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TREASURY DEPARTMENT 

Contident1al 

DAft Januar;r 2, 1940 
..., Secretary l!orgeotb&l 

,_ Cnptain Puleston 

SUbJect: Recent Nnval Events 

The following items have been obtained trom various 

naval otticere; I believe they inolude the beet ava1l8ble 

1ntoraation to date. 

1. The Orat Spee Episode. 

The Exeter vas escorting t he ~raoae, French ship, 

and about daylight , December 1}, bot h veeeele vere sighted 

by the Orat Spee, who waa sighted at the same time b;r the 

Exeter, whi ch made a smoke screen to conceal the Formoae and 

maneuvered to engage the Orat Spes. At the oame time, t he 

Exeter summoned t he Achillea and AJax by radio. 

The ensagsment began about !:}0, the Exeter vas 

badly daaaged, one turret being entirely dionbled, and onl;r 

one gun i n t he other tvo was in condi tion to tire. 

The Achillea and AJax Jo ined aeon attar the battle 

coc~~anoed and attacked t he Grat 8pee on the unengaged flank. 

The Exeter held on until it became apparent that the AJax 

end Achillea had the situation fairly wel l 1n hand, then the 
0 

Exeter dropped astern to er tect repaire. 

About 10: }O, the AJax and Achille e decided to break 

ott the Action, keep 1n touch v1 t h t he Grat 8pe e, Md a t t ack 

At night v1tb torpedoes. In the atternoon, tearing troa the 
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coura .. be1Q8 ateere<l tba~ tba Grat lpae a1ght take ~ 

1n neutral wa ters at Xontertdeo, the two llght cruieere 

reau .. d the ensageaent and 41d such da-ce tc the Grar lpee 

thet aha vae fcreed tc head 111 for Xontertdec. 

'l'here were two actions of about two boura each 11:1 

t he forenoon and afternoon. 'fhe rMges vera r ro11 ro~een 

t bouaand t o about e1ght t!!ouaand yarda. 'l'he battle vaa r oQ6ht 

by the Britlah cruiser s 1n accordance with plene deVised ror 

t he purpoae or a tta.cki.ng one o r the 110re heavily &rDed and 

&rllOred German cruisers. I t vaa carried ou t very eucceaarully. 

'1'be lxater arrtved l't t he FalltlMd Islands rour 

days att~r t he act l.on. Aa el!e e t ea.ed sPproJtlll.ottely a thou­

annd aal.lee , t hat would 1nd1cats a speed or &Dout ten knota , 

so aha could not have been very badly damaged, either 1n her 

englnea or structure. 

Colllll:ent: '1'he f oregol.Q8 explain a t he first ot'tic1al 

at a t ea:ent &&de 111 Berll.n that t he Grat lpee had beaten ott 

and probabl y su.nk a Br1t1ah crulaer 1n a f ight Vlth •o-

8rit1ah cruisers, ror vten t h e Exet~r dropped astern and t he 

AJax a.nd Acbl.lles ceased f l.rl.Q8, lt voald be natural ror the 

capt aln of t he Grat Spee to aa&ulle he had von ; and the flrat 

neva of the battle that the world recal·ud vaa froa Berlin. 

Later in t he afternoon tdlen, according to Bri tiah acooilnta, 

their cruiaers renewed action, the Grat Ips e IIUst heve been 

not only eurpriaed but d1aappo1.nted. 'l'be reaa1n1ng eventa 

are 1n accord v1 th t he nevap~~per aooount a. 
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The Grat' Spee vaa r.·nnl ng a!:ort ot ~el but probablz 

hA4 enough lllaJt1Ul1t1on lett !:or a r1gl1t v!:en abe took refuge 

in l'.ontevideo. J.8 under t~ prortaiODI or ioternAtiOnal ltt.V 

she could tt.nd dld retuel 1o •:Dntert~eo but could only r epair 

~e to her hull and~ t o ~er ar--a=ent, he r subsequent 

d es truction OJUst be erec.it:ed ~ ~e da.:tt.ge done her by t he 

Sritiah c ruisers. 

2 . A ·~een E:lltal>e'th• t orpedoec!. 

One Br1 tleh ba~:e&l:l.;> o!: tUI ~een Eliul:>et h e l tt.se 

"" torpedoed on Oece::her 2S '!:>r a Ger-J.D aubaarioe •est or 

Scotland. 'l'hrulks •o the "bllstez-0 t !:e daatt.&e done was slight 

~~d t h e battle6h1p proeee~ec! ~o • 3 r i t1ah port without much 

errort. Th is is an ~ortant naval i ncident, because it in­

d icate & that the batleships 'the~ have been r einforced by 

•bl i ster • can stand at least one torpedo. 

In this connection, 1t 1s under s t ood that the Br1t-

1ab A.dcllral t ;y bell e ve tl:al: l:l::e ~:ral Oak >o-ould not have been 

sunk 1t she had not been at a:t~r. 'l'"..e torpedoes hit her 

p raotle.Ul;y in t he se::e co::par~n:. I: a!:e hm1 been u.nder­

vay ..ad hnd been bit 1o P<O or :aore .urrerent cocpart:ent a , 

they believe she m!ght have ~1oated . 

The Adm.iraltz essused al l rewonaibilltl ror t he 

dnll.l ng or t he BozeJ. Otli a.nQ dld not pe%'11.1 t a naval 1Dou1ry 

to be held, thus exonerat1D8 the capt ain or t he shlp. 
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} • !be Irena DIWI. 

Bwlora that the Iron Dulta, the deall1tar1&ed battle­

ahlp, waa aunk are incorrect. '!'he Iron Duke 1a aground 1n 

Soapa now on a mddy bottoa and ie acting aa a battery, barracks, 

and etore ah1p in thcee watere. 

~ec&4-;.:-
W. I>. Pule eton, 
Captain, U.S.N., Retired. 
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TREASURY DEPARTMENT 

IHTElt Of'l'1C& COMMUNICATION 

DA,.. January 3, 194o 

TO Secr etary Morgenthau 

FROM Captain Puleet on 

SUbject: Request tor leave 

With reference to my oral requeat tor leave made 
yeaterday, I ehould 11ke to : 

Depart Waeh1.ngton 
Return Weeb1ngton 

5:20P.M. 
about noon 

January 12 
J anua.ry 29 

w. D. Puleaton 
Captain U.S. N., Retired 

• 
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....... 01 I LC CC-UPICOIIC:AII'nON 
Contldentlal 

Secretary Xorgen~ ... 
.... ., CI\Pt !lin PILle at on 

SubJeot: The European Situation 

'l'he follovtng la baaed on oon•~raatlona vtth members 

of the War Depart-nt and State Depar-nt . 

l. The n .nna ha•e de1'11lltel.r defeated the llllal'lana 

1n t he northem an4 cenn-a.J. portlona of J'1n1and. ~ 1!1>11-

alan louea reported 1n the papera are probably exaggerated. 

In the hi-ellen hnlniNla tbe Ruulan attacll:a on 

the M&nnarhe1a Llne dn not 1nd.lcate that the re!ll. attacll: baa 

yet ba(!Un. Our &rill.)' antlolpate that lt will take untU Janu­

ary 15 before the Rueatana could -.llnt a &aJor attack. 

2. 'l'he lueelana groaaly under-eatlaated the realetance 

the Flnna would otter. 'i'be preatlge of both the So net &l'II;J' 

and Soviet go•emunt are new ln•olYed, and bot h 1n the S~te 

Depart 11ent a .nd t he War Ilepartaent ~e op1n1on waa expreued 

that the 8oY1et .Ut U88 ita fUll po-ra to Crush J'lnland. 

3. In epl te ot the .. eceaaea of the rtnne, the rtnnlllb 

goverlllllent baa requested our State Departunt to act aa an 

1nteMI!ed1ar.r V1th t he Sortet 1n negotiating a peace. State 

Department ottlclala dn not bellen the 8oY1et go•ernaent 

would lleten t o an.r peace appeala at the preaent tlae and 

heYe ao ad•leed the rtnnlab goYera.ent. 
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'· ~ .,..D"'al CMltoo- or U.. •rt•~I'1A:>.tah struggle 

t a a -ner or oonJacture, but u baa alre~ <ie1•:re4 all the 

So•let plaAa, ror the Bonet ... ,. a:qo~ed \o llqmthte Fin­

lanA Vl.tbl.D " welt or at 80Bt a rorta.labt. ~ the auc­

ceellhl. raa1ataDca ot' the rtnna haa -~e ~ ;I!•••Dlan 

gonrmaent to attrt'en lta oppoo1Uon ~ tba 8onet deanllda. 

1._~ •• Lr--;-­~ 
W. D. ~aa\on, 
Col;> tala, U. s.•., Betlred. 
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- llecre~ llorgenthlu 

- Cap~ Puleaton 

SUbJect: aa=.-y ot European 81tuat1on at the &nd 
or tM P1ret P'our Monthe or the War. 

u " '• t ourth 110nth ot the Europeen war enda lt i a a 

co~YaDlant tlae to eu.carl~e t he ex1at1Dg situation. 

!be Heutral Hatlona 

lo~, Bloeden, Denmark, 8v1turl&nd, Spain, Portugal, 

Italy, Tllrl::ey. Yagoa~arta, Bungarr, Rwaanla, Bul.garl&, and 

Greece, 1.D ~lte or t heir ph)'e1cal pronal t :r to the belll­

gl'ranta , h.aYe not :ret become involved 1n hcet111t1ea. P'or 

the tlaa being, the area ot hoet111t1ea 1a c1rcuaecr1bed. 

!'he eoonoale condition ot moat ot the neutrals la bad 

&nd ErOVln& -rae, but plunging into war would not i.llproYe 

their tlnanelal condition, and aome ot t he neutrals, not&bl:r 

Italy aad llpa.l.n, ban an opportunlt:r to atrenghten their eoon­

oale at:r..cnre by protr&ct1ng t heir neutr alit:r And turDlahlng 

.. polJ.u t o tM bel.llgerenta. 

U the• lla.ropean neutrala could act in concert, their 

eoabl.DK a1.lltar)' &nd eoono•lc reaouroea would protect thea 

troa l.DJury by either group ot belll geranta, but thalr cont11o­

t1ng l.Dtereata, their pol1t1e&l d1Y1a1ona , and their geographi­

cal aaparaUoa •lltt:r their lntluence. 
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!be 8cand1nartan Uatea in the p .. t b&Y8 bean able to 

act together in detenae ot their neutral righta on the eea; 

at preaent they resent the Britleb interterenee wltb their 

merchant eb1pa, but their resentment ot German aubmarine war­

t are and their tears ot German and Ruule.n aucceae outweigh 

t hei r resentment against British interference with thelr com­

merce . Their cabinets are in oontinuoua communication, and 

it ia quite possible t hat they would combine t o reeiet an 

~dvance ot Oeruny or Russia against 8oandinav1a. 

The geograp~eal position ot Hollsnd and Belg1ua 2a7 

oeeaeion t heir invasion by Germany; their com:on peril asy 

OPuae t hem to t ake common action againet an invader. Neither 

would voluntarily enter the war. 

Portugal is an unacknowledged ally ot Great Britain. 

S~Aln wants peace and when certain readJuatmenta have been 

made abe should be able to make eubetantial protita by in­

cr eased trade with the belligerents. The Spanish government 

ia engroeaed vitb her domest ic problema and probably realizes 

that Spain can improve the poaltion reeulting trom her C1v1l 

Var by remalnlng neutral. U abe becoua involved 1n an.other 

cl vll var, Bollin v111 count tor little 1n the European struggle. 

In any event, t he idea once entertained thllt 8pllln would be­

come a u88tul lllly ot. Germany ll.lld i mmobillte a large number 

ot French t roops can be d1em1eeed. 

Ot t he Balian and DanubiM statu, Hungary Md Bulgaria 

yearn to recover aome territory trom Ruaania, but they can not 

hope to ucure t heae gal.na withou t Joining Gel'!!!My or Rueala, 

which would involve the rlok ot being abeorbed into a Greater 

l 
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peace cont'arenoe tor bung on tbe l.oU.C alde • .._la 

1a alao threatened b7 Buaala, who ._,. ••earebla, aod Ger-. 

UJ11, wbo wanta lbaan1a oll; llhe 1a bel.d ~tbar b7 a%\ar­

Dal prauurea. 

Ruaa.n1a, YugoelaY1a, Greece, aJid !lllrlte7 allow mre 

pla1nl7 each dar that their ch1at daalra 1a co keep clear ot 

the cootlas;rat1on; onl.7 the threat ot 41-llll·ll•rr•WAt or 1D-

Yaalon woul.d brlDg these eountr1aa 1llto ~ wm-. Prortdad 

Ital)' reaa.1na neutral., 1 t v11l. be tea&lbl.a tor P'2-alnee Slld 

England to au1at Greece, l.'agcel.art.a, or !Wr:ta1. :U !'urlte7 

peralta t he Western .Ullea to enter U. !!belt Sea. tbe al.Ued 

n"rtea oan g1Ye cona1derabl.e ald to a. ta 

In Ital.7 IIIA7 be tound the aolDU- to tbe European d1p­

l.oJaAt1c atruggla. It she Joined 0.~7. !:H' aubll&rll>ea, her 

aY1at1on, and her geogreph1cal poeltloa waal.4 tor a tt.e aer1-

oualJ Jaopard1n the l'r<lneh and Br11:1all c nlc:atlons 1n the 

central lled1terranean, and her U"Q, a~....a b7 GerluD 

laadarahlp, woul.d add to the raapoA.81'b1.1.11:1aa ot the French 

ArQ7. Ital7 1a Yul.nerable to French ...a lb-ltlllh aT1.et1on 

and blockade, but her dete.U wolll.d C""•• .., eakDoliD -ount 

or t l:a a1lUar7 reaourcae or Br1ta1D &ad bwace aDd do llttl.e 

hartl to Ga~J. I t 1a tharetore ••-Ual. that PraDee and 

Eac1an4 plaoeta Ital.J. 

•:uaaol1D1 1 e aware ot h1a ~-- ~aa; be kDowa what 

h e W&Dta and 11&1 be axpeotK to drtw Q8 beat ~ he O&D 

• 
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nth ~n4 an4 Prance far ltal.J. laluol1D1 •• ,JuatU'J 

ltal.J'e aeutl'al.1tJ after repeated praaleee to aulat Berl1D 

bJ a1t1Df" the aotlao of Rltler 1n aonalad1Ag a t:reet)' 111.~ 

Sl:al.ln, wben Rltler knew that Xunollnl lln4 the -.Jorlt7 ot 

tbe It&l.lan people are e1nceralJ oppoead to ao-.J.aa. 

AAI long ae ItalJ remalne neutral, IIUaaollAl ClaD ••­

t he leadereh1p of the neutral lluublan end lalkall natea, 

llh1ch wlll add to h1a preatlge, but the ao .. at Ital.J Jol.De 

eltl>er elde, Xuuol1A1 would becoiU the jun1or ~ eaoag 

~· belllgeraot leadore. 

U Ital.J reae1na neutral, Itallen .. rchente An4 trllt•re 

can proflt b7 tratt1alt1ng v1 th Oi!raenJ, J:nglan4, and l'rence, 

and the Ital.len goYernoPnt v111 aeYe the dltference 1A the 

con of rea,.1n1ng aob111&ed end the coat of wagt~~g .. 'IU'. lale­

eol1n1 1a ftVare of the f1nanclftl d1ff1cult1ae contront1Ag It­

al.J; he ahowed ellll ln f1nMc1ng the Eth1oplan Yar, and be 

W1ll not oYerlook the economic adYantegee of re.alDLog aeatral.. 

Another lalportent factor 1n the IUropean war 1a the 

1Atluaoce of the Pope as the eplr1tual. leader of the Cathollo 

people. KADJ of tbe C&thollce alreedJ han aa1"fara4 a1eer­

aob1J oo acooUAt ot the war. Plua nr la vall YU"Md 1A 

l:aropaNl polltloa and regl!.l'da the loY1at 14eolop u the~ 
puoo of Chr1etlao1tJ. RU etroog ant1-c-.sht1o teel1Ag 

at ooe t1 .. led h1a lnto fr1en41J relatlooa v1th Bltler whee 

Hitler poeM ae the aroh- enem:r at ao~ ... ba' Bl'ler•e 

1A-.a1oa ot Cetbolla Poland hae datlaUel:r all .... tm Pape. 

u 
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v1U> the Wonent Pcse:e. !!Ia ~Uoel. prentce .r DR._., 

haa been 1ooreaae4 b7 ct. o!18f ""b ot ..,. . ~arlor u • z a -

aentst1n of PreeJ.4•.a.t • wl.C. 

u 'he Pope conce~ •-,•• -e ---au•-. fteee ~ 

lead era voul4 haTe lbe -03*'•U1.o eomport of U. DaJ ,_ 

people 1n an ant1-e~ ]lilal;fora. It the It~ _., 

WllB stronger llll.1 tar1.17. U ; J.s ]OOaalble tl1d UlloM ~ 

l e!ldera could um.u U. h'hm ..a :>cablan n .. tea ....r-- !!s­

allan beg&IIOQ1 tmd mab u ·~•tlc tor either~...,.. 

Bues1a to 84Yanee ~ J..cliD U.. !Ia' )Me. But ~ .rtTT"""q 

reeor4 of Ital.T dar1Jic C.~ "hr vUl not gln u•w:=.,.-• 

t o U>a ~er nau ..... ~ C. -.14 protect tbla d.e:.r 

ageJ.nat 0.1"1Un7, rr-.:.. _. ililreal: llr1ta1.11; Italr'• ~ 

1a alao la uaned b7 bt:r 61......,. >dth !rarkeJ OYer U. IJrd __ _ 

Ialanda, b11t Great ~Qila ......:l.6 br14p th1e gop. 

!he Ulllted state• I.e li!:e -.1.7 -~ tlbr>M V .,_, 

allltarr atrength b ~ _...,gt> to ....., the 4ae1naa. d' 

the bell1gereota. ~ ilL: 1 ~ the dealre or aoar ~ 

p le to lr:eep out of U:a _,..• k:o)ii8 tao.. t!lat .., oou • r~ 

'• -d --u:nu•.-•• and Will. • 

8'f'ar7th1n& abort of .:.- c. ~ ~ .U -- 1:!IR 

Ulllted Stat .. can ~ ~ e. 41~Uc uo1a1- me 

Europe la41reoU,.. at llrlr::r ~ 1afia._ b ---

and v111 be ooul ..... ~ __.y .. up•• otwnoella7 Ia __ ... 

alnlng ltl po11q. 
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:'he Belligerent II&U ona 

~ E1tler-Sta11n ~e=ent ln the first instance was 

a: ~roY11ation on El•ler' s psrt t o meet t he unexpected 

alouatlon c~used by Chatiber la1n ' s nublioly proclaimed promise 

~= ~~ ·~ Yar tor t~e independence or Polend. Hltl er doubted 

~~-• ~ l~~e ~d ?ranee would tul~il their pledge and was 

~~~. ~ =e c~uld secure h1• Pollet conquests without bring-

--- = ....r vt : b E::<;:.and a.-t.:. ?renee, to t urn pgftlnst the Soviet . 

=:r ~tdeltey o~ Fr~ce ~~ £nglL, d to t heir p~omises 

~~-• ~: :~eeat£r~ ~or ?~tler to continue hls trea~y with St a-

··­--. ~;o ~raYed :ls bargain b; lneirtin~ uoon p free hend 

_; l1~u~1~ , Latvia, Esteon1a, Pnd Plnlnnd. Definite ind1-

:T:~o~ o! :~e hD~!o\~ess of the agree:ent between Stalin and 

~:l•r 1t e~idenced by the Yell au thenticated account s or 

~.eti~n b~;ve~n Soviet and Oer:an troons during t he partit ion 

Eo:~ El:ler Pnd Stalin r ealize t~e1r oresent deoendence 

-. •~e~ ot~~. an~ t~e~ ere aeekln& ~ • • tletactory basle or 

1:.!l!.~:-r : ft."'! 1nr- by e.! v.tdln& eas t er n Eu_rope bet ween t hera. In 

~ ·~!~ .:o1o: e~~erenees t~~Y encourage t heceelvea wi th t he 

~~!!ore !de R :~t :oget~er t he y can o•erthrow t he Bri t ish 

~L-e ~e nr Dvlde a:ple boo;y tor Ruee1a And Germany. Their 

-~Dv'.nr ~ooea or t~e ru~e enable t he; to oostpone ouarrele 

~T~r -~~ d letribut ion O f present gains. 

Se1t~~r one trust s the o~her . Stalin belie ves he cen 

rttalA t t e ~p ~4nd b7 controlling the euppl 1es to Ger many. 

• 

13 
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R1Uar to oontlden' 'hat he can 4oa1nato the alllaaoa vUh 

the auptrlor Oeraan aJ'II7. Both ot thea real he that the7 

haYO ft toraldable do .. et1c oppoett1on that auet be conttau­

oualJ 0UDPJ'8A004. 

In such ft oomplloated a1tuatlon an7th1ng can happen . 

Short range pred1ot1on 1e particularly d1tt1oult because an 

accident, a political aeeaa1nat1on, a na~ral death 1n a 

d1otatoreh1p •a.r change the entlJ'e eoene. But there ce:r­

talft tund ... ntal tactora 111 the a1tuat1on that vlll peree.are 

IUld wb.loh Europe vlll have to reclton vtth eYentuallJ. 

FlJ'et ot all 18 the large Oerman population and eeoond 

the lamenee extent ot Russia and the enormoue nuaber ot Bue­

elane. Ivan a long var vlll not reduce the OeJ'Un or Ruealan 

population nr7 auoh; and their high birth rate vlll quick17 

repleniah loaeea. Europe vill haYe to reckon vlth these mae­

en ot people unle• 1t 1s oble and v1111ng to indulge in vhole­

eale extoralna tlon. 

!here le a propoeed solution that baa been given vide 

c1J'oulat1on., ln the United 8tatee wb.loh lnvolvu (1) the dloa- • 

placo .. nt ct Hitler, (2) the ~raan gonri\Mnt to be unde:r­

taltto b7 the 0.1'11&11 ara,., (3) Which Will •Jtot the lluealana 

troa lillropo and eat1et7 the Oeraan need tor oxpaneloo b7 

••t ag t oto Rueda. !hero are too •an7 •u • e tn lhle oolu­

t1oa, and OYOD 1t eucceeetul 1t vould onl7 attcJ'd tempOJ'8J'7 

N l 1ot t o wottm lur cpo, tor the OeJ'IIUUia, bftYlng lladt the .. 

ltl fto 10oure on the l011d and the ... urn fioot , tlllul4 t iU'II 
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nat and oontront France and lngland with a sUll 110re for­

midable army and a.1r force. 

'l'h1s aolution protects western Europe trom 1Uraa1an 

Rueeia, but it would be lett at the mercy or an Eurasian Ger-

118/IY. 

France and England kept Rueeia out ot t he Balkans by 

aasi ating Turkey in the Crimean War; England, with the dip­

lomatic assistance ct Austria, forced Rueeia to withdraw 

t r oa ths outekirta or Adriancple 1n 1!78. Western Europe 1n 

the paat haa been able to oppose the ad• ance ot Ruee1a vtth­

out the a id ot PrueUa or Ge=anJ And probablJ OM do so 1n 

the future. 

Modern GermP~J baa been a more dangeroue menace to wast­

ern Europe than Russia, whose national i netticiencJ under &nJ 

torm ot government will always preeent some vulnerable point 

15 

to a ttaok. Western Europe, until the French women are v1111ng 

to have sa many babies as the German women , will ha .. to use 

forei gn soldiers to make up tor t he rrenoh nu~rieal 1nter1orltJ. 

Ause1a can aupply tills IIIB.llpower 8/ld ia the European naUon that 

can be a counter-weight to the German IWipower. 

'l'o put the aatter 1n another way, veatern Europe w1ll 

need a strong Russia as a counterpoiee to Geraan1 it German,. 

1e to be lett strong atter the present war. 'l'hst this balance 

between . Germany and Rueda ie neceeeery wae ehown by tha arro­

gance or Germany l!lld Austria towards France and Rua&ls 1n the 

years troaa 1905 to 1910 atter the weaknsu ot Ausa1a hed been 

expoaed by the deteat lntllcted upon her by Japan. 

I 
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'!'he War A! lea 

!be Weatern Power& haYe greAter 8UparioritJ Oft the .ur­

f$08 of the aea than the7 ha4 in the World War, their naYal 

personnel baa Oft the whole proYed 1taelt at leaet aa att1c1ant 

aa the German, and t be1r naYal operatlona ban been carried 

out v1gorouel)' and boldl7. !be1r DaYal building prof!J'aa 

will more than eompeneate for their loeeee 1n men-ot-war, and 

t heir naYal euperioritJ on the eurtaca ot t he aea ie practic­

allJ asiiUl'ed. 

'l'he •aeurea taken by the .Allied Powers to protect 

their merchant and naYal veeeela from torpedo AttACk by Ger­

man submarine& haYe been Yer)' etfect1Ya, reducing their loaaea 

to bearable propcrtiofta, 

ProtectiYe meaeurea Ag&lnet minea laid b)' eubaa.~tnee 

and plane& were instituted Y1gorouel)' aa aeon aa the menace 

appeared. .Although it 1a too elU'lJ to apeak with auuranee, 

1t appeara that the aenace or the OeniiUl aiDe 1a be1na oYer­

come . 

German airplane attack& on aen-ct-wu have been repuleed 

with onl;r ainor daAage. 81m1lu attack& on •rchantmen and 

trav~era haYe been epora41~7 euceautul, but their reeulh 

do not Juatity the uee of planea for that obJeotlYe, 

In their attack& on ehlpe, the Oeraane han eaplo)'ed 

both torpedo .. and minea that are nplo4ed b;r aagnetlo tuaea. 

!be .Ul1ea now know the M&bod of oparaUon of th1a tuaa aD4 

vill ba better able to ooabat thaae wepona. 

16 
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~ rtr.l.Dg, lt la couerTaUn to &&7 \bat to date 

AlJ.led aeavonr baA .. t all o~ tba o. ...... \J:Iftata. It re­

M!na to conalder the laat threat , •ned e.«acke by &1r 011 

AlJ.led, ••lnl y Br1Ueh,-n-o~-ve.r _,4 •rc!le-n. 

'fhe Br1Uah neet hu ehow it~ 03l:>&ble of en41ng 

or repelllllf: all o........, bollblllf: pllulu. ~Yen -..J.l na'l'&l 

detac!Die~ • 1nclu41ng only light oruleere and deetroyera he.Ye 

!ought of~ Oeraan bollblllf: planes 1n t!ut Borth Ilea. !beee 

aA::>lee o~ alz--na'l'&l collba t 1n41cate that, V1 tbao t 1neurr1ng 

unbearable loeeee, the Br1\1sh ~leet caD ae.1 nta1n t he long 

range blootade of O..naan and lnteroept goode golllf: ~~~ or 

de s t ine d to O..ra&nJ. 

In a441Uol2, Br1Uab sub~:~&rlme and .....U. craft can 

ma1nte.1n t~aael-ree l .n t h e liorth Ilea ~ t!uty V1ll act both 

"" aent rlee and ad-ranee guard.a age.1net Oerca.n l>lallee a ttempt­

ing a t\ e.c ka c n na -rel, allltarr, n1r, or lnduetrlal ee\ablleh­

cente 1n t lle UnUed l1ng4oll. 

'fha onl)" dlrect threat to Great BrUe.1n etlll ave.tlable 

to Geroany and of Vhlch ,., han no aeaeure le the aaeaed a1r 

a t te.clte on laoltellatlone 1n the tJnlted ~a. O..rt181>7 cle.1111 

that b7 out'boll.l~ Englant. and France ehe nlll 1e 1ncreae1ng 

her a1r euper1or1ty. !hie 1e quite poealble end eboul.d not 

be undez--eet"-\ed , but there 1e nothlng 1n the a1r operaUone 

l n the ~0:. C1Y11 War or to date 1n the p reaent war to euJ)­

~rt the ballet ~\ Oenl.m)" can Vln th1a -.-by her probable 

auper1or1ty 1n t!ut air. 

11 
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!he taot~oa abe would e~lo7 are known, tbe oouater­

•awrea aft being prepared, a nd vblle 1t la oonoelYable that 

Oel'IUII7 '• all'-torce 10&7 be relaUnl7 •tro•r 1n the eprlog 

ot 1940, the ~1tlah deteneiYe preparation• are certain to 

be stronger. U th1e war reeo1Yee itae1t into an &ttaolr. on 

c1Y111ao population• under the guiae ot attacking a111t&r7 

obJectiYea, I balleYe the Brltiah and French are 1o a poaition 

t o exact en •1• tor an eye and th&t tbe -.orale ot the BrlUah 

and French oirtliane 110uld outetq that ot the Oentane. 

!be Var On Land 

fhe aucceaetul ree1staoce ot tha Pirula 1JI the 110et unex­

pected eYent ot t he var &nd C1&7 ban Y8rJ l11portant re.ulte. 

! h e 'i~onderable a• in var, what Napoleon called t he moral 

r a ctore, frequently baTe an influence entirel7 out or propor­

tion to their a&ter1al weight . 

!he atruggle 1o Finland, it prolonged, ¥111 put the 

trlendah1p ot Oerman7 and Ruae1& to a eeYere atra1n, dela7 

t heir operaUona 1o the. Ballr.ane, excite turther neutral lndig­

nat1on agaloat Mallo and IUtler, and 10&7 draw lor¥&7 end Swe­

den 1o on the aide or l'r&nce and Ent;land. !'h1a would be arc! 

on Sweden, but Jorwq could realat, and 11. SoenUnartal front 

m18bt proYe the aAIIe open sore to Oera&n7 and Rueda that the 

I!Qanlah tl'Ont waa tor lapoleon 1D 1807-12. 

It tha Pirullah ouq>a1gn 1a looall&ed, lt le dlttloult 

to eee bow tbe nnna can hold the Mannarhei• Line 1DdatlnUel7. 
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But as long ~• Ruaeia is occupied there, ahe can not 8ssiat 

Germany by sending auppl1ea, eo that under any oircuaataneea 

a prolongation ot t he Ftnniah O&mpaign iB haratul to Stalin 

~tn<i Hitler. 

Every six mont hs Ill t l er haa hRd some thing to boast about 

to encourage t he German people, and he will hpve t o otter t hea 

a trophy by March or Aprll. I think he will try h1a aviation 

aglllnst England in March or April, ond 11' t hat tails he will 

have a go at the Wes t ern Front. 

Prior to eit her or t hese operations he may attempt some­

thing i n t he BlllltMs. It he don t his, he will onl y involve 

more rorcea in Ill nor t beatree ann aake tl:e eventual auooeea or 

f'lopnce and Brit~tin more certain, To win tbia war Germany muat 

detes t England and f'loence an~ break the blockade , otherwise 

abe will be strangled by seapower despite the eupplisa she 

ml&ht get rroa Russi a, 

'l'he detest ot 0el'lll8Jly :aay be &OCOIIpll&hed 110re qu1cltl7 

t han in the l a at var, tor t he economic blockade or Germany ia 

being carried out more systematically and ruthleaaly than dur­

ing 1914-1917. It will atteet Germany 1n a aborter time, and 

Oeraany ' e ovn errorts to break t he blockade by sinking neutral 

merchantmen will decrease tonnage available tor Soand1nav1an 

and Baltic aea tratt1c, to that extent reducing the tonnage 

that might be used to supply aome or the German neede . 

19 
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Prane u4 '¥lu4 

J'or a Yar1e t:r or reuone P'ranoe end England were ex- ' 

t remely elow in drawing together to oppooe Bltler rroa 1933-

19}6. But t h1o dellberate approach conY1nced the YAot -,Jol"­

lt:r or Pronch and Brltioh people, i ncludlng the aaJorlt:r or 

the South Atrloana, that war with Bltlar vao forced upon thea. 

Neutral opinion vaa also gained b;r Pr1 .. Xiniater Chamberlain, 

who more than once ahoved the real deoire or Great Br1ta1n 

ror peace. These dela:r• enabled the tva goyernmento to effect 

a union or allltar:r and naYal ettort rar~l :r aeen 1n an alli­

ance. Whi le there i a eome 1rreduc1bla tr1et1on batveen an:r 

.Ulles, P'ranoe and England are 110rl<1Dg tocether 110re IJIIPatteUc­

all:r and ett1o1entl:r than ln the World Var; t here 1e none or 

the dlstruot be t ween t hea t hat exloto between Geraan:r and Rue­

ole, and neither goYernaent baa gotten out or etep with ito 

ovn people. 

Their Joint mllltar:r and naYal operat1ono ban not been 

spectacular, but t he;r haYa been eound. Although t heir a111-

tar:r policy hu been Yery clrcuaapeot, what lt laclto 1n bead­

line appeal 1t aal<ee up ln real ach1aYe•nts; Md t he:r ba.,. 

&'folded the cootl;r alde lbovo like the De.r<laneUu Kxpe41t1on . 

At the eaae tlae, t he llr1t1th and P'renoh t leeto haft tall:en tl» 

1n1tiat1Ye at eYer:r opportunity on the oea. 

•either ~Yernaent baa been t.unted 1nto ••l<•ns public 

lto peace proi!J'P, but eacb baa concentrated on wiaaiA& the 

war bator• aal<ing the peace, I n on• reapect tbelr pollcy baa 
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erre4: tbeJ.,.. ~CO .... - obiiii1J'. Wu- lo ••­

tlallJ Yloleooe aD4 111-1• M w.p4 rtoleaUr wl~ all 'be 

to bYJ ~ tbal111llh~"J' •PP'••• ~J' •114 qaloUJ 1114 ..u 
ttua a ahort wor Ulaa CO dl : t co bop tbelr all.ltu-7 11114-

get~ w1 tMa oerb1a t1...,c1al. llalta aa4 4ro& the war oa 

lone-r t han aao .. earr. a,. •'teaptJ..aa to .... wor eoo~cal.l.J' 

t!:er al.ao aooept aa .-oooearr all.ltu-J r1u, tor OerwaaJ''• 

olllr wapon JOt uatr1e4 1o -..oo4 aY1oUon, aa4 both J'raaoa 

aa4 £D&1an4 al::oal.4 ba7 e't'U"J' pbae aa4 ..... rr •U-a1rcratt 

•..-on tbat the UnUM State a OlD oappl.J, eo that tbe7 caa 

surel7 onrcoM tbo Ger.aa &11'1aU- threat 1A tba r,>r1J1c aa4 

-.-r. llhaa tba7 4o thla ~7 4at1A1tel.7 w1ll ban woa ~ 

war. 

-A e-• ...... . 
Y. D. I'IIJ.aat-, 
Ctpta1a, t'. l.a., JlaU.re4. 

, 

• 
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TREASURY DEPARTMENT 

DATa J811UIU'J' 5, l94o 

n> Secretary Morgenthau 

,._.. Captain Puleeton 

The ~olloving are 1~. Vernadeky 'a 

reporte,Numbers9, 10, 12, 13 , and l~ , which 

I think you v1ll find interesting . 

.._,_A , . .._4:::-
w. D. Puleeton, 
Captain, U.S.N., Retired. 

Eo.oloeuree ret urned -
tiled 1n Y.D.P ' • tllee. 
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Cont1dentlal 

DAftJanusrr 5, 1911<1 

.,.. 8earetiU'l' Mor genthau 

,._ Oapt&in Puleeton 

SUbjeat: Eetimated production or planee. 

Great Britain, per month 1, 000 

450 rranoe., • • 
• • ... . 2,000 

Adairal Anderaon aa:ya theee are the beat e etlllatee be 

can g~t but t hat he blmaelr ia skeptical or t he total nwaber 

lllld thlnke all theee nUlli>ere ohould be reduced. 

Comment: I peraon~ll' believe t hAt the production or 

planee in all three countries haa been considerably oYer­

eatimated and would reduce t heee t1gurea b:y 25~. which would 

make: 

Great Britain, per month .... 750 

350 France, • 
• 

• • 0 • 0 (appro:n-teJ.,') 

• 1,500 

w-~~4&.;:­
v. D. Pulee t on, 
Captain, U.S. I ,, Ret ired, 
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Contldential 

'"' Beoretary Margent~ 

~ Captain Pulest on 

Subject: Situation 1n F1Dl.and 

1 . T discussed the situation ln rlnl&nd with Colonel 

l!cCabe. Brierly, he belleves th:\t t he 11Du1an &1"117 can over­

coca t he resis tance or FJnl • od l.t they are vllllllg to axpend 

enough men. Re p laced one 11ait a tlon on t hat atat~t. !hera 

is a reaote pose1bility t hat the liDaal&D art~:~, due to lte 

ooorly trained orrtcers, 1s eo 1net t1c1ent that even a lla1ted 

or r ene1 ve is beyond t he capacttlea ot lta coaaend and s t arr. 

He reminded me again or the 1ntoraat1on ~. gave ae sever al 

months ago that t he German arm7 held t he Russian ar.y 1n ex­

treme contempt tllld felt qu i te equal t o eJecting t he Russians 

f rom Poltllld at any t11:1e t be;r dealre. 

I am not quite as conrtnced or the GaJ"'Ian ablllt;y to 

eJect t he Rue&if\118 as ls Colonel XcCab.. On the ot':enal..-e 

t he Rueaiane are notoriously 1ne~lc1ant , bat on the detenslva 

t he Ru .. lM anay has trequentl;r allr!)rieed t he eXJ)Srts by the 

reuatance it otters. Fighting to defend EuroJ)Itan Russia troa 

the Germane would atrord the RDaalana t heir beet chance to 

de velop the powers or t he Russian aoldl~r•. 

2 . Colonel McCabe told ae t hlot the 'lleabers or t he ere• 

or the Garman s te8lllsh1p Colwobua were •ery uen to return to 

Regraded Unclassified



- 2 -

~:r"UZZ7 wbell U:e7 "" nr.t 1AterM4 1a .. Yoa C1tJ. !'ba1r 

e.enre ~ retllnl ~ GeftaDJ baa ate"" ll7 ~...a. • d 111.re1147 
~~~~~&t or thea waDt to etaJ 1ll ~ 1ht.lt.e a.tee. 

~~ .. /. .-:-
•• D. ll&lanoa, 
~a1a. a.•.•·. Retu.cl. 

25 
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TREASURY DEPAR1MENT 

~ 
DAft January 9, 19-\0 

_..,._ OPPK:a CC R A IN'CATION 

CoD1'1denUal 

- SecretU7 llorgiiDtheu 

...- Captain Puleeton 

SubJect: !be Ree1gnat1on Ot Bore-Bel1slul 

X&ny euppoe1t 1one lulYe been aade concern1Dg the 

re&liOn& tor Chaaberlal.n deaand1ng the resignation ot Bore­

Bellaha. I th1nlt the real re111on i s t hat Hore-Bel1eh8. lula 

accepted the doot r1nea advanced by Liddell Kart and that 

neither the Br1t1ah army leadere or the Brit1ah naYal leader• 

eubscr1be to thue rtevs. It ay aaeuapt1on 1a correct, Chaa­

berlal.n had no choice but to get rid ot Hore-Bel1&M or rind 

army or naTal ott1cere tbat would a t tempt to carry on 1n ac­

cordance with Liddel l Hart'• Yieva. 

l'Wldaenh.ll y , Liddell Hart bel1ena 1n a var ot 

l 1a1ted ll8hll1ty. He t hought var vas too eer1oua a bo.ta1-

neee oo be controlled bf a111tary e trateg1ete. 

H1a t1rat preference vas to secure t he British Em­

pire by a eyetea ot collect i ve aecurity, tha t 1e, a league 

aat1one. It t hat tailed and Ore8 t Britain VIIS forced to 

go t o war, tMir aau vefiPOn ehou..lc! be econoa1o p reeaure, to 

i nclude the wbeidlung and a1l1tary proYie1oning or alltee 

and "the dliiJlatch or coapftrat1nly alllall expeditionary tore .. 

to atr1U et the eneat•e wlnerllble extreaitlee or to ceaent 

Regraded Unclassified



any proateing collection ot allied torcea. • 

Liddell Hart baaed h1a neva on the conrtot1on that 

the detene1ve 1s the stronger fora ot war. The tell~cy in 

hi s theory U that Great Br1ta1n can not be sure that Ger­

aP.ny V1ll be content to vega a lll:l1ted war. It Ger111t1Dy 

>rages unl1a1ted war, Engl&nd Slat either tight to a tinhb 

or go down, and that contingency Liddell Hart leaves entirely 
out ot h1e calculations. 

The importance ot Liddell Hart •e v1ewa liea solely 1n 

the t act that he lmpreaeed thea on Hore-Bel1aha to euch a 

degree t hat 1n a book published late 1n 1939 Liddell Bart 

listed eenn pages ot h1a auggest1ona that bad been adopted 

by t he Var Ottice tron a1d~er, 1937, to a1d8UDCI8r, 1939. 
Vhether be U right or not, the probablllty is that h1a ex­
treme viewo on war and the adoption ot them by Hore-Belieha 

1e t he real cause ot the upset in the British CAbinet. 

No war t hat I know anythlng about baa ever been von 

following t he ideas advanced by Liddell Hart , eo I think thAt 

on the whole it 1& clear gain tor Great Britain to get rid ot 

F.ore-Bel1aha, and tbls in epit e ot the tact that he baa done 
many t h1nge , notably forcing super-annuated orticera to r etire, 
to improve the actual ett1c1ency ot t he British ara;y. 

I d1acuased th1a ree1gnat1on with Colonel McOabe, and 
be agreed aubatant1ally w1tb tha foregoing ebtaaent e. 

!ha ree1gnat1on ot Bore-Bel1ab& doae not aean t hat t he 

Br1t1sh aray will resort to an 1amediate ottene1ve , but 1t 
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cl.o.. MaD $haS the llrU1eb U'll7 1B ,.,._ vUl. be u .. ...a 
ancl. vUl be tree to •••• tbe otteaelw -.t.a tbe ~ 111811 

Coauacl. cleoid .. U aeoe .. lll')' or 4ee11'ebla. 

!he J'J'enoh B1gh Oo-4 haYe beaD 'l'el"J iaaidans Ulat 

t he Br1tieb eend aore eoldlere to Prance. fbla 4eoie1oa vUl . 
therefore pleaee t he French. It will alec d1ecourage aa7 la-

Yaalon of Holland and Balg1WI b7 Oe~. t or t!la OeJ'IIafte V111 

ban to 41epoee of theee British troop• •• -11 •• the Doaoh 

and Belgian aralee before tba7 C&D ~ ~ eetld>Uc air aDd 

subaarlne baaee 1n the Low Countr1ee, Ulae Mlr"~& U; 110re 

dlff1cult tor Oeraan a1r attaoka t o ~~a.ccee4 acatnat either the 

Br1t1ah tleet or the 1oatallet1ona 1a tbe Ua1ta4 llAgdo•. 
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.r Contl&ienU&l. llfnR -- CXI·O·III---:AA.,_. 

...... J~ 10, 19ilo 
- Secretar7 JIDrpnU.. 

,_ Capt&1n Puleeton 

SabJect: General 1nforwat1on gathered 1n the 1.ra7 
IU1U&r7 IDhJ.l..1aence Depart.ent 

I spent the forenoon of Janu&r7 9 d1ee~,.81ng lhe Dlro­

pean o11J.tar7 e1tuaUon Vit.h Colonel Xcea!te, Col01181 Jlc0ru4.r, 
Colonel Ra7ner, and XaJor llb1tebead. So- ot their 110re ia­

port ant obaerrat1ona are euba1tted 1D 1ih1e leliter. 

Bol.la.D4 N>d Be lgiua 

1. fhe Genaana vere upon the point of 1DY1141AC Boll.aall 
~atel7 prior to the Meting between the Que or •llend 
and the llng ot Belg1ua. .u that lit.e the Geraan ubueellor to 

.Se1pua vu told b7 the nng that 1t the Gei'II8Jle rtolahol tba 
n~tral11i7 of Bolland, Belg1ua ..,uld 1n~te t be French aD4 

to oocup7 Belg1ua and thai; the Bel.gi&Ae ~4 

and France 1D the detanae ot Boll.aall. 

2. At t he t1lle the Gen~&ne had uae.t)led IIDoocb dirt­

troope to han occupied Bolland and were •Hli:1JIC to 
~euade Belpua to re..U. neutral. !11noe that tiM the Dlltch 
m t bor1t1ee han done ell the7 ooul4 to iJII>roft their llll1'-7 

Bat the Dlltoh UWT 1e eo aall and eo poorl.7 ~ 
that 1t oould otter ree1ataaoe oll17 1n the central pG"t or Jlol­

It 1e iJII>oeeible tor the .. therleD4e pn~at '-» !a­

their~ qu1oll7, bat tbe7 ..... aeklng. ""-• 
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errort to proteot t heaeel ,.., and t here 1e nov practically an 

agree.,ent t hat Belg1UJI ""1J.l uaht at once, and t he Br1tlah 

and French armies are 1n a pos1t1on t o g1Te t.:ed1ate aee1et­

anea end probably could lnterYene l n Holland berore t he Ger-

mans could overrun 1t. 

}. For thls r eason the ~ are uncertain vhether or 

not the Germans vlll r18k the 1111ch tall:ed or 1n•aa1on or the 

Lov Countries to the aprlng 1n order to bring thetr atr t1e1de 

nearer t o t he Unlted D.ft&do:o. 

4 . Alrcratt operations to date ha•e in-.olYed lRlch hea.,­

loa.ae, particularly 1n bollbtng planes, that n.one or the bel-

11r~rente are yet W1111ng t o tndulge 1n t he eo-called aase 

att eoke tor they reell~e the danger or weakening thetr aTle­

tion very qu ickly in such attacks. There he& been an 1ns1at­

•nce by the army aut horitiee that a• iation be reserved tor 

uses i n conJunction With the land torce1, r a t he r thag on boAb­

ing attacks on 1ndustr1al town&. 

France and England 

5. ~e French &n:17 b grortng steadily 1D strength and 

er::'iciency. The French Blgh ColDBild do n.ot yet conalder many 

or the1r aolcller a eutt1c1ent l y tr&lned ror aoblle werrare and 

are dete~.l ned not to make the alatake or resort ing to at tacks 

until the i r young soldiers are aor e 1e&1oned. ~he French reel 

aurr1c1ently reaa1ured shout Italy end 8pa1n to ut111ze to the 

tull their a.ray ag&lnat Gersany. 'l'heyhen organh ecl t he vhole 

eha1n or command, thetr t heater or operations, and the theater 

or the interior or Prance on thle bast e aeeu~t1on. 
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( !he l'reDoh haft re&a1M4 all4 parU7 arc-taecl 180,000 lpaaleh 

Lo;pliet eol41ere -.o nre 1.aWI'M4 1.a ,...._ ~er tbe COlliiJIM 

or the Lo7aliet goft~at to aUaok lpa1a 1A oaee the lpaa1eh 

go•l>l'nllllnt ebollld get IIC17. ~ l'reDCib B1P Co-d refer to 

t hla ae thalr -lA-tl»-lliol.e apl .. t lpalA.) 

6. ~ l'reDoh B1F Co-d 1a coaoemed about their 

tuture &'fi&UoD sd haft al1otted •U-atroratt batterlee 1111d 

,.ttack p l&D .. to protect tbelr a1.roran tactori .. 1A Prsoe 

~t po .. 1ble en0117 a1r ralda. !'be7 are eeelt1QS to obta1A 

a 8UP"r1or1t7 1D the a1r and haft exteDded t helr trahtog 

ope ratio ne .tor pllote to JTenoh .ll3er1& 1D order to take ad­

'f&llt age o t the better v1Ater OOild1Uona. 

7. flle JTenoh are cate!'ll.lDM DOt to antle r -re 

caaual.Uee 1D tbe land t1gbt1Dg thaD ;he !l:riUeh Nl4 ba ... 1A­

a1a te4 t hat the Br1t1eh 1Aareaae tbelr eoldlere 1D J'ranoe, re-

111n41.QS England or the sch greater loeeea 1D aa.apower .uttered 

b7 J'rance dur1Dg the Vorld 'l'er thaD b7 Ore&t BrUa1D. !'be 

~Tench author1tiee opelll7 &tate that tha7 w11l Dot rial: the 

loss ot ae 8AD7 Prenoh eoldlere ae the7 did 1A the World War. 

S . Our I.Z'D7 ort1ce~ belle ... that the l'rellch po ..... 

tbe t1Aeet ~ 1D the -rl.cl, bel.Dg aaper1or to the Guaane 1D 

t be1r BJ.gb Co-d, thelr etatt ornoera, &D4 tbalr regJ.MDtal. 

and coap&ll7 otnoere. Blat tba7 acree nth the l'reDoh eo-e"" 

t hat u W1ll be better tor f'raoe to Maeoa ber eoldlere be­

t ore expoe1Ag thea to ~lle 'n7fue. ~ l'reDOh ICatt belleft 
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; bat UM U OJI their a14e 8114 \.bd wUb \be a .. la~ o~ 

Great BrUalA tbe:r oaa Wla thle war qalaet h~ Wl~ 

too £1"8-' a l.ou o~ ....,...I'. !rile .. .._.. aleo tblM ttlat0 

, t or the pr .. ent. tt.. 1& oa tbelr alde and that 1a thla ~ 

ot narYea rather tbaa or sao• the ~ .atborlt1ea oan bold 

thell' peopl.e together l.ollgel' tbaa tbe Brlthh or Preaelt.. !he 

taot that Gel'II8DJ and h'anoe bol.d the• op1nlou la u.e :rea­

aon tor tbeil' aequ1e•- 1a the praaeot atal-te - the 

YeaUl'll Front. 

Coaaent: !rile ftU7 and •l'Ohaat .arlae or Great 

BrHalA .... beariag the b=at or tbla war 'IUI4er enatlllg ooa-

41t1ooa. Gen:~&AJ probabl.:r Wl11 tl"J to lao:reaae tlle pr&a&lll'e 

on the Unlted 11Dgdoa. It woul.d be Wlae U the Jll'ltlab pYel'II­

Mnt •bould eeelr. to 1aoreaee the 1atena1t:r or t1gllUAg &&bore 

and thereby reduce the tt.e tbe Jll'1t1ab UY:r Nld •rehaat -

rlae Wll.l. be eubJeot to Ge.._. alr •4 &~~a.u-1 .. attaclte. I 

lOOul.d oot be lllll'pl'hed 1t the Ulpetue to 1ateaa1t';r the W&l' 1a 

krope aroaa 1ft the Unlted 11Dgdoa. 

9. Both 1a h'anoe aa4 1n hs' ea4 tba pl'Obl.- or \be 

co-.ad or the all' tol'OO baa arleen, cd the -:r a c ..sera 

han 1Aa1ete4 tbat the all' tol'OO aaalped to the ll1tWI areaa 

be pl.aoect 1lll4al' tba1l' ~ate oo-4 &D4 aot be ~ aub­

Jeot to t he oontl'ol. of • all' tol'OO oo-.Aer 1a Parle Gl' 

LoD4on . !he Preoob ....,. baa 8p'H4 to tba aa•''"'i,.. .. 

or the ooabat anauoa to the 4ateaoa of ali"'l'&tt f'aator'1ae 

!'ranee, bat ctw;r llaft 1ae1ate4 that ..uuoa openU&g Wltll 
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tbe ...., ............ -- --· "" .. llniJ --...... 

!he BrUUII ...., la lk I lllu wUida \M pan ~..e1!­

bol:IJ'e be• P"• • · or aU ..._ III'Sttlllll a1.r he .. sa 
f'r&DOII. 

10. !be BrlUell DD7 U hk'll8 t111t - atu. ..... 

&114 U U taaUUas tllat a1Nnft uet p I to tlllt tleet M­

ooae aa tatecr-1 part ot tlllt n-' a4 , .. , 'be IIW'ldS.. 

pereo-1 r h bUU••ll711'1&11 tile n-' • u.t u­

open.'• eUeoUftl7 V1tll otba' aa.ua or &M n-t . 

• 
......... .4 ···~­
•• D. hl.en.a. 
&ip&ala. v.a.• .... ~ 

• 
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.,.... w a a m•-•=~•-

- Ja.~Q7 10, 1~ 

... Secretary IIDrpa~ 

,_ Capta.l.D Pul.eetola 

S..bJeot: !!be J'1An1ah auaat1oD 

Coa o1ue10D! fila Mncpe.t or "nle"" bf Jllt8flla ~cl 

be tr-&}lt wlth 1Jloa1cmlebla re.aJ.ta, DOt OD17 for nalpnd 

bat f or Great Brital.e 2114 ,...._, eal poea1b17 the ODJ.ted. 

Stat ••· 

1. !!be llDIUapoate4 po•••a1oa 'b7 Bua1a of no' e"" 

'IIO'll.d expoee the a-ctl.ah 1rcm m.tee to CI!Ptuft b7 the J!Ra­

ala.ne aad open llP the 1"01111! to the JIRea1aoe t o tba loa-trw. 

lforveglan aeaport or 11errt.1t. 

2. Oe~ el~ ~ be" to paraatee the 1Dda­

peo4eou of llloe 'en aga14at her &117 or ooaap7 a..cteo too p~ 

nDt tbe oeptun or the a..ct.1a 1.roa lllaee b7 llltea1a. It 

liOlll4 be 41.tflaul.t f or ~ to ree1:ra1A t be llltee1aa 114._ 

on lllZ"T1lt, beO&IlM or t!la a.~ 48pell4enoa oo llltee1a for -

M!ltlal raw D&ter1a1e. 

). £ aatare.l eol.au- .-14 be for a._,. to Jo1e 

llltul a 1A a Jo1et l.lwaa1oa or J1ozwa7 ...S. 81oadee, 8Daa1e to 

tab tbe oorthere part flit the le1 st•ntao pea1D.al.a ...S. ller­

...,, t be eoa.tben. 

•· leah oa qrau- or ......u.aarta b;r hzwea;r aa a.a­

Ple -a (e) break the e1lte4 - lal.o·ta"e, ('b) 1111looee 
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--.:ll'lw•. ..e. (e) e~ah 

fta -~ 0011p1enoa ot aubartDO 'ba.He 1.D eoau.r.. ... ...,_ 

~ qr would be chaJI6'e4 111th lll«<"8ll.7 laca1eal.al>1e reeul.h 

bat W1th ce~a1A p:ro10Dg&t1oa at U. - ...,_ e wqnn~ LD­

creued chano .. ot t he 1Jll1le4 ata- toe: , 'IS 1a'f01...t. 

u 1111. .. 1a CAll be llf3>l _,at ~a. ~pro­

bab17 v1ll be oontent to ~ ~ at ~ bat u Ru~~on 

•La ahoal.d be -cceaatal. 1.D t!1e ~ ...S. -t:ral. pan ot 

Sndu. Once 1.D'f01...t 1.D ' •• , a!:la -a be 1e4 nep b7 nep 

U:roagh lor¥a7 to the .l.t.l..lmt1c o.e-. ..t.. .. b1o~ b7 .&J.lled 

!he rr.toch could 8plll"e r .. eol.S•ere f or a Jo1.Dt 

u pedJ.UOD&r7 t oree 1.D ~- Bl,£1•_, ~ Oll17 tu.d traJ.Ded 

ao1dlera tor wch ., expedl.::l.O!I b7 Wll~ t bea t:ro• rr.tnoe. 

Sea and b7 wln•og lhe ~· to e. Bal.U c ~ preTen 

~ ent:r&l1C& ot rr.tnch or ~II!> ll!l1pa, 

5. It tbe llllaU..... cea 'be -~ ~ at F'•lend, Oerau7 

V1ll. be ....S.er llUJ.e te.pv_u- to ~ 1a llcand1.aart&, 

and 'he area ot lhe war w1.ll 'be -.~.,..•,.•-O:O.S'.1' •IICCllJ7 eu-orLbed, 

6. It 111 th -~·~ ..n.- "•' . e'baoll.d p:ro1oar; . 
ber rea1na-, u wUJ. ttart!lti • v Ule preeUp ot .,eeLa 
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end e occurage lbe ree:Lev.o- at e~ -tnol. etatee, ne\&])17 

!!naaoJ.a, !llru7, aD4 PersLa, to po&ld'!ll.e ••••• lew""• · It 

V1ll. abo 41.eeoanlp • ' P""'..a ~ _.... tnabl.e 1.D lbe .., ....... . 
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1. Nowhere in the world ia there a better terraln and 

cl1aate tor a detenaiYe war than in P1Dland, and the Pinna 

heYe an 1Dtiaate knowledge Of their detenai.e poaitione, per­

IOnal 1nitiatiYe, and peraonal courage, thAt ooabiaed aake 

them superb guerilla warriora. 

3S 

8. The Pinna leek both nuabera and equipaent. The7 are 

&lra&d7 being reinforced b7 reoruite troa Pl.nna who are 11Y1ng 

abr oad, troa &dYenturoue, l1bert7-loY1ng Yolunteera whoee in­

di gnation h&e been aroused b7 t he brutal 1nYee1on or the Sovieta. 

I t 1e quite poeaible that the rinne can obtaln enough volun­

teers to aan the Kannerhe1a Line and he.a a aurplue to operate 

ag&1Dat Ruea1an aralee 1nY&d1nc central and northern P1nland. 

9. !he rea117 urgent need or the Pinna ia tor aodern 

m111tar7 equipment. Thia can be eupplied aoet quick17 troa 

t he United Btatee, because all European nationa require the 

full output or their llllll1t1cn teotoriea. To bu7 th1a equip­

aent 1.n the United Btatee, the Pinna w1ll need a loan Without 

&n7 reatr1ctiona, and the7 will need th1e loan at once. 

10. llaoet ea greet u the actual aeaiatanoa, th1a loan 

would inorea.ae the aorale or the Pinna, a1rea4:F b.1gh on account 

ot th.e1r recent ailitar7 auooeuea, encourage thea to perae.ere 

in their detenae until the epr1ng th&va, which will g1Ye tbea 

another reep1te troa the Ruuian attaoll:e. In th1a ....,., 1~1-

ata an1etanoe would enable the Pinna to prolong their rea1at­

anoa, probabl7 throughout the calendar 78al' 19110, an4 1n that 

Regraded Unclassified



0 - 4-

t i me much could happen that would poet1bly preeer.e the inde­

p~ndenoe or Finland inderinitely. 

11. An unrestricted American loan to Finland prol>ptly 

made would not only help Finland bu t would encourage e•ery 

emall neutral nation in Europe to resist the economic and 

mi l itary aggressions or Russia and Germany. Whereas any con­

siderable delay in the loan or reetrictione on ita uee Will 

correspondingly discourage them and l ead them t o conclude that 

the Uni t ed States go•ernment, while denouncing aggressor na­

t ione, i e unwill ing eYen to g1Ye rinanoial aeeistanee to e.­

battled nations who resist t he aggreeaore. Uncle 8aJI will be 

regArded in Europe as a man or big vorde and &mall deeds. 

w. D. Puleeton, 
Captain, u. S.ll., Retired. 
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- CIU .. S..:I.---=--
Co:tr14HU.al 

-z~n. 1~ 

'!'be follo1d.G!s la lloa-.4 w! nl 1 Oil a COJIYI!ra&t:10il Vltll 

Dr. Horllbeck. or ' be ftaU ~'· 

l . ~ ... la a ...,.,a 1UU'eat 1ll Japaa w1l1ch tbe J­

u e people ,.,..~ croclU to 'be _, ... ,. .. ~Uoa or 'be 

GO•enm&D~, porUealvoJJ 1a C. u ' arlor. !be raal .,.._ ot 

thle la 110t _, ... , ••• tra~ bat ~!» eco.-1c praa..,. or tbe 

n r Oil .Jt~p&D aDd ' be J~- poo])la. 

2 . '!'be IRate ~t• a o4rtoae l..Uoate t llat durtJIC 

t be recent .r.....,. .. 11l.....tOD or -tllwnel'ft ChlAB the ~ 

ue vera able betora rat:raaUQ& 'o 4 .. ~1 pracU~ all or 

t belr aUt~ nora.. 1II:I1J.e U waa 'ftZ'J uaronu...u tbat 

the ChlAeM bo4 to ola~ ClaM etorae, 1' ..:a rorma&h 

that tbaJ .,.'" 111>1• to Jll••-' ~J.a f'roa fell IllS 1ato the ~ 

o f the .J t~p&D&-. 

J. ~ aroclUa Cb1.aa baa raeol...S t~ tba UllUocl ~he 

han beaD ot '11 tal aaal- to her. n la ftr1 -•a&r7 ce 

conu..,. tllla --~- - . tor tba ~- ,... .,, expe.S 

to obte. D aa -cb bolp tma Bllaala ..,., that a. .. ta 1a ·~ 

1ll &U'opa. 

-- !ba- atep .. - taka to •••ln Ch1aa 1o to l.q 
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proh1b1Uft 4D~1ea 011 Jl!p-M l.llpo~• 1Jd:o the tllt.l- atatee, 

1n ntaJ.latloD ror reetr1cUona that theJ tuo ... pl1 1' 011 oar 

tradAl 1n Ch1Aa.. Legtal.a1:1on t hat "Dil14 permt nch acUoD 1a 

1n ex1aUllce al.rea<IJ. U J~Pa.ne•e l.llpcrh m ~ OaUed ltatee 

are a!mt oN, Jopm v1ll be unable to pard::aaa azu-~· 

tro;a the lJillh<! Statee, tor abe can not ob~ cre41.t here. 

rue proh1b1t1on -1>14 al.eo reduce Jap&Deee rorelp excba.nge 

reaourcee aD4 reetr1et her parchaaee or war -ter1al.a rraa other 

counn-1ee. !'bile 'lf1tboot dec:1&r1Jlg an nlbargo ...rrt.elut pree­

IW"e een be peat on Japa.D to elov her 4o1fll 1ft Qt1n• 

U thla -aaure falls t o bring IR1ff1e1-t presaure 

on Japaz> , U -tl1d be pon1ble t hen to obt&l.a e:::obu$o legtel.a­

Uon, al.tboaab oppoa11:1on could be e:r;pected to •J -'>argo on 

tltt! ~~ or ootton. 

5. U both or tbeee aeacree ta1le4 to ha1t Japan 1 
• 

adTance lllto Ch1Aa aD4 Japan sueceade 1ft o~ Chiang 

1&1-ahell, UAleee Blaela inter-renee, 1t 10II<lld be T1tal.1J Aeoee­

a&r7 ror the lJillted State• to uterTIDe, not olll.7 ror the ealle 

or Ch1.rur. bitt to pre"t'ent Japan rroa beeoalng al.l-power:tul. 1n 

the h.r Ea.e1:. 

6. Dr. 5orllbecll h •re opt1JI1et1e ~ I • eo­

cerlllng the abll.ltJ or a&nla to re.Ur eueeu- aealdlUIOe 

to Cb!na Dr. Bonobeoll -.r be correct. It 1e qa.lte poea1ble 

that the !llaee~ ra1.laiN 1.a F'J Dh"" 1fa8 be to - aa4ereet1aate 

or the F1aDJ.eh powero~ or ree1etanoe, aa4 u le pa htle t hat 

llnelda ' • arliT 1a ll!ber1a le •re etr11l18llt ~ ~•'• U'II;J 

b...a oa Lent4 &4, 11bloh 11114ertooll U. otr•elft 1a F'J•le..,, 
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7. ...,,.ldng, the euooeea1Te Maeuree to be tU.n 

to a&lnta1n our poe1Uon ln the rar Eaet are: 

(a) Help China with oredlte, (b) reetrlot Japaneee 

1mporte into the Dnited 8tatee, (o) eabargo Japaneee import• 

into and exporte from the United Btatee. 

It theee uaeuree tall and the oppoe1tlon ot Rueela 

1e unable to preTent the abeorpt1on of China b;r Japan, 1t 

will be neoeeear:r tor the Dn1ted State• to 1nterpoee aot1Tel:r 

wi t b alJ. her naTal etrengtb. 

;v-;.cr.A&,~ 
w. D. Puleeton, 
Captain, D.S.R., Retired. 
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TMA8UIIY O.ARI NT 

contl4ent1al ..,._ OJIIIIICa oa-•--••n_, ... 
-J~U.l9'o 

TO lleoretar:r Moraeatba 

''""' Oaph.la Puleetoa 

SUb jeotr ! he luropeaa 81tu at1oa 

!be t ollowiag h ba8&4 oa a ooaftreaUoa wtth lb-. lfotrat. 

ot the State Departaeat. 

1 . Oeraaa;r 1e r ather plea8&4 tbaa ot!Mrwtee with tbe 

lluaalaa re•er•ea ln PlnlaD4. 0el'!KII7 atlll la ae• kU!s a Nl­

tlon t hat wlll not oo~~pel ber to ohooee bano.ea Ba181& .aot 

Ital:r. We aa:r aooor41Dgl7 ezpeot Geraaa;r to be ftrJ' ohar7 

ot an:r help ehe gl n e Rae ala 1D t be OODqU&et ot Plalad, 

Coaentr Oeraan7 atlll 11 eo ~Ddant apoa Bllaa1a 

t or euppllll that JID .. la oaa put a oertala preaaure oa lie~ 

to aaelet. 

2. Reporta troa Oeraaa:r 1D4.loate tNt 0el'!KII7 1e aot 

:re t eut t erlng t :roa en7 l ack ot t ood& esoept tate • .aot tbere 

are aaa:r ;roung oa ...... aeea oa tbe atreeta of krlla 1a o1911.1aa 

clothea, whl oh 1D4loatea that tbere 1a aot ,.t DD7 e~ 

ot aaapower. 

J, lUpalarta 1& ezar-17 •ap1o1olla ot tbe n-t 

entente batwn Ital7 .a4 •• .... ,. . !'be lUpalaY pnraaaeat 

euepeota that 1\al.J' 1e att••Hac to eatallllllll a LaUa bloo 

ln the B&lkua. 'llbloh 111Ft laolllde tbe Oreatuae. IIIIo to- a 
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l.Jo"'"~ par\ o~ the '!ugoalaY sta te. 

ItAly atUJ. 1 s negoUat1J>O vtt!l ~ee and Engl!llld 

• .,.! stUJ. Ule1 at1ng that ce be p81d 1D :-4~• tor M ,J' a es1 et-

s.nce •~~ renders . 

Co~nt : The rrenc~ P~pa.~ntly reel Yery positively 

:~·t :;Uy ,.'11! not jo1!1 C~r:an,7, tor :.!:ey !:.an denuded t!le1r 

:::>!1:L!I !'ronUer o! t roops . 

~ . £n£hnd has 1ncreaeed t~e aulat=ce rlle bu! been 

:!'":.:,.- ~ter alnce t!:e ear.J:.qual:e a:td eo::-:-ee;>ond1na;ly 1n­

c,....ue.! ~~· Uee Ylth that country. 

5. Y.r. Y.o!~8t did !101: IUle oot :~ ;>:!srlbU1ty that 

:.:~rrle "" ~r=r still 8re con~e::;>l.Ati.Ag ,,.,, 1101ted vp.r ~o"ith 

• T!e· · : o : he oYerthrovu,g or the l!r1 thh !l:::olre. 

Co=.enl:: My o·•;n Tie" 1• th.~t Ge=an cuthor1ties 

~Ul !eel t~eir vay , aeetlng eceh a1~t1on l:~t arises as 

':e<t t !:!e;- eM. U t hey ga1.n certaln e61'2:t~a over Greet 

cn~:etely . ~· dee1e1on ~ be rea~ o:ly atl:er certain 

t::!alr o:' t he sta-engt~ or her artaUon -.;a1nat Ule !'!r1t1eh 

:here 1a no~ t o 1Dd1ea te th8t aT1 a t 1on ~ be a sutt1c1ently 

;>eve:-t'U.l weapon to aeeocplleh the dovntall o:' ~ Br1 t16b Eap1re . 

5or d o t he etrorte or the aub=ar1nes l.ad ~ BUP9ort to the 

i de a t h:-t lffn:lYIY eM ebut or r th" neeeaurr "upplles to the 

t"n1 ted ll~~=. 

7P"":d~ . .t;::-
V. D. Pu.1eaton, 
Capl: &1n, U. S. ll., Re t ire d . 

/' 
l 
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'T1IEASURY DEPARTMENT 

Con.t1dent1al 

..., S.oretary llorgenthaD 

,_ Cap tain Pul.eaton 

SubJect: Rae1gnat1on or Bore-Bel1eha 
(llllppleaenti.ng a prertoue report) 

l. Report• reacllln& the State DepartMnt 1Jid1cate that 

the ree1gnat1on or Bore-Bellsha aroee oYer a ru""••n~ dlr­

t~rence or op1A1on be~en b1a and t he 81gb Co-=and or ~e 

BrH1ah &nlf. Jo 1n1'orsat1on was reoe1Ted about the actual 

aue et1on t hat caaeed t he dlrterence or op1n1on. 

2 . !here were nnor cauaee or rr1ct1on. .&ltbougb 

rep utedly energetic, 1t 1a reported t hat Hore-Bel.laha wae 

1rregul&r 1n hla otrlce hours, r requentl;y not getting to the 

Var Ort1oe until noon, thereby holding up the 41apatch or U­

port ant buelneee . 

It 1e reported that Hore-Bellaha needleealy antago­

nl~ed hle Cabinet coll.eaguea, and 'ldlan the orlale aro .. not a 

one or t hea went t o hle eapport. 

}. 'fhroasb l'1Jln1eb aouroee 1t 1e rurther reported that 

Hor e-Belleha he4 opposed ertene1on or Br1t1eh aee1etance to 

Plnland. 

;;tr-~ ' · .~ -;--
•. D. Pul.eeton, 
Captain, U. S.l., lleUre4.. 
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TREASURY DEPARTMENT 

Con! 14en t1sl 
DATa Jaauarr 12, 19~ 

to S.orehr)' llorgentlua 

,._ OflPtllln Puleaton 

Sub ject : A Losn t o Flnli!IDd 

I ha4 a conTerastlon wi th Mr. Reqrr Brecken­

ridge, s long-tllle friend, vbo U in Vaab1ngton 

urging b.1a friends 1n Congreu to sutbor1U a 

quick loliD to Finland. Be la a TOr)' close t rlend 

of S.a.tor B)'rd I!IDd Mid I might tell )'OU that 

Senator Brrd and t he bloc of eo-called econo-r 

aennt ore are in faTor of the· loan and V1ll eupport 

lt in eTerr war possible, Mr. Breckenridge vas 

conYinced that tbe aooner tba bill oould be brought 

to a Tote tbe surer ita paaeage would be, 

(Mr. Breckenridge aleo told ae that be ha4 been 

down 1n Vaab.1~ working V1tb tb.1e eaae grnup of 

eeMto~·,f ~epeal the leutralit)' .t.ot._) 

~ec.~.;; 
V. D. Puleeton, 
Captein, U,S.I., Retired, 
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Cont ldentl&l 

eeoretarJ llil»rpntblu 

Captaln Puleeton 

SUbJect: !be Far Eaetern 81tuat 1on 

1. !be preu etated that the JI!PaDeH 0oYerDMnt wu 

on tbe polnt or ree1gn1Dg, !hle agreee witb the pre41ct1on 

or Dr. Hornbeck, wbo tblJ>ka that t he 1noca1ng Oonrnaent 

will be no better able to a eet the ettuatlon t ban tbe one 

nov departing, 

2 . Kr. Chen waa ln tble aorning and eald be thought 

the nev Japaneee Oo•ernaent vould eltber pureue the eaae 

couree ln Cblna or poeelblJ adopt a acre Ylgoroue prograa 

ln t he hope ot eeourlng a rtctor7 o•er Chlna. He -e aa 

oontldent ae e• er that tbe Oh1ne •• wuld not euoouab to the 

Japaneae ottena1Ye, 

). One uwapi!P•r acocunt troa ~oltJo atatad that the 

Japaneae Oonrnaant waa nr,. anxioua to gat the Oh1DaH 

puppet gonrnMnt 1.Dehlle4 before Januar7 26 1.D order to 

be able to 1.,. the bl ... ror eoaa ot the reetrlottone on 

Allerloan trade on thla JI!PU8H oreatlon, 

~ .•. . ~ 
W, D. ~atoll, 
O..t.tn, U, •·•·, .. tlncl, 
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'~'MASURY IW U I IT 

CoDt14eaUal - - CDIIIIRIIIR .. IIICI C:AA-

TO lleoreMI'J IIGrpatMD 

,_ A. K. Euerolr., 
Aulehot 11o Otiptal.a l'lale non. 

SUbJect! Clel'IIM Jab-.rlau 111 V.nem 
Beal~re Watere. 

Ooaat Chaard Iatelllpa" repoi'Ce that 1t hall 

rece1Yed 1Dtoraat1co troa a reliable eal'M Ulat t~ 

Clel'llaa aabariMe, ea14 1lo be tbe ._51, 8-f), ~. a8d 

a-6), and a tell4er are en rov.te 1lo OIU'lbbe• -tere. 

Oo-ta I pereonallJ u a little ilkaptloal 

ot thU report. !!Ia olaee letter tor h:raa eabaarlMe 

1e o rather than 1. It tbeH are naUrtl.....a •burllle• 
0-51, U-53, u-64, aD4 11-6), the ,.,,. ... Wtll4 be po .. lllle 

tor tbe til'U three bat not tor the 11-63 Wbloh 1e a eaa1.l 

ooaetal tJPI of &l'OWI4 250 wae. !!Ia aatheaUelt)' of 

thh rtiPOI't vU1 not be prcn4 aoUl a •••Hac ooaare. 

a.\....lC-·•• ... '>­._ .. .._. 

• 
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TREASURY DEPARTMENT 

Cont1denUal 
....... Janu&rJ 18, 1940 

SeoretarJ llorgenthau 

A. II. lsaarolt, 
Aae1atant to Captain Puleeton. 

Subject: The threatened Geraan ~nvae1on ot Belg1ua and Bolland, 

(!be following 1a baaed on oonveraat1ona v1th aaabera 

ot the 11111tarr Intel11gence Departa ent or the Ar-J,) 

The aoat llltelJ explanation tor the eoare ot t he laet 
~ 

rev daTa over a t hreatened Genaan 1nvaa1on ot Holllihd and Bel-

glum 11 that t h1a la a erelJ an incident 1n the •var ot nerTee1 , 

Oer m&nJ 1a t hua able to aaintain pressure on the Allied •orale, 

to re t ain t he 1n1t1ative, and to Jtaep the All1el gueeeing, !hie 

evaluation 1a baeed on t he tact that the 1ntormat1on vh1cb called 

forth the recent eem1-aob1lizat1on of Belg1ua vaa all too ev1-

dentl;y allowed to laalt out b;y GeraanJ. 

!he Oeraan ~ baa been 1n a poa1t1on to 1nvede Hol­

land ainca lfoYaaber 12, ae Captain Pulaaton d1ecua1ad 1n b1a 

Januarr lOth ae110randu., OUr arar, therefore, fl8la that 1t 

the O.r aana do decide to aova 1n th1a d1raot1on t heJ can atria 

1vlftl7 without talagrapb1ng their blow ahead of t1ae (aa vee 

done 1n t hle oaae). 

In a4d1t1on t o Jangling Alli ed nervea, a auoce•e1on 

of eoare1 l l lte tb1e one glvea tba advantage of ultlaatelJ r elas­

lng t he •1g1lanoe of tha oppoa1 te elde ao that a qa1olt tm-,aat 

OM I IIOOead. a..w..\:- ··· t 
... ... 1.-rolt 
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TREASURY DI!PAWrMENT 

..,._ OP1'IC2 C C IRIUNICATION 
Cont1den t1al 

"''"' 

&eoretar:r Morgenthau 

J.. M. Jtsa&rolr. 

,....,. Januar:r 25, 19110 

SubJect: Oeraan Preee Treat~nt ot the Sinking ot the 
Admiral Orat Spee. 

Oaptain Puleaton thought t hat an account ot how the 

Nazi preee treated t he a1nking ct t he Orat llpea llight be ot 

int~reat. franalationa ot ee•eral article& tollov: 

December 15. B~rliner Boeraen-Zeitung. 

THE OERI'AII .l!UIORED SHIP UNIIIJ1lRED, ENOLAJID 1EEP8 
If8 LOSSES SECJIIf 

It ia the general op inion in MonteYideo that 

the two Engliah cruisers, which are now like the 1J.dairal Orat 

Spee 1 in t he territorial waters ot Urugua;r, have euttered great 

l oeeea in aen. fbe coamander a ot t he Britieh orui aere and the 

1ntol'l:led Brit1ah ottioiala 1n Urugua:r, howe•er, are lr.eeping 

the louea aecret. fhe whole Urugua:ran preu taltea not1oa ot 

t he aea tight between the •Adalral Orat llpeei and the three 

Engl1eh oruiaera. fhe aaa battle ia daacribed under giant bead­

linea auoh aa one aeldoa aeea 1n Urugua)"an nevepapera. !he 

newapapera maintain t hat tvo battle• toclr. plaoe on Vedneada;r, 

one att ar another, and that the neveat hea•:r cru1aer ct t he 

Br1t1ah na•:r, •lxeter•, b84 to leave the tield ot battle lnoaJ)­

able ot turther action. fhe papera oontir11 the heav;r daaage 

done to the 'vo 11ght cru1aera "AJax" and 1J.chlUu• . '!'he uplaa-
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~tion i s brought fort h by the press t hat the English shot 

"Oioon ~a ohelle and t hat t he dead And wounded on t he "Gret 

sp~~·are to be ascribed t o poison gas. 

The first glance a t the armored ship "Admiral 

GrRf Spot • aho1·1s t hat not a single t r nce of bnttle i s t o be 

reen. On deck one sees t he usual wat ch. Cor:unPnd1ng bridge, 

b•t t l~ control t ower, shi p ' s hull are all unhnroed. ~~usands 

In t !le crowd could witness for t hemselves how ! lllu was t he 

•nnounce~ent (a~rePd from P cert ain source) Whi ch spoke o! aer i ­

cur d~re t o t he O•~a~ s roored shi p . The "Adair&l Oret Spee • 

l1e1 only 8 !e>: hundred Gle t ere from t he 110le. ~ere are no ex­

t• ·n·l signs or t he see battle which had ended only a f ew hours 

be tore . 

Sign1ticantly f ll.r t he r rro!ll the shore at Monte­

video, but ~leo inside of the Uruguayan territorlP~ waters, one 

~erce1vee t he silhoue t tes of t wo British cru1eera which are sur­

ro~n(ed by s everal comoercial boots br1ng1n& help . The crowds 

&· t~•r~d Pt the hPrbor discuss eager ly t he sea battle, i n vhlch 

t~e anin subJect i s t he heroic attAck or a einele Ge~ ehlp 

"E•1nat thre ~ English cruisers, and vhlc~ ~~e evident l y ~de the 

•tronc~et 1mpreas1on on tte casaea. 

'l'he pres s or Mont e•ldeo brlnge out the bad ori­

~ntation of t he British Admiralty which announce~ t hat the "Ad­

~1r~l Scheer• was fight ing against three crule~rs vhl~e lt vas 

renlly t he ' Adai ral Or at Spee • which put t he oruiser •Exeter• 

out of the !1~ht and heavily daoage4 the 1 AJ &X" and •Achilles• . 

4S 
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'!'be gonrnaent or Urugua.r baa placed 1taelt at the ee~1ee or 

the help given t o the caeualt 1ee or the battle. ~· burial or 

t he OermM dead will take place on Fr1dar 1n Montnideo in a 

solemn ceremony with t he participation or an ott1c1al repre-

1entative or Uruguay. Complete e1lence ie at1ll being preeerYed 

over the many Br1t 1eh vict ims or the eea battle . 

O@cember 16 . The Voelklacher Beobachter printed a radio picture 

tro:o l!ontev1deo ot t he Grat Spee Md pointed out that several 

shell holea were visible on t he combat tower. 

December lS, Official Release. 

• ADl·IIRAL GRAF 5Pi:E1 DESTROXED 
BLOWN UP BY ITS OWN OREV 

~e Urugue,yan Government r etueed to allow eur­

tic1ent t ime to t he •Admiral Grat Bpae • to restore ita aea­

vorthinea~. Under t hese e1rcumat ancea , t he Commander decided 

to deatror the a hlp by blowing 1 t up outelde or UruguayeJ> ter­

ritorial waters . 

08cember 19. Voelklacher Beobachter. 

I AJ'ND: AI , CJilAP SPEI' SUR BY 
ORDER OF 'l'l!E FUEHRER 

~e armored eh1p •MIIl.ral Grat Spee• had cruised 

tor over t hree aaonthe in the South AtlMtlc Md it is known that 

a warehip attar a long star 1n t heee waters needs a thorough 

over b8ul1ng 1n order to remain t ully •)lavort hy. 'l'o add to t hie, 
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tM ahlp b8d IIUttered d~a 'llbJ.ch U wu no\ pouible to re­

pair vithln a tew dqe .1n a aharp tight; With \hne lnglleh 

oruiaere, in the course or 'llbJ.ch i t had put the large at out or 

action. llhen the govern.ent or Urugu&)' torced the ahlp \o 

l enve the harbor, the certain consequences or this action oould 

only be the dee truction or the 1Grat !pee• by the tar euperior 

Br1t1ah aea power which had 1n the meantiae been concentrated 

betore the mouth or tbe LA Plata. Under theae circuaetancea 

t he deatruct1on or \he eblp by t ta own orew waa the only W8J' Ollt. 

Aa tar as the battle agalnat the superior Br1t-

1ah power ia concerned, the military contributor or the "lev 

York Times wrotetbAt there could be no other end than a Brit1ah 

vict ory, since the German ship, because ot a lack or tuel and 

perhopa even or munitions, unquestionably round itaelt at a die­

advant age . In ap1te or t hle, it had inflicted very heavy daa­

agu on the British, although 1t had to divide lte tire aaong 

three enemies. 

•Grat 8oee• bAa completely tultllled ita a1u1on 

ot el.nk1ng hoaU le coaurclal tonnage and ot dinrtlng the baUla 

s trength or t he enemy troa European watera, 

The Britlah flee t waa not able to h1Dder the 

break through into world -tara or the Oe~ oo-roe destroyer, 

lt located the •Grat epee• only a t ter acntha ot hunting and ha4 

final ly to send a very heavy concentration ot tbe Brltiab battle 

t leet into the Iouth Atlantic. Only \hrcugh the oonoentratlon 

ot an 1-=anuly superior pover ••• 1t finally able to ooae to 
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t~e ~olnt that one or '~ ~ co==erce deet?oyr re vas de­

• t roJed . Onl7 one ~ 111 alreadT •rr7 aucb s eb.ozed or hle 

l~ck or eueeeae 1n the aea var v11l CAke a Ylctory or thla 

a vlctorr, t o be wre, t b:lt no one v1tb MT expert knol<ledp 

•·oul 4 recol)nlu. 

U.-'-· \Co.> •• ,. X: 
~ M. ltSIIIU'ck 

52 
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IE ••wr ~ L.Uii ""« 

... aw .. ,_ -----

-~·--·)) }1, 1~ 
.., .._...,. a " 

'-' 
Yeatarda7 I ..a a Ja vw m t-1• td.Ul Oal-.1. Jolla ••a •er, 

or 1.U UU'7 lltklltp a, B:la •wt-•t•- ....._. • repoPS• 

_.__..lor 1a auo.u. I .. 

ao t mow ,.,.Cha' ,_ ....,. a1reall7 reeeJ.ftC Ul1a lat..-toa. 

1. ~ .,_,_ -., -. auw,. _. NWDNl,) ~ tile 

F1DDJ.ah repoPSa 1a111-te. .._or tM .,_, • .UwteJ.Me 1a n­

u n. •• roaw w t11a ~ a... -.a Maw7 ee••• Ue• c1ae to 

tbe ool 4 wether M1U'e the) - - 1a -wet Jd.Ul the Pla­

n1 ah .A.N;r. 

2. 'l'bol ... ., ... -- elllllle»Uc .... , _..... .Uwt-

1 10lll or eo1.UW'D (250,000 w )50,000 _,_ ..,._, .....,.. er 

!.be ......... - 1a -tr.l. .... _.... ,. ....... _~ ... Jd.Ul the 

ball ar tMa 1a _...._ ro•• , r..uc the ••-•bala J.Ue. 

J , ~ ....._tal.a 1a I ''4 cA .... Tam.-• 
cuaalUe•. t-. we nww or _ _. ...... ..._ -' to t!la eat-

l 7lac dUH; 1a- .r ...._ wttJ.e• .r .... ~ ....... 
peop1e, - 5a a , 111w1w - • .-.1 WI' hell hr t!la 111Deptle1 

~ ...... _ .. JldS8da. !-.. ... ·.n ... -.l.ee-

~. ...... - r1Mw ap'"':=--•• .. , wu atJ.ew ...,. • 
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1 t tort to eappreu tbe noun. n 11 aleo ral1abl7 rapo~ 

that rioU han ooCIU"I"H 1D a taw other o1Uaa or aau1a. 

4. Colonel Jlqnder aa14 U waa Coo aarl7 Co 4raw a117 

conolueion troa thee• epora41o r1ote, but th17 d1d 1a41oato az­

treae dieeatiefaotion in 8oYilt Raaeia. 

5. It 11 bel1end thet Ooraan7 will lllldertw to .. uata 

between lluelia and Finl&Dd. Finland, wbiob a abort CiM ago 

wee aek1ng our State Dopart .. at to .. uata, ie now reported to 

be reluctant to aake peaoe with RDteia. 

6. ne etteot ot ~ J'1Dn11h oupa11Jl on the relatione 

between Rueda and Ooraan7 11 n1ll uapre41oCable. I heeUate 

to bel1ne that ~ 8oY1et ar.J h eo inett1o1eat •• then re­

porte would indicate. .l .. ua1ng t hat ~ report ie oorreot aD4 

that the Stalin reg1 .. ie threatened b7 internal trouble, Bit­

ler will b&Ye to go to the reaoue ot ltal1n in order to obta1a 

any euppl1u troa the 8oY1et. 

fha .lra7 belien that th1a would ul1iiutelJ work oat 

to tha benefit ot IJIN4!17, u U would enable hi"UDJ "» aarob 

into the Ukra1ae aad put IJeraaaa ia obargo ot tbe traaaporta­

Uon IJitea 1netea4 ot Just 41reoUng the •naeaca ot tbe aaa­
tiane. 

I quuUoa th1e pre41oUoa. Ia 1917 the lleraaaa ac­

teiiiPttd Jlllt 111oh aa iaternaUoa ia aau1a oa bobalt or the 

SoYllt. fbi aet relnlt or their attona to obta1a .appllea ... 

Rr.~ 
W. D. Palaatea, 
Oapta1a, 11. 1 . •·, a.u..a. 
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TMA8UIW a.pANI NT 

Coft!idenUal. 1Nn11 Mil C I CG-AUAI C.C I"P ftnGDIIII 

1'0 

a.bJaot: 

l . 

elan, one 

learetUT lloi'P•­

Oaptala P1alooeea 

!he bporCanoe of Cbo o--o ou. 

-~·--71 31, ~ 

Durlnc tho put welt c.. of oar obnl'ftn, -

Gol'liu oallo4 ~ •"oaUoa to Cbo 111pen- ~ Cbo 

o1l 111 ' he Baku -• of Silo o.a-o. n lo ·~ tMI 
the ~ugM ai.alta~~ooalll.J oooarro4 to boUt a aaoeta _. .. a 

Oerman. fllo 14oa 1e tbat the llaulan oU a'l'allllllla to •• ; 

auat ooae troe thle -•· Cllw1oulllJ aaeela - aot " ._. 
ou to GeNUJ ntMac tlrn pJ'Odaotac n. 

2. It then ora Uenaeloae 1a llaee1a, 1t ...... 11a ~ 

alble tor J'ruoa u4 8qlu4, w1Ul !laK!ah ueteu-, to "' .. 

an ant1-lhl111 rost• 1a Cbo o--· proYl-. n ...... -
be poaelblo to 1ao1ta ~J to N-1' thle pNY._, '*~•­

wrested troa bar 1a a toraor war wltb aaee1a, ... 'llld8ll IU.., 
va1n11 an4oaftro4 to Np1a 41lr1DC the World War. 

}. P1ol4 -.z.ahol. .. ,..... baa aa A1lo4 ~ 1a IJr1a. 
\'aJgand 1e oaa ot Cbo llan 1'1: 111' •e treh, ... aUiu It' Ull.a 

Allied t oroe 1e -n., 
and therotore preparo4 to ,..._ .. 1a 87 part ~ tba ......... 

4. I 'belton tlllat •* a - ..U 1la tnda.1 • Ia ... 
nen' or UJ _.... •••n d•s Ia a.aela. .._ a - ~ 
be an erroouw ~ to a ....... _ we at lato - au: '"• 

"A?-~.+-"'­...... , ...... 
a..taSa. W.L •• , atUn1. 
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lln.a GQ .. ZFICK C--~~~---:.11.,_ 

- .l-.r7 Jl. 1,-o 
10 aecre~arJ" •• a .,.._ 

- Cllpta.la h1e•-
Sabject : r!:le Par &aa~IU"A 8Uaa~J.-

Yea~ I h.e4 a l.ozsa ~ .. Uoa vUb .... Cbota. -.!» 

b~t - a oopJ o~ U.. iiCl* a~ "'-•• .liiP*" aD4 u.. ~­
Puppet ao .. rDMat. .. --...eel the ODtU'e Par katora al.ta.-

i !O:l .. 

1. .... Cl>ea-.. YUT opn.tauc, &aJ1II& that the br14&e• 

"'W.d be rebullt ae - aa Ulo J•-- bll4 bos:be4 U.. aD4 
t hat tlwy coal4 aot prneat tbe tran1c troa I""«>-Ch' • .. 

&lao U•oa.ght the c:h.ae• arw:7 -.1.4 bold theb- owa apt.an tbe 

JapSAeee. !Ia 414 Aot tll1ak Ulo Cbl.aa• coal4 ret.U C..toa or 

a:IJ' ot~ aeJIPOrta - ae- or the .lapeaeM BaYJ; I ap-oe 
Yith h1a about that. 

2 . Ia the praaa tbaro .,.... ~ 1teaa ~ 1ahreat. n.ret, 
t~ Japaaeae rapon ~t tbe -cottano ... wnh Jlaao1a ..-r the 

l!a:JchQJmo boua4Au-J baTe ,.,., I 1NolJ.eTe ~· 1acl1catea t hat 

t!:e J.,...,. .. be11.-. tbe 8oY1.et 1• 00 r.llJ lawalnct 1a &arope 

t hu lt c.a aot aaaert 1~ 1.a tbt Par kat. !bt other n­

la tbe ec.arcur ~ ooa1 1.a J.-a, Vhleh baa .. r1oaa17 artpplo4 

the J..,_._ ·--~·•· u 1t roll.ow4 a~-·- that l.an 
U:e wat er povu- or .l~~Pa& J.a a YU7 laa1'f1oloat atah. 
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• 
J. Ia ~ - apl.a1oa, - la tbe 't. tor tbe Vldh4 

fta'U CO pat -J'Ol.J. pft88U'II OD JllpBB. fbe lnoJ._D, 

ot Buda 1a Jluoope pna J..- -tber brea'hlas epeU, 8114 

u ~ be nttlolea' tor bU' CO onii'OOM bar pre•••' 41tf1nl­

uu. U .. 1144 CO 'baH 41ttlal.,1aa ena Yer)' &llSb'lJ, u 
~ be e•-sh co 'brow tbe bel.... -catan JepDD u4 Dl.lov 

Ch1Da 'o reaaaert 1'Hl1'. U w ~' Jepaa enabllah beraal1' 

1.D Chlaa, .. ..,. paUlAg 1.D tbe JepDDBM 'be po .. r co lUke 

oar eUu.Cloa 1.D the Per Kut enre•lJ 41ft1ouU 1t DO' lllpoa­

elble. 

.. •t.oa'" DO loasu 4Dter u'loa, tor a heJ14& att or 

a p-e&&J pollo)' v111 aetaal.l7 lUke •• a po'•Ual Dl.lJ ot 

Jepu bJ nppl)'lAg bar V1th 'be .... aual aahrlala t or ft81.DC 

war. 

~e. .. &=:-
•• 11. Plllenoa, 
C.kl.D, u . . .. .. .. ,lra4. 
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sa 
TREASURY DEPAin'MII!:NT 

Contldent1al 

...... h~l, 1~ 

TO &ecr-etar:r llorpntball 

,.,M Oapta1n Pule a ton 

SubJec t : the European Situation 

l, Yeeterda:r I oont1Dued •:r oonYereation with Colonel 

Magruder. Be t old .. ot a report troa our •••al Att&OM 1n 

Belgiua, baeed on an hitherto 1 un1apeaohable eourca• , that 

France and Ensland were plann1ft8 t o aend an n ped1tioA&I'T 

force t o llllraanet. Ettorte are beiq aade to oont1%W or 4111-

pro•e thle r eport, 

Co~~ment: llloh an expe41Uonar:r t oroe ie teaeible in 

the earl:r epring. It would ha•• the following A4Yantape: 

a . Den:r that area t o Jllluian and Oeraan eub11ar1n .. 
or r a ldera, 

b , &Utten the reahtanoa or the P1nna w1tbout 
Yiolat1q tbe neutral1tJ or ~rwaJ or IWedaa. 

o, Utord an a1r baae t or the Allied .Ll.r l'oroe. 

4. tend t o draw Ital:r to the aide or the 4111 ... 

llloh an oper ation would abeorb a ooaaiderable aaoaat 

ot •111 tar:r r-eeouro .. and, ualeaa oaretull:r orcaalaecl, lllebt 1184 

to a eerioue reYerae. 

Other reporu troa Pinland 1adleate that the llle­

elane are aaltJ.q a renew4 etrort t o o~ah Pinla.nd. before the 

oprtns thaw. !he reported raluotaaoe of tha P1an1ah I'D•"'-•' 
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; 0 aooept .. uauoa v1Ul IIIIana 1a lm f- of t»aa l"t1Den4 

Ruu1u auaou UJ' be 4aa to Ua ~vl.a4p of the l"ttp0rle4 

Mursenak azpa41Uoa. 

na preaaat Chlaf of t» Iilpanel. Geaeral. lltatf, 

Oeaerel. I rone14e, oo..anded t» BrUUh troopa a t .&rk&Dgel 1a 

1914-1919. Be 11 faall.1ar v1th the area &D4 pl"tt8WI&bl7 voul.d 

&ake eure t het 11' UAdertaua the a~41UOD&rJ' force would be 

proper17 equl pped an4 or .utrto1eat all"ttngtb to oarrr out1te 

a1Ul 011. 

2 . n& 1111 .. 1&11 a1r &ttacka baY& been 41J"ttotad tOwerdl 

aUUar7 obJeoUne, 1Dol.u41Dg dock f aoU1UII, ra1lvay racU-

1Uaa, aa4 r1no1eh .&r-3 Beadqaartera. ~ .. aUanu heYe ua-

4oubt e4lr 41aarrange4 aD4 t..pa1re4 the r1nolab troop 110nmanta. 

It 1a al.ao reported thet Geaeral. Blucher hea baea 

recal.l e4 rroa 11'ber1a to tau oo-.4 1D plaoe or Voroab1loY. 

Blucher 11 reported to be t» beat •ul&D paaral.. 

J. !hel"tt oaa be DO 4CQ.bl that at l» preaent Uae the 

Pino1eh altuaUoD 1a Yer-r cr1t1oal.. ~ help that the UaHed 

Statu oaa render ahoul.d be gina at -· 
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80 
TREA8UIIY DEPAR I NT 

...,_ OIPJIIC& cc----·---
-~1,1~ 

/ 

~bJec~: 

llr • .TohD Lee Pratt:, a Ntln4 ortlo.lal. or U. Cleaeral. 

llo;ors Corpor.Cloo, 1lbo Mned. - U. -.r IMRIItrlee Bo&N 

gan .. \be follov1q .. uaah o-. u. a1ra'a1't 1DdartJ7 of 

tbe UD1ted 8ta\ea. 

1. !be !i•ok of \be 'botue la U. prodaoUoo or eDg1Jaea 

of e Ulo~<..-.d 'borMpowr aB4 ~. "-• eaclM• O&D be 

blll.U bJ thl"M -rae, "- 1JalW At wan; (Pran aa4 llhU­

ney) , l!al"\for4, Coeoao\1•': ~1• ~. Pa\h,_, • ., 

Jerae7; aDd a .., oo....,. fo.-..4 b7 U. e...r.J. •\ora, 

2. 
? ..... ..._ c.c..-1'~-... -.. 

Ill". Pran aaUaa\ea U. .,...olq tor a ~ .. od or .... 
110re boraepowr aDg1Jaaa '- be: 

.r__, 1, 1~ • • . . • • ' .. 12 U..aaad per -

Daoa..,.r 1, 1~ • • . . . 20 t. M Slloaaaad par -

AprU 1, 1!JIU ... .... 
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• 

o• orco• aD4 tbe •DC1A•• ~ be beUor. For tb1e reuoa 

he suggested that U woal.d be bo"n' tor the Ars:f a114 1&'17 

to deter aooop t1Dg 4111Yerioe darlnc tb1e period or traaeit1oa 

ao tbeJ would pt bet;tor prodaoh. Be haa peroo~lJ 11&41 

t hl• reco-DdaUoa to the War aD4 la'17 Deparnoate. Be eald 

tbe 1&'17 Departmeat appeared to be V1U1Dg to dol&J 4111Yeri .. , 

but that General ArDold, Chlet ot Air, aD4 General Veeeon, 

Chlet or OrdoaDoe, obJootod to tho dll&J. 

~. Be alao addld that tb1e would oDal>le ., ... deU'I'8r1ee 

to be aade to Finland, whloh he aald wae aorelJ in need or tho 

eagLnea. Xr. Pratt aa4e no ettort t o oonoeal hie interest in 

g1rtlla ald t o nnland aD4 giY1Dg 1t pro..,tlJ, but he baeed 

bla euggeoti on prtaari lJ on the taot that tho On1tod ltatee 

Ooni'DJI8nt would set better enslD .. ti'l'e .,nth• troa uow than 

theJ would now; aD4 it, 1D tbe aeanwhlle, an emerpnOJ aroao, 

the Olllted etatee etUl. ooul4 ooaaaodeor theee ons1Doe. 

5. I ban the ut.,e t oontidenoe 1D the 1nto81'1tJ and 

elneeritJ or Xr. Pratt. 

!.. .. .. ~ .~ 
~ 

v. D. Puleoton, 
Captaln, 0.1.1. , Botiro4. 
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Con!1denUal INTD ~CO RRRICATION 

8eoretar:r •rpata.a 

Captain Puleetoa 

.... Pebzour7 1, lM«< 

SubJect: leutralit:r Patrol lqga4ron at le:r W.et 

During •:r reoeat leaYe I Yie1ted le:r Weet, the bea4-

quartere ot leuU'alU:r Patrol lqua4ron .ro. 5, aJl4 dieoaeH4 

the whole eet- up aa4 organluUon with Captain Carpenter, 

who oo-=ande She le:r Weat Patrol . 

The le:r We at Patrol controle tbe antranoea and en te 

to the OUlt or .. zioo, She UralS. or Plor14.a, and tbe net-

ern end or the IUl&aa OhaD.Dele, It oonneote with Patrol 

Squadron No. 6 and Patrol 8qga4ron lo. 4. 

'!'he eurtaoe and a1r. orart keep their area under obaer-

12 

vat lon and develop an:r euBpio1oua veeeela that ent er their • 

area. Atter oontaot ie aade with a auBpioioue veaael, 1t ia 

lla1nt a1ned, uaing eearohl1gbte 1t neoe .. ar:r, untU it U ert-

dant that no uaaeutral UH or territorial vetere or the Dn1te4 

Statu Will be ...U . 

The .1.raJ and the Cout Cluar4 are oooperauq with the 

llav1 1n tbie 4ut:r. ftle aaoc.paa:r1DC obart 1A41oatee tbe areu 
covered. 

~··-~ w. D. Pulenoa, 
OIIP1ia1a, 11'.1.•., a.ure4. 
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R!STRIC'l'ZD 
tna'l'!D STAT&'! FU!E'1', 
:.'l'LA!l'l'IC S~UADROM, 
KEY WEST PATROl., 
O.S.S. LEA, Flagship. 

Oper a tion Order 
!lo. 1-40. 

ltey Wes t, Florida, 
1 January, 1940. 

TASK ORGANIZJ.TION 
Ia) kEY liEST BASED SBIP8 

LEA • Lt.Cdr. F .W. SlaYen 

:l¥~!1!]r.!§:!Q!Jm~~Q!!!! - Co.dr. L .K. Swenson 
WICKES 
EVANS 
PlllLIP 

- Coll4r. L.K. Swenson 
• Lt.Cdr , C.J. Stuart 
- Lt.Cdr. c. Moore 
- I.t.Cdr. E . F. Crowe 

(2598) . 

(657 
(657 

I2012 
161) 
2312 • 

( Z.,8$") S'~~ 
(b) KEY W!ST BASED AIRCRAn' 

PATRON 53 • 9 YP 

PATRON )1 - ) VP 

GANNET 

~'t.. 'T. 7DNS.,T,Y 

- Lt,Cdr. A.P. Storrs, Jrd 
(1745). 

-Lt. Cdr. J.B. Volt (2216). 

-Lieut. l.P. Monroe (3202). 

1, (a) ea.andar .Atlantic Squadron Operation Order 
Humber ONE DASII lOR'l'!' . Pllullo Resolution Nuaber 
l'DTY -POOR, SEVER'1T -Sil'lH Congress. 

(b) Annex BADR to Coaiander Atlantic Squadroll Oper­
ation Order Nuaber ONE DASH lORTY defines AREA FIVE 
as follows: CAPE C.AM.AVERAL But to Latitude 'tWO EIOBT 
dash TIIRU ZBRO, Longitude E1BV:!M SKVXN dub ~ ZERO; 
t o RUM CAY (heariJI& OJil!: Fin SBVD dub T!IRD '1'HRD 
SBVE:N) ; to withiD three alles or ROXll'rAS, COB.& (beariJI& 
ZERO POOR SIX 4aab NO TIO SIX); along Horthern coast 
o r ctniA outside or CUB.UI territorial 11Aits put CAPS 
SAN AN'l'OMIO to lAtitude TIO ZIRO dub FIVE ZERO, 
Lo1181 tude BIGB'l' JOUR dub ORI FIVE (Bearing ONI J'OOR 
FIVE dash 'l.'llRD 'NO FIVE); West to Latitude ftO ZBRO 
dub FIVE ZDO, LoJIS1tade BIQift' SIX dub POOR 'lWO; to 
Latitude 'NO 'NO 4aab FIB Pin, LoliSitude :IIOBT SBVD 
dash ZERO ZERO (bea.ri.ng a._,. OD dub 'ftiiiZI ,nft 
OHI); to lDOII BAY lAtitude 'NO SIX dub Pift BIOift', 
Lo118itude BIGHT 'NO 4aeb 'NO '1'110 (bearing ZIRO JOUil 
SIX daab 'NO TWO SIX) ; tbell down WJSiiUii'i OO.AS'f or 
FLORIDA IU'OUJld C.APS 8ABLB and up tbe :IA8'l'ERII COAST ot 
FLORIDA to CAPS OAII.AYER.AL. 

-1-
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• • 

RES'l'iUCTED 

operat ion Order 
Ro. i-40. J. J' ll:lU:U')' , 1940, 

2. 

) . 

(a) This force will obser•re cond1 t l.ons , report in­
formation and take necessary action, all in connect­
ion with the enforcement or the neutrality or the 
UNI'fF.D STATES in AREA FIVE, by employing ICEY WZST 
Bane~ :u~oes ror observation, search, development or 
contacts and trailing, and by cooperating with all 
UNITZD ST:~ Departments and Independent Ortices, 
in order to enforce neutrality. 

(a) l>ZY WEST BASED SHIPS patrol areo usi~ed, 
develop contacts, search, trail and conduc~ oj)Oratioos 
as directed. 

(1) Conr approach to the GUIJI' 01' J.lB:IICO t'rom the 
CAP.!DBE:Jl by maintai.ning one destroyer on patrol in 
YUC/oTAN CHANNEL. 

(2) Cover approach to CULF OF u~CO fro~ Eastward 
and the Northern and Vlestern approaches to OLD 
BAHAMA CHANNEL by maintaining one destroyer on patrol 
in STIUUTS OF FLORIDA. 

() ) Maintain one destroyer r eady to get underway on 
two hou~s notice . 

(b) K!Y 1/I:S'l' Bi.SED J.IRCR.J'T cake daily patrols in 
liRE.'.. FIVE dunns daylight, weather pami tting, t o 
te:n:inate not later than ONE o.nd o:a: HI.U hou_-s 
before dar!<ness . T<ro planes ;>D.trol A~ Z&D daily, 
two planes patrol AREAS UU..Y .... ~ YO:t!! on even and 
odd days respectivelY. llaintain twO planss in 
standby statue. 

(x) (1) In general, victor prep will !le eJ:!Ployed 
t or observation and search, destroyers patrolling 
centrally in areas or suo-areas pr epared to ~~Y 
develop air contacts. 

(2) In general, contact once made with o suspicious 
vessel, must be maintained us1ns seorcblishts lr 
necessary until such craft indJcates by !ocation, 
direction or movement and act.ion no pro!)able logistic 
or oth.er unnautral use or tho territorial waters or 
the UNITED STATES. 

- 2-
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RSS'l'RIC'l'ED 

operation Order 
Ro. t-4:o. 

. ' 

l January, 1940 . 

(J) Furnish prompt and accurate information to t ask 
force and task group comr.u.1nders, Chief or Naval Oper­
ations , Commander Atl antic Squadron and others con­
cerned. 

(L) Report presence or foreign war vessels sighted 
at sea to district commandant. ~intain close coooer­
ation other task forces and task groups and Coast · 
Guard operating in adjacent or overlapping areas, 
interchanging intornation with tham as necessary to 
develop and maintain contact. 

(5) Surface ships interview shipping as necessary to 
devolop information. 

(6) Do not enter foreign territorial waters without 
prior arrangements as prescribed, except for reasons 
or stress and weather . (Full instructions relative 
diplomatic arrangements in this regard have been 
disseminated) . Avoi d "hovering• foreign !)Orts . 

(7) When an air plane engaged in the neutral ity pat ­
rol approaches a vessel to establish its identity, 
the aircraft shell approach to one aide or the vessel 
at comparatively low altitude and on a parallel 
course in order that tho s hip concerned Q8Y be af­
forded emple opportunity to establish the identity 
or the aircrett prior to such aubaoquent evolutions 
as may be necessary in obtaining tho necessary infor­
mation or the ship under surveillance . At no time 
shall the airplane tly directl y ovor tho vessel 
being inspected . 

(8) All ships unmistakably establish identity as 
u. S. ~en-or-War by dey and night, illuminating 
colora during darkness . Aircraft use special mark­
ings for neutral i ty patrol establ1s~ed by Deportment . 

(9) Safe t y our s hips nnd aircraft nnd personnel 
paramount undor pr esent circumstances . Full consid­
erat ion will be given existing and impending weather 
conditions , ships and planes returning to base or 
soeking shelter when necessary. 

-) -
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gperatlon Order 
Ro. 1-Lb. 

• • 

1 January , 1940. 

(10) Gun battery will be maintained in a condition 
ot immediate readines s. 

(11) Tbls operation order ettective ONB JANUARY 
O!lE NI!lE l"'UR ZERO. 

4. (e) NAVAL S'!'.'.TION, KEY w.;sT, l"'..Rm~ , 1s assigned u 
tbe Alain Base . Otber bases to be used by individual 
abips will be designated it and wbon sucb otber bases 
are re~uired and become available. 

(b) Ka~ntein tual end dry provisions at NDBTY-P'IV3 
por cent tull load capocity wben in port. 

(c) l"ucl oil, evietion · tuel and r o poir f acilities 
anll&ble NAVJ.l. STATION, KEY WEST. Dry provisions 
available otter TEN January. 

s. (a ) Collllllunications normal. Colll!lunioations in accord­
ance witb bnnex C•'.ST t o Co11111111ndor .;.tlantic Squadron 
Oper a t ion Order Number ONE dosb FORTY, and Annex 
JJ'IRJ,; to Conunsnder Key West Patrol Operation Order 
Number ONE dasb FORTY. 

(b) Co ... ander Key West Petrol in LEA. 

JJllC:I. 

A. - COCCUDication Plan. 

Distribution. 

Opncv 
Cinous 
Coooatron 
COI041r scot or 
Cca.aperon 
Ca!INO'dn&Pat 

!
2). 
2) • 
2) . 
2) • 

(2). 
(2) . 

Art bur S. Carpender, 
Capta.in, 
COI!!Ill4llde r Key lfost Patrol. 

Coii!UidAtPat 
Colli We a tGultPat 
ComCaribPat 
ComStrikingGroup 
CocReaorveDDCroup 
Com 1, 3, 4, S, 7, 

(2) . 
( 2). 
(2). 
(2) . 
( 2) • 

10, lS (2) 
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011erat1on order 
10. 1=40. 

ec.dt. U80G Wa.ab.DC. 
co Na..Sta h7 West 
ec.dt Na..Sta Rewport 
eo.dea41 y 64 
ec.daa41Y 65 
eo.pa tron 53 
co L1t. 
CO 'IIIIOOS 
CO WICDS 
CO DABS 
co P!DLIP 
co 8CIIIIrCX 
co Cll.IIRft 

.1Dtbellt1cat10ll: 

, ,, .~,.,.~c ,:z_./ 
a. IDDS, 

Lleut811&llt (Jsl , 
lias Secre t&.r7. 

(~~ b, 
(10) 

(2) 
(2) 
(2) 
(2) 
(2) 
12) 
( ~J 

-s-

•• 
87 

11~. 1940. 
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68 
TREASURY DEPARTMENT 

Contldentl&l 

..,.,.. hbruar:r 1, 1940 

'""" 

Seoretar:r Korgenthau 

Captain Pu1eston 

SubJect : rhe Agreement Signed Deoeaber 30L 19391 
Between 

lf&n« Chlng Wei, Head ot the new centr&J. Puppet 
OoYe:Mlllent in Chlna, Md J &p&n. 

I. !ene ot the Agreement: 

A. !be .&greeaent llftkee certain t hat the new Central 

Oon rnaent ehal1 be properl;r guJ.ded 1n JepM'e i n­

terest. 

(1) Jep1111ese adYieore are to be appointed to the 
new Oentrel OoYernaent . 

( 2) Chlnese toreign relatione are to be conducted 
on the basis ot mutual coopera tion vlth Japan. 

(3) Chlna is to conclude an •Anti-Co-.unJ.et • Alli­
ance vlth Joq>an. 

B. Special clauses prortd.e t or dlreot Joq>&llese control 

oYer practleall:r all ot the territory Jepaneee troop& 

nov oocup;r. 

(l) 

(2) 

(3) 

K&ncbukuo is recognlud ae 1ndependent ot Chlna. 

llongolla 1s to be gonrne<i b:r an &utooo80us Jap­
&Deee puppet goYernaent and garriaoned b;r Japan­
ese t roops. 

lorth Chlna (Hopei, ~ei, Shantung, and part 
ot Ronan) 1e to be gonnMd b:r a apecl.&l l orth 
Chlna Political Oouno11 vltb J epaneae adY1eors 
and etatt •ellber e. JepMeee troop• are to glll'­
rhon strategic point~ .1n t hle area. 
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(~) The lower Yangtee Valley i8 to be a zone or 
strongest Sino-Japanese economic soli darit y. 
Japan shall station troops &nd wershipe at 
specially designated pointe (including 9hang­
b81) and will have the right to eupervlee all 
means or traneportation and communication 1n 
thi s area. 

( 5 ) South 
(a) 

(b) 

China Coast . 
Amoy i 8 to be a special administrative 
area. 
In certain designated 1elands (among 
t hese , 11&1 nan) Japan 18 to have a para-
mount position. Jap&n will have t he 
right to station troops and werahiJ>s at 
these i slands. 

C. J ap&n is given economic dominance in China. 

(1) China shall adopt tariff and custo~s policies 
that will promote trade with Japan and Y.anchu­
kuo. 

(2) Japan will ass i st in formulating China's finan­
cial and economic policy. 

(3) China is to cooperate with J apan and Manchukuo 
in developing her induatriea. 

(~) China shall grant Japan epeoi al privileges and 
f acil itie& t o develop and utilize natural re­
sources, especially in North China and llongolla, 
but also outside or these areas. 

(5) China shall facilit ate the eupply or r aw ~teri­
als to Japan and Klulchukuo. 

(6) Japan will actively participate in the develop­
ment of China ' s comcunioatione and transporta­
tion. 

II . Co=:lente . 

The agreement between the new puppet government and 

Japan merely gives a mask of legality to t he present J apan­

ese conquests in China . These Chinese province~ virtually 
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annexed bT Japu, OACe tbeT are tullT de•elopad u a 

eouroe or raw .. u r t&la - part1oularlT oottoo, ooal &114 

iron ore - w1ll llaD Jtrpu alaoet 1owloer.J)l e. !ler 

coat latportant reliance on t ore1gn eouroea t hen W1ll be 

1n petroleua., ot vb1cb there are tev Jmovn reeer.ee 1n 

China . BT tm.l.tlllg the raw aater1al producing areae ot 

China vi tb tbe!.r 111ll1one ot potential ouetoaere to the 

r ap1dlT den loplllg he_., 1nduetr1ee ot the llo• couotr1, 
~k 

J apan loe - u on her traJ' to becolllng an 1nduetrla1 power 

collparabl e oD11 to ~ tJnUed Stat ... 

V. D. Puleaton, 
Ctr;>tain, 11. li .H., Retired 

~ iO 
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TREASURY DEPARTMENT 

Confidential INn:lt OI'PICIE COMMUNICATION 

DATC Pebn.ar;r 1, 194o ... 8e ere ttu';r llorgen thau 

nK* Cspt&ln Puleaton 

~':>Jeet: United lltatea l.lq>orta 

"' The accompan;r1ng charta tend to the conclusion that 

ft certain amount ot United Btatea exports are al 1pp1ng through 

t~ blockade to German:r. In September and October, 1939, Ger­

:&:11 probabl;r rece1Ted a o 1a1cb or aore troa ue ae abe did 1n 

:::e • ...., 100nths 1n 1938. 81nce t hen, the Tolu•e baa prob&bl;r 

~ecreaeed t o about one-halt to tvo-th1rde ot peace-t1ae tr&de, 

Hot all or t he increase 1n our exports to Bveden, Hor­

•a; , and t!le lletberlMda can be aaoribed to traneehi pmente to 

Ger2~:r. ot course. RoweTer, it ie noteworth:r that ou~ export• 

: o Sc~d1naT1a baTe 1ncreaaed .,cb 1110re t han our exports to an:r 

o•her p&rt or the world. (Por example, ezporte t o Horva;r e1nce 

:!:e var begM are runn i ng tro• 100 percent t o 200 percent high­

er than 1n 1938. ) OUr total exporto t o the HetherlMda and 

~tl£1un normall:r include commodities vh1ch are later trane­

•~1~4 to German:r. It 1a e1gn1t1cant, then , that while our ex­

;:orta t o Belg1u.• baTe decreased since the war began, our exporh 

to the lletherlanda baTe 1ncreaaed. 

7b-~t..4 .z.-v. D. Pu1eaton, 
Captain, U, II .J. , Retired. 
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TREASURY DEPARTMENT 

INTDt OFF1CIE COMMUNICATION 

COli!' I Dn'T U. L 

TO Stcr•t aey Morceothau 

"'"N C..piAtn Puloaton 

SubJect: Tho !luropeao S1tu.Uon 

On Fr!I!A7, fobrua17 2, I bad qnHa a lone con•araaUon with JQ4e 
!. \, Moore, Co\l.Aitlor to.r the Sta.te Dtpe.rtMilt. I ha" bMD oD eoa­
fS4tatlal ttr .. vttb J~ Moore tor ltTtral 7.-rt, •D4 we can..-aed the 
tore!&• aBuaUon thor~. 'l'llo !ollov lnc are •- ot tba poiah . 

l o uover t o .Tu~ Moore '• ., .. uoa, I atatO<I that I t houcbt the 
Jl'O!l<>tl4 u'buco on Japu wooWI be uaatul , that It vould oD17 cnnt to 
'-• Pru14t c t powrt tbat -.D.J chief a of co•trnaect alrta.d.J poate-aa. 
1 \o14 bla I belle•t4 it .aa Tltal to ~erle&A lottrtttt aot t o permit 
Ch!oa u be 4oa1nat0<1 b7 Japu. that China bad raa1UO<I aore atteeUnl7 
t .1.en mou of ut belie••· but tlwt I t eared that t ht wat rtacht.a.c the eDd 
of ner realatanet, an4 that it vat otetta&r7 to put ta.e rtttralot on 
Jaoen •• vall AI t o eonttne theat thta..aet to Obt• · 

In ooowar to a quaat1on fro' t he JUdea, I aald that I balloTed tho 
situation ln the rar ktt vaa mor·t urceot than the a UuaU on ln &urope. 
11rod Lhftt ve could ttM't both our ow inttrtat• lc t bt l'ar J:ut e.n4 our 
lot e r eo t a 1o Europe b7 a ppl.7inc tblo praaouro ~o Japan. 

The JU4c• wat pettl•iat.te abou t the oa.tloolr lc IU.rope . I t.ol4 hi• 
tlu>t I t houel> ~ho !rlUab 0114 l'roacb bad •• all t ba OoraA thraata to 
date : a.n.d tbat. 1! th17 would oa.l7 .uppl7 the•••l••• vUh .Aalrle&.D a'fiat.lo.c. 
tl:.7 could ua4oubtedl7 ••t the Gerqn a i r thraat in tho • Flnc· 

~~ Ju4ce va• appar~ntl7 depreete4 at th• elown••• ol act lon 1A 
:or..,;r·eu lc r ·ep.rd t o both ' be r ·eelprocal tnd:~ treaUe• a.d4 tbe loan t o 
!'hla od. !!e told .. he had epeot tvo U-JW u:plalatac t h e aeeeee1t7 tor 
~~~4t ttoue action lc theee ~tter1 . 

w-,() .~ .4..;:-
v. D. Puloatoa, 
Captain . u.s.J .. Bouroa. 
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TREASURY DEPARTMENT 

IN'nlt OFFICE COMMUNICA TION 

DAft febrv.17 5, 19'10 

TO Secrttl.l7 Morc:eothau 

,,.0 w C.ptata Puleatoo 

~ubJect o Tho European Sltuatlon 

Oo Friday, Pe'brua17 2, I caoqeeed. the I'Uropean ettuaUoa. v ith 
Ar· JI\JI•t C. ~n with vhoa I •• eloeely aaeoelattd at 1>1recto.r of 
~711 l a.ttlll&IDCi o I cat ne4 a d l ttloct t.preeatoo that he wat pea-
11Q11t tc about the IUropeao attuattoo. !e tboQcbt the Brltteh &ad 
fl'tr.cb VPI't takiGC lUCCI II for gan.ted. 

point ed out t o hl.a that t he llrltleh aD4 Proocb bed Mt the 
::er:-.ao tub-.r tu t hreat, the aurface ral4er threat . tbt atu unaee. 
ar.4 vert oov tat1ac •1coroue coa..D.ter .eaauret acatoet Ger:u.n alrpt.a.a.ee 
ottae<ioc tho Brltleb ohlpplac ln tbelr cooetal vatero. I ACT••~ that 
tn•r hod boeo olov lo bull41ac up tbelr a•IAtlon but told hl• that 1 
tJuld aee oo lack of •l&or to their DATal warfare . 

I purpoaely trlt4 to counteract r.t.r. D.lnn'a petel•htlc 't'hw ae 
l~4 done JUd~t Noore 1 a, becaute I had learned that the Brltleb 

~IUU.ary Attache tnqulre4 !ron our Hilitary Iotelll&eoce Department 
~htther tbt peaat•i•• i n adai nietratt•• circlet ~ftt the r e.ult ot 
ttt1mst el or the tituatioc made l n tbe Y•r D.p8rta tat. 

!loth t oc; would ct.-e tbe Oera&Da aore taUafac·ttoa thaD tbe knowledge 
thst our co•ernatat tb~t tbe7 ha4 a &oo4 chaact to win t blt war. I 
a: e!r a14 that to .. of tbe taett20a7 ct•tc bf ~tral Stark befor e the 
S')Uu !:&1'81 A,t!alrt CoD1ttte could be 1nterprtta4 to -~ that the 
.~rt t.par t=-ect ww.l d not be .u.rprltH 11' t he Oer&aAI won . 

!t I ba•• p:rew-10Q•l7 reported to 70u . to. -:~ ~peat t~ Al.Uea 
C&1't 1\lCCIIIf'U\ l J • t ITIT7 Ge~ threat . "'0Dl7 ah&lTlDC it oceutoned 
bl their a lovuaa lD prow-idlq theur-1.-et wl\-b AMrtcaD pl.a.Det. 

w-o-Ad. ~ ~ -:::: 
V. !). Pulootoo , 
C.ptaln, O.S. ll . , Retl.ro4. 
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TREASURY DEPAR'TMENT 

INTmt Of'ACII CClCC-... N'C-:AATIOH 

On I'Tida7, Te)I'Qar7 2, l 41•- t.lle h.r llaotel'l> •U•Un with 

tr. S.roboclt. l!.e oc;al• -U4 U...t help M -•Jide4 t o CMO&. I 

"""ute4 tbot tbo tlae 1>e4 - t o l>e8per Japaa •-t ao ...,h ao to 
help Chloa , tbot l \lloqjlt ~ ~C>tllorltleo wre -uoc a lot of 

t anS b oclt• a o4 a1c,ht wll coc.ld.e-r tt to tllelr la.tereat to flad eo• 
u t hod ot 11•1•& with .Japu. U Ulq cUd, l wao coawlDCo4 tbot AMrlcu 

intereata tn the J'a.r laat wcnal4 M at tlaa •rq of the 1ap&DIII la. flft 

yea r t , &.I.'WS tbat we ~ 'bett er t.aktt u.: -.eliU"el aow &.baa t o tacr.ae 
our ciUt l c:ultloo 117 t'artber proc:rsnl»Uoo. 

Dr. l!oroMelt ••- OVJrl- a:t U. 41oe-•t of tbo Clli.oooo. 

I t old hU. l ,.. rarpr1oa4 U...t ~ l>e4 coat!Jiu4 a ""~OC17 hopolaoo 

fl&ht oheft all wo pYO t bo'a VU'O - WOrU a:n4 00- tl-lal bolp. 

I tried to -.leo pla:lo t o lllr. !loraboelt \bat l wao urctoc 00' lcieao 

on bi.m beea\l.le I wu: c:ODYlac..S Uat I.M tla1t e4 Stat•• ta.tereet• ill the 

Far !.att were at etal:a . 

.,~_J_,. -~=---, , 
V. J). l'lllaotoo, 
Coptalo, u.s.J .. a.atro4. 

Regraded Unclassified



CC'71 n;:J'!U.L 

TREASURY DEPARTMENT 

INTER 0~ COMNUNICATION 

w S.crot&rT llorpotbau 

~M Captain Pulte\oo 

;ubJoct : Tho r.r Eaotoro Sltuat1oo 

DATa Fobruor7 6, 1911() 

la 'he patt !tv daTt, 1 haTe 41tCUtted the Jar !at\trn tltuatton with 

ru;>ooolble ~oplo lo lbe State. Var, aDd lla"7 llepariMn\. Tbo rollovia& 11 

batf'4 on t bttt con.-eraatlou aDd lntoru.Uoa p1ae4 to other cUrect tona. 

1 !bt recent retlcnattoa or ~. S.tto troa the Japaa.ta Diet 11 

1~portaat. because he it a le~d lDC a.aber of tht Kl ntelt o part 7 , ou. 

or tbo tvo .. Jor political partloo lo Japao. 

Saito lo a ... bor or tbe cootr7 of Japan. Blo faally voro &blo 

t ' ed.ueata hl11 a t Kar"Yard Ualwrett,-. He h kftovn •• a teholer aad. 

o locturor lo tne Uoitod Stateo aod loclaod. Io addltloo, hlo pro-.4 

patrlotloa l o tho paat ao4 hll raall7 connect i on• ..Xo It l~aalble 

ror the JaO&Oe ae ~ to 41••1•• hit char&tt at tho•• of an unpatriotic 

acuator . 

In addtttoa , Saito lt b411@•~d to ba•e reae oa t o tDov tbat hit 

•lew ver·t e ntertaloe4 b7 ~ pro•loe.at J&l)AD.ett cl•tll&D 1•4era . 

2. the ahon-.. of coa-l t .a Japao bat r t.uUe4 111 a eel"ioua ea.rta.il­

cut or lodoatr7 ln tho haart ot loduotrlal J apan with tho r01ultlnc 

unoaplo)'lMnt or labor. !'hla 1a In oplll or a ll ortoru or t.helr 

controlled ooooo~ to aupply tual tor thtlr loduatr7. 

). Raporta are nov eoaia& ln about tho laot batUt batwan tho 

Japoaaao ADd Rnatlaal alone tha M&Dcl>Qkuo-Slbarlao rroatlar that 
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:..tertUrT Mor&41Dtbal.1 - 2 

occurred in the net&bborhoo4 of Ma.Dcheult three =,ntbe aco. !'here 

reports tndie&te t bat the ~ealane won 3 Ytry 4ecla1Ye battle deatroy­

l a& ab~J~ ~broo ot tho boot Japan••• 41•lolono. 

~. Tho Ruotlan ar~ that !ntl1cted thio dotoat vao handlod 1~llltull7 

and had a decided air aupertorlty over the Japaneat, tndtcatlng tb&t 

tbt iuetlan.Stberlan arm, la :ucb more tfflcltnt than the Ruati&n 

&r"1 ln f lnlall4. 

5· !'bt Chlcete anll1. bove·•er, baa not bten able t o r eala t the Ja;-neee 

to the nest two or three yeare. AccordlnclJ, t bt beat va7 to help 

Cblca ta t o put prta s~e on Japan. 

6. The tlapleat •ad moat effective ¥*7 of putt in, preeaure oo Japan 

11 t o fortlf7 Guam. Under t·be pr'"ent clrcuaatancea, however much 

Japan e1Cht reslat aueh action, aha would not dare to do Anytblng 

about tt. Wltb Guam fortified, our allttarr -n4 naval poel tloo would 

be unaatalla~le. 

7. ~o l! we do oot fort lty 0\>a.a, oo looc •• the bulk or = naftl 
: 

tore# h concentre.t~d· 1n the Paetflc, ve caa pu.t econo2ic preaaure 

on Japan eltbor by appl71oc bl&bor ~arltt dutl .. , c:uttloc ot! ber 

trportl to tbe United State• or bt & coaplete • •bar«o on Ja,aneae 

txportt aad importa. X1ther meaeure ~ould br1n& the Japanece 
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s. If wo !oUov a 'wait ud •••' pollc;r, tho Ja-oe &riQ' vlll 

eocttnue in Cbt aa and MT be able to euetatA the uv p.rppet Chtnete 

AOYtrnatnt . Japan today occuptee tTtry oeceaear7 ttr&&ettc poeltlon 

t o Cbla. and all of the Cbineae eta porte. In eptte ot the deteral~ 

11 

al!oo of Chione ta!-obok ud lhe wlll lo roo!ol ot l ho Chlneoe people, 

t he Cblnttt ar~ 1• eo helplttt that at moat it can ouly ann~7 the 

Japa.neae arQ". n e Ja!)&Dett are aware ot their aUH.e.r7 RperiorUy. 

aDd tbetr tnU.lat loa. of the puppet COTtraaect ln Ollu lad.teatea U.t 

uco:4 phoo• of alloaptlnc to recooc!h t ho Cl>!oooe people. !lle:r will 

not tntlrtl7 .uccee4, but tb~7 -., .. ally ~ able t o aalotaln eulflctent 

or4~r ~o alloY the Jepanete tnduttralltte t o tXplolt Cblnete retourcet . 

It t ber eucceed ln dolnc to, tb.e7 ean o•trcoae their pr·ttent economic 

erlt1t an4 beatn a maJor program ot permanen~ exploitation. 

9· In conclueton. it the Unit ed St atee aote nov. it hat a coaparat1••17 

tat7 proble• to arre et the Japaneee accr~eelon ln the Far Jaat . If the 

Oot ted State• heelt at••· it will be pro•141QC t r~ble tor lteelt tn the 

~~b~~ 
li. D. PulOIIOO. 
Captalo , O.S .•• , Rol!red. 
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SUbJect: !bo SltlaaUoa la lila llal.loaM 

vHb - te7, _, llaft ~ co••.-aco. tlaru7 h """oretoo4 to llan 

~"' coul4oralllo _...... oo ~to rltbho14 .._r 4-o .. ..._la 

=t!l alter tlla w.r . ~. aceontlac t o l a!or•Uoa ..-l ac ov State 

:»pArt Mot . !lao ...- lla\7 tllat olla vlll aot JIHOO .._r olol• f or -71-

,....la aplut -.1a -•u anu u.. w.r. 

':'hooo 4ochloao ob<Jal 4 JIH"Dt tlla opreM a! &be ...,. to ,.._ llalkaa 

at loott t or ,.._ JIHOODt . llarlla aa4 Parlo bot h alala t o bo pl ... e4 vltb 

tho octloo ot tho Ballou otat .. : Ouaa7, llooaaoo oho rlll ooau ... to pt 

•uppltu troa the n..-.blaa a \aMI: Parte &D4 a leo Loa4oa , 'be~H u. a tope 

tho at...,.o a! oltllar auoola or OerM117 lato ,.._ llal.JoaM . 

to .., oplal•, 1t h t o &be a4ft.Dt- ot tba "'''""' -" to prooorwe 

tte pqco 1a &be ~ .. t . !ho vootora -r• oaa vla tblo wr 1t tlla7 oaa 

net the Genu air -t 1t aa4 ...... 1t 4oftlopt l a t.._ oprlac or - · 

""'· "· 'd· c~ ;;:-v. J). Pltloo\oa. 
QaplalD, 0 .1. 1 .. .. Ure4. 
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Oont14ent1al 

DUl'LICAfl 

TREASURY DEPARTMENT 

INTDt 0~ CONNUNIC4T10N 

79 

DAft PebJouarf a, 1940 
TO Seoretarr Morgentbau 

Captaln Puleaton 

subJect: Export or HeaY7 Kacb1nery r roa the United State• 
to Ruaaia and Japan. 

l. I oonaulted Adm1ral Stark, Chief or laYal Operation•, 

General Oaeeer, Aaeia tant Chief of Staff, Colonel Burne, ot 

t he Joint Munit1ona Board, and II&Jor Soderholll. 

2. fhe II&Y7 aight b4l able to uae the uob1nery t or 

boring the t orginga ot e1.ghteen-inob guna. Adairal Stark 

thought ott-hand that $15 a1111on waa an exorbitant pr1oa. 

Rovner, he ia going into the eub~aot aore thoroughly aod will 

1ntorm 70u. The War Departaent doae not uaa eighteen-inch guna, 

but 1t 1s 1ntareatad 1n the aaoh1nery tor aaklng anti-aircraft 

guno. 

}. Thera h no law prob1b1t1.ng the export of uob1ne17. 

The on11 ettaot1Ye W&7 to preYent eb1paenta of aaob1nery ~ 

wlll be a acral eabargo. 

4. The II&Y7 and the Arrl;f are aware ot the heaY7 exporta­

t1one ot .. tal-worklng aaobinery to Japan and lluuia . Both 

department• will turniah 70u w1th &n1 i ntorution the7 b&Ye and 

will keep the intoraat1on current in the future . leYertheleaa, 

I t hink 7our plan or b&Yilllf General Vataon apeak to the Preei­

dant would regularise the prooecSure. 
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secretary Morgentball - 2 

5· The Var Depart•ent ia in oloee to~toh wlth all heaYJ 

l nduetr1et 1n the Unlted Statee. (Parenthet10ally, the Oo.­

meroe Department ie also, and I .. already 1n to~toh with Mr. 

Lind, who heada that Div1elon in the Department ot Oommeroe.) 

The Navy Department ie only interested in oo~aniee who deal 

wHh tho Navy. War and Navy Department• are working harlloni­

ouelY v1th Captain Collins, in the Proo~trement Divie1on. 

b. Adlllral Stark tho~tght that the maohlnery tor u.n~t­

!act uri ng e1ghteen-inoh guna wollld be or llttle i .. edlate llle 

t o Rueaie, on aooo~tnt ot the tiae neoeaeary to place it i n oper­

ation. B~tt ooth War and Navy Depart ment• were aware or the 

enormoue aee1etanoe t hat R~tesia and Japan were getting rroa 

80 

their imported American aaohlnery. Major Soderholm, who hae 

tpeoialized in °heavy maoh1nery1 atated that Japan oo~tld not have 

waged war ln China exoept with maohlnery tor m~tnit1ona OOilght 

1n t he United Statea. At the present time Japan ia more depend­

ent than ever on Aaerioan machlnorr, oeoa~toe •aohlnery tro• 

Oera1n7 11 not available. 

7. I wae iapreaeed by the oord1al reoeption I received 

and the w1llingneee ot both Var and llaYJ Depart •ente to co­

operate w1 t h yoll in thle un:1ertalt.1ng. 

d-:d-· 
Oapta1n, U.S.N., Retired. 
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TREASURY a.PAWI NT 

ConfidenUal 

TO 

SubJect : 

Seoreh1'7 •rse•U.. 
Captain Pule•toa 

'fbe IIUuaUoa of U.. AU.1e4 lb1pba.U4.1J11C :r.laeV)'. 

Oonoluelonet !be .&111•• are not )'et ~ob1JIIC ..rtloleat 

tonnl!.ll" t o aake SOOCl tbe11' loeee•. llllowenr, 1t U.. preeent rate 

or llnk.lnge doe• not 1DCII'e ... , U.. All1ee ~4 eoon be bol4-

1ng tha1r on . 

1. 'fbe .Ulle4 4et1.cU, eo.parlJIC laa.n~ to 1o ..... 

bu &Yer l'ged at leaet 50,000 P"'e• tone a 80atb, or a w1n•-• 

ot 250,000-300,000 t one f or the fll'et fln 80atbe of U.. 'lfal' • 

.Ulled eblpp lng loeMe are rano•as -..4 120,000 

tone a 110nth, or around 1 , 50(),000 sroee tone a )'eaJ'. Yotal loee­

U to J&DU&r7 Jl wre llllout 620, 000 P"' .. tone or 2.6 pereeat 

or the total Allied toaaace of M,ooo,ooo sro•• tou. 

I epMh1Dif'l Of ··--··lal ehlpe haft p~l)' & fCZap4 

rather leu than 70,000 -. a 80ntb· illll'1nlf U.. war. M U.. ..._ 

t:1nn1Df; ot the war, 111'1Ueb eblp ;rar4a bell IUII!er -etraot.loa 

one 111ll1on tone of •I"'baalt llldpp1JIC, but llllout t.o-tbl.Joolh of 

t h1e twt been la14 ~ 1n tlle pre .. .U.C a1.Z -Uaa. 
2. 'fbe Alll .. baw •t )'et bepa to atW• U..11' nUn 

Ph1•1oa1 O*!)aolt)' 1n eb.lpba.ll" IIIC ..a are not lU.l)' to 4o eo, 

a t the earlleet, before U.. laHar pert of 1~. 
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PracUoa1l:r t he entire burden or baU41ng -re&nn.en 

ruu u'Oon the tJn.1 ted llngdo•: Prance 1a concantrat1Dg al.aoet 

.,u.rel:r upon nav81 t onnage. 'l'he eapacU:r or the Br1t1c ;rarda 

n~~l:r oper~ttng 1e t vo m1l11on coa=erotal tona an4 a h&lt a 

.. uuon n~val tone. 'l'hle eapactt:r could be gre~U:r 1n.....,aaed 

by reopening ah1p;rarda vblch have been cloaed dovn and b;r bUlld-. 
1n~ :ore 1ntena1vel:r. At the present t1ae, conatructlon ta at 

;~ r a te ot one and one-h&lt a1lllon tona a :rear (or equal to 

:~ ;o:-eaent rate or loaeea). 'l'heretore, lauDe~ ahort1y vUl 

~• eo:11n0 abrea st or losses, 11' the r a te ot louea 4oea not rtae. 

Conatruct lon baa not :ret been atapped ap t o ~e 

s!:lt1;a. Vor l< c ontinues only troto 4avn to dark. The thlrt:r­

elg!lt alUp :rarda closed dovn during peace have at1ll not been 

reopened , (e%cept 1n the ease or one or tvo tor repair wori). 

!1ght ot theae have been preserved 1n a condition where the:r 

eo:L.d be put into production on a 110aaent '• notice. !he coitat:ruc­

tlon ot naval tonnage baa been a1loved t o encroach ....teratel:r 

0 :1 :~e t eeUltlea tor eo=nerc181 ah1pp 1ag construction. 

3. !he Br1t1eh have not taken draat1c atep a ap to the 

;>reae:>t Uae to expand greatl:r tbe buU41ag ot c-rcUJ. shlpa 

tor tlt'O reaaona . 

(a) !be Br1t1ab do not reel that the looaee ot ah1pp1ng 

hne crea ted an emergene:r a1 tu.aUon vhlch vlll be 41tt1cult to 

aeet. 

(b) !he auppl:r or alllled labor 1n the ah1pbu1ld1ag 

l nduatr7 and 1n the engineer ing t r ade a Vbleh aal<e ablp • a chi ner:r 
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... epealal Tldp ~ la u.d...... IIIla la _, - •• a ... 
llbl o obau.1T .U. *'11 .. laMr- 'liT &llaW ..a. la lila 

l atser -· allip m to J ... .....-.ta1T- .... •wrart'll. 

Pr .. TDt l.wll-"--~ 11 Wl11 IMil lila lrtUIIIl ....... a 

rear to ue:re- Tlllll'plJ' u.au PN••• rata or •n•••· "-
acUoo of tho ... .,;nu.-.. altl la P'•'ac .a b=t Tblp • ......,.ot~ 

1lll4er U11t .lillll.ral.~ - ~ 1 ~~q baral.4 - Ttteatln •"-* 
upoo thla prob1.-. 

• 

Regraded Unclassified



-
..,... OFFIC4 c• x••..,.-c-::aA'nCIN 

llecrete.%7 -....gell~ 

Cepta1n J'Qla a toll 

Ru .. t ... Aid to Ch1.aa 

- h'bnary 15, 1~ 

AccOJ"<Un« to repone no- oar Con.al 1ll ~. 

; !;II So .. leC ODlo.n la aC:1l.l ah1~ -.r -ter1ela to Ch1Aa, 

•Jid 1Dc1canc8117 h nov prac~1call.7 t'be oa17 C>OallC"J7 Chd 1•. 

A ~pore u.Ued 3u.ury 10 statea t!lat U• C!111leae 'ft.re ex­

pee:1n& two ahlpload.e ot' war -terl.al to UTin at Rangoon 

h1>1l l!Dea1a. 

nua lot'~Uoll 1Dd.l.catea bow bt&f'' 7 lllportant 

Rue• la regard• the -tter or p:reMrT1q t!:le aX1atenee or a 

Chlneae nation 1Ddapende nt or 3~ 

Y. D. PQlaatoa. 
Ca;>telJ:I, lJ. S. • . , II& Ured. 

Regraded Unclassified



@ 85 

TREASURY DEPARTMENT -\ 

~ OF'F1CE ~'nON 

"""' February 16, 1~ 

TO SeCl"etary Ho~nthau 

,_ Captain Puleeton 

~'!!Ject: ~pply Route a t o the P'ree China 

aucarz: 'fhe Japanese haYe taken &<l.Yantage or the 

:::....-o.,ea.o Var t o begin a prograa dea1gnad t o cut tha 1aa~ re­

:..a'-ln:; .upply routu to P'ree Ch1na - roada badlng tro• t he 

:><>aaeu1ona o r EUropean povera (P'reneh Indo-Chlna, llbraa, 

:=::: .. ~a:> ':':arlteatan). 'l'be Japanese haYe •t w1tb conl1der ab1e 

!,o-uo 10 tar: by crippling the aupp1)' routes troa Indo-CbiruL, 

; ::t; tan put out ot commission routaa on vhleh 1n recent 

:o~:!:o a: leaat one-th1rd ot Chlneee l.aport a han been transported. 

Jtlool1ne atoclte are be1ng re- routed tro:a Bong long to Rangoon. 

:-:.t !lu:r-a-!llnnan hlghwa:r on .tlicb aa1n dependenee mat nov be 

:>:aced ea:> not ae yet replace t he l ou 1n capacity or tha Indo­

:::~ routea . Buraeee gonrnaent baa indicated 1ta triendl.y 

!!r-or1U on by raduc1ng rates on ral.lwa:ra and ra1'Und1ng c1uto• 

.!:..Uu and port charges. 

I. ~: Buraa 1a now the aoat 1.aportant entrance 

~o:- '"»Pllea to China tro• the Vestern Vorld . 

.t. . The Buraa-'XIlnnan !UglntaJ' . 

The praeent • oluJOe ot rr&igbt carried o•er 

:~e hlg!nra:r 1a ...,.,rally 1n8dequate. Draat1o aeaeurea should be 

>alttn 1=ed1ate1y to 1apron the road aDd 1nOMaee transport 

f ac1Uuea on the road. 

/ 
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secreur7 l:orgentbau - 2 

!'he Burma-YUnnan highway 1e t he bottleneck 

1n t he tr&naportaUon or euppl1ea through Burea. 'l'he n.lmle 

or rre1ght carried on the tvo reeders to t hla higlnraJ<, the 

RAngoon-Laahio RAilroad and t he R&ngoon-Bhamo vaterYa1, can 

be eae117 and greatl7 increased. 

About 4 , 500 tone ot !Nt1ght vere transport;ed 

to Cb.1na on this highvay 1ft Deceaber, the heaYteat ahip-nt 

cads 1n any 110nth up to th1a Uae. !hie 1e to be C02pared 

v1t h t he 1 }, 000 tone a aonth capacity ct the Dona D&na~l•n"'D& 

Road vhich the Japane s e eut 1n NoYember and vhich, tbere.rore, 

no longer la aYa1lable. 

In Januar7 American aircraft parte arr1Yed 

on t he 9. 9 . Exporter tor the Oh1neee raotcr7 a t Le1v1ng; 

mun1tlono troa Ruaala and Germany Aleo arr1<red. 

'rbe Chinese Government 1e i mmediate goal i e 

t o reach a 110nth17 a<rerage ot 6 , 000 tone . A truck baa a 

eapaclt7 or 2 tone; t o ship 6 , 000 tone per aonth vould require 

100 truck loada per day. 'lhe Chineee GoTBrllllent 1a ba<r1ft8 

d1tt1cult1ee 1n reachin8 this <rolu&e partl7 becauae the 

l!ul'lll& GoYer·n• ent had not gin n it pena1aa1on t o aee Chinese 

Go'fernment true.lr.e 1n Burma. 

A part ot t he large accumulation or around 

200,000 tone ot supplies at R&1phcng, Indo-China, 1s being 

r eeh1pped to RAngoon. Se•eral thousand tone or Chinese Oo•ern­

cent auppllea at Bong Ion& are en route t o RAngoon. A nu.ber 
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or sh1pe vUh fMI&ht no- the Ull1te4 lltetee eD4 ...,. Mterla1e 

rro:s sneda are deo ua1A& BaDcoon aa a n-&neh1~11\ eta\er 

t o ChiD&. IA ~t:1011, the oU OOIIp&Dlee are _, pl•nt q to 

uae P.angoon u \hel.r -.111 pot1: or .app1:r to Free Ch1.aa. All. 

or this liiSl:aa ceeee~~ar7 a rap14 111creue 1D the eapaeJ.t;r or 

t he SUraa-'!'UDD&D ht~ U ., e:ao~• ooqeetJ.oa or fMJ.t;ll\ 

at P.angoon 1a aot to realt . 

8 . 1"eedeN. 

1. !be: Baa8ooa-Laahlo lla1.1roa4 ooDD&eta w:Uh 

t he h1ghva:r to "'""en at La.ellio. ~ -rl-· eapaelt;r or 
t~.l. ra.U.roa4 1& aat~a4 to be U'OWI4 25, 000 toJl& ..... \h. 

Onl:r 5,000 toaa vera eh1ppe:4 ror Ch.lna oYer 1t 1D DaOdlber. 

2. !be: llallgoon-Bha-. Vat~ (~ BJ.nr) 

1a eonneete4 'b;r a 100 a11e roa4 1D poor 00Ddlt:1o11 111\h the 

~=a-!llnn&D ~ at a po1Dt lll5 .Uea north or the rall-

head , Luhlo. '!hare 1a a aaYi.Dg or $2.50 per t on 1D he,., 'DE 

and port chargee oa the ... wr route. 'lhla lnlte..,..,- baa beea 

•u:r lltUe ue<t, baa great poten\1&1 ea.rr;r1.q eapaelt;r, ba.t 

t he Chinese .. tl:orlu.aa bealtate to traA&rar ~ no- the 

I!OYel'lllllent-ovaed ~ rall.lnl;r ror raar or g1~ orreaae. 

II. t 'Mo...l!b'••: lDdo-Ch1Aa baa aow beooee a aex .. ...,. 

WJ!!>l:r roa te ror Cb1u !!be ao• 1.1.81 ted c~~pect t:r or tbe ..-tea 

ltadi.ng 1D to Ch1aa ooa14 be nall.:r oocupled -.rel.:r 1a ., •• ., ah1ac 
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:J::e pe..st ac==1•U- or trel.ght at "•tp'»=c w:1Uiaat ha,.,Ha.g 

..., r=p;>11aa. l'h1.a La nov reoopb8d a& •• or the etorea d 

w~ ..,. be1.zlg reah1pped t o Ranpoa • 

.A.. Dong Dang-X• nntq zooe4. ....e=Uy YU 

~ l},COO i110AB a _,nth. file C..,tm-8 Gr !!pnh~ by .Tapaoe .. 

u ~ a100pj)e6 t h b :route or tnrpply, 

B. B&Lphmlg-l"'uuuaal !la11zo8d. Copac• 1:7 b 

a!lal:: :z,ooo ~ a ~th.. '!'h.ta ra1l.roed la ueu 1"SSlge or 

:o;a:e.e • ' •n aM can 110 loogar be ~ ~ u a -.,Jor 

~ .-u. !lollbl.Do>.,. on J'aDD&J'7 5 aM~ 1 pot U>e 

"b:-oab la pou:lh1e, 11: reduced capaclty '-> a wyt., or 6,000 

tOII.I a .. lh. 

C. Caobang Road. X•"•• c~r• ~ 'ldlan :rolly 

co~~ 1!1.ll be about 3 , 000 tone a ..... tt:... 'ftl1a ro.d baa not 

~: ~ c ' ete4 aM probably W1ll not be r.l.l7 nll.Ue4 

tm.U .1;>.-1.1.. n W1ll be sabJect -.. .Tapazae• b t • ac aM, 

~:-.~o..-., w1ll onl7 be capabl e or be1J1C a.-.! at ~-

m . llc.a&Le-Chl.Da Road : YU7 11~ 1c1'~1on 1a 

..... o ..... ~1; t~• road. It 1• npo~ U:at: .. "" 12,000 

:011.1 0~ .... -~1al.· ...... sa-olLD• 18 ~to Ch1na 

""nhlJ' bJ" :hl.a M s:b"a7. file ac.,.....cy or t:J:.la nca-a e&JmOt 

be .-occ..a ror, !bova"rU". 
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.u~e~te ere bel.Dg aa4e b7 tbe Japueae to ea~ 

~!ll• route, alao, b7 repeated bollb1nge or Lanobov, u 1llponut 

"'"" along tbe vq. 

V. D. Pul.eaton, 
Captain, U. 8 . H. , ReUred. 
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TREASURY DEPARTMENT 

Cont1dent1al 
IHTat OFFICE • I A A 'NCA1'10N 

..,..,. Pebruary16, 1~ 

TO Secretary l!orgentban 

~- C6ptain Pu.leeton 
~I\ 

- I 
U you baYe the tiM, i t would be vortb~wblle 

to re~d these three trana1&t1ona troa the National Zeltung, 

publla~ed at Basel, Sw1t~er1acd. I aa 1apreaaed by the 

objectl Y1 t y ot the r eportlD& by a trained J:ul'Opean correapond­

<~t. It also aueee vtth otl::er reporta 1nd1cat1.ng that the 

?ltaetan Array upected and prepared r or Oeraan resletance 1.n 

Poland, that the lfad-!lortet antagontu aUll continues and 

coneequently An¥ cooperation between the two oountrlea will 

be transitory and caused onl7 by external preasure. 

J.ccorcll.ng to Ute reporter, Rue ala baa not 

yet deci ded hov to gonrn the occupied territory. 'l'he absence 

o: any plan or goYernaant tbrova doubt on the augge at ion that 

?ltaai a 1a eabarlting on a prograa or oonqueet. 

Under tbe !lortet OoYernunt, t he traditional 

lr.abtllt y ot Ruaelana to carry on a aucceeatul ortensiYe c~ 

Pa1t:n hu been accentuat ed. flle !loY1.et J.ray are better ae 

Propagandlate then ae t1.ghtere. !'1M1r 110r&1e baa been bullt 

around a datanee or their own territoriea and the spread or 

eo~uniam rat her than the uaua1 coabat ideaa inculcated 1n 

other araiea. 
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!be .. ~- alla4 ~ - t:ba 41ffa IT 

between thto pertor.aaoae ot Jaaat.a al41ere 1a na1 ' 81111 

Jb111lan eol41tra aotlaS oa ~ c.t ... J.n .,.,_n \be .r.., __ 
1n 81berla. 
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IL~ W, .U•PT 23, 1~ 

s D3 Ill PCIIUID (ar- ... u.. or tbe •n•t n C'- 1.a the 
1Jnt •Ub'UM) 

(~au" ror.uo ar:r- oo.rn~ rl-t. ) 
a.cbared. 

'!be~~ aaf'a~e ~tor 

the ...,IIOAle ll110aet:1 oa, ~ch the OCialp&Uooa -t!olldUee aot 

!ml7 41! aot -n: apten bat ILlace tbe7 nwa ~ J.t, ... 

neo;. or local. l.al.~Te. !be ae¥17 e1eete4 leshhnrr. or 

t!:e iul ~ 1.a • • ~bed dec.14ed, that 'baabr, 01ter-

uU ~ ... t!at the can'71ag oal or thl.e decree ....,.,<!. be oa 

unitleo! ud re.,.onebla lUiee, ID eenrel nUace•. J.t happeaec1 

tl:at Ule .,.. .... 111,.. fd Che great laaded pzopn.e-. were e:1.Jip]J 

~ •"*7 allld .un~ .-..g t~:e ...n. r~ 1llbo .ua _, kaow 

~·~do 111t.b tha1r ,._ po ... aal.oae ~- tlw7 t.eked t.he 

-IIIJP)n au tor tl:e a.l.U....UOD or Uteu fielde -..1 t.he r04!4er 

~o: t;!le eanh. nw ' ·,.. the7 ~' to c:r.a.h Gilt or ~ 

ln'£'1 e rtat .. a bll»s Qp& or oolleet:he. ~ t!oe7 :ten 

~luge~ pnlpr1etare a porttoa or t.heu I..a.. All4 1lbea 

el~n!:>ere t.he7 ..n ~ .....n-.w e=t ~ utl<!.e .., u. cr-t 

poeqe&lona or u.. Clarob, t.he• u bappeaed npeatea17 tbat 

t;!le l'101le pee-h ~ 117 tbeu paetors pre....W ~ 
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;o:c!Un;; ot Ule cl:lurch p.roperty. 'fhe ooneequencea are t hat 

a p-eat part ot the t1elds are not cult1Yated, that the great 

catt l e herd a ba.• e been epll t up and planle ealy alaught ered, 

and t hat tln&lly ln the whole economic llt e of the oooup1ed 

territory a dangerous Yscuum eneusd, ln whloh the old regl me 

YU dleplaeed and still no new one placed ln 1 t a ateed. 

U one speaks t o t he Ruealana about th1a 

~= every ~gle uneat1sfaetory condltlon, then one receives 

t !'"e etereotl'J)ed ansver: '!hey had not oooe in order to force 

93 

•1>1 klnd ot new order upon the population of t he new Sortet 

;er:-it orr; t he populat1.on should creat e tor i taelt i ta contoroable 

tnetitutl one and should only becooe accuetomed to aee i n the 

Sortet Unlon a 1 big brother• , who thlnke and acts tor their 

good . !!u t t h1a anner con'flncea nobody and generally the 

Lepreaa ion pre•alls that Moscow i t self does not know how tar 

t~o neYly won territory should be changed lnto the Sovi et 

•r neo; that ia, 1n ot!!er 1o10rda , that Y.oecov itself ia doubt ful 

ot the Juatiee and the t1 tn.esa of the Soviet eye tell 1n several 

e;>herea , aa tor exaaple 1n ena1l-ecale production and l n the 

&;;r1eu1 t ural ephere . 

The growing dieeatietaot ion ln all clrclea 

ot the populat ion a t r engthened quickl.y an outspoken ant1-Sortet 

propaganda, t he eoureea of wblch ware not &Tident , but vhoee 

ettoc t a could b e plaloly traced aa vall among J owieh as BJIIOng 

t he tlkralnian population. 
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lflaoh po1nte4 to Ule oonoluUon that the 

center of the Ukra1nian-lat1oDal1et propagU~U, vhJ.oh Datllrall.J' 

it cUreoted aga1net the Sonet Onion it lituahd in Ule Genan­

oooup1ed Polieh territory and that troa there the leatlete 

vere smuggled over, which one found in various epote of the 

occupied territory, and which eaid, 1 Ukra1niane, be read7. 

Hit ler will tree JOU, reckoning will be bad with the .Ten• . 

Neither the growing dieeatistaotion nor the 

growing anU-Sortet propaganda could ahake the occupation 

a1.1thorUiee out of t heir ooaplete pa .. irtty -- at leaet up 

to t he Uae I left the Weet Ukraine, thet 1e in early Deoeaber. 

One 11aply let tb1nge run Ule1r oouree, one did nothing to 

alleviate need, notb1ng t o et&bili1e pri oee, nothi.ng to daapen 

epeoulat1on, nothing to counteract the pr opaganda. Aleo the 

'Purge•, on which oonveraation repeatedly turned, did not ooae. 

~he fev Pol11h tunot ionariea, aayora, police oh1era, large 

land-ovnera, atewarde, vbo nth the invaeion of the Jlll.aaiana 

had been iapr1eon.ed and brought to the Soviet Onion returned. -

contrary to the general 1apree81on that they t here bad been 

1lllllld1ately abet - - to t heir boaee after a few daya or veelta 

and live there quietly a&a1Jl . or the extreae Ukrainian 

llatlonalhte, 'tlbo their 'tlbole Ute, aoetly for O.raan pay, 11114 

vorked tor the aeoeaaion of the Sortet Ukraine troa the Sonet 

Union, liTeral weN taken prieoner, one part fied 1D• due tlae 

to Geraany, the poeateet mmber were allowed t o reaain in freec1Da. 

/ 
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A beaeTOlen\ obaen-u coa14 oa1l. t.hla a 

•tumane occupation• . Blat 1t .,rkK out DOt bman~ bort 

planleul7, 1t le4 no\ to general. aauat..,Uon bat to pnaral 

d1eaat1etaot1on, an4 1t created attar t he pa••&«& or three 

e10nt ha t ime, not a nev order bat a ra1eleu ...Ue7, a COJt­

d1t1on ot 4anseroue tlux. 

J 
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wmu:.. m, .r.uu.un 25, 1~ 

!5]; m IJ: !U.&D. CoiiYVe&Uolla With lortat Bllae1_,e. 
( Froa our torwer war._ Corra"!;M'""'"' l 

rb_e occupation ot Poland b7 the lliecl ~ 

no eoTit~ tar the lloldiere b7 tba dootrille ot gl.'r!.Dj; ~ 

to a:1 o;~ra~ )U'Oletar1at; ~" th1e oaae 1t wa.e the ~­

~ ..= 'CJ.1;e Jlllul.ane to wboee help the 11-.! ~-

9S 

u ~.Lr ac--Q;l,e ~t tbell 1 Pol1ah c.q,J.tal.lnl.e oppreuore• . 

~ oeee;atto:: ~ west Polall4 waa aleo dep1ete<1 b7 ~ o..--rtcera 

,.,,... or leu ;:>' •'nl,J u a k1.nd or rtetorr onr ~; atter 

.a b:web' e o: U. Pollah a1lltarr rulal::allea ax ~er the 

~; o! e. .!'ID1.1ah go~t, t here rellllte<i :be~ 

~· Elt~ -=:!Je oeaap7 all Poland and penet:ra:~ to tte 

bo~darlu 0: ll!le llortet Ull1on; th1e the llortet trla1oll coal4 

c.ot ~t tor~ aa>:e ot her eeour1t7 and e Bpect•llJ on 

aceoan: o.r llbe 4a:lge.r ot the to..-aC1on b7 1!1 Uer ot a tlkralne­

Ir:-e<!e"' ta lA - n Po1and.. It 1a ltDown the t u oaa or Xalo~T • • 
li'Hc»e a••nr ll.Du ot tbougbt ware d11CJ.ne'Cl.7 up.-.a-. 

~~ alread,J t ouches on tbe qa.e~ ~~ 

~··~ !o..-..6 t !le ..u theAe u all ~ eoA~Uons nth 

a. Sene: !ba•n•: Eov dld the pol1t1eal t=n 11!!.1e tbe 

Sonet ~ ~ -.41 J.n 1te paot w1th Oerm&AJ' ~ t!lrollgb 

bn w=1e c:o:l3et 1:1 tbe war nth Oen:aan;r depl.ot Ueelr l.D 

t he !rae. ot llbe llo'rtet llnu1ana. !be ....-.r eJrpreaHd .,..._ 

Pbtal7 -r -nuLon e:quoeued prertoual7 t hat U ~ 

hard U aot ~a.n.le to brag the BuaUan .ol.cUer• IIDd pai>ll;>a 
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t he Ruuian population out or the polltloal dootrinea in vhlch 

the7 had been educated and 1n wbich the7 tiralJ belieTed. ro 

Rues1an eoldier or otricer With who• I apoke on thla aubJect, 

shoved even the elighteet eywpathJ tor Hitler and hie ragi.11e , 

not a one had anJthing to 8&7 i n detenae or Hitler or Cler~ 

taac1111. Each one like al.l the othera explained With t he 

greateet oontidence that atan41ng b7 Cler~ r aaote• vae nec­

eeaarJ and it vaa onl7 a queation or a ehort t lila and that 

t he pact between lloecov a.od a.r 11n vu onl7 a ~~aneunr that 

vae intended tor and deToted preoiael7 to atrengthen the 

revolutlon&rJ torcea in Geraan7 and to hasten the Collmlllliat 

Rnolutlon in the Reich. !'be poaaibil1t7 or Ruaaian help tor 

Gel'lllany, be i t through t he sending or troops , be it through 

the delhery ot raw ~~&teriala, vae gener ally denied a s colll­

pletely abaurd and out or the questi on. Heva about the German 

vaglng ot var in Poland, about t he bollbing o r open oi tle e b7 

the Cler~~ana vaa b eard With the aa11e reTUlalon ae the neva ot 

the Gel'll&ll terror in the Oeraan occupied Polleh territorial -

about vhloh to be aure it ie to be noticed, that the Ruaaiana 

learned t heee things b7 word ot IIOttth, t or t he SoTiet prase 

coaaoi cualJ ellenoed i n the laet 110ntha all neva wbich could 

eharpen opinion agai.oet OeraanJ. Oil t he other halld, the Pact 

vith 8erl1o had in uo V&1 led to a atoppi ng o r the poater and 

ru,. propaganda againat Hitlariaa: !'be tirat poatera vbl oh 

vere brought atter tha oooupaUon lnto t he vlllagee and oUlea 
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0~ the veat Ukraine were ant i -German poet era , one depleted a 

Ger::>M vorker vbo vas abak1ng ott hla oppreasor, a SS man Vlth 

8 swast ika arm band ; while another showed a group or emae1ated 

Gercnn worker• who -- separated b y a barbed wire renee -- beek­

oned t o a Russian worker, and over t hem atood t he words or •Red 

?rent• i n giant red letters. Also among the films Which were 

brought into the Ruselan oeeupied territory were many outepoken 

anti- Ger man, ant1-Fasc1st films. 

In the meantime Y~scov alao appeared not to 

~ove the plan or the desire to prepare by propaganda the 

citizenry and the soldiers tor a futur e common msreh with 

Gercany. For even 11' one believes propaganda in the dietat or 

countrie s c~pable ot much, t o convince the present Soviet 

Rusa ian population ot t he idea ot the neoesaity ot more than 

tactical and trans itory worki ng together ot ooomunism and 

tlat ional Sociali sm appears, at least tor the moment and tor 

any definite t i me, unsolvable . 

98 

It one questi on& t hen further a soldier or 

o:tlcer or the Red Aray who hae given expression to hle un­

dig1n1ehed hoatility against the Hitler regime and has explained 

•hY the pact bet ween ~~acov and Berlin represents no weakening 

ot the fundAmental anti-fascist politics ot t he Soviet Onion, 

and I hnve done t his time and again, why then does the Soviet 

Union not only stand aside trom a war against t he Hitler Fascism 

bu t even more or lese distinctly express 1te sympathy tor Germany, 
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then one heare ~a~ 111~ at.reotJPed un1tora1tr that tbt 

EngUeh cepit~• ta ,...., ...... _ntal~r ••en woree &Ad tor Bttaa1a 

aTtn more ~ua Chan o.r.an raeotae. It 1e hard to depiot 

how t1rmly t he dl.all.b ot England alta in the he&da of the 

SoT1et Rusatana, &ll4 to be aure, not o~r elnce reeterda:f, but 

tor years and decelha, ed bow eaellr therefore the llortet 

propaganda cl1recte4 ahon ~ &g&lnet England ueee thla d.1a­

l1kt and sUre it ap. .tJ.eo t he reaeon tor thie dl.eli.ke is 

stereotyped . It aakaa uae ot ae t he most important argu11ent, 

Speln and Czecboalo•akla. 'll!l..lch England dell nred to RUler, 

and 1 t returne CODatanU:o to the eTente ot Septeaber, 193S. 

99 

At that tl!le t h a !lortat UD1.on wa.e determJ.ned to haeten to the 

help ot Czechoelo-rat:ta, bad re&d.r extraord1Jlar1ly etrong lltltleee 

ot troops on the Pollah trontler -- this was conttrced, .,reoTer, 

by the 1nhabit ante or l!lal.atrn .mo obeer-red the ad-ranee ot tbe 

Ruelians to the tronl:lar &J>d t belr preparations tor t he croaelng 

ot t he frontier - a.n4 the Sortet Ul11on would ha"fe f ought on tbe 

aide ot the western povere &g&l.net Rltler ln tultillaent ot 

her duties under her ell tance. France and England, howe "fer, had 

declined t h1e belp &:114 eougbt at *mtch to win R1t~er tor a 

ccuon caapatp apl.net c.e !lo-rht Union. For t hle reason IDg­

land cou~d not coWlt on tbe he~p ot Rueeta in lte war agalnet 

Germanr. For t he reet tbe neutral poettion ot the llortet UD1on 

1n t he present war e>~;>reeeed her answer to the queeUon: liar 

or Peace. 
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! BB liAR Ill POLAIID. Co~~:loaa wit h llortet Ruu11Ule (troa 
~ r-r War an oo rre8J>ondent ). · 
Bllo!taren. 
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fhrae ttaea 1o t he oouree or ay eleven and a 

halt weelte eta7 1n the Wen Ulr:ra.1Ae I aaw 1aportant oonUngente 

ot t he Red A:ra7 go b7 • 1o cl.oM roraauon, bu1dea oonntleaa 

large and aaall hol.ated tran.porta, wh1oh a t r1rat almoet 

daUJ, lat er at longer 1A~erY&La, went b7 ooa1ng r roa Ruella 

or ret urn.l ng to Rueda : ~ 1"1rn t1M with the 1nvae1on or 

the Soviet troopa 1o the da7a rroa the 17th t o t he 21st or 

SepteJOber vhen an 'llftbrobn ,__ or exolua1val7 110tor1~ed 

troop e and cavalry poured out or the llorte t Ultl'a1ne oYer t he 

border towarde Poland; the •oond t1ae 1n t he laet da7e or 

September , when turther exceed1ngl.7 atrong but no longer 

t horough17 motorl&ed troop• croioMd the Soviet boundar)' at 

~alatrn; the th1r4 t~, wbtn 1A tha r1rat dare ot October 

euddenl7 atrong troop rozwat:lona, aotor1ud and not aotorhed, 

were tranaported back to ataa~ l&ch tlae the aaroh paet 

luted aevar al daya alaon Ull1Jlt~rruptadly and e ach t lae wae 

the purel7 rtnal 1Jipreea1oA .,._Dl7 atr-ong: Juet ae 1t 

aount ed on a ribbon, haJldreda or taaka , hundrede or truolte, 

hundrede o r t ractor• cl.oMlT rollow1ng one another rolled b7 

t he eree or t he 8Jl1Ct ator, an ar.y wh1oh wa e no longer ooapoaed 

or human belng a but or ucM,.e, 1A whioh there wu no aore 

route ettp but only a a1o1r 'llllce&al.Dg roll or wheels. fhe alr 
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4r0ned wi tb the no he ot 110tora, the earth ebook under tbe 

vetght ot the aaob1nee; the atreeta, plowed up V1tb tbe treada 

ot tractor• and tanka,tranetoraed theaaelvea into a deep aaea 

ot mud and olay; Vhatever etood in the way, aile etonea, Vhole 

rove ot treea, the corner ot a houee, waa awept away, etreete 

tbat had tunnela under them broke the Vhole way ao:rou under 

the unacouatomed weight. :U one retleota that obvioualy at 

the aa:e time on a do~en other h1ghware which lead out ot the 

Soviet Union, eiailar strong contingent• ot troopa were in 

~tlon, that in addition there ware tive railroad linea oroaa­

lng t he Soviet-Polieh trontier tor the uee ot traneporting 

troope, and it one doee not aeeuae that the Sortet Union aet 

such uncommonly etrong maaaes ot troop• and aateriala tor a 

comparatively aimple llllitary undertaking, then one must get 

the i mpreeeion that Moscow reckoned with the poeaibility ot 

eer1oue oomplioatione in the occupation ot Weet Poland, and 

1\ that 1e 

r J.rv. 

with the poeeibil1ty ot an explanation V1tb the OerwaA 

It 11 hard to ear eoaeth1ng on tbe worth ot 

the Red Arlll:l on the bade ot auch rteual 1Jipreel1one. ror 

even the conviction that an aray ie widely aotori~ed, and ie 

equipped with an i.menee aaaa ot light and heavy artillery, ot 

tanks ot varioue typee and alze 1, ot mean• ot traneport tor 

t roope and mun1tione, atill aaye nothing about the ooabat value 

ot thll aray, Vhioh wtth the occupation ot the Wut Ukraine 
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u:per1nce4 ao Mrioaa '--'· ror tba Jll4peot of tba 1Diler 

etrelll'h of "- ll.e<l .tr.lr ...,eer M't'Vtbaleu ho otbar 

obltrYatlooe ~ illportut: '!'be ou that the 11e4 1zw7 

eppeare 1o U.,Onut •..are k a dearee nner kDovn betora 
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u a pol1Uoal e:ncr. aa u 8'117 wb.loh resarae 1helt ana Ue 

etatecl. taU. 1D the nr.t pl- fro• a pol1t1oal per~~peoUwe, 

vhloh baa heeo ~oboole4, ,.., 4r1lled 1o wboll7 fl.D4 4ootr1ue. 

nth thla etude 1D oloae OODIIaoUoa a eeooD4 

obeeMaUoo w!ll.oh I coa.l.4 alta rapeata4lJ 1D 8:1 DaDJ bolU'a of 

con•ereat1oo with the ao141ere and ott1oare ot the Red #.zw7: 

Colltoraable to the up-to-aov poUUoal 4ootr1oa of the lortet 

Union the lied Uw7 l.acka throoghout that pure Dllltarr ep1r1t 

ot war and attack that 1e tJP1oal of the protau1onal eol41ere 

ot other etatee. It 1e a pao1t1at1o &1'117 through and through, 

an arer WhJ.oh t o the 4eteaM of 1h ovn terr1tor7 or perhape 

to that wbat oae oal1e 1D lloecov the 1 U beraUoo of oppreeeed 

oat1one• oao be a~aJ)le, but tor aD7 other proJect , eepeo1all7 

1n a pure war or -sreeatoll or oooqueet aet retuee toroetllll7. 

~ OOilAqllelloaa wb.loh enaue out ot th1e 

tuncl.auDtal tell4e1107 of u.. 11oac1 J.rw7 are ertdut : Plret, that 

1t 1a uc-DlJ' 41tf10a1t, 1t oot U.,Oea1bla, ,Naa1117 or 1D 

a abort per1o4 to ~ tor th1e AnT ot a1111ooe of oo..,letelJ 

rlg1d and oDe-e14acU)' edlacde4 pol1Uoal aoldlere other pale 

than t he faa1l1er pol1Uoal pale; or that auoh a tra,..ponaUoo 

Wet lead to be&W)' ld~ ar1ele. leoood, that thle &nl' ~ 
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1Jl a det1n1ta pol1t1cal situation that which 18 110re 1'-Portant 

or i o at leaat ae 1mportant as 111lter1a1 ouperlorit:r and co11plete 

equ1paent -- the ap1r1t ot combat and attack. 

The pac1tiet1c ap1r1t ot the Red Arm:r shoved 

1tael t &Oat d1et1notly i n the daye ot the rinnieh orleia, Vhlch 

I paeted, unt11 eeveral daye attar the beginning ot hoet111tie~ 

1n Ruoa1an occupied terri tor:r. Naturall:r, the Rue81ane tolloved 

the courae ot negotiations vlth the greateat ot attention, but 

no one, not a a1ngle one ot the •an:r aold1are and ott1cera, vlth 

Vhon I apoke about this subject, believed in even the mo~t r eaote 

pouib111 t:r ot an armed eontllct . Everyone vu convinced that 

rlnland tlna1l:r would be agreeable to t he Ruaeian conditione, 

and 1t one aeked what would happen it Finland nevertheless 

declined, then the anever came almost alwa:rs: •Even then '11111 

there be tound a peacetul solution.• Then, when attar the 

breaking ott ot the r1nn1ah- Sov1et negotiation& there appeared 

1n the Ruuian papers the tirat eharp expreuiona against Ffn­

land, which reall:r lett no more doubt ae to the true plane ot 

Xoaecv, the:r tound a weak echo 1n t he Red J.:rw.:r. And when I 

t1nall:r hear<! the neve on t he London radio ot the Ruaalan 

attack on Finland and ot the tirat boabardaent ot Halaink.l 

and related it to aeveral Ruaalan soldiers -- the beginning ot 

hoat llltiee vae tiret announced on the Moaocw radi o 24 houre 

later -- I encount ered a general diabaliet. Vhen on the next 

da:r Xoaecv alec announced t hat the cao~pelgn agains t Finland 
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had begun, there ruled among the Rueeian eoldiera a reeling 

ot depreaeion rather than a martial epirit, and eYen the 

political education which was begun immediately among the 

soldiers could do nothing to alter it. Only when the first 

neva or victory came i n from the front did t he reeling improve 

and one could hear from each Russian eold1er with whom be 

conversed t hat the complete downfall or Finland waa only a 

queetion ot a tew days. The story wee general.ly believed that 

1acedi ntely a •revolutionary government• and a 1Red Army• had 

to~ed, and that it really concerned a etruggle or •the oppressed 

Finnish proletari at• against its •capit aliatio oppressor• in 

vhich the Red Army had to tultill the taek or helping the 

rightful Finnieh government against the •White Rebels•; tor 

this exposition expresses the doctrine in which the Red Army 

1a schooled, and which avoi ds every war ot conquest fundamentally 

~~d uncondi tionally. •we tight only to defend the SoYiet Union 

when it i a attacked or tor an oppreeeed proletariat Yh1ch calle 

• to ue to come to help. One can eaa1ly iaagine 'what etrect on 

the caaeee or t he Soviet Russian population and the Army the 

neva or the d1tt1cultiee or the F1nn1eh 08li!Pa1gn and or the 

hero ic resistance or the Finne will cause Wh1oh strikes do~ 

the "White Rebel Government• lle, it th1e neva reaches the 

Russian population. 

) 
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...... h'lln&rJ 17, 19110 
,... 8eoretar7 llorpntbatt 

~w Captain Puleeton 

SUbJect: H1eoellaneoue IntoraaUon Gathered troa Dr. R. 

1. The ceneoreblp in Geraan7 ie carried out pertlJ bJ the 

Geraan Ara7 and partl7 b7 the Geraan Oonrnaent, 'ltlloh ezplaine 

the l&ot ot un1tora1t7 1n the preu relu.eee. 

2. !'he Geraane and lluuiane hen aohle•ed a tr1&Jl8Ular 

erete= or exchange or goode 1n the Ba1t1o area. In exchange 

tor Oer=an =anutactured gooda the IUboniane and Latrtane tor­

ward rood to t he Rueeian torcee in Finland. Ruula repqe 

Oermony w1th oil and gaeol1ne. 

3. The Germane et1ll are exporting artillerr and auniti one 

ot war to Holland. The artillerr exported ie reported to be 

modern !1eld pieoee and the lrupp agent• in Holland etated thet 

ther were prepered to IIUPP17 Holland w1th the lateet 110del 

arUllerr. 

II. Re had heard that the Geraan Connl General in San 

Francie co, rr1 h W1edellallll, who wae a Ollj)tain 1n the 0011pan7 1n 

vh1eh H1 tler eer'red ae a corporal during the World Wer, etated 

r eeentl:r that the lea4ere ot the Geraan Ara7 bed pereua4ed RUler 

not to invade Holland and Belpua 1n Deoeaber. The Coneul Gen­

erAl aaeerted that eooner or later Hitler would 111poee hie will 

on the Ara7 ae be had alYaJ• done before, and the Geraan I.ZWS 

"'uld aeroh lnto Holland and BeJ.c1u. 

I 
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5. In epita or the brutal. trea~n 1Atllcted. o11 c .. ~c1 
1n Pol&Dd , Dr. R. belleYed t hat the P~, Vhoa be tnev 111 Ge!'-

l :anr, vaa etlll worki ng tor a Paacia t peace. !e ellld the Pope 

vae aora lnteraeted in polit1ea t han rellglon, waa \boro~ 

I t8l1nn ln hie outlook, and would be gu i ded in hla poU.e1 bJ 

hll innate belief in t he maint enance or authoritJ IDd the s tatue 

c:uo . 

6. Dr. R. believed t he beat pollor tor ~ French and 

Brltlah would be t o occupJ Petaaao and tha ~raan~ area aDd 

give direct aul atance to P1Jlland; lt poeaibla tbe7 ahol::l4 

~lab t he Finns autticlent reintorcecente to thre~tten ~ 

bl"ad, and t bue datllln the Soviet roreee to aeat thle aanllCe. 

SUch a progrlll> would prevent the Soviet troll wpplJ1.ni! tood­

ttutra and oil to Germany. 

He dld not believe t hat Geraanr wuld anack lllrede.n 

and that f urther operations or Ruaela 1n Pinlacd would put 

lncroaalngly severe stralll on the rela tione between Geraanr and 

P.uaala, and alao 111ereaae the tension betYean the Ge~ ~. 

r..o • tlll are r eluctant to a tloac:k the Sea.ndl.nllv illna, and t3 

!lui Party , llbo have no ayapath.T with the Scandlnevi>me. 

7. The Germans wish to pHeerve peace 1.D !~~eden 111 order 

t hat their supplies or iron ore II8J' be lni'IU'Id. Alread7 the 

auppl1u or ore troa lhreden are being reduced, chle to 8oredleh 

resentment or the invasion or Plnland. sabot age b7 SWedish 

vorkora 1a tald.ng place 1n t he ainlllg and traneporta t lon or 

lron ore destined t o r German:y, wtUl.a tha ... dleh mtbor1Uea 

dellboratelr delay dallverlea to ~ u lo~~g •• tl:e7 de:re. 
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s. l!e beUeYed the BriUah and Prenoh abould ma.lte eYery 

endea•or t o cq>ture or destroy the oil vella around Baku 1n 
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t ha Caucaaua. lie aa1d the oil vella t here vere concentrated 1n 

a uall area and vere •ery vu1nerable. (Mr. Sadler, V1ce­

Preo1dent ot the Standard 011 Company ot Mev Jersey, confirmed 

th11 ducrlptlon ot the Baku oil vella.) 

9. Dr. R. aa1d that letters t 'rom Germany lllalled at the 

trontl e r receiYed by him and b1a trienda indioeted a lov etate 

ot 30rale l!lld • general reeling or peallaiaa about the outcome 

o! the nr tor Geraany. !hle doee not agree v1th all the report• 

"" ben rece1Yed rroa Gerll&lly but contir.e t he •1ewe ot Mr. Heath 

tbet Ute Geraan people cUd not enrtaage an eventual rtctory. 

~~ 
Y. D. Puluton, 
Captain, U.s.N., Retired. 
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ContldenU&l INTD OI'1'ICa CCI.~ATION 

...... 
,... Beoret&ry Morgenthau 

_.. Captain Puleaton 

SubJeotl Export or Kaoblnery to Rueaia and Japan. 

I bad a long oonYereation with &ear Adalral Furlong on 

the queation Of preYenting the export Of a&eblnery for •aklng 

::ounl Uona ot war to Japan and Ruaaia. !be tollovlng 11 baaed 

upon tbla oonYeraatlon. 
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• 1940 

Conolualon: Both the War and la..-y Departaenta are pre­

pared t o cooperate tully 1n an effort to preYent the turther 

expor t or munition-making aachlnery to Japan and Ruaeia. They 

r eali t e t hat an enormous quantity or tble aaterial baa already 

been exported. They oan only aesiet by purohaaing the aaobinery 

t heaeelvea and tor tbla they rtll probably need additional ap­

proorlatlona. 

1 . !be Jbladana ban already been aupplled rtth lathea 

capabl e ot turning out an e1ghteen-inoh gun. !o atop the ex­

port ot t h1a last one would only be :UU olodng the door after 

t he horae vaa out . !be la..-y doee not need an eighteen-inch 

l a t he but oould install an additional one in the Cbarleeton, 

Veet Virg inia plant. It a1ght require a new bu1ld1ng; in any 

event it would require an lnoreaee i n the preeent appropria­

tion . 

2 . Oaptaln Colllne u getting 110re apeo1t1o 111t'ol'llllt1on 

about t he tl5 ailllon worth or Mohlnery about to be exported. 

) 
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.1o4a1ral Jurloq would lUte to ••• t h1a un aa4 ... tlbat iteM 

he could uae. He h&a been aware for a loq tiM ot th& e:a:porC 

or aun1t1on-aak1ng maohlDea, but t bera ... Do law acatD•t lt. 

FUrther, during a period or peaoe, both the I•YT and ~7 are 

generall 7 1n tnvor ot bu1141q up the aul1Uon-•ak' DC 1Ddult1'7 

1n the Un1 ted 8tatee and favor their a:a:port, beo.a• the doMe-

tic delltUid tor the machlDea 1a Dot eutt1o1ant 1D tiM of peaoe 1 
t o keep the 1nduatr7 operatlftS. !be I&Y7 Depart::leDt UDder 

ord1nar7 o1rouutancee onl:r objeota to the e:a:porC of the latest 

aodela or ara• and ....,.1tlon. 

} . Belli' Adll1ral l'urlcq 1a golftS to hen hh lnspeowre 

1n the t1eld aeoerta1n the tore1gn order& aow on band 1n .&Mr1-

can f aotor1ee. He will turn1eh th1e 1ntorut1on 41rectl:r to 

Captain Coll1ne, wUh whom he haa alread7 been vorltlq througb 

the Chief of the Bureau of 8uppl1ea and Acoounte, Bl!ar Adll1ral 

Spear. 

4. I vu told b:r the ~7 expert on heaY7 •chtn•1'7, 

I!&Jor 8oderhola, and Colonel KaollorlaDd, llaoret&1'7 of t he 

Clearance Coaal.ttee of the Joint Jamltlona lloar4, that the7 

were alreed7 turn1ohlftS Captaln Coll1na an:r lntorMtlOD aloq 

t heae linea that he requeeted. ~ -

t·L·•~ If< . ' 
V. 1). PuleUOD, 
Captaln, D. I . I., BeUred. 
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Con!ldenUal 
...... OIIFICI& CX---:a·-

-SllbJect : CoanraaUOG wtt:h Ill' •• ,,,,._ 

1. on •ecla•ecla;r, h'bnaar7 1.1, I bad a ooanraau .. wUb 
11r. Ssdler , or the ~ ou eo..,&ll7 or lew J-7. .. -
t1rood oral.l7 mat be bad alfta47 told aa 1.n a leU..., that 1:be 

Ger:an Oo•enmeat pa1d all b~oe• 41la hla OOIIil)&ll7 ... t~ 

•o tar .. be coa14 aee tbe .. ~ Oon ...... nt auu poe ... ... 

autrtcle n t tore ten cra41t • · Be n• UDable to npla1.D bow 1:bo 
Geraana eecura<l thla t'onlp axch•np, bat be ... ftl'7 t'Lra 

~t the, vera oot 71t IIUt't'arlJig rr-oa &117 laolr. ot' tonlp er-lt.ti:: 

2. lie belland tbe """ w1nUr bad aartaaal7 baaUIII$11 

tte Gerun et't'-'• 1:o obta1Jl -.ppllaa tr-oa 8DN1a _. • '" 
and auggute4 that control or 1:be 111anlr. Ilea b7 tbe llrUlllh 8Dil 

1rencb lla• l ea -14 at't'eohall7 wt o.t't' Bllaalaa oll at 1:be M, 
the Balr.u oU .. u.. lie .... eUll ot' 1:be ap!U= Cha1: • •a 

alght be pre .. rncl b7 1:be oolltllotl.q pree~~Urtoe be~ 'broqllt 

to bear upon ber. ftle pradlaote ot' hle aa....,117 1a D •a -

bei.JI& aore IIDil •n -t:rolla4 ... dlip0ae4 or b7 1:bo z 1 • 

Oovernaent. 

} . Xr. • n.,. 1a r1ptar17 ~71Jis •• 1111:h ns = = 
export• or oll to .. ~. ftiiiN baa 'bHa a ......U.. Ia a. 
111rpply ••nt rna • =•a to .. ~ allloa 1:be 'llest•• • ot' ... 
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...,.. 
~. ltr. lle4l.er nUeraCa4 hle V1.11 tnp .. e So eupplf 

t.be !'raUIU7 Dep~Mat With aD7 lnror.auoa hle OOIIPU7 ob-

v. D. Plal.eeSoa, 
Cep'ela, U.S. I . , lieU red • 

• 
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~ TREASURY DEPARTMENT 
contldentlal 

DAn hbruarr 19, 194<> 

'10 

SUbject 1 

Seoretar;r llorgentbau 

Oapt tll.n .Pule a ton 

The lateet denlop~~ent in Oel'lllln Radio Propags.nda to 
the German People. 

1 . The Oerms.n radio broadoaata are now 81!phaelzing the 

•a-called plu toorat1o tendencr in Great Britain and ~ance. 

?hey contraat the inequalities between the higher and lover 

claaeee 1n Great Brlt&ln s.nd t he equalit;r of all Genaene 1n 

Ge~;r; t he broadcaate eaphaeize that in England it ia poesible 

tor the vealt~ to obtain better f ood and olothea ths.n the poor 

can obtai n, whereas in Oermanr from the hlgheat to the lowest 

they Are rationed alllte. 

2. The Ruaaiane are following a aimilar line of propa­

ganda in dwelling upon the plutocraor that dominates the csp1-

tal1at1c natlona of ~ance s.nd England. Thla 1a the neareet 

to~;ether that the Oerss.n and Ruaaian radio broadouta haYI 

come . 

} . I &leo heard 1n lew York froa one of our obeenere 

that the negro u 1n t he United State• wre now being oanYaaee4 

by Sovie t propagandiata with the t heor ;r that th17 would be held 

down under a oapita11at aretea like that of Britain and rranoe 

end otould be g1 ... n 

Soviet . 

greater prlYlleg .. b7 the euoo .. a of the 

70-~L«.6-i: 
w. D. Pllleeton, 
Oap".1D, U.l.l., Retlred. 

, 
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con.t14tntlal ..... we a ••••1111• 

10 

_.. 
!llbJeot 1 

lleOMtU'J' Morp .... 

Oaptala Palenoa 

Ooa ... raaUoa w1UI Ill'. .._,. lb.le~ 

U3 

1~. troa oonnnauoa w1UI • · au.~ • .t.etnut 1 till ............ . 

Expo~ D1Y111oa, Geaetill ..,. .... Oorporauoa. 

1. Onrturea f'roa loerlq ~ abe l'l'lel4eat -

Kr. l'.oone:r ot General MDtol"', 8Dil a Jd&ta ott1o1al ot ~ ~ 

011 Co-.pan;r. !'be propoM4 'bule ot pe.- lawlwe ~ I"'...U. 

b;r OeraM:r ot ·~hi Oorr14or1 , all to..., hJ'IIU pl'OYlaola ae­

e1gne4 to PolaAd b:r ~ 'h1'1&1U11 ~·'~· aa4 U.. a.clehJil.lllll, 

the Nloonet1tut1on ot a eaa11 Pol18h '"''• aa4 till ooaeUhUoe 

ot A Ouch lltata an4 a SlOYak han. 

In 8441Uoa, a J'loogalUOA ot ~~~ 100.-!0 1'1&11'1 

1n the lieu laea wlll4 be 1nolDdl'l. wUil - hWie -oeadoaa 

1n Br1t1ah en4 Preaoll ool•l•• .,.. abe poeetble reetoraUOD ot 

eou Oeraan oo1oe111. 

2 . I .. OODY1n014 Uld ooell ,_, 'Midoll 4o ..S proyUe 

tor t he ellalaaUoa ot Balar, - oaUnl~ v· aapt.ltl.e ~ till 

Brl t lah an4 J'rellllll 8oMll ah. BU.. 11 ::ani h M -

ot Ooerlns•• PI- oft•J • aile atllar u.a • ._ ll ••­

eon to bellan Ulat ...-us ..U •• 111 UIPll ..... U -

accident -PIDM to BU.. 
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;hat mere cou14 be ao ,.._1'111 traaatuoa of tM 11c: ••=­
•nt troa RUler to 1117 otblr •U.Z.U)'. It IIUl- pea

0 
tbaoe 

1a 'bowl4 to be aa oYeJ"'IIIala1as 4e-.a4 for re.,..,.. wpoa ~ 

c.lote t o RUler 111>0 eoqn1aaoe4. 11' tM7 414 ao\ ••--.. occee. u..a 
repreu1•e ......... 

II.. AdYOOdel of th1a prop"aa belien \bat aa orderl7 pmop, 

C:al h, a lepl.i~ •••• ...... of tM 1.aaer oi.rol.e of 1!1~­

coald be aoCOMPllabl<l w1.~\ u~ the W.Ole ot 11c: 1; 

~7 depecd upon the lie: 

10!>111 thie retriba\:1- wa.a be.1.Jlg MID~ ll.W . 

5. .t.1l. of cu .. ~'' are conJectural. . a. u.e 
ot.ber haD4, u aco14aat to 1!1\ler -7 prec1p1tate - •eb 

o1QleUoo at aa7 ao .... c, 81114 1\ 1.1 a wile p rorte1oll to ~H 

~ pc .. 1b111t1 .. 1D IIlah .. IYIDtuali\7 . 

(C-\: J'Or- ,.._• IOMboq 1D U. lltate 

~ot "pye IJl Ml a\ of OoeriDC'• pa- prapoaale to Sb1 

Iateroat1coal ..... 8er'rtce repreiMDtatin 1D ~- n 
,... oa17 pcabl1aba4 1a t:bl n-t .uuoa of tba n.ny liU'ftlr 

1ut nu 1D •- York. aD4 I aa tol4 u 414 aot q; t:a u 1117 

other paper or 1D 887 ab.eqaaat e41Uoo of !'be llln'Dr. n 1.1 

Regraded Unclassified



rroa ;lUI tao' le ~' tbo k e Gonrn.ent 4oae DO' uU­

clpa~• a euooeeatul ftoeelnetoa ot ~war. ) 

6. llr. R.Ue:r threw - U.gM on the aetho4a or the 

BrUl lh puroh&elng qenh 1ll ~~ Unl te4 Statu. Be 1814 

:ta~ the General Mow2-a CorporaUo11 hu bean aotlng ae a 

po.rchaal.Jig a&ant tor - Brltleh reprllentaUYee 1ll the 

t:n1t e4 Statu. Aa •ah, the;r "" to bQ;r a cloee4-up plan' 

o! the Reo .t.llt080bUe eo..,-ny. 1ll o:r4er t o obtaln •a=h! M 

s.oob. !be;r ~o..-4 tha GeDeral Xotora that o11e or ~l.r 

~ ot purchaalng .,;tll~l !:ad. NpOrte4 that the 1leo tacte>r7 

vu not tor eala. l'roa a dl.tterent .,urea 1t wae lear~~e4 ~t 

;!:e Reo t actor:r vae tor &ale and the;r v11he4 General Motore 

too aet t o r thea. 

llr. R.Ua:r OOO.,..IIDII'ad that thla vae not an hola'ad 

cue; t~ the Yar1oua ~~~'• ot tba Br1Uah Gon=-t 

were not well ooor<Uaa~ n-.tqaelltlJ one a&anc:r or the 

~1Uih Go'l'lrllllent ~4 be •k'11g parohaeaa ot the eaae 

aaur1a11 u another •4 at~t -n lalovla4ge. 

115 

Regraded Unclassified



IE~_, a& LWI NT 

eoat14eoUal 
.... a ssw oa•umn• 

- ..... U7 19, 1,_. 

"' 8eordU7 • a " 
- Oapt&1n hlenon 

~bJeot: Ooonreatlon vUh 8n1ap ~ Glleea .. re 1n ..., Bafta. 

l. Oo li"D ... 7 nlebt, r.llrua17 12, I epea' 'be eftD1n« tlle­

cuulng the Elu'opeaA alha'loo with .... hDI'p tin .e.q., 

Aa~alhe4 11Dee1an-A8Dr1oan, Pror••- lla,Jo llolbarn ut11rallae4 
~ Ge..-an-uerloan, Profeeeor VoUere, .. ~ ... Clel"'D"-' 1-, 

an4 •:r. lllgeoe Dart4eon, Yale IJalftNlQ pntee-; at 't.• 
Proteuor Borohu'd , lawrnatloaal 1aw ellpel't , Jolne4 1n 'hi 4111-

cuealon. 

2. ! bare vae poeral asree•a' tbet tbl Oera.a popu1aUoa 

v&e alrea4:r teel1ns the etteo'• ot the war "' 110t to 'be erte~a11 

ot ll&klng &117 peaoe . !1117 pracHoall7 all belllft4 tha' the 

Ge..-an Oo•e~n' -• anxloaa to ..a a •pUaWd pe- ba' 

not :rn rei'Cl:r to otter WftM Mia' -u Ill _,Whla 'orr­

ao4 Englaod . !1117 aU c 11 Ula' the el!ataeUoa ot B1U.r _. 

Eltlerlaa vae • ••tt lhl ~-' ot the ,...DIIb ao4 11r2.u• 
toft.roaeou. 

}. Oa •'• I • ~ u.a ..... U a deftalte- _. 
aaoet P•~n eleanp kl n...,.. •• llnt ... .,,. 1a 

lleraeo11 tlret, tile lui ....,_, llar'sl 'lt7 •••J • •••, tile 

llel:'aao .ur .............. - eee.JIIC; .. .... .. ••• • ....... 

headed 'b:r ua om.. •••• ~ au. 11ee lien ell1e • ._. 

Regraded Unclassified



0 rvar 1t U * ,...,~ r. •••-• '-rtMa --• ....,._ 
,..., vUJ. re.al.' la a r- JIU'UU. ~ .. 1 t11n 11111 

knp tbt• npuac r .. 111~. oar. .u.- r. .IJ.Ueo. 111 1 

1e deteJ'IIlllecl, 1r ROMOml., '0 41Yido .. 'PI• Ired liii'I...S. 

..,llld be oooUDt to 1.e... Ia" 7 a sb zc uu. .. , 1'7 o o 

to lte ro~r bou•hrios. 

Ian .. or .-.. YBrl ... f'Mtfllro, I - ·~ t11n 

~re h oo cbeaoa or a •aouaW4 pe.- 1a • s• at r. ra• 1 

tt.t and aader the ann!JIS ~-•· 

~h-~ 
W. D • ..,_.._, 
0.'ala• 8 . I . •. • .. U1'84. 

Regraded Unclassified



Ul 
12 z-..w EU LEi R' 

..-us SCIII--IICIIlll-

- lllllii'M•I7 1'• 1,. 

- c..,~~ 
Sllb,Jec~ : a.rplaa llnal ~lal &wa11•1• t• 8 tha. 

1 . l:lllrUC ~., r•«t• wt.Ua ~ .... ~. a.s.r or 
u. ,...._ or or-o m • .,. so, .. • wtu. •• aMl. .... u.s 
et cmaaoa -n.l. '*-' - M •-• .. a _..taa. 

2. ft.- lap1 pptt_ .. aiiiN!'II -a ... tw S)l8 Jla97 h bel-

- ftl';llaa allll tba-., u: I ,_ Ua aale . It Ul1a ..U 

beao14to !lll h ... ~-all.etUpaatl~~· a 
"" P1alaal!, n -a • u. ,..1 ' as ~ nr •• '- ...-ua ,.,. 
n.. Wl:h --.1u- or-· 

}. I alao 1.....,.. tllat Clla -., ... 11aY7 llla4 elnd~ .... 

l t poallll.a ,_. ,..., a ta ~ ·- ~.1.~. la tllla "*17. 

IIW!nal .• aat 1a all -• tllll7 aft -~ Nel ., •• U a.tll 

Regraded Unclassified
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,._,. 1. ~~ 

1. 'ft>o ....._ td ~ td u .. . .,. caa 4ecleft ....,.tu. &be followbc: 

?up. 1500 711• . 
at 1~0 el e .. ttoa 

J5.COO l!.S. •!flee. ~- 30• llo4el 1903 (!prl"Cflol4) 

2.500 I.ewlo -•• -.. P'O"''d •ne ( Met a 11u1a 
OftrMU) 

J,COO X...lo -IJ>e -. f or alrerat~ . cool4 be 
alt.~ tor ~ 0.1 1 or ued u h t.a 
v lG:t.e-r.. Oa.aa lQ e~:cel leDt. eoD4.1ttoa. 

lll. coo s_. burtl.l for a bo ... . 

JO,COO ~IJ>ea for allon. 

l,'J9} ~ -toaalle rltlet , re.,olra UUla OT...-al. 

3Zl u • to~. l eu .... bea4o . .. will p .. 
o!M~ td-..- bod .toteh ua be-·­
.....,lallz. !l'l•ea• tarpo4oeo coo14 be ... oc~ ta 
a.alal _,.,,. - u . laav lCOO to loooo ~­
~-JOI<to . 

l2,0CX) )taft rY coc·t.ac:t •lu• aDd ea.eb.or• 1a pod eOD­
c!1tl011, ol4 t:rpo , ••• loac!ec!. 

500 Salth- V..OOD .JS eal. roTOh.,.o . 

5,COO A.P. 12° proJectUH . 

100 }"/Z3 !1ol4 - vltb eanlaco• · 

6oo 3"150- wttll ..... t pec!ootal _. ... 1.5" ot ... -
u -., ~be ....s oa fuec! ·~.,·-• or 
ca llroe.J"! 'ft'tiM.la. W.\ oot. da-otabt• to a.att-
a ireraft !Ira. 

boo ' "/50 eal .... .,.1 pao with pec!oolal -..u 
].10 e l ..._t loa. fixed. ..plK:IMDll al Ga 
.-. .,.. oa hoard oblo w t aot ac!ap&Pl e 
to A.A . f lra . 

v. a. rtllLOa. 
a.t..r or ........, or ~-

Regraded Unclassified



..,.._..,I:&Ui '"IT 
eoatl.denUa1 -=a 
.. -
~bjeot: 

l. 

.. _h27, a n 
CapUla~dllll 

!M P: , •1• .,.....,. fill ,_. .. _ .llr M? Oe -
Orea' llrls.la. _. - Slla ltUUia l'led 1a Sill 
lprlJIC _.. 9 I' .r 1,-o. 

ottieere, i11Cil.llll111C .._ .lilldi'el ~ N, Clblet' 111' .. • .r 

Ael"'lWlUCI , leu- .lilldi'el IU'lAIIC, Clblllt' till .. - 111' CCIW ..... --, 

. • 
lliU 0..D ... a1 Alwol4, Gillet' fill Sill Ar., .btdloa, 0eJ 1 5 D! 0 

CMet or 1Ull'llr7 IJtWHs u, 0.1 1 M a lu, .r llll.lSUT 

InelllseDoe, u4 lleJol' a~. ....... 111' U. .u.r a.,.. Be 

following h a7 - op••••. r...a • Slla 'bule 111' U.. -

Ytl"''-at1one .. 

2. "" ~ •......S - ~ lllellw7 dsnb '117 -'-

t:t ... , beg11Ul1J1C 1a - ...... - eu-1:r ... "-:r tllU .. 

e.&14el"llllll lid •' 'd~ 0 p .. Sill llrl&Uil •w ..... llln-:.a 

~ leu lln1p so u. llrl&Uil ~' .. ~ 111M • s eC d? ts 

oc Bl-lUab ebtz' tldUC,....- U. ..S ...S ---. 7 1 

!ac!.Ut1u at .......... w I ' _. lol-; 11 .._ •e 7 

.. ,. be p,..,.... '117 an n - llrlu.Dl dr neUa _. ••"• 

~<TiiUOD tae'-lew 1a • wn t; .. a o s tilT dO n 'DIIr -

lr1Uab .t.1r ...... 

3. Ia tilT _. tts111 llrlU. .... att1511MIIMIL:'awn!_ .. , •• -

anau.t, .. - ue• a a nn1 r n a'"' -•-• 

Regraded Unclassified



1JI!d0'1e1 a1UH al-e ... llb1M Ye1le7 ..tleft Clle 'IIIIJJt or 

~ btP7 llll!aaU't.oa la looah«. !be llMliiOU't.e1 oablt~ 

-~-,, aD4 J'loaaoa ue prowoh« 117 ..u­

drC!"L"t ;;=a aD4 ~ wU1 1la MP7 lo••• ot ~· U 

Ue• ·~:acb ..... oa:rr1o4 t~. Ill al.1 JII'OlNilllllC7, , .. 

OeruA pNOIIJlC .oq>erlorUJ 1ll air W1ll IIOC 1la af'rtol .. C CO 

e..-l:>lo ~ eo do neal 4aup to aUbu tbt Br1.UIIb n.ec ..,. 

auchaa-• or Co abora aacabll~ata. 

'· I do .,, nab to quote aD7 oae ot Cbl ot1'loara pro­

rtooul7 MAU......t u ~ auCborU7, lla-• ao c.. ot Uoaa btU 

1duUoal n...... f!oo7 •arla4 troa cbt rtn or lleJoeral ~ ClleC 

o:rt.IIUOA ~ <1o cre.....S.oua, perb.lqla •Ue1, 4&mp CO that ot 

.ta1n1 &Jlll!u .. uo, llho Cboapt Cbt 4.-p Cboc ~ artattca 

..uU. do vaa1<! 1la laooAa14ol'abla. All. or tt.M ot1'1oara -

trek UCMI&h CO aa7 Chat tbtJ VON glrtag oplJllou aboat eM 

na--.-' a--.- aD4 t bd tba7 atgbt 11a u .-. ~7 

all qroo4 mart a Mld'J' 'ba.b WDIIlA 4o cre-ad00l8 an p , c..• 1• 

... ll.v4 co ll1c a -'l'llle carpc, lU. a llblp, we &U7 to Jd.c • 

!tud, larp UrpC, l1D tile OU7 ot I '• fta7 -.d7 all. 

&DUctpated u.ac c.. hi"MMl JllaM• WDIIlA .-.-co an.K 

£ngJn.s ailar -· ot ~ .. co rod.- .-uo :a.- ._.a 

tll"OCOdue -.14 aloo ......s.aJ.17 ...... eM II 007 - - -.. 

UoP!)1Jic. 

~L·-4"7 
•· D. l'lllenoa 
Ollputa, ....... ....... 

Regraded Unclassified
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12 ~_., l& H!i HT 

- aes:w a-ac.,._ 

- ...... 1117 1!0, 1,. .. -
.. Ofttu7. paella 

Capta.la hlanOQ 

export; fd ••""'MZ7 ~ aue1a 118111 Jepu. 

tho: • • ·~ •hl.-~ -o:h111 Mr7 u ron-z 

... .... . 

. ..... . . 

lU! 

• 35, 000,000 

~.ooo,ooo 

19l9 

• 18,000, 000 

25,000, 000 

eo-atz lllaada caa aow 'biQ' r-- •• a7, orub,lect 

to the UaUaUoa or ~ t:l'aaapol"bt1011. Jepu, hllwnr, 

C&n not obta.la •hl.-110i'l:l.ac - th'•r, 1'ro. hJ" en7 -· tban­

:ore. tbe otroot or ........... ...,.. ·~· ~ .f ... _, tile 

tA.Ued ~uw ~4 lie 1'-t~'ll'Lada}7 aft'aeUw. 

', ... ~ .;:-~ 
•••• hlen. • .............. ~ 

Regraded Unclassified
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'I1IEA8URY MPANP'IInlillmhllliTT 

- Palmaar7 20, l!JIIo 
.., s.crat&rJ ..,rpnt!IMI 

- Capteln J'olenon 

During Jau:r' abaanae .. ..,1'&114& on Ula tollowln& 

a::l>Jecu he" been pl"epU'ed t or JOU, I euqeat JOU t ab 

l'.!'u 1D tbe tollovlng Ol"da-: 

1 . Kzporta or -tal.-.... rk1as uchl•arJ to lapu 
en4 ..... la. 

2 . Probabl.a .. ftl.op•nt or elr aUacka esatan 
Englu4. 

} . Sltuatlon lD l'llll.an4. 

4 . J'oaalbla nagotlatlona tor pa- ln Dlrope. 

5. Sltuatlon lD tbe Par &eat. 

6. llltua Uon 1D oooupla4 Poland, 4aalrable to 
tlll out JOUr baokf;round or tbe ..r. 

1. lllaaellaneoua 4a~ gatharad b7 Dr. a. 

7o-~~~·~ .:-­
•• D.' PDJ..a'-, 
Captaln, U. S. I., .. Ul'M. 

I 

Regraded Unclassified



... -

II ~_., £JdJ! Ml NT 
U4 

-a ssw a-um~n~• 

- ........ _!"J) Z'<'. 19M» 

!be atte tN - oo-ete b7 Dr • ., .. ,_ 

OD tbne artlolee. I ba'ft ~'ftD Ute. N¥"--:la 

a e I 4o DOt -t1ftl7 11CNe !Mat- ,_ W. ... 

b..le rtewe UMU7 u .. bu ...... a-. 

~, .. ~-, 
w. r. Ptllenaa 
CoptalD. U.a.a., .. ~ 

Regraded Unclassified



~ .nt:1 .. "::tt Irtec u ~· u u.. :1u1oo watt~ z.1~ h . )6. 
~· \e (:&.ar7 ~) .... ~ .......... n.t;r - .. ,_to - Jl'l7-
c:.al>Ccal teelhc wt.-u Lbe !IUolaa l.zw7 &Ill! llle """"P1o4 torrtloq. 
:!>07 ~"a nr7 I.AlerooHec :plenre &Ill! eorri.ad.:oc tor en~­
- --~ .-. lbe IIUolaa ... &.lU7 . 

e.. n1r ~ 1 t .. l.'-'ltu-1 U.t lo lbe eaxbol .. tile -u.or 
NG1 U noc&""'l • 

!. H ~ l>e 41tflc:lllt !:loU paila:po •• ~on.lo t o eolldlluo 
:.:. l::u!a: , ,l!lu witk c,be 14M. of • ~ratta willa Oera.ar'. ftlll 
:e- - ~. l.o7 &Ill! Ule S. S. - ~oa ... llecca to e1amce lllelr pllruool OQ 
,_,.._. a ~ a! loololoan.. . !loq pnho4 t o ff.cl>\ - b ot ooplloU .... 
:W ._ola.laea:: -• t.!aat, It lbt7 ...,, , h I• 1P7 !or thea to pol all 
u::QU!.a ~ u.. ~noc:ra1.1c: 'D.raza,:i of capU.all- - u4 t -o t.aterpNt Use 
~wnal poliq of o.r-q of e%pi'OFUllM of \loa -polo ct.o -
...... lbro~ - f•l'- rlllLla \loa -la.a -plo - ..... \loa 
;:ra...~!:al ~::-.ax. aa a.cil feelJ.aca ....U. ....,. b • • ~:r•tle onautu. 
~ ~. cca1ac t r:. 4.-oc:nclee O'ft:rre1e '&.~~~air tapMt ··ece . 

z. e.. ~ u4 1ac1t of e-t:r.u~ aeu .. 1a \loa -1o4 
U::T1t:r:-1u ..,- llaft • co:»eqa.e-~• at all . 'ftt.IM u:rr t\orlee a.re »t 
~ ~ - tho IIUotaao ~ be .,.Ito elonr b louloc t hiap 
!.nol.op U....l• ... n.__t - koolaa 1otor!oroaee. \'be ooclol 
::'..or ( :;ooaao.::x o u4 1aa! - r oiL!po ) u4 oo • loao to 4aolotec;Ntl '117 
~ --=.::.1 ~ ...... l-..e!t ~ clMMI 0 .,.. U... i:lu1t&a.l Ua.iAk 1\ 
_. ..... ~ ls-t,.\OIIboe:e U..lr 11&ltorat,e ;a.s.t... .. tt:. k..a•ta.:a an a.ot f ••' '" 
::! a-' ..c. u are .Siwlu ... Ge:rwaa oltu79Wn . 

~ ~ ~et .....,\laer Sal.l.a koM•tl·7 __ ,, to •e coope:ra-tto.a 
~:.; ~ o: '"" - -tloar u 'rill !aeo - ~ \loa 41Nioolt7 
«:.!c:. Re ~ J.o V'lM . lt ~ lal4r'feNaee n a larpr ec:ale trlu 
" ~ c. 'llo.ula.a ,..-.:u~ .. - ,....,o:po.-..u9. n ~ ~~e 'bot 1o 
~ • -.:. Rr-0 , l llal RCA &a aU-t 'ri ll er-Mto aa oppooltloo -Loat 
!~ ::r ·~• aa op;.o•Uloa *lch ~.not. 1o 1117- -­
<»;c-alln <c a lor£e oca1o t. 41.1'Uoolt -'rill ~ Pl'•tc·o rooalto 
O:<tt • fUllu ~ H•. J.o &ILI.ap are 1a ~~ o&.llc ..-. l- na 
.....-.... lao - u ... a -· 4M.l. 

125 

Regraded Unclassified
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~l>Ject: 

--ICC C SRI .,_ 

.. _'-7hpaQa 

C.hla hl.enoa 

All1o4 c4 ._Val Dip Loeeoe. 

126 

- .... G'7 20, 19'0 

l. !be o.,._.. - !!!1'!'711!1 011 a aore 111Cenalft oe•up f 
aplzl•t neutral •hlU'¥· 

!be _... or -""-1 ehtp loeMe eho .. 1111 up- crea4 

dace tl>e beSinahac o r tbo -..r. !here to a 4or1JI1to toact.no7 

for each a .. pou aa4 low ~ be htper tball tbo preooo41Jic, 11114 

u a reeaH, -cral lo••• lut wet MC a II&W hlp. 

2 . A aora !gOC•••4 O'malS!! le balM !1!'!'1,04 011 yalllot 

Br1Uah ahlpp•y. 

!be _.... or llrlttab ehtp 1o .... baa beo11 ton4tac to 

•tra.1ghtan oot. llhlla tbo peaka are reaatlllac at aboot tho -

lnel, tho lowe ban bae11 -D41q. ftl.la ta due ~ the a• b7 

the a.raana or a oo8b1Aat1o11 or wapoaa (~rpatlo, 111M, 11114 bo.tla) 

'llhl~ ellllbl.ee tbaP co IDiop -.cut preeoure 011 llrt.Ueh ahtpplJae. 

3. IIIIo to tbo tw teocon .l!at Olltl11104. tho GerRIIII& ee$ 

.,:re t oll!!!«! ta CliP ...... ..- or Cbl -ch or ,..br!an Cball 1A 

my earUar !!!l ot t:bl _.. 

~Le~;z-
• • D. Jlalenoa, 
O.Cat11, U.l.l., .. Ctre4. 

Regraded Unclassified
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- "•'11Nu7 20, 1~ 
M 11or1t&rJ IOrctatbau 

now Captain Pul.enoa 

aubJeotl ! he P1ou11ar1t7 ot lfetho4 ot Vqinc Pr .. lnt War. 

1. The reii&J'k 11 ottea heiU"Il thet th11 11 a plloa17 war, 

It 11 a p1ou11ar war; the PI Oul.1ar1 t7 arte .. troa the tMt thet 

or .. t Britain 11 eftdeuor1JIC to WIICI war IOOooa1oa11J 11114 to 

prenn1, p1rhap1 1noreaae, ber II&J'kete tor the poet-war per1o4. 

rrano1 aoqlll .. o .. 1ars•17 beolllll the J'renoh J11P Oo-.a4 a­
not vleh to l ftiiiCI 111 hea.,- 111114 op1rauon1 aUl the 111'1Uih 

aanpovll' 1a J'rano1 11 eoppron.&t1l7 equal to the J'reuh IIUIIP-· 
Both ln&lan4 11114 J'ranoe OOIIIPlaoentlJ &IIUII that Uae 11 oa 

their l i 4e. !1ae 11 on tbe1r e14e onl7 1t the7 aate YliOro•• 

un of all ot thelr r .. oaro .. and are prepared t o aate tall ue 

ot their •Mil' 11114 aT1at1oa •• will •• naval toroee. 

2. Great Britain 11 n4eavor1nc to -lntaia ber uDal 

o•er-1111 aart1t1, thue ebe 11 etlll tr,1as t o eupplJ &rseat1aa 

v1th ooal and set her uuJ. -t ot ArcnUae wbeat. !1111 1a 

a perteotl7 PI'OCUia1 wq to UH aerohantlb1pl 1a war tt.e. 

). You are alreadJ •an ot the cl11atorlaell wltll wbloll 

Great lrUaia hal alAe parohaHI la thle o-tr,. It to thll 

fault lhl addl the nell 1"-'tr 0111 ot ell4eavor1q to 0&1'1'7 011 

OYII'-1111 tr~l U UluJ., lbl will llr10UI1J JlopardlM bel' 

Regraded Unclassified



proliPIOU Of 'flOtO!'J'. lin ~ lbaC U. 1a - MIIIU. .. C. 

Ugutlna ebol&l4 be 4~Yorta4 to Ita17 to 4rl'fo 011t tba ~ 

Ha.l7 uellall7 reoolno tro• Got n,-. Gnu Brit~ -· Ullo 

eu• oletake 41&J'lftC the lut war 11114 tor -tho tbo •n 

popular elgn ••• 1 Bul1noee u UU11
• 

128 

•• BllllDU-D 111 tbo Ualteol lltatu bo'fe be .. Uti 1 1:1)' 

condderote o r Brl Ueh and P'roaoh neeolo. n..,. bon •t ~ 

ozorbUant prloeo 11114 ha'fe ollba1Uo4 to tbo 1ae'f1table ~o­

locatlon or tro4e that -• rro. war. OD tllll otbor IMID4, tbo 

BrU 1ah are ollncln& teDM1oul)' to IIO'I't.eu Ut.e that or tbo 

coal t or J.rsenUna, vbloh oolll4 be eu11)' ••ollo4 b,. .taerlou 

ooal, and Canada hao enoap vtaeac 11114 oan nppl7 11; OYO'I' a 

thorter roll u tban Arsontlna. 

5. !be longer tblo var 11 prolonso4. the .ore unpro41ot­

abl e 1h ruult 11114 tho p-oatw tbo poealbllltJ or ov 'bolllll 

drawn 1.nto lt . AI the pr1ce cr OW' bonnolent DOIItrall\1'. -

thollld 1ne11t that tha Br1Uih and Froacb oono .. troto t~ 

t nUre etrorto on -..tnc tbo war • 

.J~ ~ .. 
•· D. Palooton, 
C.~. V.l.l., .. UNI. 

• 
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h~l&Jiti .... , 
- ~·. 77 

- Olrptala ~ ... 

!llbJect: 1M lltaatlea 1a ... , n 

- 1• tlbetMI' UleJ' wlU llaft __ ._ - ....... 1 tpt .... 

Ollr lllll~ IPWJU& I 18 ClwUeA 1P lto epte'•• 

bolt t.ba7 aU....,_, , ... panSMUtJ'-' a ..... alia at la U. 

,..... tutve ...t all liP'" .._ -.1.8 ...... u. PM lo -l'ft4 

b7 FJnh"" U. .. Yin ... .,,,. .. __ , wll1 oo'IIUW-- U. l'lenllill 

• • to n•• 't ~ .. loa..- t2111o --..s••-.. tll8 • ,. 

OoYernant PQ 11o roroo4 ._ - ..u. _, - 1 r•-., .. 
lalotne•. ,... Ml' 7 u 

'· .. '-'rllltle - .......... Ia .,,, 3 ... .. ''P'"I.a 

lr1ll -- 1P- t118- 11 'o Ja-.& a-a.. I_,.. 

u -.u ~UeatiolJ' .................. .. 
- lq&ft&J.7 ..... U I n ....... ... 

alae or a. .uu... I-. ....... ,__ 
• • I J QUI ~-- .... 11115_._. tiW/_,11111 .. 

I 
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a IPlH 1n the Gonl'llMat aa4 a 8))llt between tiM Cablaet •4 

t he ling, •• I 1ad1oate4 1a tbe •110raa4aa. 

~,.-~ 
0 • 

W. D. Pllhaton, 
C:aptala, tJ .1.1 0, Jletll'e4. 
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cont1dent 1el ..,. --=: CDIIRIISURIIIICC=-A11011 

leordU'J llorpatba 

Oaptala Paleacoa 

.... ~20, 1,. 

SUbJeot t Reported OPleh 1a ln4ea. 

l. !he tollo'lflDC - obtalae4 cbroulb llr. lnlel'f ftoaa, 

Pree14ent ot Poetel 'h~Sl'IIPI:I OoapaJ, 1a law York. llr. hoM 

report• t bst th11 waa reoel't'ed troa a ~ raUeble 1a the 

put: 

!ben h a or1ah 4enlop1ac 1a ... 4ea oYer the caa••U• 

ot gi'r1ng a .. 11taaoa co f'1Dl•4. !ba An7 oh1et1 all taYOJ' 11111-

tary 1ntll'YIDUOD. nia _, raault 1D Cl:la ebdloaUOD ot l1ac 

Ouotav V, with tha aooa .. loa ot tha OPown Pr1noa aDd a aaw 

Cabinet. It UJ ba a wllllac ab41oaUoa oa She part ot Cl:la nac. 
2. oo-nt 1 I pa .. a4 Chla 1oto .... uoa aloac co llr. 

R1cter•on , ot tha Euro"o)aaD D1Y1a1oa ot tM ltata ~at, 

lilo 11 Act1ac Ohlet 1a She ebM- ot llr. Pl•najiOIIC llottat. 

lie coaenhd that theJ l:la4 171'-Uoa 1a41oauac a elauap 

betveen t he Oeb1aac a4 UJis laat&Y onr tba wllldoa ot l:lh re­

cent announoe•ac. fM ..,__, pn..-Dt la lftdaa 4oaa aot 

rot dare to hu tile ...Ual:l pablla 1ato lU taU oootl4a­

rogard1ng the a.r- attlhde ... _... lftdaa. AppueaUJ tile 

Oeruan 0o'fll'IIMDC pft a 11tan1 ftl'llliiC tD tbe lndllla lo~ 

to et&y out ot ella ID--ftaldal:l -· 

~&~~;,­
•• '· N.;...., ................. tre4. 
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-
~bjeGt: 

e.oreh1'7 Morpntha 

Captain Puleaton 

ITente durlag JOUr abeeaoe. 

Mft ~ 20, l!Jito 

During JOW" ab .. noe the rollov1ag Hpelrtaat 4anlopente 

occurred: 

1 . !he aJ.lUar7 e1 tuatloo or tbe Fllllle cleterloratecl 

badly, bu t 1t 1a not ;ret be7ond aartn&. 

2. !be e1tuat1on or tbe ezporte or •tal-vorklas .,....,......,. 

to Japan and Rueda baa been 1anet1pted. An ellbergo on cob 

~>ach1ner7 to Rllula 1e probabl7 too late to be erreotln. All 

eGil>argo ngalnet J apaa would be erreotln. 

3. Our expert• MJ"e belleft tbeJ"8 v111 be ... a1J" att-R .. OO ... 

aga1nat England 1n the late epr1ng, earl7 •-r, or..._... 

!be bullt or tbe op1n1on 1e that tbeee anaou ~ oooaP1oa 

unre but not Tltal loeeee to the Un1ted UJI&d-. 

~. !be beet op1n1on 1e that tbere le DO poea1b1lltJ rd a 

ne&Otleted peaoe at the preHnt t~. 

5. !be e1tuat1oa or Japaa, both at boM 81111 1n .,.,., ._. 

nat lllpro•ed. 

6. !he e1tuat1on 1a oonp1e4 Polallll 1a41eatee tbat .,. ., 

and Ruu1a oaa not oooperah. 

l!eaoran4a oonoernla& tbeH daTe~ate are sr~:uecl ... 

~,,&:;:--
•• D. PuledDa, 
O.taia, 11.1.1., .. Hn&. 
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Cont1dent1al ~ 0: I iU CC-·AI.IMICIIIC:AA,_. 

SUbJect: 

Seoretarr llorsen~ 

Captain Pu1eeton 

The SltaaUon 1.D Flnlad 

,...,.. rebnlJlrT 21, 1911'0 

In a utoural LDdlgD.aUon at the pou1ble OY81'-I'Win1118 ot 

?1nb.nd b7 Buula, there 11 danger of loo11ag eight or eo• .t.-

porta.:1t: !'acta : 

l . !'be reelet..- or tbe 1'1Dne llae alread7 greaUJ 
exceeded the ant1c1pat1one or 4111nterene4 obeernre and reduced 
an~ poetponed the nlldl.Dg or .,ppllee t'roa Bllula to OeraanJ. 

2. It baa put a etral.D on the relaUone between Cler.aftJ' 
lllld I tal7; 1t baa 1ncreaae4 t he l.Dternal olea•ase• ln OermanJ. 

) . It hal &110 co..-ol14ate4 neutral oplnlon against 
the SoYl e t and to a allgbUJ leeeer degrae egalnet Clerllltlll7. 

4. r1DD1ab reala~anoe baa al1o 1noreaae4 the poaa1-
b111 ty ot bringing e...len and lo~ 1n on the U de ot France and 
Great !lr ltaln. 'l'be1r accesalon to t he .Ullee would extend the 
area ot war and 1noreaM the aurreriag d o1rtl 1ane, ret 1t &lght 
tully ehorten the war 1n Dtrope a d tend to bring about e 110re 
dur•ble peace • 

.Ul or theae are pl!ra&nent ga l.ne t o t h e .UUee, regardleu 

ot the OU tCOM 1.D F1 nl """ 

, 

I neotar ae Baee1a 11 concerned, a 4et1n1te 1'1otorr o•er I 
F1:lland Vlll J'IJI4er her ..,... 1ndapeadent or o. ... ar; and 1t the 

• •""lone reporu are u.ae that the lortet •tborlUea are g11'1DC 

BrUdg1118 aulataaoe to 11uwan7 DOW when ther need her au11tanoe, 

1t 1a 110et uol •nlr 

llhe n t he r no loiiCU' 

that tiler W1ll gln her graater a .. letanoe 

..... ber &14 u4 1141'101. 

~L•c~-
V. D. Pul.eetoo, 
Ceptaln, u. s.!., Retired. 
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Collf1dtnUal 

10 

8ubJeot l 

SeordU"T llo pallia 

0apta1D Pal.& &WD 

!he IUuaUoa 1D ~ •ar &uc. 

OoooluaioD! I think ~ poa1t1oa or Bl'ltaiD &D4 r...o. 
1n t he Hear Eaat baa beaa 4et1Dltal7 •V.III"beDeel. •••~leaa • 
;te1 ehould oonUmaa w atnnstbae their poa1Uoa llllltal'll)o &D4 

'-tploaaUoall,J 1D the •ar &ut &D4 Cift !'lll'ke7 pleotJ or U• 

to .,b1lha before au-.puac llllJ otttDain 1D that area. ~7 

lllou.ld cU epatoh &DJ aurplaa Rreasth to tba &14 ot PlDl.ud IUld 

eaplo7 enr7 dlplo .. uo atron w pia the INndlaartan atatu 

to their aida. 

1. !ba arrl•al. ot the ADaua, pi'Ohc.blJ c.bout 25,000 

atrong, 1n lgJpt and tba aotloo or !'lll'ke7 lo g1 rtac bar go•ern­

&Ont po"er to 80hll1aa are the oatatanctlq ooODI'I'tooea 1D the 

lear iut. laclaod &D4 f'I'&Doe DOW haft a toroe oooaenat1nl7 

••tlaat ed a t 250,000 good eolcUera 1D I)Tta &D4 Kppt. 

2. !'lll'ke7, m11e o11Jig1Jig to peaoa, U DOW aware thet 

~ala 11 her oD17 real --· •uher rraoe aor IEogl&Dd a.­
•1rea &DJ 1101'8 t'ark111h pi'O'I'iaoea &D4 tba7 are eaUrelJ aaUat1a4 

to leaYe the D&l'daaellaa &D4 Ooa.taat~le wader !'lll'k111h ooa-

trol. 81mu1taaaoaalJ, ~ 'kh '• bl.oe of acacaa, t'al'UJ, 

Perua, Arc.bla, and Upaalnaa, haft 4ftn tuw&l'da J'l'aoa aDd 

Bl"1tun on ao-c of cutr q;rs!reaal•• ot poaallll.a llaaal&D 

•bane .. 1A tbalr -.. 
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3. .u tlw - tlM, tlw latnt .,_.~or llla1cvta 
tor Ru aa1a ha.e beeo ..,zoe -1teet. Ia !lapela't'1a, the lleft1• 
part of the population, about oae-UUN, -14 be 4ftJ111 tOWIII'4a 
auula ln t he ... ent or hoat111U... !he reaoUoac or t1w otlla­
Ballan a tatu would depeD4 on olreullftanoea. Alaoa~ an:r oa.lll­
Uon could occur 111 the Balkan Palllneula 1t hoatwu .. broke 
out. Bu t Vlth the preaant Allhd toroe ln the lear Kaat, flarta;r 

probablJ actlnl:r engaged on their aide, aD4 tlw ...,._daD bloo 
detl nltel:r ant1-Jiuae1an, Britain and hanoa could U.Oat oer­
t a1nl7 vi tha tan4 an:r Ulbl Uoua undertaklztg b;r o..-;r aD4 lbaolala. 

4. !he 111ternal ooD41Uona 111 'lurker 8&lta 1t ~-­
&1ble t o 110b1lbe quiokl;r. It Vlll be two or three ..,atlw before 
the tur ltleh Ara;r nov oo-aolag to ..,b1Ur.a ~d be arteou .... 
I lblDit lt would be Vlee tor the Alliea to preaarn the peaoe la 
the Balltana and the lear laet 1a the nesr tuture an4 ooaoe..-~rate 

MJ aurplua toroea at tlwlr 41epoaal 111 the loa""'""'l'iaa area. 

fo d ate the Br1t1ah h&•a bealtated to daolare -.r 
on llu u la. fhelr reaeon 11 ob•ioua: Ruella oould ualooae her 
IUbJI&rinea at n..U TO I tO It 011 Brl tlab t7&4e 111 the hr laet aD4 

creat e 1:7oubla 1n Atgbanlatan and Perala and ao .. 41aaat1ataot1oa 
1n Indi a . Vhile lt la not partloularl:r herolo, 1t 11 a aanalbla 
POltcr t or the Br1Uab Go'NI'IIMIIt to bea1tate to 111oreaaa their 
enoalu. 
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Conf14en t1al 

TO Seoretar7 lrorgenthall 

Oapta1n Puleeton 

~bJeot : War Xater1ale Beoe1nd b7 Ohlna through 8ul'lla, 
Januar7 , 1940 

1. lluaala atUl 1e the aa.1A eourca or war aaterl ale tor 

China. In J&INar7, howewer, t he t1ret 1net~nt ~t tbe ahlp-

"""t or Aaer1oan a1rplanee and parte to China began to arrhe 

1n Rangoon . 

Import• tor China Beceiwed 1D Ranft!!9" · .Januarz. 1940 

Sou roe 

li .S,S.R, 

Belg1UII 

ll . S.A. 

lature or lhlpaent 

ruaea, ehel l e, aaohlne 

Allount 
(0. II. f) 

gun parte, oartr1dgee t 950,000 

Oartr14gee, pletole 

.ure~t and parte 

100,000 

45o.ooo 
• 2, 100, 000 

2. Pr .. eure cov.ld be brought upon Pl'luloe and ED8land to 

perclt the ah1paent or Ohlneee coii:I041t:l.ea to lluaola through 

Buraa Md Indo-Ohlna. Due t o t he retueal or the l!r1C1oh and 

French author1Uee 1~ theee two colcn1ea to releaee Ohlneee oo._ 

1110<11t1eo deaUned t o r lluu1a, and due to lluu1a 1e t ear ot greater 

lnvo1ve11ent due to the FlAnlah war, llueola 11 ahowlng 1ncreaa1ng 

reluctance t o ehlp war aaterlale to Ohlna, 

} . 'l'he benatlt tbO llortet Un1on would derlwe troa theu 
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CbiJIII& goode J.a ftl'7 -.ll. OOIIPan4 to • orlpp:U.C • p 

that vUl M done co Cb1Aa 11' the flow of aAJ.Uou troa .,..,. 

ahoul4 ceaee. ( It 1a reported that the J'l'enoh &1'0 ...,.. all ,._ 

tng to p.-.nnt the ahlp-nt of tuqaten to the lhl1C04 -.._. -

the grou.n4• t hat 1 t aa1 leU. through to llell'MIIJ. ) 

eo-ent: !be a4nntaceeot putuag t~a·t-.te J.a 

\ht ve1 of JIIPan &1'0 oleerl:r 1D41oate4 b:r the beoettce th8S u. 
sortet 11o1on &1'0 nov raoel'l'illg froa their ChluM ueoe1aUoa. 

Chlna ••t gin •- ratu.ro 1t ehe accept• aeetlt- troa 

Rllu1a. On the other hand, 1t prauure vera pat oa J_.a tt 

woul d autoaat 1callJ ralle"' Japaoeaa preuura on Cb1Aa 811111 ,..._ 

4er tt llDDeoeal&l'7 for ChUa t o aocept aulltaooe traa t!le 

SO•tet . I n •- ....,.. the Bonet 11 a greater threat to t!le 

tntesrtt:r ot the Cht.MM El!l>lre than ta Japan. 

lf. D. Pulleton, 
Captain, 11 . 1.1 . • JIIU.ra4. 

I 
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I I 0.111'1 WPAII I MaNT 

Coo!14enUal - 015- CQ-RUPCICC:A'-

... ~.,.,. 23, 1911o 

,. Seoretar7 R awn 
,_ Oapta.1o IPul.onoa 

SUbj ect : 

1 . 

l!ombecl< oo WedaeMI.a:r, r.bftar:r 21. 811 attitude _. .,.,_ 

n~~ntlallJ tbe - u l.n ~ laat tall< W1 th h.1e oo hbruarr 2. 

2 . Be 4.14 110t th1Ak that the enuauoo 111 tbe rv Kut 

vu crlttcal. I 4o.uore4 a llttle and. o:a:preuo4 ..,. appreheo­

alone t hat tbe ooD41Uoa l.n Clh1aa •• beooalq 1Dnreaalql:r 

vor ee an4 all!bt beuaa IUIIMoarable ..,.o b7 the Ohlnue. 

J . We then 081lft8M4 tbe pou1bll1Uu ot AMr1oan 

l'.e cont1nue4 to p~ Ule eaaphaale on a14 to Ohlna: I 1111gp1ted 

ao.e lape.U..nte to J~. 

a. 1• nronc ror nai•UAC u:r onrture• bf .TIIPu 

but atl ll t~ that w t 11• ozllaet ''- pou1b11U1u ot 

helpln« Chi ft8 

- · !!be •et o.a & &'ac rutor, 1.n ..,. op1n1on, u that 

prollloe wtth .r..- at u. pnHn' tllle and. 11 rell41 to oont­

plate, t1rot, niiVlottnc bel' ~· l.nto the UD1te4 ltdu, 

llld eeooo4, ' ···.u ....... 
• 
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5. fbi •d aoa nee -ae•Uaa bJ Dr. lol'llbellk wu w 

place a proh1bltlft 4u'J aa ~ l11p0~ ot raw allk la'o * 
Un1tt4 8tatee. Baw lllk OODI,ltQCea ~-·blr41 ot Che Yalne 

or United ltat .. lllpo~• troa Jtopan, u4 lte re1atlft lllpOre­

hal 'been lDareaalDS. Ia 1937, 51 per oeat at oar total lllpO~a 

rroa Japan vae raw allk; 1D l93S, 63, 5 per cent; u4 la 1939, 

66 per cent. 

~ec.~r.:­
•. 'li. h1 .. toD, 
Captain, U,l, l., JWtlre4 • 

• 
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• 

..na OIIZ:W 5 ZPRICA-

Con!ldenU~ 

SUbJeot : 

SUII!:W'y: 

a.oresa17 llozawt~aa 

Oaptaia Puledoa 

Oentr~baUoa of Clb1u 1 • R1Sb~ 'l'ranaportaUoa 
87et ' .. 

Acting on the reoo pc!atlon of llr. lbeehan, t:11a mat..• 

Oonrnaent oharteracl on loftllber 211, 1939 the Clb1u 'l'ra..,_.. 
Coapan7 to oentralln .:U c1'1'11 h1Sbwa7 tranaportaUon 1a ""'•• 

~hlo pr opoeed OOSIP&DJ' 1e t;o 1aol.Dda the f'oo llblng !ra41.nc cu-­

por atlon org&DlcaUoa. A-s other 1aportut prortelona 1a Ue 

charter, the Chlna 'l'rallaport Co1ZpaD7 hee the power, eabJaet 1;o 

approval ot the laS10Dal. Gonm.ent, So ooatraot forelp 1o ... 

fhe det ailed oharter bae onl7 aow been truealtted to ue Ul4 

IIZ1 outline of lt follon . 

I. The Prortdona of the Charter of t he Ch1na 'l'ranaport 
Co1Zp&ll7 

A. Oeaeral Daearlptlon 

1. 

2. 

U la a 1Zp801al charter 001ZpaD7 of the 
JaUODal. Govea -nt chartered tor aa 1a1Ual 
perlocl of 30 7UI'e· 

total •Sllortaad Ul4 paid 1D oapU~ ....U 
be fjO,ooo,ooo . 

B. Po-•• 
1. 'l'rall1Zport 

•• 

b . 

!be 001Zp&77 11&7 operau hiCbR7, 1'811, 
-wr Ul4 a1r craaaport aarrtoea liD &' 
oas Oi.tU. 
IS 11&7 -raatara or an Ue a11 as .. 
_, a p'£ R1i •4 •IIPPllea. 
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!eeretar)' l!orgentbau -- 2 

c. It &87 i nveet in aec~itiea of other 
transport co~~paniea . 

2 . Other 

141 

a. It may contract foreign loans with the 
approval of t he !latlonal Government. 

C. Organi~ation 

1. Financial -- The YiniltrJ or Com:unications 
Is to subscribe to halt or the capital stock. 
'l'he balance lillY be wbacribed by other Chinese 
Oovernaent or co~ercial inatitutions. 

2. Control - - The Board o f Direct ors shell con­
s i st of 7-11 directore. ~ee to tive of 
these are to be chosen by the !Unistry or 
Co~nicetions, the reet by the other share­
holders . 'i'he llanagin& Director will be an 
ex-officio member. 

3 . ~lsnsg1ng - - The Board ot Directors will 
appoint a ~~aging Director . 

!!. Other ~!atertal Details 

A. The China Transport Coapany wae formed on the 

direct reco=en<ation ot ~:r. Slleeh&n, primarily 

to coordinate highway traneportation even though 

it vas gi ven vtde powere over other methods ot 

traz!Bportat1on. 

!. ':'h e roo Sh1ng 'l'rad1:\g Co~rat1on 1 1 to be 

included in the China '!'ranaport Cocpany although 

this vas against the inclinations of the director 

ot r oo Sh1ng, ~.r. Grofr. 

C. The Southwest Tr ansportation Company, the Ch1neee 

Ooverruoent •s seot-mllitar:;r trucking organtu.tion 
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b DOt - be 1Aola4e4 lD the ll8V OOIIpUJ • 

D. OM or Che IIA1D 110U"• 1Mb.1D4 Che rorsaUoD or 

Cb.le Dev OOIIpaD1 1a Che ballet or Oh1n••• OoYern­

MDC ort1o1ala that 1t ther OaD oonY1noe the 

UD1h4 lltatea !reaeurr that 11gn1t1oant prosr .. • 

1a being aa4e 1n 4eYelop1ng a goo4 tranaportat1on 

e;retea, tbe Ezport-I11p0rt Banlr. aar be 41epoae4 

to granC t'Urtber ore41te. 

~~~ 
V. D.' PUleeton, 
CapCa1n, U.B.H., Ret1re4. 
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cont1denUal 

"' ..... 
SUbJect: 

S.oret&r7 IOrs&n'~ 

Oap,al.n Puleaton 

Hl.tler•e 1ndeo1a1on 

For eoM .,nthe ~· Oeraan Oe•nrn..nt hu l l.aUe<l l.te 

143 

war ettorh to eporadlo a t '-ob witb 1h aYI.aUon and •b.ari.Ma 

uoon Br1t1ab ab1pp1ag. It baa been l.nacti.YI on tbe Veetern 

l'l'ont and 1t bae reaal.ned pracUoal.l7 neutral 1n tbe war be­

\veen Ruella and J'1nl.and. 8ucb 1naoUon I.e oontrar7 to pre-

1914 German war doctrine . 'fbl.e 1naot1on 11 due to R1tler 1 a 

1ndech1on. 

We ban a report tl'OIII llr. Jfeatb 1n41oat1ng that eoae nl.ncr 

ott lolale ot the Oert~an cao ... rnMnt are 4oubttul or u.ltlaaw 

Ylctor y tor 0ei"IUAJ'. A etudy or tbe Oezwan preu b7 eo•• ot 

our obaerYere l.ndl.oatee t hat: 

(a) 

(b) 

(c) 

Rl.tler can not IIAU up bla al.nd, 

!he Gernan ganarala oppoM tbe 1naupre.Uon ot • 
ottena19e l.n the ... ,, 

a..._ hopea are oonoen~ted on the prep-Uona 
ot tbel.r nual and a1r toroea t or an ortana19e •p•aet 
Great BrUal.n. 

It 1e poaal.b.le 'bat tbe lei'UD aaYal end al.r oblate are 

•aln enough 'o bell.aYa that they alone oan o9eroone 'be Br1U81l 

reuatanoe . It wae a e11111ar al.ataken .. tl.aate by tbe OenD 
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-~-•u 1a 1~ Slid 1e1. te --.=••'*'.tl .... ••n-~.- 11 ~- - 0 

~ Cillo ...,_.. ... - -g I ide tM ~ ... 

.t.atbaln • ....,, 'N~ .. ..t-as. 

-' .. orteaal'I'C - - ...... .._,, 11 ~ ... lldla'a1 

~ ~- ~o ·~ Bl~lar ~o 'beUe'I'C tba1 lila k _., 

..,.U.I 11114 a-rtaUoa -'-4 w1a \be - • U. - ..a 1a 1J1e 

a1r, u4 t!&1 ~~ tbe napoaa1b1UtJ tor ~ tallmPa • tile~ 

..,a .ur roroe. 
lilUer'• ~~ wal4 blrft le4 lila ta 111a111e lila ole-

c1c1ca - a 1 "•• -•'•&"" l.a \be .. or~, ....,, lila ar., ._. • 

~u •cceeb<l 1.a bol41.1ic lila lleek. lll41oat~ - SMI lila 

h.- lfzw7 loa4P'e llt1l.l lla'I'C eou• .. nbJe tan- -

nUB ua 1l1ll. l.ae181 lbU a ..-.1 .- a1r athiiclft.. I 

l&bll before .. attaok 11 .... ecallllll IJie •·llf•t Llaa 1a 

'""-· 
We elao ._., IMI IJie lie.- a-rtatl- B1ll •I M ...-... -~ 

tor ... ~l.IIC altaob ..,... -=sJ I ~u llti J --b:NIIIIIIBI 

-P t.tc!nlJIC pJ1aH to au n~•a:r u4 pntect ua • t -. 

!1::1a •oe•ntr W1ll prot 1'l7 -- 111e JIMIII • -' -'-

an.eu -~ -~ --:r or 1114---· 
c 1111 .. 1der... J B1ll ...... -

rt IL- to llial' -.Jer 5 11, 'llllell 11 -.r ~. U' ... I n~ 

llllpu te W1a u.t. -· • ; .. ,_ I I I ,.., 3 tad .us­

ta, ep~ 1a hc'"li u - ........... lila ws=- .. -
.._. 1I1U .... - aneK - tile r Ill"' ........... r ... 

~~ to - I:L .. WplJ ' ... Mllf• - -fl!lll• -'-
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u tllal l!oll&D4 &D4 Jle1c1aa are alert u4 tbe 11'1Uih aa4 J'Naoh 

are pNpared &D4 vU.l.lJIC to SO to tbell' auletuoe. !be Ge:rw.aa 

are lberetore oonY1Aoll4 that tlw7 han aa SOo4 a Dbuoe or 

craolln& the IC8glnot Llne aa or a aaooeutul war or ~~~~neunr 1a 

the Low Countr1ea. Pllrther, tlla O.runa bellen a break throusb 

\be llaginot Llne would han a greater artaot on tlla 110rale or 

tbt Pre nob people. 

!hla war W1ll not be aettled clao1a1nl7 llJlleaa O.I'UJI7 

cc break Ule Al.ltad bloctacle or tlw Br1Uab and J"ranoh either 

defeat or be dataa ted b7 the O.raana 1n the aaln tlwetre or 

operau ona on the Veatern rront. llllccauu 1n lloan41na.,.1a or 

the lear Eaat are oD17 ~rtut •• tba7 atteot tba aaln deo1e1on 

between l'rallca and bgland and O.rman7. 

-
v. D. Puleaton, 
Captain, D. 8. J., Retired. 
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eubJeott MoY•••" or 'be -or .... L L JIIQc. 

I b- cl hclq tlld ~ .UJed 1.n ''- Jl!tl 'IIP\aota 

tor the OD1tecl ftawe llllod - -ell..,, 1-1 '·bl7 1UIIIer 

an ueuaecl - · • -r ...._ ..- - a allpar, la 'llld.llll 
oue 1M probabl7 la a1N8cl7 la ~VIal._. -.-... !be u-

aot date or hl• ~ -u .. , 'lla laanacl. 

Rle eu-.r ba8 oo' 'baao lD ~ Jlblllppl••· 

~e·-~=--
• · D. ~. a..tala, U. I . I . , ... tNcl. 

I 
I 
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- ,.,.., 26, J.t'O 
.. ...nhaT ..... \!Ia 

- C8pca1A h1••U. 

1. 1 ba4 • turtbn- cU-•1oo wUh lieU' Malnl ~­

rocoua~1o=e ha•• eo\ ,., bee1l oo-l'Cide4 tel~ \toe ea1e ot tM 

nrplu • "'"• ee -\enal \o ...... lear Ma1.ral WJJ' I!, 

lloral , ... 4hh IIPJ. h repn-U.D£ \!Ia a..cU.eh ...... '· 

lqotuUou pro"-bl.J rtll ooau..... toola7. To 11ooU- U.. 

carplu ott•~ the 81re4ee, \be tol.loorl.D£ prteee ~ ~: 

Sprlllgttel4 nne, 
.JO Cal1ber 

'-1• l&lloh1u o.m. 

Spera !lernla 

1&-lacA T~eoloea , 
l eu wut.ee4e 

Vld' co., 
Prtee 

I -..oo 
200.00 

6 . 00 

},000.00 
5,000.00 

~.00 

01haP al'Uelee ~ 11l p~oruoa. 

120.00 

!jO. OO 

}.00 

1,50(1.00 

)5.00 

2. 1a a6UUOD \O offei"1JJS \be ol4 \JPO ~ Wllloll UW 

Yl"f etno1u,, u. 11nJ on~ 'o .a~t• u.. LAuae\ ot .._ 
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.....uan• atu:r -•rn.wonw-aa. •2-~U:loa ar all Jll::l-. t. acww, 

..-~ c.a Ia~ on....,. to ~- :lt. - dell~•• 1a ....._. '­

..uet ,.,.,. •. 

(c-:.t: ..:..ra - 'be ao Clout uat u. ...,. -
~ fllll 1-cth to 1lelp So: '• oa the u....,uoa U.t Ud.a 

att:r1al bU.Q6 -.1e --u-te tor So:adn W1U ....,la 'I 'w to 

,... al.o:l& tlaaw ar eeozar• ... •IIIWi'll'LJ•• ~~~~ppllaa to na• ' 'ftoa r.a1 

;~n:1,. ..,..,,,. t.- to ..a ave tllat aap:oll .. ~ 

':4 ,......,. W1ll ~ n•• · D11-a 1a b.,--.1 tt:e ~ ar 

C>e laY7 ~t-) 

}. swa4 .. baa a ..U~laped -.1 tloaa • • """7 -

:&:Lllt..,~. aa nceJJet. ..U-al.rera.tt c- a- aa Botar'a 

li-uc!l oaU'bar. ldld.re.l l'llrloa& 1• nr7 ...n ... t o pt - ot 

tbtao tor up~ ...S baa aak.s A4a1ral 111~ to '"M*' • 

au tor !Ia. I ...,_c.! dial- J11Pt 'be aola to J.b 111&.. 

~Lc4~:-
·- 1S. hl.aatoa, 
Cioptal.a, U. I. I. , .. u.rad. 

• 

/ 

Regraded Unclassified
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- l'llk_, 16. ~ 

..... Wllb-,... I $1 ... lbd I lblU ,_ ¢ 14 

QJ - UporMat ...... r..,.,.- ..... la twll. "-7 _, 
• - Px;an ,_ .... a.a1er :m·tu.c- •: c • 

.r .._ ou _. - poe•n•nttr t11a ... 1 ...,.. 

.. lof'Ntll la ..... 

I- ....... ,_ Pfth- ......... wtlb II .. .,. 
.... ~- !Ill •• twa port or Gle 1a -.. -'PU.. el latona1 ...Utt- la ... : • 

• 0 - .... ~·· a.so::.e.'t'lae "-- IIII'UaU ... ..., w e ,, .... lel"· ,._. • r 
..... I 'J Ma. 

.... ,. -- ... 
.-u.& i•·•·•· =es 
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AU 11.,. boa lM !'what • rr-uv baq to be cuen aon 
oer1oual7: 

!be Br1C1eh - el.o¥1.7 to reaUH CbaC GeNaJ17 111pC be 

pou1bl7 dataac-4 1a Ikeda - b7 a breakdo'llll or Ruula. 

Buu1a dap..,ih aaetzoaq - oll tor all t.1114 ot 111lUU7 aa4 

o1YU cranaporCa- a..a ~tore tor barqac. VUbooaC oU ....._ 

e1a 11 bdpleu. llba ~ aolloaC 25 ll1.lllo11 Cone. 18 ot CbaM 

are coalq troa lieD. ~ nn troa eo• oCher plaoea, (Vrel, 

aor~ ot lanka•a, ~ Gr ~) , wb11lh .... DOC I&IJ to 

luoreue Cbe1r OiiCpoaC. (a• Uas a OOQple ot fl&rl - Chree to 

t1n 111ra). !lie ban ot u.a baq ban nataad b7 Cbe ll118a1au 

tbeuelYia, bJ Coo -oh larr7 1a laora&~~lq Cba ouCput IUI4 

epoUiq t ba pa praa.ue. 

!be Br1Ueh •- to bawa - d1tt1cul.UII 111 pU1q Chi 

aa:reeaeot ot !llrb7 to a alz'-ra14 ot BaD. !be !lara ft1'7 

rouolllbl7 bea1Cata to ~- A borclar 1ao1dallt aq be arrap4. 

11oM !urlrt ••••• - to be 1a lima t or belplq 1D tlr1Dc1Dc 
about a local .... ,__ an.ek. 

lo doubt eboa't tM lltr...t ot a daetNoUo11 ot BaD. AD alz'­

ra14 -ld be ft1r1 et'ttolaDC - all ba!JIC oU7 woo4 1D a ralaU'Nll' 

Jlar1'oy ...... 

!be daetN.U- -u 1111; llaftlaD7 d1reoC11 -- -.ppl7 ot 11a11:a 

oU Y1a Bawa _. tM p '1 lll9V• 8114 1ad1NOU7 b7 apablJIC 

.... 1 • • 

Regraded Unclassified
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~oreon:.; tbe ~== - te 11e •• 'I n te •: a • u. ~ 
.._uoll&l 1aw 1a o..ur te prnw.t tile .. era J'• ., a~ 

Ge.-A7, !be7 \1'7 H 4o lt 111\ll • IQ lllol.r zo '"'C tar tile U11b 

o1 publlo oplDloa 1a tlllu ~, 

'!'be ,... u buo•'•c a _. uJNNt ~ _. ~ -· 

I ooul4 pt boat not obuok tile 4da ~ - bM1• ~ 6., _ _. 

0114 ootpat . !be7 CMJCb\ a lie ebeeh4, 
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II Aai.W a.PA.itl NT 152 ___ , 
- ,_..._, ~. 1,. • .. •• '*, · a u 

It 1a - -... 111at .UJen :Lett • n. ~ 

c.llppG" - J J :Jl- .... MD ;·•1 .. ~-

teul.e, 8lc1a ~ ... ~ .... - -.18, ...... 

Cl:l1.ll. ... JD. 8altJed .... _, ... Ula - .....u 
» w; t.M-ta ... laa ._lila~--. U.C l'al. 

Dln'14 .-z t b'7 le e1t:ber 1a " a'•'• or .ta 

u.. Oal'-4 ..... ~ -·· lr .. ~ ... ' 

set• uq ~ laruimU•, Ula7 ti1U pua u 

a.:Loac ta ... 

~.~~.;:-
• • D • ..,_. ..... 

C.tata. •·•·• · • ~ 

Regraded Unclassified
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A. a.1lew U111 W&a le ... .. .... d&UWS 

~ -II •• .IIPOLir, 1ol - - .... loUa, .... ,._.-.n-, ........ loiW Mn 

I, a.p - .. I ~ b '= lo .. Ill Uvrta. 
wld.oll • 1 1 »'• .-uloo sa ULo lloUia. 

C. F uo -. Q i ' o1 ~ -• lLolJL& olllo • ........... .__,_ .. ....,, 
D. -.s.a t11111 r-- er~ -:-:.:_•'~o.11A•• • aau1 ad' a s, 

S k. 7 Q, I 

L Ml ..... pM?•p-aa-. 

:111'7 D A .. L« ' --=-­... .:... . 
lfl •••• , .............. 

Regraded Unclassified
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....... , ........ 
- ........ 1, 19110 

1. AD a1.-ll l.eUer 4a\e4 r.b~NAJ'7 s J.aU•-• u.t 

;!le I_.• uoe baYlq - .. o.,. .. "' \be MrUt - aonb-

tUl or lenolaog, bap1ta \be e&abboi'D CbJ.MM INd-. 

~ .&wr1can Co...U. at llaol o..-oh thd \M, ,,.._ .. "'" 

Qlnilll;; oortbaartwaft baoauee tlla7 anUolpak U.t U.. Ceo­

bug road 1a aow olo •4. 
01 ...., .,re •14Pllt'loaooe would ba tlla ao!Y•• a 1 or 

t!ll J~~pa:~ue lo&o lllaaaD pi'OYlDOa, 'lllllob 100ill4 atat ott -.p­

plleo troa c:tm"'!t''IIIC to \be parrlll.e bao4a opent;J.ec 1e \be 

~.,led terrot01'7 le tlla lloaaA ao4 Rapob prortMea. n 11M 

botll the ettort or Ja,paA to organhe tllaae riob ~·. 

but the7 ba.,. oo tar baeo pnnoud b7 tlla ~· ot U.. 

ClWoe oo guerrmaa. 

2. lD a latter "' lleutor aom.lleobacll, le to4«7'• 

peper, A4ll1.ral Yaraall azpreaae4 b1a epprellaoaloee .._, tlla 

Pl'loent oHuau- 1e t!le J'ar aa.t. Ia b1a taara 1 ~ 

- CIII'. It \M hUa4 ftaka leU,,... DO _,,._­

pnt1tton le ~. t;bt oa:d poanUoa ot .-an- Will.~ 

tor CIOIIl' lnaoUrtt7. 
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or Jq ... .. ~.-.n- Uwto traa&7 - u. t..p .. tu• or a lllP 
tarl.tt 4u'7 oo 1.11porh or r.- •Ult. !!Ia .1111*1- llol"Ul -.rt• 

oarr11D& tro4a ...a • ap araaa4 ~ per _, or u. .. '-~ Yllhe 

ot aU JIP&.aa M o..-.rHu llhlppbls operauoaa. !'hla hrDJ.IIbee 

a rruu1'tll llliPPl.7 or rara1p qcb•.,.. w .,_. ao ~ 

~.~p~ru or raw a1ll b7 U. llll1hcl fta Soa p rort4e .-- '­

l~W'da or JI!Paa '• rooeJ,pta or dollar qcb I•· 

W. II. hladoa, 
CIIP'-1a, U. l . l . , .. urocl. 

Regraded Unclassified
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~_.,IlL Uii HT ------ ---1. 1~ - ~·a 95 

-
1. ftle .... ~. ~aft 6d'1allel7 .... 3 ... ., llle 

• Hle1a LUe. ._ ~ .. ...._ llle • 1 ' or 
U:alr pnetra~. 

!. .Al u.s .,..._. l"dU ., ..... •• et ....... -· u. 

n.m. ..uJ. - .._ to -' 
7 u. - et - 7 ..... 

u.. .. llle1.r poelU.. w 'I ... ., .... I I I .. hl1 

!l.d to tbalr ..... aehaelft lias ...... -- ,_ &be 

-.tor u.s e.u sr ne1 I to LMa -.t-. (eo r-nu1:r 

~tllcl - u.s -~ ... ,1 
). ft1a _ _. ftateb a.r.atw l.lM la •t M eb .. 

- t» .._,...Ia LUe . ... ~ u. n- lr1ll. .. • 1• tD 

!Dl:! tc 1s ~ u4 1G"p!7 ••I 3 ..,_ u.s __. or 

- P a DCI1 ... 1s. !:be l'ed tileS - n... lwww _, 1 IIIII 

.., -~ -..no Ul 1'011' lllelr --· 

'· U llle ft.- - IIIDll •t _ _. ,_. web, tile I '• 

111 u. t11au n •• pw ta.tr lftlf a 110 ••• epell or a 
-a to eu -~~~~ .... to ..._. -. CIIMls or Ze:r or t1w l'1rd 

~~~~. 

~~ . A~ .. ~ ... --
•. a. Pnle 1 , 
7 ...... ·~5,7. , -.u. ..... 

Regraded Unclassified
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- Jluoab l, l~ 

1. !be h~ broa4outa exbo'"' tile DeQh'a].e to u 

•aoUYe D.eut r alu,-, app-ntlJ trJlag to fJ'lghtn UJe 'or'l­

"ulao oOUD~lee. Ooebbele u..a · tile el!pftaaloa onoe ~ 'bJ 

81IMJ'Olt ' bat ltpeoplea ba4 W PDJ ulUMtelJ tor tbe W1D4on 

liD'ttl'l4 'bJ tbelr P"""· !be leJ'l1n I'Mio c.-aoe4 ae a 

M W Brl~Ub lie the eta1ieaent tbat ll1Uer vu IOlDC to pn•at 

a new peaoe otter. "-J'loa U 111J'ron<l 1D tbe pre•• u a 

P&ra41ee or platoorah aD4 a euppCIJ'ter ot tbe I'J'uoo-BJ'Uleh 

c.a ... 

.l 111v -.an bat been pnn to UJe broa4ouu 'bJ qaotlng 

hooa OoYernor I'J'IIIIk, or occuple4 Pol&Dd, 1lbo •-el4DJ'e4 tbe 

pruent a1l1tDJ'7 10.,.~, tile boM or tbe Pole• aa4 -u aot 

'1'7 a poU o7 ot a.-taat10D". Polleh lave wn ltept lntaot 

04 Polu "'" rwpnaen-.4 lD tbe h'n' etraUoa or Pol•4. 

l!an7 Polleb aoboola haft been raopana4. !be ,...,...._, th1.Dc 

btr. 1t that 1a thJ.e pari; of Polan4 tbe IIUllODI of Polel l1.UC 

1a t he Pl'O'f'ln- • en4 to h-J an 101DS to ba ... a.a. 

Regraded Unclassified



lllltD t hi l u 4oae, Cbe lc: • 11111 naq tba& .,_ lbtUIIa­

~ ,r1 t oo1Uh, 11DM ..... auu.a )IU'tl of Polaa4 1101114 MC 

w rlltore4, nor tboll _.m...,_ b7 ki Q M4 •• •&Ue4 b7 
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Oei'IWII troa ~lw BalUo, Ita17, u4 lllea1a.• ~at tbiJ -14 

..--utablU h tiM ft-& fd Po1...t late wllloh 11111114 be UI'ODW 

the retuge u troa t!MI o~ pertloaa. 

2. ODI of our ob...-.- -.. Mla to roa4 11&HN MDC b7 

11r. rrth !hJ••n, tlbloh o-'-' I tM followlDC na'-ater 

lA Chi Rtl ohlta& MIUJIC ot 8ept ' II' 1 0 19J 9, D lladft4 stu 1 

wre ab11nt . flwlr p~e-~ bJ ~ otf1ela1•. fb1e 

1.D41e&tll t)Mo OODI14eJ'U1e oppoalU. Ulat Oz11ta4 WlthiD Ull 

lui hr~J at t!Mo becta••• of tbl war. 

Von lllbbODtrop ro001n4 01aDo oboac t111 11144le of .taaan 

1JI Jlleohl, Aultrla, 1D a ~Utal boa•• that ho4 beloap4 to oa 

Allot r l aA baron 'llbo ha4 41&4 1D a -••rouoa o..., a UUle 

wbllo bet ore. fbo boaae ha4 bMa pftB Co Yoa Jllbbntrop bJ 

!1Uer . 

oo-at l fha nac-at oo ona lla4e Ulot U1o ~ 

ort1c1ala are a C10rlf114 'llouloll of ..,........ 11 bona oat bJ 

thh otate•nt, Whloh u 1D MD 111 WlUl Hftral otbtre that I 

llan llln, 
~· 

}. Aaotbtr of 0111' at.m •- datal thiS foralp ra41H 

U. 'lr14tlJ 11eteaa4 to 1D ew 7 .. ..,tw Ull lllnlalt paa1 ' &. 

'1'ht 411114 propapa4a 1a -' wn eft..Uft ala11 U &'1'0141 

Prto111 lt&bHDU alloa& U. - uel .,_ &1M. 

Regraded Unclassified



Bot ........... Ia 7 

•• 2 - ........... -

811111A aatee hi' aeftllloiiiC _. eU n.u.. _. lt b a$ liP 

u.s 0. ...... - .. trJUc .. ... • • lllil8il- ... 

~tau troa ... Pruo1-. 

'· ft.- UlJrt. .,. ...... I' ............. , .... 3 rt• ~ 

.. 1e• ... -.ullle to a NYelaUoa ,.._ _. hsd• ........ 

lllll1....., t .u v.41Uoa 1e nUlla .. ld _..._liP ...w,..,..­
• bift fd u.. AJ.:app 1a tile II1Mk ... - '1117 ...... -
.._ CDuMh ap' rt• ....... , ... II .p.,UIIIW __ .. l. IIIb 

1 rwr u.!IU ..... U..r !lafte7 ~ liP wnu,. te t.aa tilT 

r1at or • - wuaa ••ala. I 'h!U .,..u -... llul:I> -u 
pre1'tr a : •• -h"al. 

~ ... ~.-;::­
····~ _,.._ ....... a.ar ... 
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eoo!1de oUal 

.... llaroh 1, 19ho 

,. S.ore:ai-7 llorpnthau 

,_ Cl'l'ta1Jl PV.leeton 

$JbJect: S1tuat1o n 111 !»rope llt t he end or 81x Mentha or var. 

1. D1oloaaUc P1el4 

Great Br1ta1A aDd Prance haYe euceeeded i n keeping Bp&iD 

&!ld I taly neatral.. ~a 1• no all&ll Y1ctory, beotWae 1t vae 

treol y pre41ete<! ~t both of t h eee COI111tr1ea vou1d Join Hltler. 

Gre•t !!rttun aDd :Pruce haYe not only kept Tur key neutral but 

probably hAn ga1Ded bar adhee1oo to the1.r elde. 

I n the Lov Cocmtrtee 1ohey han eucoeeded 1n drav1ng Belgium 

end Holland togetber and b7 d1plo11At1C and 11111 tarr oonnreatlone 

have pro •tc!ed tor qDJ.ck e.ee1etanee 1n cue e1 t her Holland or 

!elg1ua 11 111..-..1ed b7 Oerae11r. 
~ng thAI Scao,n•Yian atatee , SWden 1a def1n1hl7 leee 

prcHleraan el>d 1orva7 probabl7 e.e pro-Br1t1ah u clur1ng the le.et 

war. DeJUOo.rk 4area not expreaa e.n7 reeling. 

On t!:e vtso1a , 111 tbe MploaaUc field, tbt poe1t1on of 

Great !!r 1ta1Jl 8D4 France 1a d1at1nctl7 bet ter t han 1t v aa on 

ileptecbn } , 1939. 

2. At Sea 

'!'he Oeraan -rel!aJlt asr111e baa been avept t roll the ocean• 

ncopt 1n 8 ,., l.D.-tucee or tug1UYee at1ll trying to enealt 

boaa •1a the llo~gl&a rtordJ. OYer halt or theae ette11pt1ng 
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w retura to CleraaDJ' han beea loet. !be O.raan aerobaot eh1pe 

ere 1tUl abll to operate 1D the Bal.Uo lea but 1a ao otlllr 

ntere. 

!be Br1t1eh .. roh&Dt aarlae 11 praot1oall7 t..aae to attaok 

except 1ll the vatere arouD4 the UD1 h4 U11&'4oa aD4 Irelu4. !be 

coaT07 •r•t•• hae 41t1o1tll7 re4uoe4 BriUih lou•• troa nbaar-

1noe to a bearable proporUoo. !be aloe aeoaoe epparentl7 hae 

booa aet . !he aUaoke b7 airoratt aloog the ooutal routu ot 

the eut ooad ot 1Dgl.DD4 han baen too reoeot17 1IUII&prata4 

to 4etera1De the etteoUnneu of alroratt. But 1\ 1e har417 

prcbable that 1t •111 be etteoU Te. 

!be 1101t eurpriling 4enlopaeot hae been the !Jilge louu ot 

t.lul oeutrale, aa1Dl7 •or...D)', lwedeo, aD4 BollaD4. !be o._. 

M1 regret 11Dklng th1• oeutral toaoap, beou•• eoae ot 1t 

would han beeo eaplo,e4 1a tee41og DD4 euppl71DS O.raaa7. 

!be Brltieh han loet epprox1aatll7 700 thou .. D4 tooe ot 

•rehant eh1pe. Aooor4111C to W1n•too Cllllroh1ll, their net loll 

11 200 thouean4 toae. !hie ~4 1D41oate that b7 oe• oooetruo­

Uoa, puroha11, an4 oep1oure ot Oeraan eh1pe, 500 tboaeaD4 toae 

ban been replaoa4. !hie net lou ot aerehutaeo ODD be euUJ 

borae. 

!be Br1Ueh •aT7 hal lotlt no oapltal eh1pl, a MUleeh1p, 

and ao a1roratt oarrler DD4 ba4 a battle oruleer DD4 a battle­

~P be41J haep4. !'be7 han twt •• kUleeh1pl OOIIIllt lq 1a 

1~ u4 three_.. to 11e t1D1ebl4 1a 1,_1. Oa balea• tllelr 

laT7 1e aotuallJ etroDpor, t or tile - proportloa of uw 81pe 

/ 
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obtaiAI • ong the oru11ere, deatro,..r•, 1loopa, aDd al.Danaepere • 

.t.t ua t he Brltlah •• ...,. 1e relat1nl7 atroopr than u vu 1a 

s.ptellber , 1939. 

J. on Land 

The Brltlah haYe been ateadlly lncreaelng their lan4 toroea. 

!he loeau han been 1nconeequent1al. '!'he J'renoh han been hard­

•!tlD& t heir Ara7, partlcul.arlr the rouopat clanaa ot recndta. 

! he Ge r aan Ara7 41d not need to 1ncrea1e 1t1 atrengtb 

1Slaer1oall7. It doubtleaa hal been tra1n1ag Ua ott1oera, poa-­

Ueularlr ln the atatt and co~~~and 4utln. Ita Ottloer Corpa 

vae decldelr 1nter1or to t he French and Br1t1ah 1n qual1t7, 411e 

co the recent raut&bllehllent ot t he Oeraan Arrq. On the point 

of trll1n1ng ot t he Otticer Corpa the Oeraan Arrq 11 prob&b~ 

bau er than 1t 1111 1n 1939 but etlll below t he general an~rage 

or Brl tlah f!Dd French ottlcera. 

4. In the llr 

!he Br1tlah and J'renoh han been ad41ng t o their plan••. 

!be Oer:una clala that tbe7 haYe actuall r added .,re, an4 th.la 

•r be U•ae. It ie hard to bellen t hat the Oe,._..• han 8114e4 

••rr extenainlr t o the nueer ot t heir pil ot• unleaa tha7 han 

del1berat el7 loV'8red the quality. !he Oerqna ha4 been eapge<! · 

1n a •ax•••• denl op• ent ot a1r pover tor about three J'l&rl. 

!he7 had aelectad their pUota and prob&bl7 had tekeo the gre.C 

bul l: c t the beat -terial. '!'he rrench and Brltllh ha4 not goae 

1nt o quantit7 production ot pllota, 10 lt 11 Yer, probable that 

tha7 are nearer equalltr 1n pUota than thl7 ware 1n llept111ber. 
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.u\!IOCI&b eloW 1a &eUU. Relne4, tile ariUeh aD4 Pftaoh ban 

.,re &004 pUot •hrlal a.. llan tile Oeraane aD4 thJ.e 11&7 

pron w be a 4eo1a1n teoiDr 1t 1ibe war 1a prolo!lp4, 

5. llelaUou •- tile Oppoe1!s Clrospe. 

DurU& Ulle au ma~, J'ranoa aD4 Eft&laad ban grow •oh 

clo .. r top1iher 1i11aD Ula7 wre 1D 1939, 'fba:r haTe a Wlltad oo.­

ull4 1.n Pralle• ..tar the J'raDoh eo-dar 1a Ohlat, a DD1 tad 

~ l.n tile •• ~ ...S.r 1iha ooaaDil of Flald .... ahal We:rgaad, 

!l!aJ ban an •oo-Jilo 11D10D; the7 ban lroaed out all t hel r poUt­

l eal dltte....,cee. !'bare 1a a clour DDloa betwe l'raDoe aD4 

ll!&laad thaD 1ibe7 Mb..laTe& dJuo1DC toar :rear• ot t ba lut war, 

!be relat1..., eneUJig betw.aa 0...-.u:r and Ruula are len 

nll mow. Q,awaz,ll.7 1ibe7 ban pot ap a united front, but there 

llNI report• that twUoate tbet th11 Ml441n Ulllon baa aot reall:r 

beulalltted wptber. It 11 oertalD that the 1ano1oD ot rl.n­

loDd hu pot a n:ra1a apoa 1ibe re1aUoao ~twea the two conn­

•n~;•, .,.d 1t 11 - 1• .. •rta1D that there 11 DO real o,-path:r 

be~ea tba aaaaJ.aa .... .. D peoplel, 0DlJ tba MOIUltJ of 

h~Aataa tocetber to -t 1om rraaoh aD4 lr1Uih war kelpo hl'JIIII7 

aD4 IDI11a toce~. 

Ill .,. - apt••••, •raa:r hal a war oa the Wnten J'roat 

I.D4 aa ..._d -- td.th Baaala oa tba Salten rroat. It Run1a 

onrr.aaa Ftal p .._ td.ll haT'e 1aoared baroalt troa ID7 attack 

Tla the lalUo ~ ......,., ller dapaDd8D08 OD hraaDJ td.ll thiD 

be TII"J •utld. ..,. 1t ... ala lhoald thaD tun tOWU'Ill the lalkalle 
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GerSf.DY would ban to aoqu1 .... ud perlu!pe JolD 1a till otteu1ft 

t o pro"Ot bel' OWD 1At1Nitl. 

6. Ialel'llal OoD41Sloaa of 'be Yq1og• ltlllpng1t. 

bOept tor a ...U group ot PI'0-1&&1 a1; one e.z:tna1ty and 

a eaell group or pro-oo-n1ete at the otber e.z:tna1ty, all ot 

rng1~ 11 lln1ted behind Olwlber1a1D. 

P'l'aoce 11 ..," u.n1ted thaD 1t bae been 11noe tiM dar• ot 

Clt• nctlll 1D 1918. 

JAil 11 lalowa ot the oond1t1oo or Gerllally aD4 11u111a, bat 

thaN .,.. ltl'oDC 1D4.1oat1ooa that a reel ollaY..- ex1ete beh'Ho 

the GeNU .1.n17 and the lad Party with Ooer1oc 11tt1DC oo the 

elde line with h11 artaUoo. lennbel111, Ge,....,y Will, tor tiM 

pNMnt aC leut, PI'IIIDt a lln1t1ed troot t o IDC1and aod Praooe. 

auu le .. 11 mow or the leDUMDU or tiM 11u .. 1an people 

toward~ tbe11' SOYII'DaiDt, bat then baYe been eo•• 1D41oat1oae 

or d111at1etaot1oo wUb 11tll1a 4ur1DC tiM early 4af• ot tiM r1D­

D11b oupaip with r .. lllt1DC r1oh. 

lll.Uu 11 eca1Jl thl'lateft1D& all ..aner ot U.tb aa4 dertl'lle­

U oa to the Un1ted IUJI&doa. Be wa1 ao 1111 rtol1at 1D tiM -r 

or 1938 and 1D the •n-> ot 1939. bl.aUftly till UaU1d 11as40• 

1a bet~el' alll.e to relirt to4aJ than U wu beton. the 1 ... 

otat.•nt 11 tl"'le of rranoe, lllld 1t llUler eb1Mll4 ~Dead the war 

1Uo the lal.bae or loao41aarta be would t1a4 the lrUllh &ad 

l'reDob nlaUftl)' bester JII'IP&I'Id 1;hao they "" 1D llepteldler, 1939. 
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n •••••, 'lwnton, 'ha' 4ar1Dc 'lw tlr•' elz IIOD'M Dt 

tbe war 'M .UU .. 41t1DUel.7 haq Sa1M4 &ll4 O.nar clet1111hl.7 

baa loet 8J'OWI4, 
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I!Ubjeot: !M &ttoot on IJJaUo4 ltaho tN4e ot tbo Allloo• 
ao-rolal Ottono1q aplaot .._,, 

I!U..aJ"II 

!be ortoot ot tb8 Vo4e .ad uobanp replaUoae tbo 

.uuu- edopUac 1a tbo nr nth .. ...., u 'lieu •as .... a& 

...... barstlll to ..... 1'1_ tl'lllla an4 .-14 ........ :;:; ... 

.. ...,..., 1o a -ro1al nr ... , •• , tbo IJia1W ltato .. (!'booo 

reatrloUooa are 1a .sd1Uoa to 41~1oa 1a tbo 1atonual 

BrU1tb UI'Ut eplut ..... 1'1_ pro4ao\o 1a taftl' ot Dlp1N 

goode and produoto troa ooaatr1oo lla tartar, lllaooo po4-wUl 

tht7 - .. tklq,) 

(e) 

('II) 

(o) 

(4) 

!'bo lrU1111a oeo-to •-I'll dUa ....... otteoU~ 
;rnotoo Jlot.Uoh uporto u aplMt tbo Vld.tM ....... 
!'bo aftUIIIa 4oat•tou an4 oolotdeo- ts 'Or vrs.. 
to oboU fiiH s,.aJU r... tbo 'fldt .. ....._ Ill.._­
to 1llaeUo .,. .. ...... ..... u. .. ......s-. 
!'bo ~ poUor ot tbo .U.Uoo wlltlo Ill 
- 41ronua. ., ,... t •ua tte 
ouplae ot - ot Ue -~ ,.. ot..U.,, 7 .. 7 ........ _ ..... 

llpoa lto llllflllll'! .. JI'JI!I1 1 - Wltll ........ ..,& ........ . 
tbo .U.Uoe .. unrlw"w ~ ~ fi!IMe 
-· wtd.ela ......... " tONe .. ,..., •• ,,~ ,_ 
AlU ... .,.... u a tsftot real' ot • s-.. JJl .,, ...... ..... 
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AD lJION- la 1111.. I Ue ... 'e .... - t IP ... 

oarpllll ot ""'...,'"'' _.,.,, ,_. e 0 '· !Ide ' • 1 

.span ....,.taa 1e -~ pe'D'd'lll.e 'lie· "Pll (a).., Pi I 

e11an4ter ot IM wr, ('II) hll -.lo:r-s, (e) •eor•- 1a tM 

lJitoUl':l' u4 41araUea Pil lMor, u4 (4) Nit••• u4 ftftrl ... 

1ag ot aor.U .., _,..,lee. 
!he 41eoaee10e ton_,• le e ""' •Ulee .r a. a~-.st.. 

IIi'. n ne 000114 •111'17 e..., 1 glele ptatue, 

I . ! lw BrUUh e:M•I 1e E!p!ti!'"T t , ••• !b:' 

'•sJ me -• •' nl! ''"''' 1'• 'E ' _,.. 

ba! ... la& ··- 2 
fblp OIJotq ,_. - ..,.USpO J/ ... 'lie 4lft-stete4 

troa IM P I de aft'- CbeeW ept•e! .. J la U. 

aarte!e el1l1 ,._ so Iller. fhl• pelle:r 111 41reeW ••'"' 

' Br1teta•e ,.,. • u '-' eee;euson• Jl .._ en -INl, 

DO! 'lieU • prea1 • 

.u.t.ra1 11r • k: & ltl.eell· -Ill' (tww ' • P/1-

eo.atlw.a. ~ ..,.,,., ...... &lid ..... - &line 

ere•• elaeeU 1a u. ...,_, .. , 

(1) - pr!1e.U• Pll u. as.u.. All.let ~ 

(2) 

()) 

.... le.......U. P/1 ................. Le. ~ 

7 9 •• " .. &J]'d ' .. 7 

lepcne P11-*dL 
e.. ...... .,...~· .. 

II'IU*.. • ... , P/1 

• 
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II. fhe eoonoalo ecoord YUh huPta'I'Ore Br1thh uporte 

!lllja1Det Aar1-.. 

On rebruarr 28, U>e J'renoh Go ... rDHnt announced that 

all war lioenai ng reatricHone on lllporte troa Great Britain, 

India and Bri tieh ial&Dd poueeeion• ware reao ... d. laporte 

tro111 the United 8tataa, ot oou.rae, are 1t1ll curbed br 1Uoh 

regulation•. Real1at1oal.l7, there h no doubt but that 

• the United l"ataa of Earope' ie a llosan direc ted asatnet 

the UnUed Btataa or Aar1ca. 

III. 'l'he exouae of U>e war ia l..,diy to rapid ehpe 1n 

the d1reot1on or the ideal or -- Ottawa -- I"P1re 

eelt-•u.trioienoz. 

A. Doa1n1one 

1. Auetralla. ~ 1111port ot a nullber ot 1aportant 

co..-o41tue, 1n aanr cuu or1gl.nat1ns 1n 

larseet ~ 1n the United Statu, ha• bHn 

banned. Iaoreua 1n t he 1111port ot co-d1t1 

not banned or1Sln&t1ns outeide ot eterlins 

arau hu bean r or4114den. In add! tlon, due 

to .,no:ipeoJ17 bv.71;,g b7 b4land, the a'r&1l­

ab111U' or dollar axoheJICe now depende upon 

hoY 11&117 dolll!ll'a t he lllS111h Go"rnaent h 

Y1ll1DS to turn onr to Auetralla. 
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2. Jew Z!al.ucl. lo•tobat e1a1l.ar etepe haft bfta 

h.kea 1a , .. Zlalaa4. Ia a441Uoa, 1a _, 

oa111, aa 1aport l1oeaee tor laporte trea a 

aoa-1ter11na area 1e aot 1uue4 uatu tbl 

tore1ga eXporter 11 w1ll1na to llaft the 

aoae:r pa:raeat 1a the oouatr:r tor aa 1a4et1a1te 

per1o4. 

!o 111ppleaeat otber •a1ure1 aa appeal 11 

betaa ...Se to patr1ot1ea. fbi Kla1eter ot 

naaaoe, tor exaaple, etate4 1a a reoeat 

a44reee: 

1 fo the extent that we 1aport tore1ga 1'0o41 

1ato thle oountr:r, to that ext eat n are 

h1n4er1na lnelan4 1e proeeouuon or tlll war, 

tor we 4epr1Ye her ot her o•eree .. tua4e whloh 

are eo •oh aee414 1a the tuture. When w ~ 

port troll the 1Jn1 tl4 lltatu w aot oal:r uee lip 

ou -.ppl:r or eterl1na poiUI4e bat w uee 11p 

the bl!lllh euppl:r or 4ollar tua4e ...... 

abn"' ell4ea'rllr thea to traaeter u Jaoh fd 

our purobaeee a1 we oaa to the 1Jn1tl4 ~ 

U wUl bllp her 1a peaOI aa4 1t wUl help ber 

la war. 1 
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a. QoloD1u •"' oQ!r Jrlre 00aatrlu. 

1. ltJW!!Ia.. LlO!DI!! for Uporte Of !II!Dtla1 

goo4! fro11 the 11Wal D!Utral 10111'01! (1.1. 

170 

tbe UD1tt4 ltatee) lato leMN4a are DOt belJIB 

crute4, 1r the CO ciUU!I OlD be pro011J'!4 

tro• lter11ag '""· 

2. !Q2!. ..._,, \he foretp uob!Dp ooatrol! 

lllaUtuted b 7 KQ]>t u a Nault of the WDr, 

l11p0rtara troD aoa-eter11Dg areu btft 4Uf1-

oulUee 1ll Mouaaa fore1sn exc~~ea&e. 

0. Ua1te4 ltatu !fmert f1pru alrn4J bert. to polat 

to tbe effecUftD!U of t bue 41eor1111¥to!!'7 POUc1.u. 

Jet purohaeee bJ tbe eterl lns lrltleb ooaatrlee 

fro• the UD1te4 ltat11 1a D!celllber, 1939, aotuallJ 

d!Crt!IH aa oollp!Z'!4 to Deoe•ber, 1938. UD1tl4 

ltatee export! t o t he!! oouatr1!1 la D!oeab!r, 1939, 

1.Doreut4 Olll.J 5.3 •ll.lloa 4o.llare oftr D!otlllb!r, 19)8, 

wbertu ooar lllpOrte tro• tba•• ooaatrlu 1a.......a 

b J 28.1 111.l.l1oa 4ollara 111 D!oelllber, 1939, Oftr Dec•• ; 

ber, 1938, reeal.Ua& lJI a •• d!c.llD! of oar ezport 

.arp1ae to tball ooaatrlu of 22.8 •nltoa doll.ar!. 

l'Y. 81 80eopoll lMq'• ot prt•r oowU!lee, tb! !1'1•• 

font tbl ool9111!]. pro4Roer la !I!IPO! to ball4 ., 

aterl•y r&Jb!r t;h•n 4911£ baluMa. 

fM lb1.tlab ...._., 11 'buJlq the •••lrt !:lpO,. 

!arpla! of Pl'lMI7 ••-•«Lllttu r- O!l"ta1a • Ulu. 

Regraded Unclassified



171 
Seen~a%7 Xorgnthau - 6 

For e~le, the enUre wool uport mppl7 or ADn~a 

~ been taken onr b7 tbe Br1UIIb Oonl"mmant. OrdtAarU.r 

a lar;;e part or the ezporta or WQOl b7 All~a coaea ~0 

:u Un1 t ed State • and pronclea clolle- ex,oli&Age aftll.al>le r or 

!JI!>OrU or .&aer1can goode. !2 lllLlteC! ~ 1a :101r able 

11) ~rn OYer pert or 1U wool pare.ha.eeo 1:0 .I.MrlCU~A ba,rera, 

..,.; 3:1sl&Dd, rather tha::o £:>~, aecarea tte dollar .x­

a.&nge . Allotral1a 10 ~ore tllrced to au ~ Br1t11h 

!;cn:-!1Unt to pron cle 1t rt;h clollara to sake euenU.al ~ 

cbna 1n the Un1ted B;atea. 

Y. !'he .llllea are 1rult1tut ll!g a nste= or bllateral t;rede 

~;::::ee~ent• vh.lch are t.e•1p~ t o toree AD l.!lCre.aH 1D e..xporte 

• • a !Urect result or 1n~aaed 1J!?ort•. 

l . LaUl2 .Perle&. !loth !'n&)end an4 Pn.n..- are alre~ 

bloc:l<1ng t he recdpte or .lrf;'e:otl.Da 1n ater11n;;; or 

tranca. Aecord1a;; to tl:a l'reneb arranoeaent , tor 

~le, export a tro:o .&rp:ot1rul t o ~ce ~ t o 

be p A.1cl tor 1n trel>ca th.et are 1JipoUDdacl 1n a 8peo1al 

accown. !'Jleae tranca ~tJ.na C8l2 uee onlr tor 

burLng ~nch proclD.cte, pa.rtllg r or Uteraat dne t o 

l"rench orecl1t ors or reporeh&.a1.4& £rgent1ne obllgat1on• 

to France. 

81a!.lar ~· ~ 110011 be CDD.o111dad 1f1th 

oU>er Lat1l2 Aar1oaa ..-ntrlea 1t 1a reported. 
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2. I '• • ft.- llw4Uh qn .. tONallJ h -

tdla\ 41ttereat, 'bat \be re•U1 are t:be -· 

lla01 Jle~l' 19, 19)9, t:be ... 410 JlUI'baJt 

&&4 tbe oo--ero1al 'baakl baYI 'blooke4 th1 

NOI1pb troll lw4111l lllport:l to bgl.aa4 1a a 

epeolal ao-t 1ll Looaoa, •ba pi'OOII41 or 

llbloh - aY&1labll Glll7 tor P&JMah \o \be 

11'1\Uh -11'1 &&4 hlc1a., lll'a&U, aa4 lpp\, 

n. 11; 11 IUJ \o a.dei'IC&&4 &D4 eYIIl to lpPithi&e wl.\h 

tbe et1'one or Great 111'1\ala &D4 Pl'uoe to l:lal'baa4 aa4 to 

dplOJ 11'1'1o1eAUJ \bell' eoo~o I'IIOQI'Oel tor VV J101110MI, 

IIY11'\hele11, U 11 lhot"C-I11Med ot tbn to 11l1Utut1 •a­

llll'll tbat will 11ljul'e tbe trade ot the Ua1 ted 1tat11, tor 

'llllea euoh laJ111'7 'beoo .. l ew14ell'f' to the AM1'1ou people, 

tbe7 w1l.l. 011'\alBlJ :re01at n. !hi Vllhl'll All111 Nil 110\ 

attol'd to &Uaaa\1 Allel'1cu lr-p&\lt7, WbJ.oh tbe7 to4a7 

po1111e, &D4 \ben are oen&1JI IJ'011PI 1ll tbe lJaUI4 1tat11 

1dlo woal4 be herppJ to 1'1D4 eo• nuoa tor OI'I&UJI& "-'­

Mat ap.lan II'Ua1A u4 l'l'aDoe. 
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TREASUIIIY DIEPAIIITMDIT 

Con!ldent1al 

.... llarob 5. 19-\0 ,. 
..... 

Seoretar7 Morgentbau 

Captain Puleoton 

SUbJect: The European 81tuat1on 

Herewith a report ot the rt ... ot Colonel 

Magu ire, 1n X111tarr Intelllgenoe, on the problea or 

Gerun7. Col onel llagu.lre'a rtewa are ahoat e,...,u, 

oppoeed to aloe, eo I think JOU ought to read thea. 

There can be no queaUon ot tM a1noer1t7 

ot Colonel Mftga1re, who &leo 11 wall 1ntoraed about 

the German ~7. 

J,cc~ ~ ~ ~ 
V. D. Pul.eatoo, 
Captain, 0. 1 . I., Retired. 
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~e1oll tbat tllot Alll•• b.ft phal _ _. u ._,_ .... 14 ---- ...- --
.........,. 1D tba l&et U.a 80DU!e. Be beUewe tbat In z 11M 

plPd, beoau•• the k1D4 or 'ftP tlld baa .......... 1e uecu, 

tile t1D4 ot wv tllot h-. en DOat.at w .._. - . 

f1M 1e OD h~'e IJ14e. - - eU -~ btr '!led 

1a11 1DAet1D1tel.7 aD4 u-lop ... '"- L ;•. !'Me k1a4 er _. 

mu her, e1Doe ehe 1e •c:tD& a nP er ur-. - ~ 

ll>l&D4 &D4 t oolt U aD4 ..,. 1e eat~lec1 w eta~~~~ pet. 

lllaaDJ.a 1e so1Ag w, ...s. 1e ..,., C1'1'111C h~ ~ .... 

wutt. .Ueo, Jllaeela le golDg w P1"'Y14e ,... •tvt.1e tor ea-. 

OUT. llel'llall7 1e SOlD& w rswsaa1u ..... la aA4 •~ tdat 

1!>1 waate troD bar. U 1e 0111.7 a qDeeUDa ot tra.uportatJ.­

ror whlch oll17 tiM h aeeeiJDar7, ...s. Uult ller.DRT 1e pttt.c. 

llel'llall7 Will aot attaolt tllot IIJicleot J.1.ae : abe baa • 

I"8UaD to. lila -~4 oalJ' attaolt l.t ella bel •-- .... at 

PltlJI& 1a a kaoolt-oat 'b~, ..a tbtre 1e • re- w IIII!PP'­

~ alia baa . 

ftle o.r.u .ur hroe u - ,.. a~~e.a or tbe £ll1••· 
!be le:raa.a pro4aoUoa 1e pz t 1t1~ leee SliM - ~~a • p 1 • 

• ••n. or ratllotr soa• u ldP u - ....,. .... ~· • _. 

rv lbt abort par1o4 tlbaa SliD Alr JUoaa U nlae n 1 P'h I dtll 

• - ~1. ftla 'boetla-Mok 1e Ia DHIIII'1aC pU.te. a. 
flret-Uae plaa .. ~ be a tair a.U..t. ot SliD •' 1 as .. ..,. 
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a.~ la U.. dcw1•""' ))art11er 1A the Oer-Jiuulaa 

Pac~ . fbia 1a 'be-M ~ baa ODe l:lwldre4 41rto1ono t h&t 

are troe to NJ'Ch t o •-• 1.t Dooeuarr and could eaeu7 4o eo. 

O.l"IWI7 wlll. DOt 'be ataned out ln thlo war . In the leu 

var aha ae4e the aletalre or l11Dbllh1Ag agrloulturel 'NDrltero 10 

that t he c r op or 1915 vao ••1'7 abort. Uter th&t, O.I'IIID7 oou14 

not catch up opi.D. 'l'hlo t J.M the aaao alat ake wao not aada. 

fhere 11 ao •ceeolt7 tor Oe1'111D7 to aeoure new trl~he. 

She baa enr~l11.q am waDto: ao••n•noe eaot ot t he Bh111~. !be 

llei"'I&Dt are DOt olltbll~:1c about the war, but t he7 are •olld.l7 

behla4 1!1t1 er &J>d U.. Azw7. Jo atock ohoul4 bo put 1A tho ldoa 

that thoro 11 a probab1k!ty or tho .........,,. replaclng l!ltler 111 

order t o ge t peace. !be .lrOI;7 ltnowo whAt the J'rench WMt: t he 

CUYlng Up Of 0ers&lll' 111to llttle plecea; IUid thl l the O.r!IQ 

~ dou not conddar to be a pleao&Jit proopeot. 

In eoneluo111D, t be GenlaD l!lgh Co-.nd la tull7 prepared 

to tlgbt t hlo war tor tl.ttHn rear• 1.t necuoarr; Md lt the var 

ecnt lnuu ao lt to .., .. , tbey w:1ll be ann otronger then thM aow. 

• 

I 
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eo..ndent 1al. -------· 
- llarall 6, 1~ 

,. leordU'J llorpau-

,_ 0tll)ta1D PlalUWD 

SUbJect: X1110ellaaeoaa IDtonauoa oa ~· ..-apeaa 11taaUoa. 

l. I aUaade4 • laotara at; toba ~ •ar Oollep Oll a"rtatoioa. 

!be l~a41ng poillta IU4a b7 ~· leotarar a1Jipl7 IUI4areoore4 taota 

a1Mad7 lalow: 

a. Bollbiag plaaea Deed k be eaoorted aa4 prohetoed 

b7 tiptiag plaaea. .t.a 1erMa7 414 aot ba._ ~­

pl.aaea •••''able, abe ba4 ~ 4eter operat1oa agalaeC 

lnglaa4. 

b. har ot l'ej)J'ieal.a bad Mre t;o 4o wUh toba 4el&J ot 

at;taoka t;lwl lack ot t1pUJI& plaaea, 

o. 'l'ba Chl'llaoa IIPP8&1' ~ ban baUer plaaea t;bul the 

All1u. 

d, AMrloao plaaea are u 1004 aa4 perbape bat;hr t;baa 

&DJ 0~1'. 

Attar tba leot;uoe I 41-eeed tba •U•aUoa ill llaropa 

wttb Gueral. Perka, Pna14allti ot ~ Oollep. Be 414 aot bellen 

t bet Gei'II&DJ ooal4 ..a &07 loll& raoce or,..aipa illk U.. Ba1 kaa• 

or 11\to .RI&u1a oa aoooaaC ot ~ 41tt1oal17 ot .applJ. •1~ thla 

I enUrel7 111ft•· 1111p eezoat;epaCa aearl7 al...,. toJ"pC t;bat; 

aol41ere ban ~ eat; Cllree U.e a 4&7 aa4 paa ban k be tllftlalla4 

wttb •••aluoa. 1e11..-.1 Perk• U.•&t>C lbal t;ba Alllea wa1A 
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rta bat bellen4 Oei"MMl7 -al4 11n tma a po4 !laC ~ 'IleN-e 

\be war _. o.,.r. 

2. 8peak1D£ purallJ', ololar oN111U'e 1.a u. "-7 ..a I&YJ' 

are 1are:e.l 7 1Acl1Jle4 k bellen that ~ wUl. be 4araetecl. 
• 

It 1• oD17 ..OD£ tha air breach •4 orn ..... 1llbo ~ ben ata-

uoae4 1n 0ei'IUID7 that the7 bellen the Ouwu "-7- l>rMk 

u.roug11 8Jl4 wlo a rtot017 altber aphat lllllae.la .,.. u. •nen. 
.uuu. 

J. !'he ae1snre o1' Ital.Uil llhlp a loecle4 wUI:I coal nportea 

troa 0era&D7 raleee acvtel7 tbe quetloa o1' ''ll:l .. Italt- re1a­

Uou. Jnslao4 baa Oil Hnral oooaalooa -.a ftr7 ~14 1a 

Ula&1a& bllr relatlooa nth Ual7, ba.t u 1e 411'1'1a1c co belie.,. 

tllet ebll 110ul.d haYe -.4• Cble teet - aal.eaa ebe t.il ., • ..._ 

ouran~ tbllt Ual7 voold acquleaea. 

A plauelble cppoaUloo 1e tbaC a.ra.,J wu lulaUJls 

tllet I t al7 aec ep c Cbla ooal, 'llbUe lbC]a"" aa pattlJif; prea....., 

OJI I\817 t o r etuae CM ooal aod accept ooal h'ca -lud 1lbea 

ltalJ olal.ae4 IIlla ooold oo l oopr ree1et U. preUU'8 o1' hzwaDJ', 

o.-..t Br1ta1o cold bar, •Acoept lt, u.a, a.4 w 111.11 •tse lt, 

Umo proYlD£ to OeraaD7 tbllt u 1e u ,.....ae1b111t7 tor J'Oll to 

accept 4.eUYeJ7. • It' c.ta ~U.da U OOJJWt • ..,., ' 

Pl'Obabl7 v lll 0011P8U&ta Ital7 ao4 d1~a ~ U. ~ 

Oo tha other bao4.. U.re 1e a Uetlact po .. 1bll1 t7 that 

thlo 11 a aar1oll8 d1apate betweo the t"' atatea, 1'01" lbS]e"" 

can oot baolt doWD, ao4 Ua11''• preatlp all"aa47 1e ~Yecl. 

• 
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!MN l.u dSl1 • - •• - ........... )1_ ... . 
plerlC U1411*l•~""*a1•u••• 1a-. ., ... ill·•-. . .._. a.stata ..... •-

nal7 te t!lu .... .. • ssw ................ -,... ~ 

u 1 ar*'P Ule7 t11w u- _. a Jet ~ .... __ rr ~ at-

W7 - • .._, 2 w1ll .. ~ .. ····--·· ...... - .. 

.e-~ Jlbat ........... 'dtla rarrt,. 

~- hru ...... -· ~ ..... d le.tw .. 1 llrb-

~ u11 M a :' u 1a --.. • ... - ... : e Ser ra.. 

- ~. - • 81d.• Ule7 ............... -~... Uld ... 3 tell1 

.surt a uU •w • .._ a 1 a ,._. 'das.& a --r. 
uttculn wUl. 11u _ _..,_.a u- .,, ' Ser 11:1• 1 1 c 

; ...- wtUL *'' ts - ..._..,.. ••--~"~•• ..a .-su... • a as. 

Ia ~. u will 1lu - aU.-s uft d'S& - J.Uie7, --. Ule7 .s.-. 

"- •n--• at- - .,., ... ..s, • • a 1 • • ttr1 P as a • 

.. • ,.,ut.-s4.-• u .-. ... --lua1' a 
t!3la two,... ...... _,,,. J '!• 1.u • u&r a u u 'dJ1 

• aunuc ,._ - ,..... 
"- .... at- Ia- 1M& ... ',__ ··--~., • ..,. 1 

Uld t.11a ....... _. ul• a., - ...,,. .. ..._ ..,.. - -" 7rlb' 
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llffta OFFIC& CC--F .. ""C-c'A'A''nON 

SC>Ject: Mr. 'hnM·•• a.pc:.rt 

::.. ~ nport oa U.. roM -•- lo CU. 1o '-- ahl7 

:.:c. S!::.M!:&a' a tat.a aa! lllfo.ra._tto.a o'ta.tDM froa U. b • .. Jludl 

'w 7. 1o ..-reo~ .u., _u ... &aa1t17 uo1 r.._~ -.ha-
c-.:!.!aural fael.a &o ..,UC7 ILle • • • r•. a. lap-eeaet • u ltaT!.ac a c.lM.r 

;1:=• of U.. ,_,.leal &Ill! polUlcal al-ttoo la Ffte CU. ae a ._nlo 

!~aa:.: U. ••••ponaUOil Q"Ra a-.t.oa -· witk a elaar_.,.t p1a1o oL 

>pt!'"lou - oalT 41oa r ; oq oo&ed 1o .... au.-•. report rroa Uoao 

noe ! Yf( ! n>a o tlloor •-• -.o 1o U.. -• of frol#t at llitJp!:Aac. llr. 

~ l~notor1.e4 U.. h-a~t "OMlped to Qal.:a a<h&UT 1o U.. co d • 

at 3a!pl:occ &Ill! ul;T ...,.net U.. fntpt aoh&UT ooc.alCJIK to cu.. tu 

<'>=la: repc.rt ,.. aa -u••• Uat loc:hoded frotpt roa&M to lioll*occ 

::r •~c!a.t loa. tpc)'w!tac a coas.p.c.l ol ~lo:r YM.lc lea . 

b. e ...... ...,.....,. td t.l::le roe4 COIIIIllt tou ~.. s- ... la &tall. 

tl::: oUttn an &M ,..._u of a.pac:tloa -· 117 Ua 1o • -tot .,... u1 

c:t.-c ~a.~.r • ~ ~l o1 t.be roe4 u .... t~ a eez. 1 _... • _.. 

:.: .. nttncc -.. ...,... ... ""• u.q ~· • .. "lee -taa•Jal.IT ........-. 

-r. Sh h • p'• '•l7 'elt u.t !M -.4 4 ou a co44 J~' la a.t.. . 1 _..... 

~ Ma:t of ···~ -u.r -dld - ... u .. " al41at - ·- .... 

.. , . !!e - aoU-c 1a aa ....,..UJ' •pael\7 . ... I do - tMl U la -

• 
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11M• 4lffi<Oll\ ,. •' .. u. - fill II>! .. fil1tel&l.o. 

11r. '!be·'"'• ap-u~ w - hl1l' as.nw .u or Ill• .,. - -

cut.alal.T 414 DO\ ..U A cl• - aat JH--a.&tea of U• ft\JMt. u4 ea. 

r .. .,... .. or lila ropor'• ....., appuat~ -'lloUac. 

I aUU how lola 41oo--h u4 will '"7 to lroa oat 'llo•o Uaero--1 

a.1 u 1 ..,. AOt, 1 will vl\o lola fot' tvu..r upl&MUoM. 

• 

• I 
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_.....,. ,,1~ 

!he Co gtcaUoa I!Jakll 1Jl rr.. Ghtwe 
('!'too acooiiP'IQiJig ape) 

1 . !be tru~atloa prot>~ 1a rr.. Cb1Jla N-.lt.. I 
troa the oocupauoa b7 J...- or p,...U~7 ~ or u. ~­
aeaporte UJ4 po~loae or bar ral.l"-7 11114 roe4 MC. !be PNb-

l ea oon.troDU AC tbe ~- 111AJ.~ar or 00--•Ll'eat108a ... to 

cMate ao latel"D&l ~&UOil •7~• \haC .-1.4 be -

aecte4 vltb Cbe Cbreo eztena.1. :roacae ~lll apea to Cb1J1a. 

fhue vero (1) Cbe O't'U"lall4 ~~• to ateel&, ( 2 ) U. - -

1'1& lla1pbcog 1a Ia4o-CII.1Jla, lll4 (J) Cba wi.Cer li"CNM 't1.a Rp & ID 

l..a Brl Ueb llllraa. 

V1Cb roaCe 

noUUog t o 4o. B1e alaalAD ... CO .. rt .. Cba CIIL!.a• ~ 

or Co-..toaUOilO bow co -.u..oc a roa4 •7- aa1 co w a 1 u 

llD4 operah a aoeor ca ~ ·~ ctac -u ••--ee.c w1Cil 

!be problea ... ...,.uoaeea b7 

(a) eta -eat aa CPft'&la, 

(b) eta Coi'NDual - ... I'P1U, 

(o) -c•••• J.-.. boaUllUae tlllleb .... 1t 
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_ __,at U.a .. ,. ... Ulrr b h e1e17 at.___. 
• be ....a, at e11 t.bu te '*1ft biiG'le ,.._ - •wl 1 

JD811a7 .. -tiler. 
(4) pftNUe 'k J L -7 ,..,_ aa Ulrr ft II .. --

-· ~ J 0 ,,_ 

ftoe pl.- .. ,.., ., ... . • t 3 , .. • a 
(a) the ~ D4 • c we & wr ..... . 

(b) the a....U 3 & wr r ; rtr wtdl- .... a •7 ... ~. 
(o) a QwtaEE wr tawUle m •11 •at.c u. a1rwaot7 

.,.."su•.w•t.4 ._, I' - •Jwl-. 

(e) tratu.c wr trwok aprrat-, ..., ra:e, rwaA 

Wtl4era• -- ' t ea .. Dp121de tJila •WliPIWr-.L. 

2. &.. ~wr .... l»a3 

e. t.a'-1. rwaA *'*'• or ,.._ ~ hEEa -... 

oaun.acte4 -7 WOEFU:rlpt (lr' FE ~. fe4, al.aUiaA, .... paY 

a ..U p1l'- ., the Cldwao ••-swW'I-EEt. ftq ,_.. • ' s 

t!:e tna1 roe4 ._u.,IIC -t:.rla1 CFEFS lloorft hEEII 0EE17 Ulrr wa& 

P1"1111nn taou. 

ftlaao I'EIEEia trrft--.. _........ ...,_.--
41U.. wUh the --...u- ..... CFEF! •• FE" A sa af tPra IE 3 

• bJeot 11o 'P'I'• _. w"'lw 3 •• •7 tJ. Jr.,.,__,. 
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• a,. at a. Uftt.-lU.e _ _. '117 a. _ 

ta U. • ntJIC at U. .... D I - 'ec 1'M11 '117 1M J,. w 

OCCIIP&u- at a 'IIC • •• ..... 2:J. ~. t11e u 1 ''7 at 

lhta roan bell '" ••••• '- .......,_lew t111111 51 000 ,_ a 

-th 1a U. at 19)9 to 141 000 toM 1a Stu l I • tile 

......... 1a~ 

(1) 01 IUIIC wUil 1M ...... ....at 

(a) tw 'ID ,...._,_ ... ) T C CIIIJO .... -

le 1) C .. .,., .,.., .. , 

c-J I J'IV ~~ 

(e) 1 t ,_.,.,.. • Dr 1' t ' u 

(2) aa•-nuc no a. .,... ....._ tato ,.,., 

(a) a at s·Ct*'"-~ 1 "L••• 
~) a ' s-BD•'!t...' •·•' a• "' s n 

..... rz.- rz·r •••: 

(a) 
7 tsc • a a a _.. u.. "' "• .n 
tiD n s&a - 0 ...... 

~)7 •acbdl I 
5 ..... 

,., 5 ••• ll:'llldJI I II ctrt _....__.. 

.. 'ttb! • 7 ~----· I a 
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!be o 'I'G'-all .Ueap or thle roll4 eptea, (2) u4 

(}) , wHb Wb.lob we are OODMnM4, 1e eeU•te4 u 50,000 llll.ee. 

!be•• are all what we -14 oall IUUIII1"raoe4 roa4e. 

Stretobee or the ro.a. are .abJect to 1Aterrapt1oa 

111 the eualHr raiD)' eee110n, eoae b7 the beaY)' raiae, otbere b)' 

U•• tloo41ng of certain r1Tere. 'l'o -t tble 41ttloollt7 la the 

..,a1ng e,_r, road crewe ea4 equlp•at ~ bee looate4 at 

otrate~lc po1Ah to asasasp the 4ureUon of 1AhrrapUoa. 

It 11 obrtoue that a le,rse puot ct the pre .. at 

read e,.etea wcul4 be econoaloall7 u Juet1t1ebl e 1t t he netnrel 

C. '!'rattle on thle Roa4 ll,.etea. 

On J'wbrueJ7 l there were tll)prc.x1aatel7 13,000 

t"'ck• l n Free Cblna, onl)' about 3,500 ru t or llrTlce, otbere 

bolng repaired. 

'!'be trettlc 4ene1 t7 oo-s>ere4 wUb Aalrloen eta­

dude le Yer7 ellgbt a!l4 UDeftn. •to~ tretno• 4oeo aot 

Ulet . So• or the road• are two-..,., but u. ... orten heft 

one-"-7 etretoheo on aooowat or la!l4 el14u or ........,., brl~o. 

I. raw ot the brl<!ae• are eo aerrow or week that trnoko cumot 

peu; cer~, 1ft eucb -•· bee to be brrolteo ea4 oerrle4 aoroeo 

Ute br14aee b7 coolie u4 rwpaob4 oa otller tnclte . 

'!'be trettlc aloag the 1'11114• 1a the ..,... .abJeot 

to bcabtac proMe4e at Dl!!ll' ; the trartlo aloac parte ot the 

IW'Tow !lura rollA ou oal7 prcoee4 1ft 4etl1Cht. 'l'rDcko prcoee4 

• 
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e1JtC17, 1A -.11 *' 4• or 1A • .... anal .... -' 10 • 15 

u.acb. 

liS 

.a.s pn..a • •••at or tllo "* oo 111 a rs­

ot ••nntnc \110 'balk ~ u. baeto, 2,-'0o, ... opepattac • tao 

aw--lWlaliiC-Lao~ 11114 ,._,., """••nc ~Who 111\la ~ 

a ..u ,....., or nph • no, ~ to 50 tneto, ~ 

loe4e4, nth t~~~ts.r o1111 ... ,., a •nc ap rr. •tr' • to 

Ceob0118 u4 tboa takbc .. \lao ••, baa roa4o oo ottac 

Ceob0118 nth bdJIIIIC aA ,.avs..,. !!looo opuoato .,.,, 

al a..ta~>t. ftM»oo oa tho .._ .V.talloo opePOto •t-Jr u 
~ 4a7 u ... 

bill rolliMl t:dpo a -~ '-"'tac •HIIodo ar 

Ntih, ~--· La&l.o aa4 ...... , OJ' hee1"C u4 a &t'• 
11 about tbe boot that oaa ~ npooto4 at pro-t. 

A b1P4•o-ero n .. or M bollro operats- oa tll1o 

roa4 •rn• -u at~o• eetb1.t7 at a1atat oo tbe a.tr• • c t 1 

route of alloat 20 oare. 'lila ... ,.,,. 2,-'0o opento ae feU 1 

!ooo aJ.atat tranlo oa t11o tw w.7 -u-• rr. hee1111 to 

Cbg•P'ac. Ia taao a.,. tnr'flo ..,... ... • t110 ,._,,. = ..,...,. 

u4 the b•·s • = ..u.-. .... ••·h= ..,.. a.. :w&ua 

.uJ. ~ • .,. ,.... 487 ... JdCII& opopatloU -: .. tllat 

OD \beo OOA p oa M ..... a &a:J', atac throe ..,._. ft .... 

h'llot u I'OlaF, oMil or ....,.. v1ll ..,. ... I ...... 
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J. Ba11-.r aa4 Bl-.. Jkatea: 

A. aar.. 

!!Ia ....... :lla1bQ baa al~ ~e. able ~ 

41p0aU 80H tJ'e.lPt llt le ... 1o UlaA the tnob -.roe able ~ 

carrY ,.....,. · !!Ia .,.,, __ ..-t a.tt'ord ~ ut.,uu the 

-·• ao ...... ,....., b y -3; a.a1JI& Ute raU.roa4 . 'ftle alt.au-

1• turUter CO'IPu~ b:r 1.Dternal au-.. ooD41ttou. 'ftla 

3omle•• Oo ........... "t r..rl.:l!g I'W'I'Olt -.ota all~· oC ~-­

par.leuarQ- aU.l~ - ~ ~ 1m4er Ua control at e. rall­

!>oad, !.uh1o, ~e u .., 1anlated c i ty ... u ~by ~ah 

aollilera . 

:0. li.ll1t e4 by the Ju=D an!lahl e, OLD4 U nll al~ be a 

na~~d-by roa.ta U tb ~ ra1.1-:t 1a peat out o r oo..Uortoa. 

Clllervl.ae 1t ~&bl-7 1d.lJ. 110t ba aTa.ll&h1e . 

B. Iocto-C!=r1•• 

~ ~~ o!' lllTWr Roup .. ,.,.. roator 1a t!lat 

1 ta hu4 o r ur1pt1oa 1a cml.J" about 50 ll11a a rr. Uta ..,._ 

Ua llillu. 11'7 •&111C Jomk&. ~ch Ule Cbl.MM a.re- ...,1141 "1!£, 

1t ahoa.14 ortar aa •.,.-auuaa ~te t ar t1.D nporta. !be,..._ 

ta.:la.eaa or UUa ~a 1& ~a. 

!bot r .. != e•• ran,.y paral.la1a the lllnr ....... 

'lb IMo-Ch•u aau....,, .. ..,_ ... ~t -.14 probab17 rauot Ute 41'1'U'Claa 

or &Ill t're1CI:It so u.. - roan ualaaa tblo ...u....,. 1a optra"ttac 

a: eap&clty. !bot r-n,.y CIIL1I 4ellwr mre tra141bt ort the 

• 
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1Ddo-Ch1U 'border 'baA oaa be '~~e4 'b7 tnolt, .aa '•-• 

..,d ooolla •' J)J'!Mn, . ~rora, 'he rt- roa"'-J -u7 
11111 oo' be uaahl. Wll.au the r a11•7 1a 1a~- or 'IM 

c.paoU7 or ' b• Cblnaae ~IIJIOM •7&,_ 1a •• lau'aued. 

U 1• b11p0rarUz nrr uehl. '<» ralla" ,IM 

prUIII' e0118"8U On or 1'ra1gh' 1D Balpboq IIO_la,e4 b7 ~ 

ueu atn 4a11-..r7 or aea-'boroe rratp,, the oeaapa\"loJl or 

lanDl.ng, ... 4 the 1nhrftpUon or \ha ra1.b-a7 by J...-ee 

l>oahlng and by 1ao4elldee . 

C. &aUaabd CapaeU7 

~ • •'1aa'ed tohl. 1'ratpc aocert.nc CldDa b7 the 

IAdo-C!Uu ao4 au.. rou'•• r or Februarr probebl.7 t<»t el.ed ~t 

10,000 t one a •nth. 1f1th the proper 1'1lDOUo••y or 'be nao•­

port ozataa 'b1e oan be eaa1l.7 atapped o;p '<» JO,OOO 'one a 

I!ODth. An;er ' be eu-r ra1D7 aeuon, 1.D. Oot<»ber, 1' ahould 

~ pou1b1e t<» aob1eYa 50,000 tone a •lrth 1.D. each 41reoUoo. 

!h1a ..,Wl, 1e a poaa1b1e goal a1ooe 1.D. lou >• (berora tha 

Jepanua ca' 'be IAdo-Cblna-l•••• n& road aZI4 h '&5 the French 

l"t1hoa4 ) JO, 000 t<»u ..... eblpped 'o CIJ1aa Ul:roll&b IA4o-Chlna 

el.one. ( Soo.roe: Coo..U • a repon ) 

Iado-Cblaa JloQba: 

(1) Balpboac-rn•••ns ~. 

Xex1ww o8j)A01t7 b7 .tpr1l. L~ 14 be ~.000 toll& 

a •nth 1.D. eUber d1rentoe. "- ...,,.,. naoa­

por\"ed 1.D. the pan -.. 15,000 - · 1a DeoeJUbttr, 

19)9. ( Boaroe: eon..uer repone ..a ~. !!Mahan) 

/ 
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~~eoretarJ Morgentbau -- 8 

Due ~ bollb1oge, 1t traneported ebout 2 , 000 

tone 1D J&DD&rJ, ),000 tone in rebftU'J. Vlth 

the illlproft•nt ot the traneehipant e7etea 

aoroee breake, it ehould aohie•• at leaot 6,000 

tone a 110nth. 

A new highva7 bei~~g bu 11 t troa lluuli~~g to 

Laolt&J at Indo-China border, ( rea4J in JulJ 

aooord1ng to the Chineee, Septellber acoor41og 

to Mr. llbtahan) will ulte po .. lble tho tuU 

utilisation ot the ra1lroa4 1 e oapaoU7 ot 

24,000 tone. 

( 2) Caob•ng Road. 

Thie higbva7 opened in Januar7, 1939. It 1e 

a one vay road and ie being ueed ae a route oftr 

vhioh nev truolta are driTen into China. Ito 

oapaoitJ ie about 50 truolte a daJ. 'these ~olta 

oarr7 their ovn gasoline. 

(3) Riftr Rouge 

Thie riftr ia nartgabla into China. Ita potential 

oapaoitJ 1e uult.tted. It O&DDot, bove•er, be 

ueed 1D tlie -r r&1n7 eeaeon . !be Chine .. are 

nov rapidl7 oonetruotillg Janlte t o uee on th1e 

rinr. ror traneport 1Dto the iaUrior ot Clb1A& 

tro• the Mad ot naTiCaUon, depeD4enoe will ban 

to be placed on the nev h1Chv&7 being built troa 

Laolta7 to J)anatnc ( .. nuond ia (l) &bon). 

• 
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aecretar:r llorpatbata - ' 

Bur-a Boato . 

5,000 tou _.. t1r 1 

1n Deoellber. u ~-... 1a ,_ .. at •sssaaa, 
tba 1'0a4 ooal4 08ft7 1&.000 &-.a ..ua (-tas w 
llr. lbaabaA). !hera-,...., hw'*- !ftUMJo tor Ullo 
Tolu.e. 

!he taa4en tor U.. 1"0811 - tile .,.._ llallro14 wUb 
a capacU:r ot 25,000 toaa a -sh - U. Ill'w u 7 Jllftl" 
whooe o~cU:r 1& gplhr!te4. t•• oa: ()oewhr r.porto 
and Ill-. lbaabaA) 

• · Reoo-D4aUono, ra.s-e ~·· 
It 1o certa1Jl that .r..,_ wrUl. .-tt.a. "' 41~1: U. 

Ch1nue euppl:r o:ratow wllel"noo" po.a1'ble. ..,..,., tba ~uoa 
ot t he Buraa-lDdo-Qh•n--m...,,.- w:rwtaa. 1a 1a ou:r 'llo­
l.l>g 41et anco ot IIUUl1J>«, n 111rzl4 1le proteow b:r uu-au-en.n 
£1m•. But .... ot al1, the .r···---· b • •ac ~d be --
t1llllall7 barrauo4 b:r p~ b- at1'el"t "' tOI"'O thell" 
Y1th4raval, 

Tho 1'0!4e 1n ...... or the I n s --. .. 11M .Ul •• 
be 1apro•e4 beoazaM the7 8l&ld r.u.s.- a .r.-01 P4.­
on ObungJ<tas. \'bU 1a a - )11'1 7 "· 

Appal'ODU:r, --~- .tr•e1ala an 41ftJ"tlaa rall­
...,. care at Ba1pboac to 08ft7 U.l.r- w ' Mrz. lloopre•­
tlone •boal4 .. -.48 to CM I l(d...-.a: ....... tldo cnn. 
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!oM n-aeea ot oll vere dlacOTerecl. 1ll u. -nmren 

I:N'orta llhoul.d be •d• to ·~ 1:2ae poul-

b1UUU &:>6 cleTe1op thea 1t poaslble. 

I.a IIJ>l~ ot al.l ot the dlttlcultlea, a creat 4eal baa 

betD Kco:pl.l alled 1n road building aod ltaepla€ :he U.ne or 

eo:mcAleaC~ open to t he outelde world . Ye ebonld encourage 

eo CL~:ot• to eont1mle thla deYelopMnt. Al.,mgh the:t' ere 

nn l.J:eai~;~etellt lJI some Va)"a, tba7 ban al:oYlO 11:1 e!>I!D~ce ao4 

~a:-•-·t~OA t o aueceed that lo worth)" ot t!:a b1pat pralae. 

~. ~al>.a.D atated that ln Pree Chlaa •tenal eonollt:lona 

vue :==!2 ~~ than 1n J'apaoeae e><:cupled Cbtae ll'e !:an ot!>e r 

...,,.,ru co=.rl.rlal!lg tb1a, vhieh 1ndlcatea U..t ChteAg I'li-llh.el< 

h.u ~,., ~· to ma.intalo a better etandard ot ee"""'a'c l ite 

1ll !'rae Cl>1aJI than ln enalaYed Chlna. It ha co:oU.aoeo to u.lD-

;~_l.a Uda bat:t ar atiiJ1dard, he vtll aYeotuall:r t oree >be eYMua­

Uo:> ot C:e .Japaneae. 

&eoordl.Dg to 'l!r. S!leahall, the oappl.)- or p.aoU.ne 1n 

t:.1lla 1a ft!"J l.ov and the torvardlng or gaao1.lne onr both t l:le 

:!:n--a a.::d r,..o-t:Mna routee ahoul.d be S"iYeD orlorlt:r O'f't!r e..-ery 

N-J.._ ,,.&~ 
V. D. ~eatoa. 
Captalo, 0 .5.1. , Bet:lrecl.. 
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Coo!l4eatlal ..,... U 5 SU C•lOI .. RUI--cNIC:A"''I'ION 

............ ' · 1,-.o 
to hcn'-7 ... 7 

... 

1. _,__ ...,.U bft- \Mt -laUoa 1o - cotac oa 

1ottwu a r1Alaa4 ... -.... -Ut~ -.. lo tbe .. u .. t tac f -. 

1o the •I• oprtac of ..U -· - o14 """•laa Anti eorp. -

~ltterlJ' reo•a.A \M _._ of Plalaad, ftq beft ~· ,.........., 

oa Sitler to U.,.u.&e \Ua ,..., ~·~ 11a 1o a-t \0 .... -. 

2. I u -- \Mt walfta llrUala u4 ,_ ~lata~ 

!!tel de to &lft uetataMe &o ftalMII. llal.aD4 vS 11 han to alp lOtiO 

J. X...~ 1a \M :n..s. ....... laa ..... u .. r tuhll Aabeooa40J' ..­

tho coocl otrlcea of \M llldt&A 1-... .l.t tllat UM ov State Doparl-

-.:D' Llloa.c;b:t ..ualtoa - MJ t .. e . I klleft Mr. ltelMar4\ le ... 

u sht tac 1a - - - · - * U• u woool4 'M t o Uoa ~la 

114ftot- of Plalaad t o a te- ., wt,. .... Ia, I aa -·"- tllat "-

lud <aA 4epe&A - -Ia·• -- Ia -·· rtalaaol ~ -· -

S.o,.tu to retu-a aa a._..·---~~~·-.. '1M: t e flal lll:t. wp ,._ J••· 
'l'o ref--~. J ...,1 __ ,..._ of ,._, 29· 

~4·1.--
• • Ja. '-1 ...... 
Claf'ala, 11.1.1. , -lrel. 
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TRIEASURY o.PARTI .. nhiiiiTT 192 
INTDt OPnc& COC_U_.IIIC:A~-

ConfldallUal - -..au, 1,_ 
10 8ecretal'7 llorpa~ 

Oapta1D PR1a•,oa 

~l>Jte$ : P .. oa .. aouauou ot Rllu1a Mil ps.,.., 

Xr. ~ b-.4 troa Oolo .. l ~ Dat 

11r. Ste11lbu«t be4 r.porSecJ. w tbe ftaw ~at t!ld a. 

peace uno.e wre •UreQ Wrriwnal aD4 414 aot 1a1oo1ft 

a:q poUUilal oollMqllaaoe•. 

D>Dre ... a pre .. NpOl"t troa ~ MT1Dc 

; l!J\t p .. ce tera• bao4 baaa 1181'&&4 apoll aD4 ~4 be •'-luad 

to the P1llll1Dh Parl~at. 

~·'e.c~-=: 
I . D. hlartoa, 
Oapta1D, V. 1 . 1 . , .. ~ 

• / 
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TREASURY DEPARTMENT 

col\f1dent1al ..... 
llarch 11, 19'10 

"' Seore'arT IIOrgentba 

,... Oe,pta.ln PulaU on 

Sub ject : The lagot1at1one beheen Von Rl.bben'rop and the l'attcao. 

The rolloV1og 1e quohd troa a United Prua report or 

Karch 9: 

•co-=ent1og on t;be tao' that the Pont1rr V1ll grt>At; a 

pr1nte aud ience to R1bbentrop, reliable quanere aa1d t;J:at; re­

bUonl between the la.Ua and Cathollce ban 1aproYad etaadll7 

a1nee t he Pope'• a l aoUoo and tba' both w1eh t o gin a><p ... n1on 

~• the i ii!J)ronmeot. It; waa expeet;ed that t he Pope would dlaeuu 

puce w1 th R1bbentrop and t;hat the GeMWl J'ore1go IUD1eter 110uld 

outline t he GeMWl a't1 tuda to the Pope . • 

In oonoeo, 1on w1t;b the negotiation• now gotn& on between 

Von R1bbentrop and the Va t;1can, t h e following 11 ottere<t trc. Dr. 

Rieder, written on h bruary 25 before t heae negot1at1ona were 

aanounc:ed: 

"The Pope II&T not be o•erl7 hopeful t or peace. But U:IL' 

11 beeauee h e tnowe t;hat the BrU1ab retu .. - tor the tt.ae be!Jis -

an7 id ea or a co"!Proal• n th BUlerln. We II&T talrl7 ae- tha' 
ne (the Pop e) would Uka ncb a co~~proaloe, he 1e not agalnat ,..._ 

•1&•. 'l'be Oatbollo Church ..de a Ye1'7 good bargain with Itallaa 

Fftec le"' - - etrengthanl og 1U poe! t1on in ItalT a good daal. !he 

Pope llkee deall,. wi'h 110,.~0,8 , n o' w1'h people and eleoUoaa 

• 

• 
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..-! palll1c op1A1oaa -·a 4eal 111th a ..,.,. -.rau lad C!oTeJ'IUient 

ror tJ1C aaka of pea- - rtth - CODoeu1ona to the Catbollc 

C!Arcl> t or good HrYi- 1a .a41a.Uq peaoe - vould be 1n hla llne. 

•Belli& a a..- t'roa a MOOD4-rate faa1l7 an4 1dolldng 

•w ol d at7le of dtpl-qo' , be (tbe Pope) bee no democr a tic ,.ln. 

Tte atUtud t of Ute 't'aU.cm. concen.1JI& tiM atroc1Uea 1n Polan4 11 - ­

?olloh 1Dtluence 1a a a1Dor qa.eatloJl - due to the Card1Dal of Poaen 

!!lo1l4 and Ute '0.111U"al.' ot ~ .Teea.l.te , Coouot Ledacboalc1. 

•!he Cathol.1c Q:areh 1Jl 0ezwaD7 1e a vealth7 -chlne, 

'-! ambut or of -7 good Jobtl (OJl tbe e;q>enae of the OoYtrn.ent) 

&:If Trr7 rorm~e. '!be -.Jor1 \7 of the B1ebopa 1a rather cant1oue, 

C:e ant1-llu1 att1tt>de i.e 1~ t o the a1.nor Jobholders, vbo put 

c;> a good t1Sht aDO! are DDt a~ alJ. oontent vHh the1r B1ebope. 

!Y Pope 1e eUll ..,re cmt1o<l.e Ulan the B1ebope. 

•Koreo"t"U", there i.e Ital7. 'l'he VaUoan V1ll alv~e keep 

!.A lloe, DOt V1th ·-~ e1Jlgle a.CUOD or Italian pol1C7, but V1th 

1 to •Jor 1Dterene a:od !IIILLD goal of action. • 

~t: I a:a hw\J ·~ ~ IIP"P-• Y1th Dr. R1er.ler , ed I do not 

t!:1.at t he Tat1can rtll ri.ak a nzpture v1th Oe~ onr the Catbollce 

!.A PolAmd but Y1ll ra~ COD.~1.mte • aoMvhat oppor11Jn11t 11De or 
lle£0U at1one. 

I .. .,... aa4 ~ COAnAced tbat Dr. R1a&ler 1e extra­

Ol'41lla.rU7 aecurah 1.n b1.a predicttone of tbl acuone or Eu.ropee 

0
rt1elala whoa be for.&rl.7 - · 

I 
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TREASURY DEPARTMENT 

INTDt OF'P1C£ COMMUNICATIOH 

.... ,.. Karch ll , 19llo 

S.cret&r7 Morgentlwl 

Capt&Ln Puleat on 

~ tlaah baa Juec been re~e1Ted troa London 

Chat Prl• Jl1D1ater Cbaloberla1n told the Houea ot 

Co..one t hat the Br1t1ah OonrnMnt had lnto..-ad J'1D­

land t hat lt vaa prepared t o eend thea all poeelble 

a1l lt&rT aeeletan~. 

~~ 
w. b. Puleoton, 
Captdn, U. &.ll. , Retired . 

• 
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.... Jlaoell u, 1~ 

Seore'GT •rae•U.. 
Capta1D PQ1eatoa 

rroa 'be •-~ u lbl NpOn ot 'Ill• .,l'lllq 

•••• the tollow1JIS1 

Copellhapa upoi"l:a .,._ -ola4e4 "'-• Jlllula 

tJI4 nnlaad. ·-· &114 llal.Dlakl DDDOIIUl-eDte l•laeD,. 

CoaMD': 

~~~·.C,6_£_C_ 
V. D. Pulu$oD, 
Capt.U, u. a. 1., Reured. 
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TREASURY DEPARTMENT 
197 - -. 

INTU OFl'!Ca COMMUNICATION 

CoAf!denUal ... ,.. Jlarch ll.. 19110 

"' !leOMI UJ')' IIDrgentba 

- Oaptaill Plll.eeton 

!ml>Ject: Tbe luropean 8J.tuat1on 

I ot~~~Yaue4 the eJ.tuaUon toda7 with Kr. H1ouraoa, uetetant 

to l!r. Pierrepont IIDttat, vho te nov ln Dlrope with Kr. Vell.ee. 

~ rollov1llg aMI aoM ot the po1nU brought out. 

1. lb-. R1curaon doee not belle•• that the OeJ"8&11a w1ll. etart 

"" orrenaln on the Veetern Front th1e eprlng, largel7 becuee th17 

are not 7e t teellllg au1't1o1ent preuuMO troa the .t.llled blockade. 

Ee li.Oie o one reeerYat1on: 110 one can predict what Hitler w1ll. do, 

a:!4 :heretore 1t 1e a1va71 poealble t hat the Gerllllfte w1ll. attack. 

Apparent l 7 the State Department hal been rece1'f1llg the 

•au ru.,ra that we han about a poulble Oeraan orr enetn and .,.. 

nlll otepUcal or the actual deYelopMnt. 

Colonel JlagrUder, or K1l1tar7 Intell1genoe , told lb-. 

luoa.--ck th1e 110rn1A& t hat he did not bellen t he GerwMe 110uld at­

tau :he llag1110t L1tla thJ.e epr1ng. Be qual1t1ed h1• atateMnt ae 

fallon: 

•• Bitler le UDPre41ctable • 
.,.,. 1.- r 

!he poll Uoal oond1Uon alght be worM than we 
iii:Dov. " 

b. 

o. !be OeJ'IUJie mght ha•• a new BWl o~able or .... h-
1q tha f'renoh detena ... 

Rt did aot bal1eYe the polltlcal eltuatJ.on vae acate nor 

/ 
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t!la~ ~· Oe~• had a ... W"PPOI. 

z. Xr. R1cbreoa 4oea aot beJ.1na that Gerii&DJ' or ..,7 other 

coun~r:r can pu t &ll7 fa1th 1ll Stal.1a, Me!. Wlle the aeU1e•at of 

tho rtnnlah var wou14 lean the 8oY1et CloYenuaaat in a poa1t1oa to 

ltelp Ger lil&liJ', ba c!.oea DOt thlak Gen1an7 wUJ. HOe1Ye Yary •ch 

auuunce fro• RuaaJ.a. 

}. Be beu .... It&17 'ld.ll re-.t.a neutre1 Me!. VUJ. DOt eater 

ru var on e1 tbar aJ.c!.e ua1eaa &De!. untU 1t la ~~pparent that that 

aide 1a About t o V1D. Ill that n•ent, I te17 would onrwt.1a the 

nnnlng elc!.e w1 t h otter a or usl&tMce et a prloe. 

II . Be aa1d ~lte7 had been rece1T1ng • oh euletanoe troa 

Engl&Dc!. and l'raaoe but wou14 at111 reiiiiJ.n neutrel 1t po u lble. 

( 9ut 1! Ruu1a goea 1ato tbe B•U,•na, he Wa S OODY1Jloed 'lUrlte7 would 

become &l.a.Maed &De!. wou1d e11ov the Br1t1ab and l'renob to enter the 

Black Sea. Be -.c!.e tbe fo11ov1.ng reaerTa t1ona: !urke7 would DOt 

IIOTe 1t Ruaela reoocupJ.ec!. Baaaaral>J..a, bu t U IIUU1a goa• farther 

1cto the Balkans ~lte7 wou14 aoTe. And U IIUula offeree!. to ua1at 

~1a, ba t hougbt ~lte7 wou14 DOt oul7 o~n t he Darc!.anellea to 

Br1ea1o and l'rance but woal.c!. request thea t o COM t o her auletanoe. 

5. 'f'bera la ao~ .....,. aev about lb-. H1ckeraon'a rteva, 

but ~he7 1n41nate that ennta 1a P1a1aa.d han not e1terad the eJ.tua­

Uon 111 t he Bal.kaAa; except that tha7 ..,. tree 11Uu1a to reeOTer 

Beu &l'Ab1a, WJ.eh aha probabl.J' oolllc!. obtain w1 thout atlft"1ag UJI 

.. ch oppooltlon, tor .. .., ... _,a aJ.gbt pau1nl7 aea.pt the re­

oceupat1on of Baaaare!lla. 

; 
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6. Coooon1q Che po .. 1bU1t;r of tbll oopUa\K poaaa, 

ICJ', 1!1oterooo voll14 oot l'lllo Ollt Che pooolbUitr, proY14o4 Bitler 

,.., ro.,,..a. Be t:boQ8ht ... rae ~4 be •ra aooo-a&tlJll! _. 

u&llt otter unaa that 11Dul.4 be aooeptablo to JDglao4 ao4 rraaoo, 

a. qull1t1o4 t h11 otahMDt, bl)wnr, b;r ataUog that aonral 111'1\­

U b ott 1o1alo otato4 that ooo blaooh of poptera 111 llorllo vu Jun 

u 'bo4 u aoot hor. 

1. IJDquoaUoDablr a poaoo botwoo aaaa1a ao4 , oho4 oo• v111 

'bo anot her fe a t her 1D tba oap ot Rltlor, v111 reduce tho chaoooo ct 

l oternal 41eoor4 ln Ooraan:r, an4 v111 l.nouro a wppl;r ot llve411h 

l rcD ore t o Ooraan:r. 'lblao ora 1Jip0rtant faotora. MoYortholeaa, 

tho bu1c problea raMloa tho - - oan Oeraao:r dapoo4 apoD lllaoola 

to ouppl:r too4 an4 rav .. urlalat It baa boon aoou•4 that oar.aa;, 

wollld get the tw41ah iron ora, ao4 tho taot that 

ett 1t onl:r negat1Yel;r lJiproY .. her altaaUoo. 

'!'bora 11 ono 41aa4Yaotap to Cle.....,:r ot a lllaooo-P1DD1oll 

puc. that u:r pron to out-balaooo tho a4YaDtaca•: 1'1 .. 1• v1ll 

han oocured her poa1t1oo in tho Baltlo aDd to tlult oz1:oDt v1ll bo 

ooro 1c4ep oD4ont tbaJl onr of oa..-.n:r. U RRoola oov tal"'lo 0011th­

outvor4 0114 oaoarea a. .. arah1a, abo v111 ban aooo..,lloblld bllr 

original territorial obJoouno. .,. ooul.4 than oouoUdaoo bar 

I'OtltlOD and glYO 0oraaDJ ao •ab or ao 11Ulo aulot•oo 01 aha 

Ukocl.. 

n _," .ut aoaaia u plall to ••' 1a .,.a talth 

U4 npplr o..,..1 v1th tllo4 u4 ...- •tarial• tbat an aUll 
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part ot Rued a . 
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~dc4-~.;-
'l. D. l'lalet1oa, 
CIIPtaia, 0. 1. 1 . , •nr.a.. 
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llft'D U 0 SW CD-UNCIIec:AATII* 

..... Jluooh 12, 19'0 

- Capta1Jl Plal.ellha 

!llbJtct: Dlacu .. toa w1Ullll" • ._ abaat lluoopua 11-.auoa 

l. !bia f ore- I 41 en' tlle uure krope• a1~u­

w1tb Ill'. Duan. I pthe e4 did u.. aate llepal'be"t t...ua"'e Uld 

tbue v111 be pe- be-.. ~4 c4 Buale aD4 tll&t Ul1e w111 

be a hather 1A tlle 01111 for JD.Uer alii! 1Amra Oe.--,. a ~of 

!n<Uih lroa ore. 

llr. lluJUl 414 •t roo1a ... t tlle poaa1b1lttr that u.. n--

a111!t retuae tbol Blleat.a • h, part101ll.arl7 111 •lev of the &14 

otrered b7 lnglcd aa4 J'J: 11:7 o- op1a1oa 1e tbat PJal epd w1ll 

eccept tbe lluulu 4e--'la. Efts 1lbn 1'1.1llaa4 vaa appareaUT wla­

IW>;! t hl a var, abe reqiiOirtetl tbl &11'04 otfloea of t.be Ua1te4 sta­

te -edlate. ~ ftaaletl •" nt1ee lalow t hat tb.er ou DOt bDpe 

tc 4eted lluaala, tlley reeHze - .,..,"'IICII'"U of ..,..., aa4 Jtoz-­

Q1 to tau u.,- n.u 1a Cbe1r .....,,f, aD4 t.ber ou DOt attnr4 to 

~tad too hen11J" 11p0a .,., ' ... n--ot. 

Bllute W1.lJ. 'llle 11111pp7 to pt oat of thla e4~tare n~ 

ey ..,re 1o .. ee. 1111r _. poe:1u- W1ll nabla bolr to ... .., U. 

liar llllder .., ... f_\w.J., 000141u- tetor, 1t abe ao 4ea1J'ee. !!1P 

hiD P&nlea to tlle - lloUl _..,,. pe- Wlll probabl.J ha- • 

t!oouble 1A nedUC - .ollll:leL 
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2. Xr. D\tnn dld not th1nk there vu en7 bute tor a peace 

~>en-oen England and Prance on the one hand and 0e'l'll&l1J' on the 

0,ur. I gathered that Mr. Welles had been ao lnto'l'llled 1n P'l'Mce 

aJid probabl)' ln l:nglMd. 

}. Hr. Dunn attached considerable t.portanoe to t h e Tlalt 

of Von !Ubbentrop to the Vatican. He thinks Von R1bbentrop hae 

uie definite otters t hat it vlll be dlttlcult t or t he VaUO&ll to 

MdUae. NeYertheleae, t he Vatican let it be known t hat t he l»ter­

rtev .... a t the request or the Oe'l'llan .Uobaaoador 1n Roa e aod baa 

elloved hoatlle cocu::enta to be aade about the Ylolt. Hitler 1a 

~ov the noainal head or the largest Catholic etata in lurope. 

It wtll be dl ttlcul t tor t he Vatican to retuae to deal vi t b hb, 

particularl y AI the VAtican baa ne•ar d1tterant1Ated between M7 

toruor gon'l'l\lllent and h&a dealt in the pAst vltb M7 goYernaent 

that doe a not impose upon Catholic cl then a. 

4. Xr. Dunn said th&t the State Department bad iiiPreued 

awn Dr. Riot &nd Xr. Aahton-011atk1n the neoeoa1t7 tor oboenl.ng 

tbe neutr al r1gMa or Americana. He a&ld the State Departwnt 

IO>ald reaene all our legal rig!lta in the aueatlona t hat arlae 

between t he Un1 ted States &nd the lllied power a. !he State Depart­

:tnt had alae 1nY1tad the attention or tbeu rapruentatlne to 

tho danger ot ottendlng Allerican publiC opinion, ..tlioh 1a nOV Y8'l'7 

frlen4l7 to the .Ul1ee. 1'o110rrov atternoon Mauro. !Uet and Aehton­

Gvat kln ¥111 oonter ag&ln vlth the state Departaent on current 

contronrote a. 

~cut.:." 
1f. 'l:i. Puleaton 
CliPtaln, U.s. I., Be tired. 
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...... 
10 S.on'-7 " s " 
.- C*Ptala l'llledoa 

llllbJect: auaaUoa la ... da 

!be tollo~ ~ .. '- tru~aUoaa at Jllau1u p 11u 

a4a b7 ltra . ,_.lid., r o- .. _..,.., or COIUiteu tolnon 

fn>a til - • , eU1e1al orpa ot tile Jllaui&D Jlo7: 

"UDtortuM~, tlae WDdt or poUU~ ooaiuan 1a t11a Be4 

nee' nea DOW 1a _. ~Wol w1Ul •t. 8b1pa• oo4o. • (Pro'llebl.7 

IIYJ HgulaUoaa. ) 

' OD17 'ld1oa oo-.tna 11111 bo at t be beo4 or t he hcba1~ 

110rk a re~ oo~ .. uoa or no ••'17 wUl bo reaobed. At preaen 

Ule aeJor pan of U. oo ..aen an DOt Maber o ot tho eo-·•n 
Par\7. ! bd 1o -, tbe7 ....S aa uo1o\&Doo or a pollUo~ .-~.-. 

lla1 \ be polltlul ·~- 1a at tba •- tlae a oallor or a -

- dar of a ~ I"Mk _. t o Rb,Jao' w the oc•an4•1" of the llbip 

1.o bll routlaa .a, aiR tl' ldo olllof ( Holor ) 1a the poUtleal. 

Uae. !bla _ ... Umt ••-•loa. 1 

So•'ld1a' .,_,, .. ertU.U. - oohd 1a the --. .. 

OJ'gQ of the •• g'e 1 ft. a4Uar1alo 1e 

\be liD sua, • wu. • _,. ..-r aruolu, rater w tbe •* 
or t he ••-·•d •s .,,.,_ 1e u. ... ~ _. w tbe ••••• 

ot lllpronas •• • ,_, tz 'dp. 1111• arUolu ue ooaln41dn'J' • 

• 
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s.cret&r7 )(orgentbau - 2 

!!leT aer that the Re4 Ar.;y ie "the beat U'll)' 1n ~ ...,r~~·, th&t 

' 'M 100at olu!.raoteriatie teaturee ot a red aoldler are eouret;e, 

1Jitell1genee, Md read1neae to @llCrU'tee hla lite t or the country• . 

th•t •the pol1 tical education ot l:he lied .tr.y baa react.ed 'the 

!Uglleot l evel• . 

At the INIIe time t hese arti.U.a adalt •a dlaaotroua lack ot 

uac1!)l1ne , t he na ed ot thorough IUldern......Uaa ot c!D t1 ea, a cte.aral--

111:><; 1ntluenee ot political eo=tsoara, >mo 1ll IIAD7 1nat l!lleea 

~•ll t o execute orders ot =llltary eo=aac!Joent. • 

3oth the RED F.'.&R and the UD lLU'! COIIplaln t!:at not cml,;r 

:!:e ~£Ular aoldlere and ~=• but the o.tt1een ot h1gb ra.nk 

llld ee=bera c t t he eo11111U.n1st eoll:11tteea have a •err altplt idea 

about the ortnoiplea ot the Part;r. !'hey atro~~~:~ nco-nd a 

nudy ot R abort hlator)' ot the Co-=uniet Party. 

rhe headquarter• ot tl:!e Lell1ngrad ll1ll tary Dhtriot regul.ar~ 

4ony t he reporta ot t he foreign press , natl.n£ that DOt a alnt~ 

plane hae eYer t~wn o•er Buaslan terr1tor;r. !here 1a a ~ag 

art icle deeer1b1aa t h e bnltall:Y ot ths P1nnlah Vh1" !Iandi h and 

!.:1 &n1ele on the ponatruot1on ot U-boata 1n ~..-DT. 

':M RBD ~ CNTied a qnotat1on troll the D.ULr 110Bim 

•tat lng that the org&n1tat1on ot etu~enu 1n Chlcaco trpprovad 

~1=oualy a resolution oonA•wn•ag the dr1Ye ot Aaerie&O reaet1on-

uy ~upe to be; :al71 
. . ,~Le.,4;;: 
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11-~--iji·.W Dill IJZI 

- .... ,_ Cllll--=-"1-

- ···-· .... -... - e....._,., a 

.. ,.,,_. Ia er- ... - ---· - ... 

1a11aa ·-- ,.. a ..,. 
• .-.s- ..- Will M ••1 I Ml n 

...... _. n•l a .. .-,oo P.L t1a1a ..,.... • 

~~.. .. ,,_ 
. I 

14 . 

.,;.('. 

•• cc· · .'u-
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~ . .,. -.... -· NT ------
,. Seoreh1'7 ._... • ..._ 

- Caph.lD l'llledoa 

Soi>Jeot: lava J'lub tro. ... lllri: 

~. I ' , - Plahnd baft Jaet 

elgaed .., au•-• ...,.n 8ll7 o\ber po ... r. 

c--t: U ~ u ,.,., 1t la Jll"'b­

abl)- tba prloe ~ uo1 s 'rn pa14 J'!nl­

tor brt., nc thla IIIII' k> - ..... 

liiP . ., . A.& .. 4.:­
•• P. Plal.e et on, 
Cliptala, D. S. I., ReUred, 

10m: fllla ... reoelftll llueb 1), 1a la- an-_. 
pllbllllba4 ...... 1'"- .... ll.Mil - .atte4 to. 
propoNJ. 117 nal==t 1W' - all t - aabaaqDUDU7 
OOiltu.e4.. ........... ... ...... .. .. .., ..,..... ..... 
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TREASURY DEPARTMENT 

contldentia l 

,. Secretary Horgenthau 

Captain Pulea ton 

SUbJ•ct : M111tnry Si t uation in Europe 

I ~~nt over t he mi lit ary situa tion 

o! the Y.il 1tnry Intelligence Depart ment . 

the h1gh p o i nte: 

..... llereh 111, 19';o 

-
Vlth Colonel Magruder, 

!he t olloV1c, ~ 

1. i!e doee not th1nlt the di tterence 1n dr :PO""'r betveeo 

~r~ony a nd t he Alllea ie au ttl clent t o en-ble Ge~ to knock 

ou t the United Kingdon ln t he ep rinc. The proport ion ot bombers 

E ot down by fighting planes t hAt eucce eded 1n get~l ll(; V1 : hiD 

250 Yards ot t he bombers v aa almo a t 50 per cent (16 ou t of 34 ). 

Cut ot t~.e re maining eig.'>teen, three or fou r were e!lot down. 

OUr CUrti ss p l anes t hat hAve been au;>J>lled :o :l:e P're:'lch 

!!Ave been eo tormi dable that German nvla tora tr.....:U7 do not Ute 

:o tly over t h e French linea where they a re aot to aoet thea. 

(Co= ent: lie are about to euppl 7 t he French Vl t h ~ 

1:opr oved Curtlea.) 

Germany oould undoubtedly neutrall~e the port r e ellltlee 

or London, but the Sritllh and French bo:>bera could to ecr-..uU. or 

granter damage to the lnduatrlal cities along t ee Rhlne, ~ere 

=oat or t h e Gei'IIAll hea>'Y industry ia concentra ted. Colonal Xqruder 
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u ctet1A1~7 ..n...4 U..t ~ aa-ao clo ..,, etc. so 1.a1Ude 

IJI aU-oct aYlaUoa ~-

2. XU1br)' Idalltpaoa ~g.-4 a probl- b&M4 - tba 

a.rmau cot..ac ~ BDll.aD4 aa4 Bol.p,.. aa4 o- to tlle ooaela­

a1on that DO pod a1lltar)' ottloar ~4 raoo-ad -ch aa ilheapt . 

l!a ea14 lt -u be pre~erab1o tor U• Oeraa.a.e to atte.pt tba 

!!agtnot Llaa, boat ba taumght tlwlt woul4 oleo be a tal.lare . 

J. Col-1 llacnl4er thought tbe Brlthh aad Jnaeb were 

tlowlJ ( ft1'7 llloWl.)') o1oo111g t he gap betweo tbdr artanaa aa4 

a.ruo aYlaUoa. 'lo:ll1.lo be thought tbe o.,....,. -a bDl4 _, a 

gooctlollg u-, 118 .U4 aot - how tbe7 oou14 deteat Great 111'1~ 

IJic1 PreAee. 

b. . WUh tbaM load•ag thoughh I eot1N17 qrM. ElUer aa4 

Stal!Jl are ab1a to 4o liaQ)' th1llge lo eaotorn 1Urope aa4 to tbreah& 

li&II,T or ~ llllllllier powro tllet ara the1r oa1Cbl>on; "bat Oe~ 

an4 Halula toptlaer oaa aot onroo.. rruoo aa4 Enghad 

5- oCo~'LOII•1 ~6a' 4oeo oot th1Dlt there 1o a boaalo ror • 

~aee be'-• Glraat 111'1.~. ft'alloe, aa4 ~- 'fer~· r-ro 

!law tnporarU,)' laoreuad tba proat!Ce or oor-,.; t!lat lo ~ 

o:~e or the r-• or war. But 1A tbe ••••.,Ual r aetoro - ~. 

llaYJ, aa4 aYiaU- - tba be1 noe 10 OUll OD lbe a14a or ft 

~,.& • .:-
• • 1). Pill••'-· 
c.pta1A, IJ. • • • • • ..ur.4. 
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l . ~ Genllll!Aa a..aC. =-•al&:la .e:n: ce.l•~~ -:.~•1r t:rlU=""!l 

oY• :- F1nl1.!2e.; pablle o~!.!t!.~n ! "' £::&1 • nc! .X. J"':'-e~tt !t f-e!"1.:1.1 tely 

"t~!"'e~!ecL Ye t on so~r esl.Cill.ttt:J.on ~~ -=X !":'-c:t'll: ~Te­

,...:-:!n:r g 'll::...! 1D ·~ &X GL-::a.:Q' !:.u =...s: ~se ~ 

:'1:;~1•!! ·ar occc.rrec! . ~ ?.:leao-?1-.n:dC t-eaee ea:: ~r ~ oo:»­

nrued aa ~as1s 'tl.n£ 0el"':Ut::1Y 1.::3 a nep't1 n ae:tEe": l!lP ~~ce -ut ,p..n 

f:t : o " al'tUai:lon ll!:.lcll v as ~ ... 1.ag ?..uta!.a•a a!::!::!TT 1D !':r:.l 

!:,r";7!!~a to G-r--111;7 &all! 11!:...1e!: c.&r:"1ed a ;:»ote=~ ":=-r-a; ";10 ~r-

A a:>re ~rtE>~ eftnt pa.!!£e~ uell0tc1~ a ~ 't::oml t 

1n ol>e preee re~ !':las!"' • ~o:::p!:.. A.:.mr. ~~&1,7 

H:• t •e con~nsion o! ;U !"1D:l1a.'" var, It£l.T ~-e<":'t~ 1tl ;>r1Dc>1ple 

:<o;f' 3r1 t1tb aelLUre ~ GP-:"'!:!l!l ~xpo.:-.s.. ~~ 1$ a :-.~ t='1-m:;th 

:~~ : ":t 3rltlall gonr:>ae:>~. ~or Iul.r 1e t::e e~r. ~ 

neu:I""&l . I tal..7'• 'tacit aece'O:&nee of Srl";l•~ ec.::...*'!R..•1:!;;:g of 

~ t"Ood 8 Ot Gerllan Qr t rl D !.a :lf'U tral. r 1~1 -~ ~ :: ~ aJ.:. 0 t!:f" r 

~uro,eM aeutral. a wU..1 aeer?t: 1 t:. ~· la a ::r1.1zl:p!: a!" 3:'1.t1E-h 

aeo.- pover IUid d1pl-eer C:.l~ vUJ. r:.able C:. ~lea ~ ~UU"Clee 

thtt,. eo~ or u.. ua "'tbl.eam ao:i vUJ. t=--...w 't'"• ,._.,.._ 

ru.. ~ on Ge niAA7 _ 
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a. &1.1~ - _. 'bout or au poa' '11"-J 'Ill~ 

• ' ~ .... .,_.• boa' tbcb' vtap1a to ., ~ • .._. 

.- tort u , .. , ..... tlla' ••co'tw•, Wlbo to 9WrJ wu 1lll'w 1, 

~to CliO •ru':r or lllUc• tD wta. 

z. a. ""'- or "'- npocc ,.,., •• k '""'-~ .._ 

IU'CeU. 1t7 auc1a, bat the ctoat nclnuoc pat .. •:r CliO 

nac baa ~ CliO aualaA that u 1a bet\er tor u.. to 

M&OU .S. e.- to npt wUh 1'1olcnc1 . 

). .,..cla'c J"C&l pta h her •-.u>c....t poclnoa 1c 

t!lc a.Ule ace•an a pocc1lllc an-a a4'1'01100. !lie 1 t:cccUca 

d B::ec•a• f~J.rlodlou oa the pcala•la IUiil hluol ot Sccp, 

-eua plHec tD the p l"14c ot J'l•'•'• oal:r .S.4c - -• tD u. 
~• •a•v-oec ot l.lr9ac101l 1Ho P1Dla.a4 troc •cc1a. !110 

!luclcc r~n .. u ... 00 BaDco 'W1ll 4cft:r the .. _. -·· "' 

U:e Gldr ot 1'1•lc-e. ftlcnfon, a..c1c to4a;r 1: 4ctlc1~ _.. 

~ or hi :r thea .._ J>ac "• ..,..... Ac4 u ...... 

cu.. ..... ~ or hal' _. ·~l'lnoc to li!I>I'Oft the tactlo.J. 

tnt at as IUiil )n' • t,p or hal' 01'07, chc 14U cUll 1ld1:MI' 

~ hal' poc1n- 1c 1bc ..... ....._. cccoolaUoc. !!let 

1c to ca:r, e._,._. pocSp • bat hac •t cftl"ted a ...,_ 

~- u. ...-s- or ... tiler u. tuw to •c'•a acl l!lUcr 

01' 111U... .... lte 
• 

\.. •·•• 1111.1 _..., .. .._. ..sat t Ia reus rtd• 

bn tn.pca q "• _. ~'11'11& 1101' UlcCU'lc1 .,...._ ..,. 
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secretary Morgen thau -- 3 

v1ll pq tor t hen services 111th auppl1ee. But the SoViet 

ot t1c1Ala vlll mainta1n oontrol ot Sovie t ra1lv10y8 lind indue­

tries ; Md vhlle the llortet Army oan not be oocronred in qutll itJ 

>1th the Gerllll\n Army, it is numerically much gre11 ter and can 

put up a stubborn, and I believe a succeaatul, oppoeition to 

8117 invea i on ot Sorte t territor y. 

Stalin ltnova t hat the German-Ruaaian aeeocie t ion ie 

" carr1Age o r eonYen.lence , and he knova that a Oen;um advance 

lnto the Belltana 1<0uld be her!:ltul to Ruaaian inte rests. Stlllln 

11 not goift8 t o Jield Gertlrul y any ftdvanteges in the B .. ~ • . 

5. The e ventual decision ot Italy 11111 not be artected 

by t~e Ruaao-F1nn1sh peace but b y eventa in the Medlterre.nean 

or Bttlll~~ns . It Germany moves into the BAlkans, Russia will 

m•rch on o parallel column to the ea stward ot her, and Italy 

will be thrown into the arms of England and France. Turkey i8 

•lrerdy eisned up >.-1. th EnglMd and FrMoe and can be depended 

ucon to oppose tbe advance or Ruaeia. 

6. It Genoany :aarka t1ce Md dependl upon a1ppl1ea tro:: 

.~~seta and t h e Balkan•, t he rela tive military strength or 

F'r•nce end Eft8land v1ll continue to improve. I n the autUJ:UI 

ot 1940 or t he eprlng ot 1941, French and British a viAtion 

ahould be &pproximately equal to the GerlllftD IOTiation. The 

British army 1n France 18 nov 330, 000 cen. In another a1X 

montlla EnglMd could lay down "' million aen l n France. 
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7. !he a...... auacu - -..tue. ... ,PP''IC ~ ..a. 
JoaUfJ 81"1Uah and PJo.IUih lloob:bp or \he l.Dd:utl"l.el. oJ.u .. 1a 

me 1Ul1De1ancl. B:r tbe -- or 15'Q 01" u. llp1"1ag or 1~1 

the l.Ac!ultl"lel. o1u .. of homoe aa4 hsJMd ~4 t.. Na4:r to 

rellet fa11"1J vall an:r Gemaa bo.tlta& aH:eeta. !'be J'roeach and 

BrH1ab eM then attack Gel"aal -..1t~ iaaa.etl"l.ee aD4 ~tegio 

r&l.l'llaf• ao4 pl"Cbel>l:r fol"Ce o.r-..r to attack tbe h&'mt :u.-. 

It GeN&IIJ d oea attack 1.D the -n. 8he 1f1l.l r1ll4 ao 1.Dc1Uferent, 

..,4 poee1bl:r treacbal"Caa, all:r 1a ••ala. !'be B1"1Uah alii! J'l"eao!: 

ban rea1atec1 the temptaUoa to ,_,_lp 1a prt-.t11re offena1fta 

IJ1d ban ateac11l:r ballt up tbe11" atuact!l- ftlall" etl"ategr bee 

bun llov and aoUDd U ooc b1"1l.l.1a!!t. 'ft>lt:r aboald t.. el>le a1; 

'bo propel" UM to pat oDOQI!b ~~...-. - ~ to fOI"Ce bEl" 

'o take tbe oUeoal.Ye. 

8. fllll Bl"1Uah aJld h-eDch '->V ~ tbe:r CM DOt pC a 

reuooab1o peace troa ~ ID4&7. h1"thel", U !1U&l" •~4 

a treac;r, tbe;r know tbo:r caald. not 4e;Mc4 CD b1.a to carr:r 011t 

1U prortdona. !'be go~ota or bolla bsJ ..... and J'l"eDce 

mov that Cbe val" -•t go Oil 01" ~7 aet 11ft 1.D lillrope oa 

Eltler'• t&l"U. !'be peop~e or helm' aD4 ~ ... l"eallla the 

11toatloo aDd, at preaeat at laaat, U'l pot ;are4 fOl" \he oacea­

ll.rJ aacr Uloaa. 

9. 1o fu u the n-•• uoa ~ *"1'1 etu4:r of 

tbe reeouro .. or tbe Br1Uah aacl ~ob -ll"e• 1&41•'*• tbat 
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~ cea aata.la U.- rar = U.et bll8t'1alto t~ 
• •= ~ Ul8a ew: o. "-" t. •UU...C 1a u. ........ _ ax 

011 .IJ.llo4 ..reh8a-a SID • •Uca:te tbat tbl7 oaa rat,.,. esJ•·• 
170 • po1rlt llbue the Alll .. -.1.4 ....... to ..... u.,. • pe-a. 

lD. !'ba bJ& •u = 1a the~·· 11 uuu-.. !!Ia 

~ -:r U.t a_. Q- 1l1a a qaUJt 'l'lotor)' -.1.11.,. !17 &!! .... ,..,"" 

1JIC BrtUIIh n11~ tua:1aa1a 8114 -OOJ&tl.llr1t111h au • , 80 

~::!II tnlt..t ~ -u IIOt be -.pplle4,. !'ba ~1;7 

0: 'Oa Ousa:o a'l'ldloa be1.ag *I.e to 4o lhll 11 .., ~1:1! lbl: 

U 11 aca:rcoq --~ SID aoewta.., J.t . 

11. ...laii!!S bu al.-.p liD• ..,_, ,_. MH .. 1a a ftHl!n-­

ak ... o t'ton 1rl- lMttlc.laat -J'. - 'l'1ll .,.,, n7 ... 

~ lllatakaa 8104 W1ll 1Uiql0oatlo•eb1J ll'rltata 111 ldt!o - ..r 

~--.:rea abe .... to pot •""• =eo pre•_.. oa au-r. n 

u c "nb~ to the ldereata or ~· ODIIOtrJ n.r "'JCC ' _. 

Praotce to Y1a U.U - • .-4 tbu'e t. DOthlJoe 1rl tbl a1l..Ua>T. 

•ftl., oJ' uuu.- a1taauoa u.at - ..,...., .-1.7t11 ,..,,ea%aa 
a~ bat - AlHM rt~. !'o J'Oal tp !low ..U f! aa1. 

l!i!!EJ·'"' !1de ptt=- 111tll tMa-- lt 11 0111.7 .... ~lOt -

paJ"O ~ate u-a llapt • r. 19"· with tbl tlrat a1X ~:too 

~~ .. --
...... ,.{,. ~~ a 

I'. D.~ ..... 
Oapta.la .......... ~ 
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TREASURY DEPAR'niiENT _...,.. ___ ..,.._ 

.... M»rch 15 , l 9!..o 

.. See."'e~al7 llor£ent!!.a:a 

.- Ca;>ta1n Pul.estcn 

~~~c: : Con~eraat1on ~~~h Or. 31at 

:r. !Ue: 1~ lf'artn~ t!:.l& a:-&- ooR t N -e -. w •• or ew York , so 

~::::e~· -;e:.r atter =:y cont~rt!::_ce w!~~ b- . .Latton-Gvstlttn I 

'"':: :o ae e llr. :U.t • 

. ...... 
:::t "T ::le a cHa~1ne~ i.-pre E £0!l o::- ta'l'in£ a ~oerlor centnlH; . 

·-. .u :o n-G,.-a~k:1.n la • hl.~ !.:ltelll~n~ u.n , but I t elt 

-~ ?.! • : vw:a a t leu~ O:le """6 !:.l~r-

.l.~ o:l. : o the J)01n10 a.nd rei~ t2 1clent1enl question 

•:--;•:- :o :)er:any '1'1.1! Russia - tb\t !:r . .A.ahton-O~<atl<ln hAd 

t hat 

F.'• vaa al.ao a¥8r'e a .! ~ 1z::ere.aae o~ export& to Belg1uo, 

~:::·~:!.. '!l.!ld t he Sea:aU.n.a:T!..a: e-.~u.:r:::"'Ut a1.:x: e t t:e var. E.e sa id 

!'.. -::: :~on tl£Urel !"ro:: o= u;oor~ return• and that, w!11le sol!:.e 

~~ : en :&7 haTe be= 1nte..'"Ce'!>~. undoubtedly 111t1ch ot the 

f>:or:a, oartl~arly tat s ~ ~1r .ubat1tutee, such a s soy 

'::t~<:~a , w-ere going 1nto G<>r=uu>.:r rta >he neu>rnl countries. I 

~ C'!IY"-'lce<l. t b:tt be 1s r1sh> 1.a t l'.at, ror Ye had been watching 
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~he tratf ic here aD4 bad COM w the ... conclAatoa. 

I aaked h1a praoUcall7 the eue queatlo11a au4 got 

practioall7 the a.- annere the t I ho.d ,from 11r. utUD"-'hnoU1n 

n e.r are coll.aboratlDg Yer7 cloeel7. When I augsea'ed w l11a 

t hat eo=et1D8e unneoeeeary irr1tat1on wee oaueed b7 ua~trb2 

••~hod& of exeroie1ng eea power, he agreed and aald ~ be 

Md llr. .Uhton-a.n.tltln """ onr here to f lnd out Juat .ta~ 

t lle.r coul.d do to leaeen an7 hardehlp on our ehlpplllg. 

I then aaked hl• ao•e que et1ona about t he ~~arala of ~ 

!'Hnoh people. He aald thelr 110rale vaa hlgb, bo~ at ~ hoot 

o.nd a~ hou, but 'fOlunteered thet the etraln of the ..,. ... 

2l~ad7 •err great. In hla Olm famil7 two of hla aona are etll.l 

a t t he front; two others are moblllud but on account of ~en 

age ha•e been aent ba~~ into the zone of t he 1nter1or. !he= 

he •ol unteered the information t hat the 110rale of the -

vas aleo atlll hlgb. He i s an Aleaolan and aald be ha4 ~ 

relatione and had hed Genaan trieode and that he atlll ha4 

:rlenda ln Svtturh.nd who vere 1n co.,..nicetlon vl:h Genl&!la 

at hn•; t he beat lofol'l:l&tloo be could get vaa that at t!z 

pruen t tua the Ger:aana ""re aol1417 behind l!ltler a!!d wre 

deoouoolog Great Briteln ae a voul.d-be d81tro7er of C. Or~ 

people end the Gerwan Reich. 

He vee oonYl.nced that the Gel'llaD& vould not •~ GD 

t he Veetern rront, t hat Hitler belieYed the Qeraen people would 

/ 
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!!e vu colltlclall t of rtotor7 f or tbe ~••, bl" U.oug!>t ~7 

vould ban a l.o~~g, bu-d flgbt. !!e eav ftll chaJioee tol' a 

nogoUated peaoa -' tbe preHDt tlae. 

!!e, too, ,.._ al..l. aYBl"'l or >d>at JOU ban done to fac1ll tat e 

t ha parcha•• or a1.J1>l.all•• a d aabd - to exprou t o JOU h1a 

appl'lclaU oD aDd to a&7 U!at he woo.l.d be hllpp7 ' o gin JOU uq 

1nfOMI&t:10il t.ha,t )"'IQ de eire. 

h-:-~ '"C~ ,-;-" 
W. D. PW.eeton, 
Capta1A, 0. 11 •••• Bat11'e4. 
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.... 
Karch 15 , 1911o .. SecreQJ-7 Xorgenthau 

C&pta1n Puleaton 

5nbJ t e;: Cnnnreat1on v1 t h 11r. .A.abton-Ovatlln 

I 8]>ent about an hour V1 th llr. .Uhton-Ovatlt1n l n the 

:.OH 1oh Chlulcer)". !he rollov1118 are the ,_..,.,rt ant poi nte 

COT't~: 

1. & told &e t hat t he British bad t.•t1nl td7 arranged 

:o aup~l7 coal to Ital7, provided the I t all ana suppli ed the 

cell1t:-.. In return the British h&d to accep t agricultural 

~~~~eta , :&1nl7 rrD1ts. The Italians rerueed t o aupoly mun1t1one . 

In reeponae to m7 ques t ion about the amount or coal 

th Oera:u> r&1lroad11 could deliver to I tal7, h e o!Ud they would 

be ~>le,.oed to think thllt the Oerman railroad a vere d1 vert1118 

.~t !lllC."l or tbe1r rolling etoolt. He oeeaed to r eel pretty veil 

••~Uret abou t the poal.tion or Ital7, altbougb he oolunteered the 

:.':cQ!;tt that Xllaaol1n1 would not be pleaaed to aee t he overthrow 

o~ EHler, baCIUae the prestige or raoclaa would be levered 1t 

llaUo: vaa onrthrovn. 

2 . !'he .,. t a1gn1t1cant tact vaa an &1-.at aa14e. He 

laid that the bottle-neck or British traffic vee alread7 •erohant 

Cl.po. !o be 8Ure t hat tb1s vaa not a al1p or the tongue, I 

aaad 1t t he p reble• or sblpa' bottoms vaa baco•1118 acute. He 

/ 
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oaid that the:r wn alre1!47 feellllg a eoarou1 or to~~a~~p. 

I bel1eft that tile reaeon for the aoaroU;r of bottou 

1o duo pr1 .. r117 to the atrenoaa aftort the;r are MIUns to 

buy w1th1n tba Ellp1ra, aD4 of oouree th11 11 due to their lack 

ot tore1gn ore41t. looner or later, the;r wlll han to panclon 

oll oirou1toue baull aD4 route their tratt1o b;r the eborteat 

route. ror exall)le, the;r will han to bu;r their wheat troa · 1 
the United lltatea and Cua4a 11~17 beoa11" it oan be dellnred 

ln L1Terpool 1n a aborter leJIStb of u ... 

}. Be wae nr;r .,ob conoen~~d oTer tba reported ezporte 

ot copper and tunsetan to Blluia. Be aee&~•d that the oopper 

ond tungaten wen rela;red on to Oer-.n;r. He 11 probabl;r oorreot. 

It la reported t hat tho !rano-111ber1an Rallroad baa been 4oable­

traoke4, and 1t 1e quite poaoible that Taluable .. teriol, lite 

copper, oould be deliYered 1n Oeraan:r at not too great an ezpenee. 

I al.eo to Wid when I called on Ill'. RUt that be ~ 

reoe1Ted a aeeaace troa PU"la about t he ezport of oepper to 

Ruoela. It 11 aY1dent that both Peril and London are nr;r •ob 

worried about tide ezport. I al.eo reiiA 1n the dupatob troa 

Ber l1n that Ooarlllg ba4 Ueued a oall tor enr;rone to oolleot 

the old copper 111 a.~. 'fbolre ia DOt 10 a~~ob old oopper 111 

Geraan;r, beo•M u vu all oolleote4 troa 1914-1914. 

1o eubet111Uta tor oepper oan be uaed 1n oartridp 

oaeee. lfe lbola14 4o all w oan to obet!'llot the flow of oopper 

to Blluia. 
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4. Kr. Ovatld.n told .., he ha4 te.liad Vitb lleoretary 

Wall ace about the poee1b111q of hltlng 110re ot our agricultural 

proc!uoU. He aaid they 110uld take all they oould get 1t t hey 

could get them on credit. I suggested that the'/ might p ay an 

i nst allment ot their debt owed to ue, enn a aiiiJlll one . He 

&&1d ha had alread;y reco~~~~ended tha t to hie go•ernaent some 

u:e before . 

5. He tol4 .., their experts t1gurad t hat t heir exchange 

•~uld laat untll about the end ot 1941 1t 1t vera used onl;y 

ror a~ni tiona ot var. I told h1a that I had seen atudie a t hat 

1nd1ca t ed they hl\4 grea ter resource• than this lncllcated, and 

he aAld that t hey had plenty of reaourcea but they vere undeYeloped. 

I did not go any furthe r l .nto that phase ot the d lacuaa1on, but 

I belleve they hnYe other assets be81dea their .AmerlcM eecuri t1ee 

and gold . For example, they haYe I!MY South American eecurlt1ea 

~~nt should be a s negotiable as our ovn. 

6. He repeated aeYeral tlaea tha t he and hie colleague 

.-ere over here prl.aarily to ti.nd aoae VIA:f ot omoothlng out any 

obJections on the part ot J.er1eano to t he exerclae ot beli g­

erent rights, and asked =e tor euggeat iona a o to vhat h e could 

de . I told h1• that I vas not prepared to be opecitic but that 

I could aay that there vas a great d eal in the aanner ot exer­

c1eing sea pover, M d they should be yer'J oaretul in their 

methods. 

He asked .., about the eeare>hlng ot lll81la; I told his 

that I knev noth111g about n, but that I did t.oov that during 
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ue l .. t war U.n - a •troa& teeuas a-c .._rl_ e:oporeen 
w t U~elr 111-lUeh OOIIpetUon vore Kina l.Dto'-Uaa aa bods.-o 
.. ~,, obtalae4 t J:IrouP •U'Ohlns tlw Mllo. a. .. - • 
tbllt U!at VU DOS doM aD4 laSer OD lA tbt -tereaUoa .... 
""' 1t we v00ll4 ooulder lqlpOloUa& u .._rloaa l'OJII'O••aun 
to v1 tneu U. eou.r. aD4 ooaeorehlp or ..U.e. a. ueerSet., 
and I Ulllllt oorreot1:r, Chat n vao alleolatel :r eueatlaltor Sh.­
to interrupt tbe Geraan IUJ.l or t he ull troa Ge'-4 asoate 1o 
tu Ua1te4 lltatee. !'bo7 alroad.:r 11M obtaloed nrr n1o01hlo 
lotoraaUoo and oOOlld not Abaodoa the practice. 

lie roalJidH • t hat ve had done t he ,.,.. thlAS 4arlog 
the World War. I u .. oted, beoaaee I ll:aov vo ba4. 

1. I to14 hla vo had alread:r s1no ertdeooe or oar pot 
vlll 1.11 r~te111tatla& t he oale or alJ'planu aD4 protoeuaa t­
troa emrt.Uant prloeo. He asroed 'tlrJ btartll7 u4 eal4 tbt:r 
are aware o r t hle aA4 4eepl J appreolate 1t . I to14 blOI tl:lat U. 
adJUo1atra Uoo had oal:r been able t o clo Ulle beo- poobUo 
opla1oo 111 .&.rloa vae at thla u .. lo r a•or or ~btAlltae, bat 
1t t here are 11111111& reetrloUooe or .&.rlcan Credo tbue -a be 
hoatlle reacuooo 1n .&.rloao cplo1oo Ulat algbt prenat tha 
adalnlatraUoo h'ca OODUDUlll& thll help. lie eald be VU ...... 
ot t hla u4 that vaa vtJ;:r blo ao•erDOOat ha4 eeat blOI oY.r bore, 
aod that he vo1114 4o e't'emhloa lo hle povor to bep rr- t.ft­
tog .Allert- l.ll&eroate. 
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S. I colA b1a that .. were a l lCtle conoerned about the 

ettecc or the llrln.t: aa4 l'reaeh agree•nt on our export tra4e 

nth neutral coaAn-iee, that ln thelr etrort t o lnoreaae t heir 

expor t a the7 lll&bt b1art oar eJq>Orta , and t hat we are a trading 

na tlon, eaall7 aroaM4 onr lDhrterenoe with our tr&de. Be 

aald tte7 v oa14 be ftr7 cl.roaaapeot 1D t hat t1el4 but hoped 

we would reaetober Ulat :;},.ey wre at war and that the7 "'>uld han l j 
to llalACalD their &Jq>Orta herder co preeern their credit. 1e 

ega1t1 lad to the qaeatlon or o1:>ta1D1ng credita ln thla ocuntrr 

~c! &lbd 1t t l:e7 coa1d get credit& to purohaae agricultural 

producU. I .... , .... .., h1a or Che Johnaon Law but told h111 that 

I thouE;bt 1t t he7 cou14 get credJ. te at all 1 t would be euler 

to get thea tor a¢caltural producta, beoauee we have ,. surplus. 

9. Be aake4 • to preaent hla OOIIPll.menta to you and to 

•ar that he -• ..,_ o r ,._r trlendl;r att i tude and the asaiatanca 

rou had ..U.a4J g1~n tJ:e .lY1at1on Coclulon. Ra Vlll leue 

aoon tor lev Yorlt an4 aabd 1t be could aee me again on hla return. 

I t old hla that I ....Ud be glad t o aea h1a a t MJ tlae atter he 

returDa. 

~~«_.tee:" 
w. D. Puleaton, 
Clll)taln, 11. 1. Jl., Rettrad. 
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INna OIII'ICL C I A a II <\'liON 
Conf1danUol 

TO 

SubJtot : 

looi'O'UT ...... U.. 

OopCalll Pllloo'oa 

............ 1.8, 19110. 

Fllnhor Oo-au 011 'llo Oononauona wUh Ill' Ao!dott 
owaU.1a 814 Dr. llln · 

1. UnUecl Ita,.. Copper bpono u 1u .. 1o. 

T"- tuc ot 1aeroaoo4 UaUecl lt&Uo ozpono ot ••PP• 
to Ruee1a 1a aoC par •• a proof ot cruaoh1pooa' 'o Go....,. .&o 

a utter ot tooc, 111-uecl Ual'ecl ICocoo ozpono ot ooppor w 
Ruu1a aa a nol&l.C ot Clio HClll'oolt of WOI' WU Co 'lie upooCecl • 

.U olooolJ u u au 'lie oauucecl, 1u .. 1a 1a oUU 

dependent 1111011 bpono tor rovebl7 oao•Ch1l'll ot Mr I'Oqll11'0110aCo. 

Up to the ouCllnolt ot 'ha wv lllloo1a bportecl '"- 'ln&lk ot Ml' 

foreign ooppor troa bclall4 &114 llolel•· WUh tho W&l' thooo 

IOUJ'Oea hOTO aaCIIJ'&llJ MOD OllC ott, an4 Raaola baa ho4 W 

I 111ft to 'he Aaol'loall aan•' tor hal' ooppor. 

Aoool'll1JIC 'o 'llo 'lie-' &Ta1lall1o eoaNoo, lu•olo 11111 rUI 

ln 19}8 &l'ova4 100,000 CIIDO ot ooppol'. t.oo thU 1,000 •- -

~ortecl troa Clio U.Uecl ltaCoo. Ill .a.uuoo to 110oC111S 1U 

noroal. poaaoU•• 1= 'a, ... ala .aquoUoaalllJ- hU • 

add1Uoul 4-.& 4110 to tho - 1a nat=t, 1aonaao 1a tM 

the ot bar .,... tei'Mo, u4 pro'llall17 • 4oo1n w 'IIUl4 liP 

her •'1'0'•11• nHrroo .,ul ... .,..... 

I 
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been 1noreaa1DC. Por the whole rear 1939, our total expo~• 
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to Ruea1a were 25,000 tone, IIOet of vhloh ooourrad attar u .. 

beg1nnlng of the war. In JanU&r7, l94o, we expo~ad 25,000 toae 

to the So'fht Unloa but onl7 about 6 , 000 toaa 111 rebi'U&r7. 

It the 25,000 tona rate per 110nth oonUAUad t or a 

nuaber of aonthe, we would be able to 1nfer v1th eou d'C"I"t 

ot oertalntr that truaahlpaent to Oe~ vae ooourrlnr;. Blat 

the preunt ataUaUoe do not 1Ddloate aore than that tba Ullltad 

Stet" le rep1ao1DC IDClud mid Btlc1ua u a aouroe tor lluu1an 

copper 1apo~a - - lUll"' the 8ot1et Ulllon 1e o~alUng ber own 

oonewaptlon to faeor OeraUT'• needa . 

2. Requeat tor Credlta. 

All alUed requ .. t tor oredlh at thle t1ae h W'holl7 

unwarranted. Thalr reaouroea tor purohuu 1n thle 0011Dt1'7 are 

1ueneel7 creater than the7 were l n 1914, u abown 1n the 

aocoap&n71DC table. IA a4d1Uon, the ealue of their gol4 pro­

duction 1e aore than d ouble What U wae 1n 1914. 

The pollolee of reatrloUone, s.plre b117lng, b1oolted 

aterUDC and toNed expo~• whloh tba Alllee are tollDWlAg volll4 

be aore appropriate after ••••ral reara of 1ntena1•• warfare had 

elapaed than ther are now. 
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In view ot t he tact that t he French have not even aade a 

serious pretenee ot aobili~ing the foreign holdinge or their 

oit1~en a , a request tor credits troa France ie particularly out 

ot place. 

J. The OnlJ reaeon, from the American point or view tor • • 
advancing oredite to the Alliea would be to permit thea to pur­

chase agricultural products that thaJ are at pr eoent unwllllng to 

purchaae. 

In • J opi nion, the u ... a&J eoon coae when Great Br1 ta1n 

will have t o purchaee all her wheat rrom Canada and the United 

Statee, on account ot a shortage or merchant ehi pa. When this 

situation ar1eee, 1t mar be neoeeearJ to extend oredita to t he 

Alliea, but even then we should make aura that theJ have exhausted 

their oaeh re sources. In this connection it i e interesting 

to note that the wealth or Great Br1tai.n wee greater 1n 1928 

than i n 1914, 1n op i t e ot t he expenditure• or the World Var, 

(1914: •14,500 aillion and in 1928: ~8, 175 alllion). Sir Henrr 

l!alne. an Englleh hl etor1an who dn·oted •oh u .u to pollt1oal 

ocono•J, eaid that ware dld not deotroJ wealth .uch rae ter than 

ccnaunera goode were ooneumed and eo-call ed peraanont tnvootunta 

became oheolete. Historically it ia oertainlJ true that lnduatrial 

and oo•meroial oountr1ee rapidlY recover tro• the eoono•lc etteote 

or war . 
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U 1a uq•oUeaa11J.7 111 - 111,_n ta llalp h 1 _,. 

Ored Br1U1D v1D tldo _., _. WD ~ •• 14 •' pnn'­

at tbe11' IIIPIDDD DOl' qfllllbl.D onor htaJ.l.DI - 'llol ~ ..... , 

the7 thol&l4 pq t or Cb1o war u lac u Cbq U'l alllD. ftloro lo 

no eooao!aio or 1111UU7 I'D- ._. "bD7 ollolw.lll uc wla, all ~ 

oan well attol'd Cbe oon. 

• 

I 
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COIIt14ent1al 

.... llaroh 18, 19'0 

"' Seoret&l'7 IIDI'pJltba 

,..., Captain PUl .. toa 

Subject: 'rht European lltuatioo 

l. 'rbe uoexpeote4 cootereooe between Jaaeeol1D1 u4 

Hitler 1n the Brenner Pan ao4 the olUUJ ettorte ..u bJ 

the Oeru.n Allbaua4or to llo• to •uase•t that be ba4 eat 

ln t he oonterenoe wUh Claoo ao4 Vellu 11 tTPloal ot the 

HHler-IO.leeol1D1 1dlpl-.Uo equeeu • plAJ. Our 118Wep~~J~er 

•n have accepted theee Tar1oue aotlooe at thdr t- Talue 

M4 have g1Ten the -eaftre a wide wrlte-ap 1o the pre ... 

Oertalo ele .. ote 1o the Uolte4 8tatee, 1nolu41og 

aome blg buelo••• tlr.. with braooh taotor1ee lo Oe....a7, 

have allowed theaHlfte to be oonnnoe4 that a tolerable 

European peaoe u pou1ble. Ill ar op1oloo, anJ pe- DOW 

woul4 be a real Tlotol'J tor Bltler and 8tal1o. 

2. l .. OODTlAOed Chat the JlrUlab aa4 J'ralloh OO't'era­

..,nh !"talhe that DO peaoe DaD DOW be aa4e. I th1Dlt tbeJ 

a:roe eoaewhat be1r1ldere4 bJ tile oo1oo1c1taoe ot hllu' neu 

With the oollApM of tile ftrul1th reeUtaooe to lba .. la. ftle 

bewtlderaeat of till IOftraMDt •J be talttn a4natap of bJ 

a eaaU sroup 1a •C]arMI 11110 bel1eft tbeJ oaa aaltt a toltftble 

peace wlth Bltler. 
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) . !1M efforta of 111~emaUoeaJ. charoh pooapa, t~ 

prauewortll7 111 ~heuel.-•, wre abo Ulltortuut~J' u..a 
111d tended to gin~ ..., bpreaaloo abrolld that the lbol~ lltat .. 

wuld throw 1 te we1gbt towar4.a &DJ' t.1ftd of paeoatlll. -~l-at. 

ADd a:a14 t he welter of ~alk, Prealdeot Rooa&T&lt •a clear atate­

• nt that ODlJ' a peaoe that allowed little uUou ~ Un 

abOald be aooepted probablJ' paue4 lllUIOUoe4. !be rem.lt of 

ell t he ennta haa beeA to 1Acreaae the 110rala of the a.,..... 
people, to g1Te llitler and hie regiae greater pr .. ttp. 

"· Report a tro• hgla"" and l'r'aooe 11141oete mat, eltbaast> 

the French Uld Br1 t:lab puhl1ca are oba8r1ne4 bJ' the ....,.ta 111 

F1nlu4, t b&J' are 110re ~ enr dateralAed t o •• thl.e_ war 

to a auoceaetul oooolue1oa. l'r'oa a oo8bat po1nt ot 1'1ew, the 

OnlJ' weapon that can defeat Great Br1ta1D 1a a1'1at1oa, an4 

t here 11 noth1J:I8 J'8t to 1Ad1cate that the ae ............ eo aaperl or 

to t he Br1t1ab 111 a1'1aUon that tbeJ' CUI hope t o 1dJI a D111t&rJ' 

rtctor,.. 

5- 111 tlar 1a tak1llg e41'8lltag& of h1a ta~uuz1 prert:t«e 

and the llqQJ.daUoa of the nnn.tab problaa to t7J' to br1ag 

llllaaollol ....s stellA w,;etber. It llltlar ooal.d reellJ' f-

a cobeatTe .Ult&rJ' a111.- betweea auata, I~. an4 a......,., 
£na;laod ....s rruoe ~4 be f aoe4 wUb a d.,.peraw, bet prooballlJ' 

not 1'1 tal, a1 t ... ttoa. I do not bell en~ .. aaoll.a1 'ld.ll Jo1a 

tither atde aat1l the a111~&rJ' e1taat1on haa 4eolared lt.alf 

• 
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deolal.,.l.7, tddoh U ~baa aot Jet 4oae. u ~ 
and Buada tboal• pia • t.olalft 11111'&1")' aaooeu, aot olllr 

It&l7 but probabl7 J8p- -.14 be U...oe4 to Jola, ror the 

epolla uallallle tt ,.. ,....aob 11114 Jho1 Uah Z..,lru ou be on:l'­

tbl'OIIII are ftJ'T eaUolJic. 

6. ~ qaeeU• h: 11ba' oaa the UaUe4 ftatu ao to 

help Brttala 11114 l'raaoe wUhaat aotuall7 beoolll.as laYOl\'14 1a 

the war? I RCP" tbe rallowlq. 

nre,, hpreaa apotl Ital7 that AMnou lAfiae-

11 golJI& t o be ttzroowa oa U.. a14e or the Vutera Powre; that 

thla will ...... ~r. pert.pe at a oo.paraUnl7 aarl7 &ate, 

en8UJ'e thelr nooeta; tbl:re1'ore, Ital7 aholll4 aaoure tile beat 

ter~~a aha oaa 11114 thea Jola the Veatern Powra. 

bphaalu to Ital7 that the uerloa.n people Wlll 

not aU qulet tdi.Ua BlUer 11114 Btalla on:rruo the two 4e..,01"101u 

and ll&ke tbe-lftl 1'111 .... onr_lllrope. 

oar Mn • ....,.. llllllll4 be to retaliate qal ... t 

Japao ' • &baM til .a.tr1- tno4e 1a Ohlaa 1»7 laOftulas htlea 

on J.;>aneM tapor'Ca law tbl UaUe4 Btat11, .......-r1ac t:da 

actloo with -..1 ·---•Nerelftl til tile eatlre Ualte4 Btatea fioet 

1n the area, • ••h e.rr •ana, 11114 uplala to tile J...-M 

Gournaeat Uld u.a 11111-.. .. , .. .Ul aot aoqallloe 1a tile 

lndetlalte ...... u. til t1Je OlllDeM ••-oo••' 11114 ..ui"IUIIIer 

I 
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no eircumatanoee re~ogn1te the J~ane•• 
·~ •• puppet goYernment. 

In this course or action, the A4minietration 

opn depend upon Congressional and popular aupport . Probably 

Congl•eoo 1B rendy to proceed taster and more determinedly than 

the State Department , 

Si multaneously, Japan could be t old that the 

United StPtee would maintain a hands-ott policy in her dispute 

•·ith SoYiet Russia. We should not ende&vor to stir up etr1te 

betveen Ruaeia and Japan, beeauee, !1ret, i t ie unneceeeary; 

t~ey a re f undamental rivals and can be depended upon to start 

'heir own wnre . Second, we are not suoceaetul intriguante; any 

such effort would probably prove & boomerang and br1n6 Russia 

t nd Japan temporarily toget her, Jus t as Chamberlain and Dnladier 

llllllleuver ed Hitler and Stalin toge ther. 

It the United States puts pressure on Japan, it 

•ould toroe her to relax her etf orte aga1nat Free China and 

~i£ht enable Chiang l ai-ehek to recover eomo ot occupied China. 

Due to the oYer-extension of the J apaneee aray force& in China 

end t he etr&in on the domestic economic eyetem i n J&pan, a 

ecall addition to Japanese economic burdens a1gbt easily haTe 

a benumbing ettect on the military machine, tor there i s nothing 

•o vul nerpble ao en army whose offense ie arreated before it 

has broken the will or the enemy to ree1at. It it becomes 

neoeaaary tor the Japanese to withdraw any ot their armi e s, 

Regraded Unclassified



. + 

the Cblnne can reco•er the &Y&ouat.4 area at once &D4 pat 

1noreae1ng preaaure on ~be re .. tntag Japaneae torcaa. the 

erteot would be cu.,laUn and lligbt reault in a J apaneae 

debacle. 

Under the ex1eU.ag oircuutanoee, tbe Chl.neM 

are now cc11pelled to accept aee1nanoe trca ltuaaia an4 to 

pera1t Soviet torcee t o occup7 portion• ot Ch1Aa. It China 

rega1na her prcrtneee nov bald b7 Japan, ehe can reopen c-­

cun1eaUon v1tb t be outal.de world .,d V1ll no longer be de­

pendent upon Rueda. !be Chl.aeee Oo'l'ernMnt and people waolld 

tile n be t r ee to 1neiet t bat the Ruuiana e'l'acuate Cb1Jaa. 

'rba probable reeult ct J apanue and Ruaelaa 

evRouat1on ot China proper would be t o accentuate tbe Rue&o­

Jspaneee rivalr7 onr Mancbukuo and Outer JCongolla. Rueala 

•'Ould be juet ae deepl7 ln...,l'l'ed 1n tbe rar Eaat and DO aore 

prepared to exert bereelt 1n the Balkan• or llear kat. 

v111 be det1al.t&l7 inJured b7 a l!l.tlel"-ltaJ.l.n Tlctor)" aad that 

the '-rloan people are al.read7 aliU'I ot t ble Md are prepared 

to auht England e114 rrance to the tulleet extent v1thoat be­

coa1ng 1nTol 'l'ed ln tbe J:Dropean Var, I bellen w ebou.ld 

(a) 

(b) 

I 11&tel7 1nt'Ol"'l Ital7 tbat n would DOt 
propoee to eee tbe Allie• loee. 

Co-ace retaliatOr)" 11eaeuree apl.llet .1111-.. 

kr,~.& .4 ;:-
11. D. Puleeton, 
Captain, O.I.J. , a.Hred. 
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TREASURY DEPAJn'MENT 

..-.. March 20, 1940. 

SeoNCUT llorg11nthau 

c_,tain Puleaton 

Vhat llr. S~ahan A.oooiiJ)li abed in China. (Baaed on 
llr. Shaaban a !ilea, oonaular reports and oonYer­
aauona with llr. Sheahan and Dr. Buok:) 

llr. Shaaban and hi a tallow expena did not work a rnolution 

l.n Cb1Da' a tranapon &Jatea. 'fhe prinoipal work done vaa in 

l.::lroTiAg the t eohllJ.oal detail& and organization ot the trana­

oortation nat. On t he Whole, no great lapr oYeaent wae ~edlaCelJ 

eff ected. RowaTar, the ouaulathe etteot ot all ot Cheae techni cal 

~roYeaenta a a thaJ are oarried out will lead to a more etticlent 

eretea which Will g o a long W&J toward keeping Free China going 

vhll e a aore paraanent aJatea ot railroad• 1a being oonetruoced. 

P.acoa:aendatlona 

rroa the Dature ot Che teohn1oal detail• atteoted, 1t Will 

take •-• u.. bef ore grea t U~proTeaent 1a ahovn. 'fbere tore, 1t 

would probab~ be viae (t or a rev rear• until auttlohnt Ch1neae 

uparta beTa bean trained) t o aalntain an uar1oan lldrtaor 1n 

Cb1na t o folloW t llroagb theee reo.,..andatlona and obeok "P the 

dac1a1oaa taltan. 

• 
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1. !be Aaerleaa oo-.1 .. 1on of b111!fy e!pel'le ae one ot liM liOn 

111Pol'lant r .. lll U of the1r work brogbt ou• ...,._ f _ _ • = o the pel'llDut 

taoU about the Obln .. e traa!Ool'l problea. 

The aon 111POrtaat blglllra,re were 1napeote4, .1.11 1Dventol'J wae 

taken of the oazoso at R&1pboag aad proYlelon llade for tiM u.lD­

tenanoe of a perpetual lnYentol'f eJetea bere. 

An extreae exaaple of bow neoeeearJ lt waa to aeoel'lalD tiM 

t rue p1oture 11 llbon bJ the atte1111t of the Saeolaru-aua.,. Bad 

and Cbong-Sln Traaaport Co.paDJ to 1111 lte fl11t of •1100 tnote• 

to t be OoYeraaent. Upon lnYeetllatlon tble fleet ebraak to 39 

truokl. 

2. A beglnnly hee b11n llade ln the tull: of unlUng all of the 

1~ ohll go•ernaental unlU eyy:e4 ln truoll: tranll!!ol'latlon 1Dto 

• •111111 orcaau.auon. 

!be Ohlna Traaaport Corporation (0.! .0.) waa 11t up 1D 

~&DUII'J, 19ilo wlth tbl purpOII Of enntuallJ Olntral1r.1ftl all 

truoll: operat1one of the ChlDeee OoYernaent ln 1te orsantsat1on. 

SeYera1 l&r~l 10.,ern.ent truoll: operator• are alrea41 pal'llo1pattac. 

!hi O.T .0. eh01114 reelllt 1D el1a1nattac eo•• of tiM prertou 

Obaoe and 1neff1o1eDOJ. 81tuat1one Whloh often oooarred of truoll:e 

ot 0111 goYerDJHntal 4apartaent retlll"'I111C eaptJ troa trlpe While 

another departaent ha4 oarso 1n thl 1ue 41reoUon Whlob u oo1114 

not lOY I, eho1114 'be eUa1Date4 1D the futi&N • 
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}. A planned orcaniu.Uon ot saracea and rapa1r ahopa ~tber 

with t he 1natitution or proper 8&1ntanance procedure• ia be1Dc 
aet up. (Locat1cna plotted on aoooJIP~D& 1111p ) 

A plan tor the eatabllehnent or a aJataa or abopo and garageo 

on t he Cblnua blghw&JI 1e beift& o&rrted i nto err eot. One ot the 

Allerican experte, HI'. Van Patt er, ia dpoUDg 110a.t of bla Uae 

t o t he actual aetting-up aD4 operation of t h1a aJatH. A proper 

..a1ntenance procedure which ahould a44 8&117 aueo t o t he ~ 

11te ot trucka 1a baing adopted . 

I n Yi ev or the tact tllat 33 percent, on an aYerage, or tbe 

Chlneoe trucka baYe been a a1tift& repaire, an etr1c1ent, well­

planned •retell or repair and good 8&1ntenanoe routine abould 

out down the large nllllber of idle, crippled truck a and pro loft& 

t he ueet ul Ute or all the tl'"UOka . 

4. Central atorea of ap&re parte and equ1paent t o be Ma1n! atared 

bz t he Foo Shlng Tre41ng Corporation are being u\UUillled. 

In a441t1on t o a th1.r4 of the t otal nu.ber of t l'llcka Dait· 

1ft& repa1ra, another th1r4 baa been out ot ope:raUoa DaiUJIS 

epare part a. One or the ... at 1aportant reaaone t or \hi a b&a been 

t he neoeaaitJ tor aeoh truokift& organ1sat1on t o 8&1nta1n 1ta own 

st ore of epare parte. The reeult vaa a ••1'7 1arse total lnYentorJ 

ot opere parte tor all the truck operator• ooab1ned with an in­

adequat e inYentoJ7 t or en:t one operator with oonaequentlJ idle 

truck a. Setting up the central atorea orgaaiu.Uon abould 

reaedJ t bla aitu.at1on . 
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5. • "' ot .,,, •sc!neau- fp b ta I 

tile bar4 po "¥ or "- Cllbooo "' , go - osrte4 ..s: !!!:-

• 
t11e oarrzi• la'- ,. .. u .. or u.oo IP!!lft.U-, 

Tbo ~- o:zpeato ..to u ~o or tM __ ,,.o or -

bmuW- ..& tllo llti'S1a8 u4 otft- oot 1IIP "' tM oel a or 
tile CIWlooo "'z' qc ..& Daa tllo ~= ~ 1IIP t11o ..-=1-

t1MU.• • ••••••U7 tor a trMk .,...U...C 1a .,_ !Ill. pu t= 

or •• t~ With u.oo 1111111ftooU-111ll. Nalt 1a 1 aw 

t:naU uro Ulll r- 1u " 

wUl llOt ~ __. tllot \MOO .,..u1oou- liN ··--'1.1+414 'llat 

cUo cbo1ll4 1ollll ~ ~ pr1-, 

6. A octl-=1 "''PT pa!nl 1c M'• J.a.uc.cot. 
DM t o ~to poUC.C, alliin• u4 _,,.u- ._. 

bUll ell. .... '- onop !a'- tllo ~ U • l"t 4 SW ftc 

patrol at a 14 1 ' 1 ....Uooll7 t11o t11on or r uw, .,_. 

&1' "' or .... law& 

M.Uoaal po11oo 1a an~ oo t11o rtlal. o•--ll'•"""lllll.tw• 

I'Ooltoc. 
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1· n.. 19m-'_. "-Her ..Ut•--u of 111, Y• "-to tbe 

teolm1oel .a.l.M of U1o Mort- !l!I!N'to obo.U ft-.lt . 

Tba 1Dopoetlw toaro. p&I"UovJ.arJ.7 of Ill'. load. lo4 to 

opeo1t1o ftl '•"•• oa balw t!M blpqo 000114 11e 111pli"'Yo4. 

!'bt J)V'OIIUo .... 4l.otrlhrt1oa Of 1'004 -hlAOI')' M=14 ftooalt 1a 

better roa4 ..Ut • . 

$ , JlaullftD WU'O taw to i9NYD tbe Mftl.O - oft101aey Of t)M 

tftCk 4r1 'ftrO. 

( a ) ~ .. ttn•J ••= 
control oYer Uo 4rlYOre 11111ah u ooul4 aot _,__ rho reooalt 

•u tba looo of tlllteo h of olrlYore to otller t~~M• of woa 084 a 

coopleto llr ...,_ of .., -trol OYer tile 4rlnn rowe,.'•· A 

"" Uoual"'& .,_ lo lMl"'& put 1Dto often wtd.oll wll.l. pli"'Y14o 

a better obeok w 4rl•-· /wq aU~\ to oat- oo 111poao4 

plD"1\aaloel •raJ. .... w 4r1Yere 1• &1• .. IIIP· n.al.l7. 4r1nre 

ue to 'be troase4 -- --.al.7. 

(b) Bett.r ooodU1wa tor tlM 4r1nre an to bo pet lato 

ertect. For aa.plo. 4rlYDn~ an eo\ t o 'be J'*l1lli'D4 to bo ~ 

ti'OII ~. tor ..-.. d a ~ 'llllt to ftt.7 a t..-lt Wl7 .,.... a 

etret ob. of l'Oeil - tM1I' --· 

( o ) TN1II1.IIa of olrl'Nft 1e to 'be l.llp...,... 'lll.r a I•'• tlM 

P•r1o4 o f set11u,. 1fT rrn a&ratla& oo 01117 t111at tM llrlnr aeo4o 

to bow. 

I 
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secreu.ry llorgentbau - 6 

9. Keuu.ru are being taken t o double t he ut1lhat1on ot h1glwya 

br ooerat1ng tl'l.lolta 24 hou.re a ely 1nateacl of onl;r in cl!,tllght . 

(a ) A a;ratem of clrinr-rela;ra 1a being lneu tuted b;r ua1Dg 

, hr11 e clrlnre, eaoh clr1T1ng 8 hour• &Del ltaep1D& the tl'l.lolt IIOT1Dg 

24 hour& • 4&;r . 

(b) !he h1g!Dra;r patrol Y1ll be reaponalble f oro aettlng ap 

b1g:bfa;r aarltaroa t o •alte poaa1ble D.1ght clr1Y1.~~& . 

10. A4T1oa on 111aoelllllleous teolm1oa1 clataila wae gin n Whl.cb 

ahould tend to aoroe etfl.oient &Del eoonoal.c&l truolt operat1oa. 

foro exaaple, oo..,on errore were pointed out 1n the lolllllllg 

o! tMioka wh1oh aubJeotecl t h e11 t o llnclua strain. !he aiataltea 1n 

bo47 b\11141"8 realllUng 1.n wealtea1Dg the tl'l.lolt tr&Ae were e:a:plainacl. 

U . Contact w1th Aaeriollll te!pO llll4 ••ti!Ocl• ot worlt h boWid to 

mro•e the etrto1enoz ot the Ch1nue eng1naara and traneportat1on 

!!1!· 

~~~.~£;:-
v. D. Puluton, 
Captain, U.S. II. , Retlracl. 
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_ ..._ .. _u __ .,._ 
- llarch 20, 1~ 

,. Seoretld'7 l6orgenu..& 

- C.apta1D Pu.leatoo 

!bl>Jee~: !be S1pll1c...,. o~ Ule llr1Uah aod ~ 

ALr Ralda 

I u 1A~d to ••n••ha U.. ~ate l.JI>ortance ot 

'bo~ ;J>eoe raldl, Ulou.gb bot h were n ll organJ.~ed and well 

tn""ted 

!he .,., de't'elop•nt vaa the t....,a ttJ' t'roa loon• .;~both 

3r1:1ah aod Cknlan boabera. In the eaae o~ the Ge~• thlo 

U::DAltJ' wa.e probahlJ' 41le to a 1111oee oo:tnl ....,nee. In thl 

cue o~ t h e llr1t111h 1t v:aa dlle to ~he attack be1.ng carried 

oot a~ n1gb1;. 

It 1e possible that theae two atU.CU 1dll 1Dc1tl o~hen, 

bot 1t 1• t o be noted U..~ 1n both caaea each obJectlft _. a 

p-~r llilltii'J' obj ectlft and U..t tho c1Y1ll&DI 1D clooe pl'OJ[­

I.Utf loo theM baNI are IIQt -roue, !h11 1Dd1cateo t~t 

~lther aide 11 :ret V1111D8 to acceplo the reapooa1b111tr tor 

aaaa bnlll>1Q81 ot bea't'111 poplllawd c1Uea. JU&bt t.o.b1.ng b f 

tl~r a1de oftr 1.arp o1tl81 11 perte clolJ' pou1bll eD4 v1l.l 

ch1.ll•••. IIllo at; preMDt n 11 ... t pos dble tor either a14a 

14 a 1;1;a1.11 _ , at; algbt 1n ciropp1Q8 bOIIIbe, 10 -t a111tar7 

~ 11 doae w1U be a pla1a -ner ot obe,_, 

• 
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~z a ---2 

n la ~ •EZaR_.Zill?lll'Le• ._ •t~~DPt.u.o 1a all. 

~ o &ii'lao IIIHStaa • blu.t. U. "'-t ill' a • 
o--r o1tlao0 ..Z I ._.. , n r U... '- n14o pao a u. 

.u.-~ - la .. .sr. 

a.-. .J...c, .~;­
._ •. ~ 
~ ....... ~ 

Regraded Unclassified



• 

AMWWSS 1 
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.... lle!llrt lar:b ..... 
v.. ... ,. Saylrililll 

Clfibl fleet II ........ 
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-----·- ..... 
llarob 20, 1~ .. 

-
S.bJeo': 

1. 

leonb1'7 •rseatba 

c.., tal n Pula atoll 

!be IIMio'b YorJUas ot llei'Ull Propaganda 
lll tbe Ull1 ,.., Ita'••· 

fl>a -''aOhecl cl.lpplllg tra. I!!! lew York !lua 1a 

alpltlcu,. IC 1a oal7 Dece .. arJ tor 70u t o read 'he pan 

bracltehd 1ll 1.alt. 

2. !ba follow111g racte coaoaJ'Il1Dc t bh 1no1den' c- 011' 
1n a cUacu .. loD I bad wl~ ColoDel ~dar, lo 111lltary Inhlll­

pnce. A1_,1t 1-41atfllJ at'tar tbe ll&Wa ot t he att&ck on lcapa 

nov wu g1ftn 'o 'be Dewepapera, ~· llei'Ull 1Ulltar7 Attache 

here otferecl 'he lad Preas Bureeu account of tbla attack to 

11111tar7 lllte1llgeDoe, 1lbo a&tll1'8lly oould act refllae to reoelft 

~e oo..uUoatloa. !ba llersaa W>auy tbeo apparently pu- tba 

word &rOWid to Dewepape~o 1n Yaeh1llgtoa t hAt oftlcl al 1af'o­

Uon eupport1J18 tbe Qe,...... nrelon wu 1n t he b&llda or ~· State 

and la"rJ (aDd War) Depart-nh, but that tha7 were co~~p&lled to 

deDJ h&rtag tba 11ltor.ation. ActuallJ, to date, oeltber the 

State, War, or laYJ Dep~Dta llaft Aft7 lntoratloD about the 

a 'tack Oil llot~pa now otber tb&ll baa appeared 1n the pre .. • 

It le a HUla IIUJ'I)rlelag to • that Wuhlagtoa repre­

aentatlfta of Pt l!w Yorlt !1Ma, 1lbo are uauall7 pretty .art, 

lhould be h.bll lll bJ t bU Uttle llersaa "••, for U la oDe of 
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secreter7 • a C'' rr - 2 

the old .. , Cr1obl 1a r.1 : a «a. 
Ool-1 •t 'or la OOU14el"1q Ull1Joc U. Jlll..1CU'7 

J.ttaobe thd 1a the t'liCa.ft he •111 .. lo- aa7 otrtolal naw­
aentt that the AUaabe -.14 f1'n h1• troa the GeNaa War 

DepartMnt or •"'7 ~· t, 'bat that be h aot tatuoe- 1a 

reoe1'11QC rapo~a t:hd ba4- throqtl the 0..... PJ-ope.,
1 
__ 

Bu.M&II, 

J. Yeata%"4a7 I eblcke4 wUh Adll1ral U.Uraoa ....s. Col 1 

llagN4er, ao4 both or u- aa14 thet U.7 beU.w4 ._.. ~­

bUU7 ou be st•ea to Bl"lUah thaa to Ge:ra&D ata-u. o.r 
Heorde beN al.o 11141-h U.t J!rlUah date•ate ere ....,. 

Hllable. 

latural1.7, ao bell18eraat h go1q to N'nal lo••• 

until 1t hu NaND to ball .... tha oppoaent hu rcaat oat -....t 

thea. !o thie anaat, tbe Bl'1.t1ah ere oono.allDC - lo-, 

probabl7 a raw .. :ro~~aat ah!pa -4 po .. l bl7 •o- a:1aor 1aJa:l"l­

to DaYal neMle. 'lrlth ~ axeepUoae. I thlJik w '- wtu.-

la a eaall urs1a the aetaal lou .. that the BrlUah ~ a:t't¥1..._ 

lNi 110 . LL· .. ~ 
1r. D. J'lllaatoa, 
o.ptala, 11' ••• • •• lllttU... 
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--------
- llareb 21, 19110 

.. 8eo:retary -......u-
- C11pta1a hl.anaa 

!labjeo~: .._ral Co.cl•••oo• oo U. OdwM ~ 
Prob:L-.. 

1. 'I'M probl.- ar "" • tacu- u t.ba ertucsl - rer 

:Free Ch1Aa at t.ba pre- -· !be .J..,-M ~- Mu.t. Lhll 

a! tlle poeater ~ or u.. ~ ~loa •111'-. t.ba ~ 

e!pal porte, tbl r al.l.roelh, ~ tbe -~- !!187 ba'ft -

rt~ at!'I'Uiolar; all4 e:re ~~to rtlll>Uhe their nz.le 

OftJ' tbi8D. ohenneJe o:t ea .. u.ca.. . ~ .ftr;*M8e kN:1 a84 llaY7 

bo;>e U..t, b7 OODLroll.J..oig U>e c.1n=1eUoa 8J'11~U 00 ~ch a 

... u o!1 ' • l t.re -•t a.~..s.. """"CUJ>l.e4 Cb1aa -•t eTeALaall.J 

m llait t o tbelr N.:Le. 

• 

X. ar6lr ~ llft, ~ 7'ree ~ b.ul to c:rea~ a -

..,.u. ot LreallpCir"h.Uoo too> bol4 ber p.-on.ocae ~·m.r ail 

p:rewat t.balr fellt eg -:r t& the ooatrol o~ tlle .r....-ea. 1a 

ad41 t !.oe, r... ~ .art ~ c:o::aaLa!1L preomre oa tbe 

J~~p&aeae prr1- aaod pz , ,.. to ,... onr to a ~ o."r-ft. 

For ~. LCID, D.ll Meqola~ b wp>rt;eLiA:I 8J11L ... 1a a -~ 

1'1.rn c....U t :too.. 

2. r... Ch1Aa ._. .-!e sre-t rtepe ~ ••~J..as lte 

Pl'I>IQn. A ...., Me-rit ar laW1 p:oo1-hl aa4 tac-Llooal 

• 
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(b) !Tan8p0rt operation• abould be daoen\ralized 

all&'! troa luna1q (the hl'll1nal ot t he Indo-China llallroad and 

the Buraa lloa4), •• aatet7 :rroa air anaolt depen4a on dhpe~ 

elon and not on oonoentrat1on, 

(o) Pr1or1t7 ot oargo 011 all roada abould be (1) ~ 

cline to run the •1•tea, (2) a111tar7 auppl1ea, (31 other cargo. 

4 . EYen a h1ghl7 ett1o1ent h1gbQJ' e7etea naA be 00 aore 

than a atop-gap; ulUaatel7 to secure an adequate tren8p0rt 

&'f8UII, a railroad net met be pro'llded, 

Be tore the Japaneee attack on JulJ 7, 1937, Ob1na bad 

6 , 000 a1laa ot railroad. On llo'leaber 30, 1939, Pree Oh1IUl ha4 

onl7 l,Soo 11llaa or railroad. Hovenr, on the •- date, llhe 

bed 2, 500 a1lea under conetruct1on. !he main route 1ft operation 

and tboae under construction are abovn on the accoapaftJ1118 aap. 

!he two aoat 1aportant railroftda under conetrucUon, 

lunlling to But'll8, and lUDJI1ag to a.ttu (near ClmngHng), are 

botb being built troa J"lma!ng and both are dependent on receipt 

ot re1lroa4 aaterial b'f t he Il>do-Oblna ra1lva:t. !be Indo-Oh1Aa 

ra1lroft4 1e t h en the aa1n bottle-neolt tor railroad conatruct1on 

1n China. 

\'hare are two reco ... ndatiolle to sake: 

(a) !he Bur••• Ooftr~mtllt abould be per•aded to etart 

bu1ld111g a railroad troa the preaent ra1lbeft4, Laebio, to the 

border. fhe Bu..-•• railroad could than ba need t o br1JI8 ra11Wa:t 

• 

Regraded Unclassified



245 

aater1al. t or tiM r-·tcs-==- 1"&1l.ro8d. n.. u-r-~ R1-ru­

ohould t h en b e uaed u a teedu- tor the llll!Wa hlpa, ""'lr u.e 

railrOad 1a duoted to ~ aner1al . 

I b) .Uur U!e coageat1on et l!&J.pbong 1e cleared a;o, 

t he lndo-Chlna ralt.ro..d a!a<r.ald be uaed to br1ns lip ra1.lroC 

D6 ter1al tor the X~ rall.ro-.4 . .uter the~ 

~ro2 t he head o r nartpU=..,. t !le R1·ur Roqe t o lvrwlrg 

h&o been f1A11h8d b7 Sept~. the R1nr Boqe a:>o1 t he ~ 

Yl:! to tun.alns 1houl.d be ~ ~ brUg lip other wppllu YbU.r 

the Indo-Chlna rall.roao! eo=enustea on ra1lroa4 -tert&1a. 

5· A part1al. ..,_er u. ~ probln o:r lncreUl.ag u:po:ru 

!roo Free Chlna llea k th>e ttl! al.nea o f Yunnan ProYl.llce. !'Uu 

~tinea are olooe t o an e aa, .....ute t o the ouU1de v or ld, \te R1•M" 

Rouge , and, 1nadequate ~:oona seea t o 1nd1oate, l:la.-e ~ large 

ore reeeMel o :r ez:plo.U .a ble tl.:l. 

1 Thall 111n•• al.ao .a:7 be the anper t he t!nHed S~tea 

1e aeelt1ng t o tbe p~u::ct ErtUa!> onnt"r'Dl o f t ln. ParU.e::l.arlJ' 

v1th t he p reaent l!r1U.C. ~t..,t t o r&11e t1n orleea, tbl!ae t1.:l 

s1:1u should oro• e 1ncreu1nglY protltable . ) 

The sreauat .. ~ ~ the Ch1ne11 OoTenuoent ~ been 

t o !1nd an ez:port cc--~:.11 u vhl.ch could be az:ported at a ~ 

tranaportaU.on coat 1A lug-e TOl>ae and v blcb would prortde 

t he large aua1 or torUgll excbange neceoN1'7 t o P~ Bml.Uoaa 

be thl ·--d1~1 \;7 . 
and other '1'1 tal. avppllea . 'f'1£ .a3 proTe to 1 c 

• 
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6. • · \'be ,. ., t:r ; ,... ..,. or --..ou .. ut:o Cla1aa 

18 1A J..uo&eel part ~ -... • ~ a,u.00 Gnu ~ 

~00. U a n..l.t, tz j I ll ...... t:o • .,. • - J.a-

exper1oDoe4 peru 1 
- -. ' us tM - or Geuu 1o41 

1Aftc-t. • 

hoJ:I. GGoioYwaur.-~'*lal' ---190·17 or ~-

a1q bo 0 DOOOOaor'T 0YU 1a ~ lo ..U.tala a t1&tal -.l:ro} 

oTer toroJ..p ex0 &*· 3 suwz, 1t 1.a poaa1'b1 o tlaat &t't1e.l .. t 

excbQgo o•t:ro1 eal4 lila -- - llt:1ll a1.1.- .,.... pr1Yala 

1Dn.-Dt 1JI ~ rMU11o1.ae. 

(1) oll 
,_, __ 

(2) 

(}) 

~--,~-.............. 
.-re part - •• ..027 8QP!'ll ..... -

( .. ) t1re -a:l'lll••·_....., ~- tlaaao 00-.,lrw.a 80001Pl 

Rengoae 'Iloilo 1a c st•az- at!oU' lalal'l.er polato. ft1.a W1ll 

put t'be 'bllarlllea or ._,,,,IK ,. • atne.loat u-acrataU.• ICTOl• 
oD t'beao oa:perl-.4 ---• 

otlpl.tal la .......... ·--~~--71 ... r-1p a.pltal . 
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c. The lDtareata o~ the Chlneae OoYernmant Ollll be 
bJ (l) nreguardad aalntainlng a Jardat1ok transport company, 

( 2) granting theae r1gbt a to aner&l oompan.1ea and pruer-.1ng 

co=oet1t1on a.ong thea , (3) proY1dlng opt1ona 1n the contracts 

enabllng the Chlneae Oo~ernnent to take OYer the rac1l1t1ea at 

coat . 

D The Chlnaae Go~ernaent hao aneral. Yal.uable aaaeta 

vh1ch ahould be an a~actlon for f oreign inYaatment vblch would 

llelo Cblna 1n f1nanc.1ng 1U war. 

\ l ) It la one or the great potential. aa.rketa of the 

oreaent t1... The r lgbt of continued aooaaa to thla future ~ket 

1e &n 1ntang1ble c~tJ for vh1oh rcrelgn oorporat1ona should 

be vUllng t o p~. 

(2) I t controls natural reaouroea vblch haYe neYer 

been Adequately ex;>lored . !'he Ch1Deee Oournaent ovne all Cll.neral 

r eaourcea and can ae1l or lease the r lgnt or exploitation. 

(} ) It baa the power t o grant Yalu&ble trsnaport 

and uU1ltJ tr&Dch1aea. 

Br1arl J, tha Chlneae GoYernaent oan eell rights to the ruture 

nov . And bJ ao doing, 1t would increase ita pr esent rinanc1al 

reeouroea and would gl~a a s t ake 1n the auooeu or Cblna to 

laportant and 1ntluent1al ~cre1gn 1ntereata. 

w. D. Puleaton, 
Capta1n , U.S.N., Retired. 

- / 
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Conl1dnUa1 -..._c.-·-----
.... llarch 21,1~ 

,. Beore~arr llorsen'hlw 

~ 0"P~a1n Pulee~n 

You a&J alrudJ 'be aware ot the tolloW1118. 

1. !he Br1thh A1r Force are "rJ .,ch conoeroed onr 

the tact tbat the aachllle I!Jlll• 111 tbe1r ttchtera oan not pene­

tra te the ~or now uaed 011 eo.e Oel"'taal bolll>era. 'l'be:r aho...,d 
..S..r-.~-

to an Allerlcan obaerYer a._ -ch111e tha~ waa t1na1l y brought down, 

~ it bad been llter~l:r peppered With aach1ne-ew> bullate 

t hat bad not been able to penetrste the sn10r. I dld not get 

nny ot the det&ile ot t he ~thod ot araorlng the Geraan planea. 

2 . Our .U.7 b&a den loped a gun tor 11ght1118 planea 

thnt can penetrate the er-or thnt can be carried by any preaent 

day plane. ! he Br1t1ah an~1Uee are enreMlJ ll.llXioua to 

ob tain t hia Aller1oan gun. ~ UQ 1a HDdiq " couple ot t be1r 

experte to Engl&Dd to get ~r 1nlorwat1on. 

I could ao~ lesra whether or not the UQ baa :re t 

relesaed thia new gun ~o tho Br1Ueb. 

~<--~ 
If. D. Puleetoa, 
CII!Ptsin, U. I .JI. , Jl.etlred. 

,. 

I 

I 
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( ------- -.. Seore'-7 •rpau.. 
.- Capl:ala Pul.artoa 

9ab .)eot;: !be lillropeaa 81 tuauoa 

!be follGY1.Dg are ale c 11en'"lae lteae ptber.s 1D ..,.,_ 

ft .... Hoa with otttoera 1a !1111~7 Ia1:e1.11a-aee. I-
1
..,_ 

t.::.e7 111"1 U.eola~ -thenue 

1.. .!!!!1. 

Allba.eaador PhlllJpe 1D !laM, -.o 1a a ftr7 -u-. 
ob~,l• 4at1a1cel.7 ot t.be op1.a1oo t bat Ulere la a ,..,.._oUl. 

dl.tfereJ>oe ot op1a1oa be~" XueeoU.al aao! bie •a-la-ta., ~. 

U!e P'ord.p ll1A1eter. Jmaeol.1.a1 ll>cll.D .. to tbe ~lia &x!..e, 

bec.>M be bel.ln•• tbat the pre•U£11 of Paecl .. -u. be 1.aJU'e4 

1>7 the o~ of •a.s.1... Cl&Do 1ac.l1au to Eaghm &:ld Frace, 

~ ll2 ~'~"'P"''" t;o t;be aatl-Oeraa MaU.,. nt ll2 Ica1.7, mod 

P8Z'tl7 be-.. be ~ .... 1a l:be ena1:1lal •-•• <1ft the •nuw 
?onra. Mort ot tbe Paaclrt l.elllllare aupport ca-•a rtew. ..._ 

• ll.a1 1 a aUll 1a power ami coa1:rola all tbe arwed f~•. a. 
o!aa&hcer, bowwer, aldaa 'dtb ber llllabud.. 

Ct•o • • craaP 1a aot; pro-£11.7, 'beoall• u.re 1• 

rt1ll Mal:l•at; 1a 11:&1.7 ap1Da1: Ule acuoa of Great llrlt;aia la 

oppo.t-a tbe ooaqaaa1: of fthlopla. 

Cia aeo(IIQJlt; ot Ulla 41tfal'fllca behau •• _,,., 11811 

ctaao, p_. sent; ottlolal.a ll2 tbe Ital.l• ,.....1.- otnce .are 

lllllltr -- ..... ) ad- 1;hat; .. aollal atcbl: Pft ¢ S I & t;o 

• 

Regraded Unclassified



.................. ,., ........ lllaaan• - 2 

BlUer Ul -... - .. • s s I tace III'MlpUaw •U• u 
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rollow4 4all..._t.l.J' ~ a ~ Uloaltlt ,., prop-. :r 
4o oot th1.U. be wU.1. - ' a 181.,.17 • ..,. t..,.rtaat qaaaUoa.) 

~ bac ........ JII1 hm.17 Al'a MU-Rltllll' -

Ule lortat. A PP'-•'._.,..., ..., .. 1a IIUM 1a hh Kuter •u.. 

-GUIOII &&J' aftG't "?-II'I!L - Wlilel'at,....tac With lla111a. 

2 .... .,, 

a.-e 1 ; k baa ltrula 1Mloat1 that the 1atiJ'Ul. 

411orpa1aat10a n~U.S ft.- a. war with Pllll,.... hu 'ltlu w:-

aplAn .. IMI"aal1a _. s-:t .. ••• 1a u:r r-1111 abellhl'll u 
tba oear t'll*-. aau• 1a a ; 1 ' to rellhl Glat u r-tca 

U...~OOI &N -· I •r>IJ. U.,. will taall4 lip tba npoatat100I ot 

tba .. 111aa ~ .... IIIJ' AW ) "OW lt111a; 11' Ule;r 81'1 

tallal'l1, lie wU.l. lie hlllol a a 1U•l1 'lt;r a 4hNUitle4 popaleoe. 

(C &: % • ~1.a4 to 'ltll.1en Ua11, ror 

ltal1a 11 -~tr ... ~'I.JJ' llltr-L) 

n u a ; e a a- •Jprt.a that tba !Ufta fill 

le11 IIPJINbeM1- 8llalrt a bsd- ..._ .. 1A the B•'kua tMa 
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1;lwJ 414 lut leptnber wbeo IIDlotOY ..s. erti'IIOI'41Jiar:r 4e-...t. 

tor Jll&ulu lloo or tbe Dar4aaoUoo. ftM •n Upor\aat ooaee­

queooe ot llolotoY 1a deii&Ddo latot loph-.r 1a that tbeJ b.aYe 

ooortnood tbe ~lt1ob Gonm•ot or tbo "rloue nature ot Jll&e­

e1a ' • ubt tlono. A.e a r .. ult, !larke:r la detloUel:r oo.attte4 
to lnglao4 ao4 rruoe. 

In eplte ot Buuta1a 4etoat aJOd t be 41oorgaAiu.Uoa 

ot Buaatu rallva:ro, Col.ooel Jlagrllder oonCilJ'I'Od Wltb a:r eat1aato 

that Stallo detloltel:r bae tbe wblp-baD4 onr BlUer, beoeuo 

Oeraan.J baa notbtng that Buoala oeeda. lbauta, oo the otber 

haod, haa auppUe e that are Yt tal to Oeraaa:r, &04 Oeraaa:r cao 

not collect tbe .. euppl.lee b7 torce, booeuM 1t 1;be Oeraaa .&riiJ 

1;uroed agalolt Buuta, 0e1'111UlJ vollld a8alo be loYOlnd 1o a war 

on two tronta. 

). At loa. 

tho war on the eea baa been aarlcod b:r two Yer:r 

e1go1t1oant taotore: 

•• 
tbe Oeraao eupplJ ab1po br1J18 ore troa llla ,ao. 

b. the Br1 tlab dotenae •uuro• han MCilrod OllO 

weelt'o t-·ott:r troa loooeo troa Go~ 81lburlaoo. 

~'·-~ W. D. Pule otoo, 
Ooptalo, u. 1.1., llatlro4. 

.. 

• / 
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Colll14entlal 

.... March 27, 1~ 

SUbJect: 

s.o.,.tar7 Xorgenthau 

Ce.pt&1.n Puleeton 

ArtaUon 1ll Ellgland and France 

In an ettort t o nnd out the poulble reaaon tor the 

Brltlah hee1tat1on to algn up tor American planes, I oanvaa .. d 

the 10hola a1tuaUon Vlth Anq ltltelllgenoe. I bellen tlle 

: olltlv11lg V11l e%1>la11l 1l!:lr the Brl tleh 1Uu1on hee heeHated 

to alp up d.et11l1tely Vlth Olll' contractor•. 

1 . !oday England can build planee a t home equal ln 

pertoraance t o AD¥ alle can purohaee ln t he United States and 

1n eutt1c1ent qu&nt1t1ea to supply all t he personnel ehe can 

train . !hAt 1e, the 11a1t1ag t aot or ln the development ot 

Br1 t1e!l artat1on 1a not plane a. but pereonnel. 

2 . On the contrary, t he French oan not build a sutf1o1ent 

nUJil)e r ot pl&nea 1ll ~'ranee. !be llliJ.U.ng t aotor in l'ra:tce 1e 

::...t er1&1, not p Uota. 

) . XU..r1cal..ly, t be Br·1Uah and French are nov equal t o 

the Geraane 1.n planee ot all Unde. ~&11tat1nlr, t he Gerlzane 

are at11 1 one cycle allead ot tbe All1ea. 

4. Gel'l>&D7 has not yet eaployed her l&t eat type boabero 

1.n tllghta onr England. n 1a believed ohe wlll onl:r employ 

thell 1.n -•• attaolte, 1t and w:hen the Gerii8Jl High Col!llll&Dd dec1dee 

/ 

• 
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pl.a8a- Rft'1o1nt17 ..U =-... "- nalot •mtae pa 

nn. ~ Br1'111b are~ .-z1oaa to U'f IN- or 0111' ~ 

p1aae paa 'ba' 1o oii!Pa)l1o or pl.oJoobc ._ - -· hh:ftll7, 

tbe7 -14 like to aoqllh'e Aa7 ou.r "-•o•••ato .. baYe 1a 

paa or phua. 

5. !1M tonsonc u ..._. oa , .. ben 1at-uoa tile 

1.zw7 bao booa a111o '• P'· 'l!lo7 "baU.ow u to be -••n. 
Ic ••- '• • tba' u ap'•'• u. lAI& 1a tile anua pc: t ou. 

I aa wrltla« 711G oapoo1alJ..7 .._t U, ..a I baw C1900 tbo 

- 1oto .... uoo to Cllptala c:oJHa• 

• 
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T'IIEASUIIY DEPAH I WhT ------

- ....... 28, 1,_, 
- ~ JlorpaUallll 

- OlipUla PlalA ROD 

lllabJ..CI ftle Jar &aatara 11Qa&Uoa. 

1. 0. ~ 27 I cU.-aM<! tho! hz &a.tue .S.Qa&Uoa 

nth • · - ill1111t. a. a..al, w t'- CIU'Ml.YM 1a &mU 

.e~ Ia -7 ~ Q ..... uoe -· .. ~4 ellpeelt tbD 

state ~t to a--te - etteaUoe to U. r... &an, he 

nplle4: 

a. .._.the re01pi u1 t7e4D nnttaa wn •t ot' 

- waJ'. 
lt. .._.the state DepartMat reall&H t11et peaoa 

owl-4 DOt ba lllll4e 1A Dal'OpD u4 4aftte4 aM ot' 

ltD tboagbt ~ the Par &an. 

•· Boralteck cl.eer1J 1D4.loate4 U.t a t'1rll pollq 

nth .J...- ... u p70apect. I gen..na the ~uJ.• that t. 

t}p!Pt - l.llpoZ't 411t7 oe .l'IIP&DDM D1.U .-14 Ita • - et'hetlw ........ 
2. .... lrew, .-,uea6o7 to !U;Jo, W1l.l ntllra ~ •~ 

ucc--~- ..... ,. 1'l'lm Japaa, pertlap• la"''lre4..,.-
J'a .... -1.1 ··----·t, baft lteaD u4a tbolt he W1l.l ..t H ..... 

.... ~ teo)t an atoa ~ -tre41ot U.11 npata, llbloh-. 

·~-·& ~ Cift tho! ~U1DB tbat tho! -trJ ._a 8Dt 

iS & ... ....., etroac att1 ta4a to_.a. J...-. 
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J. Ia _, op1D1-, "" llhooal.4 tak.e ao• acUoll 1Jl the 

ru Eaat '"1"7 -· n.t llr1Uab ba" hkall 1.1lto ~llg 

2ss 

two l!lau1an •I'CbaA-Il 1oade<l vUh copper that tbe7 took 

aboard troa .&.er!CIIJI 11!!.1pa 1Jl MAilaanU1o llarbor, lienee, (10'1 

S8J' re•eer thla 1Jlc14ant). fh1a acUoll baa alre~ beeft 

proteate4 b7 the l!laaa1ana. 

~ lloY1et , a1Jlce t he F1Jln1ab c.._,a1p 1e ellde4, 

baa 11141cate4 t hat u: vUl. take .,... 1Jltere a~ 1a \he rar ~ 
aDd haa baeD UUft 1Jl hkhel1ft leland. !baa the aaa80-J--ae 

rel.at1olla an ~bar e~4. 

~. Ia _, 41acuaa1on v1th Jlr . Aabto....OW..tk1Jl, llarch 15, 

be ...,_. DO aecret or the 1Jl~ellUon or ~be BrU1ab OoYe!'ll8et 

t o pl.aca~a .JepaD 1ll the Far l:aa1: wbUe t h1a vu -a on llllleaa 

.. took atro~~ger ... ,....... agalnat .JapaD. !Ia a:s:preaea4 the 

attU:u4e or Great Br1ta1n 'ftl")' olaulr. tba7 1101lld keep o1oae 

beh11ld ua 1a the ra:r &a•~ be~ would o ot set ln rrollt. Ia 

Ylew or thea oo-.1-.nta 1Jl 1Jl IIUrope, t h h 1a a natural alld 

llllderatllll4abl.e at~J.tude co tbelr ptlrt, bot 1t al.eo eiiPhaJJ.ua 

tbe tact that oo.l.7 the UDJ.t ed ~atea alld aau1a ean do aft7tb.1Jis 

agai.Da t .Japu 1Jl tba Par Eaet. 

5. Oa tba -.rface, \he arta1.ra 1Jl tbe Par ~ a"• to 

be a a bopel.eaa tao&J.a; a thoroap atud7 of tbaa 1ad1cataa to 

.. that the7 oaa be llAriiY&l.ed t&1rl7 auU7 J.f the UDJ.ted Statu 

vUl. taka a t1r. atU~ t coru4a .JapaD. I u ocaY1.Doe4 that 

• 
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ror u.e pre•at ~ 1a ~ aplal- 1a tlM ftat. IJiepoa -• 

aD4 tee1 "•1'7 ~ llboat tM pro.,.ot tdlea Ill'. Bllll•• 

reolprooal. tnote U.atllla an 4.1.,oM4 <It. 

• 
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_ ...... ____ _ 
• leontaJ7 •· gcau.& 

- Cl!pcal.a hl.ee~ 

Sllb,Jee,, P7 - .... __ .._ •• Work 1A ~ 

l. ( ., !•!!.!!• !!!!!! ... !!!•~'tl'l!! .. !!! 

!!Ia e~u.._., or oae &Oftn1Meh1 ~ "" 

oeatreLl&e e11 c1rtl. gowex_,, track -aport-.,. • .,. 
- , 4. 

(b) Au a.._.'-

!!18 Ch1aa ~ Co~auoa ... ~ ....a 
·~ naacUoat.Dc- J--.la'J 1, l9ilo. lnenl or u.. ~ 

&e•' ... 801 •• ban augacl U.lr -cit n .. ,. 1A'o tllU --· 

poo1 (1aoladlac II:H> IRdac ~1A& Corpoi'&Uoll), "'"' ""tile 

1Dolll4e4. 

2. (a) !•!!!!•!!!!!!!!!!' •!!*'~o!!!,• 
.... a •b rr•• --·""lllacl tba' u. II1A1 rtP7 or cc--11•-

u... •. 
{la) AID 1 1 el •t. 

••awl or u.. ...,llu'e•• cuU11le4-... or 

RJ&f' Q ~~ BID- or L1CIIDM& - ere 11l Sbe J>FC 

or .-pa1aaUca. 
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3. (a) Rue ""•tloa. 

.1. aaUODal ~ pa~ 1a to be aet ap. 

(b) ADa "•ltaJmeat. 

!'lie patrol la llOt 111t fwlaUOil1Jic. !be tuture patrol 

_, .,... •- at eabool. :Lelll'!l1.llg U..u oew Joba. 

~- (a) l!!oo-adaUon. 

.l.l.l. :poarchiLMe ud •""rea tor el.l. tbe cl rtl. gonrn­

-•tal. tr..ek b-DD8p0~ ante are to be ceat'ral.J.ud 1o roo 

Sb1J1c !h41.ag Corporatton. 

(b) .a.e....,UaMeat. 

hrcha.M ot troeke baa be.,. oeatralhed 1o roo Shl.ng. 

•o lllt-Uoll la at haDd Oil 11hetber or llOt cent'ralla.at1oD 

or atorea ball beell carried out. 

5. (a) Reoo DUU011. 

6. 

!be Aar!C&ll eo-. .. tOil ot 8%pe~a 001UJ.Md a •1•te• 

ot repa1r e bope aM. praaea aDd a proper -.J.otell&Oce procedure. 

(b) A.eoo.,U~t. 

!'lie• abopa aD4 g:arD&"ea are be lAC OJ"Salll&ed. llr. Tu 

Pathr, oae ot the ~leaD e:zpe~•. le deftUag blaeelt to 

uua teak. 

(a) ! .. ~. !!!!!!!!ad~·!1t~ll!Oil~. 

(b) ,....._., , .... , _ 

I belleft d!.at &be Ualftreal 'lradlag Oorporet1oll DOW 

toll.otra the 81)e01rtoat101l8 1a Ue panba.Me. 

• I 
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...... rea to ~roYe 'he aorale or drlnra and to 

laoreaae 'be degree or ut111&at1on or 'ruoke b7 1ntroduo1og 

a dr1Yera-relay plan were adYlaed, 

(b) AoOOII!?llabaen,, 

Dr. Buok etated that the dr1Yera rela7 •r•tea waa 

be1Ag put into operation on the Bu~lunatng hlgbwar. 

S. (a) Jleoo-ndatlon. 

lllaoallan.eoua technical adYloe waa ginn on Yarloua 

aapeota. 

(b) AcCO!pl labaent. 

Ho detailed 1nrormat1on le aYallabla aa to the reeulta 

or the ae recolllliiAI ndat lone. 

V. D. Puleetoa, 
Oep,Dln, U. 8.1., lleU1'84. 

tf 

• 
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