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CaDacla 

ror oo.pl.&J.Dt resiat.red by Mra. Howe, wite ot 
Ce111 d ,., lti.llist.er ot lllmJ. t ion 1 alld Su IIPlJ', 
... Oust.o.a, Bureau ot 

~ 
s .. lar Collditi..,al U. S.S.R. 

ew.t .. a, au...... ot 
Co.plaiJit t,p.iast. Cwltoao I.Dapeotor T1811or at 

Jl..,treal. reslatored by llra. Rowo, wite ot 
CaD&diu 111Diater ot L'wlitiona &lid Supply, 
dieouaaed by IIIJr, Gaston, J'ohno011, Thaapson, 
JoleT, &lid fiSIIer- 9/24/40 •••.••••••••••• ••• •.•• 

- I -

l:xport Oaotrol 
S.a lar COIIC!i tic:na 

rtttb Col~ - ' -
S.. lar cadJ.tic:ns: ll1Ut&l')' Pl&IID1Di; PiDUOillc, .......... t 
Opee Martat eo..ittee aeettng- 9/24/40 ••••••• ..•••• 
Ottar1oi ot ~ freaaur,r booda, 1953-55, in oxchance 

tor l~ freaaur,r notes, Series C-1940, •turing 
Dto.-ber lS, 1940- 9/25/40 ••••••••••••••••••••••• 

a) Praoa ol1pp1nga aeot to rDR - 9/25/40 •••••• •• 
b) Slibect'1pt1.., &lid allotiHIIlt tigureo,- 10/l/40: 

8aa Book .l17. page 83 
r ora1811 l'lulda CoDtrol 

S.a liar Condit1011a 
huGe 

8aa lar ColldJ. ticaa ...._ob 1Ddo-4b1Da 
8aa lar Ccad1t1..,•• Jra:oce 

• 

308 59 

13 

lSO, lSQ-.t. 
226 

• 

Regraded Uclassified



Book Pap 

- H-

Howe, C. D. (Cazwlian IUAi.Wr ot lluniticaa &Del &appl,y) 
For ccepla1nt rapatered b)' lira. Howe, 

aee Cuatc.a, Bureau ot 

- I -

todo-China' French 
See Ylar Collditiooa: 

Italy 
France 

See War Conditiona l Foreign FUnds Control 

.rae~, Colonel - J-

.rap§&• War Conditional 
See War Conditional 

lorport Control (Iron &Del Steel Scr-ap n:.bargo) 
Export Control; Japan 

- L -

Letin America 
State Depart11ent obided for dela,y 1n tranaaittal of 

vital information on financial transaotiona -
9/21./40 ......................................... . 

a) Situation corrected - 10/3/40: 
See Book .l!!L page 237 

40 

Argentina: 
State llopertunt obided tor delaJ 1n tr&Deaittal 

of vi tal intol'!lllticn on financial tranaact1ona -
9/24/40 0 .......... 0 ••••••••••••••••••• 0 •••••• 0 • • • 40 

a) Treulll')' bad no intorJiation with regard to 
contemplated action on retueal of foreign 
exolwlge tor l.J!lports fro11 United States 
when '-baaaador Arllour and the Arg~ntine 
Aabaaaador called at TreaaUI')' 

b) Situation corrected - 10/3/40: Sea Book lli, page 237 
Financial ll!aaillll: Personnel naM<1 b)' lliniater of 

Fi.n&nee - 9/21./40................................. 71 
a) Prebiach (Ceoeral. llanqer, Central Dank) 

c011aulta AaeriC&D ~&aS)' about aiaai011 -
9/24/40 0 ............ ... .... 0 0 0 ••••••••••• 0 •• 0 • 76 

Exchanca Control Ot!ice: To rea.- granting prior 
peraito tor Aaerican aerchandiae 1n dateranee to 
views of Pierson (l!xport -lllport Bank) - 9/24/40.... 72 

Brnll1 Ceru.o plans tor purchasing product. to be 
stored 1n Brasil uotil end of wer reported b;y 
A&erican llot>aaa:y, Rio de J aneiro - 9/21./40.. .. .. .. .. . 85 
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Boo I: Paokud llotor Coa~ 
S.e kr Ccoditiana: .t.irplaDea (JDciDea) 

PhilippiDe IelaDda 
BanltiDg colldit1011a reported 011 as or 8/21./40......... J08 

Prebiach, Raul (Dr.) 
S.e LatiD Allerica: Argentina 

- 0-

United Kingd011 
S.e ll'ar Conditions: ltlli tacy Pl.&nniDg 

-II-

liar Conditions 
Airplanes: 

Balfour-PBY- Pan .berican deal : Youna ae~~oraodtt~ -
9/21./40 • ••.•.•••••• ••••••• ... ••••••..••••••• .. •• 

Eft&iDos: 
Alliaoo EngiDeerina C011peny ahowa aarked increaoe 

iD production, September 1-21, 1940 -
PDR so informed- 9/25/40 ••.. ..• •••.. ..• ••• .•.• 

Packard .iotor Co:opnn7: UP-to-date report on 
unfilled order s , new order s , deliveries, etc. , 
requested. - 9/25/40 ••••• ••• ••• •••• •• .......••.. 

Exchange market resumd - 9/24-25/40 •••.•••. .. •••••..•• 
Elrport Control: 

I ron and Steel Scrap Ea>nrso: 
Proposed Proclamation: 

Attorner Cenerel ' s repl7- 9/24/40 .. •••.•••.• .• 
Secretarr of Interior' s roplf .••... .. ••••••• ... 
l'inel dre.rt discussed b7 llaxwell and IWr ••.••• 
Interdepsrbental Advisory CocaJ.ttee aeeta with 

Maxwell to discuss - 9/25/LO ....••• .••.••• ..• 
a) TreaSIU')' dre.rt preferred 

Japan : Co:aplete a:lbari<> ep;>roTt'd bJ !lull and 
Henderson so tnforaa ijAJr- 9/24/40 .•••....•.•• 

a) !UJr thinks pressure tbould han been 
put on Japan before inTialon or Indo-CbiDa; 
thinks oil should be eobar goed now before 
tber go into Dutch East Indi es 

b) Henderson asks ~r to soe Colonel Jac&m7 
(French Indo-China group) .......• ••••• ... .. 

Foreign FUnds Control: 
Conference; present : HMJr, ChAmberlain, and Peble -

9/24/40 •..•.•.••.•••••• .•••••••••••••• .•.......••• 
a) .Uemorandll:l: • Policr to date• and •recoromendations 

tor diaposel or pendJ.na reaittance casee• 
1) Applications held b7 Ra::aittance Sectian 

e.s of Septe:ober 20, 1940 
Ceraan tranaactions with Cbaae National Bank - 9/25/40 •. 
Italian tranaactions with Cbaaa latianal lllllk -

9/24/40 ••••••• •.••••• ••••••••••••••••..••••• ..• ••••••• 

88 

76 
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232 
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- W - (CaoUnuecl) 

far Cooditiano (Continued) 
Pre.nce: 

Book 

French Inclo-Chin4: Report an cODdJ.tlono prortcled 
by Nicholson, 1n China, atter coovoroatioos 
with French Indo-Chine offi ciale ••••. •.•..• ••• •.• )08 

a ) Copiaa sent to PDR Ancl Hull ..••••....••••... 
Ja pon: 

Liulrungtao: Plons to aeite - 9/ 24/40 .............. . 
Military Plonning: 

Tentative Le s sons f rom t he Recent Acti ve CeBpeiGD 
in Europe: Tlv.r Oepertmon t bulletin 

Fifth Column Ac tiviti es - 9/ 24/40 •.•••.....•. .. 
Reports f r ""' London tran ... itted by LothiAn -

9/ 24/40 ••.••••..•••.•• •• .•.• •.•. ..• . ••••.•.••.•.. 
Purchasing Kission : 

Britiob balances discu••ed b;; II. J", Bo.l, ohlte, 
Haao, Vi ner, and Coc~ - Q/,4/40 .•.•••••.•••. .. 

a) Tables O!ttached .... .. .... ... .. ..... ...... .. . 
Strate6ic ~terials: 

Iron and Steel Ser~p: 
See !.sr Conditions : Expor t Control 

U.S.S. R.: • 
Rusaia-Chl.na- IJnit ed stntea •Cl'oo:Dent• Conference; 

present : R.JJr, Oum.ttnsky, Jonoe, Henderson , 
Atherton (State Oepert mont ), nnd \ohite - 9/'5/40 .. 

a ) Discuss ion of FDR •s suc~ootion : Unlt•d Stotcn 
will buy s t.rntetic mato!'\ols (nlan~anese , 10ioa , 
platinum, etc.) from Russin und in t urn 
Russia will sell sclditionol munitiono to Cbint 

b) OU:llon•!cy sUQ;ests uoing Trru•e-Irnni£n Railr oad 
thus avoiding Suez and Gibraltar . • .........•• • 

(See map, pet;c 168) 
c) U. S. S. R. prefer s not to ltnk this tr•ncactton 

with SoViet-Chin,..ae t.rbde 
u) nax &lso di~cuased 
e) Owcansky leaves lr:.Jr; !l.:!Jr ""'"'""~" '.Ill t Hull 

now be consulted ............................. . 

T.nr Department 
Ailitar;y Intelli&ence Divloion bulletin•: 

See loar Corulitions: llilit•r;y Pl•Mine 

Paco 
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•••.lftr'"•u 1111 (i,anal 
• -· jJhel, .... 

tho a;porte.UOD ot ireD a4 -'"l ecrep. 

1'» reculat1au ot 1u1T 26, 1.940, - 111. tone, ..._ 

till.• ireD 8114 nMl Mftl> u .. _..... 1. -.~ -.J.till.s ecr.p.• 

(5 J' .11. 2682) 1'» P~ :NCQl&UODa elias• tile 4et111.1UC111 

4lue1t1e4 11114 Ullol..aaeUie4•, 11114 &l.eo - -.pplioohle 1;o tile 

a;arkUca ot mob .....,P resuJAUau 2 w 1.2, 11lcl'U1 n, ot 

I :f1ll4 110 l.tpl. objeo1o1Cil t o tile prapoMd order. n 
,.....q pl.&- all u-on 11114 nMl ec:rap 1IIIUr 1obe - renrto1o1cae 

tbat .... """ QP11oebl.e to tba e:q,onat1011 ot aT1at1011 ..tar 

tul., MtranbJl l.ea4, c4 anat1011 lubrioatill.s oil, I • aot 

a4T1M4 ae w wllat poll..,. be.a - a4opte4 witll :reepeot to Ule 

«q))O'k1oi011 ot &¥1&1;1011 ..tar tllal. D4 1obe oth.oir ~· -

Ucmed abcml. ne quen1011 a.t~aer tile order, 1t 1uud, elloW.4 
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neal eor.p ot 8ftJ'T lc1Ad cd deecripticm, 
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SEP 2 0 1940 

'l.'ha B011orable 

1he s.or.~ ot \ha ~. 

Mr cleer ~. S.o:rai&r7: 

I !laTe cona1clere4 the 4ratt ot oaeDc!JoeDt to \he axiaUas recuJ.a• 
tiou coDU<Illille 'he export ot 11'011 aile! atael acrap 'lllich rou h&Yo 
PHP&re4 tor mla1 .. 1011 to \he Pnaiclut . It appeare tbat tho clotilli­

Ucm ot 1roll aile! ateel eorap 1a all.·illoluin 11114 w1ll ba .rtactift 
tor 'he PIU'JX>8• tor 'lllich 1\ 1e 11ltccle4. 

'l.'ho cmlT olwls•• 'lllicb I l>an to •-t are tomal. ODM, It 
aeeu to • that tho ..-t alloul.4 Dot be prcallcate4 u a proola­
uUOD but .. rel.J' aa a regulaticm. 'l.'hia wculd be cODaiatct witll the 

practice tallowcl ill U.. regul&Uau ot 7ulr 2 ud ~ 26. It aJip ..... 

also tbat tho reter•oe ill 'he UUo aboulcl be to the pro~t1011 ot 
7ulJ' 26, 1960, 1utM4 at 7ulJ' 2, 1960, illaaucll u it 1• tba to....r 
proc,_UCD 'llbich 4oaipatM irCII 11114 oteel. lo:r&JI• I tllilll< tllat tll1a 

-.l4 be proper ..,.., thOQ&h \he exiotille regul&Uona ot 7ulJ' 26 -.te 
reference to tho proo1-t1011 ot 7ulJ' 2. 

I acr .. w1 til YOU. tbat 1t the Mjlulat101l 1a to COYer all irOII &114 
otHl ocrap it 1a pratarable to rr.. till 4atill1t1oa u you han dcme, 

rather thaD to att-t a detailed oluoitice.Ucm IIIlich ~t DOt, ..,.., 

\hOQ&h oaratullr propere4, be all• illeluin. 

12 

... 
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RE OPDI IWIIft 

Preunt: 

H.M.Jr: 

Bell: 

lla.dley: 

K.M.Jr: 

Bell: 

Mr. H&dl.a)' 
Mr. H&ae 
Mr. lfurph)' 
Mr. Ball 
Mr. Ranee• 
Mr. Draper 
Mr. 'l'boarpeon 
Mr. Pilar 

H&Ya JOU agreed aeong )'OureelYae ~1oh one 1t 

ought to bet 

Your r1ghh han aona ..,., up th1a r~orn1n&, 

about lO/J2ode. 'l'ha)' are baclt nov about S, 

a ran' t the)'7 

Yae. They haYa gone ..,., up , vh1ch 1od1oatea 

to ae that they are arpactlng th11 aarket to 

go up attar th1a announoa .. nt , that 1t 11 

going to be a 2-l/4. I don't kno v vhathar 

Haaa and Murph)' agree on that or not . The 

laat tvo 1aeuae, r18ht attar va haYe announced 

U, the aarkat baa gone up and t hey e:q>eot to 

get what the)' are paJ1n& tor their r1ghta baolt 

on th1a attar the aarltet goaa up. I vould ba 

1nol1nad to g1Ye oone1dlrat1cn to a Septe11ber 

1netead ot a June. It vould •alte th11 about 

one par, 2S/J2nde, to l, 4/J2nde. 

You don't vent a three )'ea~7 

I vouldn 1t aalte it three yeare unleae JOU 

want to reopen 1t. SeYen hundred a1l.l.1on 11 

a lot ot •one)'. I can tell JOU whAt eo•• ot 

the dealer a th1nlt. I haYan't aottan Bob' I 

quarter ot elaYen report. 

LeYJ vente aore ot the 2-l/4 ' •• '54-'56 and 

l02t. 
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H.M.Jr: 

Bell : 

H. K.Jr: 

Bell: 

H. K.Jr: 

Bell: 

l!urp~:~T: 

H.K.Jr: 

Bell: 

H.M.Jr: 

Bell: 

- 2 -

X1lle ea14 ~. Be eald 152-'50 and c ... baolt 
aDd ea1d 153-'55, ~1oh J1bee w1\h tba\. X1lle 
ea1d a ~ '53-'55 aDd tbea be a4de4 \ha\ pou1bly 
the Treaeul'J', for eafety' • ealte, aDd '"" to 
your tradition, would want a note. Be woul4n 1 \ 

obJect to \hat. 

A bond and a note' 

Yee. Be was Just t h1nlt1ng the Treasury mind 
a1ght be vor!t1118 that way. 

The bankenaeald 2-l~-. '57- 160 and poeo1bly 
also a note, but there again, aore TreaeUl'J' 
tra41Uon , but they eald they hed 10 lll.ll1on 
of the r1ghte which they would exchange, but they 
doubted it they would keep them. 

Vbo -· t h1a' 
Bankere. 

Rich, or t he Baneeet1c - and thle fellow 1s a 
recent addition to the conferees up there 1n 
the last year, and he 1e really good. He 11 
one or the best, I think. He eaye ~. '53-'55 
ie the first choice. 

He agrees with ue, eo he 11 good. 

Ho, he hee been right along the llne all the 
t1ae. Be hee really got good reaeon behind 
it. 

He aareee all t h1 tuae. 

Oh, really? We had better have h im co .. down 
and work for the Trea1ury. 

Well, he 1e one ot the beet ~ there. 

Really? 

Have hia ooae down eo111et1ae and talk to hla. 

2-1/~ he eald, '57-'59. it a aecond choice. 

That 1e all I have got a report on. 

14 

• 
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R.JC. Jr: 

Bell: 

H.M. Jr: 

Bell: 

1!. X. Jr: 

Bell: 

H.M.Jr: 

Bell: 

Hadley: 

H.M.Jr: 

Haae: 

H.M.Jr: 

Haae: 

!!ell: 

H.M. Jr: 

• 

- J -

Where 18 Oeozoge Banhont 

AUant1c C1t7. 

Wbo 18 coa1ng oYer here, an;pva7t 

Juet the tbree aeabere ot the board, Ranaoa, 
Ba:r-o&ak, and Cheater DaYle, I tb..lnlt, and 
theJ will heYe ~ed to Barrhon and 81Jlc1a1r. 

Well, aaongat ouraelYee, I mean, 1naaauch •• I 
wculd 111te a 2$, whJ.ch one do JOU tellove want! 

Well, I wculd raYor 
inclined to go oYer 
June on thie iaaue. 
4/J2nde prea1um. 

Leeet 

Lee a. 

the 15J- '55, and I aa 
to Septeaber lnetead or 
lt would be a 41rrerence ot 

I raYor t he June, but I would do t he September 
it JOU wanted to out the ~reaiua a little aore. 
On Juet a two year call - I don 't th1nlt it ia 
large enough tor three 7eare. 

George? 

I raYor the ~ ' 53- ' 55, and I wouldn't argue 
auch ir JOU wanted to cut it, but I would be 
inol1ned not to. I tb..lnlt I>an, ae 1t vorlte 
out, v111 probablJ be right, and it JOU talte 
the other, JOU v111 th1nlt it 18 too eveet, but 
I would rather haYe it too eweet than talte the 
chance or anJth1ng happening the other -7· 

You aean JOU would hue the 6/15/ '53· 

It would be 14-)/4, rather than a 13, etretohi.ng 
1t out. I tb..lnlt it will problbl7 vorlt out where 
Dan'e analyaia i a perreotly right, but under theee 
oonditions, I aa a little eoare4. 

Well, I won't quarrel about it. 

We are arguing about three aonthe, aren 't vet 
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Bell: 

H.M.Jr: 

Murphy: 

II.M.Jr: 

Murphy: 

H.M.Jr: 

Bell: 

H. M.Jr: 

Bell: 

H. M.Jr: 

Bell: 

H. li.Jr: 

ll&dley: 

Beil: 

ll.li.Jr: 

Bell : 

H.M.Jr: 

Hadley: 

Bell: 

• 

- ~ -
That ia right . It doeen't mean euob either va7. 

llenryt 

I agree with Mr. Haae. 

What is thet, the 6- 150. 

Yea, preter the June. 

Well, we haYe got to giYe these tallows something. 

That 18 rlght. 

I always lean a little bi t on the aveet aide. 

Well, t he June would haYe been all r1ght v1th 
me until they ran t hose r i ghts up 10/32nda. 

That hee soared you? . 
No, it didn't soare me, I didn't like i t. 

·~t is the price or the bonds themselves? 

The long bonds are orr, but they are moving 
them down on a m&rk-dovn without any activit y. 
It l ooks l~e they are gcing to moYe them down 
until the announcement and then move t hem bao.lt 
uo again. 

'iell, they are only ott about }/}2nds. 

Ie that all? 

Yee. It is practically dead. 

I e t he rest or the market deadt 

Today, yea. They bAd a pretty good rise yeeterday 
in the stock ma~ket, and it took a little profit 
this morning. 

Some or t hese times we ought to consider eMi ng 
a little premium to an otter or this ltind on t he 
second day. 

lG 
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B. M.Jr: 

hll: 

H.M. Jr: 

Ball: 

H.M.J r : 

H. M. Jr: 

Ransom: 

H.M.JI'I 

Ranaoa: 

H.M.Jr: 

Raneoa: 

H. M.Jr: 

Raneom1 

Pleer: 

ll.M.JI'I 

• 
• 
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-t do JOV. Mant 

W.ll, we otter the ~ bond at JI&J' 1t the:r 
exob&Dp 1C on the tlret 4a;r, e nd l t tbe:r 
walt uatll tbe eeoond da;r, lt ooace thea a 
quaPCeP. Tbat tol'o .. Cbe blC bo;re 1D and 
t hen :rou 0811 lean lt ooen to a tb11'11l 4a:r l t 
JOU have a bond t .. ue. 

I eee. 

'!'beet blg llev Yol'lt banlte von 1 t tuzon t h • ln 
until tbe laat bour. 

What 1a tb.e utter vlth the re4eral Reeern 
orowdt 

(Xr. Ransom, Xr. Dr&per, Xr. Tboapaon, and 
Xr. Pleer entered the oonterenoe.) 

Well, ve tbought 1 t would be a so od tlae to 
do a llttle retun41ng. 

8ee11e eo. 

It eeeme t o me about aa h1gh aa 1t hae been, 
and we have sot lots to do. We tbought ve 
would tr:r to get thle behind ue. 

8eeae reaeonable. 

'l'he aarltet 1a ott a 11ttla blt tb1e 100rn1.ng, 
not 1111cb. 

An:r paf'Cloular r eaaon t or thaU 

Well, I aa glad to • •• lt go orr a little blt. 
It will go baclt up aga.ln. Doee the red have 
aan:r or tb.eee noteet 

92 allllon 500 thousand. Ie that r1ght1 

!Mt 18 rlgbt . 

Had :rou people been th1nlt1111 about what JOU 

would lllte t o eeet 
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R.JI. Jr: 

Plaer: 

Raneoa: 

H.M.Jr: 

Ransoa: 

H.X.Jr : 

fta!leoa: 

H. M. Jr: 

Raneoa: 
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We ba4 been 4o1DC a 10o4 4eal ot taltllll -~~~ 
our .. lYee, and haYe aleo been talklDJ to Jlouea, 
llbo la 1D Kew York. You llan proballl7 !laal'll 
troa hla. 

Ball bu. 

We talked to Ch .. hr llaYh thle IIOI'DliiC an4 to 
Mr. George Rarr1eon and to Xr. John lllnolalr, 
thoee t wo gentlemen being in Atlant ic CltJ, 
ae 7011 know. Tbere ..... to be, aooor41ng to 
Xr. Rouee, aoaa diYialon or opinion 1D the 
Mrll:et ae beCween the zt. new bond an.d ~ re­
opening or tbe 2-l/4. fhe aartet aeeae w be 
about diYided equall7 i .n regard to that. I 
rather get t h e opinion, Mr. Secretar,, that 
Mr. Rouee and Xr. P1aer, who are our axpe~e. 
would prefer a zt., whioh would eeea to ua all 
rllbt. I tind no d1 tterenoe ot opinion on 
that. 

Aa to wbare it would tall, thare ae .. • to be, 
eo tar ae I oan tind it, oonaaneua or about 
13 7eare, aoaewhere in that range, or perhapa 
Maroh - that would be Maroh '53. wouldn't at 

Xaroh '53, I thlnll:, would be t he but. 

And it would beooae .. ral7 a queat1on ot priolng 
on that bade. 

Well, I think we are nearer together at the 
eta~ than we haYe eYer bean before. 

It eeeae t o be a reaeonabl7 aianle problaa. 

After haYing 4lauade4 aoae or thea, I d14n •t 
want to reopen lt. 

You 4idt 

I 414 not. 11o then U gate down to ~ an4 the 
bo71 here are 1ean1Jig between a June an4 
llepteaber ' 53 an4 7011 (Pller) were talltlng 
Maroht 

Ve were talltlng March. 

18 
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Pher: 

H,M,Jr: 

K.M.Jr: 

Raneo111: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

~naom: 

!!.M.Jr: 

P1eer: 

Ranao111: 

H, M.Jr: 

Ransom: 
K.II,Jr: 

• 
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That 1e tak1Ag account ot the drop in Ule aarket 
tb.1e aomiag, 

So tor once you are on the eweeter aide and we 
are on the lower eide. 

We probably would ~Te eaid S.pteaber rather 
than March it the urket hadn 1 t eaeed ott a 
little bit today, but thAt ie not a TerJ 
material ditterenoe. 

Well, they aort ot lean here toward June. 

Doea thet tit 1n pretty wel l with your ex1eting 
iaaueet 

Perfectly. 

Yea. 

There la nothing in there, 11 theret 

No t hing in that year at all, March, June, 
September, any time would tit in there as 
the call date. 

~ do you - how muoh do you figure, Piaer ? 

Laet night I figured March at 101.17J but the 
urket in that aeotion ie down 5 or b/}2nde 
now and now I t1gura that March would be about 
101.11. 

I would llke to report to rou that Kr. Sinclair 
eald that be d1ecuaeed it n a general way wUh 
the aarkat in Philadelphia and tlult ao tar ae 
he could tind out there wa e unanlalty there tor 
reopening 2-l/4•e. 

Well --

He eaid he thought that - -

I don 1 t aay I won't do it eo•• day --

19 
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H.li.Jr : 

llllnaora: 

H. M.Jr: 

Raneom: 

H.M.Jr: 

Raneoa: 

Bell: 

H. M.Jr : 

Bell: 

-a-
• 

Be ~acbt the ooupoa aa4 paUlJII 1 t oat u tar 
aa poulble wul.4 be anraoUYe eo ~ PbU..Selplala 
-~t &114 there obY1oul17 11 toM ant1Mat So 
tbat etteot 1n lin York, 11b1oh, of oouru, baa 
been reported So 70u before. 

!hera 1a one other qQeatlon I would like JOD 
pnue .. n t o oone1der 'C1le n are d1aouu1AC 
lt, whether or not 1 t would be a4Y1aable tor ue 
1n t he light ot the atrensth ot the u~t to be 
aell1ng ao11e r1ghta 1n order to help the general 
urll:et a1tuatl.on out. •ov, " baYe neYer done 
~t, •• 7ou lalov, 8Jld ve would not VeJlt t o do 
1t wltbout the 'l'rea •W'J'• r .. ltng thAt tbat ... 
the thing t o do , but Rouae part1oularl7 th1nka 
tbat 1t alght be helpful to the general aarll:et 
1t we 41d. 

I would bate to aee 70u do 1t. 

You wouldt 

I think 70u alaunderat ood. 

We baYe ln mlnd the poaa1bll1t 7 t hat lt 1e 
oontNr, to vbat , aa I recall, ve ha't'e done 
a1nce I baYe been o•er t here. 

You baYe ne• er done tt. You lla't'e aln7a waited 
8Jld I th1nk JOU ba• e alva7a oonYerted. 

Ba•e we a l n 7• ocn•er tedt Aa t a r aa I lmov -
lt vaan 't wtth the idea ot taking a prct1t , 
a a JOU vall lalov on tbat, but aarel7 t or ua 
lt h the 14aa that that 1a a aet bod ot equalh1ng 
tlla a1tu.at1on. 

It 1t were not alaunderatood, 1t ..., ul4 lla't'e 
been a good thing t hla morning ln the tl.rat 
hour to baYe let a tev ra1 l l1on go. 

But the7 ha't'ea't sold ott, Dan , up to the r1ghte . 

'1'he7 Juaped l l/32nda up t o 26, and theJ' are nov 
back to 22 or 24. !hey are atUl about 8/J2nda 
abo•a laat nlgbt. 
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Draper I 

Bell: 

Draper: 

Ransom: 

Bell: 

Dreper: 

Ranaom: 

Bell: 

H,lf,Jr: 

Pher: 

Ranaom: 

Bell: 

Ranaoa: 
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I aa UJ'al4 U toOul4 be ah\1114eretoo4 u4 oauae 
a lot of 4lffloultlea. 

Bat U 1101114 haYe been a 11004 thlq thh IIOI'D1JIC 
troa tb.a etan4polat of the a&I'Ut. 

'l'eobDloallJo ,.e, blat I - th111k1DC DOW 
paJoholog1oallJ. 

You can't tel l wb$t would be the .. rket reaction 
to it. It 11 unprecedented and the market might 
have 'OOnatrued 1t one W8J or the other. You 
neYer know, You can't explain, 

Well, eo long ae theJ d14n't conetrue it that 
the Treaeurr ••• trring t o rig the market, that 
1e all tb.a t would worrJ ae. 

'rhat 1e probablJ what theJ wo uld do • 

'rhat 1e doubtle• what theJ wo uld do. 

If JOU are eelling, JOU have a hard t1ma rigging 
it. 

Well, 1t aeema like a f&1rly e&IJ transaction 
and for once I find ayaelt 41tter1ng with Piaer. 
P1eer uauallr th1nka we prloe th• a Uttle too 
r1oh, but rou are three aonthe better ott than 
we are th1e t1ae. 

Yea. 

I am not expreedng th1e ea ., own idee, 
Mr. Secret&rJ, but Rouae had in mind the poaa1-
b1litJ that war neve being verr uneete theae 
d&Ja, aoaeth1ng might happen Juet exactlJ at 
the wrong 110ment that would coapl1oate the 
e1tuat1on. I told h1a that would be true, 1n 
ar op1n1on, tor IUAJ aontha, eo t hat r ou can ' t 
baee r our conolue1ona on that poeei b1litJ, which aer ooour at anr t1ae. 

War neve beooaea routine now. 

War neva bee become routine. 
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Bell i 

Draper: 

Raneom: 

H. M.Jr : 

P1ur: 

H. M.Jr: 

P1aer: 

Bell: 

Ransom: 

Hadley: 

Ransom: 

H. li.Jr: 

Ransoa: 

Draper: 

Raneom: 

Belll 

Ransom: 

• 
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bee 'be liiP• .,llle lACo IDclo-Ohlaa 41GD'' 
no&tloo-,. 

D1411'' ba alao, lollal4, UJ thAt 1n oonneotlon 
with the lonser bond' 

Y .. , ba ea14 the longer bond the aore poealb1l1t7 
ot reperouee1one fro• particulArly dieturbins 
wa.r neve of eoae ltind. I think that would be 
obTi ouelJ the eituation. 

You are tallt1ng about a l2f 7ear bond, aren 1 t you? 

Yea, air. 

WhAt aars1n do 70U S1Ye the March 15' 
On last night'• cloee, I would aalte 1t 1-17/}2nde 
and on this aorning'e •rltet, l-ll/}2nde. 

I t hae recoTered a little, h&en't it, einoe 
those lowe of th1e morning' 

Perhape they haTe gotten a report einoe we 
lett. 

It hae coae baolt elightly from the low. It hit 
a low about half or three quarter• or an hour 
age, and then it ha a coae b&olt. 

'!'hat puts JOU bllclt juet about where TOU were . 

Soae o f liT people nen talked about a Septeabsr. 
The7 thought that June vu Coo rich. 

We coneidered Bepteaber, t oo. 

Yea, we cone i dered that. 

We had that in aind. 

Well, I thought Septeaber wae all right 1n T1ew 
ot t he under1T1ng etrength 1n thie aarltet. I 
t hink the urltet will so right up ae eoon •• 
t bia il announced. 

I think ao. 

22 

Regraded Uclassified



Belli 

H.II.Jr: 

P1aer: 

H.M.Jr : 

Pifer: 

Dreper: 

RMaom: 

R. M.J r: 

Bell: 

K.II. J r : 

Rue: 

RMaoa: 

K. M.Jr: 

Ran to Ill 

Draper: 

Radle1: 

-u-

I 888 DO reatoD tor queet10D1D8 that. 

Bow etroDg do JOU feel, Piaer, on the Maroht 

I t hink th• Septellber Will so all right. I 
haYe DO --

I wouldn 1 t do 1t Septeaber. It 1e either Maroh 
or June. 

I would juet aa aoon aee June. I thlnk rou 
would be certa1n1J aate. 

That h a p:rett1 good coaprom1ae, ian 't it, right 
i n the aiddl.et 

We bAYe got no 41fferenoe of opinion. 

It doesn 't giYe aa 11uch gr&YJ ae uauall71 though, 
doea it, Dan' 

Yea, it ia not far ott. In the JulJa, we figured 
101-1/~. 8/32Dda. Ot courae, the aarket went out 
o t bounda the llinute it waa announced, but it it 
about the aa~~e l eYel we figured the 2-lA '•· !hie 
ie a lower coupon. 

George, woul.d 10u be perfectl1 happJ, it wae JOUI' 
euggeation, waen't it, the Junet 

Yea , that 1e wba~ I would taYor. 

.Ul right. 

What do JOU thlnkt 

Suite ••· How about JOU, Erneett 

Abeolutel11 I a11 in taYor of it. 

The laat t hree bonde that '" haYt offered, we 
haYe had the• offered at a prealua before announoe­
.. nt ot about 1 point to 1.8/32Dde. 
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K. ll • .71'1 

'rbollptOIII 

K.ll. Jr: 

Dnper: 

-u-

low .-.at 'ft!llliplll8o be ba•'' •14 ..,.UCo 

J1111e euUe •· 

Make U Juet 

h1UMo 

If we DeYel' baYe ADJ'h1DI IIOI'e 41tf11NU UlaD 
tbat, we vi.ll be pl'tU7 luok7. 
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Pl'e1111t: 

H.lo!. Jr: 

Coohran: 

B. ),{,Jr: 

Haas: 

H.U. Jr : 

Viner: 

White: 

liP. BtU 
Mr. lb1t. 
Kr . ... 
Kr. filler 
lfr. Coohna 

Bept.Uar 81, 1NO 
81:00 , ... 

ill right, what is the stort? 

I just Mentioned to you yesterday Morning 
that we were getting some att.thtica in 
from Pinaent. Be gave that statcent about 
the decline in the Exchange in August, which 
11110unted to 228 llillion dollara, Than he 
has ginn us another stateunt which 1a sort 
of a summary of a aeries of tables which was 
ginn to llr. llaas. He didn't mo. whether 
you would be interested in that or not, but 
he submitted it at one tiMe and I circulated 
it to the other officers. 

Can I put it this nt? Can somebody out of 
this group give me in three or four minutee 
a thullbn&ll - I don' t know what the cut-o.ff 
date ia - since the first of JulT or the first 
of Januarr, how .uch has England bean spending 
and how much they han raised their 11011e7 and 
so on1 and how they han raised it. Ban you 
got tnat, George? 

I can give it to you on the spending aide, 
but not on how they raised it. 

Let'i see what you have, · because Yr. StiMson 
at lunch told me today in confidence that 
Churchill told Beanrbrook and told this 
General Strong that t hey are dO'IIl to 750 
llillion pounaa of gold. 

Dollars. 

Pounds'/ 
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H.Jl. Jr: 

Viner: 

H.lf. Jr: 

Haas : 

B.J.!.Jr : 

Baas : 

H. l.!. Jr : 

Haas : 

H. !J. Jr: 

Haas : 

H.Jl. Jr : 

Haes : 

H. J.!.Jr : 

White : 

H.L!.Jr: 

- 2 -

t ... 

No, dollars. 

Well, anyway, let ' s see this. 

Here is from the beginning until the first 
of August and then during the month of August, 
that much. The balance unpaid is this figure 
here and here is a statement as to how it is 
going to be paid on the Britiah contracts and 
assuoed French contracts. 

Let ' s see. They have spent 643 and fiJ7? 

That is what is still due. 

Oh, this is how much they have spent? 

Those two added together. 

Oh, I see. 

It is the difference between that figure, an.d 
that figure is what has been paid, a.nd this 
remains to be paid. 

Total orders placed ia a billion seven and 
they have paid 396 plus 62, eo those two would 
be added together, and t his ia how much they 
owe? 

That is right. It is estimated they will 
pay it out t his way. 

Vlhat is this you slipped on rq desk, Harry? 

That ia what they have. I thought you asked 
for that , too. 

Well now, as of September first, what were 
their assets? 
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rute: 

B.:ll. Jr: 

White: 

Bell: 

Haas: 

Viller: 

Boll: 

Baas : 

White: 

Cochran: 

B.ll. Jr: 

Viner: 

B.U. Jr: 
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Well, that baa 1 t. '1'he total 1a on the 
'b&ok. 

ProbabJ.T about a b1U1on. 

We have no recent information on that. 

Bow much have they spent, George, all told, 
in July? 

They spent durillg August 182 lllillion, and 
up to the first of August, from the beginning, 
396. 

That is Government. 

That is 500 million. 

That is more than 500, isn't it? 

That would not be the - that would only be 
one of the significant figurea . The real 
significant figure is their total expendi­
tures as far as their foreign exchange assets 
are concerned. 

During this pe.riodi llr . Secretary, the7 han 
sold us gold of 68 million dollars. Sllllle­
body --

Jake, look, here is aaraething rou can do for 
me. Pull thia together. Enrybodf has got 
a little piece. I ought to be able to get -
everyboey is giving me aomething else. Can't 
rou take a couple of hours for me and pull 
this together? 

Sure. 

I mean so that - George has got what I wa.nt 
on this apendillg but - I mean, I haven' t got 
the aaseta. I ought to have it all on one 
page. 

-
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White: 

B.ll. Jr: 

White: 

Cochran: 

H.ll.Jr: 

\'lhi te: 

H.ll. Jr: 

l'lhi te: 

H.ll. Jr: 

Bell: 

B.){. Jr: 

Viner: 

White: 

H.Y.Jr : 

-'-
Sara. We haven't oolleote4 all the iltOP.I&• 
tion that neeybodf hu and put it together. 

Well now! all right Bell ought to - he baa 
got rq t nancing. i suggeat that ;you (White) 
go down to Dr. Viner's ro0111 new. Ban 7CU 
get aDTthing else tor the rest of the after­
noon? 

lfo. 

I have a freezing aeeting. 

Let it go. What time h it? 

It ia on now. 

VIall, I want to get the benefit of Dr. Viner's 
time. \'/by don' t the four of ;you go an.d pull 
this together for me in a kind of a form that 
we can do this once a month, Barr;y. 

ill right. 

J.gain I aa;y I want something which ia cca­
parable to fhis . 

ill C!n need right under there 1a a line, "llethod 
ot F cing. • 

That b right. 

That ia Gonrllllent. You want balance of pa;r­
aenta; you want private transact ions. 

There are several different questions we can 
aak and give the answers to. 

Oh, I want the over-all piotur! r sure. I ~t 
the whole thing1 and then aub-cU vide it into 
&I m&D7 aub- diTlaiona II DIOIIII1'7o 
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Baas: 

B.ll.Jr: 

J!aaa: 

B.li. Jr: 

Viner: 

B. ll.Jr: 

J!aaa : 

H. ll.Jr: 

Haas: 

H.K.Jr: 

Tlhite: 

ilorge. ~jut lo~at Wa th1Dg. C.. 
••· I wonder 1t ao11lc1JL' t llljl'Oft th1a 
a Uttle bit. I it 110ula be ~tent 
to J!! tllil trend !17 aontha if J'01l han lt, 
be lng with ~. Could fl"l gat it, be­
glnpSng with J~.~tD&rJ t1ret'1 You only gin 
ae the orders. 

~ 

We caD get it. We hann' t got it now. 

llell, I think we ought to han it. 

Fraa t he beginning of the year? 

Yes. Don't ;you think so, Jalce? 

Yea, if they have it arranged that way. 

Well, ask for it, and then whatever it ia, you 
see --

You ought to have a cumulative total there . 

Yesl that ia what I want. I mean the ouau­
lat ve total p&1ll1Dh plua balance due would 
give that, and that ought to be - I aean, 
it is the ouaulatin paJIIents plua belanoe 
due, and then ae you run along, ;you 110uld 
reach that figure. Do ;rou agree with me? 

Yea, I agree with you. 

But I do like to get the beat out of Viner 
and the rest of you, and I think if you all 
go in and a~, "Here ia what we have got, • 
and then I would like to meet with you again 
t01110rrow. This ien' t what I want, ~entlemen. 
I am not blaming you becauae I didn t aak 
for it. 

Thla doeen't pretend to be what I thought 
you would -.nt. I thought thia aeeting aa 
goi.Dg to be to indioa'te what you w.nt.a. 
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B.K.Jrs 

White: 

B.}.!.Jr: 

Viner: 

B.J,I . Jr: 

Vihi t e: 

B.ll.Jr : 

Vi ner: 

B.}.!.Jr: 

White : 

Viner: 

Whit e: 

B.ll.Jr: 

White : 

H.ll. Jr: 

• 8. 

1ftll, I a 1JI41oatiq. 

Y••• 
How about ll:15 to110rrow'l Will 1011. be here? 

Yea. 

Does that interfere with any .eetings? 

No important meetings . 

I am going to •1 ll:15. 'l'hat ought to be 
tiae enough, oughtn' t it? 

Yes. 

Do I lllllke 1111self plain? 

Perfect~. 

It is up to us to work out somatbing to answer 
your questions. 

You ask the questions you are interested in 
end we will answer the. 

When I got this fellow d01111 here - now I 
want two pieces of paper, debit and ~ce. 
Bowf Stiaaon is a li t tle worried about p&J­
aent. I know the Na'f7 is. They have aSked 
me twice and as they go in for more and more 
orders - I think anoe a 1110nth we ought to 
han a sh.,t whioh I oan show the President. 

We can do it. 

.lnd I think onoe we get it on England, I think 
these other oountrh• that are b'll1ing 10 henily 
here, like Canada, whatenr other ones there 
are will go along. 
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Cochran: 

Vlhi to: 

H.!.!. Jr : 

Viner : 

H.ll. Jr: 

- 1 -

Phil YOUJII infol'IUd me that the Dutch 
are-the ,.cond blcg .. t baT•r•. 'iihlt il 
their financial r•ition'l I don't lmow. 
Where do they ge their 110ney fl"OII.'l Once 
a 110nth is not too of ten to do this. 

But I think if you would all go now and 
just skip your f r eezing meeting. 

You might be interested in know~, Mr. Secre­
tary, that Stimson told me a couple of days 
ago that he thought Lord Lothian was going 
to ask permission to go to England very 
shortly and he said one of the things he 
would talk about was the need for financial 
assistance. 

However, they still have several billion 
dollars . 

Well, again I say there is no use of wasting 
everybody' s time. I am going to put 11:15 
to 12 :00 t<morrow. I don ' t know an:rth.illlt 
you (Viner ) could do that would be more I:a­
portant . 

No. 

Thank you very much. 
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RE FOREIGB FUlfOO COil'l'l!OL Sept.aber 24, 1940 
lO: SO &olll. 

Present : 

H.!J. Jr: 

Kr. Chamber lain 
Ill'. Pehle 

Under two, rou say the persona in France. 
You don't d stinguiah between occupied and 
unoccupied? 

Chamberlain: We do under your - under this --

Pehle: We do in the charity group cues, but we did 
not in the individual cases . 

Chamberlain: No. 

H.!.f. Jr: 

Pehle : 

H.M. Jr: 

Pehle : 

H.!.f. Jr: 

Pehle : 

H.l.I. Jr: 

Pehle : 

Chamberlain: 

Well now, the 486 cases under (a) , what part 
of France are they in? 

They are not in France at all, ~. Secret ary. 
Those are cases outside of France. 

But they are free dollars? 

They are free dollars. That is this whole 
group of cases here . There are none in France . 

This i s the group here? 

Yes, sir. 

138 in Belgium and lletherlands and llornay. 
I don ' t see any reason why not let th~ go. 

The amounts seem emall. 

You will be interested in thia1 perhaps, 
llr. Secretary. Dr. Royce has oeen hired by 
the Department of Justice in connection with 
the Administration to watch the foreign language 
newspapers . I saw him the other day. He is an 
old student of ours . He tol d me that so far 
there had been only a little complaint in 
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H,Jl, Jr: 

Chamberlain: 

B. ll. Jr: 

Chamberlun: 

H. I.!. Jr: 

Chamberlain: 

H.U. Jr: 

Peble : 

H, l4, Jr: 

Peble: 

-·-
tltt llf' J:f: p a..p&pera agaiut the 
roNlia C•btl, 1Nt that the lfor-
nglu lla4 1Ma 1101'1. 

In thia count1'7'l 

Yea, this ie strictly in this countl'f. And 
he told me th&t the teellng in the NoMregian 
newspaper• was verJ strong anti- British, Tel'J 
stronglf. I can get a report on that, perhapa, 
1! JOU would like to see it; al ao, the It&llan. 

"ill JOU'i I would like to see th&t. 

I thought JOU would, beoause it wu - it also 
would indicate an anti-Administration fealing . 

I would like very much to see 1 t . 

And I thought it would be very useful to get 
a report, I will get th&t for JOU, And this, 
I think, would h&ve a Yel'f ealuta17 effect in 
inquiri ng minds of t ho Nol'ITogiana in this 
oountl'J. 

Now, in the case of (b) --

Those oases are distinguishable from (a) in 
th&t the person who 1a sending the funds -
or whose funds are being sent - are thlllll­
selves a national, usually the person over 
there, In other words, we get cables tl'Ting 
to draw al(alnat their O'IIJl accounts where the 
possibilities of duress , of course, are much 
greater than when A=erioane are freelJ sending 
their own fund a, 

And JOU people recommend disapproval? 

Disapproval, 
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H.ll.Jr: 

Pehla: 

H.U, Jr: 

Pehle: 

H. ll.Jr: 

Pehle: 

H. I!. Jr: 

Pahla: 

H. JJ, Jr: 

Chamber lain: 

B, l.!, Jr: 

' 

- 3 -

ill right. Now, what ia (o)? 

(c) ue cases in which a La tin Alllerican, for 
example! wanh to und funds to a Latin .laeri­
can cit zen in France, We are holding the 
oases ~· We could either treat them ae it 
the Latl.n .American in France ie a non-American 
or an American. Our feeling was that because 
o:t the mall amount of cases and the good-nei.lth­
bor policf, the amount 1a almost insigni:tioan{, 
It is better to treat a Kexican in France aa 
well aa we treat an .American in France, up to 
$250 a month, 

I see, In other words, fOU are going to treat 
a Mexican or an Argentinian just aa though he 
were a U, S, citiEen? • 

That is right . If there i s a Mexican citizen 
in France and a Mexican wants to send him 
moner, we feel he ought to be able to send 
him $250 a month. 

Where will the mone1 ecc e from? 

Fran !Ie:rico. 

How do we get in on it? 

Because thef usuallr want to go through dollars, 
The1 could send it dlreotl1 anyhow, 

You are in agr eement on that, are 1ou? 

Oh, verr much, Mr. Secretarr. For one thing, 
it gives ua a little line on it and I think 
it helps the good-neighbor polior. 

That is all right. 
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Chamber lain: 

H.K.Jr: 

Chmberlain: 

H.li, Jr : 

- 4 -

Be~ore you finish, Kr. SeoretaP,1, I want to 
say that of course J.lr , Pehle i s going to 
keep close watch on these oases . This is 
only good for a month ancl at the end - ffVe-q 
two weeks, you (Pehle) are goi\g to get a 
record of <the bount of aone1 iDTolved, aren 1 t 
fOU? And he (Pehle) will su't:ait that to you 
(H.M. Jr) at the end of eYerf month or every 
two weeks, whichever you wish. 

llow, hol'l do we let the State Department know 
about t his? 

We have t aken it up with them particularl7 in 
regard to the question of the Latin American 
countries. 

Can't a copy of this go to Berle? 

Chamberlain: A copy can go to Berle, yes . 

H.l!.Jr : I think a copy of t his ought to go . 

Chamberlain: I think Berle i s included, 

Pehle : You nean for hie information? 

H .~. Jr : Just for his inforcation, not for his approval. 

Chanberlain : Mr. Secreta"q, it is a good thing to let you 
!mow of the outside CO!CClents . llr. 'liard of 
the National City Bank was in and he took 
occasion to say that he thought the work of 
this Foreign Funds Control had been very well 
done. He was surprised at the accuracy in 
which it had been done, in view of the great 
number of difficulties . I told him1 as I 
wanted t o t ell you, that it is due to the 
work Mr . Pehle has done, and he has done very 
good work and he has done a lot t o keep his 
force up. I t has been a terrific job, We 
get nearl.J' 500 a day, I think, largely on 
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account of this remittance question. '\7e 
bad - how JII&D.1, 485, 000 0&181 held up? 

Pehle: I wanted to tell the Secretary where we 
stood on tbat. As of the opening of busi­
ness l!onda7 morning, we had onl7 1761 cases. 
Of those, 1200 were remit tance cases which 
we can now dispose of, and 225 are cases 
in which we asked for additional information 
and which were not pending with ua, leaving 
onlr 386 cases left of the backlog, so we 
are on a current basis and we are going to 
stay that ft)'o 

B.ll.Jr: Good. 

Chamberlain: I think that ia quite a piece of work, in 
Tiew of the fact that we have so much --

Pehle : We had to put on a little extra ste8JII. 
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'!U!r'- ... 
11• are app:ro'liac u.. t.U...UC ~· et rw.l.t \&MMe 

A. hd.er Cleaer&l 1.1-- - llldola do M\ all" uq hMAo w be 
.... t t W hoe l!ol..ad -- llo&\ .., al.l.ew tree dAll.are w 
be ...So aftil&l!ole. 

1 . lip \o $2SO per -~ ter .a..rtO&D ciua ... 

2 . up to tso per ...-- 41114 oot 1n ... _ • • r t100 
pv taaUT per -~ "" .... U.. r tal.to'->r bao ..._ 
oU .. 1D U.. Qllit..d Stat.o tor a\ 1 ... \ • TMr all4 
b.u be.a -.t:11t.j: a 1 a 1 1 er l'-.1t.t&DCN \o 1,be .._ 

Pl.)'- t or at l eaot 6 -u... 
&. thl4or SP"ll1c Lie..._. 

1. fo .AMrioaD ciU a .. o 1D ,_.IODibl.a UOUJltl n oo ll 1D 
"""""" ot $2SO all4 ...., wher e the bl.ocltecl aecCQD\o ot 
o~&ob .&..riO&Do are being dob1 t.e. 

2. ro paraona .la Trance in - to ot lip \o t50 per per-
1114 DO\ 1D ......... ot $100 pv taail.T per -~ Y'-rl 

bl.ocUol accowa\o .... DOt l>eiiiC 4eb1t..d all4 whon DO trH 
4ollara are beiD& ...So aftil&bl.o. ,..._ oaoea re-\ 
i to.. which do 110t tall Yitbi.D tho C..oaral L1c..,.. .. 
1UI1Iall7 beoauM U.. - IT bao oot '-- _, t or a t 
l out • 6--.~ period 1D tiM paot. 

R •a~ md·U... tor D:lapo-.1 f4 PtiDdilla 
•.,sttagce Ca••• 

A. •• .... DOe bold ' • ' 486 t t.u 11m>1Y1a1 nattt~Dc .. o-- t r .. 
&&OOWI\o ebicb do oo\ t all • der • Clftlaral L1c• oa• ...u;, 
bHalaoo r tal.t taneM ban oot -..,- 1D U.. paot. TbeM 
.,. . .. do lOOt t all Yitbi.D the rue elll.cb peraitt..d a1allar ..... 
a1 t tancM t.o Pruea ........._ looeJ. 0\&1'1'11107 11 DO\ ob\alllabl.a 
•r•1Dot bl..Uad dollaro . It • • ••r• '-> baDdle 1110b •••• ca 
• o1allar tso balt a, approziN~ t25,000 1D tr•• 4ollan 
W<Nl.d be a da aftilabl.o 1a the 486 cu oa . It 1o r o _ .. 

that aucb appllcaUooo ba a ppreYad aod tbe ••• • """~ t. 
be baodlad .. .., 1Dd1Y1d11Al beah. It alM!h aoUca 1a \ok-. 

• 
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- .uJ.-' .... -·:al- .. -.... ~ ... -.. 
~t4---' " ...... .... 

1. 1e - w•t .. ,. - .r ...s. .rr. ltl1 n , u u, 
--pea~..utet~ ~-....... \o.-1 -r . au. u u tnt .. , -.. ,_., ...s.u • ..u -. 

5£ , .. a.-... .... ,._~_ ...... - 1-. .... 
1oM .t ra... U w1l.li-c \o t'wn1a .rr... ._uan "-II' II 
dol.lan, it .. -~ 1'5 "d *' .u appl.laU.. 
eo'Ca'l.a& .... u.__ to •= t.-s-. tna w. .. ..., -'­
lie dln;poooe4, •~ it S.. felt. tloat \M app~Tf&l -.....t 
-'A .. t. I ~U'OIII ~.,t,, 

c. re .... b4J d \n1 appro:xiat.al¥ T1 - of .... u~ ~ ,...... 
_. IJ> otMr -ViM la tloa .,.._ S..S..pbne to pu - Ia 
U.. ~ ....... It u ..,.. n htloa tloat .,., --
be h·-n .. - u.. - 11uu .. n::lt- tt- t1oa llldtld 
6\a\ee, L e., that. naelttneu to citt.seu of ...,.trieo Ia 
thU _., ...... -1.ed u..-- naelttnoeo to c1u-
ot t.ba OaJ. tad Stat .. . 

D. lie 11'1 bol.dl.D;r l3 oaaaa 1Mol\'1D& ...S.ttac•• tt- tJ>e !'eeotas 
a..Hpbftre tbrcnlcb t.ba tlnited Stata8. OIU- J'II CW dotio!l U the\ 
theae appllcatiO!la be d . ..Uoe4. Pc-aona IJ> 8Mb &J'MI oan naelt 
tlaoda .U.....U;r ~ SwitliiT'--1 8!14 ot.bll' c-t.Fua 8!14 
u..n u 110 ....- 'llll7 clollan baft to lie uad aa & eeoe4l-. 

Regraded Uclassified



.. • • • • 201 l!!!p 

.... .... ,_ ,_.._ __ 1 

1 • • ......... ................ ...... ... ... ,, - I 1 ~' I . t51 -.. .............. ... ..... ........ .!1 1 ii l: na .. ..,. I o • e e o o o o o o o o o o o o o o o o o o o o o • • . 10 -.. .,.. 0 • o o • o e o o o • o o o o o o o o o o o o o o o o o I " I ,. .,. -- • • • •• • •••••••• 0 ••• 0 • 0 ••• 0 •• • 

...... w ........ .... ,,... _, . 
• 0 •••• • 

•• ..... ,_ ~ ..... All • •• 
'· .,. ......... ...... ......... ............. , . 151 .. ...,., ........ . .. . ..... . .... .. . .. . .. 
•• ... .. - ........ .. ............. ...... 
t. -...,. • ••••• 0 • • ••• ••• 0 • • • • •• 0 •• • ••• ... .,. ... - • ••••• • 0 0 ........ 0 • 0 •• 0 • •• 0 •• 

.... 111-.l .. ... ~ ...... .. ... ,. 
•• ...... I I ,_ .......... !141&1 ...... ...... ... .. -lllilt\M ' "''"I 

u. .,.. ......... • •••• • 0 •••••••••••••••••• • • 3 I - I 1 I 51 II 1 (0 

u . "" ... -•••••• 0 • • 0 • • 0 ••••• 0 ••• • • • 0. - I - I - I 17 I - I 17 .... "_,.. .. _ ............ * -" -..... ........ 
I 

~: 
.,. ....... • •••• • 0 • • • 0 •••••• 0 •••••• 0 0 • I 1 I - I - I 

"" ... - • ••• • •••••••••••••• • •••••••• 0 

....-w •••• • • ••••• 0 •••• ••• 0 • 0 •• 0 •••• 0 •• •••••• 

..... tRiol. -lft.UIIIIS n lii.OCQTI 00\llmll .... ., I I 1119 I ' 1111 I ,. I "' 
Regraded Uclassified



• 

TREASURY DEPARTMENT 

INTEit 01'1'1CK COio41o4UNICATION 

Mr. Coohraa STRICTLY CONFIDENTIAL 

l'<lllowillc the 0......, lleetlllc ~ner4q aft-, I h1eplloaecl Ill', O.u.Ao u 
J)oparaad ttl 8\ate. I pob.tecl out to hia that copl .. of cahl-e Jlo, ll2o 
hpteaber 111, 1122 ct Sept•ber 19 all4 112.3 of hpt•'ber 19, ell -tlllc f,_ 
•'beeq at Jo.eeoe AlHo, were rocalft4 bT tho !1'&181117 b. ou lot oll the loh 

aftonooD ct Sept• bar 20. I hl4 Ill'. CollMO that ,. rocrath4 'nll':7 IIIICh 
41UT la the rocelpt ttl the •••aoce ttl Sopt•ber 111 la :p&Mlelllor, 11&4 thh 
4~1nre4 to the !r.....,. OD the toreeoOll ot Sept•ber 19, ao JLlcl:rt han 
apecte4, we woul4 han ha4 the b.tomaUoa ooDt&lllecl thor&lll b""'r• u ..., 

.roctlYIJic tile ArpDUlll .AabuiMor tbat afhrllOOll 011 tho •ttor ttl u iaportaat 
l r ll•ot•w of J'rellOh tlm4e hoa Jlw Tori< to Buaoe Uree. 

Mr. CollMc -=...'I'Orecl io uplab. the qat• b. tho Depertaeat of 8\ah whloh 
rtiiUtoOG. 1D ..-ell a 4olq. I tol4 h1a that lrreopocu._ ttl the qnea 1ddch hh 
lh:l.tlc>D followed it •• eoontlal thet the !rea1UJ7 Dlp..rtaeDt, 'lllhlch h DOW b. 

co••t11>t wlth r~pr .. ..,tatlne of Iatb. .Aaerle&D oowatrho who are ••elr:lDc 
1JIIloe1oll aoohtaDce hare, ahoul4 hen pr011pt1T copho of all 111c011l~~t All4 outsolllc 

uoucraall of \be D~parta ... t ot state pertal111DC to laUD .Aaerle&D fb.uc... I 

~
:~:;:Mr. Oolla4o that I 11&4 Dot 71t IIID a OOP'f of the lahat state ~taeat 

\o our Jilllbaoq at lluoDoo .Ureo oa the oubJeot of fb.uclal aesouauo"" 
t he two colll1trl... I to14 hb. that q ctflce wao requlre4 to han copteo 

~1 ataoa«ee of thle t7Pe vhlch OOllCorD tho !l'rea~UrT Dlpar-t, eb.ce I wppl7 
Secret&rT' e fllee , aa well ae billie reopoaalble for tho lta'bWII&tlOD J'tm4 flle . 

It wlll ba rec&llecl that .Aabae~Mor A.-cur callecl OD uo OD the ..,rDlllc ttl 
·~~~·~ 19, All4 that thea ,. he4 DO lDtonaatloa 1JI r epr4 to coBhapl&tecl 
A> acUoa oa r efulllc foreip excbnp for iaporh tra the t1Jllta4 Stat ... 

tho Arpatlao .Aa'baeea4or o&lla4 oa the Sacret&lT ct tho !rea~ later OD tbl 
an.ttu•OOD ct Sapt•bar 19 , ,. lllcwhe 414 not heft thlo lDtoraaUon. !hi flrot 

we oaw we b. tho preoo of S~pt•'ber 20 . 0.. that 4&7 Mr. Jq Crau 
111 111.4 tall<ecl ct the Arcatb.e d t""Uon. !1'ha three •••aoce• froa Jo.eaoo 

a111Uoaecl voul4 haft ba111 ttl ll1lOh aoolot111.01 ha4 wo reco1ft4 thea 

I ban aloo opol<a with Hr . Llnot~T of the Dep&rtaent ot State thlo aornlllc 
ro~ .. otllit; hlo cooperaUoa lll upo41U~~t aeoaopo to thlo Dopartaant vhlcb oro 
....,_.011 b)' the Dhloioa ttl .Aaerl...,. Blpllblloo 1JI the Dlp&rtaent of state. 

~~r 
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TREASURY DEPARTMENT 

INTD OFI'kl& CCII81\MICII'nON 

S.ore'&I'J' llor•.U. 

Mr. OoobrM 

STRICTLY CONFIDENTIAL 
A~ 12:15 011 J'riclq, S.J>tuber 20, I ...,.,.1,.4 Mr • .U:pllaa4, J'lullolal CoaHlor 

tho J'ronch :a.b&lo;r, &114 w ' ll1atol;r F0-4etl. te llr, Pehle'o oftloe, llr • .U:pllaa4 
,jo.ot yio1tod Mr. Berle ill the ~tae~~t .t nate. lila .Ait'-•Ao~ vae to eee ' 

Socret&I'J' V.lleo \Ill - clq. llr. .U:pllaa4 had Mthillc - to tan 11p v1 th u . 
,. , ,,..,,..,. vae ..ae \o l ettere llhich be 11&4 &Mreeeed to Profueor Q>,a'b!lrlaill, llr, 

OXJ>lalJUICl that w wre worldq out corkta tl&nller arr-c-Ato, baoed. oa \Ill 
lAtl>r&atl.on bo had ciYe~~, &114 D&itillc a441Uou.l data before \at1q oenaia other 

Vo aa4e 1t J>laill to llr. .U:pballd. that \Ill aa\\er of rel ... iac faa41 fer 
J>ll1lMll\ ot l're11ch 41J>loaaU" aDtl. couular ottloere outo141 of \be Olllted. Stetu 
1o \be baado of the ~nt of State, aa4 that tho \'raanr;r could do 110thiac 

rull111r lll>t1l oo• vord. was rooe1ftd froa \ba' De}>art•at. 

llr. J.1pbao.d talopbollld .. at 9 \Ilia aorU.D& fro• llov Tori< to eee U I had 
aJI1\b1DC froa tho State ~partao11t 011 \be aatter of OXJ>IDH IIOlll7 for J'rellch 

.1pl.o.,•t1c aDd OOlllllll&r ootab11a"-llto 1ll Latlll .Aitor1oa. He roailldad • that bo had 
Nr. !lorlo nr;r oyapatbotio llholl bo oav b1.a laot. J'utboraore, ICr. Vellu had 

hlo Aabaooad.or lalov that ho vao quite ourpriaod that tho aatter had AOt alroad;r 
oottlod. llr. J.1phand otrooeed \bo ur&ellOJ ot 1Med1ato action, oilll>o pa;rrolle 
bo •t tor tho end of tho aontb. 

At 9:15 I "allod ICr . J.\bortoll ill tho De}lart•llt of State vbo had ondonorad 
roaob eo ;rootorclq onDiJIC, Mr. J.\berton etatod \llet \bo l'rellob lllobaoo;r J>IOJ>lo had 

1o ;rootorclq aDd had Velltld to I:::Dov troa IUa all1 ...... ill regard to arraace•llh 
tht1r IA~lll ~ri~>~~~ ootablhbMllh. I told J.\borton of .Uplwld '• no1to ae al>on 
forth, aDd aloo of a;r coDor-tloll ot tbio aorU.D& with Mr. J.lpbazld. I lot 

•lhtl.r t <>o lalov that \Ill b'eanr;r vao olllpl;r awaUlac vord froa tl>e State DeJ>ar1Mo.t 1ll 
pr08h10. 
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H.M.Jr: 

Operator: 

H.K.Jr: 

Leon 
Henderson: 

H. M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.li. .Jr: 

H: 

Bello. 

I have Mr. Benderaon. 

Hello, Leon. 

Hello. We had a very eatiataotory oonterenoa 
on t hat scrap the net r eeul t being that tbe 
Secret ary approved a ooaplete embargo tor 
Japan and he's go t hi a queation ot tiaing 
as to - to t ake up - ae to whether he wants the 
China loan ~tter tiret or thle one, you see, 
and lt went along very adequately. 

Not on a quo t a basia but a complete embargo. 

That's r ight. He wanta t o make them teel that 
i t i s l n reprisal t or the pr essur e they've 
been putting on us . 

Uh-huh. 

Now t hen another thing - I don't know whe t her 
you know that the French I ndo-China group 
have the mill ta.ry missi on here. 

Well, I did know it, yeah. 

And that tellow, Jaoemy - head or i t is 
about to go back t omor row - hasn't been able 
to see anfbodJ - end he vae Juat desperate. 
Nov I talked to Sumner thie aorning, Sumner 
is going t o see h1a- that vaen't on account 
ot ay t alking t o him - but what Jaeeay 
t old me vas that it he could even say that 
he - when he went back - that high o!t1ciale 
had been interested i n t heir ease why it 
would be helpful, t hat he has trouble with .. •• • 

Well, now, wait a minute. Did he try to see 
anybody in the Treasury? 

He saw Young, but hls d1 t tioulty as I a88ess 
lt i s, Henry, is thia --he ' s been here when 
that - the French group hal been very 
reluctant t o do anything, you see, and he 
hasn' t known his way around. 
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H.M.Jr: 

H: 

• - 2-

llbea he .. ,. be' 1 101111 baOit, vbere' e he 
go1nc baOit ~ot 

'l'o In4o-Cb1¥• t 

H. M.Jr: Oh, 

H: 

H. M.Jr: 

H: 

H. M. J r: 

H: 

H. M.Jr: 

H: 

B.M.Jr: 

H: 

H.M .Jr: 

H: 

Nov, he's go1ng to eee Sumner - I was vonder1nc 
1! JOU van~e4 to Juet talk to him a minute 
or eo. 

Not unless the State Department arrangee 
1t. 

I see. 

Not unless they arrange 1t. I mean, it 
Mr. Bull vanta to have as eee him •.• ..• 

Vell, this was entirel7 on m7 part, I mean, 
I Just thought ••••• 

No, if Hull wants me t o eee him t hat's one 
thing, but it you don' t mind I don't • . ..• 

Well, t hat ' s all right . I knew how at times 
you' ve had to in or der to get t hings done. 
I think, frankly, - I ea t t here this morning 
and Hull was t elling me about the Chinese 
loan and I remembered how hard the thing bad 
been some months ago and what kind or a 
situation we' d had today it you hadn't gone 
t o bat on 1t. 

Well, Leon, the horae hae been stolen out ot 
the stable nov, aee, and all o f this hurrying 
around kind ot makes me emile. 

Yeah. 

I mean, the time to put t he pressure on Japan 
was months ago. Now, they've go t in I ndo­
China and what the hell do they care if we 
put this or that or the other thing on, I mean, 
the horse 1s gone .•... 

It's too late- do you think it ie? 

43 
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B.M. Jr: 

• 

ll: 

li .M.Jr: 

8: 

H. M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jl': 

8: 

- '-
Ob, IIUJ'.! Bat lull - *''a b1a raapolla1\)11UJ 
bvt I oaa. attll UJ _, a1a4 an4 I UJ u • 1 
too late. tbe Uae to ba'l'e 4oae 1' •e · 
aontha ... when 1 t waa aa pla1a aa tba ao" 
on rq taoe, when en1'7bod7 wante4 to 4o u, 
bvC what ~ bell U \he uae ot 4o1ac u nov. .. 

Well, after that f1rn loan 'o China - *' 
Wlllt O'lel' 'leJ'T well and, rq, the whole 
eeaUaent 1n thie ccuntrr no •tter lfhat 
teet the7 aade ••• ent1relr egreeable. 

Vell, we had t o welt until Cordell Bull wae 
halt war between New Xork and Llaa, Peru and 
then we put that one through. Vell, but I ' 11 -
1t'a 0. I. V1ll t he7 do ID7thing about 
the one thing that would n op th• - will the7 
do 1117th1ng about oil - no, the7 won't touch 
1t. 

The7 won' t. 

No, air! Not until he'e taken Indo-China 
and then they ' re going to do it the ne~t 
day. That's what I say, eee. 

Uh-huh. 

Xou walt and see. 

Well, do 70u think- well, or course, I can't 
ge t 1n on that one, it it were a aa t ter where 
I could get 1n on - we' d wr1 te a aeao ..... 

Don 1 t a1aunderetand - I '• glad to a ee thea 
do 1t, but t he t 1ae to ha•e done 1t wee ee•eral 
aontha ago betore they walked into Indo-China. 

Xeah. 

And now they won ' t do anything on oil t or rear 
that t hey're going to walk into Indo-China 
I aean , the Dutch Eaet Ind1ee, and attar tber' ve 
walked into tbe Dutch Eaet Ind1ea then they' ll 
want to elap a thing on oil. 

Well, ther' re down there alread7 1n the Dutch 
Eaet Indiee w1 th the etrongeet a11a1on tbe7 
e•er eent. 
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8.11 • .71'1 

R: 

H.M.Jr: 

H: 

H.II.Jr: 

H: 

8.M.Jr: 

8: 

H.M.Jr: 

H: 

8.11.Jr: 

H: 

H.M.Jr: 

8: 

H.M.Jr: 

H: 

H. II .Jr: 

_,_ 
,. ...... ~ t1a1r we•t to ..,_.. a~~n• oU •m ..... tiWII " Htu.t, - rn•u .. 
• 10 ot 7$ J) uu ... -·· 

• • 
reu, t • -..... te ,., • 1Utl• ~--
1 'loa'* JEoO• .. a ~•• • '"''' ftiio~~a. ,..,..t -...uel ...,., ** 'Mr ooll1c1DTt SCMN • ..• 

Well, :t · ... Jut ..a&1na ott. 

to~& IPa 1 t etll.l t .. l Ul&t 7ou wolll4a 1 t Juat 
like to ~ hel.lo co a YUJ 1atereeunc 
fellow ...... 

lo, let ~ eee h8oer, \hea he'll ba•e \he 
t1•e of ble life. 

All, well, nov BenJ')', I 41411' t - ( laqbe l -

(Laugbe) . I'll eee JOU eo•et1•e and buJ JOU 
• drink. 

I know. 

I need one r1ght now. 

Well, are JOU go1111 awa7 - Vba t are JOU 
do1n& ..... 

lo, no, I'• worlt1na. 

What are JOU do1n& nov? 

I'• waiting t or Mr. 8tt.eon. He'• coa1ng 
o•er here, wbo 1e a good SUI 1no1dentellJ. 

I'•• foUDd 111m eo What little I 1Ye bad w1\h 
b1•. 
Well, be good, Leon. 

•11 right. I et1ll w1eb JOU 1 d 1a7 hello to .. .... 
lo, I'• Juet not •• ••• 

• 

• 

• •I 
• 
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!!: 

ll.M.Jr: 

II: 

H.M.Jr: 

li : 

B.M.Jr: • 

B: 

R.M .Jr: 

H: 

H.M.Jr: 

- 5-

J:'U 4o tbat . 

All4 iou MJ. - 7ou haYe. 

lba''• the t el low'• naaet 

Colonel Jace117 - Phil Young Jmowe llla 

I 111 aU,..Phll about hla. 

All4 f alnutee w1 th h1a - 1t u:t or 1t u:t not -
lMit U 81gllt be Juet the tlllne;. 

I'll eend tor Ph1~· and alll llla. 

All r11M. 

0. I. 

• 

• • 

. . 

• 
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H.M.Jr: 

Opera tor: 

R. M.Jr: 

Leon 
Bender eon: 

8.M.Jr: 

H: 

B.M.Jr: 

8: 

H.I!.Jr: 

8: 

B. M.Jr: 

H. 

H.M. Jr: 

!!: 

9.11. Jr: 

H: 

~o. 

Ill". Ben4aNOD. 

Bello, Leoa. 
• 

Yeah. 

Pbll 1• a1tt1nc aore.a tbe 4eat troa •• aa4 

he telle ae that tbla fellow Jaoftl)' haa 

raruatd to ooae and ••• h1a al\bough tbe 

State Departaeat 11&4 tol4 bla atYer&l t1au 

t o come oYer bare. • pan the ahOa 1a on 

• 

the other t oot , and that both Joe Green an4 

Serle tol4 blm to coat oYer an4 eo f orth but 

tor reaaone we don't know ba'a ratuae4 to do 

budneu With tbla Coor41aat1ng C~ttee. 

Under tboae o1rouattanoea I oertalnly wouldn't 

see h1a. 

I aee. 

But Pb1l1p Young 1a here rroa 9 1n t he aorn1nc 

untll 6 at night or later, I think he eaya 7 -

be aaye ! now. He aaya he Juat - you know. 

'!eab. 

But he wee at ay houee at S th1a aorn1ng, 

I 1 11 aay tb.at ror bia. 

Well, I waa at ay 4eak at 10 &lnutea or ~. too. 

10 a1nutea or ~ p.a. 

A. a . 

What vaa the .. tur - oouldn' t you aleep? 

Mt oonao1enoe botbare4 ae, Henry. 

Oh, Oo4! (Laugh a). 

(Laupa). 
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B.M .Jr: 

8: 

H.li.Jr: 

H: 

H.K.Jr: 

- a,-
Well, UJW7 tell laoe87 \bat Pb111p Ia., 
11 a D108 tell- p4 \bat ba11 Ul'l troa 
9 to 1· 

All r1gbt. I'll tell bla. 

R1gbt. He'll be glad to eee bla. 

All r1gbt. 

Thank you. 
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H.M ,Jr~ 

Colonel 
Maxwell: 

I! . M.Jr: 

l!: 

H.M.Jr: 

K: 

H.M.Jr: 

M: 

H. M.Jr : 

K: 

I!.M.Jr: 

M: 

R.IC.Jr: 

K: 

H.IC.Jr: 

K: 

I! .M.Jr: 

M: 

R.K.Jr: 

' 

I'~• Juat broken up a aeeting or •1 ad~iaor, 
ooaalttee at whlch :rour Departaent wae 
repnuntell and ve paued on the t111Al dratt 
ot tbe regu1ation on iron and ateel ecrap. 

Who repreeented uat 

llr. Fiedler and Mr. Buokl.e:r. 

Who? 

llr. Bu.ckl.e:r and llr. rudler. 

I don't know who the:r are. 

And they were here thle morning on a prella1-
nar:r eeae1on at the aame time. 

Fiedler and Bu.okl.•J· 

!hat 1 • right. 

I aee. 
And the regulation - the eu.batanoe or 1t 1a 
the ... e ae the draft that :rou. eent ae eo•a-
t1me ago. 

IUgbt. 
And the date that 1t'• to be etteot1~• 1e 
October 16th. 

October 16th. 

Yee, air. 

When are the:r going tc announce it? 
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)(: 

B.M.Jr: 

H: 

H.M.Jr: 

H: 

H. l!.Jr: 

M: 

!!. M.Jr: 

M: 

H. M.Jr: 

M: 

!! . li.Jr: 

K: 

!I .M.Jr: 

M: 

• 

- 2 -

I P]MIOt Ul MnOUDO .. ent V1ll be Mde OD 
!bu~. 

I ee•. 
I aleo 
and be 

Yee. 

Well, nov, vben I eent that t o r ou 
eent a oopJ t o t he Attorner General 
ude a oouple or Ohan&ee. 

Have you bad the benetH ot bla changes? 

Well, ot courae, tb1e dratt that we have w111 
go through the Attorney General on ita v., 
to the White Houae. 

I see, and what doea th1a do, Colonel? 

This placet all ecrap or an)' kind under the 
control or t he lioana1ng eyates. Now the 
announcement that Secretary Hull ia recommend­
i ng be made will cover t he question or ll.tta­
tiona on who shall get scrap. · 

I see. Well, thank you very much tor oall ing 
me. 

And I am contlrmlng thla. I am sanding you 
over a copy or thla in lta present rorm. 

Well, thank you eo much. 

Well, I a ppreoiate your aaaistance, Mr. Secretary, 
I'm sorry to have taken eo long but I couldn't 
very well move any better. 

Well, all theee t hinga are elow. 

Well, there're eo many people interested that 
it takes qulte a while. Nov there's one thing 
more , ir you have a minute to talk to me. 

I have lots or time. I wae interrupted before 
by the White Houae. 

Well, I aaked my comm.ittee thie a f ternoon, 
now that we had ewallowed the iron and ateel 
scrap morsel, to be thinking about the other 
metals that we ought to put on our control 
llat. 

so 
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B.M.Jr: 

K: 

K.M.Jr: 

1!: 

H.M.Jr: 

1!: 

H. M.Jr: 

K: 

H. M.Jr: 

M: 

H. M.Jr: 

1!: 

H.M.Jr: 

1!: 

_,_ 

I Ill. 

It ••••• to •• tbat1 1 wber1 •• oQCbt to applf 
ov brain power in tht next tn 4&1• ancl set 
clown to brala taoke on otbtr aeta11. 

Wtll, I hope 10'1 cla7 they'll aleo include all 
petroleum. 

Well, I think tbat'e another bite that we're 
going to have to take. 

Right. 

But the urgent thing aeeaa to a e is in Metals 
because the minute tbla reatr1ot1on goes. out 
on scrap, anybo~y wbo can't get it v1ll 
immediately Jump to pig iron and s t eel and 
eo on and go right up the liet. 

I see. 

So I think that - and it ve can keep the 
sequence that ve have on thie nov- the Wbitl 
House announcement, tollowecl in a tew claya 
by otficial action vitb a tew more claye in 
which to get eet t o put t he control in effect, 
I think that we can do a whole lot more than 
ve have been able t o do in the paet. 

0 . 1:. 

And I a ppreciate your help. Your young etatt 
over there co=e i n and out a t Will and I enjo7 
eeeing them hecauee 70u 1 ve go t some tine people 
t here. 

Thank you. 

Yea, sir. 

Good-night. 

Good-night. 
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GROUP WflMt 

Preaatl 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.l.!. Jr: 

Gaston: 

H.li. Jr: 

Gaston: 

U.M. Jr: 

Bell: 

liP 0 Sull1 ftJI 
liP. Viner 
liP. Gaatoa 
Kr. Gl'&Ttl 
Kl'. Chaabel' lain 
Ul'. Baas 
llr. Cochnn 
llr. Thompson 
llr. Bell 
llr. Foley 
Yr. Schwarz 
l.!r. White 
l!r. Young 
llrs Klotz 

Den? 

• 

Septaber 24, 1940 
9:,5 .... 

Did you get a aance to l'e&d t.hat &.rticle 
by Davenport? 

Yes, I did, and I gave it to Sullivan. Thel'e 
'IIlla ~~ll one page 'llhere I ha.any impressions, 
and van said be would see Dannport this 
a!temoon. 

He is going t o see him wi th me. 

Eleven or twelve is the only thing I question. 

I think that is the sae page we all questioned. 

It was this episode about - that we had the 
legal right to do it. 

Yea, that is all. 

It is either page 11 or 12. But that is the 
Only thing. 

I might advance tq work on a circul&.r as to 
whether or not you are willing to considel' 
a retunding. 

/ 
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H.!l. Jr: 

Bell: 

H.JC.Jr: 

l'ihi te: 

Young: 

H.!.I.Jr: 

Haas : 

H.Y.Jr: 

Baas: 

H.!.I. Jr : 

Cochran: 

H.!.I,Jr : 

Cochran: 

-a-

I would m:,a: ancl t he a lii that work with 
ae oa this tCI ooJU in at a quarter at 
11100, fifteen llillllt11 ahead, 

J.Drthing el se? 

That ia all. 

Bat:rt? 

Nothing. 

• • 

On this question of th.e Dutoh purnhaaing pro­
gram, I think it would be ney helpful t o 
eneybodT, inaBBlnh ae that 111, next to the 
British, the largest foreign prograa in thia 
country 1 if it could be handled in a aimilar 
manner, but so great detail as the British. 
If i t wou.ld be possible for George to do a 
little undercOTer work on it --

Can you do a job for us, George, on statistics? 

I think so. 

They are evidently doing a lot of stuff. If 
you could get your man up there - Young says 
there are four d.i!ferent groupe bUYing, so 
If you could get on the statistical end, 

Yea, we will get right on it. 

\•here do they get the money to pay for this? 

They still have same in the Netherlands Gonrn­
ment account, 

With the Fed? 

With the Federal, yea, air, 

/' 
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H. ll. Jr: Do we get aJ11 r~orta'l 

Coohran: Not f raa th1111 on that, no, air. 

B.!l. Jr: 'lo'ould ;you start that go!Dat eo we get i t 
the '11&7 we do with th1 Bnglilh? 

Cochran: Yea . We would han to take i t up 1li th the 
~toh off icials , 

B •. J.!, Jr: I wish ;you would, I 'ftllt the 11&118 kind of 
tl1i.ng fra:1 them - according to Young t~! 
are !he second in importance, I 110:fd · e 
the same kind ot stu?f I get from the English 
lllld the Canadians. 

Cochran: Yes, sir. 

H.M. Jr: You know what I mean? 

Cochran: Oh, ;yes, I know, Their big problmn now i s to 
see whether ~her can got the gold from the 
Netherlands ~ account into the Government 
account, That is the legal question they are 
working on now, 

Baas: I han nothing this morning, 

Clw:!berlain: I was going to see ;you, J.lr . Secretar;y, aft.er 
the t18eting. 

B,Y, Jr: I am going to need about five ~tea, 

Chamberlain: All r ight, sir. 

H.Y.Jr : Have ;you any meeting - oould you come back at 
10:30? Then I will be --

Chamberlain: We could come back at 10:30. 

H.ll. Jr: Than I won't keep ;you waiting. Is that all 
r ight? 

/ 

Regraded Uclassified



-'-
cll&llber l.&iZL: 'I'bA t h ill right • 

B.J.!. Jr: Let's say 10 : 30, because I got ott to a bad 
a tart. 

Chamberlain: J.rr . Pehle was ooadng at 10 :00. We could nit 
until you got through. 

B.!J. Jr: It would be better !or me if you came in at 
10:30, and I would be ree.dy r ight on the dot 
then. 

Chamberlain: All right. 

Schwarz : 

B.ll. Jr: 

Sch\Tarz : 

B.!.l.Jr: 

Schwarz: 

Cochran: 

Foley: 

Han you had a chance to a ee the llerry-Go-Round 
this morning? 

No . r1bat is the matter? 

They have a piece about your meeting with the 
retiring French Ambassador. 

That is all right. 

All right. 

I have nothing, air, 

I called Leon, He ia going over to Hull ' a 
office at 10 :00 o' cl ocE. Re has our point 
now about the descr iption and he is going 
to support our positlon. He selllOIII a little 
vague about when this proclamation should be 
issued. He says he thinks now it o~t to 
wait until after election, He is going to 
let me know what happens. 

\le have this tax ruling now on this Plan I/o. 2. 
Would you like to see it bef ore it goes out? 

H.ll. Jr: No. 
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Foler: # 

B.ll. Jr: 

Foler: 

B.ll. Jr: 

Gaston: 

B.!.!. Jr: 

Viner: 

H.ll. Jr: 

- 6-

We 1lill ole&l' it. It ha1 b"n dgu.ei b7 
the CO!ailsion. We will oll&l' it with 
John and eend it onr to lnu411u. 

ill right. 

He went overboard on the No, 2 plu 1D h11 
speech 1D Boston la1t Dight and said al.ost 
the sme thiDg he said before, Be didn't 
th1lllc the Govel'DIIIent should be a landlord 
and have all this propert7 all over the 
UDited States, 

Herbert? 

Nothing. 

Well, Dr. Viner, which one of these meetings 
are rou sitt ing in with me on? 

3:00 o' clock, 

I 

,. 

ss 
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• 
IDl,Jr 1polte on tbe telephone w1th General Wateon 

and the toUow1ng 1s llll,Jr1 • end ot the oonYeN&Uon: 

•Hello • 

• 0 '1'ba t _. IQ' hope. 

• 0fbat 11 what I aa a1111ns tor. .-

0fh1a J.s HJI,Jr broe.doa• une. 
•well, what I want • •.• • • 

• 1 The B. A. 1• 

•on! 
•What I wanted to saY 11 -- you would like to 

hear me a.nd 1t would only take one eecond and only a 
one- way conversation .•.•• 

"Before he aeee the Br1t1eht 

0 0hl You can't squeeze me 1nt 

• 

•well, you do all the d1tt1oult th1nge around here. 

0 Sayl Re went around to eee Su.ner Welles and 
Sumne r Wellee called the President -- th1e 1e what suaner 
t old 1:11 -- and add all beta are ott. 

"'fhatt 

°Ko. I am Just repeating what Welles told me. 
That Welles add he oaJ.led the Preddent SaturdAY, I un­
derat ood him to 8ay, eaJ.d the thing •• impoesible and 
i t could not happen and the Pree1dent o. X 1 d to forget 1 t. 

'No! No! I am sorry, old man. 

1Yeah. 

.. 

• 

• 
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0 Didn1 t baYe to wbatT 

•Han to do wbatT 

•well, according to Welles , he talked with t~ 
Presi dent and sai d be should leave l!R8ruder alone and 
leave h im where he ia. 

•within the last 30 minut ee. He wee in ~ 
ot t1ce. 

•well , now, 11eten teller! I em Juet the errand 
boy end I em not trying to run Uaryland end I leave Vir­
ginia to you. 

•well, went to keep out ot th1e end Just aee 
that t he Pree e nt tells me what he wants . That ' a all 
I want to know. 

1 W1ll you, please. 'Thank you. 

"Wbatl 

•o. x. Thank you.• 

• • • 
At t he oonoluaion ot t he conversation , HM ,Jr 

aald t ha t Watson says he knew nothing about it and t he 
President still wants this. change in Yegruder . Told 
him eo this morn.1ng . Watson s ai d I should call t he 
President end I said I would do no auoh thing. 
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RX QCJIPI.Antr !OADIS'l 
CUS'l'OW IBSPDUl 

Sept.-her 24, liKO 
3 :30 p.a • 

Present: 

• 
• 

H.ll.Jr: 

Johnson: 

• 

H.ll.Jr: 

Johnson: 

• llr.Oaeton 
liP. 1olluon 
)(r. !tper ...olio. 
Jlr. 'l'laOIIpl .. 
Jfr. Fole7 • 

Jobnaon, do ;you want to tell me what the 
atory ia? 

!bout 8:00 o' clock on the evening of the 
18th of Septmber, lolra. Rowe, the wile of 
the Canadian lfi.nister of llunitiona and 
Supjl;y, came into the baggage room of the 
ral way atation at Jlontreal and asked the 
railway employee handling baggage how to 
get her baggage cleared for entry into the 
United Statea . This railway eaployee called 
our Customs inspector on duty e.t the time, 
Tigner, e.nd tola him that the lady had some 
baggage . She handed him her two passports, 
telling him they were diplomatic passports . 

He looked them over and to hila they appeared 
to be the ordinary citizens' pas~j)rta. 
After reading thea:~ through caref y and 
examining them but apparentl;y without ques­
tioning lolrs . Howe, he finally diaconred 1. 
diplomatic via& o.n one of the bllllk pages 
in the back of the passport. He than told 
Yrs . Howe he would have to register the 
numbers of the pasaport. She saidt "Than I 
will have to get mother." She had two chil­
dran with her. 

Another --

Another passport. She then aaid in a rather 
impatient voice, "No, I won't,• e.nd Tigner 
than said, "Well, I will be baok in a minute, • 
and started to enter the room furni ahed bf 

/ 
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Gtston: 

Johnson: 

Tigner : 

Johnson: 

Tigner: 

-a-

the ra1l.wa7 people for Cut.. uu, Jut eft 
the 'baaage I'OCL 

Kl'•. Bon called hill 'baot aDd. •ala •I ant 
those puspol'ts. • He a aid, •nen .i will 
have to exem~:J:W' baggage. • She said, 
"All riltht1 e e the b&ggage. I want t he 
passports . 

I believe it was at that tillle that he noticed 
the name of the pauport was Howe . 

No, prior to that , Bill. 

It was pri or to thatY 

Yee, sir. 

\7hen the passports were handed to him, he 
not iced the name was Howe and said, "Oh I 
thought the name was Hull. " She said, "well, 
I pronounced it very plainly. • 

Then when she said she would take the baggage 
examination, he tUI'ned to the railroad bagga§e 
man end said, -aill you open up the baggage? 
lira. Howe produced the key, unlocked the two 
trunka end one wardrobe bag. The railway • ­
ployee lifted the lids end Tigner proceeded 
with the examination of the baggage, apparenUy 
making a rather casual examination, rather t han 
a complete end thorough one because of hi• 
aatlefaction that the ladl did have dipl01:11.tic 
passports. 

During the course of the examination, he was 
handling a basket end lira . Howe said, "That 
contains --• \That did she sat? 

Sewing material. 
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Sn!Dg •t.,1al. That apparentq •• the onl7 conversation during-the ex•alnat1on. 
When it was finished, he said, •r 1111 through 
now. • The baggage man oloeed up the t1"1DDlts. 
figner went b&Ck to the Customs office and 
was told shortl7 after b7 the baggage .an 
that ura. Howe had stated to the baggage 
man that she would soon be in \'lashington and 
would register a complaint about her treat­
ment. 

The next Tigner he&rd was from our Deputy 
Collector, that the Deput7 had received word 
throu~ the American Consul that lira. Howe 
had f1led a complaint at Ottawa. That ia 
the story as I get it. 

Let me ask 70u a question. If a Canadian 
is traveling on a di~lomatic passport, is 
it customar7 to exauune their baggage, a 
diplomatic visa? 

It is not custom&ry at Montreal. It is a 
matter that is not covered preci sel7 b7 the 
regulations . 

Wasn' t this at llontreal? 

It was there . I t is not customary, but it 
is required b7 pract ice there that the in­
spector who passes baggage without examination 
will make a record in a Customs book kept in 
the Customs office, stating the name of the 
person, the deatinationt the number of dip­
lomatic passports, and l believe the number 
of pieces of baggage. 

That is right, yea, sir. 

In the book. I believe that is the complete 
record. 

,. 
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Johnson: 
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That ia r ight, air. 

And it was for t.he purpose of uking t hat 
recor d that Tig~~er had-started to t ake 
passports from the place where Mrs. Howe 
stood to tha Customs room a fn feet awa::r. 

That is right . 

I think she misunderstood hb purpose, and 
I don't think he ever made it clear to her 
what his purpose was in taking them. 

Well, I mean, wouldn' t 1t have been Ter'f 
eas::r to sa::r, •Now look, Mrs . Howe, if ::rou 
want them back, I have got to go in there 
to register those things . • 

Yes, I thi.nk so . I think where Ur. Tigner 
was at fault was in not being at more pains 
to explain to her, although lie said he did 
tell her that he was taking them in to record 
them. Is that right, Mr. Tigner? 

Yes, sir. 

Apparentl::r she didn' t understand that . 

'l'lhen she wouldn' t let ::rou keep the passport, 
what did ::rou do, ilzmlediatel::r examine he.r 
baggage? 

Well, when I - when she said for me to 
examine it, said it was all right for me 
to examine it, I asked the baggafe man to 
op~n it and then I examined it·r ght there. 

Our inspectors are forbidden to open baggage . 

According to the report we got t.hrough b::r 
wa;y of Ottawa and the State Depart!l.ent here, 
Ur. Tigner threw the passports at her. 

,. 
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He aaya he handed th•. 

That isn't tl"Ue. 

What does the baggage DJl ear, whethel' he 
thl'n the Ol' not'l 

We havsn•t the storJo of the baggage man. 

The baggage man, I take it, would be a 
Canadian, wouldn't he? 

An employee of the railway. 

Couldn't we get his atortl 

By investigation, We have our agents at 
WOntreal. That wasn' t done, because 
Ur. Tigner proceeded here. 

How about getting hie story and aeelng 
whether it checks with what Tigner tells 
us? 

Yes. 

The baggage ma.n would know • 

That is the cuetaD&ry thing to do on ill 
complaints . 

Ther accused him of throwing these things 
at her? 

Yes, and ther said he threw the cont ents 
ot the trunks around, I think. 

This is the statmnent. 

"The Assistant Custom. Inspector had not 
only bean rude, but had publicly humiliated 
her . He had thrown her passports at her, 

• 
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loet I1J7 preteue or aamlel'e, uc1 .a. her 
publlol 7 U11paok two t l'llllke, ~preading lmder­
garments, and ao forth, ar0111111 the etatloD. • 

Vlho elae •• there beside the baggage an. 
\'lho wae present? AnJbocl¥ elee? 

Just - there were two baggage men there on 
the f loor that I remember aeeing cross to 
the baggage at that time, and I noticed it. 
especiall7, and that ia all, other than 
lira. Howe and JI1Belt . 

But there we.re two baggage men? • 
Yea. 

Could you identif7 them? 

Yea, air . I don' t think one of them heard 
aD1 et the conversation, not much, if AD1• 

But he might have seen you lf you threw some­
thing at her . 

Yea, sir. 

Do you think you haTe been f alsely accused? 

Yes, sir, I do. 

Were you polite with her? 

Yea, air, I was . 

All through? 

Yes, sir, I was . 

llave you got a~hing else in writing? 

,. 
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Tigner is what we call a aeaaaaal inapector. 
He 1e aplo7ed !or about !our 11011tha o! the 

.;aar 1Jl Florida, ordinarily and about two 

.Ontha in Montreal during tte present Je&r 
and last year. He baa no complaints in his 
record. 

He has been three seasons in Florida, isn' t 
it, Bill? 

Four seasons in Florida, two in one 7ear and 
one in the current year and one last year. 
Two in 1938. 

Where did he work in Florida? 

At Uiami on sane of them. \Vaa that all of 
them? 

Yea, sir . 

And he handled the boo. ta there? 

Yes, sir. 

l'lell-1 JOU can find out who hie superiors were 
in F'lorida. 

~. r.ataon is here toda7. 

He was the superior Collector, 

Did rou talk to him? 

Yes, sir. He speaks very highly of Ur. Tigner . 

He does? 

Yes . 

Are you married? 
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1fo, air. 

How old are you? 

30. 

Born in 1910; 30 this year . 

It gets down to t he question of whe ther 
he can get his story corroborated by this 
baggage man. 

Yea, I think so . 

Do you agree, Herbert? 

I agree . I think this woman was greatly 
incensed at an unnecessary examination ot 
her baggage . I think that much is plain 
and I thlllk that arose through a misunder­
standing. I don't think she understood what 
his purpose was in wanting to take those pass­
porta into the other room. She thought that 
Tigner was initiating some sort of complaint, 
apparently, that she didn' t have all her paaa­
ports or something of that sort. I don't 
think he made it clear to her that it ns 
part of the routine that he had to take those 
in to record thm. 

Was there same question, Bill that there 
weren't enough diplomatic passports? 

She didn' t present all three . She had three 
passports, but she didn ' t need three. 

This, I believe is not a true diplomatic 
passport. It is more like our official pass­
porta in this country. 

I t ia like the kind that I get when I go 
onr? 
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Special pasaporte . 

Neither this woman nor her husband i s a 
representative to aDJ foreign country. 
She is merely the wife of a high official 
in her own country. I aay "merely" in 
the diplomatic sense. 

It TillS either a regular passport l"li th a 
diaiamatio visa or a special pa~rt with 
a 'flomat ic visa. \~a it a re ar or a 
spec al? Do you know, llr. Tigner? 

I t looked like a re~ar passport to me 
with a diplomatic v aa. 

Well now, I tel l you what we will do. You 
will ~et a fair break, but I want you to 
stay ere for a day or two until we ~et a 
chance to investigate that thinf, an you 
(Johnson) can get the names of hose people. 
Have you got a teletype up there? 

I will telephone . 

Telephone an.d have both of these men inter-
viewed up there, and if I may make the s~-
geation, I would have than interviewed wi h 
a Canadian Customs man preeent. 

I don 1 t believe there was a Canadian CustOI:lll 
man --

lio, but I would have a Customa man present. 
I would have some representative of Canada 
~resent . We do our own, but have a responsi-
le Canadian official pr esent when they in-

terview these two baggafe men. I \1ould have 
a res~onsible Canadian ellow and I would 
have he Consul General in UOntreal present. 

American Consul General? 

/ 
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I woul d have the American Consul General 
present, a responsible Canadian official, 
and our own man . I would have thelll inter­
viewed tomorrow and keep Tigner here until 
you get e.n ansY1er . Is that all right? 

Yes, I think that is perfect . 

A responsibl e Canadian official, an Ameri­
can Co~sul Generel, plus one of the CustCD$ 
fellor;s , and intervier; one of these two 
fello1~s and get their story, ·.!ill ;rou let 
me know when you hear? 

Yes . 

(To Tigner ) Don ' t worry. If ;rou are all right 
in your o1·.n conscience, you have nothing to 
worry about. If you were rude to this I'IOL18.Il 
and did do these thincs, then you have sone­
thln c; to worrJ about. Let your conscience he 
your E;Ui de, 

I 1vill have this thine done the first thing 
to~orror. ~ornin£ . I will talk to hio on the 
telephone , 

All right . 

That i s ell, Ti &ner . Just r.ait outside, 
will see you before you go back. 

(~~ . Tigner left the conference ) 

'!'he boy is so scared, you can' t tell . 

I 

He is a quiet , diffident. oort of felloTI, e.ny­
\'laJ. I am inclined to believe his story. He 
doesn ' t talk very much and I don 't think he 
made himself ~uite plain ant. rrhat seellled to 
her cesuel ana offhand and an insulting manner, 
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which I don't think he meant to be insulting 
or aggravating at all --

Well , if the boy did this - anybody can make 
a mistake, but if he actually thrft thia 
atuff at her, that is something else again, 
but certainly if you have our own Consul 
General plus our own Customs people plus 
somebody from the Cana'Clian Government present 
when these two people are questioned, you 
will get the sto17. 

Watson thinks enough of this boy so that nhen 
he heard of what m.s up, he just learned it 
accidentally, he telephoned over and had 
Urs. Herbert bring a note in, s~ing that he 
knew this boy and he was a good boy. 

He said he TiOuldn' t be able to say anything 
here because he would be soared to death. 

Certainly - today ia Tuesday - by \'iednesday 
we will know. 

I may say his period of appointment ends this 
month. 

Well, I don't want t he boy --

That is· the reason for pushing the thing along, 
because he looks forv:ard to further employment 
in the Customs service . 

I didn't know he was just temporary. That 
is a neTt one to me. 

Well , we have got to have seasonal employees 
and we need training for this kind of work, 
so by using the same men in Florida and again 
in J.Iontreal --

• 

Regraded Uclassified



H .~. Jr: 

Foley: 

Johnson: 

Gaston: 

I! .U. Jr : 

- 12 -

It is all right . 

Bill, what do the7 do the r eat of the time? 

They do the beat the7 oan, in hopea of getting 
permanent employment, 

This boy works at the trade of electrician, 
He livea in Orlando, Florida, 

Okay. 

, 

,. 
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118llo. 

lept .. ber 2~ , 194Q 
5:20 p.a. 

Bello. , Good afternoon, Heni'J . Artlur Pun h. 

-. bavlng heard fi'OII JOU I took 1t tor 
~nted that 7ou're getting evei'Jth1ng that 
rou want and a little aore beaide. 

Oh, no, nothing like that. I tell rou, I've 
been up untU 3 a.m. the laat two nlghta 
reoelvlng m:t new gueat and that baa reall7 
thrown me back rather. 

Gueet or - elngular or plural. 

It'a a alngle gueet- oh, well, ae a aatter 
ot tact, there are three vlth b1a, but I 
regard lt as one. t.rton arrive• a f ter­
thanks t o rour klndnees. 

Who? Lert on? 

Slr Walter Layton. 

Do you etUl thank ae nov that he's here? 

Yea, yea, yea! As a aatter ot tact, the laet 
two daya have been ver, intereating. I tell 
you what he brings and vbat I would lllte, 
therefore, to bring hia down to have a word 
V1 th you about. 

Yeah. 

He bringa a conception ot the atrategy in thia 
thing on the other elde llhloh I think hae a 
tundulental bearing on the e1 tue tlon troa the 
auppl7 view and ot oourae it'• rather a rellet 
to me to hear something br oadly from the other 
elde. I wondered whether - not t o take up too 
muoh ot your time - but I think reall7 a little 
later on there ehould be a real talk, but I 
wondered whether I could Juat brlng hia in 
tor a tev IDlnutea to ehake banda with you 
toaorrov. Would that be poallble? Be arrived 
here laat night and ve'•e been altting talking 
-chine toole thia aornin& and other thinga 
thia afternoon on the eupplJ end and I would 
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nib ll1a out 11 be'cl atart taklac too •ala 
Uaet tlut 1'4 ,laat like w br~ tala 1J1 -
not co• Pftblula a loa, talk l'cl llke w lla<re 
later w\ Juai to aort ot -...u the 1oe. 

Yeah. Well, now, ldlo 11 'brincllll ill Mr. Boyet 

Vall, now lknre - l aakecl Rowe Wbether he 
1101&l.cln 

1 t -• don th11 week t oaeUae and 
1 beard thle at''ternoon that be ' a ooaing down 
t oaorrow aornlq. 

X.ab. 

I tried to poetpone it and gat bla to coae 
down on '!'huradeJ and Fr1daJ, aa a u tter ot 
taot, because I've been ao up to 111 e7e1 ae 
a reeult ot the new arrival. However, I 
bel1eva that be' a oolllng down t oiDO rrcw and 
be baa various tblnga to tallt about. 

Now loolt , I've got a halt an hour t rom 2:30 
to J:OO ..... 

Toaorrow afternoon. 

X ea. 

That will be splendid. 

And JOU can uee it t or wba tever purpose tba t 
JOU went. 

Well, ot couree, what I'd 111te aore than 
anJtblng alee would be to uae it to use 1t to 
get planes- (laugba). It'a been rather ­
getting down to the laet taw da.JI - two daTe -
planee, and Jet 1t reaalna ~ courae the 
tundallental d1tticul tJ. I 1111 111 that Vine ton 
Cburcblll telephoned on 8unde7 and aslted me, 
Yei'J urgentlJ, t o get theae ritlaa over, -
I aean, the intenee personal 1ntereat in the 
da7 t he boat aa1la and tbe taot that each 
da7 there hae to go out a da117 report to 
h111 now at t o wben tbe7 are leaving - and 
alto apolte ver1 atrongl7 about the poaa1-
bil1t1ea in r egard to planea. I told bla 
that JOU were worlt1ng on • aobeaa wblob I 
thought alght aeac - 1 t oolt t he 11bertJ ot 

/ 

• 
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H.M.Jr: 

P: 

H.K.Jr: 

P: 

H.M.Jr: 

P: 

S.M.Jr: 

P: 

li.M.Jr: 

P: 

H.M.Jr : 

- ) -
001DC aoaethlq •• ICJ' .. d 111 a Wll tba t we 
wou141l ' t 4o - but I aa1d that you bad bee 
work1n& on the poaa1b111ty ot accelerat1nc 
coabat plane dellnrlea, that I ooul4n ' t aa;r 
anythln& aore than that at tbia t1ae beoauae 
1t waa coin& t o be We4nea4a;r, next, I had 
underatood betore you could aake any clear -
ha•a any clear conception whether it wae 
poaalble. 

Yeah. 

Re waa extremely intereated and Yery inaietent 
that I ehoul4n 1 t lea•• any etonea unturned in 
the matter. I aaid, well, I telt thet you 
were the one who would turn over the etonea 
eo tar as I had experienced eo tar. 

You talked to hlm direct? 

He telephoned me out or a olear eky on 
Sunday. 

You're oominc up in the world. 

Well, I tell you - (laughe) - I th1nk it'a 
due to the tact t hat t he ritlee had pleased 
him very much. You know I t old you I thought 
they were terribly important trom t he cables 
I got. 

Yea. 

But I only .r eally t1nally reali~ed what it 
meant when I round h1m begging •• to get a 
boat that went at 12 knota not one that went 
at II or 10. 

Really. 

Yea, and be epoke particularly or theee planee 
mentioning by name, ehowing an intimate 
knowledge or the thing, the P-40 , which they 
cell the Hawk, and the !lying boate and the 
tlying r ortreaeee. 

Well, the P-*o•e are rolling ott the l i ne new. 
I don't know hew many you have gotten. 

/ Regraded Uclassified



PI 

B.II.JI'I 

P: 

H. II Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

S.li.Jr: 

B.M.Jr : 

i>: 

H.li.Jr: 

P: 

Row 8&ft7 baYa fOU gotten ot tboee' 

Well, I don't know bow ·~• beve at, tble 
•inute becauee ae a .. tter ot tact I tind 
wUb all tb.eee thing• it' • ditt loul. t tor u 
to keep the• at •1 tinger'• end, but I eaw 
tro• the oablee going through tbet our people 
had poeted a vel'f - poeted the orowd over tb.ere 
Vel'f detin1tel7 ae to what waa poeeible, and 
I think - tbat 'e what we'•• done - a a •uob 
ae we can do, I think. 

You're euppoeed to gat 25 thle montb.. 

Yee. 

Now, the Allison engine thing baa been coming 
along Yery well. 

Yea1 I teel very much more relieved about that, 
don t 70u? 

On tb.e -'llleon? 

Y ... 

Oh, I think that WOI'I'f 1a behind ue, I think 
that '• a worry that 11 behind ue. 

Yea. 

And ae I remember it - Juet a eeoond, I ' ve got 
the thing here somewhere - the Arm1 1e - ob, 
I think they only need about - owe them 10 
more tble month, and then they were to have 
their complement. But 70u ••• thie 1a the wa7 
the All1eon thing 1e: the7 produced 61 laat 
weak and 52 the week betora. 

Yea, that's a •er7 41tterent p1oture. 
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•••• Jr: 

P: 

R.M.Jr: 

P: 

H.M. Jr: 

P: 

H.IC. Jr: 

P: 

H.M.Jr: 

P: 

B.II .Jr: 

P: 

•• .. . Ul • tile weell lletON tllat, If Gri11 
ll.ll .. d .. .,,., ..u. , •• , ....... -
l 1U - 1t l fia.,e &87W .. boN. (huo) 
&b'Dl&M!.,wltll oqlaee ab1ppe41op, ..... l5tll 
totl- .... 

'leah, Usee'• tN. Che 15Ul eo nee. 

Yee. !bat'• Qrett7 good. 

Yee. 
• • 

Do you th1nlt t here' a a tair hope on tbat thiDS 
that I aentioned t o the B. M. t hat you were 
work1n& on? 

On wh1oht 

!be idee - t he one-tor-one - where it would 
benefit thea. 

On, 7e1 , and I'm having a meeting t omorrow 
morning a t 8:)0 with the Army and Nev7 and 
knudeen. 

Oh, good. 

8:)0 t omor row in a7 ottice on that. 

Vall, there'• on11 one other thing that I've 
got that worrin ae a good deal. On th1e 
trainer thing I tind that t he on11 advance 
trainer• in aQJ quantity - ot acment, ' I mean -
are the on11 that come due prior to the t1ret 
ot Jul7 ot next 7111' to Canada- tnat'a 5)). 
!be relativelJ emall orderl that 0.1. baa on 
order, I aean, they are relatively 1mall -
now I tind a cable troa the High Ooaailaioner 
wh1cb I r eall1 wanted t o ehow you - it caae 
into ay hande yeaterda1 - in which they have 
lodged an axtreaely atrong proteat about eoae 
e1tuat1on where England t ook 15 planee, or 
20 planee, I've t orgotten the exact nuaber, 
advanced Berval'dl, which they I&J practioallJ-­
I aean, they urved noUoe - the Canadian• 
1erved not1oe that the C.pire training aoheme 
ie going to tail unleee theet planee ooae 
along. 

• 
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s.M.Jr: 

P: 

B.M.Jr: 

P: 

li .I!.Jr: 

P: 

H.II.Jr: 

P: 

H.M.Jr: 

P: 

- 5 -

Well, I With I lr.new eore about thia thlaa. 
Look here, would 1 t b7 ..., ohalloe be of 
1ntll"tlt lt I were to - I aeaa, haye JOU 
5 a1nut11 lt I ran down aod lhowe4 JOU tbat 
cable? I 1a at the laba117 now haYl~bean, 
ae I •11, ln thl11 4aJ'II ... unc• the Whole 
daJ. 

Well, here'a the thlnc that'• happen1nc­
I'a goinc down the ri•er with Colonel lnoz 
and 1t - I underetand that Lothian ie golaa 
dpwn aleo - and he told ae Lothian 11 golftC 
1o talk to thea about 10111 trainer prograa. 

Well, now, that'• the other oable that I wae 
el)own bJ ~bauador ten ainut11 ago 1n 
regard to t~nc that BaltoiU' talked to 
rou about. • 

Well, a&Jbe rau'd better ooae down ••••• 

Might I Juet ooae down and ehow you both? 

I thlnk you htd better. 

I'll Juat hop a tax1 etra1ght IWIJ. 

Rlght-o. 

Tba.nlt JOU, 

• 
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WNE tor ltAB 
.... tal 

lettnt11r lM, 1MO 

:a- Ia • '17 ot ltate JII'M•t• lite oooeplteeate to 

tile lkl-lll• tile la-'-17 ot tM tn....,. - -~ 

• 
a 60W ot • ,....p.ru. ot telAicna ao. 4'78 clate4 la:pt-r 

.,..ott.Uou ••- \be -Utea Gcmo.....,t u4 tM 

0.... .&.a11Nae4or tor tM pll1'ebue ot oertaill lll'aaUtea 

. .. 
lnoloaver 

ho• .Rio cia J..,.il'o, 
S*Pt••ber 31, 1940, 
ao. 4?!S. 

as 

I 

• 
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... 

••• , ••••• _lal 

- I ,.,,., ...... ,_ ... 

... •••• l 11, lNO, 1 ,. .. 

J10o I ., ... • 

Jrulllu ._.._..~ MA \lot ... a ( ' rec1• tor 

paroi!Mlllc )11'061oh of BruU, wll1eb an •o 'M loop\ 1a 

ewnp 1a BruU Ull \lot wv 1a -r aa4 \Iota ellt,.t 

we...-., It 1a tu 6Nift of \1M Oe•••w.n of 

llraaU \o o~s. u.. ....,u.au.- u ,.......,. lllliAIIl \lot 

wv llu affeoW .. , .. wJ, (•·c., eoUM, ILUee, u-.... 

aa4 ooff .. ), 1M e....._, ~r, riell \o _, o\llotr 

\IIJac8 &leo (••I• • .,... .. lila oUe, a1oa, ""'Mr, M'P"M 

aac1 r..- OJ7e\al). 

I wu 1Afo .... t 1A etric' oocfile110e lV tu l)boec\or 

of lzol!e'IC" tllat a:pJII'Ol<UawJ, 8,000,000 oa.pe-U.u 

for -·• parcbuee. lblle Ule l)boeo'or of belle-

1a -111a •• aocept 111c \bia .- for Ute )llli"CCIaM of 

oen.a1a of \1M }II'ODc\a. lie doee ao\ ..,, \0- U \0 

J111r fw ,.......,. wb1eb - - 'M eoll trMJ, for dollar 

Ozeb .... 

lA IIIlG 

c 
0 

p 
T 

• 
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•AU •• t1l .. ~11.1-IIP• 1 U ,. - - ... _. ,..r ........._ , 7 IMI'o lleiiUa, hiWIIIF 

Dlftr 

lfO.a 

s.ptrb'll" M, D40, ' P••• 
Ree'4 181110 ........ . 

'l'be followiiiS 18 fo7' thll 'frMnl')' tro. leatb Ul4 

tor the 1nt~t1oa of thll D.part.ct. 

It woaM IIPP•ar that the 8ad411JI8 of a &hare of WU' 

eoau ot 0.1"11&1Q' on ooliJltriee UB4n' a111 tarr oooupatlon 

baa not d1111111ehed the ~nd1t1D'" of the Oon~nt nor 

the rate ot 1JIOI'eaae ot the p~11o debt. All ot Jlll7 ~. 

aooordlng to an oft1o1al etat-nt ot the a.iall1 1 1Jidebte6-

neae, 4111'1118 the .onth there were net go•rel'llllentel borrowlllgl 

ot 2'7&7 a1ll1on Re1ohaal'u, br11181ag to 112,1111 the totu 

411oloeed debt. There 18 no letup 11ld1oated 111 OoYernaent 

borrowing operat1ona, e ither 1JI prell reporte ot tranaaoUone 

on the 1onq and bond maruta 01' 1JI the Re1ohlbanlt1 a wee~ 

etataaente, but no lcier debt figure• are aYailabla. ror 
the 1.Jicreue 1JI debt 1JI Jlll7, lone ten 1D4ebtedlleae aeooaated . 
for 3&o& a1ll1on Re1o~• aD4 abort tara a.bt tor 2-&13 

111111on Rt1ohllll&rlte. 

!aRE. 

Regraded Uclassified



liP 

Stc~ter.Y of State , 

'lathlJI4ton 

!'woaQ--tourth. 

• 

.ut 
-..u..- .... 
.... ..,. 1 •• -.......... ,. ...... 

7or C-ree. llonHq &D4 ert4.1t, • S.oUoo o ... 

Cootolldatod atau•nt ot b&Dlca thr""C)CO\\t J'bUippiDta ezcl1>4iac 

arr1cultu.ral &D4 I.JI4natrW baal< u ot Aacuat 36, 1940 ahmra oJllT 

abor ehaacto 41lrillc fO\\r neb n4a4 Ulat date. Opn.rd \eDdaftC7 Iff 

loana 41acoW1h an4 oYn4rath rea- after 4aol1oU., in prorloua .. ath 

bul DOl plD 0~ a Uttlo aero than OllO •1111on ~ooa, llopooih COJ>-

11nue4 4acl1no4 b;y one three eight o1cJ>t thouand ~ooo 41lrinc current 

period with total at looreat lenl 1o peal four ,........ lleliend m1Ch 

o! 4ecll.ne reoultad tr011 withuaaal of 4apoa1h ot ;pul>llc tw>da. Cath 

oa hlll4 4aol1aa4 •- tln OM aloe three th0\\&&D4 poaoa ow1nc further 

~~a.,. p>rohuea b;y b&Dlca of 4aa&D4 4ratta tr011 loo'lllar trouuror. 

Curroat cub ftcw"o aaalloot reported tar UJ!1 correo!>OildlJI4 ~r1o4 aloce 

ram.ar,. 1937 'bu.t probabl,y adoquate _, all roqaire .. ah. rurthor 

4ecl1ao three two aona o1cJ>t thouaaad ~aoa occvrod 1o aot ....,..,, .m. 

lo fo~iea baab or toro!cl> hoa4 otficaa ot local bruch baDico. llel1on4 

probable oauao wao fiii&DCiDC of oxch&DIO comai t .. nta. 7Ur\hor mo4erate 

iacroaoo in oapUal aurpl1U aD4 reaorna current ttcuro reproaent inc .,.. 

all 11ao hl«b. Stelotort. 
BIClOl 

CSJ 

,. 

I 
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• .. 
7 ,, ....... 

...... ,, 7 .............. 
• 

twnv-tourth, l'or c-...,.. "'" ... 'II won&!\, aooUoe -

J.,..r.co nekl,J u111h \o 11141d-.J. .co-•• ...,.1'11 ........,., taar 

nllra ~toll \o 11• *for......,..., 7•&1' aUhOQ&tl t~ -17 DiM 

laullro4 Ul~ ,. .... ~ - ]IH1o4 laa\ 7..... '•'-' o. ....... , 

notrn a4?uaa4 alloll\ ol.p\ - t.houaa4 JIOiaoa ...,.1'11 cvroa\ ,_ 

nob. llopon of 1aaul.ar ,.....,....r :pr1Dc1)1al.l7 1D , ... .....,. con1f1Da\a 

1'lul4 b.tlcl 111 I• T ork m11.8 all.p\ c1rop 1D nollaap o\aadaM """ 1D 

II&Dtla llalaAoacl 'tv oornapoac11Dc p1D 1D I• T ol'lt. 

Colllollclatacl f1(ureo a1111on ~aoa loano c11aoOUD\o aoer4rat\a \Yo 

thno \Yo Ulirt)< - froa 1lalll<a 1D PhUl:ppillao ou one - troa fora1cJI 

holcl otficea u.rao 41te froe 1lalll<a ouh1clo PhU1:ppiua Ulroo one caah o• 

hooc1 Ulna aefta oU..r raaov.rceo o• ob: \oD ol.rcul&UoD oD8 poill\ ab: 

\o\&1 c!.apoaih \Yo - ab: ciDe to 1lalll<a ill PhU1:pp1Doa ol.p\ c1M \o 

foro1cJI lloe4 otficoo four oae 41te to l>aDI<a ouh1U PhUipp1Doo \011 cap1\al 

ou:,lu aD4 n .. rfto !1,.. ab: o\hor lla11111Uoo \wo n1DO •.......- .... 1<17 

4ollh UlrM ...... \o\&1 CO"nMat ra .. r..eo wo .....,.., tin. S\0111\ort. 

BIOIO[ 

CQ 

p 

I 
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If 

............. u. ............. 
s.orolar)' of Ita .. , 

'-•'T-tourt.b. 

rcJ1 CCJIIIDll, IIUIIDO AIID CIIIDn' SIC!IOW. - !1111 

s. Juk olearlllp Me•lla dll.rlac Aucuot wo tl" ou o1x fou 

lboootod poooo , drop wo w o ••'T t.hCIQMII4 poooe oo.po.red SW,. llllt 

pia PO fort7 t.hoaau4 pHOI o.-r AQcuat lao\ 1l&ro c-laUft \otal 

tint tl.&tl\ ao11t.ho t.h1o t•ar no ..,.. o1x •l.&tlt tlft four t.hcNaaD4 poooo 

olJchUt abon fl«urr of two """ four tho \wo o.. t.houud. poooo for 

tape]¥. 

lnau.lar troNurer' o report of not ourreno,y ol.roulaUoa lllolud.illc 

-~ of lreNIU'7 Y&Ul\o aYaU.llll for o1roulaUoa ohCIIrt drop aiYia 

tbrtt a1DI t llouud. poooo c!urlac .lucuo'· ODrrea\ fl.pre lCIIfllt reported. 

for ao,y .. ath o1Dc1 Septoablr 193'7. lla,jor por\1oD of d.lcli111 .,... 111 

tnaov.rer 01rtU1cat11. 

llrpor\ 'bUll for eolloet1o11 durl.Dc J.UCU~t tea a1Jio :tho &IYIIl 

l.beuand. poeoo. drop f<Nr ''"" two alae tllo•and. poeoe fr<a hl.cb po1n\ 

:Nocht4 prniou 80Dt.h and. alto one f1YI oipt ''"" t.houand. peooo 

ll&ller t.haa oue aonth laot tear. Lettero of cre4U 1ooud. two ll1ne 

f1ft7 tbOU8and. poooo , o..U.oot 80Dt.h]¥ total recor414 oillco h'bra&r7 1936 

&04 coatl"-ra'bll 80re t.haa fU'T poroont bel"'" - aonth lao\ Tl&r• 

Cu.lou ... totalo tint •~«'>' aonU.. t.hlo t•ar 1aport \lllo - - t.hrM 

PGlDt t.broo allll011 poooe, litton of ON41t four t.hreo polo\ thrM allllDD 

UIISIDDD 
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• 

• 
IMII~oa. •, .. 

(SIC!ICII JOUI Lt.n) 

... 

. n-~•.a. 

........ , h•··~ ...... , ........ 
•• 

St&UoUoa 41aboll0ft4 bUlto a4 --1- for ....,.., reflect 

1111oaUotaot...,- oft41\ aUv.aUoa aUiaoap •- s..r-• OOIIJII'ft4 

praYl.o• aoo\la, Ooe anao \larao bllla 41aboaora4 dari.Dc 110Dtla ....,. .... 

ftluo tao onao tao tb.ouaa11d peeoa 4rop 14 ,..l.uo two \wo oM \laouau4 

poaoo 11-.. bl.ch pout raacbed 1D .JvJ:,. lb:\eodoo dari.Dc •entia \larao 

lUll fhl ~\1 .alv.e Di» ll.ch\ fift \boWI&JI4 peiOio !bia &J.ao 

IUto OM four tb.ouaa~~4 peaoo bllAoor recor4 lalcb reaolao4 11 prart­

-u.. .U\Iaoup \bora wre ...,J.u.a 14 ftlu.a bo\b •ta)uore4 bUlto 

oat mo•loa raUoa of tb.o .. bUlto \o \otel. l8pon liUla for col.lacUoa 

~o4e4 - w u .. la1ch of - - polD\ flft per coa\ .,.U.\ 

prnloua HOWjl OM ODI poll\ foar per CID\ 14 .JvJ:,, 1... 8\olt\orf, 

0 
0 , 

T 

IIOICX 

,. 
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STRfCTLY CONfJ{)EKWL 

10 

,.. ... 01 2 -

It, w.a fit tM ~ .. _sa ... fill._ 1'an lin* .. tM f"ll ... IIC 

lafi_.Ua .. ~ •u tallewiJic baffler trea aa I..U.. uu-~ 

t),OOO,OOO .... O......W• , ... 8114 :n.,. 
IW•re, JewT•n 

• 
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I. Weatem Theater of War, 

l . llo CJ'OUDd operatiooa. • 

2. Air Force Operationa, 

In dqli<!bt of tho 2)rd the Britiah report the r.­
pua. of large fortllllt.ions of ~ bocbera ..tdch ......, attoapt1nc 
to reach London, Tho Germ.ona charactariza those operations aa 
attacks on aouthom &lgland, and the llr1.tiah adad.t attack& on 
coaatal towna in this-region. llur:ln& the ni&ht tho Qermana opera­
ted almost entiroly by single planes , with the .,..ight of tho attack 
on the London area. Intensity of attack waa higher than on the im­
mediately precedina nights. Port facilities appeared to be tho 
Prin<~ipal obje<ltives . Liverpool waa also attacked. 

The R.A.F. cado 1.lliU8Uall.y heavy night att&~~kao on the 
"icnaion P<>rte". The Berlin area was subject to a night raid of 
""'" than 3 houra duration. 

Oormac attacks em London and in northwest and south­
aut Bncland are in P':"grees todq. 

U. Veclit.erranem and East Atricon 7tleatere of War. 

l. Gl'OQDII oporet.ion.o appareat.lJ' ll•it<Od to til$ &aictec-
811Ce of contact. 

2. Tho Italian Air Fol'<>4 r.n-.1 ito attacka on llersa 
llati'\111, Port Sudac and llalte wre also bolllbed. Tho R,A. F • opera­
ted ext.nsivel.y apinst Italiac cOIIII:IInicatione along the Vedl.ter­
ranean coast and aloo condu<lt<Od widespreod bcalbin& in Ethiopia. 

m. w .. t Africa. 

Dakar, s-gal, was bcabarded b)' llr1.tiah naval llllite on 
the 2)rd, It ia rGP<>rt<Od thet a m.xed. force of Britiah ctd "Free 
h-ench• troope 1a att..apting to land in the rlcinitT of the talon. 
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r••-p W m-... a.IUI 

,_. &Mft- labuiiJ' 1 11e .. .J' ... lN. 

;)llftl ...-..-r u. 1140• I P•• • 
JO.a -
'ftl.t Balik of BNsll hao beoa a8ke4 '117 Ruo lorpr 

( '11110 .. tile repN .. ataun of~ 'boll4llol4en of rruoe 

u u.. 4o~t .... uauo .. ) ~ u w.l4 oazoe to obtala 

oae 1111Uoa poUAih ohrUac ~ the ArseaUM Bopobllo 

OD teNO that 11Ml.4 be ftl')' f&ftNble. llorpr oald that 

the .ArpaUao 1atorooto w1114 pon.&po be 111ll1DC to be 

paid 1a Brar.111u produoto to be 4el1nH4 111th1D a three­

JUr period. 'l'be BaDlt of Brasil 1o otu4J1Dg ~ propooal. 

'!'hie telOSJ"811 hao be .. repeated to the .Aoerloaa 

lllbaoq at BaeDOo .Airoo. 

U:IIBG .... 0 .... 
-c • ~ 

.0 

~ ~a .., ... 
~ 

,Cj 
<l;: ... ~ 

• 
0 .... ~ 

• ... 
i ~ 

91 
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P I CJ 

DL~.Air JPS'' 0 DltD;IIil, 
m•sm , 

""h'•&toa, ..,. ..... M. lMO. 

'1'» intorution conta1M4 111 tbh Mrioo of Wllet111o 
vlll be rootrlctod "' 1t ... from oftlcial oourcoo vbl.ch are 
reaoo1111>l7 oontlrud. 

'l'hl.o doCUIIellt 1o 'boiac cboll &II epprond dhtribution, 
and no &4dlt1ollal copies are ••a11ablo 1n tbo Mllitar,r ln­
to111cenco Dl...-laion . For pro'll'lalone conrn1ac h nprodDC­
Uon Ml Letter 'UG 321.19 II.I. D. (8-1&-40) ~. 

JQ!!I!S or nm COL!lKII cmn 

'l'bio bulletin hao boon prepared upon a baoie of information 
hom a n1111bor of official American tour coo. 

CON'I'IN'I'S 

1. lN'I'JpD!JC'llOi 

2. Jllll!!S or AC'liVITY l!IISlp PYQWl'IO!! 01 BOS'lU,ItBS 

:s. JQlP!S or J,C'!IVl'li lll'O!I 'ID Q!!RPtl or !!Q!PflLUIH 

• • • • • 

OOJli!ll!l'l.' W. 
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1. r!l!!!fiQI 
run Col- ...tiriUee are oel'1a1n aotiYiUea ldl.l.ell •• 

place wUbin a P"" ll&Uilll ~tbo'Gib 11lat1pte4 abroad. f11e;r are 
... 11U4 to ....an the MUon1a llill\U7 atreqth u4 Ua 1101'&1 u4 
polUio&l ati'WltUZ"a 'belcH &114 wine an o"rtvll of Ua &0"..-n' 
lr tor e• or '1>7 llilit&rJ operation• 41raota4 acaillat the Dation '1>7 
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• foraip po.,.r, !baM acUriUaa fall ..,.t,...~l:r iDto ho &ener&l 
pbaaaa--operationa prior t o the o~'break of ra.olutioa or boatilitiea, 
ao4 .,..a a11iatance after the 'bactnn1ac of ra.olution or boatilitiea. 

l!oth toraicnora and citha.,. of the oountr:r to 'be pa ... tratea 
ara aooplo;re4 in the creation of a 1"1tth Col.-. ..Ul 1nmen trailti .. 
are azploite4 1D tiMI proeeaa, ID41•14wa are flattered, peraua4&4, 
'br1'ba4, threatalle4, 'bloelaoalled, or ral>Jacte4 to eeonoa1c preaeUZ'e u 
clrcuaataneea dictate. 

a. I!!I!!IS or .ammu uzgp II!'QWIIQl! Oll. !1)9ULlTIH 

• · Pglitiea1 larti•• 

Openly organised political partial are a .... ~t un­
latllfactory mediua for activity of the type Ulldar conoidaration. 
'!'here are, howftr, a nu~~~'ber of ouch partial new fUilctionlng. :Before 
1nnl1on of the !Jetherlancle 'by ClerliAD,Y, the Dutch !Jad party, JatioW 
Socia111thgbt BOl(t!N!!g, openly eapouoed the ceu11 of Dtt1oW ooeial­
lu ln Boll&Ocl and vaa extremely helpt\>1 111 aal11t1ng tbt Cleraano to 
J>rapare for the eonqueot of tiMI nation. Other ell*llplea IIIII' be foWid 
ID South .t.aerlca. fila Igtma1hta part:r 1D Brasil h a BruUlan 
lad part:r re&cly to 1ehe &ll1 opport.ml ty to onrthrov tbt preoent 
I:Oftro.MDt with~ eona1Tance and &lip BruU with Oe~. 
b !'tpcuardla lgpulv SociaUota part:r In Chile h alae 'bullt along 
.. 1 Unoo. StUl &nether .,_le h the !!trroriota part:r of~. 
>Obic:b h 'bac:Dd '1>7 the Ja&i eliMilt In that countr:r. 

4o tbt CoiiCWlist pa1'17 hao 'baan outlawed 1D 1101t foreilll 
eouotrh1, the Coalntern hal ed.optad the ettecthe polin:r of ...,rkiDc 
thro"Ch "Popular Pronto•, Coaamhto be•• beon orclored to infiltrate 
into other polltieel partiea 111 orclor to d.o1tro:r thea troll within. 
lo eountr;r in Juropo other than the 11. S. 8.11. 1o la>ovn to .,...., e legal 
CoiiiiiiUDi1t party. !brDerly the party weo fairly otrong 1D nol'1btrn 
lorvq and Swod.en, but 1t hat recentl:r 'bton rapreooed. fhare 1o a 
uell Cclllllllllllot party in Ke:dec. In Chile the party h openly orga~~­
ht4 ao &D eluent of the "Popular Pront • IJO'O&rlllMnt, lllld there 11 
oleo ao organha\lon 1D Uruguay, &1 tboup 1t 1o nry voal<. 4o far 
u 1o la>oltll, all ColliiiiUiliot perU•• are UDder tho cllraot control of 
llo1oov, 
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b. •ztopt• Orcep1&at1pot pf Political Partlet 

The Comintorn boo boon able to eotabliah "Popular 

Front' government• 1n oevoral countrleo , notably in Chilo eod in 

rrenco, whore tho beat oXN~ple vaa the :Blu goT&rllll<lnt. In accolll­

pliob1ng tb.io obJect, tho party ott an vorlca t hrough apec lal}T 

created local orcants.&tiODI, DOt &YOWdl7 Coiii::IWl.ittic, but UYII'­

thOlOOO controlled by the Coccuniat pert7. 
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Another o~le of a 'Jront' organl:otion vlth Jasl 

loenlnga h the ~ !ltgloqal of 11~. fbia aocht7 1a repor­

ted to be In cloae touch vlth tho lntegra11atae in Broall an4 with 

the Oblloan National Soolellat movo~ant. 

c. Qultur.e.l Sogletiea 

ll:f!ectiva penetration can fre<lue:>tl~ be obtained throU<>h 

the D041ua of orcan1zBt1ona whose mombere gonerallJ aro 1~~cent of 

any aubvoroivo purpose. They are organ l•e4 for t ho legitimate an4 

boneat purpeoo of pro~tiDG cultural 4evelo,~nt between two countriea 

to their autual cultural a4vantngo, uaually in ~ielda of literature, 

art, and music , l(ony of these ooclotloa have oxiltod !or a long t~ 

nnd have enjoyed a wide reputation for pro!oeeionel int ernational 

cnlturel exc~. Control 1a subooquently gdnoi throU<>h poli tical 

oaneuvortng within tho eoclot; ltael!, end t ho orgpnlsatlon aoJ than 

be uee4 to turtbor the eYent~ ovorthro~ ot the exietiug recime. 

Examploo of ouob oocioti eo are tho Go~-loruvien Cultural lnatl tuto 

of Peru and tho Gomen-Art:entino Cultural Aoaocletlona In the varloua 

proYincea of the Argentino . 3t'!'orta ere 'be1ag =ada nov b)' tha Sorlet 

to eotcblhh a ailllUer ooclot7 In Pieland. SUch a ooclety Ia l1lteq 

to be oup~reeeod, and t bie action would givo the U.S.S.R. a~ 
]illi. 

d. Preas. Ro41o. r~ ibtotre 

'l'ho foreign la.ll£U680 pres• Ia an obvlouo medium !or ID­

!luenclng the thought of allen minorities, but ita very obv!ouanosa 

probably keepa It !roc bo!ng ao o!!octlve a• the oubaldi•ed or con­

trolled netloul presa. 0.rtlal'l3' :t.Aintein• tl::.e ~renaocean Beve Service. 

vbleh turnioheo !roe co~y to t he Latin A:er1c&n prooo. K&o1 nova­

papere in Latin America- hove been purchaoed outr!6ht by Gorman copltal 

or placed under other for=• of au baldy. 1<! ~ end n P!!I!!!)OTO of 

Bue!IOa Aires rre exerzploe, as are n Uniytr19 of G\t.qaquil, Jcu.ador, 

and Troda!o or Santlego, Chilo. Yhore control of tho entire paper Ia 

not prRct lcablo for any roaaon, one page of It t~~<q bo bought . It Ia 

not uneommon In ao~ South Amorlcen countrloo to find one page of a 

pepor devoted to Gon>an propagaoda etorioa and another to tbooo pub-

1 hbod ey t!>a Allie•. 

COiiFI Dlj:1l' I AL 
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!be ~·"' lid ,.... fair~ -•lhl ta Ulll - of 
\hio 11041•. 11 baa pallllobM, -IIC ~ otlooro, tloo JlaUT lforloor 
lA LoD4oD, Ll ' n!St lD hrie, ledl"M'e S)tl4erltW la .rwq, 
Oll4 a lt&lS lmmlrt "' Chilo. 
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J'oroip lancuaco rll41o brol4caoh ba.a boon o.an ..," ot­
tectiTI in ~rop&ri"C tho C"QUD4 WOrk for OYOGtual ailitary operationo. 
Oera~~T, hanaa. qland, It~, and tho 11.8.8. 2. broadcaat 0011otant~ 
in 11aDJ torel.p l~o. To17 ctmainiDC proP' .. • are tnte..­
operood fl'oa tiM t o time, with particular national nroiono of ...,,, 
!be Italian broodcaoto 1n .Arabic troa tho llar1 otaUon have bean • .,.. 
poclell.7 etf'ectbe 1n ot1rrinc ~ the .&rabo O&&inot Oroat Britain ao4 • 
hoTe ottoe> boon tho cauae of l!ritioh cUplo110Uc proteot. So• o! the 
obort van broa4eaoh tra:o Barltn and llo• ta &pantoh fi.Dd outloh 
tbro~ut Latin ~rica, either diractl.7 troa h1tl>-1>ovare4 ~ean 
otaUono or by r ebraa4eaat tl'oa t ho otaUon llolCI'aC>o 1n .&rg$11\iaa.. 
b V.S.S.R. &Ten braa4eaoto 1n •oporanto . !he braodcaoto are uw~ 
cndo and ""n4aciouo, 'but they eva wbato.ar ouecooa tbq zq hove to 
ropoUUon. 

lloth ..,uon pictures and U>e loptiaato theatre hen been 
oaployecl for the propa;;anda purpoooo. Pilao of t ho Oerau oucce .. ao 
1n Poland and eloemore are ohow t o oelected audioncoo tbro~ut 
L&Un A::lerica. SoYiet pl 01e end 1110t1on picturea. 11101t ot which are 
pure propecenda, were ott en ehow in other coue>trioo bet oro the var. 
!boy painted a rooy p icture o! lito In tho U.S.S.R. but probablJ 
bo4 little e!!ect abroad. The really excellent Soviet theatre and 
ballot occaalonally aand eome of their artioto abroad. 

e. D1plopot1c ftAd Conrplor Rgprottptetiyet on4 X111torx 
ag4 lgoppmlg Kisaiona 

!'here oea:oe to be no unifor= practice in =• ot dip­
loaaUc ao4 other legallJ aeerecUte4 repreaontath .. for preparation 
troa v1th1n tor foreign tn'Oaeion. 11ae of t hoao ropreaent atino 11, 
of couroe, tho erwl.eot V07 of ~ cut ouch acUYiUea. It •••• 
to hoYe been tbe general practice ot the Soda\ to llalte uoe or thea, 
..., the reaulta hove not been cood. tor t hey ha'Oe fl'"'U.Utl7 bean d .. 
tecte4. 

Ooraany and Italy certainly ut1lhe their official 
~opreoentotino in veal< cr UlllJopcrt&nt coue>tr1ea. It 1o know that 
l tol7 aade uoe ct these repreoentativea in preparation for her cccu­
p&tion of ith1opia and that Geraany 41d the tame thin& 1n lorvq 
ond l!oll011d. 'l'be ooeratery ot tho Ger=en eaboooy in .Argentina 1e 
tboll&ht to be tho lia•i lea4&r tor .Argentina and 111'UCII"7• !he Itali­
an police aboion 1n Peru and t he Gerau ie>otructoro and aoabera ot 
t ba ltali011 11il1tery ataaion 1n llcl1na are tholl&ht to be ~ 
1n .ubYaraive nctinty. 

OOW@YIW, 
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VUhlA otroacer uUoao, t ho Ado ponro .,.. .all 110re 
clrC118opeot about uolDC \holr cff1cllll reproMII\aUno, laU .. a.._ 
Uon of t ho son.,...a\ 1o llloo}T , tor cle\M\loa 1o oa17. ._,. 
1t 11 poollblo for repreoen\atloao to f'W'\hor Plf\h Col- ac\hi­
t 1eo-for o:qmplo, tbrou&b uoo of cccleo, llploaaUc poucboo , 8114 
tranofer of tundo--tho:r Wl4oubhll:r to oo , Ia o441Uoo, tho;r are 
..,,, acti'fl ln tlllldDC wlth llallnc utionlllo end in e~~phaohlDC 
tlw •lewo 8114 Ueologlee of tbelr roopooU.,. sonrDIIOoto, 

t. Jtrkipc •pd Cglllrplel Qrctp\•etigpe 

It lo cl1ff1cult to follow r .. ltlcatlono of tho influ­
ence of intornatlonlll bankioc ancl cooaercllll flraa. Tblo influence, 
Which 11 TOr)' conolclerablo. 1e ooe of the 1101\ ueulll vqo of pro-
.. uac !'ltth Colwm actiYH;r. The SoTlot, tor ua=Pl•, hal lo"41 
uoocl the tou.riot agenc:r, Into;giot, 8114 t bo SOYerDDiot commercial 
or,aohaUon ~. ao a Deane of collectlllg ancl forvnrcl1DC l!!tor­
mtloo , !be OermaDo have need. their obipplllg til'111 for the """" 
purpooe, aod, accorting to reporto, t bl7 ba'fo aloe uaed t he Ba;ver 
Aapirln Coll!pan:r in Sou\0 America. !he CO"!)U1 e"''lo:ro a large 
n1111bor of travelliog ooloooon who are orpllloOcl u cou.riero for tho 
trano!llletloo of information, I t hot been fo\Ud tho\ a DU!llber of 
"""'rican firma wltb South American broAcheo ee~ploy Oercano for i ... 
portent executive poe1t1ono in thooo brancheo . 

~· hnloi tption gf Ben1 ol end Rolig1oua Prgblems 

Tho exiateoce of racial and roliglouo minoritlea, oa­
peciall;r in lluropo, has offered o))?Ortunit)' for otirring up intonoo 
foaling asalnat oxiatlA& governmoota. Oeraon:r hal made a practice 
of orpllhing ell OermaDa and perao~• of Oermao extraction through­
out tho world, regarlleaa of nationllllty , wltb a vlow to ualog t hea 
wbu tho occaeion """rento. Oer:1011 Dinoritl .. i n Poland were openl:r 
rioting before the liasl iovaoion. ltel:r hal ~oalecl to the Arebo 
with offer& of protection apinet tho r~Ucl io.,Juo\leoa of BrUioh 
rule, anc1 thh ..,.,al hao baen gonuioel;r effecti're in otlrrlog "P 
trouble in Paleotlno. It ea;r be expected to bo'fl otlll further of­
teet throughout the lloar ancl K1cllle bot , lluoola hal elevorl;r used. 
'opprenoc11 racoo for espionage end oabo\oge nnd boo given eocour­
lgiDint t o pro-Slav movements abroocl, eopecially in tho Ballt2no. 

h. Infiltration ipto Pptitigna of I pt}uonct in Ggyerpetnta 

Tho Ameri ce.o Consul General ln .Amoterclem otetea that 
tho Dutch ~m:r vaa literally eol cl out o.coorcling to a carofllll)' pre­
arrftngocl plao involving bl&b rankine mUi ter:r men Mel civUie.o offi­
cialo , io.olucling member. of the Dutch !1011 party , mon:r of vbclll were 
of t ho old Dutch arlatoeraey, For eXAlllj)le, it h •uopectod that t ho 
IUpr .. e eoacancler of t he armed forceo weo removed tor tho oolo pur-

compmWr 
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po•• of llllldac ~ for ooMoM lmo"" \o ban otroag ... i lo..Uaco aa4 

co~~DHUont. !boo t- altuaHoa 1t taU to haw ezlt\e4 in lo~, 

vbore pro-\ ofticoro O! \ba IJ'IV, t\roaclT pro0NMA 1D ~\JlF, 

P"' .. u.- attlahnco to \ba Oe.-o boforo aD4 4u1DC iaftoion. 

fba Sovioh baYo alao ba4 oc• nooon 1D ia\rodv.oiag 

tboir o .. pooplo lato COWrDMn\ poo1Uou 1D foroip oowatriot, , ... 

poclallT 1a 'ba Jlaltlo o\ateo, eo-itt .,-.path1toro aa4 -biro 

of tbo eo-lot par\7 haft nccaedod 11> obtallliac poolUou of lJ>. 

po.._.,. 11> "Populor J'ront• aD4 1 L1beral 1 ~;<>YtrDMnh. . 

1- lat'lltratlon into Hg,eat.l oMl, S!ttoaa 

Gorman influence in \be educational oyot eao of foreign 

ooontrieo baa unal!T been throuch German ~ aelloola end t broueh 

Oerllall educatoro, aepecialq in tbe eciuceo. fbore ere Gersan lOA­

~ telloolo throuehout South Aaerlcs . 

1'ba SoYilt, uaiag a nw6bor of different toraa, baa boon 

lllllCh .. ro actin end oucceott\11 1D thio t:TPI of oporatloo. It bat 

controlled tbo oubJect aatter of textbooke preocribed for publi c 

aehoolt, baa orgnn.i sed teaehert in elementary t~choola , end, to a 

loner extent. hna crganhed members of ot etfo ani facultloo of 

collegoo and WliYOraitieo tor t he pur;oooo of 1cplantlag Co""""'lot 

icieao and of •t;alDing support of CoJ:II:ND!ot doctrine. 

J . Subornation of Goyornaent OCficiel• epd ].(og'bora of 

!.rpt4 lprcea 

Actual exampl ee of the eubornatlon of officials ere 

not nUMrcWJ . Many reporto indicate otrongly, hovever, that Geraan 

lnftoion of lo~, Belt;iua, and lblland vas facilitat ed thrc~ 

treaoon on the port of nationalt of thooo countr ill. Siallerl7, tho 

Soviet roaorted to t his t ype of activity in the Balt&D otetea and in 

Polend. !1'he bett la>o"" inat tJ>ce waa that of MaJor Peter DGIIID>wolci , 

aoaiato11t chief of the co=:nnicationo oect loo , IV Bureeu, Polioh OlD­

oral St at!. J.tter beiag accuood of turoiag OYOr to the Sorlet IIlli tar)' 

attache the oecret mobi lizatioo plano or tbe Poliob ~. be woo con­

rlcted b7 court aartlal aod executed. In meny countrieo of Buropo and 

South A:lerica, the pratti t;e of tho Genoa~~ arey it oo great that i t hao 

couande4 lllal"ked adairatlcn oo the pert of arJ11Y orficera o! tbooo 

countriat , 1'hlt ad::liratlon hat been ca:etuny tottered in some oaoeo 

b7 permanent or tegpor&J'7 German ailitery alaoiono. Vhile t here aay 

be no troaocn iaooodlatol:r ioY~lYOd, thio teeliag towerdt tbo Ge,..... 

&r.oJ prepare• tbe ground tor pottible later .ubornation of orticialo. 

It, Allons and lbtiolll>la or .Alieo llxtraction 

lationalo ot t he .b:lo powro ere oot parllltted to t r&Yel 

' 
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or red .. allroe4 .-1••• Uoe7 baft .._ ~ '-11UpW ee4 
..,....114 b7 pertJ abortUa11. 'llll1e ta re11u- "'11U. tlllltr 
o• ooaD\17• \blir IIH -troliM b7 ~~~ ta \1111 ~ orpaloo 
""Uon allru4, lr.r ta- of lbolt~-peMJN~r\11 oalT, b7 4tra .. 
ooa\rol of \1111 _, of 110~ \U, - penl\\114 to \lib o1li of 
\be oo1111t17, b7 lA4treot control of tbetr proper\7 wt\bla tbe 
oo1111t17, aa4 b7 tbrllat of reprlllalll epiaet \betr taaUt1111 11114 
trlea4t. lo• of tbe ooutrtat ta tbll .bit or wwter th oolltrol 
oontlder ott han11htp "" uttar of b trth ra\llllr \ball of re11t .. Jl011 

aliA 4o DOt racopt .. o1thenoh1JI rb\atu4 111 forlltp -\rt• lr,r 
tbelr lliUoDalt. !her continue t o ezerolle nrr t\rlct control 
onr oi\i .. nt of otber collll\riet 'lObo are of tbelr uUoDal enrec­
Uon l D INCh the •- _,., u tber control their o"" lll\ioDal• 
roo14lnc abroad. 

1. Crev• of Ship• p4 .Ursratt 

Creve of Geraen ahtpa 111 forelcn porta are alvqa a 
aource of potential 4an«er, I n lorvq, they actbelr aatlate4 111-
ftllon. 'fhe crew of the ocuttled o......, battlothlp, 2IAt !RD. 
wlch h ..... interned 111 t he Arcenttne, 11 reported to bo Cidnc a 
croat deal of trouble t o t he Arcentlne ceven~~Mnt . :Before the out­
breall: of var Mabero of the creve of German thlpt end airl111eo were 
uoed at courier• for collecting and trenocittl~ ailitar,y lnto..a­
Uon t o Oermllll¥ , Crewe of commercial drllnoro are aloo uoed for 
act1•e reoonnaieaance over their routes. German airline• art now 
oporaunc ln Brazil, lcue4or, Bolivia, ru>.d Poru, and it 1e expected 
that trantatlentic oervice via Dakar will aooD bt re-.etabllthed. 

a. Rotllgeea 

One of the ... t ~rout aleaaDta ln lifth Coluan 
acthlt7 1t the refll&<le, Before tbe:Oel'aiiD tn•ulon, Bollend .,... 
fUll of o..,.... Jeve, each a pot t.!ltla.l l'lttb Col-'>let, lllmT of 
tbeoe had been tent ta b1 t he v~:'IWI 407ern·•ent t o poee ao ref'->- . 
pta; othero took part 111 PU''i• Col-....:> ach •1\let eUheo bee&·•• 
tbll7 vera Ge.....,o tlrat 8lld Jool eecood, al0-ilo~ not 1n qcp<tthJ 
With tho u h tlng eover.w>ent, or be~alle ~U.J feared t h"t Gc.,.,.... 
repr< ral • apllltt their fa:~H!ea or ~llelr VNP"r~y 1n G61Ds:.(' 

voul~ reoult rro:o their failure to toke or4oro fr~• llu! &&ento 
1n Bollllnd, 

ICaey of the countri11 of Utln J.aorlca he•• the 
oeao problt" to f11ce today, and lt eq be expeohd that the Ger­
aon sovorn110nt Will toke full advent&!!:• of the retuce• oituatlon 
to ln~ro4uce German &&enta--.Tev •, or J.ryon• pa1111141 •• Jove-end 
to control by threat of reprllal the bou f1 .. rotucell. 'Zhul, 
0111 retucee from Gerlaaey, Jevlth or ArJaD, .... t be ouopocto4 "' a 
O.raan ~Dt. !'hl.e 1a particularl1 t rue 1f he hao relatlT .. re-

CO)]fUNfUL 

-7-

104 

Regraded Uclassified



oomiJiftUL 

a.. !gurtatt ap4 frutl•r• 

lief ore the oo""')atlon of llo~, 0el"1041Q" bad IOCIU'ad 

oo10pleta inforaation •• to t he t o"'crapl!T of the coUDtJ7 , inelu41Ac 

-•ed1acl;r accurate -·· .. bed oant DaYal off1cou to waa aa 

toW'hh open41ac \be ._r )'aehUDC hl tba lloi'Wl;ian fJo..4.; tbaaa 

o!!l cera knev their var porfeotlr into eTeJ7 lo~gian harbor, tTon 

vltbout navlgaUcn Ugbto, 0o1'1118ll 1buolnon .. ,.• fUlod the botalo 

a feY d&)'a before \be oo""')otlon; tbe7 vera all 1n UD1foro tba ..,rn­
i.Dg of the occupation. OerD&n rlce c::oa.w.la. preaa attc.ch•• · c::oaer­

cl81 aUachea. and others. vero &Yeryvbere . All vere a111ttu')' aea. 

vitb doflnlto m1l1t&J7 a1aa1ono, and they uao4 logatlon communlca­

tlon fao111t1aa until the t iDe of tho occupat ion. 

During t ho critical period laot vlnter vben the oon.­

Uoued auJ>PlY or Rumanian oil to t he Reich vaa ln doubt , Rwoania 

vaa tilled v1tb tbouaanda of Oenoen 'touriota•. !rho • .,.. ve.o t,.. 

1n T11g0alavla and h trua tod&)' 1n Spain and Port~al. 

3, POll!\5 O:F ACTIVITY 1/P()N 'll!E QJll'!\!!jW' Of HOS'l'ILl'l'lZS 

Succeaot'Ul u .. of tho Fifth Colu:m ..rtar t he outbre~ of 

boot 111 tloa neceoo1tatoa extro10el;r c&ret'Ul an4 tborout;h pr10pe.rat1on 

before tho outbreak of vnr or the beginning of nctive oporatlona, 

llben the U gbtlJIC actuall;r atarta, the Fifth Column may perform -

tuncUona. .&ole.,.; t ba.. e.re: 

a . Zffoctlng oabot ege on a voll ordered plan. 

b. ~ralialng and con.!llaing the population 

&114 the armed !orcea by aprendlng !alao ln!oraation, 

by 1uui ng fft].ao ordora , and by creotlac al&rmo &114 
dl voraiona t o drav defencUns troop a a~ troa point• 

or attaclt. 

c . Salting cr1t1cal po\nto by forco of ar!DO &114 
holding theiD until air landing troopo or ground t roop• 

arrS•e. 

d, Guiding air landing troopo bJ olgna!Ung b.­

fore tbay l and and by prov!4i ng gul.deo at lo1141ac 

poln\a to con4uct troop• rep1dly t o prevloualy a.­

lected obJoc~ lvea. ~ •• telephone exchengea, 
radio atatlooe , pover etatlone. trao~rta~iom cen­

tora, important brldgeo, eooentlol f&etorleo, and 

goYernoent oftleea. 

l OS 
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e. Sehiac tranoportaUon lor ue of alr 
l&Jl41Dc troope, aJl4 wppqiq tboM t %'00!>8 Yi\h 

food, ahalter, and ot bor neceooitiao. • 

Acoordin& to the avorn otatamenta of Dutch otficera, 

oa ...... l'itth Coluanhh i n tbo un\lora of tbo Dutch PR4tre• 
pranated dlltrueH on of lbo llaao railroad briqe at O.uat. A 

oaraen araorad train, follo)led b)' other troopa, croaoa4 thla 

brid.ce and contributed t o tbo earl)' braak-throlljlb of tba Peel 

dofonoo potltlon. DeatrueUon of - other briqeo of le11or 

ll:lport.,.ce near the frontier vaa preftnt od t hrougll uoo or olal­

lar athodo. Orpnhad c:roupo of araad O<>raano 111 chllion 

clotbea, identified b7 qeen ara bando, oehod ~ bold the bri4-

0Yor tho Kaao-Yaal Canal jwot before tbo O.rc.,. att ack of llq 10. 

l!fth Coluani oto cooperat ed with t ho air landing troopa in tho at­

tack on fbo llagua and llott erclal. Beaidet rendorin& offoctiYo u­
ohtonce to landln& troopo, tbo7 interfered with tho Dutch troopo 

Vbo wore atta~tin& t o .. et thooe at tacko b)' di.areion and flrinc 

in their roar. !lear Rottorclal, they ow:ceadod 111 oahin& and hold­

ina tho lmportMt bridge over the Maao River. The Dutch oyotea of 

dofonoe by inundation toiled t o fUnction at many atr atocic pointe 

because of the aetiv1tiao of German l'ifth ColUIIDiot a&"t.C1ea vitb­

la Bollend. 

In !lorvay, on tho dny of t he attack, "4"nto within the 

colllltey holatod a large part of t ho country by aohinc tho gov-­

ornmont radio otation and telogapb and telephone exchanges. Tlloy 

cauaod co11pleta con!Uaion by diao.:.lnated falao ordoro. llorwq, 

altholJ&b it realized t hat the preoenca of t baoe .. n vao d&ngarouo 

lo ito neutrality, hod aode no oeriouo effort to !oreatall thea 

!or tanr of _..tagonh1ng her etrong Geraan noichl>or. 

COliPIIIII!TIAlt 

-9-
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TREASURY DEPARTMENT 

ro 

- lit. CoollrM CONFIDENTIAL. 
!Itt .u r~nl.al bulk• _,_. the folloriq tru-Uoae 1a recietenl 

oinU.C• 

loll to 00-I'O!.al. COIIOor1le £71,000 
Pvobaee4 fna -ro!.al. OODCWU .£22,000 

!Itt J'oderel leoll'ft ~ eoll I:J,500 1a rec1o\ere4 etv11Dc to tllroo ....... 
n;<>rtllc "llllllte, &114 :pvohale4 q33 ha ou ....,..,._nlllc Malt. 

0poa ..Ut otv11q wu fire\ qaot e4 at 4. 0}-J/11. .uo.& -u .. till 
nl• a4ftlee4 to 4.~. wore U • .... for tho reel of t ile «AT· ~iou 
.r ll:t roporUJ>C '1Mb 1a op• ....at ehrliq nna u follona 

lol4 to •-•ro!.al. ooaoorae 
lol4 to foro1p bull: (lo114uu) 

fetal 

I: 9o000 
£ 1,000 
ao.ooo 

DoYilopo..,h la tho other oarrea.o1oe wo ... u followe a 

211o CIII.I41NI toller 11e4 a fU. tcao. Aa ~·' lut aoipt 1 
• elooiac 

41oc-t of 15-13/1~, u *"'-' to 114-1/~ ~ aa14-.ftora-; a ..-oUoa 
look plooo late 1a the 4q, ~:~owner, ID4 till fl.aal rato - 15-1~ 

CoetleaoiJIC 1\e ~t. tlll llw1ee rr... e4-.l to eloM at 
·~1/2. r .. t•l'd.a7' o cloaia& nto wu .2212. 

211o llw41tlll kl'- repspe4 aaoot of till cro"llll4 loot 7W•hrf.q 1D4 
olo .... at .2}811, 

211e Lira 1D4 leioll-" wro uoll•npl at , ()505 ID4 .~ r-.peotbel7, 

211t Mez:lou p11o, wllioll cloee4 at aa offere4 rah of . 2020 lut aoiPto 
lap-e4 to , 2040 tod.a7, !he illprOT••' wu attr1'bute4 to the o11'011l&Uoa 
ot "-Ore tllat llaioo _. reoeiTI aa ~:<;pon-X.rt J..u: ore411. !ho Dlll>la 
PttO woe quote4 at a tleooul of '7-5/Sf>, ropro-tlJIC • el1-"t pta, 

!bert Vtrt DO COli truaaotlcal ooa-te4 ._,.'II \o4AT• 

1• - cou •cev=•h ...... reporle4. 

/ 

• 
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.. r.unl ... - ... tal....& ...... 1\ w ...... IIMl\~ ..._ 

--~ et .,.,000 ........ Oeatnl ... ., • ~...a.. .. ~~~~]=··:-:Ill~ .• .,N.-1 .. • Mi&e pl& ftl..& a t66,,c ,._ tU ~W11m '-*'• 
....... tile .. till ef .... ~ - •tetnft .. - - M IQo,OOO, I ILeA 
" t11611. r)llu ,.u. 

llle npor• et ..,,_..., u, I'Met w tn. .u N enl • •=•• ..,_ e1 
...., Tort prtac tore1411t -b•p PMiU- of ......_ nf ...._.. 1a 1b 41.vtet , 
rmo!o& t~oat \be toW poe1tt• 1a the - • =1• ot au -•n• -. -.n tile 
~I'Ol•t of $12,111,000, a laiR M of $1,576,000 1a the Ilion poeUlR. Illata 
rho uW.7 retleoh a ob.oap 1A the Claanm\7 fft.et ~· e Mtbo& of npert!ac 
IIIJ10a111oa 1e &llll"" (laGl..,._ ..ur ~·). Oa the .&noe of U e ~. 
1M _ _, ..., illol.&ee .,., .... ,.. _ _,.. -•reeta 1A 1h pUler poaUtaa. 
uatotaU, \hie 'liMit repone& a Ilion ..u&ar poa1ttoa of UT7,ooo a..,,.,._ U, 
u ,..uot a 1aac poatU• at $loo,ooo • lept.U• u . • ut ··- ...,... u 
rill on a 

....... Poa1 \la •on PoaUt. Iaar-1a 
C..I!I l!p"@tr u .., ...... u •on Poa1U• 

lacl*• • 1.012.000 • 1,~,000 • 19Jo000 
II, 6112,000 5o oOOO 1 ,(105.000 

271.000 <x-.> 22!),000 <r-s> 11!) ,000 (Deoreaae 1a 

1157.000 
:r..s Poa1U•) 

lotio Morloa 1118,000 JloOOO 
lljlll J.m .ooo 3·951.000 111, 000 
OU.u .1.11a 1.()25,000 l,OJ7,000 12,000 
ill OU.on 9~·000 <x-.> 12,000 l05o000 

$1.0,612,000 $12,118,000 $1.576.000 

llle Joa'bq pU priM,.. ·ens.& a\ the e(lliftlet of f33·91· 
~\'lltal .. lill.6r~. eft 1/l~. 

~:la~:"":~· U.e Jlrl- ft.xe& for epo\ ae& forw.r& aUftl' wn kU. ott 1/16&, 
2: MI. 2}-3/1& reepeet1nq, • &ollar ~nlnh wnll2.~ ae& 

~ luCr MI. -..a-•e Mltl-\ prtoe for fo"lp eu ..... ,.. "*"'&*' -* Y+-J,... 
tr.o.u,• • l"ll'ObaM pnee for fo .. J.ca .u ..... we aloo =+·•r at YA· 

11 ..... tbne pv.rcbaMa of aUwr totallas 300•000- om4ar tt.e IU.,... 
Aot, Of \hie -•· 125.000 - • :epre-te& a eele f,.._ 1aTn\ol7o ..& 

-11&1J .. l75o000- oou1n.& of- prodMU• rr.. tonlp -'"• • fer t.u...,. 

• 
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B.K."Jrl 

rra.­
rnox: 

H.K.Jr: 

X: 

B.K.Jr: 

1: 

B.M.Jr: 

1: 

R.M.Jr: 

1: 

B.l!.Jr: 

1: 

B.M.Jr: 

1: 

R.I!.Jr: 

1: 

Bello, Belll'J. 

tee, Frank. 

8epUaber ~. 1~ 
9:'2 •.•. 

Yov ba•en't f orgotten yov'•e got a date 
t onight. 

ND, I was counting on it. Do you want to ge t 
out or it? 

I do not; I just wanted to rellind you of it, 
but I want to sake thie euggeat ion. You know 
the Cana.Uan IUnhter? 

Yeah. 

What kind or a fellow ie he? Will be add t o 
the party any? 

Well, I tell you what I had ln mlnd unleee 
lt would bore you - I thought maybe you 
could tell me something about the fleet. 

Well, I'll be glad to do that but I've got 
Lothian coming. 

Ob, you have Lothian. 

Yeah, we want to t alk about tbie utter ot 
training or a•1atora and I thought the Canadian 
Xin1ater waa •ery auob lntereated 1n that. 

109 

Ob, he'• a grand tellov- the Canadian Xln1eter. 

What's bia naae- vall , I'll t1nd 1t out. 
I thlnk I'll call up and aek bla t o ooae 1! 
lt'a all right with you. 

Ob, aure. He's a grand tallow. Well, what 
tiae do you want me? 

Well, we're t1e4 up there - you oan ooae 
aboard any tlae. 
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B.II.Jr: 

1: 

B.II.Jr: 

I: 

s.N.Jrl 

1: 

!!.II.Jr: 

I: 

H.H.Jr: 

I: 

-·-
... , tbe dl4,.,. lnite toW.t 

Moat 6:]0. 

6:]0. ~. 1e ua• ..a•• -.. "'' 
OU.41aa 11lh1•ter'• -• 11· OllrliUe. 
OllrUUe. 

Ytah. 

0. I. 

Be'• ewell. 

All rlght. I'll be looking torvard t o eeelng 
70u at 6:}0 or thereabout•, Benr,. 

R1ght-o. 

o. I. • • 

,. 

) 
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B.M.Jr: 

Operator: 

H.M.Jr: 

J elll 
Jonu: 

H.K.Jr: 

J: 

S.K.Jr: 

J: 

H.M.Jr: 

J: 

H. li .Jr: 

J : 

H.X.Jr: 

J: 

H.M.Jr: 

J: 

H,II,Jr: 

J· 

!I.X.Jr : 

Bello. 

Ill'. Jon .. . 

Hello , .r .... . 

Good ~torn1ng. 

How are you? 

All right, and you? 

lept .. ber 24, 1~ 
10:05 •••• 

I 011 aJ.l right. Jea&e you oaJ.led ae laat 
night about tb1a loan to China and I'd like 
to make tb1e euggeeti on - you aoet 111tely 
h&Ye already thought or it. 

Yeah. 

111 

I talte it t hat that loan will alec be through 
the Uni veraaJ. Trading. 

I aaeuae that i t will be through there although 
I ' m working it out on a little d1trerent baaia. 
I'm trying to tie it in eoaeway. A• a aaatter 
or ract, I'm doing it- th1a ia a caae where 
they want 11oney, aee, r or their- which they 
ought to be getting rrom you and you eay you 
won't let t hea have it. 

You aean ror atabili£Rtion purpoeea. 

Yeah. 

Ia that what tb1a il going tor? 

Yeah. That ' • very confidential. 

Well that's a rat-hole, J eeae. 

I know but that' a the thing they're begging 
ror. 

Well, that'• a horee or a d1trerent color. 

I'll call you back. 

0. I. 

/ • 

/ 
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H. K.Jr: 

Henry 
Stimson: 

fl.K.Jr: 

S: 

a.x. Jr: 

S: 

H.!( .Jr: 

S: 

H.>:.Jr : 

S: 

S.l!. Jr: 

S: 

3.M. Jr: 

S: 

~ . X . Jr : 

S: 

H.X.J:r: 

Hello. 

Hello, Henry. 

How are you? 

• 

September 24, l94o 
10:57 a.m. 

I've hear d of an invitation going around 
tor me to come to lunch but I want to ~now 
whet it's about. 

Well, I want the pleaaure or your company 
and Just a little goasip. 

(Laughs). I'm afraid that ian't enough. 

I have no ax to grind particularly. 

No, I'm not - what do you mean by talking 
about axes to gri nd? 

Me - I have no ax to grind, I mean, I have 
nothing particular •••••. 

You talk as it I suspected you. I didn't 
that but I wanted in all honeaty and sincerity 
to know what the subject waa ao I could be 
a little bit prepared. 

Oh, we can always talk atD ut more planes ror 
England and .•.... 

Well, I thought that might be •••... 

...... I want to talk to you about the Par 
Eastern situation. 

'tho' re going to be there? 

Nobody but you and I. Nobody. 

Oh, that changes l t. 1 thought you might 
have a .... . 

No, no. 1 haven't eeen you i n aewera l weeks 
and I wanted t he pleaaure ot eeeing you. 

/ 

112 
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1: 

t,I.Jr: 

1: 

S.I.Jr: 

a: 

a.x.Jr: 

s: 

B.li.Jr: 

8: 

_,_ 
... ,.._, .. , 

Ia 1 0 I tlotlt .U l'llb" 

nae. 
lo, ua.N'U 'be IIO'bo4J bu' Jue' JOU 8114 I. 

W.ll, *''e all l'llbt \hen. !bat'll 'be 
belptal. 

8o rou an4 I oan 'botb -.lte etat•enU an4 
-(laushe) - \h.zoe'll be no'bo4J ~ Obeolt ua up. 

(Laupe). We'll han the two b .. t oonn:r-
.. t1onal1ete 1n the world t or that purpoee. 

All J'lpt. 

All r1ght, I'll be ther e. 

,. 

• 

• 
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H.M.Jr: 

Operator: 

H.K.Jr: 

Jeue 
Jonee. 

B.li.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr : 

J: 

H.M.Jr: 

J: 

B.li.Jr: 

J: 

H.M.Jr: 

J: 

Bello. 

BecretarJ J onee. 

Bello. 

Hello, HenrJ. 

Bello, Jeeee. 

hptHber M, 1911<1 
12:~ P· • · 

About that loan, I expect what tba7 reall7 
went to do is to bllJ eoaething thlt ll1l can ' t 
lend thee the aone1 to bllJ. 

You mean muni t ion•. 

The Chinese - you aee we et1ll can 1 t lend 
money tor certain purpoeee and they want to 
borrow money tor eome thlnga that we can' t 
lend to them t or- that's the r eason tor t hat . 

Wal l, I needn't tell you that I ' d be awfully 
eure about it. 

Well , that's- I don't know how t o be eure. 

Well , let'e put it it theJ're going t o buJ­
how ahall I aay - material• ot regular 
commer ce - co.aercial t hinge, JOU eee, then 
I thlnlt they ought to bu7 1t her e and thrOugh 
the Universal. 

Vell, abaolutelJ. 

And not through t h1• fellow, X. C. Lee. 

That ' e right. 

Because thie Universal Trading crowd 1a on 
the level. 

114 

Yeah. Well, I'm t or that and I ' • - that's the -
I wanted to explein th1• other buel neee and 
I waa trying to find how to - it'• pertectl7 

,. 
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J: 

B.li.Jr: 

J: 

1!.11 . Jr: 

J : 

K. M.Jr: 

- 2-

all riP' wUil loolll to llu4le U ~ "-' 
w ftll' 'o bUAe u eo .. , be' 1 1111' UJ1DC 
to ou' oomere or UJUU.• like .-,. 

Bllt JOil Ill ~ .... OYII' Ol'111aallJ to Ill 
•• on Ule IW.b1U.aaUon lou an4 tbll fellOW 
Arthlll' YCJUIII, Wbo 1.1 f1nano1al a4•1 .. r w ~. 
an4 all ""'· Well, I Jult 414n1

t fell llke 
~·1'4 ... u. 
Yeah, I know. I un4erltoo4 about tblt - tlleJ 
told •e about 1 t. 

Well, I tell JOu, 1t ~ou teel ao 1nol1ne4 
wben 1011 get a l1ttlt flll'thtr along •••.•. 

I '• going to, vbtn I get tlll'tber along, I ' 11 
hue a rta1t With JOU. I'll call JOU up. 

lither VIJ. 

o. X. Goo4-bJe. 

Thanlt you. 

,. 
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s.M.Jr: 

Operator: 

a.K.Jr: 

Sen 
Cohen: 

H.M.Jr: 

C: 

H.I! .Jr: 

C: 

a.l!.Jr: 

C: 

B.X.Jr: 

C: 

H.M.Jr: 

C: 

Bello, 

lep~aber ~. 1911<> 
1!:57 •••• 

len Cohen call1nc J OU. 

Hello, Ben. 

Hello, ReDrJ. 

Row are ;you. 

• 

All right. Row are ;you? I waa a little 
embarraaeed, Benr;y, beoauae I waa atraid I 
di dn't understand ;you Friday, ;you aee, when 
we were talklng about the lf1111aa-Allen-1fh1te 
Committee. I said I'd bring Eichelberger 
down and have a little talk. 

That's right. 

Then ;you aaid ;you wouldn't be here Monday 
but ;you'd be beck Tueada;y, and while I didn't 
make any tixed appointment, I knew he would 
make it at your convenience. Re CJm t down 
here t oday and he'll be here t odaf and 
tomorrow, and you wouldn't have to apend 
much time wi th him but I waa juat a l i ttle 
embarraeaed •.••• 

Well, I want to see him, aa;ybe there was a 
croaaing up- it'e ~uat that i t waa dltticult 
t or ae today, but I a all right toaorrow. 

Well, he's going to be here tomorrow. _ 

Well, I got the meaaage be could only do it 
today - ma;ybe I mlaunderatood. 

No , I ' m aor r;y, I ma;y have aaid not hing about 
tomorrow, that ia, I think I aaked you to 
make it any t ime today at your conveni ence. 

Well, bow about 3 o'clock t omor row. 

I'm aure t hat ' ll be all right. I hope ;you 
don't aleunderatand- I onl)' wanted to help. 

; 

116 
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s.x.Jr: 

C: 

s.M.Jr: 

C: 

a.M.Jr : 

C: 

R.IC.Jr : 

C: 

S.K. Jr: 

C: 

.. 
- 2-

lo •• • •• 

I val a l1 Ule ea'bal'l'&ued when be wae hare 
to 1&7 tbat JOU ooul4n 1 t 11e b1a. 

Ben, I alke4 tor 1t. 

Ye1, I know. 

How do JOU spell it? 

Eichelberger, E-i-c-h-e-1-b-e-r-g-e-r. 

I ' m delighted JOU called ae. 

All right, HenrJ , and I'll tell b1a 3 o'eloclt 
toaorrow. 

If rou please, and be'• doing •• a ta•or 
b7 coming. 

All right. fhanlt1 10 IUCb. 

117 
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Dear lire 8eoretar7, 

I encloM bereiD ~or JOUr perecmal 

and secret 1D1'o~Uon copiea o~ tbe lateat 

reports rece1Yed ~roa London on tbe mill tar7 

eitueUon. 

Bel1eYe -· 

Dear Mr. Secretar,r, 

The Honourable 

Benr,y Morgentbau, J r., 

Onited State• Tre&SIU'7, 

Waabinaton, D. c. 

Ver7 a1ncerelJ JOUre, 
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peraonal and Moret. 

'!'he Honounbla 
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I ancloM herein ~or your 
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o~ the two lataet reports reoetnd 1"''oaa 

London on the a111 tary attuatton, 

Bel1an ,.., 

Dear Kr. Secretary, 

very ainoerely yours, 

Henry Korgentheu, Jr,, 

Uni ted Stataa Treaaury, 

Waahinston, D.C. 
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H.M.Jr: 

Operator: 

H.H.Jr: 

Emll 
Schram: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

S.M.Jr : 

S: 

H.M. Jr: 

S: 

H.K.Jr: 

Bello. 

Mr. Bob.raa. 

Bell o, lloraentbau. 

leptnber 25, 1,-o 
9:2, •••• 

Bello. Row are 70u thie morning, Mr. Secretar7• 

Fine. I Juat -.nt to tell 70u 1 bear avtull7 
nice thins• about wbat 70u' re do1na, 111te on 
Continental Engine and •••.•• 

Well, thank 70u, elr. 

•.••• I'm aldull7 pleeaed the wa7 the thin& 
baa been going and I don't know lfbat we 
would have done without your help and 
ayapatby. 

Well, I haven't done a great deal, but I'm 
a little bit bothered at the moment. We 
eeem to be going around in oirolee on thla 
propoeed contract the Derenee Coll4ieaion ie 
working on. 

Plan 2? 

Vall, I don't know what the number ie. 
There' 1 been a new draft ever7 4a7 

Xeab, 7ou and I both. 

••••• and we've got people over here- the 
North American people have been here I gueaa 
! or a month or eix weeka. Tbe7 ' re wanting to 
atart and we've got to re-vrite tbeCurtiee 
Vrigbt deal and the Vri&ht deal and we are 
Juat clear up in the air about i t. 

Well, we are elao - I think we've given thn 
the 5th ruling or aometh1n& like that on 
that Curtlae Wright one and our people here 
all think it'e a etupid plan and tbe7 keep 
&eking tor what the7 call a 117P0tbetioal 
ruling about what we call a bJpothetical plan. 

I 

Regraded Uclassified



S: 

R,K.Jr: 

S: 

a.x.Jr: 

S: 

H. M.Jr: 

S: 

H.K.Jr : 

S: 

• 
- 2 -

!eah, tbat1 1 rs.pt. 

But I don ' t - Wbat 1 1 the MUir ~th tba 
ODI that JOU put tbl'olllll• 

Well, now, we're told tba\ nobo4J l l kee tbll 
l1a1e ll'l'IUige•en\ , that that ' • Ju.t out , that 
the:r don't wan\ \ba\ and lt doeen't aake 
1en11 to •• beoauee - and lt oertalnl:r 11 not 
• ~•r:r good deal t or tbe R.r.o. , but I ' • 
not oonalder1ng 1t from tbe angle ot tr:rlng 
to make a good deel t or the R.r.c., I'• tr;ring 
to get a Job done • 

Right. • 
And I can't underatand why tba:r 4on' t l lke 
the leae1ng plan. Now, tba:r're tr:rlng to aet 
thia thing up ao that - borrow thia aone:r troll 
bank• but I think we know tba bank• prett:r 
well and tha:r 're Just not going to lend 110Dt7 
unless you glve the11 an out- right Government 
guarantee, ironclad, and the chances are the;r'll 
want to do that at too high an interest rate. 

Well, I gueaa some ot theae tellowe want - aa:r 
they want to give private oapltal a chance. 
Well, the:r've had that chance tor the last 
aeven and a halt yeara. 

We've always given them a ohanoe. Every one 
ot these fellows t hat oo11e in here, at least, 
I've had a number of calla frOG all these 
bi g hanka in Chicago and !law York laat week, 
and I vae ver:r frank wltb t hea and I told thea -
I aa:ra an, co&lli taen t :rou - the:r aald, well, 
we don't bear ot the collllt•ent until attar 
:rou've aade it. Well, I aald, all rlgbt, :rou 
co•e i n and when :rou hear about it, :rou c o11e 
ln and look about it and if :rou want lt we'll 
baok awa:r trom it w1 th abaolu tal:r no charge 
at all. 

Well, it :rou want an:r help trom the Treaeury 
we're entirely in eympatby with :rou on t his . 

Well what I have i n mind, Mr. Secretar y, 
I think that - aee What ;rou think ot it -
I'd l ike to know what :rou t hink o f it -

Regraded Uclassified



H.K.Jr: 

S: 

H.!I.Jr: 

S: 

H.K.Jr: 

S: 

H.K.Jr: 

S: 

S. X.Jr: 

5: 

H.I!. Jr : 

S: 

H.li.Jr: 

S: 

R.M.Jr: 

-' -
I c1DD' t aae 'llbJ U wou14D' t be a 1004 14A 
to gU ~a horUaJ')' of War aDd laYJ aD4 
Mr. lnudaen and youraelt and Mr. Jonea 
~g•~•r and ••• it •• oan 1 t talk ~· ~II& 
out aDd find out whiob W&7 we ' re goinc to 
SO· 

Suite ••· 

What do you tblnlt about lt? 

I'd be delighted to attend a 'meeting. 

Yell, I'll aee it I can't work up aoaethlng 
11lte tba t. 

0. X. 

I'm awfully anxioua to get it going. 

Fine. It I'a going to coae wby I'd want to 
bring f oley and Young with ae. 

Ob, well, you bring - yea. I expect they'd 
all want eome help but what I meant waa I 
don't think it' s gotten to- thla whol e 
s tor y baa gotten to the right people yet. 

Well, I under stand Stiaeon doeen 't 111r.e it 
at all. 

Yea. Well , on t he other band, Proctor - I 
thlnlt it' s Proctor - told our- our bcye were 
told yeaterday by the Proctor aide 
that it' a appro•ed all the way around and 
thle contract ia eatiet actory Y1th Trea5ury 
and •...•• 

Well, who'• Proct or ? 

Pr octor ia with t he War Department. 

Oh. I don't know hla. 

And now t hen you aay that Stiaaon don't lllte 
it ..... 

I uoderatand that Stia ecn doesn 't like lt 
at all. 
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S: 

H.M.Jr: 

S: 

H.II.Jr: 

S: 

• 

lfaU, 
Ulat 
p14a 
toto 

Well, that' • tlllt.. ,._ J' appl"eolUe 7011i' 
calling and I'll ret bue7 on lt th1a 
morning. 

Right. 

Thank JOU. 

• 

• 

• 

Regraded Uclassified



PNitD~ I 

H.M.Jr: 

fboapaon: 

H.M.Jr: 

Tboapeon: 

Oaeton: 

ICr. Clae,OD 
Mr. Baae 
Kr. Ora••• 
ICr. 8ull1ftD 
Kr. Chaaberla1D 
ICr, Fob7 
ICr. Cochran 
Kr. V1DII' 
Kr. VhUe 
Kr. llcbwar& 
Kr. Young 
K1n Cbaunce7 

.... , .... 25. 19110 
9•30 •••• 

Gnod _,I'D1Dg, I'I'II'JbodJo KaYe JOU bad 
t1ae 

Y.. . I tal.ked to Kr. oanon and Ill'. FoleJ. 
Young vee t1ed up. 

Vant ~ o g1'1'e •• a reportt 

I wondered whether J OU wanted 1t •"•r 9:30. 
Apparentl7 eni'Jtb1ng 1e 1D i'OOd e.llape. 
'!'be report• &\'e ooa1ng up tbl'oulh Ill'. Oaeton. 
He bad the tull report. 

Tble le one ot t boee aeet1D&e ot tb1e 
A4'1'1tOI'J Coaalnee v1tb Maxvell. He uauallJ 
oalle up during the da7, eoaevhere around 
noon. Be called up ,.. eterda7 ud ea1d be 
would ba'l'e a aeet1ng. Be ne•er eate whet 
the .. et1ng 1e t o oone1der , and I ...a•t 
able to 8'0 becauae I bad u appo1nt .. nt; v1th JOU 
and I epolte t o Kr. Cail'De abou~ 1t and I aaked 
1t eltber be or F1edler could go. Cell'DI 
b1aeelt vaa 111 and aeked FUdlel'. F1edler 
bad bean vorllng on tb1a eorap utter, eo 1 t 
.... ed qu1te appropr1ate tor b1a to 8'0 and be 

I 
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B.li.Jr: 

H. M.Jr : 

Folcr: 

Outon: 

H.II,Jr: 

- 2-

_, co r-..re-t •· lluwU 11u liMa oal.Uq 
oa IUo o .. IIOUOA, liP. Yoaq, or 0C1 IIRI fl'Oa 
blo offloo h r Co '1111 •••lila•· I ttalak 
CbaC okno4 a Clio u .. - 'llbe I we al»o•• 
for a 0011plo ot "*•• 'rolllll ba4 •- can with Jlazwll all4 be bao alaoo boon o&lll.q 
bla co ttao• -..•UDI•• aD4 he oleo oallo 
1A4-..eD4•Cl7 llqod of Ouoeoao, 'llbo bao 
woru4 w1 til Ilia oa a lot of CoobDloal .. ccoro. 

146 

1'1111 •eeUq - one of .._ oubJona Chat we &o • 
be oona14ei'04 wao Cblo -....o on iron 0114 
oteel oorap an4 tbe7 aooepto4 ln oubotanoo 
tbe ~rea~ ol'4er. 

Yeo, but tba pol.nt h, 7011 •••• 41171ng Cba 
4&7 I aentlono4 tbo toot Chat the aeotlq 
woo golq t o be at Kr. Hull'• u 10 ,. .. ul'4a,. 
aomlng &114 told about Loon Bon4oroon oall1ng 
•• up an4 all tba t. 

Vall, I oalle4 Loon, an4 I expla1ne4 to Loon 
t bo 41ttorenoe between the State Departaent 
an4 ouroelYoe 1ntofar at tba 4otor1pt1on 11 
oonoorne4. Leon didn't underetand 1t. Vban 
he underetood it, be ea1d be agreed 100% with 
111 and he would eee no tblng wao J1gne4 unUu 
we got a obanoo to tee u. At tb11 autlng 1n 
the attamoon - -

I not1f1e4 aoae or J OU tollowe thA t I knew 
there wao gol.Dg t o be a aeetlng 1D Bull '• 
ort1oe at 10, but nobo47 told •• abo>.1t tbe 
a .. t1ng 1n Kaxvell 1 o. 

fllllt 1e eoaeUUns , Kr. S.oret srJ, Chat w 
would norsal.lJ report tb1o 110m1Dg at 9: JO. 

llaxwoll 1o group 10 tba gi'OUll that DONOll7 
bancUeo these export control • nero. that 
1o wbore the final aoU on baa to be taken. 
I baYe boon attending tbo oe aeetlnge regularl7 
olnoe bef ore tho organization wae t or-od, at 
the t lao tllll ol'4or wae being ooneldored. 

llaxwoll oallo ae up at 5100 and tell• • • two 
~reatiii'J' people are there and what tiiiiJ IIIIYo 

I 
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Ta'h1 te: 

roley: 

H.I!.Jr: 

Oaaton: 

- 3 -

done and I thanked him Yoclterouely to~ hle 
cooperation end he thftnked me, but I didn't 
know anything about 1t. 

One ot m,y men aaid thftt Calrna • ottice, the 
11111n wbo had been helping along wHll u1 , aa1d 
that Cairns' oftioe had asked him to go along 
to tllie meeting tor h1a technical asslatance 
and he vent. That vae the second man. 

He oame to me aa soon as he got baok t rom the 
building and I had a note here t o tell you 
th1a mo rning that the language va euaeeted 
inaotar ae the definition Wftl concerned , had 
been accepted by the lteat1nl! and that Joe 
Green was proceeeing the orde~ nov through 
the different departaente and that the order 
vae t o be ettectiYe on the 16th of October. 

~ell, Just to~ my - Herbert, are you --

-~en they vere tirat considering thle export 
control oatter, you sent me in the documents, 
the President's , naming Maxwell aa Export 
Control Administ rator. A meeting wee called 
t or t hat day. You asked me to attend, and I 
have been attending all thoee meet ings since 
then as the repreeentatlve ot the Treasury, 
and I have made a report on all those meetings. 
I don't know why X&xvell celled you up yesterday 
exceot thAt he knew you had been interested i n 
the matter o t scrap, but I just don't know vhat 
his purpose vas in calling you, but I didn't 
knov about thla meeting yesterday morni.ng. He 
called during the day and eaid the meeting vae 
to be held ot thla Adv1ao~y Committee. '!'he re 
vae nothing about the subjeot o f the meeUng. 
I assumed they might take uo the sorap matter. 
For that reason, I wanted either Cairn• or 
Fiedler, vho bad been on t he acrap matter, 
t o go down t here. Mt~xvell bad oalled me up 
tvo or three daye ago and a eked me whAt was 
our objections to their definition, and riedler 
baa talked with hlm - with one of his men about 
it and vent to a meeting yeeterdny morning at 
which the question of definition vna diecuesed. 
I didn 1 t know a. bout that meeting, hovever, unt U 
this morning. 
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Folt71 

Ole ton: 

H.X.Jr: 

lluton: 

H.li.Jr: 

Guton: 

fbol!pi Oil: 

Oleton: 

H.X.Jr: 

Gatton: 

H.M.Jr: 

Otleton: 

H.k. Jr: 

Poler: 

H. K.Jr: 

- ~ -

!ben •• oaa ~ b.ton. 

:r ••• 
fboae AdYleo~ Oo .. 1ttee ... ,lD .. Ot M&zwell'a 
an pnur noll or a taroa, .,..,. 

Wall, OD the llazweU ... uq, Hal'bel"t, repone 
on tlbat tU.ee plaoa will oo.a troa rou to aet 

Yea. 

OD the llazweU .. ulqat 

lCu, lt JOU wiah lt tbat 11&7• 

It all beada up under llr. O.eton. 

I baYa g1veD rou vrUten repone on all thoee 
uaUDga. 

Anrth1D& elut 

No, nothiD& elee. 

You let me know when rou get the report t rom 
Canada on that fellow. 

Yea, 1Ddeed. I haYe thle tu.ll written report 
troa Ple4ler on thle aeetlnS reetera.r. I 
don • t th1nlt there 1a anrthlJIC alee or real 
laportanoe l n oonneoUon with the aeeUq. 
The export o011trol waa agreed upon. 

Edt 

I oalled IDudeen reeterd&J afternoon and 
eent to h1a the propoead eo-1u1oner'• 
ruling on oontr1butlone and he aa1d he would 
uu - 1' waa preUr lata ln tba anarnoon 
and ba .,uld lUte a ohanoe to go oYer 1t, 
eo I t ol4 h1a we 1ntan4a4 to relea .. lt, 
blat I would hold lt until we heard troa bU. 

Wall now, I Juet oallad up lall ~ 
on a U p troa Ph1l1P Youn& to thank h1a 
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Foley: 

a.M.Jr: 

e.I!.Jr: 

F~ler: 

E.K.Jr: 

Foler: 

B.II.Jr: 

Foley: 

B.M.Jr: 

Cochran: 

B.k.Jr: 

- 5 -

tor h1e oooperaUoD aD4 be .. ,. be -'• 
to odl a MtUDg of Viu', la'f7, ID114aeD 
and OIIJ'eelYea oD eo-oalled Pl&D 2. • 
tb1nke it ie lover. 

I llaYe sot a U80ran4wa here, a blank 
me•ore.ndwa, po1nUng out the defaote in 
Plan Mo. 2, but I think we ought to pn 
i nt or 11ally to lnudeen t hie - aay, 0Th1a 
ien't our bua1neaa, t b1a ie your plan, 
bu t rro• a peruaal or it , I think rou 
ought to pYe your conaideration to t heae 
different 1teme. 1 

'JhJ not l et'• do 1t th1e way! If Sobraa 
geta euoh a meeting together, whJ not 
circulate that and aa7, "'l'hl.o h wbattbe 
Treaeur7 1e going to eay.• And eend i t to 
tboee who are going to attend the lleetilli· 
0 Th1e ie our poe1t1on. 1 How would t hat be' 

All right . The only obJection that I can 
eee to thnt ie that we might be aat1ng a 
little too much or our opposition t o t he 
plan, whereaa we might do i t a little more 
informally. 

All right. You want to g1 Ye it t o lnudaen? 

Yea. 

Okay. 

So we don't get h1la 1nto the poa1t1on where 
he tb1nke we are ahoot1ng e t h1•. 
And eend ,. copy up to the bou.. eo I oan 
r ead 1t . 

Yea, e1r. 

What alae? 

I haYe nothing, e1r. 

Ve haYe a Oonaul&te at Datar! 
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eoohl'all: 

s.M.Jr: 

Coohren: 

H.I!.Jr: 

Bell : 

H.I!.Jr: 

Sobvar t : 

H. M.Jr: 

Bt U : 

B.I!.Jr : 

Bell: 

H. l<,Jr: 

- 6 -

He aa1le4 ,llld a tev 4aya a&O· I aa not 
I\IJ'e vbetller be baa arr1'1e4 yet. 

Would you tlJII out 1t tbare are any oa'blea 
o'ltr in Xr. Bull'• ott1oe, anything to let 
lit know vba' 1e 1111ng on 1n Dalte.r, 'beoauee 
tba Britiah Aabaeea4or doean 't know. Would 
you go o•er thle eorning1 

8\lrely. 

I thought tboee et orlea on the t1nanc1ng 
th1e aorn1ng were all Tery --

Yea, I loTed the way the New York T1aea 
pUye thee down. Ve ge\ a good 'break t ro• 
the Trl'b1111e. I hear it baa gone tbrollgb 
the root already. 

One twenty-three. 

It ie the beet oontr1'bllt1on I can .eke at 
th1e t 111e, you know, w1 tb equ1noxi&l etorme. 
Did I eay thla wee tbe obeapeet 'bond 1eeue1 
Did I uee t hat wordt 

Obeapeet money. 

But I don't know anything 'better that I can 
do right nov aa a contribution. 

The:y printed 1t and l Uted 1t. 

Yea. I kidded Bell. I aa1d I wanted t o do 
thla a.yeelt, 'beoauae I van ted t o uae up all 
the adjecUTee I 001114 'betore Sf INOOe&IOr 
O&llle along and Bell ea1d I d1dn t l ellTe h1a 
one good adjeotiTe and the papere ran thea, 
t oo. Free t1118 1n the pre•• inateed o! on 
the radio. 

Tbe Poet bad 1t wrong in the beading. They 
ea1d the TreaSIIrJ would 'bear l t percent. 
The article vae all rtgbt , 'but t he heading 
vaa wrong. 

Ph1lip1 
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TREASURY l£PAimltllf 

Wuhington 

pCJ! RELEASE, IIIORRIBG NEWSPAPERS 
leclnesdaY . September 25, 1940, 
§724/46 

Press Service 
Bo, 22- 15 

secretary of t he Treasury Morg•tnthau today announced tha offer­

ing, through the Federal Reserve Banks, of 2 percent Treasury Bonds 

of 195}-55, in exchange for l - l/2 Pl r cent Troaeury tlotes of Series 

c- 1940, maturing December 15, 1940 , Exchanges will be made par for 

par, and accrued interest on the notes exchanged will be paid to 

~tober 7, 1940 . The offering of the nAw bonds will be limited to 

t~ ~ount of oeturing notes tendered and accepted in exchange there­

for. Cosh :~ubscriptions w1.ll not be recnivod, 

Tho Troo!lury Bonds of 195}- 55, now off ered only in exchange 

tor Treaaury notes maturing December 15, 1940 , will be dated OctobAr 

7, 1940 , nnd wl ll bear inter est from trot date at the rate of 2 

percent por annum, payable semi- annually on June 15 and Decenber 15, 

with the f_irst coupon , however, covering the fractional period to 

Dececber 15, 1940 , The bonds flill oaturo Ju.'lo 15, 1955, but cay be 

redeeced at thr option of the Uni ted States on and after June 15, 

195}. They will be issued in t1ro fort:191 bearer bonds with intere:1t 

coupons nttached, and bonds r egistered both os to principal and in­

ter~st . Both forms will be i ssued in tho denominations of $50, 

$100, $500, $1 , 000 , $5 , 000, $10 , 000, and $100, 000. 

Tho new Treasury bonds will bo accorded tho 3ame exemptions 

tree~ taxation aa are acc orded other iSSU'lS of Treasury bonds now 

outst8Jid1ng. The se provisions are spocitically Get forth in t he 

official circular released today • 
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subscriptions will be received at the Pederal Reserve Banks 

and Brallchee, and at tbl Treasury Department, and ehould be 

accom])llll iod by a like face amount of 1- l/2 percent Treasury llotes 

of Series C-1940, maturing December 15, 1940, wit h final coupon 

due December 15, 1940, attached, The notes will be accepted at 

par, and accrued interest on such notes from June 15 to October 7, 

194b, ($4 .~2 per $1, 000 face amount) Will be paid following their 

acceptance . 

The right is reserved to close the books as to any or all 

subscriptions at any time Without notice, and , subject to the 

r•sPrvations set forth 1n the official circular, all subscriptions 

will be allotted in full , 

Treasury !lotos of Series C-1940, lll(lturing December 15 , 1940, 

are nol'l ou ~otanding 1n the anount of $7}7, 161, GOO , The present 

offering will be tho only opportunity afforded the holders of these 

::aturing notos to e xchange them for othnr intcrPst-bearini obligQ.­

tions ot the United Sta~es . A:ny mnturins notrs not so exchanged 

at this time will be paid 1n cash when th~Y noture. 

The text of the official circular follows• I 
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OIURD lftA1'ES al AII'!RICA 

2 PF!RCBI'f 'rREASlln' 110m! OP 195~55 

!):I ted and bearing intflri!St from Oeto~r 7, 1940 Due June 15, 1~ 

JlB]lllEllABLE AT TilE OPTIOil OF TilE UI'IITED STATES AT PAR JJI1l ACCRUED Ili­
TERBST ON AND .APTER JUNE 150 1953 

Interest payable June 15 and Deooobor 15 

1940 
Depertment Circular No. 641 

TREASURY DEPARTJ.EJIT, 
Office of the Secretary, 
tlaohington, 

Septenber 25, 1940. -
P1sea1 Service 

a.ueau of the Public Debt 

I . OFFERING OF BOI!DS 

1. The SeorRtsry of the Treasury, pureuant to the authority 

of the Second LibertY Bond Act , approved Sept ember 24 , 1917, as 

~nded , invites subscriptions , at par, from tho people of the 

United States for 2 percent bonds of tho United States, designated 

'l'reasury Bonds of 1953- 55, in payment of which only Treasury Notes 

of Series C-1940, maturing December 15, 1940, may be tendered. The 

eount ot the offering under this circular will be limited to the 

eount of Treasury Notes of Series C-1940 tendered and accepted. 

II. DESCRIPTIO!l OP BONDS 

l . Tho bonds will be dated October 7, 1940, and will bear in­

terest trom that dat e at the rate of 2 percent per annum, payable 

one semiannual basis on December 15, 1940, nnd thereafter on June 

15 and December 15 in each year until tho principal omount becomes 

P6.18ble , They will oature June 15 , 1955, but I!IIIY be redeeoed at the 

option of tha United States on and after June 15, 195 3 • in whole or 

1a pe.rt , at par and accrued interest, on anY interest daY or daYS o 
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on rour months' notice of redell;ltion Siven in euch MDDer ae the 

S•cretnrY of the Treas\117 shall preso~be. Ill cue of partial re­

d~ption the bonds to be redeemed Will be determined ~Y such method 

19 r:ny be proscribed by the SecrPtary of the Treasury . From the 

dllte of ndemption dosignated in any such notice, interest on the 

bonds called for redenption shall cease . 

2. The bonds shall be exeJDpt , both as to principal and in­

ter•st, froo all taxation now or hereaftP.r icposed by the United 

States, any Stat e , or any of the possessions of the United States, 

or by any l ocal toxin~;; authority, except (a) estote or inh~>·ritance 

taxes , or gift truces , and (b) graduated additional income taxes , 

c~nly known on surtaxes , and excess-profits and war- profits taxes, 

now or h~reoftP.r imposed by the United States , upon the 1ncoll18 or 

profi ts of individuuls, partnerships , ossociotions, or corporations. 

The 1nter~st on nn amount of bonds outhorized by the Second Liberty 

Pond Aet , npprovcd Septeobcr 24, 1917, as amended, the principal 

whlch does not exceed in the aggregate $5,000, owned by &1'1Yindi­

v1dllal , partnership, association, or corporation, shall be exeopt 

rrc. the taxes provid&d for in clause (b) nbove. 

3. The bonds will be acceptable to socure deposits of public 

mcr.•Js , but will not b11or the circulation pri vi lese and will not be 

emitled t o ony privil ege of conversion. 

4. Bearer bonds with interest coupons attaohed, and bonds 

r•si3tered as to principal and interASt, will be issued in deno!llina­

t1ons o! $50, $100, $500, $1,000, $5,000, $10, 000 and $100,000. 

Provision will be !llade for 'the intercllrul8e of bondD of different 
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the 'l'reasury Department, no" or hereattor prs6cribod, governins 

bonds . 

III. SUBSCRIPTION A1ID ALLOTIIE!iT 

1, Subscriptions will be received at the Poderal Reserve Banks 

an~ Branch~ a and at the TreasUZ7 Department, lfosbington. Banld.ng 

1Mtitut1ons s~nerally cay submit subscriptions for account of 

customers , but only the Federal Reserve Bonks and the Treasury 

Department are authorized to act as official ogenci • • 

2. The Secretary of the Treoaury roMrvos the risht to rejeGt 

aey subscription , in whole or in port, and to close th~ books as to 

aey Grall subscr iptions at any time without notice; and any a~tion 

~ ~ take in those rAspects shall be final , Subject to these 

r•servations, all subscriptions will be allotted in tun. Allot­

ll'!nt notices will be sent out promptlY upon allotl:lont . 

IV. PA Y'JIE!!T 

l. Payment at par for bonds allotted hereunder must be made or 

CO!Opleted on or before Octobor 7, 1940, or on later allotment, and 

1181 be made only in TreasUZ7 Notes of Seriea C-1940 , moturins 

December 15, 1940, which will be accepted at par, and should 

accol:lJlany the subscription. Coupons dated Dooembor 15, 1940, must 

be attached to tho notos when surrendered, nnd accrued lnter .. st 

fro:. June 15, 1940 to October 7, 1940 ($4 . 67213 per $1,000 l will be 

l*id foUowtng acceptance of the notes . 
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'f • GBIEIWi l'ROVISI 0115 

1. As fiscal aseats of tbe UDite4 States , Federal Reserve 

~nks are authorized and requested to receive subscriptions , to 

~e allotments on thn basis and up to the amounts i ndicated by t he 

secretary of tho Treasury to t he Federal ResPrve Banks of the 

ns~ctivn districts, to issue allotment notices, to receive pay­

Wit for bonds allotted, to make delivery of bonds on full- paid sub­

seri!)tionG allotted, and they may issue interim receipts pendill8 

deli VPTY o! the dcfini ti ve bonds , 

2. The Secretary of the Treasury may at ony time, or from 

time to time, prcacribo supplemental or amnndatory rules and regu­

lations gnv,..rninG the off!!ring, which will bo collllllllnicated promptly 

to the Federal RosorvA Banks , 

HENRY I&ORGENTHAU, JR. 
Secr,..tary of thA Treasury, 

• 
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CI!Uberla1111 lo, DO'b1q, 

s.x.Jr: Oo' a soo4 tu. .. r tor •' 

H.X.Jr: 

Cbaaber l a1n: 

H.K.Jr : 

Viner: 

lihUe: 

Viner: 

H.K.Jr: 

Viner: 

llhite : 

H.K.Jr : 

Viner: 

R.V..Jr : 

Vhlte : 

Vlner: 

lo'hl.te : 

H. M.Jr : 

1 bann'' fOWI4 oae '''• IN' I 11111 d,- to 
ba'l'e a N'POI't OD U abal'tlJ, 

All r1&'1'· Let'• "'• w are all olear, 
artD 1 t we, I aeaa, rou and I, Prote .. or 
Obaaberla1at 

Y .. , I thlllk we are, Mr. Seoreurr. 

Proteuor 'filler, are JOU S01Jl& to ba'l'• 
eoaetb1Jlg for ae thh anerooont 

1 'Mnlt eo, 1t llai'I'J oo•e• up to eoratoh. 

EleYen thlrtr wae u, or Ulh anerooont 

EleYen fortr-t1Ye. 

lleYen fifteen tor thl a group. 

I 11111 ba'l't together l'l'ti'Jthlng tbat Hai'I'J 
llae done . 

He will ba'l't eoaeth1ng. 

All togetbert 

Y ... 

One pagot 

Yee. 

Yee. 

1 w1ll oarrr ou t h ie inetruotione and ba 
will ba'l'e it. He outlined 1t laet n1ght 
aD4 ..,. are working on it nov. 

You ba'l'e eUll got an !lour and a balt. 
AArthing euet 

• 

... 
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noer : 

s.JI.Jr : 

llu•• 
H. IC. Jr: 

Ge1WDI 

B.M.Jr: 

Vhi~e : 

o .. wn: 

Vhi~e: 

H.I!.Jr: 

Vblh: 

-. -
Jo. 

Georpt 

I bne 110Wac Ul1e •l'lllq. 

lblte, j~et ae a .. ,,,. ot lDtereet, I e .. 
~' tbe llal'lu ... Oo-.t .. loa bae Clbal'tel'e4 •w .&aerlO&D fl'elpun - 10 •o lluda 
0&1'2'7111C wbld and pneral oerco. Ie tbat 
eoMthlac newt 

J'rooa the Ve.C CouU 

!her ba•• to get pena1U tor ohal'tlre. 

• 

rroa Seutle to na41Yoetok.. h ~bat eoaetblJig 
newt 

J o , tbt7 ban beeo gett1Dg wheat 1'1gllt aloq. 

You •an- thh parUoul.ar treDeaot1on, I 
euppoee, 11 Dew, bla• tbe7 haYt been gt'IUlUDg 
tboee pena1te tor obartere 'Detore. You 
reaeabel' theN vae one to oarrr o11 t o Japan 
aDd Ruae1a a tev veeka ago. 

And tbe7 ba•e been purobai1D8 vbaat tli'Oa the 
Veat Oout. 

'!'hell rou &N all aet t or :rour ll: 15 .eet1ng1 

Ve v1ll be eet at ll:l5. 

I attended a aeet1ag vh1oh I we aaltd t o 
appear at ot t h1e K1trate Su'ooo .. 1ttee of 
the lat1onal Coanc1l of Dat en••· Tb.re were 
about a 4or.&D aen tbaN an4 I thlnk about 
1 or II ot tbaa repN .. nttd all the 'o1gg .. t 
nitrate 1Dduatr1et 1n the Un1ttd Stat••· 
I think tht:r &N r egular .. a'oere ot tba 
Collll1 ttte; I a not aure. · WI put tba propOsal 
before t hea and made 1t u etrong •• we oould, 
'but I don1t lDOV vbtt IUOOIII theJ v1ll biYe. 
'l'ba7 are go1D8 to report btok t o ue. A oouple 
ot t hea d14A 't appli'OYI of our South Aaertcan 
pol10Jo 
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J!,li.Jr: 

'ih1 t e: 

H. Y..Jr: 

Ybl \t : 

H.M.Jr : 

. .lh1te: 

l!. )I ,Jr: 

'ih1 tt: 

- 9 -

I aee. We ba4 a .. et1ng thla aomi.Dg, 
atr1oU:r oontidant1a.llJ, at ~:30 ot ~ 
and Na'r)' and lnudean and Young, and I 
attended, and I think we b&Ye a •ery good 
obanoa ot getting an additional thoue&Dd 
tight1ng planes b;r taking thea awa7 troa 
the Ar117 and Ha'r)' and gi nne thea to the 
Englieh iamediatelJ. !heJ will be long­
distance boabere. I aa quite hopetul about 
it. 

Laat night it waa intereet1ng. I didn't 
b3Ye a chance to tell :you th1e, Phil. I 
wae on the boa t with Colonel lnoz and I 
get ted up a.ll tba W J down with Lothian 
eaying thet th1e ie our war. 'rh1e 1e h1a 
new angle. Th1a i e our war. We decide 
what theJ can b&Ye and what theJ can't 
b3Ye and we aalte the pol10J, eo it 1e our 
war, talking ••r:r blue and Yery ho~eleea 
about the ~ole thing, eo eoaebod:r aa1d 
about thie aeeting, 1 What ie thie aeatingt• 
Well, the meeting 1e to try to get them 
another thousand boa bare between now and 
spring and tor the tiret tilDe hie taoe 
all l i t up. 10h, it you do that,• be eaid, 
"There ia a chance ot our winning, we might 
win. 1 I am baYing General 8trong tor supper 
tonight alone. 

That cable you ga•e ae troa Nioholeon the 
other night, bad you read itt 

No, I did not read 1t. 

Oh , you should . I will brine it rl.ght 1n. 

Gi:re it to )(Ua Chaunoe;r. 

It ie worth reading. I aaauaed :rou bad • 

I w&nted to know whether i t wae worth 
reading. 

Yea, detlnitely. Particularly right now. 
It ia a good ezpoait1on ot what 1a happening 
in China. 
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g,JI.Jr: 

Bell: 

H.li.Jr: 

Bell: 

H.l!.Jr: 

!!ell: 

H.li.Jr: 

!!ell: 

H.l(.Jr: 

Bell: 

H.li.Jr : 

Tholll)aon: 

!!. li.Jr : 

fbolipoon : 

H. li,Jr: 

1holllpeon : 

Bell: 

H.M.Jr: 

Bell : 

- 10 -

Bell' Another good iuue. 

I think eo, t oo . 

Did the stuff get out to the bank' 

Ob, I think eo. I don ' t know, but the7 
baYe got plenty ot time. It ien ' t l i ke 
a oaah l@aue where they onl7 baYe one d&J. 
Arl7 OOllllllente from the s treet on 1t. 

No. 'l'here vas one 1n the '1'r1bune thAt was 
lukewarm, but I think moet of the dealers 
expeoted a 2-1/11 , either a reopening or a 
new l aaue 2-l/11. 

'l'here were no lealta thia Ua' 

No. It really d i dn ' t get up there until 
after the market oloeed. I tAlked t o Rouse 
about 11:30 and he sa1d he hadn't heard any 
oommenta from any dealer up t o that hour. 

No leaks. Will you be here at 11:15' 

Yea, air. 

'lhen we get t he Viner report. 

Here are the papers t or Mr. Pehle. 

All right . Ia t hat the same aalary? 

Yea, aaae salary. 

'l'ell Bell what I did t o Pehle. Who is Pehle 
responeible to after he etarts that? 

I suppose t o llr. Bell. 

Well , up to t hla t ime I thi nk it hae been 
responsible directly t o you. 

Well, be becomes now Aeei atan t to the Secretary. 

Well, he would be reeponeible t o you. I han 
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Present : 

Ur. 
!.lr . 
Or. 

• 

Septe~ber 25 , 1940 

4 p . m. 

Henderson , ot State De?nrtment 
Atherton, of State Department 
White 

!~10 Russi an A!:>bassador ) Arrived a fe,.. !Unutes 
.. r . Jesse Jones ) later 

~! .Jr : Did you (Atherton) rend our memorandum or 
t .. e co: ver&lltlon 110 had last "eek? 

l!r . Atherton : No. 

Hli,Jr : You know? 
•oout 1t'l 

:tr. Atherton: Yes . 
:ol' ~~ t!tis norn1nr . 

I t hns never come to me . 

l!r . \Velles hAs told you 

I kno" rour'hly . What he 

!!!: Jr: And they cl'.lled up and Mid they had an 
nns~er.~don' t kno- ~hat the ane~er is, eo I ao Just 

otr. to listen. 

::r. Atherton : Well, you lv\ve qo:ceone '"'ho can do 
ll ~~ t dMl of tnlkinv. 

HU ,Jr: •vel l, he is ac:art . 

llr . Henderson: I r.onder 1! you ... ould outline it 
so "'e c~n be sure of what our T)roposnl "as , bec~>use .. e 
ot 1t 1n a rather vague way. 

Hll ,Jr: The nrooosnl was -- you check me , Harry 
''" t ••e -- put 1t this' way , thAt T. v. Soonfl' lv\d an i dea 
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(illd .ai!~·.~-..~ . ~~on), tbat f. Y. Sooag 
had an -,~, wtwn odt \I&Git o..r 1A7 record 
the Prfll at . ..... 'ba oi'lginal augpeUon to So~ 
and Sool\11 <lfi4 ttt-.o • ~n h8 bad liUioheon) that 
po1elbl7 1~ boupt!;.O.., etrategio •terlall - - n 
menUo11elf ;;,;:v, 'ldoa, plat1n1111, 10,.. of tho .. 
thlnge -- .. 1a for etoo'l pUn or other Plll'­
poeee that tha7, in ·turn, lllght turnleh -- the;y 1n 
turn, misht 11l]J "f¥'Onal munltione to China.' 

J.lr. Render•• With 'he exolla.ngeT 
0 

HW Jr: With the mone;y that we turniehad to 
Rueaia.~ the;y said how would the;y get paid tor 
it trom Chi naT I eaid I take it the;y would be paid 
tor it Juet the way they are beine paid now. 

l!r. Henderson: Mr. 
how we could pay for it? 
Soviet UnionT 

Clulllanalty wanted to ltnow 
How Ch1Nl "()Uld pay the 

Dr. White: The Secretary said, •well, those 
nre ontters that will be d1ecueaed. 1 

HM Jr: His answer wae, "I don ' t think it 1s 
1mmcdes~ us to say that it 1t bad not been tor 
all the muniti ons we have furnlahed China, China would 
have to have stopped tlghtinu a long time ago. • And 
he alec eaid, "I aa not sure that money ia the 11m1t1ng 
factor ae to how much munitions we turnieh them.• So 
we anawered, •we have no i dea whether it il or ian•t• 
ar.d I went on to say, •we have a mutual friend and we 
would 111te to help and I think wo are both interested 
also in peace in the Pacific• and he e&id, •well, or 
course, th1a ie a three-corner triangle; between Ruas1a 
and China there ia very good friendshiP; I understand 
between China and the United States are coming along 
nicely , ' but not too well, • he eaid, •between the ot her 
two pointe of the triangle, a oomplete blank between 
Ruee1n and the United States; thinPA are going very 
bedly •• 

Mr. Atherton . D1d he eay in the oonvereat1one 
..W.ch have 'been taking place that he had no inatruct1one 
to ccntinueT 

I 

• 
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~·J;;: No. He did aay, however , that be w 
offered o he Sta te Department to sell the• 800 000 
tone ot manganese during t he paet year and had b~en 
tlll'ned down. 

That he had instruction to diacontinue hie con­
versational 

place 
l.!r. Oumaneky had 
eatione. 

Hl! ,Jr : No. 

Ur. Atherton: was there any .antion .ode ae 
to a ny control or check on the dal iYeriee troa Russia 
to Chinal 

HU J r : We sai d , 'All we are doi ng i e suggesting 
ao:neth1~eh T. v. SoOJlG has brought up. Does this 
interes t your Government?' When he tried to press we 
were sort ot vague . Had to be ! Had to be ! 

l!r . Atherton : I have a feeling todlly he will 
tell us hie GOvernment cannot enter into an arrangement 
ot tr~t kind until we make certain steoe . 

ffil Jr: It he says that, then i t is out ot ay 
hands a~' s in the hands ot the State Department. 

~r. Atherton: He aay not say it. I think you 
hnve put him In a ve ry good spot , myeelt, there ; i n a 
peel t1on where t hey show their hands or not. 

• 

• 

HU,Jr : I personally can' t aee --the .ay I reel, 
' tlot h1ng ventured, not hing gained'. I &m not t&millar 
with t he det ails ot your troubles with them , which I 
think is all to the good, but this i dea is sever al months 
old, dating back to the t i me that T. v. Soong first came 
here and saw the President and it could go alo~ without 
settling n lot ot other things . 

I 

~. Atherton : Oh, yes. It t he Russ i ans are willi ng. 
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~~ AD4 1Ull tbll other 41tfereno .. ooul4 be 
up in t'!ii""irr . 

llr. Atlwrtons Yee. I thlnlt tbll barrier 111ght 
'De that the lo•iet agreement with Geriii!U\7 an4 Clerllllft;r' e 
agreement with Japan, I think it puta the Ruaai a.ns into 
a rather 41ttioult pos1t1on to enter into an arrangeMent 
.nth us whereby the:r are taking a etep wbloh would be 
very badl7 considered 1n 'fok1o. 

Rll Jr: Well, I aJ:I not supposed to tblnlt 1n ter"'e 
or 1ntern~tlona1 pol1c1es, bat I 41d han in the back ot 
r11 lllnd that thle 1s aometh1ng t hat they aight 1t81lt to 
uee against their arch eneii!Y, Japan. A.tter all, 1t might 
'De timely. 

(At thls point, llr. Oulllanalcy and llr. Jones cru:~e 
into the Secretary 1 a ott1ce. ) 

Hlltlr: How do you do, llr. oum&nsky. 
these gen men. 

ltr. 0\lm&nskY: Certainly I Certainly! 

You ltnow 

!ftJr: I hope you don 1 t m.1nd the odds, but you 
are uae t hem. 

llr. OW:IIlnsky: Ver;r glad to aee all the gentlemen. 

llr. J ones: It's still unequal. !lot enough ot us. 

Hr. Oumanak:r: I alreadY aade one atate»nt on the 
record -- thi elU)ply ot cartar ie colllng • 

llr. Jones: He has ordered tllat. 

Rli ,Jr: Only tor ){r. Jonest 

llr . ~sky: Only tor ltr . Jonee. 

ru ·~r: Wonderful! 
gete al v~T 

Well, that ' s t1ne l He oleo 

• 
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llr• O••ft!kll 'l'b1• w han rspt Jw:re, 

llow, Jlr, Seoret&17, perhap• tlw •tat• .. nt 
make here will be 1n d1eproportlon to thh larg• 
ence. 

llr. J'onu: (liOrtng to the left dde or Ill'. Ou&neJtt) 
I want to get tff1 good ear next to :rou, beoauae :rou ma:r ea:r 
ao:~eth1ng I want to hear . 

Kr. OW!wulsky: I sa:r, perhllpa the atateoent I wil.l 
me wlll &i in disporportion to th1a large gathering, but 
here it ia. 

I hllve the authorit;r to han the following answer 
on behalf of the Sortet Goverftlllent to you. 'l'he So't'iet 
Government ia prepared t o deli't'er to the Go't'ernment of the 
United Sta tee the following raw caterlala: aanganeee, aa­
bestoa , platinum, chrome. Pararithet1call:r on rJq behalf, it 
aeema to ooinoi de with t he list you mentioned the last time 
w1 t h the exception of mica. 

I come now to the questions which we d1aousaed last 
time how, under the present oiroumstanoea , oan you ship 
thoee goode avoiding the Sue~ and Gibraltar. 

Ur. Jones: Avoiding ••• . 

ltr . Ou=lanskf •.• suer. and Gibraltar. 'l'he SoY1et 
Government tbiDks here is a feaeible route, having ita 
d1ttioultiea but atill it ex1ete. 'fe think thllt the Trana-

Iranian Railroad ean be used. I brought :rou a •P• 

Hll ,J'r: Oh, good! 

Kr. Oumansky: Yours would coYer 1t too, but I ha't'e 
it in more deta ils on the map. At t he aama time, it 
should be taken into consideration that th1e route, which 
will be aometh1ng rather new, haa limited taoil1tiee. I 
will ahow you on the map the port of Bendl!.r-ahah on the 
Caspian Sea, wbioh has limited oapaoity, but still with 
trans-loading of the goode about 10 miles ott shore to 
boate which are then being taken to the railway, this ship­
ment can proceed. 

/ 
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You wwl4 111m Co llebtn' tUa Ollt'J 

'l'bac' • l"tp c. 
'fan 1111 .. ! 

'fen .tlea off ehore. . !be ~olt7 
RaUw.7, Uniti ng the Oaltl>1AII lea wU h 

Gulf, fi'o11 where a ship OM p;o to San P'N.nohoo i 
or Loa Angelea, the oapao1t7 ot thftt raUwa:y 11 U.1te4 
but ~he ra1lwa:y 1a a atra1ght, atraiP'ht 11ne troll - t~ 
aea. 

The Oo~1et Governcent, tinall:y, dose not link ita 
preparedneu to auppl:y the Allerican GOYtrn~~ent with those 
atrate~ic raw materials, does not link it with, SoYlet­
Chlneee trade t doee not establish a connection. 

IQ.I ,Jr; You use the word 1 prepare4neee1 • 

Ur. OUmanaky: Our preparednaee to deliver to you. 

Yr. Jones: 1 W1llingnesa•. 

Ur. OUmanaky: W111ingnese -- tbAt'e correct-- to 
deliver to you those strategic raw aateriale. We do not 
eat sblieh any connection between thla and the 9ov1et-Ch1neee 
trade. 

It you desire, llr. Secretar:y, to see that on the 
:all no,. •.•• 

ml ,Jr: I do, Yery 1111ch. 

Mr. OUmanakf As a matter or tact, a aonth ago, in 
a 11r1va te t&lk wit the Iranian U1nieter here, very priYatel:y, 
Yer7 acadellll.cally, we d1acueaed the si\IDII e1a tter and at that 
t1oe I thow:rht 1t Clight be practical. 

(Pointing to the map) Baku 
Persian Gult . Distances are very 
ia main manganese deposit - Porti. 
•~le . Th1a 18 aimple. 

- Bend.ar-ahah - railway -
short. This , ot oourse, 

Theae taoilit1~a are 

HK,J r : What' a the na~e ot th.ia portf 
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Ur. OumanfkYl 8-e-n-d-a-r -- a-h-a - h. 

Th1a 1s a newly completed railroad. 
not eo long; in capacity, 11m1ted. 

In cUatance ~ 

Ur. J ones: How long? What 1e t he mileage! 

llr. oumanskf I would hesitate to tell you that 
correctly. ROugh Y, 550 miles. 600 Ill lea, perhaps. 

Tb1a 1s c:J cessage , Jlr . Secretary. 

l!r . Jones: Where would the other materials be? 

l!r. Ounansky: Raw toater1nlaf .t.abeatoa co:::ea 
rrom Urals and plat1nU2, the same region' The closest 
port la l!a.rlople , whl ch is here. Chromium , I den 1 t 
know. Perhaps Ur. Henderson, who knowa my country ao 
well 

llr. Henderson: l!oet or 1t comes from Urals. 

Hr. OUmansky: Then most or 1t from UrAls , wh1oh 
would mo:ke shipment then rather simple. !}oing the same 
southern direction. 

HU ,Jr : Well, I think 1t ia very interesting. 

Ur. OUmanaky : Soce further inveati,at1on by your­
self about the at ate or this railway, which 1s orobably 
eaelly available, w111 co~let' the p1oture. 

So , Ur. Secretary, aa you aee, I ..a a wrong 1n 
being a~eptieal about the possibility to deliver to you, 
or rather not to you, about all thoee raw materials being 
available . I was not wrong in asaum111t1 tlvlt we would 
prefer to treat t h1s deal independently from t he norQ&l 
courae or the Sov1e t-Ch1nese trade. So in one thing I 
Tas wrong and in t he other, relatively right, but what 
I eni d on my own behalf 1s not so important than what I 
~ to you now off1e1ally on behalf of the Government. 

HU J r : well, what I would like to say, unless 
~. Jon~a some other idea , is I would like t o have 

182 
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time to oona1der t !Ua and to give :your menage and 
have these gentlemen report t h1a oonveraat1on to the 
secretary ot State, and after we have had a ohanoe 
to talk it over, we will get 1n touoh wi t h :you turther. 

llr . Oumansky: Very good! 

HU.Jr: Is that all right with :you, Jesse? 

Ur. Jones: Yes. As I eee 1t, it reeolves ltselt 
dO..n to the po1ilt ot your being in position to sell us 
these raw materials .••.• 

Hr. Ow!l!lneky: Tbat's correct. 

Ur. Jones: •• . • it we want to buy the•. 

Ur. OUmansky: That's correct. 

Ur. Jones: It would have no connection with any 
other trade. 

!lr . OumanakY: That's correot . 

163 

!lr. Jones: Simply a question ot buying and sel11ng. 

l!r . Oumansky: Emphatically! 

HU,Jr: One t!Ung, Mr. A!:lbanador. llr. Henderson 
Just gave me a note that ve oight a lao be interested 1n 
fia.'t. It :you could add thAt to your Hat. 

Ur. Oumansky: Very good . 

Hll J r : I did not know about that . 
you gro~ your country. 

!.lr . Oumansky : Yes, we do. 

Hr. Jones: You grow tlax? 

Ur . Oumansky: Yes, sir. 

Hr. J ones: In large quant1t1ea? 

!"lax, which 
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--Yea, 111'. 

IDI.Jrs Would ;you ~t to alit MJ queat1onal 

Kr. Henderson: No. 

Mr . Atherton: No. 

I!U ,Jr: Harr;yl 

Dr. Wh1 te: No. 

Kr. Jones : Except bow much of t heee =ateriale 
would be avi!lible of each dlfterent e~&teriall 

U.r . OWiansky: This information I do not posaeu 
and I t hink tlilit question will come from there r1ght awa;y 
and that 1a , bow much ;you need. So 1t you have th1e 1n­
tor llllt10n I will convey it. 

IDI .Jr: Thank you very much, llr. OUmanaky. 

(At this point, Ur. OUmaneky left the conference.) 

j?'·1r: Well, t hey always do the eurprialng thing, 
don ' t t y I don 1 t know bow Ur. J ones teels , but you 
llight , ln vlew or IIY conversa tion wlth Mr. Hull yesterday 
and talking tor m:rselt, I wish you r entlemen would report 
thla baolt and 1t Ur. Bull would advhe oe what he thinks 
the next move 1a, why I will al!IJ)l)' bide •Y t il:e unt1.l I 
hear rro• hlll. 

Ur. Jones: Whether or not we would be interested 
i n buying thle e~&terial from Rusa1a. 

l!l.I ,Jr: That ' a right. I would llke Mr. Hull to 
adviae me. 

Mr . J ones: That' s right . 

164 

I!U Jr: Here 1s Kr. Hull, who 18 Seoretary of State, 
and beri'i'ft chance to buy the thing with no atri~s . I 
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r»nn , he dld not bring up a lot ot m1aunderat and1ng - ­
I did not know they had broken ott converal\t i ons· that 
1 dl d not know. Now they come back, all t he difrer­
enoea t hnt they had t hey don ' t raise them and they say 
' we wlll do buainess• and I think it 1s per t eot. 

llr . Jones: It's all rlgh t . 

HU ,Jr : It llr . Hull wants to do buaineaa. I don ' t 
know hor you teel , Henderson, but I th1nk 1t1 s perfect . 

llr . Henderson : I have aooe doubt that ~hen we 
•t"-"t nellotiatl ng , they wlll t hen start laying down certain 
conditione under which they will sell. I don ' t want to be 
a ~aalmiat , but my exPerience teaches ce that ~~ey will 
~%e thl e broad gesture and ~hen ~e atart details ot the 
nr-otiationa they will say , •ot course we wlll sell thla 
to ;rou, but the conditions are au t ollowa• and hand us 
th~ conditions . They may be reasonable , such as ~e can 
accept ; on the other hand, they mlrht not. 

Hr. Jones : That 1s not serloua. 

Or. White: When you montion qunntlties lt wlll 
r ive them an opportunity. 

HU ,J~: I a m quite bucked uo . 

!!r. Henderson : I t:'link lt 16 very interesting 
to ltnow they !'Uive t a.l<en this very definite position. 

1!1.1 Jr: And everytb1n<; you have allid be!ore and 
t .. e tac~y are will~n& to do th1e at t h la tine would 
\>0 very encouraging . I should th1nk 1:r. Hull .-ould be 
:icltled to oieces at this time t o be able to draw close~ 
:o n~aeia , but he has to decide thAt . 

Ur. Jones: That ' s correct . 

I should like a little cemo ot the different ma­
terinla they said they would have. 

l!ll ,Jr: I gave it to you , Jeoee. 

lSS 

• 
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14r. llen4fi'l'!1a Be la14 h1t,.t~liJi 

IGI ,Jr : And aebe.-o.• 

thin<; 
l!r. H•n"Sreon : ~ .... llhe 

he f'eit ... . 
the 

1~ . J ones: That ' s the one they bnve the biggest 
au99ly of. Easiest thing they can sell. 

to r et 
r1d or 

Ur . Atherton: UaJl88l!e&e, t he:y O\lf'ht to be able 
r i d of because they have oore than t he:y can get 
in !:urope and 1t oeana credit. 

llr. J ones: That ' s t he t h in& we need t he least of. 

!ir. Atherton: lfe need r:sanganeae very badly. 

Ur . Jones : we are getti ng it. 

HU,Jr : Henderson, let me aek you a question which 
y~u do not need to answer i f you do not want to . If you 
feel a t all embarrassed, you need not ansl'le r . I f t he de­
cision rested with you at this time , you know all the back­
ground ; I don ' t - - do you think it would be good business 
1f ~e simply overlooked everything and said, •all right, we 
~ill overlook ever ything and do buaineaa•? 

14r. Henderson: This is my personal opinion. I 
t • .lnk 1f we need some thing rroa the11 that t hey have to 
a ell, I don 1 t see any reason why we should not go ahead 
and buy 1t it they will sell it. I t aee:u 'lerreetly 
- oOd business and I th1nk !!r. Hull and t he Stat e De9Qrt­
~nt will AfTee, but I can' t apeak for t hem. 

Rll ,Jr: You answered my question. 

t~ . J ones: Uay I ask one . I s there any reason 
~hy we would rather buy from them or aooe some other 
souroe? 

Ur. Henderson: No. Not t hnt I nm aware or. 

16S 
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Mr, ~0111 'ftw t11'8t 0118 1 tJ1n!e 18 DO N&8011 
wh)' we abou 110 b'IIJ' tJrom thea, 

buYing 
aee no 

llr, Jonae: Ro d1pl.OII&t1o reaaon' 

Dr. Wh1ta: llo d1plomat1c dleadnntagu' 

lol.r. Henderson: 
from tbea and 
b.arlll. 

Ho dlplomat1o dltadvanta.res 1n 
aa far aa purchaa1ng from them I can 

Mr. Atherton: We agree perfectly. 

HI.I , Jr: Let me aslt you one, Juat as the aan 1n the 
atreet, and thls 111 what 1s golng en 1n ay head. It 1 t 
CA!l8 out in t he next day or two that JLr. J ones had Just 
closed a deal with Rusala tor raw materials, when Mr. Hull 
was moving heaven and earth to do thi~s to make Japan 
atop, look and listen -- he hae these various things that 
he ie doi ng t hat I knew cf -- and 1f 1n the next few days 
i t should come out that Ur. Jones has closed a deal with 
Ruaala tor raw materiale, wouldn ' t t he reaction be what 
L:r. Hull desires -- to make Japan hesitate if they thought 
Russia and ourselves were getting closer to~ether' 

Ur.Henderaon: !.!aJ" I answer thAt on my own belief? 

f!lt ,Jr: Please. 

J.tr. Henderson: I think you will find that Soviet 
Ruuia -- and I should like th h to be ott the record. 

(All further reoarks were not recorded. ) 

oOo-oOo 
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'llo u .r..uo, huU , ....... 25, 19110 

!tlo loaoralllo 

!ho horotU'7 of State, 

Yoohiactoa. 

Sir I 

Vith roferenoo t o tho •boeq' o doepotoh Jo. }4:!o 

of J.Qcu.et 14, 191!o , roprdi~~& tho dollar MOOW1t of tho -
ho11011 CloToi'DIIent ill tho llaDk of llruil , I hoTo tho 

b.oaor to ~ort that the 4epooit ...,.. oaoedo $6.200,000. 

l o w1th4rawolo hoTo 71t b- -.. 

1'1lo 851. 6 
VJD:D. 

A. true oo;p7 
ot the oipo4 
or1c1o.ol. 

oh 

Jl .. poctfall7 JOVI , 
l'or tho .&alouaodor: 

V1ll1oo O. Burdett, 
CoW1oolor of • builT• 
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IIIIo, ......... 15. 1 ..... a.l ], ·~ 
Jr.- Pier-

I ..U +Ji 1Wa ~lilt..& WtMI' w: • 

_ .. llaft Mea ~ .... "' ....t.. .... -'-1-

wool ....S. B148o u4 ~. 1t 10, l • a \llortn4 \o 

Won U.O IUaiour ot l's- at 

"' .. ..... ... 

/ 
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TO• 

FROih 

., ... ••rt • • 25, 1940 • 

I euc:ceeded 1n get.t1nfl: Generel Wat.eon on the phme t.e<1ay 

one! reported t.e him whet. we bacl bearcl trca l!lcnador. 11o said he 

hadrl 1 ~ _.., cletini~e 1net.ruct.1one but. bo un.Mret.eocl that. Slaler 

Welles bad t.allced t.c the President.. He acned that i t. wuld be 

oll risltt tor ue to drop the u t. tor unJ.eea we hearcl 1'rcc hill .I:Urther. 

ije laid he 18\derst.eocl that. it. 'llaall I t pract.1cal t.e 8iV8 llagr\lder I 

proaoo~im a'ld I said yes, that .. a the oa<~e, that J.:agruder had hie 

busineaa cormeet.1ma in llal titaore and that 1 t wouldn 1 t be possible 

t.e otter him anything in WaabinSt.cc 'llbich would be attractive. 

/ 
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...... ,. 4 ..... 

l lll.aa.. .... ,...._ 

_..a w •IISa--wWII_..,._ .. ' ,. Sa .Wile 

..,.._ ., ..,.. ... w ..... _ • lie , au • til&\ ..._. 

~w..u.. ....... en , .......... , • ..Wile 

llln.- ,_- ...... ---~--..e. Ida ... , .. 

It IIILt lie ' a' a' .., • _., Jl aUw' • 1M.. ' a 

__ ,. __ l_..,..._._ ........... 2 ....... 

, , - __ .,,..,, __ tallllU... _. -.."-*'' •; 'lola 
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RES'l'RICTI'D 

No. 20:3 SITUAnOtl REPCRT 

1 ... I -. 

II.I . D., W.D. 
September 25, 191.0. 
12:00 II. 

This military situation report is issued bw the Uilitary 
Intelligence Division, General Stall . In view of the occasional 
inclusion of political information and o! opinion it 1a elaaai!iod 
as Re•tricted. 

I. Toe stem Theater ot War. 

l. Ho ground operations. 

2. Air Foree Operations • 

Oenaan planes were active in large torcations over 
aoutheaat llneland during c!ayli8ht of the 24th, attacking porta and 
colllllWiicationa. The London aroa waa relativel,y quiet. Li.erpool 
and Carditr uere also attacked . Cambridge waa a1ao bombed, per­
hapa in retaliation for the bomblns of Heidelberg. 

During the night or the 24th-25th the Gc,..., ag01n 
concentrated on tho London aro:t. Tho raids, by single planes and 
small formations, were reported aa the heaviest to dato. EXten­
sive use rraa made of aerial torpedoes, large, thin-walled, instan­
taneoua-tllzed bombs, acting pr1.a:Arily by bleat effect . 

The R.A.F. made nicllt attacka on the Channel porta 
and conduct.cl a prolonged raid on Berlin. AU these attacl<s '"'re 
unuauall,y heavy. 

U. l!editerranoan and East African Theaters of War. 

1. Ho ground operations reported. 

2. The R.A.F. raided Italian COOII1Illlications along the 
lleditcrranean, a particular}¥ heavy attack being launched apinst 
Tobruk. The Italians did not mention their awn air activity in 
Es:YPt but reported sporadic reida in East Africa. 

lli. Dakar. 

The British fleet "8ain bcmbardod Dal<ar on the 24th and 
apparcntl,y attempted a landing lddch seomll to have been repulSed. 
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IV. Par Ea.st, 

Fighting around Lang Son, on the Chinese-Indo Chinese 
border, •lhich brol<e out between Japanese and. French torcee on the 
2.2nd-2)rd and lapsed on the nieht or the 23rd-24th, was resumed 
on the 24th. The Japanese have not yet attempted to land on the 
coaat ot Indo-China. Nesotiationa are continuing ooncurreatl:r 
with tho fighting. The situation is oontu4ecl by the tenuouaneso 

1
.,~ 

IJ 

ot ths control exercissd b;r the Vich;r and Tolc;yo Government.s over 
thair cCll!lll&ndora on tho spot. It ia still poasible that an agroe­
ID8t\t covering tho introduction or Jap&>eao !orcas into Indo-Chin& 
u:r be reached., but the chances ot such 111 outcome are dlm1n1shing. 

RBS'I'IUcnD 

-2-
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17S 
TREASURY DEPARTMENT 

( 
INTER OFFICE: COMMUNICATION 

Socrota17 Morpn\ht.u 

,.Oil llr. Cochran 

STRICTLY CONFIDENTIAL 
In t alk1DC w1 \b 11r . Lochhead 117 t ol.ono to4q, tho quooUoa - 'IP aa to 

a poui~lt fur tbor loan to Cllilla 11)' \bo ~rt-lllpon llaalt apiaot tuapto11. Uttr 

1111 oxperitnco of eo• wtlta 040 1a ob.ich -ttlo were pvcllatt4 troa Cb~ ~ 
-cho othor thaa tho Ulli'"rttl b-..U.C CozporeUoa, Locbbead 1a co110omtd. l oot 

lbrt aill>t N o- ...., ~t ,.....r pro-t .,.coUotlou, Ho bopoo tho 

S.crtl&f7 11q ott tU to RCPOt to llr. Joott Jouo that tbo ...., troaoacUoa M -

t~rouc~> tbo 111li,..rtt1, aa proot41ac .,.., han NoD -..te. llr. Locbbo014 eaoillr. Hoa 

coaiq to Vub1qton t o80rrow. 
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TREASURY DEPARTMENT 

INTER OFP'1CI: COIOIUNICATION 

llr, Oocllna 

STRICTLY CONFIDENTIAl 
Mr. lldeoa ot ~ le4eral. lllo .. ne BuJr: ot - York .,.... u t1oo toU.UC 

!afora\loD ~ ~ t.raa.fero Uoto4 ~lAIW troa o.....,. -to Mia~ 

wllh Ulo Cho.ll laUoMlluL 

' Sep\<oobtr 211 tl,OOO,OOO Dlillto~~e Oold. M_, swollbo,_ Ja.sl4a 
:ae-= :Bank, Swokllolll 

550.000 I 
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TREASURY DEPARTMENT 

INTER O~l'lCI COMWUI'ti<:ATION 

DAn Soptoabor 2'} . 19llo 

Sooroto.1'7 ICorce~~tlwl 

Kr. Coehru CONFIDENTIAL 

fodaT' o tranoacUono in roc1otort4 otorllnc b7 tho lix r epor tlnc I>&Dico wore ao 

!ollovll 

Sol4 to •-rolal concorno il22,000 
Purchut4 f...,. -•rclal concorno £ 6,000 

!ho lo4ora1 lleoorYO BAlik of llw York ool4 £5,000 1n roclotoro4 oterllnc t o a 

ooo-roportlnc bADk. 

b tho open aaz'kot, otorlinc a4<ranct4 otoa41lr fr011 ~.oil a t tho OPeDlnc to 
~.(15 &\ tho o1ooo. It .... reported. t hat a fw n o.ooo t ranoaotlono voro O.UCI1tt4 

'"Inc banb a t tho hicbor 1e<rolo. Ono :Jw York bank, vhieh ovt4 otorlinc to 
bank on a •hrinc forw.r4 COD tract , explalnt4 thot it voo rol11Ctut t o 

tHo otorllnc at 4. 0}-1/2 hOII tho Jrl Uoh authoritho 1a nov of tho 411'-

la proCill"l"C or cuarantooinc tho ... o of tho uUI.Joato bouticlo.1'7• !ran.­

IAlUono of t ho roporUnc baDI<o in opon marltot otorllnc wero ao tollcvtl 

Sol4 to eoaaoroial eoneorno £.46,000 
Plu-chaot4 froo co=aorclal conceno £21,000 

!ho Cano41& 4ollar ecntlnut4 t o laproYO aD4 clooo4 at a 41ocount of 1.,._3/sft, 
u tcalnot 15-1/~ rootor4ar. 

!ho iew York marltot quat .. actual ratoo for t ho 1 f r oe1 ArpnUno pooo. althouch 

tho •oluo of budnott t ranoaott4 horo it <rorr oaall. !bout a16-8opt•bor , tho rato 

vu .2)65. Slnco thot t lao. it hao ..,.,e4 4ovnw.r4 ad reotortq, t ilt rato vao .2218. 
fodq, lt neoYOrt4 to . 2315. !!boro it no pooo rate 1a l ov York which approxi.Joatoo 
~. official 4ollar-pooo lnal quoted. 111 Bucoo .t.lroo. SlailarlT, :Jov York quotoo 

ool7 tho free rato tor tho :BrasHlu ailnit, aD4 thlo hao r ..U0t4 a t ·0505 for 

toto tloo, PraeUca1lT no ailrolo buolnooo 1o t ranoaott4 hero. 

Dlo other curronoloo cloot4 ao f ollovll 

M oo franc 
h..Uth ltro­
Lira 
Roiohuarlt 
Moxie& peoo 

. 22S4 

. 2383 

. ()505 

· 3995 
. 20lle bU. , , 2083 otfort4 

· .. IJ,.!':,~:~::~:!~ f52,22S.OOO 11o pl4 tr .. tho o&r~~&rkt4 account of lli o Brltannlo 
.._. • OoTeruu\. 

.· 
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_ 2 -CON FIDENTIAL 

!!>t federal JIAO""e llaak of • .., York reponed \hat the Jee1t of Cau4.a ..,... 
olllPPI.IC lllt toUoville _._ of colil to U troa Oeu4at 

150,000.000 to be ~ for acooat of Bit lrit.....,lo MaJeet7 • • Go ... ,..,. 
5,117,000 tor aooout of the Jeelt of Oeu4a, tor tale to tho o. a. A .. q 

Ottloe at lev York. 
-~-::: 155•117•000 total 

!!>e 8\ah J)epa.r\ant tol"tfV\lecl to u a Gable etatt.ac tb.a\ \be YoJmh•• 
epecio Juk, oea~ca, thlppecl $J.oll9.ooo 1.a cou tro. Japaa to U e a... :rr....c1..,o 
.I&UCT• tor tale to \ha t1. 8. IliA\ \bert, 

'lbt Jo11b.a7 COld. prlOe eel_ ... the ~u.l'fal•t of ,; to f3J•~• lil'fer ... 
1/Sf lover at the ~u.l.,al•t of 111!.561. 

!be prlou fixM ID LoD4oa tor epot 11114 tol"tfV\l ellnr vue 'bot.b •""""""' 
al 2}-7/ 164 ao4 2}-3/ 14 rttl*'UTal7. !be 4ollar equ!Tal•h were 112.~ oa4 
~.!Ill;. 

BaA47 ao4 s..r-• • eettl-t pdoe tor torelp eilnr -• nahon""' at 
~J{'l;. 'lilt frtatur7'• purahaH price tor torelp .n ... r ..... altO vMbnp4 

al y;;. 

Wa u4• thr" plll'Ohaa .. of ellnr total1AC 359 ,000 cnwtu "0114er \ha lUTer 
Purcha" .l.ot. ot t blt •o'QD\, 125,000 ouoee repre .. ntecl • tale troa l.a"'"'"'7• 
1114 Ill• r-1o1ac 2~.000 cnmoee COiltittecl of ,..., pro411oUon tr .. tore1p ootatriu, 
for forvar4 4ali'ftr7• 

• 
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H. V. .Jr: 

opera t or: 

Core: ell 
Hull: 

l!.v.Jr: 

ll: 

H. n.Jr: 

H: 

H. H Jr: 

H: 

!! . l!.Jr: 

H: 

P. . Y..Jr: 

R: 

P. . l! . Jr: 

Ji: 

H . ~ .Jr: 

September 25, 1940 
10 : 0~ II . !D. 

Hello. 

Secretary Hull is coming on. 

Hello. 

Co rdell, Henry t alking. 

Yea. 

Now, I've Just got a message from the 
Russ i an Embassy ths t the Ambassador wanted 
to co~ne 1n and aee me t hia a f ter noon and I 
wanted to ask your advice - wha t you thi nk 
I ought to do . 

Well, I would like to - I aeked Sumner to 
work with you on any or thoae thl nge. 

I ' ll do any t hing that you auggest. 

Well, auppoee I apeak t o Sumner and a ek him 
t o work with you on anything that way. 

Fine . 

All right. I' ll get i n touch with you. 

And then I' ll hear trom either you or Sumner ? 

Yes, you'll bear f rom hlm r ight soon. 

All righ t, t hen. ~ell , what ever you advise 
me I' d like to do . 

Well, thank you ao much. 

All right. 

.•· 
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H.M.Jr: 

Operator: 

B.M.Jr: 

Sumner 
'lellu: 

H.M.Jr: 

V: 

H.M.Jr: 

If: 

H.M.Jr: 

ll· 

H.M.Jr: 

11: 

H.M.Jr: 

ll: 

Bello. 

Mr. Wellee. 

Hello, llu.ner. 

Bepttaber 25, 1940 
10:31 a .•. 

Good aornlng, HenrJ. Mr. Hull gave me a ••••as• and aeked •• to call you. 

:r ... 
What 11 there thlt I can do t o be or any 
helpt 

Well, wtlat I oalled up about wae thle - I 
ha'll a aeeeage troa the Ruuian Elobauy tbat 
thay want to coat 40'1111. Ae I told llr. Bull, 
I'd llke the Btate Dtpartaent to adviee ae 
wbat they'd llkt •• to do about it. 

181 

Well, I think that'll depend, don't you, Henry, 
on the nature ot the reply that he hal to 
ulte to 70u, 

Yeah, but I mean, do you people vant me to 
eee hlm? 

Oh, I think ot couree you have to aee hla in 
view ot the developcentl . Would you like me 
to eead eoaeone over there to be there vhen 
you ' re talklDi with hla' 

I vould. 

I tell you what I'll do, I'll aek the Chlet 
ot the luropean D1v1eion, Ray Atherton, to 
go. 

Right . 
Be'• been eitting in at all or the conrerenoee 
I • Yl had vi th ouaaneky and thoroughlY ra~liar 
with all that aide or it and vhile t here • no 
need tor hl.a t o eay anything, I thlnk he 
probably could be helpful t o you a!ter the 
meeting if there it any queetion you vant to 
aak. 

• 

Regraded Uclassified



ll .Y.Jr: 

Y: 

H.ILJ r : 

o. ~ .. Jr: 

H. '. .Jr: 

'A: 

H.lol .Jr: 

~' : 

~ . Y. . Jr: 

~.:-' .Jr: 

•: 

:: .v .Jr: 

- 2 -

But - I mean, eo that I don ' t m1eunder stand­
the State Department~ like me to see him. 

Oerta1nly, Henry, 1n v1e" ot t he tact that 
the matter has been taken up and t hat he 's to 
give you a reply. I don 't eee where there 's 
any question about i t. 

0 . K. 

What t1me "111 you tix. 

Well , I "a~ going t o fix ~ o'clock, 

~ o'clOCA. oell, I'll tell Ray Atherton to 
be present i n your oft1ce at q unlees he hears 
to the contrar)'. 

And 1t he could be here a t e" minutes earlier 

About 10 until four, 

Oh, I mean two or three m1 nutea ahead. 

Yes, indeed. All right. 

And then we'll see what he has to 88)'. 

All right, Henr)'. 

And I'm getting ahold or Jonea and asUng hl.o; 
to be here aJ.ao. 

Fine. 

Thank you. 

Not 8 blt. Thank you. Good-bye. 
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RZ J • .ITISH i!f.LAJICES September 25, 1940 
ll:l5 a .m. 

Present : 

H.U.Jr: 

.. hlte : 

g.:.: . Jr: 

1ohi te : 

H.I!.Jr : 

i.hlte : 

H.11. Jr : 

!1 .1.:. J r: 

.bite : 

!i .~~. Jr : 

'Jell : 

.obi te : 

Bell : 

.. !Ute: 

Mr . 1/hite 
l.!r , Vi ner 
L:r . Haas 
lJr . Cochran 
1fr . Bell 

\'/hat is the matter? You all look dol'l!l. 

I didn ' t kno~ they looked down I approached 
this l'li th great trepidation. ' 

Are you afraid you are going to catch hell? 

Yes. 

Do you deserve i t? 

Well, I have got alibia . 

¥~, are you introducing the Einstein theory? 

\'fell, i t is a problem. Of course, investments 
will never reach --

Are you going to give Professor Bell a copy? 

I am lookin& for one non. 

Now, they lost 456 of col d froa June 30, '40 
to July 31 - they lost 184 . In the next 
~ont~ they lost 262i is that ribht? Official 
dollar balances . P us 68, cinus 26, plus 34. 
Private dollar balances. 

The balance might be part of the 262? 

\'/hat \'Ills that? 

The dollar balances are plus in, say, August? 

That i3 this last month. The ~ext . tim? -
this is a prelininary table . ..e mil U~prove 
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!!ell: 

lihite: 

H.!!. Jr: 

' .. 'hite: 

Viner : 

ll. l.!. Jr: 

•• hl tc: 

H.!:. Jr : 

.• hi te : 

H.lJ. Jr: 

··hite : 

- 2 -

it. \'o'e will make cumulative changes fron 
that date, e.nd that 34 means they have got 
34 more dollars - they have sold some gold. 

That is what I mean, it is part of the 262 
it could be, because it went down and they' 
sold the gold and increased their dollar 
balances. 

That is right. 

But the plus 34 is plus from when? 

July 31. The next time we do this table 
over - thla is just a sample - we will cake 
it cumulative. 

Show the month to month changee and cumulative 
change. 

Now, American securities . This is what they 
have taken over? 

This is nhat they are supposed to have, yes • 
Face value. 

You aean to sa7 that the aarket value is only 
about 50% of the face value? 

That is rlhat they estimated. They say they 
have about 100 million that aren't salable 

at all and --

\/ell now the thing that I am missing here 
is thls: \'that are their net assets as of 
August 31? 

~.ell if we 1\'&nt a total of the class one 
assets, which we will have - in the nex~ 
column there will be a total of that. - 1t 
is about a billion four hundred milhon. 

,. 
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H.!.!.Jr: 

.thi to : 

3ell : 

!i .!:. Jr : 

•• hlte : 

3ell: 

Viner: 

!loll : 

Cochran : 

!-:.!J.Jr: 

.. hl te : 

Bell : 

- 3 -

Now, what do you add, 998 - -

~98 , 116 - I think the 286 ought to 0 over 
lnt~ th: c~ass two, because they claim they 
can t l1qu1dnte t hose assets, at least --

Well, you have got a 

\/ell, anyr.ay, 998, ll6, 28G and 605? 

605, yes , that is t he market s ecurities • 

A billion eight, 

About two billion 

SubJect to reduction. 

They said they had only oold 70 million dollars 
worth of securities . It is more than t hat, 
isn ' t it? 

llo, in July and August it has been dorm pretty 
low, 

About two billion dollars? 

That is o.i.nus what they feel t hey can't get 
along in t he dollar balances, rrhich i s 286, 
cinus iThat the;r feel they can't get along 
in gold, 600 Ilillion, The1 said they had 
to have 600 o.i.llion . And minus on the Ameri­
can securities rrhat t hey can't sell . I think 
that figure is pretty lolT, since George says 
the value went up probably ten points or moved 
up . 

There is about half of t he two billion that 
they claim they need or can ' t sell or dis­
pose of . 

•' 

189 

Regraded Uclassified



!1.1.! .• Jr: 

ilhite : 

H.!.!. Jr: 

'.'lhi te : 

Viner : 

H.!!. Jr : 

H.!.!. Jr: 

tbi te : 

- 4 -

That is right; that would be approxt.ately 
right. Now, they have in addition to that 
Sotle gold in hoards, private hoarda and 
sot1e gold hoarded by indiTiduala of' foreign 
countriea1 and of course the gold which ia 
on e armarJc with them by France and others 
The private hoards, in my opinion, probabiy 
amount to a fen hundred million, one way or 
the other. Vlhether they will be able to get 
it all , I don ' t know. In addition to t hat, 
they have these direct investments in the 
United States, which we will have a COl:lplete 
study of. 

When? 

Within a week. 

Oh, Harry. 

Well, those figures aren' t --

They are probably on thousands or hundreds 
of cards over at C~erce. 

I just thought you could press a button and 
have it . 

Well you can press a button and I will give 
you ~ book but it isn't in the book. \'le 
thought we

1
had about everything, but we didn't 

go into any details on that. 

Gentlemen, look at that rainl 

And we didn 1 t go into any detaila on the 
specific holdinJ S of the Britiah investoen~s 
abroad, although we have got sotle of the::1 u 
Latin America. They have sot~ewbere around 
15 billion dollars face value, or value as 
of pre-war securities . · 
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H.U.Jr: 

v.hl te : 

!l.lJ. Jr: 

\.hlte: 

H.!J. Jr : 

\'1hl te : 

H.!!. Jr: 

' ,hite : 

B.M. Jt• : 

~-.b.i t e: 

- 5 -

Just a second. Let me get this thing here 
As of September first - you see, I would • 
like to reall y have two figures . Just make 
a not e. I would like to have two figures · 
one, I woul d like to run 'm;/ e;re - I will ' 
put it this wa;r. Their total assets as of 
Septsnber first are two billion dollars, of 
which --

No --

\'/ait a minute; let ne filihh n;r sentence 
•• •• of Which they say the;r can spend ox• ' 
amount. 

Right . 

So, I mean, you would have two billion dollars, 
of which so much of it is expendable. 

Except I would call them class one assets, be­
cause they have other assets . 

All ri£ht 1 but what I would like to get is -
I lYoulCf hke to have it this simple, if you 
can. Here is two billion dollars that you 
tell me they have, of which they say they 
can let it run down to an irreducible llini­
mum of - I don ' t know, of what? 

They say 600 million on gold 200 mil lion on 
privat e balances , or 800 million, and if they 
can sell all the securities, American-held 
securities, then that io the minimum, 800 
million. 

\'/hat do you mean? Then they have got a 
billion t wo hundred million dollars. 

In my estillate, they have got a billi on three . 
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H.!.!. Jr: 

lobite : 

Bell: 

Viner: 

· .. bite : 

Bell: 

Viner : 

H.M.Jr: 

':.hi te: 

3ell: 

- 6 -

That is unimportant. All right, now just 
for the purposes today1 they have a billion 
two hundred million do.Llars that they can 
still spa.nd. 

Of the quickest assets . 

Oh, no . Of gol d? 

That includes securities and they are not 
salable. 

But they don't need a billion tr.o tooorrow. 
They are salable over a 'Jear or two. They 
can't spend that cuch money. Sure, they are 
not salable tonorrow, Neither ia - -

I wonder i f there could be two additional 
columns under one and two? 

That would be 25 million dollars of sales in 
the Nelv York market a 17eek. 

Well, I still, for this purpose, am saying 
in my mind - I want to carry these figures -
they have got about a billion two hundred 
million of gold, and what other assets:now? 

Now, shall I enumerate t he assets which 
they have? They have investments in plants, 
direct plants here and COiil~anies which the 
Department of Comoerco estrmated at the .be: 
ginning of the war as being about 800 m1ll1on, 
850 million. How much those are 110rth - they 
had to sell th«m - some of them are excell ent . 
I Vlould judge they could raise half a billion 
on that without much troubl e1 give~ a year, 
but that is not included in this f1gure. 

Well it i s not in the billion two. It is 
in the billi on three. 
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B,J.!,Jr: 

rihite: 

H,J.!.Jr: 

i'thl te : 

Viner: 

\1111 te: 

H.~. Jr : 

\',hi te : 

B.!.!, Jr : 

'.,hi te : 

- 7 -

That is all right, but the point • ;rou 
see, the;r have done nothing about that. 

No, the;r haven't. 

Now, what else have the1 got? 

!low, the next thin& that the;r have are 
aecuri ty holdilll;s of Latin American coun­
tries , They had about five bilLion par 
value . So1:1e of them are ver;r good. A 
few of them are ver;r good in the Argentine. 
The bulk of them are poor , How 1:111ch they 
could sell them for ia - the;r thillk for a 
negligible amount. Bon muoh they could 
borrow on it depends on what kind of an 
arrangement you nould set up. They say, 
and Jake says here, that they are not worth 
anything. I don't agree with that at all. 
If you offered them - I think they would 
be very reluctant to sell all their Latin 
American holdings for a billion dollars or 
half a billion dollars to a billion. 

When I say that, I sa;r their liquidation 
value is practi cally zero. 

I think you are right in saying i.t ;you lilll:lp 
any amount of l arge securities on the car-
ket -- . 
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I r.ould like - do you mi.nd - I am getting. of~ 
the track. Let ' s use round figure~ . A ~~1on 
tr1o hundred million dollars are fa1rly liqUld. 

Yes . 

Five or six hundred in American plants? 

American invesbaents. 
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Viner: 

taute: 

H.J.I.Jr : 

'.1bite : 

Bell: 

H.J:. Jr: 

\'ibi t e: 

ll.ll.Jr: 

\.hite : 

H.U.Jr: 

·;,bite: 

H.!.!.Jr: 

t.'hi te: 

H.l.l. Jr: 

lihite: 

- 8 -

Participation in shares, and ao on. 

Real estate , 

I would say a half a billion - a billion 
seven, and then what other things have they 
got? South America? 

They have got five bill ion par value of 
Latin American securities . How much those 
are worth --

You didn't include in that, l.!r , Secretary, 
hal£ a billion of American securities . 

Yes, I did, 

Yes, he did, lfow, are you all through with 
Latin hmerica'l 

Yes, but I moan this oughtn' t to be so com­
plicated, I keep pushing you fellows. 

Give me another couple of daye and I l7ill 
have it . 

How much are they spending a month, George? 

Before that, can I give you their other 
assets? 

Yes, go ahead. 

They have over three billion dollars r.orth 
of securities and direct investcente in 
Canada. 

All right. 

Almost four billion, as a matter of feet . 
They have, over the rest of the r.orld, fol d 
mining stooks, oil stocks, and things o 

/ 
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·,·,hl te: 

H.!.!.Jr: 

.. hlte : 

ll.!.:. Jr : 

Viner: 

u:.Jr : 

- 9 -

that.sort. They have got rmat was valued 
at, 1n 19381 outside of the Western Hemisphere 
alnost ten billion dollars, ' 

Of --

Of securities and direct inve3tments . Uostly 
securities . Some of those, o ~ course, are 
worth nothing in the Near Eas·t . 

Are you through? 

Just one more. Then they hav1 got the real 
property islands in the Veste·n Hecisphere . 

:'lell, which comes back to 11hnt I have been 
trying to get for their sake and our own 
sake, is to have them place more of thei r 
orders in Canada, and I can't ge t that across. 
I mean, if they build up there, then let them 
pay for the stuff up there. They have got 
to get more engines up there and throw more 
of the business up there • 

And let them pay Canada in their investments 
in Canada . 

Yes, and it is good for Canada. 

The question is whether t here is whether 
there is any more unusued capacity up there. 

I have been there, Jake. For instance, it 
is a case in point. It all moves slowly, 
They want to sign a contract with Pratt & 
i',hl tney to bulle'! ail'flane engines in Canada. 
llou I would be for 1t. :.ell, soae of the 
machine tools .;ould have to ~;o up there. 
All right , they 11ill pay us the cash. Let 
them go up t3ere and build the engir.es and 
build them another plant and then they are 
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Viner : 

H.J.:. Jr: 

ilaas : 

H.ll. Jr : 

7•hlte : 

- 10 -

not all the time on our necks, but you see 
they have got nothing up there, I mean, to 
speak of, and I think it is a mistake that 
we don't l et some of these machine tools 
t~t they a.re fighting over, instead of 
golll!; to England, say fte will let them go 
to Canada. 

\ihat is their ca~acity, inoludin;; skilled 
labor, available. On any such thin~ f r<1:1 
30 to 45% of the Canadian cost woulet have 
to be spent on imports f rac her e and then 
the Canadians would have t he problel:l of their 
balance in the Unit ed Sta tes. 

The Canadians have addi tional assets. These 
are only English assets. 

I think as a policy we ought t o be able to 
shove some of the stuff up there. I want 
to get this figure in my mind. Just don't 
show me the figures , \'/ha t are they spending 
a month? 

In August, they spent 182 million, and in 
September, they are estimating 184; October, 
156; Ilovember, 142; December, 108. For the 
ten nonths including September, I just nade 
a rough calculat ion here. It will average 
about 100 Dillion a month. Evidently tonard 
the end, in the spr ing and sumoer of next 
year, their expenditure estimates are lower 
than they are at the ~owent . 

\lhat he is giving you is just Government ex­
penditures . The total are here. 

Let me have t hose. 

Those are just Government. ~ose ~e the 
totals and Governnent. The f 1rst column 
is the t otal, 
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R.ll. Jr: 

1.'.hlte : 

H.ll.Jr: 

H.ll.Jr: 

~.bite : 

H.L!. Jr: 

\',hl te : 

li.L!.Jr: 

H.l.!.Jr: 

Viner : 

\'.'hi te: 

- 11 -

Tho first column is what? 

Total expenditures, 

Rolf do you get those? 

\'/ell - -

I see , Uell non, wait a minute . This 40 
and 183 - I see. 

Now, they are going to give us sooe addi­
tional information this 1:10nth which will 
enable us to keep up part of that coluon. 
They have already given us some, They 
are going to give us what everybody else 
but t he Govel'IIIIlent spends here, We've had 
estimates . They said the7 were going to 
give them to us in tho last cable. 

Well non the 223 is a figure that - when 
I am ta~g about a billion eight or some­
thing like that --

Yes . 

That is all included? 

That is the foreign exchange they have to 
have. 

\7ell, at this rate they can - the;r will 
have to send sOlllobody over here to talk 
about this thing. 

Pretty soon. 
And that is this table here, which I haven't 
completely filled out, is how much they need 
and how they ars going to ge t it. 
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Viner: 

B.U.Jr: 

Bell: 

B.J.I.Jr: 

Cochran: 

Bell: 

Viner : 

\'lhi t e: 

Viner: 

\ihl te: 

Bell: 

Haas: 

Bell: 

Baas: 

- 12 -

I would ~ount also on this air attack 
eliminat1ng suppliee over there which 
they will have to quickly replace b7 
imports, that it will increase their 
needs , 

Well, 225 a month, ten months. 

Include the two and a hal! billion there, 

Sir Frederick Phillip• didn ' t lead us astray 
1J11, did he! 

::f he ftl too ccmaervatiTe, almost, wasn ' t 

Be Aid a billion six, didn ' t he, b7 
•• SO? 

You see against this two and a quarter 
the7 have some --

They get gol d --

And some American import&, not much, 
export s to the United States. 

That will be t hat last table that will 
show how much the7 will need and where 
they can get it and how much the7 will 
have to borrow if you want to let them - -

I should think these gonrnment expenditures 
would increase ra ther than decrease over 
here because --

You see - -

Aren't their plants being destroyed over 
there? 

That table is beaed upon contracts now 
placed in the United States . 

,. 
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Viner: 

Bell: 

White: 

Coehran: 

H.ll. Jr: 

' 

Cochran: 

Viner: 

Cochran: 

·.lUte: 

Cochrm: 

H.!l.Jr: 

Viner: 

Cochran: 

R.l!.Jr: 

- 13 -

They will be giving new order a. 

That ie the trouble. It ia the contracts 
now that are being liquidated out at the 
end. V1hen they get out here, the1 are 
going to enter into more contracts. 

We have their estimate on how much theJ 
are going to need next Jear, It will un­
questionably be greater next 1ear. 

They are selling ue gold, llr. Secretaey, 
at the rate of about 225 aillion dollars 
a month, and at the present rete in the 
first week of November the7 will be down 
to 600 million, considering their minimum, 

It that ia what the1 are doing, that 
checks exactly - I haTe got a figure here 
of August, 223, total payments to the 
U. S. Is that an accident that that ie 
the s&me as the gold? 

llo. 

It ie an accident. 

It is an accident, yea . 

Are you allowing for the gold they are 
going to get, too? 

Yes . 

ihet do you mean they are going to get? 

• 

From South Africa. 

40 million dollars a month. 

That is an accident, then? 

,. 
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Viner: 

\,hi te: 

Cochran: 

Bell: 

8.1!. Jr: 

Bell: 

.hi te: 

H.l.!. Jr: 

'liner: 

- 14 -

It is a coincidence. 

What did you aay, 40 million a aonth? 

Yea . 

The7 ought to come out pretty well. 

The gold --

The gold ia the balancing item there. 
It oultht to come out pretty close if 
the figures are correct. 

Yea, I have got a very good idea of what 
fOU want on a couple of tables . If I 
get just a couple of more daya, I can 
get It. 

I 'm not giving you hell. I'm disappointed 
that the stuff wasn't done for me, but 
there ia no use crying about it. I think 
we have made a start, don't you, Jake? 

Yea, surely. I think that this aort of 
thingr the form in which the question ia 
put, 11 what will have to determine the 
form in r:hich the atata.ent ia made to 
you, and next week fOU will want it, or 
next month fOU will want it, and rilthtly, 
in a0111e other form, and then it wili take 
a few dals to get that arranged, but I 
think it is important that the data be 
centralized here and that there be current 
ll& terial kept up fr0111 now on, because this 
ia going to be one of your major problema 
for tne next few months and every figure 
ought to be - somebodl ought to be put at 
work just to keep on watching these figures, 
seeing if they csn improve them and get more 
data. 
Well, that is what we have been doing. 

,. 
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H.li.Jr: 

\'.bite: 

H.I.!.Jr: 

t.hite: 

li.li.Jr: 

~.bite: 

Viner: 

H.ll. Jr: 

Viner: 

H.!J.Jr: 

'ubi te: 

H.J .Jr: 

White: 

Viner: 

• 

- 15-

Ban you got enough help, Bui'J'l 

Y11i we han bem doing that, but the 
tel ow who h keeping thie work up lett 
ua about three weeke ago and I d1c1n't put 
&DfbodJ else on. 

Who ns that? 

Hooker went to the State Deperbaant. 

Re went to the State Departmmt? Have you 
got &JI1body to take hia place? 

He got more 1110ney and they offered hia 
CiYil Senice . 

Be wasn't a great loaa. 

He wasn't? 

He was a good man, but not spectacular. 

I'm asking now, have you got enough help? 

Oh yea . There is no alibi, at least no 
good alibi . Of couree, this is a lao true, 
that we got all the data, most of the data. 
The data that I haven't got is the data 
ther wouldn't gin me at the time, and we 
didn't want to press thll:l. Tibet we gin 
you in tables dependa upon what queetion 
you ask. 

It is very simple . The only thing that 
you see111 to have left out, what abcut French 
gold in Canada? 

VIe have got the figures, but we haven' t 
included it in thei r aseete. 

Is it available to th~ 

• 
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Bell: 

\<hi te : 

Viner: 

.. bi te: 

Viner: 

Bell: 

Whi te : 

Bell: 

',hlte: 

R • • Jr: 

- 16 -

If they keep on firing down there at 
Dakar, I should think they might take it. 

The answer ia, in my opinion that if the 
Bri~iah Govornaent were up with their. back 
a~Uist the wall and i! they wanted to 
flght and if they - the only thing that 
stood between them and continued fightin 
was aaaeta, I believe they could put thefr 
hands within a year on something like six 
or seven bil lion dollars of aaaeta, but I 
can' t get anybody to agree with me . 

In American Dollars? 

Yea, air • 

No. 

They could get that gold down in lal&rtinique. 

If they could get thati they could get the 
gold at Canada, the go d in Dakar, they 
could get the Dutch gold. I m.ean, they 
could cooperate with the Dutch and use 
their gold . 

\',111 couldn • t they borrow from the Dutch 
Governaent? It is right there in England. 

'1/ell, their technique vtill simpl;y be to make 
as rigid a case from their point of view as 
the{ can and confront us with alterMtives 
tha they oan • t keep fighting unla sa they 
know where they can get resources, and the. 
onl;y country where they can get resources u 
the United States. I 8lll willill6 to bet a 
dollar to a doughnut that that is the stor;y 
you will hear alter he comes back. 

Listen it is much simpler than that, the 
story iaat night of Lothian. United States 
has all the mUnitions . I t has all the money • 

• 
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Cochran: 

Viner : 

H.J.!.Jr : 

Bell: 

H.J.!. Jr: 

Bell: 

Vohi te: 

Bell: 

IUI. Jr : 

Viner: 

- 17 -

-rou tell ue where 1ou want ue to figbt 
and men JOU 118Jlt ue to fight and wliat 
kind of a fight rou want ue t~ put up • 
Re e&)'l the1 c:&ll hang on until April ' I 
1till thinki though, and I han eaid ' it 
in Canada, f we could direct IOU of 
~ stuff up there - the7 are hungr7 for 
l~r you know. The7 want it. There 11 
thls big fight on on machine tools . Well, 
I think this is a start, don 1 t you? Now 
keep it going. Any suggestions you have' 
Uerle? ' 

No, air . 

It h going to be 70ur moat important ita 
of bu•lnen. 

Han JOU got an)"tbiDg to contribute, Dan? 

No. 

Okay. 

It might be simpler for you if you had two 
coluz:ma under 1 and 2, giving the tot&l and 
the mount avei lable . 

The total of each one of the claaau, break 
that total down, total and &~~ount available . 
Your anilable &~~~ount will be something less 
than ;your total, probably about half of your 
total , ao the Secretar;y could ace it at a 
glance. 
{,ell we will bring this up again next week. 
I w~ld like to take another look at it. 

I think the t a0111ebody in E.arr)''& a hop could 
start thinking and working on a maorand= 

Regraded Uclassified



··,bite: 

Viner: 

'i.hlte: 

H.J.:. Jr: 

- 18 -

as to possible liquidating agencies that 
might be set up here, just in general theory 
theorizing in advance, because in looking ' 
into tho experience during the last war on 
hot. they haildled the Germans ' - perhaps it 
is a lesson aa to how not to hanale thsa -
they may say here we have aaseta . They cannot 
be sold on the Now York Stock Exchange . They 
will collateralize them and we will handle 
them for them. 

They have already said that. 

Somebodl here ought to be stud7ing this 
problan of the sort of aanl~strative 
set-up you want here and what possible 
procedures there would be. 

That would be the ansner that I think t:e 
will have to have when they feel they haven' t 
got any more and say tba t we can't dump this 
stuff on the markets, that they don ' t get 
anything for it. 

They ought to begin now. Okay, gents. 

,. 
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Table I 

loreip F.xc.ban.,- .lJI&eta ot U.. Onit.cl lin ·- Claea1t1ed Ac.cord.ill& to SJ)Md or Liquidi t7 

(In 111lliona or doll& ra) 

I 
-----::-=-:--.-==~· Amerietn Stqud.t.iM 1Qir,ot l nvostrolentf in U. S rlU!!.•>JKl.I,.....,.In.,vUio"'-•"'"""'"'"'-"ts~OU;>';"t§~i~d~e":U~,,.S""' 

oOt ticioloPrivata 1 •lial'k•t•Ea t11Mtad: • •t'Atimat.cl: 1 Eetilol<ted 

1 dollv : dollar 1 he• r•al.ue ••alue aa : Face Karket. zvalue aa : Face Value 1 value 

,m,erc•;bal.Fc;wa Value ' 11 •call4teral; value Y&lue ucllawral.: :aa eollateral (fold 

Sept. 1' 1939 tl, 900 t.l • so $51.4 
olune .:JJ, 191.0 1,444 ~ 10811 

~.385 i'l8l 
615 

#1133 'Y ,;1.6, 000 to 

318 1, 231 !i~SOO 20,000 

Net chan~• - 456 • 58 - 226 - 154 - 166 

JUly 31, 191.0 1, 260 11 112 11 289 1, 229 610 

~et c'-c• -184 -26 -29 2 - s 

.Aus. J1, 191.0 99811 11611 286 J/ 1, 22? 60S 
Het. cbanie -262 • 34 - 3 2 - s 

' 
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FOOf!iO!'ES TO UliL! I 

!f .U reported to ua bT the 81'1t1eh aut.bor1t111. The total 
reduotl. 011 1n gold bold~• and dollar balancee 11 81'1 ttah 
t1gur11 the allocation betwen the teo iteru 1e .de on the 
basil ct our capital ..,.,_t tipeo. 

y Zetiloate ot Depert.Mnt ot c-rco u of .lii(Uit )1, 19)9. 
We ha're no 1nt0l'll&t1Cil t o 1Ddicate a cbanp eiDca . 

lf AUt118t 28 figure aa reported bT the Federal a e.....,. Bank 
ot 11.,. Iork plua $20 mU.llon, tho ,,. or the priorate cloller 
bal&ncu 1n b&nke outnde !lew Iork l'ederal Ruern Dhtrict 
on AUpt. 21, 19~. 

y Exc1udoe printe gold bOU'da, est.iMted bT tho 81'1t.1eh 
authorities to ha ... been $830 .UUon ill IIU'ch 1939, 

20S 
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SepUol 

....... 
Du t II 

ad.WI•...- hJ ··- in 0111W Stetee 

(lzo " '"- ot clollan) 

&Pa;Jwt. • 1 m Il l o. s. 
I llri\Ub I Ill u. s . ~ 
II'Volluilll I OUotl' IIZporte to troa 

"tuNe
11 1 

0 K 
"C 'rf• ·- Ill • • 0 1 ' I 

1'19 1,121 662 15) 

161 IIJ 20 

113 IIJ 

I 
Yalu ot 

I 1 BeJ,ancea due 
1 

orclen u ot I 
~"--date .... '· 

1, 728 1,150 

• 
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I 
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f WW 11n 
I l2e\ 
I bilrM 
I ftoM 
I ad.W 
• "rtn 

(Ja .. ,,,_ f4 .. ,,,.,, 

stn. all ...... p 7 1"• 
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D a Ill Ill !!I ll ~ D D ill ~ !II " 
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Secretary ot Statr. 

Wuh1ngton. 

~201, Twcnty- t1tth. 

Load on 

Dated September 25• 1940 

Reo 1d t l15 a••• 

FOR TREASURY PRO!! BO'I'l'ERirOR'l'B 
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(l) Keynes' broadcast on the Br1t1ab financial poa1-

t1on attu a yte.r of war waa doubtleu beard ln the OD1ted 

States but for purposes of rctcrrncc the m&in points arc 

aummariud, 

Incidentally Keynes aa a membEr of the Adviaory 

Council to thE Cbanotllor of the Exobcqurr (my llo . 19~7 

ot July 2) bas gradually broome a regular adviacr to the 

Trruury whilE thE Council baa for all practical purpoau 

paaaed into innoeuoua duurtutlc . Hla advice 1a of couru 

not always acted on but b1a opinion• art having a more 

effective ·opportunity; pcrhapa in turn the views be bas 

new publicly rxprraard bavr alao been acaaonrd by bla 

Treasury oontact. 

Attrr commEnting optimiat1oal17 on tb£ war damagE to 

date and Britain's capacity to rebuild and rrstorE material 

loaaca Kl:ynta statrd that atocka of oouaod1tirs haVE 
probably 

,. 
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£F. - 2- 3201, Twtnty- f1fth fro~ London, 

~o~~bly incrtnstd during tht fi r s t ytar of war , HE cal-

culattd that with all thE matEria l losau thE total rtduc-

tio:> of \'ltlllth is not grEatEr thnn thE amount by whi ch i t 

"lo.a incrEasEd in thE t wo or thrEE yrars btforE t hE war which, 

~:E so.id, mrant tha t GrEat Britain aftEr a year of vtar was 

richEr t~~n • t thE bEginninG of 1937, How EVEr KEyn ES 

o.pp~r<ntly d•d no t t3k£ into eona1dtr.t1on thE uns EEn 

d~· t to tht Economic s tructurE e~u3td by tht transfEr 

~f ~ ~ jor portior. o~ thE n"ti on ' s produc t ivE e~p~city 

fro"' ptaer- tic:E to ' '7:.r - tint b'ds , 

HE rstill:at~c! t~.e>t, ta l:inf thE countr y as n wholE, 

consU!l1pti on has bEEr. rtd~:.ctd by 1%. Thougc1 still convincEd 

that drastic action a long thE lints of his pl an will bE 

:>Ecrssary whEn production is in full flood, KEynEs dEclared 

that his invEstigations lEad hi m to conclude ths t thErE 

has ~tEn no sisnificant drs rEE of budgEtary i nfl at ion as 

··tt; tr.at te.xat i o:l no\': i n forct accou"ltS for half thE total 

cxrtni1turt at honE and capital sourc Es r.ak£ a considErablE 

f·~rthtr contri!lution . 

Ht conclud~d by statinG that "in tht financial fitld 

no thin r has happErtEc! up t o datE to f1 vE us tY.ctssivE anxiety 

so l t 1o '"Ell '':o1•tt. w:1 ilE to have a policy, howevEr drastic , 

at>out taY.tD c.nd se.vi ne:s , wa~cs a"ld pric es , \',h i ch will kEEP 
thE 

I 
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EH - 3- 3201, Twtnty- f1tth from London, 

thE position as sound and good as i t is now• , 

(2) UndEr a Treasury noti cE only now r EcEivEd due to 

air raid dtlay thE Bank or England will rccE1vt applications 

as from ScptE~~Er 20 • to opEn rEgietErcd accounts in thE 

names of firms and companiEs (but not individuals) rEs idEnt 

in thE U, S, A, (or i n thE Phili ppinE Islands or u.s. dtp£D­

dtncits) and i n Switzerland. " Such accounts can bt main­

tained only with a bankEr appointEd to approve form A3 

(dEfinEd in July 18 noticE on this subjEct) nod not bE 

opEnEd without thE prior consEn t in writing or th£ Bank 

or England, One£ an account is opEnEd, procEdurE is 

idEntical with that pr EscribEd by July 18 noticE for 

rcgistErtd accounts in the namEs of aanka . 

KE'h1lE!n 

Elm 
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TREASURY DEPARTMENT 

INTER 01'1'1CE COMMUNICATlON 

10 

llr. Cocbftla 

STRICTlY CONFIDENTIAL 
11r. Roaollo of tile J ... ral leMrn :B.U: •' lev Tor\: apoa wl\11 • '117 \alAllbo•• 

Jo41J. Ba otated that tho Jaural 1a lev York 11&4 rae>ol't'M d1raoU7 froa the A4naorr 
et• H ito t o tho Couoll for hlloll&l :Dofoaao a req•out for Wo .... Uoa 1a r.,.rt h 

Jrill ob axpaD41wroo &114 reeoaroeo, o.a4 :Brllleb :pollq la utac tholr colt. !lao hteral 

bl oo~~pllod cortala fS....,.o oa IIIlo 11&11Jaot, ebovlac total do'bUo &114 cra41h to 
,....., cd BrUlob -~~. hell flcurao ban aot liMa ~Ued MparatolJ to the 

!frt..W'7 la lila put, hell tl'• laoludo wo ... tloa with roopecl ' o otflclal colt 
ooloo lo lh.e Jotaral, 

llr. Boaalla 11&4 001111ll lod llr, ~ &114 they felt thai 11117 ahoul4 ban -

cl-...co troa tho frauv7, llaco t11o7 o'llt&la C41rlala of the latonoatloa 11114er rafora­

lblla acUJIC ao fhoal •"' of lila frauv7, 'lloforo proftdlac M7 flpraa or Wo,...._ 
Ilea to Kr. LIOD a....r-•o ~uaa. llr. :loaollo laqiUroa .&.tiler ho ebo1lU .anoo 

-~~ .. lllat tho ncuao of tile J.ural .leoorn l!.U: haft ....... clft& to the 

~ruo017, llhle>b obould 1lo coiLOI>lt.a 1a ropr4 tllorato. If w IIP.Pro'" tblo -•Uoa, 

lbo dol a UDder reforODoo will 1lo forwardo4 to 'Ill tooorrow o!toraooa ao aa acoollpiiii1MDI 

to tho ul\lal vookl7 lottor .a1e>11 llr. RoMllo preparao. hell latter or41Dar117 poo to 

lbo fadarnl Rooono :Board. Should noll aa OJloloouro &leo co to lbo :SOardT 

llr. BoMlla tiOVJ.d llko nry .ao1> for 110 to latora h1a lila firot tblac _......., 

IOI'II1llc •• to llhat ropl7 bo ahoul4 IIOiko to tho A4noorr eo.olttoo, aa4 ..,_t .,. olwn&l4 

4o V1tb the data .aich ban 'llooa oo~~pllo4. 
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TREASURY DEPAR'l'~:ENT 
Washington 

MOIUIIIIG NEWSPAPERS 

214 

Press Service 
llo. 22- 15 

Soorotary of the Tr easury Morgnnthau today announced the offer~ 

1J1S, through t he Federal Reserve Banks, of 2 percent Treasury Bonds 

of 1953- 55 , in exchange for 1- 1/2 ~roent Treasury Notes of Series • 

C-1940, maturing December 15, 1940. Exchanges will be made par for 

~. and accrued interest on the notes exchanged will be paid to 

October 7, 1940. The offering of the now bonds will be limited t o 

the amount of maturing notes tendered and accepted in exchange there­

for. Cnsh subscriptions will not be recniVed. 

The Treasury Bonds of 195)- 55, now offered only in exchange 

for Treasury notes maturing December 15, 1940, will be dated Octob.,r 

7, 1940, ond will bPar interest from that date at thP. rate of 2 

~rcent per annum, payable seci- annually on June 15 and Deceober 15, 

With the first coupon , however , covering the fractional period to 

December 15, 1940 . The bonds rtill nature Ju."'o 15, 1955, but oay be 

redeeced at thP option of the United States on and after June 15, 

1953. They Will be issued in two forms l bAarer bnnds with interest 

coupons attached, and bonds r egistered both ns to principal and 1n­

ter~st . Both forms will be issued in t he denominations of $50, 

$100, $500, $1, 000, $51 000, $10,000, and $100,000. 

The new Trnasury bonds will bo accorded the same exemptions 

from taxntion os are accorded other issues of Treasury bonds now 

outstanding. These provisions are specifically set forth in t he 

official circular released today • 

/ 
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- 2 -

Subscriptions will be received at the Federal Reserve Banks 

and Branches, ~n<l at the Treasury Depc t•nt, and should be 

accompanied by a like face amount of 1- 1/2 percent Treasury Dotes 

of Series C-1940, maturing December 15, 1940 , With final co>lpon 

due December 15, 1940, attached, The notes will be accepted at 

par, and accrued interest on such notes from Juno 15 to October 7, 

1940, ($4. 672 per $1,000 face amount) Will be paid following their 

acceptance. 

The right is reserved to close the books as to any or all 

subscriptiona at any time_witbout notice, and, subject to the 

res•rvations set forth in the official circular, all subscriptions 

will be allotted in full . 

Treasury llotes of Series C- 1940, maturill8 December 15, 1940, 

are now outotanding in the aoount of $737,161,600. The present 

offering will be tho only opportunity afforded the holders of these 

Qaturing notes to exchange thom for othr.r intrrPst- bearing obliga­

tfons of the United States . Any maturing notes not so exchanged 

at this time Will be paid in cash when tht-Y 1:1Bture. 

The text of the official circular follows: 

• 

/ 
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UBITFJD ST~S OP ~ICA 

2 P":RCENT ~URY BO!ml OP 195:5-55 

In t ed and boarin6 interAst fro~ October 7 , 1940 Due June 15 , 19'3: 

REDEl'.!lABLE AT THE OPTIOJI OF _THE UliiTED STATES AT PAR AND ACC!lUED 111-
TEREST ON AliD AFTE!l JUliE 15, 1953 

Int erest payable June 15 and Doooobor 15 

1940 
Department Circular Jlo , 641 

Piscal Service 
Bureau of th"l Public Debt 

TREASURY DEPARTL!ENT, 
Office of the Secretary, 
Washington, 

Sept eober 25, 1940. 

I . OPPE!llt:G OP BOIIDS 

1 . The Secretary of the Treasury, pursuant to the authority 

of tho Second Liberty Bond Act , approved Saptember 24, 1917, as 

amended, i nvites subscriptions , at par, from the people of the 

United State~ f or 2 percent bonds of tho United States, designated 

Treasury Bonds of 1953- 55 , in payment of which only Treasury llotes 

of Series C- 1940 , maturing December 15, 1940 1 may be tendered. The 

a::ount of th'! offering under this circular will be limited to the 

~unt of Treasury Notes of Series C- 1940 t endered and accepted. 

II. DESCRIP'.HO!I OP BO!r.lS 

l. The bonds will be dated Oct ober 7, 1940, and nill bear in­

tereot from that date at the rate of 2 percent per annum, payable 

on u semiannual basis on December 15, 1940, and t hereafter on June 

15 and December 15 in each year until the principal amount becomes 

payable . They will mature June 15, 1955 , but may be redeemed at the 

option of t he United States on and after June 15, 1953, in whole or 

in part , at par and accrued i nteres t , on 3nY i nterest day or days , 
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on rour oont h.s 1 notice of redeo;>tion given in such manner 83 the 

socre tnrY of tho Treasury shall prescribe , In ca:~e of partial re­

de:nption t ho bonds to be redeemed will be determined by such method 

, 5 mny be proscr ibed by the Secr~>tary of the Treasury, From the 

dllte of rodempt ion d#,signated 1n any such notice, interest on the 

oonds called for r edemption shall cease . 

2. The bonds shall be exempt, both as to principal Rnd in­

ter~Jt, from all taxation now or hereafter imposed by the United 

Stnt~s , any State , or any of tho possessions of t he United States, 

or by any local taxinG authority, except (a ) estate or inhP.ritance 

taxes , or gift t a.-tes , and (b) graduated additional incoce taxes, 

cocmonly known ao surtaxes, and excess-profits and war- profits taxes, 

now or h~reofter imposed by the United States, upon the income or 

profits of individuals, partnerships, associations , or corporations, 

The interes t on an amount of bonds authorized by the Second Liberty 

Bond Act , npproved Septee~bcr 24, 1917, as amended, the principal of 

which does not f"Xceed 1n the aggregate $5,000, owned by ~indi­

vidU!ll , p:u-tnership, association, or corporation, s!lall be exempt 

from t he taxes "rovidod for in clause (b ) a bove , 

}. The bonds will be acceptable t o socure deposits of publi c 

moneys , but will not beer the circulation privilege and will not be 

enti t led t o any privilege or conversion . 

4, Boorer bonds with interest coupons attached, and bonds 

r•ciotered os to principal and internet, will be issued in denomina­

t1o~s of $50, $100, $500, $1 , 000, $5,0001 $10,000 and tlOO, OOO. 

Provision will be mndc for t he interchange or bonds or different 

/ 
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denOIIinations and of coupon and rogistftred bonds , and far tbe tnms­

!I!I' o! I'<'Sistered bonds, undsr rules and resul.nt1on." proscribed b7 
the Seorotar)' of the Treasury. 

5. The bonds will be subject to the general regulationa of 

the Treaoury Department, now or hereaf tttr prescribed, governing 

United States bonds . 

III. SUBSCRIPriOI AIID ALLOriiEBT 

1. Subscriptions will be recoived at the Pedftral Reserve Banka 

and Branches and at the Treasury Department, Washington. Banlci.Jl8 
institutions 6Anerally cay submit subsoriptiono for account of 

cust omers, but only the Pederal Reserve Danks and the Treasury 

Department are authorized to act as officiol agencies. 

2. The Seorfttary of the Treasury rn~~rvos the right to reject 

any subscription, J.n whole or in pnrt, and t o cloaa tM books as t o 

any or all subscriptions at any time without notico; and any a~tion 

he may t ake in those respects shell be final , Subject to these 

reservations , all subscriptions will be allott od in full , A.l1ot­

a:.eot noti ces will be sent out promptly upon allotlllont . 

IV. PA YJIEIIT 

l. Pa)'IDBnt at par for bonds allotted hereunder must be made or 

compl et ed on or before October 7, 19~0, or on later allotment , and 

cay be made only in Treasury Notes of Sor ieo C-1940, mnturi.ng 

December 15, 1940, which will be Accepted at par , and should 

accoopany tho subscription. Coupons dated December 15, 19~0 , must 

be attached t o tho notes when surrendered, and occruod inter~>st 

~m June 15 , 1940 t o October 7, 1940 (.4. 6721J per . 1,000) will be 

Paid following aoceptnnce of the notes • 

I 
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V. GENERAL PROVISIOI\S 

1. As fiscal agents of tho United States, Federal Reserve 

Banks arn authorized and requested to receive subscriptions , to 
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make allotments on thr. basis and up to t he amounts indicated by the 

secret ary of tho Treasury to the Federal ResPrvo Banks of the 

respnctivo districts, to issue allotment notices , to receive pay­

cent f or bonds allotted, to make delivery of bonds on fUll- paid sub­

scri9tions allot t ed, and they may issue intftrim receipts pending 

deliVPr y of the definitive bonds. 

2. Tho Secretary of the Treasury mny at any time , or from 

time to time, prescribe supplemental or amendatory rules and regu­

lations'gov~rninc the offering, which will bn communicated promptly 

to the Federal RosorvP. Banks . 

BI:IIRY t.!ORGEIITHAU, JR . 
Secretary of th~ Treasury • 

• 
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S<>pteabar 25, 1940 . 

TO: 
FD!: 

11'1are - s a uetins at 3 :00 P•'"· Tues~, Septo:d>er 24 1n 

the L.'unitiana l!llilding, ot the lnterdepartlr.ental !<191.4017 ~tteo 
to t.he Adl:dnu t rat or or Elq)ort Controls . 1 received a call during 

the momine not.itying me of the ~•etir.g, but in vin o! my appoint­

eent with you at 3 :)) p. m., I asked !Jr. Caime to r epr toent "'" or 

!:&~e lr. Feidler go it be could not . i:r• Feidlu attended. i a 

attaching a cow of his report to ce . 

The only t11o actime of importll\ce lltlre: 

{1) 'i'be c-l.ttee approt'ed dnott ot nft re;:u.latima placine 
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all scrap iron end scrap steel w>der the controls . Tl:eoe are a~ 

otant:U:.lly in tho fo:rm drafted by tho TreaS\Il'Y DeparU.ent inst eod ot 
Ule tom which Colonol l!aXWell•s office drafted, Approval of the 

.i'reuu.ry for.."" !;ivm at a c:eetin& yesterdaJ' nom ina in the 111.1\itia>e 

l!'illoin& attended by represmtetivea of the Iron and Steel Instltute, 

techniclll advisers to Colonel lluwell and wo by !!r. Feidler 8Dd 

Llr. Ull.a:ann of the Division of lcnetary Research of the Treaew-y. 

T"nis :roming meetinll was the result of conversations t.h4t had boon go­

i.'lb en tor several days put with Colonel llan'ell as t o our reasons 

tor objec~ to t he tors of his draft of t he ~tiona. All ccn­

eemed finally agre«i that our draft •as better. 

{2) A draft or a proclamation ..t11ch would place fire central 

instrucents, searchll&hta, aerial ca:::eras and other optical equipnent 

lmder the controls """ diecussed . 

ur. Buckley, of Phil Young ' s office, was also preaont . Colonel 

Lanell has been inelucilJl& 1o:r . Younc in these reetings !or several 

weelcs put, since yw sent Jir, Young to Colonel l!aDfell to discuss with 

him a phase ot the export ccntrola • 

.·· 
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TREASURY DEPARTMENT 

.......... lNI ............ 
- •• Na. 

.... , II I 16, lNI, at ,_ ~lit ........ llr ..... , 

I _.._... • .... ,.. fll • ~, ... tu .U MUl'-'1• et 

pun- et .._.. --.1. .u. ,.._. ,., • -•1'11• wt 

et ..,. ., • s lc , • - •· ·ee., ,._ 11r. ft1ls. ,..,... • 

.au. ........... , .............. -•1'11• wt., 
••• e te6 ...... a.0e1.r u~ ... ,. ,.a 
._. _. wuwll1 et lllle ..S•tw•• u ..U u ...,..._..., ... et 

• I 'I"P' ..,_ Mwt~ o-leelea .a ~. ltllrtttt .a w.r 
ll&lU_.._.JH_t. 

tt .-.. -s- •"•• u--" ,., • -u.,, • .n 
~· ,_ ... ft...,._, at We I J t t _. .. U...a• 

eltll ~ ta lna ..a n.1 ..... lot. 0.1. Me• all ettet tMt 

......... .-1 --»"''" w neeln& ...., "'. -· ..... 

la Ill• eltlM ,_ • ,.ut. at .... _.... .... -s ........ -

............ ~---- el ...... lfta ... a.a1 wltll ...... .. 

• _.._. Jot. 0e1. • n ell11el,...lll• unn..t, Oel. "-*• 

'- llllftw • ~...,. wltll n.-n '- • ...-net tile I.U...., 

It ..,. .. .._. t1aa Iutl_.. taU ?Mt ina aal .-e1 _.. ....U 

-. ... ..w~ ....................... , ... ~ .. 
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...,.n et \U luUW.. ..u.t tw • ... ~at lna .... tw , ..... 

"- 0.1. IM&wll Mit Ulllt .._ w..,.n ...... w u ..- .... .._. 

u.. .,..,_._ .. .-lt •' b41aa\e .,..._ U ~~tr..ol w u 1 ..... Qi 

\lie rtpel'\o 

r.-. 0a1. Mawtl ~ new -.. • Uat\ et • -•uw 

orta' *lca ...a _.... t1ae Hpl&U-~ tile ..,.n&Ua at 

orUol" .... •Wiele le-' • ~ 16, lt40, w-.. ~ 'lllr 

u.. .u-su ... • new u.at • ... ., ... tntt w-.. .,,.,,z ... 

\lie oeatnl at all tna ut atM1 _.. ....,.,.. • pela\et .,.. .._. 

U.. WlaUloa at U.. .... n..1 .... ta tile ~w__., Uat\ - ta 

tile JIQan 0..\INl Uat\ tlftaiN&. • pela\M ..n tile\ tile ~V 

et tile tnt\.,..,. ..... ~ oouttwt., \lao MUu, W ooaol'll4ot 

tile\ IIIlo ,..__., tratt _. pr.t~ .... U..t U.. luUt.\o at 

lorq Ina .... 1Mo1 11M ......_, Ukwt-. Lt. 0.1. ....U ..U 

tbt .... u.. .. -~·· 1\ .-1& - .,z.,.r \o ...,, • 

z.-""'•' tanaut ... • ttavt'llaW ...,.Uo et u.. ~-
= ' ' \e tM nc-laUoaa .... 1 Mn attacaM ...., • ._. 1 -.& 

\~oat *llo U.. .,....u.,. .,.nat.._ INCI'lalla ao lU.Uoal wl\1& 

tbt tntW 'lllr tlr.o !wow ,. ..,.Wa •"•• at toza 11M '-- •-ap', 

!l.M 1 uw u.at u.. 'fi'I'POM np4Ua ao ao\ '- .._ ottooUw 

•Ul 0.\oW 11, lt40. 1a tM _u., a Ulo aon.l.Jic et ..,...._. 16, 

1 W .,.uw .,.. \e .._ llporl 0..\1'01 ..-.1• tM\ U.0 A\\ofti!J' a-1 

/ 
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W QJUO ..... fea ef - tnft. lt, la .. ~t ef ... ..,__ 

.. u .. , tll4' wuw .. e1 .. e - IU te ....... t ... I felt tMt it 

..U .... pea te -''- "- ........._ '-1111'• QJnoal ..... at 

wu-u.. 
.... o.t. lllzwU nat ....... - -a tva .. Oett ., .. 

-\1ft...._ IM m "IIC "- npl&U-- te -.. en. I• 
"Pr-Mlac *• ... ...n-. 2 t ..... ..u .... - ...... 
te tea _.. el Ide ...UoUeal ,. .. ,_ liJ • tlnftlft to llr. en. 
...... *~* _., .. u_ t• u-• ..u ._. te -. olaMltl­

u ... , • ina - fteil1 ..... u ..,. 

Al• -Ueftl at tllle -'liiC _. a o.tt el a pr·e"ll'-'" 

U• *'* ...U 11M te tM Uot ef ertlCIII." *16 ....U Mt k a­

Pa'Wwl...._t u--nn -u.ls.ut.,..ah, lllll'-7 .~ 

1!41lte, .-tat -· _.. .-.,. tneo et lllllt-r ..-1,.... -w.­
S..C .,ueal 111-t• It .. ,.uw oat ...- • ,...... .._. 

artlolM W .. , '- .u.- a leiiC tiM IIC' _. "-' .,. lll.uW, t• 

"'*liiC tllooM unteleo h a ..U--' ~'- tqr'tM tu lu 

atn- .. ...._. ,_ • .A.lll... • .., ., *- pr.,e .... ....-' 

\tea S.e ., ••• ., 

.... o.t. ..... u ............ &11. ... la ....... ,_ 

l'eplatl .. 4at'la1llc • .nlll1n ret.-nt u la • proet.&Un au 

... Mea ... la........ • ....... •t .. la ......... ..,. .... 
Catl.ut la a Unatlft olcMl liJ IIIla at tM Uftat!Aa ot tlloo heoltat. 

,. 
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1 .... ll-- UrMtift -u-. .... ,-a .. Oe1. "--ll ..u •• 
"' ~-' -.t•• w.ll '- _, te ..u..-. ., ---.. te .... _ 

Sll ~- , .... ,..,. 1 .. ll ... - te '-~ Sll .. Unftlft, 

\M --···' ., *1* ~ '--' ....... er1abal »-ltlr'"" 
nut u • ~ 1 -. 1 ..st ll *-" ... -. &U..u,.. .-

~· ... ,_.s.. a- _.. ~- le .,u..u. ..q te .tela*~ 

t~ ,....,_u ... • nlM ..a np'•*'-· ..t te llnftl- lA. 0a1. 

...,. 111 le1l tUn ..U h ...W.C Ia • IUMtlw ~ ..U ._. 

te te ..r.,...a lit' .sas.1 .-~u ... 
.... Gel. • 11 .......... , .. ~·- .... ""­

ll&aratl• ta nnnau .. u.t ..u-. ~ • e\Mr ..w .. 

tooll, .... J~ w.11 te p1Mel .. -. Jll*l"'el un. • ealt •• 

lie ..... at • - -- -'ala ""· teell, - J~ - "'• 
.. ,.. ta a -'17 ._. ~ ..U '- uel Ia \!Ia ..-..- tl 

al$&M .. *'* al~ ..u - '-,.. te .. teP - .... lr.­

..u •• u.te Jft~ - aJMn ~ull\le aAalal.v.tl~· • 

pe~Pel ..... ..uaetar• ., -·- eRUa'' ,aMl\le ....... 

alllW, .... , 'ft atMnl- • ..u ... ..u..-.., ·-·­
coall ~ -., apeeW ta tell -.tMr _.,,. • .-rt• tW ~ '-

ea Ia*• - t• •••• ,_. er '»*-'._.. • lell •• ll,.... 
wlU. I I t 

,... late *' alnatlee/ ,_ne, \!Ia •~'•"• ..U " 

( tea U.e ae '-1 wlU. Uee, teele, -' ~ tel' U..e ..,n.. ••»-

,. 

I 

Regraded Uclassified



-·-
,...a w IIP'M t.ut 11:1' • ..._, • ,.la, - wll ......_ a.L. a­
_.,._ ........ t1Wat1• .......,., 'liP"' 11:1'. hlltl«r ... tlatlu 

,u ... ueu ...U ~ '*- -. •t l!7 -. 'tlld.tet ltewe Jlaolac 

prtfeNaUal ei'Ure .-1ut .,... Uee, ~. _. teole. 0.1. 111M• 

Nl4 \lla\ M feU .,.. \llat Jla ...U ~ fellnet -.._ a '-ttl ... 
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»t uar Jr. '"•U..ta 

CaalUriac "~• I tll1 pt 

that .. pt • .,U'J , .. , ..... - .u 

frt&IVT 111M att .. bc WIIJ, ... I • 

••ac ,... ~~e ... 1o - at u.. -
papu ellppbc& • tUa .UJ•t. 

, ...... ,JI. ........ - ..•. 

!:no a. 
Cl1po1ngs trom : 

\'fall St. Journal , Sent . 25 
New Yor k T1meB, Sent. 25 
N.Y.H. T. , Sent . 25 
Washingt on Times Her~ld, Sent. 25. 
N.Y. Journal ot Onomeros, Sept . 25. 
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TREASURY DEPARTMENT 

DATil lep'-'er ., 1140 

... IIQon Ooatftl ... ,Ia& 

.1.\ 11:1 rotul\, llr. lluldrq a\--- a -•tac ot OoleMl lluwll'• 

.l.dneo..,. c-u- at aaoo •.11. .. ..,_._ ... lNO. 

~loael llezwll llawtWW a ~M4 - pro•'-Uea 1111o1.1ac tift 

control l.u'-'-• 8ll1\u7 -.lll~h, urSal __.,- oU.. t;JJlM 

of aU1tu)' .S,_., -tah'IIC epUaal el-\8 \o U.. Ua' ot 1\- tor 

c1ch aa o:rport u- Wftl& llo .....,uM. IMN aa 11\Uo 11-1-. -

Colonol lluwll .U tM\ llo .-14 ....., U.. - et U.. -•1ac "' 'M *' U.. 

~·,.•1-•U••• aa •Uotao\ol7, u4 *' u ~- "' proooao 1\ tar 1u n 

t.ha U•• '' 'M oowaoA 'r U..- ,.....,_uoa ra\Mr- 1.-lac • teraal 

rtC'IlaUoa. lo ....a Wo lli'M\lw, 1111l1ell lMl.oAoA o ~""'- 1'-, -

of vb.lch ....- "' llr. -.oldrq .. , "' tall wUJaia U.. )npeco ot U.. prool-\loa. 

.lecor41aelT, u poia\IA .. ,. 

1. not u.. llnoUw ...-4 'K at• - "'* ,....,_uea. 
a. no• t11on .-111 " .. pa1111o1v ot \loo 411'10\1" u4 all 

....... ._. Jdtll' .. , ... ~Hol. 

Colonol lfoxwll •14 \llo\ 1ut ~t tlutro wolll4 'bo 110 41tf1a11l\,J' abou' tlut 

4lroctl'fo, duo tllon .,... oalT a tn ..,..,.,,.,...., aD4 Uao7 'IIOU14 'M aolrloool 

( 

,. 
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tlrf0\17 117 ~ ..... ~· .. "' u.. 1'- lllel114e4 la \lie ~h • • 

rr.aUC&ll7 , be..,'- rttla'• al......,. U.. ,.II 'iN 4ooo M\ 1-parU~ 

..u 4nlee4 u4 ~ la .. , -'8\ea' •Uia ._, .... la .-wa-.rtac 

olllor oeoUoao of .U l'l'oelMa'la ot lwl6 I, 1140, Ooloul lla.eU l114l•W, 

bo .. YOr, \bat be •• .. ~ \e ...,. ..._ J"&M- ao be W Uaet U 11p u4 llr, 

Jocklt7 oa4o ao tvtllar -•· !Ia& 11'1a LJ, lliowftr, 11 oa roaorf. la­

U UOI M\ ftrlt. 

which ~1oaol •PW11 w ..,.saw., r-••• __ • .,.,. U.t .. ina u4 .-1 - '-
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uporh 4, K\ ._, lt .., - eqoane4, a ~- ~-- olaft14 M ooaWolae4 u4 

tho\ Ule ~- .....u ...... 'IW7 law. Clel&Ml llaswll .til lao -- .. 

Uoc:uoloa ot ... ...,..... '-' wl._ ~ to lilaft 1\ ..,_.. oa \lao roaorf. ot 

lba -\lace 

Oo1oaol luwll .a.. Ua\rU•- a - repl&Uoa wloll will pJ.aoo all 

ITP'• o! lroa aza4 a\eal M2'1P -• export ooati'01, ao of Ooto'bor 16, lMO. 

fhto •• 1a 11M wt\la .u ,, .... a -•·1auoa • 4• 'Ill' \lao ,_....,. u4 U~eH ae ,.. 

obJooUoa. ~1-1 •wwll la41•te4 \bal Wo wepl&Uoa woal4 'M 1aouo4 la 

Iller~-· 

!'b.H ae ao ill-11 ...... IW, of tM UnoUft *lola wti4 )'a 11--

\o lhe l\ato Dapar.,.., 1a oo-otloa will> ina u4 o\Ml ..,..,. !Jt.lo 1o \lie 

aoo\ l.apor-\ aapaet of \be proU•, tor U lo \bo UnoUn oa ftlcll &Pl*Oial 

or 41oapproYal of \lao oplcaUoa lo 'llaoo4. Olw1oul7, \MH .Ul l>e DO ..._.\a&& 

1a ba~1oc all lroa aa4 o\ool ocrop undor export ooo\ro1 unlooo 41reol1••• t.plo­

aooU.ac Ule pol1o1oo ftlch b&•• 'booa 41oouoee4 are 1oouo4 ol.nl\aDOOUl;r. 

/ 
Regraded Uclassified



- 3 -

!bore .,., a brlet 41eC1aelon ot t.ha a.q..h1Uon IUl , Coloul llaJtwll 

,,.UJI& \ha~ 1~ ba4 bee paue4 lv t.ha lloue &114 vtll ahort~ be pauo4 117 ~he 

s..,.te wUh aaea4Hnh. lie '"PM" \hat the llouu vtll acoept t be s. .. to bill 

10 tb&t there vlll 1101 han to be a contere..,. coai.Uee, 

!here vao tbea a brief 41ecuoeion ot .. obine tool probleao, partioularlT 

of tbe probloa o! reS..bvel.q -..wtacturero tor •cbilleo t or 11b.icb export llotnMo 

.,.. dollied, but vhicb O&JUU>t be taltaD 117 4caoe\1c Mllufaoturero ,_S..te~. Xr, 

a..tltT po illte4 Olll \hat t.ha :a._.trv.cUon liaanoe CorporaUoa 11&4 $10,000,000 

aftU.blt vblcb could be 1LMCl ill eituatiou ot \hie lt:ln4, loll 11b.icb ba4 1101 71t 

" "' celled upon ill ruq ..... 

Mr. llucklq tbaa ..._,,e4 to Coloul llu:wll thai ha ai#ll _,, to oone14er 

lht problta of extell4111C -" coniJ'Ol to oonr Jlp, 41eo, aa4 tlxturee ull4er \ha 

torao ot tho Procl-UoD. of JlllT 2, 1940, relaUIIC ~o .. cb.l.D.e looh. Colonel 

uvoll llli4 that be voul4 be glad to cone14or &llJ' reco•oo.datlon that tho 'frtaOUI'J' 

but ha took no actio11 on i t at tbo aootiD,t. In a briof 4ioouooion on 

Kr. Ore•• •• rather apbatic ln hJ.o Yi tw \hal the &4a1ll1olrat1.,. 

,.Obloa voul4 be YII'J' cre&l• Xr. Jucklq -olo4 thai 11 alcl>l be a4Yilllbla 

:0 ba<o o.rperh ill tho t1el4 cono14er t.ha problea oo \hat' Colonol llaxnll coul4 

PI o1ofW te illforaaUoD. on t he &4aWotrat1n pro'bluo, loll ... action •• taku 

•• th1o oucc-otlon, 

'fha autiiiC adJourned at 4:05 P,ll. 

( 
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To I SIGII"....,. of ftM !rJ U Lj• 

...... hca ... llicbGl.,Do 

~ tbe CICIIIrieq <II tbe PrcCib Drt*!Hp=u om- 1a 

BmC)rmc 1at~ pw " teJ..D wwe azqecl with tbe folJ-mc Dldo-

OWia otfic1alll1 Got&W -.1 lleOCIOIZJ s-.t8z7 a-.1 PiorrN 

o.lcal.leJ lJIIIpectar Oeaeral <II Pollee lleGI'pe lledla4J o-ral JllrUD, 

o aMnc t.roope relatin to l'lwlcil-.la...,... a1tllaat1m 1D lJI<Io4l1Da 

tr.. Sept.llber n.t. n wu 11111Mretood tbat date ct...., w<W.d MI. be 

quoted out.aidll .&Mri- ,o•wwt erlw1n1etl'aUn airel .. , eepe~ 

to V1ebT •-'· Data1le .,.. 1atended for Jour printe inf.,.._ 

tim •4 ~ to oODt'U~ with .IMri-~ rasre-teUm 1D 

B.....t. 

~ wit.b o.J.cal.le who P" tbe ~ of tbe 

aitut.im u ton-a ._ PnDoe aipecl ....attoe, tba ltoj • 

tile pntat <II tile lattlr piiZW1nc ~o _... bir all"" nc 

tile v..t.t fll - aacl ~ti.., ~ !'lwlcil tcritca'J to C2Wiao 

b ])>clo-Cbina p-Dt rajectacl tile uaerticoa as OCII1tnr7 to fa~, 

o'•'wlnc ~ ....,.s. __.,.for (hinaM e,cancmo 11/e......., perslttecl 

tr•att. 'l!>e Dlclc-'b'"' ao•• rl 1n coed .tattll, a.tt.ar repeated pr~ 
teete, iDTitecl tile Jap.-• ..,.....-t to -!or tll_l.,.a what .... 

PMainc \lzl'oU&I>• !be hlp' u took aclYeo t.ap of tllie, but 1nat.aad o.!' 

239 

• 

Regraded Uclassified



r 

,. 

T -2-

Nllld1ns aix to teD ci't'111c ~ •• weh to hwlch ....,nee, a 

J~M na.p.oton C<--11181<111 of ninet:r llilitar;r otri..-a md etatf 

balded b:r Oc•al Rillhil>era, end inollldini Colonel Sato, the head 

of the Jl!p-M ailltar;r int.elllg.nca IC'rloe in South QUna md me 

of the acat ?iciOila ~- leadere in thine. .l -n CZ'OUP of 

c.-.1881<111 llolllbera ......, diatriboted at all porta ond at Sino-head~ 

trccU• pointe. OontiDiled atroD& ..,..,..... wu eurtec~ on -

thine mel Vieh;r i"iWIWb b:r the l"reDch eboeaaclor at Tok;Jo wbo 

was and at1ll u .oat md.Oil8 U>out Jl!plllen <leamda. Vicb;r, ....... 

wblle, re........S a IIOCIG'ate atti tnde and inollned t«ll'd telling the 

Indo-Qiina &otw-..t t o act aa it thculbt apedierlt. The JIIP-• 

cont:l.rated PN-.r8• The Dld.~ gOYe~t, under fai'IIW' oeneral 

catrowt, ,a.,.. in and stopped all trenait of ccoda thrOU/ill French 

tcrritor;r. b JepreM ccotiDied to preaa d....nda "" Vicb;r, unfar­

tunatal.;r a14ed b:r tha Frceh IIDl>aaaador at Tok;Jo to w ch an C1ttct 

that Vich7 e<111cluded it neoesMr:r to agree in principle, aUc-.l.n& 

J~M troope to pus tbrCIIIII> I:Dd~ tarritor:r• 1!w d==!s 

......, in_,....aw into au-nts adcned b:r the French and JapeDOM 

at Tolq'o on .w...,.t eoth, and CO'IeHd• first, Japenen troope per­

a:l.tted to l end in ~~ ncond, aueh troops to uee train 

fac111tiea trca BaipbOIII& to Sino-I'J'ench ~· of Jl'lrangsi Jl'lrangtung 

in ordG' to IDPP Chineee troopa 1 third, Japon to uae all a1litar;r 

and oerta1n a1r fielda to tac111tate acticn qainat Chlneee. It ....., 
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take up later. !be ~ av-m. 1n principle betn. u. 
partie& .... llllbject to a ftll't1nc ecr 1 nt baaed oa the conclu.81cm 

of a llillt&l7 .,._<alllcm ot Prcob llld J~" o.t.tioora wbo _..to 

&tu~ at oaoa IIOdlaa opeor...U. taoilitiae 1n ordelr tbet Indo-Qlina 

ricbt• WOill4 net be ~ prejQdicetad. It wu undC'etood 117 bot.ll 

partie& that the ol&i*lo&M WOill4 reb'a1n trca 111litllr7 n8ft1 ecticm 

dllrinc the tal.b. 1he talb eterted at Rano1, progre .. ing alaorly, 

dDe to the P'reob pla ot p1JWic tia. ..ldlbUe the Ill<lo..J'dna 

uwq took clef---· tirat, • l"nDob bl71nc ..-iasicm ... 

act to the Uftited State& to purcii&M ~tine plaM&J MCODd, 

1noiclcta oocurred wbieh cilaDpd tba aituaticm. OD Sept.belr 4th, 

ten JapeMM plaMe nn onr Tcnld.no OD the 5th, tiro _.<ea 

of Jlp&li&H troope tnl.ly equipped cro&M<I the Sino-l"reneh border 

at Dcot-DIIn&, Werth TCIIlcl.ng, but ....,. etoppecl 1v French t.roope ond 

'llithdrw without ticl>tin&· lliebihara rlaited Deccw: and epol"&iMd 

.tor the 1nc1d.,te. DeC<IUX took aclnntea- of thio error and told 

Mahihar& ~cb u JepmeM bad brokoin their prcaieea, tbe pl'elia­

Wr7 ap-uunt wu .m.ded and the Fl'encb tertd.Dated die<:W~eicce. 

S&pteabar 6th Miehlhar• preeented on ult1..atma to DeC<IUX 

d-""'"1 s-diate treedal ot treneit to J~- 111litery 1n Tcm­

ldnc· 1!11& wu fiatl7 rejected. 1he ultiutua wu to end at llid­

nicbt, S&pteabar 6th, and tbe JaponeM re.........S appropriate 111litery 

aoticm .. n-.. tbet dateo oc .. al. 110b1lls&ticm 1n lJido-Q>ina took 

pl&oa. stete-ot-ar diepoeit1cm& were tanDo Free raU tranic...,. 

re.-cl nth ~ J~M ..-. ot the ...-18&1011 pnpared to 

1e..... OD Sepw.bar 6th, 111 ab1h&ra witlulr• t.lle ultaatma em Tolqo 

I 
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IIMWo 1be rr.e 2iill I 1Y' 1A tok:ro -tiJIDM to expt"Me M. 

811Zi-'7 ..S acm.oatecl IFP er"'C tbl JepeneM et oooe, da1J.,- emd1Dc 

Rail ._,.. to 'ficll7 Slid ~ 1he Prach aabuaadar 1J1 

w.-.actoo ""'eetecl b7 Deccux to intora tbe united s tetee 1.,.._m 

ot tbl prauat eitllaatiOD. lD the .-.mt ot imuioc, .,.. help waal.d 

be apeotecl h'ca ()!1' 11 troops 1A l'nllpi ~ but not. .. ch 

feitll cr !lope h'ca that ..,.....,.. 1be poeeent relat~p with tbe 

aw. .. .,.__t - •lc'ruei"'C· lD reprd to Brit.ieh help, 

tblt -u Mt be -tecl ... dNpite tbe claacw to S1Appcre, wbere 

th~ - 01> the dltteeifto HcackOII& ooulAI eU~ ~ tu.. Im'dnl 

et thinp 1A oold real 1t7, tbe Prach cleoic*l U.~ •et cletead u.­
eelfte w1 til 11 tt.le auteide bel;. It V1ci17 crdera til.- to gin 1A, 

the7 will b8ft to decide 'llhether or not. to obe7 et the tU., md 

etter a ~ ~· ot detillite help tbe7 c.mot. count oc. 

De~ ...n...ed tbe detldle diecueMd 1A tbe Del.calle 

tell<. He t1apl.ared tbe paOiJ.., alread:r ll&cle b7- J..,-ee- be 

took .,..... u.a "''" .-.t h'ca catroax, m d tl>auel>t the latter P'"l 

1A too Me1l.)' ed the Vich)' ,.._.,..,t OftreetilletM tb1 .Jepllleee 

st.reoctb, dlle to tbe Pnach aa'bueMor 1A Toii10 t.r'11"'C to induce 

Vich)' to a.pit.Uete. 1'be Jtopmaee were elao preeein& the ()eno8n 

1ntlaeaoe 011 Vich7• It the Je;aneee .uoc9M in obtaining ..u.itar)' 

u,. ot Toi>J<1A reillrlli1llo roede, I!YiatiOC tielde, i t will be no t.1ee 

at ell befcre u.1 are 1A lUll cODtrol ot the countrr with 1te 

wultb cd etretec:ic poeit.iOD neer tbe l!etherland Indiee ead tbe 

Pb1l.l1ppin•· 'lben the .t1rst acx 1r111t waa ...,....S .,., .t.ugwtt ~ 
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At Toleyo, lliabih ... a asked Deooux to give inlltruct1ana at once to 

allow the Jap&neae to land in French territ.._, De -·· ooux refUsed 

sending the receipt of 1llll text or the aare-t. September 2nd, 

Niabihara and six Jap111eae officers called on Decoux. They were 

insolent, haugbcy, e.nqy, and demanded tall<e be started forthwith. 

Decoux uplained the text just decoded a'ld must take time to stud;y 

•-· lliabihara told DeCOIIX to atop aleep1ng, to get buey, or 

take the consequences. He Y&S uked it thia wu hia "'"' or Tolcy'o 

ardara. lliabihwa replied Toleyoe. 'ftle tall< closed with wtu&l 

had !eeJ.in&. Deooux studied the text llld instructed the llilltary 

t o c.._,ce tall<a. The incident o! Japanese planes over Tonkin 

and Japanese troops creasing French border gave Deeoux a good ex­

cuse to halt talks, resulting in the ultilaatum o! Septsnber 5th, 

which Tokyo rejected in view that no 1111litary ar naval incident 

would tales place &>ring the oonterence. Decoux connot evade c..ung 

to a conclusion o! a warld.Dg agre eeent with Japanese 111lltc7 w>-

leas •~thin& intorYeDe•· Saptember 25th or thereabouts would 

- to be a deadline• Decoux expressed an opinion that 1! tha 

President could JUke s01118 kind or atrona protest to Japc1, statina 

that londina of troops in Indo-Chin& will rlolAte status quo, the 

Japaneae would back down. He stated it would help greatly 1! the 

Americon .aovarnment could e:l<ert a little preeaure on the Vich;y 

perment at the same time· Decoux ia between two tires - !rca 

Vich;y aid the Japanese. DecOUX baa a detinite i>:praaaion that aaee 

preaaure rr- the United States would tacilit&te Viclo' ' s attitude. 

V1cb7 n...SS Mari~ aid IDd DecOUX bell..,.• Viclo' now realises it 

/ 
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At an:r rate, tbe situ­

ation ie eocn read>l.ng a arieia. ~ tba Ul>ited statee Clll pl'8ftil 

on the Japaneea to giTe up tbe idea of atllldl.ns troops throul!b JDd.o... 

lleOOW< hopea tbia plene bu71D8 ..-J.asion will be eucceaa-

1\ll, • 'l'ha AmeriCIIl purchase price, be unders!Anda, is about ten 

llillion dollara. Of tb1a he cen sin two od.llicn 1n cash md sue­

pate tba balclce 1n c.-oc!it,-, aud> aa rubber. Decoax auggeeted 

e<aa twent:r sew~ need pureuit plana& oould be t10IIll tr.a 

llen1la at once 1 ehould tbe air deal be auccaaa.tlll. An Indo-Qlina 

daciaicn to defend tba ccuntr)' daapite Vich:r ordare to emtrary 

dapenda on auUicient air force. He atetea thq urpntly ueed 

<liplcaatio aid !rca tbe United State• at moe. He doeo not wieh 

tbie <liaeuaaicn be ll&da lmoom to Vichy under ..:1 cirCUillatanoae. 

General lfllrtin gaTB tbe f G1.J.ow1na llill tar:r position 1n 

lildo-QUna. Total French md ~te troope liUIIber 901 000 ecmpoeed 

of aile diTiaicna, tbHe allo<:-"ted to Tonlc1n Prorlnce which borders 

Knncai rwmctaD& lUDMil, ..,. dirtaion to coast of .AMID Prorice, 

two diwiaiona to Cochin Qdna PrOYice• Troop8 1n the oorth haft 

a fair ... ~ of six-inch he&Y)' art1ll81'7 (11DI witb auffic181Jt 

lilbt arti.ller)'• coaat <le!ceea ccnaiat of • !air liiiPpl)' of lons 

rene• suna. aix-1ncb, witb three ten-ind> eoaat defanae sun• at 

Cacba J'art, located et the entrlllce of Haipbons Harbor· Southern 

troopa haTe 8Utt1e1ct Ul!bt artillerl' .ud aix-1nch heavy suna1 
tarty li&l>t t1ald tanks with soooo twant:r old &l"'lllll-ed ears . Planu 

conaiat of twent,' li8bt 'bclmber• end fort,' pureuit planes 1n north and 

.... eixt7 obeolate tra1Ding pleneo 1n the south. 'l!1ree handl-ed 
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airmen tra1ned in 'fllr1oua spec1al.U.s. Total Japanese troops n.,. in 

ChineH pi"'rlncee a! Kww:lgtuns X.mp1 eetiaated at e1sht7 thcnnnd 

but ere not well orgcdsed, Of tbie lllllll!»r thirty t housand ·'•pmese 

are close t o Tonkin t1sht.ins the Chines e . Japanese troope ...., ee1d 

2-tS 

to be badly argmised aDd suffering trca d.ieeeae and their rood _,~ 

is not eoo<l• '!he Japanese h&Ye no he&'f7 artillery but have a good 

qumti ty o1' light 1TD1ts. '!he J&l*lese cculd, how...,., obtain the 

n-ea11r7 reintar"""""'te within a short period. hench troops are 

in a 1'&1r poe1.tion to resist in'fUion pr<l'f1.d1ng arrJi1 ae<OU"es at 

least t11'ty additi<lllal b<Gbers md purft.ite. D> the eTent of a 

JapmeH in..aa1Cic, 1t is d1tt1cult to eaoertain at 'llhat coastal 

point troops would lalld, Local French DaTal etre~ negatin, 

conaieting or one 11gjtt cruiser, taur eubmarinea, a fftrf sloops at 

Saigon. At !la1phong, three river gunboats. The Japanese keep one 

destroyer in !l&iphong Harbor. '!he Japll'laae n&Yal strength in FreDch 

watere 1a not knoom due to ~ent changes. Jap&Dese ailitery 

&T1ation in the south DIITiber three hundred planes eax1nm. 

l!&dalld states the internal a1tuation in Indo-<211n& 

rsain8 cala, the Fr«tch md natiTe feelin& atron&lY onti-Japmeae. 

The number ot Jap&Deae resi dalts in all of Indo-China is about two 

hundred with a yearly trensit o1' about sixty. Japanese m111tery 

cC18111aeion OCIJIPOeed or cne hundred peraona. There has been a number 

ot IIJI&ll incipient& etartod by the Japanese attached to the caomi&­

a10II which were' settled on the epot. £xpectad incidents will increase 

11' and when Jepanese d....,da ..... cranted. 
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Ualt.a Stat .. Cout GuaJ'4 

W.&SIIJmla 

Spqnt, Sbnt•' Ohbaa. 
S.oHtUf of e bea•UIJ. 

... ,ace fra Ill'. llohole011. 

!hroQ&h the oourter.r of the frenoh IntelllgaDOe 

Offloer 1A ICIII&kOD&: Wol'll&l pereonal talb WIH uraap& 

with the followiJic Indo-Chilla oftloialu OoTernor General 

DtoouJ S.oretU7 General Pierre DtloalleJ In~peotor O..eral 

of Police O.orcu la4a\ldJ General llartlA, o-endbag troop• 

relatlTe to frenoh•lapaoeee eltuatlon in Indo-China fr. 

SeptMber 211t. It wae UDderetood that data glTeD would not 

be quoted outtlde iaerloao goTernaent ada1D1etrat1Te olrclet, 

upeolal}¥ to llobT &OTei'IIMDt. Dttaile are intended for 

7our prhate 1Dtorut10Jl and not to conflict with ... rlou 

ooneular repreeentation 111 Haool. 

Inte"in w1 th Dtlcalle who gan the beokgi'OIIIIIi of 

the dtuat1011 ae follow11 When france dped arahtloe, the 

lapaoe1e aotiTe}¥ r.n...a dlpl..atlo preeeur. OD the Iado-

Chbla IOTei'IUMnt on the pretext of the letter pureulng aotagonh· 

tie oour11 bJ' allowing the trandt of era• and -unltlon 

throach french territory to China. !he Indo-China gOTei'IIMnt 

reJeoted the aeeertlon• •• oontrary to t oot, olataing OD1r 
goode neoeuary for Chinue eoonoaic Ute were peraltted trault. 

, 
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!be ID4o-Chha goni"'IMnt lJl goo4 faltb, after repeate41 pro­

taata, 1nYite4 the J., ..... goYtPaaant to ••• tor tb ... •l••• 

what wu pau111g through. !he Japanue toot aclYantage of thh, 

but bate..a of atlll\l.ng ab to ten ohllian obatnera, aoh 

to rrenoh aurprlaa, a Japaneaa lDapeotora Ca.aiaalcm of aU.~ 

.!litar,r ott1oara aDd atatt headed b7 General llahlhara, ..a 
1Jlolud111g Colonel Sato, tllt heacl of the Japane11 .UltUf 

lJltelllgtAOI Mnioa lJl Soutb ChlDa aDd one of the 1101t 

Yloioua J~pauaa ltadara lJl Ch.iDa. A aaall group of o011111a­

a1on ... bera ware dlatributad at all porta and at Sino-Prenoh 

frontier poi nte. Continued atrong preuura wu exerted on 

Indo-China and ViobJ goYtrnaenta bT t ha Prenoh aaba1aador at 

'fo!Q'o who waa and etill h 1101t an:doua about Japana1t dnan4a. 

flobJ, •allllblla, re11nad a IIOdarata attitude and 1Dol1AH 

towari talllAg the IDdo-ChlDa gonrnaent to aot u it tbOII(ht 

upaditAt. !be Japantll ocmtbue4 preuura. The lDdo-ChlDa 

gOYa,...at, uader to ... r O...ral Catroux, • a•• lJl and atopped 

all tranalt of ,ooaa throQ&b rrcnoh territor,r. Tha lapaneaa 

oontlllua4 to prau damanda on Vlobf, llllfortiiJlatelT aided bT the 

Frauh .. baiiUOr at 'fo)Q'O to IIIOh an U:hnt that Vlollf OODOludad 

1t aa11aaar,r to a&PN lJl prlnoipll, allowing lapanue troopa 

to pata throup Ill4o-Chlna tarritor,r. !he dtaanaa "" 1Door-

. 
/ 
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ptnW lato ICrtmmta alpaa liJ tM r..o ..a z., ..... 
at !okJo oa lapat aotJa, 1M OOYeNI flPit, lapiUM t...,a 

ptnd\te4 to 1&114 la ID4o-ChlaaJ IHOIIA, 111011 trocrp1 to 11M 

tnla faollltl .. frca l&lplloac to Slao-Jrtllth lloMar• of 

249 

lllacll lllu&t.c 1a o.aer to IIIC'II Cilia•" trocrp•a tlll.a, 

lapu to ue all allltar, 11111 oertala alr flelll• to fMWtata 

MUm 11alut Cllla .. lo It WU latluttcl liJ tilt Jlp&UM, 

., aluorpont.a 1a tile ..,.....t tllat tlM qlllltl~ of aaw 
bun, prlaalpal}¥ at Canllh Jq, 1101114 'ol taka up later. 

!lie preU•'aai'J llrt-t 1a prlnolple 'oltwtlll the partle1 

wa1 tubjett to a worklD& ....... nt bae.a on the ooaolutloa 

of a allltaPJ oo.alttloa of Jpenoh aliA Japen••• offloer• wbl 

were to etua, at - .,au• crpenlloil fMlll\111 1a orbr tllat 

ID4...C:~ rlptl ...ua not 'ol .au}¥ prejulloat.a. It ... 

IIM•r•too4 liJ lloth part1•• tllat tM JapeneH wollla refrala 

frca allltar, u•al utloa avlag the talb. na talb atart.a 

• 

at 1uo1, prope111D& al•l¥, aue to tlM rl"'llM plen of j 
pln'•& tllll. •enllhUI tlM Wo-CIIlaa U111J toot •etlllM 

MUilNIJ flrtt, a Jl'lllOh 'buJiD& O~lllOil Wal l&t to tile 

~w state• to pUPOhaH tlptlD& plan .. , eeooll4, 1ao1aente 

........ ala Uaa&tcl tlM dtuetloa. 011 Septta'olr 4tll, 

tea z.,... .. plen .. fb• our !onkln . 011 the 6th, two oCIIIpa&lll 

of JepuaM trocrpl fullJ equ1ppei oront4 the Slno-FHula lloMIP 

Regraded Uclassified



... 

CONFIDENTIAL 
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at Dtq-Duc, Jorill feeHSI, lllat WN lt1PJI4 'r Pa ILU t...,l 

... wuw,.. wltMat flPtbc· lluth1ra •hltel DHoa _. 

apoleslle4 fo• tM laolllllh. Dloeu toot 1butece of ~11 

""' 1M toU JluU.1ra In 1b u llpUllll baa llr•ba ~II>· 

p.-!111, tM pN1l•ln1'7 act'IPSCt ftl 'f014H 1114 tM Prltlll 

tll"alutal l111ua1 ... 

Sept.U.r ltb Jlulllera pr11ant.a u ultaeta to 

Ditta Is .,,ac l llata fNilca of trullt to lapUllll 

alllt017 1n f•kl•&· tbll ftl natlt r•J•ote4. Till ult!ut. 

250 

_. to ... at allnlpt, Sapt•ller Btb, 1114 tba laptull """" 

approprlat1 alll\"7 aot1aea u froa tbat lata. Gftartl aoblllta­

tloa 1n IA4o-Chlna toot plaol. State-of-... 41apollt111l1 WN 

taka. '"' rall trafflo n1 ......... wltb '-· z.,.. .. _.,. 
of tM o~tollll pHp...a to laa'fo. oa lapt.U.r 8~, 11ul¥ra 

wltllbw tM l&l.U..t. • ta,o tblM. Qa hpt.u.r lltll, 

r rscob-1., ..... a111\U7 ta1b ..... Nl-'· r...u .. 

.......... tl .. lal' naolaln& I llllllUlOil P tbe •ttll'o 

ftlo h ull .......... 1n tU,. ooat1n1114 ta 'IJ"" llb aul•tr 

..a al'fooatl4 appau ln& tile lapu111 at Olloe, Wit 11111lln& 

... MIHIOI to flob,J 1114 IA4o-Chlnto fba fNDOil aabui.AOI' 

1n Wllh't&t. re..-IW llr Daaoa to lnfora tbl Unlt14 Stat11 

lft'o.-t of tM preHDt 1lhat1011. lA tba n u t of ln•aal•, 

• 
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CONFIDENTIAL 2-Jl _,_ 
... llol.J ...U \e UJootll ,._ m.tMw b••• ia I P' 
r. a• a. '-t •t _. ..,_._. .. ...,. ,._ tMt uaw. • 

'" .. ' Nlatl..alJ w1a tM ~- P'" t .. ....,_ 
n~•llla• Ja ncul tl lrltllh llllJ, \Mt 101114 wt 'Ill 

... w •• .. .,u. tiM Ulljpr to llbppeN, .UN u.., .,. 
• u.. .. , ... 1... ••zt a ...u ... u, 111 tat.. t• "• 
at a1llp la eoU ...Ut,, tM Pl'llloM ... UII tlleJ -t Weal 

~ ul ... w1a llttl• •tela. ilelp. It Yl"r ...... a. 
te aln a, tM7 •Ul baft to 4oo1 .. U.tMr .. ut te ollq at 

tM UN, ... after a &&Nflll oaal 71l.1 at hfWb llal.J t1117 

eaaot IOIIIt -· 
DMou Nd...a ~ 4ot&lb Ueo••lll la tM Doloollo 

talt. lo ..,lorol tM J"CNII oln.q .... 'r tM l.,...w 

..._ Ill toM nor tM poftlloat ~ Cat.ou, ..a ~npt tM 

latter .... ia tM .. u, ... tM lle!lf zno~t "'"'U.tll 
• 

tM l.,...w et,...tla, 1111 to tM Pr111~ _..,_.,, la !M;re 

t'7llla to Wwo n-. te oaplhlate. !M 1., ..... won 1110 

................. iatl .... - Yl•IIJ· It tile lapaell -

.... 1a o\tai.Jllll& a1Ut&PJ u•• of !oakla rallwa7•• roe4a, 

aYlaU• t1o14o, 1t wlll 111 ao Uw at oll lllfoPI tlll7 are IJl 

Ml ••tNl at tM ,_,, wl~ ltl weal~ 1114 atraterl• 

pM1t1• uar tM lo~IPld IDalu 1114 tM Phlllppi.Jlu. ftea 

tM flnt apen,at ... e1gnl4 oa l~~~Ut 80~ at !olrp, 
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·•· 
11•'\•ft uW Dina tit 1ln1Mtn.U .. at- te .&· 

1• \MI.,... .. w lui la htaoll tern...,. Dina..,.... 

... 1111 Ule .... ltt of hll ... , ,, ... I '· ~ 

W, lloii"Mn ... ala lapauM otflane ullll • In • 
n.,. ... laMl•t. u.pti • ...,.,. _. • ... ta1b" 
etartel tena.uaa. Dena upl"•ll tu tat Jut betltl _. 

-' tab U• to et.t, -· liM'"" toU DMoa' te .W, 

11 ... 1111. te "' ..... 01' teb tM ..... .... • ..... 

11 '"' .. llU - or 'hlt;rl .,...... 11.aau.... ..,1111 !eliit•· 
fte telk eleMA wltaa •tual W tHllal• Deooa llbllll till 

25?. 

teat ul lutnetll tM 11111tU7 to 1 n•• telka. !M laoUat 

of .,.,... .. plu11 ..,, .. !CIIIkla ... lep-H ,....,, '"'abc 
,,... M*l' p'fl Del- I .... IUUI te lll.llt talka, nnltlac 

Ia tM 111U.tla et S.,t.Mr 6\aa, ttldoll 'hlt;rl nJMW Ia 

'fl• tllat .. alllt..., or unl w14•t ...U t.a plHI hrlac 

tM ,.,,..... Dena .... t .., ... erl•1 to a -1•1• 

eta ••>toll •• nt srltll .,.,... .. lllllt..., tal••• -taa~ac 
lat'"""· S.,t.kr 16\\ or tuPH•ta wnl4 •- to '-

a teelllM. Deuu 'IJ"'"' • opWoa that 11 tha Pnllt•t 

...U _. - tW of eb nc pntoet to l8plll, abtlltc 

taaat 1 u. et tnet• Ia Wo-CIWM w1U doleb natu t\leo 

tlla .,., .... ...u ... .... .. atet.a 1t wnlt ulal ,...u, 
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1t tM U.rleu po.-t ...U •••rt a llttlo pnN- • 

tM lleltJ ane,._.t at the - tlM. DHea le .. .._ 

t.o tlne -- Ina lleltJ ... tM 1.,..... Do .. u ba a 

4oflalto lllpnNla tlaet - pnonn Ina tM UaltM ltatoa 

wo.U t .. lll tate YleltJ'. attlt.... n-, ..... awl .. aU 

eM DHeu llellona 'lellr .. nallM• lt ba W..., &l•• 
toe _.ll t. tM 1.,....... lt .., nte, tM eltatl• la 

- n .. llbc a orlele. o.lJ tM Ulllto4 ltetoo oua p.....U 

~ tlle lapaMN to d•• up tho 14• of ...a~.q troopo tllniP 

IDh-GilJ.Da. Dooou hop.. \hla pl.. lN;rlq •-'-••1• will 
lie a'D8oaaehl. !be .._Ploua pvobaH prloo, he -.ntuaae, 

le abftt tU allll• 4CJllal'lo Of tllh llo OUl 1h0 t.o alllla 

1a oub ... nae•t• tho"'" .. 1a •-'ltJ, ·- .. PllbMI'. 

Do- ncpeW - tweat, po.-t uel pvault pl .. a 

oo1114 " n- , .... ...U• at - ·· lho\IU tho ab loal " 

I'D8aoeatal. 1a Tn,.·Gb'" IMlel• to aat..a tlle -ti'J 

4oaplte YleltJ _..,.. te .-t....., 4opoMI • nttlolct air 

tone. lo eta teo t1117 1IJ'IIIIlt}T u o4 alpl-Uo e1a fna tho 

11alW ltatea at .... .. aooe not wllh thh 4hou10101l be 

.... a.- te lltbl ..aor Ul1 olro~a~teu••· 

a-nl JlartlD 1•n tho foll0111Ac a1lltal'7 poalt1011 

1a hle·C!tl... total frenoh and ann••'h t roop• JUaNI' 80,000 
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• casal et ala 4hls-, _.... .U..sW to 1 !rb Plftllloo 

Dloll -.... ......... , ......,_ t .... , .. lldol• to oout 

et •== ,...llloo, • lhlal .. to cw•• ~ PlftiiM. 

froeto la \M Mrtll ..... a tab •llfPll ot sb-bQ MPJ 

anlllo., ... "' .. .Uloloat upt anlllar, • .,.... .., .... 

... tot of a fw oq;l, et 1-c ..... pu, ob-bQ, wtta. 

tUM t--laall oout let- pu a\ O.Olla ron, leoaW at 

\M abuee et •ttb•&larW• lsA .. m troot• llaft sol­

tloloat ltpt U'\lllar, ..a ob-laoll ..._, pMI f-"ir llalat 

floW , ..... wl~ .- -..\7 oU ..,.,... ..... P1Dse o=sl" 

et W.tJ ltpt liGMon ..a fert.J pvslllt pl ... a 1a ~ .a 
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- •btl Hee1eto tra1ala& rloMa 1a \M ~ ftiNo 
1 

I .. 

elmo tnlMila Yarina .,..lalltlM. !etall.,..ao 

tNoto .. Ia Cl!'rao JNYlMo• et ~ r.ap1 ostiMW 

at olP\7 ..... I Rt an ..t ..U orpahll. Of Wa _._ 

tUn, •• I laf•ues ... oleos to ~ flalatlllc \M 

Alrao. ISfeMM IAUIIS ... soli U .. WlJ ....-• I' ... 

ntt .. la& t.- llsoaos ... tllelr f ... eupplJ h aot cell• 'I'M 

, ...... -... "IMPJ anlUo., '*'ban a ,ooa •-uv of 

upt alta. ftle l.,...ao o..U, ~or, oMaSa tiM MOSNUJ 

.. .., .. 81 to -~ a sMrt porlo4. rnub ,,..,. an 1a 
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• I • 

• fair ,.11U• to nout la-ful• P""llbc .......... 

at lout fltt, IMlU-.1 'IMalloro 0114 pvnlta. la u.. wet of 

• 1., ..... mul•, lt h 41ttloult to .... nala at 1dlat 

ooutal polat troop• ...U 1... Looal friUb unl ~ 

aecatln, ooulotla& ot ... llcbt 1nher, f- n'-rlMo, a fw 

oloopo at Sal&•· At la'plllftl, tuM rlnr plllloata. fto 

~ ....... bop ... •••trore• la Bal.-. ...... !Ill lop-11 

aanl ·~ la ,._.Ia •toro 11 aot a- 4M to fn.-t 

.u.po. 1., ..... allltll'f aTlotha la the entia lllaMr tlane 

lam' ol plaoo ... ,__ 

1oaa.a otah1 tlae latel'llal dtutlOil 111 Ido-Clalaa 

r l•o nlll. tbo r...olt. OD4 utln foolla& •ti'Oilll¥ utl­

l.,uoM. fte _., of lop•- ,..la.ate la all of blo­

Cklu lo a'Mt two lam4re4 wltla a Joarl.T trault of allnt 

•lstJ· 1., ..... .Ultar'J oa.leol• ..,...a of- lambe4 

,.,.... !bon 1au 'liMa a !lmlber of mall laolplatl 1tartol 

'r tM J..-M attv'd to tile oa.lul• alu .... oottlol 

m tM opot. llpootol laollmh wlll boroaoo lt ..a wboa 

1., ..... a...ao oro putol. 

fto llltl8atm hnol 011 Slptmllor litla wu rotuMl 

'r Dena m tile t.alo tlaat lt _. aot la a~oorl wltla tu 

'ld:r ft-• Jrol'•' .. '7 qr .... nt. 
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TREASURY DEPARTMENT 

INTER OFl'lCE COMMUNICATION 

~1001o1 liJ'. Oochru 

I IIJ', Craae oallo~ ~~ ~: :,~~4~~ ~.~: ~.: !~lto4q wanUac \o • 

lalov Wllat a4Tico Ulo 'lro&OIU7 can ciTO h1a 1A roprd t o tho -- loft TiU. Ulo 

Socro\UJ> lu\ wook 1a roprd to llr1Uol> :pa(t'MO\ for .Aaoricu oll, llr, CraM hu 

aolcod u to call h1a lleclt a o OOOil u pood blo, ~ "\ - 1.-0 - <1- 0 

fW...~V.~ 
~~'f),.. ' 
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H. M.Jr: 

Col. Robert 
Patterson : 

H. M Jr: 

P: 

!i.M.Jr: 

P: 

R. M. Jr: 

P: 

H. M.Jr: 

P: 

H. I'. J r: 

P: 

R.M .Jr: 

P: 

H. I!.Jr: 

P: 

H. M.Jr: 

P: 

Hello. 

Hello, Henry. 

Yea!'! . 

Seote~ber 25, 19~ 
10:20 8. 111 . 

I've been talking t o General M4r shall. He 
ia very anxious that the conferences spoken 
of tor t ocorrow be post poned one more day 
because he' s ge:ting up a lot or s tuff. Ia 
that possible? 

Well, I asked General Wa t ton t or an appoi nt­
ment, see , and if the Preei dent sees us 
tomorrow I tb1nk we 'd better take it. Tnere's 
no promise that he would. 

I see. 

But I wouldn't ask h1m to pos t pone it. 

What? 

I'd bate t o aak them t or o pos tponement. 

Even one day? 

Well, the chances are he won ' t see ue. 

Ch. You ~eon he ' s Jue t got t o take what 
t1me he can get to 

liell 

I guess t hat'• r1gh t. 

I mean, I hate to call up and eey, well, the 
Army isn't r eady, they wAnt it pos t poned. 
I ' ll do it 1f you ask me t o. 

No , I won ' t ask you to . 

Wha t ? 

I won't aak you t o. 
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H. M • .Jr: 

P: 

R.M.Jr: 

P: 

H.M • .Jr: 

P: 

H.M • .Jr : 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

' 

- 2 -

Wall, what do JOU thlnk JOUreel!' 

Well, AJ'Dold 1n the N&YJ - I don't aean 
Arnold - Marlball, of oourea I aean - d14 I 
I&J Arnold betore' 

I reallJ don't remember. 

Well, I a ean llareball - whanner I el)eak ot 
the General here - be and t he Na•7 haYe been 
d1acuaa1ng the tblng, tba7're deeplJ concerned 

I'll call up. I don ' t want to •••••• 

And t he7' re gettlng up - tbe7' re tr71ng t o be 
fundamental about lt -end t ba7 thlnk tbe7 
need a nother 417 t o get tbelr ldeaa 1n order 
tor an orderl7 preaentatlon and of couree 
I'd 11ke llareball t o be there. 

Well, I ' ll call up Wateon and tell blm Juet 
what JOU ea1d that you people need another 
da7 and I thlnk you ought to have 1 t. 

All r1gbt. 

Row' a that? 

Flne. Thank 7ou. 

And that JOU want llareball there. 

Oh, 7e1. 

o. 1. I'll talk to wauon a:t •••••• • 

It'• reall7 a matter or alll tar7 pol lOJ 
wbloh be 11 ao much mere capable ot dlacueelng 
than eltber the Seoretar7 or me. 

o. 1. Yeah, I'll (lo lt gladly and cheerfully. 

Thank you ver7 much. 

Rlgbt. 

Good-b;re. 
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It will be remember ed that one of the reasons 
f or the r ather sudden introduction by the u . s . G. of 
export l icense r egulations covering certain petrol eum 
products in J uly was the desire of the u . s . o . to stop 
the large shipments on order by J apsn for aviation 
s?irits , r eported to exceed 1 , 000, 000 barrels . It 
is, therefore, of inte r es t to see how the same 
suppliers , r.ho or eviously had the orders, have been 
able to overcome t he diffi culties of the l icensing 
r •gulations . 

2. The u . s . r egulat i ons orovided that gasoline 
which, with the addition of) c . c•s of lead or less, 
.auld come up to 87 octane r eting r.ould have to be 
licensed and it was indicAted that no l icenses would 
be given for such spirits f or J apan. 

) . T.e have on record pr ecise details of over 
400 , 0 0 barrels of high erode gosolines which beve 
left u . S . A. ports since Augus t lst. Some of these 
which, in fact , r eached 92 octcne without any lead, 
were loaded on the Gul f Coast before August lst but 
did not leave the Pacific CoAst until after /.ugust 
1st . The oth~rs , however, are of ~ quality r~hich 
will r each 86 or even 86} oc t ane r at ing wi th the 
addition of ) c . e •s of lead end, therefore , t ech­
n ically do not come ..-i thin the l i censing provisions. 
Obviously, however, this is nvi r t1on gasoline , e~A 
the embargo is therefore only theor eticr.l . ~e are 
informed th~t l i censPs were applied tor and gr~ted 
for these shipments . Ye are slso irSormed that a 
shio~rnt of over 600, 0 0 barr~ls has been approved 
~~ th"t many freight bookings ere M3de for early 
shipm•nt, it being stated th•t the Ja?•nese sre in­
sisting upon del ivery by October l<th. 

4. It is also of interPst to note that the Ameri~en 
regulations provided that l icens•s would be r equirea 
for shipmonts of mete r ial from which more than 3f or 
such cvietion gasolin~ can be obt~ined by commerci al 
distillation. Such l icensPs sre being r Pfused for 
"doctored crudes" but llPPCCr to be issued f r eely for 
natural crudes which fell Yithin t his definition. 

8e?tember ?6th, 1940 

• 
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