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17a:>h1.n/;ton 

POR IldiC.m iATt RELEASE 
Thursday, Soptomber 26 . 194q . 

Press Sal-vice 
llo . 22- 18 

1 

Snor,.tnry of the Treasury Morgnnthllu nnnounc<'d todny trot 

tho :•ubocripti•m books for thl' currnnt ol"frtril\8 of 2 pPrcent 

TrnnrmrJ Bonds of 1953- 55 will olooe at the close of business 

Pri<lay, SnptPnber 27, 1940 . ~his off,.rin& is open only tfl tho 

holdnru of Treasury NotPs of Ser1o3 C- 1940, ~turL~ Docrtmbor 15, 

1940 . 

Su"!lncriptions ad<lrnssod to a Poclarnl Re11nrvn Bank or Branch, 

or to tho Troo~ury De:p!U"tmrtnt , and plaond in tho mail bofortl 12 

o ' olool< midnight , FJ ·iduy , Soptnmb11r :n, l'•i ll I)' considP.rN1 :1n 

having br'ln rmtnr,.d bof'orc tho clo:on ~.r t!~<' :mbscr iption boolm . 

AnnotUICAtll(>nt of the nmoun ~ of :1\lban·i p tier •. < and thr.ir 

dh·ision nmong tho SPVPr al Petll'r:l t ilAaol·vn Dintricts will b,. 

llltlde 11\ t,.r . 

- ooo-

• 
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H. !t .• Jr: 

: . . . Jr: 

~·o cu.ran : 

r . : . J r: 

Sell : 

.::ochr~n : 

!~r . oell 
.•. r . '.fntte 
Hr . .:ochr:.n 

SP~tember 26 , 1~4o 
1?:00 ,.m. 

I Juot w~nted to ask you t wo nuestlons. The 
!1rst one 1.'119 thr~t .<rchie telPoh?ned o;c 
yesterdey and nooed t hqt you could nut in 
a word to J eose Jone~ ebout s loen t o 
.:ntvere'll. 

I dtd . 

From the stateme nt in the orrss I couldn ' t 
tell l~l•eth'.!r 1t WRS t hat we.y . 

I CPn 't either, but I d i d do th•t over t wo 
dAys •go . 

Then the other m!!tter t ;,-r I hnve i9 Rosell, 
who i o one o ~ the oen wno writes t hese 
le:ters thAt we ge t troo t he Fede r a l ~ese~ve 
bank ln New Y~rk , t o l d me yesterday about a 
letter whlch wos received , And I Just hAd 
the t c:n ~r it written un. or c?urge , !.noke 
realized when he wse t nl klng t o Rosel l tha t 
much o f th>~ t infor mation they got ne our 
fi sca l A~ent and t hey sold they had some 
da t a they should out together nnd some gpl d 
sales And eo on end I sa ld , •Don't send th~t, 
1 t would hnvc to clear wlth •Js, • and ! talked 
w1 th Jnn Md liarry as t o whether t hey snould 
ceke any reoly a nd ~eter tt to us . 

Thnt 1s whAt I said. 

And rlosell snld he ~ouldn 't know nnyone et 
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all, but he said he did know this man who 
was working with you (White) and eaid thie 
man was working with Serle, he understood. 

Just tell him to refer t hem t o ue. 

It ien't neoeeeary t or me to oall uo Henderson 
or anything like that, just let i t oome in. 

Let 1t come in? 

But the 
t here. 
data t o 

Oh, yea. 

data they had already orepared up 
Shell I aek the Fed to send such 
ue? 

They should send us anything they have in any 
case. 

Definitely, but nothing t o the Council. 

No, it has been referred here except that 
John Btonleigh called me trom Secretary Hull's 
ottioe and eaid they had a oable from London 
confirming all this Dakar buaineaa, t hat they 
had withdrawn and they bad round it t oo tough 
to go ahead, and t hey bed a cablegram trom 
Dakar late last night saying t hAt tiring trom 
the naval to roes had continued all day shell ing 
the t o wn. No Aoer1cans 1n the co l ony ot ei.x 
were hurt, but a nuaber ot natives and Eurooeane 
were, and they were evacuating a lot trom the 
interior and t he shore batteries bad returned 
the tire very heavily. 

One thing I would like you to do, I would like 
you to do it just as eoon ae poaaible, there 
may be - I am checking up - are there any 
meaeagee in the State Department that have 
come in s i nce the tiret or September trom 
Kennedy t o the President giving liete o t war 
materials tha t the English want? 

All righ t. 

From Kennedy t o the President or from Kennedy 

3 
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Cochran: 
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to Hu11. I sean, are there an7 cables. I 
would like to bsve copiee or 1t. There 1e 
a blind spot eomevhere tha t I am not getting. 
From the tiret ot September down to date, hae 
Kennedy eent requeets to the President or baa 
Churchill, via Xennedy, eent any requests or 
Beavsrbrook sent any requests, eaying that 
they need planes or gune or ritlea? 

Now, it there are thoee, I ought to get them 
and have them, but I would 11ke very much to 
be brought up to date 1! they have them. 

I will ask Stonele1gh, because that is the 
on1y plaoe that would bAve them. 

Just let me catch u~ here a minute. It v111 
Just take me two or three m1nutee to read t h 1e 
and get up to date. Some or it I won't read 
and you tell me about it. 

Everybody gets behind on this aturt. 

We had three hours last n1ght. 

Alpbl.lnd Just phoned trom New York. on th1a 
French matter again. I told him you wouldn't 
be ready tor a couole or dBye. He asked 
oa.rt1cularly about th&t meat 'b-.1siness. 

Did you tell the boya about that? 

I am getting all that together. You eee, 
you ('A'lllte) weren't at the meet ing yesterday. 

No. Were you' 

Yea, I vas. I mean, they want to get a 
m1111on and a halt dollars rrom here to pay 
to Argentina tor canned beer to be distributed 
through the International Red Cross at Geneva 
to French prisoners or war in Germany, and 
they have written the State Depo rtment, too , 
and Hr. Berle spoke to the Secretary. 

But Berle didn't ltnov about the Ji m1ll~on 
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Mnioh we ole~red, and vhioh the rrenoh 
were nolding up, eo I eent that over to 
hi• a.nd he didn't knov about that, you 
aee, and I have asked Werle to put the 
tvo tbinga together and I am going to 
bring thea up at Cabinet. 

He m&J make a bargain. 

I am putting the two together and Berle 
didn't know and Berle didn't know that the 
President told Hull that he wouldn't do any­
thing tor money ror South American French 
Legatione until be go t t he 50 planes, and 
Berle didn't know t hat. 

MadAgasca r, grapb1 te ror l'.adasaeoar. 

That h&e been taken oare or. 

All right. Belgian Embasey' 

We are just giving more generous treatment 
to t he Belgian Congo. They wanted the same 
status a& oure , but t he State Depart ment 
wouldn't give it to t hem. 

8111aa banking corporation? 

He ie quite unhappy over that auit which 
has been brought. There 1e no t hing ve can 
do about 1t. 

Chinese oontraote, Lochhead, powder. 

That is the Oh1neee po~der. 

Phil Young is working on that, 

Nov, thia thing about Norman Arnold 

That 1a vhen be was talking about Pi.nedo. 
He said if ve would do aoaething r or Pinedo, 
be t hought he vas nro-Amer1oan and eo on, 
but I mentioned it at the tail end that 
J. Crain thought that Pinedo ~~ the one 
moat instrumental in working out all t hose 

5 
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bilateral agreements and eo on. Arnold thought 
that !rigoJen'e w1nge had been clipped. Thst 
ie the term he uaed. 

Do JOU want to tell J. Crain an,thing? He 
phoned Jesterd&J. 

Tell him that I am seeing Agnew t his afternoon 
and I hope to have something tor him. 

I will tell him. 

Will JOUY 

Yea, air. 

In order to keep it all going, supposing JOU 
be here at 2:45 alao. That man in the British 
EmbaeaJ called. 

That just tied in with some information we had. 
That all goes to that Japaneee agent here. 
That I have given to these two men who worked 
on it, Kamsrck and Klaus. 

Well, take t hat up tomorrow and Mr. Berle ie 
tickled to death t hat I am doing thie, because 
it ie one of the thing& t hat bothers them, and 
he hooes somebod7 will do it. He te just 
tic~led to death. 

Yes. 

I out all the a ction ones at t he bottom. 

Lochhead, Export-Import, tungsten. Now, that 

We have already opo~en about t hAt. He was 
coming down today. 

Here 1s the other Crain t hing , Standard Oil. 
At leAst I'm up to date on thet. 

I have one thing. 

- 6 
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llh1te: 

H. M.Jr: 

White: 

H . I~. J r: 

lihitr : 

H. lol . Jr: 

H. M.Jr: 

Whi te: 

H.M.Jr: 

White: 

H. M.Jr: 

Cochrs.n : 

w1Ute: 

H. M.Jr: 

Cochran: 

- 6 -

I am having two men - one and a halt , apare 
tioe, going over forei gn ownerahip or American 
coroorationa. Then we are going to take 
American ownerahip or f oreign. I wonder it 
I have your peraieeion, it t he SEC could lend 
us a man t or ~ couple or weeka. 

Let's do it rormally and let me write a l etter 
t o Frank. 

Would you do that? 

You write it and I will aign it . We will do it 
formally eo tha t we don' t do what theee ot her 
departments do t o me all t he time. 

The t hing 1a growing more and 110re important . 

Dan? It i e a great day. 

Wonderfu l . 

Somewhere . 

Will we get a chance t o talk to you on China 
at all? 

It i s a b8d day on Ch1na ror me. 

Will you be here t ocor row? 

Oh yea. 

Pineent called up Rr.d said, •I s this loan, 
tunde, being made available t o the Chinese 
Stablli zatlon Fund?• 

Maybe I can take it up with him. 

It you a re lucky. All r i ght. 

They have eome more cables in on Argentine 
business at the St ate DepArtment. 

7 
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ADVISORY COMMISSION TO THE COUNCIL OP NATIONAL DE.FENSS 

Federal Reserve Building 

Mr. Roeell 
Federal Reserve Bank 
New Yorlt, N. Y. 

De&r Mr. Rosell: 

September 5, 1940 

8 

I underst&nd you have been studying British poliOJ and 

operations in connection with the uee ot British gold reeouroea. 

I am hoping to i nclude in a study ot British war t1nanoe the 

extent ot the use ot gold and foreign exchange tor the pa,aent 

ot w&r suppliee and your data on the use ot gold would be 

extreoely useful to me. I would appreciate your. een.ding me 

a copy ot anything you may have written or telling me in 

what manner I can arrive at the proper tigurea • 
• 

With many t hanks, I em. 

JS£:STA 

Very truly yours, 

(signed) James S. Earley 

The Advisory Commission to t he 
Council ot National Defense 
1424 E Street - Room 420 
Washington, D. C. 

(Reo'd. by telephone t rom Mr. Rosell, Federal Reserve Bank 
ot New York, 11 a . m., Sept. 26, 194o.)- elllk 

• • 
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TREASURY DEPARTMENT 

INTI!ft·Of'FICIE COMMUNICATION 

oAn Septeaber 26, 1911o 

To Seoretar;y llorgenthau 

.....,.. 11r. Wh1 ta 

SubJect : Sir Walter La;yton 

Sir Walter La;rton ia an eoonom1et, publicist, and Cit;y 
man, and hae repreaented the U.~ . GoYarn-.nt as an eoonom1aC 
on nuaeroua international eoono~c ooamitteea and oont erenoea. 
In pol1tioe he i e a Liberal. 

Born 1n 18~~. he atarted h1a career ae a .,-,er ot the 
eoonoa1oe atat! or the Uni Yere1C7 or Caabr1dge, where in 1912 
he wrote • An Int roduo Uon to the Stud)' or Prioee, • a college 
textbook which ie neither original nor profound, and ia now 
outdated. Du.r i ng t he Great War he aerYed the U.~. OOYernaent 
in Yar1oue oapao1tiea, Y1e1ting the United States i n 1917 on 
the Balf our lliaeion. 

After t he War he plunged 1nto eoonomio Journali ea and 
publ1ahing, being aeeoc1ated w1 th the group or Liberal newa­
papere, oompr1sing the Newe-Chron1cle, the EYening Star, and 
the Eoono~st, which 18 largel;y owned b7 the Cadbur;y !am1l;y, 
He was editor and publ1eher or t he Eoonoa1at !rom 1922 to 193~. 
and ia now a member or ita Board ot Director e. He hae been 
C~airaan or the Hewe-Chroniole Ltd. e1noe 19}0, and ot t he Star 
Hewepaper Compan;y Ltd. eince 1937. Theee newspapers are 
L1 beral (with a capital L) . 

Both the Nswa Chronicle and t he EYen1ng Star are large 
bus1nese enterprieee. Therefore, ae t he Chairman or t he Board 
ot Directors or theee papers, Sir Walter is a prominent bueine•• 
man. H1e other bueineee interests include di reotoreh1pa 1n the 
National MUtual Asaurance Society and t he Nati onal Iron and 
Steel llanutaoturera. 

llr. Gordon, S1r Walter'• preeent aaa1etant, hae speo1al1~ed 
i n tbe econo~ce or tbe 1ron and steel 1nduatry. 
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It wil l be r a8eabered that one or the reaaona 
tor the rather sudden introduction by the u.s.a. or 
export l i cense r egulations coTering certain petroleUII 
products in July was the desire or the u.s.a. to stop 
the lar&e shi paents on order by J apan tor aviation 
s pi rits, r epor ted t o exceed l,ooo, ooo barrels. It 
i s , therefore, or interest to aee how t he aaae 
eupol i ers, who ~reTioualy had t he orders , haTe bean 
able to oTercoae t he dirriculti ee or the l i canlinl 
r e&ulat1ona. 

2. The u.s. r e(Ulations provi ded that 1asoline 
whi ch, with t he addition or ) c . c 1 s or lead or l eas, 
would come up t o 87 oct ane rating 'II'Ould haTe to be 
licensed and it was indi cat ed that no l i censes would 
be &iTen tor such sp1rita tor J apan. 

) . We haTe on r ecord pr eciae details or over 
400 ,0 ~0 barrala or high freda gasolinu whi ch han 
lett U. S. A. ports since ugust let. Soa e of theae 
Which, i.n t act, reached 92 octane without an:r lead, 
ware loaded on the Gulf Coaat before Au&ust lat but 
did not leaTa t he Pacirio Coast until aft er August 
lat. The others, howaTer, are or a quality which 
will reach 86 or eTen 86f oct ane rat1n& with the 
addition or J c.c 1 s or lead and, therefore, t ech­
nically do not coae within t he l i cans1ng proTisions. 
ObTioualy, howeTer, t his ia aTi ation gasoline, and 
t he eabarao ia therefore only t heoretical . We are 
1ntoraed t hat l i censee ware applied tor an4 ,ranted 
tor these shipaents. We are also intoraed that a 
shipa ent or oTer 600 ,0~0 barrels has bean approTed 
and that aany r r e i &ht bookincs are aade tor early 
ahipaent, i t beinl stated that the Japanese are in­
s istine upon deliTery by October 15th. 

4• It 1a also or interest to note that the American 
regulations proTided that l i cenaea would be required 
for ah1paents or mat eri al from which more t han J% or 
such aviation gasoline can be obtained by co .. arcial 
distillation. Such l i censes are beinc refused tor 
"doctored crudea• but appear t o be 1aaued freely for 
natural crudes which tall within thia definition. 

8apt eaber 26t h, 1940 
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Septe~ber 26, l94o 
2 :~5 p.m. 

RE BRITISH PURCrlASI.NG PKlGRAll 

Present: 

Agnew: 

H.M.Jr: 

Sir Andrew Agnew 
Kr.Marrh 
Mr. White 
Mr. Ooohr&n 

I have brought 7ou a document here which I 
think will be ve~ intereeting. It le an 
eetlsate, ae tar ae I can make out, ot the 
con~ptlon in peace time and the eet1aated 
coneumptlon ln war tiae of lubricating ella 
throughout Europe, excluding &pain and 
Portugal, which are under a eeparete eub­
divlelon at the present time. I think lt 
le a rather iMportant doou~ent, because 
to 117 mind lt le the tlret oommodlt7 which 
will make itself felt ln war plana of the 
invader countries lf the blockade oan be 
made effective. I can tell JOU in a word 
what the picture lllllcunts to. 

Excluding eervice requiremente, that le, 
tor Arm7 and Nav1 and Air roroe all together, 
forgetting about them and aleo forgetting 
about etooke at the outbre&k ot war, taking 
onl7 an indigenous euppl7 and putting againet 
that w'-r t1.me 1ndustr11ll consumption over the 
whole period, over the whole of Europe 
excluding Spain a.nd Portugal, allowing a 
100 thoueand tone to come ln from Ruesia, 
which h all that Russia could euppl7, we 
will get to t he position where there is a 
ehortage of 275,000 tone in a year, and no 
service requirements met except out ot s t ock, 
eo it eeeme t o me that that ie a eituation 
-n1ch ie one that le the moat vulnerable 
thing that I can la7 1117 finger on. 

That le ver7 interesting. 
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Agnew: 

H.M.Jr : 

Agnew: 

H.M.Jr: 

Agnew: 

H.M.Jr: 

Agnew: 

H. M.Jr: 

Cochran: 

Agnew: 

- 2 -

I felt it eo i~rtant that ae IOOD ae I 
bad that eurYeJ aade out , I eent a di8PAtoh 
to London g1Tins the r11ulC of 1t 10 that 
tbaJ could tate the neceeear, act10D OD 
their 11de and I aa br1npns :rou that etate­
•ent, e1r, in the hooe that JOU w1ll auiet. 

Vell, let •e get ott a, cheet what I baTe. 
Jeer Oraa1, who 1e Preetdent or Standard 011 
ot New Jerae:r and toraerl:r or the hderal 
ReeeMe 

I know. 

Alld whoa I belleTe :rou Thi ted w1 th, 11 Te'l'J 
auch upeet becauee, ae I get it, :rou haTe 
aalte4 his troa nov on on hie ealea to England 
to tate halt 1n eterl1ng. 

No, what I eaid to h1• 11 th1a: I eav both 
rarhh and John Brown --

!bat ia the export coapan:rt 

No, John Brown 11 the 8ooon:r Vacua and Crane '• 
coapany ia rariah, and I ea1d to them, •The 
people in England han told me that the:r are 
so1ns to be abort of tun de. II there an:r va:r 
tbat :rou can helpt The preble• ie 70ura and 
I can 1 t euggeat an:rth1ng ll t all, and I don 1 t 
intend to euggeet an:rth1ng. • 

Vell, ha felt - nov, :rou (Cochran) check ae, 
beCAUII JOU talked. w1th h1• Afterward for a 
long ti•e. Didn't he reel it vae a definite 
requeett As I right or vrongt 

Be thou~t the:r were going to be obliged -
it vaen t one halt, ae I recall it nov, but 
there would be no aeeurance that the eterl1ng 
which the:r were Obtaining would be oonTerted, 
that they would haTe to uee eterl1ng in resident 
aooounte, vbioh could only be uaed 1n the 
Iingdoa or at moet 1n the eterling area. 

We didn't go into any ot thoee detaila at 
all. I pointed out to h1• that we only had 

14 

Regraded Uclassified



H.N.Jr: 

Agnew: 

H. N.Jr: 

Agnew: 

H.M.Jr: 

Agnew: 

H.M.Jr: 

Agnew: 

H.N.Jr: 

- 3 -

eo aan:r dollare, and lt thle war goae on 
tor a long tlae, va won't haYe enough dollare 
to 8D arol&lld. Nov, lt there 1e an:r vaJ tiliJ 
oould help ue and eUll do no~lDI aplnn the 
n~~ttralltJ aote and the lave ot thelJ' o• 
00\lDtrJ 1 VI WOuld be Ye!'J lflad 1Dd .. 4, but, 
ot oouree, theJ don't want to do lt. 

Well, •7 aeao!'J 11 prectJ sood, and ae I e&J, 
lt there 1e a aillllllderatanding, I Ch1J1k the 
sooner :rou get in touoh vlth hla the better, 
bec~uee he put it thie va:r to ae. He eald, 

1Vb&t are ve soing to do? It \e 11ther thet 
or ve loee the buelneee to the Engllah coapaniee.• 

Hie dlreotore have told hla ot •7 conYereatlon 
an.d he, lUe the Ye!'J pracUclll aan he le, baa 
gone and interpreted t he root ot the vbole 
eltuation, but it la not what I eaid. 

Vell, I vee Juet going to e&J, it JOU could 
get in touoh with .87 Crane, becauee t!'&DklJ 
he hae upeet me, because I took thle ae a 
elgnal that JOil people were !'llnning out ot 
mone:r. 

Well , ve are. 

Vell --

There ie no eeoret about that. 

.Ul rlght, t hat 11 part ot •7 Job, to know 
lt 1n tiae; and lt 70\l could eee Crane hlmeelt -
not rari eh, but Crane, because 10\l know Crane 
locke ntter torelgn exchange. That ia hie 
reeponei b1l1t;r. 

I vlll aake a point ot it. 

I don't know Jarieh. I do know Crane. He 
handled the foreign exchange t or the Federal 
Reeeru, but I think it 70u could aee b1a 
beoauee he hae been calling ae and I vaa 
waiting to aee ;rou before I anevered bi.a . 
Nov, I am not interested in Standard 011'• 
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Acnew: 

H. K.Jr: 

Cochran: 

H.M.Jr : 

H.M.Jr: 

Agnew: 

H.M.Jr: 

Cochran: 

H. M.Jr: 

Agnew: 

H.M.Jr: 

Agnew: 

- ~ -
'ciallneu , blat I aa intereeted in the dolliU' 
exchange eituation ot tbe ~ire. 

Would JOU like .. to leaYe that exohaDCe 
thlna alonet I aa deal1na with it olllJ 
on the oil propoeition. I aa not tblnking 
ot anrthing elee. 

Y .. - I Man, it JOU woulcl Juet - well, Craae 
ie - aa I exaggerating when I ear he ie ••rr 
nerYoue about thle thing, Yel'J INCh worriedt 

He il YerJ 8UCh worried. 

And he hae got ae vorr1ed. 

Oh, well, we vlll baYe t o undo that, it we 
oan. 

8o I think it rou oould get in touch vlth 
bla and vbateYer the eituatlon ie, let 1 e 
ltnow it. 

Well, I oan tell rou exaotl7 what it ie. 

Ae I gather, tt vtll be 50 million dollars 
a year. 

50 million with the United lingclon. 

Anc1 that 1e a tidJ eull , and I juet WQlld like 
to ltnow troa the exchange thing where we etand 
on that, beoauee I don't belieYe that England 
would DOYe Juet on one tront. It the7 are 
goi ng to IIOYe on that t ront - well, the sooner 
I know it, the better. 

I oan expla1n it to r ou 1n a nrr tew word e. 

Plea. e. 

Ae I eay, I haYe been talking oil and oil 
onlJ, nothing alee. Nov, the GoYernment and 
the Treaeurr 1n London are trring to •a•e 
doll•r•. And theJ ear, 111ov, here 11 a 
pri••t• bueineee going on t or wh1oh we haYe 
to t ind dollars. It ve oen eaYe eoae ot thoee 
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H.M.Jr: 

Agnew: 

H. ' .Jr: 

Agnew: 

- 5 -

dollars, we w1ll be able t o use those dollars 
1n another direction.• In o ther words, what­
eve r dollars we can eave on oil, we will be 
able t o uae on the purchAse or mu.ni tiona and 
what not. There is nothing to be arrived at ae 
to what we could do in oil or so tar as I know 
there 18 no overall figure. At an)' rate, it 
1B no part o r my dut)' to aaaeaa a.n)' overall 
figure on any composite date, an)' date when 
the dolla r s will hBve finished. I am merel)' 
trying to save ~ penn)' where I can. 

That ie perteotly all right, but you eee I 
have a whole sheet here which ie furnished 
me by t he English Treasury. Now, I have gpt 
the whole picture. 

Including oil? 

Including everything. \·ie don't dist1ngu1Bh 
as between oil or steel or l umber. We have 
a net posit ion each month on the UK picture, 
which I got with the help or Sir Frederick 
Phillips, and I get the tnrormation rrom 
him, and we run t his net pcait ion oo I know 
on the tirs t o r September what )'Our position ie. 
I only know it t hr ough the courtes)' or the 
British Treasury. 

Now, o1l i s euch a b1g piece or t hat - I am 
not i nterested tn otl, I am interested t n 
foreign exchange and the dollars, the net 
position, because there ie hardly a day when 
the 1ilar or Navy or the Council ot National 
Detenae doesn 't sa)', "Are you sure it we 
give them thia contra ct they can pay tor it?" 
I keep saying ye~, so 1t I am wrong, everybody 
1a go ing t o Jump on me with hobnailed boots. 

Ot course, I have got no information to even 
suggest that you are wrong, but my line or 
actton wee t o try t o make it more certain t hAt 
)'OU were right, because as I understood 1t, 
you have go t two main figures. One is the 
amount ot dollars tha t Great Britain is 
poaaeaeed or, and t he other main rtgure 1s 
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H.M.Jr: 

Agnew: 

H. K.Jr: 

H. M.Jr: 

Agnew: 

H. M.Jr: 

Agnew: 

H.H.Jr: 

Agnew: 

H. M.Jr: 
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the amount ot dollar e%0endituree that 
Ore~t Britain 1e proposing t o go in tor. 

And the third figure, what ehe actually did 
spend during th8 month. 

Quite. It I, by eome poreuasive power or 
otherwise, am able to ge t t he Standard 011 
Company to put eome mere dollars into t hat 

ThPt 1o ell r i ght, but troat your at!llldpolnt, 
I would say that would be tine, 'but trom my 
standpoint it vae Jue t a red light and it baa 
me worried, and Mr. Cre.ne said to me, 1 1ihat 
ehall I do about 1t?• He comes to me, you 
eee, and says, 1 What shall I do about it?• 

I will get hold ot Crane and tell h1m. 

Would you? 

Yea. I put i t t o h1m th~t way. I sai d, 
•It you can find some w~y ot helping us, 
I hope you will let me know.• It wae lett 
in thle way, t hat whenever they were ready 
t o talk to me, they would oend me a message 
to ll'ashington and I would go up to New York. 

They were waiting t o hear fro m me. 

I see. I will g et hold ot Orane straight 
lltla)'. 

I wae wa1t1ng t o see you. 

I see. 

But you get it and it ia i mpo rtant. 

Oh, I will do it t h1e .. rternoon. 

Because t hat thing, you know, spreads like 
wildfire, and with all these contracts 
pending and Purvis trying t o make more 
contracts every day, 1t t he word goes out 
t ha t England 1e runn\ng ahor t o f dollars --

• 
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Agnew: 

H.M.Jr: 

Agnew: 

H.M.Jr: 

.K.Jr: 

B.K.Jr: 

Agnew: 

H. M. Jr: 

Marrle: 

H. M, Jr: 

- 7 -

Well, Purrts know about it . 

I told him about it thh aornlng. 

Yea, but bl knew about 1t before that, beoauee 
I told blm •7eelt, but perhaps you could g1Ye 
ae aoae adYioe. Would 70u adYiea me to Juet 
leaYe that alone troa the oil point ot Y1ewt 

I think I would let the Britieh Trea.urr 
handle that ae a whole aetter, •• long ae 
you are aeklng me. 

I tblJik tb.llt 1e good a4Yice. 

Ae long ae 7ou are aalt1~ ae, I think I would 
let them handle it ae a vbole. 

Ae foreign exchange, not aa coaaod1tieet 

I think eo, it 70u don't mind, ae long ae 
you aek me. 

Oh no. 

I certainly think the Britieh Treasury should 
handle it as the whole picture rather than 
eay the oil or the eteel people or eoaebod7 
ell e . 

I underetand that the Continent peoole started 
in the eaae d1reotion eoae tiae ago, but were 
not aucceutul. 

It they d1d, it didn't get anJWhere w\th ••· 
Ae long ae you are aeking ae, I think 1~ ie 
eomethlng t hat the Br1t1eb Treaaury ought to 
take ae their reenoneibilit7. 

As foreign exobanget 

Yes, and --

Aa part ot the general picture . 

Ae a part or the general picture. 
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Agnew: 

H . l~ . Jr: 

Agnew: 

H. M.Jr: 

Cochran : 

Agnew: 

H. M.Jr: 

Agnew: 

H. M.J r: 

\ohl te: 

Agnew: 

H. M.Jr: 

\illite: 

- 8 -

Thank you very lliUCh. 

ThAt is sooething thAt ie bothering t hem 
and it ie important enough eo thAt Phi llips 
or somebody ought t o hop on the plene and 
come over and see me again. 

I wi l l get hold or Crane and tell him to 
leave the thing alone, and when I am up 
in New York I will tell h im he can leave it 
alone altogethar and I will advise London 
that the thing bad bette r be done aa a whole, 
and not by commodities. 

I think from every standpoint it would be 
better, don' t you, Merle? 

I do. 

There is a little memor~dum I made there 
t hAt 1e not quite so i mportant. 

I will have t his looked into. 

I expect you (Cochran) know all about it . 
I made t he l ittl e note about it . 

I am not sure we do, but, Harry, will you 
take that? 

Yea , I will. There is one o ther item t hat 
I mentioned. I t ol d them our Naval Intelligence 
informed ue about t he 74, 000 , 000 barre l estimate 
which they had. We have examined the basts or 
it and I vas go ing to d1ecues it with him in 
detail. Offhand, Sir Andrew fee ls t hAt it is 
an i mpossible figure. · 

We can check on thtt. 

lfe get back to that thing agai n. Ir you 
(1"/hite) could only rind the fellow who did 
that --

\fell, we now have the bas te and they have got 
a t i t in a way in which t here is just one 
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tlgure that ve don't acre• on at all, which 
i a 1apoaaible to find the teote on, and we 
oan ta lit with lUll and ee e est hh e e1:1aa te 
ie, it you like, but we would have to talk 
with him pereonally t o ••• Why be - -

Wl!J" don't you get bold ot h1a 1t poeeible 
and put b1a up againet Sir Andrewt 

I will first ebow Sir Andrew wha t the ditterenoe 
ie and see what b1e reacti on 1e to it. 

That 1e right , becauee i t ie t erribly important. 

I lOUld l ike t o clear it up. We have beard ot 
t b1a tlgure before, a ll coming t roa the sue 
plaoe , out ot the NayY. 

They arrived a t it a e a baeie ot coanut ation, 
no t t hat t hey have go t any - their naval 
att ache gives a figure cloeer t o ours, their 
own naval att ache. 

For heaven's eake, let 1 e get it an~ l et •• 
bri ng it t o Ool onel Knox' a t tention, because 
as a newspaper publ1eber , be l t kee to have 
b1e t1guree accurate. 

While doi ng t hat, Dr . Whi te, I wa s wondering 
tt t here was anything turther t hat we could 
do on the Geraan supply. 

We don' t have any inf ormation. Ot course, it 
would be hel pful it you bad any 1nt oraation 
about t he synthetic planta that were deat ro7ed. 
It is eo crucial in reepeot to what you have 
just given us. 

I b&Ye been trying. I have wi r ed London t o r 
it, but ;you can underetand it i e ditt1oult 
i nf ormation to get, ver;y ditt ioult . 

Ie t he octane position ot t he shot down pl anes 
about the same ? 

No change . 
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Dur1Jig the laet day or two, I ••t here in 
Vaeh1ngton and aga1JI today, Mr. de Montague, 
a rreachaan, wbo ie oTer here 1n connection 
with oi l . I expect you know all about i t . 

Not a th1ng. 

He wante to persuade the United State• 
GoTernaent to allow e:r:porte of oil to 
occupied and unoccupied France. 

We haTe a cable about u. 
I met h1m 1n the Shoreb&a ae I left today. 

I don 1 t suppose he bee got any chance. 

lie haTe a long cable on the eubjeot wh1oh 
Juet came 1n. 

Ie anybody interested in eeeing that he 
geta it? 

No one that I know of. 

He ie one of a party 

Other than Germany. 

I would eay he had one chance 1n ten. 

I am sorry t o t~ that he has that. 

Well, I am afraid we 11re human. 

'!'hey haTe got Genaany 1 e permheion to get 
th1s oil. 

No , he h.ae got one chance in ten, but I 
will keep my ears open. 

There is a mission, a party of t hem. 

De Montague? 

De Montague i e t he Frenchman. 
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That ie a new one to ••. 

Be 11 attraotiYe. 

Well, he vae an attraot1Ye tallow, but he ia 
ooaplately abot. Be 1e Wldar dureee. Be vaa 
eent by the Oer..ne, and I ehould th1Dk tbat 
the German. haYe got hie tu1ly or eomething 
ot that eort. I ltne1i hi• in the daye gone 
by &nd be bae completely gone to pieoee. 

Do you happen to know wbo he ie oontaoting 
beret 

Do you eean 1n tbe GoYernment de~ertmentet 

I sean 1n tha State Depart•ent or the Aray 
and NaYy. 

I belieYI it ie tbe State Departaent, but I 
don't know. 

We could mention it to Berle when be oomee 
oYer in the morning. 

And I bear trom t he same - in connection with 
tbe same eouroe, that there ie a lady here, 
lf~dame de Cbambrun, who 1e LaSalle ' • daughter 
and aome ot tbe party i.ntormed •• that abe h 
an extremely intelligent and cleYer lady. 

That 1e right. 

That ebe ie actively and etrcngly prc-Na&i, 
and ehe ie pulling her pertume poieon eYeryvhere 
abe can. 

You would 'be interested to know that tbe 
President ot tbe United Statea aent word 
to Mra. - we were talking to the French 
Alll'baaaador . We rea1iud that the woman 
waa t he vita ot the military naYal a ttache, 
but it ebe knew what waa good tor ber, tbe 
Prel1dent ot the United Statea auggeeted abe 
keep her ~uth abut, &Yen though ahe vae 
LaSalle' a daughter. 
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And even though she is beautiful? 

That I don't think the President knew, but 
he did send her t~At message, eo it bad 
reached him. 

On the other hand, I met a very cb.ar21ng 
Frenoh lady yesterday who ia intelligent . 
She ia not particularly beautirul, but she 
is charming and that is Madame Pleven. 
Have you met her? 

Oh yea. 

She is lovely, isn't abe? 

Oh yea. 

She ia a lovely wooan. 

That i s a ditrerent story. 

Oil , quite. You know whe t her husband ie 
doing, don't you? 

I know what be vas doing, I don't know what 
he is doing nov. 

He is t he rellow in Arrioa who is stirring 
up a ll t he peoo l e to get thea to - -

In Frenoh Cameroons? 

Yea. He is t he rellow down there. His rathe r 
was n Colonial Orticer. He ia down there doing 
all or that thing, stirring t hem up. She ia a 
lovely oerson , she and this Madame Tabouis. 

She ia a very attractive woman. 

Theae two women, both or them are the kind ot 
oeople I like to think t he Frenoh are. 

Exactly, I me t the other woman. She is 
really attractive. 

Those are the t~~ kinda I like to think 
they all are. 
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The other th1ng, e1r, I don't know whether 
you adYiee me - ve keep bearing thAt the 
United States are propoeing to eet up a 
Petroleua Depart•ent. 

That 1e newe. I v1eh 1t vee true. 

Or eoaething ot Ulat eort. 

No. I recommended 1t. You might be 1ntereeted 
to know that I recommended that Mr. Iokee be 
giYen that Job, Harold Ickee, Secretary ot 
Interior. There would be none better. Be 
hae ftll ot our domeatio oil reeerYee and it 
be vae g1Yen the vbole th1.ng, 1t would be 
perteot. 

But eo tar there h notbingT 

I baYen't been able to get it aoroee. 

The other thing 11, I .. wondering it 1t 11 
a good plan tor me to aelt you it I can go 
home ebortly. 

I think it ie a better time nov than 1t vae, 
yea. 

So th3t it I can aee tbinge a little bit 
clearer, then 1t you will allow •e to eay 
goodbye to you a little la%er on. 

Pleau. 

Thank you Yery much. 
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TREASURY DEPARTMENT 

INTE .. O"'CE COMMUNICATION 

STRICTLY CONFIDENTIAL 
81Jice OIU' 12:00 .. MiJic, I llano hlbd with leai'Hu7 llloll'e ott1.,., l llaft 

a4Y1ee4 .-, 11.0 ca'bhc:ru• llano 'bee recehed troa the •'b&•q at LoD4• 

Sept•'ber, either tor .- Prelldent or tor the 8eont&J7 ot Btah, weHnc 

rao-1114atloDI, or traD811UiJic lilT aee-• tr. the llr1\leh ~t. la 

to llrUhh requl.r••h tor plaM1, ~tln1 Me. 
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8coretary of State , 

Wuhi ngton. 

3230, Bcptl:lll'bltr 36. 

PL.Uif 

London 

DatEd SeptEmber ae. l9tO 

Rl:o1d 9:35 a. m. 

FOR TllUSURT J'ROli BU'l'TER'fatTH. 

It ie of more than paaeing 1Dtcrut that two 

481• attn k)'DU 1 epn:oh OD the BritUh f1Danoial 

poeitiOD after a year of war (my 3301, 8eptcmbltr 35) 

Stamp, who 11 etill nominally th£ adviea:r to the 

Oovo:rnment on a:conomio coordination, though b11 fun~ 

tiona have bn:n largely usurped e1Doc the advEnt of tblt 

Oburobill Oova:rnmcnt , madE a epea:oh in connection with 

thE apcoial war eavinga wnk, 1Dd.1caUIIJ that the figurre 

of voluntary aavinge arc 1mprcee~vc but, nEVCrthelcee, 

' . 
tha: poi.nt of inflation ia oloec round the oorna:r. Ho: 

addEd that thE totala of eaY1np though good loet thEir 

1mprce81nnue when compared with the total additional 

rceouroce now available in the inoro:aecd pay roll of the 

nation. He went on to point out that in rcjrcting auto­

-t1o or oompuleory Mving the advocate& of vol untary 

B&Ving 
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AS-3- Ho, 3230, a~pt. 26, from LOndon, ~ 1 

eav1ng had aaaum~d a gr~at r~aponeibility--that of 

aohi~ving the rcquir~d rEsult unaided, for it wae p~riloua 1' 

to fall abort , Tbia same point wae cmphaaizcd many montha 

ago by Robbins and rEportEd in dcapatoh No,5188 of Way 4, 

1940, CommEnting upon the poaition in the ~arly part of 

the war Stamp atatcd: •we made the miatatc of thinking 

that because we actually could eeoure thinga on pre- war 

habits by aomc means or other it wae a point of national 

prcatig£ concerning ou~ ahipping and our financial atrcngtk 

to do ao. We micht havE etart•~ Tationi.ng and rEBtriot ion 

earlier but for thia pridE.• 

KENNEDY 

ALO 
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H. M.Jr: 

Adolf 
Serle: 

H.M.Jr: 

8 : 

H. M. Jr: 

8: 
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Hello. 

Hello. 

Hello, Adolt. 

September 26, 1940 
10:25 a.m. 

Oh, Henry, I 'm sorry to bo t her you but there 
are two things that ere going to come along 
here both trom the French Embassy, who are 
perpetual suitors at your door and likewiee 
at ours. The t1rst pr esents a problem or 
some ditt1culty. They want ue to release 
$1,500 , 000 to buy canned sturr and rood 1n 
t he Argentine - shlp it to occupied France 
tor uee in the prison camp. I sent along the 
preliminar y reques~ which came rrom Alphand, 
to Chamberlain and a copy to you, and had 
yesterday afternoon the f ormal request trom 
the French Ambassador. It'e a d1tt1cul t 
question to answer. or course, lt solves a 
good many things. It tekee car e or some 
Argentine purchases wh1oh probably would help 
their exchange. It le t heoretically administered 
by the International Red Crose ln Geneva and I 
suppose our people could s t ay on boar d or lt 
and I suppose those poor devi ls l n the prison 
campi actually do need the rood. 

I t hasn't come yet. Di d you say you sent lt 
to Chamberlai n? 

I've - well, the formal request came 1n as I 
say yesterday afternoon - sent along over to 
you, which will pr obably ge t to you during 
the day. Another letter, which you pr obably 
have ln your pile and will get through some 
time or other, ls the copy or the pr eliminar y 
request trom Alphand that I sent to you and 
I sent a copy to Chamber lain because I thought 
that he might at least know what was going on 
her e against the t i me vhen you called ~1m ln. 

Yeah. 

I may say that, while we haven't been through 
the mill yet, I'm rather f avorable to the 

• 
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reliet requeet tor prieon oampe because, 
tor one thlng, we have the reeponeibilitJ ae 
JOU know t or a good man7 ot thoee rrenoh 
prieonere under our rrenoh intereet arrange­
aent. In tbe eecond place, I thlnk we'd 
probabl7 have 10111 control. 

Some what? 

Some control, I mean, I think that our people 
probablJ could actually vieit those campe 
and eee that the stutt waa getting there. 

And the beet would come trom the Argentine. 

The meat would come trom the Argentine. 

Well, now do you know that we appr oved a 
traneter ot f}i million ot French tunda to 
the Argentine t or payaent to the Argentine 
and the French have not released it? 

I don't know that, no. 

Well, now, I'll get that atory to you through 
Merle Cochran. 

Right. 

Re hae that and the Argentine Allbaesador juet 
lett here a minute ago and we approved that 
laat week, but the French won't release that. 
I think you ought to put the two- and-two 
together. 

Wall, I think that's distinctly a point. 
Ot oouree, that's a qual1tication on thla 
other thing. 

Well, it'• also tor rood to be bought i n the 
Argentine and the French have not released 
that. I'll get Merle t o give you that. Would 
you pr ater 1t verbally or in a memo? 

Well , either way you 11ke. It doesn ' t ~tter 
becauee it he telephonea, I'll ~e t he memo, 
otherw1n ....• 
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I'll have him get you a memo over there. 

Right. Now the other question ie the 
perenni al queetion or whether - ~ey are 
still orying t or some more money f or their 
Coneulatee and •••. • 

I aay, the French are still orying tor some 
money to pay tor their Consulates and 
Legations in South America. 

'ol'ell, tho.t' e in your shop 100%. 

Well, ae I'd understood it - that' s what I 
wanted to aek. As I underetood it, the thing 
wae taken up at Cabinet meeting and the 
President authorized t or t hi s country and 
vae not eo happy about anything else . 

No. 

And that was the ~ay it wae lett. 

No. 

Are you content that way? 

No, no. You've go t it wrong. That was t he 
!irst time. The second time it was brought 
up, the President told Cordell t o use t his 
8s a baaia tor negotiation t o get the planes 
out ot Martinique. 

Yeah. Well, t hat we have not yet been able 
to do. 

But that was - one week elapeed between those 
two, and pending that he said t o do nothing, 
but the matter i8 entirely in the lap or 
Cordell Hull . 

All right. That's tine. Well, then I've got 
that atraight. 

Yeah. 

I' m obli ged to you. 
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What elae? 

All right. 

Well , walt a minute - walt a minute. Did you 
get ~ meesage about tomorrow morning? 

No, I haven't got it yet. 

I ' v' aeked J. Edgar Hoover to come here at 
10:15. I sen t a message to you would you 
come at 10 and sit vlth the Treasury people 
tor 15 minutes, the purpoee being - I ' m 
thoroughly diaeet1stied the way we're getting 
th~ information on tunde going to German, 
Italian and Russian Embasei~e . Hello? 

Yes. 

Hoover bee got the investigative f orce, 
he'e not getting what ve need, and I wanted 
you to sit on my elde or the table tor 15 
minutes when I'll show you what we have and 
then what we vent. 

I'll do that with great pleaaure. 

And or course the whole queetlon is the 
funds end then the next question is the question 
ot propaganda. 

Sure. 

And I know you're interested ln this and 
1t 1 s perfectly disgraceful the way the thing 
baa been messed up. 

Well, aa you know, I've been worried about 
that tor a l ong tlme even t o the point of 
wondering whether we ought not to block all 
funds merely tor t he pr1v~lege or looking at 
them. I'll be there at 10 o ' clock. 

It you could come and then, tor instance, 
say eit on my slde, and then I have suggeatlone 
to make t o Hoover what ve need and, by God, 
he'a got to get it or elae. 

Well, t here oerte1nly ls no adequate knowledge 
ot how those tunde go. There ought to be 
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somet hing tha t matches up with t he i nfor ma tion 
·~hioh the banks undoub t edly have and the 
ultimate destinat i on or t hose f unds . 

Well , he g i ves us what he ge t s and it' s Jus t ­
it' s Jus t chi ldi sh and t or us t o s i t here 
and l et all t hese funds f l ow t her e anc have 
no i dee ot w~~t disposition ls made ot them 

:>ell , I t hi nk t ha t ' e entirel y righ t . 

And I ' m bett i ng 1n on i t pur el y from t he 
s t andpoi n t o f t he banks , but I a lso could 
le t my i magi na t ion wor k. 

( LPuch~) . It someti- ea i s a usef ul and 
dan~erous facul ty. 

Ri ght . 

All r ight. Gooc- bye . 
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September 26, 19~ 
10:~ a.m. 

Hello. Yee, Mr. Secretary . 

Berle Just talked to me, and the Argentinian• 
want us to release lli million - no, the 
French want us to release lli million t o the 
Argentinians to buy beet in Argentine tor 
the prisoners in Germany. Fine business. 

Yes. 

Now, Berle was not familiar with this IJt 
million deal which we had clea.red, and 
please give him a tormal memoranduo on i t. 

All right. 

So that the two things - he didn't seem to 
know about the other- I don't know why. 

I see . Well , did he recommend anything on 
this llt million? 

He recommends that we do it. 

I see. That vas up yeeterdey in our Committee. 

Well, I didn 1 t know the t, but I wouldn't do 
that - I went both the pieces ot the whole 
Argentinian picture put together tor me eo 
I can bring it up in Cabinet and the whole 
rrench thing aa the French thing attects 
them, you see. In other wor ds, I won't do 

aDJthing until Cabinet to~rrow, but it you 
oould have it all togethn. 

Ha didn't give you a reply on the diplomatic 
expenditures, did he? I wee talking with 
Atherton yesterday on that. 

No. He didn't know that the President had 
told Mr. Hull to negotiate with Martinique 
to get a r eleaee on thft planes. 

Oh, 18 that so? 
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Be Udn 1 t lr.now about 1 t. 

leoaUN Atherton wae oaU1ftl •• about U 
J••t•r4ar aa4 l ea14, well, lt'• up to 7011 
people an4 he 1&14 he'd epealr. to lerle &pill. 

le 414 not lr.nawJ l tol4 lerll; Berll Olll7 
u .. about U the t1ret Uae. Be 414D 1 1: lr.now 
tbat ,h. PJ'ee141nt told 111111 to en tb.oae 
50 planee. low he lr.nowe 11:. 

I eee. 

111 Clod Ala1gbt7! I aean, U'e - I ~·t 
lr.now bow 1:b.e7 worlr. . 

lot auoh coordination, 1:bat'a a oerta1n1:J. 

lkat put the two \blnce tocether - whatenr 
buelneu we ban w1 tb the ArcenUne aad the 
J'renoh aad get 1 t in a Joint aeaoraacllla eo 
I oan bring it up at Cabinet. 

All r1gbt, eir, I'll attend to 1t. 

And I think 1t would be a nice thing it 
we could - I got it, I would eend it over to 
II'. Bull in advance, 70u •••, with a little 
note and •&J I'• goinc to bring it up in 
Cabinet. 

All 1'1gbt. So tbat1 e t or JOUI' aeeUng t o.orrow. 

Alpt. 

I'll get lt up toda7. 

!hank JOU. 

All right, elr. 
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Hello. 

Mr. Crane. 

Hello, Mr. Secretary. 

September 26, 1940 
3:1~ p.m. 

Jay, Sir Frederick Agnew Juet lett here and 
I told hlm that I waa v~ry muoh dieturbed 
rrom the standpoint or the whole pi cture, oh, 
it looked ae though they didn't have the dollars 
to go around ••..• 

Yeah. 

.•. and t ha t I Just d1dn 1 t underetand it and eo 
he &aid he wanted to aek my advioe and, boiling 
the oonveraation down, did I think that thie 
was something that he should keep out or. 
So I &aid definitely that thls waa something 
tor the British Treasury to do - taking a look 
at the whole situation, not rrom one commodity, 
and that it it go t around that they were 
running abort or dollars they mi ght have 
dltticulty getting contraot e signed tor 
munition&. And so he said, well, he' d take 
my advice and he's going t o drop t he matter 
and refer t he whole thing t o the Britieh 
Treasury, and he's goi ng t o see you i n New 
York. 

Oh, he ie. 

Yea. I asked him to. 

Yeah. 

But tor the time being the matter ia killed, 
until I hear rrom t he Britiah Treasury on the 
wllole picture. 

You want t hem to be on the whole picture. 

No, I don 't want oil to get a piece or it any 
more than on steel, but if the British Treaaury 
haven't got enough dollars, why then I want 
them to tell me about it. 
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Yeah. 

And I don' t want 1t to oae tbro\llb OD o1l. 

You want the whole picture. 

tbe whole picture. 

Yeah. 

eo .Agnew eaid that be ... jult tr;ying to 
.ake the t hing go a little blt further, in 
other vorde he vae being a little Scotch and 
that he thought ;you were over-alaraed, that 
hi vu juet aounding th!nge out . Well, eo 
be'• withdrawing the whole thing. 

Be 11? 

Yeah. 

Well, that'• fine. Vell, then he'• going to 
00.1 in and aee ue here. 

811 1 going to aee ;you peraonall;y, and eo for 
the time bein •k' thing le dead, until the 
Britleh try to rearrange lt themeelvee. 

Yeah. How did he take that - all right? 

Vell, he alked my advice, and that vae •1 
advioe. He aaid thank you, and he realized 
be bad made a clatake. But he eaid two or 
three tlmea he thought ;you took it too 
llrioual;y. 

Yeah. Well, that'• tlne. 

!be convereatlon waa ver;y, ver;y pleaaant; 
there were no teelinge. 

Yeah. Well, he'a an awfully nice fellow. 

Yea, be ls. But that'• that, and it it 1 a 
raieed again let me know. 

Yeah, I will. Now, lt I ca;y, I'll let ;you 
know after I've talked with him, lt tbere'a 
anything comes up. 
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H.M.Jr: 

C: 

H.M.Jr: 

C: 

H.M.J r : 

0: 

H.M.Jr: 

0: 

- 3 -

Right. 

We'll lee vb&t he baa to eay. 

Yeah. While I'•• got you on your phone, 
aat your people how they are 1•tt1n& aloa, 
with that- the negoUaUone With the llutob 
&aet In41ee. 

Yeah. I'll get the laat word on that. 

Will you? Get the laat word on it an4 I 1 4 
like to know. 

Yeah. 0. 1:. 

Thank you. 

Thanke YlrJ ll\lch. 
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September 26, 1911o 
9:30 a . a. 

GROUP MEETING 

Preeent: 

H. M.Jr: 

Coehran: 

H. M.Jr: 

Gee t on: 

H. M. Jr: 

Geet on: 

H.M.Jr : 

Gaet en: 

H. M.Jr: 

Mr. Bell 
Mr. Thoapeon 
Mr. Young 
Mr. GraYee 
Mr. Fole7 
Mr. Schvarr. 
Mr. Vh1 te 
Mr. Haas 
Mr. Gaeton 
Mr. Cochran 
Mrs. notr. 

Now, would 7ou glance through t heee th1nga, 
pleaee, Merle, and piok out of these the 
thing• I should do before I aee the Argentiniant 
We will just make him wa it. 

Yea, e1r. 

Herbert, one of the things that I w.a th1nking 
about during the night, are theae people 1n 
Coaat Guard at1ll down there on eh1p aoYeaentet 

Yea. 

Don 't )'OU t hink we could aon that 'llhole t h1ng 
beck onr to Coaet Guardt It has gotten to be 
Ylr)' routine, haan't 1t' 

It 1e quite routine. The onl)' problema we 
haYe are eh1pp1ng to the Orient and 8pan1eh 
ah1pa and Eetbonlan and LatY1an and eo on . 
I work w1 th h1m almost exolueiYel)' b7 telephone. 

You dot 

Yea. 

Then g1Ye order s to coYe the thing OYer to 
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Gaston: 

K.M.Jr: 

Gaston: 

K.M.Jr: 

Gaston: 

K.II.Jr: 

Gsa t on: 

K.M.Jr: 

- 2 -

beoose an integral part of Coast Guard, it 
that is agreeable to you. I mean, it wae 
all right while it wae diff icult. 

We han aade it a part ot the Coast Guard 
organi~tion. It was just a aatter ot 
physical aoYing. 

You are tying up a lot ot isportant ottlcee 
downstairs, and I think they are lese 
iaportant. The really isportant men - they 
could, you know, let it get down to one im­
port ant office. 

We can get t hea out ot there in a day or two. 
It ie just a aatter of soYing teletype con­
nections. 

I tbl.nk as of Monday I would move it oYer i n 
Coast Guard and release eome or those men 
Uke Co!mlulnder - what 1a bl.e namet Who would 
be t he one man you would want to watch itt 

Derby could handle it. He is handling the 
Captains ot the Porte, but he can haYe help 
enough to handle it. We oan handle it now 
mainly by warrant ottioere. We don't need 
thes e - a warrant officer eetup could handle 
it entirely. We just released one man, a 
commissioned ottioer , the other day. 

Now, what I thought I would do ie thie: In 
connection With this work or trying to find 
out how suob German and Rueaian and Italian 
expenses llre, I had a few minutes' talk rl.th 
Klaus. He eaye we really hllve nothing. 

ThAt 1e true. 

So I thought I would 1nv1te J. Edgar HooYer 
t o come oYer and t&lk to me and explain to 
b1m what I wanted and then haYs you here and 
haYe Klaus here and tell his what we need, 
and then aek him whether Klaue couldn ' t work 
with somebody be designated t o really get 
the etutt. 
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Gfleton: 

K.K.Jr: 

Gaston: 

K.K.Jr: 

Gaat on : 

H. M.Jr: 

Gast on : 

White: 

K. K,Jr: 

White: 

Gast on: 

White: 

K. M. Jr: 

- ) -

lie had a oal.l rroa tM State Depa rtllent, 
Collado, Mre a couple of day a ago . '!'bey 
were interested 1n t heee ficuree and wanted 
to know if anybody ie getting thea. We told 
thea it waen 1t our reeponaibility. 

llbat figureat 

On the foreign balanoee, primarily German and -­

What ia Collado working on that fort 

Well, somebody 1n tbe State Department apparently 
&eked hla t o find out. I euoooee the State 
Departaent hae an intereet 1n it, too, bat the 
thing ie eort of falling between two or three 
organ1r.at1one. Nobody 11 really handling the 
aubJeot. Nobody ie doing a coaprehanei•e Job 
on it. 

Well, I am going to aak, if Mr. Hoo•er ie in 
town, to ha•e hi• come o•er tomorrow. I want 
to tell him what I ba•e in mind, see. You be 
here. 

Yea. Would you like t o haYe Harry --

No, I vaa wondering before you na•e that if you 
would like to haYe a little report of what ve 
be'W'e up to date. 

We will do that fro• 10 t o 10 :15. 

We will bring together ¥Mt ve haYe, becauee 
ve ha•e had a aan working on it. 

Can I get together v1 th you today, Harry, on 
tbatt 

Yea, make it late, bef ore I oome in tomorrow, 
aay. 

Well , vby don 't you fellowe bring me up to 
date at 10 toJDOrrov, and then I vlll eea 
Mr. Hoo•er at 10:157 I think I had better 
tallt to him and put Sam in touoh v1th hi• 
and he might want t o uu Sam, but fro• what 

• 
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\lhl.te: 

H.K.Jr: 

llhite : 

Gaa t on: 

H.M.Jr: 

Cochran: 

P. .X.Jr: 

Cochran: 

lih1te: 

- ~ -

Sam tella ae , be aa71 it ia Juat a Joke, that 
be doeen't get tbe information. 

Our man reported on a 41tterent group ot 
matar1ala, ti'Oa wb.1ch be vaa working en, 
aia1larl7 that it vaa ~•t inadequate, that 
their approach waa Yer, parUal aod Yer, 
inadequate and Yery aupert1cial. 

I don't want to dig up tbe information, but 
I want to tell Mr. Hoover what I want and than 
let him do it. 

I think we will be able to giTe you that at 10 
tomorrow, what are tbe areaa whioh a re not 
app rooriately coTered. 

Tbe7 take certain epec1tic oaa88 and obaae thea 
all around oYer tbe map, but nobody 1e eurTeying 
the whole thing trom a etatietioal point o t Yiew. 

When we talk a t 10 I vent Merle to sit 1n on 
this, becauee you (Cochran) haTe been eeeing 
these tellowa, and Ball , will you be in eo that 
you know what I am doing in oaea I should be 
sick or aomething, see, eo eit in with me, but 
Merle baa been seeing t hese people , haTen ' t you' 

Yea. 

But t rom two lllinutee I had wi tb Bam naue, i t 
ie Just a Joke, and nobody knowa how much ~nay 
these agenoiee are spending tor propaganda 
purposes or &n)'th1118 elee. It 1a the moat 
superficial thing. The reaponeibi lity ia 
Hoover'a , and I want to tall him about it, and 
then get hia bua)'. 

On t hat Collado matter, I don 1t know wbetber be 
spoke with Mr. Oaeton alao, but be epolte with 
me onoe and I told him we were doing certain 
th1118• and to not start &of new iDT88Ugat1on 
on their !)art. 

Ian't that a matter that Mr. Berla vaa YarJ 
intareated in at one time' 
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H.M. Jr: 

Oaaton: 

H.M.Jr: 

Gaston: 

llh1te: 

H. M.Jr: 

White: 

H. M.Jr~ 

Gaston: 

H. M.Jr: 

Bell : 

H. K.Jr: 

- 5 -

It 11 l1ie all ot these thlnga. When JOU get 
lnto thea, they are eloppy, the thing isn't 
tied up. Kr. Hoo•er eenda o•er a etack of 
atuft ot the •arloue billa that be rune down, 
and 1t le Just JManingleu. But 1t ta hie 
reeponeiblllty, but it I talk to hia pri•ately, 
I think I can get reeulte, but I vant to ebow 
b1a tbet the thi.ng 1e Juet a Joke. 

I don 't know that it ie entirely hie reeponeibility. 
I t hink the tn•eetigatlon probably might be hie, 
but it 111 not neoeeaal! ly eenionage. I t hink 
there le a State and Treaeury angle to it. 

Ie t heret 

I think ao. 

I waa wondering why you might not be•e Kr. Berle 
or hie repreaentat1•e here, becauee tbe7 Wl­
doubte4ly were ••rr intereeted in it tol"llerly. 
In tact, that wae one ot Berle'e oh1et intereete 
ln the imposition ot tunde when be wanted control 
over the expenditures tor propaganda purpoeee 
in lAtin America. 

Suppoee I ba•e Berle here a t 10 and let him eit 
int 

I t hink ao, becauee he thlnlta we ft re getting 
more 1.ntormation by f oreign exohange control 
than we ha•e hitherto made an attempt t o get 
by •irtue ot the acti•ltiea of the FBI. 

Are we all togetherf 

Yee. 

Bell, you ait in, eee. 

All right . 

You bad better ait i.n, t oo, Harold. 
preUy good deteott•e. lie will get 
th11 thing lt you are not too buey. 
know what you are doing, but alt ln 
and you might ait 1n t oday and tlnd 

You're a 
you 1n on 

I don 1t 
on lt , anJW*y, 
out what goea on. 
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White: 

H. M.Jr: 

Ga et on: 

H. M. Jr: 

Vblte: 

K.M.Jr : 

Wh1 te : 

- 6 -

I will --

Get in on U toda7, and I •Y aek 70U to k1D4 
ot tatMr thie thing. 

Vhere vere "' 

Ve veren ' t an7Vhere. You ba4n' t etarted. 

I Just thought I tOuld take up these thinge. 

Herbert? 

While I .. at it, I'• juet varning JOU (Young) 
at ll:l5 Punh h ooaing, and I a• going to 
unload heaYJ. lither he or the Eabaee7 ha• 
Jud ginn ae partial i n to.-Uon. It that 
h tM va7 the7 oan t-reat ae, th81 can take 
tM vbole etutt and run it theaeelY... I u 
not going to be u•eated tMt va7 b7 tM IDC11eh 
0oYel'1181nt. It the7 don 1 t vant to tell .. vbat 
the7 are do1nc in thle ooUAtr,., the7 oan haYe 
the vbole thing. It h a l~el7 u .. t or ae 
to vUbdrav, llld I u just going to tell hi• 
that. I CIUI not go torvard t omorrov and aake 
thie big tight toaorrov vMn I onl7 get halt 
the etutt. It the Eabaes7 doeen't tell PUM'11 
and doeen 1t tell ae - I b.IYe g1Yen thea a Je&r 
and a halt ot the beet ot •1 Ute, and 1f tM7 
don't vant to keep .. 1nto r.ed, the7 can take 
it and let the Eilbaea7 and Mr. PurYh go on 
their ovn va7, but this vould be a beautiful 
t1ae t or 1111 t o witbdrav and I .. going to tell 
h1a eo. The etutt that General Strong told •• 
last night, I am not getting the intorzation, 
and oYer in .&:ngla.nd 1t the7 vant t o ha•e t our 
people do i ng the ... e thing, that ie their 
bueineee, but the7 oan't treat ae this va7. 
I ac not going to be treated that va7. Do 70u 
knov Valter Llor1Dn' He ie an Eoono•ht . 

He h a vhaU 

Did 70u knov t hat he ie euppoeed to be 
England'• leading EconolllieU 

Re 11 an Economist, but t ar t rom their l eading 
Economht. 
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B.M. Jr: 

llbitel 

H.M.Jr: 

Vbite: 

H.M.Jrl 

Vhlte: 

H.M.Jr : 

Cochran : 

llh1te: 

H.M.Jr: 

Young: 

H. M.Jr: 

- 7 -

GiYe M a ae80r&Ddwt on U, beoauee troa vha1; 
General Strong tell• u, tor thea ~ eeD4 a 
aan oYer at th1e t1ae ie Juet outrageoue, to 
eend h1a oYer ae a great aan on production. 

I will giYe ,ou a little vri1;e-up. 

General Strong aeket h1• a Yer, eiaple quest i on 
ae t o wba1; their pro4uoUYe oa'PaoUy we, and 
he treated General Strong ae though he wae a 
eohoolboy v11;h a Yer, limited education. !o 
.. o4 h1a oYer here at t h1e Uae - it they heYe 
to do it tor political rea.one, unload a aan 
like that on ue, it i e outrageoue. 

Well, he ie not an inooapetent, but he ie tar 
tro• thei r beet. 

Would you p1ck h1a ae a aan t o ooae oYer here 
and tell ue -

Not unleu there are eoae political raaeone 
tor 1t. 

I belieYe during the WOrld Var he vae secretary 
to Lloyd George. It they are doing th1a t o 
placate Lloyd George, I aa not going to get 
111xed up 1n it. 

S1noe then h1e worlt hee been pr1nci pall)' 
econoa1o. He vae editor ot the Econoalat 
and the Br1t1ah heYe ueed h1a on eou inter­
national conference• ae their repreeentatiYe. 

Be ie sore ot a publ io1et. 

Vell, he 1e coa1ng oYer here - aa I right , 
Phil - a s a great autborit)' on production 
and uoh1ne t oole and whet not. 

No, I don't thi nk t hat ie correct. I don 't 
think they eYer aet him up to be a production 
raan. 

~ait a 111nute, don' t - pleaea. General Strong 
ee1d tlult and Ge.neral Strong eaw hia oYer there. 
He 1e the man t o tell ue what England can do 
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Young: 

li)Ute: 

H. M.Jr: 

Young : 

H.X.Jr: 

Vbite: 

H.M. Jr: 

- s -

And wbat the:r oan ezpeot ue to do. 

Well , that 111pt be. 

He •:r haYe been dolAC that 111 the laet :rMr. 

That 18 what tbe:r told h1ll in lql&D4 &D4 that 
ie wbat he told Oenere.l Strong. 

That vae not Purt'h' point of Yhv on H, 
bonYer. 

Yell, that ie Wbat the7 sot right at the top, 
that be vae oo111D3 here &D4 thh vae lrngJend 1 e 
neede and the:r aJ'8 golAC to tell the UD1ted 
Btatee to produce. Yell, be couldn't get h1ll 
ott to a wr88 etart and oerta1Dl7 v1 th •• -
well, tor three boure, I neYer epent a acre 
intereeUng ~Yelling or sot acre 1Dforaat1on. 
Be certainlJ put all o r hie carde on the table, 
and Btronf vante to help the lngl1eh, but the 
beet va:r know to help thea would be putt1Dg 
Walter La:rton on the boat and eend h1• back 
again. I ••an at th1e tille to do things tbe 
wa:r the:r are doing it , I aa not going t o -
I aean, to treat Streng the ws:r the:r han 
and to treat ae thie w:r - I aean, thl:r juat 
can't lb it and I'• not going to let thea 
do u . 
If an:rmd:r v11.11te t o eee e beautiful la:rout, 
let thea baYe !bo~eon take the• dovneta1re 
to what he hee done. Be hae done one of the 
n1oeet jobe. And wboenr helped rou, I wish 
:rou would tell thea. 

t.:rout on wbatt 

roreisn tunde. HaYe :rou (Bell) been dovnt 

Bell : :ru. 

H. M.Jr: Do people, outeidere, get 1n theret WOuld it 
be an:r ha~ in putting H on the door that 
th1t h ·tbe French door and --

'l'hoapeon: I thinlt that would be nioe, beoauee people 
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H,M,Jr : 

- 9 -

vbo ooae in are taken b7 aeeeengere into the 
roo••· 
Protneor Cballberlain aeked tbat we t1Jt a per di .. 
t o OO't'er h1e railroad expen .. e . 

I ba'f'e one other Mtter blre. We ba't'e 1D tbe 
Inoou Tu: Bureau an Auditor b7 the nan ot 
Cottrell, who ha• epent auoh ot ble t1ae in 
helping Senator• and Congreeeaen prepare 1Dooae 
tu: r•turn1. Be wae liP t or retireaent a 7ear 
ago and Speaker Bankhead epolte to tbe Preddent 
and the Pre11dent told TOU t o arrange t or an 
extendon. llow be wante e otblr extenaton, 
and llr1. •orton intoraect .. 7nterda7 tbat 
Su Ra7burn w1abed TQU to be a4Y1eed be toOul4 
like an •xten•1on granted. 

How old h tbe -.nt 

Tbo~~peon 1 He 1e 71 DI)W. Xr. He1Yer1Dg w1ll not reoomeDd 
1t. 

It IIAT be good to ha't'e n new aan go U'D there 
and loolt a t the Congreeei onal in~o•e tax returne. 

Tbompeon: The7 do ha'l'e another man up there wbo oan do 
better wrk than thh IUD. 

H.M.Jr: A new un, 1e he, to loolt at !all Ra)obum '• 
returne and e't'er7bod7 e l ee5t 

Bell: Here 1e lttnd ot a oloe1ng notice t or to..a:-row 
night. We got 150 aillion 7eeterda7, .ntoh ia 
'f'lrT good t o r the t1ret da7. 

B.M.Jr: I t hought we had a ewell preu. I vae aaa~ed 
at all that etuap epeech poll Uoe.l etutt, 
clap trap that I gan thea, thet the7 ran tt. 

Bell: Federal Bouelng wante t<> cell about a atllion 
)00 tboueand ot t heir debenturee t or paraent 
J&nu&rT let. 

H,M,Jr : I had one good laugh toctar, ADTW&T• I vae 
tallt1ng t o Dr . HarrT llh1 te on the •lepbone 
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Yhite: 

H.M.Jr: 

Yh1te: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M,Jr: 

Bell: 

H.II,Jr : 

Yh1te: 

- 10 -

IUI4 I eald, 111bat 414 or. Y. loolll ba•• ~ 
tell ;rout• Be cetl4 • abo•t tile eollne tbat 
tbt7 lla4 wol'lted owe, bow tbiJ tue4 UIJ.e Ull 
that, blat at tbt eD4 111 -14 oo .. oat ot tile 
Stab111&at1on PuD4. I ea14, 1 'rbat 1e ••rr 
1nhreeUng. • Dr. White ea14, 1Voal4 :ro• lUe 
co baYe ae dre .. U ap tor JOU tod.,t 1 I ..U, 
•'fb.&c 1e Juet the trouble; b7 the Uae :ro• set 
through dreul>is u ap, I t1011 1t nooplr.e u. • 

It wee an Wltonunate expre .. l on. 

It •• )'cure. 

I know. 

The aarket went up prett)' teet )'eeterda)', and 
Raneoa called ae late laet nilht and wanted to 
ltnow wbat JOIU' teel1Dge t~~>wld be on tMa eelllq 
a tew ot their eeour1t1ee, while thie ieeue wee 
open. 

What did ;rou tall hiat 

I told h1• I 10uld tellt to )'OU about it th1e 
aorn1ng. 

You tell Ronald Raneoa to eit etill and do 
noth1.ng and be a good boJ Wlt1l Saturda7. 

fbe7 are atra1d it will fP ap --

Olta)'. Tell Ronald RaAeo• I u eendtng that 
aeeeace ae one I>eaoorat to anotbtr. I hope 
that Georg1a 1e in tha r1ght ooluan - be 1e 
tbt r1Cht lt1Dd ot a Georgia Deaocrat. You 
can talk to b.1a and tell h1.a whllt JOU think 
he abould know, blat tell h1• to do nothing 
1111Ul 8atuda7. 

That 1e all I haY a. 

low, who 1e eitting 1n with ae on Argentinet 

Betore JOU eee h1a, let ae aontion eo .. tb1ng. 
The State I>epartment oall ed up --
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H.M.Jr: 

Bell: 

H. M.Jr: 

White: 

H.M.Jr: 

- u-

Excuee ... Are you (Bell) 1n on thiat 

I b&Ten ' t been. I aav bia Saturday, ae Harry 
eaid, at dreaa reheareal. 

Well , you had better. You and White and 
Cochran. All r1ghtt 

May I tell you tb1e betore you see b1a, beoauee 

Oh, you are staying. The reat ot you are 
excused. 
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TREASURY DEPARTMENT 

INTKII OI'P!Ca COMMUNICATION 

51 
~ 

STRICTLY CONFIDENTIAL 
.t.t 10100 Wo wrr' .. \M 1Mrriu7 ncel.n4 U.. -...u .. a'llaa..ur , )7 

llaooro Joll, '11Ja1h u4 Oeosbraa ..... pra..t. !laa .a-......r natat 
tooir..t to 41-• tlla .. u ... fd Ulo .t.rpaUao Oo••wwn ..,.., .. a r•~ 

ln to VaobiJICtoA tor tlla pupooa ot llanJic -•Uoao wlth Baorriu7 
11:!:'~~~~ 'l!lla Jabaooa4or a\at..t tllat U wao -t-.plat..t tbat tlla 0o•orur fd 
tl l!ult fd .t.rpaUAa, Mr. Pra'lld.tcb., ollo1ll4 ..ata \lla trip, p......U..t \hlo 

DOt reqdre a protraot..t a'bo- troa .t.rpaUaa. fila allaa_..r S..CUNf. 
ldst~lull' t ho o.tac alaoilou b \lla tJalt..t 1\aho WOial4 'ba a poooi'ble oaaa fd 

la aacoUaUou or .-14 ..ata U.. parlo4 tr. Oo\o'bar 10 to Ulo u4 fd till 
'CIII()roplUoou. !loa llaoraiar7 natat \loa* ao tar ao lla ... ooaunat U.. ...,._ 

'>.:':;:.:011114:: 'ba ~ wiillaos&t.., rator- h av -'.aoUou. •• •• 
Its or ali!T oillar raproooa\aUft tra tlla .t.rpaUM a1t11t arrlft \Ill 
S~r•t•t:rT .....U 'ba «lot to apeUh aaptiaUou. 

ft.a .MbaoiKor nat..t tbat U woul4 h-'.p "f''I'T ..all U tho Baorriu7 o..U 
1!'0.i4o h1a with aa ...... ncpoUac u.. n'bJaoh tllllcb. tlla fr•IIUT Datartaat 

4ao1ro to 41ocuao 4ar1Ac tlla 'f'iolt ot tha .t.rpatiaa rapreaat&Uft to 
W&tlbJ.J14~01o. ft.at h, tlla Jabauator -t..t h prtrrUa thh r••aat&Uft wi~ 
..snc,las•t lator..UOA t o lot tho latttll' lalow the proba'blT ooope fd ilia ooauouo· 

u4 o- aocCII'41JiclT praparat. !!La Baorriu7 pro.loat tbat a €• ., w.U 
raM7 lit" Wo ooabc lawnq, !loa abaa..ur 4aoiru to t-'..,aa- Wo w 
Pra'bitoh oa la\wrdq - · a1aoa U.. lattor wlU pro-'bq 'ba tlT1ac \a Ua u 

lut•1ro aeon .,.. with 1Ua1nor ot ,.,._. l'!Mie. u PraM\4111 h w - oa 11oar1 
fi.J' Uroctq troa Uo. Ia 41-.olliC the worll:iac lilt fll • acoaAa, \Ill 

Hernan acUoaat apaoltloall.T oae po1at tllllcb. lla wiahM '"'WI_, tllaraia ... 
the .t.rpaUu ropreooa\aiift ooaa with lat-Un 1a baa4 ao \a .nu• 

ln•utaas•h t.a .t.rpaUu. Ia wao aloo 1Ahrut..t 1A tlla OoneASen 1Anotaeh 1A 

DW'lac tlla 'f'ioli, ilia Jallaooador ••UoAal \bat Ill bad raoa1n4 tllh aora1Ac 
rapq to tba •e•NII •1c11. he bad out h .t.rpaUaa at tlla requn fd the fraolilllT 

•••c•c e44U1oaal .... to !RippOn .., oppllcaUoe. tor a 11oouo tor tlla ~· rtl 
cortala a<1111lt ot 4ollaro troe l'r..cll accouat 1A ilia tJalt..t 1\ateo to .t.rpetiaa 

tlla onUoaoat ot a llalaaco ,._ troa l'raAoa to .t.rpaUu OA acoo'Qilt ot pro4aoh 
P""cbao..t 1a tile laUtll' _,..,.. tile ca'blocru bad 110\ 'ban co.p11toq 4oco414 ...... 

Jallaooador ..... to tlla Jlopartalll$, 10 tho a'bao ... r proahad to 4aliftl' u to 
• Coollraa Wo athnooa . 

.t.i lis15 \Ill .t.rpetiAe Jallaooa4or baa414 to ltr. Oocb.rlll the attacb.al ••or&D4a. 

lllC14ctallT, \Ill allauador ••Uoa..t that ohortq attar Mo retura troa \Ill 
freaotU"Y to Mo •baaq Wa tor-A, OAI of \ha praoo aaooolotlou t -'.opb.oold hla 
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1oen ...,., Ide -•U• W liMa allclod a\ tile fir~. !lala oorreepo.a• 
lnliaa'-' tllat lla ,..... .. .., froa \lla leor-'U71 

1 preee out-• \lila\ tlla ~­
fO'"''lP u te,l't W 111• 41-114. I riM h tile .......... tile 11ft~-

tbl ~eor~tal7'• P"•• ooat-. 'lllalob U4 .. , .. u .. u.. ... ....,..,.... • 
I aho ..UIIlllr. llobwn '1111111 tile All'llatt_.... •• ~. Ill'. lat 111'1 
ou of tbe 001'1'1IJ'OIIl-'• W liMa - tlla\ tile ................ we 

rahlll tbe tu•\1011 ot bh d1U tllrbl tile ooat•-•· \ll!lla ,...'-7 W 
~1~:~.:--:•: .. 'bl .&rc-Uu .&a'buaa4or bl4 oalllll, bU rot.rlll !ala laqdl'•• to a1 tor lilT-" 'llpOD tba dalt . I \ol4 We k \lla .Aabaa11411' • 
w,,,.,,4 .. tllat bh repq h tile pn•• W ~~- U..t lla h oallhc trequatq a\ ,.,,..art \0 Uecnaee oar •- proU••· laol...U.C Uooltad tude. Be bu cl-

lllt•iJII•U ctD till \be 04GIIc daU ot all .&rcoa\lal l'epi'IIOII\&Uft, Be Don \lila\ 
111 lolp\ --' bAotW\aq, '1111.\ bopea h r.U dtb u tile llada If a -"ll'U Won \lla I'IJ)I'Ieea\aUft aft'lfte a4 w .. lilT o\~ 

LtllfCtJ'II.ItUCill h p,_ \ 0 \lla pl'lll aboolt tlla ..S..C 'rid\, 
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!be upaUae .Aabaaod.or prenata lab oupls-ta 

.. tlla llnorahle S.ON\U'J of \be U.Ue4 11\a\ee fHanrT 

all4 hae p leanre 1a ....,.rlac \he pol.ata of \ha IIMoraadaa 

lei n 49001 of a.p--.r 12\ll, 194<>: 

1 . lla\e of Jcoonll 

2. Do .. U.. ue ot tke wonl ~· lal>lT \hat 
·tllh 1a \be t1aal ~·" 

-U 1e 110\ tile fl.aal ~- of \he -'-

U 1a tile -=• 1a Jreac:b fr..,oe Wl1oll, 1a 

J. De\ a1b of .lcoonl u \o ~at 1a dollaral 

-!he A.ceonl eU:palat .. \hat 1 a) !be uterclwl&'e 

1a U.. Bult ot Jra110e 1a tile - ot tile :a.aoo 

C.a\ral. b) !he _. e.zc"41ac 500,000,000 

be ooanrle4 1ato dollan • sUa\elT '11;110• 

reach the - of 1,50(),000,000 Jreac:b fraace, tha 
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ltait of 500,000,000 ooaTtrtible 1Ato dollare, 

u M i don 1A po1At (b), lUll be deacted 

proportioaallT the f ollow1Ac •-•ter. 

4, OTtr lOII&t period of UM baTt a:o;porh wuler 
referaJU>e bMII .. at to J'raace f 

-liret eeaeeter of l94o. Jzpatiae ezporte to 

J'raaee reached the .ua of 1,071,000,000 Jreaeh 

fraaca &114 t o ucertaia the balaace aot coATtrti-

ble 1Ato dollar• it -..t N rectaced to 357,000,000 

of the acoo111lt of the Baaoo C.atral 1A U.e J&lllt of 

J'raaca _....ted to 522,000,000 lreach fraaoe 1A 

faYOr of the llaaco Caatral, the 41tfereaca of 

165,000,000 Jreach fraace h 4M to ooaTtnloa 

1Ato dollar&, the aqu1Taleat NiAc • J , 701,411,29. 

5. Iat'<U'e of ezporhf 
a) Jza tbe7 of Jzcutiae orlc1af 
b) lf re-azporte, l~Mra did tha7 orlc1utef 

-n relaha exclv.aiTtlT to JzpnilM proctach 

of our regll&r azportc, !bert ere ao re-azporta. 

6 . l!aTt all ahipMnh ben u4ef 
a) Date of lateet obl~atf 

-.Ul the lhlp11eah ocacaralDC the .,.. of 

1,071,000,000 Jreach fr..,ce of the e:q>orh of the 

f1ret • •••t•r baTt baeD u4e. '!he laet ahlp~~eat 

wae u4e oa U.e 15th. of Jue 194<>. 

Roaorable Kr, Bell%7 llorpau.-, Jr., Vaobi..,.toa, SeptuNr 26th, 194<>. 
Secretar.r of the Uaited State• !re&8Ur7, 

Vat.biJ:cioa, D, C. 
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No. 204 SI'n!ATION REPORT 

K.I . D., W.O. 
September 26, 1940. 
12:00 If. 

1bi.e ld.llt.&r7 eituation report 1.1 i.leued 1>7 the 111Ut.&r7 
Intelll&ence Diruion, Oenenl st&tt. In Yi• ot the occuionAl. 
inclusion ot pollt.ical. information and of opinion it ia claea1t1a4 
ae Restricted. 

I. Weatem Theater ot War . 

l. No sround operationa. 

2 . Air force Operationa. 

In da.rli&ht o t the 25th tba Gel'llllll Air force operated 
axtensi velJ' oYer aout.hem &!gland end in force in the Briatol. area. 
There they claim to haYe bombed the aircraft factor)' at fUton. 
Raiders ""re o'l8r the London area all night. 

The Royal Air Foree ocnducted ni8ht raids againat the 
"Invaaion Pol'ts", railn.y y-arda in Bel81um, Holland and 0e1'1118n¥ and 
against Berlin. The alert in the German capital l.aeted five hours. 

II. Mediterranean and African Theaters or War. 

l . No ground operations reported troaa Kgnrt.. 

The 8rit.1eh-"Frtte Prench" force hae witbdr1111n t~ ~ 
tore Dakar. 

2 . Incomplete information indicate• the ocntinuance of 
he8Yy British air attaclce on Tobruk and widespread epor..:lic act.1Yity 
by both sidea throudlout the theater . Gibraltar wu bombed apin, 
presuoablJ' b7 French planes. 

m. Far But. 

Sporedic fi&htin« continue• bet'IIMO P'renc:h d JapanaM in 
Indo-China, ocncurrentl.T with negoti.ltione concerning the official 
and peacef\ll. entr)' of the Jap-se into the colony. Haipbonc ­
bombed thi.l JDOrnin8, French colonial otricials are increuinclJ', 
but perhaps temporarily-, deteatiat. 

RESTRICTED 
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sncux. BULLI'rll 
lo, 17 

~2/2657-231 

ComPmUL 

IQ'l'lCI 

MILITARY IITILLIGIJCI D1Vl8101, 
V.AR DIP .ARTIID!r, 

YaahiQCton, Septeabu 26 , 1~. 

The iD!oraation coata1Ded 1D t hio oorioo of bulletin• 
will be rutrictod to u ... fro• official oourceo which 
are reaeonably confirmed. 

!hie doc ... nt io being given an approved diotribution, 
and no addit ional copiea are available 1n tho K111t&r7 In­
telligence Divioicn. Por provioiono fOYirni .. ita repro­
duction aee Letter TJG 321. 19 M.l.D, (8-16-40) M-B-N. 

IJIICB AB!IIJ.m. CIJW. 
MD Afttepcyan !JMW8 

SOlJROI 

The information contained in t hia bull etin came froa an 
official Britioh ~ or French equipment, dated Jul7 25, 1840. 
Oraat t.portance vao attachad to the •UIIIIal'Y oince, ae a r ooult ot 
tho dafeat ot tho French .lnrT, it vao o~ct~ thet tho equipoent 
aight be used b7 tho Axio povera ageiaot tho British. 

CO!fPTS 

1. PAR; I OJJL.\RS or .WILLi!!!X m ANTITA!!It l!IAfO!IS 

a. lloteo on fire Control lnatru~~~~nto 
b. Particular• of !luna 

• • • • • 

CO!Il'JI!I!!TUL 

- 1-
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..... l aWN 

t5 • · --
&aU• 

D'--tlo ... 1 , .... 
193b Oua 

25 -·leal- Aatl- 50 
'•'-tl• ... 1 -19» -,, "-· "-· -- 17 

(1~· ) Autow&tlo ,., 
Oua 

L. "-· '1• · bp14 .ADU ... 21 
(1$) "" -119lb to.M 

0... 

s. "-· '7 -· Seal- , .... 21 
(t.L5• ) Auto.atlo ~1 Oua 

191&""" llo4ol 
191&, llo4iliod 
1937 
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C.OUiWIW. 

r. P!!!JCOU&S or ""9 otn.L.Dt MD f!!tua: 1KAJIOII 

,,000 

1, 1!00 

1,970 

1,970 

.. lpt 
ot SMU ._,_ 

1•- ,. .... 

·10 11,200 

2,6oo 

0.86 

1.1 

ISO s• 

.!b• 12 

12 

-
6°10' 1,050 ·~. ...v.u .... l,o - · pht.e .t 

,ao •• Lao ,. • 60 - · plot. 
at DOra! at 100 )ld•. 

Tad• i.e a •Mrteotd 25 •• _..1 
19Ji ... - ......... Mn · 

... t.aoo.a"\11,...... hr\lt.Le 

1'111 b •el• \o - 1, 100 to 
1,300 ,.. •• 

U 1 bl. t'.b.o ortp.-1 ... ,... wt.\.h 
-.ado ... t.oon, of l,JOO r ••• 
.... u ..... .... latut,.,. 
npport C"'ll• 

lS& lt>.. fbo .oclt.flod IIIDCia l h u...t oa 
t.he a.nault IO' •hklat aDd 
r.c .w. tub. n..t• pu tlre 
\be ... ...-J ,,... .. t.be ,., 

-· lapld .,,. .... 1 1916. 

(1) With t.M UMptlo• or \1M 2'S • • , u. ,., - ·· ... the ..... r L7 -· •tlt.eat «--· ... "" ... 75 - · •• utaat-tloU ~ _ .... ,.,... 

••tlrt17 artUlory ... ,... .... 1.,.. t.toN ud d•rtac tao World w..r. O\ho,. ea:oopt.lou .. ,. U... J05C 19~ ad u.. 105C 19,.. a...t.'un. b 

,.,. ot t.ht ..... srr..tn.s oq\&is-nt, o arrtapo had. bl• Mdltt.od. 

(t) for utlt.aak c-e, u.o Preoob \Liod t oUd. ohot. alaoot o:aolut .. t 7 • fM )7 •· .act 47 • · _..,,.. oqu1~\.t fln4 oolid .,.r•plo r.tac obit 

etth ball b\lo .. ,, u did tho 75 • • 1'8• n.. 25 - · Ro\ohkiao u-tlt.Mk p.a tt.rN oOltd oMt witlll ... .S'*'-' traoor, '*" 1\-.. t.a~ to _. ta ~ 

tvt..,.. oal7 a_,..r•pl•rob.c oMt wt.U. t.neer. 
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OGtiiWL!& 

.... -
6. 

37 - · 37 - · --
!oAk tlllo _,.. - - .. 

(1·16') Al.ltOMtlo llod• - )0 ~.}00 1. 54 200 17" 10" 12 7" 690 u ... the a,_t ot U. an.. .• l' 
o1 19:18 - P.O.M. (Port: •• CbMtlo,. de 

l a MMU.rra... ...... . ~,._ 

"-· !,o - · at ,.. • • , ..... 1. 
)0 • • "' WlO ,.. •• )00. 

1· »• · ncoo-to ..... 50 t,68o 1.98 eo 15" !&}• 12 7" 1,100 u •• . ·~·-'1 ............ 
(1J6' ) o1 19)4 ,U...llo& •n wlOIII '-lllotie -. 

-lPUI 1.91 n.. • .. n•. 
-...u----~~ -·· 

a. -· 47 ... 1 .... ol 2:,260 4Jo -tM .... ...Utll.d _,.. la 
1.115' ) 1~ tbRU'lo4 poo ltl-. 

9· 47 - · (1.85' ) 
47 coo-to 
-1 19)4 

50 2,800 ,.a 100 15" 16" 2,200 lbe. 'fh1• Mol .Silt ... ,._. rs.ns.., 
- - 1a hRtttoou-. 
Marked. tritla u ••• - .,...t.ac. 

10. 
47 - · 1.7 ca .. • t• 50 ~.116o 4.4 10" 15" 16" 2,9)0 1bo. laplo,..S oal.p lo hrOltlooU-. 
(1.115') llo4o1 19)4 ·- n t. aon .. u.. ~7 •ntll .... - tt'.:.* "~· ... n 10 ... ... ..u ....... 

tiM ... -.1,, ..... rial 9 ·-· 
u. 

1.7 -· 47 . ... car. ,_ 27.1> ~.160 }.56 200 15" 750 1bo. Qto t ~t ._......11 • dte CW 

(1 .8'') ~ 19» - ... .._...a. 

c..•·=nW. 

+ 
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- ln.. 
~I .... ---

12. 47 -· llo<ltl .Aatl- 50 2,800 ),8 ( 1)0 16° 68" 2.~0 l be. Pe01t r.t1o•• 60 • · at )00 at 6oO 
1937 t&l>k ld ~- )'llt •l 60 • · at lSO at S'OO 7«• • 

o .. Cappt d). ThU ""' h bt llt...t " ... ..... 
a titaU Mt••• 1a tertltt.Mtl ... 
00 .. twlD. •-'lac .... u .. -
.. nal-1 -lap. 

1). 
47 -· 47 - · 

llo<lel hti· 50 2,800 ).8(So1- 5,500 15° 5" ~ .._tnU• .. rw e.tat 11. 
( 1.85' ) 19)9 - ld Shot ,_..__t:lo ttrN ._b. - C.pptd) 

14· 65 •· 65 •· Mode l 16 1,oeo 8.75 7,000 '5" 100 60 ~ ,. 
900 1bo. tilt. "'"' ttt'M bodl l h t'a9Ml .... 

(2.56' ) 191)6 t.t,h n plo.tn .... u. a ..... 
oarrt.d iD 4 pM))Ofl41 Of eo lb. o 

MOh. 

15. 
75 -· 

75 Modo! 1919 1).4 1, ,10 4o" 10" lo" ~ eo 1, 5l.o lbt 0 rs r .. both t br·apDtl aD4 MP 

(2.95" ) Model 1928 ala tx-plOe l .. . C-a rrh4 l.a 7 1M41 o 

c ... 

16. 
75 - · 75 - · -1 field )0.5 2,050 18" u• 6• ~ ,. 1.25 t.orw The ,... . .... '- • lth .. 

(2.95' ) 1897 - , t....u ... 111p ..-,~.-t. .. -.u. 
tho an.a - · wttk Mt<lel 1918 
hlP, apl• h • eMU h 11,!.00 
,. ' "'"" w1 Uo .~u-a.,..l lo 7. 700 ,.. 

COWPID-1&. 

-1.-
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COIPIIG!W. 

I, PH!ICIIU.IS 01 ,_. .untlnT AID .lftiUII -- (c.t"-4) 

.,_u latu.N Typo Wolpt ,,..._ Rltll111 W.lpt 

al bot otllloll ...... ,. a- rb 
la Mat Aot.t• 

bon ,.r Seo-
0114 

75 -· 
75 liOclol 1897, Field 10·5 2,050 12.5 U.,OOO 160 s" 55" 7" 1.5- Thil pa tl1'M ..... ·-17 · 

(2·95") lloditio4 19, - u. (Stoo l •• tbe IIOdel 1897 ..... tat. ... 
kllb· ......... &pplJo It 11 taM ... 
Uo Cap ,, ... --ted - ....... u .. 
Sholl, oarrl&po Solid ..-...,Urob& 
193a) ahot wolchilll U..l pouDda lo 

e-,la,-d tor utltuk ••• 

18. 
75 - · 

.btl- 2 .100 U. (J.r· )ell' Protct~ o•phted elJOHeef\11 

(2.95") - .... .. ,_ tri&b 1a .. roh, l9U)o "' Phlcl Piero- ..... eatl"ly r.w _.,1 b1 lolll.rpa - '"' ... t .. to floltil both utitat 
Solld ,.., aDd 110,..1 t1eld po rolN. 
Shot) . -ued •• 

btl· --
19· 

75 -· 
Lone Blt,ll u. -,d' Ia" 12" Ueed .. ~bile artlll•rJ• -·-(2-95") faolt hplo- ( Ar.or• K lr~ hull of tiM s_. tuk, - at .. Pit rot~ an110rod oo • LO •· Wda aA4 

Sol1d So ltd 
oaptble of • road epMd of 1e.7 . ...,,. ... Shot a.p.b. '2 of thMt tef'l~t. 

Phro-
exUt. 

lDc 
Shot. 
1,9UO 
t ••• 

ro. 
75 -· 

Short. 
•oun-t.d 1D ate.ndard SOial& tact • 

(2.95") Took 
a .. 

2) . 105 •· 105C• 19}51 11 1,1.60 ~-5 11.,200 5o" f>O 5,. ~2 oa.nia~ la ...... Uw ...... u.. 75 lfo6tl 1897 f 
C4·U."! ( Mu1il.t'aotu.r.d ... Woditlod 19"· the Mo\lt'M 7 of 

b7 Bo\lrs-• ) tldt pl~ la edcl to ..,. 
e;~oellnt. 

• The letter ~c~ .~ to~ •oourt~ (•hort) .ad 1Dd!o•t.e • 1~ of leu thNI 20 o• H ben • 

COMFillmuL 

+ 
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COIIrlDnn'W. 

J, NllfJC'VUIS oP ,_. AlnUAl AID Allfl- ..,_ (C_I_ ) 

-1-.. ·~c . lpt od II 
Ill a .. ra Ill Mtl• 

211· lOS --· IC,C 193118 .114·5 n.~ 5d' ,. II' 1.7 e-.t .. ,.. • .,. ro._t oq.t.,... (l,.u.•) (..,.. ...... - ..t ~ S.rle.l ?1. _, 
~· 105 -· 

10511 -1 1919 1,150 2:1 .. 5 8,500 ..,. (/' ,. 
'2 II!" ·'75 14·111") ....... 119te olio -. -.. ••• 

~~.. 
105 -· 

l('.il. • 19H - 211 1,800 ~.2 l,,&aQO no DO IJjD 1" 2., u •.. u,• 1 10' -25· 105 • · 1051. I~ - n.s ~.410 ~ 18,900 IJ' DO , .... ..._'*" • ,.t.ber ,,,.. ... h (4-ll." ) 
~-- - tor • tor ,,.., .... "'8o_t ... ) 

1'(), 
120 - · 

12CL llodol - 20.;. 1,~ 41 1,,800 ,a- (/' ~ 1" 4 &a old p • Moll • Y DOt 'le ta (4.72"') 1878 - •• at \be ,,..,,., \ t.. 

21· 
1115 - · 

1115 - 1 1916 0.. 42 2,570 74 19.100 00 b" 42 5" 12.5 n.. ltr. or UJb phoo U ,,000 (5.71") 
~ "' - ,._.... It l• -.._ Wn4 wt. M 

•• 155 -· . ..... ,, ..... ~ 
Tum• .. ~~-~ 1916. 
Tabh 

1'$. 155 •· 
(6.1') 

w..c 1917 II.? 1,480 82 12,500 1.?' (/' b. 48 7" ,., LltOI a.ooo ,..... •. -29· 155 - · (1>.1") 
~~ -1 1918 - 20 1,C)e0 82 15,PCO 16' s• ... 48 1" s UJ'oo b,OOO ,.......,. -155 • · 

(1>.1' ) 
1"'- ..... 11m 
1914 - 20 1,990 82 15.500 IP' 5" 48 6 L!h l o.ooo ....... ..... 

• The let.t.r •L• ~~ tor ·~· ... l.Ddio• t.• • loncth ot .,,.. thaD 20 •ali ben . 

COIInDiliTUI. 

-6-
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ccwn..nw. 

I. I'AftiCtn.Utr. ~, I"'IDCI AftiiLU"f .t.ID UTIT- _ ,_ jC..I-l 

..... ) &tUN ,.,. IAI'h •sc ,,.._ asns.a ., ... 
• 1 l>or of lon Ye loo.l\y of 11 ..... Ia -lD Ca ll JD Pee\ ~n-. lo. of &etl-. ,. .. P.r Reo - OniO.,.I 

oad 

}1. 155 • · 155 1.1877 .:.... 20.16 1,690 95·1. 1,,900 }Cf' d' 611' L8 .,. o.s ._ .... ,... tJ,OOO ,......_. 

(6.1') 
OD 

pbt-
tora 

,. 155 • · 155~ -1 - a. 2,180 95 19,000 400 5" 16" L8 .,. 
8 .1S ·- Llt• • 4.000 ........ . 

(6.1' ) 1917 

n. 155 • · 155 G ...... - 29·8 ~.}80 95 ~1 • .l00 ~· d' 611' L8 6" 11 .2 toM ... 4M1p, u.. 1-r,-r.&;• 

(6.1') Pvt ...... PUJo. 
rtllou. pa a4apt.M ter U .. ,,..., 

( t.ODc-lloo&• 
b 'Mlle'f'M t.o M'N .._ ...,._. 

rsu ..... o..o) . ,. ...... bMa 1a prM'Mtl•· tM 
.. rrtap b 11041t1~ to ci" a .... 
1.- •l•n tiOfl ot )90 u4 ..... ...,. 
.,.~ or 19 •·P·" · -.. t.owd bJ 
t.ra.otor. lt.l U r. b alloVit k,OOO .. -.. 

}4. 155 • · 1551. llo<lol 
(6.1' ) 1916 - }7.8 2, 590 95 ~.ooo 38" 6• 

~· 
L8 5"»' 1~.5 .... fhle .. tM 116 llodo1 1916 rol>orM . 

35. 
1(>1, - · lOL - · llodo1 lal1- 16 2,~ 19,6oo IP' - ftlt '• • •..! c- - • rai~ 
(6~' ) 189} . llo<lltbol .. y 

.,.t l.&C• 

1896 -
}6. 194 -. 1~-· Mode l bll· ~'·7 2,100 19.900 400 ~ }8 70 65 .... 

(7 .65') 
7 ' 

.. y -
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COil I lUI 111. 

lo IUfiC•.t!l: OP fiiiiCI Alt11LDY &It d'fJt.t.-...,.,., it•U_.l 

~ .. l a tw,. 

-·~ .. ,Ca ... _ 
lUna- '- lltllllc ... , ... 

'lo:IMI\J el I = .. ... - Ia 
_ ... 

18 ,_ ..... &etlon 
l!lr loo· -

l7· 194 • · 191. Lool•bap - 29·5 2,:!()0 11'1 10,700 ,.,. ~ 1.& t.• ~ .... 'nUt •• t .... t ll ...... - . ... 
(1 .W) Flllowt (hm cu... t .... no .. ,nap. la , ,... .. 

port U..r• aN 2 t,..b4 
U. t1nt •rrl•• • 
•• ... tor .. t ... t.M -l\1-. 
A i le u.. a"_. Mrrt" t M pa. 

22CC Mo<lel HW.t.. 7 1,~ 11,100 65" 6" 9t 100 7.8 toM Lih• b,OOO ,._... 
1911> ... 

- 27.& t>, ,ao ~.e 25,000 "" 21" 9t 7" 1!2 ... 

~ -. l!l.o llodo l kil- 21 ~.- ro,t.oo -,If' ~ 72 7" 90- n.. ,. -.rriaC' la ...w4 - ... 
(9.16' ) I MI. .. 7 ,...._.. boct••· -

1.1 . :II;() - I 50-- Thll lt a ooaat ct.•h•• pa :II;() - · r ..... k 21 1,970 18,900 ;55• ~~· (9.16' ) ICJO,. Rapid ....... or oa • tn.ok. ~.,.,.. ,....ace aaht. 
rtro ··- 1180 Ba Un•d to bt NplaoH b)' £2(1,.. 

Rot.t. .. 
In& .... 

~-· IUI ... ol ._ ... 
21 2,100 :10,500 -,If' 100 ~ 60 '}tOM A platto,.....,ut.H c- ftielll ..,. 

(9.16' ) 1917 ••• be t,...pon-4 • 2 ..a.1e1 ... 
\no \or ,,_ • 

cc.n..rw. ... 
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CfW'F IUL 

I . NHPIWUII or ,_ Alrii.Uit AD A~~r~Ym ._ !_. I) 

a-MlatuN r,. ~ 
.... ,. .. ~ -- I I Oft• 

,,.. IUl lJic .. ,.,. 
ol Y<IIAioUJ ot II _,.,. \loa ..... Ia -Call· Ia- Ia- ,.. .... .. . ., !Ill~ ... , .. ... - 0--..,. 2Ul - 1 11193. .. u • ~.a, 2,760 "7 •• 0110 ""' ~ 7R liJD - -- oama.o .s•-

... ltlo4 1896 ..,. ..... '-Jo MsiOO • 
Tno• 
29"• 

174 -· 
2711 - 1 11187 ~ 2,580 28,,.,., 

AJoas 5" 44. loll· , .... 160-
""' sa "' ·- • • -(Jo.e• ) . .. -1 1917 .. , 1<00 -•eo• 100 - -· - _ .... _ .. __ .,_ 

..,. 
280 -· 

280 • · lllortar 
(U' ) ••• 9-4 1,no 1~,000 lA' 16.15 - nw sa lo alao - • a 

- oama.o alollllor M -
., - 1911 1-c: ... ftl- .. 
Cllorlal m. -.. ., -
..SOlo ---- "' • -· 

..,., 
t8S - · 

t8S - 1 1917 .. 1). "' 2.420 29.,1J1l0 WI' 5" 160 - " "' "'..., m - . sa .. - . 
(11.2") .. , 1\ la• .. ••...,...._.• 

0... 

47. ~ -· ~ llodo1 189,, .. u . .50 ~.600 770 ,50,000 ,so 90 40 182tou ..__. .... 6-uh Mel•. 
(12") Me<lltlo4 1896 .. , 

!No 

Joe, 
~ -· ~ - 1 1906, loll· .50 2, 820 69, n.ooo "" 

.... 182 - ........... ~ ...... , 
llodltlo4 1910 .. , 1.,, ...ur .. • . -

COWII>Ml& 

+ 
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uamua. 

J. PUrJCVII!! or ,_. &lfiLUIT AID .rn.. -... ,-s •1 -la- "'" 
._. -·I.e .. ,c: ... _ - '- l UI be .. , .... 

•1 .... ., .... ~-., ot 11 =Ia - - Ia -Ia Ooll• ~~~- ... ., ""'" --.... ...- ---
:ll'O - · 

320 ... 1 uno, loll• ~ 2:,100 * e ,6oo , ,. "' - ---~ ... ~~--(12.6' ) llo4Uio4 1 ... ---11~ -
so. ,20 - · ,20 - 1 1917 loll· " (lt-6• ) -- 2,8110 29,100 , ,. 

1'18 -
---~-- •• 

51· 
3l.o - · 

~-118111o loU· 111.5 1,900 I , OQO 20,0CIO , 1or .,. 187 - .._... • .._ 6-u.le tloll"• (1,.~,. , --
~-1189} loll· " r.IIID 1,.., 29.- , II» ,. 187 - ~ - .. 6-u.l• a..p.. . --

:lloD -· ~-~ 1912 loll- 1.) 2, 860 }6,1o110 n• 1or 6" 270- a-. phtro,. oarrle6 a\ ....,.. .., -, (1,.1!' ) - 49\l)le ~1• boclM • loa~' 
0.. 110 ,... 

5j,. 
,70 - · ,70 - 1 1875. loll· :16.5 1,885 1,560 21o,6oo LD" 112 .,. $ .... koh ... ot SUD plaWol'll oaff1H 
(llo.6' ) -lttK 1879 .. , oa double 4-ut. bo,t .. . 

0.. 

520 - 1 1918 loll- 16 1.475 ,,6~ 15,900 6l1' 168 .,. 25,_ 0. plaU _. ~ at ..... _. --la ~ loocl• · . u .t .. trte .,.,..u-. ... 
C0111'11>PftUL 

·10. 
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• • Iotti op n .rt Cg;trol Iae\rpMDtt 

(l) Oentrel : J'ruch a~~Uaircra.tt control aquipeent 

doe• not oppear to be aa coiiiJ)r abanl1ft and up-to-date ao that ot 
the other 8reat powera, and little recent aquip .. nt eeeaa to baY& 

been produced. 

(2) Prt4iet or o1 Yer,y little information io aYallable 
w1 th r&£&rd to the t;vpea and tho thoor,r 1JPOn which the J'rencb beaad 
their calculation•. A Brock predictor vao produced ebortly after 
tho laot var, but it io not knovn vhatber it ia otill 1n uoe or 
vhothor there vao a later 110del. lt 11 known that a t;vpa of pre­
dictor with electrical transmioaion -.a uaed, ~t technical detail• 

are not aYallable. 

(3) lltetiur Piehl !baae were on the urUcal acele 
t;vpe ao oppooed to the circular oce1e t;vpe with the 0 tollov the 
pointer• ayatea which 1e in uee in Great Britain. Coincidence vaa 
aaintainad b)' aeane of a •cban1ce1 pointer. 

(4) luse §tttor: 'l'ho .. ware ueed on e1l heaY)' t;vpeo 
of anUaircratt r;una, ~t whether tho predicted ruse V&l tranaaittad 
eloctricelly or verbe117 trom the coi!D&Ild poot 1o not tnow. 

(5) BeiAAt lindorol ~ mAin t;vpeo ere known to ban 
been in uee; both wre baaed on tho coincidence erote11. Tbeoe t;vpeo 

voret 

(a) The Leulloil llo. 9 llarlt 1, 
5 •ter base; 

(b) The s. 0. M •• 4 Mter baoe. 
Traouisaion troll the b&icl>t-tlnder to 
the predictor appear• t o ban been ur­
bal. 

(6) SeorcblighUI \'be 80at recant tnovn t;vpe vee tho 
150 011. 1939 model lll&d8 b7 Mauro. :ilarbier, Banerd , Ture~UW. 

66 

(7) Soll!!4 Lecatgn: Yarioul t;vpee , principell7 JDOdell 
made b7 Mee•ra. Barbier, Banard, Turenne, were ln uae, 

• • • • • • • 
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co.n-ua. 

u. •• PAifiCULUS Or I'UIICI AftLUICIAPt !IIIII 

Sort• f»o of ........ -- l tt.o-tt .. ..~ o .. of -·- -"" 
al ~tWr• hapla Yortioal eoutoc ot ,..... Ia .. ., , ... 

'"'-"' 0. 
Tar4t .... Ia la - joottlo wttll lip rt ... 1a 

root ID hpl oel ft •••••• 
''""'" Shelle 

1 
liO - · 

5.500 1~.200 7.000 .~ TraMr u.o O.rl..._ 

( .79") 

2 liO • • 7,000 -~' 
,.,.. .. r u.o lcrt.e~ee 

( .79" ) 
e ... t .. n.• .te .. -.. 

' 25 - · 
7,850 16,..ao -~ , ...... 120 llotohkb• .... . , tMee -.11 

( ·99") 
.. u-.r._,_.. 

n • · 
(1 -'6") 

9.900 l!O,OOO 1-98 , ..... 100 1•"-t•r 
19JI 

" •. 
(1 .16' ) 

e,..ao 16,400 ~.16 Truer 100 Botobkl .. 
1925 

loD - · 
12,400 16,~ 2.2 t ·,.._..r 80 Bofort 

(1 .~") 
lbe . u ... 19.l<> 

7 
75 - · (2-95' ) 

SoiuMtcS• r 
19li'e TM 75 .... U. Mt.t 

laee..y u t latn....t't. pa. 
All _.h..,.. M U .... 

8 n-· .... 15, 200 29,500 22.000 u,., llo 20 2·75 }.1,7 SohMtcMr to~" ........ .,. 

~-95") 
fn.oo r - t..o 19)~ tM 75 • · tloU po ~ 

_.'".,.. fttrt ... t,.,.. ., .. tu.t .... .n 

9 
75 - · 49 16,000 }2.500 25,000 u.., .. 2.7 ).5 lo ... l .. r ,.ta\l"erw . 

(2.95' ) 
,._. - - ICW.. 

COD'mlftUL 
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ocw• ... 
n. •• lilT!!·•· ,. ,_. ~· ... (O!!t' I) 

-- "'"~ - - .,.. loeot 
.,_ -·- -

a1 -lair- ...... 'lltrUoa1 c.w.c ot ...... - .... ~ Ia -•"" .. - ..... ·- jMUI<I .... .. 
"" Ia - ...... .. , .... - Ia .,., .. ..... ... - ..11<1 

10 r. -· 
- ... Do75_ .. _,~ 

'·"") 
1"' -.sn..ft ... 111 

---~----
Jl,aao u..J I SolD ,., - - tllo 75 • • n.u 

11 
75 - · 

¥) - 1Jo.60o aa,aao .. ... - .. -----
<•·" ') -· - - .,.. el ... , • ""' ...... -· 

I I 90•· ,. 1675 11,60o "·1150 rr,aao .... .. 15 5·7 7·7 ......... 
Uo55°) - - - I"' Don-•IM------• - (j.ll ta. ) --

1) 105 • · 16 19,60o ,.,000 "'·- .. 10.15 6.5 
.....,,_ alnratt~. 

(4.111' ) 
, ...... - 1911 

: 

) 
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.Lilli IC.LJI C<llls:JIAD 
Twmaatu, Chill&, Sopt•ber 26, 191!0 

1~: lleont Dnelo;pMah 1a !raffia Onr 
the Bar• Bl.&h~. 

'fhe Booorable 

!!'he Jec>ret&r7 ot State, 

I ban ~he honor to .,.....rho hereia tor the l)ep.ztMDt ' • 
totoraat1oo roc~t deYelo~nta with reopeot to tratt1c orer the 
Bur• h1ch-.r aa tbe7 ban a pP&&re4 to thh ot!1oo <luriD& the 
p&at two aontha, a iace tho eotorc-nt ot the lNr• •'b&r&D oa 
l~rta ot cert aia cl& .. ea of &Do4a to Chill&, 

In the t1rat plAce, it aboul4 be oote4 that "-•.Pit• the 
!r1t1ah oontootioa that the ro&4 woul4 be t.p&aeable in &QT caoe 
durin& aoat of tho t hree 110nth p&r1ocl ot the nbarco proT14o4 
for to the Anclo-Jap&Deoe acr••••nt , the h1chwa7 baa been 
oonUnoual.y ill uoo at all ta .. ai111a Jul7 18, On ool7 one 
oooaaion baa ther e been tba eligbteat interruption of throusb 
traffic , wh1cb occurre4 on .hcuat 21, 19'«> . when baaT7 r&lna 
in tba waten part ot the PrOTiace oauae4 a l&n4aU"- &n4 
•about lll&r Paoah&ll ( ) , A<:cor4inc t o reporh , th1a 
requ1re4 about a week to repetr. 

'fhe capec1t7 ot tbe r oa4 tor t""'ll: traffic 1a beUeTe4 t o 
be potent1&ll7 ...,h creator tb&ll -· p re41cte4 a 1M-I' ace. 'fh& 
local aceat ot tbe Stan4ar4-Tacuu 011 Ccap&AT, wbD ba4 •I.Diteen 
aontbo uper1&11Ce at Doac llaJlc on the lll&m>l.D& h1cb-.r, T1oUe4 
l&abto Juot prior t o the eipiac of the .t.uclo-Jo.p&n&~e acree.ellt 
to 1.not1tnte the •'b&ri'O aa4 returaecl t o 1'W>a&atla 'b7 110tor car, 
-.1<1~~& tho trip troa the bordeY at lllo.llU D& ( ) in three 4&7•. 
Be &lt1a&te4 the capac1t7 ot tbe roa4 at a bout 20,000 tono aonthl7 
in 1atou1Te uoe , which 1o ot couroe a llllOh l&rcer Toluae ot t ratfi o 
thaa &ll7 71t aoh1en4 em th1o route, In thh oo,.otlon 1t -.:r be 
po1nto4 out that a anabar ot eight an4 ten ton truck trailero b .. , 
boon oucoeutallT uucl tor tho p&ot thr" 110ntho on the oeotlon ot 
tbe btch-.r f r o• Paooh&D t o Twmantu, I t tbe •barco ohoul4 be 
11tte4 at the expiration ot ita t e .. it h quito poaaible that tba 
.. tlaatecl aU... ~gbt ooDil be ach1&T&4, 

Ia Ol'Or&Uon the •barco em n porh of pooUae troa :Bur• to 
Chill& hao not ha4 t ho MTer•lT root r1ot1n ettoot oa 80tor t raao­
portaUoa th&t 111cht ban be• e xpecte4. .t.o aote4 1a "aT Doopatch ,o. 
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Jo . 109 t o u.e Depu>--.t•. otocko et peol1ao a.u '' &OYWiaMU 

ecuclu 1a ChUa b&Yo bee qaUo nttlol .. t to oulllo tba to OAft7 

oa tboir .....-1 tNIIqortoUoa aoUYiUoo ltot•• .,.._.,.. oa4 tho llu-. 

ltor4or, wldoh b&n aooar4tacl7 coat...._ Ia a44.1Uoa, ta.ro aro ~ 

:a-•rocht•o4 tnolla operauac oa tbh l'O'Ilto which b&Yo be .. pora1Uo4 

117 tho llvaa Go ... n ... t to toke nttloloat poollu tOtr a roaa4 trip t o 

t........ra &D4 renra. !'bo _..... ot raoh ti'I&Ob 1o aow oott..to4 117 a 

c..petoat local oltooner at •'-' 6oo, ot *ioh lllO aro •14 h ltoloac 

to tho lo"*b•ot froaoport&Uoa C~, !ho oMot rootrloUYo factor 

lo tho roqair-at ot 3, 000 rvpeoo ltoD4 tor tho r otva ot 0&011 tl'IIOII: 

within )0 4qo. ....., Clliuoo •rolaah aro o&14 t o lto ropotortac 

trocll:o 1a ~lara tor operaUoa oa tho bJ&ba,, u4 tho -- ot t noll:o 

oY&iloltlo oa thh r nto h oha4117 l.M .... otac, 

!bo llvaa GoYo~nt 1o roporto4 to laYo 11ltorolho4 tho peoUDO 

allo.,.co cono14oroltl7 1D recODt -ll:o, aa4 a report boo )luot roaoM4 

tho Coanlato to tho ottoct that poollao allo..,coo ..Ul ohortl7 be 

crute4 at tho roto ot S ailoo por plloa tor 4eaUaUono 1D ClliliD 

•• tor a_, ao OblliiCJr!ac, Tbio lott• report b&o aot bo.,aootU.4. 

but 1t h mom tbot tbe reaet liboralbaUoa ot poollao allo-cu 

wlll Mll:o amloblo 1D -oot oaoeo a .all .. rplu ot ta.ol !or 41opooal 

1D ChiDO, 

~nother point to be not1oo4 io tbat tho ohuttllnc ot trucll:o 

ocr ooo tho tronUor 0114 tr011otor ot tuol4 u4 carco to oU..r tnllko 

!or further trDDoporW.Uoa h apparont17 pormUocl. !'bh h a !actor 

of ooao o1p1!1CODco - .. 1t h roalho4 tbot tiMro aro a lorp -hw 

of 41ooel trucll:o in ClliDO, on4 tbat 41ooel fuel 1o not oa tho ••barco 
Uot . Tbuo a pocl1ne"'Po .. ro4 truck-.,. tal<o on a carao of 41oool tuol 

at l&oblo aa4 ODODCb poollao !or tho roun4 trip to l\mnal1tD aD4 bocll:; 

at lluUnc, or 10M othor polat on tho ChiDOoo o14o ot tho ltor4or, it 

tr011otoro ih oar co u4 tuol to a 41oool truok on4 rotarno to Iaollio. 

:But when tbe tranotor '*• boon oa4o, tho caool1no ... _ ... tho carco 

u4 tbe 41ooel oil boco-• tbo !uol, aD4 thuo 1t 1o poooiblo to la7 
4om a quonUt7 ot poollao ia ChiD& 11alto4 onl7 'b7 tho nal>or ot 

41oool tncll:o aYOilablo, ~thoucb 110 coot1roaUoa 0011 lto oltw.1M4. 

ono o oUMto boo lt that )0,000 callono ot •••11110 d.all7 COD be 

1aporto4 1Dto Cl>l.no ill tllio a11D8r, 

It ohOQU !Urthor bo noted. tb&t tho ClliD&oo O...o....-nt b&o 

r•on4 all rootricUono oa t l>o l..aport&Uoa oa4 o&lo ot caool1ao 

(!oraorl;r Ullllor otrict coatr ol) , aD4 appoaro to lto aot1"fll7 oDOOlli'IIC1ac 

oanccunc. 4 "black aarll:ot• tor poolino, which hoo loac oz1oto4 ill 

T-.ta.. b&o aow •- illto Uoe opoa OD4 it h pooalltlo to R7 fa1rl7 

lorco '1-UUoe ot caeoliDO, ot couroo at a YOJ'7 111111 prtcoo. 

One J.aricaa contact of tl>o oo....,lato roporh tmt 1M •• rocontl7 

approacl>o4 b;r a Olliaooo witl> .., o!for to eoll ltoo.ooo pllono. !'Ill 

rul1a& pr1co ia tho 1blacll: arll:ot • ( ao 1t 1o o till lmOYD) 1a o&14 to 

'bo IC$33.00 por calloa. \1M o'I'11Y&loat ot 11.1.32 per plloa at rateo 

of •xol:aaco now prOY01ltac ill Yuanoatu. 

04ugo.ot 2, l§JiO, *Iiiton1n nth Otficlal ot 
Soutbwot Tr011oportat1oa 00IIpi!DJ1 • 

still 
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Still &Dother point to be note4 vitb reference to the 100tor fuel pro'bl• 1e 

lbt 1'&4t that the Southw"t !rueportatioa ~ 1o rtporte4 to 'be lanalllac 1a 

a a,.'ber ot itt tl'llCke epec1al carbvahre 4 .. ipe4 tor the ooae-s>Uoa ot aloollol, 

the local Oeural Motora .. nice -· *•,... e•t ""t f-ro. Detroit 100rt thaa a 

Je&r oco, 1e .aperrh111C the ~onr; he etehe that O.eral Xotore receatl;r 11ae 

derelopo4 a opacial carburetor tor alcobol-ooae-s>Uoa vbiob will aallle the t.-..:ke 

10 operate •• etticieaU:r on etra1pt alcobol ae on peollae. !hie of COlli'" 11ae 

aot ;ret b"n 4•onetrate4 in China; and the hip coet of alcohol ihelt a&7 not 

ulce the cbaiiC• raall;r worth-vbih. 

As t or the a.alle'bili\7 ot aotor tracko. lt a&7 'be reaarka4 that the etead117 

I.JicreaoiiiC nlllllbtr ot nhicl" 1D recular operation oa the hraa hi~ repreo•h 

a croriD& 1'tiOrTt OD whloh the Ch1Deoe CU 4raw 'both for the tr&Deportatioa of 

sonl'IUIODt etortl bwud and tor t he outward abi}8at of uporte. !be M1Dht1'7 of 

C...unicati cne baa been cranto4 authorlt:r to c~eer aotor rehioleo in ~. 

and accordin& to report• it rerularl:r exerc1t111C thie ri&ht , tAkiDC a 1'1xe4 pro- f 

portion (one halt) of all prirahl~own . ..t ti"GCke which croee the 'border into TUDD&D. 

!lllo rele&ate both con..-t-owne4 truca 10114 corerna•t fuel e tocka tor .... el­

vbtrt. 

i'lnall7, it a&7 be note4 that the hraa hi&hwe.T h nov ....W.erable to Japau .. 

air attack tor pracUc&ll:r ih vbole lezacth. With bao" in In4ocb1Da tha Japant~e 

oao a ttacll: the weetern end of the road 1'roa lf&DtiDC to Paoeban, alone wiob eect1oa 

larce du..p e of conrnaent otor" are ll:nown to uiot. Add to thh the taot \bat 

there are & DWObtr of laport&Dt 'bri~•• vb1cb ailht conce1ral>l;r be uetrt7ell. (e.,., 

the bride .. onr the SalwHD u4 Mell:oag lirera), u4 the future of the ,.,_ ~ 

vq ae an 1aportant euppl:r r oute aPPMZ• eoMWhat doubU'Cil n• 11' the .laclo­

Jopaoe .. acre•oot roprdinc the abipooat ot war aatoriale 11 not reoewe4 v;poa 

u .p1rat1cn. llovner, iD new of the 1Dabil1t7 of the Japaneao to Uap.r eer1ouol;r 

b:r aero air bo11bardaent tranoportation on the llannlnc road, etch wae onl;r about 

ooo hundro4 or one bundrell. and 1'i1't7 allot trca tbo1r baaoe, it 11 not bel1ere4 

lhot air boabardaODt alone can reeult iD oer1oue lou .. tor t he Chbeao Wlleoo larce 
otorace clmlpo ebould be 4utro:ro4. 

Bererth eleoo, the Cb1De oe are 'beliere4 to be alraad:r eeetinc alternat1re rout••· 

!he Conoulate bat heud reporte ot conetru.cUon vorlr: on a cut-ott route to Satohw&D 

braochln& ott froa the Buraa h1&hva:r at S1&DC7UO ( ) and etrill:iDC north to 

lloicbanc ( ) iD S111:anc. In Auguot it wae reported that 1aportat1oa ot 

caeol1Do and other pr ohi'b1te4 coo4• t..- l1ld1& h7 ....,. of W1:ra (1D Aoeaa) vat undor 

coedlleraUoo; accordiDC to the local apnt ot tho Standerd-T- 011 ~ hie 

orcanhation vae tho eerioutl7 coneideriDC a trial abi}8eat b7 thio route. Dr. 
Jouph r. !lock, an .&.orlean ac1eotht vbo h ihorCIQ&bl:r taail1ar vith the W.ol o roc1"­

alone t he Yunnan, Indian , lluraooe and !ibotan bordere, etat" that 1D hie opinioa 

tho conotruct1o11 ot a highwe.T troa 8&417& nortbeaet to Atuntlt ( ) voul4 bo 

fMdblo; a carana route alraad:r uioh. 

Contr&J'7 t o th e Jrithb etat•ent that tho hraa hi"'- would 1D U7 oaoe 

bo unuoablt duri DC the raln:r ...,..or , .. ,oa, traffic on the roed bat 'be• iahrraph4 

onl:r once, and then for a tbort •ue, tinct Jul:r 18, 1911o. !be n•ber of trucll:e 1a 

noi on the hi chva:r baa otaadil;r 1Dcroaee4, e1Doe thie h tho one reaainiQC 
route troa tho ouhib world t o tree China; the oapac1t7 ot the hi"'- 1o 'boUwed 
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SPECIAL BULLETIN 
No. l8 

G-2/2657-231 

CONFIDENTIAL 

UOTICE 

MILXTARX Th'TELLICENCE DIVISION 
llAR DEPARTMENT 

llaohington, September 26, 1940 

Tho intormation contained in thio oories of 
bulletins nill be restricted to itOCIII !'rom official 
source• whi ch nre rensonably eonfirmod , 

Thio document is being given an approved dis­
tribution, and no additional copies o.ro twn1lob1e 
in the 1.!1l1tory Intelligence Division, For pro­
visions governing i t s reproduction soo Letter TAC 
321,19 II . I . D, (8....J.6-40) ll-1141 , 

L'!SCELLA~~ FRENCH !!QU!PJ.!ENT 

SOURCE 

lnformo.tion in this bulletin ie rrom o.n official British 
sutl!lary of Fronoh oquiprnont, dated July ?.5 , 1940. Other French 
equipment rrom tho oo.M source hes be on SUJOl•lllrizod as follows: 
French Tanks nnd Armora(' Cars , SP..X:IAL DUW~I!! NO . 12; French 
Defense Against Tanks, T:l!lTniVE U::SSOII~ DULL::'rDI NO , JJ; French 
Artillery, Anti tonk o.nd Ant:!Airereft ;;earoll!l , SPECIAL BUlLETIN 

t:o. 11. 

1. 
2, 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10 . 
ll. 

CO!ll'8N'I'S 
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'!'be follooring are part1aul&ra of the 110rtue in uae 
with the bench Ar~~:T: 

•• BraDdt !!ortar 27/31 
Call'ber• 81 -. (3. 19") 
Tfpe of 110untin81 Bipod o.Dd bue plate 
llethod of tirinSa Percuaaion 
Weight of barrela 20 kg. (44 lbe. ) 
Weight of baae plate• 22 kg. (48. 5 lbe . ) 
Weight of bipod or tripod a 18 kg. (J9.6 lbe. ) 
Jlaximlll l:'&llp I )016 Mtere ()298 Jda o) 
M1n1em l:'&llpl 20 Mtere (22 Jda. ) 
llerl• .. rate of tire• )0 to 35 r.p ... 
Practical rate of tire• 18 r . p ... 
Angle of tire 1 4rf> to sso 

74 

Weight of o~te ~b1 Standard, 3 . 2 kg. 
(7 .05 lbe . ) , ll1«b Exploeive, 6. 4 kg. (14. 2 lbe . ) 

Woigbt of axploebe charpa Standard, J.6 kg. 
(1 lb. ), llifltl Exploeive, 1.9 q . (4.2 lbe.) 

Propellant• Bal.l1ati te cartridge 
Tl'e.napcrt: 3 man loed or 2 pack boraea with 

8.llllllllllition 

Tho 8JIIIliWii tion tor thia mortar would probably be 
intercballgoablo with that of the Oert>an mortar of the. ae.me ee.liber. 

b. BraDdt 120 al!ortar 

Cell bar: 120 - · (4. 72°) 
Total weight: 780 kg. (1720 lbe . ) 
llerl•m ranget 7312 •tara (7926 Jda. ) 
Danger e.rea of buret of hill> explosive boab: 

Equ.i valent to 6• abell 
llerlm,. rate of tire I 6 r .p.a. 
Praetiee.l rate of tirea 4 r.p . .. 
Weight of coaplete boaba 16.3 kg. (35 .9 lbe.) 
Weight of exploaiw cbarpa 4.275 kco (9. 4 lbe. ) 
Prcpel.lantl Bal.liatite cartridge 
Tl'e.naport: Sllllll tr&otor, 2 boreea, or 6 MD 

Cellberl 50 ... (2°) 
~ of _...tinS• Daae plate o.Dd b1pod 
letbod of .tir1nc• Penua!OD 

call"lli!WL 

I 
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QQI!F!!lP"JlL 

'fotal nicbt• 3.3 q , (7 , 3 Ua. ) 
M1n1!'• rall£el 500 •tera (547 Jda, ) 
M1n1- reJ!Iel 70 •tera (77 Jda, ) 
•n•• rate ot t1re1 20 r. p. -. 
Practical rate ot tirea 15 r ,p,a , 
.t.Dgla ot t irea Fixecl at 450 
Weicbt ot oo!lplete boaba , 45 q , ( ,99 ·lb,) 
Propellant• cartr1clce (probablT J..2o..bore bal.l.Utite) 
Detalla ot bomb a Hicb exploa;l. n , cut iron bodT, 

ehort delay t\IM, Smoke, II,), C, t7pe 
'l'renllport: OM an load , 

A epecial breach...JO"dlng pettem of t ... 50 • • 
.orter a .-i 1n cuemtea, With a lencthene.l barrel , it baa an 
increued range , 

d o 11, 35 l!ra!!dt 

C4llber: 60 .,, (2,4") 
Type ot mount1ng: Bipod and baa"'1'1Ate 
lletbod ot t1r1ng: PerouaaioD 
Total weight: 17, 2 kg, (37.9 lbe,} 
llex:lmum range: 1005 me tore ( loe9 1'!8, ) 
Maximum rate of fire• 30 r ,p,m, 
Practical rate or tire: 18 r , p,m ... 
Angle of fire : 45° to 83° - · · 
Weight or complete bomb: 1. 36 kg, (31be.) 
'l'renllport: One men loed; one horae load of .,rter 

and 48 bombe 
Other detalla: Noral. crew or 3 DBD 

2, I.!ACHINB PISTOlS AliD S!JIH!lCHINB G!ll!S 

'!'be following t7pea are 1a>o1m to h&Ye been 1n woe 1n the 
hench AraJ, probabl.y 1n llld.ted ll\lllbera: 

a . Ilea 1935 llodel llaal!ine Piatol 

Caliber• 7 . 65 .... ( .3•} 
Length overall: 63 ca. ( 24,8 in. ) 
Total weight: 2, 9 kg , (6, 4 lbe , ) 
Typo or ammunition feed• Box Cl&g&Zine 

llagaz1ne or belt capeoitJ• 32 rounds 
lla.x:IJDI.uo ra to ot tire 1 700 r , p,m, 
Sicbte: Graded tor ransee or 100 and 200 metere 

(109 and 218 fda 0} 
Max! mum affective rane:ez 200 a , (218 fda , } 
Gool1ng: Air 

GONPIDEIITIAL 
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Type of aaounitiona 7 , 65 L. (long} 
Constructed tor Npid tire ~. 

b , 'l'b01!J?8on Su\Hiaohine Gun 

Call bert 11, 25 ,.,, ( o44") 
Length overall: \lith butt, 80 om, (31. 5° ) 

76 

llithout butt, sa om. (22,8") 
ileight without mgazine or butt: 3,8 kg, (8, 4 lbe, ) 
ileight without mgazino with butt: 4. 5 kg. (9,9 lbe, ) 
Type of aJIII!IUI\1 tion i'ecd: 9oJC or drum type •gasinea 
llagazine or belt oape.oit:r: Box, 20 rouncla 

Drum, so rouncla. 
Maxjmnt rate or tire: 900 r .p.m. 
llethod of operation• Oe.a 
Cooling• .ur 
;au fire sinaJ.e ahota or rapid fire . 

It should be noted that this vee.pon is of lari!er 
call bar than the other Fl"enoh end Cermn •chine pilltol.s end aul>­
mo.chine BUft8 , 

o, Sohmeisaer f!Aohine Pistol 

Caliber: 9 mm. ( ,35") 
11eight: 4.1 kg. (9 lbll.) 
Leni!tb: 81 om. (31. 9") 
Magazine cape.oit:r: Box, 32 rounds 
l.laxil:nm effective range: 200 meters (218 yde. ) 
!la.xl•n~n rate of fire: 50 r ,p ,-. 
Sights: Graduated to 1, 000 natera (1093 yds.) 
Type oi' amcunition: S&M as the En:a mohina 

pistol (next paragraph) 
Sinl!le shots can be fired if desired. 

d . Eraa !.lachine Pistol 

Caliber: 9 - · ( . 35°) 
11aight: 4 . 1 kg. (9 lbe,) 
Leni!tb: 89 em, (35") 
Magazine cape.oity: 30 rounds 
lllaJd.mum rate of fire: sao r ,p .m. 
Sights: Graduated !'rom 50 to 100 meters (55 to 

109 yds . ) 
This weapon will tiro single ehote or bursts. 

'!'he Schllleisser end Era pistols are to a.ll intent& 
end purposes identical with the Ceraan weapons of the - ntJDB. 
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3. RIFL&S I All'l'O!IA TIC RIFtZS I ANJ) PISTOlS 

a , Rifle , Lebel Model 8HJ 

Caliber: 8 .... ( . 31") 
Weight: 3,?6 ks. (8 lba , 5 oz.) 
Range: 959 m, (1048 yda , ) 
Ammunition: Type 1886 D, 
Muzzle velocity: 670 m, s , (2198 r .s ,) 

b, Rifle. Lebel !'od8l 16 

Caliber: 8 '""· ( . 31") 
Ueigbt: 4. 2 k8 (9. 3 lbs.) 
Range: 1306 11101tera ( l42ll yda, ) 
Muzzle velocity: 701 m. a . (2300 r . s . ) 
A=unition: Type lG86 D. 

c . Rifle . Lebel !lodel rn - 15 ... 34 

Caliber: ?, 5 111111. ( .3•) 
Eeigbt: 3. 7 kS· (8 , 2 lba,) 
Range: 1080 motore (1181 ]de. ) 
Ammunition: llodol 1929 C. 
truzzle velocity: 820 m.e . (2690 r .s . ) 

d . Rifle , Hodel 1936 

n 

(This rifle had be8n iaaued, eo far es known , to 
only a fe'lt units. Its details nere •confiC:entiel• but it is known 
to be oimilar to the Lebel rifle (c) a.lthough somewhat lighter, It 
usee! clips or 5 ro~, 7 . 5 ca. 8Jilllal1litioo. Total length about 
110 ca. or 4J ,J in , ~·) 

e , 1936 Model Repeating Rifle dth Folding Butt 

This weapon, intendod for use by parachute troops 
and aki troops, is in general principle the 841118 as the 1936 Modal 
rifle , It is shorter, however, and the butt, mnde or a light alloy, 
io bollooed out and can be 1'oldod be.cl~ on to the berrel casing. Ita 
obaracteristica are aa follows: 

Caliber: 7 . 5 m . ( . 311) 

Total lenath: 89 om. (35") 
Length lfith butt rolcled: 62 em. (24.411 ) 

f , !Gas Autooatic Rifle 

Caliber: 7. 5 am, ( , 3") 

CONI"IDmt':W. 
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WeisJlt witbout ~t1 3.9 q . (8, 6 lbe, ) 
Total l..,.tb witbout ~t: 1. 06 118tere (41.?•) 
llaguille ~paci ~· 6 oartridgea 
Practical rate of firet )0 r . p. a , 
~itiotu 1929 C aoclel 

g. Pistols and Revomra 

18 

The service revolver is the 6-cbubered 1892 patterD 
woapon which baa a call bar of 8 • · ( . 31") and weigbe 1 lb. 13 oa , 
Several patterns of autollllltic pistol were in eerrlce , includin& tbe 
Star, Ruey, and Colt. They were all 7. 65 ( , 3°) callber. Tbey uae 
Browning aammition, 

4. IIACIIINE G1liiS 

a. Cbatellerault II y./29 Lisl\t !lachine Gun 

Caliber: ? ,5 • · ( , 3•) 
Length of be.rrel: 49. 4 em, (19 .4") 
!Ieight of weapon: nitb mounting, 9 .3 q. (205 lbe , ) 

Without 1110unt1ng, 8 . 5 kg, (18.7 lbe , ) 
Typo of ammunition teed: t or. type aagazina 
Magazine or belt copaoity: 25 rouncia 
!Ja:rl.mun rate of tiro• 600 r , p, m, 
Practical rate of tire: 400 r , p, m, 
Method ot operationt Goa 
Sights: Radial bockaigbt and adjustable foresight 
J.laximUll range: 4,00G metara (4374 yes.) 
Efteotive range: 7)1 meters (799 yds,) 
Uuzzle velocity: G20 • •• • (2690 r ••. ) 
Type of aounting: Bipod and 'but~t&nd 
Cooling: .ur 
Type of •.-mition: Rialeaa aoclel 1929 C 
transport• ODe -..:~ • loed 
can be uaecl. on an antiaircraft IOOUDting Tlitb apec1al 

ring aigbt. 

b, M. A, C. LiKbt !lachine !l!!p 

Celibert 7. 5 ... ( , 3") 
Total neigbtt 14. 2 kg, (31. 3 lba . ) 
IJax1mum rate or fire: 9)0 r . p. m. 
Practical rate of tiro 1 370 r , p , m, 
llothod or operation• G&a 
!lax:l.mu:l range I 5200 118tare ( 5687 yds •) 
1!\azle Y&locityl ?00 a.ao (2297 f , a , ) 
Typo of aountingt Tripod Uoclel 1916 

• 

Regraded Uclassified



Cooling: .u.r 
Penetration: 9 • · Al'IIOr at 00 at 200 meters 

9 • • ....or at 30° at 100 •tera 
Ubdar trial in April, 1940. 

o. Hot.Mk''' M.U. Mlqb1P' aup 

C&liber1 6 ... ( , 311 ) 

' 79 

Total weight1 51 q , (112.4 lbe, ) 
11eigbt of IIOIIDti.l\gl 24 kg, (52,9 1b8,) 
neight of weapon without mounting1 'Z7 kg. (59 . 6 lbs . ) 
Type of amunition feed: Strip or metel b81t 
U&gasina or belt capac1t7: Strip of 24 cartridges 

or belt of 251 cartri.dgca 
Max!•m rate ot tire• 450 r , p, a, 
Practical rate of tire: 200 to 250 r , p, m, 
lolethod of operation: Gu 
Mex!mm raz:ca: 4500 Mters (4921 rda•) 
Effective ranee• lllrect, 2400 .. tera (2625 7da. ) 

Indirect, 35Pl •tere (.)828 r<~a . ) 
l.luzz1a ve1ocit71 700 • • s . (2297 r . s . ) 
Type of IIOIIIltingl Tripod 
Cooling: Air 
Type of ammunition: Node1 1932 

d, Hotchkiss 13 12 mm. llaohino Gun 

caliber: 13. 2 m., ( , 52") 
17e1ght of wenpon: 200 ka. (~.9 lba , ) 
l!axlm:m rate of fire: 500 r , p, JO, 
Practical rate of tire: 160 to 250 r , p,• , 
!!axlP"" range: Horillontal, 7000 11111terB (7655 7da.) 

Vertical, )000 11111tera (3261 7<!s . ) 
llun1e va1ocit)-: 600 -.s, (2624 t , s , ) 
Penetration: 20 • · of UW>r at 500 :rc~a ., 15 •· 

of areor at 1100 7ds. 

The 13, 2 .,., Hotchkiss is priloaril7 an antiairoraft 
weapon blt it can al.so ba used tor antitenk purposes, 

5, BRIIlGINC 

a, Girder Bridgeo 

The French regarded tho 1aunohing of girder and 
stock epsn bridges as an operation to be undertaken in back areae, 
and not under oaaault conditioaa. The principal. se.t-perii&D8nt 
girder bridges used b)' the French are given in tbe fol.low1ng teble: 

CONFIDJ2!TW. 
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§ll!A 
(lletera) (~=) 

Pigeaud 50 44 

Road Bridge Type A. 25 25 
Road Bridge Type D. 35 .35 
ll Ton Track Bridge 7 ll 

"idth ot 
~ 

(lleters) 

3 
2.9 

--so 

Developed dUriDC 
the last war 

Designed tor croae­
ing canal and riYer 
loelce; onl;r the , 

b. Ponton Equipment 

prototype of this 
bridge bad bean 
constructe<! iD 
l.:nrch, 1940 

1. A variety ot types or pontons and ponton equipaent 
was uaed by the French Ar1llr 1 the priDcipcJ. type being vbat was known 
aa the Modele 19.35 equipment. This includes open Duralumin pontons 
9 x 1 .8 x 9 ... tera deep, flat bottomed Md of &quare section, Road­
bearers are of steel 4 ... ters nnd 2 metere long rigi<U,y connected 
bet!leen beys and rafts by fishplatea and thus toming, iD effect , 
continuous beams. The ronclna:r is 2, 88 mete1·s iD the c lear between 
ribands and ia laid nith timber cheeses similor to those used by 
the British, 

The load capacity depends on the spacing of pen­
toM. . Provided the speed of the current does not exceed about 6 
knots, the reting is aa follow•: 

Ponton S 
Centers 
(l!etera 

6 
4 
2 
2 (reinforced 

superstructure) 

Load 
(Ton.a) 

8 
13 
l8 
20. 5 

The equipment also includes tNstlea similar to 
those used by the llritioh, tba load 04peoit;y being 20. 5 tons and 
the distance bet:olean piers 5. 5 •ters. A train load of this equip­
IIOllt would take about 120 •tere of lB-ton bridge, including a 
proportion of trestle piers , The 118108 amount of equi~t ooul.d 
be carried on eighty 5-ton truclca. 

/ 
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2 , other ponton equipment used in the French Arll;y 

is described as foll""l' 

a , The llod!le 19Ql- 193S ie eillilar to, but 
IIUperseded by, tbe 1935 equ1J8811t deecr1'bed above. Tbe pontone 
are round botto.ed end •ll&btlJ' -u..r, In ~, tbe loa4 
capac1t)o 1e lees , the ratinp oorraepondiq to those abo,. beinc 
6 , ll end 16 tone, Tbe euparetruoture aDd traetlee are the -
aa for the 1935 equipMnt , 

.. ' 81 

b , F,C, !!. Egui!l!!!!!nt ie a bee:rier t7pe of equip­
ment taking up to 23 tone in bridge and 21 tone in rafts . The pen­
tone are larger than the 1935 t)ope, and the principal roadbearara 
are of the girder type, Treatlse fot'lll part of the equipment and 
are interchangeable with the 1935 type. 

o, The New cayaln Bridq conaiets or open 
Duraluain pontone sligh~ a..Uer than those or the 1935 equ1J8811t 
with standard 1935 roe.dbearera end pewd deold.ng laid single far 
lJ.&bt Intantry and double for heavy bridge , 1 4-boet raft will 
take 1)-ton tanlce and a raft or the - span with three boats , 
9 tons , 1 continuous bridge of either type oan be made, 

d , The 11.-ton Tll!lk Ratt bad been apprond but 
was not in produotion in llarcb, 1940. The boats are special, 
square-ended, opon Duralumin pontone on which the roadway is leid, 
with uss l!l&de of normal honvy bridge superstructure. Access to the 
raft is obtainod by special ramps 5.5 ClOtars long, carried on 
two brackets clamping to the main transoma at either end, end 
lifted by standard boat davits and winches 1001111ted at the bow 

and stern of the pontoons . 

c. Lil!bt Assault !!ridges and Boats 

l'tle French had a folding boat kn~ ae the Veyry 
llodel, 1930, whiob could be usee aa a eingle boat ferry, in ra.tte, 
or made up into a light Infantry bridge of l ton IIIIL'Cimulll eapeci ty. 
In addition to tho Veyry Bridge, there were t.o types of wooden 
boats or punta, one me.de out of scantlings and aawed til:lber found 
on the site, and the other made up on the site troo seta of plank­
ing prepared read7 for assembly beforaba.nd. Either t)ope of boat 
could be -.de up into a bridge, tbo gwm&lea being atrangtboned 
for tbia purpose; they could both be broken up attar use end the 
tiJober used for other purposes . 

Another light bridge us •d• out or Kapok tloata 
end knom1 as the Paaoerelle D' Intantarie (Infantry foot-briC:ge). 
This was deaignod to take Intantry in file or boraedrawn •chine 

CONFIDENTI1L 
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gun voiturettes. 

The ~oncb rubber boat is not as good as the Genoanl 

it tekoa 10118"'r to intlate and un be SUlik by ono bullet, Th1ll 

type was not very co111110nl,y uee<l, a 110re popular float beillg tbe 

~ Habert. This 1s a large oanwa bag which is filled with 

straw, grass, bruabwood, etc, , on tbe site , It ia provided 

with straps and buckles for aallellbl;r into raf't.a, 'l'be load 

capacity or a raft is calculated on the beds or 880 pounds par 

~· 
d , Propulsion 

No motor bo&te were provided in the ~b Ar1D;r, 

but ef181neer unite were iasued with a IIWiber of well constructed 

20 b ,p , outboard propulsion unite -.de by the fi.rll of Goiot, 

They weighed 180 pounds and could be ueod with an;r of the standArd 

pontons, wooden assault boate or raf't.a , 

6. AIITITAN!S OBSTACLES 

This subject bes been tully covered in TPJITA'l'IVE LESSONS 

,BOLLE'l'IN NO, JJ, Paragraph II , E. 

7. EXPLOSIVES I FUSES AND D?TONA'l'ORS 

a , Ex!?losivee 

1 . Llelinite: 'l'be effect or !!elinite is nainl,y 

cuttillg, but it was us~ also in Dine charges , Uollnite burna 

in tree air without exploding. It was supplied in poWder or slab 

rorm. 
Uelinite is either ,..,now, gre:r or brown in 

color and ite uses are similar to those or gun cotton. The 

!actor for cutting charges is 1 , 5 and for mine charges 1 ,0. 

Dry aelinite pc*er un be detonated by the standArd detonator 

or by inst.cnt.cneoue ruse it tbere is good conteot, 

2. Che<ldites Cblorates or Percbl tea : These 

are tor use in aine charges i . e , s1ailor to •woMl , Cbeddite 

explos ives aro sensitive to shock and catoh fire at teiiiJI8ratures 

over 2500 F. They vrere not popular dth the French, '!'boy were 

issuod in the following foru: 

CONFI!lENT:W. 
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CJlindriceJ. cartridge 
containing 100 gr, 

C)'l1ndr1cal cutridge 
containing 135 gr. 

SlAb or petard 
eoot-1 n' ng 1 kg. 

SlAb or petard 
containing 10 kg. 

35 414a. " 9S 

35 !11QJII, " ll5 

100 X 50 X 100 

1?0 X 170 X 200 

b. Fuses. Detonators. eto. 

To~tpt 

1)0 

160 

1 , Heche Lente (Safety Fuse): a.rna at the rate 
ot 1 •tar in lt llinutee, or 2 teet 54, 8 eeconds. It burna 
ellih\lJ" slower than the Bri tillh type , 

2, •11!111181!1'• (Iamtera): Pull, coapress1on, or 
double action types, 

3, Amorce Fubinante (Detonator): Serrlce De­
tonator No , l.SGO, similar to and interchangenble with the British 
type, oontaine 1 , 5 graM ot mercury f'ulJBins te , No. 7 CoBD&roial 
Detonator contnins a mixture or mercury tulm1nstn and powdered 
melln1 te , The c'.11'terance 1n d.!Jlmetor between the French and 
Britiab ill 0 ,02 inches , The toro types ar<l the aaae length, and 
the French pattern rlll tire the British standard dr7 gun cotton 
priJier, but ill not certain to tire Genoan explosive charges, 

4o Cordeau Detonant (Instent.neoua Fuse): IW1>II 
at 7,000 •tera per second; supplied in 50-Gieter lellgtha; lead­
covered; T,N,T, !U11ng, A second t7J>8 has e tin covering and a 
•Unlte till1ng, 

5. borce Eleotrigue (El.ectrio Detonator): 
Resistance, 1, 35 ohms; tolerance, 0, 5 ohm. 

6. Insulated Cable (EJ.eotr1o): Resistnnce 22 ohms 
per kUomete:r; weigbt, 16 gr1111111 per meter; supplied in 150 to 200 
118tar lengths on druma , 

7, Exploders: The Schat!ler dynamo exploder wu 
in general use, Th1e is eapcble ot tiring detonators throuch 
a total :reaiatance ot 150 ohms , 

83 

I 

Regraded Uclassified



84 

CONFIDENTIAL 

8, UlNFS . TRAPS· AND ALAllJ4 SIGNAL !?BVI~ 

a . Antitan)c Mine 

This i a in the fora ot an oblong •tel box, painted 

a neutral color n1th " col'l"ltgated conteot lid, and provided rith a 

eatety rod. Tho JOines are packed for t:raneport in fours , the tueea 

being carried separatelJr, 25 to a box, The Fl'ench were not al­

together satis fied with their cine ana nero experiment ing with a 

llll.ne aildlar in type to the Geraan Teller. but tho mtter bed not 

got boyond the experimental etege, 

b, Mine Bondiuante ( 60 .... 1939 Uodel) 

· This is an anti-personnel mine throiT1ng a 60 ""'· 

cali ber Infantry morter shell into the air t ined to explode at a 

height of between t>lo feet end e1x feet a1x inches . The height 

at which the shell burets depell(!a upon the weight of cacoutlage 

e>e.terial on the oonteot boar<l; the o10st effective height 1a 

five roet above sround. The Cline relies for ita of foot on 

f'ragt:~Cntation an(. csn be operated horizontally as vall ae verticall7. 

\/ben used horizontallJr 1 tho shell i s throvm a distance of seven to 

eight aetere before buretiJ18. The cdno ie uauallJr operated bY 

means of a trip ~:ire or contact board, buried in the ground end 

camouflaged, The effect of the expl osion is to knocl: out all 

personnel standing or lying doun ctthin " radiua of 10 aatara, 

with the <Lddit ional probability or serious injur,r up to 20 

•tera. 

c . W.ne BondisMnte (75/81 1111:1, ) 

This nas produced but baa boon discontinued in favor 

ot the 60 .... type. Tho aine norlted on a oicilar principle, 

t.hrowing a 75/81 """· c<Lli bor mortar a hell into the air. Operation 

was by tho 8&tlG me&lls as tho 60 mm., but tho bursting height was in 

this cue detercdned by a length of wire attached to the bettolol 

or t ho mine and by the tuee in the nose or the projectile, which 

wu jerked taut when the projectUo wns thrcmn into the air, 

therebf activating the igniter an(. exploding the shell. 

d . Petard Coullasant (Sliding Suspended !Jine, 1930 L:o!lol ) 

This consists of <Ln axplosivo charge contained in a 

apberieo.J.-oDded cylinder bung on a wire stretched double across a 

road between two supports at a height of not !!lOre than four teet 

nine inches abovo roa4 levol . !lhon a vehicle runs into tho uiro, 

the sc.fety pin i s autoca.ti04lly e.....t;recte<! and the !line is drann 

along the Ttlre wttil it hits the side of the vehicle . The tuae 

COII?IDmtJAL 
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in the aine 1a of autticiellt l.qtb to allow the 111M to be 
clrafm to tbe whiola bef ore n:p'od'nc, but there 1a nc prantae 
that it explod .. on iapact, 

!M aine 'fti&b8 about S ltllograu and cootaiu 3. 7 
~ ot ..unite, It baa been reportacl that tha MDUtacture 
ot thie ll1ne bu ~ been diaOCIIItinued, but in &IV' cua it u 
net tlloulbt that -...r were 1n exi.tanca, 

This form of road block should be located as tar 
as possible in bl.ind Motions or roads - that ia , around corners , 
o•er create, etc, - and should conaiet ot 110re than one aine, 
arrancod 1n depth . Du.;r w1.rea oen be eet up to oau.. dal.q, 

since tbey 01111110t be diatinguiabecl. troa those 0&1T)'1nc a obarp, 
TINa obarps should therefore always be concee..led, 

e . Impro!iaed frapa apd Alarm Sigpalt 

French i)lgi,..,. un1 ta ware ieeuod var1oua electric 
ocntact derlces tor the operation or boob-t trapa and a18Z'II alpla, 

Devices were dirtded into three oataccr1aa: 

1 , Tell tale (bell, lamp, etc , ) e.J.eru. 
2, FlD.reo or Vory lights. 
3, Anti-personnel , 

'the sanaitirlty of the electric cootact derl- ada 
it possible tor aincle cotton threacla to be u.eed u trip w1rM and 

thu.e Category 1, and poaaiblJ' ~ 2, could be opere. ted by eneiiQ' 
peraonnel without their hadng 1U11f indication that their preaenoe 
had been betra.yed. 

9 • I"Ll1l3 'I'HRO!IERS 

'!'be Prench bad ~eloped a tl.ame thrower for 11118 troa 
inside a ligbt tank , Tbe range was troll titt7 to alxt7 ;,arc!&, and 
the duration ot one oontinuou.e atream 11aa juat over a1xt7 Moondll. 
The reservoir contained 130 gallona of tuel and wu carried on a 
trailer , Pressure wu pnerated by 1111&118 of a 7 b, p, .,tor whiob 

puaped the f'u.e1 throusb a nossle 18 ,.., 1n 41Ameter. Igni tlon 
n a by aeana of a 8])&1'1< pl113 and a pilot jet , It 1e unlllt&lT 
that there were &IV' features whiob would be ot particuler 1ntareat 
to the Ge%'118.Da , 
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Two t:rpee were iaauecl to Ens we un1 te - Tn>e• nra 
and PRA, both -.do b7 Peugeot . '1'be fonoer bu a •1Dele lup, &114 
power at 12 YOlte 1e ~lied f~ a 2 h .p • .,tor s-ntor tbzoo11P 
storage batteries. '1'be latter baa three lupa -.nted toptbar 
~ three 6-orol.t batteries. 'ftle ranee of ai tbC' tn- 1e about. 200 
•ten. 

b. P01rer tool! 

86 

.l mmber of fairly atticiont poorar toole were aftll­
able for EnsiMer unite in the field . .bone the .,.t reoentl;r adopt.. 
od were: 

1. '!'be Rexo portable gaaoline .,tor 'lmld - wb1ob 
baa an effective cutting width of 65 ca. &114 a apeed in noraal 
eoft wood of about l om. pc- ae~ Tbie - 1e .ore powertul &114 
aaoother workinl than the oorreeponcll ng Geraan - , the Dol •r. 

2. Roalc picke and perouaaion roclt drille1 operated 
b7 ballt-in gaeollna aJIIinea . 'l'beae bed peaeed their teete but 
wra probabJ,J not avaUable in qw.nt1t7 in Jllll81 1940. 'l'bq are 
fairly beaV7 &114 ouaberao.e to operata but bave the undoubted 
advanto.ca of doing away with .,tor c011preseor unite. 

3. Tho fonoto borer, which coneiate of a VIJ'l' 
heayY coonkey controlloc:' by n no1'1118J. plle-<lriving winch with a grab 
at tho l""er end. It is use<! for placing llino chargee or tor 
boring walla d~ to about 50 feet, the hole being about 30 inobee 
in dU..ter . Thia ie a co-rcial standArd equi~t and -t 
etfectiYe. 

4. '1'be Barra a Mine Binet, which 1e a tJpe of road 
oratering equi~nt ueeci for C&IIIOUt'let chargee. It drives a bola 
of about 2 inches in diaater. 

11. Pl!S!iCR C!!p!IC4.L !W!PAJ!B 

Prior to the oapitulat.ion a tull excbe.nge o1' vi8Ws on 
eheaical warfare took place between the French and British Cbeaicel 
T.artare statra. .lll dataile o1' pcl107, desien, product.ion, stonka, 
and intelligence were treely die~oaecl, and ::'ranch a-teal i1artare 
o1'1'1cers and aciantiate rtaited Britieb aanufacturing plants &114 
reaea_~ estahl1•heenta . 

In certain cuea, apeciMD equi~nt waa 1111pplied to 
tbaa. .lnti-gaa equi~nt, including ...,ka, eyeahielda, anti-cu 
ointaent, eto., 1I1L8 capture<! f'rolll the B. E. F., and it. 1e therefore 
a.boat certoin that OercMUlY ia n"" in pceaouion o1' the Mjority 
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of British chemical warfare secrets , Among Froncb stocks, now 
presumably in Gorman hands, were large quantities of phosgene and 
toxic s110ke generators . 

'!'be latter ware large a-neratora lawwn aa b!!! £.i 
which waigbad 15 ldl.ogrua and contained 4t ldl.ogrue of D, II . 
(diphe~l.aaiDe cblorerdne) . Tbe:y tlmotiooed for about eight 
minutes and wore intended to be uaed in groupe of tour, arra.aged 
to take over ono trom another to give a total period of elliseion 
of some JO minutes , 

The olouda produced have the usual :yellow color 
characteristio of D, !1, and Wld:er ver:y favorable circumstances 
might cause at short ranees a minor degreo of penetration of tho 
British Nark IV service container and more serious penetration 
ot the civilian dut:y and general civilian maake it not provided 
with the Contex, The latest t:ype ot service container, tho 
Jo:ark VI, gives complete protection against such clouds, althouab 
occasionally a a•ll of D, ll, -:r be doteoted in tho first few 
seconds of exposure attar the respirator has baeo adjusted. 

Another line of research to which the French attached 
consi derable illlportance and secrac:y was poison which might be appli ed 
to small shrapnel bullets, miniatures, arrooa , eto, 

Tho substance knmm as Zentin on tho continent and aa 
.!l!!I:Il in Great Cri tsin was specially considered. Its chemical 
name is C&rl:lalqyl Choline, and it is used in veterinar:y prsctioe, 
A process for co&ting large lead shot with this substance bad 
been vorked out, and clthouab the efficienc:y or such a device is 
considered doubttul as the nonoe..l toxicity or •OUill:!s is unlikely 
to be appreciably increased tbereb-,:, the posaib111t:y of its use 
'b:y an ene1111 cannot, however, be ruled out. 
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TREASURY DEPARTMENT 

INTirR 01"1'1CK COMMUNICATION 

Hr. Coclu'P STRICTl Y CON FIDENTIAl 
Mr. KcfeoD ot the hUral l!e .. noo Bani< ot Jlev York Pft u \U tolloWiJIC 

Lo!••""•U c•a ~DC tru...,uou 1D \U 110001mt ot tho Ste\o Bank ot the u.s. s.a. 
oalz>te.i.ne4 v1 th the Cha .. llaUoul B&J>I<, 

Prl.IICipal obaJiceo 1A U. -.nuot 4llr1DC the perio4 SepMiiller 19 to S.,- 25, 

InolUt111'0, voro ao tollovo: 

_, C:'OC11to4 S.Oo1ft4 rroa _, Delo1to4 Poid !o 

19 • 113,000 oo-rclol Lotter ot $ 119,000 Oo-rolol Lotter 

Cra4lt ot Ora4l' ...,_, 

20 SJ,OOO • 
62,000 llaU oDIIl Cl \7 :Baalt 

21 15(),000 l!elcholoul< 2311,000 

130,000 Allltor« Tro41DC Co. 

119,000 Stocldl.olao Sul<l14o 
BM!<, Stocllhola 

97. 000 SlreMIDOTieD B&J>I<o, 
Stocll:hola 

211 2()5,000 So-eriC"" o l!ilca'boDlt. 350,000 

Stocllhola 

157,000 SlcaD41 DOTi eta B&Dica, 90,000 

Stocllhola 

105. 000 J.atorc !ro41DC Co, 

/~J. 
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TREASURY DEPARTMENT 

INTER 0 1"1'1C3 COMMUNICATION 

SocrotU'7 llorp~~UIA 

CONFIDENTIAL. llr . ~ahr& 

Sold. to -rolal. ooDOoru c26,ooo 
hrobaee4 froa -ro111l OOIIAioru I. 15,000 

tho ohrllq eold., 1.11,000 h bei.ae ued. b)' a oal>le ~~~ to pq for tho l ­
ot virH. 

!ho fed.oral J.ooon o :lull: eollll15,000 1a NC'lohred. o\or1111C \o two IIOJl­

rmortt.u: lMullto, 

In tho op• Mrll:o\, ohrlillc vae f1ro\ tnd.ed. a\ lh~1/2. It rahooq,...,.UT 
1o llcbt tn4111C to 4. 0}-3/11 • ..tlore H olooed.. fru.oaoUono of tho report­

beak• voro ao followol 

Sold. to •-•rclal. ooncorao 1.51,000 
Pa.rohaoed. froa -oroilll ooDOorao I. 1,000 

!ho C&ad.i&ll 4oUar ecata pi.lled. cro'llll4 111 a th1ll .arltot, clootnc at 13-5/sf. 
UocloUDt, tutor4q1 o f11111l rato vae 1'4-3/sf.. 

Oob& p110 oont11lu.e4 to illproYo. h apino\ 111\ordq1 o 41ooo=\ of 
r~.t •v:•• thot ourrozoq c1ooe4 tod.a)' at &-1/'2$. 

!ho othor cvrmcieo olooed. ao follovol 

llwiu fl'&llO .22A 
lhto41oh ltroaa .2}A 
Lira .0505 
J.oioh.aft .4000 
llutou p110 .2020 bill, .2060 offond. 
.Lr1onUao pooo (troo) . 2,320 
l.ru111oa a1lro1o(troo) .0505 

lfo :purohaoed. $1.007 ,ooo 1a 1014 froa tho _,.._ aoooan\ of the :lull: of tho 
~=·••o of lJI'&C'Uf'• 

• 

• 

I 
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!ho J'a4oral leaon• Je.lllt of •• Ton HJIOr\M Ulal U.. C.\ral Juk ot 

11 SalTtdor ah1ppa4 $1.61 ,000 1a 1014 tr. lu lal...Ur \o \ko J'a4era1, tor 

rot1a1JIC aa4 oullaequa\ M1'IIAl'lt for 1\a eoo-\, 

!ho llah ~\ toi'War4a4 \o u • Millo a\aUq Ula\ U>e toUonac 

cot4 ah1~••• wCN14 lie .Me fr. Au\ralia, for Ml·• to U.. v. 1. IUa\ 1a 

SaD. J'rulli oooa 

f14,80}o000 oh1ppa4 ~the 0-0Dwe&I.\IL Juk of Au\ral1a, ~Jdaq, \o U.. .fa4aral 
llaoorTo JaDk ot lea huo1.oo, 

141,000 ah1ppa4 bT lho llaak ot ... Iouth Wolol, e,u.,, lo U>e Aaorioaa fru\ 

.....,......,..,..-- 0011PMT• Bao J'r....,iooo. 

n11.944.ooo total 

Clol4 1a :lolollq waa priCM4 a\ U>a ~nl•l of $33·93• off )1. 
~uotaUoa vao aqulnlaal lo 1111.6~. a:p 1/161. 

!he ailnr 

ID Loadoa, \he !)rioao f1:n4 tor opo\ aa4 toi'V&I'4 o11Yar wara apia UD.Cihuca4 

at 2)-7/164 aa4 2}-3/1!4 raop.oUTol.T. !he dollar equlnhah vera 142.561 11114 
42.~. 

llaod;r aa4 llarMa'• oetU•eat p rioe tor t o ... t p oUTer wu ucllaap4 a\ 
!he fraanrT'• parohaee prioe tor toro1p o1lftr wu oleo uacllaap4 at 

Yo udo t our pllrOhaaee of oUTer totoliq 575,000 OUD.Ool ua4or the 11lftr 

Parohaoo Act. Ot thio uouat , J()O , OOO O""""" rop ... eaata4 • aolo troa iaToato17, 

OJl4 tho ..-illi"' 275,000 ouoeo ooeohla4 of .,.. proclaGUoa troa toroip o-lriee, 

for forvord 4ol1TaJ7• 
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H.M.Jr: 

Operator: 

H.M.Jr: 

Congreeeman 
Treadway : 

H. ll . Jr: 

T: 

!l. M.Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

T: 

Hello. 

Septea'oer 26, l 94o .. 
10:37 a.m. 

Congressman Treadway. 

Hello. 

Hello, Mr. Secretary, I thought you would 'oe 
interested in a letter I r eceived from 
President King ot Amherst this mor ning 
maybe you've heard or the event. 

No , I have not. 

Well, I gave a good many years ago in memory 
ot a eon or mine who died a scholar ship 
memorial cup and it' s awarded annually to the 
fraternity group who stands the highest tor 
t he pr evious year, and Dr. King wrote me that 
lt was awarded to Al.pha Delta Phi this year 
and that Bob Morgenthau received it at Chapel 
in behalf or the Chapter as he wae the 
president or the Houae t or t he year. 

Well, isn't that marvelous. 

(Laughs) . 

No t hing could please me mor e. 

(Laughs) . Well , it pleases me very much aa 
an Alpha Delt myaelt, you eee, to have that 
reward made, and having once or twice r eferred 
to your son bei ng there, I t hought it wouldn't 
be out or place to call your attention to it. 

No, I' m terribly pleaeed! Bob tells me that 
they have the nioeat group t his year. 

I e t ha t so. 

I think he told me they took in 21. 

Oh, t hat's a large number. 
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B.H. Jr : 

T: 

!!.H.Jr: 

T: 

B. M.Jr: 

T: 

B.K.Jr: 

T: 

B.M.Jr: 

T: 

H.M.Jr: 

T: 

H. H.Jr: 

T: 

- 2 -

Well, beoaun ever7bo41 that the7 a lilted 
aoo~ted and he wa1 partloularlJ pleased 
beoauae the7 got all the group that Pal U wanted 
plul a younger brother ot a member who 11 
ln Pe1 U now. 

In the Chapter at the pre1ent time. Well, 
that' e reurkable • 

•. . •. end a big tight on trying to get the 
boy to break his pledge. 

Ornolous! 

Beoauae his older brother 11 now ln Psi U. 

Yeah. Did h11 brother try t o engineer lt 
too and have h1a break it? 

Moving heaven and earth to try to get the 
boy to break it. 

(Laughs). Has the 1n1t1at1on taken place? 

Not yet, but be eald they got everybody ther 
aaked and they've got the nloeet group they ve 
ever had. 

Well , I think it's tine that your eon ie 
the head ot the Bouae. 

Yea. Well, I'm qui te pr oud. 

Yee, indeed. 

Well, it vae terribly nice ot you and I'll 
tell hie mother. 

I wa1 so pleaaed myeelt that I t hought I'd -
1 "d1dn' t know but perhapl you might have 
heard ot i t, but the letter Juet oame in 
trom the President. Evidently - oh, he 
aald in t he letter written, well, I should 
aay perhape dey betore ye1t erday - possibly 
yeeterday - he aaya, I have awarded thi1 
morning in Chapel ao that lt ahowe he wrote 
me immediately atter the award wee made and 
mentioned the tact that your eon received 
the cup. 
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H.M.Jr: 

T: 

H.M.Jr: 

T: 

H. M. Jr: 

T: 

- 3 -

Well , Bob 1e eo mo4eet that be wouldn't 
tell. 

He wouldn't have told 1ou, eb. 

No. 

Well , start him up a little on 1t, then. 

R1gbt. Thank 10u eo muob. 

No t at all. Good-b1e. 

• 
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September 26, 1940 
2: 13 p.m. 

Congreeaman 
John 
Oi ngell : Hell o, Mr . Mor gent hau. 

M.M.Jr: Yes , air! 

o: How are you elr ? 

H. M. Jr: Vondertul. 

o: Fine. Say, you ' re a pretty busy man and 
I cer tainly don't wont to add any thing t o 
your burdens, but I've got a very dear friend 
her e, Milton M. Alexander, o r Detroi t , who 
i s a tax-collecting geniua who baa a cer tai n 
pr oposal that I 'd like t o present to you to 
see what you thoug~t i t , and maybe you 
could give me a tew mi nutee at your pleaeu.re. 
I mean, we'd be eubjeot to dismissal at your 
pleasure . 

H. H. Jr: Does i t have to be thie week? 

D: Would it have t o be thie week? 

R. M. Jr: Yeah. 

0: Well, any time to suit your convenience. 

H. K.Jr: Well , the point ia, it'd be too late to get 
into this bill, wouldn 't it? 

0: Oh, yea. Well, it really isn't ln connection 
with eny tax schedule or anything l n connection 
with t hls tax bill. It's a met hod or back 
tax col lections. 

H. M.Jr: Yeah. Well , wby don't we say about nex t 
Tuesday at 3 o 'clock. 

0: Next Tuesday at 3 o'clock? 

H. M.Jr: Yes. 

0: Next Tuesday at 3 o'clock will be t ine. 
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H. l~ . Jr: 

D: 

H.M. Jr: 

D: 

H. N.Jr: 

D: 

R. M.Jr: 

D: 

- 2 -

Tbia gentleaan- I've knovn him tor a number 
or year&, Mr. Morgenthaa, and be baa received 
one ot yoar aatographed booka, wblch he 
cherishes, avay back there in '23 and I th1nk 
it's yoar book No. 4 entitled, "All l n a 
Lltetime.• 

That ' s my rather. 

Oh, is that yoar rather? 

Yeah. 

Oh, yeah, the Senior. That ' s vbat I thoagbt 
lt vas - Dad. That'e vhat I thought lt vee -
the Senior not Janlor, and he's rather proad 
or it and, as I eay, he'• a very dear rrlend 
and I thlnk maybe he'e got something here 
and I vouldn 1 t vant to paee on l t . He vanted 
to see the Preeldent and he wanted t o see you 
and I sald, well, I thlnk we're going to have 
to compromise on eeelng Hr. Morgenthau 1r and 
when he can see ae. 

Well, I ' 11 be delighted. I! ext Tuesday. 

Next Tuesday at 3 o ' clock. 

Thank you. 

Ail right. Thank you , elr. Thank you very 
much. 
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Septeaber 26, 194o 
11115 •••• 

R£ BRITI SH PURCIIASIIG PROO!Wl 

Prnent: 

H.M.Jr: 

PurYh: 

H. M.Jr: 

Mr. Pul"'il 
Mr. Young 
Mre. llou 

Arthur, I wanted to baYe 11 talk w1 th ;rou. 
I feel Ye17 auoh let dovn, and I aa going 
1n to tb1e meeting tomorrow at 12:30 vhioh 
I aeked the Pre1ident to baYe on the plane• 
and I Juet don't know vbAt to I&J in anever 
to the argument• mioh the Aray are going 
to g1Ye, wh¥ ebould you baYe any aore planee. 
Nov, from here and t h ere I gather that there 
are a number of me1110randa vhioh I know 
abeolutely nothing about, and I Juat oan't 
vo rk that way. I oan 't go oYer and a lk the 
President to p lease tell me vbl\t the Brit1eh 
Embaeay bAa informed him and vbl\t l1ote 
there are t bP t they want . I Juat can't do 1t. 
There are l 1ate vh1ch haYe been g1Yen. There 
vas something about a hundred plane& they 
wanted av1tohad &round. Gener&l Strong told 
11e laet n1gbt. The Hate wh1oh baYe been 
turn1ehed rroa Churchill to t he Praa1d ent 
do not oo1no1de v1th vbat :rou bAYe been 
telling me. 

Nov, I juot can ' t work that way. I don't 
care how u .ny peovle get oroaeed up 1n 
England and I don t care bow many people 
are all t&ll1ng all oYer each other tryi.ng 
to do the ae.ae thing, that ia the1r bua1nes a. 

ThAt i e their bu1ineee. 

But I can't g1Ye what I biiYe g1Yen to thie 
thing and not 'be tnformad and ban you informed 
ao th&t you can 1n tum inform •e what 11 
going on. 
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Now, 1t they w.nt t o work t hrough the Eabauy, 
that ia t ha1r privilege, but than don't take 
up my t1111e • 

PurvUI No. 

H.)!,Jr: 

Purv18: 

H. M.Jr: 

Purr1a: 

H. K.Jr: 

Purv1a: 

H. K.Jr: 

H.M.Jr: 

H. I!.Jr: 

And the l1eta - now, t or inetanoe, there 1a 
eome cable that went over the week-end on tbeee 
r1tlea wh1eh --

From Churchill to the Preei dent. 

Yea, ther e waa eoaethi ng that went troa Cburoh.Ul 
to the President on the rit lee. 

He r ang me on Sunday afternoon. 

There ie eometh1ng went between th... Aa I 
eay, I can't keep going over t o t he President 
and I tind - I almost wrote h1a a note. I aaid 
to Ph1l, •Let'• vrite him a note telling about 
the r1tlee, • but 1t vould look pretty a1lly it 
I were vr1ting t o the Preaident and aa1d, •I 
would 11ke you to know the rifl ea have gene 
over the week-end, • and he would aay, 1 Why bot her 
me' I did 1t beoauee I ge t a meeaage from 
Mr. Churchill . 1 

In t heir anxiety, t hey are weeken1ng the1r 
poe1ti on. 

I t baa get me all upeet . St rong 1e convinced 
that they can use eoae add1t1onal planea, but 
not anything 11ke the quMt1ty thllt I am 
talking about becauee they haven ' t got the 
p1lota and wn 't have thea. Now, ycu and I 
have alwaya told each other the truth. 

Yea. 

I have been able to be helpful t o you. 

That 11 r1gbt, over and cw er again. 

And Juat the way I told you or1g1nally , f orget 
about the 21 t orpedo boata. I t old you to 
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Purvh: 

H. M. Jr: 
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drop out or th1e trJing to get additional 
1tutt atter tbe deetro7ere, beoauee there 
wouldn't be aDJ, d1dn 1 t It 

'l'bat 1e right. I got the .Ubaua4or to take 
thlt attitude, &leo. 

So when I know eo•eth1ng, I otten etre1n a 
point in telling JOU theee th1nge, but at 
leaet when I know eometb1ng, JOU know it. 

'l'bat i1 oorreot . 

But this thing - now 

It 1an 1 t heading up. 

It their training program 11 eunh that theJ 
are not going to ha.e enouSh p1lota nut JulJ 
to get anJ additional planea , vhf baYe me upset 
ITerJbody 1n Waahington, when, according to 
Strong, they can't uae anJ acre planeet He 
1aye they haTan 1t got the pilote, and when I 
told him the number - tor inetance, he hae 
got the figures - theee are the t18\!rll be 
gaYe me, t hat they keep in the air 600 pureu1t 
ab1pa and JOO bombera and about 87" reaene. 

'l'bnt ie in the a1r. 

And the number or plane1 vb1oh are - which JOU 
are producing ia 1n exoee1, I get it, ot the 
l oeee1 and it JOU bad another thoueand planee 
or anotbe r hundred planee todaJ, J OU haTen 't 
got t he pilots to put them in, and they would 
Juat lie around. 

You eee, it ie Juat utterlJ contrar, to what 
Layton baa told me . 

But now mind you, thia informati on ie all 
going to be 1n the banda ot the Pree1dent 
todaJ. It 1a all in the banda - wae on 
General Maraball'e deak at 8:30 thh morning. 
ror me to go to th1e •eating to•orrow - I 
would like to tl7 to Calltomia rather than 
go there, becauee I am Juet going to be licked 
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Purvla : 

H. to<,Jr: 

- ~ -
before I etart. ADd .ben I talked about it, 
I tried to get it all in -r head. It l&ete4 
three houre. He threw tisuree at ae ae to 
whet Ohurohlll and Be&Yel'brooll: ha'fe aell:ed tor 
and they juet don't Jibe w1th .bat ,ou told •• 
at all. Now, let •• juet - whet wae the thlng 
t hat they wantedt I wee up the etuap laet night 
tor three hours, but there wae eoaetb1Jig .b1oh 
toot orecedent o'fer e'fei'Jthing elee. Let ae 
juet thlnk about it. I oan't reaember it. 

He told ae a story where they wanted 800 tr1pode 
tor the N&'fy. He went down w1th thle Admrel 
and when he got down and neaed the ehipe, he 
round that he couldn't poeeibly uee acre than 
}00, eo be a aye, 'Right or wrong I he'fe got the 
1mpreeeion that whane'fer theJ aek--1 rtn&lly 
the Adlairal. e&ld, •I sueu the 800 ebould he.,. 
been e 3. It wee a aiet&ke.• fhen he eaid, 

•end I feel it u the eeae thing about •oh1ne 
tools, that they jus t want all the maoh1ne 
tool• and that theJ ere putting thea 1n etooll: 
t or the next two or three yeare, and they he 'fen 1 t 
got any uee tor them. • 

Now, the thing that Strong eell:ed tor, end he 
couldn't get, and he b&e weehed hle hande ot 
Larton, ae a matter of taot - if the rest of them 
reel about Layton ae he doee, the beet thing JOU 
could do h put LaJton on the Olere and eend hla 
home. O'fer there he aell:ed LaJton, he'fe theJ 
got an 1n'fentorJ of t hei r induetriel production 
and their industrial nude, and LaJton u.lked 
to hlm, he ea1d, ae tbougb he wee e ecboolboJ 
and a 'fery dUIIIb one s t that. Strong 11 a 'fer;y 
i111pertant fellow and one of our beet, and be eaid 
the ides of t&k1ng An Eoonoll.1et and he'f1ng hla 
tell an Army Officer whet theJ 4o or don't need 
1n the waJ or weapone, he eaid 1t 1e just eillJ. 

He oomee out troa the Var Office. I he'fe 
seen his --

I just wsnted to tell JOu. He esye you he'fe 
not got the pilote. He told Bea'ferbrooll: on theee 
VlJ1ng rortreeeee, 1 Vbere are you going to get 
the crewe,. 
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Ioo. 

And JOt BeaYeJ4>rooll: 1e oabluc, 11bat lo tho 
aatter vllh JOU peoplot1 

He told BoaYoJ4>rooll:, 'low, 1dlat h tho uoo ot 
JOUr tU1DS lh• 1dlan ;rou baYen't aot lhl orewet 
It take a not .,ntba but Jeara to train tbaa. 1 

I .. 1d, •well, after all, tbaJ h&Ye aot to aall:e 
a etart aoae tlae. 1 

ADd then tbe other th1DC 'llhioh I d14D't lalow, 
I J)\lt up tb1a b1g tight on tb1a boab algbt 
and ha tell• • that lhl IDclhh boab algbt 
tor night boab1Dg 1e tour t1aea •• ettect1Yo 
aa the one we baYe. low acatn - I •ao, U 
11 ao bard end I tall:e oo aaDJ obano01, aD4 I 
gln ao auob ot a7aelt to tb1a t hins aD4 to be 
let down bJ 70ur GoYernaent booaueo tbe7 don't 
k11p JOU lntoraed ao that JOU oao keep • ln­
tormed, I th1nlt 1t 11 outrageoua. 

Ae reoentlJ as --

I think 1t 1a outrageoua. It JOU ll:nev 1t, JOU 
would tell 1t to me. 

I ou bet I would tell it. 

Now, after &11, 1t tbeJ bad g1Yen etutt to 
8tl'Oft8 and the p icture h&e obanged - aD4 be 
told •• this 11 an aocuaulat1on ot beating1, 
JOU eee. S.al.ter ought to beYe told J'OU, 
or eoaeboclJ. 

But be lett London before Strong. 1'bere 1e a 
ceee where IDJ change 1n the p1oture --

Iou don' t aean Salter. 

Layton. 

But re&llJ I don 1 t ll:now bov t o 10 1nto th1e 
•••t1nc tosorrov. 

I can eee JOur poe1t1on eo olea,lJ. 
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I can't put up a tight tor th11 1tutt. 

My 1ntor.at1on 11 1xaotly tha riYirll· 

It General Mar1ball 1&71 to ••• 1 Morgenthau, 
baYe they got thl pU.ot1f 1 I wlll han to 
1ay, •I don't know. • If thly oan't u11 any 
110re planee, they von' t baY I any mora pllote 
untll next et~r1ng - he ueed the t1gure that 
the laat week 1n Auguat were ~3~ - uJbl ott 
a oouole - planes were produced 1n that week 
and he had all the t1guree aa to 101188 1114 
tYir}'thlng elee. From the 15th ot Aucuat 
to the 15t):r of Septeaber, the air tlght Wll 
at 1 t 1 aaxla\IJI. 

And there were ~34 a week produoedt 

Total. 

That 1e p11ote. 

No, planes. And he oomea away w1th a d.1et1not 
1mpreee1on that you are producing enough planea 
t o ma1nta1n the 900 - I don't know what you call 
them, that you keep 1n the a1r, plua the reeerYee. 
See what I IIIIUI' 

I eee exactly vbat you mean. 

'l'hat you are producing enough. 

EYer}' tingle 

And he alao 1e conT1nced that they are 11Ult1-
ply1ng by three and tour t1aee the neede of 
aYeryth1ng that they want. He uaed theae .aunta 
or tripod a tor the poll pca gun1, that 11 what 
1t wea. They asked tor 800 and the aaxlm\IJI 
counting the eh1pa under construction and 
counting the 50 deetroyerl t hat we haYe t hat 
haTe none ot theae, the maximum ot theae 
pedeatale that you oould uae vera 300· 
'l'hl other thing vh1ch they got 1nto a terrible 
rov oTer wea Canada, BeaYerbrook t old thea they 
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had 750,000 pounds or gold, 1.nolud1ng tile l'renoh 
gold, and rennedJ got ·rei'J exc1te4 and eald theJ 
onl7 hftd a lllllllon two. 

750,000 ---

I am ue1ng pounde, 1n gold, 1nolud1ng the French. 
How theJ f1gure t heJ haYe the \Ill of the Rrenoh 
gold, I don't know, but the f1gure that rennedJ 
ueed 1e the f1gure that the Trea1urr gaTe me, 
vh1oh 11 a m1ll1on - a b1ll1on 200 tboueand dollar1, 
and the tact that BltoTerbroolt - renned1 got Yei'J 
excited and ea1d he eXtoggarated )00,. But the 
po1nt I am getting oYer, thi1 man la oolling baclt 
to exaggerate the1r reeourcee, ault1plJ the1r 
neede bJ three or t our, that the p1lot tra1n1ng 
program 18 ooapletelJ bogged down, that 101.1 von 't 
get anJ more ollota untll next JulJ, 80 vhJ worr7. 
Nov, a1od 101.1, thie fellow le d11t1notlJ &JmP&thet1o. 

Somebod7 d1d aslt, or eomebod7 talked about tvo 
1quadrone or rour-eng1ne boabere or 16 each. It 
1e a th1ng or vh1oh I haYe nner heard. They 
414 a11t tor two squadrons or rour-eng1ne bombers 
or 16 each and then the queet1on oame uo or the 
p1lota. I mean, they t alked 1n t erme which vae -
1t they had been tallt1ng about the neede or Japan, 
1t vould be Juet as rore1gn to me. I mean the 
eturr --

The vbole th1ng d 1d not relate to --

To vbat you are telling ae, and 101.1 baTe alvaye 
been 10~ with me, a 101. Nov, I mean, Arthur, 
at this s tage an.d at thi1 ttme, I mean the one 
pereon thtot they ought to talte 1o their confidence 
1e you and me, and I can't tunot1on 111te thie. I 
Juet can't work thie ""'1• and here th1o meeting ie 
eoheduled at 12:)0 tomorrow to nd I don't know. Nov, 
you had better get Chu.rohill or Be&Terbroo'k on the 
telephone. I t h1nk you ought t o get Churohlll 
h1meelr on the telephone. 

Ae recently aa Sunday, Churoh1ll hae oereonallJ 
g1Ten me the order or ori or1tJ on t hese th1nge. 
He haa dealt w1th 1t in the eame terme as eTei'J 
cable. Klnd you, all the cables I haTe eeen at 
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the Embassy, and I have been getting copies of 
their cables, euoport exactly the t hings that 
you and I have been talking about , but if Strong 
has been given a d iffer ent o ioture over ther e 

But he baa. Nov, hov, f or 1netance, did they 
get cables to t he President cleared thro•~? 

I don't underatand that. I have never known that 
there vas any dir ect cable. I have alw&ys seen 
the- recently I mnde r ather a poi nt about it at 
the time one or two got miea1ng, and I roum that 
Mr . But ler there vas holding back on me. I got 
thAt series or cables and as rar aa I know, 
Lo t hian ie g1 ving me everything thAt ie coming. 

109 

!low, there 1B a message on the 250 , ':>00 rifles 
which got t he rifles and pried t hem loose. There 
te a message on that, and 1t muat have come through 
your ofttoe. 

! will make t ha t a ooi nt . Now, Lothian, un­
fortunately, is in New York today a t the Fair. 
He left at 7:00 o ' clock thi s mo rning and won't 
be back unt\1 midnight tonight. 

:/ell, the meet1n,J 1s scheduled At 12:30 tomorrow. 
llov, let oe g ive you a nother t h1ng. Standard 
0 11 ot !lev J eraey over a week or ten days ago -
and I have been eo busy I haven't been able t o 
d? anything abou t it - but evidently Hr. Agnev 
walked 1nto their office or aav them somewhere 
and informed them t hat rroo nov on all business 
vtth the UK, Standard Oil of Nev Jersey, Standard 
Oil must accept 50~ or sterling. Nov, up untll 
today I have heard no t hing from Agnew. 

Nov, th1e 1e the only t h ing you have said t hat 
I have something on. I have had on my 11et for 
a week with you, Agnev said t o oe - it muet be 
nov 12 deya ago - he aaid to me one day, "What 
do you think would be the chaneee or getting UX 
sterltn.J - the Anler1can oil comoaniee to acceot 
ster l i ng1" He sai d, "Is it legal'" I said, 
"I don' t know. I wil l get the lawyers' opinion 
on whether 1t 1a l egal very oaaily, but I don't 
knov.• He says, •well, I am half inol \ned to 
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caention t hat toda;r.• It wa e the laet da;r, 
ae t ar a s I know, t hat he eaw :rou, but :rou 
may have seen ht. eince then. 

I haven 1 t. 

Then this ie the ver:r laet day he saw :rou. He 
eaid, 'You know, I am halt inclined to mention 
it, because i t might hAve a bearing on our broader 
pi c t ur e,• and I eaid, 1 1 t hink :rou would be ver:r 
wile t o , but I don 1 t think that should oo:De up 
1n a t oraal meeting. wn;r don't you oerhape sa:r 
something -• 

But th1e is an ult11111\tum and, ot course, the 
Standard Oi l ot New Jerea:r's reaction is t his, 
t bRt, ot course, t h1e 11 e1capl:r a 110ve either 
t o aalte it impoesible t or us to do bueinees or 
eo t ha t the busineu will tlow t o the English 
companies . It is a tree£a-up. I mean, how 
can t hey accept 50~ ot t heir pa;rmente - not 
their profits, but t heir pa;rmants - in sterling, 
and J. Cra in, who is the Treasurer ot Standard 
Oil ot New Jersey and is an old rederal Reserve 
man - I mean, I have complete confidence in him. 
llben I wanted this foreign tunds thing, he gave 
uo everything to come dovn t o help me and he 
came down here and he e1mply eaid, 1What are 
we goi ng to do? 1 He said , •It is either a 
question or our givi ng up our businees and l osing 
it or taldng halt or our pa;r:unte --• 

That i s right, in eterl1ng. 

In etarl1ng. 

That undoubtedly 1a an ettort ot the Treasury 
to force the issue wherever lt thlnlte lt can 
vith supplies all over the wor ld, As I eay, 
Agnew had a reques t t o ltnow whether the companies 
here would accept starling and I said to him, 
"I think you ought to mention t hat , even i t 
you mention it ott t he record .• And t hen he 
came baclt to me l ater in t he day. I met hill 
ln the corridor. He sald, 1 I d1dn 't get a 
chance to say that. • He said, •It you get a 
chance, will you,. To my mind it vas euoh an 
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extNYajpUlt 14ea tbat, aa W baYe ba4 a ratbaP 
tllll aara .. et, I baYa ....... ,. -uoaa4 u to JOU. 

Do 7011 mow Wla.11 •1 ••we• S..t I .at JOu to Call 
tb1e to Loth1an and 1allC1 lt oYer. Ia Y1av of tba11 
requ .. t, I U alltlq tba 8r1Uab 0oYIP-Dt to 111111 
oYer a .. n, 'llbo, tor a batter nue, I u go1q 
to call a liquidator, who w111 ba bere, and tha7 
will atart aa a .. uer ot 1'004 talth to begin 
to ll<tuidate eo• ot the .... erican propertia1 'llbioh 
tba7 own 1n thla oountl"J, of wh1oh th17 b&Ya not 
acld one dollAr, not a dollAr, and 'llbo alae will 
be taalllar with tba p:rope:ru .. 1lh17 o• ill tba 
Argentine, and I doll' t want hiD to 11nd a cle:rlt 
and I don't w.~~t to tallt to th11 88D th17 ban 
got in ••w Yo:rlt, beceun I 81C}It Jun u wll 
do 87 bueine .. th:rouch J. P. lforPA in the ti:rat 
1netance. Do JOU know the MD I .. an, 

I u not going to work throuch h18, baoau11 IYil"J 
aucgeaUo11 I aka ba tuna don. It I want to 
work with J. P. Morgan, I will call up J. P. 
•J•elt. I don 't haYe to do it through th11 aan. 
That 1• •7 :reaction. I aean, 1t 11bat ie the wa7 
tba7 are goiq to do, 11ba7 are roiiiC to torce 
the AMrican co~i .. to take halt 1n ete:rll11g, 
then I want a liquidator to ooae oYer bare to 
begin to at leaa11 ae a .. tter ot good taith aake 
an bonut ettort and to begin to ull eoae of tba 
Yeey Yaluable p:roperuu which the7 baYe tnte:reeh 
1n 1n thle ooUIItl"J, o t which, aa tar aa I kllow, 
tba7 baYell1 t eold one dollar. 

Yea, air. 8o!'J"7. 

'ltell, Arthur, I u too . 

But I aean, attar a l l , thia 1e auob healthier 
t hat we know what t he poa1Uon 1a 11nd tey t o 
get it et:ralgbt. 

Sure. 

'1'h& 1a 1iba onl7 thing that can be done. 
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Vell --

I baYe been a little patient a,•elt. 

Vell, JOU haYe neYer beard a1 talk 1111:1 thh 
before, but hare we ar• ln thle wbole thing, 
10u lulow, and we haY• worked thh th1ng up 
and eYecythlng, and than tor the• to treat 
70u and •• lllle thle 1en't right. 
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Dou llr. Parr18 t 

Ill t.be eoar• ot a br1at oaU • ~ • ...,. llar&atMa W. 
altei'IIOOD, be ~ .. ...,.all • ..,uc tit&\ v ••• 1, ...... 
1t1 t.be 01>1~ liJI&dca baw :raporW tlla\ "- C-fl• air W... 
111& ploA 1a a tailll:ra, t~tat it 1a ~bart ot -••'-• ~tv.-. 
put 1e below ecb ttleJ *t •• 1~ llrlt.aill 'tdll. be -.n f/6 
pUo\oJ tGaa it ia -le• \o eblp _.. - 51 I ,.._ 11.8.&. 

Tb1a :rapart - OIIZ' air tnWI1Jic plea ia tlta ··-- at \lie roal11t.G&U•, u I llaw 't'UU1ed.-~ ..U. \o CM.­
tble &n.r-. !be plea i.e .U ..._. ot Wll t ,, 1\o - 3•e 
a1tutiac 1• 'Will ill bead, .-.1\o - .,_tor ill t n• u.t 
COli be beDCU.d, Autnliea t.ra- llaw 41'1'1 ... fflr ad II 
t rai.tli.IIC abee4 ot .......... ,., Del ~ abeat the plea ia Mat 
eat1ataeto17. 

rol.l.ooliJic ia the poe1U• u 11- • 11r toleph ... boa J. 11. 
~. Dlpllt,r lliJiiater, ill obarp ot tbe pleat 

School,p 

October 1. 19-40 
oa-ber :n, 19-40 
Oto.ber 31, 1941 

Sobft!!!le gel 1 e lor 

All Mroda: •• tar tte t\U.l plaD (128 1A lalber) 11111 bew bee 
e~ 11r lo:MI:er 1. 19-40, 1Ait.ed of lou bell" 1941, u 
~ m lla1Jct1nc• a...u.,.. 1a tbe plea will aJ.o bew bee 
c~ b)' \be ed ot W. 7MI'• 

IJY1 m-t&l7 traiDara 
137 Twm-ep M traiDara 
2l5 lliD&le enciDa ad--.& tra1De:ra 
ll4 BcwMnc aDd. ,_, \ft1Dtn 
20 C 'o&UCIIl fl1ll:lt tra1at:ra 
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• 

!be plaD 'ld.U ~ ..._..-- 5,000 ~. _. 
mpr""e4ao--u• ot aU 11M -.. az: P' 

~hi» t&Uare ot Brlt.i* w tlll'llla ~ .. ,. ... 
u.r..~ .......... ~ tM p1a ill lte -- ...... - .. 
tio~ W8 qlli~-- wp"' .. b "~--- IIIII PC ' 
plAIIM 1D u. v. a., &cl 117 pntla' ,, 111 11••tt• ~ 
\l'&iiWIC ~ ill c.e•, =put 'llltll ..,... •I' • 

T!!'re4 "" •' 
CeDeda bu - ... w •• '· 3 ... 3 - .-plate 'lll\11 ero-S 

c~ &114 ~ (iMtMd r4 1% ' • u 11 •eed) .., 
300 ~ opaoatc~n • 

• , ... .,. - I!Dd "--7 1. .a, - will ~ 1D eddlt.l• 
Ira \be tre1D1JIC plDI 

:104 p1»U 
102 1% I iWU 
2)2 c:r a--n 

liT ..,..u 1. 1941, tt.. ...... 

1150 pllDt.8 
401 a'G1 van 
696 e.1r .-. 

liT ~ 1, 1941., tMM .-bert will be i.DoNIHd tcu 

1, 968 pllDt.8 
950 olleuwn 

1,550 t11' ' • 
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Deb abeeq•a\ _... 1IUl. -*• aw.Ualll8 a ~ 
nuabU ot NOh \JPII ot ..... t.a. 

n. t~ t.bat. t.be t.raiJdD& plu baa bMD ~ 11M 
~ inoreued ·==.., ca t.ba oapat. ot t.be 111bool.l tor 
wtruot.on, but. ill llplt.a ot t.llla, t.be oapat. tor ouwn• 
will be l.az'IV ill .a ~ ~ t.be •In hl•o oall. tor. 

I .f .. l t.bat. lll'o llor~ obooWl bew t.ll1a 1A.fc-nyUe1 
the au~Ucj.V ot wii1GII I law 'IViu.cl, IDCl I wUl. 110 
crea\4 oblJCed 1t 7a wUJ. o • nt.a 1t. t.o IWa. 

I rep'Ot. that. I ..at. wrlt.a ,_ 1a lq.--, bat. 110 n-o 
ia a....U..bla . 

IC'. A:rt.bur B. I'IIM'io 

YOIInl ~. 

(Sipecl} C. D. a­
C. D. IICIIS. 

BrUiob Pvcb&oill& C.-1N1ca 
Yaabi.Dct.oD, D. c. 

•• 
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l'r<DI llr • I OW\C 

Sept.l!lllber 26, 1940. 

I!IFORIW. POLICY COO!ITTSE IIESTING 
WBIJIF.SDU , SBPr~ER 25, 8&30 A.l!. 

Present weN 1 

Secretary ltorgenth&u 
.Lssist&nt SeoNtary of War, Patterson 
l!r. J(nudsen 
Phillp Iounc 
UDder !!eoret&r)' of 11&"7, Forrestal - absent 

Secretary ltoraentbau opened the aeetin& by stating that 
he C<llaidered the pr1a&ey pn'poll<l of tbe cOCIIIdttoe to be tbe 
allocation and coordination of the British progru. end the 
Defense proill'a, wheNupon, the point waa raised as to possible 
allocation of aircraft doli'Yeries on a. one-fol'-One bub fr<D 
now until Jul,y l , 1941. 

Judge Patterson stated tllet in considering the allocation 
of &117 part of the British program it bed to be rwombered thet 
JeMral ltarahall did nMCI a certain amount of b&eic equipment 
tor trainin& pn'poS&a. 11r. lnudsen added that tbe .L1'Iq al.so 
needed a certain nuabor of pursuit Pianos tor ita tra1ning 
pro.,.... despite the needs of the British. 

Secretary lJorgentlleu explained to l!r . Knudson the conver­
sation which he bad bad with the President lAst week on the one­
tor-one allocation at aircraft dell very. He a.dclod toot Secretary 
Knox bed aaid the prooodin& evening tllet he waa reacy to go 
al.anc and that aleo Secretary Knox bed stated that he might an­
ticlpate a.irera!t del1nr1ea tor the N&'Y carriere and relea.IMI 
SCIU or the present plenea troa the Na'97 carriers to the British 
u """' or t~ were two or t.l\r&s years old. In tact, Secretary 
lnax e'ftm 'I'Otlt ao tar u to eq tllet be might reloese 50 percent 
ot tlloae pl.anea 011 hand, 
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Seeretacy l!o~tbt.u pointed out the• Britiab .-ded 
treJ.nera and ltrNd.aen replied with the at.et.ent. tbt.t the 
Britioh did not he'l'l aore ta-t t:i...a hundred on order, the 
Seenttal7 dellcrlbed in ~ fom wtat the a tti.twte of 
canada wu w1 th reepect to the releue of tra1D1Da pJ.az.a. 

Secretacy llorsentheu pointed out the del.hel'l" rati.oe 
u endenced 1>,- the Conaolldated aircraft table and wr. 
J(nu~en inquired as to whether or not the ._ IIACbine wu 
bein& m.anufaetured for both the Britieh and the u. s. 
Secretary llorgenthau replled that the llritilh 1IOIIld ha.,. t o 
take the same type and 1>bat &dditi.onaJ. ordera 1IOIIld be placed 
llbere necessary to oompenaate for tbe dhersiona . llr. Kmtdaen 
inquired "-' to whether the u. s. woultl also recei .,. acceler­
ated deliveries on a ono-for-ooe basia in a eituatian w ch 
u lDc:ld>eed, where the 81lti.re proc!ucti.an -.:1 to be 
Britilh. Secretary llo'"K8nthau r eplied that the 0. 8 . would 
certainl;r not pt. auch dell ...,rlee aa tbere wu no question 
o! feirnesa invol..,.d. llr. Knud.aen said that the Secretary 
should be gl. ven the Order of the Garter, to 11111ch tbo 
Socretar,y replled t bet he would prefer somethin& abo..,. tbe 
llllistl 

Secretary llorgcnthau inquired aa to the nl.ll:lber of 
ahll'ts t111pleyed at the Boeine plant and waa informed 1>,- both 
llr. ltnudaen and Judge Pattereon tbat that partic\Wl.r c cmplllV 
ns alreacy up to t he eva and operating on tbroe sbU'ts. 

In looldng at the llartin scbedule, the Secretary aade 
the atat«lent t hat half" of the S26 ordera ohould so to tbe 
Britilh. Judge Patterson pointed out that the British were 
already getting better than one-!or-ooe on au tbe iaoportant 
stuff and that this theory would not 110rl< if put on a basis 
o! total figures . Secrota.cy l!orgenthau cited the Spercy bomb 
ai£ht aa an ellllllple of what lllight be donAl. 

Judge Patterson raised the question ao to ccmmercial 
business and pointed out that ce~ no ca pacity in England 
wu be1ng used for the production o! c<l!llWircia1 planes . 'lith 
this in llind tbe "'""""' uained tbe table1 tor Lockheed and 
Jlouglu, but llr. lnudaen didn' t tb1nlc IWCh of the idaa of 
cutting down on tbia c.....rcial. buaineaa . 

Secretary llorgentbeu at.eted that be wanted to get the 
British everything that he coul.d to fight with between now and 
Ju]¥, lfr. Knudsen pointod out the f act that t he tables 11bich 
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..,.re being studied b7 the group 'tOtH not \lp-t~te, inaiiDD<lh 

88 t be Jrar:f end Navy bad placed a INIIIbor ol ordere reeent:q. 
Judge P&t tereon again reiterated tbe tact that the British 
110re ~ getting more than oae-!or-one, it ~zed on a 
basis ot type. The Secretary replied that he waa not trying 
to be f air about it and -• considering the one-for-one tbeory 
purel1 on the basis of tbe montb:q clelhery echedules !r<a 
now ootil Ju.:q. Judge P&ttereon ineiated that tbe toraula 
wae llisle&ding and should be ao claritied that its lll88lling waa 
claar. 11r. Knuc!aen interposed tbe reaarlc that tbe British 
,..,.,l,d be getting pl.enea on a titty-titty baaie, just ll..ke one 
horee and one rabbitl The Seeret&rJ etated that he -. ....,. 
ennoue to eq,_se out en eztra one thou.eancl planes and l!r, 
Inucben said it was a question aa to whetbor the Anl;f and II&"Y 
coult get al.OII& without th•. 

Ill ur:r nent, it -. clecicled that the matter should be 
de!inite:q brought up before the Preaident, and tha Secretary 
cloeed the conference with the eta~nt that becau• Under 
Secretary ot the Nav, Forreatal, waa late, it would coat him 
five hundred planee. 

Secretary llorgenthau inquired aa to what othbr problema 
there were 'l'bich sboul<! be taken up and &lanced at a liet of 
iteme which had been eul:aitted b7 Philip Young. The Secretary 
mentioned the cert1.1'1cation or tanlc aes-.b:q capacity b7 tha 
War llepe.rtment and t hb De!ense Cacniaaion and asked l'llillp 
Young to explain it. It was pointed out t hat General H&rria 
o! the Ordnance DLviBion was quit e asreea~>lo to certi!Ying 
that aaecl>:q capacity !or three to ! our tanlce per day waa 
nece:NJ7 although tbe .lDif would probab:q oal1 need, ~edi­
&telJ', capacit;r !or one and a hal! t anka per dq. How'nll', 
General Jlarria did not wieh to aake such a cert1ficat.ion unless 
asked to do so. Judge Patterson stated that he would be glad 
to take care ol thb catter and 11r. Knudaen said that be could 
eeo no difficulty with such a letter on the part of tha lletenae 
COI:Dl.eaian. Judge Pat terson inquired as t o whether it should 
read no boing "desirable for nntional defense• and J.lr, Young 
etated thAt i t should be •essential to natiooal defense• . 

Secretar;r llorgentbau reiaed the question o! British 
maohino tool orders and Judge P&t.tereon oaid that he thougbt 
that waa a very serious situation. llr. Young replied, h0'118ver, 
thD.t it 'tr&8 detin1te:q zold.ng progreae and would probab:q iron 
out in a tew ~. 
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Atter Judp Pattereon and llr. fm"'"«' had lett, 1lllder 
Secretary ot tbe II&V, Jl'crrutu, arrhed at a pprox:11aatel,:r 
910S .1.. 11 . Secret.&%7 Korgentbau U~>'•lned to h1a wbat W 
tr~n8]lired, aa noted aboft, and stated how aueh be had 1118Hd 
Forreetal' e eupport an the one-tor-ooo pro~. The Secretary 
altlo told Forreet.aJ. about hie canvorsat.ione with Colonel XDox 
the evening before, to which Forreet.a1 replied that the Ba,­
n e reaey to go ahead. The Secretary added that Colooe1 
st.~.o.san was nat at all. entlmsi.&etic about the idea ot the 
Intomel Polley Catll1ttee and that i t •e necessary tor hila to 
be interested 1t it were to be aucceaeh1. llr. Forreeta1 
broui)lt up tbe question as to 'llbether J.ciairel. stark and Genera1 
JLarsh&ll ehould be present a t the 1'h1te llouee Conference, or 
at thcee Worsa1 cCJllllittee 11Ut.1np. The Secretary repl.l.ed 
that he •pbat1eell.:r tiloullht. they should not be preaent ae 
the7 repreeented the pn>reaeicm&l. e nd 1D their indi"ricllal. 
deJ:&rtaoents rather than t.be polley end. llr. !"orreeta1 ._.. '"'"" 
apol0£etic about hie being 1ate tor the oanterenee and ude 
tha etatAI:Iont that ha had &aiNMd Seoret.&%7 Knox was goi.Dg to 
be preeent. 
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2. s-1m bu appHect for ., aport u.o- for eGIIIIPl..te 
pl.Nia, drllll1np end~- ot a.p.bl1o 2Pl end IPl parwi\ 
~· .lip, cll.e• end tut.- for \liMe IIOCial8 - ~ 1D 
Swd14b poor_, Oil 1D tlw OlliW ftate. end ciD DO\ nqa1ft ., 
aport. u-. ewe-. bu &1M ...ad for u aport u-
for t brM 81rerat\ .,PDH f or DnoJa]M IXl)' •• u wll u 8pan 
parte for w111g PM8le end '•nMnc puo. 

3. De~1lit)" or foroina -raotaren of o~ 
t ransport plane• to ut.111• O&JlMiV n.,. ....-..d GD -roiaJ. 
buaineaa for 111lit.fr7 JIIU'POM'• 

4. llethod to be ue4 for ~ t1w ponib1l1t.1• of 
1ncl'eas1rlg productiGD ill Ofrtf1D orit.io&l. end 8\:ratfc1c it.~ 
t.llroll8b tbe p'•ronc of or<lltre far t1llltCI -u of flleC1tic IIOCial8 
....... . de.tin1te partocl of u... 
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H.M.Jr: 

Wm. s. 
Xnudeen: 

H.M. Jr: 

X: 

K. M.Jr: 

K. M.Jr: 

K: 

H. M.Jr: 

X: 

H.M.Jr: 

X: 

H. M.Jr: 

It: 

H. M.Jr: 

K: 

H.M .Jr : 

K: 

H.M.Jr: 

September 26, 194o 
9:32 a.m. 

Hello. 

Yeah. This i s Xnudeen. 

Good morning, Bill . 

How are you? 

Fine. 

8ey, I looked over theee planet and where­
ever they've got order• they are pretty well 
on a 50-50 baaia now. In tact, they are a 
11 ttle over. 

Yeah. 

Now, do you want to take these tigurea down? 

Do I want to take them down? 

Yeah. 

Sur e. 

There's just a tev ot them. Take lt to 
July let , see. 

Jul)' let. 

To July let. 
Bell Br1t1ah, 300 

Boeing -- • 18 

Now was that the q-engine? 

That ' s Boeing, the OF. 

That ' s t he 4-engine? 

Yea, e1r. 

Rl.ght. 

u.s . • 267 
u.s .• 128 
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K: 

~ . Y .Jr: 

K: 

H.v . Jr: 

K: 

lU! . J r: 

'i . ~ . Jr : 

X: 

-.; . v . Jr : 

1 : 

~ . : · Jr: 

r: 

H. !!. J:-: 

)( : 

H. !·:. Jr: 

-·· 

- 2 -

Brewster _-_- Bri~ieh, 561 u.s .• 190 
Consol i dated 109 • 258 

No w, that woul d be the 4-engine , wouldn 't it? 

Yeah, t hat ' e ~hese flying boate. 

Oh , that's flying boat s . 

Tha t's both. That's both t lying boa ts and 
4--engine . 

Oh, you don ' t distinguish be tween them. 

No. They a r e about the same el~e, you know 
in power. 

I see. 

Curtlee-·irlght British, 1116 u. s .. 960 
Douglas • 42} • 9 33 
Grummen • 201 • 370 
Lockheed • 1166 • }20 
Glenn ~larUn • }52 • 1130 
North Ame ricAn " 1092 • 1215 

Now they ' ve got t wo or der s mor e , one wl th 
Vought-Sikor sky and one with Vultee for 
50 a nd 7i reeoectively . These two companies 
have go t Aoerica n trainers t hat ere not 
com0a r abl P. Bu t on comoar able planee, we 
are back on the beel e you @OOl<e ebout now. 

:~ell, the onl y olace where t hey ca n pick up 
Eome ie r eally t hen i n Consoli~ated and in 
Boeing . I s thn t right? 

That ' s rlo;h t . 

And. Br ews t er 

And Grum~an . You might . •... 

Grum:~~an? 

G r um:no n . 

Grumman , Consolida ted a nd ....• 
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X: 

H.M.Jr: 

H.M.Jr: 

K: 

H.M.Jr: 

l: 

!I.M.Jr: 

K: 

H. IL Jr: 

K: 

H. KJ:-: 

X: 

H. K.Jr : 

Y: 

H.li.Jr : 

K: 

H.M .Jr: 

- ) -
Boeing, Coneol1dated and Douglae, I would 
say. 

Welt a minute. Consolidated, Boeing and 
Douglae. 

I t hink t bat ' e the only preciee plane they 
are looking t or. 

How about Grumman? 

Well, Grumman ie this l ittle tighter and 
they haven't got very many ot them on order. 

Well! now, let me just do that once mor e. 
That s Coneolidated, and Douglas, and 
Grumman. 

No. Boeing, Consolidated and Douglas. 

Yeah. Now that meeting ia supposed to be 
scheduled with t he President t or t omorrow. 
The Army said they weren't r eady. They asked 
to pos t pone it 24 hours. 

Can I send Mead? 

'lell, you come your self. 

Wel l , I have t o be away t omorrow. 

Ob, gee! 'iell, that's too bad. Do you have 
to be away tomorrow? 

Yeah. I s it important that I be here? 

Do I t hink eo? Yes. I mean, I don 't know 
what your meeting i s , bu t it it' s definitely 
scheduled t or tomorrow, I think it's very 
i mportant. 

Uh-huh. What time is it t omorrow? 

It'll be in the morning. 

In t he mor ning. 

Yeah. I don't think that Mead would do -
I mean , with the President - you know. I 
don't think t he Pr esiden t knows him. 
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J( : 

H. M.Jr: 

K: 

H.M.Jr: 

r.: 

F. .li.Jr: 

r.: 

!l.H .Jr: 

K: 

H. M.Jr: 

K: 

H. ILJr: 

X: 

K: 

R. M.Jr: 

K: 

H.ILJr: 

K: 

H. li.Jr: 

It: 

- 4 -

All right. Well, I' ll try t o arrange it eo 
I can be here. 

Supposing I call up General Watson, you aee, 
and tell him that you have a meeting tomorrow 
but it the meeting wae definitely tomorrow, 
you'd postpone it. Ie t ha t rlght? 

Correct. 

Is that right ? 

Fine. 

But that you wouldn't want to poetpone it 
unleea the meeting wae detinitely scheduled. 
I'll do that and I' ll let you know. 

Thanks. 

Nov, I take it - Ed Foley reported hie luncheon 
with you yest erday .•••• 

'II ell , we agreed - I called up Hitchcock and 
had him withdraw the request t or rulings. 

Is that Curtiss-Wright? 

Yeah. 

Where di d that leave you? 

That leaves ua here where we'll have to talk 
about t he contract proper tirat. See? 

But aa tar as the Treaeury ia concerned 

You are not asked to do anything at the moment. 

Are you eatietied t or the moment? 

Yea , sir. 

Entirely? 

Yea, air. 

Thank you very much. 

Thank you. 
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!!. Y. . Jr: 

Oper8~o r: 

Henry 
Stlmaon : 

H. !-! . Jr : 

S: 

l! . Y. . Jr : 

S: 

!! . R.Jr: 

S: 

!! . J.I .Jr: 

S: 

H.M.Jr: 

S: 

f!. M.Jr: 

S: 

Hello . 

Stimson. 

Yes. 

September 26, 1940 
4:oa p. m. 

127 

Hello. Henry t alking. I think you called 
me earlier today. 

I dl d . I had a talk with the President this 
mor ning and I t ook up vith h lm the subJect 
tha t I talked over with you - the r egulari­
zat i on or our situation - and he vae not at 
all unf avorable there -but I'm trying to 
ga t her i n some or the linea. 

Good. 

We had appoi nted here eometime ago some 
representatives from the Army and the Navy 
and the British Purchasing Commiesion to 
consult together in regard to aircraft 
s tandardization and aircraft delivery gchedulee. 
Now I think t here ought to be eomebody on it 
from t he Treasury. 

Good. 

I n o ther words i t ' s a commission through 
which ought to come these ma t ters which too 
often come in other way& from above instead 
of from bel ow up. 

(Laugha) . I see. 

(Laughs ) . They come trom above down and -
I mean , they are mor e a pt t o get fai r dl scueei on 
tlrst. 

•~o is the above - meaning me? 

No , no t meaning you. 

(Laughs ) . 

(Laughs ) . But giving you a f a ir guess at 
who I do mean. 

Regraded Uclassified



H. M.Jr : 

•• J o 

'! . !:. Jr: 

S: 

s .. · . Jr : 

S: 

H. !' . J r : 

S: 

~ . ~ .. J r : 

5: 

~ . :· . Jr : 

S: 

"! . : .Jr: 

S: 

- 2 -

I ge t you. 

But I think tho t "your people ought to be on 
it eo t ha t you'll be in t ouch - have your 
tlgurea. 

Good . 

Now, I alao wanted t o tel l you that I'm 
having pr epared, and I hod the fir st draft 
of it last ni ght, a study mode by the general 
staff here ao to - conta1n1ng an estimate ot 
the present r elation of the United States to 
the world crie1s , and t he pr esent, as tar as 
we con t oreoaet t hem - t he cond1tlone ot t he 
va r ious mun1 t1ons whlch we're having made a t 
different periods or tho t erial& - wbat'll be 
ready at one tlme, what' ll be r eady at another. 

Yea . 

Unfor tuna tely , t hey 're no t all in line ­
very differently - and s ome or t he ones t hat 
we need quickest a r e the r urtherest behlnd. 

Right. 

Kow, I t ol d t he President o f that - he wee 
l ntereated , and I' m tryi ng t o get t hese 
differen t elements or t he machine under-way. 

Good. 

Another t hing wa s - 1 did catch h1s mind 
on one t hing that 1 think 1 discussed w1th 
you- I ' ve f orgotten whethe r I di d or no t, 
I think I di d . 

'•'hat ' s that? 

Tnat ls 1n the def er ment ~rogram of the long­
range Army bombers. 

Oh , yea. 

That , ln other wo r ds - I called hls attent i on 
to t he fac t that 1! t her e wee t o be any def er ­
ment ln either the B-17 or the B-24, l n the 
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tirat place the B-17 wae pr actically blocked 
out by the tact t hat the Britlah have no 
orders in t hat claea whatever that could be 
preferred. 

Yeah. 

129 

But ln regard to the B-24 ' a, if lt ' s t o be 
done, why it ought t o be done only on condition 
that we get a pr efer ment in regard t o certain 
engines tor our B-17'e. 

I see. 

He didn' t k now what ia the fac t , t hat we have 
some B-17's which could be readY very quickly 
if we had engines. You eee? 

I eee. 

And they'd make a great change in our position, 
and if they're going to ask us t o ~ive them 
preferment in another claee - ~24 s - o f 
course it's substantially the same class only 
an improved element or it - that by giving us 
counterpoise in the shaps or the engines, 
they could make the deal one which would be 
fair from every standpoint. You see? 

I' ~ l istening carefully. 

And he took tha t ln. 

Good. 

and Jumped at it and said he hadn't known 
that fact at all that there waa that class or 
B-17's that needed engines. 

Well, as I understand it, we have an apoolnt­
ment a t 12:30 t omorrow. 

Well , now that was my lRet pr oposition. I 
wanted to ask you what tha t was about . 

Well , it ' e about these •.••• 

For I've been, except tor thia interview that 
I had this mor ning, I've been , so to speak, 
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a da rk sta r i n t he hori~on t or t he last two 
weeks or eo. 

Wel l , I'd eay it waa a ri sing s tar even 
though it was a d.a rk one, 

(Laughs ) . I don't know what, I mean, I don~ 
knnw wha t br ought t hi s up or wha t it is 
about, ao you can tell me now. 

''/ell, ae I eaid at lunch, I want t o get all 
the f ighting planes that you and t he Navy 
can spa r e f or the English between now a nd 
the let or July , and we bad thi s mee t ing 
'iednesday at my o tflce at 8: JO at the 
suggestion of Pa t terson. 

I wae Just l ucky - we j ust called him i n her e . 

Pa t ter son knows all abou t i t. Now t he 
meeting was t o have been schedul ed f or t oday 
and Pa t te r son asked i t to be oos t poned until 
t omorrow, end we had on appointment wi t h the 
Presi den t and t hen he postponed it until . 
12: 30 tomcr row because Pat t er son asked tor l t, 
and I take it Patterson reports t o you every­
thing that he does o ver here. 

If you were eoeaking thr ough a loudspeaker 
he woul d be able to anewer whether or no t t ha t 
was accur ate , but I aeaume it is. (Leughs) . 
All right. If he asked you, it's accurate. 

Pardon oe? 

I t he asked you, I have no doubt it's a ccurate . 

',iell , you haven ' t caught me el1poing yet. 

No , I have no t and I don 't t hi nk so. 

Wel l , i f you aek him about i t , he ' l l tell 
you . 

\fell , t he t' s wha t i t' s to be . 

·~t additional airplanes the Army and Na vy 
- fi ght ing pl anes - can apa r e be tween now end 
the let or Jul y r or t he £ngl 1ah . 
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llhat add1t1on&l a1rplanea the Arm1 and NaQ 
- t1ght1ng planea - can apare between now and 
the let ot Jul1 tor the Engl1ah. 

Yeah. And aa I aa7, 1t would have been tode7 
it Patterson hadn't oalled me and asked that 
it be postponed until tomorrow. 

Ynat'e a detail that I didn't mean to raise. 

Well, is he there? 

He's here. 

Is he nodding hla head up and down? 

So tar he ' s maintained an att1 tude ot Judicial 
poise which I dletruat. 

Well, tell him to get ott the bench. 

(Laughs) . All right. He wlll, he understands. 

Thank you. Good-bye. 
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IRITIIM lMIAIIY, 

WAIMiaCTOa, D.C. 

Pereonal and Secret 
September 26tb, 1~40 . 

Dear Mr. Secr etary, 

I enclose bere1n ror your personal 

and secret iDrormat1on copy or tbe latest 

report received rrom London on tbe military 

situation. 

Believe me , 

Dear Mr. Secretary, 

Very sincerely yours, 

(Fo~ the Amboaaa~or) 

The Uonouroble 

Henry llorgenthau , Jr,, 

Uni ted Etatee Treasury, 

Washington, D.C. 
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IAITIIM UI8ASSY, 

WAaMIMCTOM, D.C. 

PERSONAL AND 
SECRET 

September 26t b , 1940 

Dear Kr , secretary, 

I enclose herein tor your 

personal and eecret 1ntormatton a copy 

ot the l ateet report received troa 

London on the military e1tuation . 

Ttle Honourable 

BelieTe me , 

Dear Kr . Secretary, 

Very aincerely yours, 

{Por t he Ambassador) 

Henry M0 rgenthau, Jr ., 

Un i ted Statea Treaaury, 

Waahington, D. c. 
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Peraonal !1!4 Beon\ 

Tbe Honourable 

Dear llr. &eoE!\aJ7, 

I eucloaa hen1ii ?or-yOU' 

penoul aDd aeon\ lnto.-uon a OOPJ' 

ot \he la\aa\ npor\ n oa1n4 trca 

Lolldoa on \be alU \ary al \uaUon. 

Beliaw •• 

Dear Kr. seontaey, 

Ver~ ainoerel~ 7oura, 

He~ Morgenth&u, Jr., 

United Btatea Trea•UZ7• 

'llaahington, D. c. 
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Peraonal and S.on\ 

Dear llr . Becn\&1'7, 

I enol - beNlD ~or JCMU' 

pereoftlll aDd MoN\ lftto .... \ioft a cop;r 

ot \be la\ee\ raper\ raoe1Ye4 t,._ 

LOndOft Oft \be aill\1U'7 al\Qa\lOft• 

Bel ie"' •• 

Delll" llr. Aecre,ar)', 
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Ve r r a lncerel r r oura, 

l600} lhl'fl l 9W 

Tbe Honourable 

l!enrr llorgen\ haQ, Jr., 

United 8\a\ea trea•ar7• 

Waehift&\ On, D. c. 
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?wo P'OliS'e ot 1'-llu tlp\eN0 

abou\ 54 al i'Orat'\ , aut '• nace et 11 '•• 

alrorat'\ , ellou\ 70 alroret\0 &N lenlq 1~ 

ror OermaQ7o H •- ta11'17 •r\ala \Aa\ 

'&bd e UD1\e ere - TlJIIJ 001t,pletel7 wlUI \&all' 

own &a1n\en1m0e pereoDnel ~md wUl opeN\e 
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Septeaber 27 , 19110 
11150 •••• 

RE BRITISH PURCHASING PR>GRAM 

Pr eeent: 

H.X.Jr: 

Purv1e: 

H.li.Jr: 

Pun1e: 

R.M.J r: 

Pun1a: 

H. li.Jr: 

Mr. Punh 
Mr. Young 
Kra. llot& 

Before I f orget, I ba•e a auggeatlon t o .ake, 
to allow :rou how - you ou reaeaber th1a, thla 
11 eaay. I t will Juat take • e a alnute end I 
don 't want to fo r get lt. I want to abov JOU 
bow right I vee 1n tba 1apreu1on, aa Phll 
called lt , t he 1 F1tth Ooluanleta.• Bill Bull1tt 
vee at •7 houae laet nlght t or dinner, and he 
talke •ery blue , eo I aald, "What la t he 
matter'" •well , • be eaye, 1 tbe Brltlah are 
running out of pllote. • 

When Layton eav lnox JllterdaJ afternoon, the 
tlrat t hlng be heard vae that the people on 
t he other alde were running out of p1lote. 

So I ea 1d, •well, look, Bill, haYe :rou heard 
about the Canadian prograaf1 He aald, 1 No. • 
I eald, "Between nov and tbe tlrat ot January, 
tbe7 are going t o del1•er 2, 000 tralned p1lote.• 
Do you know Bull1ttf Be aa1d, "Ood, 1t 1e 
II&M'tloual WhJ dldn •t eo .. bodJ tell 111e tbaU 1 

Nov, Hove le 1n New York and he auet bold a 
preaa conference t oday. 

Hove 111 here. 

Tben be muet do 1t here, and tell hla atory 
to tbe preae. 

I ban got h1a actual figures . Nov, I vlll 
condense them f or 70u. 

Not eo goodf 
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PtU'Yi•: 

K.li.Jr: 

P\ll'Y11: 

H.M.Jrl 

Pur'I'U: 

!I. !C.Jr: 

Purrta: 

H.!C.Jr : 

Punla: 

H.M.Jr: 

PurYia: 

!l. li. Jr: 

PurYia: 

- 2 -

'l'beJ are not bad. 

lftlaUYer tbeJ are, d1d JOU P' tbe ... e I'OI'Jt 

I aet 1t eYe1'JWbere. 

Well, oan't c. D. Hove baYe a preu oonterenoet 

It would be an c:oellent eoheM. 

'l'bJ.e aora 1"1. 

t... I baYe &Ot to 1D OYer to the RaJ AAaal. 
I ban sot Mol"l'11 111leon 4ow. I haTe cot thea 
Ill haN 1 Uld 1 don 1 t 1ee UIJbodJ IIIIo OUI 4o 
an)'th1DC t or •• except Bon. 

OouldD 1 t he baTe & --

I th1Dk 1t 'll)uld be a &D04 141a, aYID on tbllt 
picture. I vou14 like n 1t JOU -14 - I aa 
IOI'I'J to han 1t - but that 11 oondenee4. I 
baYe h1e letter here. 

Canadian trdn1ns prograa. Wbat 4oee that 
mean,•open•t 

'!'bat aeane the nuaber ot eohoole O'PID· 

'fhree, 11-8, SJ. 

'!'be number b7 til 1oh that 1e ahead ot eohedule, 
not boged 4oVD behind. ThiN are eeYen eoboole 
aore than the7 nre euppoee~ to haTe at that 
4a1e, twelYe .ore than tba7 were .uppoeed to 
haYe at the end ot the Jear, and t en aore than 
the7 expected b7 the end ot next Jear. A1r4roaee 
v1ll be all completed bJ NoYeaber let, 19~. 
vhioh 11 one 7ear ahead ot the or1stnal aohe41le. 
Bu1ld1nge all will be ooiiJ)leUd bJ the end ot 
NoYeaber, 19~, and a1roratt 11 aYa11able t o 
train, eleaentary tra1nere, 137; e1ngle engine 
adYanoed tra1nere, 215; boab1nl and IUD tra1nere, 
11~; obeerYat1on flight, oo..un1oat1on tl11ht, 
20; eleaentlli'J, ~. The total ia 895 planea 
1Ya1lable t o r tra1n1ns 011 llepteaber 15 ot 
t h1e 7ear. ),108 will be aYe1l able b7 

/ 
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H.M.Jr: 

Purv1a: 

H. !!.Jr: 

PuMh: 

ll. !f. Jr: 

Pun11: 

H.M.Jr: 

Pui'Vie: 

H. !I.Jr: 

Young: 

Pul'\'11: 

- ) -
Jul7 1, 1~1, relulUDC 1ll a- 4al1Yal'1aa 
of ~ 1n Oo~bar of tb.1a Je&r, an4 200 80Dthl7 
to Maroh a~4 200 110DthlJ to Jua. I trla4 to 
oondan1a tb.1a tor JOU. 

It the7 could Just I&J' bow II&IIJ' oo• out troa 
the Unlted Statee, lnglan4, and Canada. 

Well, he haan 't glYan that. 

Do rou want t o aalta a notet 

Yea, that 1a tlne. !hen b7 \be tlae the aoha .. 
11 1n tull t oroe, thaJ are up to 5,000, ao bJ 
the end of thla ooalng rear, theJ are well 1.n 
adYanoa. 

You aaan 5,000 planaat 

5,000 planea 1a wbat 1a reqa1re4 Co 4o the 
25,000 th17 expaot Co pi'Oduoa la 1~2. 

Tb.1a la planeat 

Thllt 1s planea, Jea. 'l'heJ haYe tha1r lll'l'ange­
menta •de. 

Boheduled full toroea Dao .. ber )1, 1~1, theJ 
will haTe 5,000 planea but J'OU w1ll .aka a 
note --

Yt~, I haTe got that oa the top. llow thea, 
tralned peraonnel, wbloh 11 the 1apol'tant 
tb.1ng. Uread7 aent to Ul, tar troa balng 
bab.1nd, three equactroa. ooaplete with groUD4 
orewa and )00 wlrel••• operator• aa agalnat 
one s quadron proalaad. '1'o be aeat 1.n a441t1oa 
b7 Januar7 1, 19~1, 204 p1lote, 102 obasi'Tera, 
and 122 a1r guna. 

That 1a a oumulat1n totalt 

Ysa. Scope of eoheae, 25, 000 ln 1942 o f thoee 
tJOee, of whloh J'OU aae JOU gat 7 to 8,000 
p1lota. How, what I haTe got to get, ot oouraa, 
11 the 1aae thlDC tor the UIC, wh1oh 11 more 
dlft1oult to gat. 
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a.M.Jr: 

Purv1a: 

H.M.Jr: 

PurY11: 

H. M.Jr: 

Purvte: 

H.M.Jr: 

- ~ -

Well, a!ter eleeping on the thing, Arthur, 
the thing I aa - I u eorry I oouldll 't wan 
tor you laat night. 

That 1e all r1ght. 

But you and I bATe got to haTe what I aeked !or. 

Yea. May I - in order to get operational 
dat~ or that kind, which 1e ae you can 1a&g1ne, 
r epresenting loaaee, are pretty - I ~•an, you 
can 1~agine it will haTe t o go t o the War 
Cebi net, t hat reques t . Do I underetMd -
t mean I d1dn ' t co!lpare no tee with 70U 
(Youngi afterward, but tro• what Young t old 
~e the aia here ia a TerJ i aportant aia ! ::-oa 
our point o! Ti ew, 1! I haTe underetood it 
correctly. I juet noted down what we eaid, 
but I underetood the object o! the requeat 
t or 1n!ormat1on 1e nret to enable you, ae 
t he Admlniatration, t o eee that we can san 
additional airplanes before July 1, 19~1, 
and t hen I want - in caee I eieunderatood you 
in any way, a turther main aia 1e to aohieTe 
a aituat1on whereby t he UK de!io1enoy !or 
!tghti ng purpoaee 1n the d1!terent groupe be 
currently known with a v1ew to the United 
Statea making up auch de!ioienoiee where t hey 
can t o t he r equired UI !1ght1ng leTel out or 
ita r eaourcea ae loseea neoeeei t ate, i n 
which way 1t i e !elt it may be poeei ble t o 
get away troa t he oreeent uneat1e!aot ory 
situation wher e the UI eee~• t o be &eking 
!or r eleasee ! or planee ! rom the United States 
without ad~quate reference to the particular 
neede t or the particular crewe. 

You have 1t r ight. Let me Just put it in ey 
own l .anguage. 

Yf!l. 

Whet I f igure 1t - I can't malta an:r promieee, 
you eee, but if ;rou came in here once a week 
and inete&d or :rou and a hal! do ten other 
people trying t o go around, aey, 0Th1e ie 
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Purvls: 

H. Y..Jr: 

Purvh: 

lf .M.Jr: 

Purvla: 

H. M.Jr: 

Purvla: 

H. Y..Jr: 

I 

- 5 -

vbat we need the 80et. • It you oue in IUld 
ae.i d, 'Nov look, Mr. Morgentbau , tnie. i e to r 
you and tor tbe Preeident. Our eit uat1on net 
ae ot last week vea th1a figure t or arme. 1ie 
bave extraordinary loeeee in the one, but we 
gain in the other. Now, we need desperately 
50 olanee to make up our loeeee 1n the Navy. 
\'/hat oan you do'" 

Yea. 

Vall, tnen it ia up to me t o go and aee it I 
can get you the perticular kind ot 50 planes 
you need, and I don't think it h beyond the 
isag1nat1on t hat 1t you were very, very abort 
1n t hat pert1culer f ield we would take soae 
r1ght out o! our exlating planea. 

Yea, exactly. Yea, I mean 

Do you see what I meant 

I t 1a the sort ot thing that counts. 

After al l, it you and I a re running the 
bualneea, we take an inventory once a week. 
It certain merchandise doean't aell , we don't 
stock up in it. It we have a big run on 
aomet hing else, we do. All I am auggoe t1ng 
ia, I am not motivated by idle curiosity, 
but l t t hat - we telt t hat in a certain plaoe 
you are getting along and our people might 
be very, very- let's aay, the Army baa 200 
pilots , advanced training p1lota, e1tting on 
the ground with no planes , and you are sitting 
oart1cularly p~etty , aay, on the pureuit 
ei tuation. You m1ght aay, 1 Vell, we can 
forego 50. • 

Quite right. 

It would be e. twc-vay - you h&ve ao many 
p1lota nctue.lly finished and trained, ve.iting, 
no planee. All right, •we oan f orego one 
week 1 e shipment . • 

And work it that way as a balancing oed1um. 
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a.w.Jr: 

Puma: 

H. K.Jr: 

Pul"t1.1: 

H,K,Jr : 

Punie: 

- 6 -

Work U tbat V8J. I8D 1 C Chat leDilble' AD4 
tben lnltN4 of .. 1lac, •ve ne1d th11, n 
n .. d tbac--• •ow, Che t1r1t &I'C~WIDt, 1011 
lee, CheC Cbe1 tbl'ow at; 111 - I waC Co pC OD 
thll other th1q - 1011 baYea't cot the p1loU, 
1011 4on' c tnow bow to run a four-ell81nl boaber. 
Will, JOU lUber dO Or JOU doD 1 t. thl1 OolODil 
epau I ba4 luaoh with, I .. kid h1a thh 
parUoular qu11Uon aDd be .. ld, •of ooun1 
tbe1 oaa. Out of th!lt YAeC nuab1r of tra1nl4 
p1lotl, the1 oan plok enough t o au 0111 
aquadron. • 

Yll. 

Ot oour .. the1 oaa. llow, how OUJt'JOU oan au, 
I dOD 1 t knoW, but JOU baYI eDOUib• 

Y11, e:uotlJ. I know the7 baYI bad tour-1nglne 
.. ohln... I would b1 Yll'J 1Urprlle4 lt the7 
oolll4n 1 t run thea. 

So thAt th1a thing of 4o1ng - ot ol:lang1ng thll 
oann.a w1 th a brueh a toot th1ok lneteftd ot 
haYing a Yel'J t1ne, del1oate b rulh, we haYI 
got t o get down to partloul.o.ra. And then look 
what a 1trong poe1t1on JOU are ln. But rou 
aa7, • Look, Morgenthau, tbeee are tbe tlguree. 
111 hAYe loat 75 ot tb11 thing. lie are abort. 
We don't need - ve are 1bort 1n tbla particular 
t blng, but can't 1011 lend ue one aonth'• 
pro4uoUon ot tbla t:f))e'" 

I th1Dit the onl)' d1tt1oult;r I aa liable to 
run up agelnat 1a the tear ot letting 1ntoraaUon 
aa to lo .. ee which llllght be - leak 1Dto - un-
1nte11UoaallJ get lnto the Wl'Ong band1, but thet 
le the ltlnd ot thing I •1 t lnd that will 
trlpCen thea. 

Well, on the other hind, 7011 o•n't do a Job 
h1re without lt. 

I acree we have got t o get lntormatlon to enable 
ue t o g1Ye the general p lotu re, but I aa;r, that 
wlll b e ., dlftloultJ. 
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a. ~.Jr : 

Pu rv1A: 

r. . ~.Jr: 

r. •• • J r: 

H. :I.Jr: 

P.Jrvh: 

H • .'.Jr: 

- 7 -

I think th1e ie good enough. I etill think 
if Howe would heve a oreea conference - at 
leaet, whatever it ie, it ie faotu&l. 

And he hae had t hat verified, actuAlly. I 
don't know whether you want to read hie 
le t ter, but he wrote me in h1e own hand­
wri ting laet night. That ia an excerpt. 
ThAt i a my excerot which I hAd t hie morning 
becaus e I was supposed t o give you somet h ing 
concrete. 

ThAt lp what I 8.!11 proooeing t o do . The way 
I f eel , I have two c~~ncea t o talk to the 
President. ~at I wee t hinki ng or do ing vee 
th1a: I understRnd we are all right on the 
NRvy bombere. You eee, the ~icturP ie t hla. 
The Consolidated are euooo aed t o produce 
between nov and t he first of J uly 164 t o r 
t he Navy and 79 tor you, o r a t otal of 243, 
eo wha t I am go ing to aek tor is 120 instead 
o f 79, you eee. Now, 1n t he oaee of the B-24, 
which you have orders t or, t hey are suopoeed 
t o o rder 94, or which you we r e supposed to 
have go t t en 41 and I am going t o ~sk tor 47, 
but it doesn ' t - t hat figure- but you 
wouldn' t get one until February . Tnl a vay 
you would begin t o get some in October. 

In my ocinion it is Just a e i ooortant a rec t or. 

And t hen they can begin t o l earn how to use 
thoae. Nov, the o t her t hing which I was go ing 
to ask t or, the Arsy hea on order 359 Boeing 
Flyi ng Fo rtresses and you have none, ot which 
t !ley were t o get 10 1. 

Of which they were t o get 101 by that da te. 

Now, whet I would like your author 1t y t o say 
i& th~t you a r e ready to ol ace e n order for 
100 of t hese p rovi ded t hat you CAn get 6o 
of them between now and t he t iret of July. 

Sounds all rlght. 

And t he ot her 4o w1th1n - by October lat. 
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PUrrl•: 

H.I!.Jr: 

Pur-.u: 

H.M.Jr: 

H.M.Jr: 

Purv1a: 

H.M.Jr: 

Purvh: 

H. M.Jr: 

!'urYh: 

H.!!.Jr: 

PU1"11e: 

h, loi,Jr: 

- 8 -

Yea. 

Nov, I thought 1t I could get that -­

That 11 the new type' 

Definitely. I have recommended aga1net the 
other. Thia doeen't --

Because that is iarport&nt 1n the an110r and 
eo forth. 

No, th1a vUl be the new tTl>•• and I v1ah 
eo=ebodJ' 1n J'OUr ehop could go out and take 
a look at it, it they will let you out there, 
t he new Boeing. Let' a Just aee what they 
call it here. Nov, that ia - you aee, I vee 
going to concentrate on that and not aak tor 
anything elee pen41ng what ve hear. 

Yea, until we eee what thie develope into in 
the vay or --

I mean, what your ahcrtagea are, until I get 
the reet o r the picture, beoauee there ia no 
uee o1' going all over the lot. 

And Juat aek1ng tor eacr11'icea, you mean, 
irreepeot1ve or ?ur neede. 

R1ght. Nov, the Ar.a:t baa on order the 
B-17-C, that goea through unt1l Karch. Then 
they have a B-17-E vh1oh atarta in A~ril. 

That h ~robably a further iapro•eMnt. 

Only 68 or tbeae B- 17-C'a- well, they were 
auppoaed to b8ve gotten 70. It you could 
get }0 or those, you see, or the B-17-C'a, 
11' you oould get }0 or tboee and then get the 
balenoe in the 17-E'a. 

Yea, that vould be excellent. 

Have you talked with Tom Morgan about hie 
boCib e1ghtT 
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No. 

He aaid he didn't want to talk about it unt1l 
be got clearance on t he eeorec7 angle, which 
i1 about cleared nov, he told ae JeeterdaJ. 

And by the vay, answering JOUr point ye1 terday 
about t his remark thst ve baYe bomb e1ghta tour 
t1Mee ae accurate, may I 117 tha t the anaver 
t o that i1 merely thia: It ia no t tbe queat1on 
ot getting the eeorecy item; the thing ve are 
abort of 1a the actual bomb eighte. We take 
a great number of relatiYely older, atabili~ed 
bomb eight s , proY1ded they baYa a atabil1ter. 
It 1e t he ebortage o f tbe nu..ber rather than 
the - ve eleo felt ve bad something Yer, good, 
ae eYer,bodJ does, but ve are actuallJ YerJ 
abort of bomb sights. 

Yhat it gete dovn to ie tbeee fl7ing boata, 
these tvo group ot tour-engine bombera, and 
the bomb eight1. 

Yes. 

Now, do you thi nk before 12:}0 you could break 
this thing dovn? 

Yea, I could break 1t dovn probably nov. I 
vtll get hold at Hove etra1ght away. 

But you v1ll b&Ye him h8Ye a preee conference 
tbie oorning? 

I will get right after him on that. 

Nov, Just a second, p lea1e. Ob, I knov vbat 
I wanted t o eay. This Colonel 8pat~, after 
much coaxing - I don 1 t knov why ha •1 eo 
afra id - the remark vae ao intelligent - I 
mean, you would eay, ·~ell, vhy haYen't I 
thought of this before?• He ea1d be can't 
unders t and, and he didn't want hie name used , 
wb¥ the ltngliah dido' t d1Yide up thei r 
production eo that thoee planee which they 
could fly aero as, they vould buy t he here 
and not take the riek of trane-eb1pp1ng thell 
by boat, and concentrate tbe1r ordere tor 
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bo!lbere here ud concentrate t heir ordere for 
tighter• 1D JAsland. 

It ••••• Juet too B1apla, 4oun 1t itt 

He aeid, • I can 't understand it, Mr. Ko raenthau. 
The Englhh put their orders for tlsbtere here, 
then the)' haYe t he r hlt of putti.ne tbea in eh1pe 
and ell the rest of that. • 

I th1nk probabl;r the mewer would be t hat, 
not knowing for oertaln in regard to what 
a1ght be done in export - I mean, aft er all , 
public feeling has inclined more toward the 
All ies ae the war has gone on, but it alght 
heYe been possible tor it t o drift the o t her 
we:r with an eroort embargo on eoae particular 
t;rpe, which voul d abeolutel;r ruin the ones 
they have on the other side. 

But t his thing I om a sking tor tods;r talle 
into that category . I am onl:r aek1ng tor 
b1g oh1pa and ehipa thAt could fly acrose. 
I am malting t hA t point. 

Ot course, I mean, if one could ever get to 
that comfortable situation, it ie s very fine 
idea. 

And ;rou mlsbt be thinking of it also in 
connection with tuture orders. 

llo~ Phil eaye t hat Lockheed called up and 
1a71 the:r eM talte an order tor 2, 200 more 
plMee. 

Locltheedt 

X ea. 

Did we get permission trom t he Defense Adv1eor :r 
Board? 

Well, eYerybody comes baolt and ID)'I your people 
are orat)' about the Lockheed Hudson. 

Xe1. We have a lw&JI had a atrong yen t or those • 

• 
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It 1a a oueatlon, of oour.e, of wektns 
arranaemanu with the Detenae c-t .. loll. 
You au, •• are 01117 ll111h4 hJ our ol'4era. 

Have JOU haal'4 thh thlng that Phll end Buokle7 
worked out 1D connaot1oll w1tb the Oana41ana, 
vh1ob I aa eo V81'J alltbua1aat1o aboutt Have 
JOU told 1t to ~lat 

I haven't told 1t t o hle. 

Let ae tell hla, becau .. I Vll.nt 1t puebed. I 
tAlked vlth Howe an4 he ea1d it Vfte oerfeot, 
t o get t our 

Oh Jee. 

And t he :? ,000 engines ln Canada and then put 
it int o these two plane• that Canada vants. 

I bad already gone after Howe on that i•edlatelJ 
a fter you s uggested 1t laat vtak: You aentloned 
that to hla. 

Yea. 

That engine goea 1Dto J.aerlcan planee. 

What are the once t hat the plana are tor7 

I have t h em here, the Lockheed P-)II and t he 
MArtin B- 26 bombers , and t he Lockheed P-}11 
purauita. 

Conada vanta plana for vhett 

l'.art1n B-26 bomber and the Loo It heed P-Jll. 

fbat ought t o be simple. 

Do JOU want to know what englnea they are to 
taket 

I thought tbe7 were go1ng t o c oncentrate on 
t hla 2000 eng1Des. 

Tht7 are. That goes 1Dto t he Mart1D - 1t wUl 
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10 1Jito both or thea, I .. IUN. 

Vtll, .akt INNo 

I euppoet lt 11 eultablt to both tJPtl, that 
1t tbt onl7 thlnC w woal4 haYt to .Ut IUI't, 
ti!At it aotuall7 Hh both t)'J)II. 

Well , •k• eure. Ir tht7 oaA oonotntrett on 
one 2,000 horae engine an4 bu1l4 the planes 
around thea, th17 v1ll be getting eo•wbtre. 

Yet. 

Rl.gbt. 

Vtll, I aa all right nov. 

Ye1. I don 't thlnlt Rowe ie feeling 'bftd, Do 7011 
need that tblng we hl4 tJPed \ll)t 

Yet. It thia going to help fOU outt 

No, I haYe a cooy or it, but ve oan get 7ou 
typed onee tor l a ter in the aorn1ng. 

'rtl'l t vould be good. 

I v111 baYe a COPJ or Rove'• letter to •• giYing 
th11 information plue the excerpt that I made 
earl\er tble I!Ornlng t )'J)ed up. 

He vlll vent 10aeth1ng - I don't know wbttber 
be v1ll VNit to g1Ye a breakdown, but oertalnlJ --

I UJ be able t o get that done bet ore the aornlng. 

For the prate oonterenoe. What are the tbrte 
t quadronet What doee that aean, three equadrone 
ooaplete vlth ground orewet 

A equadron takee, I underetend, froa these t1guree, 
60 equadrona or 22 p1lote eaoh , turned into 
flguree or pilote. There are 22 to a tighter 
tquadrou and 15 to a boaber 1qulldron. 

But JOU don't aa7. You 1&1 tbree equa4rone 
complete v1 tb ground orewa. 
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That wae tha onl;r w:r he mew u . I prodded 
him on t h1e, but I wanted t o gin ;rou tl:le 
only information that l:le had •erified f roa 
hie own oft1ce. 

I wonder if th1a ie a fighting squadron or a 
bombing squadron, because I vlll be asked 
thl'.t queetion. 

Whst he did aa;r, l:le said t l:lie whole thing 
me~t 6 ,000 people, beoauee the:r are ten to 
one ln ground eerTice. The difficulty in 
getting eohoole earlier, vl:lich, howe•er, 
dleappeara auddenl;r, is that ;rou first train 
your inetruotora to i nstruct. 

If this ie right , t hen wl:l;r in neck do ;rou 
need anytl:llng down 1n Texaa? 

Well, I think the anaver, if I aay eay quite 
frankly , la tl:lla: We expect to increase our 
numbers we keep ln the air, oumul a tt•el:r, 
progressi•ely, all through the next year and 
a half. Tl:lererore ve want mo re and more pilots 
all tne tlme to put more planes in the air. 

But othervlae- if tl:ley hav~ got th1a show 
going, why do they need anything in Texas? 

It takes a tremendous - we ha•e got one 1n 
Australia going, wl:llch I am going to get 
par ticular s on, Australia and New Zealand 
l:laa one. Australia ia quite big. Nov, there 
ta another thing t ha t I b&•en't dared t o gl•e 
:rou because I haven't got the comolete figures, 
but 1n add1t1on t o all that, Canada ie doing 
under the jo i nt air training orogram, she ie 
opening 12 new schoole, entirely t or UX, 1n 
order to tranef er personnel f rom there, from 
that part of t he country which ie r~ndered 
ueeleaa by the bombing and AO tha t ie only 
t he joint air tralnlng scheme whtob it was 
aaid had bogged down, but appa rently I tl:llnk 
what we need in Texas, t he further stuff 
\n Oanad~ , t he acceler ation i n Austral i a, 
ie orobably due t o the effects of the righting. 

Ple~ae aek your people t o gl•e you the whole t hing. 
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Wel l, I mean, you can ' t get e•errth1ng. I t 
th1e ie all ove r Waah1ngton - i t t h1a ie all 
over, it 1e a bad show. 

It ie a bad ehow. And you ear you got t hat 
when you went to lnox, too? 

Xee. 

The Norwegi ans, t oo. 

Vhat about the No i'Yflg1ans' 

The Norvegiane again. 

How many' 
I would say he hae got a •ery good sohool 
oute1de ot Toronto. 

Tnat 1! good publicity, e•en though t hey don't 
t urn out eo many. 

Well , we will see whAt we c8n do wit h t hie. 
I will cat ch Howe before he gets t o the pl ane. 

And you are goi ng t o be here unt i l you get 
through with ma7 

Oh, yes. 

All right , thank you. 
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?.S BRITISH PURC!!ASING PROGRAll September 27, 1940 
1:45 p.m. 

Present: 

H.1!.Jr: 

Purvis: 

I!J!,Jr: 

Purvis: 

H.!!. Jr : 

Purvis : 

E.::.Jr: 

Purvis : 

H.:.:. Jr : 

Yolll\g: 

H.M. Jr : 

l.lr , Young 
Mr. Buckley 
l.lr • Purvis 
1!rs Klotz 

\'/ell now, things vrent fairly well, I am 
authorized to say that on the PBY-5' s, you 
are going to get every one from now until 
the first of July, 

Thank you. 

That is that. I don' t know how you make 
your arrangements, but that is set , But in 
tellin~ it to Beaverbrook and he to Churchill, 
we defLnitely don't want any publicity on it. 

I am rather relieved to have you !:{ that, 
because I got that cable, Can I e that 
a general application to the rifles as well? 

'ile don ' t want any publicity, I would say 
we wouldn' t want any on that, either . 

On either of them? 

Yes. 

I will give them that r eply, 

Yes. Uo"ll', you can have the Sperry bOlllbsight 
with all the refinements , 

That is improved? 

Yes, the very best, whatever they have got, 
and I VIas amazed to learn that the ones the 
Army are buying are going on the shelf, and 
General ~shall said there was no r eason 
why you couldn ' t have those. 
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Yes . 

That is what he said, 

mlll t is that? 

Sperry, that i s what he said. The Pratt & 
·,!hi tne;r engines to be bull t by Ford in Canada, 
yes, and you are to cet the tno ylans of the 
planes you have asked for, the Lartin B-26's 
and the Lockheed P-38' s . 

Thank you. 
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No11i 11hen they come dovm to the ArrJy, it r;as 
rea ly touuh, I haven' t been turnea down, 
but somebody has told Stimson something about 
beinno short of so many eneines, and while I 
Y1as there, before we \'lent in, Knudsen 1'1ent to 
a telephone and came back and said, "All right, 
I have gotten them 200 - I have snitched with 
the Ennolish. They will take 200 of a certain 
ki nd oi engines and give us 200 of something 
else . " 

Just as I Vlent out to lunch. 

Yes. i.ell anyrraJ 1 on this thing, he said that 
he r.o~d be willing to say - but this is not 
to go across the water - that he r.ould be 
nillin~ to gi ve you the first six of the Con­
solidated bo~bers . 

Those are the B --

The il-24 ' s . 

Those are the ones we asked for . 

\',ell, the first six, He wants to take a look 
at the engine situation, and between now and 
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Tuesday he will talk to us, and I begged him 
to call a meeting on Tuesday for this pur­
pose . They are very loath to give up any 
Boeings, very loath, but I think that the 
chances of at least getting every other one 
of the Consolidated B- 24's, the chances are 
excellent . I think what they 11ant is - Knud­
sen said it Tiould be easy. I think he said 
they were only short 40 or 50 engines for the 
A~ for the Boeings, and if they got those, 
I think they r.ere going --

These planes that are alread; compl eted? 

Phil, J.!r . Stimson didn' t have the f acts. I 
couldn't get it. I don't know what the heck 
he is talking about. I just don' t know. But 
you three will have to do some l ate work be­
tween now and Tuesday to find out just what it 
is all about . I couldn't get it, But you 
haven't been turned dol'lll on anything and you 
did get the thing ther asked f or so badly. You 
have got your bombsight and you can go ahead in 
Canada, 

It is pretty good for one morning. 

One morning? A week! 

The President - you see, we f ollowed Sir \.alter 
Layton and t he President said he tol d Sir ~alter 
Layton that he should go nowhere and see nobody 
unless he had Arthur Purvis with him. 

Sir \7alter Layton has been duly impressed. I 
have been trying to suggest it t o him for some 
time, that t his is the proper channel. If he 
goes to the Army, he will see the Army only, 
whereas if he goes through this channel, he 
will see them all in due course. 
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And the President told him everything that 
I told him this morning about thia info~­
tion that I wanted, 

He told him that , yes . Layton just mentioned 
it to me as I came away. 

But as if it ;1as his Olm i dea, right? 

Yes . 

liell, that is all the better. 

!low, if you hear r.hat I am goill{; to dictate, 
I can ' t help it . Admiral Stark said - oh, in 
the first pl ace, a number of peonle said, "How 
are they going to pay for t his thing?" And 
Stark said, ••aell, all I know is that Ambassador 
Lothian said they would have reason to begin 
to worry in the spring of 1941, how they are 
going to get the money to pay fo r these con­
tracts . 

That. is rich. 

And then you wonder how some of these rumors 
start. 

Phil, the thinJ that nas a knockout nith these 
three sheets o. ~aper nhich I had to give to 
the President this morning, the fighters end 
the trainers and the observers . Now, this is 
the thin~; ne can get away with on a semi-politi­
cal basis . After all, he says the trainers are 
getting low. He says three to one, which is 
perfectly all right on tho fighters , and the 
rest is about fifty-fifty or somet hing like 
that . He says, "I think that is perfect." But 
he said, "Taking it as a rule of thumb, f rom 
now on, the English will get half of every­
thing, II 
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But he had t hese things and he said, ''Where 
were those fi~es, Henry, that you gave me 
this morning? 

One mistake I think Tte are making, Phil, if 
you don't mind, we don ' t service Stark and 
General Marshall . \/hen we send stuff like 
this, you see, we haven' t boon sending it 
to thwa and I think in the future where we 
send something to Stimson and the Assistant 
Secretary and the Undersecretary, r.e should 
also send these things to both General ~­
shall and Admiral Stark. 

Did they get the others all right? 

\';'hat? I didn 1 t circulate that stuff, I only 
Ttent par t way on this stuff . But this Canadian 
thinb shoul d be circulated. 

Yes. 

Knudsen didn ' t question the figures? 

In the first place, the meeting or.ened this 
~ay . I asked Knox pl ease to speax first . He 
said, "The Navy is ready; vte can give what 
Henry wants . " So we started off that way. 
That broke the ice. 

Then when they kept arguin~ about the engines 
and the planes and the Boe1ngs, Knudsen said, 
"But they are asking for so little. " He said, 
"They are asking for 59 Booin§s . " He said, 
"It i s so little , " He said, I can take care 
of the engines . I can take care of the engines, 
don ' t worry about that . But they nre not ask­
ing for anything. 11 He said, "They are asking 
f or so little. " Jle said, "Don' t worry about 
the engines, I can take care of the engines," 
He said, "I have got the engines . " 
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He paints a perfect picture . 

I can just see George Mead ' s face v;hen he 
says that . 

He said, "I can take care of the engines . " 

(Discussion off the record) 

There is one thing you ou~ht to have your 
~·est Coast man - this Boung B-17-C, which 
is the one which is coming &long for the 
next three or four months, has no engine 
at all in the tail, no gun . Do you want it? 
Is it voorth fighting for? As long as they 
for s~e reason or other feel so generous 
about t he Consolidated, why not concentrate 
on the Consoli dated? 

~ite a point. 

Is it worth fighting about? And then do with 
Consolidated what we are going to do on Buffalo, 
really help this fellow get production. 

Yes , 

lbe Buffalo man was in today. He is even going 
to go above what he has already promised. He 
is getting ten engines a day. He is going to 
go above r.het he has already promised. He may 
go to nine or ten planes a day. 

Yes. 

How, if he can do it, 11hy can' t Consolidated 
do it, and i f the PBY- 5 and the four- engine 
bomber all come from Consolidated, let ' s every­
body concentrate to help them turn the stuff 
out and check also on the Boeings . I know 
they have lots of labor trouble out there , 
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They are in a bad labor spot. They are 
threatened with a strike every day. And if 
these things that I am telling you have no 
gun in the tail, maybe you don ' t want it . 

I have got your point t here and I think 
there is something t o it, too. Again, many 
thanks . 

Right. 
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