
Septeaber 17, lMO 

11J 4eu Jlr, S.oret&171 

I aa ~oloein& a ooDfi4ential table eu'-ittel 
to .. s.t::-ber 2&. 1~, \17 Sir ........ Apn, • tile 
lubrloat oil eituatiOD ~ lurope. 

fbi OODOlUiiOB that il &rriYe4 at il Of OOD­

a14erabl1 ~tereet. It ie etate4 ae follo.ea 

•<& the 'baeh ol thh 11tlaate, 
wblob allow• for a ratioae4 ooneu.p­
tlon •••n ~ n•utral ooaatriee, there 
h a •h:!:J' of eupob onr 1D4u-
tr1al 4 of 17~6 000 tone per annua 
before allowl.Dg 1Da tor aenioe 
oonau.pt1on of It an! G•ra&DJ·• 

Tour• a~oere}J, 

lonorable Barol4 L. Ioba, 
S.oret&1'7 of the Interior, 
Interior Departaent, 
l aahington, D.C. 

( ...... , ......... : ... ._ 
- II,JJ. 
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If( a.u IIJo, Seorotar,a 

I • lJ&olooS.. a ooaat14eatla1 ta\lo nattW 
to M Set!:-llo• aa, INO, lilT Sb Wr• ,._, a tile 
lubrioat oll llnatloa u luope. 

The oODoluloaa tbat 1o arrbo4 at h of o­
e14erable lDtereot, It lo otat.. ao follo.aa 

•oa Ute llaolo of t!a.lo ootlate, 
whioh allowo tor a ntlou4 ·~ 
tlOD eYoa lD aoutl'al ooaatrloo, thoro 
h a m::!:f' of lllpP17 nor 1114u-
trlal 4 of 2'1~6 000 toao per au• 
before allowlJig 1Da for ""lot 
OODIIIIIptiOD of It ..a 0....., • • 

loaorablo a..., Stluoaa, 
koNt&J7 of War, 
laabill&toaa, D.C. 

Tovo alDolrelJ, 

,._.., ... a •·•· 

1S7 

87¥ //~ 
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' 

lepu.lllr 1'1, litO 

., a .. , 17. Seer•tarr• 

I • 111oloab& a eoaf14ntlal ta\11 n'-ltttl 
to .. Sept..Mr ae, liMO, 'r Blr ...,_ ap., • tt. 
hbr1 .. tlac oU altlaatl• ill .....,.. 

!be ooulul• tlaat 11 anbel at 11 ot -
a14erabl• uterllt. It 1t atatel .. tou ... 

•a. tile llult ot t!llt anlMta, 
whloh .U•• for a ntl ... ,....,. 
Uoa .... 1A ... tnl ... trl••• tMn 
11 a lhorta&e of 111pob .,., blu­
trlal 4aul ot l'l~i Dol) t•• per aa• 
before all•l.Dc tor 11nlae 
oona1111ptl1111 of I GIIMIII• • 

!OVI IUOINlJ 1 

( .... , ......... 
'·"'· 

loaora\le r..u r.a, 
karetu, of tbe la"f, 
la'fJ DeoartMat, 
laabiq\1111, D.C. 

'-· 
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Septaber 27, li60 

111 dill' Kr. S.oret&r)' 1 

I am inolodng a confidential table aulalttea 
to 1M Septaber 26, 1940, 'b7 Sir Andrft lgnft, on the 
lubricating oil aituation in lurope. 

The oonoluaion that ia arriYed at ia of con­
aldtrable interut. It 11 atat.a aa tollowas 

•an the baai• of tbi• ••tiaate, 
wbiob al low• tor a rationed oon•u.p­
tion eYen in neutral oountrie1, there 
ia a ahortage of auppl7 oYer indUI· 
trial demand of 275,000 tone per annua 
before allowing anything tor ael'Yioe 
con1u.ption of Italr and Oerm&nJ. " 

Your• aincerel7, 

Honorable Cordell Bull, 
Seoretarr of State, 
State Department, 
l aabington, D.C. 

llllped) B.» a a a. Jr. 
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TrMftl')' Depar'-11t 200 
DlYleloo ot llone\&rl' heeercb 

Septeabe r 27 lio 
Det•-·-----------··--19 

Secretar)' llorgentbau 

!be datee on which the following e•ente 
took pleoe are, it eee .. , ot intereet in con­
nection with the Na•al report appended: 

25 

26 

Preeident•e preee etateaent: thAt 
all petroleua producte would be 
eubject to export control. 

- Preeidenti~l Proclaaation, placing 
a•1at1on gaeollne, tetraeth7l 
lead, eto . , under export control. 

7-8 'l'reaeun oonterenoes w1tb Standard 
011 and Tidewater Aeeooiated 011 
co. 

24 - Date ot Na•al report. 

Ill!. lllllft 
Brancb 2058 - Booa 208 
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201 
TREASURY DEPARTMENT 

IHTI!It-OI"'FICI! COMMUNICATION 

OAft s.ptenter Z7 1 191,() 

TO 

""'" 
r , llllll\lll\n 

•val r.otl.mate of J rpm ese OU Stocke; CJninion or E!rhisb Specialist 

r . er on (Srell Oil, London) called this ~terniox: . 
lV'l · •u ol J ·~,.,•~• oll stocb, ~n<1 1.~ ! ollowir. 

•• oiacu&eed the 
on1n1ons 1iere dis-

c!o:f"i: 

1. 1 " · er.;en at.at.ed {and was w1lll.n3 t.o be <i••ot.ed) \.hat tr.e h&vy 
'i'i:&t.e (7~ c1111an 'burel~) wu •absoluLel.y .antaat.ie U1d utterly 
ruuc }(" a . • 

• · e s • tAd -:.rv.t St.andard OU had received a eory of tbe r e'"<>r t -
•r.•J nt c11 'lly critical of the Nnvy cel.eulati ns . h• added tW.t 

nc.ArU "''.L Aea ~~.ore crit.ical al'ter he contirlte<l their ooinions as 
tc cor• t 1r. lacte . (~t81'ldard did not show hilo. the Havy reP.,rt. ) 

) . ~ttnclud ' • detailed analysis arrived ••· an estii!Ulte of Japs.~ese 
•toc.:o ~~ the end of l \139: 39, 625 , 000. t..r . Ueraen leela that it is 
r•fao •11le ~o asauroe that st.oc ks cecl1ned in ~h• 1irat six 'llOnths of 

1:1 .,t,r, ~ue r.o Jtpan' ~ eurt.Bil.ed imoorr . .- . 

t·o~·gin• to ....r. derEen, hi.& fit..-urea and St.anda.rd' s (as ltell s 
l f$J a reed •• ~ oroducti on, imror s , consumotion, s~ora~e taeili~ies • 

•• ia ..... t • tandard !'~c.dtted to l>e :.t.at• eJliT\. ent, (five deys 
a o

1 
a e ailed -:ritieiF:a o1 we t-&.\j' ea•ilul e, ~.oo.,.eth@r with 1ts mm 

-Al . '!~ . 

r. ,.. lo&l" P't1tr'll) critical 01 t.tte havy •s. etr.od uJ: c.U.eul. +.in s'" ocks, 
c 1n e.aet do;oled ~ill> final .1 ure . (1he &11} used t.be laval 

;."' , .. ,~~ ~ eat1m6tes, and t.nen arided •A it. e.-ch yt"r r'a ~urferP..r'!ee in 
t "'~ a ~"' -rly and consuapt.ion - accu~~alat.in" "'ada ci111er ence over 
• ' nod ot yoers . ) 

'·'" nilji1J.y c r hicDl 01 t.be t•avy othc» of alculntin., J~panese 
to . •~own• 

• ore 1 acHiLies . (The t<avy doubled l<nOton a n.e - ann ~· 
to ra e lr c!ll<led tankers . Accordin& to this caleulat.i?n, J~panese 

:.U ~•rs artl l ltll.y l oaded end t i ed UD 1n Jt pan ' S norts . ) 
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-2- Uiviaion or J;lonotary 
l<eaearch 

'!1le Sr Uiah oatl.J:Iate atorace !ecillUeo at 50 aillian b&!'­

rola , BS !ol10WIII 

Civili.oD otorate 
!:lawn lrlli tar7 1 •.orage 
Unkllawn ..U1 tory 1 toraEe 

23 !Oi.UiOil bbl. 
lS • • 

....2. so 
• 
• 

• 
• 

(5~ or knotm) 

202 

otoraf,e tan o, i n III&XitnUJll use, are operat.<ld ~t. 25 percent below 
oopacity --which ~ould p\Aee Japanese atora4• ut )8 million barrels. 

turt.l emore, f!llell ttnka ond he believes Standard t.ank5( are 
anl, about 25 percent t ull - • hieh would bring Jo.paneae ~toraf:'l 
l\clln to 35 aillion berrela , or hpprol(i6a~ely l.he .....:unto that n 

ori,.i'l811Y estaated !or Japw>eSe stocks . 

• 

Regraded Uclassified



8.11. Jr: 

Operator: 

a.M.Jr: 

Frank 
l nox: 

H.li.Jr: 

1: 

B.II.Jr: 

l: 

H.M.Jr: 

1: 

B.K.Jr: 

1: 

H.II.Jr: 

1: 

B.II.Jr: 

l: 

leUo. ............. 
lello. 

I 0 

..,,I , .. rr. 19'0 
10119 •••• 

8oo4 aom1J18, Belir)', 

Bow ... ,_, fraakt 

rtne, 

J'rukf 1D ol'4er to le\ 7011 kllow 1n a4YaDC,t 
wbat '• plnc to atk tor u Ullt 12:)0 
aeenq, JOU tee, all we're alklna tor out 
of 1011 t.Uowt 11 eYei'J other one of \Ill 
PDr-511 - Ooatol14att4. 

ttah, I Wl4trt\all4 tbat, I'• apott4, 

Well, \hat1 1 all. 

Ot the ntw onet. 

Par4ont 

ot the new ontt. 

Ot the ntw ontt. 

!bat' • right. 

But nothlDg eltt. 

I eee. !he one thin& I wae won114 about wae 
fllhter planet, the lllhter tTPe of fllh~iDI 
plane tor our oarrlere, We heYt a lot of ol4 
ehlpe on theee carriere now that o•Jght t o be 
repleoe4 bJ modern ahipl without ~. ~4 
1f we etart 41Yert1DI an7 ot tboellilJewhere 
we ehDrten up the t1a1, but tbat onlJ bal to 
40 Wlth about 5()0 planll. Wt 1

Ye pt lilt 
carriere an4 theJ oai'J'J about 75 to SO plantl 
apleoe, an4 thoee ought to be replaoe4 at 
once. 

Regraded Uclassified



H.ld.Jr: 

X: 

H.M.Jr: 

1: 

R.l' . Jr: 

1: 

H.li .Jr: 

K: 

H. Y. .Jr: 

1: 

H.1!. Jr: 

1: 

H.M. Jr: 

!: 

H.l! .Jr : 

X: 

H.l'.Jr: 

I: 

- 2 -

Well, aa ot today troa tha NaYy, I ' • Juat 
uk1ng that one thing. 

Xeah. Well, that'• a~l r1ibt. I'm agreed 
to that. 

And 1t would be helpful to you 1r the 
President doesn't cell on ma, 1t you could 
lead ott and eay that you were ready to do 
your share. 

'iell , I ' ll do t hat. 

That would help 11e . 

And I've ~so taken 1t up w1th our Aeronaut!~ 
Denartment and they've agr eed t o that. I n 
fact, t hey've gone turther than that, but 
that's quite all r1ght. 

How do you mean they've gone turther, 

Well, I just put up the general propos1t1on 
we discussed laet rr1daY and I se1d we've got 
t o do th1a, 1t' s a meaeure or detenae tor 
ourselves, and they t1nally, reluctantly 
backed down. But tbla 11 all r1ght . Wha t 
you suggest now 1& qu1te all rlght. 

Thank you. 

All rlght. Now, that'e at 11: 30 at the Vbite 
Rouse. 

12: 30 . 

l2:JO. Yes , I've got an ll: JO one there too. 

l2:JO. 

All r1gh t. Where' • 1t go1ng to be? 

At hla office. 

At t he Pres1dent'e otf1ce. 

Xeah. 

0 , I. 
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H.M.Jr: 

Operator: 

H.!i.Jr: 

Vm. fl. 
l nud&en: 

H.M.Jr : 

1: 

l!.I!.Jr: 

1: 

H.li .Jr : 

l: 

H.M.Jr: 

l: 

H.li .Jr: 

1: 

!I .K.Jr: 

1: 

H. l! .Jr: 

l : 

H.I!.Jr: 

l: 

Hello. 

Mr. lnudeen. 

Hello. 

Yea. 

Bep\ .. ber 27, l94o 
10: )2 a ••• 

Good morning, Bill. 

Good aorning, Henry. 

How are you? 

Fine, air. Row are yout 

Bill, at the 12:30 meeting at the Whi te Bouae, 
eo t hat you would know what I vaa going t o aak 
t or, I t hought I'd tell you i n ad•ance. 

lee, Bir. 

205 

From t he Na•y, every other PDY-5 t rom nov until 
July let. That' s all trom the Navy. 

Yeah. 

From the Army, Consolidated, the B-24, 4-engine 
bomber, every other one; and on Boeing t here 
eeema to be t wo t ype• ot Boeinga. 

'l'ba t 1 e r ight. 

The B-17-C, and I'm aeking t or two equadrone 
or 32 ot those. 

That's 64? 

No, )2 altogether, and 32 ot the B-l7-£'e, 
be t ween nov and the t irat ot July. 

lee, eir. 

Plue that, whet I cell, the eeoond-beat Sperry 
bomb-ei ght which ia known •• 0-1, I think. 

Yeah. 

/ 
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a.x .Jr: 

(: 

r: 

B.Y..Jr: 

I: 

H.M.Jr : 

k: 

H.M.Jr: 

k : 

S. V. .JI': 

t: 

P..l! . Jr: 

X: 

H . ~ .Jr: 

K: 

H. M.JI': 

- 2 -

Plue, tor Canada, plana tor the Martin B-26 
and the Lockheed }!. 

B-26 and the Lockheed 38. 

They want to build thoee in Canada and they 
would like to get the enginee by getting Ford 
ot Canada to make the Pratt-Whitney 2,000 horae 
the same - the way t hey are in Detroit. 

I eee. 

They take the same engine and make arrangement 
to deal with Ford, you aee, that he'd make 
certain parts and eend t hem over and they'd 
aaaemble them over t here. 

I aee. Well, I think that'• right. 

'lth&t? 

I think that last one ia a good one. 

Yeah. 'I ell, ths.t'e my whole a tory. 

Well, that' 6 a good atory. 

And I Just want to say thie, the more I go 
i nto the t1nanc1al picture, the more I t hink 
that we can get England to buy ln Canada 
the better it' ll be t or ue. 

I think 60 too. 

See? 

Yeah. 

0. lt.? 

All right, air. 

Thank you. 

• 
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DATil Sep\oa-...r 'ZI, 4 p. a. 

lfO, I 448 

Pro'bhch ud Gl"W>bach are to depart tro• 111o 

40 .ruolro oo Ooto-...r 5 111' air for 111M1 &Dd u..,. 

will t ake U.o 10 P.•· \raiD for Yaohlnc\oo out of 

111oa1 oo Ooto-...r ? • 

1\ b pl&DI>Od that Pra'blach w111 otq 111 \bo 

uo\bor two aoot ho. Gl"W>'bach 40o1roo to opood throo 

wookl worlc:l nc 1o tho J'edOral llooorn l!t.Dk. 

'1'110][ 

... ,. ... .... ,. 

I!I.TSII 

£H!. 

'bJ 

' _, 
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Treasury Depart.alent 2 b8 
Division ot Monetary Resea rch 

!'bU u a draft ar ~~-. 

hoftt.&77 ........ tbau bu not 7.t. -

~ .. ~-a--., ... 
I -.lAl IlK~ Ia~ ,_- o o~. 

!ba topio• are •rd8d In • c-...1 

tublon ine-cb u U..,. are 8IIPJ)OHd t.c 

be banded t.c u.. .ua .. t.iM Mbu..c!or. 

a.D.W. 

9/27/40 

• - J :OO p. m. , sent. "" llr . Ee rle . 

Ill! . IHlTE 
Branch 2058 - Room 208 
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209 

__. .allliA g IIIICIIJMPS ·--- -AU ··----~ 
WI uTltl or na .-rm --

t. ~- el * ,._1W11U. ot uaJQ <etU. 11r .lrpHia 

... tai\eC t\eW elf IIWGp II' ~--- la \Wr I J 1U ... ~. 

"' .. 
,.. _ ........ 
,l. C J """- - .. ~ .. t IMI \M -b·· &ft11eMlt\iae 

.._ ... ...vl •• 

s. ~.Ui\1• et ...,..raua la ·=·• ut et t.M toNiP ,_.. 

-v.1 1a \loa 111o1"' .... _ =• 1a uaru... 

-uir. 

M 
ID'aln 
9/71/4/J 

(Pro•l4111 the S..cre~rr bell• .. • aerloud7 llD4 confidentlY 
t hat be 1o 1n a poalt loo t o ( r&Dt .t.rrentioa coocrete aD4 
balptul aoahtaoc• rroa the Sta'bllhaUoo 1w>d 1n preaeot 
elrcuaatttnces.) 

• 
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p AJW>IIBASI (fl 'BIEG!WI m:c:JI'f!lll 

!'BOlli "-ric an hbaaq, Berlla, O.l'll&lliT 

DA!I: 1 September 27 , 191!0, 4 P••· 

llO.I 11174 

Retereace h aade to te1eg8.111 of Septeabar 17, 4 P ·•· , 

Vo. 2502 fro• the llepertment, requ.eat1nc a report on oconolllic 

.,A u ..... clel errence:oenh ot O.raan oceu;>:rinc !orcu with 

!Datllntloao 1n occup1ed co=trioa. 

Dunne recent veeka ve ban reoe1•ed ecant7 neva of 

4nal opaente 1n co=triea occupied b7 the a.,_,. alll\ary 

outborltlu. During thla \1M there baa beea co~~ple\e 

cauetlon of commnicatlon v1th thue 001111trlea, v1th the 

oole excep tion ot De....,...k. Peralaoloa to ooatlnue courier 

.. "lee baa been retuaed the labaaq b7 t he O.raan J'orelp 

O!floe. 

SUpra• and erbltrer7 civil euthorlt7 hat been p ro-

• laloaall.J aaiiii.Md b7 O.roo&QT 1n the latbn\&DIIa, Jorvq 

11114 !elciu. I1> Belci.,. thla authorit7 h ••rehed throusb 

tba Cit,..,.. 11111\~ Gonraor, aJl4 1n the lletberlall4a aad 

llorvq thro~ Reich ColDlaana vbo ere dlreotl)' re oponolble 

to HHlar. 

END SEO! IOII ORE. 

J:I:Rit. 

IA:I.lill 

..,. 
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Ia ,.ural, \lie 11111\&17 OoY.....,r la hlcl- u4 tM 

0.-l.tur• lD ~ lleU.rlUile u4 llo.,q 4o 110\ -

Oe...,. oft1olala 41reoUT la ellltrtla.c their olYll authorUT, 

'bllt the7 aot ihrou4ll> ~ lllahirlaa u4 looal edalala\rati'fe 

&D4 jQdiclol lnatl tutloat ct the couat17 'CUIUr occnapaUoa. 

the tltuaUon ct the local &un..-.at luUto.Uoae •art•• 

Ia !elclu at fin\ had to act 41rectl7 lit- a 1ar,. 

proporUo1> ct U.. local &DYO..-&nt off1clala had tte4 the 

ccu\17. llaa7 of the latter heft alace returae4 aaol ,.,,. 

back to t bdr work. PractloallT all tha etate MGI'•tarlu 

rtl>t!Dad In tho llotherlaada , a t !be Jracu, tul4 a a..-

41~octloD of the lllalotrlea while aot1111 UD4ar a. ..... ccDtrcl. 

A DOW cablut adllll>latraU•• C01>JIC11 waa oet Up la ~q. 

&D4 theD waa 41aacl.ed aa4 rato!'lle4. All the .. - ... of 

thla ca'bl•t heft the uua ct aiAlatera, 'ba.t a..-

0010\J'Cl 1a ac t U..rel!T leaoa~. Ia llelc11111 the Co..taura 

&104 the 11111 t&l'T Oonnoor heft a pen oaal cbaaetl'7 to 

uoht thea 1a cl•il edall>latratloa. !bio cbaaeel7 OCD­

Iloh of o>~pnto O'Cipplie4 117 hrlla frca 1 to nriauo 

alDlotrho aao1 ow.thor1 tin. 

la o1•1l •twro, \lie c ... loaoro aa4 the Oonrnor ct 

llolei- are Ia theol'7 41rectlT nopono1ble to BHlll'. llowenr, 

110 praoUoe t.bo7 f ollow the 1'1141111 l .ut.....,tloao tul4 

~otloaa 
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- 2-

~oUou Y!Uch \he aiJ•.hu-1 .. 1A hrlio lift \o tMa. 

l a.,..,\orl &1>4 J'lpJ'I .. D ... Uftl aft DOD\I.IalallT 'lleiAC _, 

\o u.. oo~1e4 co111>\r1 .. b7 \he .. aiDioviea , &1>4 \be, 

4tel 41rooU.7 vUh to .... r otfio1alo of \be •1D1otr1 .. vbc 

U. aov IU'YiJIC iD \be obaDcerill of \be 11111-...., Gc!YII'DCJ' 

aJI4 \bl OOIIIai .. icDII'I• 

!be .uu uoo 1a ooa!oellr 41ffern\ la De-l< 

11 \bl fic\loD ot repec\ for lleJdab ICYI J'Iip\7 hu \an 

C&J'Itllll7 praoei'YK b7 \be o........ I .a De-nt \blra h 

ao !latch oo.mooar, ...S. \be 11111-...., co_ .... ,..,, ~ra 

u. r .. \ric\e4 \o 11111-...., •U•ra· !be o.....,. 111aia\er 

\o Oopecb.ceD onro1 .. o \be flmOUoaa of \he 11.11ob oo..taoar 

lN.\ there ba'n 'Ileac 114W to bia aWf ropl'l"a-..Ufta 

of :Borllo'o MJor 111Dia\rieo oo4 &"fti'DiAC l uU\uUoaa • 

.A;lpa1'111U.7 eno thcu&tl o. ...... oootrol 11 lDUraot 1A Deaarlt 

it h aa Alclalft \bera aa it ia 1A \Ill o\ber e>o'QIS\riaa DDAir 

... ~uoa. 

I lift 'llelGV a J'C>II&Il p \o\al'l of \be oUuUoo b)" 

cc...,tri .. oa o....., cootrol of (l) .,.._, ...S. l>o•k'ac; 

(2) prioo coatrol, &1>4 proAac\loo &1>4 Uotrilla\loa of 

co....uu .. ; (J) traAI ralaUooobip o ...S. f ora1p ~o\11 

the Ia\herlaDA• 

I o \ acb chaDp hu \&IOID pl.Me 1D \he Io\hlrlaDAo 

Cloftruaot &1>4 1a prink 'bulr:llll .. \el>UabiiiD\. llowftr, 

llt1"111117 hu s..poae4 1~ ooavol l achla\loa olo .. lT 

I'IOIQU,.. 1h .,.. Dr. Yobl\1!.1\ ot ao.l'llll'• orpaisaUoo. 

vbc 
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-'-
111oo u \a olo" ooaua\ wi"' - •lolle'-1<, 11aoo U..O\ 

oo10trOl of \IIDltlac ill U.0 ·\bar~e. ..1olaaDMUIIU­

off1C ........... , 'lip ill - •t~an~e •r\~ ef\81' 

0
cqa\1oll '117 \be Genu lliU\u7 •Ulorl\1 .. for - JIUPO• 

of h~IIC Nft eorip for }18lMll\ of h- •W•re u1 

a11UU7 expe• .. •· ..,...r, \be Dll\ola o .. \ral Iaaie bee 

- '-leta 11p aoe\ of U.. eorip, aa4 'IIP01I ....... 1e tualebiac 

])o.\011 .....-HM7 for all ooe\11 of \be h,_. lliU\u7 aa4 

o4>zia1euaUn •Ulon\1••· Coa\role onr pn-. prolan 

1M 0.,.... ••- llaft - 1U\1taW ._, - let•__. eear. 

A '"" 4M1 of n'!!h-•'e 1e 1111& ._, h- off1o1ale 

110 Jerlla oa - faot tlla\ perlliedoa liN 'liMa 11- U.. 

llo.\011 to 1'01 .. \he pno .. of oor\a!A proaDo\e Wllioh \be 

Jell>trlaa4e e:1q10r\e \o \be •1oh. ....,...r, ao -uoa 1e 

,..... of U.. fao\ Uoo\ \be pnoee of .. _. 1roa aa4 e\ael 

froe .._ llaft 1MreuM• 

111"' repr& \o Va4e aa4 papeah relaUoubiP•• -

of \ha tim\.,.... \be 0.,.... •Ulor1\1ee ..U-"" 
aaQ)lhhiiiC of a claariiiC acre-' •-n hr 'liT .a& 

Uul la\herlaa4•. Wllioh acre-' wan e1CDM '117- 1\a\11 

Sacratar7 of \he Je-rlaa4• lliah\17 of Oc-I'M• !\a 

O.rnaa Oon1'DM11\ ill Jerlillo ill coiUIII.l\11\lOil w1 \11 otf1c1ale 

of "" Je\lotrlaa4•. baa "''" Oll1'l'f1lll oa ..,.\illUoa• for 

Dll\ob traU ..,.. ,_,....,. n"' •""r c.,...tr1••· Vp to u.o 
pre-' 
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prunt 0.- bao o:rp.,...H \be olovtmc ...,.. .. ,.h u 

hoe with I\&17, ~It, llwUoerlu4, l111lu4 , hlf1-, 

01"1800. ,., ......... llllacu7 "' ........ ,... , ... of \bo• 

aaUIItrloo wtt.h \be ••thorlu4o. I\ 1a \m4ero\oo4 \bat 

noco Uat1ono ..... be111C O&J'J'1H Oil Wl\h l\lcoolaT1a \a affaot 

o1a1lar arranc-enh. "'- llooaolll.oo IU.ah\17 of \be Jl.a1oh, 

1t h wod•ro"'o4, haa •t vp ooa\liiC&ah for Uporh 1a\o 

tho Jotb.or lu4a fro• oouatr1u o\Mr \ban -.. le1oh u4 

for Doltoh a:rporh. 

llalf!,-

111 Tiew of tho f..,t \bat - l!alciaa off1o1ala fiH 

tho OOUIItl7', u4 tba\ larp ...,...to of l!alciaa cvre1107 

dhappearad, tho o.....,. au\borU1u fowod \ho;r bad \a aote'blhh 

• ...., l!alc1&D 'bank of 1a.,.. u4 111 order to _, O.raaa 

aUi\&17' pa;r u4 a:rpoa••• the;r aet vp le1obaltra4Hito .. .,., 

!Mre w .. 111\robcH 111\o e1rmal.aUoa a w.'botut1al aaout 

of aorll: oor1p, but, .. 111 \be Jathorlaado , tho w o l!elf1u 

cctral 'balll<o ban bad "' eA .. .- lolc1aa fraDCo vpoa 

4uall4 b;r the O.raau, u4 t.lma the aorip 1a aaw bel"C 

reUra4, l!lw l!alclan O....ermea t baa ha4 4aaall4• M4a 

'b7 the a111 tar;r au\bor1t1eo for a oredH of three 'bUUoa 

Btlc1u france \a pa;r for the coat• of ocoupat1o11 0114 

adaln1otrat1oa. J. repreeeatot!Ya of the ll.a1ohe'balll< cloeal;r 

111~m ou l!elc1&11 f ac1ll U• • 1n tho ao1>1 \ol7' aU. 'benk111C 

f1el4e. '!he m\bor1Uu haY• ha4 to 111ot1 tv. to O.raaa •2Chazlce 

ooatrol 
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ooauol ftPl.a\1- .._, tile - aa U. .,.._ uel Ia 

h...,• 1M .._ pa\Mn fd -Vole oa prloee, ,......_ 

uoa .- eo..Utir Uetri""'\ioa aal n\i..U. llaa aha 

._... 1aU'o411Mlia Jele1•· n 1e eilaUW, boueoel, Ula\ 

u.. .. ooeU'oh an aa ,., qdM t.Mtteoun _. ...... lew, 

o.,.c1all7 Ia tile tieU. ot raUoaiaC uaA prioea • 

.., IIOftCIII two to ax. :mcmam. 
a.. 
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In order to r-~ tho ungploJMnt problem in Betel• 

(~ch h 110r1 ser i0111 than in the !1ethorlando) , aD7 oltillo4 

110rbro aro 'belli& clo-tcho4 frOil 'both :Solei• t.A4 the 

Uetherlanclo to GerD&~>7 for aploJMnt, Ber lin aloo 1o -.rtill& 

!eJ.iion oorvanh. SOon a.t'ter occup;y1J>& Bol4;iua, ~ acl.e a 

ele&rii>C OCI'.-t with that COilfttr;r o!Joilar t o tho Olll ()erman;r 

oacl.e in Bolland. Since thon o.r..,.,. hao arranged for Jolci-

to t raclo with Swecl&ll, Jl.Aland, Oneco, lleDMJ'k,, !!unpr;r, Ital;r 

.nd Sw1turlan4 in l!.aitl4 uounto, and negot!.aUou are now 

u4ar ~ with 'fucoolaTia !or the - ~··· 

Ro llor~l !he oaao 0.....,. control ao exhh i n Bolci-

and Bolland hao 'been oota'blhhed in llor• ;y throQ&II tho Reich 

c ..... haar and hio ota.t'f; tho ocopo of thio control h proclw:tion 

prieeo, .. ,..,. alld 'baDidnc, llor,...Pu toroip tra4e p&1Mnh &~>4 

eoDOIU \1 diotrl'bution. Trade 'bet .. on 01..-..:r and llo.-,. 11 on 

a clearinc 'baoh and it h un4erotood tbM the Oeno&n Oonrlllllnt 

beo &rf'lo"41d tor a ll.ai tocl. aao""t of llor .. .:tu trade t o 'bo 

r u..,ocl. with Ital;r, SloYakia, finland, De..-rk. Switsorland, 

liWII\&l'l' and Gr eece, 'Obich will 'be tr.,.oacted tllroU&I> Oonaz> 

eleo.rinc acreuenta witb Ilona)' 1U1d t hooo e>Oilfttrieo. llorwectu 

prieoo in cenaral arl 'bali and t o haYI bun peraH Ud to at&)' 

at tho -=• levelo that exiotecl. at tbo Uao of occupation 'b7 

Rl 
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lo D-Iu .tJ.~, aa aa a\a\ad ll«fOH 1a Uaia t.tecna, 

oe_.., 41111 aot allltrt a 41rao\ ooa\J'al 0'1'11' u.. -- at 

~_,-k, it 4oll aart •a-Ual ooatrol 0'1'11' all pbaaaa ot 11u1• 
_,...,. oo. a coo.llllltaUn llaaia. ..pUaUoa ot tra61 -·-'­

..,.. 1Ull bancllo4 'b7 Daaark it aalt, 'bolt olll.7 with \U atrict 

..aper'f'idoa aa4 fa•or of Oa V • Ooati=al ollaace• aa4 a4,lolatasah 

~~on " ''"' -.61 1a De-ll:' a tra61 aa4 c~iJic ~h with 

a..-..,. lnlt \U "-t&ih baYa aot 'baea pal>UolJ 41ooloaa4. BoweYar, 

\Ill ,.., rolllllt baa """ that , - to the 1.aahtoDt a-4 'bJ t.lla 

-· tor llt.Alah too4 ....t ·other OG•o41Uaa, a lar&e 'bloob4 

'baloACII baa 'be• ......-l&te4 'b7 n...lo: ~oh tho ».Ma tear ~ 

1Dor10at to a total ot halt a 'billloD orowo.a 'b7 tho aa4 ot 19llo. 

(Dlll OJ IIISIWDI) 

COPY 
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PAl 

TCIV)21o 

IIO"ii*•JM 

., .......... 27. 19110 

.... , 121, , ... 

CU7 lull: r.,.aUliC IIPPUcaUoa Je nplcer an\e11&1 

tptoq collolclnaUoa o...UC 41ttlco.lU ... 

B1l 

C 0 P T 
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• 

11119. hp\-er zr. ' p.a. 

._ • .I.I.Ha 

Da'M lep\.U. ~, lgllo 

...,,, 'p,a. 

111D1a~r7 ot .n-e _.. _, etteoUTe ,....._ 

b:ho.Jic• Coauol 0111.,. wUl craat • ...,. penlh wt.u...t 

l l1aUtUoa tor ~t&Uea -wlta ..... era Cr-. U.. li>Ue4 

Sl&tu ad Cazi&.S. \ o arriTe ao la\er Ulaa Deo•ller Jl, 
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p~d!IASI Ol' m.:I101W! troa Amor1cen llabaaq , lluonoo .Urea 
no. 447 , Sophmbor 27 , ~ --

Socrotar.r of State, 

Vaoh1ngton. 

Tho 11f'tine ot tho ou.ponolon ot prior permto wich 

bOCNIO ettecUn laot veak tor ~rh tron tho United 

Stat•• hao b een announced by tho MID1otrr of Jlnanoe. 

All ouopended peral to vhlch are a accord v1th corul 

tredo requir ... anto vtll bo deopatchod; it h aolliMd 

vl tbln the quota 11alto otlll In ot!ect. Once tho p.n4-

in& permih have boon cleared, nov permit requutl vlll 

bo conoldered ao ,...al. 

Pieroon' o roquut that t bo ouopeco1on be l ifted 

before any further t1nanclal attlat&Dce vaa dl acu.aedo 

vao the roaaon t or thlo decialoD on tbe part ot t ht 

Arcent1no autborit i oo. 

DOA.:OiiX::SLS 9/ .27/4o 
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J.fP 

e~or~tary of Stat~, 

l'fe.ehington 

988, i37th. 

w~ckly Financial. 

PLAIJ 

8HAIOHAI VIA R, R, 

Dat~d e~ptcnber 37, 1940 

R~o'd 11:30 a.m. 

Shanghai open market fouign cxo2nge rat.:s sligbUy 

dcprcse~d this oorning by ~vente in Fr•noh I ndochina 

and lack of concrete international dcv~lopocnts i n 

aouthv:estcrn Paci fic anaa, liquidation of overbought 

speculators poaiti ons ceased and i mporters arc seeking 

cover, Intcrbank spot sell i ng this morni ng around f ive 

three eighths cents and t hree one half pence ho.vi ng a 

hi gh during week of five f ifteen thirty seoonda and three 

nine sixteenths and a low of f ive seven thirty seconds and 

three fifteen thirt y seconds, 8cptmb•r s!WE as cash, 

0c7ober one t hirty second cent and on~ sixty fourth penny 

lower, Spot rates this morni ng r~pr~scnt a free sterling 

or cross rate parity of Unit~d 8tat~• dollars three point 

aix ~ight fiv~ six two f ive, Otbe~,quotatlons t his morning: .. , 
gold bars around yuan six ono: hurldr~d having high during 

week of six three hUndred ~~ ~ ?f yuan s ix na~t one 

naught, Bank Japan notes yen one tor Ohincsc yuan one 

poi nt flvc, two, mili tar)' eortp' ~r yen ovc for Ohinuc - • 
yuan one point four seven, 

I 

' 
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-2- #988, September 27, from Shanghai via N.R, 

Wei-Wah cash discount rate two percent, C•ntral Bank\o 

gold unit ratco yuan two poi nt seven naught ocvcn or 

Unit ed States dollars naught point six siX, Shanghai 

eusto~ gold unit rates for duty payment purposes at Hua 

Raing yuan two voi nt seven n i ne four or Chinese yuan !our 

point eight naught six. (END SECTION ONE) 

BU?RIOK 

TFV 
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Sroretary of State, 

Waahington. 

PWI 

SIWIOIIAI VI A I . R. 

Dated SephiD~r 37 • 19.cl 

bo1d 4:45 P· =· 

988, SepteiD~r 37th, (SEOnOil 'J1f0), 

223 

u Hue Baing Yuan oomands today pr•ai liD of sCTEoty 

two prroeot over CbioraE yuan, T1entlin exchange rates 

five nine thirty aeooods orate and three !ifte•n thirty 

arooode pence (reprEarotiog oroaa parity of United Statra 

dollars threr point six five) Tirotaio Shanghai remittance 

ohargr thrcr point two five prroeot, 8haogba1 Tientsin 

remi ttanoe charge ru.ohrd DEW high due smaller mcrohand1ar 

ahiPillrnta from Shanghai to Jorth Obin& Ob1nnc yuan oar 

one three .naught for Fcdrral REarrvc Bank yuan one t hou­

send, Tientsin FRB yuan right eight point ancn fin for 

Obincac yuan on~: hundnd prniwa on FRB currency ~ing 

highut ainor lovrabcr l&at &8 dnand for Ohinru cu:rnn­

oy in North Obin& if r•duoed. Other oloaiog quot&tiaoa 

ycatcrday:: Cbincae domutio bond prion iaprond d.- to 

new United States orcd1t to Obina average oonaolidatioo 

loan five eight point one four, 8hangba1 general atooka 

lower d1.11< strike situation average two nine a1x point 

naught two compand high bo;ginn1og of week at thrn one 

four point two thrn, 8haogba1 rubbo:r ah&rCa alao lower 

average 

Regraded Uclassified



-2- No. 988, s~ptcmbcr a7 (SEO TWO) from Shanghai 

ave rage two ~1ght naught poin t thr•~ eight compar•d high 

tarly wcck at two nine eight point nine fivr, Hong Kong 

cxchang• rat~a twenty two three quart~ra cents and 

fO'.U'trcn thirty one t hirty eroonde pcno• ( roprcecnting 

cror.l pari ty of United Statca dollars thrn point aix 

four ecvcn five) , Shanghai HankOw r~mittanoc yuan one 

naught one naught for yuan one thousand at Hankow, 

rcmittancc Shanghai to Chungking or Kw>ming yuo\Il Eight 

two naught for yu&Jl on• tbouaand at Chungking. 

IliFORii OOIO<ERCE . (EliD OF kESS.I.GE) 

.. BUTRICK 
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copx ot Le\ t er trw A. llex1oo Cl tx . leotwbtr 27.1tt0. 

Tb.e ao•••nt t o lapro't'e \he excbaJ18• b aa tai led ud t be ex­

obllll• went back in one a oae11t to 4 . 115 aadn. 

The Banlt doea not publlab eny aor e atateseot a alnce e tew 
~ttk l ego, wblch 1& aenerally bellend 1a due to t he tact t hat 
tbt1r reaenee ban gone down 't'erY acb. All told t be Go't'el'll­
aent o .. a to t be B6J1lt n earl y :500 aill l on pe1101 1 an eno~u• allll 
tor lltx1oo , and all t he .. rluct uet ionl and neu and bluf1'1 and 
audpulationa are a laplJ conaequence or t be dealra to b~ld t he 
uchu&• up to 5 Ull the ttrat or Dec• ber. • obo47 ••-• to 
otrt a b1 t "bat U bapp811in8 atterwaN• · 

Regraded Uclassified



-
Treaaury Departaln\ 

p!v!aion of llono\ary Rtlltt.ral 
226 

Dt.te_ &epteaber 27 

secretarY llorgent'bau 

wr. Wh1t8 

!be appended aeaorandua br1nga out 
the tollowlng pointe: 

1. sovle t gold produo t1on 1n 1939 
1a eatlaated by the United 
Statee Ea'blleay at lloaoow t o hawe 
been ~.9 a1111on ounoee - - or 
$170 a1ll1on. Thh 1e 7 percent 
lese than in 1938 and 9 percent 
leaa than in 1937. 

2. Output in 194o will probably equal 
or exc eed that ot 1939· 

U taclutent 

IIR. WI!ITE 
Branch 2058 - Room 208 \ 
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TR.EASURY DEPARTMENT 

I NTER OFFICE CONN UNICAT10N 

I>AT& S.ptomber 'ZI, 1940 

fO l.lr. llhite 

11r. Brown 

* S~bje<:t: Soviet Gold Product.ion 

Gold product.ion, which increaaod enormously in tho yoars 19))-)6 
an:! then ro:nained fair ly constant in 1937 and 1938, appears to have de­

clined appreciably in 19)9. In 19)7 the output waa probably about 
; , )60,000 OWJCes, or Jl86 llilllon. Howner, in the .,... year, serioua 
di!ticultiea develoJ*I in the gold llininc i.nduatry; S.rebrcm~Jd., w1>o ..., 

lal"l'ely responsibl e tor the rapid developmont of the i .ndu.atry, waa r e­

""ved and a series of purges took place . Also there wore revllroels in 
•mnistrative policies which .further diarupted the indus try. Tho prir>­

dptl change in policy ...... the w1 thd.rawal or assistance to private 

?ra•peetoro, wl>o !lad accounted very largely !or the phenomonal increue 

in production prior to 19)7. 

L!tiJ:>ateo of Soviet gold production !or the ye&ro 1932- 19)9, Nlde 
b;• the United States Legation a t R1ga, Latvie and by the United States 

!R.gation at. ~oscow, are ae tollowst 

19)2 
19)) 
1934 
1935 

(Thousands of tine ounces ) 

1 , 938 
2,662 
) , 6)) 
4, 547 

19)6 
19)7 
1938 
19)9 

s,m 
5, 359 
5,2)5 
4, €82 

Gold production in 1939 was 7 percent less than in 19)8 and 9 percent 
leos than in 19)?. !f Tha decline is apparently attributablo to the tol­

lcwir<i f actors : 

1. 1\epeated cba~es in adlK1nistretive personnel and inadequate 
acaiatanco to private prospectors who account for perhaPS 
one-third of the total gold production of the U. s . S .R. 

2. E><hauat.ion o£ cortcl.n largo alluviel deposits . I t is es­
tiuted that the total gold output of the Eastem districts 

or the u.s .s .P.. , which i.o laraely rroa allu't'iel depos1.ts , 
.,.., 2) percent lees in 19)9 than in 1937. No doubt this 

~ This Mrnorandum Gupplerumta my longer momorandum of February 9 , 1940. 

!/ I his 04timate and OOICh of tbe other in/ormation in We me100randum 
are t.cken !roo a consular report o! July J , 1940 fro• lloacow. 

) 
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decliDe - part.lJ' atvUNt.able to 1=s •qu'toe uaie'-tl 
to priwatA proapeoton, but &lao 1t appean U.t oen.ia 
lui• allll'lial clapodtA are be1Dc aMaatA4 111111 t.bat -
de~itA are DOt be1Dc aplo1W rapidlT -.1> to ain­
tAin the put lnal ot OQtJMto 

Eetilll&tea ot Scm.et golcl prodaot.ioD an inoreu~ 00Gjeo1:aral. 
Tbe eati.utAa !or 1937-)8-)9 an bu.S upon ••1'7 iDideqooatA c:urreat 
in!onaaUon ancl are ~ dependent upon \be eeU.StAa !or prn10Q8 
yean which contAin a large arg1JI ot error. 

,.,_ tbe ac..,tr iJit-Uon a...u.ahle, it appeara that Sortet 
colcl proclucUon in 1940 ..,. eqll&l or •liebtlr exceecl that ot 19)9. 
Tile output ot golc1 !...- locle lllinea (part.lJ' in conjaDCUon 111 tb bue 
•tah), which -account tor about OM-bal.! ot tha Sortet solei 
proclllcUon, 1a reportAcl to be increuinc at .. c!Ur, l&rlalr on ac­
eOW\1. o! contirllecl capcltal in'fe-t.. 'lbe indwlt17 u a 'llllolb 
appears to be better orpn1Hcl now t.ban durin& tha precec11ns t10> 
,...,.. and private proapectiDs 1a again bein& uaiatecl. Furthamore, 
ropert.a inc11eat.41 that Ruasi& baa ....t gold reaourcea ao that 'Oitb 
I'UI!Onabl7 good ..nag_,t Mcl encoura.s-nt to pri..ate peraona to 
operate the alllll allll'l1&1 depositA production J11ibt be expected to 
increase . On the other hancl, \be continu.ecl c11.,.re1on o! aan ancl 
capital to &rl181118nt industries anc1 the pou1ble depletion ot certa1o 
l arge alluvial deposits in Eutem Ruaaia may tend to p.......,t artS 
increue. 

228 

No !orecaat berond 1940 can be llolde with aey uaurance wbataoever. 
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0') 
N 
N 

0D1 t.d Kin&d011 
Frenee 
Oeni&JIY 

It~ 
N.ti:Mor111ldo 
Sw1 t&er1ancl 

Oti:Mor Ebrope 

To~al E'Jl'Ope 

Cauda 
La U" Aaeriea 
Ada 

Other COiltltrieo 

Orond Total 

~·•~ry Depart~nt, 

let. Capital Intloot, 111 CountM.• - ~. Dur1n6 ~he Urn tear of ~I:Mo •er 

( C.llil.&l In!lDw, or o.n.a- (- )) 

(In ~-·- of doll.an) 

Oftieial Printe : DoeeoUc I l'ore1SJ' I llrok.,.a&• 

l!und8 lllmda 
: Securit)' : Securit)' ' Baler1eee 
:Tiafluct1ona; flw!HCt1o]!; 

~.343 - 203, 401 - 158 ,4211 ),52) - 1,505 
228, 5311 - 25,842 2, 437 14 , ~) 56) 

649 28, 28) 1, 765 28) 146 

258 22,884 11, 56? ) , 681> 59 
14, 033 20,157 10,0)8 1,21!5 3,264 

90, 497 103,164 59,471 4,612 3,7)2 

87,088 1.44, 014 7, 91>5 13, b22 610 

461, 108 89,259 - 68,715 ~.138 5, 625 

174,593 - 119, 542 - 34, 501 61,073 931 
6, 525 27, 536 2,155 17,955 7,273 

28, 014 159,733 6,7f:IJ 10 , 3)0 3, 01>1 

9,617 - 13,952 351 2, 400 359 

6?9,857 14), 0)4 - 91., 652 1)2,891> 15,)8? 

: '!'o\al 
: llot. Capital 

• lnAqp 

- )18, 468 
219, 26) 

25 ,732 

)8, 336 
48,777 

261 ,476 

253,299 

528.~5 

80,692 
61, 444 

207,898 

1,927 

876,522 

Divi&ion or ~onet~ry ~·••arch . 
Ser~ember 18, 1940. 
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ooml'!PUL 

mi!Afl'fl ~111 JIILLft111 
Jlo,Ga 

._a/311?41& 

lllflCJ 

NILl!ARJ II!ILLlGIICI DIVlSlOio 
VAll DIP AllTICillT o 

Vaohi""o11 , Septeabor ?!I o l!HO. 

!be illfol'lla\1011 co11taiDed ill t hlo oori4o of 'bulltUu 
will be roo\rio\ed \ o ittao fro• official oourc•• which are 
rtaaoubll' ooofinM4o !he leooo110 neceooarll)' art tenteUT8 
aa.4 in tiO IIDM .. \Ul"l ttu41et. 

!bio dooua-11' 1o bt1nc sivell an epproved 4iotributiono 
and 110 a441Houl oopito are available in t he Military 111-
h lUPJIC• DlY1o1oD. ror provia1ona sonrn1DC ih repro4uc­
UoD, '" t.enar !-'0 381.19 II.I.D. ('&-16-40) K-.B-Mo 

JPD1 01 om•• fQIC& MD ftAin& NftJI)DS 

89J!RCIS 

!he 1Dforaat1on oont aino4 in t hio bulletin vao furniohe4 
bl' officlal .a..erioan oourceo. 

!l9!!!mlt5 

1, OJIIIII.AL RJ:IW!XS 

2, 'l'AO'rlC.U. PRlliOil'LIS 

3, 'l'WIIlBG Mrl'BODS 

• • • • • • • 

OOJlinMWr 

-1-
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C0!17I Dmi'UL 

1 , Ol!liE!!AL J!EI!A!lXS 

Tho German Yict ory over tho Wootorn Allie& tn M~ 8Ad 
June , 1940, vaa due ma inly t o t ho correct appli cation of l~ng 
kDoYn t act ical principl e• which hn•• boon univor oall y accepted 
1n all armiaa . To ao=e dogree , bcwe• er, 1t vao also due t o a 
hitherto unimag!nodutili•at ion of t ho t wo rocontly developed 
....,apono of varfaro, the tank ud t ho ai rpl ane . Tho ooordinstion 
or thoae nev Yeapone with the oldor erma of tho •orvi ee voa one 
of tho hlfh pointa of Gorman military mathod ao exemplified in 
t ho l'roneh campaign. 

Vithout d! miniohing tho praioo duo tho sochaniaed ars 
and the air force f~r their !J:portont rolu in bringi a& about 
tho 4ootruct1on of t ho l'ronch ara1oo, the OoraoA h10> co~Calld 
mat be given the credit for croatiac theoo powerful arso of the 
ttrY!co and directing their operation• In battle. 

Th1o Oorlll&n higll co-4 vao oloo roopo1>A1blo fori 
(c) the general atrategy of tho caapo!gn, and (b) tho t raining 
program and tactical doctri~>e Yb!eh produced tho coordination of 
ouch varied ormo as Infantry , Artillery, t onka , ll>gi~>eera , 8Ad 

air unit&, 

2. TACTICAL PRINCI PLES 

Tho principal points of Gorman toctlco ao ovol •od by 

tho high command and brought to execution In Prance are ao !ollowo: 

•• 
tbt Stryice . 
t!ltll;)'. 

Conttpued Uto of t ht lpfent ry aa the Batie Arm of 
All other ar~>• uo!otod tho ln!ent ry in cruobia& tho 

b. Unity of Cgr.and. Unit:r of coJI:W>d h a f'unddental 
kayotono of tho Go"""' tecticol doctrine. Alt bougll the Oe%11011 Air 
Force la an lndevendent ara of the aerYlet in peace tt:e, 1t oper­
etee under t he ~m:aan4 ot tho •.~..rsed l ore••' ln war ti&e . 

Bitler hisself Ia noainally in coll:lWio1 of tho '.&.rMd 
Jorceo" and, honea, theoreticallY 41rect• the operations of tbe 
e.r;ay, navy, and air for eo aa a eingle t eu. .Lctually, hovover , 
tho proot!ge of the eerman Ar=y , 1n co.por!oon v1th the navy and 
air torce Ia eo marked that the ar'IJ¥ colllllondor-1n-chiof actually 
d1roeto the whole operation In Hitler'• n.-a. Bot h tho German 
iavy and Al r Force cheerfully accoyt t bo!r roloa •• oupplemont ary 
to that of the army. One roaoon tor th!o lo that there 1• no 
Joolouay bctvoon army end a1r force, ono1 very llttlo botvoen t he 

army OJld navy. 
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The t1rot ahalon ginn tho Gerun Air l'orco, uturell7 
the el1m1nattoo or et!ect1ve air power in t he aeleote4 
area. 

7oll~w1ng thio pbaoe of air oporationo, tho Ooraan Air 
!\)reo, acting in eo:opllanco vith tho will of tho eo""""'dor o! tho 
'-'rood roreoo•, bao t~'OW ita ve1gbt boh1D4 tho weceooho aa1n 
e!!orto of tho ~. !bio took place in Poland, in lorvaJ, and 
in Vootorn llu.r~po. At Sedan on MaJ 14, tho tiro wpport chon 
tho orlll)' by dive bombing unite ot the air force veo an i10p<>rtant 
tactor in asohtins tho Gorman Army in broalcing t hrouch tho 
Ma&inot Line ortonoion, Lotor, betwoon May 19 and~ 21 , the 
!ire aupport of largo Gorman air for=ationo contributed to the 
l!J'OOd of achonce ot tho Oo.r=on ar..,rod didoiolll north ot tho 
SoliCI8 to tho Cb&nnol coaat. 

The action of the Geroan Air lorco acainot French rail­
road• and highway• in tho roar aroao wao alao an important foetor 
in tho Allied defeat. 'rhoao air attack• were alwoY• directed 
acainot objectivoo whcoo neutralization would paralyu tho .... ... 
DB.nte of heoch Reeer••• nnd hence aaalat the advance ot C.raao 

r;rouD4 torcoo , 

Tho apring ca.paign in Vootorn IUro~e 1lluotrat od tho 
difficulty , if net tho impoosibility, ot distinguiohin& botwooD 
aepnrato and dietinct Gorman l and , air, end eoa moveaont• ~ There 
i o but a oioglo ottack in which Infantry, bombing tqu&drono , 
=eehanlzed unite, !Qg1oeera, purault planes, end eubaartn•• ell 
cove in coordination 114ainot the onoay, in co:opl1onco with tho 
direction of a ot~• will, wich bat t he rooponolblli~7 of pro­

parlnc and executlQ£ tho operation. 

c . Jire Support Given the Grow#\ 1greot by the .t.lrpleot. 

To tho Artillery, wbich formerly govo tho In!~ntry itt p rincipol 
fire oupport, hae nov been added tho tiro oupport ot tho bombin& 
plano. 'rbo bombi!lll plano 1o eopablo of a longer and IDDrt eonUau­
ouo tiro oupwr~ of the In!ontry than voo poooiblo in the Vorl4 
liar; ~huo, ~oper Infantry od•ancoa have been ado, fho ad41\1onel 
tlro oupport giYen tho Infantry by the German Air Poreo vao a prl­
=ary contributory eauoo of tho ouccooo!ul peno~ratioD o! ~he Sedan 

fortification• on ~ 14, an action which w~• tho docioivo battle 

or tho campaign. 

4 . 'i'ht tMoytMenee o( Subordincttt lp tba QttMA .&.rp. 

Genoan tactical doctrine pvoo oubordinato co.,.ndort a troodo• of 
a<:Uon wich not only 1a not oarellolod in otbar araioo, but wicb 
1a ln 41rect eontraat vith thO echesatlc t ectl et and cen\rallae4 
con~rol oo typical of French military mot bodo . Vheroao the Pronch 
oyo~om proved peculiarly ouitablo to tbo otabilisod !or• o! warfare 

2J2 

Regraded Uclassified



COllllnp!l.U, 

wlch prnoilod dW'ID« DOlt Of thti World War, Gercan docontralisa­

tioD of co ... nd pro•od tho Yootly better method In tho open, ovl!t­

.,.lllc worfaro Vhloh charactorhod tho battloo of llandoro aM. 

Franco. fhlo contraot of method vat a nry loport&nt cauaa of beth 

tho 0......., Yictory lUid tho Prenoh broakdovn, 

1 . Vee or twc• !AAk lprc;oo tg §urmUAd en4 Deatrpx thfl 

De!tatld lronch Al:plu. Durl~~& tho World War 1t voo found t hot tho 

Wantrr-Art Ular7 taaa could alvqo ..Uo a 11A1ted penetration of· 

a hootllo pooltlon, but that ~ch a penetration aoon bocged dova. 

Attar a abort vbllo, ~ortins Artillery could no longer ~ort 

tho o•hanclns Intantry, and enam;r rtoor.eo ooon clo10d tho broach, 

Bence, ao elde could .cblexe a reall1 dectel.a etratecteal eucc•••· 

llo ......, had a mobllo, hard-otrlldng ...-ouch at tho OoYall'J had 

been l n tho li&)ltaanth Cont~hioh could exploit t ho Intantey 

broat-throi!Ch tllcl. roll up tho ooe"7 pooitlon. 

'l'ho Gerson hl&h colii:Wld viewed tho tOIIk prlllal'lly ao tho 

blotorlc contlouaUon of tho Oa ... ley, Gonoan oftlcoro did not look 

\lj)OD 1t ao an Intantey aupport weapon, although thio Yiov of ita 

tllturo role wa.o hold in IDO&t countrleo during and after tho World 

Var, 

'l'ho Intantry..,...tilloey to.., broke tho ono»Y line in 1940 

u It had dono I n tho World War, but 1n 1940 tho otrons O.rman tOIIk 

uoaoo pushed throUgh tho breach modo by t ho Intont:y and contl..,.d 

tho aoooult deep Into tho rear eroao, Such a mobile , exploiting 

Corea had boon lacklac In tho World War; banco , tactical ouccaosoo 

coul4 nexar be tranofor aed lnto atrategtc xietoriee . ln ten 4«1• 

4urlns Nq, 1940, tho taotioal Infantey brook-through at Sedan bo­

casa, ao a raoult o t tho oxploltio« tank forcoo, t ho otrateclcel 

rtct ol')' of nander o. A<aln ln June, tho initial Ckrman tactical 

p.aetratlon oo the Alane wae oxploited to ouch en extent tba\ Oer-

11&11 taob roached t he Swho !rootlor wlth1o ton dqo . Thooo deep 

oxploHng ad•aocao ~~ tho Oeraan t ank forcu vero ,..do poealblo, 

ln ~•rt, ~ tho lntormlttoot but offectlvo fire euppcrt g1Yon tho 

ad•anclns col1Dllo ~ tho Goraan Air l'orce. 

t, Agpteranoo ot t hp Zng\pttr~titnnk Toom •• the 

Sptslel11t4 CtablpatlpQ for P,atrgylpg 7grtlficotlont. ln the 

period follovlac the World Wor, tho art of fortlficetlon had bean 

do.olopod t o •uoh 0 point that modern forte wore ell but i'"J)roc­

aallla t o blflh ancl• hovltoor tiro ouch ao that uood In tho World 

War. Foretr .etbo4a, thtrefore, were no longer or avail. Bence, 

tho Gorman ar_, do.-lopod now methode tor deotro7ing fortlfloatlono . 

H1ch Yoloclt J antiaircraft con• end a ccurate antitank weapons, 

flr lnc at ohort rans-• low traJoct01'7 fire, o~ohod tho turroto 

and the portholoo of tho !orto, and attor tho Pronch tlro troa 

tbooo turrot o had boon olloncod, enclnooro blaotod t heir .,., into 
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the interior with oxploo1•• ch&rceo leid ~/ band. Tbio nov toe­

tical combination proved superior to tho etool end ooncrota of the 

forte. 

C• The Paregbute=Mr Iatytrv Tta at a Bty Nty1 of 

l!tecting vertical IAytloppont. Thit military novelt7 Dade it op­

poerence i n tho firet ~· of tho Weat oftonaive on May 10 end 

proved tho dociohe (ac t or in briDC1111!: about t ho ourrondor of Bol­

lMd. Jl10vhere thia t .. ., played no iloport ant role. Parachute 

troops aai•ed t ho key bridgeo oouth of Rotterdam at davn on KIJ 10, 

and the air I nfantry which vat aubaoquontly landed held theta 

bricl&e• until tho Gerlll&ll l end ar-r arrived end walked ab1oat un-

234 

oppoaod throl>&\h tho back door into tho J'ortroaa of Bollend. • 

h, SupplY bx Motor vehicle. Tho oupplJ of tho German 

ar11ioa during their rapid advance into J'ranco vaa ettocted exclu­

aivoly by motor vehicloa . It vaa cc~latoly independent ot tho 

railvayo, Tbia excluaive uoo of 110tor tronaport conatitutad a 

revolution in the hiatorJ of varfaro end Qdo ponible a opeed 

of mova,.ont hitherto undreezoed of. Thia uu of motor• tor IIU!>JilJ 
alao ~Dade it poaoiblo for the advoncillf: army to aocuro 1111ch of ito 

t'uel from tho rich end wall atoclted country, end rendered it unnac­

eeoary to bring forward gaeoline in ~.antity from Gera&DJ. 

The ocund German tocticol doctrine• lioted above wore ao4o 

doubl7 ettoctiva on the battlefield bY a aound and thoro~ troinillf: 

17•t••· 
a. llo GerCWI unit tool< tho field unt 1l it woo thoro~ 

trained. Gorman oxparionco in tho World Var had ahovn concluaivolr 

that halt-trained troop• acccapliohed l oao end auttorod more than 

trained troopo. lienee, 1n 1940 <10 half-trained troop a wore uaod in 

ccntr a41at1ncUon to the Oenoan ' pr actice in the World War. 

b. Field training ia the baoio of all Oora&n trainillf:• 

Small unite carry out t actical problema day in, day out. Little 

a~hesia ia placed on outverd 831P•arance, end clooe order drill 1a 

not o~~pha.ahecl. Tactical exe rchea !ill half of Ooran tre1n1Dc 

tine, while all other aubJecta t ocetber fill tho other half. 

c. P~eicol condition ia alao • korotone of \be German 

atl~J• The high co~~C~&nda demand thet troopo be eblo t o aareb t hirtr 

aUea 4&117, ~ in, 4a7 out. A high p~>Taical standard it the coal 

of all traini~~& progrua. The wi adom of Nl<illl!: ouch a 4e;oand it 

abown by the apeed of Oor:aan 110veunto 1n '!'renee . 

d. Largo IIOJleuvera are never held 1o Oor1110J11 until the 

Regraded Uclassified



• 
235 

OOif'liMUL 

ucUcal otf1cleoc7 or aall W>lU baa l> .. a offocU ... l:r "-utrahcl. 

o. !blo caata 41ot1DcUoG bet,..IG officer u4 oGliote4 
..,. hd been .. racll:r cll.aiGlobiocl obca tbe World. liar. Selntlq 11 

00 loocor an oct from oolcllar to off lear, but lo obllptor:r for all 
weorl!lll tbe Wllfora; the ealuto lo poooacl fro• prlYata to yrlYate 
0114 trom printo to J.C.O. All aepacto of oaota ben been raoncl 
troa the oalute . Je ... rtbelaoo , 4lloipllne roaalno otrict ln tbe Ger­
..,. Ar_,, and 4lociplinarr pUAlabaent a rara oocurranca. 

f. Tho attalD118nt of blgb .. rala b7 tblo troop• u4 a 
eplrit of comraclaoblp are coneld.ored 01 lctuall:r lJII)OrtAilt in the 
Oe....., ~ ao tacticel proflclenc:y, !blo blgb .. rala vao not 
ooblnecl bJ an:r •trlck1 or b:r an:r olocla .. tbod. BlDCO llll3, tho 
Ybola Geraan nation ba4 been oubJacted bJ Bltlor to oclucatlon ln 
tho 'School of the Soldier•. BlUer Toutb, Labor lront. ant. ~ 
bon oucceoohel:r lett thelr l..,rlnt on tbe :routb of Oaraan:r u4 
lncUloatocl tbe belief thet ool41.rl7 rlrtueo ,..re tbe blgbeot Yir­
tuao, that tbe O.raan ool41er vao tba ben ooldlar in the world 
0114 boloncad. t o the boot a.nq ln tho world., and that to 411 for 
o110'• countr:r on the battlefield woo t ho nobloot purpcoo la llfa. 

• • • • • • • • • • • 

' 
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••• 1309 

Buaoe .un., lep\ealler rn, lMO • 

.ABGZll'lin11 liUUICI or PA!lllftl 11!11 !Ill Ull!ID 
l'l.UU 

!'lit J!oaorable 

!bo Socrata1'7 of Sbto, 

Sir: 

23S 

• 

I lla1'0 tho hODor to OIIClftO a COW with t ...... loUCIIl of tho --~ 

which tho OeDoral lluapr of tbo Coatral !leU: tlanliaho4 tho Xa)&aq 7"""' 
~ Ia coaaocUoa with tho coa,..raaUou 'lb1eh IIJo, Iarrea Leo Piaraoa 1a 

b&rtac with tha ll1a1ator of JiaaJica aa4 other oOII}lOhat off1o1ala of tho 

.l.rpatiao OO'fo...-at. 

!bo -·-- pv.rpor ta to ell..,, -c other tht.aca, Arpat1aa
1

a 

Jll'c'bablo baloaoo of ~·ta with tho 0111ta4 Statao 1a 1940 oa4 llKl. ~ra 

oro aubotaatial 41ffora- bot"• tho fla41-ca )II'Oaooto4 1a thil _r...,._ 

aa4 thooe obta1ao4 lV llr. 1L 11. Ra'"'•ll, Aaoiotaot C-rcial Atta.cbo. lor 

U&IIJ>l•, tho Cootral :a.J1k eat!M.t .. the w.ra-.oreblo baloac• for 1940 a\ 

$9? ,600 ,000 (327 ,000,000 poaoa a\ tho official loqi.Jic rete of 3.3& poooa 

to tlwl 4ollar) , 11horaaa 11r. BuMll p1oo0a the npro at ab<Nt $+6,000,000. 

la tho eett.ato for 1941 tho Coatral llaok ploooe tho Yal\101 of Arpot1aa
1 

1 

uporto to tbo Oolto4 atatea at oa17 f&O,ooo,ooo. llr. BaaMll' • oaleala-

Uoa "'"baceo a 'fal• of $80,000,000 for lMO, aa4 tha lab&Oq oou14ore 

It JII'Obobla \hat aa tho Oa1to4 Stat" -•to pro~ pta -.r _. 

/ 
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totted s tat .. purchaaoa !roa Ar!:"Dtiu will lacrouo: ao tho Central. BeAk' a 

tt\latl .., be coo.a14ered too con.aerrat1Ye. 

Bowner, non 1f our purchnoeo fro• Arcont111& 1A 1941 ahoulcl be ootiD&ted 

•• $100,000 ,000 or 335,000,000 peeoa, U would appear that 1t .l.rl:"nt1u cUd 

not J)laeo turtbar raatrict1ona on ita t.porta of .l.loerican I!Orchandioo, ita 

UAfarorabla belanca of pq>tenta dtb tbe Uaitad Statu in that 1•er would 

bt to tbO na1&Jlborbood of $100,000,000. 

inclosurt : .La at.ated. 

~. 

851 

Cl!l! : Ell 

Co;lodtaJa 

Raapect!ull7 70ura, 

1•1 S • PIItXI!iT !CCI 
Che:rc• d'.l.ff.traa a.1. 

• 
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(:&nclooure to lleoJl&tch no. 1309) 

'lramlaUon 

AP.C::I'l'INA 1S lloi.IAliCl: OJ PATielo'rS liTH Tl!!l Ul!ITZD Sl!ATES 

joti:ate tor 1940. 

fhe doUc1t 1.o the holaneo of ~nte with the United Statu 1a 

32'7,000 ,000 J.rcontine ~~r pe ooo accorclinc to the followlnc table: 

IIAWCil OF PAYIIENTS WITH TilE Ul!ITilD S'l'ATES IN 1940 

Exror ta (1) 

L1a1>1l1Ueo 

lat'Orte (2) . . . . ..... ............ . 

In e1111ooo of pe•o• 
at the lol¥1nc rate 

.ill 
212 

~ 

468 

Debt oorvice and official u..enoo 68 

Infor...,t1on "!!eney serYieoo . • • • • • • • 3 

Balllllct -m 

238 

(lj iodud1Qt 19 , 000 ,000 Ar g<ont1oe ~per pesos of products orb1ch are 

U rortod throueh the f r .. urket. ( 2) Ioclllding 14,000 ,000 Argentino 

paper pesos of 1mporto throuch the ! reo market and exeludint; 11,000,000 
Ar~atine ~~r peaoe of t.porta of automobile • covered ~ Tre••urr Bill a. 

~ Tho ,..,, .. ,, of capital ancl f1nanclal 10rvicee tbrouch tho tree 

aarket b&Ye not beea coo.a1dered. 

40,000 ,000 ArctnUne paper peoos der1Y1Jl4: f ro:a the unbalanced stllio of 

t he tree eurrenc1ea in rele t ion to other countr1ea should be added, ao 

tbot in total the nepUYO balance 1n t roo oxchaz>&e amountt t o 36? ,000,000 

J.rp otino paper pesos. 

totl.ato for 1941. 

Tho laclc of equil1br1un in the l>al&nct of paymento with the Unittcl 

States 1o 1941 hat l>teo ootU.tod at 4?0 ,000 ,000 ArgeoUno po.por pesos 

&ccordinc to tho tol1ow1nc clota1lo: 
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llll.l!ICE ~ PJ.Ilm!ft's wrm 'l'lil Ulii'l'l:ll sun s nr 1941. 

IA a1111ono of poooo 
at tho blq1ng rate 

,llllto 200 

l!xporta (1) . • . . . . . • . .. . . • . . . .. . . .. .200 

Liabil1tioo ~ 

Iaporta .. ......................... 595 

Debt aerrlco and off icial upoaooo.. 72 

lator.,.Uon agenq oorTicll • , . • • • • • :5 

(1) lnclwliJl4 20,000,000 .lrgentino paper poooo ot produeto which are 
exported throucl> tho tree aarkot. 

hOT! !bo moYIDOnt of capital and financial oorY1coo thrOU&h tho t ree 
-- m&rket hae not been conaid.e.rect.. 

Aa the negative balance of f ree currenc1ea in relation to other countr1ea 

a:sOW111 to 75,000 , 000 J.rgeutino paper poooo, tho total doticit 1D troo 

currooc1u &aOWlto to 11415 ,000,000 .lrgootillo papor poooo. 

Looorto t r OD tho Ooltod Statoo: 

.lccordloc to proooot rogul&Uou, laJ:Orto troa t ho Uoited Statu 

- be claaoltlod aa tollon: ( .. • t abloo aUachod) . 
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DISTJUJ!U'l lOll 01 Ili!'Ol!!S illCII 'll!l Ull IUD SV.'nS 

GROUFS OF Al!'I'ICLBS 

vr011r1 of nrt 1clea r equired :princi:p&l-
1¥ ! or induotry , conotruction &Dd 
trAAJrortGtion or whoae Laportat ioo 
It h." not been conaidored adYhablo 
~o rtatrict up to the present, comia& 
! roo tho United States without li.aHa-
tloD .. .. ..... . .................... .•• 

..iro\Ort of art lcl• • coaittrg froa the 
OoHet Stoteo whicb ha•• been subject 
to rootr1ct1ono of ..arieble 1nt ena1t;r 

•ent.s .... ... . ... ....... ... .. . .. .... .. . 

ioUa&te of •alue to 
wbicb our purcbaaeo 

!!l aaount in 

1940 19U 

(In million• of peooo 
at t he buying r ate ) 

298 415 

111 90 

70 90 

479 595 

For 1941 not"'ll&l lNrchaaes have been eati:Lt.ttd for GoTerEU~ent 

.:.nart~onla. In 1940, apart froa tho 70 ,000 , 000 Ar~ntino peper 

.. •aoa •ortb of "Nrehaaea made in the United States , la!'Ort& • •re 

240 

::a.de froa other countries wbieh next year •111 neceaa•rllf haft to be aad.e 

h tho United Stateo, the only :poaaiblo =arltet . 

• 
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Gactll'S OJ .t.RTIOLIS UQIJilllm PRIIIOIP.U.U J'al IIIWS'l'R!, COISTR!JC'riCII 241 
AID fJWISI'Oli!UICII IIIOSJI DO'OII!i'l'IOII I'r HAS lOOT lUll COniDIIIID 
JJ)I'IS.t.RLI !0 BIS'l'.UC! UP tO !Ill l'USEJft', COMIJIC l'l!QI !BI UI1DI) 

SUDS II'll!OO! I.DIIti!I<II 
lett..to of ftl• to 
whieh OV JIUI'CbaeiO 

A r t 1 c 1 • o - aaoaat (oxol...UIIC 

Iro• ad otoo1 for Mtallur~cal l.dutll)' 
and coootrwoUoa 

spocl&1 iroD aod otoo1 &D4 otllor M\alo 
!or JDOi al1urc1oa1 1ndu8tl')' 

Chemca1 ou'botaocoo for 1nduotr1al uoo 

food 
foolo ud pano for 1Dclu.atr1al .....,iDeo 
IodDotr1al ucll1D1117 
Paper for FiDUq, nU1ac aod 

wrappiD& 
Row oatorialo tor 1D4uotr1a1 app11cat1oD 
i1eetrical aatoriolo 
llad1o aatorialo 
CoootrucUoD aatorlalo 
KodleiDal }ll'od\loOh 
Parts for ~~~ticW.tural ...... WIT &D4 

oq1cW.tura1 .. ton 
Uo'bor'bod win 
So ado, 'b\ll'bo, twiao for roapiac 1118eh1Doo 
Coan or tuoo of wood 
Spare parta and .cceaaorita for autoaobil•a, 

80ior eycloo &D4 ~· 
lalal.e»nte tor co-=:erclal and. 4oMat1c ua• 
J'uelo 
tobacco 
Paper paoto &Dd newopr1Dt 
ixplolin o u4 11ro &rill 

JnolJ'7 
foUet arUc1oo 
l'uc1o1oo 1DottuMnb, optical articloo 

aDd blaok 80YiD& picture t1~ 
Spore porto tor aachiDoo tor doDOotic 

and coa:uero1al ue 
Shoot m\llic , boolco &D4 por1o41calo 
l!opo IUl4 bydrocODbod ••cotab1o oil or fat 
llatorldo for tllo po.cldDC 1ndu8tt7 
Articloo for a-otic uoo 
Kiocollaoo""" (broazo or copper pipoo, 

twine a, aUtllt or aowWl reela u4 
tlloo, watoh 1Dclu.at1'7 , :puto-"'• 
.uaioal iDottuDODto) 

! o t a 1 o l 

Cloftra.D\ dlm\MDh) 

(Ia a1ll1ou of roo· at Ulo 
but'illc rato 

76,0 115,5 

U,O 16,5 
28,0 43,3 
15,5 19, 5 
20,0 36 ,0 
25,0 35,0 

11,0 17,0 
2,0 8,0 
8,0 21, 0 
6,0 7,4 
4, 0 9,8 
6,5 11, 0 

6,0 6,0 
4,5 6, 5 
2,0 6,0 
3,0 3, 0 

10,0 10,0 
7,0 7,0 

26,5 4,0 
5,0 5,0 
3,0 3,5 
1,5 4, 0 
1,0 3,0 
2,5 2,8 

1,5 2,0 

1,5 1.5 
2,0 2,0 
1,0 1 , 6 
0,5 1 , 0 
0,3 1 ,4 

2 2 47 

298,0 415,0 

Regraded Uclassified
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GliOOPS C1l driCL3S or UIIIBJ) IU!IS CIIIGn DICI 
lllU liDll S1lliJ'i~ !0 BIS!IU~IQIS C11 'JARUJI& n­

!IIISift 

.t. rti oloe 

Auto,.obilu 
A&rlcul tural Mehiaory 
llatori&lo for railwqo 
t b 
Taru 
llorbod wire 
Cortaio satorlalo tor caaotructioa 

(white eemeut, a tOTII, radiatora, 
bollero for ooatral hoatiq, • roucht 
iron) 

CortaiD arti cleo fer induatry ( rofr&o­
toi'J uter1alt, belta, tube• or pl:pea, 
rubber ~alno) 

Cort ab ehoaical ollbltOJ>Coo tor ~ 
trlal llOI ( ...,.ahhoo and liquid paillh) 

CortaiD iiiJ>l-•to tor e...,.rclal and 
doaootic llOO (oll,cloth, t oilet papor , 
wlldJiJl« machine a, ac&lea, boX•• ud 
contsinera , aew1DC macbiDea and variou. 
otrieo &ad booklhop artioleo) 

CortaiD toodltllffo ( 41'1U prwuoo , 
rohillo, etc.) 

llaterlalo tor t ho oparaUo• of oll wollo 
Miacellaneoua ( tubea, ttrea, el~trto 

be.\t.erlea, laathe:r , ablorbeDt p:ua.ea, 
orticloo eAd aatorlalo tor ohooo and 
hot s) 

T 0 'r A La 

letlaate of Tal .. to 
wllioh OW' }llll'ob&leo 
_, ...,Wit ( exclwliac 
Oo~ol'llllo•t Aopt.rt•ah) 

1940 lMl 

(lft DilllODO of ..... 
a t t ho blq iDe nto) 

56. 0 
ll.O 
1..0 

18. 5 
8. 5 
1..5 

1. 0 

1.9 

0. 5 
0. 3 

1..3 

45. 0 
ll.O 
6. 0 
5. 0 
8. 0 
3.5 

3.0 

1.5 

1.9 

0. 8 
0.5 

1..8 

~ 

Regraded Uclassified
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PUi!C!!ASl!S Y.ADZ l!Y 00Vi211.a:!l'r DXPAJi'rMi:JtS Ill !IDJ 
tn.,UD Sf.lDS 

Art1c1oo 
E&riMA'D Oi' fJ.IAill fO 
... RICH OUR roRCHAUS 
li.U AIIOOI."f Ill 19110 

Y-llt erl&le f or operatl.Dg oil voUa .•...... 

loduttrlnl ~ch1n• ry, opere per to and 
t ool a • ...... ... ..•..... . ••.......... 

lro• and otee1 tuboo and p1poo ••.. ••• • •• • 

A1,..plp.J111 &n4 boatt ••..••...............• 

I roo ,..n4 ateel 1-n Y&rlou.a t bapea •.. ...... 

?,.ilvo,y ""ter ialo .. ...... ....... ....... .. 

Oth!r &e~al • 1n ~~1ou. whapea .... ...•.• . 

tloc tr1co1 and r odl o nat er 1alo •••• .••••• • 

Iron b!U"!"tle or tuna •...... .... .... ..... • 

~a=ente . ...... . ...... . . .. ..... .... .. .. . 

Cther ar t icl es •... ... .. ... . . . .. . . .. . .... . 

T o t a 1: 

(In Qilliono ot poooo 
a t tho bUT1n& r ate) 

12,0 

10 ,0 

9.5 

6,0 

4,0 

},0 

2,0 

1,5 

0 , 5 

6.5 

243 
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• 

-7 -

TAJDI W 1UUIB !10 til UI1BI --

.,l.a ... Dhvl~t!!! 1a 1~ 

Qro,q>o ot AI'Uoleo 19110 19111 J'lroot I *' '-_.._ (1) _.._ (3) 

( Ia lll.l llou ot poooo at tho ~ raw) 

~p:o4••• ilia!! 180.0 !lit! ~ 
L1Jiooo4 (3) • • ••••• • • •• • • 114,1 ao,o .. 3.6 0,5 
Wool •• • •• .••••••. .. ••••• 1!3, 7 80,0 118,6 ~.1 
lid•• · •••••••.. 0 ••• 0 0 •• • }},6 }5,0 34,9 8, 7 
~"h'.abo extreet • • , ••.• 7.3 13,0 5.9 1, } 
C&AAel ... , ••• •••..••••• 8,2 10,0 5.5 3, 7 
AD18&l 'r~pro!ao'•· · · · · · 10,2 U ,O fi,} 3.9 
Caaela • ••.•••••••••.•••• 3. 5 5.0 3,1 1, .. 
Pro411D\o r onl Uac 
troa a1ll~·········· • 1,9 3,0 1, 5 o,'-

qp.\raabo loc-• •••••••·• 0, } 1,0 0, 3 
0\h.trl o • •. • •• • • • ••• . . . .• 1,} 3,0 0, 7 0,6 

hoo "Dro4'110b !2.2 ao,o !!al !..I 
~hlo &114 a1aoralo ... .. 6, 5 6,9 5,0 1,5 
Oc.ae aDd t1 ob pro411D \o,. },0 },0 1,8 1,3 
Oh••••· •. ... ....... 0 •••• 2,} J,O 1,3 1,1 
huh t n.l\ .. . ..... . .... 1,11 1 ,9 1,11 
Othor pro4'110\o •••••• • ••• 5.~ 5.3 2,5 3,9 

~ 312,0 aoo,o ~ ~ 

(1) Prorlolnal . (2) •u-"'- (3) t1w Doo.- tor 19111 la 
, .,. \o a r o4llooUoa 1a '1'01- u a ~ ot t.M larp orop 
1o tho 11D1W 1\a wo 8114 tho ....ma\1010 1a loo411 }ll'looo. 

244 
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YOWKI 07 DPOzrs !0 'IIIII Ulll!JD ftA!II 

Groupo of 
.l.rHclu 

Linuocl (}) ........... 

Vool • . ..••..••••.••••• 

Cov b1doo ............. 

~ebrocbo extract {4) . 

CoAnocl .. at ••••••••••• 

~brocbo lOCO·······• 

(l) Pro•1o1onel. 

(3) .Eot1notocl. 

ll ot 1•a too 

1 9 4 0 1941 

(In 

242,8}5 175. 000 

53· 5110 55·000 

}8. 700 42.000 

23.}39 4o.ooo 

12.}79 16 .000 

7·551 20.000 

D1otr1but1oa 1D 1940 
J'irot 8 Laot 4 
aoatho {l) .. ,,ho {2) 

\<lu) 

2}7. 8}5 5.000 

as.S)IO 25·000 

26.700 12.000 

2}.}89 5·000 

8.379 4 .000 

6.}51 1.000 

(3) '!'be deoreaoo for 1941 1o due to a hooor 4emu4 fro• the United 
Statoo ao a couequeneo or tbo larco crop ~t country hed l.n 

that 70&r. 

{4) ll::r;porte l.n 194o will be e<>no1derabl7 interior to ~t repotorec1 
in rocn t 7oaro, exeo;tl.nc 19}8. 7or 1941 norul oxporto haTo 
1>ee rocli:oaod. 

245 

• 
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24S 
TREASURY DEPARTMENT 

l(r. Coohr• CONFIDENTIAL 
l'o4ol'• tru-uou 111 rectotorod. ohrliac b;r \loll llx reperuac buta w ro u 

ftllOYII 

Solcl h CO-l'Clal OOIICinl "', 000 
Purololoocl troa c-rolal o-rao 1.86,000 

U• po.rcllt.loo, llo71 ,000 voro b.....pt froa a o\-alp CO!IpM7, 'llllioh _, -
1<('11"14 '» otorliAI u ,.,_, tor trot..,\ ollarpo. 

!11>o Jo4nal a. .. ne ~ o! Iew ToJ'It oo14 lloll,S,O 1a nctotoro4 o\orltac. ot 
-t, llo6,000 wao oo14 to \loll lluk ot lloiAllat\aa, tlol 'balaaco cotac \o a .... 

!OpO'''I.Ic -· 
ID t» opoa .not, ohrliac ..-laocl a\ ... 0,_1/2 thr...po..\ tile ....,., ,.,..._ 

ollooo ot tto. nporUac balllto voro u !ollo'nl 

&o14 to oo-l'Clal ooJIConoo "7 ,000 
l'uollalocl troa •-rolal oo110orao ..0.. 

no S•loo fr11110 roN to a aov ovroat hl.., of .2290 \hlo aontac, aa4 ....tllocl 
tor tlle root of tile ....,., Iov Toft: daall.aco 111 tho\ cnan'l..,7 voro roportocl h 

bMa (ldU o-.11, aa4 tile Svlao traac 1 o epproolaUoa IMro rofioo\14 a ot,....tiMa­
of lU rate 1a \IM Zarloh -•· Vo ad.lro\aa4 tlol\ va\oh ooaoorao Iooft roooaU.:r 
-t1ac laq'O!rloo for lvloo frueo la 'bo\h Iov Todt aa4 ZO.rioh. 

t'b!t Caaa4iaa clollar clloo011A\ coa\laao4 \ o """""'• aa4 olooo4 \~ a\ ll~. u 
['"Pt.l'lll ritb ll-5/tf. , .. ,.~. 

!bo l!oxicu pooo, 'IIIlich ,... cpoted. at u offered. rau of • 201) oa -..ed.a:r • 
olDco 41opla:red. a ....-.r tnolaq. n vu otfored. a t ,20111 '~· 

'fhl otbor OlU'hiiOlto cloood. u foUovo1 

he41oh kro­
I.lra 
llelohl-nt 
ou...,. .. 
.t.rpaUM pooo (!roo) 
llrulllaa allrolo (!roo) 

• 

Regraded Uclassified
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- 2-

"" r.unl .... "'" .._ reperh4 .... , ,.,. ..., .t ~_, - Atpptac 
f1 029 000 1a coli. tr• ~- \o , ... hUftl., k ... -.a4 for_,., .... 
WI~ JN1t of ,.,. Elqlloe et 'ttl&oelMU. 

fbt ,_aT coli. prloe - •Ucla'~ lowr a& ,.,. •tslft!A\ of $)3·92· au .... 
., (OIIlo4 al ,.,. o('&lftln\ et 1111.51#, ett 1/11• 

fbt J:.OA4oa prlooo fu epo\ ed folWI'l oU"r ...-lllll4 a\ IG-7/'Ii4 a4 f$-3/U. 
rupooUn11• no 4o1lor o.,alft1nte wre 112.561 Mil 111.11111. 

1loA4t aad ..._.,. oo\U_.., prl .. for forelp au .. r - -....- at J\-3f't#· fit,_....,.,, pvalaa .. prloo for r .... lp ellnr- ~·• _.,,., a\ 351• 

we .,a tln ,.....,.. •• of ollftr to\ollac 622,292 -•• 11114n ,.,. lllnr,..,....... • 
Ao:l. Of tllit _, 125,000 -· ...,..._, .... ao1l ,_ ~,...,, .. )117.291 
- •• coadolo4 et - pre4MU• tr.. fii'Olp -\rile, for fuw.ri aUnq. 
!lot r dai"C 150,000 -• - porollollil4 tr. ,.,. 0•\rol J.U et Cllao, a4 
roprooutt part of • olllpMat et 1,122,000 _ .. - ~ tllot 'llllell: \o \lola-~ 
r .. ~~oacx..,. 

Wt aloo 'bOQ&bl 150,000 - et aUnr fr• ,.,. ._ et o-M _.... ..,. 

rtplar -·~ ..,. '· 

CONFIDENTIAL 

/~ 

Regraded Uclassified



11-.e • Willa& 111\.U. "- •m_, ll'fi'IIIIDII-• 

Sep~ 261 

BoJ:hvdnr ,.. a:a Jape ~ "-'- '- _. '-"' 

\WI..,... U"oepa 11M WldM ~ Piqw' · .,.,. ~ 

~ (1"4 t ) ........ ,.....,. (0., •>· s.c llllllr 
.... , I '-7 ,.,.. ... * .. .a)& .. 'tiP M•-~ .. 

Z:IUit fA lpi\a ~ PIJIIIU S.C 0W.C ... ' •&w appelr 

1n Jap ~wid. ~ n;t.•nc 11s t .- ......_,..... ,.... 

Cllina llbilll 4L4-' prni• tw-.,. ot Jllfl '~ trel'ae&lli. 

J-.,a apM\ell .... tllrea dln.s- u. 10,000 \Poape \a ~ 

-- 1ft1tlre];r r-11 - ,..._ • .,...,. "-tar ,.,. ...... 

-.........,..... ....- u ._.- \""- ...... pw lMI• tw 11111 

\4n \a \-'T Uam • treepe b\a WldM U..lpM\1 .. *&\ -

bv 111114 a\ ••tJ' 1 bU ra ; 1 e'ldlJ.t.1fw -a111nc 1..,.&. bePhr 

Cllina ~ ... 'raqe, n.u.r. Ill U;r 11M \a pPOMell Jl..s­

Ial.AM \a apel.ecSM \a A-. tv 1MII ot .t&w la II ' \ ~ 

.... u.u- tw <~• 111\17 la\a Wlda&. C:ldM• ....,. raMi-' 
• N~~W• tw ...,..u. la Wblaa ,.._ , ...,. bat. lu'• 

Regraded Uclassified



~~~~~- ,.._-........ •11tik P' I •r-111721h&•"-
..... a a ........... _., 9 

a 

__ .._..... ... •• Po 1' •••~ 

a.-............. , 'CO ?p? ?Sn 

g I 

.._._ .. E'' AMI'-"ftMid .... P lAP - 0--..... 1 2 
7 7 I lfr 

::t.J :iu ., " --
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CONFIDE ITT~ l . 
Pan.phraM ot Code a..!opooa 

lteoaift4 at tile 1lv Da,.,_t 
at loll P ... , S.~ tT, lNO, 

LolldOA, tUe4 15o6t, Sa~ IT, lNO. 

1, Durin~ d&yll&ht hoW"o ol Saptooobar 18 tile 1A17a1 .Ur Poroa 

dlopo.tol\e4 11 "--oera on reo_il_ alool011.1 o....r tile Dutoll , 

Boltlan and Pro11oh oouto. Pour ot the" ooul4 llot oany out tha1r 

alulOII 011 r.oootmt ot - thor aDd h&Yo 110t retunloocl, Durl..at; the 

250 

l'alllco, rr.aoe . fba Coutal C- o0114,.o\e4 6a po.tTolo aDd oortioo 

wl th 81 planoo, oooorte4 1 T •011'1'07•, aDd 4>~ri.Ac tho Al!lht ot %6-tT 

diopo.tohe4 1S ~oro tor attocl<o apillot ohlppi.JI& and laid al.uo 1A 

tho Jade, 1\'ooer , and Elbo R1 nro, 0... plallo, a oapt\U'e4 FokbT, ._. 

loat. 

I, n .o 0.....,. .Ur PoToe d14 "ot attaok Loadoa 4wi.Ac tho d&~ 

ll&ht houro ot tho 28th, I to pr iulpo.l o!'tort -• tho din aDd hl£1> 

altitude boal>ar-t ot Southa::opt.oll, uoi.Ac about 100 -.oro. Duri.JI& 

thlo aotlon a. ...... plan8 looooo ... ,.. $1 4ootJ'oyecl, 10 probal>lo aDd 10 

tho l ou ot 8 plan8o &D4 a pUoto, Azltiairorr.!'t t1ro a.ocoun\&4 tor l 

pl..,• dootToyod , 1 prob&blo aDd I ~e4. !hero wro other ..U 

dayllpt r.ttaol<o, Laot Dipt thoro wro ~ attaoko OftJ' &ll p&Tto 

or ln&laood oouth ... ot ot Linrp>el . 

ll, Oo ...... plan8 loooeo WN 3ll oonts.r-4, 11 pTObohlo &ad lll 

daz:late4J wh.llo the Brltioh l oat 10 plan8o ud a pUoto , all iDoluoln 

ot tho louoo lloto4 iD tho pTooe41a& parouaph. 

• • 

Regraded Uclassified
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CONFIDENTIAL 

6. 3 ................. leM_ ........ .. 

,..u-~ a...---.""- ...... llw~ 
,... u-. Ja .. u a"*.,. ft~?2111oe-jilllt•u"- r a e'• ••••-•..,.,_ 

ll'• a.-1"- .... adlW ... _ ... .. .- .. -.a- .... 
JliM- ~,. -· • adlW ... _ ........ "" ......... 

-••1 11111 e~pa~a. r-.uau- • , ..... u .. : a ... 
\11 I 1 s -'-IN. a.. ... - ""- 1a ._.. _. •mn2•-

t.a 11112 I 2 _. Li=s lie Ja ..._ .a-- Ia 'ICJW .,. D ¢ kz 

l2lll ~.- -.1 .... _. ftw .-ita.. W.. ... •-sA· 

1. "'-e 1e • ... Wwnt'e • • ,a·rtJt.Je ._,. • 

........ 
~ 

?IUl\tlr)' .AUit - .. ,.... .... 
'II •'-7 ~--
St.t.P$ t ' 
s ow1 et ra • 1 
....... 'I •IIIJ7 eiW. 
m.&t/1 tll?t.tr 
... n- lllftai• 
otn;; ~ 1iaWo1 Jn;11 t 1 I 

CONFIDENTIAL 

J 

Regraded Uclassified



' 
• 1 

"' ,_ *'· lft1al 

n••• _.,, ., a_. "'-ko fer ,_ 

~ u pnfttl .. wi~ ,_ 1e\\w fill 

Sep\•'- ~. 1,-o, (hle S/75(..fJII/flt) a ,...._. .. 

.t a ea)l .......... Sap\•'-r 19 fw. • -·1-

Caaoal o-.1 •' •\aft& u ......, \a pe\nl-

.,.......... !lllo llll-\loa h ... , U•17o aM l 

I>""P• \be\ 7h ""'11 "- 11:1114 .....,.. \a p l'&'rlda .. 1a 

•II• fu,vo wUII •»• •••tel of \llh •n• •• u 

1o ..... 1 ...... 

( ..... ) B. lllllloualon_.., o. Ja 

._....,. fill &loa .,_ •••" 

!!Ia .._\la, 

.W.lpll A ... l a , lr., 

Auh,aa\ Seer&\"" of 1\a\e. 

P'lle to Y.r. Tnompeon 

252 

DCa~-9/26/llo By '11.-atl' jl·) 
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!ol Stcret&I'T ot State 

HO.: Unnuaboro4 

Ia coDDecUon wHb WT tel- 4ah4 Sept•hr 111, I ilaYo tho boaor to r eport 

~~ Ill JapuoM Dal-Uoa ilaYe aow roqu.eoto4 t'llrthor COIICIIIloaa t or ~oUaUoa 

}oi!Po000 tono o! petrol- pro<I.DOto 7MrlJ' tor fbo J"Ure vi t b tho aft.llabUU7 
ot 1!1110 uoa.Dh t o h curutoo4 b7 tho lotherl aa4o -tborltleo, ... .r_e .. 

porllolpaUon 1n tho bulneoo of a:loUIIC petrol-0~11 1a t blo co•t17. I 

lafl weo 1ntol'IDI4 br tho Dirootor o t loonoalc Mtalra that he tol4 lo'bqaahl that 

lllt Jotherl"'dt autbor i U11 o<Nl4 aot conei4or 1111>11 requot ""' t hat lc'bqaobl 

ropl1114 that in that '""'' ble ».lopUoa a1cbt •• well rftUJ'Il boao iaao4iatolr. 
!!>o lllHctor ddl4 that whaa tbo latter etat-t waa rece1Yo4 wltb 'ralao4 qob""'•'• 

lllt Jopaoooo wo11t oa to cq>lala that ac error - be• M4o 'bT tho interpreter aa4 

~IIO!I&t "'' roallr 1nha414 waa that tbo nopUa\ioao witb roopoot to petrol­
prodllolo oboul4 'ba co"Plltecl witb tho l•et pot~lblo 411WT• In roplr to tbe 

•t•t•ont that tblo nbJoot -e a .. thr tor ...,.,uauon wltb t ho oil ooJq>&lli11 

coocm~ot, the Dalept11 hall 1JI41catecl t hat their pnna•t woul4 i111Ututo ouab 

~tcollotloao ia .r-, lnlt that, how'"or' U ...., e\111 t .. iro4 that tha lotborlall4o 

101!1Drl U oo ....terUito to p&ralltM tbe 4al1Torlll ••tioao4. llau.etlo, tho 

Jothorllll4o authoriU II haTO 1Aqv.1ro4 ot tba 0~11 what q-Uuoo ca 'ba oparo4 

4111• •1'7 to J- hoa tbeir pro<I.DO\loa. Ia replr to tho inqllir7 .. to wilT 
&llol.r roqu11t bat bou ra1oo4 hoa 1 , 000 ,000 to }ol50, 000 toao. tho .r..,...e .. otato4 

~t tbh ""' a rooult of tbo ohaJICI which hall t.Ua place 111 tha illtornatioaol 
olt .. uoa, oepoclollr i a tbe atUW4o ot tbo OoTonaont of tho Unlto4 lta t11. 

l!oo Gonraor Cleaeral , aceor41JIC to intoraatioo TOluahoro4 to ao br tba 

Director of leoaoalo Utalra , 1o f i ralr bablll4 tho latter 111 rooh t - to all ..,. 

rooooDAblo Japaaooo d_....e. !her hope , hovlftr . that no t'llrtbor acUoa, oUGb •• 

•~cou on lhlpa•h to .r..,..., will be tU:&D b7 u, wbloh woul4 tea4 to oooepli­

cate tho prount noptlatioao until athr t heir o-lotioa. !he lothorl&D4e ID41oo 

Oo .. nm ... t, oo I vao 1ato"'o4 l>r 1ar t hil IIOrnliiC• appar..,ur bat 'booa -• that 
Xilhtor Volter pr .. loulr bat oxorto4 pr eonro oa tho petrol- OQ"Paaill wltb • 

""' to their CQ"Pliacco w1 tb .r apanoao ,........ I 'llolliTI that tho Depart_ I 
<>olt obtoln intoraatioa repr4i.JIC oUGb p rootura troa Kr. Val4ono of tho ltaeclar4 
011 ~of lw Jeroq, 

9/ 2'3 
OCif: 

0 

• 
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'l - 2..1-"-o 

Tho Unito4 Sta.tea l.!a.ritime Co11111l.ulon ha.o approvo4 the cha.rteri"' of 
the followlnK vuooh of tho United Sta.t oa t o a ltona fo r voyas oo to tor­
olr.n porto oinoo Soptombor l , 1940 • 

tankor ! • S. MI LLER (Otficia.l No . 22096~)-- Appl ication tilod ~ tho 
Stondard Oil Compony of Co.litomi a , San Franoiooo, Californ l.,, for approv• 
o1 of ohartor to Veosoyum oo Obo41non1o •soyu&notteoxport• (agency of tho 
l', s. Soriot. Government) tor one voyage with a oarr;o of atrt.i~;bt nm 
.. aolice, frog, a port or ports in Calitomla, to Vladiwatock. or r.araevo, 

" · • . s . R., loadint; cODE>Oncinr; on or about October 3-;-1940, Appro•ed 
Sort-ber 6, 1940. CR-364 

Tanker s . C. T. DOllll (Official !lo. 220941)-- An lioat.lon tiled ~ tho 
Standard Oil Ceo pony of Californi a, Son Fronchco, Cal Hornia, for approY­
al or charter to Vsoooyu•noo Obo41nonie •soyusno ftooxport• (aroney of tho 

t', " . S0'7iot Government) ror ono voyar;e with a oar&O ot o trait)lt !'1m 
.. aollno r rom a port cr po rto in Californi a to Vladhootolc or N&J":aevo, 

., , " • S, R. , loading on or a.bout Ootobor 16, 1940. Approved S~..,bor 6, 
1940, Cll.-365 

Steam SOrow MARY D (Official No. 220254)-- Applicat ion filod on be­
holt of 'ho Statoe Sta.,.ehip Company, Port1o.nd, Orer;on, for appr oTo.l of 
'nb-oh"rt.or to Amtor& 'I'ra..clint: Co rporation tor' one voyaP"o with a cargo or 
about six thoua ond lon& tons ot oil pipe , from ports on tho Put;ot Sound 
-.nd/or Colu:nbia River ond/or ·,nuo.-notto Rivar for !!_t_rop;vlo~ ond/or 
~1,~1vootoclc, U . ~ . S. R. , loadinv on or about Sopt~bor 3-30, 1940. 
-;;;;.:r.vod· s•pt«nbor 11 , 1940. c1>- s6s 

Stao::oldp AD'.:L'l.\1. COlB (Offioio.l l!o. 22040:1)-- Application tilad by 

t.•o " irctol>od J;hippint Co::>pony, Soo.ttlo , ;;a•hint;ton. tor approval of the 
aul>chart• r to Alotort; Tradinr; Corporation , fo r ono wyat;o w1 th a full 
ct.r-o or wheat fr<a Seattle, Wa.shinpn, at~tt/or Portland., Oretoo, to 
~nJld1.YOatock, u . S . s . a., loading eQCI.lMnolnr late Septcber or early 
C.:to'bor, 1 940 . Approved Septe~>bar 17, 1940. Cf!- :170 

254 

~too;uehip Ali!JRE,T JACKSOII ( ex-sA.LUII)(Otriot"l llo. 219991}- - Appli• 
eatio~ N.led ~ tha Vfatenne.n Stoomoldp Corporation , ~obUo, .!.lo.b""'"• for 
t.t•rrove.l of charte r to Compe.ni& G-enaro.l de 1'abt.C08 de Pilipinaa , Uant.le., 
:hlltppino leland e, for ono voya•o with a 1\Jll oor&o of nu, ar, copr a, 
toboo~o, and other l wwi\11 mor chandiae, from & port or porU in tha l!ldl­
l?~i~o I1tando to Spanish At l antic Sirt or P?rto, loadln& oommoncin& 
botwoon October 1 on~ l!o-or 1T.1 0. Approvo4 20 Sopt.,.ber , l940 . CE-57:1 
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llotorahip EXCELSICJl (01'ticW Bo. 2199.0) - 1 ppl1oat1co tiled 
by Parry Shippl.nt Compoey . Inc., tor app...,.....l ot oub-oho.rUr to 
,~mtorr; Tradl.n& Corporation , an a r;enoy of the Sortet Qoye,..t, for 
000 voyar;o with a cargo of general cargo froa a 1hl1ted Stateo llorth 
J.tl&lltio port or porta to Vlt.divoatok, o. s. S. R. , l oad in& on or 
obout Ootobor 15-30, 1940, J.pproTed 20 Septa~or, 1940. CH-374 

StetJllahip ADIIIRAL NULTON (Ort1o1al llo . 220635) - 1 ppl1.-.t1on 
tiled by Jntomatlonal Shipplnr; Corporation , Illo., Seattle, 
llaont.nttoo , fo r approYal or aub-cl\arter to Aatorg Trading Corpora­
tion tor one Yoyar;o with a tull carr;o or wheat and/or oil pipe, 
troa a Colwob1a Rhor and/or a Pugot SoW>d port or porta to 
Vlodhoatolt, o . s . s. 1!. , l oading be'tweon Se~er 26 and w , 1940. 
~iodl'rSeptcober, 1940. Cl!-$76 . 
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t'v: Soerotary t.!orgenthau 
F1t.. : J..r . GAston 

Septe..ber 'Z1 , 19~. 

T e follCl'lline is t h e situation on matters pendinc 1n this 
office 04 of this dote : 

M•rchant Ship Control -

258 

'l'h1s office will be e oved reysic:all,y Seturday Sept.e:::ber 
~' tro:. the Treasury Buildi.'li: to coast cu.-~rd ;;caCIIjuarters' io the 
!.1 :-ty Loan Amex. Since by your order the office 1s nw being 
o, rat.ecl as a line COast Cuard flmct.ion W>dar the CCI:Iilllllc!ant, there 
.. ru be no chance in operat:i.n8 responsib1.lity. Polic7 ~:".attcrs nor-

oll,y referred to me for decision w-ill, in con/on:Uty with your 
r t~ro, 1Jo r efer red to the Ganeral Counsel ' • otrice where they will 

ha•:c .he attention of ur. Cnims. Plmclinl; cases (as to which l!r. 
Calms ha• full in!omation) include that ot tho PanOl:la!lian SS 
l\.l.~l:JJJ.I), now at !Jow York, ordered to depart !roo Americ:m >mters 
•• ,, t.o ranain absent for three mont.'>s followin;: completion of ro­
r·~'til nOTt 1n prfJGrees, but wit.llout tald.."1C: on MY co.rgoj and var ious 
: ~o::ion and Latvian shi;>s v.hich have been ro.l\uled depo.rture pemits 
in view or diaputes over ri;::ht of control between Russian interests 
~1 rc:-roaentatives or the Estonian and Latvian covcrnnmts . OUr 
;•Hc;~, o;>proved !>y the State ~piU'b:lent, has beon to re.l\ule departure 
. or-..!ts to nhips of the !or::er Boltic Statu under eondl.tioos li:lich 
do .tt .eet 'Oith the approval of t he llceredited represen'..ati·.•es of 

~ se cou:1tries . 

~litics -

I have cleared end l!r. Thor<lSO!I 1• p-eperin;; to se:td 
to t>:e Wte Hou.n the naainations o! Victor Russell, Secretary to 
S .a .or Sheppard, to !>e collector of CWI~ at Port Art..'>ur, Texas, 

!" the COllector recently died, and R07 G. Paschal, a career 
a: l o)·eo of tne Collector of Internal Rever.ue •s office at LitUe 
Rocl: , to bo Collector there . T'ne \ihitc Houoo asked that all fUture 
noli.1ntiono be cleared with the !lationlll COC!ll:littecmen out J ames Rm..,, 
A 1-:J.nistrative Asoistant to the President, has undertaken to make 
t •••e clearances in the fUture . lfe have no noMinations we wish to 
rrupooe at this tiJne, so far as 1 lo""'• but it 1• possibl e that tho 
Jcsti n of aj)point·ents of on A!>pra1oar at t:cm Yor k and Cm¢-roller 
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o! custou at S.. Pranciaoo, lligbt be ra1eed 1>7 ~·· ornce. 

Seul liMa, Collector <1 Cuatoou at Seat.tJ.e, ia 1n tJ1e c11;y 
llld is expected t.o ... t.be l'rN~t. Be w11l prob&bl,r alait. h1a 

reslgn&tiCD, t.o be etteoti'te w1 th1D tbl nut t• clq8 . I ._ 
that tlle d•ire rill be t.o l.MYe tJ>e place .. - m t.bl preooeat . 

Jlr. Rose or~ orne. rill be able to ooa,..ate 'llitll llr. ttx.peaD 

in art¥ uttan relatinc to tppointaenta 11111ch ra;r - up. 

Co&at. Quard -

!be GBaiOI! W. ~ ia et.ancllng b7 at. the SteteD 
Islalld pier prepered t o aaU for Li.lboD to replace the ...,al lmita 

tbere . We are ~~ wt.ructi<>~~~ r.- State c d 11&'f'7 • 

.a.a1ral Stark baa qgeat.ed to Waeache that he wculd. like t.o 
get another of the bi& cutter• for uae aa a mother ahip tor aubmarinae. 
If this ua~t ia Mile we 'llill probabl,y not get tlle ehip baclc 
~&in. Waaache hal replled that a cut.t.ar ceo be ...S. anllable &beNt 
llovecober 15, bolt t.hlt. we we a INI'10ill abort.age or ehipe diM t.o the 
.l.tl.antio Weat.ber Patrol, and _. Stark'• llalp 1n cett.inc OGIIYerted 
..,rehant ehipe to taka .,.. ... t.hl.s work. I a at.tlch.lng a CCIP1 or 
Stark 's latter and Wuache•a repl;r. 

The Preaideot auggoated to the a¥~aet Bureau thlt. tile Plrlc 
Service' s request for a boat. tor lAke Superior llli&ht. be supplied b7 
giving thaa a Coast Guard Cllt.t.er. We b•e replled to tile Dt<tet 
tllat this would be poeaibl.e col,y it additional cutters can be entbor­
ued, in 'llbich case we ll1&ht let. tba heYe the OoaiPee, ...,. atetimed 
at Sault Ste. Jlarie. I u asking Lieut....,t Camoa'lder Ricmald to 
keep 1n close t011ch with Coaat Guard devalo)lQClte, as well as thoee 
rel.ating to 1111rchant ahip control, ao that be may adviae you. 

Cuatoou -

At ~ request. Johllaon 1a pl8\n1nc an ilq>roY-t in 011r 

a;;st• or checlcing on the ccatente of ""tcoinc cargoes ac tl..t. we SliT 

detel"llline whether export cmtrol provisiona ...., being dolct.ed in aA¥ 

case. Tllia will IIMII *'" frequent umplills and opening or paclcag• · 
We are ~ to .,rk out 1 aya tell whereby we can, as far as poaaibh, 

get. correct. e.-plea of ahipo.mte of pet.roloon pl"oducte for occasional 

~is and later reterc>ee. 

C<a!!nioati<>lll -
I can be reached aost of next weclc tllrouib the Collector 

of CUst.Qu, w.meapolis , or the Secret Service .!.gent. in charge at St. 

Paul. 
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U 5 COAST GUARD 
~A!(f's omca 

' r 

. 
27 S~llllber 

Attached horot o, t or rour information, 

is cop)' or a aol!-oxplanatory letter recoivo<l 

from Ad.mira.l Stark, Chief ot Naval Opera tiona, 

~orothor with a copr ot m;y ropl;r t hereto. 

~ 
R. R. W. 

• 

• 
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27 :JeptQm- 1</I.O. 

O.U Ada1 r.l Stark I 

I ha.,. noted the "hunch• ooatailled iD your note t o 
,.. ot 24 S~, requutiJla IIIII reactioo ... ,.,un, the pt"opOe..t 
uot ot one or our cutter:. to act aa a !hphip Cor aulr.arinea. 

Aa 1:at1ona.1 Jetense dut.ieo are propor l;r tcldns prece­
dence ovor other clutiea c! t he Cout Cuud at thb t!Ae, I ted 
.-e oh~ CI.Oke &U posaible aacritic .. to tbot end and, theN!or., 
l ha•• no "bjeot1on to the uoe o! one or our outtere tor t he 1"""­
pooe lrdicooted. I uow:A t hat the cutter ""uld be mnned •lt h IMr 
regulAr c"""lo..,.nt ot c.,.,at Guard ottiool'll and r en, nnd that a!MI 
would OIIZT)'1 .l.n atldi tion t,,et•eto , a NoV)' !~ o!!icor and st.a!t tor 
aubMrl.neu. Thio duty ;10ulcl be excellent tro1ri1Jic for Coast Ouud 
Of t1COr l <lrid ILOD, l! t he ;;/,liJ'll::J.L do ... rwt iO t o IJ.sbon, that 
vouol 11ould bo i=ediatol,y avnllable tor euoh ao•it'MitntJ it o!MI 
dou ~~"• another cutter ot the sDJne t7Pt can be made availnblo 
3bout ::o,·o:rlber 15, 'Ohich 1o tho oulleot data ot oOO'Plttion of 
lnstn::.lotion of n<nr lll'!t3ZIIOnt on a cut t er at tbl.o clue, 

I u uu:-e you will undorotaul that •h1lo l all boneotlT 
an.l trolJlkl,; 1n accord with ;rour >UI!i .. otion that a cc!.Ler be uo..t 
r t l.':. ·shi p ror oubor:arinea, the ahortap ot l.arp out ten to CU'f'T 

on t •>O nonal. peace tke duti" ot the Coaat Olard 1a acute, duo 
.ILrC"l.Y to t ·re Ulle ot our .... uoia cor t!MI At.l.ant.io lo:Mt.bor Oba.na­
tlon Patrol, tbo s....,.al ~ upedltioc\a and other or:rorpn\ 
j uf.lu, Conaresa bu authorl:aod, wit.b the Pree1dant'• approval, 
t'rreo a441t1om.l cutten ~r the c:.::n .:u. ola .. t ar the Cout Guard, 
to replace three old cutterw, oppl"'XX.orat•l¥ ::0 7MI'• o! ap, but • 
have been unable to obtain t un<!a ro r t.beir cO<Wtructlon. ::a D.l't 

"et>ntlna our Nqueot t or fund• to c0111truot Lhaae cutters in our 
194~ Budl!'l\. 

Tho repl.ac010ent ot our out~ero now pertoi'IRins tho 
Atl&nt1o fleather Observation l'atrol bJ' throe converted c.orchant 
•hiro would likawiaa allevia te our o1tuat1oo, 8nd bo core oconcaioal 
Md t!!ioient, The l!arit!Joe Co<:niaa1on 1• hol.<li.ne three •rohant 
ahipo 111 raaeM't tor tbls purpoee, 81la1tinr !lln<U to recooditloo 
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IIAVY DEPAR'niE!fr 

OF'f'ICE OF THE CHIEF Of !lAVAL OPERATIONS 

WA SHI!IGTON 

24 Septeaber 1940 

Dear ~ia.oache r 

'lhanlts for your 111811Dranclwo or 18 Septeaber . 
and boot o! lucie. I hope you put it onr. 

Rear AdrA1ral R. R. Waeacbe, USCG, 
Coor-4ndant 1 U, S. Coaat Guard, 
Washington, D. c. 

Sincerely, 

P.S. HUNCH! SIQ>POO e I ahould aak you for a cutter one of these daTa 
tor a tlaphip for aulllarinee, what would be your reaction? Tell • 
honeatly, ! rankly and without an;r atteapt t o ldn1Aise or restrain 
your true feelinga, 

1 aa aasuain& you are p tting the CAIIPBBLL re&dT to go to LieboD 
but i n rl"" ot Stet• Department's rec.,.,..ndat1on to the tihl.te House 
that they r .. l no ahip over there ia nece .. ary, it - J uat be poseible 
•'~• a:r be rel ... ed to you, However, unless the Praa1d.ent e~ 
hh word to me, i t still standa t hat the CAJIPB!l.L will r eline our 
Cruitor at Lbbon, Will let you know Juat u soon aa 1 bear. 

/a/ H. R. STARX 

263 

Regraded Uclassified



Septeaber 27, 19~ 
3:30 p ••• 

llE GENERAL PROBLEMS 

Preeent: 

H. V..Jr: 

Gaston: 

H.l!.Jr : 

Gaston: 

P.. l!.Jr: 

Gaston: 

Mr. Gaston 
l!r. Thoapaon 
Mr. Sull1VIID 
Mr. White 
lire. It lot~ 

The President ea1d 1t waa a great a1etake 
no t t o continue th1e man Cottrell. He eaid 
it would make a bad '--J)re .. ion on the H.1ll, 
eo I aa go1Dg to ti'J to IIIAke h1• until 
June }0, another e1x .ontbe. He aa1d we 
would aalte JaOre enea1ee b)' not talt1q that 
fellow and be ea)'e, 1 !alte •J adv1oe, 1t 1an 't 
worth 1t. 1 He ea)'e, 1Evar)'bod)' 11 Juet pla1n 
eore.• He ea)'e, 1 It 1en 't worth 1t.• 

Nov, Herbert, d1d )'OU know the deal vas on 
to eend a Coset Gu~rd Cutter over to Portugal? 

Yea. 

I bear everything elae, but nobod7 t elle me 
the 1aportant tb1Dga. You tell sa all the 
un'--J)ortant th1qa and none ot the 11!p0rtant 
th1qa. Th.e whole deal 1e eettled about 
talt1.ng the Coaet Guard eblp aw&J. 

I Juat learned t het )'eeterd&J afternoon. 

Yell, that 1a ,.eaterda)' afternoon. Th' vhole 
deal h aade llld I a1t there and I don t ltDov 
an)'th1ng about 1t. I aa ur1oua. You al.ght 
Juftt ~• well lt1ea the Coaat Guard - I vun 't 
prepared. The)' vent 1t t o go. I am told of 
aore un111!portant th1nge - -

Didn't I tall JOU when the t hing vaa reoentl)' 
euggeeted? 
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H. ~ .Jr: 

Out on : 

Uott: 

H. l!.Jr: 

Gsa ton: 

R. l!.Jr: 

Gaston : 

~. K. Jr: 

C"\aton: 

t. . Y..Jr: 

Gatton : 

- 2 -

I don '; t hink so. They all laugh.ed at me 
and had 11 wonderful laugh. 

Well, they have go; anoth~r oro poeition on 
to take a Coast Guard Cutter t o r s mother 
eh1o tor submarines. 

It I ' m not told betore Cabinet , I can't do 
these thl ngs. 

Kaa t h i s been sent or --

I want you t o send it, please. And t he 
Preaiden t vante us t o hold the Panamanian 
on any exouae until turt her notice. 

l(e can hold it. 

I don' t know why I em not told t heee 
th1ne;a. 

You (Thomoeonl do it and t hen let Speaker 
Rayburn know. 

So i t ie the Campbell or soma other ship t hat 
will go? 

It ia t he Camobell. She ia standing by. 

1bey wan; her t o go and abe i8 to go under 
the !levy orders . 

Yea, I 8Uoposee ;hat would be the case. 

And they talked aome about ou t t l ng Na•r 
otticera on. I don•; know but wba; we 
vlll let our Campbell go, but t he wbole thing 
ie settled 80 I couldnlt do anything about i t . 

I sm quite sure I aooke t o you about it ..ben 
they tirat spoke to me about 1t a week or 
ten days ago, that they proooaed to do that, 
send the Csmobell over. Don't you remember 
I t old you abou; t he d~etroyers t hat were t here, 
tha; they looked too muob like the destroyers 
being sold t o ; he British? 
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H.li.Jr: 

Gaeton: 

H,M.Jr: 

Gaat on: 

H.K.Jr t 

Gatton: 

B.~.Jr: 

Guton: 

H,M,Jr: 

Gaaton: 

H.li.Jr: 

Guton: 

H. M.Jr: 

Gaet on: 

I!.M.Jr: 

- ' -
llo. 

Y .. , I told JOU. 

Well, &nJWJ, I 4141l't lulow tbat tba mole 
deal wae .. ttled. 

Tbe)' haYen't &DJ or4era to so )'et. 

Well, )'Oil baYe ordera now. I aean, tum 
her onr to tba NaY)' and Frank box wlll 
g1Ye JOU the ordere. 

AU rl&bt· 

I aa aorr)', but U' I bad lulown I oould ban 
aa)'be done aoaethlllg about 1t. 'l'hllt 1a that. 
I aean, oertatnl)' -don't let'• &rill• about 
u. 
Well, I th1Ak 1t ie • oaae on tbaae thlAI• 
ot e1 tbar thelr taltlng thlnge peaoetullJ or 
taltlng the whole thlng. I thinlt U' we rea1et 
thea on tbaee propoe1t1ona, what ia llltel)' to 
happen 1a the)' wlll Juet daol)' grab the 
Coaet Guard. 

Vell, that one ia gone. 

Now, there i e sno t ber one t~t 11 Yer)' llkel)' 
to go. 

Yea, the)' are going t o tAke one for a aot her 
ehlp tor au~r1nea. 

Whloh one 1a tbat' 

Another ot tba :527. 
Wlll )'Oil baYe aoaebod)' write •• eoaethlng 
and eend it to Fiehltill' 

I baYe a memorandum t or )'Oil vbloh 1Doludea 
that. 

Will )'Oil put it 1D the uiU 
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o.aton: 

9\llliVIJI: 

H. M.Jr: 

Sull1..an: 

R.II.Jr: 

Vb1U: 

H. !!.Jr: 

Vh1te: 

H. M.Jr: 

Vh1te: 

H.l!.Jr: 

Vhite: 

l!. li.Jr: 

Outen : 

l!.li.Jr: 

- 4 -

Yea. 

When I uked tor tbe appointaen~ I tboucM 
wa bad a coaproa1ae on tbat aight w1n4 thh 
thing up t h h afternoon, but we bAYen 1 t. I 
w1ll ••• JOII a couple ot week a troa todar . 

Which one ot ua ara going awart 

Thlr are go1ng on a Yacat1on at tbat tiM, 
I aa afraid. It lookl u tbough w are at111 
up to our ear a. 

Hal'J'1f 

I ban th1a agenda which r ou proalaed t b1a 
Argan t lll1.all. 

I can't do u. I aa laartng. I w111 read 
u . 
Vall , could rou read it orar tonight and 
telepbona 1n tbe .arn1ngt 

Now, vhf the preeeure 
elee takee hie ti11e. 
quarter ot tour. 

on 111, llarrrt Enrrbo4J 
I a. giYen it at a 

You told h1a l.Aat night JOU would ban it 
tor hia Saturday. 

But rou are g1Y1ng 1t to •• at a quarter ot 
tour. I had tt.e thie .,ming. I ct~.n't 
help 1t. Thie 1e the t1rat ettort JOII o&Ye 
aade t o g1Ye 1t to ae. 

That 1e rlgb\. 

I U hu&llll and baYI hua&ll fraU Uea. 

Saul Haaa ia 11kelr to raaign in the next 
day or two a e Collector. I think JOII lenow 
nbout that etfort and errange11ent. 

Vall, tha t JOII bandle tor ... It 11 all 
r1ghtt 
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H. M.Jr: 

Opera t or: 

Robert 
PAtterson: 

H. ~ .J r : 

? : 

!!. lC J r : 

P: 

H. •:.Jr : 

P: 

H. K.Jl' : 

r : 

'l . l' .Jr: 

? : 

!L ~ .• J r : 

1' : 

"i.l-! . Jr: 

Hello. 

Judge Patterson. 

Hello . 

Hello, aob? 

Yes, Henry. 

SepteMber 27 , 19~0 
10:21 a.m. 

Look. So t hat yo~ fellows will know over 
there wha t I' m going t o really aak tor at 
12:}0, I thought i n t airneae I' d like to tell 
you and then it by chance you could come over 
and see me a little before we so over t here, 
maybe you ' d tell me what you 're going to say. 

Well, I will if I can. I've got to go down 
there t o a conference on some selective 
service matter with, I think , in connection 
'"lth the colored people. 

What time is that ep0ointment? 

ll: }0. 

'Nell , !rom 11: 30 to 12: }0 what are you 
going to do? 

Well, if I' ~ not kept there I'll cbaee over 
and see you. 

~ell, would you - I mean, if you could. 

I will if that t b lng buata uo ln time. 

'llell, he's sot other appoin ta~enta ln between -
or I can coa~e over and meet you at the Cabinet 
Room, we can sit there and talk. 

No , nQ. I 'll oome over t o your place. 

••ell, I tell you wha t I euggeet. 't/hen you 
come out or the Preeldent'a room, why don 't 
you call me from Pa Watson' s desk, you see, 
and then you can pak General 'oatson bow many 
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P: 

H. M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr : 

P: 

!I. M.Jr: 

?: 

B.M.Jr: 

P: 

H . ~ .Jr: 

P: 

!!.l'. .Jr: 

- 2 -

appoint.ente bat t he Preeidtnt in between 
the colored f olie a.nd the Engl1eh and that 
would giYe ue a chance. 

Well, there' e pr obably t ime in there­
probably have balf an hour. 

Well, I th1nk eo. Now, thlt it I've got 
down tor. The Army ia atill ecqord1ng to 
our fi gures going to get 6S Boeing B-17-C'e. 
Hello? 

Yeah. 

And I'm asking tor two aquadrone or }2 of 
thoee for the ingliah Juat at eoon ae we can 
get them. 

Yeah. 

And in order t o get them they will order -
they have no ordera on th1e themeelvee -
they' ll olace an order tor }2, you aee, in­
creaelng the order by that amount. 

Tb.oee are heavlea? 

Thoae are the 4-englnea. You alto have an 
order with Boeing for 291 B-17- E' e, you aee, 
and - Juet a eeoond. Rave you got a moment? 

Yeah. 

I want another estimate - (pauee ) - and I'd 
like to get two aqu.drOna of thoae for the=. 

Row many la that? 

}2. 

Out of 291? 
Out of 291. Both of t heae are be tween now 
and the let of July, you eee. 

Yeah. That ' s your propoal t ion. 

On Boeing. Now, the other propoeal it 
Conaolidlted, where they're ·~ropoalng to 

• 
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P: 

H.)L Jr: 

P: 

H.K. Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.li .Jr: 

P: 

R.!I.Jr: 
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deliver between nov and the lat ot July 
53 t o you and 41 to the £nglieh, but they 
don't start the Englieh deliveriea until really 
in March. And what I'd like to have - in other 
vorda, they ' re proposing to deliver 94 alto~ether 
ot Consolidated 4-engine bombera- the B-24T8 • 

Yeah. 

I'd like to have every other one ot those 
beginning "right avay. 

One and one. 

One and one. Nov, the third thlng is th1e, 
what I call, the second-beat bomb-si ght -
Sperry. I ~nk it'e known ae 0-1, and I 
think I'd like a releaee on that. 

Yeah. 

And fourth and last, plane ot tvo airplanes 
tor Canada eo that they can build them over 
there. 

Plane? 

Yeah, the plans - the drawinge. The Martin 
B-26 ••.•• 

"ihlch one? 

Martin B-26 and Lockheed P-J8. And the engines 
tor those - t hey want to work out a deal v1th 
Ford in Canada to get - t o be able to aeeeoble 
eome ot those 2 , 000 horee Pratt-Whitney which 
are going to be made in Detroit, and those 
2,000 horse Pratt-Whitney• would be assembled 
in Canada and go into the Martin ~26 and 
Lockhaed P-}S'e to be made in Canada. 

Yeah. 

And I Just want to say in passing that I think 
from the financial aepect it'a very important 
that ve let England buy u much from Canada 
aa poaeible in the future to put the burden 
over there as much ae poeeible and lessen it 
here a little bit. 

• 
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P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

%tt, AU l'iP'· 
... tlaat1t - 11111111 ltOI'J aacl lt JOil traal.C 
tQe U OD J011Nilt to let Ill', lt&lltoD lalolf, 
114 appreola,. lt. 

IU.P'· 1 W1U. 

fbaDk JOII. 

I ' ll ••• 7ou aoon. 

fbaDk J OU . 
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a.H.Jr: 

sun 
Jlarr11 : 

J!.M .Jr: 

H: 

a. Y.Jr: 

1!: 

!!.I!.Jr: 

H: 

H. M.Jr: 

II: 

B.I!.Jr: 

H: 

R.II.Jr: 

S: 

H.H .Jr: 

R: 

H.l!.Jr: 

Ballo. 

lept .. bar 27, 1~ 
10: )9 a ••• 

Ballo, BaDJ7. Good •ornlnc. 

Rov are :rout 

Flna. Are :rou nUl vorklnc down there? 

Oh, ve Juat eort of pla, around. I oo•• 
down hare ner:r other daJ tor an bour or eo. 

(Laugba). Yeah, I believe that. Ba;r, I Juet 
olcked a llttla soaalp up hera thla aorn1nc. 
I thought lt algbt lntaraat :rou. 

Oo ahead. I love CO"lp. 

Wall, there'• a boat oallad the Pana .. nlan. 

Pan&IIUinlan. 

She'a a prett;r, darn b1S boat. She ueed to 
be an American boat and abe ohanged her 
reglater to Panama. She'a loadlng, •• I 
underetand lt, a tull oargo or saeollne at 
Texaa Clt;r •.•.• 

At Texaa C1t7. 

....• tor Japan. 

For Japan - the Pan ... nlan. 

Tba Pen&IIUIDlan. 

Yeah. 

And the pert I thought wee 1ntarut1ng waa -
they were talklng around the atreet here that 
aha - vhen abe gete out there and del lvera 
her oarso that abe'• alread7 been aold to 
Japan for eorap. 

Ub-hub! So that'• the wa:r the:r'n solns to 
gat around 1 t. 
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B: 

B.M.Jr: 

H: 

B.M.Jr: 

8: 

H. M.Jr : 

H: 

B.M.Jr: 

B: • 

H.M.Jr: 

B: 

H.M .Jr: 

B: 

R.M.Jr: 

B: 

li .M.Jr: 

B: 

H.M.Jr: 

B: 

R.M. Jr: 

- 2 -

!bat'• a new one, JOU •••· 

•ow, let •• ••• 1t I've sot tb1a atra1&bt. 
!be Panaaan1an, loa41ns u Taxaa CU7 ••••• 

You a1pt put atttr tbat ax-Aoler1oan, tbat 
a11ht &1va JOU a 11ttla ,rlp on her. 

She toraerl7 wae an Aaerloen. 

!bat' • r1ght. 

Sha'a on the Paaaa.n1en recorda. 

Sba1 a a bi& boat. She'a sot about, probablJ, 
1~,000 tone ot ateel 1n her. 

Ob, ateel. 

Wall, I aeen, •• aorap atael 

Ob., bu' ••• •• 

She'• loading gaaol1na, at Texaa C1tJ. 

Loading gaaol1ne at Texa1 C1tJ, Texaa. 

ror .Japan. 

Por .Japan. Vell, tbanka. I'll set r1sht on 
H. 

Yeah. 

Tbat'e verJ, ver7 1nterlat1ng. 

It' a Juat like a nav aaneuver - I don 't know 
vbat there 1a to !t but I tboU&ht I' d paaa 1t 
on to JOU. 

It thaJ acrapped 1t, the7'4 get 1~,000 tone 
out ot 1t. 

!bat'• r1ibt. 

Vall, that'• varJ 1ntereat1fti. It JOU get 
&nJtb1na aore like that let •• ltnov. 
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8: 

H.M. Jr: 

H: 

R.M.Jr: 

H: 

B.l! .Jr : 

R: 

a.II.Jr: 

!1: 

H.N. Jr: 

- ' -
All right, Benl'J. I bopt JOu 1rt ketplq wU. 

I'• vel'J weu. 

Ie JOUr witt well? 

The whole ta.ilJ. And 1oura? 

Yee, ver1 good, indeed. 

8ul1ntea good? 

Yea, pret t7 t ai r, oan 1 t co•plaln. 

Well, keep ahead or the &btrltt. 

All rlgbt. 

AJ..l rlgbt. 

/ 

. 
/ 
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TREASURY DEPARTNENT 

INTO~ CCIWIUNICATION 

S.ore\t.1'7 llor ... tlla 

Kr. Ooallna 

27S 

....... lept.-Mr •• l!l'lo 

STRICTLY CONFIDENTIAL 
Kr • .UphuA \el.,...M& • a\ U a)5 oa lep\.-Mr 16. • .....,_ .... "'- 1 -a 

bia of U¥ 4H1elea wUia ... .,..., \o \U Nle ... of ,..... .. llu ha4a fer _. 
of • • • 4eol.rM 'IIF \lao Jnula 114 C...oo for .VpaU.M f ... foMlac .....,. :pl'i•MI'I • 

B.o o\a\M \laa\ llio ...._OIIIIer - wr'Hlal 411'00\17 M \U llilpal'tMa\ f4 
oa \lao aanor ot haU fer I'NMia d.l~lo _, ••• , .... -..u-to -

ot \lao Uol\M 1\oho. 1 wU Ilia tllal 1 11M M - lato....Uoa oa olU.. ... ,..,, 
\bo\ I ... _... tlaal \lao :ponlMat opplloolleM wn -na. &Heatlea. 

.up:.aa4 plau '" .... '" ~ _. -- .... llopH tlaal wo - laowo -
oiKioloa -,. \laal \lM, Apia loo olnoM& \lao ......., of "'\Ia ot tloo -.lMI'e oloow 
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TREASURY DEPARTMENT 

DAft ........... , l ,aMI 

STRICTLY CONFIDENTIAL 
'l'bt Svitt ICWe\ e:r \el.,.._, • oa llepHIIIIer 1!.11 ad. ~ ea tile -.nbc et 

Stpl:llil>tr 21 \o tbo etten u.a• lew Teat: louDre wn nponbc \e llt. U..\ pe~ -
rtCIIll'rliiC 1a lew Teat: • .... etten u.a• U.. fJ'Mabc fit lwiN -•• oa Uale 
bJ U.o tlaiW , ._._ lftxa; - ,_._,, l .. u .... lia1eMI' Uaat l - ·•• 

of .:r diocuel- _.. UaU .... -' uiiiM •-.. ..U tall •-. ••-
'"'* ~u. .. lt &ltbc .. lew Tedt u.u "* -'• ....... 1M trW ln • .._. 

hit nhn .. " vbe- ..... ~--' _.be fit ia-n. l..uaW~. -
I.Adicato tba\ tllen ... 11.- a NU~le aale fit lwta Mftl'l•ta• _.,. ~ 

lht pao~ tor\ailll'· ~ lriee hMo 1au alM 11.- •'-• m4Mobc a npo•nauoa 
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TREASURY DEPARTMENT 
vor \!.­

INTER OFFICE COMMUNICATION 

278 

J 

DAn Septeaber 28, 1940 

secretary Morgentbau 

kr. Cocbr.., 

Rt!trocca 1t cad~!~~ EI~L ~!qo~fcLQ ~~ ll~u~ject of the inquiry 

,.{<!; "" been ddreued to Mr • .iloaell o! the Federal .ilooorn B&Dlt at lie" Yo ric 1>7 Mr, 

..,-lot or lho J.d9hory Coaheioc to cbe CouccU of llatiou! Defeue wao bro"4!1>c to the 

~ecretuy' , .nention b:; Nr. Cochran, in the preaenee ot Neters. Bell and White . \be 

"""'e4 cop7 or the inquir7 wao receiYOd b7 telephone from Mr . liDttll . 'l'be l .. ttor 

1a 1t< :J:at he 1t liOC a<:qU&inted with Mr. :iarley, but underatood that a !oraer Tre.,oury 

t::;>l<rtl .... vorlcint: under Mr • .Karlo;r lObo aiajlt bo feaillar with tho ·~ of worlc 

doct 1n tho Federal Reoone Bank a t llov York on the otudJ' of Br1tiob fic..,ci al 

""""lr1 po 110)' . 

lo accorwce with the Socr:etery1 o inetructione I told Mr. !!oaell b;r S.lepho,. 

1oa1 be obould mortl;r aclcnovledge tho inquiry and inform Kr . ll&rlo;r chAt th h hao boon 

, .. ,,...,. to the troamr;r Departaent for appropriate attention. I added that ouch dnt& 

kr. EoceU had alread;r coaplled in the premhco, r.hould be eublli tted to 11.0 in a 

'"" oddreo .. d to the Socrotar;r, ~~arkod for a;r atUntioa. In aaowr to Mr. liD sell'• 

I told him that he ohould not aention in hh acknovle~nt that &111 eur.h 

hd been forwarded to 11.1, Kr, BD•ell agreed to !oll?V our ouccooUon, and proah od 

earl7 date, 
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PliOOOCTS 

Potl ad Gal 011 (1aal'll41al 
lllaael on) 2J7 ,)56 lblo, 

naa4o4 or Cel1ton1& 
llcb OcW>• CTa4• • 

1.11 0\l:&r c.wlo 

QaaoUoe A •• 
lluolllt J • 
.Ul Other Clatoll .. 

l .trte&\110« ou -

21)5,102 lllle. 
111!,580 IIIlo. 

222.9119 lllle • 

A•laUon IN.br1catlac ou .. • J,1115 liUo. 
1.11 0\her Lultrlcatlac 011 2,11311 11118. 

!ttru\1171 1M4 ••• 

'lootten• , ncb u I~ 
Ottae. lto-Beu.u, or 
loo-l'u\ane 

6, 2JS ~· 

10,61!9 ~· 

280 

20,177 !Aole, 

7J,IIol Jlbll. 

loll, 716 llbll. 

1!,821 ~· 

ot \bo S.crot&J7 of \M 'frn•l7• Dtrlol• of ... _... ..a 1\&tlotloo, 
' Ottloo of ICercball\ lhlp Coa\rol, "'-OV7 lleparl..,.\, Sept. ,0. 19'10 

1"1ealorlal fi'OII •loll '117 111 orclal 41otlll&tloa thol'l call be ·~\14 ..,,.. \ball 
3$ ot onaUon 80tor ,..1, ~ or ~· alnvo - Preol4Dt'• ropla­
tlou ot Jul;r 26, 19110, 
1Y1&Uon ClaoollM. 
11 lo!lhd 1a u.. ,... ..... , •• ....,w.u- ot 1a11 26. 19110. 

I 
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~ FOR Till Sp;RITAJ!T'S mp 

(TelephOne comenat.ion bet.- S.Oret.ar:J IIOI'Ient.haa ...S 
H. D. Whi to , Saturda:f, SlptAIIblr 28, 1940 - a, oo •·•· ) 

Secretary llort!•nt.hau telephoned aa trca tho fara tbie acmln& 
~· cliocuu t he ogenda which tho Allbanador trca Arcontina roqueoted 
on Tburad&y tc be r~ for Saturda:f. The S.Oretary had not had 
1o1M Friday afternoon tc e:u.ine it and tcok it tc the fara with 
lda. (J. copy o! the -orandua I bad &1.,... b1a on Fl"id&y 1a 
·~ed. ) 

secretary llorpntbeu stated. that be •w•o•ed tbo aeeada with 
tbe exception of No. J, which he asked be otr1cken. JW tboqllt 
llo. 2 wao dJ.tticult tc unclent&Dd and ft1111• but acquioseocl 1n 
barln& it included. He guo aa the followina inotrucUona• 

1. That the aeenda be appr"<"ed by Secretary Hull 
before beinc t,..,..dtted. tc the Arcent.ino Allbauador. 

2. He expreaoed tbe rlew that it would be better tc 
postpone the rlsit to tho United Stat11 of tbo .Lrgont1no. 
representative until after the election, inaaoucb 
u he was very cloubttul whether anytbina coulcl be 
clone !or Argentina before Nonmber ancl 1f they 
came now they woulcl be banci"i arouncl IIWIY welts 
without accooopliabing IIUCb. HI aoked tbet bia 
n ew on t bia aatter be tranomtt.ed to Secretary Hull. 

281 

l'he Secretary at.etecl tbot be wanted tbe .AIIbeoaodor !rca J.rgetrt.ina 
~ got tho agenda and 1natruct.1ona trca tbe State DepartMnt and 
not !rca tbo TreuUJ7 Doport.alt. 

Be eloo wanted. tc know what tho notation a t tho bott.ca of tho 
&beet .-nt. and I explained that it reprooonted. Cochran' a news, 
anc1 tbot Cochran telt. that. the agenda eboulcl not be sent and t be 
J.rpnt.1noa ohoulcl not be 1nri ted. unleao t.ho conc!Hiono of t.be noted. 
!'Marko were Mt. 'l'!lo Secretary ate ted that be coulcln' t anner 
detin1taly whether the conclitiona wou.lcl be .,.oh tbot any otabili&&­
tion operations nould or coulcl not be ...S.. It wou.ld cloponcl on a 
lo~ ot tbi"i!• then current . He added that he had not changed hie 
a1nd on t.be CIUOition o! aid tc Latin J.aar1oo 11nco hie cable to 
tho Panua Conference, anc1 be otood on that. 

• 
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H• asked oce to COI"r1unicat e wHh l.!r. O..rle ' a ottice and tra.,s­
oi ~r · ~•ua~e to llr. Hull tnrouyh Yr . Berle . I telephoned 
vr. •rle ' a office at 9 : )0 but was i ntoned that ~·r. Berle ~<ould 
not roturn until llonday , and so I telephoned t o ~r. Larry Dur.gan 
fii:Xjla1nin" t.hat. !Jr. Serle was not. in t.om , anrl eommunlca t.ed t.he: 
~ •• ,..,~ar:' ' u me.oar,e to him and sent him the a~•nda. 

''r . Dur.r•an said he "ould take the Ntter u;: with ~cretary Hull. 
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,.,.PIIP ar -. 
u .... ., o..w.u .. 

tiWiiUii 

PU!IOIP.IJ!SI 
Ill'. Warr.n L .. P1ereoa, Prooidnt, lblpor._t.~Port JaU. 

llr.lltlaU 

Ia, 'lt.rr.SO Leo Pt ... eoa oalle4 llr. ~ t~ :a-110o 

.Ur01. l!o bepa "' upreeo111C .. uetacUoa \hat tbe 

prol1a1DN7 work oa ~ Breoillea 1roa en4 ot .. l ..........-"""• 

had beea •Uetactori~ 0011Pl.ote4, aa4 -t oo. to otato that 

the oltCbaiiCO pool Uoa ot the lleDk of Jraeil •• • •ttor \bat 

ohnl4 roooiTo S..rUde a\t.n\ioa. l!o ia41ute4 \!>at hot ba4 

era\ • loJI&thT :Lotter \o the a.oro\erJ ot o-roo re...,atJIC 

the 4orl.rai>1Ut7 ot utn41DC \o \AO lleDk ot JreoU a ,..,..,lTiiiC 

cre41t '11111cll ...U4 take t11ot torwa ot ut.netoao of up to $5,000,000 

8 1100.\h for ois ... at.heo Be uato4 \!>at \AO ..-ora&>r aa4 ~ 

Ooaoroial ~t~e wore ~1tt111C report• oo. tho _.bJoct. 

llr . ntcPa otato4 that ho ba4 aot rooo1To4 o.o.¥ OW>h report. ""r 

h...,4 of \Ao •ttor f~ llr, J'oaoo . Ia, Piorooa .,.quoted U>at 

llr. 
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Jtr. llaaiiA look la\o tU _,_ wt\k. "" \owal'48.-­
ucli10il )7 tile l~Qor\-~\ J111.ak. 

llr . P1N'IOil o\a\ecl \ka\ M bacl M•llaYilll uefl&l 41.-.oi .. 

with the uceaU• .,.,~~oriu ... uc1 *' • •• eonr *' l\ 
wo\114 aot M po .. nle \o -.loo aliT olllllar anuc-ea'- wt\11 Nprcl 

\o the pvchae• ot 11001 .,.. other pro48Gta, llr, DIICPI' a\aiecl tile\, 

•• tile lllha .. 7 lad. been WorMcl, aliT 11001 pvcbaeeo Wlllcl MYI \o 

be 4a!el't"ttcl watU lloT.-1>• ..,. \be •• 11001 cUp •• -ac I.A. 

Jtr. P1erooa o\atecl \bat \be prillc1pel 1ateru\ ot \Ill 1111111\er ot 

l'iDUCe •• 1a ob\aiDiAc a c:r.U\ of .100,000,000 a ~ tor tile 

central baAlc pa;,able onr a loDe period ot •• ud. ri\h .., 

...,ruoauon IIDr1D& the dnratioa of \lie ar. !lll.o or.U\ W1114 

be in aWUon to \he preeeat $20,000,000 or.U\, llr. Jierooa 

1ad.1cah4 \bat u felt \bat .,.all an _, •• pro\ebl7 too 

llrce, 'bolt \bat \be •tter ollonld be pna -.41ate atteaUoa 

11> •~oD. lle otate4 \kat \II• llialoier of n- aa4 

Preblooh were nrr ~· ao to \be III>I>Ject •tter of \be 

propoee4 UocuoaloA& wt\11 \be t7111te4 S\atea !r•oarJ' u4 bt 

thq were 4a!Wte17 lnterutecl 1.D ob\aloiD& a Ollbotutial 

IDOilDt ot t"-lal aoaiotaDC• froa the 1111Uecl lta\to OcrYtrD-

.... t . llr. Piarooa apllaabo4 \be 4eoirabil1t7 ot 1acl1catia& 

10111 ceneral non 1D the w~>ole •tter 'b7 ao:n TU•a&T aillce 

P1ned.o u4 Preb1ooh wtll loan tor llio 41 Janeiro oo a 'brio! 

1'h1\ Oil Yedllu~ &D4 it Pre'biooh CloMI tCI .ohia&\Oil M will 

fl7 
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tl¥ cl.1rM~ hGa :Uo uri'rial lion .... ~ tM tou..ta& wek., 

llr. ,._.. 1Mloa._. U.\ tM ..._.. tor tM tortMss11ll 

~port•"'• \M 11\oU ~ u4 \M .»paUM Ml!ea•dor. 

Jtr. nor- t'w\UI' 111d1oate4 tlla\ lie 11&4 t.tonoe4 tM lleOI'O\U7 

ot a-ere• ot \M .»cati» roque\ 1a a ....., a-a1 """ ot 

"a:/• 

11r. n....... t• ...... \M ,...,_,. ot -lUi•-......­
.,.,. n\h .t.rpaU•, aa4 11e....,... \lilt oplaioa ot \M Dlpoi'\MM 

aD4 oilier .,...,teo n\h "IIPM' \o \be ~nloa _.. ~ ht.-

.. u ud. \he :ao'boeq \11&\ la 11117 ... ......., • h w1 \11 »,.Ui» 

\ho q,..otlOil ot prot...aaUal iraa-\ clfta to tile lrlU* l!e 

pruood.. llr. DucPn rop11o4 \Mt tile llepar\_.\ •• ~ 
1D ocr•- ·' wi\h tho ldeu aspreooo4 ill \M ....... q•• tol~C"8· 

Jtr. Pieraoa WOilt oa tv\llel' to a:t \hot \he quoUoa ot 

Uki.,. onr Brl\1._4 .t.rpll\1» ._..tueo 11&4 - 1'01014 

ad bo lla4 111d1coto4 \llat \lilt tla1\o4 ftatoe wov.l4 pro~ ao\ 

l!e 1Jatoroot•4. al\hallcl> ~'1'1111 a ..U J.oopbolo lD - • 

wl olla4 \0 CODol4ol' IIIICh 0 poliq' • 

llr, PlOI'IIOD ototo4 \llat M p~4 \c loa'rO t or Qldla M:d 

1'bur~ OD4 \M\ lie .,.U.d. .ab .. quD\17 t~ \c Ia Poo OD4 \c ld-. 

ODd roturD 4lroot~ t rora x.s-.. llo roquaotod. \Mt llr. ~ 
tllrnloh hl.a illforaUOD Oil \M e\ot O ot ci.11C1loOl0DO with \M 

Obllou aholOD 1Ja .obiJII\Oilo OD4 Ill', Jloaipl1 roplio4 tho\ M 

'IIO'Gld. do "". 
llr. 
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llr. 111UU .-ne& w llr. n.-- \M -~ ,_ 

loll'b&a_... ..._ v&U& U.\ llr. ft.-- a\ep -' ._... 

tor 41aGUdOU d\11 Ida Mil \laot Oo~ aatllori\ha. 

llr. Piareoa repUe4 U.\ loa wa14 M raWftUI UnotJ., w 

aahllii'Oa. ...,., u.t u III.Pt -. poe8l\:Le 1t ..... _,. t• 

hill \ o tJ., •• \o »opa :LeMir. 
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Dt.\e4 ..,._ 211, 1140 

IIIIo I 4 13111 p. .. 

Seore\U')' of Staw, 

tl52, 8optn'b41r 28 , 1 p.a. 

- aa o..-r of t.bll b.:hnco Cootro1 Oftloe 4ato4 

lluch :n, 19:11 .... a.r wbicll proldlllw4 p1'0411ch coul4 'b4l 

llroa.cb t lJa lit' each lllpor\er ap to a .al• ot - lam4re4 

t o h&.,.. aa4o re~ uao of th••• &lloooaoc••, 1t le 

oetaate4 that &llllUl laporte 1D t.bll ••""' of a\>Oilt 

$20 ,000,000 are otfec\e4, of wblcll • aojor JJrOPOrtloo 

•oul4 or41Du~ 11&.,.. .... troa t.bll O.S. 

IIIII 

liJ 
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EH 

Stcrttary of State, 

Washington. 

4186, September 28, l p. o . 

GRAY 

Berlin 

Dated SeptembEr 28• 1940 

Rto 1 cl. l p. m. 

~y 4103, Stptcmbtr 23, ll a . m. 
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FOR TRE..l.SURY FROJ.! HEATH AND FOR DEPART.lCT'S INFOJUIATION 

Tht Berlin noon prtsa reports an addrtas given at 

Belgrade by Statt Secretary LandfriEd of the Rtich Economics 

;.l1nistry, LandfriEd is quotEd as saying that Germany had 

EXCEEdEd ita expectations of maintaining during thE war 

70~ of its ptact t i mt Exports . Ht further stated that 

~t~any could no longer tolErate that tht mark should bE 

given a lower valuE than that of othEr currenciEs, for 

txa~plE the dollar. Therefor£ , it bad takEn up thE "under• 

of thE clearing oark i n thE present tradE di scussions uith 

Yugoslavia, Howtvtr , Gtrcsny out of consideration for 

Yugoslavian economy, had not fore td t ht i mmtdiatt Elevation 

of tht mark to tht dollar r ate but had provisionally 

accepted an intermediate r at£• 

KIRK 

TFV 
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TREASURY DEPARTMENT 

un·aR 01"1'1CE CO MMUNICATION 

Mr . Coohra CONFIDENTIAL 

'lbo d x r oportlllc be.Air:o onouto4 tho f ollovlac tran.-oUou 111 rog1atero4 

aterl1AI1 

&old. to oo•oroial oollCiorao 
Purollaoed. froa oo-oroiel ooaoorae 

LJl , OOO 
LU,OOO 

lllroalllout tho 4a:r opea ....0\ ahrliac r..Uo4 nncbo•cod a \ '4. 0 r l/2. 
~oocllou ot tho roportiac be.Air:a van a t f ollovt l 

8ol4 t o C-ercial CODCUIII £ 1,000 
Purchat ed. froa c-oro1el ooDOerat ~ 
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'!be Svi u franc rochhro4 a t>av hich for tho ovrn\ v;pvard. a<>Ynnt oloalllc 

I .2291, 

'lbo other ourr ... oht oloaed. at folloval 

Svo4111l lcrou 
la1choeuk 
C.,..Uu d.ollar 
MutO&t> puo 
Arc~~>.tillo paao (froo) 
lr&dliao .Urail (fret) 
cw.- poeo 
Lira 

. 2}85 

. llooo 
12-7/~ d.i oOOUI>t 
.2045 
. 2325 

~~ d.l ooouat 
, 05()5 

'lbo Stott Departaa~>\ forvard.o4 to ua a coblo otaUac tho\ a cold. ohipaGt 
at $1 ,750,000 vu ah1ppod. 1>7 tilt Spao1ah l u tlt uto of 7ot'e1p h<:haace• 
cooolcoo4 t o t ho laUou.l Clt7 JaDlt of I• Torlt. \lbh col d. rill bo 

' 014 to lilt U, 8 . At&&7 Oftioo. 

!bore vero no cold. aod. oll•ar pricoa roool•ed. froa Joaba7 t o4&7 b7 tho 
J,. Torlt ou1 b&llli:a, 

'!be repor t f roa t ho :Fed.arel lau no JaDlt of law Torlt llotillc d.epo tih f or 
lbo &OCO\int ot J.ola a a reported. 1>7 tilt J aw York: ace~>oiu of J aJ)&IliiO banlo:t on 

25 · ahoved. t hat aucb d.epoalh totelo4 $SS,o2l ,OOO. an illor•• •• of 
•z, :n~ .. ooc ohoo tho laat repor t at of Sapt abar lS. I DClu4ad. 1n t hil t otel 

l t> 4epotlh with tho Tolo:cbaa& llpaclo J e.Air:, 'fav Tori<. ude 1>7 l h 
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S.~r 28, 1940. 

TOI Tho Secretarr 

Fr<llll ill". l oung 

caiF!l:RE2iCR lllTH liR. B11!l1Erl'E WR.ICI!a f6 
CIJRl'Iss-;:ni!!!Rr . S3Pr:l!BE:R 2'7. lla )0 1 .H. 

Present ware: 

Secret,arr lolorgent.bau 
lolr. Burdet.te 1lr1gbt 
lolr ' Pldllp t OWl& 

Secrot.arr lolorgent.bau thanked ill", lrrisht tor helping to 
'I'Ol'lc out the P-40 llituatiCIIl at the ~falo plant ot Curt1N-
11risht. 

Ill response t.o an illquiry ha:1 tho Secretary, li!r. Wright 
st.eted that the Buttalo plant 1a now operetina on a t1ft-odq 
week, throe ahifta ot which two were 8-bours each, and one 6t 
hours. Ill". lrright added t.bat t.be product1oo lines were shut. 
d01111 dur1na t.ba )O-o1nute luncheon period. 1t the present time 
the plant 1a recei"ring l.O lll1a011 anginla per dq and lll".'fright 
canaidered tho poas1b1.lit;r ot ba"ring tbe ~ go on two 1.0-bDar 
shitta, except where t.be t;rpe ot operet.ion ,.... ll1lcll that it na-­

ceeaitat.ed three aborter sbi.tt.s. .lbolrt 95 percent of t.ba oper­
atiCIIll in'I'Ol.,.d could be done on a two ah1tt bailie. Ill t.b1o 
1111 tha plant. -wt oper&t.e em a 5()-bour week and haTD aftill­
ble two good aet.s ot so.perviJora. 

lolr. lrright thought it poslliblo tbet. the plant could il>­
creaae to a 60-hour ,... aa it got new ..:juipoeat, aateriala, 
etc . 

lt the present tilllt ill". llright ate ted tbet the plant 
would prodw>e 8 new planes per diJ;f and that all ot the planes 
cooq>lot.ed and 1n storage but, without enginoa, would be 
alxl.pped b)' Octcbor or Jio'VS:Ibor. I t aa considered poaaible 
that the rate o! produet.iOC would bo 1ncre&aed to 9 """ planaa 
per dl;r, ina&tuch aa the flow o! rew aat.erial.e -.a proceeding 

•ootbl:f. 

29o 
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At t; ... sre-t t.1M ~ 8llttalo pl&t; 1a IM1 lct1n1 
l'\ll'ft1\ ~. w1tb ~ ~ ot • ardR tar SO d1 ... 
~tar tile la'WJ' to rep1.loe ~SO b.-an-.,... 
poainc1D~· 

o-el'II1DI tbe toar - pla\e to .,. ba1lt liT ~ 
1r1sht, Ill'. lh"icllt. et.atect ~to • ii7JIN ot plAM8 wwl4 .,. 
built 1D MOb pl&t in ardR to atepard ap1Dat attao~c, 
oabot;ap, eto. Be addlld ~to ~ ~ ill to• t;,pe -
ba1DI bo1lt at Baaalo, tbat ~ P-oloDD w1ll be to• MEt ..-1 
to co into ~CD ad tm.t ~ be,rcDd tbat 1D ~ 
W1 ot deWlopiMit ill tr<a tw1w to l ut;J- ..U.. ott. 
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S.ptelber 28, 1940. 

TOI The Seoretar,y 

Froa• 1o1r. touns 

Sub jec:t I Sperr;r Bcab S1gbta 

on Fri<!q attemOCD, Se~..ber 2?t.b, I arnnpd. a cao!er­
enoe in '1/;f ottice to dLacusa proclucUon ot boUl t he Spen:y 01 and 
Sl ball:> •i&hta. 

Pre...t at. thU MetiJI& -.rea 

vr. Tb..aa llorgan and C&JM1n Doe ot Spen'J', 
vajor ~ ADd llajor lloore ot the J.r'lt;f, 
vr. llaurice 'lilaoo, vr. h1re7 and !.1r c~ !laneell 

ot t.be Br1 t1eh Purcha81n& Cocal.esion • 

.l.t the preeent tillle the .I.Dq lu on hand 40 Ol baol> 
118)!ts and baa 9'1 aore ot the • •e t;rpe on order with SperrJ. ID 
addition, tbe J.rrq baa ordered 295 8l ball> eishta, 'Ob1eh 1a an 
illproved IIOdel ot the old ooe, 111 tb production to atart 1D J.prU. 
The Arrq al.eo baa the option to l.nc.-ee thia ordu ot 29S Sl up 
to a .US... ot 1, 5()0. 

vajor Powers stated tor the J.r'lt;f that at tbe pre...t tiae 
tbe Mz1.,. ot l, 500 8l bcllb s1gbte repreMnted all t bet the Azs:1 
waa t o bq;r, and tllrther tbet. the Br1t1ah could he.,. tbe 40 Ol 
a1cbt• 011 baud, u ..U. u t.be 9'1 Ol e1shta on or<ler. 

There ..., a good da8l. ot d1..,...e1.., u to •t ~ 
tbeae t"" baob sS.gllte would t1t. !'r1c*lt)T tbe Sl •1cht will co 
in IZt;f plane INUt in tbe O>ited Statu, but it. ....t. he.,. the 
Speny aut..at1c electric pilot 111tb it INUt. 1D u m integre1 
pe.rt. The Ol ball> aigbt, b..ewr, aq be UMcl eeparata)T, or 
coorc!1nated with the pre...t aut.-at1c pilot. 

llr. NreT and c......,der lf&nHll are IMkin& an imlediata 
0\IM'e)' to ucart&in wbet.ber or not either or botb ot theN •1chta 
will tit into air rr-a amutacturecll.n Ql&land• lD add1t1""' 
they are tinel1ng out -t ~eota he ... alrN<Ir bMO _.. 
for bCIIb a1£hta in rr-~ 1D the 1llite<l Statu. 

aJ 
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It 'IIU CCIIIIUildar v.an-11• a vi" that the Britiah 1a>uld 
like to ecrap tho bcmb lliibta bel.n& ... utacturecl in Engl.IDd 
beeauae tha7 do not heV9 a stabilizer unit and w~itute therefor 
Sperry eiltlta traa the U. S. TINe, there woul.d - to be a 
large British -.nd. 

Vr. Faire)' inquired aa to whether $pert'1 woul.d require 
capital c.-itunto and J:loii.Cbine tool cCI:II:Iitllente traa the British 
1n order to pat the baab sigllta into prodUction em a lar&e 
scala. l!r. llorctn replied tbat he conaidared it necessary at 
leaat alter a pre11-'D4rf suroey t.o 1N1ld a MW plant ill 
Detroit, next to the Vicl<era CaaPMT, a Speny rabaidiarJ. Tld.a 
plant would be relatiw.JT 1nexpenaift and could~ be 
built and equipped at a total coat of about two ot1111on dollare. 

I ul<ed lllljor Powers to gift M on l{ondl;y aoming an 
eat~te of 'Obat the .lm;y considered t.o be the proper production 
capecit)r in the interest of national defonae tor thia type ot 
baCib sight, having ill mind that posa1b:ey the method uaed tor 
t1nancin8 CQI\tinentel tank engines Di£ht be adopted tor this 
iteo. 

1!r. l1'&1rey ia elao goin& t.o g1V9 1110 ].(on- night or ear~ 
Tuesdq ~aomillg an estimate as to the n1111ber or bCIIlb sights 
required by the British for planes manufactured in the u.s. It 
will t.Xe a little longer to get the t1guree em baab sights 
required tor treaea m81lutactured in England and Canada. 

There 1s also a possibillt)r that Sperry ,.q be able t.o 
a.anu.tacture atabillzer unite for the baab aiellt• alreaiiJ being 
unutactured in Engl•""· Ill tbia connact1on, it abollld be pointed 
out that Spert7 ia a British ccapAJV whicb can be ext..-JT 
halptul, both on tbe saint.enanc& ot Sperry aial>ts ill !:DglaDd md 
on training British cr.-a t.o woe theM Sparry s1i)lta. 

It baa bean arranged tbat C<Diodore ~tanaell ahall go 
Lhrougb the Spert7 plant ill Broc>kJ:rn on SaturdiJ, Sapteober 28th, 
and alao inspect a sperry sight installed 1n an Arfllll plana a t 
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AlDE-IIEilOIRE FOR !lR. IIORGE!JWO 

It is vital tor the success or the wa.r errort that 
deliveri es or aeroplane engines against British orders 
should be maintained and indeed that every means should be 
taken to accelerate those deliveries . 

At the time of the French collapse, fresh British 
airframe orders were placed in the Qnited States so as to 
utilize a proportion or the e~ginea available as a result or the French assigDJDent agreements. At that t ime, upon 
ins truc t ions from London, the remainder were allocated for 
air frames t o be built or building in the Qnited Kingdom. 
'lbese airframes will be delivered during 1941. 

At about the same time, a breakdown in the pro­
duction of Taurus and Hercules engines oaanutactured in 
the O.K. (as a result or unexpected technical ditticulties) 
created a s t ill further dependence upon the French engine 
orders f r om the Uni.ted States. 

In the race or the above situation, it appears 
that the engine allocation as now planned tor the period 
of seven months to !larch .311 1941 will result in approxi­
mately 950 engines being diver ted t o the needs or the 
United St a t es Army and Navy despite the tact that that 
diver sion will produce a deficiency of about 425 engines 
in r el a tion to available British airframes. At the same 
time, appreciable allocations of available engines are 
being made f or other foreign and for commercial purposes . 
tt is t rue the above figures embrace a t emporary surplus 
of one type of aeroplane engine during the period in 
ques t ion in relation to available British airframes (either 
of O.S. or of O.K. manufacture) . Unfortunately, however, 
in the subsequent peri od there i s a deficiency of engines 
in relation t o all airframes . It i s of the utaost illport­
aoce, therefore, to the fight ing effor t in the Spring of 
next year that these British engines be reserved for the 
British air f rames which become available i n the later 
•onths . 

In the light of the above situation, we urge that 
all Br i t i sh orders including the French assigDJDents , 
for aeroplane eng~es , be left undisturbed. Indeed, we 
are anxious to see tha t efforts be concentra t ed on an 
accelerati on of production to provide for additi onal 
allocations t o O.K. fight ing needs in the Spring and 
Summer of 1941. 

A. B. P. 

* Whilst these f igures are appr oxtaata and may changed 
With ac t ual producti on perfor mances , any such changes 0 

not affect the basis of our case . 

!lew York 
Sept~mber 28, 1940 
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CANADIAN AIR TRAINlliG PLAII 

£eroplapes in operation Septe•b8r 16. 1940 

Jle~entaty Tra!nin& 

Fleet (Finch 2) 
Tiger lloth 82 C 

Twin Engine rrainert 

Anson Bombers ' 
Oxfords Mark II 
Second Band 

Single Eosine Trainera 

120 Canadian 
189 Canadian 

80 English Fusilage; Canadian Wings 
21 English 
.36 United St ates Lockheed a 1 Douglas ,etc 

North American Harvard II 64 United States 
• • Yale !lA 64 119 United States 

Northrup A 17 A .32 United States 

Bombing and Gnpnary Trainen 

Battle Bombers 
Battle target Towing 

Co!!llll1m1 cat ion Flight Trai nera 

llorselll&n 

llash1ngton, 

Sept e=ber 27, 1940. 

?!7 l!:nglisb 
27 English 

20 Canadian 
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~WIAJ! AIR TRAI!!IRG PLAI 

Asroplanes to be in operation July 1 . 1941 

ElementarY tra1n1nc 

Yleet (Tinch 2) 443 
Tiger lloth 82 C 443 

f!in Engine Trainers 

Anson bo11ber s 439 
• • 136 

Cessna Trainers 174 
Oxford II 25 
Second Band 42 

§!o&1e In&' pe trainer• 

llanard II 533 
• • 87 

Fleet 60 188 
Yale R. A. 64 119 
Northrup A 17 A 32 
Second Rend llisc. 33 

Bombing and Gupnerx 

251 Battle Bombers 
• Target To~ 103 

~ .. unl~!~!Qn flight§ 

Rorseun 
Fair child 

Washingt on, 

September 27, 1940. 

41 
9 

Canadian 
Canadien 

Enclish Fusilage; 
Canadien 
Uaited States 
Enclish 
Uaited States 

Uaited States 
Canadian 
Canadian 
United St a t es 
United States 
United States 

English 
EngliSh 

Canadian 
Canadian 
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PILOtS 

When the new governaent came in first a 4~ -

later ra ised to a 60% - increase in pilot training was 

provided tor. Production ot planes was also accelerated 

strongly. 

It takes longer to train pilots than to accelerate 

production, i.e. the training period cannot be shortened. 

Bence, there uy be short periods u,p till April 

1st, 1941, when slight shortages a ppear in pilots. There­

after the curve ot traine~ pilots is ~ sbarply upwards. 

The shortage in the spring is in planes. Mean­

time it is ot the utmost importance that some reserve 

be built up in case the bombing suddenly develops shortages 

in available engines or planes. 

Washington, 

September 271 1940 . 
Regraded Uclassified



Septal>er 28, 1940. 

Toe The secretacy 

Frcmu llr. I cnmg 

.ur Ca:aodore Jlanaell of the IW' haa juat e.rri'led 
l..n llaaiUJlst.on dir~ traa Rn&J•nd. He 1a ~ll,r ac­
qual..ntad with tbe British pilot tra.l..ni.ni ~ and 1a ex­
treel;r optildatic. lie atatea that tbe CNt put of pil.ota 
haa equaled the production of plaoee and that tbis pilot 
CNtput ia bound to be greater than the pla\• CNtput due 
to the potential bCIDbl..ng of aircraft tlotoriae. 

Further, the tirat ~P or ne• pUota will be 
~ trained and ready to ~ tbia eprl..ng. Tbia ia the 
uoup •hl.ch started tral..ning at the outbreak or the War 
and • hich will have then c(Qj)lated tbe aiahtaen months 
tral..nl..ng course . 

There is no douM l..n CGli:IOdore 118naell1 a llind 
that tbere will not be enough pl4nea in the aprl..ng tor 
t he pilots which will be a..allable. 

It has been suggested by llr. !'IIMia and l!r. ?airwY 
that perhapa yoa 'O'Ould l.1lcB to spoal< witb Cac:ccodore 
l.!anaoll about this traiJ11nG progra:o next weelc • 

3o~ 
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s.p. 30th 1940 
Dec. )let 1940 
Dec. )let 1941. 

qevwep ft'T!'I' =yp'" 

7 
12 
lD 

7 

.W. w1ll ~ OOIIIPleted b7 HoY. lst 191,0, one ;rear aheld of acbedlda. 

!!QIIPI!!ll 

.w. w1ll ~ o.,...:let«l b7 eod of l'MO. 

In-tar')' trai.Dera 
'rriJI eng1oe traiDera 
SinSle eng1oe adnDoed 

trainer• 
J3oelrl"" Ulll pDDC'7 

traiMr• 
c-doatl.oll tllsl>t 

trAiner• 

l,l;fl 
137 

2l5 

ll4 

:ao 

4% J11I.I l!t l94l• ~ 
(Rewl.Un& rr- ,_ claUul'i• of /1)0 in 
October Ulll 2SO ~to llaroh, 200 

IIIIDUI13 to ·- 194}.. ) 

n :ri!!!! :rc•w IN Ft!LL FgiCI 
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-a -

UJfDilJ ••'lliTWJ --775 

mJtP! em to ' · L 

%2 II Sii'f 11TIT'PDJit.lirl 

117 J&D l!t 1941 

117 AFU 11t 1941 

117 J\&lT l!t 1941 

, • , - 1 zhw wltll · 
..---)00~ 
.,. ,.,... .. eplJift -
Jill 2 w i* ,_. ID aU, 
6,000 v.1Mil-~ -­
-'• 

.ur 
P1l.!H '*' ••• ? 

204 102 232 

850 408 696 

1968 950 1550 

Wi th t.llc-.tMr a ...tlll;r acr- 121 all ~ 

scOPB at 9CIIIIIll as,ooo 111 1942 

! 
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br!!Plllton\ 

Dear llr. BeoretarJ, 

3o7 

.... -. • . c. 

lep'-ller 8hll,liNOo 

I eacloee hereln ror 1our peraonal 

and aeoret 1nto~UoD OOP1 or l.ha hl.eat report 

recalYad rrom London on the ~lltarr altuatlon. 

Bellan • • 
Dear Mr. Secretarr , 

Henry Korsenthau , Jr., 

United statee Treaeurt. 

waehinston, D.C. 

V•l'1 alnoarellf 1oure, 

Regraded Uclassified



Te l ea:raa c!eapuche4 ~rota Loll<lon 

on Se p\aaber 27 t h , 1940, 

il111 bi'J'o 

'boU ol1ona wlth peot 'ba\\&1'7 were reported on 

Sept - bar a~u. oa the rronUar 110 au.. aoutb 

o~ IAlaaalo , and 1ncUcaUon. CIU8688\ t he fora uon 

o~ 1·orward c!uapa 1D tb1a oreo. 

e. ~oz•l 1r or••· 
~ea\bet ... c~ur&\1vel¥ ~ooJ t or our 

b0Uib1DQ operaUon in llctrJ.1n area on niub t or 

apt elllbet 26/•-ev t . II t ut 1ntenae ae~orchlliJlt 

alore ma ue oco~• t• obea r va t lon cll t fl cul \ , Rureta 

were obaa r Ye O &\ one power ataUon ~>nd ae•erel 

t'lreo wer< et&r tad ot .notha r . 

zal'da .. n.. &1r port o t Taou>l ahor " "" e naclteu. 

Other rail•&¥ MOrohallln¥ 7erde ln northweat 

Oci'OIIlDl ware boalbed one! ot ona a ch1mne7 ••• 

ae en to ~ell ocroeo t he l&<rd. rna torge t area 

at Xiel w&a l oo-ter but r aoulto could not be 

oboorYad. .epoc1al l7 auooaoet\tl a ttocl<e wor• 

aada on oh1pJ>1Di at noulO¥n& Mn. elo1a, •~ l l~ht 

a ttao lta t oolt p l ace on ••••rel other channe l por t a. 

Other aircraf t at tocl<oc! oerodroces•• oecj n &IT 

torae t • end t'1ro- rola1n. l e• • •• ••~ troppec l n 

\ho country 41atrlo\r • 

..e.,t .. ,.ber ~6th oix alrcron """ ~••.P• tcneo 
on/ Regraded Uclassified



• att.Mha nea-sew·ee et &M tbaaMl por\e, 

11M la MNl ... 

lllp' or a.,._... •ISep\eUtr 111\11 u~~e"­

... alNren ..... wu \o \llo feUowt .. o'll~u ...... 

Ulfto o. ... a •pl\tl Mlpe 1ft l lel doolr;ppd , u 

-.. .. .,._, ott " · tttl.o, atppl .. ta o!ee•-.1 

..... (a1a~1p' IIHYF ud •01- 'lloMtN ) 

... ._ Caaal ....... ,,. ta 8441\loa lUIIe alroret\ 

"" do\aUod \o 1~ lliwo. All ov ~-· 

'" 'llao1t -.• - atell llu .. , ,., roporiocl • ... ,. 
Aaoo ...... \o lt\ot\ N ptl'\ t ttt\ltlU .. la LOMoD 

.... "" 180 ~llacl tad 110 ttrlCNtll' wwtdocl. 

aro-1 • • • • .... ..... re.-4 ., olllat ....... 

rena.., \eNtal Ulalap \here U t\1U -

reclu\loa of aenioe a\ o\htr t\t\1ou. 10 ttrlt~~t 

._ ..... reporW<l \0 \lie •U..d l"tl Mr ftt\Orht 

•• o t.w u.tr\to\ teo\oritt are atteo\td '117 

.... la .. ~· 

8tp...-r . , h , lti)J'DiDI ,..._, ttUrl\7 

ooaale\14 •al7 of ltola \ tcl rald a ... reoo ... 1 ..... , 

of , .. , ... _ ... "' oou\a ef JICl.... A'IIOil\ 

a.oo •·•· \llroe • •••• or ....... t1rerat\ \ o\tl.llnc 

..._, 10 auao-.cl alroraf\ tao\or1•• a\ s ou\hl\allp\oa. 

Dl ... , 111 .. Wft o'll\dM4 oa \ WO .rutp t Of OM 

tao\of'F tad fire• wore oa\latd whioh are UDder 0011\rol; 

\ea perooaa ... ,.. 111lh 4 and thil'" wollJI4ecl end 

Jlro4\IOUOD h \ .-p01'11'117 ltlltpj' ndt d . Othtl' 

oaa.alUtt 
Regraded Uclassified



J/i> 

••-lU•• "" aauecl a\ Bou\bulp\oa pa ftrlle 

aJI4 e ftreliMMlM wae .. , aa tire la 4oou. 

n .. waere, - 4-at ne 4o• \o eo 1roa 

woru lo Torlr.elllre, .. ree)'e14e ... ~4 e\ 

eaeu\ et ll)l\ .P•• • all4 MftN flree wlliall ftre 

e U ll ar.ill& d eu e .a. were oeue4 1a 4oou 

e \ l.l••JWMl. 11rllellllee4 n4 -aa Mlpptaa. 

8 eftrel li. A, J>, o\eUou were eUeelr.ecJ , w\ 1111 l.IIIPor\­

aa\ 4••• 1e repor\84 , 

ftell\ ot S.pw a Mr 16~p\ealler I'PQ, 

M U rt \J •ae ride oproed oftr Ule wbo1e of 

belu4 eoll\ll of liae t'Poa Llftrpool \o B•Mr 

aJI4 eooU•ed aoe\ of \lle ai&)l\, lN\ \lle eoe-r 

effor\ ••- \ o laeft beee d.1reo\e4 1- \oft rdo 

repor\84 , el\llellP - feo\oriee 1D •erlOIUO 

gar\o of \be aouD\17 •re llU. I a \M Loed.oa 

- .__h& •ee ftftoJ.7 ep.-CI IUIII \WO ae~or 

ftree " " - 4 '110\ll of whlcll ere ~&aclor ooo\ro1. 

!'lien we \lle u-1 d•a•llft \ O bOuM propor\J u4 

e\ - b0ep1\ftl aeD)' o..,.e1Uoe ere ropor\eclo 

•• a 1' ~E ~aau•l~AIIa 
._ J2t!\1'0lf4 Probeblt P'M Q 4 

., ... npwre ...... lf li • 
J'lpwre lli li • 

II)' ea\1 eiroref\ rtre 1 _l... .L-- 11 11 
oro&o1e Ill 

arutDIV' 
Regraded Uclassified



•nuoll 10 alrtnh c• .u ... Mro) 

1 ..U• -....... alMl ... 

_., ....... 

3 II 

1,100 .... Wrt ....... . . la 011,..,.. OODYOF 

ia •rU.wo\ approa•• IIOI'Idaa ot eopu..er 

MUll, •• lo wbollJ' illoa-le Ud ~ 0$11er 1o 

.. n.. • 

... ZMlUd Mip i'or\ DeiUaoa (8004$ &oAO) 

'aMoa w AMkla114 la .. ...,.. OOAft6 auae._, 

'r u....r\ owoiU .. ot o,Pt..Mr ae t~a h • n .. 

aM allalldo-. AMII\ 40 IU"dYOro 11111111141 .. 

\1110 •t-IOCiiliOON Ot \be OODftJ' ON iD 0 DOYOl \NolOPo 

e. !144lt rtl\ LzN•· 0a Sopwu.r u~ 

IT oo41• ---. ... aUaokoc! 'lobruk aad t\erWc! a 

1ar .. tiN la tile dooko a D4 ••red 411reo\ ILlh 

oa Wlld l ... aad -•llaJUoa1 trouport. 

J1!!!1 Oil \M U Ua O'&J' MOQ a1l4 .-41• 

..._,.,. aUaolllod nricnao &tl'Oo.ro-o, o\ 0111 ot 

ftloll tirto wort o\or\!4 aD4 n-• prollablJ' ,...,. 

" s ...... adtd airtratt . 

hlto\1M Balta ou 0\\tolltd '117 10 I\olioa 

....... oa tao 80\ll. AM Ut 100 'llolabo ftrt 41'0ppoc! 

w1.._, -1ac ~ .. o r oaouaUlea &o DOYal 

..... -1. 
l..U• .. , Atrlta. 

llllrlJI& JL.A.,. auook oa &op\~r Urc! 

a larp ~u- ,.._, wu au •••,...... a1l4 

ooaU-4 -1D'Diaa tor 1 11 llol.lro • hr1o41o uploalono 

roodortd/ Regraded Uclassified
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f 2 :A lt ?,.lllllilb ........ I l te 

• a a ...... tee~ wuaa .. "" .-u u w 
..... lteelt .... 

f. •n1• J'lw .. --"- 4eet..,_,. 
.... .,..._.laU.MlWV ... r • 

... _, ,.,.,... ..U..te ,..... rftl 

~- ., DUal' .. tllu-1 .... 1'1 .... -­

... a --~ •=•••• JIMV..,.r at J'aau•au 
-~ ... -.... ..,. . ..,., ........... . 
u .... u ..... , "' ... 11 , .. aMU. ... 

• a t -. ... -.r ••- t.. air ...._ _. 

- ... n•l• llltt • elelra •lawa •IN1••• 

I 
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Dear lll'o Secret.a17 • 

313 

.. lnlll··-· WAUIIICITOII, a. C. 

I eDoloee bere1D tor 

~0111' pereo* ... oean\ 1Jitor.aUOD a 

oop~ ot \be la\ee\ npor\ reoe1Yed tl'oa 

l.oDdOD OD \be llill t~ e1 \uat.iODo 

Honourable 

Henr1 Moraeothau, Jr. , 

Uni ted 8\at.ae Trea~. 

Waeb1Jiatoo, D. c. 

Bel1ne M, 

Dear Jll', Beoretar~, 

Ve17 e1Jioerel7 ;roare, 

Regraded Uclassified



~ rA!P'- ••• rra __..., .a.llo 

.- n....s •' lloftrl oea -~ 11111 - ill1ll '-"' 

CIC'n- - -lo<'el7 -·e.•. 
AJ)\ ...... I!Cn4 IUo .AJM~'o ~ 

Oe.lr1a - l t.llaa ... va,w ~ til 

~-. 
fllo ·o Jell \:I ' o r aM~U• 

• ._. oci'Cbon\ OI'IU.., •cr 1noo ...,t~ert• oar;>\_.., 

oa~ owcoer ot o,ooo tone off . eoltlo oou\ 

ot ..esloo. 
fW alJ"'Ht\o l)f'Obel)17 ::ell, n o. 

Oftl' ,. .. ..,_ 00 \be ~ o£ ~ .,. 

'Ill&\ 4roppe4 ftO b7"tltl l 0 fieft tW~D~•IIII 'We 

alNNft - e\taoUd 11J7 two aclllr- 000 al~ 

DO.tab .... ot . .I)Mkl"i o 

a. sqn1 1r FM"· 
1fta e• 1\l.:b\ ot ~---- IIOU.'2ftll 

al oocu "" otteoUC !>~A\ DO .. tln1\a .... .11\o 

~ be -. .. ...-, enallll' oall907 ... 1\o\ :Looo'-4, 

.. alNnft _..M1\1117 dWIIM IIU.01nil 1D 

Uilll c:t I -1 ,_u e.Dil ._ o~\· ... 

a\t 1 t C W Ull'oM o1J'Ont\ , biA -.\ft;l ~ olAlu• 

N~h .... 'W b<Ahbfo ~ a1nelo~ ... 
/ cal'l'la4 
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P.tJI.UII!IIASI 07 !llmlWI I!ICII'fZD 

JRCII: .U.rican h'baa17, baoo .t.l.roo, .lrpntl.a. 

DL'IS: Sept .. bar 2V, l p. a. 

WO. I 453 

!he .lrpntina GGT.ra.ent, the Yiniotor ot Piaanoo 

baa 1n41cato4, wOilld like to obtain cro41to oxcluoin 

ot the $20,000,000 loan aln~ &llllDWlcel!. of up to 

$100,000,000, the tlml!.o to be - &ftilabll in icotal.lMDh 

ul!. tho lo&J> to be repail!. within e period excee41Ac the 

:yean. Yr. Pleroon otated thet he thCNCht the UOWlt 

rathor hlcb all4 the ter:>a lo~ bllt that be wOilld taD the 

oubject up with tbio Gon..-ent. lie belieno that in 

aMition to the $20 ,000 ,000, $30,000,000 al&bt be otferod 

at 4 percent, to be llla4e aftilabll onr a period of 

tweln or e i&bteen 1110ntho in 1natallalllh, and repaid within 

not to exceed oix :yoaro fr011 the date of ucb a4'1&DA:e. 

It would be of a4....,tac- to liDk thb with u 

unounceaont (which for \he pr11111t could be confidential 

it nece .. ar:y) of an intention to acqulro • certaio uouot 

ot wool u oet forth in the Dopert•nt' 1 cabll no. 224 

of Septoaber 'Z7, 5 p.a. Since Dr. Pin14o llano t or Rio 

41 Janeiro earl:y op the mornillC of 1!o4olo4s1, October 2, 

llr. Ploroon will bAn hil lut opportunity to ••• 

Dr. 
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Dr. P1M4o oa "'-•"-' , Oc\oller 1, &D4 1141 •o••l4 lie cntetlll 

11 1141 could M ctnn .., 1- oa U&a\ elate of _, w111 lie 

roo-D4od u4 oo far aa poooi'blo _, will lie ap]li'Oft4. 

In ao .uoh aa 1\ lo llelined claolro'b1o t o talco •- oat .. 

cuar48 lD a.coor4&Dco with t1141 coa.oiclaroUoao oot forth 1n 

tho la'baaq ' • t elocroa uo. 436 of Septoaller 23, a p.a. 

thoro are IIU'IIIIHted for cona1claroUoa 'qr tho Dopari•nt 

aonrol pointe to lie preaentod to Dr. Plnedo oa baU,, 

au'bjoct D&t~ to opecltic approftl in each cue ~ the 

Deper-nt. !be paracral!ha are mallered ... l.allT tor 

con.,..nint reference u4 t oU""I 

(ODe) •Yr. P1ereon haa ct ... n oaretlll oono1claraUon to 

the otate .. nto of the W1ntotor of Plnanct w1tb reopoct to 

tbe d1fttculti .. of Argeat1u1 • econoaic o1tuat1on and hN 

po ruaed wl th inhreo t tho Centrol llulc' • •110ran4ml pal'­

ticularlJ 1to eott.ate of aiat.Da 12oorto oYtr tbo D&X\ 

tnln 80Dt1141. It to noted that tht l!anl< eotl.atoo \hat 

uc-ntlll&'. \lllfaTOr&'bl• ~ of pq1MQ\O wlth t.he United 

Statoo will ......,., t o a'bOQt niMV """" ailllon ou hundred 

t boueand dollue and pointe out aa alteruti.,..t tht toll.,... 

tnc Mane ot coplnc with the o1tuat1onl (1) t o find 

additional export 0 ut1eto; (2) to roduco t.porta 4raat1callJ: 

(3) t o 'borr ... dollaro: or (4) to abip cold ill uoun\o that 

would aeriouolJ cJaplote the .Lrc-nttne rooor"'· 
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('llro) •.u o:rpl&llllod oraUT llr. P1onoa' 0 parpoeo 1D 

C011111& to ArceDtia& WU t o 41ocun tho ICOIIOI01C oituaUoD 

wUh a • i " to onor•illc oo• font of aodotaaco. 11a 1o 

porUcular]¥ dooiroua that ouch oucaeoUou oball be 

practical, ooDOtrucU.,. aad Dot opoD to oorlouo criUcioa 

OD oithlr ICODOIIiC or pol1Ucal CJ'CUDdo. lia 1o iacl1Dod 

to bello.,. thoroforo that a bel fDCOd coabia&Uo• of all 

f011r •au •ould probe.b~ be for tho beot &Ad 1o 41opoood 

t o propooo tho foll.,.l.nt; to hio Go.....-tDtl 1 

('lhroo) 1 lt 1o realhod that "tv far tho -t doooirablo 

aDd otfect1.,. font of aoohttU>Co for both cow>trioo would 

be t ho J)W'chaol of oome ArgoDtllllo :oroduct , ODd tho IUnhhr 

io informed 1D oonf14oaco for tho proooat that llr. Pioroon 

1o pro:oare d to roc-n4 that aa oc•DOY of tho United Statoo 

Go• ornmtDt ~ outr~t for • ar otock :ourpoaoo out oido the 

uaual co,...rcial 1Dter~ tiD aUlioD poundo of J.r,;ont1De 

wool dl.u'illc llo.,..ber .nd ))eco:ober, ouch purchaoll to be 

aa4o 0111 t ho otato of the arlr;Jit warr&Dh• Siaco ouch 

wool would be otored •• Gonni80Dt wu otoclal ODd would 

be J)W'chaoed with p>bl1c fuDdo priaar~ to o.aoiot 1o the 

dhpoaal of export ourpluaoo 1D tho prooODt oaorceDOY o 

it would ..... ifeot~ be in the intorooto of both Oo•o~nta 

to corry out tho trDDoactioD at tho •oot ta•orable ro.to 

of oxchla&a thue 111cr ... a1~>& tho •ol.- of produce abaorbed 

ODd ••oi41~>& cr1Uc1aa thot would othoroioo rorult. 
ror 
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oxaaple U dol lan a..u .. a tor thh ]>ll!'JIOtt a.rt co'""rwt 

at tb.t h1.pr oftlclal " 11111& raw tor dollan, -lT 

abo\lt 4.23 ;peooa to the dollar, tho prooa~ 111 ;peeoo 

.. Moh wo\lld be "-podwd 111 l oeu 'bul<e .... ul \lt ilho4 

1n tho purchaao of wool at tho ~t price , ...W.4 'biQ' cmor 

twonty-ti ... ;percent ann wool, with no\lltant 'bt111t1h to a 

corrllpo1141QilT creator -ber of .A.rctntt.. prD<IIIcoro than 

wo\lld be tho c:uo U tho connro1on woro to be oftochd at 

tho o!f1c1al ~iQS rate of about ~. a& t o t b.t dollar: aDA! tho 

•• a rooern otock would pl'lnnt the operation !Toe "!>"' 

ootUnc world pricoo. J. fllrther l.aportant a4Tantace wo\lld 

bo tbat no part of the !undo made aY&ilabl o for tbio 

plll"poll wo\lld bo absorbed u an uch&nco profit. 11" 41••• 
to ·~ 1t would be 41ftlc\llt U 110t apoodblo t o defend 

tho Ocmo..,.nt 'o action if a conaidor&blo ;pert of tho peace 

obt&i""d or obta1Dablo tor auoh !undo ao Jdpt be made 

&nilable for poUticol pUI'Chaoeo won to be obOWD to 

roprooont an o:rchango profit to tho Oon,..Dt 'btnofitod, 

oinco ouch a profit would. be 1Dtorprtt14 &I tanta .. llDt to 

an orport tu. • 

(rour) •ltr. Pioroon ro&li .. a tho aeriouonou of tho 

dt\l&Uon clt.Witd 1>;y tho toaporar:r lou of r:sarlteh and 1o 

accor41nclT prl]ll'rtd t o reco-114 1M041&t•lT 1\lrthor 

cro4ito iD tho a.ount of $31), 000 ,000 t o be ma4e nailablo 

i n connniont iDotu~nto onr a ;period of tweln to 
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ol«bt .. a -tlul with tawreot at ~ par --. 0114 to lie 

ropa14 witllta ols ,...,. froa \lie date of Mall ....,.., 

wUb -rUsaUoa •-•illc •UIIta wo ,...... At ta 

tho oaao of tho $30,000,000 l0t.11 a1roa«J ........... oed u to 

undorotood \bat tht dolw ·~ to to 'be •<» aftil.Ult 

o:rcluoiftl:r to cOftr porch.Noo 1n tho UD1to4 Statoo wtthln 

cottcortoo ...a. U10111lto &l'JII"Oft4 -q, tho ~rt.-Iaport llul<." 

Cr t,..) 0 1\ ia ro~ 'llllcWratoo4 that .&.rcoattoa will 

prok'bl:r lie ollltc-4 to UaU laporte fr• Uao to tiM 

turtnc tht odottnc -rcoac;r 'bv.t tht li1A1ttor will appro­

cl.ato \bat a1nco 'both parcllaeto aD4 1- 1n thio oaao 

would llaft a poUUcol cllaractor tht UD1to4 Statoo G.,...._.,, 
woul4 lie eu'bJocto4 to aori.,... po'blic couu.ro if e\1011 

ll.aUaUone were to lie a:ppliocl to .l.aoriO&Il laporte whllt 

Ul<o laporte art adsitto4 fr011 coiiJIOtiDC oOWitrltt without a 

corrttpollcl.illl Uaiw\ioll. J.n aoo....,ct would accorU~~~:l.T 

'be appnoiattd \hr.t tht .Ugtlltlnt (loyenaoDt will il>cl\14t 

t he Ullitt4 Statoo 1n tht ~ of 80tt.-fa..oro&-D&UOilt aa4 

tbat ..,..,.,... it 1t .,. .. ,...,. to r11trtct laporte, at will 

no doubt lie ( 0 ) 

(Silt) •xt tho fort«OlnC -to with tho IUDlotor' • 

approftl an4 tho preoont oaoret•CT ollould 'be proloncod or 

tho .,... ..... 
0 

propoeed are foWl4 tDtuffioitnt for other 

roaoono ~thtUo cono140raUon will 'be ct ... n to rondortnc 

turther cooperattoD. • 
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ot up to $150,000,000 11al\e4 t o ao\ \o -.4 tii,OOO,OOO, 1a 

aQV o,.. •ollth. !lui olllt.caUo• ot the c ... tral Balik -.r 

cuuutee ot the o .... .._, ..... rep~Fallle O'Nr • perlo4 ot 

dx :rearo. 

c 

l>J 

0 
;p 
T 
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____ ..._ __ .. __ _ 
TREASURY DEPARTMENT 

UNITED STATU CIOoUT GUARD 

WASHINGTON 

1. !be OOIIAIICSK, c.MIPBJLL, &114 llUAJII ban re\un>ed ~ 
Greul&D4 to \M1r .._).ar auuou. 'l'be llUAJII oc:.j>letecl 
the aerial e"".,. Oil tbe "-' coaat of Oreeal&D4, u4 •" 
retiAl'D to Boatoll \be airplue ._. ret\11'1184 to IU.U. 

2. OD Sept-er 1!8, 1940, tile ~ wbicll bea b"D 
open.\1111 OD \118 _,.,,_, coeat Of 0reeal&D4 11111le tbe 
ICR'l'II.AJiD WU MlriDC a cruiao lD Battla Bq U tar aorlll u 
Gape Tort< on tile- ooaat of Qreealan4, wa relle'fecl ~ 
duty lD Oreealan4 •tera all4 will rea ... dll\)' on bar recuJ.ar 
etaUoll U Boaton, llaa-cbuae\U, lD ne liMl' fUture. 

~. 'l'be Jl)prp! •liD will ..-tn 111 ~eeal&D4 111ltera t o 
open.te Oil the "'' coaat of Greealud until tbo clooo of 
nevipUoll, tile t•tetln 4ato of wbicb u about IIDT-"•r lot. 
Tbo 0 ndl 111 Ottlcer of tbe lllRrfLAIID will at a later date 
caka reoa-adatloll& -.tlell further du'J' 111 Greealud wtara 

eboulcl. be cl.UcoiiUJIIIed, 

~~ 
R. R, 1UJS(211, 

Rear .&ali ral, u. 8. Gout Ouard. 
0 rAeg,. 

0 
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THE OOIIIIANDANT Oil THE UNITID STATU COASf CiUAIID 

A board or C••t Guanl ott1cere comenecl at Head­
CIU&rtera on 71 Sep~, to ulce reoo-odationa with rupect 
to the .-ral cbancteriaUce of tbt cutter to be bi&Ut for 
dut7 in Cll'eenlaDd watere. 

It _. the etuci18d opinion of thia boud tb& the 
.... e1 in (ill .. tion 8bOI&ld be •inrl.e acrn rr- ~310 t.a 
1n lencth, with a draft or about 18 feet (dapeade~~t on tbe ai• 
of the .,. ... 1), aDd fitted aitll ~ rudder aDd steer1n1 par 
to pend.t cr-t.eat ..,..,nnb1l1t7 1n peck ice. 

329 

'l'bat t bt .,. •• el elloulcl ...... a ,,..... opeecl or 15-18 
krtota, with a oruild.nc epeecl of l2 knote plla, alloorini a c..Uiine 
racliua of approxill&t&l7 12, 000 nautical eilee. 

'l'bat the .... ae1 ehoulcl haw capacity for c&r'l71ng a 
Plppq of dry stores !011" one year, larP re!r1garst1ng cooopart.­
•nt e , and apace tor ~500 tone of oar&<>· 

'That the .,.sse1 ellould be eo constructed ae to afford 
greatoat protection againlt ice, and with eerl••e •t•rt18'1t 

1ntegrit7· 
'l'bat her ~t oboul4 ocMiot of: 2 - 5•/33-cal. 

...U pupoa• 8'JM• 4 - 1.1~a1. A.A • ....,., 1 -I-p, depth 
cbarp racial , an4 uq>le eagosinl• tor _..ttioo otoaP· 

Tbat prcrlsion eboUJ.cl be ....S. to acc~te 14 ofticero 
an4 150 -, with 4 extra ateteJ'OOIII (fitted witb double bunlal) 
tor pauengare. 'l'bat prevision be turtber eade tor a readinc 
and wr iting r.,.,. that con be u81d tor ••ein&· 

'l'bat the voeae1 be equipped with epeoial tTPB of oncbcr 
11\d mooring gear, auiteb1• tor the dut7 indiented; end with 
co-.n1cltiollll .tacillUU adeCiuate to ••t all aerdce ~nte. 
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'ftlat poo'YieiDD lMi ... to C&ri'J .. airpl.me Oft 

.S.Ok, witb ..c••&rT ~- ror boilit.inl plano, md 
boUt in paoliDa tanka. 

Tbat propalaioc be DieHl-el.ectric, or DieHl­
sin•• liAiine •cballical para - u will allow 1JIIprond 
_...robillt7 md cndeinc ndt\18. 

111tb reference to inject10ft nl:n• - tbat. a 87"tAa 
1.- de'YiMCI 'llbereb)" tanka .,.., be M4a uallabl• !or c-naer 
when •• inject1DD u plqpcl witb ice. 'ftlil and other 
probleM or deai.F, "--"r , can be aolwd u plana are pro-

p.-L 

'11M clatiOD8 aboft noted ore &WI ot ed, IIIII 

... - - preperinc to ca-lt tb .. to c~Nwinp • 

• a. a. 'I&!SCI!ll 
RMr Adlllral, u.s. Cout Quare!, 

c-<t..t . 
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§' ~.AIAPIIIAIK or mzeu lliWitlll 

""*I Aaor1o .. LepUoa, hAiipoo,, BIIIIIU'J 

DAHl lloptnbor 110, 1840, 7 p.a. 

110.1 230 

'fo~ I wu told oo~14onUal17 b7 J:llkbarU that 

be 11&4 boon ~orao4 a rtl'tul. lll.Uaat• ba4 bHn 4el1nl'04 

b7 0oNAII)' 4o••nMq tbat the DOl1t bo pat on an oquinlnt 

baa1a w1 til otbor 011l'Nno1oa, and tbat 1D now of tb18 

ul.Uaat ua the Jll'OIU ... on all other oVNno1 .. nre to 

be roduoo4 YOl')' OOOD. 

!'bl.a report h oonf1l'ao4 b)' a ••ber of Ule ataff of 

tbe 0--1&1 lalllt of lliUig&l')', U 1a b1o o:q~ootoUon tbat 

the dollar prO.U• w111 bo N4aoo4 to 32 poroont (U 1a now 

110 poroont), thu one dollar Will b~q about , , 60 pengo a. 

He aa14 ho tho'lllht tbia woald lata offeot ~ «q. 

'!he lational llallk of Bwnpl')' baa aot ginn tba Leptioa 

&D7 1D4J.oaUon tbat a ollallp 1D tllo ponp-4ollar Nto h 

oonte.plate4, an4 1t w111 not b e pouiblO for ae to aee 

&D7 reopou1blo of1'1oor before Vo4Dea4&7 of tbia nu. 
IIOI'l'OOJIDT • 
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s.aretar)' of State, 

llaohi act••· 
928, !birtleth. 

ru.m 

1\oollllola 

Dated ~-'- JO, 1~ 

leo 14 11117 p , a. 

llltabaJ>k Sep\•'ber 23 8lll10D CJ'0-1 MtalllC rllll'ft 

611& t or.S.cs> •J:lOhoaCe 102 D0\1 clrcul&\ioa 1370 lou 41.....,.\1 

7011 Bo&rd of 'l'.....W 11\t.tl S ... cJAio 'beleooo J*1MUI 19)9 

dtf1o1t 269 coapared 1938 oarplu. 73. 
lilo:obuk &IUIOlUICIA oa Septe.'ber 26, SOT11t ruble oloarlac 

qu.o\ aUoa ot rote 1.00 rubleo equal• 79 poi.JI\ 18 S.,.41ooh 

cro'lf'D.I. 

COPY 
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Septeaber 30, 1940 

MEXORANDUX FOR 'l'HE SECRE'l'ARY: 

Attached 1e a auamar7 report or ~he projeote 

vh1oh haTe been worked on 1n the D1T1a1on or Tax 

Reaearoh during Septeaber, 1940. 

Attaob.ment 
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lloathq Repon oa Projeote 1a Ule 
D1Y1!10D of fax Re!earoh 

Septellller, 19~ 

I. Jew proJect• · 

1. 6441t1og•l a••ignaent• on war ag4 exoe•• 

profit• taxu 
• lew a••igaaent• on Yar1oue aapeot• of the 1tud7 

of war &D4 exo••• profit• tax•• are 1noorporate4 

1n the -rr ! tah.,nt on thh proJect ginn 

below. 

2. Tp-exe!pt ••ouritie• 

!'11.1 a1aor1t7 repon of ~. Special Ooa1ttee oa 

taxation of Qoyeraaental 8eour1tie• aa4 S&lariee 

wa• reYiewe4. (Mr. &oker-Rao&)' 

II. Continuing proJect• 

1. War an4 •xoeu profit! tpu 

Ana17ei! Of ii!Ue! ra11!4 b7 war &D4 IXO!II 

profit! tax propo1al1 &D4 aueabl7 of •tathUoal 

an4 other 1ntoraat1on relat1Ye thereto ll.a•• 
prooee4e4 along ••••ral 11ne1. fhe1e 1Dolud! a 

repon on the treataent of the 1nuu ra11e4 1n 

the Mend& tor the lxoell Prot1t1 Tax Oo-Utee 

1 PeriOD! l1•te4 a• working on the 4ltterent pro)eot e 4o no£ 
1no1u4e tho•• who acted largel7 or exo1u!1Y!l7 1n a con!Ult1ng 
or reY1ew1ng C!pao1t7• In general, the per•cn, lf &D7. 
aot1Yel 7 1a oll.arge of the project 1e 11ete4 f1ret. 

/ 
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•1nder the War RaYenue Aota; atu~ ot uortha­

tion and 1DYantol"7 probleaa; oona1deret1on ot 

the treataent ot non-oorporate bualneaa 

entities and ot bua1Deaa 1nooaa ot 1nd1Y1duala 

under an exoeu protlta t ax; analyah ot 

atat1at1oal 1Dtoraat1on relatl.ng to bualneaa 

prot1ta and taUUJ'ea; analyah ot Yarloua r ate 

atruoturea and other taohnloal aapaota ot the 

axoeaa protite tax bill and oona1derat1on ot 

aethoda ot po .. ible tax aYo14anoe UDder the 

propoaed axoeaa protlte t&X bill. (Xr. Blough 

and ataff) 

2. !&J-aX&!pt aeour1t1aa 

All 1nqu117 with reapeot to the prooed1ll'a tor 

aat1aat1Dg outatanding tax-exa8pt aeour1t1ee 

aa ot June }0, 1940, ia 1D prooeea. 

(Xr. &oltar-Raos, Xr. Mannen and Xr. l'ar10lett1) 

) . Un41etributed prot1ta tax 

A MIIDrandaa 11 1D prooe88 analyzing 1D the 

light ot 1uuea re1ae4 b7 the und1atr1bute4 

protite tax, the atat1at1oa aada aYailabla troa 

inoou tax returDa and other aouroee . 

(Xr. Shere, Xr • .t.tla• and Xr. Copeland) 
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4. !ax on Yalue a44e4 

A aeaorandWI 1e ln prepuatlon anal;rr.ing the 

eoonoalo and adminietrat i Ye 1eeuee whioh would 

be inYOlYed if a Yalue added tax were iapoeed. 

(Xr. J'arioletU) 

5· I nooae tax etud: -- V. P.A. 

!he work ot the Phlladelphla proJ ect hee been 

d1Yided 1n the laet three aonthe between 

oontinuanoe or the etud;r or inooae tax retune 

in pr ooeee einoe Ootober 1938 and a epeoial 

analyeie of etatietioe releYant t o war and 

exoeae prot1te taxee. Plane and procedures 

f or thls apeoial t abulation haYe been ooapleted 

and t he atud;r 11 now in prooeee. Additional 

text and t able torae oonneoted vlth the 

continuing etudy were reYiewed. (Kr. Bl ough, 

Xr. Shere and Kiea Coyl e) 

6. T!X4tion trends and de•elopmente 

Artiolee t reating on trend• and deYelopaente 1n 

the f ield or taxation durtns 19~ tor the 

Britannica Book or the Year and t he Rational 

Year Book are 1n prooeu. A table ehovlng 

etate indiYidual i nooae taxe • for 1941 ie bei.ng 

prepared tor the World 4laanao. 

( Xr. Atlas and Kiee Velle) 
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7• IDnRton of tu propoplt 

Oo8p1lat1oRe of propo.ale tor r&1e1aa a4d1-

UoD&l NTeJlU8 &Dd for 18pEOY1Qg tile taz 

e7etea haYe been prepared ud are pend1DC 

reY1ev. (llr. Shere, Mr. Zoraoh ud llr. Oopelend) 

S. f•J'tlon of 1neuranoe ooapaa1ee 

.t. b1bl1ograph7 of aYall.able 1Dforaauon on 

the taxation of 1neuranoe 008p&D1ee baa been 

prepared, and pr el1JL1Jia.r7 pl&De tor tile atud7 

of tile probleu 1nYolYed haYe been outlined. 

(Mr. Jl1lle) 

9· Inooae &Dd estate texatlon 

(a) AD aD&l7e1e of t he ored1t all owed under 

Stat~ 1nd1Y14ual 1nooae taxee to 

residents tor 1nooae taxes pald t o other 

atatea 1a being reY1ewed. ( Mr. Eoker-Rao~ 

and Jl1u Vella) 

(b) AD anal.7a1B of the propoeal to allow 

oorporat1one with f1Ye or leea abare­

boldere to be treated t or tax purpoeee ae 

partnereb1pa 1a 1n prooeee. (Mr. Shere and 

llr. M1lla) 

337 

I 

Regraded Uclassified



- 5 -

( o) Reporta 011 ~ followillg n'bjeote ban 

not 'bean aot1Y&l7 proeeoute4 during tha 

80nth: 

(1) D1etr1but1on of tax-exe~t 

eeour1t1el b7 net 1nooae braokete 

with psrtloular referenoe to the 

holdlngl of euoh eeour1Uea b7 

peraona 1n high 1nooae braokete. 

(lllae Co7le) 

(2) Power• of appo1ntaent and r11aalnden 

under ~ utah tax. (llr. llllla) 

(J) Anal7e1a of the problea of eatate 

tax pqaent . (llr. M1lla) 

III. Routine aea1gnaent1 

1. ReY1twl of publ1oat1one 

The following publ1oaUon• were rn1ewed during 

the ,aonth: 

(a) The draft of a Fortune u.p~1ne article on 

f1nano1Dg defen11. ( llr. llbere) 

(b) The srUole 'Potential State Ind1T1dual 

Inooae Tax Yield I at Max1111la Rate a, 1 b7 

K1ee Belen TaraiOY of the Departaent of 

eo-roa. (Ill., Well•) 
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( o) 'l'he repon 1 P1Aano1a.l abano~erhUoa 

ot Aaer1oan Manutaotur1ac Oorporationa,• 

by Clba.rlea Kervin ot the Dtpartaent ot 

Oollllll8roe. (Mr. Zoraoh) 

2. 8tat1at1oa 

(a) Ill ooDDeotion with the auperYiaion ot the 

teohnloal work ot the Bllreau ot IDternal 

llnenue, augg .. hd tabul&Uone ot glth 

olaea1t1e4 by total girt plat bx olaea .. 

vera r e'l'1eve4, plana were tolWilated tor 

the tabulation or eatataa by aize or 

deoedenta inooae, and ae'l'eral propoaa1a 

tor etat1et1oal ooap1lationa vere 

eltiAlned. (Mr. Blough, Xr. Shere and 

Xiu Coyle) 
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(b) AdalAiatra ti'l'e report a and atatiatioa or 

the Bllreau or IDhrnal Rnenue are graphed 

and oolltaented upon tor Xr. Sulll'l'an ' • 

1ntoraation. (Mr. Caapbell) 

~o) Data relat tac to different taxee, d1gea~• 

ot tax 1teaa and Congreaa1onal aot1'1'1ty on 

t .X 1te•• or interest to the D1'1'iaion are 

currently prepared. (8tatr aeabera) 

3• Oorreapondenoe 

'l'ha D1rta1on ban~ed oorreapondenoe pertaln1DC to 

tax aattera. (8tatr aeabera) 

• 

I 
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hp\eliMr 30, -· 

ow 
Yelllllftoa 

Da\M le!>U.bef JO, 19ilo 

li.M 14 6tl5 •.•• 

lew J.eela4 ~t bu htiUCl --• 

tor lou of ao otate4 ...... , tor war -~~• 1'-.o 

pqable October 1, 1~ bearla.t: ao 11ltereot to 

October 1, 1943 &Del 1nt ereot of ~ 'Ptr cnt tbore­

atter . 1Cla1oter of l'iiWlOI bu 1ncl1oa\e4 tbot tbl 

uout of l.DCo• tax J>81"blt tor tbl ,..ar ell4a4. 

llaroll .Jlet. 1939 4ecreatl4 117 50 pouclo tor 11l41-

rt411alo aaol 70 tor c~•• 1a tile alU.. llllloori'D­

Uoa t o tile loaD vbicb will be ooao14tre4 oaUcf..,tor,.. 

Tax tree lnco• to be conoldtrecl taxoUe tor ( f ) 

uout. Peraono Vbo 4o not IUboorlbe tull ...,,., aq 

be roovJ. reel to 4o ao WILler the reavJ,a U oao. M11l1e tor 

hoo beea recruotecl to l'llle vhetbtr tbo ooiiOUlaor,. 

'Prortoloa ot re&Ql&Uoao will be A\71>lltcl to .l •rloaa 

ol u nu ucl .Aaerlcu c~ ... 

PIJIUiliiM 

we 
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TM.A!UVE LISSOIIS BULLE'l'lll 
llo . 53 

fi-2/2657-235 

MILIT.A!IY llnJLLlGDClll DIVISION, 
VAR DIPARl'IIDT, 

lfaah1J>Cton, September 30, 1940, 

Tba information contained in thia aarioa of bul­
lotina v111 bo rootricted to itoma tro• otticial oourcoa 
which are reuonabl7 continled, !'he loaoona necauar117 
are tentatl•• end 1u co aen&e aature atudiee. 

Thia doCUMnt 1a balD&-&hen on approyed 41atr1bu­
Uon, and no additional copiea .are .... nabla i n t he Mill­
tarT Intelligence D1Tia1on. Por prov1a1ona &QYtrniDg i ta 
reproduction, aee Letter 'UG 321.19 M.l.D, (8-16-40) 
M-B-M. 

The information cont ained in thia bulletin ia a tranalat1on 
ot note a prepared b7 tba French Oenerol 6tatt. 

COll'l'Elll'S 

1. RIVER CHOSSI NG :BI 5U!!PRISI 

2. RIVER CRQSSINO BY lORCl! 

3 . Gm!ERAL CO)OOJ!IT 

• • • • 
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CO!!llDI!l'l'UL 

l. lU!D ORQSSIIJO l!I 61J!!P!\1SI 

German aroored and aotorited UAita crooaad tbo Meuoe 
and Loire !then dur1nc t he 1940 eupal&n u followa: 

.1. powerfUl bUt Of fire VII r.pidl¥ lltabllohed, fhi1 

oonaioted largely of araored ••hicloa firinc diractly upon Aafenoo 
orcanbat1one placed in poo1t1on on or near tlw rinr. • 

Aa ooon ao neutralication of the dofenoe by ground fi r e 
Md. aerial dive bombardJDent began, omall detaohmento of infantrr­
aen, onppera, and porte infantrT (for tbe armored divieion) at­
tempted to crooo the otrenm by means of pneuaaUo boate or large 
Stur;b0gte, vhich are faot power driven boato cepablo of trana­
porting eight to tan men. Tbeoe f1ret attOlllptl vera carried out 
at nuaeroua pointo alone tlw rhor. 

When certain elo:Mnto had oucceoded in pHi,nc a foot­
hold on t ho oppoo1te bank, tbo conquest of tho br iAcehoad wao b.­
CUC· Dieembarked oleDento vere Arinn forvard in a cont1nuoua 
etr·eaza, and new infantry elem.enta acted aa retnforceaenta. 'l'be 
roiatorcementa had accompOAJing nrtillef7 and antitank SUA• at 
their disposal. 

The launching of bridge equipment quickly follovod tho 
eopt ure of tho bridgehood. Tbio action, eo vell aa oubooquent 
briAce oporationo, vao enrriod out under tho protection of d1•• 
bcabard.ment Aaoi01ed t o noutralhe the effect of tho defending 
art1llef7. OonatrucUon of an 8-ton bridce pro•ided ~diately 
for paooege of llgbt tanka and enntually for paooage or tractor 
art1llerT. antitank SUA•· and ant1e1rcraft aateriol. Whenever 
poetible, tank• forded the r1•er aa aoon aa operation• vere be­
CUC· Tb1a happened in tho crooa1ng of tho Loire. German tanka 
can crooa deptho of from 1 to 1,5 motoro. 

When the defonao obowe aigno of veakoninc ao a reoul t 
of attack by infantf7 olemento and tanka, the conotruction of a 
1&-ton bridge vaa b•SUA· Tb1a bridce permitted paoeago of tanka •• 
heavy ao 19 tone, a1 t hough opecial precaution bnd t o be taken when 
IUCh heaT1 load• were tllken ac:roaa. 

!he conotruotion of pile bridget or t ha ropid rspair of 
por11a11ant bridget mich had bean claaaged vao otarted at once by 

troopo placed at the d1opooal of the &1'111)' eorpo or tho d1•ioion. 

• !bia ia tho firot aention raeeivad of thio fora of direct f ire 

oupport by armored nhicleo. !l::b 
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OOJPtpprUL 

2. II!Wl CJPSSim BJ lOIUII 

fM aetho4 a.plo)'8d for croui"C ri ... re b;y force h aot 
n.etly dltterent troa that N~>l0Je4 !or oroui"C ri"r b;y ourprhe. 
CrouiDC at n111111roue po111te , puehi DC torW8M, reil1toroiDC tbe rear 
with troop• which have been able t o e4vanoe, a11d launching bri~Sce• 
at pointe where INCcen hao been obtained are ueouted ae alree4;y 
deecribed, h h olll;r 1n the iaetallat1on of a ba .. ot t1re that 
dittereaceoex1ot, 

In croooi"C b;y ourprioe, armored caro conotitute tbo 
nucleuo ot tbo ,;round ba .. of tire, IOhtle la crouiDC b;y force, 
oupport for the operatioa h prepare4 and fllrnhbed b;y t be artU­
ler;r. lt h olll)" 'Ohan bricl&e• have been oonotructad that ....,red 
uni ta oro.. 111 order t o widen the breacheo aade 111 tbe daten" and 
to exploit tbo oueceu, 

la order to prepare for and to wpport the capture of 
bri~Sceheado, the artiller;r deplo)"l ill aau foraation near tbe baalt. 
On the .Uaae River near .Ufold, aerhl photocraph;r revealed 14 bat­
ter;r eeplo.cemento on a trent of 1500 aetero and a depth of 2000 
.. tera . Batteries neareat the rl•er ~r• locat•d at 1500 .. ter•, 
and the r ear110ot at 3500 .1118tera . 

Dhe bollbtzdaont waa eoplo;ved in tho preparation and pro­
tection of river croooing by force eo well 11 b;v eurprise, 

3, OillEJW, COMKEm 

Sach of these aet bodo involveo tbe "" of - troop• and 
oonoiderable materiel, and ai•eabla loaoea 111 both are to bo er­
pectad, On the !lhino, for &X&J:IPla, a boat brldce va.a deatro)'&d four 
t iaeo b;y t h<l French artUlor;r, althoucb conetrucUon of the brlcl&e 
ha4 not becun until light ele.anta ha4 la11ded on the oppoaite bank. 

When tbe Jqa River vaa croued, the 1Y o:>d n Corpa had 
....... divieiona each. »eoideo their orsaoic eleaenta, ·~ch Corpo bad 
four reataental eagineer atetfo, eleven oag1noer battalion•, two 
labor battaliona, and 24 bridce traiaa. !hooe train• provided the 
equivalent of 2000 11etero of 8-ton bricl&e equip10ent, or 1300 aetera 
of 16-ton bricl&a equip10ent for the L;yo, which h approx1aately 40 
aotera wido. lnough ,..teriel wee provided to build oeven 8-ton 
bridgea or four and a halt 16-ton brldcet for each of the aeven 
dhhiooa, 

:le.eh eolUIID or detacblleat t alc1041 part in the operetlono vat 
tboo abundo:>tl;v provided with ODC111oor1"41 aatoriel and perooonel , and 
each wao t herefore able to exploit local oueceu witheut delq ao well 
aa to diarecard loaeeo auota1,..4. 

comnp;tAL 

• 
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(!lltl I ;w, 

'l'D'l'NU VI LIS8018 IIIILLIIfll 
lo.53 

G-2/261>7-2136 

lllLl'f.Aif llflm.LlOIIOI lllnSlOI, 
lfAII DIP A1I!ICIII, 

lfublac'oa, Sep\ellller 110, 1140. 

!lO'l'lQI 

!be 1nfo .... uoa eoataiu4 111 tbh Hrloo of Wl­
letlao will be rootr1eh4 to n ... tro• otttclal 00'111'000 

vb1cb are rouoao'bl:r eonflnoe4. !be loeooao aocoooarUT 
are toataUn aa4 111 110 eease aature etu41eo. 

'fb1o 4oeu80at 1• 'belag-s1 .. n aa -.ppro .. 4 41etr1'bQ­
Uoa, aa4 no 11441\lollal copleo .are a•ailable in tbe 11111-
tar:r lnhllise~>ee ll1rleion. For prorlo1one &O'fOriii.Jic 1\e 
repro4Qet1on, ••• Lotter !JO 321.19 ~1.1), (8-16-40) 
11-B-11. 

Tbe informetion contaiaed in tbie bulletin io • trane1at1oD 

ot aotu prepared 'b;r tbe French O.aorel Steff. 

CO!Pflli!S 

1. unm CBQSSJliG u SJmiSJ 

2, 11!11\ CBOSSIJIG JI l'ORCI 

3. ?PP* COlO!I!I'l 

•••• 
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OORIPII!Utw 

1. il!J!I CiQSSI]!G BY S!!I!Pl!l§l 

Oe,..... amore4 &114 110torlaod Wlih croued t he lleu.oe 
and Loire Rhert du.r1Df: tbe 1940 C&llpOii p ae followll 

A powerfUl baee of f ire wae rapidly ottobliebed. Thie 
cooeieted laraely of armored •ehiolee firiuc directly upon defoote 
organi&at ioot placed 1o potiti oo on or near the riYer. • 

.\a eoon aa neutrallution of tbe detente b7 ground fire 
and aerial din boabarcllleot began aaall doteclaeoh of ioteotrr­
""n• eappera, alld porte lDteotrJ !tor tbe ar110rod dirlaloo) at­
te:optod t o croaa the etrep by ..... ot pneuaatio boate or large 
Sturmbogt a, wbicb ere feet power drlYeo boat • capable of trans­
port i ng oigbt to teo moo. Theae firot attempt • were carr ied out 
et numeroua pointe along the r1.-er, 

Vben cert ain element• had oueceeded in cettiDC a foot­
hold on the oppoeite bank, the cooqueat of tbe bridgehead waa b..­
&Wl· Dheabarltad ele88oh ware drlnn forward in a contlououa 
streBI!I, and nev 1Afantry eleaenta acted u rein.torceaenta . !be 
reinforcement• had aecompeoylns artillery and aotitaolt guoe at 
the ir dlepoaol . 

The lOWiebing of bridte equipment quickly followed the 
capture of tho bridsebead. Tbia oct ioo, ao well a• oubaequent 
bridge operotiona, wao carried out ullder tbe protection of dive 
bo~bardment daaipecl to ooutrolhe t he effect of the defeodlog 
artillery. Conatructioo of an &-ton bridge proYided t.aod1atel7 
for penage of light taolto end onotuall7 for panage of tractor 
&rt illerJ, antitank guno , end anUelrcreft DAterlol. llheneYer 
poseible, tAnka forded the river aa eoon aa operation• vere be­
gun. Tbie beppeoed in t ho crooeiog of the Loire. German tanko 
can croee deptht of from 1 to 1. 5 mot er a . 

Vbeo tbo defanee ahowa aigos of wealtenlog aa a reault 
of at tock by iDteotey elemente and t anka, the cooat rucUon of a 
1&-t on bridt' vaa begun. !'bh bridge peraittod panaca of t anka •• 
he&YJ u 19 toot, olthougb epocill precaution had to be taken when 
ouch boaYJ loada vere taltan &croll . 

Tho cooetructioo of p ile bridgee or t he rapid repair of 
porDaneot bridal• vbicb hod boon dem&gocl vae atartod at once by 
troope placed at tbo diopoeal of tho ~ corpe or t ho divioion. 

• ~bia io tbo firat aeotioo roceiyod of this form of direct fire 
o~rt by &noorocl n hleloa. ~ 

CQRTIDilfrlltlt 
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COJll1llftJ,U, 

2 , 1\l!JR Cl!OSSIJIO BY 10!!QI 

fbo met hod employed tor crottin& riYort by foreo is not 
Y&ttly di fferent t rom thot empl oyed tor orotting riYor by eurprioe, 
Croooing at numerous pointe, putbin& forward, reinforcing tho rear 
with t roops vbioh hove been able to advance, and launebi n& brio~&eo 
ot pointe where .uooeao hoo been obtained oro executed ao already 
dotoribed. It 1o only in tho inotollAtion of a bo.eo of t ire that 
d1tter eneeo ex1ot. 

In oroteing by ourprise, armored cart eonotitut o tho 
nuelouo ot tho sround baoe of tiro, vb1lo in crotti"C by toreo, 
"'PJ))rt tor t ho operation io prepared and turniohod by tbe artil­
lery, It 1a only vben bri d&Ot have boon conotructod tbat OJ'30rod 
unite crooo in order t o video tbo broacbot ado in tbe de!enao and 
to exploit tbe .uoeeao. 

In ordor to prepare t or and to oupport t ho capture of 
brio~&ehoads, t he artillery deploys in .... formotion noar the book. 
On tbo Aisne RiYer near Aoteld, aerial pbot ograpby roYealod 14 bet­
tory omplaoomonh on a tront of 1500 utert and a deptb of 2000 
met ora. !at ter1ea neareat the river vere l ocated at 1500 meter•, 
and the reermoot at 3500 metera, 

Divo bombardment weo employed in the preparation and pro­
t ect ion of river croesing b~ foro• a1 well ee by eurprl ee . 

3. GE!l!J!AL COlOO!NT 

ltach of these ctethodo invol voo t be uoa of many t roopo and 
contidoreblo =ateriol, and oi•oablo lootoo i n bot h are to be er­
poetod. On the Rh1ne, for e~lo, a boat brid&e vao deotroyed four 
t1100o b;y the heneb artillery, altboucl> conot ruction of t he brid&O 
had not begun until li&bt ele..,nto had landed on the oppooite book. 

Vben t ho Lye Rinr ..ao erottod, tho IV and n Corpo had 
oo•en divioiono each. Besideo tbeir organic elomento, o•eh Corpo had 
four rostmental engineer ata.tfs, olovan ong1noer battalions. two 
labor battalions, and 24 bridge trains . !lltto troino provided tho 
equivalent of 2000 meter• of 8-t on br1d&e equipment , or 1300 aetero 
o! lB-t on br1d&e equipment !or the Lyo , which 11 approximately 40 
metero vide. lnoU&h materiel vao provided to build aeven 8-ton 
brid.geo or four and " half 18-ton bri d&•• for each of tbe aeven 
dhloiono . 

346 

Bach column or det achment takin& port i n tbe operation• vao 
tbuo abundantly provided vitb an&inoerin& materiel and personnel, and 
oaeb vaa t herefore eble to exploit local auccett without delay aa vell 
ao to dior ecord loaaea sustaiood, 

CO!Il'l!!MUL 
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II.I.D., W.O. 
Septtlllber ", 1940. 
l2100 11. 

1hla aU.itu,> eituatioo report 11 U.Ued bJ the llilltu,> 
lntAlllpoce Dirlaion, General staff. In rlew of the oceuiooal 
ineluaion of political intol'lll&tioo and of opinion it 11 elua1t11d 
u Restricted. 

I. Western TMat.r ot War. 

l . Ho grouncl oper&t.iooe. 

2. Air Forge Opera tiona • 

In clqli.ght on the 28th an4 29th the Oerano sent 
larp torcaa over J!n&).and f rom the eouth. Aecordin1 to 8rit11h 
accounts these attaelte ""re intercepted on the 28th an4 ,..... ..... 
pulae<l without extensive ~t. On the 29th the a-- to 
have penetrat ed sore aueceaatullJ' end claim to have bombe4 • tar 
u Derby 1 where they attacked the Rolli-Ro;yee engine tactoey. Ger-­
man night attacks on the 28th-29th and 29th-~h hit London, Liver-­
pool and the ll14l.a:nda. Port areas again received the brunt of 

these attacks. 

'!'be R.A.F. eontioued it• night attacks qainst the 
"lnvuion Porta" and point• in "ftetem Oe~. Berlin W88 balbed 
on the 28th-29th. Lorient waa again bombed on the 29th-~h. 
Other points attacked ""re llllhelmahaven, Hanau, lla64aburg and 
Stutt gart . It is estimated a total or 15()-.200 planee was emplo,oed 

nistltl:r, with the ,.... of the attacks directed a.gal..nat the Channel 

porta. 

li. lle<literr-!Q and African The&tere of War. 

1. Liml.ted Italian grolmd activit;r in Libya, -t ot the 
Siwa oasis . Elaewhere no chan&& in the situation. 

2. The R.A.F. continued to raid Italian COI"'"mieationa 
along the lle<li terrane an coast end to operata sporadieall:r elsewhere. 
Laval of Italian air operati<XJa ,... low, with concentration on naval 

unite. 
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II.I.D., II.D. 
September 28, 1940 
l2100 II. 

Tb1a milltVT situation roport 1a iasue<l by the 1.1UtU")" 
Intel.Upnce DiYi.lion, General St&tt, In n• ot tbe occaaional 
incluaion of polltical intormation an<l ot opinion it 1e classit11<1 
as Reat)'icted.. 

I. Western 'nleater of Tlar. 

1. No groun<l operations. 

2. Air Force Operations. 

In <la,rli8bt of tho 27th large Germ.\ t omationa opera~ 
ted. over the South of Ebl;lan<l, '!hey wert! suceeu1\Ul.7 in~reoptecl 
.. <I he& 'OJ' euualtioa wero intlieted. on them. llol<ever, some pllnoo 
sot into the Lon<lon area and <lroppe<l bombs. Tho Gellli&M clai.aa <le­
atructiYe bite on the Spitfire plant near Southampton. Gel'IUI\ ni&ht 
operatione were conducted over london, Liverpool and Birk«thoad, 
apparontl7 with tho banbing e!fort "ell distl'ibuted bet,..en all 

throe cities. 

The R.A .F. made~ attaclas on the "Innsion Porte•, 
on K.iol a.nd over north>reet Ge'""""\Y', Tho raids alon;: tho French 
coast roached "" far aoutb "" !.orient, Britt&n7, wb1ch ia probabl7 
no.. tho prin.cipal baao of Qonnan naval surface raidora. 

n. J.led.iterranoan and lla.ot African Theaters of liar. 

!lo groun<1 operation.s reported.. The R.A.F. again bombed 
Sollum and liBbt raids wore ld.deapread tbroud>OUt tho Tbe&tora. • 
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TREASURY DEPARTMENT 

I~R-Ofl"'Ca COMMUNICATION 

D"TC Sept. 30, 1940 

TO Beore:~genthau 

Mr. H~. 

Rever&ing tbe downward trend ot recent weeke, Work 
Projec t s Adainietration eap1oyaent during tbe week ended 
SepteiDber 1~, 1940 1noreaeed el1gbtl7 to 1, 689,000 peraone 
r roa t he 1,687,000 eaplo7ed during tbe preYioue week. 

Attachment a 

Regraded Uclassified



WORI PROJECTS ADMINISTRATIOII 
!lumber or Workera Emplo:re~ - Weekl7 

Unite~ Statea 

lleek endlng 
191j.O 

Meroh 6 
March 13 
!!arch 20 
March 27 

Aor11 3 
Aor11 10 
Aor11 17 
Aor11 24 

1!1)' 1 
lla;r II 
May 15 
I!&)' 22 
May 29 

June 5 
June 12 
June 19 
June 26 

July 3 
July 10 
July 17 
Julr 24 
July 31 

Au~at 7
1
,, 

Auguat .. 
AUilUit 21 
Auguet 211 

September ll­
B•ptember 11 
September lS 

Source: Work Projects Adm1n1atrat1on . 

Number or Workera 
(In thousands) 

2,32il-
2,319 
2,312 
2,2SS 

2,2o4 
2,162 
2,11S 
2,092 

2,059 z,ooa 
1,970 
1,9~5 
1,925 

1,S59 
1, 7S5 
1,7lli­
l,666 

1,611 
1,619 
1,659 
1,6S9 
1,700 

1 , 709 
1,70S 
1,699 
1,692 

1,690 
1,687 
l,6S9 
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19311 
January 
february 
March 
April 
Mar 
June 
July 
AIIG'Itt 
Septeaber 
October 
Jloveaber 
Deceaber 

1939 
January 
February 
Karch 
Aprll 
Kay 
June 
July 
Auguat 
Septeaber 
October 
lloveaber 
Deceaber 

1940 
January . 
Februar7 
Karob 
A11r1l 
Mar 
June 
July 
Auguet 

VORl PROJECTS ADNINI8TR&TIOW 
Nwaber of Workere laplo7ed - NonthlJ 

0D1ted Stat .. 

35~ 

IU8ber or Worker• 
(In tboueande) 

1,901 
2,075 
2,"5 
2,51!2 
2,6711 
2,1107 
3.053 
3,171 
3,228 
3,346 
3 ,21!7 
3.09' 
2,91!6 
3,043 
2,91!0 
2,751 
2,600 
2,551 
2,200 
1,1142 
1,790 
1,902 
2,024 
2,152 

2,266 
2,324 
2,21!1! 
2,092 
1,925 
1,660 
1, 700 
1,692 

Souroe: Work Pr ojeote Ada1n1etrat1on. 

Monthly f1gur ee are weeklY r1guree ror the lateet 
week ot the •ontb. 

!bey 1nolude oert1f1ed and nonoert1f1ed workere. 
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""'" 
>.J•Jec t: 

Hr . 

The 
\/eel< 

TREASURY DEPARTMENT 

INTER-QF'I'1CE COMM UNICATION 

Bltuat ion , 
Se ptember 28, 194o . 

Summary 

DATa 
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COliFI DENTIAL 

Beot . 30 , 191K> 

(1) Recent business data leav~ no doubt t bat a general 
riP" in industrial production i s under way . Indexes of buei­
n•se ac tivity continue to i mor ove ; employment hae shown a gen­
pr~l incren~e. with outstanding advances in t he defense i ndue­
tr~es ; and prices of b~e i c indus t rial mat eria ls have continued 
to r19E". 

(2) The gain i n t he New Yor k Ti mes i ndex, which i n t he 
ne:t ended Seotember 21 r eached the hio;best l evel s i nce 
S•nt•mb~r 1937, has been exagger a ted by t he use or an average 
r~•g~nRl adjus t ment on automobil e pr oduction, when t his year 
the Pc tual trend bee been shifted f orwa rd by t he early advance 
in new-model production. 

(3) Steel oroduction and new orders have tended t o level 
ut rec~ntly , largely ref lecti ng t he unusually hio;h levels 

\''lie~ the;v have already reached . With steel oroduot1on c lose 
t c•oncity limi ts , i t i e possible t hat the steel mi lls are 
be.·lnning to wor k down t he l ar ge inventories of s teel built u'l 
over the past sever al mont hs in anticipat ion or t his situation . 

(L) Increased ahi ocents of war materi als in Augus t li!ted 
.~t~d ~tetea exports 9 oer cent over July . The five war­
ter1sl groups which sho¥ed the lar~eet advencee 1n Augue t -­

rircrPft , i ron and steel, machiner y, coooer , a nd a t eel ecrap -­
recounted tor ~9 per oent or our t otal expor ts i n that month. 

(';) ~·ew orders 1n the week ended September 21 were r educed 
'~ •>cr t by ~ downturn i n text11~ orders, but remained within 
t.e ~elstlvelv hi gh r Pnge ot recent week&. U.S. Steel orders 
~ !e to eL Qer cent or caoe~1tY from 71 per cent i r. t~e orevioua 
. ~t'·: . 

- - - - -
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seoretar1 »orgentllau - 2 

Bualneaa aot1Yit7 oont1Duea to riaa 

weekll indexee ehow a turther inoreaae 1n buaineaa 
aoUrttr during the week ended Bepteaber 21. !he Mew Yorlt 
naea index 1D that week (aee Cbart l) rou 1.3 po1Dte to 
lo3. 5, a new high e1Doe Septeabir 1937. Barron •a 1ndex 
gai ned . 7 point, reaolnng 112. 6. 

354 

The gaina in the Mew York Timea index over the peet two 
~ntha, however, have bean exaggerated b7 the aeaaonal adJuat­
aent used 1D the Times index ot autoaobile production, whioh 
baa accounted tor 4. 7 points ot the 7. 0-point gain 1D the 
coabined index a1Dee th.e week ended Aaguat 3. Unleaa revidona 
are aade bt the Mew York Timea, a eharp downturn in the ad­
jutted index ot automobile production aeema almoat certain 
within the next mont h or two, when the aaaaonal adJuataent 
call a tor a rapid inoreaee in automobile output. Since actual 
weeltly output hae alread7 reaohed 96, 000 unite, only 22, 000 
troa last tall'• top figure, the production riee apparentl:r 
hl!a not lllloh turther to go before rea ching the top tor th1a 
fall. 

While the extant ot the upturn i n the New York 'l'laea 
index appears exaggerated, recent buaineaa data leave no doubt 
that a general riee in induatrial production ia under wa:r. 
'!'be new FRB index, which ocYere a broad range ct i .nduatrial 
aot1Ylt;r, roee 2 points in Auguat to 123 . A continued buei­
neea improveaent duri ng September la indicated b:r aharpl:r 1n­
oreaaed demand tor induatrial raw aaterlala, whloh in recant 
weeks has brought a noticeable riae 1n industrial material 
prices. (Lower part ot Chart 1.) 

Employment continue• to 1ncreaae. Total non-agricultural 
eaploys:ent i .n August exceeded all previous August total• einoa 
1929, rtth the exception ot 1937. An increan or oYer 430,000 
workers trom Jul7 to Auguat brought total non- agricultural 
taplorment to nearl:r 36,000,000, a gain ot 1,130,000 oYer a 
rear ago. 

While galna 1n tactor:r eaploraent were very general, 
oonr 1ng 75 ot the 90 1nduatriee reporting, the datenaa indua­
tt-lea again ehowad ouutandlng 1ncraaaaa. !he ohangee 1n ea­
ploraent cinoe Jul:r and aince Auguat ot last :rear, iaaedl­
ately preceding the' outbreak ot war , are ahown 1n the follow­

ing table: 
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&a\'Mh4 !!J!lO:r!!D! ,!!' en\ 1DOI'MM 

Aqu\ Jul)' 111noe .Jul7 111Doe Alae. '39 

Sh1pbu1ldiDS 911,000 92.m 2·9 114.3 
.Uroratt so.~ ~~: 00 

.2 103.0 
Eng1DII 55,800 ~.5 80.6 
.Uuainua 
unutactur .. 2~,6oo ~·~ 3.2 21.2 

Jtaoh1ne toola 67,300 • 1.1 69.§ 
EJ;plce1ne ~.3~ 7,1100 6 .• 50· 

!ba et~lua ot 4efenae act1Y1\7 oont1Duee to be reflected 
upru11nl7 1n oona\l"'loUon work nov settlDS UDdar ...,.. Be&YJ 
conetruot1on award& laat Week u:oeecl.ed 1100,000,000 tor the 
eeoond week in nooea&1on, V1\h 4efenee plant oonetruoUon 
accounting tor - ot the larceat oontraota. .AV&J'da of ta'b­
r1cated atruotural n .. l laat week &4Yanoe4 to •2,030 tou 
troa 25,500 tone 1n the prertoua veelt. !be ~eat lett1Dga 
were 7,000 tone for \he Ohr)'aler tult plant, 6,700 \one for a 
bridge at Barttord, Oonneo\iou\, and 6,210 tone tor a DuPont 
ordnance plant in Indiana. 

Steel production tlattenins out 

A t endency tovaJ'd a levelling out in both new orders and 
produoticn haa bean notioeable reoantl)' in the ateel indue!!')'. 
Vh1le inoclling order& ourrentl:r ahow greater 41vera1ticat1on, 
acoording to trade reporte, the Yoluae of order& fro• 4o .. atio 
oouuaera and the export deu.nd are both at about the ... e 
lnel &I a aonth ago. In the near future, hoveYer, the indua­
tr;r erpecta to benefit fro• recent larc• order• tor defenae 
eqU1paent and uteriala, aa well aa troa be&YJ purohaeea of 
railroad equ1paent, which are beg1Dn1ng to apoear earlier than 
u~. • 

Hew order• reported b7 the U. S. Steel Corporation tor 
the week ended Septeaber 19 roee aoaevbat troa the relatiYel:r 
low t1guree of the preY1oua two weeki, reaob1ng ~ per cent of 
oapac1t;r aa coapared nth 71 per cent the week previous. !he 
1'&r'a high reached earl:r in Jul)' vaa at a rate ot 149 per cent. 
Trade report& indicate a vell-auata1ned level or orders in the 
veet Juat paat, With the influence of the detente prograa being 
lnoreaaingl;r telt. 
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Following the alight decline in production laet week 
steel out put th1e week shows practicall7 no change , being' 
scheduled at 92 . 6 per cent ot oapaoity against 92. 5 per cent 
1eet week. While t he ditticulty ot increasing eteel produ.o­
tion above t he present high rate io tandlng to limit turther 
exp~neion, it io poaeible aleo that t he ateal mills are begin­
ning to work down the large inventories ot eteel built up over 
tbe oast several months in preparation t or a eituation ot th1e 
kind. Our estimate ot inventories ot the U. S. Steel 
corporation, derived trom published data on steel ah1paanta 
and ooerating rates, indicates that etocke a t the end ot 
A~at had been built up to a level eharply exceeding the 
1936 high. (See Chart 2, lower eeotion.) 

Steel aorap pricea have cont inued to increase, as t he 
bl~h rate ot steel operations and increasing etra1n on pig 
iron caoac1ty baa brought a larger demand t or eteel scrap. 
Tbe Iron Age composite scrap price last week r ose to $20.29 a 
ton vereua $20.13 a week ago, and now exceed a the high ot last 
June . (Bee Chart j• upper section .) The reetr1otion on ship­
cents ot eorap to apan ia not expected i n t he trade to have 
~uoh etteot on scrap prices, e1noe the takings ot sor ap b7 
that country r ecently have amounted to only 2t per cent ot our 
total consumption. 

A sharp increase i n t he use ot steel scrap during August, 
~erhaos retlaot1ng dittioultiea in obtaining supplies ot pig 
iron, is indicated by data compiled b7 the Institute ot Iron 
and Steel Scrap . (See lower eeoti on ot Chart f. ) The eati­
•~ted tonnage ot acrao consumed b7 domestic m1 ls roee trom 
3.~,000 net t one i n- July (equal t o 70.6 par cent ot steel 
oroduot1on) to 4 444,000 net t ons in Auguet (73-7 per cent ot 
eteel production~. 

War materials tea ture riae in exoorts 

Further gains in ahlpments ot war aaterials lirted 
Un1ted States exports ot domestic merchandise in August 
$29,000,000 over thoaa ot the previous month, a gai n ot 
9 per cent. The mont h's t otal ot nearly $342,000,000 was 
only 5 oar oent below the peak tigure attained last January . 
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'!'he export p1JI 1n Auguat .... attributable to an expan­
a1on of a irora!t 1U14 1ron and ateel ahip~~enta t o reoord 
beightl , in addition to eubatantlal lnoreaaee ln exporte of 
uoblnerr, copper, and 1ron and ateel aorap. (Bee Chart ~.) 
In raot, theee 5 lteu whlob ahowed the IJ'Bateet inoreaea 
accounted tor 49 par cant of our entire export trade. 
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Export• ot alroratt and parts, t otalling onr $37,000,000, 
represented a gain o! 64 per cent oTar the preTioue .anth • 
and exceeded the record high o! lut ~oember b7 30 per c~nt . 
I ron and eteel exporta aleo eetabl1ehed a new record high, 
exceeding the J ulJ tlgure b7 30 per cent. In t bia connection, 
1t U7 be noted that exports o! iron and neal in Jul)' repre-
aented l~ per cent ot the total t onnace produced b7 the in-
duatry, and in Auguat probabl7 an even higher peroentage. 
!he CbalrllaA ot the Boa rd o! the U. S. Steel Corporation re-
cently etoted that exports ot the Corporation'• aubeidlar,. 
coapanies ourrentlJ repreeented between 25 and 30 per cent o! 
total ebipment e, a• ooapared with l eee than 10 per cent nor­
llall.J. the dolllnant !actor in the rue in MobinerJ exporta 
during .Augtut waa an increaee o! nearlJ 6o per oent in llbip­
mente or asacb1ne t oole to EngliUI4. 

All but a amall aaount o! the copper exported i n August 
wae oopoer ot foreign origin, prewioualy imported under bond 
for retln1ng . The principal market tor thU oopoer wae 
Japan, wbiob took 57 per cent or the total, while eJq~Drt a to 
Ruae1a increased ebarplJ, amounting to 26 per cent ot the 
total. Exports o! 1ron and steel eorap 1n .Auguat roee to 
the hlgbeat lenle e1nce 1937. In the tlrat 7 .antha o! thie 
Jeer Japan baa taken 525,000 tone o! the 1,796,000 tone ot 
•crap exported , or 29 per cent o! the total. 

Further deo11ne 1n agricultural eXDOrta 

In contr ast with the strong etiJIUlue whlob certain arma­
ment induetrUe baTe been receiTi.ng !rom export bua1Jieea, 
agricultural eX"POrtl (ae ebown on the obart) decl ined further 
ln Auguet. 'fh1le exports o! agricultural produote are 

1 
nor­

~lT rathft r low in that month, newe rtheleee the month e 
figure was nearly 41 per cent below the Auguat 1939 t ot al , 
and no l ese than 57 per cent below Augu1 t 193~ . Cotton ex­
porte ehowed a narticularlY large r eduction from the prewioua 
18ar. 
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Mev orders index eoaevb&t lover 

OWing to a decline in textile orders, which aor e than 
otteet ga1na in new orders t or 1teel and other products our 
weeklY new orders index turned down eoaevbat i n the week ended 
Septeaber 21. (Bee Chart 5.) The reduction in textile order1 

u apparent lr not eignUicant, repreeenung a lull i n t he heaYJ 
ordering ot the paat aeYeral veeka. Ma07 print cloth a1111 
according to trade comments, are now aa well booked With orders 
a• they were after the heaYr buri ng ot Septeaber 1939, while 
tull-ttme operations tor the r eat ot the year are ae1ured tor 
•o•t a1lle. In order to curb apeculatiYe buying, aille are 
reported t o be discouraging t he placing ot ordere tor dieta.nt 
dell very. 

Pri ce• continue riee 

A epeculatiYe rise ln eenaitiYe co.aodity prices, particu­
larly in the non-ferrous aetal group, aeeald laet week to be 
definitely getting under war when, at the end ot the week, 
Administration warni ngs eerYed t o check epeculatiYe bUflng. 
However, the net reeult tor the week as a whole waa a further 
substantial i ncrease i n pr ices ot induetri al aateriale, while 
pr1cea or tood stutts rsmalned firm. (Bee Chart 6.) Wheat was 
an exception in the toodetutfa group, rieing sharply l n a con­
tinuation of lta recent adYanoe, which baa carried cash prices 
above the loan leYel in all Leading aarketa except Hinneapolla 
Md Duluth. 
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Bales of copper haYe eetabllabed a new monthlr record 
( t1guree go back to 19)4) bra Vide aargi~~, . the tot al domeetic 
aalea through laat Tburedaf aaounUng to 2'1-'t , 261 t one, aa coa­
oared Vi th the preY1oue record of 1113,877 ton a aold in Septaaber 
1939 . The aaount ot epeculatln bUJing represented ln these 
ealea ia indicated br the t act that domeetio copper oonauaption 
1n August totalled 89,000 tone. Tb1e figure, however , repre­
sents t he higbeet monthly oonauaption einoe the eatlaatee were 
t1rat compiled in earlr 1939, and comparee with 7! ,000 t ona 
coneumed in Julr. 

Ine1atent buying ot copper, zinc, and lead, and acme 
1noreaee in buying of tin, resulted in adYanced apot pricea 
ror all t our 11etala l ast week. Oonaumere are reported t o have 
covered their requirements tor a oone14erable diatanoe ahead, 
but t he expected huge requirement• ot tbeae metals under the 
defense prograa baa deYeloped a apeoulatiYe urge among consUJBer• 
to ant1c1pate next rear ' • neede . 

• 
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••• York fi•• 1114ez at new hip 
fbe New York !1 .. e 1D4ez ot bua1Deae aot1Y1t7 t or the 

week ended Septeaber 2l. ad•uoed tor the aennth oonaeouU•• 
week, r 1a1ng 1., pointe to 108. 5. !hie 1a the h1gbeat t1gare 
reached e1noe the nek ended Septeaber ~. 19'7· 
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!be pr1no1pal taotora 1D the r1ae nre a leaa than aea-
1onal decline 1n eleotr1o ponr output and another greater 
than aeuonal r 1ee 1n aato~b1le produot1on. !he adJaated • 
index ot luaber prodaot1on alao ahowecl a goo4 pin , and ma- F 
~enaneoua tre1gbt oar l oe41Dge allowed 80daratel7 .ore than 
tbe uaual eeaeonal gain. !be re-!Al.ng oo~~ponente ot the 
1n4ex were al1gbtl7 lower. 

Prel1a1nar7 data tor the week ended Septeaber 28 reYeal 
a eoderate oontra-aeaaonal d eoreaae 1n a t eel ingot production, 
an4 a tllrther greater than aeuonal 1noreaee 1n auto.oblle 
production. 
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36$ 
TREASURY DEPARTMENT 

INTER Ofl"'CE COiolloiU N ICATlON 

DAU Sopteaber 30, 19110 

Secretary Worsonth&u CONFIDENTIAL 

!he roporUD& banl<a 1 tranoactiono in rogiotored otorl1114: •re ao follows: 

Sold to commercial concorno i,91 ,000 
Purcbaaed fro~ co~rcial eoneerna '26,000 

!!Ia Federal Rooer,.. Balik ool d ia>,OOO 1n repoterod otorllQC to tWo non-•oportiJI& 
~son. and pu.rchaaod o1o3,000 from another non-report ine baDk. 

Ia the open Dtorl<ot, otorllDg IIOYOd upwe.rd tro10 '4.0}-1/2 at tho openillg to a 
'Jl,h aod clooinc rate of '4,o4-l/'4. 'i'ro.noactlono of tho ropcrtlDg banko were aa 

followll 

Sold to commercial concor no 1.29 ,000 
Purchaoocl. from commercial concerno io 8,000 

In 11/lht tra41JI&, tho Swiae franc advanced atlll further , clooing at a new 
current hl/lh of • 2296, ao compar ed w1 th , 2291 on saturday, Adrtcea from Sw1. tsor lend 
•ere recoi\'Od by two Jle w York banlca to the offoot that the Sw1.aa National 1!e.Dk hod 
rahad Ha aollla,: rate tor Swioa !ranca !roll . 2286-1/'4 to , 2.29}-1/2. The volUJOo 
o~ Swln franc-dollar trading on the Zurich oarkot •• 'believed t o be conoidera'bly 

4rger than that tranoacted 1n llew York. 

The Canadian dollar, whooo diocount Mrrond loot Wille froa Jb-1/sf. to 12-7/81-. 
44 an aooior t one today . It clooed at lli,.-1/sf.. 

':he other currencl .. cloeed ao ! ollowe: 

s .. dleh krona . 23til- l/2 
Reichemark .~ 
lloxican pe eo • 2058 
Arsontlne peoo (!reo) . 2320 
llradllan ltilr.W (!ro<t.0505 
Oub&n peeo 6-ll]lf/ft diee>ount 
Lira . 0505 

Det])ite tho ree>ent announcecent of tbo throe-party pact 'between Germany, I taly 
••4 Japan , t here hao 'boon an i mprovement of late In quotation• for the Shanghai JU.&D 
••dllo~~&ko~~& dollar, Tho yuan • • quoted todaY a t 5-5/8~. "' a&"inot 5-5/16// ~~"''I< 
•&o. Ia the ...,.. period, tho aoDgkong dollar d'rancod fro• 22-7/81 to 23- 13 1.,.. 
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fo parchaaod the tollowill& _....h of cold t'l-oll eu.u-QA accOUDhl 

t 39,348,000 trooo Bio Br1t&mli~J II&Jtt\7'• ClonnMn\ 
5,082,000 troa the :Bank of Swe4en 

$ 114, 4}0 ,000 Total 

!ht fe4eral R .. trTt Bank of • •• Torll: r~r\ed \11&\ the toUowlDc cold 

tbt!*•h were coneicu4 to 1\1 

$')0.~19,000 ! roa Cua4a, eh1pped 'b7 t he llallk of CuaAa, to 'bt eanarb4 tor 
account of Bh Jrltauio llaJ .. t7'• Clo'rtrllMnt. 

367 

1,6}5,000 froa South .Ltl'iea, eh1pped ... ,. the South Uri""" a ... ". Bank tor 
account o! the Bank o! s .. 4en, !or tale to \he 11. s. A. ... ,. ott'lee at 
liow York. 

~l52"".""o54,..,"'"'ooo"" total 

'rho :Boll'bt7 cold price -· equ11'&lont to $34. 01, and t1l'rtr -· pri<>ed at the 
oquiruont of 114. 611. A. o <>oapa.rod with laet J'riAa,.'o quotaUono, toAa,.' o prl c.oe 

ropruent gaino of 91 1n col4 and 1/8; 1n eilnr, 

!he London pricto tor Ol)Ot an4 !or-.rd oilnr "re a~ain "DCbenpd at 2}-7/l6d 

u4 2}-}/14 re~<>Unl)', !he 4ollar equ11'&ltnh "ro 42. 561 an4 42,1!41. 

l!and7 8ll4 l!ar!:lan ' o oottloaaat pr1co tor t ortlco oil,..r •• nnc:bnpd at J4-3N· 

lht 'l'rttfUl"7 ' • purchtoo prica tor foreign oil•or •• aloo UDClwlcod at 351· 

We mde three purchtsea of oil,..r totalln& 150,000 ouncoo 'IIAdor the su ... r 
?vchaoo .Let, all of wtldch repreoonted now prodnctlon trooo tort leo countrioo, tor 

!orard delhe,.,., 

Yo aloo parchaood 200,000 =•• of aUYor troa the Bank of Cw.na4a, raioilll 

the total purchaood tr .. that oov co dnr~ Soptoabtr to 350,000 OUDO .. , ao 

coopare4 rlth tho ""-"ted lWt of 1 , 200 ,000 oUDC... A.ll official of the Bank of 

Ce.ne4o tocla7 con!lraed that tho Canadian llint bad &e<lulred .,b otanUal amounh ot 
t!!at cou.ot,.,.•o nowl7 prodncod oilYOr !or colnact purpooeo dnrin& tho paot t wo 

ooothe. It will be recalled t hat olallar bolt uncoo!iraed roporto froa Cen• dlu 

t<r:L-coo were rtcelnd at the ond of~· 

nu-~n& the month of Sept•b•r, " pgrchaeod a total of 6, 742,000 OVJ>Ct o ot 
tlher u.oder tho Sllnr Purchteo .Le t, !he oourcoo ot thett purchto .. wore ao 

tollowu 

!zpe ot SilYer 

lin Prodnc U on 
1. lroa -.ariou. oaGl1tr1ot 
2. J'roa CaDa4a un4er ""-"'-"' 

lnYOntor)' 
lroa Chi• 

!oW 

4, Sl2,000 
350. 000 

1 , 4}0,000 
150,000 

6, 742.,000 

/ 
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COll7lllJll'f tAL 

Sept .. ~r 30, 1940 

'1'0 1 The Secretary 

rroa: llr. To'WIC 

Ro1 ~on Engiua tor Boel114 Boa~ro. 

Laat h'ic!IQ' A!toruoon at 31-&:1, 0.0r£o Meed called to 
oay that he ha4 checked with the Air Corp• IUI4 that ton 111-~t 
18:!0 •114inoa vera badly needed tor Bool114 'boabora alroa.4 cooo­
pl otod for tho .Ur Corpa IUI4 located at the Booi114 plut ill 
Seattle, Yaohi114ton. George Mo&d i"''ulrod aa to vhethor I 
could perouado tho :sri tioh to rolonoo ton of their onglnoa to 
be uted in theta thipt. 

371 

l tali<Aid vith l!oSira . Pur'rit, Yilooll, IUI4 Pairoy. M4 
11r . Yilaon replied that they vould do ...,thing 1 wiohod. 11r. 
V1loon, of eourto, roallced the pooitlon in vlllch 1 waa pl..eed 
by th 1t requett 1U14 added th&t be aortly w6ndtrod vll&t illton&l 
o~ttiona I lligbt ha,.. 

It vat -:r angpotion that tho BrUioh roloaoo tho to11 
onglnoo vlllcb they pro..,tlY eqood to do. l(y r-na woro. 
tirot, thet it vaa a nice ceoturo, ooeond, thet it ...,. oaoler 
to roloaoo ton now th&ll a larger n,.'bar at a leur data. tu>d 
that thoro llieht be aoao poooibil ity ot thoir cottillc t ho 
onginoa 'baclt with intoroat in tho fora of plOiloo. 

1 called Ooorgo Meed baelt within tvonty ainutoo of hio 
r oquaot to toll hill that the Bri thh vould. ulto the te11 o114inea 

avallablo. 

Regraded Uclassified



3 7 2 /IV;.) . ..1.- ........;.( 
~- eJd--. 

THE ADVISORY COMMISSION TO THE COUNCIL Of NATIONAL O£H.N!!E. ~;;f!· 
FEDERAL RE5UtV£ BUILDING -

WASHINGTON, 0 . C. 

8 ept.ob or ':r/, 1940 

llr· Philip ToiiJI& 
)leabor , Preoidmt•a Liliaon C~tt .. 
Traaav.ry Dep&rlact · 
WaahinstOD, D. c. 

Kr . bwb• baa aaked ••· aa a rMult ot a oontercce with 
tho Pr•idmt thio JOOrniD&, to requoat thro\1&)> you tho r .. 
laaae troa the Britiab ot a aurtioict quantity ot Wri&ht 
1620-65 qiDM to power the B-11 ple.n• "'"' 1D Saattla 
and awe.itl.n& qinM. the .Ur Corpa baa a4rlaed that 10 
ct;iDN are l.ale41ately required which ahould bo shipped 
to Bo~ .liroratt Coapaey, Saattle, Waohint;ton and that 
it will pay tho expreas ohart;M it thou can bo ... do an.il­
ablo t.ae41atoly. Will you ldJldly take thil 10atter up with 
tho Britiab Commission and advi a o me or what a ction is to 
bo take. 

It waa turther a,.roed - and 1 undaratand tho .l1r Corpa 
appro'fed - to Ucaoao tho Britilb to build tho B-26 llartin 
bcabar and tho P-38 Lockheed purauit 1D Canada· Cona .. 
quctly, requesta for a.ppronl on th•• rel••M rill re­
oe1Ye taYOrable &ction. 

001 Kr. w.. s. l:nudec 
ll&jor o-. G. B. Brott 

SiDoaraly roura , 

Regraded Uclassified



CO!InSS .t.SD'LAD DITIIICII 

cumss niii!r COJPOW101 

JQ!falo, lev ToK 

Ottlca of 
Ylaa•fru.ud GR.JCcr. 

Mr. fhlll'P Touc • 
.t.ultkll\ \o \be S.Cre\&J7 of !loa !reaiiU%7, 
freanl')' De-p&n•at, 
1faoh1DC\OD, D. C. 

Dear llr. TODJICI 

Iu \be tire\ 'Place, let • \llo.AI< ;rou tor 
JOUr lciiiADen 1D &I'J'&IICI.Dc tor \be S.ore\al')' \o ••• • 
lut walt. I crea\11 apprecla\&4 u . 

Mr • .foolreT re-poned \o JAclaad oa \be 
fact t b&t we b&il •' our 'Proalaaa oa tbe 25 Bawl< 8que4roa 
ohl-paa\ auil 1 \~\ TOll -u M la\areote4 la \be 
attached caUacra- which 1 reoal..a4 laat ul4jlt. 

BSW-Q 

lwl')' coo4 vioh. 

/ • / JQnlaua s. Wrlpt 

JQnlatta I . lfrl4jl\ 

373 • 
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Cable 

Loo4on 29 Septoaber 1940 

ll~rdoHo Wricb~ 
Our\ he \I rich~ Corporation, llu.!falo , II. Y. 

rroa Map AP809 29/9 I loan~ with Jot wUh ,,.,~Uudo and with 
&4a1re\1on of the do lhery a t tho prolllited hour of tho eomploto 
I!Awlt Squ.&4ron otop 'rhh fa1th1Ul perfor..,eo of .., onarouo production 
taolt 1o a """"1!1cont teoU..,Jl1 to tbe onarQ drho and officionet 
dntloped 117 70u tour ot aff and tour worq,.opl o atop !be PriM 
Kiohtor t o whoa I haft roperto4 tbe o.obintMilt aolta • to 
eont7 hh poreow tballlta for a prociout cont ributlon to tho 
battle front of our people atop I aa 1101t happ7 to knew of 
tho tftn bettor proepocto for llt:rt ..,nth otop to Poto JOJlnn 
I un4 rq opecial cro.\Hu4o for bh ebaro in the ~riiUIPh 

.Bu.ft rllroolt 

Regraded Uclassified
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ALL! .. D' ,,,,,. oc.fliUCRY CONADENTIAl 
Dellnl'l•• •t .U.I'plaM hll•• 

Janu.arr • • •• • •• • • • • •••• • • • • •• 
Ma1 1- June 1 •••••••••••••• 
June 2 - 29 •••• •••• ••••••••• 
June 30- Jul7 6 ••••• • •••••• 

Jul1 7- 1) •• ••••••••••••• •• 
JUlJ 14 - 20 • • ••• • •• •••• •• •• 
Jul1 21 - 27 ••• •• ••• ••••• •• • 
JU11 211 - Aagua' J••••• •• ••• 

• • 
I 

August~- 10 ••••••• • •• • •• • • 
A.uguet ll 17 • • •. • •• ••••.• • 
·~·t 18 2'···· ··· ···· ··· .luguat 25 31 •.. •. .• ..• . . .• 
Septeaber l - 1 ••••. •...• .•. 
&epteaber a 1~ ••••• .• ••• .. 
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lla.1 • ............................ 
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Jul.J •• ••••• •• ••••• • ••• • ••• • • 
Au.guat .. . . ......... . .... . .. . . 

Septea'ber • ••••• • •••• • ••••••• 
Ootober ••••• • ••• •• •••••• • • •• 
NoTem'ber • ••• • ••• • •••• • • •••• • 
Deoember.. . ..... . •••••• • • • 

J &n.\l.aJ7' • • • • • • • • • • • • • • • • • • • • • 
r ebru.a.rr • ••••• ••• • • •• . • • •• •• 
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15 

'1 
1~ 
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15 
30 

1 
1 
1~ 
'5 
211 

~ 
80 

bttloe ot tlii •Ol"•i&ri ot Uli fi'iaaurf, 
D1T1a1on of Ra .. aroh aa4 1'&'1a,1oo. 

. laiiidii iifiiii'iila . 
alet'•' _...r• 
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~~ 
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ITIICRY CONRDENTIAI. 
OUR\'IU .I.IBOI'LAR Dnllla. ~BU ....... ODBP. 

BP1'1A o-a.n. 

I 
! ( t llteoa) 

.Urfl'UKII Oft hu4 lepWMel' 21 " 

.urtruu OOIII'l•ted lep'elllber 21 - 28 ...!! 

lo6 
I 

~otal ai.rti'P8e MediDC eagiAee 

.urpl.anu With eqlae• ehlpped 
Septeaber 21 - 28 _.!! 

ottlo• ot Elill 8ioretari ot th• Ti'ia1Ul'7, 
D1T111on of B .. earah aD4 stat11t101. &epteaber JO, 19110. 
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Slt\\tll Y COUf\ Etm~l 
ALLI- &UPaiiYI - Sfa:a&lk 

Br1t1eh 1~ 

Total 

Of!ioe or 1Zle More~ or the Tl'ianl'J, 
D1T1a1on of Reeearoh and 8tat1at1oa. Septeaber 30. 1~. 

• Ot the •• 16~ eD31nea, 52 han been 1nab11e4 1n Ou.rt1ee 
pl&Dea wbloh haYe been 4al1Yere4 t o tlw Br1t1sh. The re­
aa1n1ng 112 ena1n .. are eUher 1n tranaU or are 1n the 
prooeaa of 1nat.llat1on. 

• 
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WAIII D&PAIIt'TN&NT 
-... ..... ..,OM 

~ ...... 30, l91o0 . 

11:r dMr 11r. Secmarr• 
TbaDit 7011 "'1'7 aacb tor eendiJir • copiea of rwr 

letter of S.pteoober t....t7-t1tth to the Pree1dent aDd 

tho eont1cS.at1al ~!rca llr. N1eboaon, cu.t ... 

A,.at at Shanpl • I ban read these eneloaurea nth 

• 

Honorable 88t1J7 llor,.m.Jau, Jr., 

Seoretel7 of tile' TreaiUI'J, 

ll'a•Mngton, .D. C. 
e!()c:l c; .... • v 

..... ~.~~) 
• 

8ecNtl.l'f of liar • 
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INTDOI'1'1C2 CC-.cJNICATION 

TO leere tarJ JIDrpaU.U 

""'" 11r. 'lb.1 to 

BubJeiiCI Propoee4 J'l'eaeh plaa Co obc.!D 1JilUo4 It&t .. potroleaa. 

1. ~o anallbo4 deapateh (4ato4 AUpec d, 19llo) troa oar 
Paril oaba .. 7 propoHe a plall ua&er wh1oh tho J'ronch 
woul4 PllJ'Obaee 1ll tho 1JilUe4 acae .. 765,000 barro1o ot 
poCrobua proctuoh (o-nr two-CbJ.rdo pool1no) oonth17. 

2. 

(a) ftlo proctuoh would be ah1ppo4 on neutral or J'ronoh 
taaara. 

(b) •• a~auon paol1ae wCNl4 be 1Jiolllllo4. 

(o) 1'he Oeraana haft guaruwo4 Ch&C aone 1101114 bo Rb­
Jeoc eo ao1sare. 

(4) P&T•nt woul4 bo aa4o 1n 4ollaro, prior to ahl.paent. 

(e) Ettorto woul4 be aado to obtain peraleo1on troa tho 
Italiano and Brit1eh to allow theoe ehlpaento 
through their blockade. 

llr. Berpn (llbell. 011 CollpanJ, London) wu aware ot CbJ.o 
propoeal, 0114 oCate• that a r,..aoh ooaaln1on 11 bore 
now to ooapleto tho arrango .. nta. 

Be eta toe that tho BrU1eh will rot~~ eo •nartoerto• , 
booauoo (eYeD 1t th e7 truoW& tho Oeraan guan.nteeo) 
llhl.paent to rruoe would troe otber rrenoh otooko tor 
oh1paont eo OeraaDT . (!be Oe~WAD paranteo 40ee not 
oo.,..r Jroaoh atoolta.) 

3· !be produoto to be oent Co rruoo, un&er the plan, aro 
not eubJoot to export oontrol. 
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X7 dear Ill'. llool'tl1o&rJ 1 

BoOOAoo of your 1A1owol1o 1a 1obo 1UbJoo1; I aa 

traaa!Uillg ber.w11oh a oopy of a 4o•pa1ooll l'ti001Yo4 

1'1'0a 0111' &libU17 1A Paril l'tl(l;ardi~ 1;bo Pl'tlnoll OMI'(I;01107 

po1orol ... roqu1roMa1o• aa4 4110uo•1oa. oa 1oho tubJoo1o 

1oha1o llan 1oakea plaoo bow01a 1obe Pl'tlaob aa4 CJol'll&ll 

au1ollor1UOI. 

81aoorol7 your1, 

• 

J:aolOIID'OI 

•o. · 878e of Aup11o 8, 
1940, troa Pari•· 

'l'lle Boaorablo 

---1~1-vb 

B~r1o Poll 
A4'1'11W oa Ia1ooraaUoaal 
loo~o A.tft1ft 

Boal')' llorsoa~fr. til V' 1 1 

lloero1o&IT of 1obo 'frouUIT • 
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TREASURY DEPARTMENT 

UNnm STATU COAST GUARD 

WASHINGITON 

389 

ao ~er. 1940. 

IIDiltwmll TO 'JD n:Rftdll Ol mF meg, 

Vla yalltallt S.Oretyx Oulop. 

1. At • :oo p.a., ·J'ri«J, 2'7 Sept-er, 1940, c ""•r 
llql 1a oalle4 rr- ... Yo:rl< lr7 telepllou all4 atete4 t.llat Cap­
t&ill BeDMU, tile Brl tiel>. Coll'f07 ottlcer 111 ... Yorl<, reporte4 
tllet n-• rr- Bortolk all4 BeltS.Ore tl:ae11 at t.11a 0011'1'07 
OOIIO&IIU.UOII polllt 111 eu.4a I prea.-bq llallta:) ....... beiDC 
l:ael4 111 \lid port b_ ... e tn>Joo14,..,.. "-" b- ro.4 111 lbelr 
n'ter nppl)'. fte 111tereue-... ,...,, well,.,.. M4 b-
plaee4 111 lbe tam:. lrJ' apne- M4 aJ1 l11tareet 111 joopardlslDC 
the J:aeeltll or the peroollllel Of tbe Teaaela. 

8. A 4111pda ae nee1nd later that aT&IllDSo naUD& 
that the TN&ela a..n. tn>Joo14 cema 111 4r1Did.DC wtar ~ 
are the Ho'""liu St-.r lllll'BlCLJ8 tJoaa Bartoli<, tbe Brl Uel:a 
St-r BUitiliQOD tJoaa llorfolk, lbe Brltieb St..,.r NALISDil!Rr 
hGa BeltS.Ore Tla llortolk, all4 t ... . BrlUab St.-.r S!!!'BI()UJil' 
trail Ph1la4e1pllla. 

S. Tbe &bon 1Dtl>mdlo11 ba.e bHII turD1el:ae4 lbe Coaat 
Ouard I11te111ceac- SerTlea, Offloe ot MaTe! llltelllp110e, a114 
t ... le4eral Bureau or IBTe•Up\1011. 

~-- ~~----
a. R ••• .,. 

Rear Ada1 ral, lJ. 8. Coaet 0-, 
C nc1ent. 
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TREASURY DEPARTMENT 

INTI!R-01'1'1Ca COMMUNICATION 

D ATE 8eptflat>.r ;}0, 191io 

To Seoretal')' llorgentb&u 

'110" 11r. White 

SubJect: Netber1&n4e Indiea Petro1eua; Coneul&r Te1egraa 

The attached te1egraa, froa tb& ..._r1can Coneu1 General 
at BataY1a, 1a d1geeted ae followe: 

1. The Japanese are pre .. 1ng the Dutch oft1oi&le to 
guarantee de11Yery to Japan of 3.2 ai111on t one 
(22 a11Uoo barrele) of petroleua annu&lq. 

2. The Japanese raieed their requeet froa 1 a11Uon 
tone t o 3.2 a1111on t one beoauee of the •change in 
the internati ona1 111 tuat1on, e epeoia117 in the a ttl tude 
of tbe United State a OoverDJDent. 1 

3· The Dlltoh want no further United Statee action 
that aigbt ooap11oate Dlltoh-Japaneee negot1et1one. 

~. Preeeure is being put on E&et Indiee oil ooapaniee 
to ooapq w1 tb Japanese requeate. Jlr, 'I alden of 
Standard Oi1 ie naaed aa a pouib1e aouroe of infor­
aation on thie point. 

• 

• 
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-
DEPARTMENT OF STATE 

WASHINGTON 

In rtplT r efer to 
Ill 756. 9'/ e9 

8TRICITLT ooniDD'fUL 

Jly d.ear Jlr. Secretary: 

I baYe the honor t o eooloee f or your 1nforaat1on 

a parapbraee of a telegru d.& ted 8tptnber 19 , 4 p. •· , 

recehed. fro. the .bterican Oon.ul General at Batarta. 

8i110erel:r youra, 

Fer the Secretary of State: 

Telegraa Froa Oon8Ulate 
General, l!ataYia, 
8eptnber 19, 1940. 

The RoDOrable 

Adol ph ! : Serle, Jr. 
Aeeietant Secretary 

Henry Jlorgentb&u, Jr., 

Secretary of t he Treaw.r:r. 
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PAIUPHRABZ 01 'I'ELJ:OIWI 

To: Secretary of State 

from : Batavia, JaY&, Betherlande I ndies 

Date: September 19, 4 p. a. 

Bo: Unnumbered 

In oonneot1on with my telegru dated Septeaber 14, 

I h&ve t he honor to r eport th&t the Japanese Delegation 

have now r equested further oonoeeeione f or ezploitation, 

3,150,000 t one of petroleum prodUct• yearly for five 

ye&re with the availability of these amounts to be 

guaranteed by the Netherlands authoritiee, and Japanese 

participation in the business of existing petroleum 

companies in this country. I have been informed by the 

Director of Economic .lff aire th&t he t old Xobayaehi 

that the Betherlands authorities could not consider 

such request and that Xobaya.ehi replied that i n t hat 

392 

event hi e Del egat i on might ae well r e turn home immediately. 

'!'he Direct or added that when the latter statement was 

received with •raised eyebrowe• , the Japanese went on t o 

explain that an error had been made by the interpreter 

and that what wae really intended was that the negotia­

tions with respect to petr oleum products shoul d be 

completed with tbe l east possi ble delay. In reply t o 

the 

• 
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the ltate.ent that thie eubjeot wae a •atter for negoti._ 

tion with the oil oompaniee concerned, the Delegatee had 

indicated that their government would inatitute euoh 

negotiation• in Japan, but that, howenr, 1t wae etUl 

deaired that the •etherlande autboritiee Undertake to 

guarantee the delinriee •entioned. lleambUe, the 

•etharl&llde euthoritiee have inquired of tbe co~aniee 

what quantitiee can be epared for delinry to Japan 

fr011 their proc!uotion. In reply to tbe inquiry aa to 

why their requeat bad been raieed fro• 1,000,000 to 

3,160,000 tone, the Japaneee etated that thia wae a 

reeult of the change wbiob had taken plaoe in tbe inter­

national situation, eapeoially in tbe attitude of tbe 

Government of tbe United States. 

Tbe Governor General, according to inforution 

volunteered to ee by tbe Director of Zoono•io Affaire, 

h firmly behind tbe latter in reehtenoe to all un­

reasonable Jaoaneee de.ande. Tbey bope, however, thAt 

no fUrther action, euob ae •bergoee on abipaente to 

Japan, will be taken by ue, wbiob would tend to co~~~pl1-

oate the present negot1at1one until after their oompl ... 

tion. The •etherlande Indiee Government, eo I wae 

1nfor.ed by Xay tbh morning, apparently had been 

unaware that llinieter Welter previouely had exerted 

preemre 
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pr .. IIII.H oa ~be pnroleua oc.p1111.111 w1~h a Tin h ~heir 

o~11uoe w1~h Japeneee d?F·nde. I bll11YI ~ha~ ~he 

Deparl .. nt oculd obtain 1Dforu.Uon regard1Dg BU.oh 

preewre froa Jlr. Walden, of ~he Standard 011 OOIIp11J1.7 

of In Jereey. 

roon 
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To z Secretar,r ~orgenthau 
Weeer a . D. w. Bell 

Bernste in 
CoOhr&ll 
Opbaa 

Dr . llhite 

Recei'Ucl by ae troc. llr. Pickett, 

I'xecutlTe Secretar,r, AaeriC&Il Priencl& Sonice 

Co..Uttee . 

J 01111 W. P.IIILB 
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