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GROUP 1ffiETING 

Present: 

H.!.!.Jr: 

Bell: 

H.!J.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.li. Jr: 

Bell: 

H,J.!.Jr : 

l.!r . Foley 
l!r . Young 
l.!r. Thompson 
l.!r. Schnrz 
l.!r. He.as 
lir. Cochran 
J.!r. White 
l.!r. Graves 
l.!r. Bell 
lfr. Riefler 
l.!r. Pehle 
l.!rs Klotz 

October 1, 1940 
9 :40 a.m. 

fle have got a new member, Ur. Pehle. In­
cidentally, I had a meeting scheduled at 
10:00 on Money to ~bassies, and llr. Berle 
asked nhether it could be switched to Foreign 
Funds, as he is bringing Feia and Grady, so 
Bell and Ylhi te and Pehle will stay, and 
Cochran. 

And Foley. 

And Poley. Kr . Thompson, is that all right? 

I don ' t see any announcement on our bonds. 

I han it here. 

I thought you were going to do it for this 
morning' s paper. 

No, I thought we would release it this morn­
ing alter you got here. 

~elli we will see whether Chick can give a 
lit t e stump speech, won't we? 

Sure. 

Or do fOU want t o do it? 

• 

1 

• 
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Bell: 

H.lJ. Jr : 

Schwarz : 

- 2 -

I will l et Chick do i t . 

I think I would let the boys see Bell. 

\' e have one to make up for , one of 78%. That 
was that old one . 

Bell : Oh, that is a bond issue. It is a lot different 
from a note . 

1! . :~. Jr : 

Bell : 

Thompson: 

H.ll. Jr : 

Th0111pson : 

H. t:. Jr: 

Thompson: 

ll.L: . Jr : 

If I was going to do it, I ~ould do it right 
after this - l et him do it right after 10:00 
o' clock . 

It ought to get out right away. I don ' t think 
we need to see him unless you particularly 
want to . 

I finally got the funds f rom the Public •:.orks 
Administration for the magnolias which you wanted 
in the 11est gardens of the Treasur y, and al so 
for the bo~voods to fill in the spaces i n the 
south court . 

Wonderful . 

If we can just find the t r ees now. 

Grand. 

Ur . Helvering will be absent all this week. 

Okay. 

Dan? 

Bell : You were goi ng t o see Admiral \laesche some 
time. 

H.!.:. Jr: 2:45. Do you want to sit in on that? 

Bell: Hot part icularly, I just l'l&.llted to reoin.d 
you. 

ll.ll. Jr : Yes . I gave him 2:45. 
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Bell: 

H.t!. Jr: 

Bell : 

H.I!. Jr : 

Bell: 

!I .L!. Jr : 

Graves: 

B.!.!. Jr : 

Foley: 

H.Y. Jr : 

Foley: 

11.1!. Jr: 

Foley: 

B.!.!. Jr : 

• 

- 3 -

I have got a number of things. Shall I do 
it now or come in later? 

I would rather do it after Berle leaves. 
How is the. t? 

That is all ri ght . 

Right after Berle leaves? 

All r ight. 

Harol d? 

You asked me some days aco to see what might 
be done to expedite that Scalise case. Such 
evidence as we had in that case - and it was 
substantial evidence of inco~e tax evasion -
~as sent over to the Department of Justice 
last week, and they are sending an attorney 
to New York today to deliver t lie case to t he 
United States Attorney and the{ will at once 
seek an indictment against Sea ise. In the 
meantioei our investigation will be continued 
and comp e t ed. 

~:ill that go to Cahill? 

Yes . 

Can' t he sort of have it put in his lap, per­
sonally? 

He is doi'ID helping Forrestal now. 

Did he come down to help Forrestal? 

!lot officially, but he is doTm here most all 
the time now. He is here today. 

Well, I think if --
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Foley: 

H.1!. Jr: 

Graves: 

H.ll. Jr: 

Foley: 

H.J.I.Jr: 

Graves: 

H.ll.Jr: 

Y:hi to : 

H.L!. Jr: 

\'/hi te: 

H.!.:. Jr: 

V1hi te: 

H.!J. Jr: 

Bell: 

H.l4. Jr: 

Bell: 

- 4 -

If you want me to talk to him about it, I 
will be glad to . 

I think so. 

Here is this memorandum on it . That is all 
I have . 

Will you sort of - you know, one of those 
timely things . 

Right . 

How much do you think he owes? 

I have no idea, 

Harry? 

A --
What happened on that message to the Argentine? 

It' s a matter that has to be taken up with 
you this morning, and a decision has to be 
made on rather an important aspect. They 
are pushing very hard. 

Well, isn't it Serle who ia pushing? 

No, not to Tlfl knowledge . 

\'/ell, why not --

Did you talk to Jones at all over the week- end 
on the phone abrut 1 t? 

No . 

You see, we baTe a cable here that gives a 
etatcent which Pier son wants to .Ue to the 

• 

/ 

• 
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White: 

H.JJ . Jr: 

Bell: 

H.!.!. Jr: 

White : 

Bell: 

\'thl te: 

H.!!. Jp: 

Bell: 

H.ll. Jr: 

Bell : 

- 5 -

Finance Uinister before he goes tomorrow. He 
thought there was an indication that Jones 
had t alked to you over the week- end. 

That is what I was given to understand. 

Unless he was the man who called :ce up and 
wanted to buy some Macintosh - -

We told Larry DuRgan we thought it ought to 
go over today ana-if Jones --

Vlliy not brin~ it up when Berle is here? Isn't 
he handling J.t? 

I don't think he is, but I am not sure. 

I think it is i'lelles . 

He knows about it and has been in on it at 
one stage of the game. 

Those of you Foreign Funds fellows who are 
interested in that can stay behind, I :cean 
after Berle leaves. 

Vi ell, it is \'/hi te and Cochran. 

\'iell, we will ·excuse Pehle and Foley. ,After 
Foley leaves, we will just tell them to get 
the hell out. 

I don' t mind them stayingi but it isn' t a 
Foreign Funds matter, it s Export-Import 
Bank. 

(Telephone conversation with Secretary Stim­
son f ollows : ) 

I 

I 
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Operator: 

H.M.Jr: 

Ooerator: 

H.M.Jr: 

Henry 
8timaon: 

H.M.Jr: 

8 : 

H.M. Jr: 

8: 

H.M.Jr: 

8: 

H. M.Jr: 

S: 

H.M.Jr: 

8: 

H.M.Jr: 

• . . . • • . important. 

He can 1 t? 

October 1, 191K> 
9: .. 9 a.m. 

He eaye it's important. 

Go a!lead. Hello. 

Hello, Henry. I'm sorry to bother you but 
this ie important. 

You haven't bot hered me yet. 

I'm ready to eeal and cloae up that !lying 
t ortrees matter and I'm also ready vith 
Judge Patterson to eee you on another matter 
t or expediting planes which i e very i mportant. 

Well, now here's the ei t uation. Patterson 
called me up Saturday and eaid he' d like to 
see me on a matter ot expediting 

That's the same matter. 

.•••• and I advised him to come over t or lunch. 
Have you a lunoh date? 

I don't think eo, but I'a aorry it hae to be 
at lunoh. I've got - vell, I have a date - let 
ae eee. 12:15- no I haven 't any lunch date. 

Vell, I aean, do you vant to u .lte it 1 or 
1:15. 

Make it 1 o'clock. 

1 o'clock and then~ you and Patteraon •..•• 

Yea, it you'll give me another good l unch. 
Vall, I tell you, you oen oome up to ay bouee, 
I'll give you a lunch beolt. I think i\ 1

1 
pretty nearly my turn. 

Could I do that eome other tiae or aoae 
evening? (Laugbe). 
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S1 

H. M.Jr: 

5: 

R. M.Jr: 

8: 

H. M. Jr: 

S; 

H. H.Jr : 

R. H.Jr: 

8 1 

R.H.Jr: 

S: 

H.H.Jr: 

5: 

H.H.Jr: 

8: 

• 

- 2 -

(Laugha). You can do it an1 time. 

Wall, I mean, this takee a little bi·t leu 
u.a. 
Yaa. 

Yu. 

Ha1 I take a rain check on that? 

All right. 

Well, then I'll see you and Patterson both. 

Yea. 

Would it be agreeable it I have Philip Young 
preaent becauae he baa the detaila. 

Oh - 181· (Pause) 

Ia that all right? 

But it'a -- 1ea, certainly that's all right. 

than I'll look torward to a eelng you and 
Pattaraon. 

All r 1cbt. l o'clock. 

thank you. 

Thank you very much • 

• 

• 
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H.JJ. Jr: 

Youne : 

H.J!. Jr: 

\";bite : 

H.1l. Jr: 

\'1bite : 

!I, J.:,Jr: 

H. I.!. Jr: 

White: 

H. JJ. Jr: 

V<bite : 

H.l.!.Jr: 

- 6 -

He says he is ready to talk on the flying 
fortresses , and he says Patterson is ready 
to talk on engines, so seeing they are both 
in the sme depar tment, I dldn ' t think it 
would do ~harm to get them together . 
You (Young) are invited, too. 

\'lha t i s that, lunch today? 

Yes . I dldn' t want to go up to his house 
because it takes too long. 

Harry, why don ' t you stay behind after that 
oeet ing, when we get through 11i th Ber le? 

'\':ell, I have several things. Shall I take 
them up then? 

Well, tho Argentine we will take up l1ith the 
group later . 

All right . 

i.'hat else? Anything else? 

I have several things . I! ;you haven't time 
now, it will have to be done later . 

All right . 

You have time, haven't you? 

I have not got time. 

You have not? 

Let me go around and we will see , 

Geol'ge? 

Win
00

r would like you to sit in wi t h us at 
10: o' clock this mor ning. 

, 
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H.ll. Jr: 

Haas: 

B.M. Jr: 

Haas : 

H.ll. Jr: 

Foley: 

B.M. Jr: 

Schwarz: 

H.M.Jr: 

Pehle: 

H.Y. Jr: 

- 7 -

(Mr. Haas handed report to Secretary) 

Oh marvelous . Isn' t that wonderful? 
Ali ison turned out 80 engines last week. 

There ie a sheet there where I put the whole 
month on. 

That is marvelous . I am going to call them 
up and congratulate them. 

Yr. Secretary, there is another development 
in connection with the reports that you get 
from the airplane industry and the Air Corps 
and so on. If I get a chance, I would like 
to talk to you about it. There was a meeting 
yesterday. 

All right . That was a nice story that Kintner 
and Alsop wrote on the Allison engines . I 
wonder where they got it. It is fairly accurate. 
Did you (Foley) talk to them? 

No . 
I mentioned something to him the day he was 
here. I said not to say more than - not to 
use the figure 60 engines . I said, ~e it 
over so, • because if he said 60, it would 
be too accurate. I thought it was a good . 
story. 

It was well handled. 

Yea . 

Pehle? 

Bothing. 

You stay at 10:00 o' ol ook. Wbat i a the acore 
t od&J? 

9 

• I 
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Pehle: 

H.M. Jr: 

Young: 

H.!!. Jr: 

Young: 

H.M. Jr: 

Young: 

H.ll. Jr: 

Young: 

H. l.!.J!• : 

B. ll. Jr: 

About 900 . 

To 0 lllllllY• 

Philip? 

- 8 -

The State Department has suddenly taken an 
active interest in shipholding activities . 

Shipholding? 

Yes . I just found out that they okayed ten 
dive b<mbers to go to Siam laat month and 
they have changed their minda since, so they 
want to take the planes off the ship at Jlanila 
and bring them back here for the Air Corps. 

What did you say to them, Philip? 

They wanted me to find out whether or not we 
could use the planes. 

Vlhat? 

If the Air Corps could use the planes; ao 
General Arnold told me he would love to have 
them in the Philippines for the Air Corps 
there. 

I Trill give you a report on this foreign 
bu.sineas a little later in the morning, be­
fore lunch. That does not include the. Brit ish, 
by the way. It is just the other foreign busi­
ness. 

Who is holding this Panamanian ship down at 
Por t Ar thur, Texas? Who 1e going to tell llUI 
about that? 

I will. 

J.ll right. 

10 
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Young : 

Riefler : 

Schwarz: 

H.lJ. Jr : 

Cochran: 

H.l.l. Jr : 

Foley: 

H.J.l. Jr: 

~/bite: 

H.M. Jr: 

Foley: 

H.U. Jr: 

\'lbi te: 

- 9 -

Anything el&e, Phil ? 

No. 

Nothing. 

I have nothing. 

Merle? 

Nothing, sir . 

Ed? 

The representative of the company llllS in 
yestera&y and said that they would l ike to 
know one way or the other. She is down in 
Galveston and she has fot 50, 000 drums of 
high- test gas . VIe don t know whether it 
is real airplane gas or not. We are l ooking 
at it now, b~t he says it is an expensive 
ship and he woul d liko to know just as soon 
as poaaiblo . We told him that we would try 
and let him know today. 

Well, let ' s talk the. t over with - at 10 :00 
o'clock. 

\':e have got a few more things . 

That is all right . Let ' s bring that up, be­
cause you know what happened at Cabinet . 

No . 

The President first said to lower it from 
87 down to 85 . I understand this is 86 octane, 
ian' t it? 

It is probablT 86, becsauae they are just try­
ing to get in under the wire . 

• • • 
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It ia just under high-teat gas. 
know wD&t the quantity ia. 

I don't 

And then the President, taking Knox' suggea­
tion - Knox sara, ~~ don't rou make the 
gas the s~e a8 standard gas n a ear, which 
is 65?" 

I didn't know it waa as low as that. 

I think 80. Regular r.s is 65. Everybody 
thought that was awel , with the exception 
of J.ho . Hull. 

Well, I think this fellow representing hia 
comp&nf told Huntington - I think that is 
where 1.t came from- that the Japa didn' t 
care. Ther could take just the cheapest 

frade of gaaoline and treat it and use it 
or airplane purposes, that ther had some 

kind of a chemical they used and it was good 
enough for their planes. 

Well, tha.t I doubt, but we will take a look 
at it. Let's bring it up with Serle, because 
I am holding it at the direction of the Presi­
dent. I can't hold thia thing indefinitelJ. 

lo, and they han asked to be told one war 
or the other. They will abide br the dac1.sion. 

The other th1.ng ia on the tax bill, llr. Seere­
tarT· The conference report hae bean agreed 
upon. It will be aulaithd to the House toda7 
and the Senate ~robably tomorrow. We will 
baTe to get ready our report to the President. 
Do 70u want to JUke a f&Torable recomendation? 

Factual. 
• 

I 
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Well , I spoke to John about it last night, 
I thought the !aotual thing, too, but John 
!eels quite strongly that we ought to recoa­
mend approval of the bill. 

Then he ought to stay here. 

Well, he says he will come back. 

I 1'10uld send it over factual. You can call 
him up and tell lWa 1! he 1'18llts to argue with 
me he can call me up on the phone. 

What was your first hunch? 

Well1 I told the bb{! to prepare it factually 
and then I called , and I haven 1 t changed 
instructions, and that is what they are doing 
over in the Bureau, but John seemed to think 
that we weren't keeping faith with the people 
donn on the Hill if we didn't recommend 
approval of the bill. He said that the Presi­
dent had told the people that he wanted a tax 
bill and it was up to them to write it any •7 
they wanted to. 

That is all right. You can call up Sulllvan 
and tell hila I agree with you. I! he wants 
to talk to me, he can, but othel"Wise it goe1 
onr !actually. What do you think, Dan? 

Ylell, I think the Preaident is entitled to 
a recCIIIIIendation. Wh.T can't you say that it 
ian It quite the tax blll rOU expected, but 
you recaamend its apprara • 

Well, you don't lllind if I disagree with you? 

lo, not at all. 

Faotual. • 

.lnJth1ng else? 

13 
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Bell: 
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Interior has prepared a bill authorising the 
issuance of bonds up to 200 million dollars 
similar to the •Y the Boul der Delli 1a to be 
refinanoed, for Bonneville . Now, we have a 
say as to the form of the bonds and how they 
are to be issued and all the rest of it, but 
we have no say as to the amount, within the 
200 million dollars. Now, I certainly think 
that that amount ahould be determined by the 
Treaaurr, since the credit of the united 
States 1s pled~ed, and if it ia all right 
with y-ou, we nll say that to the Budget in 
our report to Congress. 

Do you agree, Dan? 

Yes . I would like to take a look at it. 
What do you mean, similar to Boulder Dam? 

Well, the le~islation that we worked on in 
connection 111th Boulder Dam. 

That wasn' t introduced. 

No, but we draftea it and this follows that. 

That was ~ter we worked on that --

Ge.neral self-liquidating. 

Do they still want to go through with that 
capitalizing all of those? 

I do. 

You do? 

Yea, definitely. 

They are nry aall. 

14 
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I thought it was good last year and I thillk 
it is good now. I haven't changed. 

Well, the l etter will be ready tomorrow, 
Dan. I will show it to you, but I wanted 
to clea.r t hat point. 

I haven' t changed. 

Is that all? 

That is all. 

One of our Assistant General Counsels, Norman 
Tietjens, has tuberculosis and he has to go 
away for a year . 

I would like to see him before he goes, unless 
he has gone . 

Well, he is leaving to go to Seranac tomorrow. 
I don't know whether he will be in or not, 
Ur . Secretarfz.before he goes . If he does 
come in, I w ll bring him around. 

Stop by. And you should talk to 1:1e about it, 
a.nyaa;r. Will you? 

Yes . 

\i'ho is Philip Bucle'l 

Buck i s attorne;r for the Alcohol Contr ol Ad­
ministr ation. Be ia resigning. 

He wants to come in and say goodbye to me . 
I oan•t r efuse, can I? It is all r ight. 

Ob.7. 
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' October l, l94o 

10:00 &.Ill. 

RE EXCHANGE CONTML 

Preeent: 

H. M.Jr: 

Mr. Bell. 
Mr. Poley 
M.r. Co ob.ran 
Mr. Pehle 
Mr. Metler 
Mr. Berle 
Mr. Orad:y 
Mr. 1ih1te 

We are at )'our eenloe. 

Mr. Seoretar.r, we baTe been oenTaee1ng 
the e1tuat1on 1n tba State Depart.ent ae 
a reeult ot recent deTelopaente. It 1e 
the ooneeneue ot the Departaent that the 
t1ae bae arr1Ted vben we ought eer1ouel)' 
to oone1der whether or not a general blocking 
order on control ot tunde ought not to be put 
1nto etteot ooTer1ng a Ter)' extended ~d1t1onal 
area. ror the purpo .. ot dhouedon, we 111Ft 
euggeet ooTer1ng eTer,-thlnc ou,e1de ot thle 
He111ephere, tor 1netanoe. lie don 1t baTe a 
Ter)' det1n1te deo1e1on on tba .. tter except 
tbat U looke ae tboup eo• oone14erable 
a441Uon ot control wre 1JI4l.oated. We 
v111h to propose the queeUon tor 41eouedon. 

I thlnk the State Departunt 11 1n a true 
ot a1D4 to .upport a Ter.r larp v14en1ng 
ot tba •••euree nov 1n etteot v1 th euoh 
11041t1oaUone ae a1ibt be awropr1ate to 
4o eo•• r:4 the th1nse tbat we want to 4o 
here, 

Well, ooul4 ;rou 4o thh t or ••• beoaul8 I 
baTen't been tbtn''DI about 1t tor eo .. tlae. 
Ooul4 ;roa ct•• M \:be proe an4 oonet 

Berle: Xee. 
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CH.•e ae the !)J'Oe aJI4 cone. 

Mr. Grad,J can probably eup!)leaent U 1n 
eo .. plao ... 

P1rat, we are nov 1n a poelt1on when we 
are qu1U franltly directing our eoonoa1ce 
where they will do lihe 110et good and with­
holding thea where 1t might be aore dange:roue. 
The f1nanoing of tlult ie an integral part 
of that direction. In faot, 1t ie !)robably 
eaeier for ue 1n the exiet1ng etate of 
affa~a to uee that fora of direction than 
the sore 41reot control vh1ch lihey undoubtedly 
say ha't'e to p ut in later on. It 1e a thing 
we oan do now. 

In tha eeoond place, that g1't'ea u a the 
1n1'orution and by ooneequenoe the control 
o't'er certain mo•eaente of tunde 1n th1a 
HelD! sphere and 1n thh oountJ')', o't'er 1111ch 
we do not exero1ee an7 control at the aoaent 
and which we ha't'e reaeon to feel would gi't'e 
ue eome oonoern. 

In the th11'4 p laoe, ve are aware of oerta1n 
gl'a't'e leake in the IDO't'81Dant Of trade aJI4 
tuode which I think 7ou are pertectl7 avare 
of here. 

On the contrary aide, there a r e a nuaber of 
coneideratione. In the first inetanoe, 1t 
doee in't'ol•e a frank diecr1minat1on. That 
veigha with ue leu nov than it would ha't'e 
a ehort ti .. ago, be cau .. the d1ecr1a1natoJ')' 
qual.1t7 of the world h aow quite cb't'1oue 
and there 1e no rea eon ~ we ebolll4D 'li e111Pl7 
accept the e1tuaticn ae we fllld it. 

In the eeoolld place, it 4o ee •aan a auoh 
larser ada1A1etrat1't'e aaohineJ')' than we 
ha't'e 7et had. n. Job 1e a Imp Job. 

Ia tM th1r4 plan. taef••talb tM Job 
oaa 't be 4oae aale.. w 1'1a 1111 tbe uotl1nel7 
lhlotl 11 tu eqlll 'ralellt of a llla11tJ'7 of 
-•C!Uo 4et•• or ,.... .. .,. .. ,.,. olloOH to 
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oa11 1t, ot wh1oh, ot oouree, thie 1e onl7 
one area, beoauee eYentuall7 that would 
ha•e t o Ue into 7our export control, which 
70u now baYe and oonoe1Yabl7 ult1aatel7 70ur 
1IIJ)Ort oontrole and to e oae extent 7our war 
purohAe1ng and eo forth, eo that we obY1ouel7 
ere traYel1ng along on the road tonr4 the 
r1gg1ng up ot a tull eoonomlo detenee 
maoh1ne.ey. Ot oouree, we don 1 t baYe that 
maohineey yet rigged up and eo tar ae I know 
no Of'7etal1~ed plan tor vorki ng it out , eo 
1n a eense 70u a re 4o1ng hAlt a thing with 
the vbole thing etUl ahead. BonYer, that 
doesn't etr1ke 111 ae ineuperable. 

r1na117, there will be 41tt1oult1es wh1oh 
will be extreme 1n b.aDdUng the Hea1ephere, 
beoauee we are qu1te anx1oue not t o break 
up the unlt7 ot the 21 oountrill wh1oh baa 
been integral 1n our t hinking r1pt along, 
ADd the 111p0e1t1on ot license controls 
wh1oh might atteot them might eae117 oreete 
1rrit&tione. 

On the other hand, to lea•e t hea out 
neoeeear117 aeane R certain leakage in 
the maoh1.r. ey, eo thoee are eoae Yeey t ougb 
and d1tt1oult queeUon. 171ng ri(ltlt 1n there 
and t1na117, ot oouree, 7ou b&Ye t o b&Ye 
maoh1Deey th!\t w111 not 111pede the work we 
ere now 4o1ng 1D oonneot1on with our tunde 
o•er••••· 

I pereonal17 doo' t repr4 an7 ot t lloee ae 
1neuperable , but the7 all re1ee eoae awtull7 
t oup queet1one. In an7 oaee, those 41tt1-
oult1ee are probabl7 auoh better k.Down to 
th1e departaent than t1117 are t o oure. 

Juet to aupple•nt that Yef'7 br1etlJ, 
Mr. Seoret&f'7, and put 1t a little 41tter entl7 
than Adolph put u, the aathr ot bloolr.1ng 
flaade ll• a 4eYelope4 111 ooa oountf'7 aner 
IIDOt!iel', Ul4 wa are 1111114el'1al \f tha u .. 
baa'' oo• w Wllk 111 , .... ot ezohlulp 
OODti'Dl l'lltboP tllaD ~altlq Of tha tun48 
of tile pu1;lo11lu ooaDtl'lea. .. ha'le Sill 
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Grady: 
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situation or Swit~erland and Sweden, vhoae 
tunde are not blocked, I underetand, and 
Portugal and Spain. I don 't ltnov 1f Spain 
is blooked or not. 

No . 

You have those t our countries, all or which, 
vhile the British blockade has stopped their 
trade and our cooperation on the Spanish 
situation can keeo t hinga trom getting into 
Spain, still I suppose, and ve have been 
led to bel1e'le, that Gemana, through their 
dominance over Sveden and Sv1t~erlend in 
part i cular, may aanipulate tunde in euoh a 
vay that they can build up credits. In 
other words , that vould be the loophole on 
the -:>ure !latt er or blocking tunde. You can 
go ahead and block the tunds tor all those 
countries, but it might be more irritating 
to them, more ob jectionable, t hen a straight 
exchange control progr am. 

On the objection aide , or course the ettect 
i t had on our trade wouldn 't be very much 
vit h Europe, but it we extended the matter 
t o the rest or the world and had a comolete 
exchange control setup, it vould have a 
pretty t ar reaching ettect on our commerce 
in a sense ot addi.ng to the ooJDplexitiee and 
difficulties regarding our international 
trade. 

Ve11, I unhesitati ngly am t or a policy. It 
ie a constant ~ource ot irritation to me, 
the baH-hearted ny 1n vhioh ve are attempting 
trom day t o day to apply economic aanctione. 
Let 'e call it by the right naae. 'l'hat 1e vbat 
ve are talking about. I can give an example. 
'l'he thing I vant to talit about before you 
leave, at Cabinet on Friday I reported that 
thie ehip, the Panamanian, vas loading vith 
gasoline tor Japan. Al ec, ve said the ship 
would not retum and vould be sold tor scrap 
in Japan, and that vee a nav vay they vera 
going to get the eorep iron. I reported at 
Cabinet that the S88ol1ne, they think, h 
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86~ 1netea4 of 87 grade. One point below, 
7... ADd what vae their pleuure' 

Well, Colonel lnox made the eucaeet1on that 
one of the eaeieet va7e would be to drop 1t 
to 65, which 1e etandard gaeol1ne, but 
Mr. Bull didn't eeea to like that on aocount 
of the eituation in the Dutch Eaet Indiee. 
Well, 1n the aeantiae, the Preeident turns 
to me and e&Je, 1 Hold the eb1p. • Well, I '• 
holding it. I can't hold it indefinitel)'. 
I haYe got to get .eoM lt1nd of direct1one. 
The eb1p owner a are down and e&J, •tell ue. 
We will unload or not.• 

Ie it an Alller1can eh1p? 

No, it 1e a Panama eb1p. It 1e one or the 
old Dollar L1nee, but the7 think tlu compan7 
1a reall7 controlled by the Japaneee. Are 
1117 taote oorreot' 

ThAt ie right. She ie in OalYeeton, TexaA. 
She hse a thousand drume ot gaeol1ne on board 
and the owners haYe aeked ue to tell them 
one way or the other whether ehe 1e to be 
allowed to ea1l or whether we are going to 
bold her, beoauee 1t 1e an eroene1Ye cargo 
and the7 are going to unload her. She 1e 
not going to be pera1tted to ea1l. 

'ther• 111 a oaee in point. ADd then, or 
couree, the other thing ie, it ie terribl7 
hard for ue to explain to people that we 
won't let thea eend aone7 to theBe other 
ocUDtr1ee but the)' cen eend aone)' to Oara&nJ. 
'!'hie 1e, or ooure~, a YeJ')' 1IIIPOrtMt aoYe, 
and 1nae1111ab ae JOU haYe bl'Qiht 1t up, 1t 
State would wr1te a naorandua on 1t or haYe 
eoaetb1ng or other wh1oh Mr. Hull apprond 
of and then if he would aek the Pree1dent 
to get a halt dozen or ue 1n who are tooling 
around v1 th th1e etutt ucl t1nd Ollt bow the 
Pree14ent felt aD4 wbat be vuted to do. 
lat there aH about a halt 4o&en 1'80Ple now 
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We h&Ye a ehlp MoYe•ent thing under Coast 
Guard and there 1a also Colonel Maxwell . 
Va ban the tunda, rore1gn P'unda Control. 
You people do the relioenaing. Of course, 
the AJ'II1 and NaY)' b&Ye aomethlng to eay. 

We b&Ye been rather caretul so tar not to 
atate our Yiewe ae to what policy should be 
stated. 

It I knew in what direction Mr. Hull wanted 
to go or if he wanted to call a meeting or 
I could go oYer to hla office and see it we 
could haYe a meeting of the Minda and then 
we could so to the President. I don't know 
ot anything more i.111portant. 

Is it your idea to set up iaMediately in 
et! ect th11 econoMic Ministry, or is it your 
1dea to put on the ExchAnge Controle first 
whioh would generally lead to itt 

No, MY reference to what you call an econoMic 
minietry vaa really the realization that we 
bad spare parte all around and I can ° t imagine 
but what at some stage of the game they will 
beYe to come together in aoms fashion, but 
thet I merely posed ae the difficulty in 
taking the finance and segregating it trom 
some of the rest or the tblnge. 

If the State Departllent - 1t Mr. Hu1l will 
call a meeting and I could h&Ye a little 
memorandum 1n adYance which he hae agreed 
to, which I could studyy Just g1Ye me a 
couple of hours' notice end I will be glad 
to ooMe oYer. 

I think Mr. Hull would be Yery glad to do 1t. 
I uy eay that I tblnk h11 poe1t1on 1e 
perfectly clear, because certainly ve had 
a etaft conference ot perbape three hour• 
&Dd .y requut for thle uaung 1a the rerut 
ot that. Va wanted to t1nd what the rtewa 
of the Treaaury were before n sot too tar 
1n, beoauaa thil ie peoallarly the field in 
whloh the '1'reaeur7 11 &ahreated. 
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He want• to stop the leelte, euch ae the7 are. 

It ie Juet a queetion ot how tar does he want 
to go and it the Pree1dent aeke me, I would go 
the whole way. I vouldn 1 t ' do it in any more 
bites. 

I think that ie the cnewer, poeaibly with a 
reservation about the South American situation. 

Well, you have your l eaks t here. 

We recommended one time t he whole way and 
then we recoiR!Iended all ot Europe one t i oe, 
with relaxati on to Great Br1ta1.n. In t his 
picture, 1t' you go t he whole V&J and treat 
our triende liberally, what a re JOU going t o 
do about Rues1a? lfbere do they tit 1n7 

Since that 1s one ot the great open question 
marks, since neither they nor the Germane 
have quite solved it, per haps you will forgive 
me it I don't answer that t or t be moment. At 
least we can guide our t orcea aa our beet 
advicee ar e . As t ar ne we were advised, t he 
Ruesiane were notified ot the German-Japanese 
Pact 1n eo short a time that t here vaa no 
coneult ation. Whether a dicker i e ooesibl e 
nov which will bring them into the clear 
reaains an open queetlon. I tAke 1t untU 
there 1e eoae resolution there, 70u can' t 
perfectly guide your oouree. 

I have eliminated a,reelt troa tallte with the 
llun1ane, but tor ua no t to give thea a saall 
order tor !IIIUlganeee now when they have ottered 
1t to ue after a lapee or a year, at thie t1ae 
I Juet think it ie the height or stupidity, 
but t here it ie and they offered 800,000 tone 
to the State Departaent a year ago and it wae 
t umed down. Nov t hey have come through and 
said, "'lie will sell you ao•e mc:re . • 

The adm1n1etrative d1ttioult1ea whtoh would be 
noh 1noreaee4 are, ot oourl8, quUe eub-
1141al'f to the larcer pol1o111 involved but 
l th1nk wbat JOil ll:f 11 au1te OOI'J'eOt, that 

• 

• 
. ,. Regraded Uclassified



. M.Jr: 

, 

- g -

it you lett out the rest ot the Sout h American 
rspubl1ce, there would be a good deal ot lealte. 
It ie none the lese true that 70u can reduce 
t hose leeie and extend your area ot control 
wHbout 1nclud1ng Latin America it JOU ban 
control over the other tunde, ae we are doing, 
and that ie particularly the caee in view ot 
the poeeibilitise t het sxiet ot State Depart­
ment cooperative act ion. Koet ot those 
countries have exchange control alread7. 
Argentine ha e Foreign Funds Control. The 
others have Exchange Control, eo you oan work 
i n t hnt direction even in the area which 1a 
lett. 

I didn't mean to pre-Judge the area. MerelJ 
as a mark to shoot at, I suggested t het ae 
one V&J to consider 1t. It might very well 
be that you oould work out a complete Exchange 
Control with an extreme liberality ot licensee 
tor those countriea or aomething ot that kind. 

May I tnterrupt yout It, tor instance, we 
did all ot Europe or all the reet ot the world 
except South America and r ound due to the leaks 
we had t o put them on, it would be sort ot 
singling them out and Just ae a horseback 
opinion, I would rather do the whole world, 
letting South American countriee know in 
advance that we are going to give theo a?eoial 
treatment. 

That oertainl7 --

Letting t hem know in advance that we would 
give them epeoial treatment, because take th11 
quest i on- I don 't know bow tam1li~r you 
gentlemen are wl.tb th1e Argentinian thing. Tbe7 
had }i million dollare, roughl7, due them troll 
l"ranoe i n piyment tor goode , which I think had 
been sold, hadn't 1tt 

Yea, air. It wee al1 due, 7e1, air. 

Bad it been delivered? 

Yea, e1r. 
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And we agreed that tlult 110n17 could be 
traneterred to the Central Bank ot the 
Argentine and arter the Allbauador c .... 
down here Tor:r =uoh exoited about it -
and the last I heard wae that the French 
wouldn ' t agree to it. Ie there an:r change 
\n that! 

Not :ret. 

We agreed to it, but t he French h8Ten 1 t 
released 1t. 

Then the other t h ing wh1ob I put on the 
President's - in front o r him at Cabinet, 
he said he didn't haTe t\me enough- he 
took 1t - wae this whole Argentinian thing, 
bringing up a m1U1on and a halt doUilr 
loan tor a new purchaee or meat to be ueed 
in the p rison campe, which we don't like, 
but I put the thing on hie deek. It 1e 
around~. 1en't itt 

That 1e close enough tor me. It ie 3.7 and 
a million and a halt that 1e on hie desk, 
but I a. Just citing theae thinga and then 
the n1gbt ve agreed w11h Qlr great tr1end 
Fe l1p e, he beat hie breeet and we had asked 
hie 1n1'ol'lll&t1on and he ea1d ve ehould take 
hie word and we aubaequentl;r got the in­
tonaat1on. The naxt ll0rn1ng be put on 
Exchange Control and then, ot course, aub­
eequentl:r he ea1d 1 t wae all a 111eunderstand1ng, 
but I happened to a1t through that one meeting 
and that 1s vh;r I I&J I th1nlt 1t ve did the 
whole thing and then ea:r to each ot theae 
countr1ee, •Look, th1e doeen ' t raean ;rou,• -
ot couree, th1e 11 all Juet th1nk1ng Ter:r 
much out loud. 

Well, t hat 11 one phaae or the thing, 
Kr. Secreta!')' . Ve g1Te them eTe!'J encourage­
llent to go ahead and auoh oountr1ee that 
haTeD 't got Exobange Control 1n Latin Alller1oa, 
ve haTe operated ta1rl:r and nond1eor1a1natel:r 
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ae f~ II theJ aN OODOII'ned, but thaJ 
alght not, aa fer ae we are oonoeroed. 
We ruo 1Dto ponre of that Und 10 eadlJ 
abueed. It beooaee a queetlon of tra41ng 
then, and there 1e a good deal of oontuelon. 

I oan put up a tolerable defenfte of the 
Argent1n1ane, but thAt ie a eubeidi~J 
question. 

I thought Herbert Feh vae going to be here. 

I thought eo too, but he vae Ue4 up fix1ng 
up eoae Br1t1eh deal With Jeue Jonee and he 
thought he had to etar through it. 

I eee. This ie down h1a alleJ. 

I had a lilted hi• to be here, but I thought 1t 
would be a little bit later and he bad th1a 
halt hour with the 11en 1n hie offloe. 

Vell, let 1e leave it th1e vsr. If rou 
gentlemen v1ll g1ve •• or Mr. Hull w1ll 
give me a plece of paper telling me what 
way he vante to move on thle thlng eo I can 
etudy 1t, and then on a couple of houre' 
notioe I Will be del1ghte4 to co11e over 
v1tb liT etatt and e1t dovn 1n hie otflce 
and d1aoun tt. 

All right. I tb.lDk --

But I vould lUte a aeaorandua troa hill in 
advance. 

I think in handllng that, 'ldlat State would 
probablJ want to lSD would be to put down 
the obJeotivee theJ want to obtain. The 
technl~e, of oouree, 11ee over here. We 
vouldn t want t o trr to wggeat very IIUch 
on that, beoauee rou are the tund ot 1n­
forsat1on on the teohnlcal 11ethode of t hat 
k1n4 of thing. We oould olearlJ etate the 
obJeotlvee we bope to aooo8pl1eh. 

Well, we a1pt ae well faoe the thing, and 

• 
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H h going t o be Ule wbole thlng &114 1t U 
h golng to be real eoono•io ea~~otlone an4 
eYe!7'hing that go .. wl\h U, I thlnk that 
11 a pretty big --

It ie a eerioue 4e?erture. 

It iA a big thing. 

Eepeoi&lly to tlllte in enrythlng. 

We would have to be openly disori•inatory 
because it would be en lmposaible a~inietrative 
t aek unleee you issued general l1ceneee to thoee 
oountriee you vented to exclude. 

I •1ght eay t o that; surpriei ng ae it say aeem, 
one reeult ot the c!.iploaatlo announe .. ent leet 
week probably givee ue leeway t hat we did not 
h&vo betore. 

On the eora?t 

Well, on the dieoriainatory treatment . We 
no longer have t o deal with a eituation in 
whlch we have en alliance which 1n tors, 
at least, 1e directed aga1net ue. 

How does thle hlt you, Win? 

I agree with you. I thlnk it ie probably 
overdue. 

How do you teel 
South America. 
Would you do it 

about - you are a tri end ot 
How do you t eal about itt 
in two biteat 

I thlnk you are right. I think I would .aka 

it un1vereal end writ very oaretully to eee 
that 1t doeen't get in betvaen ue and the 
eountr1ee we are dealing with. 

Well, do you want to eay anything, Dan? 

I thlnk your approach 1e abeolutely oorreot. 
South Aaerioa 11 alware 41tt1cult to deal 
with, and U you t1A4 later you ~e got to 

• 
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do thlqe to etop leake, it will 'be pointed 
at tb .. epeo1f\Oall7 and tbe7 will reaent 1t 
and 1t will ruoun4 nob 110re up llltd down tbe 
whole oont1nent tban 1f 1t 1e a general meaeure 
wi tb exoeptlone. Exoeptlone oan 'be dealt w1 tb 
110re del1oatel7 and oan 'be flexed to tbe 
e1tuat1on at an7 t1ae. 

We ere bandl1ng tbe l1oeneee for mone7 now, I 
tb1nlt, w1tb a m1n\11Um of rriot1on. I don't 
ltnow wbetber JOU get ooeplainte, 'but we get 
YlrJ few oo~eplainte. We trr to teep 1 t down 
to t be m1n\11Um. 

'!'he 'bulk ot oollpla1nte baYe all 'been on the 
eaae point and 11b1ob we can do nothing about , 
wbiob 1e tbe rt!!!li ttanoe pro'blea. 

TbePe would 'be nothi.ng 1nberentl7 d1eor1!WlAtorr 
1n control dr tb1e kind. We han got, ot 
oouree, our trade agre ... nte guaranteeing 
fair treatment on exchange. 

But the7 would regard 1t ae they bave giYen 
eYidenoe ot oo regarding it, aa something that 
ie qu1te undesirable 1! it 1e aopl1ed to them 
at all, it they have to requeet l1oeneee at 
all, eo tbat I th1nt both tor adm1n1etrat1ve 
reaeone and poee1bl7 for pol1t1oal reaeone 
70u would baYe to g1Ye thea praot1!all7 a 
general l1oenae 1n wb1ob 1t wouldn't a?plJ 
to thea at all. 

Row doee 1t atteot tbe other oountr1ee under 
JOUr trade agreementet 

Well, Qlropean countrhe - I think 1 t 1e a 
tbeoret1oal queet1on aa tar ae --

Row a'bout Sv1UerlaD4t !he7 bave 'bean •ektng 
about th1e matter now tor the laet three aontbe, 
and the7 are eoared to death they are go1ng to 
'be 'brought under n. 
8w1t&erland and e.eden both baYe agreeaente 
with ue w1ob - our poe1tlon with repr4 to 
ttu& 11 e111J)l7 thatdll7.ould pt ~1r ta1r 
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ahara ot at.7 allooaUon ot uohange baaed on 
what their trade had been. Vall, it rou out 
down the total, rou out the~ down oropartionatelr. 
I should think it oould be a4a1n1atered in auoh 
8 war that there wouldn't be anr violation ot 
the agreement, beoauee we have rather wlda 
power under war conditione and that 1e one 
poilU under this whole thing. It would be 
interpreted as oracticall7 racogniting a var 
emergency and so 1nterorated b7 our oppoeition 
and eo on if it happened botore election. 

Your thought would be tbAt in the grant1ng ot 
licenses , the orinciple ln the oeae of Svit&erland 
and Swaden would be dl fferent, would be ba .. d 
uoon nond1atr1aina torr treataent rather than 
the criterion which we would appl7 in the other 
countries? 

.· 
The point 1s thllt the Br1 tilh prettr well control 
the thing through the blockade, &a tar aa trade 
is concerned, so I don't think we ourealvee 
would be blamable tor anr actual diacrlmlnation 
a s long ae ve didn't hold uo any ot their ex­
change that we didn't have a right to. 

Let me uee thie opportun1t7. Didn't rou (Vhlte) 
have ao .. thlng aleet 

It rou w.nt to ao into oil -

!lo, but let .. set tbeee patl-'e ad't'ioe. 
Wb&t 1a th1a aeuage rou wa'-4 • '«~ e.ad 
to the Argentine? 

Duggan JueC eant a ••e.... I th1Jik be thoqbt 
thie aeetlftC a1pt 4eal w1th thai. 

How da~s it etand nowt 

Thie 1e on the Argentine. Mr. Pltraon wanted 
to deliver a aeeease to the X1n1eter of rtnanoe 
who 11 fl7lng tomorrow IIUI'Dlns to l\1o de Janerio, 
and ther wanted the freaeurr ~ give thea -
State Depart .. nt wanted the freeeurr to give 
tlaea &~ppi'OYal ot th1e aeeeap. I oa11 aJ~Pla1A 
it. It 1e quite loq. You reall7 oucbt ~ 
l'N4 lt. 
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Let me read it out loud. 

Thla is Pierson? 

I think it we aoo rove t hnt message t here 
wouldn't be much use or that delegation 
ooll!ing to I:Rshlngton t o r negot1at1one. 
They would be o r aotioally ooooleted. 

Heve you r ead that? 

I have read it. 

Have you? 

No. 

Let me read it out loud. 

"Mr. Pierson h~e given caref ul considerat ion to 
the statements o r the Hin1Bter or Finance with 
reenect to t he d iftioultieo of Argentina' s 
economic si t uat i on and has oeruoed ~~th i nterest 
t he Central Bank's memorandum particularly 
i ta eeti~te of minimum 1moorts over the neT.t 
twelve mon t he . It ie no ted that the Bank 
Pe time tee that Argent ins ' s unfllvorable balRnce 
ot oayment e with the United St ates will •mount 

, 

to about ninety seven mill i on six hundred thousand 
dollars and oointa out as al t ernativps the following 
meano o f cooing w1 th the ei tuat1on: ( l) to fi.nd 
additional exnort outlets: (2) to reduce imoorte 
d r11at1oally; (3) to borrow dollars; o r (4) to 
shi p gold in amounts that would seriously de-
plete t he Argpntine reserve.• 

Five million dol lars worth o f gold came in 
t oday. 

(Two) "AR exnlained orally Mr. Pierson' s purpose 
in coming t o Argentina was t o diecuae the economic 
situation with a view to observing some form of 
aeals tance . He is particularly deeiroue that 
such suggestions shall be practical, construct ive 
and not ooen to serious cr1tic1sm on either economic 
or oolitica l grounde. He 1e inclined to belieTe 
theref ore that a balanced co~b1nstion o f all tour 
~eane would probably be for the best and is disposed 
to propose the following to his Government:• 
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Who eign s this anrway? 

The Minister of Finance. 

I sec. 

• 

(Three) •rt is reali~ad that by far the most 
desirable and effective form ot assistance for 
both countries would be the purchase of some 
Argentine product, and t he ~inieter is into~ed 
in confidence for the present that Kr. Pieraon 
is prepared t o recommend t hat an agency of the 
United States Government buy outright tor war 
stock purposes outside the usual oo~ercial 
interchange ten million pounds ot Argentine 
vool during Nove~ber and December, such purchase 
to be made when the state ot the aarket warrants. 
Since such wool would be stored a~ Government 
nr stocks and would be purchased w1 th public 
tunda primarily to ARR1st in the disposal ot 
expor t surpluses in the present emergency, it 
would aanifestly be in the interests ot both 
Goven1mente to carry out the tranaaotlon at 
the moat favorable rate of exchange thus in­
creasing the volume of oroduoe absorbed and 
avoiding cr1tioisa that would otherwise result . 
For exsmole if dollars deetined tor this 
purpose are converted at the higher official 
selling rate tor dollars, namely about ~-23 
pesos to the dollar, the proceeds 1n pesos 
which would be deoosited in local banks until 
ut111zed 1n t h e nurohase ot wool a t the market 
price, would buy ovsr twenty-five p ercent more 
wool, with resultant benetite to a correspondingly 
areater DWiber ot Argentine producers than would 
be the case it the conversion were to be ettected 
at the official buJinS rate ot about 3. 35 to the 
dollar; and the t act that the wool would be 
bought by the GoYemment and htld as a reser'l'e 
stock would prevent the operation trom upsetting 
world prices. A further important advantage would 
be that no part o f the tunds made aYailsble tor 
this purpose would be absor bed •• an exchange 
profit. Needleee to ea7 it would be difficult 
if not impossi ble to defend the OoYernment'e 
act ion if a considerable oart o f the peace 
obU1ned or obtainable for such funds as might 
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be made available tor political purcbaaee 
were to be ahown to repreeent an exchange 
profit to the Government benefited, aince 
such a profit would be interpreted ae tantamount 
to an export tax.• 

(Four) •Mr. Pierson realizes the seriousness of 
the situation oauaed by the temporary loss of 
tr.llrkets and ia accordiiiSlY prepared to recommend 
i mmediately further credita in the amount of 
$}0, 000, 000 to be made available in convenient 
i nat ellmente over e period ot twelve to eighteen 
oonthe with intereet at ~~ per annum; and to be 
repaid within s ix years troo the date o r each 
Advance, with aaorti&ation co~eocing within tvo 
years. As in the caee of the $20,000,000 loan 
already announced it i e underatood that the 
dollar exchange ia to be made available ex­
clu•ively to cover ourobaaee in the United States 
within categories and amounts aporoved by the 
Export-Ioport Bank.' 

( Pive) "It 1e readily underotood that Argentina 
will probably be obliged to limit imoorts from 
time to time during the existing emergency but the 
Minister will appreciate t hm since both purchases 
and loans in this ePee would beve a political 
character t he United States Government would be 
subjected t o serious public censure 1! euch 
limitations were t o be a pplied to American 
i~oorte while like importe are a~tted fro~ 
oo111peting countries vlthout a corresponding 
limitation. An •••uranoe would aocord1ngly be 
appreciated that the Argentina Go vernment will 
include the United Statea in the group ot 
moat-tavored-natione and that Vbenever it ie 
neceeeary to reetriot importe, ae vlll no 
doubt be (• ) 

(Six) 'It the foregoing meetl with the Minieter'• 
approval and tho preeent emergency should be 
prolonged or the meuurea propoeed are round 
inauttioiant tor other reaeona, eylllpathet1o 
oone1derat1on will be given to rendering turtber 
cooperation. 1 

• apparent oa1111on. 
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1P1ereon agrees vi th the t oregoi%18 but he 1e 
prepared to reco~end to Mr. Jones that there 
be approved new credite ot up to $50, 000,000 
limited to not exceed t5,000,000 in any 
one mont h. The obligations ot the Central Bank 
under guarantee ot the Government and repayable 
over a period ot eix years.• 

WhAt doea Duggan eay? 

Duggan eaya they Juet received a telephone 
meeaage from Pierson 1n which he reoeats that 
Pinedo vas to ny at t our and he would very 
much lUte a statuent to be P.ble to make before 
he leaves. There i s one point there. 

The second ooint vae, he wanted to knov whether 
Mr. Jones had gotten in touch with you about that 
and I said he hadn't and he aaid he had spoken 
to Jones about it and Jonea said he was not 
r eady to make any statement to Pierson, though 
he might be later 1n the dP.y. 

Well, I am here. 

'.lell, 1t appears t o me t il>¢ the only answer that 
ia required tor that atatement is merely that 
he doesn' t have to make any statement to him. 
The diecueeion ae to how this financing 1s 
going to be handled uo here 1s something that 
ve ought to dlscuee 1n some detail amo.ng Olll'­
selves lat er • 

Well , t his is the first I have heard about it. 
I don't know under what instructions Mr. Piereon 
is s~ling. I don't know what instructions he 
received before he lett. Cert ainly I had no 
chance to see him before he lett. I think it 
is a matter ot - purely in t he hands or Mr. Jones 
and t he State Department. 

I do think we are interested, Mr. Secretary. 
We have aeked, the State Department baa asked, 
a delegation to come trom Argentina to d iscuu 
the atabilization matters. It involves the 
Stabilization Pund. It asems to me it the 
Expo rt-IIIIJ)Ort Bank h goi%18 to grant a credit 
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to Argentina and we are going t o take eoae 
action on the Stabilization Fund, they aust 
be coordinated; and I th i nk i t he sakeft that 
etateaent, I don 't believe t here ie any 
necessity t or the delegat i on to come from 
Argentina. 

I agree with you, but 
t o Mr. Hull. Saturday. 
deliver t hat messaget 

I a leo eent a u eeage 
Did you ('White ) 

Yea. I haven't heard anything trom tt beyond 
the tact that 1t hae been coneidered. 

To whom did you tell it? 

Larry Ouggl'n. J.lr . l!erle was out ot t own. 

I w a e t here Sunday and !'.on day. 

Do you know what the message was? 

No. 

Repeat it , please. 

The meeeage was a request that the agenda 
vh1ch vas eomewhat altered t roa the draft 
which you eav by the deletion of one ot the 
iteme ebould be ap~roved by Secretary Hull , 
and that t he State Department ehould noti fy 
the Argentine Government i t Secret ary Hull 
did approve of the agenda, and eecondly, 
that it vae the Secretary' s thought --

Th1e Secretary. 

Secretary Mo rgenthau ' e t hought that it might 
be better to poetpone the negotiations until 
November becauee Secretary Xoraenthau vae 
qu1te skeptical t hat anything vculd be coneuaa3ted 
bef ore then , and by virtue of the nWiber at things 
involved, 1t aight aean they would Juet be hanging 
around a rev weeks longer than neoeeeer y. 

Ae t o Muaber 1, I oan't conceive that there 
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would be an7 d1tticult7 about approving the 
agenda, becauae oertalnl7 the original agenda 
vae discussed and went right beck. 

Ae to the other point, I would llke to make 
one re~rk. So tar ee the Argentine is 
concerned, this ian't 8 long-range Job. They 
are ~retty well up against the gun barrels 
now. Henry is more cloaely acquainted with 
the statistics than I am, but I get the picture 
that that Argentina eituati on ian 1 t a thing 
to keep on negotiating about ver7 long without 
eome kind oi repercuasiona. They eren't as 
exoloaive sa Chile or Bolivia, but that new 
mi nletr7 has got ita own row t o hoe and t his 
l a a new situation. They have been moving 
toward it and t he7 have been t elling us con­
e1atentl7 that t he7 ve:-e moving t oward it 
t or mon ths nov, so I can imagine Pierson down 
there reels he is under some preeeure to do 
something nov instead ot holding out merel7 a 
hope that some time in the tuture eome arrange­
ment will be reached. 

'./el l , I am supposed t o give these anewere 
within two m.inutee, and here is a thing that 
Pieraon is down there carrying on negotiations 
tor. I agree entirely with Mr. Bell it tbeee 
go througb I t hink it 18 11lly to have this 
man come up here and I think Mr. Hull and 
Mr. Jonee had better get t ogether and decide 
what the7 want to do. Let the two ot them 
get t ogether. Kr. Hull i1 Seoretar7 ot State 
Md Mr. Jonea baa got the !xport-Import Bank. 
It t he two ot them v1ll get t ogether and 
eimpl7 aa7, 'Thi1 11 what we want,• it will 
llll'ke lite easier and 1veet1r t or me. So it 
you would mind telling - ju1t go back to 
8eturda7. Whatever the Stete Department 
decidea, should the Miniater ot Finance or 
hi e representative come up here and should 
llr . Pierson make that 1tatem11nt. 

Let's aee it I get it. Your vlew is that it 
Mr. Pierson makes that 1tateaent there is no 
reason tor hie ooainC North. 

I teuld qree with Dan ooapletel.J'. Be 1a 

• 
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co~1tt1ng himself to an arra ngement ~ioh 
obviates the neoeee1ty or examining the whole 
s ituation. He ls co~itted to a step before 
he even co2ee here. 

We don ' t vant to get any competition between 
the Export-Import Bank and the FUnd. If the7 
think tbAt h ll& f ar ae the fU.nde ought to go 
to Argentine now, tha t io as fa r aa it should 
go . 

Don't think I mind the competition. I like 
it and cheerfully withdraw in f avor ot 
l!r. Pierson. 

Just for a little background, the Argentine 
Government have been trying to bAve us send 
neoole down for t he whole ttme to o.hecl: over 
the e1tuation end tell them vbat ve could do 
to help them and there are aome reaeona why 
we didn't want to send an official delegation, 
and finally it worked out that Pierson planned 
t o go down anyhow and that he should make a 
survey to see vbat we cnn do t o help them, 
so t hAt 11 the basis ot this statement. He 
haa to tell them what he ie going to do to 
help them. 

Ot course, this thing hae ita humorous side, 
and I nevPr ~ry to loae =r eenee o f humor. 
When Kr. Hull and Serle were dovn 1n !!avena, 
and White, theJ aelted me tor a atatement on 
the Fund and the7 worked me up into a etete 
of enthue1aam, and I gave you the kind ot etate­
ment you needed, didn't I' 

ThAt 1e right. 

And I haven't changed lliJ mind a bit. Now, 
White ie doing his damndeet - I understand 
Vellea ia ver7 much intereated in the same 
th1.ng - tc get me to do soHthing on th1a FUnd, 
and Vhite h&e done e beautifUl Job. Be never 
leavea me alone, da7 or night, and he gate se 
up to about thi s point where I aa nibbling, 
you ne, and I st i ll etand b7 •1 l!avana etateaent 
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and al.ong ooau thle P1ereon thing and 1t 
juet ea7a there 1e no excuae tor .. to do 
an)'thlng and I .. eo apprac1at1Ye I aa th.1.J11tl.ng 
ot calling up P1oraon on the telephone and ea71ng, 
•Thank :you. • 

Well, all I can ea7 1e tbAt we baYe at1ll got 
to hold the Hem1ephere on the line. 

And I atill ••T I wieh that - well, I am here, 
•T telepbonee work, and I will be •er7 glad 
to bear. Hut the dec1eion eY1dently reets 
w1 th 'both Mr. Bull and Mr. Jonea. 

Right. Well, what 1t really oomee to 1e 
thle, before we epar on the pointe: The real. 
dec1a1on 1e whether tbe program, eo tar ae 
the Argentine Oo•ernment 1e c oncerned, ie 
then rea1tted to Jeaaa and P!ereon with vbateYer 
guidance the7 want or will accept troa the 
State Department, rather tban 1n the 'l'reaeU%7, 
that 1e wba t it wlll really 'IIOrk out ae. 

That 1a right. 

It it meets with the a oproval ot the National 
Detenee. 'l'ha t ti te 1n there, eo there 1e no 
difficult)' there. 

And it Mr. Hull decidu that, then I agree with 
Bell and White it ia eill7 to bring theee people 
up here. 

'l'be determinate preble• ie the need t o r action 
there. He can underetand what the7 are driYlng 
at. 'l'he:y baYe juet w .. thered a d1tticu~t 
political cr1eh. 'l'be7 cue through 1t n1celT 
and tbe7 haYe now tor the t1ret t1ae a pro­
AIIer1oan OoYertlllent aga1net what baa been 
pre•touel7 a pro-Br1t1eh a1n1etr,. 'l'bat Whole 
crowd natural17 want to get awa7 on eo~ethtng 
like thle progralll. They have h/ld thie dittioul11 
11 tuat1on. 

Thank 70u tor coatas oYer. 
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UNITED STATES TREASURY DEPARTMENT 
WASHINGTON: OCTOBER 1, 1940 

DOCUMENTS PERTAINING TO 

FOREIGN FUNDS CONTROL 

Executive Ordero and Replotiont Relati"« to Tranooction1 ln Foreip 

Exchange, Tranefero of Credit, Poymenta, and tho Export or Withdrawal 
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Lioenu• i11ued by the Sctoretary of the ~ onder a&ld Order and 
n.gg.latJ.oJU., N AmtOO.od, which "Wt.re unrevoked u of ()etober l, t~ 

.are here reproduoM. ln the inle.l"fftl of bre-rlty, the formal hMdlAp 
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EXECUTIVE ORDER NO. 3405 
A>IE.'<DWI!HT OP EX£C\1TIV& ORDER 110. UW OP APRil. 10. t91Q, AllEN DING 

BXECUTIV£ ORDEll 110. 656Q. DATED JAI<UAaY I~ t9J4. 

Eatct~ti"" ()nkt No. 8389 ol April 10. 1940. k .__.. to fad u ..... : 

•,utiJ(t>W:DI'f or .BXECU1'I'W OaDD MO.'* DATED JA>ro.UY ~ ..,._ UGVV.TtKG TtANSAC.­
TlONS IN POUIGN txCHANG&. TaAHWD$ OP Clt!Dl1', AXD TH& IXIOIT OP OOIN AND 

CVUDICY. 
"By vln~ of the. ntbotity ve.t~ In m• by -.ectloo S(b) or tll$ Ac.t ~ October 6- 1911 (40 Stat. 

<4l l), as 1.mtndcd, •nd by •irtue of all other u thorlty Vtt:ltd lo toe~ 1., PRANKL.IN 0, ROOSEVELT, 

PRESIDENT of tbe UNITED STATES OF AMERICA, do httt-bt•mcnd &ecudvc Ordu NCl. 6SGO. 
4a.led JuaiJ')' IS, 19.)4, rqull.tbl&' tnuat"doot I" forc:lp. txt:baQ&t, tnotfttt of uedit.. ud the apol1 

fi cola ud c.n«<CY b7 .&till( the lollowi._, IK'lioa.l aJttt kdioo 8 ~: 

• ~ 9. NotwithRu4ina ur of tbc profttioat ol t«tiou 1 10 I. iloc:L'Illlift.cl tJUa Onta-• 
.. ol tlloc iotJow'iac a.tt proldbitd. aec:pc .. ~,.~. ~ ..... lkata a.ocd 
"J lht Sc<rdu7 Of ttw Trcuwy ,.._., to &WI ONer-, if ill'fGMirc pn:lpft"tJ' -. wtdcb N--.1 
• Dnuaatll or ur urlooa1 tbtreof hu at aa7 dale M or aiaot April I, 1940.-W •1 illtaut cit 
aaf uturc w-hattot'l't:r, ctinft ot iodir«t, or if la'f'Okioc propmy .. wtddl tJw: NedM:rtuda. 
BelP.• or l.utmbootJ or aay aatloaa.l thueol hu at uy U.• eu or •ill« May 10. I~ had 
'"1 ln.tcmt of any aatu.re: wbattoe'ftr, clltt«. ot bwfi:rect: 

"'A, All tran.dcn of credit betweu UJ ban1dnt ln•ritutlona wlthtn thf; United Statu: 
111<1 •II ttt.n•ft-ra o{ credit between •nt buklnc in.ttltutioo witbht tb~ Unittd Sute. and a.ny 
batlklf\1 ln•dtution ouWde: the Unlt«l StAtU (lndudi.ng any ptlndpt.l, l.fent, bome oflkr. 
brant-.. or ~pond.eot outshSe: of tbc UnitcC! State.. of a blnklnt l~tatltvtion witbln tlle 

United Statu): 
••a. AU pe.ym.attt by or co ••J ba.nkUtc' i.nstitut.ioll wittli• tbr. Unittd Stattt; 

• -c. AD traoMCCiou ia fordp tM:bMrp bJ UJ penOe witW. tiM Uokt'll Scata: 

• "0. T1M ClqllOIR or witWnwal rr- tk Uaitt4 $tatd. « tiM canu.rtcilrc' cl cold or 
•lTw Ullhl or baUioo or CDrfGICJ' bJ' uy per-. 'Witu. tile Uekt4 Stetca: 

• 'E. An traadcn,. witt.dnwah ot txpOttatioas of. or dd.,..... ha. ••1 ~of. iDdcll4o 
cdoHI Of"~ of CIWMf1h.ip of pt'Op«'tJ by aay pcnoa wid!M eliot 1Jiliud Scatta; u4 

" 'P. An:t trt.Jt.tactiOil for the puf1>0M Of whieb bN the: rfrcct of c•ad1nr or a\'OW:iftC the 

fotqolftr probibidon•. 

"'S1m0• 10. A~ R.,fltf,, 
• 'A, Report~. 11adu oa.U. lh&U bt 1\~ oa ncb fC~tt~~oo at 111d!t.lt .. or li~~~a sad from tlme 

........... by .... ...,_., .. -- ;. "'CU ....... p<<'Uibtd by "" Se«<W7 ol ... 
TkuooT. wltli- Oo t.ll ,.._.,, oluy .. ..,..,.,.,_.,. ol- !<otWay. n.-o~<. 
tk N~ ~ ot ~-1"1:.,..,. aa.tioul dlltnof t. « .,... dat ~· ot .. 
~ NOif'WV Dnmar\:,. tJ.e H._... . .a, ~or t nu=h--. or UJ ..uo..l tWnof 
..._., t..4 .; • ...._of .,.-n ... ~. 4ind or....__. witll ~ t:o.., 
-.wtioa. tril:adu. S 1 ·frioe or ..,. othu 4oliec ia .ell ~· 

• 'B.. 11M: StcntaJy ol the Tra.nl')' ... , ,.rc the. fanllihillc .-kr oatil of ..Wi:tt.&J 
alld IIU'J)pltmdt&l iaformadorl., biC.Ivdl•r lhe pro4tldioo of UJ boob tf attOUt. COBCrac:U. 
ldcc:n or Olbc.r _,.per, with rupec:t 10 tbt matttn COftCt1'1lit1C whkh ~ ue rell'lircd to 

be. 6lecl Uftd~tr t.bLI IC:dioa. 

• 'Sac:no.t 11. Allilttntol 0.~. tn addit.loo to the: dd.nltlou conw..d ia MCtioa 1. 

the foi'-IIIC 4ehl.tkl.u are ~: 
••A. T'bc lu.t ""Norwa,- uct •J)nu.ark'", ~Yt-lz:. meaa tbe Stat~~ tbt ~ 

._t of NOI'WIIJ u4 Dtomait • April & 1940. Uw: t:tt1M tiM Ndhrrlaoth • Bc:Jchaa • 

$ 

I 
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EXECUTIVE ORDER NO. -

AW&I<DM&NT OY &X£CUTJVE ORDI!It 110. -
OP APIUL 10. 1940, AS AllEND£D. 

By •inae ol the authority •uttd lo me by tttdoa S(b) of the Act of Octobtr &. 
1917 (40 Scat. •1 I), u aaaudtd. aDd by virtue. of all other authority n11td (G me, 
1, FRAIIK~III D. ROOSeVELT, PRESIDENT of the UlflT£1) STATES OP 
Al.fERlCA, do hcrtby amend £xecutive Order No. 8389 of April 10. l940, •• a1Moded, 

10 u to extt'nd atl tht J)r'OVI.tlon• thereof to, and with retp¢¢t to, propttty 1ft which 
France or any '"donal th.ertOf hu at any t ime on or 1lnce )uoc 17, 1940. had anylntt,.. 
ut of ally Dature whutoe•er, 41~\ or lndltMt: except tflat, in dcfin.h11 "Praoc:e" ud 
.. n.atloclal" of F'rarl(e the date "June 17, 1940"' ahall be tublticatcd for the cSatHa~r­
illl,l in the deftcldoflt o f ~nt1'let a-.d aadooat.. t.hcnot. 

TaW•naHoua, 
Juae 17, 19t0 

PRANICI.IIl D. R0051tVILT 

£XECtmVE ORDER NO. 34M 

Aloi!NOIUIIT OF txEcunVE ORDER NO. IS 
OF APRIL 10. 151<0, AS A>tEIIDED. 

By ~irtu• of the autborbr Y41'" ln mo br .ectioa 5(b) ol tiM: An of October 4 
1917 (40 Stat, _.II), ... a~ntnclcd, and br virtue o( all other aulhoriCJ natcd t• ••• 
I, FRANKLIN D. ROOSEVELT, PRESIDEI'<'T of ll>e UlflTED STATES OP 
AJ,(BRlCA, do htrcbyamtad .&..c•ll'•• Onkr N~ 8389 of ApriiiO. 1940..., ameodtd. 
ao u eo at.t:ad all tk pro•llkma tbt'l'eo( to, and with rupect co, propmy ht whldl 
IAtYia, Eaton Ia o r Lithuania Of '-"J ,...tlonaJ tbeteof hu at aey tl•e Oft« 1tta« July 
10. 1940, had anr hut.~lt o( any natllrt wt~AttoeYer, cUrcct or lndltttJ; Q~«pt tbat., In 
drl\otna '"l.atYia'" ... P..tonr~·. •Lhhua.nta• ud '"prionaJ" ~~ the. cbt.e "J•b' I~ 
1940" ahiU be 1ubaduntd for the datG appurillc ill the. d.daJtioll• or coo11tric:a ud 
aa~la thereof • 

Tu w • .,.. Hou-. 
FRANKLIN D. ROOSP.VItLT 

J•IJ IS,I910 

7 
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I!XEaJTIV& ORDER NO. 8493 
AM&NDlfBNT OF IPCECliT'IV"E ORDilR NO. &)89 

OP APR!L 10, 1940. AS A.MBN080. 

By..,_ <1 ...... loori<T-ia- lof...,;,. S~) <I lho Art al 0. ...... 0. 1917 (40 Stat. 411) at ~ ... "' .tn. o1 aD ockr autbonty .-cord ill aw. I, PltANK.UN 0 JtOOS£V,ELT, PRESIOE.rfr of 1M UNIT£0 STATES OP ~MERICA, dt hocftb, ... ~ !lt~lltivt Ordu No. 8J89 of April 10, l..9fO. at amtnd~. amcndtnr Exec"'tl•• OrdcT No. 6500 of ja.nu.&ry U, 19-W, b)' acktltlllhe f.o1Lowi114r aect*- after t«CCoft 12 thertof: 

"Stc1• ll A. n.lollowWe ar. prohiWttd CtttP' u ~)' ••clilori:&e4.,. d.t Stcftt.t.rt fll tM TnultJ' "' ma.m oC nl~ rqt~latiou. &utn~ct6011n, lkattt.. • 
otlxnuM: 

"'(l) The a('qulahlon., diJpCIIIIC.n or translc:r of, or othcr d~ho1 In, or Wit' ruP'(t to, uy tteurlty ot «<dti*Ct tllercol on whkh thttt £a aumpcd or U..pria_tt4, 
cwto wWdl: tMrc it alb.cd or otkt'w~M atudad. • &aX acaap or .. kr staap Ill 1 romp c.-.trr ..._te-l is tt.• Or*r, or • oow'ioaJ or 111ia1W Mel wHit 'r itt 
COiltattt iMicuu. U1at it wu .u~ imprillte4, aSud or attactt.cl whhi:n _. tonlp C*IDU)', or wl!(rc: t!MIItttlldlnt drcumJIIn«l d.itclose or lndkatc tbat t4ldl 
a atarup« teal m&y, It anyti.nse, l\ln been stamped, imprintftl, alliud or •ttacllcd 
thor:rwCO. 

•(l) 11M: ~ \oy, or trutfu to,. aa.7 pcnoa witiUa. tt.c Ulliccd Stms fll 
.. , lllttrat il ._,. ....,.ty or ~ t.btteol il ,..,. ttu.dut CWC~~~Utucu • 
eleM or iottia.t~ that thai«Vit)' or .. ~ thereof Ia IIOC pb,.acauy aln.a:tcd witW& 
th1 U•it~ Stattt. 

"0, Ttlc- Setf1U.t)' or dlot TrtUIIItJ may lavatlptc. ttpLatc, or prohibit ..... Mt.lil ,..li..., ,.....tlolu. or iutnctlou u l:te .. 7 ~.by..,.. ol ~ • 
~*__.-c. ...m.c. ~or otlillcnNe ~ 4nctiJ' •...,. n'lt'tl)', a.co tk Ua-ltt-4 SCita. fro. U1 lordp aou.•b'y. of Ull7 ~ea~ritiet or 
t'ridoct~thtteol or the rooc-i..-IQC or holdi.nr In dK U•ltecl Statu of anyl«<m''iee or cv5dornca \hel'tOf 110 brouetn lato the Voittd Stattt. Tbt pro..-lakMIJ of Gttlml 
R1illilll NQ. S of Ju.:ne 6. 1940, ud aiJ ltntNCtiou ~ putt!MJU tJM:fflO. uc lwr"r COIIdnucd r. fldl fottc ...t dect. ••bJ«t to aawa~t. ~boll « ~ ,....._,to tile~- tWI C)nkr. 

"'C. lo tbt taN: Clf uy tfUIM('tlo. covef'Cid by &hit Md- an •pplicatkto kit UttDH ••1 be flklll ln the IILltlac-r i•dkattd io 1111 R(r:•lationt ol Apn'l 10. 19t0. 1.1 ..... dc4. iaau.«l J)Uflll .. l to lbl.t Otdtt, 
·o. Tlw lqulat101» of Non.Mr 12. l9J.&,an~tom:br DOdi6t4 t. tofu aa dw1 *" .............. tlc proriliou oC cWa tcdioa. 

•Se<tSo. l.C.. n.~ Sorreu,. of the T,....ury may ,.qutr. t.t17 pu'IOit ~ futDit.h lltl6et 0111h, tompktc iniOI'ftlllt5o. H~ttvc to any tranll.lt'tlon ~fer~ to l.a thlt Orda-, Of witt 
~~ to ...,. JM'Opcrty I• whid! "'1 fonip coat~trr 41tflpatcd ill dli• 01-det. or uy MbQift.al U.creot. lrrl:u uy !.tttut, ~ .. tk prochcdollli o~..,. boolrlol ~ .-.. 
~'"-~or oGcr """'""t. ~ ~ t. .._, ~., to~~uol ol-' ~ d.ltot.lldare Of after _. ~ioe laco.aplet.._" 

FRANKLIN 0. RQ058VELT 

• 

REC11LA TIO~ 

TRKASURY DEPARTM&HT, 
Ollkc of tbt SC!t:rctary, 

No--caber 12, 19lo4 

) 
RdatiQC to Trarttact;oftl ln Forcla- E:lc.!Lutp. Tnn1lers c1 Cred.Jt. 

aDd the Upon of Cola a.ac1 Currucy 

Artick 1. Thac rtplatioN U. pt"t:lot'riW aud itMKd •ltda- .nt.honty of Stoc­tioa S (b) of the Act af Oct*r 6. 1917 (40 Scat. t... 411), u amcMcd by S«cbl 2 o1 lilt 
Act of Mauh 9, 1933, and th• L«otiY-O Orde:r of ]l.!UIIfJ IS, 1934, Rtp'-d._, Trhl .. atdootlD Forti(" Ex~, TntuCcn of Ocdh. aod tbe Export of Coia and Cu.~. 

Anide 2. Uttua .. , .. l"'&&ltftl. .... c-cnl ...... ...,. ~ u. 
all t.mW.aJ.., pan:acnadpe. a.IIIOda.O... .... oorpondo.a. .. ~ •• , .... all I~ f• ~lp dchu~ transfers of Cmli"' aod oporU of Clln'tfiC7 (Othu daUI pld «n:ifiQta) ud til¥tt col•. The C~lllr&l lkCftM bctefn rnnted IUtborbu lf'a.Mo 
.ctions to be carried out which ate pt:nnitttd br the ExtcW•• Onscr of J••..,. LS, 
1934 uadtr lttciiH tlwrcfor ltiMICd p.lnlNIJLt to •IICh Eaotftd\o• Ckdu; "' dora ..c. utllori:&c .. ,. .~ to be carried oc.1 ...... ll tbt u..." ~..,. ... , odlc:t orMr « .,. ...,. Ltw, nJdf. or rqvlatio& 

Article J, fn ordtt that Fedn'&l t$Mf'YI baob may keep them6d..-tl (littrmdy f11fonaed u to louip cxchan.- ttallHctMe 1nd trauftn of eMit, u req.Urtd (A ~ doa 4 ol tile Elcecudvc Order of Ju~ u. 1934, ~~ pc:rtola ....... la .. , tnJiil. ~Cdc.. tnadtl', "''*t. or '"cWra...a rdtrrt4 to ilt Sr.cUo. I .,..._ E.ut.IIYc Onkr 
.a.!l -.... to the: F'etknt Jtnuw baU: ol dM ltiltric.1 S. ..,..ida IGC:Il ""'*' hu Jn. priedptJ ,a.c. of bu.iMN .. the Obitcd Stlllitl eompJett S.fonu.tioa re&ttivc thettto apoa tqiOft (OI"ftta prcac:ribtd b)' tbo. *"tal)' ol the i'Te.a11ry, cxoqn that rcporu are not rtqu~recl to bt fumb.hed b7 ( I) ptt't<IM '* canyJar durlq ur pu1. o( tlila rrport~ 
'-'1 puio4. accou11ta ahto.d or ~CW~mta lo tM: U•lttd Staza b ao--rttUdu zlMnof. 
Of (2) penou ...... ~·· trl~~~-widldn. ..... lotdlrir owa ~ .... llw ~ cf odM:n do aot Cll~ $5,1:0)4..,....,. .,...,.,,........ s.c:a. ~tiM .U.U be fur .. tlil«d 011 a ~~ ....._ uct"pt u th4 "'*1*11ve Federal 
Ruerve bmb pwmit the iaform..tloa 1ft «rttln cu. or dl.,.. of cue. to 1>t fumilhecl •On the bltll ot toapr iatunla. 

Tllac: ,...t._ ...._tire,_..,..._..._ • .,....-tM •1 bt _..., • N"f''llbd II UJ ti.._ 

APPROV£0 N...._ 12. 1tk 

FRA!\'lt.LIN D. R.OOS£V£LT. 

Ral'fU MoaCIJrTWAl1, Jr., 
Stcr,..,•J• r,M~WJ. 

Regraded Uclassified



TREASURY D!PARTM•­
Offi« of lhe ~'7 -• 

May 10, 1940. 

Regraded Uclassified



AIIEIUliiOI1' TO IECULAno-
n. ...... .._ ol Ap<IIIO. 1940, u om<Ddt4 (S«t .... UO.IIo 1~, ,..,.,...., 

.... mdtd eo N co t.X'~a4 aU tile proYialo•• thttcof to. ud with tup«t to,. PI'Opa'tr Ia 
whkh Ynllt• or aeyutloaal tllltr"f 11 ... at •nt tim~: OCI or &Ill« Jun.e 17, 1940. h&d ••r 
l•tcn•t of ••r ftl.tu" wbattot-vtt, tib«t «~'" fndit«t: c:•npt d1u rtPom «~ Fw• TYR· 
100 wllh ta;tct co an P"QPCft1 •ln..1ed. 1a the Uaitcd Scar.-• J•n. 11. ~ 1n -~ 
Frqc1 « U7 aatiooaJ tbaeOf .... It..,. U.. ODor tMce , ..... 17.1940, '*f UT ..... 
ac .t uy •tw. ~.~or~...,.. a..AW., Jab'11.1Hl. 

APPROVIO: Juc 17, l94Q. 

Fa.AJtiU.UI' D . ~T 

a.-....,},, 
s--,<~.,..r--.. 

TREASURY DEI'AR.Tioli!)IT, 
Ofllca Gf the Stoen:tarr, 

Je.ly IS, 1940. 

A!aNDXENT TO ncuunoNS• 

n. kopla- ol Apoil 10. 1940, " ....... (-IJOI ool~.-­~ .. .,. • -~ al.the ~ tllcnlol-. ud wfch rapca to. P"'P'ft17 a. 
wt.iQ Lat...._ E.eo.• or l.idlu..alt. • ••1 catiotul tJtcrt,of hla at aay ti•c. 011 • .. ac. 
Jtdr JO. 1940. llt.d a.ny i11tcra1 ol '"1 Mt•rr wluttoeTtr, d.ltttt or lndirer:t: exctpt WI 
~ Oft Jrorm TFR.· IOO whb ~~ t.o a.U proptrtt ah~ntc:d r,. the Vnil«< Sca!.a on J~Jr 10. 1941). Ia wbkh Lltvia. &tt.U. or Lith...U. or.., utiou.l thcrwf 1au ,, 
~ u.. " • t~.Ace Jratr 10. 1940. .. , ... , iatcrat o1 ..,. ...... .......,. • ....._ ., ..._ ..... loolllod by A- 10. 1940, 

H.--J·· ....,..ovat. 1,., ,,.,_ s...-,.,-.r__,. ........ o.-. 

ll 

CBI'IEIW. BULINCI 

JSSII[O UIIDER EXECUTIVE ORDER 110. 8111, Al'IUL 10. l\l40, AS AN EliDED. AIID 
tiGULATI0SSISSUEDPURSUAilT111Elttt(), ULAnNC TO TRANSACI'IO!(S 

tN roUJC.'I EXCHAIICK, InC 

T&Dt •O&KWA.U:" NOT API'IJC.UL& TO la&..urD 

c.e«ol R.U.. l'lo. 1 
1'h• Sct«mJ ol Statt hu adYINd .c u loUow•a 

•[k..-a.rk ud lcda.n.d art two _,.,.tt polkbl •••dee.. 4d:iac uckr lb. h~ ef a 
~ "' tk lcdMdic Coattit•tioa the leca...tlc ~ .... ..nrw. ~ .......... ,.. 
..... 1 ,..,.,.._ ~ .... ~ tk &i.e of (cdMI4 .. eol _... .. & ........ Qnf 
_.lilt c.e· • • ..._ w1• ~ 10 J~ *I~ C.:a ..,... ... a-.1 ..... ._ ....... _. ..... ..,..._..... ...... __ .,,_ 
fotcip rdatioa. 

•1n vMw cl dire IOf"'IIO:IItl it woel4 110( appu.r t.hat lttlaa4 faUI .-itbhl tlK M•itioa., 
tilt ltM ' Deam.uk' in S«doa It ol the abo••IIH'•Oon44 Eattuti•e Ordu:• 
In 'tkw of .tht fonpln.r. 1.1\t 'T'fasurr Depart•mt eonttnln the term •OtiiiiiUk'" u •ltd 

Ia t11t abcw•·•tt~tioalt<l Euc'CIU" Otdd'" alld. Rrplltloat •• 1101 •wl)'lor to Itt&. ... 
1'-" Atrll u.tHll 

ft.ANSSU OF ST0Ca caaTiflc:tJU AKD CUSTODY OP SUIIUT\U 
c-.!Jballoa l'lo. 2 

J..-"Y hu bfto made u to w~lll«r tAc followiq.,.. ,.....ked by die Eut.llft Order d 
tltt Rcrutatioea iatucd lbttt-uodu uctpt unckr Jke•" 1 

(a) Tht ln.tu(u by. blf!ller '••thatioo 1rithl• tbt u,.lttd Sca.tet of •totk mdktld {to. 
or i.to tb. IU"* of "aaticmaJJ" of Norway or Dauauk: a~~d 

(b) TIM 4tU.ery 011t ol CUoltOify ..._ .. or U.. rt«<pe ill C'UCOdy acCOilau., 1117 • -.... 
~ .,jQie liM: Ullited ,.._ ol ~ 1ttW., \o-.. Mid ia ~ ._ .._.._..,.. ol ..... , ... o.....rk. 

n.~~_,...._~o...-... -..a- .. F 'l ,_. 
~ .. CIIOtfll ........ 

u .... ...,. lf, lM.J 

TRAWSACJ'IONS RIOAIDINC ACVRrJ'II •• IGI.TtR&D OR tMstai•IU) 
IH MAW.& OF A DUJGHA'fiD 'OJt&IGN COUN'TI.V 01 KA'tiONAL. TMU&OF 

C-.1 B.U..llo. S • ~ 
n. .Ctcatiora ol~ ................... ,...,...,. .... all od.er ,.,_ ........... --... u.n..---.. ................ n--...... --Onlo.Ko.--OO.IIlii.".....W. .................. __, __ 

• .......... d.t ., ....... ,,.,....., ~ &ra...,ortat.oa. -~ « 
withdttnt of. or tiM! mto: t Of curut:el or lipalll*"'otodlcrwlM'-1 ...... .... 
te11*1 til, aa7 .....,. (or ni'-n t~ • .........., Of I•~ it die. ...... -._,.-
.......... lo -., Onlo< No. -· A'pdl 10. IIlii. u ,-. ot U1 -- -...c; txtqK ,., ..... t to. *fed6c ~.lnapeetMI: of lh« (act thata.t U.f titM (cilllcr ,nor ........ ~' ao April to. ttiO) U. ............ or iu(r!W oWHt tiMtcol _, M~ • ..,_. • ..... ....,...._ ......,.. • ..._... .,_..., ur _.. ...nry . ...,,,, d ._ ._ 
................. _,....... ...... h ..... b.MI ...... ~~-.-. 
_00. __ _ 

,._...,_ ... .___...,_II, .,.I 
u 
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DDJMtTlO!B Ot TUl(.S VJ.I'.D lM AUUJ(GS, UCKXU:I, lTC. 

C.....! Rofuoo N._ t 

Eac.,c u edMorwl. aptd6caiJy Uuticsc-. all &&.it-. ~. Ll ~tMa.t~ .. er... 
8319, fA Apnt JQ, IP40. u ~ a.od til~ Repl!ltioot ta..ed tMrtuodu, lht.U appJyto dw: N.. 
c•ploft'd I• tU ,.ll•p, licaua. iatU'11d:icm... etc.., iMM!d pt~nuatlt to tiKh E.xet-llll•e 0n5 c~ 
~ll.t'-a. er .... 

u ..... , ... .., ,NOJ 

oWVU1' OP UUOitT&D UCUUTtES .,. F'WU.U. I.ISUY& t.A.KU 
TO QaT AUf .AXIDXC tx-STtTVTIOQ 

c-o~ Rolboo N .. ' s., .... _ ... ., ... ,. c-.1 • ..,..& s 
(I) 'J"he_ ,..nM• of GdtRI Raliatc N~ Sol jaDe~ 1:940, u4 all._..._... t.llllll ,.... 

_..,1 tJM:mo, • r" hereby (!Otltto.ed Ia f•ll foru u4 d!'cct, ~.'That any Fe4tn.l RcHrtt 
lknk to wltom .ccu.r1du Of' cvWkntu 1bt1tof (bctclaahtt n:fund to u Mt11t(tla) han.'*" fot• 
,,.. under tuch ~,.1 RuUnr m•y, u fi.ICSI a,rent of tb~ Uftlkd Scates, 4t.UYtt die teeurltka. 

:. U1 tiJM. u•der ·~prlate ,,.,.,. .. ~"" wltb the ad41'CMtl&of 1M tet'l.lrhk:e. tO a t.a•lr or tMt 
C(lllllpl-DT iMOrpo,.ted u.lldtr the lawc of the Urllttd Statu ot ol uy ttate, tcnitorr or dilttfct el 
the UnitM Statu. Of to 1 private bank tlotbj«t to tupcntsion ud &JWGlnatloa undtr tile tllakln1 
laws of IIITttatl, or to •~1 ~her bl.nlr.U.t lnnltudon au.thociud for that fMirpoM by th.a T"'""'>' 
Dtptnmut.. 

(2) Ptlor to •-ch d~IJ•cry by a Vtdtral RciCf't't Baolr ol aar IMICll t«urhy • «*pktc 
dttcription olthf tt<urhr tblll bt •adc or rec:cind. and rcta.ioed by Midi ftltftl R~ B.talr. 
Uld ia uy a.M In wllkh • MCUrity ban • ata.mp, tul « otbc:r aw-1t aot kadl-c ittclf w .,.._ 
~a~--~ oC MClrll IU.rlllhiO be •de at dM CXJICI* et tk ~ ..a .........., 
"' nd Fedct&J Rucn. a...k. nit rcqaln:mcot may be dDpeued widt. le .. , cue Ill .,... .p,..,n. ... ~ .,. ......... to lor hnWhiac -.dt. Federal Jt.a.torft Baak wb tw. 
4ttcriptioa ..uw. • ~ti-c ..,.., -.dl4dl¥ft'J. c•> u,..,....._,., .. ,_.._.....,..,.r ...... -. ....... ,_.....,.. 
-.. _. illllcit.U. -"all cunt• .eta ..,_ of reccipc u aur bt ~ \7 tk ~ ..­
llkTt....,. 

(4) AAr IO.t.bu.U. •• wt.k• u r llldl ~ ah:&D be ck.th-Cft'd br • F.,.. a..... a.u 
Wll pbec .... ~ .. ... MIOIIItllt - IIDdl ............... ..w. t-,...."' tnut.... .. •·dlto 
4rt...t. may be •a4c oot, In l(:CICM1!uce wid! a '*-c iMuot pllf'IUUII 10 Ea.tul,.. ~ No. 
SJIJ, q .. t~tdtd. Ia die ""' that ••1 I'Ocla M:C1Irin' 10 W6 by 1111drl hmifttioe i' .ad •....,.. 
Wile dull rih •-*' a licmM the proceed• thil':Tdf'OIIllhiJI bt. kW b)" Midi iutitllrlon. 'IJiilkr &he 
._ coedJtSo..t u thoac uad«r wbkh the t«Uthy w .. kid., aa4 ,m ~ .UII be piii('Jtll Ia 
aa ~eto~~at In •eh lntthudo• 111 th• •me u.me In wbicla tbe tcrurhr .oJil or othw.'IH dftlit 
with wu heW. frvm whldl paymtnU, tra111ftn or W'it.hdnwalt a~~ay be ,.ad._ emit Ia ICC'Of'dl,* 
with • litttlte Jtcu.cd pur•uant to !DcaUvc Order No. &189, u a~S~ccuSed. , 

(S) Fodetal RMtrYt Bub lball rt.ICIIIe uy tecurity rdmed to ln .,.,....,.ph (I) heteo(, or 
.ba• &11-lhoriaa lhc n:~ .... of U.e eoew.c:. o1 uq aecou•u referred to ID ~rqn.ph (4) lrleraof. II 
•114 whotn. 0.. Trtatu.ry i)q)6n•tat lt f111l7 •dafitd tbat no lordp eo~~•try ckllp~~c.cl t. a:..c.. 
tiTC Order No.'*'· u a...aded., or .. , u.Lioul thereof. bat. at 1117 ti ... oa or tl~~ee Uta. .._ ,_.td 1n. Mdl Order, u aatlldcd, Md ... 7 latua.t of uyutun wha.tiOCftr, dftd. ot IIMihn. 
Ul Mlc:lil Mt1Uity Of' .. M~~tlill accou:DL 

IS 

Regraded Uclassified



f.UV•ma CO,.tlf(i FAO¥ nil PHIUPPUf& ISLANDS AXD THe 
.PANAMA CoUIA.L ION& 

c-o~ Rollot No. 7 

~ JIIVri•loa• ot Cm.cnJ Roliflt No. S. u •uppl~tmmtcd b1 Cmr-rs.l Rulln N' 
u.'kMtd 10 M'Cut~tlet ot ..-idmces th«cof c.omi. frocn the: Pt!JIIppl.e hlucl r ~ 6, hive bft. 
C.aiJ Zottt l1110 IJif OCher Pll1 ol the Onhccl Stilet. 1 18 tbe Pa..tm. 

ll-.4 lto_.,.r II. 1'-J 

Cll'fEIIA.L UCEIISES 

ISSIJ1!D 1/I<DI<R El<ECU'fiVft OltDU NO . ... APIULIG, 1M>. AS AI .. IID&D. AND 
w;QLATIOl<S JSSI/80 PUltSUAII'f Tlf£RETO. R.ELATING TO TaA.~SACT10NS 

IN I'ORI!IGN F.XCHANCE. ETC. 

PAYW&H'TS TO AP'PECTIJ) ACCOUHTS 

Ce~al .l.J«ote Ne. l ., ~ 
A rcatt~llkcaM ll hctcby patccl nthoriz.i~t~: JN.flnelltaUcl tnnsfcn of crt4h to I«<tt•tll" 

bulkinr i1utit•don" whh.ln tilt Uelltecl Sutu In whkb Norwv, Otll.nmk. llle Ncthc:rkndt. 
&JP;•. Lllllttmbourf, Fnn~c. Lltvl&. ~Witlia. or Ulhuula. or a na-tion.&lthtrtof hu 1 propttt)t 
inttttst whllin tbe ••• •;"'' ol th• ~tc:UIIYC Order of April 10. 1940, aa amccndccl, ud tiM Rq\lJa. 
tiou IH!ltd th.tt~n.ckr; pr-ovldc4 tb•t the f~Aflllcats or ttutslcn o( c:rtdft IN: hOC ... ~ fro• 
-ocoen.u Ia which Norw&y, Dctu.ar1f, tbc NccbCf"l.lftd&, Jklaium., l.altcmbou:rr, Fl'l..nc .. Latvil. 
Utoaia or Uthunl.a or a. Mtloul thcrtof bu • PIOPft'C1 blu·mt whbbl the ... .s,.. tf MJCh 
(Wrr ,., Rqutatiou. 

, ............ --.... ·~·- ...... .,. ....... ...._ ...... ,"j" ... - ....... :r.Gnrnl IJrdM tt.. II. J .... II, 1 ... 1llilo _,. « t..k:eeM Xe. t-.. -.,.....,.., u.-t 

"'' 
DDinlfG APTaCTID ACXOU'WTS FOI. art'AJlr CIIAAG.U 

DUI 8/t..NitUU; lSSTn'UTIOS$ 

Ct.ent lJtdae N .. ! • ~ 
A GeMraJ UcftM .._ lrltrfbr cra•ncd ••tlloririea ba.ekiec ~ 'Witllia tltc Uaite4 S..tu 

-. .WC kUNDtl W'lth aiKit blald.., ••dtutio!M ia which Norw.7. ~ dtt Nt1h4t......_ 
8clci-. ~ FtUC~t. Lat.._ ~ or Litbuail or • •tioaal di«CCIf 11M • Jlf'OI*V 
illt~ WJlh.la tbt ,.taolq of tbc hocativt Order of Aprill0.19«l. uamalde4, u4 tiM Rcp&a• 
tktnliQutd dtt:truadcr, In ptyment or r«:imbu:raemnt lor hlterat 4 ... to Melli buldlflclat tihlt._ .. 
cahk, ttlqnplt. ttJtpboM t.ht..rca, or pottap toeU. (1ll(odJ ftu •114 ICI'Ykc chattu, l~lq 
bllt not br ••1 ~ Umitatloe m1r:~hnum ba1•~tee charrea, K'CIIant tanyla.& dta.trtt ••d tritrcoct 
boob. eoury •11d protett lee1. photo•tata, credit r«:ports. tn~~Kf'fpU o( ltattmen-t .. rrai•ttu4 .ul1 
illunnct, IIAiloMry ••d •opp.lill. dl(!(kbookt a.nd other almJIIr itema. pr~ tbat •U ba~,klnc 
iuthullon.t -.klnr IJiflttdl dtbitl tll&ll 61& proc~~pd1 wish the appcopdatc Ytdtral R"''" b&•k 
wuklr rc:port.a .tlowiftl the d.t1a.fl• ot auc.h debita. 

., J::::'""' •!, ,.,.. _..,..,. ._.. u.- ""'t41- "· •-=-•I'i' ''b::,.­~~'•2lJ ......._,.._U.JIIb'IS.IJ40;'TM ..... of~Uc.-He.t- ~ U... 

PAY¥"1X'f. 01' CH&CQ AJifD DltAFr'S DltAWX oa usu-rD P&JOI TO .vau .. I. tM 
BO:W ACCOUNTS Or JIOIWAY AXD DIXXAU .urD THEil. XATIOJ(AI.I. AlfD Or 
Ol.tCuAJI'D DI.Anl DIAWM OII.SSUD P1101. TO MAY ... INt noM ACCOUWTI 

Or J(ft1t_&al.AJrtllr. Wa.GUIW AJ1D LIJ'XJDIIOU'I.G AJf1) TW&II JIAnOWA.U 

C-.1._ .... ...... u......,. • .,.. ....... .,., ........... ,_ .... ..., 

" 
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PAYMIJtfl now ACCOVJCTS OP OOvt.R..'IflllllmrT OP la.Gt\nl 
AXD IA .. O\fl: )U,nOXALt D& IELGIOVS 

c-al~l( .. 7 ......... 

If--' ){q U. tM. ,....... J- M. tt4t.J 

PAYU&H'TI P1tOW ACCOUNTS 01' CU'FA.IN HE'THP.aLAHDI &AHIC.l 

et:net"t~l lJ«nM NG. 8 ReYtktd 
U.-4 M.at I~ l'*l rtfllllecl Wq If. lf4l) 

COWWODITI&S n.rnJRE:!i CQNT&ACT$ 

~ .Lieu• NG. 9 •• A.a~d~ 

A 1m.m~ liotn.M "hereby ....,.ltd autMridac th bona fide ,.,U.M &114 Mh: ol co._.. 
bd hlt•ru cootn.cb a..t o( nlcitkM o( .....,..... ol ac~..J CIOiaai!Odltiu •r ... u., lucft.. 
-., witllia tJiot ll•htd Sta.t.ea. for tt»e accoaet of oaOou.J. ol. N0tW11y. ~ ~ Nttkt,._ 
Jdci-. L~bolttt. P'ruotc. ~..ani&. &leo.ia ot l.idi:G&IIia,. ..tdlia dw: __ .._.of tk btattt.... 
0., ol A,na 10. 1940. .. ~ &114 • ~ ~ ~. ,.,...., ... 
ieluwtioM .. .............. IMCdMI7 tnufft'S crt credit ... ,.,....... ktwftll ~ 
ia ~ .. tk-a ......... tiM li.J:tfd Sca.ld u mph4 ia ~ w'ldl ... ,..-c:tr.u. 
• .-.. ...._. olt.ct•lloe ill dl4 aartn nJ. oldie~~.,__.~ 
lnit'b « nidmca .t ~ .. pn:wtde4 dAI : 

(a) ill tJM CAM of \hc ,.rdlw of ,_.....,..;w. flltua ~bVb Of~ 4Jl OW'IM'f"' 
tlrlip of accul co....od:,,r.r.., tht toetncu or ~..waxu ol. OW'IItnWp ~ an kW t. .. 
a«oa:nt Ia • bUlJdat .. llltutioll wit.hill tht Uafted Scates ia the UJIM of the •tloMI flf 
NCW"W~f, . Dnuutk,. the Nt1brrbeda. Bttrmm. l..axtm.bollrf. Fn..ec, lAt•le. r...to.!a or 
Litlnauia. •hoM t.«''OtiU Wa.t -'nlt~ Ia CO!Uitetioo wi1h ncb parc.haK. 

(b) lo the tu1: ol tba aalt. of tonunodWtt blblrU eot~tnc.u pr «idCMa el OWM,..Ip 
ol a«ul «-m...odJtJea. tha procatdl of tht tale are crm:itcd to ... a«<Olllt l:n • btn•ln.J latt&­
tut:l ... wflhhlthe U~tlted State• 1n t.hc r11me of the nadoaal of Norway, Denmark, th• Ntdlff• 
laelb, B~lafum. Luumbourg, Pn.QU. Lat'f'la, Elt011ia or lithuania for ..,hOM .ctOUnt tht 
44.1e wu rnadt. 

f.ach bl111linl' lettJtutiOII n11.lrlnr a~teh • parcha.tc or ..:le. •• ffttlllred to 6 .. ptofnptly Wltll tha 
approprll.te: Ptdml R.uei'YC bu.ll wetltly rt:pOtU ~~ tfl~ dtta.lll ol tiK t1aM&tdo11• j.ctu.d· 
iac • detcriptlon ol tha co•u•OI!Idtt fut•m cootrartt or cvlckttcct ol ow~~or-rMJp ol ttet•t.l COM• 
-odit:in pun .. totd or told, ol the pcnoe for w"Oote tcCOUftt the part:baM 0t Mk ..,.. ..0.. ud 
thor P'keat Whkh tiM pu:rd-.aMOt •I• WI .ad._ 

u. JJ!u.ec .,:._y ... I'Mt ....... .,. c-..1 .......... "' ,_ 11, ... _.... "' c.-a ........ -

PA'I"Milf'TS rtOV Ac:covwn 01' CIUADI IILGIAM IAifU 

c.-.J ..._ .... 10 ....... 
~~ atq ............... 2ltq .. 1M;,........ J-~ IMIJ 
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PA'""mn'S POa UVI)(G.t'tAVQ...IliGAJfO IINIJ.,A.a P'U.SOWA.L llXPCXS:a 
l~ THI UJOIT&D STATU 

Ceoerali..Jom~e No. U u ~ 
A reoeraJ Bu:n.M fl bueby rnnted autboriz~"· p.ymt:fHt.and •nnt(~ of c~lt '"the Ulited 

Statu from ltcliMifUI In bullciq ltl1thYtioM WILMa tb• Ututecl StAtu in wbieh a utloft&l fA 

Honny, o.r-at~c.t~ S'rtbcrluodlt. Bdli•-. r....tt.tJ.o.re. France. lAt"*. Et.touiA or L..tll~ 

... a propc'I'1Y •ttru~ ..;u-, die _.. cl tbc £accc•llw Or4cr- ol April JO. 1940, u .._..., 

.,.. dill Rqwlt.t*'t ..._. ~. to or •f'O'I U.. «*r old. ,.._ ill ..,_ ._lilt 

I«''OJDI is a.dcl, provlckd U..t (a) th• .,...., iatibatloa m.&tb!c aay --~ par-nb or lrUieo 

fen ol cndit .-tiiAet itKJf that IU(h p.ym~u atld lrarufe:ra ol Crtd1t •~ Qetdoed ((w ll'""c. 

t..-vellnr a.nd almll.tt pe:.-.onsl upc.n.totl Jn the United Stutt. (b) IUCh paymeau and ,,..11,,,,. 

of crtdh by .uc" bukir~r irutitut5oll 6o oot cx«ed tJOO i.a uy ooe moath to or for tbc atiOolult 

o1 uy OK dqlohtOt, utt (c:) ~ buklna incth•tioll ..uir~c aay alld\ pe;ymenq or t,....., 
., c:red.lt ...a iJc ,....p(Jt wiall 0. a~te YtOrnl ReMnt baak -~ f"l11I'b ...... 

...,_ 4cuik ol Mlll:ll pe.,_a.u utd tnufc:n ol ttedit. 

U_. Wlf U, IM; _...,...,. Gt..,_. lJca. x .. 141- 11, 1,_,: .....-...,. Gacnll.ien.e ~ 

U.J~al)' U, lfftl T~ ~ 01 Ge:noml Lkc- No. ll -• ••'"*"..,. Gt:Mr-.1 '""-'tHe. B.t 

ACCU.S 1"0 SAFE DU0$1T &OXES 

c.-.1 u..-No. 1%., AmcooW 
A pen~ t:iteiiM b btttby cruttcl autborizinc a.cca. w afe4epolit ~u lt&kd bJ NGornJ, 

Ommark, U.e Nuhutalldt. lkl,tt,ua, Lwtcmbourr. Fran~e. Unia. E.tto•:da <Of" l.ltluual& or a 

ft&donal tb~tof wilhln the cneaainr ot the E:tccudve Ordu- or April 10, 1~, -. •mcatkd, an4 

dlot Rtp.latioN lu~toel Ol~reul'du, Of eontatninf proputy in wbkh All)' of the forqoiAJ' 1w aa 

ID.ttrtil of uy .. ,.,. w~tK~r.-cr, dire« or iadir«t.. and the d~it tkrtlD or remonl dt«~ 

,,_ c1 .. , pn:~pUty ... t ia ad ate oaly oa. tile &ollowi~!f tUDJ. aM t'OIIditio.d: 

(I) s.ch ~ J.ball be ~tttd -.Jy ie tile ptttdCJC;of a• aotborimt ape 

of 1~ futor ol 1uch box ; 

(2') Ill tba evtru '""'all)' tooocy or evideaca of lodt:btedncM or nldu«t of ow11mhip 

of propcny ate to be removed from tuch b6x, 1ucb actQI th&ll ba permitted onlr lfl the 

pt'tkO« ol •• authorir.td rtprtkfttative of a ba.nldn.r irt~titudoll witbia tbe Uahtd Stattt, 

wWdl may a.c elM: kMol' of Mdt *. wtUdt n«iYct U.to iu eutt~~ ~t.ttlr .,_ 

rn.ont fro. tiiKti ._die -.q or~ ol ~ • M..........., 
of ,.-openy ,,.,..,. froaa toe• ka ...,. wt.idl MWt tk .anM" .. bjt.n to the t:.c.a .. ONe 

ol ApriliO. 1940; .. a~at:lldtd. a~ tha Rqui&UOIIa iNued thcma.-r, lor t1w ~·• cl tiM: 

1euee o( .ucb bolt aod ltabjr« tO tha prop«ty intcmu therd11 •• of AprilS, ISMO, of Norwat 

or Denmark or "'1 n.atioaal tbtrC!Of, or at~bjcct to the ptopt;rty lnterut• therel~t at of Mtr 

10. 1940, olt.he Netbtflancb, Btlcfum or Lwc:embourg Of •ny a•doe•l Ulf:reof, or 1ubjtct to 

lila~ itUttft.tt tbuda &I of Jut 17. 19«). of F'rpce or &af 01t~ lbrnof, or_.. 

f«t to ~ .,.ny illtttrtu tkttia .. of July 10. l94(\ ol t..t'Yia, fAcoaia ot Udt....a • 
.., -~ dwhol; 

(J) fa the t•tftt tha:t an.y IIIOIIt-f et t'ridtftttl of IID<kb~ or t-•icluca of o~ 

of proprnratc removed~~ aueh box tbc ba.nklft& inathutiolt which rrc-cin~ into itt Clllloi!J' 

'"1 mont)' or evidence. ot rndcbtednu. or tYicltn¢.et of ownerthip of property removed fi'OID 
aoch box tii&U Ala proeptly with tba appropriatt Federal Rc:KI'ft bulc 1 report .t~owlncllw 
dtWls ol U.e ti'IAiktiou ; u4 

<4) n. "-" o1 t.1IC:h ._ .,. Clt.ba l"'f'MM rn•terl ~ to ~ bcut a11a11 ..,.... • 

tlilc latOI' of nc.ll boa a <U1l6c.tc • triplicn ...... COV1 of wlllch ..a.JI bt caranc4 ........, 

oatll. that hi llu 'ltcl• will P"*pdy lie a "fCWt 011 ForM TPR·KIO wkh rtipte't to_. 
bo~ and .~ tot~ltrU1 tbttt'Ol1 and the leuor ol web box abl.ll deliver tbc ••ora topT of 

a~~th tlt'Mifi~t .. and one coofotmed cop)' thucof. to the •PPtocwlata Fedcnl Ruervt ball. 

1l J~m:O.'f 210. IHD: ._.,. 'J c.-.1 a..lc... N., I~ 1- 17. 1M; ......... -.,~~-.. 

lD 

PAl"KP'ft ROM ACCOUNTS OP CUT AUf NITK&a.J..I.liDI &AHU 

c-oi!Juooo No. IS • A.....w 
A cnJlkoM- t.. t.cnbt paled a.athodU!ac build., iutiwtiioel wi~'- die Uafted Scata 

ra.lk~l pafllltlltlo tnatltn &ad wltbdtawala (,.. a«ou.ata ia the 111.1111 of uy ot the folio­

~ , the bead omcca In Java of tM Jav.acbo &nk. Nedul&nd.kh.c H1ndd M'.uttcl11pplj, 

~ludtda lndiKbe HudcbbaAlc aad Nedttlurbch lodilldK Elcompt.O Maat.dupplj, the 

a.,._. GAcel ia Xok. Sha.pai. A..oJ, H~ KuUt., S~ &o.bay u4 CtJnma e1 

... " ........... lo4lo<lo< ~ ... "" .......... lo X.... 0- SUap.l. 

K"''- s;.p ..... - ~ Cokutta ... -1ol 1104 N....,_... H ..... 

Jbattchappij. 
Bankinr Jnstitutfon• within the U11lt.cd Statea lftl.,dnr 1uch pi.Jll'CIIU. tnlltfm or whh· 

....,., ... wu fi:le promptl7 with elM apptOprlate Peden! Rtutwe &ole weekly rq>om ta!owlnr 

1M 4dailt ol tbe. uu ... CbOOI durin& autlil period. 

,._. .W..,.ll. ,., ....... .-...- .. 1,.1 

PAl"KINTS PROW ACCOUNTS OP ClaTA1K aANQ 
IN NB'1'111llLANDS WUT INOIIS 

<:-aJLiceaHNo.H 
A aacnJlkeeM II krcb)' rruttd au.tt.oriaillc baaldq ~ wkii!M tiM: Uaiterl Statu 

• -.lot all pa,..,.u. ,,....,'-" ud wftlwln.wak rro-~ ia the~ .. ..,. ol lite ..... 

-c: Cwauotcbt Baalt. Willautad, c.mc.o: Klolharo 6: (arid•s a..lr. W~ c.n.a.o: 
Edwudt Htnriqtau. • Co.. Wilkautad, Curacao; and A,..k &n.k. Oraafeatad, AnJba. 

9an1thlg instltudont whhln the United States ma.ltlnr tuc.h paymt:n.ll. tl"lftSfCf't, or with· 

dn.walt allall IUe promptly whb the appropriate Fedtrl.l Ruerve ba11k wecldt reports •bowlnr 

liM: 4cw'ls o1 the: t.nAMCdomi dorirar wch ptriocl ,._..,_._ ..... , 
LBTT&U OP CRBDIT RUPICT1~0 'f'IAOI IITWEEP' >CmlltLAKD5 

BAST JNDIU AND THE UNITitD STATES 

c-.t Lice.. No. 15 
A r-cnJiieeaN ia llcnby cnate4 a.uthorWfiC bu.lo.nr lutitu:bou wltlllia the Uahed SU•• : 

(1) To luu.t. coa&ms cw adriM i•pon kutn ol a-edit. ia fa 'fOr of c:qonm a tk 

St:tkda..b Eut llldia to finarw:c J..pcwu tktdro~~~latotbe U.UtcdS.to,.aadcoiCIC!tf'l• .. 

pay drafts dnwn by JUdi CX"pOrl«t uad~ tudl kttrn of credit : aad 

(l) To 11111•, eonfinn or adv·IM uportlcttett of crecJit ln favor of exponm within thr 

Unittd Statea to 6.nttMll expqrt• therefrom t o the Nc,hcrlaodt Eut lndlu: to aCCctll and 11•1 

dnftJ dnwa by 1.0 tlq)Ofter• uackr .uch ktttn of crc4it; and co rc:Jmbu:rte altdt be.•lclnr 

a.ldt•liou lor pa.rac-c. ndotr aottll kuus ol cmiJ1 • 

n.t t...u.cc: aM tra.adcr o1 ~•• of tidt ill eoe tkwa widl toda a.pon. orapon !omen 

II tr-e4tt ia acconau.ce whh the i:rulnlot'doN of. the pC;f'IOU udtkd co ..... Mtll iutntftloM ara 

abo lmc:by authorized, 

8ulri~~;g ln.ttituclons t11ulng, t:'Otlftrmln1 or advl.inr ktttrl of c:rt'dlt or ac«Pttnr or Pl'11n.r 

d~t~fta d:tt--. aad. all P'tf'tOilt (blt:Ndl., ba.n.ltlnr iutitutioftt) l»l.tittr or tran••tttlftr ~•enll 

Oil tide pu.nua_t. t6 tWe ~ ~ lhaJ1 61c pron~~p1.t7 wltb tbe aJitlfO'I)riate F.,... 1......,.... .... _..,. ............................ .,.. ___ ,...... 
'• tk ,..,.,._., lhiit ccacnJ bcuM. * Netbt:t1urds Eut ....,... •• M -.m .,. illtt.k 

lhot foDow;_,, jaq aACt Madan, s. ... tr.. RiQu,....lJIIcp atd~ Bulb.. 8~ C.'""'­
Bomto (Weat.. South ancJ E.ut Di•i•ioela). Timoc attblpt .. p. &li ud t..o.bok, LaMt s.• 
lUanda W l>til.tb New Cuill.c:L 

u ...... ,_._1...,1 

J 
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I:XTIUISION TO Fa.A.NC& Or tlaTAIN G!.lf!:ML UCl~SES 

c-.1 u..-N .. I' 
CftM:rall.icesud Not. I, 7. 4, .5, 9, II ud IZ. at aecm!af. IMIIM'd tl'06tt Extnthoc 0.., X.. 

aJ89 of ApnliO. 1910. 11 a•t~~dtd. an hadty f11rthotr ammdftl ao tbat u of the elate llfteot....., 

t.hall 1M 1ubstitutcd for th• wordJ "'NorNty, Denmark, the: Ntthttlaad.t. Bt.lciam « L•J~,..bo.'l" 
whtN'nt they appur In ••ch ~nrral Lkentet, the word.~ .. Norway, Den mar~ the Ntthula .. ~ 

8tlcflltn. La~embol.ti'J or Pran«~ • 

GntutJ ~.No. JZ. ,.,lied CRider Eaccudve Onsa No. 8l89 of A pril tO, 1~, u ~ 

11 ~ t.nhcr ~..,. ...-uuru.,. -- lor t.ht ~~takokle . , \be u4 ol ~ l 
th«.oo_. ...eilc tllotra.fccr lite' followillc: 

'"or aolljc<cto tht ~ iototrUU I~ u ol J• .. 17, l94C). of F"nuau « tay ~ 

thueof~ 

(h..,d ) llllt 111 1M. 11tt tUI olc..:~Ctllml Li«".erdttre:d UIJn 0.MAI ~ ""• 11, UMt lor\llla 
tW. ,.WiotiOa. 11u .-11 rt .. ltotd to llw cl e« 10 '"" ,_ .. _. ... tt:t ronh '- Cucnl Li«- No. I( I 

PAVMVCTS OF CM&CU AXD DRAFTS D&AWlt 01 lSSUim PlliOR TO JUNE 11, tM 
FIO.W ACCOU!t'TS 0 ,. PaAXC:II A~"D ITS XA1'10NALS 

Cu etal Uct:ue No. 11 R••oked 

I ht~Md J- 1.1, lt«<: Ulltlllkd J ul1 ZC. J..O; n'I"'Oted Auptt I. I~) 

PAYMa;.'IS ROM ACC'OU)I"T$ OF n&Ntfl AW&IUCMI 8AJ'tiUHG COIJ'OtiAnOH 

C-r""al Lkt.DH No. 18 

A Gutral LkmM 1• h~by aranltd auth.orlalnr bankinr iru.1h\ltkmt whbln th4 U11iltd Statu 

to makt all pll)'ll~lta. tn• t ftf'l a11d withdrawal• from account• tn the name of the Prtt~ch Allltri· 

cu lb.n.ldftr Corpontioll, Ntw York Ci~. 

Bu!Jdnc ta..tbblU.t within ahe Uarted Stattt tnU:iltc ~ p.yaenu,. tnaafcn ot _... 

4n..Jt .a..ll iJt ,_pcly wiUi 1hr appropNtc Ftdtnl Ratrrc .,._. Wf'ddy rq.oru ....... 

tk ... ol cbt: cru.c\IOat ...... SIKh p«W. 

liM_. J- LI.IMI 

P,4.YVE.~TS ,ROW. ACCOUST$ 0, CERTAIN NBTUUI,..ANO$ BANKS 

C..al t.Jta.e No. 19 .,. A..tedecl 

A ~ littcM is krt~ rr-tcd aat._.., t.a..kibr iutitvdou witbio tile V.O.t4 5catd 

to .akl aU J*ymmll, tr.•tfm and withdBwal• from accou:nts i11 the n1me ol uy of the 6ol .... 

l:nat llaMO HolaMn Uaklo, Bumot Airu. Arw:tndr~a, Cancu ud M1racaibo, Vtt~u~ttla; &na 

Holt.a4n Ullldo. Rto de Jantlr"O, Sui tot •nd Sao Paulo, Bru i:l: the bruoehs of tht Holl•n~bcbt 

Duk·l1•k ill Willtn.,tad, Curac&O aod O ra...JH-Uid. Aruba.: Holl:arwl Bull UalOIIl. Haifa, P•kt­

t!Maltd Jtt.ui!Mil. T'""«J· 

Bu.W.C ~ ......._ the UMt4 Statu ...a.., Mdl ,.~tl. trulfm ., _..., 

......... .wl ill- ..-c-ptt, wid~! tbr: ·~ ,..-...& ~ .... ..._t~y tcpcwU ....... 

..... "'" ..... ......,.,.. """""_. ,..w. 
l h••IJ•t Ll.l •• liMII*cl I*"' D,IM: a-.~ }ll)t6, 1940.] 
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u J,NTS ' aOW ACCOUNTS 0 1' UHlTitD STAT U Cl'rtU.MS t>OWIQLKD OR I.ISJDUIG tN 
P/<Y.. »IT'H&&l.AHDS ltAST IMDJU 0 1 WI$T IHDIU 

c-ol u..- N .. :10 

A ..-nllic.auoe Y Mnbt lftAUid ~ ~ iuti~dou 'W1thi. the Vaked SW. 

..,.n aU paymtllta. u-ftJicn aad witbdrawalt fro- accoaau i• tile lll..ftH of any t.dl..WIIII wbo 

: 1 dtlu.n ol tile OnJtcd S•tt• aod wbo la domk:i.la:l ia,, or rui4cnt of. tile N'ethcrk~Jdt Ealt 

ln41tt Of tlw Ncshctlanda Wat lDCikl ; provldtd t.hat no fore:lp cououy oamtd Is Eittcati .. 

Ot6er Jr:._ 8.18$),., amtt~dtd, or aar aa~ t.ht raof (otha" thaD •~~eb cltl&t• ol die Unha:l Statta) 

""'or w w at ..., d•e (wktbt:r pnor to. o.. or auhkqutDt to AprtiiO. 19*)), ••1 blttttst 

., .., ....... ~.diNa .. ia4irect. .. .... ac'IC'OGIIt. 

Ja..SO, iutitodou wto.ill die Uailecl Stata .UU.C ••II pa,.-nu., m.u.frn • wkJt. 

4ra"'b ~~WI 6k promptly whb the awopriltc FC'dtrll Ratrn ... It w«~t11 ~ ~ 

the. dct~il• of tb~ trn aacdolll durinl' aut:h pmod. 

Foe the: purpOM of th l• (t-httt.l liccllae th1 Nct.bulaada Eut Jfklla lll4 the Ncth«" ncb 

w~ lttdkt .hall be deemed to loth.t4e the lollowinr. rttpedlwJy : 

~dllrrlub £uc Jadia-J av. aM )(&dura. Su: .. tra. IUco•·l..lllc:P atdtipdaco. Bub.. 1\lmeo.., 
c;.Jobd.-(W-$oathud £ao< DMol ... ), '11-. _...,. 
Ball aM ~ t......... s..la 1.-.... aad Dlltdl New G-. 

N~• Wat bcliott-Dut~ Galua. O.tda St. Mutia.. C11tkao, 8ooain. A,._ St. 
& .ttatiua ud s.ba. 

PA1'MJ:HTS now ACCOUNTS OP Kft'KIIU.AXDS TL\DllfG SOCtrrY EAST, l.TD .. 

A!ID MITRU.LANDS TaADlliG $0CIETY &AST, u;c;. 

Cfll«'tl Llft:lloM No. 2lu Aat.eadod 

A~ Llttn.M is btf't.by pnta:l authorb.lnr bartkiq intth~»riortt wldtio the. Unh a:l Statct 

lo .. ~r.e all .,.,..ruts. tn.ulft"' aM witbdBwak ftodl .cc:ouau lo tha ..-e of tile. NtOMr.._.. 

,...... Soocty Eu<. Lt4.. ._ ... ""' w..-.. 'J'ndhc Soocty &uo. *- - ­
...._.Mhbou wftWa d.e Uaited Sea•• aakiq !Mt. ,.,-cettr. tn.aakn 01' wkWta.W 

....,.lle,._pdy w[U. the. appropriate: Fd cnl Ratne ._. wedlt ,..U ..._., die ..._ 

or 11M "•••dotu d•Mr a'll(_h pc:rlod. 

11..,1144 }llu tl. IMO; ' """""' }11t)o 21)., tHO..J 

PA'ni:EMTS FRO W ACXOUWTS OP I AHQU& l!l.G'& POUt L't'l'tAXGd. 

OY&ItS&As-, LTD. 

c....J u- No. :tl 

A tt:ne:ral litt~~ae ia h~ebr rruttd a• tborialq: baaldftc iot cltulioM witld• tM Uahed Sta\tt~ 

lo ••k~ ~ Jll7tllata. trusfe:rs aa4 widtdnn.la fron~ at't<*lltt lh t~ aa111e ol die Buq• • Dt:lp 

""" l'Eua.,u, ~ Lt4., ladtollioe ito N.., Yad _,. 
Boaldat• ,., . -tkU_Soa __ _.,.,_. ............... -walo 

oloollllc -.oJy_ ... _, ... ._.. .... - .................. -..... ._...,.._.,....... 
II"'-' J- 21 • .,.I 

• 

I 
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ltXTESSION TO LATVlA. ESTONIA AND LITHUANIA 
OP C&ITAllr' C.&H.I.RAL LlC&NSIS 

c-.1 1"'- llo. u 
Gc.cftli.J«ua Noe. 1. Z.4. S. P, tla..S U. u aaCfMk4. &....e4 .-4c:t Ex«wtJ.,. OJ4cr Na. 

1319 of April 10. I,_ u ...sal .,. knby Nrtkr ~ • tbt u oldte ·~ ~ driotq 

aUD be .... th•ttd f.Qr dw wotdt •Nonnr. Ocamatt. die Ncthniaads. ~ .......... 'I• 
f'ra.G(cl", ~ tbc:y appa;rlll MCh ~ Lk~ the wont.•Nonnr. Dnmulc. tilt N~ 
la.ada.. Btlcfvm, L••uabout'f. Frt.n.cc, Lat•il, F..toe~la or Uthuuia'". 

Gulcr.l L&etoiC Na. tz.. u amtntle4, l.t~u~ onder ExocudvCI Order No. 838'1 ol Apdl 10 1940: 

u amtad~ Ia huc.l)f forth" amcndetl by aubt,ituting a ~;onulll ror the aeml-colon at tbt ~n4 oi 
subdJri.,. Z tbutor aM adod.l•c lhcmfttr the foUowi11r: 

.. ., wbject to ttl( prGPm)' ln.ttttab thudo u or J•tr 10. 1940. o( Larria. btoala or uu.. 

.... ... .. , a.atioul thf:tcoof (" 
,.._.,. 11. ... 'Tk ..... _. "'-""' t..ac-:...,.,.,. .... Gwen~~ ... 2l. .. "'" ..... 

tWt ................ ._. ""'-~•P .._. • .,...-......."" ,_. .. c.e.na ...._ ~ &LI 

PAYW.NTS OP CH!CICS AND DRAFTS I)Jt.AWN OR ISSUED P ... Oil TO 
JUL.Y tt, 1..0 FROW ACCOUNTS OF LATVlA, nTONIA AND UTHUANI1. 

AND TIIBJR NATIONAU 

c-.1 u.e- llo. 24 R....ud 
(l .... JIIIb-U,tM;~~-IM..I 

... ncr OP ATTAC'H.WIHT OF FO:&M T~ TO SICU11TDS 

Ceanal t.keDM No. 2$ 

A rtncnl llct~tte it hereby C"lllltd uftdrt a«tion IJA (I) of K.ecutive Ordu No. Ill), of April 

I~ 194(). u amt:~Mkd. autb;OrWac thi atqulth'-, diJpot;itloll or tta.ru:ftt or. Of otlter lkaiWr in. or 

wnll rupoc:C to. .. , accu:nlJ or uidtfl~ thtttot, to which 'J"nuuf')' Dtpa.rtment Jto,. TFEW 

hu bra ~ attached or albt4 b)', or •llder the d:iretdo. o(, &be: T,_.,. l)qlatt.at; 

~ 0..1 tWs pacnJ lkdM...,- be 4tcmed to .. u..ru~ ...., ~ ~"' 
_,..,,....... (•nlioc• ..................... ) ,_Onk<_ .... _ .... 
(1). 

I"-' ,.., 2S. ,...., 

TltA.NSACTIONS lN CBltTA1N AM BJUCAN DUOIITARV JUtCJU-PTS AHD 
A .. UJCAH SHARKS 

.. 

•mJ.atPTIOM 011: COLU.cnoN or ucua mu 

c-n1 1.1«- No. 27 

A ,_..raJ littut il btteb)' Cf'IAled ~ ~ lllttit.tiou witlli. 11M U•HI States .,_..-<....__> 1o ... ,._ ,., .. _.. ..- .... u .... s.-
"',..... .... ~for dM ~ ...... ,__. .... ~., ............ , 

ol d~t fordp OD¢lltrid Utipactd ill ~ ~ No. as. u ......_..; .. ,__. 

tiiCII oehn aM a.ac1 to c«ec.t .uch OC.1Mr ttl.l:daC1101U. u lUJ' be ~J iltdckM. • .. ,. .a 
rede:mpcioo or~. providtd that: 

(a) tbc prOCCCCb of t.bc redttDpt10ft or c:oll.ec:doo • r• emllt~ to an aC:«MMflt In the DI.JOC 

Gf ,._ Mtional for whOM a«<Uft\ tbc ~empdcMI or coU«l5cMM wu naade and In the buldq' 

illtcitltU. wlthila ~ Ualled S1att:t whkb beJel tbe Met~ritJe. f« IOCia utioMI: .... 

(') .u, ~ lic:cDM t.ba1l aot be cSecmtd to a.~ tk .,.-a.~~adoa «or ...._,.. 
cilll ., .. 7 ..,ny ~or~ iD t.11e ..... o1 .. 1 c1 * fonip cw.tn. ._... 
111td ill Ea«.tiw Order N .. Ul9. u amead<d. « .. , Mu...l dtc:R:o(. ~ of die 

fMt tlllt at UT time (whd.MI' prior to. oa.. or ......... , • AprillO. 1940) tk f'Ciist.ered 
ot lnecribtd owau thereat •1 ... ~ oc appcan to hlln. 111icued. tTU&fentd cw odltt'III'IM 

41•110Md oC the KeUrity. 

F.aclll ban.ldac hutitvtkln makillll4)' pracntatlolu for rtdccnpdoa « c:oUc«loa btrt-1• ulhor~ 

i&od it l'f'ClUiffi! to 6lc pro~~~pdy with the approprlt.t• Peckral Ruuve B.t.ftk •«kkT ttp011a 

....... tM 4ttails of ~ tn.~ iDd~ a 6ttcrlpt~ of the J«<rit1n p«ttat.td for 

,..,.._ ., ~ t,11e: ••a of pcuc:lltaU.:... dM pcnou foe..__,.., lilt,._.. 
tiaet '"'' ..._ ..s * .-u coU«&ecL 

IJMM A..-&. IMl n. ...... c:-.nJ ~ M. 71 -. ateiiiW ~ c..-1 Uc.. ...... 

TRANSACTJONS IY ClaTAIN UNtTID STATU crnzEN.S WHO AJI.X 
.. MATJOHALS'" 0' DWGWA'fiD) JI'ORBJGH COUNTIJES 

C...ol u.- N.. 28 : 
A rmcrt.l littftM ill 1MnbJ pMred alltll.otiaiq _ _, W....w.l who il a em.- oC die Ullielrd 

Sutu atwl mldJar tbcm• and who ill • ""-tiooal .. Ql aay of: the tomp eo~~•lrilt ~ ia 

Executlvt OrdC'r No. 8389, u ame:aded, withlo the meu~loc of ••c:b E.Mcativ• Order, at •~ 
~ tnp11 '"toy tr&DM~>tion which wO\IId aoc be prohlbhtd u1~er the provWoftl of 1udl Eua:a

4 

~~~Order, at amended. ..._ .. ruidenc clthea wc:re .ot a .. utioaal" ot uy of the fMd.p c:oun­
;:' 4ttlpattd ia 1UoC.b Racaiti" Order. u &eaealkd. AU banldac illslim.tiou wltlaiA the U.Ut.ed 

* ..... liltrtb)' .utboriud .., t:"PP .... ,. ~ -~ prOpCI'U' ia ..tUdl ...a. fUi.. 
... cidte. ~ .. •u:rat. co ~ .... a:aat. &lid ...., dM: ... cia t 'M"ta, .. tf ... f"CCi. 

~-an.. .......... -.diMI'"., ~ ol t:M ........ ertc:. cldiipatecl .. _. ~ 
__.., ... .......,., 

:""'-~ lkcase lhaU a« _,.. dccmal to &B'ett K<orWn ot cridmcc:t tbtttOf ¢d.iy~ ot 

Rqll•f«d to be dtUvtnd, to • Ptd<:,.l Rftltt'Ye Bank uodtt tbc proriaioas of Gcaen1 'R\:II.ft& No. S, 

:_~!!_lt111c.111ed, or to •utbotlt• .,.ymc.nU.. uaodera or whbdrur•la from accountt rt:ferred. to iA 

• - ....... (4) of Goo..., R.U., No. IS. ,.__,_, 
25 
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Al'f"lJCATIOM' O' (IJtT.AUf G&N&AAl. I,JCtMSBS TO ACCOUHTS 

D'Uit&D TO Uf PAIL\GllAPH (4) 01' GIJIUAL IUUHG NO. 6 

CeocnJ U«:ntt No. 29 
TN prorieioD.t of th4 ioUo-wla~c Gmcral I.JceMu. u Ultodcd. are hutbr made applb~ .. 

.. ~ ............ .... _ ..... - "'"""' .... -p~ (4) .. C.ocnl R.liac~<o., 

a..Hd ..adtr bea:tift Or4u' No. &liP. u a.lldlllcd.. to tiN cxta~.t tkt ~ ..Q c-r.. 
l.ktud M"t aot h«ll applicabl• b7 ruJOil of liM:ir tfl«ifriq- •ccou.•u ot ctnafn ~ 

coutrits. or utioaa.lt thtrcof: Ger!.u.l Lktoae No.. 1 
GeDcn.1 Uttuc No. 2 
GcMnJ lJm:aK No. 4 
Citaeral Llow&K No.. .S 
Citflenl Lieeale No. II 
CctleraiLkeaae No. 71 

PAYllENTS PROW, Ah'O TJt:AHSACTIONS IN TUE ADWINISTB.ATION 

OY, CERTAIN TIUSTS AND ltSTATit$ 

c-.JU.....N .. 30 
A r'"tnllicen.te it huebr .,._nted a.uthorbiq ur bad: ot t'fV.II CIOIItf*IYIDcorpon.tc4..., 

tha ~,.,.of tbc Uaitcd States or of anr•tate, ttrrltory or dittrktof the Urthed Statu,oc mr prlnllr 

buk Ml:bjM to "'-u:pt:rri.SO.. a.o6 n••Wd.,. ••dtt tba bt,ttkioc" lawt of aay nate of U.c Ullltd 

Statts. kfi-r u t:r1lttft of uay trwt ...-.cu-td ill tliloe Ullited Scata or u kctJ •+ tlh.: 

of ur c:t.tat• acle.illiltCftd Ia the Uahtd. StatP. t. wbic:lll tnul or att.tc ooe cw -. pcnoM W. 

uc 111tioa• l• of ooe ol the foreip COllnuia dc"cr~ated i11 &ecative OTd~ No. 8389, u a~~~tt~det, 

han &A iatuc:M, benc&c'-1 or otbuwlw. or are co-t.ru$l.Ct:l or CQ-1'Cpr~at:a.tivu, to cnrpcc I• tk 

W.Owiac b'UNd:ioat: 

(a) ,.T*fttl of dittn"bvdft .twu o( pnadpe.l or iDCOaM co aU~~ tabtW 

~bert-to who are ftOt flatic>Gals of any oltbc (ordp c:ountriH 4etlpat.ed '" t..Cb EA«-ti-tt 

Ordltf, u amdekd; and 

(ll) otkl" tnaw:tlool Whte U.. cA. a.4cDWttn.Uo. ol -a trut ot ~nate wlrlklll 1D1r1111 

be eappiio if M Mtloaal tl aa:r of the lor-rip c:oua.t:ricl dedpated io ... ~ Oritf. 

u 1.111ndtd, wu. a ba!elidar:r. ~ln:Jstec or c~tq)"catataUTe ol well trutt or atatc; 

prorid«i. howe¥er. tbtt lhlt rcocrall~sc. abaU llbt be dumcd co &IHhorlr~ a11dl tnutee Of kpl 

tq~~UC~~tadft to enpct • uy truiM'l.loll .. t..ht. uquttt. or upco tM i.nltntdloM_ of ur beat­

ldu:r.~- COoi\ptewtati"t: of .ct. but or t1tate or ocbcr ~ wtao II a ulilatJfJ 

•ar of the fortlp. countrlc• dcs'cutecl r. .._h ~tiw. Onkr, u ... meted. 

IJ .. ut4 A11.-t 14, lf40.1 

COu.&:cnON OF COUPONS ROW atTAllf SECV1m.IS BIAAJ.JfG 

STAWP$ Or DISJGHAT1D POA&IOX COUMTII&S 

Ctm:ral LietiLie No.. 31 

A cnmJ liaur: it~ EJQt ... ........,. ~ iuticvdou withla &he Uaiud SWo 

.. *&ada COIIJ'OIU &o. ~ tl Ulc: CJ"PP ftfuftd to &. ~ llA (I) ef ~~ ~ 

No. &Jal ... ••.:adcd, wbtt~ tach tteuritiel '-"" beea in tbt Qlflodf or pouu~ioft rA tudl .,.. 

lftrl i:nJtitudou tolltibuoullf &lote Jult 2S, 19401 to prcttnt MKh coupona for coU«tiocl; and 111 

pcrton. hCIII otlttr an:s &Ad to dra IGCb otbu t.ranaa.t.t.lou aa ma..:r be ~1 litcidm' to 

- <ollo<tioo. -.-....,do<...,..., ~o.,...-.1 p..,.TFEIA,..T"""'" 

b«• ~7 ato.c:btd to d~ I«Uritiet UOIIl which ..0 coapoM an ckUc:IML 

Thit C"«riJ li«<IM 1h1.ll DOl be deemed to authorb.e aoy tnaal(._ pnlb!bitcd by ,_... 

ol .., - (O< '"!lor ., nplodoo ..... _...) o1 -· (), .......... ~lao - UA(I~ 

~~--·-1 

II.Wit'TAKCU BY (l.lTAJN UNlTBD STAT.II IUtSIDIHTS TO TIIIIR 

a&LAnV&S OR DEP&ND&NTS 

c...,.J u..- No. 32 

A pen.l li«AM lt bcrtlbf ft'Uied autbcwtdaf t~be&aQes ~1 lodivicluala resident In the 

U ...... 5c1te1 • tJtdr nlat.h'U or 4t••t:a'l' wbW. UJ' of the lortlp COI.IIuicl ctaic-\44 a. 
t.ecstin Orlkf No.. &Ja\ as~~ u:r ...._ aa4 u:r .._. t:.ak Ia u~ t;o 

dl'«t ~ rtmltLt.I'Ct .. pro•idi•~t llw raa~w., '""" ud co~..,. a.plltd. witll; 

(1) 1111cb rm~htuca a.re made oaJy br individu1t who bava (Ontinuo~&.,IJ rePScd to tiM 

u.;u.1 $1a.\el for OM ,_,. or _,... -.....tdy p~ tM dAu bcreof aM who bad bfte 

.mat .uaiW: ~~~to dlle u.ma P'1W* loc at "'-t .U ........ prior co April&. \9«); 

(2) 111<.h «mhtantu do not t•ceed $SO pet month to any ~c. U.:C'flt that acld•lloaal 

JIIIEII 110t u«f!Cllftl $10 per mot~tlil m•y ~ paid fo.r cw.b ad6itl0«1a.l mtu~bcr ot U.e pay«'• 

,....,.. proridcd tUt il. ., c:aaa .,ball a ,.. ia cxcc.M of $1(1) pcr -.l.lt. b. paW to u7 Ci11M 

l"a.fUiy ..wirar fA ... , ...,da fot ... COVIIby; 

(l) IUoCh rtmlttan«t arc macle ooly for the n«:thU)' liYinJ ta:pcnta ol the 11t1M aad 

1M,.,.... tamrly: 

(4) ._... rem:itcua:s .,.. eot aaa.ik froal luocb t. whidt • udootl oi a.,. ol tlllc fordp 

t'Mfttriel clnf«natcd in Euc:11dve Ord" No. 8389, u a~neadcd. ... aa.y iatuut wllauortu. 

direct or lndircct. 

Aa7 a...M: df.'ttiac u:r MKh fUILiuaaa: tbi.U •tilfr h.tdf that tbc. kottCOiiiC' ttrat ud coadldou 

In COIII:plitd -~ 
Banks uc tutborb.ed to c.tabllth lACI m&lata\ft (r« dollar accocntll it a«UM.t}. ucl oely to 

*alent ftteuu.ry. to obtai.ll the fotcica udwlce required to d!'ttt 11Kb rcrnht.aa(tt. Fon:lca 

~ ~ punaaet to thit caenJ liccMc car 001 be ~:ted for uay ochct P"ff''OC-

Banb ~ Qkb .,.,. tUb; rtmitai!Clel oriciu« .... fil4 ,..ptJ, ..,ank ft'PO'U • 

triplict.tc on Form TFR..U with the appropriate F~dtnl ReM"'! Bank. Ia a.tld•do.., the bank 

ulll .. ttlt traatt~~ittin& abroad (by uble or otb<etW'de) til• pot.ym.E~t iuttiiCdOIIa for any 1udl 

mahtaacts ...U Ale __..7 rcportt wilb tiM appropriatt ,eden~ R.dcr'f't Bnk trtt.iq lonb bl 

~~(I), .. lftiOU:nts of fonip acbup ~ill COV'C'i' ol.odt. ~dUica.., the pt'itc ,.W 

dlttdor, (2) theiOarcu from which IUC:b forcip txi:Nl'IC\1 waa a~qu1Tcd. (l) tile amo'"'' of ffft 

dolb.t tttditt, U -.ny, cttabUtbcd or malntalncd u a retuh of the aequ.ltitioa 61 •ny .ut:h forelr 

od.a~C' aN (4) the 81.1Hf ucl ad4Tu.a of d~e icJthadoas f« whoK a«ouftt uy tudt free 

4oltu Cftetiu MYC: beat ut.Lb6abed cw aaiataiatd. 

At u.scd 1ft thi• ccncrallke:nn the term "'bank" tba.U Mtu anyknli: or uuat co-pu.J &.corpo-. 

nlr4 aDdu lbe lawa of tbe Uahed States w af uy ttatc-, t~rrltory or distlitt of the U11hcd 

States. or uy pdnte b.t.taJt Mlbjt<t to aupu"9W.0. ud ~boa •Mtf lbc baalttn, lawt of anr 

ttak, Ulll .. u:r othn ba.akiac Judtutioe lf'ldkal7 utJioriud bJ' tk T~ ~t to 

be treated u • "ttuk" for tM pctrpoM of thit (t:fttnlli<catco 

11•_,A.,_Jil.l*1 
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C&RTAUf a.&WTTTAMCU TO UNI'I'aD STAT&S ClTtzUS Ul PORIJO.If OOVKn.ta 

-..~ ,. .. 33 

A ~ ~ If hert-br patecl autborb.itl( rllftlittaaca by poenoat ..n.Je tbe Vllltaf 

Statce eoadNu o1 • u.-. S.tawttJU. ·~ ol the 1.mp couaut. ...._... m ~ 
Order No. ... .. allttiMSed. or 10 ~ ol tiM u-... Sea• ..._ ..... .,...._ r...._, ... 
......._ttd («tip CJOWttria • •d an! whhJ• a&IJ other fortlp co.otry, tlwollp ur bult. ... _, 

..,. ._. a. .......... 10 c«ect ..e~a ~lttaJIC!!II. pro•WJec tJM fotlowiDc' m.a . .. eondido.. 

.... ~-~: 
(I) MKh rcmitWI«I do ftot txe«d $250 pet -.onth to.,.,,,.,... aM aN.._. oedr t.r 

11M. Df'tt~Mtfl!.a., ~ of the parte ud lhc P'1ee'1 fa•Uy --..pi t~t OM ad4ttloul 

.... - ~ $2SO IMY M r..ictc4 II .,.. - W\"U k .... lot Ute ,...._. t( 

tftablb•r lbe ~tt• and the pt.yec:'e fam:il7 to mu,. to dl4 Uaitd Stat•; 

(2') -.e1a rm~h...ca Ut .oc IUM'ff'OIIl hu:ad.llo whlch a natioftal olur ol the fOftip 

to0criet dtsipatfd ia ~. 0Nc:r- No. 1$1!P,., ~ hu aay iDttftM ~ 

din« or IMlrtct. 
' 

,._,._. .. te.tillc u 1 .-ell ~ce loball .. tW,. iudf lhat t.ha {Of'q:OI1J.f ltr'I:D.t ud c:oed.mo.. 

are eomplkd with. 

&l1kt a.rc a.utbotl.ted to obtalo fonlp enh.nre. to the attent fttc:etaary, oo the umc ttmt 

... ~., ,..._ pt'd(ri'btd ia GmnaJ Uctue N., 3iZ b1 ordtt to dtct the raait~Uta 

kttlll autboriud.. 

Bub tllroqc11 whldl ._,. •IKll rt:•ittaottt originate aball IUe promptly ~ante. rf110fU lia 

t:tiptbtc oe Form. TrR-lZ wtt• die a,.....u Federal Rc.uve Buk iMlati:o.r tbtrtia tbt dlt 

payee 11 a dtlun of tba Uoitcd Statn. Ia addi15oa. tbe: .. ak uhllftatdy t,.....itdltC ~ (\f 

cable or otbuwbe) the paymeflt inmu«loa• for any su<:h ttmluancu ttlall file wc:c:ldy rtpOrU 

.;c• ck ~ Ft4cnl 'Rnerft Buk ld.ti.c fotth Ja dnaiJ U.. ••c IDlomMtloa ,_...,. 

hi •• dl rt.'P'Of11 •ftCLtr GeaenJ l..kdrM No. 32. 1lds wuldr report aa7 k c:oabiDcd wilt! * 
wetltly rt:port requl.rt<l undtt Ctt~Hal Uctnse No. 32. 

As .-1 5I dlil ~ Jlaatrc. tk cau -,....y Mall aacaa uy buk ot ~ co.puy -.. 

pon.ted •ndtt the lawa of tlle Unit~ Sta.ta cw of uy aute,. cnritory or dittrict of tJw U....., 

~tea. or ur pl"inte bank tubjf't't to tupotr'Yiaioo and examina11on undt:r the blnlc-lnf lawl olUJ 

tQ.tc. ud abo a.ay ochtt bt.a.kLic ia.WNtloo .,.dftcally autboriucl by the Treasury Otpan.IDtlll 

~o be. treated N a "baek'" for d1e parpoM ol tlai• perallittaM OC' of. GcMAI ~ No. JL 

,, ............ Jt,l.Hll 

.. 
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RE BRITISH PIJRCBlSiltG PR:XHWl October 1, 194.0 
ll:OO a.m. 

Present: 

H.ll. Jr: 

Fairey: 

H.li. Jr: 

Uanaell: 

H.M. Jr: 

H.ll.Jr: 

Faire7: 

llr. Pw-rl• 
Kr. Faira7 
llr . Gray 
llr . Mansell 
llr . YoUDg 
llra notr. 

I thought you would like to meet Commodore 
Mansell. He is lust over from England. He 
h in the Royal ir Force. 

R • .l.F. ? 

Yea. 

Han you been in the air? 

No, I haven' t . I have been on the admlnia­
trative side. 

I see, 

llr. Fairey, can you prepare me tor what I am 
going to get at lunch toda)'? Did llr . Punia 
tell rou? 

Yea . He didn't tell me eno\18h, though, llr. 
lCorganthau. Can you gin me the particulara, 
and I will nry soon prepare 1ou? 

Well, n-identlf the7 are t1'7inf to put onr 
a deal via ae on enginea. tb& i1 ill that 
I lmow. I thought if rou could tell me what 
talka, it U13' you have bad with the Arrq, 
whether they have been trying to get aOIIIAI 
enginea f r om you, I could be prepared. 

r ... thmare· They are trying to get 101118 
'lript 110tora frca ua and I h&n 11111t 
tUi tllll a .nth u a geatve. TheJ uked 
tor tllll 1a ~ti011lar iDa I think tllq uked 
t .. J.lllla ill. 

/ 
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•• 

u r. Jr: 

Fairey: 

H.!l. Jr: 

Fairey: 

H.I.!.Jr: 

Fairer : 

H,I.!. Jr: 

~·airer: 

H.ll. Jr: 

Fair er : 

H.I.'.Jr: 

Fairer: 

H.!.!. Jr: 

Fai rey: 

H.!.!.Jr: 

Fairey: 

H.l.l. Jr: 

- 2 -

Wright 1820? That is the number, isn' t it? 

That is a t)'pe number. 

How much horse is that? 

The horsepower of that engine is about -
I wi ll have to ring you, It is about 1300 
horsepower. 

Could rou (Gray) call up your office outside? 

And you (Fairey) have given ten to the Army? 

I have sent ten to the Army from our stocks, 

Stuff that you had on hand? 

Yes, but we wanted them. badlr. I had to 
ground five of my awn machines for them. 

What five? 

Hu.dsons . 

Oh, really? 

Yes . 

That is, no fooling, a& they aa)'? 

No, we are sending Hudsons without engines . 

You see, you haven' t got a memorandum prepared 
on this. 

I didn't know what it was about, you see, 
lir. l!orgenthau. I will have a memorandum 
onr to you in hal t an hour. 

We will han to do it DOIII' beoauae I alk.a 
h1a --
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Yea, I know, but llr. Punia couldn't gin 
me any information ;you aee. I waa in 
New York last ni~t. I hurried here this 
morning. Directlr I hATe what rou want 
I will gin JOU a m1111orandU11 on the whole 
thing. 

Five Lockheed Hudson a to England without 
enginea. Now1 does that tUe care of Boeing'l 
Do JOU know Whether theJ are taken care of 
on the bombers? 

You eee, llr. Punis said rou (F&ireri' had a 
m1111orandUII whioh JOU didn t gin me aet 
week. 

• That ia on ~whole question. I sent that 
OTer. 

I b&Ten't got it. That ia the one he said 
he wasn't going to give me . 

I han a copJ here but I sent it OTer this 
morning. 

To whom? 

llr. Grar sent it OTer. There h one frca 
llr. PurTle on the whole queation of engines. 

Ia there one in Jour office, Philip? 

Pardon ae? 

Shall I go see? 

Ban rou got ~ for me? This il llde­
K.obe for aet 

Sat 1t qT&I' abollt balt an lulU' ago. 

I ia1 t w.k lt 111Ja lll!r off1Mo I ha.a1t 
... noll • ..., ........ . 

• 
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I ban got to discuas this w1 th 7ou, sentence 
by sentence . 'l'bat h what I ubd for . Let 
111.8 discuaa thia thing. 

Certalnl1. 

(Returning to conference after calling offioe) 
Twelve hundred, sir. 

Thank you. Now, let me just read this. 

"It is vital for the succeaa of the war effort 
that dellnriea of airplane l!liinea against 
British orders should be •intained and indeed 
that every means ehould be taken to accelerate 
those deliveries. 

"At the time of the French collapse, fresh 
British airframe orders were placed in the 
United States so as to utilize a proportion 
of the enginee available as a result of the 
French aaaignment agreements. At that time, 
upon instructions from London, tu M~~&inder 
were allooated !or air!ramea to be built or 
building in the United IiugdCD. These air­
f~es will be delivered during 1941." 

Let 111.8 stop there. How -.ny cgin.ea of the 
French order were assigned !or airplanes in 
this country and how mant for England? 

That is a big question, ~. Morgenthau. I 
will see what I can do. 

That is the queation the7 are going to aalt 
u. Do rou want to make notes? 

Yea. 

You .., hare, "freah Britieh airf~e order• 
'HZ'e plaoed. Well, how IIID71 and to take 
0&1'1 ot how .anr eDgin11t 

• 
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I can give you the figures that are required 
for four types of engines for the next six 
months. 

No, it doesn' t interest me . 

WhAt figure do you want, Mr. llorgenthau? I 
will give it to you. 

(Ur. Purvis entered the conference) 

Hello. 

~ regrets. London made it nry insiste.nt. 

That is &11 right , Now look, I got the memo. 

Yes . 

Catch your breath. I was just aski~ some 
questions here. In this paragraph, At the 
time of the French collapse -- " Incidentally, 
not only Mr. Patterson is ooming, but Ur • 
Stimson c&lled up to say, "I am ready on the 
bombers. " I said, ''Well, do you know about 
Patteraon?" He said, "Yes, • and I said, "'iby 
not let's all eat together?" So we are eating 
together at lunch. Be is ready on the bombers . 

Good. 

So it is all the more important that I be 
prepared. 

Q}Jite , 

We had just gotten to the place where I was 
asking ambarraaaing questions. 

That is the spirit. 
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"At the time of the French collapse, fresh 
British airframe orders were placed in the 
United States --• I say, 8 How many?8 

1350, wasn't it? 

I didn't give the answer, because I wasn ' t 
certain. Mr. Yorgenthau wants the total. 
I have the figures here that cover six months, 
but I haven' t the figures to cover the total. 

Vfell, you make the statement, "fresh British 
airframe orders were placed, and I asked how 
many. 

My recollection was 1344. 

It is about that, but I haven ' t the information 
more than six months ahead. 

No, but we placed actual orders, I think that 
is the point . 

You see, ~. ~rgenthau, you can't make a 
simple answer because there are a great many 
types of engines, different types of aircraft. 

l!y dear Mr. Fairey, don ' t make the statement 
i! you can ' t give me the answer. You say, 
"fresh British airframe orders were placed 
in the United States, • and I say, "lfow many?" 

I can find out for you quickly, but I haven' t 
the information on me now. 

Well, you see, I am fi ghting time trying to 
do a job, and I think there must be a round 
figure her e, something like --

I bel i eve i t ia 1344. ~. Gray1 if you left 
the meeting nOll', could you check that eo aa 
to get the in!orution? 
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Yes, air. 

Just a minute, :ur. Gray. I am going to ask 
the next one . And, "a proportion of the engines 
available as a result of the French assignment 
agreaments --• I am asking how many engines. 

Yes . How many engines went with the number 
of pl anes that were ordered at that tUne. 

If there were 1300 - I would like to start 
with this, because this h what they are going 
to try to do. I want to a tart w1 th, one, how 
many engines did you take over, the total 
figure . That is llUIIIber one. Two, you make 
the atateme.nt that you ordered so many air­
frames to take care of •x• number of engines. 

Yes, that is right. 

I we.nt the number of airframes e.nd the number 
of engines, and that leaves --

We shall han no difficultf, I think, about 
the United States end. We will not be able 
to give fOU accurately the extra airframe 
orders that were placed in the U.K. 

I am not going to ask that . 

It is the United States you are particularl y 
inhrested in. 

Let's just sa1 for round figures there were 
2, 000 engines made available. 1300 of tham 
were used for so man1 frames and the balance 
of 700 went to the English. 

That is right. 

Bow, that ian' t aaldng an impouible thing, 
and theu of that, how a111 o? - uaing 2, 000 

• 
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or 5, 000 or whatever it ie - how many han 
left the country aDd hol't many of them have 
already gone into airframes, leaving a net 
ot •so many still available that they are 
going to argue about. 

Yes . 

I mean, I think that is what they are going 
to do. 

Yes . Ur . Gray, is that clear to you? 

Yes, sir, 

How many French engines we took over; this 
is the French engines, as distinct from the 
orders on hand for the British; number of 
airframes pl aced in the United States; number 
of engines therefor; how many have left the 
country since, both as regards planes and 
as regards engines; and tlierefor~ a net figure 
of the French engines still in question and 
approximatel y the delivery date over which 
it is spread. 

That is right. 

Divided perhaps, if possible, up to the 30th 
ot June, which is a cut-off figure for us, 
and beyond. 

That ia right. 

!lot necessarily too particular 

Vie have taken this to the end of ){arch. 

Then to the end of March, to the end of June, 
and beyond. 

In all of ., disou.aiona, for your benefit, 
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with the J.rrq, I am 1111ing July lat. I am 
uaing enl'fthing June 30. 

There ia no haria in throwing in Jdaroh 3lat 
as an extr& figure, but 70U 1111at ban a · 
June 30, 

It is not useful to me. On the PBY-5, 70u 
are to get ever,. other one until June 30 , 
Ever,.thing I am talking about ie until 
JUne 30 . 

Now, ~. Gra7, I think you can do a first­
class job f or the Secret&rJ. 

You will get the particulars of the f irst 
question , It will han to ocae from New 
York. This is a very l arge statement, but 
you can get the total. You will get this 
on the French order • placed - welll if he 
can' t give you that, refer it to S r Henr7 
Self , Then the other two will follow, but 
you will han to divide it into types. If 
you will get busy on that, when I come over 
I will --

Philip, you never have had thia, have you? 

These figures? 

Yes . 

No, we never have bad these figures . 

Isn' t this what they have been asking for -
Knudsen? 

Well, there have been several interpr etation• 
and seta of figures showing that thare never 
was aD7 surplus, but there h a aurpl ua, and 
that lll&J be half and half. 
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Am I right or am I wrong, that this is what 
the whole argument is about? 

Basically, I think it goes baok to that, yea . 

It certainly doesn' t do my harm for me to 
have that in my key pocket. 

No . You want to be prepared for whatever is 
coming, and those figures look as if they 
would be useful in any discuuion that they 
raise . 

I think so. 

I think what happened was simply this, that 
the Al'lll7 - of course, the British placed 
orders to take care of the French engines, 
as soon as they got them. The Army, when 
they went to work outlining their program, 
decided that the British couldn ' t use all 
t he French engines, so they placed orders 
for frames, counting on the fact they might 
be able to get the French engines1 sc you 
have got two sets of orders for the same 
engines. 

If I could get the figures for what is a 
very clear statement in this paragraph --

That is - I think your (Fairey' a) heal tation 
there, if I understand it correctly, is that 
you are afraid of giving a figure which 
would spread over to - you are thinking in 
terms of the discussion you have had with 
the Army people here up until March 31st 
and you don' t want to get outside the area 
of that area, Am I right? 

Yea, because the allocation of engines is 
subject to shi.ft-about between one type 
and the other. 
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Whereas, what the Secretar7 --

I will give Mr. Yorgenthau all aver-all figure . 

\'that he is aakin2 ia the simple figure, how 
m4D1 airframe oraera did fOU place under 
that paragraph on such a date, and I am al­
most sure that is the 1344 that we discussed 
l'li th Knudsen and liorris Wilson. · 

It is a great deal more than that in total . 

Uell, let me get along, anrway. !low, I :cade 
a note here that they gave them ten of these 
1820 Viright engines for the Boei.ng which 
necessitated sending five Lockheed Hudsona. 

Will necessitate; they are not shipped yet. 

"At about the same time, a breakdown in the 
production of Taurus and Hercules engines 
manufactured in the U.K. (as a result of 
unexpected technical difficulties) created 
a still further dependence upon the French 
engine orders from the United States. 

"In the face of the above situation, it appears 
that the engine allocation aa now planned for 
the period of seven montha to Warch 31, 1941 
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will result in approximately 950 engines being 
diverted to the needs of the United States / 
A~ and liav;y despite the fact that that diver-
sion will produce a deficiency of about 425 
engines in relation to available British air-
frames. • 

You are giving up 950 of the French engines? 

Yea, but that figure was worked out last week. 
I just wanted to 1110~1 ~hat a bit. Since 
then, the A.rrq han ltd their dmanda 
a little. The7 have aeked for leas of two tTP••· 
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The)' have asked for l en of one tfPe, and 
mor e of another t.rpe, so those f igures are 
only approximate. 

But they are approximatel1 r ight? 

No, it is about now - it is about 300 too 
much, 

You mean that we are only asked to give up 
650, as distinguished ~rom that? 

Yes . I mean that when those figures were 
gotten out last week for your msmorandum, 
the)' were exactly right . Since then, we 
have had another tellc with the Arrq and 
they have reduced their demands for the 
Pratt & f.'hitney 1820 by 181 engines, and 
there appears to be a much larger supply 
of t he Pratt & \'lhitney 1340 ' s. 

Just a minute, you are talking about some­
thing I have never heard about before. You 
have lived and sl ept with it and I haven ' t . 
\'/here does the thing stand? What i s the 
Arrl1 asking of 1ou? That is what the)' are 
going to mention at lunch. The Arrq is 
asldllg what, as of today? f,hat are the1 
asking? You wanted f r om now until the 
31st of lEarch? 

That is all the f i gures I have. 

Up until --

The Air Corps is working on that date . 

Up until lEaroh 31st . Now, what are the)' 
asking? 

Up t o the m.l.mlte - because tbere ia thia 
1IDlaulwn quantitr of what t he procluction will 
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be of the Pratt & ~~tney of the 1340, at 
the J:linlmum, t hey are asklng for 445, 

\that are they asking for? 

Pratt & Whitney 1830 's. 

181? 

Pratt &· rnutney 1830's . 

Bon many? 

181. 

Yes . 

Pratt & hbitney 1340 is the unknown quantity. 
They haven't stated properly their demands 
yet . They did ask for 141. 

Question mark. \'/hat is next? 

\';right R-2800. 

t.ha t nUilber. 

R-2600-A, 236. 

And--

The Wright 1820
1 

again a question mark, 
at the moment tne figure stands at 68. 
have had a further request for 120. 

I rill put 68. Anything elae? 

but 
V!e 

\/ell, that is all the engines so far dealt 
with by the allocation caamittee. 

Now, the 1830's, 181, do you know what use 
they are going to make of those? 
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No, I know what uae we are, but not what 
ther are . 

V~t do you use them for? 

We use them for the Hudson, the LB-30, the 
Grumman, and in England, we use them for 
the Beaufort, whic& ia a type of bomber. 

And the 1340 • s? 

1340's are used for t.he Harvard Trainer . 

And the liright 2600? 

For the British Sterling Bomber . 

That goes overseas? 

Tbat i s the most vital 

And the R-1820' s? . 
Parallel to the 1830 for the Grumman and the -
the Grumman fighter, and the Hudson. 

Well now, in this, rou see, there a.re none 
of these for the Boeing engines. 

Yes, t hese 1820's . 

Oh, 1820' s. Are you (Young) fsniliar, be­
cause you are going to be there at lunch. 
Are rou familiar with all these initials 
and things? I mean, the figures like R-18 --

Yea, I can br ing most of them. 

Would you like to chat with me before and 
let me leave JOU a copJ of this atatem.ent? 
I cen coach ;you in thla in ten minutes . 
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All right. 

Have you seen this before? 

No . 

No . I got this out f or myself . 

Do you know about this allocation committee? 

Just in a general nay. 

You had better soak it up between now and 1:00, 

Let me put it this way. Supposing they ask 
for t hese 500 engines, how do you feel about 
releasing them? 

Well, Mr . l!orgenthau, we are being pressed 
every day from England to send them over 
and for t he reasons given in your Aide-Memoire 
t here, our own engine production on the two 
parallel types, the Taurus and the Hercules 
have broken down and we are desperately in 
need of these engines . 

For another reason, although we can't absorb 
them all in the next six montha in airframes 
built here or in airframes built in England, 
the following six months ia a pit in the de­
ficiency. fie unt to hol d those engines left 
over for the next six months. 

Deficiency where? 

In every class of engine for the next six 
montba , 

Six months beginning when? 

llarch 3bt. 
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Both for t he United Stat es and the U.K. 

Ye~ , ~ over-all deficiency in engines after 
th1s s1x months. The present surpl us is due 
to ours and the French orders only. 

'liell1 I'm not going to agree to anything at 
luncn today. 

No, it is an exploratory talk. 

I can ' t , but there ~y be aonething like 
where they need ten engines for the Boein~, 
I mean so:ne special situation, a thing rrh1ch 
seeos to be bothering General ~rshall, and 
as I understand, if I racember rightly, 
General lfarshall said, ''\.ell now, if I can 
have those certain number of engi nes --" 
I thought it was 50 or 60 . He agreed to 
give us the first six of the Consolidated 
four-engine bombers that came off the line. 

Yes . Well, I r.ould be glad to . In the com­
mittee when we are dealing with the details , 
;rou know, of t his en~ine and that, I rrould , 
be glad to t r ade eng1nes, to hand them out 
r.here they are helpful and so on, once I knou 
r:here I stand, ;rou see, what engines we have 
got , because at the nooent t he Knudsen com­
mittee rather takes t he view that all these 
engines are in a pool . 

I think this is a point for the luncheon, 
perha~s , that Fairey is confronted when he 
gets 1nto the commit tee by what he - in every 
advice he has from London, be has to treat 
as a false assumption . There seems t o be a 
starting point at which t hey don' t argue. 
They simpl y say, "This is a pool of engines," 
whereas in fact what it is, r<e happen to 
orm, by various actions, certain engines 
in this country. It wasn' t bought for a 
pool. They were bought for the f ighting 
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needs. Now, they may in practice become to 
some extent a pool, but if they start from 
that point, they don't feel they have to 
ask for anything, they simply asaume that 
it all belongs to everybody, that it is a 
common pool, whereas the assumption in London 
is that they all are going to thmn for their 
fighting needs and it ia a very radically 
different assumption. I think from what 
Fairey tells me of these discussions, that 
he is faced elr.ays by an assumption on Knud­
sen's part that this is not something that 
we have bought particularly, it is a pool 
that happens to be there and it is a question 
of how you allocate it. 

Let me just refresh my mmnory. Let me just 
talk with Phil Young a minute . As I under­
stand, this is what is in Knudsen ' s mind, 
that they agreed that the English would have 
14,000 engines . Is that what it was? 

In this program? 14, 375 by April of 1942. 

Airplanes . 

Airplanes, and how many engines? 

Engines to go with them, plus spares. 

And that on a month to month basis, unallocated 
engines each month would be allocated. Isn' t 
that what ia in his mind? 

Yea . ll;y original understanding, which Knudsen 
agreed with at that time and since has changed 
hla grounds on is this --

He has changed his grounds? 

Yea . He doesn' t aa.it it, bu~ he has . I hate 
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to argue with him about 1 t . In that July 17 
conference, it was agreed that the A~y and 
Navy woul d get 19,000 planes and the British 
would get 14, 000. That is where this original 
19-14 ratio developed, up until April 1942, 
and spare engines . Engines over and above 
that program - or rather, as that program went 
along - engines ~~uld be allocated to waiting 
airf rames . There would be no engines put in 
boxes and shut up in the warehouse in storage, 
even if it is a British engine and they had 
no r.aitin~ f rame. It would go into an Arr:ry 
frame if 1t was r.aiting for that engine. 
',,'here Knudsen and I disagree - -

Is that what you understand? 

That is exactly what I understand. 

'.'/here Knudsen and I disagree is that included -
and I have a written statement which was filed 
in his office that day - that engines would 
be shipped to England for placing in British 
airframes , so that the question of allocation 
only came up when you had a waiting British 
f rame here or a waiting A.rr1rf frame and a wait­
ing frame in England. 

Now, I have got to be honest. The last state­
ment, I have no recollection of . 

I will show you a note on it. 

I would like to see it. I have no recollection 
of it . I think i t is important. 

He says no, that the allocation was solely 
between frames on this side of the water . 

I don ' t remember, so if you have such a thing -
uae my phone. 
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I will get it . 

I will r:ait a minute . \.e will jus t mark 
time while you ask f or it . Have somebody 
brin; that lett er in, becauce I don' t re­
:Je:Jber . 

There is a furthe~ point, if I oe.y raise 
it •. • " ~ha "h t . . th , :J . ~.orscn" u . . a 1s, asswnnr. .ere 
.. ere not enou~h enrines for any one side 
a:tl bot:. sici.es ha<i r:aitin- frc.::~cs, 1:e ' d 
ats~ed :r~ the mcetin~ o: July thnt en~ines 
to our contracts Y:oult! l i rsl '"0 into our 
f roes . :.:r. iJ1udsen ta.:es the point of 
vier. that be total en,;;. nco •:;ould be di vi C.ed 
bet1·:een the t1·1o par ties in the ratio o: 19 
to 14, 19 cnt;inas t o U, ~ . t\r'I.IJ and i:avy nnd 
11. to U. K. , despite the Ol'it:in of the en;:;incs, 
.. \et:ter they :1ere our contracts or not . 'i'hat , 
of course, seriously crippl es us , 

..,ny t.:ta t again f or i'ounc ' s benefit • 

I sa~· , disre£a:>din ; the other as_?ec t s o:' it, 
la:<e a case l>here there 1.ere not sufficient 
en;:;ines to meet the empty airf rames i n this 
country, both sides have sufficient ai r -
frnoes but not sufficient en~ines , Our vien 
1.as tr.at if the engines r.ere to ou::- contracts , 
then our airfr~es , built in the ~nited States , 
had 'lriority. llo export - I ar.1 not thi:lldng 
of export . 

J:r . Knudsen takes the vi ew t hat the available 
en"ines are di st ributed bet17een the tfiO par t ies 
invthe Patio of 19 to 14 . 

I think the intent of Secl'e tnry Stimson at 
the oeetin& was, he !'a t he l' accepted, I thou~ht , 
the i dea tha t f rames, wherever we had f ra;nes 
readJ here to cet into the air , t hat our 
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engines would be available to get them into 
the air, because they were needed for fight­
ing needs . 

1/ell, I go back much fur ther than that . I 
go back to the basic policr which the Presi­
dent of the United States aid down, namely, 
that anything that we had here was to be 
superimposed over and above the orders which 
you had here, and that is the thing that I 
8l1 ~ing on, and at no time has he indicated 
anything to change mf sailing orders. Those 
are my orders and nothing has happened. 

Now, it looks to me, and I am talking very 
frankly in the r oom, as if llr. Stimson and 
~. Patterson evidently nant to try to sit 
do1m and make a deal with me today, feeling 
t ho.t it is t heir responsibility. llon, natur­
ally, I haven ' t yet sold you do1m the river 
and I don't think I vrill today, but personally, 
I vtouldn ' t give up an engine. I meo.n , yes, in 
an extreme case where ten might make General 
lltrshs.Il feel happy or - he has told me this 
story so often now about t he Boeing planes 
having to be flown down to San Diego some 
place and then the engine shipped back and 
then they !lf dom another frame and then 
the frames lie there idle - sane tale like 
that which is too fantastic, but I mean --

\'/ell, Fairey has been goin~ along, ploughing 
through his committee, try1ng not to come to 
you, trying not to come to me, and finally 
last week he and I got together in the office 
one night and we decided the time had come 
when we had to come to you, 

I didn't seek this meeting. Judge Patterson 
called me at home Saturday and asked for it, 
and thc l!r . Stil:laon called me and asked 
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for a meeting today. I want to get one 
thing over which these gentlemen can give 
me now. In passing, I think it is terribly 
important that we get Knudsen straightened 
out, because to him word of mouth is so 
important , 

That is right. 

It is terribly important to him, and he 
has dropped a remark a cou~!~ of times, 
"Have my English friends c ged?" 

Not intentionally. 

Granted, but when the time cones, I think if 
we come to some understanding with them to­
day, I think it mi~ht be good for you to 
sit dovm quietly l7lth him alone, so that 
there is no possible misunderstanding of 
good f aith. 

But just for a minute, I r:ant to get some­
thing into my head. Can you (Fairey) tell 
me - these four engines, Consolidated bombers, 
that you have got on order, I mean are they 
up to date in armament, et cetera? Are they 
the last word? 

The --

The four- angine Consolidated bombers which 
you have on order. 

I believe, J!r . l!orgenthau, and I must confirm 
thisi that ours aret those on order for us . 
I be ieve they are different than those on 
order for the U. S. Army. I believe we put 
in armor. 

Are these good, that is what I am trying 
to get at? 
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Yes . 

Are you sure? 

\'/ell, I am going over to see them tonight . 
I haven' t seen the ship yet, so I can' t 
speak with authorit y. 

Non, my impression --

';/ill you be there in the morning? 

I will be there tomorrow. 

I am talking about the four-engine Consoli­
dated. 

Yes, B-24 . 

But you are going to Consolidated tonight? 

I am going over to Consoli dated tonight , 
yes, sir . 

r have understood from our people in general 
that that is a desirable plane, f rom our 
view. 

You see, what I have in mind, I think -
Phil, get this - I think there is a possi­
bility of naking a real deal whereb1 I 
might be able - i t is just a possibllity ­
of taking over the entire four- engi.ne pro­
duction of Consoli dated for the En~lish 
by ~iving them enough engines for their 
Boemgs . now, before I enter into that 

You want to make quite sure you have things 
right. 

That is right. Do you see? 
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Could we not get from New York, Baker's 
statement of that situation? 

I can give them our deliveries . 

But I mean our estimate of the value of the 
machines . 

\':ell, there is no question of the estimates . 
It is the only big boober we have got on 
order. 

So we must think it is good. 

It is the LB-30 . 

That is not your American --

This is yours , You have got 180 on order. 

That is it . 

But you had better take a look at both the 
English and the U. S. one, because you are 
certainly going to get sooe o£ those U. S. 
ones, you see, definitely, and also with 
the Sperry bomb sight. I mean, how far along 
are they, are they along too far to stick 
those things in it? 

VIall, the American planes will han them 
in. 

Yes, but not the Sperry. 

Not the Sperry? 

No, they will not; pardon me, I am quite sure 
they will not . They will have the other one. 

So I mean, as I understand, you have got to 
start putt ing those thinge into the frau 
pretty early. 
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That is right, they are built right into 
the automatic pilot . 

How many of these are equipped with aut o­
matic pilot s and how far along are they -
could they still take the Sperry bomb 
sight? 

They will all have automatio pilots . 

Will they? 

Yes, that is standard equipment, 

I see. But you had better - if you could 
go to Consolidated first - I should think 
you could call up and find out what your 
specifications are, 

\'/e con get that from Baker, can't Yte? 

I can get that f r om New York. 

Could you get it, and Jdve this to Young 
before 1:00 o' clock? You don't want the 
Boeing. You certainly don't want the 17-C. 

There have been three cables dispatched to 
London in the last week trying to draw that 
f r om them in relation to the Consolidated 
bomber, and you haven't yet got your reply. 

I sent another cable on Saturday. 

You see, Beaverbrook has been cabling, asking 
for these - to be ~erfectly frank, Beaver­
brook has been ask1ng for flying fortresses . 
On what that situation is baaed I don't think 
we are quite sure, because our technical 
fellows bave Yel"'f definite suepi ciona in 
the B-17 clan. 
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He nants th~, I suspect, for long-range 
bombing operat ions, but we have considered 
the differences between the neiV ones coming 
out in Apr i l and the present ones . 

I don ' t think you want the 17 -c ' s. I think 
there is a good chance of getting these Con­
solidated ships and getting the first ones, 
and I think that is the place to do a little 
swapping, and if you people --

That is m:y view, too . I don't think we want 
the 17-C. 

Ana that is why, if the Army is so keen on 
them, let them keep the 17-C's . They have 
still got 60 out of 68 to go, as I remember, 
and let them take those, but if - and I am 
hopeful we can make a deal to get accelera­
tion on the Consolidated for the British. 

Apart from the six? 

Oh, definitely. At least one and one, and 
maybe even more . 

~nllch might make a very strong difference . 

Oh, '"JeS . 

I think if we could get a technical estiJDI;.­
tion so far as even Baker is concerned - 1t 
may not be London's answer, but a technical 

London has been pressing us to send to them. 
Quantity now is more important than quality 
and that is the reverse of rmat they usuall y 
say. \'le have cabled back that ther e is a 
vast differ ence between the ships and have 
asked them to consi der it on those grounds • 

• 
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Entirely apart from that again, there is 
a fu.rther thing and that is that you will 
get your Consolidated just as quickly, 
You are not losing speed in getting air­
planes , It is simply that tliey are Con­
solidated planes instead of flying for­
t resses and the question i s whether Con­
solidated is bet ter f rom our viewpoint, 
especially ~s the Army likes tho flying 
f ortr ess . 

Those two sheets, will you (Young) bring 
theo dom1 to lunch? 

Yes. 

I could make Irtf mind up, Jq trouble is 
to get London to make theirs up. 

Maybe it will be simple because - nell, 
the7 can 't get the Boeings, seo, They 
might just as well forget about it. And 
then if you find i t i sn' t such a good 
plane, the refusal tastes sweeter, so you 
might as well be able to find out for 
England so as to sa{, "l'lell, you were 
lucky you didn't ge it , • 

That is right . 

I agree with that . 

To &ay, ~ou are well out of this,• 

\'le are f aced l'li th a condition - -

I t is a Model "A" Ford. It is just out of 
date . You don't want it. 

\'/hen we are through with airplane!l I have 
aome other thing a that I thiillc aignt be 
raised with you byllr. Stiluon. 

&9 
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Just one minute. Philip Young aalced me 
to read this . 

"Air Commodore Mansell has just arrived 
in Washington. " 

This is him. 

Just a little humor, so we don't get too 
tense. 

"Be is full7 acquainted with the British 
pilot training system. • 

That is not what you wanted me to read, is 
it? 

llo, you don' t need to read that . It i s 
like the flying fortresses , 

It has no engine in the tail. 

Is there any information you want 
pilot training program? There is 
to answer fOur questions, 

on the 
the man 

I can 't get t o him todaft because I am 
soaking this t~ up anCI if he is going 
out tonight, I think it is very important -
I:IAfbe he could c<me back. 

C. D. Howe didn' t have his press conference, 
did he? 

lie had his ~ress conference, but it didn 't 
seem to reg1ster. 

Somebody told me last night it was in the 
paper, but I haven' t seen it. 

I tell fOU who has a.n article today1 Hanson 
Baldwin of the lifllf York Times, on the 
Canadian situation. 
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He gave it that morning, there was no 
question about that, but when I asked 
him how it had gone in t he hurried moment 
I saw him, I thought he hadn' t tho feel ing 
that the reception was so good , 

Do I have to bring up the bomb sight at 
lunch? 

llo, I don't thiik so. 

Is that going along nicely? 

Yes, I think so. 

If I don't - send this to the house, and I 
won ' t attempt to read it now, please . 

Now --

The only other point is the --

You fed me something on the Republic, and I 
told you to give it to me in my hand. 

I have got it right here . 

Here is my hand. 

"Last Friday morning, Colonel Flickinger of 
Republic Aircraft dropped in to see Oscar 
Cox and me at my request, Colonel Flickinger 
stated that 1?2 planes had been ordered 
originally by the Swedish Government, of which 
120 r1ere EP-1' s (single pursuits) and 52 
~ere 2-PA' s (two-seater training and recon­
naissance planes) . Of these, 60 EP- l's and 
20 2- PA's have been shipped, leaving a balance 
of 110. Of this balance, 30 of each type 
have been completed leaving about 50 to be 
produced at an approximate rate of one plane 
per day. 
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"The planes which have been completed are 
already boxed for expert shipment and are 
stored at the Republic plant at Long Island 
City. These planes are all bought and paid 
for and the Swedish Government has tit le. 
Colonel Fl ickinger stated that Republic 

72 

could not break its contract with the Swedish 
Government for two reasons: first, because t ' 
the Swedes already had title to the planes 
and Republic had no claiJD on them, and, second, 
because the finished planes include accessory 
equipment, radio, cmera, etc. , whlch had been 
furnished by the Swedes and was not part of 
Republic contract . 

"Thus, the Republic situation is distinct from 
the Vultee situation where planes had not been 
completed and did not include any extra equip­
ment . As Republic stated point-blank that 
it would not cancel its contract, and as the 
Swedish Government is t o.king tho stand that 
it wants delivery of the planes, if it cannot 
sell them to the Air Corps, there would seem 
to be three possible courses of action: first, 
let the Air Corps take over the planes from 
the Swedish Government and then trade back 
part of them to Republic for sale to Canada 

(it is assumed that the Air Corps would be 
interested in single pursuits onl1) ; or second, 
let the Air Corps take over the planes and 
release a different batch of planes for ulti- j 
mate sale to Canada; or, third, to take over 
the Republic planes in exchange for flying 
fortreaaes . • 

In other words, they are stuck on Republic? 

We cum' t make the Vul tee deal in the case 
of Republic. 

Do rou think this might be a little sweetening? 
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1'/ell, we have still got our banda on them. 

I t seams a shame to have t hose Republics 
lying around after all the work that has 
been done in this particular branch. 

If you gave these up, what would you like 
the most in place of them? 

Curtiss Hawks. 

The 76? 

flo , the 81-A. 

\'ihat is that? 

The P- 40. 

Oh, now have a heart. 

You asked me. 

\,ait a minute, have a heart , Do you know 
that Allison completed 80 engines last 
week? 

I am told they are getting up to 8 and 9 a 
day now. 

80 engines, 221 delivered. The British 
received 146 and the Army 56, so I think 
you are doing fairly well. 

VIe are doing very well wi th the Allisons? 
You heard t he resul ta of )'Our dealing with 
the Allisons? We are to get 170 machines 
by October. Thank you very much. 

It I can do u well on Conaolldatedt and 
the thing - the reason I like the iaea, 
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;rou have got the !lying boats and the Con­
solidated. Now sit down with the fellow 
and sa;r, "Here are the orders, what can 
you do to increase ;rour production 30 or 
40%?. 

I would like to go over and see th11111 lliYsel! 
directl;r the situation is clear. ' 

I would ille to go also, 

Could we make it unanimous? 

Are ;rou busy? 

Not at all. 

All ri&ht. 

May I ask one more question on engines? 

Go right ahead. 

If ;rou could clear the situation for me, I 
think we can get right aflaf to it because 
we have now got a joint standing cOIIltlittee, 
;you know, the Arr:rJ and Navy and British 
Purchasing Cacmission, where we are supposed 
to sit in a huddle around the table and deal 
on these engines . I can' t do my dealing 
until I know who owns the engines or who 
they belong to . Yr. Knudsen takes the Tiew 
that ther are a pool . MT hands are tied. 
I£ you '11'411 give a ruling on the matter, I 
can help out the A~ quite a bit where 
;7e have got a fe" sparo engi nest and so 
on, and we can do some deals an<1 we can 
get both programs along. 

And you don' t dare accept what London baa 
tol d ;you you can' t accept, that the;y don ' t 

74 

• 

Regraded Uclassified



.. 

Fairey: 

H.!.!. Jr: 

Fairey: 

H.M.Jr: 

Fairey: 

H.U.Jr : 

Fairey: 

li.U.Jr: 

?aire;y: 

Punis: 

H.U. Jr: 

Young: 

H.!.!. Jr: 

Young: 

- 32 -

belong to you, and yet you would do some 
trading i f you got recognition of the fact 
that they a re your engines , 

That is right, because I oan watch both 
programs, I can watch our own program 
here and in England and I oan help the 
At'JII¥ out when they are in a Jam and they 
could help us a bit and we could do some 
useful trading in small nUIIIbers , but I 
can't do arq while I haven' t got arq 
engines, if they are all in the pool . 

Who represents the J.rri¢1 

General Brett, on the cODmittee. 

And the Navy? 

Admiral Towers. 

Well, they are f r iends of mine . 

Yea. 

~no sits in for Knudsen, Mead? 

liead, ;yea. 

Underlying this situation, there is also 
another one . 

I understand, I will let ;you know after 
lunch what happens . 

I found this original note of Knudsen' s, 
Want me to read it? 

If ;you please. 

.Uthough it ien't signed, it could onl.7 
.aD&te f rca one aource, 
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"It is understood and agreed --" This is 
dated July 23 and was written out on a 
yellow sheet of paper in ponoil by Knud­
sen. 

By whom? 

Knudsen. 

"It is understood and agreed that all planes, 
American and British, get priority on engines 
and that optional and unallocated engines 
are distributed in accordance with the above 
understanding. 

"It is understood also that specifications 
f or spare engines for Great Britain manu­
factured planes will be submitted as soon 
as possible and will be considered on the 
so.me basis. " 

Say that last sent ence again • 
• "It is understood also that specifications 

for spare engines for Great Britain manu­
factured planes wil l be subcitted as soon 
as possible and will be considered on the 
se.me basis. • 

?hen I think he is right, Phil , 

Knudsen? 

R.l.!. Jr: Yes . 

Young: 

H.I.I. Jr: 

Young: 

In what way? 

Just what that says. Read that again. 

"It is understood also that specifications 
for spare angines for Great Britain manu­
factured planes will be submitted as soon 

lS 
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as possible and will be considered on the 
same basis. • 

I think he is right, don' t you? 

I am not quite sure that I understand the 
shade of difference between - that is 
being - -

\'/ell, the same basis would mean that the7 
would --

Put them in American frames , All Ulree frames 
would rank on an equal basis. 

And how is his interpretation now? 

He sa7s just ~erican planes . 

Oh. 

llo, his interpretation goes muah further than 
that I suggest. It goes that the7 are all 
in the pool; that we diTide them up, 19 for 
us and 14 for them. 

And ours come first? 

No, 19 to 14. 

As I get that, it is that the engines for the 
unallocated frames in England would be allocated 
in this count17 on the same basis that you 
are now allocating pooled enginee . In other 
worde, the engines which would go to England 
for unallocated frames , but go into an Ameri­
can pool. 

Yea, that ia r ight, but he recognizes in 
the sentence that there is auch a thing 
as a waiting British airframe, which has 
a call on an engine. 
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I don ' t get it. 

Awaiting British U. K. frames . 

Read that again. 

I get that, too . 

"It is understood and agreed that all planes, 
Americ~ and British, get priority on eQgines 
and that optional and unallocated engines 
ere distributed in accordance with the above 
unders tanding. 

"It is understood also that specifications 
for spare engines f or Great Britain manu­
factured planes will be submitted as oon 
as possible and will be considered on the • 
Game basis . " 

That means, then, that U. S. and U. K. f rames 
i n the United States and U. K. frames in the 
U. K. will all receive similar treatment, 
so far as these unallocated engines are con­
cerned. 

That is the my I read it. 

Does that clarify it, that at the time those 
agre~ents were made, there were no specifi­
cations of British f rames available? I have 
since obtained tham. So at the time he pro­
bably - on the one hand, he was confronted 
with schedules required for a plane and on 
the other hand the British schedules . I 
have since procured those f rom England. 

He put in that last sentence because I asked 
him to, at the time . 

I think without a doubt that I could see he 
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could misunderstand it either wa7, I mean 
misunderstand it, depending upon what was 
in his mind at the time he wrote it. I 
think there ia great - but 70u have that. 

I Am going to listen to you gentlemen at 
lunch. They both have a proposition. I 
have been t rying to bring J111self up to 
date with stuff I am not familiar with, 
which I have done. 

You have got another hour to work on Philip 
Young and then after - some time this after­
noon I will get in touch with you. 

Very good. 

• 
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C()!IF!D~t'FIAL FOR YOUR DlFORIJATIOll 

September 30, 1940 

To : The Seoretery 

FrOlll : l!r . Young 

Re: Republic Planes on Order for Sweden. 

Lest Fridey morning, Colonel Flickinger of Republic Aircraft 
dropped in to see Oscar Cox and me at 11f1 request, Colonel 
?liekinger stated that 172 planes had been ordered ori~ally 
by the SWedish Govel'llllent, of which 120 were EP-1' s (single pur­
suits) and 52 were 2- PA 's (two- seater training and reconnaissance 
Dlsnes) . or these, 60 EP-l ' s and 20 2-PA' s hive been &.hipped, 
leaving a balance of u o. or t his balance, 30 of each type have 
been co:npleted leaving about 50 to be produced at an approximate 
rete of one plane per dey. 

The planes IThich have been completed are already boxed for 
export shipment and are stored at the Republic plant at Long 
Island City. These planes are all bought and paid for and the 
Swedish Government has title . Colonel Flickinger stated that 
Republic could not break i t s contract with the Swedish Govern-
ment for two reasons : f irst, because the Swedes already had 
title to the planes and Republic had no claim on them, and, second, 
because the flnished planes include accessory equipmant, radio, 
ce:era, etc ., which bad been furnished by the Swedes and was not 
put of Republic contract. 

Thus, the Republic situation is distinct f rao the Vultee 
si~tion wher e planes had not been coapleted and did not include 
407 extra e~uipment . As Republic stated point-blank that it would 
n?t cancel 1ts contract, and as the Swedish Governm~nt is taking 
tne stand that it wants delivery of the planes, if 1t cannot sell 
them to the Air Corps, there would seem to be three possible coureee 
of action : first , let the Air Corps take over the planes from the 
Swedish Government and then t rade back par t of them to Republic f or 
s
1
ale to Canada (it is assumed that the Air Corps would be interested 
n single pursui ts only); or, second, let the Air Corps take over the 

planes and release a different batch of planes for ultimate sale to 
Cfanl ada; or, third, to take over the republic planes in exchange for 

Ting fortresses . 
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AIDE-IIEII)IRE FOR MR. l«lRGENTHAU 

n 1a vitlll tor the euooeu ot the war ettort that 
deHnrlea ot aeroplane enginee eg&lnat British ordera 
aheul4 be D&intalned and indeed tb&t eYer7 11eana ahould be 
u~en ~ accelerate those deliYeries. 

At the time ot the rraneh coll apse, fresh British 
Alrtr&!lle orders were placed in the United Statee so 118 to 
utUUe a proporCion ot the eng1neB I\VI\1lahle a s a rsaul t 
ot the f'renoh auigwaent agreementtt. At that time, upon 
1natruct1ona trom London, the reaainder were allocated tor 
alrtr...es to be built or building in t h e United lt1ngdoa. 
! hue a1rtruea will be del1Yered during 19~1. 

At about the same t tme, a breakdown in the production 
ot Tsurua and Hercules engines me.nutactured in the U. J:. 
(~• a result ot unexpected t echnical d1tt1cult1es) created 
• nlll turther deoendence upon the Prenoh engine orders 
rro~ the United States. · 

In the face ot the above situation~ it appear• t hat the 
engine allocation aa nov planned tor the period or eeYen months 
to March 31, 19~1 will rcaul t ln aoproximatel7 950 engines 
being diverted t o the needs ot the United States Arm7 and 
Klfy despite t h e t ac t that th3t di vera ion will produce a 
4e!lc lenc,- ot about 425 enginee 1n relation too anllable 
Br1Uah airframe a. At the 81\.ae t1me, apprecieble &llooat1on8 
o~ I Y&Ilable engines are being aade tor other foreign and tor 
co~::~erc1al purpoaee. It ie true the aboYe tlguree embrece a 
te:nporar7 aurplua ot one type or aeroplane engine during the 
?tried 1n question in relation to anilable Brl tieh airtramea 
(e1tber ot U. s. or ot U. l . 1118J1U!aoture) . UntortunatelT, ho•Yer, 
In the subsequent period there 11 a det1oienc,- or ensin .. 1n 
relat1on to all alrtra~~ee . It 1e of the ut.aat l!!IJ)Orte.nce, 
tlltrttore, to the t1ght1ng ettort 1n the Spring ot next )'IU' 

t~.et t hese Br1t1eh enginee be reserYed tor the Br1 t1ah airtramea 
wll!ob become available in t h e later monthe. 

In the light or the above e1tuat1on, we ur&e that all 
Er1t1ah orders , including the French aa81gnmenta , tor aeroplane 
tnglnea, be lett undieturbed. Indeed, we are enxioue to eee t hat 
t f torta be ooncentrat;ed on an acceleration ot production to 
Pro•lde tor additional allooat1ona to U. l. fighting neede 1n the 

Spring and Summar ot 19~1. 

A. B.P . 

• 
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• "Jhlht these figures are epnroxlu te and asr change v1 th 
aetu.U oroduotlon t)ert ormanoee, &nJ euoh changes do not artect 
tile bule of our caee. 

ll ev York 
seou~bt r 2S, 194<> 

o2 

J 
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roR nlJ,[E]JIAXB RELEASE 
!uesdaY. October 1 , 1940 . 

TREASURY DEPA.RTJI!>JIT 
Washil'l8ton 

U . 

Press Service 
No . 22- 23 

seo:r•tary of the Treasury Uor genthau today announced that re­

ports !roo the Fedornl Reserve Banks indicate that $724 , 847,900 of 

freasury !lotes of Series C- 1940 , llBturing Dccembrr 15, 1940, ha'!e 

been •xchanged for 2 p'!rcent Treasury Bonds of 1953- 55. 

Subscriptions and allotcents vtcrc divided among the several 

Federnl Rcs~rve District s and the Treasury as follo11s : 

Federal Reserve 
District 

Boston 
N~w York 
Philadelphia 
Cleveland 
Richmond 
Atlanto 
Chtcago 
St. Louis 
UinnPBpolis 
Kansas city 
Dallas 
San ~rancisco 
7'r~>asury 

Total $724 ,6 7,900 

- oOo-

• 
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IJOporta or 11anpnae Ore !1:'011 the u .s.s.R., 
1937 - 1940 {8 1110ntha) 

Quanti ty (ore) 
(In long tons) 

Quantity (ll!l content) 
(LoNe tona) Yl!!l! 

• 
1917 )8), 949 209,144 $3,960,000 

1938 166, 043 90, 354 2,662,000 

19)9 151, 472 72,147 2, 204,000 

1940 (6 110ntha) 206, 6o6 100, 000 !I 2, 697, 990 

Jul.)" 26, 859 11, 588 $ 364,908 

August 93, o67 45,199 667, 856 

1~LO - 8 ~ntha )26, 532 156,787 $3,730,754 

heuuz:y llepe.rtooent, Dirtaion o! lo:Qnet&rJ' Reaeereh . October 1, 1940. 
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T REASURY DEPARTMENT 85 
INT£R.OFF1CIIt COMMUNICATION 

oAn Ootober l, 194<>. 

TO 

subJect: 

A. Jaoan 

Secretary Korgenthau 

JLr. 11h1te 

suaaary or tficholeon'a Reporte ReceiYed on 
September 26, 1940 

1. There ie a report that the Japa.neae are planning to 
dlagu1ee the increase in their naY7 by transferring eoae or the 
older ships to t he puppet Ch!neee goYernaent. 

2. There has been an inoreaee in discontent among the 
worki ng classes in Japan. EYen the ottioial tiguree shoe a 
rlae 1n strU:ea in spite or eeYere repreeaion. Agitation 1a 
groWing among all olaaaee. This is based on a report in a 
Japanese newepaper. The Japanese preea i e auch perturbed by 
the interest shown by Koacoe in the subJect. 

J. According to a report or Auguet 9, the Japanese are 
withdrawing some or their beat troops from China to atitten 
the newly trai ned troop• in JapM and t or organization into 
an expeditionary f orce tor Indo-China a.nd the Dutch East Ind1ee. 
At a result, the Japaneee will baYe t o abandon soae ot their 
pl&Med actions in China. 

B. Ql!!!J! 

1. The puppet goYernment or Wang Ching Wei ie eXperiencing 
oonUderable d1ttioul ties. AJ. though negotiat i ons baYe been 
going on tor about a year, no definite agreement hae ae yet 
been concluded with the Japaneee. The Japaneee baYe becoee 
unenthus1ast1o about Wang Ching Wei 1 a reg1ae. 

2. There ie auob intrigue around the puppet goYernaent, 
Admiral WaJi, a leading Japaneee Special SerYiOa ot t1oilll, baa 
been opposing Wang Ching Wei in cooperation with .. Yeral leadera 
or the 1 !1ew J:uoa1ntang" . 1'h1a group baa dratted peace terse 
to be presented to Chungklng 'llhioh are r eported to baYe the 
tn4oras.ent or a aaJority or the een1or Japanese goYernaent 
oft1c1aJ.e. Briefly, the terse proYide tor the abolition or 
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ac 
Division ot Konetary 

Reaearoll 

fang Citing 'fe1 1 e government , the 111 thdranJ. ot Japaneee troop• 
rrom all areae except !forth China, the entrance ot China 1nto 
the axle blco, economic cooperation ct Chill& and Japan with 
progreae to be aohieved • by meana ot advancing eoutherly", 

3· Wang Ching Wei hae not been able to carry out IU.llY 
of 1111 proJects . An attempt to eecure a c01111erc1&l agreeaent 
an4 recognition tr011 Spain ns blooltad by the Japnneae. He 
hal not bean al lowed to orgnn1u a strong mUUary toroe ot 
hil own. 'l'ba North China, South China and Hanltow regimee have 
been kept out ot h.ia direct control, 

- · Tile Japanese and Wang o.re buey recruiting underworld 
elements . The Japaneee have organized tba pirate• ot the South 
Chine cout to pray on all except axis eh1pping, fhe looting 
of the Br1t1ab l iner 0 Shengbua0 was carried out by these g&Dgl . 

fang Ching 'llei ' e puppet torcee around Shanghai finance thea­
sel•u t o aoae extent by organid~ ltidnappinge. 1'h1a aarvee 
aleo tbe purpose ot raising trouble in the foreign oonoesa1on, 

5· The J ape and the puppet government are actively en­
gaged in trying to buy over the at att and leaders ot the muni­
o1pal pol1oe i n Shanghai, 

/ 
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UNITED STATES TREASURY DEPARTMENT .. 
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...._. to '-il«tac - ~- r. r..-. ftiU, ta .,..._, 

'- -.u ._ ... ttl r..- wtu 11t1t 11a tal'll_., llat, 1a 1'1111\r, 

'- altaatta w1U 11e J11ft tllll ae•=•· 
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UNITED STAT ES T PEASURY DEPART MENT 1:!9 

. _, : 

-~ ... 
k.lguot 15, 1940 

.• J l ( 

.~l~l, ~~ ~- Ho Sbi-tseng t ). •lld l.!.r • 

) ' le.flders or tho Now ~Ott.l nteng, it 

C n.1,..w.ent&l peece terms to be pre1entec! d1 roctly to Ctwos-

' 1 purpose of socki ng reel po~eo ond upsett ing )U". ·~no, ' .a 

"'' n~ turo ot these po5ee t orma ur e 4otcr1bed IU f ollows: 

Tb8t 'Aeng Ch1ng-'Mli 'e Oovornment bo r.bolitthrd !"ro:n. tba 

Th~tt Chtna eM Jepan shall not be hold reopone1 ble tor 

! .~ by tho two COWltr1es du.rt ng tl::A ho&Ull t1o e . 

~t 8 Stno-Jepane ee econo=1e eooperr t 1To body be to~ed 

tr•~c rnd resources ot eftcb by zoo f!na or ~cht>n~ 1 n..i south?t!!:rdly. 

! ~n• t Chloe enter t he AX la bloc . But Cb ln~ a~ll ~ Fllowed 

~~t'r American debt to avoid u . s.A . l rtt orroronc.e in concoction 

N'lttor . 

~ Tl11'Jt , wltb t be excoptton ot North Chi ne . J'flpe r.cac troops 

no~ O'\ C~i~" aoll shell be tdth~r ... wn . 

lo) r~ot 1epeo belp Ciine t o t eke over ber fore l go-leeaed 

.o •• t: .. r~o• "Dd ab~Ush oxtJ!> ... ·.:-rritortel right s or r orctsnora, t.nd 

· ~ ~J: '11 Br 1t1Jb, ~rlcan. and Pren~b apt ea ln tho interior ot 

• I:. '~nt! ,.dt.~ l:laalonsr-; aehoola PDd ho apltt la) . 

~J T~~ t de~elo~e:t c! Cb1 ~~'s C~tst ~rty shell be 
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Pollee, 1D ~n to ....,.. ..,.._ 1D tilla -, -. -.JID!a~ 

ha'ft 411- - eoo prot .. et .... l labO:r Ulliou. 

'!lloo --.• atataa •tllet t-.,. ooa41UCIU a:ro llOtu:rell:t '"'7 

41ttl<Ult 1D tiM of nr, at:riloto 111 .TIIPI.Il a:ro tokiq plooo all tile 

t lao, 40'fOlOPla& .. eta tiM IJl4 'beo-.,.. -:ra &ll4 _.. Gl'pA1-• 

.koo:r41oc to .J-• ottio1al repone, tile .-... ot rt:ri- oo...­

l•s 1u ttaa 10a:r, 19M, •• 10110, ill'fOlnq 116,000 por-; u4 111 

tto fl:rat 10 -tho ot liM, He atrUato wn :roci-· I.Jroolnq 

80,000 po:rUe1PIJlta. Ill 1teo tilla -at wa l.lltellaU1a4• Dil -l 
lapoDO • Pftoo 4oao ""' ll14e ito auiat)', allollD& • it io lllonaoillc-

17 4ltt1clllt to otOP tile powt1o of 41ao011tallt -c tile _, ?q 

elu- •. Sa7• tlae lerw• waU)I44JIOI' 'AMJal' : ... _. -"- ... 

•....--. 11._Uoa 1• upnu .. aW ia tile l itO ot OQ1' -l'T· ftl 

ac:lt.u ..... all ole •• ott OlD' popalatl• 1• elM •• antwHI. 

It tbia ,.....,.... ai~aU• aoatt.ao to ~ • .,. a..U - to -

P1'1- • loJwa Jlllft er -.. popa1auca. .Jopl.ll will llot ilia olllo to 

rrou t'I'OGble., . 

-Regraded Uclassified
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UNITED STATES TREASURY DEPARTMENT 

......... 11111 

~a: 
... ,,.•MJDOPRD 

_,.. 
"';... \Mlr ·-~ -· poUo,r, ,. '-" .ui\u)" 

.. thorltloo U. aow 'M&l••''ll to ""'"'17 noall t•lr aro.- •­

trca u.. auaa Dodo to 1- ror ""81&1•U• illto a ...... 

tOHe tor Ula ooatOIIQloW lDYadOII at •• ~~n•rliJIII :loft ID4loo 

a,.._... Jlado.l!ltl• · .uomtaa •• u.. ~ part ~ •• 1••• 
tJ:OOpo oot otoUoaa4 la otn.tacll plo•• la Qlaa '11111 111 reoalll4 

to 111PO& tor tld.o ~· 

o-cotloae ....,.1.,.. ~ u.. ran t~aat till - at 

tro1Jio4 ooW•r 01QP11 ill 1..,. lila -141JU17 41'114 liP, oa4 till 

-rot ora.- •- lo -1'11 • ., "T 411• ••• •• -

tor roeolll'll part at - ool4lan ftCa Gll1a tl'OIIto te oUoo&t1lla 

Dn17•tn.1Jio4 troepo. 

Attar till llld.W --~ • ' ¥ • - oalo -

Ui-t at 011 - 1r011 te lopa, t~.- lo,..... .-.nuu teal414 

1t •• -- hlr ,,_to 11111 - •-rlo.s Jut ~~ -

'-ell :tilt-. 'ftlo,r MllaW U.t lt lo .... , • ~ • 

otzoac ..., t- te •1p - ~ 1a 6dr ,_ •• ,,. 4rlWI 

~~-. ---- M •-.-Jl7-
'I'M wlw...-1 ~ vrt·tw t--ill caPa IISU M ort..W 

ill - - ,.tut, It 11 Nlt•l, 1M .... ~ ,... ~ - ;r ..... 

,_,. Ml•&l'll-. Y.e!r:lh·M ..... , ' (~~-iff~· 

- riotlaoo4 ill -·-· la --~to·-- .. 1 ..... 

'l'lloNtoro - lop- tnw • 111ft etc ...... - •• - h4 

99 
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UNITED STATES TREASURY DEPARTMENT 

CON,. IOCMTI.AI. M"OAA~Utt 

! O \bt IJtONt!l'l 

~ lt.llldiiC Jllll'P"t troopa """ .UUCIU4 1JI .... , ... (OIWiooN 

Cl\7 ot SIIOIIaJ>a1 ) u4- Bl!enpl (...-..u.4 S.4 LaD4a), """n 
tho · - ot ftiiC Aib-alwa ( T ;i~ tJ4 ) , ... •••- ot 

bODoiiU lObo were actin 1JI Pootu& (auooo tu .... _ ltlnr) ill 

t bo pen. Sll>oo Ule;r were :reomlta4 u4 :N01'1Uha4 1r:r tllo 7opuoM 

Spochl sonloo ()rplli .. uca illto no oo-calla4 "PMoo """ IO"tlCIIIOl 

SahaUoo Mrttt", tiler - be- 4oopl;r llata4 ell4 toored lrT tllo 

Chine,. people tor tllolr 4opre4aUOM. 

n...nlpUOil ·-- NToalo tllo toot tut tllo 1aa4oro ot 

tldo IOJIC 11oft ootal>llallo4 •nral _ .. , orpat .. uou .., til l"'lool 

lll>od (Bod X....4o) tor tile oolo JIIUPOM ot NONl.tliiC t» '"at u4 

-u roooalo ot tllia cl\r to aet ao tlloir apato. 

It Ia lo..--4 tllot - ot tllo lr:i4MPPIIIC coMo ot reoo1lt 

oecur..oeo In t11o llltanaUCIIIOl SoUlo•nt u4 J'ft- Oouoonca 

woro ple-4 """ ouauta4 1r:r tlloM puppet IOJICO • 'IIM7 ,...,..ll:r OOil­

tloo t bo o'b<luoto4 por00,.. ill tllolr til !lion -4 lloa4quartoro """ 

later ooorotl;r ti'ILJleport t- to PootllJIC, -re tllaT Utbtr 4_,4 

oxort>Uent _. ot - 1 tar tlloir ftl•aa ar Juot 'fiol011ol;r arior 

tbta. u a -ucaarr -- ap~ut tmtll 1aa1r1•c ""'· 11dlicla 

-u, ot --, epoU t11o pNoti .. fill tllo p~pet U11J fill 1Joac Q1IIC" 

WOI , tllo llilaappero •oull.7 lr:ill u. al>411ota4-- attar U.U 

t oaiU .. lion paU u. · ·- ~ fill -1 tar tllolr ftloaoe. 

)<.. . ~. ~ 
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UNITED STATU TRitAaUIY DIPARTMitNT 

COW'IOiaTIAL Mil"""--

......... ,1110 

·····--· 
-4 ... ~u. ·-auc .-. p1ftq .r .-. 11r1u• " .,, 

_,. ( i•+ 4 ) oft P•aP .,.._ ( .J!t At <t- ) .r Nil• 

Prntao• ...... ~. ftftMr ~ ...-.1 ~~~~~ ron •­

l iJ>&DO• wve iaftl,... ia Ute ...... 

i 
.u Pft"loul7 .. p~~rM&, ~~~~~ z.,. ... lleftl .. ~u .. - -

OJ'IIIIlaia& 'Ma&th- JllftWe al. .. - Nlia 0-,-, .. -
or- Hefttt..a 1111e ~ , ........ .,..,"' -. ans- ... .- '"' 

tlleoo-.,. ~o 1111 q;lld"' tllll 7qoarr, tllll - .r *'* te 

oouaw n 100,000 a.sa.a iiOllue ,.r -'L M tllll 7••• llnp 

4oeo - - ••• u -- - .r- ot ito a..-.1, *• 
-...att ,...,. ... J8-'tte& to .- - lHt all r-t.p ~. _... 

\looee t4tq t1111 a.- - n.lla n.p, fte ~ - eJJ Ol te ' 

Z.toia "" ., "- leo\ *'-1al ,_ tllll11' au. 1e u.. .e .ns- -

POIF, u4 at tM - tS. wU1 r tenwr1M hnt.p lllt,.t.aa ~ ...,_ 

A--r; 1 • ,.a.-1114 & ......... .._ J .... 

.. _..,_ , .. ul ............ • _· ·, ......... ta. 7... II ., ... - .. .. --·--- ..... ~~~--· .. ... ..... .. .......... ,, ... 
z..-, «1-.aiM • 'Hmr 'Moltte, ..... la lb!Ntlal tile .... 
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~ ., ......... , ..... 'llll1e-- Ia' , ...... '""'• 

ob ....,.. ,.._ lc II taw .._ •sw Ia .. Nt .. lll • ·-

fltftkiM ........ , ....... ~ -· ... , • ..,.._. __ .... .. -u 

" " 
flM1 ua~Mt• r• •-· 

... 
0 

1- 0 

• 
• 

~· " · v·J-.e, 
. 

• 

• 
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UNITED STATES TREASURY DEPARTMENT 

'1'0 tbo Sooret01'7 

- '1'111 1JJI8 ... 8A!DIO 

Ill o oo- ••cau on :r.... 'l'ak7o it 11 otaW , .. , tu wod< at 

orpllhlJis tho • Ono PanT Oo•••-nt• So pJ'Opoeoli.D& ol~ bat 

011eoooofllll7. Princo _,..will - a p~bUo _,at tlae 

oDd or Allll\lot, l!KO. Afier tU "111etat01"1h1p0 ClOft..-nt 11 tul.4 

ceoplote4 u will bo turno4 OTer to ono at tlae Pr111011 ot , .. ~rial 

lbloohold 111 ordor to torootall uhrul oppOiitiOD ODd ltrito. A 

c=m!UH ot 30 poroon1 llu laeoD or(IIOD1u4 to port .. t tlae 4otaill at 

lbo " Oilo PutJ Qoft..,..n• . 'l'hll -ttoo 11 41Y1- SDto IMUOill: 

P011Ueal, IOODc.iool, porll-U'J', IQUIU'Il, J'"'tll, ~a, 

etc., 1114 1o -" at tlae tollowiq por1~1 

lliopreOODtoU"" ot Oo•ti Dt - PriDCI _,. 

llbinar ot I:DDor Attairo - Taa1 

Prel14oat ot ., . ... ,. _,. - -biM 

S.... Ooa. ot tU Cobi.Dft: - 'l'c.1 ta 

Dinotor or tU I.e• Dept . - llllftlll 

atp. ot Dipl.,.Uo a.-- Jll-RIIillallaro 
Talaalaei..a&ala 
o-4MIIM4o 
lloelai Aid" llll_..,.. 
ll"'"' ...... 

.. ,. at ••••-.mloa -
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UNITED STATU TRI:ASUIIY DEPARTMENT 

.. lit U, l MO 

SI(Iil 7ICNICI " 'l'ID AaiUIIIl!IAflCII l6 0!1111 lllO-LIAIIO 

11r. c- JDao-Uuc I 1j. I~~ ), teclmicll e.-not 111oo 

llilliotry or c-nl08t10ll8 ot the ~ppet !len!rtnl Oon..,_,t, - ,.. 

u.uo111otod at h1o rel1cle- , a-.. 6, LaM 619, 111 111111 ... d, oa \U 

DOrnlog ot .tugud 18th, _. oono1clere4 lecld..DI both 1D ii:DoWI.I<Ip u4 

toehnlquo. .&ltllcup lao •• 1 ret'CIJDN otllolleDt ot Ooa~~QJ, 111111 h1o 

oi1Dor politician •-ct l<l with g&DPMro •-4 1D ble-1 ao • 

110111 or 11•eUhoo4. M a realt lao lAin ldo otaa41Da 1D CldMoo 

eirelu oD4 •• 4ooploo4 OTID 111 Ilia OT!l aoooclotoo. J1DOll7 lao _, 

to Jbo&toDa whore lao li'Nd a • ...,._.. .. ol<ioto- t ar a ooU!clerelllo 

loJ18th or u ... 

AI ooon u 1llDa ~~ narW4 hlo Potooo C-.polp, Chon -llua 

loot DO t t..o 1D jOIA!Da tlao troJ.tcr, 11-• ot Ilia oloq•-· Ill -

tho huot ot .... and •• •"b-u11T alna a pon 1D tlao -lrt .. 
""1111 •• •teolmioll o.:pert• Ill t1a1 ll!ll1ot17 ot C-.al••t1..... -r, 

~ 414 cot actu.l!T wolk !D tlao ll!ll1fll7, loot _. ulll. pod liJ ~ to 

1111dortoko tlao recmalt!DI ot ......-... tar ....... 

ac. ,._ or tlllll' ~u -. c:Ma oo11Y1D114 ..,. ~~ tut 

he •• a 'Ill• to ..-- ~ato Dutlll _. "-T -r tile liiQt or'IU\ 

Jl!lltoo:r loiMro or u.ot ~to JO!D tlao ,.. .. c.pesp ..... 

.... la1ll •- 110,000 u4 •at Ida to -tla Ch1Do t o .....,. '"'' Ilia 

ICthU!to thoro, 

• 
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I~ •• - tbat CliP - a\ - \S. a - <til pl'OI- <til -~ 

008, Leo C!IIIJirJ!II aa4 Goa. Poi CJaac-Ul. 811\ OOilq to u. eomqoa 

,.-0u 111 aJ14 Uftllalllllt}', » 11114 lo.,. •10 IOI'ta1h4 tba tn-elo1p 

of Uoll -..p1 le ... r,. e• •lll-'17, aner ~I.JJC .-1 -* 

106 

or 1o:mr1ou• unn. 111 ~ &114 Dmactuc. Cba• ""•-« to a.. ... t 

brola aod wUIIOUt •ZIT UJ~c1llle ..... lh lor tba lup -1141t&N ot - · 

..,. Cld.,..w l lie- IJiriou a\ 11.1• cblpl1o1\7 ... , oaornlT tut~ow. a. 

llbl-colmll ( {' -:t $ f ), DI.Notor ot tba Pol1Uoel Polloo Bllrlea, 1114 

pJ>ptor Ia eblef ol tba "Be4l.ul4e-, at f6 1allfial4 ... 4, to ~r Cbaa. 

'!'be UMialOI\1011 ftl IJIOMIIIhllT ao....,llalla4 &114 1D or4er to -

n-lblllty ot tllh ars. to tile lDcal C!le•lld•c llpaaial aernoa <tilt!• 

coro. u • •u• ot "-'lac1ac tile noiaa, tlle !Mal caatNl Cb1Aa Da11T 

It•, loll&'• _,tllplaea, 4notl4 •oil ·- 1D tu. _,.,. .. to tile ...... 

!Jiatloo ot CbiD .. .s :t.e IIJi....., aotwrl1- a ...-.« ttl 180,000 tor tile 

lpProlloDIIOO t.D4 4oll'N1'7 o1 tM a-liD to tba l'Ol!Hoal l'OUOa ....... 

It l o ntdant tbat WIJDC c:1J.1.Dc-w1 Ia ••~' to •-•loata ua­

.._ot tollooan 1D tile toretp ..... , or W• ell)' witll • •11• to lll.tn~ 

tllo rupo .. 111111\7 t o tbl 81ltborntu ttl tile IJotafti&UCIIIal Sltt~Dt 8114 

lnaeb c ...... l ... ... tlarlller ·-- - -~- tile - , .... il'l ...... 1D 

r 

Regraded Uclassified



\ . UNITID STATU ni.UUIY DIMIIT .. NT 
l01 

-· ··"-­-
WDCIIDD-W'I ... WJP!WW 

-IIAL __ _ 

........ lNI 

•• 

.llllllral •Jl l::i-" -*"~;:: ), ~ut 1•- .,_olel-.too 

ottlclal, u4 tl>l l-•n ot - llola1atuc JVt7,-.. liD Ai-t-

Htj -tr~[)- ..... Cllea .... ,., '*' q t ), -- IOOJIWPU~ 

owooia& tl>l ... u ..... ""bs •l ftllM - ,.... -·· 'ale .,..ul• 

lou lion .s.nloplel 4oir 1IJ lq -a& peat """' t ..,. neoua u \M 

deou..l to ta1at \M toll..US ._,. ~ \M .... ........, JlloJotJ" 1-

JitoJlo• l'Vtr). 

1. To 41Ml- to * 1.-e• a.au .. ,,., __ , a~u .. ..,. wri ... 

clrcleo tb.at Bo atd•t-. - Ol>la CBe h Mw - ~ oo •­

ou~ tllo MP1•c au~c-et - - .._ plolttlel to -• ooto .r...­

ule to 1-. 
z. To ooofttlJ' ~ .,.,, .,..tal 81niN Ora o .. u_ to...._ 

lllo l.epOrtet 2 ore flit \M -Dad-.~ eet Mitt "- "lf•tl• 

~Utr ~ t1>1 on. to m--...ses ..... . 

S. A to~ 'lllll 'lie Uopot ..... '111r .... Unetlr to ra p,VJd-

lilooJo &QUe IWo .. ~ Ia ,.,_,lei Qr 1 ...... - • --,_ 

oor:,.1llc aa tllou uu--. .uYSts.o. 

•• To ~ tM .. ,.._. tM lleUU.-1 lleUoO .._ Ia ...... I, 

Pit. '- AI......_ ( i -t .ll ), .,.,._ ~. to o..Ut till 1...-• 

.-.... ,-~ a.-.. ........ _ .............. -

... ..... ... a •• • us ., • IIQ 1 , n • 

1. ._ .. 1 1 J .. '1• a-&ttoo _, tM • ad 1 I 

~ lortuc 1llU ~ s- • p •' ... ._aac - .,.,...... .. 

"- .. .._.... Ia tM D '1'1 -· ,• 
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6. ltforu - w .... "' W1A "" ,. JA.r - otnliala 

or 1bo llow JD>ca1A'*"C· ~ .-lt loe I.MMl..lM 1a poelUou Wl~ 

tbO llol>ldoa Ooft~ u4 pal4 lt.lp ealulaa eo u to utt .... u.~oe 

tb111 ~P· 

7, '1'0 olo .. lT wtela t» --•' ot , .. u.,ortoat 1 .. a.n ot 

1b0 Ret-4 Qoft-t ~P ot t• lfallldll& Ocwo-t, aela u 

CboD Cbllll ( 7i i!f ), ~ Bla&-elt.l (~ ~~ .t, ), ate,, 

..., ano .uo_.a t o loe MefttlT ·--- wt til , ..... .,calli._. 
ObMnen loell- ,_. aac•• - wtU nthr • _... blow 

lo 1b01r oootliot 11ltll , ..... .,calJrta&. --•er, lt 1a pa4lcte4 

1b011bo .. "'.,. np. wtU poeolblT eollQ• Wltllla- or two 

... tho 1W.. 

• 

Regraded Uclassified



UNITED STAT ES TREASURY DEPARTMENT J.09 

CON,. IOCJ!fTt AL. "CNO._A.OU .. 

.-...n 18, 1940 

1APAII!SI Aim IIAMl CHIJIO.-BI CO~ Sill7Aikl 111 

LOC.AL ~CIIKIGII A11U11 

It 1e reported traa puppet 111l114o eourcoo tbat tbo 1opuooo o.DII 

1IIJI& CMug-•1 aft DOW poo1t1n4 4n1oi.JI& ~· n4 • ...,. t o bare .. 

tbo poeco o.DII order ot tbo I.lltol'IIAtlcu.l Settl-ot o.DII boDCb. Cooca o-

a! CD i n SbaJ>&llai . Ill aW tioo to oocrotl7 bu;ri.D& Ofor tbo otatt •llbora 

of 'Vioua l'OIII<o ot tbo two .,m.,ipel poll• orp.DisatiODa, tb.q oro 

now .,.doa,.orill$ to blq mer tb.o i.llpQrt ... t 1-r• ot tbo two 1Wlic1pal 

police 4apart.anto at a 11.1811 pri.,.. n. poll co lo a4ora tlalo bQ>Cilt 

o,..r Will be npocto4 to or.,..Use tbo petty ottioialo, ooa.otobl .. o.DII 

dotootino,un4or tbair roopecUft e-..1!, into lUll gou.po to t oo111• 

toto control ot tboir eoU~ti••· 

'I'll• 1apanaoo 10114 1IU& ClliDC-•1 are plllllllinc to ut111ao tbo ao 

pol1oo loa4oro to carry out tbo ~llowl"C tunctiou attar tbo obmo 

1. To inoUpta tbo poU-n to oollocUnlr ourroll4or tboir 

-- """" raqu1ra4. 

2. - OOIICoti.JI& aoaui.JiatiOU u4 ld4Dappill$0 OD tbo .traato 

or 1D tlla ,.ietiu• boueo, tbo u ... oiu and ldU.pparo ot WU&' • IJ'O'Il' 

MaftJ ro!I10Da. 

s. It tbo a-. ot tu l'lll'POt rep., 111Uob. 11111 bo P"""ta4 

t b.rcap h Slao-an, IIQor ot OOCIIPia4 -• ot $Mnpa1, are not aeoopto4 

by tbo toro1p ..me1pe1 autlloritioo, tbo Cb.inna ot atto aD4 patrolan 
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of \U IIIJliclp&l pollee will be 1DcUe4 to "-• a J.uwt-...U atrib, 

tiNI cauolll& tlla u-t eolltlao101l 1A tlla t., fonip .,..., u4 u... 

pJ'O'f14• ella Jllppeh '111 til .,. ouu• to .. 1,.. l>otb tto. IlltanaUOD&l 

aot Ueaont oa4 Jre110h Colloeoo101l. 

It !o lean>o4 tbat tile plot at tbt la);lalloM aDd Wuc, ae •­

.. ntlooo4, hoo bean 4o'"lop1Ja6 ootiotootorilJ' 8114 np141J'. 

Rol!oblo 11lfomat101l f:r<a uotbor quorter ro.,.olo tbt el.aza1Aa 

fact thot tho No•H111 Ocrr-t Ilea olno4J' 4iepetcbe4 liOO pl oiA 

clotlloo •"• II.D4or tho ·- at l en l'Uall•tao ( ~;.. ;t4_ ~ ) , 

c-Mor-1D.Cb1ot at tile PUppet l'llc1t1catloD J.zwt at lt1-, Cbek1alJ& 

104 Anhwi, to be MCfttlJ' otati- el0111 t bo bowi4U')' rogioaa at t lla 

lccol fonil!ll onu, tr<a Woat •enpet to llalltoo. It 11 raporto4 tllat 

t~oeo ple!D olotbeo •n will be ut111u4 bJ llaD& Cll11!1""•1' • t o.,. tJO 

1ne4o tho t on11!11 aroae. 

• 
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UNITED STATES TltiASUitY DI'AitTMINT 

.._, ., lNO 

0 

r 

JWW to Go- rta Daina to *""""ll lutea4 ot to 1'la41Yoatot, 

>11 lrl>M, u to.-r}T. -· S1YU 11 •tut tllan 1a ao roUble 

1took anU.ulA at n.41YO~to~t. • !loo JOMJ. ....-tor ella- at 

rcuU111 la cle.l8e4 to loe oa •-t fJ6 4a1Derato latert....,.eo ~ 

lapa 111 I'Dbl; tllere billie lllul4re4a at t-o·n4a ot ton& at oer.,, 

boob<l tbr<loocll to 1'1a41YOatot, - u .. 111> 1a -.. It to owa 

oi.U.4 tbat tile J'apo are 41Yirtbc - ot tb.lo oorF to tllolr -

~oe ... tlT tile ot- "'OlHnc _ ...... arrt.,.. ot •·•·• r­

tbo O'b.lto4 etatoo witll ap--\olT 100 ton& eoppor lnF'• tor 

t iUUII.l_.t to Dairoa. ftllt Dairoa --t ~ JWUlT _,_ 

for ooppor 1• 10 -· ftllt _,, ...... .., """""""' -17 arrl.,.. la 

Sbu.cbat r- tile thllto4 IU- Cllllt porto wltll lml-·~ 

111 

li1Mt", aloo tor tftaMIIl,..... to Do.l.fta, - 11 110 - la Jill- ' 

for ~14 "'aftoa lllad", 'lido to ·- la tllo _, .. _ ot po 

-· 011 ""'-' 11t.11- &Qlot tlle1r -'" la ...U.. w eqiiClto 

ottera tor -11 or 1 w t,OGO - w ....,. ,.... •• ClaWo lllllf, • 
....... .,, lMII, .._.~...-•Sa a J • ,•- ._,,..... 

•d· swa .. ......._ .,.._ r.YJrKb ,__.... JMI''" t,• 

'- • • ..,. "' .._.. .a IIIRI ._I,. -~. ,; a · .u 

We ·- ;:: , 'J.r-- ...,... .,.'rtb tiiii'W le • s~rrt .. f6 

..._.... __ at ,..__.._"_ ..... ,, ... .,._ 

to ..... ortera 1a ---· , ..... til -- • .,... ~ .. ~ ~-

, 

Regraded Uclassified



UNITED STATES TREASURY DEPARTMENT J. l2 

Till 901l!lOW C. 'IAIIG CI!I!!!HII[ 

Accordi ng to puppe t inside clrcleo, Wang Ch1n&-w 1 1o now 

u t ,..,.l.y paul.al.oUc o .. r hio pruent career booouoo or tbo rollow-

tag ro.etona; 

1. No rooul t baa JOt been raache4 1n t ho oo-coUe4 •s1no-1apue11 

cogotloUono• , which haTe boon teklna ploce I n lleDidna4ur1n& tho put 

t!Te IIOI>tho . ana Ch.ln6-.. 1 told hio tr1en4o thot tho to:ru prooonted 

by the Jep&Dell repreaellt&t1Yea, during t he 411CUII10DI , •.re eo 

anoro that he dare not accept tholll. !Ia oe1d the a ttitude ot Gen. Al>e, 

Jepeneao Allbt~aae.4or to the Nanking regiu, 11 11 atrong •• eYer. It 

11 1nttreat1Ds to uoto tbat e ft:er Prince e ·noyo become Premier ot the 

Jopaou e Cebloet, lfall&' a group weo exceedingly opt1a1ot1c,1n the ballet 

t hat tbe oegotloUone ot t be S1no-1epenell peot woul d be great ly ol.a­

plltled. Jut, to tho d1aapp01n-nt ot W6Jl&, tho ,.., lopanooo Proaier 

oppaara to be not u -tho tic to- a.oa• o &rOUP ao horetotore. 

li<>I'Ocrrer, li>DOJI upreo11d regroto that ho btol pr-ed tho eot&bllob­

Mot ot tho I'"Dlr1DII Goft..,_nt 1n tho poot hoC0\111 ho 10 DOW caartnced 

thet llaDg' o group bee 00 tor do .. nothi"'l tor ~IP., and Ia .,ro ot a 

hocd icop then a ulp 1n their ottorto tor rool paooo bot- tho t .. 

couotrloo, Tborotoro, Pnalor li>llOJI u o boon purpoool.y prolonainll tho 

8loo-1opaoo11 ,.gotlaUou 1n !!a.oking. 

I. !"be TarlOUI partie• ot tbe Mank'nl ~~~nt baTe bee C-011-

PIUOC w1tll oacb o\Mr 1n t.,.a& to 11ouro .,ro poww 1n tho l'Oppot aot­

•P· ID feot, tbo ottloiab ot TariOUO ,...... and a1nlotr1eo ot tho 

lelr1•c ao.o.._..t 11oft - dnotln& .-re ot their U• and ettorto 

tO . ..... tU& fOr ..,...r on4 infl1Wl01 thon iD thO parfOrwtllCO Of their 

• 
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orrte!el wort. Botore be u-d tbe loo4orwh1p <tt tbo Menlrtng ns.t-, 

- tboUgbt llo collld ocore liPAUC reaalto oo bood at tho Pllppot oo,..,.. 

,..t. a>t llo tiodo tho at.oopbero onttrol7 d1Uo....,t. 111o 41occrroro tb&t 

lbert is DO cb&llc• tor h1a to •4o llta atu.tt . • 

$. 'fa.a&'; group oztgla•U;, 4oo1re4 to ar110111u o otroaac a1lHaJ7 

roroo •• • meena <tt -1nto1Diq tbelr pooltlon after tbo Slno·JopanaN 

contllct 1o cODcludad 8114 _ .. reotored. IIUt, up t<> tbo pro ... t, duo to 

t!>l oppoal tlan ot tbe forpanooo, lloD&' o dreoa 1Jl tlllo rwPJ"d beo not ca.o 

U\M. 

p<>ll<7 of ..,.g'o ros.t- be.o beon pro-Oo>IOOD, It.ollu aod 9pon1ob, end enu-

Br1Uab , Azl:lorica:n and lb.1.1a1u, which ie, -.ore or leaa, aleo t bo t oretga. 

pollc7 or Jopan. Jlllt, ow1Jlg to tile teet tbat Jopu bao not bee oblo to 

CO!lclu.!o tbo Chlno 1Jlc1dont, obo boo DOt ;,at ...So cloor bor rorotsn pal1c7, 

l luo ceuslng 'llenl'o OOYOrtiOODt to beoitoto 1Jl adopting lh oteod. ltoDC -· 

au! OUI t o DOCOtioto a C-rclel tnat7 with tbo 8pen1ah Zc-c lAopooUOD 

lliaeton wlllch arrl....S 1n -t1q OD """'ot 2114 . 11o wao pnporo4 t<> <tttor 

Spelc nor7 opportU111t7 to tndo in CbiDO to loduce Oo-, Ito1.7 o.114 

Spain to antor into 41pl ... uo roletiou with tho lleUiac OOYonooont. ht 

IIllo projoct ..,, rojoctad 1>7 tho Jo-oo eD4 lions'• ·- ao, thontaro, 

truotrotod. 

Tile ob"'o ore tbe elliot ro..-no wblcla cauN ....... poooiai•. hrtlaor­

-., tlaoro oro otlll - r .. toro cauoiq la1a c...,l...,.bla .......,.; nola ao 

the anti-lion& Cb1Jlc-w1 ...,._nt ncontl;, laulollad b7' •- <tt tho J oponooo 

a111terJ loodoro, tbe dOflcU of h10 OOw..-nt'o ezehq~MS", end tlao 

bopo1o·-·· <tt attaiJIJ.ac u...n -rol .,._ tlao - -· -tla -· 
I 

and .__ ro~. Iatol;,, ..._ •• I""P 1aoo b..., 1nt~ thot Jopon end 

Olll•llrtnc oro"""' oocrotl;, 1a1Uat1q poaoo ,..touau ... 1n -.:ta>ac. ~ 

tblo l<tt-u• oQDld .ot 11e OOid'i-, ;,at 1t 1aoo onood cr-t aJIIio\7 
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H.M.Jr: 

Arthur 
Pu.rvu: 

H.M.Jr: 

P: 

R.K.Jr: 

P: 

H.M.Jr: 

P: 

H.K.Jr: 

P: 

H.li.Jr: 

P: 

S. IC .Jr: 

P: 

H.l!.Jr: 

P: 

B.li.Jr: 

P: 

Arthur. 

xee, Henry. 

October 1, l94o 
2:40 p.a. 

The meeting wae much eiepler than what I 
thought it would be. 

Good. 

The part that concerna :you vaa and tbia ie -
the riret part I'd l1ke you to keep a aecret 
or there'll be a hell or a buat about 1t -
tbe:y want to atop all cosaeroial building or 
tranaport planes , which would be good. 

X ea. 

That'• No. 1. No. 2, on the Coneol1dated 
~-engine boabere - have :you got a penc1lt 

X ea. 

Hello. 

Xea. Well, Juat one aecond, I've Juat go t 
to get a bit ot paper. 

Right. (Pause) 

Hello. 

During October and Noveaber they are propoaing 
to give you 6 B-2~'•· 

Good. 
• 

!ben troa Roveaber to April an additional 
20 eo ae near ae I can .ake out that give• 
you better than one-and-one. I've got the 
t1gurn here. 

IIIIJvaf 1t'a aubatant1al. 

Ballo. 

~ u ' a • ., au~MtanUal. 

• 
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?..! .Jr : 

?: 

?: 

'\ .:· .Jr: 

.. 
"!. ' .Jr: 

?: 

:! . : .Jr : 

P: 

ii. >: .Jr: 

? : 

:!.~ .Jr: 

P: 

~ . ~ .Jr: 

P: 

2.l!.Jr: 

- 2 -

Now what they want in exchange are 120 Wright 
Cyclone engines. 

120 'llright - do you know the number? 

They di dn 't gi ve it. 

'#ell , Cyclone is pr obably enough. 

·~ell , General Brett will b~ here at ): 30, 
8nd this is a memor8ndum trom G~neral Marshall 
8nd hes 811 their approval and then they're 
aoinb a handeome thing t or you on the bomb­
eights. They're go1ng to mak~ available 40 
Sperry bomb- Eights which are on hand and the 
o ther 97 which a re on order. 

Anothe r 97 on or der . 

Yeah and they'll take t he more r ecent ones , 
eo I t hl nk it ' s a oretty good deal. 

That sounds pretty good, I agree. 

'Nha t? 

That sounds pr etty good, I agree. 

I t hink it sounds damn good. 

I qulte agree . 

•ell , you take a look at i t . Br e tt wlll be 
here and I' d like t o giv~ him a yee or no 
when we meet . You can aek ni m more details, 
bu t a s near a• I can l!>Bi.e lt out my tlgures 
ahow t ha t on the 4- englne bombere the Army 
wae to get 53 between now and June }Oth. 
Hello? 

Yes . 

And t hey ' re givi ng you 26 or t hose. 

Yee, that's pr ettY good. 

An\! t hey're giving you eiX right a way. 

• 
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?: 

K.• .Jr: 

P: 

H. M. Jr: 

?: 

H.!: .Jr: 

?: 

~ . :~ .Jr: 

P: 

H.X.Jr: 

P: 

3 . ~ .Jr: 

? : 

~. !! .Jr: 

- 3 -

Yea , qui t e. I think t hat' e splendid. 

Keno. 

Splendid. 

3o you get your own beside, I mean, it I 
understand it correctly and I thlnk lt lt's 
the way it seems on the aurraoe, my r ecommen­
dation is I' d take it. 

.~.16 

Yea. Yee, it looks rlght. It locke absolutely 
rlght. I'd ltke to have a word with Palrey 
but I think 1t looks excellent. 

ftnd they ask nothing elee, none or the other 
engines. 

Good work! 

So that's all they've asked t or. 

Well , I don't thlnk we can ob ject to that 
at all. 

No , and you get 137 Sperry bomb-elghte. 

Yea. I mean, after all , it seema to carry 
on its race on 1te own reeom~endat1on . It 
eounds excellent to me. 

Take a look at it and be r eady at 3:30. 

Tnank you very much. 

Thank you. 
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: .~ .Jr: 

Qprrnor: 

?. .K.Jr: 

i'rar.lt 
Knox: 

F..:: .Jr : 

Z: 

H. M.Jr: 

K: 

~- ~· . Jr: 

K: 

5. · .Jr: 

r.: 

?. .M.Jr: 

(: 

?.. ~ .Jr: 

1: 

Hello. 

Secr etary Knox. 

Hello. 

Hello , Henr y . 

How are you? 

Fine. 

October 1, 194o 
2:55 p.m. 

.d 7 

Frank , in regard to this Coast Ouard Cutter 
going to Llebon, one or your orricers got i n 
touch with Admiral Waeeche Saturday end there 
seemed to be a change aa to who was t o give 
our orders , and he got the impression that 
the Navy had eort or withdrawn from t he 
~lcture and I wondered whether that waa right 
or . •... 

The Navy had wi thdrawn? 

Yeah. 

Oh, no . Now, let me get ahold or Stark and 
see . I gave him the 1netruct1ons as soon as 
I got back !rom the Cabinet meeting. 

Well , Admiral Ingersol wee the man who 
talked wi t h Waeeohe. 

And what did Ingersol say? 

Well, I got the impreeaion that we vere to 
go over on our own and t h8t the Navy eort or 
washed its hand& or it. 

Well , let me get bold or Ingeraol and call 
you back, Henry. 

Could I Jus t make this suggestion? 

Yea. 
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B.M.Jr: 

;I' <Si~u tJPr: 
R.M.Jr: 

Robert 
Oougttton: 

H.M.Jr: 

D: 

a.v..Jr: 

D: 

H.M.Jr: 

0: 

H.Y..Jr : 

D: 

H.M.Jr: 

D: 

• 

Hello. 

Congreeeman Doughton. 

Hello. 

All r ight. 

Bob? 

Yea, air. 

October 1 , 194o 
):16 p.m. 

.d9 

Well , I Juet want to tell you I th ink you di d 
a ewell Job. 

Did pretty well tor a men who bad aold out to 
Clay Williams, didn't I? 

(Laughs). Well, I hope you don't hold that 
againet the Treasury. 

I don't hold that against you nor the Treasury 
either. That was a dirty Job o! somebody· -
! oon ' t know who, but I want you to know that, 
Mr. Secretary , 1t 1d take a great deal to 
dieturb relatione o! the kind- friendly, 
a t!ectlonate r elatione thst have elwaya 
exiated,and they're in existence at this 
time, between you and me. 
. . 
Well , that's the way I reel and it' l l take 
more than a atory like that to come between 
ua. · 

Yeah, I'd have to know aometh1ng myaelt and 
it'd have to be the truth, which I never expect 
t o know. I! you ban any oomplaint to make 
ot me, I should expeot you to aend t or me 
and 

Well , I don ' t thi nk that dey will ever come. 

1 don 't think ao either. Well, I think we 
lOt by t ine. I t waa tbe hardeet Job though. 
!bat waa the moat ditticul t teak that 1 have 
ever anoounura4 , I wan t to aay that. It had 
ao 11&117 41tt1oul t1aa at every turn ot t he w~ • 

• 

• 
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g,)( .Jr: 

D: 

H.K.Jr: 

D: 

K.M.Jr: 

D: 

K.M.Jr: 

D: 

- 2 -

Well, I don't know what ve' 4 have 4one without 
you. 

Well, I thank you. I did keep t he boys at 
work and try to keep down discord - tried to 
adjourn and blow up tvo or three timse and 
throw it out the window, you know, and ever y­
thing else. 

Yeah. Well, it took a viae old head like 
yours. 

Well, I thank you - not so viae, but I tried 
to do - I've done my beat, given the bea t I 
had and I want to assure you it hae in this 
caae, as in all others, been a real pleasure 
to work and cooperate with you and your 
atatt. Sullivan's tine. I don't always 
agree with him perfectly, but he's a man ot 
char acter and he's a man ot t ine ability and 
he's Just all right. And Tarleau was just aa 
good as he could be. Your boys are all all 
right down there. 

'II ell, thank you. I hope t o see you soon. 

All right, thank you very muoh. Thank you 
tor calling. 

Good-bye. 

Good-bye. 

J. 20 

• 
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H.I!.Jr : 

Operator: 

H.M.Jr : 

Jere 
Cooper: 

R.M.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

H.)(.Jr: 

C: 

S.M.Jr: 

C: 

H.II. Jr: 

C: 

Hello. 

Congreeeman Cooper. 

Hello, Jere? 

October 1 , 194<> 
):25 P· • · 

HellO, He~. How are you? 

I'm tine. I juat didn't went t o let the day 
paee without telling you how much I appreciated 
what you've done t or monthe. 

Vell, thank you, Henry. That'• very kind. 

I awear it it hadn 't been t or you, we' d ot 
been all waehed up and through. 

Well, thank yw. That'• very kinL I worked 
mighty hard on it, Henry. 

I've f ollowed it !rom hour- to-hour and the 
boys eay that you've been a tower ot etrength 
and that it it hadn 't been t or you why we'd 
ot just been washed up and finished. 

Well, thank you. That' a very kind end I 
appreciate your kindneae in calling me. I 
worked mighty hard. 

I aean that troa t he bottom ot rq heart. 

Well, I know that and I do appr eciate 1t, 
Henr;y. 

The boya say you were perfectlY magnificent. 

Well, b;y the wa;y, I vant to tell you now 
that I've worked with l ota ot repreaentat1vee 
trom ;your Department, but I've never r ound a 
men ;ye t that waa more valuable t o me t~An 
John Sullivan. 

Vall, I'• glad to hear tt. 

Be'• done a wonderful job, end Terleau and 
BloUCh and all tho .. bo;ya worked with h1a 
and ;you're fortunate and the oountr;y U 
f ortunate in havln& th .. there. 

.t2l 
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a.M.Jr: 

C: 

H.M.Jr: 

C: 

?..X.Jr : 

C: 

H.M.Jr: 

C: 

H. ~ . Jr: 

C: 

H.l!.Jr: 

C: 

- 2 -

~ell, Sullivan felt pret ty l ow there about 
a week ago. 

Yea, I know it . We've had a hard tight, 
Just a hard, hard tight, but he'e done a 
wonderful job. 

Well, we were kind or all or ue, tha t ie, 
you and the Treasury - at leaat, we were 
eort or out on the end or a limb and we 
didn 't know rrom hour to hour where we were. 

That 'a true. 

But I guess t ha t coneidering everything we 
got a pretty good bill. 

122 

I tell you I'm migh ty well pleaaed. It' s tar 
bet t er than I t hought we' d ever be able to get 
and the only way in the world we did get it, 
we just absolutely held the line and juet 
kep t fighting every inch ot the way. 

'<ell, you were in charge or the front line 
trenches. 

Well, t hank you. That's very ki nd. 

Hope to see you soon, Jere. 

Hope to eee you, Henry. Appreciate your 
calling. Thank you eo much. 

Good-bye. 

Good-bye. 

• 
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October 1, 1940 

Stimson gave me the attached memo today. I told him 
that I thought it was all right but that I wanted to study 
it, and I would have the Engl ish over here at 3:30 if he 
could send General Brett. 

For the second or thi rd time, Stimson did somet hing 
which I wasn't very crazy about. When I suggested that we 
get tosether as often as difficulties come up between the 
English and the Army and Navy, he seemed to resent i t. 
He said that he had had Sir \'/alter Layton at his house, 
•ho was intimate enough wi th him to be one of the two 
out siders at his seventieth birthday in Engla.nd, and that 
L~ton said he oouldn ' t go into the whole situation with 
b~ because the President told hiM to take it up with 
ce . This seemed t o rub him a little bit the wrong way . 

When I made my offer of meet ing with them as often 
as necessary, he seemed to back away, so I said, "Now 
look. I have lots to do but the President has asked me 
to do this thing, and if you feel I can't be helpful 
I would be delighted to drop out of it." He said , "No, 
qui te the contrary . You have been very helpful not 
only along these lines but also on other ques t ions." 
But this is the second or third time be has acted like 
that. 

Stimson then said it wasn't me who bothered him so 
cuch but be felt the President went off half-cocked, and 
that he didn't give General Marshall and some of the 
other Generals a chance to be beard. So I piped u~ and 
said, •·.'.ell, you know General Marshall remarked Fr1day 
when I saw him that be hadn ' t seen me in some t ime . " 
I said that I used to see General Marshall qui te f requently 
but I added, "Since you have been Secretary of War I don't 
feel tha t I want to go around you." 

He finally said t hat he really didn 't mind a lot but 
~e would like to be present at the conferences . So I ~aid , 
Fine ." I said I wished be had been present this morn1ng 

when General Strong gave his report on the situation in 

123 
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124 

- 2 ~ 

tbe world aa be saw i t. Patterson alao aaid that be wished 
tbet I would continue. So finally I aaid, "If I can't make 
things easier for you, I don ' t serve any purpose, and I 
want to again remind you that I have pl enty of other things 
to do.• 

• 
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CONFIDENTIAL ~125 

'"~) 
During October & llo...-ber, - -

D•li'nl7 o! 6 B-24'• to the Brit1ab. 
' . 

'II• ~· ' . '} --;t;..,-:. 11 rv If P 

l20 'lriallft1elooe enginee with wldeh w C&ll pawr appooxiatelJ' • 
20 B-17'•• wbicb woul.4 otherwiM be 1n atora,o ~e to C1g1De 

eborta&e. 

l'roa lionllber to April, 

!!~· 

Del1'n17 ot 20 addUional B--24'• aa !ollowas 

llll!B SI<JITS 

llopth 
NOT 
Dec 
JNl 
Jl'wb 
liar 
Apr 

!! !!!!!!. a..ailables 

llo. deterred 
2 
3 
3 
4 
4 
4 

4pproxia:lte dalin17 
us to Britiah 

B--24'. 411 tn>e• 
v.t. B Hem Boolbera 
m 2to1 
1to1 4to1 
4to3 dto1 
ltol tol 
ltol t.ol 
l to l ])!, to l 

40 (old de~ Speri'J') Ira .toclc - obsolete - !lat;seeP. ! or .,.. 

97 (old dole~ Sperr7) oc order - to be dot.......S tor ., .. ...,. W• 

!!. ~· 
laprond a1cbta otter lo.,..._. 1941. It ..sdit.ioD&l !acillU .. 
&N proTidecl the .. dollinri .. OlD bepn in Apr1ll94].. 

loter- Uter April 1941 a - ~t oc dooli.,.,. ot IIM'IJ' t: ••r• • 
bee ~ oa be ~~ec~oo, doli "'II •JIOD Ule aini"'l a1tuat1Da at 
Ulat u... 

CONFIDENTIAL 
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October l , l 9l!o 
3 :30p. m. 

RJ: BRIT! SH PURCHASI NO PROGRAM 

?reeent : 

H. M.Jr: 

Brett: 

li . !!.Jr: 

Brett: 

H.M.Jr: 

Brett : 

H.II,Jr: 

l~r. Purvis 
Mr . Feirey 
Y.r . Gray 
Mr. Mansell 
General l!rett 
V.aJor I.7on 
Mrs . lUot~ 

I had lunch today v1th the Secretary and 
Aea1etent Secretary of War, and he gave 
me t his memor andum, which I thlnk I under­
st,.nd. Th1a is whllt I st!l. r ted "'i t h, General, 
end I may be wrong. The ao-oalled B-2~ . 
four-engi ne bomber, my t1gur ee whtoh were 
sa of September l~ , ~bowed t~ t the Army 
would receive 53 up to end includi ng June 30 
end that the Engli sh would receive up to and 
including thAt oeriod, 41. Their firat one 
would come out on the firs t o r Febru,.ry. 

Yes, we have t hose figurea. We hAve t he 
t1gurea right here. 

Now, Just taking those f1guree, 
1mpoee t h1a onto my tablet Hov 
t hat? 

can I aupe~ 
would you do 

Well, except thPt your figures don 't ~orreapond 
with ours. 

Oh, 

That 1e where t he troubl e ie. In ot he r words, 
our figures under our del1ver1ea, you sec , 
don't quite correspond with t he figures t hP t 
you show tn your charta. 

Well, could you do 1t t or me thit way' Let 

126 
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Brett: 

H.l!.Jr: 

Bret t : 

R. i:.J r: 

Brett : 

li. I!.Jr: 

Brett: 

4'on: 

H. io!.Jr: 

Purv1e : 

H. II.Jr: 

I.Jong: 

H.l!.Jr: 

Brett: 

H. JC.Jr: 

• 

- 2 -

me a tart w1 th the Army under th1a propoeal. 
Xou are dovn tor three 1.11 Septea'oer. HaYe 
you got that there1 

0 

Except there weren't three 1n September. 

All right. In October, how ~ny under th1e 
program would the Army gett 

Under t he oropo sal how manr would &ctually 
be del1v ered tor the Army? 

~ell , let ' s talk of &ctual del1Yer1eft . 

We expect to get three B-2~ '• l.n October. 

And how I!IAny tor the Engl1eht 

And 

Excuse me Just a minute. Th1a 1a our present 
combat plane. Th1e le a cumulat1Ye t1gure. 

Phil, supposing you s i t over next to 
Gener11.l Bret t. 

Xou and I will change plaoee •. 

Phil, look oYer their ahouldera, it he doean't 
alnd. 

I am vait1ng tor you boye to get together. 

'fbe reaeon t or t h1e, Xr. Morgenthau, our 
echedulea haYe been changed YerJ recently 

)Ia a reeult ot certain accelerated achedulee 
er accelerated provleione, t het baYe been put 
1n the preeent contract. 

Well, Juet 1n October, how many doea t he Army 
c ropoeet 

The total oroduct1on, air, 1e three. In 
October the Engliah get all three. 

Nov, walt a a1nute. On thle line the Engl1ah 
would get three? 

127 
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Brett: 

ft , l(,Jr: 

Brett : 

H.K.Jr: 

Brett: 

6. K.Jr: 

Brett: 

S.X.Jr: 

Brett : 

H.l!.Jr: 

Brett: 

H. M.Jr: 

Srett: 

H. l!.Jr: 

ilren: 

- J -

Three i .n October. 

And the Arllly woul~ get -­

We would get none • 

Okay. 

And in November. --

Excuee me. That t hree 1n September JOU didn't 
gett 

We didn't get thoee, no. In November the total 
production 1e eeven. Of the aeven, •.-e get tvo. 

'l'vo. 

And the Eng11eh get five. 

FiYe. 

In December the total production ie eix, of 
which we get three and the Englieh get three. 
Now, by December, tb&t g1vee the Engl1eh a 
total of 11 a1rplanee, cumulatiYe. 

Th"t 1e right. 

And we get a tot&l. of five. 

That h right. 

In Januarr the total produoUon h 11ven, 
or which we get two and the in(l11h t1ve. 
No , wait a minute, of tlhich we get tour 1n 
Januarr all4 the Engl1ah pt three. In 
FebruarJ the total pro4ucUon il ei&ht or 
the B-24, of which we get f our and t he Engl1ah 
get t our. 

Now, in addition to that, the7 get one LB-JO. 
That 11 their equivalent to the B-24. 

Dur1nc the 110nth of rebN&rJ theJ wul4 pt 
e total of nve of t:beae larce e1rpluea • 

• 
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a.N.Jr: 

sreu: 

H.M.Jr: 

Brett: 

H.K.Jr: 

Brett: 

H.l!.Jr: 

Brett: 

!!. Y..Jr: 

Brett: 

B.II.Jr: 

Brett: 

Punia: 

Brett : 

H.M. J1": 

- 4 -

How, I b&Ye got to ohanp thh. fhe:r would 
get t1Ye and :rou would get tourt 

Yea, e1r . 

Iethlltr1ghtt 

We would pt tour of the B-~4 and the:r would 
get t our ot the B- 24 and one of the LB-30. 

In Harob, the total p roduot1on ot tbe B-~~ 1e 
eight, ot mlob ,. get tour llnd the Engl1eb 
get t our. In lldd1t1on thereto, there 1e the 
total ot t h e LB-30, lOiblob v1ll go to the 
£ng11eh. 

So the:r would get eeYent 

Yea , e1r, the:r would get t our of tbe B-2~ and 
three ot the LB-30· ' 

8o the:r would get ee•ent 

Yee. Now, 1n April the total p roduotlon ot 
the B-24 1e a, ot wh1oh we get t our and the 
tngl1ah get tour. Then there ere ee•en LB-30 'e 
manuteotured that 1110nth, all ot wloh go to 
the Englleh. 

Thllt would be ehYen. 

That &1Yee thea at the llll4 of April a total 
ot 26 B-24 1e plue thl1r own ele•en LB-JO' •• 
g1rtns thn a total of )7 ot the brp atJ'!)lanee • • YeU, 1>utt1ns u another we:r, tbroll8b tbet per1o4 
jou an aotll&l.l:r g1•1ns up bow •n:rf 

We are eotuaU:r g1nq liP --

Twenty-au. 

We are aotuallJ &1~ up 26 B-24'• and 
ODl7 pU1JtC 11 1-211-'i. 

Up to 1ibat polat - ,_ an pttllll 2lt 

we are 
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sren : 

s.x.Jr: 

Brett: 

H.I!.Jr: 

Brett: 

H.l!.Jr: 

Bret t: 

H.l!.Jr: 

Brett: 

L7on: 

H.K.Jr: 

L7on: 

B. M.Jr: 

L1oo: 

L1on: 

H. I!.Jr: 

Brett: 

l'unlt: 

- 5 -

Yea, dr. That h t o the end of Aprll. 

And t hey a.re getting --

Twenty-eix. In add1t1on to that, tbey are 
getting eleYen of the1r own a1rplanee. 

Twenty-e1x and eleYent 

Yee , etr. 

They are getUng 26 th.U tbe{ vouldn 1 t ban 
gotten 1f th1a propoaal d1dn t go througllt 

That 1e right. 

And then after Apr1l they go to the1r ova 
production, which would be l~ and 16, ia tbat 
right? 

Yee, e1r. 

Well , Mr. Morgenthau, thoee f1gurea are correct 
ae scheduled. 

In May they voold get 1~ and you would get 10. 

Yea, e1r. 

And 1n JWie you would get 10 and tbey would get 
16. 

'l'bat 1a correct. 

In both cane, oure be1ng LB-30'•· 

Yea, etr. 

But in th1a propoaed deal, they pt 26 80rl 
planet between now and the t1rat of May than 
lt the deal 4oeen 't go through. Rightt 

1'hiC h ll'lgllt, according to OW' t1prea • 
• 
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s.!(.Jr : 

Brett; 

ra1rer: 

Bret t: 

a. K.J r : 

1.1on: 

ora.r: 
H. M.Jr: 

R.M.Jr: 

Fa1rey: 

Young: 

Brett : 

B.I!.Jr: 

Brett: 

Pun1a: 

H.M.Jr: 

Brett: 

B.II.Jr: 

- 6-

And 1n exchange tor m1ch JOU are uked t o 
releaee 120 Vr1ghte. I don't kDow 11h1oh one 
1t 18. 

It 11 the Vr1ght o-200. 

1!20. 

1!20 , o-200. 

Vb1oh equals how MUch horse' 

It h a thoueand horeepower olen, 1,150. 

Ve called 1 t 1, 200 th1e 110m1ng. 

Vall, there h rour propo aal , gentl•en. 

Nov, Hr. Fa irer --

I mean, that makes 1t perfeotlJ -­

Done. 

Make 1t 120 instead or 110. They Juet gaYe 
thea ten. 

'the ten are part or the 120. 

That ehowe theJ a re gentleaen. 

Ve aeked tor a rueh on that beoauee we hed tbeae 
B-17'• lJing 1dle. 

Ve tri ed to re.oond to the rueb. 

How doee t h1e reaot to the reet or our 11 tuaUont 

Juet one eeoond. Mow, do I undaretand that 
Hr. lnudeen m ove about th1et 

N7 underetandlng 1e, e1r, that he doee. Th1a 
hie been worked right t hJ'OUCh Mr. 8t1aeon'e 
ott1oa IUid Xr. Pattareon 'e ott1oe. 'l'here MJ 
be a llttle ~her Uokar on eo .. UIJO '•· 

~· 11 tM,, 
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B. )(,Jr: 

Brett: 

H. M.Jr: 

llreU : 

s.M.Jr: 

t'alrtJ! 

Purtit: 

H.I!.Jr: 

Brett: 

H, I!,Jr : 

F&1rt7! 

H,I!,Jr: 

Brett: . 

- 7 -

that h another tTJ)a ot engllle. 

But thle ia the ottioial data on thlet 

Yu, etr. 

In other vorda, tor 110 engine~l JOU peoole 
giTa up 26 ot the eo-called 8-~ between nov 
&nd lC&J la tt 

the deal ia on 120 eng1nee, ot which thaJ haTe 
nr, kindly ehlpped ue ten. 

Detore ve go on another deal, 70ur anever ie , .. , 
Yee. It 1e 1110re than J&&, 11: 11 Jll, thank ,ou. 

I haTe been vait1ng tor that. 

It loolta to •• aa it v1th th1e thing soing 
througll now JOU han got enrJth1ng that JOU 
have a eked tor tor the 111011ent. 

Ae Mr. Fa1 re7 ltnowe, we are eUll diolter1ng. 
He ie tr,ing to help ue out on eo11e lS}O'• 
thAt we are talking about wUh an 1dea ot 
elight oonvere1on or shifting ot engine• between 
atrplanee eo that we could get - ll&lte up a 
ehoru.ae that h1 te ue right attar the tiret 
ot the J&ar. 

Do JOU we.nt to tallt about that nov or noU 

It I know what eng1nee I han t o diolter v1th. 

Vall, Mr. Fa1reJ, all I can tell JOU 11 that 
I had 1unoh v1th Mr. Stiaeon and Xr. Patterson 
and ae tar "1 the7 ltDow, there 1en 1 t enf1;b1ng 
elea thllt the Air Corp• we.nte r1pt now. 

Vall, ve are worried about theta - ae I ea7, 
I eUU lr.aep GA preu1118 tlutt po1U too. 'Ia 
are Yft'7 WDI'I'1e4 atloat a llhortaae ot 14)0'• 
~ola .. ut1o1pate will oo• lllto the p1oture 
lllo..U, aftaP &:be tiNt of the Je&P• 
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B. Y..Jr: 

Brett: 

H. M.Jr: 

areu: 

H.!I .J r : 

Bret t: 

l!. !!.Jr: 

Brett: 

H. !!.Jr: 

l'uMh: 

S. !!,Jr: 

Pur.te: 

H. K, Jr: 

l'uM1a: 

- g -

TbAe evident l y h&an ' t reached Mr. Stimson. 

Ie t here any number in your a1nd on thst, 
General? 

About 269 . 

WbAe do you want eo give t hem 1n exchange ror 
tha t? 

Vell, t hAt 1s a part or th1e seneral dicker, 
air. 

Ie ia not on t h1e naner. 

Well, we are kind or holding t h1e aa --

No , I em going t o call up Patterson now and 
Sttmaon and tell t h em th1a 1a cl oaed. 

\/ell, we were hoping t hrough our extreme 
l iber ality 1n t b1s conneotton thAt we were 
going to get a llttle help on these lSJO'e 
later on. I don' t knov whet Mr. Stimson baa 
a rranged on t h1e. 

Thie vas h1s p roposal ror tbaae eng1nee, and 
I am going to call h1m un no", but vhat I did 
te l l Mr . St1meon was t h1a, and Mr. Patter son: 
I eaid, •Now, look, 1n t 1me the Army baa a 
d iffioult pronoeal. I am authori&ed to eay 
that i f they v111 sit dovn vith the English 
renreeentattve , t hey vill do everyth i ng t hey 
can t o meet t hem core th~ hAlf vey.• That 
was t he reeult ot our talk thte ~rn1ng. It 
you need a special thing to get you over , they 
are ready t o talk. Ie that right? 

That 1e the ensver. 

Ien 't tha t r1gbt? 

Th8 t 1e the anBver. 

Am I overetat1ng 1tf 

No, certainly not. Ve reoop1u t hAt tb1e 1a 
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H.M.Jr: 

Brett: 

K.li.Jr: 

H.li .Jr: 

Pun1a: 

R. X.Jr: 

H.M.Jr: 

Puma: 

! rett: 

K.I'..Jr: 

- 9 -

a peculiar lr good adaptation ot the idea. 

Noll, Brett , the7 v1ll e1 t do ltD Ul4 teli 111 th 
you. 

Ve never had any d1tt1oultiee. 

Let me oall up Mr. Stimson. He 11 var, muoh 
interested 1n this. 

And naturally, everything the7 otter on the 
boab eight, rou ~~ll take' 

Yea. I hardly dare to even mention it. 

Vell, I think they are being ver, generous on 
the boab a1ghte. 

So do I. 

You are going to p ick that right up , aren't rou? 

Yea. 

What they are otter1ng 1a what they oall t he 
old dee1gn Sparrr trom etook, obaolete, to be 
traded 1n tor 110re 1110dem typea and the 97 old 
dee1gn Sperry on order, to be deterred tor the 
mare modem tTPea. 

~1 we know what del1veriea the 97 have, roughlr? 

I heva no idea. I thlnk the7 begin in rather 
haavr quantities right a tter the t1ret ot the 
rear. That ie •1 reullbranoe. 

It I 8R7 .. ke a little raquaet, Juet eo b1g, I 
would lUte ver7 Eoh to ••• tbell bo•b etpte 
1!0 1n to thaee toul.'-eng1na bo•bere. I ... n, 
tor aver7 tour-engine bo•'bar JOu sat, I wuld 
like to raeerYe one ot thell Sperr7 bomb e1pte, 
beoauee that ie what mr whole oonoeption or1g1nallr .... 
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s.I!.Jr: 

PurYU: 

MAntell: 

Punll: 

- 10-

I "'r'f •o!l want co He cb1e llpei'I'J boa'b dpc 
go into the folll'-eiii1De 'boa'ber. Do 7011 ~ 
7ou ooul4 aooede 10o ~tt 

Mr. MAneell, 11 tbat --

Xu, tbllt VOilld 'be excellent. 

ThAt eound1 the eenalble thins. 

11a1111ll: Tbet 11 the r1gh10 anner. tbet 11 the tJI)e ot 
boaber we wanted tb8a tor. 

a.v.Jr: It 1•' 
II&Aetll : Xu. 

Bren: !hat eobe4ule4 del1Yir'J on tho11 boab e1p10e -­

(felepboae oonYereatlon w110h Seore10arJ 8101-.on 
follow•:) 

• .. 
• 

• 

• 

• • 
• - · . 

• 

• 
• • • 

• 
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s.K.Jr: 

Bret t: 

H.li.Jr: 

Breu: 

H.M. Jr: 

Brett : 

H.li.Jr: 

Brett: 

H.li.Jr: 

&ren : 

Punt I: 

B.IC.Jr: 

Pur.h: 

- u-

Be ea14 at 1UDob, 1 I baYe ao• oa •1 n.r pal.D,. 
I don't WUit •o •an u,Chinc aboac when do I 
get 1111 ens1n••· • So•bo4r oena11111 aol4 111a 
a bill or soode about t1111111 '""' boUt do• 
there, taklng Che englnea down, aendlng Ch .. b~ok 
to Seattle, and 1t prater near bed 8t1aaon cr,1nc. 

He abould crJ, beoauae that 1t 'MIIAt theJ heYe 
been doing, Mr. Searetar,. 

V.aJbe be d1d 1t onae. 

No, a1r, we baYe three nlanae e1tt1ng down there 
without a e1gn or an engine 1n thea. 

And J OU tlev t hee down - -

Ve tlev thea aU the V&J rroa Seattle to 
8aartlllento. Ve then pulled the eng1n .. , put 
thea 1n a traneport, took thea back to Seattle, 
and tlev the other a1rplanee down the ... , '11117• 
and we baYe done that ~·· t111ee. 

llh7 do JOU take Chea d~ theret 

Because we baYe no storage ep~oe at Seattle. 
Oh, tbla 1 e true. 

It 11 a good etor,, aDJWJ• 
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The dellYer, on tboae 0-1 boab 11ghto, we ant1a1pate 
the •nUre 97 will. ban been del1Yered bJ tbe eD4 
o r J anu&rJ: 

!bank JOU 'I'IJ'J auob. 

No, Janu!'J, 191!1. 

Thank rou •err auah. 
1t a1&ht be 19~. 

It w&l 10 
• 

(telephone aonYer .. tton with Mr. lnud1tn r olloWI:) 
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B.J!.Jr: 

H.K.Jr: 

Brett: 

!ren : 

H. K.Jr: 

- 12 -

He ea1• if )'OU are baop)', IW' 1e hapPJ. 

Good work. 

So eYerybodJ ie eatiefied and eeriouel)', ~ile 
you M•e got theae fellow• here in the room, 
have you got anything elae' 

Well, Mr. hire)' .knove Yei'J well we ha•e a Yei'J 
b&d situation on the 134o'e, the trainere. 

Well, I g&ther that hae got to be bettered • 
• 

Xes, etr. I th1nk it ie working up p little 
bi t. That 1e why I ~entlon 1t. It 1• a ver)' 
preuing eltuatlon, but I th1nk we are working 
on truot nov. 

I vae welting to see the tlnal tigur~e, but 
I gat her 1t 1e a lot better. 

Coming bpck to the bomb eight, 1e that ~greeable 
to JOU (Maneell} to put t h1e bomb eight i .n the 
tour-engine bomber1 

Kaneell: '!'hat 18 what we vteh to do. ll'e were reeervlng 
them, i t we could get them, tor the8e bombere. 

e.K.Jr: It giYee JOU pleat)' ot bomb elghte, blat JOU 
will reeerve them tor that' 

Xonttll: For th1e pur;>oee. 

l!.K.Jr: the o ther thing, 111ght I take the l1bert)' of 
euggeeU.ng that the Aft7 and la"J a.n4 Eng11eh 
•1eeion t1'7 t o do a Job on Coneolldated e1a1lar 
t o Whet )'OU 41d OD Curtiu-lfript iB Buffalo, 
nov that J'VU know what rou are roiq to pt, • 
that )'OU t1'7 to set th• to etep 'Ill) pi'OdiJG"ont 

Brett: Kr. Seoret&J'7, we b&Ye a ••1'7 eoUve oollllUH 
right now that ie wo11tiq on that. 

B.li.Jr: On pro4uot1o.n' 

Brett: Oa e~zaUon. 
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H.IC.Jr: 

M.K.Jr: 

Breu: 

- l) -

Vall, look llbat happu.S lll Baftalo u4 look 
wiiAt ;rou &N cettllll theN. You &N pttlllc 
aasntr1oent re.ulte. I don't know anJ other 
place 70u are settlnc anrthlnc llke u. 

It we, or oour .. , the Butrelo ldea that ...Sa 
ue auaeet that 1t be oarried throu&h on all 
tJPU or eqz if•nt. 

Granted, but the polllt h Major Fleet cOlin lll 
here Md aeu Phll Young and he hae tour thi~~ge 
that he .ante. Now, ae tar ae I know, he didn't 
get MJ ODI Ot tha tour. I don 1t know Major 
Fleet. I haYI neYer aet hla, but h thiN a 
chance or g1Y1Dg hla eo~~e help eo that he oen 
put on .ore peoplat 

I don't know, air, The NIYJ handlee Fleet. 

S.K.Jr: II 1t the Na"J' 

Brett : He 11 a Na"J ooncem, e1r. 

Pu"ll: Th/Jt 1e the Ooneol1dste4t 

Bret t: Tluo t 11'1 a Na"7 rec1l1ty and N&".Y ocntraot. 

E.~ . Jr: Except that ;rou he,... got - thaD 1e 1t all ri~1i 
•• tar ae the ~7 is concerned 1r I tr7 to ge1i 
the N&YJ and 1ihe English to go t o ti'J to etep 
up production with Coneol1datedf 

Brett: Xu, air. Ve p&J tor aooelerat1ng our del1nrlee 
troa the e1iu4po1nt or Ot"arUae, bu1i 1t 11 • 
R&"J rao111t7 contract. !be N&"1 11 r.epone1ble 
tor the llloreae•d raoiU uee. 

H.M • .Jr: Vall, I f1- 1dlell JOU pt ou1i thiN, ha ... JOU go1i 
8Jl7 llltro4110t10D to wlloeYer the •• .., ottlOII' h 
in ~I'll ot Pleett 

li.tnt~U: 11o I ... _ • 
• -·- t. 

B.II.Jr: Vall, PbUJ.p, t1& 1t up 10 that WID hi ceu 
theN - an lft collll toa1Cbt t 

I .. IOlllC 011t toupt, 1••• 
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s.x.Jr: 

)(aDitll: 

H.M.Jr: 

1&11'17! 

s.x.Jr: 

?a1rer: 

R.K.Jr: 

Fairer I 

li.M.Jr: 

F&1rt7: 

H.II.Jr : 

Pa1rer: 

1!. 1'-.Jr: 

Punb: 

K,II,Jr: 

PUM'b: 

'l'o Loe Anpl .. t 

Xee. 

\fell, when :rou get there oll.l up rorree tal aDd 
tell hlm - wlll he be authol'l&e4 to talk, on 
the queetlon ot etepplng up produotlont 

Mr. F~lre:r, JOU can &never t hat better than 
I 011n. 

Oh 7e1. 

Or would :rou rsther walt untll :rou go JOUrl!eUt 
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I t hink Couodore Kanaell could do eoae Yaluable 
prelllalner:r worlt and 1t nece .. ar:r I wlll go IQ'eelt. 
But a. he 1e going thle e•ening, I wlll authorl&e 
hlm to tel It on it. 

Can I a rrange a aeetlng vhlch I would llke to 
alt ln on between you and Inox where we take 
Ccneolldated and aee 1r we can't pueh thle thing? 

With the greatest pleasure. 

I talked about 1t . 

Thank rou Yer:r cuch. 

I talked about it but I han gotten nowhere. 

I think a prograa l1lte that would be el~lJ 
aplendld 1D all theee co.panlee. 

It certa1nl:r worked wlth Buttalo. 

Well, I think 1t 11 a Yer:r coed •eUng. I u 
delighted, aren't :rout 

Ver7 detin1telr eo. 

Do :rou 'WI\IIt to ult General Brett an:rthing elae' 

llo, I aonlr waat to th8Dk ll1a. 

llbat la JOIII' o q r' FUC • bet 
• 

I 
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sren: 

s .x.Jr: 

Brett : 

H. l:.Jr: 

Sren: 

PtarYla: 

Erett: 

?&t rey: 

Brett : 

f.Urey : 

Brett : 

B. I!.Jr: 

!ret t: 

a.x.Jr: 

- 15 -

I get one ot t heee dletriote, Hr . Seoret~r1• 

~'hioh onet 

I am looking tor a gentleman's Job. I think it 
11 the Southwest . It t8kee in everything eoutb 
of San Francteco, incl uding San Franoiaoo, and 
oomee East as far oa the Kieoieeippi. 

Sounde very nice. 

Thank you. 

Are you l eaving? 

Oh yea, I have Just been promoted, Hr . PurY1s. 

Congratulations. Does it !lean ve are going to 
loae yout 

I am 8tra id ao. 

From t hat point of view, I am Yery sorry, bu t 
trom other aspects, I am very glad t or you. 

'!'here vas one other question I van ted t o bri ng 
U? , Mr . Secretary. ThAt i e tbe question - I 
don 't want to put any fly in the ointment or 
t bi e B-24 s ituation, but ve are racking our 
breine trying to find eome wa1 oo t hat General 
Mll rehall can meet the requtremenu or the law 
on a certificate which he bae got t o eign aa 
to the neoeea1t)' tor tboae AJ.rplanee fro:a the 
et~ndooint ot national detenee. Nov, if anrbody 
oYer here could have any idea - he bee t o etgn 
a certificate to the effec t t hat t heee airplAnee 
are not required tor the national detenee. 

Well, it ie kind of late - -

It ia a law t hat wae Just paeeed on September 12 . 

I underetood t hat this memornndum, aooordtng to 
Mr. Stt a eon, wae from General M&rahell and he 
waa deli vertng General Marehall'e me mer endwa to 
me . 
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Srt~~ : 

s.l!.Jr: 

Brett: 

H.M.Jr: 

are~~: 

LJon: 

!i. l!.Jr: 

Breu: 

B.I!.Jr: 

Brett: 

Ere~t: 

H.M.Jr: 

Brett: 

Pllnh: 

Bret~: 

S.II.Jr : 

- 16 -

Yea, alr. '!'hat allow vb&t ve oa11 do and vbat 
ve are parteotl7 v1llill& to do. 

well, I cloll 't know anJthlng about an7 aert1t1oate. 

And I Juat wonder, beoauee ve are vork1ns Yer, 
hard on tht¢ legal pbaee 1n connection vltb thllt. 

I v1ll lend you Mr. Cox to belp JOU. 

There auet be eoae waJ, 

Ve would appreciate 1t. 

Do JOU know Coxt 

Ver, well. 

Do JOU like b1af 

Yea. 

We v1l l l end blm to JOU. 
cloeed nov, 1an't itt 

But t h1e deal ia 

Yeo, eir, aa t a r ae we're concerned. 

Becau11 t hla 1a vb&t Mr. 8Uaeon aa1d. •General 
MarabAll proalaad JOU a 1111110riUidum on 'l'uoadaJ'. 1 

Kr. 8t1eaoa e&Je, •I aa del1Yer1ng 1t t o JOU 
becauH General Mar.ball etta 1 t be bare. 1 

Vall, .. MYI SOt t o flad the W&JI 811d m .. ne. 

It 1e procedure, and 1t 4oean't attect t he deal. 

No, it ie Juet purelJ procedure. 

Well, I o~ed up Mr. SU aeon and thla vaa hla 
propoaal. Nov, tbaJ baYa aocaptad 1t ln t oto. 
Oan the7 tell their bolla office the deal ia 
oloaedt 

Aa tar .. I oaa tell, air. Mr. 8t111aoa ;aYa 
JOu tba •morllll4ull. 

'rbat h 1'1Cht, fro• Chllaral Marahall. 
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a.x.Jr: 
PurTle: 

H.X.Jr: 

Brett : 

H.l!.Jr : 

LJOD! 

• 

• 

- 17 -

!(ow .,. ban sot to t1114 ... ,. to 4o u aa4 .. 
art baYing an avtul u .. , an4 I 1uc1ne we Deed 
a 11ttle legal help. 

Well, we w111 g1•e JOU a 11ttle help. 

I u golng to oable. 

~1ok. 

I am go1ng to oable. 

Do you v'ftt Cox to ooae oYer to JOur ort1oet 

I th1nk he bad better be o•er to •~• MaJor Lfon. 

V111 you get thea togethert 

Yu, a1r. 
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( COBFIDEII'rUL) 

HFJ. VY B<IIBERS & B(JIB SIGII'l'S 

P!BFJIS 
During October & November, 

lie defer: --
Delivery of 6 B-24's t o the British. 

We get: 

120 \'•right (G-200 - 1200 H. P. ) Cfolone engines with 
which we can power approximatel1 20 B-17 ' s, which 
would otherwise be in storage due to engine shortage, 

From !ionmber to April, 

We defer : 

Del1n17 of 20 addit ional B- 24'a u follows: 

! 43 

Approximate deliverr ratio 
US to British 

BOlJB SIGB'l'S 

llonth 
Nov. 
Dec , 
Jan. 
Feb, 
lEar . 
Apr. 

tie !!::!!! available: 

No. deferred 

3 
3 
4 
4 
4 

B-24'a 
u. s. a 
I to I 
1 to 1 
4 to 3 
1 to 1 
1 to 1 
1 to 1 

All t1Pta 
Heay Bombers 

to I 
4 to 1 
4 to 1 

3i to 1 
2i to 1 
l t to 1 

40 (old design Sperr,r} f r aa stook - obsolete • to be 
trt.ded for 110re aodern tn • · 

97 (old design Sperrf) on order • to be daferred for 
more modern t1P•· 
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a.M.Jr: 

opera tor: 

H.M. Jr: 

Henrt 
St1cuon: 

H.li.Jr: 

S: 

H.II.Jr: 

S: 

H.M.Jr : 

9: 

H.M.Jr: 

S: 

!!.I! .Jr: 

S: 

H.lLJr: 

9: 

H.M.Jr: 

8: 

R.M.Jr: 

Keno. 

Secretary Stimaon. 

Hello. 

Yea. 

Henry talking. 

Yea. 

Ool.ober 1, 191!o 
3:51p.m. 

I have the gentlemen here and l.hay'ra a1mply 
delighted vith the propoaal and accept it 
and vill be glad to make t he 120 engine• 
a vailable. 

Fine. 

Hello? 

Fine. 

Generel Brett on hie ovn aaye that the 10 
that they made available Friday are part ot 
the 120. 

That the vhat? 

You know they made 10 ••••• 

The 10 odd that you told ae about. 

Yeah, that vould be pert or the 120. 

That ' s all right. 

And or course they're ei~ply delighted over 
bomb-eight and they vented me to thank you 
very muoh end I think Mr. Purvh v111 wa.nt to 
call on you and thenk you himaelt. 

The Preeident? 

No , Arthur Punia. 
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S: 

H.M.Jr: 

S: 

H.K.Jr: 

s: 
H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

'. 

• 

- 2-

Ota, 711. 

81111 ant to oall on rou h1•••lf and thank 
JOU. 

All r1stat. 

'l'ht7 're 11llpl7 del1pte4. 

We'll .. oke the p1pe of peace. 

Well, we ..eke 1t cont1nuoullr don't wet 

llu.re. 

You can take ott the wer pa1nt now. 

I 0111o waah -r taoe. 

o. l. Go04-bJt. 

Good-bJe. 

• 
• 

• 

• 

• • 

• 

• 

• 

. .. 
. ' -. ' . 

. . . 
• 

• 

• 

• 

• 
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li.M.Jr: 

Operator: 

H.M.Jr: 

Opera tor: 

H.M.Jr: 

H.M.Jr: 

Opere tor: 

H.M.Jr: 

v.. s. 
l nudun: 

B.M.Jr: 

1: 

Jr: 

1: 

B.M.Jr: 

.i.46 

Bello. 

Oo\ober 1, 19110 
''5' p.a. 

I bacl. Ill". .ln114etn but be bq up 
~anp\be~. · 

I'll en 

Ob, be bunc upt 

r .. , be 414. 

1 1& 10rr7. 

Bello. 

Mr. lnudeen. • 
Bello. 

Ieth. 

Bill, B•Dr7 ~nc. 

Yu. 

):~ p.a. 

• 

• 
• 

Mr. lt1 .. 9D and Pattereon wert bert for 
11U1ob an4 'broupt onr a propolll.l. \IIU tilt 
ln&lllb clYt Up 120 Wr1cbt 0JOlont 1-200 
tnclqtl and 1D ISobanCI Cit I pr10r del1YIJ'7 
on 26 flf \baet B-24' •· 

Yeah. 

• 

• 

Pat\ereon ea14 lit eltartd 1\ all wl\b 7ou, 
"-' on a-unt of ., worlrJ.ftl eo olotllJ wUb 
ro• l ... ua to eo rou t11a oouneer or ..UlDI ,...,..u. 
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l: 

H.M.Jr: 

l : 

a. M. Jr: 

l: 

B.M.Jr: 

(: 

B.M.Jr: 

(: 

H.K.Jr: 

1: 

B.M.Jr: 

1: 

- 2-

Vell, tbat'e YerT f1ne. 

h tba t all r1cb tt 

Yea, 1t1 a •• •• • • 

Wall , the lngl1ah are delighted and th17 
naturallJ are go1ng to take the B-2 
and g1YI up the ••• • • 

It t he7 are happ7 about lt ao .. I. 

TheJ' re Yel'J happJ about 1 t. 

AJ.l r1ght, e1r. 

And 1t 1 e a deal. 

Thank JOU YerT auoh. 

But )'Ou1re aat1et1ed. 

Yee, a1r . 

Thank )'OU, 8111. 

All right. 

• • 

• 

• • 

• 

• 

J.4l 

-
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Frank 
Knox: 

K: 

H.M.Jr: 

I: 

S.M.Jr: 

I: 

H . ~ .Jr: 

x: 

H.M.Jr : 

I: 

H.I! .Jr: 

t: 

H. l!.Jr: 

H. M.Jr: 

I : 

!I.II.Jr: 

Henry. 

Y ee, Frank. 

October l, 194<> 
4: l} p ••• 

That's all fixed. I had a t alk wi th Ingersol 
and an order will go t o Waelche right ott 
giving him all the 1natructiona and everything. 

And it will be under ••••• 

Under the Navy, yeah. 

Well , wae I right that t here wae aome mia­
unders tanding. 

No , you and I underatood it exactl y right 
but evidently I didn't give my instructions 
correctly. 

Oh. 

Because whenever I find a man doesn't do 
what I told hlm to, I t hink it's my f aul t , 
aee? 

'llel l, I gu~se you • re generou1. 

( LaUghS). All rl&ht. 

rrank. 

Xee. 
Vall, I'll tdl "that to llaeache t hen. 

All right. 

Now while I've got you can I Jutt have a 
minute? 

You bet. 

.1.48 

Ve have Juat t1n1ahed, oont 1denti elly, 6e deal 
with the Ar8f whereb7 t heJ're giving 2 ot 
theee 4-engine Coneol1d8ted bomber• to the 
J:n&lhh between - that U, 26 that tha7 woul4n' t 
cet between no• and the let ot April - lat ot .. ,. 
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1: 

P. . Joi.Jr: 

l: 

H. ¥- .Jr: 

1 : 

R. K.Jr: 

I: 

H.K.Jr: 

1: 

!!. k.Jr: 

1: 

H.M.Jr: 

l: 

- 2 -

Yeah. 

••••• in exchange ~or which the lnglieh are 
giving up 120 enginee. The Englieh are vel'J 
happy and the Arm7 il very happy. 

Good. 

But thoae eriginea go into their Boeinga, 
t he ones that Stimson eald he had no eng1ne1 
t or. 

Yeah. 

But now this gives the Englleh a blg ellce 
ot Consolidated both thrOugh PDlC-5 1 e and 
t heee 4-engine bombera, and I'm veJ'7 anxioue 
to aee whether through the Navy and the 
English the7 couldn't etep up production there. 

Well, I was out there and talked to thie 
fellow, Fleet, and he 1 e a ballot tire. He 
could do it it an7bOdy could. 

'oell , here'a the thlng. Nov, the Engl1Sh 
have certain people here. Row can I get 70u 
and them together eo we can talk ever what 
the7 can do becauee Fleet haa been telling 
ue the things that he neede and I don't 
think he's gotten them. 

well, now, wait a minute, Renl'f. I'm going 
to meet 7ou at your ottioe at S:}O tomorrow 
morning. 

Are 'fOU? 

Vell, that's what I'm t old. I'm reminded I 
have an appointment at S:)O Vedneeday morning 
w1 th Secretary Morgenthau in hi I ottioe to 
d1eouee the queetion ot priority. 

Vell, the t' s neve to me. 

(J.aupa). lfell, I 111 have t o check on that. 
The aeaorandu- juet came to •• a tew alnutea 
8CO· I wae going to eugg81t that U that , waa 
~~. lt JOU t1n4 that I'• rlgbt, WbJ don t we 
ban a •••Uas ot thll blllloh at 9' 

J.49 

I 
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S.J!.Jr: 

1: 

H.M.Jr: 

1: 

B.H.Jr: 

1: 

S.H.Jr: 

1: 

S.M.Jr: 

1: 
~ 

B.!I.Jr: 

1: 

-)-

WtU, " lla'ft DO _,1Dc tor t-rrow. I 
lla"' no \Iliac oa IQ oaltn4ar. I 4oa • t &DOW 
WePt J'OIJ pt tlla t tli'OII. 

Well , r.rr .. \&1 sa•e it to ae. 

Wtll , that wat - we wire soins to - on. 
Well, ltt •• oheok a a1nute with Pettereon. 
I don't think he wanta a aeeti~~& to•orrow 
bllt 1t he dott - oan I oall 701.1 baolt7 

&llre. And liaten, JOil aake a dete tomorrow 
tor thil bllnob ot Brltilh and I'll adJuet 
IIJ'ttlt to it. 

Yell, would 9 o'olook be 0. '·' 

It'd be 0.1. Jeah. 

Irrtapeot1Ye ot the other aeetifli. 

Yeah. Ve'll get through with the other one 
bJ 9 lt we ba'fe it. 

Well, I'll have the Br1tieb here at 9, end 
w111 :rou come? 

I 111 be there. 

And V1 th the idea ot doifli •o•eWnc to 
expedite Coneolidated. 

All ript. Do JOil want •e to br1ng !owen 
with ••' 

B.II.Jl': Who' 

1: 

B.II.Jr: 

1: 

H.H.Jr: 

1: 

fonrt, .,. a•.1at1on aan. • 

I think 1t1d bt ewell. 

Al.l ript. I 111 set tower• end brins b.1a 
along. 

tbanlt J'CIIl. 

• • 

l&a 

• 
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H.K.Jr: 

Optrator: 

Y.M.Jr: 

Robert 
Patteraon: 

S.M.Jr: 

P: 

a:'!.Jr : 

P: 

H.M. Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M. Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

Hello. 

Patteraon. 

Hello. 

Hello. 

Henry Morgent bau. 

Xee , Henry. 

Oc t ober 1 , 194<> 
.: 18 D. a. 

.. 

i:nrybod7 1B c&ll1ng up about tb1e aeet1ng 
tor to•orrow at 8: JO. Do you want a aeetl ng 
at lilY ot t l ce toaorrov? 

No. 

No. All right. 

I'll r espond t o any that 's cel led, but or 
•Y own in1t 1at 1ve I have nothing t o bring up. 

Well, then why not let 's walt until we have 
somethi ng. • 

Right. 

0 . '· 

Yea, ai r. 

I told Barry Stlaeon that the Ensllah accept ed 
the pr opoa&l and were enthua1aat1o about it. 

Fine. 

Very auch obliged and t hey 're giving 120 
engl nea, 10 ot which they geve leet Fr i dey, 
vb1oh are goi ng to Bret t. 

Yeah. I think t hat'• vary conatruot lva. 

!bay're alaply 4aliehtl4 and now aAJ~DI 
elae Uka \bat wbara Ji au 'be belptul, lat ...... 

• 

J.51 
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P: 

a.M.Jr: 

P: 

s.M.Jr' 

P: 

But the ID&111h &1'1 4el.J.&bt14. 

Fine. 

'J'h&nlt JOU. 

Qoo4-b'Je. 

• 
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s.II.Jr: 

Operator: 

H.M.Jr: 

lim. 9. 
Xnudeen: 

I!.M.Jr: 

1: 

B. li.Jr: 

l: 

l!.li.Jr: 

l: 

H.M.Jr: 

(: 

H.K.Jr: 

1: 

B.li.Jr: 

1: 

I!.M.Jr: 

l: 

H.M.Jr: 

1: 

R.IC,Jr: 

.. 

Ootober 1, 19110 
,:19 P·•· 

Hello. 

Mr. lnudaen. 

Hello. 

!bit ia Bill again. 

Hello, Bill. 

We ere going ~o build aoae •ore enginea, 70U ... " 
You're going to do wbatt 

We're going to build ao•• •ore enginee. 

Good. 

We're going to build 10,000- 5 ot th .. will 
go to Studebaker and the other 5 will go to 
Buick. 

What make? 

What'• that? 

What kind or enginea. 

Oh, the Pratt-Whitn•1 engine•. 

!be 2,000 horae. 

Well, the Studebaker engine ia the 26oo, 
7ou know that. 

I aee. 

And the other one 1a the lSJO. Now that'• 
what we are ahort. !be Brit1ah will get 
about halt ot the•• eng1nee, eee. 

Ha.lt ot tbia deal' 

Yeah. 

tlale le all a ... ~ ... 
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1: 

K.K.Jr: 

1: 

H. M.Jr: 

1: 

H.!CJr: 

1: 

H.M.Jr: 

1: 

H. M.Jr: 

1: 

H.M.Jr: 

1 : 

li.M.Jr: 

X: 

R.H • .rr: 

- 2 -

Yeah, we're abort. !bey'•• been dickering 
beck and torth, the7 were going t o tell ue 
bow man, th17 wanted and we Juet got eick 
and tired ot waiting eo we're goins to etart 
two plante t or 5,000 engine• eaob. !ben 
theJ'll set halt or thea. 

You'll let them have halt ot thea. 

Yeah. Nov what are we golng to do about the 
plant? 

How do 70u mean? 

Are t he7 going to put out eoae dough tor the 
plant? 

I don't know. Tble ie all neve to me. 

Is thle going to be another Packard deal? 

(Laughe). I don't know, Bill, you are ao•lng 
so teat I can't keep up with you. 

.. 54 

Well, ot course, you know we have been fiddling. 
around with this engine thing and we get · 
deeper in a hole all the time - we begin to 
ewap 10 or 15 at a crack, eee , and now we are 
going to get enough, eee. We know we can 
take oare or t heee enginee. 

Can I do thie1 Pui'Yll ie in town, now what 
tlme could JOU eee h1a tomorrow and you can 
aek him di rect. 

Yeah. I can 1 t eee h1a t omorrow because I 'a 
going to lea•e at 7 o'clock. I ' c going up 
to Curtiea Vrigbt and to Pratt-Vhitney, eee. 

Do you want to aee him toniibtt 

Yee, I'll eee him tonight it I can. 

Vhat time? 

An7 time you 117. 

•' 

Wall, you. tiS tbl t1•• an4 I'll baYI b1• there. 

I 
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• 

1: 

B.M.Jr: 

(! 

B.M.Jr: 

1: 

R.II.Jr: 

1: 

B.IC.Jr: 

1: 

• 

• 

• 

- '-
WoU, RPI!Oelai 1M - OYel' bei'O ., 6 
o'oloot. 

At JOUI' ottloo. 

toeb. 

6 o'olook. 

I GaD baYe a talk with hla, •••· 

I 111 hen b1ll there. 

• 

All 1'11ht· 

Thank J OU. 

!hank J OU. 

. 
• 

• 

' . . . 

• 

• 

• 
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a.M.Jr: 

Operuor: 

H.M.Jr: 

Operator: 

H.M.Jr: 

Arthur 
Pu"1t: 

H.M.Jr: 

P: 

R.M.Jr! 

P: 

H.K.Jr: 

P: 

B.II.Jr: 

P: 

Bello. 

llr. Punle. 

Who? 

PuJ"'11. 

Oh, ¥ea. Bello. 

Hello. 

October 1, 194<> 
lh 5) p.a. 

.Vthur, lnudaen oalle4 •• up and tranltl:r 
I don't know what the hell he 1

1 talltlng about. 
Be told ae that he'• Juat plaotd an order 
tor 10,000 aort englnea - airplane eng1Dee -
that he's dolt and tired a1tt1ng around welt­
ing to hear troa 70u people and then he 
ea1d, 11 th1a going to be another Paoltard 
deal and how auoh aon17 are 70u so1ng to put 
up. So I ea1d, Bill, I don't know what :rou 
are talking about. 

Neither do I. I neYer heard ot 1t. And on 
the Paokard deal, atter all, evar7 b1t ot 
va1Ung that waa dona vaa what we did. 

Wall, he aean t on the plant - tbe aon17, :rou . .,. 
leah. 

So I ta1d, how about toaorrov, oan :rov aaa 
PuJ"'11. Be aa14 no, he na coins awl)'. I 
aa1d well how about toa1sht. Be 1114 vall 
I oad ••• h1ll u 6. .ot 
tea. 

Can :rou go ••••• 

I'd be •ar:r bappJ to aae h1a. I baYen't the 
-tan lila nat he 11 Ylkllll aho•.at but 
J ou 110 41D11bt tlll4 out. I bdDt t lleai'Cl - U 
lt a1rplaM UClHI, 4o JOY luiO'If 

• 

J.5S 

.. 
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H.li.Jr: 

p; 

B.ll. Jr: 

P: 

i!.II.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

P: 

!!.M.Jr: 

P: 

H.M.Jr: 

P: 

- 2 -

10,000 1110ra airplane anginea and ha wenta t o 
gi 'ft JOU balf , 

Well, I mean, I can- it'a a queer day vben 
I bear of a quantit7 of airplane enginta 
tha t ve're eo muob anxioua to get that I've 
never beard of before, but I mean vbenever 
tbere'a 5,000 enginea going, I aball be there. 
At 6? 

Well I don't knov. Betveen ua , I don' t knov 
vhatle happened but be aeema to be in a­
reoentl7 getting aore and mora in a bad humor . 
I don ' t knov vhat it' a all about. 

It'• ourioua, that, ian't itt 

And I made - I don't knov what it ie but 
enyvaf I think - I Juat aent f or Philip Young 
and I m going to alk hia t o arrange vitb you 
to go over with you. 

I viab he vould. I think I mi ght take Feire7 
over too becauee thie mua t be aometh1ng that 
baa been etarted aomavhere, but I don 't under­
etand not hearing about it. 

Well, I eald, Xnudeen, I Juat can 't keep up 
Vitb JOU, 

No. 

I can't keep up wlth you and I !on't ••••• 

It'a entirely nev to ae. (Laugba). Well, 
I' l l go and find out and I ' d be delighted 
i f Young could come. It'd a&ke it aucb 
eaeier. -
I think ao. Now, tbe other thing, I spoke 
to lnox. He'd like very auob t o aeat vith 
you and Fairey and aJielf tomorrow morning 
at my of floe at 9····· 
Y ... 

. . . . . and A4a1ral t'owara • 

• 
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R.M.Jr: 

P: 

H.M. Jr: 

P: 

I!.M.Jr: 

P: 

H.M.Jr: 

P: 

11.1\.Jr: 

P: 

B.M.Jr: 

P: 

H.M.Jr: • 

- ' -
And ~· talk will be what we oan do eo 
inoraaaa production of Conaoli4ate4. 

Xee. B{ ~~ wa7, wben we're doins that -
I haYtn t 71t been able Co find - and I don't 
tl11nlr. Young hal - what e:uot17 1e inYobad 
in the wa7 Jou 4raaged it out t1111 afternoon 
on Ooneoli4ated. I baYen't 71t been able eo 
learn what 11 exaotl7 1nYolYed in the PDY-5'e 
70u sot tbe other 4a7 b7 aontbe, and I'a 
terr1bl7 anxioue to eend tbat oYer to London. 
Whether toaorrow aorning ie a sood tiae to 
eettle that 1tea-bJ-1tea ae JOU 41d to4af I 
don't know, but Young ai&bt be able, it tbet're 
ooa1ns oYer, to deYelop the poeeibilitJ there. 

I'll tell Young to get in t ouch with Adairal 
towere •••.• 

Tbanlr. JOU eo auch. 

•• • •• and wben he ooaee oYer to let JOU baYe 
it on a piece of paper. 

That will be elaplJ eplendid. L~ndon 11 
terr1bl7 anxious about the fl7ing boate, ae 
:you know. 

Well, what 1t aeane on a aontbl:y baeie. 

x .. , that'• 1t1 be~u ..
 \lltJ reall7 went \be 

deta1le. !he7 re so1ng to la7 their wu 
etratap on that. !bat'• another Yei'J 
iaportant contribution. 

Mow, I don't - 7eab. What lr.1n4 or a boab­
eisht so•• with lt - well, tha t ien't a 

floabing plane. 

Jo, that'• a raoonnaieeanoe- ell oYer the 
watere, 70u lulow. 

1\isht. 

!hie otber tl11ns ie elapl:y excellent, of courae. 

Wall JOU and Pblllp Yoans SO an4 Ill lnudean 
at 6'toalpt u4 ~- if fOU don't alnd at 
=H·---~UfNJOllo 

/ 
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P: 

a.x.Jr: 

P: 

H.K.Jr : 

P: 

• 

- ~-

Ob, not a bU. 9 a. •· CO.oi'J'OW at JOW' off1oe. 

And at 9 o'olook aleo wUb raJ.re7 at.,. 
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P.&IW'EAS or m All WtD 

ftiOXI Aaol"1oaa LepUoa, hOOkhola, he4ft 
nt.!l: Ootobor 1, le40, I p.a. 

10.1 tal 

0110 bu«ro4 o1z17-o1pt aUUoa OI'IIWU of Che Eroapr 
loan to Clenaallf 111 tbo __ , of oao ha41'ocl twea~-t1n 

o1111oa 4o1lal'o 1a 1830 wao taltoa 'liP ,. .. ,02'<1q, aa1n17 
troa tho Bltaa4111&T1aka Buk 111 BtOOkhola, at tbo .... rate 
at wh1ob 11: wao (om.o•1oa) 111:53 - at to~. A 1uoco 
bloolt ,.. aho 41opooo4 of b:r tbo L. X. Kno .. oa !o1oplloM 
Ooopaa:r. A• a Nnl.t theN hao b- a ~ 1"100 1a tho 

looal •toolt D.&l1tot, p&l't1oal&l'17 8bai'O• of tho llltaDcU.DIIYloka 
Ba.olt, 1'h81'0 hao boon DO ottoot OD o1:UI' baalt 8bai'08. 

I ban 'booa 1DtoJ'IIOd tbat 4ota1h han boon tolOSJ'oPbo4 
b7 tho 8n41oh roN1p Otf1oo to 11:8 LogaUoD 1D Vaoll1q'toa 
tor tl'olloalooloa to tho UaUod Stat .. !roaov:r Dopartaoat, 
to Xr. OoobraD. 

noaoo 1uti'IIOt tbJ.o LepUOD U JOS ... 11'0 tufthor 

dotnlo tro. ••. 

I 
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~_!?V Mr. !umer_ 
llr. ltlrpbJ 112 
Mr • ..._ 

TREASURY ENT 

INTE~Il COMMUNICATION OOUI~ 

oAn October 1, 191!o 

TO =~r~e~tbau 

SUbJect: Den~tt1'1n \he H1gh-rra4e Seouri ty Marte to Dlll'inc 
Septeaber. 

(l ) Pr1o .. of all ol&aeea of !l'e&Rl')' aeourlu .. 1'0 .. on lla1uoe 
during the aon\11 of Sept•ber (Chart I) . !he •~•rea• Tiol.d 
ot long- tera TreaeU1'7 bon4e deorea .. a by 1 bade pointe net 
clui'1DC the aonth (Chart II). Veeltl.y roportlnc ••ber bonk 
I!Dl41nga of '!rea8U1'7 dlreot an4 cuarant .. 4 ob11gaUone 4e­
ol1ned by 1190 allllons in tba four etateaent Yeelta ended 
Septuber 25 (Chart III ) . 

(2) .t.t the ol oee on Wedneeday, Septaabor 25, the tirat da7 of 
tra41ng, t h e prea1ua on the new 2 percent Treaeury bonde of 
1953-~5 wee l-JO/ J2 . This waa 14/ 32 more than the 1 1'1ghta 
value of the Deoeaber notes at the end of AU!U•t , before 
1t vaa known into what tTPe of aeourity they would be re­
fUnded (Ohart IV) . The new bonde are aell ing at a pri ce 
to yield ooneiderably lees than might be expected fro. a 
cc:aparhon of o\her iuuee ln the sua uturity range 
(Chart V). 

(3) Both h1~grade corporate and llunioipal bonda roached new 
record h1ghe l n Septaaber (Charta II and VI). !he ~luae of 
new bond otforlnga ln \he Hew York iii'ket during 8ept•ber 
vaa &00.\ 1142 a1l.llou, an 1noroa .. of 150 .Ulione crnr 
the .lugult to\U. Hoot of tba aonth'• new iuu .. were well 
reoei~ed . 

(I;) f'llrther deo11n81 1n 41T1dand rate a on au\\Lal. e&Ylnga depoal tl 
occurred dul'iq \he year ended Jul.y 1 , 1911<> . Only 20 POl'OOD\ 

ot the 110.6 l1Ul1ona of au\\Lal. e&Yinge depoalh were brinclnc 
a re\Ul'n of aero \ball 2 poroen\ on Jul.y 1, 1911<>, ae OOIIP&J'Od 
vith nearly 4o peroent wo :rear• earlier. 

(5) Br1tilh Go~ernaent internal eecuri\iee declined in the eeoond 
veelt of Sept•ber but are now beck alaoe\ to tba lenl at 
Vhloh they etood at tba OD4 of Aucu•t (Char\ 'III). J~eea 
and Italian dollar llon4a 4eol.1nad a~Hlt. 

• 
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SecretarY l!orsenthau - 3 

II . AdJuetaent or the lCarket to the 
New 2 Peroent TrNaurz Bond 

Tbe •righte Y&lue• or the Deoeaber not~• roee 10/32 leet 
TUee~Y. Septeaber 24, after the preliainarr announceaent tbat 
~ retund1ng otter ot a lo~-tel'll bond wae about to be aac1e 
and gai ned an additional 5/32 on Wedneedar after the detalle 
of the ottering had been made known and the eubecript1on bocke 
opened. 

At the close on ltedneede:y, the premium on the new 2 per­
cent Treasury bonds or 1953-55 waa 1-30/32. This waa 14/ 32 
more than the • righte Yalue• or the Deceaber notes et the end 
ot Augua t before 1t vae known into vbat tJPe or uour1tr ther 
vould be retunded (Chart IV). 'l'hia 1e the h1gheet prea1u:a on 
INCh a retund1ng otter b the period oo•t~red bJ the ohart. !he 
exoees ot the pre2ium on the new iaaue O'rer the 1 righte Yalue• 
ot the maturing no tes at the end or tha preceding month baa not 
been equalled ainoe the financing or Deo•ber 1937. 

ChP~t V ehova, aa or :yeaterda:y'e cloae, the Jielde ot 
Treaeury bonda With 2-JNr, 3-:rear, and 5-Jear call perioda, 
vb1oh btar ooupon ratea ot less than 3 percent. It Will be 
seen that the new bonde are ae.ll1ng at a prioe to yield oon­
s1~erAb1y leas than might be expected from a ooapariaon or 
other 18suee in the same maturity range . 

III. Othor Domestic High-grade Beouritiea 

High-grade corporate bonde rose in prioe during September, 
reaching new record highs in the laet daya or the month. Our 
nerase yield or auoh bonda , mortng i n'rerael:y to prioee, de­
oreaud 12 baaia pointe troa the end of AUguat t o 2.6! peroent 
on S&turda:y. Septeaber 2!, but cloaed reeterdaJ at 2 .70 percent 
(Chart n>. 

MUnicipal bonda alao ha•e reached new h1gha during Bsptem­
ber. The Dov- .Jonea a•erage yield or twentr 20-yaar bondl 
decreased 10 bash pointe during the aonth (Chart VI ) . 

!lev bond otteringa to the public in the New York market 
during the aonth ot Sept•ber uounted to about $142 m1111ona. 
This r epreaents an increase or $50 millione o'rer tba amount 
reported tor .+.uguat and 1e onl:r alightly below the anrage tor 
the tirat nine months or 19110 {$153 aill1one). or th1a aum or 
$1~2 ail1icna about t9~ a1111ona cona1ate4 ot corporate aeou­
r1 t1u - inoiud1ng about $44 a1lliona or ra1lroa4 equipaent 
truet hauu. 
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!he pr111oipal. oorporate otfer1DI!:e 4ur1ac \he aoD\Il wen 
two ~up• of debelltllree of the Dow Oh..toal OoQea1 , tota1-
1ng •15 a1Uiolle1 a114 t30 a1Uiou of f1re' ao~e boa4e ot 
tbt Southern Oal:a.tol'll1a Cl&e ~. !be Dow oal hnee 
oonehted ot t7 • 5 .UlloDe ot teD-7111r debentllr e pr1oed to 
1uld 2,0!1 peroeDt ud t7.5 111111one o t one- 'o teD-71111' 
aerial debentlll'u, pr1oed to 7ield troa 0 . 35 peroent to 2.05 
peroent aooord1Dg 'o aaturi t7. na. llouthen Cal.1tol'll1a Cl&e 
coapan)' bonde were 30-7ear ~1/11-1 • priced at 103-l/2 to :r1eld 
3,07 percent to aatlli'U7. 'fh1e lahar iuue, offered on the 
,.., de)' •• the 11ev 2 peroent ~·•=r bonde, vent t o a pre­
aiwa ot about 2 poillte OYer the offer 11g pr1oe. 

lleYertJ. of 'he aonth 1e oorporet.• offeri.llga were relaeeed 
rroa SEC reg1etJ'7 111 leu than 20 dare IIDder t.be reoent aaen4-
aent to the law vh1oh pera1 ta the CoaaJ. .. i oD to ehorten the 
va1 t1Ai period. 

J ollJ' large aun1oipal offeringe aooounted t or about tvo­
tb1rdt of the a onth •e 1111n1o1pal to,al. Included iD thh 
group were t5.11 .Ul1o11a - the final bloolt ot aD author1ud 
$'10.8 a1111ou - - of Pennerlnn1a 'J.'urnpilte )-3/4 peroe.nt 
bonde aatllriDg in 196!1, Vbioh were priced to Jhld about 
3. 52 percent to aaturit~, and t5. 9 a1ll1one of Calitol'll1a 
Toll Bridge AuthoritJ peroe.n\ 1- to 1i-rear .. rial bonde 
prloed to Jield troa 6. percent t o 1,4 percent. !he CitJ 
ot Detroit eold t9•7 m1ll1one of 1- to 2 -rear Aerial bolide 
bearing Yarioue ooupone at pr1oee t o rield troa 0. 40 peroent 
to about 2,98 percent, at a net 1Jitereet ooet to the o1t7 of 
2.91 percent. '!he lev York C1tJ B.oue1Dg Author1tJ anN.ed ts.o aU11oDI of ~ to 20-rear .. r1a1 bond• beariDC •ari01la 
ooupoDI, vh1oh wen ottered ., pr1oea to Jhld troa 0 . 25 pel'­
cent to 2. 115 peroeDt. na. net illterut coat to the Author1t7 
ne 2, 71 peroe11t. 1. bid iiiYOlY1Dg aD 111ter .. t coat of 
}. 01 peroent bad b .. ll reJected earlier in the aoDth. 

u. De!l111• of Xlltllal Ba•'ns• •llllk DiY1dln4 Batea 

Further 4eollnee 1D 41rt4en4 ratee on ntllal aa•1ac& 
depoeitt wan reYee.led 111 the data on the 5110 ntual eartnc• 
bank• in the Un1te4 Btatea aa4e public reoenUJ. In the 
m reara ended Jll17 1 194o the yollllle ot dlpoe1ta reoe1Ying 
4h1denda ot 2-1/2 pereent o~ a ore hal been reduced b7 alaoat 
50 Percent, Onl7 20 percent ot the tlO. 6 blll10D1 of autual 
IIY1118t depoaitl on JulT 1 , 1940, were briJICS.Dg a retllrn of 
aore than 2 peroe11t. 'ftlia ie reYealed 111 the t ollovinc table: 

115 . , 
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s.ore~7 )!orgentbau - 5 

Percent or Total Xutual llartnge o.poa1te 
Drawing Var1oue DiY14tlnde 

I 
D1Y1den4 Ratee Jul7 l, 1938 1 Jul7 l, 1939 Jlll7 1, 1940 

3· 5~ 6:~ · 3 · 3 ).~ 3· 9 l,S 
2. 5~ ~· 2 27. 1 17.6 
2.~ . 8 67.4 69.7 
1.5~ . 9 l.l 1·7 1 .~ . l .2 2. 9 

, 

'!'bat thie trend 1e continuing i e eT1denoed b7 the preu 
r eport, todaT, that tour aore banlte 111 Mew York C1t7 w1 th ag­
sregate depoe1te or tJ33 aill1one on Janu~ l , 1940, baYe 
redue~d their ratee rrom 2 percent to l-l/2 percent, ettect-
1u tor third.-quarter d1 rtdende. 

Rate etatietioe do not reveal additional dividend reduo­
t1one made vi thout lowering rate e. .A.t lea at eleven llev York 
banks in the autual eavinge group are requiri ng aone7 to be 
on depoeit longer than prev1oual7 required betoro being 
el1g1ble tor dlvidende. Several or theee banlte haTe aleo 
eh1fte4 trott quarterl7 to •-iannual c011poi.ID41q. 

Slloh 41Tiden4 reduot1one ehould -.ke tbe 2.9 percent' 
return on United State a .. vinge 'bonde 1noraae1ngl7 attraouve 
to t hoee vho are nol'llall7 4epoe1 tore 1 n autual .. rtnge banlte 
- eepeo1all7 ainoe a ahitt troa eartnge dtlpoeUe to •v1qe 
bonde 1nvolvee no eaor1t1oe or liqu1d1t7 or convenience. 
Although the total nuaber or aoooWite and the voluae or 
autual eavinge depoaite inoreaeed eligbtl7 111 the paet 7e&r, 

• Th1e return ie or course aTallable onl7 on bon4e held 
tor the whole io-7ear period. Tbe return on bonde held 
2- l/2 yeare or OTer exoeede 2 peroent, however. 

166 

Regraded Uclassified



, 

seoret&l'T Xorgentbau - 6 

11 lllggii~10D Of the po .. 1ble etteo~ Of OOD\111\lecl 41rtde4 re­
duoti ODI .. , be foi&Dd 1n the eT,perhnoe of Bew Jeree1 • 8boe 
Jul:r 1, 19)9, wh en a legal aax1aaa rate or 1 peroent wa1 
81tab111bed 1n that State, depol1t1 1n the tweDtJ-two Bew 
Jersey banltl ban d1oreaaed bJ $14 1111.11oDt, or about 4 PeJ'o 
oent. Tb1a oo~re• with an 1DorNIIe of abOut 2 paroent 1D 
tbe depoa1 te of all lllltual .. .,.1ng• 'banlr:a during the ... e 
peri od, 

v. rore1ga GoTernaent 8eour1tiea 

Britieb GoTernaent 11lternal 1eouritie1 deolined during 
tbt eeoond week of Sept .. ber, but are now back ..UOet to the 
1enl at wbioh theJ 1tood at the end or AuP.n. Brit1eb 
2- 1/2 peroent ooneob olo1ed JUterda;f at 74, equ1nlent to a 
;rield of ) , )9 peroent, ae oo.pared with 74-1~ at the eD4 of 
Auguet (Chart VII). 

Japane .. and Italian dollar bonde broke abarpl:y upon the 
announoeaent of the new world-wide ana. Japan .. e 5-l/2'e of 
1965 tell froa their high for the aonth of 61-l/2 reached on 
September 19 to 51- 1/2 on Bept .. ber )0, Ybile Italian 7 1e of 
1951 deol1ned troa 49-1/2 to 45-1/4 during the eame period. 
Auetral1an bonda &110 part1oipated in the break, but han 
einoe recovered nearly half of their lou. 

At taobmenta 
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169, Octol>ar 1, ~ P·•· 

115 

'- na Jf. 11. 

Da\ed Octol>n" 1, 1911o 

Reo14 7115 p.a, 

Preo14eD\ Mmlllo .lriao \ ook ottlca thlo ~"C aya 1Jopooi"C 

cor•IIOIIJ ho14 111 \he p.__ S\a41a. 

ID hio ra\hor 1>r1af 1""-"CW"al .. o...,. he rafarraiL "" &114 raUeraW 

hia prnioao o\ata .. .,\ to \he • "oo\ \hat a \rae trioahhip wUil \he 

• UnHeiL Sta\ao, 1ee-o ot tho OIJ!Al lou, 1o ,..,, olll.7 a.e1ro1>1e l>a t 

nooa aoarr for Panaaa Jaot ao tba friendabip aDd ooope~ion ot P~ 

oro 4oo1rr l>lo and naooaoarr for \he 11a1W S\atao. 

In dioouooi"C \ho torai p cl.ol>t ho oa14 •p- hao aboora Uo 

C004 fal th aa4 ito cl.oalro of ..-p¥11C wUh lto obllpUoao l>:r po.\t11C 

forth p1au u4 WUaUIC ..acoUatioao tor \ho ooU-\ ot Ulo 

toraip 4o1>\ 'till\ owi"C to \he laok of ooopareUoa or \ho 1>o114!1ol.4o" 

lt hao aot 11p to \ !:8 preoaat at\alna4 ih ol>jooUft. 0a.r Goni-*' 

will opere ao artort to oaak a oolalioa tor thio 41f!ieall aaiL oort ... 

prol>lea pr ort4a4 \hot the oolaUoa 4ooa aot aa\all ol>liptiou whioll 

aa:r prO"fo pro,lu41oial to Ulo tatarooh aaiL uo4o ot tho o...,.v,.• 

Ia o4•-t111C a ..., oonot1l1l,1oa 1a harao&T wit.ll pr .. ont ooDiLUlou 

he oaU u.a• Ulo ooaotUaUoaal raforao t Oilth w01ll4 1>a iaopiHI 1a 

•ov lett, rapo.hUoaa u4 a.-uo prillOlplao'. 
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TREASURY DEPARTMENT 

11r, Mcieoa of \b.e 1'14..-.1 lee..-.. leak of • .., TOII'll: .... u \b.e followiac 

IW•,-'~loa recanlac tb.o \raaefOII'e Unit below tHe a. ...... u4 1\alloa _._ 

loaJ.ioWJ,.4 vl\h \ b.e (Jiaee .. Uoaal llull:. 

16,000 

• 

!!!!!!! 

J.oc-· De\1.\et 

leloa'-11:, Jn'lia 
("' 011'4011' 111 hal Co. 
IOII'lla) 

.l9111a\ P.lll\!& 

.... c etal• 
1'•,'-· 

• .., TOll'!<. 

..... 0 •'ai• 
u.u-. 

• .., TOll'!< • 

Pa!4 fo 

111, .... 1*1 •Jl lahb.e 
t.le\14, 

1.21) ··~· • .., Torte, • • T • 

l'.U fo 

l'M-.lle8011'ft ... et 
..., TOll'!< for --• et .... leak Ill ...... 

J 
I 
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TREASURY DEPARTMENT 

INTEIII OF'FlCE COMMUNICATION 

DATW Octoller l, l9IJO 

Stcrolal'T llorpD\hau 

Mr. CochraD 

lo. of Shareo $ hoc .. 4o of loai.ul Tal• $ Procee4o of 
Sold Sbarao Sold of loD4o Sold loD4o Sold 

StptealMr ~ 16,595 717 , 852 71,000 116, 385 
ll, 7!10 3611.331 65,000 38,767 

~ 
11, 1,0 203,787 50,000 }II,N 
1, 800 116,628 5,000 }, 1197 

27 20 2,}62 Ill 111 

28 po ]0,~~ Ill 111 

3~.025 1,365.955 197,000 123,297 

1 ,521,11711 52.510,6o5 11, 502,000 3,6211,1121 

'lOW. I'EBEU!RT 
22 '10 SXP'l'DCilD 28 1,556.503 53.1116.560 11,699,000 3,7117, 7111 

Mr, Pl.uoDI ~rta4 oal•• ot ..,_.-.. Hcurl.U .. for \he.....,. eada4 

SoptulMr 21 tolale4 50,000. . 
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No . 208 SITUATION R&PORT 

U..I.D., P .D. 
October 1, 1940. 
12:00 11. 

This military situation report ie iasued by the Military 
Intellipnce Division, General starr. In viow or the oecasional 
incluaion or political infonoation and or opinion it. is classified 
as Restricted. 

I. Western Theater o! War. 

1. No ground operationa. 

2 , Air Force OperatiOM • 

179 

There was relatively heavy sir !iibtiJ>g over southern 
EnsJ.and dlr1ng ~118ht, September ))th. The British described 
these operations as the repulse or five large romat.ions' and ad­
mitted d&rn&80 at Bexhill and Hastins•· 

German night operations focussed asain on London and 
Uverpool. 

The R. A. F. on tho night or the ))th-lst attacked the 
"Invasion Porta" and~ places in western Qe~. Berlin had a 
rive-hour alert. Five inland treisnt yarda were attacked. 

According to news reports dqllght reids are oontin..­
ins over England toda,y. 

n. lleclit.erranean and African Theaters ot 'llar. 

No ground operations reported. n.. air forces or both 
sides raided cOCID.Inications along the llediterranean littoral. 

RESTRICTED 
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TREASURY DEPARTMENT 

Kr, Oo<lhna CONFIDENTIAL 

!llo ropor Uac \allll:a1 ~naoaaUoae 1a r~a~aret ••atl1Jic wra .. foUono 

loU to -roial ooacaraa £90,000 
Pvollaae4 ,..., -ro1al oouaraa I. 5,000 

!!It 1t4tral ....... .lluk aol4 1.2,4)0 1a racia~aret ahrliac to two -
lropo1rt111C -.u, 

lroll u opeai"' of ll, oll-l/ 2, opea -., ••••Uac .... •o '4.0}-1/2 at $U 
!ruuoUoaa of \lla raport1Jic \allll:a ware u followao 

lol4 to o-roial oODOarae &JO,OOO 
Pvollaae4 fl'oll ooa.roial o-raa 1.19,000 

!!It llwiu fnao o01>Uau4 atrODCo u4 to4q1 a a4nua oarr1a4 \lla rate to 
aev h1&1> of , 2J01, lObare H olooa4o It wao rapona4 troa loarioll $Ut tho 

J&Uoaal JaDI< ..,.a ra11e4 ito oall111C rah for lwtoo friiiAio, f...,. o229}-l/2 

·229'9· 

AlthoiiP $U Oeu41u 4ollv 41_, aarrwe4 to l}-3/.,. \llio IIOnUc• U 
nllooq-.UJ NMteol 'o oloN a• lWf.,, I upt fl'oll 70•'v41or• 

!!Ia o\llor ....,..1" alHM u foU ... I 

lwU. tr.. 
~..a 
.._,._ }!41N 

ArpaUU peeo (tree) 
lna111aa Ulftla (tree) 
OUaa,... ..... 

' I 
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- z-cONFIDENTIAL 
!llo Jo4oral leoeJ"Oe lull: ot :rw Tol'lt reponet Ula\ \lle tollowiac p14 e1a1~ 

, .. u wore oooo1pe4 ~o HI 

$l6.50(),000 tr011 Arceouaa. repno&Uq t o'CIJ' oiUp.eate 1>7 t.he O•~ral Juk ot 
tho Artentae lepv.llllo tor 1\e oft eocou\, 41epoo1Uoa 1111lo&Oft, 

~ .325 .000 troa Cauda. oh1ppe4 1>7 the :a...k ot Oau4a tor eoooat ot \he 
---:-::~ O.uAiaa OoYeru..,\, tor Ale to ~he 17, I. 4toa.r Ottioe a\ :rw Tort<. 

$20 .825 ,000 total 

!llo roport ot lept•l>lr 25, rece1Te4 trooo tho Jo4oral leurn lleall: ot lw Tort 
p rlllc torolp oxcllaQce poo1Uo ... ot 'buka aa4 l>ul<ero 1Jl ito 41otriot , renalet 
u..t tho t otal poo1Uoa ot all co1111~ri•o .,.,. obon \he eqv.lft.l.oa\ ot $10,}86,000. 
a tocroooo of $1.802,000 1Jl the oborl poo1Uoa. !he ae~ ahaqeo a t.he poo1Uoao 
AM &I foll0¥11 

lbor~ Poe1Uoa lbor~ PoetUoa :Dooreue 1Jl 
!!!l!~eal>lr 11 !!!1!•-er ~ lborl PooiUoa 

$ lo275o000 • 5112. 000 • ~3~·000 
5 ·6117.000 ll, l71o000 l, 7 .ooo 

229·000 (Loq) 10.000 239 ,000 (Iu.-e) 
llaa,ooo llo3,000 :a·ooo 

}.958.000 ~.202.000 2 .000 (Iureue) 
1 o037 o000 1 ,1111.000 U .ooo u ........ > 

12.000 56 .ooo (Loac) ,000 (Iacroa" 1.a 
Loac Poai Uoa) 

fo\&1 $12,118 .000 $lo. ji6.ooo $1,802 ,000 

'C...biao4 po o1Uoa 1Jl rechtare4 aa4 opaa ....Ut otorliq, 

!ho loa'bq colt prioe teo11Jle4 t.he eq'lliftl•t or ~ ~o •33·97 • aat .UT&r 
'lliC!wlce4 at ~h• eqv.lft.l.•t of ~611. 

Lool4oa opo\ ae4 torwri .Unr prioeo .,. .. aca1A t1Jie4 at Z}-7/164-' 
rupeoU•~· !he 4ollU' eq'lli'lal•h were Ia;!,.~ -' Ia;!.~. 

ea4 a..-•e eeU1-\ prioe for foroip oil.,.r.,.,. --·P" at 
!llo tr......,.• 1 pu'CiiuLM prioo tor toroip a11.,.r we alM """""ce4 o\ 

• 

Regraded Uclassified



182 
TREASURY DEPARTMENT 

DAnt Oct ober 1, 19llo 

1, ~ro follon a _..,. of U.. col4 V&aoaoUou ottec\M 117 ,.. willa \be 

'*"" &l1d CO"'~"' 1 of foroi"' <>0U11\rh1 &114 w1 til U.. J , I. s. =111c u.. 
ot Septeab1r1 

M cb&"11t&l1 
Coloab1a 
hgl&nd 
Jan 
Ill xi eo 
Swe4n 
Sriturl&lld (:B, I , S.) 
llnl&'ol&7 

total 

• 2,313,000 
2118, 266,000 

5.350.000 
5.012,000 

5611.000 
2.015,000 

Sold to 

5. 000, 000 

In order to roplonlob 0111' oaob baluc11 witb tho hclnal, WI ool4 $217 , 519,000 
0111' COld bold1DCI \ 0 till tl, I, .!.1167 OffiCI =toe till IIOD\11 u4.or roYllw, 

a) Jr1Uob li1U•to a a of llal.7 1, 19lio - - - - - - - - -$1, 4114,0 aillloa 

lalla 
\o u. s. 

ao. un-a 
l'ro4ao>Uoa 

• 
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Jeue 
Jonee: 

H.I! .Jr: 

J: 

il .M.Jr: 

J: 

H. M.Jr: 

J: 

H.II.Jr: 

J: 

H. M.Jr : 

J: 

H.M. Jr: 

J: 

H.li .Jr: 

J: 

H.M.Jr: 

J: 

R.M.Jr: 

J: 

H. I!.Jr: 

• 
Hello. 

Hello. 

Hello , Henry. 

October 1 , 194o 
2:30 p ••• 

Hello. How ere you? 

All right. Bow are you? 

• 

Oh, I'm alive. Had a 9S~ oonvere1on on our 
no tee 

Yeah, which ie almoet •• good ae Ivory aoap. 

That'a pretty good, ien't 1t? 

I think eo. 

When was ¥Our cloe1ng time? 

Well, we cloeed Friday night. 

1 eee. 

And the tiguree are elow 1n co81ng in. 

98~. That' a reuruble. Vae there an7 new 
aone7 in it? 

No, no, but th1a leavea ua i n verr n1oa abapa 
and we can go now unt11 Noveabar or Dac .. ber 
vi tbout bavlnc to go to the u.rket unl.ea• we 
want to, which ie verr nloe. 

Well, nov anJ tlae JOU want ue to do a little 
tor ua wn, 7ou naae the t1ae. 

0. 11:., Jeue. 

low, I want to talk with 701.1 a little blt 
about Bra&11 and about Arcent1na. 

Go &bead • 

• 

• 
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J: 

!-! .:. .. Jr: 

J: 

iU:.Jr: 

J: 

H.H.Jr: 

J: 

- 2 -

Pi erson is down there and they sr~ wanting 
a subs t antial amount of credit and Y.r . Hull 
~aid you were - he thought - either '·'elles 
or Hull or somebody thought that you had been 
talking with them something about your 
Stablll~ation Fund - helpi ng them in some way. 

No . Let me tell you whnt hn ppened. I swear -
I mean , t his t hing with the State Depor tmen t -
I don't know. Along la st we~k ••enee ::>r BPrle -
I don't know who , I thlnlt it was ••elles - out 
the heat on me to i nvite the lUniater ot · 
Finance from the Argentine to come uo here 
or hie representative. 'Nell, I didn ' t pa:- ticu­
larly ..-ant 1 t but they ~<ere very, very in81stent 
eo we sen~ the:!l over a memorandum Saturday to 
Berle sayi ng t he t n!nge tha t they wanted -
11'hat we would talk to t hem - we sent it over . 
But I sal e two thing&. In t he first place it 
he ' s to be invited uo here he must be invited 
by Hr . Hull, not by me, and Uo . 2, that I 
t hough t it was a miet~k~ t o have him come up 
here before election because they wouldn 't 
t alk abou t t hings like Argentine beet snd 
the kind of t hings that they wanted to do 
buslnese on. 

Yeah. 

So I thought it was a waste or time, bu t 
whatever Mr. Hull deci ded was all right by ce 
but it wa s uo t o h i m to do the i nvl tlng. ·.;en, 
that was t hat . Now thi s mo rning Berle was 
over here and brought over a 4-page ~emo­
r andum that Pier son wanted O.K.'d on what 
Pierson was euoooeed to say to the Minister 
or Finance ot the Argentine, see? 

Yeah. 

So I sai d , well , I don ' t know anything about 
1t end if Mr. Hull and Mr. Jones can get 
together, and whatever they decide - ~hat 
they want to do with the Hln l ater or Flnan?e 
of the Argentine is o. K. by me. Now t hat s 
Just t he way 1t s t ands. 

Uh-hub. 
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H. >: . Jr: 

J: 

H.M.Jr: 

J: 

;; . ;. .. Jr: 

J: 

H.l!. J r: 

J: 

H.M.Jr: 

J: 

H. M.Jr: 

J: 

R. M. Jr: 

J: 

H.M.Jr : 

- } -

1 have no interest i n i t other than wha t the 
State Depart ment would like to do . 

I s ee. You don ' t contemplate using any ot 
your Stabilization Fund. 

Well, I've never talked with the tellows 
Welles - I beli eve it 1 B Welles, either W~lles 
or Berle - has been hell - ben t t or us t o make 
euch a loan. Bee? 

Un-buh. 

And we never have gotten down and talked to 
anybody about it and eo I Juet reel - I mean, 
I don't think it's me, Jeeae, but there are 
eo many people over in the State Department 
t hat are deali~g with the Argentine and ever y 
other country, I can't keep track or it. 

Yeah. 

I don 't know how it ie with you. 

Well , do you think it would be - well , I'm 
Just trying to get heads and toile out - in 
tact I haven ' t seen the memorandum that Berle 
t ook over to you. 

Well, it ' s - I don't know whether Berle - there 
were three people here. Berle, Aaai etant 
Secretary Grady and Harry Whi te, and . be tween 
them t h ey pr oduced a 4-oage ae110randwa trom 
Warren Pierson. Now Juat Who produced i t I 
don 't know. 

Well, I'm rather eurpr laed t ha t I hadn't 
s een a copy ot lt. 

Well , I'm not eurprlaed. 

You're not, huh. (Laugha) . 

No , I'm not - (Laughs) - t hey're no t treating 
you any better or worse than they treat me. 

That ' a r 1gb.t . 

But you'd ne•er aeen lt? 

185 
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J: 

H.IC . Jr: 

J: 

B.II.Jr: 

J: 

H. Y. .Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.II.Jr: 

J: 

H.M.Jr: 

J: 

- 4 -

•o, I'•e ne•er teen lt. No. 

Well, they wanted me to eay yee and I ea1d 
I wouldn't thlnk or eaylng re• untll Jeeee 
Jonee dlecueeed lt wlth me. 

o. l. Well, now I tell you what I'll do then 
Henry. I'd llke to ha•e - I want to eee what ' 
that 4-page thlng le end then maybe have a 
vlalt wlth you a llttle whlle. 

I'm at your eervlce. 

I '11 call Jou. 

But llaten, old man, let'• get Cordell l n 
on lt eo that he doeen't ear atterwarde be 
never heard or lt. 

o. l. Would you ae eoon have Wellee? 

No, I'd lllr.e 

You'~ rather have Cordell. 

I went Cordell because I don't want to hear 
atterwarde that he dldn 't know anything about 
1t. 

I eee. All right, we'll work that way then. 

Mow aa7 I aek JOU eomethlng? 

Iee, elr. 

An)'th1118 dolng with T. v. Soonc' 

Be b&en't gotten back troa lew York. Be wae 
1n lew York 8aturda7 and Monda)' and thef 1114 
he'd be back Konda7 and then the)' ea14 b~ 1 4 
be back Tueada)' and eo I'n leU word tor ba 
to oall ae. 

Well, 1f JOU happen to tb1nk of lt after 7ou '•e 
talked to b1m I would appreciate 1t 1t ••. ·• 

Well, 1 we 101111 to oall fOil. AI a aatter of 
faot J tb1Dk 1 .. , 101111 to oall 7011 before I 
talked to ba aa4 IH 11 fOil bla4 IA'I IUGIItlOJIIo 

186 
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H. I'.Jr: 

J : 

J: 

H. Y. Jr: 

J: 

!i . l!.Jr : 

J: 

H.H.Jr : 

J: 

H. lol .Jr: 

181 
- 5 -

Well, the only suggestion I hsv~ ie, it 
there ever was e time to make e little gestur~ 
towards Russia, now ie the time. 

Yeah. All right, I'll call you immediately 
I see him. 

Thank you. 

0 . K. Henry. 

Yeah. 

Ve could very well, it ve vented to do it, 
take over - give you 125 mi llion and take over 
t ha t stock. 

(Laughs) . What e man! And I'll lose the 
i nte r es t on it. 

You'd lose the 1ntereet. 

Yeah, you 'll have to buy me a lunch before 
I do that . 

0 . K. 

All right, good-bye. 

Regraded Uclassified
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a. ....... ,.._.. ...... _...._.,,..&$ 97 
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October l, l 9llo 
4:00 1) .11. 

RE SHIP liOVEHENTS CONTROL 

Preaent: 

H.li.Jr: 

Foley: 

Cairn a: 

H. H. Jr: 

Calrne: 

H.lC.Jr: 

Cairne: 

libite: 

Mr. f'ole)' 
Hr. Ca1rne 
Mr. White 

What I want to ••1 t o you gentlemen ia 
th1e: In connection w1 tb t b1e Panaaan1an 
thing, I aa countiJlg on you people to aae 
t bl<t I aa personally no t liable on th11 
thing. I want you to loolt after 11y 01011 
interests 1n this metter. I haYs Juat 
read t b.is thing here and thia l oolte all 
right. The Aes i s tant Collector at GalYeston 
ha•e you seen t his? Ha•e you got a copy of 
thia? 

I h&Ysn 1t. 

I haYen't either. 

I th ink 1f you boys Will read it, t het will 
ea•e t iae. That ia good neve. While you 
Are doing that , I Will put in " call t or 
lnOit. 

On that thing, we could etill atall anoth~r 
day, couldn't wet 

Oh yea. • counsel t or the line ie eitt1ng 
oute1de II)' office now. 

(Mr. White entered the oonteranoe. ) 

'Well now, do I haYe to do anything t oniglltf 

No. 

llot 111 eM l1pt of tb1e. • 
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H.J<.Jr: 

Yhlte: 

H. M.Jr: 

llhlte : 

H.M.Jr: 

~111 te: 

Ca1rne: 

'•'llHe: 

K.li.Jr: 

!'ole:y: 

K. M.Jr : 

Cairn a: 

'lihUe: 

- 2 -

That i e a good me~. 

or oouree, I doo ' t thin It that we oqht to 
atop tbcltin4 or gaaoline, beoftuee that 
ie the ltind or gaaoline thAt the State 
Department bee been letting b:y all the ti .. , 
and 1t tha7 are l ett1ng it go b:y, '11117 ehoul4 
:you etop t he ~h1pmente . 

I will tell :you vb:y. Becauee the Pree141nt 
or the United Stat es ordered me. 

Vell, eoae ie going and eome ien 1 t . 

.Ul right , find eou other place where e1a.Uar 
gu 1e going and I will get them t o atop it. 

Japan. Here tbie l&et weelt --

Thie 1a Japan. 

Thh Juet went laat weelt. 

Fi nd out other placee where it ie ea1ling. 

That ma:y haTe been the eame eh1peent , Harr:y, 
becauee t he:y have 1eeued a license on t b ie 
and WI baTe reTOited it, 

'rile wa:y to bring tbie thing to a bead and 
get 11: ott .. 1e to get out a eemorandua 
t or ebip ac:wementa, wbat 11ceneee baTe bee 
ieeued on gaeol1ne, 'llbloh ie eiellar t o thie 
t or Japan, and I will get bold or the Preeideat 
and ea:y, •Now loolt, I aa holcUng tbio ebip 8114 
here . ... ll()lM !lOri abipHnte. How IIIJ\1 or 
th111 tbinge do :you VUlt ee to bold'' Olta:r' 
'!'ha t 11 the wa:y to brlng 11: to a be&4. And 
1! we do enough or it, Cordell Bull will get 
exo1 ted about it and IIAite up hie mind one wa:y 
or the other in writing. 

'!'here wae an additional element in th1o Cftee, 
I think, tbftt perbape oeuaed JOU t o rooue on 
it, that the Taeeel waa to be eold t or eorap. 

!bat •• the oa.plaillt the Englieh u4e to ue, 
JOII IIDCIW. 
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li . M.Jr: 

l>bt te: 

H. ll . Jr: 

Foley : 

H. ~ . J r: 

Foley: 

K. I!.Jr: 

- 3 -

Tbia aa.e Yeaaelt 

No. 

The vay to br1 ng th1e to a head and get 1t 
ott me , tl.nd out what other ehl.paente are 
in prooeaa tor gaaol1ne tor Japan. I vill 
send the 11at over to the Pree1dant and eay, 
•Look here, Bose, here ie one out or ten. 
WhAt the bell do you want 11e to do vith the 
other nine'' 

Ir be vante them held inder1n1taly, be baa 
got t o obsnge tbst order to g1Ye you s legal 
baaia. You can stall ror a little wht le. 

But 1r inateftd or one I e&n b&Ye ten ca eee, 
it vtll get eo hot tbst the State DepartMnt 
vill eay to the President to let t hell go or 
t hey vill change thei r order. 

Nov, I think that ie the way to put the heat 
on the State Deoart11ent to mftke the11 tieh or 
out bait. As t ' right or am I vrong' 

That is right. 

I u right . 
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M!!?R•mw 

'fo : S.4N1U'7 llor-tua 
rrca: L1out....,t o-dor R10.0004 

Suppl••tla& tho ._nadia of llr. Oo.atoa of S.pt.Uor 
'r/ , 1940, ro p..,...,1.., Stoaallip PAIIAM••u•, tho .Uo1atoat 
Collootor ot Oo.l'OOOtoD roporto the\ ftilo tho ott1o1al report 
of the teat of tbo p.ooU.o our1o4 'b7 \ho PAII.IIWII.UI 1o ""' 

1n aftilobl o , ho 1a ...r. tut tbo ootoao ooatct or tbo ocr., 
will ... ,.,_ about 86.4. fto ...U,o1o 10 boillc ll&do b7 
So7bolt Ccoop~, 11l4opG4..,t :potrol 01a ob.toto &~~4 ,...,l ero 
at Ge.lnatoA. Tbo1r report will bo forwarded -1otol;f 
upon rooo1pt. llr. Zi.u, t bo Alaietut Collector, 11 tol<la& 
a441t1oAal ... plea of tbo oarso , wl>1oh bo 11 forwardiDI to 
10~011. l'llrtber ill'OOatipt101l ia ·- York u4 1D 
Co.l ... atOD illdioatoo tut tho last paraaropb ot \he proTiou 
-r&Dd\a 10 ill orror ill the\ t ho Ccoopaaie TrauatlaiOUquo 
Caatro Aaorioaao , B.A. , 1a rtUl tbo oaer of "'' 'Oaaaol u4 
tbo O...eral AUoaUo St-ulp Corporau .. oro \ho aa-ato 
tharofor. Llo)"d' o ropotor Uno tbo Ccoopwo Tr<u>eotlu\iqu 
Cutro Aaeriouo, S • .L, aa u Anold BeriOotoill Sh1pp1A& 

0011~ illtoroot . ·• 

'l'ho Aooiot&~~t Collector at Oo.l ... noa roporto that t ho 

PAMAMOHUM baa ud trouble with the looal - · · UlliOD 
'IIIIich p1olto\o4 the .. ooaal. Ia t ho rooultilll ......, trouble 
it ie tunher reported tut fourt.., a.Uere ot tho ......, qaU. 
!bo neaol 1a DOW uchoro4 ill \ho 8\~ but tho Aeel a\ut 
Collootor 414 aot bolino tut U wollld bo .-d)" to depart tor 

~-ea• u .... 
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'l'R£ASURY DEPARTMENT 9 8 
Otrice or ~ho So ere tary l 

Technical Asois~aM _~o ~7Secr tary 

""" Date P ./ . -' ! 
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_ _...,_;:_::::-_~ :::' / . 7' 
Room 
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( 

October l, l9l!o 

!be Secreta17 of State preouto hio oocpll.& ... to t o the 

Bollor&ble the S.oret&!T of the !raa1U1'7 &114 eacloa .. a eop7 

&114 truolaUOII of a J>ote of Sept .. ber 25, 19l!o froa the 

Alobaue4or of the 7reneh kpllbUc repr41:11 a proJoet 'llhich 

the J'ronch Oonrnae11t 1o M Y otu4)"1nc , ill acoor4 vUh tho 

Illtor~~atio•l Co•ittoo of the Re4 Crooo , vith the pou1bU1t7 

of obta111111C f oo4 oUVPli•• fro!ll South Aon .. 1oe for fo ... r 7.-Mh 

pl'hOII&ro Of •r, IUI4 ill CO.JID8Ct10ll vith WiCh the .l.abaooa4cr 

roquoto a releaoe of a cre41t of oJ>e aill1o11, fin buodre4 

thouad 4ollaro . 

lllcloov.o t 

r ·roa the labaoq of the 
J're11oh kpll'blic, Septe11ber 25, 
19l!o, with 1h treno1at1oll. 

P.t.C. . 
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C 0 P T 

(S'.UDJ.A!IQI) £00 

Kr, Secrotar,r of State: 

'l.'he J roncb Oo ... .,..at 11 DOW 0 tli4J1q, 1JI accord with tho lahruUoaal 

coaittoo ot lito liK Crooo od wlth V.. liled Crooo co-.!Uo01 of tho prl.JioJ.»al 
oo•.utrloo r>f S..uth ~rioa. a 'prr>Joct t.he urcnt cl>.aractor of wh1ch c-t 

ucopo Your ~U.AC7 ohco U 11 l.Jiteaut to 'Prr>rtdo t-diato rollot to 
J'rnch prioouro ot war. 

h dood, 1t 11 a •Uer of buT1liC 1JI S..uth .I.Mzi ca o ....... d food, tho tra .... 
portaUon of vhloh, as well .. that ot tbo pfh ado 'b7 V.. South .&Mricaa 

B.4 Crooo S..chUoo, wUl 'be offoct•d. ohould the occa11oa ar11o, oa bout a 
Preach oto .. er aow at I.a Plata. 

It would 'be MCOO&ar,ro 1J1 Ordor to cet thio proJect uo4er Wap0 for tho 

J.aor1can Oo• oruoat to athorho tho troobc ot tho - of ou a1U1oa t ho 
hw>drod thouoaa4 4ollore tall:ea fro• Jnaall fa4o DOW 'bloon4 1JI tho 'O'aito4 

Statu, 'l.'ho oua 1JI q,..ouoa wlU 'bo u oluobolp otfocto4 to tho pV.U.oo 1JI 

South .&.rica of tho coo41 oont t o tho Jroaall prloouro of war aa4 uoo4 oololp 

for tho l>oMfU of tho latter, '!!:lo orlra food OIIJ'Pl7 thuo e'btalM4 for th• 

wlU, 1JI taot, 'be tonardod to tho -· '1>7 tho rr..cb lile4 Crooo wlth tho holp 
of V.. btoruUoaal Coal.Uoo of tho lile4 Crooo . 

I han tho hoaor to oall Tour lbcollo""''''• apoolal attoaUoa t o Ulio 

IAltlatho, whllo ~rooo111C0 Oil 'bohalf of llf Oo .. ~t, tho TOl'J' oillCoro hope 

of •••!.a& tho ao ......... , of tho 1JA1to4 ataho 101l4 lh uohtMOO to ... 1111401'­

toltl.Jic of h-Uan..a rollof, tho,..,.., uooooU7 of *lall 1o uoto r tunatolp 

owldont, 1>7 athor1&111C tho u'blocll:lac of a oro4U of oJIO a11Uoa fln h'lll4ro4 

lhouoaa4 4ollaro. 

Plo&Oo &ecopt (etc,) 

i h lbcollOIIIIJ 
!II& ioaora'blo Cordell bll, 

lloorot...,- of ltato of tho Ullito4 Statoo, 
raat.cto•. D. o, 

fr:Ca:KSJ 
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c 0 p t 

-· I I fiii!AD ... ~ 

!be leore\OZT of ••-'e pre-h llil oo!Wli.Msh ~ \U lloMI'• 

o.\le \be leon'OZT ot tile '"--7 aa4 ea.ol.e•• a -n .U •~ 

la\loa of • Mh of &ep\.U.r 25, 1gllo ,,... tile .Aalleaoe4or ot tile 

J'nacll ..,..U1o retU•Uac \lla nl- ot t'la4a tor \llo J'nula 

• 

.laolOIIIU'OI .. 

hoa \lla ...... .,. ot W. ,..... ..,.._u ....... -. .. 1!5. 
1gllo, w1\ll Uo 'nul&Uoa. 

c 0 • t .. 
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0 o P T 202 
(nt§LA!JOI) 

Kr. Socretarr ot Statal 

I a t.ho oovoo ot t.ho ooanraaUoa wlllalo I ba4 t.ho lloaor "' "" >4 t.h rov 

llo:olltae>r oa hpt-r 11 laot. I - 70V aU•Uoa \o a tvoUoa •t• to. at 

IIllo u ... a oo111'oe ot worrr tor •· Ot l'nacll uooh •w 1114ote4 1.a t.ho llal'" 
Scaloo. lo \bo .AIIOrlcaa ao ... .._t 411!,po- to reloaao t.ho -'- •oeooarr "' 
lilt Jrench ao ... ,.... .. , "' prorl4o tor; 

1. 'l!bt opuaUoa ot t.ho •bu.,- aa4 ot Coulllatoo or Jraaoo 1.a t.ho llaUof. 

Stat••: 

2. !ho oporaUoa of 0111' Up1-Uc aa4 ooalllllar oomcot 1.a Ceatral .AIIOrlca 
Soulll .AIIOrica aa4 corlal.A laropoaa co11&trloo1 • 

} . 'l!bt oernoo oa tll.a 19}9-4 por coat &4 tll.a 1937-4 1/2 por ooAt loaatl 

4. !l'bt ooUl oMat ot purchaooo aa4o 4urlac t.ho war la PortQC&l • .Ar,aatl.aa. 
ObUt md 111'Q&'Oa1f 

I l.a41ca\o4. a\ \be UM of ~ !.atom ow rl t.h tov .h.colltaq • \bat ~ Go"ra­

.... , wao atra1cl. \bat t.hllt'o wovl4 be ootabllobo4 1.& t.ho llaltd 1\atoo. 11&4or " "r 
of & coneral IIOaftro tor fhaaclal pro\ocUoa, a control pro-....o llblcb wovl4 ao\ 

tall. 1.& t.ho loac rua, to lllpalr t.ho "1'7 prorop u .... of Uo naUoul ..... rolp.tr. 

You wore po4 one""' to .. ...,.. .. \bat rou wovl4 placo bet oro \bo Socrotarr 
of \bo !roaRJ'7 t.ho r-•• •ta I ll.a4 ,juo\ qplalM4 to rou wlt.h a now to roeob-

1.-c a Jv,o\ aa4 luUac ool11Uoa ot t.ho probl- ,juot ota\o4. 

Slllco t.hoa I haft - Wonoo4 b7 t.ho J'l.aaaolal J.Uacbo ot tll.a acr-•• ooa.­

olu4t4 '14\11 \bo 'h'oU111'7 wlt.h ro11po0t to tbo 4hpotol ot: tbo 1lul4o l.atoA4o4, oa 
lilt oat 11&&4, tor t.ho oporoUoa of tlllo .._.._, aa4 of t.ho Coaoulatoo 1.& t.ho llaUof. 

SCatn aa4, oa t.ho ot.hor baad, tor u.o ool'Tioe ot t.ho 1939-4 por cut a4 t.ho 19}7-

~ 1/2 por .... , loua. 

!blo ool11Uu lo, ..atorl'uatoq, oalT toalodcal oa4 ,...,.1'01'7 1.a dt-lor. 

I GOftr\bolooo qprooo .. ,.. ~ olaaoro craUh4o tor 70111' l.atol'ft&Uoa. 

I boc to polat nt to tnr :lzcoll- t.ho vcut dtaraotor, lloWOftr, of a 

otarcb for a oo\U-t wlllllla wo1ll4 porsU t.ho ublooldA& of r..Ao 1atoa4o4 tor 

lilt aporaUo• of nr 41pl-Uo a4 coUlllar oomooo 1a ....,t.h .AIIOr1oa oa4 1a 

1'V1ou kropou -•rta•. ll.aao t.ho -\11 of -......•. 1.a foat , t.ho !roaRI'7 ll&o 

ao\ a\borl ... tM ~ ot .., onUt tor '"" JU7000 .... for •arlT M 

aoat.ho, t.ho n-f.al .&.t\aaM w •• '- 1a a poaU1• • o ~ t'aaU \o U.. 

ObaMoriao of - Ma.aaloo, J.opUou aliA Ooaoala\oo, 

• 
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-2-

hch a •U-\1oa, *loll la "•"'• af Mri.W, 1.aJviac oar -ioul tu.­
pao~nco aa4 ~t7, baa 'N- or1Uoal for ••• If- paoto &111'0&4 Mil u 1o 
to bo roan4 tba\, at tiLe aa4 ot t!Lh •atiL, oar Npli'I-\&Ufto 11q - w 
t ia4 tho aroUt faoUUho *lab t!Lq ban M far 'N• able h aaJo7 wltiL tile 
l ocal boalr:o, 

I oboul4 \e cr&tilful \0 Tov laoelleaq 11 7ft Wnl4 N po4 _...., W 
ci" ou1ouo oou1uraUoa to \lie taoh aet fort.h aliGn u4 h ,...., tiLe aU•Uoa 
of tho S.crttlll'7 of \ be freUV7 \o tiLe 18per1ou •oeeoi\7 for \be .......,tat1oa 
ct haAce a'broa4 of aa ublockillc of t!Lo 1'11D4a -••lll'7 for \be oparaUoa of 
UploaaU c aa4 coanlar 11rrlceo, 

Plaao• .ea.pt , Xr. S.cre\U7 of l'at e, (eto.) 

f ro.lU:I!SI' 

Bil lxcollll>C7 

.. 

fho lloDorallla CoruU B'ull, 
Soora\U7 of State ot the Ua1 ta4 Sta t••. 

llaallia,;\oa, )), C, 

I 
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October 1, lMO 

If we oan get these long dhtanoe bo•bere now 
to the En~l1ah to knock hell out ot IW7, I tb111k Ita17 
would qu1 t w1 thin three 110nthe • 

• • 
• 

• • •• • • 

• • 
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I o - J....l. -4-o 

..,_..,. ot Jrl\l* lotww\ o.t.o, Dollnrl .. , u4 .IUl\loMl 
.......,.,_ .. , ao ot Oo\ollel' 1, 19110 

!be •'\aello4 '"" \Uleo _.,. .. lrl\loll loftnMJI\ 01'4ero 
placM la \M U.1\e4 ha\u, clallnrloo U..reoo, u4 -"1\loul 
roquir-h, ao ot Oo\o'llel' 1, 191!0. !a\le 1 preooa\o 4&\o la 
'""'" ot pllrolul \Ull\o, all4 conro M1ec\e4 lllpor\aa\ prodl>c\o. 
!o\lo 11 pre-h 4&\o la - ot Mll.R ftluo u4 conro all 
pro4D.ch, olaooltle4 1>7 ...-41\7 p-oupo. 

!lwo \a\loo conr lrUlob Go...--\ or4aro place4 t.llro...,. 
U.. Jl'lUolllvabaola& Oa..tooloa u4 oer\ala -"1\loaal orclaro 
tor vldob U.. Oa-'uloll b..,., .. ~h. !be \ollleo M ..,, 
oonr or4are ot \M Dolllaioao. 

Oaavaoh u.-4 hooa - hoaall lonrw\ •• uclllcla4 
troa \bo Mll.U" tlCI'I'•• (!al>lo 11) ......... oo~~p1oh cla\allo ere 
oo\ o'fa1lable . .U ot Oo\ol>or 12, OIICb he"oll oo"\raoh W llo"'! 
roporwt \o \ba _, ot $)19 allllollo u4 u e44Hlolla1 _, 
ot roiiCialT t200 allllollo vao oUll \o llo ropor\e4. 

!bo tlCI'I'•• obowliiC a441\lolla1 roquir-h, vldch wro 
"""• t roa \M \o\loo nbaUW 1>7 .... hnlo oa Oo\ollor 17, 
o.rl'7 _...,. \o .tprU 1SII2 tor a1~• -' a1rplaM oaclM• 
(u4 lacla4a - .,..,...- 1,51)0 per ao"\b od.rplODO pi'OP'•) oM • 
\o la\o 19111 or -17 19112 t or oU..r ,...-... !llo quaUUeo 
abowa tor --s,\toa aa4 eecb'" pu -.r be t.ac:r....-4. Upnf'-. 

1lpOD aUl'-7 ~-· 
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.....,. ot lrl u• o...,....., ~rt, DeUn .n u . 
IrK .... 1Uoul le~r--\t , l!r' a.l"W ITM'laet t 

.&a ot OoM\er 1 , 19'10 

(Ia .-,ol oal .a1U ) 

h\ol to\al a.I'UlM 
eo-o-41\J ,,._., ut prod.uot Vlllt ot .... v ... a t •"'-r• ... u .. oN.41r• 

plaoo4 t r l oo 

.U!:J1 ..... 
Jo41u ut bea"7 \oa._,.._ .......• uau o ( laelU!A& oporoo) 2.166 197 1,969 
&Ko.u&ha.t.K• .. , .S•• \~.ro. • 0 2,6oll loO) 2:,201 
rl&bm •· · . ...................... 0 ,,1162 loO) -.~ 
rttlac )Oelo • •• • • • • • • • • •• •• • • • • • • 

0 

2,:Z 
- I~ 

frai&t.tt •• • •••••• 0 • ••••••• 0 ••• 0 0. 
0 n6 1,22S 

!tt-.1 a.lrplu• • · ••••• o o ••••••• • , . 
0 11, )&j 1,7, 9.566 

,Urplu.e e.y!Du (loU!. l a.Wlt4 
.,.., upon•iJ fo•.tt• ( i.oel..U.C . ,..,. .. , r.41al ... w, •. ... .... 0 ••••••• 0 •• 1-.~14 2,P6 11,572 

Wlal - .-11 •••• . •••••••. . ••••• 0 2,9fl l,'l' 1,~ 
All l.oo •. .••• • 0 0 •• •••• • • •• ••••••• 

0 l·51 1 I ,, 
a.llt loJCO (r.ctar.),,,,,,, •• ,,, 0 ,000 - 6,000 

total a1rpl.aao eacl•••··,.,,,., .. 0 26,971 ~."69 22,502 

... 
·-~~:~ ................... ~......U ot pouU ~,000 10,000 

!'000 c ... o. powd.ar •• •• ••• •• •••••• . •••• 0 ,)00 2,000 ,)00 

fl'f • . ••... .. •• • • •••• ••••••••••••• 0 72,000 22,100 ,200 

,,,,.,11 ......... 0 • •••••••••••• • •• 
0 200 - 200 

lUoa 
lhtlle a.D4 eoll4 obo\ •••• • • • ••• • , lbouaab 5.5)0 " 5.~1 

Atr·ltl boa~t • •• ,,., ••• , • • • , , • , • •• 0 )SO ) m 

20 •· .-m.l\loa •••••••••••••••• NllUou ot route 20 - 20 

·50 .-nal \loa,. , ,, , , ... , .. ,,.,,, 0 21 2 25 
.)0} _,._,,, ............... . .... 0 ,,~ 19 ~ 

. )0 _. .... !} ................ 0 ~ 1~ )00 

PSt tol call~ro .-.ttl• ..... . .. 0 m 219 

rtAa.A.ea •!fW.e•• 
fltld. IUA' • .• ,.,., .••••••••••••• , ~\tr ( axclo41QC •Ptr••) 195 195 -
Kt41u IVA•· ···· ··············••• 0 - - -

0 

A.At.l .. aircratt ~·· •••••••••••••• 
0 - - -

tut foA4 utl•..,.. CUA•· ••••••••• • )00 - )00 

MU-.ai.rcralt wp&rt krnb. , ., .. -· ),620 20 ),600 

Alrontt ........................ ._.,.,. (u.clu.iac .,.., • • ) - - -
lile.chh.a cu• -~········· ....... 0 )1,200 ~ )0,100 

lachba cu.• .,)0 •••••••• • ••••••• 0 96,000 .,,goo 10,100 

'"'-..._.lot pat •••••••••••••••••• tbouaa4a ( Q cla4.lAC apart• 61 12 1~ 
laftl,..·r o ••••••••••••••••••• , •••• 0 11) ~ 

un ••....... . ··· ···· ............ 0 
.,., f90 -

... ........ !1!!1!!• ' , ............................... ~ ( uc!UJ. .. .,.,.,, ) )00 - )00 

a.cl.... t 01' \.-kt • ••••• • ••••••••• ),)00 - ),)00 
t 

na ...., a \Ml 
0-.rcial oe.J'Ma . ... 1 ........ . . a o.as·h ot aro•• .... ),7~) 2,2") 1,)00 

m.,. ... .,..,u ,..,.... .... 1 • • 0 201 51 150 

P1c 1 .......................... ..... 0 670 lo20 250 

. ... 1 ... lroa .. ~ ••••••••••• • • 0 1,1jt .... )50 

~· ~ ............ . .... - (.-1- -"") - - -
Alal.l ...... ................. . .... 0 61 11 51 

lle.rlae ... l ... .... 0 • ••• •• • • •••••• 
0 570 

,. ,., 
' 

Oftl• of U.. ... .,..Mq of U1oe ~. Dblo:t.• of ......... -' Ma, h,he • 

........ lrl\lM ....... lite c.c.-te•l• . 
11 lb&l- 50,000 ,..... tne llol- l oa&M ,naous ... 

_._ fo \61 ., 
\le.l utUlM trUh 
•run .... .Wi\1-..l ... ,., .......... , 
pi- J t\ plaeH 

2,950 '·'~ ),)00 5.501 
),ICO 1,1, 

250 
2.m l,looo 

11,000 20,566 

11,)00 Z,,OI2 
2,000 ),501 
1.)00 10,~ 

- 6,000 

27,000 ~.502 

- !'000 - ,)00 
- ,200 

1,200 l,looo 

20,000 25.~1 - m 
25 ~ 

~ 155 
1,)15 

l6o 
)00 

"' 
1,100 1,100 

)00 )00 
10,)00 10,)00 
12,000 12,)00 

6,700 10,)00 

5.000 5.000 
12,000 't,IOO 
)6,000 116,ICO 

50 1~ 25 
1,200 1 ,200 

2,)00 ),000 
- },)00 

6,000 T,,_ 
T,o ,. ,., l , lJI 
100 1 ,1"' 

6o 6o 
6o w 

1,CIIO 1 ,.,. 

-· 
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~u 

~ el llnUoa ---· loU-, ... -·'-l....--.... -. • .._ 
... ., - 1, 1,-o 

( l.o ""'"- ., Mllan) 

hW -· hW lWt~ 
~.,- ,_ ... u ........ -

1. i.lrpl .... .. ...... ... . .•••.••...•.•....... .. ""·' 1 •• , 5)1, 1 

2. i.l.rplalit •ICl-M•· .. 0 •• • •••••••• •• • 0. 0 •• 0 •• 0 ""' 1·1 lfO,) 

).AI.~ .... . .. n"······· ..... ........... .,,, 1., lf,l 

~. h>al .S.Hrall p,.....,,, . .................. .,-.1 IM 1)0.2 

,. lo<&l .. \ Mll oo o oo o o o o oo o o ooo oooo o oooo 000 0 0 ,-.. 10.t .-., 
6. CMiai.Ml ....,.,.,. •Hr1&1t ••• ............... - - -
1· l:l:pl t • l ...... ,,..,.1-l.aa\1 .. . • . 0 0 0. 0 •• 0. 0 •• 20.1 ).0 17.1 

•• "-!\1M ... • ,,,, •• • ••• • • •• • • • •• •• ••• .. ,, ,, .,., t.l 11·3 ,. ~ •.-t .... ' ·· ················ · ·· ··· · "·0 5o6 60 •• 
10. -- , .. •tJIILI,..••· .................. 

"0' ·' 57·3 

u. .. \lr ftiLI.Obl o o o o o o o o, o, o,,,,,,,,, ,,,, ,,, • u.1 1.6 10.5 

12. Jroa ..... 1\Nlo , , •• • ,, •• ••. •• ,, , , ••, ,, • , • •• "'·0 150o0 115.0 

l)· lo .... t.I'I"'tlt M\&11 •••• ,, , , , ,, •••• ,,, ••••••• 116.- 1, •• 26.6 

14. !uUle1 ...., olot~llf ... .......•..•..... ,,o 1.5 ., .6 
15. '"'''-.ttl ... ............ . . ... 0000000000000 ,,t ~.o .I 

16. h\nl ... ,.......,, , ... . .. 0 • •••••••••••••••• • • -
17. Aaiall o • • o o oo o o oo oo, o o o , o o , o • •, o,,, o oo o o o• - - -
11. W po • •.• • oo oo 000000 0 • •• oo • •oo oo ooooooo . : l!f• u.• '·7 1·1 
1,. c .... u ... ~····• o ••••··•-o······ ~.o •• 3·6 

20. ti.lltiiJtr •• •• o o o o •• o o • • o. o • • 0, •••• o . o. o o . o • • o. - - -
21. All . ........ . 0 •••••••• • • • •• • 0 0. 0. 0 ••• 0 0 •••••• u.a 1.7 10.1 

22. 10\al -.uoerot• ........ 00 00 00 00 00 0 00 00 0 "'·5 105·5 loal.o 

~. ht&l ..-.6.1•1••· ......... . ............... 1.'-0., ,.,,, 1,251.1 

"0 0.,1 ... 1. 0. 0. 0 0 ••••••• 0 0. 0. 0 0 0. 0 0 0 • • 0. 0 0 0 0 0. 11,., ,, 
- "'""OOoooooooooooooooooooooooooooooo 1, •• , ., ... ., , ...... " .. - _,, 

'-e1 ll'l.'hlt ... h sf'll J ' " I•• 

DiYill• 116 11....- Mil l .. tae•h• · 

-U-.1 
hWol 

..,,~-·-- ... 
-·~ "'- -"-,.._ 

{ ..... J - .... } la-- Mlow 

1,200.0 2,0)0.t , 
•• 0 "·' I 

- -
,.o U.1 

·1~0 501·) 

~oO • •• 
200.0 ""' - 10o5 

,,.o '50.0 

- 16.6 

- ·' - .t 

- -
- -

IOOoO 1#1·1 

- >·' - -
- 10.1 

t.~n.o l,P,.O 

r ,6.,.o )ot)O.t 

56Q.o 
).~.o •. .,...a. ...... at &fiiO. 
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October l , J.94o. 
COUIDDTUI. 

Dear Mr . Sooretcr:v: Attention: Mr, K, Merlo Cochren 

PuroWU1t to a telephone oonnroaUoc botvo• Mr. Cochran 0114 
llr. Roaoll of thh bank, vo aro onclooi.JI& a IJIOChl coepll...tlcc unl:rsi~~&, 
b;v ao11tho olnce tha outbreak of tho v ar, dollar 4hbv.rooMch out at the • 
Britioh u 6 J'recch accov.ch at thlo bank &A4 the Mao b;r W.ich thooo 
u;pon41 tv.ru han boon ticaceocl.. 

!toetAtJ.:v vo roeoln4 an inqv.ir:v froa a ••••bor ot tho otatf ot 
tho AAY1eor:v Coll11 .. 1on to tie Coucll of lat1onal. Defnot aolei.!l4 wlutthor 
lt w v.l4 bo poooiblo to obtain 1nfo1"11&t1on on :Britloh poliey in connocUoa 
with tho v.oo ot :Srit1oh i!>l4, with particular roftrODCO to tho oxtoat to 
wlch oaloo of a:ol4 haTe l>Mn uoe4 to tinallco Brit1oh p~o of war 
matoriol, I 11 uowor to thio inquiry, vo orally a4Tioo4 tho Co>aiooion 
tha t we would, of couroo, bo qui to villiDC to ciTe it what nor data vo 
haTo wich aicl>t help it to acaJ.:vso Brit1oh policy, llv.t thot vo coul4 not 
roloooo t1curoo 41rocUy to it, llhich vo hold in coot14ollco. Vo then co,._ 
J:.U.loatod v1 th Mr. Cochr&D ad ouueotod thllt vo placo acy porUnont u-
torial at tho 41opooal ot tho Troaoury Dopart11011t. llr. Cochrac aa:rood 
and ouccootod that vo tell tha A.c!.Tioory Oouiooion to tho CoUilCil of 11,... 
Uonal. Defo1100 that vo had paooo4 their bquiry oc to tho Troaoury for ih 
cocoidoraUoa. 

lihothor or not 1t io dooido4 to 110ft thh data aTOilohlo to tho 
!lat1onal. Defoaoo Cov.ccil, tha anoloood tallv.latioll uy bo of "" to tho 
!roaoury. B:r vt.T of u;pluation, tho total dobih for both :Srit1oh 0114 
l'ro11ch accollllt repreoont all paponh out of tho acoouh aabtoinod at 
thio baalc, oxolv.41na:, of couroo, all debito ariol.ac f roa tho tracator of 
tun4o froa o• BriUob accollllt to uather or froa oao J'rellch accoUilt to 
aw>thor, JriUoh •Oonzuaont lxpoa41tureo , 1 wich han aceowatocl for 
$1100,000,000 of tho total ot $2,05(),000,000 oiaco tho otart of tha war, 
roprooont all pa:r11enh aa4o out of Aocowat 1A1 anA other J.».,_,.to wich 

ce bo idontifiod ao 0,.,.uuur .. on behalf of Tatinuo Brit1oh Kllliotrioo 
or ~noioo, !hooo oJp~n41tv.roo aro aoeoo1atod cUrooU:r with official 
Br1Uoh purchaooo of aircraft and other var llq?plioo ancl, of couroo, iDGlv.Ao 
adT&Iloo PIIP'Dh aaAo to A&oric&D couorno, 'l!bo rouindor of tho P""''"" 
out of tho :Srit1oh accouah at thio bank 1o coapooo4 largdy of tre) oforo 
to bonito 111 thio couatr:v (noua11.7 for tho aocouat ot Jrltioh baalco to on:; 
otbor t:rpoo ot \ranoaotioao lhoro tho :Sritioh an\horUioo aro .. ::i!:~i."por-
1\lPply dollar oxoho'IC"• llarinc thof ~ :::::c:! :::.: into ftr1nc tha 
unto wore ~ \o coTor Mturinc o 
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-r of 1939· •r• noea\1, tUN OJ111o.4ltvoo repre-\ larpl, _.h 
tor .uerloea .,.erh 11114 oU..r nn•l __ , u- fer 1lll1Gil u.. lri\l• 
.,.u.orlUoo viU _.. 4ollaro aftl~lo, 

1 Qonn»a\ :IJ:pea41hreo1 for l'r•oe aro ·-- of n\Uo"a •1c11 
0., 'bo UuUf114 u hartac 'beoa aa4e oi\hor b7 \Ill l'reull .u.- C...1111oa or 
U>o rroa.all Pu.rcbali"' eo.m .. ioa, b *11 OOJOMoUoa, U ollou14 'bo r-o4 
\l>a\ daoo \l>o oaJ)l\lllaUoa of J'raoo lao\ Juo oonaia 4ollar »-" han 
'booa. u,4o 'b7 tho BriUoll Pu.rcbaoiq Co•hdoa. lo tho OAAKiaa au\l>orl\111, 
olio oro hol41Jie \huo fWl4t tor J'raaob aooo1111\ ao rtiDWro-a\ for --
Mnh aa4t oa coa\rac\a J)lacl4 b7 \ho J'raaoh lnr.\ IIU'bllq,_\1, ... ..- b7 
tho BriUoll. Papooah aa4e on \h11o coatrach, \herofore, oro 1acl:o414 
ill 'bo\1> tho BrUioh aa4 J'raaob ouUqa • 

.Utho,..,. .... of \Ill 4&\a, :par\1clllarl7 \l>o on41\o ariol.ac troa 
ooCIU"i\7 oal11, '' cal, 11\s..&\14, \ho flcano ooa\o.Uo4 1a \ho aH-14 
t oWlaUoll ohoul4 offor - 'bub tor 4ttora1alac 'bo\h \ho character at4 
u:Ua.\ of Br1Uoll u4 J'raacb dollar oJpell41tureo oiaco \l>o outbroolt of \l>o ...... 

lloa.orablo llo1117 llorcuthlol, Jr., 
So oro t&r7 of tho '!roatUJY, 
Voohiactoa., D. c. 

rouro fal\htull,, 

.Ulaa. 8J)roul, 
liro\ Tioo Prooi411ll 
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tl" Ull ar W1UU1 £ID n:IICII J,CCCIUift 
( Ia IUW- .t DoU.U.) 

trytftrt tp• Jrit1Y, Pvgb•nly Cpel et l ta lt 
''Pk of C'p'1 ' ftr lftaai 'AOe»A'' 

Vttlt; eQ4e4 Septt•hr 25 
OlaiMl.&Uoa tr.:a h1¥ 26 

- • 0 . 2 allli .. 
- "'0 alllln 

1\r-leUr 
Cefl4Mlle! 

(S.• , .. , .. , ......... ,.. tlf.t .) 
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Dr~ hM 19. u. .. flCIIH• .,..,...._, t eW eal.ee e6 .-rt .. ....n.u .. u ....,_ MaVl.n ~rt.M tn ....,.., .r u. vas. ..a~­

(Pl'M"'' tl \]111M Mlllo ~. _,. M\ Mft ..._ eNUM4 toe ta.. IMt fit~·· ....... Ia aU.._., .) •tcf•ba wt.ta. ~ ""* 
...,. ~ a. u. rs.ave• •• .... , .....,..,. rr. • .._ ., ... u..1 • ..., "'* ,._,, _... s.. .. ~ ,.,. .... hus...t. ~ 

.-arl\1 .. Ml& 1a tad.• ..-t;q . .. ...., .. ...--tl.T ...n..t... 't"' elttdal ...S.lT *••· 1Ml~ ...... -.u..& ~ 

¢"''Mala. rr-. Ju. 17M hJ:r ~. v ..... u .. 1a .....tU•• .-.u 1a QMiiW tuetca. ~oa . ... , ..... MUan. "'~w 

u.p.a ne14nt• "" )lll'e.W.ltML 

(l) bel.U• pr+oMU .t .u.e •t •nc:&•loeftll• awtU..C 1a \Ide _., -.1.1'· 

(o) btlldtl ,.,... .. tu ...... , fll •nu• ~ o-&Hl•, hlUall .Alr Jllalt\f7 , •rut• ~ hart, lliahtq ot 1111pp1.r ftllkr 0..\.nl 

...S. Jl1ahtl7 t! Wll'be· 

(t) tacl•• ,.,_,, fer ..... , ~ ,..._. ..Ur o.-l.Ml• -' J'r...at. ~ c-.ital.M.. 

(t) IJIOW.t ....,.,_, tu (a) ·-•· 

(f ) J,;Mili fl5 aiW-U \.r&UII ,.,...,..... .....,..,, -.1 ~U.at. p_\Url .... -..-., Yl~ S.W Ttrtt -..... 

(c) AboUt t u aiWta truat•..,..., f"re. ...... -. tt •rut.a •t»dMI ..,._. Yi.._ .._ ,,,. '-**· 

(_, .A)r.n N aUll• tr.-f•"""- t..- ...... ,, of •rUle& •ll»rhM '!tub w1 Ul • • TtJtt \aU. 

j.t) ~· fl.O U U ba \null "'" fTea ...... ,, fll ...a.UM •U.du4 \aka wL._...., Tt dr \...:U, 

\ J) ~·'-" '' 1 u.s.a.a-.. t.bl ettecl .t tao a11Ut a ~ "'' • hM 26 .al n\\u'M4 tllwt t.tlowU, '-7· 

(t) .Do'at f2 .UU• tnaafe.rrt4 ,.,.._ .,.. .... ,, et kU1* nt.llo.ri..Nt liND wlQ. ._ Tt.W: ,.,.._, 

(1) .&.bout $2 .UUM ,re.uf.,.,... t .... a.oona\e .t lriUM •taodM& klb viih ... T.,t ..-• • 

(a) 0< .u• -• '" ..UUao pa1A l& - .. , .. Car 0. • 

.. 
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INI'D OI'PII2 C 0 DR ""'CaTION 

.,..,. OCtober 1, 1960 

TO 

llr.uu-
SUbjectt Export Ccntrol or AYiat.ion Guol.J.ne 

~,_.1~ 
The • '' lwd ........Ucetion, reeeind traa Sir .And.rew "- •rel7 (~ 

eontin:ta ov.r op1Jlion that J-..an 1a obte1nin& in the United Sta~ ~ )i 
• teriW out ot 'lbiab llhe ean reed1l.7 au. eYiat1on i'llel. ~ 

In t.b1a eomwct.ion, t.ba State Dlpal'tMnt into.-!.,., .,...uer 1.D 
Sept&8ib<tr, t.bat. it 1e notllaing aport licena .. onl)' on t1n1•1>ed .nation 
paol.J.ne - not en •teriW Ollt. ot 'lbicb aY1at1on guollne can ba - · 

!hie Woz.at.ion baa baeD noted in three pr..,iou _,_, copi .. 
or 11h1cb are attacl>eda 

1 . II,)' amdua to 7011, dated Sapt&8ib<tr 3, 1940, quoting t.ba 
State ~t.. • 

2 . 10 -randaa to you, dated Sapt&llber 10, 1940, not.1De the 
ahi~t. or ffi octane baae (86 octane leaded) guoline, 
llbicb aigbt. be used at 86 octena, or ai&ht ba imprond 
wit.b additional treatooent. 

3. 11.7 _,...- to :r<>U, dated Septallbar 10, 1940, q11oting a 
cu.at.oa apnt•a ata-nta t.bat. he baa oo c-lr, other 
than an aporter•a eta~, that prodlleta are 'Obat tbe7 
.... declared to be . 

He rec.-aded that export& be npported 'll7 certiti­
catu of analyaia rrca independant pet.rol.u cbaaiata . 

Tbeae llhi~ haft been reported 'll7 the ,.,.........,.,, or.c.ce ot 
liorcbant Ship Control. In tbe - endina Sapta.ber 21, 1940, it 1a 
reported tha~ t.bare wre aJUpped to Japen the rolloodnll procluet.a 
cut ot llb1cb h1tb octane aYiation cuoline can ba tllldat 

Bltnded or ll:l.gll octane Crwle 17~,118 barrels 
High a:rade £1ll10line 1~9,229 barrela 
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r 

.......... _ ...... 
•·••u'•• 

......,_ .. el ..... l ...... el t"ief;h' p3 .. 

2 7 " D 

... 1 .... ---· 'p .......... .... - -• • .. 17 .... • - -..... 
~ 

• g~· -• • -·· • ----e-....,._, .... .... • .... . .... 

z ow, ...... e1 •< t 3 m«= p u - • es ' •-. 
IIWIIP\tM--~dtd 1 '? a '•-· ...... ...._ .. ._..._..,._._,. .. ..:..e~....,..=e tr . t.o .... 

'· .... ..... ... 3 ...... ttl :r.;.... Is ttl - -- c:::=-., '--=· ......... ?~._. ... ______ _ :.::.'t' ~..... .. .,... 7 ,.._ ... 

Regraded Uclassified



<. .1. 4 

-2 -

ACCO~ to \M :1\a\e ~t, t.b1a penol\ - C1'0III\ad OC \lot 
olU:r,Mtr 1• ........,* that. U.. c-U.. ciS4""' ea...t r1 on-, t.t t.la&t 
a p<~rait ... I Ill 117 ~ 1\ -.]A be reZ1Md 1D\o r/ on- , _11,_, 
Tb1• oincl• penllt 11- ""- aiU~ or ea-t 50,000 barrelt or 
w e lt&aollna to ~. or 11111cb \he U --- 11 onll a pel'\, 

~ . •cldl.U onal ol.llilar ahl...-t.a ot rnatloa R&aol1,. ...,.,. bean Mde 
recantll• Ill, ()()() be.rN la to \he u.:..:s.a. (.I.~>~Ut. 26\11), and 77,1.00 baTNla 
w the 111l1t..cl Unploa I n tl>ll - k ....tina A~t 241.11. CTba l!<rf'!at oM , nant 
... ,.- on - o.s . ,_, 1IDIMr apoJ1. 11- 110. I.A. )W. ) 

Tba 5\a,. !)epa"'-\ uplal.aa t1>11 penol ta Cor U..M &IU-ta OD \lla 
..- bad• • • \he &IU-" to Al*>J 1 . a . \he ah1pper1a ...,..._ tt.at 
t.1>o •ton a l 414 no\ ........S 67 octane. 

6. ttwo h • l oft n- .U..pa\Cil tra l ..U..1 '-• (Sel>,.,._ 1 ) 

'""" \bat penolta baft - craaW on u.. qport or 1 lllllll101'1 barrelt 
or anauoo , _.u. to ......,, ot *11111 U , )OO b&J'nla ( 'nD,OOO call ... ) 
116ft t:.Mn leMM. (Tioa 1.-.IM pol'\1011 n !a....S \o In tl>ll 41apatoh •7 be 
lu\ -k•a abl~ \o .. ...,.) It u pou1~ \bat l.ba 41epat.c:h rwtlt....S 
to expo!'\ J*Nt& Cor ld.c -... uw1e o1la, ni\abla t or n n ninr Into 
&Y1&tlon ,...,una. ,..,, aincoo aport.~ o! \bale o~ on 'bell'l' pel'lll t\&41 
the Stat. llepan-1\ bu a:')lrow<l • pono 11-.. to tl>ll atan\ o! •........u 
llil'Uon• ralloN, poaa1bl,r to\allinc a llllllon borrale. 

The CUato... Golleo\or a t !!ocaton "- or no woh oont.nplat..cl l h1 Jaenta, 
bli\ .Ul c~ wlt.h eo,.... Chrlat.l to da ton>ina wba\her or DO\ • 1>1- to 
. ... Lal~ l<*lod u..n. 
7, • tt.&o!locl \ablae l..Dil1cat.a ebi~ ot '""'~' lroa ancl potrol .... p!'O<bacte 
to Japan, UIClaDd, and t1>11 o.:s.s.l'- tor t1>a lae\ _.., or ~oacut u ...,...W 
b> tba ornoe or *"'*"' Si>1P Goavol. Aeoor41na to ttaaa n_, aporta 
or p<~\rolaoa ~-- ancl ot acrap ara bi.,_r Ia '-' tllan Ill ...., .. , 
cantha, :;c:np """""" ara ~\ -bla tl>ll JoaM aM,-..t.a. 

•UhMb 
9/J/11) 
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.:. .1.5 

, .,., t 10• lW 

•· n ue 

1a .nonber nt-• te J.M\ orMI&1a • • t.n TI.Me erUele 
~"-1 _,_.\a or a.S.U.. peel'" \a ~ ..... u.n 1e 
-.,...,,...,.-~:Sa et \ lie •-..l allis-\ ..,.ned "" u. 
!J.I. W' •• 

tile loll""·- 111 ~u.. - .. -~ -· ~ -l.eeo6M cUI) • (,_ ~) el ~liM wtid lie 14 •tue• 

l t -- \eelm1~. \Mnf ..... 8~111\S.. i11M11•• ~~ 
....... lioJ """ ..au. or ...u .-'"''•• et "'1 .. , ... ,.u .. 
ot ~11 ..... 1\ ..U ,..1'1"'11 lie ns-M te 17 -~ qull\f. 
~~. 1\ i.e U lte\7 U.\ \ 118 Ja,_.,. .. 111111'\ lie alol• \ o -
a6 ....... 1l t boiJ' lila•• ..... te'\1"' alone el\lo 17 •-· 
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• 

• 

Regraded Uclassified



A1dt-Mt191I! for Mr. Mor gentbau 

The following cable has Just been received tram 

London: 

£17 

"There is some anxiety here aa to whether 
the interval of the next fortnight before 
refusal or the licenses for export or iron 
and steel scrap t o Japan may be used to import 
heavy quantities either direct or through 
other countries such as Central and South 
America. This apart !rom impairing the effect 
or intended e.bargo aight also preJudice 
supply elsewhere including to us. Pleaao 
explore with Mr. Korgenthau posaibilitr or 
effective steps to secure that there ara no 
abnoru.l shipments in the nut fortnight. • 

An illustration of exactly what London hu in aind 

came to ou~ notice an hour before their cable came in 

(I mentioned this to you at the end of thi s morning's 

meeting). Mexico has available f or sale 150, 000 tons or 

sc rap iron. Mr . Elliot.of our Iron and Steal Section has 

an option on this quantity until tomorrow at tl7 per ton. 

The U. K. cannot take advantage of the option owing to 

lack or the right shipping schedules. Thor have been t rying 

to gat Canada to take up the option; in general Canada wants 

scrap, but abe also finds it difficult to handle the partic­

ular parcel . It was suggested to tbe Bethleliea Steel Ccll­

pany they 11isht be willing to take tlie parcel orr the 

market, but they are not enth~i~atio since th• price ~. 

t2 per ton higher than they expect to have to pay when tbe 

embarso is in errect. 

1 do not know whether anything can be dona in get t i ng 

th11 particular parcel !rOll M.exico taken orr t he aarket , 

but tba uttar does seu both aportant and urgent: this 

apart rroa tha ceneral question raised in London's cable. 

(d~ 
A B P 
lfashln&ton 
October 1 1940 

• 
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''''i'M?lrt far lr. IA•••thtp 

I 

\ LoD4ona 

tho tollowtA& oable baa 2uat b .. n reoo1n4 hoa 

•there 1a ao .. ADXl•tl her• ao to whether 
til• 111t•l"ftl or tbo ••xt tortaillbt before 
rotuaal ot tb.• uo ... ea tor export or iron 
aD4 atool auap td Japa11 IU.T be uae<l to 1aport 
baa~ q~tJ.tJ.•a oJ.tber 41roc t or tbroll&b 
otbu cou trJ. .. auoh aa Central aD4 lloutb 
AeerJ.oa. Tb.ia apart troa 1apa1r1ftc tbo ortoct 
or 111t-a4 oabu&o a16ht aloo proJII41oe 

relT alaawbera 1nol1141n& to ua. Plouo 
e oro witb llr, llol'&OIItball poaa1bU1t7 ot 
et aot1Yo atepo to aocuro that tbero are 110 
abaol'llal ab.1_..to 111 tb.a next tortai&b.t. • 

An 1.Uuatrat1on ot exactl)- what Lolld.oll baa ill a1114 

aa .. t o our noti ce an hour before tbo1r oa blo c ... ill 

(I aollt 1oa.<l thio to you at tbo end or tbla aorain&'• 

... till&). lluJ.oo b.aa available tor aalo 150,000 tona ot 

aorap iron. llr, lll1ot or our Iron all4 6tool 8oot1on b.aa 

&D optlOD OD thil QUUltltJ uptU 59MP£RI at tl7 per toa, 

tho 11. l, d-t tAU a<lnnta&o or tbo Option ow111& to 

d8 

laok or the r1&b.t ab.1ppJ.Dc aohe<tuloa. Tber b.an ber.l tryillc 

to cot ean.4a to take up tba opUonJ 111 &OIIIral Cana<la wanto 

aor ap, but aba &lao tJ.IId.a 1t 4J.tt1cult to balld.lo tb.a partJ....­

lar parool, It waa aqcoate<l to the Botbleb." Stool ~ar 

t bo7 at&ht be wJ.Uill& to take the po.rool orr tba aarkot, 

but tbo7 are 110t ntb.uaJ.aatJ.c a111co tho pr1oo 1a t2 per 

tOll b.J.&b.or than tho7 expect to b&Yo to po7 wb.on tho 

' I 4o 110t lalow wbotbor &DTtbilll oan !» <lone ill aottill• 
\ 

UoJ.a po.rU•ular po.reol h oa au1eo takOD ott tb• urut, \ 

...,., tiM •ttor <1o•• - botb J.lqlortant &114 urconta tbJ.a 1 J. 
a,.n hoa tb.o 1-" q11Nt1oo raJ.ao<l 111 Lon4oa 1a ca~ .. ' 

..... 
~l940 

.. 

• 
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1,95(),000 

1,100,000 

1.1~,000 

t,l!JO,OOO 

1,016,000 

1,7A,ooo 

'-10.000 

f'r•d•1' td :Dollc-o ~.-- llodbarl.u4 \o V.I. 

C..Ut ld-. 
la't.a 

ID Uuiaa j!)OC!l!ll\ 

1.0.1. 

(1.0.1, wro '"..Ut t;!,]OO,OOO h htoaalll, .rtar rM~lrlllc $250,000 he. 1.0.1., IIUaa 
Ml t55J,OOO tNa .._ U ... 11, a-.) 

ONilt 111-

llrl•• laalr: Gorp. 
lull 

llrlaa Wl-.1 ... 
Cre4U lllaao 

e.:a.o. 
Or.Uto lW'-

• I 

(Or.Uto 1\.J.'- .-. to 01'14lt 1otoaalli wlill t2 ,190,000 .rtar rooalrlllc $»7 ,000 tNa U. 
..... u lapoll, a-.) 

l6ul llopt. 

J.6tlo .., •• 

~ llopt. 

1ftll .., •• 

I)N lopt. 

1)1'4 llopt. 

CIIN&lt ld-

llrl•• Wl-.1 :a.k 1.1.0. 

llrlaa Wl-.1 :a.k (!) On4lt ld-

._. uu. 1111•-·· (!) On4lt 111&1111 
1\.J.'-

• • • • • • 

• • • 

• • 
I I 

.... 0 I 1 • 1 e 
IW'-

a-otn .. 

I I 

I I 

I I 

• • 
• • 
• • 
I • 
I I 

I • 
• • 
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l . 

2. 

J. 

II. 

lap 

On 9\h Soptoa~ Crodito ltaliaao, Ro.o , iaotracte4 their 
Jov Yorlc oUico to pq llul<aro 'l'ruot ~ $709.852 in fa'fOV 
of B&DCo do :Bruil, Rio. 

On 12th Sopteaber Ballco Coaoro1alo ltal1eAO, Roao, a4'1'1oo4 
llAAco de Brao1l, Rio, that thq were cra41Unc thu lr,v wire w1 th 
$688 ,168 at llAAicero '1'ruat, !rev York, to be place4 at tho d1o­
pooal of lotcub1. 

On 13th Sept•ber Credito ltallano, Boao, a4'1'1oe4 tho llaAca 
d.'ltalla 7 Rio do la Plata, B.A., that thq would ,...oho froa 
Chao• llalllc, lfew York , $li6J ,1JJ , t o be hold at t ho 41opoaal of 
lot coabl, ao.o. 

On Sept•~ Uth llAAco 41 IIP(IU, ao.o, a4nao4 Ballco 41 
llapol1 \'ruot Cosp&DT, llow York, that thq would roco1Te $711),000 
froa tho Swloo llollk CorporaUo11, at Baolo, and. laatructod thoa 
to pq $611,5}2. \o lrrill& \'ruot 0oap&DT, l!ow Yorlc, for acccnmt 
of l1Ailco do :Braoll, Rio, doblUD& Ballco 41 lfiPOll (Hoa4 Oftico) 
llaplao. 

£.22 
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SecrEtary or State, 

1'1 u bins ton. 

:5281, l'1rat . 

PLAIII 

London 

Dated Oc!lobu- 1, 1940 

Rto1d 12 :28 P• n. 

P0R 'l!tEASURY FROio: BU'l'TERWORTH. 

ThE wrE inportant rccmt ohansu 1n the British 

cxobansc control rcsulations art as tollOW8 : : 

~23 

1 . Prohibition on dealings in "rcatrict£d" scouritica 

11upo8Ed as rcportcd in o:r 171:5, JunE 18, to oovcr the 

J:IOV£m£nt to Canada a!'tcr the Frmoh drbo.clc has now been 

l1tttd, BinoE "thc sorting and ohtold.ns ot acouritica 

abippld to Canada 1a ncar1ng complEtion• . A Stook 

Exoball8.: noticE published toda,y on procEdure in c:ttcot-

ins dElivery ot securities 1n the Uontrcal dtpOsitcry 1a 

bclns forwarded b,- dtspe.toh. Inoidmtally 1t discloses 

that in thE rush securities ownEd by non-rtsidtnta werE 

Erroneously included and that the British Treasury now 

asrEES to return thon at ita own risk. 

2. Banks arc not1ticd by P. E. 94 to do no businaa 

1n UnitEd Statts &>Uara 11'1th Brar;il •un1ua oontL~tton 

bu ttrat bECl obta!:led trail thE Bank ot Bradl by thE 

Brar:UlaD 
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hsm -2- No, 3281, October 1 , fro~ tendon 

araz111a n importer t o the effect that Vnittd states 

dollnrs 1n rti:,burs mcnt will bt forthcoming" . 

3 , Under S, R, & 0, 1732 of Stptonbtr 27
1 

(e.) the 

11nportation of b te.rtr srour1tica is prohi bited except 

l'lith Trtasur:; consent , "Special arrange:rnents have btm 

nadt for sccur1t1rs import£d from the sterling area, 

Canada, Ntw::oundland and Hong Kong" . (b) 'I'he Treasury 

is CII:JO"R£rtd to d1r tc t an:; cr Ed1 tor to nhoc a dEbt in 

one of tht designated currencies is OTI1ng to ocprd1tc 

collection t hereof, 'I'ht Treasury ls also mabltd to take 

an aooignr.1tnt of the debt, (c) The t1~:~e limit for 

institution of smnmar:; prosecutions for Exchange control 

violati ons is Extended to one year from offensE and three 

nonths from datE nhtn evidence broomEs available, 

KENNEDY 

TPV 

l24 
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THil SECRilTAJrt OF THil NAVY 
WAeHINeTON 

October l, 1940 

Tbaat 7011 tor JOUr note ot S.pteober 2'1 aDd 

tor tile co..tiAeDt.~ table atteche, I •• "•1'7 (lla4 

to ban the 1Dtorat.1DD 11b.1eb .1t OODt.l.iDI. 

Iouro 111>oe,..l7, 

&o.onble a....,. lorrpatMu, Jr. 
,. IIMnt.ar7 ot tile ~ 
iaabJactoD, D. C. 

l 

·-
• 
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TREASURY DEPARTMENT 

~I 
INTmt OI"'"'C& COMMU NICATION 

TO Socrotal'7 llorcctbau 

,,.oM Mr. Coohran 

STRI CTLY CONFIDENTIAl 
Mr. Ll'l'tUIY telephoned ae at 5130 thh l'l'llliDc. He elated that the Brltioh 

!Abooq btld illformed tho Departaont of State that t ho Brltloh OoY...,..IIlt wao 
nocot1at1QC with So'l'iet IN.oo1a Oll ...... loua aattora. !be BriUoh had aaltod orhathor 
tho thutod St atoa would ha'l'l &117 obJection to Great Britain rtlinqul.ahiDS ita 
blocldl>c of JalUc State• funda aa a concooalon Oil tho part or Great Britain t o 
hooia 1n thoae nocoUatto.... Lin..,. told ao that tho Stat& lloparta11>t vnld not 
oppoae ouch W>bloclc1lt4. but 4oa1red the Yiova of tho !r&a11U7 Departaent b tbe 
praiaoa . 

I told Llnaq that Mr. Stopford or tho J riUoh Jlabaaq had allltioned ouch 
aocot 1at10ill tO Ill 00111 Uao a&0 &1>4 ha4 rtlatod that tho qUIIUOil had bOOil raiaod 
bJ hh !lobaoq in a CO&Yoraation with llr. J.thor toll. 1fT Wlderot.....U..C or Stoptord'o 
oi01'7 vao t hat tho State Depe.rtaent 1 o &IUtudo ha4 not boon oppatheUc. I u prooaod 
tbo purol7 p orooll&l opWcn that our pooiUon 1a hol41QC tho fWido or L&hla, 

an4 Lithuania under block h thh countey would be oaoior 1t tho Brltioh 
~c>ntllnu,od to froo11 CIUCh fWido in Londoll. 1fbe1> I aontio~>od thh coll'l'eraotio" tc 

LIYOif¥ &114 aokod dofinita}T whether tho opillion which he wao pauiJ~S Oil to •• wao 
tht of ticl&l St ate Departmant Yiav, he told 111 that Mr. Dun.. had alkod Dr. J'o1o t o 
ask hia to colllllUIIl eato thio aoaaago to the !raa111r7 Dopert .. ellt. 

In u"'or t o rq turthar quoatton, llr . Lboaq did not know what tho other 
tact oro lllttriac iato tho J.llglo-So'l'iat aocoti&Uono ware. 

Since tho ».partaollt or St ate oripully fawrod ov blocltiDS of tho BelUe 
Statu 1\Uido, and oiiiCI U..t Depart-t 1o nov thialdQC 1n torao or a aach v14ar 
~lock1nc. h 1t 4oairable that we ohoul4 rilk oooiQC .,.... JalUc caao porhapo VMlt­
onod thrO\IIh !rUloh actloaT Incidctally, tho J.I.S. hao retuod to yield C014 
lopooitod with u by t ho llo.ltle C..tral Jaoko to t ho State Bull: of l!uaoia apon 
roquuta oWlar t o tboll ..,lal.ttod t o uo """' l!uaoi& we abaorbiQC Lat'l'i&, :latollia 
&D4 LHhll&nla. In rq opWoa tho Baltic caoo 1o t ho bitt 1nat&IICI of duraaa, &ad 
porhapa t ho oaly poalUn caoo of dvaaa, witb vhioh .,... Control haa had \o dael. 

/~~r 
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TO 

TREASURY DEPARTMENT 

INTER Ol'l'lCR C0Mio4UNICAT10N 

Stcret&l'7 llcrcea\ba 

llr. Codlru 

STRICTlY CONFIDENTIAl 

228 

'!'ht Swi .. IUahhr oallecl. • 'b;r h.ltphoM at 10:45 ;ruhrcl.q aonlG&, upon 
hit utura froa a taw cl.qa 8J)Qt 1a law York, Ba 1ooloocl. into tilt ~tt1oa of Swiu , t1111b on th.h aarlttt, Be atatacl. that &OM aoaa;r h.a4 rectatl;r co.,. 'back to SviharlaDcl., 
Part of th.h rell>ltacl. frca ~1 Mat firu. *1ab h.a4 br~t aoet ot tlltir tlUib to Jew York at t'bt bel.\ of the war aoare 1a Swihar1&Dcl., aow nqulrla& eo .. ot \llh 
aoot;r "' ""t their cvraat opantiG& f2p&llMI at b.,.. , I'Drtbtnoort, tllo roaor ooa­
llouu to ncv that th.a Ualtacl. Stat .. v1ll extea4 lh ooatrol h lacl'Qda Switaerlallcl.• 
a 4of W h forocut t o tbio affect h.a4 'been cal>lecl. to SwUaerwcl. 1att wool< froa low ' 
York, 8114 acUoa o,..r tilt wall: tac1 ..,.. anUclpatocl., lflth our rtlaUono with. Jqaa 
bniDC 100roanoc1, the 'belief o'btalaa t.llat U will 'be- aore cl.lffloult tor other 
tortip colllltrleo to v1UI4r• \hair f'culcla froa the Ualttcl. Statu, 

fovar4 1100a ;raetanla;r llr, lo'bart YcliiiCII, of Doaln1clt &Del. :Doaillicll:, taltphoiiM 
• · B• Y&Dhcl. to laton .. t.ll&t a cal>ltcraa h.a4 'baaa neal"' ;roetercl.q aoraiG& troa 
)f1turliLA4 'llblcb hac!. -aacl. ¢h a 'bit of exolt-t. !hlo wao tho npoUUoa to 

Torlt ot tbt ••aa&e lllliob Swioo 'bultau bac1 n ctl,..cl. 1aot woelt fll4, to tho tfttct lhat our tunc!.• oontro1 ..,.. to 'be eneacl.ocl. to lv1taer1and. · llr. TOliiiCII roporttcl. that 
ttllla& orcl.oro froa lwbo bolcl.ara ot oecvi Uto &Del. cl.ollar• oa tilt J.aorlcall aarlttt 
had lacrtaoecl., 

flea Preel.cl.eat lldMa of th.a l' ... ral lleMM't I!&Dit at hv York te1apbonecl. M 
;rootercl.q e~ that there lla4 'baall ooaaldaral>1e llllMot n icl.ant OD the 

:r•••t•rcl.oo;r, .......,..e of \he al>oft-daoori'bacl. ruaoro with rtopect to our prollal>la •••·•«•• of 8who uMh. Mr. :Llabtaaattln of the ISvioo lull: CorporaUoa tclcl. lloltoa 
tho roper\ wu that VaobiG&'Oa w'Ol4 coaoldar 'blocll:iG& carbia &who aootto, 

•tc~ltoaetol>A bac1 ordan froa Mt .. rlaDcl. to atll cl.ollaro, 'but oDl;r ncoaedad 1a Uo­''"'"'·'IW or $)00,000, ~iG& ;roetartq lloltoa reportecl. that tba Mu 
&UOIII.J.I!&Dit tnu!erracl. $11,000, 000 of Uo f'culcla with prhalt 'b&Dlto 1a - York 

o.ccout with tba J' ... ral. l'roa the Chut lull: the 8who la\loaal B&all: trao­
$2,000,000; troa tba a.a-•;r, $J,OOO, OOO; fro• Bultaro frlu\, $2,000, 000; froa 

Corporauo11, ~.ooo,ooo 1 fro• llorpAa, $1 ,000,000; froa laUollal Clt;r, 
•J,•AN.,w~; troa Cracl.l' hi-, $),000,000. 

fbt report tor oale of u .. ouo e tccll:o o:awtecl. oa &op\•'bar JO fer o.coout 
t oretcure nftalacl. aalae froa Mtaarlancl. - uuac •o $616,000, apillot pvcbaoa• 
$71,000, .leanac .. , &alae -'lac to $5115,000. 
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TREASURY DEPA RTMENT 
~29 

INTER OF'F'1CI[ COM MUNICATION 

OAT& October 1, 19ilo 

TO Secretacy llorauU..U 

Kr. Cochran 

STRI CTLY CONFIDENTIAL 
At ll o 1cloct U.h IIOI'IlUC llr. Clark o! U.o State llepart.Mnt telepbone4 • 

lllat Ute !lear :Eaotorn Dhhlon of tho ~tunt of State 11M 4rafte4 a ca)le- to 
Ill• .Aaaricao ConiiUl at Debr, Seupl, otatuc that illto,...Uoa, tho aource *•r .. t 
vu oot 1D41cate4, ha4 bNa recoln4 t o tho effect that tho lreDCb warobip ll1olle11.,. 
lll llakn hed $2ilo ,OOO, OOO vorth of :Baal< of J'raace gold thereon. !ho Conoul vu 

• 

r~eted in thh drat:t Mooaco to ouboalt UJ:f illtoratloa thereon which he al&lot 'be a'blo 
to obhln. I -•ted that tho 4raft leave out UJ:f roforonce to tho Back of lraDOo. 
I relll1nde4 Clark that vo ouepeoto4 thlt.t oertaiD. llolliu ao4 PoUoh u vell u lreo.cb 
Ceclrcl Benk gold hed 'beoD. t.lr::oD. to J'rao.oh Voet .Urica, I roco-D.dod, thoroforo, 
thai the Conoul 'be a okod. to 14ont1l)' tho ov ... rolllp of tho 11014 it poulblo, aa4 to 
uke otll7 ••rt dlecroo t 1aquir1u, llr. Clark proal- to 11.,. • UJ:f illlorMUoa that 
U1 'be rocoiYod froa Dlkar, 

I 

, 
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TREASURY DEPARTMENT 

INTD ~ CCMMUNICA~ 

£30 

DAft Clote- 1 1 19'1o 

STRI CT LY CONFIDENTIAL 

!'lie lllllli: .t rr- nprooea\aUw la ... Tift llao M4q 1'1Mlft4 till --r 

111u.orU7 tr• T1oi!T .-4 llao ianl"'loh4 tllo hbrel leolrft Jul< .t ..., Tort \1 

..a tile trpofor .t .,,751,000 f._ \Ill a.al< .t rr-o •-• h tu _, ot 

tbl Cootrll klllt ot ucoa\t.a, wllloll -*'• wao \Ill oOJoo\ ot \Ill loor'o\orr'• 

re-t COIIT&I'OOilO& vUII \Ill .&rpaUao .lllllao..U.. . 
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Sen t you by Leon Henderson 
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=rar=• if 

• CAm&L 1PP 7W'JW 1214 

1. 9r!c!a., ?rm'e»e 

•• • r..n1 ....... ~tal ~-· 0o.1u .. (J'eb. 1 to ~ 11, 1918) 

b, !blo £o\ ot JprU 5, 1918 

o. !blo ~\&1 ~-· eo-1\\ee (~ 17 \ 0 n.o. )1, 1918) 

2. rouc1u ., en o ,, 
.. Soopa 

b. letluldlDc 1-

o .... lima'-\ 1-- O..ml. PriDC1pae 

(l) !blo ~ ot t11a Propaee4 r.­
(2) !blo ft111Dc of U.. Propoee4 r.-
(3) b w.-r ot Dle\ribuUac toe PropoM4 r.­
(4) b "b t ... ot u.. PropoM4 r.-

4 • .., laftn_, r- - Special. Pro-oa. 

1) 11oCe 

2) be1pl-

)) ·:r..o~ r ..... 
e. aato~\ 
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1m ar•: 'W 

A Ac\ of April 5, 1918 

J Pe~l of QlpUal 1-Oa.l\tee 

o llnben of DiAn~ aa-tu ... ot Qapi\al 1-• a-1\\N 

Dh \ n o\ •• 1 - .. \ca 

2 - ._ Tort< OiQ' 

) - J'htleAel pbt• 

4 - CleftlaD4 

6 - AUaa\a 

7 -Q,toecn 

a - 11\, Loala 

9 - l!ltn!IMpolla 

10 - ..... 01\l' 

11 - Dt.llaa 

12 - .. :rz-:1-

J) Capl\al I•-• Oa.l\\N of \be ~~dual......_ llolri 

• Qua 666 

fllapwa Pi • n CD. a... 

• 

, 
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Dw '7-P'tal. ~~ ... c '''"· 1.91MI 

Forwal control at oapit.l u.- .. not tntrocmced 1n u.. lhlted 

States antil the Dintll -til at the World 'IIU. llt.boQcb 110 MU'Ob bu 

been .ade at tr.."'7 or FecS.ral liMelrYe Board tilea, tw. 1e no appar.. 

ent evidence of ~ inf...-1 oapit.l 1eeueo control until after tba pllb­

llcation at the Ann.-1. Report at the Secret&r7 of t.be Treaalll')' !or 1917, 

iaaued on I*: a..-.• ), 1917. In tll1l rwport, SecretazTIIe.lcSoc pointed out 

the importaa~Ce at reatr1ot1116 oapit.l i eeuee for n~aaontial purpoeea . 

It 1e lmotm that, folloodDI tll1l ata~t, n~ pere001 intending to 

ieaue eeourlti" '1'01'11Dtar1l.T aolioited the .mice at the !reUUl'7 or t.be 

'!/ sourc .. , Nl --..4,. 1e bued cbiefl,y on a otud;y of the Policies 
ancS Proc«lurea roee of the Capit.l Ia••• CC811ttee, ancS a ...U umple 
ot the 3670 oao.. .-aaed 011 b.r the COIIIi ttee. '1M recorda or the c ..... 
aittoa are ,_ 1JI the ~at the F..s.ral Tra<'e C..maaion. 

In additicD, the follow1Jic loare.ll ...... 'GIIedl 

65th ccacreee, 3d See lion, Bouae Doo-t 1485 • Report or 
Cll¢.t.J. re._ COIIIittee 

65th eaac:r-a, 3d Seel1011, J1ouH Doo-t 1836a Report ot 
Cllpit.l Ia- COIIIittee 

'llillOIICbb.r, w. .,. Cll¢. t.1 re.- c01111ttee a wu I'1MDcl 
CC1pc:cat1011•, Jolin llapk1JII UniT-it,'; Stadill 
1JI lllator1oal Uld Poll tioal Sciii>Oe, Seri" 
LII, lo. 2. 

Capit.l !II'GII8 COIIIittee "RW.e &lid Rei!Ul&t101111° 
(ctroalar lo. 1) 

u. s. s-ta, COIIIittee 011 FiJIIDce, 65th Congreeo, 2ncS 
Seelion, JleU'1Jip on s. )71.4 

u. s. ao- at ........ tau ... , COIIIittee "" .,. ancS 
.._, 65th ecncz-e, 2Dd S..lion, llellr1JIP 
011 a. a. 9499· 

(:JS 

• 
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finanC~ plW of tile ~ and tile Jau.-1 1 5 1p ffiir .,11-~i·, 

111thin a !ft web~......._, ubd tile r.denllna oe Jlauod to 

.,8,_ tha enUre '-tian ot ....nne t11eae req-u '"' ..tnce, ....s an 

J•nus:rr 11, 191.8 .-de Ida acUan pabllc ill a .U.._,t III'I1Dc a-wl 

~operation with tile Bcarcl, 

a , The fe4tral Reeene C!!?ital I!a!!!! Csr!tttt (Febr, 1 to liiiQ' 17,1918) 

!be Federal Reeene Bcerd cleaienateot t11r<1e ot ite -~~~· • .,,,.,, p, 11, 

1\'arburi, c. S . lllalln, ....SF. 1 . Del.aDo, to canetitata a capital r11,.. 

C.-1ttee. ru. Coa&litteoo -. ssaieted ill tu work b7 .., ldrl....,. c-.. 

nittee ot three benker8 and ~ a Rb-coa&littee in each~ D!.atrict, 

The Board'• Coa&litteoo -.. witbout lepl atetu. and bad no lepl power 

to c<o!!pel an iaauer either to aw.!.t hie iee,.. tar appron1 or to abide 

by the Comadttea•e clec1a1an, 

b, The lot ot April s. 191.8 

Tho Capital Ieeuee Ca.l.tteoo wae a:hen l aa:al atetWI ~ tile 111.1' 

F!.na:nce Corporation let ot lprU s, 1918. 1a 1.nt.rodDced the let pl'Ot'idld 

that the r.mctian ot puaUa: 11£1011 cap1tal ie._ abcnald ba uorreiead 

, 1'!' t he 'ar n- CorpartUan, wld.cb W01&ld ba cloeeq cc:ntrollad ~ 

the S.Gratal'7 ot tile !I'Mnr)'. lk: ner , oppoa1 Uan we ra1ead to t.111e 

pro-riaioo ill c....,...., partq baca!!!! ot tM teeliDc tbat tba power of the 

Secretary ot tha t'1'eU1117 aboald net ba 1'lll'tbar aapao~ted . !be let u 

paned created an 1Dclependct capital Iu- Coaaitteoo. 

The OI'1&:1M1 bill bad alao prodded that no periOD 1bould ott• 

!or aale al\1" tee• ot 1ecnariU. ill exee•• ot 1100,000 exc• 1n -~ 

&nee with rul.., and rea:aJ,aticx. preecrlbed b7 tile '111r l'1nu>oa eorr-&U.., 
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•oor , "'*' ,.qu1.red 'br auch nl• aod reltlllaUcae , ue~ :u peft!itt.ed 

by Uctnaea ~ted 'br tile CorponUaa• . AnT pereaa ta1lin& to abide by 

thie r equir-nt _. U.bla to .rtne or 1Japr.ieo,_t. 'l'his 1e;:al power 

t o req ul.re adherence to th10 crdera ieaued dl.cl not appear 1n the Act as 

paaaacl. Seoretar,r llc.l.cloo and Ur. liiUburg ar::ue<~ betore the Douse and 

Senate Con'litteee t.bat ~espite toM lara- '*'O'll'a o! COIIIPllance obta.ined 

l.J1 

en a vollll'ltal'7 bub lapl pawr would 8111'41¥ be necessacy .1n some cues. 

The caat.rarT '18rdict of Congreea •- to haTe been based oa the tollow.ing 

.. 1c1ence and ar~' 

that •under m .int~ plan, the Board could 1110re reedil7 •et 

chanc.ina conditione• .lf 
2) The ars-nt that it -. unwise to erant so 'rllet a ~r 

to • govsn.ant agetiCT. It liU ninWnecl b:y the same persona 

that oc:.plete cO!Ipl.1a.nce could be eacuracl on a '1"01 \D'Itary buis 

and that a uthority to c~ ca:::>liance would be an exce~~siYe 

gnnt of pawr.1/ 

3) The ~ ....,....tul a:periaJ>ce c! the Y011lllt.lrT 

~tea .1n J!b&)aod and ....s.r tbe hclonl Raurn !loari Coaol.ttce 

.in thia cou:~trJ. 

SaoUOM ot the .let o! .I.Jlril 5, 1918 relatir~ to tM Capital 

Issues C.-ittee are presented .in Appendix A. 

}) Imeet.-nt Bmk...., laaociatioa ot J.Mrica !lulletin, Vol. VI , No. 4, 
Po 6,, 

Y S'M r.-rb ot Senat.or s-oot, a-te FiD&nea Coaoittea Hearinfll on 
s. Y114, 65th c_....., 2nd Session, P• 76 at aeq. 

• 
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e. T!le C&J>itel b~'-"'" C~ttee (l!ay 17 to Doelllber Jl, 1918) 

u const-ituted by the Act or April s, the c a!'ital I ssues CCI> 

~ttce eonsistod or seven oeabers , appointed by the President, three or 

who~, r•.rsuant to tho law, ""r~ 111embera or the Fed~ral ReaeM'e Board.l/ 

~n ooeh Federal Reaorve District there '1!1\s a aub-colll!littee, &PJ'Ointed by 

'-he C•ri tal Issue• COII!Ilittee , preoide<! over by the Federal R~serve Ar;ent.)/ 

T~e ouh-c<><nitte~• ' funct ion ll&s advisory, except i n eases invol ving is­

;:,• ~· 1e•s than $100,000, where ita decision wu final , The central 

~~lttee on November 15, 1918 hed J@ ~orcas, or whoa t our were de•iz­

"'~ • coX&ll1ner and analytot•.!f 
2. Pol1e1es and Procedure• 

a . Scope 

The Pederal ~eserve Board COII!Ilittae or~inally confined ita jur-

1sdiet1on to issues by a single issuer L~ cxoeaa of ~250,000 in t~• eatc 

n~ municipal issues and t 500,000 in the ease of corporate issues . These 

li~its ~ere gradually reduced to ~100,000 tor all issues ar.d this minimum 

no set in t he l.ct of April s. The district e~ttaes " ere, hoooever, 

aclvised to use whet intluenee they might heve to diacoaage non-eosential 

issues below the lldniJlna. 

In principle t l'.e province ot the Co=! ttee included bani< l oaM 

in exccos of the 1111n1mum amount, hut no action """ taken in this field 

except to request bnnkera to restrict loans for non-<~s•ential purposes. 

The quest ion ot edoptinc a more formal procedure to handle bank loar.s 

!I For personnel of the Capital Ieeues Committe~ oee Appendix B. 

'Y !'or e""'poaition of District su~_.~.tteoe oee Appencl.1.."< c . 

• 
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,.... under cont.in- clla-illll, Uld t.be C.-t~tee Mel tabn - et.epa 

~...s. cleriloiDI • .,.._ "'- \lie lrlli..UC. teninat.t tu aounu ... 

see uri t1• ot ra1lrolode -*' t.be oontrol or the ..._1ctowrt. _.. aclwllld 

troe the c.-utee•a jw18d1ot.t..,. 

b. IW'w!'nr 1uw 

!be co ... utee Mid tn tu tu-et .u~ or po11.,;./ that. it 

would &PFO" 11•- to re1'1a! ""tUI'iDc obliflat.!.OIIe ~ into bet~ 

f ebl'llt.ry S, 1918, except ,..,.... it r- that the obliflaU- sh0\1ld be 

Mt out of the 8:;>;>Ucent•e oaeb I'MOIII'Cee . !be Act or April S, 1918 

ga<re tile COI'IIittee no auth<ll'1t)- to :11e&pproft the reflln<t1na of A:\" ob­

UgaUon lbc141ecl bet- t.be dau of t.he AC't. t!!e C~ttee req-ud 

that .......,. pi'OJ'OSed ret\lnd1nc 11.,.. be eul>ll.ttec! oo that it co•lld detftr­

..U.. 1lbetber or DOt t.be 18.,. -. ect..allT tor toM :-poec ~.la.i:aod. 

'Zbat tbo c.-tttee -:r line felt UD4er c.-puleicn to apprCYe 

tbo reJ'lmd1Dc ot obl1ptlon8 1hCanecl ..., after A,..U S, 1918 1e in<!i­

cated bJ t.be !.~lane to tile Slabc •tteee. !be Subc-.J.ttaee ..,.. 

uked to die~ tbt ae.._uon ot obllp\10118 tor -~1..&1 pur­

poees 11h1.cb ~ later pat the c.-tttee into tile poeitiaD of harlna t<> 

br tile ~ ot biDk debt t.be bcu ldPt nbe~ be -bled 

to incrMea b1e biDk debt w1 thollt the c.-1 ttee • a appronl. In at laaet 

cce ~• the C.-1\Ue ...,.o,.., t.be t'alld1llc of beDic debt on the condition 

t hat no addi u-1 bank debt be 1.aow u eel duriDc tile war .Y 

!f Latter to Diatriot c.-itteee, Fellro 71 1918. S.. l.pparwUx D. 

Y caaa 274o 

2J9 

Regraded Uclassified



-6-

!be C.-itt.. folloool<l the poliCJ of apprO'fin<; aecwit,- 1.._ 

ror exr.h&Jitl9, at.oc:k d1rldenda and Dt'- :>ID"pOaea 'IIIIich abaorbed neitlwr 

ct'h no:- reeourees . 

Co !lew iDTftStmant UIJUel! @!lel'al Finciplaa 

(l) The l!!!!Ortance of the F<?!)O!e<l iaauo 

The basic pl'inciple upon llhlch the C.-itt-e. operated with 

r espect tc "" iaa~• -.a tbet apJ)l'Oftl would be ciTen ooq to iaauea 

rhlch contl'ibutecl to the proaecvt.ion ot the _,. or ...,.. essential to the 

~ublic health or ....Uare, For 1te deten.1nation ot '111\ethsr or not an 

iss~ =et thia standard the C~ttee reliacl upono 

a) !be clair.s of the applicant, aupport.e<l bJ nch 
erldence u eontracte with ar Apociea, 

b) The opinions ot 1ntereatecl OoY.......,t agoneies, 
auch .., the ~ Induat.riea Boarcl, the Fuel Adldn.-
1atrat1on ancl tbe Foocl Adlld.niatration, u to the 
desirabUi t;r ot the iaaue. 

c) The knowle<lce ancl inTeatiptions of the Diatl'ict 
c 0111!11. t tees • 

Ae -.a natural, greatest relit.Dee ,... placed upon the opinione 

or t l>o other OoYe,_,t atencies but thia pl'Oeedure bad Uq>ort.ant detecte . 

11) A~ the atencr 1ntereatecl 1n 1ncreu{ng the ·~ 

ot the applicant'• product ..., nauall.;r ukecl tor ita OPinion, 

but oot the aceocr interested 1n coneemnc the ruourees 'IIIIich 

would be ,....,_ 1n expsnc11nc the applicant ' s capacit,-. 1'bue, 

the Foocl Adlld.niatratian ..., uked whether 1110re -t packinC 

capecit)• • • needed, but the appropl'iata agencies were not 

uked '111\etMJ' labor anc1 •tal'iala coulcl be spared t.c build • 

pacldnj; bouee . 1'be OPinions rece1Tecl rrfll:¥1 therefore, han 

d O 
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- _.. taw= hl • to U. eppliOM\ u.. 11 a -· ca,pl.ete 

~u ... .,.. toe. ...s.. 

b) .,. opl.ld.- or tile Oooww·~ ..-u. c-UT - "" 

u,~tt ... t11e n1au ... .s..1rab1liv or a:panc11nc oapaoiv .. .,__ 

paHd with tbe altenat.i.,.. ot l'e8triotine JIOII..4Ufllt.ial ., .. 

or tile product. '1M :>r<>bl- or tha PIII'OhaaiD£ ._lee ......,, 

or couraa, rhopl<t1ed.....,. )ll"i ... te n .... axpanc~..t tbeir ca~u7• 

c) '1M pa:rchaalJII qeDCiee ......, loatbe to c..ait t"-ealna 

ca t11e ~ or u. applicant ...s t11e ..s.quaq ot 1n4 p1.ens. 

Opin1- 11"",.,.... in tarw or tba ,...ra1 ettuat.ica ot t11a 

lnd-.tzT. 

d) !!Ia. C~ttaa - in DO po~~1t1co to datand.na the relatin 

1liportaDOa or d1.tfereat. projacte each cona1daHd desirable by 

.d1ltera~~t apnciee. 

o) The C~ttaa - unable to datarod.ne on the buia of a 

oucc-1co or opi.D1Cil8 in 1nd1rld.-l caaea 'llhether it wu •P-

All ot tbeM cbou oaU...O .a:, be raaolnd into till tact tbat till 

Ccndttel wu 1iD&bla to COCiidolr eacb project in terw of the alternatin 

nsaa to 1ih1ch tile reeoiD"oaa llli1dl wald be abeorbed bf till new upeDSicn 

llilbt be pat. '1M ~ttaa alliS tbe otMr Ooow-t •cenci• ...,... DOt 

au.rtic1entlT OOCII'd1nated to cle'ftop alliS appl;r a -iatent and cc.:>J.ate 

scbeci.U. ot tba J"alat.i.,. ~ ot el-t.ift - ot .... --. 

241 
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An eznple of the taU..,.. to coneider alt.erMUne 111 tha­

o! an appUcaUon to raiae t"anda tar tba exp8na1ca of a ..._ t'actol7 

to meet Arrtt¥ orcl8ra . Tho •='Plicant•e u111Une output-. clindad ~ 

1mate1J' evenl.J' bet"'"" the A,. aDd ch1lian purohaaera . '1M &ppllcant 

~;rlnWne<l that hia cb:UiaD aalea -b\K hia to eu~ tha r;o•ezwt 

at a lower prioe. The Ca.ittee &pprO'nld the applioaUon wttbcut appu­

•ntly conei<lerins t he poeeib:l.11 t,- ot clinrtinc hie ob:Uian producUm 

to the Anqy • In t!WI en•e the .t.no;r preeeote<l a COO!tr&>y opinion which 
• 

...., received too l&te to il>nllllllCe the C.-l.ttee•e deoiaion, 

(2) '1M ti¢ll£ or the propo!!C1 uaue 

In ac!dJ tion to the restr1ct1001 o! 'IIMt it conaid.....S ,_ • .,tlal 

i .. uoo, the COIIIIittee 11ndert.ook the tllnetion ot oontrol.lln& t...,. tiad.ni 

or ioouea to ooinil!>be CO!!!P8t1t1on with Libel"t7 Loan o•pa11111". Tho c~ 

"11ttee ~ublicl,y annouoced that 1t 110Uld oonaider no applicationa, e:rcept 

the most ursent, (such ae the reflln<lin8 of ilnainent maturities) durin& 

the lhlrd and Fourth Liberty Loan C8llp&inp . 

(3) The ..,.,_. ot <liatrimttin• the FO!>O!td ioeue 

LesaJ.l¥ the juriadiction of the Capital Iuuee C.-l.ttee conud 

both private\)" 1 .. ue<1 aDd puh11cl,y uaue<l eec\lriUae. 'l!leN can be no 

doubt., llowwYer, that tha COIIIittee was _.. ta'fOrab\)' ctl.apoeed t.o.arda 

prhate bsuee than t~ puh11c iuuee • In D-0 .. 0&1811 illeues _.. 

approved on the VOWld or wttb the eondi'.!OOI that the)' woQ\d DOt he ot­

fe~ot' to the public <luring the war but would he tak!D up bT • ..U s:roaP 

or • ubscribera.l/ In at le&~~t one cue appr~ vant.e<l en tbe repreeent­

at1on that no publio otferiDa would he ...,. wu reoc1ndecl .,._ an att.pt. 

!I E.g. Caae 449, ~6, .. 

242 
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at pu'>llc ea1a..., dbwtmedJI 

!!o uplanat.1011 ot tb!l! palley ot U.. C-.lttee hu bMn !011.'>11 • 
b\lt indirect trfidencc succeste ~ probable inWr'pretatton. The c~ ttee 

aeeMd to concei'f'8 ot ita hmctioa u the cona...,.tion ct the eecuritiea­

purchaeins capeoi ty of the country, and a public t•~l'& .t11M be a gl'aater 

drain upon that capecit;< tMn a pri:nte iaaue. Actual~, eo loag as 

Fe<!eral Reeene pollc;y encoura::ed borrowl.ne on Liberty bo'ldl!, U>.e eecur­

! uee-rurchUing caracity ot the JW.tion preaented no pro'>1..,... llhat .... 

l.&portant ..., to reatriet prhate imestment 1n s;aneral and the uae ot 

c•rtain r .. ources in particular. Praa this etsndpo1nt, there .a nn d1!­

!erenca bet..., public and printe 1siU88. 

The C""""ttee•e eoacern with coaeerrtng boncl-purchasirf capecit; 

rather than with conee"'ill8 resources ie shown by ona case 1.'> 'Riel> an 

issue ,.... apprOTed on the condition that it be sold at 96 or higher. 

The explanation gben wa tb&t at a lower price the aecuri ty 110uld be 

und~ attractiYe u c.:.pared to Libert;y Bonds. '!'!Us decision .,... made 

in October 
1 

1918 and the correapondenee indicates that no such stipulation 

had been uefld before thet u.e. 

(4) The "Soundn!aa" ct the propc?!8d i!oue 

The C..-lttee _.at ueat paine to inton the publie t.hat it.e 

approval or an iaeue earried no ilrlpUcat.10011 u to itll nlue or legality • 

J.dvert.1se:omt ot appoowed 1s....s..., required to contain the sta-t• 

•Pa•otd by the Capital Ieeuea C.-ittee u not inc~tible with the na­

tional 1ntereat, but without appronl or legallt;y, validity, 110rth, or 

•ecurity . • But it would be too dopa tic to aa;y that the C..-l.ttee neYer 
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•rc'! •1·ch que-stio!t.~ . ~"'"t21.rt!y t~o CO!U\1 tt.ee received evi':i~"re that 

• 11:r h:~ces were wortP_less ;tpd C'!'". l'inly such issues were aisap;-roved .. 

~t ·~4~ concern wi t~ wortr.less issues n~y have been due to the desire 

• ~~ bond-pl!Tchasint cap9.ei ty . It. iB aleo evitl'3nt that t he Co:'!!:"'..i tLpe 

••J';tc4 ~uch is'1HE'S tc be wasteful1 although it ns or the e~s~11ce of 

•• 1 ~,. that. Of\.ly a very s mall &T!lnPnt of resources wnu.1d bfl ~!ed • 

. •n ~t·an t i"lV>:"$ t.ry•·!, so clea:-Jz.r I"'J&nJfost in its reports t_c Co~­

.,. ulu · .\'P tee n •:tlirel;• abs•nt !'l"O!i their <tecisior-s . 

S•·.pr-t) ·As""Ci r.ay '>-cited in which tt-e CQmit.tee•s Ged.sicn 

r!y bMSej On i t.S Opinicn O! Lhe V4lU8 Of t.h! rro~Sed issue . 

ar ~ . t.t Con"'~i.t t.'!~ oij!aopr oved an issue to de•:clop an i:-"r. l'lir.e, 

~ • !"3vorable opinion of U:e Geological SurvP.y 
1 

on the r;:r ound..s 

n ·r·tt~' •1ould nrobabl:· o~t be profitable , Lhat the issuer was 

~, , - nd that the stock was to be offored at 11 inrl•ted" valu• . Y 

r •'R•• 'he Cor.r.iltee r ejected an application for th~ exploitation 

••• 
ri"p~s!. ts as hlshl:r sp'!-::ulat.ive , altho~h the :;overn.-nent was 

..J ~r tr.'! r roduction of t.unest.en • .l/ An 3~lieation for a 

t f 'l-.e i~1u~ Pxc~eded t he value of t.~,. pr opt"rt.y es ap?rtt! •!<! 

-:t. ·~ct consulted ':-J L~<' Cor.:nittee.!J 

' · b5~· :n"cress, )d Sesston House Documents \t.es and 1836. 

'" 66~ . See Appendix E. 

·•'"n Products Co . See A:"~J')endix ~ . 

,.. ? .. o . 

• 
·~ 
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!be dlldN to JII"D\M\ lMwtcn pro• blT ..Unt.d u.. ec-tttee 

1D iJII>O'IiJIC a ....triOU. .., dlaVibaU• coet.a .. a CODdiU.oa of -­

aliD e..-1-)/ 
cl. JIP latH' tr l.Mw - 'rrt'•1 DFOblW 

!be tollawlJII ., ulal pi'Obl.-. .,.. ut forth ""'" -. .. .., 

1nd.icat10D ot the -~ ot tile probl- - u..n beoa•e or 

t he •itD1f1- of the deo1111..,. reachedo 

1) IS!* 

!be cr1a1Da1 draft ot tile tint pol1"7 ott~ of the 

cc-uw.af naw t~~at tbe c...s.tt.ee and tbol ~t ot 

Acr1cnal~ -- 1Jl &11'1 •t that 110 roada lbould be built 

tllOIIIPt 1A- ot Clit.arT ... eooono.!c -•U;:r. At tbe 

~t ot tile Sacret.ar7 of Acr1nltan th1.e 1\e-t _, 

..clit1ICI to Ptand onq to 1'0&41 t o be t1AUlciCI out of bond 

u .... 

!be c-lttee - t011D11 1tealt 111 the ..tc....t poi1UOD 

ot dS.M,.IA'illl band 1- tor roada 1lli1le obriou)J' leee 

1Jilpol'teDt 1'0&dlo _. b*1J1c CC!IIItl'llotad out ot t.IJtel, and 

wl.t.ll F..-..1 erato ii>-&Sd. fb1l probl• _, Mt b:r the 

eoteblhl , .., ~w. e, 1918 ot t.11e u. s. Rl.,...,. ccnmcU, 

c~ooiCI ot .. ,. .. ~~~teu ..... ot the Dl~te ot .l¢cultan 

and 1IU' f til& .... ~triM Board and the Full .ldld.JJ1ItZ'at1CIIo 

!be ec-wdl ~tad etatill and IMI1cipal1U.ee not to c:oastruct 

~...,.. 1d.U!Dat itt .,.uoal, r..,.n- ot the·~ ot tho 

!I eu. '"· 61.6. 
3/ lliW rootaw1 S, 1918. IIM.lA>""""' 11. 

.c.45 
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t'llnt»· Decia1~ ot u. eo.-u ...... ~ • u. 
act1oc ot the Capital I.n- ec-it.t.e, u. r.1 ~ 

1et.rat.10D and ot.ller Ootauwt ac-1•. 

2) Poreicn it!W 

The Alllad coww wt.e acraecs t.o leek the approtal ot 

the 001111ttee before paJWit.tq UlT ot their nat1onallo t.o 

lll.lce a public ct!W'inc in th11 001111t17. 111 t.b reprd to 

1nd1Y1d~ eubecrtpticna to fcreicJI eecurit1• not. !ll>bliclJ' 

offered bare, U. ttit•t1011-. ,.....,.t. d1ttereot. n. 

Fedlt'81 Reeerte Bank ot llew York intCII'Md the Coaal.ttea of 

.,.....,. ~t tar embenp to be •e<l 111 the pwohue nt 

!oreicn eeour1t1ee, and the Coea1tt.ee•e approftl -. uke<l. 

111'11 the Coea1tt.e ehocld heft ooncernad 1tlelf with t.h1e 

probl• 1e net clear in 'fiew ot the control eXAd'oised .,....,. 

3) •Inyolpp!t.n" --

• .....,... ot ouee ....,.. 111 11111cb etreet rallw.;r • ....,.... • • 

...... nqa1.racl by u. ~ ot tbelr rr-1111• t.o .a certa1D 

., u' nc t.o undoertalre lniCh aorlt ctar1.ac the ...-, perhaps to,._ 
ot the JIHft1l1.ac h1&b pricee. ftw Coaal.ttea !ollowd U. 

pcl1C7 of d1eeppro'f1.nc epplioat10118 ...,. lmder U... cu..-

et&oee. 

•• lntCII'p •• 

The Coea1ttea, u hu beeG pointed oat, bed no lepl autboriV 

dt.ber t.o require ellllm.eeiOD ot tee- tor approtal or ~,._ wit.h 1tl 

246 
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deci t i O!Wo 1M tim.,.,_ of \M eo.l\1ee,.. 11p011 \M YOl'llllta17 

eooperat.iaft ot tM a--., bat tM ~ ot tM eo.tt1ee -. not u. 

111~ to tM - .._.. ~ •"-- 'WOllllltG7, !be tollowln& llddiUco-

al - ot .rorcarco-llltt. _.. &ftUAblat 

1) 1M ran.· I Ft lllalrc'a .U-i.etiOD ...,s that ncme ot 

itt '1ra ~ Widweit.. or d1etribate AliT -ppoowiid 

1••-· 
2) 1M hw Torlt Stock 1!Fro""np, and ot.hsr .....,.._, qree.t 

not to lie\ e:r ....,..owed~. 

3) Die JNbllc. - arced not to parcliUe AliT ~ u ..... 

4) 1M oo ;eaUcD ot Stete ott1cl1alAi - public ut1111;J c-. 

.U.1_.., '*'II: -'•&1..,...., and ecM1n1e\ratcre ot Stitt 

bl~ law - - eo~ to pnftllt IUppi'09iid 11•-· 

'' 1M ec.l.ttee att&lipt.iid to 11teura tile cooperation ot 

Oowe-t ..-1• 1lb1ch con\rolliid the elloeaUon ot r.eoun:ea-

t47 

ar ~- Bocd, ato. - to delv' NltC- to rec-l.c1trant • 

~. 

!ll1e - ~ tba etroapet -.poa wtdch u.e c.­

•U* poaeuuj, bat boor tar tM C.-lttaa _.able to- it 

i.e -alD. !M lla11111i11T ~\1011 ret'llliid to an... t.be 

C...t\tea to ---FIC~,. .. Ulet 1&.-. 1lbo clicl net bnw t.be C.-it-

tee•• appron1 woa1d ba clln1acl ra1lrM4 tacil1Uee, "" t.be 

P'Q'GD118 that eucb .., aanouno-t WOIIlcl ba iiiCOM1tteat wl.tb 

1te poait1CFG u a _. oarriG'o It - alltC arpiid tbat tM 

- ot noll a U..t WOIIlcl 1DiaNlM Ule belie of wlWF\11'7 

• 
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eooperaUca 1IPOil 11b1cb tbe C'-i.ttee -. eo dependent. 

Ia ~ 1918 tbe c.,_lttee aat.ablioW an aDIO!'c 1t .U-

viaioo in ,.._hizlcUin, aided bT "kCIII<*io l'1CU1Mc• C...S.tte.• in Mcb 

Federal Reser'ft DUtrict 'llldeh reporte<l en .-utMM.aed ue..... 'lheae 

Vigilance C~tteee COIIIJilltfld, in c-l'el, ot OM per110n in each tow. 

or s,ooo people with a lal'&er nWiber in laraer too.na. The antorc-.ut 

<!irlsion hlndled S2S cu• ot noo-eoapl!•ma darins the totll' - ot 

ito axiat.411ce. In 412 ot tbeee cas .. the issuer ..ol'lll'lt&r117 cc.:>Ued 

l'lllen ro.1nded ot h1a hllure to do ao. tile ...-•nsnc 113.,.... _.. clae­

oitied u •I"'C4lcit.rant•, aDd tbe di..Uion &tte.pted to 1.mob - ldJid 

ot pressure apinat ~. Bow •-ahl these att.pta wers bu not bMD 

record.td . 

J. AccC!I!)llalanta ot the C'-ltt• 

Fr""' Pobl'uaz7 1 to Dec.ber Jl, 1918 the Capital Ias'IIN COIIICittee 

conaidal'ed 3H10 ioa- -una to S4,2SS, m ,ooo. 0t th1a total 

$<)821 8241000 01' &boat ~-. diHWOtedo A _.. .._unc pict,..., i.e 

obtained 1t ra.t181d.1A&, ezc!w,.., ~. etocl< d1rldend, ate. , is.- ere 

subtracted trca tbe u.- -w.red IIDil awo•ed• 2b1o is poedhl• 

~ t or the period or tbe il'""''loop;aleat 

ll, 191.8. Dar1JI& th1o period S,_ ot the U... otblr than tor rehndine, 

~to ., _.. diaawaoted. !be~ ot apPUoaUcne tor ~ s.a­

diaappi'Ofed, bT claaa ot applioant, -. ~ 

Y Por detail&, ... tabla n. 
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Class o1 A.ppliwd, ....... g( .... 1.!tp .., .. 5 

!!anu!acturinS 

11Unio1~a 

Public ut1Ut1" 

PllrtiMir detdb 0011CIIn1nc tiM Ca.!.ttae1e -'t- shown in 

!'ables I , II, 4Uid In. 

2M .ol- o!-'< hancl'!ed in a Pft'iod ol w- .x~tba t4et.11'1n 

to tbe apeed. 4Uid etnoleDc7 111tl\ wld.cll tbe CO!IId.ttee ,.r!CII'Md ita l't!Dc­

t1cn u 1t oOMei...S ol it. 'llth a etatt ol leas tball t1tt7 ;>ereooa, 1n.­

cllll!ing Stai'IOf:"P '-'- ..,d cl.erlce, the C~ttee lllldertook a teak ..t>ich 

wu 111tllout precederrt. in .l..llerioan hiat.my. lllile the D:l.ot.rict Coomd.tteeo 

sened. u ~- bet • .., tho! "pplioant and tbeoct.ral C~ttee, 

the -k ot PtiMrS.ac w .... ticD m>d .a11:1J11 cleoisiooa .. a1-t .. u ...... 

~ docs in WUb1JictoD• .Ut.lloap it - ~ dep•uc!Mt upoa the 't'Ol-

Cca.:!.ttee ~ eth ita prineipl• to ,..,,..... that caopl1ence. 

!!either .s- t1w ..-.1 e...-t that tiM deoisiooa ot the Ca.!.- wre 

endorel.ne pvticnal.u' applle&Uooao bt the Ca.l.ttas OOftred the capital 

iss- _.loet fairq ~~ is na•ted • the taot that it cooaicloll'Sd 

a '4'01- ol W.. *loll U>DIIII~. 12,000 ldlliCIII the .. u..ted 't'Ol-

ol ~ 111 Ul1a ucwll) in -r Ill U. ,_... 191) to 1917. 

Pw?b- dt? n. oocOIIa-•'liiiCIC iM c-lttee•s-"- ,...,_in 

hblee I, n, m>d m. 

4149 

• 
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UILII 

Wort ot c.pua1 Ia••• c-i"-e, r.w, 1 "'~ 17, 191a Jl 
(looo 0111.\W lA _, col-) 

-- ....u. 
•11!! VWl!z lacboo1ri&l !ot&l 

~-rot u••• _1._... 1912 6e 107 361 
.looowl\oouldere4 86878 172070 219510 478189 
t otal approw4 67flf17 l66o70 1'79610 412767 

• retllll41ac" &pprow4 213912 125860 111.412 ~ 
....... "PPI'ow4 !6695 1;:1210 68198 lSI.l~ 

t otal 4laapprow4 19791 6ooo moo 65691 

~50 

• 

/ 
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tilr.ll II 

Waft ot ClpiW 1- o-1''- Mlr 17 - m.c. )l, 1911 11 
<tooo 111&\W u -. oo1 > 

• lo.ot 

la,1'D i'D,l04 W,'N5 71,669 .,,., 1,100 m.-,,610 '7,195 W,lll u,4JI 10,14J W,96'7 n.uo m .o.w ••• S4,liD 116,014 ~ 7415,01.1 
10,7<16 ,.,,, ,,,U) ~.~ Yn,m lOI 1.J90,'Dl m,m 'ZM.IU. 1.gu.ao .... w.w. a.ru •.•. 110 

m •• ••• ,,., m,447 m.w w.m yo 9l7.W 

.. a~~. Ai!KirlUI:B 2t t -'YA bl 

eqD!,p, ~.19 11..)6 e.A6 U,74 '·"" ?q,'l'6 1M 
•orll:bl .-w 1.19 .90 7. '10 .. , 10,16 ,.'7 ..,..... 1!$,17 )4.44 li.I!S 8,86 1!$,71 u.,. 19,'7 • I 1 , e\o, 4,)9 )9,19 -'0,)9 .,.~ 111.05 4,10 "'' ZgW, •• ,,. n·74 96·H , .• Jf.61. n.n ,.44 72·7 
!)h *" ••• 3.41 14.6! 5l.B P.!? "" 14.' 

" 0'1 
11...,.... ot c.pw 1- 66Ul ea.s. !D4 .. .,__ .... Da ' :LMI5, pJ, 

~ 
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II Iaber Uounta (I!UllCIM) 

Doe t on 274 ' 19S.l 
P.ew Jerk 972 2,069.6 
'1liladelpb1a 182 139.8 
" lenlancl 427 206, 0 
PJ. 0 lL"'Ind 162 139.3 
Atlanta •> •> . 
:h1 cf'l.::o 6i,l S88.l 
St. Louie 283 92.4 
''inneapoUe m :~ Yaneu Cit7 •> 
: &lla.s 2SO so.o 
San !!'ranchco so 410.1 

4, 107 3,890.4 

a} Not riftn 

1/ F'rCII Federal Res..-.. Bo&rd Annual Report, 1918, IDc1uclea • ._ iss•• 
under noo,ooo not acted upcn by Capital Ioouea C.-1tt.e, 

i52 

• 
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AI'S 1b ... 

.act. o1 &prU s, 1918 

T1U. n.-4t.piteJ. 11.- c-ltt.e 

Seo. 200 . '!bat tllere 1a bereb)' -t«< a o~tt.e to be kn01111 u 
the •Capitel lea.._ C~tt.e,• bereinal'tu oal.lad the C~ttae and to 
be conpoaad of anen .-hera to be appointad b)' the President of' the 
lhitad Statae, by aDd 'ld.tll the ad'fice and ccneent ot the Senate. At 
leut three ot the _.,.., ebal.l. be lllllbere ot the Faderal Reaene Board. 

No .-bel', otticar, attorn.,., agent, or -.ploJM of the C~ttae 
shall in &!17 ~, directl;y or inc11rectl;r, part.icipeta 1n the determna­
tiCil of allY ~tioo attecti.oc b1a peraonal1ntaraate, or t he 1ntereat of 
any corpcll"atioa, ~p, or uaociation 1n which he ie directl;r ar 
iDdJ.rectl;r inta.Neted. Detore entarinc llPOD b1a duties, each limber and 
o!ticar abal.l. talce an oatll t&itl>tull;r to diecbarce the dutiee of b1a 
oftice. lothi.og coat&inec1 1n tll1a or urr othu Act ahall be construed to 
prevent the appoint-nt aa a .-bel' ot the c-lttae, o1 an:r o!ticer or 
eapl07" UDder the Unitad states or ol a director ot a Feclerel ...,serve 
benlc . 

'nla tar. diiJ'1nc 'Ob1cb the aneral llellbera of the C-.ittee shall 
reepecti .. al;r holli oftica ehell be detarorined by tile President or the 
lmited States, and tbe co.peneat1Cil of the aeT&rel -bera of the CDO!IIittae 
llho are not •ellbera ot the l'ecleral. Roeern Board shall be ll? ,SOO per annUli, 
payable 110ntlll;y 1 but it an,. such ....,.r reoei <rea any other <>""''"""'ation 
frc. All1 ottica or eorpl.oJooent under tile Unitad statae the aount eo re­
ceived aball be daduotad trca ouch aalary, and it euch other coaope!l$at1on 
14 f7, SOO or .ore, auab .-bel' shall rec&i " • no ealary as a -.her of the 
c-ttt.e. Mq .-...&ball be aubjeot to r-1 b)' tile President of the 
thitad stat.. 'lbe Freeidmt ohall deeicnat• on<1 of the -.bcre as cbair­
I:ID1 but urr eube~t ........,.,. 1n the cha1rNnab1p ehall be fUled liT the 
C-.itt.e. Four here of the eoo.d.ttea ehall CONOtituto a quol'1llll tor 
the tr&n.Mct1cn ot b-' -=•. 

s..: 201 . '!hat the C~tt.e •:r ~ and tu the c~ation of 
such otticara, atton1&71, agenta, and other -.pl07M& aa ..,. be deeooeci 
necaaaary to cOIIII:Iact ita baainaaa, 'IIIIo ahall be appoint«! without regard 
to the proyiaioaa ot tlle Act entitled •An Act to regulate and iaproTe the 
ciYil .. mea ot the United statea,• appr<>Yed J&Dv.ary aixtaenth, eighte.> 
hundred aDd a1£11ty-tluoea (YOl- tw.~ty-two, lllit«< State& Statutea at 
Large, paae four hlllldred aDd three), and AMDC~Nnta thereto or any rulu or 
regulatiON! .ada 1n pureuance thuaot . No ouch otticer, attorney, agent, 
or qployea llh&ll raoe1Y8 ....,re coq>enaation than peraona pertonaing eervicea 
of l11ca or e1odla.r charecter UDder the Federal Roeerve lloard. 

Sec. 202. '!bat ell tbe expeoeae ot the c.-ittea, 1nclud1ng all necea­
aary ~"tor tramporlatian 1ncurred b)' the......, or b)'ite ofticera, 
attorn.,.., qcnta, or a.pl<>:"8 UDder ita ordera 1n Mldng an 1nnet1gation 
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or 1lj>OO o!lic1al ......,_, 1D 1117 otller placee tUn at t11e17 reepaoU 

bead(ji!Ut.ara , aMll be allowoad Uld pe.1d. on the praa.,tauon ot it.l.~ 
TOUCh.,.. there! Of' aJ>III'C"IId b7 the ellai"*l . 

'!he C~ttea 'a7 r.,t llld.tabla otticee tor ita 118e aDd P\ll'CIIUe 

sucb turnitlll'a, equi~t, •d wppliee u 'a7 be 1180eee;.,., but aball DOt 

expm1 """ thaD SlO,OOO N•nwu;r tor otno. in t"- DUtl'ict or Col..ata. 

'!he princip&l ottioe ot tile Co.1 ttee aball ba 1n tha D1etr1ct ot 

cclllllbie, b"t it ..., -t &Del eDI'Ciee all ita _,.. at an,y other place. 

'il:o C<ll:a1 ttee 'a7 • b7 ..,. 01' .or. ot 1 ta -...., or b7 nell ageote u H 

<JA.Y dcoir,nate, proe~cU. an.Y inquii'J' ...., .. ...,. to Ha dut1M in an:r put ot 
the tbited Statea. 

Sec. 20). '!!>at tile C~ttee -.,, omdel' r..lee •4 l'egQlaUone to be 

prracribed b;r it !lUI tiM to tieM, inTMtigate, put l!pCII, Uld detal'lliM 

..t.other it 1e c-tihla with the national 1ntareet that thOTe ehOIIl.cl be 

sold or ottared tor eele 01' tor allheeription an,y ieeue, or an,y part ot 

any ieoue, ot ecour1t181 hareatter ieauecl II)' an,y penon, tire, corporation, 

or u ooeiation, the total or -azoegata pe.r or tace ru ... ot wbicb iaoue Uld 

an.y other oecuriti81 iseuecl II)' the - pereon, tire, corponUon, or aeooc­

bt1cn ai.Dce the pue""• ot th1e loct 1e 1n aceea ot ttoo,ooo. Sbai'M ot 

stock ot an:r col'pCration or aooociation without no.inel or pe.r ruua abell 

tor the Jl'lrj)0&8 of thie aectiOD be cSa...:l to be of the p&r 'fel .... ol flOO 

each. Jzf7 aecuritiee wtlicb upon the 4ata ot the paaeage ot th1e loct. ..,. 1D 

the poaoeaoioa or coot.rol ot the Corpol'ltion, aeeociet.ioo , or oblJ.aor ie­

euing the - sbal.l be d..-1 to han bee iea....S attar the puaace ot 

thio Act within the -un, haraot. 

lfothin& in thie title ahall be conetr..ad to author1sa nob C.-l.tt.ea 

to pue 11P0ft (l) uq borTood..o& II)' uq peraoa, lim, oorporation, or aaeoci­

aUon in the or:li.n&r7 coarae ot 'bl:lrt -• u diat1ng11iebad troa borroedJ>& 

for capital purpoeee, (2) the I'AMW1.Illl or retund1Dg or iDdabtaciDeae axieUD& 

at the title ot t.be pa.aeap ot th1e Act, (3) the ruale or AJlT oecuritiee 

the eale or otterift& ot wtlicll the C~ttee baa 4etarained to be c-tible 

with the natiDD&l 1Dtareet, (4) uq oacuritiaa i o.....S II)' &1>7 ra1lroad corpor­

ation tbo propart7 ot ...Uab 'a7 be 1D the poaaeeoion and OCIIltrol ot the 

Preaident ot the lhited Statea, or (S) uq bODda 1enad liT t.be 1fU PiDaDoa 

Corporation. 

Jloth1.D& cloDe or omtted b7 the c-tttea bareundar obell be conatruad 

u ·~ the a ppro'fel ot the c-.ttee or ol t.be lhitad Stat.ea or the 

leg&litr, ftl1dit7, 1IOI'th or eacuritr ot uq aaouritiaa. 

Sec. 2()4. '!!>at there 1o bereb7 appr<llll'Utad out ot &1>7 - in tba 

Treao....,. not otbarwiae •ppaopzietad, tor tile 1 !nd.ar ol tba t1acel ,..ar 

ending JuDe th1rtieth DinetaeD haDdred and ei(dlteen, and the tiacal ,..... 

enc11nc J11Da th1rtiatl!' DiDateaD bUDdl'ad and Dina tee, the •• ol 8200,000 

tor the purpoea or~ tba ap.waa ot tba eetabl1.-t and ..U.~ 

nance ot the c~ttaa, 1Dolod.l.llc the ~ ot the aalariee aDd raota 

heraiD authori....S. 
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See• :zo5, !llat tbe c-l"-e .tlaU...,. al'ei>Cift \<> c pw.., u.. 
.nret dq ~ ...., r• , .. • '•• tnoJ.wtt• a dndl.ed ~ or 
reeeipta u4 oaq: ••tv., ..a alM ._,..,,. til• - or an ott1oere 
and ~ - tbe •alar7 pdol to ...... 

s.c. 206. !Mt tada t.1U. aMll c...U.. 111 att.n ..uJ., bat~ 
attAr, tM aplrat.1CD ol dz ..U. att.r tbe \ca '•UCD ot tiM-, U.. 
data or ,...,.. \ca 1 •UCD to ba dfterood.necl bJ' a J:II'CClAaUcm ot u.. ,._i<Ma\ 
or tbo Ullitecl Stat., but. tb• ,._1clct ~ at Q1 U.. bJ' proclaat.icn 
declare tMt. tbU UU. S.. no l.caiw -••UT, ....S thaNIIpCD 1t. aball 
eeue to bo 111 att.n. 

s.c. 303. !Mt u.. t..... ·~u .. ,• aa ....s 111 tMa Act, 1Deloxt. 
a toe lea 1 abaJ'M ot at.oc1t, bcDdlo, cloobectv., not.., c...u.t1cat.e. ot 1!1-
debteclnoae, Ul4 other oblica"-· 

• 

' 
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c. s. IIUI11n, 
F. H. Oott 

F. R. l!o&rd (Cbair!oul) 
Cle,.•111Dd Truat Co. 

H. c. Flowr 
J • B • 8r'O'IIn 
J. s. D'Ma 
J, s. 11Uli­
t'. A. . Delano 

Counsel 

fldellt,o rru.t Co., ~Canna Cit,-, 1!1eaoar1 
ll:lt101111l Benk ot c~ •• Lou!nille 
&an P'rllno18co 
Cc:.ptroll.v ot CIIIT"'lC)l 
F. R o EOU'C! 

Bradlq !'alar, Cbiet -.1 
s~ 'locd-'li, Auiatct -•1 

l:xc<:utiTe s.cretu'71 - S . L. SeldeD 
Assistant !Xecut.t ... -.cretaJT - · 

!1. W, BHbe 
Thorntcn Coole• 

Secretar)' - lludlq Catee 
also 

4 ex&lllinera and ~ta 
1 st3t1et1o1an aDd ·~ &eeut 

14 stenouephere 
10 tile aDd docket olerka 

4 meeaeopn aDd ..U oler!al 

• 

.c. 56 

J 
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( '" tty c 
r , • or Dlatr1~ ea.itta. 
or Ccpltel. :xu- ea.itt.e 

Dlftr1~ lfo. l-lloataD. 

l'Ndar1c Ho Cart.Ua, ~~ Cbu. A. Mcrao, nee cbaiJoaan; 
rrancio R. ~rt, Jolm 1. OldMa, ~ W:ln.lor, c:Mrl"" Francia Adui8 
~•lll'T 8. -· R~ G. Brad.lM, Ph111p Cabot, Allan Curtia, l!Dbt. 11'. ' 
Hlllltinstcm, jr., Ulan Forbee, Artlnlr 11. HMr<l, J- r . Jackson 
!'rank W. llt.ttaaca, lll:lllund R. ~e, R. 11. Verrill. ' 

D1atr1ct lfo. 2-IIft Jerk Cit;r. 

Pierre Jq, ~~ Jlooje-1n str<>n&, 'l'ice chaUwnJ l'nlcler1clc 
Strauao, n ee C~J Fralltl1D ~. -, Jchn R. llorrcn, Chu. A. 
Stone, llart1n foselt S . Rr Mng Barti'OII, llerl';r Brcaner, lewccab Carlton, 
llalt.er P. Coob, 0eorp B. Co!'WlJ'ooa, m .. B. Forbel, W. T. Gl'ahu, 
Georce s. Jlud;r, .U'I'in •· ~, !b.... !f. r-t, ldllin o. llel'r111, 
E. H. Outarbr1cl«e, Cbu. v. Riab, llalter T. l!Daeo, ChArles H. Sabin, 
•· L. SlllDdere, l!ortJ.MI' L. Schil't, .l.l'tblll' Sinclair, jr., Oecar s. 
Straua , Heor:r R. -r-e, "-- 1 • ...U.Ce, Albert H. Will£1n. 

Ricbal'd L • .lllatin, ehaii'IIUlJ 1. P. Ploamora, Yice chaitwanJ 
Cllrence 11. Clark, Jcbn Gr1bbel, Albert A· Joclcaon, J.ewio Lillie, 
HOIII.I'd. s. Grabul, Jcbn llr<>ob, Rabert 11. Daniela , Chorleo FeSI'Cn, 
Qec. H. P'raa1ar, .t.. C. D1DI<e;r, !b.-a S. Goteo, Charles C. Hlniaon, jr., 
llilltar c. JoMJtq, llofttio o. J.lo7d, w. s. llad4ox, Banjalin B. Mann, 
John s. lle:wtoJ.d, Geors• K. lleUl;r, o. w. ~. Ferdil>.and w. IIDeblinC, jr. , 
H. 8. Scboole;r, F. B. StQder, L. Scott ToomaODd, Ira Vauct>n, Joseph 
'III,JDa, jr., Char 1M w. 'Ielah. 

D1atr1ct lfo. 4--CleTCland. 

D. c. mn., chairMD; 1. R. hDehor, Yice c~; !. B. MaDs, 
J. A. Jlaqeo, Bo C. lle!D.d_.e;r, J . R. llutt, Jcbn Sherrin, 1l'1ll.1a!l 11. 
Boll, ldard B. c..l;r, Char leo w. DIPu1a, F. R. I!Untln&'tclo, c. !1. amtnc, 
H. B. McGNW, Ba.1rd llltaball, Corliaa E. Sull1ftn , C. B. Wright. 

D1atr1oe !lo. 5-RichiiiODd. 

Celclwell Jluc:l;r, choirMn; Georc• J . Slay, Yice chairun; 
E. !,. lleiiUa, Herbert w. Jackaon, John 11. 111ller, jr., S. '!'~ l!oraan, 
Frederic w. Scott, John L. D1clc1nllca, John Jt:JT ~en, Col. • · 8• Mea, 
B. H. GrinoJ.d, jr. , Qeo. A. Holdemoea, John A. Law, ll&ldo N...,OIMJ', 
R. G. Rhett, 1. ! . !bCIIIpCCII, Col_,. lforthP· 

Regraded Uclassified
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lllnrio\ ... 6.-.itJata. 

11. a. Wellbonl, o1ee• , .-. 1. IIDOaft '11M --•lid-• •. a. lettta, rr.t 5 
2 

.... llolltw .... ··l!lb. llobr ... : 
J- J, ZIIDta, .l. I • .,,...,n, Ju. L Cal'-11 r L ~ ' 
HenrJ 11&11, W. H. ~. lllllllrd W. Lme, ot\o b W r 'lloCal.q 
L. 11. PoOl., f , I . Prenaa, T. C. !allaterro, H. ,, -~. • ' 

Dlll\rict 1o. 7-CIUoeco. 
w. •· e ... tb, abaiJwmJ o1. B. 11o0oap1, ..u. o11e.1.-1 PNal< 0, 

l'letaore, ll'llt. C. na., J, D, Halbert, J<tr llol'tcn, B. ,J, Batt1JtrtaD, 
SU.On CUed)', lllilloJ7 W, Cluk, B. A· Dlllbart, LooaU A. r....,..Oil, 
S. J. , netohlll", Olinr C, hller, Cbe__,- IMp, o1obD J, IUobell, 
John J, O'.Bric, 0eorp 1. llle7Dolda, 8 , I . ~' .,_ ~Oil. 

Dllltriot lo. s-st. :r.o.au. 
'IU.Uaa llcC . llo.rtiD, cbainmJ loU. lJell.e , nee~~ 

11. Jt, 8Ub7, w. R. ec.ptoa, 'kll<er Hill, r. 0. •tt., IINcltellrldp 
Joou, S, f. ll!lll.ard, BenJa1n Greta, 1ftJ.l1. 1!. OIQ', W. L. :q-1 rv, 
H. J., l(cMSllan, ,J, 4 , ~. I, S, 5e~antet, .....,. L, ~~ 
~ .. t.u: J. -...s.. 

Dlatr1ot llo, 9--CmMpolia, 

John 8, Rich, CbainiDJ 'lheodore 'Wold1 'lice Oha1r.DJ George D. 
0111ton, '1111.1aa 4, Duret, J, L. Record, John R. Nl.tchell, W, J, DeeD, 
Geore• W. llw'ton, Walter Butler, F. J., Chulberlln, laue Lincoln, 
C. B. Little, 1.. 1. llarllbel.l, l.llm P. liMa, Sea St.pii.,.Oil, 

Dla'Wict lo. 10 , ••• C1t7 • 

.258 

.ua 1 . -..q, obalnmiJ J, z. lll.ller, jr. , nee ~~ 
H, f, lberut.IITJ P. W, (!oebel, o-p a. ~. W. T, ~. 
II , P. llriaht 1 o1, L llarl'ow, Dcnet certer, J, a. Coe~MD, C • L. lln1t~Ma, 
Lutber DNke, Jolla ...... , D. 1, P1DI<, .l. S, Barble, Cbu'l• J, ._,4 , 

!l. C. l'wtera1 J. Oe fk+n«<der, 0. C. SD1.cler. 

D:Latr1ct Jlo. 1141 ly. 

w. r .... .,., oblll.-J a. J., Yu Zendt, nee~~ 
l!dward OreT, a-ll B. s.ltb, w, C. Strlpl111c, I. 0, haieOil, 
D. C • ...._.., w. ft, Gria, X..U s-oot, o1obD W. Poe, I. Iota, 
John Seel;r, J,, C. ll>attual<, H. J, s.lth, J , O. Tlll"rell, R, D,ft1hor. 

outr1ot lo. 12--3aft rr-uoo. 

JobD Pvr1D ollaUwUJ ,_ 1. r-b, nee clla1nlnJ n_... 1. 
Batchelder, I. w: BeJ'..,, er., c. 1. MD~, J . r. IU't.Ori, o:J: 
x. llMita, .J. c. •• a~, •· r • ...,_, R. a • .....uter, '-· •· .,, 
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~ .... h Jli '- (OIM1d) 

,_ .1 • ...-. >"" ,.... 7 , 1.. L llllaas '"• Mit 
P.en<~ereca, a. a. • a , P. P. l 7 as, J. •· wu-. ~r., 
HearT •· r.u., .._. L 7 7 as, &. r.. ·~Mit D • ...._, 
Ralph s. ftM!ro ClUft'wd I. • J7 4, L W. , I. L ...... 

Regraded Uclassified



to tho 

APPIIIDIJ. D 

CUIUL lSIUEII Cllro!!ll 
Cl' fill 

P&D&R AL R&88R'I IOARD 

WA8IIIllor<ll 

Cht.irMil ot the SUI>-c:-.1- "" Capital 111.,.1 
ot Fo4ert.l Roo.,..,. Dl.otriot lo, 

Dear Sir • 

Tblt Sub-C-tt.eo ot the Capital 1111>11 C--at Wub­

ln~tc>n will , no 4wbt, wi.ob to ba illt~ u to the pr1Do1pl• Uld 

policioo to ba adoptacl 1D cleallll(; W1tb appliDatiOIUI aD4 roqueoto tor 

1Dtor•tiOD a4drou~ to tbloa. 

It b not pooalblo to pw at thlo t1• _., tbaD ~ 

outlines . A ,......, detlnlto pcUoy Will ba 4oftlopo4, &.Del the Sub-e._ 

lllittooo apt illt ...... 4 ... to tbe - . ... ·- ao it baocoooo poulble 

to oooure trcn tbo ftl'10111 ao...r ... nt Dopar-nto a_., 4otln1to ex-

prouion •• to their .,_ pollo1u an4 roquire•nto. .t. batter under-

otan41ns ot the o1t-t1.., an4 the pcllo1u to be aclop- Will be de-

4hou .. 1on W1tb t'-o 

are &u14od 1D ""ir 4ellb..-et1- by tile tbooieht tbltt <ely b)' oub­

or41nat1Ds 100&1 an4 pwo~ 1ntoroato to the publlo w lt..,.. Uld 

by ontoro1ns the -t r1&14 ·~ 1D •ttoro ot poronnt.l npolldituro 

can tho United .._too bopo to baar ito part ot the t111&1lo1ol - ot 

the ..,. aD4 to rel- eatfl.a1aat labor and •-1t.lo tor ..,. -pooeo 

Without dep1ot1• till-- re•--· rr- t1111 poiat ot n .. the 

• 
Regraded Uclassified



_,. ra-uu Mldw Ill nd1 ... t111111a ~...,. ....... --.. 

- per••· • lllill'IIMIIl I' '• linllw JN~ ** 'IUl 

'aiP"Io 

1 n a 
t o tho 111-.l'ld Ill WI IIW el .. - W 'llll4lla - 11 Ual .. till 

,..buo IIMltla _. wJ.hN. !-.. M 0 '*-11lll -.1ft u. c.tnl 

ea-ittM DOt; tal~"' s-"P*bc ta. - ...,..._. "' ..._, """" 

tboy • >'• ta MMU•• ....,._ _. Sill .._, ....t• bJ •telltac el-q 

.... lotlpillc - ._. ......... to .-.u- ...Utac ta u.tr - tia· 

'-'leta , botlo dtla ....... "' ..... .--1"" .. ~· ·- tato-

..,.at wt- t1aa 111•il- 11 oual ol tbe o.pital leo-. c-t-. 
&ltd. with ........ .. " +lat:i- ... -at? .. tloa. - .. ill& -

&ltd. wbiell lt 1a -· I I 7 7 to ...... ta. ·--· 

n 1a M(lel .. , 1a ta. _,- ,...... tbe c..-~ c-1-.. 

too _, ,. abJo to ..- a are .. appeal to - ta ...,." ot lltaw Uld 

-olpal ............ _. hr , .. u.. ...,., "" -. " ll ••HIIt1&1 
that theM 0 ,..,._-~ 1ooa1 tan- Ia plllt'BC tbe ,_,.1 

ot ·~ Ia tllelr __ .. , .............. lln'l .. II I -- I ·- tM7 

-· ... ,., .. - ... - - o-lMiol _, .-- - • .-J t ... 

OIUI patrt.otle rw;1111 • ta. ,.n o1 all- .... All en- po1aW 

1a that din .... 

!-.. Ola'Mal oa.ttlllle I' I m tbe rt.pt, fll -· "'tll&l 

with -· lalll9161&1 - - , .. - -'•· ....... , ... s. - "' 
polio)' ll p- aa Wwa.a"W ~ .. ala pwJIIII tbe c-1-

Regraded Uclassified



(1 ) !he oeaw.1 c:-lttoee wUl _ .... fa-.1117 appll~ 
u ... aiii!CtW to it ilml1't'lllc u. r•r.dlac or -
N'l.q obllpU... 

(2) n. Oelltral c-ittoee wll1 -lder ra-.bl;r appll•-
tl .... aiii!CtW to it ilml1't'lllc tM r-4llas or •pi-
tal up&lldiN'aa laourre4 Jll'lar to r.~~nar;r 1, 19181 
h on-, bow-, U.t tM OeDtral c-t.t- • Y dmata 
rr- thU poUo;r 1t &ftUabla .. b aa•ta r ... oaab1;r ~ 
be - tar the pa,_.t ot nob •bta la -1• or 1a 
part ar •-lw - dlnrlbetloaa to abanboldara 
are ow' qJotad, ar ill •- -ro-r•~ 
of the _.pcw&tiOD ~be ..t; la ·- - wi­
UDd... rlal< ar bu'd8111p. 

~hat 1a to be aYOJ.Md, ....__, 1a that tboaa lnaedlac to app1;r tor 

perlliu icn to 1 ..... ••-1tlaa tlJoat ..-lac lato .. bt, -oalftbly 

(}) M a p-.1 toula far it. ~al- - CUW&l -

aittao la laou-d to ....,._ - poll.,. _, tM aala ot cal:r - -

lU.1y t o brl.q ,...alta w1Wa tM ea1..-r .,.., 1918. -ptl .... .U1 hew 

to ba p1Uitad 1a -• ....,.. Gow-' ~ ad't'1ao -t aa --

or military or ·--· Jll'oU&tlOD _.t oupt to be ...S.rtalooD atolllllac 
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' "-' tile _. ___ .,. to ........... ., '- -···IIIIi- la-

"lnut• a .... ~ ..... ~ .................... . 
(4) 11l\ll .. , .... , to tile ....-s.. ot .- '-'l"•c..., _ ~ 

MfDt of anllle ,..... • fOI' • ._ - to le tt- 11 19 -'bull 

ioiiiiH, tile o-i"-e ........ M ito ~ \lla\1 Ia -lac 11p0a !a­

for roed ooMtnnloa ar tar ~- ar ~ JII'O~~. ooftriac 

l...U oot .... won_._ CllllU,..U.. t--lo _s._uoo .-u 
'bo ct•oo ~ to tMoo ot poet o 01' ldll'-7 s.,.n.o. _, fra 

which WUi\o ...-1\o - 'llo II IIi Ia tiM to lie of Mlln- 1a 

.cto 1D a1- tftllll 111\ll u. D a • • ot .tcrtaal-• ..., 11u ncos...a 
&1- of tile -.nw Ill) 1ntl• of \bat ~t, ,_ wtd.ch 84'0100 

h IOIICbt oo-u.c \lie teat• -" .-t\1 of _.. !Jo41Y141Ml -•· 

llooll of .._ ............... - Olp!W II- 'lllll .. •11 to laMp 

tile~~ ........ • to~ r.,..,... .,..l"ac 1a u.u u~ 

fb4 tba\ 1££11£pftl.plfjlllrt'MI~ - 1IJhc ..... or ........ for ...... "'llllola ... 

oot of -tial ...,._ Jl.._ ,_ • a do or ldU\Jz7 ,.sat of ..S. • 

.u .. .......... \Ill ..... --., ...... '1111 .... tile Ooa'nl o.-lt\ol 

'till -II< llhlM 1.a liD~ - at ' I \oi'J 1M 'lllll lie piM4 '19 _... 

a4Y1c•• 

(II) -~ IIJZII' to ._.ltt•c .,_.,~oat, ._..., lloMolo _.. tile 

folloat.ac 1u· h 

Regraded Uclassified
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.,._... of the iBt-t of the 'l'ru &I Des-rtzoot 
ill tbe ooa .. na\l.oa of Ollp1tal aDl antit *"'1q tbe per1o4 
of tbe wr, I ba.,. recahe4 ......-.1 l.alluln• .. to wlletber 
1N1141DC operaUoM of ODe li:1D4 aDl -tber ollao>l4 'be 41e­
eooure,pl. '11th repr4 to plao tor pal>lto 'bldl41DCI ua4er 
tbe ooatrol of tblo ~-=. I be" otoppot letUq -
trocto uoept 111 -• wllero tboJ •ro a'beolutall DICHIDrJ. 

1 11D!"' ba1141D« 1e aa lliDall aDt tblac ill aoroto.l tt••· bolt 
at pr•oat, '11111•• thoro 1o a real oboriap of bouoao tor ._.._ 
wozbro, I otroD&].:r .-t·•io• that •tmllo, 'ftllua'ble labor 4114 
orl41t 'be DOt u tlllacl tor t blo parpooa. 11botbor bo•o ollao>l4 
be ballt abaul4 'be 4ot-llol4 otr1ctl:r b:r tho UI'CaDC:J' of tbo ...... . 

:rna tblo otat-t, 1t io leoirobla that bll1l41Dc cparatloao 

o,gbt to bo ~ at tblo tiM u tar u pou i'blo without 41raet detri­

ment t o bolltb or ,.... wort<. !be ota'-t of tbo hcratar:r -:r 'be uoal 

gove.,...to to oonu.,... oz: to proTide tor .,.., ooDOtl"<<IUoa at tblo tt.. 

II. IIJI.I!II)D 01 P~l l'ltb raopeot to tboir own procec!Dre tbo 

Federal Rooer... Boar41 o eo-lttao and tho .t.drtoor:r CoE ttoo, act~ u a 

Cutral eoaut .. e1U1Dc 1D lfaohlD«toD, ,_... e4opta4 u a W1D1te polic:r 

that 110 .-ber will ~ta or ..t'f'ioa 1D a •tter 1D wldcb be -:r 'be 1Dteraot­

ed, 41roetl:r or 1JI4boactl:r, aa4 U 1o 11114arotoo4 ao a •ttar of ocarao, 

t hat tho Local o..-tu ... wl1l act 1a • 111oo -· 

1!le :h4erol, .. ., ..... .._.,, 11 oorpee\ to ,....... u cba1.--' 

the eo........,r .. n-w- of the II'_.'"' ao .. nt• of n .... and 

t he CoEttee will ll_,. 'be 1D a poo1Uoa to call,..,., oa• or .,... 

ooa'bero of tbo .tlu:1UUT Com:>i~t .. to '•U ill1 on qootat ..... or to 

auht tbe o-su .. 1D -in upon illtor •U""" 

It 11 11aopa4 ,._, Ill .-bare of Local o-ltteeo will ooopel'all 

1D lpi'II41DC tba ...-1 .... 1D ..a.liC ., .... 1 ... the ...... of tba ~"­
la tboir 41nriote. 
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It 11 nc&eRet \loU t.111o 10 oa-.,-.., ,.., ,.,. •'rt• '8al>­

co•ut .. OD Oopi\111 I-, h4oftl leo- Dlotrtot Wo, ,, ••• , o 

Ao to all _..,. oq - of _._ of -.-..., for -

uplo, traftl1.Dc --· \he hUJ'IIl .. ._ loari tb1Dico it 

proper ,.,., ....,h - oholll.4 'be rohD4o4 'b7 tl» l'l4aJ'IIl lleoo"" 

Blu>kt an4 tl»t all 0\lt-of-POOI<ot ._.,, of tho oo.-1 ttooo obnl4 

bo carrio4 iD a opocl.al it• &4 it will 'be 4ec14o4 later 011 wt.thor 

thq ohoal4 'be oanio4 11 liD apaoo 'b7 ..ch halt or Nf'aD4o4 bT tl» 

ro4oral~ -. 

It _,'be- for tl» O.tl'lll oa-.tt11, particroJ.arly 

ln 00010 -· ~t IIOUOD to 40111'04 Ulll ........ tharo 1o DO DOI4 

tor a looal lDT11tl•tloD, to aot witholat 0011.altaUaa wl\h tl» lo­

cal c-ttao. 1D - - -. t.111o ot-Uoa 1o olear pro­

rt4o4 ,.,., t.lllo •'-'-' of feoto - 'be aocopto4 ao corroot, tho 

l aohlllctaa CCIIIIlUea, lD ori.v to .. .,. u .. , _, 4ec14o to -to 

tho letter of IIIPI'Oftl or 4liii'PI'Ow.l, ao t.lllo oaao _, 'be, Ulll ·­

nch l o\ter to tho 1..-1 -'-'tea for t.-ooloD to the "''Pll-' 
prort4o4 t.lllot tM faot• ...,. Dtoh tho ~1'111 Oo..tt\ee hued. tto 

collOlaataaa - llllhoUattaM& bT the loolll -u... Ia all oaooo, 

bo-, tt t o tM p1.a of t.lllo -tral oo.l.Uoo to bop tl» 10011 

co~~ttteao Ootol .... 10 to oppltoaUOM - ao to tl» 4eclotoao ..-

14 10 \loU .._ oho1l 11o M17 e&'l'loo4 .. to tl» ol-tloa ta tholr 

4lotrtoto. 

!ha o-u.1 o.-4- at ~ wU1 oppnatato tt lf 1D GT 

oaoo (- ...... ..U0S 11M ~- tot. '117 aa14 ...-lUll) 
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_,_ 
tbe looel .... , ... .u1 -- l' ........ ," fill -.r --- .... .._ 
41~ to \lila~. a. oabll1 .... ,._ la-' a'- M....., 

a f air aD4 ,_, 117 !wtw Ia aU -· .-& U _, -' • U. -

operaUo11 1111 U. wtlN ..,.Snntia M 'llrlllc .-.. * '-' ,.._ 
ot all41111 of U. pn'lll-

ft- ......... - 'llllln1t 1111 , ... -'nl _,_, .... to 

all -ben 1111 till •• '"te -sttM, .. ..U u of tbe .a:ilta7 -

IS wlatt• 1111 \be _,, ,_. 

" " " of \be _..._. M ~ Ia *• ..._ 
"-7 ~,.... 

(ac-4) P.AIIL L ....... ..,._ 
a.pw •- oa.tu... 

c:6S 
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... py. 

, ___ xn.~-~ to U.. epp11 ••'• an.r .u..., coal ot ta.. 
---· - -t.J. ~ c-t"-e n.w, 

"!be Jlau-1 .v- .-.. u taon art- to pol\ oat 
inl'laW s..n..• 
1'a!w!!e Pi 2 

,. Co. c... 

a .... Cllarla a. ~. 

Caplt.al lN- c-ittee, 
llaUaaallletrGpoUtM .... Ba1ld1 .. 

~. Sept • II :all, 191.8. 

lid ......... --~ 
Diu' ....... ~· ., ... u ...... .,_ called \o ,_ .,._ 

• .rb .-.s._ U.. .a.o-1ao1 ot U.. odA.-1-fll"'ddlo'- bUl ta t.be --., 
.. .. ., ..... ,... 101115 ot ... ecacz, .saaa1 ~. ta aicll,.,.. 
reter to ... aa,ual ~ c-t-, •'-t.iotc t.llat -

•a, w• 11o or ..s 1 , -n:r .. Caplt.al :r.- c-ittee w111 
110\ -uc. tM u.-e ot .-.riU.. to coepml• ~to pro­
~ 8Dd U,lGp ..a-18 ot U.. .~ 801'\8 -u.CIII8d 1D tbe bill. 
• • • ., oollnp= ...t I 11M _1.., to 10 with a coupla ot oar 
o .... t u-'- tr- Jlr-ldw c-tT to the Capit.al X.n• Coaaittee 
wltbta Ule .,.n- ...a. '1118 clftd a.,.. qqecli.D the procluc­
t10D ot , 1 ._, - fill u.. ..wnw -u.ooec~ 1n u.at bill. • • • 
'!lie pa ; nlU.- ._.... -. ,._ tiM ,........ tbet t.11a ~ 
~ ia .. ..WplH- ot • IIJIMIIlaU.ft ....... -. 
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October 1, 1940 

Assistant Secretary Patterson gave me the 
attached memo, and I told him that I would be 
glad to go along with him on it. He said that 
be showed it to Knudsen this morning, and that 
Knudsen thought that three months ' notice should 
be given before produc tion is stopped on planes 
for the commercial air linea. He said he found 
Knudsen a little bit coamercial minded. I 
suggested that be ought to talk to Bob Hinckley 
on this before be went too far • 

• 
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• - ...... u..n l60o ..... t pl-. ta 

tiM »~if',_...._, .. _...._or~~-
JIDO a1• e e: • lolflr or • .,.._ pt-. ar. -' at u.. 

loteft -... I\ 1a - ..... ,_., '"' olMorat.o - u.. .. « ; ....., 

or w. r--. ta n.. or ._ =s a r..u. .. h.- ...,. 

-' &. ""- hr -.n. Blo oMrt.p 1a U..0 0 _,_ & I 11 

_, ta ~ flll.cot.o. 0. doU-se. aft - ~ llolaW 

httP•, ba1ll oa ie ~ ...t oa to ...,_, r.up o•ola-

,...,_ of _. -roatartac plaw •W aat ..a ii.Hl.f taU 

r. -:r ..U.. a. ' Uaie 11114 prooaiac ..... of tl!o ~ 

...t tl!o l!a9To oa oal1 u u.. • Uow ... proaail!c ..- ot 

CINo\ P?rltala far ,.x- \o ta -rMtuoc? taro, ..a i t S. 

,...u .... , _, fMdbl.e no;> bo tolloa to -- .. d­

.... -or_.='"\ JII"''hoa'lft oopooi\7. !to aiwaU. 1a 

....... , \o ..... \of I P-ar halt...,_ -
1t1a tollo!dllc aw,a ......U bo .._ wlu.d 

(1) • All pllaie ......WS bo Jill\ • Uu'M -"1ft 

..... ... - .ar-q - --- Altta, boat ·~ 1a .., 
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OeM'-r 1, 1110 

! o: fhe her.'-7 

rroar Mr . Toac 

Oil 1-s~\•'-r 31, 1940 \be lrl.Uoll Pvobaolllc ea.t111• 
111"14 a ooatraot wUb CoaU-\&1 Moton CorporaUoa tor 3,1!00 
tallk ~~>Ciaee , cnalalaaUac a Ml'iao of aocoUatloae wtdcb 'llopa oa 
!..,...t 31, Io 01111 \&1 ooatrl'llaUOil for aaoblllll7 oa4 oqalpooa\ 
wi ll 'M reqalro4 troa \be llrt\1111, al~'Qib \bllr o..._ will 
•tUbe aow faotuu .. wbicb wtll ooe\ a*' $6,000,000. 

fh1e ooatrect aotaltUolla a pathra for fiiiUClac "*'iob ea 
bo foU owo4 la aU oaoao wlwre 1\ lo 1.a tho 1ateraot of •Uoaal 
4ofea .. "' oroah ~~ .... fao111UII la GDIIe of \boll rlq1llHt 
for ourHat J..:r.,-. Ia.7 oriero tt \be followtac ot.,o '- Mba: 

..tS 

OorUtioaU• ao to \be P"4l111Un eapacl\J for a pan1nlar U• 
e01lo14oro4 11e•Uat h aaUOMl 4of• .. lo ctna "' tho ._utr....Uoa 
71aaaoe CorporaUoa ll7 the D.f•e• Co..t111oa oa4 bJ \be War or Iav 
Iloparta•t. Oa \be loaolo of We cor\1f1oaUoa \be Ilotlllle Plaat 
Oorpora\loa (Jml) arraacoa to pvobaoe tbe equl.palllt lliOIIoarJ "' 
proYi4e the pro4'GIIIt1YI eapac1t:r oert1t114 ao eeeoa\111, .,.4 -cre11 
t o lu.ee U t o a prlnh aanatiiCturor or aantaoturere. !o tho 
axton\ \bat .,.......,., or4ore tor \be !raJ aa4 IaYJ 4o 110\ uU1be 
t hlo lllUre oapael\7, a bale- r_.ae 11blcb oan 'be t.eltlll "PloT 
J rUieb or4el'l. 

!'be ortore for tall: aactn11 proY14e a epeoU'1o -1• of 
t ble patten la operaU•· !llq were worlto4 out ae follow: 

1 . 0.. Sept•"ber 9 tho !raJ e1po4 a eolltnct 
wtth Coatlaea\&1 MoMre for 1,000 \all~< -1Aie, 
4ollnl'7 to 'becla la Oetober 1H1 at the rata of 
300 per -tb. ftle colltr&et con\alae all opUu 
tor aa a441Uoaal 1,000 .,tllll t o lie 4oUnro4 
at tba - rate, bectDilill« 1a JCarcb 1M2. 

a. r o pl'OY14o oapaa1 t:r t or the pro4aoUoD of 
tbeee eD«tn••• tbe Aaa l etall\ Seor etar:r of War 
oertlt1e4 to t be Rooonetruot1on 71,...., Corpo­
rattoa oa Sept.ller 13, 1940 \ba\r 

•!be or•Uoa of ....taoturlac oapaol\J 
oapallle of pnaotac 30 Wl• '-* 
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acla" per 4q '117 tlwo Coau._,al 
lloters Corpon\l01l ot DehoU • lllollipa 
ls IIS01l\lal tO \lwo UtlK&l f.sf• f 
tho tllliht Sut11.• •• 

0 

A slailar cer\lftcatloa ,.., hw.t to tho B.ocoao\ructl 1'1-• OorponUoa '117 llr • Wlllloa S • !taU- of tho oa 
••tloalll Dot ... o Oo.-ittlon on Sop\ .. ber 11 1940 
who eal4: • ' 

• ••••• la ~ oplalon t he oo\abllt~t 
of a Ooatlatnttal llotoro Co- pl01lt 
1D tlwo cit;r or Detroit, lllcb.lCJIIIl tor 
tho -..facture of ~·· for a11u..,. 
taalce at t ba rate of 30 per 4a;r h lltcM­
aar;r la tlwo 1D\oroot ot u\lollal tst ..... • 

3. 0a tho 'bath of the .. Ctrilftcatloat a coatnc\ 
....., olcuf. be- \bo Dafoaoo Pl•t OorporoUoa 
(111'0) &114 eo.u .... w llo\ort Oorporo\loa Oil 

Sopt•ber 21 , 1940. It proY14et that t ho Dstonoo 
Plallt Oo'1"'rotlo• ~ ...,b.lae toolt \o a \o\111 
'l'lllu of ,8,000,000 ua loon t h• t o t ht 
OonUn•tlll llotoro Corporation t or tbo pro4llctlon 
of tank ~·"· !bit 111110« "«J'IIMII\ teralnatoo 
on Sopt•ll1r 30, 1943, but Oontla•tal h «iYill the 
prlYile«e or extoa4la« it t o Sopt•llor 30, 1947. 
!he roa\111 obarc• it to be 1ufflclent t o ... rtl•• 
tho ooot of \ba ICinlJ)Milt OYer 5,500 -laH, after 
*lob tbm't will be no tv.r\hor roa\111 cbarp for tho 
uo of t ho ....blaar;r . 

4. A coatfte\ wao \boa tlp14 oa SI'Qt•ber 21 bot-
\bo llrlUih Parcbao1Dc eo-iooioa ua Coatlnctal 
lloton Oorporotioa pro'rl.4111C for tho pvc'bato of 3,500 
..,taoo with tollTar;r \o 110«1• Yithlll a aoa\ht. or 
vi\bla 90 ~ afhr t ho latt ..ob.lu toola are 
J.u\slle4, *lcb«or be oooaor. It io Mtl-\14 'b7 
CoaUa•\111 tba\ t ho;r will be ill prooblc\loll 'b)' 
J'o'bnar;r or llarch 1941, tbu «1 TliiC t ho lri U1h tho 
total proa110t1on of \ht plaat u U l October 1941, 
vtoon tba ~ t olinrioo ba«l• · 17 \be\ \l.u 1\ io 
ootlatl4 t hat tho :Bri tloh will ban roeo1na abont 
1,900 onclneo, after wbloh tho;r will sot abollt 250 
-lllll per aon\b, &lid tho ~ aoo. 
~ tb.lt e«r-t tho :Britlth pv.t v;p .., 

oolla\eoral t o cur•'" _ .. u .. u oa of \ hi pro­
taotloa fiiOllltioa, oiaoo \bCJ ara •U.l:r uiaC 

• 
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$3,000,000 ........ _,....,. lo •lcMt 
NO,OOO n er Wore 10 U,. tr• \be tate of \lie ooa\I'M\ 
eeo.ooo • • • eo • , , • , , , 
580,000 I I I 90 I I I I I 1 1 

l,lJO,OOO I I I 1JO I I I 1 1 1 1 

},1*),00() I I I 180 I I I I I I 1 

..,,000 I I I 110 I I I I I I 1 

eeo.OOD • • • m.o • • • • • • • 
aeo,ooo • • • a.o • • • • • • • 
51(),000 I I I 270 I I I I I I I 

.,,180,000 1a .. \al 

~' tor \lw e4- ,...ah will lie I'Mdnl 
.. ~ ...... uunre&. 

ftlo "Cl'_, fllno \lie JrUhll u opUoa 
\0 p;u 've e441Uou.l -.;1aoo la bloato of 
1,1100 tor UllnrT at \be rate ot 400 :per -\11 
\IIJ'<rQP Jaae 10, 1M7, !'b4iT will, llowwer, pq 
~\ (.orll•U•• ot MOIIlloe -1 l ... nw•\) 
oal7 ..... tlre\ 11,1100 -st-· 

c-f?t. 

d7 
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&.pol'\ ot .... 

fllllllariS I.Dll!CW CX1111Irra 

Foreip ~ ot.ber '1'baD llrit.Ub 

Juq l - October l , 19-'0 

I :; - f - ~0 

278 

On Dlooellbw 6, 1939, the PrM1deat created 'ltl&t u 1m1rm aa 

the Liaiaon c-s.ttee to ........ t the "-r1oaD Ootwwt 1n i ta 

oontacta with the intc.W forGeD OcPr..--nte 1n .U •tters 

relatinc to tbe puocllue of wr uteriala 1n the Ulll.ted State.. 

Tile PrMl.det'• L1.a1eoD eo-!.ttee .. to ......... the 

tllia Oov~ 814 the int-ted foreign ao..rn..te. I t wu 

to hold. frequent -•io1111 at 'llb1oll it 110\ll.d NOein an aooredited 

repreMntatbe of the e.buq of aq 1ntcwtac1 forwiCJI OcPrwwd. 

f or the PQl"POH of pYillg ooae14cation to the ~to of 

auell Ootw t for aappl ' ••, equi~ allcl. ••Ul• 1n relation 

tor ( a) an1leM11tT of tile dee1recl. arUclMJ (b) pr1or1U.., 

and (o) pno.. 

The o~ -b4'«11'ilb1p of tld.a oo.S.ttee oonai ated of tile 

llinotor of Proour..ut, Treaaury ~tJ the QuartenaatC" 

General of tbe !nvJ and the p.,_.tar D- el ot tile llavy. In 

June, 1940, the ....,_.allip wu _.,.eel to prorlcl.a tor the __,u .. 

/ 

I 
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~ to tile wn.t. hawWq ot ._. Sa p'I.Mu ot u.. 
~ a.-.1 ot u.. ~ ... 1D .lwq 1\- IpSa -~Mol 

110 tb&t ID ua1.utaD\ to tile '-uWq ot tile ~ 80IIl4 tau 

tlla p1aoa ot ,._ Dlruotor ot Proo•-•· Ie ldd1Uoa, tba w.a­
l.nrator ot Bl;port. CoaUol. wu 1JIIIl.11dud au a ...,.._. w1 tJioat "tOt.e. 

llWr1Dc ,_ .Stile t1rut. p.-t. ot .J~, aoUft nepe""" 

take b)' tile c-s.~- to ... u • ~ Cll'plllisaUoa, u. 
)ll'i.MzT parpoae ba1Dc to ooard1Jiate tile IOU1'1 U.. ot tile BriUeh 

Parcbes!nc c-s.am.. witll tile Old.W 8\a\uu .s.t- prop-a. 

llouUIIe ruponu ..... prooudw• ..... iutit.ll\acl, al.oH -t.aot -

aatabl111becl 8IICI M1.Dta1Ded witll tbe Br1UIIIa Pllzoobu1 OC C I •aica, 

and intumal prooacluru _.. in1 t.iatud. witll tbe St.at.e Departaet., 

tlla War Dtl*'' t, tM 11aY7 Depw • =~, IDd tile AdtUorT ea-u.a1ca. 
fbe uas- c-tt.\uu ~ U.. t~ poiot. tor aU 

~'boil m tile Old.W 8\aMU Oo,.,.;w.,.-'' IDCl torwi&la Oo~••--wY, 

wit.b rtiJIIt. to \118 parclluu ot--~. on. ~rtc ot tile 

c-it.\uu ... ~ 1D r w''lllT ~ aa tbe det- propa 

Jllll'ObMin ot 111.-" IDCl- mppl'•• in t.._ Old.tud. --... 

ID u.. pMt. otrtu1A - nppJl• baft bee _.. annahla to 

tore4n J)Qr<lbaMrll t:roa 1.rrq &DC! 11aY7 aurplua atooka. Tbia aitu&Ucm 

baa - Ghnpd, ~ b 1 " _,ala atoaU Ure bee~ IDCl 

fJS . 
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parU7 becal" 1~ llhich bad been deo.l.&red. wrplua li&Ye bee 

reaoved tro.. thie oat.gory in rtew ot our own doMetic requ1r.-

menta. 

Prior to JUDe, 1940, the placsaeot ot crdera t<tr foreign 

account wu a relatively sillple •tter. Becauee ot tho a-nds 
' 

howevar, ot the United States datenae prograa on the JZ'oduction 

capacit y ot thia country, it beca:le illparatiYe that all toreign 

purcbaa:ini ot war lllppl.ies be coordinated with our own ~ and 

!\11V7 progrus. Thh coordination baa callecl tor the ad.juotooent 

ot toreisn arclers alreaq placed with llnitecl States llll.mltacturera. 

It baa neoeaaitatecl ez;port control onr eeeeot1al war euppliee 

including II&Chino tools aa well aa tinillhed goode end critical raw 

uterials . It baa required the allocation ot producti on eapacit;r 

tor war utariale between claMst.ic cicwv!e and toreiGI' needa. . . .. 
StGI>clarc11aatioa ot aircratt, tanka, suna and ~t1on baa been 

rttal to the MCUr1ng ot coorcU.natecl ccpanaion. llethocb ot 

tinencin1 tor large toreigJ> purchaaare as wall aa tar United 

States datenM progrma have bad to be eYOlYecl where expenaion 

ot production cap&city waa neoe•a&rT• In all ot these tialda 

the Li&ieon C.,..itteo baa taken an actiYe part oncl cooperated 

with the .l.clvieory Col.ad.aeion, the War Depart:llant, tho N&V7 Depart­

lliOIIt, the .Administrator ot Export Control and the State Department. 

280 
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In order tbat control 111sbt be toreroiaed .,.,... the pl•em •t of 

!oreign ordera, a 8)'8tea ol Pr.l.~ Neaotiation Reports wu 

established.. Tbis s~ proTicled that a .toraign purollasc receive 

clearanoe through the Li.a1aon Coaaittee belore tny fomal. eontracta 

could. be signed for the production o! war matciaa by Unitect 

States IIAmlfacturera. Tb1a ayat.em, originU17 inatitutecl for the 

Sri tish purchasing progr-, baa since boon Clttended to include thll 

htherlaocl.e, Brasil, China and Eire. Pr"''e1nar,. Negotiation 

Reporta are filoci on standarcl .toru which sin d.et.aila concerning 

t..'>e iteu to be purcbaaod., u well u the ..,ppl.iers or ..anutaeturors 

to be used.. These reports, when received. b1 the Liaison Colllllittee, 

are tranalllittod. to the Adrtaory Coaaiss1on, to the l'iar Department 

and. the Navy Department for consideration. Rec01l1101111dat1ons of 

eacb Departm .. t are JJade to the L1a1acn Cosd.ttee which, 1D turn, 

gi'f8a the foreign GoT~t a coord.inatecl reill7 with respect to 

ita request. 

In ICI&tl)" inatancea 1llbere a foreign purohaaer -..;, not be acquaiDtecl 

with a acuree of ..,pply for a specific it•, or 1tlere the suppliora 

liatecl -..;, be COIIPletel;r booked. ,oith United. St.atea OoT~ orders, 

an at.tort b JJade b1 the COIDCI1ttae to S'Jgeat alternate sources which 

!U.aht be available and wbich would. not conflict wi tb Anr;r and N&'f7 

progr .... 

281 
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Ia ...U.\loe to i'Nl'eh 1 Jleco\1a\1GII Reporw, t.ll. ~ 

Oa.Ut. bu, 1D octa1A ~. 1u1.aieol tbat. toreip Ooow,._ 

.... t. OODt.wplat.SJic ~ .. ~ tu. ooooplet. prosr- tcP' 

apeoitio .tielda. TM beet. ezaple ot t.bia 1a t.11. Britiah llirorat\ 

prop-•, 11b1ob ._. .,rlced out. tbroueh DeiOtiatiou exWnd1J>g boll 

Jul,r 17th to Septelbw :nth. A .,.nor a1Jooratt. JrOCI'U ._. a1eo 

1114 optical 1nau->t.a. 

Dae t.o \be oontu1oe ar1a1D& 1D \be II1Jida ot -..uc -=­
t acturere u t.o \be priorit.ie• 'Clob U.., llld "'-"7 ocntract.a 8q 

.. ....,.., \be Liaiann C~t.t. bu edoptec:l t.he J;r&ot.ioe 'Iibera 

neceeOUT ot DOt.11)ing ~..., uoutaot.IIZ'era 'llben t oraisn orders 

tact.urere ban~ ooopwated wi\11 \be c-l.t.t. bT DOt.1t)illc 

toreip pw •a • \bat.~ tor.,...... ..t. be obt.I1DK 

before -a-.-t.a ~ be .sll*' 

Ia t.be •t'-' ~ ~ -anl, t.be L1.aiaoA oa..lt.t. bu 

wol'ked alo•~ wi\11 the ~r a with tbe 8t.aie "-PI ' n\. 

~ ooetw 1 ban ~ .. aq.S wnh toraip ~ tor 

tbe purpoM ot apecU.tins lloeneiD& an'UIII-t.• and ol..-in& up 

~ ........... - ~ ~· The eo-itt., ill 

• • 

282 
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cooperation 'IIIith the Stat&~. baa bMD ~a 

~ina export lic.,.ea iasued !or aircr&tt and otbor war 

allpplias . l!al)' o! these baTe been olltatandinc !or ...,.. liOntbli 

and must be reexaa1.Md in the light o! the Unit.ed Statu de!enae 

prograu. 
• 

In all in8tancee the Liaison Co.oittee baa tlldeeTored to 

be ot aernce to foreign a.m.n.-.te dM1r1ac to pqrcbaae war 

aateriala in the United States md at tba - t1a to be ot 

ac-rice to t.be 1nterNtad United States Oonrm:oent ageaeias bT 

correlating !or.ign purcbasing requuta and 111bmitting ~ 

! or rec01l111811d&t1on in a atmdar<liaed and uni!ora !uhion. 

283 

• 

Regraded Uclassified



Azop\1..11& 

!U CoM1Uee recelYed lh flrot 41reo\ ~oauoa trc. 

raproatllktlna of ~. &0\'VIIIIU\ 1a ro1>r11ar7, 19ljo, ..., a l'eq'CIH\ 

vao recalYed for llle -• of co-leo lllat ...,utactur o opUcal. 

1ao~l'll8~tt for &tlleral ord.llallco uao. !hl.a ro(luat ,.. a ... vered 

41rocUr by the •"7 Depart.eat. 

!here vare llO other roqueate of ~ e1c;nif1Uilea t.11c1. ~~pp&ruU~ 

110 41rac~ coa~act VilA rep!'oatllkUYeo of lila Al'&ollUila OoT...-t 

wt~U .&.ucuat 20, 19llo, vh.., tho CoM1\tM reca1Yed a ro0,..~ for 

claar&llOa Oil 50 'IIAih of •hr1al for C.Uoa llawlt 75-.A. airplallaa k 

be ohlpped lcllocl<ecl cl.o1m. ClaarOilCa Oil lllh roque•~ vae forvar4o4 Oil 

Sep~eaber 4, 19llo. 

lio other alplflcant requaoto ha,.. beoa cleared, but •• o! 

Sept ember }0, 194o, llle following requ.oto vera pell4ing1 

1. .A. re(lWtOt for cl......,co on 3 ,000 boabe, vhlch vao 
filed Oil Sapt..a.er 21. 

2. .A. roque•~ for clearance Oil 15 l orth Amarlc&ll ~raiaer 
aupluoa, whlch -. fUocl oa Sap~aaber 26 • 

.A. reou.a\ for cle&r&llco oA the :purchaoa o! a ..,.,._ 
fao\'GI'int; 11ccae for llort h .t.aerlcan traiaar a1r­
plaaea, which waa cleared oil Sap~•ber 26. 

If llle requeoh for clearance ohov ~ artr.cl iacroaoo, U 1a 

oolll.-plated that a qotoa o! Prelillill&l'T lrapUaUoa Jleporto o1aUar 

to that ued b7 the JrlUoh Purchaolll& Ooaa1ooion vUl be ookbliohocl. 

!he OoDU~ .. clealo VilA tho llnal .A.ttacho a~ the labaeq 1ll 

u -~- --• rilh an aarouuUoel abdon 1a •&ohl~Oil Oil --.1 p'GI'-aeo, ...,.. 

llew York our oa air-" 10114 related u-. tM•• operate 

tpdepe·'-'17· 
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r.,r ....... ,s .... et w. hva 1 , ~ 1a .._,, hm.. "' 

tba\ tiM, tile '1Ns'11N lofta t llppllrat~ 11114 41Hot -tao\ trUil 

tho Var DlipU\-t, 'Inn lh 1'~\o 4U aot flft t~~rowp \be 

OfJU"••· 
• 

llAoo \be req,..oh ... b- flOWiaa ~ u.. Ooatn .. , 

u.. followt.ac u- ~~~ore ..._ rel_.,., 
1. 16 5"/JI ,..... oo.pleh wUil aoo•h oa -.,., 29. 

2. 616 MUI of ftri- d ... oa Sept-er 21 • 

• u U.. pruu\ \1M r-eh tor ol-.n.ao~ are peeflac ... U.. 

folloviac U•oa 

1. 681>,000 Mch1ae cua oar\l'tclceo of .JO 11.114 .'50 oallber. 

2. JO ,OOO .50 bolt llako. 
• 

3. A ...U ...,,., of fire coa\rol equlpMA\. 

II. $30,000 worth of opuo parh for Vrlcl>t l1rplaae &... •. 

Prlliaiaaq -..uauoa -.,.no alaUar \o \ba\ •14 liT U.. llr1UIIl 

hrobaoiAc ao..tadoa baa 11.- 1ao\ln\e4 &114 \lao tiro\ l'fPOI'1 ... 

fU..toa ..,..._ 26. 

Ia M41Uoa \o ol- oa .,.o1t1o U- \o be pw "'oe4, 

\he Oo•Hho bal au1a\ec1 u.. r-_puou\a\lytl of \hie Ootoz \ 

to cot tato~tloa oa aoarooo of aqpplT for tire ooa\ro1 eqal~\, 

a-11Uoa 'bollbo, bolt 11a11:11, 111.- uA .,.,1'1~1 u4 OR ta­

oopNlo of oliUiac .- .._.. .. 

• 
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tu o.-tt\M '-la Vitll a ldll'-7 oo.laaloa, *lola ... ha 

hddquar,era l.a VM~W~pa!a, D. O., M4 • -Uoal OOMiu~. 

w i oh bu lh ~·• l.a •• 1'oltt 01\)-. !Mae aleetou op.aw 

• 

' 
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nproaea\aUno of We Iota-_, 1.a Jlaroll, 19110, ,._ 
0 
....r­

,., lwld. w1UI ua.. to 41-• Ulo proo_, of Yerlou- •\erl.alo 

tn thh ocnmtl')', At tllat ooater.,.o a ll•' ot latozoauoa 4eo1re4 

,., e'Cibal.Ue4 M4 Ullo latozoaUoa-. 111Pflle4 oooa Uler-.har. 

Sb.co \hat u .. Ulore baTe b- &bout llalt a 4oe• ol-e 

• on apeclflo it-, all of a raUaor .U.r aatve. llartac Uao t~~r .. 

11011Uie ea4A4 hphuc JO, 19lio, Ulo f ollov1Jic ole&r'&llCot ware 

ral••e41 

1. 1ator.at1o11 011 90 -· A.A. ca:u 011 l'OJ.T 13. 

2. lator..Ucn 011 aat.J. Ubolaacee oil l'OJ.T 15. 

J. lator•Uon oa uU-atrcran oct111J>11011t a'f&Uable ill 
aurpl1>8 etoclr:a on Sapteabar 16. 

II. lator..Uon on 4 Paok l!ow1tsare on A~~CVAt 2. 

At of 8apt .. bar JO, 19lio, no requeeh ware pen41llc vhtch required. 

ACUOil b7 tlw L1&1oon eo..l.ttee. 

It Uao r..,._eh tor olearaace ebow &ll7 arl<e4 1llcreue, U 1a 

COilteaplate4 \hat a qst• of prali&1D&r7 UC"U&Uon rapcrh aia!lar 

to tbat uae4 117 '" JrtUoh Purch&a1llc Ooa1ea1oll wUl be eeteltllabaol. 

!he OoalUee Uale wit!~ Ulo ChUa&& Mll&a&e4or ad &lao witll 

tbe •m A't&obe of Ulo ChUeaa •lt&eq 1a olear1llc Uloee r-ete • 

• 

• 
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0.. \110 OOOU10AI \lie LialOOll o-!\'" laa b- 00ll\aote4 liT 

the Ohl.Aeoe M'baou.lor aa well aa liT \lie ftuu1&l .&4Tioor to u.. 

llopubl1c of Cb.llla. !he o'llbJoot of t~oe 4houoo1o ... waa u.a 4oa1re 

ot Ob.111& to pur~•• oor\alll &1rc.ratt vb.1oh ba4. beea or4oro4 in 

tbt 11ll1te4 Statio b7 \lie 8wo411h Oonr....,.t and tor vb.loh upon 

11c1Zlll o baA bMZl rnoked or roJoohd. 

!he Cb.1Aaoe J.abaau.lor -• 1ntorae4 that t~t -. a •"er to 

lte taltan up vHb tba r epreoentatlYeo of U.. 8vl41eb OoY.......,.t, 

It waa requeotet, boweYor, t~t U.. L1&1ooo Co:alttee be 1ntorM4 

&I to &D7 ... &Ot1&UODI \llet treAop1re4. 

Ill &441 t1oo to the forecoiAc. 1t 11 UD4arotood that Cb.lll& 

cooh~qplatu a purohaeiAc prograa 1A the ODJ.te4 Stateo, ud 1A cr4er 

to upe41 te the h&D4l1Ag of theoe requ .. to t~ repreoutatino of 

China ba1'1 been aoke4 to fUe Pr&ll.ldnar7 J ecot1&t1on ~rto ill 

accordance v1 th the cuatcury proce4111'e • 

. U tn. preo•t tt.e Ch111a hal UllfUlo4 cr4oro tor 6 ~ooh 

trai.A1Ac planeo, 1 lorth .bor1can trailler aACl. 6 TW.tee attack 'boabero, 

all to be 4&111'1re4 liT Dec•bor l, 19lio. 

288 

I 

/ 

Regraded Uclassified



Regraded Uclassified



On ol1111o 7 • l91io the IIWoter of tbe Ir1ah Jroo State f1le4 a 

requeot vith the Pl'oa1c!. ... t 1 o Liaiaon Co•1UM for the rel ... o of 

var m&hr1el fro• 11n1toc!. Statea Oo•ernaent nocll:o. !'bia requeot lhtec!. 

25 airplanoo, rifieo, ocout care, field £11110 , anti-tank guno, radio 

ooto and ammunition. After t hio matter had beoo con1ic!.erec!. by the 

inter ootod 0oYerll8ent departmonto, the lrioh Miniot1r wao notified oo 

oluno 2h t thet th11 request could not bo coepliod vith . 

Oo oluly 19th a fluothar requoot no rocohec!. b)' tho Prooic!.aot • 1 

Liohon Coa,.Htoo 1m vhieh tho Irhh Oonru..,t otatec!. tlat it would 

like to purchaoe three c!.eatroyoro from li&Y)' 1urplU11 1tocko. !h11 

reoWtot va o tall: ... 1"J) vi th the J!ayy Dopartz;o..,t and the Irhh llinhter 

vao inforaod on August 9t h t hat ther e were no deotroyero available 

f or oalo at th e proaant time. 

Io addi tion to the forogain&• a requeot vao DIOde for tho relaeoo 

of 20 ,000 Loa J:nt1el4 r ineo, with am:~~unitioo , to be eecured fro., 

United Statu J.rrzy stocks. AI all 11>.rplU11 Loo Zn!iald rlfio1 bad 

boon sold, hovOYor, DOne were a..ollabh !or aal1 to Ira1u~. It vas 

~otocl t hat the Irioh I!Woter Dipt bo ablo to purehaoe oo• 

rlfioo troa the Britioh. A tranoaction for 20 ,000 rifioo vas 

ouboequoD.tl)' conclud.ec!. bo\veeu thooe two partioo. 

At tho preaent time , tiro baa an untilled order with t ho Douglao 

Aircraft 00=P8J11 for one DO- 3 tranoport to be dolinr ed bot ora the 

eod of Sept•ber , l9llo . AI the Liaiooo Oo,.,utoo hal boon lD.forMd 

t hat tbe Oonruent of lliro 11 cootllfiPlotln& further purehooo of war 

utorialo 1o t"he Unitod Stateo, tho lira ropreollltatino ban b .... 

r oquutod to uo the Pl'el1111:>al'7 lfocoUatioa. a.port •rot.,. 
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!he Co•1\\ee reoe1n4 1h tire\ 41reot oc al.caUoa tro. 

repr .. eAtaUT .. of \hie Oonr~~Mat 1o februarr, 191lo. !here vae a 

oonl14arable •*bar of requeeh for oharano• dur111C \he lbaoian 

1nTee1on. Since \bat \1~, \here baTe been Ter,y taw requeete , an4 

thoiO tthich ban co .. 1o ban beeA of a Ttr,r aioor charecter . 

Dur1114i: the three JDOnthl en4e4 Sept•ber JO , 191lo, tour ro<t1leeto 

were rece1Te4, of Vhich three were appron4 1o Whole or 1n part and 

ono vae .u .. pproTe4. ~ one of thoeo vae tor a particular prodllct 

( 1pit 1on wire) , thl othero beiDc tor 4rev1J14;o, epoc1t1caUons, or 

1netruct1on IMA..alo. 

£ \ the preeeA\ t1•• there 1o one r oqiiAitt troa \he Oon..,._t 

291 

of rtnlan4 peA41oC with the Comai\tee. !l'hio vee filed on Sept •ber 21, 

191lo , and oonre f 1Te eeh of opeo1t1oat1ona for 11. S. J.nry perachntoo 

an4 for o111< for 11. 8. u rq parechuho. 

!l!hl Coai\tee u.J.e Yith thl K111W7 AUICba an4 thl Aloietant 

K11UU7 AttMM a \ the Lqo\ioA 1o VaohiDc'On . 

• 

• . , 
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0.. .11117 24, 1~ \M Cllaa...Uor of \M lo,.al Greet I.pUoo 

ulle4 upoll u.. I.1a1110ll ao-ut •• to ·-· Satorauoa allo'llt airoraft 

aA4 alroro.tt ellliA•• tor train1JIC pvpooeo. !be Greet OoT....-t 

vilhe4 to pl&oe an or4er for fit$)' trainer1 ao4 4o-e4 '!,u1oll: 

4el1Ye.ey. 

!be Cbaneellor'• requeot vao traouJ.th4 to tile .A4Yioorr 

Colllll1111on, tile Yu Depart-&, llll4 tbe .,.'7 Dapar\llut. o.. "-' 13, 

the &realc Obanoellor vae adrloe4 tllat H lliebt be ponlble to place 

aa or4ar for fitt:r tro.iJl1llt: ~· vHbout illt•rfaraoce rltb 11. s. 

OoYarllUra.t prosraae, an4 adrlee .,... cit'eD ae to vllet collj)&llieo vould 

offer tbe boot pooo1b111t1eo. 

Oil A111111t 27th the Secretary of State traoomitted. to tile 

Seoret&17 of tile !reao1117 a copy of Dllpa tob fli275 of July 2, 19llo, 

troa tbe Aaerioan I.-tiOll at .Athera.o, Greooe. rue 41opatob cora.ta1Ded. 

a copr of a leUar troa the State .t.lrcratt l'aotorr of Greeoe r&'!,ueot-

1GC Aaarlou epeoltloatiOll.l for aircraft. 

0.. ~· JOth the Secretarr of State vae r&'!,ueote4 to ,..,....e 

l"'re 4eta1le4 SatonaUoll coacarra.inc tile opeolf1oaUollo v1ohed. br 

tile Stah .t.lrcraft l'aotor;y, ~ ao it vao i.llpOniltlo to rel .. •• 

&AT appropriate WonaUora. ora. tile baail of tile or1&1ra.al 4hpatob. 

It vao •UCPete4 that tile GrMll: I.epUora. ocll:llllllioate d.lractlr v1tb 

the L1a1eon Coaoittee tor further illformat1on. 

0.. lt~pt•bar 17, 19'10 a l&Uar •e rece1Ye4 b7 the Liaieon 

Coa1Uee troa .._tl'K, x-por&te4, p-tal cora.tractore, 

• 
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.Ul.JIC a req"QM\ tor eha War lllahU,. ot Ck'-•· IIIlo r..,..., we 

tor \he :parobaee 11114 q:oiolt 4al1TVJ of flt\7 or •r• a1l'p1aoe ..,U.e, 

\o,o\her vUh wUablo :parllu1\ plaue. ....ln4, %110orporah4, •• 

&4•11•4 \ha\ \hie \rpl ot r-•' lhoul.d bo J~nr b7 \be 

otf1o1al nprooc\aUTOe of \he Ck'Hlt Qoor..,...., 1a Wao~Woc\<m • 

• 
• 

• 

• 
• 

• 

293 

Regraded Uclassified



!Ado-Chill& 

0.. Juu 21, 191K> the Ll.a.ioon Co.ntt .. •• not1f1a4 by the 

State DepartMnt that a pu.rch&oillc abdon vao belnc oent to the 

United Stat .. by the Governor General of l'renoh lndo-China. !he 

State Deparbent vao aoeured by letter, J uly 11, that the Prelldent'o 

Lia ison Oomaittee vould be doll&htod to cooperate vtth thia ~ooion 

upon ito arrhal 1n thia country. SW.oequently t he Dopa.rt..ent of 

State ln!ol'lled tho !Ado-China Kl.os1on tbat 1t ahoaJ.d contact the 

Llailon Co:aitt eo tor the purchaoa of var »hrlalo 1n the tln1ted 

!Union and the Ll.a.iaon Co=! ttee, and no eontormcea v oro ever held 

vith that a iaoion. 

On Soptember 16t h the Aaoi &tant Seoretnr-1 of State tran .. itted 

to tho Llaioon Cocaittee a list of m6terlol and acaunition neceooary 

to tho do!enoe of Indo-China, which had been oublai t ted b7 the Indo-

China Purtbaalnc llielion. !l!b.l.o H ot contained a ro<{Wiot tor about 

11K> a lrplanea of •&r71ot: tl'P .. • ao vall aa c=• of Y&riouo 11101, 

to, a t har vith a=unitio11, and aOYeral boato. 

!b.J.a r eaueot vaa tranaittad intor»Uy to the Var end IO&YT 

Dopartaenta, both of vhich s t ated that 11011e of tho ltoaa r oquaotad 

vero a..ailablo fro• ourplua atooka, that it vao doubtful it AllY 

prioriti oo could b e granted fro• United State• Oo•ernmant deliverieo, 

nnd that 1t would take tl&JIY monthe before lUI:/ of tho ituo could 

be ob tained !rca tln1tad Stat .. !.lADufacturere. !'hio intor=ation vao 

duly tranaaithd t o the Aaliotant SooretarT of State. 
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1'be Lt.aiaOil C-s.ttee ._. DOtifi-.1 Oil .t.prU 2 tbat &ll ATi.atiOD 

lll.asion repruenting the Gonr-t of lfta .. 1a the lki.W Stetee. 

It _, not UDtil .ltal.J' 18, bon.,r, tb&t tile acor-.liw repre
88

nteu.,.. 

ot thl Leption of lfta oalled upca the Liaieon C:O..S.ttM nth & 

requast for c&rt&in information OD pursuit p1.anee &lid bo.bera . In c.. 

eli tion, it na desired to get cert&in date u to pertorance &lid coat, 

as well u to the poas1bllit,- of eeeur1Jls toreip ~cturin& u.,...,. 
tor .t.Mrie&D pl&nea . 
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TheM •ttere ...,... tilDen up witll thl wa.r Dep&rtMnt &lid The Adnaory 

C....S.el1oo to tbe Counoil. ot !l&tiollll Detenee. SubMquentJ.T oo August 3, 

tbe 41r Attache or tile Leption of lfta wa gi.Ten the inforation 

requut-.1. 

Q1 .t.uawot 19 & turtber oaoference we hilA as tbe repreaentatiTI8 

ot Iran bad bad c&rt&in ditficultiea 1a aecurinl epecificationa &lid 

intor.tion hoa d-tic ......tacturere witll rupeot to cerl&1n a.ircretio 

!heM &1ror&ft ..tacturere are -.!Tie«! bT the Ua<eon Co..ttt... 

to tr&naal.t to the tr&m&n representatiTee tboee epeciticatioae 1111ich b..t 

been otfio1.&ll7 rele&e«< bT tbe GoTernMnt tor a:port &lid • ....,. effort 

as ad& to ...,..... the edditioooal Worll&tion wllich the Ir&D1an repre-

eentativee wielwd &t thlt u.. 
On S.ptab&r 3 appraftl. we secured tro• 1'be AdTiecry Co..telion, 

the ar ~t and tbe JI&'Q' Depart.ot tor the Itud&D repreeootati.,.. 

to Maoti&te tor thl purd>&M of Boei.a,f uod Cooaalid&tecl tour-liM 
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bolober., tar tbe parcbue ot )0 Cart.iae ~ Pa:rn1t pl.a.Ma, """ 

tor tt. iN- of a ~ U- D7 \be Cllrt.t~- Corpor­

ation to tt. GoT.....-t of lnD tor l.t. -.taotur. of lint ?Slll1rplanee, 

less a~s. .La a oonditiDn ot thia appronJ., it .. req~»eted that. a 

fin&l olearanoe of tt. propoaecl sales be .. ovecl prior to tbe aotuoJ. 

aipdng of u.7 ooatr.cta, 

Because of tbe tact tt.t deli TarT oo tt. aircraft Mlltioaed abaft 

could DOt be aecvecl withaot lCil& dela71 tt. r~oeotatiTee of InD called 

upoo tt. IJ.a.l.eoo eo-ittee aod aebd ita t.lp iD aeciU"iliS a qaicl<er 

dellTerT of either o! tt. pl&oes referred to, or ot CQI(I&r"&llle tJ"pae. 

Tbia requut ._. talmo up with tbe "lar De~t, tile lla'fT ~t 

aod Tbe .&4TiaQrT C-s.Nioa, ae wll •• with oertaio oC the aircraft aod 

aircraft enstne anutacturers, .lt tbe present time tbis •ttar 1a still 

under consideratioo. 

Dl tbia conMction, it should be DOted tbat Iran baa, as ot 

Septuber 14, 1940, uot1llad orders iD tt. llldted states tor 10 CurtiN 

lla'llt ?Sl parauit pl&oee end 25 Reanin t.re.i.Mn, all ot Wllicb will be 

delinred 1>7 hbruai"T 1941. 

ID IICidition to tt. aircrlft prograa, tbe lllDiater ot IraD reqi>Uted 

the L1a1- eo-ittee oo ,lugut. 29 t ar cl.-.ranc• oo an order tor •pare 

parte tar tlw .tnt.eaooe or certaio Colt •cbi.De pN wbicb Md- PIIZ'­

cbae.d preTioualT• ,ltter COJIIIlete intonation had been MC1Il"ed tro• 

tbe 111niater, thia •tter ._. talaiD up wit.b tba tot.areated OoTe.,..nt 

de~• aod olearaoOS aecured tor tbia order • 

• 
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IIISi2 
b c-ittee baa bad ... ct1not --·d.lll••ts.o.. hoa ~ .... 

of tbie Go~ att.pted to necouat. 'lll.tb the Colt .. teat J'1:N »­
~for tbt purchue ot a large quantit7 ot M&..,- McMne SUD8 tor 

infaDtrT ..... 

• 

• • 

,,\ • • 

' • · . 
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fbe J'rMi.dem' & T.h1 ..... eo..1tt.e bu cooperat.ci ~ witb 

t.be TU"ioua purcbui.D& 111aeioll8 of tbe htberl.azlda IT1Doe April 19~ • 

.Uthoush a purot-ing lld.aeion had beta operatina in tb1a OOUI1t.ey tor 

aev8D 1110ntba prl.or to that ti.M it had bHn interaated ao~ in the 

purct-e of 001111ercial 1 tAIIIIIII u d1etin&U111hed trca tbe purcbue ot 

war uterlala. 

Uter the c8pi tal.ation of Bolland, MllJ ot t.be ordera 'ldlicb 

bad been placed tor that c:oantl-7 in tha UD1ted States _.. uSUMd 

'1>7 purchaa1n& ll:l.aai0118 tor other parte of the lletberlaDcla &rpire • 

.Uthou&b b7 tar the iargeat part of war euppliaa are on order tor 

tbe Netherlande Eut Indies Govenma~t, order& have &lao been placed 

tor the RoJal Netherlande N•VT• tor Surl.nam, and tor Curacao. 

Tbe Netherl.Ande purcbasing program bu been handled by three 

different purohuin& lll.asioaa in addition to the Jlo7allletherl&nda 

Legation. 111eee three llli.saions are the Jio7al lletberlanda II&'Q' 

PllrcbuiD& eo.a.anon, tbe Jlo7al lletberlanda IDciS.ea Ordnance 

Co-'utOil 8Dd the JID1al htherlanda .Anell81. ~tiona tor the 

parcbue of 111aoel18rJ"'WW 1t.a ha.,. &lao been cand!llcted. t.broll6b 

aport t1lw 8Dd aceta in the UD1tecl. Statee. 

The 1.113.., ec-Lttee, becauM ot tbe ditticulti .. eri.eing traa 

the decentralisation of HetherlaDdll purohuing baa arpbaeiaed tbe 

nMd tor a - tral1Md Jletherlanda purobuina qeD07 aa Hetherlulda 

order&, t.ann u a 11111t, - uwte tbe aeocmd larpet foreign 

PIU"Chu1nc proosr-o 
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In order to ••cure an adequate Picture of the Net.herl.anda proer• 

and to expedite the pla-t of Netherlanda orders, tbe Liaiaon Coaa:l.ttee 

hu taken three etepa to secure the neceas11r7 coordination. 

Firat, because of the pressing need on the part of the lletherlanda 

t or aircraft, infonnation was secured 88 to aire1·att ordera alreaey placed 

in the Unit ed States as well as potential orders 'llhieh tbe lietherlanda 

desired to pace. Tbis aircraft prograa was t.rMted aa a unit and bea 

alre&ey been coordinated llith the produ.ction aehecluJea eatehliebed b7 

the AdviSor)' Coa:d.asion to the Council. of National. Defense for the 

allocation at u. s. aircraft prodoct.ion QP to .lpril1 1942. 

The second step to coordinate the lletherlanda Purehaaing progr811l wu 

the establishment of a PreHmnary Negotiation Report system. Prel1,.,nnry 

Negotiation Repot-te have been used. for the clearance of British ordars for 

some time and the procedure was eMi:cy ed.apted to meet tlie needs of the 

!lethorlanda. In brief, this system requires the Net.berlanda llll..ealone to 

t;et el.aarance through the L1.a:Uon Coaad.t tee, before orders are placed 

and oontracte signed for 1IU' materiala in the United States. '!'he Coaa:l.ttee 

does not take action untll it has reeeiftd the recca:.endat.ians of the 

Advisory Cocaiasion, the War Departllent, the ll&"l' Depart.gent, and, in 

cart&in inatancee 1 the State Department. This procedure prevents use for 

f oreign order a of United States prodoction capacitr 'llhieh 'U:f be needed. 

f or national defense purposes. 

The third step to aecure coordination waa to ll8k the various Netharlm>da 

purchaainc lld.saiona to co=pUe complete data on all ordars alreacy pJ.acecl 

and outetmdin&. 'lhe tulf1llwmt at this requeat 1a naw in proceea and 
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ebo\ll.d be _,.,letecl ebolrtl,y. .lt. t.bt pr II aat \ae tile beet 1Dd1oatialll 

of onlc'e Olltri.....,n& _,.be JJaarecl. tr.. tM State~ r-.111 

of export u- ialnled. 

300 

In Jddition to and d1At1.not b-oa the fo~inc are thoJJ i:DJtJn­

wbere the Nltherl..I.DIW hu parchuecl. war utJriale troa United. StJt.ea JJ:wv 

or Navy eurplua atockll. 

u 1Dd.1catecl ~ cx.pletJ illtol'llltJ.on on order• alr...:l;y pl&cecl. 

and out.tJncMn& for tile account ot tile lleth~~rl.aMa baa not ,at been -

cured.. DlltailJd i.Dtorution 1a g1TeD below OD the lltherlalda aircraft 

pro£1'•• on the orders for other aateriel u retlectecl. b)' the lethe:rlenda 

Pr•l1JI1nary HesotutJ.on Reporte lliJ>oJ Aqut 29, 1940, and on the 

Hltherlend.J purcbaaJe b-oa o. s. JJ:w1:r and Ha..,- 8lll'plua etockll • 

• • 

• 
• 

• 

/ 
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"' •I5J'" "291' 

0D llq 15, 1940, tile H•1- a-i.ttee- tint 8pFr1.Mc1 of the 

· intention o! tile llet.berlaDda to parcbue &ir~. a..J.~ a 

aeri .. ot 11Dl'81ated. requuta ._.. t1lAICI tar "t~~e parcbue ot 370 a1zpl.aDM, 

eonsist.i.na ot pureldte, tr..u..re, ~n• bolobere, c11w boabet .. a 

lllilltary tran.sporte. !boNe wre ooneidered. b7 the •ar .lllpart.ut Gld the 

lla"f1 Depart.eut bu.t it soon be- apparant that, 1t the lletber1Gide were 

to receift plan• without oonaiclerahl.e de~, enginu woul.d haw to be 

di..erted trca United. Statee Got61WJt ardera. 

Bacauae ot the eontuaion o..er these 1nd1vidua1 r equests the Ltaiaon 

CCoaittee 11111'1eted. that the l:etherlonda reprellelltat1-.es t1lAI a COII(Il.ete 

aircratt prograa ahowiJIC arclera ~ plaoed., orders under nesotl.&tioo 

and orders to be negotiated.. ll'urtber, it had been brought to the attet1an 

ot the Coaa1ttee that the Netherlands repreaeotat1YU ware pl.adDI aiacratt 

oootracte with do-t1o IIIADiltaoturera without reoei'fina o1earanoe troa the 

Adviaoq C<wd •aJ.oa ar the "far 8Dd lla"f1 Depart.enta. ~ a aircratt 

progra-1 1IU ccapu.d with "the oooperation ot the lletberlands repreaentatiwa 

and the inter..W u. s . Go;eu ... n aaenoiea showing tho &1Lcratt &DIS 

related. it.. an ord8r .aad to be orderad. 

JIJ ot Auguat 20, 1940, the ietbarlande had on order 72 Br81111ter pure\dt 

sbipe, 108 Brnater dift balobers, 24 Curtiae intarceptore, 64 ~ traiDero, 

and 2 V""ibt-sil<oraq a.pb1bi.lm8. ot the )20 aircraft engines ot ..arioua 

t:IPH req\dred tor these planes, )1 1\&(1 or1sl nell;y been ordered b7 the 

~ch lla"f1, 12 ordered 1>7 tile Jlo7al. Dlltch Air liMe, &DIS 30 ordered IV the 

bltob Arrq, J..-ft.D1 a be'•noe ot 247 "'"- to be prooared trca 'llllateftr 

Uoited. StatM IIJI1ne production capacity wu aft1'eble0 !liNe ordue tor 
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both planu aDd .,.,_ ...,. ~Oflocl ell olMriCl b7 tM w.r 'Is II"' 1t, 

till kf7 ~ ell tJoe ~ c 1•e1oll to tM CoaDaU or llau-J. 

))et-1 0D ~ 4, 194(). 

In add1UOD to tbNe ordere, tM llltherlaDill reprlllllt.atJ:ne '!d.ahocl 

to placl additional ordere tor· 72 !~renter punuit ab4>1, 54 ar..ster 

d.i-.. bollbere, 48 c-Udated PBI ~ boatl, 36 Curtin Fal.con pureu1.te, 

24 Qlrtiae P-36 pureu1.te, 20 J.)ckbeed. trazwporte, 6 U,clcbeed trainers and f 
24 B:Ym traiMre. !Mae "WI"e ~ coneid.ered. b7 tM .ldneor;r c...i.as1on, 

till War Departlleut, the lla'fY ~ aDd the J.ervnautical. Board. On 

Sept.ber 4th, cl.earaace aDd awr<>T&l. troa tJoe iDt«'eeted. GooeziiMuL qenc:1ee 

ne eecured. tor the 36 Curtils Fal.OOD pureu1.te, till 20 U,clcbeed transport., 

the 24 Jl1an ~~ and tor 36 ot the 48 CODioll<lated. Pill ~ boete. 

Tbu.l ot tJoe tota1 ot 2B8 aircratt. which the NetherlaDill w1abed to ~>~q, 

cl.~~&rance and approval. waa ginn on a total ot U6. .q,prcwal. 8Dii clearance 

cQ,W.d not be g1TII> on tbll bal.aDce or 172 becau.ee q1M proC.cUon cap&e1 t7 

In tbo11 iDitM\cee 1lbere ~ wu Cift%11 tlw lletherlaDdll alraa<IT 

O'lllliCl or bad oo ord.er, as Mig!- which bad beMI aoqa1red troa tbe BritJ..ab, 

24 .,.,_ ol1CSn•ll7 ordered b7 the Dutch~ aDillB en&'MII l!bich bfte 

beMI boq:bt 1M :o • band tr<a Ou1ted. Stetee a1rlinea. !be Netherl.ano:t. 

repreeenteUne wre warned at tbll tilll the oleeranoe wae g1. T8ll ac these 

orders that the quantities of collateral. p~&ter1ale to be purchalled, 1n­

c]uctsn1 suu, bcllbe, propel.larl, epare parte, etc., ebaul.d be reduoed to 

OOU'"5 0Dod with tbll Qllllber or~~ linn oleer&nCio 

I 

• 

.. 
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~ •ct. .. II&LIISIII'Ciadl'•lat-.-. UD0 m#• ... to til ued wltla till 

p~ 1\ ............. wl1 .. 14.000 IISnnlft ..... ot wn- .s.-
8114 ,,... 

8"- thla·a1nnft. propm _. ftW IDd ocwwSd=.cio till Jlnbllrlada 

HJI"'Neat.&\1- haw r•'l>rttd ol• n 1111 ..tdl~ ..-.~or 20 .,_ 

~· end 54 IPclr!.eec! boloba'e. !beN ~ - - reciii.Uzlc --

• 
• 

• 
• 

• 
• 

• 

• 
• 

I 
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B. fR§Jffi!4 RI NEQgi'IAflQN R1faHS 

In ~to 1940 tbe vari011.11 Uetherl&D4a purc:b.ao1na J:d.aaiona _,.. 

aalced to .tile PreJ 1m nary Uegotiation Reporte for all iteaaa which were 

to be ordered. The first ot auch raportewaa tiled on .luguat 29. Tb1JI 

syatem. '111\ich ia tha same aa that uaed by the Britiah, graa~ exped!.tea 

the handline of clearances tor ord.era to be placed aa the cba!!Dftla of 

procedure ore already est.abliahed. B7 uaine PralJ m! nary Negotiation 
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Repcr ta the lletherl.ande secure a reasonable inauran.ce agllina't =caUation 

lind detenoent of orders which llight be placed without such clearance, aa 

well. aa 801:18 indl.eation that there is no objection on the part of the 

United States •«b1n1stration to the export o! the ita to be ordered at 

tho tilllll the order 18 placed. Further, in .IMII:1 c:aaes where a request 

f or clearance is recei..-ecl f or a specitic oource ot BUJlP~• it has been 

f ound that the llWIUfacturer 11!18 already complete~ booked w:l. th United 

States ord.era. In auch cases arr~ have been worked out for 

suuestins tllrou.Gb the I.Ui.aon Coaa:!.ttee other 11011rcea ot sup~ wlxl.ch 

llil!)1t be made .,..,]able aDd which -.ould not conruct w:l.tb the Unl.ted 

States det-e progr-. 

TII'Ont,...tour Prel1lliDarY Negotiation P.eporta were recei:nd between 

.l.ugua t 29 and Septelllber 21. 1940· Two ot theae were cancelled at the 

requaat of the Nether land& repreaantati 'IllS• .t.t the cl.oao of buaineaa 

on September 21, 14 of tho rA!'\.~ining 22 had bean approved in an average 

elapsed t1IM of 15. 2 da;ya, 8Dd 8 were still P8ndl.n8• !l':l.tt;j' percent ot 

the 14 which had been woved were held in abe7mce for several. da1B 

in ardc to aJ.lDw !br the coordination of the Dlltoh procra with the 

Briti.ab and UD1W Stataa pro.,--. '1beM ia attacbed berew:\.th a .. 

• 
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MUe4 ~ of U.. ortata. u of IIOFhllhr 21., 1940, ot nopcrta 

ts.led e1Doe that date. 

llinoe s.pt.__. 2lR a :l.arp llaber ot adcliu-J.I'reliai.Dar7 

' llagot.i.au- a.porta ban be., t.rmaltW to tha JAe1ecm ea-ittee .m 
are ocnr under OODaideraUon. It 1e OODt.-..pl&W that, iD addi.UOD to 

tba a.porta 'ltdob haft been Alecl tor -.nS.tioD, bc.be, &all8• m-, 

1110tor nhi~, aearcbll.ghta, tanD IDCl t ext.U.aa,, tbera 'tl!.ll. be etill 

arpr ord..-. t or all ordDIDce 1"-· 

• 
• 

• . 
• •• 

,. 
• 

• 

• • • 
• 

• • 

~ 

• 

• 
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c. "87'' = !WI! •run "WW' 

CD •- 14. 1940 tbe fto7al lietboorlulda ......U filed a liJit. ot 

ordnanoe it.& whioh it wUbed to MOUre troa lhU.tecl Statee Go¥...,._ 

m.>t llll.r'Jilu atooka! it pouibl.e, oonnet1ng ot n.rioue ahea and 

typea of anti-aircnn. guns, ritl.ea, batteriea ot field s=e, anti­

tank I\IM, cout detenae guns, all ldnda or -.nition IIDd T.I!.T. 

IJ the Net.Mrlanda eould DOt MOUre theM i~ troa ra:pl.U8 .t.c>cU, 

it wu their deeire to baYe thea Nmlfaetured ill tln1t.cl Statee 

aov.r-t ar......U. Sab_....,t.q it wu poiJit.cl wt ill repl;r that 

there wu DO authorit)" to -.Ita an.ilellle tba prodllction faeilltiea 

of United State& Oot6llliWlt &rii4IDAl8 to anutecture tba -.t 

dee1red and, ~. that DOne ot the iteu requeeted were &nil­

able 1roll llll.r'Jilua atooka • 

.P'raa that tiM to .t.uguat 29th, 1lben t.be Pral '., rvuoy Negotiation 

&.port 8J8t&a ._. enebHabed, a poeat mlllber ot nncoordiDated 

nqoaeeta,.. guns, .-iticc, ~. and haN ot all t1J)88 IDd 

.u.""" Neeiftcl 'IW tbe r.,.,_. eo-l.ttae. lD trtfrT cue it 

.. poiatecl out tbat tlleM 1~ _.. 110\ an1leh'• troa United 

Stat. Ooo w t; .rt.ocka and, w-. a .. pouibl.e, _.cial 

eourow of ..app1;r _.. ~ Tla eetah11 "-t of t.be 

Prelia1JiuT llqotiatioD Report .,..... bu tor t.be t1ret tiM 

brollclat thaM •' .... u eneoua requeete into concrete tora eo that 

t.be ~ of t1>e ..u-lulda prosr• u a wbole ..., be cSIIt61W1nad. 

30S 
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CD #.quat 16th tbe ~·· u.,_. c-l.tt.M _. 

DOU1'iecl liT U.. IIB7 that 1t _. ~ U.. ciUpoul of 

90 4 1Ach -s 7 1Ach .,ma to be Nl-...4 .trca 1te _,wa. 

atooke, u ...U u a IUibc of project.Uee without ~ for 

tbMe 1'1"8• The L1a1_. c-s.ttee wu g!:no to UDCI8r8tuld liT 

the Ro)'ll1 M.tbirl..IDU II&YJ Pllrcbuill& ~ •lliCD that the 

latter 'IIIOald l1ke to purcbua 20 7 inch guoa end 6o 4 inch CIIDII 

with u ~ ebelJ.a u poeaible. It u probable tbet tb­

p>a M7 be .-de anllable to tba fto7al llcltberlalde II&YJ IW­

cbaaiDC C !adem by daMst.ic Mllllfactmwra. 

OD Aup8t 29th tbe !loyal NetberlM!da Indi .. Orciunce 

C.-ieeion el.eo 1nqu1red aa to the a.ailability troa eurpl,. 

atocl<a of so,ooo ~ riflaa, 196, 000,000 . )0 calibre cartridcee, 

)9,000,000 ,)0 cal1bn aaa>arp1erc1t>c cartr1<lcM end 4S,OOO,OOO 

.)0 calibre t.racer ~for uee liT tbe fto7allletberlm:le 

BaR Illdi .. ~· 'l'b1a ~ - taUD up witb u.. !.lltC'eeted 

OotW t ~ end tbe Ro)'ll1 lletberl..IDU 1Dd.1• ClrdMDOe 

C hdCD - 8ltdMd 011 s.pt I Nr l8tb \bat. - of - it-

~ ~ci be .-de anUeble • 

307 
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At \he F•-• U••· \he JlorwecU& CloYe~t llao Oil or4ez' 

36 OurUoo-Vrlpt Baldt 75A Pvoult pl.,.eo; 16 \o be 41111'1re4 1:a 

Doo•ber, &114 ZO 1:A lu.urr 19111. Ill a441 Uoo., u b&o 011 or4er 111 

Deuel•• A17A Attack pl&Jieo vhlch vlll bo 41111'1re4 betve111 Sept•ber 

191K> &114 J'ebi'UN')' 1, 19111; 6 J'olrchlld prel1allllr)' tral:Aoro \o be 

4el1Yere4 oYer \he 11.ext two 11011\bo, u.d 211 tlortbrop boaboro \o be 

4el1Yere4 between October 19lio ao.4 Karch 19111. 

tlor~ b&o llre.4T recei1'e4 41111'117 Oil II J'alrch114 tral:Aero 

for uae &\ \II& !oroAto airport which H hao loaee4 tl'oa u.o C••••••• 

0o1'1~t. 

All of \haoe or4ero vere pbce4 earl7 lA tbo "Prl:Ac, prior to 

the ut1ollll dlfeo.oe program, vl th the UO!WPtion of tha order for 

J'olrohlld tra1Aero, vhlch the L1&1oon 0o,.1Uoo VII lAitl'Uil8Jit&l 

ln ptticc placed 1:A ouch a IISAller that 1t voul4 JlOt conflict vlth 

U. S. OoYer!IMIIt prograao. 

Ill &441 Uon t o the aircraft prograa, the Jlorvocilll 0ov01'1mellt 

req"Qeote4 OA .TUD.e 2S , 19lio eert&ill SUJll &114 .........ttlon \o equip 16 

vhal.-e&toharl for patrol vorlt. !he lilt Of 1\- Ulire4 C01'1re4 

Y&rloua obe CUI'•• rUlea, ooh•ohlno c=• &114 ph\ole, lnlt JlOIII o'! 

tbue H- vere a....U.ble froll Ani:t or II&~ oarpl"" otoclta. 

Aa a renlt of el1'arll cOAferiAOII vlth tha 11D711 Jorvogl&a. 

Leption and repruaotatlno of tho tlorveci&" l!hlppi"C an4 ~ado 

lliuloll &bout t.ae ld.ddle of AAgu.ot 19lio, • ro1'1oe4 Hat of or4nlllce 

1\- wao 0011PU•4 &114 tranaa1Ue4 to !he Addaorr Collalooion , tho 

War hpar-..t &114 \ha J1aY7 Depar\Mat. 
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N11~ tM ._,.Dejla"' ~ ..trlMd t.be 14at.­

eo.l.ttM t.11at u - ~ t.be 41apou1 or 21 4 1Dcb 

.-~ :t.tl earpl.UI noou. .a. t.be ~ <mez-t 

wl.lblcl to toQ- a cpenUv or t.beM paa for t.be ,..,. .. of 

outt1tUJI& ""•'.-oa~ llld wb8l.1nc llldpa, toM L1a1- c­

•ittee ~ that it CCiltlct tboM firma wllicb toM li&'t'7 

~ plazmed to UH for the ctt..poNl of tMM arpl118 

it... 

In add1t1on to the foreao1n&, tile L1a1.eon Cooaltt .. bu 

"- balptl>l to t.be Norwegl.an <menwt 1n MCUr1n& eertlin 

Aa a ruult of the eoorerenees held between the L111son 

C-=1 t tee and repriiNIIt&tb'es of the Norwegian oo ... rmunt, a 

CO'II'Il•tion of all oont.ncta plaeecl 1n the United States aa 

MC11n4, !bU etl~ l1.8tl ooutraots eoreeutecl. prior to 
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AF11 9, 1940, oont.ncta ex.ecutecl. after April 9, 1940, coutraotl 

UDd.,- DqOtiatioD, and 1ncJndes, in ..tdit1on, • u.t or t.be 

•t.c1al dea1red for wllicb no negot1at.1cna baTe :J"'t beaD 1n1tiatld. 

!Mlpdel 1n tJ11a c01111'1lat1an area ~·• clothing, r..tlo 

equipMIIt, a .all 11__. of 811ti-41roratt g111>11 llld ..,.muon, 

ei.roratt t..~~e, rln.ea, paracllute8, •' gnel111i dftioee, •eM ne 

.-. -· HWOl ..... and .. ..a. on. quurt.1t1• 1mo1"*' 

or eaah :t.w. .. not ......,., a tairq ~ dell...,. 11u bee 

..... Sa met. ~ ...... oaat.notl haft bee placedo 

• • 
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Swede!! 

._ ol Septeoaber 14, 1940, S!!cllc bad on order in tbe IIIX1ted Statu 

70 !!epUbl1c par8Uit pl.ulea to be de11Yered. be~ Septeaber and Deceoobeo: , 

1940, and 156 VUltee puriiU:I.t pJ.anee to be deliwred betweo Septeaber, 
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1940 and J\.ll¥, 1941, tog~tb appropriate engines. In addition, orders 

were outatan4ln& tor 2ll Pratt and 11hitney aircraft oJl411.Dea and 33 'll'riaht 

a1rcratt enpnes, a.s ..:U u certain c1rcratt spare parte. !)>e to tbe fact 

tbat pra.cticall,y all. outsta.ndl.ng export licenses to Sweden tor aircraft, 

a.ircra.tt enpne• and other WDr supplies wero revolccd and wbaequent tppli­

cationa rojeotod, approx:1catol,T 60 Repl>blie puriiU:I.t plaMa ere ,.,.. ccq>letod 

and stored in tbe UIX1tad States. 'I'bo L1.aiaon Coc:D1ttee baa been gl:lon to 

understand that tbe British Purchasing Col:niasion baa lUcie a. contract 111th 

Vl.ll.tee Aircratt, Die., tor the purehaae ot the V\lltoo pursuits which,..... 

on order tor SWden. It 1a &leo UDderstood tbat tbe SWe41ab (love:nBeDt 

would l.1lco to secure &CtW possession ot all. planes and war aupplioa 0<1 

order in tbe Uhi ted states even t bough 8liP crt licensee CllliiOt be secured 

im>edi.atol,T. 

In ad41t1on to tbe &1.reratt engine3 and accessories, tbtro 1a U.eo on 
• 

order tor the hedish 00~ in tbe Uhited States 4300 Slll!.tb and 

\Teason 91a. automatic light rUles and 22 llill1on roiii>M ot 9oa· pu-abell'lll& 

cartridt;es, ot wnch 2 111ll1on roundS bad 'been sbippe<l to Swclen betoro 

the export liceoaea _.. rnokad. An export license 1a at1ll outstaM<nc 

and ...U.cl t ar 7 ,250
1
000 of tbeae cartridpa. ThiO 1ll>llld 10&VO an approxilaate 

Regraded Uclassified



311 

- 2 -

be'•._ or l2 ll1lJ.1on I'OIIDdll on Ol'd8r 1D tile a.ntecS st.tee for the aooouat. 

of s.den, for Wlich there 1a no aport li-. "lith respect to the 

~00 liaht r11'lea , Smith aDd \'leaeon bu iDfon.cl the Liaiaon ec-ittee tbat 

it iDtenda to cancel ita contract with the S-.dieh Qoftl'ID8Ilt, r etUl'D!Jl& 

all 1110lle)'8 paid thereon ADd to di'niZ't tJ. delivery of these guns to till 

British PUrchaeing eo-iasion, Wlich bad a contract for tho oaae DO<Iel.. 

:rn addition to tho toregoi.ng, the Swdiah 'Er&cle Dal.eption bu 1D 

etor&&e 1D liP York 2 ,050, 000 rounde o45 e•u....,. eartrid<:•"' w!tl.ch had been 

procured rr- the ~n .&nos Corporation. !beae cartridges bad been 

delivered to tho Tracie Delegation at the tU. tho uport license .., 

l'GVODd. 

Further, the Swedish CovernMnt hao on order 1,000 unloaded depth 

charnes na Wllll aa 1, 010 detonator fuzes to be uaed with the clePth ebargea. 

APPlication for an export license for the depth ohar~:es hae been rei'lwed. 

On .t.usuat 29th the President's L1a1aon C011111ttee receiftd f:ra:1 tho 

n.partcoent of State a r.quest ot the Swedish Qo~ for pen:dasion to 

eoncl.ude a contract with the lJDited Aircraf't Corporation for tho .........taoturlna 

r1glJta of the 'tw1.n-4'aap aircratt ~· !b1a request .., trans:d.tted to 

the .ldviaoiT ()olllliaaion, tbe 1lar ~ and the lla"7 Depart::lelit, am 1• 

still under OODaicSer&tion. 
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!1M Oo&Uee ncet'O'ecl ih fire\ 41root oo-oloaU• tro. 

r~reaeateu .... of tbh IO'"I'DMAt 1o thAI alWe of ""cut llbu \he 

1111ll.ater - 1o to 41ao..ea the prooa4va 1o NOViJIC olaaraocaa. 

liaoa \llet tiM tllrN requeeh ba,. 11 .... filed, iwo of wblcb 

are at1ll peA41Ac, u4 oae of llblch wu d.aa1D4. 

!he requat IIIIich wu d.aa1a4 oonra4 twaln Locldlea4 llo4al 212 

airpl.aaae , twel'" ._choraft Moul .trll alrplaaee, u4 t ... l n :&arkl.,... 

Grow lfollel !II' alrplaaea. !hh nqu .. t wu t1lec!. vi\!> thAI Coa!.UN oa 

.t.up.at 20, u4 41aapproftl. wu aad to thAI llWater oa Septeal>ar 9. At 

Sept .. bar 111, l!jllo, !hailu4 ba4 t he tol1ov1AC w.tilla4 airplau or4ara 

which bac!. b .. a plaoe<l prnioual71 

11af1llec!. Or4era 
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II&JIUfaoturer u4 ao4al at Sephaber 111, 191io Delh'erz Soba4uJ.a 

1a1roh114 J-2 .. Oablo 5 Septaaber 15 - JO 

hpWIIIIer 15-30 

Oct.ober 

!he or4ere for the IJorlh .tMrictU> plaoee vera pleAID4 pl'ior to thAI ed.-t 

of the .tc!.'t'ioor,. o-iMioa to the Coaaoil of IJaUoll&l Def•M aDc!. oo 41t 

I>Ot co .. uder the preted ol...-...ce proca4ure. !be or4er tor 1a1rah1lt 

a1 rplaaea, hove.,.r, appear• to h&n be• plaoa4 a bee the prea•t prooeare 

vaa 11> effect, 71t 00 requeat tor clearance vaa Dade to tho Liaiool> Comaittoe. 

' 

' I 
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~·h *lob are atUl ~IIC u4 t he «aha oa v!dob thq 

vera f1le4 are aa followa1 

1. 150 IIMhlae &IIIla , f1le4 oa .Aucut 2). 

2. ZO to 50 tanlal an4 ZO io 50 anoore4 oara, filed oa Sept•'bar 5. 

If t he req~>eah for cl-... ahow erq ...-ke4 tacreaae, U h 

conta.plate4 that a 17at .. of preltalnarr na,ot1at1on reporta 11sllar 

to that uM4 'b7 tluo Britiah Purchaa111C Co-.i11loa will 'be aata'bUahe4. 
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All the oontach with th1a IO'".,...at on pnrcl>aau he'" 'bun ~ 

tbe lUnhtar. 
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!vloe:r 
Oa hl7 J, 19ilo penl .. toa .... requoh4 117 tbe fvtioh ~M4or 

for U.o l"U'ollul of JO 41TI lloahro, hitoatq aocoUaUoao be4 -.-
1 

urr114 oa wl\h Doq1ao .Uroran CoiiP&aT, whloh ha4 a4rt oat tho fvlc1oll 

repr .. eataUTOo to c..-.doato wUh tho Llal- Oo.ittoo, !1>11 J'lqvot 

wao tranoa1Uo4 to tho A4rtoor, Coaluloa, tho Ia..,. DepartMIIt a114 tho 

lfar Ilepanaeat, ht ao ooUoa coCN14 lie ~akA utU tile fvkloll Aallaooo4or 

fllnlilhl4 aoro ~pooitlo lato..-atloa all""t tbe tno of plaao wbleh blo 

Oo...--t wlohe4 \o poarohalo. 

DllrlDC thlo - perto4 tho Llalo011 c-l.t\11 .... 1a coataot wUh 

Kr, C., II. lloll..,.oa, Proo14.,t of tho lloll&IICa .Uroratt CorporaUoa, 

concualq a roqueat whleh that OOIIIj)&aT had roco1ft4 troa tho !vlc1oll 

OoYeraa&llt for 1atonoat1on eoncominc llellanoa flc:Mero, !bo 

llol1aaea .Uror._n Corporation wee 1notl"'10to4 to aok tho !1Urlc1oll Ambao­

oa4cr to fllo a fonoal J'lqa.M\ with tho Llal- Coaai.U11, 

Oa Sept•"Du 16\b a roquot _. r-1'fl4 boa lautra4, Illcorporato4, 

ort4onU:r aa acct for tho a...r :laal< ot Aall:ara (a fvlc1oll ~~atlonal loallk 

aoUac for \118 llorlc1oll a-r-at), for rtnoo, aatoaatlco platola, boa..,. 

....... alroratt 4atooton, ranee f1114an &114 alooollaMou ec[!li~t. 

'!hie requot baa 1llaa retol'J'ICl t o tba !lutioll .. -...., p-'lac !oral 

oonol4vaUon. 
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fw=•lo 

rep:reooa\atlwo of \Ide •-• la hl)' ldloa a ..u 11et of 

Uo• _. nllld.Ue4 with a :reta"t for uohbDoo la looaUJIC .ap­

pllero. A llot of poooi'blo npplloro _. prepare4 bJ tho ~.zrq .a4 

1&"7 llaUlou ~ u4 foner4.M to \be ICilltUT AU&OM of \be 

TollOIIIHilaa I.ocaUOil 011 J'Alp JOo 

lilloo that UM 0111.7 ou 4oflalto ~·' hu ..._ roooifttl. It 

ooTerM two J.ooli:h- lllootra llo4ol lo.A oirplaa" for tho T .. aula 

Poolal Airllao. !bio waa :reoohe4 oa llllcul I u4 oloaralloM,... fo.....utl 

.......... , 26. 

llviac Jaapt a rep:re-tauw of tho T-nalaa .. ..,. - 1a witll 

a ouo\allUal lhl of u .. ldl1oh he wilho4 to n;, for tbo1r ohip partle. 

J.odo\alloo wu pToa la oocur1ac ,..... of pot•Hal .-.ppl1ora of thh 

Mlerial. u4 tho r~roooalaUft of \he T.,..nelall .. ..,. propoo" \o 

toraH to \he o.-itho for ol- M7 of thooo u .. ldlloh are 

anu. •••U1oa. or •terlo.l of -.r. 

1~ tho r...-\o for oloarallOO lhow.., -.rltM 1aor-. 1\ 1o 

ooa\allpla\M that .' opot• of .,ro1Uiaar7 .. .,uaUoD report& liallar to 

thai ue4 ~ tll#llriUoh PvohaolJIC Oo•ho1oa will be oota'bliohM. 
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!be a-tUoo'o OOiltallio haft booa ~o\ oaUrolp with reproo•taUTM 

fro• tho •baoor. 
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IIITIIMIMIAHY, 

••••••cToa, o.c. 

Peraoaal apd Secre\ 

• 
• 

Hoao=able 

Dear Kr. Secret&rT, 

I eacloee hereto tor Tour 

pereoael aad aecret 1Dtoraatloo 1 COPT 

ot the lateet report rece1Yad trOll 

Loadoa oa the ail1t&rT a1t~at1oo. 

Bel1eYe ae, 

Dear Mr. Secretary, 

Very elacerely youra, 

• 

Heary Kor1eo~. Jr., 

United State• Treasury, 

Waab1Ditoa, D. c • 

• 

• 

• 

Regraded Uclassified



,318 

ftl....- ,_ LoMOD UW 

so~ ll~ 11410. 

1 . l!llitarr. 

~· 
'!'be eDOaJ ool- N tvrM \o 1A 

the ~ or .,.:pt.• 'Nr 1:8\ll reaob04 Oluoo'IMO 

1A "Ua e..l'l.7 raoriWlc ot <A:p\O::Hl' CIIUt oa 

.:;.:pt.on'Nr 2 '1t.ll ou prr1- •»~1\0 lla4o.laa 

W1\114rW \0 & liDO Ll>Oilti 26 ailaa \0 \1M -\ll 

oaat. 

\ 

OV bcalliAa at.t.aob on •IINIF a111p»1JJa 

were fti'J effeot.1 w on the DiP\ ot \llo 2 ft.lt. -

28\ll. CoD.814arable u...aae ... aal&M& at. ~o~~n•aa' 

where waathor wu ole..ZI 4oalqU'te tdot.rft• u4 

wna1ac• "" 111\ ud u ra- nre• nuw. ~' 
Lo & "" lar&e t1raa and aploaiou wre at.a.r\04 

1n t.hO 400ld and 4&Da&O oaue4 t.o warebollMOo 

oatud, BOul.oP • aD4 ColaU were o.leo llaal:le4 on 

o U&btor s CMile. n an_, . .. pl u • llaae woe 

a t t. .. lle4 t1'0II • n i'J l ow al\itllda end 2 lerp 

n.ro- ...ra at.alrtO&• n re• .,... ~ • .,..., at 

2 r 1l'ft7 tcr..U• .. ~ ,..._w lllM 

Uri .. oporaUoD8. 

Dllll'ina .Jep t.Pllal' 18t.lt. all ov ...U• __._., 
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