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RE BRITISH PURCHASTiiG PROG!Wl October 2, 1940 
9:00 a ,m, 

Present: 

H.U. Jr : 

Purvis : 

Ramsey: 

Knox: 

Ramsey: 

H.l.l. Jr : 

Ramsey: 

H.U, Jr : 

Purvis : 

H.l!. Jr : 

J.fr . Knox 
J.fr , Young 
Captain Ramsey 
Lieutenant Anderson 
J.fr . Purvis 
Lfr . Ballantyne 
Mrs Klotz 

\'.'bile we are waiting, one t hing that the 
English have not got and l'lb.ich is scheduled 
on t he PBY-51s, showing just month by month 
how many they a re goinr; t o get . They would 
like to have that to s end to Beaverbrook. 

To send to the Prime llinister . It i s of that 
much importance . 

Her e, Lfr. l!orgenthau, is the last memorandum 
we had f rom Admiral Tovters . 

By the way, did Towers go to Jacksonville? 

No, he left today for Bethpage with Knudsen, 

This is the one I had or i ginally. Does this 
still stand? 

Yes, sir. 

The Joint Defense Board is recOllllllending six 
PBY-5 • s by next spring. l/ell, that would be 
something that you Ytould want to --

I can imagine Mr . Churchill perhaps wanting 
to have a say on that , 

Coul d I have a copy of this made and give 
it to you? See if that is tthat you ri8Jlted, 
Arthur, will you? I rdll have i t copied 
if that is what you want. 

1 

I 
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Purvis : 

Knox : 

H.LI. Jr: 

Purvis : 

H.l!. Jr: 

Purvis: 

H.li. Jr: 

Purvis : 

H.M. Jr: 

Purvis: 

- 2 -

\'/ell, it ie not one and one, but we are 
very grateful. 

You will get one and one, because I promised 
the President that, and Towers approved it. 
Don' t let them change it . 

I think you looked at the wrong column there . 

Have !7 

Here, this is proposed. 

For the United States . 

Here for them are three, and you people get 
four . \/here is my ruler? I am glad to 
have you take a look at the horse ' s teeth. 
I think you are all right on that. You see, 
here is proposed, u. S. Navy, six; proposed 
British, five; proposed Navy, nine; proposed 
British, ten. February: proposed navy, twelve; 
proposed British, twelve. That is all right. 
You see, you would get one more in November 
and one less -- · 

Our deliveries are a little faster than I 
thought they were . 

The pick-up is - you get the increase up 
until February, anyway. Take a look at it 
now. I think it is all right. 

Thank you very much. Sorry if I looked at 
the figures backside to. That gives us 
three more in !iovember, one more in Deceober, 
one core in Ja.nuary, two more in February. 
Veey gooj. The sat~e in llaroh and one less 
in April. As a matter of fact , that gives 
them to us in the months that we want them. 
I think perhaps that we have a little 
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Knox: 

Ramsey: 

Knox: 

- 3 -

exaggerat ed idea aa to what deliveries you 
were going to get . In the back of my mind, 
I thought the deliveries wer e rather stouter 
than that from your end, o.nd that is what 
struck me on the figures as I looked at them 
t he first time . 

Are those all four- engine ships? 

No, sir, that is a two~engine. 

Fleet told ne they were going to be able to 
turn those out in tl':o weeks . Is that right? 

{llr. Ballantyne entered the conference) 

H.l!. Jr: Good morning. Do you kno'l7 where the rest of 
the British Coomission is? 

Ballantyne : I don' t know about tho rest of them, but I 
have been hitchhiking. I couldn' t get a taxi . 

B.U. Jr: Before you came in, I suggested to Col onel 
Knox the possibility of sending somebody 
at once to Consolidated to see if the thing 
couldn' t be stepped up for both the Navy and 
the British. He said he would be willing to 
send ~. Forrestal there from Florida direct, 

Purvis: 

Knox: 

Purvis : 

In that case, we might perhaps join somebody 
with him, somebody of good wei ght, somebody 
like Fairey, Don' t you think Fairey would 
be the man? I think that would be an excellent 
t hing. 

I would like to have him finish his present 
i nspection, 11hich will take today and tomorrow. 
He might be able to start to San Diego Friday. 
\'/hen could Fairey start? 

Fairey? I would have t o ask his exact day, 
because --

3 

• 
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Knox: 

Purvis : 

KDox: 

Purvis : 

Knox: 

Ramsey: 

Purvis: 

Knox: 

Purvis : 

- 4 -

He is perfectly willing t o fl y, isn't he? 

He baa been in the industry tor 28 year s. 
I would be very regretful if he weren' t . 
Perhaps he knows his product too well. 
I ao sure that could be arranged. What 
date would suit you, roughly? 

He is down in Florida now on an inspection 
trip. There are a couple of big training 
camps down t here . He was getting back here 
Friday, but I can divert him end send him 
to Los Angeles first and- have him fly r ight 
out there. 

So that Fairey ought to go straightaway? 

Yes, he ought to ~o straightaway. It ie 
shorter from Flor1da to San Diego than f rom 
here, isn't it? 

Yes . 

That is right, I think you would have to lean 
straightar.ay. 

And you went to be sure Fleet is going to be 
there before ne start ei thor of them. Fleet 
is the only fellow to talk with there. 

Yes . He does some of the talking himself . 

Knox: He is a ball of fire, isn ' t he? I never 
saw such a fast worker in my life . Do you 
know him, Captain? 

Ramsey: 

Knox: 

li. l!. Jr: 

Very well, yes, sir. 

He had me breathless . 

Could somebody during the day contact llr. PurYia 
and l et him know wba t day --

I 
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::nox: 

~vis : 

:<nox: 

:'urTia : 

:nox: 

!.Jl. Jr: 

{nox : 

Purvis: 

·Jlox: 

Purvis: 

:~ox : 

H.lo!,Jr: 

- 5 -

ilbat I think we had better do is , I will 
go back and get Fleet on the phone and - -

See what suggestions he has . 

He may aay not to oome at all or something. 

\:ell, I do.n' t think he will say that . 

He has juat doubled t he size of his plants, 
you lcnowt and he has got orders out for 
another aoublin&• 

He is short of help and there are certain 
thin&s the Ilavy has to do in San Diego. 

\/ell, I know what goes out, without going 
there, 

If schedules can be increased, can we appl y 
the one and one up to that period just the 
same? 

We have it appl ied up to the first of July. 

Thank you very much. So that would apply 
to any acceleration? 

Sure. 

Sure it he can turn out two more ships, 
the English can get one, 

~.nox: I will t allc with him and find out and send 
these men out to talk with him, I won't 
put it up to him over the phone, but I 
will tell him why we are coming . It 'llJAY 
be we can work some other things. \'/hat 
i a he doing besides making the flying 
boats? · 

5 
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Ramsey: 

Knox : 

. le.tnsey: 

::.nox : 

::.nox : 

Ran:.ey: 

Yount; : 

Knox : 

!!. L: . Jr : 

Knox : 

Younc : 

Knox : 

Purvis : 

- 6 -

He has tTto orders for us no11, !Jr . Secretary, 
the PBY-5 and then a small order of four­
engine pl anes . 

Both types are Boeings? 

Both types • 

And both are boats, are they? 

7ney are flying boats, and then he also has 
a swall order for amphibians for us . 

\',e couldn't defer that amphibian order and 
have them concentrate on the other? 

That is deferred, and it coues at the end of 
the PBY-5 schedules . 

As I understand the situation, there may be 
some chance for s~eedin& up production in 
that the LB-30 wh1ch the British have on 
order is not quite the same ship as the 
PBY - I nean as the four- en&ine bomber . 

llr . ~orgenthau suggested a single type, if 
r1e could get thel:l to do that. 

That is uhat I am talkinE about. 

\fuo ordered this other ship? 

The British have this LB- 30 on order , uhich 
is the British version of the four- engine 
bomber , Which they have on order for the 
Arey. 7hose two types aro very, very close 
and they should be 

Identical. 

6 

I think the only difference is that our fightins 
experience tau&ht us the necessity for a slightly 
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Knox : 

Purvis: 

Knox: 

Young: 

H.U. Jr: 

Knox : 

Purvis : 

H.ll. Jr: 

Knox: 

H.M. Jr: 

Ramsey: 

H.l!. Jr: 

Knox: 

- 7 -

heavier armor or s~ething of that kind. 
I think there ia a certain armor r equirement 
that would be very dangerous for us to give 
up. 

\ihy don't we take .it? 

I was going to say, if it can be ap:proached 
from the point of view of our fightlng ex­
~erience along uith your r equirements and 
just get it down to common sense . 

Perhaps you had better send somebody from -­

Perhaps an JJ.rmy man ought to go out there . 

V1'hen I suggested yesterday to Stimson and 
Patterson about this, they said Consolidated 
was under the Navy sponsorship, but if you 
want an Ar'ID:Y man --

No, I am talking about a man from my = 
Aeronautical Department who can talk in­
telligently about the change of type. 

It would merely be that type of thing. 

I want you (Young) to go. 

Could you go out there? 

Yes, sir. 

\lould it upset your other work too much? 

Vlell, I am sure we could got somebody who 
would represent us . 

I don ' t think the man could be too good. 

Neither do I . 'ile have got nothing but good 
men over there. 

7 
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H.!!. Jr: 

Knox: 

H.M.Jr: 

Purvis : 

Knox: 

H.U.Jr: 

Knox: 

H.JJ. Jr: 

Young: 

Knox: 

Ramae7: 

Knox: 

Purvis: 

- 8 -

Then it should be easy to spare one . 

I will canvass that when I get back. 

You see what a dream I had here, though. 
If they can get down to turning out one 
flying boat for you and the English, ju.st 
one type, and one four- engine bomber for 
the Navy and the English, and get them to 
ooncentrate 'on two types. 

That would be bound to help, without ques­
tion. 

I think perhaps we will send Jim Forrestal. 
He is an expert air man. It would be a ques­
tion of getting labor. 

He wants housing. He has no training shops . 

Yes, he has a training shop. 

\'/ell, it is on the list that he asked us. 

He wanted an increase in vocational schools. 

He had an apprentice school . 

Kost of the big men have. 

\fuat he wants out there, ohiefly1 Henry, is 
water supplf, which of course will coat 
millions of dollars. He wants a sewage dis­
posal plant; he wants a lot of frills. It 
went in one ear and out the other when he 
was talking about it . I was only interested 
in making an airport. The)' are trying to 
build up San Diego. 

He is just the man to sell the idea to, isn't 
he? 

8 
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:wnsoy: 

Knox : 

H.L:.Jr : 

Knox : 

ll .:!.Jr : 

Y.nox: 

H.J:.Jr : 

Younr;: 

Knox : 

l! .:.!.Jr: 

Knox: 

Purvis : 

- 9 -

I understood him to say, sir , that a. lot 
of his people were living in trailers . 

They are. It is terribl:r overcroTided. \'/ell, 
here is a plant that has doubled in size in 
the last year elr oady with five or ten thou­
sand peopl e. 

The thing he told Phil Young if my memory 
serves ce right , he has &ot io,ooo eoployees 
and he r.ants to go to 30, 000 but he can' t 
do it on account of these certain situations 
which really are largely up to the 1:avy. 

Jlo, it is oor e than the Navy. 

They say you own tho City. 

The !\avy does ovm it. 

Yes, I think you pay 45% of t he taxes . 

Fift y-four . 

And 1;e support the whole to1·m. •.;ell, I didn't 
shed any t ears over the municipal problem. I 
had other ~robleos to worrr about . I am kind 
of hard-bo1led on these fe lows who want to 
live off the Government and then have the 
Government provide the public utilities, too. 

'Jell an:f¥1ay, during the day, could Philip 
Young call up your office and find out from 
your secreta.rr when you can cet Forrestal 
and who is go1ng? I am send1ng Philip Young, 
too . He is goin~ out to represent me . 

Good. 

lie will tie in accordingly. 

9 
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Knox: Do you want me to talk to Fleet, or do you 
want to? 

H.l!. Jr : 

Knox: 

Purvis : 

H.M. Jr: 

Purvis : 

!i. t:.Jr : 

Purvis: 

Knox : 

Purvis: 

No, I woul d much rather you would, I have 
never met the gentleman . 

lie is quite a boy. He will give you a sales 
talk over the telephone, 

I remember him sitting on the radiator in 
~ office in l!ew York, getting closer and 
closer and closer every second. 

Do you want to make use of this opportunity 
to ask anything of the Secretary of the Navy? 

The f irst t hing I would like to make use of 
the opportunity for is to express mr verr 
real thanks for this . I know this 1s ~o1ng 
to be very welcome ne11s to the Prime Minister. 
I will cable it over. Thank you very much 
indeed. 

I don't t hink there is anything on the Navy 
end at the mooent, ur . Secretary. 

I don't think you will be wasting your time. 

I t eight be of inter es t to know that I tins 
going to say to you this morning, a !lerchant 
shi'Dping collllllittee is on its wa7 over . J.:er­
chailt ships are going to be a much bigger 
~roblem t han we thought , look.ing ahead, not 
Just now. 

Have you bought those old ships of ours? 

We have bought a lot of old ships, but that 
is only the immediate problem. The situation 
in t his regard we have to look to is a really 
serious one about 18 months t o two years from 
now. 

1.0 

• 
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Knox: 

Purvis: 

iCnox : 

Young : 

H.U.Jr: 

Purvis : 

- ll -

Yes . Well, \7e are going to have another 
thinf there . Ue have got an awful lot of 
auxi iary ships we have got to supply the 
J;avy with. It is going to take a lot of 
these ahipa now bein~ built for tankers 
and transports and o1l and amcunitions ships 
and all kinds of facilities . 

I have a cable just yesterday asking whether 
hel p could be given now - the Admiralty has 
an urgent need for fast tankers for special 
Naval uae. I suppose that is the very thing 
you are talking about. I understand that 
there are tankers ~~ted under the American 
flag, but that the United States Government 
paid the difference betneen their cost and 
that of ordinary tankers and therefore has 
hold on them for eventual Government require­
ments , Tankers required are generally of 
the Cimarron class, Standard Oil, of 18 
!mota. \lould you inquire as to the possi­
bility of the Government being willing to 
release one or two of these tankers and 
helpint us to secure their use under reason­
able conditions? 

Bas anybody ever made a study of the fleet 
of tankers owned by the oil companies? Have 
you, Phil? 

No, I don't think anybody has, l!r. Secretary. 

I happen t o have a personal f riend in Pure Oil 
and I lmoTI they have been building tankers 
and very considerable fleets of theo and they 
are pretty fast ships and they non 't build 
with any aid f rom the Government, so t.hey 
have no strings on them. 

I see , It is just one or two, apparently, 
that are in question at t hia time that they 
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Knox : 

H.Y.Jr : 

Knox : 

Purvis : 

- 12 -

asked for . \7ith whom could we discuss tha t 
in greater detail? 

Where is your friend Sa&rer? He would know 
all about that . 

He would, and Admiral Land would !mow. 

Yes, Jercy Land uoul d know about it. Do you 
know bin? 

No, I don' t know him. 

Knox : You ought to meet him. He is e. vecy swell 
fello\7, 

H.U. Jr : 

Knox : 

H.Li, Jr : 

Purvis: 

I think he would be the best man to talk mth. 

1,Vell, I wi ll put you in touch 11i th him. Is 
thllt all on your mind, Henry? 

Yes, sir . Thank you very much. I am sorry 
Ur. Fairey isn't here . 

I apologize for tha t . I don't understand. 

12 
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Hll Jr -• "''17 pleaeed with 
hie aoooapl1elwen1: on ge1:Ung 
aare boabera and. PBY 5e tor the 
Br and e&J.d he ooneidered 1:h1e 
an h1etor1oal doouaent 

, 

13 
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October 2 , 1940 
91 JO a ••• 

GROUP MUTING 

K. M.Jr: 

Coohru: 

K.K.Jr: 

Mr. ~ae 
Kr. OraYee 
Mr. 'l'honrpeon 
Mr. Peble 
Mr. Pol17 
Kr. Cbaaberlaio 
Mr. Bdl 
Kr. Cox 
Mr. Cocl\ran 
Mr. Vhlte 
Kr. Young 
Mre. notr. 

• 

•• 

I baYen 1t read eYer7thing 70u eent up, but I 
did read thl.a from Cochran. It hae to do -
that the British Elllbau7 hae 1ntor~~ed the 
State Depa rtment that the Brit\eh Go•ernaent 

• 

ie negotiating v1th Soviet Rueeia to relinqu1ah 
ite blocked Baltic States tuoda ae a ocnceeeioo 
on tha part ot Great Britain to Aunia 111 thaae 
nesot1atione. Liw.ey told ae the State Depart­
aeU would 110t oppce e auoh unblocking, 'but 
deltre4 to uu the Treaeur7. It 1D7 me1110rr 
aarYea •• r1&ht, it wae the State De:partllent 
that aeked ue to ao•e 1n in a buJ'1')' on tboee 
three Baltlo oountriu, dldn 't tbe71 

Ve vere 1n coneultation vlth them, 1••• 81r4 
and the7 haYe phoned ae Juat a aoaent •ID• a:l110 
troa tha Stue Depart .. nt and J1•i• DuM eatd 
be didn't eee M7 reaeon tor ue .can4i.ng agaillet 
thie and thet ~ Britieh vere preulng. '1'ha7 

• 

wanted to oable to London toda7 or to11orrov on c 

• 

• 

thia. . _;: 

Well, 70u can tell Mr. J1u1e Dulin that I v1U ,;.~rl' ?. 
.. 7 aothing U.Dl.eu llr. Bull d tber telepbollll r, -" ~" 
•• or 111111e .. a oo-1oaUon .to let ae lalow v A ·~\ 
bow he pereonall7 tatle on thll thing. I v1ll o ~ 

• • • 

• 
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Cochran: 

H. M.Jr: 

Cochran: 

H. M.Jr: 

- 2 -

do no thing about it unleea !4r. Hull personally 
calle me up or eenda me a written communi­
cation. 

All right. 

•ill you get t hat =eeaage to him? 

Yes, a1r. 

Becaust arter all, it the British release the 
situation, immediately the Ruesiane can say, 
• \'iell , why don't we do the eame thing? • And 
if we released the - it t here is any place 
where we are Justified that they were under 
duress, 1t ie on those three Baltic countr1ee. 
I don 1 t knov ot a better caae. It you Just 
eend tbAt meeeage back to Dunn, I von ' t-
the Treasury von't expreae any opinion unlese 
I hear verbally or in vri ting troll Kr. Hull 
how he reele on t his. Okay? 

Cochran: Yes, air. 

H. H.Jr: WM.t do you think about it? 

Chamberlain: ! think you are entirely right, Mr. Secretary. 
Would this decision include 1n any vay the 
unblocking or priva te eccounte or the turning 
over or ahipa to the Rues1ane? 'Ia have had 
several caeee in which ettorts were made by 
the Rueft ian Government to get hold or ehipe 
or thoae countries. I think it is a oueetion 
thltt would requtre more cone1deraUon. 

H.N.Jr: \'fell, I am eure that the State Department 'a 
wisdom baa looked at every angle ot this 
situation. 

Cha11berlatn: I am eure eo , too, ~~t I vould like to have 
the result o t their thought . 

H. !!.Jr: That ie vhet I vant, and I vant to make eure 
that eooebody hae told Mr. Hull about it, 
becauae it the fnglieh do th1a , then certainly 
the Rueaiane ere going to aek ue to do it and 

16 
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Coobran: 

H.l<I.Jr! 

Cochran: 

I! .X.Jr: 

Cochran : 

R. M.Jr: 

Vhite: 

H. M.Jr: 

Bell: 

llh1te: 

H.li.Jr: 

White: 

H. M.Jr: 

- 3-

1t theJ a ek ue to 4o 1t, 1t doe en' t leaYe 
ue a leg to etalld on on the other oouatr1ee. 

You eee, theJ oaae back to that lone telecraa 
which the Bta,te Depart:aent eent v1 th our 
aee1etance ineieting we were wrong. 

Ybo ine1eted we were wroagt 

The Huee1an Government. 

And we did nothing on itt 

No, we continued to e1t tight. 

Do 7011 d1eagree, HAr4 
No, I tboroughlJ agree. 

BelU 

No, it 1e all right. 

I am juet not eure whether the emphaeie 
ahould be on rour hearing troll Mr. Hull 
pereon~ly or whether 1t ehould be a written 
communication troa the State Department. I 
don't know whether there ie a difference 
between the two. 

llell, I will et..plJ eaJ I will 4o nothlng 
until I hear troa Xr. Hull. I won't have 
to aaJ vritten :lr verbal. Untll I bea r troa 
llr. Hull. Ia that the !)oint that JOU are 
u.llngt 

Yell, it wae the oppoeite I aeant, until 
JOU received eoaetb1ng written tros the 
State Depart=ent I as not eure - but 1t JOU 

I think just to bear tros Mr. Hull ie all 
r ight. 

Oll&mberlain: I tblnk ID. 

llhlte: I would eapbaaize the State Deplll't .. nt and 
JOu are eapbaeir.1ng Hull. 'l'bat we the onlJ 
d1tterenoe. 

17 

/ 

• 
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!I . )(.Jr: 

\/hi te: 

H . ~: .Jr: 

?ehle: 

!I . I!.Jr : 

~ocnrAn : 

h . ~ . Jr: 

Thom;)aon: 

lUI. Jr: 

!!ell: 

n. !~.Jr: 
Bell : 

!1 . !-! . Jr: 

- 4 -

Well, I ' m em,hae1~ing Hull. 

Okay. 

Pehle, want to eay anything? 

No , I am entirely in ogreement that we wr>uld 
be in a much weaker noait 1on 1! the Bri t i sh 
let it go . We would undoubtedly ge t intensified 
demands !rom t he Russians. 

I think you can say we don 't wlht to express 
an opini on until I hear from llr. Hull. 

I have the long legal opinion that t he B.I.S. 
got before they took the eame poa1tion, which 
they are cainta1ning. 

I see . 

Norman? 

! lwve nothing th1e mo rntng. 

Bell? 

You recall that back in May, 1936, you sent 
a letter to the Federal Reserve Banks to be 
dis tributed to the banki ng i nstitutions and 
others 1n the country 1n regard to aubecriptiona 
to Government securities. We have been vork1ng 
over that letter t or some tl~e, and got 1t nov 
to the ;JOint where the banks ancS the rest have 
agreed unon 1'· I wonder 1! you wculd like to 
take it and r ead i t. There 1e no hurry about 
sending it out. I would l ike to put it out 
Just before t he next ieeue. 

You do 1t. 

\le are pretty t~ell aat1ef1ed t:1th 1t no'"'· 
l:e have got some things in it tha t I would 
like to talk wi th you about at the time you 
a1gn 1t. 

Okay, 

• 

:18 
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Bell: 

H.M.Jr: 

llhHe: 

H.II.Jr: 

White: 

Cochran: 

H.II.Jr: 

Cochran: 

H.I!.Jr: 

llh1te: 

H.M.Jr: 

White: , 

H.II,Jr: 

llhite: 

• 

• 

- 5 -

!bat h all I haYe. 

Baroldt 

!here 1a a cable that 7011 UJ bAn ~een. 
It not, I would euggeet JOU read it. It 
ie tro• Heath on Septe•ber 2Jr4. 

I 414D't read it. 

I MYe oD17 got a carbon. I will eee ~t 
1011 pt tbe originAl ot 1t. 

lie bae 1t. 

Wberet 

lA the group last night. 

OIIAJ. 

There 1e abo a csble troll Ru~t. 
rro• vho11t 

Rueff. I don • t kn?w bow to 'P1'0DOWice 1t. 
Since the O.nane occupied l'ralloe, I .. 
tlaYln& tro11ble w1 th a:r rreaoh. 

A D.loe 4ogg1e. • 

• Yell, th1e 1a quote. . • 

• 
1 fhe Bulk of Frenoe, 1t won anewered, would 

'. lie happJ to 4o thle proYided .a.erican eutbor1Uee 
weald approYe the dollar traneit.• 

fhle we interpreted b7 Rueff to aeen ~t 
the Oerune M.Ye tound or hoped to find a war ot getting around the United 8tstee 
aratM ot blocltln& ourr.ao1... TheJ are 
aakln& the Bank of ~o• to 4o eoaethllle, 
80 tbat the)' appal'tllltlr au lahreeted 1ll 
.. UlllC aroiUid the ooatro.l~ 

• 

• 

• 

• 

• 
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!! . M. Jr: 

:lhtte: 

H. M. J r: 

1lhtte : 

H. M.J r: 

'olh1t e: 

H. M. Jr: 

Jhite: 

H. Y..Jr: 

Vh1te: 

H. M. Jr: 

wb1te : 

- 6 -

You asked for something on Layton, end I 
think that these memoranda vill take care 
ot thl\t. 

Thank you. 

The British have sent us a cable that Merle 
m~y have to l d you about in .nich they are 
go i ng t o give us many more figures or their 
holdings , gol d , et cetera, and t he first is 
eupoosed t o come i n on t he third o r Sep tember 
and ve are going t o get it tvi ce a month, 
all the fi gures t hat you a sked t or. 

Fine . 

Her e i s something on the - all t he oil. Do 
y~u vent t o leave it un til you t ake it up 
a l ong with t he Panamani an case? 

Yea . \fe ,.-ill have ano ther meeting on t he 
PPnsmanian esse todqy. Suppoeing we say we 
meet aga in on t hltt t h ing at 3: 30. 

Three t hirt y? 

Yes . 

I understand t hat the Chil eans a re pres sing 
t or 

You be here while they do it a t 11:30 t~sy. 

hen I vU.l t ell you nov a bou t t he sta t us or 
t he nitrate t hat you v1ll have t o tell them. 

Well, come in a few mi nutes bef ore. Come 
in t1ve minutes befo re. 

That is about Soviet gol~ nroduct1on. 

Tll1s 1s t he t1rs t year's --

H. M.J r : lihat? 

ob1te: Just a 

. ,. 
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R.M.Jr: 

White: 

B,M,Jr: 

Vhltft: 

H.X.Jr: 

Whl.te: 

R.M.Jr: 

Ooohrao: 

B.ll,Jra 

• • 

• 
• 

• 

- 7 -

Oh ree, th1e 1e the ODlJ OOPJ I baYe. 
wae "Dt 1I'P to ~ boa .. laet nlpt. 
I' Ye sot the WI'OIIC thtnc. 

!hle 
Oh, 

'l'here wae a !le110rM4UII oue to the houee 
lNt nllbt. '1'111• wae Chen to • ;r .. tn4a;r. 
'l'he 'DOlDt of 1t h - we wUl eae 1t I ou 
f1n4 lt - ;rou get another oop;r, Phll, for 
thea to4a;r. G1Ye 1t to Harr7 Vhlte th1e 
110m1q. There are 150,000 tone, I tb1Dlt 
that h what 1t 010unte to, of eorep 1roo 
4ow 1D Mexico which h 801118 to Japan an4 
the lnsl1eh want to know 1f there 11D 1 t 
eo•thlDC we can do about bu;r111C 1t. I 
tholllht 7011 ~ght talk to Leoo llendereoo 
about 1 t. 

I will do thst • 

You can tell h1111, eo a a not to -loae ttae -
the 150,000 figure 1e right 1n Kexioo, which 
theJ ere afraid will go to Japan and would 
the National Defense Council ba intereeted 
1n it for the etoolt pile, you eee. 

All r1pt. 

Will ;rou eelt Leont 

I will do that right awa;r. 'lbere wee a oable 
oa.. 1D atatiq that the aeo had lett .lrpntlne 
en l'OUte to the United Stat .. &rter the;r etopped 
at BreaU. I 4on 1t know whether thAt wae prior 
to. the 41acu .. ione or not. 

Well, 811J1P0eillg eoaebodJ, either ;rou or Coohn.D, 
t1D4 oat whether the;r eent a oable yeeteJ'dat. 

.• Well, w will let Coohr&D find out. 

Wtll ;rou, Merlet 

1'ee, e1r. 

1'1114 Clllt wtliether the State Departaent did een4 
• •ld.a 01' ar lDeti'UOUOile thAt h&Ye to do 
w1Ul ~ Al'pDUoe • 

• 
• 

• • 
• 

• • 

• 
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'ob1te: 

Bell : 

'.!hl t e : 

JI . !~ . Jr: 

llaae : 

l! . II.Jr: 

l!aaa: 

H. l'. .Jr: 

Haas : 

Anrthina eleet 

That h all. 

- a -

On thAt aorap 1ron, h anrthina belnf doae 
to atop these boete th&t are lo&41ng 

Not a thing. I a&v a atorr ln the Nev Yo~ 
Times toda7 on it, that ther get s alll1on 
tone a rear out ot t he Phlllppinea, ot 
Eaatern ore, the Japanese do, a million 
tone 11 ,.,. 

The public haa interpreted that mon ae 
lmpodng &n embargo. They don't real1u thnt 
lt merel7 requires 11oena1na, which need not 
neceeaarilJ be vlthheld. 

Georget 

I haYe nothina except - do rou want ae t o tete 
a tev llllnutee out to tell you &bout thAt 
4evelopllleftt in connection with thoaa airplane 
etat1at1oa? 

Not nov. Are you hAndling it &11 right' 

No, ther are - you will prob&blf haftr troa 
the:a ater on. 

What do ther vrunt to do, have the Treaaurr 
set out ot itt 

ThPt ie r1aht, very brletlJ. The Air Corpa 
wants t o handle lt themeelYee and tbe7 are -
well, ln a debate ther brought up eoae thlnga 
vhloh eort ot lndieste their motiYea. Tbe7 
1aid t he Preaident geta one set of tigure• 
and the7 have another aet and he gete tbe 

tigurea betore thelre. 

The Pre1ldent gets aoee betore their•' 

Th.o¢ 11 right, and the B7rd sen, 7011 Jmov, 
Senator B,rd, the etory on that ia the publ1c1tr 
S&n on the Det enee Council 1tre1ghtened tbAt 
out b7 udng our t 1gur11. 

• 
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• 

H.M.Jr: 

H.l!.Jr: 

Haas: 

H.X.Jr: 

llaaa: 

H.M.Jr: 

Hue: 

• • 

• 
• 

- 9 -

'nlat h 1'1pt. Vall, U aa14 .0 1D .U 
paper. 

Ieai 10 - llat you know, I oan un4aratall4 thelr 
t .. 1J1C a'bout u. 
Vall, wbo 1e wol'l'flD& a'bout U oYer theret 

I don't tnov bov h11h IIQ 1t &oee. There are 
eo .. Colonelt there. 

You tell thea to dt t1pt, aa4 vhen 
Mr. auaeon vaatt to taUt to .. about 1t, 
I aa &Yil1lable. 

Mr. vbot 

.. 

Mr. Pattereon, either Mr. lt1aeon or Mr. Patter.oa. 
WheD the)' 'IIIUlt t o talk to ae abcut 1 t - 1D the 
aeut1ae, ve are go1Dg on Jutt ae ve are, 
btoauee the Pree1dent doee want to get the 
t1gurea. 

Wall, I praottoally told the~ that. I 41dn 1 t 
uae thooe namee, but I told them 1t eomebody 
ree?ona1ble wanted to aaka a propoe1t1on and 
would guarantee del1Yery of a t1gure eat1e­
faotol'J to you -

lo, I • not going to pYe thle up unleee 
Mr. Bt1aeon eaye, or Pattereon - unleee they 
atlt lit to g1 Ye 1t up. 

That 1e wb8 t they are tl'flng to do now, tl'J1ng 
to &et e letter e1gned by the 8ecretar1ee or 
War ud llaYy to you, an4 tha Ualng of 1t 
would be - you eee.. ve pt a rwport t o you 
Vadneaday aorn1ng ae ot ~ t1pl'ee of 
Sa~. t'hey ea14 tha beet they oould 
do •• - voulc! be ten daye attar all4 on tbe 
f1ret and the 15th. Th~t 11 the propoe1t1on 
thar are aotng to make. .. 
,Let thea _atev. ~h1q eleat 

~ h.fll:· I ..DOtload ·~a. aona1aa pi.per 
• • • 

• 

• 

• 

• 
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that Leonard A,rrea 1a ooll1ng back to be 
Chief Stat1at1cian 1n the Var Departaent. 

Reallyt 

Called to aot1Te duty. He 1e a Colonel. 

To do etatiat1cet 

He will be in charge o r a t~t1at1oa in the 
Aaa1etant Secretary'• ot t1ce. 

Yae he eTer right 1n hle l ltet 

Not Tery etten, I don't belleTe. He hea 
been worse 1n the last t i Te years. He 1a 
gettlng old. 

I will Jus t let t hat go,then. 

Yea, just say you won 1 t d1aouee it. 

Yea. 

I haTe nothing nov, W1ll you be able to aee 
Proteasor Chamberlain ~nd me later ont 

You are down tor thr ee o ' cloolt tb1e afternoon. 

Chaaberla1n: Yea. 

Pehle: 

H. M. Jr: 

Young: 

Schwer&: 

!bllt 1e a atandlng appointment. A117bod7 
alee t!la t you ~t to br1Ag 111 with yout 

I haTe noth1Ag alae. 

Ph111pt 

Nothing. 

I underetand tro• Har r :r tluc wbat Edgar Mowrer 
would 11ke to talk about 1a the aT1at1on 
picture, 11.1rorart. He h going to do a book. 

I! he ,., t&llting to :rou about vhl<t be we 
tallting to • about . 

. . 
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H.M.Jr! 

Sob >flirt.: 

H. M.Jr: 

Scbvarz: 

H.M.Jr: 

Sobvar&: 

Schwarz: 

- ll -

I don't want to taUt to h1• about u. 
He baa aakecS you tor toaorrov attei'Doon. He 
la out ot town to4&7, 

E48ar Kovrert 

Yu. 

Tbree o'clock toaorrov. 

Toaorrovt 

Yea. What elaet 

'1'hllt la llll. 

Prcteaaor Cbsaberialnt 

Chamberlain: I haven 1 t anything. 

Do they gtve you a place to elt when you .re 
beret 

Obamborlaln: Ob yea, I am pretty vell taken care ot, 
Mr. Secretary. I talked t hat over vlth 
Mr. Thoapeon. 

'l'bn 1a soocS. See you at three, then. 

Cbubarlatn: Yea. 

Cochran: 

.. 
XP. Btoptol'il gave • a •aol'IUIC11111 yaaterc!ay 
tohioh I aa clrculatlq th1a aoralng lilieS glvtng 
to Ouatou aleo. He aa14 t bere 1a a ahlp~~ent 
ot 500 French palntlnga and llrawlnga 'ldlloh • , 
voulcS be ln on the Excallbur. Ve bad a reoport 
Mtore thAt there vere tvo lev York tl"'a 
••sottatlng vlth Geraana tor voJ'ka ~ art . 

llbt te: 

Cochran: 

H. M.Jr: 

• 

tJooa J'rance. 

Are they gol ng t o eell t hem beret 

IY14ently they vere purchaeecS b7 lev Yorker•. 

Tbat la nloe. lbat el1et 

• 
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Cochran: 

!Illite: 

CochrAn: 

Bell: 

H. M. Jr: 

H. I!.Jr: 

Pehle: 

:::oohran : 

H. l~. Jr: 

Cochran: 

H, M.Jr: 

Cochran: 

Bell: 

!! . !I. Jr: 

Bell: 

H. H.Jr: 

Bell: 

II. M.Jr: 

- 12 -

That 18 all. 

TbRt v111 raiee the queetion ot blocking the 
proceeds, von't it t 

Doe 1 the Secretary knov thllt the J'rench 
approved that Argentine --

Laat night . Doea the Argentinian Amb!laaador 
l!.nov thatt " 

I hAven 1 t told blm. It you wlab, I will 
tell him. 

Oh, aura, I vould tell blm. Did he co~ 
through vith hla intoroation, Pehle? 

Yea, he did, air. 

AlphAnd io coming dovn, ae )'OU m!ght knov. 
He wanted to see Mr. Bell. 

Yea , AlphRnd and the Ambassador. Ten titteen 
on Friday. You can be here and translate. 

Fortunately, he ape Alta Englleh pretty vall. 

I at1ll aay you can ba here and t~alate. 
ll'hat alae? 

That 1a au, e1r. 

Do I have t o eee blm it be ie going to eee 
the Secretary? 

Are )'Ou eeelng the Ambauador, toot 

No, ,I am seeing the Fi nancial Attache. 
don t knov what tor . . 

He thinks you are easier. 

He bee got me attar he eeee 7011, then. 

Ed, have 7011 got the tax bill vrltten liP 
tor the Prea1danU 

, 
• 

I 

• • 
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OraYea: 

H.M.Jr: 

Gr••ea: 

H. M. Jr: 

Foley: 

R.M.Jr: 

-13 -

I - working on 1t, 

raotualt 

raotual. 

Cloo4. Vbat eleet 

I 8J10lte to Baa llllue about thla Soal1ee oaee 
:reeterda:r. It 1en't 1n John Cahill ' s d1etr1ct . 
It 1e 1D the Eaetem d1atr1ct, onr 1D Broolr.l:rn, 
lenned:r '• d1etr1ct. He baa alread:r sent a ua 
up there w1 th the cue w1 th 1netruct1cne 
to preeent 1t to the Orand Jur:r Juet ae earl:r 
th1a 110rn111g ae 1t 111 pou1ble to do 1t. 

II lenned:r the tellow who Mde the c111e &gll1Det 
Murder, Inc.' 

I don ' t ltnow. 

I th1nlt he 1e. 

ije 11 a new man, appo1ntel by th1e Adm1n1etrat1on, 
1n the laet year. 

It he 1e the man who has m&de tblot cue, he 1a 
good. 

That wae 0 'Dw)'er, tor:aer pol1cellllll co etud1ed 
law and worked hla ws:r up . 

I aee. Be auet be good. 

O'Dw)'ert 

Ye~. 

• 
Be baa certa1nl:r gone to towa on Xurder, Inc. 

Anything elee' 

'UetJena waa ooa1.Dg down to ban lunch with ue 
aA4 1t :rou could aea h1• --

R1cbt atter lblloh. 

• 

• 

• 

• 

• 

• 
• 

• 
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I tb1nlt 1C would ~ Ye1'7 aloe. 

Here h a llttl.e note I aeMt to ebov 70U 
thAt I cot troa Meleon llooll:eteller about 
not being able to ooae oYer t bnt da7 and 
hoping 7011 oould g1Ye hlm eoae other Uae 
to ooae. 

\fell, I ooul.d do 1 t to11orrov. 

All rtgb.t. Lwloh toaorrowt 

Yea. V1ll 7011 pleaee let MJ'a. llotz knovt 

I will call hU up. 

And let Dr. White lmov. 

Yee, e1r. 

Vhat eleet 

I hAYe nothing elae. 

Oke:y, gents. 

r 

• • 

• 

• 

• 

.. 

• 

• 
• 
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Present a 

Mr. Fole)' 
Mr. Young 
lir. Buckle 7 
Airs . Klotz 

Ootober 2, 19-60 

""'1 
Jll,l Jr: 'l'he purpose of this meet1n~r 18 this: 

'l'b1s 1s ao~tly directed at you (Foley). It 'flll take 
• a couple ot 111J'utee. 

I have hlld a tbeor;y, or hobbJ, or 1dea, whateYer 
you wnnt to call1t , that 1t the Aro:r and NsY)' and the 
English will show that we -nt one model and g1n people 
enough orders thnt they oan look ahead a ;resr, that the)' 

• 

can turn these th1nte out 1n pretty good order - - a1rplsnee -
and 1t has been demonstrated 1n Buffalo that they can do 1t 
because 1n Buffalo they a re go1~ to turn out the t1rst 10 
Curt1as P-40 purRu1t planes per day when they get them-
oelvea straightened around. Cost them $190,000, change a, 
on the $6,200,000 1nveetaent. 

In th1s thin" I have been able to do th1a week - -
1t bas taken a long long t1lle -- with the Coneol1date!1 
.Urcratt, of which lla.Jor Fleet 1a the head, the Arlq , on 
t he rour-eng1ne bomb ere, are g1 v1ng &Yf8J 26 eo that the 
Engl1ah w1ll get them eooner and the)' both have order s -­
the Engl1sh and the Army -- tor 4-eng1ne bombers. llay be 
al1ght d1fferenoea. we also have gotten the Army to re­
lease the Sperry bomb s1eht, 4D-odd or wh1oh they have on 
the shelf; are not ue1ng 1t. 

llr. Foley: The Ar;q has the• , or Sperr:yT 

IGl ,Jr: Arlll)' . Whloh are go1ng to p:o 1nto then 
P&rtloular boabere. Now, Coneol1date4 alec aakee a 1'11-
l ng boat wh1ah the J:ngl11h and the Ba'q haYs on order and 
on that, troa now on, each one gete one a._,he1 cOM ott 
the l1ne • 

• • • 
• 

/ 
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low, I would lUte to go out tbaoe ., .. u u4 
••• the th1ng, but I oan' t do U alll1 I Cbllllk JOil -
••• 110re on t.be gi"OWid tball &1Q' ot'I»P _,, , Goloael 
Inox wae llere thie aorn1ng and M la MDdlJII fOft'enal 
h1uel1' there, at 117 requeet, and Ule .._Uih Aft £01111 
to aend Fairey, who hal been 1n tM ab'plane bu1MN 
tor 28 year• and 1a here now in charge of airplaJIIe, and 
Phil can't go becauae be doll not fly, 10 I aa going to 
send Buckley and I &a going to aek you (Foley) to go, 1n 
the t1rat p~ becauee I think it' 1 fun and, 18oon4, I 
want to be ~aented ae 111.10h ae I oan pereonall.7 and 
the place where you (Foley) would CO!IUI in, wMre you can 
eupply the bralne, their probleae, ae I gat it, are .unici­
pal. They need -ter worke, aft&811 and tMy need boue1ng. 

Mr . Buckley: 'l'be City of San Dieco. 

IDl Jr: ~ of the city ia owned or controlled by 
the Navy~ a aide line -- &Jtd before you go you oan 
poet yourself - they want training aahoole and the IIIID 
who can g ive you that 1e our rautual friend, labor etal,1.a­
t1ca, Lubin. He can get it for you. To bri~ you t1 
t o date, all t h e mix-up 1a between Llndame Perkins and 
Studebaker and the labor leader who ia on the National 
De!enee, lilll.J!Ia.n, all that r1g..arole. 

Wi tb your paet altl)er1ence, not ae an attOJ'III')" but 
troa "hat you ban known e1Dce you haft been here -- inox 
l&id, 'I have beard All th1e. It went in one ear and out 
the ot her•. 'l'h11 naval otnoer epoke ~q~ and ea1d, 'Well, 
llr. Secretary, tbeee people are living in tra1lere. 1 1 0h, 1 

Inox aa1~1 1 that Fleet ie a big talker, a b1g 110uth. 1 Thill 
t hings wru.oh he baa aelted tor are reaaonable thlnga and you, 
Ed, knowing -- well, U1be we oan get I'D ortrA • ••• 

llr• fcley: U, 8, H. A. f COIIb1lfat1on Q1' both. 

IDl Jr: A oollbina'l.011. I beaed on rq knell tor 
the Nati~Defen11 to do th1e kind of thing and I can't 
get the11 inwreated. I cannot get IlNdeen 1ntereatad, eo, 
by Oodl, I aa going to do lt. 'lfba' ._ ehould do 1a do 
thie tor aaah plant, but th11 thing, paot;1oularl7 the th1DI 
they are aeking tor, ue 'Oilbl1c work1 thing• whloh you (roleJ) 
know and,if tM g1Pll 4onli-111nd, B'• Go4 ~4 no11 .. 111e 

• 
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thAt a om body does not do this. We did do it in Buffalo, 
a beautiful Job , but it wasn ' t a municipal thing. 

l.!r. Buckley: This has been studied by FHA. we 
c/ln check on t)'iiit . 

HU 1Jr: But nobody does anything! 

!Jr. Buckley : They have a plan. 

KU Jr: But if Yr. Foley goes out and sees t he 
water en~e sewage end, the housing end, with hls ex­
perience he can come back and g ive ce a rep or t and we can 
Just turn thls t hing ins ide out eo they g ive thls :reuo,., -­
and he says g iven these t hlnga he can go trom 10 ,000 to 
30, 000 em~loyees . It's all very nice te t a lk about they 
nave let e?,OOO, OOO ,OOO in contracts , but every contr act 
they pl ace on the other one delays the present contract 
and nobody has tried t o :rind out how to g et more production 
between now and next spring whe n t his war will at least be 
rou;;ht 1! not settled and he makes the t hing thAt Churchill 
wllnts more than a nythi ng else . They are maki~ the 1'our­
e~1ne bomber and l ong di st ance flyi ng boat . That' s what 
he wants and thls fel low has got i t and I want to increase 
hlo produc tion by 5~, not a y eru- from now, but ncm. And 
Yhere he ' s being s lowed up throur,h modele being different , 
either the Army or llavy and Eng lleh will have to g ive way. 

Just to show you what I have done, the Army put up 
tt.le b1~ tlght tor Boeing flyi ng f or t reeaea. o. It. Be-
cr.uae they are no good and they can keep them, we are g iv.lng 
them 120 engines. But this 1s t he big tight St1lllson t:lllde. 
But in r e turn t or that , we get ConsolidAted which are I!IBrvel-
oua. 'l'heee boys are doing t he fighting. It's lllte with 
the tar.k -- the English have certain thlnge •hiah they know 
stand up under tire. we ought to a dop t t h em. And out or 
that , what I envisage coming ott the line is one tlying 
boat which is the best in the world and one tour-engine 
bomber , whioh is the best i n the world, that they can g rind 
out in three months , but make one n day o:r each of these 
things . Halt of the production , it has been agreed, halt 
ot the production goes to the English and half to the ~my. 
That work has all been done. 

I am not asking :you to1ho sooeth1ng out ot .:your line. 
I am only aekill6 ;r.ou to do some thing tba t you han 11 Ted 

• 
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wit h here tor 8 years and the thing that Bllokle:r and 
yaung don't know anything about , but Bllokle:r will go 

with you. 

Mr. Foley: When do we go' 

yu ,Jr: That' e the epirit ! 
idea , Ed 

Mr. Foley: Yea. 

But you. p:et the 

RY Jr: And this thing ot !Cnox who doea not -- i n 
this thi~ hae a plan. Straus told me that he hae 
$100,000,000 that he can etart and have houses finished 
in 4-l/2 months. Then I hear !rom somebody else that 
Carcody eaye its illegal. Palmer ie !loi ng e omething alee. 
If they won't do it , you come bome and it the President 
lets me I will Just tell the story right out in t he papera 
and we will blow t h eee f ellows out of the ocean. 

But I "ant it J ust the way .._ got it up in Butfalo. 
I want two machines coming out ot there ol1ok, ol1ok, click. 
And 1t this tellow -- they say he has not produced. He baa 
built more flying boats than all the rest ot the United Statee 
put together and t here will be enough technical fellows along 
eo they will know what 1 e what and , I 88Y , both Porrestal and 
whoever 1e hie beet technical Clan, and Pairey will be going 
so you will have enough technical ~~en. 

Ill' , r oter: .r ol'rBatal 1a awar. 

HM .Jr: He' a being ordered fro• Florida out there. 
Do you g et the picture' 

llr. Poley: ~ea. 

Kr: Youns: Wb7 not oonr t h e other Weet Ooaet 
plants wbii~ :rou are out there' 

~: Jo, I can' t spare Poley. He' a too valu-
able, but"'!l'"'I can dt back and aay, "Hr. Preai4ent, .. 
have done Ourties. we helped Curti... We han done 
this th1 ng. Here 1 e another one, Pleaee , th1e ie not 

, 

I 
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Treasury business. Won't you get aomebody , so=eyhere 
in the Uni ted States , to keep doi ng thatt• 

!he reason I don't want t o do Douglas i a there 

is a big row on. You heard Patteraon baa written a 
show cause latter to Douglas why he shouldn't cancel 
contracts, and so on. I don't want you (Foley) to get 

oixed ug on that. • 
Mr. Young: He has dona tho same t hing on Lockheed. 

Ill! Jr: I ~t putt i ng you i nto anything, aa 

you know~ow, but~t is 0. X. 1 ~t I would not want 

you t o get into that mix-up. But ~. is purely a munici­

pal problem and Phil~~ a meCJo on it. I t 's a training 

pr~am and this f ellow saye, 'I can' t spend all~ time 
in Washing ton running from one damn Bureau to anot her 
trying to get these people t o do it. It' s outrageous.• 

Now, we will have to go out t here and help him and there 

is the Council or National Defense -- I can do this be­

cause these two t hings a re atuok and I can make n monkey 
out ot t he Council in a very nice way and then cocc back 

and aay , •we can do this t hing, but why don't you do 1t7" 

Another reason this ie a break , I reel that Xnox 

will so t o town muoh more than t he Arr:q or Navy will ,and 
Forreatnl and you get along well . So the whole aet-up -­

I have been thinki ng about this overnight and all daY -­

th1a is an ideal thing t o make another t hing - - and this 
happens to be the two t h ings t hat Churchh1ll NJ• he wa.nte 

more than anything else and it you do it tor neat this 

will spread like wildfire. Ther e i a no more gossipy 

crowd than the airplane people and t hey w111 come in and 

say •can 1 t you do it tor us? • 

Ur. Young: Or a more gossipy fellow than Fleet. 

HU ,Jr: That' s all right . 

Ur. Foley: When do we go? 

fOI ,Jr: It would not be un t il FridaY· You might 

be looking into who i e Mayor of San Diego. 

Regraded Uclassified



-6-

!.lr. Foley: I know thAt crowd. I have been 
out t here. I dOn't know whether they are still in 
power. Byers us ed to be the Corporation Counsel. 

Hll Jr: And check around town are t here any 
pl ana lyinS around , etc. , in FHA and the various things. 
It ' s a l i t tle chang e . 

Mr.. Foley: Sure! I would love it. 

Hl.! ,Jr : I may end up by g oino; l:lYSelt. 

Ur. Bue'<ley: Along t he s ame line, I understand 
Plllller did not kriow a bout this pr oblem until he was told 
about i t by Fl'.A. 

HU J r : Bill Bullitt ' s favorite expression 1s --
again pard~n me l a d ies-- "it makes 1r.e volllit• . It does . 
It I could do this thing and go out there myself, take the 
t i me t o stay with one plant after another, but all these 
people are eo busy with all their aatellitea that they just 
haven't got t he time to hit and out through this thing and 
and ~;e t it. We have permiaeion to do this thing. o. K. 
We ~ill help t h1a fellow Fleet produce on the things which 
are possibl e to get more e!ll'lOyeea. 

l.!r. Foley: Any problem insofar aa financing hie 
Plant expanelonf 

Rll Jr: I don't !mow about that . 
see11 to ~ 

~here doe. not 

l!r. Xourc;: It' a pr1.mar1ly a IIW\icipal problem. 
He haa tour CIUnoipal problema. The NaY)' hlt1 ~ ot the 
ci ty wh1oh lea vee 1 t tmpoaai ble tor the other ~ to pay 
th~ taxation. 

Mr. Foley: 'l'hat 1a a PWA airport out t here and 
he l eased the land trom the oity tor a long time tor a 
nominal tee. 

JF · j~&= I think this fellow baa a grievance and 
I t hink e a good alibi. 

/ 
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0 

Jlr, Io~: Perfeotl)' poa~1ble that 
othere will ..D to tallt to Ryan who 1a the 
t e.oturer 1n lan Diego. 

KJ(,Jr: '1'hat 1 1 eometh1ng different, but I don't 
want him to get 1nto the Lookheed-Douglae e1tuat1on. 

And 1f you •ant a letter to Joe Sohenolt •h1le 
you are out there or Shirle:y Temple • • • • • (Laughter. ) 

oOc>-oOo 

• 

• 

• • 

• • 

• 

• 

• 

/ 
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c ,, Uaal i t 
!. DOt 

t~ WOl t ne 

Present: The Secretary 
!.!r. Thompson 
).Ir , Graves 

Octob~r 2, 1940. 

-·" n.·~· 
)8 2~a 11:1'1' 

1< )f 
_, 

The Secretary expressed himself as concerned about the 
activities ot the Division ot Personnel. He called atten­
tion to the tact that he had not personally approved the ap­
pointment ot Ur. Ballinger ae Director or Personnel, and in­
dicated that he had misgivings about Mr. Ballinger' s qualifi ­
cations tor the work. 

He indicated turth~r t hat h~ doubt ed ~netb~r Ur. 
Balliog~r • s assistants were properly qualified tor their 
duties. 

Be instructed Ur. Graves to make a thorough investiga­
tion or these aatter s and to report to hiD concerning the 
qualifications or ~- Ballinger and his assistants . 

Be specifically i nstructed that t his inquiry should in­
clude, among other things, an exploration or the incorae tax 
history or the persons involved. 

At Mr. Graves's suggestion, he directed also that Mr. 
Graves should rornulate and submit a statement completely 
and accurately defining the duties, responsibilities, and 
authority which should properly devolve upon, and be exer­
ci sed by, the Per sonnel Division. 
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11 .. t1111 1n UM See~'• otts.c., Oot.abar 2 , 1940, Uo)O a.a. 

Pre .. nto Sec~·~ 
Tba 111n18t.c "- Clllle ' IIJ'. SchN):a 
llr. lluchje (1nt.al"pftt.er) 
llr. a .. uua 
llr. 1bit.a 

TM llinilter, thi'O!Ugh hie int.arpret.ar Jlr, llaaobje, etatad that. 
be came tc inquire llllat was the statua of tne oonlideretion wbiall 
was being gi\'en by the TreaWJ'7 on econa.io a .. ietanoe to Cblle. • 
1 tated that they bad e~tted aU -randa and data wbich the 
Trea.sury bad asked !or and had also g1'""' copiee o! the •tarlal tc 
the State Department. 

Tbe Seoretary replied that an anal71ia o! U.,01'81'7 ucalleat 
-randa and cc.preb.,s11'8 Mt.arial which _. eubet.ted 1ndicated 
that ot.her aeawrea tc be taken by ot.lwlr branchee of the IOft-.-!t 
would be neceeaary before the Treasury could P" hrt.bar consiclera­
tion tc the probl•. Cblle 1 a need was tor 1ncreee1nllt her n:port.e and 
be ~Nggeeted that the State Depart.aent and tbe bport.-Iaport Sank 
were t.he epproprlate agencies tc see to balp th• tritb that probl•• 
The Stata Depal"Went llight be able to help tb• get the CouncU or 
Defense tc consider nitrate purchues for a etock pUe and they aboald 
t.a1k 'llith llr. Jones tc aee it the Export.-lllport Sank lligbt be able to 
make a loan o! a cbarecter aillilar to that 'IIIIich wae adY&nced to 
Brazil laet Jl&r. The Secretary '"'nt on to otate that the T""aeury• • 
Stabilir.ation Fllncl was not tor the purpoee o! mal<ina loans but rather 
for the purpose o! helping to stabilise currencies. 

'!'he Secretary said that in a cormtraation 'llith Jlr. Jonee tiM •tt.ar 
o! Cblle bad c .. • up and llr. Janes said t.bet he didn't a- -...ry -b 
abcut. the Chllaan situation. '!be 111.n1ater replied that before llr. PiH'IOII 
bad lett they bad epent s ... tae goilll o,..r tbe aituat.ion and that he 
bad taken Ilia to llr, J011e1 and tbey bad diecusaed the probl• wlUI bia. 
&t that they bad u..-d that U.e Wport.-Iaport Sank eont1Ded i t.Mlt 
to procluct1Ye lo"8-te,. loanl and that UM Treanry wa1 U.. pl.ece te «" 
for the consideration o! prortcling toreilft excha:np to .. t short. t.e,. 
d1!!1cultiae . 

1be lliniater expl.a1ned that the export eituaUon 1a gett1"8 eteedily 
worse and that they wre in need of foreign e:oa:benge to Minta1n their 
1aport.e, The Secretary usured the 111.n1at.ar that he wu etiU 1nt.erwat.ad 
in Chile and 1101ll.d be glad to see tb• atter they bed •de llllat arrallllte­
Mnta the:r could with the Export.-]Joport Sank and the State Depart.ment, 

The 111n1eter t.Mnked Ilia and Mid that be 1101ll.d s •t. 1n teach wltb 
llr. Jon .. and the St.at.a Departaent.. 

• I 
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SEcretary of StatE, 

Washington. 

3290, Oc tob £r 2 . 

PLAIN 

London 

DatEd OctobEr 2, 1940 

Rco 1d 2 P• m. 

FOR TREASURY FRW BUTTERIVOR'l'H . 

ThE ExchEquer rEturns fcrr thE first half of t h E 

fiscal yur show rEVEnUE at !>452 . 5 million, an increasE 

ot Lll4 million on thE corrEsponding pEriod or las t 

yEar and ExptnditurE at !>11 610. 1 million, an 1ncrtas E 

of Ll, 048 m1lllon. 'lhE dctioit of Ll,l57. 6 million 

1a a littlE mort than half th£ dEficit tor thE full 

y ear as estimated at 1.2, 107 milli on in the July ll)lP:;.>l£- · 

~tcntary budget but taxation will yiEld considErably 

h eavi Er totals in the second halt year br:oaWIE direct 

tax collecti ons com£ in htavlly toward8 the End ot the 

ycar, and because t he blghcr d1rtot tax rates 1m;oosed 

in the July budsct will then be more EVident . HowEVEr, 

expenditure Wlll doubtless also lnorcasEo 

Thc total EXpEnditUl'E ot IJ..,610. l llll.llion wu 

t1nanor:d aa tollowa : lt4.52 . 5 million or 28 piEl'Omt tram 

rEVEnUE} 
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baa - 2- llo. 3290, Ootob £1' 2 , tr<a Lcladon ... .., 
-<. 
.. ' so: 

rcvrnutJ Jo421.6 1111111on or 26 pErocnt !*-~ 

otrtH'ioatta, baby bonds and on-tap w.r bon411J JieOS 
'' 

million trom 3 ptrcmt war loan, 'llhllE ~·'7 m1~1on 

ct 4-l/2 ptrcEnt oonvtraion loan was rEPII\4 and ""ubt­

lcas largEly rEinvEStEd in the othtr uouritha mmtiontd 

abov£1 the total nEt trcm aavinga and public loans waa 

l>520. 6 1111lllon or 32 ptremt of total apcnd1tur£. 'l'ht 

remainder waa rinancEd by an 1ncreau 1n thE tl.oating 

debt of ~4'7.1 million or 40 ptrom t ot ap£nd1turc. 

'l'ht proportion ot thE weEkly expmd1ture being 

t1Danotd by the floating dEbt ia inortaaing, whilE total 

savings art decrEasing, a trend wh ich ia giving rise to 

ortioial Efforts to i ncrease thE weekly savings ratr 

that droppEd tl'OCI a WE£kl:V aV£1'&gE 1n August of lo1.'1 

million to lol.ol Dillion in S cptl:llber. Par EltAIIIPlE, 

follo'll1ng StiiiiiP' a s:;>Etch r£PC)rttd 1n rq No. 3230 of 

Se:ptcmbtr 26, Crookabanlr., Parl1aamtar1 SecrEtary ot thr 

~taaUl'y, in a apttoh on Scpt•btr 30 aaid that •not 

until wt art saving at tbt r atE of lo40 1111111on a wcdt, 

shall wt be on a rtall1 good .S.okEt" • Suoh a figurE 

38 

1a obviously a dtsirabl£ goal not on11 trcm the budget­

ary point of vln but aa a check on o0118l&Pt1on apmd'n&o 
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lo. 1159· Oo\e'Mr z. 'p ... tna ..... Ail'll 

X..\ aip\ \lt.o lliah\er ot fiuue 1aqo.irM ,..\lt.er 

ltr. P1er- OOI&U ...... IUa \lt.at tu a... ..... , ot tu 

Va1te4 lta\H 11M 110 Jlft_, ia\eaU• ot loworrial U.. 

prioe ot &01._ '"' atcb\ H ot at_, \e U.. 

...... taiT of \11.1 fl11 WUT• Ia ~ llr. Pler- ..U 

\11.1\ lao IYil M otttoial 1atomaU01 ~ \lt.o ~ 

jeo\ bv.t ••• .. lah p..-101111 opWoa \lt.at ..- .. u ... 

WU DO\ lU:ol.To 

U 11 pooll'blo \lt.at \lao rMl apl-u ... tor reooat 

lll1pooah ot coU tna .VpaUM \e \lt.o J ... l'll :a. ....... 

loU ... lola laaH 1lp .. u.. ~· -·- \0 -

ta.ooo.ooo 11 ....... 1\ r 'llJ' ~· , ... -

ol~ iato Ullan. U - H I'IMllot 1a \lt.lo o-\l.a 

tu\ u.. C..\1'01 :...•1 hul'lol vn·p- toU llr. Plor­

\lt.a\ \belr ,..._, plae Mllot for *lJIIIM\ to U.. 

11a1\ot ha\oo of 2)0,000,000 J1HM Oil pU prior to \lt.o 

.... ot l!)llo. 

.. 

• 
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' 
••· 116o, Ooto'Mr 2. I »••• tna .._., ~ 

Ill', Pl-- illfoiMI U.. IU.allt• el rs- l8d 

alttl•• W. .u.y-' 4heppol.a-t, u..t 111 - ut 

,., l.a a peolUoe M ,..._, utl.aite ~Ill de • & .. 

en\•p enrlite ..a ot.lla' 111 .Se IIIJI• 

Uoe •Uen. th ua&w ..,.....& ..Uiftl ...._Ill­

'olt'iat wUill.a a fw &era a U.laloe wwll. '- ,_. 

.&a offer of eMUI.oul o....Ute l.a _. - ef :Lfe• 

thaa t50.ooo.ooo will -CIIIPllell utue l.a Ill'. Ptenoe•e 

01>lal0& u4 U llelleTII t.llat ~· M\loa wl\ll .,..,_ 

to :pvollaeee ellooalt M tuaa ..... *' \~loft ...U 'Ill 

.. ~ l.a \lllo •-'1oe l.a U.. - el .u.-tta. • 

ell~ 'I L II OS 

• 

• 
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-

,,., IIDt ... 

:laW Ooto'Nr lo 19110 

.... , ,,~~o ..... 3Zl 

a.\a11 pri .. o ooa1 ooa s.aor...a Ooio'Hr tuoi '117 

I!PProx1aatol7 ooa i!fl, ooa1 u-1/r$ Uaio wW. ,. Mat.olo 

all of 'tlldob ban he1 oon ~. lal.low ..a an 

pro'boltl.T raUeu4 - J'lul roplaU• lurto.t 

\nAo atfeotlft hpt ... r 29 llooaHO all luoUa. ta\1, 

repJ.aioa re\all &alee, a;propriatoa aU eioolra wat• 

oUo All IWOU llla4er Wial- 25 kUOI I I op:laW. 

'l!l<ellull: lept,.ller ~ 111111oa orowu Mt.ollia "-" 

631 iontca~ 1 Pup 75) 1out1 11-t 709 aoto 01"""-
~ 

"• 1lqo. laton c~ ..... .AcriANl""· '"••Rr• 

• 

I 
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TREASURY DEPARTMENT 

IHTP Ol'l'tCS CCIBIUNIC*T10N 

)lr, ooouu 

)lr, Wtoa oellt4 all th.tt4 ii!U U.. fellwlll& -h _. iruatvrel •• 

tcCOWil of'"- hita lfaUoul Juk wt.ih t~ h4era1 todq • 

.!!!!ttllt!!l9M 

.,.ooo.ooo 
3,000,000 
2,000,000 

total 

!!m 
..... ., !rui c.....,. 
lwha Jak C.,.Ul- If. t. 
llaU-lCl\¥1-* 
ClluellaU~Je* 
C....U\ hla .. , If. t. 

JJl of i"-M ,.,._._ w:re \ftUfarre4 fne iM 'MaD la41oa\t4 ~ oi'Mr at \M 

JaUoDAlluk. 
• 

Iaol'CI41oc •~•• \ruafen \~n 11M aow 'Ilea a h\al of $28,000,000 \naafanet 

'"- llw111 acoouai M t~ Naral &ariJia \~ laai tn ura. 

• 

. . 
• 

• 
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TREASURY DEPARTMENT 

INTD OI"'''Ca COMMUNICATION 

STRICTlY CONFIDENTIAL 
Io. eecorUD4e with taetnanloae 11.,.. ae -., the lleare\U7 at \Ilia aonlac' a 
.. etiD&. I h1.P,olllll Ill'. Oo1la4o h tha fta\e Dep.r\aoa\ at 10115, fh41ac 

00,, ... ,. 1D Alllhteat Seon\U7 Or.q• e ottloe, I tol4 llr. Oolla4o that we hal 
froa 0111' llll>aaq oablecr•• troa :a..-• .urea, Aa\14 prior to \ha Aah ot 1' 

tolophoJll ooa.'fiJ'MUOJl Htweaa. llr. IluQ:all all4 llr . Phoreoa, \hat Ill'. Pri41Mil 

fln4 hh utWh UiaerU7 all4 acllKale for JII'IOII41ac \a \ha llal\14 fta\ea, 
11o d.e J..,.1ro , &OCOIII'aa.114 -., llr . Clna'beoll , I uka4 OollMo Jut wllat tha 

utuaUon 1o DOW, all4 parUOI&lai'}T 11 to wlle\her tha hate Dlpal't;aat oat 
•••..,. to 0111' llll>aeq 1a :a..ar.oa Alrll or h Ill'. Pier lOll followlJlc the oo,._ 

ftri•IIOI hold ia. the !l'reaS11.17 Dlp&MMilt 7eehr4q, 1a wllioh lle11ro. Qreq all4 llr1e 

p&l'1~ 1 o1.pa • o4 • 

ICr, Oolle4o a\ate4 that ao foraal aeeaap hal 'baa -· 7eet11'4q to llllaMa .Ur11 • 
• Pluoon hC tlllphoae4 llr. lluc&aa twice all4 tbq 1114 tal.U4 llrieflT. Ill'. DacPa 

hld. Plei'IOD. \hat JlOthin& ha4 b- 4eol414, 

Mr. Collado oa14 that there •• 1\Ul W1011'taht7 aa h wbetller till Al'paUu 
-noclto>ro would. ooae or. to V&olUJictoa. !ha 8\ah Departa•t hae beea 1a tolloh with 
.la'aull4c>r l:IJ>U all4 the future plaaa are at ill ftCU· Collado r oaftl4 the ll'lfllalloi 

had. aa4l to .. earlier 1a tha .... -alT. that tha 'l'rea1V7 D-soan ... t 
1a oa the .t.rpatllll waiae11 , thie belac, 1a Ilia -s-WoD, a oa11111' a 

~~~~!::'!:: of t be ha'bllisaUoa J'u4 rathar Ulaa lllpon-laiport loalt -· I tol4 
c. there wae 11othin& I ooul4 ..u to the --Uo11 011 tllle pel11t 11114 
TtriiJ:~U, 'bttweooa 8eoreta1'7 llorpatba». all4 the two IIlah Depart-t ottlolalo. I 

our illt&rllt •• 111. ll::llow1nc wbat ha4 beaa. e•t io lloleaoa Alrll followlJlc 
coz>•OlraaUcoa . llr, Colla4o thooacbt tbat tba IIlah Dlpar\-t -• 1Jl t0110h, II' 

1Jl touch with Ill', J ODII, all4 tbat WI WOG14 ~ fi'OII tile 1\ate ~ 
fU1.1tor 1a recar4 to peauble OOilftl'l&tiOill 'betwea tile IICah, !l'r__,. a114 llr. Joua. 

A\ 10:30 thia aoi'IWic I te1eplloae4 al>aaaeoler z.pu ot ArPIItha to lit Ilia • 

tltat tbe l!ult ot Jraace ott1o1al 1a w.., Torll: lla4 reoe1n4 tile _,...., hatrao-

1114 tbd tbe trauter of $3,751 ,000 fi'OII the aoo01111t ot tbe JaDII: ot J'raao• with 
J'14Ual i oaern lull: to \ha aoc-t of the JaDII: ot ArpaUD& with tile le4-.l lla4 

-'• 7 .. tll'4q. lie -• 41111bt14 t o ban th1a 1otoraUoa. !ha Mbul&lor tb& 

~-~tO:LT ra1114 the quot1oa of tbe .t.rpathl rlait to the lla1te4 llaho oa 
'lal~111 •thra, I tul4 Ilia that we 11a4 ,_ 1a toacll with tha fta\e D.,..'-' 

""" t'bat ha abav.l4 looll: to tbea tor a ola:r1t1oaUoa ot \ha a1 tuUoa. 

• ~?fff? 
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TREASURY DEPARTMENT 45 

DATS Oo\a'ber 2, 1gllo 

Jtr, ..... , 

A otN4 Wld or ao14 h• .LrpaUu lou 'be• ilildJic place elMo hp'-bor J; 
t ill colA baa beoa U1ppo4 '117 !1>1 C.Urol Juk or U• .a.rcatlM•bpoaliUo to ibo hMrol 
a.11..- lloat or rev Ton:. file~· ftlu or u. ao14 aJ.roeq antn4 M4 utu 
II truon h •• rollOWI 

1. Arr1YA1o between 8opi .. bor J &D4 Ootobor 1 •...••..••••••••• $17, 750,000 
(ID of tldo ao14 wa oo14 \o \be V.I • .laOOJ Mtloa.) 

2. S\111 1A , ...... u ........................................... $21. 2.50,000 
(or ilde _,, $11,750,000 1o ror ~ io tl• 
11. s • .AaOOJ crttoo; 4hpoi1Uoa of ibo 'be'-• or 
$16, 5QO, OOO 11 aUU ....tD<nm. ) 

t.ial tor ..........,., *'' rt ... ............ $116.ooo,OOO 

Moot of tba prooH41 roool....t rroa tba aol4 Alroa47 toporio4 u4 ao14 b& .. 
"Pl*f••lll boer uo4 to Mai .A.rpaUaa'• ovralli roqulr-llh baro. fb&i OOUIIirr'• 
o!tlclal1174 prhah olwlrt-hr. 'be'-•• 1a • .., To$ roM oal7 $5,000, 000 •­
.lllpot 2& ao4 Sop\eaMr 25, ao ~ a .14 tanaw or $]J ,OOO,OOO 1a ibo - paria4. 
n. Arpottu ao14 _, ai \be hd.arol a:opari.cocl u oMa&a to \be taiorftl. 
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•. , ... 
No. 209 

II.I.D., W.D. 
Clo\oba' 2, 19110. 
L2100 11. 

'1'h1a ud..Ut.ary aituation report 1e iaauad b7 t.lw 111l1tazT 
lntellipncl D1Yiaion, General start. ln Yi• of the occui_, 
inchlaion of political intor.t.ion 11114 of opinion it. 1a clu81t1ed. 

.. l!t!tr1ct!!l· 

I. l.aropee 1l!eat!r of Wv. 

1, llo ~ operat.ioM. 

2. 61r rom OpF!tJ.og!. 

'l'b8 Brlt.iah adad.t.t.ed hM"f7 GeniiiD raida at. acat.tered 
pointe tl.l owr Great Brlt.ain =nne clql1£bt. of the lat., 81111 lut 
n1£bt.. Accordins t.o t.lw Oerun c~ pointe at.t.acloed. ~ 
de4 port tac111t.1 .. ft. London, Liwrpool 81111 el.ltlllbeN, IDCI iadul­
t.rial plant.e in tlw )11dlende . 

· British night operations were directed. apinat. the 
Channal porte, Berlin ancl ~roua cOIIIIIII\icationa cetera in wet­
em a.~. 

n. M!41terrmeaD g Mr'p= 'lb!atm of ltr. 

l. llo ~ operat.1ona reported. 

2 , 'l'b8 R.A.F. raiAed. Ital.1.u -ndeaticM alcac the 
lledl.t.arr-, notablT tobnak. .,..._ IDCI .... in But Ur1ca 
Wltre aleo bcalbed, '!'be It ali- claia t.o ban raided. tbe o·op'­
bue at. Aden 11114 t.o have bclllbecl two cnd .. re in tbe -tam lle41-
tarreneao • 

• 

• 

I 
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AITIU I . UAT, 

.. AIIIIIOTOII, D.C. 

Personal .ad Secrt\ 

The Honourable 

Oc\Obar Bad, le4Q. 

Dear Mr. Sacr etar,r , 

1 encloee bere1a tor JOur 

peraonel end aecr et 1ator.at1on a copJ 

ot tha laiaat report reca1Ytd troa 

London on the a1Uiar7 a1tuaUon. 

Belin• ... 

Dear Mr. Secretery, 

v.r, e1nctrtl7 ,oure, 

Henry Morgenthau, Jr. , 

United States TraaeurJ, 

Washington, D. c. 
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"UTII ......... 

Personal an4 Btm!. 

I encloM b..,.1n tor 7~ 

peraonal and eecret 1ntorut1on • coP7 

ot tbe lateat report I'Ocehed o-.. I.ondon 

on the atl1ter7 aituaUon. 

llelleYe •• 

• 
• 

!be llono'llftbla 

He1117 IIOJ'ientb&u, Jr., 
Unl\ad &tate a 'l'reUU1'7, 

••*1Jiiton, n. o. 

Dear Ill'. lle oreter7, 

Veey a1noerel7 ;volll"•, 

• 

• 

Regraded Uclassified



ftJ.- ... t 7 ............ I.e. ..._, 

• 

1. -· .•.... - .... ,...,... . .. ,. .... 
I'!'IIAM &a nc•atua na a,._.._. ..-.a rteu. 

......... .n.u........ 
o rkl .. ,~ .- •n • • <' .. ..._ 

_......t all' 

-· • lo .. .... ,. 
sa lllllt. ~ 4 • t'• 1 ttr..uu.. --...-u ... 7 - .............. -- ~ 

Dep'tl , ........... -n e 7 u ... ,. .. . 

ou.._... . ·-.~frte:Jyel .. .-. .. 
~.au,.., a .. ...,... ...... .,..__ 
Alb 1 :All waft ...... -' ai•'lai-DI'II' t - - utr 

la t l ..... ,, ..... , , ....... --

•r-~'a.e P•••• ,,.,_, ...... ..,.. ............. ~_ .. _ .... 
.._ .n a tt t leoUalll &I - .... ~ LDCGU-

•2 a .. ..._., •• , ...... •••••an. 
... .. .... 7 S' 2 

...........
 7 

J? ... • • • s ntr _. n ru a..- :uar • 

• 72 111111,._.. • ........ ~-

ftwt lr • ... ,.. :elu 7 

Regraded Uclassified



.. 

.. 'M 7 "?PC 2 PC 

.....---------· 7 ... , JIF. .. •• U ... SSU• 25'¥1 

r sl ••• ... ..u Ia er. ..... r rs 1 lit 111111 
ll.a'l a I~--... .... 77 7 I 
.. _. .. ..._ ... __ .. esl •• 2 t ta •• , I ......... ... ··-·· .. ·--., ........... 
- ••• t11e .... __. kF a .. _ •• ., ••• e ------•• ..... ,. ... ..,. a ILl•••••••~ 
.. __._.__7s*aft -• n -------........ -.. ....... ~ ... u.s--· .. -·-

511 • All ........ 
..... ............. ' ... 3·- ..... .,._,.., ...... - ... - a - -r ~ 
It sa 'Ita it1111~ ,. ] , .. StAt ••7111••- --~ 

• 
• ............ 

3 7 ....... 1 7 

I 2 ......... 7.1 2 -·•ttA 

.............. aft a t ........ -•• 

.,...,. .... II t , ... 2 Ill' sa . ws a ........ _ .... ,, ____ .. ................. ~.., 
'rn eel .......... 

• 

I • 
• 

a 

Regraded Uclassified



• 

59 

......... Alii .. ' ....... -·A ... 

,.. ··- c. 
C. WH"S '"" 

lolo Clla II'-» I' I' A ........ 

•*'" •s-ui, Ia I I &isl-16111• •so, Car ... .................... ??sse• -. ... 
fFKII._ ....... .U &t? 2 - Mua ....... 

I 1 ....... Q --- ---· - , .... 
r Rl3 fll D ...... ,.. acts• n?ls IS,... 

I k; znhe'OII ...... I$1 .. ................ , ....... 
....................... y ... 

ss sc· 1• • • 
to, I ..., I I I -- $21!.Titib·T·?s .. , -c-~ ...... .. 

___ .... Ina. ...... .,z 

dl ·-..... -----~ ....... , ....... 
01111 I. 

h ,. "" 

• 

• 

• 

Regraded Uclassified



60 
TREASURY DEPARTMENT 

INTER OF1'1CI: COMMUNICATION 

OAT• October 2, l~ 

StOrtW 7 llor centbau 

11r. Oochn n 
CONFIDENTIAL 

fto rtporU~~& 'banl<Jo 1 tranoacUono in regiotered otorling wero ao tollo .. : 

Sold to eo..ereial eonoorno 
Purcba•ed troa com-ereial concerna 

!ht h doral llooor .... l!ou>k aold 1.2,000 in rteiottred otorling to a noD-roportl.ac 

ap.n 8U'Dt atorlinc ..-1ned at 4. 0}-J/4 'G.IItil lata in the afternoon. It 
clootd at 4.0}-l/2. 'l'ranoacUono ot tho reporting banl<o were ao follo11'11 

Sold to co-erci&l conoorna I. 12,000 
Purdlaood t roa co-rcial conoorno I. 19,000 

ConUnuing ito up8Ud JDOTtl:lont , tho Swiat franc raachod a high ot .2YJ}-l/2 
I IIOrnlng, file final quotation -· ,2'!/Jl- l/2, &I COIIIpOZed with ,2'!/Jl 70ote1'4&7, 

tho h iu Xatlonal Bank •• reported to bavo railed ito ooUinc rate tor Swioo 
!ronco to . 2YJ4. 

'l'hl Canadian dollar bad a .....Ur tona, .t.o ac;&inot rooterda7l I final ditoOUAt 
o! 14-l/~ that currenc7 cloae4 at 15~ to~. Other clooiac rat eo •r•: 

S•dioh letona 
lloicb-."k 
lluican poao 
Argentino pooo (free) 
!raulian llilreio (free) 
ev.-., peoo 
L1.ra 

1horo •ro DO CCl4 tran-..:Uono COD-ttd b7 U8 tocla7, 

Jo Do• COld IDpeatDh were repcrtod, 

S!nco thoro •• a boll~ in I ndia, tho !oab&7 bullion aarkoto were clooed, 

In london, tb.o price th:od tor *POt oilnr •• nncb•ngod a t 2}-7/164. Tb.o 
!or-4 CIQOtation •• alto 2}-7/164. roprooont1QI a pin ot 1/164. Tho dollar 
tq>olnlent ot tb.io price 1o 42. 561. 

• 
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secreury 
Frank Knox: 

H. II.Jr: 

K: 

H.M.Jr: 

K: 

H.li.Jr: 

J: 

H. M.Jr: 

K: 

R.M.Jr: 

1: 

October 2, 1940 
2:13 p ••• 

Henry, Juet to bring you up to date. 

Yeah. 

I brought Purvia over here and I got an 
en,ineer down in the Aeronautical Department -
he a etart1ng tomorrow morning tor San Diego 
and I've got ahold or Forreatal on the phone 
and he'a leaving Florida tomorrow tor San 
Di ego. I ' ve seen Henry Stimson and he'a 
delegated a man from the War Department and 
he's starting tomorrow tor San Diego and the 
only fellow I haven't checked on aince I aaw 
you vas Purvla's man Fairey and on that I 
wae a lLttle disturbed because a aecond man 
up in the Aeronautical Department called up 
Fairey and Fairey eaid he didn't know anything 
about 1 t. 

Well, I tell you. Fairey came ln here at 
9:25 this morning and told my man McKay that 
nobody had told him about the meeting. 

(Laughs). 

So Juet where the alip-up wae I don't know, 
but between us, I pereonally told Purvis eo 
eomebody forgot about 1 t. 

Well, I called you not only to bring you up 
to date but to auggeet you oell Purvis and 
tell him that all theee arrangements are .. de, 
our people v111 be there Friday and he mue\n' t 
tall to have h11 man Fairey there. 

I will tell him to get Fairey on a plane 
tomorrow to be there Friday. Right ? 

That's right. It be oan get a morning pl~e 
tomorrow he can be there by Tnureday night 
and everybody elae will be ther e Friday. 

And then trom my ott1oe I'm aendlng id Foley. 

You' re aendlng wbo? 
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I! .M.Jr: 

X: 
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k: 
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R.II.Jr: 

FoleJ. 

Good. 

And BucltlaJ. 

- 2 -

~ell, will the7 etart tomorrow morning? 

They'll etart tomorrow and be there Prid&J. 

Well, I think the aet-up ie complete. I've 
aleo talked with Mar1hell and Stim1on about 
the change in minor mod1ticationa ln type 10 
ae to get a unitore model. 

The reason I'm sending Foley il because, you 
know, he was w1 th Ioltea tor about 5 7eara 10 
1na1muoh as so muc~ ot thia 11 municipal atutt, 
he'd know hi a way around on wbat Government 
agency oould help on the financing, you 1e~. 

~ell, I ~2~ldn 1 t let Mr. Pleat, whO ls a 
pretty/8~~te get you into a d11ouaalon about 
municipal neoeaeitie1 out there. ~t I'd do 
lt I were - at least thi1 i1 my advice, I'd 
oon!lne lt to ju1t the matter ot maklng 
uniform types and getting increased production. 
He'e not going to be able to build any 
additional planta to do thia, he'• got to 
do thi1 in his preaent plant and what we 
want him to do ia to atap up hi1 produotion 
by giving them a unltora model. 

You're right. 

See? 

Now aa I understand it, there'll be a Naval 
ot!ioer, an ArmJ ottioer •.•.• 

And Porreatal. 

••• • • and Forrestal. Now when do they get 
there? 

Get there TburldaY night end be read7 tor 
buaineaa Pr1da7 mornlnc. 

Well, I'll t..ediatelJ get Purv1a on the wire 
and tell hia tbat Pa1re7 ahoulc1 go not later 
than t .. orrow .-ornlnC. 
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All right , and vh1le I ' n got you on the pb.one -
I ' ve forgotten vhether you vera going to call 
up Fleet or I ••· 

You vere. 

I'll call him right avay. 

You were and make aure that be vas going to 
be there. 

Now another question vhile I've got you on 
the phone. I'll call Fleet right avay. I 
Juat got a contidentia~ tip from my man vho 
ia liaison vith the State Department t hat 
Hornbeck over there vaa diapoaed to say that 
it vould be O.K. rrom our point or viev - no t 
officially - it the Japaneee made a contract 
t or a lot or 3 million aome odd tons or oil 
rrom the Dutch Eas t Indies, and I t old my can 
who is over t here to not coneent to that one 
minute. Nov, do you knov about i t ? 

I didn't- what I knew about i t vee thie, t ha t 
t he total production as I get it or oil i n the 
Dut ch East Indies is in t he neighborhood or 
3 mill i on tons and the St andard Oil have been 
asked to sign a contrac t r or about 750,000 
tons and the Shell Company to supply the reet . 
See? 

Yeah. 

And that was the atatua late laat veek, but 
vhet t he Sta te Departmen t 's attitude vas I 
d1dn 1 t knov. 

Well, di d we decide to let them sell 1t? 

Vell, there waa no decis i on made aa tar ae 
the Administrati on went aa t a r as I knew. 

Yeah. Wel l, what 1a our 

What 1s the attitude? 

Yeah. 

It's one, as near a s I cen make out, pur ely 
t ha t Cordell B~l 1s d1otat1ng, I mean, he ' & 
never asked ce. 

Regraded Uclassified



K: 

H.H.Jr: 

X: 

H.li .Jr: 

1: 

H. N.Jr: 

1: 

B.l! .Jr: 

X: 

H ... J r: 

I: 

H.li.Jr: 

1: 

I!. M.Jr: 

X: 

H.li. Jr: 

l: 

- ~-

Be'a ne•er aeked me about it. 

Well, \•a kind or - botn worried and aomewbat 
mretitied. Are we going to let thia lngliab 
and American oil be aold to Japan? That'• 
owned by the Englieb and the Americana. 

Well, are :you asking me eo to speak ott the 
record? 

Yea, ott the record. 

Well, I think that Cordell Hull ia going to 
• ., Jel. 

I know he ia. Now, are we going t o let hia 
do it? Got anJ obJection? 

Well- I don't- well, I mean- (laughe) -
:you've got me on the apot. 

(Laugha). Well, :you and I telk trankl:y to 
each other. 

Well, JOU 1 ve heard me at Cabinet and I 
certainl7 talk up don't I? 

or courae I haYe. Sure. 

And I certainly get knocked down. 

Wall, that'&·~ right. That doeen't sake 
anr difference, I do t oo. 

But rou and I- let1 a Juat talk about a 
concrete oaee. I'•• got that God-damn 
Panaaanian boat down in 'l'exaa. The Preeident 
turned to Cordell and aaid make it 65 octane. 
Cordell won't do it and I' m holding it and 
I may and up in Jail. 

You .. 7 end up in wbat7 

In Jail. 

Oh, t o bell with that! You aaJ end up 1n \he 
Cabinet rcoa aaking an al'JIIIIent tor Jour point 
ot eiew. 
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But, an,vay, tbe Preal .. nt turna to ae and 
tella a e to do aoaafblns and I either do it 
or I go boae. That a what a, attitude ia. 
When I don't want to oarry out bla ordere, I 
go bome. 

'!e•h. 

But I've etill got that boat and that boat 
baa 50,000 barrel• or 86. 9 octane faa on it, 
and ao I don't know. Nov vblla were on tbla 
tblng let me give you a little tip. 

'!eab. 

Somebody rrom JOUr orrloe aent ae over a 
report on bow auob oil the Japaneae are 
euppoeed to have. 

Rlgbt and at ay requeat. 

Well, it ehowed 72 million 

Or eometblng like that. I thought it wae 59 
mill ion but ••• • • 

No, it was up ln the 70'a. 

'!eab. 

Nov tbla la the tip that I get and ir you 
can look at the data that that report vae 
made at the inat1gaUon or the State Depa.rtaent 

'!eab. 

•..•. and aalnt&ln the poeition that Vallee 
took and Hull took that the Japaneee bad ao 
mucb oil that it waa no uaa trying to atop 
them - eee - do you get What I'a eaying? 

'!ee, I do. I get you. 

And that report baa been abown, not by me 
but by somebody alae beoauae when you eend 
me eometh1ng I don't let it out or tba abop, 
but eoaebody alee baa abowa it to the Standard 
Oil crowd and tbey Juet e&J 1t'e ora&y • 
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Well, I heard Saddler aay that myael ! -
fantastic. 

So I have shown lt to nobody except l n the 
Treasury, but I Just thought you mi ght look 
into lt - how come that thie o!!icer 
suddenly makes a report showing t hat there 
are 70, which le Juat twice what the Standard 
Oil and the English say that the Japanese 
have. 

Well , I can answer that partially. I wen t 
after theo in exactly that epirit and I got 
from my own I ntell i gence that thla was the 
moat accur ate renort they could set. 

'o'ell , 1 t 1 e purely a hypothetical one. 

I think it's baaed on certain i nformation 
that came !rom the Naval Attache out there. 

But you see t his- again you aak- it's 
right at the point, because Cordell ie goi ng 
to ref er to that report of the Navy to die­
credit the report which I have Just circul ated. 

Yeah. 

And he'll eay what difference doee it make 
whether we sell the oil from the Dutch East 
Indies because the Navy aaya there's a 72 
million barrel reserve anyway. 

Well, ae far as I .... • 

I'm kind or curious how that officer happened 
to make it Juat at t hla time, whe~r thla 
thing that I was tol d that he did it at t he 
inetifation or the State Department, whether 
there s any truth to that. 

Well , I'll l ook into that again . 

See. 

Yeah. 

But to switch back, on what you did on thla 
Consolidated, =ay I aay thank you. 
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!!.M.Jr: Kell:o reuz. 

Ootobel' 2, 19'10 
2 :23 p.a. 

J uat1oe 
runltrurter: Bello. Bow are 7011. 

H.M.Jr: 

F: 

B.M.Jr: 

r: 

H.M.Jr: 

r : 
H.M.Jr : 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

r : 

B.l!.Jr : 

r: 

H.M.Jr: 

1': 

R.M.Jr: 

1: 

• 

• 

Wonderful. Bow are 70ut 

Yer7 Well. Did JOU ban a IOOd au.aer7 

Oil -

lo-eo. 

So-eo. 

Btn:rJ, do JOU ner lunobt 

Do I ner lunch - (Lauclle) . 

Do 70a ITer baTe a full lunobeon. 

Oil, 711. 

Bow would JOU like to lunoh wlth me one or 
tbell daJe. 

I'd lOTI lt, or Tloe Ttr .. , or anywa7. 

Well, 70u look at Jour calendar righ t there 
and 111 if next MondaJ it a bad da7 t or you. 

WeUL I don't thl.nk I'll be bert nut ltonda1 
but ~ Will be bert nut fulldaJ. 

lo, btO&UII we 1 Te COt a - JOU eee our judicial 
bpu. are the rottlneet 1n t h e worl d. Ve 
bq1D at 12, we co to- 111 an. How ebout 
Ve4nllda7' 

Well, nezt weekt 
• 

Ieab. 

Ob, lUll:/. 

Well, pat ~t diDwn. Will rou ooae beret 
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&1ther - I'll do wbatenr 11 b .. t tor JCU. 

You ooae here, will )'out 

To your ottice? 

Yee, down at the Court. 

l'Ye ne•er been in the Court Houee. 

Well, you coae here at 1 o'clock. 

1 o'clock. 

Un-un - I don 1 t care what hour beoauee -
ie 1 o'clock •.••• 

1 o 'clock ¥111 be tine. 

Now, Benr)'. Did JOU hear troa Arthur? 

Arthur who? 

Goodh~art? 

No. 

Well, there 1a a letter tor J OU - I had an 
a1raa11 thing troa him and he telll me that 
he'• written JOU and went• me to get 1n 
touch with JOU a nd center with you. 

Good. 

Now, I'll do nothing until I hear trom JOU. 

Well, unless it' s i n t he ea1l t hat came in 
thie morning •••.• 

Well, when JOU get around to it, becauee 
he'• written a document that I th1r~ ie ver~ 
good and I think should be published. That e 
liT Y1ew. 

fine. 

Tell me about 7our eon, Bob, wi~ whoa I 
bad the grNt pleuure ot talking. 

<II • 

Regraded Uclassified



• 

.. 

• - : .. .._ ~· 

" 

. 
• 

~ 

l 

• 

' 

• 

--. 

•' ..:~:. :.!. ::.. r l ... ~ -:" ~ :'.t .. --:.: .. ,€' I ; ·;o :-y 

.? • -i•L • 

.~ t :;.-- .... ~ ·- 1'\ . .. ~! :·~ t 

-•• .. , 
' " 
-_, -, ; 

' .. -

.. -

'-· 
c : - .,_ 

~ 

• . 

.. 
• 

.. c 

.... 

f • .. ~ 1 

• 
~ 

! _,. 

.. . ··-

.. t. ~ ... 
""' ' .1. ... ···: I .. 
-e .. .ot .. .. "' 

• ~ 
• • • ...... 

- ~ f :· .... I • • .... 1 :: i e -

. 
.. . . .. .. 

rv ~-r:.:., J~ c-;·;riP, . . ---.. ... 
l 'j E:' . 

!"I • • 

. , --­··· .. 

" . !. ... .. ! 

., ; 

.. .. 

.. ~_ ... , .. 

.. . . . . .. 

• 

. . 
r •• . -
!"' .. :,. ... 0 

. ' 
.~ < 

... , . -

Regraded Uclassified



p: 

H.M.Jr: 

F: 

!I.M.Jr • 

F: 

H.M. Jr: 

F: 

R.M.Jr : 

1': 

H.K.Jr: 

F: 

R.M.Jr: 

F: 

R.M.Jr : 

r : 

- 4 -

Ob, \here ian'\ aD7 doubt about it. Be'e 
got utvit7 and good .. n .. - JOU know, eoae 
boye are like that and eoae aren't, and he 
h . 

Well, he enJoJed treaendouel7 talking t o 7ou 
and he sot quite a thrill out or it. 

Well, it wae a great pleaeure t o talk with 
h1a, reallz. He ' • a euperior arUole. 

Well, he got a r eal thrill out or aeet1ns 
you. 

And when he come• down here I would ury much 
like to eee b1a. 

I 1 ll tell him that. 

Give ay beet to your lady. 

And mine to youra. 

Fine. 

And I'll look rorward- Vedneeday at 1 o'clock 
up at the Covt. 

r 1ne. And ~en you get that letter 

I 'll read it and call you. 

V1ll J OUt 

Right . 

!bank you. 

• 

. " 
• 

• 

. . 

, 
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H. I! . Jr: 

Jeue 
Jones: 

H. H.Jr: 

J: 

!l . M .Jr : 

J : 

!! . !! .Jr : 

J : 

H.M.Jr: 

J: 

H.>I.Jr: 

J: 

H.Y. .Jr: 

J: 

R.M.Jr : 

Hello. 

Hello, Henry. 

October 2 , 1940 
2:27 p.m. 

Good morning-good afternoon. How are you? 

All right. Bow are you? 

Oh, I'm atil~ one Jump ahead or the sheriff. 

Good. 

How're things with you? 

Pretty good. I had rather a long visit late 
yesterday evening - yeaterde7 afternoon with 
T. V. Soong. 

Oh, yes. How'd it go? 

well , I'll Jus t tell you Just about everything 
tha t was said. 

Yeah. 

Firat he came i n and we were discussing the 
closing up or the other traneaction , drawing 
the papera and things or t hat klnd, and he 
mentioned befor e I got t o it something abou t 
Ruesia and t hen that opened t he subJect 
perfectly. 

Yeah. 

And I t ol d him that we were all - the President 
and you and Secretary Rull and I end everybody 
else wanted to be or any help that we could 
be to t hem and that 1! he could work out a 
deal, but he would have t o do it - we couldn' t, 
whereby we could buy to their advantage -
manganese or other t hings i n Russia, that 
we'd be very glad to do lt. 

I see. 
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That we d1dn 1 t care ••:1'1 11uob about the a110unt, 
I mean, that it wae etutt that wouldn't decay 
and we could pile it up and keep it indefinitely, 
uae it aa a part ot our atook pile, that we 
didn't need it, that I wanted bill to make that 
clear to OUmaneky or to Chiang lai-ehek or whoever 
that we bad alread7 bought about 1,400,000 tone ' 
ot manganese, about halt ot it domestic, and 
that we were deYeloping our own reeouroee 
and eo torth and eo on - getting it trom 
other parts or the country - Cuba, Brazil 
and 8o torth, 80 we didn't need it. I wanted 
to get that over 1t I could that 1t hn't 
eomething we need. 

I tbinlt that's a good poi nt. 

And I was atrald that Ouaaneky got the 
impression that we needed it badly, you 8ee. 

Well, after all, he'a not doing ue any taYor. 

No, and I told t hie tallow, I eald, now, we 
don 't need it at all end our natural inclination 
would be to buy in preference in South ~erica 
and our own stutt, and Cuba, but that we are 
very, very friendly t o Rueeia and want to be 
triende with them and want to be helpful to 
China and it t hey could work out a deal, why 
we'd be very glad to bUJ thie etutt. 

Well, I don't eee how you could have put it 
any better. 

Then I'll go a little turther. 

I' 11 •orry. 

That'• all right. I eaid, now maybe you can't 
do anything - he looked u though maybe nothing 
could be done. I said, I don 't think you can 
do anything wlth Oumaneky at all, I tblnlt 
you've got to do lt with Chiang la1-abek -
he'• the only man that can do it I would 
think, but that'e tor you to determine and 
aaybe you won't even undertake it, and 
talked along and I round th1a - that Ouaanaky 
bad told hi• nerythlng that we bad aaid 

• .. 
• 
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H.M.Jr: 

J: 

R.M.Jr: 

J: 

!1 .11. Jr: 

J: 

H. M.Jr: 

J : 

H. I'.Jr: 

J : 

R.I!.Jr: 

J: 

H.M.Jr : 

J : 

R.li. Jr: 

• 

- 3-

and eo I - in fact, he anuaerated •••r Jthlng. 
Mot onlJ that, Ouaanak7 told hl8 eYil'Jthlng 
tbllt ha had been getting at the State Depart­
ment. 

He cUd. 

Yeah. 

Did be elaborate on that? 

No, but he juet •entioned it. 

What did he tell thera? 

Well, about the dltterenoea JOU know about 
- oh, yea. Ouunaq had irapreued hi.a v1 th 
the tact that - the Yll'J atraintd relatione -
ver7 etrained relatione, end enwaerated tiYe 
or eix things that were irritating and eo 
forth and ao on, which ehow that they'Ye 
been •.•.•• 

Did he enumerate them to you? 

Yeah. 

I eee. 

I made a little penciled me•orandura I haven ' t 
got vi th 111e. 

Well, aoae time when I eee JOU I'd like reall7 
to know. 

I'll give it to you in detail becauee I wrote 
it down purpoaelJ in·~ own handwriting on 
a pieoe ot paper and I 11 ahow it to JOU. 

I reallJ would like to know. 

But it did oonY1noe me ot thia that they're 
prettJ oloee together, at leaet, theJ're 
vhltlng and frank 1n talking and 10 forth 
and 10 on. 

Yeah • 
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J: 

H.M.Jr: 

J: 

H. K.Jr: 

J: 

H.Jo!.Jr: 

J: 

J: 

!I.M.Jr: 

J : 

H.M.Jr: 

J: 

H.M.Jr: 
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Now, he indicated that - I interred - that 
thia tellow waa ahowinc hia, ti'Ji"C to 
convince him how triendl7 the7 were to China 

I see. 

..••• that any bueineaa that they had with 
ua would be on ita own and anything and 
any t hing that they did with China would be 
on ita own. 

I see. 

So up to ~t time I go t the impreuion 
that he didn't think he could do anythinc, 
ao when the meeting waa at an end, I said, 
well, I Just thought I'd mention that to you 
and I gueee you can't do an7thing about it. 
Oh, he said, I ' d like very much to aubmit 
it to Chiang Xai-ahek. So he ie going to try. 

Well , I personally think 1~1 all to the good. 

I think, Henry, at least we 've done all we 
can do . 

Well, I think the aign1ticant thing is that 
the Russians and Chinese are close, that the 
Rueeiana want to etay cloee to Gblna, which 
meane that the7 don 't want to atay eloee to 
Japan, t hat you've made the move at the right 
time and trom what you tell me I think you 
handled it beautltullJ. 

llell , I don't thlnk it dld an7 harm an7way. 

No, I think you did eome good. 

I think eo. 

And I hope at the earlieat poaeible time 
you'll tell it all to the Preeident •.•••• 

I ' 11 be glad to. 

•••••• particularly the troublee that Oumaneky 
ie having with State. I think the Preeident 
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J : 

H. M.Jr: 

J: 

H.M.Jr: 

J: 

H.IL Jr: 

J: 

H. M.Jr: 

J: 

H. M.Jr: 

J! 

H.M.Jr: 

J: 

R. M.Jr: 

J: 

B.M. Jr: 

J: 
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ought to know 1 t beoault troa 111 OODYerutlon 
with the Prea1dent I don't think be knew. I 'm 
almoet poe1 t1Ye be d14n 1 t know. 

I'll be glad to do that. 

I know that you feel the way I do, on a 
t1okl1eb thing like thil ht ought to have all 
the oarde. 

Absolutely. Now, may I open another subject? 

It you please. 

I eaw the Secretary and Welle• and Serle 
and Duggan thla morn1nf a tew m1nutee about 
Argentine. Pieraon - had promi1ed to call • 
Pierson today. Be'a kind ot hot down there 
and eo I would like to talk with you about 
that. I don't know whether we can do it on 
the telephone, but maybe we cen. I think I'd 
enjoy it more it I could have a little vieit 
with you on it. 

Well, when do you want to do it? 

Would any time today euit you? 

Xes, I'm tree at }:45. 

Well , I ' ve got a 4 o'clock appointment- Juet 
a minute. 

Got a 4 o ' clock? 

Yeah. 

Well, I can ew1tcb mine. Do you want to make 
1t It }: }0? 

(What have I got 
eecond, Henr y. 
at 3:30, Henry. 

at }:30- aeide). Juat a 
Xee, I could come over there 

I'll aw1 tob mine. 

O. I. Thanke. 

Hello. Brine ~t little ano with rou. 

I'll do that. 
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R. li.Jr: 

Mr. 0. R. 
Fairey: 

H.M.Jr: 

P: 

R.M.Jr: 

r: 

R.M.Jr: 

F: 

B.II.Jr: 

F: 

B.M.Jr: 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

• 

Hello, Mr. Fa1re7. 

xu. 

ono'ber 2, 1~ 
2:45 p ••• 

We aeem to have nothing but a euooeeeion 
ot miaunderatand1nga toda7. Colonel Knox 
called up and aaid he'd aaked about 70ur 
going out to Loe Angtlee. Be underetood 
that JOU lr.nev nothing about 1 t. 

Oh, no. I've heard about it ainoe. I d14n' t 
ltnov about the a eet1ng thia 110m1ng. I vun't 
told but vben I heard about 1t I aaid 7ee. 

Well, Coionel lnox oalle4 about 70ur going to 
San Diego todaJ. 

Xee. 

Re Juet oalle4 me and aa1d wouldn't I fleeae 
get in touoh with JOU baoauae 70u d14n t eeea 
to know an7thing about 1t. 

Xee, I've been tol4 all about 1t and I aa1d 
7el. 

Well, I dOn't know. I'a Juet repeating what 
I •• told. 

Yea, I '• terr1bl7 aGI'rJ fOil',. 'be111 troubled 
V1 \b 1t. 

I aea11, ha Juat called ••· Now the point 11 
that Arw7 ud lav7 ott1o1all and 'freaiUl')' 
ott1o1ale Will ell be 1n San Diego 'l'hurada7 
n1sM. 

X ea. 

W111 7ou be able to sot 

I V1U, 1••· 
IU.pt. Ill'. 14•rcl Fol17, a:t Genaral Counael 
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I! . K. Jr: 

F: 

I! .M.Jr: 

r: 

H.lLJr: 

.P: 

H. V. .Jr: 

F: 

!I .Y.. Jr: 

• 
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ror t he Treasury, I'm sending hlm out, and 
I thought you might like to k.now because 
he's trying to go thie evening. 

Yea, well , I shAll hAve to go this evening 
to get there in time, ehen't I. 

Yea, it you can get - weather permitting. 
fie' a trying to go on American Airl1nee tonight, 
and I thought you might like t o know. fie's 
a very chArming fellow, end I' m sending him 
because eo many Consolidated troublee have to 
do with the city ot San Diego and he's an 
expert on municipal financing, you see. 

I aee. 

So I'm sending hlm out tor that r eason, but 
t he Army and Navy are eendlng thelr top 
oeople and sending the Under Secretary or the 
Navy, Mr. Forreatal. He'll be there also. 

Oh, well, that's r1ne. No, I thought Mr. Purvis 
had let you know. I didn 't know about the 
meeting this morning. There was acme hitch 
there and I arrived t oo late. 

••ell, I 1 m sorry. 

But directly I was told when I got back what 
1t was you wanted, I said yea , or course. 

~ell , I told Mr. Purvis myaelr on the telephone 
thst I expected hlm and you thla mor ning, but 
t hat's water over the damn. Colonel Knox Just 
called and he seemed sort or eurorleed because 
he'd gone t o all this trouble end then he said 
wouldn't I please get Purvie or you to say 
whether you would or wouldn't go • 

Well, there 's the answer. I' m coming, yea. 

Good. '.i ell, then I 1m very hopeful . that we 
get reaul te. 

I 111 de my beat. 

And When you ge1 back I'd like very much to 
aee you. 
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r: 

R.II.Jr: 

!': 

R.N.Jr: 

F: 

H. II.Jr: 

1': 

H.I!.Jr: 

F: 

R.M.Jr: 

F: 

• • 
• • 

• .. 

w 

• •• 

• 

-)-

I'll - eu.tp' to ••• rou, ... ..,._Sbaa, 
41nour I '• baok, 

'ftlallk rou. ¥111 rou tell Ill'. Pun1• ot SM• 
oon•eraa,1on, pleaeet 

I 'will, 711. 

!bank JOU, 

I '• eorrr Shit bae been a a1eun4eretan41nc. 

Yee, 1t'a too ba4. 

It'• Juet a bltoh-up, but tbal'l 1t 11, I'a 
etan41nc br to go. 

All r11b'· Well, tbaa r ou 'll aake an ettort 
to go toft1P,, won't rou. 

I oerta1nlr Will . 

!bank )'OU, 

Goo4-b7•~ 

• 

• ' • .. • • .. • •• • • 
' ·"' ' • '( I 

• • .. 
• 

• • • 
• • 

• • • 

• 

• 
• 
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H.M.Jr: 

opera ~or: 

B.K.Jr: 

a.)(. Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.II .Jr: 

• 

Hello. 

Kr. Pun1e. 

Hello. 

Hello, Hen1'7. 

Oo~ber 2, 1,..0 
3157 , ••• 

Arthur, Jeeee Jonee 1e e1\t1nc a\ ., e1de 
here and he .. ,, \ba\ 1t JOU a&D cet an 
extene1on or 48 hour• on tbat eteel eorap 
1n xenco, ha'll be iJ.ad t o '" Kr. nuot 
~IIOI'I'OV and talk to ~ about 1\. 

Oh, excellent. We'll ti'J and cet that 
e\ra1gbt a'ft7. 

And then 1t 70u 1 d call up Xr. Jonee' ott1ce, 
he'll g1ve Kr. lll10t an appointment 
tomorrow morn1nc. 

I' m ever eo much obl1ged. 

0. IC.t 

Tbanlr. JOU ve1'7 auoh. Oo r1Cht to work on 1 t. 

'!'bank JOU. 

• 

• 
• 

• • .. 
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B. li • .Jl' : 

operator : 

a.x.Jr: 

General 
1auon1 

B.M.Jr: 

1: 

B.II.Jr: 

1: 

B.II.Jr: 

1 : 

B.M.Jr: 

V: 

B. li.Jr: 

I I 

B.II .Jr: 

1 : 

B.M.Jr: 

1: 

• 

Bello. 

Geae!'al Wa"oa. 

Bello. 

•••••• tpeUiftC. B.I.Jr. blca4oae,. I Ju' Wkt4 ~ a MD 
b7 ~ - ot looanaU oa .aale IMp • • .• • 

l01t11't 4owa tor 10130. 

Do ,o• 1u1cnr uaa' ~' 
1Mb. •• 1IOI"'t taat U"'IIII4 bart. 

IJ, loll! lOll Oll'w.lDlJ 4o 1D ~ e&J'1M. 

I 1a DOt ..,111C &BJ~IIC abOilt tan. (Laapa). 

(Laqba). 

101,0. 

t .. , 811'. tloo4-'D1•· 

B.I.Jr., 101,0. 

•••• on. 
All l'lpt. u ...... , . 

• 
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a.x.Jr: 

Operator : 

s.x.Jr : 

Jlobtrt 
Pa tttrtOII: 

s.x.Jr1 

P: 

s.x.Jr: 

P: 

a.x.Jr: 

P: 

R.M.Jr : 

P: 

B.X.Jr: 

P: 

B.II.Jr: 

P: 

B.M.Jr : 

P: 

B.l .Jr : 

P: 

Bello. 

Jd1e Panoraoa. 

Bello. 

Bello, Beiii'J. 

llov ore 7011t 

flne . 

Oo~'ller 2, 1,-o 
~~_, p.a. 

Bob, I wonder 1t 7011 ud I ooa' t 1n toceuwr 
and etroll!;hton oat Cbll ao11 vUh Cho 
JlepabllO 11rplODO I>OIIJIODJ IV14Uh pl.allo 
oonu.ot. 

~ ... 
•• 41d tho Yal Coo oao. 

Oh, \he Val too' • 4oDet 

0 

!bl Yal\001 1 dODO. &epubllO vlll DOt elp 
a e1all01' OODU.o\ to the one llpld b7 
'faltH. 

What 41d Yaltoe \dO - Ulo Coaa410111t 

·'lo, Chl7 dool UrolP' vleh Chi lrlUah 
PQI'obo11DI lllllODo 

I don't uow. I 408 1 \ Cbllllt oo. I thl1lk 
UM7 Jaot eol4 ~ to Ulo II'Ulah PQI'obo•lDC 
llaaloD. 

And ~·It 1~1'7' 

Ill, took 1D4MDltJ. 

Ap1DU pl.all .. bJ \hO lndll. 

'ftla\ I 0 rlP'• 
Ae4 lot ... llila'IO u. 
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B. JC.Jr: 

P: 

B.JC .Jr : 

P: 

B.II.Jr:, 

P: 

B. li.Jr : 

P: 

B.II.Jr : 

P: 

B.I!.Jr : 

P: 

B.M.Jr: 

P: 

B.II. Jr : 

P: 

R.M.Jr: 

P: 

B. II. Jr: 

- 2 -

!bat'• r11bt. low, ~t ' • Yultae. 

Well, ~t'• aanaible. 

But the &.publ1o won't do U an4 I won4ere4 
it rou an4 I ooul4n1 t ait 4owa and t1'7 to 
work ao•athlng out with Pui'Yia an4 wlth tba 
ANJ. 

Wall, the Ar.7 la out ot it, ian't it? 

lo, 7ou'•• got to gat lnto lt now. 

Oh. 

You'•• got to get into it. there'• got to 
be eo•• ll1D4 ot a -p. 

Well, boW OIUI we 40 ~t - We ta&e lt OYer 
and then releaae U agaln. 

Well, rou oan take it o•er or g1•• th .. 
eo•ething elae. 

Well, theee are plane• thlt I underetand are 
old oo•bat plan .. thlt are t1 t tor training 
an4 that there waa eoae people oYer here in 
the Alr Corp• -nted to u .. th.- tor tralnlq. 

!bat'• wbat ., underetan41nc 11. 

Although ther're not deeigned aa tralnere. 

You'•• got lt oorreot. 

Yeah. 

You'•• got it oorreot. 

Well, let •• talk U our w1 th the people 
here tiret. Row .aDJ are there, do 7011 knowf 

Oh, a, gueee ie- I think it'e leee than a 
hu.ndred 'but that • • Juet a pall. 

Are tho•• people ping •• • •• 

lo, there ' • 120 - -•thin& in a lot ot 100 -
lNt there'• 6o ot sua Wblob .... t1D1ehe4 
an4 all boud and 17iiiC on the poound. 
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p; 

R,IC.Jr : 

B.M.Jr! 

P: 

R.II.Jr: 

P: 

B.M.Jr: 

P: 

P: 

R.II.Jr: 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

P: 

B,II,.Jr: 

P: 

• 

- ' -
Aa4 ~· 4Nl relate• parUftl.al'l1 to tlloH 60. 

Well, the tdlola lot. 

Wall, I know. 

W1 th tile tdlole lot llut ~•r• are 60 1dl1oll 
are ooapleta4 aD4 i thillk 1 t' 1 arollll4 120. 

Wall, tor tbat aattar, .. oan t1a4 thlt out 
aaa)' aaoap. 

Yeah. 

I'll taUt U OYIJ' bert. 

Vall, bert' I the pol at. It )'OU 1 YI lOt 1t 
atralcbt I tlloapt we a1pt 11t tOII~•r w1~ 
l'lln11 aoaeU•• toaorrow at )'Our ooaYall1aaoe. 

Aa4 rove - rour ooaYall1aaoa too. 

Vall, oou14 I uka U tantaUYel)', N)' , tor 
':)0 to.orrow? 

Y11. 

Aad tbat would i1Ya 701.1 a obanoa to ... where 
)'OU are. 

Yea. 

luppoa1ac I uka U taataUYal)' t or ':)0. 

.t.u r1pt. ': )0 at rour plaoa. 

'-rrow. 

t ... 

leoauaa I'd 11lr.a to 10 to towa oa u. 
I11. I'll tr7 to olear 1t before tbat aa4 
... where I atud. 

tballlr. )'011. 

ftlat •• npt. IIIUIIr. JOlt. Goo4-lrf•· 

' 

B5 

/ 
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BRIT1SH PURCHASING COMMISSION 

.J 
Ootober .t ' 1940. 

I ba-re bMJI 1M~ b.r the Br1 Ueb la.r 

Cab!Jlet to pn to the Uericall .ldlliDi.U.Uco a coa.r&J. pi~ 

tme ot aur ~ podtion aDd to suppl-t b.r ...., ot _. 

pl&l>&tion indotail the orden tbat ban bee1raullitt«l to 

tbe Britioh Purobaoing COIIIIIieaioo, 

~ detailed lists ot proposed orders ba• 

al.Nad7 been aubllitt«l to the appropriate authoriUN, In 8&IQ' 

oueo procra-• ba .... bee agreed aDd 8&IQ' ordan ba .... baeD 

placed. Little progreoo hal, bOIN!Yer, bee Md.e 1n the cue 

ot -pono tor the a.no-, 

In the att.aebed -orandua, tbontore, tihiob 

pate tonanl c011aideraUona attooting till oup~ pooiUOD u a 

whole, I ban inclnded a atat.aent about tbe aoale aDd~ 

tor ot tho J.ntT procru1111 tcnrarde wbicb our order• 1n Aurica 

are deli ~Dod to Mke a o ontributioa, 
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_.,.ma, I .,..,tare to .u.it u •ttcra ot outate••lln1 s..­

portanc• the three followin& ~. the puU., ot ltlioll 

would nry sroa~ a .. iat ua 1D our war affol"tl-

1. lo inrlto t.bo uaiat.uoo of tho Adlliniatn.U• 
1Jo aocolen.UJ>c aDd U..tin& u o •tt.er of 11p00W 
11%'1..,<17 t.bo d.Un%7 of ~ • Br1 Ueb order 
which can be produood before tho~ aDd oorq 
_,. of 1941. Pr1or1V 1D produoU• aboald ap-
pq 1D particular to t.bo 011tp11t of uropl&Ma aDd 

••ro-olllin••· 
It 1a alao urpat t.bat t.ba at.dod F<'V"­

ot uropl.&Ms aDd one~- eboald be ordorod u -
aa poaaiblo. 

2. Pezwi .. ion 1o aoupt to plaoo orders for 
an extended aircn.t't ~end for.,..,., ..U 
aru aDd 'f&r10118 nappu 1Doludod 1D t.be Artq prc>­

cra-J aDd it ia o- 11"""114 t.bat aa tar u ~ 
eible t.b... ordon aboul.cl 'be tor • t erlal ot tile 
- t;n>e u t.bat oa order tor tile~.,... Artq. 

But we uk t.bat t.bo rale 'bU'r1JI& t.bo pl•"'"'' ot 
ardon tor pl.alloa or -poa.a of t;n>ea whiall ars 110t 

•tplard 1D t.ba ~- Artq abould .... rol.ua4 1D 
cuaa 'llh .... t.ba ordoriD& of altcMUn t;n>ea ia 
Deeded to ab pod 11p001tio dafioi-iMo 1D tile 
Br1Uab ~. to prorldo a.aruoo ap1Dat a 
......... lo .. of .. tieb oatplt u t.bo reaalt of -
-:t acUOD, or 'li( i:DorMao tiptin& aftioi.-q at 
the oorlieat poeaiblo date. 

3. lD luq t.ba ProaidoDt appro•od t.bo priD-
cipla t.bat...,.... t.bo orders of oar tw ooantriea 
.... ~ t.ba Wtial oapital iiiiF astare 
~ bo ._ ... 1D t.ba tint iDatoDoo rr.. t.bo 

tlmU of t.ba 'OIIiW atot.M Ad~Wdatretioa. lJl 'fi" 
of the l.arp Yolua of Br1Ueb orders 1D t.ba 'OIIiW 
Stotea aDd t.ba nood tor oona&r'finl Br1t1eb n­
oW n • ...._.....,.., ,.. uk t.bat t.bia priDoipla abGIIld 
'be eppliod to all lr1tieb .r orders 1Jo t.bo lbliW 

atotoa. '!'Ida - w ..,....t ..U 'be JutUi .. 
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,. 

011 tile double jp'OOIIIIl that tile ..taotviDc aapao1tJ 
oreeted 1>7 IOVoOh oap1tel ~~~q~n11tun 1a a ~\ 
ad4i t1oD \o .&Mrioa '• - -.r pot.Ual 'lllllala ou be 
adapted at C~C~~pU&t1't'&l7 llbort DOt1o. \o &Mrioa'• 
De ... aD4 that tha ....,.sa pi' t •• ~ 1Jl aid 
ot Br1t1ab anuc\ are, 1Jl tha ,..._t worlcl a1tua.­
t1oa, a 4et1D1te ooatr1but1GD \o &Mrioa'• •MIIl'itJo 
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I 

!he .Uita17 podUon ot Groat Brita111 baa 

l"&atl;r 1llproYed a111co tho -th ot JUlie. 

011 tho sea tho partial cloatruetion or ~ ' 

liObiliaa tion ot tho P'reJICb tloot baa ro-..ecl the tear tba t 

a larco 1Der-t ot uftl atrencth aipt be "-ediatel;r 

nailable tor tho .lxia -ra. !he &441 tlon ot the .boerlLCI.D 

4utroyers to our tlMt w1ll oaablo ua to O&rf'7 out liDre 

ettloientl;r the work ot OOIIYOJ 1.114 blooka4o &.114 w1ll release 

1104ern 4oatroyera DOW a.ployecl 111 the .. taaka tor liDre 

speo1ticall7 ballicor&~~t action. 

In tbe a1r tho output ot our factories baa 

been a teppe4 up aubstant1all;r. In la7 laat the production 

ot planea waa cradual.lJ- r111nc 111 accordance with prert.oua 

plana . !ut 'aDder the ...., 111J1Utor ot .Uroratt Production 

a oonaidenblo 111creaso 111 clalinriea waa ach1 ... ecl - bJ 

liOre rtgoroua direction at the centre) bJ the reap...,.. ot 

II&JI&Cera 1.114 workers throuchout the ....S.tion 1nduat17 to 

t he OoTer-nt'• appeal 1.114 tho preaaure ot the war o1b>.ot ilmo 

and bJ the 1natruct1011 to Brit'-* 1allut17 to ch• l.A. 

priori tr to all work related to alroratt production or anti­

a iroratt 4etance. Two .aatba ot co•pa rat1Ye oa~ enabled 

this illaqaH ot output to be oODYerted 111to taru ot 

inor ..... 114.-rOD atl'Gitll and a"-ler roHnu. 

!he cr .. teat t.prot t ... lle•n•r, taka 

P¥oe 1a ._ •tate ot _. land torooa. liMa tho Br1tl* 

bpociUl~ hroo - etoll bacl ~tall ita oqut,_.t. a&Ye 

•- ot ita rltlaa - rotwMd to .. ,."" tbore "re &'f"&1.1AD.U 
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l.ll tbe country tor iasue to UD.its tor trs1n1n1 .... 800 

nu4 sun• of all cUibuo, 120 anti-taU cuns, 11, 000 Bru 

SUM and 4,000 anti-taU r1tlea. 117 luauot the tote! 

. .. uable ~d risen to s 011e 2, soo field pieceo ao a result 

of the speeding up of output fro• the factories, the re­

turbiab111& of 18-pounder 4·S in. howitzers and otber 

survivors of the last war, and tbe t1Mly releaae or 7S 111. 

90 

£"'ll by the .llllerican lrll)' . Ththuaber ot anti-tank equip•nta ' 

l.ll the banda of the lra;r bad risen by the end of Augus t to 

over 600 while the stock of Bren guns and anti-tank r1tles 

bad cl.oubled . 

~, the release of lllerican rifles and 

.. chine guns provided weapons tor the new large force ot 

Local Defence VollDlteers (Boll8 Guard). 

The supply ot standard . 303 ... u aru 

ammunition was not planned on a sufficient scale to meet, in 

the first year of war, the battle needs ot such large forces 

as those now lDlder arms. But the tact that there bas been 

no land ticbtin& tor nearly f our 110nths baa enabled a stock 

to be accuaulated suttictent to take care of &n7 foreseeable 

expenditure either on land or in the air durin& tbe rest ot 

this rear . 

&aow\l.ti on. 

This, however, does not apply to .30 calibre 

n 
The improvnent in our position still 

ua t ar behind OeraJJ7 both 1n the air and on laDd. 

1'he air strensth of Oerall7, with her sraat 

adnntaae or earl)' pJ•nn'ng or larce scale pr&ductioa, 1a 

already areatl)' in ucess of ours. It is DOW re1Dtorced b)' 

the r .. ourcea ot hance to the extent that - •utt reckoa on 

baYinc to fac e an output or collbat planes or between 2,SOO 
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&D4 ),000 a -til Mzt -r. 

It u a factOr al.ao or oou14erabl.e lllport-

111ce that aa Oer~'• uro4r ... a are _.. -rer to Jmv!O!:I 

than our• are to Berl1:4, tile nar &114 tear Oil o.~·· 

bollber en&illaa 11 auoh leaa tbaD tbat or oar 01111. 

Yat, tlllulka to the q11Lllt7 ot our Mohl .. a, 

our pUota &D4 our petrol, &D4 to the 1Doreaae4 output ot 

pl.&Des, the diaparit7 1D the total Duaber or MObillel baa 

uot been autt1c1ant to she U.~ o: nc1 ot the air. 

On the contra.,. the Br1 tiu .li.r Force baa carried the 

orr.,.1.,. not ODl7 1Dto J'rance aDd Belclua but to Berl1:4 

aD4 tba rltal apota ot Oe~. • 

Cle.....a prepoDder&DCe, llofreyar, r-illa 

overwllelJIJ.na 1D l&Dd &raMDta. out preaent atooll: or 
weapon. ia tr1tl1Dc o .. pare4 with the 1,,000 - 20,000 tield 

sun• and equivalent other arms ot Oe~. Italian equip­

Milt and tba oapturea tr .. J'ranoe, Belciua &114 Britain Ml<e 

the Cl1aproport101l at1ll creater . rort8Datel7 the .. ra­

aourcea tllllDOt be et1'ect1~ uae4 acaiDat Inch"" without 

c~ or the aea aDd air; aor oan tberbe transported 

OYeraaaa to other theatres ot ftl' without h1Ddrance. But 

tba exiatenoa ot aucb powertul l&Dd torcaa Mkel the aituati<lll I 

1D tba 111ddl.e ••t &D4 1D Urica a oauae tor &llldet7 • 

!ald.Dc a lODCer rtn, a rouch idea ot 0el'JiaD7'• 

nr potant1al tor all purpoeu 11 auc&uted by her eapacitT 

for 1teel production. Before the war, Oe~'• out put 

"-Chad about 22 111111<lll iDiot ~ a 71ar . !!lat or Prance 

11114 l!acl•n' ... " 111l.l1GD 1qot ~. f ada7 Oe~ baa 

at bar dUPGMl uae ou.tpoat or rra-, BeJ.c1•, r.v....,.,, 
Caeollo llowakla, I tal7 an' Polaad. ftla , with her -

prodll0t101l, ...,_ta to 42 111111on 1a1ot toDa •&•1Dat the 
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u al.lll.oo iDiot tG>a or Great IIJ'Uata to llbiall lbcNU 

be a44ocl tiM 'I 111ll1oa tou or tbe a.ue. !hla sreat 

41Jparl.tr can olll:r be belenoe4 1t •• a44 Sa tiM 50 .uu ... 

1nsot tons ot tbe 'IJI>1te4 Stat .. ot Aller1ca. 

But tbla 1a OII.Q' a p&rtl.lll picture. o......, 
1J14u.try IMa certain weaa.aaea. !be ateel t1curea, tor 

u .. ples, .uat be qual.1t1e4 b:r such cona14erat1o~~a as the i 
suppl:r ot terro al.lo:rs, torc1n1 plant , lubrl.cetiJII oU aDII 

u.n:r other tbiJIIs. I or can a purel:r l..D4uatr1al c..,.r1Bon 

be eODnrte4 Sato teru ot 111l.J.tar:r torce or repr4e4 as a 

M&aure ot the prospect or rtctory without tai<1JII accoUDt 

ot u.n:r !actors that w1ll at!ect the 1asue or tbe nr. 

Such I.DJ'luanc .. includes- tbe extent to WIUcb o..._ can 

ut111ae the tull reaourcea of conquered countr1ea; the 

t!tect ot hunser an4 the stead:r 1ntluence ot aea power on 

the econolllic lite ot Europe an4 1 ta 110rale 1 the proapect 

ot atcurl.nl aacendanc:r Sa tbe air tbrouah the qual1t:r aD11 

quantl.tr ot th. pUots aDII a1rcratt that can be thrown into 

the confli ct; aDII t~ the pon1bWt:r WIUch 1a open to 

the Brl.tllh Jap1re ot choosins t1a141 aDII cca41t1ooa ot battle 

1c 'lhich the s treqtb ot the O.r.an lll'1Q' cannot be t111.1:r 

Ieverthaleu, o.,._•a war potent1al reailli 

• ••r:r tora14able ........ We cannot 4o lesa than orsanl.ae 

to the ut-t 11111t ot our atrencth. 

ODe _1,.1on to be tb'an 11 that tor •­

tiM to c- a..._.., bel no aee4 to 4eYota ~ ot ber 

I.Dduatr1al aapac1t:r to 111D4 ara81Dta but 11 rr .. to 4erlae 

• 

, 
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otller -JIGU· 1a ,.nlnlar, .... - -..uaw • 
t.ac,.UlAI ber a1r toroe a4 • •'1•1 U. ut,. tor \.: •JIIIl"""-
1.111 aa .xped.itl-n' force .......... !be tao\ the\ abe u 

re8JOYI.DI aoiWlo toola tra. oocaple4 -trle1 1ato ~~e...., 

uul! •uu .. ta that IIIlo 11 1a tact doial 1-thiaa ot tb1ll 

JdD4. 

We _.t a1._, 'therefore, thet the effort. 

n baY& ado to o.,..rhaW. tile -thl7 rate of laran a1rcratt 

prcduct1oo aod tr•'"'"l ot pUo\1 w1J.1 haY& to be rod~ 

aDd that tM a11' attack ""' Groat Bl'1ta1a 1a the Sprial wUl 

rec-0 Oil a 1t1ll J.arpr ICal.Oo !be .-bolo COIIriO of 

tha war ba1 npbaa11od tho dOIIiaatinl role plaJod bT a1r 

ponr aD4 1t 11 rttal. that - ahollld a1Dta1a our ef1'ect1" 

cODtrol of tho a1r oYer Bl'1 taia aD4 arOIIIIIl our ooaa t1 • 

lloroover 1 u we are creatl:r outDuaberod 1a 

laDd ar••nta, 1t 1a tha 110re easent1al that we force the 

4eo111on w1th tho -POll ot our 0'1111 obo1oe. Groat Br1ta1a, 

therefore, puts 1a tbe forerraot ot her reqlli~t· 1D tbe 

llUted 1Stat01 the apod1nc liP ot the pr~ ot a1roratt 

aDd a1rcratt 111111ao proclllc\101l that ._. laUDObod laat Bprial 

aad 1a noo ooa1ac 1ato effect. '-I other -nr•• tb111 

_,.. tbat prodllct10D ot 1941 typea ahollld DOt be 1atar1'11Pt.d 

bT tbe 1Dtro4•Uoa,ot _. typal UDtU tbe cr1t1cal. perlod } 

ot tbe Sprial aD4 earl;r s-r 11 onr. 

Our training of p1lcts 11 al.read:r oo a 

IOale 1111Gb - 1a aptw ot 1urttable 101111 - 1a pJomed 

to PIJ'IIit ao appree1ablo 1Julr .. 10 1a our aqadraa atrlllllth 

lrJ tbe lprial aD4 to ............ r1.M tMnatter· ... .. 

n!ff1r 011 ,U.W awtteNe 1a the Mrl;r -- ot 1941. .Ia • 

tile .. ta.eo 011 ••"'"• 1a the proe•t a1r batU. le .,..... 

ota~ cr-tor thaa that ot pUot1, aod u -_,be 
• 
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prepared t or the possi b111ty that losaaa of British 

ractory production throuch ene.,- action •Y be worse 

9 4 

than our present experience, the apaed-up or plana deliveries 

(tOll Aalerica is or first importance 1t we are to develop 

our IIIUillllllll fighting strength next Spring. 

Geriii&Ilf' s great lead in the air me ana also 

thAt a1rcratt production in both England and the 1llrl ted 

stat., must be planned on an increadnglT large scale 1t we 

are to establish air suprell&cy over Oeraaey within ~~easurable 

t i.M; and that as a first step arrangements should be made 

111 'Ohlch the increased production prosr-.- which has been 

discuuecl with the Defence Adviaof7 Board be put int o exe­

cution 1lllle41ately. 

In this connection it is of vital illportance 

that the types t o be manufactured under this progralllllle should 

embody the experience that we are daily acquiring of actual 

fight ing conditions, s ince a quantitativa superiority will 

be or no avail against a superiori ty in quality. For exaaple, 

1t 1s sunasted that it would be or great advantage, both to 

England and to the United States, 1t the new British Tornado 

Fighter, equipped with the 200()h.p. in-line Sabre engine, 

were put into product.ion in t.hU country. 'lh.l.s machine is 

now flying in England , and there 1s no parallel in this country 

that COuld be ready in the saae tillle . It thia were done, 

this plane would be flying and fighting within a year and 

in quantiti es which might have a decisive affect . 

We also a ttach great importance to being abl e 

tc laY down in lorth J.Mriea tor delivery in the Winter and 

( 8pr1na a substantial nUIIbar of 110tor torpedo boats and ar1Da 

tna1naa. 

Aa regards land toreaa tho preee41D& figures 

.. an that we cannot hope to C<J11P8ta wi th Oe...all1 in sheer 

••icht or .. tal in the near future . 
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Yet a:pe41U~ torcaa 1a ftri- par\8 

ot tbe world alrea47 pl.q a~t role 1a tile ar aa a 

td>Ol• and When air super1or1\)' bu bee 4at1a1tel.7 aau'b­

U~ " wst us- t!Wt action .., laD4 will be bo!Jl 

aacessarr and poaaibla ••• 1a 'lurope. lftlat praoiaa tom 

J.aD4 action •:r taka 1a 41tt1cult to toraaH at tll1a ata1a. 

Ibm Britain' a defence has bean assure4, ltrica aD4 tile 

Jliddle Bast aUl -.kAt a b .. vy call on our 111.11t:ary torcea . 

!!le opportun1 t:r -:r occur to .alta local raids in Jurope, 

lend assistance to countries Wllich •:r be in reTolt or 

nen, wi~ the aid ot local air aaster;r, recapture aD4 bold 

a bridge head acroaa the Cbam>al 1a order to drhe baolt tile 

air •naca ac&iut Great Britain. 

!he equ1pMnt or tbe lap1r•'• Anl:r IIUSt, 

therefore 1 10 Vi&oroWilT ahead. !'roa the point or YioW 

of .unition-produclng capacit:r wa must eleo not toraet that 

aras ll8l' ban to be prorlde4 for colDitriea which -:r annt-

111117 be in a poait1.on to c..- OYer to our aida. 

To prOTide aru 011 a autficieDt scala 

95 

requires the creation in EnalaDd and tile Unite4 Stat .. or 

ara.nt-altin& capacit;r which will turD out plaDaa, u.oure4 

nhicl .. and ..,bUe guna in aiQ' tbouaanda a year aD4 a..U 

•ras or ritlea in .tlliona. 

It i s therefore clear that while the a1tuat1on 

.,.t be suataine4 in the •ant1M by Un1te4 lt1ngdoe waapoca 

• f1Dal deo1a1aa -t be bese4 aa the tull. de'felopooen t or 

the craat 1DQIItr1el potential ot the Ul>ite4 Stat•• · It 

the r0111111at1- are 1&14-.0D a wide •DOUCh bea1a and 8'far;r 
• 

•tap 1a taltq to praaene 1aaot tile wr potentlel ot 111'1taia, 

the c•MMcl. atr-cth ot AMrl.aa aD4 the Britiab llllpira -

"rtaal.7 aurpeaa 1114 outlast that ot O.raiQ' aD4 bar lUi••· 
.AMr1oa • a potential 1& now beiDI 110bU1ae4 

tor tile aqllipooed ot a rap1cl.l7 expaudiDI Ul>1te4 Btataa 
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l)ofence rorca. It ia essential tba.t tba prov- of 

IIJiited states and British raqu1raMnta be as lllUCh .. 

possible co-ordinated so aa to prevent competiti on arialnc 

111 tho indWitr1al tiold. To this and we IIIUSt aeelc a 

cocoon procr88ll8 acraad and adjusted to the con!Uctlnl 

re~uireeents of illlladiata and of ultiuta needs. 

ll 

Attar the French colla pse the Britiab Arwf's 

~tion programma was stepped up by eore than 5~ to fig­

ures wlllch were designed to equip by the end of 1941 tbe 

Dllllber or divisi ons which on the prartoua progr&JOIIIO would 

onlJ have been ready by the end of 1942• 

our forecasts of production or tba uln 

tor~ or 4 1'mf equipeent anticipate that 

be the situation at the and of 194l• 

stoek on 1st 
1.\l&'lllt (HoM 
and Abfoad) 

Field l.r tlllery 2, 650 
llediua l.rtillery ~ inti-tank equ1pMnta 
Tub: Li&h t 

7}0 

Li&}lt Cruiser 250 
u •• ..,. 2)0 

inti-aircraft Guns a Beavy 1, 775 
Li&ht 650 

Bran Guns 22,000 
Bitlaa 2 alllion 

int i-tank Hitlea 

(approx) 
12, 000 

output - l.ugu.st 
1940 to end 194l· 

4, 850 
700 

6 , 000 
1, 260 
1,)00 
4 , 330 
1 , 660 
) , 760 

54, 000 
600, 000 

28, 000 

Stocu exclude Indian and Do•in1A a tocka and 
stoc~ with Indian or Doelnion ~sion> takin& 
their own equl~t to thaatraa overs•••· 
lachine 11111 output tor aircraft 1a conaiderahl:r 
1n excess of Ucur• tor Bran GunS • !he onl7 
onrsaaa deliveri es included are 500 )7 •· anti­
tank aqu1s-anta troa the lln1tad States. 

!bJ.a production baa to Met the ne44a of the Bri t1ab field 

Forcta both at home and overseas as wall as the Air Defence 

of Graa t Britain and the Boae Guard • 
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!be equiJIMilt of tala U., at tba aD4 ot 

l94111 DOt to be rep.N..S u tile total ot tile a'boft ool-J 

rroa the o011b1D..S fi.F• we -t d..Suot (a) -lta&a boa 

nar and loaua 1D tba field aDd (b) obaolata ... pona (partl­

ou1AI'l1 1D tba cue ot field art1l.l&JT) wllicb w1ll be replaced 

111 due eoursa b7 IIOdern ... poDI . I .,..., IIOireftl', 1t D&Cal-

1arr, give turtller 1Dto~t10D al to tba 11111t&JT foratiODI 

to wb1ch tile f1guraa are rala tad . 

P'roa tba production po1Dt of rtn I .-ka tlla 

t oUowi.Dg co-ots upon ..... ~ t-~, 

The toreoaata on wllicb tha1a total figural 

a.re based ant1cipa te that at tba an4 of next year our output 

rlll be naarl;t equal to t11a paak output of tile laat ~ 1D 

field artW•JT (191.8) • 

.,.t boaVT art1l.l&JT - the da.and tor wllicb ia a~cted to be 

relatively smell under present-day condition& of warfare. 

But it w1ll be IIUCh greater 1D baavy an4 l1ibt anti-aircraft 

&UD.5 - tba tonoar of Which coaparea 1D .anutactur1D& capaoitr 

tc lllediua artWal.'T and the latter to t1eld CUDS. !ba pro­

duction of tanll:s and of anti-tank and tank CUDS will also be 

on a tar h1&har scala tllaa before. In other words, we 

axpact 1D two years ~cb an output of ordnance equal to 

that of 1918 1D spite of tile tact that ,. ara dewotinl to 

aircraft producti on 1101'& than tour t1M1 tba labour force 

that was ua..S on the production ot aircraft at tile an4 of 

tile la1t ~. 

!be cb1af raaaon w11J tllia 1a poa11 bla 1a 

that n axpaot to have to produce ncb 101 art1l.laJT ·-• .. 

tl.ca Ulan Sa tile la1t wr, Ill tile 11•1• ..aotiU.. of 

' 

19:14--1918 tile oatpoarinl ot • s UOD proftat1ca OD a an~p~~..S-, 

oaa Ieala dr11Dad tala ra1ourcft of all ball1&-ts 1D 1taal 
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1~ot1.-, •ch1Mr7 Ulll laboar -r. We a)' lla'N to 

prortdt tor a 1ar1• ~UOD upa4Uan at .... ata1e 

lJ> the proaent WUJ 'llllt 1a tlla DMr tatwe tb1a 1a ,..l1ke17, 

aod, lJ> toot, •• llaYe aa ~lata problea ot PI'OY141AI 

etorolt tor tho -u ... n are -.1<1Dc. w. theretore 

!J>t«DDI to proctace a - .... "' 'llllt &ld'ficioat now ot --

UOD '111.11• prOYtdiJJ.I a bll reaone capaoity ot Qell -

ruao II&OII.tacturo , t1l.l.1al, etc. But at ita •z1•• t11a 

call upon our roaourcoa tor aaunl.tiOD Will be b)" •-rlaOD 

w1 th 1914-1918 a IIOdera to ODo • 

Tho amJ.t1GU probloa ot tb1a war 1a to 

prodllCt ao - -POD& ot all ld.D4a ao poaaiblo With an 

ad-ta suppl7 ot .-ttictl - DOt to produce allalla 1a 

llllliaitad quanti ttoa. 

I 

, 

British ordora 1D tho ODitod Bt&toa ho•o teo 

upocto. On the one baD4 thq are Deeded to !lll dotlc1ono1oa 

- 'I!IJ.cb 1D .... caaoa uooUDt to a htlb proportiOD or o\IZ' total 

-·· On the other tho7 are u l.D.nll't.DCe ap1Dat loaa or 

Br1t11b production aa a roault ot .-.or actiOD. Thia laaur-

anca aopoct baa tnrluenced the acalo and nature or tho orders 

wo bovo eo\llht to place 1n Worth .&llerica 1a every branch ot 

wa.r .tPro4uct1oa. • • 
!be caao or raw •teriola or uploalY• 1a 

otratlbtrorward. But 1D t1n1ahed ..ttictl& U.e pi'ObUa 
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11 00epUcated by tbll qneatlon of tn-a. Clearly 1t 11 

dlltrablt troll the pro410Ct1Clll point ot rlow that tn-• 

abeuld •• tar u poalible be ataDdardiae4. 

doclaiOM &I to tbll t:no-1 to be -acture4 ror the AMrioaa 

ltfl1 tal<on 1n conjunction with the ad........,e4 atate ot tbll 

unutactW'in( procra- 1n the United 11n14011 Mall tbat 

t bif at&lldar~Uation ia not -•iblo 1n all oaaea U 

&Mr1c&n or4era are to aene aa a real inlu.ranoe and reiD­

torce..nt or our own war output. 

To Ulustrata thb I will tate tho cue or 

U. 25-pounc!Or • The !ield 1W1 1o ono or tho 1101t Uport&llt 

napona 'lhlcb dotonaino the zwaber or d1Yia10nl thet can bo 

orcanilodl a11d 1n ract the aboyo f i&W'tt ot the producticu 

ot 25-pounder .,...a closely corresponda to tba crowtb in the 

Br1t1ab .l~ wbl.eh 11 conteapleted next year. But ou• 

t crecaat say bo rala1t1ed by ene~ boabinC and tho ottect ot 

air rtlda on the out put of oW' tactoriea . In ordtr to bo 

aura that the ll111tary tllletable abould not bo thrown out, 

n abould ll.U to place orders whlcb would onauro thet a 

111PPl:r of 25-poundor c-a •• coainc forward trOll .&Mrica 

1n tho aoccmd balt ot next :roar. 

Since tho United Btetea ~ baa adopted aa 

otaDIIard tho 105 -· CUD tbare 1s undoubtedlY • diaed.,...ta&o 

rr .. tho pro410Ct1on point of rlow in .anutacturinc a dittor ... t 

typo of field CUD• Jeyer t heleas it 1a au&ceated that in 

tho oirc-t&llo., th1o arc-t Jaicht be o'rlrriddon OJO the 

follortnc cround••-

(a) It would not be "" attectln iniW'&nCO ot • 
our field artillery aa4 .-1t1Clll procr- to a n11111 a 

111PPl:r to lraat Br1te1Jl ot lOS -· 1U1L1 leta Sa 1941· To 

"" th1l .....u int....,_ • - l;Jpo Sato tbll .... -' • tiM 

Wbc a lar1e -"er ot 25-,.....rl -u be Sa be1lll -

• 

FoiiUlJ a ftJ'lOU th•trea ot wr. 1& W01Il4 1101'-r be 

-•aar:r to ropleoe aot a aia&le ltea 01117 ot our prod11Ct1Clll 

boat tho 11bole ~a ot .-u ... aa4 otbllr ... Ulerlel ot · 
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anUltrT equi-1:. -.1 ~ - -1; Moll Mpuate 

1- of & CCIIIpOdte pl'Oir- llboul4 be &ftllalllo boa -

altoriiAU•• aourco or npplT. 

(b) !118 deftlo-t or .... oapao1tr to -a aa 

utor110t ho tTPO or JUil 11 oot to be roprcle4 u a o-tltlft 

tcro ot prod110t1cm bu1: u a -. or broa4eD1JI& - oapao1Q' 

ot - r1can IUD pro4uct10D 1ll c•or~ • In part1calar • torctac 

plallt and •cblnlnc oapao1\7 would be created 'Oh1c'b ~4 be 

a....Uabll in clue eourao tor o-r tTPO• or ..,... bper1••• 

ot the l aat war in Ellllo.D4 1-.c! that tho creation ot bao1o 

upaoHy il tho ossontia.l otep. In a prolonced war thil 

u paoit y wU l eertai.nl:y not continue to ba uaed ODly tor tho 

p~ucUon t or which it 1o oric~ plaaned but wW be adjuat­

ed troa tt• to tt. to tho pro4ucto which - oxper1eco ot t'ba 

I a'bollld wel.o- tho opportlmit:y ot puttilll 

lornrd 1n tho appropriate quarter detailed ~n~costiou which 

would IIIIJ<o poll1blo the rol .. oo ot ordora tor orclniDco (et1-

a1rcratt ""'"• anti-tank ..,...,tlf1old CUUI aDd lle41wa 111111) ao4 

other "-' ... _ which would 11l .... b. - productiOD or ·­
typoa to tho poatast practlo~ oztoDt COilliataDt with .uttar:y 

eon~idorauou &J>C! tho atato or the Jlr1t1a'b prosr-. 

' I 

!118 arc-t tor aalt1Dc ucoptlOill to tho rule 

that •-• tTPOo cml:y ohoW.d be ordered 1ll thia coUDtry 1a o.u 

atroocor in tho caao or oorta11l tlchtilll atrcratt (to which I hno 

already rotorred) wboao output hoa Jlr1t11h ractor1o• o....,..t be f 
•utt1o1oat roz war parpoMo, hut which, 1l put into pro411Ct101l l:, 
tho IIIUW ltateo, ..-1.4 be ll:r1Dc &J>C! t1pt1Jll w1tb1D a :year . 

n 
n 11 - c1'011D4 thot the atesrau"" or 

•~rtua JI'OCI' wttla _, ot -1- dot- u -aarr 
1a GNor to pro;'*' ..,...utt.. ... lM4 to the .,...Sot ..,.lop­

_,or AMrt.••• .... poteau~. & ••-till •tan 1ll t1111 

41J.aou• 11ae ~ -· ...r. 1a tho atter or taDk ,rec!llottcm • 

• 
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I reCOCDiao oJ.ao With cratltlllle t.bat t.be 

c.,.ple110Dt&17 pr01r- worlce4 out ill t.ba aaae ot taDtll 

has been tlw ooouion !or puttillC illto o!!eot !1D&Jic1&1 

arrang•onta !or oatiJlC tho bllMon or ill1tlal capital 

pqants. It Will creat~ ... e t.ba !1n&Ao1&1 prcl>l.e• 

s.n.ol'O'o4 ill la1810hill& the lara• .. ol ... or orclara whieb or .. t 

Britain needs to place ill thla c0181t17 1! the suo racUitiu 

con be ucla avaUabla ill respect or all otbor t)'llea or 1 

ar pW"cbaeea. 

1'ha joillinC liP of t.ba two procr,._a 1n t.bo 

l7nl.to4 States aboulcl result ill a 100ro e!!lolont procluetlon 
• 

~; a apaadier output, a lighter t.o.diate !inanclDC 

burden tor t.ba British Government and a craator capacity 

ot procluotlon alway& anilablo !or 11nl.tocl 8tataa national 

defence .. 

m 
F1nal1y,1• ·~·tant1&1 proportion or boric•'• 

IUDition procluotion ia to bo ahippecl oooraeaa, and 1! wo 

havo to contemplate cae or .... British oxpoclitionory !orooa 

on a substantul scala, a T&ry lara• shipplDC tonnage Will 

be requirocl. At the -nt we han a au!!1o1ent supp~ ot 

&hips at our cliapoaal. But the lo•••• rr .. a..-rine , 
action aro t'WID1nc tar ahMcl ot our output ot .,.,.. ahipa whiola 

1a lass than at tho po&l< at tho laat nr and cannot roadUy 

be 1ncraaao4 it 

be roinatatocl. 

the AdJoiralty procr ..... ot •rahips hsa to 

1'ha British Gon.-nt la anxioua to 

acqUire a nllatantlal - ot ahipa aa •- aa -11bla. 

But this 1a to ... t a ahon-ta .. need. 1'ha 

tranaportatiCIII probl• DH4a to bo otlllllocl tr08 a ftl"T wide 

&nclo it a larce war potaatlal 11 to bo broucJlt to boar 

aaaillst t.11e to tall tarl&D .,_ra ill 1942. 
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Ootew a. lMO 

• • ••: •t of P-40 AU11"-•· 

Mr. Bal.J.atpe _..1M4 .. lata tlalo attoruoa tllat 

ll' P...01o ba4 booa ob1ppo4 rr....., Torlt"" to Ulo 0114 

ot l oot wok: 11 - - at ..., Tark ~•1.111 ••r '• 
OD4 that t lla Jrltl'*- NMl'l'hc u.. at tM rata or 

_..xlat•l7 n ... per • · 

• 
• • .. 

• • 
• 

• 

• 

• 

-

-
• 

• 

Regraded Uclassified



RE roREIGN FUJ/00 CO?I'l'ROL October 2, 1940 
3 :00p.m. 

Present: 

ll.l.!.Jr: 

Pehle: 

!!.I!.Jr: 

Pehle: 

H.ll. Jr: 

Pehle: 

H.Ji.Jr: 

• 

),[r , Pehle 
L!r , Chamber lain 
!.lr. Cochran 

Okay, at your pl easure , 

The things we want to mention are, one, B. I .S. 
transact1on that we have still pending. 

I kn~ I needed Cochran, He is the unofficial 
ambassador for the B. I .S. 

He will have a chance to state his position, 
He wrote a long msorandum on it. 

You can move those f l owers to one aide, 
• 

The transaction involving the payment to the 
B. I .S. It is some $28, 000 in all. It involves 
the payment in dollars of a loan, French loan, 
out of the French account, which is due in 
Swiss francs , It is the transaction we turned 
dol'lll in the committee at the same time we turned 
down for the first time thoae two Swiss paymanta 
which ultimately were mde . The B. I .S. pro­
tested, cabled back and said they didn't under­
stand why it couldn'.t be paid to thm, and the 
question was taken up with the cO!IIDittee again 
in Professor Ch&Qberlain'a absence, The com­
mittee' s feeling ~a 

Excuse me a minute. 

(Telephone conversation with ),[r , Purvis f ollows:) 

• 

Regraded Uclassified



0 

utltur 
purde: 

s .M.Jr: 

P: 

s .x. Jr : 

P: 

a.K.Jr : 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

Hello, BtnJ:'1. 

October 2, l911o 
):0) p.a. 

Arthur, art you where you oan talk? 

Yea, I am. 

(Laughs). You know, I don't know what's 
the matter With th11 fellow Fairey - I mean 

What hae happened? 

Well, Colonel lnox calla •• up and aaya 
ha want to all th1a trouble geUin& Juoom:s 
and 11••7 and Porreetal and ••er,bod)" and I'm 
eending 14 Polt7 and Buoklt7 out ••••• 

You're aend1n& Poley too, are you? 

Yea, beoauae it'a largely a aunioipel 
matter, I mean, it'a a queetion ot getting 
the City ot Ban ~iego etraightened around 
and foley knows ae much about that ae anybody 
in Waahington, I mean, boueing, watpr supply 
and eewage, you aee. 

Oh, 711. Excellent. 

And that'• one ot the th1nge, J OU eee, and 
be knowa that thing inaidt out. And ~nox 
calla me up and aald he'd been ln touch with 
fa ire)", he Aid eYtrJthln& waa read)" but 
falr17 aald he hadn 1 t beard an)" thing about 
it, and knew noth1n& about lt. So I call 
up Pairt)" and he aald, oh 711 ••••• 

Well, that's the daandeat noneenat becauae 
I eat with Pa.1re)" when I got baok th1a oaoming. 
You aee, I went right over to lnox and then 
I oamt back and sat with Fairey tor quite a 
'1•e with Maurice Wileen, who oama 1n later, 
and with L&Jton and Pa11'17 bad aaid that ha 
waa a l1tUe eorry that he had to 10 eo aoon 
but ... ""~u ot the opinion that 
1t. va1 a vo oppol'UIIU7 and that he 
ahoul4 10 s...ecu. tlly. 

I 
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a.li.Jr: 

P: 

a.x.Jr: 

P: 

s.M.Jr: 

P: 

B.II.Jr: 

P: 

• B.k.Jr: 

P: ' 

• • 

B.li.Jr: 

P: 
• 

• 

- 2 -

Wdl, lnos oalle4 •• up at\er 1 

Atte• 2. 

••••• 

• . • • • and lnos aa14 he ba4 bean ·in touob w1 ua 
Fairey and rairay aa14 be di4n 1 t know a Ulinc 
about u. 
Well, I'll call rairey bard on that. 

Seoauee - (laugba) - attar be worked ao bard 
to turn • ••• • 

X, coab! and I'•• Juat been rincinc lnos and 
tound tbat enrJthlng waa beauUtlllly arranced 
and ba'e releaaad tba tankera tor ••- I aean, 
1t' 1 perteotly ob1ld11b, 1 t lUke a ae ao ancrJ 
I oan bar4ly aee. 

Well, I'a not an&•J but I'a Juat a little bit 
up an. 

Well, let •• Juat take care ot that, Re did 
k.now all about it, he acrttd to co, bt waa 
a little aorry that it came ao aoon but 
eYerybodJ recognized that 1t waa the right 
tb1na .to do. 

Wtll, look, it be'• cotna in bad ap1r1te 
wou:1.4D 1 l U be bauer to let l&aurloe Wilaon 

• • • ~ ai. ~Yc-· -
• Will, I ataa, I'll J;at nnUlate tb1a tb1fc -

~laaUalJ .... 1 .. pt into town at 10: )0 
• ,Cifie IIU'II1JII and Joined ua 'lillie •• were 
~na about thU ftrJ nbJtot end I'll Juat 
tlll4 out wbat the atorJ 11. 

• • 
WtU, don't JOU think M.urioe Wilaon ouaJ!t 
to p aliiOt • ~ 

Well, tbe only t hing about it 11 that I 
think wbat we need tor certain diaouaaiona 
that • Ilea cot here - w, n11d eo•• ot 
Ul• and I think actually on the pro-
4uoU I ~ow ra1rat 11 asoallttlt~ 
" .... ._ ,.,. wa"bed b1• ta ... uac•· ' 
I lall you wbat 11 uppenlC',. leaPJ, l JOll 
001114 10 on eapporuac tor .Jutt a 11 Ule . ' 

• 

• 
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a.M.Jr: 

P: 

a.M.Jr: 

P: 

s. ~.Jr: 

P: 

R.X.Jr: 

P: 

R.M.Jr: 

P: 

- 3 - j OG 

l onger - there ie a little d11po1ition 
to pull away it we g ive the• a chance. Otherwise 

Pull a way from 

Pull away from me a little. Otherwise, you 
see , anything - what happened wae thie. 
Fairey had full notice ot thil meeting ••. • 

This mo r ning? 

Laet night. 

You told him laet night. 

Lae t night I got hold of hi1 IDftD Gray who 
epent all the night until midnight laat night 
trying t o r~ach him, t hen made aure by leaving 
oeeeages at his hotel, end then t o check 
called him at 8:30a. m. this mor ning, so 
that he still had time to ge t down. Now, I 
think what is happening is that there's a 
litt le disposition to pull away and t o try 
and get it eo that you oommunicate direct 
with them. Now it only will take another 
few days and we shall have that comfortably 
arranged, but I think that may be at the heart 
ot it. It's very stupid it it il, but I 
think it may be at t he heart or it. It' a a 
l ittl e problem ot mine. Now, he knew all 
about this and I 111 take care of th11. There 
won 't be any qu•a t1on •••.• 

Well , I don't want to aeem - you know. I 
&a upset because really - but I' l l leave it -
you don't have t o tell him anything unless 
you want to but the point ia •••••• 

weil , but I mean, it's t he one thing we're 
going to- we've Juet been preparing a memo­
randum to aek you to do t h1e t hing that 
you 've started on an even larger ecale. The 
t hing i e perfectly ridiculoul. 

Well , the point ie, both Ohurch1ll and 
~averbrook want these two typal of planes. 

Yea, exacUy. 

• • 
• 

• • 

• 
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s.M.Jr: 

P: 

B.II.Jr: 

P: 

• 

R.II.Jr: 

P: 

B.I!.Jr: 

P: 

B,J!,Jr: 

P: 

• 

- ,. -
low, we'•• cot thu. low, I'• ti'Jinc t o get 
thu taater •••n, and lnox foea o•er and 
•••• 8tiaaoni dropa eYei'Jth ng, turna blaaelt 
inaida out, ' • aendlnc 81 General Counael 
out ....• 

107 

Well, after I lett your ottioe thie morning 
when I went over to bla otn. oa, he Juet 
turned the whole plaoe upeide down, he got 
after e'lei'Jbod7, and he talked to 8t1maon while 
I vae there and, therefore, when I came back 
end aaw F~rey end Maurice Wileen, I ••• eble 
to gi'lt thea - to ~·e tbn wU:b the 1Jipol'blloe 
ot tbll thlng and there'• no queation ot that. 
I'll find out ••••• 

!han lnox cella ae up and be eYidently bad 
been in 41reot touch V1th Fairey and Fairey 
eaid, I don't know what it'• all about, I 
ha•en't heard a thing. 

Well, tllet'e ourioue. I apoke with Knox 15 
ainutaa ago, ae aeon aa 1 got hl1 aeeeage. I 
we• delayed beoauae I waa talking vltb Morril 
end I got bl• meeaege 15 mlnutee ago, celled 
you, then 111m, got onto him, he gave me the 
detail• ot the arrangement end I vaa tickled 
pink, I aean, e•eryth1ng - he'll be there 
Frid&J aorning, that 1 e all . . 

Well, I told ll1a to be: there !llureday night. 

Oh, well. lnox ga•e ae !lluraday oipt or 
Friday aoming. 

Rl.ght. 

Well, that'• all right, hi can be there one or 
the other. 

Well, you had better tell hia Tbureday night 
and aaybe he'll get there friday mor ning. 

Ita, ln •11• ot tble aorninc. (Laugbal. 

• , • 
• • ·- .. !'~ . • • 

• . . 
• 
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P: 

R.r. .Jr : 

P: 

~ .. Jr: 

P: 

H.V. .Jr : 

P: 

"· ~ .Jr: 

?: 

S.M.Jr: 

P: 

H.M.Jr: 

P: 

- 5 -

Oh, this to my mind - I put th1e t hing in the 
same category as the R.r.c. financing ei t uati cn, 
the various bigger moves t ha t have been made 
from time t o time. I mean , I regard thie ae 
or absolute paramount importance and eo do 
cur people here. Please don't worry anything 
more abou t it, I'll t ake oare ot t his thing. 

And then I' m seeing you t oni ght. 

Tha nk you very much. May I aek you one 
thi ng bef ore you go ott? On t hat scr ap i ron, 
di d you get tha t opti on tha t expired today, 
1a there any thing ••..• 

I aent the peopl e over thle mor ning to see 
the Counoi~ ot Nati onal De t enee t o fi nd out 
whe t her they'd be intereeted. I did it ae 
aoon ea I got in. 

Fine . Thank you so much. 

I sent t hem over t o Leon Henderson who bee 
been handling t ha t because, on accoun t or 
lts being s teel, Stettin1ue di dn ' t want t o 
handle it. 

Oh, I s ee. 

And he bee keot out ot that. And the man 
~ho baa been handling lt is Leon Henderson. 
He bad your memo thla mor ning. 

Good • 
• And I asked them whether t hey wanted t o buy 

it, eo tha t was done. "iha t the a newer la 
I'll know tonight when I aee you. 

Thank you ver y much. 

Right. 

Much o bll ged. 
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BJI, Jr: 

Pehlt: 

• 

BJI • .Tr: 

Pehle: 

B.ll.Jr: 

- 2 -

llalce a note that Dr. ihlte ahou14 aee • 
before I r home tonight or certalnl.7 ~ 
7:30, wha waa the anner fr011 Leon llaler­
aon on scrap steel, Mexico, 

Okq, gants. 

We took the thing up in cOIIIIIi ttee acain. The 
comcittee felt that we were right in the first 
place in turning it down, with the exception 
of l!r. Cochran, llho can state hie 0101 news 
better than I can, that we ougbt to approTe 
it. 

GiTe it to me ••rr st.pl7. I don ' t get that 
transaction. • 

It 1a a payment out of the Bank ot France 
account of the Federal of $28,000 --

0! fro,en money? 
• 

Pehle: Of frozen monef. 
• 

HJI • .Jr: Not blooked aooountsY 

Clw:aberWn: Yea, blocked. 

Pehle: It 1a the blocked Bank of France account, 
$281.r,CXf to the B.I.S., which itaeU ia• 
teo oally hlocked. 

B.JJ.Jr: 

Pehle: 

BJI.Jr: 

For what purpose? 

For the payment of a loan, iart of ' loan that 
the B.I.S. is holding. It a a French '39 
loan llhioh ia payable itself in Swiea franca . 
The cOIIIIdttee•a feeling waa in the tirat 
place --

Part o! a loan that the B.I.s. •4• or did 
the7 baJ - PreDoh "'ccad~ 

• • 

• 
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Cochl'&ll: 

B.M. Jr: 

Cochran: 

H.1!.Jr: 

Cochran: 

- 3 -

They bought some Frenoh bonds iaaued in 
Swiberl&nd. 

And this ia the coupon on them? 

Yes, it is really the - it is a note, you 
see, 

Well, this ia the inter est on it? 

This is the interest, yes. 

Cha:lberlain: Is this t he whole of the issue? 

Coch:'lll : No, it is not the whole of the issue . 

Clwlberlain: A small piece of the issue. 

Pehlo: The colllllli ttee ' a feeling can be sUiillllal'ized 
this way: they don ' t feel the action taken 
in the Swiss case can be a precedent. In 
the first pl ace, they told the Swiss Uiniater 
it wasn' t a precedent even in ita own case . 
We di~ that to help Swit zerland in difficult 
times, 

H.ll.Jr: 

Secondly, the loan is payable in SWiss franca, 
not in dollars . \'le feel that Prance has 
Swiss francs for $28, 000. The amount is 
insignificant of course. As a matter of 
fact , Switzeriand bl ocked French assets, 
so obviously France has Swiss francs in 
swrtzerl and. 

Swiss bl ocked --

110 

Pehle: French assets, according to newapaper reports . 
In any event, it is too anch to assuae that 
the French hn en ' t got $28,000 of the SWiss 
franca that they oan get hol d of, so the 
issue canes do'ID t o, do we want to let France 
pay her Sw\•• franc obligati ons t o the B. I .S • • 
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BJ:.Jr: 

Cba:lber lain: 

H.J.!.Jr: 

Cochran: 

- 4 -

in dollars out of blocked dollar s, and we 
think that would be a bad precedent. 

The committee, as you know, in the first 
place thought the Swiee case ought not to 
be allowed and now they agree in order to 
help Switzerland those are special oases, 
but they don' t think that special circum­
stance exists in regard to B. I .S. I think 
that is the eucoar,y of their feeling. 

Have you any idea on that? 

I agree it probably shouldn't be done, partl7 
because this ie only a very small part of 
a considerabl e l oan, and I can' t quite see 
why we should pay a small amount to the B. I .S. 
ana not pay the others . I am afraid we would 
get ourselves into trouble, That is my 
reason. I am verr friendly to B. I .S. , as 
you know. 

\'lhat ia your idea? 

I thought we should go ahead, I didn't mean 
that the two accounts for the Swias na.tional 
Bank should be construed as precedents , I 
have been unhappy ever since the B. I.S. a.ccount 
was blocked, I think it shouldn't han been 
done in the first place, and non that ne have 
them there, we are tr7ing to make a go of it, 
We are having quite a lot of dif.ticultiea . 
\le have been embarrassed by this blocking, 
not so much that it inconveniences tham a.s 
it does if you hurt the prestige of tho Bank. 
I thought we ought to go as far as we could 
on this, It is true that the French mlgbt 
have Swiss franca , We don ' t know it at a.ll. 
Th~y have kept most of their reserns in 
dollars and the f act that they have blocked 
franca isn' t a aign ' that the Fr ench might 
ha"Ye Swiu f ranca. 

• • 
.. 

111 

/ 
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Pehle: 

B.U.Jr: 

Pehle : 

• 

- 5 -

The Sniss have blocked the assets of all the 
countries invaded just as we have , There is 
no separate act ion there . The B.I .S. has 

112 

been the paying agent for one of these l oans 
where we had permit ted to be paid across, and 
the eventual beneficiaries are the Swiss banks, 
private banks, in fact, so when the B. I .S. 
sees this payment go through, I think they / 
will feel rather badly if they don't get the 
dollars if they ask for them. 

There is nothing obligatory about it at all. 
It is just a question as to whether we should 
facilitate the B. I .S. in taking care of in­
vestments this way, and furthermore, their 
account for us is blocked, These dollars 
are blocked. It is just a transfer f rom 
one blocked account t o another. 

Technically, we have blocked the B. I .S. 
account. As a matter of faot, two things 
have happened. One is, ne gave the Federal 
authority to license any transaction it·thought 
was normal. Secondly, we have licensed every 
transaction they have asked ua to pay, in­
clucllng payments directly to the Germans, so 
that - because the Germans han 110ney with 
them, so it this emount were put in the Swiss -
the B. I .S. account, it could go right out to­
llOrrow. It really isn't blocked in the real 
sense, althou,gh we do have s, --

\iell, this one is thumbs down. \lould you 
mind, so I will surely get it - the Bullitt ­
Offie case? 

Yea . After you called me, I had a thorough 
search made in the office, and roe haven't 
8JJT information. lfr. Cochran hasn' t heard 
about it. \le called the New York Federal 
and they lena nothing about it, 
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H.l(.Jr: \'/ell, let me stete it as he gave it to 
Urs . Klotz! and then you can call up Of!ie . 
He is Bull tt's secretary, He is ove~ at 
the State Department , 

I gather Kr . Bullitt fersonally wants to 
send $5,000 to Vichy o pay the e~enses 
for lahlers to defend Lachambre. gather I it is s own money and it ia to Lay French 
la117ers in Vichy to defend Lacham: re, 

Pehle: Do you know anything about this? 

Coehran: I know the man, and I knOll' he was J.liniater 
of Air. He is the one who ceme over here 
and then returned to stand trial, I presume 
he would have funds of his own. 

B.l!.Jr: Let's tut it this way, Supposing Ur. Smith 
wants o send $5, 000 to any Frenobman for 
any purpose, to pay his rent or anything. 
What Tlould you do? 

Pehle: lio. 

!!.!!.Jr: That, is what I thought . 

Pehla: The amount would have to be very much smaller. 
The only case where we have E:ne verr far is 
the oase where the{rcan conv ce us tis to • 
Jet the man out. the man is in southern 
ranee and he needs $500 to give to Portugal -

but that is not thie case at all, as I see it • .. 
H.ll. Jr: I want you to call up Ur. Offle, but juet 

remember this: no matter how nasty they 

-~!! ,,,, "'''• '''f ''"' '"'' oo. I woUld ll them this tha you have no apilicatlQDi 
1t the apphcation ie lll&de, tha ru wil 

e thea an anner - 7011 will t&ke 1 up 
e!ore the 'l'l'easury Coa.lthe on Foreign 

Fwuls, 'lhich meets this afternoon, but that 
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Pehle: 

Coehr&D: 

l!.J!. Jr: 

Cochr&D: 

u . .n-: 
Pehlo: 

l!.l!. Jr: 

Pehle: 

li.I(.Jr: 

Cochran: 

Pehle: 

Cochran: 

Pehle: 

iiJ:.Jr: 

• 

• 
- 7-

there 1a uo application here - but 10\l want 
to tell th• lil &dftlloe tbat theae are the 
kind of caaea where we do not per.! t the 
money to go. I 1111uld juat be TerJ oourteoua, 
but just tell th•• Will JOUf 

Yes. 

}lay I aek one queationt When Laohuabre was 
'here, he didn't indicate &Jilthing about hh 
dollar holdings, did he? 

Never mentioned his own funds. Baa be &111 
money! 

I don't know, but the laat Frenchman we bad 
in bad two million two hundred tboueand. 

Two million two hundred tboueand what? 

Dollar a. 

A Frenchman? 

That is not necessarily an unusual cue. 

~'bo is he? 

J.!r. Stern. 

Jacques Stern. 

He ia a member of the Chamber of Deputiea 
who brought out an earlJ resolution in 
favor of paying off the war debt. 

That is hia argument for funds which be 
gina at three ud.nute internla, that be 
voted once to pq the •r debt. 

hd he baa t.(o lllillion two bun4re4 thousand 
4ol.l.aret • · • 

• 

• 

U& 

) 
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pehle: 

H.!.!. Jr : 

Peble: 

H.!:.Jr : 

Cochran: 

H.1!.Jr : 

Cochran: 

H.l!. Jr: 

Pehle: 

3.:!.Jr: 

Pehle: 

S.!!.Jr: 

- 8 -

In cash and securities, part of Which waa 
in London wi t h Stern Brothers, who are hia 
cousins . 

How would a man mako t hat much money'? 

I don' t know. 

If lou ever run across &:4Y money belonging 
to ~. Bonnet over here, I would like to 
know about it - the former Prime Uinistel' . 
Also the head of the Indo-China Bank. ~bat 
is his IUI!lle? 

Baudoin, 

If you run across any of his money, I nould 
like to know about it, They had their money 
with Guaranty, didn't they? 

I am not sure . 

If you hear about either of them, I would 
like to know about t heir money, 

One thing I want to mention, that I thought 
lou eight be interested in, Swift of the 
~ed Cross called me yesterday and said that 
they r.ere going to do soae active r.ork in 
China . You may already know it. 

llo, I do not . 

They \':anted iJmnediatol y to be able to pay 
S300,000 through the Guaranty Truet to Indo­
China - beg your pardon, the Dutch East 
Indies, to teke into China throueh. the Burma 
Road, 

I am gl ad to hear that , 

... 

:tl5 
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Tho only other problem I wanted to mention 
was this gr oup charitable rlllli ttance thing. 
The remittance problem iteel f , individual 
oases, is all under contr ol and so tar we 
haven' t received a lot of protest from our 
attorneys down - that gr oup of oases where 
it 'II"U blocked dollars . Tou know, we de­
cided not to grant those and tool affirma­
tive action in turning them down and so far 
we haven't received anrthlng in protest, 
to speak of. lle did have one man that called 
us on the phone and was upset about it. He 
wanted to send $500 and it ns out down to 
$80, and he felt that with the purchasing 
power of the franc - whether he had any 
accurate information or not, I don't know -
that wouldn' t amount to an awful lot . That 
ia the only case of that trpc that ne have 
had, but this is a group problem. 

What we are doing no11 is this: wo have blan­
ket licenses for the Red Cross . We let them 
send funds to France freely. lle get reports, 
but we are not supervising their operations 
under the the~ that they are a separate 
Government, 11 - governmental institution. 
They have their own access to the President 
and we are not responsible for their actions . 

B,ll,Jr: itho? 

Pehle: Red Cross . 

B,U.Jr: And Ur . Bell is treasurer. 

Clw:!berlain: And t hrough the Procurement Division of the 
Treasury, Mr . Secretary, you are up with 
that situation. 

B.l!, Jr: I know. I had John R. ~otley here today. 
He wanted to know how he could buy stuff, 

116 
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books and various things for the prisoners 
of war, so I told him - I checked with Bell -
that the place to go was see Norman Davia , 

1.1? 

He says that there are at present three 
million prisoners of war, counting the Poles, 
He had the man with him who has been visiting 
the prison camps and he said the Germans 
were still treating them very nell; that was • 
his report. I 

~erlain : You see, the responsibilities of keeping 
prisoners in France are on the French, 

Pehle: 

I!.!!.Jr: 

Pehle: 

Feeding them? 

You had better not cross-examine me, Be 
said the prison camps that he had been to, 
the prisons that he had seen, they were 
\Tell treated, but I don 1 t know whether it 
was in France, but he did have this man 
with him. 

In addi tion to the Red Crose problem, we have 
bean, pursuant to your decision, allowing or­
ganizations that were well run Anerican cr­
ganitations to send funds to unoccupied France 
where they have been sanding them in the past 
and against blocked dollars, so that the 
free dollars aren 1 t l:lllde available. fla 
haven 1 t gone any further than that . 

One question that is immediately before us J 
is the Ort group. They run both technical 
trade schools in unoccupied France and 
farm colonies and they have about 20, 000 
people that they are trying to get in such 
shape that they can possibly get them out 
of France and into particularly South America, 
and they feel that Unless they are akilled 
workers or farm laborers, they are not 
going to han 8.IJ¥ chance, 
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H. Jr: 

Pehle: 

Cha::ber lain: 
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The thing l'Una a little different from what 
we have done in the past; in other ~rda 
it isn' t food ·or medical supplies, but t t e1 
!eel, and I feel the same way that one of 
their big pr obl ema is rehabilitation. It 
doesn' t do &n'f good to feed these people 
H there is going to be this probl1111 going 
on. \"/hat the1 are tcying to do is work 
with tho French Red Crossi and the7 want 
to take about 20, 000 peop e and go on re­
habilitating the, running these fal'lll 
colonies and the trade schools . The1 feel 
it will take about $50, 000 or more, not &n'f 
aore, for all the plans the1 han . All the 
dollars would be blocked. After that the1 
hope to be able to set up a procedure whereb'f 
tho'f can borrow france, and people over there 
think thef ultil:lately mll be confiscated 
anyhow, \1lth an understanding they will pa7 
tham after the war is over or if their people 
get out. 

This is unoccupied? 

This is unoccupied. 

I mA'f be prejudiced, but I am interested in 
this question. I think frog that point of 
view this is quite an important anglo . I 
woula be in favor of it, reali&ing that it 
does go be'fOnd the decision before. It isn't 
just feeding the people, but it is a relief 
measure that seems important. Personally, 
I would be in favor of it, but I think I 
should call 1our attention, as Mr. Pohle 
did, to the fact that it is a little out­
side --

P~e: A littl e different case. 

Cha!:lherlain: .l 11 t tle diUerent caae, but I ahould - I • 
han alwa11 been in f &Tor of granting this 
if 708 have no objection • 

• • 

I 
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Pehle: 

E.:!. Jr : 

Pehle: 

E.~. J:o : 

Pehle: 

~.nite : 

S.!..Jr : 

Fehle: 
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l~t kind of money is it they are going 
to use? 

It is blocked money, and they will obtain 
their francs f r om the Bank of France . The 
dollars will stay in the Federal in the 
Bank of France account. 

Oh, it is still that kind of money? 

Still that kind of money. As long as the 
Germans will l et theu do it --

If i t stays here, I think as long as it 
is that, I would do it. As long as they 
will continue to let us do that - but you 
rrun~ber just as soon as they won't let 
us block it here .--

v.e are issuing it under that condition . 

{Mx•. \'lhi te entered t he confer ence) 

J.:r . Secreta.ry, I need t o tell you about 
it now or it will be too late. 

Then it will be too late . I am running on 
a very tight schedule . 

I just have one thing more . The Y.'l:.c .A. 
wants to contribute some money to the 
Belgian Y.':i,C.A. for rehabilitation gener­
ally, The amount was not l arge, but we 
turned them down. Free dollars was in­
volved, The Y.~.C .A . here wnnts to give 
some money to the Belgian Y.W.C.A. for 
rehabilitation. Professor Chamberlain has 
talked to the Red Cross about Belgium, and 
the Red Cross i sn' t doing anything up 
there. !lobody seellll t o mow anything about 
11hat is going on. Free dollars would be 
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inTolved, and it •• OUJ' feeling that we 
ought not to go into that field at this 
t.illle. 

I agree with 7ou. 

cbanber lain: I agree • 

!!.l!.Jr: I agree . Is that four 

Pehle: That ' s right, that •s our reo011111endation • 

. . 
• , 

• 
• • • • 

' fit' J. 
• • 

• 
• 

' . . • 
• 

• • • 

• 

.. 
• .. 

• 
• • 

, ... 
< • • 

• • • 

• • 
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Octobor 2, 191+o 
4:oo p. ra. 

PJ: !HIP MOVEMENTS CONTROL 

Present: 

E ••.• Jr: 

Youne: 

S.li.J r: 

'!Ollfl8 : 

M.l!,Jr: 

Y011ng: 

Mr. Foley 
~·r. Young 
!!r. llhite 
Mr . Cairns 

Thi a oemo~dum fro~ Purvie on scrap , I let 
!~r. J ones re'<~ it and asked him whether he 
110uld diseuse this matter or Mexican ao:-ap 
with the Allied PurchAsing !!1aeion it t he:y 
could get a 4!-hDur extens ion and he said 
he '~uld. I called up Mr. Purvis and told 
hi e Mr. Jones wae sit ting ne~t t o me and 
thAt ~!r. Jones would be very glad t o 888 
Mr. Elliott t omorrow morning rund d1ecues 
it with him. l(r, Purvis all1d he wuld go 
to >Ork and try to ge t a 118-hour oxtaneion. 
I slso toldJones t hat Whi t e hnd been over 
to see Leon Henderson at the National Derenee 
Council. 

Vhst the hell are you (Young) in here tor? 
What hPv~ you got to do with oil? 

Not a thing. 

Do you Just want to ~c sociable? 

Mr. Stimson wants to send you s ~emorsndwa 
on t he atutr tor the Briti~, on the orocedure 
involved, aski ng you to ge t a ruling t r om the 
Attorney General. 

Liaten, Mr. St1mson cams over here and told 
me t hat tbie was his propoBPl snd all I did 
wae to aocept. 

But you told h i m you ~~uld help him with the 
Attorney General. 
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s.JC.Jr: 

touos= 

K.M.Jr: 

toUDSl 

a.M.Jr: 

B.X.Jr: 

toltJl 

Youns: 

B.K.Jr: 

Toug: 

S.li,Jr: 

Young: 

R.I!,Jr: 

•• • 

I 
• .. 
• 

llo. 

You tol4 Brett that wben I WI hal'e. 

No, I told hla I would lend hla Cox. 

You to14 hla JOU would help b1a with the 
Attorner General. 

Whatt 

I told hla I wuld lend hla Cox to work w1 th 
hla. 

Vith hla (Young)t 

V1tb hla. I add Cox would worlt with 
Ph111p Young. 

aura. 

The7 worked out a :orooedul'l. Wbe.t he h going 
to do ie refer it to thia airoratt ltandardi&ation 
and ear it 1e Just a deferment. Therefore, 1t 
doeen't baYe to be releaeed. 

But I mean, Kr. Stia1on, ex-Seoretarr of State, 
ex-thil and ex-that, needs poor little at to 
help hla v1 th the Attorner General. 

that il whAt he ••7•· 
Do rou tttll ae I ehould do ut 

\/ell, he wanted to ltnow if 70u were eJlll!l&thet1o • 
• Yee. '1'h1e wae an attertbDugM. You eee, he 

oaae onr here and aade a graD41tand pl17 and 
eo forth and 10 on and then - and I und1ratood 
that thle wae Y.arahal.l 1 1 memonndua. At lunch 
he ea1d to me, •r.fllralutll 1e aori'J he oouldn 1 t 
ooae, • and he alllttd SUa1on to g1Ye •• 
Marehlll'e aeao:randwl and at tbe dleouuion 
at lunoh - rou oheok .. - there W!f .no qm1ation 
Uclut Marllh&U lleYlllg to elp ~-.~ oD17 
lila Bl'IU ~JOqht 1t Ull• 

• .. • • J . • 
• 

• • -'. • .. . . . 

• 

• 
~ 

I 

• 
" 

• • 
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!oUJI&I 

a.x.Jr: 

YOIIJICI 

E.K.Jr : 

Youns : 

R.K.Jr: 

Youfti: 

R.M.Jr : 

YoUJ~i: 

H.l!.Jr : 

Young: 

B. ~.Jr: 

Youq: 

B.f . Jr: 

Young: 

B.M.Jr: 

Y?UDil 

I.~.Jr: 

!ouq: 

B.l. Jr: 

- ' -
T~t 1a right. 

T~t vu e attel'tlloupt. 

TMt 1e rl&ht, aA4 BreU eald be le baYlJI& 
trouble w1 tb the l)l'Ooedure. 

I/ ell, tt '• Juet too 4aan b!ld, and I told bU 
when you '"" here tblot 1t be wanted you 
and Cox to help bla, be could beYe you. 

'l'bat 18 rtght. 

Is that rtgbtt 

'l'~t 1e right . 

Nov, what do you want •• to dot 

You alec eald eo .. thlng about the Attorney 
General. 

I don't remember tt. Do you eay I d1d? 

I tblnk eo. I don't remember exactly, but 
I would 11ke t o eee the record on tt. 

You (Reporter) tAke a look at 1t. I will 
bet you a package O! gu8 OD lt. 

•bat llndt 

Beech-Nut. Dtd you eYer baYe a Beeoh-Nut 
l'.am? 

Sure. We neYer buy them. 

Dtd tboy g1Ye them to yout 

They don't make thoee where ve trade. 

All rtght. Nov, ae l ong ae you ere here 
and craebed tble aeet1ng, what about --

I em adopting Barry' • tactics • 

Dtd yo~ bear a'bout !Wrry, what bepened tn beret 

.. 
• 

• 

• 
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ro~og: 

s.M.Jr: 

Young: 

~th1 te : 

E • • .:r: 

R .. !.Jr: 

!:)ung: 

!.!tJr: 

!ouq: 

! , f.Jr: 

Yo~ : 

R.:ur: 

Young: 

a.~ . Jr: 

- 4 -

l'ee. 

lie had t o 'bring in a mop. 

I didn 't hea r about t he mop. 

I t old hie this ~Qrning, They have got a 
story on Ed tha t be i e going t o run awa~ to 
ge t m~rried . They a re waiting t or you (Foley) 
out there. I can give you an ~Av~noe tip. 
Doro thy Thompson i a coming out tor the 
President, :~nday. l<ay'be it isn't 11dvs.nce 
to you. 

It ien 't. I have known it tor two weeks . 
I hnve kept i t a secret for two weeke. Tnat 
1e whA t ohe oame dow here tor. 

I would like t o check this procedure with 
Ed. It seems silly t het they need to go t o 
the Attorney General. 

i/111 you t alk to Ed, if you cPn, 'bef ore he 
hope orr tor San Di ego nnd pl.sces \l'est, and 
tAlk t o Ed now. The only other thin& - I 
hsve r eally got to do oil. Do I or don 't 
I aee Patterson on the ~ter plAnt? 

Repu'bl1o plllnes. 

Y•p . 

l'ea, I thi nk so. 

l'ou were goi ng to let me know. l'ou were go1og 
to t hia ten o 'clock oeeting this mornin& and 
find out where Republic stood. 

I sent you e. memo randum on t t. 

I hAven 't go t i t . 

~aybe I d idn't 'bring it in. I wro t e i t t his 
morning. 

VhRt does it say? Do you wAnt ~e to see 
Republic about it? 
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lolllli: 

a. JC.Jr: 

roltr: 

H.X.Jr: 

fohJl 

R,l!,Jr: 

C.lm1 : 

! .l!,Jr: 

Cum1 : 

• 
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Yea, I th1nlt you ouaht to talk to Patter.an 
about it and let'e do eometh1ng with the 
planee. The7 are Juet e1tt1ng there on the 
~eke. Tell Pattereon I would be delighted 
to releaae them pro•lded he gl•e• ue tometh1ng. 

Ve will ha•e a little meeting tomorrow, 
All rightt On your way. Thank you. 

(Mr. Youna lett t he conteronoe.) 

¥111 you gentleaen ooae cloaert I can't 
aee the white• ot your eye1. 

Dld they tell you (1oleJ) I ottered thea Cox 
and Philip Youngt 

No. That ia all right. I didn 't know whether 
you vere loaning hia t or en indetinite period 
or Juet thie Job. 

ThAt 1e what he does, ien't lt t 

Sura, Absol utely. 

The Arm7 makes thie gestur e. They come o•er 
lind we thenlt h1lll and I csll up St1aaon and we 
thank hia and than auddeol1 aoaebody re~mbera 
that they ha•e t o work out the procedure. I 
am not ao1ng to vorr1 about 1t. The1 l:a•e 
paaeed their word on it. 

All right, let '• go. 
you get that aeuage 
rete~ed h1lll to you. 

Yea, 

llhere do we etMdt Did 
troa Joe ~reen? I 

• 
Ian' t ha Just about ~I! boure behind t1aet 

A little turther. We beve tried t o t1nd out , 
pursu&nt t o your euggeetlon yesterday, bow 
sen1 veeeele are e1tuated •1•llar l1 to thl 
PaniJI&IIian. Tnare 1e one at Port Arthur. 
There 11 t he Panaaan1an at O&l•nton. 'l'bere 
1e another at Loe Angel••· 

• • 
• 
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g,l(,Jr: 

Cail'lll : 

a.K.Jr: 

cum•: 
g,J!.Jr: 

Cal !'Ill: 

H.W.Jr: 

Cl!rns: 

E.M.Jr: 

C&irns: 

e.M.Jr: 

Cairns: 

S.H.Jr: 

Cat rna: 

l!.X.Jr: 

Calma: 

! .M.Jr: 

Cuma: 

H,X,Jr: 

cu"": 

, 

- 6 -

JW.•e tbeJ all got tba eue tblA&' 

Carrying gaaol1Ae to Japall. 

How, the Florence Luobenbaob, No. 1, ebe baa fri 60,000 barrele ot Oult oll, wbloq 1e under 

It l! &ll under 87. 

H&a t~t been eett1edt 

No . 

Then there le the Panaaanlan, a Japenece 
tanker, ot 31,000 barrele. 

TbiC baa not been laiJUed. 

And 105,000 drwu ot outstanding lloana ... 
Wb&t doee that mean' 

See tble note tor G8l•eeton' Lloeneee ba•e 
been tiled with the Co11eotora. 

\fell, tor 1111 purposes, thllt donn 't make anJ 
dl tterenoe. 

No. 

lob.ttt about thle' 

!hl\t 1e Mother •esae1 to eall October 5th. 
T~t 1e tor JOur 'Pill'P08ee. 

What 1e thle' 

'Ibat 1e tor JOur purpoeee. The 1AFa7ene 
a ailed t odaJ. 

You 1oat thatt •blob ell11ed todaJ' 

Tbe eeoond one. 

r ••. 

. . 
• 

• • 

• 

• 

• 

I 
I 

Regraded Uclassified



F. .:ur: 

Cairns: 

• . ~ .Jr: 

:alma: 

;..)!. Jr: 

ibl te: 

H.Y.. Jr : 

Ca lrnl' : 

:. :~ .Jr : 

~alms: 

: .Y..Jr: 

:atrns: 

H.!ot.Jr: 

- 7 -

She haa gone? 

:'hl't 18 8 
I CP::IO in 
re!)Orto. 
rrom. 

telegram th~ just c~me 1n after 
th1e office. We arc etlll getting 
There ere three porte not heard 

But t or IllY purooseo, I am going to erose 
t hllt orr. 

Yu. 

~r.d last veek, you know, there wer~ 220, 000 
barrel~ loft ror J apan , o r that tyoe or 
~llccl1ne . 

220,000 - how much l eft l eet week? 

These figures say 223, 000. 

250 , 000. 

250, 000? 

Xoa. 

Gallons or barrels? 

B11rrele. 

And the Panamanisn, do you know what baa 
h11ooene~? 

Xes , the lawyer is e1tt1ns up 1n t he Kay!lower 
W111t1ng t o hea r one way or the other. 

(Unr ecorded telephone conversat i on w1th the 
Preddent .) 

\~ t he aRid was, •I am et1ll Presi dent or 
tbe United St a t es end the State Departoent 18 
handling foreign affa ire.• I aa1d , •Granted, " 
and he l aughed. It 1e all right with me. I 
don 't g1ve a damn. 

I ea1d to the Pree~dent, •Xsy I be 'careeot1c'," 

• 

• 
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7oltJ! 

1!. H.Jr: 

Curna: 

R.X.Jr: 

rolt7: 

• 

aDd be M1d, 0 Yee. 0 I M14, 0 lfeU, a 1 -
Ill the Japan .. e MYI lOt eYI1'7th111C that theJ 
wMt, I euppoee then w 1<111 etoo tu peol1ne 
tro• going, • and then he enewrl4, •veu, I 
am et1ll Pree1dent ot the Un1te4 ltatee and 
th~ State Departaent h hendUnc tordllll atta1re 
and JOU are leci'IU1'7 ot the 'l'PI&IIIII')' :T- I ea14, 
•Granted.• It 1e ck&J. ~t 11 all right. 
T~t cleare the th1ng up. rhe Prel1dent 1a1d, 
•It they can g1•e a bond that the ah1p will 
return eo it won't be eoraoped, th#t t1 all 
right. • 

Va oan exact tbat ae a oondit1cn, ~n't Ye7 
Ve vlll l et them go it the7 cone b•ck. It 
they won't coae beck, the7 don't go. 

Vhlt about a boo47 

That 1e preeent onl7 1n the Panaaanlan ceee. 
I doubt it, but I don't want to ear no. 

1/e can tete a bond lt ve think th17 1\re 1111Ptll71ng 
a Taeeel on th11 high eeae, thl\t they won't aupplJ 
the •easel. 

I know, but let's eaJ, •It you don't poet a 
bond that rou are col!l1ng back, fOil can •t go. • , 
(Talepbooe conTereation with lecret~rr Bull 
tcllowa:) 

• 

• ... • .. . 
. . • 

• • 

• • • 

• • 

• • 
' 
• 

• 

• • 
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s.x.Jr: 

operator : 

H.M.Jr: 

Cor4ell 
Bull: 

s.M.Jr: 

B: 

s.x.Jr : 

S: 

Hello. 

Ootober 2, 1911<> 
.. :18 p.a. 

SeoretarJ Hull ia ooaing right on. 

Hello. 

Hello, HellrJ. 

Hello, Cordell. 

What' a goi.ng ont 

Well, I Juat vaa talking to the Pret1dent 
about the Panauniao, and I pointed out to b1a 
that 250,000 barrel• lett laet week and that 
the Panaaanian vaa ool7 one of a half a 
donn ehipe vbich would lea•• tb1e week and 
what did be want ae to do. 8o be .. id be 
bad been talking to JOU and that J OU felt 
that ehe ought to go in 1'iew of the aituation 
in the Dutch &aet In41ee. 

Vba t happened, Hornbeck and Hull ton and 
thoae fellove up there eent word down to ae 
that theJ were in conference then with theae 
oil people in the Dutob &aet In41ee and I 
knew aJaelt that we bad been urging th• tor 
eoae week• t o atand aa fira aa poeeibla and 
that tbeJ - Bornbeclt 1a fellow• .. id tbe7 were 
etan41ng up esoellentlJ eo tar. But the 
Jape ara aalting •••rJ effort to puah tb .. 
into long-tera agre .. ente for a aaxi.ua 
uount of oil, and that tbeJ felt - tbeJ 
ran i nto tbie oa•• and tbeJ felt Ulat tbie , 
wi tb the Japaneea ao oocltJ our there right 
now, that thtJ would take ad•antaca of thie 
and foro• thoae people into aiiJ kind of a 
contract nearlJ and t1nce wa 41411 1 t bau 
Within the prohibition of our lioeneing 
IJttea tbie kind of oil, it wae difficult to 
bold 1t without Japan baYing eoaa kind of 
prett7 plaueible ground to uee ae her reaeon 
for grabbing the oil in tbtet other placet. 
8o tbat'• wbat the)' 1&1f and I laid 1t betor• 
th1 Prll1dent, and that • thl wllola thing. 

• Regraded Uclassified



J .I .Jr : 

J: 

I .I .Jr : 

1: 

I.I .Jr: 

1: 

1: 

I.I .Jrl 

1: 

I.I.Jr: 

• 

1: 

• 
• 

- 2 -

WoU, I'• 1184 7011 414. low 1M .... Wa 
ft1Pa\1oa, 11b1ob I c1oa'\ now tlba\ber u'a 
bl8 OP JOIIIl81 lla' • • • • • 

I aua4 h1a \o ooDtor wUia ro• - llba\o'fer 
rou aa4 be ._.,.4 to do abcna' 1 '· 

WoU, I oalle4 lala up -••••• I'• oa \be epo,, all4 be Al4 tiM' ... llaolll4 ••• , • 
\loa4 troa tba tiM' \be alalp wlll.4 ... , .... 
to wo pon, ba\ CMU' "'• ...... , at an ..... 
.. , •• - do tiM\ 1apUr. 

Well, be _. I Ul.ke4 aMu\ \ba,. I ao 
trrlac to P' tiM faou botore 1a1a eo be 
001114 41-•• t1aaa wUia ro• all4 7011 ~· 
4ool4o u, all4 be Al4 be W0111.4, .. , •• 1dla\ 

be tol4 -· 
Well, I J••• aalla4 lala 011 .:t ow laUlaU'Ie 
booaaaa !'a - I aoaa, I baYo ao 1apl a\uaa 

····· 
I ••• roar poal\loa aa4 lf rou _., - ... 11, I 
.., .. , flra\ tiM\ er ••• 1ooko4 ., , ...... .... 
alalp aa be 11D4ora\oo4 U, ..,, U troa roa 
poop1o or -•M47. 

lo oal1a4 up l!.oro. •• ..,, \bat ........ 

I\1 a owae4-, Japaaooo lll••re•••· 

I Wllk be'• ........ •• ** u I. par\ o.t \1M 
AU'ra4 lorDa\olD 011UU, \be W.. \ba\ \1M 
....... ~onr. 

Oil, I -· 
AD4 I P' tiM\ aoaaap \0 QrooD all4 I 11114el'­
a\aa4 Ula' -.a be ..,, *' \bat be ....­
wl\ll aa. Bo ba4 \llo .... lDtoraaUoa Ula\ I 
ba4 JOO,OI'4q aa4 UlfD WO jiOt IIOr'O l .. OOD\ 
latonaUoa 'lltllob " n 11••• to Grooa, aa4 
- I ........ \ba' GI'Od qrooa tba' ~ 
1101'0 ,.. ... , lllto.-uoa la oorroo• •• wo ro 
•• 4et1a1Wl7 oonalll. Ia\ ...,wq • • • • • 

1'« -.... ....,, Ja•• ,. - .. C'-'4 ..... .. ...... «b. tuei-ieM - 11 ,.. 4 I!Pt 

• • • • 
• 
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s.I.Jr: 

Ill 

B.M.Jr: 

B: 

I.I,Jrl 

1: 

I.I.Jr: 

1: 

- 3 -

Well, I'U do Uaa,, '~~~~' 1n .. Jan alk ~ •• 
luppoi111C OU' 'boJI IIJ .. , 1..-llJ W llaYI 
u l'ilb' w nan • 'bolll4 fi'Oa tbl11 t111on, 
.. , WO'II14 1011 11b 'Ill w 4o ... , 

Well, I Walt Ula' - JO'II 111, Ulall Jap1 
are •'obl!if:!Uaa' wac - u.. eo.--., 11, 
1114 WI ben 11 I .. IPIIIIDt-n.H 
mlp 1oe414 a o1l Ul&' DO law 11114 u 
1101111 of aa 1hl1'14 '"'" lo•u=w• 
attene 11114 w baYI - aa, an IIID141JW U ap 
11114 .. w111 n~1aw 1a '111• _,or*'.., 
1114 10 oo, 10 I ~ l'lp' tor Ule _,, 
'11111111 1011 P' -~ .. ti'Oa lai'DIIeok lboa' 
the 4"1111, ._, I -.14 IOaaltn liUS.. 
the a!• p aU1 - '' 11••' ••11 .. pi 
a 11U11 hMber wlG Uloll ••••• 

131 

Well, ..... , ' • all rlp' w1 tb ••· '*' 414 roa 
raaber tbe 1'1'111clen' wnl4 ,. •• '' Oabla•' 
11'1411 &114 01'411'14 •• ,. bo14 ,hi. lhip. 

W111, I 1YI 'o14 tbe Pl'ei141D' \ba' I woa14a'' -
u wu liP \o 11.111 - .... , bl ... ,,4 4oae aboa' 
U 11114 be ba1 pro.1114 u \wloe bl woal.C 
\Ilk 111\b JOL 

Will, I oaUe4 11.111, I 41411
' llaow • ••• • 

• , 11 .. , I'4 ... , JO'II .. do, • ...,. I'4 
11ke tor 11.111 \0 baa4l.e 1,. 

leU, -· ._, I - ft11, bel'l
1
1 \be fC!1D,, 

1a OMII' DO' \o 'bo .... 11.111 aplJI, 11\ I 111 *' w _, P' a bo114 tro. tta-. Yoa 
nw woal4 J.W u.. boa' " p, 110'11141'' 
1011, 

fila''• - of oou11, I feel 111.:1 roa 4o abo'll' 
.. , u .. r. ... ,., 1'18' - .. 

oa.p1 .u ........ , ...... , ... 
f.UDft ell -~-

• • 

/ 
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---
I.J.Jr: Well,

1
1 tell,_-._, l'a 1'1111 to .. -

U..re o • ... _, 1811~....._.- I_, 
...,, to._., ... u:CO: ... au,... 
ononq - ._,, o o ._., 

II Boone~ 

B.M.Jr: Boonol'tla, aa4 1f ,oa ooa14 #an t:! wM to 
raononb 1t u ,.,. a ea11 ... tna11117 
OD ~· OD ~ bod, w.J.4 bo plMH Cl'op 
W&\ bo'• GalliC ad Jan \17 a wl'll u 
o11\ oo U..\ we ... oUll oloar ~· HlllP'· 

1: too, I'll-. Clad •••• . 
I ••• .Jr: llu' ~oro'• 110 aoo OJ ~nsac a 8oi'Dboolt 

booauoo JOa'•• a14 • bn JOil tel' u4 ••••• 

B: low, ~\1 0 \lao aoo .... be OODS llova 'IIJ 
ann. 

I.I.Jr: I 11114ol'o\aa4. Woll, l'a 101111 h do ~o 
oao •r or ~ o~ - 1f w oua'' 1•• a ~. 
I 1a 101111 So 11'1'0 woM ad loS ~· llaJ.p p 
••AlP'· 

B: !bo roaooa I oallo4 ~· JIJ'oo14oa\, I beaM 
b1a ~'t'O JOil \lao\ 1DO\NOUOD u4 I 1&14 u.. ..... 40'1ol..,..., *' ,.. llboa14 ...... 
ad JOII 4o 111ba\ JOil \b1U 11 wlH. 

I.I . .Jr: Woll, Oo.._U, I'• 4el1p\o4 .US JOil ..Uo4 
b1a llotnoo U aa4e u eaolor tor ... 

1: 41.1 1'1pt, ....,. 

B ••• Jr : I'• 4o11pto4 ~' JOil Mllo4 ••· I a: loo&-'111•· 

. ._, 
.: .~~. Regraded Uclassified



a.l!.Jr: 

ro1e1: 

H.M.Jr: 

P.X.Jr: 

B.X.Jr: 

H.X.Jr: 

• 

- 9 -

'o'ell, I aa DOt - I •ea~~, I aa Juet 110' Flllfl 
to ruu aroWid vUh thle thlllc. lltlMr 7011 
e~ or 10u oaa 1t. 

And 1f we cllll 't, ve let bel' ao &nJV&1• 

R1ght. Don 1 t JOU fellow ajp'eet 

The President tells •e be 1a Preetdeot ar the 
United 8tAtee and tbat Cordell Hull la llecretai'J 
ot State aad I ~ 8ecretai'J of tbe !reeeui'J, 
vh1oh aeane thAt I tlllte cere of the 'l.'reaiUI'J 
aod let the Pru1dent and the othere do the 
others. He aeke4 ~ to do ec•ethtna, aod 1f I 
c~ do 1t, I vtll, and 1f I cea•t, we vtll let 
the boat CO• 

And ve will let the otbare co, too, w1 t~ut a 
bond. 

The bond bae or4J' to do vtth the u~• of the 
boat IU eorap ada we don't know &DJth1ng about 
the oth~r boate being uAed tor eorep . 

t!o . Just a seoond unt11 we get the thing 
etre1ght. It alvaJB ende uo th1a 111l1· 

(To Oo..ander Y.cla7. ) 

Y.ola7, I heYe changed a1 pos1t1on on the 
PaoaaanJ.an aa4 eo there 1a no a1eun4eratan41ng, 
I delepte fllll power t o Hunttnatoo Oa1ms to 
decide vhelher the boat ehould or ebould not 
81\11, 

All r1&bt. !hAt 1e t o co to - &n1 further 
word vtll co to Ca1rnst 

Yea. In th1e oaae he baa full rwel' t o dee14e 
on th1a •n4 on au other matter until fUrther 
not1oe. oa &111 eh1p 110Ve11ant until Mr. heton 
geh back. t Juat put a urlt oo the Pane•nl&D. 

I th1ok the1 Wldentaad that, \Nt I v111 ~~ 
• eure. • • 

• 

• 

• • 

I 

• 
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cum•: 

a.M.Jr: 

Mo.UJI 

H.lt.Jr: 

ruu : 

B.X.Jr : 

Folet: 

B.M.Jr: 

C&1 m1: 

S.H,Jr: 

- lO-

You han a dpe4 ol'der to that efteot oa 
dl veuela. 

I aa telling MoXar to Juat 11ft tb~t 1to~ 
order on the Panaun1an. 

All r18ht. 

Wel l, it 1a tha usual thin& I don't blame 
Cordell. fie 1B doing th1• thine. I di~&gree 
vith bill. 

It i1 abaurd to ear that the Japan••• vlll -­

You are Juat about a IIIODth ahead ot what 1a 
baopen1Dg. You vent forv~rd on the eorsp 
iron Md then a 110nth lAter tb17 caugbt UT> 
vlth rou. 

J. oonth ahladt 

Tbltt WI in Jul)'. • 
I lUll two or three months ahead on 1t. 

I vee b eing conservative. 

• 

I am two cr three monthe ahead. I eaid, •x.;, 
I be 1oaraa1tic 1 t 0 and ha eal4, •t•••" an4 I 
·eai4, •ve vUl Ju" vaU Wltll ther get the 
etutt and then the7 v111 ear-• atter the7 have 
got ever~h1ng tber vut- 1 tber v1ll aar. 'Let'• 
atop 1t. 10 

¥lll:e: 'II'Mt burta 11, thllt 1e true. 'fha truth elver• 
hurt a. 

E.I!.Jr: 

fole1 : 

! .X.Jr: 

lfell, I laughed, and then I aa4e bia laugh, but 
tor the minute 1t lllldt h1a a 11Ule angi'J. I 
auld him. I eald, •can I -• u aa4e b1a a 
little angrr . vhioh 1e good. I vlll r•II1Dd him 
ot 1t. 

0tt.D I bl'lllC UJ) ODI other th1qt 

Y••· • 
• 

' 

•• .. ' 
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B.K.Jr: 

• 

- ll-

Huntington baa a tr1ea4 o•nr in Juetlce 1lbo 
rea4e the South Aaer1can -paper., an4 other 
foreign Jlo nguage nevepapere, an4 he p1olte4 up 
in hie neii"Ueal ot a Bll"'zil1an paper an account 
that a miaeion vae co•ing orer tll"'• Japan to 
wait on Braziliane - -

(Unreoorde4 telephone conYereat1on with 
•Pa• llataon. ) 

•Hello, K.M.Jr. bii"Cadcaeting. I Juet t&1ke4 
to a man b)' tha nama ot Rooenelt. Do JCU 
knov t hl>t alrea4)'t 

l l(y Oo4 . 

'!'hat 11 the regular nroce4ure ve go thll"ough. 

'Al l right •" H. M.Jr. a1gning ott. 

He lutd already bear4 it. 

• 

• 

• 

• • 

• 

• 

• • 
• 

• 

• 
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• 

ftiOIII Aaer1MD Lepuoa, lh141ipeat, I P"7 

Dlftl Ootober 2, 1140, e p.a. 

10.1 238 

I reter to telap.a ot Beptl811' 110, 'p.a., Ia. 

2110 troa the Legation. 

!be 11ltol'll&t1on wUh l'lpr4 to the lllU.ha wu 

oollfinttd b7 the General x-..-r of the laUoll&1 Balik. 

136 

!be General. II&Mger ea14 that 0.~ wu 1Dd"1JIC vpoa 

otnil'al. Ellropean eoollOalo hls-IQ', and the IOOHr Ruse"7 

till 1n line w1 th thla the battll' 1t woald be tor ll1ulgarJ. 

Quandt ea1d that &I 71t 110 41o111oa hd. been raaohld 

b7 Hung&rT u to the new prea1aa for the n• ourreno111, 

but betore tak1ag fol'll&l aot1on he proa111d he would let 

•• kzlow, On Baturdq he leaYII tor Zurloll to attend a 

cre41ton attUJII. 
. b7 the lat1onal. Balik 

lo deo1a1oa h&l 'btell naalle4/repl"41nc pollllf, he 

Ultl'ted. •-er, ooaa1cleraUoa wo.U 1M 11~ to Aael'10&1l 

•taadeUU loa111, &114 on the -tier of the Ultereeta 1Jl 

!zouqlY&Illa of the Iatll'llat101181 felii*Ou 1114 !elecnlllh 

I would be kept 1ntoi'M4. It 11 Qualt1 1 op1n1oa that 

the pr1no1pal.e ahould be qu1 te eatht11d if th1a ol&U 

llhOuld be 11tt110. 1a ""' 7MI'Io It 11 h11 belief that 

tile olaS.a ot th11 o:••ar u ..,.,vt the .._an••• 

... t rather-.. IIP1Ut •• In£ •:I.U ~n...-at. •• 

oo1114 
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• • 
• . 

.. 

00114 JIAI\ eart .... u •rrnf•ate Ml.Uea, 111nee -. 

aa\b01'1 u.. 1a a •' • vere «otac .u taaer etiial4 to 4alcr 

a et\U ... at. He ea14 tU.t 8hoa14 1t be 4M11e& 'bf tM 

oo..t .. 1oa tb&t 1D4nal\7 aut be pa14 to tM A.el'loa 

0~ b1 HllllgU'J, he 414 .. , oou14er U.t me «ert­

vollld be uee4. 

JlOII!I( *'. 

' 

• 

• 
~ • 

• 
. . 

• • . . •• ' f • 

• • ' 
• • 

• 
• 

• 
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-- ___ _ .. ___ CIP-M 

TREASUR Y DEPARTMENT 
UNrnD SI'ATD CIOAST GUARD 

WASHINe'T'OM I OoWI>er, 1940. 

Water polluUOD. 

(a ) Bee4q-..rt«ra _...._, 110 ~-.... 1940. 

1. WlU. tanJ~R ret- \0 IIIJ -ruA• ot s.p.. 
uot>er !!Otb, tbara la •~ a oa.plna Uat ot waMla 
riiD" mob wtar taDita amw4 •l&Jia ot poll•Uoa. 

2. The lle41oal Ottloer at\aobe4 \0 Ooan a-N 
lloo4quartora atat .. U>at upoa l,.quU7 or u.a l"abllo a.l\11 
&.moe he tlada U>at u.a treah _,.,. ... ppl,. or laltmora u4 
llortolk la pure aDd eate. 

B. R. ••18C31 
IIMr Aoaiftl, u. 8 . CoUt o-ft, 

c .a-n . 

• 

138 
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{..l.t«lL!!BllOOK 
SIJ[AII)UI 
OWl! 
JllW!DI 
OIOI!A 
!IIIlA PLIDI 
11.1Jl;11i31111 SPDOI!R 
Jlli.ISJ)(EIIr 
O.IICI!ISI' 
am:HIIOOD 
!11190RLAC 
IIIGUIIL D'l LAIU!INAilA 
IW!IJ'OSA 

Lut pon or aall betort 
aaaemb11DC f or OOD!07 

llortolk 
llortolk 
Bal\WI>E! 
Baltmore 
BaltUIDE! 
Baltmore 
llortolk 
Balt imore 
llortolk 
llortolk 
Baltmore 
llortolk (Scrap Ptar ,AliiJ Bue) 
llortolk 

• 

e of 10 aompl••· 
10 of 10 ..-plea. 
Hip bacteria coUDt. 
:1 of 10 .-plea. 
6 of 10 o..plee. 
8 of 10 o..plea. 
10 ot 10 ..-plea. 
10 ot 10 ..-pleo. 

• 

:1 ot 10 a.plu. 
Crew .-eh trc.t>1e. 
10 ot 10 ocpl ... 
Water yallowleb, dlrty. 
Caee ot typhoid; clatao 
due to ern nilaiag 
111 barbor at Bel tW<>re • 
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Jocer s. o.-•. 
• • 

• 

• 

• 

• 

W""' DE~Aflt'TMKNT 
WAaMtN..,Ofrt 

• • 
• 

: 
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• 

• 

• 

• • • 
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JPS DR AD'!lf%' 8t p t! lOO!It! I . • Jt'PI , 

o,s.!. Rtt,ind. 1ft XoJ1F Qitr . 
s.ptabK 18. wp 

ror three JMZ'8 war 011 a ...t. •0&1• b&e be• w.,..S 1n 

ChiD&· Chin& u t1&bt.in& t.o preHrn her freedom end her naticnel 

1A\efrltJ. .Jep• 1a fi&bt.in& t.o alee Chin& & naeel et.et.e. In 

roect. a:IDOIIDC....te abe baa et.et.ecl ber 1Dtmt1on of dCIIIil.ll&tJJI,t the 

ct.lN Far r.ut, dri'rl.Qr 01t ell W..t.em tnde end intllleoce . 

1U 

In thu war abe bu dutro,..S ..... t.....S. with C!Wla, booj,ecl 

cur c1t1MM cd propert;r, nol&t.ecl our treet7 ~bte, end ~reel 

cur proteeta. 

r .. of ClUJ' people reellse the importance of thit area t.o 

tho United St&tea. 

an. fourth of our to~ tr&U 11 with the Par r.ut. We 

&N ll.w>et .. ~~ IHpcclct en that part of the world tor ClUJ' l'Qbber, 

t1A, "-!>, quin1ne, t.&, md t.o & leeaer met, tor -.:IT other prockacte 

We &re ,..,.cndble tor the e&fet.J cd welfare of the 16 

lllllion people of the Pbilippine Iallllu. Our ~re<W with th- Ie)anda 

ot.anu t1ttb 011 the liet.. I~ u grea~er t.llm our t.nde witb ~ Sau.th 

Allerican COWitl'J'. 

Ia China we ben great -rci&l ad Clllt.urel intereet.e 

'bu1U up ~ the p&A 100 JMI'8• fbroulb our fair dNlinp n ban 

tbo hiendllbip ot t.be CbineM people. !Ide u & ,._t. a.Me\ in ~hue 

~ ot 1Dt.em&ti<n&l bat.....S.. • 
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111t.b~ tr. t.be IV liaR IDd tr. ot.w ,.n. ot tile 

world- i.olaU<D tor u. ad S..Olat.illft le Wpo.dbl.e ill w. 

_., tlm~Dk• world. We are a JN&\ 11&\ica &114 _, - ov re-

~pcmdl>iUU•• cd elated CIIU' ftcllU. 

!bore 1e a !Ml.q 11ft t.be par\ ot - tlat w MD tMe 

to,...t tile tact t.bat n laft- a pawerhl. •"7• 9U\ rnou-. IDd 

a Juot -·· '!bat - ie tta. clat- ot ot.ooraor IDd tta. r1cbte 

or...,. c.uu-. 
!bo a,urea..,r lll&tillft& are~ npi~. U 1e tar_. 

~ro1111 tor 1111 to r.a1n 1Dacrtift 1D tta. tao& ot wbat 1e ~ 

dlq b7 da7 • tl1an to follow a pollq ot aoti.IID. 

We eii(Ql.d. .Ue e joillt acr• mt with Great lritaia. tta. 

ht.berlald.l ID4 "-• tor tile prot.eoticm ot CIQJ' -...1 :I.D~ 1D 

t11o hr lut. h lbcul.d etrqtllc.,.... Aa1at.io rl.H\• buiae 1\ at 
• 

SiJicapore. We lbaal.4 W .., the OF •• ot the .._ load. h 

*"'ld aiel Ob1aa ill .... ..,. ...., poeeible w1~ ~ • ~ucaa. -' • 

aboW.cl .top _...,.,. war •t.erial. to JapU. 

lhll- w are w1111-., to clat..ot Cllll' rich\&. w - w1l1 

b&n DO rip\& to clat..ot. 

!be ware ill 1111rope &114 1D Ae1a are ..,. &114 the - war. 

1t 1e orue tour to beli..,. t1oat \Ide oo..at.tT - u ... 1D ,.... td.Ua 

Go-. ... .~ .... it tbq wlA 1D the II-' -'"IP.· • .r.-. .... 

'lltlt - •• 'boUl 1e Sanit.bl.e. 
• 

• • 

• 
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ttoere - ... - .... !a t.M -"1.4 .au u. nle ~ tllll 

.uitlrT el a~ ill baiUl Or 7 ra4 .,..,.. s.. b,.._, ..a - w 
rtOCCBiN ed J1r..U.t111 ~7 ad Ill V ill S...u.-1 Nlflt,Sen11 

are plaCed ill panl'• 

• • 
• 

' 
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1. !be "-rice Ocwenact IZid the ,....t MJor1t7 or cv 
pooplo bave ll&de it clear b7 ..,r4 m4 4884 tl"6t thq tbinlr: 1t w111 be 
to our advantage if bctb Britain an4 Chin& 4e!eat tbo ~ore ogainet 
11h011t tb&T are DOW !~htU.,. 4441t.i4XI&l -.ureo are bore wggute4 
.mich wq oantribute to the 4eo1re4 1114 m4 ot tbe - time protect 
111portant Aa .. ican int.ereote 1n tbo Par !ut. 

2. lb1lo Japan bu DO !omal olllmce with Oe~ aad 
It&l.T, ebe ba.o bolpe<l tboa b7 threatcing Britiab intereoto in Aa1.a 
IZid tbo Swtb Pac1!1c. !be -• principln are i.nYol....S 1n bctb ..... 

3. Since J ap1111 and Itol7 are tbe ..Wr ..... re o! tbe 
oanuiTo cOC>binatian, •UW'M <lirecte4 ap.i.nott tboa ~ pron the 
- t ot!octin *>lutioD o! tba world probl•· 

4. '1'he Britiab poe1t1on 1n the llecliterrenean and in tbo 
lieu Eaat bao b..., greYolT ~14 bT tbe Pr111ch lllrrlll4or. It 1a 
- ditricult !or Britain to aend ba41T Deecled rcin!orc-nta to her 
..tom amieo tro;n tho Unite4 l1n,4ca. Autrelia, hw Zealand and 
Illd1a 'ICW.d bo the D&tural ........... or roin!o~·· 

~. In tbe r- o! the boetUe attitude or Japan w-rda 
Bntiab intoreoto 1n Ada, tbo IPtt.iob ....,alMa ..-t Mk• ....,h l..ar8l 
contributi""" to i:rporial 4.tOOM u tbeT a cle 1n tbo J.u\ war. It 
Ulq wore rolined ol !oer o! a pouiblo .Ia~- attack thq oould do> 

a eh -• and qht tuft the ooale apinat te1T in IQpt. 

6. '1'he J ap1111 .. threat to Brit.iah m1C8ti cna 1n tbe 
South Soao 1e a 41aturbU., !aotor 1n Britiell ca1011l.at1one, .t!.cUnr 
both t roop .,_t• and the tNDipcrt o! lliliterJ c d o1YlliaD eappli ... 

7. I t -.. aoupt. tbo b7POtbeeia that lbaNiaD pollCT 1a 
dlctoted M1.Dl7 b7 tear tor her ...,. MalritT, tbo .lap~~~~•• throat to 
U.. ioaocc Far Eaet t.ead• to Mite bda -· ..... t s.ou.a 1n tbe W..t 
lad - llq1Mfttl7 lou cliapo814 to a ropprocb...t wltb Britain. 

8. Cb1n.a 1a ,_ 1n •-'cr1U411 poo1t1,.., wltb bar .,It 
~ t~rt l"CCIltlo 1br llilitarT ...,_ .. o1oee4 all tbe IDdi>­
Cbilla ..,d B..- ~re, t1u1t it 1a - -rtaiD boor lGIII eo em 
lli1Dtaia l!!octho rowlokMe to Jopan. 
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9. '!'be OCDUJI-ce &4 ~&iJw ot ~ 
rooiot.lnel 1a .. .-ti&l to prnct t.be OCDo&t.nt1on of .,..,_ .. 
,_10urcN tor an att.eck l1PCD BrUiab an4 Dl&ch 1Dte....ta, ad 
pcuibl3 A..ricm 1Dt-.ta, 1D Aala, So lone u Ch1Da realata, 
Jlp&ll Cllll\Ot attor4 to UDdertU:e an;r othor ext&ain eperat10118. 

14.5 

10, tbe et1tttll1Dg ot Cb1neoe reelatance b7 the ,.._ 
opsrlng ot t.be Buz-& roe4 tt~r 111llt&rJ trmooport W<Nlcl areatlr 
ot,...,thiC t~ Br1t1ab poa1t1an 1A eoutheutel'll Aala; bolt Britoin, 
tl>""'h lllldoua to ,..._.,.,... t.be roacl, b \lllllkal¥ to do ao lllllea abe 
,.caine .,bat.ential mccur~l& to reecl.et Jap~~>eae d-ncle, 

U. T!w Japane .. -oe t.breatene "-ri""' t...­
lnto..,tl 1D Cbina, t.be Ph1Hppib•, tbe Dutch 1tut Il>dla ad llal.a1a, 
r- 'llldch we reoecl..,. -ti&l ater1ale. 

12. '!'be United Statee ie 110re1.1T c~ttecl to tbe 
dttmoe ct the Ph1llpp1ne Iel&cll. It Japm aboulcl aaise a baee 
In the Britiah or Dutch !&at Incllea it woulcl be praot1w}J' 
1.1pcelib1e tor ua to cliaabarp that oblication. 

lJ, A J~aneee ba .. 1n the Jut 1Dd1ea woulcl ,,...tlr 
inhneU'T the tbreat to Britieh -mlcationa with Inclia ancl 
.iuttralalia, &Del tboreb7 still further nal<en the Britiah pceiti.on 
in tbo eutern llecli terranean. 

14. '!'be cl&pra -rated ooulcl aliiOet certa1n}J' 
be tcreatallec! it tbe United Statea woulcl Mise the initiat1n 1>7• 

(a) ttegr1ag IJ:sa Jrittin the srU1lM! ot v1Rc 
the SWapcn btft, -

(lt) 1'94' P' ogt a aDl fore• of pdtptt tt.npctb 
to be b&!!4 • 81pcaport !94 Me'l•. 

Japan 1A her preamt oonci1Uon woulcl be IIDolbb to 
- azwc! tore. ettectb11l7 1n that area, ao tar troa ber on tull1 
oquippe<l naftl buea. T!w .lopen- tbreat to thot part ot the wor14 
would be nwt.r alisad ad ~t certainlJ' wit~ war. Coapteat 
Azoerican naftl opinion .. pporte th1a new, &Del the olap~~~eee. preae 
1\lgteto thlt it 1a ehued 1n .lap.,. An eclltorial. f rooa the lloch1 
Slililbun ot Toqo, quoted 111 tbe lew Iori< TiJDea ot A...,...t 27, 191,0, 
(l&te Cit7 !clit1cn, pap 5) caaine the t..UOIIiiW ato~z 

"It the United Statal- the baM at S1Dppcrl and 
ll>• pille a toot.bol.d on the .t.ec!atlc conu-t, .Iapan'• danl~ 
pl.ono tor the lather lade Incll• &d Ir t CbiAa a1ll '*"- a *--• 
llocb1 ,.,.. ca to eq that -.nee end Japceea etf'8111t.b 1n the 
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Pacitio u enlib" ~eel boat tla& U.. acqoi dticn ot ~IIJION 
..,Wd Up t.be aoale ill Jarioa•a ta,.,r. 

15· S11mJ.t.n-.al7 aconOIIio preaaure ahouJA be brc~Wht 
tD ,.... upan Japa. 'l'he alppl7 ot eNetial war •t..n..l.e 11b1cb 

- QHd to equip torcu threat.oailll OW' ...., interute ahoQl.d be eadecl 

ltld iJI>OI"ta rro. Jape llbich alppJ.7 t.lle Jap-=eM t~ with i.Dd1.8- ' 

J*leoble tor~ exch-.e ehoul.d be Hnrel7 rntrict.ecl, The -cue 
o1 &~ch me&alre& 1n brinSinl Jtpan to tenu 111 the Siberian at!air 1n 

1918 eholnl their woetulne88 , Finano1al aid ahould be given to China, 

16. The~ beJ..1encl cert.a.1D to ace.... rro. a 
et=g -.ncan initiatin at tld.e tW MoT be -..!sed u tollon1 

J)inct admt••• to tm• Upit!cl Itt*; 

a. ~ HCUr1.Dg ot the deteae ot t.lle Philippinee. 
b. The ll&intenance ot cw- trade with the Dutch Eut lDdiea 

and llal~. 
o. The ~ ot our trade with •.tne China. • 

Ipctl.rect tdytnt.&gg to t.bt Un1t.td, ltatg I 

a. strqthening ot the Britiah position i .n the Near !aet 
'llflicb ~d ope the poedbil.1t7 ot prn.&inc the Axia 

Po...,.• rro. ut.l41ng their coutrol to tha relioc and 
the Soan Cmal.. 'ftda qht pro~ enatual.l7 the 

collapae ot I tal.7. 

b, strqtheq the Cbinea'l podtioo in -t.m~Mtem arlna 

b7 r.-.atabllehinc tr&llllport ot 111lltar7 ....s ci'li.liae 
goode to 111d boa tho .. reliona. 

146 

o. Creatine tavonble oand1t1on tor a Chl.ntae a<tnnce 
againat the inv~ra, w1 t h the proapect tor the reocftr7 

ot Cbina u a atroac 1a....,. hat atate, md t.be aettinc / 
up ot a belaace ot ~ betfte Cbin&, a.aia &ad Jllplll 

wbich wollld o"'*"e to peace 111 the Par Jut aad the 
reatoraticc ot 0111' ftluable trade there. 

d. !'be relief ot llu .. u rr- aaxiet)' tor her Far Jaatem 
terr1to17, llhicb wollld ra.lt trca a 'l'icO,.,... Cbia­
ottllla1:n &gGMt Japaa, would IIYble her to act. aore 
indepeod111tl7 ot ~ in JboJ>t1 a lluaec Britiah 
Nppi'OCI'-t abollld thea baecae baa d1.ttlault, 111d 

Ge 7 ld&b~ • l.clll• lie .tne to dftote eo ~ ot 
bar c•rct• to tiM attack ...,.. lrikin· fb1a 11111* 
ban r-.reaeMnc ~· tor JOOCI trca u.. at ., a1nt 

ot .ta.rioaa intareata • 
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17. Ccm81~ tiM •• • illlw...,_ of tM Ui\S&Un 
iJI - ..,.S 1Jl oit•t.iCIIIII ~ w.r, 1\ 1.8 HUned tllat \M 
ooiD'H ot ...U.ca 11.- paopo•illl .-wl NMin Ml'l-~ 
witMUt ~. lt - lMn til• ..t ~ 1ait.t.t.1 .... to ,..,.., 
tM ~.,., 1Jl the llecll.tei'NDMD eel 1A lGa .... l.1ke17 t.o "-

...,.t.ntJT -· ,... .... 
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• 

o.t•••r 2, 1~. 

.... 1.8 ......... ldnar1al 

_.._ 111d.all I law _.. d1ctaed u w 

,.,.. ...... u- wi\h \lla 1111lh4 ..... 'lld.u 

• 

7W a:r ~ iAWrNW ill,....... au. u-. 

1111r ~ - al,_ illuCIU'Uiee ill cllta!l, I fMl 

..,.. tllat the etat.cw ue 11.1 ~~ 

aoourate • 

• 

• 

• • 

• 
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1. 1!'*=17. ... .. - ,WIOIF pled b7 \be ON&t WU' ... 

t.be llldted et&tee-~ tbe PMit.iaa ot eleet 1lll1all­

~ atWU.,... to pu1tia. 1M J..- ,._ Wieated tW 

olio oo apprd.eed U , 

Ill 1915 llle acle \be ~~ ?;J - DD-IIi'?a• ..,_ 

Cldll& *ich - a d1nct. ud a"flllllllld n- at \be Ope Door Pcaliq ot 

Joie 1lq cd Lor4 laU*-'7 lMk'lll tonNs \be 1a\4pi\7 ot Cldaa. 

DllriJII \be .... per1ed .... CIUted \be a.-
t'roa Sbllntq Uld IIOYed 1A tbore be!'Mlf 1J1t=U111 to 11\q tb-, 

I ....,, lat.er e. --s iato lilleria witb a 

.101'00 -••1'• t.11at al.lo4ted to Mr b7 tbo WJed c:-11 lild b7 

&O!Iw dMptll' illc \be CIUIIr .UU... iato ~ iadioated ~ • 

latoaled to 11\q ~ .... 

2, Ill 1917 U. ....,_ec~ pMitiAic ?laU ed et&tee wab111_. 

~ooo.ooo -· u..d.t~.ooo.ooo to,.._ ud "- t?le ooatat.d= 

lllr toot.or 111 tbe '11oto17 ot t.M .t.l.l1H. 

lD 1919 tbo UDiWd State. ~ed t bat JapiD llboul.d ret 

co.tt ot ._.t.q lild llbooald ret eat. ot atber1a ...a, to •- tile .....,., 

pat il>to ot teot • .... 'llpCD boUI apcrie ...S ~ "-J~. 

Ill 1921 t.M llaited 8t.atee ' rled *' tM J.,o 'lr'M• 

~Ill -*-1 w ... IMrld " ... p'ed ""ll'ikia ... tiiSa- .... 

I 

I 
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) . Japan -t.d Sbaat~~~~C, ..,.._te4 Slberl.a, 

c.,.,.eated to the abropt.iool ot the &riUIIb !re&t7 &Del .,.. to the 

raehiJI8ton Contereoce in l92l and coaect.ec~ to a aaftl ,..u0 ot 

interiority to the Alllericen and Br1Ueb fieeta. 

4. For ten 7Ml'• alter l92l Japan liY&d tbe Ute 

ot a model internatioMl citizen. 

Sbe put up with indetenaible pl'OYoe&tiOII t .... 

tlw Onited stat .. with respect to t.a.1.erat.1011. 

Sbe put up with great prcm>eatioc t.... the Cbineae 

doriJII tba diaturbane08 ot tbe Cbineae ci..U ar ctunn. the 1920'•· 

llot lllltll the rreat depreaai011 ot 1930 bad 

lilollw.-..ly diatrea...S Great Br1t&1D, tbe Ullited st&tea, &n4 110at 

ot the reet ol the world and bed incident.al.l7 pJ.aT..S internally into 

the banda ot the mi.Utarlatic ext.NIIIiato ot Japan, at tho expense ot 

the Japaneae 110derate party, did •Japan &&&in aet out \lj)On her lolli 

plJJulad pro&r.. ot aureaai011 11p011 auna. 

!l!&ltt Japan baa historically eboom that abe caa a:l.e-

1ott'l'J'8t a pacit1at1c policy of the Ollited Stetea tor ..m.aa. 

Sba bu &lao b1ator1eall7 eboom that wbao tbe Ullited Stetea 1.od1catea 

1.50 

b7 clear ~ &Del bold ectiOIUI t.b&t abe intODda to cazT7 out a clear 

•od attin~at1Y& pol1c7 in tbe ru laat1 Japan will yield to that policy 

non tb~ it eonniet. with her """ Aaiutic pol1c7 &Del conceiTed 

interetta. For tbe United Statea """ to 1ndieate either by oott worda 

or illconatatent actiona tbet ebe bu 110 aucb cl08r &Del detinite policy 

t-...s. the Far 1aat will 0111y encourqoo Japan to bolder actioD. 

lfz. 5, . . 
• 

I 
I 
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30 ROCKEF£LL£A P\A%A 
NEW YORK 

154 

"·' , .... ,.., Septellber Z1 , 1940 . 

r·onorcble Henry •org:entbau , Jr ., 
<lopeull Junction , 

!I • y • 

.,ttr ''r. Seeret.&rJ: 

In response to your request or yesterday, 

r I•<• pleasure in sending you herewiU> copy or a ~eno-

ran lwn which was prepared by U>e Cheinl>n or U>e Standard­

Vocuu• Oil Company denling with r ecent devolOP"ents i n 

t'e ~Itch rast Indio• . As you ~ow, the Stondard-Vecuu~ 

! < our a UUiate doL"!: busi ness in t.ltc f ar !'oat. 
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. J. t; .!f' I ' 

:t .-~ 1.1 -:r. -·· t J ., I!cr' 

7. l 

=.i 0 

·~ .. 

,.:ot J r.or.P •··a .. J "n , 11'1 onf"~"renea "ltl t. r :> t.r~ ,. a'" tnrUf'.n 
•• ..0 lr r·· 1.:-a, ... vo r ' u .~ .. d l 

. 

~r,""~, '"onA r.o • cr •. ut_..- !\! ro! r. ··or ~' u.o . . In l o 
..._~ta 1n 

o:· t h~ 
t he 

n 
l 

nl 

' 
• 1n ~.! Li n tc t. ••• MM 1 bt~" ri ll t!. o. 

•. • t o!l• .., ..tel. i w nov be! n · w ~;- 11 ~ 
'C! n• t- :\' r_-·:~ c~ ' • u'be 1 1 r l f'._, 1n 

.. ·l"\..'1 .. J:t t~s: . 

!' 1r• -~ ~r""t !I ~- ' ~~. ... 11! •• ~f J 
'\.:."" : rtl ·e "\'- 11. I H• 0 ~ I• VOl_\:..:)0 

:ut !s 
!"J ... e-t a 

'J...,V, ' 'iv ... 
on · '~rn . 

Jo"' iv . 
• lt ·!th 

~· ! ~ . ; .... t J n "' " ' •In ' '1'1· .'!\ l;t L 0 
,. . r. :'c .rt " ~"">' r•-1c 

n ... n· ., ... 1 !II r q eJV to~ -"'"'\t. , ,. •.• 1ch 
IJ.r.• h t ,,., • • • • 1. 'l•i1J\. :!. at . 

~t t!:Jn ';. Pxl- 1:\.' ~t.tV•llO {•nt.l"! lth ""'11"',. o'' c~:1 :-tn1ca 
·h .. be rnr ble • 

..., ft rt ,.nt J .:~:moc\.r !'" 1 .. '"'• ~· .• , !n 1 .. ,.., v"' - l 1 ned 
to t. :..o J ..ne~e ,. , ova: 

~ l 't :: b = ~ 
, r eLl r ""· i '!. t• 1,.:1 tn ., • : .::t:t• !l I v. . 

• le .. o\1 -· , l r ., ott 'I ~><-· •. : , ~- r 
ttbl~o.tr. n It 1 ~ I l t~ :.C~:t"' lr .. ~ ... !:"'!' vh ,.., . . ,,. ... 1.,,..~ . 

. l•'flr !.t l o n ...n.er ( rh ·~j~ c r t .ont 0~ -~ . 
ontc • j'"!' lr• '. r·e lo t . • , ·~ •·· '1rre" to 

• 
. 1. tro,1.t t w •nt oi .t cml1 ... ~r i.t o ol-:" . the oi l 

l~tr t at t t.u • •• tH1 •.t}t;"l.t. 1 fl: t he a l'1 t.1 • Xl'l',""' o-'" r. r--,u.r\e ~ r,-
.r h'! ::. ~ , ni ft• ""auld ~o.!:e v l lrbl e d'• r1~ !.hi' n r xt '··l"lve .,ont).e , 

1 
,f! '1•1 ., n.. ~ o.ind ~h·tt t ·· t h•' ,.'!U·, "!. .t e" ' 1.xn r' ftr~·Ult t o be 

.. 
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BURUU OF CUSTQI3 
cll\CUUR UlT11ll NO. 2128. 

BUREAU OF CUSTO M S 

WASHINGTON 

October 2, 1940 . 

Re: Export Control Act or Jill¥ 2, 191.0. 

tC co!JSC'I(f.s OF CUS'J'(lliS: 

CopieS or the following, w!lich tre aolf ... l<plL.,..tOI'l', are 

trans=itted herewith : 

Presi dent's proclamat i on of Septembe r )0, 1940, 
lasuad under the Export Cont rol Act of July 2, 1940, 
sent to you undor Bure&U Cir cular Letter No. 2096 , 
dated July J , 1940; 

Rorulations, dated September JO, 1940, eovornine 
~ho exportation of articles and motori•l• designated 
ln tho President ' s pr ocl amati on of July 26, 1940, is­
sued pursuant to the provisionG or s ection 6 or tho 
Act or Congress approved Jill¥ 2, 1940, sent to yoo un­
der BureiiU Circular Letter lio . 2109, doted July 'Zl , 
1940; and 

P,..sa roleau of t ivJ \lhito House, dated Sept.e;;bor 
26, 1940, relative to tho control or iron and atoel 
acrap exports , i ssued in connection with, and in ad­
Yinct of, tho regulations of Septdbolr )0, 1940, ebove 

referred t o. 

71.1 

Thost documents are subJect to t ho second and third pararraph• 

or ~roau Ci rcular Letter .._ 2096 . 

/ff. IP. rt-1~ 
Coollia•i~r of Cuet.oma • 

• 
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1'(1! I!(!(EDIA '!'E RELEASE 

TiiE WHITE HOUSE 

roR TilE PRESS SEPTEMBER 25, 1940 

CONTROL OF IRON AND STEEL SCRAP EXfORTS 

The President has appr oved the early establishment 

o! additional controls of the exportatlon of iron and steel 

scrap vlth a viev t o conserv1ng the available supply to 

C!et the rapidly expe.nding r equ l remente of t he defense 

prograc i n this o.,untry . 

E!fsotlve October 15, 1940, all outstanding balances 

or licenses which have been granted pursuant to the exist­

ing regulat i ons o:f J uly 26 , 1940 , for the exportat i on of 

No . 1 heavy meltinG steel scrap will be revoked. On 

October 16, 1940, the e=ortatlon or all grades or iron 

and ate~l scrap will be p laced under the licensing systdm. 

Under the new regulations which vlll be cade effective 

on October 16, 1940, licenses will be 18sued to permit 

shipments to the countries o! the Western Hemisphere and 

Great Britain only . 

- - - - -
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RJ:OULATIOII3 00\'<:RIIING TRE EXPORTATION OF 
ARTICLES AllD MATERL\LS DtsiOIIATED Ill 

THE fRP;SIDi:!IT • s PROCLAMAT 1011 or 
JULY 26, 1940, ISSUED PUR8U.lll'r TO TRE 

PROVISIONS OF SECTION 6 or TilE ACT or CONGRESS 
APPROVED JULY 2, 19,0. 

1.59 

Pursuant to the authority vested in me by the 

provieione of section 6 ot the Act or Congreaa 

approved July 2, 1940, entitled "An Act to expedite 

the atrengthening or the national detenae•, I hereby 

preacribe the tolloving additional regulation& govern­

ing the exportation of: 

Iron and Steel Scrap 

1. Aa uaed in my proclamation or July 26, 1940, 

1aaued pursuant to the prov1a1one or etctlon 6 or the 

Act or Congress approved July 2, 1940, and in the 

rogulat1ona or July 26, 1940, iasu~d in accordance 

with that proclamation, thP conetruct1on and der1n1-

t1on or the term "iron and ateel acrap•, ie hereby 

amended to read: 

Iron and Steel Scrap.--All iron and steel 
ecrap or evPry ~ind and deacr1pt1on, ola•eit1ed 
or unclaasitied. 

2. R~gulat1oos 2 to 12, lncluaive , or th~ regu-
• 

latlona 1e~ued on July 2, 1940, pureuant to the ~ct 

ot July 2, 1940, are applicable to the exportation or 

iron and eteel scrap. 

3, Th1a regulation ahall bcco~ft ~rrect1ve 

October 16, 1940. 
FRANILlll D. ROOSEVELT 

TKI lii!ITt I!OOSE 

September 30, 1940. 
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A!)ICINISTRA~ION OF SECTIOI 6 OF TilE ACT EIITITLED 

1AN ACT TO EXPEDITE Till: STR!:IIO'l'IIENINO OF TB1 

NATIONAL DEFENSE, 1 APPROVED JULY 2 , 19~0 

BY Tl!i: PRESIDENT OF THZ UNITED STATES 0:' AMERICA 

A PROCI..AK4\TION 

WHEREAS section 6 o! the act or Congress en­

titled "AN ACT To expedite the strengthening of the 

national defense,• approved July 2, 1940, provides 

as followe: 

•sec. 6. ~enover tho President determines 
that it le necessary in tho 1ntPreat or national 
defense to prohibit or curtail the exportation 
ot any military equipment or mun1t1one, or com­
ponent parts thereof, or aacnincry, tools, or 
aaterial, or supplies neooaaary for the manu­
facture, servicing, or operation thereof , he a&T 
by proclamation prohibit or curtail aucb expor,a­
tlon, except under euch rulea ~~d regulations aa 
be shall prescribe. Any auch proclaaation eh&Ll 
describe tho articles or materinll included in 
the prohibition or curtailm~nt contained therein. 
In case _ol: tnc violation or any proviGion Qt any 
proclamatiOn, or or cny rule or regulation, issued 
hereunder, euch vio~ator or violators, upon 
conviction. sna.ll be punished by a fine ot not 
acre than 10,~.00 or by imprieon .. nt tor not 
more tban two yeara, or by both tuoh fine end 
1~1aonment. T~a authOr~ty ~r~nted in this 
section shall terminate June ~o. 1942' unless 
tho Congress shall otherwise provide. • 

~.~~~.I, FRA~IND. ROOS~f, 

Pr ea1d'ant of tho United StatBI of Amer1oa, acting 

undel' and by virtue of the autborlty Yeatod 1n aa 

• 
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by the a1'oreea1d act ot Congroaa, do hereby pr·oclalm 

that upon the r ecommendation of the Administrator 

of Export Control I have doterm1nod that 1t lo 

nBoossarY in the interest of the n~t1onal defense 

thut on nnd after October 15, 19, 0 , the followlng­

descrlbed articles and ontorlalo ohall not be 

161 

exported from the United Strteft e xcept when authorized 

1n each case by a license as prov~ded tor ln Procl&Qil­

tlon No. 2413 of Jaly 2, 1940, entitled "Admlnlstra­

t1on of section 6 of the act entitled 'An Act to 

expedite tho str engt hening of the n~tlonol defense' 

approved July 2 , 1940," and 1n t he r egulations i s sued 

pursuant thereto : 

Flre ContrQl I nstruments , Mil itary Searchlights, 
Aer!.al Cameras and other types of M111tary 
Equipment containi ng optical element s . 

IN WITNESS WREREOF, I have hereunto act t:rJ hand 

and cauned the seal of the Unl•cd St otos of America 

to be affixed. 

j 
• , 

• 

• 
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DONI at the C1ty ot Vaeh1ngton th11 30th 4aJ 

ot B-s~t eaber, 1n the 

uar ot o\U' Le1'4 

n1netoen hun4re4 

and torty, 

and ot the 

Independence 

ot t he Un1ted 

Ste t oe ot .&aer1ca 

the one hun4red and 

e1xty-t1fth, 

FRANXLIN D, ROOSEVIL'l 
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111 dear llr. 8ecreta171 O.WIIer 1. JJNe 

It aeeaa to me that the time ia now opportune 

~ conaider Whether additional meaaurea or exchange 

control llbould not be prcaptly iapoaed. 

Heretofore meaaurea or exchange contr ol baYe 

been ccnt1ned to ao- cal1ed "blocking ordera• arrect-

1118 aaaeta within the United Statea or countriee 

!nYaded or occupied a a a result or the European war; 

and arrecting aaaeta belonging to national• or auoh 

countrlea roa.ident therein . It wo\Ud now aeem 

appropriate to cons ider Whether more general exchange 

controla may not be both practicable and uaetul 1n 

~e 1ntereat or accelerated national detenae. 

Since the tor.aulation and exeoutioa or any euob 

aoaaurea , though intimately connected With foreign 

poUoy, are primarily w1 thin tho proYinco or the 

'rreuury, I euggeet that you may tind it appropriate 

to call 

The Honorable 

l!enry llorgentbau, 

Secretary or ~ ~eaaury. 

• 
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to oall a •••UJJC ot tile O&biDet ott'1oera 'llbo ~ 

ll&Yt an 1nteNat 111 8ae!a -••• to tba aDd tibat 

appropriate r•o-dat1ona .. ,. be 11&4• to li.ba 

Preeident. 

81noaNl)' )'OUI'a, 

• 
I 
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on '•• a, lMO 

--·--
tot fbi Sa rat4L.r)" 

a •• ,,. .. ,,, n • CIIM' fir t 's 

I t.dked 'tdt.la Colza] ru*' 1 ot a; 'l1o 

~-

• 

• , •• 
• 

• 

- • 
• 

• • 

• • • • 

.. . .. • • 
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St~ttary ot Statr, 

WaahingtC'n. 

.S291, Ootobtr 2, 6 r.m. 

GRAY 

LOtiDOll 

nl7ED Ootobcr ?, l Vt O 

REG 1d f ilS t •"' • 

FOR TR£.&8URY FROII BtJTTEffi•ORTit. 

Suppln1rnting tht inform tion oontainrd in my !lo. 

2959 ot August 30, tlu: British Trueury auiiiiD&l'ind the 

l'IJmtnte agrrtmtnt position as tollowe: 

As prtvioualy reported agrttmtnte haY£ bttn concluded 

with tht Argcntint , Brazil and Uruguay, a et facto arrangt ­

rotnt 1e worldne; with Ptru and in dut oouret rill bt medt 

dt Jurt. Ae regards Ch1lt thtrt ia an 16rE£11rnt Tli th thJ: 

l!itratr Corporation but d1tticulty ie txptritnctd with 

ChilE itatlt btcauat thtrr ts "in tact no real 110nr tary 

authority w1 th wh1oh to dnl' Fllrther.~rr wh1lr thE 

Nitratt Corporation is long ot pounda Chilr itar1t is 

short . D1tf1cult1ta arr bt1ng rxprrirnor-1 with Bolivia 

dut to tht tin intcr ute which tbt BritUh Trueury 1a 

awart art in thE nature of oomplioatrd raokrta . Thtrt 

hae bun an ,l .&obangc ot dratte wJ, th Colombia and convt rsa­

tiou art pi'OOn:41ng ..tth both Paragua:r and Vrnr~Ela and 

in d._ oowu tbl CUban poll tlon will oo• up ~or trJ:atiiCDt 

but 

I 
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·2· #~2111, Octobrr 20 6 P•• •• t'ro. London 

but p·oba'ol!' a!trr 1ntorMl conaul.tat1on with ua , Aa tar 

as Ecuador and Central America err oonorrnrd thr problrm 

i s ot auoh small dimrns1ona that thr British Trtaaury 1n­

t t nda to do nothing about it until the mort important 

Sou~~ Actr1can oountrica art out ot tht way and then to I' 
dtal with thE formEr on a dollar baala . Tbt Britlab 

Trtaaury has vcry much in oind tht ldta of multilateral 

arra ngements and pla:u tor instance to work ao•thing 

out or tbt tact that Sol • via rtll bt long of a terling and 

1n turn abort ot adv£rat balanors with Prru, Chile, and 

Urugua y 11'b1oh ln turn tEnd to br abort of stErling. 

As rtF,ards EuropE tbt agrctmtnt •ith Portugal 1a the 

ab1nlng rxamplt of friendly cooperation by a neutral, 

• • Salazar having takEn •a long rangt vltw or Portugal ' s 
• 

brat 1ntrruts• . Di<leuss10118 1nY ring mocUr1c•WONI of . . . 
• • tht Anglo-Spanish _.rangDIIIIt• proe ted aoatin'!Oualy and 

tht Br1 tish Trras~ 1a hopeful• Wii;t Spain will rral1u 

tba t a bird in tlu: band 1s rortb two in tbt Axia . Tbt 

Rumanian agrtClllmt or courat 1a quiraornt ana thr &rulr 

agrtce:rnt tunotlona. Tbt ~t1ah Trtaaur)' 11 both INI'­

prierd and pleased tba t an arrllngcmtnt is on tht point or 

bting rtaohrd with Yugoslavia. 

Aa rrgarda Japan tht c;uution 

olrarlng ha8 be~ paa~rd on bJ tht 

unllatEralc 
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-3- 1~29\- Oo tobtr 2o 6 P•• • 1 t'roa LondOD, 

th£ Foreign OttioE, Prom thr p!lrd7 TI-UIUZ')' point ot 

new tht problr• h allaplr , _1,., thAt Japtn 1a bu)'lna 

v1rtua ll:r nothi ng tr011 thE UnitEd K1ngtl01D and the UnitEd 

Kingdom 18 onl:r bu)'lng t'rom Japan thAt r.hloh lt abaol utElJ 

n££da but tht poa1t1on aa rtgarde the EmpirE and rntrra 

1nto tht rte1lm o! dlplomtio polio:r . 

liPL • 

..... -
• 

• 

• 

• 

• • 

• 

I 
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TREASURY DEPARTMENT 

INTDI OPPICa COIRRIMCATION -...... ~-. ... ~· 

Jlr,Ooolu'oa STRICTLY CONFIDENTIAL 

Jlr, 117 eru. ,e1.,.. ... - h'aa ... ten at U100 We - '•• • ~ ..... 

IU Mlphl au1~ th INre'-7 ~ line Ilia 1a ..._.. h Uoe ..,.u. .t 
uUare ntur '11M n•lliiC tor ou ool4 '" llr•t :a-t•aa. an.. -­

._,lit l>o4 _, a_...._ h \ll.a loor&ta27 1a ,.....,.. to \lie .,..,.,,.,. 

~-,Uu •Uil •••oat to .AI'-'1aa, u4 parUnl.al'q \lie recaan .t n-

Piaodo \loa' th ftu4ar4 aooapt tl.t\F pero•t ot tllair ,__. fer eU Ia 

tvUiar tr. 'l>a I~ 011 p~e. I hl4 llr. OhM \loa\ I 

emtloa tllit \o tU 1Nret&r7 M4 let Ilia kDow l.t lle eboal4 ...w• alii hr­

tala. U Cl'aao 414 ..,, l>aar trM u I tell Ilia U ~ ~ Uoet w -· 

_ _,....,. tor Mare _ _. .... loa. 

• 

• • 
• • 

• 
•• 

• 
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IHTD OI'PIC:a C 0 IR RINICA'IION 

lit. Cochraa STRICTLY CONFIDENTIAL 
VhiAIIr. 8\optor4 of tU llrltl* ... .., oallM oa • at U•JO ;reoteriq­

uu .. r cor~a!D oooaeceo to •, lao aeD4 U.. 'NIT 4lnot ~oUoa u to Wotll ... tU 
- 4obc ~111C witll ... .,..., to Jp., oa tllo fl.aaoial oU., 1 ·~ ' 

lila\ 11011lbc W 'booa 4oao. .. 'Nlatouo4 U..t 1t tile liiiPMOOO .,..n1oa 414 
1111 BrUhla ..-..14 'bo ~ to cl'N u 1ato-*1oa u to U..il' ~·u- willa 

•• Jqcuo t'QII4a 'ia ordn ~ w Mr • ., 1a ~~·. 1\optoM - natM 
ua.u ,oo4 \lao lto\o ~\ wu ·~ iii .,...uoa ot huob pl4 M4 

llllpa. 1 protouo4 l.pe.....,. ot - ....., ol,.q • 

• 

• 

• 

• 
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TREASURY DEPARTMENT 

INnR OI'I'ICK COMMUNICATION 

STRICTLY CONFIDENTIAL 
1a tilt. abooaco of 11r. llaolte, 1 talb4 rootftda7 wUII llr. O..Oa u u.o 

l.wal Ill«"" Jaat at lw Yon: b r_.-4 to tile ac-h of \lit letllerla.to 

--" villi. t ho J'ocleral. It will be roealle4 tllet at tile -llreelt of tile w.r 

th Jolhorl&Dd• :Bank oarr1e4 \wo C014 aceouah all4 two 4oUu aceCNIIh wi til tile 

r.wal . ~ Jotllorlaa4o JeJik 1atol'lM4 tile J'e4eral wbo tile lflllerlaMo •• bellll 

....... \1111 till . , .... ~ •• ou tor col4 - ou tor 4ollaro, ...... \lit propertr 

o! tho Jothorlall4o ~t. !be lotllerlaa4o .luk pn lootrooUou W>loll OOil-

1u tuh4 frlldDC of their OVD or41....,. acco-h with tile J'e4oral, .An-ollto 

..,. 1104• llbuo'br tile lotllerlaa4o Oon.,.ent tralllftrre4 to Loll4oll olloul4 lien OOil­

tro! of tho •7" accouah . !Uro llao 'b..,. - ollup 1ll \lit U•tU:r of \lit 

, ,.~,. .. -, offlclalo b I.olllloa aatllarise4 to tip tile •r• ace""""• 'llolt tile~ 

tor• It at1U be~ tollowe4 of tlleM acoouah 'belac controllocl troa Lolllloa. I ub4 

Cum• how J>Ol!Milto were ..U ov.t of tile lotllerlalllls ao...n. ... t acoCIWih fer &a1-

JI'Ifcb.uocl Ia Ws e-rr. Be otate4 U.Ot till ..,rallotllerlaMo ao.er.eat 

onoro b7 eo'blecr .. troa I.o- to tile J'e4eral lie- Jaat to llol4 certaia 

at tho clitpOoal of tile llb.hter of tile lotllerlaa4o la Va~on. !be latter , 

ll lvo, bnrw:h tile J'ocleral lle11rn Juk 'b:r letter to opaa orocllh la r ... or ot 

cctaia \oako, Pre-'bl;r tllell uo till 'ballko flllancl.Dc tile -rto. 

!he coetral '-lilt of Jua, tllet h, tile laftiOU Jaat, lito a --.to ac..­

rilh lho J'o4ora1 lie.- lull: a114 eeltoo p.p•h tllerat1'011 'b:r talecr1!11111C or4oro 

b• !olarte. 

Ill', Phillp Youc hllo .. tllet tltoln •• two or u.r .. ,...,to pvcllaolac -· 

ll lhlt oouatrr t or u.o lo\llorlaa4o, .&ocor41Dc h 11r. C.oroa, there lo ao ottlclal 

b lhlo oo:atrr, Ollh14o at tile letllorla.ta J..ptloa , who lito anr •tllorl\7 to trur 

• tho l nloulen4o aCCRato witll tile J'oUral , ~ 4ooarl'bo4 abon \lit letlleru.io 

toto ..,, llb..U U.. UMpt to till extent of or411'1ac ~· ou of U. 

which 11'1 all-14 to lib _. ca'ble4 laotroctloao troa Loa4oA. 

II Ia lq IIICCIItloa tllat tho .-1\lou 'llolobooo at till letllorlaMo -­

IOI )>lrilolpo ...,t1o1oat to ~t aoklac t11eo "' eat vp a ~qtt• onlralr oulo-

to lhot 11ta'bl1ollo4 _. tile lii'Uloll allll J'raoll t or J>'IJ'iiiC tor tlooir w.r ...,Uoo 

a opeelal ao-t wUII tile J'e4oral . !!lor• 11111' 'be oorlov.o 1~ oo.pllce­

OOil&14arlfiC tu umn4 ... , ... of t~~• -h. ''" ' - tho J'1'0'bl• 1o "P 

~.!- .t~n~~or tho J etllorlMb O.••=• u......,. _. oMala -trol of , ... taab ~­

- 1o thlo •-tr:r 1a tile orUaarr -" at tile .U fll till letllorlallllo wltll t­

fiUtollo,...... Joalo:. It ....u 'be poaollalo, -· t•,.. to olllala tr. \lit 
lla1n.,. ot tho letMr1aU opeolflo I.Jd'..-tloa u to till 41o'llolr-'• ..Uollu 

1o Wo -t17 tv ..tU-. llh flc!IH• ooal.t llo _. ' I ..UU tile Htalo 

..... •tot to hlo -' •til tJae J' .. eral .. ..,.. luk at low York. 

~~ 
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.. _ z. 1,... 

lr. '-..... 

1r. lltkola, a..ntarr et \lioo J.epUoa et r!alaK, &ell .. • • ,....._ .,...,.. 
_ ,, z:~ .u lett .u .,....,.. -....-. *'* .. u-••• •• _. ......... u._ 
l al«f U .U o.-J.ac. 

I a _...._ wUIIo tU tMitlu n.-.t &t - -•'-&. 1 .._. tet.Jir - • · 
tUDlA llllt •l'ILlllc ... nol-. ~ te .._. - -..s-1 our a..t or ..., a.. 
klltaal kat, n "Mtllo, ..a to~ -..ueaUM fer 11- te tnuter - tu.l.o 
1a .... u... •• IUkllotll aoDt ,.._.er .. '"lret I.Ml•U .. of \lloo n•• ot -1tJ,iaa k.lkt a ..... .._.__, 1 • ..,~ u.a• ....... ton -... IMlt MJ, 
oob lllo ,.,.. ... lt \M »elcha 11M1t11 1a ..... - \lloo ,_. tl'l - looU .. .,. -
111a .-1 lu'n.u- te .,.,. ._, lo, .v 1u.- .,...,.. - ,....., ... ot - tu.~.o, 
ki-Utaki .. ••\lloorltr tea '-It to Mille,.,._, eta ..,..lter1 o ,_., 
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N E M 0 R A N D U M ====::..== ==== = 

:'urlcc tho laot winter t be F1M1oh Go•o"""'at placed a nuaber 

of orcioro rcr 41fforoat goods vi th cer taia f>elgiaa &l&Dufo.cliuroro. '!he 

r~a to d.ollu• tntendfui t~ conr thee-e orders vera }Nt. oo account• 

t tld by Bel.-taa bukl aad finoo in &:ov Tori< banlu, aalnlJ' lc tho 

lulooo.l Cit)' :BaaJc ar.t!. t he Chase llati onal Baalc:, Becauae of later 

de•elopmcnte these order• were abandone6 and the lunda , amounting to 

•2.l ,O , JOO:- oparoxi ma toly , are nov blockade~ on the account• In 

c:,uu t1on . 

In •low ot t ho f act t hat t hooo dollar f undo ere very badl7 needed 

lc "lnlon~ . tho F lruUoh Le~Uon h tna tructo4 b7 the Finr;hh Sl.ntotry 

t~r ""'ore1~ Ufairt to enquire vilether the Dr,>&rts::ent of ~ree.•urt could 

lc ~rlcclpla agree to rolea oo t ho dollar f ucda i n q~•ctloo. An7 detail a 

lo ·~ Ia ""tttr vl ll be glacil)' giYOn it eo ' • aired, 

ub1Jl;,;tca , D, c., October le t , 1940. 
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a.M.Jr: 

Operator: 

Frtnk 
lnox: 

H.K.Jr: 

1: 

B.M.Jr: 

( : 

H. K. Jr : 

1: 

H.M.Jr: 

1: 

R. M.Jr : 

( : 

B.K.Jr : 

1: 

H.M.Jr: 

1: 

R.II.Jr : 

Hello. 

October ), 194<> 
9:16 a .•. 

Seoret&I'J lnox 1e ooa1ng on. 

Hello, Hefti'J. 

Hello, Frank. SaT, 11eten - hello? 

I '• alwaTe 11etening to TOU, Heni'J. 

(Laugbe) . Don't get tired ot ae. 

llo, I won't. 

I'• loolt1.ng at th11 paper th1e aornln& 

So aa I and I'• adairing TOUr ner••· 

Well, lieten tallow, TOU tltipped the aonthe 
ot MaT and June and •• TOU told thea the 
other daT - TOU proaieed the Pree1dent to do 
thie up until the let ot JulT. 

Well, I ltnov but 7ou' re on17 malting a change 
ot one there and to g1•e ue one the beet ot it , 
but 70u take t our ava;r tro• ue. 

Well, in MaT 

Well, 70u atarted in in llo•eaber. We bad -
no, i n Deo .. ber . We bad eix and t i •e t o e•en 
up tba three and t our t he aonth before and 
here 7011 go giYing ue tiYe and g1Y1ng thea e1x. 
Well , tbat'• all right . I don't care. 

Yeah, wel l, I t hought the eaae thing. 

llov, vbo it tbie other aide - t bil B-24 boaber . 
Ie tba t -'1'1117' 

" I Juet wanted to ebov 70u nov generoue the 
AN7 bad been. 

(Laugba). 

• 

180 
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,, 
I ••• Jr: 

I I 

a.x.Jr: ,, 
B.II.Jr: 

1: 

a.x.Jr: 

1: 

B.M.Jr: 

1: 

I .II.Jr: 

1: 

B.l.Jr: 

1: 

B.II .Jr: 

l : 

a ••• Jr: 

• 

- 2-

1e11, 'lila\ I •••'' .a.te4 1\ .,. !llo, tln, 
111DI0 Ualr\HD, l"ft\e .. , '-\f-. 
!bef plll - wU, taw lrU111l p1D )2. 

teall, lna~ \tlef 414111 \ ban Ulf OD ll'llel' 0 f011 
111. Aw, fOil Ill, \beJ 41411 1 

\ ba91 Uf 
U11nPJ ~IIC uUl l'etiPUPJ aa4 tbea tbeJ 
oalf ba4 oae. 

leU, an f011 looklq oa \he 1-M 

teah, \ba\1
1 wba\ l'• look1q ''· 

Well, I -, \hef191 &19tD \b• \hrH 

teah, I lalow \beJ 414. 
····· 

• • • • • Ul4 1t fOil aoUoe, \tlef p1ae4 )2 
1114 fOil .... Oalf Flac \0 le\ Ua• p1D 6. 

181 

leU, oa \he \o\al w'•• &19181 9\ wl\b oalf 
41 0911' tawre. Wa1 \ a a1Da\e. hllb\ •••• 
tollP\eea, n1ae\een, , twen\f-11Z- ~r'•• f.'t1DI 
:n auoce\tler an4 w'r• an1ac - ,.. '4 
llf \ha\ WI pn\\f llftii'OWI. (l.auabt) • 

leU, DO\ \00 IIDII'Oillo (La..,U). 

Well, I'• oer\11Dl1 ""'• po4 ., proal" 
oae-&D4--. I'• ~• 9! ., .. u u4 
&19181 \MD ,a. - \!11\ 11 .. _ _... IIMpll .. 
DD4 naasac 0911'. 

hU •• ••. 

All r1&b\· I\1 1 0.1. 

1111 f011 F DlOOC Oil \ba,, .......... 
OaJI I \ell \he Pl'tl14tD\ a\ lO:JOt .. ,, 
au I hU b1a a\ 10:]0 .. 4ea111 alo ... , 

r.Ja, a1 tllP ae I'a _011'11.._ 

• 
• 
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B.M.Jr: 

( : 

S.M.Jr: 

I: 

B.M.Jr: 

I: 

R.M.Jr : 

(: 

R.M.Jr: 

1: 

R.M.Jr: 

1: 

R.M.Jr: 

I : 

B.II.Jr: 

I : 

R.II.Jr: 

I: 

B.M.Jr: 

1: 

)-

And the waJ it it on th1t pieoe of paper. 

Yeah. 

'!'hat' • 94 to 91. 

182 

8o far aa I oan tee there'• on17 one change 
between now and April and that'• i 'n Deonber. 

Tbat I a rlght. 

And tben the next one it not until next 
April and then 70u onl7 lnoreaae tbn one. 

'lbat • • risht. 

8o I don 1 t think 

And in lla7 ~ a chanse io lla7 and June. 

Yeah. So•ehow I wae conalderins •ore than 
two. Yeah, the 2b to 15. 

Well, we aake 1t 20, I aean, we sive JOU one 
aore in Jla7 - 21 ln lla7 and tbe lnglieh 20. 

Yeah, tbat'e taking 5 awa7 r ro• ue and giving 
tbe.a 5. 

Yeah. 

And then the next • onth 7ou're ghln& tbft­
taking 7 awa7 fro• ua and C1Ying th• 1. 

llakaa l 7 and 17. 

Oh-huh. Au right. 

h 1t • deal.t 

Ieab. 

8old .. ... 

Litten, HenrJ, wb7 don't we - I talked with 
thit Coneol1dattd boat people and told tb• 
tbla crowd waa oo•lng out there and wb7 tbt7 
were oo•lng, and tbe7're tickled pink. fbe7 
taJ it'll help i .. eoatlJ in lttt1ng dtl1• er1ea 
eo we .. , set •ore than tb1a. l ow, WbJ don' t 

Regraded Uclassified



a.x.Jr: 

1: 

B.li .Jr: 

t : 

B.~. Jr : 

1: 

l!.li.Jr: 

1: 

B.ll .o1r: 

t : 

ll. li. Jr: 

t : 

I.M.Jr : 

1: 

B.ll.o1r: 

l : 

183 
-. -

w p anor UUe tlbole tMae4 PI'04aoUoa­
alrplaae pro411o\1oa pro~- oao atwr uoU~or 
aa4 eoe 1t .. .,..,, ao u.o -o .._ .. uuac 
on a lo' of othor D04ell' 

loll, I''lrl been 4oft OD ., kAMe PI'DJlDC tor 
thh tor •ntU blat aollo4J 'll Unon to ao. 

Well, now 71111 11"0 'btdanlac to \alk to a 11a1 
wbo 40oe. Plok oul another p04 'btc ono 
an4 lot' e go to wol"k on tllat. 

loll, tho onl7 roaooa that I 414n't co 
'boron4 that ... 'booaueo tho ~ DN 1a trou'blo 
w1 th 'both Lookllae4 an4 DouC].ae. 

Well, 1dlat abOut DoUC].ae? !her•' • a hell of 
• 'b1C plan,. 

loll, the Ara:t 1• 1n a Ju with thea. 

What a'bouU · 

Well, \her'•• WP1hen th .. • lhow-oauae or4or 
11111 \hl7 ehoul4n' t oanoel. 

Wh7 lfbat? 

Wh7 tho Ara:t ahoul4n 1 t oanoel their or4or? 

What tor, 1dlat 1 o the 14od 

loll, baoauM the7 .., - I 4on 1 t know -
Paueroon Colla •• \bq are a'bout a JODI' 'bohla4 
aa4 ho'o p\ that 11bolo ,,o.,. ••'• .,,., 
DIICI"7 at both Lookheo4 an4 DDIIC]..ao 10 I thoqll\ 
I'4 lat that 'blow OYOI" • ••• • 

Who 1 e DIICI"7 - tho ~ h or ••••• 

lo, tho Ara:t. 

'lbo Ara:t h. hall. 

1o 1t rou'll toll .. - wbloh other ooapanloe 
llaeo 7011 pt 'boe14e Oonool14eto4' 

Well, I 14 ._.,o to pt the' 111\, I oaa' 
r .... ,. 01" CIMa. 

•• 
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a.x.Jr : 

1: 

B.M.Jr : 

1: 

H.M.Jr: 

1: 

H.M.Jr: 

1: 

!I,I!.Jr : 

1: 

- 5 -

Well, lf Jou'll hll ae VIIJ.Oh 008p&lllu eo 
to epeak, baYe been allocated to 70u, 1l11 
so our lt w1 tb tbe J:nclllb and "e where tbe7 
haYe beaYJ ozodezoe and then we ' ll take anotbezo 
one and do lt again wltb tbe Na•1 and glYe 
tbe Ar87 a obanoe to get etzoal&ntened out on 
tbeizo legal dlffloultiee. 

You eee out of tble thing ooaee onl7 benefit 
t or both beoauae wbat we do 11 t o inozoeaee 
pzooduotion wltbout baYing t o epend a hell of 
a lot of aone7 and we get ehlpl quicker. 
There'• neey adYantage in thie t ozo botb of 
Ul - f OI' \be Bzoltlab and f OI' 0\ll'lelYel. 

Inetead of equabbllng ouzo one or two planet 
MJbe we oan get 100 aou plane t ••••• 

fhat 1 1 rJ.abt. fhat 1 
I t:UOtlJ what 1 

I lD fj:J 
aind, and olear 100 plane• aozoe l n the eaae 
l ength of tlae. 

Well, that'• what I hoped to ooae out ot th1e. 

Well , I'll get hold of that llet zolght awar -
I eent lt back uvetalre - and I 'll tell JOU 
about it after I ve etudled it. 

But tble thing that I tallted t o 7ou about , 
now, thle 11 the deal - 91 and 94· 

fhat 1 I l'ight. 

Thank JOU eo auOh. 

All zoight, Heney. 

, 
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00: SOL.IllA1'Sl) Al.R.CB.APr CO . 

JloD\h 
PBY- 5 . ~~1De "boat 

Scheclul~ 4el1nr1oo 
II:"~ llo•1>41>" 

Sche4ule4 4el1Yer1•• rotoe 
11D1 te<l. Sta tea llrt tloh : llr1 t1 oh OaiD 11D1 ted Stateo Br1tloh llr1t1oh~ Brit.ah o.un 

Ooto1>4or 0 0 l 0 \l 3 3 3 

loYeDller 5. .3 \ 4 J l z 9 s s 8 

Deenllu 

"' 
s lit. 6 z 5. 3 'Q, 3 3 

I s 
J.-..,. ~ 9 'i 10 I l 4 \II 3 .3 4 

'•'brllar7 12 iq 12 z ll + \ s + 6 

llaroh 12 12 l1 4 l 1 + 4 

.tp-11 12 l} l1 + l II + + 
Mll7 ~ 21 ~ 20 s 10 14 I s 
J\Uie .1!!. 11 J9. ..lL 7 !Q. 16 7 

~ 

.,., \a]. ~ 'II A """ zo ~ + I ~ u z' 44 

October J , l,..a. 
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- - M ~--. .. 
.... ~~~ ...... 0 • ).. 0 ..... 3 3 3 

' 3 ~ 'i J .... 'L ... :.- -.s • 
" 

l>- ' I. :z.. 
"' ~ .. 3 .) .$ -

, .. -, ..,_ 10 f.... of 't... 3 3 ,. 
., • aa .. I :I.. a. .._ 'f ~ f.>- 'I ' .... aa aa .... 't 

" 1 
'f "' .... • Q .._ 't "f.. II 'T 'f I 

I - -- l..\ .. .t.o ) • .- 4-... ~ 
,, .» ,, 1 • Jl 7 

- - /.{' .... • 'tl .A "1"4 2..0 & ~I • 1. 7 :Z<. 
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I .I . .Jr: 

Operator: 

B.I . .Jr: 

.Artlllll' 
PIII'Yll : 

B.N • .Jr: 

P: 

B,I,.Jr: 

PI 

B, • • Jr: 

P: 

I .I .Jr: 

P: 

I.I.Jr: 

P: 

B.II • .Jr: 

P: 

I.I.JI' : 

• 

leUo. 

OoCOber 3, 1,-o 
9:27 • ••• 

... Purr h . I reaohe4 bla at ~. •"-"'. 

AI'UU't 

r ... 

lan 7011 pt a PIDOU aD4 papart 

Ill - I'"'' pt t o "' ~ paper - Jvn a 
leOOD4- (hll .. ) , AU r1pt, 10rrp, 

laUo. 

r ... 
I 1 YI P' po4 nne tor poa. 

lloo4. 

A' 6 0 1oloolt rue 1101'111ftC I eterte4 to atadp 
tba' 1hle' ot ~· tl7111C boau Sbat pov are 
IIU1DC 11114 Qlft I aaw ~1'1 11&1 ODlJ 11X I 
UIW Den •• a n, 1D ~~ 01Daot IOAIWblft. 

Well, tat •• a&. tbe baolt ot rq a1D4 
Jllter4&J. 

~·· Well, I 1'1'1'1114 1,, liD' 1' OYer 
CO lllu 117 buC. I Ju' r.' ~ap te"''lll• 
11114 u•a aooap"4 rq NY 11011 1D co,o, wllftll 
11 .-tk 41tfena' Sball 11bat pou bacl. 

Cia, I'• .. uP,14 co ..... S!la' beO&liH ~' 
-· ... ,, tile ... laporhll' alaOit ot au. 
Jell lt ;roa'll Pll' 4IIWil on a ool- 'be 
aoaU.. - loY•ber, De-be•, ,,o., JOV '"· 

~~ .. 4.0aa *'· 
._. _. 1IP •' 'be tap ot su pap - Ulll ta4 ......... .,.1,1 .. 

I 

• 
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P: 

H.K.Jr : 

P: 

H.M.Jr: 

P: 

H.!!.Jr : 

P: 

B.li.Jr : 

P: 

R.M.Jr: 

P: 

B. II.Jr: 

P: 

S.!I.Jr: 

P: 

H.li.Jr: 

P: 

- 2 -

I 1 Ye done tbat. 

Now, I'• going to giYe it to JOU the wa7 it il nov - not the V&J it waa betore. 

l:xaotlJ. 

In November NaYJ geta 3, U.l. geta ~; 
Deoeaber, N&YJ gate 5, JOU get 6. Well, Juet 
ltt'• go baok to NoYeaber. You gain 3 in 
NoYeaber. 

Yea, tbat '• right, we d.o. 

You gain 1 in Deoeaber. 

'fha t' a right. 

In JenuarJ N&YJ getl 9, J OU get 10, Jour gat.n 
it 1. FebruarJ, 12 and 12, JOU gain 2. 
Maroh, 12 and 12. Now bere'e where it begin• 
to obange. April, NaYJ 12, JOU get 13. 
Ma7, NaYJ geta 21, JOU get 20, JOU gain 5. 
Jun,NaYJ gate 17, 7011 get 17, gain ot 7, or 
tbe total ebould be NaYJ get• 91, JOU get ~. 

'1'bat'e it. 

And JOU gain on th11 20. 

Well, J OU know that'• e~oellent. And that 
waa really in a va7 aora wha t JOU bad in tbe 
original tiguraa. 

Yeah. 

Oh, that'a a1aplJ •~oellent, I aean, that'• 
going to be •err pleaaing to thea. 

low what ~ 7011 would ban gotten vaa 7~ and JOU 
nov get 94, and JOU get a gain ot 20. 

'1'bat 1 1 aiaplJ grand. 

Nov that ' • aoaeth1ng to oable boae about. 

188 

You bet i t 1a. 'l'bat'll go out 1n halt an hour. 

• 
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J.JI.Jr: 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

B.II.Jr: 

P: 

B.M.Jl': 

- ' -
Aa4 boz bao aooepw. u . 
Be bao aooeph4 U oo 'ba' I ou co r1p' 
alloa4. 

I •14 I •• C01DC w hll the Pr .. 14oU a' 
101 ;,o. Be •14 o. 11:. 

' 

Ob, I •••• 1''ll be a4Y1oo4 'o bla oo I'• 
0.1. 

Pal'40nt 

U will be a4Y1oe4 'o bla oo I'a oat• all 
r1&M. 

h'• aato. wow, \he o\bar \hlac, be '-lkn 
w non e4 n •• , 11 w11417 •dw•ta•uo 
&boll' \hll IJ'OilJI ooalq Oil,. 

Ob, ,.,., •p1on414. 

An4 !lor•'• \he 'hlac. lnox u14, well , 7011 
DOW 1 Boiii'J, wiiJ 0&11 1 ' Wo 40 \hi a WUb O\bol' 
oa.paaloot 

Ob, 87 hoaYena, 70il 1 Ye a\arU4 ooanblnc! 

189 

lo I •14, 87 4Mr rNAJt, I'Yo been on ., " 
uo .. tor aon'ha bec&iq Yarlou o•••· 

u....,..). . 
eo"t. aaJ.4, well, bow aboll' •- of the o\UI' 
~ oaao. I aa14, well, we ou'' Wllob Douala• 
or Lootbo04 bo•llH \he~ 1• in a Jaa wlb 
U... Jlla\ now. 

I •••· 
Ill' 1t JOil'll pn •• \he llU of \he oa .. 
llblob, 10 'o tpeak, ban been allo•'" 'o 
\lie BaYJ - fOil knOW \haJ 1YI 41Y14e4 llP \he 
Mepa~~i .. - &D4 la' •• know wbioll •o-oaUe4 
aa:-1 .. are BaY7 OOIIJIUIUO, I Will obHk 
w1 \lie lllcllllb an4 .. 0&11 t1114 • ·-114 
oao, "'tor \lie Uaa belq, I H14, I .SOD'' 
_, w .so e1 \her Doll&l•• or Lookhoo4 ba•uH ...... 
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I P: 
~ B.M.Jr: 

P: 

H.M.Jr: 

P: 

H.I!.Jr: 

P: 

R.M.Jr: 

P: 

R.I!,Jr: 

P: 

B.M.Jr: 

P: 

R.k.Jr: 

P: 

1.90 
- ~-

• o, there'• a oo~lloatlon . 

••• •• there'• a oo~lloatlon wltb the Ara7. 
Yu, and tran1t111 Doucl&• are a l1Ult 
d1tt1oul t. '1'11e7 ... sot to be taoltltd 
rather oaretull7, 

eo he'• golne t o call ae baok. 

.Well, 70Q know, that'• raall7 ln., oplnlon 
alaoat aa good newa aa the other. In taot , 
1n the lone-r.~ 1 t' • Ter7 auob batter, I 
aean, 1t lnox aan be brought to that polnt 
or antbuala .. b7 7011 ln that abort tlae, I 
tblnlt we ' re golng t o get treaendoua reaulta 
all aroun4. 

eo I aald aoaetblftl - well , or oouree, t he 
thine that we'd lUe t.o do la t o get another 
100 t171ng boat& tor both the •&'f7 and the 
lngllab ln the next alx aontbe. 

That'e aplendld. 

eo be aald, well, ot oourae. He ea14, wouldn't 
lt be aar..eloue. 

(Laugbe). That' 1 the W&7 to go at 11;. I aean, 
there'• no doubt about lt ••••• 

He'• all et ... ed up. 

Ob, that'• eplen414. Well, now we auet keep 
bla there - I knOW 7011 wUl - but WI tball 
ban t o pla7 our part 1D keeplng bla tbare. 

lllcht. • ow the other thine - durlng the 4&7 
look OTer that Republlo eltuatlon, 7011 eee, ..... 
Ob, 7ee, I 1 Ye got that to 

••• •• and lt 7011 oould c l YI ae a rlnc berore 
7011 ooae oYer and let ae know wblob wa7 
7011 1re COlng to 10 •••• • 

Yee, exaotl7. I'll eee that 7ou •re potted 
betore band. 
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a.x.Jr: 

P: 

H.M.Jr: 

P: 

B.li.Jr: 

P: 

!!.M.Jr: 

P· 

B.X.Jr: 

P: 

R.M.Jr: 

P: 

- 5-

And I Jun bad tb.1a in •i.nd. I Jun wonder _ 
JOU people baYa on Order now three dlttarant 
kind ot purauit ab.1pa. Iou 'Ye COt J Our Curtiaa 
P-4o, J Our Lookhaed Interceptor and another one •.. •• 

Bell. 

••••• and a Ball. low, I Juet wondered it 
JOU want to take on a f ourth • odel with a 
, .. 11 oo~, JOU •••· I ••an, I Juat 
wondered whether JOU want to take on another 
pureuU eb.1p - it we're COlD& to co to 
etandard1zat1on, Wbether three • odel a aren't 
en oUCh. 
llo, 

low how would the ena·ine eltuaUon t1 t into 
tbaU 

'fba t I don' t k.now. 

!bat would be the iaaed1ate tb1ng. Wb1oh would 
haYe to be figured. 

!bat I don 't know. I mean, 1t JOU were goina 
t o buJ another purelllt ehip - well, now Curtlaa 
Wri&bt t old •e, t or 1netanoe, tbat theJ're 
work1n& now on what \beJ oall a 4oo-•1le-an­
hour ab.1p and lt, when JOU &•t throuc:h w1 tb 
the Curtlea P-4o, I Juat wondered it JOU 
wouldn ' t want t o Ju.p t o the eb.1p whloh the 
Curtiaa atill baYe i n the axparl•ental •tea• 
and set ao.etbln& whloh would be reallJ up 
t o tba •1nute. 

You ••an bT plaoina order• t or it now. 

Well, Juat aa aoon aa - Yea. 

Xea, beoauae - I ••an, we're quite eaaer aa 
JOu know 

Well, I ••an, rather than go t o tb.1a Bepubllo 
wh1 

r ... 

• 

• 
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s.M • .Jr: 

P: 

S.I!.Jr : 

P: 

R,M,.Jr: 

P: 

R.M,Jr: 

P: 

R.H,Jr : 

- b -

I '• Jun ra1eiq thh point - tlbetber 70u 
don't want to thilllt in terae or a 1000 or 
2000 pureu1 t ahipe and ahe 1t to eoae. 
ooa~7 that hu a ell1p wllioh h reall7, 
let e ..,, a 7ear abead or an7bo47 alee. 

tee. Well, nov, were 70u th1nklng or their 
taraing out that eh1p in the eue ve7 tbat 
the englnee are being taraed outf 

Well , I vae Juet thinking ln Urae - 1t 
Curu .. hae a 4oo-a1le- an-bour &hip, tlbloh 
the7 think 1e better than a07bo47 eleee, 
tlbether JOU wouldn't w nt to be tb1nklng 
at JOur next blg ol'del', t o g1Te th .. an ol'der 
to eucceed - vbene•er tb17 wind up vlth the 
euru .. P-4<>. 

Exactl7. Row, I - 7ee, I agree, I aean, lt'• 
Juet a queeticn or how long abtad we haTe our 
c l'dere placed t or the P-4o and the7 ougbt to 
be &&king thea taeter than taet t or that. I 
quite agree. 

Well, I aean, 70u ought t o giYe t he• another 
order eix aonthe in ad•anoe - wha tever tiae 
th1e order expire•. 

192 

I quite agree and, 70u know, it we can work 
th1e t hine nov along the Une or the point . 
tlbloh I .. e aaking l alt nipt, we could rlall 7 
aet - tit in t h1e wbole 1}00 or l4oo additional 
eh1pe into the 11 tuaUon tlbere the7 will beet 
10· I aean, U &ine - in a441t1on t o the 
accel eration work 70u are dOing on tbe exletlna 

Ob, 711 • 

•••• • • gi••e a great reel ing to be able t o 
back it up all tbe u.. v1 tb other ol'dere 
ln ol'der to brln& about tbat acceleretlon 

tee, beoau•• unqueetlonabl7 tlben 70ur people 
are out there, t he7'll want to &1•• 
Ooneolidated an additional order on tbe 
11-tnginl botlbtl', 
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Yee, I don't know - ree, that ot oouree ie 
Wb&t .. neell, who went out betore Pairer - to 
look it oYer troa the Yiewpolnt ot tbe tuture 
eo I th1Dk that Will be taken oare ot without' 
qu81t1on. 

Well, it waen't- I'• th1nkina ot what the 
Dbanoee are - I don't know - that Pleet w111 
ear, well, it I'• goinr to epeed up on tbe 
4-enc1ne boaber I need enoueb order• to a44 
t o ar plant and haYe a deoent - ehed l ar-out. 

'lba t '• ricbt. 

•ow, it I oan get a reallJ deoent- ei&ed order, 
well , aafbe I oan turn out one a 4aJ. 

Well , I aean under tboee - I'a perteotlJ 
eure tbat we ehall be able to tit in anrth1ng 
ot that kind t or good tfpe aaob1nee either 
there or in other faotor1ee , whioh wee r our 
euggeet1on, and ae r ou ear tbe natural tiae 
tor the queetion to arlee ie when one ie 
d1eoue~inc the aooeleration of deli•eriee. 

And t o get baok to th1e Republ1o thine, 
poaeiblJ the ~ will UJ, I underetancl 
that there are two tJP•• of eh1pe there -
one ie a eingle-eeater and the otber ie a 
2-eeater, and aarbe one or the other a1gbt 
40 t or Canada tor training purpoeee. 

Oh, thoee are the one• - rou aean the P-"'•t 
Jo, the onee which were on order t or Sweden. 

!he P- )5' • · 
Yeah. 

Yee, I eee. lind ot a trainer. 

Yee. One 1e a 2-eeater; the other ie a 
•inale .. aur. 

Ab, that that ie the difference. I •••· 

There are ~ 41tterent ehipe \here. 

, 
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S. li.JI' I 

P: 

B.K.Jr: 

P: 

B. IC .JI"! 

PI 

-. -
I• 1' nw opea for •• •o 4o ·-uu .. 
al.OJIC SU 11111 )'08 SlloaPt Of JIISII'II.q 1D 
PlpN to - 1t Sh111 lhrl411h pUn•• ban so 
10 SU OUliP -.,t lfell , I Ill Wba' JOD 
111111 - )'OD 81111 IW1 '* 1 t 08 I 10M Of POU4-
a'bo•' ••••• 

~Ui su wblll1 Sh!JIC 11 opeo ao4 won ' t be 
IIU ell atU ): )0. 

lo, eo U'• Plall 7 up t o - th•••'• a t boll&ht. 
Of OODPII, II J0D II)' 1f t boll Ol41P ODII -
711, all Piebt, I ~ I 111 tba p1otDH. 

Ban 1•• p t itt 

Yeah. 

tbaDk 70D. 

!ballk 7"· !lluk 70D ••rr nob. 
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Present: 

B.f .Jr: 

H.t:. Jr: 

Young: 

H.M.Jr: 

J.!r . Pehle 
llr. Schwarz 
J.lr . Haas 
l :Z. . Graves 
Mr. Thompson 
lfr . Foley 
lao. Young 
Mr. White 
llr. Cochran 
IJr. Bell 
lJrs Klotz 

October 3, 1940 
9:30 a.m. 

Philip, Colonel Knox has accepted Q1 revised 
figures on Consolidated. I got up at 6:00 
this morning and began to study this thing 
and it seemed to me that they hadn't done 
what the{ had a;reed to do, so instead of 
the Engl sh making a gain of six, they now 
get twenty more between now and - Knox ia 
taking them. 

Do you {Foley) want the story? Buckley has 
it . 

I can get it from Buckler. 

Buoklez qs here this morninb. But now on 
the flyi.ng boats, between now and the first 
of July, the tlavy gets 91 and the English 
get 94, where they only nero going to get 
74, so they gained 20. That deal is through. 

Also, in the roam, we get - who did these 
figures? I don' t understand the 28 and 
32. 

Tho 26 is just for the B-24, and the 32 is 
the boats, plus bombers, total. 

Oh, that is out. \'leU, they gained 26 
bombeu. 

195 
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Yea, the total comes up to 46 instead of 
32. 

And the other amusi ng thine was, Knox 
said, "You know, Henry, this is a great 
idoa . " You know, he spilled i t all in 
the papers last night . 

I sa11 it . He didn ' t mention the Treasury. 

lfot a 17ord. And he included the job l'le 
did un in Buffalo as t hough it was all his . 
That ls l'l'hat I am going to call f r0::1 now 
on "pulling a Beaverbrook," and he said, 
"llo11, this is swell. You know, wey can' t 
we do this for a l ot of other companies?" 
I said, "J.zy- God, Frank, I have been on my 
knees begging you and t he Army to do this . • 
"lihy, " he sar,s, "t his is t he way to eet 
things done. ' All I coul d do VIas to say, 
"So I see ~ the "Papers, " but I didn ' t . 
He said, 'Tihy can 1 t we do it with some 
other compani es," and I said, '",'lell , if you 
will tell me which other companies are so­
called Uavy companies --" I don' t want to 
trust the Army ones, because they are in 
legal difficulties with Douglas and Lock­
heed. 

I said, "If you will call me back and say 
which of those so- called Navy cacpanies 
besides Consolidated - which of them are 
Navy companies, the English being willillb, 
we will go to ••ork. " He says, "Now, that 
is the idea. This is wonderful." 

Greet ~rork. 17ell, you see "hat is going 
to lw.ppen. \le have got Buffalo no1·r turn- . 
i ng out eigllt or nine planes a day, pursu1t 
ships, eight or nine a day, and they l:lllY 
go to ten. 

196 
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· .. ben t he boys go out to Consolidated in-
stead of their turning our throe or four 
a nonth, maybe we can get theu to turn 
out one a day, 

Don't forget v;hen you { Fole~) are out 
there at Consolidated, if t ey say they 
can' t increase thei r lroduct ion unless • they get an additiona order, th~glish 
are willin~ to place orders for h the 
flying boa and the four-engine bo:lber 
if they can, by doing that, get ~ore 
deliveries . ~ey are ready and he has 
the authori ty to place additional orders 
i ! he can get the deliveries reasonably 
soon. 

The other thinf that i:nox said, he talked 
to Fl eet and F eet i s very enthusiastic. 

Foley: lie is .ah1ays enthusiasti c. 

ll.~. Jr : And I told Phil to call him up on the phone 
and let him know that the Treasury had a 
little something to d~with this and ex- I plain r.hy you were coming out, you see. 

7'coz:paon : I have a report on this Custons case, nhere 
~u had t hat inspector here the other day. 

e bag&age nan's testii:ony is virtually 
the saoe as the inspector' s . 

: .:.:..Jr: I see . 

':'hotipson: Johnson recommends that the case be closed 
Tlithout any disciplinary action. 

R.::.Jr: \lel1 would you let the State Depar tnent 
knOI" 

l'hOl:lpson: Yes . 
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Sell: 
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~.hat would you do, let them have a copy 
of: the report? 

Yes, I would say they could have one, 

Incidentally, and you might tell the State 
Department - tell Johnson to tell the State 
Department, C. D. Howe begeed me to drop 
the 11hole thing. Jiis r;ife had never men­
tioned it to hiD and he r;as terribly eo­
barrassed about it . 

Johnson said that he had a confidential 
report that this is the thi rd time that 
she had had trouble in Custo~s . 

Oh, she is a red-headed lady, is she? 

Yes. 

·,:ell, would you tell Johnson that he might 
go over and see - uho is the fel ler; on 
that? 

Jack Ilickerson, 

Yesi let hiD go over .and see !Uckerson an~ 
exp ain the r.hole thinK to him and tell him 
also that Howe wes in nere and bogged me 
to drop the llhole utter . 

!.!r. iloll? 

I have a number of: things. Shall I take 
the time no11 or come in later? 

Later . ',/hen this meeting breaks up, you 
can stay. 

Graves? 

~,'bite? 

• 

Regraded Uclassified



v.hite: 

H.JJ.Jr: 

r.hite: 

Bell: 

';;hi te : 

H.l.!. Jr: 

l.hi te: 

ll.l!.Jr: 

lhi te: 

H.ll. Jr: 

thi te: 

- 5 -

There ie an unusual letter here signed by 
about 50 economists on "\/by Gold is Good, • 

You mean it is unusual because of the title? 

It is unusual for 50 economists to be right. 

1/e will agree . 

There ia a letter here that you asked me 
to bring up at the 9 :30 meeting. I would 
suggest i! you can set aside a half hour or 
an -liour today or tomorrow, and we will have 
an agenda prepared. That is a very icportant 
discussion, 

Well1_ what I thought I would do is call up 
Mr. tiull and tell him in answer to this 
thing that - Hull comes back and sa;rs he 
would like to have me call the meehng, but 
I want to sa:; that I would like him to call 
it. 

I would suggest if you could have time to 
have a meeting in the Treasu.ry before you 
meet with the State Department. 

That is possible, What else? 

The legislation which had been suggested to 
provide the Administration - or tlie Govern­
ment with the power to control import quotas 
and so an in order to implement the coffee 
agreement' was presented to the President, 
and he sald it was very interesting, but he 
felt that the time was not appropriate --

For what? 

To pr esent the bill to Congress now • 

• 
• 
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Bell: 

\l'bi te: 
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What bill? 

• 

To control import quotas, 

Is that the one we had up the other day? 

No, it is the coffee one. 

(Telephone conversation with Secretarr Hull 
follows : ) 

. . 
• 

• 
• 

• 
• 

.. 

• " 
,. 

• 

. • 
• 

• 

• 

• 
• . • 

• • 
• • 

,.."rt. 

• 
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!I.X.Jr: 

Cordell 
!lull: 

H.M.Jr: 

8: 

R.K.Jr: 

8: 

s.x.Jr: 

8: 

H.M.Jr: 

R: 

R.M.Jr: 

B: 

H.M.Jr: 

8: 

B.M.Jr: 

8: 

Rallo. 

Rallo, Henry. 

Row are you? 

I'a pretty fair. 

Cordell ••••• 

October 3, 194o 
9:116 a .a. 

I appreciated your note. 

(Laugh a). 
today? 

All right. Row are thinga 

Well, thinge look bad enough eYerywbere. 

I aee. I'a aorry. I'a calling you in reply 
to your letter that we get together on thia 
eo-called blocking order• - you know? 

Yea. I want you to know that all I had in 
aind waa - people kept bringing up the aubject 
around and I aaid why can't the Treaaury-­
it1a got the technical juriadlction oYer all 
thia--why can't the Treaeury and one or two ot 
you tellowe hera get tocether and talk out 
thia thing and aee what ia needed, and \hat 
ia reall7 what I waa dl'iYing at. 

Well, What I waa going t o auageat ia thia -
thia ia a ••1'7 iaportant eubJeot and it'• 
going to take •• a oouple ot 4&7• to etudJ it. 

Well , take your tiae. I juet brousht 1t up 
tor atudJ. 

And I thousht it fueaday afternoon ia oonYenient, 
I'd like to oome oYer to your ottice and ait 
down and haYe a halt an hour talk about it. 

Yeah, aura. All risht. 

Ia 3 o'clock a good tiae tor you? 

3 o' olock h all ript. 

• 

Regraded Uclassified



8.M.Jr : 

8: 

H.K.Jr: 

H: 

8.M.Jr : 

H: 

H. M.Jr : 

8: 

8.M. Jr: 

H: 

&.II .Jr: 

1: 

B.M.Jr: 

R.M.Jr : 

On fue•c!a7' 

Ieah, 

- 2 -

At 10ur ott ioe. I don't tbiftk an1 other 
Departaent ie inYolYed. 

Well , I badn 1 t • ••• • 

Did JOU baTt aQ1b041 el ee in a1ndt 

• o, I ba4D't an7th1nc ezo• pt Juet tbe -
Btrle and Peie u onc tbn kept br1ac1nc up 
tbe eubJeot •••• • 

Wel l , I ' ll brill& a couple ot aJ bo71 w1tb ae 
and it I know in adYanoe the pointe we' re 
coinc to 41eouee, I'll eend J OU OYer a littl e 
note in adYanoe. 

Well, I'll do the ... e thine t or JOU. 

All ricbt. And ino1dentall1, tba t Pan ... n1an 
boat, we caYe her a releaee laet n1cbt. 

Well, tbat'e - ot oouree, we bate awtull1 to 
eee an1 ltind ot oil cotnc that WaJ ••• •• 

Well • •• • • 

I called down aJ ttuo .. and oheoltecl that 
and the1 telt that in a tew 4aJe tbe7'd cet 
tbat otbtr thine oloetcl up and then we'd be 
acre tootlooee. 

0, J[, 

• 
.. 
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That is the first time that he ever got 
on the telephone before I did. It is 
highly significant. 

t1hlta: There is. something 'lll'ong with hh secretary. 

H.ll. Jr: 

~1hlte : 

H.ll. Jr: 

tJ\J.te : 

H.Y. Jr: 

Y.hlte: 

H.l:. Jr: 

t.hlte: 

l!.ll.Jr : 

'ilhlte: 

• 

No, I have been making every effort to meet 
him 75% of t he way. 

\'/ell, what I tho~ht we could do was this , 
Harry. If we are go~g to do this, I won ' t 
be able to hit this thing. I am going to 
tell you now. I will give you 10:30 Tues­
day ~:~orning. I will give you an hour1 
and I would like llr . Bell and llr , Cocllran 
and Mr. Foley. It is up to you to --

10:30? 

Tuesday. 

And you will leave an hour? 

One hour . 

I think that will be all ri&)lt . 

.ln hour alone 1ri. th you. 

I think that will be anough. 

All right. Are you all throvgh? 

llo. I notice this ilaporta of manganese from 
Russia - there were 110re in August than any 
previous month, which ia interesting in the 
light of the presumed difficulties of getting 
manganese, anil the CoUllcil of Defenet made 
a statement in a report that oame to ua that 
Russia cannot ship any manganese by aea. 
That 11 what •de ua look it up • 

• 

/ 
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Right. Thank fOU• 

George? 

I have nothing. 

Did you call up Mr. Offie? 

I called him, yes. 

And you are alive to tell the tale? 

Yea . 

V.bat happened? 

I told him we didn ' t have any application, 
but he said he would file one if I would 
send him the blanks, which we did by special 
messenger, and I told him that this isn't 
the type of transaction we had been approving 
and he said he realized it was a special case . 
I told him r.e would consider it when it &ot 
over here. 

Didn' t he say --

TM~t is what I understood! the State Depart­
llt'it couldn't proceed unt l they got orders 
f rom the Treasnry t6 go ahead. 

The State Departlaent said the1 would tl'8JlSilli t 
the funds once the Treasur;r had issued a 
license, but the Treasury hasn't issued a 
license. 

But there was no request over here. 

He probably was making the request when he 
talked to me. 

That ia what I under atood. 

/ 

• 
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But ;rou are not going to give it to bia, 
are ;rou? 

No. 

I don't see how we can. 

I thought what 'lle would do was prepare a 
letter either for your aignatur, or ~. Bell's 
signature as Acting Secretacy, seeing that 
l.lr. Bullitt !ill probablf aign the application, 
aa;ring that J. t na not in accordance with out 
polic;r to grant that tJPe of application, 

i'.ell --

(Discussion off the record) 

No, I wasjust mentioning the vehicle of dis­
approval · we were going to disapprove. 

I think it ought to come up through the regular 
wa;r, whatever the regular channel is. 

I had one tran1ftt1on I anted to ~:~ention 
involving a ahlpment of rubber fr01:1 Indo­
C!Waa to Ba11ia. The Yorei&n r'unds CGlltrol 
-'~~ved only because the dollira are 
t~pui· to penona in iido-Chlna, but 
··~e coaing out of the Rllaaiaa account1 
whlo oJ. course, is not blocked. J.rr . Cochran 
took e thing up 'l'lith ~ State D•par.t-nt --

Now, wait a minute . Go a little slower. I 
have got to go ~ again. You lin with 
thla a tuff and I only get it on split seconds. 
Describe the transaction again. 

Rulli& wants the Chaee BanJc to tak'e funds 
in ita account, Balaia' a account, and pay 
to beaks in ~. to peraone in 
Inclt>-Chlna, tor"'nb'ber which h in Indo-China 

I 

• 
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and is being shipped to Russia. It is about 
600 tons . 

'io Russia? 

To Hussia. 

I ~;e t it. 

'I.e c!iscussed it in the cotni ttec and 11e asked ' 
!~ . Cochran to consult the State Departoent to 
see ;;hether there is sa:::e a ttitude there t!lat 
Di~ht be helpful. 1~ey considered it all 
around toe table, apparently, and caoe back 
nith the very hel pful su&gestion that they 
didn' t uant to express any opini on nhatsoever. 

Pehle, you can keep that up . ' .• e 1Vill be very 
gl ad to have you as a permanent member. You 
are catching on . 

So it is back on our doorstep. I don ' t thi nk 
the committee - the maiority of the commit tee 
feels one nay or the other about it . '..e can 
discuss it here if you wnnt • 

. \11 right . !ie.ve j'OU any feelings? 

Ye~ , I have . I feel that ue ouhht to allo~ 
this transact ion because --

'.,ell, the judge rules yes, so stop ar!;Uinc • 

7hat is all I have . 

And do it pronptly. 

All right . 

No;1
1
• on your (Pehle ' s) recoranendation that 

it anould go through, I say yes . 

:ws 

• 
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Pehle: 
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It h a good thing he didn't 1a7 no. 

You said 7es, didn't 7ou? 

Yea, si r. 

And don't let Barey \'lhi te - do you know 
him? 

I baTe heard of hia. 

Can ;you take him on all right? 

He is worthr of mf mettle - "said he, TOrJ 
modestl;y. • 

Now, don ' t spoil it. That is a compll.ant. 

ilhile we are on Russia, where does this thing 
stand, where the State Depar~nt asked us, 
as I understand it, how we feel - or some­
body asked us how would we feel if the English 
would release the frozen funds that are up 
in L&tTia, Esthonia ana..,Lithuania. Is that 
right? 

Yes, sir. • • 

liAo has alked that? 

We haTe asked thm to put it onr -­

V.'here doee that stanc! th1a morning? 

I will han to look at the memorandum on 
that. 

Wasn't it left that you were to hear per­
sonall;y from Seoretar;y Hull? 

That 1• ltt 7•11· 
. .: . 

• • • 
• 

• 
• 

• 

,· 
. . 
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You were to hear ~raonall7 fro. Seoretar,r 
Bull befor e ;you indicate an attitude on 
it . 

Would you (Cochran) when :you lean here call 
up 111'. Gray and sa:y could we hear this morn-
ing? 

All right, fine. 

Could we hear this morning. 

You might be interested, ~. Secretarr, in 
the fact that one of ~ boys said yesterday 
afternoon on the radio it was stated that 
the British wanted to release Russian blocked 
funds, and have requested the American Gonrn-
ment to state their attitude before so doing 
and that Secretary Hull was opposed. 

Do {ou consider Seoreta1'7 Hull worthy of ;your 
met le? 

I can't think of one fast enough for that • 

All rifht . It JOU think of one during the 
d&J, g ve me a ring. 

I will do that. 

I think when ;you (Cochran) call up Gra7, tell 
h1a of thia transaction that we have peaaed 
111 in oonnfttion with the 800 tcma of rubber, 
that we han done it, and aa lo~ aa JOU are 
do~ it, I t hilllt I woula alao oill up 
llr. ones' office and tell h1lll •• han done 
it also. 

We !lan 4oae that. • 
• 

Yea'-.._ the l'l&bbar, bl0\11':o!i.h ~ 
rub p. alr1. • U., 10 1 get wo 

• 

I 

I 

• 

• 

• 

• 

• 
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both to the Seoret~o! Coaaeroe and the 
Secretar{ of State t t we have done i t . 
I would ike them to know it, And then also 
ask Mr . Gray whether he can't ~et an answer 
on the other. \'/hat 1a that - o {iu suppose 
that waa in a press conference, C ck? 

ScJmarz : I don ' t believe so, It wasn't on the ticker. , 
I 

B.l!. Jr : Isn't that amazing? 

ScJmarz : It sounds like one of the boys got it f rom 
&Ol:lebo~ down the line there. 

H.]{.Jr: Ia that all? 

Pehle: Well, we have another transaction on aiael 
which is exactly the same facta aa the other 
except we haven ' t Ione to the State De~art-
ment yet . It invo vea about half a mi lion 
dollars . This sisal is to be purchased in 
the East Indies and shipred to Russia. 
Whether it has a atre.teg c importance, we 
hann' t had t ime to check, 

• ii.!:.Jr: !lao !r01;1 their tunds he 

?ehle: .Uao bam Rata lim fun cia here . 

H.lol.Jr: I would handle it the sue way, 

llaaa : They can ll&ke J'4P8 out of it. 

Bell: lla1be they will hang thauelvea. • 
ll.Y.Jr: Okay, You (Cochran) might tell them about 

that also. • 

Philip? 

Young: I reoein d a note frca .Burdette ~.right ex-
pr essing thanks for hil audianoe the other • 

• • 
• 
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day, and he attached to i t a copt 0~ a 
very super -super-cablegram that e received 
from Beaverbrook co~atulating hia u~:n 
getting out thi s at f for the first wk 
squadron. 

B.J.!. Jr: \lha t ia a auper-super- ce.blegram? 

Young: Would you like me to re&d it? 

a.!!.Jr: You don ' t complete your sentence . 
super-what? 

Super-

Young: Ce.ble . 

HJL.Jr: Yea, plee.se . 

Young: It ia addressed t o Burdette Wright . It is 
f rom London, September 29 . 

"I learn with ibT and gre. ti t ude and 'IIi th 
admiration of e delivery at the promised 
how• of the complete Hawk aque.dron. This 
faithful perforD&nee of an onerous pro-
duction task is a ma~fioent testimony to 
the energy, drive an efficiency developed 
~ youb!~ur ,taf!, and-Jour workpeople . 

e Pr l.!iniater, to oa I han r~orted 
the aohi necent , uked me to oonvey a 
feraonal thanks for a precious contribution 
o the battlefront of our people. I m 

moat happy to know o! the even bett er pros-
peota f or next mont h. To Pete Jansen, I 
aend ~ special gratitude tor his ahare in • . . .. the t Ullph. • 

• 
Janaen is the fe.otory manager uf there , 
Would you l ike to send a copy o that to 
llr , Kn,ox? 

• 
H.M. Jr: I don 1 t think it is necena1, but I 110uld 

like it t o go t o 1111 !ilea. t la TIJ'7 
• 

• 
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interesting. ~g elae? 

That is all. 

Chick? 

I have nothing. 
• The reason I calle~1 I aa going to the 

White House at lO:::su. 

The boys h.adn' t arri nd ;yet at 9:30 to · 
chec.k for tomorrow. 

If ;you would l~t me know, becauae PurTia 
wanta to bring in tomorrow Sir Welter Layton 
and dhl!nding upon - well, I will han to 
give same time tomorrow. 

They may ask for it. I will know very shortly. 

All right. 

There ia quite a story in the New York Tiaea 
thia morning !ram Buenoa Airea on Pieraon'a 
visit . 

I read that. It is very interesting. 

To bring you all up t o date, when Jeaae Jones 
was here, he had been over t o see the State 
Departa81lt and he had everybodJ there, I 
gather, to discuss this, and Jonea aaid aeveral 
inter esting things, In the first place, he 
aaid he bad not been consulted about Piereon 
going down to South America. Pierson had 
gone without any instructions from him. 
They told him over at the State Department 
that I waa all kean for making a atabili&a­
~ion loan and I wanted those people to come 

11p fraa the Argentina. 

• 

• 

I 
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I got out the Havana cable and let hla 
read that and stressed the point, lcno'4fuf, 
how close Jones is to Hull, that when 
had his baok up afhinst the wall in llavana 
and it looked a s ough the thing was go~ 
to be a f ailure, I came thro~ a hundred 
~cent, and that the thing w oh we gan 

down there was ver1 uae!ul. Am I right? 

A alight exaggeration, but .!ll .:._ 
• 

white : 

H.J.!. Jr: Vlell, I n.s just quoting fOU, 

\ihlte: You mean fOur memorr of what I aaid. 

B.U.Jr: \'lell, I understood from you that they shook 
this around under all their noaea, 

tJllte: That is still - I don' t know whether they 
said that, but I still think that statement 
robably - I don't know whether he had his 
ack up against the wall. 

H.Ji.Jr: Well, did they uae this statement? . ~ 
!.bite: Oh, it was useful and they were glad to get 

it and it doubtless was a help . I merelf 
don't feel that their backs were against 

• the wall without it, but I don ' t .knOIJo 

H.r .Jr: ll.a.ybe it •s against the floor . 

'l.hlte : I am just getting even for that remark on 
the telephone. 

H.ll. Jr: '\'tell you can use your judr;ent whether you 
aho;Id tell it to me in pr vate or not. 
Look to Jour bell-wether. Look to your 
bell-we er here (Foley) . :rat._- and than 
I ~ot this over to Jones, tha • tever they 
di in the Argantine, I wanted thllll to move 

Regraded Uclassified



rute: 

B.!l.1r: 

'i.hite: 

H.ll. Jr: 

Cochran: 

Fole1: 

H.1!.. Jr: 

Fol e1: 

• 

• 

• 

- 17 -

f1rat1 and Jonea aaid no, couldn' t we IIIIIYe 
ai.ultaneoualJ, that the7 would be williDg 
to Jlllte a loan it we would mon together 
ao I explained to him wba t we oould or ' 
ooulcln 1 t do, and we would Tel"f lllloh l11ce 
to mon t ogether it the;r o011e up, and I 
understand from Jones that the State Depart­
ment has invited these people to come up 
here , 

Baa? 

Baa. 

The last thing was a cable that I heard of 
yesterday that they were not coming up untll 
the;r had received further inatructiona, but 
this ma;r be later, 

Re also told Warren Pierson to keep hie 
mouth abut, so we will wait and here. 

I have nothing. 

Forrestal doesn't expect to be in San Diego 
untll about half past ten tacorrow r:wrning, 
so w•wlll be there by the ttae he gets tliere. 

Good. !.ere you able to reach hh aaoretartr 

Yes. That 'l'lire was Tel"f helpf ul. He sent 
it down to Pensacola laat night . Be got 
the repl7 back last night. 

Green called up this morning and said there 
is a Dutch vessel in Hew York loading five 
Fairchild 24' s for Siam. They have alread;r 
granted the export license, but they are 
reoonaldeing the matter now, and the;r would 
11lce to han a few hours. He asked • ~ 
we could stall the crates on the doallllila. 
it U..7 olwlged their ainda and rev~ 

• 
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the l icense, they wouldn' t have to be taken 
off the ships a~ain, I think we won't have 
any ~rouble giv1ng them a few hours . I just 
montloned it. 

':Jell - because I like to do everything in 
the wn.y that is regular. You are handling 
it through Cairns? 

Cairns told me about it, yes. 

Okay. 

';'he other thing is, those 500 French paint­
ings that are cODin& over on the Excalibur, 
sho left from Lisbon, I think, on the 25th 
of Septmnber. Those shipping documents that 
17111 be necessar ;r for the shipping company 
to release the paintinss to the consignee 
are evidences of o1·mership of property and 
a license under the regulations would be 
required before the company, the shipping 
company, can turn the paintings over to the 
consignee, so i f it is all right with you, 
we will proceed that 11ay. 

Is that - you treat it just like money? 

Juat like no~ey. It is evidence of mrner­
ship. 

Do you kn0\7 to l'lho:n the pictures are con­
signed? 

llo, I don't Jmou. Do you, John? 

lfo . 

The consignee hasn' t been divul ced. _Of 
course, ne will get ell the infol'tlllhon 

214 
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when they request the licenu. VIe will 
notify the shipping company that they haTe 
to have a license before the paintings may 
be released. 

Okay. 

That is all. 

Uell, you will be here for lunch today, 
won' t you? 

If it ill all rildlt with ;you, I would like 
to c 0111e to luncli. 

r mll change the order . And ;you are coming, 
Harry. 

If it is still okay, 

Okay. 

• 

• 

• • 

. .. 
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\ 

' 

• 
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2 October 1'/40. 

:tl!atJ<:DUll FOR - '!11e President 

I urgentl7 request ;your approval of a propoud BUJ. for 
the establiahllant or a Coast Guard Reaene, '!11e enact..nt ot this 
proposed l egiolat.ion 1.a essential !or ,. , throu,t~> tho Coeet Ol.tard 
to e&rr"f out. t.le ~ti.aa resulting !rom ;yolll' Proclametioo ot June ' 
'!1, 191.0, placing upon the Secrett.l7 o! tho TreuUrf tho respona1-
bllit7 !or tllll control ot all •reha>t ohippinc and the aecurl.t7 
a! t11o hlrbora and waters or the United Stetea incl\ldinr tho IIOYe­

"'nts and anchor.,es ot .-easels 8114 the lading and unlading ot 
explosives, in!a-bles and othar dsncerous cargo, n>e Coo.et 
Qard needs approxiatel7 270 additional eaal.l craft iaadi.atel7 
to CIJ'J'7 out tboae duties. Even though tt.. did permit, it 1a 
-· eeonOJ:I!cal to uae Coast Guard Reoe,... craft !or these duties 
thon to bl1.lcl or bU7 these vesoela and uae rep.al&r Service "'" to 
""" tieD. It will coat to operate these boeta, including the p&l'­

oonr.el to mon them, about $525 per a:>nth per boet. 

'l'le !'inal draft of this propoaed Bill wu drawn up 1>7 
the tlavy Departrent rlth minor changes being "*do by thl Coast 
Guard. Tho B1ll aa sutml.tted by me to tho 8111'eGU o! tho Budget 
had tho a! !1cial approval of Admiral Stat1< in writing. It does 
110t conflict rlth Naval Reserve legislation. It permits tha ret.ion 
to us e to best ad-lantage trained :yacbtamen and s!:llll boat oen. 

'l'le Chie f of Naval Operations 1.a intereated in the B1ll 

21.6 

L'll hes recOEICIInded !&'fOr&bla action !or the ..-n tbat it will 
per::d.t the Coeet Quard to orgmixe !or the uae ot the Na"7 in ' Ia 
ot war Cllll 7echta and othar motorboats o! tho cOW'Itr"f. 'lttere are 
otllllr ainor aclvantegea such as pend.tting the federal gonrru.nt to 
keep cloae suparviaion onr a large percentage o! t he aoveral bundred 
!.hOWland -orboeta or the coontr7 and obtain Won:ation reprding 
possible aubveraive activities on tllll part or eoae o! these craft. 

'lhi.a propoaed Bill was a,j,sdtt.ed b7 me to t he Bureau o! 
the Budget on Auguat :1.0 1940 and was retumed t o a by the Direct<r 
ot the Bureau ot the ~get on Septuber 11, 1'140 with 111 untawrabla 
report, I! ;you will approve thi.a Bill, and I IU'gent17 recOillliO od that 
1"11 cb so, I teal confident ..., can have it enacted by tllll Congress in 

the neer M lll'e, 

1•1 H. U. WRO!!:rHAU, Jr. , 
secretar7 ot t he Trea8111'7. 
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StorE te.r:r ot Sta tl , 

_uhington. 

ORAY 

BERLIW 

• 

Dltl:d Oo teb1r 3, 1.940 

Rro ' d 3 P•• • 

• 
4219, Ootobtr 3 , 3 p. m. 

My 4186, Srptcmbtr as , 1 p. m. 

!'OR 'tREASURY FRllll BEA'IB, AND RlR DEP.o\R'l'II~ 1 S IlfPORJlATIO 

'lbt Btrl1n prue aanouncu that the Y~elanan autho-

rltlra bavr agrttd to ral •r tbt o1rar1ng ratr ot tbt 

rriobamark trom 14. 80 di nars to 17. 82 dlnare tft rotlvt 

October 1. 

• 

HPL • 

• • 

• 

• 

I 
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RE BRITISH PURCHASING PBOGIWl Ootober 3, 1940 
3180 p.a. 

Present: 

H.l!,Jr: 

Patterson: 

Gray: 

H.J.!. Jlo : 

Yo11llg: 

• 

H,!.I,Jr: 

Jllo. Yo\lllg 
.Ill'. Buckley 
llr. Panill 
Yr. Faire;r 
llr. Patterson 
Kr . Self 
llr. Gra;r 
llr. Cox 
J.!r. Wilson 
llr. Childa 
J.!ra not& 

• 

Well! J:r. Patterson, the purpose ot this Jlleet­
ing a, we lind ouraelTes in the position where 
we have been tl'7ing to negotiate with the 
Republic Campen;r tor the sale ot theae planes 
which the;r hnTe on order and del1Tered in 
part to the Slrediah GoTeru.ent, and we han 
reached the position no, where the Republic 
juet won' t do anything, but we hope that 
they will follow the course which we have 
laid down in connection with tho Vultee . But 
that ,,_. i.llpoaalhle, so I o,_unloated with 
1bfn'eaterda;r and asked whether you would 
t it onr, what auggaation ;you han which 
alght be worked out tor your adT&Dtage - -

;bat ia the sise of the lot? 

110, all together. 

llO, Bow m&JI1 are oaaq>leted? 

. . 
• 

"' 

.l!ow.t 60. .lbout 30 ot eaoh t;rpe. There are 
two t;rpea ot these planee, wb&t is lal01.11 as 
the 2-P-i, which ia the two-seeted training 
and reoonnaiaeanoe plane, ua the EP-1, which 
h a puraui t plane. 

Tbie ia what Phil Young prepared tor ... 

• 

• 

• 

• 
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• 

Patterson: 

liJL.Jr: 

Patterson: 

B.li. Jr: 

Cox: 

-
- 8 -

I lllldezoatand that these nzoe the .... tJPe 
of planes that wezoe oel'titled aa obsolete 
b;r the 'lal' Depal'taent s-. 11011tha ago, 
planea 11hioh ••zoe zoetUI'Decl to the lllillutaotuzou 
and enntuall;r f0111ld thab wa;r to Bzol tain. 
I an 1 t that zolght? 

Philip? 

I clldn 1 t lmow that then were an;r Republic 
planee which had been so Cll'titiecl. 

I 111 not cezotain that thq wezoe Republic 
planes. 

I Ill pezofeotly 1111'1 it b an U.:, plane of 
about three ;reazos ago, the 110clel, whioh 
detinitel;r makes lt mozoe thaa obsolete at 
the present time, at least for combat pur­
pons . 

\'/elll our course, you see, is not ver:r easy 
in v ew of that fact. Some people in the 
.lizo Corps sa;r that .these planes ere anil­
able for training. Is it felt that the 
A:nq can take them over froa the Republic 
people without an;r •bazoras ... nt to the • 
x.publio p.Ople? • 

• • 
'lould ;rou like to talk with 111 for a couple 
of alnutes alone? I can go in the other 
room. • 

No, I juet - is it the idea that the 1~ 
can tab the without an;r ti'Ouble froa 
the Republic people? 

Vlell, who can taUt on that? Cox? 

Yes. 11 I Ullllerstibd lt, the Slreclleh Govern­
·~ 1e pertectly willing to consent to 

. . 
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Cox: 

Patterson: 

R.!l.Jr: 
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releaae these planes to the ~ and the7 
don' t care what the Jnq dou with tha 
&tterward. Now, both Bostrom and the other 
man made that statement, and Flickinger of 
Republic has got ten that same atataaent out 
of them. I also understand that he is 
perfectly willing and wanta to turn them 
over to the J.rmy if he geta that kind of 
consent from the Swedisli trade delegation 
so there won't be any legal .. t.to . 

The next proble;n ia what you do with thea 
once 70u get them into the banda of the 
Art~;i and the Swedish Gonl'lllllent, aa I under­
stand it, ien' t concerned with what the 
Jnq does with tha. 

Well then, if JOU are correct, and I &Ill sure 
you are and the Army gets them, it is just 
a question of how generous they feel about 
what disposition they will make of them, I 
mean whether they feel they can use them 
themselves or whether they want to turn them 
back to the cocpany or trade them or what. 
Is that about the situation? 

Yes . 

Of oOIU'se, that was the deal&!{, origi.nal.ly, 
I think, as to both lots, the Vultee and 
the Republic . I think it waa at the Ar:q ' a 
auggeation that it wae lett out of the matter. 

That h right . 

We saw no raason for taldng them in and then 
!ceding them out again. That course baa 
succeeded in tho case o! the Vulteo, but 
now in the ReV!!llo we are back. again to 
tU~tial p • 

'l'b&t 1e right. 'l'bat il where we are. 

/ 

• • 
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Patterson: And nidentq can 1 t go forwal'd . 

B.JJ. Jr: Can 1 t go fol'111.l'd unleaa the .lrm;y will take 
the first step. im I right, Cox? 

Cox: That ia right. 

YoUDg: The floatest difficulty with Republic is / Repu lie does not take the same position 
that Vultee did and they won ' t do bueineu 
on that basis. 

Patterson: I suppose the Republic will etill ban to f!: a release in view of the attitude they 
e. They will still ban to get a re-

lease from the Swedes. 

Young: Yea, the Swedish Gonl'lllll&llt ia quite --

Patterson: They think they can get such a release in 
favor of the Anq? 

Young: Yes, the Swedish lli..nister has taken the stand 
all the time that if the planes are dilposed 
of n- the Swedi.h GonrDIIent, they will only 
be spo1ed of to the Air Corps or under tbe 
orders of the Air Corps . 

B.!.:.Jr: The original plan wu that the Ar!v would 
take tha and turn thea back to th.-.edes, 
I mean to the R1ubllo1 and the Republic 
would sell the o Canada and you would 
get a oredi t w1 th Republic for addi tlonal 
planes, new rlanea . That was the ori&iDal 
plan. Then t baa gone round and round and 
round and now we are back to where the only 
~ we can do this thinf is for the Artq to 
t • them and then it 1 up to the !I"IIIf to 
say what Uspoaition they would llke to make 
of the. 

~erson: Doea tho J.ni,J, by tald.Dg tha. bply, eo fu 
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a1 the Swedes are oonoel"'led, thlit we shall 
keep thea? 

I dan't think so, neoessaril;r. I don't 
bel1en that the Swedish W.nlster would 
consider looldng be;rond the tact that the 
Air Corps had taken over the planes. I don't 
see how he could, 

'ilell1 • I would beJlad to see what kind of a 
oertlricate I co d get out of the Air ~~js 
on these planes, or out of General Uara , 

Well, let ae ask rou --

There are on!r two embarrasamenh that aight 
0011118 up. One is the one I untioned a 
m<1111ent ago, it seemed to me that 1t •• take 
them OYer on release of the Swedes from the 
Republic, I don't want anr implication in 
there that we keep them. 

\':ell, wouldn't t he best --

-The other is the question of a certification 
!rca the Chief o~Sta!f. 

Well, Bobt wouldn't the b .. t n:r be to han 
7ou aatiu;r {olD'aelns or let a011e Arrq 
officer seo he Swedes and get it direct? 

You aight get it .. l'e ;rou diln't like it 
if fOU asked the ~stion. 

Well let' a just j-.p two llurdlea. Let's 
aa:r {hat the Chief o? Sta!! will certlt;r 
it, and let's aq t hat tho Arm;y o'll!la thec. 
Have ;rou crossed t he next hurdle, that is, 
the British Purchasing Coaai11ion being 
w1111Dg, would :rou be willing ttl tUl"'l these 
OTII' to th• tor wbl.tenr uae the:r aight 
wut to alee of th..s • 

I 

• 
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Young: You would han to tUl'll th• b&ok to the 
Republlo . 

H.JI. Jr: Let ' s forget the meohanioa o! it. 

Patterson: It we take these, there may be IC)me slacks -
they lllAY release some spot and allow aome 
alack or something equivalent. I think 

I that is suggested in your paper, isn't it? 

Touug: Yea. I thought the other might look juat 
a little bit crude. 

Purria: It would relieve that point you were aqing, 
as to whether there is a permanent owner-
ahi~i or not pel'll&llent, but an ownership 
cer ficate , 

H.li.Jr: As I read this memorandum which was handed 
to me at the start of this meeti~, I take 
it the English Purchaain~ Commiss on will 
be glad to take the Repu lie P-44'a which 
they now have on order for rou and anything 
th~ can deliver before Apr 1 l41, Is that 
ri t? . 

Punia : On au~h an exchange, I think that b right, 
isn't it? 

H.l!.Jr: You have 60- odd of these Republic P-44'• 
on order. 

!'unia : It might take the curse of!. 

Patterson: How good are these things? 

Faire1: Your gueaa is as good as ours . Th~ are 
not as good aa the lofoul ton type. ey are 
iuat about good enoug!l. They are about 
hree rears old, I believe. They are not 

• aa bearllJ ai'IIOred or as well &n~ed u 
the lloulton type. There h the 43, 44, and 
the 47 cc.ing. That 11 the one that we are 
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the .oat interested in. 

The 44? 

The 44 i.DmecllateJ.7, and the 47 1n the tuture. 

lhe 44 oomea into production when? 

About next aumcer, 

These planes have {lroteeted gas tank. , They 
would have to sacrifice about 15 miles 111 
hour speed. 

~/hat would you dec the equivalent or theae, 
the nearest thing to an equivalent we have 
1n stock? 

Have you got any 44' a in a took? 

I don' t --

No, their deliveries just started. 

I don't know what you han in 
• 

You mean something approxi.m.t.tely the •­
age, three fe&ra? 

No, somethiJl& please, ;:ore modern. 

I know what I would lilte, but that ia not 
• the ame thing. 

Well, P40' a. .. 
ilell I was wondering lfhether the acquisition 
ot these would relieve ua - not long, because , 
that ia impossible, but not ao~tely abort in 
ICIU ita, 

Well, I iag1ne. I don' t know what J'OII have 
got5 ~use it• that we want aad -t 

I 

Regraded Uclassified



Patterson: 

Faire7: 

!'urvis : 

?airef: 

Patterson: 

Young: 

Faire7: 

Self: 

Fairey: 

Self: 

Patterson: 

- 8 -

badl7 is P-40 ' a, That h opening 7IfT 1110uth 
rather wide , That is in exchange tor a 1111.1oh 
older machine. 

It involves some 60 units immediately, doesn't 
it? 

Yea . 

Uould you be willing to trade oft a rather 
lesser number of P-40 ' s? 

Certainly. 

\'/ell, I know, except you will have some dilfi­
culty on certification there, I &Ill quite sure. 
I ~s trying to achieve the substance of the 
plan we had to be carried out in the case of 
the Vultee , 

How does that compare with the Northrups, older 
Northrups? 

Not I think these are rather preferable to the 
ol<1er JlorthMtp. I heven't &lllthing in J:dnd 
besides that at the m011ent. 

The P-40's -

r.e had a request for 200 of those for two 
con the, 

!Je ll11ght even suggest the P-39 . It sounds a 
little bit anterior. 

36, you mean, 

No, Bell P-39 . 

I know that the desigD of the iir Corpa, it 
they bed these planes, would be to use them 

• 

/ 

• 
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for training plan••· 

Yea. 

.tnd I have hope that we oan whack up 101111 
bargain. 

No one baa suggested thiat but ! will raise 
this, just to be knocked C10WD. I think if 
it waa forced on th•, the;r aight take a 
few or these north herican Hamrd trainera . 

That ia a thought. 

Yea, that is a thought. 

The:r mcllt real.a~ terri!icall;r, but the;r lllight 
be willing to take theJ:~. 

Proparl7 weighted. 

\'/ouldn' t JOU be willing to aooept aome of thou? 

Yea. 
• • 

• 
Harnrd trainera.ade b;r llorth herican. 

The7 are the advanced t rainer. 

You have them on order. 

• 

• • 

There 1a somewhat or a ehortage in the adT&DOed 
trainer claaa, but if the7 were going to uae 
t hese as trainers, tbm it would make --

It would be a trainer for a trainer. 

That 1a wMt I had in llind. 

It ao •• ..a .. sillpl .. approach • 

I 

• 

• 
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Fairey: 

Patterson: 

Fairey: 

Purvis: 

!airey: 

E.H.Jr: 

Patterson: 

E.li.Jr : 

Patterson: 

Yo111l6 : 

!'&tterson: 

H.U,Jr: 

Patterson: 

- 10 -

It has the advantage from our point of 
view of being the type we alrean, have a 
great many of, instead of introducing 
another one Wlth all the complications of 
spares and new equipment. 

I t conforms to your standards? 

Oh, a~lutely, yes . 

It is the advanced trainer. 

There is a slight differance between the 
Acerican pattern and the British pattern 
of the Harvard, but not enough to disturb 
l:le , 

According to my figures --

I think the most promising of t hese three 
alternatives Mr. Young has here is the 
second, 

\'ihich is that? 

That is the one we are discussing now. 

Releasing somet~elae, Ian't that the 
one you cean? ..... 

Yea . 

You have on order with Nor th American a 
littl e over 700 of these trainers which 
begin to came throu£b in a goodly number, 
beginning in Uovenber. 

\'/ell, I think I had better l et 1 t go at 
that, I will go and discuaa it with the 
Air Corps people and try to take \hese 
over ana try to give you an eq~ent, 

• 

I 
I 

! . . 
•• 
• 

• 
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Self: 

Purris: 

Fairey: 

Punis: 

H.J.!. Jr: 

Patterson: 

Patterson: 

H.li. Jr: 

Patterson: 

Fairq: 

Patterson: 

Fairey: 

Self: 

Patterson: 

• 
• 

• 11-

lla7 I MDtlon that when ;rou are coneidering 
it, our teat pilot tried thaea Republic air­
craft and the7 han a Ticioua etall character­
ietic. The7 haTe worked out quite a at.ple 
dnice which can eaailJ be~da ted to thil 
aircraft, ao if the7 1 a about 
trouble with the aircr:ft, t baa been recti­
fied, 

You can d1110natrate that, can't 70u? 

It waa modi!ied entirelJ to our satisfaction. 

That 1a a good thing to han on the table. 

Vihat would be a reasonable time to expect 
an an.wer from you on this? 

Tonight or tomorrow mornillg. 

Wonderful. 

If I can catch tham now, I will take it up 
at once, 

Do 7ou think we could do it before Cabinet? 

Yea, I think eo. 

I am goi.Dg away tonight, or I •• going to 
1a7 I would otfer to coae arbund and ••• ;rou. 
I .-at leue ahortq, and it there. &~e &D7 
other alternatina -;rou want to su.ggeat. 

Shall we uae lfr , loung a& f. olearing houae? • 

He coul'd get in touch with Sir HellJ7. I am 
going away. 

I ·.hall be he~, .Jlr. Young. • 

I will p~at lt..,. 1011 (Jlr. Younc), ~· 
• • 

• • 
• 

I 

• 
• 

• • 

. ' 

• • 
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Young: 

Patterson: 

H.J,!.Jr: 

Patterson: 

H.L!.Jr: 

iaireJ: 

Purrls: 

Patterson: 

• 

• 

-12-

I aa quite ha.r4eDec1 to it, 

You oaa act aa the central, 

That 11 what he 1a here tor. 

For the central, 7e1. 

"Intormat1on Pleaae•. 

He hu done hie part Tlrf well. 

\;e are &lwafl 1&1ing, "In!ol'll&t1on Pleue. • 

ill right. 

.. 
• 

•• 
• 

.. .. 
• 

• 
• • • • 

• • • • . • 4' 

• 
• • 

• • 
• 

• .. 
• 

• . • • • ~ • 
• 

• 
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a.K.Jr: 

1o1e1: 

R.M.Jr: 

Young: 

H.M.Jr: 

Young: 

B. I!.J r : 

roleJ: 

Excerpt troa 91}0 aeetlng ot October). 1940 

Phillp, Colonel Knox baa accepted 81 reYieed 
figure• on Conaolldated. I got up at 6:00 
thla aornlng and began to atud7 thle thlng 
and lt eaeaed to ae that they hadn't done 
what the7 bad agreed to do, eo lnetead of 
the Englieb aak1ng a gain or elx, tbe7 now 
get twent7 acre between now and - Knox ie 
taklng thea. 

Do you (roley) want the ator,t Buckley hae 
it. 

I can get lt troa Buckle7. 

Buckl17 wae here thie aorning. But now on 
the fl7lng boate, between now and the tira t 
ot Jul7, the Na~7 gets 91 and the lnglieh 
set 94, where the7 only were going to ge t 
74, 10 the7 gained 20. Tbat deal ie through. 

Alec, ln the rcoa, we get - who did theee 
tigureet I don't underetand the 26 and )2. 

The 26 ie Juat tor the B-24, and the )2 11 
the boate , plue boabere, total. 

Ob, that ia out. Well, tbe7 gained 26 bombere. 

Xee, the total ooaee up to ~ inetead ot )2. 

And the other aaue1ng thing wae, Knox 
1You know, Henry, thle 11 a great ldea. 
know, be epilled lt all ln the paper• laet nlght. 

I eaw lt. Be didn ' t aen,1on the freaeur7 . 

231 

R.I! .Jr: Not a wor«. And he included the job we did up in 
Buttalo u though 1t wae all hie. That 11 wbat 
I aa going to call t roa now on 1pulling a 8ea~erbrook, 1 

and he ea1d, 1 How, tbie 11 ewell. You know, why can't 
• ~• do thie tor a lot of other ooapanieet1 I eaid, 

'My God, rrank, I ha~e been on •f knee• begfing 7cu 
and the A~ to dO thle.• 1 Wh7 he eaye, th1e 11 
the way to get things done.• Ail I could do wae to 
ea7, •ao I eee b7 the pepere,• but I didn't. Be 
laid "Wb¥ can't we do it with eoae other coapenlee,• 
and i eaid •well it 70u will tell ae which other 
ocapan1ee ~e 110-:,..lled la~7 coapaniH --• I don't 
want to truet the Ara7 onea, becau .. the7 are ln 
ltg&l 41ftioult1 .. with Douglu and Loakhee4. 

I eald, •It 1ou will call ae baoll and 181 wbloh ot 

• 
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3 0.\ober 1940. 

T'n..,e t~ cnot~.rs •Ul repl&c• throe 
cu~t..re tr011 t.-,_ to ~hirt.¥ ,.ar, ol4, • HI! a "l'•ri of 
Wn knoto 01' l .. a lihicb an 110~ Ol l'abl.c ot perl~l'l'linM d'Clcien.'-
1¥ tha duiiea or tha .:out c-uarc~. 

The ~ an<1 •J>Kiticll.t i>M are reO<IJ' 
t or ia:lediate .UairiiM&t.ion ~o J)roopoct l n l>tddor o •nd contract. 
••n be llltoro<l 1Ato ~ato>l.7. 'rbe Coor;11Aat or cf JllpbodlA­
.lna •tM 6iwu • tile - ot n .. Cinoa \ llat ahc\llcl be in a 
poa1UGG \a - oout......Uoa ot t bo .. ftuoh •m t 11ota)¥. 
TUoJnJIIU• ,....q t..a el..,..q -.. ...., • .,... rroa r...., of u... 
f""''ltJJlM Ul8L ~.,.. ,.._q to ·-OM \be •aaat .... tl• fll 
th- u.r.. ••'- lznMlaHl,r. 
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l!llS 

s.orttU'7 ot State, 

Va ohinctoG. 

11220, October J , II P••• 

M7 253 • Jutaar7 }1, lj p.a. 

aur 

:uu.m 

Date4 Octohr } , 19llo 

&.o'4 5115 P·• · 

!he YOU ot Ootob.r 2 r~orh t.ha\ _,. ti.M hu 

pro"OIII of IUoh CHd ad'O&D\&ct t.ha \ 1\ Will be COD\I.Jlu4 

tor 6D 1:>41!1111 toe per1o4. n 1o turt.'lor ota\ed t.hat • 

decree ot the Ooaac11 o! Miniotero tor ~et1onal DoteDol 

to thio effect will be publlohed wUhiD tho next !ow U,. 

1n the a.1a Law a .... , w. It """ oric1ullT pl.aDMd to 

1'1'012'\ t o S\aJI4erd ftooe <hU'int; the nil:i>t biWIIII 0ctobor 

~ aa4 October 6. 

Jl>L 

• 

• 
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Ho. 210 SITUATION REPORT 

2:!S 

II.I.D. , W .D. 
October 3, 1940. 
12:00 II. 

This military situation report is issued b7 the Military 
Intellisenco Division, General Starr. In view of tho occesional 
inclusion or political information and or opinion it is classified 
u Restricted . 

I. Westem Theater of llar. 

1. No ground operations. 

2. Air Force Operations. 

On tho 2nd the German Air Force \f&S act1 ve over 
England by d"7 and night. satisfactory details are not available, 
except that tho ""ight of the attacks 11aa apperentl.y directed 
aeainat southeast England and the London area. Tho British state 
otrioiall.y that little damage was inflicted, while the Germ&UO 
claiJn that heavy damage was dono to colllllUrlications and port facill­
tieo . 

II. Mediterranean and African Theaters or liar. 

No information available. 

m. lliscellaneQla, 

A report trcm an American ortieial eource at a &lropean 
capital outside the U.S.S.R. £ives the rollowinB diatrit.rt.ion ot 
the Red Ar01/f u of Au;:ust 15, 1940: 

FAR EAST 40 01vis10114 
CAUCASUS RIDiotl 20 • 
ODI:SSA- I.l'IOf 20 • 
riESTERN UKRAI!lE lO • 
IIESTERII ni!ITE RUSSIA 6 ll 

BALTIC STATES 13 " 
FINNISH OORDE:R 20 • 
STRA'l'PniC IIJlS];l!VE 35 " 
TOTAL STRFliGTH 164 " 

RES'!RIC'l'ED 

• 
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TREASURY DEPARTMENT 
INTP OI'PICK COMMUNICATION 

237 

...... on •• 3. 1911o 

10111 4.11• aco I holt vp wUh Ill'. Oou.lo the quoUoa ot - tatla ... to 

,..e~n , or oalJ' otier tob!T, •••-ce• fr• .llaoriOUl Up~Uo P4 -.alar oftloore 

h Ltlb ....,.loo vpoa ti-ial .. u..... I aleo 4loca .. o4 ihh wUh Kr. Lin-, 

Mr. CoUedo hao tol4 ao \hh aoraiiiC that a qetoa h aow lloliiC worltot ou •••lr.r 
ofticoro ill hh Undoa la ohlrp ot ftl'lou Latta .a. ... tou OOIIIlirho w1U llo 

clo:&t' pero01l&l.l.7 wlih preparliiC p...-.pllru10 ot c~ooUoae wUII GIV otflooro 

u ~·• e....rtrliO , u4 ••"IIC ilia pi'OIIpU7 h lfr. Collato'• - ottlco, for 

•otru•tlootoa io 87 atnoo la ilia !rMA1'7. Vo 41eGUoo4 illo queUoa ot ooploo, 

pu'lj)brleeo, aall lltlpaiohal o\o , li h »pet \hei illio uw qn• w1U litMp u 

.. ,. prcapll7 lll4 fUll7 tatorao4 on Latta .&a•loaa 4enlopaon\o, 

• 

• .. 

• • 
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238 
TREASURY DEPARTMENT 

llr,Coobra& 

11r, llobOa of \be hUnl lle .. rn JloU of lew Tor II: ~~&n 'Ia U.. followiJII 
wo,.UoA r.,.u"' u.a.ouoaa a \be ..,_,, of \be ftat• J&all: of u.e v.a.u. 
111l•ta1u4 wHII \he Cba .. •uoal Jaall:. 

Pr111C1pal cballce• 1a \be __ , dlu'iJIC the per1o4 hp\-.r 26 \o Oo\o'ber 2. 
!mlu11re, •re aa f o114nl 

!!!!! .t.aoou\Ore4Ue4 a.c.ln4hoa "-a\ Doo\Ue& l'al4 fo 

26 $zll6,000 v.a. IU.at;, 
laahucl--

• 750.000 M\orc fra4ac eo. 

flal~t-.al.ut 12),000 c ... 1a1 x.euer 
co14 ..,_.,,, of Cre41\ Aooou$ 

91,000 .Jor 4 lralaarllulota, .,,000 ,..., •• Ualoa 
1\oollhola lui<,,.._ 

250,000 "'"'nd!MTJ.olaa llalllla, 
Stooll1oola 

750.000 All\orc 'ha<llQC Co, 

91,000 o-ro1a1 x.et-
ot Cretit J.oaDIIUil 

2J 162.000 .Jor4 lralaarbulata, 60, 000 -· fra4ac Co, hoollhola 

)0 171, 000 c-rolAJ. I.eU•r of J29,000 c udal LeU• 
O...ti & l ocGU.\ - of Clrell& 4 OCCI'Uti 
-ua uoa 

• 9},000 Leoaari J . Joacll:, 
.Jer .. 7 Ol\7, I, .J, 

1 1169.000 Alltorc !n41QC eo, 

112o,ooo c-J'C1al I.euer 
of Qrll41\ .looolllll 

,a.1.ooo c-rG1al Le\\01' 
of crea t ha,.. 

271,000 ,.,._. et 'w 
--'r~ 

/~~ 
loo1H7 f er .Jewl* ... ~,, ,. 
1a t~ot v.s. l.ll. 
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239 
TREASURY DEPARTMENT 

INTER O JI'?ICK COMNUNICAT10N 

Mf, Kcloon of u .. J'•ral lluorw JIIDit of lft York p 'Oo u t~ t ollCNiJIC 

Wol'IIUOO roprcUDC t~ traaotoro lloto4 H l w fro. O.I'IUZl &a4 I t ali.&Jl AC0011aU 

cc&llt&l.o*i with tho Ch&lo J:aUoiiAl lieU:. 

2!!.• 

150,000 

Aaowlt Do bl to4 

tloo,ooo 

~.ooo 

.toccout Dol>Uo4 

Dn.tocM .t.el&tlo 
ltllak., •upet 

llelchahulc:, :Bor l t.A 
(bf ordor of Droo44or 
llelllt, llerlbo) 

It ali• 

JocOOWit Dl}l\!4 

Cro4U o ltali.&Jlo, 
iow York. 

Cro41 t o H ali.&Jlo, 
l ow Tori<. 

ltlcl. !o 

llcl.oo U oba, 118Mcor, 
lllow faubo D.lohl, 
1775 :aroo~. 1. t . 

Moo Bult OorporaUoa, 
11. T, t or ace'""" of 
hill ll&lll< Co~ro.Uoa, 
lvioh 

Pt.\4 ! o 

r oot u4 n.. 

o..-tt 'h'Ut 0....-T of 
•• r .. for _,., 
,._ c1.o Ll•- 1 ......,..,, 

Lilboa 
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TREASURY DEPARTMENT 

INTER OI'I'ICI! COMMUNICATION 

10 Seeret&rl' Y.orcenthau 

•:r. CoehrlUI 

DAn October 3, 1911o 

At 11:00 thh =ornlng the Argentine Ambauador telephoned "'· He otatod that 

!e b4 talked Yltb Nr. ~ In the DopartDient ot State )'tater~· In r ltjlard to U.o 

"rectlft Thlt or Argentin.e orrlclalo to tho Vnl tod Stat eo. l!o had boon lu!OI'IOod 

~··t Secreh.rlea Morcq the.u and Jonea vere to con.ult on thia utter 1eaterda7 after-­

'""· Sloce l!r. Duggan h ab .. nt In Pblll\delphla todq, the Ambauador asked "' 

eet~u I coal<! lutora hila ao to tho outeone or tbh converoatlon. I told hill t hot 

: !.U cot bato 1>r eaont an4 ba4 onl7 a genaral Idea ot tbe ,.tter. I """eote4 t bt 

e Ollu vi th aomoone eloe I n tbe Stat& Department, partleule.rl¥ ~tr . Collado. Tho 

h~u..tor aald he lwl. been teylnc all morning but lwl. tailed t o r each Collado. 

~c ~• aU!d 1! P.JOne in the 'hea.ury could g1 Te him ao:e 1-D!ora.tion 1_n the 

·••lou, I aald bo •lsbt ttT Dr. Vbl.to, an4 I trlUiatorre4 t bo call. 
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TREASURY DEPARTMENT 

INTP OI'I'1Ca CQIJMCJNICII.TION 

~oeroUI7 llorpa~ 

Jlr,Ooobha 

241 

tJJir, Pebll \lila\ IIPJ'l10&Uoao fw l1c•oea 'lit qpron4 for bo \raaaaoUoaa, -

!JoolNI tbo ,.,_eat liT lo't'iat Juala tr• ih _ _. wl\11 ta.. CllaM Jult la 

r. ror:r t.w n 'bkr to 'be oloippod. trca laicoa. ID4o Cblaa, to ne41Yoatolt, _. 

8flhlr for olool t o 'be oloippod. trca ~ana, Ja?a, to lluala. !lie 1eantaz7 ....,.. 

Ill\ I bfara tho otticao ot lllerob17 ot lia\e a&ll u4 Seoretar7 ot C •• 1-• 
ot ov aoUoa Oil \looM ho IIPPlicaUoaa. Uter \loa aeettac, tboo lllcrotar7 &lb4 

'iJ tolo,J>ono to pn \be -• illforaaUoa to the •-••Ar7 ot \be lluaial 

I ban \Ilia foreaooa o-.icatod. tho ... ..,.. to Ill' , hoae ill lllcrretar7 a.u•o 

l!!!ee, h t bo prbato -•tar7 ot Ill', Joa01 ill \boo Depart-• ot o-erco ao4 to 

~ prhuo ooorot&r)' ot ta.. luolall a'llao..,._ • 

• 

• 
• 
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TREASURY DEPARTMENT 

DAft Ooh'ber ), J911o 

tO 

Kt. CoohrU 

11r. ~on of th1 J'•ul'&l boom llult of llev Tort ,..,. 11a tl» tollowiac 

!do.-Uo• rtcar4111& tl» t.-nofero l1otM. 'belov troa 0.~ ocoowth a1Atal.u4 

• 15}, 000 

25(),000 

200,000 

1,1}2,000 

25() , 000 

ll.tichllluk, .llerl1A 
(1>7 orbr ot Dreo4D.Ir 
:a...1<, .llerl1A) 

ll.tichl'baak, .llerl1A 

ll.ticholluk, .llerl1A 

Dlut:cl» Ool4 Dio­
ooct :a...~<. llorl1A 

llaichllluk, .llerl1A 

l'ai4 t'o 

BlAUer~ k'balo GalaU, 
III>Ahar11t 

• 
Stoolr:holao •otn .. :a...~<, 
Sholr:hola 

Jirot IIUo•l :a...J< of 
:Booton to.-oooct ot 
lla1cho 'baak, .ller 11A 

Marine M14'•ed !ru8t 
Co., 1. Y. , tor -=• 
ot !'opko -..4 J'arlo7 
(laVTOrl) 17 kUIJ'7 
Pl., llv Tort 

llrovn llroo. Barriall 
Co., J.T. for oco­
of Dluh~ Aul w 
Schnldn 
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TREASURY DEPARTMENT 
24.3 

I NTER Of1'1C IE COMMUNICATION 

OAT& October 3, 1911<> 

Seortt&t'7 Morcentbau 

Mr. Coohr&D CONFIDENTIAL 

lho rO)Iort!nt; ballko1 truoact1ou ill rociohrod otorli.Dc voro ao rouov11 

Sold to comaerci&l c~nCol'Do 
Purcba.ed fr .. CO-ercial COCCII'DO 

£6,000 
tll,ooo 

~ -kot otorli.cc roaai.llod at li. 0}-1/2 thro~ct the dq. frmoaoUoAo 
>! 1b report lee buko vere aa follovo: 

Sold to oo-ercial ooccorDo 
Purobaoed froa c ... ercial ooccel'Do 

£2,000 
£6,000 

!he Svlu frmo tcuohod • nov currant hicll of . ~JOII tb1o attorDoon, and 
at ,2303• It vao bel1oTo4 that tho Toluao of hiao f.-dollar buoinou 

\bl.clthll! tode1 1c both fev York aD4 Zurich. 

'l!>e OubOA puo 41ocount narr ovod t o 7-7/tift, ao ""'1Dot f!,.7/16f. ;rooterdq. 
lht UprOTtl:lont 1c that currenc;r vao probal>l;r auooiatod vitb. a preu report that 
.. oftlclol CubeD 41leption bad latt for Wuhicctoa todq t o ucoUato m lJI!>Or t­
!Iporl Book lOaD of $50,000 , 000. !he lluicu peoo ad•ancod to . 2083: it vae 
f'"'lll! at .20119 ;rooterdq, 

!ho ot.bor curreDoioo clcood ao follovo1 

C.....Uu dollar 
8va41eb. UoJIO 
R.ichoaarl< 
Arcanu ... peao (frea) 
J r aailiu ailroio (free) 
Lira 

111-3/~ 41ocount 
. 2J83 
. taooo 
.2JIIO 
. ()505 
-~5 

Vo purohaood $1110,000 ia cold fro:o tho earurl<od account o! tbe Cctrel Juk 
,, CAlle, 

\ \loa l'oderel Rooene Juk of llev York reported that . 2,9()0,000 iA COld ba4 
!,. lhlppod troa J apu to tho Chao• llatioaal Juk ia am l'rmoilco tor aoco1111t 
'· lh State Juk of tho V. 8.8.L !hie eb.ipaut, dllt to orri n hero ..,....d 
O.tobn a OQ tho Prui4!!!1 hft vill be ool4 to the .... J'ruoiooo Mint. !ho 
1" Tort otfioe of tho Qi&a....-..;;ioaal Balik otlltod that the col4 vae oricillall;r 
·•~;&lc:bll! !roa lla41Tootolt aa4 t renoab.ipPod ill Yoltch'•• • probabl;r b7 the 

• ll&ak. It vill 'bo recalled that a oiailar cold eb.ipaaat of 
' "'•lOti,()()(] an-hod ill Sao :J'raaciaoo oa Sapt•bar 3• 4oocr1ptloc of 1daioh vaa 
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INTI:R-OF'Flc:K COMNUNICATIOH 

""ft Ootober 3, 1~ 

TO 

"""' 
SubJect: 

::~::~~enthau 

AbeoZ~ Inore&eee i n the Publ1o Debt Sinoe 
June JO, 1933 

Outline 

I . The J'ieoal Year 194o 

II. The Period June JO, 1933 to June JO, 194o 

4 . Tbe Period a1 a Vbole 

B. Trend• During tbe Period 

III. The Diltributlon of Gonm•nt 8eour1ty 
Holdinga ae of June JO, 1933 and ae of 
June JO, 194o 

IV. Det&lle of Absorption by Banb 

I. 'rbe J'ieo!,l. Year 1949 

During tbe fieoal :r-ar 194o, tbe total dlroot · and guaran­
teed pubUo debt 1noreuod b:r el1gbtly aoro than $2.5 b1lllone, 
or vhloh all but about t50 a1111ona oonelltod of dlroot obl1ga­
Uona, Only about t500 alllione of the 1Doroa .. 1n dlroot 
obl1gat1one renootod growth in the YOlUM of aarut lleuea, tbe 
N:>a1n4er of the 1norouo being about equallY d11'1ded beweeo 
•peolal 1uuoe and roltr1otod ieauea (United Statee aaTing• boll4e 
and Ad.Jueted Sonioo boll4e). 

The larg11t lingle bloolr. of th11 lnoroue vaa abeorbed by 
i'edtral ageno111 and trust tunds (tl.2 b1ll1one) ae 11&1 be aeeo 
ln Table I and in Obart I. • 411 banlte, other than Federal 
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•.eserve Banke , inoreaeed their holdings or direot &nd guaran­
'eed obligat i ons by t900 millions. Weekly reporting member 
banU 1n New York City, together vith J. P. Morgan and Company • 
accounted tor the entire inoreaee. Smell inoreaaea ln t he hold­
IngS ot weekly reporting member banlte in lending oitles other 
th8n New York Oi ty, and or mutual saving a banu were offset by 
decreases in the holdi ngs or banlte 1n the remaining two cate­
gories ( onlefiy country banks and banlte in Slllall oitles). 

Insurance companies absorbed about $300 lllilliona or Govern­
cent aeourltles in the risoal year l94o. When this amount 1e 
added to the increase in bank holdings, the abeorption ot 
()Qver ncent obligations by the principal tinanoial institutions 
at the country ie brought to a par with that ot Federal agencies 
and trust tunds. Eaoh group absorbed 43 percent ot the inoreaae 
1n total debt during tisoal l94o. This ia ahovn in Table II. 
::he $1.2 b1ll1one increase in the holdings ot tineno1al 1neU­
tut1ons, however, vaa 2. ~ times the $500 m1lli one inoreaee in 
1118 privately held marketable supply or Government seouritlea ... 

' Otner holders•, principally individuals and non-tinano1al 
corporations, reduced their holdings or market ieauea by S700 mil­
lions ln t he lest complete riscal year. Thus, more than halt ct 
the Increase 1n the holdings or rinanoial institutions consisted 
or seourltles already outstanding whloh had been held previously 
by l ndlviduala and non-ri nanolal oorporations. 

' Other hol ders• absorbed $900 m111iona, or sooevhat more 
than 90 percent or the increase 1n United Statee eavinge bonds 
outnandlng. Up to April 1, l94o, when reviled regulat1cne 
£overnlng sales or savings bonds became erteot1ve, banks had 
~chased about 10 percent or all bonds issued. 

• J. P. •rorgan and Coapany, although not a meaber bank, 
wae included in this category because ita alta end type 
or business 1e more closely analogous to that ot weekly 
reporting member banlts than to that or •non-member• banks· 

" 1'ne priva tely held marketable supply does not include 
special or restricted issues, or the holdings or Federal 
agencies 1.nolud 1ng Federal Reserve Benke. 
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!abl e I 

AbeorpUOII of Inoreue 1JI D1Not aD4 
GuarantH4 Pub11o Debt OUhtaD111111 

naoal Year 191to 

24? 

(B1111one ot dollara) 

J.baorbe4 b:r: 

Veet11 reportilll ae~er banka 
1n !lev York OU:r !/ 

Veet11 reportilll Maber banka 
outa1de llew York 01t:r 

Other member banlt1 

Non-member bankl Y 
Kutual eav1nge banlta 

411 banlta )/ 

Ineuranoe ooapan1e1 

Federal Reeern Banlt.a 
• 

• • 

hderal ageno1 .. aD4 truat tuDde 

Other holden: 
Reetr1oted 1111.111 
Market 1leua1 

\ 

, 

• • • 

.9 

.1 

- .1 . 
.1 

• _,1; • 

• 

• 

• 

• 

• 

- .1 

1.2 

.9 
-....:1.. 
2.5 

V Inolu41ng J. p. Mor gan and Ooapany. 
Y holu41ng autual 1artnga banlta and J. P. lloraan and OoaP&JlT. 
11 lxolu41ng J'ederal Relll'ft BanD . 

• 
• t • 

• 

• 

• 

• 

Regraded Uclassified



248 

!able II 

PeJ'OeDt ot Debt Inonuee Abeol'tled b:r 
Vario\UI Ol& .. u ot llo14en 

Fia oal Year 1911o 

Total 
Prhatel:r 

He14. 
Pr1Tate1:r 

Held 
Debt Debt Marketable y Supp1J y 

( Peroant ot Total ) 

.lbaorbed b)': 
•• 

Federal agenoiee an4 
trust tun4e • 48 . -

Federal Reaern Banke - 4 

Banke other than Federal 
Reaer•e Banb • 36 64 l.SO 

Inauranoa oompanie a • l2 22 6o 

Other holden : 
Raatr1oted 1n\Mla 36 64 -
Karket 1uuaa ~ :.22 -1~ 

. 100 100 100 

• 

Y Exoludee hol41nga ot Federal aaano1aa and truat 1'unoU and 
Federal Reeene Banke. · 

~I Exoludee United Statal eaTing• bond• and A4Juate4 8erT1oe 
bond a, and holding• ot Federal age no1ee and truet fundi , 
and Federal Re11rn Banke. 

• 
• 

. . 
• 

. . 

• 

• 

• 

, .r 
• 

• 

• 
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I I. The Peri od June 30, 1933. to June 30. l9lio 

A. The Period as a Whole 

249 

In the seven !ieoal yeare since June 30, 1933, the total 
d1reot and gua ranteed public debt hae inoreaeed by $25. 7 b1l-
uona, ot which $20. 2 billions represents direct obligatio!lll ... • 
and $5.5 b1ll1one, guaranteed eeouritiee. The i noreaee in .-
car~et 18aue e or direct obligations amounted to $12.6 billions 
vblle afeoial iuuea amounted to $~.5 b1ll1ona, and reetrioted' 
1uuu United State a eavinga bonde and Adjusted Service bonde) , 
~ $}.2 blll1ona. 

Priva te tlnanolal 1net1tutione have oon.etltuted the 
pr1ooi!)&l market t or th1e 1noreaae in the l?Ublio debt. Banke 
o' ber than Federal Reeerve Banlt.B absorbed i].l. 7 billions, or 
nearly ll6 percent or the total increase, while insurance oom-
p~1ea absorbed $5.1 billione, or 20 percent or the total. 
fbeae two olaeaes or ln.etitutione, hOifever, between them 
abaorbad more t han the vhole increase in the privately held 
~~arke table supply -- t he banks accounting t or 7~ percent and 
tile 1nauranoe oompanlea, tor 33 percent. This ie ahovn ln 
ChArt II and ln .Tables III and IV. 

Individuals and non-financial corporations, although they 
abaorbed about 90 percent or the net increase ln United States 
anl nga bonde and , ot oourae, the vhole lnoreaee in Adju.a ted 
Service bonde, ac t ually reduced their holdi nge ot market 1aeuee 
by $1 bill i on. A glance at Charta I and II vill reveal that at 
no t1ce 1n the eenn-year periOd h8e t hle olau or investor• 
played an iaportant part 1n the market t or Governaent aeour1tiee , 
otbar than restricted 1aeuee. 

It ahould be noted that vhile Federal agenoiea and tn.at 
lUnda absorbed $6. 5 billions, or about one- tourth ot the in­
crease i n total debt, about tvo-th1rda or tb.1a aum ooneiated 
or apeo1al 1eauee . 
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!able III 

Abeorpt1on of I noreaee in D1reot an4 
Guaranteed Publ1o Debt Outetanding 

June 30, 1933 - June 30, 1911o 

250 

(B1ll1one or dollare) 

Absorbed b;r: 

Veekl:r reporting member ban.ka 
1n Nev Yorll: 01t:r 1/ 

Veekl:r reporting member ban.ka 
oute14e Nev Yorlt Oi t:r 

Otller member ban.ll:a 

Non-me111ber banke ?J 
Mutual aav1nga banka 

All banks]/ 

Inauranoe oompaniee 

J'ederal Reserve Banltl 

!'ederal ageno1ea and trust tunds 

Other bold ere: 
Reetr1oted 1eaues 
l!arll:e t 1uue a 

~~1 Including J . p. Morgan and Oompany. 
Excluding mutual eav1nga banlte and J. 
Excludi ng Federal Reserve Banlte. 

• 

3.0 

P. Morgan and Oompany. 

• 
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Table IV 

Peroent of Debt Inorea••• Ab•orbed b7 Var1oua Ola••e• of Holder• 
June JO, 1933 - June 30, 194o 

251 

Total 
Pr1Ya tel7 

Held 
Pr1Yatel7 

Held 
Debt Debt Harke table y 8uppl7 EJ 

(Peroent of Total) 

Absorbed b7: 

Federal ageno1ea and 
trust tunde 25 

Federal Reserve Banke 2 
B&JWI other than rederal 

Reserve Banke 46 63 74 
Inauranoe oompan1e e 20 27 :n 
Other hold ere: 

Restrlo ted 1eeuee 11 15 
Market 1eeuee - 4 .:....5 ::..J. 

100 100 11.00 

Excludee holding• of Federal ageno1ea and tru.et tunda and 
l'ederal ReaerYe Banb. 
Bxoludee United statu eav1nge bonds and AdJu•ted 8erv1oe 
bonda, and holdinge of Federal ageno1ea and truet tunda, 
and Federal Reeern Banks. 

• 
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B. 'l'rende During the Period 

Chart 1 ehove the 1noreaee in total debt end the abeorpt1on 
ot the irioreaee by prinoipal olauee ot holdera tor eaoh thoal 
year since JWie 30, 1933. It will be aeen that the period ot 
greatee t deb t 1noreaae covered the tiaoal yeara 1934=-1936. In 
t1eoal 19311, the inoreaae wae only tl billion, the amallest 1n the 
seven-year peri od. Banke, other than Federal Reeern Banke were 
the principal abeorbere in the tirst three yeare ot the period 
but deoreaeed their holdings in the tleoal year• 1937 and 1938: • 
Inauranoe oompan1ee also were more important, in tenae ot absolute 
aaount a absorbed, during the ea~l1er yeare ot the period than t hey 
were later. 

Federal agenoiee and truat tunde han turnilhed a ta.1rly 
atable aarket 1n terma ot mount s, but not 1n tenu ot percent ot 
total, during the paat tour tlaoal yeara. In the t1eoal 18&r 
1933, they abeorbed an amount equal to the whole debt increaee ot 
Ui.\t year end $200 mUliona more -- enough to ottaet the re<!uo­
Uon 1n bank hold1nga -- whlle i n the tiaoal year l94o an inoreue 
1n the holdi ng• ot the agenoiee and truat tunda ot the same amount 
aa in 19311 waa equal to only 48 percent ot the lnoreaee in total 
debt . 

lli. 'l'ha Di s tributi on ot Government Security 
Holdings as ot June 30 . 1933 and ae ot June 3§ . l94o 

The trende ln absorption ot inoreaaea i n the publlo debt de­
oor1bed in t he toregolng eeotion have r aaulted 1n marked ohangea 
1n the d1atributlon ot holdlnge ot United Statu Gonrnment obl1-
gaUona. Table V, below, ehove 1n part 11.1 the distribution ot 
told1nge ot the t otal debt, 1nolud1ng both dlreot . and guaranteed 
obligations, on J une 30, 1933, and on June 30, 191io, 1n abeolute 
aJtOunte and as peroentagee ot tha total debt. 

It vll l be aeen that priva te tlnanoial i neti tutl ons {banlte 
and i nsurance companies) 1noreaeed their ·~ ot tha total debt 
rroa ~ percent ln 1933 to 54 percent i .n l 91io. Pederal agencies 
and trust tunde llltewlee increased their ahare trom 3 percent 1n 
1933 to 15 percent ln 19l!o. Restricted 1uuee, ot vh 1oh none were 
outatatldi~~~r in 1933 conat1tuted about 6 percent ot t ha total debt 
i n 19~. 'Other hoidera• ot market iuuee, however, decreased 
their hol dings troa 4g percent i n 1933 to 20 percent i n l 94o. 

Table v above in part •s• tha change between June 30, 1933 
and June )0 , l 94o, in the d1atr1but1on ot the privately held 11&1'­
ketable supply only. Here, the ohangee are muoh more etr1k1ng 
bante and 1neuranoe ooapaniea oollblnad 1noreuing blr holdlnga 
tl'Qa 115 Plroent to 72 percent ot the total aarltetabll debt, while 
tbe hold1nge ot "all othere" deoreued troll 55 percent to 28 percent. 
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D1atr1but1on of Bo141aca of ~ Publ1a Deb' 
June ,:>, 1933 aa4 JuJII J), 19~ 

JUDe 'In, 1"'' I ..._ __ 'II\ l""A ,.., 7~~ I ...... _,.., 7-.u 

Cl&ll or holder 

recleral ageno1 .. end 
t:ruat f'unjU 

---.;._,-_..;..:___ 
Aaouat 

• 1n 
; bU110DI 

hroent 
of 

to'-1. 

~. 'fotel Deb' 

•. 6 
2.0 ' 

9 rederal Benne Bank• 

• Bankl other tban raderel 
7.9 
1.0 

lluern BanD 

Ineuranoe oompan1oe 

Other bolder•: 
au tr1oted 1a euee 
Xarltet 111uea 

'fotel 

1&..l 
22.2 -

-
.M 
100 -

•• Xai'Utab11 Debt 

BW. other tbaD hderal 
lluene Bt.Dlta 

Other boldtra 

'l'otel 

t7.9 

1.0 

1&..l 
19.6 - 100 -

' ... ount ! 
I 1a ; 
I bll110DI : 

19.6 

6.1 

Peroeat 
of 

'o'-1. 

15 

5 

~1 

13 

6 
...12 
100 -

55 
17 

...u 
100 -

liUaated b.o1d1Dga of tJD1te4 atatee aannc;' bonda baft been 
deduotld. 
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IV. Deta1la ot Absorption by Banlta 

Chart s III and IV ehov the absorption ot Goverr~~~ent seouri­
t1e l ifurlng t he seven tieoal years 193~ to 191io by varioua olaaeu 
or banks. Chart III ahovs the data tor individual years and 
Chart I V shows the dat a cumulatively trom June 30, 1933. 

Pri nc i pal bank markets t or Government eeouritiea were banke 
1n the l arger cities. Weekly reporting member banke in New York 
cuy and J. P. Morgan and Company accounted tor $3.0 billions dur­
in& t ha enUre period, and weekly reporting member banks outside 
~ev York Cit y , t or another $3. 3 billions out ot an $11.7 billion• 
increase 1n the holdings ot all banks . Thle 1s nearly 54 percent 
or the total i ncrea se in bank holdlnga, and, ae 1e ehown 1n 
?able VI, about 25 percent ot the 1noreaee 1n the t otal debt and 
about lio percent ot t he 1norease in the privately held marketable 
aupply. 

Next 1n importance to the oommero1al banke 1n the larger 
cities Juat referred to, were the mutual aav1nga banke wh1oh ab­
sorbed 10 percent of the total debt 1noreaae, and 16 percent ot 
the i ncrease in the privately held marketable supply. Thie group 
or banks constitutes onlT about ~ percent ot the total number ot 
banks , but holds about 16 percent ot all depoei ta 1n the banking 
sntem. Their absorption ot Government securities equaled about 
22 percent ot the t otal increase in bank holdings ot Governments 
between June )0 , 1933 and June 30, 191io. 

Only mutual savings banks have conalltently i ncreased their 
holdi ngs ot direct and guaranteed Government obl1gat1one in every 
year of t he ee ven-year period (Chart III). During the tirst three 
n aoal years, 193~ to 19 36 , weekly reporting banke in New York 
City became 1noreae1ngly important 'tluyert of Governme nts, while 
reporting banks 1n other cities purchased eaaller amounts in suc­
CIU 81Ya year1 • 

I n tlaoal 1937 , when there was a net reduc t i on in the direct 
a.n4 guaranteed obligations held by all banks, there wae aleo a 
thitt ot holdings trom weekly rep orting member banlta 1n leading 
Ch 1ea t o ot her olasaea ot banks. In t he t ollov1ng tisoal year, 
dl!ri~ vhioh bank holdings again declined, moat ot the deol1ne is 
to be attr i buted t o member banks oute1de ot New York Oity. New 
York Ci ty banks inoreased their holdi ngs slightly 1n t hat year. 

I n t he last tvo tieoal years, weekly reporting banks 1n New 
York Oity have turniehed the principal bank market tor Oovem­
aenta, aooount1ng tor almost halt in 1939 , and in 191io, tor 
Pl'aot loally all or the increase ot bank holdings . 

' 

Regraded Uclassified



5eoreU1"1 Morgent~ - ll 

!able 'fl 

Percent of Debt IDorea~ .. Ab1orbed bJ 
Var1oua Ola11 .. of Bankl 

June ,a, 1933 - June JO, 19~ 

255 

Total 
Debt 

I ' Pr1Yatelr : 
Reld ' 
Debt 
y 

Pr1Yatelr 
Reld 

Marketable 
8upplr y 

(Percent of Total) 

Abeorbed b7: 

Yeekl.r report1118 ••ber banka 
1n New York 01t7 J/ l2 16 19 

Veekl.7 reporting me mber banka 
out aide New York 01 tr lJ u 21 

Other member banka 7 9 ll 

Non-member banke .!!/ 4 6 • 7 
llutual aartnga bank• _!.Q 14 A 

.Ul bankl 21 46 63 74 

!I holudea .holding• of hderal ageno1ea an4 trutt tunde and 
Federal Re11rn Bankl . 

~/ ltxoludea United States saYings bonde and AdJuated Serrtoe 
bonds , and bold1ng1 of l'ederal agano1aa and truat tunda, 
and Federal Re11rve Bank.a. 

}/ Inoludee J, P, Morgan and Oo.panr. 
Y Exoludea mutual aa'l'inge banlte and J. P. Morgan and OoapanJ. 
5I Exoludea l'ederal Reeerve Banke • 

• 

•. 

.. 

; 
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rollowiac tor IOrlefttbaD rro. a.a .. rbrook 

FU §ICI\ft 

to be cliaclooecl oD17 to Prealdeo• 
IOrpe\banV" 
au ...... 
IDGZ 

0.. .. ,. loth laat, 6 pr1Dc1pai operat1ol>ll 
aircrart that ia, s.rPieane, Sp1tt1ra Welliacton 
Blenhe1a, llhJ.tley, a .. pdeo •• s... tn•• on sapt~ber 
21t.b attar contlnuowo air bettie -berecl B obo-'-· 
1ncreaaa or Jut o•ar 3-00• , ..... 

!b1a atet.ae..t axclud11 all a1rcratt in 
C.R.O. ld>icb await repair ancl 1nopact1on 1Dcludiftl 1 . 

PUota a"t&llable tor theaa airplan11 on Juna 
l St.b ware C. 0.. Sapte.ber 27th D. 

Dviac the Den Dine IIODtba procluct.iOD 1n11t 
show eouiclerable clec11Ae1 tor 1Ditauee at Yickera 
l orbriclca, 65 We111DPo111 were belac proclucecl .. n~. 
After ·~ boolbiac on S.pta.ber .3r4 proclucUon tell 
to 18 aonthly. lloablac attacka on Br1atol dutrorecl 
output of Beautort• tor the laat week 1n the .. .,th. 

Briatol cliaparll&l ancl recou\r11ct1on oatJdDc 
rap14 procreu but lo .. ea in October auat be about 
25 aircrart &Del 100 _,.,. • • 

At 8uperaarine which ouppl1eo 100 Spitfire• 
aonthlr, 2 t aotoriea out ot 3 war• claatroyecl on 
Septe11'ber 25th. latiatecl lou so tor October ..-1 
uncertain quantity attar. 

!lleretore it will be aaeo that cont1nu1ac 
and incr1111ftl now of drcrart hoa U.S.A. ia co .. 
plettlr e81ent1al to pUot procr.- 1n Gr11t Britain. 
llacb1ne toola urcentl7 requlrecl to replace a1rcrart 
tooll loat 1n bOabinc operatiou. 

10 claac• .. or loaiftl tool& tro. u. s .A. 1n 
t ba tutu• .. wicle ··"-· or dilparaa l and under,round 
tactoriu DOW in operation protactine ua aca1Dit •­
tttacu. •• proaiae that all ,.... ucbiDI tool• reoehacl 
1n tutue r..... u.s .A • .Ul be cliaparaecl or uo .. blacl 
Dnclercrolllld. 

Aa C011parecl with output in liar 1940 output 
or pUoto troa ou oer-rtc• acllooll 1neraaaecl rap1417 
and ia A111uat and Sapt•'ber abow 1uenaa caine. Output 
or pUota will 'be .,r• than cloublecl in tb• t1ra t t our 
110ntba of 1941 and aore than trablecl 1n tba aacond 
tour 80n\ba. 

' 

I 
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!ria -.1M ...._ tnN an - "'.,_... to repl.aoo oar oieolM'a.n BatU .. aJid n.-.s.. 
Dho ao.. ... an......, to ropluo L:r...,.oro 

aDd llldaou to I'OP1uo '--· 

loJ'OO'ftJ' 1\ _, loo J'N a lr .. that tha 
waataco 1a a1roraft 1a oouUera'J.o 1a aoooo ot 
tll&t ot pUoto, •llir ot ... oa opora\1- D'ftr t1o1a 
com1t17 ••• •.,. tiT paraolntk. 

!!Mro 1a alae ... V.Uoa ot o1roratt oa 
the croUIIII. 

Sir Uobillol.d 8h!cle<r bu •- uu. ..... ,. 
aJid appro ... • or u . 
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TO 

SubJeot : 

TREASURY DEPARTMENT . . . . . . . . ...... . 
INTI!:A-OFFICE COMMUNICATION 

eeoretaiirgenthau 

Kr. llaa 

United 8 tea BaYing• Bonde 

I . 

o.uc Ootob er 3, 1911o 

I n aooordanoe with Xr. D. V. Bell'• requ .. t tor propo .. d 
eohedulu or redeapUon ftluea tor United lltat" eannga bol14a 
with ult1aate aatur1tJ' J'ltlda or 2-l/2 peroent, 2- 3/ 4 peroent , 
and 2-1~ peroent , reepeotiYelJ' , tbere are attaohed hereto a 
nr1ee of table• aDd obarta analJ'&ing the preunt poeiUon or 
euinge bonda relat1Ye to the J'leld ot aartet .. our1t1 .. , and 
pruenting aD4 .-l.J'&ing aobedulea ot the oharaoter requ .. ted. 

Chart I ooap&rtl the J'leld on United 8tatee eaT1nge bonde 
wi th that on Traaeur,- bonde a l14 note• on Karoh 1 , 1935 , and on 
September 1~, 194o , reepeotiYtlJ' . It ehowe that during the 
peri od of about 5-1/2 Jeare einoe t he aale of eawinge bonde waa 
fi ret oommenoed , the J'leld on Treaeur1 bond• With an etteotiwe 
maturi t 1 of 10 Jeare has declined bf about 0 .9 percent , and 
that t he yiel d afforded bJ market eeourltie e i e nov tar below 
tha t afforded by eaTing a bond a , whether held t o final u t uri t y 
or t o a ny i ntermediate redemption da t e . 

Table I ehows t he i ssue pri es e nd r edemption walues t or 
uvin~a bonda iaaued unde r t he pr esent plan e nd tor two pro­
posed pl a ne t or ee oh of t he l ov er reteo apeclfied ln Y.r . Bell 's 
requeat. (The 2 percent plan a ppea ring i n the les t column 
or thl~ and ea ch o r t he succePd1ng t ablee 11 d1 Ecueaed in the 
OfCOnd pert Of tb1e a> elllO r andum. ) All i ncrementa i n r edemption 
<tluee 1n all plans e re i n even lllUlti plee o~ 20 cente per ~100 
bor.d. Teble I I ahcv e t or each or t he pla ne l i t t ed 1n Table I 
\ !it •neld During Period Held", vh1le Table III ahovs • ·pel d 
!:urin•r Remainde r o f Ten-Year Pe riod I f Held t o M~tur1ty , and 
7•bh IV shova " Yield During Next Six I·!Ontt.e If Held One Add1-
tl )np.l Period•. 

The 2-l/2 percent plans r•eoulre thllt "'I be t& i: en !reo the 
'"re~nte increment 1 n va lue enjoyed by the ton4• bet•·~en the 
·~'-• ~ri cft an~ the fi nal maturitY value . while the 2- ,/8 nPrcent 
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and 2-l/4 peroent plana require that the aggregate .. ount ot 
Increment be reduced by ~~ and 15 . raapeotiYely. In the oaee 
ot the 2-1/2 peroent plan, labeled 1 A1 , the entire tJ ie taken 
out ot the atep-upe at preeent occurring i n the rede~tion 
.. 1ue during the t1ret ~ yeare. At the en4 ot tb1e period 
the redeaption Yalue tor bond• under plan •• 2-1/2" would be 
$!2, the a .. e ae under the preeent plan, a nd atter that date 
redeaption yaluea under the plan would be identical with thoee 
at present obtaining. Plana •• 2-J/8 1 and 1A 2-1/~• . which 
require a total reduct1on in increment or $4 and t5 reepeot1Yely follow plan 1 A 2-1/2" during the tirat ~ reara and ~ecure t he · additional reduction by poetponing the inoreaee troa $1 to t2 
In ae=lannual incrementa (tirat occurring under the preaent plan 
betwe en the fourteenth and fifteenth aeaiannual periode) tor one and two se=lannual periods, reapeot1Yely. The etteot ot all 
theee cbangaa ie to cut yields to intermediate redemption dates much more eharply than final maturity yislde. Thie ie brought 
out clearly in Obert II, which comparee the preeent plan with the three propo .. d ••• plane. 

The proposed •s• plane in•ol•e both a eharper depreeeion In interaediate redftllption •aluee and a greater departure troa 
the echeme ot inoreaente ot the preeent plan than do t he ••• 
plana. The thought underlying plan 1 8 2-1/2° ie that the cumu­
lative yiel d to each intermediate redemption date abould be 
0. 25 percent per a nnum tor each year held - - e.g. , 1t the bond I t redeemed at the end ot 2 years , the yield tor the period 
held would be 0.50 percent per annua; it redeeaed at the end 
ot 5 rears , the rield tor the period held would be 1.25 percent 
per annum; and eo on, until a yield ot 2. 50 percent per annua 
would be realized it held until tinal maturity. The actual 
plan departe alightly trom thie ideal eoale due to exigenoiea 
ot rounding. Propoeed plana 1 B 2-J/8" a nd "B 2-1/~0 are aodi­tlcatione ot thia pla n wi th the indicated t1nal yielda to 
~tur1ty -- the additional reduction in aggregate inore•ent 
occurring in eaoh oaee during the aecond halt ot the ten-rear 
period. Suoh plana naturally giYe a •uoh aaoother progreaeion 
ot 1noreaae in yield with period held than either the present 
Plan or the propoaed ••• plane. Tb1a ie ehown in Chart III , which comparee the preeent pla n and t he propoeed •s• plane on 
tbe bash ot yield during t he period held. 

One ot the principal diaad.antagee ot the iaauance ot tecur1t1ee ot the tTPe ot aaY1ngs bonda 1e the large aaou.nt 
ot demand indebtednese which they build up. The realitr ot 
tbia danger would 1oon appear it at anr tuture date the 

• 
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1otereet rete abould r1aa to a leYel auttioientlr bigb to 
sate 1t attraot1n tor boldera ot outatan4111C HY1nge bonda 
~ oaeb thea an4 deYota the prooeeda to alternatiYe torae 
ot 1n•eetaent. !hie danger 1a beat a1nia1&e4 bJ building 
up u rep1417 u po .. 1ble their 7hld dur1y the reaa1nder 
ot t be 10-rear yer1od 1t held to aaturlt~ , aa it Ia tbla 
71eld, and not hi r1el4 for the period eld, which deta~ 
a1ne• tbe deo1a1on ot boldera under auoh o1rouaatanoaa 
either to bold their bonda or to oaah thea 1n. 

In geneNl, the •.+.• plana propoud 1n thie aeaoren4ua 
are aore etteot1Ye, relat1Ye to their total return , i n 
bull41ng up auoh •nald it Held to Maturity' than 11 the 
preeent plan, and the 1 8° plane are aora atteotiYe than 
tbe •.t• plana. '!h1a h ahown in Chart IV, which ooaparee 
t be •nel4 Dllr1Dg Reaainder ot 10 Year Period It Bel4 to 
Katurit71 ot the preaent plan and ot the •.t• and 1 8' plane 
71d41ng 2-l/2 percent. .+.a aar be aeen troa the obart, the 
'A' plan, daapite 1ta re4uot1on, ae ooapare4 with tbe preoent 
plen, Of 0.~ percent 1n J1eld OYer the Whole period bat tbe 
••=e 1 X1eld 1t Held to Maturitr• aa tbe preeent plan troa the 
and ot the f ourth rear onward; while the 2-l/2 percent 1 8' 
plan baa a greater 0Y1eld it Held to Maturit7° than doee the 
preaent plan troa the third rear onward, except at tbe end 
or tbe unntb rear when the preeent plan attaine a maltiaua 
rrom whi ob 1 t aubeequentlr recede a. 

II. 

Aa baa been prertouelr noted, the laet ooluan ot each 
ot the t our tabla• oonta1na a 2 peroen~lan tor wb1oh the 
aaee data are praaented ae tor tbe 2-1/2, 2-3/S and 2-l~ per­
cent plane 41aouue4 in the t1ret .. ouon ot th1a -randua. 
The plan h ot tbe 1 8° tJpe and 1a ba"d on the un4erlr1Dg 
thought that the owaulat1Ye return t or t he period beld abould 
be equal to 0.20 paroent tor aaoh rear held, working out to 
an eYen 2 percent 71eld 1t held tor tbe tllll 10-rear period. 
Aa in the oa" ot the other plane, th1e ideal baa bad to be 
departed troa al1ghtlr , due to rounding. fbe 1eeue price, ae 
worked out , 11 tS2.00 and tbe r1eld 1t held to aaturitJ, 1.99 
Percent . 

Chart V ooaperee th1a 2 percent 0 epeoial 0 plan on the 
baate ot "Yield Dllr1ng Period Held' with the preaent plan 

• 
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Vn1te4 States Savings Bonde 

Redemo t1o n Value• 

•1-
liWib 

oe 
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Preaent Propoeed Plano 
U&l 

odo 
14 

e Iuu 
Pr1 01 

1 
2 

a 
5 

6 
7 
8 
9 

10 

11 
12 

~a 
15 

16 
17 
18 
19 
20 

plan 
2.9~ 

175. 00 

7g.oo 
7 .00 
n.oo 
75.00 
79.00 

80.00 
81.00 
52.00 
:l·oo .oo 

:i·oo . 00 
87.00 
aa.oo 
90.00 

~.00 .oo 
!)6.00 
91l. 00 

100.00 

2-1/~ -· J. 8 

178.00 178.00 

7!1.00 7!1. 00 
78. 4o 78. 20 
~9-00 78. 4o 
9.60 78. tO 

80.20 79.20 

80.80 79.80 
81.4o SO.IIo 
1!2.00 81.20 
:l·oo 82.00 

.00 83.00 

:i·oo 84.20 
.00 ~-4o 117.00 . 6o 

aa.oo 88.20 
90.00 119.80 

92.00 91.4o 
94.00 9J.4o 
96.00 9~.4o 
911.00 9 .60 

100,00 100.00 

D1Y1110n ot Reoe&roh &nd Statlotloo. 

2-3/8~ 

J. 8 

S79.00 . 79.00 

79.00 79.00 
79.4o 79.20 
so.oo 79·4o 
so.6o 79.80 
81.20 S0.20 

81.80 
82.4o 

S0.80 
l!l.lio 

:l·oo 82.20 
.00 ~.00 1!5.00 .00 

56.00 :i·oo 1!7.00 .20 
88.00 IJ7.4o 
89.00 88.60 
90.00 90.00 

92.00 91.80 
94.00 9J.6o 
96.00 9~-60 911.00 9 .so 

100.00 100.00 

2-1A~ 
J. B 

. 80.00 . 80. 00 

80.00 80.00 
80.4o 80. 20 
81.00 so. l!o 
81.60 80.80 
82.20 81. 20 

82.80 81.80 
:l·llo 82.1!o 

.oo :4·20 :i·oo .20 

.00 85.20 

IJ7.00 56.20 
aa.oo 87.20 
89. 00 aa.4o 
90. 00 119.80 
91.00 91.20 

~.00 92.80 
.oo 94.4o 

96.00 96.20 
98.00 98.00 

100. 00 100.00 

tll2.00 

112.00 
82. 20 
82. 4o 
82.60 
ll}.OO 

S3.4o 
84.00 
84.60 
85.4o 
86.20 

87.20 
88.20 
89.20 
90.4o 
91.!!0 

93-20 
9~.60 
96.4o 
91!.20 

100.00 
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• a ~ 
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2 ~:n ·51 . 26 :i :~ ·50 :~ .~ 

l ·'i :n 
.83 . :J2 

1 .97 1. 0 1.01 :~ ·~ :~ :l; 5 2.09 1.12 

I 1.10 1. 

6 2.16 1.18 .76 1.16 :U 1 .1~ • 74 :U 7 2.2i 1.22 1:~ 1.~ 1.1 ·85 a 2. 2 

~-
1. 1.00 1. 22 df • 78 

9 2.26 1.11 1.,7 1.10 1 .~ ·90 10 2.28 1. 1.25 1. 7 1. 23 1. 1.26 1 . 00 
ll 2.29 1.~ 1 .11o 1.2i 1.l: 1l' l . u 1.12 12 2.29 1 •. 3 1.22 1. 1 . 1. 9 1. 1. 22 
~l 2.~ 1.~ I 1. 2 1. 67 1.~ 1. 5 1.~ 1.~ 2. 0 1. 1. 76 1.71 1. 1.~ 1. 1. 
15 2. 1. 1.89 1. 75 1. 7 1. 1. 75 1. 51 
16 ~: if f.07 

l .H 
1 .91 1.89 1.7~ 1.36 1. 61 

17 2. 21 2.1 2.o6 2.01 1. 9 1.96 1. 69 
18 1.7 2. l: 2. 2.18 2.~ 2.011 2.06 l.Sl 
19 2.M 2. ~:U 2. 28 2. 2.~ 2.1~ 1.91 
20 2. 90 1.50 2. 37 2. 37 2. l 2.2 1.99 

DlY1e1on ot Reeearob &n4 l \at le,1oe. 8ept .. ber 15, 194o. 
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R.M.Jr: 

C: 

J!.II.Jr : 

C: 

H.II. Jr: 

H.M.Jr: 

C: 

B.N. Jr: 

C: 

- 2 -

in1tanoa in wbiob JOu'•• pat on ID7 
ra1triotiona on the i8p0rtation or 
earobaa41aa. 

I 4141l 1 t ltnov tbat. 

It il, and there va1 1oea ltCillation up 
in Concr••• wbioh va1 turned down in the 
Bou1a ot RapralantatiYtl 711ttrda7 or 417 
before where there had been a bill to bar 
i•porte or coodt wbioh •icht ha•a bun tun 
b7 i11Yadar1. 8o - I .. an, I bJ'OU&ht th11 up 
in the ooeeittae 7ttttrdaf. 

Well, pleaea ••ntion it to Pthlt. 

I 41d eantion it in the •••tine 7ttterdaf, 
JOU Ill. 

Wall, tall Pahle - Po1t7 broueht thit up 
414n 1 t •• , 

Xat, Btrntttin broueht it up 711ttrda7 an4 
I &aid, well, look, Bernie, th11 it the tirat 
in1tanoa i n which • •'•• uaed thia ••••• 

Call up PoltJ, tell h1• ot 70ur oon•ertation 
and tall Pola7 I'd l1ltt h1• t o talk to •• 
about it. 

All richt, tine. 

Will rou 4o tbatf 

Ytt, 11r. Bat I tbOaebt 7oa oueht to ltnov 
1 t . 4 • • • 

280 

/ 
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TREASURY DEPARTMENT 

INTDt OII'P'IC:. ~T10N 

281 

DAT8 Oot.oller )
1 

11)40. . 

111 b&TO 'booD iJiton.d that about SQ0 paint~a and dJ"allillp 1!r 
tdOua honcb painter. baTo boon -t t:r- Pv18 to ... fort 91a. tho 
SS EXCALIBOR wbicb lett LiaboD on Sopto.._ 25 and 18 due to vrbo u 
New Iorlr: on Ootobtr 5. 

lladar tho 111118tiils l'Nos1ilc control 1 tceaaoa aro roquirod tar 
tranaoctiona ~olTq tr.n.r .... or othar doal~a in "ITideDCII ot tho 
011111rohip ot Jll c;t "" in wblcb ~ or a national thereot bu J.d an 
interest at a,.- U. oa or oiDco J- 17, 1940 • .l bUl of l.ed1Jw ar 
oUter docu.at ont1t11Ds tho .,.,.ipM ot tho paiil~a to obt&D poe­
-•1on ot the - tro. tho llbjppi'W COIIp&JI1 18 clear]¥ an ... :ldence ot 
the ownerlhip ot Jll'OPIZ"tr witlliil tho wntnr ot tho Encutin Clrdar, and 
aeeordiilsl¥ there 1a clear~ autbari~ to roqw.r. that a U·enae be 
obtainod betol'l tha blll ot led1ilg c«ar!'W tho French paiot~a coald 
bo preaontod to tho lbippiilc CCIIIp.qr ~ the COiliiJ&'DII • th1o dolo 110t, 
or eourao, MaD tbot tho !aport ot ncb paint~• wUl ba prohibited, 
but on]¥ that aucb paintqa wUl - under tho !ntoai,. control bl the 
11&1110 manner u other propert;r in t.b1a eounti'T wb1eb ie IIDW under the 
treeot,. control. 

lo b&TO bed a CJ'I&\ .....t.r of CUll 1 .... o1n,. billo Of ~ and 
coa;arablo abippi'W doc-to in wtUcb wo ban taken tho poaltioD that 
tMr are OTic!._ ot ...,_..hip ot propu~ witll:ln tho _ .. ,,. ot tho 
llheuUn Order aat that a Uoenae 1a noodod in ordar to tr&llltor II1>CII 
d01:1Dlnta . s- ot tboH caaoa ~oln tho aport ot MreMndt .. 1lbaro •• bo.•• roquirod that a llc- be obtainod batoro tho b1lla of ~. 
etc. , ea.ar~ aacb .... chend!oe conld be traoatarrod. I aa told thot 
at tho proaont tiM tbot'l 1a a larc• a.ount ot al..W.-.. and acbiDa 
toola in wb1cb tbo no-Deb ban aa intaroat, tba export or tranafer ot 
wbieb can not taD p1aoo untU tbo 'l'rlaiUI'T 1aauea an appropr:l&ta 
lieo~~ao. Tbare baTO alH 'booD - i""ol"i'W Jdllloaa ot dollara ' 
worth of tin and aiMl ~ to t.b1a counti'T rr- tho Dutch :rut Iad1M 
Whore wo ban roquiNd that Uoe- be ieeued COW"on,. tho traaat.r ot 
tho bUla ot l.ad.1'W trc&t a bent 1n t.b1a eount.zy to tho ....,.rican i.llportar 
ot tbo aooclo. 

Ot 00- 1.uao-'" ot tundl and sold b&To •- to tb1a 
00Wl'l'7 r:r- ~_.otter tho rro .. iils control_. appliod. Sucb 
tuzQ, or tbo __,. ftlob we baft paJ4 tor aucb aold, ban &lao 'booD 
put uador our h"Mti.al ODII&l'ol· 

• 
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Ql October 1, 1940 U.. Bouae ot Repr.aentatina, .., a Tote 
of 129 to 123 (175 not Totinc) rejected a blll which, upoa the IMlciJl& 
of certain findin&a by the President, prohibited tt.. iaportat1oo 
into thia country ot property which had been confiacatad by a toreicn 
coUDt ry wi thout payment of just cOIIpella&tion. The purpose of the 
bW was stated to bs tho pr otection of Alleri can buainoee men and 
American market a from tho unfair competit ion ot foreign duaping, 
particularly with respect to oil confiscated by llexico which ,.... 
atatad to be tloodinc our :oarketa. All ....,. !DAtion of tho debate 1n 
the Houao indicates no intention to IIIOd.Uy tho trooains control law 
or pollciea of tho GoTernment as applie4 in El<ecutin Ordar No . 8389, 
which Order bad been ret1fied and approYad by Ccogreaa in tba Act of 
1/q 7, 1940 . You will recall that i t waa tt.. Act of ~~a¥ 7, 1940 which 
oxpreealy Mde tt.. treer.ing control applicabl e to •endences ot 
ownerehip of property". 

'lbe Treasury waa not c0118Ulted with r espect to the bill 
recently r ejected by the House and surely 1t Consreaa had intended 1n 
UJ:J way to affect the fraer.ing control this Deperlllent would han been 
asl<ad for a report or otharwise consulted in connect ion with the bill, 
It is alao intereatinc to note that t he s.nate, without llD,)7 debate, 
enacted t he blll in the form much 11ore coaprehensin in scope t han 
the bill r ejected by the House . Not hins in the acti on tekan by the 
Houso affects tho licenains requirement• under the ExecutiYe Order for 
tho trannf er ct evidences of the o1mership of the French paintings • 

• 
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WII • .LA"'D HOTa L. WA ... Ifi&IOW.. D. C. 

BRITISH PURCHAsiNG COMMISSION 

..1 Oc:tcber .t , 1940. 

I ban been inatnoctecl b7 the Britieb liar 

Cab1net to lin to the .t.rlcu Adlliniatratico a ceneral pic­

t.Dre or ClUJ' ~ poei tion and t o SUfl.lto::ent b)• "a7 o! ex­

planati on indotaJl t he o.l'Cie:rs that have been tran .. iued t·o 

the 81'it1ab Pureha.i~g Cocaiaaion. 

llazv detailed lis t o Of pro~OOfcl OrdPrS ha .... 

a.l.J'f'ody been oubaittecl to the appropriate author ltl es. In III&Jl¥ 

cuca PI'Ocn-a have btea a greed and eoany ordero have been 

placed. Littl• progreso bas, boweYef', been ll&de i n the case 

or • ea pona t or the ~. 

In t.he at.t.ached ur.ora.n!ws, th~rt'!"or.::o, wh!eh 

ruto for-wa re cons1cleraticna aff ec ting the aurllY position as a 

whole , I have incluclecl a state.,ent a bout t he 1 cal o and cl:arae­

t•r or tho ~ procra-e towards wt.tch our ordora i n America 

are deeicnecl to ll&ke a contribution. 
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Ariaia& oat ot the OODII14eraUou in ~ 

a..ol:'aNhla, I .,.bare to llllt.it u •ttera ot outat.u41nc ia­

port&Doe tile tbJ'M followinc J'aClWIIie, tile panU.., of llbJ.oll 

would Tel)' II'Mtl.J aaaiat WI lJI our war etron•-

Jt b also Ul'l"nt U.. t tile extended procn.a 
or uropl&Dea and encinea abould be ordoNd u aoon 
u possible. 

2. PeJ'IIiaalon 1a aOUilbt to place order• tor 
an extfllded aircraft prograane and tor guna, aaall 
aru and nrioua weapcaa 1nolude4 i n tbe Uri¥ ~ 
c:r-1 and it 1a c01>110n sJ"OWld tbot •• tar aa po.­
dble theae orders 8hould be tor w.atorial of t.be 
...,., t)1>e u that on order t or the Aaorican ~. 
But 11e ult that. the rW.e barri ng the plaeinc ot 
ord<'ra t or !'lanes or ... ron• ot tne• which are aot 
at.pard in tl:e Aaorican ~ should be relaDd 1D 
oaeea where the orderinc o.t alternative ~~ 1a 
needed t o .ake good apecltic doticienci<l i n the 
Br itiah prova=e, to J>rovide inauranc< apir.at a 
•~•ere loss or Britiab output • • tbe reault of en­
.., action, or t o i ncreaae t1£ht1nc otticieDCJ at 
the earlieat poaaible date. 

)
0 

J'D J~ tho President approved the pril>-
eiple that. where the orderl of our t wo countriea 
are o011pleaentar)' the initial capital oxpondi ture 
would be ad•anced in the ti r at i not.anoe troa the 
1'Wida of the United St.at.ea Adainiatrat.Son. 1D view 
or the larp •ol UM or Sri tiah orders i n the Uni t e4 
St.etea and the need t or oooacrvinc Br i tiab r~ 
dal reaoureea, •• ult tha t tbil rrinciple aboul4 
be &pFUed to all Britlah war orders 1n the United 
St.et.ea. 1'b.ia ·- we augcoat. W®J.d be J118utied 

I 
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on t.be cloubl!' srouncS t.ba~ the MnUtactlll'inc cape.c1 t 7 
createcl b7 811Cb capital upellcli tun ie a pei"Mttent 
..scli tlon to .ber1ca' a own n r pot~tial llhl.cb ~ be 
..S.ptecl at ocaparet1nl)' abort notice to uerica'~ 
ne ... allcl t.bat the soocla proclucecl tberetrca 1n aiel 
ot Britilb arsaMI!t are, in t.be preaent 110rlcl situa­
tion, a detlnl t.e contribution to I.Joerica' a aecurtt,.. 

, 

!be SeoretarT or tbe Trea•1117• 
'laahhltoD, D.C • 

• 

, 
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., ... • Eflli JkA II a•-

1 

1M aUitar)' PMUS.. ot er..t Jlri\a1a 11u 

creatl7 1.11pl'on4 11DDa the -th ot lime. 

Oil U.. - the paH1&1 4eatnct1GD or s­

.obUiaaUGD ot. the J'r~ n..t baa ~ .. tbe teu tbat 

a larce lDDr-t ot -nl atrencth lliabt be • Hatel7 

ani.lable ~or the .bia powra. !be ad4UiGD ot the .&Mricu 

deatr.,-.ra to cnar fiMt will eable ua to oar!')" out .ore 

ettioilllt}7 the work ot OOIJYOT aDd blooll:ada aDd will rel.Mae 

.odam deatrGJ'era DOW eJ111107ed 1D tlwae \aall:a tor .ore 

epao~ioall7 bellicer~t action. 

In the air the output ot our factoriea baa 

bem atepped Q11 aUbataDtiall7. Ill 1117 laat the pl'lldu1Ct~La£j 

ot plalwa -a cradual.l7 riaiDC 1D accordance with prertoua 

plea. Bu.t· llllder the DeW 111nlatar of Aircraft Production 

a conaidereble iDOreaae 1D dell.,.rlea waa achie"Ad - b7 

more Ticoroua direction at the centre; b7 the reaponae of 

-cera aD4 worll:era throucbOUt tbe ~t~ 1Dduatr)" to 

the Ooftr-t 1 e appeal aDd t1w pre ann ot the war ai"W~In•on, 

aDd b)" t1uo iaatructiCD to Brit~ab iDduatr)" to che 1.&. 

prloriQ' to all writ related to aircraft prod'QCtice or ant1-

a1ror~ datiDOe. 

th1.a s..anue ot outp&t to be _.rted 1Dto tera ot 

1Mreue4 ... , oa a~ ad au-,.r raeerna. 

tM createat bpl'o• t llu, ..... nr, tibia 

plaoe 1a tM naw ot - lallf ~--· .._ the llrlti* 

•s•U" ., hrol- 81*-.. wt a111u ..._.,_. •'" 
• - at ltl rUlN - NWMII te aJ'ut tlleN WN a""t.U&alLt 
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ill t.be OOtaVJ rm s..- to 'IIDlta tor tratn1nc ac.e eoo 
!1•14 ... ot .11 ~llrM. 120 ant 1- tallk cuna. 8,000 Bran 

cuna u4 4,000 aU-taM rUlA•. BJ A\IIWit the total. 

aftUabla ~ rs- to s- 2,500 riald piecu as a result 

re-o! the •pH41D& liP or output hoa the !actoriea, thAI 

turbiahinl or 18-pGUDder 4·5 in. howitaera end other 

aurd't'Or8 ,or \1111 laat war, aDd the t1Mly release or 75 .... 
£UD.1 bT the A.Mr1canl.rw:T· n..htaber of anti-tank equipMnts . 

ill the baDU or tbe l.rw:T had risen by the end o! .t.ugu3t to 

over 600 &Ue the •toclt or Bren guns and anti-tank rUles 

bad doubled. 
J1•11T 

1 
the release or .&JMriean rilles aD4 

aehina C1lD8 pr0914ed weapons tor the new larse toree ot 

Local. Detmca 1'olwteera (BOM Guard) • 

!be aupply ot standard .303 aall anu 

ammuni tioro was not planned on a autt1e1ent scala to meet, in 

the ! 1rat year or war, the battle needs of such large forces 

as tho .. now UDder anu. But the t eet that there has been 

no laD4 t111btinl t or nearly !our IIOUths baa enabled a stoek 

to be ac~ted 8utt1c1ent to taka care ·or .., f oreseeable 

expenditure either on laD4 or 1D the air duriDB the rest ot 

!bi.a, however, does not apply to .)0 calibre 
this year. 

a..unitiOD. 

n 
!be taprov-t 1D our poe1t10D still leaves 

w tar .,...,114 Oen&JIJ both 1D the air and on lalld. 

!be a1r •trenctb or Oe1'8&117, with ber sreat 

adftlltap or early pJ•nn1"1 or arc• •cal• pr&duction, ~ 
&1ree47 p-eatly 1D uceu or ours. It 1a now reinforced bT 

\1111 re-a•• or ~· to the extent thet we awt reelam OD 

baTiJIC to race a output or coabat planes of between 2 ,500 
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and ) 1 000 a .ontb next au..er . 

It is a factor also or considerable iaport­

ance that as Ger.aeyta aerodro•s are liNCh nearer to London 

than ours are to Berlin, the wear and tear on Gel'lUliY'& 

bolllber en&ines 1S IIIUeh lass than that of our own. 

Yet, thanks to the quality of our maeb1 r•s, 

our pilots and our petrol, and to the increased output of 

planes, the disparity in the total DUIIIber Of l(lllChine! baa 

not been sutt1cient to glve Ger1111Ul1 eo~ ot the air. 

Cn the contr&rJ the Britlsb .l1r Foree has carried the 

ortensive not only into France and Belc1ua but to Berlin 

and the '11 tal a pots ot Ger.aey . 

German preponderance, however, rellll1na 

overwhellllint; in land arlll8.m8nts. out present stock ot 

weapons is trifling compared with the 151 000 - 201000 !ield 

guns and equivalent other arDIS ot GerJIIlDY. Itolian equip­

ment and the captures !rom France, Belg1UII and Britain ealte 

the dispropOrtion still greater. Fortunately these re­

sources cannot be effectively used against Bn&land rttbout 

eol:llll&nd ot tba sea and alr; nor can thoybe transported 

overseas to other theatres ot war rtt hout hlndrance. But 

' 

t he existence ot such powerful laM torces ealtea the situat1aD 

in the lliddle East and in Africa a cause tor anxiety. 

TakinK a longer view, a rough idea of Ger~•rn•' 

war potential tor all purposes is augseated by her capacity 

!or ataal production. Before the war, Ger.aey'a out put 

reached a bout 22 llillloo ingot tone a 7aar. That ot rranee 

and !b!cJ•"" na 2) aU.lion in&ot tone. 'loda7 OeiWD:7 bU 

at her disposal the output or Franca, Belaiua, Luxeaburt, 

c .. ebo-alonltia, Ital7 and ~land. ftlls , nth her own 

production, &110\lllta to 42 aU.lion in&ot to1111 a&a1nat the 
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15 e1ut• 1-.M '- eiiNat llrttata w 111W11 tlloaU 

t.. a44e4 tile Ji wtJ 
1 
'• '- til tile a.u.. !b1.a peat 

411p&r1tT -~lie lle"=na U-. M4 1a the 50 111111• 

tn&ot tea til ... Dd'-4 State. ~ AMrloa. 

1111t tb1a u ~ a partial plotvo. Oor.an 

1J14uati'J' 'baa nrtata -. 'ze••••· !be atool flcuroa, for 

exa.ploa, -t be q1alltlocl liT 1uch cGillldoratloDI aa the 

auppl.T ~ ferro allo78, forllDc plant, lullricatla& oU aD4 

8all7 other u.s.,.. •or C&D a parol.7 laduatr~ cc.p&rliOD 

t.. cODYor'-4 1ato tor. of ld.llt&I'J' force or rocardod u a 

••aura ~ Ulo pi'O~P&Ct. ~ rtcto17 wltbout t.ak1JI& accouat 

of anr factor• tbat w1ll affect tho uwo ot tho ...... 

Such latl-01 lacludel= tho extant to Wich 0or8aJI7 CID 

ut111ao tho tull ruourcoa ot coaquerocl cOUDtr1o•; tho 

effect of huncor and tho atead7 1Dtluenco ot aoa power on 

the ocoDOIIJ.o lifo of Jluropo and ita 110ralo; tho proapoct 

ot aocuriJI& ucODdaDCIJ' 1a the alr t.hrouch the qual1tr and 

qU&DtitT of tho pilotl and aircraft thlt CID t.. thrown 1ato 

the coDtllct; and f1.Dal.1T tho pou1bU1tT which 11 open to 

tho Brltbh Jlloplro ot chooaine f1al41 and c01141t1Gill of battle 

1n Wich tho atrancth of the GonaD ar.r cannot t.. tul1T 

40plO)'o4. 

~rthaloaa, Ooranr'• ar potctlal r-iDI 

a TOl'J foraldable ..aaco. •• c&DDOt do loll thaD orC&Di•• 

to the u~t U.ait of our atrencth. 

m 

CJDe -~~ to ba draa 11 Ulat for 1c.e 

tt .. to - 0.1 , .. , DO DM4 to .. tOIIe .-h ~ bar 

1adutr1al •paoltT to lail4 -ta but 11 tr-. to 4ertn 

Regraded Uclassified



2!}7 

-'-

other 1111 1•• Ill ,.ntcalar• ma caa CODcentreta on 

I.J>cNaabl Iller a1r t- ua4 on •Hna t.boo ahipa t or tranaport­

illl u elli 1UU~ Ioree <rftl'aMa. !be tact that abe 1a 

r .-iJII -olliae toola boa OCCQ1ed CO\llltrlea 1oto Cler.&Q)' 

itaalt 111111aata tbat aha 1a 1D tact doiJia •-thin~ of tbia 

lt1nd. 

h -t a•-• therefore. thet the etrorta 

•• ban -.de to <rftrballl tbe ..,thlJ' rata ot u.r..., aircraft 

prodoots.- ua4 treSn•n& ot pllota w1ll. ban to be redoubled 

an4 tb&t the a1.r attack on Greet Britain 1o tbe Sprln& wUl 

raooc-U:D-ICOa on a atlll larpr acala. tba wbole course of 

the w.r bu -.pbu1Mct the d0111oat1n& role pla)'ed liT air 

-r ua4 1t 1a Yital that .. abould •1Dtain our etrecthe 

control ot the air oTar Britain and around our coeats . 

lloraoTar • aa •• are &rea tly outnuabered in 

lUIII ai'II&MJ>ta. it 1a tba .ora uaential that we force t.boo 

deoldon rtth the .. apon or our own cboica. Great Bri ta1n, 

tharatora • puta 1n t.boo forefront of bar requ1r•Mnto 1n the 

l!D.1ta4 lltataa t.boo apeadtn& up ot the pr01r.- ot aircraft 

an4 a1roratt enc1D• product1'?"' tba t ... launcbed last 5pr1Dc 

an4 1a DO& c0111n& into artact. Aaon& otbar •aaur .. tb1o 

MaDS taoat produotion or 1941 typaa abould not be interrupted 

liT tba 1ntro4uot1on._or II&W types until tba critical period 

ot tha lpr1Jic and aarl7 s-r 1a oTar. 

OUr trainlng of pllota ia already on a 

acala wbich - 1n apita or 1naTitable loa••• - ia planned 

to pal'ld.t an appreciable 1ncraa .. in our squadron atrenath 

b7 the apl'111c and to -- a abarp riaa thereafter . Stepa 

are - beilll takell to .aloe ;rat a turthar acceleration ot the 

~ ot pllota antlabl.a 111 tha aar}7 1101\tha or 1941. u 

the aatace ot -~ 1n tba preaent a1.r battle 1a appr·e­

eiabq ar-ter UlaD that ot pUota ... aa .. 11\lSt ba 

I 
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prepu.cl t or tile JOeat•uu~ tMt *- - lr:ILU..IIfi~ 
factor)' proellaottca tUoup .._ aoUca ~ 11e 

troa .U.r1oa 1a ot tirat ~ta.Doe 1t w an te 

our axt.a t11ht1DC •troctb IIIUt IPI"1AA. 

O.~ta P'Mt lM4 1D tbe air - ­

that aircr&tt pro4uot1CD 1D botb ""''-DII aDd tM IIIIIL .. , 

are to eatabliah air npr-oy -r ~ wt*a 

t iM; and that aa a first atap arrua-ta .-u.,. 
by which tile illCrMaN Prodlliotiaa FOP'- 11111cll llu 

diacuaa.cl Witb tm DateDOe A4Y1HrJ Bcar4 be ,at tate 
cuti on ~atal7. 

Ill tb1a - c t1co 1t 1a ct 'fital ,__~ 

that the tn>aa 

••bod7 the •xPer1ence tbat w are da1l7 a oqulr1na ot 

fichtin& CCDd1UODa, aiDea a qwut1tat1H ••riori• 
be ot 110 nau ap1Dat a a~r1or1• 1a qaaU.. J'w 

i t is W&ceat.cl that it woaJ.4 be ot P'Mt ~ • .._. 

En&land and to the UDltad Statu, 1t tiM - lr1,U* .. 7 

l"ichter, aqUipp.cl With tile ~Oh.p , a.-u.. laW. ...-. 

were put illtc pro4UCUOD ill tb1a COUIIUJ, DU •*'" 1a 

DOW fl71DC ill lllcl&Jid, aJ>Cl there 1a 110 paral.lal 1a *­
that cOUld be reacl7 ill the - tiM, It thia - ._• 

this plane would be fl71n& and fichtin& ldtbiD • 7&U' _, 

1n quant1t1ea which al.lbt hue a deo1a1H etteot. 

We alao attaoh -t illporUMe t. -...1111 *­
tc le7 down ill lorth .U.r1ca tor dal1H17 ill tiM _..... 

Sprinc a aubatant1al m.toer ot .tor torpedo baata • •• 

enci..Du. 

.U reprda laDd t orcea Uae prurtt"' ~r-•_' 

-n that ... ~t hope tc OCIIIP8ta au. 1anu1r 1a .._ 

"icht ot •tal ill tm -.. tvtwe. 
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~ -..u~ t-- ta wars- ..... 
fll tile wrY elw - ~ ... ,.. l:wt rat. ta a..- u • 
1lllole ........ e1r .. l'torlt7 ...... ~1A1tel7 .. te ... 

lilllle4 w _, •• - that aotioD Gil 1u4 11111 be 'bo1la 

-••MIT ud ,_dille n111 1a llarope. lbat proolH tON 

1AIIII eottaa ~ tea 1a 41ttieult to torea" at t111a atece. 

1lla lritaill'a ht- baa beeD uav.recl, Urica aDd a.. / . 
"1'41• ... t w1ll -a a baa"7 call OD OW' ailitary toreea. 

!be oppoa twalt7 ~ oocur to au. lMal raida ta lllrope, 

14114 uaiataaoe to c-ns..a e.tcb 1111 be ta HYolt or 

..,_, nUl tale a1d ot ~air aata,.,, recapture aDd 11o1.t 

a br14le b...t aoroaa tale .,..._1 ta orcler to 4rbe baelt a.. 
a1w -o• .,.U.t ar .. t Bl'lteta. 

!be equlPMJit of tale lllpir•'• ~ ... t, 

tharefore, co rtcor-q abaad. Pro. tho point of rtn 

ot ~Ucm-productac capacity n .... t alao not forcet that 

u. ~ baYe to be prortded tor co1111tr1u 1fbich ~ ...... t­

lalq be ta a poeitl.OD to e- onr to our aide. 

~ prortde u. OD a autticint acall 

nq1drea tbe cr•tioD ta "'''""" aDd tile 1JIIJ.tad 8tataa ot 
u- t =lr1DI capacity which w1ll turD out plaDea, uwu ... 

ftblolft ad 80b1ll CaDa ta aDT thouaulda a ,..... aDd aall 

u. 01' rUl•• 1a 111111 ..... 

It 1a tberefore oleer that CUI tlla aJ.'-'uo• 

-.t be 11111tailla4 1a thl •aDtiae bJU111tad Jttacd- ......... 

a filial deoUiGD - t be lleaecl CID tlla tu1l d ..... lo,_..t ot 
tale cnat iJIIIUtrlal potaDtial ot tlla Ull1tad 8tetaa. u 
a. f~U.. an ~- a ..U. _. lleaia aDd eftl7 

atep 18 ta• to .. 18 I W ialtaot ~ - pot.ltial f/1 alL•U. 

... • a: ... •tnactll f/1 .wart• aDd the llrltl* -in -
.-.rs-•a ~ 1a- beiDI =M1 'n' 

M ... ap• j V a npiQF-. 'iDe ~tad ltetaa Regraded Uclassified
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n.reooa Poroe. It 1a aaaentlal tbat the procr- ., 

llnitecl ltatea aDd Br1ttu requir-u be aa ~ u 

po .. 1bla oo-or41Date4 so u to prnent oa.pet1tlon ar1a1JII 

in the 1.D4uetr1al f1al4. ~o thb ell4 " 1111at aaelt a 

co.-on procr- al1'ea4 all4 adluata4 to the contl1ct1JII 

require..nta or t..edlate all4 or ultt.ate needa. 

n 

ltter the French collapse the Brit1u ~·· 

IIIUil1 t1on pro&r.- ftB a tapped llP b7 IIOU than S~ to t1.&­

llr8S which were daai&ned to equip b7 the ell4 or 1941 the 

nllllber Of dirts10DS which on the prertou. pro&r&- WOuld 

cnl7 have been read7 b7 t he and of 1942. 

OUr forecasts Of prodllCtion of the .. 111 

forma of arm,y aqu1pMnt anticipate that the t ollow1n& rlll 

be the situation at the and or 1941• 

Field Artiller7 
lledillll Art1llar7 
Anti-Unit equip .. nts 
T&DU: Li&ht 

Lisbt Cruiser 
Baa.,. 

Anti-aircraft Guns: 

Bran Guns 
Ritl .. 

Ant i- tank Ritl•• 

s ... .,. 
Light 

Stock on 1st 
Aucust (HoM 
•nd Abroad) 

2, 6SO 

~ 
7)0 
250 
2)0 

1,775 
650 

22, 000 
2 aUl1on 

(approx) 
12, 000 

0\ltpllt - ""'~""" 
1940 to ell4 

4, 850 
700 

6, 000 
1,260 
1,)00 
4, 330 
1,660 
) , 760 

54, 000 
600, 000 

28, 000 

IDdi 114 Doe1nton atocka an4 
8tocka ax~udx!.stan : ~lnton diddo.- tak1n& 
atocka rl t to tbaatraa o.,.raaaa. 
~1r own aqui~ tor airoratt 1a oou14erabl7 
•cht.De &liD outpu Qwd !be ODl7 
1n u ceaa ot ncur• f:'c1= are ;oo 37 •· ut1-
onraaaa daliT&ries tb tiD1ta4 8t.tea. 
taDk equ1s-mts troa e 

DMd or tba BritlP :rt.ald ~ productioo haa to ••t tbe • 

d _ .... a• wll aa tha A.1r o.IIIIIC& rorcea bo~ at bc.e an 

ot Great Br1te1n aD4 tbe a- oaar«. Regraded Uclassified



301 
- 9 -

Tba equiPMnt of the l1'1IIJ at the and of 

1941 ia DOt to ~ recarded aa the to>-• ~ of the above ~lu.ns; 

fro• tba COIIbined ficura we IIU&t deduct (a) wastage fro• 

wear and loasu 1D the field and (b) obsolete weapons (parti­

cularly 1n the caaa of fiel d artillery) which will be replaced 

in due course by modern weapons . I can, however, it neces-
sary, siva turther intormation as to the military formations 

to which the figures are related. 

Prom the production point ot 

followiDC co-nts upon ~.tt...:.. !-~, 

view I make the 

The forecasts on which these total figures 

are baaed anticipate that at th.e end of nut year our output 

will ~ nearly equal to the peak output of the last war 1n 

field artillery (1918). It will be much lass in medium 

4nc! heavy artillery - the demand tor which is expected to be 

relatively small under present-day conditions of warfare. 

But it will be IDUch sreater 1n heavy and ligh t a.nti-aircratt 

guns - the for~~&r of which compares in manufacturing capacity 

to medium artillery and the latter to field guns. The pro-

duction of tanka and of anti- tank and tank guns will also be 

on a far hicbar scale than before. 1D other words, we 

expect 1D two years to reach an output of ordnance equal to 

that ot 1918 1n spite ot the tact that we are dnotins to 

aircraft production 1100re than four times tbe labour f orce 

that was used on the production of aircraft at the- ot 

the last war. 

The chief reason why this is possib~ i a 

that we expect to bave to produce arucb less artillery &aiDUDi-

tioo tbaJl 1D the last war. 
I 

In the siege condltions of 

, 

1914-1918 the outpourine of ..-unition product! n on a stupend­

ous scala drained the ruourc .. ot all bellicarants 1n steel 

.. 
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ex:pl..od•· matt 
I _. Jaa a ,_... We "'-7 bne to 

prOYide t• a :a.._ tt. 
Ml Utwe at •- ata,e 

lA tbe ,. •• , -· - Ia u. .., htwe .... _ w.... 1a 111111 k•lT. 
&114, Ia ,..., - ..... .. • llkte ft_..,_ ot 

,. -a Pl'OT14!Jll 

stonp 
1• tile U." are aJd.Dc. .. therefore 

lAtnll to ,...,.,... a I hzoato 'llat 811ttic1ent tlow ot .....u-

tion 1IIIUe Pl'fti4laa • Me """- oapaoitJ or ahell an4 

tuae ....,.. .... , fSl1tn1, eto. But at ita ana. tbe 

call apa - n-. tor ~tion Will be by coeper laon .,-' 

With 191,4.-1918 • -.raw-· 
• 

!be ..S.tiODa probl- ot thia ..... 1a to 

pr~ u ~ _,_. ot all ldDda aa possible With an 

U...to ~ ot StiOD- not to pro4\1Ce abella 1n 

IID1Ja1W .-at1 U.a. 

I 

Br1Uu onlera lA the UDJ.ted 8tat11 ban two 

aapeota. OD the - ~ ~ are needed to till deticlenciea 

- *lola Ia - - -t to a hieh proportion or our total 

DMta-. 1111 tile otllft 111e7 are en t.uuranoe apinat lou ot 

llr1U* ....-u- u a rualt ot en-. action. 

- ns 1t ... s.an nt tile acale and nature ot a.. ordera 

• lla" ...Pt to .,..._ 1n IJortb AMrtca 1n eftl')' branob ot 

....... 2 ...... 

!be - ot raw •tarl&la or apl.oaln 1a 

•tnilllV_.... INt 1n t•nSabed ..S.tiona the pr~ 
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11 oo!lpl.ioat.c~ 'bJ tile Cl1Mat1on or .__ .,,..a. Cle&rlJ 1t 1a 

desirable troa tbe Production pout or rtn that tnea 

should aa far aa poaaible be 
•talldard1le4. JIQt the recet 

decidoaa u to tile t7)1ea to be -.w.f'acturecl tor the AMrican 

lriQ' taken 1n conJ~mct.ion with the ady•~--· •·t 
-"" • .... • ot t1w1 

manutacturinc procr-.- 1n the 'Otlitecl r•~·d 
...... 011 •an that 

this atan4arcl1aat1on 1a not posSible 1n all cuu 1t 

American orders are to serye aa a real insurance and rain­

foree•ent ot our own war output. • 
to lllustrete this I will taka the cue of 

the 2S-pounder . The field cun 1s one of the .aat t.portant 

weapons which deterlline the nuaber ot clirtaiona that can be 

orsanisad; and 1n tact the aboye fil\ll'ea ot tba procluct1oa 

or 2S-pounder cuns elosel:r corresponds to the crowth 1n the 

British .lriQ' which is eonte.plated next year . But ou\" 

torecnst -.y be tala1t1ecl by ene1117 bo•b1Dc and the atrect ot 

air raids on the output ot our tactoriea. In order to be 

sure that the lllllltar:r tiMtable should not be thrown out, 

we should l Ute to place orders which would enaure that a 

suppl)' ot 2S-pounder cuna was colliDe forward troa .U.r1ca 

1n the a a cone! halt ot next :rear. 

S1nce the On1te4 States AriQ' baa adoptecl u 

standard the lOS -· cun there is undoubtedl:r • clia&dyantac• 

troe the procluctlon point ot rlew 1n .... utaeturln& a ditterct 

type ot tield cun. WeYertheless it 1a SU&IIItecl that 1D 

the circua.tancea this arcu-ant .tght be OYarridden on the 

tol1ow1Dg arounde:-

(a ) It would not be an ettect1Ya inaurance ot • 
our tial4 art1ller:r and ......Utlon procr-.- to a rran&• a 

auppl)' to Great Britain ot lOS - · IIIIU late in 194].. to 

4o th1a 1101114 introduce a DP t;rpe into the &r1Q' at a tiM 

When a larc• ..-bar ot 2S··Dpo.,..IOI•~aera W®ld be 1n be1D& -

• probablJ 1n qrlou ta>•ve• ot ..... 

Deceaaar;r to replace not a aln&le 1 te• oal.:r ot our proclucUoc 

but the c ole cc.plax ot •....t tioc ...S eUler -llleriea ot 
Regraded Uclassified
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lnaarance-. that each separate 

sboal4 be anUable troa so.a 
alterDat1n IUDM ot 1119P17. 

(b) 

alterDatln trJe ot 11m b DOt to be reaar<led as a eo.petitiYe 

for a ot prod•ti.Oil bat u a -. ot broaclelllnc the capacity 

or AMriO&A 11m pro4uct101l in aceral . In particular , roralna 

plant e4 M 0111" 1na O&p&01ty 1fOUl4 be created Which would be, 

available in clue oovae tor otber t:rpea of sun. Experience 

; 
ot the leat war in -laD4 ahoncl tbet the creation or basic 

capac1 ty 1a the eaaent1&1 step. In a proloDJecl war this 

capecity rill oert&iDl;r DOt cODtlnue to be 111ecl only tor the 

procluct1on tor 'Cich 1t 1a ori&1n&U7 planned but will be adJust­

ed troa tiM to tiM to tbe products which the experience or the 

caape!p cl1otetea. 

I should welco .. the opportunity ot puttlna 

torwar« in the appropriate quarter det&1lecl euacostions which 

• ou.lcl aake poaa1ble tile release or orders tor orcln&Dce (anti­

alroratt auna, anti-tank cuna, t i elcl runs ancl lllecliUII guns) anc1 

otber U. -poDII which woulcl ln'VOln the production or co-.,n 

typea to tbe IJ'&&t&at practical extent coadstent with a11.1tary 

coaa1clerat101l8 and the state ot the British proJr ..... 

!be ara-t t or aaJd.D& exceptions to the rule 

that typee ODl.7 aboul4 be or<lered 1n this country 1a eYen 

•t.ro.cer in the oaae ot certain tiJhtln& aircraft (to whl.ch I 

~ retei'N4) 'lllloee output troa British factories cannot be 

~ tor war fWJUIN, but which, 1t put into production 1n 

the a.t.Mt ltta\ea, ooul4 be r~ and tlchtiDJ within a year . 

n 
ns.a-- Jl'OIIIIIl tbe t tbe lnte~ta t i on or 

- at.tlla ..... Wltll aaat ot &MriO&D deteDCe ia ...... aery 

Ia ..._ • JIOC t ..... tUS.. anc1 lea4 to tbe apee41aat 

_. e1 a 'M'• ..., ~i.al. & - ••••tul atart 1n th1a • tllwa•- a'l:l ,.. .._ _.. ,.. u. •"'" or taak 
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I raupte• al.lo w1Ul cratlt...S. Ullt 

ca.pl-t&lT pr•aacriiD'I-• •wwlll'lob4.. aut la the oaM at tab 

bU 'bMil \be aaaulOD for patt1JII lata affaot fl.Duclll 

arrana-ta for ... 1111 ttuo bardn at 1Alt111 capital 

paJMnta. It will ll"Ntl7 .... Ula flaallolll prc:blaa 

111T01Yed la laUDohinl tba llrc• Yol- of ardara Wbicb Great 

Brl tala 111ed1 ta plaoa 111 tb1a COUDtl')' lf the - fac111tlaa 

Clll ba .ada anllabla la respect of all otbar typaa or . 

nr p\II'OhiMI • ' 

!be Jo1nin& up at Ula two procr.-a 1n t11oo 

0111ted Statu ahoul4 re.ult 111 a _.. att1c1eat pro4uct1ou 

plaDDin&J a apaedlar output, a Uchtor ~lata tlnlacl.Da 

bur4en for the Brltlah OovernMDt 1114 a craatar capaeltr 

of production alnrs anllabla tor 0111ted Statu national. 

defence. 

Jl1 

F1.n&ll7,~a aubat&ntlll proportion of ..... rlca 'a 

&UIIitlon production is to be shipped crteuaaa, 1114 1t ... 

haTe to cont.-plata ooe or aor• Brltlah axpo41t1oaal')' toreaa 

011 a aubst&ntlll scale, a Til')' larll ahlppl.Da tODDI&I wU.l 

be required. .t.t Ula .....at we ban a auttlollnt auppl7 at 

ahlpa at our dUpossl . But tba losaaa troa a~r1M 

action are nDIII1DI tar abM4 of our output of .,.. llbJ.pa wiWI'b 

11 1111 than at tba peak ot Ula l aat nr 1114 oiiiDOt raa41l7 

ba laoraaaed 1t tba .t,4&1ralt:r procr.- of w.rllbJ.pa hal to 

ba ralaltated. !!II Br1t1ah ~a..-nt 11 ...:doua ta 

aaq'lllra a p'bat&ntlal .-'bill' of llbJ.pa &a - &a poaalbla. 

JIQt ttLU Sa to -t & lllbor\-t&r& .-&. !!II 

tnuponatlOD pro~ ..... ta ba a\111184 rr- a .-r .U. 

...,.. u • larll al' pot.Dtl&l Sa ta ba .. .. to 1le&r 

• 
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secretary had the origi nal ot this framed 
and taken to the Secretary's house. 

j t:· 

I 
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-·-· 17111, .............. 

Ootobar 3~ lt&O. 

Ill 4Mr llr. Beoretc.rJ, 

Lord Bee. nrbroolt baa oa bled 
aaldq • to conny to you the tollow1Jl6 
message tram hilll: 

"lt 1s With gratitude tor 
JOU1" underate.Dilill6 ot our pr oblems 
i n paat end W1 th contidance i n your 
goodwill r or the tuture thet Ur­
ore.i't l!llllstry gi ,... ita pledge to 
pilots ot a f low or a eroplanes 
suttioient to carry the~ through 
battle to rtctory. TM.s pledge is 
only poss1 ble owiJl6 to help we 
derive rrom you. ',/e cannot publi c­
ly a ckno\lledge your assist ance but 
we hope the day will come When you 
will rtsit us and r eooive trom our 
lads the thanks we owe you.• 

It gina ~ greQt ple1.sure to 
psaa this on. 

Belle,.. ... 
Dear lo:r . Saoreterr. 

Tery sincerely yours, 
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PAIAI'IIRASI or 'l'EL&GIWI JIIOBiftD 

riiOM: Allei1.0Ul Lep.U oD, L11'boD. 
\ 

DAft: OoWMl' 3 , 1940, & P••• 

10.: 211. 
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OD Oot ober 2114 the Balik ot Pornpl. aaDt appl'OXU&teJ7 

t1 ft ClllOD dol l an 1D gold lNllloD to lew Yo11t OD the 

llp&ll.hh ahlp !rp]Jrpu aJI4 the II. II. boablop. OD 

&ept-bel' 28 (1) 3,0000000 ftl ... Dt OD the Jap&Dele 

.,. .. ,1 6k9"!1r1 !!£!l. SblpMDh totalled about 10,&00,000 

thla week, poeatl7 exoee41na uaual nqul~aDtl or ex-

otwnae nee4a. .., ... 
VIL801 

("' 

"' 35 t=~. .., . 
I I 

;1 "' ~"' 
Q 
~ .. 

• 

• • • 

.. 
• 

• 
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Troaeury Dopar~nt 
Divisi on ot Monetary Reaearch 311 

•• 

Secretary Wor genthau 

The Na vy IIUlterial sent to us and referred to in 
the attached l etter contains nothi~ new. It consists 
of a dig eat of the Japanese Consul Oeneral ' s ( San 
Francisco) cOCimlllications to his OovaM'IIent , as 
follows: 

1 . The Japanese have no di• N.cuHy in arranr.i.ng 
shipments of ordinary gasoline and crude 
petroleum. 

2. Export pennits are being left. 1n the hands of 
Ameri can age.neioe. 

3, There appears to be no chance of obtaining 
licenses to ship aviation gasoline contracted 
for prior to the expor t control. 

4. Recent ohipments of ordinary (tSS011ne have 
been loaded on llitsui and Mitsub1oh1 n ssels . 

0 s. A:nerican dealers feel that there will be no 
difticulty 1n shippin;l ordinary f!&sol1ne. 

liB. IIII'l'E 
Branch 2058 - Ro041 208 
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. ....,-.,.., NAVY DEPARTMENT 
Onu:a cw N~Y.u. ~ca 

W~'I'ON 

C onfide ntial 

Witb refer.,.,. to a:1 lettero of 28 t.D4 SO Aut;Ut 1940, 

moloai.Jlc oopl .. ot _....,da rel &the to tbe uport ot paoli» 

mel oil to Japu, I .. e~~olodnc, b.rewitb, tor your lntor.atlcm, 

em tlw aubjeot. 

Wi tb beat wiabea, 

Very dnoerely youra, 

w. s. ADdereOD, 
RMr ~al, g , S, k'l')', 

Dinotor ot laYal IDtolllcenoe. 

!'be Honorable 

aenry llor~e~~thau , Jr •• 

Seore t&ry ot tlw Treuary. 

Con fid e ntial 

31.2 
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...... ., .... 
~..z 

CONF1DENTIA l 
l6~l"MD. 

• 

)' rm1rz tor t.be Qdl( gt ltDl. 9m,,,P 

SUBJECT a 

1. lll.cblT nlJ.&bl. illtOI'Mtioe 11M liMa nceivect that 011 20 
A\IPit. 191.0 tile "•- Cauul Oeaerel at. s., Pnncieco Wo...S hie 
pemaent tb&t in epi\a til tbe raat.r1ct.1ona OD «xpcrta til patrol- pro­
duet.& troa tiM Ulai'act Sta\881 oo dittieultr ha4 bMa apariaaeact ill ..,_ 
r~ tar abSpeea\a til ord1Du7 paollna IIDd et CINM patrol-

2. !be c-J. a.-al at. s .. rr-ieco intoned h1a goyezw 
1a dot.U u ron ... , 

(a) All U. detall.a -tact with appllcat.ioNI tar apart. 
parait.a tar patrol- Jll'aillll\a -~lett. 1D tha haada til 
Aller1oa ..-w 117 t11a llltat &ad 111t.&UU~d ocapaa1 .. oe Sc 
~anc1aco. TheM "-rie~ ..-eiM tree ,_ tha oil 1a bo<acbt 
CO aha.S en4 .. witabla ~t.a tlit.ll tho IIOY.m.mt autb.­
or1t.1• at.·~ 

(b) The 111.\aubiald. .,.aq at Sm Jloanoieoo baa b-.. not.i- • ;, 
tied llT tha looel office ot tha Aeeooiat.ed 01l Co.pan,r that. ot 
tbe applicat.i- tor aport penaite elJ'NIIr t11a4 in Wubington 
b7 tiM Ae-1•tact ou ~ a:rport u-"- ~:~ec lf'&Dt.ed 
tor about. 22,000 t.ou oC 11-M;l=• n lllU eN. oU en4 tor a atallar 

~ oC othar f:aUtOIId.a crude oU. Tb1a atelllal wu tppliact tor 
u •-s-ciel JU.ct• cm>de oU. 

(c) Caaaide~ realte eo t.r, Ulan woul4 IPP8&r to be oo 
chwe of ~ apcrt ucen••• •tor ni&t.iOD paolillt coatneted !flit 
prior to 1 .&ac-t - tb&t aport perai ta will be .ia.,.d tar tld.a -~ 
iel on thl buia tb&t. apcrta ahould be pal'llitt.ed bee-• t.be ~miea 
.. re lllld,.. _ ..... prior to tha awl1aat.10D ct tbe apart u~ ~ .... 

• • 

• 

Regraded Uclassified



• 

\ .. v.,f!DENTIAL 
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(e) American oil dealers in the s .. Fl-anciaco area selling to 
lo(Hsui and llitsubishi, ot which the principal one ie the Associated 
Oil CC~~~pan,y1 teal that there will be no ditticulty about continui"€ the 
ehipment ot ordinary gasoline to Japllll . 

w.s. Andoraon. 

Original to Aide to the President 
cc - c.n.o. 

u.r.o. 
State 
File (2) 

CONFIDENTIAL 
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AO 

8eorctary of State 

Wuh1ngton 

3307. t b.1r4. 

PL.lli 

London 

Dated October 3, 19.0 

Reo •4 13:30 p.m. 

roR TREASURY JROli BUf'l'ERIORTH . 

.l8 & result of toc1&7'• Oab1nct obangn the 

Obanoe11or of the Exchequer becomes a Minister of 

the War Cabinet. 

• 
KEIINEDY 

RR 

•• 

, 

• 

' . 

315 
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--~ a.nca Of' Till a.F Of' ITIIf 

Ooto'ber 3, 1940. 

Booon.ble 11eDJ7 ~~. Jr., 
llean\u'J' of tile Tn.. L), 
~.D. C. 

Tllult JOil ftrT IIDah tor the tou-u., report•, 
wb1ob 1'011 -t •• We datet 

hrtl-~ 
Dlll.,..ri• ot ....S In Ordere tor ~. 
J'cal• 9 - Sept.'ber 28. 19401 IJDt'Ule4 Ordere 
884 laU..W Dlll....rt• oe ~- 28, 
1940. 

JWt. II - .&1r]ll.a. Wnc' •• 
o.u .... r1 .. ot -sIn Ordarafor ,UrplMe 
~·· ,_ 9 - Sept.'ber '1111, 1940J ~ 
Orden .ad llatw&W DellftriN OD Sept.'ber 

' 28, 1940 • 

.. , 

• 

• 
• 
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In repl;r retv '«» 
Co Oe\oller a. lMO 

The leoretar;r ot State preeenta hie oompli.aenta to 
• 

the Boaorable the leore'ar:r ot the TraaaU1'7 and encloaee 

tor Mr. Morgen'haR'• 1nto~t1on eeTeral oop1ea ot the 
-------------~~--~--

_. 
Prea1den''• proo1-t1on ot lepteilber ~. 1lilt0, With 

• 

.. 
respect to t~'-~D1e,raS1on ot eeot1on 6 ot the Act 

• • • 
entU1ed 1AD J.d ·'• bpod1te the Strengthening ot the 

• 

• 

, National Dttenee1 , · •ro·nd JuJ.:r 2, 19•0, and 1aleo 

several oopiee ot the regulations ielued b7 the President 

on the eame date governing the exportation ot artiolee . 
, ! and materiale dea1gnated 1n the Pree1dent 1"e proolaaat1o11 

ot JuJ.;r 2&, 1940. • 

• 

• l!lolOIUI'Iel 

1. Proolaaation. 
2 . R.egulatione. YIIJ ::'111 

• 

• • • 
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ADMINISTRATIOll OF SECTION 6 OF THE ACT ENTITLED 

"AN ACT TO EXPEDITE THE STRENGTHENING OF THE 

NATIONAL DEFENSE, • APPROVED JULY 2, 1940 

BY THE PRESIDENT OF Tf!Z UNITED STATES OF AMERICA 

A PROCLAMATION 

WHERZAS section 6 of the act of Congress en­

titled •AN ACT To expedite the strengthening of the 

national defense,• approved July 2, 1940, provides 

ae follows : 

318 

"Sec . 6 . Whenever tho President determines 
that it is necessarY in the int ere at of national 
defense t o prohibit or curtail the exportation 
of any military equipment or munitions, or com­
ponent parts thereof, or machinery, tools, or 
material, or supplies necessarY tor the manu­
facture, servicing, or operation thereof, he may 
by ?roolamatton prohibit or curtail such .exporta­
tion, except under such rules and regulations as 
he shall prescribe. Any such proclacation ehall 
describe the articles or materials included in 
the prohibition or curtailment contained therein. 
In case of the violation of any provision or any 
proclamation, or of nny rule or regulation, issued 
hereunder, such violntor or violators, upon 
conviction

1 
shall bo puni shed by a fine of not 

more than tlO,OOO . OO or by imprisonment for not 
more than two yenre, or by both such fine and 
imprisonment . The authoritY granted in this 
section ahnll terminate Juno 30, 1942, unless 
tho Congress ah!\11 otherwise provide.• 

NOW, THEREFORE, I, FRANKLIN D. ROOSEVELT, 

President of the U~ltcd State• of ~erica, acti ng 

under and by vtrtue of the authority vested in me 

• 

; 
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by the aforesaid act or Congroee, do hereby proclai m 

that upon the recommendation ot tho Administrator 

of Export Control I have determined that it is 

necessary in the interest of t he national defense 

that on and after October 15, 1940 , t he following­

described articles and catcrials shall not be 

31.9 

exported froo the United St~tes except when autbori~ed 

in each case by a 1icense as provided tor ln Proclama­

t i on No. 2U3 ot July 2, 1940, entitled 0 Ailml.nlstra­

t i on ot section 6 of the act entitled 'An Act to 

expedi t e the strengt hening of the national defense' 

approved July 2, 1940," and in the regulations issued 

pursuant thereto : 

Fire Control Instruments, Hllitary Searchlights, 
Aerial Camerae and other types ot Hllitary 
Equi pment containi ng opti cal elements . 

IN WITNESS ~iEREOF, I have he r eunto eet my hand 

and caused the seal the Unl ted St ates of America 

to be affixed . 

• • 
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DONE a t the Ci ty ot Washington this 30th day 

ot September, in the 

yenr of our Ler d 

nine t een hundred 

and forty, 

a:'ld or the 

Independence 

of the Un i ted 

Stntee ot Ameri ca 

the one hundr~d end 

e1xty-t1fth , 

FFL~NKLIN D, ROOSEVELT 

By the President: 

CORDSLL HULL 

Secretary of Stote. 

32 0 
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1:110 .. : 

OOPr 

DI8PA'!'CB 

CHIJ:r NAVAL OP!RA!l'IOIIB 

CAIIPBJ:LL 

0011171' SUl IIAVDIST : CII«l US :i'L1Zr 
COIIBDN 4.0-T 

(PRIORITY' IISG) OOM•TRON US J'LEET 
OOMil'1' 1lSOO 

1IBD IPUILID PROVISIOMID AND Ill ALL RISPD:TS RUDf lOR S!A 

DICLUDIIIl 8'ft OIM(UJ[[CA'fi0118 PIIILICA1'10118 .ABOAJID PROCl!I!D VIA 

POftA O.ll&JlA AZOliiS JOB RJ:riJILLI!ll TO LISilOII PORTUGAL I!EroR'l'IIIG 

TO OPIIAY TOllll RB'IC'l'IV:C ITIIIIRART PRIOR DIPARTURE YOUR lllON 

POSITIOIIl llllllVI'I ANI> TirO OJ ARRIVAL AUJJ INJO!lll AIIJIIICAN • 

IIIlllS'l'lll LIBI!ON OJ' YOUR .AIIIiliYAL X CULTIVAl'l JRIENDLY JULA1'10118 

7DD8 X Oft.lllf PRIOR APPII)VAL l90II NAVY DI!PAR'DO!In' B.EJORE 

YI~ ~ IIPAIIISB OR POR!WUIS.C PORT O'DIBil '!BAN LISBON AND 

RJI'OR'!' ALL 8008 II!VJII!Ift'S BT DisPA!CH X 

10'0: : '1'11IB IS PLAII UJIOOAim OJ lml'l'RlC'I'ED SO QR OOUJrl' llAJ 

lOT CB11X - JtJS'l' 09 TOliR OliN CBJ!CI[ 

'I'OD 00~6 15 OCT 4.0/fll. IR 
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Dear Xr. 8eoreta17: 

322 

THE: SI:CRI:TARV 0,. STATE 

WAS HI NGTO N 

Ootober :5, 1940 

!bank J'OU Tflr7 auoh tor 70ur note ot 

Sept•ber tvent,.-t1:tth enol.o t11118 the 1Ater­

eat1.ng a ea888e tl'Oa Xr. N1oholeon , wh1oh 1 

-• Tar,- gla4 tor the opportun1t,. to rea4. 

81noerel.7 J'Oilra, 

'fhe Honorable 

Hlll1'7 Korgen~u, Jr., 

Be ore tar)' of the fraaallrJ'. 

\ 
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3!:!3 

1 0 

1 AW 01rt1'• ) 1 ~. 

Jllri-. .,.,..,.. .._. el o.t l& 2 a.-..._ ; 1rt 3 nr 

lUll .. •• I~ 1llte .U a\WIII - IF'b rt .. , .. , ..0. • 

=~·ala' '1 r- ~p-tlilaii'•>-ITiA'e&el...._ 
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