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A BIT OP ~!CAN HlSTORY---SU~fVL 

&ll!AR<:O AGAIIIST J APA!l IN l ?l.ll 

By Henry H. Jlou&laa 

fAprint flooa JJa:RASU, .l'-'&Uat. 191.0 

n&rln& the peat. Uu--ee years ot Jape.neat aunuioc in China, ott1chla, 
prlvat.e Sndlrlduall and &roupa in t.he Unit.ed Stat.Aa ha\ .. conatatenUy ed\'OC4t.ec! 
an ooblrgo on the N.l • or wa.r supplies to Japan. All their .rroru .-., .• 
founder..d on t.ht rock ot publle apat.h;,r and the unreeaonina but. wide&pf'f4d tee.r 
that auch act.1on would provo\:o i~~~mediate ret.aliot.loJn ..,ioh t.ht United. States 
•• not. prepared t.o combat. Advocates or tbe eg.berco N.ve ropo.at..tdly point.od 
out. t.Mt it Japen, wlt.h larc,·eealo A111orice.n aid, 1G unable to conttuer a country 
fa r weaker t.hon ~r~olf, she ia not likely to ch&llongo A •~rona puw$r liko tho 
Unit.ud St.ac.oe once thllt aid hfts boen re:.oved.. Still tho ft"'.r r•ma1na and tie~ 
tho t:~~."'da of thoat in official circles • ho r ecocnl:o t.ht 1ncona1at.o-nc.y of 
Aaer·ieo.' a proatnt. biMvior t,cr..-ards :epe.n . 

2 

In vhw or U\e w1tt:t aprnd debate 111hich haa bJEn c•.rrJod on over the quast.ion 
of t.ht prooably t.ftcet.ivenea' a!'ld ~e po.>sibh rbk of M cber&o , .1 t. 11 ot tha 
ut.a~aat. 1r:~port.e.nct to d.laco~1· thet. th1 tlnit.ad St.at.el ~tlrtad¥ M.a behind lt t.he 
history of an IC:Qr.OioiC ri~Tt;O l.g&inSt. Jo.pan WhiCh prcv.cl 10 tfftc\.1" that 
withi.n t.hJ'ct -.cmt.hs Japent#$ polltj was &lUred to luit. aeriC"ln riehea, and 
1n eonforunce wlth FNTiOUS qre~.cntt>. Tho d.ltAlll oC thil al110at. unkno-an 
nc:"tt. ln ANr1ean-Japo.nue hiatorJ •src recently di•c:losod i n SU\.4 Otpt.rtaent. 
recorda+ o..nd are •~.r-1ud hel"t'Wi t.b. 

In All&'"' 1918, lhe Unit.ed Stot.es a:1d ;epu> jolotlJ' &~:,..od to a phn or 
ln.ternnt.ion in r..at.ern Slbct1a., unda1· '!loh!Cn each coun\.ry • -U ~ send 7,000 
troops to \.b~t. area. Japan' a braz:en violation or \.his aar•e.•e:nt., -. dispat.chlnc 
to Siberia., 11'1t.b no word. t.o t.h3 Unit.ad St.etec, 72,SCXl t.roopo ihlt.Md or t.b• 
agNed ?,OX>, 1a w.,n kncn.n. Also well knof\Ti 16 the fo.c\. \.hot. t~y withdrew a 
larga nw~bor or t.ho=• t.rflopa by t.ne 6Dd or 1918, but. hou Atw~rlce.n eeonoalc 
pro:ssure aa u1..t tO brine t.hil about h!ts not. pravioual,y co1:1o to light. 

Jfl.pan'a dedrn fflr t..crr1torlel e~;pansion (l[ld doa1nKt.1ol" 1 nouriahcd fot> 
e:ontrat.iona, round exprouion, e.ft..c~ her deelo.rot1on ot r.4r on Gona~ny i n 1914, 
in her othurt of tht Ctrmal\ holdin£s in Shant.ung, ·whl~h hacl bt..on lt~ased by 
China to CorN"). Thlo t.tHI followed shvrt.ly aftt.r by t.ht presu\t.c.tJ.on <>r \.ho 
T'lrent.y~no Oounds '11'h1.Ch, Li' Gccept.ad, would Mve Nell o. vi,rw.l. protect.or-ate 
of ChJM. In Ruu1&1 1 oxl'..sustton due to the wu, }oO\" m1l1t.arJ collapao, end 
tho R~lution, Jopan uw an.otbcr \JJ)j)Ortu:ni.ty !'or &.h:rdiKI1:..1114nt.. tt'le Japane:aa 
not only aaw tho OrPQrwn1 t.~ for oucctedi.n..l to Ruslia' 1 pool t.ion in bncburi& 
and. r.tongoli.a., 'but. allo for brir-&in&: :Ul or Sibe-rt~ , ••''- or Lo.ko E.o!kal , under 
J'lpan-eaa dC~a!natlon. They cHd r•cryt.b.1.r.e; pouitole t.c pr.1er.t th• .. ublilha&nt. 
of CJl.Y lr1nd of at.abla .ove-n:oe:nt in Siberi& tollo•i~ tM P\ania.n collap.se, and 
t..ed1at.·d7 bcgo.n aeqW.rln& DinJr.g, n.U"'7• sUJ)I-1,.. ar.d tiahln,.:: richt.s, power 
plent.a, rlour ailla, ot.c., all oYer Eaat.em Siberia . A hoat. ot Ja'l)enue ~n 
swe.I"Md; 1ato t.'Mt Kar1tJot PJ"o'rince.s LDd beyoDd. S~o~beldtz.S coloniution, on o 
hr;:• ac.le, &lao took j'lace 4ur1r-i. this ptorlocl. 1a llhi.C..Vt!" dll"tctJon t.ht 
a1tuat.1oo dt•tloped, thh ec:onoslc penet.rc.tion and colonl::.at.lon p:roaJHd to be o! 
enol':IOU• •t.raweic Talue and i.Dporwnce . The poalibl• polatuion or Ea.etem 
Siberie btCOM. fixed part. or Jape.n's !or.a:i&n polict. 

Japenou NrcNn\.0 poured Vl'i&t qunnt.it.ie• or intorior and oft;en wort.hl.ess 
iood' i nt.o S1bt!r1t.. All th11 n:s O:b.Jp.,ed free of c.Mrga AI •111t.ol")' St.of'OS , 
and w3a 40ld at. oxorbiULdt prieeu. 

'l'he idea or\nt.ervont.1on in £&stern S!berla., in 1?18, orialnat.ed wit.h t.ht 
J openeee. By t.hll IOeona th6y OliW 0. golden op,.ort.unit.y for aatntna: polit.ict.l 
control or U\h urea. Durtng the Uat <bys of th• Korontky rtaime t.h17 
diasPtiMt.ed prop&&Gnda 1n ell t.he Allied na\.i.,ne, polntlr-1 out. t.hot JopaneGe 
lnt.ctrvontion in Siberia wO\l.ld e.!Ve it rro:a r~lll.na into th• hand• or Ule Ce~.n.a. 
L.-.ter Jspeo Mdt apoeirtc propoael.s to t.bla e-ffect. to t.ho UnJt.ed States end the 
other prioclJ*l AU111. Br1 t.lah a nd ~nch opinion ••r• lncUn~d t.o accept. 
the Ja..-n•a:• plan ot lntArnnt.ion, but onl) oro c<md.itton tbet 1oM Unlt.f'd Su.t.ea 
would alao aaatnt.. 1be Unl ~ Stat.e:a ntu:zed, r,nd 1 t. ae t."ta rct\aa&l that. 
llil.cd t.h• plan tor nclu.a! Ye Japanc:ss lnt.ervenUcm. 

•Foretcn Rolat..lona ot t.t.c lin\ ted St.u::, 1918 !b.&.u1&., •· Ji, pp. 2"1V-L6~; 1919 
~L7 (Ko,... lo to b• r ..... d tho ret'onnct to C!lo DO. (P.L, ll9/2..), 1D 

Ulntllo•n ot Reat.ore.h ond Publl«t.lon 11l \J'.t St.&t.e tlrtput.tnt., t'.lic.h -..r.a ~ 
by epeelol penats~ton, b1 ~~ •u~r); 192!, •· II; 1922, •· 1, pp~ 

J63-J7l, 701-7)). 
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A8 a nrult. or Jepan'o owrwrea t.o CH!nercl D. 11 . Jiorvau,, U1s P.wltlan 
c01a1ndcr 1n W Far East, it."' derinit.el)' revce.l<Jd that J&lJU.ft W'I1G no1. in­tArelt.ed 1n rest.orina Siber ia b.at. w-~to lntoroated only i n t.hat por t.i.on Ni t. 
ot We Baikal whJ.Ch, once under hel' eontrvl, eho would bG able to bold 1ndet­
lnHely. 

'!be Dait.ed Statoa cUd not nla.x hc.r oJ)90ait.ion t.o axeluahe inWrvwntJ.on 
by the JtP""n .. e , Wt. t1Dally acned t.o a pl.&n ot JolDt. 1ot.ert'\lnt.loo und.er •'hlch 
UM United Statel and Japa.n n re oteb '-0 aond 7 ,CXIO ~Pft \4 Sit..uia . This an.no:.mceaent. "' »de on A~t. 3, 1918. A to- days lAwr it r.11 tac11.ly lil"'tod. t.bat Jape.n might stnd 12,00 t r oopa 1 nlt.&d ot U':e or igi.n..l 1 ,000. Tho rorco d t.spatc:h.t b)' t.he Unitod SL&t.es Wtallod 7, 649 Cieht.in.; a.on o.nd of1'tcars . Wit.h rtO further IIfOrd of &n:f kind to tho United St.otee, J tpen proceeded, rith1D u,. n~xt. r .. -.o.lca , to send a Coree ot 72, 500 t roop.s ~ Si ber ia . Thll ... acre t.blra all the other to·reea or the Allled intAneaU.on, eaat. and weat , cc.bicK. 

3 

It w:oa Japen'a 1nt.ent.1on to do i n Siberia at. that. t1•• what s he lat-er d.id in Man.c:hur la in 19)1. It bed bocn agr ud t.hot. t.he o.r .. VJ or t.M 1nt.orvent.ion ahould be und.or the supreme c~nd of t.ht Jo.panese1 and. t.he:,t elwaya saw t.o it. 
t.h.ot. & Ja~ut ottieer o~ blghtr ranlc wat prtae.nt ~henevor a n.x t..portent actJon or any kind Wll either taken or eont.eaplat.cd . ~ery hcrbor anii every river ill Slbtra na doodnat.ad by t.bo Japo,.ae. ~17 bridge OJ1d ...,.d -..a ~rdod lrJ Japenese t.roop1 ond er.L-y n.ll-., atat.lott rtew t.b6 Japan.ec• r1•& only. Jlo one or &l\1 tl&t.1oWlt.1 a.Uito.ey or cirlll.9.n, c:I)U}d CO:!Ie or &9 but. tM Jc1JII'n••• Gtneral Staff wee {ntor.ed, t.houth tho Aa.nr1C:M &nd EuroJ)Mn ath.ffs W".N never tntoi"'ICd or Japanese movemr.:nt.a. Nlo)thin&: oovtd wit.lY.:ut. Ja(*n~n pcraittlon . 

The a1 t.uaUon becatto so ~ that the eoamandere c,f the t.roc,pa of the 
~tot•trn n3.Uont Mete a Col"1ftU proteat, and un No'i"!tt.bor 2, 1912, S.cr tt&J'Y of 

in& tole! Viscount. lll\11, J.abal~::sad~o~r~t.o~1 tbe Unlt.e4 States, U.t. Japan 

~g;1;::~:~~~r.ir~.:~;;~S=~:t.i~j"[~ni ae!'io..a.a wnaioa. PN-atde.nt. 
r.uure t.o o\..aerve t.he ,.,.,...._ 

and aut.horbed. the s t.ronau t. 
• War Trnd" Board i s ruod an orde!" gre_ntinr; of oll liceneoa for th& erx~rt. of cot.ton t.o 

of ailk froe that C:I\IJ'It.ry . OUtot&.nd.in& Ucent..es ••r• not. revoked, b.lt. hlvo boen Md t.\is bte r1 !"0\IJ!Id n&eeuas.ry. IN:n und akel and 
their )n"'duct.o ••n c:;m.sl<leroc! tor such ::.ct.ion, t:ut. e.s ~ fteU.ne aecaac. tN be that. Japa.:1 woold be able t,c\ ubu.tn t.bue pl"'duet.a elsn-hart, C'lt.~n a.nd 1Ui were ehou.n at \.he c')tiiOQidiUea t.hat. • ould: R..ke tho or:barg., 110:a. preet.leall7 c.ftoct.1ve . 

At. that. tl.ae • a •l"ra ~ving f 'f';m Japan Aboot f1fw•n :Ullicn doll..ar11 •·rt.h ot lilk .t11d WON atlllng thAt. CC\1-nt.ry l'O\lghly t!lil"W~n ::111ll1on dol.l.3-re 11lOrt.h of 
cot~n p!r 1119nth. This. -trod~ m:a vital t.o Japo.n's coon~. 'l't:c aet.icn t.o.kcn 
by t.he Unit.ed Stat..es, t.oc•th~r with t,;:,. •ftect. or ~"• coll•P•• c.r GeTuny, bfou.cht t.n i=Mc:U.eto ravorable ro'pcnse troa \A• Japaneae. 0'ftr 50,00) t.r:>epo ... ,.. "''''"ed f'roCI S1bari<t t;r lbo ond ot De<:onto.r 1918. Thio " ' oo gn.t.i 1)1na to w United St.eWI that. the vant.ing or lh:.e:nns W"t8 llhort.)y r eotored . ln ra.c:t, t.he roep:>nae to t.ho owba.rgo Md 'olen ao 1&..10dJ.ato th£tt t..he o nly event.ucU. e t fect on the t.ra.do at4t.ht.ic.s for cot.ton and a1lk wne t.h.? reduct.lon of ailk Jopor t. by obout ona-tbircl durl l.'lft tho !iret. t.hr£c DOnt.hl of 1919 . 

In thia 1oc:1d6nt. • e t••• a concrete exa.ple of the ettec~i•enesu ~ AMrica.n econoaic pNSSIU'e . '11\ia a c:t.lon r-aavlted 1n tDe reeonl a t ovc.r UJO·l.."d.rd.f ot the troops Jope.n t'loM cont. w Siberia . The W&shlntton Cocterenc:e or 1922 e .. -nt.ln· ucd t.ho proeoaa btiW' in Nov.,..~r 1918, wlt.h t.ho r c3Ul.t. t.Mt. t.he l eat. Jap.neN 
~roop~ lett the Siberian maintand i n October 1922 . 

The dtuatlon t.:>day h , or eourso, "18-r.' d.ltf o.rent t'f'OII t.~t or tho a\ltu:t or 1918. J•p&Jt 11 1 tar ot.ronaor Dlliti<T7 power ....t her ru11nr eluo, boll> alUury &.nc! el.Yili.en, are tbJ~ c.oa&tt.Wd t.o a J~Tt~C:r&a ot fCKIM expansion on t.be eont.ine:nt.. Mo1"80"Ver, Ja.-.ness confldonee li.n.-:1 c.orale hno bMa 1"\.r.-nat.h­
ened by the SUC:COIICIII or hor fallow-a""'uora in Europa. But. the Un1l4d Stat.e:;, t.oo, h f t..r a t.t"'n,eer tM.n in 1?18 end , \Yh1ch 11 uven I:!D:r(l ltllport.ant. , J l!lpen la t.oday fu.r a.oH dtJ)Indent. upon A.Meric.M euppllll tor the cont.inucod funet.i4,ll\1n& or h.er war illduat.riea . Sb~ no lonQ:or baa Alt.ern.'\tJ.vo a~W"CII rr-o. w!Uch t.o aeeure aulf lc:.ient quaatJ.tJea or iron aDd suo..l produet.e, CIIOChina t.oola, oil, et.c.. I n 
h&lf • d6z.en t.,. ~tJ.~ Iapan 1s depc_ndent. upon. tho Urdt.ed St.a.Wa for the 
~ter port.ion of her 1eoporu. 

1tloro h overy r (lllson to belh•c t.hat. 1t Jopo.n had boen oblo to do ao , 
ehe • oold Mv• utecl the o.a.n. tor t ot 11bl.l tzkrlta'' t.ect.ica asa!n.at. Chin::~. •• Hi tle r u1td aaaloat Holland, &ls1ua anJ F'ranee . J: t. 1a loeJ.cel t.o conclude t.htt. JapG did nc.t. do 10 bteau.ae W c(I.Q.ld not.. 1'h.1J t act &lone 1a a ••sure of Japan' • 
W"Mtneas W ot Mr Y1 tal doponder:t:e upon cupplies :htt haa ~en secu-rtna thl .tly tro. lba tfa>ll.od Stal.ea. 91twod In thla H&)t•, t.he """'''ll or t.lle 1918 oabtrao 

prorlde a at.ronc crgv.a~"nt. to:- t.bo o.tt•ctiYe:neu or an embe:.rgOo tocS•1· ln 
Ut\ltAd States Gov<rn;~ent. ns not. 6traid t.o u.kt 1t.a dlepleaourt felt by 
wl\lch won oaslly wt<lorat.ood by !.Ito .Uit.arlst.o or J&Jl'ln. lllp10NUc 
were backed by aconoaic prossure e.nd r.ho d;:slNd roeult.s achlntd. Tod.ay 
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tbO lMUC8 at. 1\.&.ke a" ot JIOJ'e rit&l t.po1"t&l1Ce \o t.be UaU ... 1\&t.M, \bl 
•• hand~ aquol 11 aot cr-tar al'f..U-•· 'l!l1a Ill.\ >I lda\<117 

ehould do web to eocoure.c• t.nl A&&ric:a people \o .._.. • NPMt. putonuooe 
.., '-"" part or u.. u .. lt.ed s'"""'· 
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A BIT OF A!l!RJC•N HISTC~Y-.....SUCCESSFU!. 

WJ;UlGQ ACAIIIST JAPAN IN l?lS 

turin..; t.l1e pas~ Wtt yeers of Japenese eclff.:"ion 1n Chlr.<t, off1chls, 

private Jn~1·ddo.nls an.i Ct'OU.PS in t.M UrUtcd StAtAl he\'e conalst.ent.ly I<L-oeat.ed 

an oobtri.'<> on t.bo salt or trar suppUu to Japan. All t.h"!lr .rrort.e hal'e 

foundered on Uta rock of public apeth.;t and the unreeGonin.g but. widesprt'.od rear 
t.hel such action woul.d prQvo)::c ic!etl1ot.e ret4llot.1un which t.ho Un1t6d St.t.oft 

wt\a not. yrropaJ"od to comtot. . A.dvOCI\Ltl of tho Ololbtir(;o have :l"eJHNlt.edly po1nt.&d 

out. tb.-lt. if Japan, dth lt.rg)- SCelo A.or1e&."2 0-id, 1D unable t.o co~-uor a CO'.Jnt:r)' 

ru weaker Uk.n ~er.~oU', :~be ts not. 11kdy t.o cha.llc~ a lt.rot'.i; j)QW~l" lib c..h.c 

Unlt....d ~u.c.•• on~e ... ~ .. a..i.d N!S bcon rt"30vid. . 5t.Ul •~ ... .i!: fo'\r N:~air.a ti'!IIJ t.u' 

t.he haflda uf t~.ose in offitia.l. circ,oa whe r eco&ni:e !h.a 1ncona1Bt.c:ncy 01" 

AJ:otrica's proeent. boMvior tot:area Ja.pc.n . 

5 

In vlf'• or the "1~up1 e'ld deb'tt• "-hich 1•~ b.h.n earr!cd on over t.he qu.ut.ion 

tJ:• pr~oabl7 ~!fC>ct..1nnc5= a.:-:d :.ho po..;~ibh rhk of 3.ft ee.bt.r-.o, 1 t 1a or t.h~ 

il!llporten<:!: t.o d.!.oeovo)t• tbu. r.l'l~ U:liud St.a'-f>• alre.acS,.v tv-a bchlrd 1t l.te 

h10tclrj Of an IC'Ot'1011l1C ""'oJIT'~O a~&.lnat Japan •n1C"h prcvl!d SO tffV.:TJ.'f'i tnat 

eont..~s Japcnuu policy Wd!l Alt.ez·ed t.o au!t J.mtrie"Ln .nsh!ls, and 

eonf•ol":.llrtcu •1Ul p·c:v.i.ous Gir .. M~~cnt.e. 'rhu d.11A1le of th11 AlAost. unkno111t 

.\atorlc.sn-Jepo.nue !'listory -.ere rEccuU:,· disclos .. d in St.lt.e Dc:piartaent. 

r.co1-ds• ond on sw:-..-.e.rlud ber-c-.tt.h. 

In A\11\llt. 1918, the Cnlted St.:.r.t411J •r.d .;e.P=IJ1 Jol:l?.ly •V"'~ t.o a phn or 

1n Eest.erl'\ S1.b<lr1a, \Uid.ti' which oecl'l count.:y ""'a to sc:nd 7 ,000 

troops to a.refl. JnprAn' do brazen violation of thla ae r*Cflltnt., by dio:ape.tchln.g 

to Sib::rin , w1t..'l no word to t.hi! Un.1Wd Sutee , 72, 500 troop" inatced of t.hQ 

<":.&:r~cd 7,000, it- wall knc.~t.n. Also ••ll k:r.om1 if. tt.e f'!let tr.at Vat-.7 wUhc:lr•• a 

large nuoabc"' ot t."'.c::e t?"QOp;tl by t.i\to c.r.d o!' 1918, but ho'J Ccrlcua t-eor.:.ic 

\IGed t.o brine tJ:iz; uiXnlt Ms not. ,revtousty coco to Hoht. 

J ppan' ts d~aire trw t.\lrrltm•ial ox,~nti<in CJ'Id dblnl~ti.ul'l , nourished fo1• 

tont.rtat.i~n•, found expre~~olrm, e ft."r h~o.1· dee1nt•c t1on Qf t::!r on C~rruuw in 19li. , 

in her s~hUN or 't.hl Gt':'U.n hl>l.d..lntS 1u 5!-...'!r.bu-~ . •tttcr. hlld bun le!::Sed by 

Cb1.M: t.o CorM!\) . Thh ..:.s follO".lfod 1bJrtly at._.r to:- tr.e !'I ettn~t.ion <~t the 

1'trant.y4)n-.. Oo:na1W l'hlch , t.r .se~•vt.td, wu.ld rvve erode a virv-..1 p~t.et:t.ont-e 

or Chinll. In Russi.&' a uxl'l.luctlon du t t.o tho ~r.._r, W\' millt.ar; eollcpso, end 

th' Revolution, Jnpen fPW o.nothor ~pportunHy !'or &SI;inlildi.!C"m..)nt . The Jopaneoe 

not only ae.w t.he opF-'Qrtun1 ty for nuce.,~in.; to Ruuia ' s post t1on in ).:1nchu.ria 

tnd ll.r.gol14 • bJt. l!.lso !"c.r tri::&ir\1 all of Siberie., e1st. of Wo t31k~l, Ut.dor 

Jopenes: 6oatnatlon. n.~1 c!ld ev~ryt.hir-t pos.Jltl• t.c preu-r.t ths est4blllt.aCLt. 

ot s.n.v kind ot atat.la ~\c;:n~..r.t. tn Siborio t~ll(lwtint' t.h• Puul&r. collips .. , Uld 

i='lttdiat.oly begAn a.equirlr..a !:!Wng, f'f:.llw1;, sUp, int:; er-.d fiahln.: right.D , po .. e r 

plrmt.s , tlO\lr m.J.lls , (lf.c: ., all over I:Aal.Cm Siborill . A ho:lt ot Jt.o:..ncBe aurw-eyor6 

tw'l~ed into t.het Hu.r1t.iot Pr oYlncu!! ~:nd bt:'Cnd . Subs1dhed colonlt::ttun, on a 

hrr;e sc:4olo, Also toek pla~.:.t!l d,trir.{. thil pr-riod. ln wMt.evt" direc~ion t.he 

ll\.USUon do.,oloped, this ~:moaic: pvntt..r&t.lon encl colon!u:tlon pl"''lll!~ t.e be of 

tnon:aous ttrat.egic va.lu• ono 1.0port.ar.ee. Th posaibl• pot:st.alon of Eut.om 

Siberia ~ecoDe o fixed part of Japttn11 toraig:t1 policy. 

Jep$nouo Morchlinto pourad Vftt;,t qunnt.itie" of inferior and or ter. wort.hletJG 

ooocb !nt.o S1brr1e. All t.his was obSptM'd 1'r.oe or eh&rgc er; lllilitur:: ~t.oNI , 

a.nd e:as ::old at oxorbit.ll-DC. price~. 

The ldt& o r lnr..ervenUon il'l tut.~n. S!berla, l_n 1918, or1clnat.t'd rit.h the 

Jopenese . By thie :lltt\nt \.hey BllW " ao1cltn op;..ortunlty tor c~trtn6 pelt~lca.l 

cont.rol or thh are-~ . During the J.n.ot. d)ys of t.ho 1\e\'an:sky t•e.;.tn:o t.he:r 

dlaGer-..inQ~ prope;,gond.J ln ell t.he Al Ued nati.>no , t".>intir.d out. Ula1. J :tpantul• 

lnt-2rvc:nt.ion in Siberia .,_?\lld ~~ve it. rro:a f:.Htn~ into t.nto hands of tJ:,t "-l"QI._"'· 
L.,ter Japan IW14I spcdrtc proposal~:; to t.nis rft'tct to t.ne Un1 t.ea Sut.1 and the 

other pr1nc1pd Allin . Brit.b.'\ f'ln0 French oplnton •e•-e i.ncUno~d to "..tctpt 

the Jo.JX~ne:oe plon of tnttrventlt>n , but onl) on ct~nd~ t..ton t.hat. t.he Uni~ SV..t.tl 

1t~Juld a!ao a1oent. Thd Unit.o~ Stelt.ao Nf'uoed, t,nd Lt was lhil rd\1s.tl t.ho.t 

lUlled t.he phn for t:xcluDhi J ape;nn.t lnt.~rvf.nt.iO+l• 

• toN.1ift Pda•.Jon.s or t•.f Vnlt.K St.6V .. , 1918 ltutair, v . Ii, W• 2'7(;-.1.6$; 1?1~ 

P.'tu,h., p. 'LJ."' (Hor~ is t.o b3 f'lW' t t :w Nf;renc~ t.c rae no. fiJI., ll9/24S, in 

th• 01v!.alon ~r F..euo.rch "'nd Put.lic.":tlon 1r, tr.e SV.tt DeJ)'lrt.lont., whi.;h •tr.l 

C:~naulted , bi' apceiol }IIJUiilo~lOn , by th11 "'Ut..~:J,r); 1.92".., v . [J; 19?2 , v. 1 , J;~p . 
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Aa a rerult. of JapkD'e OY(.rtw"ta t.o Gtonen.l D. Ill. ltorvath, tJ-.e PJliJlor. 

.coo ... nc!,,r 1n the Far .test, 1t waa dt!'lnitely revulold ~t J3po..n ti!lD not. 1n-
1n reat.orln& Sitor-1a but. •o 1ntor.:lste:d onl.;y in Ulet portion eeat. 

Baikal whicn, once under hor eont~l , ohu ~ld ba able to hold indot­
t.ely . 

Tho Unitod Sut.oa d.id not. r.,la.x hor opposition t.o u .. clusiw-e int.orvent.ion 

t.~ Jopweatt, tA.It. tin&ll,. arrHd \0 • plan of Joint. 1nt.ei"Ti.nt.ion u.ad.t!!" • hie:h 
Un1 t.c:d S~t.ea and Japan were Clf4;b \0 l<!lld. 7,000 t.rnoJ)!' t, Sibe..:--1a. Tni!. 

; ;;.r.,.-",coooe:ot waa .. do on AU(IISt ), 1918. A r.,. d&71 lr.tor 1t ... tocitlJ 
J~pen ai«ht. se.nd 12,00 troop• inst.ead ot t! • o rigir.&l 7 1 000 . Tbe 

d 1sp.>tched b) l.l'.e United StotOI toto.Ued 7 ,61.9 C'icbi.JJ>i Nn and otrtcoro. 
furthar •ord of s ny kind to t.ho Unit.ed St.At.il, Jspen proce-..-ded, dt.h1n 

few .,oeko, to l'end D force of 72, 500 t.roope t.o Siberia . Thla •ao •ot'e 
all the other tC'recs ~f' the Alliod intervtnt.ion, taut a nd wl!ot., euobinod. 

lt. .-as Japan' I 1ntA:ntion to do in ~tbc·ri.e at Utat. t.iae trl-.at ahe l.at.tr did 

U.nclturia ill 19)1. It bad been Ojl'\.od t.bat U>e orq or •be iD ... rvonUcn 
be undOT t.ht tupr.st: CQI!:Iar..:l C'C t.M JepaneM, and C.ht;" al .. 71 aew t.o it. 

Jape.ne3e ,tttce:- c!' hi'.h.J:r reLic: • .&1 pn..sc.nt. .-:Mnever uq import.ent. acUon 
kind r-a o1t~er taken or cont~at.td . ~uy h:'rbor o.nd ev ry rlvcr in 

• ea do!llinat.cd by the Jepal'vla. Every bridge 4r.d t"'tld W"..o& t;.U.Srd..S b;r 

~::~~~~~:;r~~··nc!~,,~~~:~uil .. .~.y •tac.ton tlcft' th6 Jt.paMte i"hlg only. tro one 
mu.•u•n or civili.ftnt et.>~ld como Vl' 6Y but t.he Jo;~n.,~• 

, tJ".outh Uto Am'lrico.n vM f:lu-opuan su.rr~.~ Wl)f'• novn 
iili'or.OC1-c~~- .J.jifin.oiioiiOVI!'o:ent.s . No\ilin6 ooved w'it.ht.ut. J&J.'fln~se punl;;i.tlyn. 

'1"M sit.uat.ior. Dtcar:e so bsd that the co::::ancier-1 ·~r the ~r~ps or t..~ 

e.sUOf.l.l •d• a CerEal pl'OtA.n1 anG: on llov«bor 2, 1918, S.crot.&J7 of 
IA1>el'Jl6 tole! Viacount. l&hii, l.:aiD&eac.cb:- to thv tlni:.ed St.a.t.e~, U.t. Japan 

~:~~:;;~:~too1~:~~r.:~l~~!(:~~i~!l~~h4d prQQu.;ed so:-to-.~s ~nslon . PJ-.Jald'!nt. wit.h Jo.po.n' a foilurt t.o observe t.M ~rr"'l•-
d1plo'f1Clt.1c pt'Otest 8nd II.U1,hC'Irit.~ tho att'O"i&Dt 

-~~~,f~~ ·~;;:~"'i;;;,,C~~ On Novubftt' 18, \he lfar T'rnd• Bonrd !er:uod an orde:-
~ · vant.ing o! all l1canaos Cor 'l..ho expert. ?l' cotton t.o 

the laport or aU k rro. tha~ country. Out.at.c.ndinj, Uce.ncn .. re c:~t 

"''''""'• but. 1""0Ul4 baY~ bf-.an had t..'\11 bteD ~OW'Id neetn'lry. lND e.nd •"'-•l. aDii 
their p~ct.o W4N Cmlaidf!rK tor auch .:.eC.on, b.u. •• the f Eelir.f -..~ t... be 

that Japan would brt ab!e '-0 ul:1'..$1n t.h_.se product.a else•h<'>re, ~\.t.ln ft.nd alli n-ro 
a s f..ha c?W:IOCUUta thnt .c:!uld ~k• tnc ebarc:,) 110at. pra:::t.lcally o1~roctive . 

At. t.hnt tioo wo 'N<'re ~yinf! fN• Japon abtlut. i"Jtwon ::U..llion doll.ars wcrth 

o f •U.k. and lYtN aellln.& t..~t cou.ntry rout;h.'!.y t.hirwen m.SlUon dolhra 'rtc rt.h of 
cott..c.n p2r oont.h . Tbic '-%"adit r.ca vi tAl t.o J~po.n 1 1 tccno:ay . n-.o aet1c;.n t.oktn 

by th~ Unit.ed Stat.eat t.oget.hcr v1t.h U10 effect of t.ht wl:Up.sa c,t Ce,._n.y, 

bi"'U.Qht. an l:sMclie\4 favorable roJpcnH tto:J t.;;~ Jo..-r.•••· OYtr SO,CXX) t.r:aops 

••r. raovEd hoe S1borl.a 1'>'; the end ot J)ec.er..~r 1914. This 1m.B eo 8rAt.1fyi..n,g 
to the Unil.ed Stat.el that t.he if'&Dtin.g ot Ucecu!O& . ... shortly N.Jt.or.t. In f:tct, 

t.ht reep~nsa to t.ho embargo htd bun 10 1~~~.:ediat.c U\'\t. t.he onl}' e~tent.ua.l. otfec:t 

on tht t.r.odc atAUetics for c:ott.on a.nd dlk 11'')8 t.ht Nd.ucl.ion or silk iMports by 

about ono-t.'l.ird durln, t.i'le fiut t.nr<., mon~s IJ! 1919. 

ln t.bis 1ncide.rat. •e t.ave a concret.t exa2ple o r tl.e etfoctivoru,so .)t . 
A.M:rica.a ecoDODic: pr .. .au..r.. tbis aet.:lcn rJSul~ 1n to• N:"onl \)f ov'r t-1>-t...lrl.J"ds 

ot t.M t!'(IQp& Japan Md ::;mt. t.G Siberia. The ~3hlntt.on Coate.:-enee ct 1922 e;nt1n­

ued U'IO process becu;n 1n Noveabfr 191.8, with the result. tMt. t.tA last Japanese 

<ro>~ left tho Slt.orl.an M~alanc! in Octobar 1922. 

The a1tuat1o11 today iG , or courao, very dltforont. 1'ro2 that. or t.l'~ aut..u.:. 
ot 1918 , Jap&l\ 11 & fu.r St.Nnge't r.dlitdry p¢\i'Cil" ~net lowu• rulin& cl~eD, botb 
a1l1\.a.r7 and e1vU1•n, lll'O tho>r~ly coi:Lit.ted t.o e PN~Sra= of torec.fUl expan.aion 

f'>ft the coct.inent.. Moreo"lert JaJ.entlt confidence ll.n.i wrale blve beer. lt.rtfldth• 

tn.S bJ U:.a sueceasta or her t.:J:llo--.af;&h:S~r;S 1.n Ew-o~. But t..'M- Unlud St.e-te.:;., 
t.o:» , 1.& fU' !lt.l"'ftitt" t.bft.n 1.n 19)8 and, abic:h .15 t;Yin 110~ I.Dpol"t.ru\t., Jep&D ls 
t.oda.:t f u O;:)r. depc:ndent. upon Asertcar. tupp.!ies tor the contJ..nw:d t'uncUcn.inc;: ot 

htr war lndust.rita. 51-.., oo lOt\lOr hat A.ltcrn.n.iva .6u.rces rNa _,..ic:h t.o tftC'\U"'C. 

llu!ficicnt quantit.itl o r iron •nd IV't!l. product.e, 11'\Chino Leols, on , ot.e . In 
hAlt' a dor.en Juty COftiOod.it..ior; J t.pon lo deJ,~Cndaot. UJJOil the Unit.Ml St.A I.OI t or tho 

ftl"'l&t.or por t.ion or htr it;porta. 

1bore ia onry rw.ao W bello•• that. it Japan ht.d t.en ablo t.o Oo ao, 
a-o. wQUl.d M:n uatd u. N!lli ao.r·t o r •bUt.a.krlec• uct.1ca ap.i..Mt China •• Hit.l.e..r 

.. ..s qaias' Holland, &l~ua And ""-"<;,. It. 1e 1ot1col to CO<>Cludo tho t. Jopea 

cUd not. 4o • bec..u.•• .the could not. • • f•e·" slone 1e • =-sure or Japa.n'. 

wt&bu•e.s ~ot Mr Yi t.al depende:nct \lP'OD &upplba. uh• haa b.::t:n aecur1nc cb.ieny 
c..., tho Un.ito<l Stot.ol. Vle•ed In tWo lij;ht, U10 OX&Dplo of tho 1918 o:oborio 

lhould prorldo • at.rofl4l c rew=ent. ror t.he orf ecl1ventfiJI o r l.ft ombe.rg<.~ t.ochy. ln 

1918 Ule Unit.ed. St..t.ta CloY .. rncent. wu not. ofra1d t.? ulc:e he disvl.NIW"'O ftlt by 

Mll\trtS 1!h1ch Wlr'O .-aaUy unJer~t.ctMI by tbct ill1tArht.l Of J&Pft.C'. D1ploaa\.ic 

Pro\.eat.a were t.dctd t1y rcu:ncie rreaiW"e e.r.d U.. d •1r\M2 resulu ocble•td · Tod.sy 
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ilwaa at. lt&lr::t a.re or 110M rl tal illport.anc• t.o tiM United St.& tea, the 
_,.,..., at hoDCI or oq\101 lt oot c:r-t.or ottocU-•. Tbio bit ~ b1ot.o17 

do JUC:ft t.o tOCOW"el• U. ku'ie.:: people to l1e-.ad a l'e'pM t. perfom•ac• 
Ule part ot Ulo OQit.ld Statu • 
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A BIT Or AIIDUC.UC HISTO!IY--SU<:CESSM 

!WIARGO AGAINST JAPAN IN 1?18 

117 Henry H. Ooue;l.Aoo 

R.print. tt- All!ltASIA, AUfi\lSt. 19(.0 

DJ:ring: t.ht pest t.hrto ytaNI or Japen .. , aggresaion in China, orticiala, 

private iruUvldu.tla and groupe in t.he United St.a.t.ea hA\'t conebt.ent.ly edvoc:at.ed 

an ootert!"o on tho Ale or WIJ' auppliea to Japo.n. U1 their ettort.e: have 
foundered on \IMI rock or publlc a.-UQ- aDd \IMI unreoaocioc but. wid .. preo4 tau 
t.t>o• aucb acUon ~d proYOke 1.a.Mcl.lato rat.allnioa which \IMI Onl.Wd Stow 

• • not propertd t.o e~bat. Advoeat.e& ot tht mba.rso haft ~peatedl7 polac.ed. 

out that it Jttpan, 'J'ith lerae-ac:a.la J..aer iean a.id, io urAblt to eonquor a coo-mtry 

rar weaker thc.n hor:iolt, she .sa not likely to ch&llengc a lt.ront; puwn Uk~ the 
Unithd Stat .. once t.bt.tt aid hu bocm Temovtd. Still tho fM&" Nll'l3ina o.W t.ios 

t.ht bends of' t.hooe i .n official circles who HCO(;ni:.e t.h.a 1nconsiateney ot 

Aoor:Lca,• a prolmt bet.3vior towa.rd.a Japo.n. 

8 

In Yie• or tM wideaprt,d dtbo.te wblch t.a h-~n can1od on ovn- the qu.eatJ.cm ' 

tho proce.bly dfcctivenoaa and the poulblt rit1k or an •barj:o, it. 1a or the 

importance to di:;covar that t.h:a United 3t.at.ea l\lread3 has bohird lt t.he 

""""'I'Y or an •cono111tc e:~ilar-'o O.£a1nat Japan which prov!Jd ao effe-ctJ.•e t.hat 

-.;.;~.o;:;~,.;IIOnt.ha Japanen policy was .altAr.cl to suit J.JaerieM .ri.ahoa, And 
" wlt.b previous "*rew.~entB. Tho 4otA.Ue of WI &.l.&r.oat unknoan 

herlcan....Jepanea• hiltorJ • ero nacont.)J di.aelosud 1D State Ot-parwont 

I'O<Or<~ oDd &M l""""'hod borowitb. 

In August 19l8t the United States and Japan jointly acreod to a plan of 

in1"r•••otlLon i n !:I.e tAm S1bor1,.. w1dt1· which oa.ch country woe to send 7 .OCX> 
are(l. Japan' a broun violation or this atr•c.ment, b)' dhpaW~ln& 

•lt.h no word to t.he United St.a\ec• 72,500 t..roop.J inat.Md or thl 

• 1& • •ll knotm. Uao well lcncwn b the tact U.et t.be1 wlthdNw a 
ot t,.bcse troops by t.oe tmd ot 1918, but how ..._rlun ecoc:o.ic 

PNtS&•oro ws uaed. to bri..n£ thh a bout bu not ;rrev1o-..14ly coo. to ~t. 

s doait& tor torrl torlU expAnelon a.nd douiM t..1un , oouriahod tor 

8••••r•atl."''"• fou.nd expression, a.ft.Er her dec1arot1on ot cor on Ge.raa.n,y in l9ll., 

aei~ure of the Ger.an holclJ.nc,a in Shontunc, which ho.d bEen balM by 

Get-any. This •• , followed abort.ly att.r b7 the preat-nt&tion. ur t.ho 

Tlr•tn~y..Cme I>eMJxU wbic:b, 1t accepted, -.ewld M•e .ada a •lrtual protecc.orat.e 

In Ru.uia'a ext.auat.ic:n due to tho war, bar ailU.arJ collap&o, end 

the Revolution , Japan ~• anothe r opport.untt.y tor &gkrt\ddJ:•:unt.. 'l'~e Japant~ce 

not only HW tho oppor tunity t or cucetcedin.J: t.o Ru.asia's podtJ.on in to.nchu:ia 

~~·~:::!o.~~:i Wt Alao for brin.ging ill of Siboria, eaat. of lJ,ke Ea.ikal, undor 
J tton. They did evBrything pouible c.o prt'lont. t.be tatabUul~aont. 

any kind ot ateble goven.aent 1n Siberia tollowing the Ru.as i4n col.lftp .. , and 

1.-.d.iat.ol,- bo&An ac:quirin&: •Wac, rell.-sy, ahi~ and f1ahl..aa ri~tht.l, po .. r 
pl.ant..a, nour allte, etc., al! onr !.aaum Siberia. A hoe\. of Ja~nnue &u.r-n)'Ors 

JW'I\1"'1*:1 i nt.o the Marit.iee ProvJ.neea ~ beyond. SUbs1d1&.:1 eolonis.l.Uon, on a. 
1-.ree aWe,.. al.IO t.ook place dur1ni this Pf'I'Tlod. . In wh&t.ev.r d1rcc .. lon the 

eltuat.ion d6volopod, this ec:onomic penot.ratlon and. colon1a.at.1on pro.h.cl t.o be of 

onol"tffou.' atr ate£1C value and ialportonee. The possi ble ponu~tlon ot PJiatorn 
Stl»ria bee .... ru.o pa-rt ot Japan' IS roreip policy. 

Jap&nno Mrcbtttte poured TUt. qua.nt.f. t..iea ot interior e.ncl ott.er: -.:rt..bl.Na 

aoocb: lnt.o Stt:.~rla. All thb ... ahiSJi.*f tl"•• ot cha.rte aa a1lit.sr.l ltorot , 

and. -.a G-old at oxorbitent. prico~,o . 

tho idea o r intervention in Eastern Siberia, !n 1918, originAted • lt.h t.he 

JapeneM . 81 t.hia •e.lll\8 they uw a golden opportu.nJ:t.y tor &Gin.l.ni t,glU.tct.l 

control of tbio aroa. llw-111& loho Laot 4a7o ot loho Kerenaq roaiJ=e t!to7 

chaatclnated prop&&a.nda 1n all t.be All.1ed naUona, iJOlnt1Cf out. that. JapeMae 

Jnto.......,t.ian in Siboria • OII.ld ... .., it C..... hllloc into U.. honda ot loho c.r..na. 

TAWr .Jal:-n aa4e epocitic pl'Opoal• to t.hit etfeet to tho Unit.*' Statea and the 

ot.tt.r prinel.p.~ Allies . Br1 t.ilh and F'rt.nch opinion wert inclined to 4CCtpt 

t.ht J apuneao ~t..n of i.nt.ervent.ion, but. onl)' on concti t.ion the t. the UJ1.1 toed St.& tAa 

would also a n , nt.. The On1Wd St.at.ea rot\uled, c.nd it. waa thla re.ruaal t.hat. 

\tilled tbe plen for 4LXCluahe Ja.-nc•• 1AW1"Ttnt1o.n. 

•Tore ten Rclat..loM of t.te tinl&Ad St.aw.s, 1918 ftu..lal£, •· It, pp. 2?0-465; 1019 

Ruaoia, p . 247 (Ho,.., 1o to bo toucd the ,..,roroneo to filo oo. irJL, 119/24~, b 

t.ha DiYi&ion ot Rti61U'Ch and P\abllc.ctlon ln !.he St.at.e Dtpart.aent., which 11161 

'·I~ ~~~~~-~ , by apecia.l porlll110ion, by th& ftlut.hor); 192!.. v. II ; 1922 , •· l , pp. 
; . '101-7)). 
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A• • r•cult. uf J11par.'c overtures to Gl-ncrc.l D. k. horvath, tho P.ns'io.n 
co•n.ndcr in t.M Far !'Aat, h. •• de!"initely rev....al...d ~ • .h.u. Japan W"'W not 1c­
tenJte4 tn Hlt.orlna Slter1a but 1r.1s 1ntoroat.cl onl,y 1n t.hat ~rt.ion eaat. 
or Lake 8&1bl • hlcn, once under hf'r CObt rvl , olw -aul4 bt eble to bold i.r:.4at­
ln1U.l7 · 

tbe Un.l ted St.at.ce dld not. Nla.x bor opposit.ion t.o exclu.eht lnt.erventJ.on 
b"f the J•ptn.ao , Wt. tl-nally aa:ret.d to a plan ot joint. 1n1An-.n1J.on \lftCler c-',...ic.b 
!he. United StatAl and Japan were eech to ser.d 7,000 uaops to SlLc-rla . Th1.!. 
UDO"JnC..ent. waa Mdt on A~t J, 1918. A tew daJS la1A:"' it. •• t.ad\.1.7 
agrud that. JaJ)en r:l&ht send 12, 00 troops inat.eed ot \J:e o rl&l.nd 7,000. The 
r~o~rcl dt tl)lt.chtd by the Uniwd St.&t.es totalled 7 ,649 tteh\J.n' .. n ll.nd crtl cors. 
W1t.h no rurth..rr word or ony teind to tho United S1.0t4u , Jtptn procet.lded, .,1th1n 
t.Jut ncxl. tow woeka , to eend a. force of .. ,2, SOO t..roopa to S1Ntria. This ,...IS .crt 
thnn aU tho oth•t" t l'rees ~r t.ht Allied int.ervent.ion, oeot. oneS ·~ot, ct~eblncd. 

It. '·"" J~t.pen'a Jnt.untion to do in SiberiA) ot. that. t.imt what eho later did 
in Ytmchur14 in 19)1 . l t h.,d been s&:reed t.hat tho n rii\Y o f tht int.crvonUon 
should bo undor t.ht auprt'~:~e COI!tll8nd oC' the J apsnaae, IU'I6 tht:; alw1y11 Mw t.o it 
t.l"'.ot. a Jtpontce officer o: h1Yhi r rtnk wne pn;sent f.'htntvcr an:t important. action 
()f any k1nt1 . ,., e1 thor taken ()r conte~ple ted. Every 1\o..r bor t1nd ev~.:ry ri vcr i .n 
Siberia. • •• dll"&inated t.he brld¥0 c.ncl t'b'ld wt~a -.usrded tTJ 

t.roopl and th6 J*pt;nOOt flog only. rto one 

~~J~i:;~~=~~ COC!IO or £11 but t.ho J~AJC~neeo 1nd E\u-opvan ataf4"~J w<;~rt! ne:v-~r 
wit.~ut.. Je&An'-•• pora.ie3l..rn . 

9 

11t.uot.1on Decatlt ao bad Uwlt t.b.t ~·r• or the l.r«opa or t.h.e 
I~:~~='J~~:t~~~ -.do a Coral protest, and "a NoYc.bo:r 2! 1918 , S.c-ret4.t":' of 
1~ Viscount I~, ;~ba.a~r to e. Unl~ Statca, tha t. Ja.pan 

t.oo Ja;.noao ect.lc_n to~ proouc~ ae:rio..a.a t.tnaS0;1. PN•ldt.nt 
" "'"'"" · 41N:ppc>lnt.ed and dlaplo:ued with Jo.po.n's t'eilurt to ot..Nrve t.!'Ml ~r•­

noat. • 18Ct'OU!I diplCD8tic protest end Alolt.hJrh"'CC tbl strc~cst. 
teunol'ie pr~a3Ure . On NonmOOr 18, t.h9 ll'sr Tre.dt Buard lt:uod an orde:­

~t.<>pp.l"f :.ht 1\lrt.her vant.-in!: o! all llconscs fo r \.ho oxpcrt. o r cot.ton t.o 
the iniJ')Ort. or eUk tro11 t.n.t. col.ttlt.ry. Out.otc.ndinj, Ueen!.et we:--e cot. 

b.U. t"OUld. hlvo b<te.n hod t.hl$ been !'ou.nd ncteoaJury. lr'\.on and swel. anJ 
their prod:,.c:t.o wor t conaidt-roc! f or s1.1ch .;~ction, bJt. oa t.ht r-•Un& SBtm3 t. tt.. be 
that Japan would ~ able t.o C~bt.ui.n th.a.l'te producto ollnht!or t , C?tt.ln and silk wor o 

at \.ho e~itiotl t hat -.ould. u.ko t.nc or.~bergo moot. pr..ftct.lcolly offo2ct1ve. 

At. thn.t tiao wo wtore buying fNm .itlpc.n Rb'>ut rtfWon !'illlcn ''ollarB wor th 
silk .tiid were ttll1na that. country roughly tlllr t.e•m 111UUon Jolhra • -ort.h: of 

cott.cn par •1nth . Thic t.rudct wc:s '\"itul to Japo.n1o 'C~;II"h.l:D;>' • Ttto acticn to.lccn 
b'J t.ho Unlt..ed St.atoe , c.oset her with ti1e e rrect oi' the ttJll~pa• or GerMny, 
brQuaht an 1~1ato tllvorable ro~pcnse f ro;a Uw J epn.n••• · O•or SQ,OCXl t.r.:~op:l 
were .....,vocl r,_ Slboria ~ the eod of Dee..r.bor l9ld . Thio ... 110 8J11tl.t"yill6 
t.o the Un1c..d Statu that the granting of llcen.to• w•u1 shortly r e:.t..ored. I n fact, 
the r.cp,nao to tho e::abe.rtto t>..r..d been so i:~i.:.edlat.e t.Mt U'.t only ovenwal ettect 
?n t.h~ trcdo ltftt.liUe• for cotton and sill W"l.l th• muc\.i~n or IU.k lcport.s 'b;y 
about ono-U\1rd durSt~.i: t.ne Cirst. U>..rce .c>nt.hs of 1919 . 

ln uu.e 1oc1du~t." ha•e a cccc~te exa.aple o/ U+t tCtoct1Ytnt~lo ,.,r 
berlc:an .-eono.s.c pNUur.. This act.la::t r uul\.ed 14 to. r .. -.oval or cnr t.wo-tJtirc!: 
or t.bt t.roop1 J a pan nad :ent. to Si beria . The lfaa.hinnon GoaCtrence of 1922 c.:n t.i.."l· 
ucd tM procon bti\lft in Nova.ber 1918, wiUt tb(l rosult t.Mt "''' lest Jcpaneae 
•roopo 1ef• ' "" Slborlan •Inland in O<:<obo' 1922 . 

Tht a1t..uat..1on t.od&y h , or cour-se, vaey cUfforcnt. fro. t..~t <tf t..ho a..atus 
of 1918. JApen ia a far Gt.r.ongGr r:t111 tnry power 61)(1 bor rulln.t clue , both 
mil1t.aJ7 •n4 c J.vtlian,· ere th.;)roughly co-a:Stted t..o o proeru &~r forcet\11 cxpnna!on 
on the continent.. Moreover, Japane~e con!ldonce anj ~rele have been 1\.ren~th­
fl:ned. by the euecoasee of her tcllow-aur"'soor a in £\lropto . b1.1t. tM Unitt.d SUt.o::, 
to~, io far etronstr ~n 1n 1918 and, which 1& uvtn GOr~ 1aport4nt, J~pen la 
~1 Car oort dep~ndent upon Am• r1CAP suppl1•• tor ~ con~1nu~d tunet.!onina of 
her war 1nduttr1tt. Shtl no l onser has ~tlt.ern.'lt.1ve aourctt f NII\ which to aecw-~ 
cutt!cicnt. qu•nt1t.1u or iron end s t.&el producw . mnchino t.oole , on, etc . ln 
hAlt • do&en k•y c~odic.he. Japan U devondC!nt u.,on tl\o United StAt.os f o r the 
gl"t6tlr por1.1on or her 1aport.o . 

'ftlort b "'tiT rouon to belle•e that. it J ape.o bad bMn a:blo to do oo, 
ab• would M•o uaK t.ht aa:M sort o r •bU t.ak:rie&" t.actlcl q:aJ.nat Chla& as fllt.le.r 
u.aed ap.i-Dit. Holland, &lgiUII .vd France . lt. la loc.Jcel t.o concludt~ tJsu. Jape.n 
did not 6o 10 beceuat 1M could not.. Thia feet .a.lon• 1t a ... INN or Japen' • 
....mea• an4 or Mr •it.e.l dep:mdenee UVJOD tuppllu ..::he hu b.rtn aecurht& eh.lefi.y 
rr.,. U.. Unit.ed s....... 91t- in this UeJ>•, U.. ._,11 of t.ho 1918 ""boriiO 
sbou.ld prorldt • ltronc Crf:"\J»nt. for tbe otftct1\"t"D4itn Cit ua eaberso tod.aJ. lra 

the United S~t.ea CoYt.rt=ent. n1 not. otra1d to ukt lt.a dilpltatw"' r.tt by 
...... ,.,,,. >!llch • • ,.. ooolly IUidor•toocl by U.O •l.llt.o.rh,.. ot Jopu~. Dlp1o=-Uc 

wert backe-d by ec<.rnoaie presSW"e e.nd t.ha d 'la.l.Nd reoulu ach1tvoc1. Toct.r 

• 
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liT deer llr. S.OM&r7'1 

I a t.t.ach huwit.b a _,- ot Nat.W~ p.II'Cbaainc 

act.J.rlt.J.ea 1.n tlw Unitad. Stateto u Ntleotad b7 tile reoorcla 
ot tile h'MiA!eat1a 1.1&1~ co.autae. Thl.a -.,. contai.na 
U.. 1.ntoi'IIAt.1on 11h1ob )'Oil ~ or Ia, PhUJ.p TO\II\i ooo­
oarni.ni tile atawa ot !Mtlwr~ ordan. 

~ t1w ~ vt.J.ol.ae 1IIIUob appearad. rectfttl.;r 
1.n 'IIUoh 1 t. - atatad tlwt. oarta1.n lleu..r'lalda caltraota bad. 
beta oaDoelled b)"'llll1tad Statae .....t...-e, I ba-t'a beta 
....uad. by t..'>e ~ c-itMe U..t it. baa ,. ~ ot 
~ •= --uau-. ID addit.iao, t1w ~tau .... ot 
t1w Ro)'al Jet!Mr:uada llaY)' ~ c-iaaion, t.ba Ro)'Al 
llatlwr:uada u-1, t1w Ro)'al lMt!MrlADda lDci1N Ordnance 
c-iaa1on, 11>c1 tba Ro)'al llatberlADda kpt.ioD baYa atatad. 
\bat t.be7 bava no lmftleq. ot enr aaooellat.l.oaa ot lat.barlADda 
oont.recta 1.n toM UDitad Stataa, lloorwal'~ p.II'ObeainC 
actirlt.iaa tor tlw acownt. ot tlw II~ _.. bMn oarr1ad. 
Oil u..-p !n1o{ondeDt 'brokare ....S -c-nta UIS it. 1a -.iftba 
that - ordan plAOad. t.brcN&b tboM ....._, • ..., .... beta 
cancellad.. lo ooatraot.a ba'n Ilea_,,_. 'IIUoh ba'n-
to u.. att.eat.iae or toM tsat- o-ntae ....s recahad. c'w ....., 
rr- \ba 1.nt.ar.t.ad. ~ at \be UDitad. Stat..! avow •t., 

Tba HGoloNbla 

Enc : 
Tba Saoretar7 at State. 

~UM~ary of 'ethorlands 
1noor~orated in renort 
~rn July l t o October 

f'f/ ja· ~~ 

10/4/40 

s~. 

, ...... , .. 11111111-llllll''iaiQ. Jr. 

~urchas1n~ ~ot1vitiee , which 1s 
of PreAident ' s Lini eon Committee , 
l , l 94o . which seoy. has . 

11 
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OCT,• ... 

liT dNr Ur. S.Oretar:Yt 

I atMch "-l'Wit.b a ~ or lletber:t.lcY ~ 
M\1Y1U... 1A W. UDited Sta\M .. ...n...taci b)' \.be ~ or \.be Prwi.s.lt'• !Sa t .., c-1ttae. Tb1e ~ _,t.a.ii.­
Uie Wo~iac 1lb1oh 1'0'l ~ ol llr. l'b1lJ.p foullc ...,_ 
~ t1>e etawe or llet.berlend.t crdere. 

C«<oenn11lii \.be -~ U'\1olM 'llbiob ·~ .-.nU¥ 1A 'llbiob 1\ .. atatad tbat oena1D ~lanU _,\no\e 11M 
toe.. _,,_. b)' UDlted Sta\M ~, I biiYa '-> 
....u.t b)' t.lla Ita!.., c-1\\M \.bet 1\ baa .. - a...tp or acr aaab --u&Uona. ID ..sdU.J..oa, t.1» ••• • •tat1,... or 
\.be llo,.J. llet.berlMda ...,. ~ c-i..S.OC, tbA llo7al 
lietbel'lecla ~. t.ba llo)'Sl llftblrlend.t lllld1.M OrciDalloe 
c-J.•lon, e4 t.lla llo,.J_ x.u-lMda IAptiOft haft Rated 
Ulat tbq ban DO lcMwl..sg. Ot lll:f _,leu- or Jlat.berlaci8 
_,\Nota 1A t.be Ullited StatM. He "*t.~ ~ ...unu... tw tile aoCOWit ot \be r..u- !~aft'-> .....s.. 
011 Ua ncb ,. I s I t bftdt- e4 apnta aD4 u. a -.tftbla 
\bet- ....... p1.ao.t t.bnoocb tboaa t , , .., '*" '-' 
-'l.t. lo -WIIota '-baeD .u .. 'llbioh '*"-to \be at talltiac of \be LSa!- c-1\taa 8011 rao.ind cl­
tJooa \be 1Dt.wwt.t ~ or \be UDited Sta\M Oo;wwt. 

a~. 

, ..... , a •••u-~~aa.a. Jr. 

!'be " nb1 e 

BJ )f-... ll•r 

12 
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GROUP MEETI NG 

October 4, 1940 
9 :30 11. m. 

Proeen t : 

'l'homoeon : 

Thor.meon: 

l"h?f'D:>son : 

H. H.Jr: 

!~r. Thomt>son 
Mr. C~> irns 
Mr. Cochran 
Hr. Young 
llr . ? eble 
llr. Bell 
~·r. Haas 
Yr '\ . Klotz 
!o! r. ll'r.1te 

~e oPe~ to be very exclusive, don't we? 

Yea. It i s e nice weet.-end, I guess . 

Norman? 
' 

~~~r•ln ~·!cintyre cPl l ed o•ter and asked 1! be 
could get s Job for Lou1e Howe's son . 

No . 

he q~id the President wac interested ir. hln. 

~. be had one ·~th the State Denartcent. 

Yes, he vas ln the State DepPrtment ln 1934. 
~~ter he has been a tree-lance ~ga~1ne ~iter. 

Ualt until the Pres ident or the United States 
aaka me. 

I remember the Pree1dent ypsre and years ago 
had th1a l it t le place down on the beach which 
you could only get to a t low tide, o r rath~r 
Howe had it. You coul4 d rive down At ' high 
tide and you couldn ' t get there. The ?resi~Pnt 
went down there before he wac Governor to spend 
11 week with Louie Howe in t h 1e little eottege 
in the sumner in MAseaohusetta. They could 
only ge t there, you oee, at lov tide . They 

• 

!3 
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~, ~ ~ '3 .;r.e. r Jf>.t~1nt: tthou t .. :J f f'J , 'It 
"~!.n ' t ·on .. t' :"P ~rj 1. :l?!'t , " 1, r.1 t .. t q ·onJ 
"~C' ~ 1 El L. ·~ " t ll tJ "net t.~• : ~e-P ! J en:: 
... . 

0

\ t" -:-.c, 11 ":"ou, H'') ', 'J I crrw ~J C' rr :• cc ·:::J1.tt1ne 
.. ll1 ' r " t:L :-. • t rn •J t~·.c \n ,;t;• 11 ;oc by l1U rde r 1.n~ 

1:J y tee ,.. ,. ft• .. l :~ •• c r l'') l:;:. u·· •:n :11 .. .• 
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H.M,Jr: 

Hue: 

B.IC,Jr: 

- ) ~ 

oo~~paN4 wUh tbll 6, ), eo the.t would be 6, 5 
ud tbat h &II 1Dore••• of about a b1111on and 
• half. 

Now, I don't get it, Dan. 
tbU you railed it a1 hh 
r18ht on that or i1 tb1re 

Ae of 11111 laet t1JH 
requeet - are we all 
ao1n1 to be 1101'8 7 

Since then, Mr. Secretary, there haYe been tvo 
tax bille added on. 

Mr. Pehle baa prepared a letter to J.lr. 8ull1tt 
and you oan a1gn it or I oan eign it. You oan 
OYerrule me, 

I ou 111111 1t. 

le turned h1lll down. 

I don't eee Merle'• 1n1t11le here. 

I offered to eign it, Mr. Secretary • .. 
I think he ought to. 

Okay, Merle, that 1e one tor TOU· Maneloue. 

If hi 4oeu 't baYe to dhapproYe an, now for 
thl r11t of the year, he feele bll bae done 
hh part. 

there apoeared 1n laet nilbt'~ paper a ctatesent 
to tha e~feot that the Proo .. 11nc !a% Board oYer 
here CMDt eose ~.ooo. , -
Ye1, I Juet bu~~ed for Oh1ok ~ · ~re 1• Chick 
Sohwer~t · 

Be 1en 1t here today, he 1e ill. 

I had that on -r 11et. 

!hat fellow telephoned a fn a1nut11 

• 

Well now, what would be the beet way t9-0t thie 
out, tb11 1tat-tt ,A 

• • • 

•• ... 
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Bell : 

H.l!.Jrl 

Dell : 

H. M.Jr: 

Sell: 

H.M.Jr: 

- 4 -

Vell, shouldn't ve va1t until the full written 
etatement comes over? 

Yee , and I will give it out t or tomorrow 
morning's pepere. 

It vas in l ast night's paper, a lthough t h1e 
eaye 1t le a Sunday s tory. 

I >Ould glve !t out tor t omorrow 
paper, but be ~~e to get it ln. 
1t out --

A d~y ahead or t1me. 

And let me have it tor Cabinet. 

All right. 

a10rnlng 1e 
I would get 

Nov, who got on top of t hat? Rov did you 
happen to ge t on top ot that? 

Bhaetter gave lt to me. 

\>'ho ia he? 

He ie one ot Chiok 1 e men. 

Here 1e a little statement on reoeiDte and t 
exoendituree up t o date. I don 't knov whether 
you vent it ror Cabi net. It eh?ve that ve have 
oolleoted 22% or our ant1o1oated revenue t or 
t he year and ve spent until MAy, 19~ ot our 
anticipated erpenditurea, eo th•t l eaves 14~. 
It shove that ve have t lnaneed out of revenue 
more of our debts 1n the !1ret t hree 110ntha 
than ve will ~ ttle next nlne monthe, laNe 
debts. ~ 

The net1on~•enee expenditures , you not1oe 
the War De~nt baa only epent 8~ ot ita 
ant1oipated expenditures and t he Navy hae made 
17~ or i~a ant1otpated, or there 1• a total o r 
12%. 

I mllht take that t o Cabinet. 

• 

• 

• 
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H.M.Jr: 

Bell: 

- 5 -

Here is a carbon copy. 

'!.'bank you. .. 
That 1e all I have. 

Who prepared that tor you? 

I prepa.red thet .,yeelt last night. 

Ju~t interested? 

Yes. 

Good. 

'!.'ha t ordinarily would be prepared by 
Hetteltinger. 

Harry, if you will stay behind a minute, I 
want to talk to you. 

Here is what you asked t or. 

\lb8t 1e this? 

You aeked f or it. 

Oh. Let me read this out loud. 'l.'hle ie on the 
South Aaerican orogrru:s? 

Yes. 

'It wsa with pleasure that I learned that oy old 
friendl! Drew Pearson and Bob Allen were 1nit1aUng 
a new radio progrsm. Vhate•er their subject vae 
going to be, it vee bound to be 1ntereet1ng. It 
wae with eYen greater 9leasure thAt I learned t he 
aubjeot wse 1lnow1ng Our Neighbors'. At a time 
when tho American people are beoomlng oreoccupled 
with the problema of national defense, lt is 
important to remember that th~ more trlende a 
country has, the stronger lt h. Th1a Adm1n1etrRt1on 
hae mnde good neighborllneea the motto or ita 
program 1n the Western Hemlephere. ~oordingly, 
we ba•e fostered and are roetering oloeer political 
and eaono•io relations with our L8t1n Aaerican 

• 

• 

... 
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- 6 -

neighbors. Good neighborliness slso involves 
s decent reepeot t or the people next door, reepeot 
tor their way ot living, their righta, their 
op1n1one. And t he basis or reepeot ia knowledge. 
Therefore I ~olcome &11 etrorta to oromote inter­
change or culture, to increase our knowledge ot 
our triende and neighbors and t heir knowledge ot 
the United States. The rounders of thie new , 
prograo a re t o be congratulated t or their patriotic 
etrorto t o give t he Amer1c"n people e. better 
knowledge or the other republics or the Western 
Hemiephere.• 

It ia all right, but just use hal t ae many verde. 
Who get s it t o them? 

You want to cut lt ln halt? 

I would cut 1 t 1n halt. CAn you gat it t o t hem? 

\ih1 te: Yes. 

\lhlte: 

See it t h rough. Cut it n halt. 

And I ~ s~nd 1t in. 

Yoe, e.nd let Hre. llot.: 6ve a cooy ot it, but 
cut it in halt. I think you could out it down. 
You could cut 1t down to 100 lOD rda. 

Yes. • 
87 the way, you~.,. reouee t trom t he White 
Houee tor a 1tatement not. later t han tomorrow 
on the anniversary ot that colored bank. 

The.t is in your lap. 

I will have that before 70u go t o Cabinet. 

Juet eee it through. 

I expect ca7ba JOU ought to talk to the President, 
beoauee he 1e ltable to ea7 aomethlng about th1e 
~nk &nd 1t ie a pretty rotten bank. 

• 
• 

• • 
• • J 
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Bell: 

H. M. Jr: 

Bell: 

- 7 -

It he ~ta to laud the colored race, that 1e 
one th1ng, but not the bank. 

In oth~r wo~a. you are drawing the color l1net 

No, th" b~nk1ng 11na. I haTe a draft 1n there. 

Okay. 

It 1e a little flowery at the moment. 

Okay, VAter lt do.n. 

Yeete~ay arte~on Mr. PurTle wee 1n Xr. Young' s 
office and called me about th1e 1rcn and steal 
ecrap. Do you know about itt 

I only know that I told hlm to see Jesee Jonea. 

te' Yea. ··rell , there are eome deTelopJHnte e1noe 
then. 

Go ahead. 

te: J@aoe Jones called Mr. Elliott, who 1e Mr. PurTle' 
eu1etant. 

He doea the steel buying. 

te: And two queet1ona were railed which will haTe 
to be an~wered and today 1e tha laet day. One, 
1n o~er tor the !l~C to otter to acquire these 
uteriale, iron and ateel will haTe to be 
declared by t he Pree1dent to be a or1t1eal 
material. He has that power and he can do so. 
Wa can haTe the t h1nge prepared 1t you ¥ant to 
do that. 

• M. Jr: 

• 

• 

Secondly, anparently th~ rr1ce, del1T~red , 
according to Jones, 1a going to be •5.00 more 
thAn they can ~lY 1t here. He wente to know, 
w111 the Brit1eb accept the loaR, will they 
make good the loRe. He indicated they might 
participate, but that 11 the etatue. 

Wall, Harry, do the beet you can about tt. It 
1a rather hopeleae. 

• 

19 
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Then suppos1ng I throw tt b~ok 1nto Henderson's 
lap an~ let hlm tollov 1t through. 

That 1e right , beoeuse after all lt ta silly. 
We are letting them take evrryth1ng they vant 
out of Baltimore ~nd ot her ~laces and vh7 get 
vorr1ed about 150,000 tons down 1n Mexico? 

All right. 

l>ruot else? 

Tlv>t 18 1e all. 

Ob, Kr . Collado called up to I~Y th.ot agende 
vblob you sent ov-r had apparently been passed 
to '{elles. ¥ellee ge•e it to blm vi th the 
1nstruot1ons, I gather, tluot tb~t eopeared to 
be a ostter tor Treasury deo111on, slnoe it 
vas Treasury dlsouestons, and tt vas a matter 
tor Secretary Horgenthau '• approvnl. I asked 
him whether be wouldn't send me oomethlng 1n 
"rl tin g. 

Well, vhlob one? I mean, there are 10 many 
things hllppened. 

T~t 1e th8t Argentine agenda. 

Tb~t h~en't gone forward yett 

No. 

There 11 eo~e 1ndioatton thllt their trip vas 
delayed, ten't there? 

leu. 

United Preas has got hold of the story. They 
called me laat ntght and I told them I didn't 
know anything about 1t. 

I think action can be poetponed unt11 I get 
1ometh1ng 1n wri ting. 

They vent to th8 State Dep11rtm1nt and the State • 
Department reterred them to the Treaeury. 

:::o 

• 
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H. M.Jr: 

- 9 -

It 1a the old Army game. 

tlell, unrortunl\tely I referred the!'l bttclt 
betore t hey told me tha t . 

All right . Anytb\ng elee, gent•' 

llh1te : No. 

R. M.Jr: 

R . t~ .Jr: 

B. M.Jr: 

!l-eorge? 

You ~lght want to tllke a look at th1e Br1tlsb 
report . 

George, thRt contuses me. 

Does 1t? 

When I etudy that , why don't I get all or that? 

Beoauee t h1e 1e more detailed, but 1t 1t con­
tuse& you 

Well , let me ask you th1e. In this last report 
it showed to our &!!1117eJnent, nnd a lso Purvis ', 
that they hove go t over 700 engines, but 100 
ot them were clase1t1ed aa mt •oellaneoua. Does 
th~t show what t he miec8llaneoua was? 

I will see. 

There were over 100. 

Dellvered? 

Yea, in the laat two veeke. 

These ttre all olaseir1ed. 

Jr: They 1\re? 

Yea. 

Well, unless somet hing oomee U? --

Vell, t he only t hi ng here, Mr. Secretary, tba~ I 
thought might be o r 1ntereat t o you, is thle: 

• 
• 
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There ie a cusulati•o t otal o•rried forwArd 
each week which ahowe the t otal amount or 
planee and engines which a re in, whloh the 
Allies ba•e reoelved, and the planes are 
olaeelfied by bombero , puraul te, and so on. 

Le t me see lt • 

.... .. . ~hloh is not in thot other renort. 

Here lt shows the t otal deliverlee to date to 
the All ies , J,OOO. There are that many bombers 
and that cany puraulta and that 111a0y tralnera. 
How lllMIY or those vent to f'rMce? 

!hat ie w~t we are iOlng to take ou t next week. 

It 1& no good, then. 

~ell, t he flret time we di d the eumulati•e total. 
I Am taklng the France one nex t week. 

~et whst vent to England. 

Yes, I am going to do tha~ next week. 

And also what goee to Canada. Break it down to 
Canada and Au9tral1a and eo rorth, will you? 

All right. Ther e i a also P eheet ln here, 
Mr. Secreta~, s howing t he eecond hand deliverlee, 
all ln one olace. 

I will loot a t it next week. 

I have got a call rroa Patteraon. Should I know 
anything before I take itt 

There l e nothing nev eo f f.r • • I know. 

Waa he 1n t!uoh with you lAat nl~U 

No, I didn't hear anything from him. 

Anything you want t o tell me? 

No. 
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0P 1rna: 

I! . V. .Jr: 

Cal rna: 

II. !!. Jr: 

Pehle: 

li.~.Jr: 

CJ\1rna : 

li . M.Jr: 

• 

- ll -

Are you aat1et1ed v1th the memorendum on the 
French pa1nt1ngo? 

I haven't read 1t. I wtll have to read 1t over 
the wee.k-end. I Just oouldn 1 t get to 1 t. 

I think the veeeel arrives tomorrow. 

Foley told me verbally what the a1tuation vaa 
and h1a descri ption seemed all right t o me, but 
what I euggeet 1e that you and - when do you 
have another oocmlttee meeting? 

Tb1a afternoon. 

Vell, brlng 1t uo ~t the comaittee meeting. 
Do you e1t 1n en 1t, Huntlngtont 

llo, I don't . 

You had better eit in on 1t and have a d1acuaelon 
ftnd it there 1a any argument, you oan call me up 
on t he phone. 

(Telephone conversation vlth Mr. PattPreon 
tollove:) 

• 

• • 
• 
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B.li.Jr: 

Operator: 

H.M. Jr: 

Robert 
Pat tereon: 

B.M.Jr: 

P: 

B. M. Jr: 

P: 

B.M.Jr: 

P: 

B. M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

Bello. 

Ju4«e Pattereon. 

Rallo. 

October ~ . 194<> 
9:51 a. a. 

BenrJ, Bob. On that Republic 4eal, AJ'Dol4 
ea11 - or Brett eaye that tbtJ want to so 
up there an4 eee tboee planet in order to 
figure out what 1e the equ1nlent, and tbeJ 
e&J tbeJ oan 4o tba t w1tb1 n 2~ bolll'e - tbeJ' 11 
g1Ye ae tbe anewer. 

Well, that eounde intelligen t . 

I tb1nk eo. 'fbtJ .. i4 tbeJ ' re not taa111.ar 
with tbe plane an4 tbeJ want to eend a .an 
up and flJ one •.••• 

Well, JOU beard llbat tbey .. i4 about - eo .. -
tbin& about 1U eta1l1na, but tbeJ ban a W&J 
of OYeroOiaJ.n.g tba t . 

lee, I hear4 tbea .. , that. I' ll paaa that 
on to AJ'Dold. I ba4n' t paeee4 1 t on to b1a -
I will. 

You reaeaber , tbey ea1d there wae eoae -1 
that poeeiblJ 1t be wa• ao ins up the Engl1eb 
Pul'obae1n& M1.eeion could haYe eoaebo4J OYer 
there to •~lain bow theJ 1 Ye OYerooae that 
- bow woald that be? 

Yeah. F1ne. 8ball I aelt Young t o do that? 

I'll tell Young. 

Fine. 

I'll tell Young - 4o you know when Arnold will 
be up there? 

Be'• going to een4 a aan right up now. 

llipt up now. 

• 
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P: 

R.M.Jr: 

P: 

B.X.Jr: 

P: 

R.II.Jr: 

P: 

B. M.Jr: 

P: 

H.H.Jr: 

P: 

B.II.Jr: 

P: 

R.M. Jr: 

P: 

H. M.Jr : 

P: 

R. II.Jrl 

- 2 -

Yeah. 

Well, I tell JOil Vbat I think I'll do, 
I'll ha't"e \11• write out a •e110randua 
deloribing how to oorreot that 1talliDC an4 
pt 1t into J'Oilr han41 an4 then J'Oil oan 4o 
wbat J'Oil want with it. Bow'• that? 

!hat'• tine. 

I'll tell Phil t o ha't"e t he• write it ovt. 

Fiu. I'll tell Arnol4 t o ~tn4 ~ ..n up 
if 70il 1 ll tell our fr1eD41 O't"er \here that 
we' ll gi't"e \h .. the an1wer t o110rrow inltea4 
Of t04aJ'. 

Ooo4. Let •e alit you a Qllltt10n. You lan4 
N at that f1el4 baolt of lleWb\lPSh 40n1 t 7out 

x ... 
I• that a prett7 goo4 fiel 4t 

x ... 
I •ean, 1e it - the &POUn4 har4? 

tee, perteotl7 coo4. 

Beoav•• I '•• bee a lan4111C at llew Baoltenl&olt 
bat the ohange in UM - I ' • atra14 it'e 
101DC to be too 4arlt ton1pt. 

Bow ll\loh tllrther 11 that? 

What - llew Baoltenaaoltt 

lNh. 

Ob, I IUppo .. , ae the orow tlUI, it1 1 10 
•ilel fvrtber, but there are tree1 there and 
rq un ie atrai4 of \l!Dit tree• up there. 

llo, the lltWbvrp rtel4 11 1004. 

U'• po4. 

25 
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P: 

B.II.Jr: 

P: 

H.II.Jrl 

P: 

B.M.Jr: 

P: 

B.II.Jr : 

P: 

H.JC.Jr: 

PI 

• • 

• 

- '-
n 1 a a J'apJ.ar ... t Point f1al4 JOU JmOW. 

I •••· 

X111tal'7 t1e14 - ltewart F1e14 lt'a oalle4. 

atpt. 

Well, lt'• a soo4 t1e14. fbeJ'r• exten41ac 
lt now- lt'• not a ••rT lara• one but lt'• 
plentJ lara• enoup. 

Well, U ba• no tre .. - ~t'• tlw point. 

lo, U'• all ript. 

Well, wtlen•••r JOU hear - it I'• not here, 
W01114 ,-ou either oall Ph111p Younc or •• an4 
let •• Jmow 'ldlat tlw an ... r 18 on tblet 

Y ... I'll do tbat toaol'l'OW ntllOut tall. 

!bank JOU eo auoll. 

Fine. Goo4-bJ•· 

• 

t ' I 

• 

• 
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H. M.Jr: 

• 

Cairns: 

.. 

- 12 -

I think th~y ought to vrlte that thing out and 
toed lt into hie hande right away, Phil. 

Yee , elr. 

Ot herwise, they will go up there end t hey - you 
know. Do you I!U]>poee the British ?urohae1ng 
Co~mlesion might be able to get a thing like 
that out this morning! 

I ce.n urge the!ll. 

Appl)' a little heat, 1t they >Mnt the t~ to 
go through. I would do it as eoon as you get 
out of here. 

I think we probably ought to call Republlc, 
too. 

Will you handle it from now on? 

Yea. 

If you could attend t hie oeeting this afternoon 
~nd submit your memorandum t o the group, 
Huntington, you aee, and tt t here isn't setie­
fa¢1on then, complete sstletection wit h the 
group, you can cell me up tonight. 

If there ls, ve will goetlead. • 
If there la, you go ahead. From wbAt role)' told 
ae about the leg1alet1on end nerythlng else, 
that eounded all right; but lf lt ie all right -
I mean, I don't like to be celled unless it 1e 
reall)' terribly important • 

We bave word t~ a purportedl)' reliable eouroe 
that there are tight French veesele at Hew Crleane • .. 
I have go t thAt. 

The laet thing 1e , I IPIIt the IV'Aing with Morrie 
Cohen, .... he aelted u to tell 7011' that he ba4 eeen 
r our eon ft Cleveland, 111a0 attended a lecture on 
the •aa1ng of h1etory that Norrle dellve~, 

• • 

26 
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llh1 te: 

H.l(.Jr: 

Cochran: 

- 13 -

tMt he waa 1n good health, good l!)irita, and 
Yery bright, eince he underatood hie lecture. 

Thanlt JOU. 

How oould he tellt 

He talked to him afterward. 

I aee. 

llhat else? 

TMt ie all I haYe. 

Johnt 

Nothing. 

Ve have these two notee trom the State Department 
7eeterd&y giving copies ot communioatione to the 
French Ambassador. Did you eee thoee last night? 

No, I did not. 

Well, it jus t summarized 

I made a YerJ complete analytical etudy ot the 
movie called •str1lte Up The Band." 

AnTWAy, theee are just a repeat. 

I reooamend you all etudy it. It ie a grand 
thew. There ia no plot, nothing, but just Yery 
good amusement, m:r idea or wMt a e10rte ebould be. 

!hare ie nothing new in there. It juet repeated 
thcee requeete. I aelted the State Department 
it the7 had anything ClOre tor ue before thie 
morning • e meeting to let ue bl\Ye. The7 hATe 
nothing a t t he moment. 

You are going to be beret 

Y81 • 

• 

/ 
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H. M.Jr: 

Bell: 

Klotz: 

H.l!, Jr: 

- 14 -

Bell, I think you had better be here at th1e 
10:15 meeting, you eee. Th1e fellow wee goi.ng 
to eee you afterward, ween't bet 

See me at 12:00, I th1nk. 

You might ae well be here. 

The only other th1ng I hAd, in tlv>t envelope 
were two letters on that Greenbaum matter. 

In the envelope' 

Yea, s1r. 

Well, it takes a long t1me, you know, t o study 
thAt p1oture. 

Well now, 1f abe vr1tee tbie letter to th1e 
Coneul at Montreal, wil l the th1ng be ell right, 
do you t hink? 

Yee, e lr. 

Doee he --

~ h&ve written h1m a letter t here wh1cb 1a 
appended. 

Th1e 18 grand. That 1e very prompt. 

b -a.rratd abe would han to go to eo"e 
foreifK land, but ehe oan get the ebortout 
through MOntreal. 

Through l!ontreel? Th1e woman 1~ the leed1ng 
oelliat in the world. Wbat ie her nat1onal1ty' 

She 1a Ruaelen. She oan't get any papere.now. 

I see. 

She can't even 1dcntlfy where ahft wae born 
and when abe wae born. 

And 70U •~e wr1t1ng the letter and you are eend1ng 

.. 
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a co~y ot that letter - well, that 11 gr&nd. 
They eay ehe ia perfectly marvelous. That ia 
very ntce. Much obliged. It 1e ac aeldom 
Eddie Greenbaum apka anything and we aek eo 
muoh ot h1m. 

Incidentally, I don't know how much of a secret 
th1a 1e, b11t he oftered hie aerv1oea t o Patterson 
end Patterson baa oommiaa1oned hlm a Lieutenant 
Colonel. He ie going to work on contracts and 
Jult aa soon as he 1e there, I thought you might 
tell Cox and Ph1l1p Young 1f we could have a men 
like Greenbaum over there doing contracts, we 
will work v1th h1:a direct. I told thllt to 
Patterson. Stimson aaya, "Ah ha, a Morgenthau 
opy in ay otticel" eo I aa1d, ·~ell, if he ia, 
he io a d&en good one,• but having him over there 
working on the oontraota will be perfectly swell. 
Tell Cox about it, will you' 

Yea, I will. 

And anything, you know - I mean, it you want 
something, he is t here. 

How aoon? I've got one oom1ng up. 

He MAY be there today, I don ' t know, but I would 
tell you - well, I t hink I would let b1m get hie 
un1!oro on at f1rat. Wh1oh one have you got? 

A new one coming un on llllch1ne gun1. 

It he i1 oall1ng you (llot~) and 1t he has been 
1worn in, let Ph1119 Young know, but I would wait 
unt1l he tRkea his oath. All right. 

29 

) 

• 
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Iu•WIII u Dr. Prepltooll u4 Dr. Orwb&ah 

aro oa!D& to la&1JIC"'n to -:er whh U.o Sooro"'"J 
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It)' ditar •r. O:NMt 

I aa wrlt1ng to aoknowle4ge 
reoe1pt of 'tr:NZ' letter of !ep1ie11'ber 
28th w1 tb tbe 1ftaloae4 -1'&1141111 • 
AJ\lonUne ~. wb1Cib aa p.--ptl7 
! 1"" to tbe Seve~ t or b1a oone14-
orat1on. 

YOIU'o e1-l7, 

(Signed) H. S. Klotz 

If. s. nou 
h'hate Sovetaey 

Ill'. J. I . CNML 
~ llookofollel' n.asa, 
low XoJ'It, 1. X. 
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.... Ill lJ'. 

(Signee) H. S. Kiotz 
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DMr llr'•. nota, 

30 RQCKU'IELLOt PLAZA 
Nf:W YORK 

Will """ be 11:1114 enOUC)> to cift tbt 

encl.OMCI. ~ to the Secretary. lie .uu .. w lut 

DJ.Sht em tha t.J.epbcme that I ebould Hlld it to ;rou ao that 

it would a:o directq into hia banda. 

fJ'benk1 "I you 1 I ... 

C7 
- - tr-'1 ,_ 
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38 
Sept .. ber 2a, 1940 

Keaorand\1!1 tor Secretary !lorgenthau 

4rgentine Exchange 

.lbout the aicldle of .Tune we received wol"Cl trOll our people iJ1 

euenos .urea that the l!:xcbanc e Control Board bad pl.aee<l il1 suspense excb&nce 
pendts tor t.be remittance of dollars to New York il1 pe;raent ot tour taraoea 

which •ore t hen enroute to ths Argentine. The o.uthoritiea adrlae<l our repre­

sentatives t bnt there was a serious shortage of dollArs and aubaequontlT 

proposed t.bat we should take p&1laent SO,C in dollars and SO,C in sterling. 
Jlo were also advised thot Shell bad ac.,.pted tha Govenuoent•a proposal for 

p1110101>t on that basis . Prior to the 1r&r Shall was paid in aterling, which 

was then a tree currenq, but att&r .. r beea.a Sllell o.rranee<l to got 75~ il1 

dollars end 25~ in sterline . SubsequentlT this proportion ... <:banged, 

aa il1dicated above, to 50-60 . 

We explained to our people in Buenos .tires t hat we had no 

use for sterling and could not accept it il1 peyment or ouppliea. As e.n altar­
native, we authorhe<l tha to propose to the Gonrnaent proapt po;J~U~Dt of SO,C 

in dollars end the bal&nce il1 dollars il1 a1.x 110ntho with the proviso that we 

receive the de!il1ite ohlieation ot the l.rgentil1e Gonnuoent in the ! ora ot 
notes to 1>111 dollars at the &nd of ai:J: 110ntha. 'fe also il1d1cated that in 
order to secure tull dollar peyl08nt we would be w1llil1g to extend credit over 

a longer period of t iMe. 

Owing to the disturbed polit.ical situation il1 the .t.rsMtine, we 

heard not.hine turthar about the utt&r until the aicldle of this 11011th when the 
new),y a ppol.J1ted !lil1is t&r ot Finance, Dr. Pinedo, adrlae<l our repreaeatati .. 

that it would be illpoasible tor the GoT81"1\lMDt to o.ccept an:r fUture obl1flations 

for delo,ye<l doll&r excbanee il1 the fol'll of notes o.nd that the onlT possible 

solution ot our exchange lituation would be SO,C il1 dollars and SO,C il1 s terl ing . 

At the end of Augwot there waa owing to us from the .lrgo.lltine 

about $2, 500, 000 repreaentinc c.i.t. coat or oil auppliel troa the u.s., 
l.rllbe, Venuuela, Peru &nd ColOIIbia delhered to our aubaidiaries &nd cua­

t<lilera il1 Argentina but not paid tor. II)' t be end or the 7aar it is eaU.te<l 

that thia unpaid indebtednua will be l.J1creased b7 aliiOa t ~. 7501000 or an 

agsregate ot $8, 250, 000. 

J .E.C. 
s.o.eo. 

li.J . 
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B.II • .Jr: 

Operator: 

SeoreUI'J 
U1JIIODI 

B.M.Jr: 

S: 

B.M • .Jr: 

B: 

H.M • .Jr: 

8: 

B.M.Jr: 

8: 

H.II.Jr: 

S: 

R.II.Jr: 

1: 

R.II.JJ'I 

1: 

• 

• 

lleUo. 

IU.UOII. 

Bello. 

Rollo. ReiU"J' Ulkiftl. 

Oow'ller ~. 1~ 
10:07 •••• 

Y... I Jut WUU4 to IQ tint tbU I 
tbiu t~sat papar Uaat 7ou aenc u :tan 111pc, 
1dl1oh I sot -.p ac 6 o • oloolt Cilia aol'lliq eo 
aa ~o c•t a oballoe to rea4 1C before cect1nc 
111to Cbo Wbirl bero, 11 a aacnif1oollt aUto 
paper. 

You aou \be 0110 rroa Wal ur L&7to11. 

It'o a soo4 paper, 1an't 1t' 

It'• a Yei'J cood paper. It'a the f1rat t1ae 
theJ'Ye preanhd tho tibolo allen an4 I'• 
M!Uq .., Y1tal people JNa4 U. 

Oooot. I'a de11pU4. . . 
All4 PaUer1011 b&l U nov u4 Palaer 
veat tbrovp u u4 I'• pine 4ovn to tb.e 
.UUai'J ....• 

Well, I'a &la4. I \bOapC U wa 1aportut 
eo I IOIIC 1 C OYOI' Co JOil 1•e41aC017 a1 10011 
.. lpt u. 
tb11 1111'' JOU olllJ aepJ la lU 
a aiaoopapM« OOPJ. 

Jlo. Do JOU wut -• aore oopha' 

It woa14 b.elp. 

Bow aa111 voul4 JOU lUte to b&ee' 

ODeorcwo•re .•••• 

• 

• 

• 
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H.M.Jr: 

S: 

H.M.Jr: 

8 : 

H.K.Jr : 

S: 

H. M.Jr: 

8 : 

H.M.Jr: 

S: 

H.li.Jr : 

8 : 

I.I.Jr : 

8: 

<!0 
- 2 -

three coplee. 

Three copiee would help. 

I'll lend them o•er by aeeeenger. 

All right. How, one t urther thing. I, •f••lt, · 
baTe dug up lomet.hing that 11 u .. tul. It 1 
helpt ul in regard to that little aatter - I 
11nt JOU a ehort aeaorandua I bad aade a,eelt 
Juet troa aeaor, on the Japaneee. 

Yee. 

I took the precaution to l ook up the cor­
roberaUone on that earlier ••barso and I'•• 
got thea now. 

Oh. 

And it wa1 YlrJ etteoti Ye. I wae Juet 
writing troa aeaor, then and I wae right in 
1ubetance but the tiguree aake it eYen acre .. .. . 
Well, it JOU baYt it i t 70u want to give it 
to •• •• • 

I'• ha•ing it aiaeccraphed. I bad to get it 
troa the State Department - (laughe) - and 
there'• Juet one copJ there in their own 
paper• - their recorde. I went through rq 
.. t JeeterdaJ that I bad up at the hou .. on 
foreign affaire and that' • eo badl7 indexed 
tor euch a thing ae that that U 11 illpO .. ible 
tor •• to tind it. 

I '''• 

It wae an eabargo put en bJ the War traU 
Board. !hey put 1t on cotton exporu &Ill on 
eilk iaporta • • ..•• 

Well, ien't that intereetinc. 

•• • •• and the Jape had eent 72,000 aaa into 
Siberia Where th17 had been alloted 7,000 
and th17 had etarted riCht on tor Lake Ba~ 

• Regraded Uclassified



R.X.Jr: 

8 : 

R.K.Jr l 

8: 

B.X,Jr: 

8: 

R.M.Jr: 

81 

B.X.Jr: 

8: 

B.X.Jr: 

8 : 

B.X.hr 

B.I.JPI 

• • 

- ' -

Well, I '• tr•eauuelJ 1aUronH. 

lbeJ l:la4 boon YOI'J U"'''pa' 'llefore: ~· 
broap' ~ &I'OU4 J••' 11ko Ulat. 

Well, Ula''l Yorf 1Dtol'Oit1BC• Woll, JOII1ll 
bo 1ntoreno4 to kaow Ula' Ill'. la11 eellocl 
tho Pro•14on' wtoo oa Wo4Do.-, a114 !b1an4aJ 
&okJ.BC h1a pl•oo to toll ao to MMIO Ula' 
llalp wU!l tho' 50,000 barroll of 86.9 ootano .... 
I bopo 7011 baYeD' ' . 

I01, I 414. 

Ioa 414, oh. 

WoU, tho Co en4or-1n-Ch1of 1DIU'aoto4 ao 
to 4o u. 
Ob, !leU! !bat WOD' '0 .Jepan, 414 Ut 

Ob, Joa!l. 

.._, wao t!lo ootanot 

WoU, ~-.tor 87- 86 aa4 a traouoa. 

... 1• thaade1' 4o we nor upoot to "' on 
..... tho~ .. 

MNp nUl bol4t I -· 1' uo• ' cuo 
ottooc 1111Ul tile l't!l. .. , .... ,. 

• 

41. 

• 
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S: 

H. !J. .Jr: 

S: 

H :.-. Jr · 

l .• ,. ... . . . ... . 

... 

- 4 -

Oh, t hat's so ehort-e1ghted. They'll etr1ng 
that out ad 1nt1n1tum. 

I know. 1 know. 

'oell, now, l ook here. Frank Knox 1s sol id 
on all or this. I ' ve sent a memorandum on 

th• same thing to him. He came around here to 
see me and I 'ave it t o him and he reed it 
and he ea1d 1 m t or that every word. 

'liell, he hasn't backed me up on th1• gasollne 
business. 

Knox. 

>lo , he has n o t. 

How d! d it co~e u p bet•e•n yuu• 

W•ll, I mean, rev•• ra l tlrr.e r he's dropp~d thls 
re~~r~ t~nt h1s A~m:ra~ e tell h lrr. wa'r~ not 
r ~ 'dY . 

.. , I k.no•,; thq t and t'1n t' '"' I • Vf" r y scr1 '"·•Je 
,,._ t. 1 ~r .. ':>•J "; I round day bpf orc ~' f!' S t P rd'l y 

lhA ' 1, W;'i::l )t -c ,.. 'r.e, t t-'.t !WG.t.,h: or 11:.1 O! t:lem 
r P\ r. ::u~h - r t' or., •nJ c 1 :•a r .. than e:rber ::"" ?l? 

·~.... .. .• ~r. ~ ~ P tt·~ J :., '"'~P 

"' r,, b ... r • 'l t • t _,. ,.t. 
=:!U:. 

.. , 
• 

, - . -..... : , ... ., 
.. ... .... .. t 

··' 

! " /. 

., ! ~ne .ur I 1 t ] 

I I Cl "',, •• I 
r .. r .... Rn~ b.• .Jl 

... 'f _. -.I t il',-,""'"' 

r \ 
~ ,,t·' 

l 

~. 

'.. 1 

R: .: ... n:-.! .. : .. 
r ~ilP h~ .. l . .. 

... 1 .e... "Ill • • e · ._ .. 
•_.. u r "' !-'~ tt't u • 

l "' &t"r~· ..... "'' ..... 1~ 
11' r:te" ":" .. , ... t' 

lLro'> 1~ ·· 

we , 
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a: 

H.M.Jr: 

8: 

R.M.Jr: 

S: 

B. M.Jr: 

S: 

H,M,Jr : 

S: 

B.M.Jr: 

- ~-

Well , I ba4D't '-lked t o ~ e1noe be went 
awq, 'bat Ute •t.!'p 1e perteoUJ ab•IIJ'4 
beoau .. Utat'• Jut Ut• one thlq Utat tileS' 
won' t 10 to waJ' OD. 

Well, the oD17 th1"1 w• oan do h tO keep 
41111111 and ~e we'll lit lOIII ., , •• 

Well, h Uteri aDJthllll I oan 4o with Ute 
Pr .. 1denu 

I don't WAlt eo. I ••nt prettJ tar the 
otbel' 4aT and when I oalled up llllll, Bull 
told ae he oalle4 the Pr .. 1dent twloe to get 
hla to 1aetl"'lot ae t o ln thle ehlp co and 
llllll 11 ab1olutel7 a4aunt on th1• th1JII. 
But let'• •ee how the oon•er .. t1on s o•• at 
Oab1net, we _, cet 1n a oouple of Uolt• Utere. 

Well, ot OO'Ill' .. , 1t'• •erJ hal'4 beoau .. that ' • 
the wor•t place to do 1t. · 

I )(now. It' e Ute onlJ place and Uae I set 
a chance. 

!a•, 1t ' • about all that I get a ohanoe. 

Well, thank 7011. .. 
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October 4, 1940 
10zl5 a.a . 

44 

Present : french Aabassador 
)(r • .Uphand 
Kr. Bell 
Kr. Coo ill' an 

imbasaador : I was Yerf anxious to aeet you, sir, 
as I baTe heard so much about you. I might add, as I juat 
said to Kr. Cochran, I am Tel'1 much inter ested to see you. 
You may imagine for what reason. 

Yr. ilphand saw you about the difficulty we have, 
and I spoke about these difficulties to Kr. Cordell Bull, 
Wr. Sumner Welles, and to the President the last time I s .. 
bill, and the Preaide.nt underetood that the situation waa all 
settled about the funds that we need for our diplaaatic 
service in Central iaeriea, South Aaerioa, and Europe. 

HK Jr: Settled which wayf 

Ambassador: iceording to our wishes - according to 
the desire we haTe expressed to you, Yr. Secret&I'T• 

(i t thia point Kr. Bell joined the aeeting.) 

HK Jrz I want Kr. Bell to hear this last statement . 

Aabassadorz I was telling Kr. Seoret•l'1 that I 
understooq arter a conversation I bad with President Roosevelt 
three days ago that the Yiewpoint expressed by llr. ilpband about 
the need of lunda for the ae1fioe of our diploaata in Central 
imerica, South .laerioa, and aenioe of Europe w~ settled ac­
cording to the wiahea npr11eed by Kr. llphand ft. Kr. Secre· 
tary Korgenthau. 11 a aatter of fact, the President hiaaelf 
we were speaking about other subjects, seid, •It ia all flxeA 
about ~our diploaatlc service .• I aa1d, •wo, Kr . President, 
I have not been 1Rtoraed of the fact and, aa a aatter of fact, 
we are now 1n need of these funds for these aenloes because 
our posts 1n Central iaeriea and South iaerioa are claaorlnc 
for lunda, • but not aentioning the eenio11 of Europe. • 
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HK Jr: Well Kr. Aabasaador I never was a diplomat 
and I never will be a dtplomat but I will tell 7ou what the 
facta are. Of course, the7 may have changed ana the President 
may have given other instructions, but I will tell JOU what 
our instructions are. ~ instructions were, and thia waa taken 
up at Cabinet • • • Two weeks agot 

Cochran: Two weeks ago. Tea, air. 

HY Jr: • •• that the aone7 for 70ur diplomatic work 
in the Uni~tatea should go forward on a aonthlf basis. For 
Central and South laerica, that aatter was placed in the banda 
of the Secret1r7 of Statet and he was to advise ae when it was 
his opinion that we should or should not do &n7th1ng. 1nd 
f rom that dt1 to this, I have not heard a word, not one single 
word. 

Ambassador: Well, Kr. Secretary when JOU aaid 70u 
were not a dipl omat, I am no diplomat at ~h ana I don't think 
I will become one because I like too much direct language. 
And when I mentioned the fact to Jr. Cordell Hull hie answer 
was not aa precise aa the one I got from the President three 
daya ago, aild I mentioned the fact to Kr. SUIIIIer 'llellu and 
to Berle about the diplomatic service and about &leo the second 
part of our plan, the war prieonera, funda nece111r7 to b~ 
meat for the war priaonera. But about the diplomatic service, 
aa I aaid to Kr. Cordell Bull, we do understand the aeuuru · 
that JOU han taken and we thank you for it because we don' t 
want to have thh money collectecl 'b7 the Gel'IUlll in a direct 
w'l or in ap indirttili.wq, but 11 far 11 the diplomatic ser­
vices ue Atloernecl ' fll~ the quution would be put up - are 
we able to uaa aervioea aa a nation or don't you oonaider 
ua 8.ll¥ aore ee 

70U laW 
t did he anawert Have you aeen him since 

Kr. Cordell Bull - no, I did not aee 
9 when I called to present aJ oreclentiala. 

would juat like to know • • • 

• 
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!!!1!:: Where you stand. 

!mbaaaador:· ••• on what foot we atand. 

!!!L!!: So would I. 

iabaaaador: Because I have to report to 'Ill governaent, 
and, despite our disaster, we intend to have and to keep the 
national spir it and to go as far as we can, and if we han not 
a posaibillty of paying our diploutic aenice, we have got to 
know the decision of the American Govern.ent. 

HK Jr : Iamediately on your leaving here, I aa going 
to ask Kr. Cochran to go over to see Kr. Hull and tell him of 
this converaation at once. 

Ambassador: If you please, Kr. Secretary. 

BY Jr: Just as soon aa we get through here, because 
I told Kr.-xrpliand that this was a diplomatic matter and aa soon 
as I get 801 instructions I would act, and I have had no instruc­
tions of 801 kind. None. ind thia matter of the routhl7, 
one and a half million dollara, whioh utter is a.o not in 'Ill 
hands. I did clear the three and a half aillion or the 
$3,750,000 transfer of your fund a t2 the Central Bank of .lrgentina 
to PI¥ for certain purchases which tour gonrnaent aade. That 
waa cleared. We cleared it about a week or ten dqe ago, and 
then there waa ao.e del11, but it wae cleared. ~ 

Cochran:. Tea, air. Cleared last week. 

lDl Jl"a The matter of your dlfomatio aenicea in 
Central Ameridlland South America and Europe - none of those 
are in 1111 banda. 

Aabaaiadora Up to Kr. Cordell Bull to decidet 

• 

• 
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HM Jr: Absolutely. And just as soon as you leave, 
Mr. Cochre.n,wlio is a diplomatic oftioer aa you know on leave , 
will go to Mr. Hull's office , tell him what has transpired 
here, and ask him please to advise me what the foreign policy 
is in this matter. I am not a foreign policy man. We have 
the mechanics , the machinery, and if Mr. Hull will say yes 
or no to me, wi thin 30 seconds we will carry it out . 

Ambassador: That 's very precise . 

~ J r : Within 30 seconds . But there is absolutely -
it is two weeks from today. 

Cochran : I gave you that memorandum summarizing 
it on the 27th. 

IDJ J r : It was two weeks ago today that the matter 
was put in~Cordell Hull ' s lap, and from that day to this, 
I have had no advice from him. 

Ambassador : I am going to use the American expression . 
It is very uncomfortable for us to have the sensation that we 
are just passing the bucks organization. The French Administra­
tion is very strong on that. 

such 
100!' 

11M Jr : Wy reputation with your governcent has been 
that r-th!nk you know when I tell you sa.ething it is 
so. 

Ambassador: Yes. 

HM Jr: I am very careful in my statements, so just 
as soon as-you-leave Mr . Cochran will go across the street and 
find out. I am sorry but I don't happen to be at fault . 

Ambassador : Well , Mr . J,!orgenthau, I know you for a 
long time by reputation, and ! was afraid to see you because 
you have the reputation of be~g a man very strong about your 
decision. I just wanted to know what decision is t aken because 
I can 't • • • 
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BK Jra Kr. illbaaaadort the minute the decision 
is made it-wiTI happen like that snape fingers). 

iabaesador: 111 right. It ia 7e1 or no. 

t18 

... , , 
HK Jr: I! be will tell me yee or no, and I am not ' 

paning the buck, and I can't do aD7 more than that when the 
Preeident tell• the Secretary ct Sat• that it ie a matter 
be should advise me on. I reali&e ertactl7f. to use another 
expression, they are giving you wb looks lue a run 
around, it you know that expression • 

.labaaaador: Yea. • 

HK Jr: But I am very sorry. -
.labaaaadora I spoke to Kr. Cordell Hull and alao 

to Mr. President about the political aide. It the 1dministra­
tion ot the United States does not consider the French Govern­
ment as it ia aa co..anding a nation which likes to survive 
and make all eftorte to keep the French 6pirit against all 
tpda1 or JOU do not oonaider it that wa,, that ia what I 
lhoii.J.d like to know and eapeciall.r about thil mount ••• 

IDl Jra If I can ~;et 70u an answer todq - I will 
try to get JOU an anner todq • 

.la~aaador: 1bout the two points, diplomatic 
service aDd prlaoners. 

1lplaanda Red Crou • 

.laba1aadora I underatand the war prisoners are 
d7ing avery da7 from lack of care, a very serious proposition. 

BK Jra I tiled a ~~e~~orandua on the whole question 
one week aco tOdq and asked tor advice. Olle week aco toda, I 
asked on aone7 tor .. atl. Two weeka ago I asked to be advised 
on the other aatter. I have been adviaed on n61tber. 
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Cochran: You h&d me send a oop;y of the memorand1111 
to Kr. Hull. 

HW Jr: Yea, but I have been advised on neither. 
But we move ver;y promptl;y here and, as I 111 we filed on 
the meat thing a memorandum one week ago, anA two weeks ago ~' 
we filed a memorandum on Central and South American funds. r 

Ambassador : I am going to aee - I han an appoint­
gent to see Dr. Sucner Welles at four o' clock, and ma;ybe Kr. 
Welles will be able to tell me what the decision of the 
Department h . 

HW Jr: You have to take mr word for it - the deci­
sion ia theirs. 

imbaeaador: I understand it perfeotl;y, but three 
days ego President Roosevelt , with a ver;y nice conversat ion 
and smile aaidl -well I am glad to aee that your probl~s 
are eolveA.• I said, 1well, Kr. President, I am still waiting 
for a decision. • 

IDI Jr : )(aybe we will get you a :yea or no tod11. 

imbaaaador : Well,! do hope eo. 

IlK Jr: I wlll bring it t..ediatel;y to Kr. Hull ' s 
attention.------

Aabaaa&dor: There is another item. This is not as 
important aa the tio others. The French Hav;y has inquired of 
the Netherland• Att ache here to have the possibilit;y of 
keepinlt the ern of all the boate now being in .Uexandria, 
with tne Brltl ah in 11exandria1_~d the;y need large auaa, to 
me a ver;y important sua, $100,uuu a month for this crew of 
one - two - ?lye - seven - nine boats. 

HK Jr: Could :you give aoaething to Werle Cochran 
more formarr--

1lphand: Yea. • 

• 
.. 
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~ Bas the application been filed? 

! lphand: No, no. 

HK Jr : If you will give Merle Cochran something 
formal , we-wriT do the same thing. 

lmbasaador: But thi~ ia not as important as the 
other two. 

BY Jr: I understand. We will ask on all three. 
We wouldn'tp'iis on that either. 

lmbaaaador: But you will understand, Mr. Secretary, 
I want to !Ind out Whether your government does consider us -
it is e matte~ of principle, of sovereignty. !bout the funds 
being kept here , I told Cordell Bull and Welles we were very 
glad you took this measure to protect us against our own 
selveai but the normal funct ion of the French Government, I 
would ike to have fixed. Thank you very much for your very 
cordial greeting. 

other. 
HM Jr: I hope you get an answer one way or the 

(The Ambassador and Kr. ilphand left the 
Secretary's o!!ic&a and HU Jr spoke on the 
telephone to Kr. C~rdell Bull. Copy of 
their oonnrntion is attached hereto. ) 

' 

, 

, 
( 
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H.M.Jr: 

Operator: 

&.M.Jr: 

Cor4ell 
Bull: 

H.M.Jr: 

H: 

H.M.Jr: 

R: 

B.M.Jr: 

8: 

H.I!. Jr: 

B: 

H.M.Jr: 

H: 

R.II.Jr: 

Hello. 

October 4, l94o 
10:34 •••• 

leoret&rJ Hull ooa1ng on. 

Bello. 

Bello. 

Ool'dell. 

Ooo4 aorning, Benr;r. 

Row are :rout 

All right. 

... 

llo :rou want a goo4 laugbt 

Well, I ha•en' t ha4 an:r latel;r. 

Well, the rrenob Aabaeea4or an4 the Financial 
Attache Juet lett here, an4 be ea14 be eaw 
the Preei4ent three 4&7• ago an4 the Preai4ant 
aeeae4 Yer;r auoh aurpriae4 that he hadn't 
aotten the aone:r to l'WI hie &ahauiu an4 
Coneulatu in Central an4 Iouth Ajlerioa ant 
Europe an4 that be hadn't alao been g1Yen he 
aone:r to bu;r llt a1llion worth ot beet in t he 
Arcentine tor the prieonere ot war in Geraan;r . 

Yeah. 

lo I tol4 b1a that two weelr.e ago the aatter 
ha4 been plaoe4 in ;rour han4e - I 414n' t 
tell hia that there •• t o be a 4 .. 1 on in 
the llartinique, ;rou lr.now, an4 that one we• 
ago I t1le4 a ... oran4ua on tb1e ... entlnlan 
beet. 

Yeah. 

Be ea14, well , the Pree14ent .. i4 with a •Ue, 
be .. 14 1t wae all uttle4 tbrae 4a.J• ago. 
lo I tol4 hia, I .. 14, well, tbla •• a 
aatter ot~ora1sn pollo:r an4 until :rou people 
a4Y1ee4 .. \bit we were golnc t o elt tigbt. 
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H.M.Jr : 

H: 

H.M.Jr: 

H: 

K.M.Jr : 

H: 

H.N.Jr : 

H: 

H.M.Jr: 

H: 

• 
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Well , he couldn't underetand how the Preeident 
could tell hia thie. So he eeeae - he hae an 
appointment with Suaner Welle• at 4, and I 
juet wanted to let :rou know that I told hia 
that I wae waiting to hear trom :rou. 

Yea. 

Ma7be :rou know that the Preeident told hia 
thie and aa:rbe the Preaiden t ~ tell hia. 

I d1dn' t ltnow a thing about 1t. You eee, 
thie Aabauador goee to ner:rbodJ troa the 
doorkeeper here to the Prelident and I told 
_, tellowe the o ther daJ not to aake an:r 
appointaent tor hia' ezoept wi th eoae oo­
ord1nation. I eaid t hie ie abaurd t or hia 
to be talJting t o e•er;rbodJ and it' • all rigbt 
to talk t o the Pretident or whoe•er ehould be 
talked to but not to jult eur:rbodJ without 
an:rbod7 elee knowing about it. 

Well, would :rou do me a taYor becauee I, 
at the moment, eeea to be the f Oat ae usual, 
bring it up at Cabinet and l et a eee where -
Juet what the Preaident did or didn't tell 
hi a? 

Yee, I'll be glad to. 

Becauee it 1 e reallJ quite eabarraeeing t o •• 
to haYe h1a told that I '• t o do thie thing 

Yee, I' ll be glad to. 

Wel l , it would be helptul t o ae it :rou would. 
Because I'a no t going to ao•e until :rou tell 
ae, Henrr, that ••. . • 

Well , I think that the French are pla:ring the 
Geraan game 100~ oYer there at Viob7 and I 'm 
not concerned about helping them do it. 

Right . Wel l, I'a not going t o aove until I 
get word t roa :rou. 

All right, Benr:r . Thank :rou nr:r auch. 

• 
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H.M.Jr : 

Bill 
Bull1tt : 

H.M.Jr: 

B: 

H. II . Jr: 

B: 

B.II.Jr : 

8: 

H.M.Jr: 

B: 

B. II . Jr : 

B: 

B. M.Jr: 

s: 

R. . Jr: 

s: 

B. M.Jr: 

8 : 

R. M.Jr : 

• 

Bello, 

Bello. 

Bello, Bill. 

Bello, BeiiJ')' . 

Bow are rout 

Ooto'hr -. 19'0 
10: 57 a.a. 

Pine. I sot a ehook troa fOil thh ao:rn1ng. 

A ehookt 

Yeah. Did rou know it? You probabl7 eigned 
it w1tbout looking at it and l'd like to tell 
JOU 'lltlat 1t wae. 

lo, I know I eianed it. We dieoueeed it at 
great length. 

Well, do 70u know what it wee tort 

Yeah. 

!he legal expeneee ot oertain centl .. en. 

We oan't do 1t , Bill. 

Wb7 not? 

Beoau" 1t'•- we're tu:rn1ng tho" tb1nge 
40wn •••1'1 tingle daf. 

You aean tor a thing like that' 

AbeolutelJ. 

Well, oan eoaebo47 o•er there tell •• how it 
oan be donet 

I'll be glad to ha"' Xr. Pehle, wbo ie in 
Obara•, oall on 7011 and explain the whole 
tb!DC to Jou pereonallJ. • 
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H.M.Jr: 

8: 

H.M.Jr: 

8: 

H. M.Jr: 

8: 
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Yeah, but Henr7, what I •ean ia tb1a. Here'• 
t he ai•ple facta. I got a telegraa tro• YiobJ 
atating that tb1e chap Wbo ia here was in 
deeperate need ot tunde tor the preparation 
ot hh detente. 

I know. 

Now be wae over here and, ae you know, When 
the President eaw hi• the Preeident eaid, 
well, it JOU go back and do thie thing you 
oan count on our Eebaeey and everything elee. 
Well , I wanted to eend hi• pereonallJ to our 
Eabaee7 there tor the uee in aupporting ble 
caae there t 5,000 ot 8J own oath. 

Well , Wben Ottle called Mre. llct£, I knowing 
it was tor JOU - I pereonallJ handled it and 
it t here were anJWAJ ot doing it, I would 
have done it. 

Well, I underetand that, Ben:.r, that'• Wb7 it 
eurpriaed •e eo •uoh. I didn t know that you 
bad handled it personally, I •ean, I knew you 
would do it 1t JOU could .• 

Mo, I handled it. When we got that call tro• 
Ottie, I handled it paraonall7 and it, it wae 
juet break down - well, we'd have to let 
thoueande ot other applicatlone go aleo and 
we Juet don 't let •oney go. 

Well, JOU •ean even lt lt'a t o the s.bat•J 
t o handle in a 8&tter ot that tlndt 

To the l:albauyt 

Yea, I wanted to aend it to the 18battJ. 
That waa ., request. It waan't to aend it 
to that peraon at all. M7 requeat wa• thia. 
When. I got thie telegra• tro• the Eabaeey 
tro• Matthew• in Vichy I telegraphed back 
i .. ed1ately and aald, 'Pleue ulte available 
tro• 70ur pereonal tunde aDJ .. aunt or •one7 
tha t 11 needed up to t 5,000 a.nd I will re­
i•burae 70u.• You aeet Well, now be doeen't 
happen to have peraonal tunde there and 
therefore I aeked I aeked hi• to - and 
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S.IC.Jr : 

8: 

H.IC.Jr: 

B: 

H.M.Jr: 

8: 

H. IC. Jr: 

8: . 

H.M.Jr : 

8: 

B. M.Jr: 

8: 

- ) -
tberetore be hlegrapbe4 back and be aald 
be wanted - wbaUnr thie kind ot 4ratt 1e, 
eo I wae told that the proper wa, to get that 
to hi• wae to ult t or a pera1 t. But thie 
aone7 1e to go to Preeaan Xatthewe, Cbargt 
d'Attalree ot the United Btatee ln Y1cb7 -
that'• to Whoa 1t 1e ~o co- 1t'e not to co 
to AnT rrenchaan. It e troa •• to bla, but 
tbat'e the purpoee ot lt. I'• not ti"Jlng to 
4o eoaething behind an7b0d7 ' • back'. 

Well , 7011 wouldn't. 

l eah. 

No, I - that waen' t -de olear. 

That wee not .. de clear. 

Jlo, U wae not. I tboucht 1t wu golng 
d1recftl7 to de la Cbubre. 

Ob, not at all. It'• to go to rreeaan 
Xattbewe, Oberg• d 1Atta1ree ot the Unlttd 
Btatee troa •• end attar all I'• - that 
••••• to ae perteotl7 legltlaate and t o put 
it out ot the oategol"f enurel7 ot eendlng 
tunde direct to a Pren~n. 

It wae not .. 4e clear, Bill. 

Well, that'• tine. I'• glad ot 1t. 

I'• golng to tend tor Peble within the hour 
and I'll ~to ba apln. 

ba'fe been drawn 
, but eo tar ••· I 

noUoeCI wben I tb• - I llgned all 
tboea appl eee, tbe7 were 
drawn up - lt e to the Oberg• d'Atralree. 
See' Well, Benr7, ,.u juet get hia, I don't 
want to bother 7011 a)out 1t .. . .. 

Jow, walt a alnute. 

• •••• bat I teal terr1bl7 etrona11 about lt. 
!be aan le ona ot .._ tlneet pereone 1n the 
world and I dOD' t Mt tO eee hi a railroaded. 
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H.M.Jr: 

e: 
H.!4 . Jr: 

a: 
H.!I.Jr: 

B: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 
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Well, now, while I've got you on the phone 
let me tell you vhat'e happened here t hia 
morning. I'll peraonally send t or Pehle 
within t he hour. 

Thank you very much. 

The Frenoh Ambaaaador came in here today 
and told me he eav the President and tha 
Preeldent told him he could have the money 
tor Central and South America and Europe 
to run hie Embassiea vith. Well, or couree, 
it ba a been in Cordell Hull 'a lap tor over 
two veeka. Also the President aaid he could 
have the money, a million and a halt , to go 
to the Argentine to buy food tor the prieonere 
ot var. 

That's a crazy one I think. 

Well, I aimply- I couldn't l et t he President 
down in front ot him, but I called up Cordell 
and I said, you knov, the Preaident placed 
it in your hands two weeks ago and you vere 
to make a deal t o get the airplane• out of 
Martinique, also which I d1dn' t tell the 
Aabaesador, and I eald I wish you ' d · bring it 
up in Cabinet becauee I am not going to move 
until the Secretary or State f ormally tella 
me to do it. · 

Yea. 

And t hla man ia going to see Sumner Wellea 
at 4 a nd wants to know and he aaya he's 
being - he eeid the bucks are being passed, 
ae he put it, and it 1 e very dieagreeable 
tor me. 

Yeah, I ahould think ·so. • 
Becauae he thinks, according to h1s stor.r -
I don't know what the President t old h18 - but 
he th1nka that I'm holding th1a t hing up , 
personally, vhich I'm not. 

Well, Henry , I ahould th1nk you'd have to 
apeak t o the President about it • 

• 

56 
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H.M.Jr : 

B: 

H.M.Jr: 

B: 

H.II.Jr : 

B: 

B.M.Jr : 

s: 
H.II.Jr: 

8: 

\ 

, 

• 

• 

- 5-

Wall, I'• 101nc to brine 1t 11p 1n Cabinet, 
bllt aa olll' Aabanador to Pranoo I wanted 7011 
to know about it. 

leah, vall, tbaDk 7011 ••1'7 a11ob, Ben!')' . 

But I v1.11 aond tor Pablo and llbatnar tho 
anavor 1o I ' ll lot 7011 know. 

5? 

And 4o, tor hoa'Jon aako, 1t 1t'a a1apl7 tho ,-; 

r.pora are 41'an 11p tba vron1 v.,, do ·ha•• 
able toll Ott1o how tho7 oucht to ba dono 

baoa11aa I oannot oonoa1Ya that 1t'a 1apoaa1bl o 
tor •• to tran•lt aona7 t o the Chargt d 'Attalroa 
there. 

Wall, 1 t' • • .•.. 

Wbatt 

Let •• talk to Pablo. I don't llndoratand it. 

1'1no. 

fbaDk 7011. 

~od l11c.lt, Bani')' . 

•• 

. . ,, .. • 
( • .• 
• 

• 

·• - a . 
• , • 
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RE BRITISH PURCBASIIG PrmRUI Ootober 4, 1940 
11:00 .... 

Present: 

H.JJ.Jr: 

Purvis : 

H.JJ.Jr : 

Purvis: 

B.!.!. Jr : 

Purvis: 

H,U,Jr: 

Purvis : 

Layton: 

H.J.:. Jr: 

Purvis: 

Layton: 

lfl' . PllrTll 
Jlr.I.qton 
J.lr . y 0\lDg 
Jlra Klots 

How are you? 

Very v;ell, thank you. And you? 

I 1m ill right. I am read7 for rq week- end. 

That i& an institution in lite --

That you don 1 t enjoy'l 

Very much, but not just now. 

\'lellt I read your memorandum with great interest 
and i sent copies of it yesterday to the Presi­
dent and the Secretary of War and the Secretary 
of Navy and Secretary of State . Secretary Stim­
son called up very enthuaiastioally about it 
and wanted three more copies, which I am sending. 

Good. 
• 

You are not asking for more at the J:!Oinent? 

No, I have photostated it. 

On page two, you talk about, ' This does not 
apply to SO-calibre emmuni tion. ' !low, how 
are you going to take that up? 

\'/ell, it is merely a statement of fact . I 
talked with the Secretary yesterday about 
the release of the ten million rounds under 
the fift y million that are due us, and frankly 
realized that there was nothing there , It was 
really a comment, 1111sn1t it, Sir \'/alter? 

Yes . \'/ell, the position there, of course, 1a 
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HJ.!.Jr : 

Layton: 

H.ll. Jr : 

Layton : 

!l.l.!. Jr: 

- 2-

linked up with the quaU• of 11betlaao n 
place - we bUJ in the pP0£1'111 ewer aaxt 
year aore ~~achi[¥[e or aore -n 1.1'118 
of en kind, t of t he point of aa-
muni tfon, and that 1 nks up again w1 t h the 
request we put forward for rifles, as t o 
what kind of rifles they will be and the 
calibre, but i f ~e are taken care of on the 
rifle end of it and the machine guns for the 
A!'IIIY and the machine guns for the Air Force, 
which takes 30- calibre, we are probabl7 taking 
a long route, but we are ve1'7 short on t he 
short route . 

If, on the other band, we can get t he •nrnml ­
tion, that must be revised. 

On a lot of these things, Purvis will have t o 
take you (Layt on) to see the proper people 
whom he already has contacts with ana sit 
do1m with General \'lesson or whoever the man 
is . 

I have already seen in London, General Strong, 
and I have seen the Chief of Staff since and 

• 

I have ~ot a number of little details frao the 
war off1ce about the program, which I want to . 
bring to your attention, If you think that · 
is the right thing, I can at the same time now 
take up these points of our program, the Ordnance 
program. 

\'/ell, I think the thing to do ia for Purvis to 
arrange for you to see whoever he is seeing 
over there, and they have these various ~eople 
set up. I m.ean, if they want to start w1th 
l!r. Stimson, ask 1!r. Stimson nhether he will 
ar range for you to see General Marshal l . 

I dined wi. th 1!r. Stimson. 

He told me, 
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Layton: 

H.ll. Jr: 

Layton: 

H.l:. Jr: 

Layton: 

H.t:. Jr : 

Young: 

Purvi s: 

H.l!. Jr : 

Purvie: 

H.!.!. Jr: 

Layton: 

li .l!. Jr: 
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Thll'e are two ol&H .. ol th1Dge, JW '"• 

If ;you don't ll1nc1 Jq nJing eo, I think JOU 
hacl better keep the line1 that Kr, PurYia 
has e.rrangecl, so that you don ' t make it im­
possible for him to continue after you go 
back. 

Uo, I am very conscious of that. 

Because he has very definite lines here that 
have been worked up after months, and I think, 
i f I may say so, that you had better stick to 
those. Otherwise it is going to make it 
even more diffic~t f or him than it is now. 

I quite appreciate that, Of course, the 
whole of the supply side and points leading 
t o supply considerations are fully in his 
hands , 

I want to run t hrough these things and make 
certain remarks, On page B - you haven' t 
got an extra copy of that , have you? 

I can get one . 

I have one here, the one I have. 

llo, I 1'18Ilt you (Klotz) to tl&ke s01:1e notes for 
me. · 

I am going to sit near Sir Ualter . 

You see, where you talk about that in- line 
Sabre engine, you have got 200 horse. Don' t 
you mean 2, 000? 

Yes, 2,000 horse. 

Urs . Klotz, it is right in the Diddle of 
page 6, I think you had better send a little 

80 
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Layton: 

R.ll. Jr : 

Pur'lis: 

Layton : 

Purvis : 

Layton: 

Purvis: 

H.t'. Jr: 

Young: 

H.J!. Jr: 

La:rton: 

-'-
note onr to the1e people that we haTe .. nt 
this to and draw their attaUon to t he faot 
that that ia a mistake. 

I t is a mistake in copying. 

Well, I want t o send a note to correct that. 
I don ' t kno~ anything about this 7ornado 
fighter and I don't know what the Sabre engine 
ia . 

It is very new to ~e , but it is, I understand, 
en extreoel y successful one . 

Yes, it i s the engine, of course - there have 
been several experiments wi th t he approximately 
2,000 horsepower engines, and this has been 
very successful of tham and it has came into 
production noVI . 

Is this the one that has been in 
here, called the Bolton Defiant? 
sane engine? 

the newspapers 
Is that the 

I don ' t know of i ts being called the Defiant. 

I see. 

I don't want to throw cold water, but I don ' t 
see where they are ~ing to build a new engine 
end get aey produchon under a year end a ha.lf . 

George Mead is interested in that engine. 
Fairey had already spoken to me about i t , as 
to r:hether or not they have yet seriously 
considered going into production on that . llead 
merely wanted to find out about it. 

\'/ell, don' t leave a stone unturned. 

No, no . It is a great point itJou have got 
any trouble . You have got to t e all that 
into account. 

8t 

t' 
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H.!!. Jr: 

Layton: 

H.U.Jr : 

Purvis : 

H.:.!.Jr: 

Young: 

H.l!.Jr: 

Young: 

H.J.!.Jr: 

Youn~; : 

H.U.Jr: 

If the7 cloll't .at t o ao it here, ..,.,. -
might wut to do 1t 1Jl CIZI&C1a f or 7011• 

Yea. 

I don ' t know wher e they would build it today, 
but maybe Knudsen or !lead or somebody would 
have an idea, 

The point really is that it fills a niche in 
the fighting thing which doesn' t look as if 
it can be replaced frOiil ai!J' other kind of 
product that is around, It is one of the -
there is a genuine gap, as I understand it . 

If they have got something better - i f they 
have, we will beat a path to it, but as I 
say, I don ' t - that is the llapier? 

The Napier, 2,000 horsepower, liquid-cooled 
engine, which bas been, according to Fairey, 
going through about five years of development 
now and is about ready to go into production, 
We have no liquid- cooled enfine here which 
has gone through five years developmental 
work already of that c&libre. 

That is right. Is it too late t o get Packard 
on this if they ~ted to? 

I would hate to start that over again. 

All right. 
• I think Fairey was also going to investigate 

the Canadian possibilities . 

Well, the next thing I checked was, on motor 
torpedo boats and marlne engi.nest they can be 
gotten and t hey are available. J. am looking 
still on page 6, Those things are available, 

• 
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H.L!. Jr: 

Purvis : 

H.J.I. Jr: 

Layton: 

H.ll. Jr : 

Purvis: 

H,l!, ,Tr : 

Purvis : 

H .~ . Jr : 

Purvis : 

Young: 

H.l!.Jr : 

Layton: 

U.J.:. Jr: 
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The7 are an.J.lablef 

Oh, 1ea. Let me put it this wa1: 10u haTe 
to buil d them as rescue boats, and 1ou will 
have to swear that t hey ar e rescue boats . 

That they will not be used for fighting? 

Yes . 

It is legal? 

Right . 

Does it look to you that a more profitable 
line of attack would or would not be to con­
sider assembly in Canada and getting the 
parts here? 

I wouldn' t know, 

From the legal view, I thought that might be 
a problem. 

I dc:n ' t know. 

You (Young) might pursue that, perhaps . 

Yes. 

liow, of course when you get to page 8 and you 

f
ive us that table in paragraph four , that 
s very veq important and I wanted J.lr . Stim­

son to have 1t so I sent it right over there. 
I merked - stamped each page "Strictly Con­
fidential, " and he has that information for 
study and --

That is the background of the case. 

II 

Now, page 11 where you talk about the 25-pounder, 
you are just raising - waving a red flag because 
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Layton : 

H.:.:.Jr: 

Layton: 

H.::. Jr : 

Layton: 

Purvis : 

H.ll.Jr: 

- 7 -

our people haTe been using the 25-pounder 
as an example that - if you don' t mind my 
saying it - you can' t teach the :IDglish 
anything, That is what our Arm, officers 
say. I mean, they keep using that over and 
over again as the example , I mean, our 
people, as I understand it, are absolutely 
adamant that that was a good gun 25 years / ' 
ago and if you v:a.nt something better than 
what the Germans have got, you have got to 
go to the 105 millimeter . 

\/ell, the case --

But again you are a new broot1 and you can 
try your luck, 

The case here is not based on the qualities, 
the comparative qualities of the twenty-five 
pound and the hundred and five . It is the 
same as with many other munitions , If they 
are in production and wo can get them in 
quantity, we are interested. 

But we are not in production. 

Oh no, but I meant this is not a case at 
ali for suggesting any reconsideration of 
the Aoerican Army, 

In other words, this is not a suggestion that 
this be the only line. It is suggested that 
a certain amount of productive capacity be 
used for the things to be used on the other 
side . 

If it ttas my decision, I would say no. But 
it isn' t my decision. All I am is just an 
avenue of approach and I am not going to say 
a word, if you can convince the Army, but 
I think you are going to find that they will 
say ju.st what I have said to you bluntly, 
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Layton: 

H.l.!.Jr: 

Layton: 

H.!.!. Jr: 

Purvis: 

•• 
-·-

IMt d a tJo7 at lt \ann11 the whole thillg 
here 11, llbioh • han 1114 agaia ud agaiD 
u4 I haTe tol4 the1e people, that I won't 
baok &Jl)'thing that you people want that 
after beiDg given a fair opportunity, that 
we feel is not up to the be1t. Now, iD the 
case of the tank, the{ listened and they learned 
and they adopted a lo of the things . But on 
this particular thi.ng, usiDf this as an example, 
they are convinced they don t want a 25-pounder 
and they don't want an7 of our productive 
capacit7 glutted up with it. 

The second point, we are not suggesting - the 
question is, can ~e get any assistance in the 
field of artillery? 

I am sure that you can it you will take what 
the ~ officers think ia beat for our needs . 

Yes, but when you have 6, 000 of the standard 
type of gun and 70u have them distributed 
through every theatre of war, Gibraltar, Egypt, 
wherever you have got conflict, 70u have got 
to feed their ammunition supply and it is or­
ganized in that, and the whole thing on that 
!ootinf - it is extremely cocplicated to fight 
in ano her - get another type or gun. 

All I can say is, God bless 70u, hue a t1'7 
at it. I am not going to call up anybod,. on 
the telephone and say, "Now look, don't do 
this, • because I han never done that in ~ 
life, so I simpl7 sa7, "Have a try at it,• 
but I am sorry to aee it orop up. 

One point that is new to me might be interesting 
to you. That ie, in any type of gun of that 
kind, there is a stage of the gun forging, the 
machine capacity, which ia common to all types, 
and therefore there may be leas productive 
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l! .!.:. Jr: 

Purvis : 

H.U.Jr: 
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capacity really taken up in getting t o the 
25-pounder at the end of the gun forging 
and machining work than Vloul d appear. 

That may be possible. 

That is the new thought that has come to me 
in thi~ picture . 

And the Army and liav-1 felloTls can tell you 
that ver1 quickl¥, Tlhether it would or Tlould 
not fit in . 

Yes . 

\'iell, the thing boils down - I Slf , I haven' t -
this thing has been given, I say, to the Presi­
dent, Secretary Hull, Stimson and Knox, and 
they can all have it . It was in their.hands 
yesterday af ternoon, TI1e rest is up to 1ou 
and Purvis to make the best of your.time, and 
Youn~ and I here, if you have any t roubles 
gettln& your appointments or anj~hin~, wi ll 
be :;lad to help you. Purvis knoT1s his uay 
around town no11. 

There are oany of these instances, of course, 
in which llr . Young could be very valuable . 

He is willing. He alr.ays is willing. 

Of course, on the covering letter, I uould 
like to nake one point here . I think Sir 
Walter has always recognized that you have 
moved up ~uite considerably in advance in 
specific 1nstances on point one, especially 
in the sub-paragraph there. Though this asks 
the assistance, it is fully recognized that 
you have made a very good start on i t . 

I felt pleased t o t hink I 1'1118 moving along 

68 
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Purvis : 

H.J.:. Jr : 

Purvis : 
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as many similar fronta as thia letter ex­
pressed. It seems as though - looking at 
the thi ng as a whole, what we are trying to 
do her e - I have done the thines, by and 
large, that you ar e asking for , 

I reall y a~preciate that, but I felt that 
perhaps th1s statement mippt help. 

Oh, it does, it helps a lot. It clarifies 
the thing and it is just a question of 
going up against these At"m:f and Navy offi-. 
cials and seeint; nhat they TIIIJit , I think 
the plane thing seens to be in t he best 
shape, as to nhat you can get, and these 
other thin~s that you are asking for , I am 
not as fam1liar with. I mean it is a ques­
t ion of fi eld artillery and that sort of 
thing, I just don' t know. I think the 
beauty of thi s memor~dum is that you are 
t aking a l ook at the whole picture instead 
of just trying to fight over ten planes or 
t11enty planes . 

That is right, that is the essential thins. 

\'le could, if necessary, suiplenent this f or 
each section in more detai • 

\'1ell, I think you will have to --

I thought that perhaps was not wise to make 
that heavy l oad. 

lie didn 1 t 1711.nt to load 1 t do1m as the original 
document . 

No, you will want to do that as you go nl ong. 

On item 3 in the letter, we are going to look 
very especially to your help, if you can. 
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Purvis : 

H.l!. Jr : 

Purvis : 
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Ot oourae, that baa already helD ghiD. Oil 
i tam S, I waa saying we were hoping tha~ 7011 
were very especially - of the letter itself, 
t hat you would perhaps be willing to give same 
thought as to how 179 might take advantage of 
the pattern that you have been good enou~ 

68 

to father for us originally, especially 1n 
the plane program. / 1 

i'/ell, they ere orderinst two lots of 5, 000 
engines in each, and il' we can ap~ly the so-
called "Continental ~otor rttern to that, 
I thi.nk you are all set. don 1 t think you 
will ha•te any trouble . 

Then i t comes to a question of getting as much 
as we can together, lntegratiDb those things, 
so that as maD¥ of those instances come out 
as possible . 

I suppose you explained to Sir Yle.lter that 
it took about three or four oonths to get 
that down? 

I realized that f rom seeing the cables came 
in. 

I think that spade work is dono and I don 1 t 
see - I think the Arr:J:t and J.fr . Jones are set 
on that and I don 1 t kno1r whether Knudsen is, 
but the Army and Jones are set . 

\1ell, I worked on Knudsen t he other nil!:ht when 
you suggested that I go over and see him, be­
cause I can see that lie is further afield and 
has some other form of contract in his mind 
than the one we ,·;ant to work with. 

I think that thi.ng is set. These next con­
tracts for Studebaker and Buick 

It will give us another working model. 
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H.),{.Jr: 

Purvis: 

H.l!. Jr: 

Purvis: 

Ley ton: 

H.!.!. Jr : 

Layton: 

H.ll. Jr: 

Layton: 

H.M.Jr: 

Layton: 

H.J.!. Jr : 

Layton : 

·ll-

I wCIIll.d •111pl7 tako tJae att1ta4e, ... u, let'• 
jut uao the COiltiuatal •tor OCIIltraot. • 

Go right ahead and t hen uaUIIIe it aould be 
done? 

Yea, just t ake it perfectly for granted. 

That would enteil in the airplane program, 
Sir \~alter, getting our airplane people to-

f
ether with the war people, and &ettinf the 
o say this mount of increased capaci y is 

essential for defense . 

It neans agre~ent on the types , 

Of planes? 

Yes, as well as everythinB else . 

And everything else . Well now, you are gett ing 
down to really - in this oountry, to three types 
of pursuit ships. You are getting one made by 
the Bell Company, one made by the Curtiss, and 
one made by the Lockheed. It you get three 
types, that is plenty of typea1 and then the 
same t hing holds true for the oOl:lbera, and so 
on. 

The position here, in the case of Sabre, for 
instance, is that we att~pted to sell the 
Sabre to the war office, and then you can 
get the --

Fine . Have you got more than one? 

Oh, I think so. 

Then there is a possibility of sanding one 
over. 

Yea, 

• 
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a.JJ. Jr : s.4 .. to Dllt•· 
Purvis: That 11 tbl blat W&J t o get it IOPOIIo 

H.!.f. Jr : I na just thinlting ~t the beet n;r to 
do if ;rou can get one over hore to be sent , r to the experimental i'ield at Da;rton, that 
would save more argument. 

Purvis : Yes , 

H.l&.Jr: You see, the;rwouldn' t move on the Rolla 
Royce e,ine until the~ took it down and 
ran the eats, until t ey practically broke 
it up. 

Purvis : That is right. 

H.ll. Jr : They ran the t hing until the;r broke it up, 
and if you had one of these planes over and 
could send it right to n:rton, I think ~ou 
would get further - you ght get somew ere . 

La;rton: Yea . 

5.!J. Jr : But fust tal.ld~ about it, it would be very 
di!f cult. Tha would be rq rec<J~Z~endation. 
If {our Govel"IIIIlent 1a serious, put one on the 
nex boat. 

Purvis: ~1 I ask a question aa to what ia your re-
aotio~a~rt fr~ that, to the chances of 
gettinf he financing arranfement a~plied 
where he article is a Brit sh type Taket 
for instance, the 25-pounder . Supposing i 
was agreed that we should have a certain 
section. I would just like to get your 
estimati on. 

HJJ.Jr : Jly answer would be no. 
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Young: 
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To &DJthlng. Row, tor inatanot riflta. 
Suppoeiaa - if •• got Ill the rlflea --

And t hey ar e not the American tfPe? 

No, the f~erican tfpe is 20. 

If Jones called me up, I would say definitely 
no. 

\'/ell, you could defend it - at least, rq 
suggestion is, on the ground that - as a 
matter of fact, all your rifles, Enfield 
rifles, have been made in a British plant 
you built in 1917. 

But the point is this, you see. If some­
body said, "''lell how can we do it this way, • 
well, ne are budding up the production so 
any time we want to we are taking it over, 
and it is something the general staff say 
they nant. Now, the general staff says em­
phatically they don' t l"lant a 25-pounder, 
and if we finance that thine, the man says, 
"Uo» come?" I couldn't defend it. 

\':ell, the argument is that America gets 
thereby a very much bigger munition outlet 
a.nd it can be changed to any tTPe of rifle 
in a cCiillparatively short time. 

I am sorry, you couldn't sell me on it . I 
couldn' t be sold. If anybody uks rq advice, 
I will tell them I am against it. I am 
absolutely opposed to it. 

I think there is going to be some difficulty 
where they apply that program. 

I don ' t think you can say that, I hope you 
don ' t think I am t oo blunt, but I m trying 

I 

Regraded Uclassified



Layton: 

E.H. Jr : 
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to l&'fe JOU tilU ani I don't th1Dk I aa 
saYing JOU lll.7 tbe to aot &I though I 
had a frock coat on, and 1 0 forth and 10 
on, but I could take houre t o eay no, but 
I think it i s much easier just t o say no 
and let you know where I stand. Uy whole 
purpose is to be helpful. 

Yes . :·lell, Tie have got to know what the 
need is, and we, so far as !nerica. is con­
cerned, have that on one aide and :rour (:en­
eral situation of getting production goLng 
in the situation on the other, 

The only suggestion I have on what I would 
call the English type of munitions would be 
to move those to Canada. If you want some­
thing that we don't want, well then, make i t 
in Canada . 

The difficulty is, you can' t get the volume 
of production there that you can here, and 
in the volume of time . 

I don ' t think - well, I don't r;ant to dis­
courage you, You have e. try. 

I will see what can be done. 

You have a try, but I r.ant to cake cy own 
position perfectly clear. If Jones or Stim­
son call me up and ask me where I stand on 
financing through the RFC on the Continental 
motor plan, the English product which isn't 
to American standards, I would say no , 

Yen . \/ell, then the second stage is to 
get - to be abl e to place tho order r1i thout 
those funds , 

That-is a ~ecision which - they wouldn' t 
ask me that. 
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No. 

It woul d have nothing to do with financing. 
They wouldn ' t ask me that . It woul d be some­
thing that our own people i n the \,ar Depart ­
ment would pass on. I moan, they wouldn' t 
ask oy advice , The other one is a financial 
matter. 

Yes . 

I oean, we put all the influence of Treasury • 
behind the Continental deal to get it across. 

Yes . 

Yes . 

Every ounce. 

Everything that r1e have, but that was being 
financed. We got behind it . This other 
thing is a matter of product ion. 1'/e wouldn' t 
como into it . They wouldn't call me up and 
ask me, other than to scold mo. 

That is good. 

They would call oe up and say, vi thou&}lt you 
agr eed that we were going to s tandardize . 
·hat is all this we see? !low 70U have run out 
on us. " They might call me up on that. 

¥/ell, I am here, and don ' t hesitate to drop 
in ~ time . I woul d like to be helpful ; 
That 1s what I am trying to do . 

Yle will try that again. You have been a most 
helpful person. 

Smoothing out our difficulties. 

73 

/ 
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Purvis: 

H.l.!.Jr: 
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H.tl.Jr: 

Purvis: 

H.L!.Jr: 

Purvis : 

B.l!.Jr: 

r ... 
'\'/ell, I am certainl.r glad to han seen ;rou 
again, Arthur, the latest word on Republic 
ia that they couldn't give me the an~er to­
da7 because the7 are sending an A1'1111' aviator 
up there to tl'1 the plane out. 

That is a prettJ aenaible ipproach, 

Be !a on his ft.'1 up there, and the7 hope to 
han an answer tomorrow, They wanted to 
look at the horae , 

Yea. I found myself looking at one the 
other da7 and he turned out to be better 
on the second look than the first , on that 
scrap iron thing that came out, Haa anrbody 
talked to you about it? 

Yea, 

Elliott tells me that is the only big body 
of scrap iron, Is it in the wood or ia it 
not? 

I don't think so . All I have to do ia to 
go to the President of the United States and 
get the Council of National Defense to put 
scrap iron on the strategic lis~1_which it ian' t . !low, there are about S,oou .Arfq and 
Navr officers, and about four different 
Board& who have to paaa on that thing. 

To do that before the option expires tonight 
would be a little difficult . 

It is impossible. 
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I •••• it 11 jalt ~,._eh'..-.r• 

I 11ean, I 111 not go1Dg to tia 7011 aW.t lt. 

No. 

And the other thing which was - Jones ae.rs this 
costs five dollars more than we can buy t here 
for and he wants you to make up the difference 
of the five dollars . And the third and last 
thing, r.e are letting huge quantities of stuff 
between now and the 16th go out of the countrJ 
anyway. 

Yea. The difference between the hundred thou­
sand and the other hundred and fifcy thousand 
which this makes --

And if the story is correct in tho New York 
Times, the Japanese are getting a million tons 
of iron ore a year out of the Philippines . 

Are they'? 

Really? 

Yes . The energy it would take to get this 
t hing through would be almost impossible, and 
then when you get it through, so what? 

That gives ce more information. It is, as 
usual, very clear. Thank you Tery 11111ch. 
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B. II.Jr : 
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B.II.Jr: 
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.-.n I 1 MU" ..-n ..u .. • liP wUil 
1111 .. , .. • ua• •ua ....... , ... 
be ..,. Gat U 1 I 1iMe "-PlltllJ MDIIt 
1110 •• la 1;1111111 ...... , •• _,, .., .. 
1;0 .. ,thin ., ....... , ... , .... , latthln 
11111 ••• 1' 1;0 e.p111 at1;0n111 or Jl&f1111 
~••••r 11 ..... ..., 1D \be latere11;1 ot 
1;hle aaa 41 la CbMbioe. low, I aa.'' ll:aow­
lllow ........ ~ ....... apt 

!be app11oaUoa ~'be tUe4 1D41oate4 
al8on aotlllac. I' ,.,, 11&14 to 11&7 U~e 
eape~~••• ot a llpl oaner ••• •• 

.. , .. ppo ......... ~· .......... .. 

...... Ula1; be .. ,. 1;0 .... t5,000 ,. ••tUn - J•n u.at be .. ,, to •••• 15,000 
1;0 latthln. 

Aa4 ban u haD4114 •• an OI'41DUT oeeet 

teah. 

Well, we woul4n 1 c appron ~c. 

loa wou14 DOU 

lo, llr. 

..., DOU 

tCN _.. ba JDIC WDDU 1;0 11114 f5,000 OYer 
Ulere 1111;111oa1; talllac •• ~' u 1• tort 

lo, u'• plac 1;0 be ••14 tor till• parpoM. 

Well, U..t -· 1;U oaea WI IODI141re4 &1; Ule 
a-in•• ... uac. • ..,. " "" ........ 
llbat u •• co be ••14 tor aUblluP U ••'' 
1D tbe app11oet1oD an4 • • oone14era4 the oa•• 
troa tba1; aaala. It we ba4n1 C beaa a4Y1ea4 
u4 be ba4 tlle4 Ull app11oaUOD 1D the t­
Uiat be 414, w wou14 taa•• r.u baok 1;0 ll.1a 
u4 1;014 ll.1a 1;U1; W ooul4D t JIUI OD U 
wUIIftt bo1r1J1C •n allft1; U, 1t U wn 
.... , ........... ....., ........ , .. 414 luiMr 
... a'IIOD1; U aa4 W 00Dil41 ... U 1D .. up1; 
ot Ula1; Dolda4p. 
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B.II • .JI'! 

PI 

B.II • .JI'I 

P: 

H.M.Jr: 

P: 

H.JI • .Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M • .Jr: 

P: 

- 2-

lat, I •- - lie' a told • ... , 1''• tor ••••• 

lilaC' a l'llll'· 
• • • • • all4 ella c ll1114 ot fWI4a ou' c p. 

Wo lle"ron'C boon .. 1DC that, no. 

Wbatt 

Vt ba'ftn't botn· doinc that . Vt ha•en't 
bttn ptraitting fundt to co under that tJpe 
of oiroaaetanot. 

Could bt pt bloollt4 fund•' 

Well, I 4on't think we'd allow tbat tltbtr 
altboacb tho 11a7 ba propott4 to do U tba7 1 d 
bt fl'tt. 

!bt7 1 d be fret fundt. 

!bat' • r1pt. 

Vtll, tbot'a out. Bow about it if bt cot 
blookt4 tund•' 

Wall, wa oould taka 1t up and 41aouaa U 
... 1D. I don't tbiak that tbt O...tttee wou14 
foal tb17 oucat to lppi'O'rl that tJPI Of ti'IDI­
aOUOD. 

I aee. What would bo tba obJaotiona' 

Well, "'"• tlll'llad 4oWn people tbat w.ntt4 
, to aand f'wlda o•ar tbare •••n 1t tbt7 were 
blookad to MZ'I'1 on tbalr antarprlla. !bare 
•• ona - tho aaattar fll people w11o w.ntt4 
to IIDd 1a.a •oDaJ OYII' tbara to kaap OD 
unutaotul'lnc a11k. 

Vall, that1 i I little 41fftrent. 

fbat'a l'isbt. fbil Galt 11 I littla 41ffarant 
in that wo ba•an' t bad MD7 lika 1t and ••••• 

Wall, it'• - tba lifa of a .an ia at ataka. 

Wall, it'• aa17 ano.cb to pro•• lt if 10• 
wat to 1&1 Uala la a 41pl-t1o •Uol' 1114 •• ••• • 
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I.I.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr ! 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr : 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

_,_ 
Mlt...u,.. ... --.-..u-. 
-.~ .... lt ... "'*" ...... , 
1111, " 101114 •• .,.. ... . 

Ooll14 '" ''U 'h• bow ~e, ooul4 1e' 
D111oke4 tuct.t 

I ~Ilk eo. 

llba'' 
I ~Ilk 110, 1ee, e1r. 

Well, 1t ~e, ooul4 1-' bloolte4 tlln4e, eee, 
ezpla1n w ot't1e bow he oolll.4 4o U, u4 
ba'IO - bow 4oee 'he appl1oaUon rea4t 

!be appl1oaUon JuU e&~e 'o .. Del ~eee 
tunc11 w .. ,~ ... w be u .. 4 tor the expene .. 
ot .• local .. ,,,r. 
fbu'• all 1'11h'· 

Oh-buh. 

It 1011 oan ''' blooke4 tun4e, .1'4 le' 1' 
10 - aak1 u ezoep,1on. 

n ou'' be clone 'broup the lah Deparaen' 
~-. 
Bow woul4 U be 4oDI. 

U bu w be clone b1 a bank 1n In Iortt 
'IIQ1DI trano1 troa the Bank ot lraaoe or 
ban, - ti'&IIOI on ballet - ~· 1•'' a 
• .., U"p _UD,, 
WeU, tba''l aU r1sh'· len4 tor Ott1e w 
ooae OYir 'o tee 1011. 

Ill, 11r. 
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•••• hi 

P: 

B.II.Jr: 

P: 

!I.II.Jr: 

P: 

B. II.Jr: 

P: 

H.II.Jr: 

P: 

B. II.Jr : 

P: 

H.II.Jr : 

P: 

R.M. J~: 

P: 

••• - .... 'tr ... , ... -·.::: ••• 
~.. • ... , ..... 1 '- ·It'll 'Cu1.. IIII1Mbad•tetwau 

Mto 2 •• Mllllllttuwu. ..... 

Ub-lmll. !ben'• ao po1at 1a 4D1a, t~~at. 

WbaU 

!here'• no point 1n 4Dia, tbat. 

ht I 1 4 40 U 1f1U. ~lOCike4 tllll4e. I 40n ' t 
.at to 4D u 1f1 ua tree tun4e. 

1>14 Ill'. Coohran tell ,-oa IU.e elut on tble 
tbla,' 

lo. Wbat •• ll11 lluU 

Well, I 14 raU..r ba•e laia• tell ,-oa. 

Well, I baYIIl1 t pt Uae - J"OU 14 l>IUII' till 
••• 
Well, he Jan teU tbat thee• two people 
were prettJ" oloeel,- oonneote4 u4 that it 
wouJ.4n' t Bake a ••I'J" p o4 reoor4 t or tlw 
tr .. lai'J" Departaent to appron tble t,-pe of 
tND .. oUoa, l>eoaaee ,-ou nner lulow llbat 11 
pine to -e oat at that tJ"PI ot trial. 

(•aaee ). Jaet a ai .. te. (Pauee). I tell 
J"OU wbat I 111 c1o · - ._ I en thl'o1IP 1f1 th 
tbll aeeUq I'll ban tbe two of ,-oa OOM 
up 

te1, 11r. 

t ou aipt aoqaaJ.nt lllllltla,ton Oa1rn1 1f1 \11 
tt111 ttllnc. I'4 like Buntla,ton to know uoat 
u. 
I will r1Cbt awa,-. 

An4 cet B~tlqton Oa1rne' a4•in. 

I rill. 
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Preaentr )(r. Pille 

Ootober 4, 1840 
lla&O • ·• · 

)(r. Bernahin 
Xr. Cochran 
Jlr, White 
Jlr , Upham 
Jlr, C&irna 
}lrs.Klotr. 

HY Jr: Jlr, Bullitt celled me up, aa I expected 
he would, on th1s matter of sending $5,000 to Matthews to 
hire an attorney to defend de la Cliambre. Now I reeli ze 
that the transaction would normallf be turned down. I 
raised the point whether we could do it b,y uaing blocked 
currency. Then aooebodJ raisea the point - well, let's see -
let's •11 you do it thia w11 juat tor arguaent ' a sake. 
If Chambre is found guilty ancl we do it through a cOJDerciel 
bank everybody knowa we heve mede an exception. They will 
say, "Here is the United Stetea Treeaury making an exception 
for one particular person. • Let' s aey on assumption that 
they would find out. What do you think, Huntington? 

it? 

Cairns: I think it is very dangerous. 

HY Jr: What do you recommend? 

Ceirna : I recommend thet you don't do it. 

HY Jr: Does anybody went to s11 thet I do do 

Whiter I don' t know thet i t is any more important 
to heve thiilmin freed f rom what ever charges he &~¥ heve 
against htm than it is to have e starving man resuscitated, 
and it seems to me thet it would be quite difficult to defend 
this exception particulerlf in view of the tact that it ia 
an official of the governaent who ia requesting it. 

(HY Jr pleced a cell for Jlr, Bull et this 
point.) 

80 
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Whltea ..,...,. ... ••'t .. pt ... frllllia 

in France rio iiula cho h1a lopl uabtuoet 

HK Jra Well, ht didn't get it, but I got the 
~reaaion that Bullitt said legal aaaiatuoe or whateTer 
alae it takes. You (Mrs. Ilots} aight look up that record. 
fut might aean • • • 

Mre. Ilotz: AJ~Tthing • 

• • • bribei"J. 

Cochran: !ea. Be wu a wealtJv' lUll. I don't 
know whether hie propert7 ie all tied up or not, but he was 
f rom a wealth7 faai1J. 

llll Jra But I aa an old aoft,. I can pan on 
caaea on merrr-or princiile, but when I get it on an indiTid­
ual baaia; I ' m just an o d soft,. 

(it this time the operator reported that 
Mr. Hull was buq, and JDl Jr uked her 
to tr,r to get Mr. Wellee.) 

Whiter I think we are a little TUlnerable because 
ot the poai'ti'Oilwe hue taken with reapeot to the uae of . 
mone7 tor foods, etc. I think JOU ought to be a little · 
adaru.nt on this. 

Peblu You mean we would be TUlnerable i! we 
went ahead.--

Wbitea Yea. It~ burt Bullitt'a prestige. 

11-• • Ilotu Be ie putting it on a personal 
baaia. It ia hie friendship for tbia man. 

llll Jr 1 What would han happened it the application 
had been auli!tted to aend $5, 000 to Matthew• without aa7ing 
what it waa fort 
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Pehle1 We would ha.,. , in an ordina17 case, 
asked what rr-i&s for or else just turned it down. 

HM Jr: It reminds me a little bi t of the French 
novel when the English t ried to go over there to get nobles 
out of France who were scheduled to be beheaded. What was 
the name of that? ,; ' 

Bernstein: The Scarlet Pimpernel. 

HU Jr: Yes, the Scarlet PiMpernel. i s fer as I 
know i t wasatrue sto17. At least I saw 1t in the movies 
and read it . 

Pehle : If we wanted a way out here we would be 
justified iu-iiYing that since the State Department does 
transmit some funds i .n limited areas, we wouldn 't object if 
they decided to do it in this case. 

(At this time HM Jr spoke t o Sumner Welles' 
office end was informed that Yr. Welles 
was in conference with the British Ambas­
sador end, therefore, it would be impos­
sible for him to take the call. HU Jr 
t old Welles' secretary to cancel the 
call.) · 

HU Jr: The British Ambassador is with him. 

Yrs . Klotz: Did you (HU Jr) bear what Yr. 
Peble said? 

HM Jr : No, I didn ' t hear it . What did you 
(Pehle ) aay? 

Pehle : If we wanted en out, I think we would be 
justified in telling the State Department that if they 
wanted to decide the matter themselves, quite apart from the 
Treasury, that we wouldn' t object. 
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'lhi te 1 But Bat1Dct011' 1 point WOIIld ca. in 

there. The applloation would oaae in a different way. 

Cairns : lou should get your letter back from 
Bullitt • • • 

Hll Jr: Let's do it this way. Call up Of fie 
Bullitt ' s secretary, and tell him I have reconsidered the 
thing, and I am very sorry but I can't make an exception, 
but if the Secretary of State wants to write me a letter 
and ask me to do it l will do it but only under those 
circumstances. 

White : I am wondering whether it wouldn't be 
be t ter to pur-r£ as John said. It would seem that you are 
putting Secretary Hull on the apot. You could avoid that 
by letting John or Yerle handle that orally. 

Wrs. Klotz : Yea . 

Hll Jr: No. 
and I don't want lo!erle 
a lot of kidding. 

I have been doing a lot of kidding 
in on this. You aee I've been doing 

What ia the difference between what I said and 
his idea? Let me hear that again, will youf 

t 

Pehle : Well, aa an out - Just that we tell Offie 
that the Treasury Department isn' t in a position to approve 
this transaction, but if he wants to take it up with the 
State Department and they decide they want to do it we won ' t / 
object. 

White : I thought there was a difference. There 
is a small difference . 

Hll Jr: The only difference is that I wanted it 
in writing. 

Bernstein: You see we have a systea whereby we 
have licensed the State Department to send funds to diplomatic 
off icers and other American citizens abroad and if, on that 
authority! they wish to go ahead and permit this transaction, 
we would et them go aheid and do it. 
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Ill( Jra ell, I ne. I 414a't know that. -
Pehlea It woulcln't aotuallJ ooae within the teru 

ot the lioenae, but it they want to oonalder it that W&J we 
won't object. 

0 

Bll Jr: What you are euggeeting 1e that we tell / 
Offie that ~reaeury can't approve the traneaction, but 
it the State Departaent wante to do it on their own under 
the general licenee, that'• their oonoern. 

Mre. Ilotz: It's all right with ue. 

White: It's their ruponaibility and it doesn't 
come to us iiltlie fora of i. license at all. 

HK Jr: Splendid. You oan win the o~H without 
even packing the jury. 

Bernstein: It's tine beoauee they will have to 
cut down the Secretary of State before they get to you because 
he will be taking the responsibility for remitting the money. 

HK Jr: 0 What do you aean - out down the Secretary 
of State'l 

Bernstein: Well, it the tranaaotion is criticized 
or attacked, the secretary of State will oa.e firat becauee 
he is the one who will actuallJ approve eending the aoney. 

HK Jr: I get you. 

Cyril Wilcox Up~ 

Upham: You han got 11f1 middle name wrong. He 
calla me Bruce . 

Bll Jr: Tbat'e a nioe naae. 

Upha:u It'• a nloe nut but it isn' t alne. 
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1111 lrt What b JOVef 

Urbe• l Kine h BI'JC•. Prolla'blf worae . 

HY J r : Well, what about it, Beyoet 

Uttam: Well, I agree with them. I think you 
ought to go d and get rid of the application. 

Calma; It has been denied. 

Bernstein; That makes it tougher tor the Secre-
taey of State. 

HY Jr ; Row, Papa Bernstein. 

Well, I think this ia a ney good meeting. 

~~ Lots of !17 paper here but no flies . 

HY Jr: ire you (Pehle) perfectly willing to call 
up Of!ie? 

Pehle : Yea, air. 

Mrs. Ilotz1 That isn' t the end to it, Xr. 
llorgenthau. 

Pehle1 Well, the State Department ia probably 
going to terr-Dr. Oftie that it isn' t within the !Units of 
the license which they have. 

Cairna1 Would you have any knowledee of itt 

Pehle: They report to ua in a general way. 

"Chite: J.nd that would be after it h all over. 

HY Jr1 I think that ' s veey nice. I like i t as 
of the moment

1 
and I appreciate the attitude of everybody 

involved, inc uding Bryce . 
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(AttaohH ll JlhDu OCIIrtel'l&tlOD betweea 
llr. Pebl• ..a Jbo. otf1e.) 

•••••••• 
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B.II.Jr: 

Operator : 

K.M.Jr: 

Operator : 

B.M.Jr: 

Operator: 

!I.M.Jr : 

Opera,or : 

B.M.Jr: 

OperUOI' l 

B.M.Jr: 

llr. Wellu' 

..... ,, .a.._.,,., to Ill'. w.uaa l'l&lt' 
now. 
'filii .., • 10. 

811 .. OI'Ital'7. 

WeU, lit •• tall to ur. 

AU r1Cbt. 

Ballo. (Pauae). 

Bu .. oretal'7 Will be rleht on. 

(Pau .. ). Bello. 

I thlllk tt1.e1 went 'baolt 1n to pt Ill'. llellel. 

(Pau .. ). Ballo. 

eeoreur:r : Bello. 

B.M.Jr: !b11 11 tb.a Seoratal'7 ot \be ~WI'J' 
ilpiU.1DC· 

s: x .. ; Ill'. leoretaJ'7. 

B.M.Jr: Ill'. Bull 11 bul1 aD4 I wul4 lJ.ke to tall 
to Ill'. lieu ... 

e: the Br1C1ab .t.allaua4or 11 With bla. Be •• 
to14 \bat ,ou W11ba4 to lpaU Wltb. b1a aD4 
he M14 \bat he oo1114 not at the -eet, 
Ill'. le01'1tal'7. 

B.M.Jr : (Pau"). All r1pt. Canoel the oall. 

S: 

B. li. Jr: 
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Aaahtut Coll1001;or Z1lul at G&l.ToltOil, 'l'nu, Jut 
called 1""8 dlotuco u4 ~Ol'lll4 .. \hat o co11d.,.or ca 
tho SS PAIWWILUI la .Uo&14 t o lauo -14 u4 noo414 
tho 'floool 10 that it •• aocooo1J7 to boaoll her. Sho 11 
now boaolao4 oa tho 110rth baDlt ot tho roe.4atoa4 at Qalno~ 
with a lll1rt:r 41P'M otarboar4 lht. Vr. Z1lul nllt aboard 
u4 1ntor'flon4 tho IIUtor. '1'U l .attor• a otor:r .... ll'­
parmU:r 1Doohorlllt but Vr. Z1u 1o ot the oplaloa thot tho 
auter oupooto .. bote.p. Aa roporto4, tho noool boa ho4 
llkbor trollhlo ud .... .,to• Aft om -•ra ho.d J,..t bHID 
algood oa. '!'he Toaaol ho4 oloar14 1114 _. pnparlDc to 
deport tor Japu Tia W&lt -It porto. Vr. Z1lul ota\oo 
tbat la laia op1D1oa 1 t will bo - U• betoro tho Tooool 
lflll be ablo to proool4. Be 11 tor'W&I'41ns pioturoo u4 
a 1110re dotaill4 report aa oooa ao t hey aro aTailablo. 
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for 1M •••• .. » 
Jroer Mr. Tcnmc 

Attaabe4 honwUII h a _..._ propwet 'llr •· 
Zn>oot J'e14ler, .r tho a-..1 Oe ed'o otnoe, ...,....s.,. 
oa a -Uec of OolGMl X ll 1o w_,. Oo..SUM Wo 
802'11111« at U o1oloalt, Altllolp l - ian ... to e&toal, 
thou ..... coatlln with Ul8 _.,_ la ,..... om ... 
at ..,loll lir lfelt.ar Lliptoa aM •· '-"to-. pro not. 

No -lee of Oola.l X oU'o Oeoodt.too u-... 
tho prooetwo to lie toU-.4 attar .. • :dltd. ~d­
UoalJIC JtU• 11110 '-p-et. • ~ parpooo of 
thh bW h t.o cin t111o l'rMU8at ,._too .... la 
tho iatoroot. ot aoUo-.1 ..,_ ~ _. ec'lll,...., toolo, 
MOhloo..,., Mkriolo, ...,.u .. , ow., port.as.slll to -
oquipooat . '!llo Prooi._t. 001114 Uloa Mll tile ohtt er 
do &fl7t.h1 "« olM ho wlolloo wl til 1t.. 

!lie Prooid8at ol• dacU.o .,... lo a talr prloo to 
be paid. ol\lloaltl ... ar1c1aal par-- .... - .... 
to ne 1t oot. •Uotlet. Oolooool M Ill paepoooo lllat. 
tbo hool._t. d.olepto tlllo ]'OWW to t111o ...... .....,. ot 'far 
all4 tho ~oont....,.. ot t111o-..,. -· la t.wa, oro w -1• 
lt ~ tile .,_, - ~ Moa1U- Jloor4. Bru, U la 
tbo latter that. .....U haft tM oq oo w ..,.. - eq;llo .. 
otc. , oouU lie'*-- 117 tiM •••-•· ftlo ,...,. ... 
procl-Uoa oloo pro'l'ldH thlot. t.U .. t.orooiaoUoa of fair 
COiflloaoaUoa -.!4 roat. wlt.h tiM .w.lalotrot.or ot lb:port. 
Ooatrol . 
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~~~ ~~& 1 ii'fl~lfi ijfil'l t~rt!t~ 
' if! [ r~if&iia~ ~-~i~ll lei&iiz r 
ftJ~ 1i)' i= lfErltr~!= i li=•~ &~Pa!l~t J 
r[i, i' 1 t t'lll!~rF~ ~;i,r;r 'tftlt;r 
lrl~ ;~.[ • il•ti&'l"~ jrf!J•i f~(lfili ' 
~~I& i&~i ~ i:tJ!~!ii~ ,l~:!;l ~!iff.,; 
'~· Pt [ • •t=~~'i• ~· I ,~~· 
i ~~ rr • ~i~r' if'E' 'lfl 

,,1! !., l ~,,IJJfii ~~~~~~~= -~~-~,r 
r,~t:lf(£ •• r~ 

~ f ! !!~tlf' '''l' ~ --- -
lfJl IJr i ltlf!Jl•~ :{ir1:~ 1fir~ff 
rl•s . '· r. ,,~ g. !i r . 

' 

I 
I' 

I 
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..a. oa De-'Mr lll*- Ool. l.nla of U.. Milt 1 .... \n" Oolllp, 
IIM4 tf \llat -U••• _. pneen Mil 11a -.w ... --. ..unu" 
of 111t ttcUoa. U ..,.81'. tlld tM •oUea ahll.laa •tMt• at 
t COD .. lo nrf .... u4 -UC& rola\ot tllen\o, 1\ Otllocta lator­
oa U OII oa ttollalqua tf -~~~ w.rr .... a4 aeU.o4a of -~• 
o\ ......,..UUoa. U llaa prtop..,o4 oo-a.llt4 o-o4U7 Mota 'IIIli'* 
ohow \lit cvr .... atatu of warlou cou.b1u • o r ..... canata 
1trateclc aattrlah aro ccaCOJ'U4. I.\. Ool. lllaz1Nll aakt4 \lla\ \II& 
o\btr 4fll&J'-h clft \bo~Qcht to ao\llo4a la *icb Ulq ooul.4 &14 
\lit uait. 

a. lot, Ool. llazwll 1&14 tllat ooao14wa)le tllcnlcbt llo4 
l>eoa 1l Ytll 111 onerel ~h ..S\11 repr4 to ecc..Sc ftl'f .... 
a114 ooat tt..Utt hal. \eo ...ta. Be akto4 tllat \!loot at..uea WJ't 
llaot4 oa tilt .. ._uoa tllat n .... ao• at ..... Be pol.atoa o·d, 
howenr, t hat eo tar writ lla4 \eta 4oao aMtJ' ,__uae lWta­
Uou. Be &&14 Ulat lla baol, \lllll'tfore, oal.lt4 ...- llaJor ltlclc 
a114 Ilia .-tttee tor a441 Uoaal lecttlatloa *1'* 1114'>\ 'ba a.oaoa. 
A cop7 of rocb lecitlaUoa, wblcb 1a at\&OIIt4, •• pruaata4 ~ \lit 
attUJII. lot, Ool, llazwll -*t4 that tbat lfCltlaUoa 'bt ciT• 
tt1141 a:o4 \llat U7 -tat& or """otUoaa 'bt forwr4o4 to llaJor 
Ztl&ltr, '!bat l td tlatioa prort4ta tor tilt prabl'DUloa of tll or­
porto aa4 lii!Porh of U7 arUclto *l'* Ult Pru14aat ..... !l'lla 
loeiolaUoa eloo pro'l'14eo tor aa 1141dll1o\rotor to *o• tilt Prool4•t 
817 4tlteatt tha au\llorH7 Teoto4 la h1ol 'b)' \lit l actolaUoa. 
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s:s .,,.. 

31' !D PDIIDDf r1l !II 1IIIDD lti!ll r1l MiliCI. 

A JI!IOCI""'A!AOI 

1!!1111+1, tllo Aot ot Oa••• •Utle4 •a .wt w aiborbo 

tllo Predaat to ,.....UlU• oena1a Rtloleo _. •t.Wo tor 

tho uo of tM valh4 ltatM u4 tor ot»r JIOII'liM•', IPJII' ...... 

191!0, pro..U.. M toll-• 

1!bat '*- tM J'reoldxt Ut...S..o \llat 1t 1o 

_..,. la tM lat.rMt ot •Uoal dot- t. ..._..., 

1Uoa aat t.a - tor tM .... • .,.au .. l!r tM lldtet 

lteteo or la lh lat.reot uq allltU7 or aaq~ ..,at,._. 
or lllllllUoso or o~t pane \bereot, or •*'~• 

toolo, or •tvialo or roqi.Pl1oo IMOMOU'T for U.. axt.otve, 

oomoS..C, or opera\loa t»Not, • .......,, ..,., .. -.._ Jlft­

OIJI'o4, or PM•••- for aport pai'JIMM, t11o IIQOI'tatlea 

ot Dial> 11M 'bela toalo4 1a ...,....._ wltll tllo puo'et-

of ooot1oo 6 ot tM Aot ..,...., ... ol'illT 2, 1g1Jo <hllllU, 
.. -.. 70), ..,..,,...lztll aa.,.. .. ), • to......_ n w 

lae4 u4..,....... to roq;alol\loa u4 t.a ... r for ... ..U 

uo or ..-rat1oo l!r tM vattM 1\a\ao, or 1a lto lat-'• 
uq ot tllo fonp1Jic Rtloloo or •tonala, _. to ..U • 

otllomoo 41epooo of a1q tniCh onloloo or -torlal•· or.., 

pori1oo u oot, rt - llo olloll Ut.ftlao o'IIOII •UD 

to bo 1a t11o JUllo latoreot. • _. ....two4 '-' ... 

valte4 1\etoo Utile JII'IOOIII of a1q o'IIOil oa18 or otllor 

411p00ltl• ot _, o1IOil Rtloloo or ator1al8 or _, ,..U• 

\Mreot ahall 'M ..,..uo4 t"o t11o oro4lt of tat z: opi&U. 

out ot whlal> aa pa14 t11o ooot to t11o an-t of ... 

)IWO}IW \7 ...... IOU or «Upoeo4 of, u4 tllo - olloll ~ 

lotol7 ....... paiWlo ,_ .. ,.,.. .. -' la tllo lriclMl 

lt,J>FO)IWiatta • 

.... 2. • •• .... J'rooU.t olloll ,.....Ultla .... 

t.a - _, .tlolo or •torlal pa 1oM\ to \loa JI'O'Ilol­

ot thll Aot, tM- tMnot olloll 'M ,.tl .. II I e•ta 

tllorotor o1IOil - .. t11o l'rwdtat u.ll Ut '" to 'M folr 

u4 ,..,. It .., ..... - lo ,,, ........... Nl 

- -.p1et. t •tla tu .-Ia ortlolo or •torlal, .. 
1111 • lltw.laot lir t11o PrMU•t, OMit- .U 'M ,.U 

!JO ,.. -- of tile - .. llteralee4 lir .... l'rM16IDt 
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leo. ,. tile ..tllerl'T pu\K l.a w. .... , ollol1l 

t orsluk ,._ 30, 191!2, alooo the c.cnoo ollal.l .U..~ 

Will pl'onM• I 

JOI, tiWiii&l, I, ~D D. WitW, PrMUeat til \be 

ll'a1h4 '"'"'" ., Mez'loa, aouac 1lll4er .... llir 'f1nu ., \be 

•tborU7 ftiW l.a • llir \be •1114 .1111\ til 'nlr•••• 41 11He'll7 
411_,. to \be leontuT ., ....... \be leontuT ot \be ...,, 

""u"' ~ol.Ja\17 Uazooacla \be ...,..,. til tho -., .- k97 -.mu­
Boal4 , \be po- "' .... 41~1•• .. ,. \be •••••lt7., 
r lt'<llll\loal.Jac u4 UiJdllc ftW l.a \be l.a\onot til MUOMl 

4et- ror \~ - or opcatioa l!r \be Waltot ltatoo or 1.a Uo 

la\-ot, _. ailltuT or •ftl -.t,...t or -'''-• or 
oa.poa~at ~*~''• tar.reof, or • ..,.'"'7• teola, or aaterlal.e • 

._tilo _ ....,. rw \be ....r...-o, --net.ac. or .,..UO. 

\hereof , witllia t.11e pantew til \be 11014 .~at, 

.All) I 41 ~ JI'OOl&ia \bot \be ....ainrstioa til \be 

prortllou ot \be ..u .Mt otllw u.a \be prwid- nlaUas to 

t he ulo or otllw Uwpoeltl.Jaa til UT .tlalH or ""'*erial• .,...S.t.o 

U ou4 ~· to tho oai4 J.ot 11 ftt\14 l.a \be .A6t1a1ov.tor 

ot ll!pon Ooatnl ...,. ebeU .W!e'"kr .- proortelou - lUll 

r oplaU- u I ebeU tna tiM to tiM Jl'leorlM l.a \be lld•eot 

ot D&UoMl 4fll-o • 

.All) I lluol!r twnlllr JI"U'•'• t.llet tho +'••otrsUaa til \be 

prowlolou of \be ..U .Mt rolatl.ac to \be oalo w otllw 411poo1-

U oa ot UT onloloo or •toftal• fttllloU1-* pG •-• k * 
11114 Aot u4 Mba - lir \be ... or 11&97 ~·· 11 ftOtof. 

ill \be looro'-7 til 1ar u4 \be leorotuT ot \be ~ utl.ac .lold-

17 \broap \bo ~ til \be -., u4 le"7 llllal.U - Joo.r4 • 

.All) I t.nbtrr ~- to \be .._.otw7 til ... _.. \be 

IIG'Otu7 fll \be~ • ..nt.ac .1oiat17 ~.._....,.of U.. 

Ara7 - 11&97 ~~aa~u- ........ \be ,._ to 41t--'» •- • 

a o\ \be oalo w U8pollt1oa at orq 11-.la onlolH or •terlll.• 
\ll<a o..r l!r t.11e ... or ._,. J1oJu11Mat• 11 l.a \be ~la w-t, 

u4 I 4o ben• .. ,rorle'• 
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fo &Dtl>Oriae t.U repl&UOD for a ll~te4 U.11e, of aporh aa4 

toporh of arliolee M4 •tertale ta t.U pa'olle I.Atereot. 

I! tt. epeptta )z 'M Stw• ya •aw qt lrprteep»ttn• gt 

lh• Yeits4 Statta pf Aferlce ip 099'1!•• ll•llblt4, that wheotTer, 

4ur1DC the national •erpnc:r 4eclare4 b:r the Preol4ut on s.p.. 

••~• J• 1939 to lldot, the Prul4ent ohall !1.114 thot the pa.bllc 

lotoreot oo req'Ciireo. tho Pr .. 1411lt oholl l!r prooluaUOD prohibit 

tho uportaUoa troll tho tllrlto4 Stat oo , lh territorioo aa4 poo.­

onloAo, bcl'1141"' the Pbillppi.Ao Iel an4o, or t ho boportatlon I.Ato 

tho Uolted Stat••• ite t errltorleo or pooooooloao, lacl'1141ac tho 

Fhlllppl.Do Iolande , of aQT article or .. tertal opeclfled 1.11 ouch 

procl..,.Uoll dlll'lac IIIICh period or perio4a aDd Wider ouch conditlou 

or reolrlcUooe ae the Preeld&Dt aa7 l!r re.W.aUo11 preecrlbe. 

Sec . 2. J'olloriiiC UT precluaUoa iow e4 b;r t he Preoidnt 

pv.ro1l&Dt to Sectloa 1 of t hle Al:t it ohall be ulerlal to -rt 

Cree or t..port late , or t o co~~~pire to aport tr011 or taport I.Ato, 

tho Ualto4 Stato o, ito poooooolona aa4 t errltorleo, 1DCl u4lac the 

Fhlllpplae Iol&Dile, aQT article or •••rial opeoltled ta mch 

procla~~~auoa, u.cept a• pr<>T14e4 ill oa14 procl aatlo11 or in re~ 

lllatlono ilau4 pu.ro\l&llt to t hlo ACt. 

Soc , J. !'Ito Preoi4oat aa7 tr ... tiM t o UM proalpto w .ch 

re&lllaUc11o act laconaiohat ri t.h law, ao a&T be aeceooarr ac4 

proper to carr;r out aQT of the pl'OTiolOD8 of t hl o Aet. !be Preoi-

hat il aut horiaod to appolat aa4 tis t he e~aeeUoa of at a 

95 
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-a. 

,.,. -· .. --' $10,000 pill' - - ..... - ...... _, 

.,., tboo ;pro-tidno of \~lie Mit, ... MU be tine~ roq NIUe 

w ~· ,...,._, .,. te -tMrtae • .,.,,... .. ef .. nz tu 

001111eoaUn of nab other etfleen, .... ._ aaol .-pl.OJMo .. be 

-.1 u• ~~-•oarr to O&rl'7 out the pronolo11o or thh ut. !he 

Prll14et 1117 •urcho &IQ' poftr or &Ol\horU:r oolltorreol 011 hl.JI 

b7 tbll .&Dt ~lllh nab .uailllotrator, orttcero or aceta. !he 

PHI14et h -horlleol to olal-te to tho .Yal.lllotratOII' rach et 

tho po'RZ't collterreol '117 thl.o .Ut .. he 1117 "- IIICOteN7 e4 

proper. 

Soc. II. ~ orttcer OD the actt ... or rotlre4 lht of 

tho J.a:t, lll"r)', llariM Corpo or Coeot '-r4 or of &IQ' ..... I"Y, 

co..,...ollt thereof or &1Q' officer or nploree or ...,. Up&r-..t 

or -..1101 or tho Uni teA ltet01 'IIIlo 1117 ..,. ... spool or utetleol 

to IZtf ottlco or poolttoD to O&rl'7 011t tho proTilloDo or thla .&4t 

_,. ""' 1a &a4 pertom the 1'11DoUolle of lllOh ottlce or poo1tto11 

ritbollt loll or preJuolico to hie etetuo aa woh ortlcer to tho 

.U.,., .. .,. , llariM Corp a , or Coaet '-r4 or rtoii"YY OOIIpOMIIt 

thoreor or .. nch oftlcer or -t>lo:r.. 1a ...,. 4ep.r1ae:ot or 'C'OilC7 

ot the Oll1 t14 Stetee. 

sec. 5· !he Pfte14ut 11 e.potrerl4 to Uroct tbe Soc­

roterr or tbo !'re&.,...7 ~ tho ....,,. of the Procv.oDt 

DhloioD of t11oo !'roa.ur:r D~taent &Dol tr .. twldo &uthortsod. 

b;r the pi'O'rlaloDo of Wo ut to purcb&M or otberoioe &eqUtre 

ri t h or W1 t hout oo~tlttoa rach &rtioloo or •torl&lo •• the 

l'rtold.ollt •:r '-• neo"I&J'7 1a tie pobUo tater .. t &Dol to -•· 

ooU , e?Obenco, or othl:r'li" d.bpo .. of &IQ' If tho &rUcloo or 
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_,_, 
..aerl&UMI .................. _ .......... ...... 

II U,. pn I '1 fll .., ... .-18 - .... 11.tl&t&ea fll 1111r ... 

• u•• or -....s.l8 • -r .,..._ n 1 ew1 .-u-. ..,_. ... t. 
... ..Ut till,.,.~ ... fll ~- ...... ... 

to \be ~~«-' ot U.. pzo;e: 'I Uu ..U • UlpOM& f/11 ..a u.e 
- ilh&ll U.e41ate1J MOOH .aila'ble for tile JI'Ul)OOII -.4 1a 

the or1c1Dil epproprlaUODe 

Sec. 6. Out or tho t'wl4l -tbor1 oe4 1a th11 Act, tho 

Storttlr7 of the '11'...,..,. 11 lllp0Were4 to -• 11>011 ~~~~pea• .., ,... 

••co•llr7 to acCGIIplloh tbe pvpoa• or th1o A<~t, 1a \be -t 1114 

11 cl.1recte4 'b7 the h•ldctr 

Soc. 1· Jor the parpo•• or Olft71Dc out tu prorto1oae 

of thil !ot there 11 bere"b7 Ulthor1 oe4 to 'be llppli'Opr!ate4 \be wa 

at $!)00,000,000 out or ezq aoaq 1a tho !r...,..,. aot othemee 

appropr11h4. 

S.c. S. Ia e .. e17 ... e or the .. 1olat1oa at fiAT at the 

pronlioa.e ot thlo Aot or ezq pro~Uoa or azq J'ICI'l&U• 1e11114 

pwouaat th~r~to, IICb rtoletor 1lpOil ~otloa ~hall 'be tiae4 aot 

o:oro thai $10,000 or t.prta01114 ""' .ore thai two ,...... or 'both. MT 

&rtlclt or •terlal 'llhl.cll 11 uporle4 ~ the tlo1te4 stat.,, 1h 

terrUorlee or poueulona, 1acl'CI41Ac the PI!J.l1pplal Ielaa~A, or wlllolt 

h lllp0rte4 lato the tJAHe4 ltatee, lb hrrUor11o or poe•oliona, 

hclu41D& the Pblllpplae hlaa41o 1a nol&Uoa or or wbioh h \be 

oubJect ot a coneplr1e7 to .. 1olate, tMo Aot or fiAT pro~Uoa 

or &QT recvJ,aUoa 1111114 par....,t tbereto, aa4 tile ..... 11 or .. eMcle 

conta1o1oc tu -· ohall 'be ~·ot to 111.,.,.. 1114 forfeiture .., 

for I nol&Uoa or tiM .... tou laa. 

lee. 9. !be •thorl\7 oooterre4 "PPOl tile I'HaU.t 'b7 thle 

£<:t tllall t..a,te vp011 tile apir&UOI or tbne 7.,... ~ 4&\e till 
the tlppl'OY&l ot thle Act. ---

/ 
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I,I,.JJ'I 

OptNSOI'I 

11.!4 • .71': 

.utrt4 
Sloan: 

I!.N • .Jr: 

8: 

I!.II.Jr: 

IS: 

II.M.Jr: 

8: 

!I.N • .Jr : 

S: 

B.N.Jr: 

IS: 

-.-• . . 
• 

........ 
S.llo. 

tea, Ill', S.oratarJ, 

low Ul 7011? 

tea. 

I'a .Ulllc 1lp SO Cell 1011 bow 4ellpCI4 
I U OD Sbe pi'Op'lll J011 1H Mlr''IC ac 
All110Do 

WIU.r. I'a 41l1pCI4 'o laaYI {!" Sill 81 S!laC, 
Ill' ... _.asu,. 811'17 I oaa c SIU roa bow 
Mob I appnoia" U llaOADH I feU SlaaH -
I -· l'lillr for a wblll 1D Sial dof la011H. 

WeU, - (laupe) - I WDir Cl!.e A111aoa •Dii•• 
WI 1D Sial 401 I!.OUII , 

(Laape) . Well, Cl!.aC •• CI'DI 1D a WJ• 

AI ro• know I'"' rn'' 1 baea S11'1'1b1J woll'l'114 
u4 10 lilal Sial Pr111t.DC u4 I a4Yha4 ll1a 
1an •'* of Clila ,....,. .. ,a. ·- u.1r1as ... 
lal -· •'IIPlr 4111pW. 

WaUl. I ~101&C1 lila'11DC JOil 1&:/ 10 - SeU1. 
ae, Ill'. laore._..,, aD4 I CI!.1Dir ...Ur S!laC 
rov l:la•1JIC .. 6o• *" •• '" 414 ac Cl!.ac 
u .. u4 .... •N4' • ot111"auoaa lla•• -
nre raallr a oonvtliiiClDI faocor 1D 1Dcftl1fJ1DI 
ODJ' effort Clilal'l. 

Woll, I thlDir 1c broupc 1s co roar accenc1on. 

r11, I tb1Jik ClilaC •• riP'· I Wllk n wro 
loDirJ.q ac u coo -* ao a """' of orpnl­
aauoa aa4 ~ ao loac •• - I wu " an 

.... - ,.. ~. at ··-· .. -- -WI'M4 .. , 1an _.... 

. . " ' ' ' • ·_ .. _· . 1"'-·. ~--' .• -• .. 
. • > 0 "c<l ''".<'I:Oi ' • ], . ~"' ·,') ~.O.o' • • ·,. ~--:<: ·.,,,,_l•j· 

:...., ... ;...:~!·· ~~ -· .,... -- --~·~ .. ~'!":~~·-'~ .......... -' Regraded Uclassified



I.I • .Jrl 

1: 

H.IC.Jr 1 

8: 

B.IC.Jr : 

8: 

B.IC,Jr: 

8: 

H.IC,.Jr: 

S: 

B.IC.Jr: 

8: 

B.M.Jr: 

S: 

• I • 

w.u, 1 ... •,. us • .,. n z. 
IH, I a.~ •• ....... ...,. I t11U* 
........ I 7 .. 1i:!=! .. u ........... .., 
..... 9117 ' ..... , l. -·- ' *' a111lt7 It' llu Nla - Ull NU, of 
U.. ...Ue, •• ,.. WU1 Neall Pll'tlape, 1 -•w• U'01III4 uoo bone pow•, All4 I • 
YIJ7 IUoll -YlDII4 111 follOWlDC 1' throup 
toohAloaU7 at I .. , Ulat WI oaa tl'lltniiDutlJ 
ralao that borae potrll' Wltbo•t Mk1ac.., 
fwulalental ohuae• 111 \be prao el&e of 
\be oncin• lteelf. 

VoU, that woald be a tl'llendouo .. . .. 

I don't ..,t to like UJ proala .. bat I 
wa14n'' be nl'pl'lH4 1f •• 001114n 1 t '" 
tbat •1111•• up to llaOo Ol' 1500 bor10 power. 

'fou don't •oaa U! 

And that u.plJ •oaa• 'b7 e1111aauac thl'olllll 
OQ'otul I'll~ woll'tt the w.unooo.. an4 
patUna up "'1'7 part to 'b• - •• nou •• .. oan OTOI'J other paPt. 

VoU, that would be a1eplJ 1aen••· 

I'• quito o••~n .. oaa. low tlhU.e JOU11'1 
on the pboae lot •• .., thla to JOU, Ill'. 
hOI'O\ai'J, JUU tO alTI J OU a lUUO • 
"'•• been aakl4 - lleneral lotore baa been 
aakl4 to "' up a ....,..te plan' to bllUd 
the alr--114 •ftllne. 

h \bet lht1ok? 

reo, that'• riP'· 
A ..., 'bJ \be .... of lnudlln told •• about 
u . 
'flab. 

Ia•• 7oa beaJ'4 of bil? Do J OU know lnllben? 

(Laupe). I'n baaJ'Il of bil. 
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•.•. ,,: 
I I 

s.x.Jr: 
1: 

H.M.Jr: 

s: 

B.M.Jl' : 

S: 

B.M.Jl' l 

8: 

H.M.Jl': 

Well, -look • • • •• 

Ill oeller 1101'48, U • • •oil beUtr, ... lleGrt'-17, 
10 .Ut a .... 11 lo' -. ot * WJIC '" are 
..UJIC Gaa 10 •'-" au oYer ap1a. 

Will, I ..... wUb J011 100 •• 

Aa4 U -· .. , I 1
YI P' 10 IU wp two 

• .., ll1PlJ '•Cibaloal orpalaaUoat, I'•• P' 
'0 r .UOup 10 1081 1:n111' bu' DO' 10 * 
tu1 t-'111' the ~~~~· *' •• na' tbroqta *' oa\1114 .U •• ., aU'Ill'al. apprlbladoo 
Oft ,_r pan. 

Well, -look, ..... '" ..UI4 10 8111 
laa411a abo~~' 1U 

I baYtll''• ... h-'-17· I •• 1a 
_,_ .. oa 1' 1a Clal .... '!!'-l'dal 1r1 til 
- ot ., aeooola'll all4 I plaalll4 Ula' 
.. WM14 40 _..., • .., 'll1111· 
h•••• I ba•• reaooa w 'lltlliYI _..., ~· 
11 ll11 - 'llft1ll oll114. 

r.u. 
I ~Ilk U 1 1 bll owa 14 .. ao4 U 1011 
OODU'aJ7 W 'IIIIa' - Will, JOII kDn .... , I 414 
W keep tbta - W 11, JCN Mkl WI 0 l!lllDI .,u ,_ pt p1JIC oa .U oat oat. toa 
lulow I wftl4 ••rr bar4 1ft ,.,. 
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I I 

s.M.Jr: 

a: 

B.IC.Jr : 

s: 

B.IC.Jr : 

S: 

B.IC.Jr : 

8: 

B.M.Jr: 

8: 

B.X.Jr: 

101 

---
%ee, I._,.. 414. 

• • • • • -. leaYe '" ~e ...... •1e w• 
JOlDC uUl rou aot Cbe ..... "' ot ua. aut 
one, an4 now Clv\ha up at httala Mpe4 to 
10 up to, 1t ther cet the ..pn .. , M71le 
enn aake 10 plan.. a 4aJ. 

Well, I Wlllt •rbe I 4on1 t probeblr know 
the whole Wag, there' e no reaeon whJ I 
ehoulcl, but 1 t loolr.a to ae a a it the eq1ne 
bottleneolr. woul4 aoon be el1a1nate4 ancl 
that the nan boUleneolr. woulcl 11e the Mlr.llll 
ot plan ... 

Well, Juat ott-hancl alao, rou aee1 lt ther 
Wilt DON ra41al lftlln .. DD4 thaJ 'fa pt 
rora narte4 on tba t , whJ 4on • t tber gin 
rora a blger or4er. 

I woulcl Wlllt ao too . In other wor4a, tb .. e 
tnlnsa - you ba•en't anr oonoeptlon - perbapa 
I ahoulclnlt; ear taat, bu\ I 4on 1 \ thlnlr. 
anrbociJ ooulcl unleu thaJ co througb the 
alll - what 1 t atana to eet up an organlzaUon 
to aake euoh a hlghlJ teohnloal thlng ancl 
lt la auoh aaalar, kr. 8eoretar,, t o cle•elop 
aeooncl an4 thlr4 llne aen t o ezpancl the tblftl 
than U 1a to cle.,.lop an enUrelJ new oraanl­
&atlon with treeh llne aen. 

Well, I oan uncleratancl 1t ancl I aa in eoure 
arapathJ ancl I clo hope tbat r ou will tallr. to 
Bill huclaen about 1 t. 

All r ight, Kr. 8eoretar,, I'll oertalnlJ c1o 
that •• aggreael•elr ae I oan. 

Well, will rou c1o one other \hllll' 

Anrthlng rou aalr. tbat U ln ar power. 

Tell Mr. l•an• bow pleaeed I aa. 

All rlcht I '11 clo that an4 aleo Kr. Bunt 
too lt I .., a44 hla. 

Will J OU' 

I 
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a: 

s.x.Jr: 

a: 

II: 

B.II.Jr: 

5: 

a: 

B.II.Jr : 

s: 

B.II.Jr: 

a: 

B.M.Jr : 

8: 

- 5-

Ill' .... , llu .a4o u ~1''-' -VltNUOil -
.. u, I -·' '•11 ,.. ..., •* I appreolaw 
Ulla b•-• tbere h aoUIJ.q *' wol'l'le4 .. 
.... t11a11 UtJ.• parUOIIl.al' uuac ....... I 
luiOw Jllet bow JO• fool a'bcna' 1 t: Ul4 I know bow 
tho Proe14U' r .. le a'bo11' 1' IUI4 there 1e 
DO'bo~ aore uzlna UlaA I aa ,. ll.olp w1 th 
Ulla Ul1IIC the' we're all ooDoomo4 wlth UlaA 
Iaa. 

low, M7 I au 7011 oDo other Ul!DC' 

Yea, XI'. looro~. 

tbo DOU ODCiDO wbiob 1o Ooeilll alOIII -
c1o 7011 IUicnr bow th07 are 00111• 011 the" 

tU r OIIPD•' 
tu r OIIClJIO. 

ftlo71 1'0 pU111C alOIII 'fo~ D10o1J. I Uiillk 
1D aeothol' ... i or ""' we 11 ba•• a ooaplo,olf 
.. ,1afaO,OI'f , •• , Oil ~'• 

Well, wo1114 fOil .U:o a nou wboD fOil tool 
oa'1of1e4 fOII 1 4 oal1 .. Oil 'hO pboDO, 

All4 lot fOil know. I Oai'W1Dlf ¥111, Ill'. 
looro~. 

Whee fOII're oaUat1e4 fOVaolt u.' fOII'l'l. 
11 •• •• • 1'111C· 

I oona',f w111 ao ao. 

All4 wll ... , u4 -.rue bOw 4o11P'" wo are. 

I ¥111, Ill'. looro~. IUI4 I ou'' 'boi1D ~ 
'•11 fOil bow aob I appi'OCil&U Wo 1'11111 
fOil • .,. 11 'fOil ••• 

'fbaDk fOil. 

'fbaDk fOil. 
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• 

I'll .. -. 

··- .. .IUD!Aft au. • "'""· ... .. ,... ........... _ ::er-- .... 
5 

-eann•uw 

1. ... ..,. s. n , 'a e1 ,__ __ .... 

~~---- S. U.. ..... PJ119e 

a. -~~~-- ---... -.. a '_. 
.... .,. ......... ~-- ... 7 a. .... 
...... : ' t 911 91 e -will .. $ IS 

&. .lo Moowoll 
.... ....,.,. 7 

... lela •• , ....... 
• 52 , .... 1 • 

o e'm •• 

Confidential 
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SJO 701 I 761 12,058 19.} 

:ltflelt 1+99 I 2611 50 810 5.691 14.2 
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IU 79 91 I 
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82 252 ) ,000 8.4 

lilT)' 9! I lOS I 137 J43 I 2,000 17 .l 
I 
I 177 
I 
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I 

219 595 5,000 11.9 

I 

Gron Public Do'btl 4) , 770 
I 

I 4),905 I 
I 

411,07} 1411,07} 
I 

1+9,000 90.0 
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n£ ADVISORY COMMISSION 10 1IE CXlUNCL OF NATIONAL lE!QS 
• ftlL 3 : ......... 

• :W.D.C. 

Oct.:>ber 4, 1940 

Dear Secretary' L!orgentbau: 

I ""' returnins herewith the cartoon 
which ;rou aent over, with the thought tllet you...., 
wnnt to pass 1 t along t.:> a0111eono oleo. 1 enjo7*1 
•••l.ng it. 

SincerelJ', 

Tho Honorable 
Tho Secretary of the Treai!Ur7 

, 
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October •• 19.0, 

My dear Mr. Secretary: 

I v iah to thank you for your letter of October 

third, in vbicb you send ate a copy or Sir Walter 

La7ton1 e l etter to you ot October eecond and ita ao­

oompaniaent. 

10? 

I look forward to examining the report vitb keen 

1ntereat and greatly appreciate :rour kindneaa 1n aend1ng 

1t to a e, 
• 

The Honorable 

81ncerely your• , 

Henr:r Morgentbau, Jr., 

Secretary o t the 'l'reaaur:r. 

, Regraded Uclassified
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., a ... Jr. Pnollata 

I .it ...as111 70il u.-1~ tM foU..t..c 
.. blo 11hloh bu ~ut llea ""1N r... lr. 
Jlo!lol.-. tnUUJ llpeolal &cat at •npal a 

"'rJoae1l 1 ... 01'0 upoot GkiMM 
Uoc~Do to ...- late Wo-Ghlu wl.,_ 
la tho Ddt f• clor•· • 

,._.,... a • 

STRICTLY CON~IOENTIAl 
I 

, 
' 
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Praat Spec-.t, Sbepa1, QWia. 
To I 8ecretc'7 of tiM Trl U ) o 

.... I tr. ... Jt1 abole•o 
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11 a.u Jr. SeontaPJa 

I • audlJIC rn unwlth tho foU..S.C 
oable wbioh hu jut boa ,..oho4 t.- Jr. 
llobolooa, frou1117 Spoolal &cat at "'"Pl• 

•rnaoh loe4ora e:apoot Chlaooo 
troop• to ... lato I.ao-chlaa wlth-
la tho aoxt f• 4qa. • 

Boaorablo C:..UU hll, 
Soorat.,., of lt&to, 
la•hlnctOD, D.c. 

l ...... t&M b , o, Jr. 

.. 
STRICTLY CONFIDENTIAL 

• •U3 

I 
' 
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......... 

I( a.v Jr. S.ontuJ• 
1 n HD41Jic JW lloei"Wl_. tM t.Uiirllc •\1• DJ.oh ba• Ju\ \IHa NMlY .. baa lr. 

ll.UlOOD, !HU1117 SpeoW .&pat at •n&Ml• 

., .... 1 .... 1'1 npeet c.lM .. 
twoop1 to _., lJato W..ablaa wl._ 
1Ja tU Mllt f• ..,..• 

.. ._.,.\11 lal7 lt'rw, ...... ., ... ......-,D.C. 

II J' U&Z' 3 7 '"'' 

STRICTLY CONFIDENT,Al 
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I( toar Jlr. SeorotU'fl 

1 • ...au. ,.. uiwttll • t.u ... . 
Mblo whloll baa Jut 1INil neolM tna .. . 
JlelloliOD, froU111'J Speolol &pat at ..... I I 

•r....,u bllloro ~t Chbow 
UoopO to IIOYO lato lnli-&IM wlUI-
la' tllo ... , ,_ ..,. •• 

n IJa" r · a a,Jr. 

STRICTLY CONFIDENTIAL 
.,.. /~ ,. 

Regraded Uclassified



OCT , , liMO 

l • ._. P 0 M ... •=tn Ia M ,._ liM'- fill 

s.,e 1 ' rr '' 1110, • 0 '"'• •• ,...., ... , 71 ..... , ...... O'SM 
e1 ,...~ r• u. n-1,.... au, • ..u • ..., .....u~ 
~.au. liU~.· 

I\ !.a ..S.W ,._. M'a1 r1 lllf!U \e & ill _. 1$ ' e) 

- --- !.a \lie U..:l ,_. lMI .. 1M1 wU1 - \e ...... 
..., ~nu- _. l t.a " ' llt_, wru ru-ar. n. n-.1 ,_. 

116 

1M& ..U.\e s.. . ........ ~- .. - ill -.1 ........... 
Ht'-W ,_ u.. ,. I 7 7 • • ....__ Cl I $1 wU1 .. ..-mt\ed .. 

,.. ia • , .... ----- - · ,. ... .u.-. ., the __. 1ili1 ~ et 1NO • 1\ ..... \M Cn:r llo 

T111t \a ..... \M 11\wf M Caal Aft et ~ .,.U. 
.t.prU .. , 1M1 - ~ \M ~ w a 1 _. ill 1\e ,. t r-
N\I.aa\ed -j,p\a t• t1.a1 ,.... 1M1 wU1 .......... ,.. . .. .u,. 
U.- U. .... 1,.,. nutr .. t• n-.1 ,_ lMI tsr ... , eO"-• 
,.,. tea __. tile ,.._ ~ er ~ .,.u. ~ •• lM1. ~ 
llle l.ec1elatS..W MIT rr..c ill 1\e ... Mt 1- \lie ... ~ ... 
-~· toP 11.a1 .,_au ..u • • nut 71r .. _. p!ll$-

- tile ..u.tee - .,... 
n. ..,.,u .. ..uat .. ~,...,.,.. ,,,..,_1',._...,. cu. rer­

t.e u. .,., o t ..._ .,.. • te'J • 

7--.J iaen II C~ Aft 
1--.1 • ,, : 7 ,_.1ft 
, .. " ....n- .. \MlP -.' , •• 
NU"'M ot 51 0 \ lWCL "" 

,__ ll...a.c t . s.t.~ 
t~eru.~, 
liltefttbe otts.e et u. ,_, 7 a, 
........... ». c. 
"'" tn ?rP(i(.ar1c'~ J . L"'·ton 

AFO•Dne lD I .. 

... , .... ~ 
ler t s.eal ,_ 

<eflft- er ...J:!l 
lft.C -.e ... .., 
MaoO ue..e '·' ... 

S'CMNlir' 

I ..... ) B. lloa£ :D Q.JI 

s..Jfta7 er t11e ,-., • .,.. 

File to Mr. Thompeon 
BJ )h .- / d.f') 
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RAn DDAimDn 
OlftCK,. ~emir,. II&Y.U.--

YAIIBll'fGTOif ' 
4 Ootobv 194(1 

Dear llr· lolorgentbau: 

Receipt is acknowledged ot ParU I 
and n ct the latest oontidential reports turniebed 
by tb.e Treuury Department on airplane and airplane 
eagine deliYeriea. 

Your courtesy in continuing to turnisb 
;b.eae reports 11 much appreciated. 

Sincerely, 

W.R.Smedb III, ~~E: 
Lt, Collld , USN, 

Aide to Cbiet ot Na•al Operations. 

iloncrable Henry Worgentbau, lr., 
Secretary ot the Treasury, 

Washington, D.C. 

~ I 

.. 
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_ ... ,..,. .• .....,.... 
let~ w ... :Letter w r• We4 .. ,..,._ 

21, l.MO, nolo•lac OOJI' ot a l.etkl' rr. ta.. 

'""'* ftMMlal .t.UMioe aKU& nl- of -

.....,tor•ola~__.. .... latM 

u,eatlae h ..... to ,.,.... ,..~ .. 1a ..... ·--u. 
•. v .. oa \U nltJ .... 

J ... e l!er'Lalao 

( .... ) .t.6Dlt .t.. :lerl.e, Jr • 

.UOU .t.. Jerle, Jr • 

.t. .. lawt llaontarr. 

ale \aD\ to Ulto &ecn\aiJ, 

tnaeur Jlapai'Ue••· 

• 
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1lll1a- .. ,., ' ......... ~ 

hl'llao .... wiU ........... ..,. ....... .. 

o-ral l.u\- U.\ u..n - llfM& Sa str ' ... .... 

,.au, 111 a_, 111 *lela ,,100 nua heDOb ,..,_" "" 

conflDH, 0!11fte appeue4 \o ._ a ~aUhl n ppq of foo4, 

. ... •UOI 11 ... of 'beat .a4 ~ wre - &l'l'lriac 1D \rwlb,• 

Too 4oob\l.Ho baN alre .. OOMitoN \M fMt lllat ~ 

requ .. \ , 1t cna•a. woal.4 operate to ... llio'N u.. a..-
ao ... ..... , ot u.. o'IIUp.Uoa 'lllllell au..-. to u t o p-ort .. 

foo4 tbr prlaoMre of warr aa4 \Ia&\ \he nl.eue of *• 
'blooloo4 cr-.!Uo pi'O't'14H for \'lletr UJ ""'" aot 111 \'lie 

Un1to4 ha\ .. "'"' Sa \'be A...-aUMn 

lD Yl• of \he ccm\1'&41oU o .. wUh reference \o \'be 

f aoh wh1oh ooppear Sa \'lie eU•aUaa, t» .,....u .. to -

tbat U ate~>\ ._ obioa'lllo h oll\&111 a NJIOI1I tr'OIO U.. 

J.aortoaa la11M117 Sa ...,lSa u t o tiM •-U~ for _. 

a441 U ooool foe4 .. ta _.. tiM '-la of Ulio Hqa~~ot tr'OIO 

tho '"-all Ooft..-.ln 

SD1nD1UG'1 ... 

lO/a/«J 
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SUbJect I rood R~ lD GeNU prltO .. I' 
or .... """Jle .. rnealo4 - l~ 
opeotlon 1'1]>01'\1 tro• tiLt ..._,_ 
lc.A J.bNq, llorla 

o! inopocUou aadl or priaOD ... or ..... C-

1n Go...aq 1v .. .,ben o! tiLt otatr ot tlw 

AloorlcaD liabNq at llorla wbo , to,setiLir w1tiL 

tbe Spcclal Dlda1on, an cilar&e4 dtiL tu 

r11pooalblllt7 of •••in& that tiLt pro'f1a1ooa 

o! tiLt Go.,..,. CoD'flntlOil are obltl"ff4. 

I 

Regraded Uclassified



• 

-.,ort ,., ... .....,., 17 of o.., 111 whl all 11& 
of \be J'l'laoan'e en l'nMia. . 

0 !be foo4 earn& at \be o.p at \be U• ot 
tile l oopacUoa wu efta 'lla\tor \baD atctot 11a 
a~ote4 4uri.Dc ao lupectioa.. .Utllouab tbe 
prhoaero repor ted that tile foo4 n hib lhd wu 
co ~~a lderab~ bettor than uaual, thne were no 
coaplo.lnto a bout tbe quality &D4 quanUt7 
or41nnr1~ oeroed, except tho otandlnc coaplaint 
a~~onc Prencb !'l'ilonere tllat tbo bread ration i o 
not enough. !!'be uount of braad oeroed allpluo 
to be tile oteAdard t.llount .. .-..d tbo other cupoo , 
and tbe o&lle u tbat loeued to Geraan t roopooo 
In tile hoopital cospound 11 a larce and ... u 
tended' • ecetable p.rden, tbo produ.ee of wblcb 1e 
aT&ile.ble to tile pr laonere . 

• Prleonere receln t wo fUll •e..l• a dq , 
at DOOD and lD tba ... Di.llc• In tbe IIOrDI.Dc tboy 
are eeroed coffee but no bread. !hie 11 the oourc e 
of tho bread coaplaint, altbouO> aoet prh<mero 
otate t hat th..r oan eo.o of the bread 111U1d 
durlnt; t he dq for breaktut nut aornlnt;. • 

Report dated Aucuat 28 , of caap i n whlcb 83' an 
colored French and 573 are whlto 7rlncbo 

• , • • 'l'here aee•d t o 1la an abundance of food. 
The caap wu doolt;aocl to expoad t o acca.modete 
JI&IV' aoN priao•n at a ao.ent' • notice. ~ 
c-dant bad c11fferent natlonall Ueo ao co oleo 
ln nrtoua k:1 tcbena 1n l!allpU acer and bad t bo 
prlaonore f e d a t one tl• 1n ono, and anothar 
t iM 1n another k:l.tcbon oo that thore woW.d 11a 
1011 t endeDC7 t o f ayor ltl ea or coeplalnt 1.• 

118port dated Aucuot 28, of a cup in wblch 17, 000 
of tbl prlaoaen were lreDcbo 

•Tile ldtchen buildi.Dc etood ln t he atddle of 
the camp. I t h4d 3 cbiallqo with 3 1teaa latttloo 
Oacbo 

123 
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,... •l&¢s, a •" , _...._.,_., 
,.a ..... , •-· ... ,.,, 1a uaw•• ._.._ 
,.. ...... - f/6 ... __ .. __ llbdlil 
Ill"~ al _.at to I ...UC _.. • tM _, 

- -· ow. ol Ule ... ....... ... 01"'-1 
.......... ",_ ~~"• tllaloll ....... - :&.Got 
to tllil Jll'ia-n, a llU~ at a ts... 

1Potat- wore alao .. ...,., 111 tho akllle, u4 · 
aoup 1powdotra 1 , 01111 with t ... to .. aD4 \1111 o"o.r 
wUII caulltlower aD4 .. at , wore a-..pla4: 

1 !l'b.a foo4 waa tho uaual raUoe iD all Qe....., 

priool> ~ ac<>or4111c to the 10 clo!Ja MIN which 
11 \Mil repeata4: • 

lleporl data4 .t.acaat 28, of cup 111 Which 17,730 
wore white :Preach &114 2, .S3 wore colore4 :FreDell: 

•, •• !'bare waa f oo4 1D •'buodooce, .u pr .. oat 
cooldnc i o dona ill a lor&O hollow aquara of 28 atu .. 
ao4 ., ... \han 100 cooa. U 1o onl.T oeooaaary to 
cook ooca a c1oiJ to nppq \1111 whole cup. Poh.tHo 
ara of\oll •• ...,., iD their aldlltl to praoena tho 
dtaailltl •••. !loa cup llaa n ppliao of too4 •• II&D4 

tor 14 da!r•• • 

loporl 4a\o4 j,upot 28, ot COlli' 111 wllioll 4,5M are 
while henclls 

"'1'118re a~ to 'be a plaDUtul ..,ppq ot too4, 
•w• occ-1 eidola of-f ...a pork wore aa&D arriwiDC 
ill traclao. !'bare wu a lorca ld tchn barrack with 
at&M lootUaa f or tho wlli\oa, with \1111 u.-1 -
for 10 clo!J• aocloaa4 1D o\Mr r&llorla. for tlx>a• 
ill the tenh there wu a ld\chOD 1D a woo4n allack 
&D4 a lorca at- attlo &D4 o .. • oil a raUroa4 
ti"'IGJ< 11biah 11&4 aarn4 at \ha I&Uonal Sooialiat 
ralli .. at llan8llar&o !he foo4 aal'ft4 hare waa tho 
•- aa 1D U.. while llal"l"&ck aaoUoa. • 

lleport data4 Aupot 28, ot cup iD cich 4 , 000 ............. 
•!loa _, (of too4) ia o .. litre of ataw 

par 
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.,., - .... u. an s. u. r•m, a 11 •• , .... 
at .U ...... •o.u.t (lnate) -r 'M ._.at 
.u ''-·" 

of l.nopooUono cOYoriac \llinMa o•JII la wllteb lrlU.ola, 

:&.)«laD. aD4 l'rlaeb aaUoD&lo are ooaflaocl, tboro appean 

tbo f olloYioc •-~~~ I'OopoctlJlC foocl1 

0 11o apoc3tloa of ~cllatoq locl'eaoo& 
orupplloo of too4 tOI' tbo )ll'honon oao be oato:r­
taine4 duplw tho ti'Oq,.a~ att"P'o ..u 1a 
tbh ru)llet, &llcl daaplto tbo fact tbat cloflcl.eat 
foocl, parUculal'q daflcioat 'broe4, ball 'boon aD4 
r-111• tho -.jor oo"'J)l&1at of tbo prhoMn. ~ 
otaw .. ot tha~ oaob )ll'iooaor r ocohu 2, 400 calori• 
clal.q , \bat tbo prioOMro roooh• tbo ••1&1>~ lD. 

croa of ratio,.cl tooda 1da!IUD&l with tbat of 
tbo c1Til pc>p114Uoa &114 dapot trcepe, 1111cl tbat 
tbo Jr1Uab blocllada prnenh ..,,.. qll&lltit;r oacl 
c:roator ..,...l•t:r of food, M.w 'booo.,. the ~t 
reopo110oo of tb• appropriate off1c1alo wboo• 
&tWIIUOII WU o&.lod t o t bb Cl ... ltiOIIn 

1 , •• In &"D8ral tbo pro'fi1 iono of tbo 
Iatol'll&tioaal ()oanaUoa tor tbo !'roat-t of 
Pr1ooD8n of lar, o.-. .Jill¥ "Z7, U2t, are 
obso,...d, althoucb llltf1ol.eao1 .. 1D. fooclotv.lfo 
aacl 1D. tbo •PP:., ot clothlDC .,.,.. ootocl. • 

11J/2/41J 

• 

I 
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~ PUitC:HA8ICI CCIR I I DN 

Oct ober 4, 1940. 

~I 
I had hoped to call upon you for a aoaent 

to give you the attached important message wnieh 

came in response to a joint message we sent to the 

Priae "1n1ster, Lord Beaverbrook, Sir Archibald 

Sinclair and Sir Ar t hur Sal ter a few days ago. 

I have kept the original and two other 

copies i .n ease you wish them sent to the others 

concerned, but we shall await to hear froa you • 

. ·-c 
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, 
-

~~!;~I =~r. ... .... ~·· ;; ...... INlUlo ....,.rod B, llllolr1Jic 

~-'- ,00. 
'l'bia ate\-\ exolud.oa ell ail'orah 1D / 

c . H.O. wbicll anlt repair and inspection 1Dclu41DC 1. /" 

Pilo\a a...U.ble tor tho•• ail'pl&Del on JUDO 
lSth wore C. On 8ap-1Nlr 27\ll D. 

DllriDI tho DaX\ D1De oon\lla production .,.t 
tbow cono14ara~o 4ocllM: tor 1notanco at l'1cllora, 
lorllrU,e, 65 hl..li.DIWBa Hro llaiDC pro4aoo4 oon\lllJ. 
Utor • ....,_ lloelliDC on S.pto.bor )rll prodaot1on toll 
to 18 110a\hl7. ..,_111DC attaclla on Br1otol doatroro4 
output or Boautor\a tor tho lalt .... 1D tllo ... nth. 

Brlatol 41aparaal and roooaatruotlon -.k1Dc 
rapid pro1r••• llllt looao1 1n Octollar .aot 11a allout 
25 aircraft and 100 OJIIlDooo. 

At Supe ... rlDI Which oupplloo 100 Spittirao 
monthlr, 2 tao\orioo out or 3 were doatrored oa 
Septeoller 25th. la\iaatod loll so tor October '"" 
uncertain quantitr after. 

!berotoro 1t 11111 1la .. on \hat oontinulftl 
&nd incroallnc now ot ail'crah troo U.S.A. 11 co ... 
plotolr ooaea\lal to pilot procr- 1D Gr11t Britain. 
M&ch1Do toola Ul'lentlr required to replace aircraft 
toob loot 1D _,.., operat1oao. 

lo U.Cor or loaiDC toola troo U.S.A. in 
tho r..t- u ..U. ach-• or dispersal aa4 llllllerlrollllll 
tactorloo - 1D operation proteetiDC Dl ap1not ·­
attaolla . h proaloo \hat all ,.... ••h1M toola reco1'f04 
1D tutiii'O troo U.S.I.. 11111 1la dlsperlod or aoa .. blod 
llllllercro.....S . 

Aa oa.pared with output in Ma7 1940 output 
ot pllo\a troo our aorwioe 1cboola iocroaaod rap1dl7 
aa4 1n Allllllt aDd Sopt•llar show 1ooanoa 1a101. OUtput 
ot p1lo\a will lie ooro \ban doubled in tllo tir1t tour 
IIOD\Ila or 1941 aa4 oore than trebled 1D tbo aecollll 
tour • .u... 

OD\put ot -ire Traln1DC Sch- will 1la 70 
pllota 1a .. ....._ ud 11111 rlao to )00 1D Jlarall llben 
tllo toto1 "'"' troo all ao'III'Ooa 11111 1la l)SG 1A \hat 
~, ~ r:llllal 8\ooplJ to 2)00 1a 1'017 aDd 
2700 Ul O.ta... 1941· 

& lara. ,.n or our traln1DC or..,.Saatlon i1 
~ ..-NM .... __. • ..- troa ....,. attaolla. 
!lie a1Nftft lllloS.t* w apoct to .-1n 4vlal thO DaX\ 
12 ...... - - .-17 ... dnA to •""" 1 ....... ...... === "" flP\01'1 .... ....w to .... 1.-t u. ;J lrit:lllll .,.., ......... or llldoll oro 

- ~:a.-. 
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to 

liN••• tt -' '- r , Nl ._, tile 
uataco 111 atronn 1a •-14-~ 1a -••• ot 
tb.a t of pUota, •• of llb011 011 opera Uou OftP tb1a 
countr y oaoapo br parachute. 

thoro 11 alao 4eatructlon or aircraft oo 
the croUD4. 

81r Archibald Sinclair baa aeon th1a aoaaaca 
and appro••• or it. 

October ) 1 1940. 
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I.M.Jr : 

Operator : 

R.M.Jr : 

Arthur 
Purd t : 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

B.l!.Jr ; 

P: 

R.K.Jr: 

P; 

B.li.Jr: 

BoUo. 

Pun h . 

Rollo. 

Bello. 

GftMer - •• 19'0 
11110 .... 

Arthur, I Juet bad an lnteneel J lntereetlng 
con•er .. tlon vlth lloan. 

With vhot 

Sloan. I oalle4 hl• up t o tell hl8 how 
pl~&eed we were on tho All1eon enclne and 
he n• ••r, appreolaU•• or .:t oalllnc hl•, 
end then he .. ld, ve111 nov, let •• tell JOU 
eo•ethlng. Be .. 1d, I • ••r, .uoh 4Utur'be4 
that 70u people down 1n Vuhlncton hau 
alko4 Bulak to .ate 5,000 ot theee alr-oooled 
ena1neo and ha•• ue set etarted lnto eo•ethlnc 
we don't know an7thlns about and ••'•• sot 
to go through Ill ot tbeee trouble• o•er 
ap.ln. 

Ab, ha! 

And be .. ld, nov, I don't • nt to Illite &DJ 
protiue but I think that wl tbout ohanclDC 
tho bo4J ot tho engine but tbroueh etrengthlnlq 
the uter11le we ' re SOlOS to bo able to rtiee 
thle enslne to 1~ or 1500 bor11 power. 

llelllJt 

And he .. ld, 'llhJ not lea•• ue on thle, 1t 
J OU want .are ens1n11 sl•e ue an order on 
All1eon but tor 0od' • lake don't etart ue on 
•o•ethlng that we know notblns about. 

loundo to •e ••r, eene1ble, doeen't lt 7out 

I told h18 10 and I eald, well , hau 7011 
talked to hll4eeD boMIIII I think that thle 
11 hie brtin oh114. 

Regraded Uclassified



PI 

..... JJt: 

PI 

B,II.Jrl 

P: 

B.II.Jr : 

P: 

H.M.Jr: 

P: 

B.II.Jr : 

P: 

B.M.Jr: 

P: 

R.II.Jr: 

P: 

-a-

.. , •• l'lallt - ll• ... ,. 

II Ill Ill&, .:O.i u Mtll' t ... I Ill&, ..U 
J wllll f:'l 4. l Ml&, JM'..,f, J011 bow 
lale toa t fOil. 

(Laqbl). 

And hi .. 1d hi did. Blat, I 11&11, 1t All1110D 
oan co to 14oo or 1500 bore• power 1n a 
reaeooable tlae and tb17 oan turn 1t out, 
1dl7 aiYe tb• a radial lftClDI mlob tbe7 
...ul7 MJ tbe7 know notblnc about and, ae 
I .. 1d, 1t tbe7 want aore radial encln .. 
&1Ye lt to PoreS. 

r ... 

Be .. 14, abeolutelJ. 

I think lt'e YerJ 1enelble. 

And I wanted to pa.. 1 t alone to 7ou and 
I'• pine to oall up the War Departaent and 
tell tb .. ot 17 oonYer .. tlon beoauee ju1t 
beoau .. IJiud .. n 1uMenl7 wuU Bulolt ud 
Studebaker to co lnto 1oaethl, do11n't eoan 
neoee1ar117 that lt'1 rllbt. e•' 

lo, quUe. 

1o I '• pa .. lnc u alone to 7ou. 

Well, I 1a YerJ clad to cet lt - '111"7 lntere1ted 
1n u. 
Ao4 be a1110 tol4 •• hi bopl4 that ln not too 
-.., 4171 that be woul4 pat h11 1taap ot 
approYal on the 1o-oallld r ene1ne. 

Ob, cood! 

And a1 1oon a1 be doll be'• co1ng to call •• 
up 1114 let ae know. 

!bat 1 1 YerJ coed. I think be'e WOJ'klDC at 
U, don't 70•' 

Regraded Uclassified



1.1 .Jr1 

P: 

B.JI.Jr: 

P: 

B.li.Jr: 

P: 

B.II.Jr : 

P: 

B.li.Jr : 

P: 

B.li.Jr : 

P: 

B.II.Jr : 

P: 

B.II.Jr : 

P: 
B.M.Jr: 
P: 

_,_ 
. :-1c I tell 
.. to• -:~:-1.:::.~= U liii&8H I Ua1JII ,. • • :--.," ~ 

toi'WU'4. low.._, •• \aii1rilijlli 
Ill, well 7ou know, I w14 '" I t~~ta a 1.-
ot ~' 

Well, he tbanlto4 •• f or MYlftC ll1a 40WD hire. 

Ooo4. low, I baYe a ft1Uq ~\ 1t ~' 
wore a4oqua'l17 nHre4 wUil 1Du41oa aa4 
~ 111'1 Uoll oa4 of ~· wore aot mot clowa 
Por«'• ~'• lllloul4 he llappn w be ~ 
oao ldao clo01 'Ill•, ~t 1t U were pat oa 
tlla baell Of OIIIDtlal to V.I. 41f1Deo, .Ut 
.U' watal.4 .Uo oare of U7 4ADC1roue break­
•W7 WUillll.a aca!D, 40D1 t J OU. 

Well, look, lf All1ooa h ooalq eo boaaUtull7 
u4 JOU 1Yo aot ploatr of ra41al lftClDtl oa 
ONII', ..., full wUil U . 1fh7 DOt &1'1'1 Allleoa 
another - a b1aor or4or. 

Ytl . Well, aotaall7 wUh t h e new procraa 
proballl7 wo'4 ntl4 lloth. 

Well, U7W71 tlllDk allou\ U. 

I W1U. I tlllDk U 'e ozoollea t. 

Look, •e I wo toup w1th ~e flllo"' 

lot a ll1t . J o t a lilt. 

Coal.4 be .uo ut 

Ob, ,.e. 
1&1 be - WI llle fllllll&e burtt 

Jo. lo, DO. F1n e . 

lbatt 

Flae. Ao-1. 
All l'lpt. F1Do. tbuk 70.. 

11F'· Ooo4-'b1•· 
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l .l .Jr: 

OptN\Orl 

!.M.JI'I 

Robert 
Plotttl'tOn I 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M. Jr: 

P: 

I.M.Jr : 

P: 

BoUo. 

., .... hnarra 
Hollo, BOIU'J YlkiJIC. 

teoh, ••DI'1· 
I \bO~C 7oa'4 be 1atoreoce4 1D ~ •• 
I JUC oallo4 11p Alho4 llou, Jr. of 
hDoftl. .. toro to oo...,..hluo 1a1a oa Ule11' 
ROO .. O w1 Ul Ule Al11ooD OJIC1DO, be001100 
I Or1C1Dall7 OODUOte4 bla. 

teoh. 

Aa4 UlOII be oo14, DOW, _, I 107 -·~ 
to 7oat Bo oo14, w ~- all4 w're DO' 
P111C '0 .... Ul7 pro.iOOI "' w1Ul Ute -OJIC!•• Q' e1llpl.7 ltl'oJICUloDlJIC Ute •t~rUlo 
n llaYO bopel tJ:IeC WO OUI 1'1111 UlaC bOI'tO 
powor to 11k)o or 1500 tl'oll Cbo 1050. 

toab. 

low, bo oo14, alOJIC -·· Welbl...- &114 Calli 
•• t~:aec lhalolt - UlU w eo.14 Dlko 5 000 of 
UlOIO N41al •IICl•••· •• ..u .. 4oD I' ~ 
a .S.. tb1Dc aboaC ua., •• biYo to •'-" all 
OYOr ap1D &114 1Nl'll UlO 'bao1DOII all4, bo 1014, 
wo'U iaYO Ulo - uoablo uaac n 111.4 w1Ul 
AUiiOD. 

llaloltt 

toe. toa kJIOW .uc ba4Ha ... ,, to 1-' 
llalolt to 11aU4 5,000 o1Utor haU 11b1tDIJ or 
o.ruee WJollb' u4 u'• a1•111C lwu'baltor u 
or4or tor 5,000. 

teoh, I taow of Uto lt ... 'baltor. 

Woll, llalolt •• t1:1e oUter. lo bo 1014, 1t 
,.. people dMnl Ulel'e _., •re oaal•••· 
• .. , 1oc .. '1111114 u ot~P•• uaai wo a. -till• ..... ,. Ao4 I eal4, .u, n u •• 
lao ..... .., .. . 

Regraded Uclassified



,, 
•.•. , .. , 

P: 

I!.II.Jr: 

P: 

B.II.Jr s 

P: 

B.II.Jr: 

P: 

B.II.Jr: 

p: 

R ••• Jr: 

P: 

B.II .Jr: 

Ps 

..... , .. J••' rop~tclnc .... , 
r.u. 
... be 1&14, ••'11 ..... all the 41tf1cnalt1 .. 
u4 1t the bea4 of hDoNl lowre f .. le uau' 
.., , 1' o~,. 1o oor1o•• oao~~P Ua&c .. 
olloal4 OOU1411' U . 

r.u, I'll " lla4 w. ... ,, 
r..aa. 
Aa4 lllo 1&14, " ou 4o the other Jo\1 u4 
w'n p1, w, .. bopo, •• won'c Mko aDJ 
~1111 baC .. OlD Nlll 'bl boi'IO pGWI' 
w 1~ 01' 1500 lum4H4. 

Yoell. 

lo I'• ,.oo1nc u alone w )'Oil for llbac U'• 
wnla. 

r.u, I'll w.a ..... 
r .. _.,, la1IP u ott. 

lo, ao. n.o. I'll ~ co 11114 allollc u . 

Aa4 to pc baok co Chi q~~ooUon of o&l1114al'lll1 .. n1.o.,,.. 
apia, 7011 -· 1tAll1eoa pte t:l" on Cblo 
.... ., ,., plnc ''"•· ..., ., • 11n Ua• 
..... ONel'l - CbaC I. wbaC I I 4 40 lf 1t -· ., 
HQ01111\11l1C)', retllel' Chan &It Cb .. ICII'Cod 
on aa eaCuel.T ... Chloe. 
Well, u • • ._., w111. I' 4 u411'n014 Ulolllll 
CMC U1U WH p11W to CUI 9_ -- Jdlk tlril4 
CUI .. haU aaa 'liUaq 01' ft'1111'-
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Llolrl 

PI 

a.x . .Jr: 

P: 

I . JC • .Jr: 

P: 

B.M.Jr: 

P: 

•en, ... II.._ 1a71 •· le IIJI lle1U IIP1 
all "'' u.Dltl, all "'' ......... liPiD 
UM1 be 11 - be M14 CO a1, I 1a IMN4 of U. 

Ilah. 

low 1t \bat 11 tb1 waJ be fl11l, I Wllk be 
oupt CO tie 111teal4 to. 

leah, I dlt too. 

!tlallk JOil. 

!MIIkl. 
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,.,. 

TREASURY DEPARTMENT 

INTO ~ COMMUNICATION 

Ill'. 'fcobel a4rteecl .. at 12:~ p.a. tbat tba De~t 

ot 1\atioe a4Yieecl tbat a trua bill .. retur.oecl ap1ut Boal.1H 

ill the tax eTU1ca oue. '!'be UaUecl Matee Au..._ wUl be -l• 

to 4ellnr the bill to tile 1udce • t U ~. ftle 1at-t1ca 1a 

0Gilf14•t1al eD4 11117"88 p't'iJig 1t ~ ~~~ be ~. to be oUecl 

tar ..,..t-.pt ot o.....t . 

/(C-

136 

t 
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COUftCIL aF NATICNAL --· 
we *",. fll c •• ,., •--.. ..,_ .. ,. - " 

111 dear Jb', Secretary• 

I WilDt tc tl>ank :rou tor the nrt 
ple&e&nt luncheon ;yesterday. I ban b .. n anxioua 
to 110et you and •• grea~ 1ntareated 1n yaur 
dUouaaiOD of the bell.l..spberlc 8COIIOII1c probl•. 

I aa looki.ns to..-rd tc the oppol'­
bmity ot -tins with yon tor a few ainut .. eecb 
wed 1n order tc set the b&nefit of :rour coUDMl 
and adrtce concernin& the .. •ttere. SUch .., 
........,e..,t will be 110at belpt'nl tc ua. I will 
talte the libert.J of c.....Ucat.i.n& with 7f1Ur eecretart 
reprdi.ni a tiM wldcb will be con.,.,1.,t tc you. 

11&1 I telte tbie opportun1ey to express 
my apprec1at10D for the 1DYSJ.uable cooperation and 
aso1stance wbicb we h&Ye received tro• both lr. 
Foley and llr . llbite. It has ....... t a s;roat deal to 

.. personally. 

111 th best wishes. z: JOUl'l , 

'!he Honorable Robry llcrgantbau,'fr.~~ 
S.oret&r"f of tbe treaSUr"f, 
lasll1ncton, D.C. 
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•• I !JDfJ 

Vl\ll nter-• "' \ale ._Uia e\Ml plat 

ocr•••', ..aiM ... r-UT n,..&. \ale PrHU.t el llrUil 

• OotoMr 3 nte,....- "' U a ~ '""rUle ....... .Aooert.-
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IIJI'(a! ~ ••AU ••a111•.au••• 

ta rect.N \o ololela& -cr••••• ..._ 1111o Y~ts u 
,.,, tllo _lot,_.• ~ tile -* _. &O toll-

•l&Jl' Mr:rrnt-.1 OwpaaU~~a~ 

ClooiJIC .... a <-.-... "' ...uan.r) 1a ... ...u.. 
h-.. uw .Aaopn u. litO. rood .... _. s. - ..._ ·~ 
rn1e1r prn a~ .... 1a - olftoe of tile au.t 0 rJ. 
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... .. 

!llll ,, 'tt'" ,_ ~· 
7 

" 7 a 

2 sa 2 • na 

AdalnUoa tor the llr1Uu 1a 1aoreu1AC 1a ClaU.e 
011 ao00111l\ tr tllelr Ql.IDU4 J'llll\lllel aat lt tlLlo nolnaH 
eu be ll&la\aiaet till 1rt11t Oil pu'blh opWoa •• r orelp 
polltlu will 'be 'b1Dtt1olal . 

• 

• 

• 
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~.-. 

!l!l!IL! o-•, a 

!HI IOIOP*ILI 

Sill 

I U.. the llo•r to Nfer to -t a\rlc\17 oolll4n\1al 
urpe~ lo. }55 of a.p..-r 7, 1!1110 nUtle4 11\a'-\ 
of the ••u.l7 \raaaU a-..a. l a war •torlalt of U.. prlaclpal 
tint •.,...& lo \lila \1'848 'be-• lana oa4 Old•' u4 to 
!oftar4 •cloM4 oer\ala t.r\Mr atoUeUoa oa U.. - .0. 
Jeol. 

'I'M nolot-.1 twt••"' b a coatillu.Uoa of \be etat .. 
••' prtTlcnul7 IOlboli \\e4 aJII!. b ""' oo!lple\e lo H01lt. 

300 
JO 

a ,,... Cop)' of ,._ 
tlt;M4 orlctMl 

(l) J .o. 

V. J.eoaar4 Parlotr 
.U.rlou Tloe CeUI&l 

--;· 

/ 
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. . . . 

D 
....... v 

,_,_" I) 

l· r="n'!P• us 
claJilfloaUoa ... lit .. leltla• miftl• bw hMat,.t 

&if .,.,tor, iiU'faoe i 
f/1 Mlln &!:itt!'B,. "' Clld.u ti.I.I. &:lj:JiO 

...,.. NClliDOJ7,ftrno. ,.~ 
lee, etc. 

$1001-1 1 ........ 5 llle. WlllktltU I IIlla G-l&..llo 
Stool I \1"10 ..... ' Jle.M 11911 pkp 219.9311 1 ... bo:.Ylllt Cl. u.s.£. ~1~ 
-troller 
~llor \MU . -· 990 1'h ........ ClllUa ~ 
lolJorlll lrou,Woltlac 21 \OlDie 5,lill6 roa bomlle cur v.s ..... 6-1~ 
-.dt·~lo parte, 
lldi!M-.... ~ 
tor )l&ftl, e\o. 

2,1loo lila 'ltW.C t.,U,-oat u .,. •• l:oporMr tJ .I.J.. 
IUra\o. • 4raa J,Jll6 111• w llac 

""''"' 
1, lolltll lftt\ fr!!!!pOr\a\iOD 0oll!&l!l' 

Clutllloottoa 
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143 

+'' ""* 

JIO . 2U mrtt!P'.,. 

K.I .D. , V.D. 
~4,1tl!Q. 
12100 • • 

1b1a aUit&ry situatlon report 1Jo 1Jow.4 "' t he 111llt.aJ7 
Intel.lif181\Ce Diviaion, Oenenl. Statt. In vi• ot the occaai Obal. 
inclu.ion ot politicel intomaUon md of opin1on it i.e claaeitied 
as Restricted. 

I. Weatern Theater ot War. 

1. No ground operationa. 

2. Air Force Operet.iana, 

The air action on October 3rd wu leu thUI at ~ 
tl.ale since the bed ...... ther period at the Uld of ~t. 

The ~"""""' attacked bT dq over southern !ngl and 
and the W.cll.ands and operated over London at night. Stren,th of 
the raids waa apparentl;y well below normal. 

During da;ylight of the 3rd the R.A.P. made a tflfl 
raids over ~rman;y and over Gel'III&IH>Ccupied territocy. 

U. !lecliterrmeen and Afric~ Theaters ot War. 

No cround operationa reported. .Ur force operations on 
botb sides were Cllcuted bJ ....U torcee ICaiMt wide.17 separated 
objectives. 

Regraded Uclassified



.,.. 
'l'heae papers cue oft of the Secretl.l')'' i44 
desk before he left for his Tacation in 
ftliioa in Ifonmber. When he returned, 
l!rsa Chaunce7 gaTe them back to him and 
asked hia whether the utter had been 
taken care of. HK Jr told her that it 
ha.d been taken care of. 

• 

• • 

·~ 

• 

, 

... 
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• 
'TMKWHITI: ~ ·--

.. itS 

October 4, 1940. 

l't.HSOHAL A!ID CO!IfiDEI!tiAL • 

..IEilOIWIOOll FOR 

THE SI!X:RE'l'ARY OF THE TREASURY: 

Will you, some day next week, 
speak to me about the Uclutt per­
sonal matter. It seems to me thllt 
a fellow should' either be tried 
successfully or unsuccessfully, or 
be given so111e kind ot a clearance. 

F. D • .R. 

, Regraded Uclassified
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\ 

~--------------------~ TO: 
IIRS. noTZ 146 -- -------..--·-··-

IJa aoool'4aaoe W1 th JVV requn 
YHta'llaJ'. 1 h8114 ,._ henwi th 
---s- Oil the followlDc 
~~UbJeou: 

(1) Baa1e of the Mo!Vtt ~ Caee; 
a4 

(2) IAw 8114 Polior Reprd1na 
Pllblia,. lD Ill~ ~ 
Mattera. 

) rn.: ... CIIAYIB 10/9/40 

• 

I 

) 

• 

---
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1.4? 

• The inocae tax case against Paul v. WoNutt a.ma 
othere1 was the outgrowth or a routine inYast1g~tion made 
early 1n 19)9, or one Pleas Greenlee, Who had bean r~oom­
mended by the Indiana Senat ors tor appointment as Collector 
of Internal Revenue at Indianapolis. During UcNUtt•s term 
as Governor or Indiana, Greenlee had served as his patronage 
secretary, and the investigati on refer red to produced i nforma­
tion not only disqualifying Greenlee tor the position or 
Collector or Internal Revenue, but also pointing strongly 
to the possibility or tax irregularities on the part or 
~ctrutt and certain or his political associates. 

subsequent investigation brought out that the Hoosier 
DeoOcratio (TWo Per Cent ) Club, a politi cal organization 
romed by associ ates or UcNutt in August, 19)), had, in the 
period tro:n 19)) to 1938, inclusive , accUIIIulated approxi-
netely a quarter or a million dol lars, by assessments or 
contributions r rom stat e employees , br eweries, liquor 
dealer s , etc ., in excess of the tunds regularly collected 
and disbursed according to the Club ' s records , and that 
officers or the Cl ub had paid this amount over to unknown 
persons for what were alleged to be general political pur­
poses . The officer s or t he Club declined to disclose the 
identity or these persons, and ultimately the Treasurer of 
t he Club , in order to avoid such a disclosure , per sonally 
paid the sum or ~83 ,781 .62 in satisfaction of the income-
tax liabi l ity (including inter est) on the amount in question . 

Direct investigation brought to light that tor the 
. eriod rrom 1933 to 1938 , inclusive , ~ch~tt had derived 
certein taxable incone which he had tailed to report, in 
the rom or revenue tree st~eald.ng engage:~ents , dividends, 
ganblinc winnings , etc., and that in addition he hed nade 
substantial cash deposits during t his period in a nunber 
o: bo.nk accounts. He filed no tax returns tor the years 
19)) t o 19)6, inclusive (his salary as Governor or Indiana 
ll:ld t he salary plli d him in the Philippines as High Co=is­
sionor , wor e not t axable) . Following a number or interviews, 
Lcl!utt t iled delinquent tax returns tor the years 1933 , 1934, 
19)5 , end 1936 , and amended returns for the years 1937 and 
19)8, upon 1mich he re~orted taxable income ror the years in 
question amounting to ~52 , 541 . 84 by couparieon with the sum 
of ~5 , 448 , 89 which he had regularly reported , an increase 
or 47,092 .95. He paid the tax, together 11ith interest and 
do1tnquencl' penalties on this additional income, in thea, 
total amount or e2 ,997.6l. The tax previously pai d was .,.117. 89 . 
;. tabulation is attached wbich states these matters in detail, 
by years . 
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- --- - -
Corr.ot-.4. Jret 

.!!!!! ~ 

lac ... t~ ~~·-··········· tl,.SO.a& 
D1'1'1da481 

r.:. T .B. Corporation ••••••••• 
O&Mn ....... ...... .......... . ut.ss 

Otller lA-• 
hll:ilz' WS•n1np •••••••••••• • 6110. 00 
Qa!A•tUa4 a.p,e1w ... ... .,:!1.2.1:5 

!a'M:I'Nt: n oel ..a . .. ......... . . . -.. ........................... 
Prottt aa ealea ot atoeta • ••••• • 
'!Ua!tl.e s.lar7 ... ll1lb 

c-ieaioaar . ................ , 

'lo'al lllo .... ................. , , 6,1162. :52 

Deb0\1ou •• .....•• • ••••• ••• ••• • .oo.oo ... laoc.e • .....•.•.. •• •...•• • . • 6,162. :12 

lin lAOO.O reported •••••••••••• • ·-
~· pa14 •••••••• • •••••••••••• • I!!!!!• 
A441t10D&l t.xae au. ...........• lrr.M 

~tl••···· ··················· :5l , M 

~atcen . ........... . ... . •..... . "'•" 
tata1 a441t1aDal •••. • •••••• 2011." 

ho,_ ILD..d McU,:lcmal. taxe• 

~ ~ ill!. 1E!. 
P ,Ml-.• '1'1 tl,Z:LZ. I!ll tl,:!19 . 110 ~.oo 

2,~.015 1,81.0.69 l,6od.38 2, '110.18 
86.'1'1' u •• u 2V.,97 •u.a 

:50(),00 100.00 •n.oo 318.00 
708. 5 10, 7'1'1.~ 8 , 061. 111 1,841.98 
12.110 ess.aa ~.87 7M.la 

110. 00 -2 ,1Jl2. 69 1,-•• 

1. 400.00 

IJ, 968 • .S U,:566.10 1., 7116 . 116 8,919 . ... 

~.00 ~.oo 6110. 00 290.00 

~,518.48 1:5 , 916.10 1., :506.116 8,6llt.'P& ·- !1 ..... - :5, 48.., .... . .... -. ... 722. f9 ~.n - 180. 70 110. 68 - l!!aa& l.Df . .. - 1.~.- 11111, 11111 

auaaazor 
A441t1oDal 1aze8 • ..••.•••••••• t2,lao. .... .... ~D&ltJ .•...•.•••... • •••• ••••• 
ID'ere-' • • •• •••• • •• •• •••• • ••• • 

'mal • . •....•.•.•• • a,'",e 

.!a 

-
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LAW A!ID POLICY 
RmARDIHO POBtiCIH II INCCJig !!! Kt'"3M 

any o~~o!;c:-' -=~~~l.i~~- tor 
information abou' 'he :.f'u;uu ~~ Cf.Jt 
uaJ.s . The baaio •'•tlno%7 P"t'l• 1a1 u ~: -

"It shall be unl awfUl t or &a7 collector 
deputy collector, agent , clerk, or other orricer 
or employee or the United States to divulge or 
to make known in any manner wbatever not pro­
vided by law to any person the amount or source 
or i ncoae, profits, losses, expenditures, or any 
particular thereo~, set forth or disclosed in any 
income return, or to per.nit any income return or 
copy thereof or any book oontainins any abstract 
or particulars thereof to be seen or ex8Dined by 
any per son except as proVided by law; and it shall 
be unlawful tor any person to print or publish in 
any manner whateTer not proVided by law any income 
return, or any part thereof or source or income, 
profits, losses, or expenditures appearing in any 
income return; and any ottense against the tore-
going proVision shall be a misdemeanor and be punished 
by n tine not exceeding $1,000 or by imprisonment 
not exceeding one year , or both, at the discretion 
or the court; and it the offender be an officer or 
employee ot the United States he shall be dismissed 
trOD office or discharged trom emplo711ant." (Sec. 
55(t)(l), Internal Revenue Code. ) 

'l'be exceptions referred to in the foregoing proVision 
have rela tion to the rights or certain claeees or interested 
persona to inepect particular returns, under rules and regu­
lati ons prescribed by t he Secretary or the Treasury and ap­
proved by the President. These classes i nclude shareholders, 
adainiatrators, executors, trustees, guardians, beneficiaries , 
att orneys in tact, husbands or wives, partners, heirs at law, 
next or kiD, etc . No legal provieion exists which would per­
mit any Government offi cer to make disclosures about indiVid­
Ual t ax oases except to such intimately interested parties 
as those here enumerated, and, under certain conditions, to 
state ottioers , Committees or Congress, the Heads or the 
Executive Departments , Federal prosecuting ottioers, etc. 

The administrative policy or the Treasury DepartJ:181lt 
With regard to publicity in income tax matters has , or course, 
followed the law. The nepart.ment hes consistently rorbidden 
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1N1D C»P.:. ca RRIICA1Dt 

CONFIDENTIAL 

lo14 \o -relal -m• 
~ trooo •-rc:s..a. oouoma 

~.ooo 
1.1li,ooo 

lA t ile opu ..,..,, .torUac ,... ftn\ qao\e4 "' '14.0}-1/2. n - to ~.<>' 
..,oaU110 ad oloM4 a\ \Ia\ 1nw1. trea .... u ou of the repor u-. llaiEa wn 

tollOWOI 

lol4 '" •-rclal oouana lo)l ,OOO 
Pv.rol>aao4 trooo •-rolal o011oano 1. ~.ooo 

fboro wao 11\\lo 80Y-ll\ la the lwiao fftllO ra\o, fila\ OVriiDOJ oloood a\ .P,lol6, 
t(Uilbc ""'•rd.er'. hi&bo 

Oonlllnlbc Ua li!Jin-t, the Ollbu poao -o4 to a dlaooat of 7• 7/lfif., •• 
Vi\h 7•7/lf> ,.nordq, 

l ev t on:• a tree I'Mo for tlla ArpaUu poao lao MY04 a\aa4117 .,...r4 •hio ..._ 
clool-. .,..-..uoa ,... .23~5. u ..aat . 2320 lut lloJI4&T. 

!lot oilier C'U"NliOloo oloaad u f oUowa1 

Ce··1
•.- Aoll&r 

hodlellU.. 
• •1""-rk 
llhi- pooo 
llraal11u allnlo (tno) 
:Lira 

fboro ,.,.. ao COld ,...,....,uau ooa-to4 b7 u tJ14&T, 

tho lodor&l ._, • ..,. ._.. latomo4 u tllat lt lad .-48 u olhor Ur-a\ha 1-
$?0,000 to tha Oeatr&l :lui< ot m lal..ador. J.o oollolo.,.l, tlla lo4ora1 on uldo 

'fl.l'* at .56.769, trooo lila llal..adoroa -...•• -n:o4 -'· !he total ot 
•• aov oatat•rf••c _,. to tll6o,OOO, MOVo4 " t52'1,!50J la cold. 
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2!2.0110 ,._,....,. , !''•~:':::· ... ~-- P'l sa,.._._ .. , sua.-·,.1 ' _.,,.'!. 
101,0110:-..:.::~ .. -;:- ... , 

1:-f.. -:.:"'!'i. •:.• .. •••lllll*-
,)10,0110 ,.,~ 

ftt I•MI 11"14 prlOI ... lluf. tile -.lwllli of !U il .,.~ lllftr -*""' '" \Ill e!pi..aleat ot 1111.~. 
to Loo4oa, opo\ eUnr u 18M a\ ZJ-7{164 ..tdla \be toftU't prloe-. tl.t 

~(!fA, ott 1(164. !be 4allar eqlli..alaato wro 112.~ 11114 112.)21. 

iu1J a4 ....... ,, 11Ul~ prloe tor fen ... 11ber - -=pt at J'4-JJ'41. 
1 ~·· ,......... pd011 for fontp 111nr -. a1lo ......... a\ )!Uo 

to ...S. oel7 - ,....._.. of ttlftr, -lac to 25,000 -•· -... IIIII IU•er 
...,. AI:\. fhle oouht ... ot - prMaett• froa torotp -•rt••· tor foftU't 
11"'7· 
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~ 
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tlra 

1 haft tho baOr to nt• \o \bio 0aa.a1aM1 o loqo- Jlo, 6JS of 11on11 '' 
19llo. oooc.....UC ... ,_ o u""oi• Ia 1"* ' _,. M ...,_. ao tollon -
ocn1Jtc the aoUaa ot Uaa - •tllol'l'lM Ia 1 "• wl\ll \M llftiftl of 

nco Coaoul ..a lire. •u• w. :a.& at t::•--
noo Mr. M4 lin, 101111. arri...t • Uaa I.I,PIIIn.t PIIIIII • ........ 16, 

19110, thOT llrOIICI>' wl\ll -· Ia .&tlU• \o \laolr 1..,..., "'-' UllrtT-
of cro••l'7 npplloo. .... th-. .-pplloo - oarriol ............. ...... .. , 
etero4 co tho ,...._, ..U•t ot \M oldp aor Ia ..., ou'- ....... tile 

.. toN otf1o1oh M l'ot • 414 aot ...... e8T .. \7 • Uaa• ..,u-

IQ"~' \o tho arriftl ot Ill' • ...a lin. :a.& u._. .... l...t tw -u oldpo 
.. h of ad41U~ IJ'ffll'l• ...a,,.,. .. IOiliP11Ho !Ill• lftlfh ... ••PJII 

u fro~t aD4 .,...., Ulonforo, 1Jool'll4ol Ia tho -- rooofta, I lion \o -

olooo huwith a •-.....- :pl'lpU'I4 117 Yioe Ooonl Jloll4 oaaoerot.ac tho IIU\oao 
__ , of thooo troi&M old-h. n wlU lie ao'o4 _, ... 'T wo oolleo'ol 

• a ralotl'PelT ..U portloa ot Ulo \otal old_, _. u.a• ....,., ..,,,. wo •• a 
roh coaoiUI'Mq ~~- \o Ill'. :a.&. n ... _ • ...,. ......... tor Ill'. Ileal 

1114 ao oaplo710 ot tho Ooual•M M UMUo tiM att. paro n,. wl\ll­
lo;uuo cv.atoaa otf1oialo Ia Dl'lln w .,., \M tan~o b t.rt old* ... 
-li.o4 th-

!lhh 1a tho tln' -s• Ia 111r -1 .... ,. .... ..., ..,,,. .,.. '- aooooaol 

• atfooh or npplloo HeaP' 'lllr a -aal· ottta. • lotoil lo '* ·= • 
~. f1rot uc1p '· Oa u.a oU.. lloaA, lo u ... :pan, -lll.zt ottta.o 

orrt.UC 1a '* ·- -.w .. , lii'OIIIl' vtu. u... op10ial IOiliP11H ot creom• 
.. 0\lall" up 1·"• RI'Pll•· 

Mr. a.o4 llro, 1aa4 Ul aot 'Wial ..., floftl- vi\ll U... 'llloir ......,., a 
l9J7 Chonoln ..,.. 11111* 1oa1 '- ,_ Uclod 26,000 ~ lllo aor ... oarriol 

., ......... ao1 wo, thoHhro, aot ._ ... • tiM ... - r-rla. !Ill 

CDI\ou otfioialo aatl _, oi80I 1\ ,... aot • - -- ............... a- 1\ 

.. O'rtiOUl;r a uo1 oar ao la\7 ..U 1oe +a i ', 

!!!l.!lll'v!!!l!ll !!! •• 

!lho -- •Uoonu .. •• u.a 1"±'- po•• ottioe _ _.. ldT at Uaa 
roto of u ()jl • 1 1 ±p -'oiabl Wlo .u- *1'* - _, traa tho 

I 
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am•• ,,._ 

J)UI: Oo\o'Mr 2, l!JIIO 

TO: llr. Jo7oo 

J'lOII llr, ~ 

~: •tiT of lbipoea\ of lloueol4 .-4 ou..r 
etfeoh of T1oo OOUIIl liOIId. ellA vito, 

,U\eohe4 laore\o 1o a • \at-l fi'Oil \lao aprooo 
-'" ao t o \lao _, of 411\r tlh1ola wu aooooae4 
.,. a ohis-a\ of la.,....,.o\4 D4 o\laer offeoh, 4ooU..t 

oolel;f for ov pfteoul ..... vbiola arrtft4 •• r-­
OJl \lao M,I.ID IWIIJ oa lep\•'ber ~. 19ilo. !U &004o 
vera ohi:ppeol fr• lew Ton oe Aacu\ S 'br \lao V.I. 
Oon:rna•t De-\ola ......,, , D4 were \naollai:ppeol trOll 

lobo ... \lao ........ -uoaet now. 

It v1U 'be ao\et trOll \lao otat_, \hat utr 
vu aoooooet oa 1!7 Uao of ooffoo 'beaoo, Ill - of 
ooap (P 6 0 1.-r,) .... \wo •• --'bUo Uroo, 
which U•• ooaoU\o\o a rolaUnlr aall proporUoa 
of the total ohi:pMD\• 

Oa Sop\•bor JO, prior to \ho roloaoo of \lao 
llh1xa•• .., \lao follov1ac 4.q, Pa\rtok ellA I oallet 
o\ tho O..o\ .. o ofttoo \o \17 to OOIP-'it• •ttoro, u4 
le&rllo4 fi'Oil the laoe4 o,ppraloor \loa\, 1a a441Uoa \o 
no arUoloo -ra\e4 &hon, oonral arUoln-'> 
•• uao4 olo\hlac u4 olio .. , a uae4 hal, oao 4o•• a• 
teJlJlio bello , oao 4oaa. Jar• of J- u4 Jollloo u4 
a nov oo\ of fia\ a11TOrwN"O wore oleo oa \lao 411Uohlo 
U at. .t.fhr bol..ac o._.tao.a \loa\ \laq ware for cor 
por&Oilal uo, howonr, \lao IIJ'PI'01oer o\nool< trOll \lao 
11o\ .U aoop\ \lao U•• oa vbiola 4a\r ,.. t1Jlal11 
po14, u4 p...toet \ o uoooo \lao 411\r oa tll• a\ u 
l ow a ra\o u pooot'blo. Pa\rtok Olf'O \loa\ \lao ra\oo ao 

til., ap- are, 1a f..,l, f ... ~ .. 

J.t \he ra\o \hal llo1o Jro\laero loU. wu wortr:tac 
oa \lao rol- of \lao 1111-', 1\ '"""'' prohohlr ao\ 
baTe 'b-~ before ca.rto- 1t lot\ •tlralr 1a 
\ holr hoe4o, 

.I. \rua OOP1 of \lao 
11po4 Oric1aal. 

ell OCI'T 
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QI!!CII_.,._ 

DA!II O.wMI' 2o l!JIIo 

!'01 Ill'.~ 

liiOIC 1 Ill', Joll4 

SUJ)JIOfa ... ,17 ot lhi~eat of II.OU4bol4 11114 o._er 
attaoh of Tloa Oouul Joll4 11114 vita. 

At\a0Ae4 Jaer•to h a • tat-• troa ._, a;prau 
.,eah •• t o ._, - • of 4ut7 whlola waa ••••••-' 
oo a IIU~t of Jaau&ol4 11114 otlaer atfaoh, 4eaUM4 
oolel7 t or our pareooal uaa, llhiola arr1Ye4 at To"""'­
•• U>a II , I ,HII lWID oa llept•ber 25, 19110. the coo4& 
vera 11Uppe4 tr.. law Torll: aa .lacut S '117 ._, U,a, 
Oon,.....•t Deapa .. .Aca'• 11114 nra treaalhippe4 tr.. 
lo'ba oa U>a &'bon -uoae4 naael, 

It v1ll 'be aote4 troa tlaa atat•••t tlaat 411\7 
.... auaaae4 oa ~7 Uaa ot oottaa 'b..., a, ~ oakaa of 
ooap (P 6 0 lau1141'Tl aa4 two •• •to110'blla Urae. 
vbioh it•• ooaaUtuta a relaUftl7 aaall proportion 
of U>e totel ehi~eat, 

0.. S.phaber :JO, prior to the ralla ea of Ula 
oh1paaat oa U>a tollov10C '*7• Patrick 11114 I aalla4 
at t.ha Ouatoae otfiaa to t17 t o a;pe4.1h .. uara, 11114 
ltarna4 troa the haa4 appr&iaer that, ia &441 Uoa to 
\ho arUolae eallllerate4 all.,.,, •l'ftr&l arUolae &llola 
ao uaa4 olotllUc 11114 &hoe a, a uae4 laet, oaa 4ol&• .. .., 
to..:..ie 'bella , oaa 4oaea Jara of J•• 11114 Jell he 11114 
a • .., ut of tllt all,.....,.... ,.... &lao oa ._, 4uUahll 
Uat. Att ar balac c.,.,.1ace4 tlaat ._17 vera for OU' 
poraoaal uaa, how&Yer. the appr&iear atrucl< tr.. ._. 
U ot all GCept ._. ita& OD which 41ll7 na t1aall7 
p&14, 11114 proaiae4 to ... .,.. tlae 411\7 oa ._ .. at aa 
l ow a rata aa po111bll. Patrick ...,., that U>a rat•• •• 
tb17 appaar are, ia tact, t.....,ra'bla. 

At the rat• that Rela llrotlaare Lt4. no world.ac 
oa t.ha ralaaaa ot the &hi~at, it voul4 proballl7 aot 
heYa 'b- throucl> 'before Chrietaa• 1t l en aaUral7 ia 
tboir haa4e. 

.t. '""' oow of ._, 
llpa4 Oriciaal· 

(S1pa4) JUu v. Joll4 
•u•• v. m. 

A&•r1- Tioa Ooallll• 

• 

ah ~~--------~---=~~T~--~--~~~--~----~ 
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JUH V, Joll4 

,I!!ICLIS 

!..., !n tin 

IIJIUI Jll)fKDI, LDII!IID 

lnYOiCe 
QuanUt7 Value farl.tf 

"' Charcee »o. 

47 tine 
35·53 Ida Ta l!o. oo }4-1 

Tea 47. 211 

43 pet . 
21 . -lda 5·00 117- 2 

2 pco. 
564-10 25·-l<in 55.00 

Narltoa - AKERICAI CONSOIJ.'I'I 1 caao 
1 orate 
1 oaao 

hce1Ye4 pa;fi!CDt 
(S1.pe4) 

a.te 
of Mo'llll\ 

Du\7 

100 lt1n 
·~.}S 4 7 . 21! 

1~ 4.72 

55·~ 2. 54 

~ 27·50 
41!2.00 

lo order k!ndl:r fa•our uo vith :J'DV cheque all4 4el1nr:r iutruotlont if aot 
c:lnn. 

•ace paid to tho OuttODo c&Dnot be retuncl.14. 

1!EI.M l!R<mn:RB, LliCIDD 

(S!pe4) 

COPT 

, 
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)'llraonal a. 
Seoret. 

-
Dear Ill' . Secretary, 

I enclose herein tor your 

personal and secret Lntor.&tion a copy 

or the latest report receiYed trom 

LoDdon on the milit&rT Situation. 

BelieYe me, 

Dear Mr. Secretary, 

Very sincerely yours, 

The Honourable 

Henry Morpntbau, Jr .. 

United states Treasury. 

1faab1ngton. D. C. 
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,.na azt ...... ~ ••zt' e. aa.~.u _.,.. 
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a. JIS ... ·~t!W'UMM••, 
Cia~ et 0111, • la. l OO .... .a-ft 

e.-nW Sa .... ---· ..... Mlaa U.,.. III 

"' .. ftaN••• Sa .... afteni ..... --., 

appr '"~ •• 10 uA 10 alftftft a IIII U. 

Dn ..n _. ... n t c'd Wlata 11 ldl.ta f/16 

..... Wtssa ....UC ~· o-. a.-&91_, ...-.... 

., ..Ua _. lll-cle alnnft. Jl•~• • - aa-a.­

t&M .. II 'r UlaM n.J.Ia trtut41 4 • Ia le PI 
.......... u .. ... . u ....... , __ _ 

fill' et ~ a.1Jwaft ••a I Sa faF n.JAa -

*• •=•• .. ..,,.,,. ao.ll ..... n..,. .. ~ 
U. ._ et tnellw 1ft • .., tM trlz , ,.._ 

- · ...... u ...... -.Sad r.. .... . .. ' w .. ... . 
Wlfeaa u• n • Mllllr atUYl., ... • a ... ... 

8Mbo , ..... ~ ..... Ll-J•l• *•*"'-• 
..... ,. ........ ;_..ua .... -- - -.. •• 
- p ..... .., ........ it .,,.... ... , u.w 

·-· -· ..... - ,.lata ............ .-&1~· 
_.. *'1 $1o . ..., . ...,_, 

Regraded Uclassified



··-.........._ , ..._, •• •••a I • tM ~~~-

ettliq;t ..... . ... _. ....... ... .... . .,. -· -.~- ................ . 
6. J? •• I"LJeCitJ' .. 'II'UI•IIIIl'IJ' .. '~··· 
n ue.u-..-n.--. 
0 

• 

n.-. • -
-

• 2 t'· 
• 

• 
• 

'D ••• 

1 

• -I -
t t tnt I C.ftal 00 __ .. 1111 u-ft. 

'• 8!•:1¥ QtSF'""· 
---'* •••• .._.,. •1 .. ,. . .. 000 ._. 

t 11111 I ..,. ,..,.toll' - elr S.rlllda • 

···=· ...... oa onet•• u• • nlu ..... _.,.,. 

:..at•• UoOOO -.... •• w;alul uA llllllt: 

la .. ·~·· a..- •9M ....,.. .... -· .. ,, .. ... 
... ,.. ... aulla&r' ~¥1 rt8MWI 

~ ... ....... ..... . , ... ., ... tsa. • n; ,,. .;,... .. 

-. s.a p a ••• • ••• laft'UII n.a, .,.. .u 
"nm•l••-/ Regraded Uclassified



.............. 5 ... 

5 aCe aU. 0$ ... 1 .. "J '• I 

....,..., -.. .... .,lUI "n 'II. 

llalt It h Ge\1a ............. -

la u_. 110 I .. u ... u.-t .. _ .., " te to 

•U• ...... Qa • tttha IOtll 11 2 ' 1 1 I 

weaa&l ltel.laa a:&nnn tm .. • 2 • .a. -
et II .. 'do ._.. Om tMlr ,.._ll .... lllha Iilii 

11r 18 .._. nt~at••• ....._ et G~a-. ..,. 
.... Clile IJ••' Ja ....... 

0. ... - • .,. '211-w- ....... la ... 

ftftela ,...._ • • ..._. 

Regraded Uclassified



lA 115ori [•.'SASSY 

Regraded Uclassified



I• 

-.,.-'-~>!. 

:169 

7 I .... -~ .... -·----,·· _. •• a ~.et r 1 .... 1• u.- ..ul 

Ia-a-t 'a • zr • .... • 1 u ........ _ ........... . 
• • I I I. N .. ftiiiiJSSF7 

.. .... -. '111. flft - ... 

.. .. •!e7 - .... 

.. .,;te r• M 5£ I I _. ¢, 0 Is 

.. .? ........ .. 
I ,,. ....... _, ... l s.t Dl 

• tl Ill ' .. ...., at 7 Ole _. 

, 7 ... ~ .......... , •• 

.._ a ana• .u Jl 01 a. -
an 7 •• • uotu 17J't .. , • .-_. 

I tltl.ll7 2........ o -' z111 1 lE 

., ........ 7 1 ....... , .... --, ............. --riltlf-
;:'.:; 

: ................. ? ... 

-· 7 .. ... Regraded Uclassified



7 ,,, 

•• '-flilillr a - .. 

as llaJ1W! n_. • .w.Jitn nu 

...... ., ··-··~·- s.t s p -----• .. .._fill 1'-Pilll?l¢ -. ..,. • erir1 _., .... ............. ._ .... , .... ~ ...... 
I It 

a' •• 

I I ............. I I lot .... I 

Wht -•-illnllt •• • a e • 
22 $9 

- •• --••nriRIRWI'~· ............ _... ... ..... ··---
• l&&lll_t ..... au 1 I 

• • n n 1 ltlU'sg ....... t1 XL SS 

......... , I II atw ..... at1bl ... l'l 

a 1 n llliiliil-. -. Nl•-- ..... 
eiliii• .. •IIIIZII- arts d •• ..__,~ 

........ UTI t1 X 

.I 
ul; sssiii&WIIft ,_ .... _..._. ..., Regraded Uclassified



!.. 

.. 

-

'. .. 
L C r 

,. ~ 

,, d ... 

- ! 

.. 

Regraded Uclassified



... n au a -
....... 

........ ) ....... ... 
··au .... -. .......... 

•lllillilllllrpt• ftJill a ez • r a ... ...,.. • 
1!1!1_. .. ,, .. 21 s nr fluu' N' at ·--......... -... .. 
• •-_, ....... _., ..... er rw. -··pt 

• 

Regraded Uclassified



CIDtMel"IJ, lNO 

(Dietatel Oclto'bel" 8, lNO) 

The Secretary ·~eted to Arthur PuM18 on 
Saturday, October 5th, that their new Air lo!ar a hal. , Poetal , 
come over here. '!'he SeoretiU'y thoW!'ht 1t would be nry 
worthwhile and lb-. Purvis uid that he would cable over . 
1meclletely. 

Regraded Uclassified
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To: Salter 

Fro•: Purrts 

Wasbincton, 

October 5, 1940. 

Following tor Beaverbroolt from llorgentbau • 

Your prompt messase and exposi t ion ot your 

situation is most helpful and 1s much appreciated. 

You can depend on us to keep the 1ntoraation secret. 

War• resards. 

• 

Regraded Uclassified



IAUJIUII~m BWtD 

I'IICIII Merl- ..... Q, ('-U) Yl.,, ha w 

DAD: I Oil teller I, ~~ I P••• 

10.1 ... 

reB !Ill !'14-T DIP.umdlt JW)Jl ICAftllal. 

o.npel ~·' '- -a 1a r.na, ua 11u J•t """•• 4' 

to 01-Dt-Pal'!'SD4. Ba ea14 1:bat fer tile _, Oa 'nJ.aaw 

Sollaaffer baa alop1;14 a 1:reuollable aU1 '114e" 8114 h aot 

txero1e111S 11114M 11l1;~ereaoe Vitll the BUlk If J'raaoe'a 

operd1ou. !!ae adher1Uee are - ucot1aU• u ac:ree­
•D1: wb8:retma.r tile 11ua1t of J'ruoe toOll14 be w;oae:rea 'o 

etfeot u:r traaeaoUoa whloh .toea DOt 11lnln MN thea 

110,000,000 truoa vUhon referr1DC U to the O~ee1oaer 

1D abanoe. 

Approz1 .. tel7 200,000,000 treaoa 1ll freMil ballk aoha 

ere aUll 1ll o1J'011laUoa. Oaoe 1be Par1a Bovee 11 1a 

operauoa acaJ.a, OarJ.p.l bel1nee t11a oJ.roat.Uaa w1l1 

4eo111la ao...Ut a1Jioe he aoUo1paha there w1-ll 'be a 

oou14ara'bla _._, towari iln" .. tuat 1.a Tar1allle 

I'ITIIIIII t~UII U U1 1JitlaUoalla4p. Be thoqlat 111at 

1D the un two ...a 1111 Par11 ...... , upt be paNJ.ttl4 

to reopea. 

a.fereaoes !elegrp of lllptlllber 23, & P·•·, tr1111 the 

1Uua7, Je. eot :.. 081"11U~. Uke ltuatt, feU 111at tlla 

da117 elleauu of 400,000,000 t:reM• 111a111a "- .. _. ... 

Pttillc w ~ fe ... ._ of tile -apaun uwr 11 t8:1 1a 

uuaa ef 1111 MW&l wllle et till• U117. .. ... _., • te .. 
Regraded Uclassified



-·-
08 P"MP .... te • .,, II II t11at tllltMt.~lll 

11e1111 ••ut ... ter pue~aaellla ,. r " , .. , ... , ... 
or other rrrolll"'lrr. All a .. urr of tao' as. ........ _. 

cs 
u ret DOt llh011D 8117 11ltrred a' all. 111 r;-r11ob rroartUrr 

tolllld 111 rate drporU bour. Oar1pr1 brlhnr '.bat tt 

tbr Oeruu rhould t11ld thtllar cotJII b~ tor th•, u 
11 qutto poutblr Ulr brlaaorr .., br ur4 u u 1arb> "' 

tor aoDFta!T 1~laUoll 1a l'raaor. 

Cariprl told •• t.bat orlf'ullJ the Geruu hd arU4 

tba' 111Ftra4 of traaor, cold br ur4 111 PII11DC as. .. "pn-pe-

trea'r :rrparaUo11r•. !he Ger.aar reaarttrd, 'libra told '.ba' 

tbe gold rapp~ of l'rallce war abna4 aad Ur :rrlrarr oould 

not be obta11lrd, that the fa1l11N to reprtrtate that gold 

wollld poetpo11e 'bT ene:ral rrara 1 the depart are of Geraaa 

t roopr rro. l'raDa e. 

Caricul aadere~ t.bat the Ge:ruar e:rr DO' puUlJIC , 
1Dto o1roulr.Uoll .., uw k:rr41~a .. EDrehe1a. 

!)wo1Jlg tbe ooa!N 111AU:r, Oariprl 11lhadr to d1Y14e 

b11 tiM brWMII C1eJWOat-Pe:rrall4, Xarre1lle aa4 14'••· ar / 

well ar Parte '1f the Ge:ruar peraU1 • !'bere 1a a a&ftr4 

oontran a Oa:rtcarl•r p:reYiou aoUrt'r 111 the pre .. •' 

relaUYe aad fo:roe4 •-leaoe of h1r otttor; U 1r rad 

nidnor of the o.ballee 11h1oll bU oo• a'bold r1DIIe 1a•' .r ... 

IAI&UI. 

Regraded Uclassified
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jtfs r He,_ .. I 5 

LoodODI 

•there 11 ao .. amt1et7 her a aa to 'ltlathar 
tha 1nternl or the aaxt fortni &ht before 
ratuaal of the licensee tor export of iron 
and ateel scrap to Japan •Y be uaad to iloport 
haay;y quantities e i ther direct or throUJh 
other countries such a1 Central &Del South 
.l .. rica. This apart troa ilopairin& the effect 
ot intended ube.rco llight also praJu41ca 
aupplJ elea'ltlare 1nclud1n& to u. Plaaaa 
explore w1 th Jlr. llorcenthau pouibUi tJ ot 
affective steps to secure that there are no 
abno~l shi~nta 1n the next tortnipt. • 

An illuatration of exactl7 'ltlat Loodon bee 1n a1n4 

cue to our notice an hour before their cable caaa 1n 

(1 sentioned thts t o you a t the end or this aorntnc•s 

aaetins). Wexico bas available for aale 1,0,000 tons or 

scrap iron. Jlr . l!J.liot of our Iron aDd Steal Section baa 

an option on this quantity untU toW!r row at t l7 per ton. 

!be 0 . E. O&Dnot tel<& advantage ot tha option owing to 

lack or the ri&ht shipping schedules. '.l'lley han been trJinc 

to cat Canada to take up the option; 1D aeneral Canada wants 

scrap, but abe &lao finds it difficult to haD4le tba particu­

lar parcel. It na suacested to tbe Batblehaa Steel Collp&DJ 

tha:r aipt be willing to take tbe parcel ott the ~kat, 

but they are not enthusiastic since the price ia t2 per 

ton hisher than they expect to han to J1&7 wben tbe 

••bu&o 11 1n ertect. 

I do DOt 1mow 'ltlatller &DJth1n& can be do.,. 1n catt in& 

thia particular parcel troa • axieo tak ... o r r the MJ'I<et, 

but tba •tter does •- both iloportallt aDd Wl&&nta th1l 

apart troa tha &8D&I'al question r aised 1n Loadoo'a eabl.a . 

lBP 
'*'hin&ton 
October 1 1940 Regraded Uclassified
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Ooto'bu '' 1940. 

Philip touna Baq. 
Prea14ent ' • Liaiaon Co..tttee 
!reuur:r O.part.nt 
Wuhin&ton, D.C. 

Deer 11r. tounc, 

In oonTer&at1GD with the Seoretar:r 
thia .ol'Di.D8 be aalted M to baD4 1011 the 
attached ae:led ennlope wbicb containa a nr:r 
1ecret 4oo-t ot which be baa a oop:r at the 
tara. 

Be asked that :rou ai&bt put this 1D 
the aate ao that it would be &Yail&ble to ~ 
on hi• return lloada:r eYeniD& or '!llead&:r .oi'DiD&. 

81Dcerel:r :roar•, 

Regraded Uclassified



- ....... , .•. 
- )(r. CocbJ' ... 

. u 51,30 7eator4q ena1ac the prifth oeore\...,. of '"- .. ,.,e\ --·- tel.- t 

pbaoo4 ae that we .. '"- a'baeM<lor ha4 ro\uru4 obe ha4 1otonll4 h1a ot \be ···­

C!el> I bo4 P""• on 'babaU ot tlw Seen\U7, t!w pr ..... lac '-¥. !be .lll'bao ..... r 

w ta1t,...h4 her to call u 'back aD4 to U..U: leerllU7 llorcnu..a for \lw 

utoroaU JIC i ofol'llaUOA, (!bh -• in npr4 to ov I!PFOYbc fiuMiel ,........,uou 

l•wlrillc abipoouh of rubber fi'OII lJI4o-<lldlla aD4 ot tilel fi'OII il&Ya to llutia.) 

• 

Regraded Uclassified



1.80 
TREASURY DEPARTMENT • 

INTO OI"'''CC COMMUNICATION 

DATK Ootober 5, 19141> 

Kr. CochraD STRICTLY CON~ IO EN TIAl 

Kr. Pinson\ t elephoned ao at 12:15 t odq. He atated t hat durl04 Slr rrodorlok 1 

?hllllpo ' rloit to t bla COW>try tho 1\lUeltlOn had boon aade , in OOD.IIectlon vlth 

1~0 utooolon of :Br lth h uporto to the United Stat iO, that aoeo ••ber of tho Br1thh 

t.porl Co'Jilcll be u ot out to t ho United Statea l u thlo connection . I told Pluoout 

141 1 did not rocall that .,ch a augeatlon had -ted froa Socrota17 Xorc-thm. 
flllont tho'.:&)>t t ho idea aq ha ... baeu do.,.loped to thla pol.ut 1u th e cou....raaUoua 

ol tho Vblte l!ouae. P inoant stated t hat hl a Oonn~~~ont vaa ruq t o ooud Mr. 4'.lrq 

Cooper , a uomber of tho l:lport CoUDcll, t o the United Statea toward tha alddlo or aud 

of lhlo aonth It arraz>« ... ento can bt aade vlth you. 'lhlo aan 1o nov a'fallablo &M, 

aecordloc to Plnunt, Ytry capable. Ho a&do hlo u.rk ao a buolnou aan In renoyaUnc 

l~o rDilonr concern vlth which he Ia atlll coD.IIooted. Kr. Plnaoat t houcht that t ho 
!rllloh vo-.:.14 be =ore coa!ortabh 1! an ID'fltatlon alcM be u:tauded to t h.,. b7 our 

Aftl't:ttl to han Kr. Cooper coat o....r. He pro-ed that ouch an lnrl t aUon th<Nld 

tro:. tho State llopartaent , but hoped t hat llr. Kor sout hau aish\ aee fit t o 

lllto the ouueotlon to that llopartunt. 

October 7. 19~. 

Kr. Plnoent aokad t o come aud aae ae at 11:35 tblo aorulnc. 'llhen he arr1nd he 

tol4 ao that ho d ool.rad to correct certain pointo aadl on hit 'rlolt the ot her day, 

to u portod in tho abo'ft parasrapho, He atat ed that he 1\M Chalklq had chocked nor 
tholr rtcordo of Sir lrlderlclc Phlll1p t 1 oonnraatlont with Secretary Korc.,thau thlo 

....,,r, and had toWI4 no r eport that Philllpo had actuellT aonUoned to Secret1117 

lioretothau the Idea ot ooudlnc a r oprooontati'fe of tho :Br ltl th' Exllort Council to the 

'Jnlttd Stoteo vlth tho 'fieY to 1nor .. olnc :Brltlth u porto to thlt ooUDtl7 . I t had 

hoo lndlcet ed In a ••or&Jldua t hat Phlll lp o vat t o raioe th lt oubJoct v lth tho 

Sterol&:)', but thoro 1o no e'rldtnct that he actual).)' d i d. 

Coouquontlo tho Elobaoq tealo that I t ohould al\lr Ito approach to u o. Lolldon 

W1114 ll<co to koov tho.t it h acrt tablt to the UnUad Stateo Oo'ft!'UIIODt that d '.b'ey 
Coop or, ao 11nl or •••bn ot the :bport Council, ohollld come to the Unit e4 StatiO to 

u, ...... h ltloh oZI)orto to thlo cOUIItry vith uo. Chalkl• T bao boeu tallcius about 
!rlttohookor1eao trade probl•• vlth t ho IlopartaODt or State . It h nov planned that 

~klt7 ohould raioo tho aboYO quartlon direct).)' vlth t ba State llopartcent &Dd 101 

'O!:othor tho Sta\1 Ilopartaont vill upro11 Ito v 1UIDCDou to han d ' .lrq Coopar coat 

••cr u4 lnaucurato 0011.,aroatlono vlth t he Sta\1 Department toward t !lo abon d. 

~0 hiUoh mbeoq bopoo that Sacrot117 Korson\hau, ao "Patr on• ot AUSJ.o-.l.aor1can 

•conoolc and financial cooperation, vlll be vlU1nc t o oee 11r. Cooper if the occu1on 

ulou. The l!rlt1th aro not aoldnc Socreta17 Korsonthau, hovnor, to take tho 
llll\lau,., 1n roco•oudlns t hlo ,.hi t to tho Departaont of State, t or r eaoono oxple.inld 
.~ ... 

Regraded Uclassified
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Late \hia aft- llr , Pluat hl.,UM4 .. ,._, 118 1184 Jv.a\ reoe1Ye4 '"" 

oablecroa• troa Ph11Up e ..tlloh -w.- (Qlh a hi' ot 'be 1atoraUoa wllloh 118 ~ 
., '"" aHitillC. P1ua' h DOW nt-uc '" •a'lollah '118ae ..... Ia wall. l llte , 
_..,, to .,.,.. \he pr1'1'Uace of p ree .. U DC We •tar lal par•aall3 '" \he 
SocrttuT lD orter '118' be - Mta e- oftl _, , ..... . 

Regraded Uclassified



182 
TREASURY DEPARTMI!NT 

r. hit .. bloP' .. llo. 931 ot October 1, aerloan M1Dieh r Shrli.Dc at Stoclcholll 

p n ctrtain 1Jitol'll&t1on 111 r ec:ud to a Sn41th loan 'IIIlich he etated would be 

oop1Uh 4 liT the Swe41th llhhhr ill V~o,, 

!ht Swe41th M1Diehr called Oil .. thie aorn~.Dc an4 han4e4 ae the attachM 

••ortD4 ... a OOP1 Vher.ot vae &leo ci...,. liT h1a t o Mr. Dull b the Depariae1>t ot 

State. iht ll1101tter duir..t that WI han t bh accurate 1atoraatio~>, loot there 

al!l>l be aoet talll report at the t1taaUon 11> the preu. 

• 

Regraded Uclassified



LIQA!IOI 07 -
~ ..... 

ly1dk Ot!C'' ·-

al.s :parcn\ loan of 19:!0, pnerall/t callA4 tbe ~r lO&Il, 

wore 1A Sor..UIIh poaaMa i.Aa. Du.r1Dc 193& &114 1938 0.~ 

bot\lbt ~ aOIIiaell¥ $14,000, 000 tlwreot. Jb' a roont aero.-

Mnt, c;......., 'baDka ha.,.. repurchaetd boll4a for n•lAalllt 

$40,100,000 of that - loaa at a rate of to~ :parcOilt . 

!l'ho total purchaat .,,...,. 1o oo~~aequenU~ abOUt 68,000,000 

crowna. P..,-lleat ia . to be effected wHb .8,000,000, 4,400,-

000 cr01n1a, &114 tlw re-.illdtr ill cold ill Stockhot. , llorli.A, 

or !era. .l oooaiureblt pari of thla cold will be u.,.d for 

pq.ent aut 7tar of tbo free quota accor61d to tbo o. ...... 

'laabillctoa, D. c., October 5, 194(). 

Regraded Uclassified
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TREASURY DEPARTMENT 

INTDI ~ COMNUNICAT10N 

DATW Oonoller 5, l,alo 

STRI CTLY CON FID ENTIAL 

At 10:15 701tordq aorDiDC tho Socrot&r')' roeohe4 t ho .,.., l'rcch Alol>u1&4or, 
lfr. Eurl-lle7o, aceocpuJ.od l>7 Mr. Jlpha.Dd, the J1J>anc:lal Cow.oolor . Koaaro. Boll 

u4 Coc:bru were praaont. llho Clwmcq took DOha o~ tho coDnraoUOD, >obich halt 

prlllolpollT with tho blocklDC ~ l'rcnh on!clal balaDeeo in thia COUDtrT • 

. U 12 o'clock Mr • .Uph.aDd retuntod h VD4or Socret&rT Boll' o ottlco, whore a 
brlet ooo.,..roetioD, in which Mr. CochrOD aloo participated, vaa had vlth roonoot to 
.U)Ibao4 ' I probl .... 011 obta1DiDC tho releaao at blocked tUDdo. SlDOO thooo uttaro 
rtrt prlurll7 vlthb Mr. Peblo'o Jur1o41otloD, Mr. Pohle vao aoked to ooao"'' to 
'r, Coc:hr&D 10 offlco vb&ro AJIIVH'O to Mr. J.lphaDd1 1 queotiODO VOrl Cl,..,., 'l'hO 
ozlllcl~ quooUon pooed 'b7 Mr • .Uph.aDd, both ln Mr. Boll'o oUleo &ll4 Kr. Coohr&D'a 
rooo, woo tbat aa to .tlothu l'rcl'h u:portora to tho tTDit ed Statoa would bo poralUed 

to tr .. etor their bolallooo lD pr int• bcko iD llov York, ropreaoDtiDC procoedo o~ 
oalu on thla aarkot, to tho account o~ tho l!o.DI< o~ l'r&llCO with tt>o :Federal lloaorro 

• 

of llev Yor lc. Mr • .Uphalld 414 DOt aoom onUrol7 auro at tho purpoao of oul1h 
'<rlllt&o:llo>Do, but thoucl>t th1o woo to Mko ~ranca anJ.lablo to tho OliJ)ortoro In J'rODco, 

fir. Pohle Informed l!r, .Uphand that thoro vat 110 toDor al rule vblnh permitted thh 
I7Po of tr&Detor and roa1D4o4 Mr • .Uphalld tt>at oor tain app11cat1ono ot tbio t7Po hod 

bteu retuatd. It would be neceaaery, therefore, for ea.eb ea•• t o be eonaicl.ered on 1\a 
on autta. 

1D CO:optUQ' vith Mr • .Uph.aDd. I vent to tho l'ronl'h kbooo7 70oterdq noon ~or 
l<ochooo, upon u in'fitatioD Yhlnh had boon oxtmded t o me b7 tt>o Allbaal&4or aarlior 

I• tho vook, !rile lUIInhooD wao a TOrT quiet u4 1Dtormal ~fair. Tho Alobaaaodor'o 

cuuto . othor thaD Mr • .Uphan4 &ll4 =o'tOU, voro Colonel ( f ) • t ho new IUlit&rT 
!ttacho: l.fr . Truollo, t ho Oouuolor of li&baoq vho 1o btlnc pro•oted to IUnlator to 

!ltwlla; &Dol Kr. Kontacuo, tho J'ronch oil aan. !he connraotlon at lunl'hoon wao 
;tlaclpall7 vith roopoot to d .... lopaento 1D J'r&llCo, vlth tho Alobataodor reeOUDUDC 
Uo !lrat-haDd oboorraUono at Oor.ant 1D Teraailloa, etc. lZ1014tntall7 tho 
lollauoolor •ntloned that t ho hnao at foraN' Go1'01'110r Labo7<le at tho BIDic nt l'raDCo, 

>!:• hod o bt.o~>titul placo in Toraailloa, vaa tho tlrat hoao to ba 4ootrQ714 b7 Oor.an 

'loabo, Tha l'rollnhllc woro ob'fiouol7 aucb 4oproooo4 onr tho ~ato o~ t hoir coDDtrT. 

!ht .lathaua4or 1o oopoclalJ.T Wlba,pp7 onr tho laclc o~ oDtlmal&D vlth vhinh ho hao 

be., rocoho4 In thla countr7. l!o otruood tho c onuine ~r1on4al>1p tor Aloorica which 
ho ll.o ftlt for - yoaro, lDoludlDC the time which t>o hao opont 1n thio cOUDtr;r, 
lid tophaahod that be hod boon know 1D Toraallloo at tho ".AIIorlC&D c&ll414ato• for 

&olOr. l ow t o 00110 to thh cow.trT an4 t1D4 oaDUaODt oo chaDCed tovord l'rN>ca u4 
lie ropruootaUno hao baon to h1a quite a al>ock. llriDC111C ao back to the !rea....,. 

lUAchaon Co-.alor 'l'rulla atated tt>at be hoped to koop tho .&abaaoador, 111 hit 
-...happ7 otata o~ aiM., fr .. aal<1Dc too bic h.,..• o~ t he prohl•• vbicb 

'.,..,_, •• hla. !f'uella 1o collfidant that IOlnh prohl•• cOD be vorkod out with patle~~e• 

, .. , oot YODt &1:0' Ullplaaaant inc14nto \o aria•. 

Regraded Uclassified
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~~· ..... 
uoMab_,...a.._ 1M,....._ .... ., .. 
lflilol ....... - ... 
Dop~rt-1 t or aa opbla. I t.U U. --... ..... 
l&)ko4 41rooU7 oa tile telllltn· 'Ill til lr 1 ._,. a.u,, a1 tllat -we ow"' 
lllal 111o1r WOQlil u-• tile auw ,....._ .._ tlllr _.. to aaat at tile IIIJ.ta ..... 
laltr h lho W • 

011 J'ri4#.7 ena1al Pr• • lel1!111D ... • tna tba ..._., ta tile att...- tllet ba 
.. teparl!Jic .-u~ tr Waw l'orll: aal ....a Ull:a to 'M aU• lo taU ~ ... ,.., •w 
.ut lhl rualh 11M 'M-. fill ~ Mo-~· • fill'- -•Uoa wltll 
s..r11orr a.ll. l toU .U.....,. tile\ lun\arr ..,_~ 11M rate ... ta tba 
,.._,.,..., loh .,._- .... _, ,_ Cla)1a,M ***'lire· .. 11M ..... ·~ .. 
lob ltlo pl&Do t.oillal~ for lt.la aoaa\17 -.., witlooat lllllrc IWa' 1aorataa7 _, 
or 011:1 of lho ~bar -'Mr• fill lt.la 8\aft . ~ I - a u ta \be 
r<lllll of l hl ooanraatloaa wlalab tba llaerftarr ,,,..... \o !left witll Mr. a.u. 
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• .dAI'IIIAII OJ' '1 ....... ,~- -.. .. 

J'ID1ls AMII't.- ..,..., • ._ hMNl, hlzu. 

DU'SI O.teMr O, lNO, I p.a. 

10.1 106. 

leftral. looal. oo110en•, •• wll •• the llalaque 4e 

87r1e, haft allked • tor 4ata oa the paeNl nq~ 

aenta bear1111f oa the nle ... ot ti&.D4a beloJ181DC to or /'' 

Wioh or1puh4 1D lAbaDOD (11Tr1a) &D4 wb1oh an SliD 

tl'oUD 1D tbe UD1ted stat... I(;J Wl4eretP41DC h that 

1D •ae oae .. auoh ~ haft beea uatroua bJ tbe 

UD1 tad Stat .. !Naau1'7 tor ~~peo1al. J)llrpo .. e, aD4 that 

1D aDother oaee the !nan.1'7 ))epartMDt retueed to 

author1u the traDeter ot oertaia tuJI4e troa the UD1ted 

State• to ~eoe. 

'l'b1e Ooaeulate CJea.ral. 'IIOuld 'be 1Dhneted 1a being 

1ntol.'lled ae to tbe o1l'OWietaDOe• Wider. 1d11oh a releaee 

ot euoh tuJI4e alpt be upeoted. I 'IIOuld eleo Ulte to 

ltnow how •oh ot the 1Dto:rwaUoa 1 t 'IIOuld be Yiee tor • 

to d1eoloH to 1~rtdllal• or t1:rwa 1a lA'b&IIOD poeee•e111c 

bJt troua twl4e aD4 'llbo aq be 4 .. 1roue ot MIUDC uee 

ot a part ot thea 1D order to Httle outetaD41DC de'bte 

or to .aJte puroh&•ee either 1D apeo1t1ed aeutNl oouatr1ee 

or 1n the UD1 ted Stat ea. 

I 
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Secretary ot State, 

v:aah1nyton . 

RUSH . 

510, OctobEr 5, 9 p . m. 

uy OctobEr 5 , 2 p. m. 

RIO DE JAIIEIRO 

Dated Ootobrr 5, 19&0 

Rro 1d 9:05 p. m. 

Souza Costa ttlls mt that tbr Braz1liane and thE 

Argentini ans ba VE txptdi tEd ntgoti a tiona and that an agrn­

mtnt "111 bt signEd on Sunday at 5:00p. m. DEtailed i n­

formation will bE ttltgrephtd later. 

RcpcatEd to Buenos Airts , 

CAFFERY 

NPL 

Regraded Uclassified
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loMriea ...... 11o •• IOMtn, llrull. 

Oato'-r 5, 2 P••• 

'l'ro4o aecoUaUoao •hrocl 1Dto bT !roan aDI!. ArcnUaa oro 

188 

proveotlac la • oatiotiiC~0"7 •uu>.r and oro Ollpeotod h be coDCluolod / • 

nan voelt. 

It 1o roport ocl ~- BraoU would roduco croclual17 tu ... ,.,~ of 

UA4loca flour .etch h lli.zocl with whoa~ flour aDI!. uto carta.U o1her 

1\W'&Dtloo for pro4uch upar~od fro• Arc&Uaa. ArcuUaa on tho 

otbor baDI!. wov.14 e1Waah crocb••'':r t.port pel'llih f or l!raolllao u porh 

oo4 lncr .. u purchaooo of Braolllaa hzUloo aDI!. other ...,ufac~urocl 

producto. 

llutual purchaou of ourplUII co•o4ltho oro boiac 4hcuoood. Thoro 

h a pooolbllU:r thet Brasil - pvcha" 4rcoaUu whaat aDI!. 4rCODUaa 

200, 000 to 300,000 "-41• of Braolllu coffu. Lone tar. crodlh woulll llo 

1Ued t o aako ouch purcbaooo •4 otocb of thooo c ... o4ltloo ..,v.14 r-.la 

In tho coW>t"7 pro4uelac th•. 

AD acr•••nt llotveOD t he .&rcotiDo Cont rol - aDI!. tho lloDI< of 

!run t c facllUato ozcbc4:e oporaUoao botveOD tho two eouatrloo h 

cont oorpbtod. 

lop 

--~--------------------~~----
Regraded Uclassified



Secretary of State, 

Wa.shington. 

511, Ootolxr 5 , lllidnight. 

Uy 510, Octolxr 5 , 9 p . m. 

CONi'IDEliTIAL. 

189 

CIMY 

Jl1o ik JIDC1l'O 

llatcd Ootobo:r 5 , 1960 

REo 1d 8:35 a.m., 6th 

Although thczy arc srvo:r&l pointe still to 1x 

settled I am informed that the agreement to be rati­

fied on 8und&y will include the following provisions: 

One. Argentina will o:etablish a quota of 

40,000 , 000 pesos for Brazilian cotton hxtilotB for 

the year 1941. Tbr quotas in subllcqucnt years will 

correspond to Brazil's sh&IY of Argentina' S imports of 

cotton h:r:tilcs in 1941. 

Two. Tbe Bank of Brazil and the central Bank of 

Argent ina Will each open a credit of 50, 000, 000 peace 

(Brasil's will a9prox1mate 350, 000 oontoa) tor t he pur­

chase of aurpl ua non-competitive ccmmoditirs of each 

country. Tbe credits will bo: amortiud in five years 

at the rate of 30 per cent annually. 

Thrr~. 

< 

/ 
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!8-3- !to. 5ll, Oct. 5 , m14night , fraaa Rio lk Jendro. 

Tbru . Each ooUDtry will gradu&lly Eliminato: onr 

a period of t hru yt:&rB m1Jting regulations auoh &B tb~: 

mand1oca wheat flour m1xturr: i n Brazil. 

Four. Ea.oh country will gin eympath~:tio considEr.,. 

tion to t hr: adoption of apr:oi&l faoilitira for products 

of nr:w induetrhe to br: catabl1ehcc1 1n Either country~ 

(Thia proviaion--atill eubject to ncgotiation--ia a.a far 

&B the Bruilia.na oa.r~: to go juat now 1n tha.t direction of 

p1n•do ' a ouetoma union proposal) . 

Five. An cxcha.ng~: of l~:ttcro to libr:rat~: Brazilian 

products now in Argentine customs warehouses awaiting im­

port pcrmi ts. 

The Bank of Bruil and th£ Orntra.l Bank of Argentina 

will conclude a aeparat• agreement to accept 180 day billa 

!or payment of imports from both countries. The purpoac 

of t bi a iB to aprea.d out th• demands o! the fr•• exoha.ngc 

poai tiona of thr: banks. 

The Arg•ntinr delegatee (• ) Buenos Aires on l!onday, 

Ootobr:r ?. Argentine technical • xpcrts will remain her~: 

a f•w day& to a.rrango: dEta.ilB of the a.grnmcnt . 

Aranha t~:llB me that otbfr countries will be invitEd 

to oonclud~: similar a.gr~:ementa. 

~p~:ated.to Bueno& ~irce. 

a.t.FFERY 

( • ) APPa.r•nt omaeion. 
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TREASURY DEPARTMENT 

TELEGRAM 
OfFICIAL BUSINESS GOVERNMENT RATES 
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/ 
: 
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TOI 

l'ROLl : 

Seoratary Morgentbau 

llr. Sohwarr; ~ 

Dra" Pearaon and Bob Allen Sunday night will start 

a ne" radio program devoted to "Knoldns Our lieiglibora• • 
. 

I t will be sponeored by tba GovertU:~ent of Bra&il. Drew 

telephoned today to request a telegram of endorsement trom 

you "hioh the boys may wieh to read on some Sunde.)' nisht 

as the s eries progresses. They have messaaes from the 

Presi dent, Henry Wallace , Sumner Welles and others and 

this Sunday night plan on r eading the President's telegram 

ot congratulations on their effort better to inform the 

American people about their neig~bors in South and Central 

Acerioa. I thi.nk this is sut.fioiently non-commercial and 

integrated with Administration policy to lift it tro .. 

th& usual sponsored programe 1n "hioh we do not wish to 

Participate. Ho,ev"r, Drew says that, should you have 

any qualma about providing such a mes s aae, he will not 

want t o press hi s request. 
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.._.OPRCS Cl SiliCA,_ 

"' 
- Ill'. Ooobl'M CONFI DE NTIAL 

!be tiz reporUac Mlllta' tna-Uoaa 1a rachteN4 eltrliac .,.,.. u tollovaa 

lolt \o 0-JrOUl OOMaftl llOO, QOO 
'l'laNII&aa t.- -~tal oouana 6. 5,000 

Of 1M itvl t.ac eol4, ~.ooo v.re ta~t.a '117 deal ooiJIIPUlta, u4 1101\ of \Itt 
rwaio4u h 11e1ac ua to pq tor \Itt ~noUoa of Nller, 

tilt J.Ural :bot~ lui< IOU .£15,000 1a npotera oterlt.ac to a _..__ 
laC ...... 

IA U.o ope -.mt, oterliac opau4 8114 olooa4 at ~.OrJ/11. !llo oal7 •­
uporttl ooaolote4 of \Ita pvohue of .n,ooo troa a o-erotal ooao-

Ia qlll.o\ lrMlJICo tilt lvloa traM reaobe4 o ,..., ourea• 111111 of .2305, ....... 
It olootl. 

tbo oU.or OVI'&Olot oloaa u foUonJ 

O•eed'M 4ollu' 
lve41ala IJ:roaa 
Je1M-* •...s- ,. .. 
.A.r-tlu,... (!HI) 
Jn.at11u llllrela (treo) 
cu..,. .. 
LlN 

Yo P'll'Oha014 .37 ,ooo 1a plt tro. \U .....nA eoo-• of \Itt 0..\ral laak 
of ltcanc-. 

'lho Jtloral :a.01..,.1 llaJlk u4.a a Uu>..-aoatlla looa ot .1!0.000 to tbt Ceatral 
ltol: of ll 8a1Ya401', Oal7 t14o293 1a pl4 vaa ott ad41 11 collateral froa \Itt 
kha4oroaa li.U:'a 1U'11N'1J:e4 aoocnuat , oiaoe tile -• ot &014 a1rea47 11&14 u 
OOllohrol tor pi'IYlou 1-• •o lal ..... r ,.. vall onr tile ncatra Uti' ...-eta 

\be Yalu ot \Itt 1-•· !!at total ot .,.. 1- - ntatufSac -•• .. 
""'loOOO, MOVe4 117 t!J35o796 1a co14. 

'lhtrt Vtl'l .. - col' .... 
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;:"' . 21.2 SITtl.\TIO:; REPORT 

!.!~I. D ., "i'i .D. 
Cctober 5, l 94J . 
l2 :JO :.:. 

This military situati 'n re;x>rt io is:ucd by t~e :.:iliton 
Intollircncc Jivis ion, General Start . In vi ow of the occas bnal. 
incluaion of political i:1forr.-.ation tl.r\d Of Opinion it is claesifiecl 
~u l\Catricted . 

!' . ~t:est.el"!'1 ':'!1-eater of :a.r. 

1 . : :o CI'O'I.L"l~ o;-erat.io:t3 . 

2 . ~i~ Foree Cnernti~ns . 

E.:ld 'I ·eat-her prcv.:llled in t.h~ t.ho~tcr . 

The ~er::.t.n .~1r toree Ci'OrA1. J b:· cl:t;; .,\'C!' ~ou!..l:castcrn 
":.r· :utd 0\.~C tt,o : .idl:..~d!:: . ; i nrlc fls.nes t.n~ soo:.:L_ f"r.:ations ·.:ere 

'J:JCJ . ::1 -:n. bo .. .blnt .o.-:lin cc:1terer1 over t:.c L?!".don ~ rea . .Scale of 
ctivit:: :'.,:"11.:'1 \'';::5 rel •.tiYcl~r l~\i o 

The ~ . A . l' . · •J ., e d~"li ·::t '.tt•c::s .~ t ho lth 
a· 1!-u.t ~~Jactivco: ~n t::-.•J :rJ:.c:-: c"':3t.' . .. t:~re:.tl:t n-> :1i-~t .:;pc ra.­
• 

1 :".:s '!. c::·c c ;.•i:JcV: • 

• ceo!'di.r. 4 to tt':e rrc:.;::- ·~.e~w:· c..ir t"i -:-.ti!".- i:; i:-;. rrc­
·:-:::s \" r so :t_.e.J.stcr: • .:.sl.nr.d t.c1£.;:. 

··~ ;rou.id :l?C!"~ti,r.s r~;ert.:<: . 7'!-.e ... . ~ . : . :;:1c::e1! ... : t.:U­
' r tC. ~ic t1 :""..! :.1_,:1- the !.:c ilerr :.v:r. !!:'1St , :o::t:.:>_;· a.: .;)en';­
h'l!i 1 t..r.d con..!ucted s::..,r:!dic 'J:--er~ti .JJ !~ :a,t .. fric~ . :·., : !.a.l!..a."'' 
ac:-1~1 cpcrr..t !..: r.s \:er e :-e:--ort cd . 
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p=pJipp 

lllLlJAD llnf.t.IGaCI DmllOI, 
1aiiiPAII!ICIII, 

'lulllQI\On, Oo\o'bel' II, lt40, 

!be lntor.atl on contained in thio oeriea of bullatino 
vill be reotrletod t o itoma troD officiol aourcu vblcb are 
reaeonabl7 conf1r.e4. 

!bb dcCUMIIt 18 bolA& ginn .,. oppro,..d dinribv.Uon, 
ad DO addiUoD&l copioo are a•allable 1n t he Milltar)' ,,..._ 
telllgenca l)l.rloloo, lor proYbiO ... SQftmlJI& itO rapro­
duc\loD tee Latter TAG 321,19 II. I,D, (8-16-40) IWI--M. 

OO!!rlftS Ol SPJCUL BW,H!JI IIS .4lll! TJ!!f4TI93 LSSSQP$ B!!l.I&TI!!S 

OC'fOIID 6. 1939 - OC!OJIIl 3. 1940. 

COll'rEJoo'T S 

1, LIST OP lllJLLE'riJIS 

• • 8ptg'ltl lo•· 1-19 
b . fe;tetlyt k•!OP' h•· 1-St 

2 , OUSSIPBD T.&liLI OF CO!ll'Zlll'S, ALL B11LL1'!118 

a. Btl ciua 
b. J1nl•p4 
c. Prr.act 
4. Otrrepy 
e. GreAt lrltain 
t. Hqll an4, 

g. .lllllt 
h. llllAII4 
1. l!!al1A 

!l!li'! 
Tbe abbrerlatlono !L and SB are u.oed to indicate Tantathe 

Leeoono Bulletin and 8pooial Bulletin, roepectively. 

pmiCU!) 

- 1-

Regraded Uclassified



IWI''PP 
1, LlS'f 01 JIJLlJIIIIS 

•• !lp!clt1. lo•· 1-1! 

(1) 
(2) 
(3) 

(4) 
(5) 
(6) 
(7) 
(8) 
(9) 

(10) 

(ll) 

(12) 
(13) 
(14) 

(15) 

(16) 
(17) 

(18) 
(19) 

'fila Geraan Oallpolcn ill l'ol.U, lep\•bor 1-17, 111311 
Sorlot-l'illllhh Yor , llo .... bor 30, 1113W~ 7, 11140 
'rho Oeraan Cempai cn i11 Pol&D4, lept oober 1-

0ctober 5, 1939 
Bo7ol Air 7orco -.piro ! r ailliJI& Sch••• 
Sorlet-l'illllloh 'tfor, J III'WO!'Y 8-31, 11140 
8orlet-1'11111ioh Yar, J'obr.....,. l..j(orcb 13, 1940 
!he Cuban Plan of tba Co-..dot Port7 
Co11otruct1o11 of a O.noon l'iolil AnT 
!be Geraen Atto11J1t :to OIIPturo tba Bllcl>e 
ICo.)or IUUt&rJ Operatlou 1o tba o.,_.. 

t,..ooioll of Boll0114 
lritiah !enk Oporatiooo ill tba Vici11i t7 

of .t.rroo, llq 19-23, 1940. 
lro11ch !aDlto 011d .l.rloorocl Coro 
Oeraan Cbellicol 'tfarfaro 0114 S.Oko 
Captured Oenen ltecuJ.atlono 011 Jtecocni tlon 

0114 Ooiiii"O.DicatioD :htwlll Ground 0114 .lir 
Rb1Do Croaaing 0114 Ponotratioo of the MaciDOt 

Line; The Oor~ Colmar Operation of 
JUliO 15-16 , 1940 

J'orso of 1'1ftb Col umn Act1~1ty 
lrooch ArtUlocy , AlltitaDlt, allc1 Alltlaircrart 

Veapone 
Miocellanooua lre~>ch Jquipment 
Oooteot o of Special 011d Tontati~o Loooono 

lulletioo, October 6, 1939-0ctober 3, 1940 

b. Ttntatin Loaaona lpt . 1::§4 

(1) - (5) IUoeellOIIIOU 
(6) OeMIIill 1'1tth Colwm ActirlUoo 
(7) l aprovioecl Alltltenk llofoooo lD tbe J'inllioh AnT 
( 8) Oe....., Air lntentcy and Poraobu.te Troop• 
(9) :lxtraeta lrom a Prollain&rJ 'Report oD 'tfoot 

lr~11t Operatlono 
(10) BecommondetloDo of a lrltiob Offi cor Baaed 

Upon hperlence in t ho lolsl en 0&11J'alllll 

(11) Miocellaneoua 
(12) lloteo oil Gersan A!>Uaircro!t 
(13) MhcollOIIIOU.O 
(14) Prolillin&rJ Oboerrat lono 011 Oors... Operatiollo 

i n Scenden•rla 
(15) 1UocoU011eouo 
(16) Taotieo of AI>UtOIII< Ul>ito 111 tbe 0.1'11011 l..rrtl 

• 
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(17) 
(18) 

(19) 
( 210) 

m~ 
(23) 

(24) 
(25) 

(26) 
(27) 
(28) 

(29) 
(30) 
(31) 
(32) 
(33) 
(34) 
(35) 
(36) 

(37) 

(38) 
(39) 
(40) 

(41) 

(42) 
(43) 
(44) 
(45) 
(46) 
(47) 
(48) 
(49) 
(60) 

(51) 
(52) 
(53) 

(54) 

IU ocellanoouo 
GeruJ> Air lore• Oouand aAI!. 61.pal 

Coorl!.l.D&t ion 
'tlinhr Varfare 
!rho German Art Ulery 
Ml.acelleneouo 
Mhcollenooua 
Oharacterhti co of Gorman tonka Mil. Armored 

Car a 
Miacellaneoua. 
Orgonhation of tho Madlcal Sonice of the 

German .Ar~ and ita 'laplo;ymont in tho 
Caopaign J.gainat Poland 

Mieeellan&ouo 
Go....,. Reconnaiaoane• Unitt end Mobile 'l'roopo 
German Attacko Upon Modern PorDOnent Fort1ft-

cat1ona 
Some Aepeeto of 'l'ratnin& in tho Br\thh ~ 
Soma Aepecto of Training in tho Oen:>an ~ 
Oboervationo of a French A~ Co"""""""r 
!r;ypeo of Tanka lmployod by tho Italian ~ 
Briti ah and French Dofenoo Aga\not Tonko 
Mieeellaneoua 
Notoo on German .Armored DiYia\ono 
Germnn Principle a of Employment of .Armored 

Units 
Informal Notea on Orgnnizatlon and Trai ning 

of t he Brit1ah Conocript Forcea 
A German Reconne\ooence Car Platoon in Action 
Gel'lll&ll Methods of Croooin& Antitank Obatecloa 
Further Notoo on German Attacko upon Fortifi-

cation• 
Further Notes on Beale Troin1nc in tho Brit1oh 
~ Ger::w> Infantry Bett!llion in tbo Attack 

Oenaan Method of Organidng a Defonoin 7oo1tion 
The Br it\ah Infantry Training Canter 
Training at Br1t1oh Machine Gun Centero 
Infantry in the '8l1tskr1e& 
German Regulation• on Antiaircraft Defonoo 
British Recommendation• on Armored Vohicloa 
German Antitank and ADti-Porooonol Mine 7iolda 
German Inotruct\ona for Ground Defense Againot 

Air-Borne Troope 
Britiah Comment on Div1o1onal Artillery 
Notoa on German Tact ice and 'lroin1ng Methods 
Bote• on River Croeo1nc by Gorman Armored and 

1.98 

Motorized Unit• ' Training of a '8r1tioh Mntcr1•od Intantr.r D1Tia1on. 
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a. CWIIUID !.a or 01* .... , ALL__. 

I 

.. !n1d• 

<1> 1qp1 m 
Aa\l \ulr:, !Ll ?-6. 
llban ._1, J'or\, '1'L4-41 nae--a.(l). 

( 2) 9ptretipA1 

llben -1. J'ortS !Ll-2; !L+-4; 'fL38-a.<1>. 211<1H.> 
2b(3)(a), 24(1 , 2e(l). 

l'ittl> Col-, coW>\ar MaOUHI \o Ga....,., !1.6-lo. 
Ga....,. _.t-....ea, &e.,.ral, Dll-1. 
lloUalld, part in 4afanoa of, 8810,.1LU, 100. 
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.. , .............. , •• ~. llr. 

.... for - with • ...,., 11e-1a1 • ... 
(a) .,, ,, 

auta~~~<. !ln-1. 
1t1 tl"'CCpo, me. 

(3) !r&!P1M 

lid \roapo, '!Ll~1.'b(l). 
Y1a\W .....rare, llllrlOll. 

<•) '"'"" 
auta~~~< ur-. illpron-. !L'7-ll, lJ, u.. 
luela, 1a war wl \ll, DrlO. 
Ya\er _,...., me. 

(&) pgerettqg• 

lull a, war wl th, '!Ll9: SBa: DIS: D6. 

!I'IIIC!IP 

Regraded Uclassified



(1) .2 ... , ....... 
....................... ? 

(al hptzr\ 

A&Ueircraft, !L3-1c; D17-U, 
A&Utaal<, !L3-1b; !1.3-1; !Ll7-61 ~U; !U&-U,X; 

!Io311-ll; Dl'. 
ArUllo.,., ceurel, Dl7-l. 
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JlaclAot Llluo, :FQr\ li05, !T.1a(3). 
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!1&111<1 11114 .....,ro4 carl, !14-lo: !Lal-3,61 '!1.31-U; 

01a. 
fraD•r\, fL10...4a, 

(3) lretp\y 

Oonorel, \I'L24-l. 

(4) !agtigo 

Arllorod un1 ta, !L21-6. 
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Ccuntor-attaclr:o, '!L3l-If. 
Oonerel. '!L3l. 
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Paos·s de oo.-n'••· fttl.?-1 . 
........ _ 'DIIlh, !tol!?-1; !13&-1. 
lpeolallHd '11111\a. !Lll-1. 
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l.lr w.,,. !L&-1, 31 fL36-3, 
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!L3l..:S; !L26-3c: !IA9. 
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ao-loaUOila, air poull4, Dlt. 
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Oo loa\lo11a, ra4lo \ol~, u...atl, 
De\oo\or, lall4 111M, !W-2, 
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....... !M, for attoclt 011, D!lo-1. 
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.&.ir lllf•tr)', fLB. 
lrl4cllll uarolaoa, ~UI, 
llhlaloilal u.olooa, ~111. 
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1. The o. I. GoYeftllleDt w1U &ladl)' aoeept; a 41Yent.a 

ot the Republic Airoran order tor tile 811M1ala On•~•, 

1.t that can be arranced. 

2. It lecel or other d1tt1cult1ea preclude thia coarae 

and the air craft baYO to be retained bJ tba o. s. 
U.T Deparbullt, we wCII114 aooept, in lieu ot tbeae, 

ell Republic P 44 aircran which o&D be deliwered before 

April 1941, co.plete with -sin... It 1a hoped tbat 

such aircraft would be fitted with the turbo-aupor cbar&er. 

) . Republic bawe offered additional capacity tor production 

ot P 44 aircraft troa .. .,, 1941, onwarcla. The tJnJ.ted 

llncdoe Oowerna&Dt cannot take up thia otter because 

the type will then not be eutt1c1entlT aodera. tor cCD­

ditiCDI which w1U denlop into 1942. 'fbe poait1CD 11 

ditterent aa between a ircraft ottered cOIIPlete with 

encinea tor deliYOJ')' prior to .t.prU 1941, &I a&ainat 

those ottered tor del1nr., 'b7 Deonber, 1941, aad tor 

which encinea would bawe to be prOYided. 

4. The United Iincdoa Gowarnaent could not enwiaa&e eaploT­

ment or thb type in war into 1942, and o&DDot conteaplaM 

relaaaa ot eacta.a tor such late 4el1wer1ea ~ 
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123,000 rue. 

!1'1&Uu X..'or1ca\lJ11 011 "* 31 lbl.a. 
!U Ot.ber l:..'br1caUJ11 011 1!11,912 hl.e. 

•t.tr•'• tnach .. Ieo­
Oc"-e. ho-1 •ze•, or 
!....., ....... 

.AD 

121,000 ru •. 

... lllWW 
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fOI ... ,, 

Jroal Dallal' 

:Dr.\.&1 Oo•o'ber 6, 191io, -
.... ,. 11122 •••• 

ro. 17 

!oar ••l.ecraa .,., 11, 6 p.a. , Ooto'Mr 3. 

!be Jli'!!!ILTF U h&JJ' U4-~- pU to 

DtJau loU 1 .. lllftll'Mt is .. n.n .-tu- .... ,_ 

a\IZill.aq 'ftooola 411rlac .r- 'ba"o 1M 1250 -riG t .. of 

col4 troa lroot aa4 Jo......_. !M wee•• pan ttl tllla 

,., otoro4 at !hioo. low, lsow'ftr, U 11 U,Ooite& 

1slaa4 tartber. It la repone4 tlat tbe JrUhh Coual 

Ooaeral eal4 tlaa\ ,art of U 'IMiloiiiM to \Ita Jlolloll llo'ftra­

-· 11114 tile llel.cSa lew..,._\ owaeA a ooall paU\7 of 

U. All of U h ~ '1117 Oon~t ofliG!.alo ao 'bo­

lollllsc to,_' ·• a4-••-.... to Polaa4 wn 

80117 tiooo peat.er u.a \llo 'I'Al• of \be pU 111114illlo 

of Pol.aa4. 

(CopJ') 
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Seort\uY of ltaw, 

Waoh1Q~Wa. 

51}. Oo\obu 6, I , ... 

lb' Mllll' .. llo. 5Uo Oc\oller 5o IIJ4Mpt. 

laW o.tew '· -
... ,& 9 a .... Ttll. 

!U lraa111aa PI ""'-'1M lllaioMro of I'~ et_. t11a foU.UC 

ocr•••n\ \ollip\ a\ ...... o1&loakl 

1!111 IUil1oMr of I'I.Duae of \be UIU M4 1\1\lo of Jraall PI \be 

IUiliotor of l'lllallOo of Ulo llpull.lio of .Arpauaa, oono141riac (••• ) 

(proaeblo) (••• ) roool" \o oubmit tbtl followlac reoo-D4&Uoao for \Ill 

appronl of their roopooU•o co•on>Mo\11 

(1). UD4aro...Uaco lMiwooo tbtl con.-oh of tllo two """"trioo 

tor 'boplll>iJIC u oooo oo pooolblo tbtl pro4ueUoa of orUoloo tbo\ oro 

"OOt I>OY Mlllllf&et'UM 1a ol eor of U.•, Ull4or a ,........\to ll>a\ 4Dr1DC a 

par1o4 of "" 1•oro \be U.U 1!1 ~ .. orUoloo thoU ao\ 'bo ~J ... - \o 

cuotoDo 4uUoo ootUUobM for protoeUoalot porpoooo aor affoc- • 

41opoo1Uono ot o1Ulor u io\lnal or ol<Mnal aotve Ull\ Uaiaioh la oae 

COU\Z'J' Ulo l=porto OOIIiJII fro• \Ill o\ber, omop\ •aouroo ~ 'b7-

ocrooaoo\ ill .ocer4&Mo v1 Ul tho proYiolono of orUolo 2. 

Swq IDA roeo-lld.aUoa b7 Ulo 4oloc&Uono of tbo two oona\rloo 

ot aoa.oo for -1,lllc oiollar pronoiono \ol 

(a) .ArUelM- pro' 'd la a olallo- of tho- -\:rlae, _,t 
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of aiaor -·:efe liS • 

In the oa• o1 l .... tftee tbat- alft.., ot -IIOII&e t 111' • 
tho pooonll1\J' wtU 'be eiiUI.MI ol ~' ,.,. eU&eattJw or~ 

.S..Uo o Vi \bout 4ieWrbi.Jic uhu-. protM\loa 11181 Vi....,., A.,.,.,.,. 
catioaol .. oaoor. 

(2). Yorlllac OOlt au .... prooe-e tor .............. _..,. tM 90:.-. 

of U.. 11' roolprooel tn4e a4 the 'lle'e-'1 ot thle ·-·•. 

Vlwe a perale\aa\ 4et1oU h o'll•.,..., - a peno& ot aot leea ._ 

oh: IIODUIP, the _..., Vi til u - ot •-r\e o'Nl' t..pone elloDU, ,, 

tho roquo a\ ot the o\blr, t.e1o1 the ,..,PPI7 .,...,.., to br1Jtc a _ , 

ro10tabl1ehooea\ ot ~llbria, pretereb" ,.. • .,. _..,..., wll4iDc -.r4e 

eo lncreaoo ot He i:IIOOJ'h rethor thaD the roa\rloUoe ot ih "-"''' 

(}). (a) ..._\loa '117 both ooaa\rioe of \'be uM ot otul' t..,.... • ., 
la lho toote-.fh iror\11. boa oM 00118Vr b7 \be otlllr-oottM, •'" u& 

>OIIaat-te ~ proporUoa \'be\ Vitlola - 7PPI'• ..all pro4u\e- 'lie 

"-U•ore4 ! or ooa.-p\ioa is accol'\laMe wt t!a \'be \7ple u4 epeoitloa\iou 

of tb -\1'7 ot orlclal 

(b) Mple teoilUtee tor U.. ea\1'7 u4 DOle te tbe u•••lM -.r1en 

ot \onllle all4 other ..... lllu l.D4lu\rial prohoh, pi'O'f'ieloa 'llelac We 

1-41ate17 that vbJ.ll thoro aro r • etl'lOU Ol\0 OD hporh lD tho .Ar.D\1. 

llopubUo Ute ~ _._tor lll'aelllea w.nu .. ella11 ""'be leea t11aa 30 

aillioa peaoe, aa\lo~ .,aq, ta .-uu .. to 'be .. _ _. lir U.. -see~. 
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_,_ 
(a) • "---''-1tla ...._ '"- (a) h to bo90• .,_ 

fMU'" o.J, ., ... wf a' "• nlacaii& to ....ur\ t o,tor (~) 

bao reallbol a Wlldt.iw -tus.. 
(~) Oo-oololl '1>7 U.. .ArpllUM ~llo to Brull of 

orodlh up to 50 alllioa poooo DOUonal IIOD17 to bo u- for tbo 

purobaou of tvpluo uoDCoiiJ>otltlYo .&rpnUno pro4uoto, SWl&rl¥ ,; ' 

conceoolon '1>7 llrull of cro4Ho of oquhalut Talu 1a Bru1U.. 

IIOM7 for tbo PQJ'Cbaoo b7 tbo .&rpnt1110 ll.opnbllc of BI'Uillaa pm1:10to 

in tho - wq, !hooo procb1cto Will roaalll lll otoro.ce 1a oliO oo-trT 

cr tbo o ther, \holr roo2portoUon bo1ec proh1b1to4. !be ton; &114 

ut111oat1on of tbeao roc1procal orodito ao woll ao the o..autloa 

of t h1o artlolo wUl be 4otoPD1nod throllch tho llult of BI'U11 

&Dd the Oontral Balik ct tho .Arc..,tiDo ll.opnbUc. 

(5) 11114orotlll4i"«< botwoon \ho Oontral iuk of \." o .Arcontilll 

PApubllc and tbo Bank of BPUil PO&ar4iJIC the .......,,. of fo.olllt&UJIC 

pqunto botwooa the two countr1oo and ••-1nc proo:pt Uquldatlon 

of ozcbanp balancoo, the two banko ombanciDc bo-a U... WonaUoa, 

aob 1t pooo1'blo to tore .. o or ool91 41tt1cult1oo that MT artoo 1.a 

Aloor1caa oountJ'leo, cono14or1n& tbot tbaoo • aouroo w1U facUltoto 

tub, hoproTI the oconoalo oi tuatlon, and otroq\llon the oolldarl \7 

of tho noU ono of thlo oontiDOnt. 

!ho dalop.t1ono of both countrloo Will -•t to tboir 

COTOrnMilh tbo beot -o for t ho 110ot pP08Pt aa4 ottootlft 

oDouUoa of the f orocolll& reo-aol&Uou . 

/ 
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Subjeot: 

I .. attachUag heren~ a 4Ualle4 1~41 ot pr1oe trell4tl 
c!urlng the Wor14 l'ar per1o4, w1 Cb a cha1'1 ahowq the .., .. _ 
... nte ot pr 1oll aJI4 Nlatecl pr1oe taotore tro• 191) throusll 
1922. DnelopHIItl 1n the pr1oe lltuatton each Jtar aN 41e­eueee4 u eeparate eeot1o111. 

!'be elgnltloanoe ot ~e •tu4.r, u 1t re1at .. to the 
pruent e1 tuat1on, eeeu to Ue parUOIIlar1J 1n 1t1 4e..,llltl'll­
tlon ot the lea41nc parte pl&Jicl h7 (1) oapao1t7 11altat1ou, 
and (2) the .. ~ ~optecl tor t1nano1ng the w.r, 111 Cb1 pr1oe 
lntlatlon which oooul"Ncl cturlng thet per104. It wlll he noce4 
tbet oollllli04UJ pr1oee 111 gentl'll1 414 not heCln to rl .. untll 
the 1n4ex ot pro4uot1on ha4 praot1oe1l)' reaohe4 1 tl upper limit. 
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.001'*'11'1'1 IUD I H = .. ~-
AID ".fBI iiiii ~, 

Iota: • 'In &a~..,_tell t -.. ,..-.. ...... ' 

JaD!!!l"l 1913 h .lwpa!! 1!1-

Co..otit)' prlooa •ere ~ !!all1a 41U'lllg tllll 
par1o4, bitt a P'a4ul 4ael1Ae wu u4G' wq 1daa 'be Worl4 
War bagaa, largel7 4u •o wgrl4-W14e blaaloe .. 4eproa8loa &114 
ori4U etl'lnpllq auoalate4. nth tiM Bel):pn Ver, wtl1ala oll4a4 
1D 191). 

All(!!!t \o Daoau!!' 191~ 

!he 01ltllreak ot the war 1A Allpft :L91~ ... '-..Ude17 
tollowa4 b)' a IPH.I,l&UYe !iptli'B 1Jl e 'IU7 prlo .. la!!lJlC 
aboll\ h o -tlaa Q.1_ 1 llblola ~ a rlH ot 2 . ) pola'a br­
ing AllgUt 1D ~ au II :UUoe 1JI4u (192& • 100). IJqar, 
gral.na, &114 olaaaleala W1'l 1110118 the pro4u\a llaY111S P'J&tan 
price 1noreaaea. 

QuoUng a report o~ the Ver 1114utrlee Boar!: 1 11a1Q" ot 
tilt I'& \liar pa1UQ7 ap,. heu! ou pi'OY04 to 'be aU..U. or a\ 
laaet pr-nre, eo tllat ~ ,..1011 llbloll 11114 bou4e4 liP ao 
111441&17 nba1414 op1a u hptlllltft Gl' Ooto'blr . 1 .&nor tllla 
tl\U'l'7 , tlaJ 1D4a 4roppe4 baok to Ua Jll'l-lf&l" liYol &114 
l'ta&1na4 Uoro u•u tlaJ lad quner o~ 1915 . 

Inoreaa04 war 4--.1 ~or oort&lll o_.uu .. 4111"1118 tllla 
per1o4 liU onan 117 t he 4a,..Ja8111C ottoota ot (a) a ovt&11-
aent o~ eXpOrt 4oa&D4 ~or 11&117 produCe, aot&bl7 ooUoa, 
reauluag ~ Ua bloolra"' o~ tJaa OJa\rall'onr•i_~~! '"'" 
aon1tarr a\rlJlgeaq 1a tile 'DaltM ftataa, 4u 1D .LU'IP pan 
to r ep&trlaUoa o~ ~oralp tlaa4a, whlJII rJauUJ4 1D bJ.&Il 
ex~ rat .. ~or !!er:LlAC ® &1111 otlaar laropaaa 01li'J'JA011a, 
W1th aterllq te.porar117 "'.,,., u ll1P u 17.00, lll4 
0&11114 ~Y7 exporta o~ S014 ~1'011 Cha UaU04 Stat .. ; (o) geaeral 
lllllltU•ellt 1a trade 11114 1a4uatrT aooc.paa104 117 a alaarp 
deoUae 1a 1a4ua\r1al pro4uUoa (j}, b7 t ha o1oa1q o~ \114· 
8too!r Exoh•ap aa4 - 4toeeo4U7 azoMng .. , b7 tlaa 111\HtUJIIed 
ot 1nteruUoaal. trlih, aa4 117 a geaeral aorator1• oa 4ebta 
&broad, wtl1oll ,......., ... ~ah oa ~ora1p -•rl'lal obllp­
U ooa oWJCI. 1a till a o01UIU'7. 
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!lie rear 1N 

lon:rel taoten tllat -vo.w .. ..,.. ataaott .. a 
J•neral rl .. la eo-attr prl .. a, 111a1a "' ..u ..... ~ 
111 1916, M- 1UNU1JICl.J' ,..,. ... , 1a 1t151 

(a) bpona, 111llell "• te oJ!PU4 nUWa 1 ••• 
athr •h• out'b:reak ot war ~ , ""• UUl kl&ller 1a / 
1915 u Ill' ol'4en l'lp141J •ut.... !he 4oaal tor ... -' 
1:oob 1114 •oh1••1'1 1:o tq111p plaata tor ..nuou 
-rao'-", 1a 11:allt, area-.& a .... , Y01- ot 
1114U1:1'111 ONen. !Ill la-1 1a l:lpOI'to at tint 
wu prt.I'UJ 1a t..Uwtta aa1 tonUoa , '*' later 1a 
~ , • .,. e:~p~na ot --.1 Uou 1anau.... 11 t1a eo 
NUr1oUou 111pooe4 oa tM1I' aalo to MUlpl'ft'l . 

(b) !ha 4-.4 tor 111fto,r1al ra1 •tol'111a 
HONII ... J'lpU!J' 1111411' a plle•...U Os;,aM1oa 1a 
1114aatr1al pi'OboUoa ~ , - lala .... Mtla ., t11a 
1ao:reu ... 4_. troa a'lfta4 114., a ntpll nY1\'Il or 
4o .. at1o 4o...C. !bo 1a4oz or 1alaa,l'111 prolao1:1oa 
aeu1r loa'bl ... lal'lq the rou, 11 t1a tlaa 11'oa aa1 a tell 
1114UI1:1'J lzptl'lOIOliiC tho cPOitll' I'OYl\'11 la 11:1 kiltoi'J, 

lb.Ue tho eovoUtJ pl'loo ltn1 1u U14 Iowa -• 
or till Jill' '111 ooaumao1 lll'p aapp111a or acrtoaJ.tv.J. 
pro«uota , '111 1aoNUe4 nts-t or atua, aal 111 1u:reuo4 
•••'h\lo n.,.t1oo or ~ .. al't4 pi'0411oU, a polat _. 
lllon17 na*l -. .. )11'04aoUn ..... ur 'lllao• 1Mb­
quat• aa1 ~I' •••• '-epa to 1ui'OIH, eoavt'lllltlJIC 
tolal'4 • rural ~ or Jll'1001 tllat ....... 1a .. l.Ut 
qautor o the roar W • 

(o) .. Dotll'r OOD4U1oM M--.s_laonul-.17 latlaUOII­
II'J. &n~ ... , •• ., ... ,01 \l) • .....,..,uc ....... 
•..-loa 1a o-• 'lloak noerwoo aalor tM aoWlr- j 
••ta'bltue4 retft'll boern .,.,., "" _ .... ';r.:t~ 
., lileaYJ ' IPIPh ot plA ,_ .... ,.. ... tllaa ,110, ... 
1a 1114 ... akl,oo te tlllo _.., 1a 1t15. %II ~~~L 
1:U n1oo11;J ot tuMn• ot 'lloak l.,..lte 1aoi'Mie4 ~ 
lnlq •• 1ou, pal'tl.J' 'Ill-•• ot 1aoHa• ... apooll].aUoa 
1a the atoek .aftet, aa4 'lloak 1oUI 'llopa a paeral 
lll)lllllloa ... 414 _, ...... u ltle. 
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The year 1916 

fhe riaa 1D Cl' rrodUr pr1oaa 1d:Uoh bagaa lata 1D tbe 
prertoua rear da•el.oped 1D 19Ui 1DtG u upaveep Gt 1ntl.aUoiiiiJ'7 
proportion• (!\ • Indutrial. produoUon had. reaohtd~ta praoU­
oal l1111t ot oapaoUy under prnatHng .oon41tiona 0 , and no 
Ugn1t1cant t'urthar iDOJ'eaaa ooourrad in tbe genar production 
i114ex during the re~er ot tbe war period. Unpreoedanted 
&4nncee in wacea, toga\har w1th 1Doreaaea 1D -tarial ooata aa 
aanutacturara bid agaiut taoh other tor purcbaaaa ot nppl1ea, 
contributed to the axtena1n prioe a4nnoe. Seal-tin1abed 
pro4ucte tooll: the lea4 on the riae, and price• ot raw ~teriala 
tiU'ned except1onal.l7 etrong near tbe and ot the rear ~ • 

The aonet&rT eUuaUon oonUnued intlat1oiiiiJ'7. Itt gold 
1apazot e ot t530,000,000 during t he rear ll:ept the s onar aarll:et 
, .. 7, deep1te a broa4 expanaion 1D loan a, tbougb ao .. U ghtuu 
dnel.oped at t he oloee ot the rear. the "raloo1tr ot turaO"rer 
ot banll: depoa1 ta continued to 1ILCIN&ae, 4114 bull: claar1nga 
gained 39 par oant oYer tba prertou r ear. 

lxporta oonUnued to axpan4 @ , and our 0 t&"rorable0 

balanoe ot toreip tra4t t or tba rear axoaeded t3,~~o,ooo,ooo . 
DIU'ing th1a period, atarl1ng vaa •paaea• aroUII4 .... 75 br ••aa• 
ot atab111&aUon oparat1ona t1onoed br tunda borrowed 111 tbe 
United Stat... fliJ.a rata u4e tbe dollar rel.aUnlr under­
TalUed, and to that extent wae u 1ntl.aUoiiiiJ'7 intluenoa. Ill 
the early part ot 1916, toreip aeoar1ti .. held b7 Brit1ah 
1nnatora ware tall:en O'rtr br their goYanatnt, in axohaage tor 
Brit11h go•ernaent .. ourit1 .. , and tba prooeed.a troa aalea ot 
the torup aeeuriu .. ware ••ed tor purobaa1Dg n ppllea in the 
United Btatea. Upwarda ot t750,000,000 1n "r&r1oua tore1gn loana 
ware floated in the United 8ta tea 1D t hU rear. fliJ.a oountry 
abo b._ a bpoaUorr t or 1aae11 .. euu ot foreign oapital. 
t oraerly plaoed 1D Lolld.on, aa law Yorll: auparaeded. London 1D the 
•hort-tera t1naaoi11g ot intara.at1onal trade. 
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f!l• l!!£ 1917 

OoPO'\UJ' prieoo OODU:1 tMlr ateep aa-. 411r1J11 
the f1.rtt JlaU of tblo :r•• , ott.lato4 1D papt 11:r onato 
llhioh f ortlha4on4 tbo o11tr:r tbo UD1to4 ltat .. 111to tb8 war 
earl11n April. Pr1ooo ot zoaw Mhr1ala 0114 aall1-f1Dlabo4 
products oont1nuo4 to loa4. 

0111' entr:r into the war, howoYer, waa toll0Wo4 1Dlt1all:r 
br, oerta1n 4eflatioDOr;r 1ntlue11o... !he flow of gold 1ato the 
United Stat .. OHeo4, &114 wao ewoooo4o4 'b:r ratbor botiYJ' gol4 
erporU. ltoolt prio .. dUI'Uig tbe :re• .rfered the Mit allrapt 
4eollne ainoe tbt panio ot 1907, be to proepeoh of ro4uoo4 
earning• owiJIC to bJ.p l.abor ooah aD4 the pro'ba'b11U:r or 
4l'aet1o prot1h taxation and prioe tinns. Illdutr1al 
production a!l4 e:r:porh lenllo4 ott, with aou rt tr 1n 1000 l1Dea 
heapered 'b7 war pr1or1t:r rullJICI, an4 'b7 tranaponat1o11 abortapa. 

!h"' intluenoea preYento4 a further rue in pr1oea dur1JIC 
the IIOon4 halt of the :rear. On the other hand, pr1o .. wore 
kept troa deol1111ng 'b:r 11ew 1ntlat1o110r;r intluenoee that were 
beginning to dtYolop u a roeult ot our war aoUY1Uea. Banlt 
loans expan4o4 tar 'berond a~ prertoue record, with loan• or 
New York Clearing Houoe 'banlte r1a1Dg S5 per oent during tbe 
rear. !he n~oderal a .. ene Btmlta 'bopn aoun l!o41aoount1ng 
operation• , tho tlotat1on of tbe f1rat L1'bort7 Loan (12.0 
b11Uone) 1n OD4 tho 8ooolld L1'bert7 Loan (I).S 'bill1ona) ill 
October, aarlt1ng the 'beg111111ng ot a hugo inorea .. in re41eoounta 
'111th Gonl'IIMrt eeouru:r oollateral. 87 Deoea'ber 1917 the aaount 
of Federal Ro .. ne Jlotol had 1.Jior...a4 to 11,251 1Ull1ona, aa 
OOIIpared with 1 27) D1ll10111 at the 'beg1nD1ng of the J'l&r . 

In4uatr1al pro4uot1on had apporent17 roaohed tbo UD1t of 
oapao1t7 un4er exUUng oond1Uona, ukl.DC the 1110reaeed wr 
4eiiA!Id reflect 1tae1t .are d1reet17 1n pr1a .. ot goodl and 
aeter1ala. !he u .. ot Un1ta4 Stat .. run4a to ata'b1llse eterU.ng 
IU.7 alae han proY14o4 an iapetu toward raU1ng oo-.odl.t:r pr10oa 
in tb1e oountr:r, a1noe tba rate ohoaan •• apparo11tl7 blp for 
aterl1ng and low for tbo dollar. 

!he 'beginning of a tightening in ore41t oon41t1ona was 
retleoted in a f11'111ng of intereat rate• during 1917, wb1oh waa 
followed 'bT an 1noreaee 111.,.!M Po4oral Reiii'YO redlaoount rate 
near the en4 of the :rear ~ . 
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!he rear 19U 

Pr1eea 1a tJlle F ... NMwll tlle1r 1'111 6Q u ...s.u 
1Dflat10D&r1 111lf1ae-l 'Mpa to tab ett .. t,~t ....... Ja' 
prloe flldna replaUou oa a nMtaaUal un et 11Jportaat 
oouo4.1Uea, 'lhleh wre pat 1ato etfeet eYer a per1M 'IICII­
nlng 111 .JalJ 1917, tepther wUia pr1or1 Uea ea lo't'el'&llfti 
orders, teapere4 the rill ... M4e u -· IIOre cr.-at Ulaa 
the broad llpiWIIp Of 1916 aa4 1917. 

ID41aatr1al pro41aoUoa &'t'eJ'ICM lower Uau. 1a tile pre't'1o111 
7t&r, 4eap1U &U18Pt• to apeM ap the J)I'04aouoa of war 
u teriala, aD4 wu ~ 4apreaaM 1a ~ fird qll&l'ter tf1\ 
b7 ebut4oma of faotoriea alaiela nre ... bll to aeeare •ttrffia 
btoauee of a .. 1'1oaa fre1pt oar ehortace aa4 u uaallall7 
ltYire winter. 

llolletarr e:q~&ae1oa ar1.tac froa war f1aaao1JIC oollUaae4 
u outet•n41q 1atlat1oD&rJ 1atlaellee. !lie notaUoll of tilt 
fh1r4 L1bert7 Loa& (~.2 b1111ou) 1a .&prU 19U, aa4 the 
r oarth LlbertF Loa& (t7. 0 li11Uou) ill lepUaber wu followM 
b7 a bilge expana1oa ill the '1'01 ... of redlaoou'- bF tile 
Ptderal 1\e .. J"t'e Ballke Oil lo't'e~llt aetlll'1t7 oollateral ~, 
1no1dental to the pall11o 41etr1llllt1oa of tlaeee 1••••• Oil lie 
lattaU.ent plu thl'Ougk baab. loae 't'Olllltl of oo-erolal 
rldlecolllltl 4oallue .. aleo 11 1Dola414 1a theae f~e, eilloe 
banka wro eaoo~ to 1111 Go't'ei'IIMat .. OOLJ'ltile u .. llateral 
b7 prefere11Ual redleoout raUl. Iaoreue4 -reial 'llorrow­
lag 11 &110 11l41adM bf aa eal~ 't'01 ... of 'all ether' 
rt41tcOillltl 1a 1918. 

!Ill znr 1919 

!he eii4111C of the war 1a lo't'eaber 19U wu follewM bf. 
••• .. u1aok 1a eo-aitF pnoea, etoek "rioea, aD4 1a411elrlal 
act1Y1tr 4unac the fil'lt qll&l'ter e f 1919, u war or4ere "" 
oectlle4 aa4 a paeral llear1ela ent1alat awept oYer the 
ocuntrr. !hie pro't'l4 to be abort-11'1'14. Illlflatloii&J'f 111fiaea••• 
bad ben ao-l&Una, aa4 tile ~'t'al of Go't'enuMat pdoe 
rutrlctiou l17 llaJ'oh (oa all ..-41t111 exeept lllpr aa4 tdlht) 
wu followe4 '117 a ...... of oolttr epeolllatloll that earr1M 
Prlou to eu .. ei't'l lli!PU • flle ~•al of reetra11lta Oil 

PI'Oduotloa for ol't'illu parpo ••· oollllllle4 witll a paeral .. .,., 
ct reotl.ee1 extraYapaoe, brov.Pt a proaoauM 8•• 1a l .... trlal 
Prnduouoa 4ur1ac tile latter part of tile 71ar IE9' • 
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tu n..u.. ., t~~e nn.r ~o~ea c~.5 .. , •• ,, ~ 

~ Nl"l.f put , 1flt ""''b' • ~ la tile ~ "' ~ 
Jltltl"ft lldli: PMlMI h oa .... II' IIIU'l~ M1la-...1~~qgl 
file rlliOYal ef pl'lf-lltlal. PUll oa -.li M11ftW'al DIU' tbi • 
end ot the J'l&l" waa t'oUow& '117 a '""''1. "~ 1a 'hiM 
reditOOIIII\1 OYIP 'hi DU1; anll"ll. J'I&PI. 'hi other baJI4 the 
van ot o~U7 apeo-.laUoa ldUo!l eat 1D at that uae, ao~oa­
panied 'b7 MaYJ' 'borrow1ag troll the buke, ,., retleoh4 1a aa 
1ireued eaouat of racU.oowt\a oa other t:rpee ot ooU.hral 

• 1'h11 O&ZTiad t otal. JOad1IOOWI\I t O a DIW high 1tYe1 a\ \he 
en ot 1919. 

11h1le \he d--.4 tor 01"141\ wae apaa41ag, \he gold aupplf 
or ~ ooUD\1"7 wa a balag r141load b7 bea"7 e.xpor\a or gol4, 11b1o!l 
continued wUhou\ 1Dtarrup\~oa tor DNJOl.f a J'IIP athr the •Ml"go 
on ~~ wae l"IIIOYad 1D .Jau. Ill a 12-\11 ~r1o4, a 1'1001'4 total 
ot f%b,5()0,000 1a gol4 waa r. on of the IOWI\17. lle&DidU1e, 
a enere deollu 1D Uerll.Dg , toUowiag a wi\lloSJ0.-1 ot 
cradUe to I!Dglaad tor aupport 'hi 01D'J"eno7, ,., a tanheJo 
derlat10D&J"7 prioe 1Dtlaeaoa. 

!he i aoreaelag etraia oa the orecU.t nruotve 'beo- etroaclf 
n ident late in 1919, 'IdleD oaU IIOD~e J0&\11 eoarld in lonllber to 
a aonthl7 anrage ot 10.~ per oent , &D4 te~apC~rarilfNaohld 
ae high ae )0 per oeat. !'he atoell: ltet, WJ.oh had lharld ia 
the general wa•• ot apeoDlat1on, wae tiret to t oreehadow t he 
coa1ng dttlatioa. Btook pr1oee besan to deo1i.ne iD Deolllber, 
after reaoh1ag a new peek the priYloue IIODth. 

!be nar 1920 

!he ~t- ot the lpeOllliUYI IIOYeMDi O&ZOI"ild pl'iOII 
11pvard Wlt1l \he MJ017 - ot 1920 deaplh IYldeDIII that 
the e1tuat1oa ,., 'bao~ag inoreauag{, or1iioal. IDd•tr1al 
produot1.on reaobe4 a "'" J)eU 1D .JaaUZ'7 aDd Pebruar7, &D4 
aanutaoturera, thovp baa~ atoekad wi\11 raw •teriala, were / 
booked razo ahead aA4 telt aeoara 1D the 1 nduetrial outlook. 
Pr1c11 or tinilhld )11'04ao\ e, howeYII" ware raiead 1101"1 rep14lf 
than ooa._.r 1ao-• woDld npport, aDd a ''baTer•' etrae• 
aoYeaeat eat 1a. 

Bt oolt prioll oont1nul4 to daollna eharpl7 throughout the 
7ear. Large a\ooka ot gooda Wll"l pillDJ up i n \ h11 ooWitJ"7; 
European deaaad tall ott a• taotor1t• abroad ree-.d operetioaa, 
and ilporte bepa to 1aoreaee haarll7. Indua trial pro4aoUoa 
dropp14 lbarpl7 in April 25 , iD1t1at1ag a daol1Da that baoa•e 
aore proaounoed aa the 7111" progreall4. 
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!lao !l1ata ...u_ .. , ra'•• - u p\ lll ottoot b:r tbe 
r e4eral II810I"f'e lleUa fOil' Marl:r a :roer, throupout praoUoa11J 
the enur e prloo 4eoU. . ca llq 5, 1921, tile r.aoral ReM~ 
Bank ot Jew York 11l1Ua'e4 a aeriaa of oauUoua n4uoUoaa 
vbioh b:r t he fo110W1Ag :raar aarr1e4 tba ra'o baolt 'o 1'• 191 
l eYel ot 4 per ooDt . 

!be nldnoo ot a ohaDge 1D reaaral lleaone pollo:r g1nD 
b:r t he f i r at re4uoU.oD lD recUIICioUDt r a tu doubtleu played a 
part iD et opp1JII the daollu 1D raw aatorlal pr1ooa 1D tbe 
rollowing IIODth . 'lhlle the defl&Uour7 ettoot of a 4eollll1J1C 
trend of beak 1oaaa ( aDd recUaeCNDta) oont1DUe4 1Dto tbe follow­
ing :rear, oerta1a atreDgtheaillg prioo f aotoro wro oollillg 1Dto 
p:U,: 

( a ) Gold 'bepa t o ooao 1Dto tile oouat1')' 1D he&'l')" 
Y01- DOal' \he OM of 1920, aD4 tile ho&'l')" iaport IIOTeMI1t 
oont1Due4 t hrough the f ollowing two 7081'1. 

(b) Iaduotrlal produoUoll ~ otarte4 t o rue dariDg 
t he eoooDd halt of 1921, aDd gaili'd at aD aooolerate4 rate 
during 1922. 

(o) Iadutrial etook pr1ou begu a oubotant1al riee 
i n the latter halt of 1921. 

( d ) ShrllDg exoballge @ rooonre4 rapidl:r 1D 1921 
and 1922 . 

( o ) !he oxouaJ.n eupplle e ot Yar1ou goode u4 
aat&r1ale l:la4 beaD nllet anU.al.l:r llqaidate4, u4 tho 
produoU.oa of - 6<: n4U1ee no dra eUoa1l:r oart&1le4. 
!he ooU oD orop 1D 1921 waa tbo n anou aJ.noo 1t195. 

( f ) 'fbi pollt-ap deaaDd f or DOW ba1141ng OODI~iOD 
wbioh oould aot be ~~&Uat1e4 1D oarller Teal'' beoa•• of 
war prlor1t1oe u4 high. ooota, proY1de4 a powarflll bua1Dou 
1apotaa whoD ooata ..ra 1oware4. ID 1922 tiler& waa the 
l&rgaet aaoaat of new bu1141Dg OYer rooordod 1D a e1Dg1o 
1e&r. 
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~c~ ••• c•:n~~~~ 

- Cletoller 7. 1~ 

TO 

,.., .. 

Arter holding at a dead leYel tor tour weeka , Work 
ProJect• A4a1n1etrat1on .. plo,aent 1noreaeed t o 1,703,000 
~reona dur1q the week ended 8epteaber 25, 19i!O. !hie 
f1gure repreeente a ga.1n of 14,000 pereona oYer tbe preY1oue 
week and 11,000 peraona oYer t he Duabtr reported at the end 
of Auguat. 

Attaobeenu 
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Veelt t ii4111S ..... -...... 
1~0 (Ia\llftr-) 

Maroh 6 1 , ) 
Maroh 1} 1 ,)19 
N.aroh 20 2,}11 
Maroh 27 2,2!18 

April 3 2 ,2~ 
Aprll 10 2,162 
April ~ 2 , 118 
April 2 ,092 

M87 1 2,059 
14878 2,004 
1487 15 1,;40 
M87 22 l, 5 
!lq 29 1,925 

June ~ 1,859 
June 2 1,78( 
June 1~ 1,~1 
June 26 1, 66 

Jul)' 3 1,611 
July 10 1,619 

July ~ 
1,659 

J~o~ly 1,6119 
July }l 1,700 

A\11;\llt 7 1,709 
A\11;\llt l. 1,~08 
A\J8Uet 21 1, 99 
A\11;\llt 28 1 ,692 

Stptea'btr • 1,690 

Septea'ber 11 1,6117 

Septea'btr 1.8 1,689 

Septea'ber 25 1,70} 

Souroe: Vor lt ProJeoU Adallll. ltraU on. 
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1938 
Januu:r 
Februar:r 
I(U'Oh 
Apr11 
MaT 
June 
Jul;r 
Auguat 
Septe•ber 
October 
Non•ber 
Deoe•ber 

1939 
Januar:r 
Februer:r 
March 
Apr11 
M&J 
June 
Jul7 
Auguat 
Septe•ber 
Oct ober 
Ncn•her 
Deoe•her 

1940 
Januar:r 
Fabruer;r 
Karch 
AQr11 
II&)' 
Juna 
JulJ 
Auguat 
Bepteabtr 

Source: Work Projecte A~1n1etrat1on. 

lllaber of Wor ker• 
(In thouaanda) 

1,901 
2,075 
2,445 
2,582 
2,678 
!,807 
3.053 
3,171 
3,228 
3.~6 
3,28] 
3.0911 

2,986 
3,043 
2,980 
2,751 
2,600 
2,551 
2,200 
1,842 
1,790 
1,902 
2,0214-
2,152 

2,266 
2.3~ 
2,288 
2,092 
1,925 
1,666 
1,700 
1,692 
1,703 

Konthl;r t1gurea are weekly t1gurea tor tbe lateat 
week ot the •oath. 

!he:r include oerunect and nonoert1t1ed worker• . 
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238 
TREASURY DEPARTMENT 

TO 

llr, Coohr.., 

STRICTLY CONFIDENTIAL 
llr. Jo:t or .... tolephou4 • at 211!5 \llh athnooa froa Jew tort, 1e .,.. 

parUc:u.larll aaxiouo, ill ?lew of the Btud&M 011 Oo'11"UQ' 1o aa..;.p7 o:q~er1.,... ri\ll 
upi0Pr1al1oa of \lloir proporUoo 1a M.xioQ \o loara .tlo\llor \lloro 1o &ll7 tft\ll to 
11>1 report that lloxico rill ohor\17 o'btaia a lo.., of $50,000,000 froa tho ~n­
!IOOrl BIJik, ..,, that \llo UJUllr hcn\&17 of Jill..,co of llozico 1o aov ill llul:o.1actoa 
1 .. -Ua\1 thh tr ... oacUoa, I tol4 llr, Cr ... o that 1 taw aot'biac 111 ato ... r of oa.cb 
,..-auaUoaa, 
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EG 

Stcrctary of State, 

Waalungton. 

950 > SEVEnth, 

PLAIN 

Stockholm 

Dattd October 7, 1940 

Rro'd 9 :12 a.m. , 8th 

All pork products rationed October 6 prtsrnt 

allowanot 200 grams wttkly ptr prrson subject revision 

tnd OctobEr and private hog slaughter prohibited. R£­

ta1l prict motor krrostne inortaaed by 5 point 5 otre 

litEr and lighting ktrosent 2 point 4 oerr liter 

October 6 . Further 25 prrcrnt out in diplomatic 

gasolinE allowances . Stpt£mbtr check clEarances 

million crowns Stockholm 2596 Gothenburg 243. ' 
25 million 2 months Trtasury notu sold at discount 

rate 2 point o percent. Dtorets govErning paymtnta ~ 
to Baltic statts rescindEd due to signing or Swtdiab-

Rusaian paymtnts agrtrmtnt . Oovcrnmrnt probably 

prEsEnting to dikadag this wEEk proposals for turnover 

tax . 

STERLING 

HSK 
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240 
TREASURY DEPARTMENT 

COIIJ'IDEIITUL 

""'nOowber 7, 19lio 
TO nthu 

SubJect: The B as Situation, 
Week ending October 5, 194o. 

Bummar.r 

(1) All the a~ant progr8JII, with ita heavy deman.d tor 
can;r baaic •teriala, e tri.kea an accelerated pace, interest 
will becoiH more and more centered on the problem ot prevent­
ing excessive price increases. Pricaa or the non-terroua 
=•tala, wiU.oh in the World War were &IIOng the leadera ot the 
general price advance, have alread)' shown substantial 1noreaeee. 
Only a prompt enlargement ot production capacity tor some ot 
these urgently- needed materials will prevent turther price ad­
vances . But, according to present indi cations, there is a real 
danger that oapaoity expan&1on may be delayed, aa it was during 
the World War, until attar the prices ot these materials have 
reached excessive heighte. 

(2) General commodity prices, as measured by the BLS all­
comoodity index, have risen gradually s ince early Auguet when 
the year ' a low wae reached. T'ne coat ot living, aooordlng to 
the Conference Board monthly index, declined in August tor the 
second conaeoutive month, although it remains slightly above 
ltat year ' a pre-war level. 

(}) With a aore general ballet the t the danger ot an 
invasi on ot Br1 tain this tall 18 probably past, a turther in­
crease 1n bual neea oontidence ie noticeable. Purchasing agents 
have extended their torward buying well into next year , and 
our ' index ot oont i denoe• baa abown a further riae. 

(~) New orders in the heavy i.nduatriee have been i ncreas­
ing during the past taw weeks. Reported steel order s have 
i mproved for the aeoond auocaaaive week, railway equipment 
orders are being placed in heavy volum.e, and structural steel 
awards have reached a new high for the year. 

- - - - -

• 
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'l'he proiPMtt.• • ........... fit o. Wea• 1114 
llb1oh will oall fOil' 11i1P 41111111UU11 fit ... h 1114.8iftal ..... 
r1All, direct increued atteauoa to the Deed ot •••-. • 

. u ple eupply of each or theee baalc .. ter1a11, not only to 
avoid hampering araaaent production, but alao to prevent an 
1noreaae in ooata to the Governaent, and to guard aga1nat 
eatablllh1ng the flrat atep ot an inflation ap1ral. 

During the World War period, the non-tarroua aetale were 
aaong the firat to reflect 1nflat1cnary intluenoea, eince the 
heavy deaand for auoh aaterlala aoon exceeded production 
capao1t7. (Bee Chart l.) !hi a wee part1ou1arl1 trua ot r.lno 
prlou, ldUoh aoon roae to axtr .. e levela. !he deaand for 
1ron and ateel began to exceed induatr, oapao1t7 about a year 
later, initiating a 1teep riee in eteel pricea. Vhen the 
heavy d~ l1i r1aing pricae beoue an obvloua fact, tl:a 
aetal induatriel be~an to enlarge their oapaoltitl, but al­
though naw plant• were rushed to ooapletion they did not ooae 
into production until prioea had r111n tar abou their pre­
war levell. 

A detailed report on prloe aoveaenta during the World 
War period, and related pr1oe taotore, 11 contained in a 
separate aemorandua wh1oh I aa aending you today. 

A aoaewhat e1Jl1lar situation 1a ... a1n developing, al­
though onl7 a a1nor part of the order• tor auoh aateriala 
ae ~ino, copper, oig iron, and ateal ingota, Which Will be 
urgentl7 required tor the detente progr .. , hea aa 7et been 
received b7 produoere. With r.1no aeltera operating oloae 
to oapaoit7, r.ino pr1oee have alread1 reached the levela 
eatabliahed during the apeoul.at1ve booa of earl1 1937 · 
Proooaala that the Govarnaent taka tha 1n1t1at1ve 1n aatabllah-
ing- new r.iDO aaeltera to r .. ed1 a ••rioua bottleneck have al- / 
rtadJ been aade in the aetale 1nduatr,, in recognition of the 
taot that the induatr, it1elt Will obviouel1 be unWilling to 
build new capacity to aad what appeara to thea aa a purel1 
teaporar, .. argencJ. 

A heavy demand for pig iron, With output oloae to practical 
oapaoitJ, together with rie1ng prieta tor eteel aorap, lndioate 
to the tra4e that oig iron prioea aa7 be advanced before the 
end of tha 1ear. Under tbeee conditione lt would doubtleaa be 
on17 a lbort tlae before eteel prieta were ra1aed, Wbloh would 
bring prlce lnoreaeea throughoUt a large aectlon Of 1n4uatrJ. 
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secretary llorgentbau - 3 

General price level remain• low 

Comaodity prices, aa meaeured by the BL8 all-oo.mod1tiaa 
index, reached a new low for the year in Auguet , and tba ooat 
ot living in recent months has shown no evidence of 8 rising 
tendency. (See Chart 2 , upper section.) Lower prices for 
rood end clot hing were responsibl e for a decline in the oost 
of l iving index during August. The i ndex of g6.o tor that 
~onth was 1.5 pointe higher than the pre-war level of August 
1~39 , all maJor components of the ooat ot l iving index having 
sdv•nced slightly. 

In recent weeks, the all-co~odlty index (S63 ooa»od1t i ea) 
h•s i mproved E;radually froll the low point reached earl:; in 
Au~st . (Lower cection or Chart 2.) Evidence ot a develooing 
nrice rue appears more strongly in the weekly index ot 2t( 
re:~Eltive oollll:lodit1ee (shown on the same chert), in .-hich a 
r1s1ng t rend has been under war for 8 number or weeks . 

Industrial material prices higher 

A breakdown of the price index o: 2t sensitive commodities 
(Cn~rt 3) shows that the upturn during the lat t er part of Sep­
tember waa al111oat enti r ely 1n prices of industrial materials, 
•hlle t oodatutr prices remained relatively s t able. A alight 
do•nturn in i ndustrial materia l pr1oes occurred last week. 

Cauaea of the increased buying which bas lifted prices or 
1ncuatr1al materi als (esoeoiall :; the non- ferrous metals) mar 
;e traced to (1) an increased confidence in the ability of 
Greot Britain to hold off the enemy, ~blob reduces the hazards 
or inventory accumulation, and (2) a desire on the part or 
those receiving defense orders to assure adequate supplies or 
:l:e a.teriala needed ln tillinb their oont raota. 

P~.lectlng these influences, purchases are bei ng made 
well into the earlY part of next year, aocordin& to ·•c.rious 
trade re orts. The National Association or Purchasing Agents 
now reco~enda thEt •as numerous materialS are becoming ~re 
difficult t o procure oomoanies having assured production 
schedules ln prospect should have rour to six months ' operati ons 
protected f rom a supply standpoint. • The Associa t ion reports 
that a oolioy of 88 ourlng supplies well i nto the f irst m?ntha 
or next >sar la now being widely followed. 
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InOHaa~ contidnoa -~~~ iavaatora baa ban 1Dcl1oat~ 
in recent weaka b;r a distinctly IJ'ft&ter tendenq to biQ' aoecu­
lat1ve bond• in place of the eater h18b gradea. 'l'b1a hae­
rala~d our "index or oonti denoe• to the b1gheat figures aince 
laat Nove11ber. (See Chart ~.) 

Prices o:t: woolen goode increaaed 

Pricea on wool piece goode were marlted up 5 to 1+ cents ;' ' 
a yard last week, re:t:leoting recent heavy Governaent orders 
and higher raw wool prices. liool tope 1noreaaed :t:roa $1.15 
a oound in t he preceding week to $1.21 laat week; in the last 
t our weeks the:r have registered an advance or 11 cents. Al­
though Governaent orders tor woolen goode, according to one 
eat1ute, V111 require eoaeth1ng like 16 per cent or the uount 
conauaed in the United States laet year, the non-ailitar:r da-
1181ld U nov an illnortant market ele11ent. In the weak be:t:ore 
last, oivi l ian da~~&nd for woolen olothea wae reported the 
l argeet i .n more than a year. 

The wool euoply situation 1s aomewh&t improved. Stooke 
ot foreign wools, which have entered th1a country over the 
34-cent duty, are 20 per cent larger than a year ago. Pu:r-
ohaeee of South American wools Will doubtless increase this 
season, 1n aoite o:t: the coarser quality o:t: wool trom Argentina 
and Uruguay. For riner quality, importing puroheaera must 
depend on supplies from South Africa, Auetralia, and New 
Zeal and, all of vb1oh have been purchased by Gr eat Britain. 
Domestic prioee will therefore be dependent in aoae degree on 
t he policies of the British Vool Control. Market observers 
bellne that if the plan to store 200,000,000 pcunda or 
Australian vool in th1a countr:r la carri ed out, 1t aay have 
a downward influence on prices. 

He&!J industry orders inoreasing 

Orders tor oonetruotion steel, railwa:r equipment, and 
ot her products or the steel industry have been increasing 
over the paet several weeks. An expanaion tor the second 
eucoeaeive week 1n the volume of new orders reoorted by the 
U. S. Steel Cor poration to 98 per cent o:t: oapaoit:r, vas 
r esponsible tor an improvement in our oompoeite index of new 
orders in the last week o:t: September. (See Chart 5 . ) 
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seoretar:r ICorsenthau - 5 

Order• tor oonetruoUon eteel an bi1DC reoe1YI4 1a he&'Q' 
•oluaa. In the week ended October 1, the ftllllll ot etructwal 
1teel awal'de ol1mbed t o 85, 000 tone, a new h1gh tor r eoent 
yeare. (See Chart 6, lower aeot1on .) Wblle t he l argest a1 le 
orders were tor steel tor eleTated h1ghweye 1n Brooltl:rn and"! 
Lon~ Iel and Railroad grade el1m1nat1on, numeroue orders tor 
national defe nse purposes were pl aced. Theee inoluded aaong 
other • 22,000 tone ot sheet piling tor t he Ph1ladeloh1a and 
tiortollt Navy Yarde, 8 ,500 tone ot fabri ca ted s t ructUral cteel 
tor t he Ford a1roraf t plant and ~ .coo tone tor a Vultee 
Aircraf t plant. 

Engineering construction awards 1n t he week ended October 3 
(U?Per secti on or chart ) declined al1gbtly tro• the preT1oua 
week, but were at111 more t han 74 per oent &boTe t he correepnnd-
1ng week in 1939 . ' 

Railroad equipment ourohaaee rue 

FolloWing the r1ae ~cb occurred 1n railroad equipment 
purohaaea during August, a further gain in freight car orders 
last month carr ied t he Septeober mont hl:r t otal t o 9 , 470 oars , 
or to the beat levels since October 1939. Although l ocomotive 
purchases were a tritle under t he relativel y h1gh August figur e , 
and passenger oar orders were markedly l ower , orders tor r ails 
stepped up sharply to 115 , 000 tons. During t he past weak the 
Iron Age repor t ed that pending rail i nquiriea amounted to about 
110,000 tone , and t hat the t o tal r ail buying mo•e:nent was ex­
pected to approximate 1,000, 000 t one . At ter an upsurge or 
orders m iob r eau.l t ed 1Jl t he purohaee ot nearly goo ,000 t one 
ot ralla laat tall , r all buying has been Yery light until the 
paat month. 

The aeaeonl!.l pee.lt in r ailroad t rattio u norsal.l:r reached 
ln early October, and i t loading& t hia year ahov t he usual 
Cetober trend thia :rear' a peak Will be about 35i 000 ears under 
lest year•a. ' on t he other band, it nov appeora ik~l:r that 
tratt1e Will hol d up better af ter the aeasonal peak 1a reached 
tGan vaa t he case a year ago. The Sb1ppers' A.dTUor:r Board has 
estiMated that this year ' s f ourth-quarter oarloadin~e Will rlee 
about 7 per cent above the same period ln 1939. Aa a result, 
particularly in view or the detensa program , traffic r eqUire­
menta are not likely to ease ott troa the seasonal peak as 
raol dly a a a year ago. 

t 
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In \he 111portant faotoor of l'&llro..S &al"'l11lp, Che oal'ftllt 
, ... r baa ehown .ar1te4 aproY•ent oYer 19)9 . let ra1ln.J ...... 
ung inooee of Ola .. I ftili'O..Se ln hguU wae 21 per oent 
above Auguet 19)9, 11h1le the gala for the f l ret e1pt .. aUla 
or 1940 over year-earlier levob wae a 11 ttle 1110re Ulan )6 per 
cent. However, for a t l eaet a short per iod thil fall earnlAII 
will probably drop bel ow year-earlier levels due t o the oharp 
bulge which occurred in railroad traffic at thia t1111e lut year. 
Nevertheleee, if the preeent t r end of earning• oontinueo, total 
earnings th1o rear may prove the beat Iince 1930. • 

Weekly bueineee indexeo 

The peoe of the recent r ise in the New Yorlt !i•• bueineu 
tndex elowed down ooneiderablf during the weelt ended 8ep t .. bar 215, 
;ooving ahead only 0 .1 to lOIS. 6. 

The princi pal factors in the eligbt rile ware greater than 
seasonal gaino in aleotrlo power and automobile production. 
Electric power output for the week wae the h igheet on record. 
'All other• freight oar loe.dlngs rose all(illtl:; 1110re than sea­
sonally, but total freight oar loadings t ell below year-earlier 
levels. All other oompon.enta of the index declined, with the 
widest deoreaaos occurring in t he adjusted indexeo of cotton 
mill activity and steel i ngot produc t ion. 

Barron'e index of buaineea activity, wh1ob baa been lag­
ging behind the !imee index, moved ahead eubetantiall7 during 
the week ended September 215, a gain ot 1. ~ carrying the l.ndex 
to 11~.0 . 

l'rel1m1.nary data tor the weelt ended October 5 ren al a 
turtbar COQderat e decline ln the adJusted index ot atnl ingot 
oroduotlon &Jid a decline of :tearl.Y 10 pointa in the edJuated 
index of lllltomoblle production. !bla latter 4eollne - 1n 
the face of a rUe in aotual auto.oblle production of 110re 
t han 9,000 unite whlob carried the weak 11 total outpu t up t o 
105,153. !hue the decline in the adjueted index of auto80b1le 
production, ooamented upon 1n our aemorandua a week ago, hat 
already etart ed, 4eap1te the very eat1ataotory lev1l of opera­
tiona in the indu•trY. 

Steel operations tor the current week, • • announoea thle 
morning, are sch eduled at 9~.2 per cent ot oapaolty, 1.6 point• 
lllgber t"-n llet week a nd onlJ 0. 2 below the record rate of 
last lloveaber. 
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TREASURY DEPARTMENT 
252 

INT'DI 0~ COMMUNICATION 

DATa Oetober ? , lMO 

Stcrttary llorceatb&u CONFIDENTi f. l ~ 
, 00• llr. Cocbru 

The oix nportlnc baAka ' tranaaot1ona In roght orod otorl!nc wt ro Ba foUowo : 

Sold t o commercial concerns 
Purc.ha.eed fr·om c0im!erc1al conceroa 

10~1 ,000 
1036 ,000 

rt.o fodtrd llttorft knk :pu-chaoed 1'.50,000 l o rtchttrod aterllng rr .. tho 
S!Y ToM IC"ftC'Y of tho knk of Talwllll, Ltd., &Dd t old 10? ,000 t o &DOtbor ao~ronort lng 
~. 

~.on sarket tttrl1ng was firot quoted a t 4.~3/4. h IIOHd to 4.04 ar<Nnd 
:.l')ctbe and cloatd a t that levsl . Transactlona of tb t r o'DOrt1nc banks were u 
~l)llo-J! 

Sold t o co~rcial eoncerna 
Sold to foreign b&<L~a (Vone•uola) 

Total 

10 1,000 
u o,ooo 
1.11, 000 

Purchated from commerc 1~1 concern• • 7,000 

Todq' o rho In t he Swlu franc r&t o wao creator t bac that of ur7 prerlouo de< 
tltte the current upward moYe~tent began on Septeeber 21 . Prior to our opening. the 
I"'.OI'>I~lon ac!Yaneed to , 2309-1/ 2 In Zurich, aod It wao renorttd that tho Swlu lla t1onal 

IU<Tllod the DOrket with Swiat trenco at t hat loYtl. I n New York, t ho oponlnc 
"" . 2310. J. bleb of . 2313 wao reacboci at tho cloao , at ap!ntt Saturdt,y' t n..,l 
ot . 2305. 

!bt ean.cilao dolla.r dlt count , which baa rou lntd I n tbt • lc! nlty of 14-5/lfl. 
tbo u.at row .s.o-t , D61'rnwod t o 1~1/zl, a t tho cloat today. It • •• r n orttd 

Aaoorl • ..., n .... ban ...... ~l,y been ...udng oull offtr~I~co of c ........ dollaro 
f ro:o October lot 'bond red .. ptlona, and that tueh offtrlnca aro """ coalng 

• !Wt. 

!he Cuban pooo lmpro9 od ~0 ?-3/16~ dl•count, t ho boat rot• quoted for tha t 
In mort than a year. Protpocta of on ixpor t-I:oport hank loru> are tUll 
lo be tnfluonclnc the quotat ion. 

The other curr•nciea oloaed u f ollows : 

Swod lab lerona 
!to lcht aark 
lloxlcac poao 
J.rceot1ne peto ( f roo) 
!rasll1an •1lreta ( free) 
Lira 

• 231!~ 
. 400~ 

. 2060 

. 234~ 

. 050:; 

. 0506 

Regraded Uclassified



lo pll'd>U04 $50,41!1,000 1D col4 froa tho - 4 IICO"""t of Blo I!J-1\aDDt o 

lloJ••IT'• o.n..-at. 

"'" ro4oral a. .. ne Buk npo..- u.. tou--. Pl& IllS-to• 

110,000,000 troa c..da, 
o! a .. To~. 
GoftraMD\. 

2,023,000 rroa Canada, ab1ppo4 _, tba luoli: ot caa..., 0\'-, to lbo Irrtac \'rut 

Co~paz11 . Wft Ton, for &cco'Wlt of t.h• lat to• l -..a.t of Iraa, tehraa, 

lraD, tor aala t o tba u.s. AoUJ Ot!leo. 'l'bo I"iOC !Jouat Co~ 

boll•"• \bat t ba laUooal lloull< foraor)¥ bol4 tblo coU tn Loll4oa. 

1,332,1'00 Croa Fortacal, ab lppod ~ tbo !link ot Port1.1pl t o tho Jodoral Bourn 

l!oDk of ,.., York, t o ba aaraarko4 !or 1\o aeeOWit. 

Z!6,000 ! roa :ill Sal'0'84or , ropraoonttac !our obipMnh ~ tho Central lloDit of 

il Sal.-ador to tba h 4oral baorn llaDk of llow Tor i<, to lie oaraorkod 

for Ita aeeount. 

'1~""'.5"'7-:-t"",ooo= total 

'I'll• report !roe tho Jo4oral hMrn - of llew York llotiac dopo.lh for 

lilt oeeOW>t of Aaia aa repor ted ~ tba 11 ... York ""'ncioo of Japanau lleDko on 

O.tobor oh.,..td tbat ouch dopoaih totaled $99 ,0U,OOO, an lneroaot of 

no,»'L,<JW oinco tho laat repor t u of Sopto11bor 2!5. Included ln thla total 

~~~::J::·~::z~~ in 4opoe1ta .. ttb tho Tolcobal:>a Spoelo Bani<, II" Tori<, udo ~ lh 

~ In Cblna, up _.24,000 f ro• Sopttmbor 26, and $62 ,313,000 In 4opo.lta -

1r lo)SOOIO banlta In Ja]liD and IW>eburla, up $10, 561 ,000. !be latter tncroaoo wu 

"doubt auoelattd • itb oe.lto t o tbo San haDcloeo alnt of $9,147,000 1D col4 

lt!<>rltd froc Ja)liD durlac tho wool< of Oetobor 2. It wu aloo roporhd tbe.t lbo 

lapueu oold $3,100,000 of A.aorican bondl in thh portod. A tblri foetor taodlac 

10 UJSild 4opoolto waa an IDeraaoo of $2, 530,000 to 1oana to Ja:p&~>eot lleDko ll&do "tv 

!okobaaa' • Nn York -ney: thou totaled $16,976 ,000 u of Oetobor 2. 

'!be Boabey ;~old prlca waa tquhalont to $33.88, of! 41· .Boabq oU.,.r •e.o 

;rl.ce4 at \b.o oquiwalont of 44.6ljl, oft l/161· 

!llo t.oodon opot other prleo~ wao uach&Dctd at 23-7/164. l'orward ather • •o 

IU.i at 23-J/8d, up 1/164. !bo dollar oquioralooto were 42.561 acd 42.44/. 

l!and,y and Haraan' o oottl-nt ,prtco for forotco oihor • ao uach&Dctd at 34-3/41· 

Ill Troo.OIU')'' 0 pureb&n ,prl"" for forel.«D ollnr • e.o aloo unebaactd "' JtJ;. 

f o cadJ! throe purebaoOI of oil .. r total1DC 366,000 OUDCOO under thO Stl .. r 

tuthue Act. Ot tbie .-u.nt. 100, 000 owac•• repNten\e4 • e&l• troa iDno.toJT, 

&:a! the other 265,.000 OGDc•• couts \K o t DeW pro&.lctloJ\ troa torettn coatrlet, 

lor f•roard de11Y•l')'. 

CONFIDENTIAL. 

~~r 
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The intonation oont.aino4 in tide bl&lleUn wu obtai* tz. 
General Re<lllin, c nr!er of tile Prench Fourth ArrfT, bJ an ott1cSal 
AMrican obaeMer, whoee report we llllde on AusU•t 71 1940. At~ 
1a invited to a pre'fioua inteniew with Oeaera.l. Raqu111 in !lftA!1U 
L&SSOHS BUILE'l'IN l/o, .n, ~sorvations of a P'renoh ArriT C nr!er. · 

CO!/IBII'l'S 

l , 'l'IIB IIIUWI-'miiOOOII AT smlAII 

2. JRm:H 111i!D Pal CCUIDliiCATica 

3, V1]lgS <I! I.llSSI!:S IN Plm30NliEL 

4. llm!llll TACTICS 

5. FIIJaDI ILISSBS 

6. CIIIRIIAI .LlR-(BOOIID COCI'IRAfiCII 

7. GIIIIIIAII US! " AlJIPWII8 

8. ALLJII) C)(li.I.IUIIICAIOHS IN BKLCIIOU 

9. (IIIIILl!1IIIS IIUil LILl& 

1f*"M'DL 
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1. THB mwx-nmo!OI ... , mw 
•In c-..t.in& upon ftr10118 plluee ot the Battle tor Frame 

oeneral Requin atatect that the tirat a.r.n brult-throucJ> ,.... Sedu, 
occurreci because General Corap•e llinth An{f, COIIj)Oud lerpl;r ot 
reeorvieta, waa apreed O"Nr a too widel;r extended tront. In addition, 
a.J.thoueh officers and men had been given information in school ae to 
the number of tanks to a kilometer front, this information was purel;r 
theoret ical . Tlhon the Arm,y act~ eaw eomo SOO tanka approaching on 
a two kilometer front, they were eo amazed and frightened that they 
broke before an attack was re~ delivered. Thora was also a break­
down of colllllWlicatJ.on.s. 

2. !"REEiC!! !IEED F<l! CCI.!II!JIIICATIQ!S 

•General Requin stated that fro. the beginning or the war 
in Septeaber he had inportuned the U1nietr,' of War to provide portable 
field radio, telephone and telegraph eats. The uaual answer f'r'OI:l the 
111nl.atry, hcmever, bad been that, with the French nebrork or telephone 
and telesraph linea supplemented b)' motorcycle couriers, field radio 
sets !or the Arm,y were unnecessary. This view ,.. proved entirely 
!alee. 

3. V1EflS Oll LOSSES D! Pil!SO!INEL 

110ne reason for the r.eman victory, tho OOnaral said, ·was 
that tho oormans did not hesitate to i ncur losses in personnel, where­
as the French, trot1 the tioo the war started, endeavored insofar as 
possible to avoid los ing a man. This idea waa expressed b)' Oenerel 
Gamelin in September 1939, whan he stated, 'I would 11ke to win this 
...r without expending the li!e of a single French soldier. ' 

4. OPJUWI TACTICS 

a. Oeneral plan. •Oeneral Requin said that the lllllin Genoan 
plan had been the same since lS?G-the uee ot both a single and a 
double tlank1ng 00-nt around the ends ot a atroJ>i post tion. 

b. Ea tebllshing a Bridgehead. • According to the ca:IIIIIJlder, 
Tho Oerman tntantey, aided b)' planes, did not hesitate to pour ""n 
into a bridgehead. Aloost the 111011101nt a bridgehead -.as occupied, !"~t 
armored divisions came out and spread in all d.1rect1ons to enJ.arg , 
and ovnn at night such a bridgehead must be reduced within two hours 
1! a catastrophe was to be avoided. If one waited un~!} CJO~ ~e 
damago wae dono, The French nevor learned thia untU ter e • 

CO!lFlllt:ITIAL 
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S • F!!m!CH LOSSES 

IIQw:walll. Requin started out n-o. llorh&nn, hie I>Ndquartera 
hear 11ane7, with an AJ'I:Il' of &bout 200,000 -· !• 11a IIIV1ed up &t st. 
Flour, in the aouth central part ot France, when the lnlibtice ,.. 
sl.tr*l, 'ld.th 20, 000 I08n. He estiated the total l'reDeh losses· in per­
sonnel at !pprcadlllatel,y 200,000 ld.llecl, 000,000 ~ed, and 1,500,000 
captured, -· aDd gave as his opinion that the o.r.n losses wre 8lch 
less and even surprisingly small. 

6. Ofl!!WI Am-GRomm COCf!§!ATictl 

"The Generlll said one of the 1:10et etrikinl! things llliS the 
close l~eon and eooperat.ion betTroen German arDWld troope and plaDea. 
It German ground troop-in!antry or tankD-c&llle up 118&inet resistance, 
they iiiDII'iiatel,y cOI:r.llllicated by rtldio telephone in plain l.aJlcuage with 
their planes, which arrived on the spot within a very abort tilllll aDd 
boabed out art¥ resistance. Conversely, planes frequently reported -
tere or resistance to the in!antry aDd an:r:>red dJ...Uiona, which, u a 
re$11lt, ...,.t down other roads to turn these French pointe of reeietance. 

7. QI!!UW! mE r. AlRPLAIIBS 

•Ill aer-n operat10118, planes pertor.d -t ftluable senice. 
'lbq _.. at all u-s un:!er control of the c•--.1 ' nMnc grcand 
troope. tb1e was a decided departure n-o. the lr'ench ~ in wbich 
the ind~ ot the a1r to"'•..., ~t a tetiab. 

8. t n zm CCIMJI!ICATICIIS D epoP11f 

•aeneral Requin stated that the Allied IDDVII into Belgiua Mil 
a considerable al.-nt ot WeakneSS in that Unee of c.-mJ.cation, 

l , Oeneral Requin \'IU quoted in TBiri'ATIVE LESSOOS ~~NO. )l u 
etatinc that he started out witb' 200,000 _.. ,_. 

2. Ill T!lri'ATIVE L§SCI!S BllLLETDI 110. )1, General Requin wu:: aa G-:l 
utiatinC the IIQIIber ot French soldiers captured at l , , · • 

CCJ4' I !fH"fDL 
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lengthened and Gil -.1, racillt.at.ed U. ~ an L 117 
seperat.a Oar..a lll'lllH and ..,. -ner aait.a. 

9 0 CfiBAVCIIS II£AR ! UJI 

•In the moat cruciel dqa j1111t ~!ore Dunldrk, be seid, U. 
British proad.se<l one C10J"II1ni to arranse tor a counterattack to the 
southwest trom the neighborhood of Lille. In t he attamoon, however, 
the British lb<ped1t1onary Force pulled out tor Dunkirk without not uy.... 
illi the French c~, l eavin& the French First Anq in that vicinity 
to defend the British evacuation and then to evacuate themselves. 

10. F!!E!!9! MATERIEL 

•General Requin added that French zoateriel, particularl;y in 
quantity but also in quality, tm.e in.!erior to that (4 the Qer:>ans. 

latch of the French ..aterie1, especiall;y artillery, was out ot date 
and had not been renetred since 1918. • 
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- =·m •rn'•l. ... .. ... ,_ -. ~= ,'-a a • • .. 
!rhe !.DI-Uoa 0011\lll..a lii Ulle Hrlee of 'lll!lleUu 

will be ne\rlo\e4 \o l\ee r- ottlolel -• llhloli ano 
~~ 00Dtu.e4. 1M 1u- uoeeearllT are '•'-" 
H,.. ADA lii DO _.. •'•• eWII.lee. 

!IUa 4ocac\ la 'lllll!IC ct..,. *" IlPPI""'-' 4h\r1bi!Uon, 
aliA DO e441UoJial copl .. are a'0&11al>1a lD U. Mlll\&17 lll­
hlll.c-• D1YlalDL lor proYlalou ,.,.-s..ac 1h npro-
4ucUon, oH LaUer 'UO 331,19 M,I,D. (&-1&-40) 11-IHI. 

The tollowlDC le a ooa4el!ee4 r-s>er\ of a Tiolt ...S. 111 
\wo oftlc le1 aer1C8D o beernro \o U.. 234 llortli\abrlail »Wlalon, 
vhidl waa \ralni!IC lD the aorllwaa\ of IIIClaD4, earl)- lD 1940. 

COII'l'm! 8 

l. Ill'J.!IIOI)IlC' lOll 

2. 'l'BI nmaiOII 8CIIOOL 

3. nu..a~a 

4. DAIDliO (JII ii7La OCIIPAIIUII 

5, liiii QAilK lll!Cil !IIAIIII'OII! IICII)OL 

6, liiiiiWII )J. c .o. IC8DOL 

7, DAU1JG 0'1 80allll AID Wil'lll 

a. UAinJ1G (JII II.W. PLA!001I 

9, !JI,Ull1liO (JII ~ PU!'COII 

10. IliDOOll OAIIDIG 01 n&ll Al!'lJJ.'L8 ~ 

OODr'!'!'IW. 
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1 . lifWfiCI 

filii 2114 Dl•laloa la ...,. of ~ aaoollll llu Tal'l'l\OJ'W 
cli'r1doaa fol'lla4 117 4oubllac ~ !ai'J'Uorl ol 1.rq aa oi'UJ'a4 oa 
April 1 , 11139, It .,.. or ..,Uncl a Wac t ra1M4 u a ..,tor1ncl 
d1Y1e1on, 

!ha 'l'arrl\or1a1 d1Ylo1o~~a, ot which there were orl~ID•ll7 
tb1rtesn, ba4 \w a1u1onaa (1) to briDe theual••• to .,... ot~· 
and (2) to recruit, orC&Diae , and then opl1t ott a aeoollll 11ae .,... ' 
atrencth d1Y111oa. 

Du.rl~>g tbe per1o4 April 1-Sept•ber 3, 1939, the 23rd 

Dirto1on did DO tra1Dlac of ito ow ""Ha eo ouch, and Ua pereon­
nol rece1•a4 onl7 recruit tre1n1Dc, J>h7o1ca1 trn1n1nc, an4 -
clooo crdar drill, H otarta4 ito ow ochcclo, ude ito .,.... train­
inc scbeduleo , and becnn to tuDction aa a d1Yioion on Sept .. ber 3, 
1939. 

'l'roopo ot the 41Yioion vera b1lletted OYer ao area ex­

tendlac eoae lliO aileo olo~>g the coaat allll 15 to 20 au .. I.D depth 
troa the ccaot. Schoolo, \'arrltorial drill hello eorreopon4tnc to 
laUODal Ouard araorieo, and varehouoeo I.D toVDO on or near the 
cout ware uoed tor b1lleto , aesseo, nnd I.Ddoor I.DotrucUon, In 
onl.J' a tev cues """ it poesible to accolDIIIOdate more thao one coa­
P&Il7 in one buildi ng, and 1D onl.J' one to1m vera there more than 
tva COliJ>anlea. Thio vide d1opors1on vao a handicap to coabiMd 
tra1n1nc, but it vao required by the diYlaion'a eioaloD, wb1ch vaa 

tbe detanoe of a sector of the !lortb s .. Coaat, 

'lbe 41 rt eion vaa not up to var o tr~ and vaa ohor t 1D 
11oot itemo ot oqulpoent, but these ohort..-a 1D • ., allll uteriol 
varo in proceoo of be1nc filled. In op1te of laclc ot oquipoent, the 

diY1o1oD vaa C&rr71nc thro~ a •err thoro\l&ll tra1ninc procr• , de­

tailo ot \Ohicb to1lov, 

2 . !1m DIVISIOI &Cli)()L 

Tho d1Y1o1on ocboo1 vaa oatab11abod 1D a .. aero eountJ'7 

hotel with about 100 bedro011s allll " n\lllber of larp public rooaa 
suitable tor uoe aa lecture roomo . The atlldent bod7 mabered about 
45 and vaa aade up of D8Vl7 appoint ed aeoollll Ueuton&Dh end oeleet­

ed I , C, O, '•· 'lbe eourae vaa two voel<o tor oacb cleoo, &llll ••arT 
Ueut....,.t v1 thou\ prerloWt .U1ta~7 tra1n1JIG, ao vall aa ,.,..,. can-

41c!ato tor lqlpOiD-nt eo warrant officer, vae required to tol<o the 
courao, !be 1aatruct1onol otatt ccnoiated of ODe colonel , one -.)or, 

and throe captalno. 

OOIIJ[Jmi'!:W. 
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a. lllrM \laM Milia -*• a Ud o1 11 .,...,.._ 
- 1_., to the alull 

'b, .._'ban ol U.. clue-. 4191U4 111r lot lato 
cro• of u.n. or 111,.. -: 

c. lech croup wu uotcJw4, 111r lot, \llrM at u.. 
.,.b,jecto: 

4 . 0.. ucb .,.b,ject U.U. uo1C~M4, -'boro of the 
croup bo4 to propa,.. '-lnto \alb to 'bo 
4ollnro4 \he 1bllow1ac ~: 

•· lib& tho cluo uo•'blo4 the 1111zt att...-.., the 
lllotructor 4rw a •'*.loot 'lllr lot; \be be drew 
'117 lot \be - of 01111 - 1A \be cro11P to ..Uall 
the wb,ject 11114 'boc aoo1cllll4; thlo - ca ... the 
talk: 

t . Tho lecturer wao queoUono4 'b7 \be otber •"'"•• 
alld the 1Aatructor tor tln olnutu attor 1>11 
talk; 

c. !'be oh1at lllo\ructor lla4e a ,.., r-b oa \be 
ou'bjoc\ aDd o\roooo4 or oor.-.oh4 pol.ato lla4e 
'117- .-... •• 

b 4rawlnc of loto wu oo orraaco4 lhat ...., •""'-' ba4 
to 4ol1'0or at laaot 01111 talk 4•1nc hlo M vub cowoo. !b.1o QS­

'- vao touDl ...,.nor to the .....at aot.boll of uolplDC all .all.)eoto 
to lho •olo cluo 8114 too\lAc b7 recltaUou 8114 q1»11Uou. b 
lnotructoro W. a pol.at of \be t.ct that \be qot• 'llro,.,.t 1Ato 
clooo contact the - vbo wnl4 c_,.... platoono 1A coabat • 

.A. o~lo llot of uoiCIIMDh tollovll 

a. Tour platoon 1o 101nc into bUloto for the 
tiro\ tilDe. ca ... ,.,.. a ton .. 1Anh toll< on 
tho oub ject. 

b. Tour pl.atoon 11 to t..1oo 1IP ..., roodinc. Ol'Oo 
a to11...uuio toll< o11 vba t 11 •lilt bT con"''lll' • 
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COIIJ'Imi!Ul. 

c . ~: ~e to lecture to ArUllU7 l .c.o. '• oa 
an rr VMpODI &D4 al•..,..,. \ec 

llbat vill 10U tell th \lee. • a'bou\ u.. :ar... caa' 
d. Tou are &Oille to tMclt 10111' platoon h 

ilv~in the field. Start vlth a ten-:n:. 
ec e on tbe aub.)eot. 

e. Tou aro IJ>ing to she a d-.onotration of a 
road bloclc to men of another OOIDJl&IIY Gl 
ten-minute talk otatl ue: the pri iiCipl;l 10:

0 
,.;, 

e:oing to Uluetrate . 

t. llbat lo uant b,- battle ]W'Ocedura and v11:o7 lo 
1t neceoeaq! 

8· Tau are r;oille to tellc to racruito about the 
orpnlsatlon of the battalion. Gi.,. a ten-
alnute talk on the heodcluartaro coapall7. 

h. Tour platoon 1o about to etart training 1n d.&-
fonoe. Give ten-,.inuto tollc on tho oub,)ect of 
locating and preparing weapono emplacements, 
aa a prel 1m1n01'7 to practical work. 

1. Tau are GOln.z to etart train1116 your platoon 
1n acoutlng end Pl'troll1ng, Olve a ten-minute 
talk on tha dltferent aorta of Jlatrola . 

J. You are golD& to teach 10111' man el010tntal7 up 

reading. You otart vitb orlantln& your up. 
'llbr la thla neceno.!'T and bov do you do ltf 

Jc. What 1o ...,..,t ~ aap referemee and hov t.o )'DU 

deacrlbo poe1Uou on the lUI> 1n thio V8l1 

l. J:>plaln to your men the ratoo of pq 1n the 
Moq, tha alloVIIDCeo thaT rece1n, t.nd tha al-
lot::>ento th<l)' can malce to their depondento. 

3. J'I LL!I:R liJPt.t.CJMIITS 

Each Iotantr.r battalion received an addit ional oo•paAY 
of about 1150 Militialllen after the MllltliiR&n bad co"Pletod pr elilll­
nar,r t r aining at & Militia tralnlne: center. Theoo rocrulto r.....Uned 
1n the battalion Mi l itia oomp&D7 for four ~•leo befor e aoa1~nt 
to recular eompe111eo. Their trainlne: condoted of phTiical eserch• 
&D4 herdanine: work: extended order d.rl.lll b1 oectlone and platoon•: 
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ecouUDC 8114 pat rolltac br .. otio• 11114 balt -
tran•iuion ot Yerbal -•nee• 11114 r .,-'i ':~ iloal'OdiJo& 
an4 cleeniDC ot ..... end eqalpMDt , 11114 a ,.:., rto4 it•; ......, 
quiclc clo .. ordar drill , DariDC tb h \raiabc ,: ~ ot 
obeor-.ed t or ept i t ude or qaali t i catione ao epeoiali:::.were clctalT 

4 , !I'IWBINO Ol RIJ'LI OOIIP.Alliii 

a. Outdoor Bxerc1aea 

Practically all tralninc wao br platoon or eection, 
Noet of it """ routine extended order drill, vtth Ollj)baaio placed 
upon iaDedlate end precise reoponee to ... 8114 whittle tljp>ale 117 
platoon and eection coam&Ddera, 

a.o.ll combat problODt vert pnn, !he follovtng le 

"" txe~~Plll 

An attad< vu aade on a block!louae defended b7 ou 
11ctlon with one Bran gun, 'l'he att ack vaa .....,. br one oection vlth 
one Bren gun, The blockhouae vaa located on a 111&!> point in the 
center of some roUO;l terrnln about 250 )'ardt equare. 'l'he attackere 
uaed their riflemen to cover tho plaoin& in potltlon of the Br n. 
~io sun """ very success~ locotecl to coCIIIIMd tbo entrance to 
the blockbcuee. It then covered the l'<l.Yo.nce ot the riflemen onr 
the broken ground until the:r cnme up clooc to the blockhouse, 'l'he 
umpire decided thot the roeult vo.a n ataloonate betveon dofendero end 
attaokere end stated thot the purpoo e of tho exorcise wao to t rain 
tbe ,..., i n the uae of ;;round tor attaokiiiC & otroll6 point end ln the 
uoe ot the Bron sun for cover1116 the a4Yence of the rln•en. It wu 
expl&lnecl. tbet, in actuel varlcre, t he Artillerr would haYe deotr o:red 
the blocllhouae before the totantlT eat>O up, or the b&ttalion would 
han tent forward a 3-inch liOrtcr to deal with H. 

Training b7 ooctlon end platoon waa carried out on lar&e 
town loti where there were p llet ot debrlt , old toUDlntione, end 
IJIC&Y&tlono. Bore tho """' practiced adY&DCU br rln- end Bren 
cuzmere, Wlder ol.llulated fire, le&rllin& to uoe the plloo of debrlt, 
old tounde.tlono, and excaYatlone at coYir troll boetllo fire, and to 
Or£aDhe th• ao otron& pointe, !Jrinrt tAd Bren sunnoro also uoed 
th• ao practice croWlda tor unll tractor•, or Bron carriere . !hie 
uoroloo pn practice in movln;; the corrlere oYer croUDl ell:tulntln& 

a bat tlotlold. 

b, I l'dcor Exorciaeo 

B...,...o ot ~he weAther and tho llloited open COWitlT 
&~allablo , INCh o! the t r alnln& had to be done lodooro, in ochoola 
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or UDder ebnalA\ecl field coii41Uou, 

ftere ......, 4111~ 1111iou of 4r)' ohooUDC d\11 l&rp 
paintecl laii41CIIpl tarp\e, 1oM ot \hie VII doDI vUb "'-~­
Uon, tor loa41DC practice, lo equip~~ent "" aYailnble for ...Ul 
caliber ehooting. 

!he men vera practiced UDder coYer 1D load1DC and un­
load1DC the platoon truck, 1'1118 fou.r-vheeled nhicle hu a 1500-
pound cop~>ci t:r, and the bo<l;r haa a idee, It traneportad for each 
platoon the epare ammunition for ritlee and !ron sun-: tour anti­
aircraft aounte for !rena; the platoon 1 o 1ntrenchiDC t oolo-picb 
and ohoYelo; eix oU lanterne; tvelYe neoted O,l , vater buckata; 
oeYeral eaall gaaollne •Svedl.ah" otoYee for re-heatiDC food del1nr­
ed to \he front line, or f or ...,rgen<:7 cooldng• a firot-a14 and anti­
IN •erJIIlCT med1eel cheot; oeYeral coUe of l-.1Dch rope; cord-tied 
bundlee , one t or each ooan, conWniDC blanbh, epare clothtn.;, mall 
barracb 'bac, end an OYercoat, 1t thio vao not being vorn ; end the 
beddiDC roll and Yaliae ot the platoon co..ander, !he total vei&l>t 
""' about l.21i0 pounda . Loading and unl0641QC of the truck vao 
carried out 1n preacribed order and bT the nuzobera, !be truck vaa 
bro~t broadaide to the piled-up equlpoent; the 11an detailed to 
l oad formed 1D collDil of tvo•a. Tva ,,.n mount ed into the truck 
bod;r and the othera trorkad b;y tvo' a on boaY;r pieceo, l ifting thea 
into the truck, lfhere the;r .,ere placed by the men i nei : e, The 
bundleo of clothes were loedod l not at tho ttlil ot the truck. .Ill­
munition cheete were l oaded firet in t he foro end of the truck bod;r, 
1n ouch manner t hat 8111l1Wlit1on migjlt be ueued fro11 tho truck with­
out unloadin« t he cheats . 111th tho equiJ11Dent all collected ond 1n 
one du.p , londlng took three ainu toe: unlood11l4 ebout the ,..,e tiae • 

.Another exorcise practiced indooro vao the -..e of the 
J ran CUD for antiaircraft fire froa a truck. The 234 D1Y1a1on, be­
iDC COII]>lete~ 110t orhod , bel11Yed that vben on the aarcb, 1t vould 
be a frequent target f or lo,_fl:rial; ploneo, -e of the t rueka are 
equipped .,uh a epecial gwmer '• eheir vb leb baa an antiaircraft 
aount for the Jren gun attached to U. Tho tubular oteal chair 1o 
boHed to the truck floor and can be rot ated eompletel:r or tilted 
~k a t 45 deuaoa, It c..n be loekad 1n ort1 pooition bT 11eana of a 
bend lever, 1'he gunner 1o etram>ed in the chair and baa bi.a feet 1n 
toe poeke ta on a foot-reot attached to the chair . The P" aount 1o 
attached to t he right oide 11Dd am of the ol'>&ir and mone with the 
chai r, Onoe t ile gunner i o a trapped in the chair, the CUD 1a owng, 
on ite evivel joint, 1n front of hia , the butt ie atr apped agalne t 
hh a boulder, Md the gun mount 1a clQIII])Od. !he chair h than ad­
Jutted to the proper position and olftiiiPid. Without further change 
1D the chair, the cunner can obt ain practleall," an:r neceooar:r oleYa­
tion or traYer .. with the CUD 110W1t. The chair can , ho.,.nr, be 
qulckl:r adjuated to a nov pooition 1t required. 

COD~ 
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WllmatW. 

hr a.o. pncUce the to~ •tllool - _., 

(1) 'IJII4eso the 'blftel ot \be ..,. a\ \be -at. 
a •all •' null lt.cbt ,... aU&ChH 11114 eaotl7 1111N' 
~ vlth the pola\-'bl.ul< •1P' ee\tlllll 

(2) A\ the oppooih ellll ot \he ro•, a _,_, 
ot ...U IIO<lel airplaDee vare 1Wip&Jlli!A4 b)' wil'&l at ci.U­

torect boicllte &D4 icterT&la: 

(3) Jor eliDule.\ed cla7ll&ht tirln&, a flood 
llll>t waa turned qc the plenea: tor nl&bt firint;, the 
ro011 wae darkaned &D4 the lnotructor, without varclcc, 
turned a ..all •' 1181>\ on firat ou eD4 then uotber 
of \he II04el plan .. : 

(4) The cunner, lf 1n clqll&ht, alaed at a 
deoicnated plene; if nt n!.&ht, he aimed at t ho plaM be­
inc • t-lllbt&d: vb111 on \he tarcot, he pulled thl 
triuer end the opot lllbt attached to bia cue lllbt&d 
~ &D4 abo~ where blo abot woul4 heYo otrucl<, 

Tralnl.D;! of drlYirl end meobenico waa carried out ln the 

brigade motor trenoport ocbcol. All \he diYloion ho4 not ;yet roce1Y­
ed ita Yahicloa , trnlcint; \l&a dono on comorclel YObioloo, ooYOral 
t)'pOo ot which were eocotentl:Y being torn down end l'abullt for prac­

tiee. 

Vablelea belont;iDC to ,...,.bora of tho orpnluUon ,..... re­
paired without coat except tor apare porta required, !hlo wao &>u 

for t ho benefit ot tho practice. 

s. mu~ 11,c,o. SCII)()L 

!he couroe at \he brigade li .C.O. echool wae for two weoka, 

eD4 eTeey JI,C, O. 1n the briple wao reqo.tlred lo taka it. !lui aothod 
of lnotructlon wao olailar to thet deoorlbed for \he dl.Yloion ocbool, 

Probl0118 were Ci'llll for one or oeYOrel oeoUone or , ln eoae 

cBOea, tor an entire platoon. The probl- wore aeolped tor otud)' 
oYer-n181>t, end \he nart diO' the elaoo wao ptberod around the oand 
table on which the probl• ho4 been 1&14 out ln detail n>d to oeele. 

1'lle probl• wao ree4 b7 the 1ne true tor, and an ll .c.o. wao 
called ~on at rendoa 1o conolder the elall ao hlo co-.114 end 1o 

explain wbat' hia job wao , what he conoidered coeell&r7 to ace.pllab 
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1\, tM _, 411i1M tJil ell ...... , eto , 

·" u:t pola\ 1a tM •:JIP'-Uoa, tM w,o,o, ... a\oppe4 
8ll4 aDother wu oalle4 'llpoa to OU'I)' 011 fi'Oa vbere b1a prel.eoea­

b&A at\ ott, !be- wre freoa-UT o•Uoae4 to u1< q~»oil.ou \be_, u:t par\ tJil U.. ap1-\1oa wu aoi cl .. r, 

Porlod1call.7 tile claao ... t alcaa into a rooa ara a 
problea wicll bed aoi boa o~e4 waa laid out 011 a od t able, 111>4 
the Ye.ri oue •c vera called UpOn for oolut1o111 oft-band.. 

7. 1'114111DIG or BOOI1Za .AliD SIIIPJll8 

Scouto and olliporo co111Ututel. the lleadquarte,.. oeet1on 
ot tile battalion lloe4quarte,.. eor,l8JIT. In one of tllolr ..,.cia eo, 
edYantap vaa taloon of a lloa"f7 snowfall ot th.e ni&llt before. 

Sllipero were proVided witll White 1110ck0, Wite OYII'aill, 
lthite covero for oteel halmeto, etc. , an4 were oent out to post 
th•oelno for anipin4 1a a doo14;uate4 area . Tile ocouh were than 
aent out 1a ordin&r7 11111tora, with i 111trueUona to locate tile ollip­
ero aD4 to tlre a blalll< roUIII1 each u .. a olliper ., .. located. b 
olliparo 1a tun>, vera 1aotruete4 to tlra a blalll< rollll4 aedl tl.lle 
a ocout o;pproacbed to witb1a 50 ;rardo v1 tbout ba 1'11141 lOCAted tile 
oni per, Tile order val then reYerood Gild the ocouto and. ollipero 
cbenged pl aoea . The men ot th1o section, wicb oporate4 d1reetl.T 
under the battali on comonder, were aloo l.Datructed 111 cntlllr11141 

and tranaaittin« ccmbat l.Dtelligence. 

8, !IIAil!ml or SIOIW. PL.U'OOII 

'1'bo di!JI&]. platoon wno a pert of the battalion hNdquartero 
co~. '1'bo men were 1M true ted 111 code ~~&a..,.;e oending end re­
cohln4, wlre l.a;r1JI&, 1natl'UIIIent ina t allaUon , and. 1811411141: Gild re­
ee1•11141 ••11ageo with electric al4;nal Ulop . J'or reediDII t1CII&l• 
UDder ccn41t1ono of poor rloiblliV, ou-pawer field C].aaoeo on 

tripod 1101111t ......, ute4. 

9, ft.UliiliO ~ jftUIJCI!Aft PL.U'OOI: 

!!'he battalion headquarter• coapeliT alao included an anU­
alJ'crott plt<toon. lien were illotructed 1D &<>ill& into action ~not 
lov-fl.Tl.nc pleneo. 'lM procedure ., .... tollowo: 

a. !be Bre carrier , with c.rev, .-mitioA, aa4 
eAU e.ircrati aount would proceed aloDC a road 
until a o14;11al , .. gi•en; 
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it It! 

'· a. ~ ., as *'• ~·· .. _ 
WRJ44I la\-'-et-....~ ... 
O\opplll 

o, lllo oorrlor ...U • ott ... 1'M4 11llllOI' tile .wow., a tno: 

4 , !Ia -· vUh """' _,, IID4 ~Uoa, 
voul4 !WI otf laio a flol4 11D4 _,, \be pa, 
ooUiO£ tho ll&Miae dnico f~ pzooper load, 
&1& the om. ""' f ire 1Nr..1to of 'blalllco, 

!'be a• , .... tr&iae4 to Hloot pollUou which ,..... 1D 
obadov or whicb,.... othervioe tr1U COIICMle4 f..,. &1r o~atloa 

but ..tl1ch 1111YV\boleu all0trl4 aa .U-aroa4 flol4 of fire, U\ar 
each eurcioe 1D firiac, \be •• vero preoUce4 1D 41aoaatil!£ tho 

p, r-s>eolrhs tho oqul~\ Oil the oarr1or, lll4 IIO<riDC off epill, 

!be eurchoa trll'l carr1e4 out at llilfbt oleo. I ll ouch a 

caao, tho crltr eaplo7'14 a lloo4e4 .all fl&lh li«bt tor e4Juatills 
the o1ptiJIC deYlce, It vao 111e-te4 that IP)o4 :preoUoo alP\ be 
had b)' tile uoe of lr1he u4 Un -.1Uoo, pro<r14o4 OICMMZ7 

oat.~ ---0 trlrl \eke • 

.All 1Dter11t111C aad •nluo'ble •erloUoll ot 'blla4tol4o4 

otr1ppill£ IID4 aoa•'bl7 """ pro•1de4 'by otopplDc tile aan wllo ,.. 
vorlr1uc at eome pout 1n the operat1oa GD4 qu1clrly oubot1tut1uc 
aaother 'bl1a4tol4e4 &all ..t>o hod to car.,- Oil ..tlere \he firot 11114 

lett off, 

Batt..,. trallliuc vao coa4uote4 1ll a tllrle-oto.,- 'bu1l41uc, 

!Ia O,P, • o were aet "P oa the tll1r4 floor, the 'ba\tlfT fire 4iroo­

Uoo clllhr - laotalled Oil tile ooooa4 floor, aad the &SIIII aa4 C,P, 

vere oa tile flret floor, b 'bot\111'7 vae JIG tllrouP \be ..-teo 
of al1'eral Ufflrlll\ t;n>11 of PlllfT pro'bl••· 11lcl...U..C ,.. of 

plot ttac 'boardl aad ..., •• I 
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'ftW llllit.U"J' eltaation NpOrt. u u.....t 'bT the IIW.tu,o 
Intellipnce Dinaion, General Statt. In vi• ot the occuional 
incl1.1a10n ot political intomation ancl ot opinion it i.e claeeitied 
ae R .. tricted. 

I . !!)•tern '!'beater ot war. 

1. llo gr'OIIIld apereticme. 

2 . Air Force OpentiONI • 

Bad weather prnalled on the Sth and 6th. 

During dqlight of the 5th at leaet 4 GenDan to:ru.­
tione operated over southeast Englancl. On the 6th theee operaticme 
were ..,..., limited. On the night or the 5th-6th the Lonclon area wu 
bombecl at reduced int eneity. Apparant4' on4' a tflft lloJIIbs were drop­
peel on t he south coast last night. 

The R.A.F. conducted limited operatione egainet ooutal 
porta ancl targets in western Ooriii!II\Y on the night of the 5th-6th. No 
raicla were undertaken last night. 

According to ""'" reporte Oei'IDAil rormatione are acti'" 
over the oouth coaet ot 3n&lan4 todq . 

n. lleclit.erranem ancl African '!beaters or war. 

There hal been llinor acti'fit7 by MChanhecl unite eoutb of 
Sidi Barrani. On the 5th the ItaH•na aunchecl a strong air attack 
apinat the llerea llatruh rallhe•d on the lledite....- coaet. Ot.Mr 
air activity on both aides hae been llinor. 
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Dear ll.r. Seoretal")', 

Ver7 a1 noerel7 Joura, 

HeDrJ Mors-mthau, Jr., 

United Btatea ?reaaurJ, 

Wallh1Dif\ ca. D. C • 
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Personal aa4 lt!nt. 
Ootober 7tll, l,..o. 

Dear 11r, Saorotaey, 

I enclose herein tor your • poraonal and .. crot information copies 

or tbo two lateat reporte' receiYed trom 

London on the military eituat10b, 

1'he Honourable 

Heney Morsenthau, Jr., 

United Statea Treaeury, 

Waahln~oa, D.C. 

Dear llr, Becretaey, 

Very Sincerely yours , 
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Yo arriY~ d 8&ll D1eso d 9:00 l'r14&7 ao1'111ug t o 
t 1n4 oonterooo OODYerg1Jlg upon llaJor neet troa .n. 41reoUono. 
l!r. Forrut&l oaae ¥1~ aner&l lla")' aon troa Yaab1ngton a114 
San Diogo ino.lu41llg COEI&nda- P01111o:rer, Cb1et ~eer ot ~ 
Bureau of .t.eroaauU oo. 'l'he Ana:r .Ur Corpe wao reprea .. hd b:r 
MaJor L:rono troa Yaab.1Jigton, ao well u b7 oner&l aeu troa 
the Yoot Ooaot. Kr. J'a1ro:r had Mr. Grq 111~ h18 tro. 
Wet hington and &lao broQght t our or h11 artaUon aon who ware 
OD tho Yaet Coatt • Yhell we all OOnYanod 111 llaJor n .. t 10 
ott1oo t o got under way, it vao quite a part:r. 

Apparentl:r MaJor J'leet vae eoaewbat nonpluaaed b:r 
the aize or the oonterenoe. He ooon va1'8ed up , hove• or , and sa•• ue an •phat1o outline ot h1a probl•e, Vhioh vao oub­
otanti&ll:r t ho oaae ao that given to :rou prn1ouol:r. He hao 
approX1-tel:r $225 ,000,000 of ordero on hie bool<o, &Dd at 
lent 175,000,000 aore 1n pro8peot. He nov haa 11,700 
•p1o:ruo all4 ozpooto thio t1~ to 1noroaao to U,ooo b:r 
lla:r 31 , 19~1. He neodo houa1ug, vahr ouppl:r, aevago d1opoa&l, 
tra4e aohoola, &lid t1llano1ng tor hie plu t PJ)&D01on. 

It -• ouggeated that the vorlt or ~· oonfer ou 
tell broadlJ' into two d1rto1ona : 

1. 'l'he houo1llg &lid o~or probl•• relded t o 
plut e:z:paaa1on. 

2. 'l'he produoUon probl• 111 t h particular 
roteronoe to ~• bonet 1to t o be deri ved troa 
ataD4ard1zat1on. 

Aooordinsl:r two groupe wore t o1'8od, 111 th llaJor noet loading 
a group 1fb1~ 1noludod Kaura. J'olo:r ud lade a t o d1oouoo tho 
tint probl• u4 ~· Yorita llanqor ud tho Ohiot 1Dg1lleer 
l ea41.ng a gro~ Wb1oh inollldod Mr. J'a1ro:r and ae to d1aouu 
tho produoUon probloa. rroa that po1at on I worked oolel:r oa 
tho produoUon probl•, oinoo oontoronou of bo~ groupo 
were ooourring aoro or loaa aiaultuaou•l:r· 
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a.tunen ... p &,._..,... ........ .. 

cu pl,Mto Ia ._ ••1 n 'H S.t ~ 1111e a ...ta ... • 1 
¥ 

tlllif li ..... .. . .............. ,....,, c:·ai ..t£1. -ur a1teNel :C'st e1. pe1.1v .a...,a -..,. ..W, Wl.U., 
&114 ~~1: • "!!{ :' e at __ , ipMC edet&e WU CIOlflel wUia 
fl7181 -•·• - • •• 1a ~ • ..,_, at ee-.leUaa. ~ . ... 
uo prella~ MI'C tlaaa 150 AUpl.uee 1A PftOCII at tho pleat 111 * 
uUl'ial .-ttaeate nt tar peea1~ eao\hor 125. Ia -~•' 
to t!Ue 1 ov I'COOI'Ile 1bo11 01117 2 plaaoo 4s11Yel'el suo a 11q 1 
19110. Oil J'•e 1, 1~ the o~ P:t'l uo &te f1rot ootaato' of • 
tlltui'C 4el.1TerlCI. !ble CSU..U OOifP&I'Ce 111\h aonal 4el.1TII'111 
bi"'IID J'IIIIC 1 &114 Oot:ollel' 1 ae tollonl 

i!!! iW ,,,, .!!R!.s. !!!I! 
Del1YizoiCe U esUaate4 1 1 6 U 19 
at Jaae 1 

Aonal 4el.1 nnas o o 1 1 2 

111\h \he sUuUOD 1a \he pl&Dt hU7 1a a1a4, U wac 4eo14s4 
to op•d \he reaa1114a1' of J'r14al' p1aa late \he fl71,ag boat: 
IUII&UOD 1D 411:&11, u4 to epea4 lat1aJ'4Al' OD \ho ~ere, . ~ 

I'J.l1&$ Boat 11tuUoa· 

!be acn•ut wuh hon1:e.l'7 box ooD1i.-ple.U4 
del.1YIZ'7 of 185 of these lloe.U ""'e• Jo._bCI' 1, 1~ all4 
Juo ,o, 1~1, 1111:11 91 p1.q t:o the laYJ, all4 ~ t:o \ho Jll'1Uoh • 
.t.t: \ho op..UC of oar 41Hilea1U Ooaeol1de.t:e4 n'ba1 Uo4 a • ., 
propoeo4 4el.1TC1'7 a obe4P'e 'ld!J.oh 4ertat:ts aoae1dera~ t1'C11 \he 
Oll ... to-oae ple.a, u4 11b1oh shove d.Unl'ioo of ~ 170 1a \he 
suo pel'1od, 1111:11 89 p1Dg to \he laYJ, aa4 81 to the Br1Ueb. 
'rho two oohodlllee oa.pe.l'C as foUOWII 

Bet:1aa1il4 DeUnl'1as 

.... pSI' )'OU' ep'e-•t 111\h .t.s per Oaaaol14&t:o4'o 
lleoi'Ct&r7 box le.t:Cl' nt:laat:e 

¥9~\h 1m Br1!1Y .la!1 B&1UQ 

0 0 0 
Oot. 0 

~ ' 1 ...... ~ ~ 
D11, ' 7 

19~1 
10 10 ' Ju, ti 12 H 10 

''"· u 
ICal'ell u 

H ii .lpri1 12 ~ ~ 21 
J'ae 17 17 

!ot:al 21 2! !! !l 
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YUh Ulla .ule MteN U .. '- U la'eutYa 41H11Ntoa et 
07a u1 ·- et SUI' "• M'-1 ,. ·.u. _. et M: "h''ll .ora oleeelf tM •e-M-eae NUe behMa 1&97 u4 11'1 a 
dtll .. n••· · a. elplt1 ... , pela'• 11111ola ww. lll'1 .,., nt are 
U tollO .. I 

1. l~u.UOil 1a aot the uawar eo tu aa 11loreaa1J18 
dal1nl'1ea bawaa aow Ul4 .rue 30, 19,.1, beoau .. ehlpa 
ot thla t:rpe are 1a produoUon at but au aoatha aa4 
preoUoal17 all 'llhloll will be d ell•ered b7 that uae han 
alre4AJ bean atvted. Ohaagea at thla Uae a1a1Ag at 
greater ataa4ar~Uu.t1on 1a thoae plaaee would r .. ult 1a 
a aubataaUal -ouat ot teazo1as don &114 re'oul.1d1q &114 
woul.d 4ela;r rather thaD ezp.UU produoUOD. Abo, Ule 
lf&YJ &114 Br1 Ueh ·nrelODe ot thle ehlp ere now -oh ~ 
eaae. '!'b.e7 both take the eaae eq1De and the7 han the 
eaae o•e:r--all dlulla1ona. 

2. O•er-&11 produot1on O&D be 1noreaee4 between now &114 
Juu 30, 1941, b7, 

a. bpedlt1ng dall't'el'f ot wing U pe, all or whloh 
are -4• b7 Brawaur AerouuUoal Corporation. fh1a 
1• the aoat aerloua obatao1e to 1noreaae4 produoUon 
011 boat a . .a.. ot Ootober 5, Couol14ated needed the 
to11ow1.q wiqe: 

(1) 

(2) 

(3) 

15 ae\8 at OD08 

~ aeta par week through lo't'eaber 16 

6 aet• per .. ek ~· lo.,. .. ber 16 
through Deo•ber 31 

(~) s aau per week bealJmlng Januar)' 1, 1941. 

b Expedlt11lg d.UnrJ ot •v1ou• tabr1oate4 parte 
wtuoll va belllg prooure4 troa the AlUIIJ.nua Coapall7 

t .t.aer1oa Apparentl7 Colleo114ate4 did not 
~l'lpu.l.l¥ • eolledule the .. de11nr1u at a rap14 

ll8b rate to take ove ot raqlllr•nta ot laYJ 
:::: Br1Ueh 4el1't'v1aa. Be that aa 1t ~. boweYer, 
Alua1aua Co 4el1nr1u to Conaol14ated auat ~ 
ezpedlted 1f del1nrJ of oolll)1ete ehlpe 11 to e 
t.proTed· 

--e41tl""' 4811.,.er1 .. troa T&r1oae eaal1 
o. -r -.. abed 1t .. • neoea&arJ tor a~q>pllar• of t1D1 Bare too, 4eUnl'lee 
1.na\allat1oa 111 ~84~P~~naol1~te4 Will not ... t ol'1pllall7 requea • oq 
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, .... ,1 ... , .. ~ Will&-. .,,.L .. 
1 sre•r tM ..-&MU- 111 ,..., ... _ w .. 
eta. .... IIPt .... IIIU... ~Ia 1e 
I nt' .......... a.z 'ztr, .. :. 
...... -- felt ... "1IMI& ....... 
..., utftnl' J•i ............. d4t at 
....... u. pilei ......... Nl-..1. ·~ 
.. ..a Nl-, ~ ..... .,. 11M7 plaua 'M 
llYG'tll '• tibo hUUia 111Uiela' 4elaf, 

II&Jor loroao of tlbe Altwf A1r Oorp• t1U Qla' u 
mp' 'M po .. llllo •o II&•• ep.ll'l'J •-' aoa t~o 
tibe Ooa•ol14ah4 plea' who ooul4 u•'-11 Ua• 
lpeiil aat.&Uo pllo' wll1l• Ua• plu•• hl'l •UU 
1a prodaoUoa, Uaaa rr'uhs tibo 4olq tic a •"'-· 
•• h r d •Sas oa tibo ooao' u4 propooo• to olaook 
tlbl• polo' wltill tibo lpozti Wo•t Cou' repro••t&Un, 
u4 let e.G'&l Anol4 luaov lQ' toloplloao. U voall. 
•- tila&t tilllo woal4 be •ola tutor tbaa to t17 a 
oo.»J,oW pl.uo to Uao ~~ponT -.orb u4 baYO Ulo 
oballe• aa4e thoro. !llo CoaooU4at .. people ooal4, 
of oouroo &alto tillo o~a&a~o, wt tiber uout .u• 
tibo7 obo;a4 ao' be ub4 to 4o u, •a•• u 11111. 
aoaa ••• hnher 4olq 1a seUia& eat .. 41UOD&l 
llblpo, &114 I - 1aol1ae4 to asro• w1Ua tlbl• 
po•1Uoa. 

~. ruturo protuoUoa for both the I&YJ u4 Ull Br1UIIh ou 
be 1eoroue4 'IQ', 

a. Kol'bs ncahr aoouas• ot a poraaaeat p'•aa'as 
...tUoo eo Qat ltu4&1'41a&Uoa OU be u!d.OYe4 
Mtore tiho plut tool• ap u4 so•• laM pro4aeU• 
OD p&l'Uoalal' ao4olo. !he pr1&01pa1 41ft-eo 
'Mtnea tihoH llhlpo wllloll o&ou14 be ouu481'e4 lQ' 
noll a o..tUoo u prMPU7 u po .. Ualo are tibo 
foll.owtas: 

(1) !llo 'lloab alP' u4 rol&'e4 u .. , 
1aola41DS tho .. ._uo ~·· · · 

(2) Ba41o u4 aaYlpUoa oqalp~oat. 

(') .u-r. 
(~) ..,._. .. , u4 rolate4 u ... 

(5) loP raok•, boabl, u4 rolate4 oqalp~•t• 
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the I bq ll!MUM 

la'ia&'et 4ol1~er1ol 

.U per :rov acl'••eat wUh .U per Ocruol14a'et' 1 
leer•~ IU•••· l&'v odia&h 

KoD~ 5!51 !rU1* M:ll 111'1!1,!1! 
~ Oo,. 0 ' 0 1 
lo~ . I ~ 

0 ~ DN. ' 1 
1~1 

r. i 
0 ! Ju. 

I' ell . r. 0 
JlaNia r. 1 
April r. ~ ' 

11 
.., 10 1 
Jiao 10 1' ' 

total ~ 67 1. 50 
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... UJII. lla tide taalla .., .. u .. Ml • lnal&ft 
u .... ll• f4 _,...a-. f4 tz1n ,. ~ , -
... ot .,..-.. ..... ~ teU...s... .. .. ... .. 
apltliiiM-JOia'• 1ll1ela ._. 'llle "'au an u teU..a 

1. lt-.z.tlaatloa wlU ut lM• ... 4.UY•l• 
beneoa aow u4 Juo ,o, 1"1. lblp• ot Ull• trpo 
are 111 pro«uouoa olpt -Ua•, U4 all ~Nor• 
llhloh w1U be 4.UYOI'o4 b7 Uloi Ua1 baYO al•-•• 
be• liu'to4. -

2. foial 4.UYor101 ou be u ...... , betw•• -
aa4 .T11110 ~. ~1, lit', 

a. la:p.U Uag 4.U "'01'7 of , .. 1oa1 1'a'bl"1oaU4 
puoU, '11111 oh ... belllc pronro4 f'looll t.11o 
Alala• Coapon7 of' .a..noa. 

-· DpiUUIIIJ 4ellTor101 troa YU'1ou •aU 
8IQ91101'1 Of 1'1allho4 U•a DIIIIIU7 t'or 
1utallailoa lJI tho *lp1. 

' · haior 4ollYO'r7 i o tho BrU11h betwo• a ow aa4 
luo :50, 1~1 11a7 be •001U'04 b7, 

a. I 11orou1ag i oial 4.Unl'1oa, •• broqtli 
out a'lieYO. 
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-:.:.•• .-.. .. , 
~~~~~. ..... ...... .. _ , •••• ;r. _,.... .. 

Uaelr 

/ 
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_,_ 
!J. flll&alftl •••• ..... -. .... 
11&"*-~'aa ••i; ........ , ........ . 

.,. '• •..at ... • ._r,. n r1ii.IC" .............. ,.,. ........ . 
:r,::.:-:.c:-::· .. -:.tJ:'~ 
*lila ... ., ..... -.w.. .. "' ..... ..:::.. 
u pN111pU7 u posll'ble an ae toUen1 

(1) Bollb ll&h' Ul4 rela'll u., 
1Ml'IIIUDc ua. •t-uo p11•' · ' 

(I) Jaatie u4 M'f'1pU• eqUJIII•'· 

()) .v-. 
( .. ) .__, u4 relatll 1'-• 

(5) 1oab l'UU, bollbe, u4 rela'll 
lqlli ... ,. 

(6) hl'Nt 1eoaU011. 

(7) !aJ'b1De illetal.l&UOII oa the 
eDS1DII· 

b. Wtk'•B ohaaete 1a ao4e1e etteot1Ye e11bt 
-aa. traa the date ot 'be 4111111oa whu-

r.:l1111e, eo u 'o e11111aa'e the aee11l1t)' fflr 
..nq 401111 11111'k all'M47 4oae 1a 01'411' w 
aoo~te ... Uoae, u&.whea --.ee nre 
M4e, 11a'f'1DC both eem.oee .ake U..a at the -u-. 

Ooeole1w 

fe ... ...,u.eh, eo tar ae 1t poea1'ble With UM 
preee11' p1'0411eUoa propoaa of OOIIeoUd&tll, the o'bJeoUYet 
WIU.oh Jail an at,ll', tha toUow1ae aouoa 1e 1"1111111'11: 

1. J. 4eo1a1oa troa ~ JaY)' ae to ro1ee11 of 
au,_Ue p11o' poruoa of Jor4P 111111'· 

I. .&a eat1aa" t1iJ lipan) of D1JI1- t:iae reqall'll 
to n'beU nte tllll.l' eqa1JIIIIIl' tor 101'4•. 
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,. A ••tu• ,._ U.o ~u• •• ., U..ll' 
wsntnp•o , 0 take t1Ju. 'lloaw _. MMoN 
IIS.Ul oal7 tho ••'-U• pilot porU• of Ulo 
lol"4• lllpt, or, 1a U.. 111--..u,., IIS.Ui th 
Aolq •-01-ol 'IIJ Ulo ICIUhUoa' of tho 

1 

!pii'F.r aat-.,1o pilot &Dd o11bt. 

4. A 41o1o1oD 'b7 tho ArwJo ao to 1'11oaoo of 
DiDo .. ro 'boaboro to the BzoUhh. 

5 • roraal. Dot&tloatioD of Ooneol14ahd 'b7 Ulo 
ArwJ' aD4 tho I&TJ' that tho7 .., d1Yon to BI'1Ueh 
p1aaoo parh -raotarl4 tor ArwJo all4 I&TJ' plaD.oo 
wtUoh azoo 1dOD.Uoal 111Ul tho .. aol414 tor Br1U&!l 
plaD.ol 1A orllor t o aeot the du1rl4 doll YOI'ioo. 

6. A doo1o1oa fl'oa the 'l'roanJT ao to 1to 111111 "If'" 
Dl" to rol ... o to tho Br1t1oh a fi71118 boat Jut 
about r1&47 tar dallni'J' to Ulo Ooad Ckaarll . 

7 • Iaodlah oxpl41t1118 of dol1nr1 .. of wiDg-tipo 
'b7 Brwotor. 

1!. I•odlato oxpo41Uag of do11Yor1ol of T&riouo 
parte b7 tho Al\11111lua Ooapa117 ot Allorioa. 

9· I•odlato o:~pe41t1ng of dll1nr1tl of 
ailooll&D.IOUI 1 t•a b7 Y&l'iOUI 111&11 prodUOII'I, 

Ill a44U1oa to Ule a'boTO, thoro 11 the Ulld&rlJ'11lg 
prob1• ot tho ott1o10D07 of OoDool14atl4 • 1 a&D.utaotunllg 
tlllmiqao. !h8 aw tao111Uu 11111 do no good if aato1'1al 
tor 50 to 100 aaoh1A" oontilluee to go 1Dto tho plaD.t oaoh 
oonth, &114 Olll7 a feY oo.p1otl4 o1rp1&Dtl oaao out . llo 1oac 
ae th11 oontlllaoo, n are ••Nl7 t1naao1ag an IXJ)&D4111g 
Varehou .. t or oirpl.&D.I pu"te. I 'IID4erltaD4 that II&Jor n .. t 
propo111 to a44 a 1&VJ'Il' &D4 a t1naao1al UJI to hU otatt. 
'!hie Ull4oubtl417 will do ooM good, but I do Dot fool tbat 
1t will ban oigaifloant offoot oD pro4uoUon . In 87 lD'lot 
Y111t, 1t wao 1lql01&1b1o t o -• to &ll7 41t1A1to oano1ao1ou 
but I tool. that tho ol~&•l1Doo• an4 orllorl1noll of tho pl.&Dt 
giYI & lpuriOUI 1~r .. o10D Of oft101IIIOJ' mloh will DOt 'bl 
borne out b7 ololl 1aopoot1on. l'rn plant ut111tat1on 11 
open to 11r1ouo queotioD for tho7 nov 1111 8,000 aen on 1 
10-hour 1h1tt, &D4 3, 700 on onothor, with a uoh of tho plaD.t 
14l.o on tho 110011d ehift &114 &laO It ell of 1 t 1411 on 
8&tur4&7 &114 811114&7. Aooor41ag17, I oogoet that I 
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'coDIIJII!UL 

October 7, 1940 

li'o : The Sec-r·etN"Y 

rro .. : llr, T011.11g 

a.: Kart lll B-26 and I.oekheod P-.311 epecltlc.atlona. 

l'orlllfll r eloaae of theae opeclf1c:aHona h&a not ;,.t been 
t ecurt4 4\IA to the aechlt.nical elen.raneea 1nYOlYe4 rather than 
to ~ other cl.11'f1cu1Uoa. It •••=• t o be well undaratood &11 
tho VaJ &round thAt t hose epoc11'1cat1ona vlll bo rolaaae4, 
~d the !ritiah ore &lread7 in poaaeaalon of coopl ote per­
formance data. 

Oeorce Mend &dYioea me that tho tvc beat medium bomber• 
!U't the Kartln B-26 and tho llort h Allorl can B-26. 'lho boat 
Hcht boaber Ia tho llou,;laa A-20. All three t;ypoo toke tvc 
oncinu eoch; tho Kartlll B-26 requirlnc tvo Pratt 11114 Whitner 
2800 (1850-2000 horoopover): tho llorth Alleriean B-26 roquirl DC 
two Wright 3600 (1700 horoopover): ud the Donclao A-20 roquir­
ln& two Vrisl>t 3600 (1700 horoepover). 

I t 1e probal>lr th&t tho KarUn B-26 alsl>t be ...to to take 
a larcer oJICin.e, but 1t would onlr be vlth a def inite aaerltleo 
ln load. 'l'ho llor th .&.oric:an B-25 baa &lroadr boon expe.ndod on 
paper t o vbat 1a k:novn .._. tho B-28 which h 4oaipe4 ~o toke 
two Pratt and 1th1tM1 2800 on,;lnoa. 'l'ht lloU&lal A-20 probablr 
e&nnot be ezpanded to toke a l&rcor o~no at the preaont tiaa. 
Georco Mead po inted aut tht<t none of thoao boaboro ban boon 
proYen. 

-;fl;. 

293 
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r-!0 l.ln''"' 

JoJ'4 ot ?•reA• M4 Pratt A !hi'!!Z of ?'''fe. 

'1'bll Br1tloh ban been ao U fld that tiM A4Y11017 
Co.-l .. loa bao talke4 wUh han 6 llb1tao7 ill \bo lllllt..t 
1\a\eo 11114 \bat Pratt 6 llbUao7 of c.-. bao tbo rl41ot 
to llc- J'ort of Cua4a to ll'llll4 \M I.UO -lao. It 
baa 'bMa nccene4 to tbo lrltloh \bat llr . c. D. l Oft cet 
la tOWIIa wltll J'ort of ea.da, 11114 U 1o 11114orot- tllat 
tboee aecotlattoao are aot1••17 procrooolac . 

lp!!U 'rt ,., 
!lie lrlU* 11an tllo4 a ,..._,, tor \bo r~ of 

.... ,__. Gl lperr7 '-II •1411a'• n-..U&lto4 ....... Ani 

....aM wU u flair \M oiMtJ ••• Cl ol411ato loft to 
",. ........ \ba Ani......... 1M Abll017 Qo.-lOilo& 
baa ol-e4 tblo ,..._.,, fto YOI'lfto 11114orl7las llYloloao 
of tllo War h)lartwllt baYO aloo oleero4 U 11114 U 1o """ 
Mo&lU. .. t.-1 ..,... • ..,.. b7 t bo Cblef of ltatt. lpez'r7 11 
pttuc t.cet~Mr oono 11114 ootlll&too for a aow pro<IIICUoa 
pl.IM, ..t llotll u.. lrlti* 11114 tile .., .. au-uac " 
o'll..._ .ald'ootorT flprOO abowlac \lllo tuaU\7 of '-II ....... ~. 
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-· on14 1le '11M& ,... Ualallll ,.,._, ..... " - ....... 
010t liT huN1 UMU U.t tlae .tJ.r Oorpa - •' Wlrl 
4 .. 1.J'01le ot tatt-c o..- \beaa 11~• '"-•• ot \liD tlt• 
ter....,o la \7110 froa \!IDeo a1J'..,q (Ia ""· la M41t1oa, 
U vu abo ) 01ato4 ""t liT OoMl'&l Ai'llolt that U.. 11r 
Corpa ha4 • _,with 'llblcll to....., t11a ,~ •• 

Di_.aioa 1o aUU &'li-e oa ao to .. u.. a.n...t 
tra1Dora 001114 'bo rol-...4 pro'r14o4 proper ti.MMlal 
~"h 001114 'bo ..U tor tile .,.. '""• ot tlla a.pal>Uc 
,~ .. 

.t.o \loa .tJ.r Oorpa llaa .,, .,., tho.,...,, 1M u 1t h 
DOt ..nou to talco tho p~•. l .s,l\t IIPl• aoloe tho 
.... a\lOil Uaat \loa ~· bo Uloaa Oft!' \IJ' \M 1lr Corpa 
IUI4 _, bocl< to \loa bpa'blic tactU7 ao a cr..Ut &&'llut 
Uaa P-44 coatract a, l811'f'111C bpa'bllo troo \0 aoU thoao 
partlcralar pl&Ma. !hie atlll le&fta \loa ...-n1oa aa to 
wblltber -al llarohall caa corUty tllat thq ..,. DOt 
aooootial to tho llatioaal totoaao, 
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TREASURY DEPARTMENT 

DAft OoMhr 1, 19'1o 

Kro. lloh 

Kr, CoCihru 

STRICTlY CONFIDENTIAl 
• • tho kore\~ ~ with .. -* 1211!5 Ulio aoo11, lla utH • u c1" 70,. 

o 11:10r&D4u 011 U.a followiac :poiah. 

OD4er SeeN\~ of 8\ata ._.r Vall .. oella4 Ula koratarr at the fare. Vallee 

1\oU d that lla lle4 :poat:poM4 utU Ulil, llo114oir, aftaraooa U.. -ia-t * 1Cih the 

7ruab J.abaoee4or lle4 wUil Ilia for laot J'rl4a;r af\arao011, Kr. Vallee lle4 opokn with 

St oretarr hll followtac l'rl4a:r'• ()a)1Mt lleatiac, liGt oUU vao a lUU• 1a 4ftl>t ao 

to Juot W.t alloul4 'be aa14 to Ula :rr-& .llibaoaa4or ,..., he oallo tllio af\araooa 1a 

roprd to U.a ot&ll41ac quaUoa of lr&Doe 'beiac ellow4 to uUlba dollar raiOVoet 

bloclto4 i n law York, 

!be S.cNtarr \ol4 .. that he lle4 1afor..4 v.u .. that at the Cabiut IIMtiac 

tho PreoU.,t lla4 braa4&4 aa utr.. the atat-t lllliCih the :rr.oll J.allaau.&lr lla4 

oHr1'1111ta4 to Ilia, !1M l'rea14u\ 4edrea tha$ kcNt&l7 llorpath• oa4 Ilia U.. 

l lllOCJ'apllic DO\el Of \lla -~lac •eroia \he Jr&llcll .llib&IIMor a\\r111Gta4 O&r\a.ia 

to tho l'reo14u\, !ho kore\~ aol<o that lire. llo\1 pt thta. hr\ll&rMN, 

lbo Pno1dant wao aot 41opoood \o nlaaoa &11:1 r rancll f""'' for PAJM~~I of 41}'loii&Uo 

aod coniUl&r oonic .. ouhi do of Ulooe ...Untainad 1a tho United Statat. Liltw1oo tho 

Pru1411lt op:pooo4 U.a ua of lr&Ddl dollar 'bel&Dcat 1a Ulil ooUDI I')' tor pv.rd>aoioc 

boot troa the J.rcntiM to 'be alllppo4 "' JQropo t or lr&Dcll prilouro of.,... 1a Clars&D1. 

1 told \he kcrot~ brian, of WIT lunchooa at the lreadl •'batl7 OD lr14a;r aaol 

of 111 conftraaUOII later that af\oraooa w1 th J.lpb&ll4, It 1a undorotood \hat 1 • ..,, 

to &h t the lroDcll •'bo•ll1 the a'bo ... 1DtoraaUo11, thia baiac tho roopoallbillt;r of lila 

Stall Dopart•nt, 
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Jaau&rf····················· .., 1-~ 1 •••••••••.•.•• 
JuDit 2 - 29 ••••••••••••••• •• 
June 30 - JUlJ 6 •• •...• • . .. . 
JU.l J 7 - 13 •• •••• • • • ••••• •• • 
J\llt 14 - 20 • •••••• ••• ••• • •• 
J\117 21 - 27 •• • ••••••..•. ••• 
Jul7 26 - Aucuat '··· ····· · · 
Augu.at ..,. - 10 .. . . .......... . . 
Auguet 11 1] ••• •• • .•.....• 
Auguat 18 2'··· ··········· 
AQguat 25 Jl •.. ..........• 
Septeabor 1- 1t••· · ······ • · 
Bepte aber d 1 .... ..... . . ... . 
Bepteaber 15 
Beptellber 22 

21. ••• •• •••• •• 
21 • •••• ••• •• • 

S.pteaber 29 - Oowber 5· •• • 
Ootober 6 - 31 ••••• • ..• .••• • 
HoTelli>•r •• ••• • •• •• • • •••••• ~ . 
Deo•~r .. .. . ... .. ......... . . 

Juuarr • . • • • • • • • •••.. •••• . • • 
f tbN&l'J' • • •••••• •• •••.• • •••• 
March • • • • • •••••• • •••••• • •••• 
AprU • • ••• •••••• •• •••••••••• 

lla.7 •• •• •• •• • ••• •• • ••• •••••• • 
J\Lne • •• • •• •• •••••• •• •••••• • • 
Ju.l.7 • •• • •• •• •••••• • ••••• • ••• 
A.tlg'ue't. • • • • • •• •• • .. .... . . .. • • 

Sep'teabe'r •• • •• •• ••• ••• • • • • • • 
Ootober • • •• • • •• ••• •••••••• • • 
lfOYea'ber ... . . . . . .. ...... . . .. . 
Deoeab• r . . . ...... . ....... . .. . 

J a.ttual'7'. • • • • • • • • • • • • • • • • • • • • 
PebN&J'7 • •• •••• • •• • •• •• • •••• 

18 
11 
15 
)0 

1 
1 
1~ 
~ 
28 

~ 
ao 
~ 

!SH'ioo or & AoreGii of t:Di A .... .., , 
D1Yh10D of .. M&J'Cib 8114 haU.U .. . 

Oowber 7, 19110. 
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total a11'traMa uo41as ·~•• 

lll'traMa 011 haD4 Ootobor 5 

ornoe ot die •-tar7 of \Iii t'i'ia.uJ7, 
D11'1a1o!! of 88.-rob all4 BtaUaUoa. 

i ... 
I cpu,.) 

78 

~ 

107 

J!• 

)1 

Ootober 7, 19110. 

/ 
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p1t 1J w; I 

Brithb 207 

6 62 

'fotal 

/ 
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THE SECRETARY OF' THE NAVY 

WAaHINGTON 

October 7 . 1940 

Tballlt JOU tor 7our letter of tbe 'nll..rd 

witb t.be enclollllnt, I ban read tbe latter onr 

Your a aincare}J', 

Bono .. ble Benr, .,rgent.beu, .lr. 
1be S.creterJ ot tbe Trea8ur7 
llaabiJICton, D. C. 

-

• 

300 

' · 
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.._,_.,, IMI • 

• 
Dear Xr. hera~: 

!ba111t J01: nr, auoh tor JOIU' noU ot Ooto'Der 

to1U'10h, Quo101Ag the 1n10ereet1ng oa'Dle troa Kr. 11ohol­

eoa. I sreatlJ eppreo1ah JOIU' thousbUulaau 1A MAll­

ins u to ae. 

!he Honorable 

BeDrJ .Korseathau, Jr •• 

Ieora~ ot the !reaeurr. 
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l l.!R. STRAUS GAVE THIS TO Hl.l JR 

1
) APPROXIL!ATELY OCTOBER 7th 

• 

t 

• 

•. 
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Ce1'aM t J ..... , ................ .. 

er 6,401 ... toM• ter qr._. _. •a, ..­
be1nc ballt b.r Local Bous1nc Authorities. 

Tbe r ... 1D1DI tour projects, representiuc I7,22S,OOO &ad 

prOYidiDI 1,72~ new ho.es, will be built directly by the 

~ &ad I&Yf. !he USBA ret&~ title to these projects . 

!be construction period tor OSHA-aided defense projects 

&Yeracea 120 days. Tbe &Yerage net construction cost tor 

these proJects ia t2,433. 

Duriq the -rsency, 1D general, an annual rent subsidy 

111.11 DOt be reqllirecl except 1D the cases or projects seJ"t'in& 

families of enlisted .. n. Rents in these projects will be 

set to Met the deu.nds or the workers who will live in them. 

!he.. rents 111.11 not cotapete w1 th those charn~-1D defense 

bous1QI beinc aup¥lied by pr1Yate enterprise. 
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Mp- •mE) AR''e' PJ«l.TTC%8 

(1~ LoaDa to Local BouaiJI& Autbor1Uea) 

Slle1ter Rent ConatructiOD ••t CoDa true-
Jlo . 0~ Durin& tot.. tion Coat USIIA 

I 7 Ph- Pn1ta Oc;oUP'Q9T t•rceooy Pwnltt.t4 Ptr D.P. IIIIa 

1'27 

naa; ;aq.lf) 424 AnlT • 18.88 Dec. 2,1940 • 2,327 tl,573, 835 
:IIIlis ted 
ChiliAD 

~~ 
ll2 AnlT 20. 00 llar . 25,1941. 2,251 406, 000 

:IIIlis ted 
• Cirtlian 

~ 
96 AnlT 20. 00 11&7 2.4. 1941. 2,357 3'73, 000 

Bllliated 
• Cirtlian ...,. 

11ui .... 1000 IDdutri&l 30.00 
Cirtllan 

llar . 29 1r4l 
(100 D.6. 2,'190 4. 30"7. 000 

200 •·rr <• An~T> F. steel 
CirtUan) 

16.40 Dec. 4. 1940 2, 176 648,000 

.. ., ...... ) 612 AnlT 
Bllliated 

lot yet 
datarailutd 

llar. 10,1941. 2 ,272 2,067,449 

- 1 - Regraded Uclassified



I PSHA-AlD!ID DErpSI PROJECT§ (Cont1nued) 

!let Cona true-
tion Cost PSBA 

'«r l!p lo. ot Durin& to be Ell g.g. lQAil 
Dnt ta OccuMpsy Elptrgeney coepl•ttd 

U.LIEJ§ 

... t lfoUaa 
(0 . s. Arl~) 

100 Ara:f-
Civilian 

• 30. 00 »ar. 20, 1941 • 3, 130 • 456,000 

~~ • .v-1) 
200 Anq 30.00 

Civilian 
»ar. 12,1941 2,730 886, 000 ... 

III.Dtoul 100 Anq 
Bll.listed 

11.58 Jan. 15,1941 2, 516 465, 000 

(a: po.ssible 
Civilian) 

acr. IllUid Cl ff 30~ Anq 30.00 Apr. 12, 1941 2, 785 1, 260, 000 
o. s. Arl~ Civili an 

!Pllll 11T,'D 

•wport 262 llaW7 
En11stec1 

30.00 lla:r 3, 1941 2,680 1,1o~.ooo 

Civilian 

... lilllllllll 

Cllllrl .. toa llav:r 20.27 liar . 24, 1941 2,524 1,426. 422 
Enlisted 
C1v11.1an 

'BAA 

Coli"PU8 Chris tl 250 llav:r Jan. 15,1941 2, 603 989, 947 
(WaY&! Air Base) Civilian a: 

Bnlisted 

Regraded Uclassified



IIIIIA-61QID DDEifSit PROJBCD (Csaat.~Duad.) 

(1~ Loana to Local HouaiD& Autboi'U1 .. ) 

SbeUer Rent Conatr11Ct1on let Coutr\10-
Jo. or DuriD& to be t1on Coat USIIA 
llrfh OqepneMy "·r••nsr C'llplatt4 PK p.U . WIIA 

350 IDd U1J trial Feb. 2,1941 • 2, 7)7 • 1.JSl, 7'11 
C1Y1llan 

150 IDduatr1al liar. 12,194l 2,515 S31,000 
C1'1'U1Ul .. .,. 
IDliated • 16.10 liar. 12,1941 2,342 1,aeo,ooo 

)00 .. .,. 
CfJril1aa Deo. 20,1940 2,6)0 1,114,?41 

200 .. .,. 
C1'1'111aa liar. 1,1941 2,)79 ?42,000 

450 .. .,. 
C1'1'1llaa 

)1.00 Jlll7 U,1941 2,100 1.,485, 000 

t~ )1. 00 Jlll7 U,1941 2,100 518, 000 

150 .. .,. 
IDJ.1ated 17.00 M&:r 1,1941 2,080 564, 000 

- ) -
Regraded Uclassified



No. of 
Upitt 

325 

600 

ARKX-DIRF&T DEPE!ISB PRQJECTS 

(Transfer of Funds froM USHA) 

Opgupancy 

Shelter Rent 
During 
Eglergeru;y 

Construc­
tion to be 
Cgmpltttd 

(Direct allocation to the War Department) 

MAVX-DIMCT DEFE!iSE PJ!OJECTS 

UBBA 
Loan 

• 

(Direct alloca tion to the lfaVT Department) $ 21 400,000 

400 (Direct allocation to the NaVT Department) $ 11 600,000 

(Direct allocation to the NaVT Department) 1, 600, 000 

!Otal all UIJIA-ai4ec1 Defense Bouailli Projects (Includin& Arrq and Na?J') ••••.• • 8,036 

1a 2S ProlMta 1n 21 Cities 

- 4 -

Regraded Uclassified



.... ass t e ua•n•• - ....__,,-
TO •.... ...,. .... ·-

llr. OMina 

STRICTLY CONFIDENTIAL 
Iaten- h .... to • _......_ of Ootokr 2 1a ncar4 to - ..,_,1 et tho 11\horlo.lll.ll .... .._,., wi\h \ho 714eral le10rw Juk at Jew Tol'lr:. /~ 

Ia raopeaae to • ~17 tor t'l&r\her latoraUoa oa \hb .U~\, llr. a-a 
of \hoe roratca ~\ If \he r.a.ra1 tel.,.....4 • \hlo of\-. .. 1114 \hat 
olaol \ho MUlac Q If \he -'" If \he 11\harl .... Oo.,.._, wi\h U.. 7141ral, 
fov.r la1\noUou haft 'IIIIa raol1ft4 to "' aol.do - for \he lll.ai1\or of - ~~-.... laado 1a 'fuhl.ac"'a. !lui tiro\ or'-r - tor - - et ~.9()0 ,000, to 111 &11...,..._ at \1>1 ra\o of •1115,000 per ••til tor Upl-Uo 1114 oollllllar e>plllHI of \ho ll\her­
laa4o. !lui aon allooaUoa \o \he IU.al.1tor woo tor ~.lloo,ooo, •t.ch till 7141ral 
un41ro\oo4 - to 111 1UII4 tor ,.,UC tor war M\orl.al.l \o bo *t,wo4 \o \he 11\horlaU 
... , la41oo. 0..\ ot \11.11 _,.., .... Eoo,ooo ._...liMa :pal& liT- lll.ai1\er \o -Ouroatr ~• Oo:or-. !lllrl ~ 'IIIIa iw fluo\blr alloooUou \o \hi 1Ua11ter, 
ou for $11, 200,000 aa4 tll1 o\hor tor $)00,000, \lru 'llr1ac1al \he \o\al of ...., 1no_. 

l'l!.ou \o $17,100,000. llr. Oooooroa - ao\ - 11 to \ho pupo• If tllo lao\ iw "1•-· 
U oppoor1, lhor1fora, \bat \he •\h1rlaado accout 1.1 oo:ororaUnlr 1.4lo • 

.u opera\14 """• u l.a ""' pooo1.11lo h toll fu cat pvpoHI ~h oro .... 117 \bo IU.al.nor ot \he lltllarlaa4a. Couaquatlr oa _, wi\h Ida will 'N 
aoce1aorr it w ore to han 41\&ila. 

C..roa Nl'OrM4 \hat \bora haft 'IIIIa ao pepoah 10 tor O'll\ of tllo I......,. 
llaalr: aocou\ tor war •••rt.al,a. !lui Jl4oral hal l>a4 oo• llul.aoo1 wi\h 1.- I.Jnool't'111c 
p~ah \o aa4 troa 1~11 11r......, baalr:l oa \ba\ l.oloa4. 

/%P/ . 

Regraded Uclassified



-
...... OeteW 7.-

TO IMft'-F ..... tt= 

STRICTLY CONFIDENTIAL 
!be 111aiotu et lw1hnl.u4 \el8Jilou4 .. at 121.30 \lllt •ea. 1e ok- tll&t 

ho ha4 ..... lftt a hrlller O&)lecr• troa lvlall la nprt to n....rlal ._ ... tll&t a. 
11a.Uocl. 8 \ a\ .. wlll •:nea.l. lh codrol to tn .. o lhrloo aooo\o la \lllt -UT· I kU 
hla \loa\ \lloro ha4 ..,._ • alloace oa \hlo quoUoa , laootar ao .._ ~ lo uo u_., 
olaco ov 1&1\ tall< wl\h ll.a. •• ho &lltocl. .., • .._ .. I oo'&l4 I.Mi&oto - - • 
\he !ro&ftr7 ~t ooul..., beeaiac lwioo uooto, I tol4 "- \Mt or JIII'OO• feeliac 
vao \h&\ ~ &IOOh et • _,1'7 *-14 11o trooea wal .. o l\ lo lftolw J laeloMa, 
hovner , \hat \hlo-~ • porooul qlaioa .... \h&\ U wu oaUnq poooDlo a.• 
e>lrcuo\-o altl>t 1lo _. &I to lM4 oU.n ottlol&le la *• ......_, k t-r a 
'bloc:k1ac ot oao or ..... -trloo tor I'O&IOao oU.or U..a &Oft&!. lao&Ol-. I ._sa 
loU. \ho 111alotor ~• I lwopM ho W1114 lot • Dow lt ho toaol till - e1 a. 
e>oll\l.aalac .-ro &I k poool\lo !ro&luy aoUoa. tll&a \llo 111alohr ..U lllll..a .,. 
queoUoa ot tho lhrloo Cl>..tcal traaotor II'PlloaUoa •v ....... ~4oratlea, I MU 
hla \h&\ nr Ooaal\\oo wao _,l.aalac to roooho 41-\&1'7 Mtlrlal • .U - 1M 
\ha\ 110 toololoa oo'&lt 11o oqeo\o4 -•u ouh M\orl&l lo ontlocl., J ........ lata tll&t 

r J>.o fro&l'lll'7 ""'1114 ci'N oarotal aUoaUoo \o \loll II'Plloo.Uoa .... U4 or lion to ... 
Vtooo hla \hat \loon Y&O 110\hlac a'boll\ \loll o&ll vl\ll •1• llo - 4 •-n "-lit. 

Regraded Uclassified
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