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R. M. Jr: 
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P: 

R.M.Jr! 

P: 

R.II.Jr: 

P: 

R.M.Jr: 

P: 

I! .M.Jr: 

P: 

Bello. 

Jude• Patteraon. 

Hello, Reni'J. 

Oo'"-1' •• 19'10 
9 :08 •••• 

Bello. Bow are 7out Bob, how are 70u 
coaing along w1th that Republ1o dealt 

1'he7 told •• 7 .. terda7 that we d1dn't haYe 
tunda enougb appropriated to take thea up. 
1'hat I oan get around eoae n7 or other, but 
that wae Juat a t•porarJ anag. I underatood 
that Arnold had put U up to the A4•1•0I'J 
~oaalee1on to help hla on g1•1ng an equ1Yalent; 
that 1e, whloh th1118• he oan epare b"t 1t he 
aoqu1red tho ... 

Oh-huh. 

Jow, I'• glad JOU- I nnt JOU and Young to 
pueh ae on 1t beoauae 1t recall• 1t to ae and 
I oan get at it w1th aore Y1gor. 

Ifill JOUf 

I will . 

Becauae I reall7 think we ougbt to clean 1t 
up. 

AbaolutelJ. I'll •••• Henr7. 

1\J.gbt. Ifill JOU oall aet 

Yea, e1r. 

'l'b.ank JOU. 

Good-bJe. 
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H.M.Jr: 

Robert 
Patteraon: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

R. M.Jr: 

P: 

H.M.Jr: 

P: 

Hello. 

Henry? 

Xeah. 

October 8, 1~ 
9:)0 a .•. 

Thie 1e Bob Patterson. 

Xes, e1r ! 

On the Republic buaineaa 

What a un, what a un! 

••• • • we're trying to find the aoney to 
pick them up. It ooate around 7 million I 
think, eomething like that, and we're getting 
down fairly well to the broke atage but we've 
got to t1x that, or oourae. 

Yeah. 

The other thing ia thie, on the equivalent -
we've propoeed to the - we've put it to th1a 
Board that General Brett and Towers and these 
fellows !rom the Navy are on too ••••• 

What do you oall that Board? 

Well , the Britiah are on it - Fairey- it '• 
kind ot an allocation board, and it haa been 
suggested to that Board, and I auppoee Fairey 
will hear ot it through the Board which 
aeete tomorrow on the matter 1 that 70 ot the 
AT-6'e be turned over. That e the equivalent, 
I understand, or the Harvard and that , I 
think, ie what waa mentioned at the meeting 
at your ott1ce Thuraday. 

That's the 2-aeater ia it? 

J uet a minute. (Pauae). 2-eeater advance 
trainer. 

2 
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R.II • .Jr: 

P: 

H.M.Jr: 

P: 

H.M. Jr: 

P: 

B.M.Jr: 

P: 

H.M .Jr: 

P: 

R.M.Jr: 

P: 

H.M • .Jr: 

P: 

R.M.Jr: 

P: 

B.II • .Jr: 

- 2 -

And ~t'd be turnect o,..r to 'llholl' 

!o \he Br1U8h, 70 of th•. !bat h \he 
propoe1 Uon \hat u put to \he Board. !he7 
are adYance tra1ntl'l. !ht7 will 1tart coa1nc 
in and we'll haYe eoae 4oo or 10 between now 
and Ka7, and the propo1al 11 that the Br1t11h 
take their 70 1'1iht out of that - 1 1n e•el'7 
1· 
One out ot eYert 71 

Yea. Well, JOU 111 , our order 1e around 
490 or eoaeth1ng lUte that. 

I oerta1nl7 auet ba'fl a1eee4 eoaeth1ng. With 
what OOIIp&nJ 11 th11' 

North American. 

Oh, I 414D't get that. 

That'• the one. 

Oh, I d14D • t get thl t. · 

There'• an order there. 

Now I'a clear. You're propoe1ng that 1 
out ot 1 go •.••• 

3 

Ot our ol'der, 7e1, 70u know, proport1onatelJ. 
Wow, ot oouree, that ' • a rather elow 
del1•ei'J but tbat'e the proposition that'• 
been put up to the Board. Pa1re7 I understand 
11 on the Board. 

I eee. Now thoee 70 ..... 
The7're in Baker. 

• •• •• are worth about - are the7 worth 
1 111111on? 

I '11 tind out. 

!he7 can't ba. The7 can't be wor th t lOO,OOO 
a pilot. 
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,, 
R.X Jr: 

PI 

B.M. Jr: 

P: 

B.M.Jr: 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M. Jr l 

P: 

B.M.Jr r 

P: 

_,_ 
·.-.be ~~ --.. lllfl! tM6 .... -.eoo...._... •. 
rea. I .... 

2 

flwr'r• pi'Obablf woi'G atlo•t tlt a1111on. 

Well, then •• I get 1t ther'r• &OlD& to let 
tb1e go oYer unt11 thle Board •••te toaorrow. 
Ie that rlpU · 

!bat'• rlpt. I llnderetaDd that •• 1t. 

Well, I tb1Dit that that eounu prettr ,ood. 

Well, I'• Juet not faa111al' enoap to kDow 
111betber 1t le or not. Well, of OOIII'ee, fell 
••• there'• a little 41ff1oul'f 1n tb1e oaee 
1n tb1• ~· !be Brlt1ela bann't &117 real 
order at all for the Republloe, 1t'e not a 
queet1on of their releaelftl eoaetblD& thef 
baYt on order to get eoaetblng we ban on 
order. 

I ll:.now. 

!heir on17 olala on theee 1e a bletorloal 
one 1D the, I aean, the dnelopaent of the 
oaee. !her were ll:.lnd of put 1n a plseon-bole 
tor thea 1n our own alnde, but 1t •• all 
MD tal. 

Gl'aJited. 

lou are right. 

It ••• all aental. Of oouree, the Preeident 
under the new leg1elat1on ba• the power to 
oo •ndeer tho•• planee, rou ll:.now, on the 
ada1n1etrat1on of goode aarll:.ed for export, 
tor whloh export lloeneee ba•e been refuaed, 
eo tba t he oan tall:.e th• our aft1W&f· 

lee, I kDow. 

Jut I euppoee the Republlo people are - don 1 t 
need to do that. !ber'll eell ~ to ue. 
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B.M.Jr: 

P: 

B.M.Jr: 

P: 

fi. M.Jr : 

P: 

H.M.Jr : 

P: 

lf.M.Jr: 

PI 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M. Jr: 

P: 

B.M. Jr: 

P: 
B.M.Jr: 

P: 

- ,. -
..... 

~ lve4ea baYa ral .. ao4 ua ao4 lepub11o Will 
aoU 'o ua. 

And JOU 1 ra going to keep tboea Ropublio 
plano• and uee thea Joureelt. 

We'll uee thea ae trainere, but due to the 
tore ih Wh1oh the thin& oaae up and the wa7 
tor the laet month it vae deYeloped, it wae 
expected that aa7be the Britilh would get 
thea tboup the)' oouldn' t. We're v1ll1n& to 

l iYe aoaetb1ng tor ,h .. , I aean, giYe the 
ritieh eoae eort ot equiYalent. 

And tbat'e t he ottering ot 10 BarYard trainere. 

That ' • the one t hat '• being put up t o the 
Board ae I underetand it. 

Ie that the tiret otter? 

Ye.e. 

(Laughe) . You etarted to ea7 the onl7 otter. 

Yeah. Well , that '• the on17 thi~ ve'•e put 
up to the Board, a• I undereUII4 lt. 

Well, I ehould think that the7 1d be deHghted 
to get BarYard ~a1nere, 

Well, t he7 eaid the)' were the neareet thing 
ae the equiYalent ot it. 

That ' • what th17 need &nfWAJ· 

Do they? 

Yeah, the)' do. They need thea t or Canada 
Ylrf badlJ. 

Oh, thie will go t o Canada. 

Oh, 71ah, ae I underetand it, they go to 
Canada tor their traininJ prograa. 

Yeah. All right. 

Right, Thank JOU. 

rine. Oood-b)'e. 

5 

.. 
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October ~. 194o 
9:30 ll.m. 

6 

GROUP MEETING 

Pre eent : 

H. H.Jr: 

Thompeon : 

H. H.J r: 

Sell: 

~ .. ~ . Jr: 

Bell: 

Schvar:r.: 

Mr. HAas / ' 
l!r. Young 
'Mr. Thompson 
Mr. Pehle 
l·:t'. GrAves 
V.r. Cochran 
Xr. Gnston 
Y.r. Sohwart. 
Mr. Bell 
Mr. \lhite 
Y.re. Klotf; 

Good morning, everybody. No rman? 

Nothing. 

Professor Bell? 

•,fe hAve sold Treasury B111P yesterday, and 
t hey oaid us ~18. 50 for the oriv1lege. 

~ite a bue1nese. 

I think we ought to 1ncreAAe the amount to 
t200, 000,000. It is ebel\o money. 

You remember l ast ~eek vo hlld thAt Processing 
T&X Board of Review matter And I think Chick 
got the Republican release. There is an 
indication there t he t this mAn Hathcock 
that we hAve hAd some trouble with might be 
responsible for giving thPt out. His name 
is mentioned. 

The information is too detAiled. They didn 't 
come to t he Treasury t o get it. 
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H,X,.J'rl 

Sohwraa 

H. M.Jrl 

Poley: 

Bell: 

H.l!.Jr: 

!!ell: 

H.M.Jr: 

Schwarr.: 

H.l·I.Jr: 

Sch'Wilrr.: 

H.M.Jr: 

Schnrr.: 

H.M.Jr: 

Schnrr.: 

H.M.Jr: 

Sohwarr.: 

- 2-

la ut 

It appeara eo. 

Well, I ,.Ye the Job ot firing Hathcock 
or1Sin~lly, ae I remember it, to one John 
Hanee. Then I gav~ the job to Sullivan, 
didn't I? We were going to hAve a Board 
of Revie.v. llhat h&noened on thst? 

Do•Jghton got in the way. 

Th..- were 1<a1ting unt tl after the tax bill. 

The tax bill ie through. 

It ien't eigned yet, te it? 

No. That ls juet a detail. 
until Sullivan oomee back? 
interfere 1<lth hle work. 

Why not wait 
I don't like to 

If it ie good 1<0rk. • 
All right. lfell, he wae wrong, waen 1 t he, 
on hie figuree? 

Oh, very definitely. 

Well, I didn't eee any paper run that except 
on the releaee. It came out on the ticker. 

The Hew York Timee hae our etory and Just a 
reference to the Republican etateaant and 
the lo'a.hlngton Star on Sunday had about a 
paragraph on the Republican eide. 

Nov, on a thing like that, do you euppoee there 
would be eome way or other of letting 
Mr. Mioheleon hAve the dlreot f &ote? 

lul'lly. 

Do 7llU think that could be done? 

I will do 1t today. 
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H. JC,JJ'I ~ lil tJ1e r.-., ..... ~ l1U th1a 
.-.. 1f u oo-.u 11o aoUtlel l'1Pt •'11&7· 

6o4w.n; Iasedl•~•-4'· 

H. I(.Jr: Had you thought or th~tt 

Schwarz: Yea. 

H.K.Jr: But you hAdn't done lt? 

Sohvarz: Yea. 

P.K.Jr: Vall, I aa glad of thAt. 

Schwarz: We started im=ed1ately laet Thureda7 aftern~on 
to di£ up the facta. 

H, M.Jr: 

Schwarz: 

H.M.Jr: 

H. M.Jr: 

Foley: 

Well, in the tuture if there waa some way thAt 
Mr. Michelson could eleo get the facta. It 1e 
onl7 fair to let the Republic~n~ know eo wh1 
not lot the Demooreta know? 

Th4t is very good. 

What else, Dan? 11h1le we are on that thlng, 
there ia thls atorr thie morning again. I 
got Harry ~lte out of bed at five o'clock 
this morning and he aaye, "Where ie the fire'" 
and I eaid, "Cordell Hull is doing avay vith 
all the frozen aeaete and froa now on we can't 
~e unlees he eay~ yee.• Harry eaye, 1Juet 
a ainute and I vill put on ay raincoat and I 
vill come dovn. • He c ... dovn and he was all 
fluatered and he couldn't think or an excuae. 
He eeye, 1 Vh&t about that san Foley hee up 
on the ~Qll? He "ugh t to ~<~mow llbout it. 1 

And then t~ey find out it ie Juat a bill 

I know, but look at the story. 

Well, I eav tt on the ticker yeaterday and 
I eent for Bernie and Larry. I wae worried, 
too. But the ticker story _.. wrong. 
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H.M.Jr : 

Schwarz: 

R. M.Jr: 

Sohwar&: 

K.M.J r: 

Schwar~: 

H.M.Jr: 

Schwar~: 

K.M.Jr: 

Schwarz: 

H. M.Jr: 

Schwar~: 

K. M,Jr: 

Sohwart: 

K. M.Jr: 

Schwer~: 

H,M,Jr: 

Bell: 

• -·-
Yell, wae there ~~-= . tJIM .. 
llllt lll&ht. I sot the tie -.""" a eta.,.. 
1ut lllpt. Vbat wae do• flooa till '* 1t 
1IQ on thf' ticker untll the papezoe _, ~ 
pt.•• thle acrning to oorreot ltt Af'er all, 
tu !reaeury 11 euppoe ed t o be on a 2~hour 
baeie and not a monthly baeie. 

I talked to John Pehle yeeterday. 

Thle 1s 4:)). There was plenty of t1ae to 
correct that etory for the morning papere. 

That waa United Preee. 

4:):) yest erday. 

I talked to the United Preee about 1t. 

Lut night? 

~te yesterday afternoon. 

Re didn't get hie correct ion in this morning 's 
paper. They all had it wrong, 

United Preas waa primarily reeponeible for 
that. 

Did you talk to them? 

Yeeterday afternoon. They don't correct it 
unleee the.r t eel like 1 t. 

I eee. But you did speak t o them' 

I epoke to t he Treaeury men et United Preas. 

Olt&J •. That 1e all )'OU ccu ld do , I euppo ae · 

Yea. We call attention to the facts, and it 
ie up to them to be accurate if they are 
eo minded. 

It wae tough on Harry. What else, Dan? 

I aporoved on Saturday an order allowing the 
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Gaston: 

H.M.Jr: 

Gas t on : 

H. M,Jr: 

Graves: 

H. M.Jr: 

H. M.Jr: 

GraYee: 

H.M.Jr: 

GraYee: 

_,_ 
Cloan lllar4 • wttE *• t11m tile -&'Milt"' 
llo -.... a "* Ja ... oo•eouoa w{tll ;e1111 
tiOIIk .. Qat _..._,., .a ........ a'I!Uiel 
to haYe a report on ill!.& SAle •rala,. I 
knew :rou vel'l ap1Det vork1ac oYerUae, a& 
the7 had an eaergeno7 down t here and I tbought 
we might approYe it subJect to the tull report. 

Th1e i8 the wartime equipment on the cutter8 
and the7 have to 1netall nev guna and 80 on 
and th87 can ' t get enough men to get the vork -
enough tully ekilled men to get the vork through 
in t1ae withou t going on a 48-hour veelr.. The 
Navy ie - all the Yarde are on a 48-hour veelr.. 

So 1a the Army. 

The outside figure il $22, 000 for the entire 
Job and I think it il very reasonable to let 
them go on a 48-hour week. 

Abeolu tely. 

I haYe a report from Mr. Irey on the indictment 
of "Wln o r Lo1e•. It ia very brief. Tbere ie 
aleo a tull account of the agent. 

I am Juet sort of surprised thi1 came along. 
Ie th1e sort of a hangover? 

Apparentl7 froa the report of Mr. Irey'e agent, 
th1e VIII before a grand Jur7 aome time ago, 
which failed t o indict, and the new grand Jury 
h&e now inveetlgeted t he matter egaln and hal 
brought the indi ctment. 

I aee. Good. Are JOU following th1e other 
thing? 

Yee, I ll.lll. 

GraYee telle me there may be real trouble. We 
M7 not be abla to m&lte enough money to keep 
up v1 th the deafllld, 

Ae you know, I apent Friday ln the Mint at 
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H.M.Jr: 

Gr&Tea: 

H.M.Jr: 

GraTeo: 

H.ILJr: 

Gravea: 

Bell: 

GraTae: 

Bell: 

Grt~Tee: 

H,M,Jr: 

GraTee: 

I vent oTer there yesterday, ~nd Mr. Reynold" , 
vhen he beoase avare ot the aerioueneaa ot the 
a1tuation, hPe nov cancelled out certain other 
projects eo as to tr~nater the money. 

Do you gat a nev bu1ldlng7 

No, tor the alteration& ~nd reaodeling or 
that bu1ldlng. 

Hov aoon v111 that be in? 

Our ambition is to haTe it in by the end ot 
th\e tiecal year. It 1a a lons Job. It takee 
months to build th1e nev equipment and 1t v111 
take a long ttme to make the alterations to 
the building. 

But 1t 1a underway? 

It 1e underway. 

Does t~t 1ntertere v1th the oreeent ~ro~ 
ot manufacturing very much? 

llo, ve are 110rklng three ah1tta uo there and 
ot courae one ot the objecta ot the add1t1oMl 
ae» 1paent 1e eo we von 1 t have to 110rk three 
eh1tta, aeTen dsya a veek. 

Harold aald he thought ve m\ght need a nev 
ll&llutactur1ng plent, probably in the 'feet 
eo11e place. 

I aleo vent over that 1n a preliminary WllJ 
vith Mr. Reynolde. 

I think ve ebould han. 

Pret~7 eoon I th1n.lt ve ought to lSJ eo=e 
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H.K.Jr: 

Gra•ee: 

H.M.Jr: 

':.'h1 te: 

H.Y..Jr: 

libJ. te: 

H. I!.Jr: 

White: 

Young: 

r ... 
Harryt 

Here i1 a letter from SeoretarJ Wallee 
(October 4) intorm1ng JOU about the Cubane. 
It doeen 1 t la sve an7 reeponee, but we wtll 
baTe a reoort 1n here todaJ on tba general 
e1tuation eo that in the e•ent he doee call 
JOU up, JOU will be prepared. 

There ie a cable trom London (October 2) 
vhich JOU ma7 not ha•e read. It indicates 
thl>t the Brithh GoTer1111ent ie now 8J)ending 

at the rate ot 13 billion dollare a Jeer, 
during the tirst six months, ot which ten 
billion dollars is being borrowed. 'l'hl!t 11, 

the7 are running 1nto a deticit ot aleoet 
10 billion dollars out ot en annual expenditure 
ot 13 b1ll1on, eo tar thie 7ear. 

Sorsp iron nnd oil are et1ll sP1ng out 1n large 
quantities. 

I Juat eaw thllt reoo rt t.h1e 1110rning. 

This ie a memorandWII th"t I think either 
Mr. Clllrne or Mr. roleJ haTe or will call 
to Jour attention, but I want to make sure 
that theJ do because it relates to a bill 
whlch will giYe Colonal Maxwell ot the State De­
partme~YerJ considerable authoritJ that it 
IPeMs to me intringee on 10111 ot the Treaeur7 
author1tJ slretldy with respect to control 
and a41l1n1etrat1on ot exoort@. I don't know 
whether JO>l --

h it i iDilllnentt 

Either 70u baTe or you will, I think, becauee 
I get thle troll JOur (Poley'e) ott1oe. 

·I eent thAt report up to the tllrm with JOU 
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Wh1 te: 

II.H.Jr: 

'4h1 te: 

B.l!.Jr: 

Haaa: 

H.K.Jr: 

Haae: 

H. X.Jr: 

Halla: 

H.M.Jr: 

White: 

H.lC.JI': 

White: 

H,li,Jr: 

Vh1te: 

Yea, th11 1a the thlftl ve bad a meeting on 
1n tour ot!1ce, Dnn. 

On petroleum, Just !or the reoord, and another 
one tor the record, on pet:roleua, aleo. Thnt 
).a all. 

llbat else' 

fbet 1a aJ.l . 

George? 

All1aon d1dn 1t do quite ae well. It 
relat1velt. The laet eix weeke thet 
52. 

Whet did you eay? 

The laat a1x veake averaged 52. 

1e h1gh, 
averaged 

Well, they did 49 engine• laet weak. 

'l'bet are gett1Dg a lot ot P-4o•e to the 
Br1t1ah, 10u know. 

AlJ'planee v1th eng1nu, eh1ppe4, 76. AU right. 

D14 tou not1oe the p1oture 1n the - laet 
laturd87'• Neva on the front l)qe, a picture 
ot oU barrel a being ,rolled onto a Japaneae 
eh1p all over "the tront page? 

lUll. an editorial on u:. 
111.1ah Neve t 
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fi,N.Jr : 

Pehle: 

II. M.Jr: 

Pehle: 

H. M.Jr: 

Haas : 

Foley: 

'.thite: 

H. ~.Jr: 

Young: 

Wh1 t e: 

Pe11let 

lothlq. 
' 

-'-

Vhd 414 JOu belli' ab011t that •a•r that 
Bullltt W&Dted to eendt 

I gave Ott1e the meee&ge, which he thanked 
me tor, and he called back about two hours 
later and ea1d that the State Department 
wasn 't lncl ined to stretch 1ta authority 
that tar. He aa1d there were a number ot 
peoole over 1n t he State Department that 
had tr1ende 1n France th&t they would 11ke 
to send money t o, but t hey couldn't send 1t 
1n that amount, and h.e d1dn 't t hink they 
were going to be VP.r y eympathet1o and I just 
repeated whAt I t old him before and told him 
thP t 1t anybody 1n the State Dep~rtment asked 
me about 1t I would tell t hem the eue thing. 
'l'h&t vae SAt urday 1:10rn1ng M~ we haT en 't 
heard anything e1noe. 

Okay. 

Ph111p? 

I understand that t hoee North American 
dive bombers that were bound t or Slam, 
wh1oh t he State Dep9rtment took ot t 1n 
Manila, which Oenaral Arnold wanted ao 
badly t or the Philippine Air Coroe, hnTe no 
eng1nee 1n t hsm. 

They can d1Te well. 

They are lighter. 

They don't need them. 

That 1a wha t you call a •one D1Te Bomber. • 
No t bad. '.:lba t other good· neva haTe you gotf 

None. 

Maybe they sent the engines to Japant 
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YOWl II 

H.M.Jr: 

Young: 

H.M.Jr: 

Young: 

B.K.Jr : 

Schvarr.: 

Cochran: 

H. M. Jr: 

Cochran: 

R • .M.Jr: 

Cochran: 

H.M.Jr: 

You are ao1ng to t1ad out about tho .. two 
Mart1DR tor oe t 

Y81. 

Ma7be 70u Qou1d lr.ncw b7 ll:)) • 

All r1ght. 

ChioU 

Could I haTe about one 1111nute afterward. I 
haTe two a1nor settera. 

You can 1t I can get through before ten. 
Ambaaeador Lothian ie coming. 

Nothing. 

I thought on this thing here th~t you wrote 
me about th1e man J[ollmar, th&t you lll1ght 
aak George Harrison to take th&t up w1 th 
the Chemical. 

All right. There 1e oce other memorandUII 
that I iJSYe JOU that Aroh1e told UB about . 

It 1a the eaae thing. 

We are getting a lot ot 111Ater1al trom Stoptord 
on hie oparat1one and he hoped we lllight hold 
ott a little while to aee Just what he 1 
doing. 

Reall7t 

Yee, baoauee we are getting aomething almost 
eYarJ da7. 

He vante to wait, thent 
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Cochrul: 

11. M.Jr: 

CoohrM: 

H.M.Jr: 

Poley: 

Foley: 

R. M.Jr: 

Foley: 

P..X.Jr: 

. Foley: 

H. M.Jr: 

!'oley: 

R.M.Jr: 

fbeD JOU 0&~ 1 t 111 fOUl' .alop. 
Mft to Obarge Jll7 CleSOJ')'f 

lo, 11r. 

All right. 

Ed? 

Sc8l1ee baa been 1nd1cted but the indictment 
haen't been banded up. It le too@ hAnded up 
to the Federal Judge today. 

Vell, 1n the ~aper there 1a nothing about a 
Federal Incoae Tax. I read it vary carefully. 

Vell, thle 1a A Federal Income Tax 1nd1ctl:lent. 
It lan't nubl1c property yet, beceuee 4t -
the true bill heen't been given to the Judge 
but 1t ta going to be handed up tod8y. 

Well, the other one wae Bll tn the p8pers. 

Well, o•Jra will be 1 the pAper today. 

He ie a b6~ boy, thAt Scalise. 
• 
You knew that the Briti~h took ott thoae 
p1cturea down at Bercuda? 

8o I &lao eaw 111 the p~pere . 

They hRd no oontidence in Merle Cochran • 

ThAt i~ very cute, it 1• all right. 

Ve vant to aettle the Darryl ZAnuc~ c~ee tor 
*584,250, which !.e the IUliOunt ot te.x tor the 
year 1~)9, tne --o~nt or the detlc~enoy. "e 
1no1t•d~ tn our let'ter an additlonftl Ull6,ooo 
ot pezalty. Thh hae bun reoomi!Jended by 
John Cahill and S...m Clark 10nd \t :ir. Irey 
and Ottedal are agreeable, I think we ought 
to take ~t. 

How abou: Gu)' Helver1ng? 
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I!.II.Jr: 

Foley: 

H. M.Jr: 

Foley: 

H. K.Jr: 

Foley: 

R. M.Jr: 

Foley: 

I bavo a l!eiiOraB4ua fl'oa Veaobel. He la)'l 
Comadoo1onor IreT and Ottedal are agreeable. 

! waat a letter from Hel•ering and IreT and 
Otted&l, who is ":lhe man out on the \feat Coset, 
isn't he? 

Yea. 

I want each one ot thea t o write a letter 
vbioh should come up attached to He1Yer1ng'e 
letter to me ea71ng whateYer they want, 
whateYer theT bel1eYe. Irey should write a 
lettet• to Helver1ng, Ottedal should write a 
letter to He1Yer1ng, and let htm forward it 
to me or let him forward it to Assistant 
Secretary Sullivan and then let Sullivan 
write me a recommendation and then let the 
General Counsel write me one. 

All right. 

I want all ot that. I want Sullivan on record 
in writing; I want HelYering, Irey, Otted&l and 
Foley, and when I get it all, we will take a 
look at it. I am ready. I aa not trying to 
atal l, I Just want - I aean, I will elt1p 
SulliYan 1t he is not here but the othere 
it is too important. Do they all include the 
fraud penaltyt 

No. We got the fraud penalty. We Just include 
the 85114,250, which 1e the a110unt or the 
deficiency without the fraud penalty tor the 
year '35· We never take that on a settlement. 
It we ~ to trial and ve eatabl1&h that more 
than 25~ ot the groee income vae omitted from 
the retum, which we have to proYe, because 
the statute ie run otherviee, we can make th1e 
~tick and then we will get the traud penaltT 
and the tax, but I th1nlt thie io a prettT 
docent otter ot eettl .. ent. 
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Fole71 

Bell: 

Foley: 

Bell: 

H.M.Jr: 

Foley: 

Gaeton: 

White: 

H.M.Jr: 

G&eton: 

D14 rou get rid ot the ehip &11111 on the 
Oult Coaett 

Yet. 

Did rou hear it .unk' 

It 11 tunnr. I eaid at Cabinet, •Mr. Preeident, 
I bope rou won't accuee •• ot aalioe,• but I 
eaid, "I did let tbat Panaaanian eh1p .. 11 
the •-• night tbftt the eeoretarr ot State 
told me he wanted it to 101

1 and I eaid, 1 the 
next 4&7 theJ had an explodon and now 1t 1e 
beached with a 30 degree 11et at the .outh 
ot -• whatever bod7 rl water it 1e. Be eare, 
•Leave 1t to Henrr.• He Juet laughed, and 
tor the tiret time I eaw old Cordell laugh, 
even Cordell laughing. He thought - everrbod7 
thought it wae verr tunny. Have they tAken 
her ott the beach? 

I don't know. 

I don't think eo. Thie 1e the eame ehip that 
wae eunk bJ eabotage in Balti.ore harbor a 
fiW 110nthe ago. 

The7 d~n•t need a permit to take her ott the 
beaoh, llo the;r' 

H rbertt 

Hoover wrote a letter on SeptembPr }0 about 
Dr. rranch Howard in Loe Angelee who 1e 
trring to eell to the Jape a formula tor 
aaking aviation gaeoline from crude oil. 
That ie - trut new proclamation torbide the 
een41ng of IUOh plane and 8'J)acifloatione 
out ot the United States, eo we will trr to 
atop him. 
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H. M.Jr: 

H. •.• .Jr: 

Oe.oton : 

i' . Y. . Jr: 

Fol ey: 

i' . k. Jr: 

?"oley: 

!! . :~ .Jr: 

Fole;t: 

Gaston : 

N . :~ . Jr : 

- 14 -

D1d something hAppen on that plan for pursuing 
the - I guees I can get th~tt from HaJT7 . 

I saw Halone and the reeult of tbot 1a that jus t 
t110 letters were sent to the fann , whtoh ex­
onerate him. I saw Malone. 

In t hl' menn time, t hose boys are at111 a t work 
in developi ng --

•>el l , the •~Y t he t hing 
taken over, supposedly. 
working for h1m now. 

t o , Sammy !Claus has 
I mean, Hoover 1s 

Oh, t hat ie swell. I can always get i nformation 
f rom Sammy. 

I told him - I told h1m not t o be mealy-mouthed 
about 1t and here is one of the ablest fellows 
we have got in the General Counsel's office, 
but ~e will heve him help Hoover, •aut I am 
warning you now, he wtll juet take your whole 
organization over." He sale!, "Good, I like 
thB t kind of f ellow. " He 8/lid he would get 
in t ouch wi th him over the week-end. You (Foley) 
might aek Sammy what he did. 

Bill Cai'Ipbell wan t e Sammy t o go out to Chicago 
t his week-end for a couple of days . He says 
1t 1e the last t1ce he ~~11 nsk for h1~ . 

I referred Hoover t o CPml?bl'll for reference on 
!Claus. 

8111 has been aooointed Federal Judge, you knov . 

I d i dn 't. I also told Hoover that Campbell 
t hought he wns alwnys shAdowed by the F. B. I. 
Oamobell hae lots o! funny 1deAe. 

He 1s a j udge no•r, be 18 i mmune. 

I bRven ' t ~nyth1ng more. 

Okay. 

, 

19 
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-

le11J'1 
liU!lJOIII 

• 

~·.1· ...., ..... 

s.M.Jr : ree. 

8: 

B.M.J~_: 

8: 

B.M. Jr: 

8: 

B.X.Jr: 

8: 

B.X.Jr: 

8: 

B.X.Jr: 

8: 

B.l«.Jr: 

8: 

B,X.Jrl 

II 

to.etlae :r I proaleed to 1end rou an 
eetlaate 0 ~ 1e11eral e1ta&t1on oonneoted 
wUb till Aaer1 oan prepal'edn11e aun1 t1on 
procru. . 

Iee, I know. 

»14 fOU eYel' get 1tf 

lo, tile Onl7 ~DC I aot ae I reoall 11 
tile one tbat lhneral "rona wrote on till 
lluopeu one. 

ree, Juet purelf b1e report. 

leah, but I 41411 It aet ••.•• 

Well, I Juet - {ou 414n 1 t aet anotlllr 1bort1r 
paper entitled Aa let1aate ot the Po11t1on of 
till Dn1ted ltate• 1n Relat1on to the World 
11taaUon.• 

lo, I 1 a ~ eure I lll'1111 1 t &Ot U. 

Well, tben I'll 11nd fOU a OOPf. I JUit 
foaa4 that 1 t bad been blld up tor further 
pol11b1JIC. 

lo. I would lUI •el'f noh to hi•• 1t. 

Well I'll eend 1t at onoe 

~pt. 

low, one otlllr que1t1on. What 11 the e1tuat1on 
la 1'11&1'4 to ezportet 

It' e all110lut1l7 - DCI~DC new. 

lotblDC n• at all. 

I 
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1: 

R.M • .Jrl 

8 : 

R.M • .Jrt 

s: 
R.IC .Jr: 

8 : 

B. M.Jr : 

8 : 

B.M .Jr: 

S: 

B. IC .Jr: 

8: 

B.M.Jr: 

• • . • • tile J'en••nlaat 

Yeah, lhe' I I till on \hi I'Ootl, IU' I 1Ull 
on \h1 belloll. 

Goo4. Don 1 t let her be lllllNt.._ 

lo, no. I '• looltlq to~l'4 to He11111 JOil 
toaoi'I'OW. 

Well, I'a ocaiq. I '•• pt an appointaent 
with \he h'llident \hll aol'll1nc wtuoll ba1 
been broqbt up bJ an llllnpeote4 aoYe Ulat 
hi aa4e bearinl on ., Departaent w1 tbo•t . ., 
know1q &Jl1th1q about it. 

I ne. 

A 111ture to Rawa11, an4 tbat ratb.er briql 
up \he wboll 1ituatlon a little bit an4 . .., 
well 10 into tbat. 

Well, wa'•• Jult pt to pt our hla41 . .. . .. 

I 414n 1 t know whether there wae aDJ\hlDI nn 
tbat JOU knew on tllat ... . . 

011 Rawa11t 

lo 1 no, tbat' 1 oDlJ a part ot \he wbGle 
Paoitio lituation. 

lo, no. 
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R, M.Jrl 

81 

R.M.Jr: 

8 : 

R.II.Jr : 

8: 

B.ll.ilr: 

a: 

R.M.Jr: 

S: 

B.II.Jrl 

8: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

R.II.Jr: 

Well, I tlalDII: tllat U'' a ..,_, 
• 

hoau .. tbe pr .. enoe or ..... le or tboee 
tbHe -trl .. wlll 'bl'lq boM to the en~ 
tiW tlltUltf or Mltlftl a .on .. eo there' e 
a 1eet1ll'e ~t oounte. lou eeet 

~t. Well, roa ltnov where I ... I aean, 
I'• with rou e..,err a1nate. 

t.U. 

.. t u•e bard work. 

(Laacbe). Well, I'll een4 rou thla paper. 

I ne rea1D4e4 laet week tbat I wae 8eoretarr 
of the freaWI'f. 

(La11fbe). Well, other tban tbe r.aln4er 
tbet I eaw al•en tbe .. ek betoret 

Ob, 7eab. Yeab. I'll tell 7011 ao .. tiae. 

tee, tell ae eoaetlae. 

It' e all r1pt. I we.Dt to be r•ln4e4 onoe 
la a 111lUe. 

Well, I &aJ nee4 tbe ... e a4aonltlon. 

Jo, I nan't tblnklnc or rou till• uaa. 

(La••>· 

It'• all r1pt. 

Well, I dOn't want to run lato lt. It'• 
aater tor rou to run lnto tbat 4an&er than 
1t la tor ae. 

Well, I thlDk 7011 • 4 llke u and oould take 1t 
Jaat •• .. u. 

/ 
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B.I.IJtl 

O; 

R.K. r: Clool--•· 
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RE FORBIGI 111118 C\8DiJL 

Presents 

H.l!. Jr : 

Cochran: 

H.M.Jr: 

Bell : 

H.l!. Jr: 

... Bell 
lfr. Waite 
lfl'• Coohru 
lfl'. Poley 
Ill'. Bernstei n 
L!r. Pehle 

This memorandum here ceme up in Cabinet, 
Attorney General Jackson haa it and read 
it. I spoke up and said we were having 
a meeting Tuesaay at 3:00 o'clock on this 
subject, would he care to attend, and he 
said no, but he Tlould have Francis Biddle 
attend. 

Now, I think you ought to get this over to 
1Jr. Hull before l unch and tell him this is 
a copy of the Biddle memorandum that Jackson 
brought uv in Cabinet. I would like t o have 
him read 1t before 3:00 o' cl ock. 

All right . 

Nolf, who is following this thing part icularly? 

Have we heard -f rom the State Department? 

(Yr . Foley, ~. Bernstein and ~. Pehle entered 
the conference) 

Look, Ed, before we get started on this neet­
ing, I would like to send the President a 
little memorandum telling him something like 
this, that as a result of the trip of the 
Army and the Treasury and the English to 
Consol idated, we are impressed with the abeolute 
necessity of getting this housing bill t hrough, 
J OU see, and this is the wa;y the thing stands . 
I want to br ing it to his attantion. Possibl;y 
he would like t o leaYe it on the Hil l that he 
also is interested. Just dictate that to 
aomebodf. Do you get the idea? I can send 
it over to him. 
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Fcle:r: 

H.U.Jr: 

Foler: 

H.!A. Jr : 

Foler: 

H.L!.Jr: 

\'lhi te: 

H.U. Jr: 

rute: 

H.ll.Jr: 

White: 

H.ll.Jr: 

Cochran: 

W l'i t1ie lettn1.!ee, 
SU. Diego alone 'lr1JJ. 

Approximately, res. 

Approximately 20 million dollars for housing. 

Want it in the form of aiUliO or a letter? 

Letter, but that also puts him on record. You 
get th.e idea, San Diego alone need. 20 million 
dollar a. 

(Mr. Foley left the conference) 

Here is aomething all digested and everything 
else. Isn't that marvelous? This is what I 
Ul to sar this afternoon? 

Jlo, it is to be presented, 

!gena. for discuasion. Now, are we going to 
get this into the banda of Mr. Hull before the 
meeting? 

I d 1 t know whether ;you would wish to. It 
so, we can. 

Yea. I would do it via lierle Cochran. I 
think he ought to have a copr of thia. 

Would it be all right to give him a copy? We 
have run out of the ribbon on that. 

You could have mine, which would ~ive rou a 
chance to do another one. Juet g1ve him this 
one. 

I will send that over. 
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H.Y. Jr: 

White: . 

H.ll. Jr: 

flbi te: 

H.Jl. Jr: 

Vibite: 

Pehle: 

flbite: 

H.Y. Jr: 

iohi te: 

H.M. Jr : 

\'ohi te: 

H.IJ.Jr: 

Bernstein: 

-·-
I th1Jik ~ oupt to. Bow ao we atuott 

Well, I think you alght want to juat 1'1Dl 
over the va.ri ous pros and oone. SO!U you 
will want to skip right over· some you mar 
want to spend a little time diaousaing, and 
then after you have gone through themf ;you 
can go back to the var;ring poseibilit1es and 
which of them, if an;y, you want to --

Wh}!k let me just arr.ue a minute until I 
t out loud for a minute you aee. Let's 
just say for the macent that we do it for 
!:urope. 

For the whole of Europe? 

The whole of Europe . Would that include Russia? 

Russia is a p~rt of Europe, certainly, the 
western part. 

It wouldn't have to be . 

You could find it either way. 

I was thinking of Europe and not Russia, not 
China and Russia. 

How about England? 

England is not continental Europe. 

The bulk of Russia is in Asia, but whet er -­

~e could exclude it . 

That would be just a matter or the words you 
used. You could say Europe, except Great 
Britain and Russia. 

(Wr. Foley returned to the conference} 
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H.Y.Jr: 

Foley: 

Bell : 

H.J.!. Jr: 

\',bite : 

H.lf. Jr: 

\ihite : 

H.!J. Jr : 

llbi te : 

H.U. Jr: 

llhite: 

• 

Ed. what I waa BUggeati.Dg 11 the po11ib1l1tr 
of doing i t for continental Elu-ope. I aeu 
not Russia and not England. 

Yes , 

How about Japan? 

\'iell, it is just a question of whether we 
want to hit them again, If we don' t want 
to hit them again, okay. 

It is getting pretty close to the elections, 
and whether it is - will lead people to think 
we are driving more rapidly toward or away, 
is a question which --

That isn' t in the memorandum, what you are 
saying now, is it? 

Uel l , I just said in the last phrase, I didn' t 
want to refer t o it that way. I merely said, 
"The public reaction to an extension of controls 
is very important and must be carefully evalu­
ated, " 

liell, I tell you how I feel, just talking among 
ourselves . I can't describe it very well, but 
the old elbow sort of hesitates at this time, 
It just looks to me as though we are trying 
to speed up t he tempo --

That we ought to speed it up? 

That it would be interpreted as speeding up 
t he ~ole thing, 

It is very har d to know how the public would 
interpret an imposition against Japan at 
this time. It might be that they would sayi 
~/ell , that is the next step and we are bel -
bent for trouble .• 

Regraded Uclassified



H.U • .Trl 

Bell: 

Cochran: 

l'ihi te: 

H. ll. Jr: 

Bell: 

i','hi te : 

~. tat .. State ~ 
- bas !lotlce ana 10 hal ')apanl 

tb&t the ah are golu to open up tu 
road. I Lothian this mol'l11ng, but I 
&m not supposed to think in te~ of forei~ 
policr. You see, in this thing, the Solic1tor 
General points out the difficultr of tracing 
down the moner. \'/ell, I don't think it is 
so difficult if the FBI would run some of 
this down in the field, but they don't do 
anythi.ng about it. 

I think the Germans have had flen1f of time 
to find escapes, and I wouldn t be surprised 
if thq have anticipated such a move and 
ther 'have got this m.oner into hands where 
it can be moved without - -

It is some internal policing rather than 
this external control through llhich rou have 
to get that . It is some internal policing 
such as the FBI or our own service or same 
ne111 service that rou would get this stuff 
on the use of funds br the Embassies, rather 
than the control ~hich we have. 

Except I suspect that putting it on the basis 
of detection of subversive iDlluencea, which 
ie quite important, 1f that ware of paramount 
interest, I should think we would hesitate 
a long time before doing it now, but I am 
wondering whether there aren't some more im­
portant reasons that ought to be considered. 

Suoh as? 

I should think there ought to be more important 
reasons before rou would freeze them than 
Just the subversiveness. 

Yea. WilT, I would sar that there are two, 
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........... ~ 
·~~~~~:~: el:~ l:=:. tc,1c:...a'!:cliF!i2cll. 
t1i ocnll4 be oanl14enble Ufferaoe of 
opinion, how the public would r eact, how 
Ji.pan, Gel'lll&liT and Italy would react to a 
step which would be unquestionably pla;yed up 
very much in the press and would be inter­
preted b;y, I think, many people as an im­
portant aiplomatic and economic move, a move 
in the direction of increased economic de­
fense . That would be t he first point. 

The second point is that the extension of 
this instrument, as suggest11d in the memo, 
is the adoption of easil;y the cost effecti~e 
wea~ of econODic defense . Through this 
exo ge control you do ever;ything or an;y­
thing or nothing or little, You can con­
t rol ~ from particular countries on par­
ticular commodities, on particular trans­
actions; you can discriminate very easily 
without raising any questions other than 
that of basic discrimination. In other words, 
you are adopting - you are makin~ another 
move in what constitutes a very importent 
weapon of economic defense . 

Bell: \'ibat retaliation could Germany and Italy 
make? Just take those two countries against 
us. 

'1'/hi te: 

Bell: 

nell, at present we are getting very little 
out of Germany, althouib I understend that 
they are readT to consider now some arrange­
mant 11hereby some oJ. ~he Gel·.ulllll bondo may be 
brouiht back at certain ratea . This is a 
dribble of funds coming out of Germany, not 
very much, but there is something. 

That is Kollmar ' s activity over there. Be 
ie interested in this repatriation of German 
securities. 
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\lhite : 

Bell: 

iihi te : 

Pehle : 

'ltbite : 

- 7 -

How 11111ch will tnntua~ clenlop I don 1 t 
know, or whether that haa been at&rted to 
promote better feel 1nga, I can' t say. In 
Italy there have been a few bonda which 
have recently defaulted, and you can get 
very little out of Italy. 

Japan, the oil companies do get some of 
their current profits, and there isn't much 
else there . 

Now, they could stop all withdrawals of funds 
fro~ those countries . They would be hesitant 
to do so in the case of the oil companies, 
possibly, because the onlf reason they are 
letting them take it out 1s in order for them 
to do more business, and they 11ould suffer 
more by preventing th~ from doing business 
than otheMvise, but I take it that if these 
controls were imposed, one of the things 
that would happen very soon thereafter would 
be either a curtailment or almost e. complete 
elioination of our trade with Japan. It al­
ready has stopped 1Vith Italy and German1• 
That would have rather important economlc 
consequences . 

How about Switzerlan~and Sneden? Do we 
have e.ny trade there to 8J:lount to anything? 

':le have sol:le , 

Not much. How can they get in there? 

It has dropped very sharply, but there is 
some . You could continue to let that go 
through just as you do now. Vrhatever there 
would be need not be affected by the control. 
That is the beauty of the control. You can 
mani~ulete it by virtue of ita f l exibility 
to e1ther strengthen it at any time, weaken 
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Bell: 

mute: 

H.M. Jr: 

1/hite: 

H.U, Jr : 

l~Fi~~~ b7 putUD.I on tbt OOiltl'ol, 1 "'_ . ., -.ell thit woald 'be thrfta to 
ot:llliP countries such aa South Amerlca, like 
Venezuela and the oil. 

Yea, they miibt attempt to - if they can 
get by the blockade, as far as Italy and 
Ge1'111All1 are concerned, they could do that 
now, but Japan would unquestionably divert 
more of her purchases to those countries, 
but she would be in a ver;y serious situation 
it we stopped our purchases from her. She 
wouldn't han ver;y much to spend but she 
would have some and she would divert some. 

We have been so aggressive here on all this 
and we are talking about Japan. If they 
want to stop Japan, the] coUld stop the 
silk from coming in. \'{by not do it through 
the front door? 

I think if they are contemplating anything 
of this kind, this is easily the best method. 
If the;r are not contemplating anything of 
that kind, there is much less reason for b:­
position, aside from the political conse­
quences, and those would, I think, be v_er;y 
large. 

Now, after all, if they are worried about 
the propaganda, anybody can just take a 
list of the staff of the German Embassy, 
any of these Embassies, and compare them 
with what they were five years ago, and 
;you know they have got five-fold. Th.e 
fellows that weren't there five years ago, 
send t hahome. The same way with the 
ConiiUl.atea. You don't have to go through 
all this rigamarole. The State Department 
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\','hi te: 

B.l!.Jr: 

r.hite: 

H.!.!. Jr: 

Bell: 

R.l!..Jr: 

Bell: 

llbi te: 

Bell: 

It is pretty easy to get monay in and not 
to cover those expenses . It may be a 
little difficult for a while, but there 
are so maD7 ways of getting funds in --

And they have had plenty of time, 

I don' t say that you don' t make it core 
difficult, and I think rou also could help 
trace some of the activ ties, but --

for instance, if FBI had traced a case down 
to wfiere the money was being used - I read 
all of this stuff over the week-end, They 
took over tracing the money in ' 39, and 
they have been doing it a year . They wrote 
me a report and sent 1t up to the oo\mtry. 
It is absolutely nothing. It is just 
absolutely nothlng to show that the coney 
being traced is being used for other than 
legitimate purposes . 

I haven't seen anything that came over that 
was important enough to send onr. 

Fran where? 

FBI . 

Vlell they had a list of funds going to 
Russians and Germans . Did the.y trace them? 
Th!t is what they should do. 

I don' t think they -ent beyond that point. 
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H.L!. Jr: 

Bell: 

· .. nite : 

H. !~. Jr : 

· .. hlte : 

li.I!. Jr : 

'ilhi te : 

- 10 -

We will put Samy naua on that . He will 
run it down t o the man' s grandmother. 

We had one of them in a report of a guy 
on a ranch milking a covr. They have been 
'llatching him for a couple of years. 

I believe that this control, lir. Secretary, 
is inevitable, and the question is one very 
largely of timing and 11hether they can put 
it on now and uhat the consequences would 
be, as compared with Tlhat would happen if 
you waited until after election and put it 
on I don't know, but those are the con­
siderations. I think we are ooving into 
this field and i f things continue as broad 
as they seem to be likely to, I think it 
is very essential that they should take 
this . 

I tell you what let ' s do . You people can 
all accompany me . We will all go over to­
gether at 3:00 o' clock this afternoon and 
we Yiill send this thing over in advance to 
Kr. Hull. You can have 'l1l1 cOfY and give 
me another one later on. Let s go over 

there and say that the State Department 
asked us to consider it . \',bat have they 
got in mind? 

Do you mind if we go over this to make sure 
it is all right? 

\'lell , of course on the theory that it is 
their meeting, maybe 11e had better not send 
an agenda over . 

Either uay. It would help the discussion . 
I have merely enumerated all the points, 
pros and cons . 

, 
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Bell: 

H.J.r,Jr: 

Bell: 

Foley: 

H.JJ.Jr: 

Foley: 

H,U:, Jr: 

Cochran: 

H, Ji, Jr: 

Cochran: 

H.ll. Jr: 

Cochl'an: 

1!,1!, Jr: 

Cochran: 

l'•hite: 

kJr'" ... 
:t_fJ!a.rr',! t!\nto l'ota W. ID4 la4 it O'f'tll' ,hel'ef 

We will get it to 11P. Hull before 1:00 
o'olook, 

Yes. 

Who elae ia going to be there, lrr. Secret&r7? 
~bodT else besides Ur. Hull and his people? 

I suppose Berle. 

I mean anT other departments, Commerce or -­

Francia Biddle, 

They have a committee of four people on this 
over there. Grady and Berle and Feis and 
Paavolsky, I think, 

Peraon&lly, I think the whole thiDg is to 
take the thinf over to State Department. 
The Treas1117 a in foreign affairs too much. 

It ia financial sanctions, that ia what it 
ia. It is their buaineaa to decide whether 
the7 want ua to trJ that. 

To do what? 

I intel'Jiret &.n1 further move when a country 
ia not 4nvaded as purely a financial aanctlon, 

Do you think it Yrould be f inancial and economic? 

Well, we are tying up their money here. 

I would rather regard it aa econCIIio defense. 
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H.I! • .T~: 

\ihi te: 

H.li.Jr: 

t.hlte: 

U.l.!. Jr: 

I will go with J'OU, fellon, bat I 1a goiDc 
to Uate. We can lean here at to lllinute1 
to 3:00. 

There ia no position we take here, If there 
11 IJI1Dere we will water it down, It is 
mertlr an attempt to give the pro• and eons, 

Obf. 

.lnd it h.aa a<De coni'idotial in! ormation an 
the aaaeta here. 

Go OYer it in Bell's l'OQIR. 
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Secretary Uorgenthau 

Yr. White 

October 7, 1940 

Subject : Agenda for discussion on the question of ext ending 
foreign exchange control s to addit ional areas 

I . Possible unit areas to which our exchange control can 
be extended: 

(ab) All the "a~ressor" nations 
( ) All remailll.ng countries in continental Europe 

(excluding British Empire) 

~dee~ Continental Europe plus Asia 
Tho world except American republics 
The world (includine transactions of every 

character and of every country) 

(Summary of foreign balances and investments in the 
Uni ted States according to the above groupings are 
in Appendix I attached. ) 

The advant ages and disadvantages of extending foreign 
exchange controls are for the most part similar to 
those consi dered when the question of freezing 
Scandinavian, Dutch, etc. balances was discussed. 
There are, however, some additional factors and 
many of the old considerations are of growing im­
portance as the area of control is extended. 

II . The chief disadvantages that should be re- evaluated 
are : 
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(c) 

(d) 

(e) 

trade inYolYed.) 
in lppenci;Lx 

Burdens on foreigl! trade and finance. Our 
foreign trade and:International financial 
transactions would be bur-dened with delays, 
annoyances, and additional expense. American 
banks and concerns engaging in international 
transactions of any character will be put to 
some adcl;Ltional expense because of the addi­
tional pe.per work, etc. inYolnd. 

Added coat to the taxpayer• The administrative 
coat to the goveruainf iill increase aa the 
areas to be controlled are extended. If the 
whole world ia placed under control, the coat 
of administration might well be several times 
the cost of current controls. 

(f) Poeaibilit of non- economic re risala. Areas 
au eo e o rea r c ve measures on their move­
men of dollar funds may be thereby stimulated 
to adopt a more unfriendly ~ttitude toward the 
United States. In the case of certain countries 
it .a7 precipitate further aggression. 

(!) lll~ hal'll our Good Neighbor Pollcz. If applied 
to tiD lierioan countries tho restrictions 
maz make more cl;Lfficult promotion of our Good 
Neighbor policy. 

(h) Violation of liberal trade policies. If the 
control ia extended it mua~6e recogni&ed that 
we will em2e in diqriminetou practicer 1 
whicli oou tute a Y iU.II" .11rt cOJDtrif~ 
poTic7 whlc we bin een h1 ther o pur • 
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~~~:t:~~!~!:! ao, the a ooata and the bur411D and annof-
anoe to American bueinese are emall in compari­
son with the coete and burdens of other defense 
meuw•es of equal potential efteotiTeness. 

(b) EffeotiYe instruaent for l ... nt forei 
po oz. ore gn exc e oon ro 1 1110s 
etfeotive, CO!IIprehenain and flexible weapon, 
for controlling international traneactiona of 
eyery kind - trade, capital movements, tourist 
expendituresA financing of aubYereiYe activities, 
etc. Slnoe most internetional traneactiona 
inYolYe money at some point, the control will 
come into plar. The system of lioeneinlt will 
permit varying forma of treat.ent for different 
countries, !or different commod1ties, or for 
d1fferent transactions - var7ing all the WIT 
from a complete eoonomio blook&de against a 
selected countrr to minor conaerYation of 
strategic mater1ale. 

Exchange control as an instrument for La­
plementing foreign ~oiic7, can be employed with 
a m.in)mnm of publicltf and with a w!n!- of 
administration explanation of particular meas­
ures undertaken. Licenses can be turned down, 
delafed or granted in part or in whole, with 
no public explanation and according to the needs 
of the public interests at the moment. 

( o) Provides an additional bargaining ln;; tr=nt. 
By the uae o! general and sieolai IIoenaes iD4 
b7 fle:dbllltr of controls t ia possible to 
aooord faYorable treataent to selected countries 
and therebf facilitate closer rel&tiooehlps 
with those countries. One of the most illport&nt 
economic weapons utilised b7 Ger.J11 11 the 
~ting or withholdlug of exchange fanra. 
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(d) 

( e ) 

(f ) 

- 4 -

would r..are one aource of that our 
presant policy i a inoonaiatent in that it 
works hardships on some non-aggreasor nations, 
leaving the aggressor nations free to operate 
in our market. 

The administration of extended controls does 
not create 1nsu erable adiirilatration robl ema. 

e a IllS ra on e more expenBlve an 
more cucbersome but no more complex. The essen­
t i al machinery is already operating and would 
merely need to be enlarged. However, the policy 
making aspect would be considerably c~licated. 
The policy making aspects would involve a much 
wider range of consideration and greater liaison 
with interested departments and agencies . 

Is extension of control i nevitable? If economic 
pressure from other natio~s continues to increase, 
it is certain that in the future ne will have to 
adopt exchange control . Therefore, we may want 
to set up the machinery ahead of time in order 
to avoid having to take such steps at a time 
uhen there will be a host of other pressing 
tasks and problems. 

IV. The public reaction to an extension of controls is very 
important and must be carefully evaluated. 

Attachments 

l:l:ro:esh 
10/7/40 

I 
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H.M.Jr: 

Operator : 

H.K.Jr : 

Frank 
Wal ker: 

H.M.Jr: 

W: 

Bello. 

Ootober 8, 19'W> 
llsOJ a ••• 

The Poet .. ater General. 

Bello. 

Hello. 

Hello, P.M. 

Well, hello, Mr. SeoretarJ. How are you? 

H.K.Jr : O.K. 

II: 

H.M .Jr: 

lf : 

H.M.Jr : 

lf : 

H.M. Jr : 

lf : 

H.M.Jr: 

lf : 

H.K.Jr : 

lf : 

That'• goo4. Did 70u call in reaponae t o •7 
oall' 

'that'• ri&ht . 

Well , l tell JOU, im.ll7 Poet waen' t ln town 
7etterda7 eo I called you. I Jutt wanted to 
know b,,,w you attired youreelt when you went 
to a tea •.•••• 

(L&ugt.e). 

•.•.• (laughe)- but J OU didn't go and I 
went w1th a bueine•• eu1t. 

Good f or JOU. 

I Juel: wanted to aake eure. 

Look lug atter the det1o1t, eh' 

Being a noY1oe down here, JOU eee, I didn't ..... 
Well, I '• glad .. ... 
Thle 11a1 an attair that •1 w1te had to go 
to ano1 1 t wae her t1ret one and the d.ldn 1 t 
want ·co go alone. 

H.M. Jr : Oh. 
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W: 

•••• oh'l 

II 

••• . hi 

If: 

B.M.Jr: 

-·-...... ,.., 
l'a tue. I ...,. to .., MilA ~ 
I..,_,.,....,, 
tat• oar• of Jouraelt • 

1 111 do tlla\. 

Ooo4-bJ•· 

Regraded Uclassified



RE BRITISH PURCJil:)!M PJIOGIW[ Ootobelo 8, lMO uaao .... 
Present: 

Purvis : 

H.H.Jr : 

Purvis: 

Fairey: 

H.l!. Jr: 

Fairey: 

H.l.l .Jr: 

JDo.BfllantJae 
lf.r. Buoklq 
lll'. Falrq 
Yr. Grq 
l£1'. Young 
Yr . Purvis 
Yr . Fol ey 
Mrs Klotz 

I hear you don' t know why you were shanghaied 
here . 

I ~as just taken out of a taxicab as I got 
to the airport . 

I came back last night and I was so anxious 
to hear a report of what these men had done 
and I thought - I did have this period here 
today and I wanted to hear directl y from 
l~ . Fair ey, because it is most encouraging 
and discouraging, but I always feel I nould 
rather know. 

I a~;ree . 

Right. 

•••• than to be in ignorance . Bow do you feel 
about the possibilities? 

Of standardization? 

\fell, the way I have divided them for our­
selves, I have divided th«< into three 
phases . One, what we can do for the muni­
cipal ity of San Diego, which is purely a 
domestic matter which we will carry the bal l 
on if they will let us. Twol the question 
on speed-up on orders on hand, Three, the 
new orders which will be placed for standard­
ization. That i s the way I have classifi ed 
thea. I don' t know whether that falls in --
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Fairey: 

Purvis : 

Fairey: 

H.!!.Jr: 

Fairey: 

H.I.!. Jr : 

Fairey: 

H.!!. Jr: 

- 2-

Well, dealing w1 th the 18oond cme, we can 
do YePJ little on the present onee because 
the firm are so committed. There are two 
different types, two different types of 
both, two different types of bomber. They 
look alike outside but the insides are 
different . The firm are better off kee~;g 
along on. these two lines than they are -
ing to change it. \'/e have done a feu things. 
We want through every item. We went through 
every detail. \te did a few little thin .. s 
where ue uere able to standardize a bit~ 

The !1!8.in standardization is hanging on prac­
tical considerations, whether you are going 
to use the machines for long range or heavy 
bombers or the short range. The ~uestion 
is to get together on that . And 1t is tied 
up nitli the Nord~n sight . The Norden sight 
is built right i nto those machines . 

Must v;e take that advantage, Mr. Secretary? 

It isn' t qu.ite so bad as it looks. The Norden 
sight is divi ded into three parts . First 
there is the optical part, which is the secret 
sight. Then there is the stabilizer and the 
autODAtic pilot. l!ow, the pilot is built 
into the machine, 'you know, like the lungs 
into a oan, and to tear that out would be 
rebuilding the machine. Our !1!8.chines are 
built for the Sperry, our PBY's 

Are they buil t for the Sperry? 

For the Sperry stabilizer, yes . 

But none has been put in yet. 

Not the sigh~, the stabilizer. 

Uhat you call the stabilizer, is that t he same 
as an automatic pilot? 
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Faire71 

H.t:. Jr: 

Fairey: 

H.!!. Jr : 

Faire7: 

H.ll. Jr: 

Purvis: 

Fairey: 

- 3-

J.utc.at1o pilot, J••· J.nd the u. s. •olalua1 .a.,., and lli."7, ue 'built tor the lorilll. 'nla ~ 
alfeota the lntenal arrangeJUilt of the •llhine, 
where 70u put JOW' bolaber, where rou •on rour 
other apparatus abou~1 you see . You can't 
standardize between tnose two separate systems. 
You have got to have one system. 

Now, we can help a lot if you could release 
to us the aut01:1atic pilot hall of the liorden, 
because then the machines would be ready. ~e 
could £17 them with the !lorden stabilizer, 
but Tie could put in the Sperry sight and work 
it by hand. It wouldn' t be so good. 

That is what the bo7s told me. 

Non, that is your biggest feature on the ~re­
sent machines and the future from the po1nt 
of view of interchangeability, from the point 
of view of standardization, All the other 
things are different, but we can get over it. 
The bamber is differenti armor is different, 
self- sealing tanks are acking in the early 
machines. 

You mean the ones that are still on the line? 

The provision is made for them in the first 
few, but they are not there yet. 

Heavens. 

HOT/ many will come out before the self- sealing 
is added? 

I gather, ten or twelve . The provision is 
made for them and there is a lot of trifling 
differences, cameras and that, which ue can 
adjust. ~e did adjus~when we got down to 
the smaller things, a good many things. 
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H.!l. Jr : 

Fairey: 

H.ll. Jr: 

Fairey: 

H.!!.Jr: 

Fairey: 

H.!l. Jr: 

Fairey: 

H.J.l. Jr: 

Faire:r: 

H.U. Jr: 

Fairey: 

lowtt,!f 1t oa... to rJepnfng for the tutare, 
I 1t •• ooula get the aerdoe htada 
together, 1011 lm~1 doing it on a practical 
plane to start with I thilllt we ooW.a do it. 
ParticularlT with the PBY-5 boat, which 1a 
nearer than the bombers are . 

!fearer together? 

Nearer together . 

\fell now --

Now, I beg your pardon. 

Go ahead. 

• 

There is another big difference that is going 
to affect this future standardization . All 
the 24-A's, which are the first batch of the 
bombers, are built for non- superchargers . The 
24-C's ~hich come out for the Army are built 
for superchargers . That again alters the 
machines, makes a radical difference in them. 
The supercharger is a tremendous improvement . 

Isn' t that just part of the engine? 

Unfortunately, no. It goes back into the 
structure. It ~oes back into the spars of 
the center sect 1on and it affects the con­
trol, run of the engine controls . 

But it is that vart of a machine which enables 
it to go at a high altitude, ian't it? 

'l'hat is right. 

Is that also the part that creates this 
pressure in the cabin or not? 

No . 
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H.V.Jr: 

.Fairey: 

Purvis: 

Fairey: 

Buckley: 

Fai rey: 

Buckley: 

Fairey: 

H.!.!. Jr: 

Young: 

-6-

!bat 1a -.w..a elM "'•"" 
Tb&t ia & different matter. So 7ou see, to 
atart with in the !irat batoh, we b&n got to 
f ace tho !act we han got two ditferent 
types and this fact etlck1 out that as re­
gards the bombers, it would take at least 
two months to convert those - you know, if 
we didn't have the Norden sight - this other 
thing is two something --

If you didn't have tho !Iorden sight or llorden 
stabilizer --

?Iorden stabilizer , It is like trying to tear 
the liver out of a man to try to tear the 
siiht out of that machine , If you leave the 
optical part out, we can still use the machines. 

Isn't there a difficulty there, if I may raise 
the point, that in those A~ bombers there 
isn't sufficient roam to use the Sperrr si~ht, 
even manually, with the Norden automat c p1lot? 
Y/asn' t that the final decision they cane to? 

Tho S~erry sight would go into those we are 
building for ourselves, the LB-30' s , It 
wouldn't go into tho early Arrq ones . A 
manual sight would go in. 

Your other manual sight will go in? 

Yes . 

Philip, for this meeting at 3:00 o' clock to­
morrow, I think the things that we need should 
be listed. I mean, like just the things we 
are talking about , Do you follow me? 

Yes, air. 

Regraded Uclassified



H.U. Jr: 

Purvis: 

H.!J. Jr : 

Fairey: 

Purvis: 

Fairey: 

-8-

That 1! JOU .. t to dn tJae JaaUu the 
one for one w!Wil tie pvlo4, we will 
han to release tha ata'bllilinlt part of 
the Norden aight . I think thaf should be 
put on the agenda. I have got Stimaon and 
Knox to be here at S:OO tomorrow and I 
thought if you could be in Philip Young' s 
room at 3:15 lrlth Fairey if something 
oames upl_ if you don't ~nd, I could simply 
say, "We.u. now, Mr. Purvis and Ur. Fairey 
are down the hall on call. • 

With a chance of something coming up of that 
kind, we shall be there. 

Yes . That is the kind of agenda I ri8Jlt, Phil, 
so they can say yea or no. 

That is the heart of the whole scheme. It 
is built right into those machines, and the 
one for one business, the success of it 
largely hangs on getting that stabilizer. 

The rest of the things we can adjust, al­
though the early bombers - I am not talking 
of the PBY boats - it will take, as I say, 
at least two months to alter them, perhaps 
leas than that l'li th that sight, and they 
won 1 t take a turret. They are a different 
tTPe from the later ones . They won't take 
a table turret, a gun turret, and they are 
not annor plated and there ia quite a lot 
to do to them. 

Those arc the first ten to twelve? 

No, the first six we want for transportation, 
so we don't care about annor or guns or any­
thing, as long as we oan have this stabilizer. 
That gives the firm a good start off . We 
will give six and that will be a great help 
in time, because the firm has this attitude. 
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H.U.Jr: 

Fairey: 

Purvis : 

!! .~. Jr : 

Fairey: 

Purvis : 

Fairey: 

H.U. Jr : 

Fairey: 

a.u. Jr : 

Fairey: 

H.!!.Jr : 

Young : 

Buckley: 

- 7-

The7 aa7, -we won' t change a thiq.• You 
see, the;v- have got to build an 11'111' •ohine 
as an A~ machine and a British machine 
as a Bri tlah. 

And the first six will be used for trans­
portation? 

Yes. You know, those are the six we have 
been bothering you about. 

To keep the North American route open. 

I keep forgetting about it , I forget that 
these are the six. 

These are the six. 

B-24 ' si so that in a Vlay that may be just 
as wel • 

It is a godsend. 

And these have no self- sealing tanks? 

It dqesn' t matter for transport . 

They can only take one turret? 

'i'h.ey can only take one turret . 

Again for the agenda, it is a point of argu­
ment that they should give them up because 
they are not, you might say - they are semi­
obsol ete, Phil. 

Yes . 

That is a source of nine more planes, because 
t he ArDy is only going to get nine of these 
after the British get six plus twenty, and 

/ 
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H.!.!.Jr: 

Purvis: 

H.!~. Jr: 

Buckley: 

H.ll. Jr: 

Buckley: 

Purvis: 

Buckley: 

n.u. Jr: 

Buckley: 

H.U. Jr: 

-·-
tM I.Bfl lli Coi'PI un baloaW 1a Sa D111p 
that u tar as they • J.Oe 0011011'1114, thQ' 
would just as soon the BJ.01t11h had all 29 
so they wouldn' t be left w1 th 9 B-24•1' 11 
which uould be different from anything they 
would get in the future . 

Well1 .put that down. That is the purpose 
of tnis meeting. I am getting my agenda 
ready for tomorrow. 

Yes . 

How many of these? 

There are seven B-24's yet to come, of which 
six will go to the British. That is the 
first six. Then one to the Army for ex- . 
perimental purposes . After that, there are 
29 B-24-A's to come, oi' Vthioh 20 were assigned 
to the British, and then that left 9 orphans 
going to the Army. 

Yes. 

And the Army is probably perfectly willing to 
give those up. After that, you could come 
into the B- 24-C's and the LB-30 's, uhich are 
the corresponding ships. 

They begin to caoe out at about nhat date? 

It is April of next year . 

Well, the Army doesn' t show - they have 30 
B- 24 ' s . 

Of those, only 29 are B-24-A's and the rest 
are B-24-C' s. 

\'lell, get it dorm on a piece of paper for 
t0101orrow, will you? And then they han got 
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Buoklor: 

H.JJ. Jr: 

Buckley: 

H.U.Jr: 

Buckley: 

H.!.!. Jr: 

Buckley: 

Purvis: 

Fairey: 

H,J.l,Jr : 

Buckley: 

Fairey: 

Buckley: 

Pllrvis: 

That ia the B --

That is the one that should be standardized 
alongside of the LB- 30, because that is the 
ultimate ship for both serTioea . 

Wel!r that is the one that should be stan­
dara.aed. 

That is right. 

And there is still time, isn' t there? 

Yes, if we go right to work on it, 

Deliveries start on the 24-B when? 

That is the supercharged one . That assumes 
they are going to r elease to us the super­
charger. 

Haven't they, yet? 

Oh, they will release tho auh~charger. It 
is just a question or adjust production. 

Oh, they will? 

Yes . 

Actually, t he disposition with the exception 
of the Norden bomb sight has been really to 
release to us these various things as orders 
neceuitate. I think it 1a onl7 t he Norden 
bomb sight that has been kept back from ua. 
In fact, the bomb sight untll reoentlJ and 
now the Norden bomb sight . 
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H.l!.Jr: 

Fairey: 

n .~!. Jr : 

Fairey: 

H .~. Jr : 

Fairey: 

H.!.!. Jr: 

Fairey: 

H.!!.Jr : 

Fair ey: 

Purvis: 

11.1l. Jr: 

-10· 

'leU now, l.ediu a • ~ DWbh tev­
eftldne StePling 'bo.J,ep, will tliat be a 
be{ter - what ~~ that gotf Can we learn 
anything fpom that that we might put into 
thls? 

Oh yes, it is a lot better than the 24-A, 
but the - from the armament point of view. 

How about the B-24-D? 

The 24- D doesn't come out yet with super­
chargers. 

Does yours have a supercharger? 

llo, but by virtue of the supercharger, the 
24- D will be better than the Sterling in 
performance and height, but the Sterl ing is 
a wonderful l y armed machine, turrets and 
armor plate. 

Can' t that be adapted to our bomber? 

Yea . 

To a four- engine Consolidated. 

The system, yes . 

If I understand you correctly, you are taking 
the situation that if we are now going to 
come together on the type, we take t he very 
best out of everything we know on both sides? 

Yes, and concentrate - l et ' s - looking forward 
from six months ahead or nine months ahead, 
the next four- engine bomber that we have, 
we learn everything you people have got and 
put i t in and decide thia ia one that bot h 
the English and oursebes will use from now 
on. 

) 
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PIU'Yil l 

H.!J • .Tr s 

Fairey: 

H.l!. Jr: 

Purvi s : 

Fair ey: 

H,!J, Jr: 

Fair ey: 

B.IL. Jr: 

Yes, we will be able and pleased to give 
all the information. In fact, we have done 
it. 

And the SIUIL8 on the flying boat. 

And you are uslllling that we will get i.ni'orma­
tion on the American side? 

Yes. It is not so easy, Jo!r . llorgenthau, always 
to agree. We can give you in!ol'lll&tion end 
the U. S • .Arl'q may aay, "Well, we don ' t agree 
with you. V/e think our system is still better. • 

\'/ell, I think you will find more and more that 
they will listen. 

You aee, I will give you an example of the 
arguments we run into . Our bombs han two 
different fuses . On- one, they can be aet 
in the air. You can go ott •contact• or 
you can go of! deei. Now, when you ar e 
attacking a aubmar ne, the suarine might 
be on the top and you went it contact or 
it might be deep, but the pilot oan set it 
as it starts and perhaps just before he 
drops the bCII:lb, he can change it into a 
depth bomb. The American bomb has only one 
t711e of !use end you han got to commit 
70U1'111! before you go out on a !light 
which sort of !use you have . Those are the 
points the two services han got to get to­
gether on. 

I think you should, as f ar as you can, and 
tell ths 70u will have to CCIIII up to the 
t op aide where t he civilians are who have 
an illlagination. 
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Fairey: 

Purvis: 

Fairey: 

H.l!.Jr: 

Youne;: 

H.!!. Jr: 

c Young: 

- 12 -

All r ight. 

That applies to ua . 

Quite right. 

Ylell, I nant all tho help on this agenda 
f or tomorro~, and then going on the assumption 
that ne are going to nhip this Consolidated 
coopany into a real company - I just nrote 
a letter to the President telling him - r.arn­
ing him that we Tlanted $23, 000 000 for the 
City of Sen Diego on housine aione. It has 
gone over . $23,000,000. That will give you 
some idea of the size . 

Now, continuing this line of thought, in one 
of these memoranda I read, you people will 
nent a long-distance tv1o -en~ine bomber, and 
looking - I had Phil do a llttle inquiring -
it seems the North American has one and I 
think you rul!;ht to leave them alone and let 
them concen£rate on the trainer, so it comes 
to the Glenn Martin. \fuat I don' t know -
after you take a look at it - is what you 
went, but I am thinking in terms of Glenn 
~rtin as the next compant to t ry to do a 
job on. I did see them turn out ~ end 3 
bombers a d!U for the French. He can do 
it, you knon. 

Have you (Young) found out the difference 
between the English and the U. S.? 

Uot specifically; I know some differences. 
It is evidently still up in the air, as a 
matter of fact , as to just what the differ­
ences are goin& to be . 

Well --

It hasn't been built. 
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Young: 

H.U.Jr: 

Fairo:r: 

H.U.Jr: 

Fe.ire:r: 

H.Jl, Jr: 

Fairey: 

H,U,Jr: 

Fairey: 

H.IJ. Jr: 

Fairo;y: 

H.ll. Jr: 

The J.l'fq baa an order on the B-26 bombers 
and :rou han an order. You have two different 
orders. You have one 67-F-4, which ;you have 
168 on order, and the 187, of which you have 
got 600 on order. 

187, -;ea . 

Are they the aiU:le? 

No. The 167 is the French converted, The 
187 ia our own t;ype. 

Let ' s talk about that . !a that at all the 
same as the B- 267 

No, it is medium. It is not so heavy. 

In view of the moat recent advices from 
England, is that what the-; want? 

For its class, :res . It ia a medium bomber, 
not a heavy. \je want the 187, but it ie 
the s&llll sort of style that we are using 
now, the 1111dium bomber. 

\':ell, what I was tr:ring to get over is this: 
this B-26 takes rougbl:r a 2,000 horse engine 
and I guess it is heavy. 

In between, It doe en 1 t range quite up with 
the heaVJ. It doesn' t carry quite as much 
weight. 

You know, this is only two- engine. But would 
JOU want to concentrate nith Glenn ~rtin 
on the long-diatanoe two-engine bomber and 
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Purvi s: 

Fair e;y: 

H.U.Jr: 

Fairey: 

H.M. Jr: 

Young: 

Fairc;y: 

H.l.l. Jr: 

Purvis : 

Fairey: 

Purvis: 

Fairo;y: 

H.U,Jr: 

-~-

t1'1 tom .. ._~n tW ~ ~- •liJ', 
that, "JJAoe 11 -..ua, ~ -~-­
aglne bOIIber e=•nc Ott, 11116 
again as 11:8&1' &I po .. lblt the ••• tor the 
English a.nd ouris.elTu'l 

Fairey, does the new English program that 
we have been talking about embody Guch a 
bomber of such proportions? 

I am not ver;y familiar with the B-22 and 
the B-28 because it id a secret type. TheJ 
have got thm shrouded with secrecy, But 
froo what I understand, it is not so big. 

It takes the 2,000 engine . 

It is an American machine that I am not 
familiar with. 

It takes the biggest engine we have . 

It takes ~70 Pratt & indtneJ 2800' s . 

It sounds good enough. 

And this is the one the Canadians have been 
asking for recently, the B-26. 

This discussion - it 110uld seem to oe that 
in a way, if there were no objection, it 
would be well if our people could see some 
of the American types . 

Mansell just has seen this particular one, 
but he hasn't reported to me yet. 

But he is able to see them? 

Yes . 

The !J&rtin B- 26? 
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Fairer: 

U.U.Jr: 

Fo.iroy: 

Purvis : 

H.l!.Jr: 

Fairey: 

H.l!,Jr: 

Fairer: 

H.ll. Jr: 

Purvis: 

Fairey: 

H.U. Jr: 

Purvis: 

H.M.Jr: 

He has seen itt 

Yes . 

Then we ought to be able very quicklr to 
get --

From what I hear of it, it looks to me as 
though it was one step ahead and I am just -
you see, not just sa{ing, ~t company do 
rou want to take nex ?• And I •s going to 
suggest Uartin, if it •s agreeable to rou. 

I quite agree. 

And try to concentrate on this B- 26 with 
whatever modifications you fellows could 
bring in, bringing it up to date. 

Yes . 

I know that from what I have actually seen 
with I11:i Ollll eres that Uartin can turn out 
planes and he can turn out a number of tham 
a day. He has done it . I saw him do it, 
He said he could do much more . 

He ought to be organized in such a war -­

He has a very good organizo.tion. 

He could. He could turn out from three to 
five of these a day, if he had the orders. 

We want to enable them to plan ahead. 

\"/ould rou like to do !Iartin next, if that 
was agreeable? 
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Fairey: 

H.JJ. Jr: 

Fairey: 

H.!:. Jr: 

Fairey: 

Purvis : 

H.U. Jr: 

Fairey: 

H. J.:. Jr: 

Fairey: 

H.l!. Jr: 

Fairey: 

H.!!. Jr: 

Ye!r oeri&1Jil1. It 11 a Ytr"f £004 ol'• 
gaJU:&ticm. ... 
This ia the way I am l ookingt juat eo you 
get this idea. If you agreed on a four­
engine bomber and you agreed on the flying 
boat, then you agreed on a - you call this 
B-26 a heavy bomber, don't you? 

Yes. 

If you agree on that, and than the next 
thing after that, whatever is going to be 
the most advanced type of pursuit shi~ when 
you get through m. th the P-40. That 1s the 
line I am thillking along. Then bring them 
together on those things, and that is pretty 
well - that prett;y well covers the program 
for the fighting ships, doesn' t it? 

Yes . 

If you could get the quantities you wanted. 

\'lhat else nould you need? 

Except for special types like dive b~bers. 

r:ell, will you acree on that? 

Yea . 

That is a Navy thing, isn't it? 

Yes, or Army. 

Better stick with the Navy because they are 
way ahead on it . But that would make five 
typos, wouldn't it, four-engine bomber, fly­
ing boat, two- engine long-distance bocber, 
fighting ship, and a din bOlllber? 

I 
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Fair171 

Purvias 

Faire;r: 

Purvia: 

Faire;r: 

H.!l.Jr: 

H.Y.Jr: 

Purvis: 

there 1'.-1 l'MIOD, 11 there - there 
1a Df!. l'laaon wb,y we ahould have a 
number ot pul'IUit ahlpa, if ;rou could get 
the quantit;r of the t7Pe that is beat. 

No, not at all, as lonf as you have got 
two firms going so tha one is coming up 
with a new t7Pe while the other is in pro­
duction, {ou see, so ;rou don't atop them 
both toge her. 

Yes, that is right . 

We alwe;ya work at ho::~e with two !ii"J::S like 
the Hurricane and the Spitfire, so that 
now fOU see the Spi trire ia ahead. The 
Hurr1oane people have just brought out their 
new one, you see, The Spitfire can go on 
lon~ enough and keep going to let them get 
thelr new one perfect, and then it will be 
Spitfire's turn to change. 

That is all right. 

We alD.f• work with two til"'ll and two tTPea. 

That is good, but i:t:' we just wrant through 
this and then as soon as ;you got these 
people set, ;you could say, ~"no baa got a 
better four-engine boober, let's take a 
look at that one.• Of course, we would 
han u., til'IIUI ~o~ there. We would have 
iloeing on ~he l o·,.,. llle.i.ue uul thu 6 thcr, 
but if we could just go right through this 
in the next two or three weeks and get that 
thing set. 

It sounds wonderful. 
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Faire7s 

H.K • .Trs 

Faire;y: 

H. I!.Jr: 

Faire;y: 

H.U.Jr: 

Purvis : 

Faire;y: 

H.U.Jr: 

Faire;y: 

H.U. Jr: 

Foley: 

,JiltS\·---· 
~fbi' .t•aa Cul'tlea the7 ban 
t1iq oai:ft'helr 400 mile an hOur lhip o•I.IC 
al ong, which the7 think will be one lUip 
ahead of anything else, 

Their fighter, pursuit? 

Yes, 

We r.ant to bring forward our Tornado, which 
is over 400, with a 2,000 horse engine. It 
has twelve guns . That is tl:lng now, 

Is that the one I suggested bringing over 
here? 

Yes . 

I know we were trying to get it. We have 
taken steps to gel; it. \'le have got our new 
2,000 horsepower liquid-cooled eneine flfing 
and through ita teats end we have got the 
machine flying. 

I! we could do that f we would make several 
jumps ahead, wouldn t we? 

Yea , We are reallJ pleased with the new 
Tornado, And of course we are veey well 
impreaaed with the Sterling. 

\'/ellt I think tor tomorrowt Phil, it llr. Fairey 
coula. sit down w1 th fOU a.na. fix up this agenda 
and then Ed, you see, we would get it over to 
Forreatal still today, ' 

He won't be ba~1 I don't believe, until the 
tirat thing in tile morning. 
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Fall't11 

H.ll.Jr: 

Purvis: 

Fairey: 

Purvis: 

H.ll.Jr: 

Purvis: 

Fairey: 

B.ll.Jr: 

• 

~bow, 
alu1ll11, £CI1Dg Ollo They have 

ltJ.d oat ahop on an tDOI'IIOUI aoale. 
They ha!e e~ded verr faat, but the dltti­
oult part of building an al~e la putti!lg 
the atutf iuide it, organi& the ualllhlera 
and getti.DJt all the equl~t n, and that 
the7 will find 11 go1Dg to take th• longer 
than thq plan on. 

I thiDk fOU are right, but that 1a wh1 I 
atartecl off the uet1Dg by aaying I would 
m.uoh rather know the worat. 

What oan we do to overcome that? 

There il nothing we can do. 

Ia there no atiffaning - I am just using 
we --

Yea, the bora - I think we definitely have 
a program. There is a<me talk, I mean, if 
he can't do it, we will have to put in scce­
bocly who oan. 

em thoae condltlona, there 1a nearly always 
1011118 thing 0 

llr. Buoklq aa merely inviting Tir( opinion, 
a1 one who knon, and rq opinion 111 that 
they will be behind hand on the organization 
and the worlta. It •1 be all right. 

I think it is a shocking condition out there, 
but I hope whan they go aroupd that they 
WUD't flild all u bad aa that. I dCII 't think 
the7 will. I thiJik n have visited the worat, 
at l .. t I hGpe ao. 
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hirers 

JI,JJ.Jr: 

Fair ey: 

H.ll. Jr: 

Purvi8: 

H.l!.Jr: 

Fairey: 

H.!.l.Jr : 

Faire;y: 

H.ll.Jr: 

Faire;r: 

Purvis: 

I th1Dk he 1a all right. That 1a ~ I 
would like to a ee h1lia --

I think he could cope w1 th expansion. 

You aee, the beauty ot the thing now, we 
are at this phase where the A.rrq haTe let 
all their contracts and they are thro~. 
Now, we come along and really talk bu111nesa 
to them. 

Yes. It is a better tactical position. 

Uuch better. I think Martin will do a good 
job. 

Oh, ;yes, I have known them for a long ti.Ju 
and they have a very good firm. 

Did the men tell ;you o£ this proposal that 
they are going to make tomorrow of this 
board that you were going to sit on, on 
the Republic? 

lfo. 

I have spoken twice today to Patterson, and 
the last comeback is that aa a OCIIIiensation, 
as Patterson put it, for the menta earmarking 
on these planes !or you the;y are talking of 
giving ;you every seventh Harvard trainer, a 
total of seventy. 

That is ver;y nice . 

l'hat might enable ua to get some more pilots 
in the air. 
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H.!I.Jr: 

Purvis: 

JI .U.Jr: 

Purvis : 

!I.!J. Jr : 

Fairey: 

Purvis : 

H.ll. Jr : 

Purvis : 

H.I!. Jr: 

Young: 

H.J.!. Jr: 

Fairey: 

ADdi--· t~'·'~ c••ti• owv MHo -•14, ·~ not ~ 
ft1'4 tnlaera?• I took the Ubtrtr ol 
saying tba t I waa quite 1\U'I the7 were 
golng to Canada, 

That i s right, 

They ~uld, wouldn't the7? 

Oh, yes , 

Vntlch se~ed to please Patterson a lot, 
Wouldn't that be about ae useful aa arlf­
thing? 

Certainly. 

That is about as good a deal as we could 
expect . 

Did you notice I said "mental earmarking"? 
He looked through the whole thing and 
couldn't find out how fOU people got in 
on this. 

That was the da7 Patterson was here , 

Yes. I didn' t enlighten h.1m aey. It is 
the big order that they have. I think it 
is called the AP-6 trainer, I think that 
is what it is . 

That is right. 

That is a big order and you are to get every 
seventh out of that up to 70. That is his 
first order . That is going to came up at 
this commit tee which you sit in on tomorrow. 

Thank you very much. 
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H,U,Jr : 

Faire:r: 

Purvill : 

B. U.Jr: 

Fairey: 

Purvis: 

11 .11. Jr: 

Young: 

H.U.Jr: 

Foley: 

ll .l:. Jr: 

Foley: 

R.l!. Jr: 

Buckley: 

H. U. Jr: 

Folc:r: 

tea, TIFf gooa. 
After all, it ia bett er - thie ia in exc~e 
for the Republic machine• we can' t get, Ian~t 
it? 

You have got it. I thlnlt it would be ver:r 
nice, So far, the;y hann't asked for lllf­
thing back. It ia in exchange for a lll&chine 
that nobody wants. 

Yes. 

You were going to give up the Republics grace­
fully tomorrow. 

Philiphi a that everything, if these gentle­
,men wi help you wi~h the agenda for to­
morrow? 

Yes, I think that covers it. 

I have nothing else . 

Does that cover it? 

Yes, 

I waa thinking of the experience that you 
(Buckle:rl had on the boat. Did llr . Fai rey 
go out on the boat, too? 

Yes, he was on the boat. 

Was he asked to --

It wasn' t a yacht club, 

Regraded Uclassified



Bucldef: 

H.ll. Jr: 

Fairey: 

Purvis: 

H.J.!, Jr: 

Purvis : 

H.::. Jr: 

Fairey: 

Folc7: 

Purvia : 

I gathered JOU all had a good time, 

Well , we got there around a bout 10:30 in 
the morning and we had a bath and then we 
worked that night until we slept, l'le 
sta.rted a conference at 8:30 on Saturda7 
morning and we just thou£)lt we had finished 
when they took ua out ana we had the boat 
ride , Sunda7 we got up - we had two hours 
rest on Sunda7, I had some conferences 
with mf people on the West Coast aide and 
then we came back again. 

A boat ride, but no buggy ride , 

Our people think it is distinctly worth 
while, and Forreatal is very enthusiastic, 

·.'lell, it is bound to develop the problema -
I mean, a joint attack of that kind sems 
to ce just excellent. 

It gives you such an insight into the whole 
situation. You can nap idaes about it. 
You get a much better idea instead of just 
wonder ing what it is like. 

Fole7 wants a flag designed for the General 
Counsel of the Treasuey. He aa7a not having 
his own flag is a great disadvantage . 

You were addressed as General? 

I told the Secretar7 about m, new title out 
there. 

Vlhat is this? 
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Fol ey: 

H.!.!. Jr: 

Foley: 

Purvis : 

Foley: 

H.J.:. Jr: 

Buckley: 

Fai rey: 

Buckley: 

H.l.!. Jr : 

Buckley: 

H.l.!. Jr: 

Fairey: 

Il.ll. Jr: 

- M-

Admiral Cook and General 1o1ft ld a 
this and llajol' that. 

But he ¥d no ! lag, 

No flag , 

You get titles instead of airplanes, is 
that the situation? 

That is right, lots of conversation, 

Buckley insisted they got Ilollywood and this 
plant mixed up, He thought he was going 
through a Hollywood pla."1t the whole time . 

Scooters goin~ back and forth and buttons, 
telephones, t~tles on all the doors --

But no deficiency list. 

Yes . The production man knew he was deficient, 
there were lots of parts he ought to have, but 
when we asked him for a list, he didn'.t have 
it. He had to make a list and mail it to us. 

Put the alUI:linum on that thing borrow. 

Right. 

flell I am awfully glad you went out . Lly 
people are very enthusiastic about it . 

I think it would be a good thing to do some 
of the other towns, too. 

They were very enthusiastic about having you 
out there. Thank you all for ooaing . 
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DEPARTMENT OP' STATI: 

A ll ITANTSiici&iM'f 

October 8, l.SI40 

llt11110randua to S.oretm llorsentbau 

Department or the Treasury 

You possibly have the rollowing from the FBI: 

•Ae of poaaible interest to you, please 
be advised information baa been received from 
a confidential eource that on October 3, 1940, 
~he llarine llidland Trust Company, Whitehall 
£\ranch, 17 Battery Place, Hew York, Hew York, 
received $1 ,233,600 rrom Deutsche Gold1dielcont­
bank, Berlin, Germany, t o b e credited to the 
account of the l aw rirm or Topken and Farley • 
New York, New York, attorneys ror the German 
Consulate General. 

"Arrangements bave been made Whereby the 
Federal Bureau or Inveetigation will be 
notified concerning any transfer or these 
tunda. • 

There baa 111cew1ae been received the following 

rrom the FBI , under date of October 1: 

"Aa or possible interest it ia to be 
noted that the German Coneulate in Hew York 
City hae wit.hdrawn the r ol1ow1ng .tunda: 
7/ 10/40 , $13, 000 ($2 ,000 in $500 billa , 
$5,000 in $100 billa, $5 ,000 1n $50 billa , 
and $1 ,000 in $10 billa); 7/17/40 , $35 ,000 in 
$1,000 billa ; 7/24/40 , $18, 609 ($17,000 in $100 
billa , t en $100 bills , and the remainder in amall 
denominations) ; 8/16/40, $20, 000 ($16 ,000 in 
$100 billa , $2, 600 in $50 billa, and the 
remainder in smaller denominations); 8/24/40, 
$5 ,000 in $100 billa; 8/27/40 , $10,000, ha1r in 
$50 billa and halt in $100 billa; 8/29/40, 

$10,000, 
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... 
• 10 ,ooo. haU 1D t10 'bl1la a4 laU 1D teo 
blllaJ 8/:sJ./f.O, 11~1000. M1r 1D 1110 bllla 
Ul4 halt 1D t100 llul8. 

Thia laat atrlba • aa prett7 a .. l-. bu1Deaa. 

According to thla, lnal~ o~ au fteka .121,000 baa been 

withdrawn by the German Conaulate ln llew York City 1n 

billa -- chletly o~ the den-m.&t1ona o~ $:SO and $100. 

Tbia can only retleot a ~alre to carry on acae ldnd o~ 

aot1Y1ty 1n the United Statea w1tbout le&Ying any 

trace. 

.t.dol~ A. Berle, Jr. 
Aaa1atant Secretary 
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•• 
Dr. HMAe, aubc .. - of • .--1 -ldtaa 

to4q wl\ll rtp.r4 to plaaa for tile tvtll.., tew~t ot 

UIID\iaa 1 
1 1 Ddv.o\rl•a, aa14 \be\ 118 ••• "''1'7 4tail'ftl of -

optraUoa b;r tilt Ulal.\14 S\a\la la banac ooDdv.a\14 a illdat\rlal 

wrrq b;r a oollbiaaUoa of prln\1 ia\trll\o ...S. Cloft.-a• 

••r\o. '1M lllzlh\lr of n- ea14 \be' be •01114 :w- *' ,.. .. 
tuoh a ........., ebmll4 bl of a OOJIIIrtbeDai'l'l obane\lr 1oa' vi til -

•IIPbaaia la14 oa otr\ala 1D4v.a trlao. Be ea14, b;r wq of 1~ 

l1U\rat1oa, \118\ be woul4 liD to lllplore \118 po11UlU~ of \118 

llalll1fao\ura of DW~~prla' u4 o\ber ptJptr pro4wsto. Dr. Pi~ 

u:;prt111A \118 nw \bat aa;r ........., to bt N4e oboul4 ba .... 

IMplac 1a alDOl colllllUone in \118 t7aJ. \14 S'•"• u4 o\lllr t.\1& 

llloul4 ba well 101\14 to .AI'paUaa u4 ebmll4 0011p11MDt \be 

lJOIDetrlal 4eftloJI-at of o\ber oou\riu 1a \hl.o J'ICioa. I 

Wonal tll8 Miala\lr \be\ hlo S.Z.taroat 1a aa lllllno\rlal ........, 
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llr.~~ 
llr. ~,. 

In further reaponee to your request ot neoe•ber 26, 1939, 
there u eubm1ttad herewith tor the 1)1'f'1s1on ot Reeeai'Ob •A 
Stat1e t 1ce a •e•oranttua Uetlng, w1 th briet deecrtptlona, tbe 
atudlea or projects coap1eted or under -Y ant! tbe -• ot 
per son• working on each, tor the aonth ot iept•bar 1940. 
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ror ooftftll1enoe ot "'•"::c. t1ae •wil•• unea '" 
grouped under seneral ou~Jeot • 

'l'h• ll&lleo ehOWD tor peroono wort1ng on each proJect 
include onlr tho•• who parUo1pated ta1rlr d1reon,., u 
explained in tbe 1ntrodDctOJ'7 note to tile oorreopoad11111r 
report oulaltted on De-'ber 28, 19"· 1o aUa.pt hu 
been •ado to oonr aleo penono 'lbooe reopoD01bUUr 1a 
each parUcul&l' 0&80 waa 11&1D17 111 planning, oapernolng, 
or coneul Ung. 

P\111Ulo1al Allalnlo 

I. ProJecte or etud1 .. COIIpletell 

1. ~~~~iS~ ... 
S.cret&J'7 on Septeaber Haao, 

llr. MurphJ, llr. 'l'urner, llr. Punlo . 

2. A ae110randua wao prepared on 
'l'rea&u!::[ eecurt tlee to be 
tiMncrng, ana wao tl'llDOalthd to tho on 
Septe•ber 10. - llr. llll!'phJ', llr. 'f1ckton, llr. Conrod 

J. 

~. 

a table ohow1ns tor each eoue o1oelng 
prtco and ne1d t'hat 4&':1, the o'hange 1n price and Jlelll 
troa the preoed1ns 4A':f end the pr1oe ruse e1noe date 
ot 1ooue and abo tor the reare 1"9 and 194o to aate. 
A chart tor each leeuo wao kept up to aate ohowlag re­
cent 4&117 price and J'leld tlgureo together lllth OOIIJI&ft­
tlYe •onthlr data elnoe 1933 or olnco date of teoue. -
llr. Brown, llr. lloodJ', llr. II: roll 

• 
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(1) 

(2) 

- 2-

Weekly statemente are received covering in dollar 
volume itemized purchasee through the Commission 
by British Empire countries, iteaizsd purchases 
made b:r th eee governaente with the knowledge or 
the Commiuion but not through ita tacill t1ee, 
and inquiries •de by the Commiuion or with ita 
knowledge tor tuture purchaeee. In these reports 
all orders and del1ver1ee are being classified in 
e011e twenty-fil'e COIIIliiOd1 ty groupe designed es­
pecially fer the purpoee or this project. !'ablee 
ehow1 ng weell:ly orders placed b)' the Brt t1eh !lapire, 
classified by commodity groupe, were prepared tar 
t!Yl weeks ended August 2Q., Jl, September 7, and 1~; 
and tables showing the delivery etatus or orders placed 
by Great Britain through the British Purchasing Com­
mission, classified b:r commodity groupe, were pre­
pared tor the weeks ended Auguet 10, 17, 2~, and )1. 
These tables were transmitted according to instruc­
tion by the Secretary. 

Arrangements have bs en made also to secure from 
the same source periodic statements showing com­
mitments ard actual payments b:r Br1 tieh Empire 
countries tor the purpoae or prol'iding capital 
assistance to United States companies in order 
to expedite delil'eriea. Tbeae commitment• are 
classified b)' tour industry groups: (a) airplanee, 
(b) airplane engine a, (c) airplane accessC?rlee ,and 
(d) other than aircraft. !'ablee ah01!'1 ng capital 
C01!1:!1i tmente aa or Augus t 2~, Jl, and Sept.,.,ber 1~ 
were prepared and were tranell1 ttad accord1 ng to 
instruction b:r the Secretary. 

Special attention is being directed toward the air­
craft industry, both as to the eftllct or capital 
assistance and as to output. Weekly statements 
are prepared showing by airplane and airplane engine 
companies the physical volu11e of orders placed, i!.e-
11vertes made, ard scheduled de11l'er1es on untilled 
orders and on options. These statements give detail 
by t:rpe of airplane or t)'J)e of engine. SwMiary tablee 
give similar inter mat! on wi tb regard to purchase• of 
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{4) 

{5) 

{6) 

A table lhCIIIII.ag U. •••• ot. iron d Reel 
puNba••• b1 the Br1. tlu Gofti'IIMnt was pl'lp&J'e4 
ae ot August 31, 19110, &114 waa tranllll1 tted oa 
Septeaber 19, according to 1natruct1on by u. 
Secretary. 

A table showing a toreoaet ot tuture delherlee 
ot orders b:r Great Britain placed through 1he 
Br1t1ah Purchae1Jlt 0-1881on, untilled u ot 
August 31, 194o, clau1t1ed b:r c-.odlt)- groupa, 
ns prepared on Septeeber 19, and wu tnlnsaltted 
according to instructS. on b:r U. Secretary. 

A etateaent BhowlDS eet1aated tuture JMl1118tlts in 
tbe United States b:r tbe Brlt11h Goftmaent on 
balances due as ot Auguet 31, 191!0, wes prepared 
on Sept11111ber 25, and wae trw.nea1tted to U. 
Secretary. 

6. At 12le request ot the Secreta17 on 11a7 23, arrangeaente 
were nade tor securing weeltl7 until Septeaber 11, and 
after that tortn1gbtl7, troa more than 

1ntorat1on b:r 
plane or engine and b:r claae ot purchaser. 

Reporh tor the weelta ended August 31, and Septeaber 7, 
and tor the two weeka ended Sept•ber 111=, were tranaaltted · 
according to 1netruct1on b:r the Seoretarr. - llr. llaaa, 
Mr. T1ckton, llr. D. J. Leah7 

1. A •••orandua ns P!'!IP&red at 

Bell on 2~ on~~~~~~~~~ 
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10. 

- 4 -

Chart and aMotaUone w1 t!r reepeo' to the tacton 1n­
nuenci ng t h e •o•-nt or 1nteree' ratee duruf the l a•' 
1or1d Jar ban bee n COIIJ)lete4, iii! were tran tflia With a 
aemorandUII 'o Under 8eoretarr Bell on Sep t embe r 27. _ Kr. 
Turner. 

At the request or Assistant Secretary Gaston on September 17 , 
the ti~re e 1n an article by t he Aee1etant Secretarr , an-
ti tle4 The GOvem meii e.e a Bustneee•, were brought up t o 
date, ani were tranaiillttea t o him i n a memorandum on 
Septembe r 21. - l.!r . Turner 

11. At the request or Under Secretary Bell on September 5, in 
coMect1on w1 t h an art icle tor publi co. t ion b~ Fortune 
HaAAf.ine, a memorandum entit!eC•X Protosveo war Finance• 
was pr epared, a nd was tmnemi tted to t&e nder secretary 
on t ha t date. 

12. 

1) . 

In re sponse to a request by Ur . John Davenport or Fortune 
l!agadne on Sepll-~ber 7, three tables and c!Brts we re pre­
pared shotr1 ng the public debt or the United State a Blld 
the United Kingdom, class1 ri ed by the number or years to 
maturity; the amount or guaranteed obl1~t1ons by agency; 
the inter est- bearing public debt and guaranteed obligati ons, 
by type ; and the interest -bean ng public debt and guar&nte ed 
obl1f?P. t i one by the number ot years to matur1 t y. A let ter to 
l.!r. Davenport tra nami tt i ng the data was prepared tor s i gna-
ture ·or the Under Secretary, and was mailed on September 12 . 

At the request or the Under Secreta ry on Sept ember 2g, 
a d m t't or the article submi tted by Fortune l.!agau ne was 
revised and checked, andwas tmnsm1tted to the Under 
Secreta ry on September 30. - !Jr. Haas, !!r. l.!urphy , !Jr. 0 1 uonno•.u 

A r eview was made or a report by the Legal Divis ion on 
S. ~213 (to p revent profiteering and t o make the financial 
resources or the na t1 on availabl e to the Govemment ror 
National Qetense), i n reeponee to a request by Senator 
Sheppard, Chairman or the Committee on l.!il1tary Arta1rs, 
ae requested by the Legal Division on September 26. The 
r spo rt was approved, and was rorwa.rded t o Jllr. Sherbondy 
on September 27. - l.!r. l!urpby 

A r eview was made ot a r eport by the Legal Division on 
S .l~21~ (to mobilize financi al resouroes by drafting money), 
in ·respons e to a r equest by Senator Sheppar d , Chatman or 
the Comm1 t t ee .ln Mill tary Atta1 re , a s re quested by the 
Legal DiVision on September 26. The r eport was approved, 
and was rorwa.rded to J.lr . Sherbondy on Sept ember 27. -
lo!r. l!urphy 
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4. 

6. 

s. 

g. 

- 5-

D1seue81on ot 

Memorandum comparing and contrasting war and deoreeeion 
detici t-t1nancing. - Mr. llurph7 

Review of war-financing aeaeuree in the Brit1ah 
Doidri!one and Gerllll.ll)'1n the preeent war. - Yr. Murph7 

United States 8av1nge Bonde - An an&lTei• ot factor• 
atrect1ng rede11ptlone or Un1 ted Statu eaTings bonds, 
ae a guide to :ruture experience. - Mr. Oonred 

A. memorandum 111 being prepared 1n connection with a 
et ot Under SecretarJ Bell of June 24 

~~~~~~j]~~~t~h!e~va~rioue claeaee ot 

• 
10 . At the request ot Mr. Broughton on Septe11ber 14, a 

memorandua 1s be1~ prepared tor Under SecretarJ Bell 
on 1ntereet rates ot United States aav1ngs boride. -
Mr. llui'Phi, llr. Brown 

ll. At the request ot the D1v1e1on ot Statut1cal Standarde, 
Bureau ot the Budget, on llepteaber 20, a review h being 
made ot the "Base Book of Financial Stat1et1ee•, to be 
haued bT the Paderai biilklng autboritiee • . - Hr. Murpb:r 
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lJ. 

4. 

-'- 80 

In reaponae 
cooperation 

b7 Kr. Pole7 c1ab4 llept•ber 25 
n•ren the Legal Dh1.d01l 1n pre- ' 

ro~nc;an7T.m or tile ll'le 

A reY1ew or a report b7 the Bureau ot Accounts on 
s. 4269 ( to extend the Social Secur1t7 Aot), at t he 
request ot Senator Harrison, Oha1rman ot the r1nance 
Co~~1ttee, 1a being made 1n r eaponae to a request b7 
the Bureau ot Accounts on September 10. - Mr. Murph7, 
l.!r. BrOwn 

ReYenue Eatlmatee 

I . Projects or atud1ee co.pleted 

~pulation eaUmatea ot t he Continental United States , 
aea on the 1940 cenaua data, were prepared tor the 

months traa Karch l94o through Nonmber 1941, and were 
forwarded on Septeber 27 to Deput7 Ca.ptroller ot thll 
Currenc7 llulrone)' , and to ll!r. Weber , ott1ee ot the 
'l'reaaurer or the 1Jn1 ted State a , 1n response to re­
quest s trom their ort1cea on September 20 and 25, 
reepect1Yel)'. - Hr. Wilson 
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In connection with consideration or the proposed 
•second fteTenue Act or 194o•, Title I, Excess Profits 
Tax, a number or reTenue eetillllltes listed below, were 
prepared tor uae of lealstant Becretar:r SulliTan. -
Ur. O'Donnell, Ur. T. F. Leahey, Yr. Wilson 

(1 ) Estimates were prepared or gross and net yields, 
at estimated income levels tor the calendar year 
19~0, rrom a proposed provision allowing corpora­
tions to select their earnings in three out or 
tour income years in determining the normal earn­
ings during the base period, with lose years 
during the base period to be eliminated, and 
the aTerage earnings to be computed by dividing 
only ' by the number o! earninae years, and were 
transmitted orally to Assistant Secretar,y Sullivan 
on September 6. . 

(2 ) Estimates were prepared or gross and net yields, 

81 

at estimated income levels tor the calendar year 
194o, which would be derived trom an excess profits 
tax on all proti te above I! percent or invested 
capital, with a specific exemption or $5,000, the 
rates an.d other provisions except tor the base 
period to be the 88JIIe as those in the original 
Treasur:r proposal, and were transmitted orally to 
Aeeietant Secretar:r Bull1 van on September 6. 

(3 ) Preliminar:r estimates were prepared and were 
transmitted to Assistant Secretary Sull1Tan in 
a memorandum on September 10, showing the revenues 
to be derived rrom the bill as tentatively aP­
proved by the Senate 1'1nancs Oo11111i ttee on 
September 9, at estimated income levels tor the 
calendar year 194o, based upon elimination or 

,. .. 

Regraded Uclassified



(~) 
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(5) 

u.. •tbol .......... , 
wltb 1be ....... eu'Dlap 
.. tbod ln .._ Ka.ao • n.ldBS ._ ...-e1tto 
ored1 t to tlO,OOO; porahtt~~~r oorporaUona oloot­
lng to uaa t!a 1n~aat:ocl oapltal M1:bo4 u 8 per­
cent r eturn on tbl 1n~01ted capital 1n the taxa­
ble Je&r, 0114 1noroaa1ng b aor.al tax rate ot 
all corporatlona ~ J.l percent. Separate 
eeu-teo "" 11~.a ot ~o01 Tlelclt. Jleld rro. 
tbl exoe11 profit. tax, 7leld troa '1110 J.l per­
cent lncroaoo 1n the nomal tax rate, and net 
Jllld. 

E•U-tee of sro•• and net Tleldo, at Olt1-to4 
calendar TO&r 1,-o 1DCIO• lOYelo, were prepare4 
&114 WON ti'&UIIlttecl OrallT to A11Utant Secreta17 
SUlU~ on S.pt•ber 10, on tbl ball• ot an aaend­
aent propooecl ~ llenator La Follette, prortcllng 
tor exceao prot1tl to be deteralned b7 tbe rela­
tion of net 1no•e to 1IIY01ted capital, w1 1:11 the 
e&mlJIP ot prenou• Je&re not to be taken lnto 
cone1derat1on. 

The tollowlng eet1Mteo weN requeeted durtng 
the t eetlaollJ ot Aeeletant 8ecretal'7 Sul U'Yan 
on Septnber 3, ~. and 5, ln tbe pabllo bear­
J.ngo before the Senate hnance OOID!ttee, and 
were presented bJ the Aulltant Seoret&1'7 ln 
t he per1o4 ot Septnber 6 through 12 , ln l!xecu­
t1Ye oeao1ona ot the Ooaatttee. 

(a ) Eot1aat01 ot gro11 and not :rtel de, at 
eet1Mto4 1no•e leYeh tor the calendar 
:rear 1~, were preparecl on the ba1U of 
a propo .. d proY111on to allow corpora­
tion• to •elect thelr earntng• 11} &n7 
three oat ott tour ;re&l'l f r. 1936 through 
19J9, rathll' \ball thelr oarn1ngo of tile 
entire four ,_ .. 1n o.-pat1ng tbe ex-
•••• prot1 to tax oN41 t 1n tbl ba•• per1.o4. 
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(6) 

(c) 

(d) 

..u...;r ••• ,~~~=~~~ 
e ••• w ,~~ ~~~t~e~ 1~ wre prepaN4 on 
to eh111nete the pl'19111p ot 
ot noNa! tax net. 1nnlu troa. b tu ooi'POI'&­
t1one ohoonag the anrap eamt.ag~ Mtho4 of 
OOtiPQt1ng the tax. 

In OOIIMOt101l wU:b the pl'ftlOlOftl f/1 b blll 
•• ot Ulat date, at e•U •tea 1no- 1en1e 
tor the oal1Ddar :rear 19'<1, e•Uute• ....,. 
11114e ot t:t. peroentap ot ln._ 'll!doh -14 
be repree111ted '1117 the total IIOI'a1 &1111 no••• 
prot1t1 tax 11ab1U ti:r, &1111 ot tile pe roentap 
ot b no~ tax Dlt 1n- lbloh -14 111 
reprnente4 '1117 the ~tal tax. 

A. tent& tift .. uuta -· pre pare4 ot 1ibe NYinUa 
'flh1oh WQ11d be der11'e4 tr• a propoea1 to 1ncreaee 
the IW>I01t1o Ol'fldlt f«" IXOIII prot1h tax c~U­
Uon troa 110,000 to t25,000, Uilen 11t1ute •• 
aade &110 Of the nwaber ot OOJ'j)ONt10nl whloh 111gh1: 
be affected b;r ncb a propoaal 1114 ""' tranlll1tt.d 
orall;r to A.1111etant Becretar:r hl111'an on Septeaber 1,. 

'fhe toll Old.~ e1t1. •te1 "" prepared aad ... ra 
111tted 1n a ae.orlllldaa to A111ltant Beeretar:r 
8ull11'&D on Bept•ber 28. 

(a) !entat1Ye e1t1•te1 "ra prepared ot gro11 
and net ;r1el41, at e1t1•te4 1neoae 1na11 
t«- 1he oalen4ar :rear 1,-o, ehowlng uov.Dtl 
to be der1Yed troa 1ha 1nerea1ed DOra! tax 
and rr- the exae11 proft t1 tax, troa the to1-
10W1ng propoee4 changees (1) to redllae the 
exc .. 1 proftte tax ozwdlt ot b aYerage 
earn1nge aethod ot U. Senate F!ft&llCo Com­
aUtee b111 to rep1aoe till eet1uted ;r1eld 
ot the lj..1 JHllroent pr1 rt1ege tax under the 
llauee blllL (2) to ra411oa the mo1t1c axeap­
Uon troa •~0,000 to t5,000: O) to peN!t 
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...,. .. u-•~_... ..... ,ot 
ton ftal'l 1ll tile ,.all to leW..S.M 
tile ..... pi'OtU• ONiltr .... (-) to ta­
...-• tlb ao.-1 tu aw et '3.1_ ~-' 
OD oozoporatlonl wUb 1DOOIHI 111811'17 1D 
ezoe11 Of 125,000• 

(b) IC1t111atee were prep&l'ld, tn oonaect1on wtth 
the proposed co.promiee plan b)- Senator 
George. in a table ehOIIII. ns 1:be percentage 
of Ute exce1e protlh on41.t of 1be aYerage 
earntnge aeUlod under tbl SeD&te rtD&DCe 
o-ittee bUl, 'lllltch -ld inOre&le tbB 
neld of Ulat bill b7 uaante equ1Yalent 
to thoee whlah -ld ~ b11n 71llded at 
e•U-ted calen4ar J'l&r 19~ inaoae lenl• 
under tbB Senate FlD&nce eo-tttee bill at 
~pecitled r at .. bJ' 1tle tTPe of prtrtlege 
t&% contained at 11-.1 percent in the BGUse 
bill. 

(c) JC,t1aatll were prepared, in connect! on with 
tbB proposed co.-promtae plan b)- Senator 
George, tn a table lhow1 ng Ute percentage 
of 1he excess prot1t1 credit of thlt aYerage 
earntnge .. thod under the Senate Ptmnce 
0<*111 ttee bill, 'llhich would inoreallt tbe 
7leld of Ulat btll b)- •aunt. equ!Yalent 
to those 'llhlch would ba're been J'ielded at 
e1tt.ated calendar Tear 19~ inca.~ leYel• 
under the BGUse bill at 1pecif1ed rates b7 
the tJ'PI of prlrtlege tu contained at -.1 
percent in 1he BGUie bill. 

(S) 'rllltat1n eet1Mt .. were pre~ of gron and 
net J'ields, at elti .. ted inco.e leYell for tbe 
calendar 7ear 1911-0, ehowt ng uoanh to be de­
rl Yed from the tncreued noraal tax and from 
the exceu protl te t&%, froa the following propo•ed 
cbange11 (1) to reduce tlD excess pron ts tax 
credl t of the aYerage earn111CI ae1hod of 1he 
Senate nnance Ooallt ttee bill to replace tbe 
llt1Mted 7leld of 1:be 11-.1 percent prl't'llege 
tax under the Baa•• bill; {2) to reduce tbB 
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1. 

~. 

AUtalllona to t:heatare, concert:a, 81111 cabarata, ato. 
n oor taua. 
J>Joooa•1DS taz on oooonat and other ftptabla ou a. 
A new atuq rel&t11.r to the taz on ••11 C!lprettaa, 
tahns into conll14erat1on poellbla obanpa 1n 1ha 
g-n.l pr1oe lnel 1n 1911-1 an! 19'-2. 

II . ProJect a or atudlea under 'ft1 

and bcbanp U10D, 
anca w1 t:h reqae at• b.r the 
July 12 allll 17. - llr. !'. r. 

}. At t he Nqwtat of the 
JulY 12 , 
re't'emaa 
coapant .. other t:han Ute 1n1111rance COIIJI&Illea tauble 
uDder Section 207 of Ute Internal Jleftnae Oo4a wre 

• 

• 
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-11-

aalle ta:u.blt la till ~ -•• u nott 1 ........ 
coaPM~!• .!'et1• ..... •'! .... '! !!'!"NIIOI,e an'" tua'llle 
under -o ... oa ..,.., - ••- ._ lae ttie ~-­
under lleeUOft 1M (11) wre l'@oatftek4 to local •tul 
coapaDln flit ..... ___ 'nle· - ••. '· r. t.e.heT 

At the requeet ot the Dirtsion or !&x Reeeareh on 
September 20, a ren. ... 18 being ll&de ot a pro¥2sed 
reT1s1on of gtft \ii Table 2 tor 8tatietlcs o Incoae 
pursuant to rtCOBBenditlona -de to tile Oiner&i COa­
mittee on Stat1etice ot Income by its eubcommittee 
on estate .00. gift tax tabulat1 one. - Mr. Wilson 

I. Projects or studiee eoapleted 

1. llemoranda on the 
prepared and nre 
September 3, 9L 16, 23, and 30. - Mr. Baas, 
&Irs. &lay, ifr. oneYraus, Jlr. 8111 th 

2. 

These memoranda contained 1n addition to analysis ot 
the current situation the following special study: 

The relationship of steel production to steel scrap 
consumption and to steel scrap prices (Chart in 
meaorandua of Sept•ber 30). - llr. De.gg1 t , lli88 Rastall 
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1n41c&W 
otnce ot 
prepared 
1~, 21 , ard 011 
original and 12 
30, the Or1gill&l and 13 phc1t011t&'tl 
to Aeautant lleoretar:r -·"'~" ­
week two photoetate were 
one or 1111ch w.e tar •r. 

~. CompUa t1one we"' •de ot ..... .._. 

5· 

6. 

~~~~ .• ~and 4&117 ard 

lira . 

tro• the lfew York 'l'laee index. 
aedee the e.t1aate in tbe etud,T COIIJ)leted in •a:r ot 
the relat1oneh1p between the lfew York !t.••• index 
and the J'R8 index on the old baeh. - •r. D&ggit, 
Jlr e. II&)' 

• 
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10. '!'he QUILI'tltl'l~tJ~~~y 
March grc.~al 

Accoante. -Be curt t,. , wae u4e tor Ule Ba:r11111 

llJ'. DaggU, Jlre. lla7, •r. la1 th 

ll. J. etud)' ot 
.... •4• 1 
l aneoue 1nteraal 

12. 1he decline 1n con1UII'Dt10n ot 
~~q be ezpecte4 in Uli fhcal 

, beO&Ree ot 1noreaeed taxe• paid 

Daglt, ·"· lla7 

II. Project• or etudle • under 'ft7 

1. 1!141:1: of untilled ordlre. 

An aU-.pt 11 be111S -.41 to 1..,ron our 1ntonaat1on j)n 
the YOl- of anftlled ordeN biJ wo~ng out a OOIIP011te 
1ndez baled on 4ata fro- 11141Y1dllal 1111baetr1ee. -
Kr. 1Jac81t, u .. Rutell 
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pl'loee 

With retpeot 1:o (1), s-nJ. a DIUJ' pl'laee, aa 
ana~a1e 11 ln pi'OOIII fit 41epal'11:1ee be'-•n d-114 
and production ae a belle price taator Wbloh, under 
exeeee1YI war deaand, •lght lea4 to lntl.atlon. ror 
uee tn thte ana~lle ho 1n4exee of d-..d are belqr 
constructed: ' An index ot export 4e.an4 whlah e:cpree .. e 
the export• ot unatac1:ured 8004• ln pbJ'ncal Yol-, 
am the index ot aon.-er buJ'lnc ln ter.e ot pluollaal 
YOllllle, Wblch 11 part ot the proJect on •eawr11 or 
cona1111e r buying lleted ae 1 tn 3 below. 

With re~ct to (2), pl'icea or 111d1Y1dual coaodttlee, 
sh1J:aen te ot a g1 Yin oo-odt t)', or deli .arlee to con­
IJWIIer e , are taken ae a .. awre ot d..and, t;o be co.­
pared wUb produatlon. 'fen baelc ca.II041 t:1 ee haw b•n 
selected tenta U Yel)' tor etudJ', .nd 1:b1e work 11 1n 
proeeu. -liz-. Daggtt, lire. 11&7, Jlr . 8111th, 111•• Raetall, 
111ee Hagedorn 

}. lleaauree ot coneuaer b!l1!11· 
A proJect le UDder ~ 111 th the obJect ot deYelop1J11 
(1) an index to •eawre the buying power ot coneaere 
in ter~~e or phJslaal Yolu.. or purcbaa .. , atter cor­
recting tor t he etteat or cbangee 1n pl'ice on the ap­
parent d-114; and (2 ) an index to •eaeure abaft&'~• 
1n total aoneuer e:cpelldl turee, 1n dollar Yoluae. 
'!'beee no 1nd1aee wlll npple•ent our preeent: 1 1ndex 
of ealee•, Wblcb 11 deelgned t o •eaeure the •ottt:ake1 

or anutactured 8004• tnto Yal'ioue co~Uon cbannele. 

Studiee on a • on1:bl7 bse1e b&YI been near~ co~leted 
on 1nd1 vtdllal oo~nente ot wo pluoelcal YOlae in­
dexes ot col!su.er bu)'lllg, one corrected tor 1be etflt ct: 
of prtae ch&Dgee, and the other corrected both tor the 
eftllct; ot price obanpe and tor b erfltct ot ebangee 
1n ~a1:1o•l 1nc-. '!'he we111bU18 ot b in41Y141aal. 
eo~onenu rell&llll to be done. In ac!41 t:1 on, w1 th 
reepeat to the 1114ex or coneuer expelldl t:uree ln dollar 
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Th.11 proJect b patteraecl aner 1be ge11111'&1 etud)' of 
prieea IIIII prtoe f110tll1'11, 191:5 to 1922, -.de 1n 
October 19J9, but deale with alz 1DCU.Yldaal. baa1e 
eolllll041t1el -wheat, cotton, bogs, lt .. l, copper, 11114 
zinc. !be proJect le del1gned to deter.tne tbe pl'1no1pal 
pr1ce 1aotore anoc1ate4 with h wartl• r1ee au! eubee­
quent eollap1e of pl'lcee of Ulll ee -o41t1ee. - Jlr. Dagtt, 
Jlrs. 11&1 

5· Index ~ o-odi!z etoob. 

'l'h1e proJect le dea1gne4 to denlop a oa.po11te 1nllez 
ot bade c-o41 !z etocli::1 ae a aeaeure ot one 111J101'tant 
factor 1n the general pr1oe lenl. Btoeli::e ot etnHn 
important 1nduatr1al •tenale, expreeaed 1n ten11 t1l 
the11' net etftt at on pl'l oee, &I'll be1ng oo~~pUed tor tbie 
1ndu. - lira. llq 

6. Index ot goo<11 1nwntor1ea. 

A better 1D4ex of 1nnnto1'1e1 ot t1n1ebed goode 11 needec! 
o.e an 1DCU.oe. tlon of 'bullne .. ula!!IJu•tMnte, w1 th a breali::­
down u betwHn lft'Nntol'lel of t1n1ehed goodl held b7 
anutaoturer1 &D1 tbOie held b7 otherl. An atte11pt to 
denlop 111dl an lades 1e lllldll' w;:r. - Mr. Dagit, IU.el 
a .. au 

7. Index of b!.rlar; CD dehl'N4 ,.,-te. 
A etu4;r of b YOlaM 0/t lnnalla•t W1tntr llld COD­
euaer oNGt bal ~17 been ~leted. 'l'bll etudy 11 
dee1gne4 eftnt.a117 to proY14e a 110n~7 1ndlz of tile 
Yol- ot barllllr • 4efel'l'll4 ,.,._nte, wblob at tt••• 
11 an lllportaat 11ul ... • ~ctCII'. It 11 111 abe at 
pr-t, peadl• pdall•Uon fit a aew •bcSJ b7 
pal'tllellt of o-llel'M. - ..... llq 
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A new etu4:( wae •4e claftJtC tile 110ath to ctetend.M hw 
t o cl&ee1f1 export 4ata trae tbe Depu111nt of a-eroe 
to contora ae oloeel7 u poeelble to tile olaee1t1aat1on 
1n 1he wNkl7 reporte e e•hliiC expol'te of petrolna 
producte, ecrap lroo, aa4 ••~ eteel, trae tbe VD1te4 
Statu to Japan, Uae 'IJ,S.I.B., ~t 1114 Great Britain, 
ae ehown 'b7 ctepal'taft per.t te pan'MCI, -.nthl7 et ... 
t 1et1ea wre OOIIIPlle4, Oil 1be o-ree ola .. 1t1oat1on 
dnelope4 'b7 1ble Dl'llelon, trae Ja-17 19'J7 to h17 
194o. A n•orand• U ln preparation ehoiring 1be O•­
merce eer1ee ohoeen, wlth an explanation ot 41nrpncee 
ln 1he a-roe &114 freaeu17 eer1ee. - •r. Dea:gU, 
Hre • ..., 

• 
10. Hew or4ere ln 1be l•ber 1Dallet!7. 

'1'b.1e proJect 11 4eelp4 to obtalD current tlpru on 
a ee .. onall7-a4Juete4 1al1e tbr appnd.llng 1be outlook 
tor luaber pro4uot1oa. Work hu been 4oae t-.rd aore 
accurate 4etltl'ldoat1on ot eeaeonal tren4e, wh1oh hal 1n­
Y01Ye4 ObtalnlJIC Dn cJata tor earlier 7Mrl. - n, DecBlt, 
llre . Jla,J 

A!tuarlal Probl•• 

I . ProJeote or etu41ee ooaplete4 

1. lhlnlot'Ml 

In reepoa• to a Nqllllt reoel Ye4 oa lept•ber 11-, trae 
•r. CIU'1 B. Clbatten, Eaout1Ye Dtreo_. of .. lluld,al 
J'1naaoe Otft .. N Aeeool&tlOD, a -eorlpt 111t1tle4, 
"Jlatl ..... nt l7ete .. fOI' J'u~O llp1CIJ'ftl0 WU re'fllft4, an4 
1'1'11 .. .., tNullln.& ta a letter !114NeH4 to •r. 
tlla'-re • lept_..r 1 .... - ... lteeP 
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2. 

- 18 -

There il pen41ng before tale Jouo4 ot .lotuariee \'Ill 
matter or apprortng Ngul&Uone with Nepect to thl 
optional benetita p&7abla undar the Ch1.1 llerrtce 
Retirement Act . The C011ptro1ler General ha1 deCided 
that a caah rerund ot YOlunta17 contribution• would 
not be pel"'l1ali ble under the Act . On the bade ot ' 
thiS dec11ion and other intonaat1on the Board or / 
Actuaries ia now dec141ng 'llbetber to appro're t:he 
regula t1 one. - llr. Reagh 

Rei!rt ot the CiY11 Serrtce A.eeemblt ot the United l!ll_ es ara aanaaa on 1'1'he Rjitireaen or 00.., r11111ent 
p o;reea. 1 

A first dratt ot the chapter on ""-nancing the Plan" 
is in proceee ot preparation. - Mr. Reagh 

) . Retirement ayatec tor Ra1 tian 00Yer11111ent employee a. 

The State Department has requested a eeiatance in de­
vising a retirement system tor employees or ~ 
Ha1 tian "-•cal Service. Cooperation Will be g1 ven 
the Fis cal Representative or Haiti in that coat 
est1m&tee Will be prepaPed on the bae11 or ~ta sub­
mitted ard plans Will be auggeeted tor n .. ncing 
the eyat ea. The work 1e teaporar1ly in abeyance. -
Kr. Reagh 

4. Federal Communications Commission. 

5· 

A request trom the Federal Oommurdcatione Commission 
was recei nd on llay 1!1 to rertew an actuarial report 
ot the American Telephone and Telegraph Coepa!V re- / 
gar41ng recent changea 'llbioh they haYe Mde in the 
Valuation ot their peneion plan. Vemberl Ot the 
Dirta1on'a etarr are eerrtng in an adrt•ol7 capacity. 
A prel1min&1'7 report baa been aullm tted to the Coa­
m1aa1on. During the month add1 t1onal data were 
obtained and further work waa done. - Mr. Reagh , 
llr. Brown 

Actuarial Y&ha t1on or t:he F11reign llerrtce Retireaent 
ana Dieabillft l'tlnda 

The Foreign Service Retu-~mt law, u approved 
Aprll 2~, 1939, Section 26(a), p rortdee that thl 

• 
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1. !reuul'7 Ballet111. 

n.ta were prepared tor 111e Bept•ber 11- f/1 1111 
BulleUII 011 an:rap ;rlel48 of lOIIS-MI'II !1'8U1ll'7 
bolide 1114 b1gh-lftde corpo:rate bon4e. - Ill•• lyre 

All the -\erial nla1 \ted t~ 'bl lept .. ber 1a­
wu reY1ewe4 aJII! e41 ted. - Mr. Lindow, Mill 11:71'8, 
llha 'll'eete :raa11 ' 

2. Annual Report of tl:a Secre1aJ7 ot thl !reanz:r. 

llanuacr1p\ t~ \1:18 Allmlal Repor11 tor tbe tUcal :rear 
1911<>, bo111 tor 'bl regular feature• ot 1bl Repor11 and 
tar the epeolal 1"8Ylew ar11iclu il being giftn 11.11 
edHor1al renew u NOiiftd. +t; ueual hanc'JlSng ot 
tl:a •ter1al il going torward. - Mr. ftclt1:on, Ill•• 
'll'eater.an . 

J. Other utlri.al tor pabllcaUoa. 

~H1fii~i,;oa~1be 41etri.baUoa ot hol41ft811 ot 411'1d a Gon~t obl1p.Uone H! baiiR ~g!! 
tor Kooc17'• llon-nt J~aJ~uAi: - IlK tiii'lier 

4. Cu11111l atl"fe tndex ot bMI!!'t hblloauou. 

Wort hal been bepll on •• prepafttlon ot a -la­
the IUbJIOt in41X ot !1'8UUI'J' publie&UOIII liiJDe) 
the 11tabl1l~111t ot t:lle Depal"t.eS OOftftlll (1 
ADnual Repor111 ot 111e lleo1'11ai'J', (2J othlr pabl1•­
t10III iUUed 'bf 1111 DeP&I'blllt1 iii01Ua1JIC & •l 
:rorh ot 1be lluea.l e4 ott10II ill 1111 ~ 1 

(') •'-1'1&1 pi"'IJJU"ed ill 111e , ..... UI'J' ~' 
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5· 
Repliee were prepaN4 to leUere reaetw4 oa nbJeote 
relating to the wort ot t:be D191111oa, enllettere 
dratted elBewhere aJid eul!Utte4 to 1:be D19ltlon tor 
that purpoee were rertewet. - Kt• Ktebener, Kt• 
Ziegler, ud other -ben ot 1:be etatt ta appro­
priate t1elda of wol'k. 

Dur1~ 8ept•ber 3117 lettere were reoll1w4 1ll b 
D1rt81on an4 39~ were handl.e4 u requlN4. 

6. Chart.. 

Charts are prepared ud oontlmaal.l7 braa&bt up to aaw 
tor use 1n anoranda and ln chart boob on epeolal 
tubjecte , and oorreepon41ng pbotogNphla, pbotoetatlo, 
and mult111 th work 18 oarrted on. 'rh1• h done 1ll 
the Graphlo Section un4er the eupel'Yletoa or Kr. Jlan7••· 
A eta tletloal report on tba work of 1he Graphic Seotlon 
t or tba aonth ot Sept 11ber 18 attached. 
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1r. Ou' • 

na .,..u .. aweef• ....... ,. • 1.0 a.a, tlda - '•· .. taU • -.. 

tCtiU h llr. Pre'bhola .... \lie Ml ..... ~ - .... ... JNM ... 11111 ~ 

tor t ho 11111to4 ftahe ta ailed \a -.. Ia \lie -'1M, \lie .laW.,._ .-. 

••tllo~ vo c...U clw Ida .., tu\W Ul--*la, la .,....,,.'- fll \U ...... 

ta4 parUCIIIlarlT wi\ll re...- k ..,. p1u \lie ~.._,. - -.. la .tal, 1M 

Jlollo,tto4or foeh nat \llh Ul-*lu ..U .._Ida -"-"'• lllMe lie la \e 

tlt 1a tho ooa:ter-e, u4 WOI114 aln lie of ft1u to ICr. Pl'a'ldoola lt tile .lawulor 

- put U oa to Ilia 'bo4'aro lie l•w• .,._, Alr••· 

/P~r 
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.._ CIFUI C 371 PftDII 

CONFIDENTIAL; 

loll ,. -J'Oial ·--· 
Pvob&Ml hoa --l.al -

£95,000 
di),ooo 

Ope ...-ltd oter1t.c r '•ell a& 'oa. $Un;m' $lie llir• lna-U.U et 

lbo roporUJIC Malta wen u foUona 

loll h ~l.al ·- u.ooo 
Pvob&Ml boa u•arol.al- G.OOO 

!llo hiu !riM \OliOil .... ·- ll1Cb of .2317-1/2 $Meath-. n ........ ,~ 
"'" 'o olooo at . 231&-1/2, u ....,_., wiU. ,..,.,..... •• •23l)o 

Alth. tho O=e"'• toUar .,,_.ua_... to lJI 41-\ a\ _,lao, 1\ 1M• 

'"'"oo 'o o1ooo ., 1)-1/r/t. •ohar' boa lu' a1p\ 1o flul raM. 

!llo other 01U"1'01101oo aloool u toUowoa 

lweli. ll:nM 
leloh..S 
llal- ,. .. 
ArpaUao ,_ ( tno) 
huUlaa a11nio (tno) 
OQea , ... 
t.tra 

!llo rotoral leoern .u ropon., .-, u w .... -.. \Uoo r U.o 1- et I 
•zo.ooo Mok h tho O=o\nl a.u: of 1ll w-ur, oout.c uU. u ooU.Mnl tlleo702 

Ia cou hoe Ule Wftio.-- -..•. ~ -'· IU toW of IIIUIIl 1-

..., OlltotuUac -h 'o t520,000, • .....,.... "'t571ol191 f.a &014. 

!llo State hpuo'-' forw.n.l to u oallloo o\att.c \Ia&' tho foUowt.c pU 

olll~to Willi \o .... ,_ .... ~. for ealo to tho V.I. Ilia' a\ 1u ~-· 

ma.ooo oltJ.ppot .., tho hU.-1 our a.u:. Ileac ~· •• tho .a..t- trut 

CaJI..,, ... ~-. 
11f9 ,ooo lblppet 'llr tho Cllana'ol ,_ ot Wt.ao ..._.nlt.a .- c.lu. Ileac Ioiii• 

~- .. tho .. et Oallt..U ....... ~-
·000 '-W 
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.. n7 .. 1U• IMnhdU• I 11"11 .. Ia ..,...,., Oo!fflr I ......... 
• 511z ,ooo • "'·000 t116.ooo / 
~o1Tlo000 ~.u6.ooo 15o000 

lOoOOO TloOOO (r.o..) 11.000 (1M- ... 

llo)oOOO ~31.000 
.._.hdU•) 

)15.000 
... 202,000 ~.m.ooo 19).000 
1.11~.000 1, .ooo 70o000 lJIM-) 

~.ooo <r..c> 10 ,ooo (J.oiiC) M,OOO 1M- l.a 
J.o.cheUlea) 

foUl tlo.)l6,ooo tlOo570o000 tlllloOOO 

"'- lo»q 1014 prioe n1 s!t•p' a\ "'• eq'llinla\ of •33·"· a. 111'1'11' 
q-.oloUoa wae ~'lllnl•\ \o lilh.~, ott 1/1f.#o 

1a LoMoa . .... trt- t1JIIII , ........... tuw.zot eUnr ...... "'"' .., ..... 
II 2)-7/164 ..... 23-3/K I'IIOpiiU~. a. U1lal' lt'lllnl•\e _. q_~ ..tlll.~o 

111114..., .._,, .. ,u_, prlee tor tonlp eU'I'II'- •*•I'll a\ ~3/'41. 

tho "-1U7' • pvobaee priee tor t-ip 111'1'11' - aleo WMitnp' a\ J'J#• 

Ye 11141 the ptll'lllaMe of eU't'll' toUll.ac ~.000 -• n4ll' "" lllYII' Puollaal 

.lol, Of \Ide -•· 2!11)0000 - ~repre-\11 a eall tna S...\017-' 100,000 
oucoe - ele\ .. ot - prai:M\1• tna t~ -\riee. tw tuw.zol taU~. 
the ......... )00,000-- put ... ,.... .... 0!1\l'al ... ., ..u. ..... 
ropn-h eao""r penla If "'• 1,111,000- _, \1 We -\17 tna ... -·~· 
\7 lllo C.\l'al ._ et GlUM. .. ,.,, .. llaft ....._, 675,000 -e of We 

puUoular blpoi'M\ta, 11b1* arrinl !ten ..,...._ M • "" !'!!!1'-' Malo 
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I. ...t.ern 'ft!!at!r ot WK. 

1. Bo pound oper.u-. 

2. Air foro! Op!m1opl. 

1be Gel •• operated OWV BntJ md OD \be 7th and «-. 
tt. n1cht ot the ?th--8t.b i.D u .,.at .tnacth u i.D .., ...-n-
24--Mur period ot tbe war. Act1Yit1f' C«<terecl Oft!' -aNn~ •11 IDd 
and owv t.be Londoo VN, alt.bOIIIII - at.t.acb ..,.. _. i.D tbe 
north-t. Niafrt. operRicma..., concentr&tecl onr :tcadaD. Li'lv­
pool, llancheeter and !dinbursh .... wo ntaclold. 

1be R. A.l". made a tn dqlJ.cht at.tacka alDD& t.be 
Clwmel ooaR on the 7tJl, '!'bat n141!t tb• ...S. a lar,. ecel• 
attaclc on Berli.D, dropp1.nc about 100 be&'IJ' ~. Soat~ 
attaclal wre JMde apinet 8G1J portA, -u c •oett--
ten i.D ....tern ~, and ..a Yaricu8 aL'III I r • 

Great urial activitT b reported ti'IV lnllencl toclq. 

II. ""'Um'"'P and !!!'?., 1l!!fim ot!K. 

III • 1!1!!7!l 1 """!!, 

1DU7 ot o-~ 1Dto "'MI''• .S WI m\ ot 8prD-
1eb troope n- llalAp to J61noco0 are reprclol4 u ~ ot a 
torthcaCac ~ i.D rr1lltal7 md pollt.ical act1Yit11' i.D U.llldi-

terr- and lieU' 1ut.em - · 

mm• 
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1'M 1ntarmat1on oont.ained in W. ..n.. ot blllletine 
will be restricted tc items h-om otticial source• which are 
reasonably confiriiiiK\, The 1esaona neoa•aarilT are tentat1 ve 
ux1 in no MnSe ature atudiea. 

Tb1e d~t ia beU.: given an AJ1140'ed diet.ribution, 
ux1 no edditl.onal copies are avallable in tbe HU1tlr7 DJtel,­

Ugence Di..Uicm. For provisions IOftnlin& ita rejAo&lcticm, 
see Letter TAG )21.19 u.t.D. (B-16-40) 11-B-U. 

GmWA!I mAnmiO Dl IW\C!IOO AJID 

!WIC!l DISCIPI.I!!E 

SOURCE 

!lotion picture nrnreela, operation reporta, personal obeel'­

vation, and comareatiooa with German llillteey pereome1 .,..... the eourCM 

trca llhlch an official U.rican obaener secured the to~ 1nt-~ 
durinC Auauet, 1940. For previous c-nt on the phpical aapecte ot a.-. 
Mn traininc, - 1'L )-.2; 1'L 4--J; 1'L )0-I C, II C 1 a, II C 2 &J m C l J 

TL 52-). 

3· IWlQAOB WAOCIIS AliD TIIBlR USII 

4. DIDIVIDIJAL CCliiAT QIIJ'ISil' 

S· IIISlC 

6. - tNCBIIII TRA1liTI(II 

-1-
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Dl tra1ninc and other preparati011 tar ~ and ..alwftUecl 
warfare, the Oenana did not ne8].ect tbe t.portanoe ot prcM.diJII ~ 
t17 capable of ll&kinc extend.ed .archea UDder adwr .. colldl. tiona, and 

they contirue to Glllpbaaize th1e principle. Ill 8pite of tbe pr.- ot 
aotor vehicles in larae llllllbera, Dltantry IUlite and nwn IUlita ot other 
cocbat arms are required at twa to.,.. on toot. Rtnce tbe CJerMD 
soldier - eapeciell7 the D>tantryman - 1a trained both phifsicalq and 

psychologically to endure such marches . 

The tollcming statement is trom Oerlal inatructions 1n troop 
leodership: •A ueat part of the caallat activity or troops consists ot 
~. Tho success ot all grouJ¥1 coabat operationa ia based 11p011 

the dependable mrching ability of tile IUlits in'I'Olnd and their ebUi~ 
to .!Unction e!!'ic1ant.l7 after the completion of the ..reb. • 

2, OEII1!2W. Pf\DICIPLES AIID !'RACTICES 

The normal distance between rifle cor.rpanl.ea on the march 1a 

ten paces. lihen horsOH:lOUtlted unite eira1lar 1n ehe to intantry o-­
panies march in the same eolumn with toot troops, th1e 1nterftl 1a 
increased to 15 paces. Bors.......ounted IUlita, it tollolol<l b7 toot ~ 
ents, ne'V'ar gain lost distance b7 trotting, tor such a ru&dJ create• 
&n impossible situation tor the toot troops. It hor...........ted IIDita 
have lost distance, they recain it during the MEt halt-not b7 
trotting. 

Accordin& to conversations and motion picture newareela, hor ... 

dra1111 transportation marching with a C""'P"'IT or aillilar IUlit maintains 
ita place in the c ol\111111 even it it beca.s necessary tor - to aaaiat 
b7 pushing or p• ll1 ng it owr dittieul t terrain. 

The Mrronr the road, the ""'" necessary it. 1e tor t.roope to 
IIU'ch on the risht. 'ftds allows ap.ca tor .,tor trattic, biCJClN ar 
hors&-I:IOWited -~·· A llllit haa no march d1•o1W1ne it it mat 
be cautioned to keep to the risht ot the r<*l.. 

w- a o: m'lr' baa ginn an ana ll1gnal or an oral c~ 
to b1a IUlit 10h1le MrChing, 11e cloea not give tbe 1 nd of axecut1oll 
lllltll be 1e certain tbat all RbordiD&te e~nts haft recend the 
initial c m , OtiMira1ae tile 1111141q; el.~ obqe t.hair pace ar 
fONatioo before tile rear e1 rta Wlderst&D! tile e-m. 

!!'S"!!! Wl'lll 
-2-
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4• DmiYIDUAL <XI!IIA'f !!Xl!JIP!Iim 

llben the unit 1a approaciWis OOIIbet, I'01l.a are~~ 
riecl 1D tbe c~ baG:ace QCODa. '.!he 1Dc11Yidlaal ria- cvrlN 
hie weapon, -muon u issued, can~, -• ld.t, pe -..11:, two 01' 

tbrM hand grenades, end poeeib~ his rain aat.l8. 

s. IIUSIC 

'11\e Qerlllana low IIUSic, end _,..,.ra otten uee 1 t to help 
Mintain morale and spirit during arches . lllr~ songs are ~ 
quent~ heard when ooliDial8 ere paNed on the roed. 

6. T!IB IIARCJIDIG mADITICI! 

Probe!>~ the .,.,t illportant factor oootri'buti.Dg to tbe _.... 
1Dc endurance ot the Qe%WJl eoldlar 1• the tact that wlldng 1a a 
treclitioo with h1a. In his :JOQtb he carried part ot the taUT I 

1
"C 

aquipt~Dt on biltea into the woods or alene the riwre dll:ring -tiOGa. 
D1 tbe Hitler Youth end in wc:rlc1ne caiiP8 he raca1 ftd farther train1"C· 
\'hen he entered the Ar~q, he cxpectad to _. 10111 and fat1ctdDC .-.. 
chee 1D tbe no~ course ot ewnta. Ria abillt-7 to ealare U.S 1a a 
•tter c£ tradition end peracnal. pride. 

-l-
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Pereonal 1111d 
secret. 

Dear llro SeoNtu'J'o 

I enoloee bere1a. tor J'OUI' 

pel'eonal &D4 eecret 1Dto .... uoa. • ccp7 

ot the lat .. t report reoel-..4 tl'oa 

London on tba a111ter7 a1t .. t1on. 

Belin• -· 
Dear Ill'. 8ecretar7, 

Ver7 e1Dcerel7 7oure, 

The Honourable 

Henry llor,_atbau, Jr,, 

United Stat .. t?eaaUI'J', 

wa.hlDjJtOD, D. O, 

Regraded Uclassified



I . !U!l• 

7alosP .. troa Loa4oe 4ato4 

Octobe~ 7tb , 1940. 

108 

~rl\lan oubaa7 1~• ro~or\a lo da7llabt ~ 

~o\oller I a \ ·~- llaar Cher'bo""o at.o a t\ec••4 t ..:- e110Q)' 

~•• l ro3•r• wS\h Lo~edoea ,._ r• •~ t Sa wa~cown 

(woa t ••~~~ ot artara,b 1, · ~~- ~r•~''•n \•o , or 

• art .,r c.c t ol:or 2D4 ) . 

ere: r enee r•r• ~"'•~ b. 1 , •~D-. • r •ar trh }, or 

~~--11'1 or ' 0\0~_, 6th, tw~\J•O . wbt aur Y1 Yora Of tbla 

t r..,lor ban b• "" laft:la4 111 ~;pa l n. 

t bl'eo ottaoko e ra a odo on u-~••'• yoatordaJ I 

ooo bY a Dutob aubaa~ l~a, one by alroratt 0114 on• b7 a 

DtYal ~l t. la all coooo, roaul\o oo~lO oot ~ ao.o. 

l . 4o7! l Alr -oroe. OW1a& \0 .ata9 w.re\le • • a U.ar 

a)a4lt1,na oa a l ab t o r t ho 5~otb , oal7 • t .. or >be 

ol r or • tt 4oo atobod ~eaatratod lato o . .... , , t lrao ••r• 
ot• r \84 at Oalooaklro~on oil p l &Dt AAO at t br•• ra11•&7 

t ar .. ••• ea4 Lru~p worko wore att••• • 4 o l t n woOAowa 

r • aulta . ~\bar o lro~att bosbod aor o4roaaa l n Kollaft4, 

•114 .. obllloo or onootal o ... all4 boabe4 ah1>1 1nt at arcat, 

••• bora•• and .. obanloal troaaport naor Calalo. MJA•­
larl oa opar a \ lofto ••~ 4o 41ttloalt b7 ol ou47 an4 10~1 

eoul Uou. 

Darlaa ~· 4&~11_., or roto~ 6\ b , , ... ,, aao 
..-s- __..,.. wore t oa,.\ou& ..a all retuna.l u.tal7• 

Uhau ouo a•ilo oa calaia barbo..r , \brae aor..,._.a, 

o.a/ 
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s.cntarr Jlor.-"­

J. a. rol-r. Jr. 

Purout.Dt to )'Our inetructiona, I lett 'fuhincton at 6:15 T"nur~ 

atter:>OOD, October } , l94o, for San Die&<> , C&liforDia, arr1Y1DC then 

at 9:00 o'cloclt J'r14&7 aorn1DC, October 4, l94o. .lt about 11:00 o ' cloclt 

00 tJ>at Ul{ I atteDded a conference at the ottico ot the heaict.nt of 

the Coooolidated .lircratt Corporation at LiDdberlb l1ol4, SAil :DI.aco, at 

wbicb (to a4d1 tioo to J. C. llucltley, C. L. w .. aD4 ~elf r eproMnt-

1"' the 'l'raaoury Department) t he followtnc were prooeot: 

Ropreaenttoc tbe lle.q l?epartment: 

Jameo V, 7orreotal, UDder Secrete.!y of tbo .. '9')' 

.ldoliral .a.. B. Cook, Co.-Dder , .lucratt SCoutiDC 7or ce 
Ceptaioo llannacrott, llurrO,y and ZeicJ.or 
Co..,.Ddero Penno;rer aD4 G!ncrich 

Ropreoeottoc tbe !far Deparlae!t: 

Colonel Oeor se ltennq 
Lieut-..t Colonel L . B. ~ith 
II&Jora .ll. L7on aD4 1. 11. llcll•7110l4a 

l!epr .. eotil!l tbe Britiah Parcbeaine lliaaion: 

llr. J , 11. Jairq of ,._1rq Aeroplane 1forke, JD&l.and 
llr. o • •• ~ 
.lir C<alo<lore llanaeU 
1ftoc c-..s.er .l44ao 

Repreoentty Couol14ated .a.trcratt Coryor e.U oo: 

ll. R. noet, PrHideot 
C • .a.. Tan Du .. o, Tioe Prooideot ud Worke Jlallaser 
I . 11. L844GD, n ee PrHidant ud Cbiot JIDC1Doer 
D. o. n aet, .laeletant to , ..... ,..... 
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,._ tatos.&tlOD ollta1M4 •• tb1a _,_ 1111& at .._,.. .. 

coar~Uoue, aD4 oa U. llula-' ..._, J ,..11 Up oh••,. ....... 
liO u,a 111 11U Dl.,.., I trlah to _. tM tollAIIrhc potate, 

1. 'rho D&U oD&l 4etcae procna h _,DC orUloal ooiiiUUOIUI 

attootinc the boal tb, aatet ;y and ... l tare ot per aona ....-ce4 111 

dotonao aeU'fi u .. 111 the Cl ty ot San Dleco. The J ederal Oonrlll!lent 

bU an iaportant and val.-'ble atake In San Dl eco . The population of 

5&11 Dloco rill llleree .. 'b7 100,000 per aona I n the next rear aa the 

41reel retult of the Mtional defenee procr-. 1!le MUoaal detenae 

pro'""' preoentl;y aeouato to about $3Q,JOO,OOO, lDcludiiiC naYal 

J'llbllc worn cootln& •lJ, 5(lO,OOO, naval houalnc coatlnc $4,200, 000, 

erq public worn coetlnc $2 , 300,000 and aircrAft plant expanaion 

cooUnc $10,000,000. In addition, the 'backlog of ordera from t he 

lla•y, the .t.na;y, and t he Britlah tor Coneolidatod plane• aggreptea 

$)00,000,000 and will require nearly 20,000 801plo:yeea by June 1, 1941. 

2. ! pproxillatel7 $2J,5(l0,000 should be allotted t o the Public 

8ul.ld1nca J.dmlnletratlon (or the laT7 Departl:lont) tor the conatructlon 

of boualnc tacUltlee tor eaplo;yeea ot tbe Conaolidated !lrcrett Co,._ 

poraUon plant and persona 8DP«ed In other detenae ect1Yltlea, 

J. ! ppronmatel7 $2,000 ,000 abould be allot ted to the l'orke 

ProJect. J.dmlnlatration (or the Jay;y Department) tor the oonat ructlon 

of a comprahonaivo ayatec tor the collection and d1tpo111,1.l of aewerace 

In San Dleco . 

/ 
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~. Appra:d•\e!J' tf, 'J'IIO,CIDO lllllrntJ lie llllot\el • U. lui 

of JIC~•• (or the lii!MriiJittl •••l m tile • • a• •S.III• 
oquocluct !roll \he All-.lllerlau &.1 to • Ollpt.Ma ........ n.n. 

rntrtOire. 

5· Conaldore>Uon ohould aloo be CiYen t o under t aldnc other 

otedod projecto in San Diego , ouch aa conot ruct1ClC an ""Pr•eo milit ary 

61>4 M.al barber drive coatl..nc about $1,500,000 and ozpo.lldiDC voca­

lloll&l t raln1DC for the aircraft 1nduotrr throuch tho erection and 

equipaent of ... bulldinco coatl..nc about $1,25(),000, 

!l!le boolc aiiUIIIPtiono which underlie theoo po1Dto are: 

(a) '!bat worlr:ara i n de!enao iD4uatri eo baYa the right 

to nolntain A otandard of l1v1n& in doceney e>nd cocfort, 

with the opportuoity o! providln& their !01:11lleo 101th aate 

and oanitllry dwell1Dgo, bavin& ad"tU&t• wtor o.nd oewerap 

facllit1oo; 

(b) 'l'bllt the ex1at1n& morgency Juot1!1eo !.cDodlato 

hderal t111&Jlc1al aid tor proJects oervinc pr1n&r1l7 naval, 

Dllit&ry and cirllian peroonnel e~ed in pn!omiD& 

ll&Y&1, Dill tary or a1rcratt canu!acturinC t1111ct1ono; and 

(c) Tbat. the led.erel GonrDDent will ulti:lately ban 

to proTide !or the co.,prahenoive devo1op:~ent ot San Die,-o 

aa a now J'ederal c1 t y, 

.l.ttaohed horoto 1o a dlacualioD o! tho rol\tone on omich I have 

baaed the forocoinc oucgeotiou. 

113 

/ 
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llliiU AmiVITIIII Ill I.D DIIIIO, 

.&. !:he JedUI\1 Oonrm:181lt hu !II teportet !!!!l. !J!l•bl! .,...., 

in Son DI!I(O • 

1. !!!he our of SaD Di!CID. a D'lllliolpal oorporaUon ot tbo State 

ot Cell!onWI, 11 the h!!d'l,ll&l'ten for "" n-th Jaq! Dlltnct 

11!4 U.. elte ot tbo larpet ~~Pal operatlzlc bale on tb! hclflo 

..,..,, !be lli!J!l bale ..,~, a llaTal ~ Station, w.rt.D! lloae, 

Jam 1IW Depot, la'nll Suppl7 Depot , Da!V..JW llua, •!J!l Booplt!l 

all4 la't'Dl 'l'ra1nlnc Station, a Cout Guard Boa!, on4 naTf\1 re41o 

otatiOtllo 

2. Snn Dieco 11 oleo the elte of Jort Roeecrane , an l.aport!!lt 

nllltarr poet, an J.n:iT ~ Corpa tralnhc ecb.ool nn4 oupplr depot . 

J. SM D1eco h a center of aircraft .....v.focturln,; ru:t1•1Uee , 

U.. pl.o.Dh ot both tbe Couolldated ~craft Corporation alld tl:e !I7IIZl 

~Ucal Corporation be1nc located th!r!. .1tJan DUI>fectur .. tral&­

izlc pl.o.Dee alld coaducte a tra<n•nc acb.ocl fer olrcroft plloh. 

Coneol14ah4 Dllmlfocturea on:rr patrol bccbcr nrtDc boata, t yln-ellgioe 

""'1 boobere alld oU..r trpoa of ailltarr en4 lliYDl .urpaa.a. 
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'· ,,..,.. -a 1ir tllll ala•J •a I • la ...... 11~ 

laM• _.., -.ur'V ot U. Oltr'e 1111 I ... UM ot .._, 

fl!lX),OOOoOOO• UPwiaa, &baut"-··qaaftiZ' ot t!la City' a pnaed IN'JIIl­

utloa ot 202,000 ooDaiata of •..,- pa~l. 011 AOtlft c!Dt:r u4 ..._ 

! . %1&! l!4tral Gorerwent it preeeptlT lacreatlv itt atW lp 

§¥ meco bt swztM put a TNt wbltq grP •p4 atrpratt plant 'I= 

R'A'top prgcrp there, 

1. 1M Ja..,- bu UDdenalDan a buU41nc prop-.. to s... Dleco which , 

...:luo!Yo ot a tour 111111on dollar l......coet bouelnc procru, uoun\a 

to obou\ fl3o500'o000. 1Doclu4e4 111 thlo progru ue tba tollowinc 

4ucr1bo4 pro Joe to eoUaato4 to coot tba tollowlnc a1101111to: 

Pro1eot 

bootnror -»Me: Cruioer gravinc 4ook, otore­
houoeo, ibop bu1141nce , etc. 

loYal Air Station: Land al14 oeaplaDI ban&ero, 
p.tollno otorace tanko al14 piera 

llor1110 Corpo l!a .. : l!arracb, -ooinc t.c1l1-
t1oo, 41openaar;r, etc. 

l aftl SUppl7 Dopot: Pier an4 traoolont aba4 
laftl !'ra1nlnc Station: 'l'e8poraz7 barraCk• an4 

other bull.Unco 
Joyal Jllal Dopot: Dleoel an4 tual oil otorac­

t&c111t1oo 
loftl Hoopttol: or..porar7 ward bu1141nco 

ltt iwte4 Co1t 

1,200, 000 

5()0,000 
lJ'il.()(X) 

2. Tho l'&r Dopar\aeot bna under 'fll.7 harbor illproY-Dto cootlnc 

$2,)00 ,000, hclU.Unc 4re4cinc tba oeapl&llll bololn oppoolte the Coaot 

~4 lluo at a coot ot about fJOO,OOO. 
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3, !U Coaaollta\e4 Ali'Oaft ~ (.._ ru 1 .. ~­

plttt4 t paat a:pueiOD procr- ooftl .. tlo500o000) pqntt to­

,_011 .., ad41Uolll!l f12,JOO,OOO oa tilt oouti'IIIIUoa of (1) p an 

otP"rate parte pwt eatlmahd to coat ts , 5C)O ,OOO, (2) .,.. illpro.,._ 

.. ntt In Ita exhtinc plant eaticated to coat $},800,000, inclu41~~g 

$1,200,000 tor 1111\Cbinery and $)00 ,000 tor a ba411'-~eded oupplemental 

oprinkler ayatem. 

In tbh connection it wae eue•d at a contarance on October 5 1n 

SaA meco that Conaolideted would accept the otter ot the llacollatruc­

Uon JIDe.llCe CorporaU?n of Septe:ober 1}, 1911<> , under which the new 

olrpbne parh plant will be built. b7 Collaolideted 011 bebe.lt ot the 

Defenae Plant Corpo1'8t1on (a tubeidiary ot the I!J'C) which will bold 

title to the plant and will leoae the eame to Oonao1idated. The tite 

of tbo plant (which bad elrae.dy beell acquire4 b7 Conaoldio.ted) will 

be deeded to the Doten•• Plant CorporaUoa, 

It h alao contampl ated that the BeconatrucUon nnance Corpol'­

aUon will lend Coneolido.ted the $1,500,000 tor tba oaehiury IUld 

tprillkler •:rate• in the axlttinc plNlt: tilt ruaininc $2,)00,000 rill 

be f!Jio.nced b7 Co111olldo.ted tl'O!> 1 ta own tunda, 

C. San l)ieco'a population 11 rap14lr 1nereaa19C aa a cllrect re-

lul\ O( the PAtiopal dtf8p18 pEOGJB• 

1, Na¥7 peraonul incraaoed 10,400 troc September 1, 1939 to 

October 1, 1~, notwithtt&ll41DC that part ot tha fleet ol'di naril:r 

baud at San Dieco bat been a'baent tinea llarob 1940. Dll.rl.nc thh 

period tnlhted perao11.11el incraaeed ti'OID S, JOO to 17,700, otticer 

tl6 
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.., ,_ r,IKXI to , •• _. 

z. Coceoll«ate4 All_llf'._,.,.l_,.. __ l 
3,110 111111oJe" on Deo•'IMr 29, 19:59, to U,7Q2 aplo7"• 011 011~ 

3, 19'10· Coneolld.oted will require an a441UoDal 7,000 eiploJell ~ 

lilt Jl• 1'341, br1QCI.QC the total to 18,000, It h.u 'been ••U•t•d 

lbal Couolld.oted will 111pl07 lv 19112 IIOre tbu 30,000 penou 1D 

SID DI•&O• 

3· !be Cit711 total popo.laUon 1Dcreued 110re than o~M-thin! 1D 

lba .t.cadl troa 1930 to lglio, there beiq lll7 ,000 lDbabltute .ccol'd1111 

lo lba 1930 CID.IUI and 202,000 accor\Uq to the 19110 "'"""'· It 1o 

co ... naU.,.:Qo oethoated tbat ttl population will 1DCroue an a441-

llo!lll 50 plr QIDt du.rl.nc 19111 to a total of )00 ,000, due prepoD4erantq 

lo tho oat1o..:l dofenee procraa. 

II. 

AP7fi)XIMARLJ $2),500,000 S1101lLD Bl AlJ.0'1"tZl) '1'0 Till PUBLIC llUIW. 

1106 AIIIIIlS'l'R.U'IOJ (Oil T111 IIUT IIEP.llmiD!') lOll '1'111 CC.ISftltJt'I'!OJ Ol 

I!OOS!IO J.I.CU.I'l'IIS 1'011 Cl'fiLI.UIS IIIPLODD A'l COiliOLilll!'lll AJID liJIGA(II]) 

11 01!!11! IaiiiSI AC'l'IVI'l'BS. 

A. Thea 1a y 19ute hou1¥ abort¥! tp Sap Wtcg 4M !0 th8 

Mtlopol 4etene! pmqy. 

1, !bo houl1nc ftCIUICiea are 1111 than 2 per ce~~t. Dulee vaceA­

ohe OD the -.bole ezht to dwalliQCI nntl!IC from f70 per IIODtb UJN&I'd• 

whiCh eare for.r:Qo oeoup114 117 ~~aftl ottioera now with the fieet in 

.... 11. 
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2, !he faailiea of worbra at W Oluo11daH4 p1aM an toroecl 

'" un IJl ahanAoMCl atreet oara, wto trail-. M14 llllaob. Ill.._ 

proper~ or toile\ tac111U ... 

3. ~ r-ural lloua1IIC .&dmt D1atra\1on baa lll&de oanral owyqa 

but baa apparently been ~~~~able to obtain prhate capltal to undertaa 

l>oUIIDC projects for labor. 

4. !he Cit:r CounoU baa nner created a local houa1111 a11thorlt;r. 

tr•• If 1t bad done ao , it h doubttul if ouch an autborH:r would be 

autborlzed under the Stat e Houai"C .&uthori Uea Lr>w to oonotruot pro­

jects tor persona ellp&'8d in defenoe 1D4uatry becauae ouch perao111 re­

.. IYO •ace• enabUnc th• to JliiJ' no..-1 rente without belnc auba1dbe4. 

AD omeudmeut to the atate 1 ... whlch would han penoitted local houailll 

autbor1Uea to encace in ouch projeoh waa defeated at a recent opecial 

aeuion of the Lepolature of Cel.itorula ellllod by the Gonrnor pertl;r 

for the purpoae of peaai111 such an ... ndllleut. 

B. '!'he lag Department' 1 hpuliy pro 1ect will g;ly tl1fhtll 

alleYiate the ahor\M• of aa.fe and witw d!ell1PC•· 

118 

1. 'l'he ll&'f7 Dep«rtment 1a about to bepn conotruoUon of 1 , 200 

houtlll& un1ta 111 San Jl1t&<> , half for •rried eulhtad •n aD4 half for 

o:&rried cirtltana attac:hod to na•al aot1'fit1ea. llone:r tor thlo pro­

Ject baa been III!P.de a•ailable tro• the tund eotablhhed b:r I 201 of the 

Second SuppletDental llo.tional Detenoe .t,ppropriation .let, 1~1. In ad­

diU on, a proJ ect of 1,650 uulh hat been epproved for a later progru 

•hen I'Undo are a 'failable. Neit her of theoe proJecto, bo•ner , will be 

IUttielent to take car a of ci ..u i&llt to be oq>lo;red at tha Co1110l1dated 

Aircratl. eo~. 
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3, a 1o ••••Ual that a\ leaa\ 6 ,000 •U• tor .rrte4 atnllaae 

...S 6,000 UDite for bacbelor cinllau \o be -.loJ"M b7 u.e Calllollcl&\e4 

Aircraft Oolllp&ll1 be lNilt aa quielcl;' •• pe11ible. It 1e eat!•ted that 

• ho\1J10C unH tor a mrried person would coat not to exceed f3,000 

(!Deluding l and which In tho peet baa been obtained In Sa.n D1ego for ..., 

aYOra&e of '500 per unit) and could be leaaod a t a rental of about '15 

119 

per .. nth. 

!be UDiU !or bachelor c1v111ane would coneht of aami-peranent 

wrac;ca t1111lar to bachelor qllllrter e at uhti"C DaYal b&aea and would 

probabl1 not coat 1110re then $425 per peuon housed. 

3. It Ia euentlal that a Joint reaolu.Uon &J)'\lropriatl"f> fl50,000,000 

to e&rf1 out the provlei ona of B. R. 10412 (whloh au tho rhea the expencU ture 

ot $150,000,000 !or t he conatrv.etion of houalne; faclll tie a for pereona 

•nc$ged in national defenoe act1v1 tleo and their families) be enacted 

at t he earlleet pooolble date. 

4. In tb le collllectlon, it was settled at a confe rence on October 5, 

1940 l o San Dlee;o that a wboll;y-owned aubsldlar1 of Conaolldated Urcraft 

Corporation (called rrontler Jnterprhee, Inc.) would offer lo writi"C 

to tell two porcela of land to the !la"7 for houalne; pu.rpoaea at a 

total price of ' 97 ,625, the Count;y appraieed Yo.lue be lne; ' 13',650 and 

the aneued value being ' 6? , 325. 'l'heee parcel& would be wu!ticieot to 

prni de land outflclent for 1,400 rne.rrled employoee of Coneolluted, and , 

lo addition, 1 ,000 eo.lieted unrried JlaY)' pereo1111el. Additional land 

near the porcela mentioned for houaing wortere employed at Coneoliuted 

= be obt..tned within walldng dh tance of the plant by condemint; laDd 

OWDe4 b7 a prhate fi71nt; aervice . 

t 
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,U'PIOX1lilt1LT . ,0110,0110 BaiiiLI) • .u.L0'1'DD II) D1 10118 J111Ya1 

J,tlllltS'I'IIU'll* (Oi Till Jlll'Y m:PIBT.II'l') Rlll 'mi COIUir1111C1'IOll 07 A SfS!IK 

JIJR TI!Z COLLJ:C1!IOJ AliD IliSPOSlL Ol SIIIACII I1f !WI Iln<JO. 

A. D• pollution of San D1e42 BaY it a 1er1oua mtM.ce to he&l\h. 

1. Sf101141 11 llOW dumped into San Ili•&O Boo¥ from nine outfall enera. 

fl>t 4ont U1 of pollution in tile ~ h atartl1nc. It an epidemic h to 

bo al'Oided, U.d1ate correction of th1a condition 11 illlperntift. Jot 

oll17 h tho beaHh of c1T111ana e~d in detente 1Dduatr1eo I.JIIper1llod, 

b-.~ tha pollution 11 basardoua to llaT)' peraonnel atatio:>ed on ftooela 1D 

1ha harbor •• well aa tl>oae stationed aahore. 

2. The anticipated incree.ae i n tile City' a population will, of courae , 

accentuate the graT1t7 of th1a probl11111. 

I . The propoee4 !P4 aewye d11J)()!tl plMt ahoU}d be !Uppl•nted br 

an 1nterceptlnc ••••r mtm. 

1. .lmo"C proJect. certified aa neeeaaer)" for the national detente 

~ tha lorlta J'roJecta .l.dlllnietreUon b7 the S.cretCLrT of far and tbe 

SocnotaJ7 of tbe laT)' 1a tbe construction of an outfall ... er at the 

D11tro11r llaae aaU•ted to coat ' 108,000 and the conatruction of a 

•nage diapoaal and treatment plant eatimtod to coat ~.000. In add1Uo11 , 

• ~4ern o.nd adequate aaw114e collectioll ayatem cotti"C about ,1,500,000 h 

ceodeci. Such an int erceptinc aewer would begin at the JaYal ReaeZO'fation 
• 

on the •eat 114• of San Ilie&O Be¥ aDd would J"llll patt the Naval orn.ini nc 

St&Uon, the llar1De Baoe , the Conaol14.ated plant • ~he lla"t&l Il1otr1ct 

!oed'll!Utera to the Ileatro18r Baae on the east e14o of the Ba7 wbere tbe 

ptopoaoci troa\Mnt plant will be located. 
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:t. J!Qweftl"t 1.11 ... -· .... 

od trom IP.l rallaf 1'0118 '- I M ~ t.llelr llllllU7 \o .. ove prift\e 

,..nt and tbere remine olll7 1,400 - on rallaf of Wblob a'bou\ 

:e aldlled mecbo.Dice. It will be neceaaary to u.e tbeu men in 

to =r:v out otb8r 11P.&. project• (whlob bave t\loo been certified 

,. .. ary !or ~~atioDOl detenee) cost1nc 1n the Bal"IPt• the """ ot 

),()()(). !!Ieee projeote conaht of the tollowinc; 

Qesc:rlption 

lcprOYIIDanh to the Lindbergh airport 
&aftl OperatiDC Baae: repa.ira & impronmenta 
liaY&l R .. erva /l.riiiiJr:V 
!Improvement. to fire alarm ayaua 
s~·..r J'Usl Depot: road improvements 
l ater Une !rom Cheatert own to Camp Elliott 
t:onatruction of aewoce 41apoa&l plant & a .. •er outfall 

near the Deatroyor Bate (referred to above) 

fl,400,000 
900,000 
210,000 
100,000 

40,000 
90,000 

530·000 
$3,270,000 

3. Unlen it h duirable to give t he 1nUrcept1nc ..... r project 

ity over one or more of the other national t.efen•• projecte , eitbor 

!'.!. mi@llt ~ permitted to brine relief lehor (U e-.anab: •> _fro• some 

y locality or (2) tb8 Jay:y Departoent mi&ht be permitted to conatruct 

.. wer by ordinary contract procet.ure w:der the wpervi don of the 

e 1orka Officer of the Jneventh Naval District aa o natioOIU defenae 

encr f oe1l1ty eince 1t will service militat:' and navel oetoblia-nta 

.efenae indu.triee. 

I 

• 
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U1JQXIlW!ILT n ,roo,ooo IIIICmD u .tJJ.Or!ll) to m lmll.IV ar 

JICUM•fl~ (Cil Till BTT WP.IUifJCIH) JOil !JII Wottar ar D 

.IIJIIIIlOI' J'IIOM 1'B1 ~AMDICAif CABAL TO D. CAPITD UD !WI YI<lllmi 

J!!S!BVOIJIS• 

! . The water euppll of San Diep 11 not adequate for tho contemplated 

galion of !laval and Aircraft Manutacturi!l& .lctivitioa • . 
1. !lhe not ;rield of n.ter obtainable by t ho City fr0111 the preunt ly 

dovelopo4 aurtace wpply ia 26.6 million pllona dallJ". ~ illhebit&nta 

ot lbl C1t7 and tho naval, lllilitarr, and airoraft JO&IIutacturillg .-.J>Uab-

Dtnh are uainc 25 million gallons of water dail7 at proaent . ~e anticl-

po.ted expenaion of tho City and the rate of population crowth hu bean 

pointed out above. 

ll. The 01ty hna planned to supply water required for only a normal 

increase in population. 

l . On Novamber 5, 194o, the votara will be aaked to authorite o 

boJI4 ha ... of $3 ,000 ,000 which, together with an addition.ol $~50,000 now 

o: ha:d, will be uaad for tho coruotruction of o: addiUon.ol ;•oacnoir on 

tho S&n Vicente Creek, o tributarr to tho San Dieco 1!1 ver. Thq will alao 

be ultod to authorise the ezpanditure of $l, JOO, OOO for exteruoioruo and 

!apro.,,.ooh to the water d1otr1but1on a;rat0111. l!<nrcmtr, tho ne" resanoir, 

then tilled to COJ)Mitl, will only add oppro:dMtOll 5 million gallons per 

~ to tho 01t7' a aupply. It is estiaotad thot a million gnlloruo of 

W!lter pOr dt\7 11 roquired for each 8 ,000 poraono addod to tho populotion. 

2. fo conatruct tho works neceaaory to obtain an additional 
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25 .UUOII pllOIIII Of •'- per • • a pipe liM - lie -tftcMt f2w 

1!10 .ll1.......,.icon O&Ml t o n Cllp1taa •-lr at u •"-W _, fd 

f1, 700. 000. 

3, l!bo Cit:Y ha8 right. tro" tho State ot California &114 trom U.. 

'!hlltod statoe, 111 o.ocordaneo with the Boulder Dan ProJoct .Act, acabl1nc 

It to obtain 100 million gallona per day ot we.tor from tho Colorado 

Binr. Tho Buronu ot Boclamation baa completod tho main JJ.l-.!.merican / ' 

eaw. lllld il DOll cono tructinc the Coechell.A brar.oh ot tho ~1l~r1cen 

eaw on tho oeat lido ot tho Ioperial VallOJ. It 1o enticipet od thet 

U>o Bllreen of l!Qela:Jntion ..Ul ooon otnrt co111truct1on of the 110at aeoa 

pompiDc lAtorc.l . 

4. In 1937 " board of conaultinc oncineora reeo!XIendod the con­

otructlon of tuoh o conduit !roc the woet ond ot tllo J.ll-a eri= C<lnal 

to tho OU71s llil Capitan Reservoir, i n order to protect tho City's ol-

loCAtion of Colorado River water Md to euu loaent t ho l ocnl sources ot 

oupJ>l7 llbon roquirod b7 the gowth ot tho Cit7. On Cetobor 1, 1940 the 

Conno••ent ot the lloventh !laval Diotrlct roooccondod thet en allocation 

of $7,100,000 be l:lOdo to co:ostruct. thlo pipo liDo, ot3t1ll& t!:4t 0111 Wld'IID 

dol-. In tho prOYioion of tlmda tor t hlo YOf'T Yital inproV«Jont t>lght. 

roault in ooriowt17 Jeopardldq tho progo1111 ot DAtiOnal clofonae projacta 

1D SM Dioao, oepoe14ll;v i t a aevero 4ro116ht ouch " ' wc.a oxporioncod 111 

tbio vic1n1t:r oovornl. ;vearo 040, oheuld r ooaaur. 

C, Tho r>gue4uct proJect nil!ht be nado oolt-Uqui doti!lll• 

1. It 11 •U«&eoted that the coo t of aono t.ruction could bo re111burood 

to tho Buroau of Boclll<lt\tion ovor a reaooMblo porlod of :yanra b;v neano ot 

a loau ot the 1\qU&duct. troD t he Buraau t o tho Ci t.:y under whioh the cur 
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wool4 Flit 811 ecr-4 _,_ :natal ..tnot.t to -'1• ...... -

$Ill 1- period. :tn orda' to P014 llaYtJic u. 1- -.utae tile 

~~~~ ot 1Wbte4Do .. 'b7 \be ou~ ('IIIla 11111114 nl(ll!n a ~ot~ 

eltctlon to .,t~~qrbe 1h -UOil) t~ 1- cG'a14 cru• • CU7-

opUon to cancel. 

2. In tbio collllollotion, 1t ntcht be note<! tbat part ot the Koi'fet 

rater Tunnol ProJect for tho Oit;r of DeiiYor, Colorado, ... buil t on a 

16!118 balh b;r the Public l'orke A4Dln1atrat1on, 0114 a atate pr1aon for 

Oeorc1a ,... alao built b;r PU on a leaae bade ot t he character ouggooted. 

v. 

CO!IS~l<JI Sl!OO"..D .I.LSO lll OIVD '!0 ( .+.) CO::S'l'IIDC'!I!O All !aPIISSS 

MIL!!.&BT .&liD UVAL !WIBOR IIUVI COliNJCfiBG 'I'K!l V.&lUCUS II.J.VAL AIID KILI'UIIJ 

ISW!LISBICIII'l.'S .AROmiD S.AIJ DDI:OO lilY, .ASD (B) EXPABDm ZXISTiro VOCA!llOIIAL 

!IWNim 7ACILITDI:S J'OR Tlllll J.IR01W'1 IllmS'I'.a":. 

A. !l'bo Burec>u of Public Roa4• baa baon cooper Gtbc with the Mr1:f 

u4 tho la"7 ill planninc an4 G141nc ln tho co1111trucU on of otr nto&te 

n111taz'7 h1chwa1a and aeceu l'OW. It 1a ucdorotoo4 tbat a r)l)Ol"t on 

a.o accou roGd to 7ort Roeoorana on the penlnnla at the wooton 114& ot 

Su D1eco Be;r bu bean oubo1t ted b;r the llureau of Public Roeda to the 

lor Dopartaont. lt1 a441Uon , boWOTer, 1t baa boon urged thGt the 

1111'1ouo naval eotabl1ebz>onto QrO\ID4 tho lla;r ahould be llnbd by a two-

1Dm4red f oot drive with a view t o lnoreaoln« the aob111t;y of I1Q'VIll an4 

l>llr1ne 'lllll\o fl'<lO one J)QM of tho Ja'l'al Baae t o another. 'lbo proJect 1o 

••Unated t o coot $1, 5QO, OOO, .+. nrft1 t o 4atercino the DGCt1U1t7 an4 

foaotbUitr ot the road would be end• br tho lNrOIIU of Public Roade upon 

roquoot of the Secretarr ot the n...,., 

Regraded Uclassified



J . !llle prMent wcatl~ cc'Cil'aea l.nclllde aircraft W.\ ... w, 

a~rcra!t weld!,_, DC>Chine ahop practice , t ool tlllldng, bench ao\al w rit, 

blUAI print roadinc, ahop lll>theaatlca , aoronautic.U t ama Clll4 croWid 

achi>Ol n~t tndnillg i n co,...cUon ll'ith t he Civil .&.eronauUca Ao.tho ... 

itT' I prO,VOD• 

AcCording \O t he City SUperi ntondont ot Schools, nora than 1, 000 

atlldonte wore placed in tho aircrdt induatry in tho tirot dx conthe 

of 1')4o. Conaolidatod hiroa 6o atudenh. a week upon t heir crodUAtion 

fro<~ a Itlnao.a aircraft induatriol school . 

Ovor $25(), 000 hae boen approprl.ntod by the :Board ot l!'.duontion ot 

San Die&O t or the tiocal year 19liM1 for tHo purpose. 

On Jlmo U, 1940 the Suporintondent ot Schools ai>Pliod to Coam,_ 

lloner Studobolcor of tho Ottico of J:duoation for a crcnt of c.boat 

$700,000 to o:rpond tho pruont vocational school systoc ot Still Diego . 

Of this l1lD about $550, 000 ,.. tor the contt!"'JCticn ond oquipaont ot 

• .,. shop buildi~. the bolenco beillg for oaer"'ncy euppliot Clll4 au~ 

lu of additioDal. inatructora . 

In •lew ot the proposod conatruot.ion ot a "" parh plant tor Con­

tolldo.tod, it it now eatiaatad by City otticiolo that approxiDato}J" 

$1,270,000 it required to coot tho ueoda ot Mtionol defe111e training , 

lhie ""' being arr!Yod nt " follows: 

llachl.ne Shop (100 atationa) 
Aeronautics (riToting, welding , etc. ) 
Ship lluilding 
Pat torn Making 
l~orl.nantcl Lnboratory 
Klscollanooua Shop lquipaent 

ToW 

$100, ooo,oo 
&.;,000,00 
15, 000,00 
s.ooo.oo 

15,000. 00 
50, 000,00 

$250.000,00 
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lfWI& 'ill ' ..... _,.,.....,. 
ldli'IC (f- nafJ'., 

250 :1 100 :1 

Jlllldllll (tov e\017 • Jll'•-' ,_, lot 
plu bu1141D& d 11e 41not17 110rt11 
165 :1 100 :1 ~ - 7~.000) 

1 S\017 J'ae\017 f7pe (50,000 ("'-) ) 
ZqW.pae~~\ tor aboft 

• 

300,000.00 

20.000. 00 

15(),000.00 
50.000.00 

n.270,ooo.oo 
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1 Low-coot bouoi DC for olY1liaDa •plo7ed 
'at Conooll4ettd (6,000 unit e 'for Mrried 

1 10, 6,000 bachelor • quartan. Le.o4 tor 
1,1100 tull7 uolh bu be• offered b7 
Conoolih t o4 t o lla't'Y Dept . am ad4t Uonal 
adJacent land. ia available and 8&7 be 
condelllllod,) 

2. s-erac-: 
(a) 5e"*CI 41opoaal plant A outfall at 

Dootroyor l!aoa 

(b) Intoroopting trunk aowor, 

J, .l.q1leduc t trca J.ll-.UOrican CIJ>al to 
11 Capitan Ruervoir 

5. lrecUon and equipment ot Yoca Uonal 
ocbool buildi~tor aircraft manutaoture 
training, 

6. lie• a i rcratt pa.rh plant, 
(Conaidorotion oboul d be ci.an t o locating 
this plant in Salt Lake City) 

530,000 

1,500,000 

7' 700, 000 

1 , 500,000 

1 , 270,000 

81~'000 

$411, 500 '000 

hderal Wtr.ka J.pnoy, Public 
BuU41nco AclainiotraUon or 
Ia 'f)' Dopart .. nt, 

J'odoral Worb AcellC7, Wor b 
ProJecta J.4ein1etration 

J'ed.oral Worko Acoi>Cy, Werko 
Pr oJect • J.deini.Sration or 
lla'f)' Dept. 

~. ~t Inter ior - Juroau 
of !loca-tion 

7o4eral Worko Acancy, Bur.au 
of Public loado 

Jlderal 5eourity J.C8DC7, 
Office ot Education 

Federal Loan J.pocy, Dtfenoe 

Plant Cerp. (IIFC suboidia1'7), 

It PIA, 8, II. loll lit lt la'f)'l 2114 hp­
plaDOntal National Dofeeee J.p~ropri­
ation Act, 1941. 

Jaorpncy Jlolief Appropriation J.nt, 
1'1oca1 T•r 1941, 11(o) ($25 alllian 
f11D4) 
If IPJ., oaae ao abon; 1t la'f)', Pub, 

llo. 6111, IS(\) 

~r&IDCJ PuDd for the Prea14eD\ : 
Pub. llo. 5S8 , and. 111li\ar7 Appropri­
ation Act, 1941, 

• • • • • 

• • • • • 

pUb, Bo. 671, 15. 

/ 

Regraded Uclassified



October 8, .L940 

Lord Lothian was 1n todny and I asked hill to 
tB-'t8 baolt the following message to Lord Beaverbrook. 
I said to h1m that I was deeply t ouched by Lord Beaver­
brook' s me ssage (copy attached hereto) and th&t while 
I did not believe that I needed encouragement to be of 
helP to tho Br1t1eh , still it was very n1oe to get 1t. 
I •tnt hi m lilY war•n regards. 

Lord Lothian said, •I c nn oertU')' t hat you do 
r.ot need ~tny enoour~tgement•. 
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ICr 4ee.r llr. Seore~, 

Lor4 BM.Terbrook baa oable4 aak!Jic 
ae to OOilT"J' to :rena the tollawiJic -eace trc:a 
Ilia: 

•It 1• 'rith poat1t~e tor :rov.r 
UA4eratnll1nc at wr probl- 1A 
p .. t &114 w1th o01lt14•oe 1la :rwr 
&oo4w1U tor the fUture that A1r­
oratt 111.A1atr,- &1TM 1ta f!~• to 
pllota of a flow of aerop •• 
auttlo1eat to Mn7 th- throv.&h 
battle to notGI'J'• ~· plo4&o 1• 
~ po.a1blo ow1Ja& to help we 
4or1Yo trc:a J'OQ• Wo O&DDot publio-
17 aomowlqo ;rov.r ua1atanoo but 
wo bope tho dq w111 oae whoa ;rou 
'rill T1a1t ua and, reoe1Yo trc:a ov 
lo4a the tbenka wo - 701&• • 

It &1T•• .. greet plo .. uro to pus 
thla Oil. 

BelleY• -· Deer llr. S.orotu7, 
VerT auoorel7 ;roan, 

( 81&Jle4 I Lothlea 

Tho lloDoureblo . 
B8Dr7 Jfoi'ISOilthau, lr., 

1Jnlte4 Stat .. 'l'reUU17o 
Wuh1DC't01lo D. C. 
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!lu oripUoa of ProJM' ;,; · *" .... 
1. JoorOOi l bouaiAC tor Girtllaa ~ t!l,!JOD,OOO 
,, eouoU4at.t (6,000 ..t•• t• -a .. 
•• 6,000 -...lAir. to=-'-• 1.-1 fw 
1,1100 t..SI.T ulh lou .... .u ..... -
ColiJOll4atd to Xft7 ~· .-4 e441Uo.al 
MJoet-' 1AII4 1o a-u&blAI .-4 ...- 1le 
ootld-14. ) 

z, s.ror~&t 1 
(o) S"i&t A11po1al plallt 6 n\tall •• 5,0, 000 

llutroror Baoa 

(') Interoopl!Jic tnalc -•· 1,500,000 

J. .lqua4llot tn. .t.u--.rt- Dual to 7,700,000 
n Capita~~ B.ooa,.,..lr 

5, lrtoUOII 1114 acpd~t of 't'Oo&Uoaal 
14bool boil4111&1 tor alroratt -raoWr~ 
ll'&b1J18o 

I. Jw alroratt parte plallt. 
(Cooo14oraUon ahoul4 be P"" to ~tiAC 
IM1 plant 1D Sal' Lob Cl tr) 

1,5()0,000 

1,270,000 

11,200,000 

tiM. 500.000 

F 
N8n1 lllftll ......,, l'll1tlle 
•tJHap Mddd'IU!• W 
~ ... , \. 

:..Ural l'oft:a .ApaCIIJ', l'orll:a 
Pro.jeo\a .YalA1ataraUoa 

:r.ural .. n:. ......... .._ 
l'roJoota ~ll11traUoa or 
IJa97 Dept. 

:Dept. of Iahrlor - ...._ 

ot - 1
-\ioa 

:r.ura1 l'on.1 .ApaCIIJ', ...._ 
ot Publlo -.ta 

:r.ural a-rt" ........ 
Otfioe of Jlao&UOII 

:r.ural J.-. ~. llotOIIM 
n.at Corp. (DO -.b.war,), 

\ . 

\ 

'\I 
..... , ... AIUrtt&WA }::t$1 ... 

.. .._. B.lllllf AppiOJilatlOII ""'• 
J'lloal ,..,. 19111, fl(o) <•25 alU1011 
ta4) 

It I'P.t., - ao a1>on1 lf lfol97, pP, 
.... 671. tl(b) 

..r,_. JU4 t1r \Ill haol4aa\l 
hb. ••· 5111 , .-4 llllltarr .an OJil­
atlo .. loot, 19'11. 

I I 

I I 

Pal>. ••• 671, .,. 

\ 

' • 

I 

I 

I I 

I I 

.· 
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~-·" 1. a. ~. Jr. 

Pureuant t o 7f1UZ iDetructiOIUI, I lett 'tlub1JICtOD at 6al5 ~ 

afWntOOD• October 3, 1940, tor 9aa Diego, Cal.1tonda, arrirtll& tb..,. 

at 9:00 o1eJ..c>® Pridq ..:andDg, October 4, 1941). .t.t allout 11.00 o•cloclt 

oo tbat d.;f I attexlded a caat...- at ta.. ottiJ:e or the Pne14eat or 

th.a eonaoUdated urcratt Cor'pofttioa at L1Jidllc'P n.l4, Saa Diego, at. 

lllll.cb (1.11 a&UtiOD to l. C. JIQalcl.q, C. L. 1114 .. &D4 .,.alf re~ 

1Di the 'freaiUI7 Depart..t) ta.. fol.lolr.lllc nre pree•t• 

Rtpr•sentw tu •n n=rt"'• 
l&M• v. rorreetal, lhl4er Secrete1"7 of ta.. 1&"7 
.&aa1nJ. 1.. B. Cook, c ,.,.,., urcratt Scou\l.q roroe 
Capt.a.i.tle Ba....,.crott, ~~unq &D4 ZeJ.cl.er 
C-'14.,.. hDDDJU' aM ~ 

Rtpnaet,W tM !pr pew' +;& 

ecu-1. Gecii'P l...,q 
L1M-" Qolmel L. 1. llllitk 
-.jore 1.1. ~ &D4 L L W ,.,,. 

BtprttrS1!' t;M JlrU.SM Pw ) elM WM1
ft1 

Jlr. I. L Fa1rq of Fairq i*IGJJ•M ._a, •al ead 

.... c ••• ~ 
~ c ,.,... ·=·•1' 
'111111 c ............ 

Btpn•e\W g=·N'dtw •Srs!O ..,.,..,.,,,, 
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no-~ It' '""a\tiiU ----a\&4 IJ ' 

--u-, ... • ta. lluU ot ,.., I ,... 117 all• nod ~ 

two ~ ill llu DUF, I w18ll to -.b ta. follcehll poilha 

1o fbe .. t1oaal. ,_,_• Ja"'CCSSl 1AI oa-.1Jia 01'1 tiMl. 00Dd1tiola 

af!ectins the h-.ltb, eatet7 aDII •J.Are ot penoon~~ eappc1 1D 

clofenae act1rtt1 .. ill tbe C1t7 of San DS.eao. file hderal GoY~ / ' 

bU AD ~ aDII 'fUuabla .tab 1D San Il1eao• file JIOPI)&t1oa of 

San Diego ll'1ll 1acreue b7 lDO,OOO pet_. 1D tbe .-t ,_.. u the 

direct rwult of the .. u~ ,_,_ poocn-. !be .. ~ w­

propu p&"M~-'- to U)out. 130,300,000, . ........ ....u 

public wora -'1111 $13,soo,ooo, .. ..u bouiJic ~ $4,200,000, 

ancy' publ1c worke oowt1D& 12,300,000 aDII a1rcfttt plant a:pamUID 

coot1.Qa SlO,ooo,ooo. IA addi.tion, the ,.oklo& ot ordeno ~ tbe 

Hl'f7, the Uw~T, aDII tbe Br1\Ub for c-oUclatecl plaDN ~­

$30010001000 &DIIll'1ll require ..ar~ 20,000 ~ b7 ~ 1, 1941. 

2. ~t-17 t:o,soo,ooo eboW4 be allottee! to the l'llbl1c 

Bnlldl~a lde1nhtat10D (or the Jla"7 ~) for the ~ 

of bolaa1D& 1aoillU.a for~ ot the C11• HMtecl .t.1.rcatt ~ 

porat1on plant aDII pet- ..,.aced 1D other .r- aet1Yit1•• 

3. ~t-17 $2,ooo,ooo eboW4 be allottee! to the Worb 

ProgrMa •ck!nhtt"&t1on (or the 11n7 ~) for tba oODI'tnlct.1on 

ot a cca;pt....,1n .,.n- tor the ooll.eot1on Alld d1Aipcea1 ot •-rea­
in San DS.eao. 

• 

/ 
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•• ad.lh 

~ 0 " UOD lbMI1d a2H M -- W 
1 

'n'dn& otMr 

""'*" pro~ 1a a.. .......... ~ .. .: - ld11tllz7 

a .-..1 bl.ftor drift ..u.c ..... .,.. •• ooo 111111 a "•-
ti.-1 tft1.lllD& hr .. a-ft • 2 .., - ... ..u.. ... 
eqa1~ ot- ..,, .. ..,. ~ .._. ~~o.a.ooo. 

'ft.- llu1a PI q$ 7- *1.* 7 z'le ........... U.l 

to •'*'e a rt 1 td of lS.ftllll Sa t II f llllll I r1fto 

tacSllU.J 

(b) BID tile .a..u-. _.,...., Jw""• 1 "eM • 

eW.Mz7 ..a a.ftlia .... __ .,. a p1 t.e par ,• 

(a} BID tM • 1 ll CIIN a 'lll11 'll*' 
7 

- ... 

to ....,orMe hr .. _.., ........ 1 a a ., ... ..... 

• a- f1d1eallllt;Ji' 

.lttJ • I kula u a •a.LM-~'·• of tile liM I I OD *'* I ... 
-... • 1w a 

7

• ru •·-· ,.}1+7.a7 
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'.1'111 a!IOI&L IWWI pwypay D1 ""Bim GIE'rla&L CJC1W4HGM 

ID'EC'l'Il«< TBB IIBAUII, a&rll'Y, .uiD WILJ'AU r. PIRSONI 'DIWI!!II I:1 

DEFBISB J.Ol'IVITI I!S II IWI DmJO. 

J.. !be l!d!J!l Ouvw ert IN y '"W'tnt aa4 nl•ble r!.akt 

ill San DUpe 

1. !be CU7 or SAD m..p, a wmto1pal 0011'0J'&t1.co or the Sute 

ot Ct1Uo1'D1&, 1a the ~ tor the ~ 11na1 Il1atrkt 

and t11e eite or the lusMt. 11n11 opera\1Dc -. ooa the Jlaoi1'1o 

cout. 'I'IMI naftl bue ....._ a Jlnal .Air StetioD, lllriao Bue, 

Maval ru.1 Depot, llllftl s~ Depot, Jleet.roo1V Bue, 11na1 Boepl.t.el. 

and Maval TraS.zd.Dc Stet10D1 a Cout OU&rd Bue, and naftl red1o 

1tat1ona. 

2. SeD m.eco 1a &lao tile ei.te or rort Roe-, an 1aplrt.ut 

llllltarT poet, &II ._,.Air eo.,. tft1nln& lobool and ~ clepc>t. 

3. SAD D1eco 1a a o.rter or a1rcratt ~ aoti'li.U., 

u.. pW>ta or bot.ll tile ~ .uz.cratt Corpontiooa and the JI;Jml 

.l.eronautical CoapcilatiOD be1z1c ~ted ~. a;,-~ ~ 

in& pl.anee and ooa<l\iQte a ta• at,. IGbool tor &1Jw&R pll.ota. 

Coalolidated ~ D&TT patrol bolllllr ~ 'bolt., M.a 1'­

&nllr boMue and ou..r t;n~&~ or ldlJ.tarT and naftl ~. 
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4o ra ; 1U _. llr tM r n 11 ---ill Ia .... --'~~~ 

....... - c ... lit t111 our• ••• •• _, ns= lit....,. 
PJ01000100Do V' e-. llllaD- '"""'*' ot * CJlt7'• 1111 1:d ..... 

lat.10D ot aoa,oao -s.n. ot 11n7 ,.... F"TWl, • IOU" c11at7 u11 -

t1rtd. 

S. !be hds!l Ou!W t u •••s:C:Jt '•n!r1M ita ,. .... 1p 

§&A pi.tap b7 em'M nt a !Mt. ml:rl'p !!l'b '"' t1nnft 2,,nt II= 

to about. $131 5001000. I nolnclec! 1D W.. .....,... are tbe tollGoi1Jic 

clMcribed Jll"'jeote ..U..ted w ~ tbe to''CII'd,. .. IIIIYt 

Pro:1tot 

Deati'OJ'W Bu•• Oniaer a:rw.'YiDI clccl<, ·~ 
bouN, llbop hq1ld1 .... .w. 

llnal :Ur 8\&UODa J.aD1 Ull ••P1'" llulprl, 
... o11 M at.orap taDka ... p1en 

lliu'1DI COI'JII ..... lluftcb, --1 .. f!to111-
u..,~ • .w. 

llnal s.ppq Dlpcl\a Pier Ull ~ .W 
llnal fN1 n1 .. MaUGila ' c U7 bunelal Ull 

otaaer W1ld1 .. 

llnal hel. n.pc.ta D' wal lllld tall oU ftora&l 
b.eUiUw 

llnalllolpltlla t 5 aq -.rc1 t.rtld1,.. • 

'r''ew eon 

t-4,500,000 

3,900,000 

1,sso,ooo 
1,?00,000 

1,200,000 

500,000 
lS(),OOO 

$13,500,000 

2. !be 111.r ~ 11u llllda' ~ .,._ • a co -. ~ 

Regraded Uclassified



.. pU&te Jll1't• ~ ....._.... t. _. ll,,ao,oao, (I) - ' 5 ., .. 

..,.tt 1n itl a:t.tillc pJ.uR utiatecl to ..t t3,tiOO,ooo, sw•tw1 

.1,200,000 tor •oh1M'7 11114 bOO,ooo tor a bedq-eMded npp1 

apr11lklc' .,.tea, 

tal 

In tbJ.a ~ica it ._. qrMd at a OCIIIt- ca October 5 Sa 

tl.oll ~ Corporatica ot Sqtolllkr 131 1')41)1 .....s.r 1lh1cb t1w­

a1rplaM pen. plallt 1l1l.l. 'be 'ba1lt 117 c-ouAotecl ca bebalt ol tM 

Defense PlaDt Corporatica (a .W..14ialT ol t1w IIJ'O) 111bich w1ll hol4 

title to the plallt aDd 1l1l.l. laue tM - to CcmaolJdated. !be eite 

ot the pl.ent ('llliob bad alreadi ban aoquired b)' Ocmaol14&ted) w1ll 

be d.eocled to the Dat- Pl.ut Corporatica. 

It 1a alae -te.platecl that till ~tica ~ Carpor­

a tioa w1ll l.eD4 CoaaolJdatecl till 11,500,000 tor tlw •chiMrJ a:a4 

epr11lklar ~ill till a:t.t1q plallt1 tlloo I Sn'•l t;l,)OO,OOO w1ll 

be f1nanoa4 bJ' CoaaoHdetecl :trc- itl - fiDidAI, 

•ul t at t.bt p&tlTfl cit(""' ....,.,.. 

1. 11&"7 pen-al illcnued 10,400 h'Cil Septlllblr 1, 1939 to 

October 1, 1940, aotw1tutaD4.tD.I tbat part ot ta.. neat Clll'41Du'il¥ 

bleed. at &a D1eco baa ..._ abeeot ailloe -.reb 1')40. llaZ'iDc tA1a 

period ...U.tecl pan ·J ~-ed :rrc- 8,300 to 17,'100, olf1clir 
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2. 

) ,170 ~a Dlllllll' 29o 1"'• to U,,. y•,._ a OotJ,II' 

31 1940• a-u«•W 1ISll. reqaiN D dlUa&l. '700110 "''p1~ ll.r 

1117 31, 1941, brJ.Dc1111 t~~e total.~ 18,0110. It 11u ...._ .naaw 

tbat c-'!4ete4 1ISlJ. "'~ploT "T 1~ _.. tlau :JO,OIIO r-'1- Sa 

Sua Dieco. 

,, Die C1t:r•• total. popalat.laa • ... ...... tllaa -t!W'd Sa 

tba ~ o- 19)0 ~ 1940, tMre 'be1ac 14'7 ,0110 iaball1tuta accarcUJii 

to U.. 1'DO -- Uld 202,0110 a~ ~ tile 1940 -· It 1.a 

cODMrfttiftl;r ..tiaW tbat ita poplll.ati .. 1ISll. i.Danue a .&11.­

UOD&l. 50 per -.t 4villc 1941 to a total ot 3001000,41aa prepoaderantq 

to the nati..U clat- p&OCJia. 

n. 
APPRIJll&m.r t.u,soo,OIIO SIIDIJU) a AUDftJD to !Ill PIIILIC BUII.D­

IIGS ~JXII (Cit !Ill JIAYI 181,.._) Nl !Ill \XMSDiiAifltll al 

!iOUSim PAOILITDIS N1 CifiLUIIS .wDII 1t OQPC!UN'PI!I AID -1!111 

lJ OT'IIIll JWW J.OU:iftLD. 

"· tun 1.a ... aaate ~·v --. 1a 8aD DS.eco elM to tU 

II& t1!!!! 1 clat- J!'Of!'!l!!.t 
l. !1M "ccn•1•• ___ ,_ aN lui .. 2 pe:r -'· tlaeM ftOd-

c1 .... tile 'IIIAl.e a:1.at Sa ._,Hap~ 00.. 1'70 pel' ..tll,....n. 

1IIUail _.. t__.q 11 5 , .. "T Mftl .trs-. - 111~ tile flMt ia 

•·"· 
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to liTe ill abe& ... IS1 ftrM\ O&N, ute V.U.. udlllulla, 'lliti!Rt. 

propor ••-c• cr toU.t t aoWUN, 

J . !be F«<wal BouJaa 1de1n1•tl'at.1oa bu -.de aenra1 &W:i*J'W 

but baa apparentl;r been ~~~~able to obtei:A private capital to Ulldutelce 

nousing projects tor labor, 

138 

4. The C1t7 Councll baa """'" cr.atad a local bouai:Ac autharit7, 

llren it it bad d01111 ao, it ia doubtful it auch an autborit7 1rOUl.d be 

authorized under the St&te Houai:Ac Author! tiea Law to construct pro­

jacte for persona IIZ!p.gad ill daffJIUie 1Dduatl7 becauae such peraOfta re­

cei"" ""lea eno.bli:Ac thea to pe;r nonal rente ritbout beiDa: euhsid1sad. 

An aDO!IdMnt t o tho state 4w 'lbich would bave pendttad locel bouaiJ:Ic 

authorities to enpge in euch projects IIIla defeated at a recant.,acial 

session ot tbe Legislature of Oal1tornie ce:u.d b7 tbe OoTernor part1;r 

for tbe purpose of paaainc auch an aaend-t , 

B. The HoyY Deport.Mpt ' a hmJ!1pg proieqt will onl,y e11gbtlY tl-

l e!iate tht ahort;.ace ot ao.te en' I!&Dikrl d!!ll1pp1 

1. The lla"7 DepartMnt ie about to beiiJl eOIUitruction of 1, 200 

housing unite ill San Disco, balt tor IIIUTied enlisted Mn and balf tor 

IBITisd civiliana attached to naval actidtiea. Money for this pro­

ject baa been ..sa aT&ilable tr<a the tund .. ta.liUabed by I 20l of tbe 

Second SUppl8Miltel llatiODal. Detenae .Appropr:LatiaD Act , 1941. In ad­

dition, a project of 1 ,6SO units baa been epprcmod tor a latar proa;raa 

llhen tunda are aftilable. J&itber of tb .. e project&, boweYer, rill be 

auftieiant to tab care ot cidliana to be nplo7ad at the C'>n8ollcl.ated 

llrcratt 0011p&Q. 
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2. It u -ual •• d --- 6,oaD-- ,_ aftW d~ 

u.. &114 6,ooo t.lw t• ,...,. u.ua- te ._ ,., lr"ii .,. -. a.. 

aol.J.datecl. .lii'GI'aft ·~ • 'lllallt u ~ u poeoU.1•, 1'\ u 

1atiatecl. tbat a ~lac •it fflr a -.noW pen011 ~ -' oet to 

ucoed $)1000 (1zlalnc!S.IC luld 'lb1ob 1D tile put bu be• obte.JMd 1a 

Sen Di-e<> trtr an .. ...._,. of ISOO per IUiit) aa4 001&14 be ~ at a 

rutol ot abollt $15 per -til. 
!'ho unih trtr beohel.ar ciYillau wwl4 couiat ot aai-peraDat 

barn.cka dal.lar to b&chel.ar quartara at a:datizla Daftl b&loa aa4 woul4 

prob\blJ" not coat .are tlwl k2S per penon bou .. d. 

). It 1a eaaential. that a joint reaol.l&tion appropriatiq ta.so,ooo,ooo 

to C!r1:Y out tho proriaiona or H.R. lll4l2 (which authoriaoa tho OIXp<mdi­

turo or ruo,ooo,ooo tor the COillltruotion ot bouaiq tacillti .. trtr per­

·- llllasod 1D Dational d&taae aotidtiaa aDd their tudlloa) be 

enacted at tbo earlleat poa&ible dat., 

4. In tb1a cCIIIDiotioD, it waa aottlod at a ooatarenoe 011 October S, 

1~ 1n San Duso tbat • 'llboll;r---s .W..idi.t.r7 ot Couolldatld Air-

crurt CorporatiOD (oalhd P'rolltiar lllt.rpriiiM, IJlc,) woul4 ctt.r 1D 

wr1t1Jts to ael.l two percoa or l&:ad to tho 1&'1'7 tar bouaing purpoa11 at I 
a total price or tc17 ,62S, tha Count7 appn.illod Y&llaa beiq $134,650 aa4 

tho auoaood 'f'W,1ue beillg $67,325, Theao paroola would be euttictat to 

provide land auttioint tor 1,400 arriod .-plo7"ol ot Oonaolidated, aDd, 

In addition, 1,000 enliated -.rried 1&'1'7 personnel.. l.dditional l&:ad 

naar tho paroola -tiOD*l tor bouains worbn eeplDTod at CaaaoUdated 

Can be obt&1ud witbin wllr1ns d.Utanoo ot tha plant 'o7 oa•-m'"S lud 

Regraded Uclassified



-9- 1.40 
m. 

IJ'l'iillillllm.:f t2 ,ooo,ooo IIIIOIIUI • AU.OftD !0 till 11a1B I'BDDia 

lJ)IIllllSTRATIOII (OR TBB IIAYI DBP.&l¢iiift) Jal !Ill CCWililiVtUW ar 1 S!ftW 

POR THE COLLEOI'IOII liiD DISPOSAL OP SIIWII: II S.U DIIICIO. 

A· the polluti on ot &m Di ego BaY 11 a •triop lfMc• to hMltb. 

1. Sewa,go is now dwoped into San Diogo a..,. troa nino outtall aowera. 

Tbe deMit)' ot pollution 1n the Bay is atartlin&. It an op1dea1c 1D to 

be aY01ded, s.-lie.te correctiOD at this eOIIdition 1s s..p.re.tin. lot 

~ 1e tho health at civilians ~ 1n detenao industrisa illperlled, 

but the polluti on 1s has&rdOilS to Ia")' personnel atotiCCied CCI ft8S ela 1n 

the harbor aa well u those stationed ashore. 

2. The anticipated 1ncraao 1n tho C1t;r1a population will, ot eourao, 

accentuate tho gn.Tit;y ot this probleD. 

B. Tht prooostd !lPA aewage disooMl Wept ahould b! suppl!!!!!ted bT 

AD ipterqeptW ltWtr m1;•· 

l . Among proj eeto eert1t1sd aa noooasar;v tor tho uatiOll&l det..ao 

to th.o r.oru Projects ld•1n1stratiCCI by tho Socret<u7 at 1'/ar and the 

Seerote.r;r ot the Ja'O)' 1s the conatruct.iCCI at an out!oll atnrer at the 

Destroyer Bo.ao o11u-ted to c011t $1.08, 000 and the 00118truction at a 

aowa,go disposal and treat.ent plant utiated to coot $430,000. In ad­

dition, a IIIOdern and adequate 11owage collection &TStea c011ting about 

$1,500,000 1o needed , Such an intercepting aowor would begin at the 

Naval Rtaervation 011 tho nat 111d1 of San Diogo Bay and would run pe.at 

the Naval '1'r&1n1ng Stot.iOD, the ll!lrino Bo.ao , the Consolidated plant , tho 

!la..U District Headquarters to tho Deetro71r Baao CCI tho out aida of 

tho Bq *- the proposed tree.t.Bnt plat will bo ~ted. 
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2. IPA woul4 •- to be tbe J.oc1cal a&CC7 to conr..ruct this 

projeot. !!owner, in the l.ut ...,tb .ore tlwl 700 pereoDa baTe been 

dropped fl-0111 'IIPA relief rolls because or their abili ty to secure private 

ecplO)'l>Ont tmd there remain onl.:r 1 ,400 men on relief or which about 

100 ore eld.lled mechanics . It will be necessary to use these • en in 

order to carry out other liPA projects (111\ich have also been certified 

as necuaar:r !or nationaJ. de!enae ) coating in the qgregate the .,., or 

~),2'10,000· n.oae projects conaist of the following : 

Desqipt.ion 

Improve:enta to the Lindbergh airport $1.,-'00, 000 
!laval Operating &.se: r epe.irs & ilrprOYomente 900,000 
!laval Reserve AnAai7 210,000 
lJnprove..ente to fire ala= system 100,000 
Havill fuel Depot• road improveoenta 40,000 
1'1ator line from Chestertown to Camp Elliott 90,000 
Construction or ewwage disposal plant & sewer outfnll 

near the Destr oyer Base (referred to above) 530 .QQQ 
$:>, 270,000 

) . Onlees it ia desireble t o give the intercepting sewer project 

oriorit:r ovtt one or more of the other natio~ defense projects, either 

(1) lPA lliabt be peraitted to bring relief labor (it available) t'rO!I aoee 

nearby locality or (2) the llavy Deperteent lli&ht be peraitted to construct 

tho e""er by ordinary eontrac~ procedure under the supervision or the 

"'ublic 1'1orka Officer or tbe Eleventh !!&.val District ao a nationaJ. defense 

emergency facility since it will service mllitar:r and ne.val estsblielunents 

and defense industria&. 
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&PI'IIOXDa1'BLY ~ :roo,rn:J IHIOLil BllLLOr'riD 1'0 m 1IIKilD ~ 

R!l)Wilri(JI (CII 'l'IIE &VY m:P.IRl'lllft) J'(l! TilE COIItmWC'ti<8 ~ U 

1®'Q1JC't liiDII 'rilE J.LL...liiERICI CIKlL TO EL OAPIUI UD 8U ncms 

RI!SI'l!VODIS. 

142 

A. Dt wts mmpl.r ot §M DitBP 1a ppt ed"\l&tt tgr tM ccptmleW . 
m-o•l.op of I!Dl. .m llicp.tt •=•fMt!=W Aqt.irltl!•. 

1. fbo u.t 7ield ot ater obt&iD&ble 1:1:r t.bt Cit,> o- t.ba ~~ 

clneloped Mlr'hoe IIUPPl.T 111 26.6 a1ll.1DD pll 0111a da1lT. !be 1Dbab1tanta 

ot the City aDd tba ll&ftl, 11111t&r7, aDd &1r-rt amztaoturiDg o.tablieb­

"""t' are ual.D& 25 w1111oa p" oa • of ahr da1lT at ~eaat. Tba aut1oi­

patecl oxparusion ot tho City am tba :rate ot population crowtA baa bee 

p:>illtecl Ollt abclf'e. 

B. %he City ht! pl•"P'S' \o '9R?l:r •tfr nauirt4 fq: mJy a w ' 

'nftM! .. 1a Ml!!1't1M. 

1. On lonoobar 5, 1940, t ho ?Ot«re will be aalcod to autbar1so a 

belli! 1e- ot $3,t»J,t»J 11b1ob, t.,..tbor rith u ..sd.ti1cmal $550,000 """ 

011 b&Dd, will be wood tar tho ~,_ ot aa additioaal. ro_....1r 0111 

the San Vioeato Creek, a ~ to tho a... Diaao R1.w. !boy will &leo 

be aoQd to autbariao tho apoDd.ituro ot $1,300,000 t ar exteuioaa aDd 

imJ:a"o••-ta to tho at... .u.t.r1but1on qllt•· Bownr, tho - roaarYo1r, 

when t1lled to oapaoity, will oal.y add approxiato~ 5 •11Hon 8111 0111• per 

~to t bo Oit;r~a ~. It 111 aatiatod that a w4"1on pll•• ot 

•ter per da;r 1a roq'll1ftd tar MOb 8,t»J per_. lldol..t to t.ba popalatia. 

2 . To -nr.an the warb -.-z'T to obt&ia aa addits-1 
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25 .,ulion p1lOM oE •ter per dq, a Jl1.- lJ.De O&ll be OOI»tNeW boa 

the ~ Caal to Bl. Clapl.taD !I.Marroir at ao ..u.atec~ oon oE 

$7, ?00,000. 

:lo Tbe City baa risbta .trua tbe Stata of C&l1.tol'll1a &Dd boa the 

United States, in accordance with the Bolllcler Daa Project Act, 1 .. bl, ng 

it to obtain 100 ailllon galloJw per ~ of •tar boa the Coloredo 

R1Yor. The aw-u of Reclamation baa c~ted the ..a1n W-.Allerioan 

canal, an:! ie oow constructing tbe CottobeJl• braDcb of the .&ll........,rican 

canal on tbe east aide of the Dlperial Valley, It ie antioipat.ct that 

tile Bureau o! Reclaation 1l1ll aoon start conetruotion oE tbo net -

})'~~"Ping lateral. 

4. In 1937 a boerd o! coneulting ~ere ~.ct tile -

etruction of ouch a conduit .trua the net end of tbe U'-.Allerioan caml 

to tbe City•a I'll capitan Reserro1r, in order to protect the CitT'• al.­

locstion of Coloredo RiYer •tar &Dd t.o ·~ the looal eouroae of 

aupply when required by the ~ oE the City. On October 1, 1940 the 

Coimnandant of the l'lleYenth NaY&l 1)1etr1ot recOIIIIIended tllat an allocation 

of $7,'100,000 .... ade to~ this pipe line, etating that azJ:f llllllu. 

dala7 in the provieion oE fuDd,e !or thia Yery Yital ~roY-nt aisbt 

1'118ult in eeriouel.Jo" jeopard.l.sing tbe progreea oE zatiom.l .Uf-• projeote 

1D San Diego, eapeciall¥ 1f a eorvere droiJ8ht such as -. eoq>erieno.cl in 

this Yioinity HYSral ,..are ago, ahould reoccur. 

c. The &Ciu.cluct prodeot atl()\t be made Hlf:::l.1gul..dati, 

lo It ie auggestad thet the oost oE oooetruotion oould. be re1JiburH4 

to the Bunlau of Reclaation OYar a reasonable period of ;yeare by - of 

a 1- of tbe aquoodGCt .trua tbe ~u to tbe CitT Ulldu 11bich tbe CitT 
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-u re:t an ..,_. •·-u• :Ndd _,.,_. te --,-- tM-'-

t» lMM pllio4. Ia ..... te IR'OIW ..._ tM :a.. IIM'Ih .. tM 

iaCIIJ'I'iDC ot S.SM·tns 'r tM lltr (*a -.14 ......... a setr' 

oltotiOD to authariH ita -'ia) the leue -u pu\ tu C1tr aa 

option to oanoel. 

2. In th1e occnectiCD, i t llicht be nctld that part ot the lfottat 

l!ater TuMel Project tor the Ci ty ot Domer, Colorado, .. built 011 a 

1H 

]Mao batia by the Publlc lrarll:a Ad.ld.n1etrati.oll, aDd a atate prieoa t ar 

c;.oreil wu also built by PQ. on a leue buia ot the character eugaated. 

v. 

CO!ISIDJ!RATIOB SHOULO ALSO BE Giml !0 (A) CONSTIUICTIIfG All iXP1!18S 

YILITARI Aim NAVAL IIARBOR DRIVE OOII!IECTIIfG THE VAlU01JS !lAVAL J.HD IIILITAJII 

!m.IBLISHIIENTS AROUMD SAil DIEGO BAY, J.HD (B) EXPJ.HDIIfO EXISTIIfO VOCATIONAL 

'11\U!IINO ~ACILITD!S FOR THE !TRCRa.n' IlfDUilTR:! • 

.l. 'rbe Bureau ot Publl.c llo64e b&a been oooperatiJl& with the J.r-:r 

4Dd tho !1&"7 in plenn<nc aDd o.1d1n& in the coutru.cticc ot strategic 

all11Ar7 hiall1111.18 aDd a ccus roads . It 1e UDdorstood that a report CD 

an access 1'<1&4 to Fort RoeecraU CD the pll11neul& at the fteWrA side ot 

San Dieco BaT baa heeD .w-itted by the Bureau ot Publlc Roads to the / 

liar Depart.ent . In additiCD, ~. it h&• been urced that the 

Y&riou. nanl .. tabl hh_.te aroUDd the llq lhould be l.1nlted by a two-

hlllldred toot drin with a Ti., to ~areuinc the 110billt;r ot Daftl aDd 

lll&rin8 units troa cce part ot thl Raftl. J!<ule to anotbc. The project 11 

.. taated to coat $l,soo,ooo. A _,. to deter.ine the necesait;r and 

touih1Ut7 ot the roe4 wOI1ld be ...S. by the Bu.reau ot Publlc Boe4a 1lpOil 

NqQeet ot the Seo:ret&r;r ot the 1&"7 • 
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8• !U prMat - u-1. ._,... t ul"'le a1raratt IIIMe\ .nu, 
,urcratt weldiJIC, aahiM abop )III'UUoe, Well -.ld.Jic, Ilea«* .nu ..tt, 

b1lla prillt N14JJ>c, ebop a theMt U., ~1oal. t.. ud IZ"MMM 

schOOl rli8ht traiD1Dg 1D COIIIlaction with ~he Ci ...U AU'CII&lltioa .llrt.llor-

it711 progrP. 

Aecordin& to the Cit:r Superintendent of Scboola, 110re t1w.n 1 ,000 

stllliento were placed in the aircraft illdwJtr;y in the tirat s ix 1110ntlla 

o! 1940. Consolldat.ed llires 6o students a week upon their graduation 

rr- a Jean.sas aircraft industri<ll school . 

Ovo.r ~0,000 lias been appropriated 1>7 the Board o! Education ot 

San Diego tor the fiscal :rear l<J,40.4l. tor tllis purpose . 

On J'une U , 1940 the SuperiDtomdent of School# applled to eo.J.s-

sionar Studebaker of the Office of Education for o. gront of o.bout 

$700,000 to expand the present vocational school s;yatea ot San Di ego. 

or this eua o.bout $5501000 was t or the oonatruotion and equipMnt ot 

now ahop bu114ings , the balance being for aMl'ganc;y aupplles ami salar­

ies of additional instructors . 

In Yiew or the proposed construction ot a nft parts plent tor Con­

oolJMteci, it 1a no• esti.mted 1>7 Cit:r otticiala that appro:datel7 

$1,2'70,000 1a required to • et the needs ot national defense tre1n1ng, 

this IIWl being arriTed a t u f ollon• 

fAUip!!pt 

llaohine Shop (100 stations) 
Aerono.utica (riYating, welding, etc . ) 
Ship Building 
Pattern llak'nl 
Experiloental LaboratorT 
lliecellaMous Shop !qui~ 

'fetal 

t\100,000.00 
65,000.00 
15 ,000.00 
5 ,000.00 

15,000.00 
,o.OOQ.OO 

. $250,000.00 
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foUl IF& rt te-a 
~{Mdl"=d) 

BoilM"' {fwr ---··' ... ~, $ a laO a 4 • w.IIIID ..a. 
illdld1nc {tow lltol7- Jll'••-' ftMIIt 1ft 

p1ua ... .,d1ns 11M di~ IIII"Ul 
16, X 100 X 4 • 74,000) 

1 Stot"T ractor7 f1pe {SO,OOO (.&aro) ) 
fli!Ui~Dt. tor ~ 

• l!lifl = ...... 
300,000.00 

20.000.00 

tl,C1'10,000.00 

150,000.00 
so,ooo.oo 
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llr. I , • 

,. _, ................. M1 ............. ---· ., ...... J, 

1 tel ...... llr. fl .... ,...._, I MW 11611 tw ..... 1-"F .U f11 ta.e ....... 

,.. ........ -.....- ....... ¢a .. ..__..._Uhteoa .. .__ 

....,..& .ttl •• ~r~u• ,_-' ....., .... - "- aa " - • aa ... .. a 

., ~ ortt .... ri ..... .._ te ,......_ .. - 111 &h. I .... _. .... "-t 

...... _ ........................ .-u .......... ..... 
, ....... ,... ................ _ ... ..,_ . ._ ..... _ 
lolaUM -.-.. hr''l-•, I ..... ta.e 11M -' JNittlre ..W .. t• U.. 

,..., .... t " .......... ... .-.~. ••• • ........ ''* .., .-u.. ..... 
• "-r .._ "t!dft· ate ...U .... U.. .,. .. ,.. r e at '"' .. •lbl .. 

,,_ ... ......_a ra•rW't ••=d, ,..... -lila& ...... tue ..,_,._ _. 

.... u ••••• "• .... · ~ 
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Ill niiJ)OI18• t.o a quMtiOD tr.. Secret&%7 111111, Jlr. Gra4;r ot&ted tllat the 

problea ... 0118 ot CCIIltrol.J.iq IIDT-t& ot ~. pu1.1c\ll.u'l;t Ellropeu t1m4a 

alld ~~ tel t that acbaqe OCIIltrol should be .-ployod cmJ;r ae a last r .. ort iA 

deell.na with the probl.a. S.Oret&%7 lloraeotbau referred t.o tho ll80l'alld1111 

t.bat u.. Treasury bad aw.ittod iDdioo.tl.Jii t.be altamatiT .. and tlla probl­

Ul&t ~t .arloa iA c-U... tllarnith and ot&tod that tho tr.&aur7 bad the 

aehinel')' tor henAHna tlla •ttar but that the pollq ._. tor the St.t.to 

Departunt to decide aDd that ...., tha Stat& Departact deo14od tlla po.Uq 

~. Tnasury, eo lona ae it bad tba MObinal')', would carry out tho po.Uo:r. 

llr. Sorle etatod that iA z- the Departact& bad c!Uoouoood aeneral 

exc~w>c• cootrol but it -.. 4eo1dec! that tho tbe wu DOt theD ripe for each 

act1oo but that the Mttar obould be etlldiod further. low tllat tho .Japan••~ 

Axio Pact hae been anno11110od, the t1u baa arri....a t.o renew tlla que~~tiOil, 

!!e stated that there were tbrM probl-1 

1. Uae of the ~ b:r a......,. tor propepnd& purpoaN 

&lid oubTaroiTe actb1.ti ... 

2, Control ot tba 1:'ulub t.o protect the doouetio eoonCIQ'o 

3. Control aa a -JICIIl ot dar ...... 

Berle aleo etatod that tho pal>llo reaction should be teken U.t.o aoccnmt 

1n dn at the Fu ketarn situation. 

~ the dUcnl8aiGD tool< place ae t.o certain ~ 1noludod iA tlla 

at-Uoned ~ perticult.rl;t the ficure• rel&tl.Jii t.o SWiaa balaDcea. 

llr. Biddle then etatod th!.t ba bali- tbat <lermAJ>Y ie opere.tl.Jii tbroucb 
Switzerllllld and Swiee aocoUDt& and t hat ho felt tbat GerMJ1 uaet& ebollld be 

hloclced . He aa14 aucb actiOil would be juatitied and would el1ainat& iA­

OODalatonoiea U. 0111' pl'N«lt rz...,.h& po.Ucial • 

Ill reapCIIlee t.o a quae tieD b:y Solloi t.or General Biddle, Seoret&%7 
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-2 -

....,..t~~au .w.w that. -... u. --·- of u. '-a1Dc -Vel, u .. 
pooeiUe to l!llh'HM iD -'> & - U \o balp -t.rie1 iD _.._ 

dth ()onl'DIIOI't polloiee • 1114dlA tile -t. 011 \o .tate that. 11a .. ·mi­
lo - bo11 Qerllle.D7 - ' ue1bc ~ bare aD4 «qql'elled the bope to lNo ule 

lo ol>laiD worati011 with ncar4 \o tAU •t.t.er. !be po .. il>llifo7 of 

ptUDc t.bio in!oratiOD b7 npol"t.e witocNt. appl.ioatioa of '-a1q ooa\.rol 

... tbeNIIIIOD cliooualed. llr'. hi• t.boacbt. that it. llicbt. ... ftluable "' en 
roportl - ~ b-oosillc ooot.rol. aa DOt. ilmlb4. 

PuYol~ .... w that. ir .. w.at.ed "'pNnOt 0....... t'IDU b-<a coiDc 
1o South AMrioo, it. would k J1808llar7 to applT ..,... •triu&:•t oODtrol. to 

South JaeriO&D -•1 t.ran.fara than would be apoeed iD the oaee of the 

other coantr181• S. alJoo ra1Nd the q-ti= u to the l..,al buie for 

prrnntillc Ger:unT b-<a woillc it.e ~ ir the ~ aotaallJ INI~ to 

GoiWJI1 •• clietiD&'ai•hed trOll the oa••• now Wider our b-eesing oontrol 

lbore t11a pouihilitJ e:e..ta of -81 beJ..ac uaed b7 .., iaftduo. 

Secretary IIWJ. ODd GradJ tile cliecuued the queet.iOD of obtalnlnc .., ... 

W'o,.tion before Ul1 aotioa -• tal<.,.. 'l'harellp(lll S.OretarJ IIWJ. ~~~~&~••ted 

thtt a ccadttee ot the Deparlolent.e k deo!c-t.ed to 00111idar tile •tter 

tllrthor and ,..port to tile two Deport:uDta. SecretarJ llorgctll&u qrMCl to 

thh and etated that Ill'. Bell would bead the -OUl'J Collldttee ODd tor 

Secretary Hllll to c.,....Uoat.e with llr'. Bell - be wiehed tile ...-ittee 

lo -t. llr. Biddle etet.ed that be did aot tbiDlt 1t aa ...., • • oarJ for tile 

Dtpartl«lt ot Juatice to k repreaented 011 a\ICh ..-ittee. 
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J, ... fit tile alt -. ta '*lela - an ... ••W ............. 
(a) All tM • ...,. ...... aat'-e 
t•) All ,...1.111111 ... vlH la .. ,......., IW cps 

(eat~ IPltU. lllplH ... ,.,ll~ 
... de) 

!'f Oeetlaeatel ... , , , Jl•• Alia 
a fte .. ,u •;::r' MirlHa ...ollee 
1 ftle wrlf. ( •f.lal U.UaetlHe et ....., .............. ,, ..,.., ... ..,, 

(ftlere U'C Cpptllf.H ta'lllH el ·- Mte pertU..t te 
tu Ueeual•• fte aata • eanark .. ,.u ... --. 
,.., llalaMae ere ...n ... tlal.) 
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fte al.ftatepe aaf. Uedftatepe et ellted•• ,_. 
:U::!t' ... ,,..h an la put elaUer te tllieH .... 
1 ... ,_., •••U• fit treeeliC tee .. IM'riaa, 
Dlltell, eta. llal ... ee •• Ueeue... ftlere U'C, ...._ 
'""• ai.UUeMl tan .. ... ..., fll tU elf. -
ew.fttleM an fit .....U. '"'"nee •• tM -
., .. , ... 1 h .......... -

n . ftle eiiW UHI.ftatacee te " eeadtar•• U'CI 

See Q,}, lra t.. P t sb) ee aU voF.etl 

10/8/40 - i o~ aeeti~ in Stat e Dept. 
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-·-
...,. ... - 11171'7,., ...... -- .. --.. ..-11 ; 111 aa •:t:!:fU•n ... n a. 
.............. ..... ..... SJ .. 

ul nab la .. ...,.&fOil• ••uue et tM 
.. ltllll~. 

·r.:;:: .... utt1Rl' .. u..,. 
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( I) 

(t) 

-' - anal• ., .... ..., ...... 

'' n.anuur •t _,,..11 h ,...nle •-1'1 , • .,. .. ,le '"•'--' MleatH --
,.1 .. &ll4 tlaa"'' teaUUate aleMr nlatt ... 
&lllpa wl til DeN _,Pl ... 

;au ..-. i""·' ru•~s;le!!r!-•lnea•. .liil I lAtH U • IMP Lithe 
alp\ ,.. .. .,. tiM an Uella Ula •• P"""' 

,.1111 la l .... aleta•'· 

all4 WCMU Mft11 M.C M .... .,.., 
\1M ,.u., Mlllat ••,a•' woult M aoul&era,lr 
&&lllllha \M . fila ,.u., ..atlaa aapeeta eo.U 
laftlYa a -- WlUP Pall .. at Hllll4er&U .. 
ana llN&\IP U al- •Uh lataraet.c &epar\-
.. ua all4 apaalaa. 

If. !be Pl'l la .... ,loa ta •• ••••••lea at aoa&rola la 
YIPJ lQel'\allt anA ••• M .. ,.tlll11 19a lu. \e&. 

IM11at1 
10/1/'<l 
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TREASURY DEPARTMENT 

DAft Oo\o"Nr s, 19ilo 

11r. Coohran 

S fRI CTl Y CO NFIDEN TIAL 
Ottlo1a1 tO.lt l of Br1t11h-owned dollAr IOOUJ'1t1U under the YOitill& order 

r!!oc~!Yt ltbrllAl'Y 19: 
llo. ot Share• $ Proc11d.1 of loa111Al Vt.luo $ Proeeedo of 

Sold Shareo Sold of Bond.a Sold Bond.a Sold 

!o;tt:l>tr }0 5.)21 82,532 59.000 51,289 
;.::.ber 1 5.925 228,750 32,000 17.361 

2 7.595 266,~ 171 .000 104,723 

' 
3.599 122, 19,000 8,396 
3 ,llfll 225 ,437 1!,000 3.518 

5 JOO 16 ,~] 16,000 2,02z 

26,164 9ltl .541 335.000 194.314 

Soln fro~ 
1r)I'Ulry 22 to 

5},8]6,569 11 ,699,000 J,74z.zu lti~to'otr 28 1.556.501 

N!1L milWIY 
12 '!0 OC!Olll:l! 5 1,582,687 54,818,101 5.034,000 3.9112.032 

llr. P1D11nt r t porled oaJ.n of non ..... uted .. cu.r1Un tor the w ek ended 
lo;!hbor 25 totaled $5QO ,OOO. 
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secretary of StatE, 

l'loahlngton. 

3340, Eighth. 

For TrEasury tram ButttrWorth. 

PLAIJ 

London 

Dated October 8 , 1940 

RECEiVEd 8th 1:10 p.m. 

1 . With rEfErEncE to my 3291, OctobEr 2 , 6 p. m. ­

thE Briti sh TrEasury statEs it has, aftEr prEvicusl:r 

advising La Paz, imposEd a clEaring on Bolivia as thE 

only mta~s of accElErating progress . As soon as thE 

arrangEI'Ir:nt is concludEd with Peru th£ sank of England' s 

rtprucntat1v£ will go trcm Lima to La Paz. 

2. A o01111l1tte£ appointed by the Briti sh Treasury 

1a now rtcons1dtr1ns thE question of an insurancE soh~£ 

to oovtr air-raid damagE to proptrt:r. 
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rAUPII&II or m TAM DUitD 

r1011 UU1.ou OoM111a'•• ~Mar, ...._. ,.., ~ 

DAft: Oow'ltn' 1 , a40, a •·•· 
110.: 11 

I reter to tele~ ot Ootober f, aeoa, lo. 1' 
~ 

troa the Ooneulate. 

I han been 1ntol'lle4 b7 Stet an 111cbalek1, 11bc 

introduced hUeelt u a Director ot the Bank ot Pclaa4, that 

Polaad OWDI &e, 920 lt11oo ot the gold which 1e nov 1A "" .... .. 
French Veet Atr1ca. !be gold vu loa4e4 on the ~•••el 

no!OR SCIIOLORD at Breot, and 1netea4 ot be1Ag.:.Sakea 

t o the VD1 ted Stat .. vu broucbt hue . 

VA8801. 

14:unr 
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AU..:IIe4 IMorewiUl h a 'llrlet ~1aoa ot U.. Jr1UIIIa 

tn>e M.rtlJI bollller 11'7-B a4 \118 17aUM 1\atea 'JPe ..._ 
J-:!U. !bit COII!pU'laoa _. twalelaM te • '117 tM JloUllll 

PurchaaliiS Oo•h aloa. 

~· • 
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.... ....... 
...... ~b ..... 
"''l· ......... b ..... 
.... .- Sa ,.. ..... firillc aft 
·~ ........ bt&ll 
M PM• .- tJriac U... tuel.ap r ,.., ... tJriac w.. hM1ap 

p 7 ... :1.-4 (W\&1) 
~ ..... :1.-4 (W\&1) 
• 5 ..... wUia ~ :1.-4 

..... ..s.u .. -..~ 
._. Sa...,... -n\ranalllA 

J 1-operaW -..et 

O..ianar-.bq 

• ~ ...S. tor ..S.Ut..l.caal. 
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~ 1"""" ... ....... ......... 1.67 
WASHINGTON 

lrr. 

Sept.etobtr 28 ' 194>. 

HOIU'7 llorgentbau, 
Secretary of tM Tre&SUrT, 

'Washington, D. C. 

Dear llr. Secretary• 

In eoDneet.ion 111 th our con-

voreation of Wecmaeda;y night, en­

, ,,, ... ,,sea are copiee of reporte eub-

GEO. V. STRONG, 
Brigadier General, u. S. 
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u.at u.o tlrn sea IAI'<l ot tho .t.dilllJ"alU:r '"' tw ~ new tt.t 
... ~ 1\ to t.bllll' bee\ 1l&ooruW \loaot ,. --.....,. ...-111 

u t1oo ru1t1o • 

4, ID!u\J'1&ll,'r, tho Ill \liAS.. t. - bod at _.m, '!be ~'­

loll, _...-, oPI)&I'Gl.T bew - tiiUT ~1Md ., 41ao- tt. 
poooibl.a ottoot o! ~ oont~tl booob11'11 upea l.Muotl'1al. poodl>ot10D. 
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olncl ~ool>or 7, u tho l"H'Dlt ot tt. in\- -11'11 ni!U -
Tll«l.&nd · fo wor. unal>U to chaclt tho effect on ot.bor indvt.rlal • .,.. 
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1!1t1 .. •a •- tc pciOIOI' 1D 1933· Bnit.t aa1cl tMt 0 at.- U. 
•lined an or4er tor U. ct.port..tiCII of llitlor • 111 -..l.rabla alia 
(ld.l nats.-uv- tbaD .a.t.riaD) bat tht. or4ar ._. not ox.atod 
bec&118e or the u- ClhaNO\ar" ot CJt111oaUor BrwliDI• Jllor1t.t. YP 
lae bu bee 1n troqaat. -Mot '&1\.b G, sbo hAS ~aiYe nle~~, Sa­

clu~ doooare ot ~ ~ c~ aDd -.14 ba ot oa1qu 

nlue in aaaUt1llc oar Qua-t. ~- ot h1a lalooledl• ot U. -r 1n 1ill1all tile YariCOI8 ow- Grlllliaat.iCII& DPO"ta• Be ll.s 
called 0 t.o tiM at~ of tha r.e.I., bat U. col.7 roAlt. - tMt 
P.B.I. - at "181"1CIU8 tt.N 11M cal.lod oa Q t.o aak int~iCII • 
lpecl.tic - .ad mdtlri4ul.8o Be oit.ell -oral 1u\&IIOW of *at, 
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••-d to him the tail.u.re or the r.a.l. to OJ'G'te etreotinl;r on 
tbio problMI lll<l aai<l, citing inetlllcea, that the o....., ropl'M81t.e­

Uvea were eynicall;r bole! 1n their opereti.ana in thia co~a~tr7. 'lh1.le 
be didn't tb1nlc G bad a llet of o....., lmeler-coorer.., in Ootauwt 
De;>a.rt:ente end key incluatriaa, Ia thOU&bt. that. G could be of unique 

value in CCC~~Pi.ll.og such a list . lie eai<l the F.B. I . didn ' t bava 
adequate roc01'<b 8'181\ on what is publlcl;r kn.,., ot o......., operatima 
1., thls country. . 

In omv&nation with Hewitt attaroard be asaantltd v1<1:oroual;r 
to a ,..g,ostion that 0 could very proti t&hlJ' be put tc work at goinfl 
ewer the records of the licCoroaci<--DI.ckat.ein inquirJ of several yean 
a;;o, ll!lich be thouebt. bichlJ' important, the Dies Co:ll:dttee h eariogo, 
the !Ues <£ Geman l.ancuage newspapers md other materiel, ond in 
•llil.:esting o. plan of ectim t o combat the Fifth Colwnn monaca 1n 

tb1s oountry • 

.U to G's source o! inccae, be told me that h e believe<! G had 
sooe Cll)it.al and inccae froa hie writin~;a, which include a book 

ealle<l "Insi<le 0 81"1111111·" He b v ery cmtident of o •a rel1abU1t7 
md his thoroueb-coills antagoni• to the present. Gexw.n regice. He 

said G .!'Ull,y int.onda<l tc baoome a.n Alllerican citisen, had taken all 
t he n ecessary stepe and would be an Amlrioan citilan in about. another 
year and a hal! . o •e wile, be aaid, 11 of English descent and 

l:er name •• Daisy Torrance . 

Since leaving Gomun:y 1n 193) md up untU he c..,. tc t bio 
ecmt.ry in l<q7 G was a member o! t he Can:ite Cmsultat.it, attached 
to the Fl'ench Home lliniatry, 'IIIIich had cbOl\, • ol the entry or refl18eoe 
into France and their euperviaion whUe in fr, 1ce. He thought. gen­
erally that t.bie Governlllllllt. was ! ail:l.ng to maJ<e use or ita most important 
ll!lset. ! or comte~pim~~ga, 10h1ch wae the kn01tledao ot the methode 
ot Goraan aapim-.;e poeeaaaa<l b)' Gemano 1n the tlnita<l States ll!lo are 

tb>%'01J&hl;r hostile to the liaoi Goremo:mt. 

You e~leined to Hewitt that. ouch a matter ao t he uti llut ion 
cf 0 ' • services l'IIIS outside the sphere of the Treasury Department but 
that. within t """t.:y-f'our houra you thought you would be able to naoe 
tl'.e t>an ""o would exerciaa general <lirect.ion over this sort of work 

and that. you thougbt. i t woul<l be Francia Biddle . You oaid you would 

let h1a know. 

The following addresses are tor the recor<l: 

Al,Lert Grzesinaki, 
146 Weot 79th Street, 
!.8'< York CiQ'• 
!ole phone : Tral~ar 7-8461. 

Char leo Hewitt , Jr. , 
146 Eaat End Avenue, 
Telephone: Regent /,-69'1Z 
In Waslrlngtcn - c/o John Jt. B1J,linge, 

Dupclnt 4/.ll· 

(2ew1t\ t.b1nlca he made C\ error 1n gi vine you o •s l:ew York addreu. ) 
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October 8, 1940. 

COIPl!)f?!'l'lAJ, - TO BE DESTRO!El> ~ 

TO: Secretary ~lorgcnthau ~ 
F!!Gt : l:r· au ton '-::::: __ ':__:_, _____ _ 

Hewitt taJ.Joecl :>Ore f r eel7 and with otUCh lo33 hesitation 

'~hen he •3 i n my o ffice, eaU'iruin& 'IZ1 1.npreas1on or him. I 

noted t.l'.at he bites his finger naUa, which is aclclecl eYidmce. 

I th1nl< t.hounh that it night be a noocl iclea tc chcclc .t'llrt.'>Er with 

Edcar llowrer &bout h1JD, "Wh1 cb I hope to do . 

-.. . ·, 

Regraded Uclassified



Oo tober 9, 191lo 
10:30 a.m. 

P.! BABY !!ONDS 

?recent : 

;;.K.Jr: 

•rr~_n : 

H. t:.Jr: 

Sryen : 

H.X.Jr: 

E. Y..Jr: 

?: 7en: 

Sloan: 

H.H,Jr: 

Sryan : 

Mr. Bell 
!~r. Haas 
Mr . Sloan 
l! r . Broughton 
lolr. BryM 

!in" much .does this booklet coat? 

Th1e coste lees than a cent ap1eoe. 

Ho" mo ny nre you ge~t1ng out? 

'.le would ord1nar1ly use around 500 ,000. 

~500 ,000? 

Oh no, that 1e C5Q, OOO. 

You ~cen you get that out t or a cent and 
a halt? 

Oh yea, we do 1t tor a cent and a halt. 
The cost, Mr . Secretary, 1e 1n the preparat1on 
and then we are ua1ng 11 t hograpby and ve are 
do1ng bcaut1tul things ot very a~all coat. 

There .bae never been one yet th8t baa coat 
over a cent and a halt. 

And t or every e1ght aecembl1ee we eend out , 
we eell i250 worth ot bonds. 

You ored1t everytb1ng that comes tn, don't you? 

Sure. 
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Slosn: 

H.X.Jr: 

H,K,Jr: 

E.ll.Jr: 

Br,an: 

Bell: 

B.I!,Jr: 

BrJan : 

It JOU 8WP 14nrtldDit fOUl' 8al .. I'll ~. 

You are not f1gur1Jits pon ottloe aal .. , are 
yout 

Yea. But I v1ll ea:r tbie, lt ooeta ua leea 
than - lt ooata about one a1xth of one ~roent 
troa a aP-11 order etandpo1nt. It oo1te ue 
leu than helt ot one percent 1nclud1ng the 
ooatf18e, Mr. Secre;arr; ohersed to ue Aa 1t 
ve vere a ooamerclal organl&atlon. 

Where 1e Jetteraon' 

~ell, that le Juet --

llhere do :rou ooae trom, Mll1na1 

'l'enneaeee. 

What? I don't believe it. It JOU ~r• go1ng 
to have three people, vh:r not at lok Jattereon 
1n there' 

Yu, Mr . Seoretarr, I quite agree vlth :rcu. 
'l'h8t wee Juet a euaeat1on tor the art lat. 

Juet u eoon ae :rou give thea Clv1l Serrtce 
etetua, the:r go --

I t hink that vould be a nlce th1ng. 

I vae Jullt explalnlng th8 t ve hen 1n :~lnd 
a portrait later t or 'l'reaeurr bllle of the 
denomln~tlonal baele and ve thousht nrobabl:r 
Ogden MUle ahould go on there, becauee he 
vee the orlglnator ot 'l'reaeur:r bills , but 
ve went back end ploked out C&rlyle. 

Vel l, etlok old Jeftereon ln there. 

I ehall, e1r. 
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sell : 

a. ~.Jr: 

?. .M.Jr: 

H. M. J~: 

Sell: 

E. ~. Jr : 

Bell: 

K.M.Jr: 

Bell: 

- ' -
How do JOU l 1ke that 14ea, Kr . Seoretar,rt 

~od . 

I think it ie eo muoh better than the other 
ide ... 

~h<l t 1& llll right. 

I .. m sorry I ~de a buet on t he portr .. it. 

Ir :fOU had go t &vay v\th t oot, I never oould 
hav~ gotten it eT.?l a i ned to the President. 

!101<, o .. n, yo·~ have got un t 1l eleven o'clock. 

You ou t me out an hour, I eee. 

Yea . You Jus t tell me what you vant, nnd I 
will eey yea. 

'.lell , thie 1e the conference on the ques tion 
1\0 to 11het her we should change t he rnte on 
Un\ ted Btntee Savi ngs Bonde end if we are 
goi ng t o change, we ought t o know now beol\uee 
it t~ ltoe about eix weeko to t >'O month& to 
mnke t he changes and get eve rything out into 
tht hands o f 16, 000 poetmaetere . We hl\ve had 
eome discussion among ourselves ~n~ we hAve a 
toble here to ehow t he verious rete~ . i f you 
wnn t to look a t them, but I t hink th1~ group 
feels that we should oske no change at t he 
present t i oe, Juet go ahead, but that when 
we go t o Congress and get a chPnge 1n our debt 
limitation, which we certainly will have t o do, 
we will aleo get 9 change of a ! 10 , 000 ltmitetion 
on savings bonds and put it int o your hands as 
P d1ecr etion, and therr we make th~~ limitation, 
eny, e; .ooo instead of ~10,000 nnd ~eybe at the 
eame tlme out out another 1eeuc t ha t will 
apoeel to the l a rger f e llow and the trust 
estP.t ee end make 1t a louer rate. 

l~y do you •~nt to cut them down to threet 

Well, we think that geto the small investor 
e.nd t ho fellow t hAt we are trying ;a encourAge 
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Sloan: 

H.ll.Jr: 

Sloe~~: 

R.Y..Jr: 

Slow: 

slo!J!: 

Bryan: 

H.K.Jr: 

SloM: 

H.M.Jr: 

Sloan: 

E.!!,Jr: 

Sloan: 

E.I(,Jr: 

Sloan: 

E.M,Jr: 

Sloan : 

Bell : 

SlcM: 

'0 ...... ... bOw lilllat tiiDIIK ,.. ( Slotle) . ~ 'ba' volllct' tU'e ..... of, 1a ,... 11'01$ ..., 

well , ,. t1pN "•" "re onl)" al:lout )~ of 
the nwsber of , .. ple wt1o 'bll:r tbue 'boate no 
buy mo re than •5;000 1n an:r one rear. 

Only 3%? 

Yea, e1r. About 97% ot the= are people • 
1n number ot people th~t bur lese th&n t5,000. 
Buy lese than 15,000? 

Yea, a1r. 

llo, :~ore thllll 35,000. 

And ot our regular purchaee plan people, 96~ 
ot thoee people buJ leee than $1,000 a year. 

t 37. 50 • month. 

Now, wo1t a minute, I'm all ~1xed up. 97% of 
t he people buy $5,000 or leee? 

That 1a right. 

Ia that r1ght? 

Yea, e1r. 

97.' ot t he peonle buy· t5,000 or leu? 

Yea, a1r. 

In numbere? 

:!ra, sir. 

llhllt 18 thh 

96~ of the people who buy on our regular purohaae 
pl8n 

Th~t 1e a monthly bae1s. 

••·••• bu:r leAa than t l,OOO a year. 
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!.K.Jr: 

:.. t:.Jr: 

Eell: 

'=: . !~ . Ir: 

- ~ -

Yee. So JOU would cut 1t dow to ~5 .000? 

\lh'Jt we underetood wae t hlt we wou;l.d get tull 

:reedoo or &ctlon eo thllt you could chAnge 1 t 

ll t any time a t w1ll, but th ... t 11' 1t wae still 

decided t hnt you "1'\nted t o hold 1 t d0\111 to a 

fl gure below what it hae been runn1ns, 1t the 

sal es ~ot away trom ue again, we could out 1t 

down to $J , OOO 1n nny one year and you cnn 

11~1t 1t to a total maybe ot 30 att or January 1 

of next year. 

One re~son why I am w1111ng to etell on the 

thing 1s tbet th1e tlat1onRl Detense Progru 

1a really getting going , .._nd you d~n' t know 

w~~t 1t ie go1ns t o do to the money carket 

And 1t might be the height or etupidity to 

do 1t just now. 1/Mt do you think, George? 

I ngr ee with you. I think, ~!r. Sooretary, 

t no t t he type o t 1 nve~tor you need 1n here 

1s not the gen11ral market t y;>e o r 1nvcetor. 

Yo:~ have to Mmpete \~1 th bu1ld1ng 1\nd loan 

ocoociatlona and even ban!<e glve preterenoe 

to amRll deposits, hlgbcr 1ntereet ratee, 

the ~tual Savings Bank. So I think the 

tii\Y t o meet thh aitu~<t1on is 1\o t to cut the 

rAte nt t h1s time. I agree vl t h you thnt you 

don't know whAt the tutu re rate ie going to 

be, but out the amount and then you have not 

on11 t he Defence Program going into a hi&b 

level ot business activity, you want t o do 

ov~ryth1ng you 0~~ to keep the Government 

eeour1t1es out or b~~~• so thAt they will not 

1noreaee deposits any more, so Dan'e suggestion 

about outting ~~t another eerie• and mAybe hAve 

8 top on that or ~25 ,000 or 150,000 there, but 

or1ce it mor e nearly the ~arket, io ell r i ght. 

That 1& s~oeth1ng we have plenty of t ime to 

consider an~ hAve 1t resdy it we get the 

legislation. 

Okay, let her ride. WbPt else do JOU wont? 
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. ~ 
Bell: • No, the7 are nat 1n on thAt • 

ezoUjlhton: !ben we ere going to leaYe lt 111 1t 11' 

t ... 

And don't torset Jettereon. 

! ehell not. 
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REFREEZING 

Present: 

H.M.Jr : 

Pehle: 

Ur. Pehle 
l4r. Chamber lain 

October 9, 1940 
11:00 a.m. 

What have you gentlemen got? 

Mr. Fosdick of the Rockefeller Foundation 
was down and left with us a long letter which 
they received from their people in France 
which again describes conditions. It quotes 
from a diary that their man over there is 
keeping and they promised to keep een.ding us 
those things. 

Chawberlain: I think it is voey interesting. 

Pehle: He also left with ue a copy of the agreement 
which the Rockefeller people have with tho 
French authorities. They are dealing with 
the French authorities in Paris, who are the 
t echnical people, and they tell me they have 
talked to Atherton in State and other people 
over there who encourage them to deal wi th 
the technic&l people and stay away from the 
political side. They have this very general 
agreement with the technical people for the 

v 
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l!.ll. Jr : 

Pehle: 

-2-

11tt1ng up Of pllbllo ualth IIMOII 1114 
aeeieting the F~tnoh lD oo.b&ting ep14«aioe, 
a copy of which ia he~e. 

Dr. Foadlok 11ent1011e4 that n gan th• a 
license seTe~al months ago coTe~ing about a 
quarter of a llilllon dollars which ther were 
going t o use throughout Europe in eune7ing 
the public health ?ield. The7 haTe used but 
a small portion of that. The time1 however, 
1a running out and the7 wanted to be eure i t 
was to be renewed and I told hia we would 
consider it pr011ptl7. It won't run out for 
a couple of weeks 7et, but the7 want to be 
able to pl an, of course, what the7 are going 
to do and I aeallllle there has been no oh&ngs. 

I don't know of &QT change. 

One the number of pending cases, there are now 
six hundred aeTenty-nine , which is about 
current . I think that is about what we would 
expect to have in. 

Clw:aberle.in: It 1a Terf good. 

H,!.\, Jr: 

New York had oTer six hundred cases 7esterd17, 
just New York alone . You see, there are still 
a lot of cases coming in. I wanted to mention 
to 7ou about R;nvnj a which we didn't diaouss 
7esterda7 at the state ~artllent. You recall 
we wrote thea a letter asked them whether 
the7 wanted to extend the freezing control. 
Rave we hear d fr011 them? 

Here is a letter f rom the Secretarr of State . 
This is an answer - I will let 7ou gentlemen 
read it. 

"Proposed Clroul~ Telegrlll 

"To all Diplomatic and Consular officers in 
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Peble: 

H.ll.Jr : 

Pehle: 

B.ll. Jr : 

Peble: 

H.l.!.Jr: 

Peble: 

H.!!. Jr : 

Chamber lain: 

H.l!.Jr : 

Pehle: 

- s -

Belgillll, De'IIUl'k, Pl'aDoe, Luxabvg, !ether­
lands, lforn,r, and to ConiUl.ar officers at 
LeopoldTille, Algiers, Saigon, Tahiti, Tunis, 
Cayenne, K&rtinique, st. Pierre-W.quelon, 
Dakar, Batavia, Curaoao, Keelan, and Surabaya. • 

I think I know what that is. It 1e a minor 
matter. It involves State Department offi­
oials' accounts. 

Will ;rou take care of it? 

Yes, sir. 

Tey to get it out within tweney-tour hours. 

Right. 

About Rumania, we wrote them a letter and the;r 
wrote back and wanted to know how much mone;r 
was involved, and we told them. Then we haven't 
heard. We have had a number of people call 
us up and sa.;r, "Have ;rou blocked Rumania yet?" 
and so for th, and the onl;r question is, should 
we let the state Department know or should we 
let i t rest? 

Have we brought it t o their att ention? 

Yes, we have . 

I would let them decide. 

I t isn't very important. It is a quest i on of 
principle more than anything else. 

How long ago did we nudge them? 

We wrote them about ten da;rs ago. They re­
plied and wanted to know what the amount was 
and we prompt~ told them the amount, so it 
is pending there and has been for about a week, 
I should aa;r. 

817 
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a.JLJr: 

Cbeaber lain: 

B.IL.Jr: 

Pehle: 

I tiWik I aolllj let 1\ Po 

t'e CJ1111t1CIIl of lapu WHI of oolll'H Jlo. 
S.ol'lti.I'J, bloat!D« lapu. Jr.. Pthl.e H101111t4 
it f or a tn ...,...h, 1114 I th1Jik that 11 a 
quest ion o! Te1'7 h12b pol itio1. The ODlr 
point we made was tbt it Japan is int o lt, 
we should block at least the occupi ed part o! 
China. llr. Pehl e raised th~y:stlon aa to 
whether we would block all • He said he 
understood the Chinese were quite willing to 
hen it done . 

I think it we did Japan, we ought to do the 
whole works. 

That ia the thing that would hurt. 

Chamberlain: I think we ought to take it up with the Chinese 
Ambassador. 

H.l.!. Jr: Yee, but I think until we know pretty much what 
we are going to do, I don ' t think we ought to 
even hint about it. 

~berlain: . !.think so too. That is what we !elt. We 
just wanted to mention the bq)ortance o! 
blocking all China or at least certainlT all 
occupied China in. th.e event o! a--

B.IL.Jr: 

Pehle: 

Am I 'not right that the Chinese heve sort o! 
asked us to do this? 

Yes, sometime ago . 

Chamberlain: Hinted. 

Pehle: I t hought you would be intereeted to know t hat 
the A.llllllinum Comp8JIT o! America is spending 
about eight hundred ! i!ty thousand dollar s t o 
build a new bauxite plant. ThAt is Vienna. 
That has been cl eared with the defense and ! i ta 
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H.M.Jr: 

_,_ 

1Dto their prop• ca 11adte. Ol OOIII'H, 
theT haTe a a1u 40IIIl tbll'e. 'fta11 w.lU tea4 
to epe.a up pi'04Dett1on IOIID there 1n the re­
f1D1Dg ~0111 1A lllatoh Ou11Da. lh111 1he 
Frenoh aasador 11&1 1D here I IUI.derstood 
he mentioned somethinf in a veey glib fashion 
about the Frenoh flee at Alexandria. 

We now have a letter from Alphand in which he 
sara that the;y want an I.ediate release of 
one hundred thousand dollars and a hundred 
thousand per month thereafter for the aainte­
nance of the Frenoh fleet demobilized at 
Alexandria. These expenses fall entire].J 
under the control of the British authorities, 
and the;y want to talce it out of their blocked 
accoiUI.t here. We have prepared a letter to 
St&te asking for their views. 

Let me see. llr. Welles sent me a memorandum 
he wrote of his conversation with the French 
Ambaa sad or. 

"Blocked French funds in the United States 

The Ambassador then inquired whether I had been 
informed b;y the President of hie conversation 
with the Ambassador with regard to the request 
for the unblocking of Frenoh funds in this 
countey eo as to permit the French Embassy 
here to pa;y from these flUids the expenses 
of Frenoh 4i~lomatic and consular eatablishaenta 
in the Western Hemisphere and in certain 
coiUI.tries of Europe, and also to utilize 
$1,500,000 for the purchase of beef in 
Argentina to be used in feed.ing French prison­
era of war in Ge1'1118I1T and in French occupied 
territoey. The Ambaaaador also asked whether 
I had anr information conce~ his reoent 
conversation on this subject with the Secre­
taey of the Treaaur;y. 
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"I repllel tbat 1lldle tiM Prella.t w 
1vok• to M 011110~ Mrialll. fMtvel Of 
hh 1Dtenift 'Mth the .Aabaua4or, the 
Pruident ha4 not spoken w1 th • OCIIlOtl'D11lc 
the question ot blocked tunda. 

"The Ambassador thereupon ltated that he had 
outlined the situation to the President and~that 
aa he waa leaving, the President had said "I 
hope rou will work out aatiataotorilf the ques­
tion ot rour diplc.atio and consular establish­
menta on the American continent•: 

"I said to the Ambassador that I had spoken 
onlf this morning wi"th the Secretary o? the 
TreasUJ7 on the telephone and that I was atraid 
the Ambassador had misunderstood the President, 
since I waa informed b{ the Secretary ot the 
Treaauey that the Pres dent had made no cOlllldt­
ment in that regard whatever. I then went on 
to B&:J' that I would have to intorm the Ambassador 
that he oould expect no relaxation by this 
Government ot the blocking ot French funds in 
so tar as the suggested purchase of beef by 
France for the relief ot French prisoners of 
war was concerned. I said that under the 
accepted rules of international law and in 
accordance with various 1Dternational agree­
menta, the German gove1'1l111Alnt aa obligated to 
undertake the proper feeding end care of the 
prisoners of war under ita control. I 1tated 
that there aeeaed in the judgment or this 
Government no juatltioation Whatever tor the 
purchase by the French Government ot larS!' 
quantities of beet to be used in the feeding 
ot prisoners of war, thus relieving the German 
GoverlliiiBnt ot its valid obligations in this 
regard and making 1t easier tor the German 
Government to teed ita own troops and ita own 
civilian population. I said that with regard 
to the facilitation ot tunda tor the parment 
ot diplo..tio and consular eatabllahMnh ot 
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Franoe ill the W11ten s.iiiUH, I aCMla at 
thia tlae give h1a 110 defblte HPq• I aa14 
that all I OO'lld add in thia rei.Vd waa that 
queetiona of thia character oould UDdouhtedlJ 
lie 110re read!~ solved it the Ft-enoh Govel'll­
ment showed a more friendl7 and cooperative 
spirit in its dealings with the United States 
and that I trusted that the rep~ made b7 
France as communicated to me this morning b,r 
the French Ambassador with rerrd to French 
colonies in the .blericas woul seem to the 
hid officials ot this Govermunt as an indi­
ca£ion of such desire on the part of the Vicbf 
GoverDment to cooperate to our llllltual advantage. 

"The Ambaaaador then launched into a veq long 
and exceeding~ vehement tirade. He stated 
that the refusal of this Govel'IIIIIIInt at this 
juncture to release fUnds tor the pa;yment ot 
French diplomatic and consular miaaions in the 
Amerioan continent was tantamount to a desire 
on the part of the United States to liquidate 
such establishments and as proof that this 
Govei'DIIIent did not regard the Vicbf Govei'DIIIent 
as a sovereign ~vei'DIIIent . He said that our 
refusal to permt French funds in the United 
States to be used tor the purchase of food 
supplies to relieve the situation of French 
prisoners of war was a proof that this Govern­
ment had no bmaanl tar ian interest in the fate 
ot these unfortunate individuals and that our 
action in this regard would be equivalent to 
a sentence of death forth ... " 

Chal:tberlain: You have seen llr . Berle' s maorandum on that? 

H.I.!. Jr: No, I don't think I have. 

Chamber lain: On the French purchase. 

H.II.Jr: No. 
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Plblt: fl;.;-:!IV.~.J!,:-Prag::f 
lt, at 01\!Mt, -... at the U., &llil 
hrJ.. aat a oraa. onr tbat Da'rla hal 
pruented to h1a s~lBg that n had exem'ned 
the prison Oa.ps lB 0era&ar, and WI tOUDd thel'l 
wu plent,y ot tood and the conditions were 
not What the French eaid th11 were ana 
practical]J' saying the French Wel'l g!Ying us 
a !alae stoey. 

Cbaaberlain: We •d• the point, )(r, Secretaey, that these 
prisons should be used tor work. 

H.li.Jr: There 1a nothing on thet. I juet would refer 
it - what 1a that? 

Pehle; That 1a a proposed letter just asking the 
Secretaey• a views. 

H.II.Jr: That is that . 

Pehle: Are we going to be in a position to take 1J11 
action on the various French things that are 
here or should we just sit tight? 

H.li.Jr : Sit tight. The President said, "Now--• 

Pehle: I am not turning thea down. We have a number 
ct caaea where--

H.II.Jr: Oh, I don't think I would turn them down. I 
just think I would do nothing. 

Chlllberlain: I think so. If we do nothing, it pl'lctioa:U, 
amounts to tellpOrari]J' turning thea do1111, and 
we have great doubt u to what is going out 
ot South America, ~· 

H.li.Jr: Have we? 

Ch•berl&in: Th11 reported to us on one large purchase, 
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Pehle: 

H.II.Jr: 

Pehle: 

- 9-

you r..-ber, after .. objeotea. 'le sala we 
wanted to know what thq .. re using the 11011e7 
for. '11181 said they had been able to cancel 
a contract and provide for a forfeit of ten 
percent of the amount of the original con­
tract, so that you can see from that, Mr. 
Secretary, that this is not just a straigbt 
business transaction. 

The other thing, we han an application here 
to use some French .funds in Federal Res ern. 
This amount is two hundred forQ' thousand 
dollars which they aa1. they want to use to 
cover imports of clothing, haberdashery, 
and spare parts for their sugar refinerr, 
all ln Uarti.ni.que. 

Well, I certainly would write also to 
Mr . Hull on that because that is part of the 
French deal, Martinique . 

That is all I have. 

~berlain: 'nlat ls all. 

H.!:.Jr: Fine. 

~berlain: I see you are getting close to the question 
of an extension of this . 

H.II.Jr: Yes, I am watching it. It is always ni.ce to 
see you. 

Chamberlain: It is always ni.ce to see you. 
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THE: UNO!:R SECRIETMY Of' STAT!: 

Pert onal and 
Oont1dent1al 

Dtar Henrr: 

WASHINGTON 

Oo\obar 8, lttO 

In the belief \hat lt wlll be or lntereat to 

you, I .. encloe1ng tor rour peraonal and oon­

f1dent1al 1ntormat1on a aeaorandu. or ar oonTeraa­

tl on with the rrenoh Aabaaaador Jetterd&J. 

Believe me 

veey einoer 

Encloeure. 

The Honorr.bl o 

Benrr Morgenth&u, Jr., 

Beoretar7 or the TreaaUI'f• 

' 
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