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11a\aa or 'blallllat ..aleeH• .-14 • .-.. ..s u 11u 

DO llialo \o requa\ \be ~ \o p.. I ldera\1.-

to tM adopUMl of -b aa ~t.. ......... , b rln 

of tDa --- of iii41'11Aul - \bet ..... -tq &riMa 

ODd of \be u•1n :C \bet tMn will M...., -. wit.lda 

tDa ..n r .. -\be• • ~ _ _... te .umt 

to tbo rr......, ror 1\a oouiMHUoa \be toll.owiDC 

..... u... • .u-lar ~ ..u .. _, • ..., 'bJ 

tbo De~ te ottuer• ~ 1D U... 1 ldoo 

wbicll ·- 111.\bla. ooope of* o.t-t10Mo4 ........ 

t.lYo Order te laton: tbea \bet tbo "-PazotMDt. tllaU M 

wilUal to '"-" te t• t........., ~ l"'"'"U'- tw 

tbo ubJee!rl• ot \Mil' peuon1 'IIUk 11 wt.t 1D tDa 

1JII1W lt.ateo. A di'aft of \be propoood t.oloCI'U 1o 

ott.oobo4 Ml'ote. 

lt. 

Regraded Uclassified



It U beu-..4 til&\"- Ul I 1 U _,,.,,_. 

1D tile t.e~ ~ eo\ be Sa ..nlft wS.UI t11a 91-. 

heretofore abaHd bT botb Depe.rt..t.e u to tile 1M4-

rleebU1t7 of a blaDbt UDbloaldDc· It 1a &lao bel.1ne4 

that the propoeed arraJIIeMDte •01114 eern e.wral llle­

t'lll purpo•••· J'or...., t.h111g , it bu ~ appar .. t 

that a llWiber of oU1ce:ra aD4 ~ are .-""" of 

the fact that u..1r 'b&DJt acccUDt.e bue be., blocked or 

are l&l>or&At or t.be ....., wberebT U.. tUDde Cllll be 

rel .. eecl. J'or &Aotber tbiDco 1t U bel.U...t that 1t 

110uld be 1D tbe interest botb of tbe Tre&eur:r ud or 

· thie O.part8&1lt U t.be IUlllel of all the ottioere ud 

upJ.07MI oolloen>ecl, together witb the IUUI&I ud eddreeeee 

of their 'b&Dlte, cOIWI be preentecl to tbe Tre&eur:r 1D 

def1D1t1n 11ata at stated 1D'-ll ratboo' tb&ll u 

pleo~ oa ... troa da;r' to dq. 

Tbe Depe.rt..t 11111 cr-tl7 appreei&ta rec>el'fiDC 

the Tre&lur)'' e trae1< edrlce u to tbe propoeecl a.rr&Jl&e­

-t.e ud, U tbe7 are acceptaba 1D pr1Do1ple, 11111 be 

glad to 804117 t.a..a iA aocordai>Oe w1 tb erq waeetiOile 

ctferecl. 

Cow or pupued ~· 

Regraded Uclassified



1. Tbo Treuur7 llepart.MDt baa 1114.loat.4 ita 'lill­

JJ>pou to oauae at the req-t ot tb1e Depe.rt.Mat the 

!.-.citata 1112bloo1t1nc ot azq pen~ built ao-t ..u.­

tailled 1D tba tlll1ted Statu b)' a Cb.1et ot 111aa1oa, 

rorel.p Set-rice otflc.r, or U.r1can ~ ot the 

State De~t DOW aerT1Jic 1D a -trr tllat o­

with!D the aoope ot the lzeouthe OrdR DO, 8)8') ot 

AprU 10 , 1940, u ....Sad, wbich 1apo ... lio..,dq 

requir-ta OD trauren of !UIIda. 

2. The De~t wUl be &l&d to preaoDt to the 

Treu'IIJ')' tba req ... ata ot azq or ita per-1 mo wUh 

tboir aeco•ta =blootad , It 1a •1111••ted tbat tba r.­

'!ueata ot all penou at a &1.,.. otfioe be -IWied 1D 

ooo cleepat.llb or telecJ'u. It the latt.., the ooat ot 

tho taloc:ru -t be borDa bir the 1Dtareated parUea. 

'!'he r&c~-t abould atata the - ot the officer or 

••plo;ree -s tho liWMI -s addreaa of the built eere the 

&OOOIIDt 1a •!JitaUocl. 

3, The otr!Jien -s ellploJM• -erMCI wUl ....UM 

Regraded Uclassified



t.llat ~ ,... 

~ tor tM ,.,_, et ,.., •1 o'IIUpU.. _. till 

oottl-t ot .,.--1 etf&ire. I\ wolll4 11J a YS.olaU. 

of t.bo !uoutin Order IIOo 8)81), a - of ant& -

l:uru-t to • Ilepara.t, - • ..to. daNlleU. 

of daty tor u otflHr or ...., , .. to - IIU pes 1 1 

boDk aco<nat 1a tbt a.ltad Bt.at.M to fuWtot.J tM 

poroe~~e, wbetllorr ~ a1u- or .U.U. 

4 . Ott1oen u4 ~ ot ot.Mr !Mpart8cto 

wbo doal.re eiallar ~t.J -.de 1a t.be1r bellalt 

" aho\114 oocault tiM !Mpart.ct.J -•....S• 

Regraded Uclassified



• -.r 
... • ftift 

•••• 

ti1I0 II 111 l~ 

., ....... ---~ 
.. t- u ..... te --u.. ...... roe,_. 

NAtaUwo of 1M f'reuu7 ud of Wo De,arwa\ 1a 

01-ouoa wl\lt 1M .... u. ot 1M ...,..lr1'11 ot \Ito 

por..-l'IIull u-no aU~ 1a \Ito UJd.W ~tao 

'by o!tiMI'I ud ~ of tile flhip loni11 ooniaC 

lJI iMM .....WU• 'llhioll- wl\bi.a 1M eMpl ot \Ito 

I&HilUw Or4er •· 11)19 ot April 10, 1940, u _ ..... 

1 wloll te \de Wo oeouUa \1 119' \Ito\ \Ito »... 
porWII\ 11 uta ';r ~r&tetlal. te \Ito 'haarr, ud 

lJI porU•llr \1 llr. r.hle, f• \Ill ~ ud ott1oin\ 

Nlpoall .,..,.... \o nqueo\1 tor \Ito -~ac of \Ito 

'IIull u-'1 ot oor\lla foreip 0ont•• ott1oero. 1a 

a ..abor ot 1Jidi'l1dlaa1 -· \Ito ott1oer bae w~ 
u.. ~·' \Ito\ Ilia _.., 1a • .,. ... M* .. 

bMa'blMW, ud wbea \Ito •tter bu ..... ....,.P\ te 

tile a\\eaU. ot· \lto ~........,. t 11.110\e a\epe - ..... 

\IDa 

•-.r a.rpatMa, lr., 

24? 

Regraded Uclassified



-·-
... • .urn .. lillie Ia • rt'= 

I 5 II aat:u fll.... I .. fl ... I 5 .... 

-' ......... tlln hiP ...... ,_,,. "..w 

*,...~-.._...Sa* ••w "-'-• ~an 
.m- - .IMri.a .... "r?l ~ Sa, .. -""· 
1a ...,u-. ~ ...... 0 at .uu _, ••• ..,., • 

··-,\lab\ , "• ..w .. -'- ... 1\ ... 

n .ull te .....-R til&~.,...., te 11,. t d' nu.. 

te * •r"" fll .a • •=n•~• .. -'" • am, Sa 'f1ft 

, * ..... , u.s.~ - .. , .... ~ .u. 
et ef til& ltWt' ' .. , \111ft 'llil1 llil ... _. 'tlltllia 

*-', .. .-til&, .. ,.,., ' __ .. " ....-&\ 

te til& fnll 1 tw 1\1 frlf •crUD til& r.J'_.'II 

-.ns- • ..,... ..... - -u.. so ..... 

* ...... at " etftMr'l _._ Sa *" -'riM 

.... - wltllda til& .... , * ,_.... ....... 
u. ......... _ ........... , .. ,,.. ,._w-. 
wlltt'll te JINII \ te tile ft-n 1 tllail' I i l'le tw 

* -+': M'll fll tllail' pa 1 ~ a1 te 1a tllll . 

hlW ltatee, A araft ef til& pcplllf W $ • 1a 

Regraded Uclassified



n u .,. , .... *' • =• 1 " •« as , s 
Sa .. w • = ..w ... '- Ia -run "' ... 9S-. 

wew- .... "' ~ 1 a : " u .. -. -.... 
'l'f•M"t!r at a "''*"' a'll1,u'rt•• n u .,_ ,..,. , .... 

*' tM Jhllll. 8lCna•c .. - ·u ..W - Ni&al.-

t.lpcjiiSI• Fer- *-It l\ ....... 25 &' 
., ........ at efts- .... ,. ,_- ~ 

tM fan \lla' -.., lila* U; U .... '-- \' o o -

.,.. •r at at t11a - rt .-. -. ,_.. _ -. 

n'al'f. ,_ _.. ..,.., U iJ .,, 1'1 ~" 

.-1.1\1 Sa tM ~\etla~tMtlraw 1 .... ~ 

tlaU ~' lt .. - at .u .. atts- .. 

"'Il"~ IUIIFIII •OJptb 7 w1• .. - .. e+l IIA 

at 1Mil' \ub, ..W 'e J?IIIIUI .. tM faA I Sa 

Wialu .. :u.n. ., naw law o11 .. -. "- • 

,. ,_bu ....... 

• r. no•• '"* ......_ .. • • ,.., ••' ..... 
-'- ...... lt tlilr- ... ,, •• Sa ,..s.as.a•, w1ll .. 

Clal .. 1111W7 ._ Ia •u-nrj'lalll w1• _, ~ 
ott ..... 

...... w 

It I a1.r ,_., 

/ J/ ... , .. 111111 

lw"' P a r« te' a a. 

-

Regraded Uclassified



II 

c f r f 1 i f f 1 ~ ~ i : E r E t~·li~ ~ I I f r t ~ ~ i ~ f ' i l ~ ! ~ £!~ ~ t r. c I !> f " r ' .... 2-
r I l ' ~ I f r ' i I f • r ~~~ i 

I f f I < ~ r i i f ~ ( : ( ~ ! }f11 I 
l ; ; i i ! l l. ! . f ! I t ! , r i Jflf" I 

[ ~ i f I f 1 ~ :. f ~ I f " 1-_l 
~ ~ , } l I i ! ; 1 ' 1 r ! i ~ c Jf 
~ f · ., r f • f ,- f ~ tJ 

I 
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, 
*' .-J:r ,_ r" ••••-Ill ... - .. "MI¢1! _. ._ I 

tlllT tf/r ... ..,.., at ... , "'*"- ., ... 
M\U..' at ... 1 .nun. :n _,. ... ?Wa\Sa 

ot tile .....u .. an. -· .,.,, • - at -- -
llanul ' .... ~ ..... ~ Mn11eUa 

ot d1d;J fftr • arts- f/r .... IM \e - ~ ... 1 

lMt -t. ia .._ lklW 11\etea \e t..U1\e\e -. 

v.ar • ., N1.- ., Nd"-M at ,... fw etllf/r 

4· ous-. _. ,.. ,_ f/6 .u-~ 

• cleeln ,s.u •• ........-• _.. ia .-u WI 

I 

/ 

Regraded Uclassified



...,.. =• c. ca so c,,... 

STRICTlY CONFIDENTIAl 

lit. z.uovoti, Ji-1.3. Colllloelor of Polall4, call.t onao at 1 o'cloclt to4a!r. 

Ia 1114 one lDd.h1.4ual oaoo, vbich ba4 been tu oubJoot of proYioue oorroepoll4coo, ,.. 

aa4 tor 1 4hcuto10il ot which I took hill to the loro1p lull4o Control, Whro ~ vao / 1' 
reoelft4 lltllr• Vochelor. 

Ia Ide connroaUon with •• ZoltoV81Q' rotorr.t to a preYiou tall: ill vbicl> be 

~ 1014 •• \bet he ull4orotoo4 tlla\ tho $68,000,000 ot soU, oouUtuUJIC tho Polloll 
C..lrel ll&llk roaono, vbich ba4 be.,. in Jr.lloe tor oatokoep1Dc, ba4 be.,. token to 
~ vhiD i'raDCI vao 1n-..4.t. Be retorr.t to the lre11ch otter to --- &II oqui<raltllt 

110111 o! col d anilablo to Polall4 ill Callada, &114 to tho PoUoh roopo1111, 111 aooopt­

l.,lhh ott or, thot lra110o aoolo\ 111 arriUICiJIC tho\ ouch col4 bo troo tro. blooklq 

Ia CouAa. Zoltowokl otat.t tllat nothiJIC turthar 011 t~•• IIOCOUaUoD& diJyelep.t 

•Ill rocmtl.T >lh011 tho n• Oo•or,...,t 1lltor..t the PoUoll Gon-t ill Loll4oll 

wu a i'rODch a- 4at.t .&ucut S tho hol41JIC• 111 J'rlllch tarrU017 ot oOGII­

vhleh ho4 bo011 ill-..4.t _, ~ wore blocke4. !!Ina the 1014 bololl&lDc to tho 

ot PolaDd. &114 oltuat.t 111 l'rt~~ch W01t .&tr1oa wao blocke4, aiDCo Polall4 ho4 bo01l 

l"l4od. !he 110h which 0011'"7-' thh 1lltoru\1oD oo~~&~>t to tar.illote further 41o­

rutloo o! the eubJoot. 

ZoltovKi 1o eatur8117 IIUoll upoet onr thio ao\1011 ot lr&lloo, o1DC• tho COld 

"ullhUoc \be r01ono etock ot the PoUoll CoDtral 1llllk wao the 0110 • - tr• 
~ lhl Polleh ott1ol.J.e o\Ul t"wloUon1Dc oute14o ot Pol&ll4 hopa4 to be pa14. 

l'o:ll:.,..ro thooo 4011r.t that a1 iouch a• po11ible ot thie oua be oolletrft4, loOkliiC 

IOMUd lo a r .. toraUoD ot Polall4. ZoUovaki pretorrod DOt to ctn •• a vr1Uon au.-

1&17 o! hh tUo ot oorroipoii4&Doo 011 thio aaoe. Be vould be acrooablo, hovoftr, to 

''"' II to 11aeh1DctoD at aliT Uae to ohov uo thio ooruopoll4oll0t &114 to 41oauoo 1t 
wllh Ill. luot IIOV he 1o atudTUc tbe poaaibllltJ' ot eo•• action tbat al.flht be tiii<OII 

tel1•ot i'rance 1n t hh oountl'J'. While he 414 not -UoD 1t, I boUon that he W 

&: &lt.ehoODt ot lronch a11eto 1n a1ll4. 

It vlU be Dot .t that oal>lesraa Jo. 17 ot Cotobor 6 trG8 tho .aaortO&D Colllul at 

lllbt retarrea to Pol1oll sold 111 hit 41ttr1ot vbich, u un4oretoo4, tho Gonl"IM ... t 
ottlclelo ot Doltar ooDo14or.t ae •boloJICliiC to JraDOI b-u•• Ill 114n.~~o•• aa4o to 

-• - Uaee craator thaD tho -..J.uo of l0l4 hol41Dco ot Polall4
1

• ZoUowaki 
oa1t aoth1oc t o .. abollt the rrtllch oh1a1JIC thh Polloh sold 1a Dokar ao a ••t-otf 

'IIII!UI -· OV04 _, Polall4 to rr- 011 aarUor lo&lle. Zoltovaki aiaDlT cona14or.t 
U. &014 •troun•. 

ID Ctlblepou !lo. 19, 4at.t Oohbor s, tho OoDtul at Delcar reporh furtur that 
lllli"ICto• lllehaloti ot the 1lllllc ot Polall4 (11ho, aooor4111C t o &II oarl1or c011nroaUoa 

I ha4 vlth ZoltOVIII:l, 11a4 be• plaol4 ill ohltra- ot th• Polloll col4 ill Jruoo,) 

llil'Oducoa hiaealt to .., Couoal &D4 hod .tate tbat PolaD4 ...,, 56,920 klloo ot 

llo 1014 Itt! 
eh h .... ill lrtllch "::iH f? 

,......, __ 
Regraded Uclassified



TREASURY DIEPARTMIENT 

1HTP 01'1'112 C a 8RINIC• TION 

- lit• oochr&A 

l(r, Mcltton ot tba l'tdtral Reotrw Bull: ot lev Yon pn ,.. tbe tollow1Jic 

womllo• rtprd1D& the trautero lilted below tr011 Itallan aecolUlh a.btalud 

dt~ :bo Cbou i aU oD&l Bull: aad tba BatloD&l Clt7 Bull:. 

2 35,000 

laUOIIal C 1tr l!llllt 

AeCOlUlt Debited 

Buk of loopol1 !rut 
Co~. lev Yon 

Ored1to Ital1aao, 
llev Yon 

Cbaoe IaUoD&l BW 

.koout De'blt ed 

$352,000 BeDoa Co-rc1alo 
Uallaao, lev Yon 

Pale!. !o 

lvlto lleDit CorJ~ . , 
lev York 

P-nt of aoeeptuoe 
cl.rawn by Gllicl.o .I,JIION 
llari8Jl 

l'alcl. !o 

Obeelt 4.- to tba 
or!er ot Mon•' IPor 
!-. Jlc-11 tor 
cl.epoe1 t Ymi"lhe 
Central 1laoft1' JaM It 
!net Co. tor U• 
accoomt of tbe lool•tJ 
tor tbe PropapUoa f6 
tbe hltb 

Regraded Uclassified



TREASURY DEPAJn'MIENT 

...... ,arr worcu•• 

lito OoobrM 

lit. Mcl:tcn of ~be Jederal boo,..... l!aDk ot low York p.ft ue tbe foUowtac 
!o!•-uoa roprdiiiC traaacHona 111 tile IIC001111\ of tbe 8\ate :a.~< of tile u.a.a.L 
IO!olabod. rlth tbe 011& .. I&Uonal. li&Zik. .r 

Pr!Jclpal •h&ace• ta tile ..,coat clllrUc tile por1o4 October 3 to October '' 
I!>GIUI"• were u followat 

!!!!.! -.t Or'MUo4 beotn4 boa Moua11le'b1i!A la14 !o 

• 50, 000 Cbue latlonal. l!aDk, 
Clvftoll. J....U, '1>7 

.700,000 bicha'bal*, :Berlin 

order ot llaano 
lz!)ort Co. 

57,000 oo .... ret&l Letter of 
0re41 t .AccOW>' 

121,000 o ..... rct&l Lotter of 
Credit AccOW>t 

56, 000 Koaoow Jarcda7 Jul<, 
Loo4oll 

14),000 I&Dit of llwden, 361, 000 Mtorc fn41llc Co. 
ltockb.ola 

U7,000 laro4Di I&Dita, ll'aCQIO 

310, 000 l&tloiiAl llelllc of 500,000 •tch.o'buk, :Berlin 
8vlherl&D4, hrtch 

6o,ooo lleoolTo4 tra tile 6o,ooo Ob& .. laUcm&l :~Mit 
Il'T111c !rut Oo. 'b7 1a plllMilt of l:mhlilce 
order ot tu J&llll: of CODtriiCt Oil Loll44n 

c ... ton, B011C ltoac 

2, 765,000 'IJ. s. IU1It, a.. 55,000 oo .... rct&l Letter of 
J:r&IIObCO, &dftiiCt pt¥• Credit .Acc01111t 
.. ,., &p.iut CI014 abip-..... , 

17},000 Jor4'bl'llkarl>Mloa11, 
Stockb.ola 

/~ 
Regraded Uclassified



- .... 

l(t. ICOitOII of \u J.Ural :leoe ..... Juk ot Wew ton: Ill'" U \!. toU..UC 

I Jat•1,.a1~1o1 n pMlDc \bit Uaaater Uo\eclllolow tr. \bit_, of \bit laioll8...._ 

.U'a1M4 wUh \bit OllaM WaU~ :e.k. 

hJ4b 
A/» 1--. ._..U>.ee"e, ha ' .. la 
tor_, ot '"* ulM ,..._ 
~--. Oeeou.o..n 

Regraded Uclassified



- - OIIDID -lltiiiCIIJIA•',_ 

.... DCT·t• 

,_ 
In &ocorclcce with the reqvAat OODtoJ.D.d in llr. 2ba.peae•o -- y' 

rtDdlla ' r Deo.-ber 26, 19.39, there 11 attached & ~ report of sta41ea 

o: proJootl carried Oft in the Ottic. of the 0-.J. C:C.UU.J. tor the -ua 
or Soptaber, 1940. 

Regraded Uclassified
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~ l ~ i ~ I ~ . ~ t! 1 f 8 • 

. I • f & f & & ~ [ I I ~ t ~ 
~ ~ f ~ 
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.u.as..e's1 ............... _ .. 
12, l'MO· 

'M- ... ,. pl Dn1e ,,=t'• c-e1t.-u. s.. 

be1IIC 11 ..... to the na..uc. t~~a\ the Ia\erul. a..- Code 

11e ...need 10 u to •bJen to 1a- t.au.. tile ~t.ne 

ot tA• Vil'Jia Teleef•. 

s. 8oq'•' StoartV - J=q"H MMl hi 8ktpt ot Me 8trdpc Ia 

L'M apd ••Dl hrott· Ia oeopen:u-. wltll 1cpa •..tau .. o1 tM 

Soc:1&l Secarit;r JoaN. tile Jell -s ~' ........... tile 

Vot.raa ..,_,"'•tn.U.0 ...Sat tile nqu1\ ot tile Leciwt.i ... 

CounHl tor tile '!ru Lit n..q baa beoa 11- to tile~ 

of .., appropria\11 -'"'to&tof7 JII'"Ulaa t .... a qetea ot ....rt\11 

alld eocial. laaunDoe tor - Mr'f1DI 1D tile lull -s u-..1 t­

alld their d..,.Sew. Seator Vend•'"'"'a ;upaoecl 1D tile a-te 

.., M '-'to 8,1, 1.04130 tile SecoD4 a..- .I.e' ot l'M00 • 

TOW to tllla pro~. 'l'lul Vad&bara • > \ ., n.rn oda9W 

bat .. later 41oplaoed •• .....u1IID brM4 .-p to ............. 

- 1D coat- alMI\ aT .,.W. lllliab JdP\ bJ a....lopeci !a 

tbo -tiM. 'l'lul lat.aul ni WQ14 bo attoo\ed ~ 

liT ret..._ to ~\II ...s. b7 ~...,. to .-ploJM• or to tbe1r 

des ol•t. attc llllllla\iaa ot the tOJW&l' Jlllll.oJM lato tM Jlrdoe, 

So tar u tM ..._ b eolrl .... tile •'- a a\Ul 1 "• !a 

--· 
Regraded Uclassified
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6. Incw ap4 O»v Tew - 99"' Q•»• pt Nza1 IMPltS'··· 
'!here b now under rwrlew the pllq proot ot the 1939 Suppl-~ 

t.o the Code or Federu Reculationo ooYViQc Chapter I of '1'1t.le 26, 

All or the a'bow a t.tero ,._ handled under the ou,pemeion of 

G. c. Adoas, lla&d, Legislation and Regulatione DiY1a1on. 

'!he following JD&ttara received attention under the reneral &UJlC'­

rlaion or Auia tant General GoiiiiSal Gairnaa 

7. Gontin&mt !:moDs••· An opinion on thia nbJect na prepared 

br lira . Halq and was ·~ on S.ptaabar 14, 1940. '!he opinion 

eoncludta that tba Secret.&r7 11q dalecata t.o the AdDiniatrative 

Auia tant t.o the Secreta17 authority t.o approve expenditures tor 

contingent expanses or the Bureaus end oftioea ot the Treesur,r De­

partment in lfe.ahingt.on, D. c., paid troa the appropriation •Con­

ttnaent Expenses, Treasur,r Dtpartmant, 1941•. 

8. !!ational Galbq of Art. An opinion prepc.rod b7 l(r. GU.Ore 

end a~ed 011 S.ptaaber 171 19401 concludu that since the Rational 

Gallary or Art 1a a •boreeu• of the Gov...,....,t, the a.dget and 

AeCO\mtinJ Act requires estt.ataa prepered br the Board of 'l'ruatees 

or exp....Uture8 end appropriations to be aulaitted to the Bareen of 

the Budaet. '!he Budget, acting tor the Preeident, 1117 revise such 

eetl.matee in prapering the final budget. 

9 . •Tpporm position• llithin the lleoniJig of Jatiopal. Guard and 

Gonaor1pt1on Acta , 'lbe opinion on this question ,... prepered br 

Regraded Uclassified



lro IGl.t .. - a_.- lq? .. lao ..... .. ...... 

(1) MtD rorill a ataDoJaN tor .. ~ tM - te 1111e 

quaatiOD or llhat caaatltlltea a ·~ JIH1U.• u 11M tea 

ia ua«< 1n thoN Act11 mid (2) -.M.aea t.bat aeoU011 8{cl) ot tM 

Selective 1'ra1n1n& aDd Senice Act ot 15140 (Public, Jo. '18), 'N>tk 

eoa,.) p!'O'rl.cloa a ~ete ..,...., tD the queatiOD llhetber m 

oaplo7M called tor acUYa llilltaq clat)' llho la placecllll a ~ 

loueh or lM......Ctholat-~ statu lwo lett h1a JIOilU• 'lltiWI 

tho .. an! nc ot the .t.cte. 

10. The Prea1deat1 a Procla&U• or Jae :n, 15140, ~ted 

pur~U~Dt to aeoUOD 1 ot 'l1 tle II of the S.ploolap .let of Jae 15, 

1917 (u.s.o. title so, sec. 191), baa noceaeiteted con~ble 

atuq resOl'cliD& tho exteot that the recuJ.atlOD or ancboroc•• ....s 

110Yuent1 or TNaala baa tranaterrecl t'lulctlaaa .rro. tho 1lllr Jle.­

~t Ollcl t.ba llltentate eo-ere. o-ilal• to tho ~ 

~t. th11 etud;r &leo lllclaclea the priJl&l'&tiCD or .,...,._ 

h8Jlllve DOW recul&tiaaa lmclar t.ba uited .let 1Nf'Pl-t1JI& theM 

ieSiled bJ the S&cretarT ot the !reeftr7, w1 th t.ba •PJII'OYel ot the 

Preaident, 011 Jae 'Z7, 1940. Jlr, Geo:rse 1. lfca&rrq, Coaat Guard 

l.ertJ. BectiOD, aDd ll:r. !nleet Felcllar or t.he 0p1111aaa BeoU011, 

1n coopere.UOD with acla1nletratin or tlcara or the co .. t Ouard, 

are &DSIIIed 'IIPGD thla work. 
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11. '1M 8eleoUn '!'t'aiiWic -.l Senioe an~ 1940 (PabUo, 

lo. 78.3, 76t.b llaac•>• llu NiHil oeN1a pro~ fN' tile Clout 

GI!Ud, ..ach u ..._ .. Sa I'&W ot lilt' tw ..U.W-. +sew 

the opportUilitT to mw•ur tar~ 1ato 111e 01.- ...t 

naval• fore•• <lOCIIplW>eada t.be eoan Guard, and ao forth. 'Zb­

problou are bein& attldied l>T Jtsmet.b s. IIArriaon Cld J ... a c. 

!lortoo, Jr. , of t.be Coaat Guard Lecal SectiOD. 

12. trade ¥r zt QptatJ.op. ' •tu<IT •• ...s. 1>7 llr. DwD, 

Chief Counael, CWitou, of .., 111port.nt caae recmt.l7 deciclecl 

by the CUstou Court, C.D. :YTJ. 'Zbe cue ~~ec•urilT icYObed 

the illport...t queatiOD .,.t.bar t.be Jlroealdat, liT bU procl­

tica ct the tr.de au-t, U"8Wiferrecl 811 article hOII ..,. 

P"l"'U"pb of t.be tariff eat to ...ather. However, the court did 

not •- to - t.bet probl•, alth<N&b the reault of the cue 

1s particulerl¥ bed aicoe it reducea the rate of dut)' b.r ..no 

tlum ~ 1c direct nolatioo ct 811 expreaa pro't'ia10D of t.be 

Trade .Acr-te !ct. llr. JlRn and llr • .Acaa, Aaaiataot to t.be 

Chief Collllaal, .,rl<ecl w1 th the G«<ertJ. Counllel ct the far1tt 

c.-J.eeioo and a reprea•tetin ct the State ~t OD a 

118110rendua diaewo•:I.Dc tbia qu.,.tioo, 8lld the -ralldua .. 

presctecl 1ctomal.l7 to the Aaeiot...t !tto:rMT O...rel 1 
• ctt1ee 

b.r lr. JcM. !a a reault, a petitiOD for relw&r:I.Dc baa bee 

filed wit.b the court, baaed to a c0110iderable exteat upOD t.be 

-randD -tiODecl &bon. 
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lJ• e ' 1) J• r 'm1 p •? 

7 

"lr!d Ita .. 
Jmi'l•t.f P'!'r1e pf tM laww Cgyrt pf Jnlp*) l !IW 11 

a11 act1011 to -pel tM I'HpCIIIdet lmlt to oer\11)' a wt-t 

rate tor the llrnll 1.111 111lreie t or cart&1n clate1 than tMt ~ 

Tioual7 certified purW.IIIt to aectiOD 522 of the 'l'&rl.ft Act ot 

1930· In rllpOIIM to a letter tr.. the attonwta tor the a...t, 

-

11r. Evaret t 911 th of the Cue teas local 1teft prepared a letter 

c- UD& ~ the 'ariat ot the peUU~t u4 11111-

geatiJII cart&1n arc--te iD f&1'0J' of the reapood•t 'l poa1UOD. 

A cow of the letter ae e•t to the United Statal Dia\riot At­

torn•J at !law York for hie v.aa iD prepo.ri.Dg a 'ariat u J5B1. 

.£!!!1!1• . 'lha latter 1111geated two arguaente for cone14arat10D iD 

addition to thoea prmouel,y aeclal (l) thAt the action 11 iD 

ertect one -c&i.Dat the United Stetea or to 'lhich the United Stetea 

i a an 1D41.,_..ble pert;r, u4 (2) that u atete courte ldll DOt 

aasiet the United St&tea to lldiWdater or ..r- ita tax lui, 

tbe;y lllovld DOt u&iet a pr1-te UUgUlt 1lbo ol&iM to aeet the 

proper edat n S •tzoaUoD of the reYIIIII8 law. 

'lb foll.olriDc •tters ~ncl attenUoo iD the Lecilllat1n S.Ctioo 

mclar the d1ract1.oo of Aalietant G-u CoUDHl BarGarcl• 

14· Bill Rel•tiYt to tM Barrlaap llaroot.io M'• 
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c111cript10D - or1«:lMl Npell't, n .. 9) . 'IIIia bl.ll., ..........­

liT IIi sa llcDu.tt, ... retun.ed trOll Budc•t IIi th • J'eq118at for • 

!\JJ'thtr expression Of our vien 1n the light of the COIIII:Ielrta 

o! the Federal Soeurity Ad.ad.nistrator 1n opposition to the pro­

vidon 1n the bill which woul4 require reciltrat1on by practi­

tioners perforci.ng services 1n the •ploy of rec1etered boa-

pi t.ls . In reaponae to tbie request a letter hu been prepered 

!or tb1 aicnature of the Jdldnistratin .Uaiatant to the Secre­

tar,', toitther with a 1~ etatem.nt or ar......,te 1n BUJll'Ort 

ot this prov1a1on. 

15. Fidolit;r Bond Bill (formerlY idontit1ecl u •Bond Sunez•l 

(!or description see ori61nal report, I teal 10). A dref't of the 

prcposed t'idel1 ty bond bill and letter of tronsllli ttal to Ccqreaa 

cere aent to Budget on Jlareh 30, 1940. Becnuae of the interest 

1n thia bill of about ten other acenciee, tbe beau of the 

Blld&et hu not ret been able to gbe 1 t the usual elearence. 

16. CocpUat1011 or !loner statgtta (for description SH cr1i1nal 

report, I tea 11) . lliaa llcilUN' is coatinuine the work oo th1• 

111\l;arial. 

17. CoD1p1le.tion 1n ,Annotated Fono of Le.n and Regull\tiona Affect.­

W Oovornment Personnel (for description SH original report, 

It• 13). '!'he Lecielative Section 1a continuinc this project. 

18. Coditieation of FedtraJ. Reg!!l.at191lf (tor deacr1pt1oo ... 
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orie1M1 MPI'I"t n.. l6.) Wd8 ~ .... - .. lf 1 ... -

c<qll.W .,_ tale 1aR 'N1.-. ., ... a... et fldlnl _..,..... 

tiOCII hal DOW bee pabllaUcl, Jlr, 8¥Uiana bm11eo! tiMo !!'euaz7 

phuoe of thio IIOZ'k. 

19. CodifioatiQ!! ot Anti=CO!!!Iterttitiw apd l!tlattd L!n (for 

ducription "" or1ciDal report, It. 7. ) llr, Xoll:• 11 """ti»­

ulnc bio work on thia utter. 

20. F"'•r-1 Dtpoeit&rz S7!tta (for duor1pt1oo ,.. oric1Joal ..._ 

port, It. 6). llr. 1\HYea is C<lltt1Mh'C bi1 ...,rlt oo thil bU.l. 

It now appeare iaprobable that 1-sialatin cono~tioo ot U.. 

bill can be oecur.d this "'""ion or Coogreoe. 

21. ActiN! Adminietretora Bill (tor duor1ption "" .TUJlo report, 

Item 33). IIlia llcllutf ia contl..nuing her atudy or tho necealit)' 

end feaaibUitT of general legislation to provide for~ 

bureau or divieion chieta in the abemce of a chief. 

22. !eat.'!S!!T ot SecretarY llomenthau Bttol'! Copgreae1=•1 ec.,.. 

llitteu. At tbe request ot tbe Office ot the Secretary, 1111& kllutr 

11 u••bUnc &Dd iDd~ tbe tea~ ot Secretary llorcentb.m 

before nrioua c.-itt..a ot Coacre•• n... 1934 to date. !h1l .._ 

tarial wUl be bolllld in ~·· 

~. L1t1J!a tio!u Barlow Award. John F. Clull: has brouiht suit in 

tho District Court ot the IJhittd States tor the District of Coluabia 

O£ainat L!oter p, Barlow, the tx.b inTmtor, cl•'w1"1 a halt intereot 
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s. tiM - sa cpla'-4 llr o=v- to Juo1ow to m · w Ida 

tor uial bia llaD pa'-U. '1118 11ec1Ntu7 ot tile tr..e_., ... 

tho rna- ot tile lflaiW ftatM U.... liMa JoiMct .. dottM­

cte tor tho JIUZ'POM of r.a~ th• fl'OII ~ to Bulow 

tho a\111 appropriaW. Justice baa been r.queaW to toke the 

JIICNIU')' &eti..Oil to datllld, Ell.il ADd JiaDa .. '10~ Oil tho C&M 

at th1e end. 

Tile !oll4111!1& M\ton .,.... 'IOrlted Oil IIDdor the cUrecUOD ot 

1r. Ben>ateio 1 

24• lortip I!IS"mr• Coptrol. m atcain ~ o! work baa 

bo!ll d011o 1o C<~~:~UCUOD nth tho adaioiatratiOD ot the hMIWic 

co11trol, iocli>IUng tho iaswmco ot ,.,eral lic.,eta and 111111ral 

rull.nca, the anaweri:Jic o! ..,]na1n oua corroapolldllloo ralat!Dg to 

the Ordar, tho preperaUOD o! lic.,.ea coYarioc diploutic etaUe 

ODd tho -•n•ti..OD o! local queetiou 'llhich are cootl!!WillT arl.a-

1111· '!he .,tire stet! baa bee lftPied 1o thia 110rk. 

In cooperatiOD nth the federal Raaarn lloDit o! ••• 'fork • 

oro~ a pllllllble\ to ooote.1o the ~tin Ordar ADd Rap­

letloaa ADd • • ..,.....to thartto, acaral J'llliJ>c• -' ,_..u lie.,. ... 

•ura. MedMn and GrcuD are pr.parioc \bie. 

In oonnocUon w1 th the questl..on o! tho atetua ot llonaco IIDdar 

Exocuti'fl 0rc1ar No. 8)89, \bia ott1oe prep&Nd lettara to the De­

partaent ot State ADd diacuaaed the •ttar 1oto...:Ll;r nth res-­

aootetbaa ot that o.part.oct. u a reault ot til"' coa...r...tiOill 
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appron.l ot • r h ' ot tile aS.ftUc wa=c 

chaae of 1UYW "- c..sa, *1ala -llldlt.,rmt .. .,.. • .w liT tiMo 

~. l!!!l!aiM IM!dn• 'IIIla ott1oe uebW 1a tiMo prepuaU.. ot 

• __,ran41a or w-u. *1aJa mc~a• " ....... • u.. ftate n.­

pa.rt~Not 1a ~ to tbe r.quft ot tbe llllllaiM Ocrrw t 

that thia au ... _, P"' UIW o• 1111at it wUl _ta ... to JIW'­

chaae &ol4 "- RuAa. llr. Bemateia dU thia wan:. 

30. Qge•t1z·'n Ar\ cet br Pw ' rl• pwa. Die otttoe 

coopel'&W w1tb Jlr. o.uu• ott1oe 1a ~ repliea to octe1a 

queatloDa 1aol..S.S 1a a ~ -t. oat • tiMo hD • rica 

tlnice 1a pnpa.raU. tor a _,_ to 'be be1.d • tiMI ~ ot 

COOpel'&t..l.• be'- tile lair ~0«1 I mt. .. ~ .. of tiMI -triM 

boloaciA~ to tbe... . rl- IIIWIIl, part..l.aalarq w1tb ret- te 

a.>t..l.'fit..l.ea ot .u-. Jlr. l'r1.-a Wl'bd • tbb Mt.t.w'. 

31. '"rt?" X 'ca 9''" ,.,.., I · 'e7"s+bp and lt''''D· .l 

~tlt..l.ce to 1aWiv- u pl.a1at..I.U 1a thia. -· *lab 1zmll­

•w.rdl ot tiMI ape '•' ...,_ cn.as- o-t.aioD, .. u ="tell ilo 
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tM D 5 ° 

p•U..C to "- llllW ...._. 1t't..., a. pudM1ttr _. ••*~••slit~ 
111( at. tide U.. to baft tiM liMale ..t.t ......... ..... • ...,_ 

1116 M~ pnpuoe4 tiM ~. 

32. z. MD r. •·rste !"''""" C.en"• 1• QKCd, .,,, ..,. 

PeUUou _.. t1lA4 1a \be '11111W Ilk'- D 5 -Colon liT U.. 

pl&iAtUt mol iatea • r pla1atitt fao • wit et -"-l to 1M 

llbited Stat. cu-lt ea-t ot App 1e fflr \be lll.aVlat ot Ce1 ° ;., 

• ooo.t.......S •Ub .lutloe ld.U. ft8PM\ to tiM 11r1et to '- m.4 • 

tho tlldted ftatee. illriet for U.. 111l1W St&tea _. tue4 ca 

S.pt.ber 3), Ire BanlateiD u4 111M llode1 h...,nad thY ...tt,. 

)), Am""' ' ' 11 !• h4err\ Blum !rr1r of In Xp. 'Dae 

potUl- •liP"" •t t1lA4 a brief ca 8ppl&1 tr. U.. _.., til 

Jlr, lUUM BIIN--ID d1wtae1Q& 1ib8 pet;it.lciD u a •\tea' of lao 

rua ott1oe 11u ..._ ooar-aU.C ld.U. ~ Sa -w.rlllc ..,_ 

qaeatlca ot ftU11c a llrlat ca -u ot tiM llllW Stat. M ~ 

cv1ar ill ........ -· !hi..- _,_, .. '=«'" .......... ..... 
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.... 
'1'11• followiq la a~ of lJit-UOA noal'Nt 

troll tba Federal. Bureau ot lDY .. tipllloat 

Ootober 2D4 - a ....,l'IID41a Oil 1 .. en.1 lJito~Uoa 
&bout aotlrlti .. of O....ua u4 o.z.a 8JIIIPiltlllaara 'llllloll 
wa tboupt to be of poeelbl.e l.ateKft. 

Ootober 4th - ....,....,_ rel.etlft to labor tl'OIIblea 
enoountorad ln the oonatruotloa of the Oorpue Cllr1atl 

Naval Ba ... 

Ootobar 4th - a letter atatial tllet aa aaftrltlet 
raporl olalu that O.naral 1ilu AD4re1a AI•HD reoaa\}7 
1111&11884 Kr. R...r c-•np. fo~r .UtoJ'M7 O...ral0 aa 
attorney aDd lobbyin. Al.o tllet aa a14utlf1e4 fol~r 
ot General .n ..... 11t. San Allton.io, nated tllet O.ueral 
All:lazan olailu that nerrtii1DI 1• •fixed• lJt. the State 
Dopart..Dt u4 tllet Uwsap will be reooan.ize4 ao a belJ. 

Ugerent 1t be auooeete lJt. atartl.DI a rewlutloa. 

Ootober 5th - a laUer etetial tllet tbe Jlar1M IUdlud 
't'ruat COIIJ)all7, N- York, 11e4 on Ootobar 3 , lMO reoa1 'N4 

$1,233 ,600 troll Deut,olle Ooldldiakontballll:, Berll.a, o.-. 
to bo oredl ted to tile aooount ot tile JAw fUll ot 't'ol'lt• u4 

rul er, attorD&7• tor tile o.rw.n CODeulata GeDC:alo 

Ootober 5th - a ~- pol.tt.tlDI out tbat JlolzOpau. 
DatloD&la an11 tll-lfta ot tlla ~ ot Slrltaarlud to la­
eorporah in Swit .. rlaD4, uelDI d~ .. aa lJt.OOrpontore, 
aDd nat ial 1t 1a qa.ito poaalbl.e tllet .,..,. ot tu o.z.a 
Oonl'llllleDt aa wall aa otlMr torelp pn..-u 11117 u• thia 

dortoo . 

Ootobar 5th - a _.__ aattlDI t orth _. .. lou 

ot opiDioa tJoca a oc-a - oa t1aa nrnat IUO,_ 
•1tuaUoa, part1oul.U'l7 with raopaot to tiW Delcar apedltla 

aDd the noant}7 ·~• o.--Italha-TapeMM paot. 
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~/t/fllo --·f ...... 
•• r.a.s. !aft t u •• 

Ootober 8\la - a -ftll4la n u all .... foar IIDa 
oontoronoo bit- Oap\ala 111'1 •, a-a c-1 Claanl 
1
t Sen rruoi-, all4 a BriUall Di~Uo ottiol.al. It 1a 

olai»4 tbat \Ill Oap\aia ill41oaW 110 UlloJaltr to a.-.r 
but oiiOw4 & laCIIt Of fri ... HMU to Ule pn-t lMUno 
111 n at d t b&• •tll ~ B1Uezo W tu•-.., 1a 'AI' 
pl&nl. bot \bat tlol ~ falllll'e ot Ule 1awUlaa ot 
ll!sJ •II4 t o so tol'WM acoOI'IUIII to ~ - •-1 .. tlla 
l:tW/1 l oderl to - lau 11114 1He .,_, -· lld­
otato4 t lla\ 118 boURM tll1a - tile biCI•' .. of tlla ..& 
en4 _.t to 118ft iaaUPW t11a •••c•\1 .. to 1MB 
boW uuUo~ snsJ""" ~ 4eel witll a...r at tlla 
oonoluaioa of tile 'AI'o 
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......., ... ,._ 
llr,Ooobna 

!be all< l't,po&'U., IMIDkll' •na-uoae la rectnent ., .. u., _.. u r.un.a 

.. 14 &e oo-lal eo•- ~000 
1'vollue4 r~ o olal ooanru • 1).000 

""' JeUI'U a ... "" lull: JIIII'OioaM lollo.ooo la I"'Clotoi'M o&II'U., ~ * 
In York ,._..,, ot \ 1111 lull: ot tat- ~At. aa4 .-,ooo rna--- •• : ;ortlal -. 

0poa arloo\ o&orU., -. tu\e& •' ll.oll -•u la\1 or......_ - U ...a 
1o ol01t at ~.0}-1/2. traa.ou ... ot U.. ...,..,lal 'llub .,.... u tollnet 

.. u .. .-o1al ........ • ,,000 

Jllanlaoo& t~ -lal ·--• • 9,000 

n. lwloo trt1110 .--lu& ta1r17 • ..._. 1.11 YlrJ 11&1>\ \n41.,, U$11' t=••., 
Jtthr4AI'• 1Ucl1 ot ,l)17-1/2. \be nto re&vu& h ,l)17 o\ \118 olooo, 

.t. rooouoa \ ook plaoo la \llo 01llloa pooo ....,,.uoa. Ao .,alae\ ,. .. ....., •• 
4110011&\ ot 7-l fl4f., .. , ov.rr.o:r oloM4 •• 1-1/ .,. ,...,, 

, 

Ce•"·· tollar ...u.--. 

!Mr. -· .. 1014 ................... -··\.& " - .....,, 

CONFIDENTIAL. 
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• "2%1,000 rr. Jw--'o ..... ..... ..... ... •• - tM ... - .... ,. 
w 'N ...-w ~- ita aaxut. 

- 1"-000 troa Crw•·, ~& 'IIF tM 11uk ~ ....: faao lh - aQI t, t• ' .u. '' tlla u. 1. ~ ortlao ., ... 1'-., 
IJD, llog,OOO !o\&1 

!» bkT co14 prioe daoU..4 \!Ia ....Sftl•t ot 51 \o .,,..,, u4 .u ... r •• 
~at t he equiftlaa\ of 1111.561. / 

1a l.oll44o, IPO\ ather ae -l!e·p4 at ZJ-7/ lil.. !lot ,__,., taOtaUoa aa 
a1.oo 6-7/Jat, repr .. aatilll a pia of 1/l.W.. !1M dallar •-..Jnlnt of tide pnoe 
lJ Q.S'#. 

lal41 u4 su.a•e .. tU..t pl'loO fer ~-~ .U"tr -·----at )14-)P.,, 
tu tr-OIU7' • Fclla" )11'111& fer lorfttll e11Yer ae aleo ....... pta\ )51. 

to - t he pvol!e .. e of eUnr \otallac !IC)O, OOO -•• _,_ to.• IUYer 
Plrcho .. Ac\, Of t hie _,, )00,000 _ .. ...,..,_,,, a •t. froa l.at'•ttr7o 
Ill t.ho •-lD!Jic l!OO, OOO _ .. o01l&iete4 ot - pro4aoUaa t.- ~-~ -'"'•• 
t~ 4eU"'17• 

coNFIDENTIAL. 
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....... Ouha aalaUII 
I aka>'• aaa.. a P.a., .... , , 1, 
ClaU\Ir •• u.. 

fbo •• pre-\ , lhorto\1117 llorplltlla, llr. ~DUMa, JeoHt.,. 
11\ox, Sooret1117 ftlaiOD, IIJ>. PaUeriOD, llr. hrnotal, Oeaeral 
M~oh&ll, O.IUiral lire"· .&4alral 'l'overe. eo ...... l' I'IDIIOJU. 
Mro. llots, llr. To'IIJIC, 111:. hle7, IUOil. llr. lllla.ldeJ, ('1'1111 81et-
1oc vas called u a r .. ult ot tM tll'lt l111peot1o" trlp t o tM 
Consolidated o.ircratt plut at laD Dleco, ) 

Socretar7 llorplltllau uloo4 llr. hrreotal to tell U.Ut tile 
oxpe41t10D to laD Dl-. hrreotal oald tllat N.,jor n .. t 10UJ101M 
like e &&D 010 tlla ••rae ot a Mrnuo 'b....._, tllat be 1uo4 'beell 
taeod vlth u extraaal7 repl4 plut ._.loa, tllat u..r. bed 
bolD llO 4aloptloD Of llllltllorl \7, aD4 tllat tllere .... renl.taDt 
COJ1!uo101l lD tile 0oD00114ato4 pl&llt. • M.4l4 thot n11t .... a 
!a111U c eD4 M1414 a J'IIOPOZU11'bll a&D tc ..... Ill ooul4 4alopte 
out bor 1t7 to J'UI1 tile plaDt. lorreotal oa14 tllat n .. t hod .... -
UoDod a l..,..r that be alCIIt 'be a'blo to pt (Ill'. lo•••oko). U 
voo Jorreotal 1 o 1daa thot llr. lohucn oould bo a 'bnttor &Calut 
Jloot 1o DIDtal .,.aaotlce. 

rorrutal oa14 vlth reopect to the quoUoll ot 4oo1p that 
tho Brlthh ohoul4 t .... onr tho 11nltl4 ltateo tJPI ohlpo 1Dootar 
ao the;r could, booauoe a groat 4aal of tiM wul4 be roqulrod to 
,...., ch~o 1D tlla pl&Mo alreo47 -•r OOZUitruoUoe. box 114414 
that he he4 he4 luch rith l'uJ'Yh tho doT botol'l IUOil. tllet he had 
aold l'unh oa tile 14aa tllat til& llrlUoll ollODld odopt tu 1Jalte4 
Statu t7P1 ot boa'b IUOil. boab rack oo thlt tut qu .. uoa alcllt be 
ol1a1D&t14. 

box oald tbat he luod. 8110 talkl4 with .walral hrlo~~& U.Ut 
IUDI tor tho ohlpo, aDd \bet lt alpt be poul bll tor til& leY7 to 
pro•lde t11a MCblDI ,..... aD4 boabo to co vltll tlla pl&Dio tanod onr 
to tho Br lUoh. r...x M.414 thot he VIUitod tc talk vlth IUaooll aD4 
Morconthat atter tile -uac al>out tllo boab •lcllt. r...x 1&14 that 
lt the otablher portloll ot tM oecrot boab etcht could be len 111 
t ho pl&DOt a tlllrt7 4q 4At.o7 wu14 be ll1a1Mto4, 

!bore M-4 to 'be .., .. Utter- ol oplaloD -II& the -­
bert ot the CJ'OIIP u to tile 4alh11'7 acllodulo ot C~neol14ate4, oo 
thftt tho opeoUlc tJ.cure• vere 110t 41onuotl4. 7orreotal pollltod 
out tllat Oo11ooU4atl4 bed a Oout OUr4 nJl~~& boat Uout rel47 
tor 4ell•er7 , 'but the lecre\&1'7 aa14 tllat u oorta11117 wuld 110\ 
gho t llat up to tile llrUloll. 
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su•- ,..... .-. ...w '- .._ '-& •• • nnw•• (I 
,_,... ..u ..... it - _,. ....... 11111111 ........ ... 
at pl'laea\ oa tlllpa l• JIIIIM'lea. .._. ._ ....... 1a IM1p 
voul4 elov pro411oUoa, u4 Ula\ lw tu DO\ - 1ww _,. -* 
1tlll4ar41aatloa oovJ.4 11e lllllll...t 'llat- Ula _. ot \lie aarna' 
contract wbicb wnl4 'lla MXt tllll, •-:rw e44e4 \!Ia' pert ot 
tho 411~ at tu preoe~~t \1.-e la OoaooU4a\a4 ,.., 4• to tile tact 
that v1Q&o vora DOt 11&1111 4a11Tera4 '117 lravohr &114 tut u .... 
4lft1cult t o pt IIA&quta 4a11ftr'7 h'oa tiM lllulau oo_.., oa .,,... 
forclll&•· ,. 

S.Orota17 Morpa\lla •14 tlla\ cartaial.T h'oa ... oa &441- \l 
Uoll&l or4aro obwl4 cll11 tw ,tut oDe tJP& 'boa'\ &114 oM \JP& 
-~. hrl'lotlll ecrea4 v1UI ._:r-r Ullt ll\\la oo'Cil4 1lo 6o• 
at p»ooant to ataa4ar41aa tlla 4ao1p u _., .._e Wlll4 41t1111to17 
11tar!ero vUh pro.blcUoa. IT aot aU...,tllll to atall4ar41aa tlllo 
4oal.p, J'orrutlll po111ta4 n\ Ullt t11a JlrUhll volll4 pt .,... pl-e 
(111ctar. lllox 0114 Ulare llllral4 11& ooaU..t ottor\, h_..., 
tovwd tM t\1111411r41uUoa ot 4ao1p 'boat \llat, of cowrn, the 
raalllta ot 1\ wolll4 DOt ollow ..., aUl - - *•• MW or4are 
cau 1ato pro4u.ot1oa, lacra\&1'7 Morpa\h& 0114 u \hoapt U ..., 
• 4hcov1Ciac ou\looll:, 'llllt tllat 'both tllll lrltieb &114 tiM lfal\&4 
Statu toroa olloul4 pt topUiar oa t11a plaaeo tor un -· 

Sacr&t&1'7 Morpaua- polata4 nt tllllt tu 1.ntt had ,_,,_ 
daa J.-241. 'o oa order *loll 1114 oar tala 4atloleaoleo, aa4 lt vao 
bh 14aa tut the AntJ ollov.l4 aot oa17 11.,. up '"""'' nt tut u 
abolll.4 &lao P'" up Ula : h'lll alu u thq wnl4 1lo orpllaao. 
O.Atral llo:reball oa14 tha tho AntJ ollo'Cil4 •t a..... pna ..., Ullt 
..., ...,...,, ...,..,,&1'7 "'-" polata4 .. t tlla\ llaJ• Iqoa ha4 
oot rat 11'1\vud ,.._ ua. Oout oo tut ta.. ,.,..... 414 oot ba.,. the 
b-tu ot hlo report, lec:Ntar)' Mor-th& oa14 lie vo'Cil4 llka to 
'"" aa4 bear *"t lla,jor Iqoa ha4 to oa:r 'llofol'l IDJ 4atlalta aoUoa 
""'twa. 

11th reopao\ to o\IUIIIardJ.oaUoa, Clallaral JlraU polata4 nt 
that tbare.,.. alrea4J 111 attac\ a Jo111\ ~ISY)'-llr1Ueb ltaa-
4ar4hatloa OoootlUea. 'IIIla o.mu .. ha4 liMa worll:lac prot\J wll 
but 1t vaa bllldare4 'll;r tile l.8ck ot Jrlti& taohalol-. lllo.:: 0114 
be had aaoa Lor4 Lo\hlaa 1114 aall:a4 Ula\ \lla lr lt hh na4 onr OOM 
coo4 tacblll~ .,_,.1• ae wll u ooM uparto oa alroratt op-tioao. 
hrrutlll oa14 \bat J.1r eo-4ora llaaHll wao the \7P• of partoa 
\hllt tboul4 'llo _, onr, .ldldrlll ,_. a44a4 tlla\ \lla llr1Uoh 
ata4e4 hOhalclll ..., to 41-• ra41oo, po, 'lloll'llo , .-, oto. 
'l'hore vore ..,14&•\17 a .a11or ot toohaloal lt- •1o11 ha4 110\ :r-t 
boaa 4locuaaa4 '"'-• ,.,. .. ule 1114 uao Ua1 tat ltatao uwr 1114 
lu;r. 
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Mr • ......,_ ..u ................ -·· ..... 
·- tocllalcl- wtwd U... 'llat tMt ... --*e .. 
c•t MJ¥ -· IMz ..U tllat Jatllia wnU - tMt - .. e 
....... , Oftl'o Jrft\ ..... Uaa\ .............. - l!llpert-
6114 that lit 11M be ... V71IIC \o p\ Ute lrlUell 'b110ll: \o wort tor 
the lut alx veete 'but tllet tlle7 Up\ rua1111 out oa lila, .. ore­
tr.r7 llorgantbau telA tut lt Ire\\ w..U ct" lila tile u- tor 
IIIIIch tecliDlciue wne uecle4 \bet lit t1011ld toll l'lanll at tbt 
oA4 ot t ho ••tllll all4 11 .... tbea 'brolllbt \o tile UD1 tt4 statu at 
ODCt, !owro telA ht Alree47 bet the lltt. !be lecret&r7 ~ 
cutt4 tb.e.t !overt all4 Jrett coot toc•Ut• oa 1t wltb llnl4-. 

The aext thllll to co• 11p tor Ahcuaoloa 'b7 tile crc"P .,.. 
tho _ ,.,.,., ot tile Conooliclatet plut. lorrto\el oald tile\ 

nut vould MYt ~~ cet .... 'bc47 to help h!a, .... ODe ..tlo could 
tllke over on tho procl.uotloa Job, all4 tbet e-'bo47 wulA beYO to 
toll neet the l<!Dd ot - to get. Jorr01tal ..... weat eo taz 
AI to ouueot talc:lag \be plu\ -.:T fl' .. nMt, 'bD\ lJna41ea oe14 
thot tb.e.t coulA 110\ be AoM. PatitriOD """"lied tile\ !t4 111'101\ 
oucbt to be able to t1Dd - -teat J>IOJ>lt. 

P&tttreOD alto etate4 \bet ht 414111\ ete >lh7 nMt lbo1114 'bt 
Allowod , .. eularp hh plut wen 7011 oov.lta 1 t get taT pl&Del out 
ot 1t 8.D'1"ttt· Jorther, thAlt nMt w&t a aut , tlult ht ro..t aroUD4 
0114 rand eDd cl-A the alr >lh!le the plut raaa1De4 14lt. le 
tho\l6ht 1t .,.. cooke7eA eoc1. bopalou. 11r. IDUdtea talA tbet noet 
Oll4td DIW p treollllel 'be417 all4 that bt 414D1 i haYO 01t1 coDtlUIICt 

lD tho prot8Dt Mhp. Btl•- """"''.a that neet al&ltt 'be put 
Wilier a roce1Ytr, It .... agree4 that there lbo111A 'be hrtbor 41o­
CUII1oa after recelYiJI& MaJer L70111 1 report. 

loxt there ,.. oo• 41ocuulon .. \o the JII'04uoUoa uUutoo 
whi ch the gro11p 11M rece1Ye4 at th' Conool!dete4 plut. In tblo 
lottaoce oloo, bowner, lt w&e AtcldtA \bat little co1114 'bt 4oae 
uotU MaJor L70n ret,..,..&, It vao arrupt tbat IU•ooa, hox , 
0114 lnud..,. lho..U writ tocether ln u att-t to tr7 to &rr&Dit 
ao&~tblng iDtolllpnt 1a tile - of e pro41aaUOD tcbe41lle. 

There-. - turther 41ecuuloa u to tho aalolpal pro'b­
ltat broDgllt 11p 117 MaJor n .. t at 1DD DlOCO· hox 1&14 that ba 
thOilgbt 01117 halt ot tile coat tbolll4 'bo 'bcl'lUI 'b7 tho laY)-. IUaooa 
1144t d tlult be vat lbocktd at Ute -acce•Uoa of 4ollll MT\hllll at 
8e.n Dlogo wore the plaat .,.. ullDqueat , aDd tllrtber wba\ vu tilt 
J>01Dt ot 'bu1141ag a - ol , 7 to bt 'bo.be4 111 \be aoxt ,... lD tile 
YrollC ceogrepblcal looatloa. .. crtt&r7 Morp~~t- po1Dte4 out. 
hewo•er. that the plut .,.. thG"e, tbat pl&Deo bad to lit 'bDlU aDd 

.. 
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Ulat cortala fMlllUM _. .. IIIIIFJ, 11 •• ..., "'- ..U 
bo 414a't - Wlq f~ llnM(}..a ..._ J!M'• ...,. 'lie 'lieU' 
tor tho Couol14MM wr..,.e,'-W ..... ..., ..,.._..._ lrilp\ ~ 
ohUog tllet - fMlll\l .. wal4 ban w 'be prwu.t m u.. 
3000 people lObo wulcl 'be OIOJ'IWIC at tile Oouoll4ate4 plaat. 

Mr. J:nuAoen oa14 that ...... MaJor n .. , aolco4 the Defollll 
co..UoolOD tor "" 1DcrooH4 plut that be ba4 oa14 DOtlllDC about 
tbooo ot hor problo•o. 7orrootal oa14 lt wao porfoctlr pooolblo 
to ool<o tbo vator o:rot• oo.lt-llqu14atlDC, but 7olo:r polato4 out 
tbAt tboro allbt bo 10M t rouble 1D cetUac a nfflclollt 'O'Oto 1a 
San ])loCO t o put t.bo 4aal IICZ'Ooo. 7orroo\al oa14 1\ w ul4 tab 
abo11t 7 a l.llloa 4ollaro \o 4o tbo Job tor tbo vator Ulll about 2 
odllloD 4ollaro to tlx tbo -r OTOt•. J:Aox oa14 tbot tile la"7 
vol114 otiJIIl tor halt t.bo coot. 

SocretN')' ltiaooD oa14 lla ..,ulcl llklo \o bo.,o aaotbor -UIIC 
o• the vholo probl .. attor lla ba4 a cbaaco to 4o 1111 h- work, 
but tb.at ID tbo ..-tleo SocrotN')' Morcoat..., oboul4 talk vlth 
tb.o lllclloll aa4 cot t!Ma to oUIIl onr tochalca1 ao11. J:Aox aolto4 
Socrot l!.1'7 Morcent..., to ploa4 Yitb Purrlo to otaa4ar4ho tile bo• bor. 
1t Vl\0 OUCCOitK h)' 7ole)' that a nb-co.-ittll bo lit liP tO lOOk 
lifter t ho S&D ])lap probloao, but 1 t vao acreocl tbat J'orrootal 
lllol1ld llancll o tllo oltUAtlon. SecrotN')' MorcoDtbal1 a oltocl hnclooD 
If he would tollov liP tbo Brovotor vlDCI aacl tho alUIIlDUa dollTOJ'7 
ADd IOudiiD oaJ.cl that he ..,u14 t1X lt liP• 

ooOoo 

, 

Regraded Uclassified



• t .,. It_,... ••• .,.,.,.u ...... .......... ~ 
tilt JrUl. louw t IIIU. 
..... llllloll .u .... tea ., .... .. ,. .. 
u4 \llo llrlthh •- 11 • w ...._ ... n.w. n•rt-., ..._ 
..noo4 4olln1'7 •••'-'" _, a..lUatet dtll the ~l• eftS..Me la 
aa tollovtl 

"''""' ¥'"11:••., 7 2 I 

At per..-••'--
leort\aaT "'-- .. £e ,.r a....l~'• .,,..., ...•. lezt,eef ht!nh 

Ill*. .. ldil* ldll .... ldillla lUll 
lMO Oo,. 0 I I 0 1 1 .... a I ' 0 I I 

Doo. I I • 1 I 4 
lMl 

Joa. 4 I 7 0 I I 
Jeb, 4 I • 0 ' ' lloroh 4 7 u 1 • • 
April 4 11 18 • I u .., 10 14 .. 1 7 I 

alllll lQ 11 • I :L1 II 

fo'&l. 41 ... 101 14 10 M 

"!'"'of H'!VIe• ef nytv h'te 

.... .,... ... ·---letra\aaTI'Ma ... £e.,... o.-llk ... '• 

hnn"n"' nr !nteefJd!eete 

~ ... lrltt• fUll ... 111!1 ... fUll 
lMO Oo,. 0 0 0 0 0 0 

lo•• I 4 ' • 1 ' Dto. I • u ' 4 u 
lMl 

: ... • 10 11 10 • 11 , .... 1a 11 .. 11 10 • 
lluoh 11 11 .. 11 11 M 
April 11 11 • 11 11 1lf .., 

II. • 41 1t 18 • - II J.l M Jl II • 
f0\&1. 11 .. 111 • R 1'1'D 

Regraded Uclassified



'!'be abCift 
<loll:nri.. )lltW 
.w>U.Il ~u_. 
-"' wore J- ,.. 

rurtbor, a Nri..w of U. dwd'• 1D tile C lUdel - fpdl w 
1.11&~ .. .., ~h- r.n.-4 ~ of MU...U. wU1 all\ be -'- IQI 1' 
tor tllia •"~ 1.1 t.lw tllllt. tba\ U. tfft 1Judft8 tlla\ aot. u. .upten 
eMI>al W -"'" 1D mT a1roNft - 1D ~ TbU prociii.~OD FO~ 
_..t. t.boHfore be 11- aaa\l 1111 a\ta\lGD. 

1D l1l7 ........ then 1llll be tw 1 Iter dlallir of • l..a ~ .,. to 
~ t.11eoa pl-. t.o lrtti • CGIIIba\ ~· 'lla1a s-r1Dd wJl1 lie 
iwz:oued \0 hoa ~to ld-'7 dllp ..m... U. •t U• p1lo\ pw"• 
of U.. liol'd& bo.a. ei&ll' lie re1 ld 

To 1Dcl'MM or a:pelite MU......S.• \0 U. lld\1.111 bat 1 - _. 
JW)I 30, 1941, aa wU u en. J- )00 1941, ftlllllree GC'te1D • uew 
clec.U1oruo IDCI ~. a •lt• of a1.ob r.u-a 
I . .l.cUOD reqoaiftd \0 1Dua .... ar ~te .U,y.S.I \0 t.be Briu.la 

prior \0 J- 300 1941. 

(l) A MoiaiOD b'aa t.be ll&t)' u \0 rel- ot Ute ~tio pU.ot. 
port.iOD ot U. llcmle elall\· 

(2) ... Moie1• b(a- Brit.Ub .. \0 t.belr •"""••• \0 ..... 
fl71Dc boat. D' 'I • wlt.b oer'e1" ..-,.t. W-* 'l!b1dl 
..at. ba i Med, ~ t.lle •t:e"O p1lo\ par\1.011 of \a. 

~~orcs. lll&bL ba Hl••· 
(3) A Moie1• b(a u. Brit.Ub aa to- -:r 1144 '=*- t.bq -u toeD lt \a. .n Ito pU.ot. pDn1oa of \a. --- bo.a. 

elall\--' 111, .. ..,, 1D \'leW of-~ .w..r \0 ba =-- liT ~ of tile 8perl7 pllo\· 

(4) A "e:Se1oa liT t.lle Arwt1 .. t.o rel- of aiDe _.. s-:z.t..A' ' • 
\0 - llrl\1.111. (a.-> 1144 bel'' - 1llll .... ~ of 'lllllall t~~e tire\ 6 wlll ao t.o t.11e Bri~ u4 1 t.o u. J.irl¥· on- 29 
B-i!4-A ~ ,......U ~~~with 2) ,oilll to U. Bri\1.111 ID!l 
9 orpbiille \0 - Arwtl ....... - p."llrt• .... I !\. l)tlfP77Ji1l7 
- of tbaM 'b Aill'e Mil ~~ leek Jl'oof ............. 01' -· 
Plw1a1ae 1llll be ..,. 1D a t• of U. lMtr MU_,_ fftlr _.. 

, IDCI -r.) 
(S) I , .. a:peli\.illl of .wt.....s- of wl I ttpa fftlr tllilll'llode 

liT ·-.... !ltlllr- 15 .... Will - Ol .. lter s. 
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(7) r Uau ..U~t! Wi...._ ~~-~nos- ,._ 'r 
..... ~.na ~ .. ,.,_ ... lllllll .. r. 

(S) :ronal l..U.Uoaa ..., Ule ~ M4 -.v .., Douell~ to 

~ pnaeUoa whetaloa eo ao to - .. dHt Wi9WIM 
to \ho lrtUoll, 

(9) .&a ~·•• pnaeUoa eanq of \he Ooaeolltlato4 plaO\ Wl\h 
otfeot 'bola& ct.,.. to Ule f 1a41ap of ~ a nnt~r ~ 
pr .. nn ~' to \ear "" tlloM l•'-•M4 lldW ltatoe 
QoTO..-e\ aa-lM *1GII - 1a a poal\1 .. to ta OOo ~ 
plaat eUllaatloa 1a .,.. to -s ....... u.. tor u.., ... -
8,000 ... oa- , ....... tllltt ... ll,fOO- -\hn, 111.\h ...... 
of \ho plaat ltle oa \ha _., allltt aa4 llllloot aU of U 14la 
oa8atv~aa4..,..., 

(lO) A 4.oo1alaa ..., \ha -.v aa to Ule ral- of ~ 'boll'ba to \M 

3r1Uoll 1a-....,. flnac 'bolita, ..UJIPM Wl\h -.v 'Do 'bwh 

nclta, are 41nn.t to \loa llrt\loll .,m '· 

(ll) A 4.ootatoa "" \ha ~ M4 .._,. aa to tu1r WlllUpaao to 
reloa" tho ,eo oall'ber a ohlaa paa MOoa-.rJ" to oqlllp .., 
.t.rrq 'boa'bora aa4 la9F flnac 'lloah 41·•ntacl. to \he llr1Uoll. 

(l2) A 4eotaloa ll7 \ha .t.z., aa4 ~ aa to tllo1r wntte••'" to 
rela .. a \loa •tore -0-.rJ' tor.., .t.rrq 'boll'bon or -.v 
~ ... ,. cl.1 nrMt ...... llr1 ...... 

11, AcUoa roqulrocl. to apocl.lto cl.allTOrtoa of tlJ'lrc 'boa\a aac1. 'b:M'bon "" 
Conoollcl.otocl. attar ,._. :110, lMlo 

(l ) Jota'bUahMat ot a pa et .a.sl ....... rloaa pl•a•ec M4 .. ..SC. 
Corrci.UM to IIC"O oe • ..,..... ro .. h tor \loa pleotec ot ,.._ 
orcl.ora. !hh ocn&lcl. 'be -OIIplltbet "" ut=''ec tllo •opo of 
tho a1ot1ac Jolat OOIIalUM oe aMetlar41'"-*loe. 

(2) Acr-t"" \ha lldW ltatoa aac1. \ha lrlttllh to llaU ohaapa 
oa plueo ..u-q 1a pnacUoe to \hoM a'b01ll"tal7 -••-.rJ" 
tor teo\lcal ......,., 

(3) Acr-t 117 \ha lldW ftetaa aa4 \loa llrlUall to reloa olla­
. alalMeooulT ...-...r poaal'lllo. 
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<•) t r'1nh ••1 llw 1 tP 1 kl ra w•ra•taU-
et u. -.sw ...._Jar ..a .r • ~ttlllllla n •• 
o..l-- tlltll a ....... Will 1111111 Uft• Ill W -........... ~ .................. ... 
lrillll!l ,..._ tne DolO wlUI JUttnt. ret- t1 
\be fllllnbl u .. . 

.. ... elpt .... relale& u ... llle11111bjr ......... 111M 
11, Wlo a4 ..tcMtn -.us,..., 
• • Ar.Dr 
a. ""--' .... relate& u .. 
.. Jn11 neb, ...... , a4 Nlale& eqUJIM8l / 
t, tvreta 
c. futie-3W1tr h ;wa 

(a) t ... s••• -u ... -nt.c- '-"'- ...,.. ... u ... 
of tile .. ,.& 1\e'- ....,. a4 at tiM :lrl\111!1 JI'Oa: Md., 
ao-s .. s •• wtu. a nw te r-..tu., un., .. ., 'llel •• 
lbe JOn-a .... tiM :lrttiD t17Uc 'Ileal lJpe • I a, wlU. 
pe.rllnlar ..., __ .. Ule fll~l 

.. ... ~ .... relate& u .. , laolMiaa ---·s. pllal 

.... Wl• .... -.-tp\1 .. eq~~~,..., 
•• Ar.Dr 
t. "-' .... relale4 l'-
a. lea\ raob, ...... , a4 relahl ..UPMIIl 
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!IIIAfl'fl Lll • ••••• .. ., 
W/86&...ae 

IO!IQI 

!he lllfonoation oonttllne4 ln tbh ••ria• of hlla\lnt IIUl 
"- rtltrloh4 to u .. troa ottlot.l toiU'Oet *lob a. _.,. 
t'bl:r collf1rM4. tu lattont ua.u~ll:r .n t•tatlft u4 1n 

DO aen•• •'ve •'wl1••· 
!bh do-t h 'belDc P'"" an 11ppro...,. 41nr11NUon, ...a 

DO e441Uonal oopl .. a. &Yailable I.A tba lllll\87 laWU ... oe 

DlThloo. Jbr )ll'Orlalone conralllc 1'• npro411c\loa, - Ion­
tor tAO 32l,lt II. I. D. (8-1&-40) ....... 

pm• 

!ba following lntoraatloo vat eecazed b:r otflolal Aaerl• 
otc o'boenere oo a ooo4ucte4 tour tbroQCb tba lllclnot LiM Dl otbar 
ueao July 9-13, 1940, It h bleed upon pertonal o'beanatloa 1114 
oonYnoatloo vl tb Oeraao ottlcaro aD4 otbor ottlolal o'burnro. 

tXJWWI 

1, OPIU!IOIS 

a. Toaa• hesar ........ b. &.nrncln!R 
o. He ArM 

2, IAC!ICI 

a. Me' ·• pf "r·· 
'b. .!Jtul 
c. "''' AP •um• 
4. Mrl.tl Dptpg bt 
•· 9rqpp4 "mnne!••eu 
f. hllpQM 

. . ' I'.. . -1 
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.. 
. .. ... ,_ ... ., .... ____ ___ 

Mil offloare 41D'illc a .... ot tM .,. ........... ._. " * 11._ 
otato4 aor 1Jitarn4 \lid ariaUoo - 10\ -'- 1M oldT 111-. 1111 
41reot n14eDOe of 1\o ue - oDe '11oM _,_ - 1 ,...... ,...._., 

• b, 1 d'brlnDn Ant 

Dine\ elr nppon waa ue4 la \be ~liP of 
tbe *claot X.lDe oo \blo MO\or lwle 14, 1140, 

!be taU of Mltlac \lie ~ ..., ... I.&DH \o 
:Ll..,t-\-Oolo•l ~eob. ~ t.oon\e4 .. oo_....,. of \lie 
l'lo- 'bo"ellOD Olbiob r,h:lll. J'on ..... ~. Ill \I'DCipl .... 
opoo1elbh la .....,lac n.-4 fonlfS..Uou, .., a4or \be a.r.. 
.,otoa, be h ... 1.--4 nob aaxlllar7 ,......,. flu~ or ell­
ao be 11q ue4 tor a panllllll.r open\loo, 

-.pon1 la4loa\a tllet, la \be re4aoUoo of \be 'hlciM 
tono, Ooloae}lllto1ob11 lo1aao wra .. low ao ,_.to fl'N par -'· 
1D \be ilul''briool:tA area, bownr, bh lo11ao wra U.Oot ao ldcJa M 

150 per coot , eliiOO \be wa\bar woo wob \bet 8\'IIIIN ooul4 DO\ M -
plo~J. oD tba 110rola& of tba tlr1t 4llr of \be aUook. 

!be ,... of aarlel pbotocr11Pb1f 1D pr-s>U"a\lOD for 
opero\lODI 1D tile llur'bdota araa h ... uooe4 lD Parap"tlllll a&. 
\hlo 'bullatlD. 

lD \lie Bur~ araa o'b-n - a ..U• 'JPO 
,_ loallar llblob ba4 obrlo111l7 Me )lid Oil\ of aotlOD 117 \be ' 
41root bl\ of a a-. 'bo811. fbl1 ""'*'"- - flu a 80Ylac 
'bu -' polo\e4 cnL\ 117 a a.- oftloar .. • ~1M\ 5

1
• 

of \blo 4alti"'ICUn affao\ of e1r 'boa'bliiC oa fl.& fonlfloatlODI. 
It WI Wpolalbla " azw!oa \be 1laiiDr lD 4&\all or ., olo .. naco. 
'bolt \be u1\no\ln atfaot of \lie 'bo8ll - obrlO'III - flu a u ... 
\oooe of a'bo11\ DOO f .. \, 1111111 of \be llalllor, 1111'"~ .-a 
to fov tao\ \blok, wra ooa1\no\M of ral.atoroe4 ,._._. -' 
o\aol, 0110 olu of tile Wllbr ...,aare4 to M •'lral7 \on...,, 

.,.,. lA 
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2, tj!lflOS 

•. Att lm-pt gt "'"' 

A O.raan o!fl car etatod tbat .. ,eult pl..,..-llnta.­
are eo•et1Ma attached to unite ao low al the d1Y1o1on and ,.... bo 
attaohed to unite or &nT ohe 1! the a1tuat1on warranta. Be addocl 
thlt when otrong reelotance 1o encountered tbe ground troopo flrot 
call !or Stuku. llben aoked about tbe &mount of &Diault a•latlon 
employed, be oald lt vao baaed upon the amount available and vae 
alway• leu than belt ot whet the ground tore•• would lllte t o ban, 

Otber Oerman o!!leero otated tbat the oucceoo of an 
attack on a forti fled line depended prlaarlly upon the opoed vltb 
""lch the attack vu ezacutocl and continued forward. !'b.l.a continusd 
opeed, they oaid, pronated the defendor1 o reorganhl~~& or launching 
~~~ecoooi'Ul coorcllnated counterattaclt:e. '!'be of!lcero cUd not bolien 
tbat the noceaoary opeed could be maintained without alr ""l'ro=eey 
oncl otrong air oupport. 

c. Raid& on Reseryee 

Another important element in tho oucceoo of a brook­
throUGh io preventing the movement of enemy reoerveo. This waa ac­
compllohod by tho nir force. Roodo and brid(leo wore oevoroly 
bombed in raoorvo areas a.nd the reeervea themoolvet wr·e aubjected 
to air nttaclco, 

4. Atrial Photography 

Aerial photography 11 extontlnly uoed by tho German. 
ln preparing for attaclto on fort1tlod poo1t1ono. In the Saarb,.&,ken 
area eaeb colOII&Ddor participating ln the attaclc ba4 an aerial pboto­
fl"&pb not aore than fln daya old ehovlng euctl7 the terrain be 
would OOYU and the fort1flcet1ona he would encounter. Or ... t lD­
port anco veo attached to tblo pbotl\grapblo inforut1on. 

e. Ground Resoppeiaaance 

Oe.-en officer• gave the oplnlon that grouod recon­
nalaoooce by 0 defending force in a faat moving attack ls too alov 
to be of any value and that in tbe face ot CUI attacker'• air 
supremacy , the defender cannot effectively e~loy hie reaerYe be­
cauoo ot laok of timely information. ~hit would be true eyen in 
caoe b1e roeerve were intact and capable ot bel~ moved. 

f. JallopAI 

Little informaUon could be obtained regarcllng the 

oomppruL 
-3-
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~lo,.at of o'bM..._Uoo Mll _., '' ,... o\a\e4 \ba\ ballt>ou 
"'" ,.oe4, bQ\ OAl:r for baaw:r 111'\Uleqr o'beo"auoa. !lao o'b~ 
u oo. 'bollooo. 1o 110\ oono1ure4 plll'\1aal&l'17 po4 for tbo f•t IIOriJic 
~:n~• of vvfaro. ..,ollut re41o oo~oaUon aov peral.h .nu­
h1'7 ..o.ih to pl..,o t~ir o'boonuo well liP ill front, aD4 t bu t o 
ol1•1nat o t~ noe4 for 'balloon o'boo""n, Acoord111C to a Gel'llell 
ottl oor, a AOV otab111z1ng dOTice bao 'boon perfected vb1cb pr-..nto 
ovar 111 a Ct~~>t1n bolloon, 

3, QQliCLOSIOJ!S 

The oboornro arri.ed at t~ f oll ov1Ag concl,.o1ono: 

a . In Oenaan tactico t~ air !orco 1o conaldorod a 
vHol ole•nt lo an attack on a rort1t1o4 lillo. • 

b, 'lbere 1o spparently a direct relatlooobip betw en 
tho oabor o! cal1lalt1eo ouotaiDed by IP'OWI4 attookero and tho _.. 
'bor of uoault plana• O>!ployod 1n an at tack on a !ort1t1o4 pcoltlon, 
OroWI4 !orco cal1lalt1oo decreaao aa air atrollgtb (auj)erlorlt:r) 1o 
1ncreaee4. • 

o, I t wao part lcularl)' obaer.od on t b1o trip t hat 
all dotaUod infor1110t1on r egr.r41D« tactloo IU14 o=plo)'lMnt or t ho 
air ano h caretull)' withhol d. S100h 1ntorllllltion 11 oorotull)' 
suardod i n OermDII)' at the pr eoent t 1 ... 

• .1!211: lle!oro attack• wore udo on tho Meginot Llno, Mlrlcan 
oftlcora reurked upon the weekneoa o! tho tort 1t1catiooo due to 
tho a'boooce or ant1a1rcratt do!enalve .. ..,..... It obould 'bo 
oboo,.ed that adoctuate "Ororiaion or antiair craft wo~na ot all 
ca11'bera •lght oon81dor;.bl)' have loaoeood tho aorol and •toriol 
ottoot ot Stul<a attacke. G-2 

• • • • • • 
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u.a.,w.a. =r;.'· ... 

I. '!t!t!rp rmt• or '8r· 
l . Jlo p'OUIId ~. 

2. A1r rom 2r"''w· 
Tbe au- at.t.aca ~ dlrlicht> of Ula IUl Uld-.. 

in& lut. D1cht are ~ 'b7 t.be llr1U.eh u t.be -..u.t. of 
tbe -· Tbe - at.taolal _.. widMpnad an4 1nolllded t.be lADleD 
..,.., aO!ltheut 'f!bel..S -s wet oout bu'bore. 'ftla Gel M u.o 
nport clq att~ on 7 Well ••· 'fila nicht att~, *1le burl­
eet. O"Nr the Londoon -· wbera 300 teN of boolbe are o'•'eed to baft 
bHn clroPJ*I, aleo wre aucuted Clftl" eo\lt!Meet and wet llllelllllll· 

The R.A.P, made a f .. dqliCht ra1d8 aloq tile~ 
coaet on t.be 8tli, Lut Dicbt tba7 con&lot.ad nomal. op••u .... epiMt 
wet- ClenunT· The prlno1pa1 at.taoka ware .S. ...,sDA a-.,. 
'l!lbeJMbe~. Otbar pointe at.tadald inolllded liel, 9 2 D'lo ~ 
ld.rcl*l (oil retiMri•), the lnFP worlal at. s.-, "-...,•, ar-­
berr, Mftl'al a1rc11:: "• m4· tlla r-11 porta ot Boulop .,. ~. 

n. 1!41t!rrP"" ..s Mr'g• 1b!rtm ot 11r. 

m. fKJM\. 
Tbera are twHoaU..,. ot a ~ of Jopron *-ri­

can rel&U.- baJQ:Id u-a P'2>11ab..S 1D t.be F"H· 

HE''"i1P 
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HP'Q!WIOOI!lQB 1111 pgmw 

For 7f1UZ l.ntoJW&tioo, I ban eent t110 - to llr. Strau ot tbe 

Unitod State• lloiUiiDC 4ut.bor1t7 u pouibil:iti .. tor t.ba •""'n1etrat1n 

job which be bae OJ>OII· ODe ... ~ liNter, • 'brot.bar or OW' r ....... 

mieteot. O«<trel COGD8tl, Cl1ntoa llteter, and tba other .. Dn1a •ten, 
wbo i a ,_ with tbe hblic Worb A411\nietrat1011. lloart. a.eter 1a • 

tlun cut, <17DU1c t.UDW llke CUDt.oo, alt.bou,b not quite u aper1--a. 

.llr. Strewo felt tbat not'lithatand•nc the e'bilitr and uperi-e ot tbaH 

uo neither o! th• Mt hie 8ptCilioat1ona. llh&t he 1e reallT looldltc 

tor 11 a lloRefllolde or a Grana or a CCIOipoe1te of 'both. 

I b&Ye bacl otbere in a:l.lld b18 en<>U&b fer the job, 8\lcl> u Williaa L. 

111tch.U of the Social s.curttr Jlouocl and lfaeere. Lawt.on and Pattereoo ot 

tho Bureau or t.be lladcet. lJpcll cootactinc t.beee - I .. nrpriHcl to 

t1Dd tbat ther were not at all i.atareetecl, 'becaue worcl •- to ban 

cotte11 arouncl tbat tba lhdt.d stat .. J1oua1nc l.ut.boritr 1e an ~ 

place for an aclld..Dietratin otticer, the cl1tfi cult7 •ppareatlr 'beinc 

that no utter hCIW 81Dcere llr. straua M7 be 1D hie UINrtllCU ot ........,,. 

up 111ch an aclla1.n1.etratin - llr. ler•erlinc, tba Dtpsrtr J.~etrator, 

bae a WI.)' or ccxoinc into tba piotur• and Mlliq it illpoteible for oaob 

an officer to o~rate •tWaotori.lT• I tolcl llr. Strau ~ tbat. 

th1e 1• ldlat I bacl raa 1ato, bat. be nat.d tbat oaob a coo41 ticm wwlcl 
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at tiM top tor • .. jliljii61Mt.:L .. 

111raction1 tr.llr. at.- bhnlt, Wtbn •e• W.0 1\ 1.1 Ab1 

the tHlinl or tboM IM'~ .._I bad ocat.acted tbat. u ~ u 

llr. (fJt~rlinl il 1D t.be oreaaliut.iGD it. will be t.poaeible tor~ 

,ol.Jw int.o it. t.o aYOid I'III1D1Dc 1Dt.o aa apoeeible eit.~~at.ion. llr, Md,..oJda, 

'lith whca I llaYe diacuaaecl t.be •t.t.er, il of tba - opinion, 

!be Mn "'- I llaft coat.act.ed do DOt lliab tbeir -· t.o co before 

llr. St.rau.e, 1D Yin ot t.be 1•pre .. ico t.b"7 llaft ot bil orpail&t.ico, Uld 

I have not therefore 11..., \to. to b1a. I • nre h.,....... tbat be 

•w .. ciat•• what I llaft been ap qainat1 aad I llave told h1a tllat. 1t I 

do run aero•• a ll&n biB enoup tor tbe job and wUlina to W>dert.ake it. 

I will let b1a ~. but. it. io DOt ... .,. prcai•ina 1D the o~. 
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this letter 

Kra. Morgenthau 
B. Morgenthau, Sr. 
Joan 
Robert 
Henry, III 
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I To: 

Secretary llorcenthau 

) 

Sent at the requeat of llr. rornat.el 

( \ 

.I )_ /\ ____ _ 
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\ " .. 
Hoa. : .... rorr .. tal 
the ODde.....a..,...t&JT of tbe k'f)' 
Waah1n.ctoa, D.c. , .. 

Dear .... SeoretaJTa 

I ria to &olalaorl.eclcle u4 tbt.llk JOOl tor 
7011r le~ter ot Ootobu 7th raprcl1ac tbe propoal 
that I ao to SU !11-co to ueiat Couolidatacl Ur­
oratt CorporaU... I u ave tha~ tb1a leUar will 
bo UMtlll 1A belpiq • to ............ atta1.ra. I 
haft talD4 with ...,.,.. rleat .. tbe talepboae and .. 
arr&JIC1Ac to bo 1A su. Diaao 'b7 tha tira~ ot Dext -t. 
I will probobq leaft IaJtao 'b7 air oa Satur<k7 •....W.C 
u4 ilbo1lld arrift 1A su. Diaao oa 8wlda7 IOOI'IUJII. 

Attar .. lklnr tha alill&tioa oftr 1A SUo 
Diaao u4 a1a1nc it up, I will bo able to aka a 100ra 
1Dtalllpat ~o111oa aa to tba J.anct.h of t~ that I 
lboul4 bo tbara. Ia uq ewnt, I u pl•nnlnr to bo 
t.bera -t ot tbe ~ dur!nr tha Dext two or three 
IOODtb&. 

JUEVZ~IH DEbYYJHf'Ml 

MOCl IS WI ~ Oli • 

/ 
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StorttAI'7 llorpat-. 

J(r. Cocllraa STRICTLY CO NFI DENTI AL 

JoUowU« tho eollftreDCt which Protoooor Cha'btrltA> &114 he "-4. llith tho 
s.crelar)' th1o aorJ11Dc, ICr. Pehlo told ao thai he pldllo4 t o oonoult 11r. llernehlll 
In np.rd to legal queoUono arid~~& troa tho Otnw. eontrol 'btlac now ourcho4 ln 
:llmaAio, olnco ooao of tho 'banka 1D lJow York, 1nclll41ac the 704oral RooerTo llaak, 

vorl nen out over th1o 11haUon, Mr. Pohle aa14 that It wat tho Saorot....,.•1 4tt11'a 
th&l I lhoul4 then eptak to tha Departaont of Stah In r_,-4 to tha quutlon wbloh 
tho Tre&IIUI7 poto4 aoao 41sT• &CO, that h, wbother tho Departaot of Stah 4ull'o4 
lh&t the Trt&IUI7 mend Ita oontl'ol to lhwonhn aooota on thh aarket, 

SborU~ after 12 o'clooll: llr.Cu•on tolepbono4 ao troa t ho 7o4nal RooC'Tt llaak 
In J ew Torlt. l o atato4 that a oa'blter• "-A ben reooh-o4 troa tho .. Uonal l!ult ot 
1llwl1r. r tquutlac that $11,000,000 be paid troa ita &eeOWit with tho 7t4eral to tho 
Chau l!dlt. !be Chaoo l!ult hao illfonao4 tho 7t4ol'al that it hat reco1To4 1Dttruc­

fl'OII the l atlonal - ot llau.D.ia to hold thia $11,000 ,000 at tho 41epooal ot 
Control l!aDk ot AI' patina, 

fhe lo4oral RooerTO l!ult at Jav York touad that tho 'hot ' 111 tho auoaco to 
II fr0<1 l bt ll&tlonal llank of Jluaanla wu Incorrect l101otar aa tho date wa1 ooncorntd, 
Con01q11utly tho 7odoral hao aoko4 tho llatlonal llaak of Ruaall1a tor a oollflraotloa 
nt lhe • toot• , 11nt11 thio 1o reoo1To4, the 7o4eral lluoi'Tt llaak will not aako tho 
tr .. otor; onoo tho •toot• 1o reoo1To4 &114 tOUDA 1D or4or, tho 7o4eral will haw no 
ebolco but to proooo4 with tho tranetor, Wllooo tho Treatur7 aip t toke ooao aotlon 
In tbo proaieot • 

.Itt or loarniDC tro111 11r. Pthlo that Xr . llonohlD thOQCbt t ho qu .. uon obould 
b4 acain ra1oo4 with tho state Departaont, polDtiDC out that oao ot the 'bo,oic pur­
poooo of our control 1o to pl'otoot .taorieaa eoo..._., 1Dolii41DC .&aorlea11 'banko hol4iDC 
forelp uuh, &D4 after roooiTiDC tho abo,.. aoooaco fro• llr .c-oa I tolephono4 
lit. Pan oltk1111 the Departaont ot state, one ot the tour aoa'bero ot tho Coaittoo 
which 8oortlal'7 !Nll had with hi& 701terdq vhon tho Troatur7 reprooontatlTOI &It 
Ia Socrotarr Hull'• otfico on troeaioc pro'bloao. I uplalno4 tho tiluatlon to 

· Pu.,.l,.q., l o tho"Cht thlo vao a •tter which could aoot proporl7 'bo haadlo4 
lhroocb t ho ll>hr4epartaontal co-utoo "'"•ato4 roohrdq. 

I tharotoro vont 1D to 100 )lr, !all obortlr atter l2t)O, wbaro Xr. llonotob 
•loo vao prooent . .lttor vo 41ocuooo4 tho oituation Mr. Jell tolepboDIIl .looiotaat 
S.cratarr ot atato llorlo. !Ill l&Utr proaioo4 to conTont hio ~ttoo &114 lot the 
!rooiVJ b- troa h1a 'bot oro tho oa4 of tho vorkinc 4&7. I htTe tolepboaod llr • Caaoron 
In rev York an4 han told hlo ooorolal'7, in h1o a'boeDCo, that tho -uor ot -••'• 

boon tokoo Up with tho Departaont ot stall. Soao 4oc1oion ln the praalooo wao 
"""""~ todar, &114 1t Mr. Cuoron rooo1To4 a oontiraotlon ot tho •toot• troa lluanla, 

lhould not tate aotlon on tho traaetor without t1rot opooltiDC with •o, 

~~r 
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llfta OI'PCa J I .. IIC~TIDN - ....... ,.-
JCr. Ooobrea STRICTLY CONFIDENTIAL 

JCr, Pl.u ... t hltophou4 •e ,.n.u, ~DC troa ~ llrl.U• •'lluq, Be o\ah4 
u 1114 r~ol.nt -• naUnloal latOI'II&Uoa troa Loa4oa 'IObioh 11e bopoo to 

!ubola'lt oJI4 ban 1a tOft tor p reo.,.'-Uon to uo wUhia tile uzl - or tJIHo «qo. I' 

ao1o.ulll ap .... repon llbloh ... mpaoh4 tor 4&11....,. to ua oa Ootoller J, tor 
lloJ~uooo u tile sore ceural otat-t on 'lObi oil lla 1o wort1ac. 11r . Pia .... t llllpao 
lUI he 11a1 N able h lift Uta laonta17 ea oral mplaaaUon ot oanaill U•o 
Locla414 l.n bJ.o ropon . 

!bh oorDiDg Mr. Pl.neant talopllona4 •e that the uta tor the oODt-lata4 
4oportw,. troa Lo.ll4oa ot Mr. 4°~ Cooper, ..,.lor ••ber ot the llrl.Uih- J:lopon 

the O'll1ta4 ftahe baa - a4-e4. !he •••IIJ tluoacbt, tllaratora , 
J.aae41ate1T prooM4 to lii8J'1l troa tho Daparaaat ot ltah wbftllar u 

IJoll.ca1lOD colll4 be ,.....,. h tile llrlU• Clo-•t tllat tlla al11loa ot Mr. Ooopor, 
pwpooa ot 41MUaelac tile e>Lt....toa ot llrl.Uih mporh to the O'!Uh4 Aaho, 

bo wolcoaa4 liT tlla lJa1 te4 llateo Clo-•'. Pluat •*"' lt I coul4 la41oah 
S.crohl'7 Morcanthall1 e raaoUon W """to tha J.otoraaUon pro't14e4 la 

PluODt'e aarllar ooanraaUOila on thle lllbJaot. 

I told Mr. Plae ... t tllat horn&l'7 llor1uthau oo>otl.raa4 that ha ha4 llOt 41oouoe4 
obo" oubJeo>t wUh ll.r J're(arlolc Phllllpe who tlla latter '11elta4 ue tbJ.o -r. 
S.orotll'7 r .. le ~t thlo h a llllliJaot 11111oh talle wltbl.a the tlal4 ot .... 

Jtooorboout ot ftate, Ia .,._ to 11r. Plao•t • ' quan1on ao to vbnbor aa oooadoa 
or1oo for Secra'-1'7 llorcatball to raoeln Mr. Cooper 1t u4 wll• tile latter 1o 

lhlo OOUDtl7, I told lllr . Plaoat that I woo ova tlla Secreta17 wolll4 be -tlleUo 

o:q roq~~eot aata ot h1a liT the •••IT. 
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Buaner 
lfell .. l 

H.M.Jr: 

lf : 

H.M. Jr: 

lf: 

R.I!.Jr : 

lf: 

H.M.Jr: 

lf : 

H.M.Jr : 

lf : 

H.M.Jr: 

Bello, Belli')'. 

r""-• ,, 1~ 
:56 P·•· 

308 

Swaner, in the firet place I'a eorrr about 
thle after ••••• 

Oh, I underetood full7. 

That the thlng went on and on ••••• 

Yea, indeed. I know. 

Mow, Serle haa bean in t ouoh With Dan Bell 
about our freuing the Jluaanian funde tonight. 
I tried to get Xr. Bull and tht7 •AT he'• 
out of touch for an hour and a half, eo I 
take it rou are Acting Saoretarr. Are rou 
faailiar with itt 

Yea, I'a faailiar with it, Henrr, but einoe 
he'• here in town I think it'• preferable 
t or ae to pate it on to hia. 

Well, there'• a 14 aillion traneaotion 
whloh we are holding up wh1oh 11 to go through 
from the rederal ReeerYe to the Cbaee 1n the 
Argentine on Ruaan1an funde, but we could au 
thea to hold it up tonight. 

I think that ought to be done aft7how and then 
we can deoide on the definite poliCJ With rou 
toaorrow. 

All right. I'll tell thea t o hold thle 
partioula.r thing and not - Juet to hold it. 

Yee, Benrr. While rou're on the wire I want 
to talk to rou about another aatter. 

Plea ... 

I'a verr anxioue to bave a chance to talk 
with rou about two or thrll thine• that are 
ur1ent and rour eecret11'7 euggeeted wban 
r ou couldn't keep the appointaant thlt 
afternoon 3 o' olook toaorrow. 3 o 1 olook 
toaorrow it ar waekl7 aeetlnc of the 

• 

, 
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B.JI.JI': 

If : 

B.JI.Jr: 

v: 

B.M.Jr: 

H,M.Jr: 

If : 

H.M.Jr : 

If: 

B.M.Jr: 

H.II.Jr: 

r : 

H.M.Jr: 

V: 

... 1 ......... , ... , 

Ue.a11J u boiiJ' to u boiiJ' u4 a bal.f . 

Well, La_,._a.,oc 11 ON!, ln u ll 
C-l'l'OW. An JOII fl'll DC 11 )Ot 

11 I )0' J•e\ bol4 Uti ftl'l one 11-4 u4 
I'U Ull JOII• (falke ul4e). 11:)0 w111 
be all •lib• ... ..,. 
I'll puC J011 40WD U 11 : )0. 

llcnr wolll4 :roa \ako \he lftl uaun w110rrow 
on W• .._.,1111 w._t 
l wlll . 

Aa4 we'll bol4 onl')'\111._ eonlpc. 

8ol4 IYOJ')'WDC eonllhC aD4 I 1ll lee JOII 
uow \he tlrn wnc lD eta• 110m1nc. 

fballk JOII. Berle •••• w bo on u we I 
waae w .Uo 1111'1 \bae Bull an4 1011 knOW 
abo11e U. 

llpe. 11cnr one oUter unor - I 11114ero\11114 
SIIAC JOII \014 le]IU laiC nlpC UIDC JOII 
w.l4 prefer aot w ban !NblcJco -• liP 
ben utU atcor •••-"••· 

fila e I I rlP'• 
BaYo JOII .., •~• tooll._ on UM allbJeott 

Jo, "' I jlaaC ch1DIL U woul4 be eoro -
bow lhall I .., - oftooelYo. 

x'4 ........ fill u , .. wolll4 w~~rJ•~~~" 
o'IIJHUOD for tllla .-ooe, ... t I U 
1e v••ent••elJ w,onuvu•pn - tM 
tnU., ..,.. tiMn *' "' n poetpoa'• -
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H.M.Jr : 

v: 

H.II.Jr: 

Y: 

R.II.Jr : 

Y: 

R. II. Jr; 

Y: 

- '-
7011 1H not faa111ar wUil all Ule 41ff1011lu .. 
..... had 1a rep.J"4 to trade ecre-a\ 4111'111c 

\he paet JeU'e. ftae and apln 111 1'1e Mda 
tent~·~.,. oo.attaentl .~ t6 .. and t1ae &114 
ap1n ••'"• w1tll4l'awn and I tlllnk 1f we 
ehow • laolt of 1nterelt now 1t w111 probabl7 
ha'le a bad effeot. 

I lee. 

An4 poll t1Cicl117 here I tb1nlt anrtb1nc that 
11 purel7 f1nano1al 1n obaraoter - not trade 
I&'J'eeaent - would be taken ae all right 
beoauee 1t1 1 etrenctllen1nc nation defenee 
and Inter~er1oan oooperat1on. 

Well , 1t 1 e Jult ., own feel1na. I erpreeeed 
1t to 7our own people ten da71 aao, but 1t 
70u want \h .. to ooae up that'• ..... 

Well , I 1 d be awtull7 arateful 1t 7011 14 
let •• tell tb .. that 7011 are eat1et1e4 to 
ha'le tbea ooae up. 

That '• all r1abt. Bure. 

All r1pt, Benn. fbanlte a lot. !ben I'll 
eee 70u t oaol'J'ow aorn1na at 11:)0. 

Plea ... 

R.labt. Ooo4-b7•· 

310 
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Herold 
Iekea: 

R.M.Jr: 

I: 

H.M.Jr: 

I: 

H.M.Jr: 

I: 

H.M.Jr: 

I: 

H.M.Jr: 

I: 

H.M.Jr: 

I : 

BeJU'1. 

Good aoming. 

Oo\ober 10, 1~ 
11:55 a .•• 

311 

An7 •ore eigne or ••bargo1ng gaeol1ne to 
Japan? 

No. There not onl7 are not an7 eigne, but 
the etutr ie flowing at a great rate. or 
couree the thing to do 1e the tbJ.ng that 
I think Frank lnox auggeeted, to drop the 
ootane content. 

Sure. 

But the7'•• got the woret attaok or Jittere 
oYer at the State Depart•ent I •••r eaw. 

It'• reall7 1nored1ble. 

I ••an, I'•• neTer eeen euob an attaok ot 
Jitter e. 

Well, 87 God, here we are eend1ng gaeol~ne 
OYer to Japan to giTe th .. tbe power to kill 
a lot or our own people. 

Well, thie ie the wa7 I reel, Harold. !be 
Buraa Road thine will be opened the 17th or 
llltb, 70u eee, and ir the Japan .. • baok down 
and do noUUng, then that' • a creat •iotorr 
tor people like 7oureelt and lti••on and 
87"lr wbo thiDk that the thing to do 1e to giu 
oraok on the jaw and tbe7 1ll like it and take 
it, and I UUDk ir tbeJ do noUUng then I 
thought that 10111 ot ue a1pt get together 
and put up a big tight to reall7 do eo•etbJ.ng 
on the saeoline thing. 

Well, I think we ought to. 

What? 

I think we ought to. Bow about that eh1p that 
70u torpedoed? 
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B.JI. Jr: 

I : 

R.M. Jr: 

I : 

R.M.Jr:. 

I : 

B.M.Jr: 

I: 

R.M.Jr : 

I: 

R.M.Jr: 

I : 

R. M.Jr: 

I: 

B.M.Jr : 

I: 

-I-

(loa&U). 'l'CN J1Mw tbe .. Oil4n,1 o pea' -
lie 11Uo U.\ ... , • a. o\llel' IIU4, ao ,.. 
Dow, lao we'' 'ou Ml w 1., ott ... 

lo, I tncrw II• won' ' · 
WbUt 

I lr.now u. 
Yeab, ehe'e beaohe4. She1 e etlll tbere •• tar 
•• I ltnow. 

(l:.auelle). Well, JOU bad bOUIJ' iO and 4J'Ul 
another bolo ln ber bot'-• 

• Yeab. But I thoupt rlpt atur tile 8~ 
Jloa4 thl~ 1t the Japanue b&olt 4own then I 
thouaht I 4 reall7 etart t o tlaht , but right 
now it I 4ld &JI7thlna or 7ou did &IQ'thllll an4 
t he7 414 eoaethlnc wb1 the7 1 d put t he entire 
blue on va. 

All rllbt, I waa J uat i ntereated t o lr.now wbat 
7011 wore 4olna. 

Well, 70u ltoep after ••• wlll 70ut 

leab. 

Will 7011t 

:ru. 
Pleau. 

All rlpt, BeiiJ')' . 

fbanlt J OU, 

Ooo4- b7•· 
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B.li.Jr: 

Opera tor: 

R.M.Jr: 

Mr. J. f . 
I!Artaon: 

B.M.Jr: 

B: 

B.li.Jr : 

R: 

R.li.Jr : 

B: 

R. M.Jr: 

8: 

R.M.Jr: 

R: 

R.M.Jr: 

B: 

B.M.Jr: 

B: 

•• u •. 

Bello. 

OMoW 10, ~~ 
9115 •••• 

Good aon1q, Mr. llorsentbau. 

Row are 7out 

Yert well indee4, Ulanlte. 

Ie Mr. llartia • ..,, 

Yee, he 'e cone OYer on &aetern &bore th1e 
80J'Ilina. 

Will he be baolt to4a7' 

lo, he'll be baolt in the aornina. 

Uh- oh. I had a little tlae ott and I wanted 
a breath of air and I tholllht I ailht ooae 
oYer th1e afternoon quietl7. 

We~l, let •• oall 70u in a little While. I 
think I oould get hold of h1a in the next 
hour and it'• Yert poeeible he aight ellp 
baolt. 

It ' a eo .. 140• I oan get ott and I tholllbt 
I •ilbt be able to lean here about 2:15 
and Jaet el1p oYer there. 

313 

Well, now, I thillk tba t would be ewell and 
I th111k Mr. Martin would be dtll&hted to oo•• 
baok eo ae to talk with 7ou, Ill'. lleoretar(. 

When do 7011 thillk 70u oould let •• lr.nowt 

I \111Dk 1n \he ne:U hour. 

That would be cood. Let •• au 7ou a qu .. u on. 

Yea, 1D4eed. 
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B.II.Jr : 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

8: 

H. M.Jr : 

B: -

H.M.Jr: 

8 : 

B.M.Jr: 

8: 

H. M. Jr: 

H: 

- 2 -

!Mae hO ~· 'ldaiob 1011 ... '11111141• 
oea for \be "'-t:/ aD4 oae for \be liacllelll' 
bow far apan are Uu7 ln 4811lpt ' 

Co~latal7 41ffarant, alr. 

Ooaplatel7 41fterent. 

Yea. Ro aiailarit7 ~taoeYer. 

None wbataoeYer. 

Ilona at all. 

I t we oould get thea toaether on, ear, one 
boaber , would that help 70ur production 
probleae oYer theret 

31t 

It probabl7 would han ha4 it ooae a 11 ttle 
earlier, alr. Now I think we 're too tar down 
the line on both or thea to be or auoh help. 
BoweYer, I'll talk that OYer with our Yioe 
preaident of aanutaoturina tbia aorning and 
••• what he th1nlte. 

Well, how about - I aean, there auat be a 
period of certain aonthe where it 70u could 
get together, a&J, on one boabar it aight aake 
a difference. 

Yea, and that, I underetand, ia acre or leaa 
the prograa. Our Br1tieh production at the 
aoaent will oarr7 ua through until about -
well, let'• eee, the preaent ordera expire on 
October ~·t and t he optiona the7 intend to 
exaroiee would carr, ue oYer until Pebruar, 
or March ot ·~2. rroe that Uae on we would, 
ae I underetan4 it, concentrate on t he Ara7 
boaber. 

Yeah, but that'• a litetiae. 

Vbat'• that? 

That'• a lifetiae. 

Oh, 7eah, I underetand that. 

' 
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I . I . Jr: 

R: 

H.M.Jr: 

R: 

R.ll.llr : 

H: 

B.II.Jr: 

8: 

8. 11.Jr : 

8: 

8.11.Jr : 

_,_ 
J -· ... ..._, - *-' J•• lllkreetM 111 -
lt ,.. .... ..u - ...... ,.. Wl'lte 1M "*'· ..., .. ,.. pt lii01'8UM ,......uoa tor 111e 
A1IV u4 ~ llllllela IIebe• - u4 1M tlret ot ;l'lllr. • .. u 
Inoreaeed produotlon. 

Between now and the tlret ot JulJ '-1 tor \he 
Mw4J and lngl.leh, how would JOU co about 1\. 

I doubt ••rr auoh, Mr. Seoretarr, lt there le 
nob we oan 4D berond our preeent eohedule. 

Oh, \here nn be -•\hlnc rou oan 44. 

!he •n•r 1DYol•e4 there 1a luselJ aeulna 
M\erlal 1D and \hat ee•• 'o be our botUe­
neok a\ the .o.ent - .. ter1al ae repreeen,ed 
bJ toraliiP u4 Mohlnlqe and o .. unae. 

tou DNn to aar there le noth1DC rou oan 4oo 
botwoen now and 'h• t1ret ot Jul7 to lnor .. ee 
JOUr' produoUoat 

I doubt ••rr •uoh 1t there le Yer'J auob we oan 
4o aUhoueh I'd like to talk U our here 
before I 11•• rou a poe1\1Ye anewer and when 
I oall JOU baok I'll tell JOU eoae aore about 
u. 
Will JOU7 

tou bet I nll. 

!bulk , ••• 
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S.JI.Jr: 

.r .... 
rorrt~tal & 

R.M.Jr: 

r: 

H.M.Jr: 

r: 

B.M.Jr: 

Operator: 

B.M.Jr: 

Operator: 

r: 

B.M.Jr : 

r: 

B. M.Jr: 

r: 

B.M.Jr: ,, 

B.M.Jr : 

r : 

leU e. 

...,. 

O.tall• 10, 1fiO ,.a .... 

.7111, I feU awtul lon .. OIIe , .. ,el'dq. 

(l.aqbl). 

Jl:r Oo4! 

Well, we're ..... 
"' l•n IDoz, :ro11 aD4 I luln wbat 1' wa• 
all alicia,, tlbloh we -nb.lnc. Ia•• :roa 11er 
anen4e4 a MeUnc llu uaau (hue) 

Are :roa 011' ottt 

Yuh. 

loi'I'J, I '11 se' b.1a 1'1p' baok. 

Oa' ott. 

Yeah. 

Well, I tb.1JIIt after all the pala aD4 nl'llgle 
boWler J01111'1 aeUliiC 1ae l'lnltl. !'b.le MD 
'elepboal4 ln la•' u.ta• to !owen aD4 11.1 
..,..14 w olll' 4111; *' 11, w b.le ooauao' 
oa tbe PDI-2 aa4 • •• •• 

WaU a aiaa,e. Yoa're all.l&4 of ... I 40a'' 
111141r•~ 

Oa Coaeol14a'~ 

Be aarel4 •o w~~a•t 

Well, 11.1 we ..,..alaa abou' - ttae:r woll14D'' 
take a ooa\l'ao' tor Sll.l pro41lo,loa ot an 
boatl. 

Who woll14D' '· 

n"'· 
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II.M.Jr : 

r : 

H.li.Jr: 

r: 

H.M.Jr: 

r : 

H. li.Jr : 

F: 

H.M.Jr: 

F: 

H.M. Jr: 

F: 

- 2-

Oh. I 414n1 t know about lt. 

Well, lt •e tbat telepbone oonnr .. uon Whiob 
!owen read. 7 .. tel'U7. 

lfell, I 414n' t know about u. 
Well, he read it in that aeeting. It wae 
Juet an eTidenoe ot bow irrational thie aan 
wae. 

Well, tbe7 paeeed 1t around but I didn 1 t eee 
it. ETer7bod7 eaw it but ••· He wouldn't 
take another order? 

No. In aD7 0111 be caae baok on the traok, 
took the order, took it at our prioe and on 
our terat in general. 

That'• for more boate? 

Yea. Now, be alto hal taken that aan Bobnaoke, 
who'e name it in the letter that I gaTe rou, 
who' ll be out there on MondaJ. 

Bohnaoke, that'• the lawrer. 

Tbat'e right. Now, I 1Ye talked to Bohnaoke 
and he iapreeeet •• a rational and clear­
headed aan. ~nudeen ie eend1nf Mead out. 
I'a goi ng to eee Mead becauee think there 
ie eoae danger ot thie b1rd ' e haraee1ng h1a 
w1 th too daan aan7 people. Mea.d, howuer, I 
don't think will beoau11 he ie, I underetand, 
a Tll'J taottul tellow, but I think that all ot 
theee thing• - I don't agree w1tb what Stiaeon 
eaid, rou 1Te got to deal with what rou'Te got, 
and a&ft7 ot tbeae aen art e:rplod1ng under the 
internal preeeure ot not getting ae4 a t 
theaeelTII. 

Well, I think that - I aean, I telt that both 
Btiaaon and Inox were, well, let'• put it, not 
euttioientl7 educated on thie whole thing 
partioularlJ on the municipal end ot it. 

That 1 1 right. Well, we '11 get that thrOugh 
tOda7o 

31.7 
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I,I,JI'I 

r : 
B. II .Jr: 

r : 

B.M.Jr: 

r : 

H,JI , ,Jr: 

r: 

B,II.Jr: 

r : 

B. M.Jr: 

r : 

B.M.Jr : 

r : 

B.II,Jr : 

r: 

1 ....... -.t .. ,.. .... , ..... 
lt'• au • .., ..u " taD .-, .. , a.uu.w 
a re4eN1 lltr 1114 111 or tlllt ewt. 

Obi INt 118~11 I 10' apaUoa\ WUb tbl,, 
•• ro ao' UJ.klDI or • ro4ol'll our, wo'ro 
tllklDC or wor14 ozplooloa. 

&s.pt, 1114 tbo la•r bae tblo w.oau.o plaa' 
"' tbon oaolull'lo of Ooaeo114Uo4 aa4 JOil'•• 
P' to tao 011'0 or aa latlu ot t1tt7 to a 
llaatr.4 tlloll01114 pooplo , low, bow IN rou 
101ac to • u' 

!ba''o rlP'· loU, I WIIIL wo'U 10' tbl' 
tbro'IIIL low, I Jaot ... , 'o ropori tu1e 
flote to Jill lllllob IN 1a ., J114pft' OODI140J"­
I'b17 MI'O OD00111'qlq WI 801'Dlq. 

Well, DOW, lo' DO 10 after JOU OD IODOWq. 

All rllb'· 

!bolo wlq 'lp1 'bolnc Dl4o 'br Brow1,or aro tor 
tbo .. ., nr111 'boau. 

toe. 

low tbl''e tbl laY7°I I'OipGDI1ll1l1t7. 

to I. 

low 11111' tbl lloU IN roa plq to 4o aboa' 
U' 
loU, w'•• P' to - 1Dil4loa u14 ronor4ar 
u.t bo .. - I'• plnc to talk to bla, I ba.,. 
talko4 '0 b1a alroa47 1an alp' at'or tba' 
... ,1q. lo''ll 10' to &at a aan up tbol'l 'o 
,..... ...... wlql • 

.. , I aaan, ar1 rou ro1111 to ro ar,or tU 

......... 0114' 

r... •ou, I'• plac to 4o u Ull'o p ID1148eo. 
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J.I • .Jr l 

r : 

B.M.Jr: 

r: 

B.M.Jr : 

r: 

B.M.Jr : 

r: 

R.M.Jr l 

r: 

R.M.Jr : 

r: 

R.II.Jr: 

I 111. Will, DOW, 11, H alk 7011 Ulll. I 
rou 11na tlll1 1101'111111 1r1 ua Bob Panw~oa 
u4 U 1

1 pert .. u, acNHIIle w 11111 - w 
164 a pollp aa!lar M Ute ODI Ula' _, M 
Ute o'ber plaoe w both h-.lal aD4 Lo'thu4, 
10 1t 11 tbel' JCN or I'NDk lioz oollld ws,. 
Ute' llP MIIOrrow, ... , 

&!pt. 

AD4 Ulet a lbllar po1lp IIIDII14 10 Ollt M ~ 
W11' Ooa1t aD4 do a Job OD \boll two OODOIJ'DI 
beoa•11 tba' 1 

• wtlere th• IDclllh ban b1& 
01'411"1 an4 Ull lllcl11h don 1 t ban UIJ OPUZ'I 
., 8o11111 10 1 t 1 I no OODOII"D of oal"lo You 
doD 1 t 11 thai" o 

llcb•· 
.. , I 1 4 llkl M do thole OtbiZ'I AI IOOD AI 
poll1ble. 

Dovel•• u4 Lootlaeld. 

YNII. 

•• u ...... do 1t. 

lo Ull lhcl11h will be rM47 M 10 an4 ., 
bo71 will be PM4J to CO• I tblnk 1t 11 ~I" 
J'Oil 01" IDoz 0011111 .... tblt IIIIIIIUOD \OaOITOW 

••••• 

All P1pt, 811U"7 • 

!'buke tor lalUIII• 

Regraded Uclassified



Present: 

R.l.!. Jr : 

Klotz: 

H.ll.Jr: 

Cochran: 

H.U.Jr: 

Cochran: 

H.Y, Jr: 

lll' .... 
lll'o Pehle 
Jll'. rollr 
Jlr , GJoaTII 
llr. Yoq 
llr. Coobi'an 
1Jr. Thompaon 
Yr. Bell 
Yr. Sohwt.l'& 
lira Klotz 

Ootow 10, lN) 
9&80 .... 

Ther 0\lght to get a rod chef up at the 
Supr111111 Court. I ha lunch there tor the 
tirat tilu and it waa the·•orat meal in 
Tlaahington, unbellnabq bad, I had a 
crisp, burnt piece ot meat that was supposed 
to be nal. 

Looked like liTer. 

Yea, and it tasted like eel. 

\'/han we went over to Yr. Hull the other dA7, 
10u could have knocked 111 onr with a leather, 
whan !Jr. Feis, I think, menUoned the tact 
that we hadn't been getting the proper re­
porting on Japan ' s 110ne7, 

Well, Jape.n - this bank ur in New York 
hadn't made exactq the r ght report to 
the state bank people, 

State bank? 

It is not a bank that comes under the regular 
inspection aerTice, but we had gotten the 
Federal to get the State Bank Inspector to 
go in thare and the7 han found out alter 
10111 t1u 1111at the7 do hol d, 

Did we alae by a hundred million? 
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Coohran: 

H.l!.Jr: 

Cochran: 

H.!!. Jr : 

Cochran: 

H.l!.Jr : 

Bell: 

Cochran: 

Bell: 

H.ll.Jr: 

Bell: 

H.M. Jr: 

Bell: 

Foler: 

• -·-
lo • I "!H! 

1 
tllet •• a llaD4rta u4 • abotlt 

ln'ent7 1 em ftol "r• WDI'th at Govti'Dalllt 
bema. lD that •tPODC 'boz. Wt baa launrledge 
that thel't wert acae aeouri ties in thel'e, 

What bank ... it? 

That 1a that Yokohama bank in New Yol'k. 

How did Feia know about it? 

I don't know. 

That is what surprised me, 

Was there &nfthi.ng on Barl'f' s table that 
he aent to Feia? 

I didn't see the table. 

I didn' t either. We sent ovel' a letter 
asking what we ahould do about Rl8anla 
and ther sent baclt and asked for a lot of 
figurea on all those countriea and ther 
may have uked for some figure. on Japan 
and H&rry ITl/J.'f have given them the figurea 
in the atatiatics he aent. He did send 
them aoaeth.ing. 

I see. Now, what about Rulllan1a? 

Wellt we &re all re&dy to go. Have you 
heue1 from lfr. Hull? 

No. Welles said he would let me know. 
Do rou think I had better go &fter Mr. Hull? 
Viel ea add he would, 

Well, Berle prODiaed us & letter today 
aigued by llr. Hull. 

It 11 the a~ 11011tha anniverl&l'J. 

/ 
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H.!.!. Jr: 

Foley: 

H.!.:. Jr : 

Cochran: 

Foley: 

H.:J. Jr : 

Foley: 

!l.!.!. Jr : 

Sclmarz: 

H .~. Jr: 

Sch17arz: 

H.!.!,Jr: 

Schwarz: 

- 3 -

Whose? 

Sotting up this exchange control. Every 
tenth of October and tenth of Uay. 

You used an expression Which was new to 
me last night. They had a test order. 

No, that is in the cablegram. You see, 
tho central banks have one code group 
which is the test group to show this co~es 
f rom that area, and ao Cameron was ex­
pecting a message back this morning and i! 
it is, it should go ahead unless ne tell 
them different. But we have told them t o 
hold that transaction up . 

I don 1 t know whether anybody baa sho1m ;you 
that or not. That i s the dooume.nt on the 
freezing control that was gotten up for 
the oonvenience of people, Executive Orders 
and forms . 

No. Who gets all that? 

All the banks and people who want to make 
applications. 

Now, f or instance, do you give th~ae ~o 
the various business services in r.aahington? 

Yes . 

Kiplinger and the others? 

Eaton and the others . 

You do? 

Yes, ai r . 

322 
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BJl,ll'l .. , b...,alee. 

tiiiN ... t. ~·that I haTe clone thil 
_.,,.,. In orier to keep ;,ou tellon up 
to date I had Pattereon p10k me up and I 
ultecl hi. whether he still had ~ objection 
to our tl'Ji,Dg to do a job on Lo .. a and / 
Dougla•t and he said no, he cUd not, Be / 
•• perreot17 wil.l.1Jut, So I eaid I would 
tl'J to haTe th• aena a orotld out there. 
and then Forreetal callecl u and I tolcl h1a 
now, would either he or IDo:c br~ that up 
tomol'l'Oif, that we send a orowd ou{ "there, 
JOU 111, to tl'J to clo a job on tha. 

(Telephone connraat1on with Seoret&l'J Ball 
tollowe:) 
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B.II.Jr: 

Operator : 

R.II.Jr: 

Cor4tll 
Bull: 

R.M.Jr: 

R: 

B.M.Jr: 

8: 

R.II.Jr: 

R: 

lo, I'4 J1att 11U w w.a w Ida a a1Jul\t 
1t I ooa14. 

alp\. 

9 =~ •••• 

Bello. 

lltllo. 

Oo1'4e11, I oallt4 up lan n1p\. ltrlt '"' 
o'ftl' wor4 Ula10 1ibt 11011it Dtpart.tn1i wan\14 •• 
\0 appro•• - or Jat\ tlba\ ••••• 

011 1011U ., "'• tbllll' 
,._ ... _ . . ... . 
""' - ·--llnll:UIID" ....... . 

Yee, I - Ule ' ·oten Wac. 
Ia\ I 414n 1 \ _, \0 40 U unlttt I IIAI'4 
tl'oa , .. Uno\. 

!11. WtU, I tell JOU tlba1i I'd 4o - I wat 
1atorae4 Ula1i \llt ltrau \l'OOPI lla4 ......,., 
1DW tile oapl\11 \biN Jll\e..., 1114 Ula\ 1ibiJ 
are oooupJlJIC U an4 Jut\ to obtok on \h1t 
•l'lllq' • .... on u, 1t I oon14 lliH a\ Ula 
ottlolal 41tpa\obet an4 \lltn ..U '" llaek -
I•tlata'fOI'otuaotarat•~-­
alule; 11 OOGOII'Dt4 1114 I ,.14 u. !lael't' • 
aMIIt !5 nlUl• Un1

\ \beret 
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&.li .Jr: 

8: 

R.li.Jr: 

R: 

B.M.Jr : 

B: 

B. I! .Jr: 

B: 

WeU, .. , U'a tile -1• *-1• 

Ola, 1••• a. Wllale tlllJII. 
Freese all the1r aaaete. 

t... I1: loolr.a l1Jr.e the Chruna are p1 ... 1n 
there an4 then ther're co1• on to Afr1oa 
arollft4 thU •J· 
Ooul4 r ou let ae know between now an4 12 
o ' oloolr.' 

t ea, a1r. 

Thank r ou eo auob. 

Thank J OU, 

/ 
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B.K • .Tr: 

Foley: 

H. Y.Jr: 

Foley: 

H.!.!.Jr: 

Foley: 

H.ll.Jr: 

Foley: 

You JUaD the connraat1on that Towera hael 
with -

What -· that? 

With neet. Well, Fleet •ulaittecl a n17 
ccmcU. tlcmal. biel. It b&cl an eeoal& tor claue. 

A biel on what? 

A bid on 200 additional long-range bomber•, 
!lying boa h. 

Yee. 

Be had an eeo&l&tor ol&u11 in there &Del the 
tee •• not b&aecl on IDT figure, beoauu 1011 
coaldn't tell11b&t the coat of the planee 
•• golnc to be. It all depenclecl upon what 
the labor artet ae aDd whether prloea ael­
ftJIOed, &Dd all thet aort of atutf, eo 1t 
•• juet an open-and bid. 'l'he7 rei:t.a it 
and thq told h.1a thet thq woUld e it 
for ao ~ a plane &Del he refu11d IUid he 
&I soh &I told the Jf&YJ to go to hell. Be 
eaid he WILl going to go hunting OTer thh 
weet-ena, he wouldn't be aT&il&ble, he 
wouldn't a end uqbob to \f&ahlllgton1 there 
wouldD't be IJI1b0d1 there to talk cth the 
II&Yf, ad when he got b&olt fr• hh hunt inc 
trip an the 15th or 16th of October, he 
dian' t blow whether he woulc1 t&llt to ta 
or aot. 
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B.Jl.Jr: 

Fol ey: 

B.li.Jr : 

Foley: 

H.li.Jr: 

Foley: 

H.ll.Jr : 

Foley: 

lri4111tq he Jliptcl -. laat nlpt IDil he hu 
taken the oonlraot. I 41cm't lain about it. 

Here the7 are talking about not dow a~ 
110re !or Ccmsolldated, and laat Dip£ thq 
gin tha an order !or another 000 plmta. 
What are 000 planes worth, $100,'000 apieoe'l 

Theet are 1110re than that. !'heae are the big 
thi.Dga that r1111 up arolllld $250,000. 

That 1a 50 llilllon dollar a. 

Yes. 

Here the7 sit and ill one breath the;rwon't 
build them e:1J3 houses, and laat Dlgllt, the7 
oka7ed that 50 million dollar oontraot for 
Conaolldated. It 1a juat orazJ, JOU know, 
juat Ol"&SJ, 

I gathered it na 110re Sti.uon that said he 
didn't want to do &111 ot thtae th!Dga than 
it na the Ha'Q'. I think there •• an appre­
ciation on the part o! the lla'Q' that these 
tqa han to be done. .ltter all, the Cit, 
belongs to the lla'Q'. Forrtatal •• all right. 
Forrettal C&IU around to .. and aaid, 'Get 
thb thing clraued out into a aubo~ttee 
and JOU and I nll ~ to tcnm on it and we 
will put it through. 1 

But Stiaeon said 7eaterda7 he wouldn' t do 
~ until he kn• 110re about itt and 
laat night the7 signed a oontraot !or 60 
million dollar•. 

Well, that 1a the lla'Q'. 
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HJL.Jr: 

Foley: 

H,l!, Jr: 

Foley: 

HJ!. Jr: 

Foley: 

H,J.!,Jr : 

Foley: 

H.Y. Jr: 

Thompson: 

H.ll. Jr: 

Pehle: 

'l'hampson: 

H.!.!,Jr: 

Thoapson: 

ot ua•, *' la\tenaa Ala. ~ tiiJlt 
to • .,.,.~ tlrHe ·~1••-•ill'w. · ~ 
OlD MTO GAO IDil tile .'7 oaJl JlaTe l:he otliloe 

That b right. Sti.uon •lmplT na exoro1ud 
about that report to build up San Diego. 

Who ••'1 
Stillion. 

I was thinking of taJdDg m afternoon ott 
and go1Dg onr to 111 Gltml Jfart1n this 
afternoon. Do you think I ought to tell 
Xnudeen that I 1111 go1Dg'l 

Yea. 

Do you think ao? 

It wouldn't do a:rq hal'lll. 

I thought I might t&ke Pllrvh wlth JU. 

J.!r. Pehle baa recODIIlanded a pr0110tlon tor 
Nol'lllt.n Toweon, one of hla beat aan. 

That 1a the J.rJq Intelligence fellow? 

Yea, air. 

He 1a tr011 the Waah.i.nrlon Loan & Tl'Uit Cca­
p&DT, I bellen. He Ia a Tel'J goocl an. 

Here 1a a JUaOl'&nchm I han jUit prepared 
tor 70ur intol"'l&t1on. 

How 11110h did Congrell gl Te Ul to 1'1111. th& t 
lbow'l 

The7 pn Ul $'700,000. ie will be abort 
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H.~. Jr: 

Tho::tpson: 

H.!!. Jr: 

Bell: 

Cochran: 

Bell: 

H.ll. Jr: 

Cochran: 

B.!l.Jr: 

lleas: 

H.U.Jr: 

llaas: 

- 8 -

of .mer 1IY liZllW'J or Feb1'11&17 at the 
lateat. we aeked f or a million and th-.r 
gan ua $700, 000. \'/e will han to eulal.t 
a deficianc7. 

Would 70u and Fole7 put 70ur heads together 
on this letter, and whatever rou do, some­
thing or nothing, l et me see t. I don't 
care, but wbatever . r~u two fellowa decide. 
Do nothing or something on it. 

lll right. 

Now, did JOU (Bell) freeze that Rtaanian 
stuff? That is all frozen? 

Y~!J. that is in New York. The;r won't do 
aDl"hing until the;rhear from Merle . 

We hadn 1 t taken it up with an;r banks other 
than the Federal, had we? 

No. 

Do ;you know whether an:rthinlt 1a going on 
in the Japanese fund a l;o excite aD1 interest 
one wa7 or the other? 

La at week' s report, which we got on Thura­
aa;r, last Thurada;y, didn't allOw 1:111ch cove­
ment at all. 

George? 

I haTe got the September figures on the air­
craft. 

Oh. 
That is ten da;ys late, but those figuree are 
reall;r a scoop. 
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B.IC.lr: 

Haas: 

B.J,!. Jr: 

Cochran: 

B.l!.Jr: 

Haas: 

Pehle: 

Yollllg: 

B.l!,Jr: 

Young: 

B.ll.Jr: 

I W1 ,. *' I w.t ;.. tit ao. tlz 1t 
"P wt• • ~ 111.7 ,..,a ata the other 
oa•1 ~ ... kaa Hil4 tbat ap 0'1 .. .u 
to ::ltft'e laJi • Be liked lt. Be told .. 
yeateriq, ou know h011 ;rou tb:tcl 1t up. 

Y... Do ;rou wut ae to tad 1t OYer tbtrt'l 

lll'l. nota. 

lfq I UDtlOD, be!OI'I ;rou apll.lt with )fr. 
BarrbGDr. Jfr. SeoretarJ, tat I bad elktcl 
C•ei'Oll taere to keep u J.Dfoi'IUCl, and be 
h.u tll.ephollllcl .. PIIOI 01' twiol 1n the latt 
hw daJII md the theJ ~,., u the nlkq 
atataaent OD lapaa111 btl•noea. 

!Dd I baYIIJl' t talkecl to George 1n ao l011g, 
it will gin h1a aCIIIIthing to do. What 
elae'l 

That 1a all. 

I baYt aothing. 

Jfr. Dtar of the Bl'ithh Purohuw C~at1011 
h.u iDrltecl ~£!:JI'OII Detaae ..a the 1lW.T 
&Del 11,11elt ud 17 to a •t&Dk pal'tJ" with 
oookt&lll, at the Car ltoa thh neil.i..Dg. lri.­
da~ a011e of the 111'1 tlah are 1Drl tea. 
Sq 1t ap!D. 

I aq, 111'. Deal' of tht Bl'ithh Purchaai.Dg 
C~aaiOD h barlDg a tank party. 

Who h 1Drl ted'l 

Baolrler md •• and Dataae ud War Dtp&rtamt, 
l'epNHDtatl...... that baYI 'biD Wrkia& Cllll 
WI tat ~:t &Del DODI of the Bdtiu 
••• to 'be 1Dil uoept tor ODI or b1o 
ORtai&e of tbat piotare. 
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H.!.!.Jr: 

Young: 

H.l!. Jr: 

Young: 

H.J.!.Jr: 

Klotz : 

H.?.:.Jr: 

Bell: 

Young: 

H.l!.Jr: 

Young: 

H.U.Jr: 

Young: 

H.!.!.Jr: 

Fol e;y: 

Young: 

-10-

What time? 

Oh, I th1nlt f r om six to eight. It ie a 
cocktail part;y tonight. 

What ie a "tank" coe~ktail? 

I don ' t know. It did arouse rq ourioaity. 

Call me up when you get home and I will -­

And he will tell ;you. 

Yea, I will tell you. That h nr;y lllllllei.Dg. 
i'lhat are 70u celebrating? 

The7 got one tank, I saw in this morning ' s 
paper. 

Probabl7 getting some of these contracts 
signed. The Baldwin contract is now being 
signed graduall7. I t ia just due to 
mechanical delay. The thing h all set on 
the aaaembl7. Is there an;y objeotion to 
our going or not? 

Are ;you aerioua? 

Sure. 

Vlbtl \'ley shouldn' t ;you go? 

I have alwa;ya been suspicious of tanka. 

Well, I don't know --

You can find out whether ;you are a tank or 
not, Phil. 

Do ;you think I will come out with a caterpillar 
tread? 
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• 

Young: 

H.J.!, Jr: 

Young: 

H,1!,Jr: 

Yoq: 

Solun.rs: 

H.ll.Jr: 

Solun.rs: 

H.l!.Jr: 

Saban: 

lhat el.aet 

1bat 11 JOUr reaction to the 1eauanoe of a 
0 nrau .... atap for the opening of tM •uODal Oall11'7 ol Art, aett!Dc aiiT !Pea 
tukat 

Well, I w1ll tell J0U how I feel on all 
atupa, I • aga1Dat 11q 110re la11111 for 
the reat of thi {ear. I aon•t tiWik it ia -
peraon•U~, 1t 1 ._. up to •• I would aq 
no. 

I p. ther that moat of the tl'llltell thilllt 
1t 1a aort ot a cnate idea. 

Well, I dola't tiWik it b oute a ough. It 
JOU are aaking ••• I would aq no. Thq 
oaD pta~ nth it, but put M dOWII II 
no. ~t el.aet 

. 
!JI&t 1a all. 

I haTe a at017 we frca lut night'• I• 
York Poet which JOU wouldn't han 11111, 
pro'b&blT, 011 the .Japan••• aohine toob. 

"llorgatha11 Curiel 1~paneae,•? 

i th1Dlt thq P-t the giJ'II ot . that out ot 
tla. Iiatner and .U.op oto17 • 

'IIIIo 11 Blollud Stokea? 

1M ia fra- tU St. Loula Poat Dhpatoh. • 
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K.ll.Jr: 

Cochran: 

K.l!:. Jr: 

Cochran: 

H.U.Jr: 

Bell: 

H.I.!. Jr: 

Bell: 

K.l!. Jr: 

Bell: 

B.l!. Jr: 

Bell : 

B.!.!. Jr: 

·11· 

'lllat a f.UO.I Iebt ..UII M _,_..a 
waata to a. 1f tk~ bod h lUll • 
th8 bi&Oh, &1111 OCI1IUD 1 t I pat IIIOtlaft' 'boD 
in her. 

Lacour-Ga7et telephoned last night and 
wanted to 00111 b7 and see Dan and ae be­
fore he oamea in to eee rou. I haven't 
sean hila. 

Vlhet le he doing over here? 

The7 eant hila over to finish up t hh 
Purchasing Comldeeion's work, and auppoeedl7 
to instruct ilphand and alec the !abaaeador 
ae to the proper attitude to pursue in th1a 
countr,., eo I think he h needed. 

Yea, ver,. much eo. Vlhat else? 

You are easing him, are you? 

Yea, fOU can c0111. 

No, I don't Will t to c0111 . I just wantad 
to know before I aaw him. 

Well, he ia here at 11:00. 

The7 called up throuR.h the National Cit7 in 
New York as to what lie should do, and I told 
hilll he should go through the State Depe.rtaent 
first. 

\'ley don't rou come in at 11:00? 

If 7ou want me to. I have got to eee him 
aJcyftf• 

Came up at 11:00. You and llerle will be 
here. What else. 

If Ed and Philip Ycnmg could star behind, 
plea ... 
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•••• .Jpl 

Ope,., ••• 
S.I.Jra 

••••• lnud .. n: 

S.N.Jr : 

( : 

B.M.Jr: 

I : 

R.M.Jr: 

I : 

B.M.Jr : 

1: 

B.M.Jr: 

1: 

B.I.Jr : 

1: 

B.II.Jr: 

1: 

B.II.Jr: 

1: 

B.II.Jr: 

Joe. • ...... , .. , 
ftao, tMIIk ,.._ ...... ,,., 

1111, U'o a lonlJ attoNMB 11114 I ....._., 
I lllpt _, to Uko a 11Ulo n~.Pt OYIP to 
11 ... -..ua. I •••'' 'b- UIOPo 111 ols -*· ... ,.. ... , 
I p111 J wlll 'bo tlalo at'onooe. I oolll& • 
1, ......... 

.,_.....,, I ooo. lboa ooulcl , .. p ,_1'1'0., 
I a uae 1101'111118. 

•• ••• .. , ... unc to.oPN• 11111'111118· 

'ftla''l np,, 'bla' 1'1p• afUJ' Ula*'o OYOJ', 

AttoJ' .... 

!Mia. 

W.U, lo' .. look •• ., ooloadU' 

r ..... ' o'oJ.ook bann'• , ... , 

lo, Ulq'n -... u 10:)0. 

I ooo. 

..... 

I ''11 ,.. .... , n oolllcl clO - I ooulcl loan 
rlcbt attor luaob. 

rue. 

' 

It tiM Pno148Bt - J Mil'' Wllk till PHil._,' o 
.. lal to .. -.re •••s••••· 
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1: 

S.li • .JI' I 

H.M • .JI'I 

1: 

B.M • .Jr: 

1: 

B.M • .Jr: 

1: 

H.M.Jr: 

1: 

H. M.Jr: 

1: 

H.M • .Jr: 

1: 

H.M.Jr: 

1: 

... 
u ........................... . 
lba' • • •J.ala. 
I ooll14 1••• 1'1pt atte• 1Utll aD4 ... I 
oan p ti'OII thtl't u4 p on up llllllt. luppo11111 
we eet 1t teoat1Yelr, ..,, to le••• btre aroaa4 
Wbat t1•e - quarter ot twot 

Blare. nne. 

Bow woll14 that bet 

Yeab. Ban rou pt tbt pl111e or 4o rou Wlllt 
., plane. 

Well, I ban • plue ~ take 111 tlllt tar 
but wolll4 rou lll•e • plane to brlJII rou baokt 

Yeah, I 1ll biYe to biYe tblt . Yeah. 

0an JOII I.J'I'IIICe till tt 

Yeah. 

Well, we oolll4 co onr tocetber ln ., plue 
1t JOII ban 101ebo4J tO bl'llll JOII baak. 

Yet, elr. 

Well, let'• tis 1t tblt war teoatl•elJ tor 
two. 

!bank JOII. 

Goo4-bre. 
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I.J.Jpl 

Operator s 

B,II,JPI 

0\11 
Vaugbn: 

H ,!I. Jr: 

V: 

B.M.Jr: 

V: 

H.M.Jr: 

V: 

H.M.Jr: 

V: 

H.M. Jr: 

V: 

R.M.Jrl 

V: 

B.M.Jrs 

Bello. 

Bow U't )'out 

Wall, pNUJ po4. llov U't )'CHat 

F1n1. Yov 1 N rtall)' c1olftl •-Ul1Jic up a\ 
llattalo, Area 1 

' )'out 

Well, I ''U 7011, vt
11't pUlftl a lUUt 

btU1r all ~~ Uae *lob - we'•• p\ to do 
~' Or I'' 1101'tt; vt Dt'ftP IYncl 1\Ul. 
We're '''~ aore tftllDtl, ~ Oo4. 

Yl&b. Lt' at alk )'Oil a qutt\lOD, 

x ... 
I vat talltlftl wUh Olll' lftclllh fr1tn4a abou' 
41'ft b011btr1. Art 7011 uklftl ADJ tor thlat 

lo. Wt 1 1't 4t'f•loplftl a 41n "-btr *lob w1ll 
tl)' 1D abo11,, oh, IIDUP WP'J 4aJ1 tor Ult 
la'f)' &114 U'1 an ape1'1ua'-l 'JPI· . low~ 
onl)' Un boabtr we ba4 n1 Ult ...,_. *lab, 
I UWik )'0111 11 .... lltr, we lblppt4 52 ot ~- -
Nlt&lt4 52 &JI4 vt 1 PI bull41ftl 52 DOI't to 
rtplaoe ~ 

ror ~· la'f)'. 

'lba\ 1
1 tor ~ la'f)'. 

lha' a nn 41'ft lloabtr vlll be Na4J to tlJ 
hoW IOODf 

Wall, ~''1 ua. uptrlUn'-1 aoul - lnl14e 
ot WnJ 4&71. 

W1111U 4o JOil oall Ul&' onet 
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R.M.Jr: 

v: 
B.X .. Jr: 

Y: 

R.II.Jr: 

Y: 

R.M.Jr: 

V: 

R.M.Jr: 

v: 
R.M.Jr : 

Y: 

R.M.Jr: 

Y: 

R.M.Jr: 

V: 

. Well, taao e6oo - bow llllola bono 1o u." 
!bat'• 1700 ta.p. Uke-ott. 

1700. 

rao. 

Well, DOW a plano llko Ul.lo - ban :roa u 
orar tor uuo tro. Uw .. ..,., 

I WJik " ban u aperlllon\&1 oourao\. 

ror bow~' 

Ob, Jvot \be one. 

Jvn \tao one! 

!bat'. all. 

~God! 

loll ooo U 1 o a broa4 .. t:rpo Job u4 U'a tor 
p .... OtlOD 1D 1~1 - la\o 1941- !l 1\0

t 00 
po4 •• .. Ul.lllk 1\ lt. 

Well, lot .. au yov uua. It :rou "' u ol'lter, 
.... 001114 )"OQ bo&1D \0 4o11UI' Ul.lt ahtf' 

Well, I'J. ban \0 loolt 1nto Ula\ tor J'OU 
bMalaoo ... .,. cot a pro\\7 Ulll\ oolao4ulo on 
\be .. ttalo plant •• u 1a. loll, DOW, ya 
Dlov wo JI&Yo \tao pNton\ 41n bo-"er; U.t 1a, 
\bo ncJ-4 o1Jl1lar \0 \taO ODOO Ula' WOJ't N100004 
to I ibillk u 1t.U lqlan4 - yu - o:- Prance -
I poeo U •• lftclu4. tou ... nbor \lat. 

too. 

Well, tba' 41'1'0 "liD ... - 'tao MUI'llll 10 1D 
...... Uoll tor 5I ... of tMa. low, ot oolll'oo, 
..... .,., to \tal ·97· 
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a.I.Jrs 

f: 

B.M.Jr: 

f: 

B.M.Jr : 

f: 

H.M.Jr: 

V: 

R.M.Jr: 

V: 

B.M.Jr : 

f: 

B.M.Jr : 

f: 

B. M.Jr : 

VI 

B.M.Jrs 

VI 

l11lo. Well, I doD1\ - JOII1Ye p\ •-Nllll 
co ., ... , - I doD I ' Ill _, lli'f)' 'bOIIlllrl 
a\ JOUr lluttalo plu\ - Oun111 Wr1p\. 

I'• pU1ac Cbat pro4uoUoD report tor JOil. 
!biH1 1 52 of Ul• - M\erlal 1D pro4laOUOD. 
I kDcnr ella\. low lu' wba\ uae 4111Yer, of 
Ull fln\ ODe 11 I 4 ba•e CO look a\ Ull 
repon aplll. 

Wall, 4arDI4 1f I OaD Ill U OD ~ Ulee\, 

W1U, U 1 1 1D Ull oar4e. 

VIla\' 

I\ 1 1 1n Ull oar41. 

I1 1\ OD ora.r tor \hi •••1 or \be ~t 

I\ 1 I a l'epl.IO-ID\ OMII' fOI' Ull Ia 'f)' aD4 
Ull 41 11pa \1 OD 11 J'II0-1!., 

J'II0-1!.. I ba•e 1\ 1111411' \be ~ - 110•• 
'110111111'1 60. 

I\1 1 a 10011\ boabel' tol' Ull oarr111'1. 

leah, 6o. 

Well, Ulen _,.be 6o IN\ uatre'1 52 CO 
rep1aae. I ou pYe 1011 \be' 1n a 1110114 -
.U 41aipaUOft o.-.r. 

I '•1 p\ no-1!. • 
'ftla \I I J'1p1;, 

.. , JOD' n coole4 •P tor \batt 

01a ,... wolect DP 'for 1• aD& w .-14 c:--N.J lie pi'OIIIIollll -·· 1D ... ..... ...... .... protldll ...... ba1t -·1· 
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Ll.hl 

,, 

B.M.Jr: 

V: 

s.M.Jr: 

Y: 

B.IC.Jr: 

Y: 

R.M.Jr : 

Y: 

B.M.Jr: 

Y: 

B.M.Jr: 

V: 

R.M.Jr: 

V: 

I Ill. 

low ~~ 4111p&Uoa of *' 11 I . 

Jan 1. 

ln-2-0-1. 

low wu a 111-'•· Do u lloWJ.r. 
I 11 ~ la1' leU1r 1D .. alpi!Oe' - l,t,Z. 

I 1'fl pt U. I lla91 U M ., IIIHt. 

xnr-0-1. 

teab. W11l, look, Yau::"" lllppol1111 roa eo a 11 Ull 'blnklq u4 1 'o• eoal4 Dall •• 
Molt tbll at'II'IIOOD. It ,.. r' ... or41r 
troa the lrljJ111b - wlla' tlaq - 11 a 4191 
boaller, ••• - wbiD 101ll4 '" pYI •• -pro41aoUOD OD \bll ~ or OD Ulil DIW ODit 

I'll Dill fOil Molt Ju' u - a1 I - P' 
taaat 1ato-uoe. 

1fUl roat 

t11, llr. 

I ·-· .. , 101114 ,.. .. - bOW 'llle .. OHer 
Wlll4 fOil DH4 to Nal11 11'fl - .-tbllll' 

fllat 11 rJ.ctlt. I 1ll pYI JOil tiM 1111011 dope. 
All& DOW OD \bll OHIO' t~ 50 a1rplUtl, 41dpl 
71, laYJ 4191 ...... ~llt 11 OD llb•h. 
tflat ·-· 1t1

1 1D pro4alt OD DJ14 .. willa JJ.c 
11 ltll ....... , .. aow: UIDt 11, -.,•" aoi 
Mlq .... 'llllt ~1ft JUt Ml-. Ht ap 1D 
............. ..,..., to .-plltl .. , ....... 
of !JD all'plaUI lD llaftll ''1• . 
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.. < .. < .. < !'I ~ .. ~ !" < !" .. ~ !" . 
X .. .. .. .. "" .. • . • . • ... ... ... ... ... ... ... ~ .,. .,. .,. .... .,. .,. .,. 
- - .. .. .. .. - -

'lr ! 'fi!! iffffl fill~~~ rill~~; a; 
I , - -- . .. - .. !i -4 .. • !. 2,... i . f· • • • :rr • " • • r ~ ·:r -

l
l€ i ilt! ::;a·1

5= llii I ; . !i ~ ;;1: 
1
: i ~ ~ 

'
- .. . . ; . f "' f fS4 ~~ • · :·1~. r l' ~·t .. & ·1 

• ot • t. 0 oil 1=:r ll «; 1!- f5il f,u} =~ . · i ! !F, ... , 1 ! · • 
• • .. ,, .. I. r' I ~.. ... • t . 

1: !~~~ {i ; .. ; ~ !.! ! , .... ~ r e 1. ... ..., .. .. ;~ .. : • f , .. •. 
!Ji lti£1 'lls" • ,f ~ .. ii! ! . I 
4_~ '1!"... ! :i 1 •: I •..,. · f: 
=a ~ r' ,~,~ : .• ri!·, ' 
' 

• ~ ll ... • 1• ..... 
... . _.. It D :> I ... 'i 

~ .. .... 1!. •:r " IE :': tlflf ~ ;! ~ I· n ~ 
.. f FJI il .... f ·r i.( j 

I 

' 
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f l 

B.li.Jl'l ,, 
B. M.Jr: 

V: 

v: 
H.II.Jl'l 

V: 

B.II.Jl': 

V: 

B.II.Jl' : 

f: 

B. II . Jl' : 

V: 

R. M.Jr: ,. 

B. II.Jr: 
f : 

W.Ur Moo M 'o• ba'l'o .., • ol'ller tu ... .. ...,, 
I 4oa'' \bllllt oo. 

Lo''' \alto a lOOk. Wal' a .U.\o. 

I *'•'' IDicnr of ..,. 

Jao' a ala,o. I'a PDJ1DC for \!111 oall 10 

U
1 o all l'ilb'· 

'loo, o1r. 

'ICMa 6DD 1' ba'l'o \0 \alto 1' ott roar ...... _ 
prot1U \a. 

(Laapo). 

"'••' a lllDia,o. lo, ua.r ban ao ol'llor fol' .. ,.,. 
I 4148'' Ul1Dk 10, ao. 

WoU, *- u pu 6DDD \0 N\la of ro• are 
.._, \IW - o1u u4 roar 11el1nrr ollll1"' •• 
are .._, \be -o pla ... 

WoU, J t11111k .. - _..,- llbahftl' \ller­
... w - 4o 'boner. 

(Laapo). All r111a'· 

........ 0 1,. 
BalK u O'l'tr. 

All l'lP'· I'll P' ab014 ot lal'lleUo 
l'lD' a-r oa \IW 'ol.,aw.o ... P' ... , 
w.-uoa. 
O. 1. ftlallk ro•· 
All rlF'· all'. • .... o. 
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Preeent: 

Mr. LAoour-Garet 
ur. Bell 
Mr. Ooohran 

llr • LaAur-Ge~ I bad the p\eaeure ot 1M1ng 
you at tlie or oe when JOU - our. I wal 
a t the Bank ot rrance. 

Hll Jr: !hat wa1 a long tt• ago. 
what yea~ It wae. 

Let1 I 1ea, 

Ur. Laoour-Gayet: It wa1 a taw year• ago. 

,Ur. Ooohran; 1934 or 19~5. 

l!r. La~¥ur-Ga~t: llhen I lett Amer1oa 1t wae. I n 
1930 , I waenano{ attaohe trom 1~4 to 19~0, and when 
I let t I went to the Bank ot Franoe at the t1me and when 
di d you oome overt It was 1n 1934. 

~,Jr: 19~4 I th1rik. 
o.a:no t uP:h. 

J.lr. LAoour-Gayet: Yee. 

We went down to Spain and 

Well, Mr. Seoretary, I want you to know esaotly 
tho r eaeon1 ot ..:, preaenoe over here. A1 I •• MJ1ng, 
I have been 1n th11 oountry e1x yoar1 , troll 1924 to 19~0, 
aa F1nano1Al Attaohl to our lmbaaly, at the t1118 ot the 
de bt •...• 

Ur. Bell: we settled the debt . 

L!r . Ltoo\11'-Gant : we d14 our belt. 

):!r . Belli we did our but. 

• 
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!.!r. LJ\ccur- Gayet: At lea•~ we did our beet. 

I waa not in France when th11 tzoap~ ba~~J~ened 
1n Juno , because I had been sent by llon1. Jlaul Jlle)'IUIUcl 
to Turltey and the Balkans. So in !.lay and June I was 
1n Turkey on a financial mlssion and I oould not get 
back to France until the mlddle ot Auguat and when I 
arrived the mlddle of August, a few dAys later they 
t . .ouvht 1t 1111ght be useful tor them to send me over t o 
th~ United States tor several reasons. 

First one is t:Jat of course, aa you know, there 
are certain difficulties we have due to oertain c1rcUJD­
atRncea . We have not a Comneroial Attache Just now so 
they tho~ht it mi ght be useful for the new Ambassador 
and for your Government, too, to have here a t your d1s­
posnl somebodY who, a fter all, knows, if I may say so, 
kno~s a little about your country. So they asked me 
to come over and to remain in the United States tecporarily. 
I exneot to be here six ~ek, two montha, I don ' t know, to 
supervise all the co~erc1al and fin9no1al problems which 
cirht arlee between our t~o countries. And alao one part 
of my Job, which is r a ther important, 1e to try to liqu1-
dllte as soon as quioltly, ou.r comm1s81on 1n llsw York. As 
JOU know, we had an 1mportant , oommission 1n New York. I 
think 1t 1s 1n the interest of both countries that 1t should 
gradually disappear as quickly as oan be done. And, th.1rd, 
or course~ mlesion, rather naturally, I don't come here 
for any defin1 te ourpose at all , Just come hore to be at 
your dispoaal to answer any questions you would like t~ 
ask ce about any situation 1n Pra nce Qnd at the BaDe time 
~then I go back to France, perhapa in the not long fUture, 
not too dietant future, to g ive you a mental picture as 
co~plete aa possible and your own point of view. So you 
see , my mleeion 1e very general. It ie an i nformal mission 
and I would be very g lad if I could answer any questions 
you would oare to ask me about conditions tn Prance now 
and some other problems. 

IDI J r : Well, I think , in order to -- there is this 
thing ,~Pree1dent seems sort or mixed up. I th1ru< all 
the queetions, allthat sort ot thing, I think I nm goi ng 
to let the State Deoartment ask them and as far as I am 
OOncernod right now there really 1sn1 t anything I \fOUld 
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want to "It• k , 
co:JIO up , 1 woal4 H 
serv1oee, but right 
to 11sk beoauee J Our 
thia week he Pw Mr. 

Yr. t.aoour-Oayet: He eaw h1a again )' .. ttrdaJ, I 
believe. 

1!11 Jr: And Mr. 'lellu keepe • inforlllld aDd I th1JIJt 
until ~ YflrJ aerioua -ttere that )'our Aaba811114or ie 
d1ecuuing with the State DepartMnt are etra1ghtened out 
I tb.lnk I would rather ·~ in the background. 

l.lr. I.aoour-Oant: Veey good. 

1!11 Jr: But I appreciate ••r1 Jaloh 70ur coa1ns in 
and it~rt are ti•• either Kr. Bell or Mr. Cochran or 
I do want 1011111th1ng , we will llaltt uee ot 70ur eerrtcea. 

Ur. t.aoour- Oofet: I t would be quite a pletteure for 
me to give you an7nformation which )'Ou would like to 
have . So ae I repeat, I expect to atay two months. It'e 
very d1ttioult to make any definite plane under present 
conditione which mon eo quickl)'. 

Hloi . Jr: All right, e1r. 'l'henlt you for oomi!"ff 1n. 

Mr. Lao(!W'-Oyet: Oood-b)'e. 

I!II,Jr: Good- b7e. 

oOo-oOo 

• 
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S,JI,J'ra llello 

operator• Ill'. lloramthau' 

a.M,Jrt Talkill& 

o: Go ahead. 

our 
vaugbnt Bello 

S.II.Jra Bello 

V: ~l'DiDC or cood 487 rather. I 3uat heard. tro. 
&ttaJ.o on thJ.a din bollber thiDC· 

H.II.Jrt Oh rea, 

V: lfow on the exce .. :82-C-l production •o.•ber-Dec•ber '41 
and that puta that prettr ~mch out of the picture. 

Ob thata tbe • •• ••• • 

Vt Thatl that experilaental din boaber and tbata With 
the proYiao tbat rrerrthiD& soea alODI in prettr 
good abape. 

llo production untU wbe? 

V: •o••ber-Deo.aber •.u. 
Well tbata out. 

Tbata out. •o• on the 8~ - aa tar aa the daJ.inriea 
to the Britlab so - our 4ellnriee to the Uillted Statea 
lla\'7 are JmU&l'1 ISJ l'e'bru&1'71 20J lfa.J'ch H. 

I I 

Yea. 

llow if the Br1t1ab w.nt to order 1.aediatel1 .. can si•e 
th• in .a.prU 30. 

Walt a .taute - I•• wrltinl it down. 

(Laqba) 
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B.li.Jra 

VI 

V1 

VI 

B. li.Jrl 

VI 

B. II.Jr : 

VI 

a. u. Jrl 

VI 

B.II.Jra 

VI 

B. li. Jrl 

VI 

B.II.Jrl 

V: 

B. II.Jr: 

V: 

R. M.Jra 

V: 

B.li.Jrl 

u. L Ia ;,;;« •••••• 
April.- ... 

llq IOJ hDe 10 1114 10 -. 

low her••• what .. b&'re to otter - 1t rw'r• r•ec~F 
to take • little dcml. All - tho•• sac-.•· ~ 
one ltOOO DOUD4 ~b or IDe 1100 AD4 two Ul poaD4 -
one or each we1&bt. low it tbq don't want to 
order thoae - 1n touz ~th• we could &1Te th .. 
one and a halt airplane• for eTfl'T one ot the 8~ 
1n purauit which would OU1'7 one 1100 pound boab, 
prortded the IU7 will releaae the diapla mt cear. 

I aee. 

That ia a secret thiDI, JOU •••' 

I aee. 

lfow 1t that'• so we can aubltitute one and a hal1' 
a1rplan .. for nary one ot the SBC-4. 

Now Tou're a little bit bqond ae - ab •••••• 

low it rou take :rour schedule &0 - would ll&ke u. 

In April. 

In April which woul.d &1Te thea U ot those. 

It mat happened? 

It the lf•TT will release the diaplac..ant aear. 

DUp le mt cear. 
'!'hat ' a correct. 

lfow wb)' can ;rou &1Te thea aoret 

Because we ere tooled up on tbe SBC-4 tor 19&6, 7 and 
8 production which ia 110t a aod.rn tooliDC awtup. • • • • 

I •••· ...... ooapared witb the P-40 - tbe purauit. 

I .... 
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fl 

a.K.Jra 

V: 

H,II. Jr : 

V: 

H.II.Jr: 

V: 

B.M.Jr: 

V: 

H,li,J r: 

V: 

H. U..Jr: 

V: 

H, II, Jr1 

V: 

Correct. 

What 1a a dbpboaent aeart 

Now ita a deai&n of gears - tbey know wbat it ie - tbat 
baa not been released - ita ooapl1oated bu.t 1t baa not 
been releaaed for foreign shlpM~tt bu.t l'• - I feel 
that tbey should releue that abould the British decide 
tbat tb17 want the pursuit• 1D place of tbe d1Te boabera, 

It they want tbe pursuit. 

Yea 1D place of the din boabera, The purllllit 1a 
ri&ged up for one 500 pound boab an4 two US pom~d. 

What pursuit ship 1a that? 

That ' • tbe P-40. 

Yea - now wait a minute - you're talking about aoaetblDg 
you lmow 1Deide out and I don't. I thought we were 
telk1ng about the SBC-4. 

Allri&ht, we were until I said tbat 1t they would take 
tbe pursuit we could gin thea t b e purauit 1D four 
aontba that would carry one 500 pouDd boab end two US 
llOUM boaba - wait a llinDte - one 500 pound boab - not 
two US - thata tbe ~. llow let - stra1ghteo :rou 
out on the SBC-4 and theo I ' ll 10 beclt to pursuits. 

Let ae aee if I can repeat it. 

All right. 

You ' re prepared to giTe - to bq1D, to g1Te thea 30 a 
IDOnth, beginn1nl With April, o f the aBC-•' •· 

That'• correct. 
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1.11.1r1 

,, 
B.II..Trl t••• 
VI 0r •• 100 Ulll two ue. 
B.II. Jrr Yea. 

v: All rlcht, - tbat tinilbea ttae sac-.. 

B.li • .Trr RJ.cht. 

• 

V: •ow 1t thq -' to .ubetltute 1D plaoe of the SBC-4 
•• oan she th• 65 a -th or ODe aa4 a balt aJ.rpl.ane• 
for "UT one of the sac-.• • tbat w1ll OU'1T cme 1100 
powl4 boab and tbat with tbe prorteo that tba Ra~ will 
releaae t11e1r 41aplao-t sear. 

B. II.Jrl I set J'Oilo I 1•• cot 1t - and tllat would DOt 1Dtortere 
wi til the pre act production of tile P-40a. 

Vr That•• oorreot. 

H.ll • .rrr I ••• - 1'•• cot it. 

V1 Tlila will not interfere witll &llJ' produotlou beoauae 
th.,. ooalciD't atfor4 to do lt. 

B. II. Jrl I Me. 1Jl otber wor4a1 J'OU oould .aile <&&. 

V: <&II a -th 'llec1DD1JII 1D AprU. 

B. II.Jrr Of the P-401 1t tile •~ would releaae th1e 41e~&eormt 
sear. 

V: 1'hat • • oorreot. 

B.II. Jr: I'•• cot it. 

Vt ln faot I think we could beat their del1•er,. a little 
bit - we'd probablJ' c•t til• 1D tolll' -th•· 

B. II.Jrl I'•• cot lt. 

V: Bllt lt woal4 be a tlcht aqnMM• 
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I.I.JJ'I 

,, 
a.11.Jrs 

VI 

a.lf,Jrl 

VI 

B,II,Jrl 

v: 

B.JI,Jrl 

v: 

H.K.Jr: 

VI 

V: 

B.JI.Jr1 

V: 

B. ll. Jra 

Crclone 111111De. 

Well tbat oc.ea 1n the picture too. 

r .. , but .Ul110D. r-u:r ban 'bee 11't'1nc Ull 11 • dq. 

Well but tbe:r' re 101n1 to - bow 10111 are the:r soinl to 
continlle tbatt 

Well tbat I ~dD.'t tell :rou - I doa't mow the 
a1tu.at10D oat there - wlah I d14 bat ••••• 

Well thia 11-rea • -etbinl to shoot at. 

••••• the:r'-re done a real Job 1n the laat tour .aathe 
a1nce Sloane 10t into the picture. 

Right - ;roatre right, Well thmlt )'011, Ita lOinS to 
take th11 up w1 th Jtnox th1a atternooa • 

.Ulrlihtl well now walt - there' a a llttle aore 
1D.toraet on I ha-re to si-re :rou. 'beoaula Iwnt to 
set it prett:r coaplete. 

Ah - bectnns,.. tour -th• troa now- could dell-rer 
the pureult ..Up u the;r set it with oo• lU poUD4 
tx.b 1n eaoh one ot the wt.rw• - that h their oc 
pureulte tbat the:r•re soinl to set GJTWT could 'be 
ri .. ed up tbat wa:r it what - had 1n II1Jid u a po .. 1-
b11lt:r ot thei.r ADtinl to 10 out onr the chmllel an4 
drop ..U tx.b8 on ..U lhlpa or ~l barS•• or 
wbatner lllght - o-rar. 

I '"· 
Itl Just tor their 1D.toraatiOD· 

I '"· Well thmlt :rou. 10 •ah. 
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,, 

a.JI,Jrl 

v: 
H,JI,Jr: 

v: 

B.K.Jr: 

V: 

B,JI,Jr: 

v: 

H,JI,Jr: 

V: 

B.M.Jr: 

V: 

You' re •ttnr I a d&T• 

8 per dq - ott the u aablr l111e r1&ht DOW. 

And on Deo-ber let? 

On Decaber lat we start •ttns 8 a da)' ott the 
aea811bl)' 1111e. 

Wondartul. 

Ab - that• a not bad. 

I aar ita ~ aood. 

I think I can set &1-trmw tro. the Uuetnue eo.pan;,. 
Ther' re quot1ns 20 weelal 4e11nry Which h terrible~ -
on anr new o~ra bat I think we can fix that - poea1bl)' 
haYe to co .. to )'OD tor ao .. help on it. 

Well we' ll help Jou. 

o.K. , well then I •a not worried about that one. 

Thank )'011 · 

Thank )'OU Yel')' a1Ch 
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R.II.Jr: 

Operator : 

H.M.Jr : 

lfa. R. 
Mol\eJIIOl41 I 

H.M.Jr : 

Moll: 

B.M.Jr : 

Moll: 

R.M.Jr: 

Mol\ I 

B.N.Jr : 

MeR: 

H,M. Jr: 

MeR: 

H.M. Jr: 

llcR: 

lello. 

•oa.,.o1u. 
Bello. 

()oo4 a o:rniq, 11r. 

Oo\OMI' 10, 1,-o 
11111 , ••• 

Mao , bo•'• \be bil proteeeort 

Jo. I 1 a eUll 4J'aCiilll arouaot. Row ue 
7ou t .. unct 
I'• t1ae. 

Well, ~t'e sooot. 

What'• JOUI' pereoaal pri?ate WOrTJt 

Well, I ba?l - it waen' t a WOJ'r7 1 but WIIIB 
I oalled JOU I had 111 here Obal'l .. DaJ 
'llbo JuU sot baolt troa Obina. He'e b11n 
b\11141111 airplanll and airplane taotorill tor 
the ChiDell o•er there - wor1t1111 tor Cbiaa tor 
the lae t eix 7eare. He' • l1 nd out aloftl tbe 
141• ot \be Bul'IIO Road wi tb the ObiaaaeD. 
He wae tr .. endouelJ 1ntereetlft1 ••• •• 

Ob, Jlah. 

.. .. • tl'Oa 1Dtlaate ltii0Wl•41• ot juet 'llbat ' • 
happeD1J11 iD Obiaa - I thoupt JOU aipt lilte 
to callt to bia. 

I'ot lo•• to tallt to bia. 

Well, be' • BOD• DOW but I oaD reaob b1a and 
be aa14 1t 701& oue to de?ot• tbe Uae t o U 
ot oourl8 be'd be delipted to oo .. and ••• 
JOU. 
Well, it JOU oaD 1•t b1a iD bere at ) s)O, I'd 
Uke to ••• b1a nrJ auob. 

I'a elll'e I oaa. 

Regraded Uclassified



B.M.Jr: 

Melli 

B.M.Jr 1 

Melli 

B.II.Jr: 

llcR: 

B.X.Jr: 

II oR: 

H.M.Jrl 

11UINI9t~._....,.. 

tut teN ot ~tlt. 
• 

It • • l'tall.J a ••1'7 4el1p'h1 peraoa u4 
be' • P' \be 1aUutt ltaow1td&e - 1M lh ... 
wltb the fallon - be ll•e4 wltb all k1114t 
of Ob1..-. Be 11• ... on \be - be •• 
boabtcl "'• b1e faoeon .. •••• 11oue4 "' 
I \b1Jik u ta14 111: 41fftl'tll' ua ... 
D14 be 'bi'1JIC boat aa, 11 Ult Ob1-nt 

(La..U) . lo, be 414a'' 111'1111 bolll.., 
11U1t OMt I doa1 \ Wllk, 1111\ IM'e fO' a 
toll.al aa4 aD 1DUIII\t OVI'tll' Jtaow1~t of 
Gb1Dttt a1\11&Uoa an4 I Uloqb' J01l1 4 like to 
Ulk '0 b1a. 

I wul4, .... 

O. I . 
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Educated at a .. aelaer l'olJ"teolalo (Dot a pd'l&$a). 

Built his tirat aeroplue asiDe 8.114 tlew it 1D 1910. 

1910-1914-~utaoturel aeroplane• 1D Loa AD&elea UDder 

n8llla ot ll8:1 Tractor Aeropluea. Dllrlna part ot tb1a tl.lle 

wae Cbiet JDalDeer ot GleGD Kart1D Co. 

1914- ..JolDed Sloane Aeroplue Co. wbioh atte~ becae 

Stendard Uroratt CorporatiOD, 8.114 wu aeo011d largest 

aeropllllle IIA!lutaotur1Dg corporat10G 1D the 'Dnited Statea 

dur1116 the World war. Wu Vice Preaideot ot that C0111p811T 

between 1914 and 1919. 

1919-1927--In consulting 81161neer1ng work 1D 8ew York. 

Two :rear• ot tbia time wu Cbiet Daa1Daer ot :nectrca 

Ketal a Corp dOTeloping ugnea1ua allOT•. Alao during tbia 

&1x-:rear period d esigned ud built three d1ttareot .a4ela 

ot aeropliUlaa. 

1927-19)0--Vice President and Chiet JD&1Deer ot 8ew Standard 

Airoro.tt Corporat10D ot PatteraoD, llew 1eraq • 

l9)1--Dea1gned 0114 built expertaeDtal aeroplane tor pr1Tate 

tl71116 with which he toured around the world atu4T1D& priYate 

t}71na. 
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1934- 1940--M'IiiiOl' '- o-iul• • Aa11 1J'd!Ml ~ w 
ob.inoee Ocrre1'1111811t aa4 -.ucw ot Slil•obcnr Ali'Oftft 'folD, 

llorth J.We.nat\111& Prortnoo aJI4 ot tbo tlret droreft -.rao-

t ur1D8 worko J:unm1ua • YWIDaJl Pl'ortnoo, Cb.illa • 

• 
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li$•...W JlF-'WJUMift.hNrrrr 

... GEl ; Da III$ J RJIUI 

_.,., .... 
s.oretal7 .... I7S ? 

Jlr, Pellle 

I talke4 to ..U Blun.lt. todq wit.b NIJIMt to tile d1 ' •tt.r 1a 
llhiob ho 11 inter.eted. All &pplloat.ica W ~bee tllAd to .U. &ftU­
abl• in Holl.&ll4 10,000 tree doll&n to pq tor tile poltutng 1a BolJeed ot ....,_ 
\&Ill dl.Uoada omecl by IIAnT lwt.ae, lao. ot ... tori:. 'ftUa appUoati<ID -. 
~·ed with the eo-itt.M Uld datiecl. 

Jlr, I!Doe..-lt a:plelnecl t.b&t tile I1AnT lialt.ae ""Bp'"Q' ....-~ tau 1a 
llolliD:Ilart• cuJ.lder bal.ua-. Be 1a41a&W t.b&t lie .. artc1a1 with tile State 
~~ OD aenral. pro~eote wbiell WGld 1a'ftlft 1•t.t.1ac tile dl• 'a oat ot 
llolliD:IIlld tl.ao pt.t.ial elrl]]ecl -· oat ot llol1eed wbo owlA cnat. ud poJ.JA 
tho dioaoada. I told ... • lloaen.lt t.b&t. tile •t.t.r ot get.t.ial tile d" h cnat. 
of Bollllld alld a1eo obtatntMI penite tor tile -· to laft llol1ud .. DOt. 
a Mtkr wbloh OOIIAicuol W. ottioe, bat. t.b&t. it 1t .. delired to PIT out tile 
ptld.,,. wbloh the IIAnT I tan. - 1 na tau 1a llarope, a applloat.ica lll>o'aU be 

~re!or t.llrouP tile h4enl 8N 1 •• llaDk ot ... tori:, 11Jdioat.iac 1a d.­
tho purpoae tor whl.ell .-1> ..,_to 'l6l'6 to be n&de. 

llr. I!Doaenlt. a:pl••necl t.b&t. laU Sator.•t. 1a the projaot. &roM h-oa tile 
raot thot ho •• oODtellplatial cl .. ipinl ud pertaotiac en •elaot.rio .,.. ••hine 
lhl.ob wou14 do I OM ot tile polilhlng end ot.ber work - <SoD• by haJld, 
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TO: Secretary l.!orgent.hau 
rl!CL: l!r. Gaston 

Octobc' 10, 1940. 

Su:mer Welles called te at 4 :)0 to u:y that he had talked 
to the President about the French ships at Nn Orleltla and U.at 
the President is entirely in accord rlth pen:dtting the tour ships 
to co s ince that is tbe rlsh of t he British Qovenu;:ent. I i=edl.­
atel:y inatl'\letod t.he Office of J.:erehant Ship Central to issue de­
parture per:nita for the three ships !or whieh tbq had been asked, 
thAt 1s, the <REaa<, 1!1CI!IOAli and wnmnm. 

\Telles said that the President added that he had noted that 
some ships carcying shipments of machine tools !or Japan were being 
held on the Pacific Coast although the shipments nre not o:nbargoed. 
P.e wished, 1n viorrr of the present situation with Japan, that we would 
not llivo them added cause for excitement and would keep everything on 
a nomal baaie . I don • t knOTr of any a1 tuation aueh as that to 'Which 
the President refers, but •rill look into it . 
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Ban7 DunWa& a&lled .. lah tocl.q to tell. • tbat 

Jolm a.-!.a, tD~lT UDitad Stataa D1Hctor of t.be c...ard 

Line aDd aa. witll t.be Brit.Ub JllanbuSn& CCIIIia.S.cm, bed told 

h1JI ecnt1dEt.iallT that. tba Qllllll lt'IZA1111!1 will aail 1101111 -

it~ be witldA a ...a.. !b .... han been inc11caU.... llotad 

bJ t.be n~l'8 1D the lut tn dqa t.bat. preparat.111>• ,_ 

be~ 11ade. .&llo, Berger, General u.nager ot the HoraegiaD 

JJ.n .. , told Ida that tba OSLQI'JCIIJ) 8ll4 tba BERCIDISPJ(JU) would 

•all ·-· 

• 
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~--........ - ......... " ..... lit ,.._., .. 3•1' ............. Jflt.) • . 
.... 

I.Woi!!P Cll' - •p ... 
!heN baw Ma •- 4ben;uoloo la .U t~o -lft4 Npft­

uc ov lwllU.C of pl& u4 4oUaro, aA ~ tU ••tlalT 4rala. 

I ba•• aow raoolft4 ~~ tollewlac oorraa\at o\&"-at tr. x.. ..... 

otarUac w1~ lot Jal7 l!Jiao (~ u\& ot ~ t~l•• 11..ut 1a "T ISZ 

Jn4or1cl< 1111U1}1o krlac laio '11.81.' Ia-). 

lolllhll 'bahaOO u4 1001. 

llol- ot pl4 u4 ......... 
at \eclnh& of ..,.~ 

Lou of pl4 &A4 of v. I. u4 
C&Da41aa 4oll.&ro 

Vrih-off of Jruola true• 
Ito. 

:au- ot pl4 u4 ......... 

a\ •114 ot -·~ 

!uoveea auu.-. 

Ool4, aa4 U.l. u4 o..ef'•• 
4oll.&ro (ao ~) 

ProcMto of MJ.o of o-nu .. 

1572 

1a,) 

235 

1 

1o62 

2111! 1135 

( : rscua ,... ,., ...,.na4. u lllnl4 ,.. o'Nat t7 
a1U1oa, pYla& a toMl of $172 aillloll). 

165 

165 
• • 

Ia tatvo .u .,.Utl.J loa• of pU u4 ••+••• IIJienM cu 

,.,..._, pU, _. Valto& 1taH0 u4 Oro"• 4ollare, ~. 

III!t• -·-. 
1~ Oeto'- lf'O. 
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the ~reaeur7, and 

ot the sold production ot tbe eterllna area wae 

given ae:-

aent direct to u. S • .L 

aent to IJn1 ted IUngdCIII 

t million 

90 

400 

Thie tigul'e wae compared w1 th tho Poderal Reeene 

Board '• tii\U"e ot $578 million tor tho aterling area 

production in 1939, and Sir Frederick ~ill1Pa pro­

mised to clear the matter up. 

A revised eet1mate tor the 

production in tho second year ot the war haa just 

This 1a:-

t llil~on 

Auatralaaian production 
aent direct to u.s.A. 

Gold purohaaad b;r &xchanse 
Equaliznt!on Account 480 

~· _,. po .. ibly be at1U an 

undereettaate ae production 1a rh1ng. But tho 

&xche,nce lqualiaaUon Account '• purchaMB in tbll t1ret 

,ear of ~· war ftN t..a million onl;r. 

CIIIUIOt be certain ~t In41a or sou~ Africa might not 

/insist 
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though we hope thia ia unlikely, (India'• gold 

reserve hea not been increaaed aince the war began, 

but south At'rica' a hea been increased by about 130 
million). 

BRITISH 'J:IIlUSBY, 

7th october 1940. 

-... 
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scorEt&rJ or StatE, 

IV as h1116t011 . 

SS64, Tmth. 

POR 'BEASURY PRCII &lll'T£R1IOII'l'Bo 

ThE Bank ot England baa todaJ bloolccd R>-niM 

balanou tn tile tJnltEd ![lngdCIII aad almll&r aotloa ta 

to b E takEn tn thE Daptrc. Stnoc & olcarlng and JIII.J'" 

r.1tnta agremEnt has bEm tn roroc bctwcm Orut Brltaln 

and R\IIIIMt& r or somE ttmE moat R~~~~~&nlaa tunda Ill' E 

alrcadr undEr that control . In taot , thla aotton t a 

not ao IIIUOh dlotatEd bJ praotto&l &a bJ polttt oal 

oonatdcratton.a aa th£ rcadlut •ana ot overt Brttlah 

rct&ll&ttoa. BowEYtr, thE ElllbarSO wtU no doubt &treat 

ao::st: tund8 at the Rlm&nlaa Matlonal Bank, prc-ole&rin8 ,.. 
b&lanou and & tn •black" balmou or a--n'• 

lndlvlduala. 

AI.C 
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·.r 

- ) 

\ 

OC I 19A 

36.'j 

!be queat1011 ot al.mm. auppq 
1a ODe or t.be Jau 1JI the COD8ol1clated 
pictar.. I u Mlldinc a coP1 or 
tb1a t.o Ill Stet t1zliu . 

• 

Mr. FOt'f'VI<IL 

l 

' ~ 
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'M UNIIIIt SB:RiiAIIY Of' TH1 NAVY 

• 

Fill*: 

!0: 

7 Ootober 1940 

JAMBS F<IRRESTAL 

Ha ... 70U a ...ar&Ddua to check OD 
• 
' alnod!lllll auppq tor Ccm•ol1d&t.d or 

do 7<1>1 nnt ae to? 

I 

I aa. a44resaing a •emo to the J1n1 
J .. ber ot the Priorities Committee ot 
the Arwr and lavy Jtunitiona Board, 
Roo. 2010, Junitions Building, request­
ing that this and also the urgent need 
tor expeditin& Brewster's production 
ot PBt-5 wings be in•estigated • 

•• 

.. 
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····~-

........ 
ftubt·~-- •·'•' .... 

,UH fa• I Mlii•W. I te'' I .. 
..,, ..... ~_. .. _..twa 
.., .. ••••• •lm' 1 411W ..... .... ,_ .... .., .... 

1 • wsaw ew,.. ... -....e­*• ..... le .......... ~ 

)~ 

• 

• 

<I ( 
•• • 'I 
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...... -
.,.., llat 

ftaU t• ~ .n. a e1=t I ... 

1u .. tu O.•U•ew. I teJ'1I te 
Gtf, ..... ~ ............ ,. 
11f.. ...... tl•' I Sill lleWt 
~ .. f• '-fr • he 

I•..U.WtllatJW .. ~ 
~ .uu .. n.ttlalllll' ... tl• 

, ... eh ···~• 

I 

........ __ 
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IUJ'J -.-

...,,... 
ftnb ,. ""' .... - el I ..... 

,U.. t• I ee!"1t1lo I te't I te .. , ..... ~ ............ . 
.., ....... el' ., ... ...... ..... , ... .,., 

I a Wit .. tW ,_ .. "'hs'• .w. ...................... . 
, ... et IIIIJr. 

• 

• 

lrT I 
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STR IC TLY CONFID EN TIAL 
.At tbe Sta!t MuUq thh ao1'11iq the 8eoreta17 talke4 b7 telephone lrl.th 

UJ7 o! State Jrull u4 the latter ac2'1o4 to Ci Tl the 1'rea111117 Departaat 'bet oro 

1bo Stah Departaont' 1 Tievo lrl.th rii!PICt to blooll:iDc Pnaent&a auoh. lhort}T 

o cno o'clock to4q I aalca4 llo.,,..r Mc&:q to lean whether the SeorotaJT be4 

n4 f1J1 tunhor wor4 troa Mr. B'all. J.t 1:05 Com •"er 11o1q hl4 .. the\ 

.tarr Morgonthau halt rooolncl. no worcl. ancl. cl.ooirecl. thot I tolophono Sooretarr lfl&ll o 1 
·•· X..ediato17 after thh oaU I rooai Tecl. a call tr011 11r, P111oent, 71-ial 

:.lor o! the llr1Uoh •'beoq. He ultecl. tor an Mrl.7 orppo1Dta111t thh afternoon 

fixed 3 o ' clock. He aald that he wanto4 t o till a1 in aci.Tonce the .UJeot o! 

1olt. 1!1 otltecl. that Ilia •'ba•Q" halt reooiTecl. inatrw.Uono troa Loll4on that 

.in IIDderotancl.inco hacl. b1111 r•ehecl. botWIIIl ~ and !luaal11a on tho qv.eoUon 

.D4o, IUid that the llriUoh halt decided to bloolt Ju•onh• a111h u of to4q. 

trltlah bopo4 t'bat WI aipt take eiailar action. I cl.icl. not then, u4 baTe not 

11 Uu, a111UOI1ecl. to Pino..,t the pou1bU1t7 o! wr taldDC IIICh acUoa. 

llhon I reacho4 Mr. Ranchord in hcrataJT B'all'o of f ice at lolO he tolcl. •• that 

••tiDC hod yet b1111 held to cl.iocnoo tho qv.eoUon of blookiDc o! lillaallla. I 

.ohed tho llrCilleJ o! thl llecl. tor & cl.oohion 1f WI are to upect thl Jo4oral 

... !&Die at ll:ev 1'orlt to atop the $11,000,000 tranohr t....., !neo•to to J.rpnUil&. 

J&J"d proaioo4 t o ..-11 • • baolt in ,teat a fw aillllho. Shoril7 after ltl5 
!tllcbArd telophono4 that Mauro. J.tberton and reb were with hcrataJT Jrull, 

-"« on tho cl.raft of a lottor to SecretaJT Morcenthau on thlo 111bJoct • 

• thorton t ban caae to the phone . He told •• that the Seoreta17 o! State •• 

•blt to tba 'h1111V7 tr .. siq •the $11,000,000. 1 In tho •-ti••· he 1114 the 

• :o.putaont wolllcl. ooRtlav.a t o look bto tllio oubJeot . It the State 
•taont found that tho altuaUoll cl.o11 not wanant traaolq, a chance of poUq 

. bo &ede later. I told Mr. J.therton that WI could not tr .... the $11,000 ,000 

•: that a117 tr111iq - • t bo a Cllleral or4er: and tbat wo cl.lcl. u t cl.eoira to aon 

11 tho aattar we cl.atWtalT cl.ac1cl.ld. lie atatecl. cl.afilllhlT t hat we oolllcl. CO 

. llld r ....... 

I left word lrl.th rq offi ce that it Mr, Oaaeron ohould call troa Wew 1'orlt the 

"UCUon wao t o 'be oontillnecl. that no aoUon on the $4,000,000 tranefor oholllcl. 'be 

o before conaultinc • • · I cl.icl. DOt trJ' to r each the Secratarr or the 0114ar 
1'-'7 at liiDCheoa . At 2t05 I toancl. the Slcl'•taJT anpcecl, and cl.1ocn""l4 the •t­

rUh kr. Bell. 7roa hlo ottioe I telophonl4 S.cretarr Jrull'o ottioe aa4 IIPOD 

Mr. Stone. J.t rq reqv.aot , the latter 1111111 a olll"ch and tou..a that the letter 

d o aubJoct whloh leorot&J7 B'all hacl. 4hcu""o4 wUh w .. or• Atherton and 7e1o wo 

•. Atherton'• o!tioe. ftone arrancecl. tor thlo to 'be oant to h1a all4 proahlcl. to 

lTOr t o obtain a-etaJT a.1l I 1 olpatuJ"I tharlto before thl latter COli to the 

1 114uu tor a 3ol5 aeetlJlC. 

, 
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lit 21115 llr. _,.-.... .. .... : 
~~~­...... "'"'r:~~~= ..-ct· ftl• :1 
ooth 
-"· h14 
ctrltial1 lot Ilia -- - ....... ...,._.. ... 
onoa4UII our ooatro1 to ? zl• . Ia tiM ...,, Oear • W toU .. tW 
111, Cl>aot :sank llt4 .--'"' • •'lllecr• tra tu Wloul ..a fll I •· -•••be 
lb.l ltu\1 On t ilt ....... wlaiell tiJat '-k W IP-lftl , ....... fiPa 1 

pie Ia ~ 
r.,...t to tranoterliiC tile tii,OOO,OOO ,..... rfll- h the C..nl IDit ot Aqatleat" 

" }:OO I ...... tu ,....,Ia& w-u .. ~ •• ..... ftc7 ... _.,.. s. 
l iel ..... td Mr. Jell " ........ 1110. ... , ............ fll 3100 ,...,, !lie 
Soc:rotar)' "0114orot oo4 tile\ ""- lftt• W eet rill '- .-lftl tra llr. 11111 1let 
~ 11r. Atllortoa W 41flalt~ ta14 M to p 8"-4 111tla tile traadiiC, ott• I 

..,_.1114 t o !ala \!tat w el\ller W to .. it .-pl.et~ • •t M .U. 

Kr. Plooeat oall ... at 3100 IIIII .._.... h .. tile attoeM4 _... Ia r_.c 
It BrlUeh action 111\ll ro.-a\ to 'bJoolrt•l t •'• uelto. 

At 5:11 I r ooeiftl tbl lett• tra \be :Dop ·- ot ftoh llpPl'O'I'iiiC tile mea­
of the cont rol t o •-·••, • 011J9T ot lllaioll -looU oa 1o ottoolll4. I 

iaocllatol7 tllovl4 tllh leU• to 11D4er looretorr loll 0114, 111tb lllo appzoftl, tole-
Caoeron a tile J ... onl !eolrft Beall: at ... York, 'brilllliiC Ilia to 4oh "" 

llffoolopoonlo. At 5125 l let llr. Pllloal lalow tilet WI wero utoe4111C lilt -trol to 
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3?2 
TREASURY DEPARTMENT 

OAT& Ootobor 10, 191K> 

llr. Coc:lu'eA 

STRI CTLY CONFIDE NTIA L 
At 10 :05 thio 80ruing I ro~oiYod a call b7 tolophono !rom Dr. Soaor,r, tho 

Mtt ecooomilt , Ho otahd tha t ho had tellcod by tel ephone ;yeatorda;y with Mr. llobor , 

:rto14tnt of tho Swiao llational Bank, Dr. Soll&%7 atated that, aecordlng to Vobor, 
lbo rltt I.J> the Sviaa frAAc will bo otopped toda;y. 'D>o gold 110p0rt point hu boon 

rtadlod and Sri t nrlaDd will not poraH tho oX4hance rote to go lllcbor. Dr. Soa&1'7 

ilt oot udicato j\tOI hov tho inton.nUon to bold tho Swiaa freAo 1a to be O:U<Ntod, 

Vobtr had alated tha t rioo in tho frano vaa p=ol:y a rorut of repatriation, I.o 

addit ion to owl b\tliiiOOI concorna roq\tlrl~~g vorkill& capital vhich tho:y had aont 

obroa4, tho big inou.reACa coapa111oo are nov t akill& fttnda baek to Sviturland fro• 

tho Aooricon lll&l'ket , 1'h1a 1a a eonaoquenco of tho Japaneao alliance , ""lob llada 

SYIUt rland to bollon that tho var vUl nov be lonaor than &llUolpatod rocontl;y. 

lllrlhtr110ro, thoro 1a tho illereuad ciaDgor that tho United Statoa llicbt 'becoM lnYOln d 

.. 4 extend ito control of foralp exchange aD4 uaota. Sbco tho Swioo han larca 
ol41"'o of dollar o and tho United Stateo hao pracUcallJr DO Svho franca, tho trano-

ot comp&ratinl:y aaall &80\tDtl of dollar• into Svioo franca hao tended to attoct 

tbo rote oharpl:y. 1'ho proeont plan ia, hovovor, not to lot tho Sviu franc go hl ll>or. 

In uovor to liT l llq\Ur;y, Dr. Soaar;y otata4 that tho Swiao aro at Ul u porione­

lq dlff!C\tltiot Ill paoo1ng tho Br1Uab blocka4e vlth abl po br1Dcioc rav aatoritlo 

,.d olhor urcbandioa fro• tho Ulllta4 Stateo. J\tot roeont}T tho Sviao ba.,. wccoo4od 

lo piling one of their ehart.c YUill,. onr to tho United Statu with a cargo of 

Mu nercbandilo. Tho Svioo roalilo that tho;r &ro Ill tho •iddio of a v&r, b\tt &ro 

patiently tryl~~g to noa<>tlato arollnd tha Brltiab bloclr:&do. 1'ho7 fool that Groat 

Srltoln hae t alked homiaphoro bloek&da oo tboro"ibl:r that tho:y b&YI loot oll!l>t of tho 

loteruta of their aaall trl&ndo on tho oontlno.nt, neh &I SvihorlaDd, Grooco &lld 

lllrkot. '!'he Swioa roalho that 1t 1a oaaior to oxorcho a coaploto blockade of tho 

coatlnaAt , than to 11..1111 11 to cortaill countrioa. IIOYer tbelooo tho Swi .. vUl poroht 

lo ~rualng their :rlcbto vith tho Jritlab. 

, 
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EMPLOYMENT IN THE AVIATION MANUFACTU RING INDUSTRY .• BY \EGIONS 

Tote l U.S. 
~,.._ .. ,._.,..,.,. 

Scp'\..1939- 50.0(10 

Sept. 194fJ·//8.800 

Fectory We!!• Eernere 

··~ -

..... --·- ·---....... _ 

~· 
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TREASURY DEPARn!J!!CR y CONADENTIAL 

Ootober 10, 19'1o. 

Seor~tarr rgentbau 

llr. 

Empl n 1n ' the ATiaUon Kanu~aoturing Industry 

1, In the year since the outbreak of war, employment 
1n the aviation manufacturing induetry has i ncreaeed by 
approximately 135 peroent. I n September 1940, manu­
facturer• of a.1rplanee e~~ployed 90, 400 factory workers, 
and manufacturers of airplane eng1nu approx1•tely 
28,~ factory workere, a grand total of 118, !00 factory 
workers t or the entire industry. In September 1939, 
the aggregate employment was 5(),b00. 

2, Proportionally 1 the greatest increase in employment 
has taken place 1n the airplane engine planta where the 
nUJiber ot taotory worlr.ers employed 1n September 1940 
was about three t i mes the number employed a year ago. 
The largest increase has taken place at the Allieon 
Engineering Company where employment has multiplied 
eight times (to 5, 282) ainoe t he outbreak of war. 

) . The September inoreaee in employment waa d1etr1 buted 
among praotioal.ly all ot the manutaoturere in the industry. 
The largest inoreaee in employmen~ - - approXimately 1,450 
factory workers -- occurred at the Consolidated Aircraft 
Corporation, In recent months, Consolidated has shown 
a eteady increase in employ .. nt, and t or the period since 
Kay leads the industry in number of factory workers added 
(4, 250 persons) . 

4. The attached chart ahowe total emplo7111ent in the 
aviation manufacturing industry and the BIIPloyment ot 
selected companies ainoe January 1937· The attached 
tables give t he figures plotted on the chart. 

Attachments 

Regraded Uclassified



I I I I i 
I 1,., I lfl' I I 

Airplan., 

Jan. 22,100 2J,700 25,000 56,*» reb. 
211-,100 57,200 

liar. 2~,200 27.~ 58.z: Apr. 60, 
lla1 65,200 
.tune 25,200 22,800 J6,500 70,JOO 
Jul.)' n.500 
Aug. 

2J,~ ~:= llept. 21,700 ~1,100 

Deo. 2J,800 2~,100 52,800 
.llrplane ENP1H8 

.ran; 5,500 6,500 7.300 1'·1: reb. lf' liar. 6,000 ~.600 4,100 1 ,100 
Apr. 14,~ 
11&7 

6,600 6,900 20,2: 
.tune 4,900 22, 
.Tul7 2··e Aug. 26, 
llept. 6,~ 7,000 9.500 24, 
!leo. 6,600 7,100 12,600 

total In4u•tn - A!!J!l&n•• a1111 Alrllle• &Y!B!I 
.Tan. 27,600 ,0,200 J2,JOO 70,500 
reb. 72,800 
liar. ,0,100 ,o,aoo 35.500 ~·800 Apr. ,000 ., 45,700 
.Time 31,800 29,700 11-5,1100 92.= .TU17 102, 
Aug. uo.~ 
Sept. 29,1100 24,700 50,600 us,aoo 
Deo. ,o,lloO J1,200 65,1100 

lfrtloe of & iiii'ifiiii Of W 6 ., .. .,, 
1>1Yh1on ot ... aal'ob alii ... u.u.oa. O.tellel' 10, 19110. 
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lilp].O)ald el lelntal If. Wllft • 0 

~~ 

I 19)7 
• I 

I l9'e 
Bell All'oreft Ow Do 

Jan. 615 222 6~ i reb. 
»ar. ~ 290 91! 
Apr. / / 
Ka1 m 
JUne aog -.-o 1,~10 1,192 
JulJ 1,llao 
Aug. ~::t~ &.pt. 718 235 703 
Dtoo. 21.3 6o6 m 

Boe1!Yii All'Ol'at' Oo. 

Jan. 1,43' 1,~3 2,666 
~:~ reb. 

liar. 1,726 1,~ 3,016 ·~Z Apr. 
Ka1 

1,M9 1,836 3.37~ i~~, June 
Mr J.~ Aua. 
8ept. 1,109 1,,-.. ...w •• 
n.o. 1,3*> 2,~5 5,199 

ConeolUaW A!l'tlftft ClwD. 

Jan. 3,169 2,~ 968 2,,~ 
hb. 

3."' 2,518 1119 3.80 
liar. l·~ Afro 'OliO 
lfa7 

2,1~ 832 2' 821. June 3.099 :; JulJ 
Aug. 

2,617 919 1,1Wlct ~~ Sept. 

Dtoo. 2,580 - 2,~ 

• 
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11p1o,.at ot II1Mte& u aid' ............. t • • as a .. 1"""',_ 
(oa~- I) 

I 
I 1"7 I 1938 I 1, I 1,_. 
I I I 

OUrt1ee-Wr1a;t O•p• 
(uo!udlng rliJl£eronaut10&1 Ool\),) 

Jan. 1,241 2,211 ),802 ~.380 
reb, ~.7" 
liar. 1,500 2,~7 2,939 5, 016 
Apr. 5,213 
lla7 5,694 
J\IDI 1,9JJ 2,)10 2,11114 6,31~ 
J\ll.J 6,m 
Aug. t: Sept. 2,202 2,736 1,562 
Deo, 2,007 ,,.91 '·"7 

Dou«lae All'oratt Oo11 Ino, 

Jan. 5,591 b,J28 •. ,. 11 ,~2 
reb, 12,0 7 
liar. 5, 961 6,17) -.,1n 1l,ll9 
Apr, 1 ,OJ) 
"'-7 14,656 
J\IDI 6,653 4,672 5,445 1•·ru 
J\111 14,6 
Allg, 

4,028 
1.,898 

Sept, 5,5)2 6,)18 15,323 

Deo, 6, 771 .,llO 10,)62 

Lockheed .l1l'GI'af1; Owp, 

Jan. 910 1,5n 2,305 4:~~ Feb, 
liar. 1,~ 1,5,. J,509 ~.~ 
Apr, ~. 

llaT 
5,016 

June 1,JJ8 1,797 5,699 5.591 
Julr 

6,599 
Allg. ~,296 
Sept. 1,J8J 1,997 5,J2. .512 

Deo, 1,.\28 2,123 5,156 
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381 
Jllplo,_., of _..... .... .,. a fMtaobl Clu; ..... 

lfJJ~,... ,......_, 
I I I I 

' 1937 I 193' I 1939 I 1~ 
I I I 

Glenn L. Jlart1D Oo. 

Jan. 1,3~ 1,1114 2,905 1o,zr reb. 9, 7 
Jar. 1,716 1,892 11-,092 9,133 
Apr. 9,010 
11&7 

2,0114 2,134 
9,357 

June b,029 9,133 
JU17 9,513 
Aug, 

2,~1 
11,200 

Sept. 2,032 10,070 11,877 
Deo. 1,Sl.S 2,777 11,174 

North .U.r1ou AT1at10D1 Ino, 

Jan, 429 1,713 2,223 ::m reb, 
liar, SS9 1,935 2,457 4,154 
Apr, 4, 371 
lla7 4,336 
June 441 2,lloo 3,125 11-,782 
JulJ 4,918 
Aug. 4, 916 
Sept, 1,272 2,685 2,992 5,1ll 

Deo, 566 2,530 3.795 

United .urorart ~· 
(exoiudlng Pii\~tne7) 

Jan, 2,350 2,245 1, 826 2,757 I reb, 
2,444 2,168 1,7bb 3.m 

liar. 3. 
Apr, 3,735 
11&7 l·912 

2,497 1,972 1,952 , 2111! June 
4,~ JU17 
~: Aug, 

2,439 1, 880 2,123 Sept, 

Deo, 2,338 1,7711- 2, 5118 
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11p1~t of II1Mte& MHan • 'MN'• Gn;•aU.. 
lffl-.1.~ 

VUJ.tee ,uroran, :r.. 
Jan. 
feb. 
liar. 
.t.pr. 
lla7 
June 
Jul7 
.t.ug. 
Sept. 

Deo • 

• 

• 

<-•••1) 
I 
t J.fJ7 

56o 

~30 

~ 

' f I lfJJ I 1,... 

,~ ~~ 
IIlio ~ 

1,008 
1,,-

533 2,127 
2,61.8 
2,m 

288 ,, 
662 
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• I 19JI • 
I 1,, I 1,_ 
I 

.uueon lndn .. r1As Go. 

Jan. 2111 262 ~ 1,11-. reb. 1,261 liar. 229 297 1166 1,6lo J.pr. 
1,m Jla7 2,7 JIUII 2311 "' 5511 3.$ JUl)' l·917 A\18. 

Sept. 2311 3112 ~ s:m 
Deo. 266 -., 9<11. 

Jan. 151 153 1,-. 

ii reb. 
liar. 153 152 1311 ·PI'· ~711 MaT 

162 1" J\Jne 171 ~ J11l7 
q. 

1'6 ~ Sept. 135 203 
Deo. 152 1~ M3 

1Jooll1!!1 D1Y!!!• or A't'i&Uoa llallatiiiiWriDI Oaz"u. 
Jan. ..-, 7, 519 

m 
reb. 

7~ Mar. 11119 521 ·PI'· MaT 
J\ule 901 s-.9 573 Sl' 
~ 

756 51-- 6114 1,m lllpt. 

»eo. 7fte 50(i "' 
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I 1938 I 19.J9 1,_. 
I 

Pratt • llh1b•l Alror&n 
Jan. 1,931 2,567 2,2~ ,.~ 
reb. .5..., ,r-
liar. 2,119 2,1189 2,659 7.m Apr. 7. 1 
11&7 7,~ June 2,3- 2,555 3,o66 s, 
Jul7 9,121 
Aug, 

2.~71 2,,_ ,,. 9,::z 
Sept. 9, 

Deo. 2,618 2,227 5,021 

rr1et AeronauUoal Oc:wD. 

Jan. 2,~ 2,6o7 3.398 ,,-.n 
Peb, , Oil 
liar, 2,515 2,705 3.771 t:;R Apr, 
11&7 7,882 
June 2,800 2,930 3.997 8,682 
Jul7 9.-.91 
Aug. -.,026 

10,151 
Sept. 2,690 ,,u-. 10,726 

Deo. 2,6oll 3.37~ 5,1-.1 
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EMPLOYMENT IN AVIAnON MANUFACTURINO INDUSTRY 
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Nazls Reported SecrefJt-Unfoadlng "'1 o • 
Vast Quantities of Seized U.S. Stocks· • Y s. '· , ..... , 

... 
'l'bo llritllh ~~en~l J9~./Q§.t,, tho 0\'lclonoto of lomrd 

clal tii'UI'tl 6on't lhow ft. but UquJdetJon to German IOIU'C:IIN. 
atUl tM namora ot t:xtensi .. tor- 'Delplte aU dotU to PftWOt 
eJ.rn UquJdt.Uon of Ame.rlca'a Nut 1t:IU.nt of A.tnfrlc:an atockl 
beat•known 1tocka coo:Unue cf.r. .ebed In conquered £\rropean 

~I' Wall Strett ...,. MYt'ral broatera f:ntllt tbe 
lMidr:rs. German.~ are .Upplnc atodt c:er-

T be atones tlkattt: throuth lh~ otftdal.w_,. 
w o n ' t b ~ tlntll and ar. worldnc out 10m.e 
d o w n e d , blc Rlllnt dull In the New 
reaard1eta ¥orkmtrlceta. 
of th.e ltatlJUca Undtf'COve.r 

Jt'• nnen.uy eonc.ckd that 
tho Ctnnano conS-ted 111'(0 
.......,to 0( -u.. ............ 
vahaeblel llW tht ln\'Uiou o1 
Holla.nrl, llolrlum ODd ........,., 
,_ ... the- bttQI 

aold. tt II bel-. -..,are 
rtclltuecl tn Amtrkan. n.atnn 
to make quite a dl.«trtnet both 
to the Germana &Del the A.JMr­
lcen lnvettort. 

- VI h I c f'l , lnddtntaUy, are The ... tu ean't be tn.~ tat· Huaca. 
months latt and ad.m&ttedl,y tn- latactorUy, tor, t.ecordml' to Slnce tht rumon can't be 
QOmRiete. A.n<l In the last few the brokert. the ttockllnvolved proved or dJaproved, they per­
day(" a. now twl&t hu come up are rtatatertd Jn American Jdtt undimmed by Commetw!e 
lO add to the tene.ral contualon names, Dept. ttatementl lhOWSnr znere. 
IJ)out the t:llttnt of foreli'D aell· Once thote atoclta are over )y a trickle of Uqul4at1o:n trom 
tnc hire an4 Ita fnauence on here. ftO OM oan be <l6'tt.ln of Bdtlsl\ and Ca.n&41&.n aourc::er.. 
otoeiN>tleos. tbo lclontJ- of tbe uldmato In aome lilt- lfo ~ 

A -......, ll'l•elllll' t~m>urb ,_..,.. of tbo pi'OCO<ds tram luot • bW>Ch ol the -.r.­
tbe ftn.tnd&l clllltr1ct IDdo,y attn- ule. n.. ltOd< -t .. Oft a bunch borN Ollt by the ~~~ 

Problem 
J114t ~ow lmporto•t bowel 

J/Hld• or• to fM1froiiCf: Q()'f71· 

JIQIIIIIf'l wo.~ tuggeated by C. A. 
~fliU, ,.-.tunc of tAe ..tm.er­
~,. ll4f• Corl\lnttoft, iff hit 

"tPt!«ll to tt•• ocmt~..,.tio,. a;c 
Chl«ogo, 

''7'11..,-• COft ll• no mtJtGkfng 
t/14 11''<1111111 O/ tluo """'km" 
creo.tH by ttiOdily 4«:U•iag 
iAt.,...t ,..,., oM lowcr" r• 
hU"U OA ftlwt,._U", ICri4 
Crolg. '1'/w ri<U "" u. II. gou. 
.,.,. ...... , boW AoCM /Gila 
/t"'fft 1.1 to 1.1 .,_ '*'' ia t.W 
Wt 10 .... ,.._ TM ntvrw OR 
fft(W'fgctgtf, /fOfn I to .f pn 

""''· -
'1'/w l•trlgv!•g """' of 

Crolg~, ttati1MI't " (tl tim· 

'""· Jor fl cc:am• ju4t o.t tAe 
big '"'"'"""Off oompottlu 104tr• 
re/utlftg to buN Bow~ Cal-

i
"'&~~ Blfllott't ~M o:t G 
14 oJ ,.,, tAoft 3 ,., ant. 
t _,tt.CA 01 tM iftve:ttar. 

41o1U.. ,,.. .-. u.... it " · 
AU~ U tdU bt: cu loll.O' o.t 
~ ..... tMOhltoi.-U. 
4tricc CORrrol owr tU IIIIOUJ •. , ~"'"' ....,.,._ 

-
, 

just like o.U oth« cmlb- rbb ...SO.. ol opedl!e ltoeb, by 

When aokl, the t2lh b deliv- the markt't'a ftt\lsal to martt 
~ to tM ttUer without ql.liK+ the adva~ of bullnta&. 
tlon. What the MUtn do ~tb Tbe R9Qtlt ot the lut hw 
the money after that ls any da.rt hav• H'ntertd around one 
one•a aue••· major atttl atock which hu 

That't tht trouble. of count. been runnlnr Into broad and 
Waahlnaton b worrltd about unex,plalntd M.Ulnt every Umt 
Ctrman 1elllna; otrlclal.l have Jt rtaehu a otrtaln prlc~ 
atartd rtpMted.Jy lhtlr lnttn· 
tlon to prevent lt. Wall Street 
abhon tht idea; brokers are 
eorutanUy on the Jookout tor 
ai,na of Jt. 

Yet tbo l..UZ.. II that It II 
colnl' on. And no one kDowl 
w hat turtl'Mr atf'IM! CII.D be 
taken to malitt audl llquld&tloA 
lm_.b ... 
Trull eN 

The certJ.ftOitH could. be tran. 
fernd here ~tbO'-lt lhe know\­
ed.r• of American IOUtcltl. 'nle 
Utle plec:ta of ~ that are ao 
valuable wbM plloe4 on ~e 
m&r'ktt mJabt bt brouaht In 
by a.n..r travel~trom South 
Ame:rica. J apan. Atrtca.. even 
lJ'Om Cl.nlcll. 

In fad. the rumor perslltl· 
that South Amtrlea an4 lapoD 
have bton- trftly by Nul 
qentt atttmptina: to t'ODC.'U1 
the avt IOUl"Ct of stock .nlnr • 

OUM.r8ou,_. 
Swltt.t:rland 11 anolh.t:r tource 

of selUnl' tl\at brokm are wor­
J')'1n& about. A aublta.ntlal 
&MOUAt of ~t moDtY"" rrom 
other Europt&n c:ountrln ll 
lodpl Ill SwttliOfloM today. 

.u tor Ehallnd. a f'f'C.'ent C.· 

btl """' Loadoll '*tid that 
Britlab OWfttn of A.medct.D. 
atot:ka a.nn't ..w.aa now 1M!­
et u.te they tb.lnJc the prlc. it1-•tl 
11 too low. 'Jbe:Y"r. w&JUne tor 
a prtce adva.noe btlore fift:Zlnl 
c~tr proftta, tt't aakt. 

&ItO oal8dar 
Now that the Southern C&lt· 

fomla EdJIO:t taue U 0\lt of the 
W'f tht SEC's Cl.len4u' . of 
.,..dine bon4 o.ttortnp boldl 
- than $100,000,000 r::orpar>te 
-... But tbto flrw'e --tor-·--or Jutt u:otU &be 

eunenll)' 1~1\1 on ......... 
Rtn •c. aome ot thl bla enes 

due tor SIC rtc~•t"-L'- .. : 
Crent CO. ot Ol.k:qo hQ • 

$1IUOO.OJO ...... 0( ....... 

afnldna tund dtbtntutM 1a u. 
WOrb. ProoNda WID bt u.d 
for ntundlfta thot C'On'lpu,., 
out•t&."'WW~na 3~h or 1J5L ....... 
r•n Sta~taty • eo.. lne.. wt.u 
man.a1• 11'111 on.. 

&.ton Edlton Oo... stodt· 
holdtrw will vott tnly tn N~ 
vembtr •m an IMut ot bondf to 
rerund \ht \IUUty'a 16&,.00),000 
flr'lt mortalP IMII ot 1185. at> 
oord.tn&.to present pjanl. 

Undtr the lawt of llla...cb• 
Ntta, \ltWty ._'* mWil IIIII of. 
r.r«~ t.,. -pttltm-.,. by 
Uftdterwrt1.,.. a 1135. ....._ tM 
3Ht Wf'ft ION. '"J'tnt ..._ 
Cor-p. won IM Wd. 

.... 
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1'MK 8KICM1llllllr OP THE INiihiCM 

•er a•JasJON 

Oft"• 10, 1MO. 

19 , .... ltlll'71 

lor rou \alo ... uoa, l • t.Ulac ,.. ccp\oo ot 

Oepart.e' wUit ref- \o lilt prop .. e4 ~· 'J tiM 

•tltaUo h1t a4 PMlt\o 0 5 .,, ot llaallt, .. Merl­

corportU•, tf \Itt • ...- .t.!UftlO GQU, \o e 1 .... -

.UJtot• 

Boa o IIIU'7 •r.-llta, lr•o 
SecH,ti'J tf tiM , .... _,., 
laohl,..._, D. Co 

..... 
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MJ dear Mr. SeoretarJ: 

I w1ah to thank rou tor rour letter of October 

fourth, w1 th whioh rou aend • the ••rr 1ntereaung 

eWllll&rf of purohaaea 1n t hU oountey b7 the Nether­

lenda. I am •err happf to ha'YI thia 1ntor:uUon. 

With beet w1ahee, 

81noerelJ roura, 

The Honorable 

H1111'7 Morgenthau, Jr. , 

BeoretarJ of the Treaturf• 

• 

• 
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RE !IRITISH Ptll\OIWIIIIG PRJGIWl 

Preaent: 

H.M.Jr: 

Punh: 

H.M.Jr: 

Pui'Yle: 

Faire7: 

H. !l.Jr: 

H.M,Jr: 

Mr. BuokleJ 
Mr. Punh 
Mr. PalNJ 
Mr. Youna 
Mr. Tower. 
Mr. lDC)ll: 
Mr.. nocz; 

I bope 1t vaen 1 C 1naonYen1ent, but I haYe aot 
another br.1neto:r. and Mr. lnax wante to leaYe 
at three. I think I aan eaYe JOU eaae t1me on 
the d1Ye boaber. 

R1pt. I wonder wheCher U would be a sood 
1dea for JOU (Pa1NJ) to exP1&1n to the 
lleaNtiU")' how we etand an d1Ye boabere. 

J 

I 
I 

I tw4 n~Rh1ng to do th1e aorntns, and I want to pC 
JOU - 41Ye boabere. 

I ho~ JOU v111 ban a hol14&7 all the u •• 

Ve bAYe plaoe4, eo fAr, order• ror 650 and 6o0, 
thaC s.e, 1,260, u be'"en 'fulUe an4 Brevder, 
eoM of the ordeN belnC pleae4 v1th llortbJ'UP, 
we ChaC 11 tor Cba eAIII uoh1ne. Ve ba•e awroY&l. 
tor we aot plaoed, 6o. 

VUh wboat 

I van • c ··worltlq vUh eUhlr ooatoern, beoau•• 
I •• th111lt1111 1n cera• of thl llaYJ· lleUbar 
of cbeee ar. R&YJ ah1pe. 

Fa1NJI •o. 
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H. M.Jr: 

Purv1e : 

H. Y..Jr: 

H. li.. Jr: 

Purvis : 

Fairey: 

Purvis: 

H. Y.. Jr: 

Purvis : 

H. M,Jr: 

Purvie: 

H. X.Jr: 

Purvte: 

-I!-

na. ......... 1111p., .. ._. 

i_~!loQIIl' fOil 110\llA lU. k ao• ov JIOilUoa. 
•..at 11 how 1t at-=1 at tbl IIOIIM,. 

Ourt111 OAD beg1a 111 .lpr11 tul"'l1nc oat ;50 
a month, ot the one he hie now got on order, 
It ie An oldish one. 

It 18 11. II&VJ? 

Yea. 

(Y.r. Young entered the oonterenoe.) 

It 11 an oldieh one, but 1t 1e the eYe one 
thlt we were - 1t h l71ng down at kart1n1que, 
but he hae got the diee and toola and eYel')'th1ng 
and he 1e completing an order now t o t&lte the 
plaoe ot those onee tor Mart\nique and beginning 
in April he can give J OU 30 a month. 

The N&Yy ie renlacing the ones ehe g~ve uo in 
Martinique. 

I eee. 

ThAt is i nteresting. 

• 

Theee initials driYe me cr•~7· I wi oh eomebod7 
would' call them on~1. two, three 1\nd tour, fhe 
model 11 call ed 35~. It taltee a l, 700 horee'!)Ower 
engine known es the 2,600, Ourtlee . 

The aBC4. 
Yea, it 1e a new one to me. 

That tl'ltee a --

It 11 the 2 ,600. It i n a question ot whether 
rou bi'Ye the engines , you eee, but he could 
start 1n Aor1l and knock out 30 a month tor 
you. You know, 1t be e ll71 it, be will do it. 
I wae ulking to Ou7 Vaughn direct. 

Yee, th~t ie true with Curtlee. 
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H.'!. Jr I 

a. !!.Jr: 

Pur'V1e : 

!!. M. J r : 

Pur'<' i S: 

H. ll. Jr: 

Purv1e: 

Fairey: 

H. !' .Jr: 

~81rey: 

Pu r'V18: 

H. M.Jr: 

PUrvh: 

- 3 -

Row, 'h• 1n,ereeUII• ettuauoa, '~ otbel' p1aoo 
vboro J'O'I U.o DO ol'«on lo Youpt, 7011 -
whloh ll part of Pft" • VhttMr. ' 

That ll 'h• one rou were tlllklq about Vough1; 
!1koreky. ' 

Strangely enough, they &lao haTe abot~t 6o on 
order. Their orders are running out about 
l~aroh. I hAven 't tl\lke<! to the111. They 111ight 
begin in Aoril also to turn out " good 111M)'. 

They run out in March? Ie t~t an aooroYed 
t~ from the Navy view? 

Yee. You eee, you are not gett i ng the NeYy 
bo!lber. The NaYy are really the oeople who 
inYented tbie thing. 

And I understood troll Secret"ry ICnCit that be 
would be il erfectly v1111ng to han our people 
go in and they would tell thelll eYerytbing 
they knew. 

That ie what I want to get today, the approval 
eo that you would be saving n weok, you see, 
nnd have a look at these things, you oee. 

1ihen does Balter get b!lck? 

Mansell gets back en Friday. 

I thought you could bave " look Pt these things 
&nd --

I v111 take the liberty of asking whether 
Morrie Wileon llllght come along. 

I will go down myeelr 1r it is t11oortant. 

Yu. 
Vought Sikorsky, you have no order• there, you 
know. 

No, that il one or thoel in which ve put in 
aopl ioation tor releaee. 
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j!,li.JI'I 

}I.K.Jr: 

llou: 

B.I!.J r: 

Ruckley: 

H. !!.Jr: 

Purvi s : 

R. M.Jr : 

Fu rey: 

Punta: 

Fairey: 

B. M.Jr: 

I &W.:it 
414 ,.. 

812U). I oan 't eee anrtl11nc WJOObg in tbat. 
Well, rou ••• the:r are running along and their 
ordere are ooapleted in Januarr and tho:r bau 
moat l1kel:r got a aetup and the:r are turning 
out 20 or 23 a .anth, theee ?eonle are. 

We are like children, haYing e won4ertul t1ae. 

Do :rou get it! .mat the7 are uugh1ng at! 

I baYen 't the aUghteet idea. 

Neither do I . It suet be good. 

It 1a perteotl7 good. TYent;y to 23 a ~ntht 

Their ordera are euppoeed to be coapleted 1n 
Januai'J. Now, the Curtiss dive boabor wbioh 
will make ita tirat teat flight in }0 daya, 
and wbioh thoJ oa7 1e the last word - but that 
ie a 7ear ott on del1verJ, eo :rou eee 8{:111n it 
JOU and the Na'1'7 bave got together on it, on 
the order, but 1.n the ••ntiae, JOU would be 
getting poeelbl7 the Vought Sikorek;ye whloh 
are all tooled up Md read7 to so On tho OurUaa. 
Tbe7 are both there. I don 't know how theJ 
ooapare to what you have sot or ar.,.thlll& elae. 

rrankl:r, I would like t o know eore "\nut thla. 

It reall7 needa !!aneell and JOU. 

The 111portant thing, wbioh waa neve to me, we 
the thing he aaya here about the to luainna OOIIIPAD7, 
and thla ie 1ntareet1.ng. He ••1• here, "I th!nk 
I can get !llualnua trom the Alualnum Colftll&D7 • 
The7 11re quoting 20 weeke del1Yer;y, which ho •"7• 
11 teM'1ble. That wae neve to • · 

.. 
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?a1rey: 

H. ~~. Jr : 

Purv1a: 

?lllrey: 

H. Y..J r: 

Purv1a : 

Pa1roy: 

H. K.Jr: 

- 5-

'l'M laa\ U• - l -. INIIPOie4 '- lieU. tlla\ 
ll'P aa4 l - aflat&.,l .......... Ill la•' ,. 
I •• n1tUaS.u· U1!tJ tboqlat *' 11 u.. •• o. ,.,rr bla 'ODJiap t or 'l)I&OI 'l)Urpoeea, tbln 
wou14 be 10•th1Ds that oould 'be draWII on tb.zoe 
out down a little. ' 

Well, anJVay, he ia euppoeed t o bri ng Towers 
over and i t you can get a - wh1oh you will get -
permiaeion to eee these t wo planea and Within a 
reaeonable t1me you can aay whet you ~t. 
~ybe you preter what you han got , but at 
leaat here are tw ~o~1ee. They are both 
good OOM'CII niee. 

Yl'8. 

They are t1n1eh1Dg up on a Na•y order. They 
are not the latest thln&, but there 1e nothing 
new you could get bare nov, but you ®uld Juap 
1n hare 1t :rou have t he anewer tor him. You 
could keep them going until the new onee ccae 
over the 11ne. 

Are the enginee suitable tor th1e liable t o be 
the ones that would go on the new Brewator that 
you haven't yet placed ordere tor' 

There again, I don't know. I am not ram1li~r 
vith thie queet ion. It ie •ery eaa1ly answered 
when I get beck to the orrioe. 

Well, with the help?! Towere and Inox giving it 
h1a bleeeing, you certainlY oYer the week-end • 
could aay, 1 \fell, ot thle group, we o!l.ll do tbla. 
Here pre two oorJpMiea, I a:a eure, that o!Ul take 
your orders 

Q.uite aoon. 
Anything that we could gat trom this , I IUP?O•e, 
would be extra t o our oreeent program. We 
ehouldn't have to give up anything tor 1t, 
becauae thay are holding ua a b1t tight to our 
~ . 200 in t he allocation. 
I d.,n• t know anything. I u no t on that oomJZ1ttee. 
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Fairey: 

H.M.Jr: 

- 6 -

~~~\1 WA1: h 1:0 get: t:b .. e Oftl' u4 abc!Ye t be 

Yft&, an a4d11:1onal oleee1t1oat 1on. 

Well, trr t or 1t. Didn't you r oomm1ttee meet 
resterday? 

Fairey: Yea. 

H . M. J r~ 

?llirey : 

H. '!.Jr: 

Young: 

H . ~:. Jr: 

Young: 

ii. >:.Jr: 

Youns: 

H. Y. .Jr: 

Klett: 

Purvie: 

Well, what dld you get in exc~nge t or the 
Swedhb order? 

The question or the tre1nere cftme up snd I 
aooe~ted it, but the United Stetee Navy said 
ther hAd great need o f trainers and t he matter 
wee referred back to a subcomMittee. I am on 
the euboo=ittee, so when it oomee b~tok, I 
shall fight for my trainere. 

Why not let's say something to lnox today 
11bout it? lias Towere on i t ? 

Yea , AdmirAl Towers wae C~irman ot the meeting 
and it was he who referred i t back, but I 
suppose this could have ooneidoration. This 
ie t o be r eferred back t o the subcommittee. 

Admiral Tower& wo•lld like to hAVe Mr. Buckley 
on our committee. 

What is rour recomoendation, Mr. Young? 

I told him I thought it could be a rranged. 

Do we hAve t o have a oolll!lli ttee meeting on i t? 

I th i nk i t ie ell righ t . 

How would rou vote, Mre. Klotz? 

I tllke it Mr. Buckley ia goi ng. 

Would i t be an impert i nence to euggeet that 
r ou v1ll need about five Mr. Younge end t i ve 
!~ . Buollleye. 
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taoklt11 

H.II.Jrl 

PurYie: 

H.I!.Jr: 

Buotle:r: 

S.l!.Jr: 

H. N.Jr: 

Falrey: 

Puma: 

Fairey: 

H.Y..Jr: 

H. K.Jr: 

Fairey: 

. ...._. 
'fbtN 11 the IIOCik-up ( 1ftd1oU1111 Young). 

I thoqht one we enou&h. 

8er1ouel7, 1t ttaer are 101118 to - 1t th1e 
th1.ng keepe 101118 - eer1ouelr, Philip. 

I know u. 

I VAl '"'1'1, YII'J d1e&pJ)OinUd, and worried, 
when Juet batoN l1.111oh Ballent7111 l'l.lehed into 
117 ott1ce and aeked 110 one or two cpteUone, 
which I couldn't anevtr, and then ht eA1d, 
1 You know, I aa onl7 cutting out the thlnge 
tlutt are aoet 111portant to talk to Mr. Young 
about becauee it ien't tatr to preee h1a be;rond 
a certain point.• 

Well - -

There vae a cone1deration which I didn't 
real1u. 

It the plane coaee back troa seattle, doee 
it go to Buttalot 

I had ~tnn h1a too 111.1ch to vorr7 about. 

I thousht I would get l'.aneell to get ott at 
Buttalo. 

Ie 1t apoeeable to 70u to 110 up to Martin wit~ 
•• toaorrowt 

I would loYe to go uo. 

I "11 IIHJI r1Cht on soinl and I will droP 7GU 
1D IIV York. 

, • .., 1004· 
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R.K.Jr: 

H.M.Jr: 

Purvie: 

a.M. Jr: 

l!. l!. Jr: 

Knox: 

H.l!.Jr: 

Inox: 

H. l!.Jr: 

Inox: 

H.li..Jr: 

!bat II 11ette• ii\IU, 'tiHDH I llaYe pt t1 a. 
up there on latul'd&f. 

I ha'l'e to set up to •r place before eundown. 

I would 11ke to "'1'7 1111oh. 

Ju.et whlle we are here, I called u.o -
Glenn Martin wae out on h1e boat , but h1e 
eeoond aan wae there. He h "'1'7 good. I 
aelted b1a what could he do t o weed up 
production tor the A"'J and the Engl. hh lllld 
he ea14 nothing. An hour later I talked to 
hla and he bad been 1n touch w1 th e'l'81'7 
euopl1er 1n the United Statee and he 11 golng 
to ha'l'e A report to!IOrrow. 

( Secreta1'7 Enox and Adalre.l fowere entered the 
conference. ) 

I wlll be ver7 much to the po1nt, becauee 7011 
want to get a plane. 

No, I &m not golng thla afternoon. I ceo't 
get eva7 until tomorrow. fbe.t h a reeult ot 
golng t o the Wh1te Houee too often. It I bad 
etAJed awa7 tro• ther e, I would ha'l'e gotten 
ava7, 

I ltnow Juet how 7011 teel. 

What I d14, took the llbert7 ot dolng, le th1e: 
I bad nothlng to do tb1e aornlng, eo I -

Coae on oYer, I w! 11 g1 "' JOU eo•ethlng to do. 

You mlgbt ea1 I u oYer there now 'IOhen JOII henr 
what I ea7. In a .... age llhloh I recel'l'ed, wb1ch 
7011 sre t~t.~~~lllar w1 th, the7 ea14 the7 vented two 
thlnl• · One wae a long-dletanoe bomber and the 
other wae a 41n boaber . 

And alec eoae •ohlne sun tooll . 

:r... 8o I looked around • ltllowlng thl1 h84 order• 
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Knox: 

H.M.Jr: 

Purvle: 

H. Y..Jr: 

?overs : 

t. . Y..Jr: 

!owere : 

H. M.Jr: 

r.nox: 

r. .x . Jr: 

ltnox: 

Towers : 

I! . !!,Jr: 

- 9 -

wtth Breweter and Vultee, knowing the 
i nvented th1a tbing, and it gete down 
Sikorek7 and to the Ourtiae. 

How about Brevetert 

They hAve orders. 

lfaYJ 
to 'louaht 

We have some olaoed, and some not placed. 

Here i8 t he po i nt. I talked to Guy Vaughan, 
11bo:n I have worked with . He will complete &n 
order ror you in ~:arch and he could - beginning 
1n A~ril - I learned th1a - the SBO~, wh1oh la 
the one, I believe, the eame one t hat 1e down 
at Y~rtin1que - 1a t hat right? 

Thl\ t 18 r1ght. 

And theRe a ro being oade t o t&ke t he place or 
t hem, aren't they? 

That ia right. 

He could start out ror the English 1n April ond 
grind out 30 a month. He Rleo told me thie, 
which I haven't hnd a chance to t ell t hese oeople, 
that it they w~~ted to , he could take the eo-called 
Curtiss P-~o. whtch is t his nurauit plene ot which 
he ia malting six a day now, and told ~>e on 
December 1 he would be making S P d~y. 

~~ i a t h1 e , Curtiaa? 

Curtiss. Be ie t he only can th8t ie ~eallY 
doing anything. He told me tbllt t he NAVY baa 
never released a so-called diapl8ceoent gear. 

Neve r heard or lt, but t hl a 0&11 (Towers) ~owa, 
thnt 18 why I so bringing him un. 

li e hl\ve released it. 
II ell I a~ Just quoting GUy Vsughn, ~nd 1! the 
Navy' in 1te visdom decided to release the eo­
called displacement gear over a~ ~b~~:h:~~5 they are <~Ak1ng now, theY can l'l e a 

I 
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r.nox: 

H.M.Jr: 

Knox : 

H. M.Jr: 

'l'owera: 

R. ~.Jr: 

Knox: 

H. !l.Jr: 

Tovere: 

!I .I!.Jr: 

Inox: 

?o..-era: 

H. M.Jr: 

Towers: 

ll . l!. Jr: 
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eurt1 .. P-~'• a •a1;h wUh thh 4lapla_, 
10al' 111Uoh wul4 bol4 oortelll bollbo. 

Mol~ bo11bet 

1'/hioh would hold boaba. 

I don't understand it. 

\/ell, Towere could help expl&1n it. Does that 
make eense t o you, Towers? 

Yee, e1r, 1t does, except I don' t eee hov they 
oan carry a boob of any real ehe on t hAt plane 
and dive 1t and carry 1t out without very ex­
tcneiTe modification& in the plPne. I don't 
think i t would stand 1t. They could de it with 
o hundr ed pound bomb, but a hundred poun~ab 
ie not •uoh uee. 

I 111 ju~t quoting bill. Th1e other thing you l<nov 
better than I . This other thing it takes one 500 
pound boob, t hie other thing Y.h1ch I cnlled the 
Martinique bomber. 

\/by do you call it that? 

It ie down there now. 

The' SBC4 w1ll carry 1t, but the P-40 won't. 

And when h e ' 1e throush " 1 t h your order, he can 
grind out JO a month. 

I t they are no good, whAt do t hey want them tor ? 

The SBC4 1a a good d i Te bomber except t hl' t 1 t 
ie t oo elow t or t hat Eurooean meas. We are 
replacing them as taet ae poee1ble. These planes 
we &re getting now ore going to reeerve bnsee. 

No good tor t hem? 

~t 11 too slow, in my opinion. 

How about the Vought Sikoreky, of wb1ch you have 
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To.-era : 

?. .M.Jr : 

Kr.ox : 

Pu rv1• : 

!:n?x: 

;: . .... J:-: 

Knox :· 

~nox : 

?. . l..J r: 

:o>rere: 

?-J~V1c: 

E. ! .. J r: 

- ll -

got 6o odd' 

That 1a • faater plane. I haven't got the exact 
performance. 

The SB2U3 bombers, you have got 68 on order. 

Yea , those are for our Marines. 

Ahat is t h1c meeting tor , to gyD the N$vy agein? 

~ie are hopi ng so. 

! ~~ve been so damned good nntured, but you take 
oe tor e ride every time I eoce over here. 

llo , I thought maybe when we get t hrough you 
~ould say, "Well, Henry, we have 60t 68 on hand 
and I will g1 ve you half o r t hem, • but I wnan 't 
going to sugges t it. 

l'y own planes. 

These fellow& have nevPr even been able to look 
o. t ths~1. You have go t t o give the:n permiaoion 
t o 60 up over the week-end nnd see it . 

Su~ooee I condi tion it to eay they can 't t~ke 
ony of the ships I have go t but buy aome t hem-
eelves. 

Thnt ia all right, but they can' t even look a t 
the~ until you sa y yea. 

\le have never refused t t in any a1ngle cl'se. 

They haven' t known what t o esk r or. 

C~n t hey look a t these? 

Knox : Sure, 88 tar ae I' m concerned. How abou t it, 
Towers? 

T~wern : 

Knox: 

Yes , a1r. 
Go aheed and look. I know what t he next th ing 
will be, Henry. 

403 
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l WOIIl4 uu-

I!.Jr: Uetu --

.ox: I aa getting out of - -

ll.Jr: I aa having trouble watching when :rou pUoh. You 
are going right along. 

.vera: 

!I.Jr: 

aox: 

li.Jr: 

lOX: 

arvla: 

,ver a: 

U'Vls: 

>wers : 

l rvls: 

.M,Jr: 

• 

I would like to point out that thee• BB2U3'• are 
planee long overdue to equip our Marine Exoeditionar:r 
Foroe and to •:r mind that ie the laet toroe that 
should be weakened, right now: 

You people are the !!lOst eusoic1oue 

They are tl:r1ng planes sde before the flood. 

You are too auspicious. All I aek il that 
theee people be permitted to look At t hea. 

We know how you work, though. 

Are the oldest t1niehed - I gather t hat 1n Januar:r 
they m1ght be open tor turther ordere. 

The:r nre behind schedule, the:r are way behind 
schedule. I vse up there lt\et week end the:r are 
Just about to beg1n to deliver and t be:r ahould 
have been del1ver1ng 1n the sor1ng. 

Reall:rt 

Yee. Vouaht S1korllk:r has had e. lot 
getUng etarted, bad organ1r.e.Uon. 
etarted nov &nd well on the1r va:r. 

ot trouble 
The:r are 

But tbe:r won't be t1niehed with :rour ordere, 
then, b:r the end ot Deoereber? 

I am eure the:r will not. I cnn find out. 

Well, Admiral, whAt 1a there t h&t thee• men can 
plaoe order• t or tor a dive bomber without talt1ng 
en:rth1ng eva:r trom an:rbod:r? 11bere oan they go 
and get additional dive bomber•' 
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lAOS: 

S,IC.Jr: 

tnox: 

H.ll.Jrl 

lnox: 

H.Y..Jr: 

In ox: 

'fowere: 

I!.!!.Jr: 

1'owere: 

!'unh: 

rovers: 

Towers: 

P1U'V1e: 

!Uftue 

Vt tbola11 IIICIDH. 

Ito enc tn .. , 

No enSS.nee. 

Where vtll Btaa go to get an7 engtneet 

Thnt te wb7 ~• haven ' t aeked tor thea. 

I thought thare vae eoaethtng !1111117 about that. 
There te alva7a a oatch 1n tt . 

I doubt eertouel7 --

The FlliP1noe can have thes. That 1e wbat 1e 
know as our •one dive boa~ber. • 

I doubt eer1ouel7 1t the pertoraanoe, the epeed 
ot an1 ot the 41ve bomber• now in production 
would be eutt1o1ent tor the Engl1eh purposes, 
beoauee the dive bomber te onl7 ueetul 1n 
da7light and the onl7 target• JOU bAve sot 1e 
where JOU are going to be exposed to tighter 
a ttaoke and theae dive bombere ere Juet duok 
eoun tor t1gbtere, beoauee thaJ can run thea 
down and ehoot thea down. Tb.ot 1e what the 
GeriUile found out 1n ua11\g thou elower 41ve 
boabere ov~r England. Tbe7 have had to atop 
1t beceuee in one oaee theJ loet everr plane 
that took part ln the attack. 

h that reallJ eo? 

EveQO one ot them vaa caught and 8hot down. 

We had one fellow get t1ve 1n one attack, not 
1n one daJ. 

Now, theee new dive boabere won't begin to be 
produced until next eummer. The7 have sot a 
prett7 good performance. Thol8 llre the 8reweter 
882-.A. and the Curt1u 882-0. 

Could our people eee thoaet 

• 
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!overt: 

rover•: 

Fairey: 

Tower a: 

!:nox: 

!01181'1: 

Falrey: 

Tovere : 

Tovero: 

H.!!.Jr: 

!over a: 

Fa1rey: 

'!o'ftere: 

H. M,Jr: 

fove:-1 : 

H. M. J r: 

- 14 -

Yee, 11r. You baYe ,our ow Yeral on of tbe 
Breweter 41Ye bo•ber be1D& bQ1lt . 

It h 41ffeNnt. 

Sl1ghtl7 d1tte1'8Dt. We are working nov - I 
told CJ people that we oerta1Dly can only baYe 
one model built. We bad to etand&rdi&e that 
right away. 

Couldn't I have thAt notation a.ga1n? 

Brewster SB2-A, ot wh1oh you are having a sample 
built right now and the Curtiss SB2-C. 

Are those both d1Ye bombers? 

Yee. 

And they are the emaller onee? 

Yea. 

And what are --

I have forgotten t he performance, but 1t 11 
above 300. 

Do you have one on order with Curt1ee? 

Yea, e1r. 

And with Breweter? 

With Breveter. lfe are placing production 
contracts in both plants. 

Then they had botter leave thie old Curt1ae 
bomber alone and the)' can't get any production 

They csn get t he old Curtiee bomber. I n tact, 
we could perhAps walk back e little bit on our 
deliveries, but I u poe1t1Ye 1t wouldn't eerYe 
their ourpoee. 

That ia all right, then. 

/ 
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Fa1NJI 

H.M.Jr: 

lnox: 

!onre: 

!overe: 

H. M,Jr: 

Tovera: 

Knox: 

Tovera: 

H.l!,Jr: 

\'onra: 

H, M.Jr: 

To vera: 

H.M.Jr: 

'tovere: 

Ot oour1e, JOU tellon are golnc to be, 1 bope 
to Ood, begllmlng &II ottenelYe nrtare eoaet1• 
and then dlYe boabera, eYan ot thle tJPe, will 
be ueetul 1n Gel"'II&&IJ. 

Juet ae eoon ae tbe7 get baok in the a1ddle ot 
the rlnc. 

87 thet tlae these otbera will be ooa1ng tbrougb. 

fhe Vouabt 81korek7 h a little taater tban 
the Ouru .. t 

I u wre. 

Oould the7 eee thh d1Ye bomber that Ou7 Vaupn 
eara will be readJ in 30 4•7•• know aa xat 
X882- 0 la tbe full title. 

How do rou rea•ber tboaet 

TheJI al.l hen a meaniq. ror lnatanoe, X 1e 
experillel!.tal and eo on. 

Could tb17 take a look at tbett 

Yu. 
Tbet baen't been tlovn, bae itt 

No. It 1e not nob ot a olene to look at, 
ezoept tbe 110ek-up. 

Ien't th8t the tblng that will be read7 1n a 
re~r or elx aonthet 

'l'bat and the Brewster are ooal.ng right alone 
pa,.llel to eaoh other. The ordere were 
plaoecl on al.JIIoet the aa• b)'. 

.. 
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Towers: 

H.M.Jr: 

Towre: 

R. ~. Jr: 

'!ow era: 

H. li.Jr: 

Tovers : 

H. M.Jr: 

Tower a : 

H. M. Jr: 

lnox: 

R. II..Jr: 

Towere: 

H . :~.Jr: 

Knox: 

Tower~: 

H. H.Jr: 

Yee. 

H3e t be Breweter been tlont 

No,e1r , the Brewster 1an't built 7et. 

And 1t ther ordered them, they would order 
the Navy boobert 

Or ve will order the Br1t1eh aodel. I m not 
sure but vbat tbe Br1t1ah ~del might be a 
little better than cure. It 1e a queet1on 
ot the position ot the turret. 

llllTe the Brit1ah got anrth1ng on the Curttee7 

That ia the Breveter. 

Then out ot this meeting ther ought to take 
a look at the advanced Brewster and advanc~ 
Curt1aa modele? 

Yes , air. 

ThAt 1e worth tvanty m1nutu. 

Even ot rour time. 

I hAve nothing to do. 

ThaT eM see our technicAl people and tbe1 
will be glad to give them all the intoraat1cn. 

All right. I hear you haTe got under ccna1derat1on 
whether rou are going to giTe t hem 70 or 100 of 
t hese Kervard tre.1ners 1n exchange t or the Curtin 
plene e. 

Nov he 1a back 1n the box again. 

I caught t~e Arm1 giTing awar our HarT&rd 
trainers. 

WonderfUl. That vee right-handed· 
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• 

Pll~u: 

H.li.Jr: 

rowera: 

ra1re1: 

!owera: 

Tovera : 

H.Y..Jr: 

Inox: 

H.M,Jr: 

'lovers: 

You.:~g : 

Buckle7: 

! overa: 

Buckle7: 

I woll4eN4 q tber wre O.llll tlll'oulb 10 .u. 
'l'hllt 1e IIU'Yeloua. I ••. !bat I:IPlallla Uwl:r 
ganll'OaU)'. 

I haYe ~en t1'1111i and tl')'lfti to pt t• to 
include in their order mora of tho • Ba"&l'dl 
tre.inare t or ue. lie haYe need 1uediatel)' ror 
about 150 and eo tar the)' aai4 25 vee about all 
the7 could spare, and now the7 euddenl7 - rea, 
a1 J'aire7 ltnowa, he vaa there, tbe7 offered to 
exchAnge --

senntJ --• Something elae for --

Republloe' 

Yee, Rapublioe, 70 ot tbeae plane• that we are 
i n dire need of and hBYe been preee1ng them for. 

I eee. Well, I haYe aooompl1ehe4 what I wanted 
to. You don ' t want t o let St1maon down on t hle. 

You are sood, Heney. 

All right. Nov, what do you want out of the 
Engl.1 eb todaJ' 

I would l ike to point out t hat - Kr. Buckler 
hn't here, 111 hB' 

Yea, be 1e here. 

I haYe been ~~1et. 

' 

You agree now, I underetand troa at L1euten~t 
Anderton, that the t1gurea tbat were ueed when 
the d1Yillion between the Britieb and the Americana 
on Coneol1dated wae made b:r seoretar:r lnox and 
seoratar1 Korsentbau, were ln error. Remeober 
I d1eoueaed it with you. 

Iu but the tlgurea we guo :reeterd&7 were 
tht

1

figurae that ba4Mobeent~!u'4t~~4S:~~~~ea, lnox and Seoratar:r rgen UP 
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rovers: 

Buckley: 

!or.era: 

Pul"''1a : 

Tovers: 

l!. l!.Jr: 

Towers : 

Purvis : 

Towers: 

Buckley: 

H. M.Jr: 

Toliere : 

H . ~~ .Jr: 

PUrYh: 

..U ti.t Urit aUooatloll, "ht 1101uaa, •h••• 
tur .... •llbt· 
!l'ht polnt 1t tbat" oah 1t qultt Ure 'liP \II( 
tbat allooatlon beoauee tbeN aren't tbat 111117 
plsnet to be Juggled. 

I agree, ae 1t stands tod~r. all you haTe got 
ie what Consolidated eaye. 

•.;e can certainly carry out the lll1r1 t ot the 
thing. 

It 1r a minor adJustment, Admiral Toweret 

Ye~. it ie a minor adJuetoent. • 
1ibat do you call a mi nor adJuetlllntf 

Well, in one case they deduct eTeryth1ng oYer 
a certain amount and giTe 1t to the British, 
but there isn't an oTerege there, there is n 
shortage . They wouldn't get the1r total 
number ot planes qui te lo quickly because 
there aren ' t so many planes be1ng produced 
within the present tiscal year. 

Doee the one and one etill apnlyt 

Yea. Secret&ry lnox hasn't eTen eeen th1e. 
It Y8e thruet into m7 hands Juet at I came 
out ot the door. 

I hnve diacovered tire ditterent eet~tes 
ot the PBY-5 del1Ter1ee. 

Oould I euggeet, Admiral, that Buot1e7 I!D over 
to 7our otti ce with 7ou now and eit down eo 
they v1ll be read7 t or tomorrow's meeting? 
Wh:r can't he Just run along with you nov' 

It 11 e ver:r minor ndJuetment. 

He will go along with JOU• 

I 11.m orer:r anx1out about th1e; beoaute London 

• 
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H,M,Jr: 
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Iober' 
PaUtriOII I 

R.M.Jr: 

• 
P: 

R.M.Jr : 

P: 

H.M.Jr: 

Pt 

R.M.Jr: 

P: 

R.M.Jr : 

P: 

R.M.Jr : 

P: 

R.M.Jr: 

P: 

Bello • ....,, 

Oe!!MrlO, 1~ ··- .... 
roar .... -..bt to bt burnlftlo Prank lnoa 
11 J••' t1,t!nc here aa4 ••7• there 1an•t a 
better laVJer 1n Waeh1ncton than 7ou, an4 
1011 oall up on the phone • 

(Leulha). Well, I Juat -.nte4 to know 1f 70u 
lultw .Ut lnadltn ha4 ltnt Dr. llea4 aa4 a 
MD oat w the Oonaol14Ut4 plant' 

&o.tbo4J wl4 •• that th11 •om1ft1. 

Dr. lta4 ... oYer an4 I talked H onr nth 
h1•. lna41tn h aan41nc h1• out W1 tb a ... 
11&8t4 lran4, llbo 11 wrklnl 1n ov Ordnaaot 
Dtpart .. nt. Be'• an autoaob1lt pro4uotlon 
..a. 

I Itt. 

An4 the7'r• solftl out tosatbar. 

Well, 40 7011 think that I I soo47 

Y••· 
Well, that'• a atart. 

I think that h soo4. !ba7 1 ra soln& out than 
w look at u . 
lnuclttn an4 l'llrY11 aa4 I are SOlftl to taka a 
lO?k •' cnenn lart1n toaorrow afternoon. 
We re plftl to so onr there· 

Qoo4. I Juat wntt4 7011 to han th• 1nfor.at1on 
about 'llbat ha4 4anlopa4 on tbt other th1ftl. 

Well I tell 7011 llbo tol4 •• - 70111' oppoll tt 
-b~r - rorr .. tal tol4 •• th11 .ornlftl, but 
I appreolate r our oalllftl ••· 

!bank ron. Goo4-b7•· 

• 
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····""' 
Dall 
8tll1 

R.IC.Jrs 

J : 

a.x.Jr: 

B: 

R,IC ,Jr: 

8: 

R. IC .Jrs 

8 : 

B.I • .Jr: 

81 

B,IC • .Jrl 

81 

B. IC, .Jrl 

I I 

lk* .. ,,, 011 - Plleftl. 

~ ... , 10 1a Yl .. Of Ule OODYII'IIUOD bt1 1 lad 
WlO ... A...,.a, I'• - pliiC .... 11 JH 
• P 8llea4 u4 h'H10 aU - s••a .... ,, 
la tlala _.., •• et} o'alott. 

ftae, Wall, -, MYo JOU P' Ge papore? 

... .. 11'"" U'O .... .., .. .,. • •• •• ............. , 

.. - ... , •• bll-- hloJ ......... . 

1 ... u44oJOU_, W ........ W .U 
..... ,. louo or .a1' UD'U JOU .. , 11111 1 I 
1 .... ..,. .. tbo7 .. ...... 

1fe11, .... ,..11 .. , r1aa ..., -lo, -
.......... 1•••• - ... tlllM 11111'• 
1-'MI' .. , w p wnaa n. !be h'ell._, 
..._,, p •U1 11 p.a. 'ODlP'· 
, .... 
I - M1 ,..a_. 1' " • t11WII117 
at 11 e.&* 1otMI' 11a411'' OYM ._ wlttoa 
ett•1 o'al..._ 

MJ.,,...., n•• • 'DI nor-· ......... 
Jtll w u•a •='• '"" .... 111111'• PUll 
............... ,., }11!J. 

•n••· 
1 •••ratnl M1 •• 10- ._ .. DUo..._ 
d Ja15o 

• 
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81 

B.M.J'r: 

8: 

B.M.J'l" l 

a· 
B.M.Jr: 

81 

B.M.J'r l 

• 

iolatn. ••'11 ...... , 1'1- _, ...... 
:a:•• .... .u wac OYer to - ,. 1 1e..,. u 
wUII rnt 

l'eala. :r•u hl'll u onr •• 11 tile uu1 
Will to ._,MD "--•• 1111

1 al~e llaG.M u. 
a.•'• l'iP'· L.C 1

1 P' U OYDI' aD4 .. ... 

le - P' U elpM ..pow. 

lat .., Atlael'tOD baa told Ooollfta - Ill -
"' et a.ll'• ottlea - 0.1. lou''- wU, l•'• ......... . 
l'Mh, l wu eo. All r1p' - p nata• co u. 

ltlaak fOil. 
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B.II • .Jrl 

Opera tor t 

B.M.Jrl 

Art bUr 
Pur.,1•: 

B.li.JI' l 

PI . 

B, II • .JI'I 

P: 

B.M. Jr1 

PI 

B.M.Jrl 

P: 

B.M.Jrs 

P: 

B.li.Jrs 

11111e, ,. , •· 

loUo, lloarJ. 

I .... , ,. ''ll rou '-fcrt 701.1 let\ - tbf 
Wq Ula' •1 110\lftUJII at, u4 I tillniP' 
,.. up\ .. , to .. , \bat ... to ,... 
people aONII \be .,or, wa1 .... . 

.... , aa Ulat eplat I 41dll 1 t quite pt u. 

!lao uallll Ulat ll IIOUftUJII .. - IIMt I 1'fl 
beoa 4o1ac to4a1 all4 to.oii'I'OW - 11 1a """ .. 
.. Ula' blllb, blllll odlt. 

'1011 ODO\lJ. 

AD4 I Ju' 'llnldl' rou ba4 1101t llktl7 pt 
1,, ba' I -.tel ..•. . 

'101. Oil, I 414. 

..... •I -.to4 to polDt out \bat tilt 1W 
Will• \bat tbo7 alk tor I w1 \1'71111 to liD 
tota7 aa4 ,_I'I'Ow, bo-t I Wllk ilia' 
11... IIIIJ'UII 11 tilt bolt ob&IIH tor Ull 

lla••· 'loa_, 

'leo, l roallao \bat. I tbOqllt *'· 
..U Ula\11 Ula' aD4 1f JOU u4 falft1 eRJ,A 1M ., ., 111UUM at twa\7 alaahl ot 
\W \OMII'I'OW wl\b J0111' l~o W 1ll 10 OD 

wp u4 l 1U 41'0P JOII at La liaNla. 

ldeU•'· 'Dallk pu 'fii'J aud1. I ' a lookltll 
tw .... u. 

• 

. ~· • 
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........ ..... 
P\179111 

B.M.Jr : 

P: 

R. li .Jr• 

P: 

H. li.Jr: 

leU. 

le llaa UU4 lleaaNl IUOIII • aae4 tor 
tlalo uta ta -~~~• b1ll ta _.. 1IP b1e a1114 
,._, be - ID or .... , 1M tbtllla u.. An:r 
oo.l& av••·- 1M •t ·- 1' - Cleeeftl luolll 
- &I ._..,.....,. U -· 1D CM fOftl tMC M 
W1114 u.u. e.oNl. •voac 1a lookl~~& ., u 
aa14 DOW Ula'e' I a po4 Ual of 1Dtofti&C10D 
ten wblola 1t 1' pc ar-4 W1114 M pnCCJ 
1'1akf tor fOil, I'• not qa1te .... a-..c 1' 
M1111 pC 1a et.c to,. aa4 1 14 racter .... , 
pa abcnr.a n w •• •• fOil t.•• tone ""' 
41tD1 C 1aola4o U 1D \to t1aal 41'atC, "beoaaiO 
11*'" pae\1111 a ,..., r01ponolblUCJ- CIOP1 
of .... , wU1 10 1Jl '0 \t. JlotiDIO A4YliOI'J 
u4 00 OD 1Jl all prollabl11 'J WOO loOI'O\ai'J 
........... baa paoae4 U aa4 e.retora, 111' 
laliel' U 1n W• poa1Uoa, \haC be la 1ll \ba 
poa1Uoa ot e41Cl .. ooaetlal .. ctac be llu 
...... u GoDoNl lii'OIII• .. -.14 lib te 
..... 1C w JO• • .. aa401'o 1111otllol' be oii!MI14 
..,..., ..- nerwUia\ba tnttu&oiiMrU 
• 7ft ... - .......... lf.,... .... u .. 11 * _. u haoNl IVftl'•• t. llbn14 *' " ....... ,..,.f 01' bow 1M illoa14 .. u, 01' 
........, t. lbnl4 o41t U 1a an1rt•a .. wUia 
• .,... •• roqaoac aa4 \boll Ibn fOil • 4ntC 
!aMI * o14 oopr. lo111 40 oUMI'. 

w.u, --1· ... ....., 
le'• ....., *• an•n10•• or c-1"1'0• •I'Dllll· 

... 
1 

•••r :ow aoJ'II1JII 1o a W ..,. I -

.. ' 1t ... - tlal• -··· 
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P: 

!.M.JI'I 

P: 

li.M.Jr: 

p: 

B. X.Jr: 

P: 

ll. li .Jr l 

P: 

B,IC.Jr l 

P: 

• 

;.111!1~ tou ...a~ 4'ftl' - 1IOQU f Oil. 
...... a1Mid ltt 

tlblela Wll14 rou pntert 

Well, 1f roa're not too ba17 I 14 ra'her lila•• roa oo•• rov11lf. 

I w111. !bat ' e all J'1Cbt. 

toa uow, ,j1let to keep ••• • • 

tee, I acne •. 

••••• 41eo1pl1ne. 

• 

I qaUe ap-ee. All rlpt, 1 lba1l be \here. 

fllaDk JOllo 

r1ne. ftlallk JOil UI'J noh. 

, 
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s.l.Jrl 

S.M • .JI'I 

II 

S.M.JI'I 

1 : 

S, M • .Jrl 

1: 

H.ll.Jr: 

R.K.Jr : 

l: 

I.IC . .Jr: 

1: 

il.x • .Jr: 

1: 

I . X,JI'I 

1 : 

...... 
Ju• ...... JCMI an to1 .. nU I 11 .. 1\ _., 
,.. te tall* I lla4 terpna ,... 

(' atu) • •.u, - ,.. lU\ tile -· 

I _. a 111M taU W1tll ... 11 ...... tel& 
~ tlla\ - bow ~ ..... I wu a\ ._, au 

b •••1111· 
..Ui w're all • .., pleasM, II'. hlll"oAI'J, 
a& tall* - wU n wre ta ..pass Uea4 
et .._, OvUaa ba4 aa.a tor ala ... 1 ... 

1oM beanaa: !lla\'a wll4ol'tllll 

All& _. aleo allloa' el ... o4 liP - well ••'•• 
~~· el-M liP OU IPU'OU OD Uaa V.I • ......... 
X. ua• np" 
.._ .... 
t.n •• _.ual.,, blnr 1a \be IIOid 01111•• 
••• , .. aleact 

I bo1r roa're \blllkllll akftt I tor loll. 

Well, I'• 0'•''1 of \W ual ... - \be oao 
... - 11 1t .... -.u• -- ......... 
,. ... ot.! -..-. oDU' . 
... tM r aa4 tbo I uto Oo11' ..... ...., 
•••• ., ._ •• 0111 - oa ' a ., .. ellllD••· 
leU, ...... 11 , ..-.. al.OIII' 

• -- .......... ,., .tel .... l'lP' ... 
Regraded Uclassified



s.x.Jr: 

1: 

K.M.Jr: 

E: 

H.M.Jr: 

E: 

H.M.Jr : 

il: 

H.M.Jr: 

H.M.Jr: 

il: 

H.M.Jr: 

£: 

B.M.Jr: 

- 2-

llo&el '-•'· Doee tllat -• *' ,_ ra u la 
JOIII' owa pl.aat firnt 

Wall, .. l'llll tM t1aa1 in OIIP Oft pl&Dt u4aP 
.._, obae?Yation. 

Yee. low wbat ie a aodel teett 
' 

A aoclel teet 1e a 150-hP. l'lln \bat giYee \be 
final bleeeinc to \he clelilft cletaile. 

Ancl rou think \her are rea4J for that? 

Yee. We' l'e been workin& aloft& for lll'eral 
110n\he on orallkoa11 41ffiollltr and I \h1nk 
we're out of it. 

Well do rou think that - I .. an, 11 1t a 
Mtter of etarUnc 11A:Jbe within a oouple of 
da1et 

I'd ear w1\bin a week. We're etill l'IIDninc 
eoae, wbat we oall, del'elopaent t11U that 
are pre11ain&l'f t11t1 before we so on \he final 
aodel tilt. 

Wow, what about. the encine for Bel l? 

Mow, on the engine f or Bell, it'• 1-4, it'• 
in the ... e oategol'1 with the r - \he oDlr 
41.fferenoe i n the encinee ie \he final dril'e , 
the reclaotion gear, and we ' re not eo auoh 
oonoePDed about aodel teet• ae a aatter of 
faot on ai \her one of thoee encinll ae we are 
aboatj&"'duoUon qii&DUUII of sear bozee. 

Ruh- uh. Aren ' t tho II aade b7 General Moton? 

Yee, but not all of \he tooling il ln ret. 

Ob, cood hea•ene! 

We'll l'IID 100 r•e a•ailable for aeeeabl7 in 
Deoeaber and then we'll co on to I'•· But 
apparen\11 Bell ie cloins a little better \han 
he hacl expected to and be ' 1 soinc to be ehort 
of ensinee - he'll get )5 engine• at the encl 
of Deoeaber. 

lot before that, lullst 

Regraded Uclassified



1: 

B.Jl.Jr: . 

II 

B.M.Jr: 

1: 

B.M.Jr: 

1: 

R,II.Jr : 

£: 

B.M.Jr: 

B.X.Jr : 

1: 

H.II,JJ'I 

1: 

• 

hno -- wU1 ~ lql11b bepD to lit IODI 
eqlatl tu tbe1r hll. 

'l'hl Dacl111a w1ll b.Pn to 11t -• 1n JaJ111&17. 

Ob, 1a JUMPJ. 

!he Arwt1 balll•t •11'7 aaDJ II:' • eCibe411l.l4 an4 
tall lr1Uib w111 beeiD to lit ~11'1 1a 
JUIUJ'1. 

Bow aH7 w111 Ua17 1•t 1n JaniiU'Jt 

Jut\ a -n4 - (pavll) - Uae Bell w1l.l lbow 
about I'IID J>"41lOUOD ot U.l. an4 IIJ'1U8h 
blat 1t U. l . 1DI11h 1diJ Ull 8r1Uib won't 11t ...,. 
PU'4oD ae, I 414D 1t pt tb&t. 

I M7, Bell lbo•• abovt enn J>"41IOUOII ot 
IP1UIIl an4 U. l. 1D JanllAPJ, but 1t tM W.l . 
1ai11U OD aa1nta1D1DI \bell' eobl4all, I'a 
atft14 ~ lrU1•h woa1 t 11t ADJ• · 

!be1 -··~ .. t ..., .... , 

Ia JanUI'J· 

l •••· Will, we'll '" 11bat llappenf. 

WeU 
1 

DOW. perbaPI JOG ll.Pia4J knOW, ... 
leore...,, hll 11 nPJ nob 1D nee4 ot • 
..-ple IIIPM - ot one 1ft11DI - tn or411' to 
•••' tile lr1Uib plane • 

... I llon't knOW \Mt. 

• 

w.u tlla 11'1 Ulb un M4• the I'ICI'IIIt tor 
Ge ioaa of an •DilD•· llaft7 OoU11l• 
..Ue4 DO ..., betOI'I Jll\1~ alln' 1' 
u&"' ••• no• blen·abl• to 411» ..,w ... alleN\ 

'' trea ...... 

• 

Regraded Uclassified



!.M.JI'I 

1 : 

..... 
1: 

H.M.JI'I 

1: 

H. M.Jr: 

1: 

R.M.Jr: 

B.K.Jr: 

B.M.Jr: 

1: 

B.M. Jr: 

I t 

• 

lila .. leu • 

All4 --. l• u enpae to -.. • .,.uane .~ 
the ea4 elf ale weik or tile t1rn ot nJ 
111b1ell n'l 1Ue to pn to tile BrlUeh 1aaha4 
ot the Au Corpa. 

One eapae. 

One eapae. !hat' a 1JI oN.er to oo.plete aa4 
teat lo. 1 81'1 Ueh plue. -

.... Wbat'• the 4ea01'1pt1oa ot ~t aapaet 

llod.el~. 

Jlo4al ~. aa4 there will 'lla one r.u, at the 
ea4 of thla nelt or aut weelt. 

lea ..... leoreta1'7, ~10'1 a 1111ta1te - U 11 
&-5 'but S-5 11 a t..,ONJ')' 4111paUoa, later 
oa u•u 'be ~. 

Well, aea n aelt tor -ethlJII, we aelt tor 
&-5. 

lea. 

I -· AU l'lpt we'll pt '111111 Oil ~t. 
... let • uJt 7011 thll - blnr a'llotat Ule IJIIllle.l 
tor the Lo_...e4 !Jiteroeptort 

Lo'tbe .. W 8 11'1Ueh e1111au nt ~e ali'Mdl 
u4 tile lawet tato.-uoa ~t we ban 11 ~t 
._ tr111.pot 111e ~ uaUl llai'Oil. 

WeU, 1 1U 'be 4ai'De4! 

(L&·p•). Well, Gat'• oertalJilJ 'bat.. Oa * otlliU' !laa4 tbere 11 ao •1• 1JI eh1~n>1111 
.... ealf-e 'llaok '11eoaa1e w an lllHa47 1IP 
to CIIII'UH aleea Ule II'UUb 4ea1 .. tllat the7 
.... , .. , - to la7 .... , 1 ... tllen

1
1 .. 

...... 1Q tor llal_.. tlloa .... . 

, 

• 

Regraded Uclassified



s.M.Jr : 

1: 

B.X.Jr: 

1: 

R.M.Jr: 

1: 

B.M.Jr : 

1: 

B.M.Jr: 

1: 

B.M.Jr: 

B.M.Jr: 

1: 

_, _ 
•• u • .,...., ....... _ ... 1 .. "Mil"-" 
lol tbe =ct•oo to• tile ll'lU'a ,_,. ~ .. 
D-J.5 Ad ............... - ...... ·-
J.a .u euuaa ~-'<) all& u e both r1.Pt-!will4 
....... •ct·•·· 
! 414a1 t know that. 

Yea. 

Jut tbaro ua 8 eqlD .. 1.71111 o•t thtl'e 1D 
the Lookhee4 plan wbioh 'heJ wUl DOt Ule 
wa'U JlaHb, 

!bat 1 I 0111' 111tOJ'MUOD. !be 8 eacUII WIN 
ah1ppe4 tl'oa here allollt 20 4A7• qo. 

Well, I'U be dant4. Well U Ntae a e!laae -
..U, "' JOU 1&1 0\I!'UII cSoe•'t DIM ~t 

lo, Olu't1 ..... D., Det4 t~ 1114 Wllell 
the 11'1 Uah Dll4 tha •• lp&l'.. there 11 DO 
obJaot 1D brlq1JII th• baok. 

Woll, I 0111 pt wor4 t o th• that then are 
fl IIICiDIO 1J111C OUt thtJ't. 

!beJ won ah1ppt4 111 aoooll'ilalloo w1 til · the 
11'1Uah J'OPI'IIOIIWU'II 1 0 1Doti"&OUOIIO but be 
appai'OD.UJ 414111 ' ltDOW of the 4el&J 1D the 
Lo&hae4 pJ'OII'M• 

WaU, tbo lODCeP I 1a 1D thlo the 1 .. 1 I 'a 
OIIJ'PI'10e4 a' D11Jth1111• loW I talkt4 thll 
•l"'l1DD tel Cllq ..... - thil .aJ OJ' .aJ DOt 
be .... w J011 ~ ho 11 DOW ~ out 6 
...-o•a a .., an4 oo ._. f1rot of leoeabu he 
.... w •• I ••• , ltDOW wbttheP Ulat'• DIWI 

W JOII 01' DO'· 

11o uaat 11 the eobtd"l' that the Buffalo 
., pYo 111 at 'he bq1DD1111 of lepteallel'. 

Aa4 JOII'I'O ta''DI o&re of tboa, O'f14oDUJ, 

oa IIIP•••· 
Wo'n .-plotoJ.l tak181 ..,.. ot ~. !lief 
lid tla11M4 ,.. ah1PO OD the 17th of.. lept.btl' 
u& w'n anaa11J ..._.. ot U.. npt DOW. 

Regraded Uclassified



I . I . .Jrs 

H.M.Jr: 

1: 

H.M.Jr: 

I s 

H. li • .Jr: 

i: 

H.II.Jr: 

1 : 

B.I .Jrl 

Wen. = ... '-b ww. - .., II:Mp ~ 
ftt 'II a..el'll, to ., tllllt41alt "'lien witU 
JIQ1 at tllallll Uat beJ atut 4tl1Yti'J ot tlbat 
lt ana u tiM P.Ji.o-1 to tilt Air Corpa. 

I Itt. 

M4 ._ t1w1 •'-" 11p llWlf 111l111 the r 
tDilat lll tbt P.Ji.o-D an4 rMtla - ..U, tbeJ 
r .. a 95 at tilt tn4 ot Dto.Utl', 95 a ooath. 
lo tu tllere h DO porUoa ot t!l&t JI!'OCI'D 
aUoea\14 to tiM BI'Ullb, 1111t I 11114ere\all4 
tllat tilt Air Corp1 11 OOD114ulJ11 4o1J1C 10 
u& tlltJ apeot to llaYe a e\DD4arUae4 lblp 
tllat oaa p to tUber ••"1tt. 

I Itt. ht tilt ~ U ll aow, I atan, 1011 
ba'ft au tiM Ol'lltrt tllat JOII OUI ptlll-].z tat 
out ot ba'ftn1 t r••' 
•• baYt ol'lltl'a, llr. ltorn...,, dUl Jullll, 
19ila. low \bat lt ••-!Ill tbat till Br1U81a 
tUt tap Ule1J' ~Uon ot ,00 a aoatb •tal'Ual 
la O.toMr, 1,...1 aD4 OODUDIII OD. fl'OIIIuth, 
19ila to tilt aa4 ot •!w! •• llaYt -.oo IJIIlttl 
opea tor IDlt • 

• I pt roa. low, tilt oeller tll1.JW 'llblob llr. llou 
tolt at at \bat be' a IIDptM tiiat roa M1 
....... ,... .. tDCl• tbet alp\ ........ , 
1~ or 1500 hortt. 

WtU, n baYt uoeller IJIIlat -'Ill - wtll, 
M ~t Of \ht OU'I'tft\ IJIClAt Of OOVIt, 
n•l• altai wUta 2- ataat 1Npt~1111 whlob 
wU1 P&Nlt a hlper NUIII- 11Ye h!Ptr 
.. u .. at h'lbtl' altll.;.~"•· 

low Wba liD fOil thlllk that that w111 H • . • • . 

...... 41 ..... 1 .. *' .... , lllllob tollaf 

... -au..,....*' .. oolll4 11114tl'ttkt 
a.llYtl7 ot Oat tac1Dt 1a JUIIDI'1 '"· 

• ftlat'l a lo• _, ott. a, .,, .,, .,. 

Regraded Uclassified



1: 

8 ••• JJ'I 

1: 

H. li .Jrl 

1: 

B.M.Jr : 

1: 

R.M.Jr: 

1: 

B.li.Jr: 

1: 

~e~o~.,_ ........ , ....... , ... ,.. at 
tile a&l' 00~ I tM* 1'JH ll tie ., .. , 
NUJII tbat w ... to l'llll-ai. 

Well, Oll&tlt tlaeJ to botlall' WUia tlaat - 11 
tb11 2,000 laorH -.tu ro•'•e 1n. 11 ~' ..... 

llla\11 eM ... bl. Jllllae, Ill'. a-e\al'f, 
._, •• ..U tU J1110 - wtoe a. 411pla-ea\ 
ot tile pn .. t IJIClae u4 11 I'IDUJ lU\ a 
~· of tiM pl'eHD\ eapae. low, W !l.ue 
eqll'l tal ooavaou oa , ... , u4 we'N 
walq OD U •• noll •• we ... A l1"1e 
lat• w'U be able to wort oa U a lo\ •~"~· 

Jlat. Well, I 1 YI nJO{ .. We OIDYer .. Uoa 
aal1t JR dlla1\ ll1a4 I U oell JCN apill, 
... I tb1Dilr. '"Ire 4o1q • pel'tHU, nell 
loll. 
Well, I 1a 4111pt .. to laaYe jn 1111, Ill', leore\&17, 
aa4 we're 4o1q tlae belt we oaa ..a we're 
p1q to lli:.HP OD 4111 .. U. 

alpt. 

llp._o. 

loo4-bJ•· 

ftlaak JO•· 

Regraded Uclassified



• 

... .,.· • .._r r 
:. = = ; I 7 'a oaf\ Oilit••••a. 
~--ftp' .... tur--' M _ ... ---·till co ..... ,_ 

.. 
r 

• 
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'lbe Dft Kl.is~ CU;r, North Carollna, airport (lieU' llorfOllt) 

is to be ded1cat.ecl at .U....n a. a. 'l'llllrsdq, October 17th. I a 

schedul.ed to aaJoe tha dedioato17 8))8eob aDd I.1Ddse;r Wernoa ia e1eo to 

.alce an addrtoas . A d-lo)act toc1a;r -..eat cbqas U. aspect 

o! the attair. 

- Jl. o. J)mn1nc, Coaoeel tor tbe canadien Colonial. Air Lillas, 
which ruoa a line boa liallt.nal to lin York md is .,,., oaa to an-d 

it dOIID alr _.t to norida G to tbe !!el!eu, bas arrsnced to stlld 

a Canadian Colcmial. Air L1nal plea to the dedioaticm, alth0111h thlted 

States air Unea ha•a n~~leoted in'fitat1CII8 to part1cipete. DRI!ic& 

has inrlted u his ,,..w c. J . Power, Air MinUter tor NatiCI>al DahDae, 

ot CenadaJ o. D. H_, ltiniatar ot lbUtiCII8 md Sllppl,yJ ec..>der a. 
Edwards, Jlinister ot Adatioll aDd Transpor't.J T. A. WU.on, Direotor ot 

Cirll J.viatioo tad tile llaaorable lrnie Sa'fard. 01 letrDiJIC this todq 

Coast 0uar<1 at CDOa c_.uted tile State lleparQieDt md Dmn1Dc nnt 

over tharo . l t U. State Departllallt•s request inrltatiCIIIS to tbeaa 

Canadiao otti~ - being delivered throush State llepartiHnt cbannw 

lllld a represctatin ot the State Departaent will accOIIIP8D:r t~ trca 

Wasbincton to Kl.isabeth Cit;r. In •in ot thi.o, I hiYe auggeated to 

the Adll.iral ed c-c~er Reed-Hill, who is 1n chlrae, that 1nrltat1CXI8 

be exteoded at onoe to U. heads ot lolilitar:r and Naval aviation ot the 

thlted Stetea. 1h1s ·- to raise the question 1dietber we ahould not 

have !Ughar repreaentatioo ed I 'IIQ'Ider whether you 1IOIIlA:I care to go . 

Regraded Uclassified



• 
I NfN' \o ~ leoreta171 1 loUor ot Ootober 6, 

le60 lato~ 1011 of tho YJ.eU of a ou.a -IIIIAl• 

aJ.eaJ.oa, all4 _.,oreauoaa oa thla ••Jeot lie.__ 

orfJ.oon of tho lleparboa' U4 ottJ.oora of u.. fnanr1 

J)opaJ'tMA,, 1 I'OOIJ.'Iol thl 0 ... IJ'O\IP fo..-1~ 

r••tor4&J aiMl ., uaa• u .. ua UaJ.I'IIU, tbo o-.. 
.bbaaaa4or, J.Afonae4 .. tha' liJ Ull aliA of Ull wok 

tbore wolll4 M nNJ.t\ol a ooJilPI'MIAil'IO atat•-' of 

the purpoeea of t11e mllloA M4 till 'JPO• of f1.11a1101al 

aD4 'Hba1oal ooepenUea .taJ.oll u clellret w uan••· 

PoD41q ~ I'HI1P' of noll a •'-'-' 1114 before 

OQ\OI'J.ac lato \eoluWial cU.IOUIIJ.OAI with thO II'IOJ'al 

MBoN of till IIOAIIUo a1aa1oa, I Hlli'IO 'bat 1~ 

woul4 M approprlah for rou to reoel'll the poup 

ronau1• 1 

l 
!be loaordle 

llnJ7 ........ ~ .... 

IMI'I'U7 of \be fNift'l'f • 

• 

1f1th 

Regraded Uclassified



••111ftl a11 .., efflae oa .. 114Q, O.te'llor w •' ol~ 
ofolook of 11M ..-. ... of 11bo OUu MOIIOIIlo llloaloa 

an4 ottlooN of 'bl• Dopu'••11 11114 ot 1lbo ~11• 

ot 11bo !NUU7 Ulll Ap1oul11ve, 1lbo llrpo1'11-lapl1'11 lak, 

1!14 Ule h4oral leaorq IJ01Ioa, Wibo wUl OU'I'J' Oa 1lbo 

4o11a1lo4 4lMualou. I abo'lll4 peaUJ II1P Mla11o 

701ll' 4oalpaU .. oae Ol' MN oftlolelo 1la aUnl 11blo 

prel1a1Juu'J ... ,t-.. 
lllulltl"ifb JOU1'0 0 
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"' - lit; ··--~-.s:..~?>-.-/­
llr. Ba~ ~?'>:'/P 

_.., ..... -
111.\Jeo•• lion ot l'orw.l'• coli boWJI&• ... ,_ 

tnaotenM to 'lw 'OaUal lt&ha, 

•raoll beone• ot 
.u of Pwtupl •• 
(auu- ot &ouau) 

• "·9 61.9 

Juoarlcltl 1a •• T, 
to:r laAlt ot Po:rt, 

... la !ftul' 
fo ... T•l< 61.9 

(110' aftll,) plu 'iD.T 

oa \be loAI<'• atat-•. !be a'oo,.. t14Ql'ea nae•t \bat tu laAlt ot 
Po~ curiae .OM COli oa.h14a \ba ~aae-o:r•, parbapa ill lh aa .. t U• 
'lll.,olli'oUliar-or a l 'atraacer at _, ......... ...-.•, !ba leUer la .....a aa .. ooadaq 
conz tor the Jultla al&llt lla'ollltl .. , ul..., ooatala •• .... 11 aa ta:>-25 allllOil 1a 
~14. l wo'lll4 plaoa Por~ • • total hol.dlap beta•• $19 u4 ~ alllOJI, ot llbiu 
$SII.~ •Ulloa 1a here or e rov.t• to ••• Torlt. 

!be rlae 1a Po:rt'llpl'• ~bare haa 'oaell dM aaoat co:U, to blpol'h 
hu tbat OO'O.Ilh'7• •et ~ .. ot coli to \be laAlt ot Porhllal 'o7 tM 17,8, l'aal \hie 
J'MI' ...,1Ditel to oaq $J, r.. allllOBI llll.ah ~aa, lao14Mltall7o 414 llOt ol>allp tlw 

io:lk'a IJacalaa-r• tliQl'O. 

Ill tte table araoll 11aeern ot c... val. IMkl .. , rao•..-••· • t~w h6lra1 
.. ....,.. Jul.letla v.eea oalT t1w ~·-• ., .. , tor Porhllal. 
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Srcrctary of State, 

Waahlngton. 

963, Tenth. 

.... 
hoollholll 

D&to:d :loto'tlc:r 10, liMO 

Rco'd 3: •? a.m., 11th 

Additional appropriations rcqu£ated by Army 140 and 

Ravy 112 for year 1941-•2 R1kebank October 7 ~•tallio 

cover 637, foreign exchange 755, note circulation 1402, 

loane and diecounte 697 , dcfcnec loan opened APril reaohce 

600 all million crowne. September ooet of living index 

126 induatrial production August 106. Stockholm housing 

conatruotion 5 percent compared l&at October and lowcet 

in 20 ycare. Scpto:mber bankriiPtCi£8 109 lowcet 1n year. 

8wcd1eh Agricultural Aeeooiation rcquuting Qonrnment to 

adopt mo:aauru 1noreaac pricce agricultural producte inoludo-

ing milk produote, beef and gr&ine ol&iming farm 1noomo< / 

dcorcaeo:d thie year by 375 million orowne owi.ng dcoro:aao< 

of 22 pcroo<nt 1n baeic food crepe compared average 1936 

to 1939. 

Inform Tro:aaury, Agrioulturo<, O~roo:. 

STEB.LUG 

REP 
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- ...,..,. PaonYata 

Ia Mllt'nu wl~,... " ... ''• 

I • "' ''II h l~ f• ,._ tU.. 

tM llllllln'nu la 1 wU•11l~ 

tM ....... \lll ,_ ...... u t 

_, et aOeuthulle• .. . 

ftt Pudfq t. 

ftt alte ll I 

,_..I .. M a ' • Jr. 
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_ ............... ,. 
Ia Ulll E I .s•,.... "• ''· 

I a taau '• • •• ,_ ,._ tu. 

Qa UI.O'UII Ia I IU•III• 

tM JG.UJI W11 t• tM ... M1 ¢ 

... ., • Geed .... II ... 

1 ... etznNJr. 

$ • !_., ... a ' . 

,.. "•d' •• 
ftaaltel I 
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' 
.. 

=::tc· rp. 1M 

.,._...,.,...-i '"' 

l 0 mt oated 1:be COilt.lta ot Ud8 W 

Ada1ral •u=be• Ullll wllll *' roa J a •nr 
woulcS tollw 'brOa&ta • n. 

Regraded Uclassified



l'or JOV 111tonat1oll u4 

return tor llrf tll ee. 

-. 
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•• , 1 

No. 216 SITyW!J lRSm 
II.I.D., W.J, 
CllltoW lD, 1~. 
12100 ... 

'l'hie m111tary situation report 1e ieeued liT tbe 111l1t 
Intelligenee Divieion, General statt, In view ot the occass.on:?' 
inclusion ot political information and ot opinion 1t ie clueitied 
u Roatrictecl. 

I . iloetom !beater of War. 

1. No ground operationa. 

2. Air Foree Operationa. 

During clqlleJ>t of· tbe 9th tbe 0...... attackecl onr 
Sueeex, Kent and the Lonclon area, taJd.nB acl'lmt.p ot t&'fOI"able 
cloud oover . Several airclromea "" attackecl in tbia period, u 
well ae the Lonclon clocka. During the nieJ>t the Oermln re1cle cmor 
the Lonclon · area wore said b7 the British to have been the hMYI.aat 
ot the wor, The Gernu111a clai.al to hen conoentratecl en the port area, 
while tbe British otate the bombing wu wiclaepread.. Carclitt wu e1ao 

bombecl. 

'nle R.A.F. raided objectives in Holland ancl at lAIInra 
llith e1ncle planes clur1ng dql1ght ot the 9th. Normal~ ope.-... 
tiona were oon&lctecl oftr -"m Gei"IIICT, Belg11111, Hollancl &Del 

France. 

n. M!d1terrmean &Del African Tha&tere of yer. 
No ground operation.e and onl.T adnor air actirltT reportecl. 
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PIIOII Mr, Ooobru CONFIDENTIAL 

'lho olx uport1ac bUika1 t ranoacUona 111 nchhrod a hrl1J>C vera .. tollowal 

Sol4 to co-eroial ooDOona 
PurcbAao4 !roa coamoro1al concerna 

~6.000 
I. s,ooo 

lD tht op"" .arltot • aterliJ>C opcod all4 cloao4 at 4 .0}-1/2. !ranaacUou 
o! the r eporUac l>Uika vera aa toUowa1 

lolt t o oo..arc1al conoorna 
Purch&ood troro c._ore1al e~one~nu 

I. 2o000 
1.1}, 000 

'!he M ea true~ r-uod at . 2}17 DDt11 l ata 1a the attenooa, *"" a aw 
PJ'I'tDt hleh ot . ~}19 ,... rOC>or414. It clcaod at . ~}lS. Oal7 a oaall uOWit ot 
aloon i n that ounanq vaa belinod to han boon tranaaotod. 

'!he other curranclaa olcae4 aa f ollowal 

Oaae41an 4ollar 
he41eh krona 
laioba.arlt 
Maxlcu. ~·· Arcaatino p .. o (tree) 
.... 111an odlro1a (free) 
O!lbu. ~ .. 
Lira 

l}-3/~ 41aCIODDt 
.~3$5 
.~ 
.2083 
. 2}55 
, 05()5 
Bol14a7 
.0505 

'!hera vno no plt tran...,t1oaa con_.tet 'b7 ua to4a7• 

'lht l oderal latol'ft »UUk reporte4 that 1t ba4 aa4o tvo t.lu'oo-contbe loana 
lot&llJ>C $55,000 to tho 0011tral Bani< ot n laba4oro aattiac aa14t oa collateral 
$70,745 111 colt fro• tht lalTa4oraan »UUk'• ....-rtcod oooOUDt . '!he total ot-" 
loaae nov' ollhtan41ac •ODDta to $575•000• tooure4 b7 $649.243 1n colt. 

Jo DW C014 eQC~ta Vll'O r eporto4o 

· !bare vaa a bol14a7 1a In41a, an4 no colt or aUnr prlcaa vera roco1YI4 fl'OII 

loaba,. 
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-·-CONFIDENTIAL 
Ia t..4Mo .,., .Unr- tllllll at 1)-)/1&, elf 1/*- .. f.....a ..,tMIM 

... 2~/16t, off 1/L llle UU.. etdftln .. _,...._ ..& 11&.3]1 1111 1t1..a,, 

s..q ............ \l_t priH for fo..S. olhW - 'np' .. Y..,)/'4#, 
1,. 'fl'MtiiU7' • p1&1'011AM priao for f orol.p tiber - aloe • •np::! .. J!Ji• 

Yo llol4o two ........... of tiber \o\aliq lloo,ooo ouooo 'IIJIUr \be IU•or Pvellaoo 
,lc\, fbt 1ar&or pvohuo ooaolo\o4 of 300 oOOO ouooa froa aa .... ri_ rofut.ac 
ccJIPAD1'• bndOI'Jo !ho o\hor 100 ,000 OIUIOta reprouah4 a porUoa of tho 1,122,000 
ouncu rtctntl;r ahippo4 \o \hlo ooua\17 b;r \he Oe11\nl lult of CbUa. 

, 

, 
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l AMIIIIC:AN METAL CoM .. AIIY, WMITD 
e 1 ••O ADWAII' 

N&W YORK 

'tLP'ItO•& .owu.• .. CII . ..... 
, .,. .. , .. .,Kat, crn.u• . •c• ,.0 • 11 

Honorable Henry Worgenthau, 
Secretary ot the Treasury, 
Washington , D. C. 

Dear Henry: 

BIDI:ll 

October 10,19.0. 

A8 rou haTe expressed an interest in 
special news from Mexico, I sa enclosing a memo­
randum on the present rather critical outlook or 
the m1n1ng industry in Mexico. In the lllinlng 
industry, as in general, things don • t al'fi&J's turn 
out as bad as the7 seem, but I am giTing rou the 
picture as it ie today simpl7 tor rour information. 
I have not sent a cop7 to an7 one elee. 
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ftat lGWe JOft"loa .r .. llul-~~*Ita 
produces 1 .. 4 u * J'l'lllo1.-l MMl la \oeq a Ml'!ou d.._ 
t1011. 'fuea, wblok ue azoe.atft IIIIAft 11r .. •t 0011 tt1ou end «e-
oreu1118 ett'1oieno)' or la11ozo ue toDtrllnltOI'J' taeton, bQ • uaa • 
principal oau .. 1e the clr"J'lq ., or the llarket tor ••ztoen lead. 
l!crmally the billie or the lleltloen leact output ia taken b)' Continlllltal 
~rope, which ie now entirely out orr. The onl)' orreeta to the 
diSappearance or thie market haTe bean some purohaeea b)' Iapan and 
bT the United Statae , wbich this rear hae been able to abaorb saae 
-uioen lead into domestic consumption after pa)'1ns the duty. These 
purohaeee hne been relatiTely aaall ocapared to the total llertoan 
lead output. It 1e estimated that there 1a aow an accUilulation or 
onr 100,000 tone or unsold llertcan lead, equ.iTalent roughl;r to halt 

rear's production. 

!Ten prior to the outtin8 orr or Continental l!llrope, lee4 
4urin8 thia war luld not ll:ept pace with other aetala. Lead lull 

used to the eue ralatin extent tbat it wu in 1914-18. 
a probabl)' because lese bullets haTe been used and because a 

COlliBi·del~at•le proportion or the bullate now bein8 m.anutactured are 
ot metala other than lead. 

Moat llexioan sines producing lead also produce zinc and 
and their abilit)' to sell the two laat named aetala baa helped 
keep goin8. A continuance or present conditione in the lead 

ur'lcet will, howeTer, toroe 11.8Jl7 of theaa ainee to consider ahutti118 
Shutting ctoWD a mine 1e at beet a .:,~~ua matter. Idle ld.nee 

rrequjsntly haTe to undergo etead7 and exp a-timbering or un-
•••erJL.Dfl lteep th• rl'Oll becoming a total lo •, and when such ex-

prohibitiTe ehutdown aeane abandonallllt. In llertco, in 
to the rore«oin8 axpeneea, a a1ne llb.iob ehute down inclll'l 

to worllaen for extra ocapeDAtiOD• :ranura to 
oa.peneat1on or ehuttin8 down a proparv without tbe 

iol'Eirmaell't'e pal'llieeion render• the propertr l.Jiable to contiacetion. 
unw1Uin8Del8 or 1nabUit7 to detraT theaa ooate -e 

ccape.zlie'e - perhape not a0111e or the 110at 1aportant ones - aa:r prefer 
preeent conditione to abandon or forfeit their propert1esk :' 

and the labor a)'Ddioatee would taoe the eaae lac o 
it 1e bel1eTad that the)' are not Ter;r anrtoua to take onr 

mines at this ttae. 

Developalllltll which would enable the ainaa to ll:eep go1D8 
T'"""" be one or aore of the following: 

(a) Subatantial abat•ent or the production and e~~=·· 
for wbioh aeTeral atntng ocapaniee ere nowulp: reduce 

lo ent Slloll abat•ent wo ........_ the lleltioan Terna • d aake Mertoan lead 110re .,_ 
tba eoat of production aD aigbt be at lower 
patitiYa tor wbateTer aarltett:b•~oial burd• ot the 
prlo... It ~d aleoh aaaX:ent • that the)' han to tie 
atntns oa.paalaa to t • e 
up aana)' 1n uaealeable~l:e~a;d~·.-~~., .. ~~ 
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!bare 1a aUa.ohed a l1at or -oranda alld reporta 

prepared 1n the Dh1a1on ot llonetaJ7 lleaeat'Ch dllr1ng 

Aujput an4 S.ptellber, 19lto • 

• 
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ou Ret111fl'l._- iii ,. .... ,ar ll••· 

!be WOrk or ::::";;-=;•:.=la::,~i;ii::aa::=::::::J8~~~ 
The Petrol-.. 81tUit10D 1n Japaa. 

Efteotiweneel of l1oena1ng control over aviation gaeolinc, 
aviation lubr1oatlng oil and tetraethJl lead. 

Reducing the aupply of oil available to argreeeive oountrlee. 

Veaorandua tor th~ Preeident on the Petroleua 81tuat1cn in 
Japan. 

Sorap Iron and Steel. 

Poeeible AgeD4a tor &ecretary•e Conference wltb State Depart­
aent on the rar Eaet. 

lleaorandua tor the Preddent: su-ry of 011 Situation ln 
Japan. Ger.any and Oer.an-controlled territory. 

Conference hPld at &eoretary llorgenthau•e ottloe, Sept. 3, 
wlth Lord Lothian. 

Vemorandua tor the President: Recent petroleua 1nforaat1on. 

Tide Water Aeeoolated Letter of ~pteabar 11, 1940. 
Propoeal tor a poaeible tbree-way arrangeaent between the 
Unlted Statee, Ruee1a and China. 

Chile'e reQueet tor financial aeeietanoe. 

lleaorandua tor ·tt.e Preeidant: c reepondenoe with lira. G. Rye 
8te1pr. 

Gold Inflowe einoe Outbreak of war. 

Sugpated ~nda tr the ooalng Intor-.uerloan Treaaury ~n­
fe r e,.c:e . 

Foreign ~ohanse Aeeete ot the United 11ngdoa, claes1tied 
according to apeed of 11qu141ty. 

Unl ted l:lngdoa bJ>enl1 turea 111 the United Statu. 
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Row •oh tree toreS. eullup wtU tile uane4 
during the ... , ala 8011tba ... b.CIW u .., be rer.:r.o. liMa 

ve.oran4u t or tile '"-lle11t1 At*hlllg table on the Lubrioau"'"' 
011 Situation 111 Europe. -. 

Sir Walter LaJtoa. 

soviet Gold Pro~otlon . 

Summ&rT of H1oholaon •a Reporte Reoe1ved on sept. 26, 1~. 

Netherland& Indiea Petroleum; Conaular Telegram. 

Foreign Funda Control - Foreign Boldinga of United Statea 
Property Affected by Control. 

Pereonal Real ttanoea fro• the Un1 ted State 1 to German)' and 
ItalT. 

Monetary De•elopaente, for epeo1al review 1a•ue or Annual 
Report or tbe seore tar7. 

Proposal t or Confidential sohedule or I ntra- Treasury Round 
Table Conf aranoae, 19~1. 

Poea1b1lit ia 1 of Increasing Purohe eea or Copper from Chile. 

Coeta R1oan Reaar•ee Against Note Ieeue. 

Poaei ble Agenda tor Discussions between secretary Vorgenthau 
and Representatives of the Argentina Government . 

~· Brit1ah Deficit. 

Topica Requiring Conti nued Analyei n -~~ Reeearch tor the 
Foreign Funda Co~DHtee. 

The Chineee Currency Situation. 

Lord Swinton. 

Who Beare the Coat of Silver Purch&aea? 

Effect of Gold Purobaeee. 

Draft or relaaae on Bow the Govern .. nt Acquires and Pate tor 
Gold. 
Bow the Gold 8toolt of the Un i ted Stat .. 1a baing uaed. 

Regraded Uclassified



!'j.n 'I! M l~....,. ,,. ~1.-·:-;J'~..,t!n;-:~:cr. 
PaJ~M~Ilta to .a.noan Banking .ltt1Uatu tn J'ranoe ancl Belgtua. 

Re•iliOft Of Capital Moveaent Figure• tor Treaaur7 Bulletin. 

rrenoh ao.-rn.ent .lccounta. 

Senicl of rrenoh Loana . 

.lffilia'-1 ot Aaerlcan Bank• eubaorlblng o~1tal to new Bel~tan 
banlt ot 11aua. " 

Moroooo. 

rrancb and Belgian Banking Brancma 1n Argentina. 

CoapuhOrJ Lending 81111 ot senator Lee. 

Report of Oontarenoe at State Department on ·queationnalre and 
agenda tor propo1ed Pan .American meet\ng on pollee and eub­
ver•1•e aot1v1t1el. 

Variou1 • .,~da on rare1gn Funds Control. 

Report on •et1ng on the tut~re of epld, at Federal !leeer·re 
Board, Aup t 15. 

Reporu on rreaob Aueu. 

Co-nt on 'A Prograa tor a D7naa1c Aaerioa - .t. atatecent or 
Aepubl1oan pr1ao1plea•. 

Jlev1ea of •caa the Gold Problea be Bolvedt" b7 Peter r. D~elter. 

Rea10a1 tor Datotaent ot e. 42o4. 

O~ttee Contrcl, 

Food aa4 fee4 JlrolpecU in Continental Europe. 

'l'be .tppl1oaUoae tor Dollara, troa the Bank ot France' e .t.eoount, 
to *lte r.,..at1 on rrenob eeourtt1ee Relcl 1n Swlt&erlancl. 

J're8ela Gol4 Bol41qe. 
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The 

The 

The 

rranoo-....... Uao l.,..ah .&poo•11' of Dooollber 2,, 19}9, 

J1n 1nc1n1 Of Go~ Bll&rMMn t War l:lpellll Uur ... 

Memoranda to the 8eol'tlt&Ji'J 011 DeYelo.-ento 1n the War. 

Commente on Hltler•a Speech. 

Developmenta 1n t he Ohlneee Military Situation. 

Sottna. 

The European Military Situation. 

Prelia1D&r1 8e&Oranduo on Geraan Diaburaemente in the United 
Sta tee. 

'!'he Oeraan orrena1Ye Agalna t England. 

Philippi ne Eoergenct Powers Act . 

Conclueiona Reached b7 Prot. Holcombe in hla s tudy ot Canada's 
war effort. 

Current Liabilities of American Ooncerna Operating in the Five 
German-Occupied Oountriea of Europe. 

Export-Iaport Bank. 

Aaaeta o f Ruoania Held in the United States. 

U. s. Balance of International Pqoen ta During the Flret Year 
ot War. 

Foreign Exchange Aeeeta and Needs ot the Bri t leh Eopire. 

Balance ot International Pt!J'IIen t s on Current Account between 
the United Statea and Geraant. 

Alleged 1)1ecrlm1n!'. t1on by '1\lrlltey agaln&t Amerl oan Shlpplne;. 

French Banko ln tbr Argentine. 

Suggeeted Q~ atlona on co eta Rloa. 

Further Intoraation 1t would be helpful to have about Oc~ta 
Rica lf lt le available. 

Regraded Uclassified



'l'he Petroleaa •••uoa 1n .r ..... 
Petrolellll la I.&Ua .... rioe. • 

Te,rae'bfl Lead llaaat•otul'tl. 

Unl'tlporte4 Peti'Ohua ISbJ.JJMnh to JQan • 

.r~aneee 118MM'e Stocke of Peti'Oloua. 

llleeUng w1 t;h !14e lfater Otflcl ala, Allguft 11. 

~ing ot llezioan Peti'Oleue. 

• 

1 8trategto 1 an4 1 Critioal1 llaterialt PouiblJ obtainable troa 
China. 

!etraetbJl Lead in Japan. 

Borap li'On Delh'er1ee to England. 

Expcrte of 8orap Iron and Petroleua. 

Export• ot Scrap Iron and Steel and or Petroleua Products to 
Japan, U.I., and U.S.S.R. 

Exporta of wuaber l Scrap and of Controlled P~troloua Producta. 

Septe~ber ~th Conference with Br1t1o~ 011 Experta. 

! ;Jan1 ah Tanker•. 

A~iat1on O&aoltne tor Japan. 

Export Control of A~lat1on Oaeol1na . 

Sortet 011 118f\lle4 1n ~ia. 

Copper. 

8orap II'On Expor' 118gulaUou. 

UnUe4 lt&Wa 'rrada with Japan. 

11trateo. 

laYal latl8eta of JQe118H 011 ICoolta; Op1nlOD Of Br1t1ah 

8peo1allat. 

Regraded Uclassified



Du!!J!ina oae .. oo!Pleteda 

wrapping pa~r troa J'in1an4. 

Pig Iron troa Br1 t1eh India. 

Portland oe•ot troa Oel'W81\7, Japan aad Enclao4. 

Shoe tiber 'board from Oerman7. 

Earthen tableware troa Finland, Denaarlt, England and Japan. 

Wood &crewe ot iron aD4 eteel troa Japan. 

Anlaal glue troa OeJ'UD1, Ital7, BunprJ. 

Coapounde ot MI'OUI'J troa Ital7. 

Current reporte: See :.>t"O,icua reporte. 

Correepolldenoe: 

9S Letter• replied to. 
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#'Sl! , ... 

Dear •r. 8eoretar7, 

Ill the t-.porar7 ab .. noa or tha 

._beeea4ol' I enoloee hereill f'or 70ur pereonal 

Ul4 eeoret 1Df'oJWet1011 e oop7 of' the l ateet 

report reoei ve4 f'l'oa LoDdon on tb.e &1litar7 

eituuon. 

Believe -· 

The Honourable 

Henry Morputhell, Jro,, 

United Statea Trea&Ul'7, 

Waebtnaton, D. c. 

Dear Mr, Secretary, 

Very aincerely yours, 

J 

Regraded Uclassified
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