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b..U•, IUMoa, Naraball, Ira\\, X.,oa, 
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a) Dell•trl" 41ocuooe4 
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eoa.tareaca &DDoaoc .... t : Sao look Iii· peca 212 

Plut :llpuoiODI Ooatracu aov to be ~ro•od '117 Dofoau 
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a) Jorne\al coaelllte IIIIJr coaoera1q Ira .. •• 

reprel .. \a\1'01- 10/14/40 ••••.•.••••••.••.• 
l\aa4ard1sat1oa aad del1 .. er,r sobetlllee d1•~•14 at 

coatereaoe; pree .. t : IIIIJr, Jackl17, Touac. tau4sea , 
r o117, ttlaooa, Marehall , Jrett, L,oa, !uvere, aad 
rornnal - 10/11/ 40 •.. . .••.••.• . . •• • .•.•. ... •.... 

a ) Touac ~olated to coaalttee - 10/14/40 ... •.. 
\ ) Ooape\eat Jrltll h techalcal ptriODDil urceatlJ 

a el4ed: Jrett aeaoraadua traaealt\14 'b7 
Touac - 10/14/40 • . .. •.••••••••• •••••••.•• •••. 

!urreta: lltuatlon 41acuaa.t at conference : prlleDt: 
IIMJr, hcklq, Touc, Iade•, l ol17, Stluoa, 
Marlll&ll, Brett, Lroa , ~vera, u4 r or-rea tal -
10/U/40, .. •....••..•••......•...••..•..•... ..• . .. 

Deaarlt: 
111 War Con41tlons: SeandlnaYla 

Jcoeoalo Defense: T01111C aeaoraadu coacera lac de ... lopant 
of t~rocraa - 10/11/40 .. ..... . .. ... .................. . . 

a ) ~lte to be conl lll\od: 
BMJr tell• Tounc at 9:30 aoot inc - 10/ 16/40: 
Soo look ~. paso 3 

lxobaaco aarkot reouao' - 10/ll/40, etc ••..••... . .......• 
lxport Control : 

lxpor\1 of potrolena producte, eorep iroa, aad ecrap 
et eel troa UBl\14 Stat•• to Japaa, Buee la, tpata. 
aad Great Jrltala, a• ehova b7 depar t ure poral\1 
crantod tor Vllk ndlq Ooto\er 12, 1940 •..•.•..... 

lar lao\ : l o lhlpaeatl to bo v1thheld - order troa rDB: 
Oaetoa lnforao IIIIJr a t 9:30 aootlac - 10/14/40 • ... . • 

Japan: 
Naob1ne t ool ahl-t• not to be vlthhol d: Oaetoa 

aeaorandna- 10/ 12/ 40 ••. .•• . •.••..•••.••••.•.. .•.• 
la'OJ r~<~.wolte that obronoaot or ahlpaont \ e ltoppld: 

Oaltoa 1atora1 BMJr a t 9:30 aootlnc- 10/14/40 ••.• 
Oil, h.el: lreoob SS YUIIPIG, dloHnod tor Llnrpool, 

hold at lev Orlean• peodlnc olar1f1catlon of exc••• 
I IJIPPlJ - 10/12/40 ••..•.•.••.•••.••...•.••••••.. . .. . • 

u. ····· ·: Naohlae ,!ooll: Alltorc 1'radlac 00IIJ)JID1 r~<~.un \1 
peraleo1on to export v1\hout 11cenoo to Tlad1'00i tolt : 
Oaetoa aoaoraadua- 10/12/40 •••• .. •. •• .••. ....•..... 

a ) Pr~•• roporto all wi thhold eh1paooto reloaood 
\7 l tate Dlpartant ao cood-vlll ceo turo to 
Bulla 

rar laet : Lothiaa aad IIIIJr dl• cu•• e1tuat1oa- 10/14/ 40 •• ,. 
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wttla ~ 1M ne ..- et ._ rm • MIUI•·· • 
..... le~l ' ...... wttll &IMM ... laal 

a-t • 10/W/fiJ .. . •..... · · · · • · · · · · • · · • · · · · • · · • · · · 
161' J 1 ba~Mtl•• w1~ GUM .. Uaal -.u a& 

la\1..-1 01\J -.at- 10/11/40 •.•••••••••••••••••• 
1\alJ'I 

Ual1u ..._ •• , \o wt\~w ",8110,000 \o ol'4er 
of 1\altu :IKolaup luU\llh for PrOJNIPDda lA 
La\I.A .&ur1ca (BatH u4 OUa •••Uoll64) 1 
ooaar.a tatoraa KMJr- 10/11/40 •••••••.•••.••.• 

a ) Coobru aaoorutw. ••••• . •••••••••.....•••• 
'II) Coaternco1 proo•\1 KMJr, loll, :r.1.,, 

Coobru, ..t Joraa\ota ,• 10/11/40 •••••••.• 
1) All l\al1u aaoo\a \o llo !roo .. 

loo1o~ for U.o Pns &I'U• of Ja1\lll Cl&oot \o 
orior of !hoaa Mono,.u (lloa•l&l'or) 4hnuet 
a\ t 1IO .,..\1ac • 10/11/ 40 ••••••••••.•••••••••• 

!raaaacU•• wtU. Ollaao laU..U Julr, laUoaal 
01\J Jult, .. , aur ... ,, tnaa\ co_., - 10/ 11/40 •• 

!ruaaoUau wt\ll Cl&aao laU..U Juk u4 hbral 
loaeroo leak of ... York- 10/14/40 •••••••••••••. 

J~1 Ar\1olo ~ Mowrer (~ Aaaol ) 41a..,oe4 a\ 
OODfOI'OIIOOI pro06D\ I IIIIJr, Jell, 7o1.,, 0oobzM, 
u4 Joraa\o111- 10/11/40 .• .••••..••......• ... ••• .• 

a) 'Oaf ... orall1o roacUon 
Dau, ...... 1, f<l baa4la all WlllOI>al oaaao (loalo\J 

for U.o Prop.,Uoll of JalU. aa ._la); 110\ \o 
ro\ura \o C.1caco- 10/11/40 •••.•••••••••••.•••••• 

a ) »•1...-\ \o be ll:.p\ coaf14•Ual1 .Ur1 o 
toa\ruc\1oll• \ o t1!0 croup- 10/14/40 •••••• •• 

'II ) Gaa\oa \o ~oro1ao: Cookraa profora \lle\ be 
llaYo 110 nporrlaloa oyer llau' ao\blUoa : 
••• look m. pace ae1 

lo eta• ottlco .. \alll111aM ta tr ... ....,, aaoou aa4 
~1a\or1 o rotll .. \ for a\atf ~·•• 41a01l0ae4 
a\ tiiO ... ,lac- 10/14/ 40 ••••••.•••••••••.•••••.. 

"""•• !ruaaoUoa ( 'IIJ orior of lo1aballull:, Jor1la) 
w1\ll Ollaao .. Uoaal Juk - 10/ 11/40 .............. . 

lw1\aorlao4: ••od• o! lwlaa l1101lruoo oo.pon1oa 
a\roaael. liT K1111a\or \o Ooobraa1 pr.,. .. \1011 of 
fllr~r \1ooii:1Jic ~llol\o4- 10/11/40 • •••••.•••••• 

U.l.l.l.l 1\a\o Jaall:· \ruaao\1oa wt\b lel.oral loaoroo 
lull: of ... York • 10/11/40 . •. .•...•.•. .......•..•• 

lreaall IU...obtaa• · 
IUuUoa rlipOr\, ~•tatoc Cbtooao oarco. ~ .&llor1caa 

O..Oill, ... 01- 10/11/40 •.. •• . •••••.••• ... •••••.•.••• 
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- W - ( OoaUJaiiM) 

l&r Oon~ltloao (Contlaa~) 
o..._. 

Jamo, Walhr ( Oor- ror.coo): IJa l111l\14 ltatoo to 

or-too ru\11 Ool - aoU•iUoo ... lau o. ..... , 
T- CiTII r oo-' of OUNI' at t aiO _,lac -
•ucco•'• O.otoa '"ala- 10/11/40 ••.•••••••.•••• 111 

Jooaoalo roor-llaUoe ia kopo tollowiJIC 

pot•tlal o...- rlo\017: .AIMrl - •llaaor, JarUa, 

report - 10/11/40, .............................. .. 

Lothllll aad IIIIJr dloaulll Lothiaa pro4lcto futuro 

a cUoa - 10/14/ tO ............................... .. 

Gol4: 
1114111 lhlpaont to Ohall latlonal BOlli<, IIW Tori< -

MlnlCIIl •'baoo7, Calcutta, report - 10/ 11/ tO •. . •• 

HUD1&1'7' Ponco Yeluo lncroaood, tlauo ro41lc1nc dollar 

prealua - 1noUpt14 'b7 OoraaD¥ (Mior lCIIl Loca tion , 

Budapoot, roport ) - 10/ 12/40 ••••.....••••••••...•••. 

Japlll: 
Iondo (Vlco M1n1otor ot Jorolcn ~talro, ~I<Jo) 

co_..to 1n 1nhnl1W vtth l lcholooD ('1'raaour7 "«"''• 
Sh&Df;hal ) - 10/lA./40 .... . ...... ... ........ ..... .. ... . 

a ) Coploo of ropor t oont to 7DR, Bull , Stlaoon, 

aod lllox - 10/14/40 ........................... .. 

'b) oo .. ondat017 . . ..... oont to 11cho1oon 'b7 

IIIIJr - 10/14/40 ........... .... . ... ............. . 

LothlaD and IIIIJr dh cu .. BuaolaD-.Japaoooo rolatloao -

10/14/40, .. . ...... .. .... ...... .. .... . .............. .. 

M11lt&l'7 Pl&aDlac: 
War ~taoat roporto - 10/11/40, otc .•...•• •.•. .• .. •• 

Yar ~boat 'bulloUu: 
•General Be,u1n 1 t 'Let t oaa and Conclua1ona1 froa 

Opora tioao ot rraach rourth Arrq' - 10/ll/40 •••.... 

' !ho Ooraan rlaaa !hrovor• - 10/12/ 40 •....... ••• • .. . 

Roporto troa Loadon traooalttod 'b7 Butler aad Lothlaa -

10/ ll/ta , otc ................... ... .. . .. .. ... • .. · · · · 

lotborlando: Jorol&a oocurltloo l a Holland to 'bo roct ot orod 

wl tla Ooraan autborltleo (»orloan ~'bao17 , Bor11n , 

report ) - 10/12/40 ..... . ..... ... .... .. ............ ..... . 

Purchaolnc Mtoo loa : 
Aircraft Wte4t of lritlth OoYti"Uen\: jttYtrbroo!c 

auoraaclua - 10/ll/40 . . ....... : .. .... ......... ....... . 

a) ror dhcuoolon v ltla S\laooa ooo lloolt 1ii• peco 1111 

loodo of BrlUoh .Ar!Q': La7toa aoaorandu ( oupp1oaoata1 

letter, peco 187) - 10/ll/40 ....... . .................. . 

leo oupp1oaODtal La7toa aoaoraodu, 10/ 1&/40: 

Joolt ,Hi. paco 1113 
a ) Orl&lnal ooat t o rDI- 10/14/ 40 ...•...• ...•. .. ••.• 

1} ~o-IIIIJr coaYOr .. t loa • . .•.. •..•••••.•....• 

b) Stlaoon aad lllol< &lYon ooploo ................... .. 

c) ltlaooa, lllax , ao4 IIIIJr to cOAtor aoacoralac: 

IIIIJr-StiaoOD CCDYOI'I&tton- 10/ 14/40, , ,, ,,,, ,,, ,, , 

1 ) lllo" 111l&b1o t o 'bo proooa t .......... . ....... .. 

lot 

18!1 

318 

310,312, 
314, 316 

62 ,85,87, 
.300, .205,207. 
280,281 

63 
202 

1?6,283,289 

199 

!Ill 

182,249 
aot 
181,1118 

Regraded Uclassified



111r a.a•a.u (o.u-..t) 
I ''·""\at 

7 •• 

-·-, ......... , 
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we -• (--l- M•••· a., ....... . 
~.....->- 10/11>/.01 ............. 1.10 

llltp ~~cw-u• 
he aloo 'fu Coa41Uoall :ll;po~\ Ooatro1 
!hr11 l'l'IDoll paiiODCer lhlpo poralUe4 4opuhn 

t.-.. lev Or1-• to :.ClM4r Outoa -oraa4aa -
10/U/40 •••......•••••••••• • ••••••••••••••••••.. 

tve41Dr laUoaal 4111t 1\atua aa4 tall propoaal• 
ropor\14 117 .._rleaa lallalo7 , ltockhola - 10/14/40 •• 

IJ.B.S.II.r LoUila u4 IIIIJr 4loouo lluoiu-J~••• 
rolaUOBI • 10/14/40 ...•. , ••••..•.... . ........•..•.. 

IJDU 14 ll:la,toa r 
l.othlaa oa111 oa IIIIJr prior t o rotura to .._1aa4 -

10/14/40 .......................... . .... . ...... . . .. 
a ) :hr Jaatlnl oU-Uoa 411oull4 
11) Ju•l.aazl-••• n1aUCIIll 41oouaol4 
c) 01.-.- aoU• prl4lctl4 
4) Plailllpl ( Slr J'r14orlck) to coat or -cata 

wl Ul IIIIJr ( ICTIDblr 10, 1!KO) 
e ) llopreeiDtaUTI ot .itr Marlhal t o •­

to 11DHI4 ltaho 
t) Jolat 11ooaetac ot c0881rce betweea :.Claa4, 

11DUI4 ltahe, ad l.aUa Aur1car J'DII aa4 
LoUI1aa 41•oua• 

11D1tl4 ....... 
-..tt.ate ot t he au-uoa• ••t to IIIIJr '117 au .. oa: 

IIIIJr aokaow114co1 recelpt- 10/11/40 ••.••.•••••.. 
a ) "Prob11D ot lhaltlou ProclucUoa 1a lalaUoa 

to Oaito4 ltatee• ~111t7 to Cope with 1\e 
Dltmll Probleu 1a Preoeat 'for14 IHaaUoa 1 

IC11H&r7 lah1llc-oe JI1Yldoa bal11U.D11 
he 'fu Ooa41t1oaor IC111t&r7 Plaaalac 

Work ProJect• 6&81aletrat1oa 
... 111l-107"1Dt llollet 

- T -

Tcaac, Pll1llp 
811 Jar Qoa41\1oal: .itrp1&DII (lfaa4u4l&a\1oa) 
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GROUP ll&ETING October 11, 1940 
9 :30 •••• 

Present: Kr. Bell 
l4r . Thompson 
Mr. Graves 
Jlr . Pehle 
Ur. Young 
Ur, Gaston 
Ur. Baas 
l!r. Cochran 
l!r. Foley 
llr. Sehrlarz 
J.lrs Klotz 

H.U.Jr: Good morning, everybodf. 

Thompson: 

H.M,Jr: 

Thompson: 

H.!.!. Jr: 

Thompson : 

H.U. Jr: 

Thompson : 

H.J.!. Jr: 

Gaston: 

Thompson, in reading this, I don' t under­
stand this . Is it !i ve dollars plus a dollar 
thirty- three? 

No, sir, he gets nothing now. 

Read t hat . It looks as though he gets five 
dollars plus his usual alloYtance . 

His usual allowance is when he is away fran 
here. 

"You will be granted an allowance in lieu of 
subsistence. In addition --" 

It is badly worded. Let me rewrite that. 

I would read it five dollar a in addition to 
t he dollar t hirty- three . 

I can fix it up. It does read badly. 

Well, l et him have the five dollars . 

Herbert? 

That airport dedication --

Regraded Uclassified



!JLJI'I 

H.ll.Jr: 

Gt.aton: 

HJ.I.Jr: 

Gt.ston: 

H.U.Jr: 

Gaston: 

B.ll.Jr: 

Guton: 

-a-

Cia• 'b7 t11 •t n•. T08 ao 1t Slrell. 

•• han aau CandJ.au poppiDg 1n OD u 
b7 IU'pl'bl. 

You are Assistant Seoret&rf of the Treaaur,. 
That 11 good enouP.. 

You saw a little notice that came throURh 
FBI tram Boonr about Jamaica. We got the 
uae tbiug through Coast Guard channels. 
It rtaT be t. renrbert.tion of the eame thing, 
but we posted all the fellows in Customa 
and Coast Guard to be on the lookout. 

I am tblnklng of going there after the 
election is WhT I wae interested. 

To --

Juaicai with llrs • .llorgenthau. I •poke to 
HoOTer aat night and he knew about it. 
Kciay called Up his secretary and he said 
hi didn't think there was an,tbiug. Be 
didn't know any reason why we shoUldn't go. 

I think this rumor didn't relate to any 
activity 1n Jamaica, but somebody picked 
up in Jamaica this l'UIIIOr tram a l}eatapo 
an that they were going to start in the 
United States. 

I think if it were going to start in the 
United Stateaf 1t would be a good thing 
to go to Jama1ca. 

This aan suggested that he would like to 
han ec.e prt.ctice in llllne sweeping and 
1Wlar -.neuTere. I think that 11 t. 
legitimate thing in hie getting ready 
and I IUppOSe we will have to t.ccede. 
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H,U,Jr: 

Gaeton: 

H.U.Jr: 

Gaston: 

H.JI.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

Schwrz 1 

Gaston: 

H.U.Jr : 

Gaston: 

H.M.Jr: 

Gaston: 

- 8-

Yea. 

Sure, that ill &11 right. What elae? 

Shall I give :you & m1111oruaum for the Preai­
aent on this Charlie Bl.t.ke 1111.tter the mt.n 
who wrote the letter to Het.ret? He ie & 
Hearst newspaper IIII.D, He wae & friena of· 
Steve Gibbons, He n s ill ua the:y let him 
take & little trip on the Coaet Gut.ra cuttere, 

I aon•t get him like that. 

No. ill right. 

Was that in Steve Gibbons' er&? 

No, I think it was &rrugea with Chick, ua 
I think :you spoke to ·me about it, aian•t :you? 

Yes. 
He hu been quite friendl:y. He was probabl:y 
oraerea to write thie. 

Pegler spet.ks toaa:r &bout •uopkine to bot.ra 
a cutter of the U. S. Coast Guara to go &long 
the coast of Floria&.• 

Inciaentall:y, Blake, iulneaiatel:r on hie return 
wrote & long letter to Waeeohe praising the 
Cot.at Guara ua &eking if he ooUlan't be hirea 
&s a P\tblio relatione officer. 

You might sena that over to the Preaiaent. 

What else? 

That is ill. 

a 
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Fole;r: 

H.1f. Jr: 

Foley: 

H.ll.Jr: 

Foler: 

H.1f. Jr: 

Foler: 

H.1f. Jr: 

Foler: 

H.U. Jr: 

Fole;y: 

H.J..!.Jr: 

Foler: 

B.:ll. Jr: 

- '-
Here 11 the ....,Nilchll t or tu D1.a1'7 on 
the meeting oYer at BUlle' office t he 
other da;y. 

On what? 

The meeting in Bulla ' office the other da;y 
on extension of the freeze control. 

Oh, did ;you do one? 

Bernie did it for the whole crowd. 

Wonderful. 

I don' t know whether I told rou that Fleet 
had a o~lete change of heart and sent a 
most cono1.liator;y telegram to Forrest&l res­
terda;r sa;ying he would take anrthlng the;y 
said. 

I got it one wa;y or the other. 

Well, after the meeting over here when ever;y­
bodr decided to get tough, word must have 
been transmitted back to Fleet that this 
was no time for fooling and he had better 
chan~e his tunei so he sent back the most 
conciliatorr te egram I ever saw. Butter 
would have melted in his mouth when he wrote 
that. So, I think 1 t pa;rs to get tough. 

I will let you know on the 18th of October 
whether I agree with you or not. 

What is the 18th of October? 

The day after the;y open the Burma Road. 

Oh well, it workz for Southern California. 

I think that it wo!ka enr;ywhere. It is a 

r 

J 
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Foley: 

H.?J.Jr: 

Foler: 

H.ll.Jr : 

- 5-

queati011 ol where JOU paoli: tM panoh wb& 
JOU got it. 

I think Fleet must han had a couple of 
friends in the room who got in touch w1 th 
him - I think Admiral Tower a, and I think 
llead must have called him, too, after 
Knudson spoke to him. 

Well, it was all to the good. Knudsen rode 
d01111 w1 th me this mol'lli.nR and he ae.id that 
as a result of that lunolieon f&sterdaf, he 
baa got 6200 houaoa now. I didn't argue 
with hi.la, but how would he get 6200 house a? 

I will· tell 70u that. The 1200 are the 
NaT,T's 1200 !or their enlisted peopla. 
That ia entirely independent !ram what we 
wore talking about. We decided our objectiTe 
was 5, 000, and that ia 6,000. That adds up 
to 6200. Palmer looks at it altogether. ;:;1 are going ahead with tha 1200 for the 

ated people, plus 2,000 for Fleets• 
poot~~ which will llin ua 3200 iml:lediatoly, 

and the7 are go to make a survey aa 
to how ~ of the ad tional 3800 - no, 
S,OOO, the7 should do at the present tilu, 
and they are alao going to look into the 
quaation of how .uch tlie7 can take care of 
now !or the single man, and how ~ single 
men's parents the7 will han to take care 
of. But they are going to set aaide 110ne7 
to cover the whole thing. But nothing had 
been done, Ur. Secrot&rti no arrang..enta 
for civilian houses had Dean made. 

Two daf8 ago it was decidad to do the 1200 
when Jloreell and Palmer aaw the President, 
and reaterdar it was decided to do tho rest. 
I decided at S:OO o'clock this 1101'JI.i.Dg I aa 
not going to gin th• an7 adT&nce. I aa 
not going azq place. 

I 
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Foler: 

H.M. Jr: 

Cochran: 

H.M. Jr: 

Cochran: 

H.ll. Jr: 

Gaston: 

H.Y.Jr: 

Gaston: 

Schwarz: 

H.Y. Jr: 

- 6 -

lou ue not go1Jic t o Baltllllore? 

No, I am not going aD7 place until after 
tlie election. 

What else? 

I was told last night in strict confidence 
that the Italian ~baesr is going to receive 
instructions tods7l I think, that thef are 
to draw three mill. on eight hundred f1fty 
thousand dollars to the orde.r of the Italian 

"Exchange Institute. The7 are to draw it all 
out in big currencr and send it down b;y a 
member of their staff to Rio for a member 
of the Embassr to distribute to agents in 
Latin America. The7 mentioned Halti and 
Cuba, particularl r . 

Well, we will just have to stop it, that is 
all. Where are they drawing that out of? 

I don't know which bank, It is probabl;y the 
Chase o.r the National Cit;y because the In­
stitute carries its account with t hose banks, 

Let ' s just take a minute t o t hink about this. 
Incidentally, somebody ought to call up the 
Washington Post and tell them the{ ~ell Ru­
mania with a •u• and not with an o • The7 
have got a big headline "Romania • . 

That is an alternative way of spelling. 

It ia the only paper that is carrring it that 
war. 

It is modernistic. 

MOst of them used our strle. 

.ln.Jway, they were going to send that four 
aillion doll.ara down to the Argentine, weren 1 t 
thq? 

6 
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Cochran: 

H.M. Jr: 

Cochran: 

H.!J. Jr: 

Cochran: 

H.M. Jr: 

Cochran: 

H. ll.Jr : 

Bell: 

HJJ. Jr: 

Cochran: 

H.l!,Jr: 

Cochran: 

- 7-

'l'bat ie right, 1••• That .,uld leiTe 1101t 
of their balance with the Federal Reeene 
Bank. 

The Germans think the Argentine h a good 
place to operate from. Now, the Italians 
are going to send aome down. 

To Rio de Janeiro, The7 e.l.readJ have a 
deposit of five or six hundred thousand 
dollars . 

Come onr figurativelr on 11f1 aide of the 
table a minute. How can we stop it? 

Throu$h control is about the onlrwar. 
You m.ght get him on withdrawing ao 11111oh 
money and say it was for hoarding purposes . 
Ed, is that possible? Or you coUld stop 
him ~oing into Brazil because of exchange 
regulations, but --

You said Rio. That is Brazil? 

Yea. They would probably welcome this 
11111ch American money coming in. 

Come on, how can we atop it? I want to 
atop it. 

The only way to stop it is the control. 

Have they drawn it alreadJ? 

I don't know. I had reports yesterday and 
it isn't listed among the t ransactions . 

Is the money with the Federal? 

Noz it isn't with the Federalii because they 
on.ly have thirty thousand do ara worth 1n 
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H.Y • .Jr: 

Bell: 

H.M. Jr: 

Cochran: 

Ball: 

H.U. Jr: 

Bell: 

SchRrz: 

H.ll.Jr: 

Cochran: 

Ball: 

- 8 -

the r.a.nl, so it woal4 be with the Chue 
or NatiOD&l Cit7, I th!Dk. It lllimt be 
in o1u1 of the branches of the Itali an 
banka. 

Came on, smar t bo7s. 

I · BUppoae there lllight be same wa7we could 
get cooperation between the central banks 
and get information on what it h being 
used for, but I do.n't think JOU can stop 
it except through contml. I question 
whether JOU should atop it 1f JOU could, 
except through control. 

Did rou get it where I think JOU got it 
from? 

Yes. He phoned me last night at 11:15 and 
hoped we could stop it. 

(H.U. Jr. places call for George Harrison) 

He waa 1n town Je&terda;r. 

Not 1n his office. 

I aean 1n \'/aahington. Vlho was it George 
Harrison had an appointment with? 

I th1JJk that was th.e labor II&D. 

Well, this waa ~ Harrison. 

What else? 

That is all. 

Did rou notice that transfer of the three 
hundred fitt;r- two thousand fram Chase 
National, check to be drawn to nu-s llc­
Daaal.a'l 
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Coohran: 

H,M. Jr: 

Bell: 

Cochran: 

Bell: 

Gaston: 

Bell: 

Gaston: 

H.M. Jr: 

Cochran: 

Gaato~: 

H.la!. Jr: 

Fole;r: 

Il.:U.Jr : 

Fole:r: 

H,I!, Jr: 

- 9 -

Tea, the Konaeignor up in Hew York, Societ:r 
tor the Propaga tlon of Pl.l:lt, or 10111ethlng 
like that. 

Yea, what is that? 

I don't know wha. t it h, but ahouldn 1 t tba t 
be given to Hoover? 

I passed it on to our man here, ~ Klaus, 
He gets copies of all those now. 

It sounds like propaganda or organization. 

ilho is that to? 

An Italian. 

We bad a settlement like that, ;rou know, 
and it turned out to be payment for some 
propert;r, missionary soolet;r propert;r. 

Is that going to be our contact now, Sammy? 
We are iJ!ng to turn these queer ones over 
to Sam us'l 

That is right. I give him copies of all 
these things. 

I am sending enr;rthing I get to Sam. 

Good, Sam onl:r got baok this 1110rning, I 
want him to stick on this job, Ed. I don' t 
want him t o go to Chicago. 

I told ;rou that was the last time, 

I kno~, but this is the last time. 

Yea, Bill said it would be the last time. 

I know. I just wanted to make sure. 

9 
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Fole7: 

Schwarz: 

H.J.!.Jr: 

Fole7: 

H. L!. Jr: 

Bell : 

H.!l. Jr: 

Bell: 

H.Jl.Jr: 

Bell: 

Cochran: 

H. l!. Jr: 

Bell: 

H. ll.Jr: 

Cochran: 

-10 -

ill r ight. 

I think it would be an interesting atorr. 
The SoTiet reporters are reporting German 
stock sales in New York. 

We ought to be able to think up same 1111.7 
of stopping that thing. 

Suppose we get together. 

Yes, fOU and Bell. There DI.St be ac:me 1111.1. 

Strong-arm method. 

I want to stop it . 

Let us think about it. 

Don' t think too long until it goes. I would 
hate to have to take the money off the boat 
at the Trinidad. Of course, we have alwa7a 
got that. Don' t forget that. The boat pulls 
in at Trinidad and we could pull it off . 

This will probabl7 be through transfer, won ' t 
it? 

No, a member of t he Embaaa1 staff is going to 
carrr the monef d01111 . 

Well, I say, as a last resort the boat can 
aln.ya atop at Trinidad. 

Yes. 

Well, the first thing fOU want to do is find 
out who gets the mone1 and then have sc:me­
boq tail him. 

I will check up with Cameron in New York as 
soon ae 'll'e go out and see if there n.s &n1 

10 

/ 
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JI .K.Jr: 

Cochran: 

H.?.:. Jr: 

Schwarz: 

H.~.Jr: 

Young: 

H .l~. Jr: 

Yollllb: 

H.L!. Jr: 

Young: 

- 11 -

pa;p~ent made, yesterda;r. 
;resterda;r' s figures yet. 

WhAt el se? 

!lathing. 

Anything? 

I haven' t had 

That is all. I am waiting f or the file 
on that other matter . 

Oka;r. 

Philip? 

I sar. this can, ·,;alter Haw'.o:, yesterda;r who 
wns sent in to see you by J.:r . KingdOil f rom 
Ne\7 York, l'lho is the German refugee. He 
had n ver;r interesting career. He was a 
Geroan cavalry capt ain in the World War and 
was sent down into Turke;r and llesopotamia 
and Iran, that whole country down there. 
I!e wound up being COilllllnder of the Geman 
Air Force dor.n there . He fought against 
Lawrence and the Arabians . He instieated 
the Afghanistan and Indian riots f rom 
Persia, and so on. He came back up to 
Gercany after the war --

Will you talk n l ittle more distinctly? 
It seams as though your tongue is a l l ttl e 
bit thick t his morning. 

A little tanky? 

(Laughter) 

He is blushing now. All right . 

He c111:1e up to Germany after the nar and 
mana&ed the Junkers factor;r, and then went 
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H.ll. Jr : 

- 12 -

out to Russia and started that one, and 
!inall;rwound up as the manager of Skoda 
and went back down to Iran as t he Skoda 
representative, which evidentl;r gave him 
the opportunit;r to get over to England 
when German;r went into Czechoslovakia. 

He has been working ver;r oloael;r there 
with Duff Cooper and various p:opagandists 
and is now a resident of the Bah•rnea end ie 
up here for about three months tr;ring to 
stir up interest in organizing fifth column 
activities against Germans, using Germans, 
because he says no German can understand a 
German except a German. 

I think Herber t might be interested in 
talking with him. 

Herbert specializes for me in fifth column­
ists. Personall;r, I am distrustful of all 

· German.s . 

J.n:tvr&;r, turn him over to our expert, .l.fr. 
Gaston. 

Young: Yes. 

H.!.!.Jr: 

Young: 

Incidentall;r, if ;rou would tell ;your 
f riend, Purvis, that if ths;r have in mind 
speed boats, which the;r have been talking 
about --

Rescue boats? 

) 
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B.ll.lrs ...._ lloatal o..U lloata, ~elM. 
I .. u..a t to rmwa Wa ao~. 
!here are all ldDde ot boat 'bal~ o .. C!f: up on the lhotat Lak11 who ban no 

neaa and who could turn thea out now, 
and I 1111 putting him on notice now, ao he 
doesn't come around in two months and aalt / r for eney other one. 

Young: Thh British aerchant ehipping miuion which 
just came over a week or 10 ago i1 ••king 
a ney careful atuq of those Gr11t Lakea 
ca.pa.niea. 

B.ll.Jr: Well, just gin that aeaaage to FurTh, will 
70U please, toda7. 

Young: Right. 

H.ll.Jr: I mean, the7 have been talking about it for 
three montha and about next .llarch when the{ 
are agai.u talking about invasion, theLa wil 
come around and want half of what we ve 
~t. Now, I 1111 telling thea now if he places 

a orders now he can get production for 
theaaelTea. 

G&aton: IncidentallTl the Coast Guard •de a IUl"Tef 
w1 th the aaa atanoe of the lfal'i tillle Cca-
ai11lon on who could build now 827-foot 
outtert£. and thet found there were 13 •hir 
f&rda t need uaineae and could talte i 
right now. 

H.Y.Jr: I wrote to the President on it. 

Gaeton: Oh, fOU did? 

B.ll.Jr: While 70U nre a•1· 

G&1ton: Oh, I dicba't mow that. 
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B.K.Jra 

Young: 

B.ll. Jr: 

Young: 

H.JL.Jr: 

Young: 

nota: 

H.ll.Jr: 

Young: 

R.l.!.Jr: 

Young: 

B.l!.Jr: 

Young: 

R.J!.Jr: 

Pehle: 

blr1'1 trw • IIU11a 4Dlltn " lU ._ 
the IIHla trw tl&oM, ul I 1&14 Won I 
ao lt, I 'allt to bilw lt tU lld'JJJUU 

IU"e aftilable. It ftl 1D o01111eoUon with 
that. 

I gather 7011 (Tcnmg) had an 1Dter11ting 

eeaaion. Row was the tank party? 

It was quite an elegant party. I •• glad 

that - ther had a string oroheetra and a 
lot o! people 11tlna! ng arowul, and ao on, 

And? 

It •• a prettr good partr. I was glad it 

waan't financed on the continental pattel'll 

eo I didn't have to get a certification &I 

to capaci tr. 
I see, 

I think it was prohabl7 Tll'f IUOCIIItul 

frc:a the Britilh polnt of rln. 

It doeen't •tter what rou aa:r now. 

I see. Did Buoklq go with 7011? 

Oh, rea; also, Cox. 

ire rou glad that rou went? 

Oh, I enjo71d it. 

An1th1ng else of a aerioua nature? 

Bo, lir. 

What did r ou do with Kl'. Rooanelt? 

I aa aending 7011 a -l'&Ddla. We didn't 

do 'Yel'f •oil. It .. ..a to - that it .... 
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H.U.Jr: 

Baas: 

H.U. Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.J.!.Jr: 

Bell: 

H.lf. Jr: 

Bell: 

-15-

• a pretV 'ft&M atat. Qat tM wllole 1:la1q 
•• 1D ua ill aorta ot poall'ble tMnp 
that might 'be aone, 'but sc.e aoubt •• to 
whether &Jqth1ng shOuld be done. 

You got rq meuage1 . d1c1n' t 70u, in which I 
eaid •Don't feed 41m any better than fOU 
would ~body elee "? Be was sitting here 
when I said Ulat. Ob.;r. 

George? 

I have nothing thie morning. 

Harold? 

Dan? 

For those who are golfers, I juet want to 
let 70U know I am leaving around 3:00. 

A little late for golf. You couldn't make 
it 2:00, could ;rou? 

Well, officiallr, I am leaving at 2:00. 

That is good. 

Officiall;r, I have left at 2:00, 

It gets dark earl;r. The last time I pla;red, 
I had to light a utch to ue the .hole. 

Did fOU make it? 

I didn't make the put, but I got on in two. 

These letters ! r0111 New York on the Discount, 
it is just a matter of information is all. 
The;r have got about eleven and a halt ailllon 
of capital and the;r cu 1 t -.Jce an:r return 
on that capital, 10 the;r are turning back 

/ 
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B.l!.Jr : 

Bell: 

B.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

Thompson: 

H.ll.Jr: 

Thompson: 

Bell: 

H.H.Jr: 

Thompson: 

H.K.Jr: 
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the orl~ oapltal ol as alUl-. al 
now thq will be oapl tall•d em abnt a 
fin ana a half llllllcm aollar baell ln­
ataad ot eleven and a hall ua the7 lust 
wanted ;you to know it and that the reauotion 
1ft gapital wouldn't interfere with their 
opeflationa as in the put. 'l'hq would 
still continue to help the Tl'eaaU17 when­
rrer it •• e&lled for . 

Did it take three letters? 

Yea, i t took three letters to tell you that. 

Here ia that memorand1111 on the depoaitol'7• 

Oh, yea. Who waa the girl - four different 
Senatore wrote me about acme WOIIIIUl • • 

We are inveatigating that. 

What was it about? Waa aha about to be fired? 

She anticipated it. 

She baa been borrowing haaTily fr<lll the 
Credit Unions . 

I gave Foley a aeaaage for ;you on that other 
ga! last night. 

Yea. 

That 1a all. 

If Ol'III&Jl? 

Nothing. 

Then you and Ed stay, and lira. nota. 
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INnll OI'I'IC2 cc ••••rn•••• ......... u.-
STRICTlY CONFIDENTIAL 

Len 11141tt. at Utl5, llr. Ptu••· n-w Ooaaaalor of .u :artu• .-..,., 
tolophonl4 .. at rq ~. Ia na\14 tbat hh ~.,. ba4 Jv.n r-1n4 a Mn -­
t14ont1a1 aoooqa v1th 11ln1'114t1ou to c-=toate the mat- tl>ei'Mf to the 

froa.IIIJ7, with the tl>l'ther laatruoiioll thet OAT -raa4a on \lll.a -ttor 'be 'barul. 

u wao -.A• clear that the oovco of the lotona\1011 ,.. "•'•-•••'lllo , a\ •....a 
bo p..,hotl4. 

'l'lla •••MP otatl4 that the Itall&ll •k••:r aa 1Dn1'114t04 lilr the laaUhh 

•o.at ... • (lllliol> I a•- .., han Nan 1 Calib1o1 ) to v1\lo4raw troa •1111' I AooGIIIlt• 

$J,S50,000 1D 11aa1t Mho u4 to au4 tlll.a - lilr a ••NI' of the otatt of tho 

z.baoq ill Yaol>ial'• to tho Itali&ll .-..,. at .llo, 'lllllol> woald., 1ll ......,, rM1a­

tr1bll.h tho a01117 to Uall&ll alulono ln loa\111 JMrloa, Ba- u4 BaUl 'Nlac 

parUoalarl;r aaUollM, fU •••MP etnea14 tho t.port&DOa ot pr.,....i111C tlll.a 

froa Nlac 4ollnr04, line• it ,.. falt that \lll.a Wl114 ba 1D1aloa1 \o \l>a 

Jiatu·aot of both ...,. CDIID\rloa. 

I ,.,.. the forecoiDC lotoraaUoll to tho lecrnar;r at ...,. ftaU llaaUac tlll.e 

••miDI· .Attar tho •••tlac I ta1ophollll4 llr. c ...... la ol>arp of tha roraicn 

Dopartaat ot tha rod.oral lleeorTa 'll&lll< at lev York. Ba ba4 lloleoD oheok up u4 

hlepbou ,.. '""" Uallall tran...,Uolla up to laat nea1Jic, ae ropor\14 lilr tho 

v.lllal lev York balllta. !~>oro •• llothlac of aopoolal lat.-oat 1D 1\. llr. c--011 
proa1tl4, bownar, to lteop ill touch and. lot ao lr::llow of &117 lutraoUona ooftriDC 

bportallt Italian traA~&CUolla 'IIIli• 111cl>t 'be r-1n4 la lw York tod.q. 

It 1t Wlll..-a\ood. that tha Cl>aaa and. Bat10Da1 CU7 'll&lll<o aro the prinolpal 

.leerlCaD baDb oarr:r111C otticlal Italian Moouta. Cor\ain -• han Nan 4ravD 

ov.t of tho" Moo~~ah 1D \l>a paot lilr 111'4• of the Italian 'lzobnl'l Iaoiih.to. It 

1t poulbla, ll.ownr, \ba\ tharo.., DOt DOWN oao bl.& v1tii4Hwl 1D \l>o _, 

al1on apoc1ti14. I\ h oonoal-blo nat 'llranol>oa 1ll lw York ot Itallall llaalco -

han baa 4rawliiC out oao1> b. tho pan and. Maa.DlatliiC it 1D \l>olr """ ftlllh tor 
All uarp1107 , · noll aa a poealble trooalac of Italian aeeato lll till. a oouatiT, or 

tor eanUac abroad. ae 1D tha prooollt lutanoo. It, Oil tho oth.- hu4, tho Itall.aa 

k'baaq 414 d.oairo to v1\hd.nlr .,.... $),000,000 ill CIIU'I'- at oao Uao th.-o la ao 

pruont r .. trloUon til.--, prO't'14liiC.,. aft14o~U .,.... filM \o tha attact that 

\bo ov.rr01107 1a 110\ 4oa1r04 tor l>oor4lac pl>l'poaoa. It tho OIU'I'oJICIIJ' 1a h 'be aoot 

to llrasU, aanitoaU;r ROll • •'•'-' coD14 bo l>oll .. tl;r -a.. It we ba4 a OOIIIPln• 
llloolt1llc ot Ilall.aa tu4o u4 tho Itallall .-..,. IIOQ&tl\ to Mite .ull a vtt..v-1. 

vo 'W01114 'he 'be faood. vt\1> tho - Up~Uo pro»• u \l>o\ - ~laaoo4 v1\h 

Prt.IICe, wl\h \l>o Tlobr Oo•or•ant 4oalr111C \o uo d.ollal' d.opeoih ill •ow Yo:rk U 

tor upouea at l'roaal> Upl-Uo u4 o•llllar onabll ...... \a ill lo&Ua JMrl.aa. 
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SEE FIRST :lmiO TO PRESIDENT 

DATED Feb. 8, 1940 
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~--·· ., 
It bu loac bMa \be aata111lebe4 :pellCIJ' of tale ,_..,. te cl.ed~Ute 

b6Jik1nc 1no\1tut10DI aa ci.epoo1tar1ea of pullllo aonho ....... aucb ci.epoa1t&r1aa 

are ..-ceuaey tor the portorunee of certa1D 11oont1a.l 'baalt1Dc oerrteao for 

tho Oonn~~~ont vb1cb caDAOt a4equ&tal;,- 11e trano• ctt4 b7 Jeci.era.l lleoene 11an1ta 

an! broncboo. .lt preoont the =-Jor h.Dot1ono perton~a4 b7 theoe 4epoa1 tart eo 

are (1) to ouppl7 4hhro1nc otflcara of the Ooni'IIHnt, prtnc1pell;,- A.rrq u4 

.. .,. oft1cora, vitli c:urranc;,- ad. co1D to Met paJ'l"'llo u4 other oxpo4Uuroo; 

(2)' to roco1n ci.epoo1to froa £0Ternaontal offlcaro u4 to tran.alt aucb t.4a 

tc tho 'l'roaouey, tliro"CCIoredt\vltli J'e4orallluerTI 'b!UIIr:o; and. (3) to eon1oa 

colleCt1011 and. cbocldnc &CCOOlDia lnTOlT14 1D the tr&DoalooiOD Of f'aD4a 1D\o 

the 11noiiJ)l OJOIDt Tr..ot J'OlD4 1D the Treal\lrJ and. tha ~nt of beneflta OQ\ of 

!Oln4e v1tb4ravn from ouch !nut J'OlDd.o. Thh 1101nUa.l oonlco b&o crovn a..rtac 

recent 7earo vitli t.be broadeninc of tbo acUrtU .. of, tho J'oci.era.l OoTe..-t 

and. ao a rel\llt of action t&l<an to iJiproTe '!JI"o1t&ey taclllUn. u l...UoaUn 

of tho t rod, on J,_ J O, 1933, thoro vere 320 cl.epoo1tarln wUil ~te 'llal­

ancee of 9 aillloD, vblle 011 Aucoat 31, 1940, tbere vere 1!56 ci.epoa1tarlea wUil 

'bo.lancu t ot&ll111C 5S 1111l1on. '!!Ia aa....aa arlo1DC ae a .Urea\ rel\ll\ of -

larcea tax raoo1pta Ul4 oaab e:q>encUturee 'b7 ~ ana •T7 4hllllnl"C oftl•n 

for »t¥1"C troope, ate., .. ro c..WJ!,oc " t urthtr !h~rp 111Creue in the "rrtoaa 

Dtcea ... J7. 

!ilno h a nl>otant1al ooot to 'bealta 1D ""1e111C \be Oon-\ -'•· 

IIIICb of wh1cll h cUreot o•to-of~aket ...- ....., •• .4&uoMl olaltt blre, 
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\he .u • ., fit .... ---J 
are fisH la UNOt ~ 

lra.uaoted w an ..,. .... petS*~. 

n 1A.-uc boreaatac~ Uf'fttlllt to effaot u& .a&ataia ... .......,. 

·~·"to with bulb 4M prt.arilT to \II& deollM la tiM M•tac ftl-. ot 

bank aneta, 11lclud10« tho '1're&lllf7 depoaita which nat elt!Mr be l-4 or la,,.ota.ll ..­

lll tho currant •rl<et to prod4a .. rnlllc• Yhlcll tha buk .aT app~ ao offMh 
• 

ap.lnat the coat of tr&JI&aCtlJIC the 0oft..-llt1 a blu111Uio !b.ra la the a441Uo1101 

taportant factor frca the praoUcal, ade1D1atrat1Yo Yl1111pol11t , that the lilt Mftiap 

ot banks upon their loana and innatoHnta 1a oonatant~ cllaJIClJIC, raqulri.JIC oorra­

spc>D41D& cllaJICea in tho aaounta of !roa1Uf7 b&laacaa -.llltaina4 aa offMh. 

!o eli aia&te thea& 41ff1cult1ea &D4 111 or4ar that aftlciont Mrr1oa .aT be 

procured and eq\IJ. tabla ralaUona Ml.ntained betvaea tha Traanf)' aad Ua 4aa1pa\od 

4epodtar1ea, 1t 1a conaiderad 4aa1ra'ble to prod4a a apoolal t7Pe ot Oonrunt 

o'bUpUcn which MT be au'baort.be4 to 'b7 audl depoa1tart.ea oalT to the meat 

Mcu aer}' to oftaet the coah of 11&1nta11l1DC the ao ... ,._llt accounh. !bla o'bll.fi&­

Uon obould haY& a term of about ten 7eara, be ra«taterad, and h&Ye a tlad rata 

of 7lal d, aq 2$, IIJid Yhlcll would not 'be au'bJect to aartat tlucwatlona, with 

proYid cn tor ~Uon either at the optlo11 ot tho ractatarod -r (dapoaltaf)') 

or the Trean17 at face Y&lue plua accruad lntaraat oalT wban the !re&ftl71 & aoeo~riJife 

&I'll 41 aconUnue4 or 4acraaae4. !hla o'bli.,.Uon would ata'b1lha the bnataeat 

n.lue of the ,.,_IU7 t.poalta, ..a auoh dapoalto naooll&ll~ attraotln \o 11aal<o, 

penoit the TrKft17 to rotah the aAftllta.-o ot Uo pro-• oftlatnt qataaa, 

NdiiCe tho accrocata 'belnooa raqulrod ao oftooh 'b7 25 \o ~ u4 at tile - tS..O 

..w 'H n1\Mle 
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tor,.. b7 blake aa oollawllll -.dv """'"' l!7 ~. II a ~ ,sew b 

proncld, U 11 bellonA *' lt will .. , '- -••rr t o llan o)l~tt­

o~h~l!IC a t arq ou UM 111 - •• ot t75 al.l11a, 41111 prl=r1}T to tile 

fact tll!;t OVDerCip v1ll be n e\rloteA \o approzlato~ 500 ~lee! bealtlJ!IC 

lnatltuU ons ancl that, as a result of tho oaretlll a4aln1at rat1n control of 

the depo li tar)' a)'stOJD, tba 'l'rea oiU')' lull beon able to tlaun ratea for oerYiou / 

which ara approxiaatel)' 5~ l...,.r tlwl tba ratoo applied b7 baalr:s aca1Dot 

!JI al tematin to tho bone! plan voulcl be the d1ract ,11&101110t of bulk cbar ,eo 

o~t of appropriated tunda, Tbe Treaaurr 1o not oppooocl to 111eh p&111ent but 

o:Qtrience and oarat111 IJ1nottp.t1on lea4 to tba op1u1on that auch direct 

paJ!Oento would u te rlall¥ berea .. the coat ancl tboo dlaln1atrat1n prcbluo 

l nYOlved, J'urthlmore, 1t appaara tha t aomo add1UoJ1al leshlat1n authorlt7 

and, certa1nl7, &ddH!.oMl appropriations would be neceoaarr, while tba bond 

plan could be a4opted under tho uht1Ds authorl t7 of tba Second Libert)' lloD4 

!ct. &a cenclael. 

Thla pl&D vas oubml.tted to 7011 on Jebruar;r 8, l94o, ancl vea returned 

vlthout &ppro\'al vith the reqaest tor further uplal>&tlon, 

/ 
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WAR _.ARTMDCT 
--~II 11' --M.ftAIP ............ """. .._ .. ---

Tbe SecNt&JT of tile 'f.....aTo 

Dear Ill". SecN\&JTI 

Tu tollowiJII 1a a._,. of tiM WomaUoo -nabla 
to tld.a Dhi.aioll ~ 111-. Cbarlaa liNlT Dl;r, fo-q 
Teclmical. !d'tiMI', C-s.niOD OD .l.uolwaUcal. Affaira, C111M• 
Gotw t. 

GHdaatM u c.-., •••MlMr IDAiww, 1906. 

let to Calltoi'Dia, tile to 1la*•• 
In the au"-bU• bv.ain••• Cor 1i J'lar• 1a Loa 

.blplea ..S.tll 111-. 11. c. Broeaober. 

w.bar of tba aa"-blla tira of 8~ 1184 Dl1r waUl. 
1908 or 1909. 

lllrncl to DN>ftilla, 1. I., ....... be lla4 cbarp of a 
~ a"-blla oaacana ...u.-4 llliak lllltor Car Ca. 

a.t.llftl&4 to Calif ond.a 1a 1910. Daaipecl Ulcl llod.l\ 
.., airplula, flaw it Ul4 oraabacl. 

llm11fao\vad airp1-• ill Loa .blpla& adm' the -
of D1;r Tractor&. 

T..s.oa 1d.tb 0~ Jlar\1a be\- 1910 Ulll1'114o 

Ia 1914 - aut Ulll joiDeol Slo& Airpl.aM eo.pe117, 
*iob er- uto til• s~ .urarat\ ...t staao~aN 
.t.eft CorporatiOD, of 11b1ob be wu ftoa PNai..._ 
Ul4 Cld.at 'net nr. Be deai.pecl tile S\adarll J...l 
Ul4 aneral otllar Aipa bi&Ut \beN. 

• 
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JoiDed tM Electron Corpon.Uoo of AMrica (ll&ht allDJa). 

In 1927 orpnised tbe Gate~ .UI'Oratt, aDd atterwarda 
the new Standard .Urcratt C011p&n7, of wbicll he waa 
Vice Prelidant, 

In 1929 Standard ceued operating and M did conaultiDB 
engineering work except for a tiM in 19)1 11hen be 
built an airplane and toured the world with it tor 
some six montha . 

In 1934 employed 1>7 General Wo111 ltODB Iue , wbo at that 
tU. waa Chief of the Canton (China) .ur Force. 

Took charp of operat1ng the ChinaH t.ircratt facto,.,. at 
Shiuchow (north ot Canton) , ll&lcin& the Curt.il Hawk, 
type m pur.Ut ahip. 

Returned to the United State& on leave in 1938. 

Returned to China and wae Chief Engineer ot the f'acto,.,., 
wbich 1110ved to KllllDii.nB, where he remAined untU 1940 
when be religned and returned to the United States. 

In the opinion ot thie Division, llr, Da.y, though at preeent 
not in the best of health, baa a sood reputation &1110118 aircraft e~ 
gineera and designers. 

SliER1WI IIII.3S. 
B'rilf&dier General , U. S. U1q, 

Acting Aaoiatant Chief ot Stet!, 0-2. 
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H.M.Jr: 

: H.II. J r : 

lnudaen: 

H.K,Jr: 

Xr. Buoklt7 
Kr. YoWl& 
Xr. IDudeen 
Kr. r o1t7 
Xr. at1Jieon 
General Kareb&ll 
General Brett 
KIJor LJon 
Adairal 'l'overe 
Mr. rorr81tal 
Kra . not& 

OoM'IIer 11, 19IIG 
101~ .... 

I vae talkin& to JOUr foraer aeeooiate, 

Mr. Enne, J .. hl'daJ. I vu telling h1a 

bow pleaae4 I vaa. I thouaht it didn 1 t 

do anr hera to call up and ear thank JOU. 
So then he told ae that the Eogliah had 

taken li&ht plane a and eent thea out to 
Lookhae4 and that Lookhee4 won't be able 

to uee the• Wltil ne~t Karoh. 

(Mr. ro1e7 entered the conference.) 

'l'he7 won 1 t ban an7 uee for thea WIUl 
oe~t March. bane and Bunt did a ewell 

Job out there. 

Don't set too roar about the picture. Let'e 

get 800 el!l1n81 a aonth IUI4 tban I v1U fill 

better. !hen thef cet a aedal. 

!he7 don't cat a M4a1 untU tba7 get 800 

a 110ntht Well, I 11e thet t he Pree1dct 

had to th1Jik up one tor D1ok BJ:I'd the other 

daJ. Be bad p ·un IliA aU the Mdale there 

were, 10 nov he attached a cold etar on one. 

Be bad l'l'eJ'f Mdal theJ bad e'l'l:l' had, 10 

the Prel1dent p1nned a COld ltal' OD tbe 

Mdal he cot laet fl&r. 
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PoltJI 

BuokliJI 

B. lf • .Trl 

BuokltJI 

llludeen: 

rol e71 

llludaen: 

JoleJ: 

B,M,Jrl 

YOIIDII 

B. IC • .Tr l 

-·-
Ill'. hontaJT, MN h Ule letter tNa 
Oonto114att4 tba' ..., 111 011 Ule 4et1o1eaolee, 
t1nallJ. I ban ooplte ot tl:lat 111 oa•• Ule 
AraJ or laYJ will be able to 4o anJthllll 
about u. n 11 Ye1'7 nalr., u .. e .. to ae. 
'fhln 11 Yel'J 11Ult Ulen .... , 'beJ olala 
tbeJ an bth1Jid on. 

You .... Ulen 11n'' .aoht 

'fbtn 1an'' auoh. 

J OltJ, 4o JOU lUI thtll bal'raokt an4 tb.1J~Cet 
I don''· 

Well, I don't I:I&Ye ADJ flll1DC 011 U, 
ICr, lnu4ten. !bat 11 wa\ 'be laYJ ta14 
woul4 be 114equab •o take oan ot •he t1DSlt 
.. D. I aa DO pPel't Oil boUtlJII a• all, aa4 
all I u \l'J1D8 to 4o ben 11 to '1111"' 
tun4• aa4 aseno1ee an4 pott1ble ao,ioll. 

lbat WOU14 ru OODI14er at 1D altlra&,1Ye 
to bal'l'aote 

Rooll1Dc 1D two-tuU, hou111. 

!ben 1a 110~ hen 'ba' theJ an 101111 to 
aD 1D10far ae tJie t111Cle Mil an OOIIOirned, 
the eillsle 01YU1aat. fha7 are COlna to aalr.e 
a •'-47 o t the J'OOil1Dc ooll41 U o111 an4 tb.1JIC• 
of tbat k1J14, 

(Kr, IIUaao11 1 Ill'. PaUil'IOII, 0.11eral lll'IU, 
MaJor l.JOII, aa4 O.ul'al llal'lball t nbN4 
the OOIIfennoe, ) 

D14 0.11el'al t.wie pt 111 touoh wi'b JOU 011 
tl:lat uob1De pn thlact 
Ytt. 

11Yei'Po47 11 here blat rorr .. ,al. bos:, I \11111k, 
'Dla;re4 llooq to4aJ aa4 Wll' llo ... 
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JfaN)Idll 

8UIIODI 

Mareballl 

1 . 11 • .11'1 

8Ua10DI 

11.11. .11'1 

PoltJI 

B.X.Jrl 

lllll4-: 

w.u, I tlWIJt tMJ ... tu.a ..,.. ot ,...,.~. 

1e h Nooi'IUq ,oa beN. 

DoN ta~at bot!Mr "*' ~• l'IIU.lp .... aotee 
feltel'd&J. le toea 17 JNIIII U4 I tbta ... , I 
W.U &1•• PbU a Nat. 

U 1e WHI 11t tor ,.. (hlaMa) ~. 
Ooloall, , ••••• tb1a - 1e ...... ._ 
...... la ,..., ,.,... Jut ..u. 
A11 l'lpt. 

1M Ooloael tNatl •· Do ,oa _, to -
ft!J>Natal t11owe allcNt tbh. lh1 4oa '' w -

Dlatl'lbQte tblaf 

... 1' tror Ill'. 1Dla4au tll'lt, lll-•• be Jlal 
to llaYe at •leY• o 1oloot. 

ftlla 1e that lldlo~tt•• oa loallal • 

.&1 J01l NPUiilll'o \M laat tiM t!MN WN 
oel'talr th1ap that I ... IIIPPOII4 to 411 . 
!be tll'et 'h1lllr ••· I ... to pt n .. , • 
tM telapboae allcnat tbla u& tell lila tllat 
W 11111'1 NtbeJ' 41aappo1Dte4 1D \M 4111YIJ7 
wstlea tllat ba4 1M• 11JonPt llaok liJ' the 
... tlld ba4 ..._ nt tror IIIIN u4 t!lat I 
-u 11114 b1a - tM - O'llt to ..... , 
IOill4 1M toae to Mlp u.. tb1al lloac. 

(A4alral "'"" ... Ill'. hi'Nital lllh1'14 
\M OOatiNDOio) 

IIN4 lett ,. ... ..., rooa u& toot a fellow 
aloJII liJ' tlle - ot ... ,, • PI'04•tt.a 
fellOw, top oat tUN to atdM u& 1P11 
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11\aeon: 

loudeen : 

auaeon: 

IJiudeiQI 

B.X. Jr: 

---
- --- .. - .. - .... ..-a.. .. W1 ... n .. , "' •!!.!:.:"' .. ...,. ........... 
11&14 lala ......... Ida ~. t11at .. 
u.. PMeo., ,.,. Ide ~~au .. t1'l]1 , 11at 1111 
p1"01111ed to etq tbln aUl llo..., 1111tat 
10 a1 ~ pt eo• Uae w1 ua t11e11 fellon 
aDd c~r oaa ooataot •~ Ol"ppl1aaUoa 111:1111 
lw 11 &WAf. Be lql bt 11 OalJ 80 1DC ~ be 
awr for fov ilq1, 10 Cllt' 11 polnt lo. 1. 

PolnC •o. 2 , Xr. PU..r, 1lbo 11 Ule bou11DC 
IUD for tbl eo-lllloD, OODCaoted JCr. J'oliJ 
ao4 reponed back •~• '~" 11-4 ~ be ao 
acn-t w1Ul NfiNIIOI ~ t~ boaelDC Ulat 
we nqalre4 aDd tbat 11 •'bo4.1ed 111 uau 
nporC 1011 baTe befon roa. !bAt repneeoC. 
all Ulat I UTI ~ 4o 1D Cbl plotan IIDUl I 
~ fl"'a llea4. 

lD ~ aeaou .. , I ba4 U.. 4el1Yerr eobldalH 
oheoked up, ~ ael"'nauUoal paM of our 
p1oCun oYer Cbln, aa4, ot oouree, we baTe 
on ~ bomen 93 toul"-aotore4 boabere 
p1"0ahe4. I aelted 1t tb.le aohldal• •• 
&1Yeo - •• tar •• we an oonoeroe4, w fill 
lw oupt Co cum out 93 but hi bae ~14 ~ 
people CbaC oaae out fl"'a bin hi we oalr 
101D& t o turD oat 64. UllUl X.-4 OODflru 
or reJeote cue, I baYeo '' anJUllnc 1111 ~ 
"J about 1t. 

'tllbat .,4ele an 1Aol114ed 1D ~ 64, Wlbat 
aodale tut 1011 baTe Juet 1poun oft 

8-M. 

All B-Mt 

!bat 11 rleht. 

Well. DOW .. UTI ba4 the adYADt&ll at laet 
ot llttlDC bolA of llaJor LJon, 1lbo •C&Jed 
out tblre ~ oheok up OD aena1n tblac• 
'llbloh wre TlrJ Yltal ~ thll poUt. I 
baTe CllllJ ba4 tlae for a YlrJ abort talk 
wtua b.1a thl• .,muc. but u .... ed ~ • 
Ulat hll report 11 YIJ"f UpoMaat u4 
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r orreawl : BaYo w sos hlo nppon, llr. laoraS&rJ. 

SUaooo: Yeo, 111'. Moo4 '• nppon. 

B.X.Jr: Ooul4D 1S ft hoar wbaS t.JoD hao W oa,t 

auaooo : Y ... 

Lroor l nras, IIJo. horaSa1'7, wnh rapl'll so She 
ooD41UOD 1D Slle 0oii00114aSocl pluS aa 
relasocl So .. aS1DC Sholl' ~U&J'af~Soo4 4ol1Yo1'1oo, 
11hioh we oUocl 1D our propo .. ll so $he 81'1 Uah 
Of OoWl>ol' 11$. !he taoh $haS &1'0 OOIIOOl'llocl, 
Sha$ Shq OUDO$ aoo$ Sholl' 1110Nil$Oocl 
aoho4uloo, ol\hel' so She .,.._, - 011 $he Aaw7 10 
B-M 1o or $o $he 8r1Uoh Pv.I'OhaolDC ao..J.ooloD 
fOl' wM$ Sh07 oall $he La-)0. U 1o a 41Y14ocl 
reopooonuu,, par$ ot u She Aaw7, JIU'$ ot 
u Sho 81'1 Uoh, aD4 pan ot u Sho -raonrar. 

llllpol'lllpooocl OD Slles 1o $he ol.oMD$ of 1'1 ok aD4 
She ol-DS ot p.blo Sha$ h al-7• UbD 1D 
U a1J"plaDO OODVao$. 'fho -raonrv w1ll 
-s hlo au-soocl ooho4alo 4ol1Yor1o• 1t She 
sana .-. &1'0 .a. ~e::o1••17 w1Sh She 
4n~s ot She a1 are odhtaoS01'7• 
.b appUo4 W boSh She laY7 OODSNO$ tor $he 
PBr boah, OD U oac1DO 1DoSallaUOD, 11hioh 
10 14oaUoal q Ul OqlDO 1DoSallaUOD OD $he 
~~ $haN MYO l>oUl UfoNtiOeD 4ola7o• Llb­
wlH, $he U., 1D She ao~!!:UODo w1$h $he 
Oooool14aso4 OD11111U17, to 111 nr •1 snn' 
w1\b * Jrnot: Oo••-o• lao' llareh, J01I 
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reH._r, elr, lA *loll w releaoe4 U.. 

1-2~, MAo ooi'Sala •!lac•• 11&4 'ooll 111 

uoballp for til&' u lap1'0 .... 4 alrpluo 

on a ourroat OODtraot, llbloh apiA wao 

4e~D4oat upoa oertala hoh llolAC oollpleto4 

aa4 oaUotaotol'7 teo1ia. In all 1Ao1ioaoeo, 

tboee teote had D01i beea oatietaotol'7 aa4 

haYe require4 obanfee in the airplaaee that 

are to ooae along ater. 

Lot .. interrupt JOU. I want t o ohecll on 

that one. You releaee4 1t tor a boner 

plane to the An17t 

Exaot l J, air. HoweYer, the Fronoh, air, 

reoeiYed a better plane. Tbe7 proYided 

t or turret inetallatione, tor exaaple, ot 

their dea1p, w1oh wae not in the oriClJial 

B-2~ ae we releaeed it. Mow, when the 

Br1Ueh t ooll onr the J'reaoh order, u 
requ1re4 etill further produotion ob&ngee 

in the i netallatione ot the turret . !be 

Brltieh, the AraT and the rrenoh inetallatione 

are not identioal, an4 ae ot tb1e date the 

BriUeh are requ1r1Jig a obanged turret troa 

what the rrenoh agreed t o , and I don 't beUeYe 

the final approYal hae been ginn, altbougb 

it •• prom11ed when I lett the plant 4a7 

bef ore )'eeterda)'. 

!be t1Dal approYal on the AraT tur.re~ llbloh 

1• different troa the Brit1eh, aga1n, hae not 

been g1Yen, although the unutaoturer hae b01n 

g1Yen a go-ahea4 to out the holee in the 

a1rplaae, but tbe flAal 4eta111 baYe not been 

releaeed. Ve haYe to be honeet wUh Olll'eelY .. 

in that. 

The aanutaoturer, ae a neoeeeitJ, w1ll baYe t o 

hold back oerta1n ooaponente 1D pro4uot1on. 

!be next po1Dt that wae d1eoue .. d , 1D Wloh I 

aot the ••1'7 detinUe 1 apreeelon while I wae 

there, wae the firet a1x airplane• aa4 wbioh 

we agree4 to tum oYer to tbe BriUeh Purohaelnc 

Coaa1ea1on durlnc Ootober aa4 MoYeaber·, lA <1:' 4er 

that those a1rplan .. ooul4 be plaoe4 i n eerYioe, 
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1M will ~. - DusdNr, till'bc tbe -til 
of Deo.-.r. &. a nftl• of tlli '"'• • 
.. tll'ol .. Y)' 'boa,, .... , u ............. 
11 Ule 4e'aUo of 'b. on.Ue oowUac 01'110ke4 
ae a ruuU of a pe4ee'al 'rP• of naSA• .. ut 
wh1oh the Aftr u4 laY)' ba4 etu4ar4he4 on. 
U .ado ohallau 1A both the Al'llf an4 la'fJ 
alrplanee. !hat I'Oeulte 111 a 4ela, ot JO 
4&7•· I f1nall1 uooYei'04 tbat wae tb. reaeon 
that the .anufaoturer '110ul4 not obllcata h1ault 
t o e&Jlllg he woul4 haYe tb. alrplanu out 1A 
Ootober u4 lloY .. ber. !h47 4on 1 t know jlaet 
1et how tbe1 will oure the oraok1q or oowltac• 
that ooourre4 on the laYJ'• boat. 

Craokln& ot whatt 

LTon: Cowllq, alr, tha' co•• arou4 tho •JI&ln•· It 
1a a Yer, Yltal part or theee hlp apee4 alr­
pluee. 

But the faote are, tho ruulu or the taeh 
on thle laYJ boat pron4 that althoup tho 
enc1ne aout wae oltaJ, the oowllnl wae not, 
and the)" don't know the uewer 70t, eo tb. cu••••• tba.t Coneoll4ate4 ClYe or we .,_.,. to 
tho Br1tleh are et1ll cu••••• an4 eettaatee. 
It 1e not a tlra SU&rADtee, e1ther on tho 
part ot the Aftr or Oon.ol14ete4. 

low, that bl'OQCht ~ the q•eUon next 1D our 
tantatlYe acre••nt, 1D ., ooonnatlone w1th 
Mr. rat .. ,, that ehoul4 the Jlr1t1eh Purohaelq 
Ooaaleelon take pr1or1tJ on the 4ellYel"J or the 

3t 

oext 20 a1rplallee 1De,ea4 of tho oDe to one 
ratlo we acrM4 to orlpnallJ, 1D other 'IIOrde, / 
ehoul4 thq tallle tbe1r 20 alrplanu an4 then 
we take our 9 - that wae a utter that wa• not -
no OCIIIttaente were aa4e. BowoYer, I tol4 
Mr. J'a11'01 that the Aftr '1101114 4o enl"Jthln& 
poulble 1D oooperaUon - oooperaUq wUh th• 
to aet the earl1eet poulble 4ellYerlea t o 
thea. 

GolDa bllok ap1D tor a _en, to the tlret elx 
all'PlaDee, the next po1Dt that wae broucht ~. 
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~ -•taotue• .....,. ••• ,_. _, lt W'lll4 
tau aa &MlUoMl 60 tara te ,., la tile 
lpeJ'Z'f a11t0Mtle pllot, tol'latU .. tbl -.'b 
as.pt. I ~ne4 Qaalt to llr. h1NJ' to 
t1n4 out 1lh7 • wo'lll4 taka 6o daJ'a, !o 4o tllat, 
I lla4 to 10 to tbe Doqlaa plan• an4 SNU O'llt 
tu Arawlnc• ot a a111Uar rn1ae4 lnatallaUon 
tbat we ada 1n the Douela• 'boabera to aaanr 
oartai.D teohllioal Q'II .. Uone, h1shl1 1n,.ol,.e4 
4ataile, that were oharge4 br the Conaoli4ate4 
engln .. re an4 vh1oh I thought oau .. 4 Mr. J'alre7 
to bel1an that tba7 woul4 not pt tha1r air­
plan.. 1n UM to be ot any uea t o thea. Ae a 
reeult ot •1 in,.eet1gatione on llondaJ an4 !UeedaJ' 
of thh ... ~l the 8pel"l"7 auto-uo p1lot will 10 
lnto the B-~ ai~lanea w1 tllout anr nruotural 
obangee, either 1n the 1netruaaat 'boar4 or 1D 
the airplane i Ualf, The 8parr1 pilot plu the 
8pel"l"7 boab eipt wlll go 1n the uu 20 a1~lanee 
wltbout an1 etruotiU"al obanpe. 

Now, pertioularlr v1th reepeot to the aoea ot 
the a1~lane, on the Ul-30 I naye4 tbere 
until --

Val t a a1nute , ror tbe benatU ot Mr. 8t111aon 
an4 I, what 1e an Ul-30' 

It 1e tbe BriUeh oounte~rt ot tbe B-24. 

The UI-JO 1e the BriUeb counterpart ot the 
.t.rar B-24, 'fl»retore, the propoaal tbat the 
.t.rar ada to the Br1 tlah Purohadnf Co.aiuion 
tor tumina onr the o-1 dpt wll allow th .. 
to not onlr 1natall that a1abt in the - &n1 
nUIIber ot Arar B-24'• that oan be Mda a,.ailable 
to thea, but 1n the1r LB-)0'•• that ia, to their 
aooount, wlth ,.err aaall 4ela7& 1n 4al1nl"1• 

llov, a a14el1pt ot that, ~re wae llbat I -
1n .,. own o pinion - talt an lnolination on 
ICr. J'airer '• part to taka too auoh etook 1D 
'ldl.at the aanutaoturer ot the - tbe airplane 
aanutaoturer waa - repreeenta4. Llkavlaa, 1t 
wae .,. eeUaate ot the a1tu.at1on tbat the 
ai~l.aa aanutaoturer, knovlnl tbat he woul4 
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be ahek, to •• 117 ow 'nC:p• wtUl 
........... CM~P1Mllae4 ia • oppo...UtJ 
of a ollallp u 'IIHb •lila• • .... IWI aon•n 
011 ,.aal.Uea. !benton I Mlle4 huNl 
INU - fll'a' I •Ue« ib. lpaft'J NpN-•aUYe 
on 'be Wu' Oo••• aa4 Noe1'h4 'ba fl&• na•e­
aent tha' 1t waa not .U pol1o:r of tile 8pe1'1'7 
Ooapan;r to bother wUh 1natallaUo11a. BowYer, 
I obta1ne4 hb acre•ent to haYe a 'eollllloal 
aan d tbe Oonaol14ah4 Ooapan:r w •et w1 ~ 
•• on Nonlla:r anemoon. I went t o Loa Allpl.ee 
to aake thee• arrana•••nte. 

I arl'1Yed 111 Loe Allplu d lleYen o 1oloolt 'b:r 
epeo1al airplane, and 'be lpel'l')' l'IJ)Neen,dlYe 
'Wtlo wae a redllen' 111 san :D1eao wae not .UN. 
On tile telepbone be ooul4 not 'be locate«, and 
.U lpel'l')' repNIIniatlYe at ~e aoaant wae not 
parUoularl;r oonoeme4 about u. I galne4 .U 
1JipNII1on that the:r were eYalllng 1he lnue. 
I oallell General Bren an4 he 1n tum oallell 
tile 8pel'l';r people 1n Mew rom, an4 luelllatel:r 
tbfN wae an enUrel;r 41tferent eUuaUon, wUh 
the ruult that the Sperr;r enslneere and 'be 
Spel'l';r repreeentat1YI ea14 tbat the:r ooulll sake 
thh lnetallaUon, tile Sperr;r Oo11pan:r, 1netea4 
ot w1 th 60 4a;re 1 4ela:r, 1n •o•thlns like two 
weeka tor tha flret airplane and •en lla;re 
tbeNatter. 

'l'he next polnt oaae ln. 1'be Ooneol14ate4 
Oo~~pan;r heretofore hall ea14, 1 We 4on't .ant 
an:rthliiS to do nth u. 1 '1'heD tbe;r - aroun4 
tbe 'baok lloor to •• an4 ea14 IJiel'bapa w hall 
baUer aake thll 111 tile plant, and we can 
OOOpiNh w1 ~ tile Spel'l')' Ooapa117 11114 1lben 
we are not vol'klng on 'h• eu~ airplane or 
tha t1tth airplane, tbe:r oan wo~ on U; it 
von 't 1ntel'teN w1 ~ ue. 1 I toolt tile ll'bert:r 
ot etaUns tbet I woulll pr11ent to General 
INU a propodUon that lt it voulll lntertere 
wl'h the Oonaol14ate4 pl'OiluoUon, that we woul4 
aoq tbe airplanes aoro .. the t1el4 1nto 'he 
Coaet Guarll Hanpr ao that tbere woul4 ba no 
poee1'ble ohanoe ot 1Aterterenoe. 

Juet ae lons ae •• 4 on 1t loee that one plDe. 
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~I 1M ... 1"ft1111 -

I,II,JI'I 

Lton: 

H.M.Jr: 

l4oDI 

fOI'l'llhl l 

H.W.Jr: 

BreU : 

B.X.Jr: 

rorreatal: 

Breu : 

!owera: 

.. doll •• 111114 lolllll u.. at·-.•·· 
!be .. , Hnll WI, tte la1t tllliC NtoH I 
lett tbe plaDt, lbelr at11t IDrlneer 1&14 lt 
•• a 5 to 1 pable tbat lbe7 -.ou14 b&Ye the 
au airplallll out witt tbe ooapleh lpel'l')' 
autouUo pilot b7 JaJNal')' 10, &D4 eYIII 
pllble4 tbat theJ wou14 ban the lpel'l')' 
auto•Uo pilot 1ll tbe airpla1111 b7 Deo•blr JO, 
vberua tb.e7 1114 6o 41Ja 11te11 we latt out there. 

Y11. 

Do tt17 111Ult the boab aipt too or 4o tbe7 
Juat Wilt ttl autoutio pilott 

!be t1rat au a1rplallea are tbe 8pal'l')' 
autoutio pilot olllJ. 

!taaa are Ara7 pl&Daa. 

But tta7 4on 1t want &nJ boab aiptl on tboaat 

lo, a1r, tb.a)' are 111i111 tlloaa priur11J tor 
. tNDrporta. 

!bat auaa up, air, tta aituation aa I aaw it. 

I tb.1Dlt tbat ia a nr1 1Dwlltaellt report. I 
ooapl111111t 7011 011 u. U loolr.a aa tbou&tl 
aoaabo4J ta4 bla11 11••• a aar1ea ot l'la-&J'OIID4a. 
'l'td aalr.ee 1t •ot eal1er about - we 4on •t b&Ya 
to 4o a117tt1De about tbe llortoae, then, 4o wt 

Vall, we were tall11ls to llorto11 on tta llaYJ 
t17iiiS boda. 

Y11, uoapt that tta llorto11 1e ln•ol•a4 1ll 
our B-24.'•· 

'l't1a h inYOln4 1ll JOUI' B-24 1a, but W etUl 
ta•a pi'Obab17 --

Our a111111aare .., ttat tbe lpel'l')' auto•Uo 
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L;ron: 

! odre: 

L;(OD: 

!owere: 

llarebaU: 

H.M.Jr: 

SUaeon: 

BreU : 

-u-

pUot --t be r111l'lll • I-, .... WI 111 
eoat .. l .,.._, •••na.u. .,.._, •• • -. 
NP1AM4- till• lpua, •to.aue pun ws-.. 
a sreat loee of tt... ~7 f1~DJW ~bat to 11Ya 
ap to 0. ,.OpoH& eebe4al.e or 4e11Yert.ee or 
our pl&Dee to tile lrUleb, Ulat tbe7 w1114 ban 
to put • laaYe tbe IBAI part or tbe lonoa eiCbt 
1D eeYeD ot tbea. 

You are epeak1Jlc ot tbe 'boat, drt 

Yee. 

I w1eb to -.u porteoU7 ol .. r \bat ~ NUJ1le 
do aot applJ to tbe 'boate. !be po1Dt I neb to 
..U, dr, tbe probl .. ot puttlq tbe Spe~ 
autoaaUo pUbte on tbe PBY5'• &114 tbe 11-M 
a1rplaaee aN aa &DUNlJ 41ttaNDt propoe1Uoa. 

Y11. It repreeeate a oo11pleU NlN1141ac ot 
tbe enUN 1Det~ent boal'll. 

x, 111pre11lon ot tble attalr at the pNeeat Uae, 
1t I UJ 1DUI'Yene, 1e that uat11 we hear troa 
l>r. x..a, tbeN 1e aotblDC auoh we O&D do 1D 
4etera1nat1on ot plane 4el1Yel'lee. 

!here 11 Juat tble eucaeeUon, General llarabell, 
tbet 1t, tor 1Det&Doe, tbe AJ'rq aad IDCllah are 
&J'IUlllc about t'IIO lt1JI4e ot tui'Nh, U eee .. to 
.. tbet tbe arsu-nt ouctlt to be tera1Date4 &D4 
tUJ oqht to &sre• to ODe lt1JI4 Of ti&J'Nt &114 
tUJ oqbt to etart l'llht tbeN. 

AD4 I feel tbe ••• 'R1'· I beY811 1 t .be4 UM to 
~ U OYer, 'llllt " b&Ye ha4 nob a report 
troa abroe4 to the effect tbet tbe BI'1Uah 
tui'Nt - I ehould 111te p ereoD&ll J to '" U 
eeUl ed. 

'!'he queeUOD 1nY01Ted OD that tUI'Nt dtu&Uoo, 
Mr. Seoret&l"J, 1e the taot tbet the United 
8tetee ~ &114 , I belleYe, the NaYJ, belle•• 
tbet $be 50 oallbN IUJl 1e tbe IUJl tor all 
air Wl"f&N on the larser tJP& airplane. llow, 
all J:ll&llah bl'Nb aN 4ee1pe4 tor tbe 303, 
tlh1ob 1e approzlaatelJ 30 oallbN tui'Nt, &114 
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t~retore we O&DDOt etandarllln 'llbere \M7 
wlll no' a4aU tbd '~ 50 oallbre 1t tbt 
eu1tablt IUD• 

'l'bt7 will do 1t, Ulougb, I thlnk, General., 
it "' will gl~e thea ~ aaauD1t1on and sun•· 
Yea. 

The 50 aa.unltion 1a identical. 

I want to aake •7eelt olear. I tb.1nk tbe 
tilDe hae oome - I would g1~e thea e~err 
opportun1t7 to arsue, but when it geta t o 
the final tb.1ng, I think eoae pla oe we ha~e 
got to ea7 "' a re soing to draw the line 
and be7ond that the7 td.ll j u.et ban t o take 
it, beoauae I ba~e alva7e taken the poeition 
where I ban been p la7l ng nurae to them but 
the tae aa7 ooae 'llbere "' a&J ba~e t o take 
onr vbat tba7 ba~e and llben w do , we don ' t 
want ao111ething 'llb1oh the A""J and N&YJ don 1 t 
want, not ao111etb.1ng that the Engllah want, 
eo I think --

Well, nov , I would like to, before you so 
turther into that, be eure what the Arar'a 
feeling ie in regard t o turr ete. I ha~en 't 
bad an opportun1t7 t o oonter with thea. I 
bad a oonterenoe reaterda7 with a .. mber o r 
the Ordnanoe Departaent 'llbo bae been o~er 
tbere, and General Strong ' • r eport vaa eo 
ooapl1aentar7, tbe va7 h e put 1t, and be 
cue in and t old • b.1it illpreuion e about 
t~ Britiah t urret and the7 were ~err etr1king 
and ~err f l attering to the B~itiah turret 
ae compared with oura. 

I wonder it he bae bad an opportunit7 t o SO 
o~er our leteat turreta . 

I don 1t knov. It vae one of the aoat etr1k1Dg 
reporte that I ba~e sotten t roa abroad u t o -
well, tb.1e 1e Juat ar ispreuion troa what he 
told ae, that t~ Britieh ba4 de~ieed a bJdraulio 
turret t or quiokneee and ea .. ot operation with 
aultiple sun power vtuoh vae a ur7 atriking 

36 
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llt1DIOIII 

llt11laon : 

......_ oa ~ tllat - aar os.pt, aot 
oD17 tbat ~ lla4 IWOI' ...... •• 

MaT 1 uk H llo -o4t I • 001'17• 

Yo han oao of UloH hl'l'oto 111 tho W.tOI'lol 
D1rtdOD l'lpt DOW, aa4 tile laYJ hao tile 
other l'lllllllDC Wl'l'ot to tllat. !he oD17 
d1aorwp&DOJ that w foUD4 ao far 11 *bo faot 
\llat tbo tUTOt 11 dodpo4 for a )0 oallbi'O 
11'111• Ul4 w fool Sbat w -.t 1'04n1p th&S 
tUI'I'Ot to take She 50. 

Mar I bo oxouaedt 

!be Brlthh 11Yoo •u.a u aro of f11'1 'llhloh 
1e pooater. 

011r 4oYolopa•• baa booD bued 011 oloo•no 
J)OWOI' aa4 tbe11' 40YOlopMDS 11 Oil ~10. 
!bei'OfoJ'O, Sholl' oporUlo11 11 •oh -tiler 
&114 tbeJ doD 1t pt tho Jozoqo J'O&OUOD lrO ban 
IOUOII 1n 01ll' t1li'I'Otl, &lid wo b&Yo praoUoallJ 
aooopted tbelr tul'l'ft oxoopt wo do fool U 
abould bo built &114 dodjplod fol' thl 50 oa11bro 
11'111· 

I aa '1'01'1_ .1&4 to boar tbat. !ho IOIIOI'al atato­
-t of ac..jor - 'Mbat -• b11 111110t 

llndlort 

Yo a, U -o •Jor lltudlor. R1a I'OOCDMDhUoD · 
or paoral atataaoat 11 aoooptable, aa far ao 
JOU lmoY DOW to 01ll' --

Oh, aboolutol)'. 

Be epolte of U aa a t1li'J'ot tbat 80n4 10 
._Shl.J Sha' 1f JOU ooul4 put a p0110U 1a 
0110 of ~~ pno, rou oou14 wrlto J01ll' DUo 
oa a plooo of JIIIPOI" out 1a fii'OilS. I vu, 
u -oct e'I'OI"J ~ Ju• oo oaoll7, w1S!IInat 
J&l'l'l.llc Sho dpt of tho pa IUIJ, that U 
-• to hla a YOI"J r-nabll t.aproYo-t. 

Vo ba'I'O OOIIOedo4 all that, JCr, 8oOI'OSIJ7• 
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LJon: 

8Uaeon: 

LJon: 

!be fllllltlOD oalJ U'lMI Ia U. oa1111N Of 
.._ pa .u.• 11 oU'I'le&. 

1&7 I polat out the eltaa,loa lba' -.. .... 
1IJI oa •• et•e*:r'aatloa of...,..,,, l'nla 
the polD' of n of the al~l.au -.'ld'aohrer, 
'be acre•••• ll - toba' .- -.ur...,.._r ap­
bol4e - tbU 11, the al~laD• ''"'•'"~"~ wlll 
be 14enUoal t or botb tho ~ u4 the lrUllb. 
!be taot tbat WI OaDD01: pt 4oll'I'OrJ OD lrlUih 
1:JPO of turret• - oYen lt wo etan4ar4lae4 oa 
n - woul4 not allow ue to lDehll 1:url'lh oa 
tile a1rpluee. !berotore, tbe bolo lA tbe 
alrpl.uo 11 etanc!azodlao4 eo wo Jill' our wrret 
lD lt we 1•t u . !be7 Jl!lt •11e1r ""'"' lD 1t 
tbe7 go' u. llow, 1:be nest poln' --

!be turreh are not •4• b7 tile Ooneol14Ue4 
0oJ~PU7' 

• o , wl1:b the u oepUon ot tbe taU turret, an4 
WI are \ 010\ber OD tbat, It 11 Silo alA 1:url'l' 
whlob tbe Seorota., wae Juet 4eeorlblftl, whlob 
11 1:be orltloal one. On tbat bole quoetlon of 
e1:an4ar41aaUon, ae 4lloulll4 U 1:be Ooneol14e1:14 
0oJIP&D7, we wore ••u4ar41114 to a polDt fro• 
Silo OODitl"'lOUOD part Of the airplane, but theN 
waa a 4ef1Dlte oloaY ... 'IIbera ••obAlque eater~&, 
eo u a reeult tbe etaD4ar41uUoa a....-.at wae 
t hat lf WI ltan4ar41&14, for lAitADOI OD flarel, 
an4 1:b1DI• llko tbat an4 14en1:1tloa•loa llCbte, 
wbloh are peoullar to 1:bo 11"1 Ulb hoblllque an4 
1:ao1:1oe, lt waa an a441tlonal ltea tor tile Ara7 
whlob we woul4 \Ike tor tbe auo of etentl•r41aaUon. 
Llltowl11, requlreaenh that 1:ba Ara7 baYI t o r 
turullblDI• Ul4 eq'lllp-t that are pooallar to 
C'Ul" taoUOI Ul4 tloblllque, lA -., lAiluOOI the 
lrlUib epee& to take tor 1:ba purpooe of 
etan4ar41aaUoa. !be poor aanutaoturer aat 
4own &114 wbea be &4414 up tile eoora, lDetea4 
ot baYlDI a e18pllf114 alrplaDa, be bll4 a aol'l 
OOIIP110ate4 airplane troa tbe polAt of Ylew of -
tor tbe l'laeon that ba ball to 10 'b-.k &114 obaDIO 
tile airplaaoe • • tba lr1Uab aooouat, tbe Ut-30'• 
lD pi'OOIII at tbo U .. , an4 'beD 10 baok &114 
obanco thelr plan.. to our aoooiiDt, eo 011 
etanhr41aaUoa oaa be a 4ouble-14114 nor4 lf 
we tl')' an4 put u lD too taet. 
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1orreetal: 

~,Jon: 

H. M. J r : 

LTon: 

- 15 -

lA o'!Mr wl'lle, '171Dc 'o llpplf U to CIIU'I'ell' 
prootaoUon. 

'l'l:lat h U e:uoU;r. low, I th111k th1e upeet 
th1D&• Yei'J' epeo1t1oall;r beoau .. Ill'. h1N;r 
vee eztreael;r aDX1oue to 11t a turbine euper­
obarser lnto the U!-)0 '• eo tbat the;r ooul4 
be etan4a1'4hed v1th the Ara:r'• eo-called 
ldeat pro4uoUon ol'ller t or 1-24'•· fhere 
are )52 of thea on order. We baYe alread;r 
acne baolt an4 plolted up that chance of turbine 
euperohar1er on nine alrplanee on the contract 
that vee l et oYer • ;rear aco, a ;rear an4 a 
half aco , with a ooetl;r dela;r. !hat h the 
one I • • aenUonlJ11 awhile arc. 

fllat 11 t or the ~' 

Yee, nine for the A..., . Wb7' Beoauee we 
wanted t o set a teet of thle turbine euper-
oharaer before the or41r cue a lons , 10 
l ooltlnl at 1t fro• the broad point ot rtev 
we v111 1ain 1n the end, but we vlll 1oM 
ln the nezt few aonthe, untl l Jul;r . 

Nov, Xr, Pa1N;r voul4 Ulte t o i n terJect t}le 

39 

t urbine euperoharcer for the ealte of nanda1'415at1on, 
aaa1n, 1nto h1e order t or 165. If we do that U 
11 acini to oauee further 4ela;r ln the Coneol14ate4 
plant. L1ltev1ee, th11 queeuon of the turret, 
an:r ~· nov on the10 alrpl.aDee 1&114e.-;r, I 
belleYe, vlll r11ult 1A further dela71 rather 
than accelerated del1Yer1ee. 

1orrut al. : l o queet l on a boll t it, 

B.li.J r : But theN net be a point at 1bioh :rou could 
-.ke chance• tar enoui'b in .-iYanoe - -

1orreetal : On the ltuff 
ln proo111. 
aa;r etart on 

that 11n 't deliped, draw, and 
In other worde , ' he etuff 70u 
nezt June. 

B.li.Jr: Ae far ahead ae that. 

1orrutal : y01 , 
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LIOD: 

H,li.Jr: 

L7on: 

H.li. Jr : 

Breu : 

B.M.Jr : 

8U1110n: 

H.!(,Jr : 

B.M.Jr : 

rorreetal : 

H.M.Jr: 

-16-

lpHttl..U, 1t t~ae lll'luu E!:r.. 
o...t .. s.oa ua ate ..,.- t e P•• 
are - o.,l4ol'lac 110 ea41Uoaal oe. 
!ho 110 ellota14 b&Yo U. !be 165 eb1Nl4 008e 
out .. tbe)" az-.. 

Bow ~ lepi'OY- t 1a pol'fo-oo 4ooe a 
euperobal"pr SlYI, approzl•tel)'t 

It 11 a - 1 t eoY .. what w oall the or1t1oal 
a1UCU4e, wh1oh h aow about 1~ or 15 tllouMD4 
teet, chat h, tho altUu4e at whioh Chi ens1A• 
1(1'1' .. 1h uz1IIUe ponr aD4 thl u.na. lpoo4 
co the airplane, troe 15 th01leand r .. t t o 25 
choueand teet and with &ppi"'olable lnol"'&eee 
1n epoed ac Clio" h1shlr altu• ... 

PI"'UJ' leponant, 1a •t ut 

Yel")' 111ponanc at the pr11enc u ... 

Yell, what do )'OU th1Akt 

I want 'o etab111ae ll)' own 111Dd a 11 Ule eore. 
I haYe Juet 00111 1n oontaot w1 th u. 

Don 1t TO• \h1nk that all of thle, t~, •• 
t&l" ae tho J:DsUah ol'dere aDd the lorwT e ol"dere 
aD4 the •aY)' I e are 0011001'1led1 haYI MID helpful t 

It hae b.,n fti"J 11lualn&UJIC to ee. MaJor I.Jon 
hap broup' a wbole nn ploSuN to ••· t .,. 
wo1"1'1ed tho other dll)' bo-•• he hldo '' I"'tui'IMd, 
'bvC hi wee paUlnf thaC oXCI"' C1al lnto eoet 
'l'aluable lnfo:raac on. 

Well, now, to M U hae been of cr-lllloue Yalue 
aD4 I ChlAk 1A tho loq 1'1111 u rill be to Cbe 
aanutaotui"'r, bo_,. Chle Met1nl( - u a I"'iulC 
ot th1e ... ctns thee• s•n,leaon had T••terd&J, 
thh fellow hap deo14ed to cake tull 1"0epone1-
b11UJ'. Bo bae eanc two follow• o11t Cbei"', 
hallll ., hot 

Laec ntpc. 

I 1UI4orecan4 ho tlnallJ' oonrtnood A4111ral lloi"'oll 
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rolt7: 

FOI'l'tl~al : 

H.ll. Jr: 

To vera: 

rorr .. ~al: 

H.li,Jr: 

rorree~al: 

Buokl17: 

K.K.Jr: 

K. IC.Jr : 

B~U : 

- 17 -

thaC ·be llbou14 let h1ll baYt U. 

011 the o1 Ylll&D bcnaalJict 

!hire DeYeP .... uar 4lttaNDtt. llontll Cllcnapc 
he WDCt4 CO lahPYeDe 1JI Cbt ehtt tilt laYJ 1184 
1JI pi"'OeU ua4 bt 41411 1C. h •e Juet a qli .. UOD 
ot ~bt o1Y111u etutt Chat w are DOW -

llhere an we Co4aJ OA the tl11DI boat eUuaUoa, 
ae tar ae IIAYJ ud the EqUeh are ooDoemedt 

Juet where we were Jeeterd&J atttnooD. fbtre 
18 that rnhed eohedule wh1oh I uaderatooo4 had 
rour approYal and 8eoratarJ lnat • appi"'ru &D4 
we baYe Cha draft ot a letter so1as ouc co our 
1nepeo~or. 

Vt btYe IOC & epeo1t1o 1181;, &leo , ot alwai.D­
del1Yer1el whloh we are gobs Co thoot Co -

Well, he baa ~ oDe here oa Che 4el1Yer1ee, 
ot wh1oh be oan Sin oop1ee to all ot JOU 
people. 

KaYe rou goc (b&C onet 

Ho, I h&Ye £0C a4d1~1onal oo~an1ee. I oan 
g1Ye JOU a oopr at~er ~he aeet1na. 

Well, 1t th11 11 worChwhlle, tbe IJisl.1eh h&Yt 
b1& order• 1n Looll:hted &D4 Doql&e ud TulCe~, 
&114 I Cb1Dk Korth Aur1oan, all OD Che Welt 
Coaac. Would U be a,reeable Co J OU 1t a 
e1a1lar II"'UP vent ouc there co look OYer Ch&C 
e1Cuat1on and eee where Che .._,. and HaYJ and 
the lhgl1eb oould set togeCbert 

Do what theJ h&Ye doDe at theee o~her t our, do 
what theJ haYe done at Coneol14&~ed7 

Yee. llb&t 4o rou (Brett) ChlDk about tbaU 

I th!Dk tbe tour-enc1ne boaber 18 tbt .,,, 
1aport&Dt th1JIC, and DJ raaoUoD to tbe ooD­
tereDoee that h&Ye been held h the taoC that 
we oould et&D4&r41&e, IJip, SeoretaPJ, 1t "' 
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St11110D I 

Brett: 

llartball: 

Brett : 

rorrutal : 

Brett : 

Nar eball : 

Brett : 

rorrutal : 

- u-

ocnal4 ••' aa ....... tJoo• tbe Kaillllll. low, 
w oaa pt • Cleeleloa fi'OII 0111' owa people 
wnhla M lllnal'e, wt tbeN 11 a eoau.a~ 
411AJ 4ue to laok of tile tHiullolaae, oa 
wb.loh I .. nt • -I'UIIlu to IJ', Yo'llal, aD4 
aleo thl quuUon that the:r wlll not pYe ue 
a deo1e1on. 

You aeaa the lnglleh haYen 1t 10t tbe1r 
teobn1o1ane beNt 

b:r appaNntl:r haY en' t the hobn1o1ane, and 
eYer;rthlng baa to be retei'Nd beok to. &nSl&nd 
before we get a deo1e1on. 

Let'• 80 t o tbe epeo1tlo qu11Uon. ~ 
Seoretar:r epoll:e ot - 11 U protuable now t or 
ue t o 80 out to a oonterenoe out there e1a1lar 
t o the Coneolldated t 

I don't bel1eYe eo, e1r, e1apl:r beoauee the 
produoUon 1n Doqlae 11 enUNlJ different 
froa our produoUon at the preeent UM an4 
the:r baYe t heir produot1on llnea eet up. Mow, 
we ehould 80 at thlt fro• a etand1)01nt of 
etandard1&1ng well 1n the future. 

ruture etuff, t Mt 11 rtcht. 

It 11 the , ... wa:r w1 t h I.ookbeed. Lookbeed h 
1n good produot1on tor the lnal11h. Ve lhould, 
1f we han a parellll airplane 1n the lookbeed 
t aotor:r, wb.loh we he Yen 1 t, oonalder tbe ])0181• 

blllt:r of atan4ard1ut1on out at a pnn ])Oint 
but nothing t o aftlot the prl8ant produot1on 
llne. !hat bae been d11ouued wtth II'. Pa11'1:r 
and Ooaa&J14er Man .. ll w1th an idea o f aeU1ng 
up an ~ed1ate etud;r to bes1n t o etan4ard1&e 
on an:r tutuN ordere, euoh ae tbe oau of the 
llO LB-)0 '• w1 th the Ooneol1dated. 

Do we underet~ then, that :rou don ' t tb1nll: at 
the pr11ent ao .. nt u ehnuld be donet 

I don't think eo at the preeent aoaent. 

It Will be auoh aore effeot1Ye, Mr. Seoretar:r, 
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llarlbaUI 

Young: 

B.M.Jr : 

!owera : 

e~aaon: 

Towra : 

........ 7 •• ..&.. '-' ..... I'R ....... ,.. ... ~ ... 
ftleN h .. , ep;acatlf a .O...ctoa ef el'lePC ....... 
Do rou II:Dcnr wbnller tbe7 eeat for tbelr 
hohDlolaae u ve alke4t 

I don'' IL:aov. 1'he7 bll4 'ill u .. , , .... ~ 
afhl'llooD aa4 FalnJ •• 1101ac afhr u. 
If \beJ haYea''• I vlll .. , lba' 1' &Oe• tod&J. 

llr. PalnJ - 111 •o eee .. a'llou' llx o 1 alook 
lut; eYeDillc vlth J'Oill' (lll'eU 1e) 111, • 

... lt; • lllt --

• l1d of Jobe aa4 t;he naabere of 210Pll &ha' 
O.neral Bnn eee•4 t;o 'hillk the &Dcllllh lboul4 
baYe tor 'he 41fferent; Jobe UD4•r 'hi• ''an4al'4l&a' 
He feU &hat; 1D ho o .. ee be woul4 not; be llhle to 
C1Ye •• ... , people •• 1011 (Bnn) ukl4 tor. Be 
tol4 .. t;hat; he .. , COl DC ll'P aad • ee the hea4 of 
hie a1e1lon an4 ••k hla •o Celepbone to London la•' n1cht. Be t;ol4 .. Chat; when be len. 
Vbetbel' OJ' DO' be 414 U, I clOD 1' UOV. 

rorr.,t;al : Ooul4D'' &her 'be han nen week, 'bent If tbeJ 
ooul4 'be ben next; vea, 'ben we ooul4 pt; at; 
u . 

B.X. Jr: 

towre: 

SUaaon: 

H.K.Jr: 

Yee, '~~~~' 1t roa 4oa'' - ­

!?aneport;a,1on 11 Yer'7 41tf1oul,. 

I we Ju•• tr'71nc to cet ac t;bl eue thtnc. 
to 11n4 oat; 11be'her tbe epee4 we woul4 pin bJ 
baYlac the hohD1o1aDe heN wtlo ooul4 aaner 
111 01' DO OD t;ha epo' VII CI'IDhl' 'baD 'be epee4 
VI OCU 14 haYe bf IOlDC ahea4 aa4 eabllnc Jll 01' 
no. 'l'hat; all 4epeD4e oa how loDC U woulcl Cake 
Co pt; 'he 'eohll1o1aae beN. 

Well, rou ooulcl ooaune Co oable uUl \beJ 

/ 
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BrtU: 

rorreetal: 

Brett : 

H. II.Jr: 

rorrutal: 

H.Y..Jr: 

Stimeon: 

H. M.Jr: 

Faler: 

-20-

get here, but 1t fOil 4011'' aill4, I aa DO' -­
Much too ooaplloate4, air. 

Can't do u. Ve hll'f'8 got to ban n on the 
1pot, Kr. Seoretarf. 

You ban g~:> t to ai t down and look at the 
drawing• and tallt the thing oYer. 

It General Brett doa•n't a1nd •f d1ttar1ng 
with bia, I d1ttar with f Oil a lot, not on the 
technical end beoau1a that 11 fOUr tiald and 
not a1ne, but we t oun4 out thing• there bf 
going there. Va neYer - at leaet I didn't 
know - taka Jllat, t o r axaapla, the dal&J 1n 
&lua1nWII product•. You a&f ba'f'a known 1t, 
but I don't tb1nlt Mr. rorraatal knew 1t. 

I didn't know it. 

I don't know whether rou people knew 1t, but 
Just take that one t hing alone. No~, I don't 
know bow 118Jl)' troubl&l Kr. Douglu bad with 
the GoYernmant or theee other people, but 1t 
baa all bean the other W&f, Tb&f ha'f'e all 
been coming to u1 and I think 1t theee compan1ee­
do the Eaetern ooapan1ee tir1t, 1t 1t takee too 
IIUCh time. I mean, wh1ra thef ba'f'a Englllh 
Ordlre. Take Glenn Mar,1n. Clean up tbeee 
ooapan1ea t1ret, and let th11e oompan1ea tell 
ue whet their trouble~ are. Ma~e Martin hae 
got a boualng problaa oYer there. I don 1 t 
know. But I pereonallf th1.nk we could learn 
an awtul lot and a&fbe get 1oae reeulta. I 
would bate to Juet e1t here and walt until theee 
Engl1ab exparte coae. 

I agree with fOU on that. I want to 1ee motion. 

We ma7 not be able to do anftb1ng on the 
atandard1zation, but at leaet we can get tbeae 
people to tall us their troubles, whether 1t ia 
labor or boudng or --

f1nano1ng, taxAtion. 
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rorNeU1: 

llareball : 

R.M.Jr : 

rorreetal: 

H.M.Jr: 

Tovere: 

H.M.Jr: 

llt1aeop : 

Marabal.l: 

-a-

hlleNliH .. W8 ,.., w11rtnl a11o•t 
den•,.«.tuuoa. 

fllere 1a DO ClUIIUOD 1JI 1Q' a1J14, Mr. horebJ7, 
tllat 7011 do ••'• &Q ,,_.. 7011 10 to OM of 
tile•• pl.aHe, oa tbe ~t, th1DC• \be\ an 011 
tbe11' a111de oollilla 011t that 7011 4oa1 \ p\ 111 a 
YbU 4oVII beN. 

Vell, Hr. 8eoret&r7, 1t 1e Juet exaotl7 \he 
.... ae troope. I baYe got tile Inepeotor 
General 1 • depa rtDint and the MaJor General 
w1 th the etatt and plane and I an Jill' go1q 
throusb theee troop• eYII'J week, and I want 
to telephone t;hfte or tour Un11 a daJ. Tbat 
h t;he onl7 VD7 I oan t1n4 U 011t. Tbat h tile 
onl7 va7 7011 oan learn tho.. th1Dee. 

'llbT not, 1t ICJ'. suneon acre••· and I mow bow 
111'. rorreetal t .. le, beoaue both he &114 111'. IAox 
baYe bHn pueh1q ne on thh, that th17 want to 
4o nore. 

Yee, tbat 1e r11ht. 

111'. JCnox vante to do noro, but next; week -
1t 7011 don'' want to vaU on \he w .. , Coaet 
thillg, 7011 oan olean up the .t.tlanUo Coaet 
th1.118 t1ret whore t;bere are J:Dphh orden 
&114 I know the7 han aa order Y1th Gle~~~Kart111 
and I know the7 baYe an order vUh Breveter. 
I don 't know vbethor th17 han an order v1 th 
Republ1o or not;, but tben are eneral here. 

!he7 haYe OnO 111 ~. 

You oould olean up tho .. on t;he .t.Uantio Coaet; 
tint. It would bo eaa1er to do 1 t next week. 

I thillk eo. 

!'hat h Yel'J epeo1t1o on our e14e. At the 
Pl'IIIDt DODint ·- the etan4•rd1&aUon Y1ll 
be 111 the forefront, eone\h1JIC tor J114CW 
Pattel'IOn'• aaotloll &D4 I pre.u.e ,our 
(Fol'l'latal '•) aeoUon 111 \he laY)' Dep&rtMDt. 
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IUUODI 

JI,II.Jr: 

auaaon: 

llll"lllall: 

JI,IC,JI"I 

ll&l"'llall: 

B.I!.Jr: 

ll&l"'llall : 

B. X.Jr: 

8Uaaon: 

H.II,JI"I 

B.M.Jr: 

H,IC,Jr: 

-n-

1 ...,.. nn tM rultqwlple. 
OoaHa't w • stul, tllla, • Ge .&tlatle 
Ooa1t: ••' Welt' 

I 1bould th!Jik eo. 

Yea, I t:hlnlt 10. I t:h1nlt rou ban sot: co 4o 
that: . 'l'hat 11 Jud IDOt:l)o 11lte a t:roop. 

fh111 thll"l 11 no arcu-ent: about: 1t:t 

llo. 

Vell, wbo --

It: 11 aerelT Chi deo111on o t .t1o 1011. 

Well, YhiD llr. bOlt OODII baolt --

Judll PaUIJ'IOil len hare. He 11 t:be - I 
wou14 111t Co so or ban 101110111 Chat: be w.Ah 
Co SO• . 

Vbo oould Cab t:he lea4enh1p t:o orpnhe t:h11 
tor earlT next vaeltt 

I v1ll be glad co, 1t rou want: .. eo . 
Would TOUt 

8Uaaon: x .. , t:bat 11 agreeable Co ••· I v1ll b6 YU7 
pad 1t 7011 (J'ol'l'ldal) would 4o u . 

rorreatal: Well, I 11111 4o 1t: vUh Bob Pat:t:er1oll. 

R.K.Jr: ADd ChiD our bo7a are J'ladT, !hiT aN Oil oall, 

forr11tal : I voul4 l11ta eo :ban Xr. ro1a7, 1t U 11 
agreeable to 70u, 10· 

R.N.Jr : 

• 

I 
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rorndall 

s.x.Jr: 

S.M.Jr : 

.... 
IM"" tar Na lato ..... 11111. ... .., 
"" altlo to belp oa, • t1i11 pes' *"· 
If 1011 oaa 11•• tlleM Jllllle a fMlilll tat 
111 8d41Uoa to OW ..a1111 IIRilUJIU M to 
Sbl11' procluoUoa tiler baft pt • w aN 1171111 
So flllcl OilS bow W oaa belp SMa, 11 pfto SMa 
a ausal rea .. uftlloo U.S Sho7 area't Mlal 
1'1cl.S.D all tbe Uao, U.S vo are au1ou to 
SI'J' so bolp thea ao wll. 

Jus loolt oa oaob plaol Ulto w loolt oa u 
Ara7 c11Y1o10D l'llbt DOW. 

I b&YO OODf1clODOO 0080 8004 wlll 0080 ODS of 1S. 
~D rou wlll pub for Doxt welt So olou 1IIP 
Sba .t.UuUo OOaot W.re Sl:lore aN IDIU8h 
ordorot 

rorr .. ,a.l : lllPS. 

R. M.Jr: Anc1 hJ.re7 Ul4 lfallooll ou 10 vUh ,au. 

rorrena.l : Yo•. 

R.X,Jr: 

Lron: 

rorrooSa.l: 

Lron: 

rorrootal: 

R.M,Jr: 

8U•on : 

H.IC,Jr: 

ra1re7 IDcl llaDMll. You AU llauoll •• 1004· 

Bo II:Don She Jo 'b. Bo baa bac1 t11hS 1111 
ozpol'1oDOO ut be llao pS tbe povol' ot cloo1o10D. 

M7 1apreoo1oa wo tl:lot llulooll ... oao - tl:lot 
ooulcl &alto 1111 h1o ll1ac1 ao to .._, tlae7 0111b' 
to ••• Ul4 Sh&S •• a ,....,, aoo1o,uoo to u. 

Aac1 bo wo ta"''•l v1Ul a 'baoltpo\1114 of aotllU 
fleb'lal apor1-•· 

Are 1011 oat1of1 .. t 

Y .. , I aa oaUof1... Io 'bat all t 

ou.,. lOll to. 
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llro JUito C. Buoklo:y 
lhU ted Statoo Treaeury Dop&rlllct 
W.ahlnr.ton, o .~ . 

Doar !'r• Duokleya 

8 Ootoa..r lPIO 

•• h&,. bHn £atheri nt; to~ther data lhMte for the dofioltllo:y 
Uo ~ whi ch I pro::d:ud to ltll d to ~· u.,.,.,.r, In otud:yinr; those lbta It 
oppoor1 that ill a cr-t """':Y oaooe by the t1• your orp.lli&at1CG would r;ot in 
oontao~ w1 II\ tho ft riOUI til'lll l r....,hed that tlao would hno tal<ec -re or 
t.ho oondi t1oo , 

BowoYer, we han a fn Individual 1 to1:11 which aro oonnoctod w1 th 
tho c-sollno o:yot• or tho ontlno lnotallation without which I t would be 1m-

paul blo to fl:y tho a1 rplano , 8uch lteo il'lcludo the followint:o 

It• 
S2Pl66T:rcheok •1.,. 
l r-U- 162 on£1n• ~!ttl ua1 t ft772GC 

2112EC 
T:ypo 180i·l OCIOip&ll #tNTOC 

27181C 
212MC 

ODJU SOI 5 tach-tor l ndiootor ~7226C 
27227C 

Vendor 
l'arl.:er .t.ppUanoo Co. , 

Clo>eland, Cl\lo 
";ho::.a 1 Ju ldil on., I no • , 

Woat On.n&e, ~ .J, 
l'aclflc Solentiflo Co., 

1206 LAple 4TOo 
Loa Angeles, Cal. 

Oonoral lloct nc co,, 
Loo 4nr;olu, Cale 

I n tho oaooe or t ho olt>or 1- wo ha•o outflclont to oorr:y 111 

Uol'\l four or fho a lf1)lan&l a nd ln anolt>or 10011th when we would n eed thooo parto 
I n ~:roator ...,1_ It 1o a..Uoftd that thll .... don will '-•• a..oa able to a~ppl:y 
Utu, In 'rl• <It V.o al>o.,. I h&.,. DOt bothered you wilt> tho multlpUclty or 
a::all It-. whloh w are tr:y1Ac to talat care or ill thll u 111&1 ::ann or, "'"' are 
port or tho worr l•• or pi'<MhMl n& alrplaJMe md we do not wleb to eblrl< our 
rcspon d biUty In ta.. •tter, .... before etated, t hll ol tuat1.., with reroreoo 
t., s ,....otor •• .,.. to 111 tho moot eenoua •• a nti •:Y prooa~re which ,..,.,. depart• 
=out can brine to bear to pt uo outer 111 111;1 'l'lokor will be apprec1atedo 

111V. ldntleet poro...al reprtlo, 

/ 
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Par....,.t to 7fiW lMtl'\lC\lOIUI U.. Rl>c .. lttee 4•~'-' oa OotoiMr to 

191!0 to eon814er tbo boluo1DC probl• in San Di-co Mt at tbe oftloo ~ tbe 

11D4tr Socrotar7 of thAi l!a"7 froa 12130 to 2130 o 1olook on 'lllllroda1 afternoon, 

aciobor 10, 1940. !be folloriJ>c were prooon\1 

!bo l!lboa.lt\oos 

Jueo T. J'orroe\al, Un4ar Seorotar)' of tbo la"7 
1. 1!, J olof, Jr., Gonoral Counaol, fr-UJT Depu'....,, 
Clwlrloo Paller, Coor41nator o~ BouolDC for tbe .14riootT c-tolloa 

~ tbo reteral -.n:. mr 
Jolm Canoo47, rll4enl lllra .14alalotratcw 
o. r. li!Jilol4o, c-ielloner of h'bllo )!!QUd!DCI 
Rowor4 llantor, .t.otlDC a-teoio1111r of Ills ProJeo\e 

Otbon FO!ORtl 

.14niral J. llorooll, CIU~ ~ tbe Jvem ~ Tar4a IID4 DDab 
Clwlr1n :Detlllllr, 8peoit\l .&aeio\all' \o U.. VD4or Sean'-7 ~ U.. la97 
c. L. Xa4oo, .&aoll\allt Genaral Co'U8ol, !MMv7 ~· 

!be contoronoo o..,.141H4 ..,. 11114 - ~ o-uc a41quato boiMI.ac 

facllltiee proaptlJ, with a "" \o prcritl.ac lllfo - ual\U'J wlter for tile 

l ncroaae4 poroo111111 aM4o4 to a:po41 to u.. protw~Uoa ~ atroraft ~or U.. _, 

AD4 la"7 11114 u.. Jrtttoh GoY-•• "' u.. OoMol14aW .uroran OorporaUoa'• 

Plllllt at 111m Dtop. !bo '0114ar leare'-7 ~ \be lla"7 otr•ae4 \be iElporWM 

of SoD Dt~p u a ncma1 opera'l.ac 'bue ao wll ao \be lapo...._ ~ \be 0.. 

• olt4ate4 plan' u a evppllar of pa\rol 'bOD'Mn. .l4a1rlll llorolll Nl4 llouhc 

Ccor41Dator PDbar ~U!.Do4 u.. 1w,. - 'bol.ac \alia to DH\ tbe boulDC 

JII'Oblc 1a Sen Jllep. 
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proa11t &I r.,Stlr .. poeelble wlth tho ooo1trao\loa of 1,200 ..St1 

loa ... Dhco, ot whloh 6oo aalto wlll be tor DU'I'l14 1Dllltl4-

oear the D11\roJ41r 11&11 8114 ot wbloh 6oo Wllh wlll be tor DU'I'tot 

11P7 lltpor-d elvllla~~ eaplo7011 ,..... tho lual frallliJIC StaUoo. 

Jot11 ~ total coet ot the10 proJect. wlll be $11,1100,000 
(Noh bolnc 11\l.aatot to colt t2,lloo,OOO), ..., tho 
f'lmt1 to fliiUCO the MM han b-. allot\14 troa 
tho Socoat llapploMotal ktloaal lltt•eo kt, 19'11, 
4201 (the $100,000,000 twa4), 

2. It 11 illperothe that a441t1ooal IIDillla.c teollltlll tor clvlllu 

-.plOJ'III at Oo1>1oll4atl4 be prov14o4 liT the hUnl OoYel'IIIIOIIt. 

The e:ract 1copo ot tho 11114 will be 4ohnloe4 liT the rot.ra1 lfolllce 

-'CeDC7 At ODCio 

lote: lt ll UD4orltood that Ill'. Po.laer' 1 1.11htant 8114 
ropriMDtathoo ti'OOI O.l ..., PIA will loan thle 
onDlQS tor a poreoaal l :..poo\loa ot the 1Uaa t1oa 
at lien Dloco aD4 rill report Ulolr flD4lQI1 apoo 
their return to lfuhlJictoo. 

3· !M htlral lforn .apaq \hroactl the hbllc lllll41Qie A4D1Dl.&ra­

U on will bocla to coa1U..C\ 2,000 aelllQI W11t1 tor MM'to4 

chlllao -.ploroa1 at tho Coolol14ato4 plat .. -• a1 fWI41 are 

lade DT&llal>l1 tor th11 JIIU'POIOo 

lotea ll,J.Ial. 6111, ooo botoro tho Prolltaat tor h11 1~ 
taro, ~lat11 $75,000,000 aD4 athorlaoa tho 
I~GQtlco ot cootracto tor ao .44ltlooal $75.~.~ 
to oulllo tho rotoral 'folllc1 .Adl:llllll trotor to prov14a 
l_.co1t hollelnc tor poroou oapp4 lD utloaal 
tatooeo actlvitl11, .. athorlao4 • LB.l!'l\12, •hlP 
ll aloo -.ltlnc thl Pro1l4ee\11 liCD&tarl· · 
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Uu'clalll utac a pla ot tl_.., 1IOI'b4 CIU 1a 111111 111.Ua 

with the lloudDC OoorUaator, tile lrO llortpp Oa ; .,, u4 

tha 1a4aral Bou.lJic A4alnhtratloo. 

lotea Thh pleD lDYolYel tile pvcb&ee lo' tbe D'C 
ot pr.terra4 etock for about bal.t ot \be 
equUJ -.,, the other ba1t belJic ...,ue& 
lo' tbe ,n-te corporatloo; tile l....U.C liJ' 
tile II'C llorlpp 0 

""' ot the ... , ••• 
oece111ar7 to 1Nl14 tile proJect oo the ee.rttr 
ot a tl.re~ _.,_..., &114 the lllnrlJic ot tile 
110rt...- lo' the Je4eral BouelDC .MalaletraUoo. 

5· the Jaderal 'lora -'c-07• \hroacl> tile hbllc lu114lJice .Malalet...., 

Uon, wUl atuq tile coM\rucUOD ot an ld41UoD&l 2,11oo 4nUlJIC 

W>lh for earrled ob'UlaD e.plore .. at the Cooeolldate4 plant 

ae well ae bar~ for 6,000 elDCl• ..,lor•••: &D4, ~le, 

will eanoarlt eu!flclent fWlcla tor thh pvpoee. 

6. So tar u le,allr poHl'ble, tile adalnbtratlon aD4 operaU011 ot 

all hOIIIlJIC proJeo\1 for clrlllaDI ....... la D&tlOMl 48f­

acthltlel !llbldl an -truo\e4 lo' clapart8•h or~" ot 

the Jaderal O.Wea '"' wlU be -tralhe4 ln the JIUUc .,U41DCI 

MalnlltraUOD ot the Je4eral lora AcellGJ• 

7 • '!be la4aral WDra -'c-GJ• throQP the lorlt ProJ ech lod81DletratlODo 

will pi'O'I'lda the wter 41etrl1NUOII an4 eewerace taolUU•• tor the 

hOIIIlJIC proJeot• _,...,,., .. &D4 will ctaolda the m•t to 'llaloll 

tbe pu'bllo ~· "'"••Uate4 lo'. \be eaUOMl ..,_ 

Pl'ocr- u4 4Morl'be4 lethe report ot ~ S. J.9110- 'lie 

-..ut .. ..n ~ ,-uo ..- proJIIJ\a. 
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Lollllon, 

October 11, 1940· 

To: Morris Wilson 

Fro&: Beaverbrook 

It is imperative that we ebould have an increased 
flow of aircraft from tbe United Btatae. In particular 
we want bombing machines capable or raachinc Berlin at 
night with a ton or more or bombs. 

/ 

We want very much the Consolidated LB )0 and the 
Boetna B l 7. 

/ 
We would be well satisfied with t~ PBY tlyina boat . 

Can you persuade the Adainietration and Morcenthau 
to send us forthwith 10 or 12 or these aircraft as a 
special claim by us to enable ua to datand ourselves mora 
completely. It would appear dalirabla that you should 
undertake on bebalf of our Gove~t a drive tor more 
production in the ~ircratt tadtoriae f or more aeeiatanca 
in suitable a1rcran for the American Government and tor 
a speedinc up or pro&uction or Wrilht 2600 encinaa which 
are essential tor our· stirlin& pro1r ... • here. 

If you would consider praaainC torward with a 
programme to gi ve us the ..-ircraft and accaaaoriaa we need, 
I would ask the Mtniatry to confer on TOU epaoial powers 
and authority . 
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·~ • •~a.••••• a ;, •• 
,_. hdla9iaMO• 

IIHII o.-..er 11, u.l, 11 a.a. 
10.1 .... 

FOR TBJ: 'l'UASUllY ftOK DA'l'H AMD 1'011. '1'11'. IBJ'ClUIA!IOJ 

OF '1'111! DJ:P AR'l'MBII! , 

Reference, a:r telesraa of J~ 211, lli&light, Jo. 31.8a, 

about tile IIP•eoh of K1n1eter hJik on 1hat 4ab. 

1ollow1q t:be 8pHoh b7 hak, the 'l'&r1oU 800DOII10 

author1Uee of the Thlr4 Reloh vent aot1Ye~ to work oil 

plau for oontrolllng and reorgant&lq the eoonoa:r of 

Europe veet of ll.ueela - oil the aeeu.,ptloll that 'l'lotor, 

for OemaJ11 vae near. V1 t:bln the Clo'l'el'llllellt t:bere vae 

oonliderable etruggle tor pr1u.o:r 11l the pl&lllllng of t:ble 

new Europe, .at~ between the IOODOalo ortaDJ.zat1oll of 

Goering and the loollollioe X11l1etr,. fllere vae aleo 

oo~et1t1oll troa the Re1ohebanllt and the IOoDOalo Seetloll 

of the 1ore1p Ottloe. RonYer, OoerlJIC delep.tecl to 

1wlllt the aatter of Ger.a~~ eooaom.o reooutraotloll of 

Europe, hllllt 1ll tlll'll deo1de4 to fanr the loollOIIioe 

K11l1etr:r Whioh dee1gD&te4 the ottloe of X~eterlal Dirlllttor 

Sohlotterer ae oelltral olearlng office tor Oer.all eooaoaloe 

tor Europe, to the eztr_. d1uiR1etaoUoa of the tov 7ear 

PlaD ott1o1ala of Ooeria~. 

lb11e -l'all4a aD4 at1141ea 011 the uw -~· 

Orculaauea tor Earope are at111 belq pi'Otlloed, at tha ....... 
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a ra'"l' aoaa.to Jacau. !1M ~ allllatl't• -. 

DW g1rtJIC tM1I' aueauoa to ._ ,....lea ot 11ol.neftlle _. 

eooDOIQ' of Ge.....,- to w1 t:Utaaa a lo., t1pt. 

On tho othol' haD4, tho Gena~~ prooo an4 off1o1ab 111 

public epooohoe ooat1Dao to etato that work ~ t:U 

eoonoa1o reoi'8&1111&UOD of 1:1U'tlpo lrJ' o......, h et1ll 

prooeedina. 'l'hq olai.a, for oUilplo, that eubetaat1al 

progre .. hu bHn •4o oa oao of tho ooatral proJooto of 

the D.., oooDoa1o order, '" I'Oa11saUoa of tho l:ul'opoaa 

allltllateral olo&1'1ag &l'l'&llp•at. llbat hu h&ppoaocl 

1D fact h that the Ool'll&ll OoYerueat baa aopt1ato4 

with the Deutl'ala of Eal'ope a lta1te4 reo~t1oa of '" 

t rade the7 foraol'~ oarr1e4 oa with oooap1ocl lorn:r, 

Belg1ua, an4 the letherl&D4o. !be 1:breo oooup1ocl ooatl'1eo 

are tl'oote4 e .. eDt~ u p&l't of greater o......, 1D 

theee aepUat1oae. 'l'ho J:uropoaa tl'a4o of tho ooo-.p1ocl 

oouatr1M 1e ooYol'ocl 1ato the olOOI'liiS agree•ate whioh 

Oe~ hu w1Ul the -oup1ocl antral oout1'1eo of l:ul'ope. 

'!'he tl'1pertt to &l'l'&ago-t botwooD OoN&AT, 8n4oa aD4 

Dea.rlt 10 tho DO&I'80t appi'O&Oh W a ti'IIO llllltllatel'al 

asre-at. ~ .... altho,..ta Do-a 1o otf1o1&117 

1D4epoll4oat, 1t 10 1D all OOOOilt1al :Nopooto U aub a 

P&l't ot -u• Gei'IIMl u &1'8 tha leth01'1&D4o aa4 loi'WIIJ. 

lo 
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1o aUIIPt U. 'II ...... to oun· .... Uatllu ftl' e'f.-.111 
111e tft4e ot _. ... w ... v.l •-••• wl'* ~ ..._ 
thl'Oaab a.rua, nt .... I'UIIC w odllo•"•UW 11d'o-'lea, 

there wu no 111ten\1oa ~o prooee4 Y11ill ••* Dep\1ot1-

at a later 11M. 

llo aATutage would aoerua to e1theP the uooo~~p1e4 

neutral ooutr1" of lul"ope or to hl'll&ll1 1t 1ille tra4e of 

the torsar were oleare4 throuab Berua 1UI4el' war ooll41 Uoaa. 

It 1a cla1ae4 that the a4't'alltapa for a qat• of 111&1 u­

lateral oleariaC are that the blook.e4 balallooa whioh ooov 

111 b1lateral oleariaC acreeaenta an4 Yh1oll ~er &114 

reduoe tra4a woa14 be aYo14o4. It 1& arpe4 that there 

would be a tendonor towar4 oaaoollq oat dobU &~~4 ON4U 

balalloea in u elllarpf. 111&1 t11atoral al'l'aJIPUilt~ At a ttao 

)11811 praot1oal.l7 all the ooatr1oa are oloar1111 oro41 wro 

of GeN&IIf, auoh oanooU..C oat o.-t ooov. hl'll&ll f~­

o1al 11r1tera o1earl7 rooocabo lthat to operate a Evopaan 

au1t11atera1 acre••nt ouooooafa117 a tua4aaant&l ooD41t1on 

11 that Gei'II&IQ' baoo• a ore41 wr nat1oa. VDdor war ooD-

41 tiona, the Ro1oh oa11110t llopo to atta1D auoh a atatua 

throup dn&loptq a aurplna of Ql!Orta. !'hero woa1d DOt 

be IIUIIb &Atftatap • hl'aOIIJ 1a JlaY1aC nolltral a-aM olOIII"eA 

throapa Berlla 11114&1' ftl" ....U Uou, oa tho 01lael' 11o111. 

a1DOo tho oll'edT wplleowJ bvea-.Uo avuoun of Ia 1 

YDII14 tharob) bo a:taa4M. VIUiall' pi'OOiat oin rt ..... , 

I 

wwu 
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t~~elellllU S. &JII*•• ,_ .... ~ e1 lfii4 

..,., .... lie ..... •aa.la "' ....... .,. - - ~ 
GOIIIP110ated OlNZ'ilf IIPPU'atU, 

'l'be aou·n pbn"'"S ~or a nn eoonoll1o oraar 1a 

Europa baa, 111 abort, been largel.J ehelTtd, Iutea4 the 

aoonoa1o author1t1ea o~ ~e Ret~ are rr•PP11ar ann 

with the praot1oa1 probl• o~ ~orolJII a ••"' pro4uUoa 

or goode and aerY1oea b7 the 0001QI114 an4 -oap114 

oountr1ea of the Cont1aent whlob are nee&e« bJ CleNa~~J tor 

a proloap4 war, an4 the probl• of obta1JWII nob goode 

aDd 101'9'1011 on ore41t or 1a exobaneo for tho leaet poea1ble 

quanti t:r of gooda 1'l'oll Clei'II&IQ". !he to•lortnr aethoda 

art be1nr ued toward tise"aoo~~~~plllhunt of tho laUer ..: 

(a) !he trading partner• of Gem~ are belng preue4 

to daU ... er OD ore41t, 111 ao ~ ae 1e praououle. !he 

ollar1ng debt of Clel'D&JI1 to Donu.rt 11 111148ratood to haYe 

r1 .. n to &bloat 4.00,000,000 Dan1111a -•· 'lila ronlt o~ 

the reont urot1at1ou Yltll llllturlalld 11 that the 

8w1•• arroea to rrant 100,000,000 llllae h'aaoa 1a t~I'U'f 

olear1q oro41ta. 

(b ) Ia r..n..:~ !u:~e~ 00\Uitrl ell han to p~y iiOi'& 

for pro4uote 1'l'oll Oe~ whlle tlloJ t hnael..,oo are prnoate4 

fl"lll ra1otng tllolr o:a:pon pr1oeo. 

'lila oole 1aot&D whloll. 11.ae -• to the atteDUon e~ 

U1e ...._07 where Oe-.:r ooao•to4 to .-, •n tor pob 

~··· 
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SJII'IJ"tiiU 1a tU ___ .., 

it 11 ........ ... .. • elSPt •••••• , 

1a export q•taUeM or • ....,. lll"lHltual JII'Oheta, 

but b1per pl'iou tor iJ'oa, etMl 11114 otbfto ,.. ... ._ '•o•• .. 
bJ tb.l letll.ll'laade fro. GeJoaur otfeet uat.e .a.ugp. 

It 11 11114er•too4 tbat 1Jl tbl oue of ln4ea,GoJ: ., toroo& 

an aotul 1'04uoUoa 1Jl upon prlooe of l_..r of -

211 pero1at. 

Both 41rlot u4 1D41rlot MUio48 an -..1o7o« tol' 

1noreu1DC Gl~ eli:POl"t pl'1ou. !lao upon prlou of 

iron tnd .tell pro41aotl fro. Go-.., ~- bMa liUIJ'Iuo4 

dinotl)-, u4 lt 11 11114entoo4 that thll'l wll1 bo u 

1norea•• in th1 prloe• of other proa.Dt1 u a n.ult of tbl 

oolll141ralll• nduotlone 1Jl upon •ubel4lol, 11hl0h wu ou 

ttq b7 11hl0h GINUJ trlo4 to OY-- tho ..& OYOI'­

YalUUOil Ul4 brlJIC quotatloa• tor nport• troa CloraU7 

1Dto o..-tltln raap. I Jlaft bon latorao& that -•onr 

1D the Evopou o:q10rt ~ of GoJ: ear eabel4lee wlll 

be moll)- eboUPU4. 

'!'he tone ot tl'a4e tol' ..._, are ~-• lllc1li'Ootl1 

throup 1n111t.1111 that hl~r o:astuulp ret11 toP the 

Ollel'illl ..S be P"Uto4. rol.l.oWS.q We UU, 'hpelana 

hu he4 to 1lnate tbl oleart .. n.te of tile ..S u 
1'1.811 dlaaro, 1daiii'O terz 11 lt ... 16.10 &h&No 

•• 
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AIIJIOUDOe ... t I!IP 'ben .... 1lir .....,..., 

Gt !'!!to &oo.-lol lllalo'D'J, Ulat qaotaUoa ot 11M olMI'lJII 

oark below noa1aal Yalao will not be tolontod pll'!l&lln~ 

1n .zrr other JI:IU'opean oo11Dtl'J', al tho\llb quotation at a 

cUeoount of 20 poroent will be pel"'l1tto4 for a tillo. 

AooorcUag to 1nfoN&tion hare, tho oloar1ng aark at proout . 
baa b11n quotld at a 41oooant of 23 poroont 1ft Oreooo, 

.a peroent 1n B·-n'•• 22.11 poroont 1n BliAplT, and up to 

~~~ peroont 1ft Bul.gar1&. 

(o) l:xobange rogal.at1on• olo11l7 analopao to tbl 

O.ru.n qetoa ha'l'o boon ~114 1ft all oooap1o4 oout1'111. 

In theeo oountr1oo Gel'llaiQ' 11 ontoroiag the reg1otnt1on 

ot all 110ur1 till foro1gn-cnmo4 &114 bank aoooWlte and 

t~ eurrollder of pld foroS.CD oarron07 and foro1p exchange. 

lfhen I Y&l 1ft the MYllloiCIUbank rooont17 OOIIPletod I 

not1oe4 e.plOJ'III ,., P'"lf and: et.lriag balllon an4 gold 

oou fro. Blre4en, l'ranco, Do-a, Bolgl•, aa4 tho 

11etharlan41. 1Jp to tho prooont 1t hal bllft 111lil.e 

to got an 11t111ato of bow nob pld I.D4 exch8Dp bu boon 

aGqu1rod b)' tbl lte1ohobank tl'~ tbl oooap114 oout 111. 

HOWI'I'er, tho a.out 11 Wldoabt~ a oono1arablo oAo, IUll1 

¥111 be IIIJ)loro4, 1D ouo of neo4, u paraent tor lllportl 

into Gol'II&IQ' part1oul.ar17 pol'tlllpl tl'oa ouoh ooutr111 u 

8p&11l aa4 ... 11&. 

(d) ID tbl ooo~1o4 ooatr1H, GeNU 1n41'1'1411all u4 

n. .. 
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t1nu are peftl ttl4 to ob'-111 -' bup1a ,_ parUo1paU• 

or oosplete ooDb'ol ot Tal-.l»le 1114utl'1al u4 -ro1a1 

enterpr1 .. •· 'fh1o 1• a~tother .. uo vberobr eTODtuel t ore1p 

exoha.nge reeouroea tor Re1oh purohaeee are being oreate4. 

(e) In the oooupie4 oo\Ultriee Germ&IIJ hae ooot1eoate4 

huge atoree ot ail1tarr equJ.paent and 'faluabla aateriale, 

i n addition to (oaiu1'on) the 11bola ooet of the Geraa~t 

arar ot occupation on thaee ooUDtr1ee. Gera&DJ 1a 1n th1e 

'118:1 aoouaulating t ora18n exohallge ore41h vbioh aar be uee4 

i n J)e:tllent tor aateriele and senio .. 11b1oh it would not 

be practicable or desirable to confis cate outright. 

(t) In order to remed)' the labor shortage in Gera&DJ, 

both elt1lled ud unskilled labor 1e b e ing drawn troa 

PUand, Belg1ua and the Nether luds in particular. lloet 

ot the two a1111oD pr&eonere of war are being forol4 to 

do produotiTe work praotioall)' tor t heir eubeietenoe. 

Se•eral hUD4red t houaaDd laborer• troa Poland are being 

toroed .to dellTer their serYioee to the Reich at leee 

than prtTa1ling wage eoalee ae a reeult of the 1& percent 

epeo1al tax. 

Gem&DT lla.Y b e able temporar11J to alleTiate the f UDda­

mental economic 41tfioultiee vbioh ultiaatel)' would confront 

GeriD&IIJ in a long tight bf a eaDe ot the .. prooedUree and 

dnio11, but thor will not be euttioieDt to O'feroou euoh 

41ft1oult1ee. 
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UfftlllltiH• 

41fP].qe4 '*"- ....... liT ... I •fttel.llllo • 

obtaiDI 1DfiNDUal. u4 nea 411'M1: dll1111- 8at .... 

11 off1o1al. preooovpaUoa onr eooaOillo probl.a1 1lh1ela • 

vill ..,tDtuallJ' OODfroD1: ~- &D4 OYel' 1:~ po1:1D1:ia1 

eMaoalo tuptl'1or11:)' ot the Bl'11:11h lil:p1re u4 1:be eo-1 

ot. ,..,Plt an.U..abl• 1:11 11:. ODe 1Dtoi'M4 eovee 11:&1:14 

notn1:11 1:ba1: &1: the ao11: ~ 1'1114 11711:• ot ooa1:l'ol. of 

pr1oll o CIQ14 no1: 1aa 1: tor aore 1:b&D 1:1nt :re&H 1Uil.111 

a 4l'a1Uo 4ttlaUOII&J'1 NY111oa of ~ PN .. D1: t1.Daa01al. 

&D4 &ODI1:&rJ po110J 11 l'IIOl'1:14 1:11, 

KIB. 

• 

• 
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f/ TREASURY DI:JIARTMENT 

I INftll OPnc. CC IWIUIWCA'nON 

secrotarr Mor,...tball 

Xr. Cochrall 

!ho Mil li1Aioter telephoned ae at U:l5 thlo aornillc. Be collfl.rse4 the 

tato-U on vlllch Dr. s......,. 11M. chon •• ;roahrdq ... rntnc in reprd to tbe raa-

1001 tor repatrlaUon ot Svioo .... to. Be otr .. oed the noed ot the btc Svt .. ln­

r;r...,o capaDieo for fW1do ln their oom COUiltr;r to conr their po11lble noedo. 

!hi IUnhter ba4 Juot recolTed a ceblecr• frl'a hlo OonrD&ant ln reprd \0 a 

apoolflo appllcaUon for licente which our Control had r efuted on J.u&ll•t 30. The 

I!Uhhr proallod t o t&D4 ae a cop;r of hlo ceblecraa for poollble uoo liT .. I.JI 

.-.••WII tho Control CoaalU" wlleth_. t.hio •UIIl' ohould be reopeud. llpOJl the ropre-

uetaUou ot tho M11 Qoyeruaent. 

fho III.Jihhr tt&ted further th&t be had tallced with llr. Jerlo &bout tbe polll­

\11\\7 of thlo Oo\'l.naent collfarrl nc with hia ln the eT&Dt tbet any utandTe 

bloetlJic of addlUonel JU.ropean countrleo atcbt tab place. !h&t h, ho !loped to 

lo have opportuni t ;r to uke arranc•onh wb.loh would preT&nt Swit serl&Dd froa 

hlec lacl1>ded ln any h&ot;r blocldnc. I auured the K1nlahr tbet the 1'r•.,., 
VII f1lll1 f .. t uar with tbe Moe nwpold u4 would alWTo ctn u oarllhl oon­

o14orauon . On t he other hu4, I frankl.Y tol4 h1a tbet JlO one of uo could o-lt 

OW' Oonrnment 111 ad.....,ce. 
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110· 11'1 --·· 
I. IHtFp nrp of IE. 

2. Air Porgt 2'"''2. 
On tbe lOt.b tba a- A1r Force ...S. dqJ..1&1rt. atteab 

- 3UHX1 hat m4 Jn!don, .AiJ'Cb JBII ... .,.U. att.eolllldiD eoatlt­
eut, ..,lm4, a-,. D1cbt atteclce _..Mille oo LoD4ca m4 Lbw;ccl. 
AoU:d\)' Oftl' IADdoa wu at tba •-~ laftl u oo pncr""Widti!U• 

'!be R.A.P • ...S. ..U dqu,llt atteab lll.cml t.b& DlltGII 
cout ;rwtU"CCq ancl lut n14lht Mdla tb.U ..W. ra.ida GD ,.._, Jlal,.­

g:l.~a, I!Dllancl and alone tbe oort.h oout ot ~· !be baawiaat 
attaolc ·- to han baeD Mille Oil .-tM~Sa. a 7 D'l - &lao ra1dM 
1114 Mol a 2-.bour alert. 

n. lledlt!!••= pp4 Jt:1s=,...,.. ot •· 

No p'OUII4 oparat1cma rtpOrtad. A1r .fbroa aot.i'lit;r - .,... 
r~o but. tbe Itelh;v ola1a a 7d.ltllT attacti'n raid oo fOrt~. 
IQpt. 

.. 

I ,,,,. 
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The intorMtion coat.ained in tbb Hriaa or balletiDa 
will be restricted to ita. trom ott1o1al -• 1lb1cb -
reasonably conru-ct. 

Tbia doc.-nt ia being &hen an approN<I diatributicm. 
and no additional copies aro aYa1l.ab1a in the l!llitaT IDtel­
llcence !liviaian. For ].X'O"fiaiana Cowmine ita Jepodiactica 
- Lett.or TAO )SO.OS ILLD. (9-19-40) 11-B-11. 

Tbia <l001111811t is the last part ot a 1enctll7 report .-. ill 
Jlll,y, 1940, to tbe French General Stott b7 O.llld'al Requin, 11110 -
1111¥1e<l Die French Fourth Arf1l¥ durin& tbe CbMplcne operat.i-. ,..._ 
'fioua -nt b7 O.neral nequin baa been oowved in '1'llll'fAnVB IESSCIIII 
8t1WlmiS lo. )1 and ss. 

D> Ol'c1er to preS<!J'ft the exact 1dMa or the avY9". tilt 
<l.,.,_,t J!'!aented bare 1a a wrbatia trUiaLilan, VI!Nlted aid 
Wli'!'l'iaed. 

\MI¥41§ 

1. DIWTICB 

:!, WIAL CAOSE3 at ftC: 
OlliWIJl SOOCBSS • 

3. p!!OB!l!:ts at TIIB JQIIIftl Allllr, 
rossiJlill soumc.s, AIID 
m:ESSM!r UIWIS 
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1. DWid 

All ..-..uw •tllld:r or tile • .,. •• _ ta .- lt¥1 ta 
c:um.OIIII .,., onl.J bo!\lllildit .att.r a Ge'WII ttaa llu •hrr Go 

In tact, in onlm- to ..- a 1IOZ'tiiiiiiU8 .t....,, paot4-' 
doc,_,te 111111t be collected ae well u tile -s-ee, ~ ulll 
"'""tiona ot the qU411fied participants in theM operatione and 
aboVe all, it lllUet be lmdertaken 111.t11 e b-ee and serene .md. 

At present too 1111ch pasrlon ia apt to upaet both logic 
and raaeon. 

llooleTer, ~ the ...-roue leeeoDI that a lltlldy ot the 
batUe rou;;ht by the Fourth Arrtt:1 rrcc tile AISI:E to the AE will 
l:rlns to l4ht1 ecae ean be detendned ' iliatel.J, tar the)' 1lllpose 
u-lvea beyond 8117 possible question. It will not be poarlble 
to question u- later on <mm though le&lftll and oertein 111alead1.-. 
'leJ'aiona replace the truth . 

't\1.,- set forth principall.)-o 

(l) 

(2) 

The essential causes or tha ,....,.,, aucceae. 

The mod.arn sollltiona or oertllin tactical pro­
blems which are obvioWI and at tile - tt. 
tile insuftici<lncy or our material CIIIUIS . 

2. ESS!l:TIAL CAUSES OF TilE GUU:A!I SUCCESS 

TIIO words ....., ever r-.rrtns in th<i etoriea ot the 
OCIIIbatanta I 

-Tanlal 
-AYiiiico 

They are aiallteneoual.Jr an explanation and a luat11'1cation. 

All ax:>J.anation, because the German J>O'I"'!', inaolar ae tanU 
and air)llanes are concerned, ia the very basil or the decieift 11110-

cesaca of tile tl1tlar1.en armie•. 

A JuatUicstion, tor tile lack or ca.parable I>MI\II in OlD' 
I:IObilised forces excuaos the faint-heart or cartain cCIIbat&llte clue 
to diacourageo:oomt and~~ to thoee 'llho held their ground to the 
bitter end that, altiiQUdl YMquiahec:l, the)' are ...-tilT ot their r­
latbere. 

gwt!MIAL 
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Ita ..ttltt-tlliloo .............. ... 
carried out bJ tlw 
ttveneaa of airplane 

These attacks haft as their object to 1Daure to the 
anoored units a "l'!JP1!1f!::olt pl!!oa• lor the COJI!lUI!st ot briclphaada 
ba)'Ond an obstacle {cOIIpiH, ditch, anti-tank 'IOrka), ar the creation 
ot salients 1n a detensift position organised 1n depth. 

ld.th this objectift 1n new, the IDtantrJ launchea &II 

attack on a large troat, en ..... with utter cliareprd ot the lo ... a. 
'!be effort or the attack 1.a then broucht to bear on the pointe ot 
least reaiat<lnea 'IIIlich haft been cl1.acloaed. 

Aa soon as the ~. or salients - to be 
aufi'ioiontl¥ dee,, the Large I.Jw)red Qdte •co into action. • 

They create the event bJ their irruption 1.n deep 
massive coluuna. 

This is a IDOdern oharse going rieht ahead bJ INOCea­
sive echelons. 

UUDChed slantwise, this charge will O'IIII'C._ the 
last resistance of the Intentcy and anti-tanka. 

The f'l.rat tactical ob~ ia• 0terccooa the whDla 
position whose entire aides are ou , then encircled and thia 
done, the ~ continues by an !!!J!loitatian cooductac! wiu-t 11>­
terruption and haYing as objecti ... s tbe Yital reers or the .lralea. 

Tha Urp Anoorecl Qdta are apt. ~· !!!pp!!r'tac!o 
m:l mtactecl bJ Arlation 1.n cloae Uaiean with ~tion. 

They are followed up cloae:Q' bJ 110tar1Md inlmtr"J 
m:1 artillacy columa which insure their aeourit7 117 da7 and niaht 
and OJ*II up tor tha~, ~>;' actions ot torca, the puMP or the gape 
or narrO\'I dai'ilea that are held. 

ao rapicl, that a 
to li.n1t tho affects thereof, becoata s.poea~ nen die the 
cluoical con-rDJ. rellllrft ot I.aree Qdta and Artl.ll0171 are still 
a'f&l.lablo to atteoopt 811Cb action. 

->-
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~~~~~~~~~~!t_.~in a alngle :Luwe battle, 
olll .,.t oppoat the lut gun, tbe 
brUidJl8-through or one' • front 1 1f worst cor.~es to worat, 1 t .ii8t ba 
reorganized within the shortest delay possible, 

To conquer, perhaps it !!!!!Y be sutCicient to "break- / 
~uch• the first. 

b I T!!K AIR .AI!II 

0en1an aviation 1e the great conqueror ot the war. 

lliitbout neglecting ita role aa an independent an~, with 
distant 111aa1ona in enao:r territor,", which pertadn to the general con­
duct or war, Oel'Mll anation perticipeted in tho land battle with a 
power, a diaoipline and a daob to be adlll1recl. 

On the front or the Fourth An!!y. it waa witbout question 
p!!!l!!!l!nt]y master or tho atg. 

Eo.ch day ita bombers carried out tha aamo J>l'Ogi'am 
closo:Q' adeptcd to tho opera tiona on lend' 

- bot:lbardnonts in a 1>0110 a1 tuoted £ron lD to 50 laos 
in rear or the front, or centers or ~cation, 
or important tJ.glnr!Qra and railway linea, of belted 
troops, convoys and located do:>Ot•, 

- boabardloant ot iJ:Iportont objecti ... aa Yillages, 
bridges mer large a~, guts, eto., i Uatal7 
ahead or the ar.ored units and reculated dine~ 
b)' an officer bel.orw:in& to these wdta. ( •) • 

- "di!!!-bcml!ing" and •chine-gunninc or centers or 
resistance which opposed tho edvanee or tho Dltan­
tr7, or still reai~ thousb encL"Cled. 

{e) The AJ'III)' intercepted llllliiY r..Sio • ssaa.. sent in oloar b)' an 
officer of the a mored forceo •controllinc" clirect:cy the tst.­
otf and use or tho aviation otationod on Cielde 110re or leas 
naar, supporting the operations ot tho tanka. 
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stituW<I rltlu:l'i~~~~~~ta:i~ 
and wlloee moral ettect 

It took upon i teelt llilllliom, 

- or long distance interdiction and haraslling tire, 
- of protection of the independent operations of 

tanka at great distances. 
- of t\lrnishing direct support for infantry attecb. 

Thus by ita use tne followl.na problems '118re solVIId all 
at tbe - tilDe: · 

- concentration of tires. 
- observation of tiring. 
- inst&nteneous action. 
- reau~ of munitions during a coabat. 

The const.&nt. t.'lreat. ho'fllri,. over the troops wherever 
they were, certainly cont.riwted to a great. extent to d1m1n1sh their 
capaci ty or resistance and their confidence in success . 

c. H<no;cver, if the Armored Am ond the Air Arm tultilled 
tbo hope that an entire nation ent rusted to tnoa, and carried out 
the "Blitzl:rios" announced by Hitler, it ia bocouse they had available 
modem Mtoriel in very large guant.it.iea, served by young and fansticbed 
crews re<1d;r for the SUJlreOO sacrifice. 

Their triUDph is t!te result or unrelenting effort during 
the tirat o1t;ht aont.bs of the war. 

1'h1a effort 11l!s indispensable in order to haw awilsble 
before tbe launching of active operations on tne 'lfestern front, !..1!!!!:!. 
ponrtul ard •ore plentitul materld than waa had in Septel!lber 1939 
yainat Poland. 

It was thus that on tnis date tJte 37 1:111 antitank gun waa 
powerless against the French tanka - even the 35 R - as had been prO'flln 
in the oombate of the Fourth ~ nartn of tJte arm. On the otner 
hand, no Oerman tank could rlthatond tne tire or the 25 liD guns ot our 
Wantcy, 

It -• tJterefore necessary to put into service new anti­
tank l.1'lllll and ,_ powertu.lly armored tanka. 

M ear1y aa April 1940, a to1-.idable progru correspond­
ing to these vital require:oents was realized and I!ITim assured his 

Q\W tt pri&L 

-s-

Regraded Uclassified



'PLQW Jb lr'!1 
-- ...... MJt- Sa .. ,. .... 

IDd rroftd ,1lwt iliit 1t iiiiiiD 10, 

) , 

a. pEfENSE (F TIIB IIQQQPJI!IS' 

:rn tb1a cue, the)'- U. ri'IWS wt1oea ~aN bat 
relatbe}7 of little Snpartance aa obataclea, auch u U. Ala, U. 
11.\IUIZ, the .t.USS and tbe SBIJm 1n the pa-t of t.IMII.r •- 11!d.cb taaww­
the "CCWWPAOHS POIJ'I1,IBUSE" ..,..p.on. 

1'bese ri't'8l'a - o! creat ~ to an ....,.. 1n a 
COQIItry essentielq favorable tc the uae of tuke, 

It su!i'1ced to prohibit the croeeine t!a'eof b7 the :na­
!antry char(led llith eatabliahlng a •brid~• ind1ep8Dllllba to pezwlt 
the construction or bridges, or the u. ~p ei .. ra!te and bolita. 

This problem ia not naw and ita aolut1on 11 claaeical. 

But 1n the beg1nni.rc of June, ~ to the leek of 
available Large Dnita, the principle that •a 09Up!l'! ill on1T !'1Peh'' 
1f it can be properlY held" was not resJ»ctad. 

:rnatead of a Division 1n l.1nol on a ~t, 3 
Di'fUl.ona which had alread;,v sof!ered lo ... a, ,.... .,_. • ~ 
lao trent 1n rear of tbe .t.ISIIE and its adja~ CUI!l. 

1'1111 walawaa of tbe de!- prowed tc be all the ..,. 
seri(IQ.S beceuae the ac-.s, after beirc a- that ~ _,.. ..tee 
of tbe air, used !!!7 IDierD- ...s ":Jl!aro!! then-..,. 
of rntant.rz 1n crder to be certa1D that cilllt torcu, 1n 8plta 
of loasee, would succeed 1n ~the oppoeita baDJ<, 

1'ba .....,. attaclcin& I1IIUr aucb ooldit1oll8 on • WilT la'p 
b-ont, took in the mtire IICIIl8 or U. Ji:n1t and out.O.aakad tlla sons of 
the ad,lGcent VlliH, pullh1rc without beeltat.ioa lvP eltect1- acaSM' 
reOOCJlized weir pointe. 

u. thai! 8UC~ 1n ooaet.itutiJII ..-.1 ""'141'_, ,1,. 
CD the eouthem bank of the .t.ISIIC. 

..... 111 , 111 
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- M'd!nr }!!! IW!p! 0! ~· os---- .... r-~ 
- atoppinl: at 1 te 110!11'!!! UT1 Yal or re1nto1 c - !Ita 

b7 artiller7 tire plaoed on tlw croeeinae or tbe r1 -..r, 
- br1!181ng up reeervee in order to eet up the cl.aeeioal 

count.er-attack on the nan!< in order to reduce t1w 
br1dgebea4. 

Now, the problem 1s entire~ dl.t.rer.nt. '!'be e-nd has 
but Uttle tiJDe. The en""'l" Intentry .uet be thrown !Hulk be!ore tbe 
tanka haft twl a chance to tol.l.CM. 

In tact, coce the tanke ba" croued tha r1wr, and no 
now .,tl. tank obetacle ie in thair ~, experience has pronn that tor 
a .-ny denSe rometl.on (l IntantJ'7 Dirul.on on a 10 IDa trent, ..._. 
Woreed by l. Ragaent or 75 - ,'\rt1l.l.IIJ7) the tinl or the antitank 
cuna do not ~ atop the "tank char!:!"· 

Yet the e!fectiveness of these guns ia gener~ adequate 
inSofar aa thO 25 oa guns are concarned, and certainl,y inaotar aa the 
u the 47 1DII and 75 111:1 guns are concerned. 

But aaey rounds go alllias , and ~he •ohargo• in spite of 
the tanl<e put out of col:lllliaoion, continues to advance on the gunners 
ot the antitanl< ,,..,npons 111\o aro bolllbarded without respite by ctl.v.­
bolobinl! airplanes. 

:;... hold their ground end l1nal.lJ" !all, subwgecl ar 
deatro,ed; othora be'lril.dered, weaken and al.n wa;r before bein& actu­
ally in ~ontect; while others, untortunataly, panic atriclcen, abandon 
thal.r -pons without ba~ used thea. 

Bow c&n the local c_...t roctuce, l.n the aborteat. tU. 
poall.ble a br1daehead which tbreataDIJ the cCIIII'leta ~all or t.he 
entire detenal. w organisation of the obstacle! 

He 11&18t have reserw• available on the spot, capable or 
bru~ throw1n& back into the river tlw attackinl Infantry, whet.her 
inetal.l.u Ul' not, even U so::3 ~ tmve A1'MI~'V' aucoeeded in Oi'OSSinl• 

Per Divl.aion, this reaer"ftl qht inoludea 

l. Infantry Bat.talion, Qeneral Reserw, ent.irely 
1110torised I 

_.,.. 
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1 Wantrz Battalloll 

1 Tank Battalion (R.40 or r .c.M.) 

Pla* at a pract1cal dUtanoe tor ~ 111tiWI 
one hOUJ'J ~ the direct -..:1 ot the C ntH,. an-.1 ot the 
Di'riaion. ~cb a re.......,. lbould ba a,_qed u a wbolt \IDUr a !!!Js.l!. 
diraction. It should 1naure ite- rac--.1-, ite _, ~ 
t.c:Uon, occuw the rap1Dacl tern1n and r.4etabl1ah the clat_. ot 
the ra'l'ine or other obet.acla. 

It ite 1nterftnt1on ~t c!to1!1.,.., the braaldne­
throuah of the position 1s to be ~ u 110011 ae the .......,. tanka 

are enaaaed. 
The co-m 1'lill then t14:ht1 no 1onpr for tbe "'*G¥1•• 

but rlll endeavor to p-event any exp1o1tntion of the rupture of b1a 
position. 

b. DEi'lliJSE OF rosmous 
The war of 1914--1918 'll'it.neeeed on the l:lllterD ~ 

the trilll:lph ot •poaiti<>DII• and the uee1ea-aa ot ll!?m)o1tat10DII 0 

att.apted after tbeir rupture. 

E'NI> thowzb not organiaecl, a p)&ition on 'lllb1ch tbe .,_. 
MDI1 accepted battle, bald by Dirle1ona reintoroed. by ertillU'J' and 
cleplored on tnlnta ot tro. s to 7 JDIII, could not ba br'*- throa&l> 
except by a •large acalt• attack. 

~ch an attack wu oharactariaecl by tbe UN ot COII8ider­

able artlllary well p-orlded with 181111tione and by 'IW7 ~ Dltaatr7 
{1 Dn par 200 or 300 m:otors of rront), 

'nlwatore it was tiret _.MIT to cleaWoJ the :Ditaatr7 
or the datenae, or at leeat prnut it .rr- uriJW "iw tire" '11111011 
F8'NIIted U17 CODWOtJ the 811-.rp the cSateiiMn 11J111.r 81lCCtsi<SW 

UNIU).t~ wawa. 

··- i..fll_ •.J'I. 

• 
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How•a, wUl ~V=· cltc181w ... or u. -~. 
be ablA to follow tJ!a bHalc-

~ because tJ!a fOI'MI' ant ot aploitatioa, tJ1e 
bas lost all oHanai'le JIOII"r in front ot .oderD -• a ~Mat 
crrer'C9atl it, ah1 Want.ry, too el.ow, wUl adftJlca aU Uae _.. 8lowl,7 

bee&...,. it will lack the npport ot Wll!7· tor - tJie t1.al.d­
tillerJ will follow witJI d.Uficult,y &CI'ON roup terraSA. 

rurthel'IXII'e, all D>tantry and Artillal')' aotio..- - ot 
a ..,ehaniam 1nc0111p11tible with tbe ~ obaracterisiJW a llpureaito. 

~. tJ!e neeaasary U. tor tbe '"'Pl•olrc of U. 
..,.,. tor a ~-tJ!routb attack, tJie durat1011 of tJ!a praparati.OG, 
the al""' ad....,• tr= objeotift to objeetift, haft ~ 11.,. t.ba 
defender tJie poeaibili~ of~ up rasarne: 

- either to avoid a COCipleta braak-tJuoouall. 
- or to atop tbe breach opened in bia trent. 

U warat .,..., to 110rat, attar a total. au.rpr1.ea ( a-111 
des llal:les in Uq 1918), or an initial wccaaa of an UDf- ext.t. 
(Sca:&-Oiaa, llarcb 1918), tJ!e arriftl of..._...... b7 rail or tnlab 
llid.ted tbe exploitation of tbe brea»-tbroucb to tJ!a cnatioo ot a 

•salient" more or lese daep. 

In conclwll.on, no deep atratacical exploitation wa poa­
a1ble wiUI tba •ana nailable to tJ!e be~. Die Brit.iah tanka 
"''lhl.ppele• ra1aed tJ!e bopu ot - poeeibU1t.1N, boat t.ba1r belated 
ent17 into eenice and their ..U IDiber dl.d aot pendt. &IV' ...U... 
t1on of tba poea1ble aot1011 of rap1cl tanka in 1'8U' U"Ma. 

The dec1.a1ve exploitation having aa objeotift t.ba aat&r7 
of e._,.,catl.on centers, tJie d1acrgm1aat1on of tbe o-m 111111 ot tJie 

rese:rvu a..d oven tbo CI\CircJ.in,J of cct!p].ate M"'!!1.N attaoad in Uae1r 

rear, lla~ failed ot ._,.,.,1..._.t., t.M c1--1D mlp1tation at.ri­
allad b7 a •..u-t• (•) _.alGae -all\~ tJie daoiaiw batt.le 

erca&ed b7 Ulrabal J'OCR ~ 12, ·1918. 

(~t) 1t waa Conceded that •Nlient.a• OCiiiid not e:a:eed a r.ptii iiCiUI to 
bel.t ot t.Mir baae. 

Qll!lfat'''' 
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.Aa earl,T u Jul,T 1~, .a;r - ~ _,,. - u 
•- ba .. ueerted atter tile operatioall ot .., JIM 1~ - tile\ \be 
.,..ta ot war ot "J>o!it.iODS• 1e ...,..7 

!be rapid 8UCC ... ot \be ciw :Ia ell \be breQ-

t.ltroqll batUee, """t.hose e<nwed bJ u obetaale, ~ - \o 
pro-.. tllil . 

&It u auat not be -1oolald tllet \be det- or tba 
poa1tiou atteoked woold ba'I'B a-.l ball&l'dollll ._, 1n 191JrlB 
ow1ns to1 

applied• 

-oCllllbat fronts too ox\anded (1S to )0 aa per IDtutr)' 
Dl.Yiaian). 

-t.he al>Mnce or walaleaa ot obet.eolea (_..,., •ta 
1n particular) • 

-lack ot rea....,.. , 
-tile ...U.ocre quali~ of Lu'p lbita 1n pw • •' ...S 

Mt.eriel (tile YaJ,.. ot • poeU.ioD 1e t.llet ot ita 
-aet aec\or). 

!be1r 'break-t.brouch •• u.-r- -widable. 

n .. ell t.he *'" rapid dM to tlla - -

-1!1'1'8 baob'N! _, ... attaol!! ~tile 
d•tandaraJ • 

;At.tt.oJca ot U!!9'l'ed -5 'lllliob towal ~ ob;iwc!e.l 
- &Dtl. tank s- ill t1D1• t. quaat.it;T 1n traat. 
ot t.h-. 

!be N8Ulta ot tile cCIIIIbata *1Gb took pa. bataa• 
t.bt .u.- ...S lm'M mc. t.hat tba ftlDe ot a pNit.iOD ~­
t.1all,T 011 tba lllt!bzt obetaclea aallableo 

qatt+!IIR 
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cOt all 

Thel:'e ....., al1!!Y! a.- 11hich eccMCI in doinc thia. / (' 

The poa1 t1 on 1e tl- br?"r' tbroyh, ud t.hroolcb tbe 
m.ch, bQWver ~ it. 1:187 be lnit.iall7, - - ot t.ullal, 
!ollond soon b)' .otorlaed. Ini'&l'll.r'7 Mel ArUlle17, - aoiJIC to paea. 

It 1e the bet!1nn1ng or a cl-~ltat.ion carrled 
011 b)" the -pons 11hich haw broDa illi'Oilifl , u Ob.)ecU w tbe 
dU«ganisat.ion o! the nar areae or the poa1tlon, to canpl.eta taet.i­
ull;t the eucc835 and to open the dool:' to t.M d!!!! etnt.ecical apl.ol­
!:!!42!1'11!11Ch wUl !ollow rlthout loae or 1.U.. 

\1hat solutions J1IJq aluACIT be oontaiiPl&tad to check tbe 
att.aoka b)" tanka aca11111t poal t.ions not la18111:'ely Ol:'gani&ed, 01:' in 
ot.hor ttol:'dll, not rort.i!ied? 

Two sugncst theuelvea ~taQ'• 

- Increase tbe IIIICiber or cti tank -pone. 
- Oppo58 to the t.ullal obataclu which can 

be quicklJ aet up. 

(1) Il!Cr!U8 the DUIIIber or anUtaDII: -pana? 

Ye:~, but o!!l.T ~ the attack taiiM pla ... 

In !act, to equip aillilarQ' an .ntire poalUon, 1a 
to w1111'111.Q' not use 9/10 or tbe guM, as 1oM .,_...s tanka attack 011 
,...,..,.. tronta, ainc• the aUghtae1. breach 1a eu!licient tor u-. 

It :!llffi~·~ t.he!'&r.,... to 'oe able to oonceatrata a1. 
the dealred point and in due t1ae the n-NI7 ant1t.ank -pcma. 'Io 
do th1a, the ec-nc1, beg1nn1nc with the Aft¥ Corpa echelon, llhould 
ba.. ua1la'ole ..,.,ile and poaert\11 ant.i1.ank £11118• 

(2) Oppo!! to tbe Tanka - obataclea? !bicb 0111111: 

~· obataclUI ~ala in a1.eel tabea, 

csw••ptWc 

-U-
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Alone, lls!!t ILin!a (6 Kp) which 0&11 be np1.dq ud 
eiJiply put in place are liable to oonetituto an etrectift antitank ob-
etecla . / (" 

ill J:ntant17 and Artil.leJT 'ani I.e , d01111 ~o tbe 
echelone c~ ud betl.o17, ahoalcl be JII'OYid*lldt.b tb-. 

In !rCIDt or a poa1 tion ooneietinc or aacceasi,. u­
of antitank obeteclas, the ene<v woalcl haft to pMIPil"e ., IntU!tzT 
atteck, therefor. aloorl7 drreloped. 

1hia position ·-00~ wUl a~ COIIIItitate 
a •cut• h'oa which tlill tanlal ;m haft to ~ 1:17 certaiD 1t1nerviea 
recatcblished for thea. 

ill these operations or conquest and preparation tor 
crcaa~ M obnoole td.U again permit the de!enae ec-ndar to .aka 
his d1epoe1tions: 

- Occumtion b;y the roaenee of ooe ar t:11o ulienta 
po.."t.1tion1ll;; t.!YI reare of the !")aitian attacked, 
the::e saUenta being protected 1n turD 1:17 obetaclea 
llnd lllinea; 

-or assedlll or antitank-· ot large"""":!:' 
unite and a'liatioa to pl"8fttlt the a'*lf'• *" 
and ..,torised toroee rrc. d8booachiq! on the rear 
or the JIOSi tioo, 1n • terra1n 1Me rrc. obstaclee. 

In - · a .adam poa1t1on -t inclDde obetaelee whicll 
will require 'lilA! A P!iEVIOOS :Intant'7 att&CiQdie neceaM'7, or that tba 
advance of a tank attack be conaid-b:Q' al~ down. 

'1'18 antitank ar~~&~DeDt ot 1111ita hold!~ t.bie poaition oo 
nonuJ. trcnta need net neceeaarlli be reinforced. 

]ha c 1111 a>at have aftilabla 1 

(l) Batteries or l)O!l!!'tlll ant !!17 &la antitank 1!!!11! 
(on croaa-countq .,.hicloa) to tollaor tha --daoi.-1 apona 

\AM""' 161. 

-12-
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qRIIWUt! 

- oppciiMI 111 u.. , ....... tub d:l'lll w., 
- cppon the OO"IIIItW' ... ttaok crpabed b,r tile 

Large .bwa'ecl Dd.WJ 
- -.-wr in retnat 111 front ot tbe --.r 

1118Chan1Ud toroea ~ the exploitetioo, 

These batteries on 110torized IIIOWlta should be of 
a caliber f r Otl 75 aa to 90 aDJ either 

- for antiaircraft fire, batteries that require 
but a few minutes to go into position; or, 

- tor normal tiring. 

11>e7 should be included 1n tbo Cor ps Art1lle17 
(1 bn. of) batteries) , as well as in r~ts ot g8D8ral reaene. 

Ih princ.iple, Ant:t Artillery should include 
1 Reg!Mnt of tld.s type . 

(2) Laree Armored lkdts 

- to prevent the debouching Of On""'Y tanka; 
- to fic ht a battle or annihilation with forces 

of BT.ploitation which havo succeeded 1n 
debouching. 

These Large Cenoral nosorvo units m ould bave aa 
a baais very heavily orroored tal'ik!l: 

- SOJ:Ie SlDtlll and speedY! 
: - others hearr. slower pcrhape , but hea!1l,y ....-1. 

All. should haw: 

- a c!uration o! soebet apt.iop or at leaat lS lu:JW'a; ( • ) 
- ..muons tor so....-al c!qa; 
- toad supplies and •tar tor 4 daJII in a begase 

loeker. 

One reconnaissance squadron should be an organic pert 
or the Lllrgo Anllorod Unit. 

Each Arttr/1 should norully ho.,. ono Large Armored lkdt, 
except amies occul')'ing f ort.ified positions. 

1 •) 10 hours o! 10hich at an average cruising epoed or j) Jan per hour 
tor the -u tanks and 20 las per hour tor the bea.,- onN, 1n 
awr~ terrain. 

CORP 1 11IJTIAL 
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(3) f!!r!uit a..Utlon, to MUtnllM the action ol di--
b<lni>C'• AAd to aid tho marale or the defenders. 

m,_ve-ba:Jbirf; nvhtlan to attaako 

- tho bridges it the obstacle ill a crut · 
- the tanl<a Tlhlle they are crosllinf: t~ obnaelaa 

in eo l=; 
- th" Jntantry and the bat.tari•, during the 

entire bat t.la . 

'l'he lArid aJ'!IIl' DlSt direot. thla air action alase),z 
l.1.nla!d v1 th tta on: Cli'!!'.J.nws. 

Di~ing artat.lon repreeanta f'>r the c m1ns 
O..ral or the ~his real Ar!l!r Art.lllerz. nu. organic Air Artll­
lerr should iocl\XIo aa a •in'"'''"' 

1 Groll~nt or ) On>upll or 3 equadrana each) that 
ill, about. 90 'lperAting planes oll"fBYl! available, 

'l'he IIUlllli!U"Y expose abaft ehowa obrloua~ hoW dJ.t­
ficult it was , beginning ~fay 26th, to hold on a tront ext.endins !rca 
the ~ or the 50111">8 to :J:IIT:!Dli, before an adversary bavi"' at hill 
diepcaal the ..,at IIOdern IIM!aM, which he 1111P£ed re&ardleaa or eoet.. 

In tact, n lackod everzthln!: at the amw U..o 

- etrccthes, to ndt a ~ that. the Larp lldta 
cmstl tutl.ne t11o J.-in bo4:r or the ar>V were extao­
ded over large 1'ronta and 1 tAli ft8 were few; 

- .adem ..,terlel• t.aDka, airplane~~, .,t.arlsed 
antitank guns, JliDe!IJ 

- the necessary tl.M to orcanba at.rore poait.lona. 

Tho r;rim det.en:dn3t.l on to real lit to tho end was 
~'""" ~.,; in corL!Un "'-.1 tg, 
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!!±! ttl 

u a *"'- or fill\• • 
--<\Wd tile ~ b.Tid&tat ;;-me ..w. 1r -.. ••Ire. 

!he reeiet.ance !!!Pta hol41.J11 the oat.ere of c n1 ceticM 
are either outtlanlatd b7 meclwlisecl and .otoriud ool-, or U thalr 
capture 1e neeeaea.ry they are cruahed by bcab~ avtaUon and 1110ppec1 up 
1:r1 the motcri~ed forces, 

The Lllm• llnita, once ordered to withdraw, can not, under 
thee• condiUoiUI, pl'e\"'nt the totAl diaaociaUon caused by the acticn 
ot tile taDU 'l!bich outs!""!d ths and reach tlleir rear, 

Onl,y the :.otorhed ele:oenta or th- JArse Units can 
1'1014 beinc encircled and can re-aaaale in rear or a protectinG ob­
rtecle, cr a new :;x>ai tion duly hal<!. 

Isolated rum can sooet.inls succeed in otpna~• tbroucb 
the advance of the a.rao:-ed r.eapons a.nd rejoWnc theee ootorlzeci al.ao81te. 

llcmover 1 on the 1lKioM8 bat.Uetielde of toclq, ewnta u:r 
obllie the COI:I:IOJ"<l tocrder a retreatlnc r.anouver on a certain front. 

!low can this be carried out suceesafullTl 

(1) Foot elal!Wlnta of the Large l.lnita rll.llt be al.lowed to 
..,,. awq rapidl,y. The mission of hol.ditlc up tile &dvaDCe or the anoared 
end 110torir.ad -"11 coltu::na is tll"" lett to riiiil"f.i1• C!!!!pO!!ad ot 
Mthanir.ad UIIITS JU;UIFCECED DY AIITITAH!I A!!TI1 !Iilli• (a 

H<mca, the double neceas1t7 tor tlw II1"'IIT concerned to 

- ootcr transpc!'t !or u .. l!!tantrx or the wee 
lttita, it bel.~ un:leratood tllat t» ArtilleJ"T, 
En;:ineer.o, traio, etc., or these units '" 
toatarbed organicall7. 

- 1110chanir.ed unite and antitenlc units. (a) 

(2) As olose aa po::sible in J"eiiJ" or tlw position wlloae 

e~ !CIJ.Iltiou htia been nacoaoru:y the iolluulJ.\b :l.'lDUld be h-:,.d: 

- either the pasS!£oa or en obotacle which tanka 
· can iOt CJ"OSBJ 

- or o JlCI1 Ol'f:lU!i!!lld J?O!i Uoo t4 th enUtonl: 
obstacles . 
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,.,t(!'iled ... &1111. 

the nt.re&tin!: anous, or rath .. the ret.reatiDI! CCIIbat. 
carrlecl out 117 the Fourth ~ be- the USIIE and the JWID, Ulu-
t.ratee :-rt!c:ular~ •ll the cofdua:I.CW\8 .t.et.ecl aboft, · 

On the lOth and ll t.b ot ""';. thanka to the inter Nnti.., 
of the ?tll IJ.cbt !!ot.orlzed Dirlaicm llld t. 31'4 ~ Di..Ui<m et.111 
reJRSOnti~ & real force, t.be tront. Of the An!r _. bald to&!tMiro 

On the 12th or Jww, 1t. was n~11tlll'!4, eeparaUns the 8th 
.nd 2.)rd Corpll. 

the Qenaans _.. able t.o dnelop on the tlank 1n the cliJ'­
ect.ion of ll!IEIII3-Cl!ALOl1S, the action or the tanka reintoroed ~ 
l!!lllL which tho abeence or our bcmbing niation .n&bied tliD ru. 
up b7 ~ or ll!l!RY au BAC. 

On the ocntrary, the e1 tuatl.on or the Fourth l.rW.Y on the 
!Wli!B .... t of DAW!Y, obli&ed the miid!~ &liiir&i of tlieFOiirUi liniT 
te 1111• in the emergency the .tn bodJ of tho 7th Light IJtchuiHd 
D1Yaion at. the tl.., it. was returned t.o it 117 the 4th A.a. t.o ea'N ita 
left. wine· 

the r- tankS rm•1n1~ 1n the 3rd ~ D1Yia1aa &114 
a mall de~nt ot the 7th L1Cbt. iltohan1eed D1Y1eion, ~­
£"'ned u- _.tront.ed with 4 l'!!!!!T p1'!1e1- .... icb _..leaP' 11>-
r...-s, proteot.ecl end supported 117 1W oue ~· 

1ha breach wu tb1a _. --~ opened up :ln the ,_. 
tl.on or tba #rJI¥, tol.loned 117 the de'Nlopllllt on ita rear, the ca­
in aJq>loitat.1on in the directl.on ot COIIIII M' IWUI! - CIIALIJIS, &114 117 
tba exploitation J..n dap tb launched on the 11Xie • CIIAL(IIS, VIm!, Sf • 
DIZI.m. the latter -tiDDed 111 thout iJI\erruptl.on :ln the ~ 
ot I.AlltlRES, DIJOO end the Sl(JII, 

'!be de!!p!!"&te reei~ J!l.!!!! .:.1 :ln the NClOD 
or lllm!IWII cl1d not peniilt tlii _., ~ti4J& ol.oee--:ln 
!!5ploitet.1oo to reach the ....,. ot t.be 8th IZII/f 0orp11, ..tlfoiliil" ,;-,: 
to uithdraw, cat ot vrmr, beck ot the ~ taJI)IISlliiX· ~~~·~.-....:-~ 

• ... •.'' , .. .... ,., 
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COMt1t.utecl detaolawnt. alliS iHlated- IQGD s11d 
ne-th•l•• em-ins t.he ni&ht. ot .Jwle J.2.-l3th lllld the dq ot .Jime 
lJth 1n roachinc t.he reciou ScNth 81111 ScNu-t. ot Vl'IKI, 

'1'tlanks t.o the obstacle ot the IWUII, 1lboee J:UM&U 
were all held, t.he C ncUnc Oomeral ot t.he &nv expected t.o recrouP 
the r..W ot the Bt.'l aDd 2)rd &nv Corpe. 

It a~ es thouch this _.,ftr, the CIIIJT 01101 wtd.ch 
coald be at.tcpt.ed, ~t. poesi.bl:y 811CCMdJ bouavw, the 811811117'• ..s­
.,.,.. 1n t.ha d1reet.1o:1 of lDmmiAIL - ••1111 WIIS the SEIJ11 at. 
P.Q.aU.I1 did not ptll'lld.t. the MUIIII to 1'lalt1ll ita -'=r'•t.ed ~ 
ins rola . 

nD'iJic all t.bose operat.1cm bet... t.bo .usa WIIS the 
UA!lll!, Genlan Aviation nenn' ceaaed t.o prepare Ull:l ace 1 'lr tll8 lid­
.....,. ot tho an10red and 1110t.crlzed colu.~~~, to pualJH our .,,_..t.e, 
our au~ scrvlceo and our n:lCI1at.1ona, and to d181'Upt. all aur t.oJ..­
phone oclli:1Wlicat1ona b:y launch1nc co:tt1nuoua ttavaa of p)Jmes, tbwl 
~ng conaldoro.bl;y tils axsrc1se ot co.wld. 

Q1r or.n pursuit. aviation nowr once op!?O!!d t.haaa 
acth1t.1os, 

~ t.och~,~~~~~~~~~~~~~~~~~~~ 
oar t.roope or t.bo1r croaaillg ot t.he 

!lll.a c11ttarence ot air act.1vit.7 wiet.d hM'ril.T on t118 
cncut.ion ot t.ha retreating-"~' ot U. roartb Jn#T. 

d. CLOSB:DI CO!J!I'lP-Amcp 

'Die t• cloa ... in oowrt.-.att.acke oarriad out. 111tMD t.he 
tru.worlc ot the IntentrT Dl.vlaton 117 35 It taDk8 accoiiJ*Iiad 117 Intlllltr7, 
FO'Ied their otrect.1vone~s. 

At. u..e, tha ene;r, pan:l.o-at.r1cUD •h., the tanlal de-
bcuched, lett IMJV' pri.eorwre 1D OQJ' banda. • 

It ·- to Mw bee proftd t.het a..-. Dltant.IT .so. 
oot hold ~ better than our _, wlwl taaad -.1 th a .,.._ ~UoD 
ot t.anlta. 

GWW§.mL 
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ml ~·~=,:::;.=: 
8\rGIII ~ wldllb- ·· ~--· 

Ill 8pl.te of tile -...t1~ ftl• ot the a.­
•terUl •naacecl besinniJll> with ll!r lC}f), OQJ' tulle of • ...,. ~ JII'O'IId 
their wperiorlty 1n c011bat. 

they leclaod only radius of ac4oo. and e:uoUne beinc 
exbauatecl, thq had to be deat.ro7ed ott..U.a by tba1r a. .,.... eo 
that they should not fall intact 1D t..,. banda of the ...-. · 

l'UrUleraore, the ocapoa1Uon of the 14m ta>ita ...s tbe 
techn1cal and tactical Dtlloda of their 11M antailed clel.Qw too P'~ 
~ tor coizll into action. 

tor SDJ:IP].e, the at tack of the ArW!'ed Qry!,....... ( •> Sll 
.JwleJotl! OD both banks of the r.EIOilllli, could not be launcbed !!IIYJ. 
? liOW'a after the order for it bad bee rl'NII. 

For tho success of suob m attaclc ita IIU•d•n aa, wll1.ch 
pomd.te the o"J>1oit4Uon of a known aituaUon, and the brlltality of 
tho charn atraicht ahead 1n a (livon direction unUl a lind datiaite 
objectiwia reached, are ...,re icportant than clever aneuwr1J!& 'lllliab 
merol.T diarupta the cohaaion as a lltlole and d1a1n1ahea the ettect of 
maaa, deciaiw factors ot a shock actiOD. 

Fi•lly, the ca- bet.. OQJ' ~ !!!!1te. lett to 
tllair oom forces, and tbe PaMer p!:viaicna, _. not !!1!1!1• 

the lL!I[~~· ...,. -.u. 1D-
country and...,.~ (77 ->. tire witbiD a f• ...-!•, 
ace ~'lied theae PaMer DiYiaiona, u ...U u _.,... a1rpl.aMe 
which, with unlla1ted actirlt;y and abneptian, int~, eupported 
and pooteoted tb• ccnatant17. 

!II thaaa ,.. operatiana betwMn Urp AJwiNd lid.ta it 
ia, u al!!ll!, the ecdli.Ded action of the !1'1¥ !!l!1ob wJH the dq, 

The A'liation and .Art.Uleq .. WI!. .Neht for the bcn~t 
ot the prinoipal ara of the attack• the l'!!!!!l.• 

With thie object in rlGit, thq aut haw epec1•'hed 

<•) D>cludi~ the )rd Amancl Di'fl.al.al ana tile 1Ui ilaFiidMil 

qw "'It' u, 
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t . mcnrmr 
( 1) C1Y111aD Eftcu!tiO!!! 

The stability ot the front or the t.rnr the 9t1! !lid 
loth o! ne and U1e reduced size of the euooaee "" w1 tbdrawal.e up to 
JUne 13th 1ncluein in a region sperH}Jr populated, enabled cirllian 
evacuation to take place according to s praconcei'NCI plan withoot too 
!llch oongoation of the lllll1n ~. 

Howe,...., beg1m1ng at aidnicht June 13th e1~ 
evacuation turned into a panic and the cbillan authorities, tald.ng 
enUral;r the place o! the ~ C ryH fill Oeneral.a, wara th-el'NS 
.-.pee~. 

1bu blrfnnm! becaM uealeea for all ldlltuz r!Q!Ii!?-
118!1ta, even to effect s1Japle llnsone. 

The d1seoe1at1on or retre.ting units ended in s no&­
descril)t rout; there """ nothing on the hic~ except 1.nterml..ngled 
c!villane and llilitar:y fug1 t1we. 

Tlhat ..,asures should be taken to li'VOid such dia­
crder 1n tho rear areas and free the hi(lhw~'ll to earn the battlefield? 

1bc;r shol!l.d be exact]J' those :rovidld for 1n Sep­
taDbar 19)9 at the tine or cobiiliation, 1n the case of populatione 
protected b7 a fortified poeition. 

Back or such a position an ct1rel.Y naouated soae 
or tron 10 to 15 ~rae in depth, mould be created. 

On the other hind, back of troatoo ~ held cd 
ill rear of m aotiTe lront, no .,..,.ant of ..,tor or hill'~ 
Tehielu, or of personnel on foot elr>uld be tolerated. 

Bach oi..Uilln, whonor he 'l»:f be, priftte or 
of!icl.al, should twM1n bollle or at hie poet. l!!nc!r is lees qeat 
there tha'l on the rotld •ere tbe congested conY0¥8 oftw pert1cu­
iarq e&S)' cd wlnlrable objecthea to uiation. 

D!sslllllination ( *) will be the rule onlJr 1n centers 

(•) 1hat 1a to aa:~, the partial nacuation of the center or of the 
't'i tal points of the populated area, tor the purpoH of -111ne 
cover in the ~ate "t'l.oinit-7. 

C\MiliptUL 

-1~ 
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o•• ''L 

(2) ).!!.lit!l.%7 Evacuat.101111 

These aro lllwa)'B neeeall41")' to avoid leaYinl: tho 
per,omel aJld 1111t.orilll or tho abandonod tarrt t.or'7 1n - lwldAI. 

owover tho"" en 
should bo carried out 

lo cateriel 1a conce 

Ill this ::llllllliU' certain nacw~t.101111, ros.,.,.,uzw 
•!J.idtta• and aoaot.iJ:Ia:l oven the ncblal nbendon1DS ot poat.a, will be 
awi<!ed. 'l'he h1t;llua78 will not be crooded with an 1Mxt.ricable .U.. 
ture ot elomcnta trom the andes and 1'rcoa tho territ.o17, tho latter 
h.utenin& tho cliesociat.ion ot the tartl8r. 

Final.]J•, to aett.lo do!initol,y tho question ot 
evacuations, it is it~portllnt to envl.aago ther.~ aa uaatul and poeeible 
ol\17 whon roducod 1n size and e-heloned in time. ohat ... - 1n Jlmll 
19"' 'IIIII net an tm1cuat1on but tho 110durn !!£ration or a nation before 
tha victoriCIUII .invader. 

4 • C(JICLl!SIWS 

FreD tho st.ud,y ot tho ""ent.a or June 1940 on the 1'ront. ot 
the fwrth u.r, three !Min lessons -:r 'be drPna 

•• In tho ottensi: .. , tho """ ot the 8)'8t.> or toN:e: tanka­
Aviation, ,la tho IIIIOdern !oraU.a o! a dociehe attack. 

IIODe'Nr, it ohould be ,ropQrOd lr,( prel.ll;a1JI8J' IntantiT 
action it tho 8110011' is holding bel11nd a aut, or occupieo a pooitica 
prot.acted b7 antitank obstacles. 

b, ln tno ael'.maive, " ~Uul 1:2. i<C'l;- ~ h.'!lrl. it ~"'..S 
with antitnnlc obllt.oclea. 

It is erToneoull to cont.ond that nnt.it.ank uws are to 
!I!'!Or8d whicles T:"lat tho ~ !i!l!l 1a to Want.rz. 

fi!eD in open cowrt.rz, achino em- m .. .nan ot their 

Nl!!U!!l?ITIAlc 
-:!0-
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qNt!pJW. 

nre and pill to the lf'OWIIl IIIJ;1 :rntantrT attack, while mt.U•I'Ik ca.­
under e11dl&r condi t10ftll do DOt atop the Clharp ot t.aD1rJo, 

It 1e by combini ng ob!teolea with antitenk guns t!Jat 
the defense of a posl.tion cant 

- either be carried on to the veey end (in case of a 
fortified poaition)J 

- or thet it can hold lof"G enoueh for tho Coaaand 
attacked to be able to deploy advantageously his 
anti tank artillery and dispose b1a maneuwring 
reserves. 

c . A Large llechenil'.ed Unit shOUld include, in addition 
to ita aisceUaneous ar110red vehicles and 100tori&ed Wentrys 

- Artillery on l!lllchenized IIOWits, 
- Reconnaissance and d1 V6-boet>1Nr; aviation. 

On tho other hend, to benefit b,- the other l essons sot 
forth abow, one should not lose sisht of the very ~ocial ccn:Utiona 
mich ch4ractorized the operations of tha Fourth A:rr.r¥ in Clltlm'AGNE 
betrroon tho AIS!m lll'l<! tho liAIUIE. 

(1) Itlitial Situation 

Delated tald.ng up of pool. tion, organization of 
the Cocaaro effected at the last IIIOID8nt ( ongas.....,t or the organic 
ele:oents of the VIn Arr!t¥ Corps en the 8th of JUne only) absence 
of Arrtq Services ,,hl.ch did not rejoin. 

(2) strength of the equi!l!8nt used bz the ~· 

- 4 Al'sl<lr<>CI D1 viaiona 
- 2 Uotorizod Di'fiai\li'IS 
-12 Intautr:Y D1 Yiaiona 

strongly supported by a powerful aviation, feci~ initi.all;r• 

- ) and later 4 Intnntry Di.Yieiona 
- 1 armored division ineomplote 
- 1 ~ht ..otorized divioion recently organi.ed 

'ldthout any appreciable air forces. 

()) Fore of Jlattle 

- At first, trontal attacks 

canmp;UTL\L 

-21-
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~ W. .-. a .,. •m•l ~taM ...... ~~~ 
!t --. ... , " 1 Sa • • "'.,"" as 
.,. a Nk .U. tw \o a ..,U. ol ID •• 
fl1r the Pill poee ot reac111n: tbl x:m. 
'lllo m-o ot NIIIM'IIe in taot obUced the 
troope to ticN; wh1l.o ret.rooU.., the •­
un1 ta fichtiQC tllrouchout the clq etter heY­
ill! withdrawn during tho nigbt. 

- Ql the Lett l!ing .. ot ,Jl!ne lith the battle 
extended prccreeai'oel;f to tbe aoutb ot tba 
:tame the 11th ancl 12th 0011n1 to the deep 
witbdr.-1 ot the IU&ht .U. ot the Shtb 
Arrt:T ....... m Arri!T eorpe cou111 no 1onpr 
iD&re Uai.aon with the ~ .Anllr· 

- Oeciri.,. Dlterftntioll ot the l'!!!!!r piviaioDs 
OD .laM 12th, ellich took eohanta£8 of tbe owr­
axteuoSed Lett .u. ot the 1ourth Az'tl(f ancl 
ettaclold in two 41rect1on81 

'l'h1a ezw~bed the XX!II t.:m:r Corpe, eoce ot 
whose eleoonte IIUCOoeded in crosain& the 
ll&lUII. and MpU'&ted it tror> the Vlll Anq 
Corps l1boae 'l'litbdrnal .,.. oarried <Nt partl;f 
But ot vma-~lRAIIXliS UDder particularl;f 
dit.ricult cooditicma. 

Regraded Uclassified



CONFIDENTIAL 

tiEORET 

.. 

0 
• fiW Jlllt &olio, 7 1 ° • u. 

...,~...,. 111 .. 7 0 ·= 7 htiU ........ 

--- ..... , ......... .on, 

ttrt 0 

...... ._ .. M 
7 nW7 tt eo • ... ....._ .... - . . . ..__... 

---~ - ·-- .. _ ·--._ .. -- -- .. _- -sa r r s • • 
_.__. .. , 2 stra.lr-' A 11'0 IN r. 

..... u ..... __.. ..... ,. ... - 0 --£0 -

.... • J 
7 rr a 0 

t • •• 1MIII u 7 r t 7 e 
lillaMg Po Jt .. T$111 1 _.. ....... llll ...... ltllllla 

,,.,w.st ... • PH- •of'tt S111atallle.._ 2 t _ ns » a ........... 
.. •r : ..., 12 sf ... .en r s. .. 1 a es- s1 

...,,._ ......... ..-.. a as or tN1t2 ..... 

'-'-111 ws 120 ta ...... eo 5 ........ 2 ?a 

Ia .. lllos A 2 sf It' a II .. _. J ,a -' 7P2 ° lie 

....... .. .. , ?·MI. ............................. ' 
" PI ..... 0" ·--~~0 --· -- .. ., ... ' ... £$15- --

.... 11 -.. •-sa- 7 UP 12m ... .., 2 slo -·· .. 
............. p -.-............ . 

• ,,., ... ,.,. .... , -7-0 ..... ... ... .. .. .. .. ,,, _, ... . 
CONFTnENTIAL 

tiEORET 

, Regraded Uclassified



CONFIDENnAL 

ScORET 
........... r s ,r:ena, • .-.. _....=- 3 - s .. ~. ;,, __ ._ .......... ............... -..,. . ...~ ....... 

.. IS 'r"'M 3 * .' tall8a & 111 ... M& 2 ~ 

~,. "= '- fl' a • u. 

CONFIDENTIAl: 

-~ECRET -·-

• 

Regraded Uclassified



a,. ef..S:::. ':: ~ .......... ,~ 
CONFIDENTIAL 

l 0 
• ftW ......... 

0 

II U. -. 

1. ..... ~ .... .,, Ns,M?t.._ 

\M ..... 040-·
0 a.- .... _. lt '., --- ..... 

~ ...... .._,, .. 6 •• ·-···---...... -.~ 

..,..fill~· ... _ . ·,._ t1111.., t1111 ' taW._._. 41111,_..,,,.., 
M-- • H 5 o ell: ............. fill J1 LW QS. '11M¢ 

...... IS fill , .. il1aailft a. ftw ...._. d?d-• -- ._ 

.a-... ........,o..._. ..... ,.,.,._.wz' ••· 
a. ..... ~ .... ., ... , u. ...... 

...w ... JIIw.,.. •• a _.,..,.. .... _ 0 ' 

• .....- a 

....... --. ., ........... "'--· • 5 1Lwlr • 

.... .. u ... 1 o ........ :&.rrlM-, .......... 

- 1I1Ul a,... • ...,. :r a _. •rt J .,. • 

~ .... 
J. s 1 r ...._ .. .., - 112 .-11n11r,. • .a.,.. • 

.. IWIIIa .. &t !' ,...,_
,_ .....

.... ,, 
_._. 

Gledaallftta' .. --•ftfteWIUII_.....,..,.,._., 
.. ·---·f~lll - e - ..... , ' ..... n•t 7 2 ° • 

..u. ... --- ............. -..... ...... .... 

.... ._,....,.,. ••• 1 l ........ _,_ .. u .... 

~ te "?- 0 I e1 I • me tla a.Mia-
p ... 

' W tiiU .,_ ............. A¥'&' 

CONFIDENTIAL 

87 

Regraded Uclassified



CdNJ'lDENTIAL 

I 2 7 -· ?'- 2 ?g n••llf•lt ISFJIPIEII 
..... - .... ·rrr -.-. !II nu ... b 
_.,u ,. .... . -a •• ,._..,, ••-•• ... , ......... nm ..... 

• urt'm•'* FE a---•·--•--•• 
• '* -.- a a F« ... •••••lillll-.w•, b $ 

IT, ... '3 Mat' .......... 

-•--•"•_..._. • oYar .. 
pRES .... _.._ • 

6i ,.. ...... __ I 7 '--
.. 12?77_._. __ .,_ ...... a 

.,. .... 1711 1 , .. ... ... &. 1\ ... 

_......... •• Fe 

.. 11371 - . '7 PI 

• 111' .. 3 I .. --.fllll? - -9'571 a a -
.,... -·----..... & •••• , ., ···-~·· -
I .......... -1 ID ... 

u.a.-.llii'rMa•- nnaa 
t. ... Use, P2 II ........ ., .... . 

... 7 2 .... _ ... 

...... --7 SF 'Pm--1 ---­
_.__ ........ TSS tt7M_._ ..... 

... 

CONFIDENTIAL 
• I 

Regraded Uclassified



CORJ'.lDENTIAt; 

........ - ....... .. 

....... , 7'&11._. ... .. 

......... 19 £ ......... , 2 ..... _ 

......... $ 2 2 .. _.. ~ 

,., 
9 
.. ..-. 2 2 

,_._... 20' a,... a a 

• 7, 
mn -. ..... sn 9 

It 7 2u ,., -i:a• ~ ... "'' ....,_ 
=.:-.... , ns 5 

-

CONFIDENTIAL 

+ 

Regraded Uclassified



J""' ,,, .. w: 
a.M.Jrt ,, 

B.M.Jr: 

r: 

B.M.Jr: 

r: 

B.II.Jr: 

r: 

B.II.Jr: 

r: 

.. uo. 

loUo, Ja. 
lleU7, a Oa-Joo\ bao 00110 ap UI'O whlob boal'o 
IJPOil wut wo blko4 ·-"' la rol&Uoa 'o tiM Dofoaoo eo..looloD. !boJ'Yo appolato4 a -
lip '0 DOW wbeDOYOI' WO llallto4 to pt a plaat 
ostoaoloD 8PPI'OYo4 to - u4or UM - pt 
tiM beaofUo of tiM -I'UIAUoa ooaa-, ,. 
pt .-.o appro"Rl of oao ton-. laii410D. 
'ftle7 1YO - oet ap a eo..1ool0e aa4 tiM nUro 
~oo1oe llao to &JIPI'"O tboao atoaa1oeo 
llblala - tioo Clllot, •r. 11U.. ... 
ftl'loeo otber --.ro. 

loll, tbell' ooatl'llNUOD w1U M wll'tlndallo. 

loU, I tblllk tho ooatl'l'llaUoa 1o wartbwbllo 
lf u toooa't ronl.t 1a o oroat1oa - 1t u 
ha 1 t 4ol ... ,o4 aatallll'ltJ 40 Jh ooo ..... 

I '• oa111DC· 

• • • • • u4 '" oot ap uothor 1atonoD1ac 
1Doti'U8eDt Ulat bal to be blal'41114 MfOI'O JO'II 
pt qlll* aouoe. I'• ut 1111'1 that u•o 
P1DC to to tbet JOt 'llat I Jalt .aato4 to ••••• 

wau, ·-· lot ao ooo 1f I pt n ouallb'· 
liD JOQ- to 1&1 Ula' Mfon tbe)'

1
U oppi'OYO 

U1J ooatraot tu aolo o-loo10e bao to paoo 
oeUt 
t.U tbe abDlo OoM1ao1oe Jaao to :paoo e tiM 
- ulo a --urUtll appo1ato4- U'o a -­
~'too - tor oDJIPl.o, ••'•• pt • ooevao\ 
t& O!-ftPOll4ate«- fbllt bal to M Y11M -, a 
.-lUOO appo1n'i4 -~ tu Qoaa111.1.0D oallh 
....... of tile Cloaa11110D bal a roproMDtaUYO 
oa tba' toaalttoo. 

.., Go&. 

It -~ a 11 Ulo b1 t 4a11PI'OII8 to 
IIUM " ro bold.lll wUil ......... "' .u~ ~ .._, t~~e ... tl'lwu• - .... 
.of peOple ••••• 
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a.M.Jr: 

r: 

R.M.Jrl 

r: 

R.II.Jr: 

r : 

R.M.Jr: 

r: 

R.M.Jr: 

r : 

H.M.Jr : 

r : 

R.M.Jr : 

-·-
Ob, I •• JM181 • .. ,tet•• ..... l ..U ., . 
.. U, I 1a 110' OU'.UD, I Ullllk ., .. ., 1111•8 
... 8llke - ..... ,10Da all I'1Pto 

Well, no, I wae Juet ••••• 

Relll"7, don 1 t oharc• fOUl' 111n4 wuh thle. 
I e1splJ ... , to - I • fo1nc to b&Ye a •uaa&l'f 
of thh aa4e aD4 I'• p nc to pn U to 14 
roleJ an4 7011 oan to:rp' about u bat I Jaet 
wante4 to tell rou I'• plnc to 40 that to 
'De eUl'e \bat he ceu U 1• hh 111D4. 

Well, 4on' t 11 n •• ~thlnc that JOa want •• 
to torc•t about. 

(LaQitle). Well, JOu'r• not pine to torset 
about u 'Deoauea he'll 'De atter JOU on the 
pl'O'Dlea. Bat u Jan look• to •• like an 
unneoa&&a1'J olOCC1DC ot pl'Ooe4al'e. 

leah. Well, I thlnlt that I know how - I 
think I oan help. 

All 1'1Chto 

I think I oan help. 

Well, I'll ••n4 the ••orandlall 41reot to JOU. 

leah. lf1U JOU' I thiDk I UOW how to 40 U . 

0. I. 

!haDk JOU. 
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a.I.Jr: 

Opt,.~or : 

K.M.Jr: 

.&rthur 
P11M1t : 

B. II.Jr: 

P: 

B.M.Jr: 

P: 

B.II.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

Jle110o ......... ~. .. 
Bello, Arthur. 

!II, BeiU'J. 

.... -..:u,1. 
11116 , ... 

!011 pi wol'll the u1p we ott. 

I w I 1011'1'7 W bl&l' Ula \ , re e. 

Well, I'll IIKJ)la1D U \o 7011 -eUae. I thMC' tor polU1oal reaeoa1 w1 th a oapUal. 
•pe 1 •• a uag~t1 tor ae per-nr u p. 
I oaa'l p 11Ubnl en- llarUD \lll111C U W 
Ula pr•••· 
lo, ~11 1 claJICirGIII. 

An4 I WI atft14 Kr. lnulllen alp\ Yltl 
OtfiDII, 10 I thoup\ U 1111 'blUer DO\. 
""• atler ae•Uac \b!l aornlq, u w1 4eo1414 
lblllllt IIIII WI p abN4 Dl:l\ 11111t an4 11nll a 
11aJ.lar p'O'IP W \bl pl.anU tlblob biYI lncl1ab 
orll1r1 OD lbl A\l&D\10 Coal\. 

x ... 

ADO .aa., ba4 a aeeUIII renerlla7 aD4 lbl7 are 
11,aall7 p1q IO bu114 U lmJl 2,000 bOIIHI 
tor aarr114 people - tor o1W111aD1. 

Oil, r••· Yerr poll-
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a.M.Jr : 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

li. M. Jr : 

P• 

R. M.Jr: 

- 2 -

An4 ~e Pllb11o Wone P'OIIP are on Ulelr W7 
out there now an4, a1 JOU lulow, - 10 ~t'e 
ltal'te4 aD4 Kr. l aa41ea 11at oat •1&4 aa4 
eoae'bo47 e11e 10 ~t - Ute thlnc b.u beea 
'fer'f. ''llr'f b~ul. 

Oh, I'• eur1 thoee etepe are goins to be 
in'faluable an4 onoe the7 fet etarte4 tbtJ'll 
gather aoaeatua, too, 4on t JOU think? 

Oh, 711. An4 then tbe other thing whioh 
Phil oan giTe 7ou the 4etaill on - theJ'•e 
reported now that not to exoee4 two weeke 
4el&J wlll be on the 4-engine boaber putting 
in a ooapleu - putting in tbe 8pe.rr7 auto­
aatio p1lot. 

Oh, I eee. Tb.e7're going t o 4o.it \bat W&J. 

Well, that'• tor the ~- The •••1 at111 
aaintainl that the7 oan't rip out the certain 
secret tb.lng, JOU know, an4 10 I think the 
thing will happen - what I tol4 JOU woul4. 

Yea, I •••· 

I n other worde, lt the Ara7 11 correct tbat 
8perr7 oan 1netall the tb.lng 1n two week• -
the7 1a7 that the t1ret e1x that th17 can 
1netall 1n not leee than two weeki - the7'll 
take turne 1nltal l1ng th .. , JOU eee. Tb.e7'll 
take one out ot the t1ret e1x - the7 onl7 
want tha autoaat1o pilot 1n that anJW&7 an4 
ao • •• • • 

Yee, 711. '!bat ' • quite 41tferent troa \ba 
pre'f10UI p10tlll'l that tbeJ SOt• 

QuUe. XaJor t.7on1 bl'Ougbt U back. I think 
that both 7ou an4 ra1re7 ought to get t hie 
becauu 1 t 1 e reall7 qui u 1aportant an4 Pb111p 
Young' • aTa1lable . 

Yee. Well, we 1 4 better aet bol4 ot Ph111p 
Young an4 haT I a wor4 w1 th b1a. 

R1Sb.t. An4 I'll be 1ee1ng JOU next week. 
But the onl7 r ea eon I oalle4 the thing ott, 
I t boucM look1n& at 1t 1a a big, bl'Oad W&J, 
it 1t sot i n the paper• ~t I went, u a1Sht 
burt eoae teelinge. 

93 

Regraded Uclassified



B.JI.JI'I 

P: 

s.M.Jr: 

PI 

I.JI.Jr: 

PI 

B.M.Jr: 

P: 

B.li.Jr: 

P: 

B.X.Jr: 

P: 

l.li .Jr: 

P: 

Well, ...U. attel' I e 1e1elk. 

~oaeu•• atur 1!, · eo u•1 lleuer w .. , u 'o 
JO• ll7 •• 
!11, 1f ~7 oaa ~"~' u 1a ~ ball4l ot 
"'· Ooman4 .. Ko&.J. 
:r... I W* be 14 Uke ••r:r mlb aleo w 
tHl ~' 7011 eo'al& ••*•la• til&' ~ o~• 
ooplee p te ..... ~ IU.eoe aD4 llDos eo *' be OMl-4 feel U..' \be7

1
4 ''' pi'OII'III 

DIS' WeM. 

VeU, 1t be waa\1 w ctel1••• u.., u• 1 au 
rllb' wUb •· 
Wlll U lie all rllb' 1t 7011 ba4 pDI, 0~11, 
~~114 ~ w roa. 
Well, 1•''' .., 1 ban so••· 
All r1P'· (L•••pl). 

boa liD 1 
' bPI aarwaf • 

Cia, be liD''· 
.. , 1f be ... ,, \0 f:' u OYIJ' w "weon w.., ll7 all-· ., bW c1iD u. 
tbiU ,. ... .., ---__ ,_ 
Goo6-"11Jio 

• 
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COPY. 

Dear Ur . L!orgsnthau, 

Al'iala& out ol -raauou with \be 
1laJ' Depu'-\ 11114 wl\b llr. IDulaeJae I hue bee~ 
to .w:.l\ aa C."be a a\a'-t aa poaalbla o1 -. 
...,u .. tv .nuab u., 1lblah .. abavtd Ult• to 
NMln '"- ._.. .Aaerloa iA l9411n r ea pec\ ol \he 
..sa lw.t 1MluAe4 Sa the tabla oa pace I ot tbe 
-11114• 1lbUb I act to 7W oa Ooto'Mr 2114. 

I Ulererore a nleta a abort • ry o1 tba 
,_uu. ot arUUUT Allll nn.. 1llb1eb ..u be ...... 
to a s'na taw llrUlan Anlr'• ....,._. 

I alao .aeleee a t\lller a\e~t. whlob 
...,... tba 1'alaUoo ol the qUADUU.. anlca4 tor to tala 
~ 11r1u.aa ...... - a~~~~. Sa a ~ wry 1 .. ta 
oa\ the ._.b ot our ,_.uS ta aa4 •• l.Salta 111 talSa 
'*i.tla u -u .. J~NilW.• .. Mire .... ~::~ ot 
Brt.Uah a\nfu4 .,... eD4 ~ ot -. W 1\aW 
""-• Yoa wW a,nalate ~' \hie • ..., ..,. ' 
...tasu Sato,..Uoa o1 a....,. . .. ret ebanatv. ei.Dae 
l\ MIUaaiPU7 pwe .. ~reT • aur llllUary ~' 
-' ~· l ... \Mnforol -lod111 1- •plea t• 
\M ~ ,., ul ot ... rr••~'• ,...r..u .... 
hS..• u4 O.l•d ~ I .,..,ur• w au tut 110 ,_Utfl' eoplea be .r~4ee 

I 1 Md \o 70/V attcUaG tbe CNtah ... 'lll 
•1 ., ot Mnda l'- M '*lela tM _..._ relWae 

.. lllopo .. ..... , to 7W d • ....,. .... \# 
fato a etwUn I I I ...... -n.. U. ........ aiNnft 

:;_v t• :U::'-.! :..=-!t• -~~· .::=.:.. 
r.. wu •llf!!.•• A 110\e • D ,_. ... 04£11• 1e e1ae 
sa Jiles •a 

lnae~ ot .. II II ...._... .. a. 

I 

., . 
Your s sin~~ ·ely, 

(Signed) w. T. L:.y t on. 

Regraded Uclassified



,., -

1. new ._ Cll ....., ••• 
a. -,:~'=,....;,;: ........ ) 
'· att.t·~ .... ~s ~ ... 
(. '-* ._ _. •u ett ... 

m 
.... £ hi 

J -· cwn..- .... 
2 -·... ••• 4.atl 

• ~.!!! .... 1,000 

::-t.n ~ 1,000 
(•) 7f -. ... ~- .., 

1'11¢8 • •• 1.JOO 
~) , ... --~- .. , 

.,... • • • 1, 500 
' · JIU18e ,.,.,, a.n.elU) 1,000,000 

It' ?a 

Regraded Uclassified



.. '~!s.s,E• sa - .. - ::,:-.. ::. :. 'tL--=z,J:, 's( ... rrt 1&7 7 wl' • a . .. , ·e.•-. ,, ............ .., 

..... ..a .. " a 'a •1 IFif/6-~ • 
• IS fm' 2 fJ/1 1 ;.....-;... 
ta,.. I 1 2 fJ!'I: fJ/1 .. P 7 .._ ,, ....... .. ~ .. ... = ..... ...., -.nsn ..... az 

, 

Regraded Uclassified



,&lelo•ur• uo . 2 YIIRX BICR!p 

WI • ----------
, ?"= ..... .W. , I , • .. 'Ill" 

-----· '7 -t ]latMtleU ......... ... 
,..... M8 .... IIMl ..... Sa ..U Ia ..... WU.-
_.....eiW.U.el I ' 1 l ..... wUJ. .. .... 
~~~--]' .,. 7 ... Ia ....... -
....... 1M. a .:tJL:"rtlt .. tllat Utue .. 1: 1 ............ --= al .. 
laat ~- It J.8 .... 7lld .... wU.1 -HI all ........................................ 
Sa MM. 

----1& tilt. 
Jlw I at 
et we: 1 -- .... ..... 41-

rw. ...,..,,, 
) ... ...,. 

..... ""''' ' - .... 
JatW1nnn a ... 
~ l..'m 1..662 
w_. - , .• 

!illk• aau e n ..... - ...,1 
• • -.tw.t..LCiu- -I J.O.J • • ..... r;·:a;· (t 

lila. --

98 

... ,,,_ -,.,,,_ 
~ 

I# - •• ,..., t "" ~ ,._ ecr •• ,._ •·• •, _. 
@ .... _ ~,;:=_.,... •• 2 .... 

~ t.J.., .. -.u. ,.,,,_ .....U.IIIts.ua. 
() Tvlwtt'll ........ n. I.u.a ..... trzlte• 

Regraded Uclassified



99 

-·· 
... ~"::'' .. 1117 .............. , ......... ...... ,... -- .. 
....... n. ofll~~~!lt3 •=. ..... ~----:: tid .... n.u~ ........ llll--= ..... ~ . 

~ 'ie:r\!!:r.=£. a.;;;.:- '*-.:=u~-.:. li6-• . . .... -- ,.,.. ........ c.--.-.. 
~--eaa?-lNI.-~---oW ..... ............. , , ___ ilia o I ,.... .. 

!Ida __ ,_. __ ~- 2 --· .. 
0 

2 
X$ 7 • ,. ...... , - .. - .. - ... ,... • 

.. tll&tad fll .. Mo5d tw 
*'*P 5d= ... toto_..'r_eaa?fllua..U. 
, ............. o Mt p o ..... IW--
na-. ..U M.110 to ae a IOU. 'e - U- ,.,_-
JS&;•ua - w I M Ia• fll-

Ia _,_ .. PI 
7 

...... - ~ • 51 
••ee"w • a a to 111 w eaaS to .... a *'* w?P '* et ...... .. 7 

... ::ti. $ Ill ..... ,. ......... .... 
S... - ... -... .. .... • '!eNe1 ... "• 
1a ....... .:.:11.. • • ..... ,.,, ' ~ - lr\U&III ...... --. .a--· , ... ,.~ ...... -'-· 

Ia ...,.. 't el'rr=. te 1ao II ... f/1 I ,,. 
_, •t 1' M• w $ i11 JSa. .. ....&w ~ ..... 3 '• 
, .. 2 41 7• .. 7 1N1 -... q 2 ....... 

• a ,.. 41: sr ....... p 2 u• fll 
If e. ............. - aoeo&ftlle- .. -
lta,...a ..... ---ua. 

I line ._,=• 1 
" 1 5 Ia. I'" II"•-...... ., .... 1.111 __ .. 0 ttna'' '*- .. ,..-

IS I 2 a eaaS ... fll ..llf aU It _,_ 

.. uo;a I P81 ........ fiiUI .. dV 
0 

•-e. .. ttoaep 2, ......... .,,.. ---- -

• • .... ,.. - .. -- Ia .... llrUaia ... .!: .. a .. 7 a .... a -·as -a .... c.:u.....:..::- ........ 
.... I 02•7 1181. 

won.u. ................ =7 ;; .. , 
f/1-'DI-...'IIIIIIIW '*••''M 

/ 

Regraded Uclassified



100 

_,_ 

ft Ia 1 
o o f .. U J "W ...... -..s'-8 

wU ia ..._. sr • •• .. - .. 111ha'l• ,_..._ 

t111e ,. 0 uw .,. .. ..,. ~Mel_. Ia __,....,_ 
vial ~ .. _,... u ~ a1-..u .... ..,., ~ 
ltR benT -~ ..... u • .... "' ...... ..w 
IM1IN -. or ... lat .... ,_ -·· • ...u ..au..-...... u.. oat,.n er -.r 1 uw ....,, '1" ,_ - .- taetoria• 
u4 'flee .. . .. 

.. :·:·==·~- - .. t ... " .... fll ...... "'--(a)8Ql 

Regraded Uclassified



• -. • - ,., tva • ,_.,. A.A. 
........... 114 ..... jV 9 niiuoa..ala ............... ,_,. 

Oil JMK 

...... * .... -~~-­
-La--~,~----~~---­.....u- .._Sa ._ taMoe wUl 111 sin-~ el ........ --~~··---et--~ dU ... -- ........ el .. ,_, c •••• 
~ ... -a.-- ..... el .. -..alwlda .. ..., ..w Ulll ...... I"' • .. .., Sa 
1611\laa .... ,..,. .. - ftiii .... .. - alee .u. •-:a--- .. a r·,......_ 

.............. ~~ft.-. 
*Ia .... a feftet• ..... .a- - &I I ••I • 
leN et, llira ~ ..... • ~ Ulll .. _._ ~ ... ,_ ws....,. ... o .. -,... ..... 5 •• 

._ ,. ua.:z s Sa w • ?lloe ..._ • ..,.., "'n-••· ............. ,..... 
-

..... _,.._ ...... H '$ 
...,_ ?a Sa r.. ' 55 5- .....,..._... M.. 2 * '*' .................. Sa ......... . 

Regraded Uclassified



_,_ 

d' ·~-.... '2:.=m; .... .............. ............. ..... _ 
... met n~u 'UI:,.. a 0 t ... 

• ,.u_ -----.. , ,. •. w..U.w 1 ill' a,...,.. .... ...--s.• ....... -l.lft' as 

•1 # • ,, a fll a .-. -~~ll 
.... p= ... ftla .... =~ ............. 
~ • ..u..s'wt ,_. •Wiila » 
~--f/1_..,..... a.t• t w..U 
•-,.:r.! U':l. .... 1 a_:!'_: !rd:r'L ':. 

a Po .. 
Ia~ -• 

s.. IIMJ... 1 e. 1 a a .... _. a •• :~:·!:::· J-~:-:=~:J·:· .. ,...1 -- " --~- ........ 
- - --

• • ~- .._. , 1 a ta .,.. eu a a til! , • ws ta...: w1 ..,._ fll ,.. a 
at 1 si\- a a 1 ... fll• a.-. 
as 1 a , f J::ll .. & 

102 

Regraded Uclassified



-~ ~~, !i' ,~~J!fllf' ~~~,!£ ! ~,~ ii~ 
t fi! J•l :r1;1£a .r eJ~ .. . ~ I •~~ .. · 
£1 •• If ••. 

r~g rt;i :!i i~iil:i!;~ l!!!ii !i ~!:l ,, 

iii t:! l:i ~i;ff~i l;iJl! ~ r.~ ii1 

.. 

I ' i i, 
uf 

• • 
• .. 
•• 

i 
Regraded Uclassified



... 

-·· 

.. a :• ''!=:3-=:t u.. ..... _, 1 .. s.; re:• .... ·a= .... 

IP' 

104 

... - a .. ......~~~~~- ' ..... llll-....111• .. - 7 a •·- '""!""'• pa·• ... ,. -.' ., ...... -... .. . 
~ 

.... lltlt& . ... ....... 
~ .... ~ ... ..,-. ... ,.. Q .. 
~ --~., ut'·Ht • a- 17 a 
~ -.. ... ...... .. ., ...... ., .. _ ............. as._. 
'r .,.,., .ua. .._ • s u a • 7 

, .. " a el • JJ[!!' ... at sa, _.. • 
• • J:' l "• • .. ' ..... • • f ....... ., ...... - .. • Jd ... 

::...-, " - Ia ..... .,. 5 "d :..:.u::n 
PlltiiR -al I fll 

Regraded Uclassified



I 
~fll(ilflJ ~!~J fffiJf :~~ )~~~~~~ ~~~~ IJ•!I~~w 
;::~rt~;r~ J·!~ il!l·• ttrf ~5 ~lil. 1 ~~ ~ lrJI 

rr til~~~" l~ii:: "-~~~~' i r~i" l~jl;i:" ![~J, !i~AII• 

r~f!l~!l~~~ t~fi! fJl~l~ jj~ i!i :~~!!Iii !ifll i~i!~~f , 
·~~~: '~lr•tJI 

. _ fr.! l~i!l!r 
l!"!IHH! UH mm i .. a tfi :U!li~ !I!! m~~ 

' 

• • 

• 

~ 
Regraded Uclassified



s n- e s 
... M+ .. .. 
7 DR 

JW,A ... - -c---= , .• c.:·,.,.,. 
I 'I= - - " .... " 

.,. 
A.a. ...., • Ul 

A.a. .... - -.__.En --- - a.-
. 

.... , , ,.:-.::..=.~•-·=:r.,:rt 
ua-.a. •• .a..... f/1-
Jit? 9'- ......... 7 n. 

Regraded Uclassified



to• Tba Sec~ 

Froca• llr. YOWl& 

In tile _...... ....t •...ul 'llll1ab I pat 1A J'INl' .-lope 

tor t.be fan& a-- Ap DDIIIU 'ac a Mlu .. of Ccl-1 Mez-tll1e 

Adrteoey CO!al.tt.ee on llll;port. Coatnl, tMn-- no&U Nla\1111 
to tbe possible ~ ot a d1'r181ola ot •&amm'• Detc ... ., 

~c Wart....-. toa -r reoaU tM\ I ban .,.... to ,.... .a.a.n 
W.. on a couple o.t aa:·efc:ee a1Doe tlla\ \1M. 

A altuaUoa a clorN1.opl.Dc -..til •• ...-t- 1dl1ob a 
deii1CJ*I to ~ tile -VOl ot aU - \*- tv •• • m'• 
dot....., ~ 1A tile ._.. ot eo•-• Mez-tU er tile 11ar ~~epan­

-t. At tile PI'-' U.. tile ~ peciiiU 1lllo baft 1-.1 ~ em 

thU subject are 1A tile ~ 1Jar eouep, IDCl 1eontar7 8~ ._ 

protiMd to ~ t~aa ll'IIIIP to eo• _, .......u• • nan bT 

Dt: I W bt. 

Cclonal M 11 \ook - \o laMia toclq IDCl W Md qoai\e A 

l.tftct.b¥ d1ecuaa1.oo • taaa ..u.r. Mlq otla• t!Wip, J daocnaacl 

that KAD.U•a 8\eto D I t • I' s-a a o.-1.\\aa ot UlNa 

I!'POiot«l bT S..za'-7 1111U ..S ~ ot I.S.., Or.- ...S Ond;J'. 

l're111Mbl7 t11U ....-1.\tee nt.. tile d1tt1alll\ ~ to Ill ~<1817 

hll tor ,.,.,.,1 u .•• 

Regraded Uclassified



.t.t t.M -'I~ -::~:r.~~:; ~~~ ~· clefenae ooul4 110\ lie II Ill 
.ldll).niot.rator o! lbqlort. COD\1'01, tile ltate ~. tile Will' 
Depat'IMllt, or the .l.dri.eOlT c-tee1on. Pret~ 1\ 8bov.l.4 
bo bondlocl by an ol4 l1De ~ nab .. t.lle ~. 
lbl.ch bU the tac1llU... t.n4 the -'• ~· u a 
•tt.ar of taot, 1t tbe work ot toe u.ieoD c-l.~tee a IDAl1Hd 
it 1a tow>d thet We ~ i.e bei.DC pertONed alreed;r 1A 
cerWJ1 Wtanc ... 

eolooel loluwll 18 qodte all•• t.o t.11e po'--tJ.eliU.N of 
tbo oituaU.OO and be t.n4 I both -cree 1A thet • belieft e _,_ 
- -rcU.oated ..,a e1o ...S ooatorol prccz• 1e •oe•"lT• For 
.,.,ar lntoreeU.oo, I !law 8\arted t.o L£1 1 hle oert.eiD buio clete 
1011 nrious 1IHN d"' 'ns wUb tbe •bJ~. 

Regraded Uclassified



Stcrct&rJ ot 8tatc, 

Washington. 

,. 
October 11, 4 P••• 

Rco'4~l8144 a~ •• 12th 
' 

FOR TIE SECRE'fAR! OF T!£ 'DIEAStniY 1'11)111 9()MB+Y. 

National llenk sb.lppE4 to Chan liatlon&l Bank, 

Hew York, by the attauah1p PRESIDENT HlYES (aa1lt4 on 

Ootobcr latl 8875 ounces ot gold .alucd at ~00,015, 

OROTB 

Regraded Uclassified



........... -
. .. ., ..... ",..,. 

1 • .. m ... w •*'1!::f'.r!!~' t1. tM •ans-w et u.. 11 ~ 
rww"ld811n pte..a•• 
o.ww Mk. 

I ., ... 1aw .. .-,... .w81 ~ 
laf-tlla anlh\le te •• 

,__., .. - :9 7 If, a ' 

..... ~. '-" "--· .......,., .. 
~ ..... · 

• 

• 

•• / d' 

Regraded Uclassified



...... u.-

I lfPrHlaw .. .all ,.,. •'ria& Wa 
w-u- ualla\le te •• 

t ............ ~,. 

,--.., .. - n "· n. - a 

.... ~. -..w au ... 
~., ..... 
~ .•.•. 

-~~~M ...... 
Regraded Uclassified



WAIII D~&INKN'I' ............ ..,... 

~·. 1940. 

lien u a 00P7 ot \be "'IUUI&e ~ U.e 
litoat.too• llhieb I ~- \o ...a JW - u.. 810• 

-.1. 

Regraded Uclassified



~ !H'!f!~i:! ~ i 
E~~~ i§~ !f I 
• ·l· t' I f~· 1 i :: :; ~ . •h\; ~h ! f ;1. l 
·,~~!+~ . I ·. r· ri.r~: ~ J :j J 
'[''. It " " . . I 
I ~~~~-~ ~ r . :, 
iLuU; I 1 'l .. • 

~~ tw·'1' , j 
,,~ i I! 

·~ i I ,~~~ I 
f'ff'' . ! 

Regraded Uclassified



SECRET 

-
• PI .. l'i "= et l'i a t'= et ._.,_ Ia lldat&a t. * .-w:r:: tM ...,_. ltatle • :C w&a Uu ... 

t-. .. . - Ia.. .... ' ..... ·~"-· 
...,.L IV" If;!! !'M' I' 3 

1. Ill...,... •• ~ ..... ••.a.. .. 
ftn\ tO u.S. Sa ........ t. • ,.a-.. et • ..... ..._ 
Sa tllln 1te Mtlla Ia ..... t&a t. .. -... IMIIU.tlftla ,_., 
....... ~ ......... ., - ... • '-tale ""'*,...s.n•..s.•..._u...__,_,.,,, s u.. 
wltll etll• 1110itft7 ,..mluw dU ,.._'- Wla : a; at t. 
.._.. 11IJ I~, 1\ """"'~•• 1 au 'PI' wa' 'e tM\ --
1101 ...... Sa.,_ IIM-.utl.w 111a ............ .._ 
•1Mil U., ... WI II I I Ia uaa.taalla..,... IUMM • 

............ Sa .. ¥tl.a?l III1M. .. Ia .. -----· • 

.. W .U. ... II :A M ·- .. , '"'*' ....... 11111 M 

IU181tllt9151 1 ···-· a'eM._Ia .... t!Mle - =• 1 r' el n •· •• a 5 *' • = ..,.... 
~ wt&a .................... 11111 ..... -.,.,..,...,.. ................ -=--
-a '•• .._ .,._...,.. • 
... I lu 11IJ :Jli .... w1, ._. .... Ia lliUtl1latlla 
... w tilt oat e et • J1MUi t ., " Jlllla•r-.-

-. ru•t=aGr u =-'' rna _. -., ........ ._. tM* ... _... .. 

1e .. - ........ ldll *" tuDie .......... 11111 .... -
.......... -· .. altuu u • ., ... ...,ult&a- ...... pa • ._ .,_ ,_ _, ,.u. • 

._ 11-~a. ..,_ • .,._.._.el a a.~ 

... -~--- ..... 5 ... .,_ 

...--.. .. a.n Sa .. ~ .......... aawtn• tlielr 
'"--' et wtn••t elw? eP• A p et ..,._ t. ....... 
-. ...,..,_ sr' ~ --- Ia • -'*'• s n en uew 
snJ sa e. .. e ,::~.._ .. :_ • .,_ .._ tuuae • ......,. 

:,·:1.r:.:.~: .. -:.-:;c., ~~ .=-:.,:-:, 
• ''?- ....... •- _. 12 tf a., ?MI 1 1e 

Regraded Uclassified



..... , u _ ...... 
.. ...t. .. '=••122!•-~'E!~ :':. _, ~ =• :w::.J£3;r!.~!M, * et: 2 n 
•lrl"* ~.=:.... ... ==·--.... . • 1 ••• ., .... - " .. .., ... .... 
• ~· ..... u ...... Jl' 2 '~- "'!"-
...,. • _,. wt.ta. • :s •' • E !I •' ~ 1-. a ln. 
liE£ ' ""' • - - - ~ • llrltllll 'IIG1 
·-· 1]~ • - ..... .c-. • -· ,._ Jl' ' ........... " ftll ,.,. _____ __ 

11.- ... 5 -' ..... llrltUia ....... ia ......... 
~ tlr wu:ll_.. Jlft te -. ".,:::: .._, ., 
---~~·-·•" '• a, ,... ..., .. .. -• -tw• u dee 1 n• · s •• n1 , u 
_.. l..US. M• ...W _... ._ Ssw Ssw1 .- ltd•• 
,_.~....,._.IMP te ........ lstt&a -..1.-
_ _..&?•11• .... ., .. a.- ~ .. Ssw ........ llrltUia 
_...._.,. i111drWn.,.._ZIIet.-p' ,,, 
• ~Met., a.&Ltlw-aw-. 

115 

.. ft ...... _ ...... Jew~ .... -
• ._, MtsU _... .n ~ ..-=lni'IF =., s rumr "..,... ........ .,...._ .... ---· -. ...... ala .,a* wq te _..._ te ._ IIILW Zttt.., • ....,...,._ .... •~aaua.-....,._. .......... C! .. , .. t.t ... ---. ...... ttw 
s r •••_... 7te • :s nf .. .__, .,...~., -.ua_, _ __. .. .,Ssl_...._..u-.nsflsiM 
..... 2 .,.,__. ..... , , ~.,...~ ... .. .... a:; ....... p;n..._ ........... " ... 

2 '·--·ftp..c' ..... .:S: ..... ~ hi?? 
.. 
=••II 5 u-~ __... ..... ....... ~ 

w ...... , ............. "eedal .. ,_ -

~.~.:: ~ ::=:=.·;.:-~,::~,;,.3•.:-
.......... ~- u.u-~aa•a.u.• 
Pl'ls .. = , ....-a r. Wie -. iWuaa ~ a.n SsltsU 
~ ............ 5 ., 'ir:.. ... ..,.. ..... ,... .. 
IIMt?lll-..1,._ tat?le-lsss lt.. 52 .. ... .,. .... - -· ., , .... tale... 'Se, .. zw... ............ ~........ -=-· 
?titsa ..... nw. .. ...... 

au521ftiiA-.*'=M , ____ _....,. 
t:&aaa='lt~MM alA. • 

I JCtr ..... a&te?aW .. ..... ......... .... 
...... ftlf 5 , ....... nl 
"'" n wr • ,._ Jl'•sl' D's 

Regraded Uclassified



.... , ...... 
~r•r., .. ...__, 
., .. -"ns ,r , .. 
~':.._s.n ,. 

SJDOBlirl· 

'· ,._ .. a? 's 2• " .. - .... it 
·- .,, - ................... lllsU - .......... ..... _.... ......... ., ....... ... 
.. ali& Ia :I.-.... . , .... .. 
llitAa ··= • • f.tl .... • -- • 

• 1 -- 2 ................... .... 
_.. ttll1 ,_ A I " ...._ Ia .. ltl.tU II .. lrlt&l* 

nen -" 2 

• .,.. ... a-..._ ....... , . 2 ., ... 

..,. .... ""' 1 • -·- •'! : .......... ..... "5 '' ,., ... ,. nJ ...UIIzwteuait 

.. et _,dM -s_ ,._ t1 .U. .. t1 t t 

.. -s. 4 • ., ................... ...... sa., •• u.--. ... _.._. _ _. sall.,.....u - ........ ,., ... =" ...... a& .. ... 

_..•••> s ... /•-' a :t rm•••ta_..-.... • 
............. W. FE It? "• ......... .,. ...... ,., ... , ..... .: ...... _ 
= ... 1 ¢:A __ .._._ I • -Ua.asdud .,.................. . ..... 
i1u-.-. ... -~• fll • •• 7 l ::le .... • .. sdstt•_-ts

1
,.. 

" .. ._ ... ,... ................. -s. •• • 
lltlllll:ltldltlaba. ,, ........ ,, 7 , .......... .. 1tut.--a-... .... .... ..._ Wlsee 

ldtlull ... W1U "* ..-ns•wlw .._... ......... • ftiUa - ........ ·= ... --e , . :::: .... '-•tw•-!L. ;t >ttl·.,:=-\= I .... 
'-UII te ........ ".... .. '.... .. 

~tlulllllsUw • N"• llil8e -"*..,!est. it SQl 
.... ,_. ..... a--uast ....... , ... 5 •• "!_ .. 

tGl ..... , 171 .................... 0 .... 

............ , 2 9 9 ... _ .... -----
1 2 

1 
a _ • 

... 4, ......... _ 

.,. liar z-, ... .- • .-.-: ,., .. ... 
.. ..... ..... 111111 "*7 5 

..... ~- ... .. 

• , ......... ....._ u• s,a s ••2m• _.a _ _.uJ N,. • .._ 
... -:::.9: 'Lv:~:·,.; ~,· ....... .. ._, .... .... ....... , ........ ' 
.... ;,.•::t.::...-rz .. =-u?? IMu ~ :.ur: I , 

SECRET _,_ 
Regraded Uclassified



UJ 
, !;1 
. o 
· ~ t.:!=J 

1-3 

IJ flt•~t~r ji'lltli'lfll 
~· ,~,~-~~~~~ ~ r!rf'IJ 11!1t~.~~. ~ 

f~ ' ,~ ~~ ~ ~ ,, 

-· ;~,"~·•·~ : ,, ··l·~· F,,~··•n:'ltl ,!!' I! f!rrt••· d · d(t}ft1 ll)''f Jla•11 
1""1 .u •• •·' ~~ !u ,.~r r/· •• , .• 

,,,. It 

}ll IJ• r' ,. 'I !i:lJif' UJjJ••tPtt•t 
.. -

\. • 

~ 
0 

~ 
1-: 

5 
Regraded Uclassified



BEOR.I!I'l' 

. ~ ........ ,. ·---'• .. ...... ...... .... ·~ ......... --..... .. -.ua.. 
~· ..... --~ ................. .... .. .. . .. . 

.. ft u:· "·---.... ,.. ... • .. ' ., ................. Sa.,...,. 
.... ....... b \etdo • .... ,..,.. ...... .,._, 2 ::;~ .... 
-- 5 -OJ .-. - .... 
.... u 2 0 ., __.. 51 --~ 

~ :: ~ i! _. ~u'i'·::n.= .... 
aile 2 s1 • .,_...._ \;...,.al.IJSI" 
Ill .. .. ., ....... a.\ MJF f a ... 

........... ..__, I 2? u.-
-. 4tliw} I OJ..-iir ~~-= ~ ~ ~:or.: 1=, ,:.:;:: :. '= i ~== 
.. ~., ......... 2 ... a.n. 

....,.~ •r mm••·= 
; -" =- ':.:! ' .. 1:.-! '!ta 'E:#i .~ 
1a :11 at'n:IJr\:w tr ..-ell wA • n e 1 
tl IIO&tssr 1 I 0 Unci a M-. ._ W -*' =1 e 1· C 'n 'i' • ._, 3 

0 uaitssr lliua ... ... 
2 tr 0 e • .,, ., --' .. a 11 .. .. 

tM ts I 0 1 .t Ia,. a ..... aA ,., - Pss Ia ==-·--.: aM =:.:r.,J· ', =­
... - .. .: r;- ,.~ .. =" :. ~~ ,...'-Ml. 
•••uw.ul-"'-¥- II! 2 a s, •• * ......... ............ ri .. ., --' ... 1\ 11il1 
'- 7 JJ1 tr I 7 7 Jt. lttl. • _.... .... • .m. .. ...t~cd ,~ ... ~.... . .... 
~ ... ~,_., ... ...,.., ... a91dra, 1 aat ; 'I" 
~ .......... ,... -...., JilaD&- iiD1 
• WMFd \ tt-' -.-a u 0 ta .t • W « ,.. 
.t -AJJiaa ett .... et., I 7 

13 atdC4t 4 
•7<- _. we 7• • .... n• a • 1 "' so e 7 a , 1" ................. .. :.,g II.::. ~:::A ia a • .u ru 7

• ..... ._ _. 

SECRET -·-~-..------_. ·~---...;..._..._ ___ _ 
Regraded Uclassified



BJ!IOBB'l' 

a. .. ._ , M• fll U!PP ~ wei.. .. '-_..._ .... i ,,.. " ~ > s:W. a 'lJr• ... lllltl.ll 
a I l Ill'\ 7 ISS - t. ..._ Odie W "'-a 
-- . - -........ " .. n.w ..,...,, .,. S?alw?d, ..... 1tQ.. 

._ ••e1?-la1'11?1Pew fll ....... • .. s liP _._,, ... .. ,.. 
..... ltQ.. 

" ........... 7 ,, ...... 
• , " ..... uw '• 

SECRET 

Regraded Uclassified



II .. - e6 all .... Qd.~ n.., .. jU I '"' I ' a .. 

et I I a • M 1.-.aoo- fW a ... tlr Mi ...... M ..... 

"- •• "•\'•• & w, ia ._ - el - it.a p , M• 
..u-s-an ...... *-~-· -...... a ... 

ltr. .. .a--' .......... -' 'e 11.-1 .. .,. -· 
lll"flee .. --· ~ ......... -' -9 •• 11ft ..-1 .. , .. 

,. .. a..l"- Ms.- ... ,.....- .. Grftae e6 
• u.u-.n ..... .,. e6 -..s. .. ~· • ...,_.._ 
" ... ....- ... e6 ,,,.,.-•• ...... 's ' -
~pu; I .,..,... 1N1e -'e6 .. ____ taUp.. 

iJII pWJ II lr .,, a JOe lt61. t 181 S wla K -<f ..... 

... ......... _,...... r\ .... .._-. -· ..... 
lr ... , 111 JOe 1N1e 1111 sr 3 r Jl. ltl61. 1 J ..,-, • 

.. •" lt•hat; I ........ s.,.., 
...... ...,., ...... iCp ... ,......, dbft ..... -
aft11eHU- e6 t 1tlw tllellltMe ..U. - .... e6 ...... 
-.u ..u.... r- ' 

'• .. al ..... wltll..,..ete .. JUIO U=IIII..U ....... 
.,~..,,_, 

.... - ·•I"' ., .. ,a ............ -·-· 
~ '111J1rU.w at U.114 :m; 1 p M teA ..U_.... 1111 ,..._ ..... ~·=.:. . ~ 

ate ~ 

SECRET 

' 

Regraded Uclassified



smc~r 

·., .. • r r sa-.u.r-...•• ...... .... 
_. art2 rn0 '' 

2 

1 Ia • ._.. ..... .,.., tRa 
las ddii7tJIIP ................ ..._, .. ....... .,,. , .. --.,_._,__,....,_ ..... __ ...................... ...~-
-...v, .. -.... 
~ a.__..__ eo s w 110? en U.!::.S. .. 

: ! '!! S " ... " .......... rw: !j'lf~ ._ 
-. •• .. '?•-~ M&-.. ·- =, .......... 
...... Ill ..................... ,PH,.._ 
_.I 9 ?e?S Stu I. I. rau. U. I. loA. .... _..,;I. A. ....: II ..... fiE P 

2

• I ?sd" _. 
.. _7 7 .... ,;. ......... --r::" .. 
.........:- 2 s, " ... _.':I, 1t .. .,... l a ' '*• ..,. 
, .. _ - " -. au a are 111 ..., a u, til• .. "?1 : 
I SW•II .. Sr12 C IrS I .......... ST'. 
-ILII Ptla1"'••- D ..... .,~ .... Nl .. 7 ~~--~H7 7._.._,.,.,_.12 2

! 
._ ~ .... Aea...&tz2 2 75 5uw.w I •• . 1 •• $ 2 •• I , u, " ,. 11 IIEr 

=t .... -:•9 L 1 2.:-Jt ~:: V'.'f', 
.... , " .. 7 ,. te ...... ,,. 2 .... ._. ...,..UCEPc .. _. ..... n 
IIE$IIIIIillii " D 5 SS'ro 

SECRET -·-
.. Regraded Uclassified



SBOBJft 

.. • • 
,, ...... " ........ " ......... " ..... " i .......... ~------· --~~~ ~ ..t ._a !, ' ~ W 1 51 2 ?? • 

a. ft u rl n t ..-.. wa I .. ,. ... - .. 
MW ... w2MU'-_. .......... _..,.._ ..... 
....... , 2 • ...,.., ......... _ ........... . 

•s<z' • •" u· .c...,.. •na2•· 
lo .. I "=.C.-tlllll&~ alii i ~- ... 

:,:.2:-:'r ~ \:""','.ur!·t.~ .. "~=-
'"" twa• Is j .c-., ........ -.,..,, 3 I J6.,= .. ..._....,,:;a ... ,,, ........... .c• ...... • JJd llswt .. ..,. - ¢'= t5lll8 so 2 ........ 511 '...-,..,.... 

'· 1'1 2 tlw --'1 .............. " .... ,.._.. taD t •• ._, s.c.-1111&._..._, PH 
.............. ,, ................... -.l .. 
...-. • aaw u 1lliil* a • a tu .c ?Mw 1 2 ._, 
._-" .. M ......... , • .... 

II. ftUc-d? • ._..._... _._._ ,_, ... 

• .o• vUE et s, taa ·---~ •,. ..... -. •?"• n 
.. ----.. -·-.... 1 _ ..... ..... "-r ... ,..... 1 .. !' fi...... • ... iia:"'.-:-- :&: n a _ _.... ·- s ... .c 
, 2 ...... , ua:-· ..... .=- .. ... .... sn- ... ..... 

P a 27 

Regraded Uclassified



SECRET 

llr=m. 
--- • ..._ • - ~ ; " r ~ I 

- ~,.. { ""'Jl ., -- • • i .. -y- • I - • ... .. , 

1. .. ...... p 2 •• qf" @II! • 7 '# ., ...... 
11itUI1 * u< I .aft J2 11 711 "th tl • ' • -
• 1 11' .._ .. a a= ., m• 2 

......._ 

a. .. > '> a ,. z s=., > ........ ....,,._ 
~....w'*•e~ ........... ,.._._._._ .. _,"a 
•Jtl) 44Eie 

,. __._. 1 a n laiiiiUtiiJI .. '• ..... .-... _. 
•••w•~ ,., ... ,a ' ....,--... till.., c 'el W.. p1t11 ltw o 'tr ....., .. • **',.... ... :::r:: fD' I' $' ...... f., ............. 
&. I '& 1 

4. Ia .. - ., .... ,...,. "'Pf' 2 .. ..... -.. ,,_ ..._ .. ..,._. ,u::; • • '• .... .. 
-s.•w. ................. , , ..... -....-... 
....u -....-- • 2

•.,-- 1 s "= e rsnss ...... ........_ a a • 

.....,2 .. ';.,:-... ~ ~ .... ~'f.-='~=--..:.~~ =:-;- !!:··---........ 1 0 p 2-.. ~· ,. ,.., ...... ...... 
"'' ---~-~~- 5 .. .., ......... ...., ., .. 11::l ........ 0 , .... ~ 

f II ' 5 ., .. _... "JDt.-.11 
.-..... :n-l.rF , ........ ,,.. ·~ 
., ........... 't t• 1 52 '?Csl:liMIII ...... 
•• '·•-"*llll so , ...... .aa .... tla'···-~ .. 11::l............... ., 7 7 "=Q .. 

1e & ... -. s es ., it' a ''* a a 9 
2 

• 

:.!"':.; "'!I....Y .1!. ~r • .. ,~-.=:!::' .!s ·rt~ " =.:&-.: ...... -;;' a.,.. .. ,. .. sP 1wf,, 7 " .. •eo-...•.._.._.. 

SECRET 
' ..... 

Regraded Uclassified



leOtlOD le 

, 

Regraded Uclassified
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u.lt attal• •t of a&ttlol•t Rntedo trnt• ot 
.ctlOD to \UidOI'teU opontlOIIII •pt..t ob~ootltM Ia 
tilt t tltll'D H.t81lbore, Uld HC=' tbe quostlCIIl -tbel', 
bJ t2ll u• tMJ' ban attained Rntodc trnb 
oi actloc, the Ubltect statee wtll a.n bu1lt Q su 
11'1*1 atringth altt1cieatl7 to reader tbe atte.pt a 
dUblOUJ gamble with INcceaa, and tber.tore d!adftD­

tagtOUII• 

, . AS the aituatioa ataDda 1D late Bopt..t~er, 
1~0 the expectect 1Dft8ion of PlC]aDCI bU not bela at­
templed aD<1 with ever)' paaalDg <laJ the llltelibooc1 of 
thla atttiiiPt appears to decreue. llt'l!ftlle1 uninter­
NPtecl ·f1olent atr attaclta Clll the Bnt11b lu .. ban 
betD coct1Duec1 tor MVeral w&e wttb DO • dlate 1Dc11-
cat10D of caualDI a breKdowa 1D Brltllb 110rale or r ... 
alltaJICe. ~ le no prior preotdellt ot a1r operat1one 
011 auch a ecale with 10 apparent a Pl"'8P80t ot 10111 oOD­
~tm•nce. cOIUI8QlaeD~hr oae ou ., .. tber arstsc 
rNl ltallce w1U nen eucc•• to alr attack alou. 
BOIN'm', tr<a preeent 1Dd catlou it appeare N&IOD&ble 
to USDIIe tbat bY air attack &lODe aor.DT cannot force 
Brttllb capitulatloa 1D the Brltllll lelM tor MYoral 
IIOiltha Jtt to cc.e. At tbe prnent tiM, the autoc.e 
oi tbe Itallane• ottta~~1vo ap1DR Bnt1ilb toraee 1D 
tile eut ern lltCUterranean Sa aleo UDCertaln. UD4oubtec111, 
1t the Italian 4r1Ye lllould reaob the &u• ca•' and 
Jtallan torcee lbould tben&ftar 'bo able to cleprln 
Brttllh ,.'t'al and '" r c:lal lbiPPIDc trca ue of the 
&Ill CUal, tbe Brltllb WOilld ban to r.l ... tbelr bold 
011 tile Near J:ut an4 probabl7 'bo dr1'f• aut ot tbe lltd1-
ttrrueu. 

llo It bU baeD euaestect tbat tba l ou of Glb­
l'lltar bJ GNat Br1 taln would not oal7 Naet eariouel7 
~-tile poaelbllley of ooatlnuect Brltllb operatloae 1D 
..... 111<11 tarraDeua, bUt woul4 aleo opea the -.., to 
•1ou COII8eqUiac .. to the UD.ltecl atatee, b7 openJnc 
tile- tor IIO'f •t of Italian •ftl foro .. 1Dto the 
~!!!Dt!ot eiiPIOtall7 1t baw Clll ~~a~~ar. '!'be tbr.at tmte 
~ca~ WOQ14 a.n to be oppoeect ol tb&r bY a part of 
~ Br1t11b lll'f7 DIM ballel 1D the Brltllb Illloe, or lt 
-t lb0Ul4 pro•• s::;esble b7 tbe wttbdnal ot • 
IIV' Of the 1Jal1. tecl tee tlMt trca tbe PUltiO 1JitO 
tile lloutb Atlantlo, thoreb7 HlkeDSDI our PUUlo PN!• 

, 
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( _,_ 
UOI 111 oppoeltlOD to .lapua. f'W"tlwriiON, 000'.,.\lOD 
ot DID!' bJ tbe AXle P:c:uu, bot~& u a aaftl Uld u ur 
bait would OpeD tbe WQ to Ul'lal penetratlOD ot 80utb 
-rca 1:11 tel'rJl~~~r tllsbt• to 11ata1. n te ..u .._,. 
111114 tbat lt would be liiiPeratlYe tor tale Ublt.d It&t. 
to utlclpate euch actloa b¥ tbe prn•tln oooupatloa 
ot the alr tlel48 aad porte lD nortbaetern aruu. lblle 
tile ouat1Di ot areat BrltalD trca Olbralta.r would \1Ddoubtect.-
1JIIk• 110r. 4lttlcul.t tbe poe1t1oa ot Brltllb Jlaftl. ' 
torceJ 111 tbe llecUterraneen, lt le coaalcs.r.d c10Ubttul. 
tlllt en11 wltb the cat_,. opeD to tbe .&tlaDtlc, tbat 
Ita11&11 D&ftl. torcM wou.lc1 lMYe tbe lleellterraDMD 11tllle 
tile Br1tlllb PlMt le etlll lD betag. 

5· ........ u., tbe lDC1lcatlODS are tb&t botb SP&ln 
aDd Portupl will be cSruD lDto tbe O!'blt ot Axle coatrol. 
Ill thla .,..t, UDl.eae s ldlatelf oocuplec1 b7 or..t 
Brltaln or tbe un1tec1 stat .. , lt ..,- be exPeCtecl tbat tbe 
AIGI'N, caDar7 acd cape Vercle Ialande wlll be oecup1ec1 &D4 

detllldi4 '1:11 AXle torcee, aad put to IUch use u operat111g 
buN u a~ be tOUDc1 practloable ln order to c1leturb 
Br1t111lnaftl. cODtrol ot tbe .AtlaDtlo. Axle coatrol ot 
tile Aaarea wou1c1 ott_. a cletlDlte tbreat to tbe MCUrltJ 
ot tile leatenl HEepb.-e U 1\ woul.c1 •ter1&117 lbOrteD 
tile cUatence tor operatlODe aplnat our outl)ORe at 
lllltoundl&Dd aad BerJmd&, u well u aplut ca.erolal 
lb.1pp111g or Jlaftl. torcee lD tbe .&tlaDtlo. 

6. rrca the etaDd.polnt ot the tS... factor, lt ap. 
IIWI raaoaable to eetlate tbat tbe Brltllb bola oa 
the Brltlllb Ial .. oannot be eo ••keoec1 u to ..U tbe 
ntbdrual, ot tbe Brl tlllb nMt tbentrca aeceau"J ln 
1111 tban 6 wmtbe. Ae•••'Di tbat tbe Brltllb OOY .. • snt • 
a4beru to lte apruead purpoee,_ UDd.- no clrcu.etaDeM 
to~ tbe Brltlllb PlMt, toe Axle POwan woul.c1 
ltllllack tread• ot action 1D tbe .AtlaDtlc lt tbe Brltleb. 
n .. t cODt1nuec1 to operate troa bene 1n tbe •••tern 
~*Pbere. UDder tb ... c1rcUMt&DOM1 ..,1oue att.pta 
.., the Axle Powr8 ot aarueloa aplnat tbe Weatenl 
a.tlpbere would bave to awalt tbe bU1141111 ot eu.ttlclut 
lllftl torcee to allow tbla to cootMt tbe oo.blnecl aaftl. 
.. CJ ot or..t Br1 talD aad tbe tall ted ltatM lD tbe 
ff'"lo Ocean. Tble coul.c1 not occur tor ..,.....,_ ,.are, 

IYir. Howner, a part ot tbe r .. poaalbllltJ ot tbe 
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1311 

,. IIDC1 90 • AA Flit10D 
rtel4 Art1ll.r,r 11er tbaD 1 _, 
IDcen41U'7 .,.,. 

'" ;: 
lD tbl e&ae ot all Other Crltlcal It .. , the Pl"IIIDt 
ume-eche4Ule ot requlr 1nta tor 11 2001000 ~ pl'O'fi~a 
tor del1V81'7 aa troope *c:.. available. Honveril 
1n the caae ot ac:.. Stems probable ~llvertea w1 • 
not 11111t th1a objeot1'YeJ - th1a 1nol~a IIUCb 1tema 
as medlua and hea¥7 tanka, certain B1IDI&l Corpe ra41oa, 
eervlce gas JIIUJka, airplane enoke tania, IIDC1 certain 
tire control equis-nt. 

5· The II.Ul1t1ona PollCJ u Mt forth b7 tbt 
Ottice ot the .laaiatant S.CretU'7 ot war ta u toll011at 
ftll llll11t1ona nec .. SU'7 to equip a II'OUD4 anq ot 
1 ,~00,000 MD w1th '804erD equ1~t tor trallllDi Plll'­
poeee by JuM 'Of. 1941, and ot m2 000,000 MD tor tra1D-
1ng purpo ... bJ zrept=oer ,o, 1 , :rther Wltll neo-
•IIIJ'f atocka an4 product1cm aut ic1 to support 
tb ... toroea on a cc.!)at statue b;y &eptrhr ,o, 1941, 
&114 Decellber ,1, 19411 reapeot1'Yel7• 

6. The ttre aobednle ot reQillr•nte referred 
to 1n P&r&lr&llb 2 abo'Ye, tdllcb reprannu a praotioal 
•x1•• ettort beee4 oo ava1lab111tJ ot PI'O(llctica 
tao111t1aa, talll tar lbort ot Mltlll& this ~iCJ• 

1. The aituatica with reepect to the ~ttca 
&114 .. u.,..,. ot alrcratt tollowat 

•· The tiM schedule ot requir rDta baled upoa 
the 'B'urrat inti objeotift ot 12,884 airpJuee, Pl"l­
dlcted deliveries IIDC1 prospective llbortapl, 1a u 
fOllCJIIIt 

ar L.-l-w~o-1 1tf Objects.,. &;8& , 
12

, 
Precllcte4 o.uver111 &~m 
Sbortape T,'I25' 
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lOo It 11 nldlllt ttaat 1'1c14 ooatrol -.t be 
mrolNCl OYer tbe allooatlOD ot aObiM tool procllaotlOD 
IDd Ullt before ~!:!oaal NlMIII al'e adl to 8D,J 
1111 otMr tau ot tbe Jamltla. PI'OiiW, tllat 
~PtolliO &DI1I"'ftl u..r.for 11101114 be IIDIIAd 1lr t'MII 
11 a podtlC. to ~· tbe etten ot .uob m•• • ... 
IOIIttllt ot .S.lriCI prOdllc'tlca. 

llo '!'be Jla'fF'I J)l'laolpal OoaoerD 1D WI probl• 
II tllat relMIII Ot J)I'OCaiOtlft ~~~tO Otber atlOill 
lllollld DOt I'MUl.t lD 0111 l:a111DI tbe JlaYJ' I p!'MtDt 01' JII'OI 
i*Uft oelltraotual o-stz DU uad tile tlaltU1 t ot lta 

-~. 
~tttl• In. ·• .. · .. ~ ·-- -· •• . .. - -

&:.l 'H·.• •'i·.~.i!j!·' • . ru.: : ~.: I ·) • '':1\iE:. 
•·:· •iti·~·:·iH·.·•~. •·.: ~·)\·•A:!.·I• . .:. \ 
':11 \~~!:I 1!:·a•,•::,. __ \:H: ·· 

lo lld~tlft oapeol~ tor atarlel of 
*lOb 011 uo.~ ex1at lb0ul4 be utlllNd to tbe 
~ Ulroa&la 1DOrr ns boan uad opaatlOD ot ~tloaal 

•• le ftle JII'IIID&o JlrOCI .. tor eQM1101l Ot Pl'OC!UO­
.,.,. taouttlll 1110'1114 bet~ eXpMIMd ntl:a 
111'1011\r &11111 to tdRIDI or pro.peotlft bottle DIDkl• 

, 
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Sell: 

H.JI.Jr: 

Bell: 

R.ll.Jr: 

l!ell: 

l!JI.Jr: 

... ..u 
X.. Pollf 
Ill'. Coelafta 
llr. Bei'Uteh 

'\Where 1a Pehle, or isn't he euppoaecl to be 
here? 

• 
He wasn't in on it. Bell can tell rou nry 
quickl7 what the th1Jig1 ue. 

We clhouaeecl it th11 aol'llillg ancl there ue 
tour thiJige we oan clo. Oil~ ot courae 11 
tM 1101t illportpt ancl the one 1101t tftecUn 
woulcl be to tr ... • all It•'''D aaaeta, ancl 
two, we cOIIl.cl rtqulre an atticla'fi t 11 to 
the purpoae for which the tuDela ua golD& 
to be uaecl uncler our boarcliD& regulatlona 
ot 1933. That woulcl be more for clel.a7 than 
an:rth1nlt else. The other, we coulcl - Bemle 
calla 1~ a freesiDg control of tbla par­
ticular bank, juat order th• DOt to P17 
it out. He ih!Dka it ia legal, but b8 cloean 1 t 
know what the Departasnt of JuaUce lligbt 
aq about it. 

Well .. oan•t fr1111 Ital7, eo I tb1Dk 
the bhg to clo 11 to get an atticlarlt. 

We ban got one aore. You could let tha 
~ the -=•1 out ancl than ban a011ebod7 
trail the fellow that gete it and 111 where 
it goea and 111 it •• can't puah th• into 
tha b&Dcla of tM British. 

We will do that ae a laat reaort. 

We queeUon whether you ought to do &D1 ot 
the laet tbr11 1Dll111 you are goiDg to 
frees• 11'1Dtuall.T. 
IIGir a boat the att1c1a'fi t? 
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Bell: 

coc.br&n: 

!!JLJr: 

Coohran: 

HJl.lr: 

Fole7: 

H.II.Jr: 

Beruteln: 

Coohrt.n: 

Bei'Uttln: 

B.li.Jr: 

Well tlliat b p1ltc t. ~ ._ • .ou... 
ia•l Ut 'fhej ~ pn ~·· altitalt 
&I to WI hU{ 'lrilt - wUl pall all 
the rest of the r taD4a IDa get tbla oat 
of here. 

That 1a juat adn.nce not1oe. 

The{ couli turn aroUDd &Dd tr&D~tar it out b7 
cab e and not telce it out b7 ourr1Dc7. 

That 11 right. Are 70u IUI'e thq are goiug 
to do it? 

Well, the7 C&IIUI dolm and lh01red • thh 
aeuage which the7 got 1&1t night from Lon­
don, Which W&l a&rked verr IICret and 80 
on, but there 1e a pouibil1t7 that th8 
mone7 •Y alreaq be in one of those other 
banka. They m&7 han bean drawing it out 
eo we ma{ not eee one big tr&De&o~ion now. 
I mean, hey have both the Hatianal Cit7 
&Dd the Chase, which are the two principal 
depositories, on notice to let the Federal 
Reeerve know aa soon aa &liT illportant tr&lll­
action c<aea up. 

I think we had better jut watch it and tl'T 
to shadow the .mq, ill the hope of -

That 1e '111 rec-ndat1on. 

Berni.e? 

I agree. 

Yee, air. 

I th1nk that after the frees1Dg control -

We O&D't !reese ~. 
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Folq: •• ou't ao tllat ... '1M helllat 1a 

CNt of ~ lt woala tab a ••Uac· 
Bell: It ~u thiDk we ooul4 tr•••• lt next 

we , an att1c1a'l'1 t would be the nest beet 
atep. 

B.JI,Jr: I hot• we oan tre111 it next week but I 
. 

don' th1Dk we would fr1111 it ~... the7 
.. 

inn4e4 ua . · 

Bell: We han fit an article that appeared 1D 
todq' a tar b7 Mowrer, and u talb about 
the atudf that ie being .. a, to tr•••• 
Japan111 auetat whloh il prett7 b.a, I 
ah0ul4 thlDt, a thb tlae. 

BJI,Jr: Whe.re 11 the atud7 being •4•'1 

Bell: I don 1 t know where he got hi a in!ol'lllllotiOD 
and he had a c1ate to oome in and aee Bernie 
at 2:45, and I am ff!ng to 111 hill~ but I 
don't want t o aee • It h a ba tilll 
to aee him, alter he baa written euoh an 
article. 

FoleJ: We 414D't want to 111 b.1a and we told - and 
thm he, whan he oalle4 to '" Bernie -
Bernie told hill that he wCNld han to taU: 
to Chlok, ao Chick .. a, arrang-ta tor 
hill to ••• Be!'llle. And we aaw thla article. 
I 4on't want Be!'llie to ••• hila. I th1Dk 
it 11 too dangeroue. So I told that to 
Chick ana ChiCk eort ot feell that he ha• 
to take him to ••• eomebod7, eo he 1• 
going to e1o him on to Dan. 

RJI,Jr: Beoaue I han ••an hill liTeral tlae• ana 
10 baa ih1 te. You know, he worka for 
FI'&Dk boz. 

Bell: Well, I lal• -
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B.JI.J'r: 

Bell: 

B.JI, J'r: 

Bell: 

B.l.!,Jr : 

Ball: 

B.II.Jr: 

Bell: 

II.JI.Jr: 

Bell: 

B.li,Jr: 

Bell: 

I!Jl.Jr: 

Okq. Supposing JOU (Bell) lee h1a. You 
ou talk nrr ti'aDklr. 

I can? · 

Well, I ..an, 70u cu tell h1a he had 
better 1&7 ott thia. 

It 11 a little late now. It 11 too bad n 
dicln' t aee h1a before, it •• kn• he .. , 
going to write it. 

I dicln't know he ... going to write it. 

It we asked h1a not to, he woulcln't write 
i t, ia he thet kind of a fellow? 

Yea, he 11 all right. 

Then I ou talk? 

Yell• he 1a all right. Be 11 a TII'J decent 
te ow, one of the 1101t reaponaible. 

I nppoae he &!It hold ot the infor.aUon 
fi'CII-tlw State Departunt. I liDClel'ataJld 
he 1• Tef7 oloae \o 11111 of the --

Well, the other dey when he lett hel'e, he 
went to aee ~•r Well••· 

Bow lCIJii ago aa the tt 

.l .. ek or ta c1qa ap. .lt leaat a wHit ago. 
Be ham •t bea in Wa nek. 
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BJI,lr: 

Foler: 

SJI,Jr: 

S.U: 

BJI,lr: 

Btll: 

B.ll.Jr: 

Coohl'u: 

BJl.lr: 

Coohran: 

BJLJr: 

Folq: 

BJl.lr: 

Fol171 

B.ll.lr: 

llell: 

I '"• .. 
He i1 a reli~l• tellaw. 

I 1ee. Olca7. 
• 

I IIAil, I woW.a treat h1a Jut u I 111111114 
.&.bop. I thillk hi 11 Clll tliat lnel1 u4 
I thlllk if ;rou ukecl Joe 1laop aot w 4o 
ICJMWDg, he woul.cla't 4o it. 

i'o be fi'IJilc with ;rou, I clon't 1ee T&rf ~ 
of th• at all. 

Well, I aon•t see 111U7 of ~. 

It we get word that thh depollt 11 bew 
druD out, abould we get 1D. touoh with tlie 
FBI tha'l 

Through Herbert? 

Let •state trooper• nau. 
•stora trooper.• 

That h itt ••tom trooper. • I •• t1'7iDC 
to th1JIIt 01' ICIUthiDc• 

Be 11 Cllltlidl, withou\ hh hor11. 

!bat 11 •rnlou. 

le MT JlaTe 1 t 8CIM pl.aee arC111114. 
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... ~· on. .... u ... , .... ,.., 5 • '; , .. 

l .... ..Uel ....... ,. ttftM ..... .,. --· wiiUII 

1or•1P lltAlaMr waa l.aati'IIIW teUr• _, heat&at at .u 

iuUp\la ot ~.MuM, laelal' ot tU pro-UUW ltatee al_. 
1a til• GoY-'· J'oretp 111a1n. ataW &.ftal~ t~~at 

o11oot troope of ... 1 al_, en ........ at 0 •eta, •••• 

\ha\ u .. 1e for o '•h to --. u~ _. uuuta 

t\rU.t 1a ,..,...ua tor a OOOQis .... ,.. feala lw - \aD 

.,.... ot t\riliiH -•• - 1a oea1 Salut17 •1u walt -

ooat14t~ 'ro'tlllle horM ot u IIO$u. LelwNa h oollfi4a' 

bt oolll4 teal "•'-.117 ¥1\ll oea1 thib. •• walt ~" 

poul'bl;r \wo VMkt 1t *loll '1M GltUDC oeel IIIPP11tt walt M 

toplt\et wltll oou..-• ~uoa of poww »1••• u& raU­

rotlt. 1t prepuaUoa for tlllt _....., CloY-' t .. lrw 

pvollue 100,000 \ou oea1 tna llalW Ita\•• Or.U\t pna 

Pe4rtpl _, M ue1 tiMe \Mr en a1MeAF att'pnf A.UUleeel 

Oretl\t - ...u.t .. ..,._, to JUihM Wt ooal, hrtlp 

IIWt\n' eta\" tile ..Ulac of Mal to ltDtVlMo ponr pl.Utt ... 

rtllroett woult l l4'tltaM aellh 1a weln -"'" 

IU•Uoa ll-~ ...UU ... a:ru'ial of nA n'eU't 

wouJ.t M pro,eoUoa to -ealne ..._ la\' .. .._,,, at wl1 u ..,_ 

-- for Claile. Ia,. .,sua --~..,.n 11M ._, _., • .., 

P....U, ... Wit..U-. 

, .. s-~ Mtlir fal' ~tel ..... ,. ..,.. M M 1a 

''*''liMe fer eat•-•• lilt t.utnnteu- • "'- • -.u.e 
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111 dear llr. 8eoretar1: 

I b&•• Juet been informed that a delegation ot 

411t1nou1abed Cuban eoono.Uo and tinanoial experte will 

arrin 1n Vaabington on 8aturda1, October 6 , in order 

t o initiate d1eouuione w1tb ott1o1ale ot th1e Oonrn­

aent regardillg the agenda ot a broa4 progru ot co­

operation 1n the eoonoa1o t1eld between Cuba and the 

United Stat••~ !he delegati on w111 be preaided o•er b7 

Dr. Pedro Martine& J'raga, Cuban Anlbaua4or to .waabillgton, 

and will oona1at ot the tollow1ng additional aaabera 

aooor ding to preaent &drtoee: 

Xr. E4uardD I. Jlontoul1eu, 
Seoretarr ot the TreaiUJ'7. 

llr. .Aaa4eo Ldpe& Caetro, 
roraer Seoretarr ot .Agr1oultllrl 

and ot the treaiUJ'7. 

Dr. Oaoazo Ge.rofa Montee, 
roraer SeoretarJ ot the !reaaur1. 

MaJor At.ton1o !:!:let, ot th!! 
Ara7 Engineer Oorpe. 

!be Honorable 

ReftJ7 llorgentbaa, Jr. , 

horet.r7 ot the Trea811r1· 
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.&aonc tt. ldJ•e'e 1dWIIa 1t l• MUn.& wU1 11e 

ttaoaue4 an the tallallrilllt 

(a) 

(b) 

(o) 

(4) 

(e ) 

( t ) 

A turYeJ ot Gubaa &~r1oult..al po••1b111t1e• 
with part1oular reterenoe to non-oo_,et1t1Ye ' 
pro4uote. 

Exaa1nat1on ot the Ouban aonatarr, bank1ns, 
an4 exot.nra orsanlaaUon an4 eltuUon, 
and t1aoal eretea, with tiM obJeot of 4raw1DC 
up epao1t1o propoeala tor la&hlaUon an4 
oo'opard1on. 

!he t1nano1D8 throlllb the bport-Iaport I&Dk 
of a ao4erate and lal'plJ eelf-11qa14eU11S 
prograa of publ1o waru 1D Ouba. 

fbi negoUat1on of a treatr of reeUen" an4 
naY1gaUon between Ollba and the Un1te4 lltatee 
1n ord.ar, part1oul&rlJ, to protect tbl atatae 
of the o1t1aene ot t he two oountr1ea ree141ng 
1n an4 4o1D8 bue1Mu 1n the other oountrr. 

f be reaoh1ng of an agreeaent f or the proapt 
eettleaent of a nuber of olaiu ove4 bJ tbl 
Cuban GoYer~nt to Aaer1oan o1t1aena . 

fbi exaa1nat1oo of the e1tut1on faoe4 bJ the 
Caban auger 1n4uetrr on aoooWlt of tbl ovrent 
paralre1e of Ooba1 • J:IIJ'opean aarkete . 

YoW' ueietanoe will of oo\ll'ee be euenUal t o the 

euooeu ot theee 41eouee1ona , an4 I ehall oonault td th 

Jou abortlJ resar41D8 4etaUe. 

" 

151 
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111, cuero• o1 \be re4ere.l leeern luk of •-rortt ,. ... u \be followtac 

wo,.lloa ,...r41oc \be '"""'fer lh\!4 'below hM \be aooou\ of \be llek for 

!JUriiiiOMl S.Ul-•h •la\~ wl\ll \be l!4ere.l leeern laM ot hw tort<. 

11 

• 

.... lle\1\!4 

.,,,00,000 

Momt Ml\!4 

S..l.l. ('117 o.Ur of 
\be JeUolllll laM ef ........,, 

rat4 to 

e..-\r bola\ Co. ot 
J. T. for..,.,_ ot 
C•\re.l c.r,er-U• ot 
~acC...,aatee, 

hdapll\ 
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M you r.queat.ecl, I • truaait.t.iDC hereritla 
a oopy or ., 1 raacla a44reuecl t.o fOil I"H­
aen41Da the aooept.aaoe ot tile otter ot Dar1T1 r. 
ZaDuok 1n the -of $584,250.42, 1n Ht.t.1-t. 
of the tax o1&1aa ot h1Melt 11114 wtte tt¥r the 
rears 1934 m4 19JS, t.ocet.ller w1th oop1ea of the 
MIIOI'Illl4UJU a44Haaecl t.o M ~Ill'. l. P. lfuohel, 
Chief CoWlHl ot tile ~. 11114 Jlr'. :IDer L. IHY, 
Chief or the IDt.el11aaoe 'D'n1 t., oanol&l'I'1JI& 1n tile 
reoommeu4at.10D tor aoeept.aaoe of t.llia otter. 

The 1ut. parapoaph of t.he ~111141& ot 
llr. weuohe1 oout.aiua tile at.at.-t. that. Aaetetaut 
Attorney General Clark of the Depart.eut of luatioe 
and United St.at..a At.torDey lohD OahUl of the Southern 
Diatriot of ... York oono111' 1u the no eMat.iOD tor 
the aooeptmoe ot t.ll1a otter. 

Inca. 
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llf, Secretary. 

In re: D&rr71 r. ZalPaoll: 
Virgill1a Zan1aok 
B,T.A, 1Q937, 10938 

Ill a telegraJI dated Ootobe:r 7, 1940 ad4Naae4 to Ill", Wcoha1, 

Cblet Counsel tor the Bureau ot Internal Rnenue, Darryl r. Zanuoll: 

rlrt4 u tollowti: 

•r I!ER!BY ADVISB YOU 'l'HAT I RAYS Sllft THE POU.O\YllfG 'l'ILB-

OIWI TODAY TO llY ATTORNEY DOCTOR JOS!PH 1 . !LIIN QUOTB 

IZAR DOCTOR: I HKRiBt AU'MORIZB AND ~ 011' BEHALr or 
Ja' 1'1In AND 1.1! AS OUR AftORJIIY 'l'HAT YOU OrRR '1'0 '!D 

GOVERIII.!ENT PULL SB'l"l'LLIID'l OP AU. INCOIII TAX OLAliiS 

AGAlNST llY WD'B ABD Ill POR Tlm YEAB8 Nli'l&'l'Dif THill'l'r 

70UR AND tfiNB'l'J!:Bll THlll'l'f Pin mB stll Of Pin HiDililiD 

IICH'l'Y POUR TBoo:wm 'l'lfO HIII!I!Kn PirTY DOLLARS AND POR1'!' 

Tl/0 C!NTS IV l'mOU'l' DI'1'BRIS'1' AND WITHOUT PINALT! All) TO 

IXSCUTE ALL PAPBRS ID()'I&S ARY '1'0 RBLmvB Ill AND llY WD'B 

FRill iVR'tH!m LIABILD'f tJIIQ,UC)'fB• 

With respect to the rear 19)5, iaauea that would haTe to be 

detenlilled are (a) Yaluat on ot aharee ot atook ot the TWentieth 

Century Fox .ru. Corporation; (b) taxabllity aa a Mtter ot law ot 

the reoeipt ot IIUOh ehar81 ot etook deaoribad ill the statutory 

noticea or detioienoy; and (o) traud ariaing trc:a the alleged will­

ful Clliaaion to report the reoeipt ot euoh incc.e. lihUe the 

beau is or the opinion that aa a matter ot law t he reoeipt ot 

such shares constituted a taxable illoOI!!tl tor the year 19)5, it 1a, 

nevortbeleaa , obYioue that there are the innitable hazar4a and 

r1aka or litigation cODOe:ruing the po .. ibUity ot the Bu.rean 

auccesetully maintaining ita Yaluation and ita oontent101111 with 

reapeot to rrau4, Aa to the latter u-, ot course, the bur48D 

ot proor is upon the GoYe~nt, · 

The propoae4 additional tax tor 19)4 ariaea solely bJ rirtue 

ot increased Yalu.tion ot twenty aha:rea or atocll: or the old oa.paJQ', 

'-ent1eth C.tlll')' Piotuna Ino., :reoeincl by ZUNoll: in 19)4. 

lnau:uoh as the nol'Ml perlo4 ot Ua1tat1ona n»ire4 ill 19)8, the 

Government , ae a p:raotio&l Mtter ot litigation, wolll.4 hue tile 
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ur<~en of proof to •uiiWJ.B ~ 1DO:r1u .. .al•UOia 1a .._. to :b"ID the benetitl ot a.ft101a 275(1) •t *-lt:.r• 1lll1lla 
extends the period ot 111d.td1aaa t• aa IIIIi 1llftl JMft 
wbert there has been an Clld.uloa fit ..... IM- 011 the ntUl'D 
I.D excess ot twent y- t he percent. 'l'he additional tax tor 1934 
1181 asserted becau.ee it wae de-d expedient, mona other thinae, 
to protect tullY the interests ot the OvnrnJIU!nt in t he event 
It abould turn out that the inoo11111 now determined tor 1935 waa ,;1 

ID taot income tor 1934. · 

The Chief Counsel tor the Bureau ot Internal RIYIDUe aDd 
the Chief ot the Special Intelligenoe Unit Nc-nd acceptance 
ot the settlement proposal aubmi tted by the t axpqere, Dallllll)' , 
the p&;fiCI8nt ot t he tu11 prillcipal aaount ot tax t or 1935 
($~4 ,250.1,.2 ) without interest and without penalty and the cloa­
I.D& ot the roar 1934 without turther tax. 

I am attachina hereto the reo-ndationa ot Mr. wenchel 
ID4 11r. Irer. I am intor~~~~~d by llr, wenohel t hat Assistant 
Attorner General Clark and United Stat .. Attorner Cahill are 
aueeable to the settllliiAint aa proposed by the tupayers. I 
recomoend acceptance. 

ApprOTed: 

(Signed) H. )o!orgenthau, J'r. 

Secretary ot the Treaaury. 

(Signed) Guy T. Helverill& 
COBiiasi oner, 
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QO:I:LAD 

~ J'OR COWlBSIOHBR H!LVBRIBO: 

ra. re: Darr7l F. Zanuolt, 
V1J'&i,DJ.a Zanuolt, 
Dooke~ Noa. 101937. 1019)8 

on .ranuary 5, 1940, a~a~uto1'7 notioea were aent to Dar1'71 F. 
Z&Duclt and his wire propoains a detioienoy in inoo11e tax asainat 

11ch ror the year 19)5 or t292,125. 2l, plua atatuto1'7 trau4 pllll-
alty ot $146;)25. 6) asatnat Zanuok. Theea amoun~a, exo1uaiYe or 
Interest, auregate t730, 576. 05. The detioienoiea -re predicated 
OD treating aa additional 1noo• the Yalue or 61,)26-1/2 aharea or 
cc.on atoolt or the Twentieth Century Fox Filll Corporation oCIIIpUted 
tt tl),25 per ahara , plua ~he YalUe ot 7 ,)15· 1/6 ah.area Ot pretenecl 
noel: ot the same corporation, ooaputed at $25 . )75 per ahara. The 

tra\14 penalty waa asserted againat Zanuolt beoauae the OJIIJ.aaion to 
report such income waa oonaidared by the Bureau to be willtul and 
with 1otent to deteat and eYade tax. 

Detioienoiea ot $78,451. )0 aga1nat Darryl F. Zanuolt and 

ti8,22), J0 against hia wire han been aeeerted 011 the grOWid that 
the nlue per ·ahare or twenty aharea or atook or Twentieth Centul'J' 
Pictures, Ino . (the corporation whioh exiated prior to the reor pni­
~Uon) .recehed bJ Zanuok in 19)4 •• t23, 685.)6 inatead ot 

$10,100,00, An additional tax or $102, 541.98 had been aBBerted and 

collected trom the taxp~r• i .n 19)6 on the latter Yalue. 

Pet1 tiona were duly tiled w1 th the Board or Tax Appeal• to re-. 
•ltw the determination o r the c~nioner in propoains detioienoiea;./ 
tor 1935. On bahalt ot the c~aaioner a 110tion wu tiled b1 th1B 
ottice to require the taxpayer• to .a11:e their pet1ti0118 110re apeo11' 
ill certain particular•. The 110tiODa were auatained in all material 
l'Upecta by the Board. On the aUlA! clq, D&lllel:r, July 101 1940 , Dr. 
Joseph ne1n, oollDBel tor the taxpayerei approached me W1 th a au,.­
Ch\ion or aettl-t. llore apecitical y , Dr. nein atated in aub­

:~ce that i t ·~ aatiatactol'J' baaia could be -tuaH:r ecned to 
.., determining the Yalu ot the c- and pr etenecl aharea ot 
Tw.otietjl Century lox J1lll Corporation which were •d• the baaia 

:~:: Proposed detic1enciea or l9)S, a aett1 ... nt could i n an 
to llit:r be erteoted. SeYeral oonterenoea -re held trca tt. 
hi tt.e in thia ortice wi~h Dr. nein. While in no wiee aballdODillc 

1 POI1tlon that aa a -t~er or law Zanu.ll: rece1Yed the ahara& of 
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tttt C~l8ioael' s-1.,.., 
.. Dare: J)arr11 F. al TlzSIIda 1

7

-ll?ikk -·-ftOik l.ll tb• 'l'Went.ieUL Ooila~ IV% nla ...,._.. -.z .... • 
lilt ot e reorpntuUGIIl. IIJ.a ..sa etron - 4lnnec M raz 

a ~- ot add atoolt bel- t.bd ddel sa •• ten.~ le\tlen ~r eJiliPle, be auageahd al. _.. t.!.e \.hat. •--ile d -.nep; 
lhl (igure ct $25, )75 per share Of the preferred atoO be TalU8 
at the ooliiiiCll stock should be CCIIIPUted at not in ezoeaa or tS. 81 
~ ehlre. That latter figure was arriTed at by the use ot an ad­
llittt41r arbitrary tormula baaed upon earninaa and a combined 
&Ytrl&• ratio or aellill& price o:r co-on atoclc to annual ea.rninga 
IJPfl'ienoed by certain other IICtion picture ccmpaniea, Dr. ne1n 
auo nbaitted t1surea aa low aa $2. 00 per share o:r c_,n etoclt 
u4 8U88•ated thllt a. poaaible baais tor aettl-nt might be to 
lp)rt the preferred stock entirely. Hie hieh81Jt aettl~t 
proposal waa slightly lea• than $40o,ooo1.1nclua1Te ot interest, 
cerau bia lowest figure wae leas than ..,_oo,ooo. At one ot tile 
uter conterencea Dr. Klein .-4e u otter o:r $400,000, which orrer 
be .. told subsequently wae unacceptable. On October 8 , 1940, 
lhia office receiTed a telegraa dated October 7, 1940, troa Darryl 
1. Zanuot reading as tollOWII: 

• I IIB!IJi:Bf ADVISE YOU THAT I HAVB SKN'l' THE J'OLLOWlNG 
Titm!Wl TODAY TO M!' A'l'TORNXY DOCTOR JOSEPH J, KUDI 
~UOTE ll!AR DOCTOR: I HERBB!' All'mORIZI AND RIQlliS'r <If 
l!BilALI' OJ' )IY WD'E AND liB AS OUR ATTORNIT 'l'IIAT YOU 
OmR TO TilE GOVEJ!NiolENT JULL SETTL'!li!NT OJ' ALL INCOio!B 
'!'AI CLAlliS AGAINST M!' WlJI'B AND J4Ji lOR THE YBAR8 
NINETEEN TlliR'l'Y J'OUR AND li'INI'l'DN 'l'HIR'l'!' J'M THB 
S1lll or riVE HtJNDRKD EIGB'l'!' J'OlJR TllOVSAJID '1'WO HUNORl'ID 
rD'l'r DOU.AR8 AND FORl'Y TWO CD'l'S WtmOO'l' III'1'ERES'r 
AliD WI'l!!OUT PENAL'1'r AND TO EUCUTB ALL PAPERS 
I!!CISSARI TO RELDVB 1'1 AND KY WD'E JR<Iil J'Ukl&R 
LIABn.rrr llNqtJO'rB" . 
After oaretul cODsideration or the tenu or the orter contei.ned 

ID \he torego1Da tslegraa, I baTe no beeitancy, tor reasons preaently 
to be en1111111rated, in reco-ending the acceptance or the settl-ut 
Pl'OpON.l . 

l. With respect to the propoeed liabU1ty tor 19)5, a pr:Lnc1ptt.W~ 
bsue 1a the value or the shares or atoolt or TWentieth Century :rox 
ru. Corporat~ The yaluea as stated in the deric1encr notice• 
nre dotenuined b)" ~llldllg the ~ boi.wu..1n i.h"' ll1eh :md the 10!'1 or 
~ket prices obtailaill& on Auguet 28 , 19)5 (the t1rat day or market 
q
1
1Uitationa) although the taxpayers receiTed the atoolt on Augw,t 22, 
9)5, the queation or Talue 1e alwe:r• a tact question. The 011t-
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ot ttat quenlon u lleYU' ~· Ia 11\SeaU.. :a 1 et, 
uerttoN, 11e ga:tnaa14 ~ 1a n• or ~h• s u or , .. ftl .... 
tor pllflloeea of the defiolenq notloea, there 1e •- aoertatntJ' 
aa to the success ot: the Bureau to haTe 'ita dete1'111ne4 Taluea aua-

taine4. 

2. !axpayer•a counsel at the hearln8 held on JUly 10, 1940, 
abon described , gaTe notice that the taxpayer• a defense would be 4' 

that the ebares of stock rece1Te4 bJ' Zanuolt in 19)5 were the reeult 
ot a non-taxable reorganization and that the distribution of tboee 
~es was likewise tax free. While tnta office is or the opinion 
that in an actual contest the odds are 1D ita faTor of euooeedina 
OJl the question of law as to the t&%abllity to ZaDuolt or the ebaree 
ot Twentieth Century Pox FUll Corporation stock state« 1D the de­
ticiency notices, it is nSTertheleaa pertinent to point out oertaiD 
materiel obsorva~ione . The burden of proof is on the OoTariD8Dt to 
eatablisb that the omi .. ion to r aport the determined inoo• wae 
wUltul and with intent to defeat and STade tax. Zanuok would, of 
courae, detend upon the groull4 that he acted upon the adrtoe of 
counsel. ID ouch ctroumatancee it ta possible the Board would re-
tuae to sustain the fraud penaltT sTan thouah it should bold that 
the receipt or the shares 1D 19)5 represented a taxable traneaction 
u to Zanuck. 

) . Tlith respect to the year 1934, the normal period of liai­
taUons within Wllich an additional aaaeaaunt could baYe been •d• 
expired l!aroh 15,.9)8, and the bar of the statute could be l1tte4 
ooly it it appeam in any final determination there was an Ollliaeion 
trom taxpayer's grou income in excess of 25 peroett. (section 275 (c) 
Rnenue Act ot 19)4). Here the sole issue 1a the Talue of the 20 
lhares or the old coiiiJ)any, TWentieth century Picturee, Inc., re­
cthed by Zanuck 1n 19)4. Upon a contest on the iaeue of Talue 
tor 1934, the burden ot proof, froa the practical aspects ot the 
cue, would be on the OoTerDIDllnt. The additional tax tor 19)4 wae 
aaeerted because it wae de811184 expedient, among other things, to 
protect tully the interests of the GoTerDJDent 1D the went i~ 
should turn out that the iDeo. now detenaine4 for 19)5 was 1D 
tact income tor 19)4. 

Tbe 111atter of aooeptina the taxpayer•• aettl-t propoaal 
waa submitted informally to Assistant Attorner General Clark 
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Ajlpron 

(SlgDed) 1. H. rol.,.. Jr. 

( S141Jle4) l, P, Wcollel 

l. P. Weaollel. 
Cll1et Oouuel. 
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-·-_ .. ____ _ 
-·~eo-:r 

Jt.I·IW 

mr " 

, 

JIDIQI!ANiml FOR CCIDIISSICIUB BELVKRING, 

DarrTl :r. zanuck baa eula1tte4 to tile Depal'tMnt. 
an otter ill cCBpl'OiaiH ill the ._ ot $584,250.42, ill 
aettl-nt. ot all tu olailu agatnet. hia u4 hh wite 
tor the years 19)4 u4 19)5. 

Thia matter wae tully dieoueee4 ill a oonterenoe 
which you had with )(r, Wenohel and • eo• deye qo, 
At tbat t1.mll we agreed that the otter ehoul4 ba ac­
cepted, 

I have caretully reviewed the atat-nt ot tacta 
and diaouuion ot thie case contained in the umoru4Wil 
or lo!r. Wenohel which he ie subaittills to yw today ud 
find them in accord with 110' OWD Yi ... ; turther reYin 
and 41aounion are not beillg 11111de ill thh -randUIII 
because ot needle81 repetition. It 1e on the bade ot 
tbeae taott that I oonour ill the rec-Ddetion that the 
otter be aooepted. 

On the oocaeion ot h1a recent 'l'idt to Waehillatcm 
I diaou .. ed thh otter with Special .A&ent Ottedal~ who 
conducted the illnet.lpt1on ot 1ohe Z&Duok oaee. 11e 
1\ated he wae ill entire asre-t tor the acceptance ot 
the otter and that., ill h1a opilliOD, it would be a Yery 
flOOd aettl-t tor the Go'l'erDMDt.. 

(Stsnedl :naer L. Irey 

Chiet, Intelliaenoe Unit • 
• 

• 
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lA MUR¥ ~ARI*FNT 
...... ca .. ual II TJI HftDII 

.... ..., .... ,, .. 
ar. o..w.a 

lr. *""' •' tM hiM-.1 ... • .... at .. Ten 18ft ..... ttl!'"'• ta-

t-"- repft1111 \lie , ..... u .. U..el • tlla .. ..._. .._._., Sa IWS. 

.._.,tn.-a:., 
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....... ••-t lo-...1. lleiak 

-· --· .!!!!! OI'Mite4 ......,_,Cre4Ue4 ..... 1 .. 4hoa DobUe4 .a.o-• DobUe4 1'a14 !t 

Oet. u $)00,000 :.... c-rosu. ,_ eo-.... w. .1.)61,500 ,_ eo-rcdela .-.1.._ ....... 
1,,, ,.,., ... t.zk 1\alluo, ..., York Ualluo, lev Ton, ...,tentu MDCcat fl6 

'117 or4or •••1 Ia- - lia\'-1 ..... ., 
o\1\u\o ot lorelca ~~t.ae-et 

;:'o!.!::.!::alAI ~ ......... ~.ooo ,_ o-rosu. OI'Mi\o 1\alt..M, ,00,000 
IM''•o, ... , .. ... 1\elluo, lev York !M~· · u ... 

~b?i'tMu .. Ye* 

Ond.l.\o Uelluot, lnia& !ru\ Co., 16o,OOO Oredi\o Iia11 ... , 1110,000 .--.· I &1'1• 
hwlerk ... rom, '117 Ol'4a' ... 1-W' ,._......._,_ 

•t 01'041\o 1\alluot, ··=t:--lev York w ,.z , ... 
1,11ao,ooo .._a-roW• ... ., ......... 1,,000 ...a-m•• I 

1 .. , ,_ .... .,. a..,.,. '117 oi'Mr of IWS.., .... rea 
O...UM lte''-• ... , .... 105,000 ... c-rosu. I , a..r IIIII I .. 

IWioM, ... Tedt 
- ClM;: 

.. ,. .., 
liiO,ODO ... o . ., . ln1a& Inn 0 .. v . I 

1 .. ,_ • .. .,.. ... r .... 100,000 enu .. l'e''-· GMIIa 1110' 
...,rea 1dlb 

100,000 .... 
IWS.., ... rea 

Regraded Uclassified



-· lr!M!!f 'pas• 01!@.!!4 
__ ,._ 

.... J,1 ......... 0 teJ· ..... .......ua, Del·-... 1'11* s.rta 
~.000 ..._ ' Sele 

lkJf-· ... tU!k 

9D.c.D ---- 1"' ·-· .. .,.. 
o.a ••'~~WIIIP ... •'iL a­
~ 

,..,,., .... =~~~'·:··::~~~~~-r===::::;===~====~===============:;::·..: u.u-, .. '•* .... 
lteiLIMe, .. .,.. 

115,000 ..... r4 ~· 
bu\ Or•.., 

' 
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-~ C!!fUH ~· C!!fi._. -1\'M hoa -· ~~1 ... .....,._, ~'111\M 

Get. u $100,000 s-o.-roiaU 
IklS...,.., Yon 

100,000 ClnUM Ikls.a., 
... Tent 

1110,000 .-d~H 
hu\ o ••• ~ • 
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TREASURY DEPARTMENT 

MT8 OoWII.r U, 19'10 

lito coo~ 

Jlr, ..._ .. ot tile :r.Aoral :ltMne JJull: til lev Yolk 11/lft u \be tollMal 

ilii••U• ,.....U.C \be tnuto .. lloto4 llelow tha 0.... a4 l\alla ¥' to 

ioolnu-1 vlU Uo 01108• laU.-1 Juk, 

t560,ooo 

70,000 

100,000 

.. , 
Dod ..... lol& Dt-' 
Jiull:, lorlla ("' oNN 
of lwlH Juk Oor,., 
~ariA) 

:ltloUliMk, Jorlla "' 
..... r~l..-.M 
Da, ... .. , ........ , 
:.-lla 

Jte]•-

0 $1!)». 

._ oa-•""'ial8 

blfb 

I~ ~Jut 01; r, 
lev To* tw 011 I cC , ........ 
11,_ 11 .... larrl.­
Oo., lev TOIL 

bl4b 
liM*._ ........ .,._.. --
... nt• 

"'~­... _. 
Ml I fll U. ... delll 
tor ... ,,, .u. 
\UN~ 

OIIHO lati.-1 Juk, I. T, 
torau lotul­......,.,..,...:ra .... 
n 1\&'11""' pu t.•--. 
1c-aw,....,..u.... 
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TREASURY DEPARTMENT 166 

1r. Jlal•oa ot \u hUnl .... ..,.. ~ of • .., Ton: pw u tM teu-t.c 

bt-U• .. .,...uac tM •~u- u.•et llelw la tM aaou• of u.. IW. 

tooltot tlloiJ,S.S.l. .latabel wt\ll U.. hUnl. ......... laic of • .., TaB. 

6 ;at OreUW 

tl.JOO,OOO 

I!O!l9el!!w 

On41' laleM, • .., Toft: 
'117 NUr Gre4U laleM, 
lartola 
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TREASURY DEPARTMENT 

lttraf ~Fi1Ca:"~'ff6N • 

SoOrtiUT llorpa\blul 

Mr. OooluM 

16? 

Mr. o-oa of tblt r•ra1 lleoel'T8 lluk of • .., Tor!< •" u lblt tolloor1ac 

wo-lloa ropr41Ac \bit '-'•n Uoh4 below tr• eooouh ~ wUll \bit 

300,000 

Al!o-' DeblM 

la•Uaanlllla laloa, 
S\ooldlola (b7 orter et 
I» llelollo'bul<, Jer'lla) 

llelollo'bul<, Jerlla 

lt14 fo 

Toto' Speole 11M. 
• .., Todi:, tor _ _. 
et Total lpeole loa, 
!oldo 

Tok~ lpeole JoU:, 
• .., Tort<, tor eooout 
of Tokoh- llpeole Jut, 
!oklo 
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AMaaiCAI COIIU~Atl 

OoD41Uoao M lla1pboac 

!llo S.OrthJ'7 of Stoto, 

c 
0 
r 
r 

169 

1 .,.,. tbt boaor to report, .. of poodUo latenot to tile ~-t, .. 

proHDI o...UUoao la ll&lpbo-c, wtUI partlOIIlar rotoreJIOo to Clll- oarco 

toroor Obioou oarco. fblo •Uer lo of piO"Gllar lahroot at lblo tiM la 

now ot tho fOGI tbat th8 J'orolp Sanioo OUloor oa 411&11 al lluol lo ollarp4 

with o lla11o4 roproooatatloa of Clllaooo llltorooto la !oakla. 

4111111 pneooU4 tbo •lcalac ot tile ecro-t of Sopt.-kr 22, lgilo, a cr-t 

CJ CU..oo noll troa llalpllo-c. ....,.. u...o wro ..., Olllaaoo ~~ne.-t 

lfflclw, """ obooal.4 !loft a1 laaal pal tllelr attain la orin llatoro Ullarhft• 

lul104, ao a -• et laloroote4 partloo llaw oOoo{UIIIlT tou4 -.t, laportaat 

...... lo wro tilt.,. &WT, oilier ~~ ,... lot\ 1a a otalo of alter collfllal­

MII aiobr lllploJooo wro loft 1a charco vttlloat proper orocloaUalo or powero 

of ottoroq, 

Jollovt"« tllo ol&JUDC ot tlla age•111t of S~•bor 22, 19llo, tile ~broil< 

ofllootUIUto at lloO« Due aacl Laacooo, a114 tho fiul oo:plt'O.lt&Uoa ot tho :rr ..... b., 

tile 
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•• , 11,.uoo at Halpbonc becuoe lf po101ble Oftll ,..roo, A 11-ber of autoaobU 10 

J.Oll,..tt • t l tllor belonclnc to Obinooo Pfti'IIMIItal aceocho or l'Oplll'dlaoed b)' 

liJ'l$ !1-. 41oeppOIIX'e4 at tho u .. - alth0124;:h there were reporto tho.t the 

1
....,,. bod ulud t hooo auto110b1l10 &114 ti'IIOko, U baa boa proftd 111 alloon 

''"' tuluc:• that tha Ohloaoo t~lno u ed the a toaoblleo &114 tn«a for 

tltlr - tll&ht tro• HalphoJ~Co 

!bo !ollovlnc example 1o l 1luotr11UTO of the col141t loa. of at loaot ou third 

of 1111 Cblutt or forcer Obir.eoo o""ed carpa durlnc the oartr OT&CII&tiOII of 

otntiA 111111 of carco fro• lla.lphonc la .TIIlJ', oo .. 7,200 10to of Uroo oDd. tul>oo 

'"' trau!orrod to Ballot ; theorot1ca117 thooo Urea &114 tul>oo wre paM of tho 

azp ll'Oilt !trrod by tho Chlaa SJD41cato to tho lort b Allorlca:> S,....Ucato; loolt 

- lht latter co- baa tho opportllollit;o of either reoxporUnc thooo 

or tubto or of 111111141 tho11 localJ.r, 110 clocwooa.to C&ll be fOQIIII. 

Ia &"ltc tbr~ tho _. .. of the Cbla.a 87a41cato &114 other Ohloaoo or--

IUIIo:o>, a Dlll:lbor of CUOtOilO cuerantooo were fo'I1D4, 111 attoll))tlnc to tro.ce 

lllt CUto co .. red b:r the10 &'Q&I'&a.hoo lt ,.. aacortailled Ia oo.o laot&DCoo tllat 

169 

lllt car.., hod be to oblpped to Obl ... - tbo aco bllt tbat tbo Cbla.oo• heel I forcott•' 

10 4 n lht i\W"&Ilhoo C&DColed b;r tho cuot ... - 111 other 1Dot&DC00 the c&rCO 

lot tol btoo traced ao :rot. Ia. otill other caaa• the carp 1o Ia boo4ed -

loottt bol tllt cuotoao peporo are loot or he.,. - t alooa. - · !he nluo of 

lbttt TUIOUI lota of C&fCO 1o lar&e &114 t bo cuot .. O f1a.00 0 ill default of a 

"('lluiutloo ot tho aallor, 1o bCIGDd to be approclal>lO. 

tocl:: o! co:auoJ.cat lollo viti> llonciCODC &114 Tua.D&Dfa., wboco ua:r of the 

Cbt:ttt o!!lolola tlod, will render d.lfflcull tho oloarlllc 'Ill' of tho olt-11011 

vltb 110 clocwooiii&J7 ondoO.CO of OVDeroblp 
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I -UP"" 08 llldcb to baa• protocUoA 117 '"- lorelp Senice Ott1cor u ut&U at 

l ·~ Jopentoo, wbo are erlcleAClllc -t lAter .. t 1A ..all ot tb. carp at ill' I .-o 

to c0At1eoo" parte ot tt. oarp rltb rlrhal ~U7. 

llaep.ottll.ll7 70111"1, 

lor \be Oollllll. at ~ 

Ia lrtpUcelo to tbe D.part-t (Oftciu1 llr air ..U) 
Coploo to lbe S.beeq, C'b=Vb& u4 h1pbc 
e.pill ~ Coanl•t•• O..ral, lleeJ c ............ 
C., It Coullla*e, Sol,... 

~ ~ 
.. ,.., 

~ 
:;!~0 .. - ~ 

i~ 
0 -~ .. ., 

noe~~ 

G L'l 
t:! ....... 

~OS • "' ~~ .. 
·~ 

... 

OIIAILII I. 1DD U • 
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TREASURY DEPARTMENT 

INT£R OJOI'lCa COMMUNICATION 

DATI: Ooto'ber 11, liMO 

.... Coc!U'U 
CONFIDENTIAL 

!II• 1u roportloc 'o&Dta' traaoaaUou 1a reclotoro4 otorl1oc wore u follont 

lol4 to -rolal ooDCoru 1'83,000 
hrchaae4 fr011 oo-roibl oo-ru 1.13,000 

11 ~ opoa -.rbt, oterliac OpiM4 aa4 clooo4 at 4. 00,..1/2. frauacUoao 

ot l!lo roporttoc baDb "" aa follaor11 

Sol4 \0 CO-rotal CODCI1'111 -0.. 
hrchaao4 tro• o-rcial coDOoru lo 1,000 

!Ill o.-.. pooo llao lla4 a weak to...,aq •"- laat --.,, • wlliCIIl t11r U ... 
al 7-3/l&f. 4locout, \Ill 'beet .. to 1a .are \llaa a~· !otllr'• .,.otaUoa 

.. 1/efo. 

!llo ouor cunoacloo ozperl eaco4 11 ttlo abaacl aa4 oloao4 aa fallon• 

llrloo traDo 
C···'iaa 4ol.lar 
llro41ah tre• 
.. 1..u.a 
lleztaaa p11o 
.t.rceatial p1oo (fro•) 
lraalllaa •llrolo (tree ) 
Llra 

. lllllt 
13-5/ef. 411ccoat 
.2!84 
. 40011 
.30'75 
.nee 
.0605 
.01!05 

r' 
!llll'lounJ.IIaoorn .11p1t- a ~.aaU.. loaa ot $e0,000 to \ho C.atr&l 

of 11 Sal'fld.cr , ootUac ul .. u aollator&l $54,291 1a col4 tr .. \he Sal.....,,_ 
~'I -lol4 ICCOIID\, !ho \otal of w.ch 1- UW OllhtaD411C -to lo 

.... ,01)0, IIO'IIrl( 'tv $703,534 1D C014. 

lo - cold •......-ate wre reported to u totllr • 

!llo lloabo>,r cold prlco ... oqlllftloal to $33.,, off 41 fro. •·'-·-·· 
""IOIIoL Stlftr 'I'U 1111Cilwlt;o4 at \he ..,.tftlnt of 44,561, 
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.. JooeMa .,., .u ..... ,n. - IbM .... ,/W. .. 1/JM. .. , ...... 
IMe-~a\ .. I/JM. .. M1lar ...Sftla\o - .. .., ... :=,...,..u .. JT • 

...., 114 r.r-a'• 11U:a-\ prs. tor tonlp ollwr- a >•& at ~flo 
DO ~· o )OirCbu• ~1M tar tOI'Ilp ollwr - alM - • ,., a\ .,, 

It .... Uu'll pou'OIIaMI at oUftl' \o\al~ 411,000 - ..._ \h 111ft!' 
,..... ,.,, Of lhlo __., •,ooo - ........... a M1e ,.._ lar..-.,, 
"".- -lotac 1&,000 - -la\el or - pntu\loa r.... ronlp -'""• 
,., ........ u .. .,.. 

CONFIDENTIAL 
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.t.TP 

!ELEGR.UI 8EliT 

OIU.T 

Oot oorr 11, 1940 

8 p.m . 

.t.WERIOAN LEGATION 

BUOKARE8T, (RUMAHll) 

333 

Executive Order 8565, Ootobcr 10, 1940 cxt.Jllkd 

1.73 

all provisions of Exo:cuUvc Order 8389 of April 10 , 1940, 

8.8 aocndcd, to include RUIII6D16, For reference s u 1oat 

pc.regre>pb of Re.dlo Bulletin llo. as, April 10, 1940. 

. : 
840, 51 . • ; .. : 

Eu:RDO:DKP: VD EA 

. . ' . . . 
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TREASURY DEPARTMENT 

INTER 0 11'1'1C II COWMUNICAnON 

,. SocNI.ary llorgenthau 

- t. R. Fol.,., Jr. 

174. 

.,... Oetober ll, 1940 

You aaked for & copy of John C&rnody's letter for ;rour files. 
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C O PY 

FEDERAL IIORJ(S AG~ 
Washington 

of tho .lda1niotn t.ox· 

Mr . E. H. Foley , Jr. 
Conerol Counsel 
TrOIIIW'l' Depart.ent 
l"t shintt.ocl , D. C. 

October 10, 1940 

Wore I get I!Rilped with the nood ot business 
that rushee in each day, I want to express rrq high regard 
for the speod with which ;you assimilated tht ueentiale 
of the San Diego eitUB.tion, and brevity and clarity in 
•111ch you expres sed it. '!hanks for sending t copy t.o rrq 
house l .. t nigh t , where I had both t!JI>e and quie t to road 
it. 

I aasUIIle I will be told where the c:ttting rou 
referred to will be held. 

(Signed) John II. Ceraod.J 

John II. Canlo47 
AdJoinia tra tor 

1.75 

Regraded Uclassified



1.76 
IAITII" UIIAIIY, 

WAI"INCTON, D. C. 

Octobet• 11th , 1940. 

~t·so .al ond Secret 

Denr Mr . Sccretnry , 

I n t he temporary obaence of 

tho ~nbnasador I an enclooinc heroin for 

your personal and secret in!'or<•otion a 

copy ot the latest report received from 

London on the o111tary situation. 

Believe me , 

~e:-:-~· !..o .. •,:ont hou , Jr . , 

U !ted Stot oa Treasury, 

lo&h11\:ton, D. c. 

Dear ur. s ecretor y , 

very sincerely yours , 

Regraded Uclassified
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fd ....... a ..... 

Ml'll -.~MG. 

\ 
lo IIJilo 

AMWI,na •s••a..._:a. ___ _ 
a II ... a' IIIW a tile ac""s-­__ _...--., 

tell I III .. UI- aU • 1 - 1 ........ 

..... , ...... ..,, •• ,., a ......... • a •• -a .a ........... _ ............ ~ ....... 
I I aea ... tdos.-.. ..... *-

·a aau lltt•••-.aa,_.. ... ..,..._,.,l,. .. 
.. ... a .......................... . 

2 'Usa ,.... • •= »• ..a ... ., .. •• n 7 

"' PI 2 swell l'df • -lbs-• •'llllln 

- .................... 77 ........ . 

... S M.IMw• ell n- ... IIIIIF,IIIIs•F'I&• ........ I Gil 

s&lctft au r 1 u••n ,_.. at ••-­

Ml • ea tuUII - _. w&e~at al 11 NU1ia.llll .. , 

11211111 &kca:ft saaa stl 2 I ....,ate• at I I!Ma I 

... san at • aa-e ..... we case 11 -... ... 

F 54- Ill' I IMIIIIIII-. - sl* S lelll I a .._., 

ll,..as .. atft sl11 1 a .. -- Is tile PUI ............ -~-· . --· .... -',.... 
773 ... - ·-·· ... 
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I 7 I .. ~a_. • oet1'1r ,_I U ' 7 s 

-' 5 a 5 5, -II lA U. ... ll&te- a aU, ..... 

at Q AI .. ·-- ...... ...... 1 pell-a' .. 9 
... - __ .. ___ • ,.., 'a ........... ., ..... , ...... 
......,.. ... _,_., ... ~ ...... ,las rt= 

..... M PI•' 2 IFTo pen II 1 1 
,,._ 6 S..WW,..... 

' •••• aU ............... n-nw, ...... -
d.n.a- .... lJ S...W 'I S IF .. --·· .... n .... ....... , ' .. 

- :aa,a..- -'- _... -· .. It 
• .._.-. - CIS "lA ..... a-a ........ UU. 

- .. - ....... ·- IS• ftelW -- 'IISirT 

., .,., Ill 1 1 dM ..... w ••••• ...... . 
•• ... ,. .a-a ,.. .. - ............ ., .. 
aaaua_. sa•• ............. , ...... _ 
,u. .. ,.... ... • ,..,. .... 1a1a a a ........ _. • aaaa 

a •1111211• I ...... ,._all ..... .....,.._ I 

IT .... I I - - I • - ......... » .... 

MIS1 • ....... - S. n.-. TIT& lift __ ,.,. ........... 

...... .. ....... .. ...... ·-··- Fll 111 
z! I a_.....- •call at II St 7• 

...... - ... Uallt - ........... ---·-·Ill ......... .,.... .... ... 
k' 1- .... Jl 5I 7 I • ..... ... .... ·----- ,.., ......... ... 
- ....................... _fill .... 
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_,.. 
• ._, .. ..._ ._ ' 'rn -· a. -••" nt ...., 

at.Nftft -• ft ... ,.... A ,....,. • ., ,..~•n .. ..,.. 

ne lw 1 ... 1 ._.. ...... ••••• a •ea ., •'•aJ• 
•Rial- putSnsl•a., ._S.. &M e.u ,...... Al-..p 

-~·-·· .... - ...... - .... ~sa& ..sa..,. 
no •111\ .. ,. a .. - ......... , ......... ~ 

.. u., -... tell Sa a ,.,....,. ,, WMlrla ,.. ,,. .... 

LnMOS MniM hU Sa ~ .. h'" M I ,.,.._._ 

....... ns- _. wiu..t II '•I a P• l l 1 11175 

_. ... nt -HIT '- na a p M ... ,_., - alen ......... 
...... lae llltlll' nl oetea11 ta ao. I an 

- spSa 1lln nlllnl' _, na~eets .. altae ... ..._ '• '"' -..................... ., , ... "·"" ... --
lnJ'Saa ... _, .. , .. ...,. .... _, -·· - · ..., 
MUfS" .... ~ Wwn a&lni ... ,. ,.. \1111 L un 

-•a pmtr.U&~•..,.Sn..,..w-• 
I • •••• , a ......... __ ......... - ...... sal 

.. , ...... _ ... &al - ... , ............... -

r'-11nl &a llal ..... I P - nine Mnlfl In 1lln 

IR,el IIPM nt .-u.e. 
C)sNlln 1 I I I a .,sl AW ,_ manU- ... 

r anftl n1eU• _. at1 s 11 d \IM le& ... l aSnnft 

- • ... .. .... _ ............... ,17 ... nt --.tnn ...._ tr • rqJ1P I ........ .... ••-uon ._ 

-.l - ,.sA M .. lltll WalM ......... - -

a p tr ••n IS .. ,.alSn ...S-• .. "" 
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.,.... 'X -· 2 • • I ssz, 7 m 
wn•we 

II¢ IF? ......... ... , .... 
, ............ . 
.._ ' M" 'M '''"• 

l I I l I • • 1 
letNftft, .a.• ..... .J 

..... , .. -.u • .,.. ... > ....... 

... ( ..... '-) ta a lilt __ ,.. -..a I lie;-

...,IIII I .. - ..... -· .... .. I liD -

oe..-. tta. A _., .... -. ,,... ._> ta • •• _..,. 

-...~ ..,.~_._,., ... n ... ...,...,... 

oe-.... ataa.e--. 
, . 1'111' 7 $. 

oa oe..-. ••- ..a&• ,,·Ire ••• ,,., 
.., ........ -. J ,..... a ..... ,.-

I I¢ 'nl )I Jl ..... IUIJite Ia tile leU•-........ ~ ..... ....,.._..._ ........ 
'r ........ , ·--- ....u. ••• )'21 - ,.._. • I I ... 

011 MD .. IF ttll U D IX ettl 2 I ? 

......... __ .... _ ............. ftHS ..... 

._. 
I 1 111X at IIIIa _, .. U'flel- ta 

U U'ftni- ta ,_..._, 6 Uor&nlrt til tile 

PHtes-.te _. » Uorinl- t a -· ..... . 01 

\MM . U..SIIIea~•-- LX aa ... at 1-' 1 

•• ,••• 0 7 • •• .,. u u a 7 17, 

Ja _. ...... - 5" 17 DB ........ 

,......._, UE - 51'S$• 
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•1 dsal' General 'la\IMml 

1 u eend1ng ;rou 1\eHwt. ~. b7 band , a ft'I'J 
eeozoe\ do-a\ flaoftillbe4 \o • b7 Sir 'IaUer 
L&7~oa of Ule lr1Uah Parohaa1ng o-ilt10A. I 
woul d apprea1ah n 1f 7011 wou14 pareonallJ plaoe 
~h1t 1n \be bande of \be PHe14MI\. 

tbeH aH ~ fov oop1ee ot ~h 4 \ 
111 U1t\e-. One b&l 'beta fluollillbe4 \ o Ule SH-
zoe\&1'7 of war, o .. w Ule SeeH\&1'7 of \be laq an4 
I ban ~ fov'h eon. 

Jaa\ ae aooa u 'h• Pree1dell\ hat had ua OP­
por\unl\J \o read Ule ~\on •-.ran«u• I ~4 
lUte ft'I'J aoh '0 411011 .. U wUb h1•, 'be SHN'AI'J 
of war , \be aeoH\a'I'J ot ~be laq1 'be Oh1ef of s •aff 
of the A:nq and the Oh1ef of lfaYal Opera Uone. 

Your• e 1noerel r , 

llaJ or Oen-1 Edwt.B • · wa uon, 
S.ozoeta'I'J w 'I'll• Pre elde n\ , 
! he trh1 t e Rovn. 
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., a.ar OenoNl •••-' 

:t .. •••41JIC '" bnewltla, .,. ba:!£ • _, 
_ ... , lo "' tw.l .... .. - , •"r ... 
t.qtn et the ll't.Ueb ....._111111 •11- :t 
w.t4 4$1 &lido U U 7011 -.14 Pft'MM117 pl.­
\hle 1a tM baa4o o~ tbt Pl'eel._.. 

~ ..,. .-17 ,_ ...U. of tllle h t 
la ea..._. 0.. bu ••• ~.-.. to ta. liN­
.,.,..,,or ~~ar, --. ta. .. ......, of tbt llnF..,. 
I haft tbe f~ OIIPJ'• 

.,... •• - .. tM ...... 1' ' .... JIM- ep­
JIOI'hA1tJ to roa4 tM S.,toa I I atll•r. :t WINl4 
Uko _, -.b to 41- U wUb IWI1 ~ ~tai'J 
of 'far, 1M SOOJ'Otal7 of tbo 1a~1 tbo Oblet ot stan 
of \be ltiWfl U4 t:bl Obief of laftl ()poNU•I• 

Y-o dii01Nl7, 

l 8 3 
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IJ ISNI'Ga•alWa'- ! 

1 • ••''• r:;: bnaiilll~-=f a ...., .. ..,., .. 11\N lte• · tD '-
tAl._ fill ... -.t•a fa '= salM. I 
wolllct u;u J'ata 1t lt,.. t• 1 an~ p1Ma 
Ulls 1a • ,..... fd ... PluU • 

...,... ... ~ t.. 1 rlM sf ale 'I ' 
1a ,.,........ 0. 11M...._ tu-..' t I ta • lae-
.. ...., fill ... - .......... , ., , .. ..., ... 
I baft t111t twa a.._. 

~u-MtbaPNall 811aeW•ap-
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m:u:: :...rea_: lt.r:': wta.u,lb! ~ 
of war, •......., of, .... .,, tba Olalet fill l taft 
of t lllt Afttl uct tba Oblaf of .. .a~ OpsNU-. 

Y .... llR...-lJ, 
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" •trt FIll.-

...,,.. 
l N F '1'!11 - ' J Ia ~ .... 

1 '"t.:!:!i' Uil ~ ._• ... ...~ .... "•'•• 
tl .. lrlUIII he 'sa• I INt• -
I -..J: 'ul Wa • a • Ia a ru= 
~~~ I ! $ --~---m.tJ ..... ltte ,, ' .... _ 
•lelc .. ,.. •• dJr 1.-a. .... . .. 
.... .., d1l .. ¥-

,_ el LSI~. 

I .,.,..._ 

0 1 _. ....... -....,. 

IS SJ•- • .,.~. .. .. ¥4 

\ 
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..., rruta 

I • .... be wer llerwl~ 'r Ileal, 
a "'l ...tU.tW _......~-Ilea 

~tur.;~:t= ~.:t.:~=~ 
1 ..,. prtal.- kill tt•••• Ia • atla 
11~ Wt s r !""' '-t ,_ ... at 
llMpV tl .._ lt te .. ..., Ia tM ~ 
u 1-c u 1ft .-•ndq f.U tMt lte _..,.w.. btt. 

, .... lh ·~· 
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It lttO~D .r.-ICT, NCW VO "K T CL CPHON C 

BRITISH PURCHASING COMMISSION 

In confirmation of the memorandum that I sub­
mit ted to you wit h my letter of October 11th, I have 
subsequently received a cable from the War Office and 
the • inis try of Supply in London eaphaaizing the im­
portance of the provision or 1 , 000, 000 - . )OJ rifles 
next year . The cable s t ates that even if the full 
nuaber cannot be supplied by November 1941, they hope 
very much that it will be possible f or the greater 
part to be supplied by t hat date . At this moment the 
supply of r ifles is insufficient. The int ake of 
recruits 1n t he next six months should be at l east 
JOO, OOO and by November 1941 at least another 700, 000 
will be enrolled. Rifles are at present one of the 
main limitin~ factors in t he expansion of the army . 
"If", they say, •capacity now existing or being creat ed 
in the United States could be adjusted so as to give 
us some substantial deliveries of . )03 rifles by next 
spring or early summer, this would be of supreme value . " 
It is essenti al to have some reserve and to allow for 
~a stage and 1, 000, 000 plus British production aff ords 
a very narrow margin. 

The cable adds that 1! the United States 
could release a fur ther quantity of . JO calibre Enfields 
in addition to the 1, 000, 000 - . )OJ rifl es, they would 
be very welcome . The releases hi therto made have been 
invaluable; but the Home Guard will not be adequately 
armed even after receipt of t he r ecent r elease of 250, 000 
.JO calibre Enf iel ds . Moreover , if no . )OJ rifles fro~ 
U. S. production are a vailable by the spring of 1941, i t 
may well be tha t t he Army wi ll be compelled to take away 
some of the .)0 calibre rifles in the hands of the Home 
Guard i .n order to use t hem for the t r aining of recruits 
for the regular Army . 

You will appreciate from this sta teo.ent tha t the 
"equest I subm~ tted to you yesterday is one of great urgency. 

Yours sincer ely, 

Treasury, 

Regraded Uclassified
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BRITISH PURCHASING COMMISSION 

October 12, 1940. 

In conti.r-t1on ot the memorandua tba t I sub-
cit ted to you with ~ letter of October 11th, I have 
subsequentlr received a cable from the r.ar Office and 
the ~iniatry ot Supply in London emphasizing the t.-
portance of the provision of 1,000, 000 - . )OJ rifles 
next year. The cable states that even 1t the full 
number cannot be aupplied by November 1941, they hope 
very much that it will be possible tor the greater 
part to be supplied by that date . At this ao .. nt the 
supply of rilles is inautticient. 'l'be intake of 
recruits in the next silr: .ontha abould be at least 
3001000 and by Joveaber 1941 at least another 700,000 
will be enrolled. Rifles are at present one ot the 
Ill& in limiting factors in t he ex vans ion ot the arG~Y. 
•rr• , they say, wcapacity now exiatinb or being created 
in the United States could be adjusted so as to give 
us some substantial deliveries of . )OJ rifles by next 
spring or ear l7 •-r, thil would be of supreJM value.• 
It is essential to bave some r,eserve and to allow tor 
westage and 1,000,000 plus British production affords 
a very narrow aerg1n. 

The cable adds that 1t the United States 
could releaae a further quentity of .)0 calibre Entielda 
in addition to the 1,000 000 - . )OJ rifles, they would 
be very welcome. The releasee hitherto aade have been 
Invaluable; but the Ha.e Guard will not be adequately 
<raed even after receipt of the recent release of 2SO, OOO 
.JO calibre Bntields. Yoreover , 1t no . J03 rirles fro~ 
" · S. production are available by tbe spring or 1941, it 
m~y well be that the Ar~ will be compelled to take away 
sowe ot the .)0 calibre rilles in the banda of the .ll.ome 
Gua rd in order to use thea tor tbe trainini of recruits 
f<>r the reJU1ar Ar~. 

188 

You will appreciate troa this state•ent that the 
··equest I subtlitted to you yesterday is one ot great urgency. 

~-Stcretary ot the Trea811J7, 
-in&ton, D. c. 

Yours stncerelr, 

Regraded Uclassified



f.&aAPIDlAD OP m.-o Ua&lt&D 

JBOXI .&Mrb511 LegaUoa, Ba4Qeet, B'llllgUT 

DATil Oowber 12, 1940, 2 p.a. 

10.1 2111 

OOIJ'Dlllft'IAL. 
lo. 2110 

Reterenoe 1e aa4e to te1esr--lot Sept .. ber 80, 

7 p.a., tl'OII Ule Legation u4 to te1ecru ot Ootober 2, 

& p.a., lo. 231 tl'OII the LegaUoa. 

Ve aN a4T1 .. 4 'b7 Uae laUoll&l Balik ot B11J18U7 

189 

that beoaue ot !tallall 11lteroeee1oa, the -t of the 

reduoUon of the dollar preai• oa the pup will be aula 

le11 Ulan M4 been 11l41oate4 prenoal7, po .. 1bl7 -uu .. . .-. 

to olll7 • or e peroent: no 4et11l1te deoblon on' th1e bat 

u Jet beeD reaohed. 

It Ule •- York aoaq ll&l'Ut llbolll4 41ere_.. 

tb1e 11loreue wen ---•t 1e aa4e, u .... l1ltel7 

that <hii'II&IQ' wolll4 be O&IUie4 eo• _,&l'I'M_t, au. 

1 ~ 11 ~ 11h1oh 1a toreiJII 811811117 w atteot \:hi a 

a:ppreo1&Uoa otthe piJI&'O 1D terae of the dollar. 

IIOI!QC'«D!'. 
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-a-
...., ..,.., ,,_ .... orn-, i:'~, u.- w oaw. 

,_. ,, s ., l..US.. (w~, 
1 

,eao. k. wC. u • ,10 "• 
.. , J•• M4 tM ~"- el AUI,wc1N f1 5 • M'I'Uia1 18 a 
,..j "h'•- ..,..., . .,, ... , •• _ ....... -.-a-
.. 111". ,,_ .. tile\ ......... - .. - ....... -
~\lw': w 1allt....,_u.n;• r•=•t.. ''" 
1\ U., JWSIIIt .. IJW 1 W - tile\ 1wt11 .............. flhl:-a 
...-.. ,...,... r• •ar•u. •- • 1' u ..-D1e w .. ... 

I\ u M1Jeft4 tlat. .,_. :' r· ....W M _.. elhft&w o.--. 16, 1-. •w ,_ ~ ~ • .....,. .,_ ,_.,,., 

O. K. 
(~ 1gned ) lt. U. JR. 

(Oct . U , 1940 ) 

\ 
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Rol Allboa 1-5 -.apao for hU Ai.roratt 

While HU:hg M JwSce Patter- Ua11 110n11aa a'bcnat 
~ .u &-~'•• I tol.4 lWI lbat Bell. A1l"'J'aft wu "fr'l aanou 
W IHUI'I aa AllJ.IOB J-5 -slaO to oJlook tbo 4otalll Of ltl 
iUUJ.laUoa 1a tllo plaao1 11b1oh the7 uo 'IIU141Jic for tllo 
anuall. I allo telA lWI lbat - 11114ero~ oao wa• Jut 
1bo'clt ooiiP].ote4 for 11lo A1r Corpo, oa4 u WRl4 ~.Ute tuwro 
pro4uoUoa oa tbe BrtUoh ooatraot 11111l Bell 1t Ua11 .pao 
ooal4 be at loa1t loaao4 to hU for IUh UM ao thq aoo4 
to .ate thllr •anno tOiho Bo aa14 that ha Wll14 ohook Ua11 
a\ oaoe aa4 101 lf U oolll4 'be 10 41nrto4. 

Ia aooor4aaoo 111th 70\11' 1Ditl'lloUon•• I oallo4 Oaptala 
Coll1DI at Boll .Uroran oa4 tol4 h1a tbat 7011 ••ro tl'71ac M 
pt thh aag!.Ja1 for lWI. Bo wao •orJ ploaoo4 a'bcnat U 1 1&71118 
Ull.l tht7 wore roa4J to uo noll aa ~u fov 4&7• ... aD4 
~ eooaer thq pt 1 t 1llo qa1.oklr 11l07 -.14 han 11le }JI'04110Uoa 
probl .. •tralpt•o4 nt. Bo o44o4 tbat 1M ha4 -uoao4 11l1• 
probl• '- GeaON1 Anlol4 two 01' 11lrot wo.. .... 'IIIIo ... "fr'' 
IJBp&thtUo. 

CaptaJ.a OolUao aloa aal& 11lat • ., wwl4 aoo4 tllo 
lqlae oal7 for a11ollt IU'J 4&7•• • that a loaa for that )IC'lo4 
1101114 bt Jut •• .. uotaotoi'J ao a po~WAB•t traufor. 

I UUM u ~ 'be nUrol7 appnprlate w ohook 11111l 
J114ct Pattereoa oa .. a4a7 ao to tbe propooOI *loh he 11 ....... 
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to: fho leora'UT 

lftOIII Ill' • Jllaoklq 

bl tis B-M lloabeo tor tho Br1Uola 

MaJor ~oao ..Uo4 .. alln' ''JO Ia~ IIOI'UaC 
co ,., that ho hal. a 112.ro ho• Ooaoo114ato4 alltlaa 1111t 'IIIIa 
Cbt J.rrq aaUo1pato4 a 4oo1o1oa ro11U'41aa tho aUooaUoa ot 
Cbt 181"11 B-M'•• .. Jor ~.Fa• .Uit tllai u •• lllo op1111oa 
Cbat all work vu hol4 IQI • talMo 8lz olllpa p•fhc a 4ooh1oa 
u to Whether thq YOIIl4 p ta tho lrU1* or aot • 

.u KaJor ~-o lilroaP' .. , 1a 1bo •Ntlac 1a ,_ 
ott1Go oa rr14aJ •1'1l1111, U app- .. , ti!No olllpo - 1lo 
Unrto« to tho 11'1Uola 112.th ~penT Aata•Uo l'Uo'o 1aotall.o4 
1114 euu han 6ol1n17 - Jaavarr 10, 1~1. Ia now ot tho 
rtlaUnl1 -u 4olq w be oooao1oao4 b7 1iho 1u,aUaUoa ot 
Cba ep.l'l')' oqu1,._, tho Azw:r u rathor auiou the' 1iho 
lrtUIII kko 1ih• ulb tho lpfizJ equip.•' rathor thea w ban 
to llttlo tho 1.-4• qwooUoa llotoro thoJ oaa proooo4 with 111No 
IU 1111poo 

I tala oallo4 J.._. hUoroa u4 aotolao& -' tor 
h1a the w1zoo *lola llaJ• ~Mil reoo1ft4 r- OoiiNU4ato4 
114 tol4 h1a .. , t11a 11r1Uola ... o dU1. u4 IIU1 ... W '*­
Cbllt plaaoo dth u.o IJ a) 1adalld1oa, 4e11ftl'1 PH-~ 
to be ca.plo'o4 - J__, 10, 1~. Bo aaroo4 the' thoro wu 
•• reuoa tor ~ 4elq 1a taao 'raaotor ot taa•o olllpo aa4 
••14 tha' ba -a ooa .. , propor 110Ut1oaUoa wu tol'WU'4o4 
to couou«a'o4 l•o41&'117• 

lla,lor ~· oallo4 110 baolt •' 1115 1'.1. 'o oq tha' 
he ba4 o.u.a th.U woo,_ D1otr1ot a.proo•taUYO •' 1100 1' ... 
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" pn Ilia a ...... tv '••"••• v.a-.u~ te Oouel14atel, 
~~~slq till Unnt• et tlae da pluM M tlal llrU1111 ... 
s.suau re .... u .. of -* ea 1:Ma. ftle ...... 1e ra._ 
seporu.at, 31114 I atkA a OOIIPleto trauarlp' of Ue 

I til• _.o au ...... a..U.Alo • .... GlloQ of 
._, 11r1Ueh ,_.obulq oa.I.IAM ( .... Ja1rtr 1llo1q 1a lift fo$) 
... 1111Stlto4 .. , .., _ ... , ............. , ..,. ..... u .... 
~eUdtlT u4 ~ U'l I ••• .. hftllll *&t"'• acr•=•t 
Oelleol14&U4 u, r...Uo 1a ...... •o JII'OtHt tiNa oa u.. -a..•.­
.... 'llbaUTII' IAUU~ LS' •••• _, 'llo -•IU'J 1:e tUo -
ot tU o'l'ti'UM-* _. aMi.U~ •lfaell'lq lld.ela td.U 'llo 
IH"MI'1 M ... tlaO Ji'•FII ...... M ... tale lpl ij ftlet 
1ae'*l!t4. I ~ ....,..... tlaat tlal llrlUIIl Pa 'el''ll a-
IP1ea101 Mke ' 'tete us PI •• Wlltla IJWII H tlaat tiM!r 
-'.4 b.p. 1uten''ll tile a'-Uo ft1et u - u poldV... 

llt'o raltW _. ... 1a tM etftM Ia~, 'lid I ll'el1 
Hlllll! ll1a t'e tiNt 1lid'll WI,.'J .. ..U. .... WI I et lpUil 
w ..Uet ld.e 'lloot etf..U tal' t1ao lil'lUIIl l'ea ..,....._ G ••'11• 
oa the wrk • tlaHo Ji' ""• 
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!ol~•• •••~ !!"o• .. Jor lo'ou , .Ur Corp a, to Coaaolld.aW .Urer-.tt Co. , 
Octobtr 12 , 1940. Aa road o YOr \olepho .. 117 Major l(rou \D llr. IIJcklq. 

Til• tollovi nc ••••&«• vao traaoalt\od to Colo .. t kith, Vootora Diotric \ 
RtproooDt&Un ot tbo A.nrf .Ur Corpo, at llallta Moaioa, CalltorDiol 

'Tho Doputr Ohlof or h att baa &llthorllfd &114 lno\ruc lod .. to 
t rana•ll tho tolloviD& lo.toraalloa tor rour U.dla\o aclioa: 

1. '!'he Aoolotaat Secratarr of Var baa ao.thorlaod tho .....racturar 
to ~rcc10<1 1•o41atd 7 vl\h tho oo.botHiltioo of oh: 1-34 alrpl .... o bolD& 
uou!octuro<l for tba .t.r.T accOUJlt to tba lrltlob acco-t for <lolhery 117 
Dtcta'ber ~. 1940. 

2, !bo olx 1-24 a1rplu .. wt ll pro•rido for tba laa\allaUoa of tba 
Sporrr au\4 .. \lc pilo t I n u.,.. of abo JII'OO .. t pilot oqo.i-at, !be Sperry 
C.llplll7 roprfiOoatatho wtll bo aoUfl od accordi~J. 

3, 'rho dolh•ory of the oixlb airpl .... wtll bo 117 l&Da&r)' 10, 1941, 
vltb tbo :!perry autoaaUc pilot laotallod, barrlac ullforo oooa coaU acoac loo, 

4, Mr. firth , roprooontl~~& tba Jrltloh , wtll bo o4•1ood that 
llr , Buclclor , ro))raooaUD& tho !re&IU1'7 Dopart...,nt , baa aotlflod tho Aoohtaa\ 
Storotorr at Var that tbo JriUob Pvabaoiac Oonoiooloa baa acooptod tba 
dohred dollnry &ad llporry auto .. uo pllot 111 tho flrot olx a1rpluoo. 

5 , f ou !lro !lUthoriled to roloaoo olx 1-:U alrpl .... o froa tho 
ro~ulroc•nto of .t.rrr;r !nopoc\lon 111 acoordMco vllb tbo oral fiCZ'OO•IIt bet -11 
Mr. 7lrth, kr, l.adln, M4 llr, lo'ollo. 

6 , f ou aro ao.thorilod to a4Tioo tbo Couo114at od Aircraft Co­
that all tho f orocolD& 1o oubjoct tc oo.l tabla adjuotMIIt 1n ccntracto.al 
obllptloao botwo11 tbo OAitod ltatoo .t.r.T aa4 Coaaolld.atod Co-. tba 
~Uailo ot IO!Ilcb wtll be worbld out later. 

7, Tou aro aulbor1•o4 to acquaint •ba auu!acturar vith tba d.achloa 
of tho llepnt7 Cbiof of S\atf that 110 acUo11 .tlataoawr Till bo tan11 117 tho 
IIAU!acturor or t ho Air Corpo vHb roopoet tc tho ollocotloa of lllJ7 odd1 Uoaal 
Dln>l1111oo onr and abo• • tho olx llfttil turthor 110\loo. • 
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onoller 12, 1940. 

BQpl-•U. ., ~---· ntb ... r ....... 
"' ~b• reqoaan rna llder Seern.JT ot lteh e-er w.u .. 
"' aT014 wltbbol41q G7 1111,...,. ot •elda• toola to lapa, 
a okeot wu _.. to u.-ata t1 G7 nii .u,._, • ...,. .e-
1111 wltllbel4. llo ~ ~w ~ ltt1M wltP •lt"' 
,__ ot "* .u;iiiia.tefip ;a&t; .._.., to tM Ool-
l enoro ot c.n- •• .._ c:eut ton• ftrltt .. \M ten 
\ bat ao anuallll1,..ta ..... Mia& wl....U rna._,.,._ 
u ... 

fte Oolle-r at Seattle report .. \Mt \M Wp= 
!ra41a« c..~-...._.. .. .-m•t• to._.., wl ..... 
ll•••• m ....... - •M~M t.1a ott u. 
Jaol'ioaa •t- IIILlliOIIID ... •~~at a u.,.,u W •-
aaat to \M lleOI'ftUJ ot State .. llept-.r 24tll ret•nU. 
1of o:raaUoa ,..,...., tile toola illlolll4 •• NlaaH4 wltllcnlt 
Uoaoea . Tile Oollanor reporta4 tllat to uta • - W 
beaa ... oatntl. It aa _. .. 1a \M -uc prue tbat u • 
aonure ot -' wlll to baaia all wltllllal4 1111,._\e ot 
Mokiaa tool • to bN1a bn •- rel ..... '111 tile Blah 
Do])C'Qiaat ... lt 1a pre.- ,.., U. Ooll .-r at Seattle 
baa ~- ianftn .. ••~· 
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Clnoloft 11, lNO. 

m .... 

Oil •nuare487 enat .. , Ooto'ber l01oll , atHl" taleploou 
M IMI• rNa Ill' ... l.l.N wllloll I reported to 700, I 
autlaor1M4 4~ pend to tor tbne rr.oll pen ICC 
allipa DOW at - Orl.eaaa to fP to l!acl•nd, -re \Uf are 
.., tw al>oar4 rr-otll llil1 SaJ7 re~ to be repe\r1a-. 

Taatar4q an- \laO COll.aotor Gt - -' 
!lew Orl- reportM Oft!' \be ~ to 1olluoa \lad 
t ba haoll 88 WIMIPiD, wllloll W ...._ pou\a4 pemi\ to 
doper\ tor L1Yorpool, - -- oa at • .., Orlaau eo.,ooo 
plloae Gt ta.l oll (sr-4• C INilkar oU, tJ, B, l!a"7 
ap.o1t1oa\1ou) wllloll aa 1.a aWUoa to lK,OOO puoae 
aboard whoa the ...... 1 errit'a4 a\ • .., Orl.eau rNa JU.-1, 
aa4 tlla\ Coaat auar4 aat1aata4 raqua-nto tor YO)'aP to 
Uflrpool u approxl.aatoJ.7 888,000 pllOU, MldAc 011 OX• 

o••• ot 36e,ooo 18''on•. 

Tlla COllector aa14 lao wul4 wUilla014 olaarlll10o 
p.ll41as a4Y1oa, Ia -• -ra all1pa aU~ to teite u 
buaonr O\IP1)11ao r ... l tar 1a _ .. ot tllat raqu.1re4 tor 
t ba aolla4ula4 '00711Po 1\ 1• ~ to require tllat ta.. 
a441t1-.l _, be .- u OUWO• 

I ooa.J.\&4 Barle ot \loa 8\ah ~ and Sa.­
ati'QIIta4 tile SUp coauol ott1oa to .....a. or .....,.... 
pandoaloa to a.,.n. Barle oalla4 beot a t• 1118uHe 
later to N:f \loa\ \be Brltlall aobaNJ t011114 1t _._.,. 
to oOD.nlt Lndoa, 'lllltoll apt ••- - 4alA:t• Ia \loa 
....... tba all1p 1• bel-c llel4. 
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TREASURY DEPARTMENT 

C. OatoW 10 I I'M01Ye4 lr ..,elaaoat Ill'. Luev-Gqet, to,_)T J'raola 
n-111 .lUaobe la \lie 1JaUe4 ftaloo (tJW 19211 to 19.30), .... r-)T arrt'"' 111 
~» oano& ftatoo, u4, ·~ to lab nat-'. wUl ~aa ... •~~ot tar at -.-nalac 
,_,.-so u4 ,,.,__,., later8fto la \lie 1Ja1ht ftoho twa perlot at a tw 
..,.. , ar parllo!Po a tw •atlt.e. no prlao tulr: will lie to ll..,u.to \lie Jrao1a 
"::::: c..loaloa attalre 1a t1ao 1ha1\ot ftotao. • 1a aloo to -1< witll \lie 

• 1a ·~- u4 Ill' • .U~ 1a • .., Tol'k oa tlla1r --•• a4 f1••a1e' 
u4 to o oertala u\- \lllr:o tlao p1aoo at \lie ~ o.-r.1a1 .&t\..U at 

Tll'k, 'lloo roooat)T roo!pot Ollt laaa •t '- ropluot . Ill' • ._.,._. loo•• taUot 

·- U.. .....,_ ,__ o:lhaUoa - \lao pre\loao at 1'1'-. 1a \lalo •-\1'7. 
UUlo to oa:t oa tlao pa4lac tunlau 1a r~ h :rr..- ...... la Wa 

apJet.hc to r.-_.,.. \W \lt.e ,....-a1 pre\loa -. - s.a tlao laoado at 
~tat ftoh. 1Ja4ar leereta17 Jell rooalorot Ill' .~ aaolllrOOlf 
a tw u.nho Woro 11 o'alooll:. IIIah Pft aa .,onaU7 tor tile~ at 
aeqclli~rlaac!o at W.o••· Jell a4 hue Gqet. .lt 11 o1oloolr tho SaorotaJ7 

K11ou. Laooar-(lqft, Jell 11114 IQ'aalt. llho OlaaaaeiiF tool< •h• at \lie 
!bo pr1ao1pal poiat 11114o 'llf \lie •-••al7 •• \!let tho ~-· ot ftah 

'bruoh ot tllia Gotwaoat h wb1all tile rr.ola allnlt loolr tor a toohtoa oa 
probloaa with rupoot •• uut .. uaa ot ott1o1ol l'ruol> hato holt 1a • .., 

.lttar tho ooaftl'oatloa wltll tlao ._..._,, Ill' . t.ae~ tollro4 with Ill'. loll 
Ilia vltll • · llllil.o ho h t-alh • t zw Oftr \lie - 1a -.Ida ott1e1ol 

tul.a are oo tar \alae wltllb.alt troa atUtaaU• tor up•- at l'roaoll 
llfl••tllo u4 eellftlar ottleoro 1a :retia .._.. .. u4 oertala otllor :P-•"• lie 1o 

to touwt.., aa etlaarwtao ratlaor coal aa4 - - pollGr. • w1l1 
aon ot Ilia u .. 1a • .., Tol'k 'lla\ llepoo to - to ,..,.lac' .. at 1•n - a 

Jer. Jell ll:aowo Ill'. r.-_.,.. wall troa prO'rlou a...n.e laora , u4 l hot IIIOb 
vl\11 Laowr-o.,et ,._ \lie latter •• aa ott1c1ol at tile Jealr at 1'1'-. 

Ill' •'-1 1a Pario, 
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Srorctarr of Statr, 

\Yaahlf18 ton. 

4305, October 12, noon. 

OR&Y 

BERLII 

Dated Ootobu lS. 1e.o 

Reo 1d 11115 p. m. 

FOR TREASURY PROil HEA'l'S AIID U:PARTJI£1>"'.1''8 IIIPORJIUI ON. 

·,bile no aucil an"'OUDoelllnt baa ap~arrd ln the Ocrii&D 

prcaa thr NEUE~CHER ZEITOHO, Ootobrr a l a1uc, oarrlea • 

dnpe.toh from thr Ha~ stati ng that all boldrra of forngn 

scour1t1u in Holland e.r r obliged to rrghtrr them w1 th 

tbr author1t1u. ThE dnpatob statu tbat oompulaor7 

aur rtndrr ot auch uour1 Uu h for the prrernt at lEas t 

not contmplated. I t 1a understood that a01u wulao ago 

allllile.r rrsulat1ona wrrr lntr oduord 1n Bclgillll but to dat r 

ruldtnta of Srl.glum bavr not bun forord to a\D"rrndrr 

tbE1r holdlnga. 

liORRIS 
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Jo, 218 ummw-. 

I . .... p $FOf ... 

1. lo pGaDd ope ''one. 

2. Air rom 9& , '=· 

ll.l.D., W.D. 
ORot.r 12, l'liiiO. 
l2a00L 

a.- os:anu- ooCIIlnoecl 1A tbeir r••'• pat.toll'll 
~ dqJJ.cbt ot tbe lltb llld lMt. llicbt• LaadoD llld L1ftl'll00]. 
wwe the prlno1pal toed. ot at.t.olla 'llb1clb the o.r- ol.a!aM -
clireotecl at. tbe dock -· 'l'be Oel • - ul.nf-HNOIIII.tt 
po11'¥111t, berth einel• Gill~. to 0&1'1'7 bCIIIbto 1A -~ 
operatJ.CI\8, '!'be 1101'11&1 lnel ot bclabera u .. 4 Oftr Loaton ~ 
1e .. tiut.ed at. ~ 200. 

n. Mt41!nnrrer ap4 AtrJ.• 'Dl!lt!r! of liE· 
1. lo croun' operatJ.oaa repart.ed. 

2, ,. e1r r ... - .... act.1" .,a1Aet ·•oet•-
alaq the »Mlt.waouNn oout.. n.tre _..&leo eoat.t.ere4 llrit.!A 
ral.c18 1A BMt. Abi.oa. 

m. Ml!pllr , •• 

Bott m 1.50 ...S JOO Get- ' ~ tl4or 1Jlto p le 

oo the Utb. 
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lll'(Jli!S 0!' PJI!IIOLIDII P!IOMO'fS, SCIUP IJIOll AID 8CUP ftiiL 

111011 !IIJ: Ulllfl:D 8tiD8 !'0 JDJM, IIJIIU , SP.AII, AID CiliA! liRIUD 
AS SIIOVJI :J1' IIIP.ui!UU l'JIIICI!S a&ftiD 

"'' aJ14 <Ill• OU (.lnoludi.Dc 
J)luel Oil) 

••• u4e4 Oc\ober 12, 1914o 

IUIII.t. 

98,000 !lola. 

IP.AII CiliA! JUWI 

82 .000 !blo. -- ,-
Jltodo<l or Call!or 11la 
~Oc~ OruU . 

.Ill Other Cru4a 
~.523 !blo. 

J29,6llll !lola . 6s,ooo JJblo • 

0t.10U01 .f. •• 
Oaoo 11110 ! • 
.Ill OU!tr Gatol111o 

brloeUog Oll -

216,921 !blo. 711, 60o !blo . 

!•lallon Lu.brloaUng 011 ••• 52 !blo. 
ill Other I.ubrloaUnc 011 9, 752 !blo. 

ft~rut;eyl lo""- ••• 

ouehao leo­
Oet.&ne, ho-Jiaxane, or 
hc~P•~taDo 

l !OI'f)' ltel\iDc IIGnp 16, Ei91 to ... 

. 'l ,915 to ... 

22 ,157 Bblo. 
12,129 !blo. 711,1139 Jb~a . 

'Y IOttrlal from vhioh b)' 00-rclal 41ot11lat1oo thore cao be ._atod moro t11aa 
3~ of a•laUon motor hal, bldrocarbon or ~ocarbon aixturo - l'rooidon\1 1 rognlo.­
llono of Ju~¥ 26 , 191!0. 
4•1atloo OaeoUno. 
it dittoed 1n the l'rto14ont' o reculoUono ot Ju~¥ 26, 191!0. 
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CC!ltll+iW. 

'ISiftU'IVI assDIIII mu :crnr 
RO. DB 

G-8/265'1- e:le 

lllLI'r.Uir Ilft'KLLICZIICI DmsiCit, 
TWl Im'ARIH:Ift" . 

.. lht nston, October 111 , lHO. 

'!'be iDtomaUCIIl in t iWI •riea ot INl-
loUu wUl be reat rloWd to it«u tl'OII otticial aourcea 
"hl.ob are reaaoaably ccmtimed. Tba la._. DOcaaaarU,. 
are t.otau" ao4 in 110 •na• Cllt\lre atll4i ... 

'D>ia ~n\ ia be1Jis siYOD D •apprclft4 dia\rlbU• 
Uon, and 110 additional coplaa are a·oaUabla in \be 11111-
\UJ' IntallipDOa D1YiaiCil. ror pi'G'IiaiCIU IOYOmillg ita 
reprocluc\1CIIl, - Letter 't1G ~.0& (t-le-40) W-B-11. 

J.lthOU(Ib it vae not ahartll to h1a offlolallr, an official 
Mleri~>~~~~ obaernr h3d •about ten eeoonda oloaa Yla,. or a o.mu 
tl.c:le throllel' oo dlapla:r at \be Le1pzJ.6 Pair OD Septaber 2, l HO. 
'lila tl ... tbrouer """ located in t ill P1-r aectloo ot t ile 11111-
tarr ullib1 tloo. 

CCIHMIS 

1: IJh'"iUAJCII<If 

3. UliD'UII 01 Ol'IIU.~R 

" · USB or 1LAIIII TtmOil!R 

•••• 
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1· IN1'IlllllOOTI Cll 

The follOirills colltlioUq w-uoa •• ~11'ed before 
tile woapcm \YIIa 1nepecte4 by tile cbeel"''er upon m.oee r.port tbh 
bullot1a 1a booe4: 

•· :rraa a BrUhll eourca. *' :n, l!NO: 

"'!'hot n- tb%olrer- 1JI uaa 1a aaid to "'"'" 
a ,..... ot l50-eO JUde aDd a jet ot baat .rtio1aat to 
.. u :1/4-lDcla-- plated \bat ........ It OJIJI ... 

aarried by oaa MJI. .lnar ue, Ula n- t11rvvw -t 
be r.tlmled to the factory tor ... oloa1'11111C· • 

b I :rraa JID -..toaa aauraa I llllf 2? I 11140: 

.... a.- P1=-r officer oald that n­
tbrowora were 88Mrall7 u..a llt ra~a Dot ueater 
tbaa 1!5 )'IIl'de aJid tba t the mXiJ:IIllll range ,., 20 ,..I'd a. 
\!bell pla)'Oid iato tiring porte ot a cupola, the tl-
4e'I'Olope a t~eruturo ot 2000° c.• 
1!. CIWIACTERISTICS 

'!'hot t~ thrower on 41aplaJ at tho Leipsic Fair ooaaifta4 
ot two Mte.l taaka etrappe4 to \ba haole of ""' eol41er &lid a tl111-
1blo boeo llbiab .... Wider hie rilllat am to a Mte.l aossle. '!'hot 
eol41ar bol4 tbo aoule ill botb baDI!a. Be aoal4 poiat it 1n &DJ 
diroot1o11 , but beat tDOIIU'4e bie lett h'011t. 

A )Juoga cyliDdrioal taDII:, eat!ated to bo aboolt 10 
illcilea 1a 41-ter aDd :10 iaabea lon8 !1118 atrepped to a!4dle ot tba 
upper bealc; a -n. -. eatiated to be tour illchee 1JI 41-r 
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alii! e18bt illohee long, wae attached to tba larse taalc 011 tluo eoldier'e 
lett. lleUher the control lev&ra 11or tho 4ota1l4 or ;.1pc oo:mectioi!B 
between tbeaa teak a lllld the uhauet tube could be ...... HOIIeTar , DO 
c011tro1 lO'fcra were eee11 oa the IIXbeuet tube or tbe llOZ:tl.a. 

b. Tba bbauat TUbe 

'l'hoo ex~~auat 1Ul>e waa oonred with a tlax1bla butat 
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CORflDDtW. 

-" oopper IIIMWJI&. It •• --- to belt 1Jiollaa 1JI 4'-­
our llll4 about ~ ilulllea loJ18. 

0. '!'be No ale 

204 

'l'bo non.le vae a oonts.-Uon or the allallllt tube. It 
appeared to be a metal tube li 1nohoo in 4i..,.ter and three teat 
long. The nozzle ell4 coutated or a l/'-1noh bi'IIN or copper tuba 
paooillll tll.l'oucb the center of the nozr.lo to 111 thin 3/'-1Doh of tho 
enil or the nozzle, On top or thle tube, but eepareted tram 1t b7 
about l/B inch , le a aocond l/'-1Doh bl'lloo or copper tlj)o whoao opan­
inl le out em t ho blae about 3/'-inoh aborter thall the tlrltt tube • 

.l third - or tlbite 118tal paooea aloll& the tlrat 
tul>oo to vi thin l/2-iJioh ot the noale n4, wboro 1t turns to tom a 
three-quarter clrole t1ttlll& cloae to tho iDDer IUJ'hce or the 
aozzla &nd perpcd1cul.ar to ita ana. '1'lle llll4 or the tube 1o clooad, 
blot about eight -.11 holee, ODe 1111llllleter 1n dl-ter, opea tcuuda 
tho oxhellllt end or the nozzle. Tile thi-N or tho nozzle ....u •1>­
paero to be about t1D 1111ll1matera. 

3. UNili'OIII 07 OPZBATOR 

Tile UD1tom ot the Pioneer haDdliDC thia apparet\111 baa tho 
ll'PIOI'IIIICI Of leather. T!'8 soldier ltOill'l !Ieavy block &lOYel ot &D 

unlmcn caterlal. Ria steal holmat 1a COYel'lld \11th a •lllclol mater­
ill, ID4 nttcnbed to it is a special visor or tl'llllaparent mtertal 
ll"-inoh thick. '!'be neor ia molded in a halt cyl11l4er to CO'Ier the 
trent and oidee or hlo race aa tor doun oo tho chiD. .l a.- ool­
dier Who 11ao •xam'"'ll6 the oquipment tapped thlo Yiaor with a pe110U. 
ftocD tho IOUDd, it 1a bolle•od that the • 1oor 11 or a plaatlc material. 

n- thr<iuere haft baeD Uaed 1n tho preNIIt -.r prlDCipal-
17 1D tu attock or bu!1kera UDder the protection ot utitoDI< I!IID8• 
c.-. ottlcore ba?a lllu>~m badly 8olted •oh111o - llll4 otoel hel­
lllto u u:aplea ot tbair ettect. Offlcial *'YlDC picturaa or n­
t~re in action IIbov a epurt or b~-.. ...n an4 n- laatlDC 
three or tour aecooda. It ia belie?ed -. eta cOiilblllltion taka• 
»lace at tho extretle portion or the opurt. no .._" mation 1a • .,u­
abla on tho me teriol ueed to arellte th1e cambuetion. (For tllrtber 
1ntCll'll8tlon on uee or the tl&lle throVor, oeo 'l'L2B-20.) 
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,.a' set-..~ .............. _ 
• J6t11. tzt a u u, 

CONFIDENTIAL 

1 
1 

t lUst 1711J, --··· u, .... 
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1. .... ~ .... st ....... ,tztt Da,tlle 

...._ 040 _ _,
1 

IS tat eta,_ as 1c1rt11 Ia -----

_. ~ Ul • n- n a t a 1 

.......- • I•,.... 

_. ..., 1 
1 au &Ill at •"" a ....... 'llle ,..._ o 1 

0 ···---·114: 1 

........... , ........ 

O..W04a _ _,
1 n a tt11,.,._ •••=- atttll-' 

ttl 11 u cs at -•W • ••--••~'"" ~ • lw.....,. 

• J' !e -----.. 
... ........ ,_15M .... at ... 

_....., .. ..,. ..... ,_ _ _.aaust .... .,..... 
u... • 

.. .................. _let ____ ,, ... 

_..,._ at eta, 1M. Dot, "• ... Jlt, cal If ..... I 3 11 At, 
_.sse eel ..U...,. .._ .,,_., .... at tile ua. Ja Aw 

., ........ t -a .. ct ...... _, a ·-

.... 2 ... "-·-·..a. .... ---., ..... -
SC''sst. _,_st._...,.., e t • 1 

..... .... ...... 3 I l lAMS II ........ 4 1 
1

d rt I Si 
1 

'" 

_. n sa I .._. ·-_, ;w Q .,. --· at tile liiJ. 

-.1. .... ~-·- ........ - difteM- lit •••• 

.. •••• .. ", ... - ......... ts 51.-* at ...... 

CONFIDENTIAL 
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B.M.Jr: 

Operator: 

B.M.Jr: 

Arthur 
Pur'f1t: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr : 

PI 

B.M.Jr: 

P: 

Bello. 

llr. hnle. 

Hello. 

OotoMr 1~. 19'0 ,,01 a ••• 

Bello. Good .orn1q, BIIU'J. I'• IOI'I'J \O 
411\lll'b )'W a\ \hie bollJ'. 

I\'. all r1pt. 

ftlere'• Jan one •n•r tbu I •• allke4 w 
••• tdleU..r )'Oa ooa14 balp 111 U1 ~· 

Well, .eere .Z.e 7011, Arelllr' 

I'• bare 1D Bn York u4 oo.1nc don on \be 
1 o'olook. I'• up bare on ao•• oraan1aaUon 
probl .. e ot \he Bn York ott1oe. 

1\lpt. 

209 

La)'toa, JW Will r• .. ber t1114 \be\ a44U1onal 
... oraD4•. Be then 1n \be afternoon bad a 
MU1 I undlre\aJid, 111 \II Panereon ud IU••on 
aD4 ~tiP, at \11111' reqa11t I &a\1111', wl\11 
1\roaa. 

ree. 

1\1'0,, llaY1Da Jaet perueed U I lMCine, 
ea14 t U "~"~ poll1ble tor \111 leore\U'J 
- tor JCN, w pt w \be Prea141nt word w 
p aiiM4 u p..-p\17 ae poll1ble - a eon ot 
lnnnauoa to p abea4 ae p..-p\1{ aa polllble 
U4 MUle We MUll', I bal11Ye t would be 
•n llalptal. Bow, ••n La)'ton pa\ \bet w 
M

1 
., PMOUCIII ftl - Well, of OOUPII \bat 

~414 \o ae a l1ttle l1kl an o\4 aort ot 
waa tlla\ 11ae oo•• up onr and onr apln 
1D t~~a• •uarter wben \1117 wanted reapone1b111t7 
aileD '111 -bod)' 11•• 1natHd ot all1aa \be1r 
lllara of U, bat I aa14 I woald oall 7011 to 
eea 111ae\bn' UJWIIC WI poll1bla aloq \bat 
11ne. 
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H.M.Jr: 

P: 

H. li .Jr : 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.K.Jr: 

P: 

H.K.Jr: 

P: 

H.M.Jr : 

P: 

H.li.Jr: 

P: 

- 2 -

Well, Arthur it 10u don't a1nd, the thing 

reallJ aakee ae qui te angrJ . La7ton ooaee 
over here - hov aanr veeke ie he here? 

It ' e three nov. 

All right, and attar being here three veeke 

he l~• thia thing on &1 deak on a rri~. 

Yee. 

It takea the Britiah Oovernaent thirteen 
montha to tell ua what the7 vant and three 
veeka attar La,Jton arrives here he puta a 

meaorandua, which iaaediatelJ goea t o the 
8eoretarr, a nd on the Preaident'• return ia 
l aid on hie deak. 

Yee, quite. (Laugha). 

Nov it he oan .. 1t three veeke to write a 

report and thirteen montha ber ore theJ can 

aake up thei r aind, I reallJ - rou can tell 
the - I think it'e entirelJ uncall ed tor to 

put preaaure on •• or the Preeldent. 

Yee, vell, I telt, rranklJ, !a ringing rou 
up aoaevhat in a private oapaoitJ on it. 

Well, I'a talking to 10u aa I alvar• do. 

Yea, exaotlJ. 

And I think it'e reall7 qui te uncalled tor. 

Yee, vell, t ine. Nov aa a aatter or tact 

2::.0 

And that - vhat I'a aa7ing ia tor Larton and 

not tor 70u. 

Yea. I knov. 

M7 God! It take• b1a three veeka to vr1te 

what ve abould have had tvo :J04ara ago . 

And vbat ebOuld have been written at Liabon 

I t hink vhen he vae waiting. 
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K.M.Jr: 

P: 

R.N.Jr : 

P: 

B.N.Jr : 

P: 

R.M.Jr: 

P: 

II,N,Jr: 

P: 

H,M,Jr: 

P: 

H.M.Jr : 

211 
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Well, wbat in tbe hell did he 40 in Liebon 
tor two week•' 

rranklr, that'• the queation I aak -reelt a 
cood deal. Bowner, thank God we'Ye cot 1t 
now and it'• not bean quite ae eaer to c•t it 
eYen. But I tull7 underatand that. I Juet 
telt I had to paee it on. 

Well, rou paaeed it on but it'e - and rou oan 
tell Larton it r ou want to - it doean't ait 
well at all. 

llo. 

It doean't ait well at all and Wbet I 1 Ye had 
Philip Young do now ia t o aake a liet ot the 
thine• that r ou'Ye alraa47 cot and the thine• 
wbloh are on order wbloh - I want to eee that 
and before I talk w1 th the Preeldent I want to 
tind out wbat rou'Ye reoaiYed and Whet ia on 
order here. 

8ort ot get it into tocue. 

Well, wbat'e the Ule ot 4110UIIinS halt a 
picture, and in thie aemorandua he aaid there'• 
aore to ooae ret. 

Yea, that'• the 41ttiOUlt7 ct the AdairaUr. 

8o wben we haYe the whole pi c ture - I'a not 
goinc t o bother the Preeident w1 th the thine 
until we han the tdlole pi c ture although I 
aent it oYer to General Vataon and aaked h1a 
to brine it to the Preaident'a attention and 
aa aoon •• the Preaidlnt haa read it would be 
••• Mr. Stlaeon, Mr. lnoz and ••· low, I 
oan 1 t do UJ:f a.ore than that. 

Well, now, that'• ezactl7 the oourae I thought 
it would take. 

Well, that l a alrea47 been done. 

Yee, ot courae. I oan eo tborouch17 un~eretand 
rour reaction to thie eo plea•• Juet don t do 
anrthina rou can when it'• the proper tiae ••••• 

Well , it'• been done. 

/ 

Regraded Uclassified



P: 

H. M.Jr : 

P: 

H.M.Jr : 

P: 

H.M.Jr: 

P: 

H.II.Jr : 

P: 

R.II.Jr : 

P: 

- 4 -

Yee. 

It'e been done and I Wieb that 70ur people 
would help Philip beoauee be doeen't know 
whether be hae it - to get a liet ot etutt 
wbiob 7ou'•• alread7 reoeived and what ie on 
order. 

I'll ••• that be gete that toda7 ebowing the 
deli•eriee all the wa7 through, 

So that we can add that to tbie ooluan. 

Be delighted to do that . 

But •••rytblng b7 quantitiee Juet the wa7 
La7ton hal done it. 

Yee. Well, I'll gl•e bla the Whole pioture 
tOdaJ. 

And A7 excl teaent 11 directed at the Brithb 
Go•ernaent and La7ton and not at 7ou, becauae 
it lt hadn't been t or 70u the7 wouldn 't ba?e 
get anything by now. 

(Lau&be). All rlgbt. Thank you verr auob. 
I'•• done A1 dUtJ now. I Juet felt - be aade 
euob a point ot •1 r1ng1ng - but trankl7 -
be wanted ae to r1ng 70u up in the country. 
I eaid, no , I won't. (Laugbe). I eaid, be'e 
hardl7 got tb.e ... o. All rlgbt. Thank 70u 
very auCib and I 'll 111 that Pb111p getl that 
at !lld-417 wben I get down. 

Thank JOU. 

Thank JOU. Good-b7e. 
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Present: 

H.!I. Jr: 

Schwarz: 

H,!.!, Jr : 

Schwarz : 

H,!J, Jr: 

Schwarz: 

Jlr . Haas 
Jlr . Sullinn 
l.!r , Pehle 
l!r . Thompson 
L!r . Cochran 
Jllo. Young 
1lr. Schrirz 
Yr. Bell 
l.!r . Gaston 
l!r. Graves 
Ur . Foley 
Jlloa Klotz 

October 14, 1940 
9:30 a.m. 

The funniest one on the column thing is, 
you know hie lawrer ia llax Gardner. You 
know that, don ' t you? One of his lawrera 
ia llax Gardner, and he was talking to !lax 
Gardner about a story about Clay Williams, 
and he says, -rou know, the stor y ia all 
right, but you have the fellow wrong. It 
wun • t Clay Williama, 1 t waa Cannon, • So 
when he told me that, I sai~ "VIell, I know 
I didn't tell it to you. • That fixes that 
one up. 

\'lell, you (Schwarz) got fOur story over 
very nicel7. 

The..nk you. 'tie got the front page of the 
Times, I hear. 

Yea which amazes c e, and l!ra. l!orgenthau 
telia me the 11:00 o'clock broadcast had 
it. 

One of tham had it. 

Ran you got it? 

I am getti~ a tranaoripti~! then at 12: 30 
in the moMUIIg on the •w. ' a llatinee", we 
had it. 
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Foley: 

H.M.Jr: 

Schwarz: 

H.l!.Jr: 

Gaston: 

H.u. Jr: 

Gaston: 

H.L!.Jr: 

Schllarz: 

- 2 -

I am told, 

I t seams that Mr. Fole;y gave rq son a legal 
opinion on the so-called Hatch Act, ao then 
he call s everything "so-called." He says 
that is le~l language, so now everything is 
"so-called." 

214 

Well , everybody seams happ;y after getting such 
a nice Sunclay, 

Incidentall;y, Chick, according to the Wall 
Street Journal, it says t he President named 
a f our-man group to hurr;y mr plans, with 
J:orgenthau as chairman . I think you had 
better walk across the street and see Earl y 
and ask him what I should do about it be­
cause the facta are, the President toi d us 
at Cabinet to get together, but tell him I 
have got a - what should we do about it? 

I will do that . 

Harry isn' t here, is he? You {Klotz) might 
send that clipping to his office. 

The other thing I see, "Release of Tools for 
Soviet Granted6 Charter of 1~1000 Ton Tanker 
for Petroleum. How true is that? 

It ia true. It is true they have bean getting 
a flood of oil. 

Tools? 

Yes, that is right. 

And I see the Journal of Commerce, Chick, has 
an editorial based on V/illkie . Could you get 
mr st atement to the editor? 

Yes, air. 
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B.U.Jr: 

Schwarz: 

H.J,!.Jr: 

Solman: 

B.M.Jr: 

Sehr.arz: 

H.l!.Jr: 

Schwarz: 

H.l!.Jr : 

Gaston: 

H.Y.Jr: 

Gaston: 

H.l!,Jr: 

Gaston: 

H.I.!.Jr: 

- 3 -

Would JOU make a note? 

Yea, air. 

And ban you got the preea oonterence thing 
which he quoted 1118 on? 

Yea, air. 

\'/here is it? 

Upstairs. We are cutting a stencil on it. 

Oh, will fOU get it t o me aa soon ae possible? 

Yea, air. 

And the other thing, shipping notes, first 
cotton to Russia since --

Yea, there were three cargoea went in one 
day. 

Business ie picking up with Rueeia, ie it? 

Yea . We got an order to be very regular, 
not g1111 up the works on ~ ahip~~enh to 
the Far E&at, fram the Preeldant. 

Not to? 

Yea . And right on top of that we got a 
request from a Navy officer, a man in Naval 
Intelli gence, to atop some c.hron0111etera that 
were going to J~pan. Before I learned about 
itt an order went out to at op them and I 
hAd i t countermanded and I bad Johnaon get 
after lluwell and tell him that we have got 
to fh! our requests through regular channels 
on t sort of thing. 

Well, 'Who told 70u to go slow? 
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Gaston: 

BJL.Jr: 

Gaston: 

H,J.!,Jr: 

Gas ton: 

HJL,Jr: 

Gaston: 

H.ll.Jr: 

Gaston: 

H.lt.Jr: 

-' -
Su.er Wellea pn u a ae11age whioh he 
aaid •• froa the Pr .. idat, '""'iha he re­
ported b&olt to ae about the Frenoh ahipe, 
he nid the Preeidat in thia oritioal 
aituation in the Far Eaat 'ftJltld ua to do 
enmhing in ordeilr etriotl7 according to 
routine. I •• a ttle afraid thia Jli't7 
thins might han been a trap. I th1nlt it 
waa JUit a blunder, but Johilaon -

J.ren' t )'OU euapicloua? 

(Mr. G&eton •• handed a note b7 Mr. Jlci&T) 

Want to go? 

Fl.7 1a calling a ueting on c.,.,..mt oationa. 
I bacln' t kn01111 about it. 

Why don't :rou ata:r here and then go over 
later? 

I will go oYer later. 

lloKa;r, tell them Mr. Gaaton 1a occupied 1D1t1l 
10:00 o'clock, Ia that all right. 

lee, He didn't tell •• about a aeeting to-
dq. 

What elae, Hll'bert? 

That 1a all, I told Jolmaoa hereattar that 
&liT ordara on atoppinl autlain.l, we would 
han to get it through thl DiYiaion ot Con­
trola1. State Department, or eOlllebodf higher 
than tA&t

1 
before we would do it, on the 

!ace of 1IJI&t w.u .. told ••· 

The 17th 1a the da7 the:r are auppoaed to 
open up the Road, ian' t it? 
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Gaston: 

H.li.Jr: 

Young: 

H.!l.Jr: 

Young: 

H.J.!. Jr: 

Gaston: 

Fole;y: 

- 5 -

Yea. That order an optical inatruaenta 
and eo an goea into ef!eot tonight, and we 
are not IT&n aure that these obronametera 
that the NaT,T wants to atop are covered 
under the Order. The ahip aaila todq. 

\Vall, what I na telling Drew, he had the 
atol'f all lllixed up. I got h1a ott that -
told bill that the ~the atutf na goinlt -
I man, oonatant]J oh!nglng, ia Mking H 
more and 1110re clif?ioult for the British 
to get what tha7 needed, beoauae the 
Japaneae were b¢Dg 110re and 110re aad­
.anutactured steel. That ie right, ian' t 
it? 

y., . 
I aaid it he wanted to get more details , he 
should aee Yr. Blliott of the Britiah Pur­
ohaaing Cammiaaion. Right? 

Yea. 
Be piolted up the ator;y when Knox, Stiaaon 
and I were up at the British Eaba117 about 
two month& ago, and he onlJ had halt: ot it 
and I didn't tell h1a the r11t ot it. The 
State Departaant doesn' t like ... 

B1 the wq, that about tha cotton, instead 
of thr11 cargoes going in one da¥ f it w u 
three charters of laerioan ahipa to Yladivoa­
tolt approYed in aae batch. 

The Director of Research of the National C~­
lllittee, at lira. Korgenthau' a request, wrote 
a l etter in regard to that editorial that 
ia beiDg aent around to the country nna­
papera, drawing a comparison between the 
RooaeTelta and the Hoonra. The thing the;y 
wanted to know partioularl;y f r0111 ua •• 
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Bell: 

Gaston: 

218 

- 6 -

whether or not the statement 1n that editorial 
that Mr. Hoover turned b&ok hil ea.la.r;y to the 
United States when he was Preaident , to the 
Trassury, was oorreot. It is not o~rreot . 
The recorda show that the 15% deduction that 
applied uniformly to all people tbat Congreae 
coUld reduce, also provided that if the eala1'7 
was protected bf the Coneti tution or other­
wise and COilgl'eas didn' t han the power to 
reduce iti the Seoretar;y of the Treaeur;y could 
accept YO untary reaburs•ent to the Treaeur;y 
up to the amount of the out that otherwi11 
would han been inflicted if Congreu had 
the power. 

llr. Hoonr returned 15% of hie $7~~ and 
llr. Roosenlt did the same thing la the 
law was 1n effect. 

Novt, I think we oultht to anewer the latter. 
There is a disposi£ion on the rrt of the 
people uEj;airs not to giYe ou information 
of that d. It ia not in Yiolation of the 
law on the tax return and it 1a information 
that our own bookkeeping wal'l'&Dta on~ pro­
perl;y ~ive, in ~q oplnlon. I think we ought 
to do 1t. 

Well, doesn't the letter gin that varr in­
formation? Juat lnd.ividuale, writing in, 
you know, esklng if it 1a true that Hoovu 
turned back hie sala.ey, and we are aqing 
that it ill not true, that prob&blT :.here 
they got the idea ie due to this eoonam, 
law and that the law affected not o:nlT 
President HooYer but also President Rooaevelt, 
and they both Yoluntarily turned back that 
portion of their salary. We are anawerlng 
letters every day. 

\7e bad that rep ea. tedly in 1936. '17e had 
11W1f of the same inquiries in 136. 
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, ell: 

; .u.Jr: 

I ole;y: 

, ell: 

, aston: 

I .~ . Jr: 

Lell : 

l!.:J. Jr: 

'11ston: 

:! . ..! .Jr : 

. ole; : 

d.:!. Jr : 

i'oley : 

'I,!J, Jr: 

- 7 -

I sign & letter almost every day on that. 

Wh1 isn't it all right to give it to 
Llrs . J.!oJ•genthau? 

I don't know, The people in Bookkeeping 
and \\'art•anta said t hey didn • t think we 
ought t o give it out. 

'!'hey wo11 • t give it out. 

lr'e can give it out in a letter, it somebody 
wri tes a letter and we answer the letter - -

Bell will answer it for you, I mean --

It is a perfectly good statement. It ia in 
accordaace with the facta in the records. 
I see no reason if you want to give out 
some publio statement on it, for not saying 
you have got a number of these inquiries --

l!ra. !!orgenthau wants to do that, doesn't 
she? 

The replies to letter s is the best way to 
handle it. 

Okay • 

Yea , 

Did you aee the Goodheart letter? 

Yes, I did, 

We aen1' that in to !irs . J.!orgenthau, They 
don• t 11ay he is a Unlted States citize.n. 
I cut i t out, and I will write a little 
letter on it. 
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Foler: 

H.l.I.Jr: 

Foler: 

B.l!.Jr: 

Foler: 

H.li.Jr: 

Young: 

H,J.:,Jr: 

Young: 

Foler: 

B.l!. Jr: 

Foley: 

- 8 -

There ia a letter on that San Diego thing 
tram Palaer, ao there ian't &D1 reaenta&Dt 
on the part of Palmer. 

Good. You tpld lilt that once . 

I showed fOU the letter f rom Carmoa,. This 
is fram Pallller. 

Wonderful. How1 a telegru c&De in Saturdaf 
tram - addreaae<1 to JU for ,-ou four fellows 
frCIII Fl eet. Do ,-ou know about it? 

I haYen't seen it. 

Well, ;rour (YoUDg' a) aaailtant haa . He said 
he aaw Studebaker haa receiYed some monef 
and how could he fet his out there? I gaYe 
1 t to fOUl' (Young a) 1111.11 a telegram, It 
should be answered. wni fOU and Ed get to­
gather? Who looks alter the monef thit 
Studebaker has for training the workers? 
Will fOU take that or will Ed take that? 

I should think it is nearer down Ed's 
alief. 

Well, one or the other of rou_ do itt will 
rou right alter this JUetingY Find out 
wba{ Jim hu done about it . I would like 
to anawer t odaf. I would like to keep 
Fleet under the !.pression we are right 
on our toea. Am I registerlng? 

Yea, air. 

You mean Dr. Studebaker, the Offioe of 
Education? 

Yea. 
I think that 1a mine . I think that h in 
~report. 
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B.li.Jr: 
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Schr.arz: 
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Well, an;vtl'ay, Jim Buckley has it, and will 
somebody draft an answer by telegram tor 
me to acknowled~e and tell him what we are 
going to do, th1s morning? 

Yes. 

Anything else? 

No . 

There is a little note tram the President, of 
which I sent you (Sullivan) a copy, on the 
tax bill. 

I have it . 

I gave Ur. Klaus on Friday and Saturday the 
information I got f rom New York on those 
Italian balances . There is over a million 
dollars withdrawn in one and two dollar bil ls , 

Incidentally, I don't want it to get outside 
this room that Klaus is doing this worki ao 
let's keep it in this room. Anything e se? 

No, sir. 

You oay wish to ask Norman Thompson to see 
if we can work out some other method of 
working on an Internal Revenue film for 
tax collection, in vier. of the reluctance 
of the Bureau to accept ay rec=endation. 

Tal.k to him about it afteMvard. He doesn't 
know what you are talking about. 

You know we talked about the problem. 

I know, It was last June when a memorandum 
went through recommending something like 
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H.Y. Jr: 
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Young: 

H.Y.Jr: 

Young: 

- 10 -

t~h and Helnring doem' t ftllt it. Be 
(S ivan) is back, too. The three of 70u 
get together, 

That 1a right. 

Helvering ia upset about it. Jq !Wile !'&' 
used. 

When I eheeked it over and had the full text, 
it waa a correct atatemant. 

222 

I have a letter frOJR the publisher of We, 
just for the sake of the record, to 7ou, asking 
permission for hia men to make pictures of 
the interior of Fort Knox deposltorr. 

The answer 1a no. 

I have asked. 

~.ng else? 

That h all. 

Phil, if JOU st81 behind a minute - I had 
quite a heated conversation with Purvis. I 
will tell rou about it. 

Yea, sir. Judge Patterson is working on 
the tranafer of that E-5 enfine onr at 
Bell. It is going on all r ght. 

Good, 

!leo the negotiations on the first six 
C0n1olida tede • 

I told h1a - I told him to go along the 
Sperrr line for those first aix. 

Yea. l'he7 said go ahead on that basis. 
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Foley: 

li.Jl.Jr: 

Sullin.n: 

Fole:r: 

H.!.!. Jr : 
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I said it they had any trouble, to oall 
up T0111 Morgan of Sperr7 • 

.leything else? 

Buoltler said he wanted me to call '1'0111, 
He told me this morning. 

No, this .an, Young, I •1 han miaspoken 
Jlllaelfi but it ie Philip I want to call, 
He wil follow thia through. You follow 
thia through on education and sewage, 
Did you know he (Foler) can go to &n1 city 
and say they need a million and a half 
dollars sewage disposal plant by silapl;r 
ani!fing. (facetioualr)? 

If he happens to han a cold, the7 get 
twice as 11111oh. 

They donit get any. 

Or theymaf get nothing. He may not mell 
it. 

Foreign Funds, han fOU set up a room for 
Rumania? 

Pehle: Yea. 

ll.ll. Jr: 

Pehl.e: 

I hope rou spell it with a •u•. 

I han. We don't think we are going t o 
get TerJm&n7 transactions. The ~ster 
wrote in sOllle letters, though! aaking for 
what looke to me to be a cons derable 
amount of mone7 to run his staff, which 1a 
pretty amall, which we thought we would 
refer over to the State Depa.rtment and see 
what they thought, also aee if we couldn't 
get a line on What attitude thia fellow 
was going to take. 
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H.M.Jr : 

Peble: 
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Pehle: 

H.!.!.Jr: 

Haas: 

H.!.!. Jr: 
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I see in the papers where they are au~::: 
to have a hundred million dollars in a, 

Well, we will know about that. 

Chick aaya that ia slightly inflated, 

How much ia there, an7"&1'1 

They said moat of this was gold, They only 
have twelve million in gold hera. It h 
a 11 ttle high. 

The Jbl!lllnl an Jliniater baa asked me !or an 
appointlunt this 110rning. I suppose it ia 
all right if I see hia? 

Sure. Anything else? 

Only this: Klaus waa in to see me and we 
had a talk Saturday about what intol'lllltion 
we might have that tied in with what he is 
doing. I aaaUIIle that we can go along on 
that line and anything that we have --. 

Sure . Sam;y has got one &lrea4, if he is 
riltht, and I tb..ink he ia. He baa alrea4 
go£ a lead on one thing that looks to .. 
as though he is on the right track on one 
thing. 

That ia all. 

I hnf:fot one for him. I am having some 
fun a n. I haven't done any detective 
work n years. I am having lots of tun. 

George? 

They jumped back up again, 

\That? 

2!:4 . 
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Young: 

H.lJ,Jl': 

Young: 

ll.ll. Jl': 

Haas: 

H.I.I,Jr: 
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Allison. 

Oh1_good. Inoidentallf, I g&thel'ed in~ 
t alX with Evans of All eon that Bell a!'e 
ahead of theil' schedule, Bell Aircraft. 

· Would rou (Yountt) make a note that I would 
like to have - ~n the first place, please 
tell the British as soon a8 the,- get a 
report on What the Curtiss P-40 doe8 undel' 
fighting conditions, I l'lluld like to han 
it. That is number one. 

And then number two, in la;pmen' s language, 
a COIIIp&riaon of the P-40, the Bell, and the 
so-called Lockheed Interceptol', 8ee. Their 
al'I!Wilant and speed, and 80 forth and 80 on. 
I mean, could thef give me a comparison of 
those three. Now, Who else do the,- have a 
fighter f r om? Does Vultee or Grun:anan come 
in there? · 

Vultee makes a fighter . 

I mean what the English have bought, anr 
other fighter that the,- have bou~t, that 
the7 have on order. JJ1;f other fighter that 
the,- have on order, please. 

.Ul right. 

This ia good. Allison is up to 73 engines. 
The,- are reall,- going Ul town. 

Curtiss, Yr. Secretar,-, didn't report this 
week anr storage, at l east their report 
didn't show an,-. I am checking that to 
make aure that is the situation. I am not 
positive. 

The,- are reall,- going to town. It i8 
marvelous. 

225 
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Haas : 
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That IDilat be that master meohanio that the 
fiotion story in the Saturday Evening Post 
talks about , It is a fiction story that is 
plainly written around the Allison plant, 

Oh, this last week? 

Yes, last week. 

llo, I think the two men that deae!'Ve the 
credit are one, Sloan, two, Evans, and three, 
Hunt, the Chief Engineer, They sa1 that Hunt 
just worked 20 hours a day on thie stuff. 
And incidentally, t his ti.m.e we are getting 
a fighting plane in the air. I.Aat time we 
never got a fighting plane i n the air, in 
the last war, American-made. · 

The Allison really work when the1 put tham 
in tho planes, do they? 

We will know when we got a report from abroad 
nhat they do under fighting conditions, but 
they have got enoudl of tham out now, The1 
have turned out 34S. 

Curtiss P-40, the report that fOU get llednes­
daf corninti, I just glanced at the one t hat 
just came 1n. It shows that thef made 60 
f>-40 •a in the last two weeka . 

\'leU, t he head of the caDpaey told me the7 
are turning out six a dq , 

That is approximately right . 

They work f ive dafs a week. That is right , 
thirty. 

Yes, that is right . 

The report shows 60? 
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SlxtJ. 

That cheokl. Would ;you (Yo~~~~g) get u that 
other th1ng'l 

Yea. 

1heD JCU han tt!i{ I 1hould lllte to han a 
fn almat11 to to JOU about Proour-t. 

I will han tw toda{• Plea•• note that 
thla (letter traa Fre c. Abbott, Octobll' 9) 
O&IU ln fPOI& the 00TIPilOP11 offloet which b 
rather uzmnal, at rq houu, and it h a 
OC!IPlalnt o! 111111bod7, Olll of our aen bat 
it llllt to us tram the GoYtl'llor'a otf!ce. 
Some mall is belllg persecuted. Look at it 
;yourself, would ;you? 

Yea, air. 

I couldn't get down to what the;r had. accused 
hia of. It aoanda a little cras;r to me. I 
will see 1011 thla mol'lllllg. Stick e.rouad aad 
I will 111 1011• 

Du? 

We fit word that that appolllbunt 1a toaorrow 
at 100 with the Cubana. 

tee. .llld please, aOMbod;y, call up the 
State Dep&Ptaeat. I want - repr11entatln 
of the State Dt~taent to be here. '1111 JOU 
take care o! tbi.t? 

t ... 

Would 1 t came through JOU? 

t ... 

Regraded Uclassified



H,l!,Jr: 

Bell: 
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Well, I ant so~:utboclf here - I ant at 
least an Assistant Seoret&r;r. I ant an 
Assistant Saoret&rf of the State Depart­
ment to be here to introduce them. 

Do ;rou want Collado to come along, too? 

no, he's not an bsistant Seoretar;r. 

But to coae along, too. He ia app&rentl;r 
handling this. 

\7ell, I wa.nt an iashtant Secretar;r. 

The7 want scneboc!T over there thia morning 
at 11:00 to uet theae people, and I told 
tha I thought Harry White would be there, 
but Barr;r, I gueaa, is still sick. 

Who ia hia aeoond man? 

Co e. 

Oh, that is that man who used to teach in 
·Canada, ian' t it? 

That ia right. 

Yes, let him go. !low, doea anybod.T know 
what Jeaae Jones wants at 3:00 o' clock? 

I have a '!!tcion. lfe;y I sta;r a minute 
afterward tell you aome goaaip? 

Yea . I love gossip. With all I have sean 
of Drew Pearson this Dorn~ng, I h8ven' t 
had muoh. 

I don't know that that is what he wants, 
but I have a suspicion it ia . 

Right . Is that a fixed appointment to­
IIIOrrow, Chile? 
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Haas: 
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No . 

That ie t enteti Te? It ie down for 3:00 
o' clock for t omorrow, 

Oh, I don't know, I thinlc that came through 
J.ll.ss Chauncey. I didn ' t have anything to 
do with that, 

The CUban is fixed? 

The Cuban is the only one I have, 

(To COiliii&Ilder l!cKaf) Uac, get together with 
J.lisa Chauncey on this 3:00 o'clock tomorrow 
appointment with Jesse Jones , Is that defi­
nite or indefinite? 

Yes, air. 

I have nothing. 

Ur. Secretar,., I just got a report. The last 
P-40 which was in storage was shipped last 
Fridaf, so that is all cleaned up. 

They cleaned out all of them? That is per­
fectly ~ing. 

You see, thef haTe got plent,. of engines. 

Well, 7ou haven 1 t got the f igure how J118J11 
P-40's haTe now gone to the Arm¥ as of 
Saturdaf, and how 1W1f han gone to the 
English? 

Yes, I don' t recall it, but it is on that 
report t hat I took the 60 on. 

But I mean as of Friday? 
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H.K.Jr: 
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H,J.!,Jr: 

Haas: 
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.b of the olo11 of bueinua Saturc1&J. 

lea. That hn't on here. 

No, but it would be in thie report JOU 
get Wedneec1&J, but I han it li1 the office, 
I know, because it came in thie aorning. 

Send it in. Row .anJ P-40'• han gone to 
the lzwT and bow 111&111 to the Englhh, u 
of Seturdq. 

You IIAI&D for the laet two weelte or --

Total. 

That 11 tentatin, ail', waiting for ll'r. Jones 
to call JOU• 

Total 

I will get it for 1ou. 

230 
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TREASURY DEPARTMENT 

s.oro\al'7 llor..,..._ 

Ill'. Cooll ..... 

Ill', llclooa ot .U r ... riOl leMI'ft llalllt ot lew Toft: ,..,. u ~~ tollowbc 

!lforMlilOD l'lpr4iae \U \rauf ... llo""- 'bolov fna ~~ _, of ~~ Jle1.1NU0 

..Utaiao4 w1~ \1>1 la\s-1 CU7 ll&k a4 .U Cll.- laUoaiOl llak. 

tlioo,OOO 

200,000 

t4,500,000 

au- OoUIIl, lew Tom 

Toko•- lpoo1• ll&k, lew Tol'll: 

ca... laUoaiOllluk tor_, ot 
o. ... Ool4 Ill.-\ llalllt, Julia 
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.sa~-· 
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-· -· IlK Ore4U!f """-' Ore4lle4 
_l_h_ 

:Del> UK .t.• .. -• :Delol!!! 1•14!! 

on. 111 tuo.r6o ONU'O Jklleo, lftrtc-• ua-. troo.ooo ._.0-relalo Ore41' loU aM, W. T • ... ...... la Iu.liaM, :Jew Tea 

250.000 JoMao-Nlale .... 0 Nlale 55.000 .._o-roiale .... ftl .......... 
lt•''eo, ..., ten IWt•o, :Jew T.S Iu.liao, ._Todl: et:r. T. tu uo • 

( ...... ._. ., ... ., ~~ . 
...._.,tr. Oo,) ... 

250.000 JoMao-Nlale llao&O-rollllo 550.000 lllllo&O--.lale 
·--- llut o •. ltlllluo, :Jew T.S Itllli.Mo, :rw Toa lu.li.Mo, :Jew Todl: t• erua• et 

( ...... ._. ....0 Nlale 
7 ._,_ .. tr.oo.) ltllliuo, ._ Tom 

100,000 ~~~~oao-... ua. ._0-nlale J50,000 loMaO-lale IIMl.-1 Olt;J ..,_ t• 
lk''ee·. Ww toft ltlll&ao, •• Tom lu.li.Mo, :Jw Todl: ••• ,., .... 

(OMOk ._- 0 Nlale lt.e.l'•• 
'he' •• !rut Oo.) 

50,000 .... o-...lale .... 0-NlAil.a 
I••''no• •• TMk 1'•11-, ._Tem 

(ola .. --I • ......, 1Gr111ft 
.,....,,o_,....u.) 
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..... pl. ..... !"'!! h jt ,, '· J • 

......... -· ...JIH !I...U~d M!l!l! ON41Hi ·-ln&~ ~U!! MI-t I!!M\!& lel4 b 

.... 1111 tlOI.OOO ~~~~ . ..... ~~-- tl-75,000 ~~~~. 
_nl .. ___ 

._ o. •• • .., Tom ._ ~ • • T. t• Ul • ~_.. ..... ~. '"· ·~t. 
55,000 luk~l~. .....o-.. t.W 10,000 JIIK~UaJF, .. ~...,...-... 1..,,_, ••Tom ... Oo ....... Tift 

~.ooo --~~~. O...Uto lteltao, ._ • .., Jodi: 
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P.t.IArDA.8 or • •••• IICIIIt&D 

,_, u.rt. ... •lluq, hrUa. 

lllDI OoWMI' 1., U«», 10 a.a. 

IOol .alae 

~on. 

' 

• P•••• aM ftl' tel .. U IIOe G.'• of lopt•ber r., • p.a. 

J'J'08 111tOJ.W04 HU'OOO \'bo .'llaOOJ' lao NOo1 ft4 .. 

tollowiJII lata oa a.. oooa.io oUaaU~ 1a ~ 

(a) lo~ 1111114 a a,ooo,ooo-o- el.O&ftlll ontu 

•pun De dt oa tiM ftl'ft of Apl'l1. 180,000,000 we o 

OD elea1'11W 001 a• WI'O ow4 W »D-adt li!r Ge-., at 

~ t1l'ft of o.•••• l'ftt,ooo,ooo oJ>Owao of 1:blo w'-1 
ropreooato4 .- oono of tile Gozua aJ'aJ' ot oonP\uoa 

(1aelll41111 'IIIli oo..UUUoa pJ>OJoeto); tile "-' (110,000,000 

01'0 ... ) ... aoooaato4 for liJ' 1101'8Al el.OU'llll aooouto. 

JoUaatoo uo Oat lilr tile 0114 of t:1111 J'MI' Daa1ob ol••• 

apiut Gomnr 1lll.l baft NoobM a total of 1,aeo,ooo,ooo 

oJ"OwaO; am,ooo,ooo oi'OIIU of ana 1111.1 ropNooat Daa1* 

~!'tO .. le~; 110,000,000 ...-.11111 NPNOOd 

, fti"11Na ltoaa, putinlal'lJ' tile oonpaUoa apoaooo of 

~ lemur a1Utal7 toi'OOo. llowftr, a..oo 11111 be 

J)&I'I1.J' oftoot lllr BAolt. oh••o tor u;pol'to to De..S; 

u 1o oouaato4 Oat oau ol•'•• 1111.1 -u• to oMO,oco,ooo 
OJ'O ... tor tu 11o1t J'OOI' 01141111 Doo. 111ot; w Wo 11111 

be ....a 1,810,000,000 01'0 ... tor oonolD OJPOI'tO f.­

...... Ulll •o~ •• Do-.zolt, llltd.olt. Clo~ 11111 pq • .,. 
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BJ ~ u4 of Clo 7MZ"otllaftfoN, 0. lelllla'o Mt •-

1RS bbt w ~..n 1l1ll J!I'Obalal7 total 141,000,,.. 

orono; Wo tliPlft h •• pw.tor t!laa 0. ...._...,. . 
o1ro111at1o11 of ~-••11: 11hloh wta1ac1 eee,ooo,ooo o:rnu 

on the 3>th of Sept•be•. !be OOftpatloD oooh of b 

Clenu.D 11111 tazT fo:roe &N p&lll 011t1~ 111 tlullll Ol'OWM 

nov, .uoh •1107 MlJIC NqlllolUoMil f:r. b kUOII01 

Balik of ~lit &Ill\ 1Ml11484 1a tile olOU'1q _, 

between OeN&JQ" &114 ~-.ft. (IIIII RO!IOI 011) 

IIOJIIIll 

ll:X8G 
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Dan1eb bank loana and ditcounta, aince the beginning 

of the oooupation, h ave ebown a ll&l'ked contraction, vh1le 

reoord figuree have bee.n attained t or d1po11 te and oaeb 

hold1nge. .l turther reduction of the dieoount rate i 1 

believed probable in Yi.V ot th11 e1tuation. It ie 

ruaored that there 18 to take plao1 a oonvereion of funded 

lndebtedntu tor the beneti t ot the Govern.ent and the 

overaor tgage ... agricultural 1nduetrr. It 11 reported tbat 

up t o tbe preeent there baa b11n no dieturbing ot the Danieb 

gold re11rve. 

(b) It 1e eetianted t hat there bat been an 1ncreaee 

ot .0 percent in living ooet• during t he paet rear. There 

hae been practical oeaeat1on of i11Port1 ot eo-called luxur:r 

produotl . It 1e eaid that tor 11&117 Dan1tb agricultural 

coaod1t181 Oeraa~Q" 18 P&71ng eo• 211 percent acre, but 
of 

there bae b11n an 1noreue 1n et1ll greater degree 1o th1 prioe/ 

elq)orta to Deoaarlt troa Oema117. The retail pr1o11 ot 

foodetutt• and other produote are thtrefore aounting in 

spite ot tbe Ooveroaent'e atrenuoue ettorte to eheolt thea 

t hrough euob aeane ae 11aiting the profite of producers, 

fixing the aaxtaua pr1oee on oonauaere goode, and rationing 

restr1ot1ona and reetriot1one against boarding. Boards bav• 

been ut up in -ey 1nduetr181 undtr tup erv1eion of tbe 

Oover-nt 
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Gon,._t fltr ooatl'llllbl pPalaoU• u4 411b'UIIIUoa ... 

aUooaU .. aa4 nUolllJIS taae &ftlla111e npplte• of -

utel'1al8 UOJIC the plaatl. hDil ooata.l •- b«ft be .. 

takoa to oo .... r tho 411ft1.buUoa of f1141tllffl u4 poa1a 

to tar-or• u woll u for tho toz111lo, uoa, tobaoao u4 

aoat othor a&Dilfaoturlllg 1D4utr1M. !hero 11 nUolllJIS 

of the toll..UC U't10l11 at tile pro1oat t~l 

b.-..A 
ooal 
ooooa 
ootfH 
aoll:a nnw_. 

tlO'III' 
fllll o1la 
suo 11M 
UI'OIIBI 
arpr1.lle ..... 

U 1a b1Uift4 Ull:ll~ ttaat 1a tbe uar tutve II8IIT diU Uoaal 

pro4uotl w1ll bl nt1oae4. 
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i&OflOI --· 
(o) Jeton Go....., n&U01104 boopo la J:1o R, II pol' .. 
oea~ ot De•oft 1 o 1llport NCllll-no - npp' s o4 'b7 

Clei.'UIQ', eoroaa at 1lbo pnoon u..o eo& ponon 1o oap­

plh4 'bJ Gozwaar. 1lbueao Ia v toot 18 porooat ot 

total llald.oh u;pol'to pl'lor to OOOQ&Uoa, u - ~obo 

92 poi'Ooat ot total Duloh aporto. De• k'o tn4e 

wUh ltoo lllpol'taat ou'-o Ull O'lpp].l on -. al.Mot 

p~ao4 tor a lOllS uu &nor 1M oonpauoa bat -

then 1o a a: 1-o' nnftl ot ..aa tl'&4o tlal'oiiP tU 

reaewJ. ot ol4 .. swoato 11Uh ·~· 1'1alul, Ll:? '"•• 

Rllee1a, Latna, laell.oa, Eotoa1a, Ita1.7 Ull IIIU&Orlul. 

Bownr, U 1o 'bollo~ tllat then wUl 1lo a tlooollaUoa 

ot 11M tl'&4o acro•oato wUb L1 """'ala, Latna aa4 

lstoa1a. lopUaUou an aow la pi'OP'OOI 11111h 

lllllpria, a nla u1 YapolaYl&l boo -'1'111 an 

repol'to4 to 11o wn u ar to tval.oh De "" 111t!l oatno 

teo4ot1&tfo •• tM ...auoa tMt Go••• ~ a. 111a 

aee4o4 p1'041aoto oa a Vilatoftl ba.olo. It c;;ssn tllat 

tho pooa1'111Ut7 ot 'lll'iJIC1IIC c.ooo .... uaa.ooa to a 

1Uooo1ohl. ooaol'UI.oa lo won. (liD amo1 !IUID) · 

IIDJIRII 

llUIIIG 

Regraded Uclassified



PAIIUIIIAU OJ' 810!101 J'011l, fiiJIIW! 10, ....na 
OJ' OO!OBIIl 1., 11140, ftOX !Ill MDIC.U IM!!eyy, 11PJ u 

The repert tau OGM to ue that all Daa1u trd.e 

agreeaente are negot1&te4 now 41ro6ot~ llder eupei'Y1noa 

b;r Ger~~a~~J. J'or ellaiiJill, the al'l'allpMnh With en.tea 

~ Norwq are agree-te eapei'Y1114 bJ' GeNaJ11 , an4 

Ge1'11a111 1e a th11'4 part;r 111 tile trilateral arraJ18tMnh. 

tinder tbe agre .. ent W1 th lln4n, lleMUtt Will s..port tJooa 

SWeden :56 a1111on OI'Oinll of goOde, and Will eJEport to 

Bveden goode 1D the uouat of U a1111011 OI'OIIU. The 

def1o1t of 12 111111o11 OI'OWDa 11 to be 4eb1tl4 b:r &w.4111 

to Gera&IQ' &114 aJ)plle4 to t he olear1nc aooo1111t between 

8ve4en 11114 Ge~. The eau bade 1e followed for the 

clearing agl'leaent With lorw&T• 

(4) De-It hu been praoUo~ 4epi'1Ye4 of tree 

tore1p ezohenp tJooa eh1pp1JIC eillce oooupaUo11 b:r the 

Gel'llllll 11111 tar:r, 11114 th1e eoiii'Oe of uUollal 1110oae ha4 

prertou~ bean 0111 of tile 110111 111portant. n 1e e:apeete4 

t hat bJ' the ell4 of th1e winter D&D11ll agr101lltval 1DooN 

Will 4eouu ra41oall:r beoau .. of uo .. e1n el.aqbtei'1111P 

ot l1netoolt 4111 111 a laolt of fee4etutt ter it. 

A8Ne-t ll&l been reaolle4 •ong Danllh tlltplO)'tre 

lllld vorltere 111 all 1114utl'1ee that thiJ Will Jteep 1n4uetr1al 

peaoe . It 1e reprde4 ae 1Dirt teble that tile n..tler of 

uneap1o:re4 Will grow. BoN la,ooo Danae are .-plo:re4 1D 

Gtl'CI&DT now, but 1t 1e eJIPI01ie4 talat lUll 1101'1 Will be 

Regraded Uclassified
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- 2-

roroo4 w aooept -n 1ll tho Relllla beoauoo of oll'o-t&DM•. 

It 11 requ .. te4 tbat TnuUJT bo 1 nf oNec1 of tho -
toreso1111• 

END or BSSA<J&. 

IICIUIII. 

Regraded Uclassified



Jor Mr. Mora~tbau: 

1 reter to ~ letter and enoloeed m..oraodua 

ot Ootober lOth. 

Sibee that letter ... wrltt .. we b&Ye reoe1Ye4 

cooti4ant1&l &drloeo trca Mmoo that it h reported 011 

good autllori ty that \be GPOrt tu 011 lead w1ll be a'bollolle4 

etteotln a1'0UJl4 tile eo4 ot tbh -til and that aport tueo 

o.n other aetale w1.ll be re4uoe4 pool1bl7 ae 1111011 u ~. 

Harold 1:. BoollaellU4. 

Regraded Uclassified



a. M.Jr: 

Opera tor : 

H.M.Jr: 

Benr r 
Stlaaon: 

B.II.Jr: 

8: 

B.N.Jr: 

8: 

H.II.Jr: 

8: 

R.M.Jr: 

8: 

B.II.Jr: 

8: 

B.II.Jr: 

Rollo. 

leoro\arf 1\laoon. 

Rollo, lloiU'J tallt1J11. 

Rollo. I'a &la4 t o hoar J Ou'ro bau. I'•• 
been Uo4 1n bwo preUJ bar4 eo ~t I 
414D't - I hoard J Ou 04 oallo4 bat I 414D' t 

'l'ba t ' • al.l r1p t . 

Yoa'•• ••n \hi• nw La,ton paper' 

Well, ~\1 • wbat I'a oall1ft1 J OI& up about . 

Y... B• -· 1D frldaJ 8114 lett U wUb ... 

An4, ti'UIUJ, I'• ••1"1 auoh 411tlll'bo4 bJ u . 
'lfoll, eo u I. 

Aft4 I ~n4oro4 wbo\bor ot J OI&I" OODYOD10DOO 
1t JOU an4 I an4 poodblJ Frank laox ooul4D 1 t •u 4oft qu1oUJ an4 taU about u. ftlat'o 
..._, I •• oall1111 up allout. 

I'•• 'boon \1"11111 \O ou\l1no ¥1\b Pattoroon 
... priao1ploo baton we uoklo4 our own 
people on 1\ booauoo I toroooo croa' 
41ttlcnal Uoo W1 \b our own people. 

YNb. 

.&114 \bo \hlftl 11 - ~ onlJ \bloc aboa\ llloz 
lo - Wo 4oou't 1DYol•o noarlJ UJ\hllll 
ot hlo •\Utt, 4o .. u . 
h , u 1 o all ANJ ba\ hlo 11 ooalftl an4 I 
•n't Wnlt1n1 - I'• tblnkllll ot \bo llbolo 
p1oturo rauwr tbaa 1D41Y14ual 11111• 8114 -
I aean, at\or aU, I'• Wllkllll ot •• •.• 

Regraded Uclassified



a: 

B.IC.Jr: 

8: 

H.IC.Jr: 

S: 

B.M.Jr: 

8: 

H.M,Jr: 

B.M.Jr: 

8: 

- 2-

Well! J'• lh\ak!:f of lbo wbolo plotaro 
all4 'ell ,.. I, I'Yo alWII Mea OD 
lbo pr

1
lao1plo of ., Pl'ln•• Ufo •• to cot -

won P' 1a a onok poll uoa *"" I 11a4 
pnoa law a M4 ooaU"aot or lo•• ....... ., 
I'n alWII ~· U •• bettor pollOJ to ' 
10 alaoa4 OD4 DUO IODO DOPO 'baa •o opon4 
too noh U.. f1pUJ11 oat; t;bo 'bJ-pao -
111 Wba' I aoaat 

YHk. 

WoU, now, ~' prlaolplo app1114 to ov pro••• pooU1oa 11 to ~~'~' ao nola ot:ND ao 
w aea oa apoo41JII ap prououoa, wlllola 11 
t:bo DDJ.a Cb1J11 to belJII 1n a pollUoa to ctn 
DOH •• t:bo BrU1oh. 

IU.pt;. 

Aa4 I'D OODOOPD04 JIIU a• pPIIID' lrllb ·­
lUUo t:roabloo lrllb t:bo Dofonoo o-J.u1oa. 
fboJ'ro 0111' •roablo DOW. 

Woll, wou14 JOU rat:bor 111 •• aloaot 

Woa14 JOU rat:llor 111 •• 1r1 t:lloa' IDod 

lo, I t:ll1Dit laos wou14 bo bolptlll ba' be 
woa 1 t; bo ••rr nola 1Dt;orone4. 

Well, ""' I ••••• 

llba' I •• plJII t;o 1117 11 - OD t:blo before 
w 10 baok to t:llat: - 1 acr•• to t:llat; - 11 
.... , 1 1a J•U t;b1ak1JII of baY1DC a t;&1k 
t:blo aoralJII W1 t:ll - ot t;bo poopll 1n t:llo 
Doflllll o-iolloa . You 111, w1 ' ro n•ok 1D 
repr4 •o DlklDC apoo4 ooaowbat; 'bJ t:llolr 
t:llooroUoal plea - lhiJ'ro ap 1n t:llo air-
1t:1 o cot;t;1DC 1at;o our 0r4A&DOI DOW- I'Yo J•lt: 
'boon lloar1nc about: " troa Job PaUorooa. ~ 
lODe of t:bolt an oont:raou t;ber'n bol4 up -
,0. 100, t;llo' Proi140D' .... thOD Yirt:aal YltiO 
po ... •••• au of ov ooa•raou nor 500,000 -
well DOW ...e,1 ro oUokiDC o•• OD IODI Or4Danoo 
ooat:raou, . wlllola an 41tforlll• froa airpl.allo 

Regraded Uclassified



R.II.Jr: 

8: 

B.M.Jr : 

II: 

B.II.Jr : 

s: 

B.M.Jr : 

8: 

B.M.Jr : 

8: 

R.ll. Jr: 

8: 

B.II.Jr: 
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- '-
ooau.o•o 111 *' U cloo•'' lll.oln uq 
fael11Uoo _,are -• flPU. o•u - Dft 
fa.UU1oo, I - - 110' ofua - "' w a •* 
boo ...... , .... 'b.o ell'plano wo1no11 wlllob. 
.... , ._ W11C1DI liP ....Ur of a an 11111uU,. 

11P.'· 

!hor'ro uru. '0 applJ tllo -· cpaoni.oao of 
aDOI',l&ati.OD io .tho OOD'~O'O 0.,1 \'0 aa40 
to Dlaon norr u.. oao of tb.ooo ooa,~no. 

Woll, I 1111n' ' ooo w11r u.o, 1111 on. 
Wb.r U 1101114 bo lienor to looo a lUUo _.,. 

Iooll. I ua • ' ooo 11111 thor 1111 on. 

AD4 I'• &e~1DI to han a pro'u flllo talk no 
uao. aD4 I lkiD'' .. , 'o 1n lnto .., poolU• 
0.' rn wou14 41•ppron of or fool .... . 

lhlooatonalllo. 

• • • • • uooatortablo about . 

Woll, Ullo 1o tho tb.oup' 'b.U I b.a4 lD· D1n4 -
wllotb.or pooo1blr wo Mal4 ,., topthor n luob. 
hoiOI'I'OW - JOil, boz aD4 I, boODilOI I 1a roa1lJ 
C1o,urbo4 aboa' 'h11 ropor' an4 ov wllolt 
a UUa4o to..r4o tho 11Dcl111b.. !ba C 0 I 1111&' I 
WD' 'o talk abollC - to..r4o IIDclaD4• 

Woll, I -• plq to 1ii'J to too hOW fu I 
oo.14 P' - U ' o a ~ I 1

YI P' 'o taltt 
o•or DJIOlt •1nullJ booaall hnoroon 11 
Wrl'llllJ lD\'01Yo4 lD ptllhllll prodlaOUOD - · 
lo' • a•k'lll 1ib.lt wook a eoriot of "'"' 
lllponu' Ulpt 1n or4or , . pullh prodlaot1on. 

Goo4. I'a 4oUcb'o4. 

Aa4 1ib.lt 11 a 1ih1Dio &DJlaoW, wblob. 1mol•o• 
"'114o uuono an4 I'4 b.a\'1 to 11"' full 
.,,.n,i.OD to DDJhoW. 
Woll, Oo 1ih1DI 11hD' I ba4 lD a1D4 woo *' 
Oo 1ib.J'Oo of at b.a\'1 a 1ialk aD4 tb.oo wo w11l 
bo OOolftl t!la Prot14oD' 00 U - I OODUalD D 
OOPJ DD4 I WII'04 to b.aYO D talk boforo ft 

•• tho Proo140D'· 

Regraded Uclassified



S: 

H.M.Jr: 

s: 
R.M.Jr : 

S: 

H.M.Jr : 

S: 

H.M.Jr: 

8: 

B.M.Jr: 

S: 

II.II.Jr: 

8: 

H.M.Jr : 

S: 

H.M.Jr: 

S• 
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- ~ -
Vall, the ~IIC ~t'a - I th111k •• OUCbt to 
but JOu'•• sot to rnnbar that n'ra Uad aP 
with th1a 1Dtanal atep Wll1oh the Ooacraaa 
took in J 1111a in puU1D& that l1a1 taUon on the 

oart1t1oata aD4 that app11aa 
to oontraota aa wall aa to the aotaal trana­
tar ot aan1t1ona theaaal•••· 

Would JOV be tree at noon t oa orrow? 

Y .. , I ~Ilk I oould aalta ., .. lt tree. 

Would JOU like to ha•• luoh at the frH811J'7 -
at 81 11 ttla 41D1JIC .._, 

Yea or auppoaa •• tra.etar it. luppoaa 7oa 
-• up to ., llouaa at that Uaa aD4 I'll au 
ltloz to -• ap tbara 1t he oan. 

I'll b• 4el1ptad. 

Vall, that'd ba ••1"7 n1oa. One o 'olollk 
toaol'l'Ow. 

One o' oloolt at Jour hou ... 

Y ... 

And toaorrow. I'd be dal11bted. 

All r1pt and I'll tl"J t o 1-' . . . .. 

llut ~· th1q haa 41atvtlad •• aore than 
aDJ~IIC that haa ooaa a1o111 1D a loq tiM 
aD4 I'a not th111k1nc 1n tba - teraa ot a 
p11 or aaltlq ~ • • but tba wboh th1D& -
tllbat DJ"a the7 18\Unc at and WbaH uoe •• 
so1ac to be ae•t aprlnc - the t' • Wllat I' a 
~llk1DI about. 

Yea , I aee. 

Vhatt 

lo, I know 1t. 

And 1t we .., no to tbn, t ben Wbatt 

We'll be pne. 

Regraded Uclassified



B.II.Jr: 

a: 
B.II.Jr: 

S1 

B. II .Jr: 

8: 

R.II.Jr: 

S: 

R.II.Jr : 

8: 

B.II.Jr: 

8: 

- 5-... , 
Ia' I «oa'' ~Ilk " oq~a, •o oq ao. 
Well, I'a Ju.• •• ..• 

247 

I Wllk ~'ro ap aalaU l' oa a po4 ..., 
of •••• tblaaa. ••11, of ooarao, aoao ot 
Ula t - I Wai aoao of tU. - of 00111'80 t!MJ 
allow la t!Mll' paper lo. - -r paper h oci111 
lo. •. I nppo .. 7011r• h oopr lo. 1, or 2, or' . . . •• 

lo. 2. 

Well, tiler 4o 1a41oato Ulat alter Ulo flrat 
no u .... Ulroo aJI4 fov ··- .. be opoa .. 
II IPFOaloo aD4 I Cbo-.bt Ultl't 1\ 110a14 be a 
quooUoa of pnlac tioa t o uao ov OWD 
naa4ar4 w a 1arp onoa•. 
ftle II' .. , •rouble lo plac w be la rop.r4 
w tiM f1ol4 CUD• aero Ulor're a1r .. 4r 4• 
la aa4 "'ro alroa4J 4UC la. !bore tho olllr 
~nc I Wnk •• aoul4 po .. lblr flu woul4 
be •• sl•o now oapaot•r - tn,lro r aow oapaolt7 
to •boa. 

Well, I'4 11ko •o talk alto, at lone at rou'•• 
raho4 U, abou' Cbt Doten .. Oouno11 booauoo 
Ulat bot!Mro •• a lo,. 

•• pal'4oat 

!bio wbolo quootlon of Ult Doftaoo CouDo11 
aD4 1U poolUoa boehal't at aa awful lot 
aa4 I'• Sla4 rou'•• ra1oo4 u . I'4 lUo w 
baYO a ~wart W btart calk WlUI 70U about 1\. 

Well, I 14 be ••rr sl&4 to btoaueo, rou •••· 
lt'o 41fforoat - 'be poe1,1oa Cbot elM Prot14oat 
baa taken about Cbott oontrao•• - SlYlDS Cboa 
aa abaolu•• rlp' w appro•• ooatraou of 
OYOI' 5Q0

1
000 lt a 41ttlDOt ttop OYtl' tbe 

boua4aJ'7 law ., urruorr beroa4 -., ner 
bappeao4 1n tiM laU war. 

I know. ·Well, be 414 tbat before rou -• w 
•on 414n'' ., 

I 40a't know; I 1-.lno be 414. 

Regraded Uclassified



B,JI, .Jr : 

s: 
S.II.Jr l 

8: 

S.K.Jr : 

a: 
B.II.Jr : 

S: 

B.M. Jr: 

B, II,Jr l 

8: 

B.M.Jr : 

8: 

B.M • .Jr: 

- '-
I *!* • 'Man .. a ln or t11eoo "''•••· 
,.. .... - 'IP willa • .., .. ~ er -
lt r•'4 'MoB lioN. 

(!.sup•) • Will, I l:lopo 10. 

Well, 1111 loek roaa&J&- I'• •• ,,, • ..., 
Md ........... talk ••••• 

Well, w•u U1Jl- ~•'• a • .., t.ponast 
,.., or ov uu .........,, 

M4 ro•'ll ••• lsoz \lioN 

11U ur to pt lila. 

..... 

••• • • all4 lf 11111 41111'' at.s4 - I .... , •• ....... ...... , 
l'a ~o to Mt 1'04 •••• 

loa tos1
t •• 1'04 ••'· 

I oas oat a117th1q 0111. 

All l'lpt. 

!llask ,... 

loo&-b;ro. 

loo&-b;rl. 
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TREASURY DEPARTMENT 

INTER OFI'ICII! CO MMUN ICATION 

DATa October 111, 19llo 

Mr. CoCbl'(\11 

Kr. i'.eA.oon of the J'oderal !!eoorvo l!rullt of llow York iJ'oVO "" tho folloving 

,..p.rd.1111 tbo tro:>ofor lhted belov from the aoCOWlt of tbo U..rodo1 

. P~JC. C:ocbool.AT&lda, aa1nta1nod at tbe Chaoo llational 3anl< . 

.&aount Dobitei 

$700.000 

Pa14 'l'o 

Cb.Aaa Kattoul :Bank !or e.ceount 
of tbo Union Bank of Svitst r l&Ad. 
Zur1cb 

Regraded Uclassified



IICI *"• 
.. w o. .. -. "· 1,W .... , ··~:~-· 

hor•...,. el ... , •• .......... 
m. , ... _._ 
lole&S* .. u-.J. '*' 1MNuet" ~ ta ... ,.,. •• 

toW 11231 --.n &.nen 1'~ - uoo .... 1~ 

••U•tet 1!500 ,..,.. waw• ._ .. ••• 100 

1a oa1..._ ,_ 1~ ~w ,..,.rc ,....u.. 5 

,._, • ••• -•pUre ouwa -•••lth• ..a ..otu., 

uule 11111 .. taaUoa 1111 .uuoa - JvtUr 

JN))e.ale fer 11111• M1t • 1_.1 .. 1a ,...,....,le-. 
hetene& \Ule ... ..._ ~ ftl .... - petat n ... 

.uu-. 
~ ...... ~. 

I I,TWI 

• 

• 
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w s £IWII'PiiCII c a rn • ••c•_,.. 

Seoret&rJ Morcaatba• 

Mr. Ha~ · 

.. . 

Work ProJeota Ada1n1atrat1on eaploraent 1noreaaed to 
1,747, 000 peraoaa dur1Dg. the week ended Oot ober 2 , 1940, 
renre aent1n~ a gain of 44,000 oYer the laat week 1D 8epteaber. 

Att&ollllente 

Regraded Uclassified



Veek end1ng 
191+0 

March 6 
March 13 
March 20 
March 27 

Aor11 3 
Aor1l 10 
April 17 
Apr11 ~ 

l!&J 1 
l!IIJ 8 
KL)' 15 
K&)' 22 
KL)' 29 

June 5 
June 12 
June 19 
June 26 

July 3 
July 10 
July 1

2
7 

July II 
Julr 31 

Auguet 7 
Auouet 11+ 
AUO'Uet 21 
Auguet 28 

Sept .. ber 4 
Septeaber ll 
Septeaber 18 
Septeaber 25 

October 2 

Source : Wor k ProJeota Adalnletrat1on. 

Juaber ot Morker• 
(In tboUI&lldl ) 

2 ,3M 
2,319 
2, 312 
2,288 

2, 2o4 
2 ,162 
2,114 
2, 092 

2 , 059 
2 , 0011 
1,9]0 
1,~ 
1,925 

1,859 
1,785 
1 , 7114-
1,666 

1,611 
1,619 
1,659 
1,6!19 
1 ,700 

1 , 709 
1,108 
1,699 
1,692 

1 ,690 
1,687 
1,689 
1 , 703 

1, 71+7 

Regraded Uclassified



19311 
January 
February 
March 
April 
lla;r 
June 
July 
AU'I"It 
Stote•ber 
October 
llove•ber 
December 

1939 
Januery 
Pebruary 
Karch 
Aor1l 
May 
June 
July 
Auguet 
Seoteaaber 
October 
Nove•ber 
Deceaber 

1911<> 
January 
Febru&ry 
March 
Apr1l 
Kay 
June 
July 
Auguet 
Septe•ber 

WOR( PROJECTS ADMINI8fRATIOI 
Number of Worker• Jap1oyed - Monthly 

United Statu 

Number ot Worker• 
(In thouaanda) 

1,901 
2,075 
2 ,~5 
2,582 
2,678 
2,807 
3,053 
3, 171 
3,228 
3, 346 
3,287 
3,094 

2,986 
3 ,~3 
2,980 
2,751 
2,600 
2 , 551 
2 , 200 
1,8~2 
1,790 
1,902 
2,0~ 
2,152 

2,266 
2,324 
2,2SS 
2,092 
1,925 
1,666 
1 , 700 
1,692 
1,703 

Source: Work ProJeoU M•1n1etrat1on . 

Monthly t1guree are weeklY f1guree tor the latest 
~eek of the •onth. 

They 1nolude oert1t1ed and noncert1f1ed workere. 
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TREASURY DEPARTMENT 

INT ER.OFnCE COMMUNICATION 

CONFIDENTIAL 
DAft Ootober il.4, 194o 

10 

fROM 

SubJect : 

Seor~tary rgenthau 

Mr. Ha , . 

The usineee Situation, 
\leek ending October 12, 194o. 

Conclusion a 

(1) Ae prioee or induetr1al material• oontinue to r i se, 
and a orolonged period or high industria l activity apoeara 
ahtad , bueineaemen are beoollling aore oonoerned over the 
adeouao7 or their i~ventoriee. Heavy bu7ing to reolen18b 
atooka baa already been done by conaumere or certain industrial 
materiels , but the movement has not yet apr ead to all industries 
nor to the wholesale and retail trade. 

(2) Whi le some slackening in a f ew ind1oea or bueineea 
eotlvlty baa apoeared in the peat two weeke, this appears to 
be merely temporary. Steel act ivi t y oontlnuee to r1ee , and new 
orders tor steel are inoreae1ng . An expanaion in oommero1a1 
loans is getting under way, apparently retleoting t he partici pa­
tion ot banks in tinanoing the defense program, both tor factory 
exoana1on and tor r aw material accumula tion. 

(}) Industrial material prioea have reached a nev high 
oinoe June , l '1 th further increases reoordad in prices or euob 
baa1o aater1ala aa copper , lead , ~1no, tin, steel scrap, and 
coke. The relative etabil1t7 or toodatutt prioea, on the other 
~~d , auggeate t hat no Widespread or general demand tor ooa­
~Oditlee baa ye t developed. 

The present s ituation 

lfuile the general businees trend oont lnuea to improve, 
e slackening in some indicQe or business aotivity in early 
October sugges ts that the improvement remains gradual rather 
than raoi d . I n reoent months t he FRB i ndex ot indust r i al 
orOduot i on baa risen only el1gbtly, the tentative figure or 
124 t or Seotember oomonring v1th 122 in August and 121 i n June 
Pnd July . 

/ 
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secretarY llorgen thau - 2 

During the week ended October 5 the New York f1mea 
index rave reed 1 ts prev1oua rta1ng trend and declined 1 3 
pOints t o 107.3. (Bee Chart 1.) All oo•ponenta were l~nr 
except mieoellaneoue freight oar loadinga and cotton 11111 ac­
tivity, both of whiob ahowed good ga1na. fhe principal factor 
in the decline waa a drop of mora than 2 pointe in the adJust-
ed index of eleotric ponr production, resulting from a oontra- • 
seasonal deoline 1n aotual power output, It should be noted / 
however , that the decline occurred from tbe h1gheet l evel on' 
record, lllld t hat actual electric power output in that weelt waa 
atill at the third highest t1gure ever recorded. 

Next in importance was a oontra-aeaeonal drop in "all 
other• f reight oar l oadlnge, the result of a lharp dacreaaa 
in loadinga of coal. Thi.a dnelopunt appear• to have been 
due lergel y to aome d1atort1on 1n the no r-...a.l 110vement of 
bituminous ooal reeu1ting from the eetablhbment of ain1JIIUII 
price regulations effective October 1. A aubatantial de­
cline occur red in the index of automobile p~oduotion, but, aa 
pointed out in our memoranda of raoent weeks , thia seasonally 
adjusted index had reached an artificially high level due to 
the earlie r start made thia year in volume production of new 
model care. fhe adJusted index of lumber production alao de­
clined, but it should be noted that order• for lumber et1ll 
continued to run ahead of production. Actual steel operatione 
continued ateady at very high levele, and after seasonal ad­
justment thia component of the index showed only a moderate 
reducti on. 

Barron•• index o f bueineaa activity, which lagged behind 
the fi•ee index during moat of ita extended riae, ie now 
narro .. 1ng the gap between the two 1ndaxea. 'tlh1le the !~• 
index -sa declining in the week ended October 5, Barron'• 
index 110ved up to 115. 1 from ll~.o in the orevioua weelt. 

Conatruot1on award• lower 

Heavy conatruotion awards and atruotur al ateel award• 
declined laat week. The Engineeri ng Newa Reoord re~orted 
$8~,797 , 000 1n heavy oonatruct1on awarda , ae oo•pared with 
S9~.1Sl,OOO 1n the previous week. Structural steel booki nga 
totalled 5~,blO tone, ?eraue 85,190 tone in the previoua week. 

I 
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seoretarr Xorgentbau - ) 

Kore 1nYentorz bu(1ng nott4 

The continued rite in prioee of 1n4uetr1al aa~er1alt an4 
tbe auured outlook for a prolonged period ot h1gll indu.t;.1al 
aot1'f1tr, hAn ltd 'bue1ne .. aen to look nth aore oonoern iowar4 
tbe a4eQuaor ot their etooke ot rav uteriale and euppl1ee. 
ThU hal led to heaY)' imentorr buring 1ft reoent v .. ke br oon­
aUJierl of certain in4uetr1al aateriale, notablr the non-terroua 
eetela. The IIOYtaent bat not ret t'PI"ea4 to all 1nduatr1n DOl' 

to vholeeale an4 retail trade, but further pr1oe 1ncreaen 'aigllt 
proY14a the incent1n tor rather V14eeprea4 1nnntorr bv71ag. 

Inortalld b~q1ng bJ 1n4uatr1al oonoerne 1n DetroU, partlJ 
tor the purpoM of enl&rg1ng etooke of ettent1al aaterialt 1n 
wanoa of pouible Oonrnaent pr1nr1Uu, 11 indicated br 
t1guru ooap1ltd bJ the PUrobating .&genU Attociat1on of 
Detroit u of 8ept•bar )0. !h"e ebov that 77 peroent of the 
reporUng ••bert are now ba71ng ) aonthe or aore ehea4, ae 
co•pared nth 61 percent at the end ot .June. 

Couero1al loane ot reportiDC Federal RtllrYt aeabar banke, 
w1oh ueuallT retleot anr uportant tendencr toward 111Yentorr 
aoowaulat1on, baYt recentlJ ehovn a not1oeable upturn. {Bet 
Obert 2). 81noe part at the riaa, boVtYer, 1e attributed to 
tel'll loane, pre eaablJ to finance plant expaneion under tbe 
U'll&llent prograa, 1t ee•• eY1dent that the aaount of innn­
torr aoc\111Ulat1on t1nanced br bank bnrroVinl it aa ret relt­
t1nl1 aaall. !he eltuauon, it Will be noted, 11 in aarked 
oontrut to that during the 1DYentorr boo- of 19)7. 

!he eteel a1tuat1on 

Inoreaaed cperaUAS Hlledul" for the tvo aoet Uportant 
ateel d11tr10U - P1tteburgll and Cb10&80 - 1A4.1o&te that the 
ateel 1nduetrr tl:l1e week aar operate o1oeer to oa'O&Oit1 t!:an 
at anr tiae a1noe 1929. A oontinaed 1norea11 in nev ordore for 
ateel froa Y&r1out 1n4Utr1tt u ginn 1n trade reporte ae the 
reuon tor the ezpandt4 production. ••• ordere reported b7 
the 0. 8. 8teel Corporation for the veek ended OCtober ) ro .. 
to 101 percent of aapao1t1 fro• 98 percent 1n the preY1oue 
week. 
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Seore~ry Uorgenthau - 3 

More inventory bul1ng noted 

The continued riae in pr1oee or induetrial aater1ale 
~ nd the aaeured outlook for a prolonged period of high in: 
duatr1al o.ot1vity, he.YI led bueineuaen to look with ~re 
concern toward the adequacy of their etooke of raw .. teriale 
end euppl1e•. 'rhl.e hu led to heavy inventorr buring in re­
cent weeki by oonaU11era or oertein induetrial aateriale 
notabl y the non-ferroue metale. The moveaent hae not r~t 
spread to all induatriee, nor to wholeaale and retail trade, 
but turther prioe inorea.eee might provide tha incentive tor 
rather wldeepreed inventory burtng. 

Inoreaeed buying by 1nduetrial oonoerne in Detroit, 
oertlJ for the purooee of enla.rging atooka of eaaentlal aate­
r1ala i n advance of poaeible Government pr1orit 1ea , i a 1nd1-
eated by f igure• compiled br the Purahaeing Asenta Aaaooiation 
of Detroit ae ot Septeaber JO, !beee ehow that 77 per cent 
or the renorting aeabere a.re now buring 3 aonthe or aore 
ahead, aa ooapared with 61 par cent at the end ot June. 

Oo11111ercial loMe ot reporting Federal Reeerve member 
banks, whioh usuallJ retleot any iaportant tendency toward 
i nventory aooumulation, have recentlJ shown a noticeable up­
turn. (See Chart 2.) Since pa.rt of the rile, however, 11 
attri buted to term locna, preaumably to t1nanoe pl ant expan­
lion under the araaaent prograa, 1t aeema evident that tha 
uount ot inventorr aoouaulat1on nnanced bJ bank borrowing 
1e u Jet relatiYely aaall. 'the 11 tuation, 1t will be noted, 
is 1n aa.rked oontraat to that during the inventory booa of 
19}7. 

!he eteel eituation 

268 

Deapltl r eported 1ncreaeea 1n operating aohedulea in 
the two aoat important eteel diatr1ota -- Pit~burgb and 
C!Uoago - - the operating rate tor the ateel 1nduatry th1a 
week ie estimated at an increaee of only 0. 2 above la.et 
week ' s r ate. The tigure ot 9~.4 per cent of oapacltJ, however, 
equala t he hlgbeet rate in 1939. A oontlnued 1noreaee in new 
order s f or eteel !roQ v&rioue induetriea il given in trade 
reporte aa the reason tor the expanded produotlon. New orders 
reported by the u. s. Steel Corporation tor the week ended 
October 3 roll to 101 per cent or capaoity troa 98 per cent ln 
the prev1oua week. 
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The oonoern of eteel bl&T•r• oYer po .. lble 0oY81'11118IIt 
pr1o!'1t1U 11 lndloated bT a trade r~t ~at •tor the 
tl.l' et tue elnoe 19)7 a larse naber or bu7•r• are tlookJ.Ds 
to aill dl1tr1ote to arrange for future dellYerlu. • 

More oonoern 11 being felt bJ eteel aen OYer t~ poe­
a1b1l1tJ of a lhortage of pig irOn, 'llhloh 11 bellned ln the 
t rade to be IIOI'e of a bottleneck than •tell 1ngotl. Three 
110re blast turnaoee were 1n blaet at the end ot septeaber 
tb&n at the end of AllSuet , aocor41ng to the Iron .Ace, ra111ng 
\he nuaber to 193 out of a total of 232, but a&n7 of thou ln 
bllat are reported to be 1n need of relln1ng and other repalre. 

The Iron Age oo8p0elte pr1oe ot eorap eteel a1 of 
October ~ wu 4~ a ton b1gber at $20.62, reg1eter1ng a new 
high tor the Tear and the b1gtleet lenl 11n01 IIOY•ber 11, 
1939. Sorap pr1oee were adYanoed 1n Pithburgb, Olenland, 
and Youngatown. B7-produot oolte pr1ou 1n Boeton were ra1eed 
50~ a ton. 

Sb1paenta b7 the United Statee Steel Corporation 1n 
September were the b1gbe1t for t hat month in 20 Je&rl, aod 
on a dailJ &Yerage bade were 7. 6 per oent b1gber than 1n 
A~et. Beoauao of. a deol1ne 1n new order• 1n that -.nth, 
more tonnage waa a hipped than wae placed on the boolte. (See 
C~rt 3, upper aeot1on.) '!.'be baoltlog ot unfilled ordere 
(over eeouon of abart) h .. aooor41nglJ 1hown 110M deollne. 

llu1denUal oonatruouon high 1n Sept•ber 

The Yoluae of ree1dent1al oonetruot1on, •• aeaeured bJ 
P. v. ~lode• data, held during Sept•ber at the b1gll .&uguat 
lenL (See ~art ~. v.ppar .. ouon.) !hU 1e 1n l1ne w1 th 
aeaeonal Ul)l?ad one, t1114 the trend contt•• prertoue 1nd1-
oaUone baaed on tlle YOlUIIe of FilA aortgagu eeleoted tor 
appra1eal. (Dotted llJie.) !hlae laOI't~u 111 reoent wealte 1 
baYe continued to aa1nta1n their wide aarg1n our laet :rear • 
t1guree. (Lower uot1on ot abart. l 

An earller 1nd1oat1on of r ea1dent1al oonetruot1on trende 
11&1 be proY1ded bT the nuaber of new home a to be bu1lt, •• re­
ported bJ the Federal Houe1ng Ada1n1etrat1on. (Bee O~t_5, 
upper line.) Theee repreaent prospeot1Ye new houeee~on-
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b.a't't b .. D eeleohcl tar appi'Ueal, bat ban DO' ,., 'ben aooeptect 
!or 1!iluraiiOI 1101' ba8 OOIII'I'UI!.tiOD &0'11&117 'ben etartecl. Aa 
tnoreaae in new !loaee to 'be 'bliilt Ml ullalJ.T ben followect 
about a 11011th l& ter b7 u 11loreaee 1ll bailee etarh4 (lower 
une). Tbe riee 111 the foraw til!lll'l l&et aonth aq t~•retore 
be followed 'b7 a flll'tb.el' 11loreaee 1ll DeW b.oau etarte4 4ur1q 
ootober. . 

Further 111orea1e 1D 1Dduetr1al aattr1al pr1011 

Tbe r1et 111 1Adult1'1al •ter1al pr1ou ••• tnlll4t4 lalt 
net, alld wa1 ahare4 'b7 praoUoall.T all of the pr1Do1pal 'bu1o 
u.ter1all uaual.17 111oludtcl 1D th11 gro~. !he BLII pt"ioe 11111u 
or 16 1D4uatr1al .. ter1ale ( 1ee Chart 6, upper 11111) reaob.ed 
the b1ghllt leTel 111101 J'v.De. 8o far, llowenr, no w14e~ea4 
1noreue in 4-114 for o-41Utl 1D general Ml ooourred, 
ldUoh expla1DI vhJ prioll of ballo food1Wfr1 (lover Une on 
ohart) han reaat11ecl relaUnl7 ltead7. 

In the futurll aarketl 1&1 week, pr1o .. or praot1oall7 
all 1nduetl"1al -teriala reaohe h1gh1r lenle. J'uturu 
!ll'1oee foil" oopper, lead, &1110 aJid Un vere inoreaeed llllarpl7 
laee Ohut 7) • Spot pr10ee of !!!! aDd ~ were aleo higher. 

The .A11er10111 Zino Institute now reporU that rte1ble 
euppllee of &1110 MTe 4eoreaae4 almoet 150 per oent betwe111 
the end of AprlY ud the t114 of Sept•ber. Stooke 1ll the 
haDde of oon-ere, b.owner, aq not be 11 abort ae &&JI7 had 
teared, dnoe a apeo1al 1nqu11"7 aadt b7 the Bureau of lUnea 
1nd1oatee tMt euob. 1tooll:e deoreaeed onl7 about 13 per oent 
betYeen .t,pr11 and Septeaber. !bert U aleo eoae enoouragaent 
1n the reporhcl 11101'1111 1A thl nuaber of &1Do retorU operat­
ing in Sept•ber: ~7,700 aa ooapere4 with "•lloo 1ll Augut. 
!hl.a hee been retleottcl 111 a rile of 10 per oent 1D the 4&117 
nerage output of a1DO dlll'illg Se:Pt•ber. 

fht NOI11t pre111U"I on tbl oovotr aarll:et oaueed b7 1D­
hne1n bll71ng aD4 Ugbtnue 111 Uiiiuppl7 Ml tT14tntl7 
tlaokene4 1oa1wtsat. Balli of oopper 1n the f1rlt ten 4qe of 
Ootober ab.owtcl 001111dd'abll 4eol1ne troa tbl reoord rate 
eate.bl11he4 111 septeuar. tile U.:.l7 11nr~.e~ rate 1n tb1• period 
or Ootober wa1 3,032 toDB oo~ecl wUb 10,639 1n Septeaber. 
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s8cre~7 l!orgenthall - 6 

Statleticl releaeed b7 ~e Copoer Institute on FridaJ ehow 
~at atocke ot refined copper were reduced in Bepte•ber bJ 
onlY 1], 400 tone, aa oomoared with 25, 000 prniouel7 eeU-
111& ted oy t r11d1 reporter•. 

The l ncrftase in the spot price of lead had no deterrent 
errect on buying, according to trade eouroee, and ordere con­
tinued to be booked in good volume. Induetry commentators 
eat11119.ted t~t etooke of refined lead at the end of September 
.. ere down to 37, 000 tons, which ia the lowest tigure einoa at 
leest 1q:n. 

The tirat ten d&78 ot October witneuad haaY7 bu7ing of 
ellk in ant1o1pat ion ot a poeaible embargo. It ie reported 
tn.t' virtually all atockl ot desirable gradae ot raw Ullt 
l!•ld in warehoueee hare and 1n tranei t trom Japan ha1'e been 
sold. Like 11llt, rubber wae another collll0d1t7 whoee tuturea 
pr1cae ebowad a aarkid lnoreaae under the influence or unoer­
te1ntr concerning the Far Eaat altuation. 

The rue in hide futur es wae influenced by report• trom 
Argentina that Srrtifn is negotiating tor h4o,OOO,OOO ot 
com•,.oditlee including hides. Salee ot domeetio packer b1dee 
loet week were close to the estimated level ot current produc-
tion. 

New orders well maintained 

our weekly 1nde~ of new ordere (eee Obert 8) held during 
the f i r et week ot October close to the h18h 1evele of the 
nrevioue month. A alight downturn in the combined inde~ wae 
due to a deollne 1n orders tor electrical equipaen t trom the 
hlth volume ot the previous week. Steel and text ile orders 
both showed a alight increase. 
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II.I.D., W.D. 
October l4. 1940. 
l2100 11. 

Th1e ad.Ut&r7 situation report io 1osued br the 111l1t&r7 

Intelligence 01v1sion, General Statt. In view ot the oee&Oional 

inclusion o! polltieel Wormation and ot opinion it ia eluaitied 

u Restricted. 

I . traatem n.eater ot 11!£. 

1. No ground operations. 

2 • Air Forse Operations. 

German air activity continued in ito ootabllahed pattern 

by day and night on the 12th and 13th. Raids centered over ooutheut 

England, t h o London area, the llidand.s and northwest England, not.abq 

U verpool. Level o! aetirlty wae ~· 

The R.A.F . 1e offensive operations were eoncklcted princi­

pally at night. There wao some bombing of tho "Invaoion Porto•. S.r­

Un was bcabed on the niBbt of the 12th-13th. The Krupp 'IIOrka at 
Baa en nre raided on the 12tb-l3tb and l)tb-14th. Other points bOIIbed 

included t he r 81lroad yar<l.5 at H11111 and COlop>e, ) oil plArlto, Kiol 

and 11Uhel.maho.ven, and the Fold<er aircraft factory at A'!'.aterda. 

II. llediterranean and Atriqon Theater• of War. 

1. llo ground operations reported. 

2. There were mdespreo.d air raids on both oidea onr the 

entire theater. It i o probable thet ell miooion.o wore tla•cuted br 

Cll&lJ. f ormations. 

3. The Itelians claia cle:structian ot a Brit1ob c.ruiaer end 

damaae to an aircraft carrier and to another eruiler in a naval-urial 

action near ll&lta on tho uth-12th. They aGoit tho lees ot oao deo­

t royer and t110 torpedO boats. 

Regraded Uclassified
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feraonel agel &tenS 

De•r Mr. 8eorek1'7, 

umet~u-. 

~••~Nnn~a .•. c. 

Oowber 14th, 1940 

I enoloee herein ror rour pereon~ 

•n~ •eoret 1nrormat1on • copy or tbe l•t••t 

report reoe1Yecl rr~ London on the 111111 t81'7 

dtu.Uon. 

Beline ae, 

De.r Mr. Secret•rt. 

Henrr Mor1entb•u• Jr., 

Unl tecl St•t•• Tre .. Ul'J, 

W•ab1nlton, D. c. 

Vert 81ncerely rour•, 
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~· .. ...,, ·-·-····· Odo'ller 14\b, 1940 

fERSOHAL A1ID 
Sli:CRI'l' 

Dear •r. BeoretarJ, 

I .aoloaa barala tor JOur 

pal'aoDal all4 eeoret lato.-uon oops .. 

ot \be laho\ l'apol'h l'eool¥&4 tra. 

London on tile a111tor7 o1tQ&\1on. 

Belie•• ... 

Dear Mr. Beol'atarJ, 

Vei'J a1ncal'aly youra , 

Heftl'J Mora-\bau., Jr, • 

United 8\ataa !reaau.rJ, 

Waab1ft8'\0IIo D. C, 
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eo ,...ral a:~.::! -u ~.~uu •••"'• ~ ot tzs.ooo h u.. Cchal Jaak 
Jl lalfa4ot • as .._ •• ••~teral. Ja, I!il) la: &&14 fr• \he a.J.ftdor .. 

_.-loo4 aooooas\, !he h\al ot ..,h loua ... "" .. ""• _, \o •c- 000 
)J $733· ~ 1a co14. • ""'="'• • 

eo JHoral Iesane laU: reportw4 tu tollo&1a& ahiJIIOah ot cou1 

J,oJi9,000 tros .Tapas, shippa4 117 tu Yokoha-. lpaola laak to lh ..., l'raacl­
ac•noT, tor aala \o the 11,8, lllat, 

2,022,000 tros Caaa4a, ehlppa4 1l7 the Jiaalc ot Ooaad.a, OHs• to tbe li'TJ.ac !fta\ 
Ooapaa7, Jaw Yorll:, for aoo011at ot tu JailoMl JW ot x.....,, !allraa, 
lr&ll, tor sale to tu 11, s . .l.o""7 ottloo, 

1,521,000 troa Sollth J.trloa, ehlppad. 117 the Sollth J.trloaa llooai'To BaDll: \o tu 
fod.oral lloosne liNill: ot low York tor aoo01111t ot tbe llloall: ot lhw4ea, tor 
o&l• to tu 11, 1, J.a1047 ottloe, 

~.000 tros Portapl., ahippa4 117 tiM llull: ot PortQPl ta \be J'e4nel .......... 
llull: ot lea York, to be ...._..lood. tor Us ..,_,, 

~.coo troa 11 8al'I'S4or, eh1ppa4 117 \he Catral Jaak ot 11 a.J.Ta4or t o tiM 
1--- fed.oral boana laalt of In York, to \o ........ ad. tor ito ..,....,,, 

1.252,000 total 

1'111 State DepartMDt forard.K to ,.. a os'ble atatlac t!Mt tbe laUOBal. BaDll: ot 
Boella1, ohlppad. t}ll,OOO 1a p14 tros llld.la t o tho Ollaoo laUoD&l Baall:, 

York, tor sole h tiM 11, 11 • .1.&1047 Ottloe, 

!he uport tros the hd.aral llaosna Jaak ot loa York lhtlac d.apool\o tor tllol 
ot J.da sa reported. 117 the In York SC&Ilolso ot Jap•u• li&Dll:o oa OcU'ber 9, 

lbal OllOh dapoolh totaled. tl02,1155,000, ., lllcr .. os ot $3,114},000 olDoa tllol 
report ao of October 2, Iaclwled. 1D thlo total .. r • t35o 759,000 1D 4epoolh 
lho Toll:obua Spaola li&Dll:, Jaw York, aa4a b7 lh 'br&DChu la Chlaa, ott $123,000 
October 2, aDd t55o 757, 000 1a dapoalh ~ 117 Japaaaoa 1>aaloo 1a Japaa ea4 

ll:<l>Of~o. liP t3,}~0 000, :r-ae -.48 to Japaaeos 1>aaloo l17 Yo..,._'• low York SC.,..7 
$17,756,000, .., laora&ee ot t71D,OOO onr the Octollar 2 tl&V•• 

1'111 !os'lla7 col4 prl11• •• eqlli't'&lat \o t 33· 79, •aohnaed. tros J'rldar' • 
SllYar •• prlow4 at the eqlliftl&llt ot ljll,5).1, ott 1/lf.l. 

Ia loadoa, Ula prl11ea tllll04 for opot aad torar4 oll,.... ware llotb mchonpd. 
ZJ-7/164 SDd 2}-57164 rupaoUnq, tM dollar e(Ui-rale\o ware 112. 561 SD4 112.331· 

l1AIId;r SDd lluw.a•o HUl-a\ prloo tor torelp oU-rer •• 'llllo<IMDaK at 311-3/,.,, 
,... ... _,,, puollaos price tor forelp ollnr wao also ucUaaed. at 351• 

It ,,7 000 uoea ader tho Sll.Yer PDrollol" 
a4o tov JIVOIMHa ot allnr total1aa " 5o 0 the 

Ot \his uout 200 000 ........, •• repr&a&ll\&4 a solo fro• lnnator7, SDd 
•-tO!u 275,000 o~•• ~ouhte4 of "" pro4acUoa fro& torolp ooutr1oa, for 

/~ 
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R.JC.Jr: 

Operator: 

R. N. Jr: 

H.N.Jr I 

S: 

B.N.J r: 

S: 

B. li.Jr: 

S: 

R.M.Jr : 

Bello, 

leore\&1'7 1t1aeoD. 

Bello, BenrJ tallt1nc. 

Oetober 1~. l91Kl 
11 :~ p,a, 

Y .. , BeDJ'7. I'•• Ju•t talked W1th f'ranlt 
Knoa and be J~&n r••bered that h8 bad u 
eDpCeaeDt to p otf OD a trlp - •o•• 
1DapeoUOD trlp or other wl til a 'bo41 ot 
ott1oer• ot •oae two w .. ke 1tuc11nc toaoi'I'OW 
1D tbe a1Mle ot the 4&7. He oould 1t 7011 
tboucbt 1\ 1aportut enoueh ••et W1th 111 
rllht aarlJ ln the aomlnc - about 9 o ' cl oak, 
or he wa1 perteotlJ w1111n1 t or 7011 and •• to 
p OD ahead. 11hich would J OII pr1tert 

Well, wbT c1on 1 t Ju•t 7011 a nd I p ab1ad 10~ 
ot. 

Well, all rl&Jlt. I think 1t 1 1 rather better -
ot oouree, that all relate• t o Araf. 

Well, tileD, wbT don't I j u1t co•• up t here at 
l 0 1 ol Oalt \O&OI'I'OW • 

!bat 1 e it. F1DI . 

o • • • ' 
0 • •• 
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B.M.Jr: 

Operator : 

H,M.Jr : 

nur 
Fraleigh: 

!I.M. Jr: 

r: 

!I.M.Jr: 

r : 

R.M.Jr: 

F: 

B.M.Jr: 

F: 

H.M.Jr : 

r : 

H.M.Jr: 

F: 

H.M.Jr: 

r : 

H.M.Jr: 

P: 

Bello. 

Ill'. rrali1Ch. 

Bello. 

Bello. 

llller, I got JOUI' •"•&&• •la Ill' e. Morcen\bau 
and befoN deoi41ng I vondered 1f anJbo4J 
bad b"n in to4aJ wbo wanted to bQJ aDJ 
appl ... 

tber• llaan't been a one around. 

'lllere llae not. 

llo. 

I •••· Jlobo4J ahoved up, . huht 

I llaYen't aeen one around the atorac• at 
all. 

Well I 41d a little flcuring on the t 2.10 
and f f1CW'• after etorage it vorka out about 
n. 57· I 4on~t knov vllat JOU tlgured u. 

I d.on ' t think U 1 
• aDJ better . 

What? 

I don't tlllnk it'• &OJ better. 

11. 57· 
It figuree tl.57' 

11. 57 after atorage. What do JOU tlgure l t? 

I didn't figure it exaotlJ, but I figured 
around 11.60. 
Well, ve • re not far apart then. 

llo. 
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,. 

S.M. Jr: 

r : 
B.N.Jr: 

t: 

H.M. Jr: 

r : 

R.II.Jr: 

r : 

H.M.Jr: 

F: 

H.M.Jr : 

F: 

H.M.Jr; 

r : 

H.M.Jr : 

r : 

- 2-

Well, before I obaJice 0\'er I thlllk we'll :!:f on wbere we are for anolber 4q or eo. 

Y ... 

leoaa .. to go to the bozee woul d 41eturb the 
wt~ole thiac. 

'ftlat I e r1Sht. 

Well, I'd Jan lllte to wU another 4&7 or eo. 

Yeah. 

low, whet 4o :rou W&Jit to tell aet 

I th111k thet wae all. Oh , I ooul4n 1 t flnd 
llr. Bart to flnd oat about when tbe:r were 
plftl to etart up there. I 41d flnd out thet 
rernraUon 1e unUl 9 o'olook ln the nenlnc 
an eo I O&D go up after I en tbroup. 

0.1. Would U be qreeablt to JOU 1t I wrote 
Hart a leUer and aakt4 hia whether :rou oould 
ata:r for the aonth ot loYeaber aa a taYor to 
••· lt I wrote blat 

Well, I don't bell••• I oan. 

lhlt :rou - I aaan, U would be agr"able to 
:rou 1f 1 t waa agr .. able to hi.a. 

Yeah. 

0.1. Well, I think I' ll write hia a letter 
to~ than - to4&7 or t oaorrow and "' whet 
he aa:re. Beoau .. 1t we had :rou ln loYnber 
then we'd han nerJthln& prett:r well paoked 
U1l an4 oat of the n:r. 

We'll f1n11h the Mointoab the latter part ot 
next weak. 

R1Sht. If 7011 aak• an:r aaln toaorrow, gin 
ae a oaU. 

leg pal'4ont 
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H.M,Jr: 

r: 
R.M.Jr: 

t : 

B.M.Jr : 

r: 
B.M.Jr: 

F: 

B. M.Jr : 

r: 

R.M.Jr: 

r : 

B.M.Jr : 
,. 
R. M.Jr: 

F: 

- '-
It JOU ••11 aD7 ~·· \oeorrov rl•• ... 
N.ll. 

All rleht. 

l think that wba t 70u abould be oaretul to 
Vltoh and tl'7 to aall a 'bulbal of lo. l'a 
to •••1'7 bulbal of utllltlta. trJ to keep 
U on that balla. 

'faa. 

lloaabo47 tieht ooat ln t oaorrov and want onl7 
utllltlea - I'd tl'7 t o keep lt lf poatlbla 
one-and-one. 

Well,tbaraan wanta a load. 

Wbot 

1'buraan, Wa4naa4a7 or !llura417 ht u14. He 
Vlan't qult a daflnlta about lt. 

307 

Wall , tl'7 lf 70u oan t o keep lt on a one-and-one 
ball a. 

All ript. 

I thought that pr loa ln law I ol'lt "'' prett7 
p>d. 

'faa, but l t doaan ' t ooapar t t o what we ' re 
snunr hare. 

10, that'• rlght. !bat'• r1rht . o. I . 

All right. 

Oood- b7• · 

Oood-b7•· 
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B.li .Jr: 

Jene 
Jon" : 

H.M.Jr: 

J: 

R.M.JJ' I 

J: 

B.li.Jr: 

J: 

B.M.J r l 

J: 

H. M.Jr: 

J: 

B.li.Jr : 

J: 

B.M.Jl'l 

J: 

H.M.Jrl 

J: 

H. M.Jr: 

Bello. 

Bello, Beiii'J. 

Bow are 7011t 

~0~-· 1,, 19110 . . . . . 
_.,11) p.a. 

Prett7 coo4. Bow are 7out 

I'• 0 .1. I cot • o•• 1101'4 tbat JOU wanted to 
tellt tO.OPJ'OW about Cblle. 

x .. , aoaebo4J a14 I 414. 1 4on' t ltnov wbo 
tol4 ae. (Lauct~e l. 

Well, 40 JOilt 

I eab, I IUppGII 10. 

Well, I aoan, tho oall , I un4eratoo4, oaao 
troa JOill' ottloe. 

Well, the lteto Dopal'taent people were bere 
tbll aomlq about - tbeJ aald tbat 1 t bad 
been aucgeated tbat I ••• JOU t oaOJ'l'OW at 
:5 o1 oloolt. 

Ob. 1114 JOU know '~bat 1t 1 1 aboutt 

About Chilo. 

Yeah, but 1 aean •• to '~bat? 

I ouppoao lt ' • tboll' exobaaco end ot tbe1r 
4ea1re t or ore41t. 

What'• the tollow - Col l ado - 11 tbat tbo 
toll ow? 

!bat'• the tol low. 

I 1ae. Well, I oan tlnd out tbroueh Wblte 
'~boat be bal on bh a1n4. 

All rl&bt• Would JOU do tbatt 

AJ'e J OU OoalDI OYer? 
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J: 

I!.M.Jr: 

J: 

I!.M.Jr: 

S.M.Jr: 

J: 

I!.M.Jr: 

J: 

H.M,Jrl 

J: 

I!.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

- 2 -

I'll OOM 8117 U•e 'IOU 
JOUt NJ. 

Well, I put JOu 4own tenativelJ tor ' 
tCIIIOI'J'OW. .I 

I eee. 
buht 

You haven't got ae 4own tor 1 o'olook, 

•o, I'• - (laucbe) - going t o have lunoh 
w1 tb llr. Btaeon. 

(Lauabe). o. I. 

But I'll put JOU 4own We4needq u 1 o'elook. 

We4Deedq at 1. 

Yeab. 

I won4er 1t tba t woul4n 1 t be - I don 1 t know 
whether thle thlng'e lOin& - Wbethar the .. 
other bOJI will bave a oalt in tbe aeantiae. 

It'• all right with •• - OnlJ have one 
appointaent. 

Put it down tenativelJ and let •• obeok and 
eee it that won't euit the State Dtpartaent 
Jut •• well . 

Now what do JOU .- I oan 1 t kttp up vlth JOU ae 
aeual, Je•••· · 

I a&J I preter 1 o1 olook We4nee4aJ but - no, no, 
I'• IOI'J"', I r•eabtr nov, I've &Ot a 1 o'clook 
lunobeon tor W14needq. Better aake it tCIIIOJ'J'OV 

I p111. 

!o.anow at ' o' olook, and that vlll be on 
Ohlle. 

Yeah. 

0. I., J11 ... 

All right. 
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.,. ......... s .. ntar,a 

I • laolo•bc ui'Wit!l ea 01t.._q 

latlr .. tbc 1ato"l• llotwoa llroolll laD4o 

aa4 fi'IUVJ lplt Jlellol ... 

Tov• •lalorelJ, 

,._..l&p a,Jr. 

l0110rallll IOill'f Stialoa, 
S.Ontar, of War, 
W~, D.C. 

btl. / 

314 

...... '1st' 

Regraded Uclassified



315 

1111121 ... -
' ' 

• (J 

........... tura 
'psJr 'PI ' t Ia • ..v-q 

~-~ ... ......s- ~· f ., .. ., ~ 

Iii II I j Ia t ' ll¢51,11•• 

, ... .S..ftlr, 

I .... UI:T I 7 11,o11 . 

IMI tMe.....,.ftl s•, ...... ] . ., .... 
.,#bdr t.L t • 

-··lli!ll-
Regraded Uclassified
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tov• alMen~, 
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Soont.., of tllo kq, 
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~Z·I ,-t'-:::._ .. 
TREASURY DIP~TMENT 

..--
s ECRET 

Prall .... '· ...... CIWia. 
To I IllS ... ) f6 tale !r .,. • 

...... tr. a. ftcbol ... 

.. M'r!r H M@y '"01rrti''11 Blrodd. '-do, 

nee IIIA1ftlr el.,.. '• .uratn, ~. 'IIIIo 11u 'ben 1a-. &" , 

--

tar tbe pu\ tlft clip oall.eetlllc 1af....Uca NC1141.al tbe ..-.1 

sl.W.Uca ...S aeU't'i\iee fd ..-H fd d1ft..t hprna !at«'"P"" 

8G"t'icea, :ut\ toder tvr fOqo. u be u a YWJ old fl'14lld o1 .s., 

be tallotclwith • _.. ~ thal'llitla bia J 1 •• oolle~ .-.1 

the tollariJ!c _..,. fd 1af-U• - obWJ.Dacl• 

J'irn• '!be ,...;o•• ot bU 't'ia1t. .... to pt • bolttao' 

'IIDcl•r=11'11 fd ell. acti- 'lllbicb haft beaD tel<• 'l:u' looelllilltll7 

ll'lcl ci't'il .nbarlt!aa ca tbacl.r - 1a1Uat.ifto 

Ill*' III as ''""- ...S tlaaclr acrt.i'l'itlea 8cl- claeplT abo lui 

to la .. f/6 tildl' ~ opantl.- II poilJitad GDt tbA Jape 

bacl 1-c .s.. ... ...... fd ....... fd tba aoc1n7 imolftciJ 

follcor1Jis 'lldab the 'tlbole ~ - to Sban&h•l to -u- thaclr 

~ MU'fiU. al-e tlaa old 11a• W7illl to atta!a l.aadar'ab1p 

"" ~ - ......... taeUo&o lcaclo natacl tut tbeft ~ 'be 

-.p1q ..... '117 nplrdDI 1.-1 fdtlciall wbo - ~ 
• 
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sr=c ET -2-

'l'hll'dl hpr'd1Aa the - ordc', lando ..,. ....... ti&l. 

feature theNO! u to ciHtro7 cmiDaUCD ot Anclo-6axoDe in .l.U 
' 

but that thia doea DOt aem apulaiCD ot all. roreicn..... 'ftle ·~ 

gle 18 asainet thoae rcn1.11l groupe and tinanoial. CCDO&ma which 1I'Uit 

to llaintain the bill> poa1 tiCD the:r acquired. a bundrad :rears aao­
Againat thea the atru&gla 1l'1ll be c<lllt:lllu.a<l to the .,d, but othC'e, 

recardl .. e or uU....Uty, whether Pr•ch, J..,., Britiob, .&.eri_,., 

1l1ll be able t o c<llltl..aue their act1Yit1• CD e baeia with the -

order h:r ~ aclalo.lec!g:!ng the -· 

J'ourth • S:C!Mo belJ.aqs that en acruatot endinc the , ... 

will be reached batn.l JIIPan and C2l1na ...S that Clliq 1a1 Shek 

and wane 0\ins Wei llh&re e .,._CD point of 'fiiW on t his '"'bject. 

Jl'1tth 1 War in Cll1ne 4nd. reg'--ttation of econaoies to 

mili tar:r ends are displeasing to Ja~ae 1rorkers . 'ftlere is a 

shortage ot ,.. ponr in all branebae ot industry and oo ... erce • 

.lllun are ..,MJ1MC! and are baing bald in reHrn~e in eaae..,... 

di'riai<llll b_.. to be act _.tb, u G'lliae in *"cbulcllo and ltore& 

c.nnot be ...,...s. 'Ill-"" opportunit:r otrara, srosm.., are bains 

rapUoad in joba h:r J'OUIII bo:ra - prla. 
S1zth 1 Half the people or Japen are soo1aliats. 'lbe 

refl'--'t&Ucn ot capitallete h:r force end perauuion is en eu:r 

undortaldns in COIDJI&riaon 1r1 tb the prospectiYe taak of 'l:lr1.na1nl 

workers ...s rar-re into line· 'lbe ,..UUon betnen rural and 

urban cluaee ie one or mteaoni•l Yillace 'blMies cit:r tor hanleY 

of lite, and cl.t:r daeller• ...., dhpleua<l1rith eoontr)' district• 
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be- r-... do DO\ ri8b to 8llpp];r rioe ..,4 other ru.. product. 

at OODtrollecl pri-. 'lllU 1e ..aa~.z~c a ai tuaUoo W\JII'eoe<ientecl 

in ~ape. lA '- ....tete tllere 1e a lack at -t illp<rtent gooc!.eJ 

!arMn han thea bat OODaidc it IIDprofitabla to .. u the at fiac!. 

pl'ic.a, h•oa U..7 "-P tba in tbe COUDtzT. '1'!1. - eituaticm 

appliaa to eal .. alare * o rill not ..u to retail. llbope. u a 

re..Ut, tnde u dNd eel. then~ 1e 1n1naw in oit.iM. LeftUt 

eJ. ta are u1at 1h1a cr-1Dc diaplaa-• to,.., tiM1r aat1. -

s-tbt IQII07e ie '9V7 P"P''P in Jepa u a rapre..,­
tati.,. of .. .. o1.m t~, btt ba 1e too .,..... tor pl'&..,t diUDc!.a 

and unaited for 1ba roll of a dictator. 'lba tr~ at Japan 1a 

that thea ia 1n the countz-7 no HitlC' or IIUaeolini and tbe aooiel­

i ata II&Q tha 110at of tbie. '!he onl7 mthorit7 wllicb still holds 

tba countz-7 topthar 1e that of tba a.peror. 

~tltt ~ wu a ra..at -tiDe in Tolcyo &ttel\ded br 

lando at wbidl repraactati.,.. of the 111ni&tr7 of the Int.rior 

OOilaidarecl the praect aituticm. ~oall7 this na fOUDd to 

be ana11n1J7 ditfiGIIlt. ODe at the Min .... oaa d1aoo-ed na 

that m 1 uu ..U official• nceatl7 appointecl to replace drafted 

•n,..... people without m:~ exp&l"i- or icleu of aotaz....t. 'ft>e 

M&tiDC oonll1daracl that i t would be neo&&l&l"7 to .-.vall for-.r 

atfic1ala no- tiM C'WT and raiDatat& tb• in their old poete -' 

introc!.bua - n&Q).uta -"• to atop turtbar danlos->ta of 

e0oial1a. 'lila croorth at the idea of eoc1al1at1c -dl7 ~ laed 
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to ~. Ia '-'t -,... .... JlftiU~ 'I11¢1BL 11pa ill 

l1'rlal .... fll ••••llni- lltbodir IIIPN\ell --..,... Ub ........ 
.... , r.do ._ _. .-.idrr .... 'biuk- .r..,_ IIIII 

AlleJ'SAa ~- ........ IF I ,... 1'117, be lieu- that tla 

l*"-1dl1 ......... ~ - - atul. "I I ' "'II '111ttl -

Ul:dW ~tat••· .._ u _. ...,uau-. -..u t.u, ..s ... -.. 

- a ll l'V1 .. I 5 I fl.n 18 .V.C -- eo tba\ J..-. 
ooa14 ~ S 7 rtr __.. aten IIP1U' tM llld.t.d atatee 11117• 

J..,_ff 1-..1 ............ 110 tar • IMo ...,, 'bel18ft thA tbQ' · 

caD ~ ~ tM llld.W ftatrr lft7 IIIII C7 poe8ible alliM 

1D WI pill'\ et Ull halfto IIIII - DOt WOI'l'JiDC at all about tM 

nen .., _. -.. ,_.. 

'llll1a ia tM ..S of tbe ~ dtll IODdo, bat I 

will-...- ~.-tiGD law em otbor ... jNta. 
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Oot..,bn 14, 1940 
(Dictated October 15, 1940) 

The British ~baaaador came to see me at 7 o'clock 
last night. I said, Does your returning to En land at this 
time mean }ha~ you are more cheerful about the Jar Eastern 
situation? He aaid, -rea. I am very much core cheerful • 
He eaid that the President baa handled the Japanese aagnlfi­
cent ly, and they don't look for any trouble other than that 
the Japanese will bombard that part of the Burma Road which 
ia in Indo-China. He said, "We have absolutely reduced our 
fleet to the irreducible minimum in the Far East.• I think 
he eaid they only have aix naval vessels there and they 
sounded l ike ahipa of no consequence. He said' "We have 
taken every Navy abip into the Mediterranean w!th the result 
that we control the Kediterranean.• 

I asked about Russia, and he aaid, "We have just 
had a very disturbi.ng telegram from the British Ambassador 
at Yoscow who said the Japanese threw a party for the 
high ranking Russian Foreign Office officials and others, 
and before the evening was over the Russians became thoroughly 
drunk and were throwing their arms around the Japanese end 
hugging them.• He said that it would not be surprising if 
we see a non- aggression pact announced between the Russians 
and the Japanese, but he said it will be meaningless just 
the way the non-aggress ion pact between the Germans and 
the Russians has been. But at this time I don ' t think the 
world will t hink it ia meaningless. He addedi •or course, you 
can't trust the Ruaaiana, but, • he said, "St. in is afraid 
ot having an enemJ on both f rontiers and he is scared to death 
of Germany. • 

I asked him what he thought the Germans were up to, 
and he said, "Well, of course, undoubtedly whet thei: dream 
is now i s for the Germans to come down through Ruman1a and 
Turkey and take the Dardanelles, and come into the Suez 
Canal while the Italians come through North !!rica and meet 
the G~rmsns at the Suez Canal. " He said that the Germane 
will then tell the French to get out of North !!rica. r. 
asked him if he thought that would happen, and he said, I 
don ' t know, but we are convinced that the Yugoslavians 

• 
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are golq to tlpt beoaue thiJ reallae that Oll;lJ I} tliq 
f\ght •1.11 the7 lla1"e ~ place lett .. t the ta.ble ot ut19u. • 
I asked, ..._t a~t Greeoe aD4 furk8Jf1 aD4 he 1114 .. ell 
we hope that the7 alao will tight.• Ia toot paine t~ Pl7 • 
hie OOIIpliMat~ raarta to bOth Tugollada ua rurt., 
u fightera, 1114 I agreed with hia. But he waan•t at all 
sure •• to what Ruaala would do •• ho aaid tbe7 aigbt want 
baok that part of TurkiJ whiob tbe7 loat during the war· 
1WUl7, ArMilla, and be IH1lti01led anothu prodD.Oe. ' 

'!'he Aabaaaedor aald -you r-ber when Sir Frederick 
Phillip• na here the laat h .. )'OU ada 7011 would be YeJ:7 
glad to han h1a return. Sir Frederick now 1171 that he 
would like to ... 7011 again w raill the rea light signal 
1D ooDD.eot1on with our flnancea. 1 So I add -.en, I expect 
to be gone for a couple of weeks after the eiection.• He 
then asked, .. ell, if he arriYed around NoYeaber 20th or 
thereabout• would that be all rightt• and I said, "Tea.• 
I added1 -you tell S1r Frederick that I would be glad to see 
him at that t1M.1 The Aabaaaador said that the President 
told him 7e1terda7 that he (the President) was going aw11 
right after electlon, an4 that if the President and I were 
going to be aw17, he thought be wouldn't hurrr back himself. 

When he first caae in1 be read me a cable from the 
.lil' Marehall, Portal, aqing that he biaaelt oouldn' t cm:ae 
at thh tiM but that he would aeud one of his first aaaiatanta. 
I asked the .&abeuador 1f he didn't tbinlt it would be a good 
idea to he•e aa..bod7 coae, aD4 he aaicl, "Tea • .lbaolutel7." 

Be aa1d that in hie cliacuaaion with the President 
the oonYeraation got around to the joint licenaing of ca.­
meroe betwlln bgland, United Statee ana the .laericuB ana 
be (Lothian) na 1"1'1'7 enthueiaatio about tbla idea. e 
thought that thh wae tha wq to beet the Gei'IWII and 
Italians on the eoonoaio front. I agreed with hia. 
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Excess Profits Taxes 
llllhll«hU of the lAr..,..._,tlt.'llttHU of CornpuU.tion Under .4rJfll'efe l:o.n tinl • Md ,,.~f!d 

C•pilol Opii<HO.......Spe<iol Ex•mp<IM• 
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1~ both aa a:a~ pro6u ca. mcdln Mel a 
~ to iec:raa .,_. --.e taxeL It .-, 

ltnU suc:h coll:tt:tn.l ~ • " 1 :di:nc eM 
profits limia.tion. OA Wc:nlt and lb..ipbuildiftc: CIOftoo 

t.raas lor lhe U Nted !uta milltary ~CrVicet and 
providing for n .. ·c-yco.r amortization of cmeracncy 
ddtnte: plutt. 

Ul:c the Ra·~Mue Aet o( 1940 pail«< in Junt-, -
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b Jl, JtJ9. Ia J:'MC"'&&, it incrcuct the tiOnl't&l 
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.tadiftt tcaJt. nantWtc up co S01\, in cbc ~ of 
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H.M.Jr: 

Operator: 

H.M.Jr: 

Jun 
r orrutal.: 

H.M.Jr : 

r : 
B. M.Jr: 

,. 
R. M.Jr: 

r: 

H.M . Jr: 

r : 

H. M.Jr: 

r : 

B.M.Jr : 

r : 

B.M.Jr : 

Bello. 

Mr. rorrntal. 

Bello. 

Ootober 14, 1940 
, :17 p . a . 

Henry, do rou want to aek Xnudaan who ha 
vanta to haTe, it anrbo41, Join ue up at 
Barttord7 

Oh, I think rou oould do it. It donn' t 
haTe to be ao t o nul. aa to do it through ••· 

O. I. 

I Juat think JOU oan oal.l hia. 

All r1Cht. 

Thank• t or the aour teey. 

O. I. 

Are 7ou going to have &nJb041 troa the Engl1ah7 

Yea, I talked to Younc on that. 

Oh, good. 

And I preauae he'll intora r ou. 

Yea, he aure11 will. 

O. I. 

Thank rou. 

I 

I 

Q 

I 
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!Ot 

JII!OIIt 

-' '_}J.. -.!' .. ' .. 

Ootollelol,, lNO. 

..... l&rl7 boll•••• tbot, alDoo tho otor.r oa tho 

t- .-!Uoo to aooolon.to alroratt pro4aot10D 1o 

oat, thoro abclald. bo DO obJoot1GD to d.hou .. lDc tho 

nbJHt at 70U' prooo oonroroaoo thh onoi'DOOD. Ho 

thlDko that, 1D 701U" d.horot1on, JOU •7 w111h to ao 1Dto 

oo.o ot tbe d.otallo ot tho toobDiquo ot tho t1old. trtpo 

to otn.lcbt• out pro4Rotlon a1 tuatlono •on the aceno. • 

B.o aa70 that d.ar1DS hio OWil halt•bour pr .. a OOiltOl'OilOO 

thio .,1'11111&, DOno ot tho Wb.1 to Holle• oorroapondonta 

rahocl tha qaootlon ot th1• 110l'll1DS' a Wall Stroot Journal 

etor.r, tlh1oh appal"'DU7 loakocl out anor tho CablDot 

-•t1~~&, 0114 that ha 1o eattot1o4 tho Proald.Oilt woe not 

pl-'as to so 1Dto tho nbJoot at ~ l-ath t-rrow 

ana- at b1o pro•• oootoronoo. 

I 

I 

I 
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Tol Morris Wilson 

Fromt S.averbrook 

Your lld.ny 965. 

33? 

Loocloo 
I 

October 14, 1940 

How deeply indebted we are to you tor all the benetita 
you confer upon your own people. And how much we appreciate 
the assistance we derive from Yorgenthau. We can never r epay 
our debt to him. I have tried to expreas it to him 1n a A 
telegraa but 1 left much unspoken. We could not have got 
on oo rar without his backing. 

The arrange•ents you made tor .a over the H1span0' 
Suizaa ware very welcome. !low we deal in bluer a.nd batter 
things. f I • 

We are •ost grateful tor the Consolidated B 24'•· 
So urcent is our need that they should be ferried across 
Atlantic. Provide ferrying equipment 1n United St ates 
and please notifY us if any terry1n& equipaent is required 
tro• thie aide. 

We need those airplanes tor bombin& Berlin 1500 
mile• return Journey carrying bombs or 2000 pounds. Overall 
length of bombs 100 . 8 inches, diameter 18.7 inches. Plea~e n 
advise at ,oqce a~rvice _,quipment we ahall have to install4 , 
this side, tq Ci,.t those -machines fOil night bombing. Suggest 
you consult Mansell abOut these requirements. 

' .. 
For the engines we are 1110st grateful . lie have 

l
illllled1ate .a• t or them. lie are now happy, contented and 
certain t,~t with ell the assistance we rue ;.recei'vi.n& troa 
the Uni t,Kl Stltea we will 1fi the end prevail. And tlfe end 
is not tar ott. 

.,. . .. . . 
. , • 

--. . . .. 
~. 

• • 

' . 
' 

{) c)- tS ,: ICf <.f <:> 

4. ~ o p, ;vf 
Ff--~ 

, 

·, 

.. . 
• 

' 

Regraded Uclassified



WAA OEPAIIItThfkNT 

WA.aHt NO"TON 

338 
P~t.L1~ 

~ ~~,~-~-~(. ·•··· 

Ootobar 141 1940, 

Ill -fondt7 witll 70111' r.qlldt tlla 
other clq, I !an added the - of llr. Pb1llp Ycunc, 
tlla '-let.at to the 8ecret.&J7 of tbe ~~ to the 
oo.it.tee *ich I appointed Cll Sept-.ar 13th to coo­
.td ... •tta ... pertai.DiJI& to aircraft atandarcl1ut.ico 
111<1 cMl.iTai'T ecbe<itl ... 

I acd TCU oaclo .. d a OOPT ot rq lett.r 
to u. Deprt.7 Cbiet ot stetf u1c1n1 tbat eppoint..t 
be ... cd &leo COPT ot the or1,rinal. letter of Sept...,ar 
1.31 1~01 -tel.ninc the JMaoberaiUp ot tb1e oc.ittaa 
with 1&-, Pb1llp TOWJB'• - added. 

V •I'T aiJioarel.T TOUI'II, 

~~~:.h-

11a11, 1ou7 llcrgc t.bua, lr. , 
8ecl'etu7 ot the T1'wuurT' 
~.o.c. 

I 

I 
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a•'t® ccn 
Brip41er Oeerel ll1cbard C, Jroore 

DeputJ Cblef of 8tatt. , 
Weeh1"e\OD1 D. C. 

B~er O..NJ. ll1ch&rod C. lloo,., U, S, ~. 
B~er Clenerel Oeo,. 8, Brett, U, S, ~. 

IIMr A4alral. JabD H. 'fonn, U, s, R&'YJ• 
Capta1o llalter W, l'ebet.er, U, S, k'YJ, 

Air C 'tlon c. B.A. Bel<er, Br1t11h P\lrch&al.!le c- 1aa1Cil, 
llr. C, R, Felrey, Br1t1ah l'llrch&a1nc C<)ID! ... I.an, 

»-Jor ~rick ll, Jlopld.ll8, Jr., Air Oorpe, U,S,Anq, Reoorder, 

G~AJ. >..r..... • Pbillp l'""'i, .l..,letant to the SeoretarT of the TreuurT· 

I 

2. l&oh ,roup ot llllllbere ot thll eo-lttee 11 au.tbor1Hcl to &ot 
for &114 obU,at.e the O«CCT lt repreaeota. ~leiCill will be tonml.&t..S 
1n coll.aboratlCil with the AdYUo1'7 c-leld.Cil to the CoUDoil ot l&u-1 
o.r- 1n o~r thlt that eo-leld.Cil ceo pl:'OC...S to eetal>U.h a fl .. 
echeclu.le of .S.Unriee, take M1 ad'raDtap ot potential .s.liftrlea, 8Zid 1 
plAn for :flat- procmotl.n capacltJ. 

), '!'be c-lttee will~ 1n1t1~ at the call of the eclor 

1%fKI ...,.r tber.ot. 

IIJIIIII L ' 8'fiii90if' 

DIS'l'IIIBI1riCih Secl:'et.erJ ot ll&r • 

S.OntU')' of War 
S.oret.ei'T of la'YJ 
Britl.eh rurchlll.ne c- 72'5 1'5~11 St., w.w. 
idrleOI'T c-. to the CoiiDcl.l ot wat '1 Def. 

Chl.ef of the i1r Corpe 
.A.Nt. C, ot atatf, G-4, 
laob ..-ber U.te<l &boTe 
eapt..1A J011tph G, llopld.Da o i1r Corpe • 

I 
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ID ~ (1.0-11-40)0 

Jla.l• a-.1 ll1allud c. ....... 
D.pav Qdet or su.rt, 
~,D. C. 

1. 111\ll t.Jot -~ ... of Ule ~t.l 00110ooned1 
llr. ftdllp toac, ot t.1ot 'rreuur7 ~t., ill appoillW •• 
aa ad41Uoul _..r o! t.bot ..._,-~a..,.-lriu& Pvollu!A& 
o-l.111all, :o1Dt. c-it.W., appo1Dt.«l 117 let.ter, \b1a et!loe, 
cia t.ecl 8ept.nlber 13, 1940. 

2. .t. OOPT o! at.t.er reterre4 t.o abow 11 beiJI& t'ar11.111le4 
11r. Toac !or hie 1Dtorat.1CG· 

340 
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Oot.ober 14, 1940 

At~ ~th u a COf11 of a -ra>­
eicb I baft .-iftd .rr- o.neral Brett conce~ 

tbe tlamiabillg of Brit.iah tecbDioal s-~ to 

work w1 th the .t.rq md Na'f7 OD airoralt atAtldard­

iaation. A t:OPT of this -ranclua bu been 

trenaitted to llr. Fair.,., of tM Britiah Purcbuing 

c-l.aaion. 

341 

I 

I 
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IIBIIaWIIml Pal - llr. l'bU1p Young, 

w.eht,.toa, D. c •• 
Ootober 10, 1940. 

Aaelatant to 'l'be S.OrelAry, 
Tr.uur7 Depertaent. 

A• Powr plM>te eDd aceeaeorieo - 1 un. 
~· llad1o eDd inatelletiolll - 1 -.. 
~· Nmgational inatrwoento eDd na'figation - 1 _,, 
!l· ....._,t, - 3 _,, 

Bollbe and omall. arms, 
Pyrotechnics, 
Torpedoeo, 
Fire control, 
Tl&rrete, • 
Boaoba,Ja. 

t • #.lwlr ancl tllel taDk protection - 2 _,. 
l.• ac.b aicbte eDd acceoaoriea - 1 ..,, 
.1• BqW.~t. eDd acceeaorioo aach ao ox;nen, pbot.o~, cloth­

ing, ..U poWr inatellet.iooa, lllbting, eatety clertcea, 
et.c. - 2 _,_. 

!1.· Taoticel ~ c1eaJ.J.nB priMrilT with .W.IAIT characteri­
et.ice 8llcl .W.IAIT ..plo,...,t. n.. .. Mn ehoulcl be qualltiecl 
in tactics 8llcl techniciano ot the air ana - 3 _,, 

2 , Clar1i'7 the lituation. n.. Wateriel Di'filion at. Wrigjlt ~lei 
mel the ~ ot Ordnance IDcl lllnl Aaron&utioo ot the Navy Departeent 
·baft their .tlanotional clut.ieo c11Tidecl approxilllately ao 1nc11cateci abcrre. 
Colla1~• pro~~:"•" ooulcl be ~atelT acll it Brit.ioh techniciano ware 
anll•bJe who ooulcl ait clown with tile n.rioua oectione ot tha 1rrq eDd N&YT 

I 
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(8ipMi) 0.0. H. aret.t 
QIIO H. II8ErT, 
11a3<>r a.-rill, u.s.A., 
Ch1at, llatci.J. D1rl8ioo. 

I 

I 

Regraded Uclassified


	00476
	00477
	00478
	00479
	00480
	00481
	00482
	00483
	00484
	00485
	00486
	00487
	00488
	00489
	00490
	00491
	00492
	00493
	00494
	00495
	00496
	00497
	00498
	00499
	00500
	00501
	00502
	00503
	00504
	00505
	00506
	00507
	00508
	00509
	00510
	00511
	00512
	00513
	00514
	00515
	00516
	00517
	00518
	00519
	00520
	00521
	00522
	00523
	00524
	00525
	00526
	00527
	00528
	00529
	00530
	00531
	00532
	00533
	00534
	00535
	00536
	00537
	00538
	00539
	00540
	00541
	00542
	00543
	00544
	00545
	00546
	00547
	00548
	00549
	00550
	00551
	00552
	00553
	00554
	00555
	00556
	00557
	00558
	00559
	00560
	00561
	00562
	00563
	00564
	00565
	00566
	00567
	00568
	00569
	00570
	00571
	00572
	00573
	00574
	00575
	00576
	00577
	00578
	00579
	00580
	00581
	00582
	00583
	00584
	00585
	00586
	00587
	00588
	00589
	00590
	00591
	00592
	00593
	00594
	00595
	00596
	00597
	00598
	00599
	00600
	00601
	00602
	00603
	00604
	00605
	00606
	00607
	00608
	00609
	00610
	00611
	00612
	00613
	00614
	00615
	00616
	00617
	00618
	00619
	00620
	00621
	00622
	00623
	00624
	00625
	00626
	00627
	00628
	00629
	00630
	00631
	00632
	00633
	00634
	00635
	00636
	00637
	00638
	00639
	00640
	00641
	00642
	00643
	00644
	00645
	00646
	00647
	00648
	00649
	00650
	00651
	00652
	00653
	00654
	00655
	00656
	00657
	00658
	00659
	00660
	00661
	00662
	00663
	00664
	00665
	00666
	00667
	00668
	00669
	00670
	00671
	00672
	00673
	00674
	00675
	00676
	00677
	00678
	00679
	00680
	00681
	00682
	00683
	00684
	00685
	00686
	00687
	00688
	00689
	00690
	00691
	00692
	00693
	00694
	00695
	00696
	00697
	00698
	00699
	00700
	00701
	00702
	00703
	00704
	00705
	00706
	00707
	00708
	00709
	00710
	00711
	00712
	00713
	00714
	00715
	00716
	00717
	00718
	00719
	00720
	00721
	00722
	00723
	00724
	00725
	00726
	00727
	00728
	00729
	00730
	00731
	00732
	00733
	00734
	00735
	00736
	00737
	00738
	00739
	00740
	00741
	00742
	00743
	00744
	00745
	00746
	00747
	00748
	00749
	00750
	00751
	00752
	00753
	00754
	00755
	00756
	00757
	00758
	00759
	00760
	00761
	00762
	00763
	00764
	00765
	00766
	00767
	00768
	00769
	00770
	00771
	00772
	00773
	00774
	00775
	00776
	00777
	00778
	00779
	00780
	00781
	00782
	00783
	00784
	00785
	00786
	00787
	00788
	00789
	00790
	00791
	00792
	00793
	00794
	00795
	00796
	00797
	00798
	00799
	00800
	00801
	00802
	00803
	00804
	00805
	00806
	00807
	00808
	00809
	00810
	00811
	00812
	00813
	00814
	00815
	00816
	00817
	00818
	00819
	00820
	00821
	00822
	00823
	00824
	00825
	00826
	00827
	00828
	00829
	00830
	00831
	00832



