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,.R'fUL P.AJW'BBUK OJ' !a.IOUX MOKIYD 

no•1 .-loan LepUoo, Baebaree\, llll~. 

DAHl Oo\ober 1.7, 19<60, t p.a. 

•o. 1 &17 

111 607, october 15, 9 p.a. 

1f1th reference to tbe epecU1o requeate tor dol.l&r 

tranltere contained 1n tbe Maorandlla ot tbe !lat1oDal Balllt 

tbe tol.low1ng oo-nt •:r be on 1nter .. t to the !re .. ur;r 

Depar\aen\. 

One. Requea\ tor 13,000,000 tor IranJ.an octton. 

!ID•o1a baa bad 1o peace tae praotloal.l.;r no trade relat1oll.l 

nth Iran and there 1e DO trade agreeaent bllt 1n Y1ew of 

1 

tbe ootton ~ortage 1D ~ao1a and 1DabU1t;r to 1ap0rt troa 

normal eouroee a contract was recentl:r conoluded tor Irantan 

cotton aga1Dst ~ant dollar•. !be Iran1.An JI.1Jl1eter bae 

1ntor•d ae tbat tbe aaount 1DYolY8d wo.a 600,000,000 le1 

OYer 19,800,000 a\ tbe otf1c1al rate. 

'fwo. JWqueat 1n atf1cSaY1t tora tor ll,UO,OOO tor 

3,100 tone of !url:1eb cotton (reported 1D a:r 11.•. 00\ober 17, 

7 p. •· ) • !be Turkl.~ COIIMro1al .A.t\aOii' baa 1ntor•d 

Ill'. ldaon tbat under tbe agreement e1gned Septeeer 86, li<60 f 

~unl• undertook to pa:r tor !urii:Ub cotton, taJID~ extract, 

and t1ab o1l. on a bae1e of dOllar• aga1net docuaent• Ietanbul 

'l'urlte;r bad 1ne1eted upon tb1e po1nt beoauee tmaan1a w1ebed 

1ame41ate eb1paent of the cotton wbereae Ruaan1an eb1paente 

of petrol.eua, ceUul.oae, and paper to !urll:e:r wb1ob were aleo 

pa;rabl.e 1D IID1lare UA4.er tbe ag.-ent were to be _.. 

&".,.,,, 
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poaclul.l.J' onr a per1od ot (e)J 'rllaeJ \heretore w1abed t.o 

be tllllJ oonred 1D dollare tor t.he ad-e oott.on ah1pMnt.a. 

ftle At.t.aohl ooDt1l'Md t.he t18UH ot tl,.UO,OOO and at.at.ed 

t.b&t 1t. w .. t or the t1rat ab1paent ot 1,100 tone ot eot.ton 

troa laet ,rear'• b&r.,..et. t o be del1'1'1red wUb.1ll a tn neta; 

and that an a441t1onal 8,000 tone ot ootton troa th1a 11ar'• 

har.,..et would be ab1pped 41lr1116 the w1nter. \'urklab aut.ho­

r1t1ea were oon'l'1noed, he turt.her atated, that th1e ootton 

w .. tor t1nal 4eat1D&t1on at Buaania, and that the•• ah1p­

menta would be atopped bJ '!'uritiJ 1D the e.,..nt. that. th1e 41d 

not pro•• to be oorroot. 

Jleg,&1'41116 the low 't'oluae ot ah1paenta ot oll to 'fllritl7 

1n the oourae ot the paat three aontha, the Attaohl &4'1'1•" 

that a llr10UI 41tt1oult7 Wal thl traneport b7 re11 betWIIn 

Ploeet1 and Conetan&a al.Doe the roll1ll6 etoo~ hae been 

41'1'erted t o trenaportatlon to Ge~. Beoau .. ot the taot 

that Br1t1eh tanker• were ~11106 to enter Oonetansa and 

that neutral tanker• "" aoaroe 1D the Blaok sea ab1paenta 

were oau"d to be 1ape4ed. It wu alao eta ted b7 1Dtoraaata 

1n t.he oll 1D~atr7 that 41tt1oult7 waa experienced b7 'rul'!ll7 • 
1n obta1.J11Dc the dea1re4 pet.roleua pro4uota, eepeoU.l17 De1nil 

oll and lr.eroaene tor the reaaon that Ge~1 hae part1oularl)' 

deman4ed tholl "''1"7 pro4uot.e. 81noe the •r the 'rurithh 

demand tor g,aaol1De haa .S.Ol1ned, altholl6h RllaanU. would gl.adlJ 

ah1p the onrabuna&llt. nppl1ee ot paol1na wh1oh abe hae to 

'fllrite)'. 
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It. waa 1nt.iaat.ed b7 t.be At.t.aoh' t.bat. ae a weapon 1n 

barsaining TUrltey plane to del&3' ehipaent.e of oot.t.on in order 

to eniUre del1ver1Be ot pet.roliUa produot.e to Rull&ll1a. It. 

would eeem , t.beretore, that. Ru.an1a 1e need tor tl,,lO,OOO 1n 

t.be TUrkish oot.t.on aat.t.er ie (t) but. that. the requeet. in t.be 

memorandum of Oot.ober 12th tor iaaediat.e release of 

ts,ooo,ooo tor TUrltieh cotton ie unJuet.itied. It. 1e a taot 

that. t.hie aaount ie approx1aatel3' t.be total n.lue of t.be con­

tract tor about 11,100 toM on cotton. However, ae the oot.ton 

is shipped the dollar diebureemente Wil l be made graduall3' 

and at. t.be eame tiM dollar ~aente b7 TUr1te7 wUl be 

received b7 RP•n1a tor pet.roleua proc!Uote, and eo forth, 

although the initial volume will be lower; the dollar p&J'­

mente ehould bflanoe at the end or the contract. 

Nuaber 3. Thie oonoerne the Gr eelt requeet tor 

tsoo,ooo to obtain t.antUng •ter1ale. The 1Un1eter or Greece 

rntorme me that Rumania 1e indebted to Greece to the extent 

ot 100,000,000 lei tor 'tanning aaterlale. At. t.be ottloial 

rate t.bis is equal. to about t•7o,ooo. 'l'be dltfioultiee which 

t.be Greelte have had 1n obtaining Ru.man1an petrol BWD have been 

reported before , but it would eeem that, tor the preeent, 

adJustment of t.beee dirtioultill ~e been aade. 

lluaber • · Tbia oonoerne the a110unt or 12,000,000 to 

ts, ooo, ooo tor imports from the United states of petroleum 

equ1p.ent. . It 1a etated b7 Rolll&na-.Amerioana that 1t hae 

tull)' 
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tu111 paid Ue lllporle of equ1paon\ bu\ \boa\, of o011reo, 1\ 

would llio \o baYe c!ol~r:l for olq)On••• of Allor1oan ac1111n1•\ra­

t1on and rell1ttanoee of 41'1'1don4e. Ro•na-Aaor1oana wae no\ 

aware of t.ho pol1t1on of tho other OOIIP&D1 .. , altbougb, booau .. 

of t.hl 1ne1etonoe of tbo ~rtor, \bof bol1oYo \bat 1n aoet 

oa .. • tbe 1mport.e of oquipaon\ wore all pa14. Suoe Juno 1t 

bae boon pb.7doall1 1apou1blo to traneport euob oqu1paen\ 

troa \bo United 8tatee to R~~an1a. 

I aar add that tho tuaoelao Aaba .. ador bae 1ntoraed .. 

that Bll.an1& ow .. 'nf&o•laY1a 1500,000 8w1 .. tranoe. 

f1Ye. 'f1th referonoe to R~1a1 e need tor ootton 

laporte the follow1ng BwDan1an etat1et1oe may bo of 1nt oroet. 

Imports from all oountr1oe 1n .. tr1o tone: 1937, 16,733; 

1938, 90,ao&; 1939, 13,328. 

January~une 1940, 10,738 of wbiob the pr1no1pal eup-

pl1ere wore lgfp\ 5 ,131, TUr~of 3,111 , Un1ted State• 1,660. 

Inforaante 1n 1he ootton 1ndlletrr oont1ra t.ho ootton 

ehort.ge. 

In Y10w of the aboYo grow1Jl6 oft1o1al ro .. ntaent, and 

t.hero 11 foreeooabl• 41ft1oultr ahead, 1\ woul.d help the 

Le&&t1on 1f tho !roaeurr could oxpe41to euoh 11oeneee ae are 

obv1ouely bona f1do. 
GUNTHER 

(*) apparent om1ee1on 
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TREASURY DEPARTMENT 

I~ 0~ COMMUNICATION 

llr. bon telepboae4 • at 101)0 \bh .. ratac. lle tol4 .. \be\ be W Ue­

av.ue4 taforul:Q' vUb bh oou....,.o tb.e utta- ot \be llllaprtaa Mqun ter aa 

IAa•orlcu ore4U to pro•r14o 4oUar oxcllace tor ••• 7eor1o o.,.'fioo oa Jaer1oaa-llel4 

l!wuarl.l"' \olll.o, !r1UV7 'bllle .....S. e\ud.etiU oro41h. ICr. hoke 1D.\S..te4 \bet 

a f1n-7ear loaa propoa1Uoll w. M\ perUC11l.ar:Q' eUracUn to tbo ,...,.,.&1 ~~e1....,. 

ot Sw Torte. A\ tbo -e tS.., 1t \be !roaWJT :o.p.riant 4ea1re4 to _.n 

5 

\he liWiprlaao tb&t tbeT talco \lllo •U• 'lip tora&l:Q' wUb tbe ~ lleo•n 

at Sw Tori<, the lattor ....-.14 be 11&4 to &1-n tbe propoolUoa aU ot \be 

;&\IIOIItlioD \bat 1i 411..-nl o 

bon r..ute4 .. tat ncb a tr...,..oUoa ....-.J.d. 1Dteraot •-orci&l 'bulto la 

Tori< 1t tba fr&&WJ'T aicbt .. e tU \o talco \be etllp , Uocuoe4 ooaa aoatbo -· 

of laUlac toralcn oaatr&l 'bulta _...p14 oa bpoolt vUb the Ja4or&l pladce tbie 

to -•1&1 'bulte u ooUator&l tor lMaa. 

I pn tho aloon 1at-U011 h tl1lhr 1--.tarT Jell tbh ...... 
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Frank 
Knox: 

R.M.Jr: 

JC: 

R.M.Jr: 

JC: 

B.M.Jr: 

!: 

H.M.Jr: 

JC: 

B.M .Jr: 

It: 

H.M.Jr: 

It: 

R.M.Jr: 

X: 

R.M.Jr: 

It: 

Hello, Henry. 

How are you? 

October 17, 194Q 
11:25 a ••• 

I wae Juat talking to Pa Vataon and that date 
ot oure ie poatponed. 

So I hear. 

So I bear. 

Ob, you beard about it. I didn't know you 
had hea.r d eo I called you. 

No, that'• right. 
matter and I don't 
thoae tlying boata 

I don ,·t know what's 
know what' ll happen 
but that'• •• • •• 

the 
to 

Well, we ought to get - I think perhaps we'll 
aee him tble afternoon, 1 don't know. Be'& 
awtul buey today eo Vateon eaye. 

Well, what Wataon aaid wae that he wae goi ng 
to aee you today but tor aome other reaaon. 

Well, yea. I've got another story on my cheat 
that bad nothing whatever to do with that. 

Well, 11141be you could, it you eee b1m, u .ybe 
you could eay aoaethlng t o hla about the other 
thlng. 

Well, aaybe I will. It I get a chance I will . 

Right. 

All right. I Juet wanted to call you uf 10 
you wouldn't go over ther e and I wouldn t be 
there. 

Thank you. 

All right. 

7 
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October 17, 194o 
12:00 lloon 

liE JOREIOII J'IJJIDS OONTRJL 

Preeent: 

Pehle: 

H.K.Jr: 

Pehle: 

H. X.Jr: 

Pehle: 

H. M.Jr: 

Pehle: 

K.M.Jr: 

Kr. Pehle 

I wanted to cbeolt with JOU on the Roaanian 
gold. I tallted w1 th Dr. Ylner )'eehrda7 
arterooon and he couldn't t1n4 an7 catch 
1n it. Be said he couldn't eee an7 ••rr 
good re .. on vll.J the7 ebould do 1t, but 
he couldn't eee &nJ good reaecn vll.J we ehould 
etop thea troa doin& H. Be thou&ht that 
poaeibl7 the7 had heard ecaethina about thle 
legislation that 18 pendin& that bae to do 
with J'ederal ReeerYe Banke, and that tbe7 
tbou&ht ecmehow the)' would be better oN 
with their gold 1n the J'ed. The Committee 
teele that the beet au••• ie, the)' teel 
the dollars are aoing to be here tor a lona 
t1ae and that the7 would be better ott to 
baYe gold. 

Bow doee the Coaaittee teel about itt 

'l'he7 all teel that we ehould do u. 
o~. let 1 e do it. 

That 1e all I ba.,.. 

Ie that all JOU bllYet 

That ie all outeide ot Luxeaburg. The)' onl7 
haYe 15 thousand, or ehe bae, eo we are treeing 
that . 

That h all ehe beet 

8 
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Peble: 

H. K. Jr: 

Peble: 

H. M.Jr: 

Peble: 

- 2 -

'rb&t 11 all abe baa. 'l'he Count or llbahnr 
her bueban4 1e title 1e, 414 haYe a eubetantl&l 
UIOunt vh1oh we treed eo•• U•• aao vben be 
011111 OYer. 

Wae that a blg aaountt 

PrettJ eubetsnt1al. 

B1ggert 

I can let JOU ltnov at the 9:30 •eet1q. 
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~/2657...::120 

No, 222 SIT!!Atl!)N Rl!ii'CIIIT 

K.I.D., W.D. 
October 17, 1940. 
12100 w. 

1'hia 111.llt&r7 aituatiOD report ia Ulll&d b;r the llilit&r7 
Intelligalee Di:vbion, General statt, In 'dft ot the oeeaei.oaal 
inclueion ot polltieel t.nto .. ation end ot opinion it 1.8 cl.aaaitied 
aa Reatrieted. 

I. Weetem theater ot War. 

1 . No grou.nd ~rationa. 

2. Mr Fore• Op!raticM. 

10 

The aar- Air Force operated on a reduced ecala, ~ 
abl.T due to bad weather , There waa •~ dq and ni&bt bc:IIIIIUig ot 
London, Ualea and the Kidlmda, notabl,y ll:l.l'alizla:h· 

The R.A.P,, &lao impeded b;r bad l'e&ther , raided Kial, 
Huburg, ~. OW<nann, the synthetic tllel plant at Leuna, end 
other incilatrlal tac:l.li tie a. 

n. Mediterranean and Atricen Theatere ot War. 

1 . No ground oparatione reported. The l'UIIOl' ot the reail­
uation ot Karehal Gruimi, e<mD811d1ng in I.ib7a, 1a incorrect, 

2. Air operation• qre eporadic and 'ld.deepread. The -t 
illportant attaelas wre b;r tbe R. A. F, on TobNlc and b;r the Iteli­
on tbe Gerarel ~ in the ~. 
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.. ITIIH UIIAiaY, 

WAIIIIIICTOII, D.C. 

October 17th, 1940 

»ear Ill'. seore ta1'7, 
I enoloae berein ~or ,aur 

personal an4 aeoret 1~o~t1on a copy 

o~ tbe la-t;eet report reoe1 "f84 h'<llll 
• 

LOn4on on the mil1tar7 a1tuat10D• 

Bel10T8 1110 , 

'ale BonoUl'abl.e 

Benr7 uorsenthau, Jr., 

un1te4 state• Treaaur7, 

Washington, D. o. 

])ear ur. aocret81'7 , 

very e1ncerel7 youre, 
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PAUPIIUI OJ' !W 1 M AM UO&ltKD 

""*' .Aaeriou -.bu.,., Bella, Ge1'a&D7 

D.U'Ia October 17, 1G40, 1 p.a. 

10.1 6348 

J'CII. mJ: TRD.SURX JBOM HEA!B &114 tor the 1Brol'II&Uoa 

ot the Departaent. 

!here ~· been a ~or oarreat 1a Berlia 411r1ac 

the laet tn "-1• t~t 1a the a .. r fUture all ~-n 

bal&Doee 1a the Ua1b4 Stat .. woal4 be frer;ea. !hie ~r 

hu oaueec\ ooae14erall1e 41eq'll1etua. 1a b•n!dag o1ro1ee, 

l
exten41ag to the Reioh.ebank. Pr1Yate u4 ott1o1al ooatuh 

haYe 11&4e nuaeroue 1nq'll1r1ee u 1;o whether thl• r-r 111 

1;r\l8. 

MORRII 
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JR 

SecrEtary of State, 

Washington. 

~457, OctobEr 17. 

PL.\ IN 

London 

Dated OctobEr 171 1940 

Reo'd 11~0 p . m. 

For TrEasury from ButtErworth . 

23 

WhEn thE nEw 51 ,000 million vote of crEdit was dEbatEd 

yEsterday in ParliamEnt thE ChancEllor Of thE Excbtqutr 

while not stating oottgorically that thErE would bt no 

further aupplonEntury budgEt during tb£ currEnt fiscal 

yEa r nEverthElEss strtsstd tht undesirability of frequent 

to.x oho.ngu o.nd ot thE Sllll!t ti.mE urgEd a much grtuttr 

Effort to incrEuat savings . BE indicated thAt thE total 

war txptnditur£ t'or tbt past tour \o/EEka uvEragtd pounds 

64 million a wuk or about pounds 9 million a day or which 

pouada 7 , 500,000 was t'or tht fighting aErviote, tht othtr 

atrviots connEctEd with thE wa r coating pounds 1 1 500 million a 

day, In this connection ht pointed out that for thE four 

Wttka up to July 6 war txptnditurE was at thE ratt of pounds 

55 million n wttk or pounds 71 5001 000 a day or which 

6 , 500,000 wcs for tht fighting sErvicEs , thE othtr strvicta 

connECt£d with th£ war coating tht rtmnining million. Thus 

ia mEaSurEd 1n moncy th£ incncacd effort which th£ Churchill 

0oV£J'DIIlt nt 
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-2- 13457 , OctobEr 17 , from London. 

OovErnmEnt initiatEd a t n tim£ whEn ntw production wna 

btginning to makE itsElf fElt . ThE ChancEllor or th£ 

Exchequer also statEd that thE pounds 1 , 000 million vot E of 

ortdit which brings thE totnl for thE J Enr so providEd to 

pounds 2, 700 million would not sufficE for thE prEsEnt fiscal 

ytnr . Por purposE of clarity I might ment ion that totnl 

ExpEnditurE aVEragEd pounds 74. 5 million during thE pttat four 

wnka or pounds 10. 6 mill.ion n do.y ao tho.t ordin:ley civil and 

dtbt sErvicEs hnvt avEragEd about pounds 1 . 6 mill i on n d!ly, 

o. figurE which fluctuatEs with pEriodic interEst payments on 

GovErnment dEbt , on£ of Vlh1Ch f£11 on October 12. 

KENNEDY 

CSB 

I 

Regraded Uclassified
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• 

ftOJh Aaer1C&D lAgaUon, BIIObal' .. ~, ll••n1a 

DA'l'll October 17, 11140, 4 p.a. 

HO.I 612 

M7 606, Ootober 16, l p.a. 

25 

'l'be Rllllall1an pre .. :r .. terday publ1ebe4 1ta t1rat 

reference to the Amer1oan blocking of Rwaan1an dollar 

acco1111te. 'l'be 1tu conaieted of a brief D.N.B. deepatob 

da~elined Waeh1ngton quo~1ng ~ WA!HIIG!O• 8~ and 

l1eted total foreign propert:r deolared tro~en ~o da~e b:r 

the American OoYernaent u ~,466 111ll1on dollar• ot vhicb 

70 1111ll1on wu etated to be Rwaan1an. A separate prase 

article stated that in the tu ture e;,;port pel'lli ts rtll be 

granted onl:r tor pa:raent in 8wiel trance or 1n dollare 

payable in Zurich but not New York. This morning the pren 
' 

publiehed a brief deepatch datelined Belgrade sta~ing that 

the Ruaanian and YugoelaY OoYern.enta bad agreed to efteot 

pa;raenta in Swlee trance instead ot dollar•. Refereno11 

baYe thue tar b11n -4• to the bloolt1ng order in the pren 

or other publlo channel• (oa1uion) 1t1 effeotin date or / 

i te e1gn1ticanoe. 'l'be reaeon tor euoh rigid ceneoreh1p 

mq be either the 1111certa1nt:r of the GoYernaent rtth 

regard to 1te e1gniticanoe, or a deeire not to alarm the 

general public. It IIPPeare tba~ the large nuber of 

Oenaan off1cere 1n the c1 t:r hae aade the general publ1w 

eoaewbat 
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IOMGat ... ..,., at lead la luebanet. 

Bneral h1sb ott1elall la Jlnnta haYe 1a prlYate 

talkl •2Preeeed -.rkl4 reeeat.at acalnet the aetlea ot 

the Ulll ted Btat11. Jletere~e, tellpoaa ot Ootober 111, 

8 p.a., Jo. &08 troa the Legatlonl In a441t1on to the 

atatemente aade b7 General Antoaeaeu, moat bitter oo ... at 

baa been aade b7 IOYOI'el. ottlolall ot the romp Ottloe 
• 

and National Balik. Ope h1.nh han b een dropped ellout 

reteH•tlq b7 nat1ona11d.ng pi'Opel"t7 of All~ 1a -RIID&Illa. ror lnetance, a 411'eotor ot the telephoae -ociiJ)&D7 wa• aeked b7 a Ruaanlan Oonraaent ott1o1&1 W.ther 

the Legation bad giYen hla notice tf nat1ona11~at1oa of 

the telephone ooapan7; tbla Go'l'eraaenl ottiolal told h1a 

that a notioe to th1e etteot wae bolas prepared tor 

tran .. 1aaioa to the Legation. 

OUll'!lllll. 

... 
0 

'l 

• 
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To: Secr.tel'T Korge11~ll.au 

8upp1-Ullg rq pr..,iou.· -ruada, tile tollowiJ>& 
we .,.a chener ot naaela or tbe Ulli ~ed su~ea w all•• 
are oooa14ere4 ot 1lltereet: 

St- Screw 'l'rmr1ar <1-.t (Ott101al Jlo. 228022) - The 
Sri\10 Puroll.aa1llg ec-iutoabaa wba1Ue4 OD llebalr ot 
'1'rtw1er -, lAc. , Glouc .. ur, ll&aaeolluaeua, 01111ere ot 
the CJIIIA, .,. epplioeUOD tor appl'OYal ot tll.a Mla ot ea1cl 
naae1 w BeUzer Sroe. , Bull. las! n4, wi\b truster to 
Br1Uab repa~l'T uc1 naa. -'PProTa4 10 Oowber, 1940. 

st-ab1p IIICHI<WI (Ottlolal llo. 218750) - J,pplioe­
t1011 tile4 011 llelullt ot Stat .. SU ... bl p C..p*"J, Portla114, 
Orep, tor appronl ot ounar to MWr& 'l'radlllg Corpora­
tloll, ... aseocy ot the u. s. SoT1et Oo't'al'llllent, tor 0118 
'"'Ja&a w1 th a tull oargp ot wheat, .. ohlDelT, pipe, ucl 
truou 1'.- Oo1.a111a a~~cl Will .. .tte Rlnra 8114 Puget Soulld 
porta to Vlad1TOotok, u. s. s. R., le&d1.11& late oowber, 
1940. Appl'OYe4 10 ocwber, 1940. CB-392. 
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THil SECRETARY or THE NAVY 
WAaHINGTON 

October 17, 1940 

ftaat )'OQ. tor Madille • the 

OOJTMpoad....,e *11111 JOU ban ba4 with •.lor 

n..t ot the Couolldated A1rcratt. Corpore­

tioo. I •• 1JI4Md illtereeted 1a 1t. 

toun ·~• 

lloaorable lleD17 RlrpDthau, lr. 
'11M s.cretarJ ot the f1'eenl7 
llebtactoo, D. 0. 
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Will« lliiPAitniiiNT 
OffiCI fill Till OIIIF Oil ITAII" __ ._.._ 

Boaorable a...,. llorpntbaa, :Sr., 
s-r.tarr or the Treua%T, 
~,D.C. 

Deer ltr. llorpntbua 

Ooto'-" 17, 1940. 

ftuk 7"" wrr ......, for the folloriJic reporta, 
which 7"" -t •• th1a dates 

Part I -~ 
DelJ:rariM or eDd ... 0N.no for .iU'pl.uea, 
.J'aDe 9 - Octo'-" 12, 19401 1111tillad ON.no' 
eDd lataeted DelJ:nri .. aa October 12, 1940. 

Part II - .lirplaDe ll:lclM• 
DeJJ:rariea ot 8114 In er.s.n tor Airplule 
ll:lclM•. :s- 9 - Ooto'-" 12, 19401 1111tillad 
er.s.n, 8114 .. U..ted Dallfti'1N aa October 
12, 1940. 
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FllOII: 11R. GASTON'S OFFICB 
30 

Col . wax-ell , IA~rt control admitiatrator, 

baa csUed a aeetinc tor 3 ~hi• atteruoon 

1:1 the Jlu.!oi tiion. ltul dlnc. I do not plan 

to attend. I called Uaxwell to find what 

waa to come up and he eaid the only thing 

waa to be ~diecueeion of tho procedure 

to be foll owed i n exerci ai~ t he powere of 

a recent act to requi••tion material and 

:cachint:• for national datonae. It baa bee., 

au,;'>eoted (at the =eeti">& Oct . 4) that 

thia ponr be exeeciaad b.)' U::l1 a"<! - a., 

throutth llaxlrell. I han arralll!ed f or Pe ifler 

to represe~t ce , ai~ce we are not auch i nter-

eo ted, axcept e.a a le1J*l matter, and J im 

Buckley will repre •on~t Phil, who 

.... . 
r-------~~~-------

1e out of 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 

J"'DDJJlU ........ .,-ILDlNQ 

WASHIIIGTOII, D. C. 

JCr dear Jlr, Secretary! 

'l'broulh tha 'fV'T tiM cooperat1011 ot llr. Phillip 1011111 
alld tha 'l'reallllr7 eWt worldllg with ~>a, n are current}T re­
ce1T1AI oerla1D recorda ot Br1t1ab parcba- wbiob are ot 
P'Mt -ti!J.J>e•• to the ec-iaaico. 

It DOW &~I tbat add1t1cmal data reprdi.oe llr'1t1ab 
puroha .. a are wital to the work ot the Coe.ieeioc, ecd tbat 
tbeee data are probab~ cot avail.able 1c the Tr .. 811l')' Deperl­

MDt. '1'be 1ctor.at1oc so aeaectiel to the ec-illa1co1e ~ 
iccbde nob data u periodic report& co the c:urn~~t atatoa. 
ot l'llr<lbe" legot1at1oo l*l••ta wbiob be.,.. bMc apprond bJ 
the ec-ieeico; a tabul.atiCII 1c u W1c1ta tanoe u poae1bla 
ot Br1t1ab requireMDta bJ 1te.a ecd oo.po~~~DtaJ tiM ecbadnl•a 
ot dal1Yer1ea UDder oontraote; ecd up-to-date report& oo actual. 

dalinriea. 

Jlr, Br'Dalt 1 . tupper ot OIU' Bureau ot llaaaarcb acd Statil­

tica, 'llbo 1a ~ W...-d ot tba ec-illaion'• DMCI tor t.beaa 

elate, bee bMc clooeipated to .a -'> arrang-ta u w:r be 
possible to eacura the required 1cto:..t1oo. It would be -t 
belpti!J. it he coW.d dieauas our ceedl with Jlr, YOUIII with a 
vi.n toward worlt1JI& out procedures sa t 1etactol7 to yov:r Depart­

Milt. 

81Dc~ youra, 

-
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... 7061 

hl>Joo\1 l'ruao-JirlUala 'Dlo-el- ri\ll -....n 
\o :artulll noo....,. oa :rn1101o llzpono. 

'l'ho llonorablo 

'l'ho \. .... ,&1'7 of Stoto, 

~aab~on, D. C. 

Slr: 

I ban tho honor to rotor to the l•b&e'1' 1 uopatoh lo. 6982 of 

S.pto11bor ~ lHO, roportU, tho lllpoelUon of prohl111Uon oa tho 

export of M.IQ' U•• 18 tho J'ro.,. \arU'f oohoca wlth o- •t811lo 

on ~· 3 to II of tho .Wepatch WlUr o1tat1on, of oft1ol8le ln tho 

IUniotr)' of rU&nco wl\ll rotoreaco to \Ill .ttorh which 11&4 liM• ... 

& Ualto4 -bor of ltou of epo l8l lntoroe\ ln J'ronoh export tra.w 

aa4 opecU'loall,r to the Vn1to4 Ita U wlU be reoolto4 tb&t ln 

tho report ..-r c1t&Uoa, the J'ro ott1olala ln41o8to4 thet thelr 

ottorh v;p to tb&t tl8o 11&4 .. , ri\ll o t reflaa&l on tho part or 

thl »>"ltiab &uthorlUoo to W&ln ona to & 1 

lllpoeo4 _, tho JlrlUala u.-... 
tho Ua1to4 ltatoe. 

Ill &aothor oo'""re~~Uon, whloh u ottloor of the :llab&eq 11u JU' 

11&4 with II. Lo""'f•liMIGlln, Dtrootor or tho BlarNII of c-rol8l Acoor.w · 
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referred \o Ilia prertOQ.I oo-llto Oil tb1o ouliJoot &114 otatoA that oilloo 

that tl.lll tbo :rrollcb Oo.,.......,llt, tbrouell Spa~~ lob IOUJ'CII &114 aloo tbro\llb 

tbo :rrollcb Cooav.l ill LollAOil, !lao Mill coot1DuJ.Dc COIIftnatiou with u.. 

!ritiob 1o a fUrther effort to obtoio pera1ooioll froa tho latter to 

aAalt tbo cllaraDCO of .,.rtaio hlocb producto to other c011Atr1oo , u4 

particlllar:l¥ to tbo OoitoA Statoo. !.bo :rroocb offlolal 1o41cato4 tbot 

after tho 11l1t1al rotuoal oo till part of tbo !rU1oh t o conolAor t hio 

roquut, ao roportoA 1o t ho hbao1711 clupatcb unAor o1tat1oo, tho w t­

loolt appearo ooJDewhat aoro hopeflll. that t ho !rit1ob aq peralt tho :rruch 

to orport cortalo catecori11 ot alrcb&IIAioo under h~ roatrlctoA eoo­

Aitiono . It appearo , accordinc to tho bbao171 o 1oforaaot, that tho 

!rithh ha.,. DCIIJ accepted to conolAor tho requoot for the export of hlocb 

producta, ioclQAing c loYoo to tho On1to4 Statoo, on tho uoAorotandiAc 

th&t the J'roDch ohippero will ~· t ju,t tho pq:aente tb.orofor will M 

blocked 1o tho OnitoA Statoa anA tbo acnloo obtalooA wUl not M roturnoA 

to J'ranco until oucb tial aa tho !ritiob ~ ~· to o\lcb traoot'or. 

i'be hlllcb ot'ficlal aAaitteA that tho acree,.ent "by tho !ritiob to 

conoiAor th1o propooo.l under ouch llaltocl roatrictlou 4ooa not appaar 

to ropreoont 1aportant pr ogreao in t ho :rrooch otfort to break tho wator­

t~t !ritiah bl~ acailllt thoao oxporta , but arcu-A that if tho 

!ritiob ~·A '"n to tbooe l1a1to4 ancl rootricteA oxporto, thia ~o­

Mnt 8q M thO fororuonor of 10 IXpanolon Of I ~otla Of poraite which 

1110' bo oxtonAaA to otbor proclucto , 1oclu4loc cSprotte paper anA pooolb:cy 

pertu.ea, wina a and cbutpacnea, in eo tar u tho :rroocb official 1n41cato4 

that it la h1o Mllof that oolDI of tho ..... rlcan 1ntoroota haTine holdinco 

ill Frollcb c ipretto paper proC.cine cOIIplllill _. ..,. willine to pera1t 

/ 
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u.. ""*'• et tM ,_.. ... la ,....., for ~ es,ena. nu. ...-. 

to ..ao1a a.a ......,._., for &10ft ezpona, u.. rna.a. attlalal at&W 

\hat -n.l of \be w• clfte ._...tven nre •1Uiac ao _,. 

u.. tnpol'U7 'lllooHnc 1a u.. uataa4 Sat .. of u.. ~ah for u..u 

upon• to U.. Uai\84 1\awa. 

Qae.Uoae4 wiUl npr4 to \be nMUoa of U.. Oerw.a AUlorUU. 

to tb• at•r11111nc ot oucb. ~ah 1a \he UaUa4 8\aiae, \be J'raoll 

ottioial eia\84 \hat U.. o.._ AUlorlU•• lla4 eo tar •1111" ... 4 U..lr 

wllltapeae to •\han• &10ft espone u4 \hat be 'MUew4 ihoir woal4 

aoACV 1a a olaUar arraac-at for \be expon of cipreUe paper, 

duo &114 pert.eo 11 \be JriUoh pn \heir ooaont to ohi~ato of 

!be Dlreehr of c-rolal Aocorta o\a\e4 \hat be - l...U, 

ohonq. tar TlobJ to be cau r. ••* or ••• ._,,, bolt baJ84 to b.&ft -• 

of r. faYOrr.\le 4eoio1oa oa tM pari of U.. Jr1Uoh a\hor1Ueo 'llr \be 

tlae be "'- to Parle. tM Depar\Mat wUl lie 1atorM4 proeptq. at 

lollY f'urlber latar.Uaa a'b\r.1M4 here wl\b. repN. to \heoe lruco-llr1Uoh 

41ooueo1oao. 

(81p4) .....,.,.,.. J. J.rMo 
llllraar4 J. Jr.nea 

J'ira\ hol'e\&17 of hlleaq 

0 
0 
p 
T 
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TREASURY DEPARTMENT 

IN'Tmt Ol"''tCII: COMMUNICATION 

)lr.Ooohraa 

STRICTLY CONFI DENTIAL 
llr • .u~. l'r-.oh Jiaaac1al .Utaclta ill \he 1Ja1h4 haha, hl.oaa4 aa at 

thit aooa froa • .., York. lie tiata4 thai be lla4 11 ... 1a \011411 vUb Ida 

~b.oua4cor 1a YatldQiioa, 8114 thai tba laihr ha4 1Ja:toraa4 Ida \hat 1Jahr Seorat&r)' 

Stah Wellaa, 1a tbalr lahat coatareaca, ha4 acraa4 to tba Ci..S..C of lioaaaaa 

paralt l'raDC& to utllba 4ollar llol41.J1Ca 1a iba 1Ja1ta4 haha to PAT tor t ba 

ot l'raacb dlpl-Uo 8114 ooalll&lar atiallllobMah 1a Latta Merica. Ia aaavar 

.llJ1h&llll'• qv.aoiloa, I tiata4 thai tba !raanJ7 Daputaaat ha4 aot ;rat racaln4 P:T 

ettact froa tba Departaant of State. I ooat1raa4 tbla later vltb tba 

llr. Pebla. !rile 8acret&r7 414 110t 4 .. 1ra that w taka IUIJ la1tlathe 

pr<ou:I.JIIl tba Siah Deparia&t for a report on tile alleca4 oo~~n~rutloa 'llaiwea 

Jr.neh .Aa'baua4or aD4 ilia tho4er Saorat&rT. 

Octo'bar 19, 19'10 

When lU11chi.JIC vltb Levie Clark, 'Obo 1a la char&& of the rranch cluk 1a ilia Stah 

)OI>I.rtootnt, T&otar4q aoon I .. ,uou4 ilia allen •iter, 'but be ha4 ac latoraaUoa 

to llr. Vallee' reporta4 coanraation vlill tile Jranch Jiauolal .litadla • 

.l.t ;raottr4q aora1DC'• atatf ••UDC ilia Saorat&r)' rafarra4 to a aauar -.blob I 

auUo1111d to hill tba preoa41a& 4AT, ~~a~~&l7, tile report froa Obarp cl' Ufalr .. 

at lhlenoa .lirao to ill• affect that ilia btaraatloaal 184 Croos ha4 olltalliM 

LaTiLae:rh froa \be Br1Ueb tor relief 11q>pl1&1 to 'be purcl>aaa4 ill .lrpatiaa u4 4aotlr4 

Froach prioo1111n of war 1a ooC'QP1a4 Jruca ud O.raaa;r. In accor4aaoa vltb ills 

'ecrsl:ar;r'• 1aatruct1ou, I calla4 llr. Stopfor4 of the BrUhl> llloba .. 7 ;rutar48T 

WlfiWuo aocl &11<14 'Obatbar he coul4 coatira tbat a nan .. rt ha4 'baell 1 .. u4 'b;r ilia 

Jr11:1111 to porait a ob1paaat of $1,5()0,000 of .lr&&ntiu hat on ilia Jraaob stt .. sldp 

llOY in ilia port of Buaoo llreo, I tol4 Stopfor4 illat appl1oatloa tor tba 

,_.,,.... of tba allen .,. 1a 4ollaro on ov aarut vaa oUll 'before ov ooaittaa. 

lto]lfolrd proaiod to cable Bu110a llru for 1atoraat1oa, eillca tbara 1o a BrlUob 

in illat port ooapatent to 1nu aa't'ioerh. 

!he Sacr&t&r)' aloo Mntloaa4' a coat14aAUal report 11hich llr. llau ha4 &ina 

vltb r .. paot to certala 1ator•t1on ..tl1ob ill• J.B.I. ha4 o'btallla4 Olll'raaob froMa 

•cccoUIIt e, I told. tba S.cratar;r that I 11a4 tile or1pul corr .. poll4aaca on tbh orubject 

he Ullderotood. troa 11r. Pehl.a u4 a;ru lt that tbia aattar vae recei'f'iDC ethaUoll. 

prov14e4 llr. Peble vltb a c<1P'f of the r . B. I. report, 'but han aot oillarviu 

cucw,atoo4 1t 111 tb.e ~r&aaul'J, co01i uriJIC ih nr;r ooat1cleat1al character, 

Regraded Uclassified



38 

- 2-

. .u 11:15 rutel'U;r 110raiae llr. JJ.pllaa4 hlephou4 • hoa hw Yom aak1ac 
l.m11th,t! I haA ret nce1w4 e»:r wor4 froa \he Btah Depart_, IIPPH'riac tu J'nula 

~~:~::~~~'!o,;v.~:·::e 4ollart la \hit oov.ah7 to keep u;p \Ulr 4lplo .. uc aa4 ooanl.r 
I• la Latla .AMrlca. Be u4trttoo4 \hat llr • .lturioa lla4 tol4 CoraaHlor 

of \U htaoh •'buq \hat t1ae State Depart-\ !la4 IIPPHft4 \llle prepeelUoa 

that I could. call lila, llr • .l\llerioa, for a ooatlnaUoa U.enof. I toll .u;ae" 

eo far I lla4 llear4 aothiiiC follcnac rq ooawreaUoa wi\11 llr. Cl&ft U.e preoe4lac 

I prcalee4 to look illto \U .. tter, llo...,.r, aa4 to l et .b.l.a lieu !rca • later. 

1!be Secret!U'7 rue at oae o 1 clooll: aa4 aal4 \Ut llr. lfeUee lla4 

celled bl.a etoU111 \hot hade tlloul4 'be aUowed. fer J'reaoll Coae'Cilar ear­

Tie .. ud oftio1tle la Ceatrel aa4 Bou\11 .&.trioa. !he 8eontU7 eleo aald 

that tile -'- lll"tOlft4 tllo'Cil4 'be wrr cant'Cill7 coae owr. • 

Upon t.11 appolabea\ nqutt\ed. e.rl1er ia tile weak, llr. Lacour-0.,.\, J'lat.llcitl 

~~1'11111' to tile J'rtaoll 0oftraMal 0 celled. Oil M at 2:30 reeterdq afleZ'DOOD, le 

.. ~''''·1:1 rahed. tile quuUoa allow 4lecv.ued. 1 lelephoaed llrt. nota, 'tlbo vae 

ono,.,. to eead. .. u ucerpt froa \he coawreaUoa llhioll \U 8eort\U7 lla4 lla4 

tJad.er Secretorr lfeUu ,eeterdq aooa. 1 told. Laoov-o.,.' \hat, followiac a 

l•••~,..roe.U••• 'bttweeA lleurt. ICorpatlle.u aa4 Vallet, we could. ao~ tilted. with tilt 

~;:~~:;:!!'':!!o; for 11centu to lall:t care of their people la Latla .&Mr1oa. lllllle 

IL vat preo.,.t, 1 teltplloDed JJ.phand at 3 p.a. 1 ~t\od. \hat lie co .. to 

,OaJill1~1on u:n -k, aa4 an o.ppola-at woe d.af1alle17 find for llr. Pellle to receiw 

and. tile J'rendl Pqiac Jcut la lew York at 11 o 1 clooll: 010 1Coll4q. I lt' .b.1a ll:aow 

lie tllou14 'brla& ell d.eta aecutarr to npport cv.rrea\17 correct eppl1oaUou for 

to pq J're10oll 4lplo .. uc aa4 CODtular eota'b11e.b.Mah la Lath .AMr1ca f roa 

fua4t held. 1a lew York. 

Je\11 Lacour~\ u4 JJ.JIIt,al>d. rahed. wi\11 • two olller quaUou. !her e>;pl etaed. 

the J'reaoll Con..U..te Oeurel 1a lew York lla4 la ernr wit114rewa fro• Ut treed. 

lectlow•t villi the ' J'reaoll .&.er1ou leKlJl& OorporaUca la lew York eo• $24,000 or $25 ,000 

had. placed \lila 110aer wi\11 \he leUoatl CUr Janll:, 'llhere U vat proa.p\17 froaea. 

Upl&laed. tile\ the 11ceue 'llh.icll we lla4 rtwa epplled. oal7 to tile ou 'baoll:. I ttle-

11"'•...., llr. Pthle 1a Lacour-O.,.t' e preeeaoe u4 U wee arraactd. \hat \llle .. tter e.b.o-.14 

4ltcueed. at our reeterdq attenooA'. Coatrol se .. 1oa, ...... aca1D ...... llr. JJ.pllaa4 

on Moad.q, it tbh aq 'be Dtoeeearr. H wee tlu'lller acr•ed. \hat we IIAo'Cil4 look 

tile queUon llhicll tile J'reaoll offloitle ra1ted. ae h \heir ab11Hr to -.kt tlu'\ller 

VUohd.J,e>"ele froa tilt Purc.b.eelac eo-itti oa free -\ \0 pq for tlllJMIIit ..ae M 

• 
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October 17, 1911o 
}:3(> p.a. 

RE BRITI SH PIJRCHAIIUG PROCHWI 

Preeent: 

PurT1e: 

H.K.Jr: 

PurT1e: 

R.M.Jr: 

PurT1e: 

Mr.PuM'h 
Mr. Buckle7 
Mr. Weir 
Mra. Klotz 

'l'he tlret thJ.ng 1e eoaetb1ng JOu a.lgbt want 
to p .. e outl1de the 'l'r eaeurJ at eot~e Uae. 
!'b~ reaeon I b&Ye eald thAt 1e that H deale 
to eo•• extent, 1n eoae ot the eectlona, vith 
the tlnanoial queeUon, and ve thought that v e 
had been aeked to be extreael7 diecreet about 
the tinanclal queetion and the Raconetructlon 
Flnanoe and the Oont1nental Motor deal and 
that klnd or thing, and tberetore lt ve 
d1Y1ded it up , 701.1 could uee it •• JOU telt 
1t vae vhe and proper. 'l'het 1e the t1ret 
thing. I think 1t 1e diY14e4 up eo that a 
glance at the longer onee vlll be enougb, 
vbereaa the tiret one -7 glYe JOU ~t 
what JOU vant . 

'l'he next problea that arleee out or it le, 
bov quloll7 to place the nev progr&ll. B7 
that I aean, ~u4een' t tlret halt ot the 
3,000 exceea upon the placlng or vblob probabl7 
depend• a eucceeetul el tuatlon 1n the var, ea7 
~ montbe or a 7ear tro• nov. 

},000 --

Add1 tlonal. You re11e11ber there vee an 14ea 
at one tlae or },000 a441t1onal. 

Per aontb' 

Yee. llhen J:nud"n eav it, he round be oouldn 1 t 
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H.M.Jr: 

PurY1el 

H.W.Jr: 

Purv1a: 

!1, )(,Jr: 

PurYhl 

B.M.Jr: 

Pul'Thl 

H. X. Jr: 

PurTle: 

H. IC,Jr: 

- 2 -

wri~e h1e n .. • ~o 3, 000 in one eeo~ion, ba~ 
he wae p:r.pared to d1Yide U inw ~wo . Ve 
are anxioue now to so ahead i ... dia~ely with 
the tire~ halt and leaYI the IIOODd halt W 
be bitten ott agai11 11x or liSh~ 110nthe tro• 
now, and the only thing ie that i t il all 
iaportut w get thoee order• 111. There are 
certain bottlenecke, alua1nu•, alloy, no~ ~ 
ingot• but the aak1ng ot the alloy. 

That ie a terrible 1Uuat1on. Tha 110re I 
hear about 1t the woree 1t ie. 

It he• got to be tackled tiret, ud we thought 
it we oould get thee• production and ~echnioal 
co-1 ~tee• eet up and going, ~bey could beg111 
t o eee wbere ~he bottlenecke were and get that 
debrie out ot the way now. 

They tell •• it )'Ou plaoe an order on aluain1111, 
)'OU can'~ get 1t tor 20 weeke . 

I ran 1nto Stettiniue a.nd Batt the o~her day 
and the)' said that wa1 a temporar)' situation 
aerely tor new p lanta oominc 111. 

I .. talking about caet111ge. 

I eee. Well, tboee are the more dittioul~ 
th111ge. 

Ioll Man - Glenn Xan1n wae in here y .. terday 
and he 11 terr1bl)' d11couraged about an)' 
t1111abed aluainua produotl, not the 1ngotl but 
the caeUng• part1cularl7. Be ••1d that ~be)' 
are Ylr)' elow 111 plao1nc ordere tor new uoh111-
ery, ~he aluainua oo~~pany. 

Ie1. 

It 1• Yery or1t1cal. 

I••· Well, we recogn1&e that ae one ot three 
d1tt1cult 1Huat1one wh1ch don ' t b rook an)' 
delay, 

One 11 alua111ua. 
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H.li. Jr; 

Pun1a; 

H.li.Jrl 

H. li.Jrl 

- 3 -

One 1e alua.tnu.a. I -• Juet tr7ing to think 
ot the other two. 

Ot oouree, one ie enc1nee. 

Yea, but thie ie --

It ie like all ot thoee th1nge, though, There 
1e no use talking about aore airplanee it JOU 
oan't get the --

Theee ought to be tund .. entall7 attacked t1ret 
it we are sPins to get the bottleneck• out. 
!he tabr1oation ot raw Mteriale - produoUon 
ot raw .. ter1ale and t heir tabrioaUon, which 
reall7 co•ee down 1n the •in to alu.1nu•. The 
III&IUlt&cture ot uoh1ne toole, which again pro­
babl7 1e not quite eo d1ttioult to get, 1t JOU 
plan it lhead aai the production ot engine a and 
gune, which ie parUall7 tackled, eo tar •• 
enginea are concerned, and partiall7 tackled 
eo tar •• guns are concerned. It meane making 
eure that we beYe got it rounded out tor th1e 
kind ot plant, 

So really thoee are the burden ot that, and I 
think the great importance 1n t h1e ie whether 
we can get the epade work done b7, ••7• the 
eetting up ot produc tion and technical ooa­
•1tteee t o get ehead wi tb the underl7ing pro­
bleae 1n thie new progr&ll. 

Vell now, baYe 70u aeked tor thou ten or acre 
teohnicianet 

Yee, thou baYe been &eked t or, I underetand. 
!he deta1le ot 7oure heYe been giYen to ra1re7 
and I underetand our people baYe been &eked 
to eend their teohnioiane, but thie reall7 
aeane a planning oou1ttee on rather a broader 
eoale than the etandard1zat1on. 

Let ae read it. 

Yee. 

There 1e Juet thie thing that co•ee to ., adn4. 
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Yea. 

Betore JOU sot do1111 to t:rp .. , I would oerta1DlJ 
think that he oUSht to •u• a look, eo •o apeak, 
ac oul' warea, whioh are aUll on 'he drawiq 
boal'd, not 1n produotion. 

!hat is a pl'i't'ilege, t o do 1t. 

What I wwld 111te to aee hia do would be ia­
aedl&telJ to so out to DaJton, JOU •••· 

AAd ••• the 1na1de. 

And ••• tbl whole 1b1q, and he would be pel'­
aitted- for e~le, 't don't undaratand, I 
hen been waitlog, JOU •••• to get theae figul'ea 
oo the pul'auit plaoee, ~1oh I ha't'e a little bit 
better feel on than I haYe on the other thiDCe. 

I heYe IQ'eelt. 

I haYen 1t got that Jet. It 1en't readJ 7et, 
1a itt 

llo . 

But I wae loolt1.Jlg oYer thh aol'll1q or lut night 
and I eee that the - we ha•e Juat plaoed 
add1Uona1 ol'dera for a purau1t oalled R-87 
with Ouniu-W1'1ght. I don't know wbat that h . 

It ia the P-4o-D. 

What 1a thatt 

!hat 1a the r engine. 

But the thing, for lnetanoe, wbat tbe7 han done 
out there with Cunha, whioh h the eon of 
tb1.Jla I 'G. hoped to a •oid - I aa Jue t uelng thh 
•• an exa~~ple. I aean, thh 1a one - the neveet 
one. 'rhe P-4o, JOU get the 98 1.Jl rebl'ual'J and 
26 in llal'Oh. 
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Yee. 

'l'hen JOU olll:r get the next 10-oallecl - the S7, 
:rou onl:r get 2 1n April, 10 1n JU7, 20 1ft JUDe, 
110 1n Jul:r, and :rou run up to ll~ in October. 
Nov, I bed thought thlt the vbole plan vae that 
thie P-4o vh1oh tbe:r are turning out vae going 
to run through llfttll the let ot Jul:r, inetea4 
ot vbioh 1t elougbe ott 1n rebruar:r and etope 
1ft March, :rou see. 

'l'bere 11 another 150, JCr. Beoretar:r, ot that 
P-~. 'llhiob 1e to be o!'dered. 

Well, but 1t doeea't ebov up bare. 

Well , 1 t baea't been ordered :ret. 

But the .anutacturer probabl:r k.nove about U. 

'l'be 111111\ltaoturer k.non about U entirel:r, baeed 
on the Buttalo conterenoe. It Juet the laok ot 
det1nitiYe action. 

There 1e bare 150 ot P-4<> 'e vhich ban been 
Juet placed. But 1t doe en 1t ehov up h ere. 'l'be 
P-4o 1 e etop altogether 1n Marob. 

I think there IIUet be another 150 1n there, but 
I will cbeolr. on 1t vUh George kaae. 

Cbeclr. u. 
I agree. It I UJ eugeet, I bellen the nev 
airplane prograa apin giYu ue a obanoe 1t w 
could baYe a joint plannia:g oo.a!Uu to till 
up t h11e gape reall:r with oloee etud:r all the 
va:r through. It baa got to be done. 

I epent a halt hour ,e ete!'da:r vi th Glenn Martin 
and hie Y1oe-pree1dent, and e•er:r t1ae I listened 
to hie people I learned a lot. The:r ea:r, tor 
inetanoe, the plane the:r are aalr.lng tor :rou bae 
a little eborter re41ue but on the other band 
1e IIUoh teeter and -ch 110re MAeuYerable, but 
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JOur boab rack h the Vl'Ong WJ, He 11 •k' ng 
thea both ftJI , one waJ for t be Un1te4 lltatee 
and one wa:t tor JOU, JOU lee, !be B-26 which 
be le .alt1JI8 tor ue, be MJe, le a bearter eblp 
but 1t h ae good a t1gbUag eb1p ae tble, blat 
there 11 aore roo• tor the aen lD our eblp and 
leu ln JOure, but here there are two boabere 
golDg elde b7 elde. You baTe oertaln adTantagee, 
aore epee4, and the UnHe4 Statee plane bae 
oertaln adTantagee. TbeJ are both golng down. 
Now, certalnl7 between Jour technlclane and 
oure we ought to be able to decide. After all, 
we ellould decide Juet what h the beet boaber 
1D a two engine fighter, grante4 that tbeJ want 
thea t or different tactical purpoeee. 

But eTen then 1C lbould be poellble to bring 
1 t together. 

Brlng lt together and it 1en 1 t onlJ Glenn Martln, 
but addltlonal ordere could be on that bae1e. 

Now, one tb1ng for a alnute. I aa watching the 
tlae tor 70u. 

Yee, becauee I baTe one other tblng, too, 

Juet t o take one alnute. Tble 11 oonf1dent1al. 
I baTe beard two etorlee, One wee that 70u 
knew tble and the other one wae that JOU weren't 
euppoeed to know lt. !be eto1'7 11 tble - I 
.. an, that lnudeen bae been worltlng to eet up a 
eort of an autoaob1le t7Pe of production of 
four-engine or two-engine boabere and that be wae 
euooeeetul tble week with the people and tbe7 
are golng to aalte the parte tor lt. 

BtamplDge. 

And I wae told b7 lnudeen once and ln.ox eald JOU 
knew all about lt and be wae there when 7ou beard 
about lt. Wbloh le truet 

'fhe tunnleet of all, Mr. l!ludeen told ue halt an 
hour ago. Mr. Buckle7 wee there. 
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Vall, I 1amedtatel7, when I heard about 1t -
~ tlret queet1on vae, "Bov .uoh oan I get tor 
the Engl1aht 1 That vae ~ t1ret queation. 

Yea. 

You know a~t it nov. 

Ve know about it nov. Ve learned halt an hour 
ago that the7 heYe - he waa Yery pleaeed, I oan 
eee, that they had agreed to do that. 

H. M.Jr: Yee, but in the order vhieh he ie placing, 1an 1t 
. there roo• t or 7out 

PuM'h: 'that I - I d1dn 1 t know it vaa a apeo1t1o crder. 

Buokle7: I think we bad better check on 1t. 

PurY1a: He e1mpl7 ea1d the7 prom1aed to eupport hia b7 
-king atamp1nge, the automobile people, putting 
their taoil1t1ee at hie d1apoeal to ~e atampinga. 

H.l4.Jr: 

PuM'i e: 

H. M.Jr: 

Purvte: 

H. M.Jr: 

PurYie: 

H.I! . Jr: 

PuM'la: 

H.M.Jr: 

I tell you what it le. It 1a ~-engine boabere 
and a 2-englne bomber. 

He eY1dentl7 aade a Yery broad etateaent. 

I think he will need your order• beoauae I 
don 1 t think that the Arrq hee got the ordere 
to gl•e hia. 

'there we get to the oompleaentery program. 

Yea. 

Vall, that brlnge •• to the next •ery 1aportant 
point, I think. La7ton wanta to 11gn --

Juat one eeoond. Did 70u aee h1a about the 
boat at 

Yea. 

Ia he going to <So anythi.ng on the boatet 
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Hulh are not our proble•. I th1Dlt wbat v1ll 
oo•e out ot the .. eUDC 1e that tha real bottle­
neck ie engine• an4 ar. .. ente. The reaeon we 
haYen't gone into boate ie beoauee we oan1 t bu7 
boate unleea the7 are oreeh boata or reaoue 
boat a with the apeoit1o underatan4ing the7 will 
not be uaed tor war. What he had to otter were 
bulla. What we need are enginea and armamente, 
ao he 1a now going to inYeet1gate eng1nee with 
particular reference - but I th1nlt lt ia - good 
11 going to co.. out ot 1t, I th1nlt, 1n the engine, 
but 1t waen 1 t there. Ve had to go baok. Vell, 
now, rieing out ot theee ... orinda on the end, 
vbioh I bope will be - I th1nlt I haYe diYided 
the• eo JOU won 1 t haYe to go all tlla wa7 through 
the•, There 1e th1e queaUon ot the t1nano1ng ot 
thle prog~. 

The all-111partant thing now 1e to get the orders 
placed and to cb 1t - it reall7 needa quick dolns. 
Ve haYe our pattern, aa we ltnow, and 1t 1e a 
~ueation ot letting it to work in thie Yer7 ia­
portant and urgent field. Now, hare 1e a letter 
which I haYe written which Layton wQlld aign vben 
he seta back. He ie awa7 Juet now. But betore 
it wae written to 70u, I thousht thie thins wae 
ot autt1oient iaportanoe that 70u ought to be 
able to read it and ear, •I don't want to reoeiYe 
1t in quite that tona, t or what eYer 70u wiah to 
ea7. I thought that we could deal with th1e thinC 
with the sreateet oare. 

I don't want to reoeiYe lt. 

You don't! 

No. 

I wondered vbether I oould --

llo, he ehouldn 't be writing ae that. In the 
tirat place, 7ou know how Jeeae Jonee teele. 
I haYen't got RJ'O. That 1e Jeaee Jon .. • and-

Would it be better - I •ean, ie it a queet1on ot 

4.7 
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lulocklq RJ'C out of U aDd alllplJ leav1Jic U on 
tba 'Dada of ~uta for the flDaoc1111(, 
leavlDg the vehicle ouU 

You and I 4on't write eaoh other lettere. 

I lulow. low, I Juet wanted to - that ie wbJ I 
brought 1t to JOU. 

Ha 1a over here and ha tella .. vbat h1a needa are. 
All rieht, that ie ao inventor, ot hie neede. Nov, 
wben 1t ooaee doton - J'Ou go over toda7 an4 
Mr. Btiaaon ea71, •we OIUI do th1a and th1e and 
tbia,• and then the7 will do 1t tba va7 the7 haYe 
right atraigbt along, but I don't want &DJ' lett era. 

No. Would 1t be all right t o •ke - to l1aU th1a 
letter to Juet a euaeat1on that there a18ht be • 
coaa1ttee on planning and production and t1nano1Dg 
ot th1a prograa ao u to have tba requeet to J'OU 
that we eet up tormall7 euoh --

That ie all right. 

That eect1on t1 it, I think, h all r18ht, but 
tb1e 11 exactlJ' the reaeon I brought it to JOU 
11 a protection - becau1e wben I ••• the drett 
I th1nk --

If we waat coaa1tteee, we have got one on airplane• 
nov, and 1t J'OU want one on t1nance, tbat 1e all 
r18ht. 

t... A new prograa ot thh k1n4 11 10 big an4 
10 lllportant that U reall7 requiree, I th1nk, 
a ver7 good tJPe of planning and it will need 
a planning coa:aittee ot the tlDeet tJP• and 1t 
reall7 llhould be Joined, I th1nk, beoeuee othel"­
wiee there won't coae out airplane 1 ot 1tandard 
tJ'J)e. Tbia i1 our great cbanoe to get a 
etandard product and 1t aa7 have to aellh 1n 
with things that already ex1et. 

Tbe7 can change that. 

I v1ll change 1t again and ahow 1 t to JOU again 
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and .. k• quite aura we set lt right. Tbat ia exaot17 wb)' I bi'OUS)lt 1 t to )'ou. 

I aa slad JOU 41d. 

But I wuld 11ke ••l'J noh, 1t I oould, 1t :rou thl.olt there 18 bope 1n setting tb .. • ooaaltte .. aet up, I belleYe there ie a blg Job of woft: to be done in getting it launohad. 

You can 4o lt. 

And )'cu •••, t bare 1e alae, lf thla ordnance e1tuation so•• on ae faYorablJ aa 1ndlcated 4aJ before 7eeterda7 - I aa boplng YerJ nob tbat Mr. Velr wlll be able to get lnto tbe actual order placing etage on tbat, becau" tbet abo 1e treaendoualJ urgent nov and Mr. Velr 11 one of tbe few people 1n our orp.nhation who know gune. He knowe a0111eth1ng about their production and alao knowe in4uatl'J in general, eo we are re&ll7 YarJ fortunate. 

Well, at the rate tbat the War Depart•ent 1e aoYing, whlcll 11 unueuall7 faet conelderlng tbe cize of the thlng, I ebould tblnk tbat - JCU are eeeing Mr. 8t1aeont 

Yee, and then I wanted )'Our guidance a little th1e afterooon on Juat the - we baYe Yarioue tank a441tione to the pattero vhlch I diecueee4 in detail w1 th JOur people, Mr. Buckle)', Mr. Cox, and eo on, and we thlolt we are aore or leae eat on thee e, are we not, ae aotual oa•••' 

I don't thlolt --

In addition to that, I pi'Opcae4 in acoordance with vbat JOU ea1d to •• d&)' before )'eeterda)' to tl'J to get Mr. 8Uaeon w o&ll 1n Mr. PaUereon and eugg .. t tbat th1a pcl1o7 be follovad up ln OOMeotlon with the ordnance Ueaa wbloh I take it be wuld offiolallJ' talk to • about. 

Ob 7ee. If be baa o&lled for :rou, tbat aeana 
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that be and General ICarehall will be there. 

Yee, quite. · 

I 4on 1t know about PaUereon, but ICarebal.l will 
be there. Now, ooaing baoli:. to the tinanoing, 
Mr. Stiaeon ien't partioularlJ intereeted in 
thlt phaee ot 1t . 

No, that ie what I vanted t o ge t JOUr guidance 
on. 

!he thi.ng would be, wen ,ou get thie thing 
through 1n the order etage, tben JOU and Jonee 
and I will elt down together. 

Good. All I need to do with h1a tben 1e to get 
into hie lUnd thie afternoon ae oa.retullJ ae 
poeeible the idea that thle eer1ee ot lettere 
eaJing that theee aateriale are eeeential tor 
United Btatee national detenee haTe got to be 
written in due oouree 1n order to bring the 
aaohinerJ into plaJ tor getting the ordere 
placed. 

Thet 11 right. 

I eee. I thought that wae what ,ou aea.nt, but -­

Thoee letters go to Jonee, don ' t tbeJt 

!heJ go to ~. and the7 co.. troa t be War 
DepartMnt and the Detenee Co•helon. 

Mr. Seoreta17, do I underetand the euenoe ot 
what 70u are ea7i.ng to ae - I u eorrJ I .. eo 
ehort ot tlae. I do feel tble 1e one ot the 
aoet T1tal thlnge. Do I underetand the eeeenoe 
ot what ,ou are e1J1ng to •• 1e tbe e .. e •• 70u 
eatd the ot her daJ whan la;rton wae bere, •:tou 
can aeauae - 70u baTe got JOUr pattern. Aaauae 
1t te going to work. feel it out, go ahead.• 
h tbat itt 

Yea , det1n1tel)". I aa not worr)"1ng about 1t. 
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lo. 

I baYe the teeling, ln tbat repl'd, that JOU 8holll4 
eort ot •ott-pe4al talking about it ln ter.e ot a 
blg polio)' proble•. I think the pollOJ ha• been 
oYerooae. Juet aeeuae lt 11 .. ohanio• that b&Ye 
to be worked out rather than to ar1111e the polio)' 
agaln. 

I would go on tb8 aeauapUon that the polio)' la 
eettlad. I wouldn't eYen ralee lt ln anJbodJ'• 
alnd. 

lo. leap on ra1elng 1t onlJ where JOU want a 
1peoltlc letter. 

Juet raise it tble vaJ, that nov - it it 11 an 
airplane Joint prograa, 1n that connection apln 
JOU vlll need the eaae ltlnd ot letter• JOU 414 
vltb Contlnent&l. 

That is clear, Mr. Wllr, 1en 1t it' 

Yee. 

And then when the)' get thole lettere, elt down 
vltb Jonee and Som-a- and )'cureelY88 and ,.,, 
'Nov look, tbie ie the new prograa and thl• ie 
tbl1 addltlonal tb1Dg. Will JOU glYa it JOur 
attention, Xr. Joneef• Juet take it that tha 
letter• ooae Juet ae a part ~t tba contract to~, 
thole lettere, the)' juet go torval'd. 

You ltnov, 1n a va7 lt h an extraol'dlnarllJ good 
1ituaUcn graduallJ to baYe arriYe4 at, baCIIUlee 
I do bone1t17 baliua that plaoing the ol'dllanoa 
ordere nov and the airplanee are going to detaralna 
the oouree ct the wr 11x to nine aontbe troa nov. 

One little tb1ng, I don 1t c•r• bow bot a telegraa 
)'OU eend, but malce 1t bot. The Saoreter)' ot the 
NaY)' e&)'e that 1t 70u tellove don't eend b1a that 
poa poa gun, be 1B Juet going to not giYe JOU 
notblng. He 1e aad about 1t. 

Poa poa tor Becrat&rJ. 
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He can't understand vben be a alta tor aoaething 
wh7 it can't be put on a truck and eent on the 
tiret boat in the captain ' • cabin. 

I will put that in there. 

And thAt goes tor that ~ inch gun, too. 

Yea, I am bearing that in mind. 

Knox waa here tor lunch 1eaterda7 and he aald, 
"Wh1 don't t he7 give me that poa poa gun?• He 
aa1a he Just had returned troa a deaonetration 
o t ordnance and ha 1a verJ auoh upaet because 
tha onl7 gun thAt be hAd a01 oontidenoe 1n 1e 
our 50 a1ll1aeter, and be wanta t o aalte JOur 
pom pom gun and he will aalte it t or JOU and 
himselt but he can't do it until he aeee it. 

It ie a reaeonable request. 

Serioual7, let them put it in the oaptain'e 
cabin. 

Yea, I quite agree wlth JOU. 

But when a man lilte Knox aake tor that --

I had a vague idea - -

Charles haa been working on 1t. 

Who 1a that? 

BallantJne, on their aida. 

There waa a cable Just when I le t t whi ch I hadn ' t 
tiae t o look at ot the etate ot t he dispatches ot 
t he equipment we have asked t or. 

From Sal tar? 

Yea. 

But these special thlnga, t he ~ inch gun which 
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JOil vut, tbe poa poa SliD vh1ob w va~~t to Mke, 
tho• e eort ot th1np, •• I ••7, tlloee SliD• don't 
take up eo llllOh rooa. 'fhe7 oan take one ott a 
4eetroJel' and et1ok 1t 1n the t1ret boat that lea•••· 

You encourage ue to make the cable hott 

Yee. 

Thank JOU Yel'J liUob • 

• 

• 
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Ootober 17, 1~0 

-4. P• •• 

Pretent: 

'l'be Ruu1an Aaba .. ador, ll:r. OWianalty 

Allbaeaador: '!'be t1rat 11, I bring you the 
following •aaage trom Mr. Mo1otoY. I owe yw 
an an1wer to an additional. raqu81t you bad during 
our 1eoond oonveraat1on when you included, in the 
lht ot raw •teriala you dee1rad, tl&Jt. 'l'be a.n­
•nr i1 att1ratiYe. '!'be Bortet Gonrnment 11 
prepared to de1iYer to the American GoYernment tlaJt 
in quantitiea not mentioned, beoau1e we do not know 
your dlll&nda, and in doing eo I am authoriud, too, 
to re1terate our willingnee• to del1Yer tho•• raw 
~~~ateriale 'llb1oh we mentioned betore, that 11, -.n­
gantlt, ohroa1Ulll, aebeetoe, platinUIII. 

llll.Jr: I th1nlt that oo•ere the l1et. 

A.ba11&dor: Yea. 
to add fl&i. 

'l'o tbe11 we are prepared 

Hll,Jr:· Plax. I eee. 

A.ba11&dor: '!'bat il meeaage n1111ber one. 

'!'be other ae1aage ie eometh1ng wh1oh, troll the 
point ot rtew ot the etr1otly 1Ptak1ng proper proced­
ure, I aMreu at th1e 110aent the wrong place. 8t1ll, 
Xr, Koloto? aelted ae to bring th11 to your pereonal 
attention. 

'l'ha Sortet Goverl\Jient would appreciate h1gbl.y 
it the Secretary ot the 'l'reaeury would internne 1n 
the qu11tion ot eupply1ng the 8o?1et Go?ernment with 
Yariou1 artation iteae wh1oh I ha?e 11eted here be­
tore ... 

Regraded Uclassified



!bey are d1Y1de4 1nto two puts. r~ret 
are 1teq al.re&47 pron.S.d tor 1n an lld.IUJII qree­
•nt between the Wright Mronaut1oal Corporation &114 
our A1r Motor 8tal1n Plant 1n an IICNIUnt whlob 11 
1t1ll 1n toroe, dated Allgu1t 2~, 1038, wh1oh 11 worll:-
1ng but where our 0o-.1111on working with1n the Plant 
11 er.per1eno1ng d1tt1oult1ee 1n obtaining Y&r1aa. 
d .. or1pt1n •ter1all ~1ded tor 1n the oontraot. 

'lh11 11 the u.t. 
little .. worandu.. 

I w1ll leaft you thh 

!eohn1oal .. ter1al tor t~e G-200; teohn1oal 
•ter1al tor eng1ne GR.-2e00, and teobn1oal •ter1al 
tor thue enc1nee 1e pronded tor 1n the oontraot but 
11 being withheld 1n oom~eot1on, probably, with gen­
eral regulation• to whloh the e:nouuon ot the contract 
•• eubjeot, 10 when I bring thh to your attention 1t 
11 not any oo.pla1nt about non-e:ncut1on ot a contract, 
but a reque1t tor an ez.-pt1on troa the regulat1one 
wh1oh I do not know exaotly1 but wh1oh preftnt, eo tar, 
the del1verJ ot those materlale. 

!be third 11 an eng1ne dll])lez 01\-3350, t or wh1oh 
our plant bel only an opt1on r1ght. 

'1'he fourth 11 a turboiUperoharger tor &1rplane 
eng1nu wh1oh, aooording to the oontraot, lbould be 
av&1lable to u but whloh hae been withheld too. 

I want to ull:e pl&1n, t1n11h1nc theee tirlt 
tour 1teq, and here I attach a note, that two ot theee 
airplane e~e1 1n qu .. uon we al.re&47 obta1ned and 
Uoen1e1 tor thea too. 

HK.Jr: Wh1ob twot 

Aaba11ador: (111..2eOQ. We eh1pped ten enc1nee 
recently and the 11oeneel were reoe1ved troa the State 
Department • 

.!!!d£: I •" • 

Awlw•1!4or: '1'he G-200, we lh1pped two englnee 
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under 11oen"a 1awe4 1n Deoe•'ber, ~. b7 ttw SU1:e 
Depar1: .. nt. 

I pu1: t~ ellllbaele no1: on the .-ora 1:baeelfta, 
but on the deaor1pt1ft 1:eohD1oal •ter1al wb1oh, ao­
oord1ng to the agree .. nt, ahould aocOJIP&n7 1:hl•, bu1: untortunatel7 doea not ao tar. 

'!'hat -· •••• 

And •s•, are two 1te•• no1: prort4e4 tor 117 1D7 ex1at1ng agree .. nt and about wh1oh our people d14 not 
even contact the oorparat1ona 1n queat1on 'beoauae 1t 
would 'be at.pl7 uael•••· !he7 would not negotiate. 

It .. 1. 10 eng1nee, Pratt-Wb1tne7, Double Waap, 
Ser1u C. 

4114 tbe aeoond 1t ... 
Curtle a-Wl'~t . 

I UD4eratan4 thet 1e all to th1e •ell0l'&D4ua, wh1oh 
I w111 give to 70u. 

lllai!:: I w1ll Juat take a lock at u. 
Allba!!!4or 1 neue. 

~Jl': !hat1 a plain. 
Doea tliirfinlah thaU 

A!lbyaador 1 It doe a. 

oOo-oOo 
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Iteea prortded tor in the qreeaent between the 
Wright Aerona~tical Corporation and the Stalin 
Plant, U.s.s . R. , dated Auguat 29, 19&9. 

Technical aaterial incl~dinc workinc drawings, 
operation sbeeta, data, etc., tor: 

I. lolilitar:r aerrtce airplane engine GR-1820 G-200 

Radial, single row, 9 o;rlindera 

Taka ott output - 1.200 RP 

All technical. .aterial f or thia engine waa to 

be subaitted to U.s.s.R. rapreaantatiYes in 

Deceaber 19&9, as proY1ded tor in the agreeaent. 

II. llili tar:r senioe airplane engine. 011-1)600 

Radial, Double row, 14 c;rlindera . 
Take ott output - 1500-1700 BP 

All technical aaterial tor this engine waa to be 

subaltted to o . s.s.R. repreaentat1na in the period 

Jan~ar:r to llarcb 1940, as proY1ded tor in the 

agre•ent. 

III. Airplane engine Duplu GR-&&&o 

Radial, Double row, 18 cylinders 

Take ott output - 1800-2000 BP 

The Stalin Plant bas tbe option right to include 

thia engine in the agre~t~~ent on tbe aue basis as 

the abon-aent1oned encinea. 

IV. !'urboauparcbaJ'Cer 
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IV. rurboaupercbar&er tor airplane eo&inea 

According to the terma or the aaree•ent, tech­

nical •ater~al and data tor the turboaupercbarger 

shall be available to o.s.s.a. repres~tativea. 

Other items which it is desired to purchase, toeether 
with working draw1ngs and operating sheets and descriptive 
material: 

1. 10 aViation eogines Pratt and Whitner 

Double wasp, series C 

Radial, Double row, 18 crlindera 

Take ott output - 2000 HP 

With expanded tront end ot the crankshaft 

2. 10 tour blade propellers with electrical drive, 

Curtis-Wright 
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NOTB1 

The rollowing equipaent baa alread7 bean 

purchased b7 the Amtorg Trading Co~poration and 

shipped to the o.s.s.a., 
10 GR-2600 airplane enc1nes 

2 OR 1820 G-200 airplane engines 

The ab1paant or these engines was coTered b7 

export licenses issued b7 the Departaent or State 

1n December 19159. 
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RE Stoo!ARY OF CotlFERENCE 
iiiTH AllBASSlOOR OUlWlSKY 

October 17, 1940 
5:20 p.m. 

Present: 

H.J.f. Jr: 

. . 

)(rs. Klotz 

The Russian J.mb&asador oane·d on me a.nd 
asked whether he could divide hie conversa­
tion into unofficial and official. The 
official, Jlise Chauncey has. 

He then started in to say, "You undoubtedly 
read in the paper --• Before he started, 
he said, "I know of your interest in ~q coun­
try and after all, I remember, when )(r , Lit­
vinoff came in •ss and ' S4 and I was with 
him, your friendly attitude, and therefore 
)(r, YOlotov has asked me to talk to you.• 
He said, "From reading the newspaper s you 
most likely would get the impression h1at we 
are rnaklng great progress between our two 
governments . " He said, "The diplomatic usage 
does not penait me to answer, but I want to 
let you know t hat we are not malcing any pro­
gress at all," He said, "Mr. Welles and I 
had six meetings and then there is a gap of 
six weeks where we had no meetings .• He said, 
"Two days ago )(r , Ray itherton received me 
and told me of the 22 million dollars worth 
of meohine tools that we wanted to buy, 17 
million which we already had on order and 
4 million which we wanted placed, in addition, 
that we could purchase roughly 7 million a.nd 
that 10 aiUion we could not L,.jchase. Of 
this amount, a million and a f doUara 
was turned down two days ago, • 

In other words, they added a million and a 
half dollars to what they have already turned 
down, but didn ' t give him any fresh approvals . 
He feels that the orders which they had on 
hand prior to July, they should be permitted 
to go through. 

He said, "After all, we are the two biggest 
and moat powerful nations in the world which 
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are not at war, and I take it that fOU are 
interested 1n seeing that we stay friendl7. • 
He said, "Our policy is to keep out of war.• 

61 

I asked him if he would care to educate me on 
their foreign policy and he said that 1n the 
Far East the7 were very close and friendly 
to Bulgaria; that their relatione with Greece 
were neither good nor bad; that in connection 
with Turkey, their relatione had been moat 
unfriendlT, but that they were getting steadily 
better; thit he na hopetul that through 
diplomatic action the7 would be able to solve 
the situation, namel7, keeping Gel'III&DT froa 
1ett~ ahead further in the Belbna. He said, 
The ntuation was aerioua enough that we had 

to announce to the world that we had not been 
informed of the German move in Rumania. • He 
said, "While we will try to exhaust eney possi­
ble effort to accomplish this through diplomatic 
moves, of course we can not let them get stronger 
in that territory. • 

He then told me that he was authorized to tell 
me on behal! of llr. ).(olotov that the7 are not 
only prepared to aell us chromiUII, the various 
lis\ of metals which we asked for, but also 
he told me today for the first time, flax . He 
couldn't anner as for quantities, but as to 
specific itema, yea. 

He said that they had placed an order for 
=~~000 bales of oottont but they were very 

oua to buy more, &nd he wondered it 
possibly we couldn't reinstate the export 
subsidy on cotton. I asked if they had con­
sidered at all the possibility of exchange of, 
aay, cotton for manganese. He said no, but 
that he felt that a government- to- governmant 
transaction on cotton might be perfectly 
ftuible. 
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He then also got on s011111thing which he said 
was pure:LT his OIID idea which waan•t quite 
clear to ae. He said, 'Possibl7 we ma7 make 
a three-corner arrangement in South America.• 
He said, ~e are ver7 much interested in 
buying the South American cocoa bean and 
rubber and sugar, • and I said, "Well, 'llhat 
do 70u mean b7 a three-corner arrangement?• 
He said, •I don' t know, but after all, the 
United States is interested in taking the 
surplus materials of South Aaerica and the7 
are certain that 7ou can' t take in cacpetition 
with 70ur own and poniblT some wa7 might be 
worked out whereb7 througll the United States 
we ai~t be able to take sCIIIe of the surplue 
mater1ale of South America.• 

He said the head of the Amtorg was in todar 
and that the7 have a great accumulation of 
orders that the7 want to place here . 

During the conversation, he took the oppor­
tunit.Y to let me know that naturall7 their 
foreign policr was molded b7 the attitude 
of other nations toward tha and then he 
cited the example of what we had done in 
Finland. He said, •.uter all, it 70u and I 
had met six months ago, we couldn't even 
have discussed it.• He aaid1 _ •I don't know 
if fOU noticed 'llhat H. G. Wells said on hia 
arr1va1,• but he said, "After all, it a 
foreign power, and a small one at that, con­
trolled Staten Island1 70u would take care 
to see that Staten !s.Land came under the 
domination of rour countrr,• and he said 
the relationship between Finland and their 
closeness t o Petrograd was exactl7 the same . 
He said that they oould have come to a 
friendly agreament with Finland, and he in­
tima ted ther would have if it hadn' t been 
for the intervention of England. He then 
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took the opportunlt7 to aq that in the 
s1111111er of 1939 th'f could han come to an 
understanding with England and France if 
it hadn 1 t been for the s tupidi t1 of the 
representatives of these two countr ies at 
llosccnr. 

I asked him point- blank if the7 were about 
to enter a non- aggression pact with Japan, 
and he said it •s perfectlf pouible but 
it was meaninglese because, he said, •.uter 
all, what does a non-aggression pact aean? 
It sillplf 11eans we won't attack each other. • 

He then got on gold, and said that this 
had been a verr minor subject in their dia­
cuuion with the State Departaent, but it 
got to be a nrr irritating one and all 
the7 wanted - and I wrote it down - was 
•the assurances that no prohibitive or 
restrict! n measUl'as would be applied t o 
export or iaport of SoTiet gold or silver, 
which .,uld not be applied to all other 
countries. • I said that I didn ' t believe 
that the •tter had been presented to me in 
that •7• that as far as I •• concerned 
I couldn' t see w1Q- we couldn't agree to that, 
but I aan•t eaTing ao. Be then eaid, "Please, 
please don ' t Ul1tion it to the State Depart­
ment, but it is one of the things which ia 
irritating ue nrr lllllch. • 

He then said that he was the Allbaaeador for 
the Ruaaian people, and the boats which had 
f ol'lller lf belo~d to Ea thonia, Lithuania 
and Latvia - t llllll11 of the captains and 
the crewe wanted to retUl'n to their countr ies 
and the7 wer e practicall7 held aa prisoners 
on t heir ships. I told him that I ltnn 
nothing about it and couldn't c-ent on it. 
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To my surprise, he didn' t bring up the fact 
that we hive frozen the aasets of Lithuania, 
LatYia, and Esthonia. 

His \'lhole attitude was much more friendly 
than it had been the last time, and if I 
am a ju~e of human nature, I would say that 
the Russfans would like to get closer to us 
at this time . 

A little incident happened l'lhlch was rathe.r 
interesting. He kept ataring at mf loud 
speaker and I said, "That is not a dictaphone, 
and I will prove it to you, • and I asked the 
oE~~ktor for the time. He said, "Oh, I didn't 
t · it was . " He said, "You look at every 
move of mine so closely-," which I took as a 
compliment to myself . 

He said, "As far as China is conoerned, you 
know how things are going, but we are doing 
a great deal more to help China than you are, " 
and I said, "Granted. " He said that the situa­
tion for Chi.na was bad. He referred to the 
fact that the Japanese would begin to bomb 
the Burma Road. 

He said we had agreed that neither governm.ent 
would publicly insult the other government, 
and he said in Sumner Welles ' talk out in 
Ohio, he took occasion while talking about 
the Far Eastern policy to talk about what 
the Russians had done to the Finns, and talked 
about the aggressors, and so forth and so on, 
and they- felt it was entirely- uncalled for . 

Before leaving, he impressed upon me that 
Mr. MOlotov is very- anxious to get the request 
granted for airplane engines and planes, which 
he had asked for officially- at the first part 
of the conference. I told him I would have to 
take the ma.tter up with Mr. Hull. 
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Oo~'ber 1'1, lMO 

FOR 

THE IIECRE'rARY or !HE 'l'RtiiURI 

In regard to the aatter ot the 
t newapaper aan going on two Ooaat 
outtera. 

I ha•e no obJeotlon to hla cotnc 
a guut ot the Captain ot the lhlp but 

11 to be taken on a Ooaat Guard 
'"u'« "'r or a laY)' ahlp aa a gueat ot an 

r t1cer unle11 he qreea 'betorehand that 
v1ll not write or gin radio talkl 
make epeeoha 1n regard to the trip 
t he eerY1oe unle•• he gete epeo1t1o 

ti"'m the lleoret&rJ or the TreaiUI'J. 

That ehould alwaye be a regular 

r. D. R. 

Regraded Uclassified



• 

Ootober 1&, 1140, 

y.,.., ~a or Oo\Ober ftA aiiP4 u..n 
ou Ollarles 1. Blab, wbo adCINesed a leUer to 
llr. aearn et'ter bel.a& abo&N "" Ooeat o-ft .a­
WN i ll Alallta. 

ll.Ake h a aeerat .,.,..paper ..,. wbo lou -'DI4 
lA Ohl.oaco, ill tlul WaalWic\OII Juoeaa or I,.,a. • U111 
1e - 1ll Loa Allplea, ae 1a a Ooae\ o.n ru u4 
b$• wrlU• a aood ~ tuoreble a\Ol'iaa abo&\ u. 
•• well ae o\ber 'hea•'III'T eoUYlUea, .liu~ \Ilia -
•r be wu oa laaft oa aooo~a\ or 111M••• ap~\~ 
41111 w oftrwon, allll aallled ov Pllbllo .. laUoaa ott1M 
1t lie ooal4 ""' be • --' oa a ani• to .U..OIIa. 
N• aor\ ot $111Jo& le oeouloooall7 a. .. t or woJIWic -paper- 1.114 -• m-.re. 1.114 ~'· -_.. tor Bleb w F llOJ'\b 011 \lui l'tASIA 11114 retaa oa 
\be ..,_ aa a pen ot U• aklppar 111 MOb -· 

I.._.) B. llw& '? a, Jr. 

BJii/r 

8 Jih iii 
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THil WHITil HOUSil 

WASHIM8TOM 

OOlober a, ~. 

THE sECRETARY 01 'fl!E !UABURY 

Pleaee read enoloeed b7 a 

man who wa1 on two coa•t Guard 

eut tere 1n .tJ.a•ka and then wrote 

Hear1t. 

How COM! 

r. D. R. 
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TREASURY DEPARTMENT 

INTER OI"'''CI: COMMUNICATION 

DATK Oc~oller 17, 19l!o 

SooretarT Morcon~b&G 

Mr. Ooobrc 

Mr. Mcit on of t~ :hderal Ruern Balik of 'lew York P" ua t~ followiJI& 

~orutlc•n reprd.I.Dc t~ traaaftrt llttt4 below froa the acccnmt of the llelohellaAII:, 

llo,OOO 

Aceout Delllta4 

Otl'MA Ool4 Diooout 
ll&lllt 

ReiohebaAk, Jtrlia 

Pa14 to 

IrriJoc !I'IUt Co.peq, 
'law Tori<, for ..,cout 
of ToDCtll&r& 

Riera 'lation&l Beak, I 
Y.-hiJ>ctoa, D. 0., to 
be pal.4 to tba O.....a 
J:allau7 
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TO• Secret.ar)' llorgonthau 

PR<II • llr. Outon 

October 17, l<MO. 

llr. naua handed • tha attached ceerpt trca m article 
in l"QQ'JUIB tor October. lou '"AIG" be interested to know that I 
hav. not attended an:r ot these Spacia.l Intall.i&onee lteet.in&• 
since 1>1&...t 2 . I wa to14 tba tall.ow1oc week that Bocver wu 
out ot tom ond that I woul.d be oot1ti.ed when tha nut •..tin& 
would be held. I recei•ed no notice of a aeetin& 1111t.il ll'i~ 
ot l ast week whon I 1IU notified that there woW! be a •et.in& 
on T\leadq or t.h1a week. You will. recall that I recei•ed notice 
wblle in the 9•JO 1118et1ng on 1'\leedq that Hoover'• -tins had 
baon celled ott. Later, on ~~q return to the otril:e, I had a 
cell trcm Ooneral llll•, heed ot l&1.lltar,y Intalligeoee, who told 
ae that there bad betD a eli&bt llliiNDderatanding batwaeo b1a and 
llr. Hoover, tb&t a aeet1ng wu actuall;y baing b eld in his (llllea1 ) 

office and that I coul.d come it I cared to . Since it wu late 
and I had other atut! on band, I to14 hill that it would be a 
r el1e! to me not to attend the a eetinl• I attended eeYaral .. et­
inl• but llarle wu not at .zxy or u... 
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....,,,.. 
, .. ,, .. 

•Jut A&eat• u tu v. •·· 

La ..U 1 \e uU~et•• will tile J'll II.U tile - •-"• of tu 

aNil' ... ..., ut.uac- •tte, tile,........,. l.,.n..t•• •­

lent••• _. tile lute II•~'• _. tt ~• .. tile ~ 

... 41,...tlllc ~~- ot .u tu aattoaal-4ert- tauw1- .. .- ._. 

\7 t Het'U _. l.M~ ......... lftWJ htur tlae lloMa of tile ~ 

w ••"7 tateUtt•" alta, .,.. -.a...u, Aaat~Mat ... ,......,. e1 

lt• t• A&elf hl'le ... a "'-""•• at •• ,_.,., _,_. Wltll 

Dt .... , .. '· zqu ....... , tile -- .... u- tllel• -taal ........ 

1- ... n.....,... u t• • .,, ...... ,.u .. ,..... n"" "'""''• 
.u "'"' a.. a ..... , 1.a1 .,. ....,, tile .... .,. .... at o- _. 

n il• t•m• ..-u - - tile ...... ...,... " ' 1' l a at ... 

• ...aJV1at _. u alaalaa tan u.at .___- 1,000 'aU• _.., 

~•r• J&Ue4 Jae" .-utJ1c tu •Ol'U •u, tile a.- 11M ..., ts- tllet 

.. -. .. • tu Una -.. " -•en~ ,.u ... • nu ,..._ (p. ltl) 
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on.bR 17. 1940-

llr, C.. II...S.S M \M atW ... ,, tr. a erUole 
Sa ~-· tw o.taw. t• .... 'be Sat..ne\ell .. lm• ~ 1 
........ , ..... ~ d ........ tel Ja\al.Uc- llleUIIC• 
daM --' a. x - \4114 \be t.U..S. _. \11ft IIM'rv -
ft\ et W. _, \bat 1 ..W 'be M\1tW ,._ \M ••' ·w•ac 
-u • llal.t, J reMl .... u a.U.. at a aw•aa a\11 JloUiiT 
at u.e. ...... 1 - ..ut1ecl till& \11-~ ...... .. 
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• twnt~~r at \las. -*• t• will r1n't till& 1....., .. ..U.. 
au. Sa *- 91)0 ..U.. • twu-~ ~·• '1"1 11M 
'bee MUM att, J.a\w1 • ~ rftvD \e \lie otn., Iliad a 
..u ,.... o-...1 IISJM, liNd at IIU1\u7 JawUJc-, -. wu 
-\lie\ \Mn bad --. alJc)a\ 111-1 ........ bft -Ida .. 
llro 1Nftr1 \lla\ a -\Saa- M'-117 ...... held ia ll1e (IISJM' ) 
ettlM at \11ft x -u •- u 1 earet •· as... 1\ - law 
_, 1 11M e\W ewtr • MDI, 1 \.U Ilia \lla\ 1\ .-14 W a 
...uat \e • aft w at;\&14 tbe DM\Saao 1 at...,_ ....-! -\-

111&• loa\ .. ,. - aft - ~ •t \lila. 
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TREASURY DEPARTMENT 

INTitlt OI'I'ICK COMMUNICATION 

DI'TII Oatober 1?, 1140 

IIJ' .Uau.l 

1...,n8 t he com:nunJ.aatione reoe1 Ted hoot the Federal B~~r ... u ot lnTeetigatlon 
rq JOOI!IOrandum to you ot Ootober 1e, 1940, are the following: 

ootober 9th . An eopionage inTelt1gat1on ot the aotiT1t 1es of Axel Wenner­
' toMor bead of the Kleotrolux and Senel Corporat1one , who was oTerbeard 

1uno 1940 at the "2l" Club to baTe talked about redio equi~t and who wu 
ou~'po•oea t o baTe baen frielld.Q- to B1 tler and to baTe been -lled troe S.ed•, 

been cloaed without U1lf edditional 1ntom.ation et'ter illnatigeting tba otber 
ot neotrolux and Sen.l. 

October Hth. Geraan 81p1onace ~ts ill the United States haTe be• io­
inet ruaUone to cono•trate on ailltary more than tecbn1aal qu.etiona ill 

United S t ates and Canada, • phaehing t hat tbe illtox-t1on wanted ie oxan 
tre,~:h ot air torce , detaile regarding tra1&1J16 ot tliere, inetruation boot• 

ot pilots tor f igbtiD£ in l!.nglond, routes and dates or departure 
l eaT1Jl8 tor !i>glo.nd. AgeDta ore inotruated to find • triende in the 

who ""11 ba able to give :you such intomation. • In rtew ot the 
thlt • another 000 bualro" are being sant • tor thio pUrpose , • 1 aa 

the u tter u p turther w1 th P'BI . 

October llith. An ISplC)J'ee ot the Oeman Consulate ill Chicaeo ia reported 
n lt4t e<l t hat the Oeman Consulate General in Chicago baa inatruct<KI all 

lo7cee to be sure that t heir piUpOrts are ill gOOd Talid order b7 the and ot 
uelt on t he ground •t...t no one oan tell what aigbt talco place ill the s.-di­
tutlll'o , i n new or present aircumetences and condi tiona tbrollgbout the world. • 

Oatober 15th. $400 ,000 wue withdrawn in cash in billa or flo ,ooo denominntion 
Octobor 14, 194.0, ot which t 30o,ooo !IllS apparently pai d to J . P . lotorgElil on 

t or the Dewea• lollll bond eorip • • 

Ootober 17th. Two meaeagaa troa Keno Alpband , French Ocla:lercial Attecba 
the Viob7 Oonrnaent , beTa been illtercepted. The ttrat , Ootobar 10, is to 
art act t h<ot ill rt• ot retueale or the United S t at e a Treaswy 8lld State 

art. Ollta to deblock tl , OOO , OOO to P"7 tor Argentine aeat 481t1Ded ae food 
t or J'r • cll prisoners in Oel'tiUllf and re.tuaa1 to g11'8 a ruorable repJ.T 

u~,,~~~~·!: necoasary tor support of f rench consular ate~ in South and Central 
;, " it would be prudent• to conaider using French hold1nge in Central lllld 

Ameri ca t or diplomatic pos te; tho second, October 11, pointe out that 
~rioiD treez1J16 controls Worooco presents a loophole and that to benotit 

aonoy produce<! by ezporte trom llorocoo , Amariollll iJipOrt ore lllUOt be obligate<! 
their moneys axclus iTely illto tbe account or the Benlt ot Morocco a t t be 

BanH II£ CorporeUOD. 
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PJ.'UPBRA8 ~ ft''e•• _, 

!Oa .._rioaa ~q. ltlo 4a J ... t.Pa, lruU. 

~~ October t7 • £ P••• 

lOa 3119 

To\IJ' SJ2, October 16, 3 p .a. 

!'M J ... rel Bt .. rn l!aak of lev York Oil \be 16th of October waa 

adhoriu4 )J tha !rauD.r7 Depart.ent to oo-ioat~ \ha fo1t.wbc )J 

telecraph to Juco 4.o Bruila 

Par. 11 la -..aano. with tarao &114 ooDdi U olla aat forth ill \ha 

73 

l etter 4att4 .JUlJ' 15, 1937 fro• tu S.oret&J')' ot the !reaftr7 ot tha U'a1 tot 

Statoo •• wpploMilto4 &114 ..,41t1M, upoll receipt 'b7 ue of a4T1ce fJ'CII 1011 

by teotM oob1e thlt you b&Ya orMUM Oil :rov 'boon ill a epaclal acc<.uat 

op111M ill tho - of IIJ ... ral -. .. ". Booak of hw York u fieeal .Apat of 

U.. 'Uilite4 Stateo1 ld.lrah 200,000,000 pvchaoM 'b7 uo troa 7t'U at \ha 

pr&'ra1llq 'bai:rilll rata boore tor cable truefero Oil ltlo 4o J..,.tro, thlt 1e 

5 cub 11a1to4 Statao CIIJ'reDcT per ailrah, we ill Wn, •• fieoal -ceat of \ha 

liDltM 8\atae ohall cretit 7011 tio,OOO,OOO oa our 'boob la a epacial ....,.,.., 

to 'be opeaa4 1a \ha .,... of :a.- 4.o Brad1 •• !heal a«"D\ of U.. 

Braolliaa o..-..... ,.t. 
Par. 21 .b aloo prcY14M ill aa14 letter of Jul:r 15, 1931 wa ohal1 .. , 

aoib froa \be co14 whicll wa llol4 Vill4er earaark tor :rour acoout •• !heal 

-..at of U.. Braolliaa Clon..-at, 711! 'baro OOfttalalq 21:11,6111.792 tiM 

ouacoo of cold &114 bolt OQCb colt IQbJoot to the te .... of the eu-at. 
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Par. )I !hh 'buk1• ..,..._, ...U~\ raw ....._ _,_ 

Uloh'"P" ., .... ,.r -- ,.r - mU, tu• -· ........ 

oa ov 10UNll _, h \a 'be a...UW U.en\a 1008UIIT at 1.1/! 

per --per - a\U tkla Mak'a ...U-\ raw h ........ • 

Ill) QI.U' 
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RDS 

Secretary of State, 

\.aahinjiton . 

981, SeventEEnth. 

75 Z3~46 

PLAIN 

a TOC I<Ho x..t 

Dattd October 171 1940 

Rtc 1d 10 :40 p . m. 

In million crowns Stpttmbtr compared yrar ago: imports 

148 compared 179, export• 106 oomparrd 131 ; REksbank 

October 15 mrtallic reservE 643, tortign ExchangE 762, 

lonns discounts 685, circulation 1383, Navy in two rtqutste 

aska 217 next budgEt yEar and 111 prtatnt budgEt year whilE 

Army asks 181 in nExt budget ytar. Clearing Board announcta 

October 15 coupons Dawes loan 1924 to bt rtdttmtd. Labor 

~arktt Commission announces 470 million crowns construction 

r.ork could begin by July 1941 1t unemploymEnt situation 

should dtmand , All stocks over 100 ld.los of fttd and brtad 

grains and also btans , ptas other than for human consump­

tion wert expropriated October 16 . Otntral cost of living 

1ndtx September 148, ~xports 145, imports 184. 

INFORH TREASURY, AGRICULTURE, OOIIL~ERCE . 

STERLI NG 

REP 
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P.uAPIIIUI 

Jo, 1193• Ooto'oer 17 • S P. .. boa heaoe Alree.. 

lefor-• h ... to , .. pakll ... 1)09, a.p, ...... zr fol'WIIft1ac & CIOJI7 of & 

•••"*"'• troe \lie Al'plltiAo C•trol ._ rocaft1ac \lie 'oal&IIOe of -" 'MW.. 

J.r~UUu u.6. \lie lhlUo4 ltaho, Ul4 to \lie •'ouq1 a tolocr• ..,, l!s6, Ooto'oor 15, 

!!lo K1a1etr')' of :rua.oo of Ar-tao baa propoeo4 \llat \lie l&a41ac .._.1'1_ 
.,r1011ltarol -.oldur')' Ul4 &at-tin thu oat vp a ooZl)OraUoa to foetor ArcoaUu 

~rto to \lie 4oll&r ooaatriu Oil the a4erateef!•l \llat \lie - .... oreato4 'o7 

etrt&l.a tp001t1o4 proboh whloh 1t 1o oett.ato4 woul4 oraeh \lie _, of 4ollar 

·~ .Uotto4 to \llo crovp, wo'tll4 'M -'e e...Ua'olo at ao ezohe•,. roto to 'oe 

! 4tl~onda•e6. 117 tho Oeatrol ._, Ul4 \llat tho II'O'IIP woa14 1lo 11•• la &441 tloa \lie 

'Xcll&lllte &rldlll fl'OII certain nov pl'04uh, all er!!bn1e to 'oe 41atr1buto4 ia oo­

ooJr«.Jooo with a pro4ohno1no4 CLU6t& •011.1 the -llore.. 

!!le P\U'POIO of the pl&IL 1e o'o1'1.01l&l7 to o1111,. .AIIeriooa l.a4uatr1u 110et oo ... 

wl\11 u;portlJII to Arl•tao to parUolpate MU•olT 111 111oreaa1111 .AII•r1-

U;oor1;atlloll ot AJ'plltille probo\e 'o7 Mk1Joc the 1"ttlu of the f orMr Upd4 41NOtlT 

\lie l atter, !he .Allert- kd.uae o..-ait7, Wbile 41epoeo4 to 'oe ooopen.Un 

Ue atforte t o leopi'O'I'O o-erci'tll rel&Uooe 'o7 1Mraaei&l parohaaea 'o7 \lie tlaUo4 

"'"''"'• nw aoae teo.t"clreo of the pl"'>ppeol vi \II oona14erohlo a10111'1.JIIe.. 

It 1o '11116.eretoo4 that the 1'1- lllale\1'7 propoeee to 411'148 bporta 111to Ulna 

oatoaort•" anl'Old.aatol7 ae tollowol (1) eeaRI>i&l bpor\1, (2) l10p0rte OOiltrollo4 

\!Ia Pl'Opooo4 OOZl)Or&Uon, the •ol-• of whloh woa14 4epaD4 vpon oert&la ~1t1el. 

~J~<ort••• Ul4 (}) other bpor\8, It 1o 'oel101'o4 \llat oat010r1ee (1) Ul4 (2) 'Mif oor­

l'IIPOIJIA l'O"CCU7 with \lie ol&adtioaUOil of laporte 11Loll>4o4 1a the Ulllee 1A .aclowre 

to \lie 4eopatclll reterro4 t o a \lie tiro\ ~ of tb.le tel.,.._, troa whloll H 

'M aotot that .. tt.aW laporte troa th& 'Daltel. ltatoe for 19}1 11141cato ~ 
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cat.,orl•• (1) * U> • ftt a ._rn•• ef ...,., II. IIUlla ,.., 1a -~ 

, .o-'" for :Ler.-17 ~ apiiiOil.tvll =*'•el7 ..a ..._U" FDhiD, .. 

-

., 
•g (llpel) IUIIK 
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TREASURY DEPARTMENT 

INTE!t 01"1'1CK COMMUNICATION 

DATil Ooh'ber 17, 191io 

Mr. Ooobr&D CON F l oe:r'4raAL. 
!ruoacUou of tM t h: nporUq baU:o la rechter~ thrllq were at follove t 

Sold t o cc ... rclal ccaoeraa 
Puollae~ troa c-roial coacoru 

Io t be op ... ll&tltet, aterliac op.,..d at 11. 03-3/11 u4 oloo~ at 11.03-l/2. frau­
ocUoDI ot tM nporUq baU:a were aa follove t 

SoU to c-reial coac•n• 
Purcllae~ troa co ... rcial ooaoeraa 

lo 6,000 
lo 6,000 

Vl\h tbe e.:rcepUoa of •- v14eaiq ot tM Oaaa41aa dollar u4 Cllhaa puo dhcouto, 
""' llUla aoYO•at 1A tbl otur cnuTeao1ee. fu clotlac ratu wre ae tollove t 

Swiu f..-
Oaaa41aa dollar 
Svedhb kroaa 
lleiobtll&tlt 
lle:dcaa peoo 
.t.rpatw peeo (free) 
llru1Uaa allnh (tree ) 
CV.'baol peao 
Lira 

. 23111 
13-1/~ 41eoouat 
. 2J81i 
,1Joo5 
.2070 
.2385 
.0505 
9-1/sf. dieOOQIIt 

·0505 

We ool4 $15,000, 000 1a cold to tbl IaUoaal kDk of ll_.a, to 'be add~ to ito 
lt&J'MI'ked aocout . lD ooDAootioa with thh traaoaoUoa, tM lederal lluene !uk 
lrtetl,.,ICI tM freaaurr'• appi'01'al 'Glider bltcuUft Order I o. IJS9 ,aa ... a4ed. 

Vt $50,1127,000 la coU troa tM earau!ced accout of lilt llritaaalo 
t Oonrueat. 

lla1'11.C reoei,..d tM f re&a1U')''o authorit;r uader 'both tbl Ool4 !leu"' .let 111.4 
i"UOUt11'e Order llo, 8389 at •eaded, tbl lederal llue"' lluk of Iev Tol'll: effected tu 
~··•••uc truefer of col d 1a lh ftulh; 

t 5,959,302 fr .. li. I.S. accout :rc. J t o ll.t.s. accout Jo. 2. fM atore•atloa~ 
•out ot cold npn .. ate4 tM tull balaaoe 1a acoout I o. J , vblcll 1• 
ll&derehod to llaft 'beea tbl propert;r ot tM Iatioaal l!&Dit of Jiwl&arr• 
OoU ia accout llo. 2 it ova~ 'b;r tM B. I.S. 
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t» r.urs1 a.eern ..- ~ne4 MYl• ,.... .- hMe IIMl-.3. .._ .-. • 
UJ,....I, Mrial a total 'N1-. of W,OOO,OOO, WN _,..,. h Ia ,_,_ 

...-let iM State-* at iM V.I.B.L Ot Uh .. 14, .. ,IIOo,OOO h ... h 

•• Ooio'Mr 20 rla tlllt 1.1. Ja\81 a4 t1,6oo.ooo • OateMI' 11 rla •• ,, ... _~~era. ftll• \M alt.lpper'•- a4 _,17 at ftlcia an M\ :rM -..., 

h pre•U• illai _.. .. alt.l,...,, an elailar to ,...n- -• -• tna n.u'""'* 
totot-. J ..... 

!» ,_,., &014 pl'l•- ·~ftleat .. m.a . ... ~,.... !lllrdar'• ..... , .. 

aUnr o('dft'le&i ae IIII.Jl#, 111 1/'li#· 

Loe4oa, illlt prl••• ti.Dt ter epa\ u4 fei'Wri. allnr wre M\la -~. N 
.._,, ... u4 ZJ-J/14 ... .,..u .. ~. ftl toUar ·~ftoleah ..... 1!2.561 &M 112.~. 

loadT _, ..,._,, "'"-' :11'1• tor terol41l aUwr - -•I'll at ,._,,_,, 

~·· JIIII'OIIeH prloe fer fenolp abel' - AlN -MPIO'l at 'J!I#• 

Wo ...S. fl.,. JIIII'OIIaMI of allnr h\allac JOO,OOO -· ....... iM lll't'll' luelleH 
ot \bh _,, 125,000 -· ...,no_W a ~ floa lawPMq', 11M \lilt II ll._ 

~~~!!i~~l!1 -· -laie4 at ..., preba\laa tna fll'll41l -•l'l••· t• t...-& 

CONFIDENTIAL 

/~ 
' 
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TREASURY DEPARTMENT 

INTPI OI'I'ICa COMMUNICATION 

Mr. W•oa ot \M h4onl leool'ft leU ot ,.., Tort.: .... u \M tollewUc b­

tonoaUoa roprii:Ac \M \-\lou l h\K oa \u auaow o\at-\ 1a. 1\aliaa 

-ouU aiatala.K at \M Clllaae latiOMl Joak. 
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...... 
JIM Ot!Utt4 .......... OJ:!41te4 

on. 17 •P..ooo 1uoa c-... lale 
I~ • ...,Yolk 

I I 

lloo,ooo ON4Uo xws-, •-r-

100,000 I I 

I I 

-!ml-.l!r'!W 

:a.-o-... lale 
Iws-, • .., Toft: 
( eiMolt a- liT 

Deblh4 .t,oooat Deblto4 N4 to 

tu5.~ ~ 0-.lale - eertltlo4 ..... 
IWU.., .... Toft: la t- ot O...Ut 

hlaH, .... Yolk 

OvU11 Yrt.cJd 
Oo~toa) 

~ 0 nlal.o 350,000 
1\al.Sao, ..., Yolk 
(111-ll.UMU oMeb) 

........,, ... , Oo. , 
• .., Yolk (liT on.r ot 
OnUto 1\al.iao, 
• .., Yolk) 

O...Uto Iws-, 70,635 
• .., T- (OloNII: ._ 
'IITJuoao-nlale 
IWt•o, .... Toft: 
oa hUaal. Ol\r 
Ia*) 

I I 

I I 

O...Uto Iw•-. 500,000 OnUto lteU••• 
• .., Toft: (111_,_,,.. • .., Toft: 
o--.) 

OIIIMkto U. .._f/1 
o ...... u-'-..-. 
t•-· '., .......... 
Wlo olftM to~ 
-..utto .... ., 
o r 'eJ .. u.-... 
lol-'ea - ... f/1 .... o •• , .. . 
IWS.., ll11ea 

OIIIMktoU...._ot 
0.... .... -' ... tw 
... 'ot ~ .. Ia 
hwWla .. .._.. A&ne, 
ta...._ .t.lne, liT 
eNr ot Oarle Oet\IM 
ta ..... 

.._ 4e IWta 411 ... 

.. Ia l'lMe, ..... "'-· 
liT on.r O...Uto IW'•• · 
•t~ 
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Ootober 17, 1~ 

'1'0 : The Beoretar1 

fBOII: J .. n c. Buokle1 

RE: llun1o1pal Proble1111 Conb'ont1118 the Glenn L. Martin Coapan:r 

)leurs. Glenn L. llarUn and J. '1'. Harhon, of the 
Glenn L. ller t1D CollpaiQ' aet with ae to dhou .. their •awuo1pa1' 
probleel atter leaT1ng 10ur office on October 16. Xes1r1. ro1e1 
and lade• were unable to attend, but I worked out an out11De ot 
the various pointe on 'llhloh Mr. Martin would lilte our a .. utanoe. 

Their plant 1s looated 1.n an unincorporated town1 _ Xlddle 
Rlnr , KarJla.Dd, '~blob 1a part of the Baltiaore Xetropoutan 
01etr1ot. 'l'b.1e aeane that tbe1 can oonneot with the Baltlaore 
water and aever eyeteas, 'tb1oh naturall7 deoreae .. tbe ._nt 
ot mone7 needed to worlt out their problae. Also, there il 
nothing that 11 terr1bl1 preeelng at the aoaent, 'tt11oh CiVIl ue 
an opportunit1 t o devalop •olut1on• vhioh are not dlotated 
ent1rel7 by exped1lno7. The principal problem• 1D the baclt­
ground are as t oll on: 

I.~ 

Th11 ia probabl7 their aoet 1.-portant probln. 'l'hq need 
leproved hlghW&TI between Route 40 and the plant, and alec 1aprove­
&enta to EaetC'n ATenue, vhloh leede d1reot17 to the plant t:roa 
Baltiaore. Tbe lat t.r 1DvolT .. a new bridge, ae Well •• under­
panes and overpa .. ee. 'l'h .. e roada Will olear up eeriou• traftio 
oongeation wh1 oh affeote worltera going to or troa the plant. 

The State Roade Co.aieeion of Xar1land alread7 has a plan 
dr&"11 up t or the neoeeear7 iapr-oTeaenh vh1oh hae been dleouaeed 
with the Bureau of Public Road• here in Yaehington, and vhloh 11 
agreeable to thea. The total ooat 1a eatlaated t o be about 
$3,900 ,000. The problem hae been dUou .. ed with the Traneporta­
tlon Baot1on of the Couno11 ot National Defenae, who haTe no 
obJecti on to t h e plan, but ..,. that there 1s no aone1 aTaUable 
to put it 1Dto effect. 

II . Houaing 

The c~1 hae alread7 built 24 eaall apartaent houa11 
containing lSll- dwelling un1h. 'l'beae haTe bun financed with 
Federal Houa1Dg Ada1n1etrat1on insured aortga«e• and have 
vorted out eat1efact oril1• 
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'!'be)' JIOW teal tbat arrMC••te lb0\114 be 111140 to build 

a a1niiiWI of 3,000 1111181• 4WOlllag waite. !be OOIIJiall7 baa pl&u 

tor a bouae wl:l1ob OAII be pro4uoed ud aol4 prot1ta'bl7 at 12,500. 
'l'hil wo\114 pemit •orU&aUOII ~- a 16-)'Mr t:1o4 With 
aonthl.7 pqaentl of t25. !be l'ed_.al Houll1ag 11111trat1oa 
baa not 7et g1 nil a l'll.l.1ag u t o Whether loua 011 theaa hoaaaa 
vollld be el1g1ble tor 11111ura1108 UD4er their u•al plu. 

'!'be oo~ 1a 110t Ullw1ll1ag to oarr7 the ball o11 ~• 
housing deTelopaellt but tha7 will llao4 t1naao1al aaa1ataaoo. 
The7 now own lalld au1 table for about 1,500 hoaeee, and thq 
•a:r that lalld ou be proouro4 quite aall117 f or the aeooa4 1,500. 
'l'beJ wul4 probabl7 be w1ll111g to 111Teet aa oqu1t)' -e7 111 ~· 
3,000 hoae 4eTelopaeat tho land 1Cioh 1be7 aow owa. !hia e~~gselta 

that tbe projeot aight be wrko4 out Ulldar the Federal Boua1JIC 
Mnniatratioll it this lud ie large mougb to ooTer the oaUra 
equ1t7 requ1raaant in the 3,000 boae prograa, or if, 1D the 

alternat1n , tbe baluoo of tbe oqu1 t)' aona)' ooul4 be pro011ro4 
through a preferred etoolt purohaaa b7 the ReoonatruoUon 1'1-oe 
Corporatioll (Datu .. Boulll.ag Corporat1oe) . 

'!'be boulling probl• 1e aot a011te at the -ent, but tharo 
1a no aubata.nt1al •ount of pr1Yate bu1l41ng be1J1c 4oaa 1A Ule 
BalUaore aetropollta.D area, 11114 the aooaar tbll prograa pta 
under va7 the better able the)' wUl be to take oaro of aoae 
20, 000 ad4it1ollal eaplo)'e .. 111111oh will ba added within the not 
too 41etant fUture. I aaggeated that there ware MYeral pou1ble 

alternatina, aJid that we wul4 i nYeetipto Nob poall1b111t)'. 
Other taotora being eqll&l, th07 '11D1ll4 prefer to hue the hollllillg 
100rked out through a .. e pr1Yato oorporauoa ao that their owa 

real utate 4epartllent oould take oaro of t h e • alllag aJid rctillg 
in order to 4enlop and ..Utaill the rea14cUal araaa aaar the 

pla.nt at a high atandar4. 

III. e1wera 

'!'be ooapall7 baa 1D oparatioD a aowac• dUpoaal plut 
1tl1ch DOV MrYaa tbll 1114418 R1Yer area, blat Which ia great!)' 

our-taxed and whiob OAIIllot be ozpaa4ed. !lao Bal.U.aoro 
llatropol1tu Dhtriot ie tinaaeiJIS the aoo .. ...,. esteaaioa 
ot the Bel U..re aower qat• troa Beau, llar71&11d to Middle 

RiTer, ud hae alroad)' lot a o011tr.ot tor the ooaatruoti OD of 
thie aewar. BoWeYar, thia OODtraot iDYOlTII the UIO of VPA 
aone)', aDd there 1a a eoaro1t7 or WPA labor iD th1e regioe. 
Aa a Nault, ooaplet10D of tlle eewor o&DDot be pro.iaed tor 
tvelYe a011tbe. !be Ill tuat1011 1o YO%')' bll4 and UDder ao~ 
oper aUag oood1 t1 011a tlle aewar -u be o~eted aoh aoro 
C!Uioltl)'. The probl.• hero 11 aot a oae7 blat apoed 011 tbll 
UieUng OCDtraot. !o aooa.pllah th1a 1t Will bll DOO .. MrJ' to 
work ou~ eo• arraac-at vtth tho VPA eo that the OODtraotor 

Regraded Uclassified



- ' -
11 perai u~ to ue noa-re11ef worker a 1D 01'4e to e:~~pe41 te 
ooaplet1on of the work. 

lV. Water rao111 t1oa 

The plant and the oo..wU t:r are DOW .. n~ b:r a l.2-1Deh 
water .un oonneot1Dg with 1he Bal t1aora water qat... 'lh1a 
•ln 1a expoe~ 1n oerta1D plaoea, and ooDeaquentl;r pate tba 
plant and the o011111UD1 t:r 1n a 't'U1Derable 01 tuaUon e1Doa all 
operat1one would be etoppad 1t the u1D were broken. 1'ba 
Balt1aore Metropolitan D1etr1ot haa agreed to bllld a new 
16-lnoh aa1n, wb1oh will ooat tl25,000. Tba:r are willing to 
u aue bonda t o f1nanoa th1e ooDetruoUon, but apparentl:r 1h1e 
w1ll take oon d darable t1ae. If a aouroe oan be round for 
1•ed1ate t1nano1Ag the:r are 111llUI8 to repa:r the -e:r troa 
t.he prooeede or a bond 1aeua aa eoon ae one oan be floated. 
'l'bla problem 1a aenoua both froa the etandpo1Dt of adequate 
water tor tho oo-uru.t:r, and .J.eo troa the et&Ddpo1nt of t1ra 
pr oteot10D at the plant. Th1a latte point 11111 beoaaa 1n­
oreaa1ngl:r aer1oua ae oonatruot1on prooeeda on tbe new bu1lc11n&•• 

V, Channel t o Cb,uapeake By 

In order to reduoe the penle 1no1dent to the dell Yer:r 
ot heav:r tl;r1ng boats to the Nav:r, 1t 1e neoa8e&r:r to deepen 
the ob&nnel 1n Dark Head Creek to a depth of ten teet. ApproY.J. 
ot tble deepening baa .J.read;r 'bollll 1nolud~ 1n leg1alat1oa at 
th1a .... 1on ot Congroae, but Do aoae:r to pa:r tor 1 t haa be• 
appropriated. fbe bill ae pa8Bed proY1dec1 for drq1ag t o ooet 
approxaatel;r $105,000, ot lt11oh one-halt vaa to be paid b:r the 
~Terllllent and ona-haU b;r Martin. Mr. Martin •a:r• that tbe:r 
are Willing to pa:r their halt onl:r 1t tbo:r are pora1 ttad to 
reoapture 1t 1n the selling pnoe ot plane• to the Nav, a1Doe 
he 1888 praot 1oall;r no ooaaero1al a dYantage to the plant 1n 
having the ohannel uaUabla. 

In ac1d1 t1on, Mlllll the plant reaohea a produot1 on ot 4o 
tl;rlng boata per a011th, 1t will be neoe .. u:r to haTe read1l;r 
avaUable an anchorage bae1n 1n 'lltl1oh to store the .. plana• 
be t ore the Jlav;r takee them awa:r. 'rbe:r haYo the etratoh of 
water available tor th1e, but 1t Will haYe to be deepened to 
a depth or tan feet, 'ltl1oh 11111 ooat about $131,500. lo 
l ag1a l&t1on baa gone throush ooTer1Ag th1e 1t•, and llr. llart1n 
tllpbaalzed that 1 t voul.4 be eorel;r needed 1n the tutara OftD 
t.holl8h 1t 1e not putloularl:r neoeae&1'7 at tho -ent, a1noe 
the:r are nov 4el.1Ye1ng only one boat enr:r two veeke and the .. 
ar e uaually taken ava;r ae eoon ae produced. 
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n. 14u"UoiUil fao111U,. 

The •OIIP"•7 baa 'be• -~~ oat • edueaUMal IIIII 
tratning prop!~, ..-1 tor tbe lu' t .. ,_.. haD •e& YDr1ou 
publ1G an4 JII'1Y&to o&oole 111 llalu .... o, •• wall •• tao111Uoo 
at t~te plant. At b aoaut thOJ are 1a preUJ 1004 •ape, 
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bllt nth tho s~.aoua upaae1oa of porooaaol 4111'1111 tho ant 
1u to tweln -the, U h uUo1pate4 tbat eu'batuUal a­
p&llf1Gn at Ulo propoaa 111.11 'be aooo...,.. ¥bother th!a oaa lie 
done with the aYa1lablo tao111Uoa 1a o:UI'oaol.J 4o1a'b,tlal. 
Nettber of the r-U•n *• wore h•o wu parUoulal'lJ taa1Uar 
vitb tb1s probloa, but thOJ .. reed to haYo tho 8UI 1D abarl• of 
tbe1r tra1n1ng proCJ'Dil tumiah ue 1a a 4a7 or two Y1UI an ouU1no 
ot the e1 tuatioa 1Dd1oat1ag tho pro bl•• CD wld.oh he tnle tho7 
will need a .. 1ateaoo. 

Coptea of th1a ••oi'UI4ua are 'bo1ag aoat to XoaaN. 
fol tJ and ~a4ta. 
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ror tM tu .. 

Oowber 17, 1,-o 

TO: !be 8eoNt&r7 

n;ox: J•" o. B11Dtl•7 

n: Oootereoe wt'h llr. cu- L. 11arua .­
llr. J. ! . Baneoa 

At ':)0 P.ll. oa Ootober 16, 1~ lleeere. Martia 
aDd Barteoa ot the GletUl L. llartia Oa.pa117 aet with the 
s eoretarJ to Meou .. p o .. 1b1UUee of a:taliq pro­
duction between a ow aA4 JulJ 1, l,-1. 

At the out .. t llr. llartia eaid that all ooatraote 
bad beea let tor t heir aew bll1l41age, but that the7 were 
uaing their own aoneJ tor thia e1aoe the7 41d aot 711: 
ban a tao111t1el ooat:raot. n appMre that th1• ooat:raot 
oaanot be ezeouted w1 th the .U.7 utll the Detea .. c­
a1aa1on ~q~pro·ne the plaa for the fao111t1... Iatazwal 
approTal bu beea g1Ye, on wbioh bade llartill 11 IolllS 
forward on hie own reepone1b111 t7, but foraal approTal 11 
neoeaaar7 before a fao1l1t1aa eontraot oan be drawn up. 
Mr. Harteon 1e worldng Mreotly With the Doten .. Oo•1 .. 1oa 
on thia problla, eo the 8eoretar7 •usre•te4 that tbeJ work 
out thia probln 41reotlJ with the Doten .. Ooaa1 .. 1oa. 

n ... eapb&l1&e4 1n the d11ouu1on that etaa4ar4-
izaUon be\Yaan the boabere 'ltlioh the7 are now 'tlll1ld1q 
for the u. s. Ara7 aad tor the Br1Uah Purohaeiq Ooaa1 .. 1oa 
would illpadt rather than 1norea .. produotion. !hie ia due 
t o the taot that their tooliDC ie ooaplete tor both airplane•, 
and their ordere are out well ia a41'&11oe f or parte to be 
worked w1 th thoee to ole. !o obance aov YCllld throw their 
produotion aoh•e tor the aext .. ,.oral aoathe ooapletel7 
out ot gear, and voul4 eeri ouelJ iapede produoUon. 

Ia Nlponee to a query •• to Wb.en a change-oYer to 
a atandard aodel oould be aa4e without iape41q produoUoa, 
Jlzo, llarUn aaid that u vould take troa tvel n to t1ttee 
aoathe, aDd that ia hie op1a1on there vould be no lose 1a 

produouon vbatner b7 oont1au1ng the aodele a ov 1a pro­
duot1on. 
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ID Ula tCIIU'H of &be 41nua1oa tile pobt ae 
.-p~~adaed that dela.J 1a 00011ft'1JI8 rtlbt aaw 'Monee 
or dtla:re 111 dtl1't'trtaa o! al-.1- torpqa Uld out111p 
&lld or oonqahd a1-s.-. '!'hla 1a due w tala t1W&Uoa 
at tht Al.lla1llaa Ooapa117 of Mer1oa, 111b1oh 1a 'lltlq fol­
lowed o1oatl7 b:r the Dafaua a-1 .. 1011 . 'l'lle Al-.111• 
CO!IIJ)UJ' doaa DOt haYt Rff1t1111lt fOl"lt haultra Uld thle 
u a t:rpa of Moh1Da wbloh -ot 'be aaallfaoWred Q111etl7. 
In add1 t1 011, the Alaa111• Ooapa117 haa had 41ff1o-.l t7 1a 
aeoar1a.g adequate pel"tOIIllal. to wrlr. a oa.plate tbird e1tt. 
Although their plaate are aot now w11t1q oa 81u14a7, the 
pertoDIItl eUuaUoa 1n41oatee that 1t wald be 1Jipoe81bla 
to add 8\IDdaJa to the pro4uot1oa PJ'Oifta at thh t1aa. 

One point 111b1oh wu broupt out wbloh ..., 'lit pro­
duot1n or help f or tile Br1Uah later wae tbat btoauaa of 
the probable abor\aga of Pratt Uld Vh1tae7 B.-2800 aglaaa, 
1t u lllr.tl7 tbat aallatant1al. •-b•• ot u. a. An17 B-~ 
boabtrt will haYa w be atored aut X.., Uld .TIIDt 111 thcnat 
ang1nee. It 1t •••• 1llerttabla that thh a1tuat1oa 11111 
den lop, 1t ..., be poat1bla later to ttolll't daftl'lltnt on 
eo• Ar117 dtl1 Yt1"1ta ao ~at 8441t10llal. qa1111t1 Uat ot 
Br1t11h bollbart 111b1oh aaa the B.-2800 tDgtnaa ..., be pro­
duoed. 

'!'hart waa tbllll a llllltl'al. 41aouaa1oa of tile help 
llhl.oh a1.ght ba g1 Ytll to llaJ'Ua lqiU't fro• produat1oa 
problna. llr. llart1D add that thq 11114 h01la1ag, wat•, 
~twaga, aad other 1111111o1pal probl•• 111b1oh bad 'bMa •r• 
or lt .. d1ea1aaad 1a tha11" ooaflll'tnoaa w1 Ul tba Ars:t, the 
laVJ, aDd tba Dataaaa Ooaa1at1on. Ra waa Yt1'7 lllltbaa1ut1o 
about the pou1b111t7 that ha algbt nllll 111 tha 'l'r-RI'J' .. 
agano:r 111b1oh .,uld ooaa14ar all tlleaa probl•• alll1 att•pt 
to do eoattb1q w1 th thea tor h1a. !be hortt&l'7 aacpated 
that he go onr \baa t11 th Ill'. Bllolr.lt:r aad t11 th llr. rol., or 
llr. J:adaa, aad aeaurad llr. llal"t111 that tile 'l'rtaRI"J 1r01114 
be glad to talr.a napoaa1b1llt7 tor t ollotd.q through oa 
theae probltat . A aapante -oraadllt ooYtr1ng th1a t~~bJaot 
hat betD pl'tparad. 
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!01 ftle leoretarr 

I'IIOJU Jaa .. 0. Bllokl.q 

BJ:: Defeaee ao-s. .. 1oa Report ea OolleoU4ate4 
Pl'o4•oUoD 81QaaUOD 

ftle Met latozwaUoa I ou set 1• t:bat the Dot••• 
0o.a11110D 4oee DOt upoot lleorp B.-4 'lluk uUl. the ea4 
of \be -th, 11bloh naoet• \bat we aq aot haYe Uielr 
report for two or 1.bl'OO YMk8. 

'ftlle ••- qlllte a 4elq.L .. 4 Jo• .S.P,t waat u to 
do eoae\blng aboQt 1 t ~tel' Kl'. :Z:OliDC P'• 'baok fl'ea ._" 
u4 VbJ.tnq. Bo Will haYe -• 41l'eot ..,I'll oa u, elaoe I 
\lllderetaDd \bat Kl'. BN4 wae tl')'1JIC to pt 1D tolloh Ylth bla 
b7 telephoae at Bal'Uol'll tollq. 
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ro: fbe Seoretal"J' 

FJWIC: J•e• C. Bllokle7 

RE: Swtdilh J:xpOrt SUuat1oa 

I aUeaded a oollfv•o• 1fldneeda7 attvaooa Wbloh 
was called t or the purpo .. ot nesouauac a traneter ot 
the Swed1eh oontraot With RepubUo t o the J.r8::r. It wa• 
held in the lCun1t1one Bu1ld1ng and repre1entat1Y" were 
pre .. nt t roa the Swecl11h Llptlon, the RepubUo .Uroratt 
Companr, and tbe Ar8::r Air Corp•. · 

1fheo I arr1Yed eYel"J'oDe wa• •Utlag aroWid 80re 
or len tw1ddl111g their thuab•. 'fh1 rea1011 ••• that 
when the Bwedee a1'1'1Y .. at 2:00 P.lC. the7 announced that 
the7 w1re not do1Dg &DJ llegotiatiag todaJ, beoauee at 
1:00 P.M. their XiDlltlr had tiled another reQUIIt With 
the State Departaeat t or reoone1deraUoa ot their ezport 
lloenae a1tuat1oa. 

We then had a brilt 1Dtoraal d1aoueeion, the gilt 
ot vbiob wae that t he Swede• want a double-barrllled oa•• 
on reoord t o the 1tt1ot that th17 relea" th .. e plane• onl7 
to the United Stat11. 'fher •••a ••nt ao tar •• to 1ugg11t 
that t h11 han a guarantee that th1 planll Will be takeo 
&Dd uaed bJ the U. S. ArQ. 

It w.a pointed out to thea ill plain language that 
since the Requ1ait1on Bill haa paned, they Will either 
sell theae planea to tha U. s. An17 or thl .A.ra7 Will take 
thea it the State Departaent re-attiraa itl rnooat1oa ot 
the ezport Uoeaee. 

'fhq then oalaed don a Uttle bit and a&1d that 
they would be perttotl.J w1lliag to aegoUat• 1t the State 
Departlllent re-attiraed ite re•ooauoa ot the export Uoena1, 
and it theJ were giYen a da7 or 10 to get olearaaoe troa 
thei r Go.-erruaent iD Sweden, and on tbil note the aeetiac 
adJourned. 

It 1eea1 to ae, therefore, that 1n order to olear 
the alate ot th11 deal wh1oh hal beea '""''DC tire tor 10 
long, the beet th1ag to do 11 to 1uggeet t o the State 

89 

Regraded Uclassified



- t-
90 

Regraded Uclassified



In oonneot1on with thh aemo 91. 
aee phone oonvereation with 
Gen. Xarebal.l at 10: 55 aa 
Oot. 18th and !II( Jr' • •et1ng 
with Pur•h at 12100 n liS 
oa 10/18 • See abo aeet1ng 
with hrYie 10/15 

Regraded Uclassified



a •• • 
t'CII fte RIIFW..., 

...... ...se• O.t•••"at .._..,. ........... 
tills At""..ccw•. 

- •• "-"ie _. I llll'l'l ... at a. War .......... 
\UI an-ana, II al .. U te1t W ..... _. ta -... 
, u nuet• na ~ ... ,. _. loeells (OH ·n _, 

92 

............ , ... ht••• .................... ..., 
~·~~~a w la .. . 

.. -·-. ....--..sa• ... , .. , .... ~ 11r Wal._ ~ MA aw• .... laMe ... MA u.-
weMI wta 1 N1 • t n. .. ..-tel. w...u, • 
dU\wle .. , ..U-. -ale ... t w&a .,_, ..u .... la IM al 
l!anl••ll's • 1 14 .u.s. ... '-'• ....,. &a ,_ etft" • ,. • ...,. .. .......... '""'" .. .... ~ u .... .. 
atUhu ef ._-.1 •un _. tlw ..,._ -., - •• u f.U.Wa 

1. !!wM•Ryt '' 'w OtJ4 '• 

a. ,.. 1IU1 .. sl•• • ._. • .,..., la ala 
-- et ,..._"''a, es• t• a. ~.5 _. 
5·5 .... 

,. MM..t' .,., I ?• 

... wUl .. ~ ...... u. ,... --· C: •= la .-&a _.., lt •• .. u• wUl - -
-· ... )1 -· ........ , wU1 .. , .. ~ .. .., , ..... ,&aa et ~ •· .. ,... .-• ... .., a1 .... u .. 

.. .. 90 -· ,...., ... 

Regraded Uclassified



·•· • 

• ',2.ia :: ...... eJ Az '- 11el I .. . .. , ..... "'-.-· .. ..., 
WIUlp .a..- p •• --a. ...... el ~ 
, • olaa&.a .,._..au ......... .. c·' • - .. • . a ............. e~ .. • • ...... a. 35 •a, • ..., Wla.l ....... .. 
- r • • 
tM •• U• etl U]IJ I ,_ .. It I I a ... 

··~ a ·-s.n ..... 
5- NO• 

..... wiU ......... .u .... --el .. 
a "" ,_ .. -~•••• .,.,., .. a. 1a-. 

a ••· -.r••aos- .. a•u ,_ .... 
..a ~.... •• J ... lbJ p a ·a-.,~ ..u. ... 
l'lft• ... WIUl •r• to 1bJ 5 II- II I I ... 
... IM&atol ... ..., ........... aliiJJ- .. ......... ,.,. 

tMa Un ast• .,. ...... .ul .._. Jft~ ... I .,. ... , '" . ~ ... - ... .. • 2.. .... ... ... ,.... ... 
.. ~ l.aft ,_ ... -- Ia •• ::: .. • .. .. ..... ... 
-u.a II Do llll I I •• , ... ~ ..... 1bJ ••I'• ... 1110 
ten ... ~ ...u _. W. ... hal .. , 1110 ..... , .. 
-.1~ l IIIU I 0 11 lui .. II Pt28 P I Ja. • 
ata _.. .. 1 tiWIJ eCJ a· • 

... ....a._. I U soU .. _.__.,._ .. 111M' ... 

::. -:.:u .. •.:.': -;a:.• .~s·..::;.•;:. -::,-:.= = ,..-
•• ... ., .. -,.. .. #%.- .............. , ... , ......... .. 
..... ''"' sl•ll•=·-1 ·-~··· 
~ 

........... -'-" ............. _,, 
wla I • ..., "a II ... I • :d , I u • ... ...... 

1ft ......... --""' ......... • .... .. 
..., ._. ...,._ w&U h ..UlMI.a, IIL1 I • 1.1 •• IMa •• ,._ ...... '-'- ................. .., -· .. ·-" wta .._ N1allftlr -u Ia -. r 211 lt &.qaaa pta to ..... 

Regraded Uclassified



SccrEtnrT or Stntc, 

Washington. 

3460, 18th. 

rLUI 

LaadOD 

Dlltc4 Ootobn 18, l.MO 

Rn 14 8143 a.-. 

FOR TREASti!Y PROJI BUTTERliiORTH. 

91 

Onr . With rcrEr£ncc to thE 1ntor.nt1on rEported 1a 

poragrnph ODE ot 1117 1913, July 1, tbl Britiah '1'1'Eil81D7 

l ost EVEning atntltd that Rogers otter o cODtrrEDGE with 

the Britieh bnnka 1n SbtUlghni nnd Rnd or thl Wat101Ull 

City Bnnk submittEd about n month n~o n vEry oomplicntcd 

propoanl involving non-lntrrEat brnring tcpoalta wlth thE , 
Nntionol City Bnnk na n mEr~ ot getting nround tblt dQQsltr 

r.nd cUtticulty or thE storing or tblt bnnk notre bElcmalD& 

to thE Anglo·ChintS£ StcbUlant1oo PuD4. ldtbrr tblt 

Bonk or England nor th£ Britlah 'l'l'ccaury oonsld£r this 

propoanl na dtairnblr or prnctlcnbll; thEy haVE not yet 

told thla to Rogers, wbo 1a rcturnln& rra~~ o trip to 

8\IJ'IIIn 1\Dd Mnloyo, but they S.ntcnd to 1ntorm him 1D due 

ooura£ nnd to rtc~nd thnt h£ tnkE atrpa to ship to 

Hong Kong end prrhnpa to Mnnlln na mn01 notre na poaalblc 

r.nd nrr~ tor locd at•r.ge throusb thE narncy or the 

Notional City Bnlllr or thl rr&indaro I did not anthEr 

Ulat 
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-2- #MOO, Octobrr 18, ti'Ga t.nn1oa.. 

tlult thr ~1t1Bh 'rl't118UI'J hlt that thl duapr ot 

Jnpnnrar notion 1n thia rraprct hnd fer thl .amcnt 

incrrnard--rnthrr thE contrnr7• 

Two. British 'l'rua'ID'J alae atntrd that thE Jcpanr 

hnd rrqursttd that British purchaara traa Jcpan bE paid 

tor whrn londtd on ship. 87 wc7 ot rcpl7 thr7 orr 

requiring thnt a111111cr cet1on br takrn 1n thE UnitEd 

Ungdom end tht coloniES ll601net JnpnnnE purchnata 11114 

hnvt c•krd thE Dominions to do l1ktw1ar . 

KEliNEDY 

TFV 

-~ 
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Oo'ober 18, 19110 ,,, .... 
GROUP Mt!'l'INO 

Present: Mr. Bell 
Mr. CoohraD 
Mr. OfoaYal 
Mr. Sohwar& 
Mr. 'l'bollpiOD 
Mr. Baal 

H. K.Jr: 

Schvarr.: 

H.M. Jr: 

Mr. BucklaJ 
Mr. o .. ton 
Mr. Fol•J 
Mr. Pehla 
Mre. lloh 

Vall, thAt h good. Vae that OD Walter CollptOD 
at 6:JOt 

Y ... 

WOuld JOU baYe dona 1t 1t I badn 1 t told JOUt 

Sohvarr. : Yee, a1r. It waa alraadJ dona. 

H.M.Jr: 

Schvarr.: 

H.I!.Jr: 

Sohvarr.: 

H.M.Jr: 

Good tor JOU. 'l'bat 1a all rS.Cbt. You •an the 
otbere JOU baYe no report - that do .. D 1 t aean 
tbaJ d1dD 1 t do u, doae 1U 

It aeane UleJ dido 1 t do H. llo report ot tb1e 
etueaent on Ule1r procru. 

Vall, Walter Co11ptoD 414 U at 6:JO aDd 110L 414 
U ap1D at lO:JO. 

'l'bat 1e correct, and VRO tb11 -m1q at n1De 
o'olook. 

'l'baJ 414 1tt I lt1ll haYID 1 t cot tba one troa 
tba Sund&J 1tataaant. 

I .. nt u 1D to Krt. lloh. 
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H.IC. Jr: 

n ot &: 

Sohvar&: 

H. M.Jr; 

Baaa: 

H.K.Jr: 

Hue: 

H.M.J r : 

- 2-

•o, elr. llee CbaaDoeJ .. , baYe 1,. 

I eenc 1C 11•'•rdaf· 
0«11'11 1 oould 1011 baYe pi'OIIpClJ Chle IIOI'Il1q -
I u lnCareated ln lhowtnc - 1011 know, wa bad 
t he airplane tlguree tor Deoeaber, ':59, 41411 1 t 
we, on ellploJMnU Could JOU cake a loolr. ac 
the ICIIl t1pr11t Do ~e1 baYe ~- aeparaCelJ 
tor ecaalt 

ADd Ill how Chef loolr., Ullne Cbe - parlod, 
JOU eee • 

.Ul rllbt. 

•ow, wbac o'hlr would oo .. 1UIIler the bead ot 
IIUII1C1one, wbat would be outltllnd1ngt Well, 
tblnlr. 1t oYer. 

Haas : A loC ot ... u 1nduetr1ee, Mr. 8eoretaJ"7. Maohlne 
toole, tor lnetance. 

H. K.Jr: 

Baas: 

H. II.Jr: 

'l'hlnlr. lt OYer and be ln bere w1 th eo .. ~g ac 
ll :3(), will JOUt 

Yee, elr, I w1ll do 1t. 

ADd Cben aleo, JOU alpC 11YI .. ~~ Federal 
ReeerYe Index Cbarc on p roduction ti'O• Dec .. ber, 
'39, co daCI, production. 

Haaa: .Ul npt. I can 11Ye 70u Cba' b7 breelr.4owne, 
too. 

H.M.Jr : 

Haaa: 

It Cbat 11 good, JOU •••· •Jbe we can gln 1t 
to thl Vh1Ce Bouee. I want U p ai"Cl7 tor a 
epeeoh. I •• going co •alr.e a ep eech. 

.Ul r1ChC. '1'he nexc 110nCh, Mr. 8ecrebi"J, tor 
tha IIODCh f1 0oCober, WI are going CO baYI Chi 
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H.l!.Jr : 

Hau: 

Gaston: 

Hue: 

H.l!.J r : 

Buckley: 

H.I!,Jr: 

- 3 -

aviation industry, i ncludi ng all the part makers, 
t oo. 

When would that come t hrough? 

Not until some time in November. We are working 
on it now. We are in October. We have t o wait 
tor the end o f the month. 

November is a different era. 

It will still be all ri.gbt. 
II All right. Last night when I got your (Buckley's) 

s tatement and read it, I wae quite shocked and so 
I took my pencil and wrote, 1 Dear Stiason, I am 
sending you thls tor your own eyea only,• and 
sent it up there. At ten o ' clock he called me. 
He waa terribly upaet. He t ook ten or fifteen 
minutea to explaln why be hadn' t come t o this 
meeting with Purvis and that he Juat couldn ' t 
understand after General Marshall bad done all 
this why the res t ot them wouldn't, but he aaye, 
"It is l ike always in preparing a case, it goes 
bad in the beginning and gets better later on.• 
So I called up Pur v i a and I said, "I want to sleep 
well tonight and I r ead t his thing ot yourefand 
t old b1m what I had done and told h i m Stimson 
would see you and hlm at s quarter ot eleven 
t oday. 

I s Layton comlng down? 

I don't know and I don't osr e. You contact Purvia. 
Stimson gave me a memora ndum signed by Marshall 
himself in wblch be sa id he woul d do tble , this 
and t his, and then they go over the r e yeaterday 
And they see tbie Weaaon, oil fellow, and be Juat 
aaye they osn't do tbie, they can't de that, and 
they give him the cold ahoulder on a lo t o f atutt 
that they want, after Marshsll hed written t hat 
he would do it. But thAt waa an awtul atitt memo 
ot yours and I sent t hat up. You didn't think he 
would see that , bu t Juat as soon as he got it he 
got on t he phone and h~ got it right between the 
eyes. 

/f 
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s11oltley: I bated to dleturb JOIII" eYeDUI• 

H.M.Jr: Tb&t h all rtaht, I pa81ed U on. 

TboiiiJliOD: 

H.M.Jr! 

NoJ'II&IIt 

After Mr. Cotton left we ll&de replao .. eDh 
on all tbeee oo.aitteee except the inter4epart­
aental ooaaittee 1n cooperation with A8erioan 
Republioe. Mr. Gaeton bae been put on that 
oollllli ttee. 

He ie a coed natlll"ed fellow. 

Nov, xr. Tboapeon, I vee l!lfol'!Ud laet nlcht 
by no leee a ?ereon than tbe Attol'De7 General 
ot the United Statee that the CiY1l Serrtoe 
Cou1uion bee i81ued a bulletin eayiq what 
eaplo7eee can or cannot do under the Hatch .&ct. 

'l'bompeon: A recent bulletut 

H. M.Jr: Yea. 

Gaston: Jointl7 with the Attorney General. 

H.M.Jr: And ln or4er that t he employee• ot the Treaeury 
throughout the Unlted Statee o~n know what the7 
oan or cannot do , I would l1lte to eee that etepe 
are talten tor 1t to be put on all bulletin boarde. 
It ie a etatement b7 the C~vil SerYice eo .. teeion. 

!bo2pson: We beYe put out eYel'1th1ng up to date that the7 
beYe heued. 

Foley: It .. ye you can wear buttone, too. 

Schver~: And et1cltere on ;rour care. 

H.M.Jr: I would really lllte thle to get a "'1'1 coed 
dietribution, eee. 

Thompson: All right. 

H.M.J r : Will 70u - I sean, take etepe to eee tbat it 
goee all oYer the United Statee to Treaeul'7 
.. plo7eee and gete a thcroughl7 good dletribution. 
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!boapiOD: 

H.N.Jr: 

'l'lloapeon: 

H.li.Jr: 

Sohvar~: 

!bompeon: 

H.N.Jr: 

Bell: 

nou: 

H. li.Jr: 

!'ole)': 

Bell: 

!'ole:r: 

Bell: 

R.N.Jr: 

Bell: 

H.N.Jr: 

Bell: 
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Y ... 

And I would llke thh to be eo tbat lC .auld be 
ln the band• of e'lel'Jbod:r no later theA lloDdaJ, 

I wlll do it l'lgbt a fter tble .. at1ns. 

I l lke to help the 01'111 Sel"'lee Oo .. leelon. 

When tbe:r are r1gbt. 

I bA'Ie eoae upe of the planU.q of the upol1a 
tr .. e. 

If :rou eta:r beblnd, I u 'llll'J auob lntereated. 

Well, bow .... the Bunsarlan soulub' ~ 414n It 
:rou take eoae of ue alons when :rou were ln'llted 
up to tba t soulaeh dlnnert 

I lnYlted Merle, and be wouldn't so. 

He llkee Yegetablee. 

Looking at Merle , I tblnk be llkee all fooda. 

Corned beef and cabbage. 

You sot all orol8ed up on Merle. He called ae 
lledneeda:r and I .. de excue... Be oban&ed the date 
to Tbureda:r and I bad no excuee for !hursda7 and 
I ea1d I would call Mr. Cochran and tbe7 tell •• 
ln hle offl oe be 1a awa:r untll after electlone. 

Out caapalgnlng. 

I don't know whether be wae oaapelgnlng or what. 

What eleet 

Next week :rou aald that we mlgbt do eoae tlnanclng 
en U. 8. Houe1ng. 

Yee. 

I aa getting a little blt dlegueted wltb thea. 
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H.II.Jr: 

Bell: 

I!.II.Jr: 

Bell: 

II.II.Jr: 

Bell: 

H.II.Jr : 

Bell: 

- 6-

Tber 4on 1t lalov fro• one wet 'o tba nat 
wbU cbq wac. low cur aa, 1t ttleae -.1-
aenu 10 tbi'Ouab on tbe hill tbq - '' uecl 
anr !reaaui'J t1~~a~~o1ac a' all esoep' eD01llh to 
par ua baok, wb1ob 1a about 130,000,000, ao I 
aa p1n1 to ben a OOIIfeNDOe with th .. ~. 
l)o rou VUlt to 4o U neat weak 1t thar wnt, 
ear, a buDdred ~1ont 

A buDdrecl .tll1on nest watt llllN. 

I wlll f1Dd ~ todaJ. a..,.. rou aoc 8DJ neva 
on the But of .a.ertoa, the .. cur that I talked 
t o rou about Cbe ocher dart 

I IIJ)Oke w Che Co~q~troller aDd told ha I wollld 
a !)preo1ate U •err •oh 1t be tol4 llr. Jon .. 
that 1C did not baYe ., appi'O'I'&l. 

You epoke co Joneet 

No, the Ooaptroller. I haYe •••n Mr. Jonae 
eenrel taae and I haYa talked v1th ht. ee.,..ral 
Uaee and I haYe 'Men alone v1th h1a and he baa 
neYer broached the eubjeot. 

The other quaet1oo wae, 4o rou ra .. aber 
Mr. ou1ert 

Oh rea. 

~ waotecl a IJO't'8J'IIIIeDt dapoeU eD4 we pYa ha 
one of ,. bwldrad thouaand and w told ha after 
we bad ana~&ed the bue1nen he dld for the 
OonJ'IIII&nt we would g1Ya ha acre .coer later 
OD, Va are ha'1'1Dg quUe a UM wUh ht.. I 
baYe bad a .an dow there for eaYeral daJ• IJ01Dg 
oYer thelr ooeta 1n do1Dg the OoYernaant buelneea 
and ther are about three or four ua .. hlpr than 
an7 or the banta that we ha't'8 done 'bue1n .. a with. 
Tne7 want t750,000 depoe1te and we want to g1Ye 
thea t200,000 depoelt and lf we g1•• thea that 
depoe1t and we g1Ye 1t to eYerJ other bftDk on 
the eaae 'baale, 1t would ooet ue t4oo,ooo,ooo, 
wheraae we are going to get br w1th t5Q,OOO,OOO 
on the bade we haYe been dolng a . Nov, can 
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H. K.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Foley: 

H. !1. Jr: 

Bell: 

H.M.Jr: 

Bell : 

H. I!.Jr : 

Bell: 

H. M.Jr: 

Bell: 

H.l!. Jr: 

Bell: 

!I.M.Jr: 
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I write hia a nice letter and tell hia the 
taote and that it he doean ' t want to do bueineae 
on thle baeie we would have to aake other arrange­
mente? 

There 1a no way --

I am willing to ooaproalee a little, but I am 
not willing to go to $750, 000,000. 

You don't know vhat kind ot a button he weare 
in hie lapel, 4o yout 

'The depoeltary has to be kept out or pollt1oa. 

It doeen't make any 41tterenoe down t here. 

I wlll leave lt with you, Dan. 

I will ehow you the letter before lt goes down. 

No. 

\fe are going to point out t hat --

Go 1\head. 

He baa t alked to me several timee about it. 

We paid him a debt we owed him. He came up 
here several tiaee. 

He 1e alwaye kidding about it, hov tlght we are 
on our deooaits. 

That ie all right. I would l ike to know how 
auch he ever gave to charity. 

He hae had .}t million dollare or our 110ney on 
war loan accounts since 1936. He haen't paid 
a cent tor it. 

Hle eyes are made or quart&. (Laughter) 

Bell: All r1ght. 
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H.N.Jr: 

Bell: 

H.M.Jr: 

Cochran: 

H.I!.Jr: 

llba' elaet 

'l'ba' la all. 

-.-
I bAYe 10' ao .. thlDg tbat affeota a au.ber of 
JOU tbat I baYe sot bera fro• llerle, all4 I wul4 
lUte 'o take U up. IU.aua polata out bera tbet 
a .... ._. of AlpbaD4'• baa been 111Uroepta4. 
HaYe JOU people aeea thlat 

I baYe one thle aoralllg troa llaua oa 'bat glrtq 
a OOP7 ot the aeaeace. 

Le' •• Jua' pt u, beoauae I w.a' JOU tallow 
to baa4le u. 
1!o tbe Floaaoe K1a1ater troa tbe Flnaaolal At,aohe. 
I rater 70u to 70ur telesru 4ate 20/9/40 and alAe 
ot Septeaber 26. In aplte ot toroetul neso,1at1oaa 
with 'be U. 11. TreaauJ'7 aJI4 II'•'- Depart•ah, b7 
the Aaba .. ador and b7 a,nlt, tbe Aaerloaa Gonra­
ment retueea abeolutel7 our 4eaan4a deblock 
t1,500,000 to pa7 the Argentine tor .... , 4eet1ae4 
at too4 euppl7 tor our prlaoaera ot war 1a Oe~. 
I au•' remlad JOU at tbe ... , tlae that the 
A:ler1oan GoYem•at atlll retune to g1Ye aa7 
faYorable repl7 on tba queetlon ot the a110uate 
neceee'J'7 tor tbe treaeur, ot our ooneular and 
dlploaatlo ott1oere 1a Cen,ral and llou'h Aaerloa. 
Their repl7 1e closel7 bound up wlth eeYeral 
d1ploaat1c proble•• ot wh1oh a telesru troa 
the Aaba .. ador 4ate4 to4a7 oontalne a Nauae. 

•Reoop1&1og thle att1 tude I thlDk 1 t would be 
prudent to eer1ouel7 \h1ak ot the poee1b111t7 
ot ue1ng rreach holdloga 1A Central and South 
Aaerloa tor the traaeur7 ot our dlploaatlo poets. 

•t w1ll, ot oourae, coat\aue to pursue bare theee 
negotlat1ons. • 

And bare 1e a telegraa troa .Upband, aleo. 

•ror the F1aaao1al K1a1ater. 
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.... or proHat rectM, all o•o put to tile 
oooouat of tho ltato Bulk of lloii'Oooo tbii'Oup 
tbo rroaoh-AMrloaa Bulklag OorporaUoa ... 
aUll troo olaoo Jaao 21. Ill or4or to benefit 
fro• .ODOJ pro4uoo4 b7 O:lpOI'to tii'O• lloii'OOOO, 
lt la abaoluto17 oaaoatlal to obllgo '-arloaa 
laportera to PA1 their •~ duo oxolua1Yolr 
into the oooouat of the Bank of lloii'Oooo at 
the rranoh-Aaorloaa Bank1DC Oorporat1oa. !hia 
1ndloatoe a ••rr det1a1to d1aort.1aat1oa acalaat 
tho Aaor1oan Banta.• 

hhle : We ltnew about tbat. 

I!.I!.Jr: Well, will th1e oo~noo take oaro of that, 
pleaeot Can I to~ot itt 

Pohle: Yee. 

H.K. Jr: Ott _, handat 

Pohle: Yee. 

Bell: Moroooo 1a tror.ea, 1ea 't 1tt 

Pohle: :ree, but tbere 11 one 'bNik llh1oh hae a ~ 
11oene1ng uador wb1oh aew dopoa1ta are tree 
and we hue a letter S01DC OYer to tbo Stah 
Depart .. at to eee 1t tho7 atlll teel wa bad 
better do that aort of thill& 1a lloroooo and 
Iado-Chlaa, both. 

H.IC.Jr: Xorlo, wlloa JOU '" ao•obodr, P1neent or 
lo .. bodr, aak th .. bow OOM that thor baYO 
ieauo4 neY1oerte tor relief euppl1ea ~ 
tho Arpatlae tor pr1aonora ot wr. I wul.d 
like to haYe an ott1o1al anawer oil that. 

Coohran: ~11 r18bt. 

H.K.Jr: ICorle, thie th1ag on the gol4 up in Canada, 
that len 1 t anrth1ng new, ie itt I •aan, that 
1a Juat - thor baYeD 1 t aotac1 on tho f'1'eaoh 
gold 1n Oanedat 
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CoclU'&II: 

H.M.Jr: 

H. M.Jr: 

Cochran: 

B.M. Jr: 

Ccchren: 

B.I!.Jr: 

Cochran: 

H.M.Jr: 

CcohrM: 

B.II.Jr: 

Cochran: 

H.M.Jr: 

Cochran: 

H. M.Jr: 

Cochran: 
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11o, dr, the:r haYe na& • 

fble 1e Juet a r.portt 

'l'bat 1e nsht. 
But :rou don't know what the:r are 1(011\l to 4o 
with ut 

No, dr. 

fbllt 1e a U4:r eua, tbouP, hn't ut 

Indeed it h. We hue praoUoaU:r all of the 
Central Banlt raea"e• aooounte4 tor now. 

Vell, that would keep th .. 101111 quite a while, 
wouldn 1t ut 

Yee, 1t would poetpona an:r call for two cr 
tbrae a ontha. 

Tbe one th1ns I don't undaretand, the Bank ot 
insland hae al.eo tranefarre4 to Ottowa a 
certain e11011nt. 

'l'hat bad bean aa~rked with the Bank ot EnsJ.aD4 
b7 the Bank ot France at London. Now, 1n eh1pp1fll 
it onr the7 hue placed 1t 1n the nue d the 
Bank ot EnlliUid wUh the Bank ot Canda. 

And the t1sure :rou pYa there, that f1SUN 1e 
all 1nclue1Yet 

fhat 1ncludee that. 

That 1e what I wanted t o know. 

Yee, e1r. 

'l'hen would rou ask tbe State Dapartaent to eend 
a 11eeeaga tor .. to Mr. Gunther and tell h1a 
before va troae the Roaanlan aeaeta that we had 
the approYal of Mr. Bull t 

lu, dr. 

10S 
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a.K.Jr: 

Cochran: 

H.II.Jr: 

Cochran: 

Bell: 

H. M. Jr: 
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I want tbat daf1DUal7 to p. What a aloe eo u4 
eo Ountber le. Be talla the Ro~~a~~laaa - be .. ,., 
•Juet before I lett, I bad U ••1'7 aurelJ tbat the 
TreaiUI')' Deparueat uda an 1Ddepandaat deohloa 
on thle wlthout ooneultlnl the State Depart .. nt 
beforehand. 1 I want hlll to know 1 t and I want 
1t in the raool'4. 

I think we were working on a replJ Jlltal'4aJ. 

Tell them I want that . 

All right, elr. 

'l'bat 18 all. 

llaYe we &nJ •one7 anJWbere that we can uee to 
buJ nickel t We baYI exbauete4 ouM"en1ilJ aYII')'­
tlllng through the national detenu, procureMnt, 
ancl there ie thle new Caledonia nlokel, wbioh 
the Britieh !Ia•• on option ~lob lt we don't 
take it up will go to Japan. 

Kov &bout tbe RI'C Metal Co~~P&~~J' 

Now, walt a minute. !be J:nglleh are going to 
let 1t got 

Buckley: 'l'bat 18 t he point. Ae 1t etande now, apparentl7 
they ha•e no WJ ot taking it. 

H. Y.. Jr: Ien't thftt an Eaglleh colonJ' 

Buckley: No, it le French. 

H.li.Jr: Ob. 

Buckley: But theJ are 1n a poe1t1on wbere their principal 
product ie t hle nickel ore. Unlet• theJ aell it, 
the7 can't 11Ye, and I hi\Ye aeked tbem to trJ to 
get the option extended tor a little longer and 
Don Neleon hae worked on 1t but be osllecl me 
yeetercla7 and eald that he bad reached tbe end 
ot hie rope oYer there beoauee Stettiniue' group 
won't oertif7 that we need lt beoauee we get a 
lot ot 1t tro• Canada and the Al'm7 won't ea7 1t 
11 etrategio. !bat 18 whJ tbe Procurell&llt D1Yleion 
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H.M.Jr: 

Buckle)': 

B.II.Jr: 

Buckle)' : 

H.II.Jr : 

Buckl e)' : 

H.K.Jr: 

Buckl ey : 

Fcle1: 

Buckley: 

H.I!.Jr: 

Buckley: 

I! .M.Jr: 

Buckley: 

H. M.Jr: 
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oa~~'t bu:r 1t Ul4" oea't 1•t u 1114epealut 
producer of the IAtemaUoll&l 11aul eo bu:r 
u 'beoau .. there 1e ea U l o .. 1n the th1q. 

llhJ' 
It v1ll ooet tbe AMr1o&D u .. r U a pollll4 liON 
to uae that thaD 11; v1ll ooet to uae Oana41&D, 
eo aoaebodJ baa got eo wulervr1 te ea S~ lou 
to keep 1 t ave:r froa the Japan .... 

'!'ell &8 thh l Bov llllOh 1a 1JIY01Ya4 1J1 clol.l.arat 

The loae will be aroUDd S175,000. 

I aean, bow lllloh 1e the plll'obaee t 

Thet auet be about t6oo,ooo. 
h thAt allt 

81x or eeun hundred tbouaand doll are. 

It vould be aore than that, wul4n 1 t 1 tt 

No, the lo .. 1e the 41ttarenoe between ~~ a~~d 
36~, wtoh 1e S175, 000 eo a44 four aore to that. 
It 11 about t650, 000. 

Well , 1an't that up to Joneat 

I.e I gather 1t, there 1a no 'IOif" that ha will go 
along wen 1t 1nYol•e• a PIII'Obaae at a pr1oe 
abo•e the .. rket, the cloMaUo Mrket. 1'hey 
bad tba eaae problea on aorap awb1le '810• I 
underetand. 

Well, he waa willing to 4o 1t 1t an:rbo4J bad 
puehed h1a on 1t. 

I would like to go along and do ao•eth1ng on 
th1e 1f 10u think 1t adY1eable. 

fba f1rat thing I enr 414 on etrateg1o aater1ala 
wae the niokel . 
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Buckler: 

H.M.Jr: 

Buckler: 

Gruee: 

Bucltle7: 
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Well, tbh 1t .ora ot n mad I 1Soa 1 C Ch1ak 
tbU parUoular probl .. tor Chh parUoular 
coloDJ b .. oo• up before aa4 we 4oa 1C baYe 
an7 pattern tor that. 

Who could oarr7 tba ball on Ch1a t Should I 
get 8tatt1n1ut told on itt 

That 1t the one poae1b1l1CJl 1t tbe7 would aa7 
that 11: 1t nect .. &rJ aa4 Cbaa the /.NJ would 
ea7 that 1t 1e etrateg1o aaCer1al, Chao I 
bel1eYe Prooureaent oould buJ' 11: repr4let8 of 
pr1oe. 

It vould depead on the deo1t1on ot the llun1.t1oaa 
Board •• tar •• ProcureaenC 1t oonoerntd. 

That 1e vbat I •an. 8tett1n1ua e&Jt we ought 
to haYe thie amount and tbaa the ANJ and Na'l}' 
MunJ.Uoae Board toOuld t&J thit 1e a etrategio 
material. 

KaYe JOU tAlked to 8tett1n1uet 

Buckley: I baYen't talked co hi• , but Melton e&Jt the7 
haYe ruled on 1 t and ea7 the7 oan 't go elong. 

H.I!.Jr: Would the Engl1ab go t1ttJ-t1tcJt 

Buckley: I v111 be glad to vork out 1:ba aer11:1 thie 
aorn1ng and eee 1t we can't work out eoaeth1ng 
on u. 

H.K.Jr: 

Buckley: 

H. ll. Jr: 

Buckle7: 

llh7 not let'• go t1t1:7-t1t1:7 and the7 bu7 11: 
and tbat v1ll reduoe our lou b7 half. llh7 
can't tbe7 take 1tt 

What tha7 are ti-Jlng to 4o 1t get Auetral1a 
to take 11:. It 1e a auoh aore eoonoaioal -•· 

That 1e all right. Let 1 e go t1ttJ-t1ft7 v1th 
the Br1t1eb &nJV&J· 

The trouble 1e v1 tb tbat, that tbe7 can't get 
the deal vorked out eoon enough to take up 
the option. 
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Coobrln: 

auolr.ley: 

H.M.Jr: 

Buckle)': 

On that, Mr. lleoret&I'J', J'OU 111pt tlDcl tbe 
Br1t1eh buJ'1AS d1reotlJ' tor O&Qada tor Oaaadlan 
exob&nse. 'l'bere •1sbt be that d1tt1oultJ'. 

ThiJ' are 1ntereeted 1A 1t tor Auetra11a, but 
the opUon wae euppo ee4 to ha\'e up 1 re4 ee\'ere.l. 
d&J'I &SO• 

109 

llbo brought thie to Jout • , 

Th1e oue to Phil tro• the lllbAUJ' aDd 1t hae~ 
oo11e up 11noe Phil hal been ave.J. !'/ 

H.M.Jr: OltaJ, I will set StettlAiue. 

Buckley: I think that ie all I ba•e ot i8p0rtanoe. 

H.I!.Jr: OltaJ. 

aeorset 

Haae: I take it rou are soins to set a letter troa 
PurT11 todar with eoae tablee. Do 101.1 want 
a eooop on thatt 

H.M.Jr: 

Haea: 

H.M.Jr: 

Pehle: 

H.M.Jr: 

Pehle: 

K.M.Jr: 

Sooopt 

Yee, 1n other word•, do J'OI.I van10 to He it be tore 
he g1•e• it to 7ou? I ha•• a oopr or 110. 

Let .. read it tire10. 

The onl7 tb1ng I baTe, &I I 10old JOU )'e11ilrd&J, 
'" hue treed the aoeountl ot 10he GNAd Duohen 
vh1ob were $15, 000 and I told JOU we had preY1ouelJ 
treed the other aooount ot the Grand Dulte. !'beJ 
d1dn 110 uoun10 to •• IIUob a1 I tboUCbt ther did. 
Tbe7 were about $130,000. inoludlDS "our1Uee. 

That ouaht to keep thea tor a oouple or .anthe. 
An7th1ng eleet 

No. 

Oecrget 
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!!UI: 

H.M.Jrt 

Hau: 

!!. li.Jr: 

Kua: 

K.M.Jr: 

Kua: 

H.K.Jr: 
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I have one other thing. You eaid you •ight be 
intereet ad in knowing what the ahip•ente 
claeeitied by planes were to Great Britain 
ainoe the war s t arted. 

Yee. 

I worked those tigurea out with the British 
Purchasing Commission. 

I aee. God, George, what an awtul bueineiiB. I 
can 1 t read it. 

The total amount to Great Britain ie 1620. 

Ae ot vhen' 

Aa trom the beginning. 

All right . George, why do you take my nice 
big booke away and give me theee little measly 
book a? 

Haae: I thought maybe you would like that. It 1e a 
neater job. 

!l. M.Jr: No, I think my eyee are getti.ng eteadlly worse. 

Hue: All right, I will eee that you get the larger 
on ea. 

H.l<.Jr: 

Rua: 

H. !!.Jr: 

Bell: 

On this job, you might be interested to know 
aoe~e ot your people were lwre until three o ' cloolr. 
th1e morning getting that out. 

Will you say, 1 Thank you• to them' 

Yee. 

(McKay brought in Gallup Poll Report.) 

You see, this is what these devils did. It ie 
very interesting. Willkie - it th1a bores 
anybody •••••••. 

Wouldn ' t it be terrible it somebody got up and 

11.0 
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a.x.Jr: 

H.II.Jr: 

Foley: 

H.IC.Jr: 

Poley: 
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walked ouU 

'l'bh ie what haypened reetel'4&7. Since October 6. 
lfilllt1e loet ~ in Ver110nt and :5~ in Ka1De. Re 
gained ~ in Indiana , 5 in Illinoie, ~ 1n Miohlgan, 
and ~ in Iowa •nd ~ in lfieoonein, and thoee are 
the onee in vbiob tbe7 haTe adYertieed. 

Nov, be hae gained, ot oour .. , in Nebreelta, the 
Daltotae, and laneae. 

Now, RooeeYelt ~. gained ~ in Maeeaobueette. 

He gained in Pennerlnn1a. 

tee, lut I aean - 1n M1nn .. ota ha loet 2, llev 
llaJII)ehlre ha ga1ned 1 , Mtuouri be loet 2, DO 
ol:IAnge 1n New York, Ohio be lo et ainue 1, lfroaing, 
ainu• J, Colorado, a1nue J. Nov, let'• eee the 
iaportant etatee. In Idaho be loet ainue 1. He 
gained 2~ 1D Penn17lYanla. Now, that h the 
i aportant thing. 

It il up to 55 now. 

And be gained one in New Jerl87· He loet one 
in Oal1tornia and one 1n llalhlngton and gained 
1 in Oregon. He gained :5~ in OonneoUout. He 
pined 1 in Rhode leland. In Delaware be gained 
2. In Ma1'7l&nd be gained ~~. That ie ••1'7 
intereeUng. 

!'be etate I don't underetand 11 Delaware. I 
al-7• thought Delaware wae llepubl1oan. 

H.II.Jr: 6~. But 7011 eee, tb17 highlighted thle Indiana, 
Ill1no11, M1ob1gan, Iowa and Vteoone1D. Now we 
ltnow wbT Pugh wallted twelYe aile• down the track 
to ••• V1llk11. 

Foley: And woke hla up on Sundar morning on the raUroad 
tracks. (Laughter) 

R.N.Jr: In Pennerl•an1a be hae got 55~· '!'bat 11 a ~ 
gain. I aa eorrr to worr7 rou ltke that. 

Sobvarz: .Ueo, the New York !laee tbie aorning bad the 
full text ot the etate .. nt. 

1U 
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H.li.Jr: 

schwar&: 

H.li.Jr: 

Sohwart: 

11.11. Jr: 

Sobwart: 

Sohvar&: 

H.M.Jr: 

Cochran: 

H.li.Jr: 

Cochran: 

10le7: 

l!.M.Jr: 

Fole7:­

H.M.Jr: 
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Yea, but I don't t hlnk the Trlb had lt at all . 

!lot a llne. 

But I th1nk va are cett1ng good dlatr1butlon on 
the radio. 

The7 haTe glTen lt oonelderable attention. 

Onoe or tv1oe at nlght llke that, aTertbod7 
lhtene to lt. 

It alao helpe to take the atlng out ot the 
orlglnal charge. 

Byrnee gave you a good lltt on that. He gaTe 
a apeeoh t he other nlght, o&lled lt •on Hand 
and On Order. • 

'llednnda7 ·nlght. B;rrnee datended ue on the 
Sunda7 nlght e p .. oh on Vednuda7. 

Good. 

I haTe t heee paragraphll hare, 1t 7011 VMt to 
eee the•. 

I t 7011 and Fole7 eta7 behind a a1nute, I ld.ll 
t ake a look at lt. You and role7 eta7 behind. 

All rlgbt, elr. 

A letter oaaa oTer to 7011 tro• 8ecretar, Xnox 
7eeterda7 that Kra. not& "nt dovn to ••• and 
ve vlll baTe a rapl7 tor 70U eoJM tlaa thia 
afternoon. It aeka tor olar1t1oatlon ot the 
tax altuatlon lneotar aa euboontractera are 
oonoarned. The7 vant to knov vhether cr not 
the epeclal aaortl&at1on 1e aTallable to aub­
oontraotore. 

We g1Te thea the ueu&l 2~hour aan1oa. 

lfa are glvlng the• 24- hour ""lee. 

Be darned eure, vlll 7011' 

Xu. It ehould hATe co•• to .. an7wa7, beoau" 
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K.M.Jr: 

Foler: 

H.M.Jr: 

FoleJ! 

H.K.Jr: 

Foler: 

H.M.Jr: 

Poler: 

H. H.Jr : 
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lt \e a legal .. tter. 

VMt el .. t 

I haYe eoae papere that vere eent to Mr. Bullitt 
bJ eoH rrtend ot hie b7 the n.aae ot lltanwoo4, 
aek1ng whether or not tb1e oa.p ot hie --

Oh, he gan ae that pe reon.all;r. 

How do JOU -nt to handle 1t? I u afraid that 
ve hann 1t got enough 1ntoraation hare, but on 
the baeU ot the 1Dtoru.t1on, enn 1t thl7 gan 
ue additional intorat1on, I'a arra14 tbeJ are 
not euapt troa Social. 8eour1 tJ tax88, .tuob be 
h aek1ng tor. 

lloo1al 8eour1tJ taxeet 

'i'bllt h '~bat be ~te. He vante an exeapt1on 
on the ground 1t 1e an eduoat\onAl 1netitut1on, 
but I don 1t thlnk he 1e going to be able to get 
it. Hov v111 ve handle 1t, vr1tet 

CAll up hie aan, orr1e. 

Yu. 

orrte. What eleet 

Poler: ,That 1e All. 

H.I!.Jr: Dld JOU get the copJ or t h h r.port ot Glenn 
Mart1nt 

Poler: Yu. 

BuckleJ: I eent 1t to h111. 

Foley: J1~ eent 1t to ae JeeterdaJ. 

H.H.Jr: \111\en JOU get a breathing apell 

Foley: I vlll talte care or 1 t. 

H.H.Jr: All right. 

U3 
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BuckleY: 

H. M.Jr: 

Buckley: 

H.li.J r : 

Haaa : 

Buckley: 

Hl-lU: 

Poley: 

H.li.Jr: 

Buckley: 

H.li.Jr: 
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Mr. Secretary, I abould haYe mentioned that that 
All teon engine, theE engine, I vaan 1t able to get 
the one that came ott laet Saturday, but I can get 
the one that comes ott thie Saturday to sP to 
Bell tor the British. 

Do they only make one eYery Saturday? 

Apparent ly at this stage they make them on 
Saturdays only. 

I am glad you spoke about it. 

George, t his fellow Buckley challenges you. 

I accept it. 

Thie ie all neva to me, George. 

What did he say? 

He hl>a got him covered. 

Maybe it is me. Just come around here a minute, 
Ooorge. You eee, on this Curtiee-Wright at 
Butte.lo, what I was questioning or the E.ngllah 
vas vhy they let the Curtiae P-~0 atop in March 
and whereupon Buckley sa1d they had placed an 
order t or 150, eo t hen ve looked « er on the 
nev orders. We r ound that the7 bad placed an 
order tor 150, you see, but the7 oleimed that that 
order o r 150 - this th i ng ought t o run up until 
about July, you eee. It ought t o till 1n t hia 
gao here. 

I think the thing there, Mr. Secretary, ia that 
t here 1e another order tor 150 which is Just nov 
under nego t iation. 

Will you rind out, Geor ge? linet I want is, I 
vnnt this thing continued - to continue ita pace 
uo to there, until this new one oomee along, 
70u see. They ought to haYe enough machines 
on order to keep them going - well , up to the 
tirat or August. ThAt gap - 1, 2, }, ~ and 
ao on. 'Ifill 70u tln:l out? 

11.4 
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s.li.Jr: 

Buckle)' I 

a.x.Jr: 
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tee. IY14•UJ OuUet loeD'' baYe *'· 
It 11 ~· belP' of etap14Ur 1f 'her doll'' keep 
tbat th1nl 101Dc up 1111Ul the t1ret of .&uptt. 

I uow tor a taot tbat ~.... at lta at 150 110 .... 

fba7 ahoul4 keep tbit Cui'Uu 101111 at fllll eptt4 
up WIUl tl:le fll"t\ Of Aulutt IUI4 thtD thlt DtW 
uoh1nt bel1n• to 1'0 1D. 

AU 1'1cht, pllh. 
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Present: 

EXCERPT FR(J( GROUP MEETING OR 
OC1UBER 18, 1940, H 9:90 D 

llr. Bell 
llr. Cochran 
J.!r . Graves 
J.!r. Schwarz 
J.!r. Thompson 
J.!r. Haas 
J.!r. Buckley 
l.!r. Gaston 
J.!r. Foley 
J.!r. Pehle 
J.!rs . Klotz 

ti6 

HU Jr: Last night when I got your (Buckley's) 
stategent and read it, I was quite shocked and so I took ~ 
pencil and wrote1 "Dear Stimson1 I am sending you this for 
your own eyes only, " and sent it up there . At ten o'clock 
he called me . He was terribly upset . He took ten or fifteen 
minutes to explain why he hadn't come to this meeting with 
Purvis and that be just couldn't understand aft er General 
Marshall had done all this why the rest of them wouldn't, 
but he says, "It is like always in prepering a case , itJoes 
bad in the beginning and gets better later on.• So I c l ed 
up Purvis and I saidA "I want to sleep well tonight and I read 
this thing of yours, and tol d him what I had done and told him 
Sticson would see you and him at a quarter of eleven today. 

Buckley: Is Layton coming down? 

HU Jr: I don ' t know and I don't care. You contact 
Purvis.--st!mson 9ave me a memorandum signed by Uarsball 
and himself in wb1ch he said he would do this, this and this, 
and then t hey go over there yesterday and they see this Wesson, 
oil fellow, and he just says they can 't do this, they can' t 
do that, and they give him the cold shoulder on a lot of stuff 
that they want , after Marshall had written that he would do i t . 
But that was an awful stiff memo of your a and I sent that up . 
~ou didn ' t think he would see that, but just as soon as he got 
1t he got on the phone and he got it right between the eyes. 
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BuoklHa Ban we aliT .oDIJ uphere that .. oan use 
to b\11 ntoiCe '11 han elhauatecl oUI'rentlJ nei'Ythillg throup 
the national detenaei prooUI' ... nt, and there i1 \hie new 
Caledonia nickel, wh ch the British haYe on option which if 
we don 1 t take it up will go to Japan. 

Bell: Bow about the RPC Ketal C011p~ -
IDI Jr: Now wait & aalnute . The English are going to 

let it goT 

Buckley: That h the point . b it atande now, ap-
parentlY they hne no w&y ot takillg it. 

IDI Jr : Ian' t th&t &n !nglhb col0111t 

Buckley: No, it is French. 

IDI Jr: Oh. 

Buckley: But they are in & position where their prin­
cipal product is this nickel ore. Unleaa they sell it, they 
can't live, &nd I b&ve &eked them to try to get the option 
extended for a little longer &nd Don Nelaon baa worked on it 
but he called me yesterday &nd eaid that be had reached the 
end of his rope oYer there because Stettiniua' group won't 
certify th&t we need it because we get a lot ot it fraa 
Canad& &nd the !~ won't s&Y it ia strategic. That ie wbf 
the Procuruent Dhiaion cu't bUf it and we can't get an 
independent producer of the International lickel to bUf it 
because there ia an 8¢ loss in the thing. 

IDI Jr : Wbff 

Bucklet: It will coat the American user 8¢ & pound 
more to use t &t th&n it will coat to use Can&di&n, so somebody 
has got to underwrite &n 8¢ lose to keep it aw&y from the 
Jap&neae. 

!Ill Jr: Tell me this: Bow much h involved in dollarat 

Buckley: The lou will be around $175,000. 
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!!,1!: 1 I uan, how llllch h the purohaaet 

Buckley: That IIIU8t be about $600,000. 

IDI Jr: h that all! -
Buckley : Six or seven hundred thouaand dollars. 

Fole71 It would be aore than that, wouldn't it'l 

Bucklat; Ro the lou is the difference between 431 
ana S6t 1 whic is $175,000 ao add tour aore to that. It ia 
about $o50, 000. 

IDI Jr: Well, ien't that up to Joneat 

Buckley: !a I gather it , there ia no way that he will 
go along when it involves a purchase at a price above the 
market, the domestic market. They had the eame problem on aorap 
awhile ago, I understand. 

IDI Jr: Well, he was willing to do it it &DJbodf had 
pushed hii on it. 

Buokl'{: I would like to go along and do aoaething on 
this it you t ink it adviaable . 

IDI Jr: The tirat thing I ever did on strategic material• 
was theliroiel. 

Buckley: Well, this ia more of it and I don't think 
this partic~ar problem for this particular colony has coma 
up before and we don't have ID1 pattern tor that. 

1D1 Jr: Who could carry the ball on thief Should I 
get StetEiii!us a old on i t'l 

Buckley: That ia the one possibility; if they would 
ny that it Ii neoeaaary and then the AMI1 would aa;y that 1t 
is atrategic material, then I believe Procurement could buJ 
it regardleu of price . 
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Graves : It would depend on the dtoiaion of the 
Munitions Board as far as Procurement is concerned. 

Buckley: That is what I mean. Stettinius says we 
ought to have this &mount and then the Army and Navy l4unitions 
Board would say this is a strategic material. 

~: Have you talked to Stettinius? 

Buckley: I haven't talked to him( but Nelson says they 
have ruled on it and say they can't go a~ong. 

BY Jr : Would the English go fifty-fifty? 

Buckley: I will be gl&d to work out the merits this 
morning and see if we can't work out something on it. 

!Ill. J r : Why not l et ' s go fifty- fifty and they bU1 i t 
and thatiii!l reduce our loss by h&lf. Why can't they tue it? 

Buckle! : What they are trying to do is get Australia 
to take lt. t 1s a inuch more economical move . 

!Ill. Jr: That is all right . Let ' s go fifty- fifty wit h 
the Bri tish anyway. 

Buckley: The trouble is with that, that they can't get 
the de&! worked out soon enough to tue up the option. 

Cochran: 'On that, llr. Seoretaey, you might find the 
Briti sh 6111ing directly for Canada for Canadian exchange. 
There Qlght be that difficulty. 

Buckley: They ar e int erested in it for Australia, but 
the opt1on was supposed to have expired several da.ys ago. 

~: Who brought this to you? 

Buckley : This came t o Phil from the Embassy and it has 
come up since ,.hil bas been away. 

~~ Oka.y, I will get Stettinius. 

I 
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JI,JI,Jr: 

euaner 
YtllUI 

I!.K.Jr: 

Y: 

B.II.Jr 

Y: 

11.11. Jr: 

Y: 

B.M.Jr: 

V: 

B.M.Jr: 

Y: 

B.II.Jr: 

Y: 

lello. 

Goot IIOI'IIiq, Benrr. 

lello, e-er. 

low aJ"e JOIIf 

I '• 0. I, 

Ootober 18, 1,-o 
10115 •••• 

I WI 41Uptld to aee 1n "'' p&PIJ'I rua 
aom1q ~t 7011 bad •err attM\1'1'117 Pllt a 
11Mleaan oa1114 Wena.u wuwe 1n bll plaoe. 

Well, ~t1 1 \be IIOOD4 \tal I 1 '1'1 done U tbll 
wetk. 

It'• been •err well done. 

Bopa 7011 11ked 1t. 

Verr avob. ONnd. 

'!'bank 7011. I tboueht IUaaon' 1 etatnent 
..... pi11'1HD\o 

leah. It oaae tl&oup 'I'II'J well. I Wll IOI'I'J 

1 t -• a.la714. ~Ben..,, I want14 to tell 7011 
~t when I •• \alUnc wl"' \be P1'1114tnt 
tw or \bJ'H 4AJ• aco lle au~rlal4 .. to ttU 
t.be J'rnab Aabaa~ador ~t 1n '1'1 .. ot t.be tan 
~t \beJ are r•lnc Ill oerta1n tao111tlel 
wblob we nee41 tor obeal"''at1on and eo on 1n 
all "'e J'renob oolonlee 1n tbll bnllpbare, 
t.bet tbe PJ'ea1dent would be wllllnc to let 
"'e J'renob ••••7 bert ba'l'l on a aontblJ 
bat11 What 7011 felt •• requ1rl4 tor tbelr 
dlplo .. tlo ooneular eetabllebaente ln the reet 
ot the bealepbere. 

ltlpt. 

ht w1"' "'e IID4eratan4lnc that 1 t bad norunc 
'llbatner to 40, ~t U •• eeparete ln o\ber 
wo1'41, tro. \be &I'I'UII"•nt l'lpl'4lnc tbe1r 
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H.M.Jr: 

II : 

R.M.Jr: 

II: 

B.M.Jr: 

II : 

R.II. Jr: 

II: 

H.M.Jr: 

II : 

R.M.Jr : 

II: 

B.M.Jr: 

II : 

B.II.Jr: 

W: 
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Coneuldee and •'ba117 1n We -ti'J' and 
tbat U •• onl7 to be oa a 110aUl to .oaUl 
bull. 

WeU, that'• what tbe one 1a We oounti'J' 11. 

!tab. 

Kow, let ae Juet ••• lt I uaderetand. We r•t 
th .. to put 1a a requeet •• to bow auob aoae7 
tb17 need tor Central and South Aeer1oa and 
it 1 t tent reaeonable, we' ll fi•e 1t t o th• 
t or one eonth. h that rirbt 

1'hat 1 I right. 1'hat' I ript UaOUJ. 

All rirht. 

All r1fbt. It it ' • arreeable t o 7ou I'll 
tell h • and thea be oan 11nd hie tinanoial 
oouneelor to the Treaeur, Depertaent to talk 
o•er the detaile with JOur people. 

Iee. Tell thea to tee Merle Cochran. 1 

Merle Cochran. 

hab. 

All right, Benr,. 

Kow, it 7ou1•e r ot a aoaent - I called up Hull 
7e1terda1 before I eew OuaenekJ. 

Be t old ••· 

And he 4J.Yided the thine i nto two peru -
the tiret he ea1d wae ottioiel where Mr. Mol oto• 
aeke4 ae tor certain airplene engine• and 
plane, which I will eend o•er t o Mr. Bull end 
aek hia to adYiee •• what he vente. See? 

I "'· 
And I iaagine that - well, he oen take a l ook 
at their requeet. 

x ... 
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s.x.Jr : 

W: 

H.N.Jr : 

W: 

B.li. Jr : 

W: 

H.M .Jr: 

W• 

H.M.Jr: 

11: 

I!. II .Jr: 

W; 

R.M.Jr : 

11: 

_,_ 
!be Oilier W., - he thea IUJif. OD fOI' U 
bo\11' to Ulk aD4 -IUD .. • ll'll DO blarrJ 
abou' .. , he •• 'o HJ - I 111111, u 11D'' 
a uner of boure1 bu\ 1t rou bac1 a abaaoe 
IOIIIUDI DIZ' .. 1& J Wu14 llltl to \Ill fC1U 
abou\ U. 

Will, I'll 41'op la 1111 Uae \bat'• oonnnlla\ 
\0 fOU. 

Will, DOW, I \lll · JOU, I bope \0 1\IJ ou' 
pan ot lloa41J aDJWJ. Lan Wllk I 414 1114 
l aot •• 8ua4a7 anei'Dooa, eo • • ••• 

Y11. Will, I'll oall JOUI' ott1oe an4 ,,., \o 
arranc• aa.et1• . .. . . 

I 
Well, Wl 1ll do lt DOW - I 11 40 1\ Wl\b fOU 
!ueadaJ. Do JOU llke \be aomlnc or tbl 
at\II'Dooat 

I Ulillk \be attenoon would be beUn tor ••· 

Bow' • \bl'11 o' olookt 

1'hr11 o' olook !uea41Jt Plne. 

An4 tlbat be 1114 wlll keep unUl \ben, bu\ 
1t1 1 a SlftiJ"Dl - bl went OYeJ" \be wbOll 
lltuaUoa an4 ae I .., be t ook an bolll' and 
I l1etene4 Yei'J oaretullJ an4 1114 notb1JIC. 

'fll. Coapla1DU JOU DI&D about • •• ••• 

Ob, 7e1, I aean about \biJ ooul4n 1 t fet 
enoup uoblne \oole, on tbe &Ol4 - aean, 
not \be &Old - be Jue\ - I vae -114, be 
414n1 \ aentlon about trenlnc tbe aoaeJ up 
ln le\bonla an4 LatY1a. Be 414n1 t aenUon tbat . 

Well, be bae to ae UDJ t1a11. 

Well , be 41d about \be sold, about \ be uoblne 
\oole and abou\ - well, be 414 .., tbiJ would 
alll ue n.a wtllob we alke4 onpnallJ, JOU 
•••• 
'~••· 
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K.II .Jr : 

lf: 

H.M.Jr: 

lf: 

R.I!.Jr: 

lf: 

B.M.Jr: 

lf : 

R.M.Jr: 

lf: 

B.I!.Jr : 

V: 

R.H.Jr: 

V: 
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And then he brought in a •oat 011J'1oue tblnc 
wbJ.oh he aald wae Juet ble own itM, tba' 
pouiblf thef ooul.d work in with ue 1n their 
purohaeee ot oottee and ooooa and tblnc• like 
that in South Aaerioa. 

That'• peoul.iar, ien't it? 

Whloh wae a ourioue one. What? 

Yeah. 

And he aleo .. id that thef had their pocket• 
etutted tull ot order a - thef 1 re •err, 'fU'f 
anx1oue to bu:r a lot ot etutt • • • •• 

Yea, he' • alwaf• 1n41oatlnc tbat. 

And eo I l1etened and I don't think it 41d 
aDf bar.. I oertainlf cot a liberal education. 

I think 1t'• •erf helptul. 

The onlf other thine wh1oh he ea1d which aoet 
likely 1e not newe to fOU - I eaid, would he 
talk a little bit about the Balkane and he 
eald he -• etlll hopetul. that th:rouch 
41plo .. tio action that thef could atop tba 
O.raane but that 1t thef can't that thef 
ha'fe to. 

You know, ot ooiU'ee, tbat halt an hoiU' attar 
he lett fOil he wae reporunc enr:rtblnc fOU 
had .. 1d or he had ea1d w the Otraan labaUf. 

Well, an:rtblnc he sot out ot •• he could 
report to the world. I bad a ••r:r our1ou1 
thing - fOil know, I ha'fe a loudepeaker on 
rq deek. 

Yea. 

And he kept etarinf at it and I ea1d, no, 
Mr. Aabaeeador, it 1 not a 41otaphone and I'll 
pro•• 1t to fOU. So I called up the operator 
and .. id plea" ln •• ban the correct tae. 
Be aafe, fOU are eo euep1cioue. 

• 
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R.K.Jr: 

WI 

R.II.Jr : 

If: 
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AU P1F'· 

••U, Ula''• flno. •.u, I'll drop 1a 
flaee4aJ ., '. leni'J. 

!bank rou. 

!bank JOU YOI'J lllloL 
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sccrttiU'y of Sto.tc, 

17o.ah111Gton. 

3462, ::llh~tmth. 

PLAIIf 

London 

DatEd Ootoba 18• 19(() 

Rco ' d 10:17 o..m. 

FOR TrtEASuaY FROH BUTTER'10RTH0 

One. After fivE PEcks of 3litzkricg bomb1~, t~ 

city oonttnuca to perform its routine functions. But 

oith the Government doing £VIED o. 1o.rg£r part of the 

Notion's businEss, both daJeat1o o.nd OV£r3to.s , and with 

the scope of 1nttrlllltiono.l tro.dc so reduoed by the ever 

oidcning oontl1ot with threats to tro.d1ng o.rcna atlll 

ncutro.l, b3nkinG business, tapeoi ally ln the foreign 

tleld, 1a rtduoed to o. mErE trioJra.c. l'bacvcr poao.lblt 

rln~nolo.l houses hove smt turthu depiU'~nts to th£ 

OQuntry. Uost Clty ~ousts no~ keep permanently ln their 

otl1nra or n1r raid shelters auoh dcparbncnts o.s thctr 

oaah nnd bill acotlons, the others only seeking refuge 

l'lhcn the wo.tohtra on thE roof notify that t nEJ:IT plo.nta 

arc overhead and guntire begins. Do.rkntaa nh1ch 1 

shortly dcaocnd about four o' alook nlll vo.atly o 

cxiatl.Dg 
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existing bombing d1tf1oultl£1 aad YUr10UI IObERII Dr« DCV 

under conD1d£rat1on 1n the CltJ to mut the 11tuQt1oll. 

Ttto. ThE Stock Exoh:lnac, noll h1 t , oontlnuu bwllnr11 

~ 1n a 1>MC'.ttnt roan ClllC:. by tElrphoncJ thoush businEu hal 

oontrootcd, 1t is by no ~Ealll anuttcd out. HorkEta , 

pc.rticul.orly for gilt-EdgEd ocourities, arc strong. Suoh 

to the potency of Brt tisb Govcrmr;nt control:1 that tllE 

;'IIIf.ll:l.\L ':'Ii:ES IndEX ot G"'' El'llllent acouritJ pricEs 

(?.CVE!:!btr 15, 1926, EqunJ.s 100) MS :.'CIUlinEd abOVE ll0
1 

since September 7 nhcn aU' bccb1ng of London o~D~~mo~:d, 

o level rcoohcd in the previous neck otter a otecdy 

rcoo•rcry from. the lon or 1 05 0 6 ot the time of the coU:1psc 

Of ?ronot o I!IEO"I"h1lt1 as tht iJIInintnOt or invasion rtotdtd 

the "1'Ilt'.110I;\L llE'7S Indo: of thirty ordinary aborts (Ju1y. l 1 

lS~S , eqUAls 100; h:ls risEn trom so.4 on JUnr 24 to ee. s , 

tht upr.a.rd movc-.tnt hcv1n:; continued dnoc tht EVE or 

London's bombing r."htn it uno 64ol o (Su 711 No. :aa:n, 

:.uguat 20) • ThE Govcr111:2mtt a plllna tor au- raid insurance 

bna lent turtbcr strEngth to thE industrial morkEta. 

'l'hru. 'l'ht pounds f1ttnn million inorco.o£ 1n thE 

clctlr1ng banks 1 invEs tlilcnts to pounds ll1n£ thrEE al.x 

million in SEptcnbcr rollorring on inorcast in Auguot of 

pounds tncnty- rour million rctltots ottioial pl:1nnlng 

llithout off1o1al prusurc. r.lt jump in the London cl.tari~ 

b::.n!:a I 
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IAII~ ~462 , October 18, 1940 t~ London. 

b~' dcpoaita ot pounds one one t i vc milli on to thE 

c.ll~tbt r coord ot pounds t no f i ve nine oix m1111on \!aa 

du£ llll'Btly to n pounds a1x f 1vt point f i ve m1111on 

inorcaat in the i r l onna to the Treasury by six months ! 

dtpooit rtot1pta , .und to nn inorcnat ot poundo th1rty-

!1vt million in checks ct c tttrn in trnns1 t , the latter 

bt1nQ a result ot olt~iDG dtlnya under n1r raid oond1-

tiono. Ntvtrthtltas , thE incrtnat rcpreacnttd c. con­

aidcrnblt EXpansion of credit. The inorcnat in deposit 

rtct1pt loans to the Trtnaury nc.11 J)('.rtly otts ct by rtduc­

tiono in billa and ooll money o£ pounds tncnty- nint million 

~nd poundo four million, rcoptotivtly. Tht dtolint in 

c.dvanota t1hiob ha s b t tn continuouo ainot Unroh 11na o.rrcat t d 

in Stptanbtr but ronaintd c.t n ltvtl (pounds nine thrEE 

stvtn million) m:ll btlov the Hnroh tigurt \lh1oh una 

Pounds one nnu3}lt nought siX m1111on. ThE Exobtqucr'a 

,,itch troa heavy borroulns through tap billa in JUly and 

.• UJU.lt to borrcn:ino trom the olcorin.5 and soottbb bc.nks 

on a1x mentho l dtpoait rtctipta (pounda one aixty million 

or tll c pounds one ninety n illion uhioh the Treasury r.ill 

hc.vc oo borrowed by the end or this \tttk having btm 

1ooucd oinot the bcei nnina of Stpt~btr) indicates htovitr 

do:-ttot1o expenditure in Stpttnbcr and Ootobtr , P.btrtao in 

JUly and llugua t , lc.rgcr J)('.yncnto abrond doubtlt:Ja t rebled 

thE 
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r..:.R,..._ :1462, octobEr 18, 1S40 h-0111 London. 

tht E.-oh!lnge E~=lizo tion ;.ccount to tinono t thE 

Treasury by tnking up top blllo no n result or gOld 

oill.£Oo Thio movemEnt 1114Y bt rtvtroEd in the ooDlllg 

~ontho co ovtrat~o paymEnts bulk lnrgEro ThE t fftct of 

London' o bor.tbing and or optcinl 11o.r tiEapono utdto i n 

provincial oitita h!l~ inore~~ed the ·t tllly acnll anvings 

tra::> poundo o tvtn olllion to neorlJ povnd4 ttn oillion 

ptr ut clc uhilt :~~lcs ot tno and onE-h!llt percent •on 

~p" tl<.r bond:~ l~3t 7£Ek jUl.tptd to poundo tourtcm 

t:1111on otter ovcroging undtr pound4 ten n1111on ptr n eEk 

a~not ~·.u.guat . 

Four. Tht British Tr t c.aurl ctttr loaing ooru ~1o 

and plaster by a nEar miso tnrlitr in thE utclc rEcEi VEd -
loot niGht c. omnok, Tht City ottiot ot the Notional City 

Bank hoo no~~ cl eurtd oun1 enough d£br13 to rtoptn r:i th a 

breve 'buoint~o A:• Uau.:tl." airs the buoinuo n:lJ b e as 

u:J\Ul but the building doton• t look ito 

mmEDY 

. .w 
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JI.K.Jr: 

Edward 
8tett1n1UI: 

H.M.Jr: 

8: 

H.M.Jr: 

8: 

B.K.Jr : 

8: 

H.M.Jr: 

8: 

H.M.Jr: 

S: 

H.M,Jr: 

S: 

lt.M.Jr: 

s: 

HellO. 

Hello, Mr. 8ecretar7. 

How are 7out 

October 18, 194o 
11:05 e ••• 

Good, eir. Row are 7out 

I'• prett7 well. Look, I wonder it 70u can 
do a •er, 41ttioul t Job. 

I oan do it tor 7ou. 

Rickel bappene to be the •er, t1ret thine 
that I tackled ob, I don't know bow aan7 aontba 
•CO· 
Nickel. 

Nickel. And I got tbeCanad1ana to agree to 
etop ab1pping nickel into the Paoitio. Tbe7 

. were •er7 good about it. or oouree, during 
the laat World War the7 d14n 1 ~JOU know, tbe7 
ebipped it all o•er the world. 

llight. 

Mow, there ia a block ot nickel which tbe 
lngliab ha'fe on option in Britiab Guiana -
no, no - lew Caledonia. 

In lew Caledonia. 

Yee. It th17 oan' t - I think 1t uounta t o 
16 or 18 hundred tbouaand. 

16 or 18 hundred tboueand. tee. 

Yeah. It ie higher - it 1ell1 at 6 
higher than W.t we oan bu7 1t tor. 
nr, anxioua that we bu7 it. 

lligbt. 
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s.M.Jr : 

81 

R.M.Jr: 

R.K.Jr: 

8: 

R.M.Jr: 

S: 

H.M. Jr : 

8: 

R.M.Jr : 

S: 

!I.M. Jr: 

- 2 -

The •ua .. uon that I'• ll&lting 11 tb&t ~ 
oan't we go 50-50 With th•. 

With the Britiah? 

With the Britiah, and there ia talk that 
pouibl7 ther oould etnd it down to Auatraua. 

R11ht. 

BQt I think to let thia nickel get out ot 
New Caledonia at th1a tiae in the banda ot the 
Japaneae ia Juat the helfhth ot atup1d1t7 and 
•••n it we loat - well, t we t ook the whole 
lot, ther tell ••• we'd l oae $170 thou1and 
on 1t whioh il noth1nc coapared t o what the 
whole picture it. 

Ot couree, Mr. Secretar,., aoaebo41 baa got to 
reach a decieion that we oan 1tart taking 
acae loeaee on the11 thin&•· Up to this tiae 
Jeeee Jonee Juat retu1ea to take a lo11 on 
&n7th1ng. 

Well, what I ' • a1king- I'll do an7thing, 
but atter all raw material• la 7our bab7 and 
it rou could gl•e thie thln& enough time th11 
acrn1ng beoauee I under1tand like all ot theee 
th1nge ther bring them to u1 late - but thia 
option I don't know Jult when it's expiring 
but rou could get it troa Pur•ia. 

Yeah. 

And I Jult would bate to ate th1a nlckel go 
to Japan. 

o. ~. Well, I'll run it down and 1ee it "there 
11 an1 W&1- ate what • • .•• 

Ther tell ae Nelaon knowa about it, but rou 
were ao helpful on the acrap iron - rou'•• 
got a little imagination which I'• atrald 
lome ot the other tellowl ba•en't. 

Donald Nelaon knowa all about thie. 

I underatand he knowa all about it and the7 

130 

aa1 the7 oan' t do anrth1nc, the7 ba•e no aoner 
and thla and that and tbt other thing but I .. . •• 
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a: 

R. II.Jrl 

81 

II,M.Jrl 

a: 
B.M.Jr: 

a: 
11.11.Jr1 

8: 

B.M.Jr: 

8: 

-)-

Well, uaa•'o tile voablo wUb wo p1onn 
Cbat wo Jaot •••• • 

Woll, Jonoo boo lOt - bo boon'' rooolaoa b1o 
11111 ' · 

I uow U but, da8D it, bo won't toto looooo 
on 1t. 

Yoo, bo will. 
bo will. 

0. I. 

It 7011 an4 I co after b1a 

I aoan, 1t 7011 aake up 7011r 111n4 7 011 wan' u 
ac4 we oaJ to Joooo, now, look Jeeee, wo'•• 
Jun lOt to ban 1' an4 bo al-.,e lo•oo 1' 1f 
bo oan got another follow to take belt ot 1t. 

All r11bt. I '11 JUIIJI r11bt on b1a. 

An4 1f Auotra11a wo1114 \ako belt, I think U 
a11bt owoeton tbe p1oture. 

I'll Juap r1&bt on 1t. 

!hank JOII. 

TbaJik 7011, e1r. 
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R.li.Jr: 

Ph111P 
Young: 

H.M.Jr: 

Y: 

B.M.Jr: 

X: 

!I.M.Jr : 

Y: 

H.M.Jr: 

Y: 

R.M.Jr : 

Y: 

R.M.Jr: 

X: 

H.M. Jr: 

Y: 

H.M.Jr : 

l: 

BallO, Pb1l1p. 

Bow are 7out 

I'a prtttJ well. 

October 11, 1~ 
11: )0 a ••• 

Good. Baa rorr .. tal sotun 1n touoh wUh 
JOU7 

!Co. 

Be vent back laat n1Cbt. 

Dld he oall up lnudaen the V8J I aaked h1a 
to? 

lea, he dld. Be talked to Blggara. lnudaen 
tY1dentl7 waan't there at the tiaa he called. 

Oh. 

Hetalktd to Bigger• and Bigger• proaiaed to 
talk to lnudeen about 1t. 

WMt did he tall Biggar•' 

IY1dentl7 Juat ezplalned about 1 t to h1a. 
lnudaen wae out ot town when r orreetal called 
h1a betore the trlp ata~ted eo that he 
aouldn 1 t reach h1a. Be dld tr)' to· get h1a. 

I aee. 

8o I think that'• relat1Ytl7 olear. 

Good. 

We apent all )'tlttr4a7 afternoon at Breveter 
and that'• a prett7 bad a1tuat1on there. It'• 
e1a1lar to Conaol14ated. 

It'. what? 

8ia1lar to Coneol14attd dlttiaaltlea, 
pr1aar117 aanac•••nt, but 1t1 1 pratt)' e1aktn1ftc 
anJWaJ. 
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!I.M.JJ'I 

I: 

!I.II.JJ'I 

Y: 

li.M. Jr: 

I : 

B. II .Jr : 

Y: 

H.II.Jr: 

I: 

B.II.Jr : 

.Y: 

B.II.Jr: 

Y: 

H.II.Jr: 

Y: 

H.II.Jr: 

Y: 

- 2 -

ftlpt. 

Want to CIP ., ln the aornlnc and t.Jaat'• a 
••1"1 111oa lbow but on a .all aoala. !lle7 
are tur~Unc ovt atutf. 

Ooed. 

llov, I ban a 4a\l to so out to lpei"I"J nov 
and taka a look at both ot tbalr plant• hera 
at Lons Ialand 01t7 and 
and to talk vlth Dull, vho ~· the •1oe prealdant 
and the produoUon AD. Tbet' • about all I 
ba•e on ., alnd. 

O. I . 

Doll tbat IOVDd all rlsbtf 

Bovnda all r1pt to ae. Thank rou tor oall1nc. 

tou von't be there vban I &at ba~. 

Tbat'• 11ka, vhan Vlll the laat train lea•• 
tor Buffalo. When do rou set baokt 

(Laupa) . 

(La \lib I ). tou knov Ulat UOI"J don't rout 

taah. 
About the voaan vho ruahed up to the atarter 
at the Grand Central and eara, all out of 
breath, vban v111 the laet train lea•• tor 
Buffalo, and the tallow anaverad, rou ahould 
11•• to ••• 1t. Bo rov aaJ, vlll I be hera 
when rou sat baokt When do rou cat baokt 

I von't sat baok until late th1a ••anlq. 

Wall, the anaver 11 no. 

!be anavar 11 no. I• there aRJ axoltaaant 

tharat 

PlantJ, bvt JOU oan sat 1t. PlantJ. 

Plantr. I •••· 
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H.II.Jr! 

X: 

H.M.Jr: 

'!: 

H.M.Jr: 

'!: 

- ) -
Yeah. It'll bol4. nen\f f or rou to 4o wben 
J OU 1e t baolt. 

All r11Jbt. 

Write up rour trip an4 hawe it for •• Kondar. 

Ri,bt. 

'l'hanlt J OU . 

'l'hanlt J OU , 
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R.li.Jr: 

Operator: 

R.M.Jr: 

... 8. 
l nu4n n: 

B.M.Jr : 

1: 

B.II.Jr: 

1: 

R,II,Jr: 

1: 

R.M.Jr: 

1: 

R.II.Jr : 

1: 

B.M.Jr: 

1: 

R.M.Jr: 

1: 

R.II.Jr : 

Rallo. 

Mr. lnudaan. 

Rallo. 

Yea. 

Oo~bar 18, 1~ 
ll135 a ••• 

8111, 41d JOU ban a pod abowtrt 

I btl JOUI' pardon t 

Did JOU baY& a 1004 abowtl't 

(Laupa). 
be bandlad 

WbaU 

Yea. ..... I 414n't •••n bear bia W.n 
(Laupa). 

I bad a oold tbat I waa t1'7in& to boll out. 

Good. Good. I Juat wanted to make aure tbat 
JOU SOt WOI'd fi'Oa rol'l'lltal abOUt tba t tr1p. 
I aaktd b1a to oall and I underatand be 
explained it all to Bisrera. 

Ytab. 

You sot tbat 41d JOUt 

I cot tbat, 7aah. 

tbat'a all I wanted. 

!tah. Wall, tbtat boata, we aort of want 
ba7-w1 ra on tb• ~ ..•• 

Wall, I sueaa I Juaptd tbt sun on thea a 11ttlt 
b1 t 1n tell1111 1 t to 70u. I tboupt tbat waa 
wbat tha7 wanted. 

Wall, I want baok at \baa tbia aorn1na and 
he'll taka aoaa aora encinll up in Paokal'd. 

It Will. 
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1: 

H.M.Jr: 

1: 

H.K.Jr: 

1: 

H.M.Jr: 

1: 

R.M.Jr: 

It: 

H.M.Jr : 

(: 

- 2 -

That eeeae to be the oD17 thine t1ae7 want 
rlpt now. 

Well, I - the7 •••• • 

1.36 

Tbe7 told •• eo•ethlftl I dl4n 1 t know before. 

What. e tbatt 

'that JOU a.n't build a boat tbat'll be uee4 
a• an &r8ed •ee•el eca1net a oountr, tbat 
JOU are at peace with. 

Well, I !mew tbat, but wtlat tlliJ did 11 -
tlleJ gaYe the• a lot - tbeJ a.ll the• retoue 
boaU and we call th• oreab boat• - and tba 
Aabauador elgned an attldaYl t or •o•ethlnc 
tbat tbeJ ne•er would be u .. d to flebt. 

Wtll, tbeJ called lt ott and I called lt ott 
1n Detroit. It'• all ott. 

Wtll, I'm torrJ lt 1 oaueed JOU aDJ 1noon•enlenoe. 

Wtll, that'• all rlpt. 

o. JC.t 

BJe-bJe. 
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OIL lOB HE t '*IL 

l:r. 1'111'Ur bu ur1Yed 1D LUboD OD 'behaU ot Bia 
llaj81 ty1s Oan~t to nesoUate an oU asr.-t nth 
th• Portup .. e GoYe~nt. Ill 1eaeral ov propoll&l.s are 
to 11a1t aport• to ovrut raquiraMDta and to t:lx atocb 
at a reasonably low t1111J'e • bat the nasot1e.t1ona are proY­
~ extreaely 41tt1cult. 

2. All iaports ot patroleua and products into Portusal 
are reglllated by Portusueae 1aport 11cena... The urket 
is served b71 

(a) 

(b) 

(c) 

(d) 

(e) 

SACOR, a Portquese ret1D1nl COIIIPIDf, 1D 
which the Governaent has a aubstantial 
interest . SACOR holds a retin1na .one­
poly in Portucal and 1a suaranteed 5~ 
ot the Por tuguese .arkat. 

Atlantic Retin1Dc Company 

Socon)'-Vacuua 011 Coapanr 

Shell 011 CoJIIPan)' 

S.O .JII .A.P. , a sllllil Portuauese 1aport1Dg 
concern and other aull iaporters or lu-
bricating and special oila. 

J. SACOR imports crude oil supplied chiefly b7 Socon7 
!rom Coloabia, and by Shell !rom Venezuela, although SACOR 
also purchases spot cargoes tro• other companies 1D the 
U. S. Gul!. Because the Portucuese have no tankers, SACOR 
is dependent upon compln)' vessels or the independent tanker 
u.rket. 

4· Atlantic, Socony, and Shell import products tor dis-
tribution through their own organisations in Portucal and , 
111 addition, Shell does a bunkering business at Lisbon. 

s. Under ·the Portuguese Petroleua Law, the companies 
1111at aaintaiD in Portucal 4 .onths' raaern stocks or each 
product. Because the7 are not allowed to touch these re­
serves they noraall7 aaintain additional comaercial stocks 
equivalent to between 2 and J .onth•' require .. nts . 1'hua 
the companies hold stocks or trom 6 to 7 .onths' require­
ments tor hal! the market~ to which aust be added an7 stocks 
maintained by SACOR. 

6. Our dit!iculty is to arrive at an import programme 
which Will sat1sty Portugal • a lesitiaate current needs and 
at the sue tiu reduce stocks to 2 aontha ' requirements 
ot crude and 2t lliOntha ' requireHnta or products, which we 
proposed as a reasonable level or stocks. 

7 • At a ueting on October 9th, Dr. Salaaar stated that 
the Petrol•- Law bad. been deatped to aat._..n Portusueaa 
requireaanta 1D .. .,..tot war. .. U4 lilln aeaaJAlar tllat 
the 41tteraoe et ~tel7 40,000 t- 'betwta tM 
lntl or 1toob pr6poH4 'bJ u U4 tile lal'll renind 1Dil ... 
the Petrolau. Law would CODititute a ..aaoe to Portacaeae 
•atety or in itself be autt1o1ently attractive to Geraany 
to Prol'Oka an invuion. Regraded Uclassified
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8• We ha,. 'ben iD!or.-4 tbat atocll:a ot ..,iation 
spirit belong~ to 8oo0117-Yaouu. at Sal Ial.aDd (Cape 
verde Ulanda)han 'ben requidtionad 'bJ the Portucueae 
tor the purpose ot retuelllllc uti, the Italian trans­
Atlantic airline. On be1nc aaked whether he would gin 
an assurance not to retuel LATI troa the .. atoclra at 
Sal Island, Dr. Sala&ar replied that once an agreeaent 
was si,gned guaranteeinl the atocka et oil tor Portu.gal 
which be was requeatinl, he would giYe us thll aasurance 
bUt tbat 1t no agreeaent na reached no auurance in re-' 
card to LATI would be cinn. 

9. With a view to awo1d1nc a co~lete 6eadlock, 
Dr . Salazar was asked whether, it a satisfactory shipping 
programme were arranged, he would be prepared to sponsor 
leg1alation to aaend the Petroleua Law in auch a way 
tbat a1n1aua reserwes would beco .. aax1wm• reserwes . 
!his would aean that COJIIPanies would be allowed to en­
croach !rom tilDe to tiM upon their legal reserves and 
would not have to aaintain additional co..ereial stocks. 
Dr. Salazar said that he was prepared to exallline this 
proposition as a basis tor an agreement . 

10 . Under this proposal stocu ot products other 
than lubricating oil &.Dd bunkers would be uintained at 
approxillately 2, 500 tons .:>re than the stocks suggested 
in our original proposals. The increase is relatinly 
unimportant and s1nce, on politicel grounds, it is 1110st 
undesirable that our negotiations with Portugal on 
quotas or oil and other commodities should break down, 
we are disposed to adopt the suggested compromise and 
to put it to Portugel as our last word. 

11. Dr. Salazar would expect the saae toraula to 
apply to lubricating oil, in respect or which the saae 
Portuguese laws are in force. Consumption or lubri­
cant oils is about 10,000 tons per annUJD, which means 
tbat under the Petroleua Law the companies would have 
to keep 3,300 tons in stock. But lubricating oil is 
Geraany•s aost important deficiency in petroleua pro­
ducts, and it is hoped that it aay be possible to 
reach an agreeaent on other products and to obtain 
the assurance about LATI while the lubricating oil 
position is being further e%8Jiined. Details ot present 
stocks in Portugal and su.ggestions tor deeling With 
thea are to be telegraphed to the Eabassy in Washington 
as soon as possible. 

10 
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Buckley ' a memo ret erred to in 1.45 
thie oonvereation ia dated 
10/17 and filed ae of t hat da te. 
See alao meeting with Purvis at 
noon Oct. 18th. See &leo !letting 
with PurTie 10/15 • 

' 

, 
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H.M.Jr: 

Oenerlll 
llarehall: 

H.H .Jr: 

M: 

R.I!.Jr : 

II: 

I!.M.Jr: 

M: 

H. l! .Jr : 

M: 

H.M.Jr : 

II: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr : 

II: 

Hello. 

October lS, 1940 
10:55 a ••. 

Good morning, Mr. Beoretar7. 

How are )'ou? 

Fine, thank 7ou. Could I bave Mr. Buckle)' 
come over and talk t o me tl\11 11ornin.g? 

Burel)'. 

When could I do that prcbabl)'? 

Well, let ae erplein. He ia auppoaed t o be 
at Mr. Btimeon'e orr1ce at a quarter or 11 
with Purv1a. 

Ob, I eee. Could be atop here on hla wa.)' 
over? 

With Purvia? 

No, no. I want to talk to him alone. 

Want to talk to bill alone. 

Well, he'• coalng to Mr. Btiaaon'• orr1oe, 
1• he? 
PurYil and Buckle)' are due at Mr. Stlaeon •e 
orr1oe at quarter or 11. 
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At Mr. Stllleon'• orr1ce. 
then there'• no point 1n 
ln. I didn ' t know that. 

Oh, I tee. Well , 
117 tr)'lng to get his 

Bu\ •• ••• 

All right, a1r. 
here 1l at all. 

I'll have to contact blm over 

Well, JOU tell ae what J OU went and •• ••• 

I wanted to talk about the meeting laet night. 

/ 
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R.M.Jr : 

II : 

B.JC.Jr: 

JC: 

R.M.Jr: 

M: 

H.li.Jr: 

1C? 

- 2-

Well, I, traaklJ, I 14 llke to .alk a •1nate 
., .. lt. laokleJ 11nt •• a repon 'liP to ~ 
boa11 laat nlpt and I •1 tel'l'1'blJ 411tubl4 
about U 'bloau1a U WI not at all 1n tan1 
w1 tb wbat Ill'. IU•aon ba4 1bown •• JOV ba4 
Wl'lttln ~. 10 I Ju1t Wl'Otl aoro11 the taoe 
ot U .,or JOUI' 1711 onlt' an4 .. nt u up 'bJ 
•e111Dfll' to Ill'. ltl•eon an4 be oalle4 .. at 
10 o'o ook la1t nlpt an4 be we ttrrl'blJ 
411tur'bl4. 

Y ... 

1o I N14 wcna14n' t he plMII 111 Ill'. Pul'Yla 
tbla •ornlq an4 lt JOU oou14 po11lbl7 be 
tbare. 

JIOW, IIJ', 1101'1\al'J, JOU Shl •• a 1004 openlftl. 
I ba4 one boUJ" to prepare tbat •..oran~ that 
JOU Ua•w.. oa tbla thlns. fbu' a a 
Yll'J 1ntrloate thlns lnYolYlns a tre•en4oua 
attalr to tl'J to eettle ln an hour. 

Yea. 

llow tbef are JOin& lnto another •ettlns wblle 
I haYtn t been eYtn ablt to talk to Mr. Bt1•aon, 
be haan't aeen anJbo47 oonneott4 wlth that 
•••tlna, and be'• col, to be 41eouaalns With 
Ill'. PUJ"Yla about lt. ell, tbat'e a •oat 
untortun&te altuatlon. When hi talke4 to •• 
tble •ornlq, I hadn't enn sotten the report -
Oener.l Juet atarte4 to tell ••· eo I 
oou14n • t .., a wol'4 to b1• ot 1nJ k1n4 about 
u, ao he, teellna Yll'J atrona17 aa a reault 
ot JOUI' •..o~ an4 wltbout IDJ knowle4&• 
ot ~ blak-an4- tortb ot the tblq, 11 on the ••rc•, I preau.e tbouab be'• prett7 oaretul 
'llball be pte 4own to 1 t om1 tins balllt 
about aoaetbln& be baanlt/ l'ct. I 414n't 
know - I 4o know now, ao tbat wben we 4o tb .. e 
tblna• at blah apee4 that 1r1 a 711r or 2- JIIl' 
proara•, we're Juat •lk1ns lnto trouble aYel'J 
U•• we turn aJ"Oun4. 
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II: 

B.ll. Jr: 

II: 

R.II. Jr: 

II: 

R.II.Jr: 

Il l 

H.M.Jr: 

II: 

B.II.Jr: 

II: 

- ' -
Jlow, I' n Jan ba4 all tile people 4on, I '•• 
anal7&e4, oroe.-queet1one4, broUCbt up a Wbole 
lot of 41tterent th1nce an4 I -.nte4 to pt 
to Buokle7 and f't b1e reaotlon, but now 
tbe7're oo.1ng nto a aeet1nf Wltb Xr. PurY1e. 
WellL I wouldn't 41eouee 1t n front of 
Xr. J'UrYh. But the)''re ~nto tb1nge tbet go 
olear up into 19~2 an4 1943 and we ba•e an 
hour to aake an eetlaate. 

Well, General •• • •• 

Well, •••rJ t1ae we 4o tbat we're Juet 1n 
for a ooab1ne4 eat of haa4aobae. 

(Laugbe ). Well, lf JOU don't alnd ••••.• 
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Row I'a tbrouch - (laughe) - I'•• ea14 alna. 

Well, n<* I'l lUte 8J I&J, and 8J Ia)' 11 tb1e, 
1t JOU 4on't aln4- tb1e la not- tba e1tuat1on 
JOU wbloh 7ou daeorlba4 11 not aJ fault. 

I know 1t - I'• Juet tallln& JOU what our 
dlffloultlee are. 

But, I aean, I want JOU to know thet. 

Yea. But each t1ae the)' want t o aaat on 
eoaatb1ng - eoae tb1qe oan be dona r1pt 
aVe)', like eb1ppln& plana• or 401ft& eoaetbing 
llke tbat or ean41n& the ... un1t1on 
but t heee other tb1nge are trnendoue atta1ra. 

Well, when Mr. Stlaeon ebowed ae J Our aeao­
re.ndua, I we daplJ aaaud and I edd that 
JOU 1 d ao•ed eo teat ••••• 

Iu, but I aald ln that that that wee a -
that we the beet I could gat troa the Ordnance 
people a1tt1ng w1tb •• and General Moore, but 
When we ran lnto the - that waa the1r eatlaate 
on lt - When we ran lnto the Ad•leor)' Co.alttee, 
Mr. Vanoe and Mr. lnudeen, we got 1nto another 
th1ng all a1xe4 up wltb aaoblna toole and 
th1ns• wblob out down on oarta1n aapeou of 
tile thlng. BoweYer, there were other pbaeee 
ot lt tbat l apreeeed •• qulte a blt ae Where 
the Brltleb oan get aotlon then tbeJ're not 
plq to take 1 t . 

/ 
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R.l!.Jr: 

M: 

R.I!.Jr: 

11: 

R.M.Jr: 

M: 

( R.M. Jr: 

M: 

H.M.Jr: 

M: 

H.II .Jr: 

M: 

- ~ -
Yeah. 

But the whole th l ng 11- 1t1 a exceedingly 
01ff1cult to keep all thaae bella 1n the atr 
and VI don't get a ohanoa to gat eat v1th 
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the thing. Nov I had to do that 1n one hour 
that ie, I have to find out all about it, ' 
diotate the memorandua and get the tlpevritten 
eoript of it all in Juet one hour. That vee 
all the t1ae Mr. Stimeon gave ae. Nov that'• 
a pretty b1g progra• to give a.n eet1mate. 
Nov, a good bit of that 11 worked out al1 right 
...... 
Nov, look. 

Yea. 

I'm try1ng to be helpful. 

I know you are- that'• the reaaon I'm being 
very frank. 

Xeeh, well I - hov in the future can ve do 
'th11 thing? 

Well , I vae trying to get hold of Buckley 
to talk to me about it - let me go 1nto some 
of theee th1nge - but the main thing 11 on 
then big thinga to giYe Ul t1ae to get to 
the Yar1oua agenciea inYolYed beoeuee the 
ram1f1cat1ona are aomethlng t~emandoue and 

Well, that'• ••••• 

••••• and wben ve got aoro11 the atreet 1n 
the thing, there'• where ve began to run into 
eoae of the detail• where t he Oefenee Ooam1ae1on 
differed from the Ordnance people. Of courae, 
the Ordnance fellow had to give hll eatimatea 
here in a chair and 1n a period of about 15 
mi nute e. 

Well, I's glad to get your eiOe but I couldn't 
Ore am any of thil. 

I know, and nov, you aee, my embarraasment 
at th11 aoaent 11 th8t t hfhext meeting ae a 
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s.M.Jr: 

II: 

S.II.Jr : 

II: 

H. M.Jr: 

S.M.Jr: 

M: 

- 5-

l' .. lllt of laot lllpt'l ae1U111 ooouro betON 
I OU Pill a1k W \be 1101'1\ai'J. 

Well, I \h1llk U 1 1 "rii'J llllfol'tlllllte. 

lo tbat I .. lUll ..... lll'lOUil.J lllbai'I'IIIM. 
In a:r nib I ba'fl ploke4 up o1r1;oln tur\her 
taot1 an4 oerta1n flll'\hll' 1apr1111on1, but I 
wante4 to COt I ObanOI to talk to BuoklOJ 
lft4 lit bia to I'IIOt W Wbat lapl'ele10D be 
ba4 puen out of U, but I 1a 41Dle4 tbat 
opportllll1\J. BOWI'fll', 1111 aakl the belt of 
1' aD4 ••• •• 

Bello. llappol1ftl I tell luokler to lll&rrJ liP 
an4 - oolll4n 1 t be lea'fl wor4 ttl& t a&Jbe 
111'. IUaeoo wolll4 be late an4 tba t • • • •• 

Well!. ~. IUaeon 1e not bore , be 1 1 w1Ul 
111'. llllll. 

Well, wbJ 4Detn1 t BuokleJ o .. e oYer 
1ue41atll.J w JOUI' ott1oe ... . . 

Well, I oan 1ee b1a r1ibt now 1f he'll ooae. 

He'll be \here 1a f1"rl a1nutel. 

All 1'1pt. fbank J OU. 
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151 See meeting with PurY1e 10/15, 
Buokley1 a 118mo of 10/17 Mporting 
oonf at War Dept., Hll Jr1 a phone 
oanYeraation with Gen. llaraha11 
at 10:55 a.m. 10/18, and Pur't'ia 
meeting w1 th ID( Jr at noon 10/18 
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October 1~, l94o 
12:00 lloon 

II£ BRl!ISH PURCHA8ING PROGRAM 

Present: 

Punie: 

H.M.Jr: 

Purvla: 

H.M.Jr: 

Punta: 

Mr. Purv1a 
llr. Buoltle;y 
lira. J:lotz 

The Seoretar;y ea:ra that he didn't get into 
tbe meeting. He def1nitel;y intended to. 
When be banded ;you the memorandua, be knew 
that General Mareball bad oonaulted to aome 
extent the ordnance people. He therefore waa 
extramel;r bapp;y about the eituat1on, beoauee 
from the •er:r f1rat be bad bad the aue gra•e 
doubts about the field gune and the r1tlea, 
the two easent1al eleaente that La:rton baa 
been moat keen on, posaible problema that 
might be insuperable. He waa Yer;y n1oe about 
the taot that aometb1ng had happened that waa 
a little difficult 1n the e1tuet1on and ea1d 
that he --

Happ;y about 1U 

Unhapp;y. He wee Yer:r n1oe in h1a exprsaa1one 
to me about the regrets, I mean, that th1e 
thing bad broken in that wa:r and he did indicate 
to ae rather indireotl;y but •er:r 1ndef1n1tel;y, 
neYertheleee, troa a;y Y1ew, being 110deratel;y 
aeneit1Ye to thoae tb1nga, that the problem waa 
not 1n hh crowd. The;y were oarr:r1ng the ~1, 
perhape, but 1 t waa not 1n hh crowd. It wu 
1n the Defenee Adv1aor:r Council. 

That h right . 

And I IIU&t admit the ainute I saw hie race, 
I thought 1 t wae a red flag, but the ball wae 
eo ooapletel;y carried b;y the Ara:r t hroughout 
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ae no doubt ther ha4 to that )'ou got the ta­
pre .. ion ae the .. eung vent on that it •e 
an &raJ Board. 

s .x.Jr: Vbo ... , at tha aeet1ngt 

Buoltler: General. Moore, General. Vauon, General Lawia. 

J!,l!.Jr: Not Marehallt 

Buokler: No. 

PUrYh! No. 

Buckler : 

PUr¥11 : 

H.li.Jr: 

l'llrYle : 

And Vance. Tiler rererred to hu. 'l'heJ would 
ear what ther could and couldn't do and referred 
to Vance tor eupport, rou eee. 

He then eaid it waa hie intention to take th1e 
upon hl .. elf peraonallJ, that La7ton wet be 
w1111ng, bove'l'er, to gi'l'e h1a two or three daJe. 
He urged upon ae hie deeire to do e'l'er)'th1ng be 
could to aeet Larton'e 'l'iew. He bad not under­
eet1aated in anr war the d1tficultiee eo tar aa 
the field gun or the r1fle e are concerned. He 
had been g1'1'en the uch1ne tool angle rather 
aol1dl.;y. I therefore anewared 1t in the ,..,. I 
genu1nelJ belie'l'e. 'l'he onl7 thing I eaid 1n the 
whole aeet1ng wae to put into the back of hie 
a1nd the thought I th1nk ahould be quite gourn1ng 
1n bandl.1ng thea, naaelr, that there ia a war 
wh1oh - that we know about and dhouued, or oon­
aiderablr opening up a aeoh1ne tool bottleneck 
iuediatelJ 1f the aaohine tool aakera will co­
operate and to get awar a little bU rroa th11 
eaae th1ng that we bad at the u .. or the airplane 
engine thing, or the Datenee AdviiOI')' 0011ncil 
bue)'1ng th .. eelvea dividing up what exieta. 

'1'h1a - I will have to get a acre deu1led report 
later, beoauaa th1a ian 1 t a "''I'J good Uae tor 
ae. '1'h1e •1 be a good aediua to work out the 
uchine tool thing. You have been tooling around 
with it. 

'l'het 1e r1gbt, th1e 11 the tiae, I think, to get 

/ 
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a.x.Jr: 

- ' -
pruwn 111 ~' fii""•Mfttal produoUoa ~ 
1n tlw uohlae ~18. 

I ba'IO Jud jplt to g1Ye JOil (BilOklo;r) a l1Ul8 
baokgrolllld. You (PIIrYh) lhhn to what happened 
thh IIIOI'ning. 'l'hh 11 Yel')" IIUOh ott tlw 1'0001'4. 

llarahall oallod M up, Yer:r IIUoh exoUod, at 
10:)0. llo know aoMt hlng ha4 happano4; tw 
didn't know what. llo aa14 lw had wrltteo thla 
aeooran4wl to SUMoa and he had onl:r had an 
bour and he ha4n 1 t had a chance ainco then to 
dhouaa U . He wntod to know what bad happened 
:reeterdaJ, 1!1 nd he wanted to get 1t t'J'oa :rou. 
He bad not :rot got tho report. 

So I told Ilia quito tranklJ what I bad done 
laet night. He kept on, ao I aaid, 'Mow look, 
-u a ainuto, Oeoeral llarahall. B:r tho wUdoat 
1aag1naUon :rou oan 't blaae ae tor what la PI inC 
on 1n the Var l>oportaaot. I don 't want 1011 to 
sa:r - :rou can't blaae ae it Btiaeon doean't 
giYe :rou Uae enough. .t.tter all , 1t ia OYer 
there and the Var Departaent ie :rour ahow and 
not a lno . • 1 0h :rea,• but he Just wanted to got 
U ott hie cheat. Then he wanted to ••• JOII• 
I want to know what hepponed. 

Buctle:r: I wont OYer and went ln to aee the General and 
he atartod to tal.k before we - without taklnC 
tlae to road the aoaorandua wbioh I orterod bia, 
not aoriaonloua, oapoolall:r, but to point out 
that •• tar •• he could tlnd out tho .t.ra:r -• 
baaing tho bulk ot lta oonolueione on the l>otonae 
Co-lulon, and I aald, •Well, General, I don 't 
doubt but that -:r well be true, but in tbll 
antlnC :reotorda:r, and :rour own aen vill oontlra / 
thla, tbllae doolliono wore g1Yen to the Br1Uah 
ae the oonaldel'Od JUAlfDont or the .t.ra:r an4 u 
-• ao giYen to thea. Then he road t h e aeaorandua 
and oheokod u and dldn 't han an:rth1D8 to ••:r 
perUouhrl:r about it. 

H.II.Jr: 1>14 he kotP itt 

BuoUe:r: I took U back. 
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J,JI,Jr: 

Buoklt11 

H.M.Jr: 

Buokle:r: 

R.M.Jr: 

Buokley: 

Pur't'h: 

Buokle:r: 

- ' -
Ooo4. 

I tboqht n would be bener to bne oal:r one 
tloat1DS aroUD4, eo W8 talked 1D general about 
U an4 then he aa14 alao, 1 1fe d14D' t realha 
tllat thh •• a 19a.2 prosru. Ve vera th1Dklna 
1n ter-• ot wbat the BrUhh oan get qu1oltaat; . • 

Vbo Will thatt 

General Karaball . 

8t1aeon .. 4• that polnt. 

Oo ahaa4. 

He than aa14 that, 1 Ve aa:r w.ll be able to 100rlt 

out eoaeth1DS that will otter the Br1t1eh thlDS• 
the:r want, aa:rbe 16 to lS aonthe henoa, and oarr:r 
on OUI' OWII prograa, 1 but he ea14, 1 Vh.at I 4o n 1t 
want to eea happen -• and I thlnk tbh 1a a tall' 
etateaent, Kr. PurTle - 11a tor ua to eat up 
1oaeth1ng to glve the Br1Ueh what the:r want 
111 aonthe henoe an4 than have thea ooae 1n 6 
aonthl hanoa and want our pro4uot1on when the:r 
voul4n 1t go along to expan4 the tao1l1Uee. • 

That 11 ver:r good. 

I thlnk eo, too. 

(!allpbone oonveraaUon wlth Kr. Kolll;rnolda 
tollove:) 
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R.II.Jr: 

V•· R. 
NcRernol4t: 

R.N.Jr: 

NcR: 

H.II.Jr: 

H.N.Jr: 

MeR: 

H.M.Jr: 

NcR: 

R.N.Jr: 

NcR: 

R.N.Jr: 

llello. 

llr. &eoretai!'J. 

x .. , lao. 

OotoMI' 18, 19'0 
12:12 , ••• 

!be Ooaaittion bat Ju•t been 41touaa1ng 
thle niokel ore an4 th17 oan' t t1n4 a ,., 
to brine 1t in 1n w1ew ot the tact tbat 
th~J'Ya got acre \ban theJ oan ute now. 

Oh, 4amll Can't the7 - batn't toaebo47 got 
an iaac1nation ower \beret 

Well, tbeJ'Ye 4110UIIe4 1\ now tor fifteen or 
twen\7 a1nutea an4 the antwer ,, .. , to be 
nept1n. 

Well, 1t Jonee want• to 4o 1t, thtJ won't 
t .. l U4 about 1t •• , • • 

Oh Lol'4 no. 

Vbatt 

llo. It ' • aerelJ a quett1on ot a oert1t1oate 
tro• th .. an4 tbt7 4ao14e4 theJ ooul4n 1 t 
cert1t7. 

Oh. Well, 0. 1., lao. 

Ooo4-bJe. 

'l'baJilt JOU. 
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s:.x.Jr: 

Buoklet: 

a.M.Jr: 

BuokleJ : 

B.li.Jr: 

Pul"fla: 

H.M.Jr: 

Purvle: 

H.M.Jr: 

Purvla: 

H.M.J r : 

Punie: 

- 5-

xr. Koii8J110l4tl AJ'' tllll eo.u .. lon tor 15 
ainut .. baa baeD alUlDC on Cbh n .. Clal14c.1& 
nioktl and tbe:r oauot oerUf:r n. You (8uokle:r) 
gln •• a aeaoi'IUIIlua and tall llola:r to put u 
1n .:, banda when I 10 to Cabinet. I wlll take 
one 1101'1 ehot at 1t, 'but b&Ye the taote an4 
an that Xola:r put• U ln a:r banda. 

Before two o'oloakt 

Ten alDut .. of two. 

All risht. 

Now, I u talt1DC oYer the week-eJid to red that 
nport rou gaYe ae lut D1ght baaau .. I u Juet 
pb711oall:r unable to read u . 
'!ea. 

Doe~ that hold up &JQ'CblDgt 

No, not a thing. I aean --

I ~~ean, b;r not reading U untll 8aturdl:r or 
Sunda:r --

It won't bold up an;rth1ng. After all, :rou heYe 
got to han tlae to do tho .. th1nge. 

Xe:r I au :rou to read a new 4reft ot the leUer 
at the aue t1•, not now, and then we wlll 
deoide whether or not that 1e all r1aht, an4 
UJ I I&J --

'l'tle n1oltel thlng :rou ( Buokle:r) cet to Kola:r at 
ten a1nutee or two. 

At laat I haYe, and I reall:r thlnlt :rou wlll -
I don't aean to .. , we eball till 1t in end 
!111 1t in and t1ll 1t 1n, but w1th the belp 
ot :rour own people wbo ha•• b .. n al~l:r wonder­
ful about the meotlaniaal end - ••r:r ahortl;r, 
beaau .. U aaltee 110 auah diftennae 1n tllll, 
Yoluae, ol'dere filll4 to daU ot all tbe •1n 
1\eaa, Ootober to Dea•ber, t1ret quarter, 
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H.M.Jr : 

lluckle7: 

Buokle7: 

H.!I.Jr: 

- 6 -

aeoond quarter, and attar that, additional 
orders, we would like to place, totale, epread 
oYer tbe eaae thins, and 1n the other etate-
aent dollars tied up with the atateaenta g1Yan 
to 70u under JOur own bead a. Balance a, due 
October let, bow theJ go on tbe ex1et1ng ordera, 
untllled ordera, ordere we haYe not Jet placed, 
I mean, and the waJ we • •rJ generallJ .. uute 
tba7 would be g iYen, theee being separate totale. 
I tblnk tor tbe tiret time - now, alnd you, it 
1a only the t1rat general picture wh1oh 1n 
deaperetlon I •1•alt decided to get, I aean, it 
ie Yel'J 41ttioult to get it troa t he aectlone 
theaeelYea, but it ie all right and tiea 1n with 
our - now, we haYe got to till in the gape in 
commodities wbioh are outside BPC or a little 
dietant from us, and that ma7 lea•e Trsaeul'J 
out - that 1a P1nsent' • Job to get. I am baYing 
a little tallt with b1m. I ua again aaklng h1a 
whether that could be kept pret t7 confidential. 
I baYe three more copies wb1oh - that ia Jo. l. 
It I giYe two, three , and tour tc BuokleJ tor 
you to decide what to do with, will that be 
all r ightt 

KaYe you got a sate? . 

Yea, we haYe a aare in Pb11 1 a ott ioe. You U1 
be i nterested to know that General Lewia waa 
asked b7 General Mareball to make a report on 
yesterdaJ'e meeting. He oalled me up a tew 
minutes ago when Kr. PurY1e wes in and asked 
it I would read 117 notes to b1.m over the tele­
phone. He bad not had an opportunity to aake 
notea. 

I took notee, Kr. SeoratarJ, aa I went, and I 
can onl7 ear we agreed the last iota - it waa 
extraordinary t o me, bearing that oon•eraation 
and bearins the report ot the thing. It 1a 
accurate t o the laat detail. 

I read aJ no tea to Levie. 

Yell, they are not questioning - tbe arguaant 
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PuJ"9ll: 

H.M.Jr : 

H.M.Jr: 

- 7-

1an 1t abcnat wllat h lll tblt DOMe. !M ua "' 
1a Cb11, IIClaHD bae • foP l'UilOb .a4 &lYee M 
a a1pa4 ••o~ ~ Slle Cllhf of l'lltf 
aa)'1JII 1, 2, ,, ~~ JOU aee. lo .,., 1t, OP 
and. •o out. low, bit 414n'' .., Chla • 1t 
tba Detanae Oounoll 8&7• th1a u4 tbat. 

llo, Ill taot, be alq)N81a4, ae JOU pYa 1t CO 
ae at tbe U•, lbat General llaraba11 felt be 
oolll4 oarr:r Ch1e w1Ch tbe Detea .. OollnoU. 

General. Manball allot before be ••• tba tlhltee 
ot cba1r •:r••· tt.c 1aa •c a Yer:r &004 etat .. eDt, 
1a 1C, CelllllS a BP1Claber Cbatt 

x .. , bat ClUe 1e • broader at8011PbeN. You 
alw,:re set • laQ&tl at ••. 

I ba'la sot to. lf:r baanaa, I JuaC 1D 4aJ aa4 
nlsbt the •:r rou 4o, u4 I ban cot co ban a 
l1Ule blallor. 
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II.I.o., w.o. 
October 18, 1940. 
l2r00 11. 

This adlitary situation report 1e issued by the llilltary 
Intelligence Division, Oeneral Staff , In vieo;v ot the occasional 
inclusion of political in!onnation and of opinion it is classified 
as Restricted, 

I. llestern Theater of War. 

1. No ground operations , 

2. Air Foree Operations . 

German r aids on London were the longest or the war 
but were rather light. Liverpool was heavily bombed . Todq the 
Geroans reswued thoir operations on Ea.at Cout t owns in Scotland. 

There were no offensive operations by the R.A. F. due 
to o.d weather . 

n. Mediterranean and A!rioan The at oro. of Wnr. 

No eround operatioM. Weather was adverse to aerial activ­
ity along the lleditcrranean coast. However tho Italians operated 
against the Khella airdrome near Alexandria and made attacks near 
llersa llatruh and El Oaba. Aden was also ballbed. 

Regraded Uclassified
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Dear 11r. aecretU'J', 

I eDOloH beNlD ror JOill' 

pereonal 11114 secret 1nro-.uoo a 

oop7 or tbe latest report rea.1ft4 r..­

LoDdoD 011 t.ba a111tU'J' eUuaUODo 

Bal1eft •• 

Dear Jlr, aeoret&l'7, 

Vef'7 e1na.Nl7 JOili'B, 

HeDf'7 IIOrplltii&U, Jr. 1 

WeabtngtoD, D, C. 
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INTD ~ CCI:IMI:JNICATION 

DATil Oeto'ller 11, l.MO 

CON'FIDENTIA~ 

!Jea~aCUou of \llo ois roporu,.. ......., 1a nctetorot owr11ac ,..... .. foU...• 

loU to -retal oo .. oru 
~t troa •-retal •-roe wa,ooo 

'1,000 

~ ,. .. ral leoono Ia* oolt W,OOO 1a nctewre4 owr11ac to a -nponlal 
looL 

O,O• ..rlcot owrllal - flftt ..-- at 4.0J...1/a. I\ - to ._011-1/4 1a 
1111 oor)J attoru .. u4 o1- at \loa\ 1 ... 1. ~Uooo of \llo n]IP'\ial .....,. 
..,.,. foll•u 

lo1t \o •-retal •-l'llo 
l'llrellaao4 tna •-•tal ••-roe 

&.a,OOO 
1.11,000 

lo ""' 1t,llt tra41,.., \U lwioo traao rate u-et \o .3319-1/2 \!lie ahoro-. 
II olooo4 at .:ant, ae o..,ant with ,3311 JOotordllr. 

ftlo o\llor cvroaoioo olooot ao toll••• 

c •••••• Ul.l.ar 
... uu_ 
.. ldnalk 
llaioaa pno 
.lrpa\loo pooo (troo) 
.._Uiao llilrola (troo) 
Calou ,... 
Lira 

U..1/4f, 41ooou\ 
.3311 
.4006 
.10'10 

••• .oeoe ... ,1.,. ........ , 
.oeoe 

ftloro ..... ao Jill' • - er aalH of colt co-tot lt' • todlir· 

lo ..... ......_ wi\11 tho wr. u4 COil41Uou oot forth 1o \U lo\wr tatot 
Joq 15, 1937 tro. tho loero\arf of tho fro.....,. to tho IIWe\or of ~ of 
hu, u oGpplo•ato4 u4 11041fio4, tho :raat to4111 'JI'&1'0hal•4 100,000,000 .._Uiao 
lilnio troa tbe Jaaoo 4o .._U ao f1eoal apat ot the Jraoll1• Ooft..-eat. !hi 
•U..to wore oro41to4 to a opeotal ecC01Ult opou4 ia tbo - ot \Ill •:r.teral leeono 
•• of Jew Yorlt ao tieoal ,...., of tho Uaito4 lh.\oe• oa the -b ot tho lluao to 
..... U. !be U. 1. oqui~a\ of .10,000,000 wao oroU\14 h tho •oou\ of tho lluao 
._ lrull ae t1ooa1 apa\ of tho .._Uiaa Oo,..,....., oo tho "'*"' of tho :r.4oral 
~-" Jul< of ... Tllft. 1o _......,.. wtth tho acroo••· tho .-..raJ. .... "" .. 

Tott.oot aollo, u oollatorol, plt ft1aM at $10,10$, H7.7<& tna tho pU 
lir U ...._ --" tor tho _, of \M Juao to ... u ao flaoal ,...., of =::-un1ao ...... ,, tua 1o - fint • 'II"' t..-u .. u.at 11u ..... 
~ ._ .,_,~ uz a ·, 
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a.rlloC H4tl••4 u.e ~·· M\boriv u6tr bo\b u.. Gold. baene £ot a4 

11 .. 0r4tr lo. 8389 aa -.a.a, \be IMer&J. •- Bult at .. y- etteet.a u.. 
ltff"l ••• ,,...,.tor ot cold. 1a ih ..... u.s 
tol oo ... 

$l,065,5~ tr011 :a.x.s. accOIUit lo. 2 \o \be aoc01111\ of \be laUoMl leak of t!w 
lt1ac4ooo of T'IICOal..-1&. Gold. 1a :a.x.s. aocOWI\ to. a ta ...,.,., 1v tlw 

1.1. a. 

!bt J'o,.ral boom leak of 1 .. T ork 1'1]10r\e4 that \be Bult of l'ortupl ohiPS~~4 

!3,2'0,000 1c cold. tr• l'onapl to \be laurel, to M eanarlot4 tor ih aocoaat. 

!b1 State llo)ll'rtMilt fororar414 \o 1l8 a ca\11 1\a\lac \lw\ Ult follOWiiiC COld. 

olll~•h wert 111&41 froa Boac ltoJIC, for .ala to t he u.s. 111Dt a\ ll&n ln.Dohcos / 

~.coo ohippo4 1v tlw Cbaritro4 !ult of 11141&, .&wotralia &114 Chill& , BoiiC (oJIC, to 
tho :Baal< of Califono.la I.A. , Su J'ruchco, • 

JD(I,OOO ahippt4 Jv Ule Chaae laalt, liOJIC (oiiC, t o Ula Chaae laUoD&l lllolk, 8&ll 

rr...oitoo. 
136~,000 ! otal 

!ht Boabq cold. price waa v.DObaAp4 at Ulo equhalont of $33,82. Sil'l'lr 1a 

bl>t.r waa priced. at \be equi-ralnt of "·~· off 1/1&;. 

Lond.o11 , tho prieta fl..llll4 tor apot u4 tornrd. ail'l'lr ware both "1!ah.,C'I4 at 

•"'-·711<!ld and 2$-3/84 rtl)li'Cti'l'l),r, !be 4allar aqui'l'aliDh WOrt ~.55; &114 ~ • ..,, 

!fan<IT alld llanlall'a eattleMnt price for foroico ail'l'lr wu Ullclwtced at 34-8/4.1. 
l'ht Trouwy' • pnrclwae price tor fortiSD ail'l'lr wu alto uncb&nced at :16;. 

It ado fi'l'l purcbaaea of ailftr to\ali.IIC 5711,1127 -• u6tr the SU'I'Ir Pllrcbaae 
.lei. ot thlo uout, 306,000 OVJIOII repreaea\14 tao aalta froa 1Dnato17, &114 \be 

... woe 270,52'7 OUDcta cou1att4 of,. .. pr....,Uo11 t~ -rar1oua CO'Giltrho, for 

ro,..ar4 dtl1"'17. 

~~r 
CONFIDENTIAL 
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TREASURY DEPARTMENT 
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TREASURY DEPARTMENT 

DAft Oftehr U, 19ilo 

10 

,_ xr. Ooolt.rN 

Jlr, 1101- ot ,,. hUnl ........ 1o1M ot Wow Tom 110ft u ,.,. tnlolrlac la- / 

to,..uoa ro,.....tlAc tM treuooUeaa Uot.t llolw 1a o. ...... -•• -.tatataa& 

at u. c- hUoll&l lui<, Wew Tom. 

• ~.ooo 

MCI a& Jtltt!4 

• I I 

... .,, --· ,_._ au .. uoo, ._,~ 

lal4" 
Irort.c '"-' o..,..,.. 
W...Tomtor .. .,..... ot 
fuciMra 

xrn., '"'"' o..,..,., 
• .., Ton: tor ....... ot 
Oarl lladl:o • OOBJUF, x.o., 
50 lnel. luoot, •• Tom, 
•• f. 

o .... watl.-1111* • 
..., Tom tor ... I ot 
leloM'IIoU. lorlla 
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TREASURY DEPARTMENT 

10 
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,.... Jlr, oooua 

Willi "fo..-o to WI _....._ of Oe'ollor 15 ... .,.rtbc •• •nutor of 

.-. 500,000 )1 \ llo Oo,.... GoU M- J.lt, lol'lta. t o tllo -.na. •1c.t INn 

ColliAI'• Jew ron:. f or .- __ , of ~ a hrlq, 1\ we ...,.not ,.,.. .-

- • of \)it ,.,_., we Oo'M'ot h ,. 001 I .t ,. o.r.. OolA ~ 

Jut. hrUa, a\ \llo o....ar ftro' JlaUOMl J.lt .t a. J'NM1-. J • -

111..-4 Ilia\ \llo Orooltor ftl'ot JlaUOM1 J.lt U4 ... •'or lah Wo ._.1_ 

1111 t u b """ JA14 fro. •• _, of \llo Oo..-a OolA 111-t le*, at tllo 
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INIIJM)IIIIICS CQIRIUNICA'nON 

In ruponee to ;r011r requeet •• talked to the Br1 Uu 
l'UJ'Obait1llg ao..s. .. 1on about the dlla;r 1n UipMnte ot 
OurtU~t-Wr1gtlt and Borth AMr1oan plan... !he ght ot U!.e 
eoa1u1on1 e explanation 1• aa tollowat 

S1noe tbe report ot Ootober 12, a large 
nuaber of the OurUee-Wr1gtlt P-1101

• han been 
eh1pped, and 1t 1e expeoted that the report tor 
Ootober 19 wUl allow the e1tuat1on praoUoall:r 
cleared "~>• 

'!'he Borth .ber1oan tra1nere were being 
aoowallated tor eh1pMnt and 1t 18 bel.1ned that 
tboy ban all been eh1pped b;r now 1nto Canada. 
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R.M.Jr: 

Operator: 

R.M.Jr: 

Jeell 
rorrlltal: 

R.M.Jr: 

r: 

B.M.Jr: 

r : 

H.li.Jr : 

Bello. 

II'. rorronal.. 

Bello. 

Oosot~er 18, 1,-o 
. 110 p.a. 

Ronrr, I Juet .. nto4 to report to 70u that 
WI ba4, I think - WI aot. I won It .. , groat 
rlllllU, but tbat tho trip .. , wrth wtUlo 
an4 Ph11lp Younc 11 &111C to .Ue a report 
wtUob I u S0111C tO/fier wlth ~. 

Ooo4. 

One tlllnc that Jult eSOo4 up 11111 a eon 
tlllab - that 1e, tbat there h no unltoN -
there'• no ozoban1• of ebop ozpor1onoo. I 
ann b7 that, 1t one fellow bae a particular 
proooee - ln thle ~ wtUob 11 a boll of 
a soo4 11ttle plant up la Lon1 Ielan4- lt'• 
the beet that I'Ye eooa. !b17're rilbt oa 
top of their Job an4 tb17 know their labor 
an4 the followe are nr, 1004, 'fb07 ba4 one 
11ttlo 4eY1oe wtUob 11 .,,., et.ple to ua4er­
etan4. !be7 411 out a pU, innoa4 or hohtlftl 
the plano• up on tru11ee aa4 thea baYiftl 
eoaffo141nc to work oa tta., th07 .Ue a pU 
la tba ooaoroto an4 elnk 1 t 1a that an4 baYe 
an eleYator, 7011 '"• so 11ft U to ebolll4er 
balpt. Well, U 1 1 a .,,., alaor tblftl bat 
it' • an ob'lloue uYiiiC of Uao. 

I'"· 
Well, now, I tblnk that we oupt to ban 
eoaebo47 wbo 11 IOiftl to oroau a pool of 
ebop ozper1onoo an4 our fellow• u14 tbat 
tb07 414ft 1 t tblnk tba ooapanill wolll4 went to 
11'10 tbat liP• . Well, I aeke4 tble partloular 
fellow. Wbf, be ea14, I' ll &iYe an7tblft1 
up now. Bat tbat'• Juet one or thole ob'lloue 
tblftll - it1 e aiaor, but I'a eure tbat tbero 
an otbere. 

Regraded Uclassified



t : 

R.M.Jr: 

t: 

B.M.Jr: 

-I-

Well, I'U pwe tble -.1e lbl .. lo - ..._ 
l'b111p •••e •• wo•u pwe , .. a. tlM1 
roeul.l. 

Well, I'• 11&4 JOV ba4 a fDOI lrlp aa4 I 111 
l oolr. foi'WI'4 lo "e1111 roa OD llo114aJ. 

O. I. 

!bank JOU. 

Regraded Uclassified



INftlt ~ CCI.IUMCA110N 

TO 

"""' 

Pursuant too J'OIIl' zoequ .. ,, I llan oblob4 wt th uw 
!4'f1a<>l'7 Co.aloa1• aa4 wtth tha Wazo &114 laY)' DepartMah 

reepeotJ.ng publ1oat1oa 1a tha r.4eftl. lleclowr, pc: •n to 

tilt &JDOrUuUoa pi'O"fia101lo of UW .. ooll4 bnauo Ao• ot 

1~, ot tobo ton. &114 OOIIIUU ... of ooaU.ot;o wUb zoetozoe­

to reimbun••at; of tha ooot; ot OMJ'I'ODOJ' ta0111 Uoo. 

I baTe Juot; bean l.r-4 117 Ill'. Cltu'llerc, ot Ill'. ~ 

Henderson 1 a ott1oo, t;bat; 111M fora of IMI"8!'Dq nut; J'a0111-

tiu Contoraoto (tile 4Nf' ot Ooto'ller 10, 1~ whlob woa at­

tached to Mr. aal.l1'1'U1 1 0 M801'8D111111 to J'Oil ot Oot;e'llel' 15, 

1940) baa bean fUM wUb tho hUNl R8g1ot;or •oaar &114 wU1 

appear 111 pl'iJito 1n '-I'NW1 a 1ooao Ootobor 19, 191'0. I 

llt.d told Ill', ~1no'llesw, &114 boo apo;l, tbat u would bo pzoetol'­

able to publ1ob tile ooa,:raot; toptlbor wtt;b tho Oo.aloa1on•o 

regulat1ono I'IIIIJIOOtl.Da eppUoatloa 117 tlbo ooaU.otor for 001'­

titlcatl on ot tao111taa IIJI4no tha .-rt1utloa prortolono, 

prort4e4 auob ropl&Uoao -'-4 'be 0011Ploto4 thio wook. n 
now appears t;llat; thazoe are MtoNl ••toro ot a &1_. •tuoo 

with reepoot; too tlleM zoeplatlona 11p011 wblob thozoe 1o no• ,.ot; 

oolllp].eto agroo•at; 'llewooa Ill' ... 114oi'OOD'a ott1oo &114 tho War 

l>epart lllllnti, U wtll, tberotero, bo 111poaa1Mo to pabl111l tll8 

regulatJ.oao in 111M J'e48Nl .. paWl' utu tho bog1DD1JIS of 

next week. I, tlborot-, 1at_. Ill'. Mu'llorc that U ••• 

our dee1re at; 1oaot; 'o llan tile ooatzoaot; ~ thio weok 

and he baa aooor4hgl J' ai"'"Up4 fer ito PI 1oaUoa, 

Oolono1 8100, aoUq tor Ju480 PaUozoeOR, boo iat.-4 

M that tho ~- prorta1 ... of Wo IMJ"PDOJ' nan• 
Fao111tleo Oontraot;o aoptlatoo4 'Ill' tile War...,..._.., nro 

fUed wl th tile h4h'a1 ~oWr J'OOWI'4&J', I-ob ao tho 

Jar Depart.oato a114 t1w ,..._Nl .. powr JIOOP].o are aot; J'O' 

in OOIIIplet;o &p'OO_, OD tho fora 1D whlOh l:boM ooat;raob 

are too bo pabl1obo4, U ,pi&I'O that t;bOJ' Will DO' bo pa'b-

111hed betoro !lao~ or o4DO~ • 
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J!!;!rt or October 10. 1940 

1.89 

Hotea Chanaea indicated are 
those ~ since September 
20th draft. 

ttm!GE!ICY fLANT FACILITIES CONTRACT 

THIS CONTRACT entered into this de.Y of 

1940, ~ the UNITED STATES OJ" .Al!ERICA, hereinafter callod tho Govern-

... t, represented ~ the Contracting Officer executing t bia contract, 

and • • a corporation orsanbod and existing under 

the la• a or tbe State of •• partnership consisting 
or ________________________________________________ __ 

"*"individual t rading aa ------------ of the Clt;y of---­

in tho Stat o of-------- hereinafter called the Contractor, 

Vn!EREAS , the Government and the Contractor o.rc entoring into 

Contract No. _, hcroina.fter called the Contract for Suvpl1eo, for 

the l&lA l:t' the Contractor to the Govornaent of certain ouopllos coo-

sl.stlftc ot --------------------• and 

1lli!RUS, 1n order for the Gontractor to be able to aamU'ae­

t~ and deliver aaid supplills 1n accordance with the tel"liUI of tbe Go:l­

tract tor SUpplies and dtltin tbe tiDI t herein specified it is necsssuy 

tor the Contractor to acquire or construct certain additional facllities, 

1!\ich L~clude 1te111a Wlking up a Sepo.rato Compl ete Plant (as hereafter 

indicated) and itoma designated colloctivolf na one or more Co•plete 

Additlone to an Existing Plant (CIII hereafter indionted), nil or such 

* Delate nil linoa which do not a~plf. 
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uooa bo!J14 Mrein collecthel.Y noforr~ to ao lloeraena;; Plallt Facill­

Ues; and 

190 

WHEREAS, tho OovernDOnt and the Contractor propoM in the 

negotl.cltion ot the price charged to tho GoYornmtnt for tho 118Du1'acture 

.,., dolivery of eaid supplie• to el!Jiinate eo tor u 11 practicable, 

charCOI tor caorti~ation and depreciation of Z..rgeocy Plallt Facilities; 

llimu:AS, the Contractor io willing to Wldertake the acquisi­

tion or conotNction of thAI Emergency Plant Tac111tiea hereinafter de-

acr1bod 1n considoration of the eDcution tv the Oovornmtnt or thAI 

Controot for SUpplies and of thAI !'Urtl:er agree,..ntl by tho Gov<>rnment 

cont•ined in thia contract; and 

WHERFAS, tho Government, in view or the present emergency 

and the necoaa1 ty of making possible tho llllllut'ccturo and deli vary by 

t.be Contractor of the e&id auppl1ee in aeeordllneo •lth the tot'l118 or thAI 

I 
Contract for SUpplies and within the tiM thoro in epecifi~, in order 

to expe4ite production and 1o aecord4nco with provision• of law enacted 

to provide for national defense in connection wUh o&id .-rgency, l5 

..Wine in conaidoraUon of t.'>e exeeution bj- the Contractor of t he said 

Contract for SUppllon and of tho fUrther Cll!roe•nt by thAI Contractor 

heroin contained, to provide the Contractor with rundo in ro1ntAU'MIIIIIot 

of OlC)lenditurea to bo made for the acqu1oit1on or oonotruotion UJ the 

Contractor or Slllerg>nay PlAint FAeilitioo t o th• Ollton t horolu s~t forth 

and on tho terce ond conditions hereinAfter not forthJ 
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-)-

NOW, 11!ERZFO.'lK, in cooaidoration or the pt"eabu aod of the 

1.11~11&1 e.voomonto herein cont&ined to be pertomed by tho partieo here­

~ rupectiw.l,y it is agreed as followat 

ABTlCL# I - fi"ERG§RCX PLANT fACILlTliS 
TO BE ACQUIRED OR CO!ISD!VCW 

1. The Contractor shall, with dwo expedition by contract 

ritb ot hera or otherwioe, e.equire or construct the Ez:•erflODC)' Pl4nt Fa­

clllUtl gonorall;r described below ana set forth in 1\lrther dote.ll in 

Appendix A hereto GMoxed, !'llrn1shl..ng or cauaine to be !'llrn1ehed tho 

labor, mtoriala, tocla, .... chinory, eqlli!IMIIt, facllitiao, supplies 

and services, ond doine or cr.using to be dono oil other thine• neces-

sory for the acquisitlon or construction tneroof. Tho Daersency Pl!mt 

Fac1li~1oa oro desisnnted ns conPtituting Separate Complete Plant ond 

one or muro COCiploto Additions to nn Exhtine Plant or Plants . All of 

sold Emorioncr Plant Facilities shall be in sonsral occordnnce with tbo 

draW1.1Jt,l apocificntione ond instructions, if orJ3, sot forth 1o Appendix 

A.• (Appendix A, in so for na practicable should cootnin a rul.l descrip­

tion of o"ch principal. itea or fiTOUP of ito:u of EMrgoncy P1cnt Fecll1-

tl.es; llllould oilocato actual or ostimtod coot to nch itea Ol' group of 

ittls; should deoisnnto which of tho Docrieney Plant r:.cllitioa consti­

tute n Sopnruto Co11plote Plant C>OO which conotitute ono or 110ro COGJPloto 

* \'ihen Govornaoont aupervision of construction io contomplote.d, an ap­
ptopriat~ clDuGo llii\Y be inserted which will provide for the issuance 
tv the Controcting Officer cf periodical cortificatee atating that the 
Contractor baa oatisfnctor i.l,y complU:cl with tho provisions of Section 
l or thlo Article during the period co•~rod tv ouch cortificate. 
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A&~itloM to £x1atill6 Plant or Plants; shoUld 1nd1cata 1t, and the 

extent to which, acy itea or group of itaaa or the CucU1t1ea replace 

other taoil1t1eo of the Contractor and are noceau.ry to enable it to 

conduct ita normal oper ations, tho price at which t.ho Oovel'IUIIent ohill 

he entitled to purcho.ee the Contractor's land upon which acy Ooaplote 

s.po.ratt Plant i .e located unless tl:wl land on Which the racU1tias are 

to be located 1o to be acquired q,. the Contractor and to be included 

as a put or the I:Mrgency Plant FacUUiaa, and ohoulcl spec~ t1:w1 

note or rat.oa Of depreciation, obsolUCOl>CO and lOU Of Yo.lue to be 

applied under section 2 of Article Ill hereof.) 

It 1o eatl.mated that tho total coat or the acquhition or 

coostrueUon or the Elllorgeney Plant Facilities will be approximat.el,y 

------Dollars ($, _ _ _ _ ), a11d that ouch FaoUitios will be 

raad,y tor utilbation 'qy the Contrnctor dthin ---- months from 

tho dot e or t~is contract . It is expressly unoeratood, bo.weV1!r, that 

t..'W Contractor dooa not guarsnt.ee tba corroctneas or either of these 

oat~tes but will uoe ita belt efforts to acquire and construct sUd 

lhll'&oney Plant fac111tiea in o.ccordance wlth tho eotiaatoo herein. 

2. Tbe Contractor rJJq at acy t!.Joe .ake cbaJl&ea In or addi­

tlcns to tho dr .... inga .._u~ specifications, prodded, hoWever , 1t &IV 

192 

~" I such chango wl.ll cause del~~' or a aaterial alteration in the cbara ctar of 

the work to be done under thls contrcct, oa· wUl roeult in an estima.ted 

!ncreuo ln th~ coat of the Emergency Plaut Fnc111t1ee or 110re than 

----- Dollars ($, _____ ) 1 the written c oneent of the Con-

\.roct~ Offi~er to such cho.ngo ohall be firdt obtained· 
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~tlons t.o E:det~ Plant or Plants; should tndicate lt, and the 

extent to which, fJIY ito .. or group or 1teaa or the fucllit.iea replace 

othor rac1litioa of the Contractor and are noceasuy t o oneblo it t o 

conduct .l.te norl!lol operations, tho ·price at whioh tho Oovel'nlllent shall 

he entitled to purchuso the Contractor's land upon which aey C001pleto 

Seperato Plant is located unless tho land on which tho facilities are 

to be l.ocatsd is t.o be acquired ~ tho Contractor and to be ineludod 

., a pert of tho Ellergeocy Plant Facllit.ioa, and should specify tho 

rate or rates of depreciation, obsolescence and loaa ot Y&lue t.o be 

appUad W\:ler eection 2 of Article III hereof.) 

It 1a oatiJI&ted thot the total coat of t~o acquisition or 

eonotruction of tho Ellergoncy Plant Fao1l1t1oa wl.U be approximately 

------ Dollaro (&, ___ __1, and thllt ouch Facilities will be 

reaey for ut1lizo.tion ~ the Contrcctor .. ithin ----- 1110ntha from 

the date of t'tis contract. It is oxpreaaly W\doret.ood, hoWever, thet 

the Ccnt.ractor does not guarantee tho corroctnua of either or these 

estioat.oo but wl.ll uao ita beat etforta t.o acquire end construct aa.id 

!btrgency Pl.ollt Facilitiea 1n accordAnce witb the ootlat.toa herein . 

2. Tbe Contractor D/13 at fJ1Y t\lle .Uo changes In or addi­

tions to tho draw1.ngo end specltieations, prodded, however, 1t fJIY 

193 

Uew j such chango will c11use doll\r or a ... ter1oJ. aJ.torAtioo in tho ct>eracter of 

the work to bt dono under this contrQet, or will roeult 1n an estimated 

Increase in tho ooat or tho Emergenoy PlAnt Fnc1lit1ee or more then 

----- llollus ($.t ____ ) , the wr1tton cooaont or the Coo-

~ctir;! orn.er t.o such chango shAll be first obtc.ined. 
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3. 1M titb to all the EM re-liC)' Plant FacUUI.ea aball be 

IJ1 tM contractor . Tho Contractor ahalll how. ... r I allow no ..... tcace 

or other lien to bo an eneuabrance upon tho Dlerg.ney Plant Facllitioa 

(!J>cluding the lion of aey 1110rtglj!e now exiatinc upon proper~ of tho 

Contractor and erv lien exiating upon tho FacUitiu prior to thoir ac­

quisition) 1 and ohall make no com~anco or tranafor of ouch racllitioa 

or of IIJ'(f itoa thereof 1 unloso the writ ton CODBint thoro to of tho Head 

or tho Dopert.Mnt ccocornod is firot obtained! pro'fidod that in the 

eftnt of the au~nt ot cl.aiu eriline out ot thia contract in <>e­

eo.-danco with tbt prorloiono of Article \'II hereof 1 t.bo1 Go'f'DrniiCut. wUl 

not, becauto a 110rtg:~ge or other lien hao becOM an oncuabrance upon 

tho Emergoney Plont Facilities in violation of tho proviaiona of thio 

section, rerun po.ymont of 8UIIIO due .. Oovernaoont Rel.JIIbureelll8nt for 

Plant Coeh i n excess of the indebtednese secured by such IDOrtglj!o or 

other ll.an. Tho restriction of this aaction prohibiting liens shall 

not appq1 to liens of contractors, laborera, suppq ""'"• tnx liens, 

Olld other al.aUar liens or c!Uirges created or incurred in the ordin8r7 

course of the Contractor • a busilless, hit all MlCh liena ehal1 be proaptl¥ 

...,,.td unleaa conteeted in good faith. Tho Contractor ailoll, in re­

epoct of each of the l'aergeney Plnnt Ft~eUitieo corrr, untU the -

•ball be trAnsferred or tendered for transfer to tho GoTornMnt pursu­

ont to erv proviaion of Article III boroof, such fire insurance Md 

other forma of lnuurnnco custOII&rilo' carried in connection with similar 

hcUitl.ea looate4 1n tho 8 ,... area, l1lld of such kinds and in such 
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.-nt not excoed1nc aa to aey risk t ho coat or eueh racUit;J to tbe 

I 
Contractor, ae the Contracting Officer shall specify by noUoe in 

~ .. 
Wl'itin&· 

4. Tho Contractor ah&ll, not later than tho l5tb c1a,y o! 

each l'\lll ctllend&r 1110nth &!tar tbe date hereof, turnhh tho Cont ract­

f.'\& Officer a JDOntb~ statament, certified aa correct by the Contractor, 

and within )00 cla,y a after the close of each otllend&r yonr an annual 

atatoxnt cortllied aa corr<~ct 1¥ an independent public accountant 

apprcncl 1¥ t..~e Contracting Officer, showing in de taU tho -.-mt, 

if any, oX])Onded during tbo preceding celendar 10011th or year, respec­

tively, in eonnoctio:• nth the aequ1aition or construction or tbo 

l
llaorgeney Plant FacUlties whieb uount shall not include the cost of 

obtaining and turniahing such annual statement or f1r1Y profl t to the 

Contractor but ~· include an o.mount to covor thO coots or tho services 

lporfcnood by tho Contrnctor•s orglllli:.ation and other cnreying cbnrges 
Sow 

during conatruction to the extent set forth in Appendix A and interest 

oo 1\mda erpo'lded aa ·provided 1n Sectioo 5 or thia Article; end abell 

prcept)Jr after ita completion or tbe acqlliaition nod conatruction 

llltreor, or aa proapt~ aa practicable after tho cirlng or receiving 

!&' lt ot tho Tol'lll1Mt1on Notice provided in Section l or Article Ill 

prior to ouch completion, file witb tho ContrActinC Officer a state­

ment in detail, oilllUv.r~ cortified 1¥ tho indopondont public aecount­

~t thorotoforo npprovod , and vorifiod by tho Contrnotor, eotting 

• 'nlo Contracting Otrieor mBif find it advisable in 10010 instance• to 
provide in the Contrllct n longer porind of tao for tho preparation 
or thoeo atatecoonta. 

195 
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forth t.he total amcn.,t.s expended in connectim "!!.til each it• of auc:b 

acquiaition or construction, including amo\1'\ts, 1! anr, expended bJ the 

c.nt.actor 1n connection rlth t he t eml.nation or tlli a contract in accol'<l­

ance with Section 4 or Arti cle II tllrol.lllh tho cancoll4tion or contracts 

or 
0
.,.Utmenta, or othomae (llllich statement is hereinAfter called the 

F11141 Coat Certificate). 

5. £xvept as provided in Section 4 or tills Article and spe­

citicall¥ ott forth in Appendix A, no aalariaa o! the C«<trector's exeeu­

c.ive orricero, no part of the expense incurred in condw:tlne tile Contract­

or'• lll&l.n orricu 'or r<~gul4rl.y established branch orrtcaa, and no overhead 

expenoea or tho Contr&etor of any kind shall be inc!uoed 1n the cost ot 

the work as set forth in the Final Coat. Certificate. Interest on funds ex-

~dod shall be included in such cost. Such interest ahall be computed at 

the aMual rnto or _ par cent * on .f'und.a oxpcndud fran month to month 

lou pt.111Mts or advnncos, if an;y, mode b;y t he Qavorment 1n connection 

with the adquhition or construction or the EMrecncy Plant Facilities. 

Such ccaputation of interest sl-.all cea,. with the ccoq>lation o! the acqu1-

11Uon and construction of the ....,ri""C:Y Plant F"cilities. 

6. In the n ont that, after t.be flli!lc of tho Final Coat Cer­

tificate 1n connection rttll the J!Mrgency Plant l'ecllltt.es described in 

• Thh porcontasa should equal as near4' •• poaoible t he lntot'est costa 
lncurrod by tho contractor in raiai!lc .f'unda to cerr;y out this contract 
and to the cxtont that tho Contractor uaaa hia 0\'111 oap1tal tbe fair in­
t.e•ut roturn on IIUCh c~pital, but in no case obould thia porccntaee 

oxcood _per cel\t . 

• 
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AppOOdiX A the ccntractinc Officer lhall cletel'lline t.hat f'llrt.her lberc-cJ 

Pll!lt Facilltiee, either in connection with a ~ete Separate Plam or 

an Adc11ticn to an Exiattnc Plant are required for the purpoao contllll)>l.atecl 

iJ1 this contract, he liJIJ:I enter into a ectraot OMnclilll thie ccntract ancl 

Appendix A and tho adclitianal coat or auch 1\trther lllerpney Plant Pacill­

ti es shall be determined by the til1.ng or an ~Mn~ent to tho Fin.:ll Coat 

Certi ficate in tho aaoe oanner aa hereinbefore provided in reepct o! the 

FiMl Coat Certificate. 

7· 'tho Ccntraetor shall, to the axtent or it• ability, take all 

cull and trade cliaeoll'lta, reb&tes, all""""eea, ereclita, aalva,e, e.-l.a­

siono 4llCI bonifieaticne avail~ble to the Cont.ractor, and when ll'lable to 

take odvontogc of wch benefits it shall pi"OIIIj>tl;y notify the Contracting 

Oftieer i n writinc to thAt etrect and the reaeon therefor. In determining 

the •ctunl net coat or articles oncl materlalo ot every kind required for 

the purpoec or thb contract, there ehall be deducted from tho gross coat 

thereof all weh each and trade cliseoll'lts, rebatoa, allonnces, ereclita, 

o>lnge, oooniesiono and bonit1cationa lhleh have accrued to the benefit or 

the Contro.ctor or would ha·re so accrued except tor the fault or neglect ot 

the Cont ractor. Such benefits lost Ulroll/lh no tl>lll.t or nosleet on the put 

or the Contractor ehall n.ot be deciiiCtecl rroa vo•• coat•. 

ARTICLE II - PAliiE!ft'S TO CON'I'RACTOR BY GOVIlliiiDlT 
1. 'tho amount t o bo paid by tho Oovornq~ont to tho Contractor 

under thio eontrt>.et in respect of tho l'lDerpney Plt>.nt Facilit ies oct !ortJI 
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In Appendl.x A, os fl'CIIl tice to time amended, shall be the total aoo1.11t ..,t 

tortb 1n the Ftnal Coot Certificate. In the event that changes or a.dcll.tiono 

obsll be tn~~do in r espect of the Elnorgoncy Plant Facilities with the written 

consent or tho Contracting Officer in accordance with the provisions of Sec­

tion 2 of Article I or i n the event that thio contrRct and Ap~ndix A shall 

bo ar..endod ns provided in Secti on 6 of Article I or an Additional 1"1=1 

Cost Certificate shall be filed pursuant t o Section l of Article IV, tho 

o:>OIIlt to be paid by the Government shall be tho t oW of the amomt s set 

forth in the Pinal Ccst Certific,te and "'l)' and ill a:oencbont5 theret o and 

An¥ AddiUonl\l Finu Cost Ccrtifirotc. ln no avent shall the tot.U MIOunt 

t.o be f-lld by the Government pursunnt to this Section exceed $. ____ _ 

' or such larsor suo as t he Head of the Department concemod Ill&)' fl'(l!ll time 

to time opprovQ . Tho Mlow>t to be p<lid by tho Govoi'IVIlOnt is herein sane­

times referred t o as the Government Reimburo001ont f or Plant Coots. 

Subjec t to t ho obligation of the Gove~nt to anticipate any 

unpaid bal011ce of tho Goverr.l:!Cnt Roimburser.:ent for rlant Costs remaining 

..-.p:Ud nt the tiae of t he temin<ltion of th1o c'll!tract u provided in this 

Article and in Article III hereof, the contr<1ctcrr :shill be entitled t o rc­

c•iYe fi"CCl t he GOvtinll:lent the a:>olrlt ot t ho Oovorn:oont Rei.ltbursOCC!lt for 

Plan~ Coots as e3hbli6he<l by the Fin<ll Cost Certifiente, over a period ot 

oixty (60) consecutive calendar months begi.nning W'l th the first calendar 

oonth following the cOJ!lj)letivn or t he acquisition, conatruction and instal­

loUon of tho Elnoraoncy Pl ant Facilities ~n the tollc»ting manner and pur­

•uant to t he tollo·llin,g t enu.s: 

Regraded Uclassified



1.99 

There ehall "- due b)' the <love~ to the ccnt...:tor aa 

OoYoMidllt Reimb~~rseooant tor Plant Costa, on the last ct..., ot each or aixt.J 

(60) eonooeutive calendar .a.tha belillllinc with aucb tirat oalendar -.th, 

1/IIJ!JI ot the Oovom~~~<~nt Rei.llbura-.nt tor Plant Costa ao dAotendnecl and 

tho OovemMOnt ehall p&)' such amo~rata to the Contractor """' and aa the 

- b<lcaae due; provided that 1! the P'in&l. Coat Cel'tilieate ia not tiled / 

wi!JI the Oove~nt 1r1t1l atter the calendar ax~th in which the acqul.sition, 

eon.truction and inetall.ation of the llloerpncJ Plant Paeiliti• are • .,... 

pleted, then the Oovem.nt llhall p&J to the eontreetor on the laat da7 

or the calendar ax~th aueceecl1nc the ax~th 1D 10hich the FinAl Coat Certiti-

eate 1e dolivorecl to the Oove~t the 1110111t !Jien p&¥&ble in reapeet of 

tho calendar 111011tha th<n elapeed bcginnir~« with tho calendar ax~th follow-

ing the completion or the acquisition, conatruction anci inato.llation ot 

the !mor8""•Y Pl.Mt Pacilitica; and thereatter tho Oovemment shall p&)' to 

tho contractor on tho hat c1ny ot each month l/6ot.h of the Oovemoent' a 

RoiJdluraam~nt for Plant Coats, aa eatabliehed b7 the P1noJ. Coat Cortitieate 

mtU the entire """lilt thereof shall Mve b<k:n po.ici. 'l'!lat part or the 

Gofonaent Reillbura8111ent. for Plant Coate as establilhecl by at11 .......-..t 

to the Final Coat Certiticete or the Additional Find Coat Cel'tltieata, 11 

8:11, lhall bee...., due and p&¥eble by the Oovernaent at ouch tiM and ~ 

audl terma oa the ecntr:.cting otrioer and the contl'llctor ahall agree at the 

time that the chllncoa or o.dditionc tn the e..erroncy Plant Facilities shall 

be conacnted to :11 horeinabcve 1n this Section p1•ovidod. 
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2. In the event that, en the date 90 da:ra P'ICMi.nr the cloee 

or each or the !ileal :rears llhich shall be 'OhoU:r or in part incliOIIeci in 

t.ht period between the date or thia CCIItroct and the date or tull pa,yooent. 

by t.he Oovenwent ot the Go,.l'lllllent Rellllbura._t tor Plant Coote hore­

llldtr , there shall not have been theretofore appropriated by the Congress 

and validl.T obligated by the Govornllllll'lt to the par!onoance ot this contract ,.. 

tunds, thft appropriation and obllption or ohich will not lapse and >Ohich 

will not revert to the Treasury or be carried to the aurplu.a tllnd prior 

to tho close o! the next succeeding fiscal )'ear, in an omoll'lt ou1'tie1ent 

to provide tor the paya«rt. 11ben clue or the ba.l.ance or the Govennent a.... 
iaburaii!IOtlt tor Plant Costs then rema1n1nr ll'lpaid, this cont.ract ahill 

tol'llinste and tho amoll'lt ot such balance ehaU on said date beccae due 

and ohall, pl'<llllptly attar said date and before the close or the fiscal 

1"4r then current, bo paid by the Oovemmont to the Contractor out of the 

appropr1at1ono or contr&ct authorizat ions originally or thereafter speci­

tisd 1n coMection with thio contract. 

), It an,y clal.JD ariaing out or thil contract 1o aas~ed pur­

·-~ to the prortaiona ot Article VU hereot, ~ta t o be~ b)' the 

Go••-t to eueh ••ri.cn" oo accoll'lt ot the Gove..-t. Redabur.....rt. 

tor Plant Coate under thia contract ahaU not. be l'&bject t o reductioo or 

ott-orr tor &n)' indebt.ednaaa o! the Contractor to t he Uoited Statea aria-

1nd8plrldantJ.7 of thia Cootract, 

4, In the event or the teml.nation ot thia contract pursuant 

to Section 1 ot Article III hereof, prior to the completion or the acquisi­

tion and conatruetion ot the l!laergency Plant Facilities, the Contractor 

lhall., aa Pl'<llllptly ae possible, deliver to the Head of the Departas>t a 
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1 
complet• acnodule or n11 contro.cts and CCIEIJ.tmonta entered into by the 

Contractor for tho ncquisition and construction or the !'lnorgmcy Plant Fa­

cillties. 'l'!le Government olut.ll prccptly inatNct tho Contractor in writing 

u h t.he extent, H My, to Ydlich it desires to usume ouch cont racts and 

.,.,.,_t.:<nte and upcn receipt or ouch inatNctions t.he Cootractor shall prco:i>t.­

ly ouien ~ll such contraeto nnd cocmd.t.ments Ydlich tho Oovurruuont desires to 

asa.r.e a;1d ..,ich IIIII)' be ~• assi8Jl"blc to the Govol'lllllf!nt 1nd tho Gove,_,t 

otull, and doos hereby , indcmni.l'y und save ltarm.loas tho Contractor rra11 any 

~od all ll 'lbllity llrlaing out of or in respect thereof. nte Contl'<LCtor ehall 

t.lttr.tlpon cosse ull work on the ncquisition and construction or tho Elnergency 

p~,t Faeil.ltles nnJ ahllll, ..,ere possible, tominoto ld.thout coot to it all 

contracts Md commit.monto not so assigned Md ><here the Contr,.ctor is \ll&blo 

to tel"!!iMte IJnY such contract or COIDOl.tmont ld.thout coot, it ehall t o the 

I extent poasl ble Colle·• the inotNctions or the Head of the Deportment ld.th 

roforence thereto. All costs incurred end all P"J=Onta lllllde by the Contract­

or prior to Md in connection wl.th ouch tonnination of thio controct and with 

t.ho tem1n3Uon or &n)' contracts or c=>itmonto .atcred into by the Controct­

or for ~he purposes or this contract Mel with tho portot11Wlce in ><hole or in 

pout of any ouch contr<>cta or c<ralt&enta 'Obich -...u not bs tena.lnated or 

111t1l the •omo aro teminnted shall be a po.rt of the Oovornmont Rol.mbura..,.,nt 

tor Plant Coats Md included in the Fin<U Coat Certificate provided to be 

filed IOlder Sccti<'n ~ ot Article I hereof in the event ot tomiMtion prior 

to CCIIpletion or the o.cquiaitic:e'l Md conotNOtion. In the avent of such 

t•~•tion or this contract, payment t o tho Contractor of the Government 

Rclabur.""'-"'t tor Plc.nt. Coota sh!lll be aado prooptly on<! in any event not 

lntor t hen 60 dnys following the d~te of filing of the Final Cost Ccrt.ifi­

«t.•. 
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1. Not1so or Tenpinat1w. The Cont.ractin1 Officer Ill¥ at any 

time give written notice (hereinatt~r called the Termination Notice) to 

the Contractor teminating this contract; and upon receipt o! the Temi­

natiCII Notice tho Contractor shall, in the event that the acquisition 

anll construction or the £mergency Plant Facllitiea ahall not have been 

ccapleted, proceed with the steps to be taken by it lmder Secticn 4 o! 

Ar-Ucle 11. IC, during 4111 ~ period atter the completion or the ac­

qu1o1t1CII and conetruction of the tmergency Plant facilities the same 

are not used to a substantial extent by the Contractor tor furnishing 

the .Government !<l.th supplies, or it, prior to such completion, the Oov­

emment shall terminate in substantial part the existing contract tor 

supplleo betwoen the Contractor and the Oovenwent, or it the Government 

a .. shall tlil, the contractor not being in default hereunder, to IOSI<e to 

the contractor J>O¥•ent or 4111 installment or tho Oovammont raid>urse­

..,t tor plant coats within ninety dqa a.tter the ...., shall have bec011e 

due, the Contractor -.r give a almllar tenlinaticn notice to the Con­

troctl.nr Offiear arter the exp1J'6tion or auch 'J()4r period or after auch 

hl'llllnation ot contract• !or supplies, aa the cue IA&!I be. It the con­

tracting Otticar ahall dioa&ree with the Contractor ae to whethw or not 

the &nergoncy Plant facilities have not been so ueed t o a eubetantial 

extent tor the 90-da,y period or whether contracts tor supplies have beon 

tonal.nated in aubatantia.l part, he shall eo notity the Contractor, in 
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wri~W or by ule,nph, within five <Ia¥• troa tile receipt. or the Ter­

m.~nauon Notice; and tho Contraet.or U/1 forthwith, by written or tele­

graphic notice, require tho queetion to be eubllitted tor deterllinlticn 

by artitratore, one appointed by the Cont.raeting Officer anc1 one by tho 

Contractor within live~· ol tho Contractor' a arbitration notice, and 

an additional arbitrator appointed by tho Senior Judge of tho Circuit 

C<Nrt o! Appeals ot tho circuit in which tho !'her,.,.,. Plant Facilltiu 

in question are located. It the additional &rbitrai.Or shell not be so 

appointed within tin ~· after application by dther po.rcy therefor, 

he shall be eeloeted by the arbitrators appointed by tho parties or, l:f 

one ot the pertiee shall have tailed to appoint ito arbitrator within 

the time hor•inb<'!ore provided, by the oole arbitrator ao appointed. 

The question ehall be so determined by the throe, or if either party 

shall have tailed to appoint its arbitrator, tho t wo arbitrators so ap­

pointed, tha d-cieion ot any two arbitrators to be final and bindinB 

upon the partiea tor all purposes, unlus no two arbitrators &&ree, in 

which avent the decision ot the additional arbitrai.Or ahell be final and 

bindin1. The coat of arbit.ratioo, except tho coot or the arbitrator ~ 

New pointed by the Ccntracting Officer, shall be p.'\id b7 the Ccntractor and 

•hall not be included 1n the Covel'nlllent Reil:lbura .. nt tor Plant Coate , 

2. llibtt or the Cont.ractor 

(a) The Contractor shall have the rieht , exercionble by a 

written notice (hereinafter referred to no the Retention Notice), given 

lew I within 90 da,ye &Iter giving ot the Termination Notice, by either party • 

I 
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or within ninat.r (90) clay a alter the tenoination or this contract under 

... ls.ction 2 of Article II hereof, to ret.&1n under this paragraph tor ito 

01111 use outright, tree of aey interest or the GovernmMt, and/or to ne­

gotiate under paragraph (b) her eot tor such retontion ot any Separate 

Ccmplete Plant snd/or of nny item or group of itet11s constituting a Cao­

plete Addition to an Eld.sting Plant or or the entire l!lnergency Plant 

Facilities. llith respect to aey such Separate Cce.plete Plant and/or to 

1/'f such iua or group or items constituting a ccaplete Ad:lition to an 

£xis1Jni Plant, or with respect to the entire thergency Plant Facilities 

which are daoipted tor retention by the Contractor, the Contractor 

shall, subJect to the provisions of P"raaraph (d) or this Section, it a 

less Mount sh&ll not have been agreed upon and approved as representing 

t he fair value under paragraph (b) of this Soction, pay to the Govern-

~~tnt an Mlount equnl to the cost thereof u oet•bliehed by the Finel 

Cost Certificate, and the Final Cost Certificate u 811\ended, end by sny 

Aliditional ·PinAl Cost Certificates, reduced to tho ext.ent appropriate 

for the application or pa,yment of excess ina\11'311ce proceeds, it ant, un­

dsr Section 1 or Article IV, (or, it the acquisition and construction 

of tho l!bergency Plant Facilities sha.ll not h:lve been ccapleted, aa es­

l.abllshed u of tho date ot the Retention Notice by the oppr<>ved public 

accountant), leee an Al!lount repreoentin& dopr.eiaticn, oboolesconce Md 

lose ot value due to use for natfonal defen•• purposes tor each year or 

portion or a year elapaed r~ the date of acquiaition or completion of 

constructi on thoreof to the dote or the Termination Notice at the rate 

I 
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or ratu apecitie<l as applicable ill Appendix A. Upcn ~t or tonder 

to the Contracting Officer, at of the ...,...,t 80 

payable in respect of &l1f such i tc desicnated for retention by the Con­

tractor, or upon settlement of the balance, it &flY, due to or fr<a the 

Govemnent under parAgr&ph (d) of this Section, &l1f and all illterest 

therein ond rl.&ht in respect th~reof of the Government ahall forthwith 

t.Miinete, and the Cootrecting Otricer shall execute and deliver to the 

Contractor a valid release or 31\Y and all such interest and right. 

(b) ln respect of 8111 Complete Separate l'lant and/or or 8111 

it<~~ or group or 1tem:J constituting a C0111plete Addition to an Exieting 

Plant , or of the entire Emergency Plant Facilitiee which the Contractor 

ohall have daaicnated in the Retention llotioe for negotiation under this 

paragraph, the Contractor shall have the risht to negotiate with the Con­

t racting Officer with reference to the retention of tho same tree of &flY 

interest of tho Government upcn the po,y111ont to the O..vomment of an 

.....nt lull than the amount detenoinod under paragraph (a) above repre­

senting the !air value tbel'\.'0! aa or tho d&te o! tho Retention Notice; 

end upon the estabUet.ont betw...n tho Contractor and the Cmtractin« Of­

ficer ot auch tair ruue and approval of the nae by the llead or the De­

p&rteent, the Contrnctor eball, upcn po,yment or tond~~r of the UIO\II\t or 

upon tottl•ent or the balance due to or !r<a the O..venaent under pern­

IP'lPh (d) ot thia Section have the rieht to ret.Ciill tor ito own use out­

r1rht tree or AllY interest of the O,vemment AllY Seplll"Gte COIIIplete Plant 

atod/or aey u ... or group of item!! constituting Cl Cc:nplete Addition to an 
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EdttinC Pant or the entire Elnerceocy Pl&nt Faeilltieo. ln the event 

that, within a period of 90 ci&.Y• fr0111 the date or Retention Notice the 

contractor and Contracting Officer are unable to agree upon t he fair 

value of Arll/ ouch Soperate C0111plete Plant or or aey #Uch item or group 

of it,... constituting a Complete Addition to an Existing Pl&nt, or, of 

the entire Elneriency Plant Facilit ies, or in the event that the fair 

value thereof ao agreed upon shall not bo approved by the Head of the 

De~t, tho Contr actor shall, upon the expir:oticn ot said period or 

earlier at the alecticn ot the Contractor, either pay to the Government 

in respect or the r etention or 4nlf such group ot tacilltiea, the appli­

cable Mount under Paragraph (a) of this section, or 

(l) as to any such Separate Complete Plant, transfer 

'

t he ssmo promptly to t he Govemuont free and clear 
New of all mortgages or l iens not t heretofor e con­

aented to by the Head of tho Department concerned; 
or 

(2) as to any such f acilities conatltutins a Complete 
Addition to "" Existing Plant transfer the same 
promptly to the Govem:uent f r ee and clear of all 
mortgages or liens not theretofore consented to 
by the Rend ot the Department coocemod, and, at 
the Contractor 's election, require the r..oval of 
all or aey p(l)"t thereof by the Government tra>. the 
prfllises altogether, which rOIIOVal ehall forthwit h 
be effect,ed by the Goverr.mt in neGt and ..-orlcman­
llke fashion and the Contractor' s pr<llliees and fa­
cilities, includinB Emerscncy Plant Facilities 
rotained by t he Contractor, as affected by such 
removal shiUl be by the Govcrnaent roetored eo as 
to luavo the sM& in as good condition as !medi­
ately prior to the 3Cquieition or construction ot 
such f acilities , (in as sood condition as before 
such removal without defecte or obetructions 
caused by such removal). 
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(c) In respect ot 811)' ot the Boerpnc:J Plant Facilltiea not. 

dea1gnatod in the Retention Notice !or either retention b)' the Ccntrac­

t.or or tor ne110tiat1on, the Contractor shall ~l.J &tter the liYinl 

of the Retention Notice trt.na!er the saae to tho Oonnount tree end 

oleer ot ill mortgages and liens not theretofore consented to by the 

!load or the Departaent concerned. It no Retention Notice b• given with­

in t ho U.M illowed !or such notice under S.Ction 2 or tb1a Article, tho 

Contractor sll&ll p~ upon the tenainat.ion or the t1Jie allowed tor 

well notice tran.s!er the entire l!llerpnCT Plant Fac1llt1ea to the GoT­

tlNlent tree end clear ot all mortpges and llena not theretofore con-

eentod to by the Head or the Depart.lllont. concemocl. 

(d) Any auns to be paid b)' t he Contraotor to the Government 

under porasraph (a) and/or parasra~h (b) o! thio Section shall be r~ 

duced by the 11110unt o! eny eum.s to be paid b)' the Government to the 

Cont ract or on account of Oovemmont Reimburaee~ent tor Plant Coate w>der 

Articl e n · hereof and not theretofore paid by tho Government, and, 1t 

tho 8\ll eo to b.o paid by t.he GoTemment tn the Contractor and then re­

-.ininc W>paid shall exceed the a110mt to be pe1d by tho Contr:>etor 

under both ot Aid pa.r:>sraphs, the 0ovem11011t a hall pl'<llll)ilT pq to the 

Contractor the Alll<lUilt o! such exeees; provided, however, tb&t 1n the 

l'f'll\t that tho Ccntractor eMil retldn under parasrepha (a) or (b) UV 

!oc111ty tho acquisition or construction of which is not complete at 

the date ot tho Retention Notice and 1n reepect of which therefore no 

~<11\t ha.a boon mo.de by the Government, the Contracl.or all&ll rel.ain 
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r.ho ..,.. wHhout pay:~ent 31ld the amount or the Government Reimbursement 

tor p}.vlt Coats ehall be reduced by the coat thereof, determined aa 

208 

I horol.nbefore provi~ed in Section 1 of. Article II horoof . In tho event 

that tho Contractor ohall elect to retain none of the Ell!orgency Plant 

F•ciUUCS under either peragraph (a) or pe.ragraph (b) above, upon trans­

fer thereof to tho Oovemment , there shall become due, and tho Oovernment 

shall praopt4' pe.y to tho Contractor, tho entire bel.lnce of the s11111 to be 

pt.id b1 the Oovema>ent to the Contractor on acco..,t of the Oovemment 

Reil:buraeent Cor Plant Costs not theretofore peid. 

(o) Tho Contractor shall have the richt, with respect te any 

t•cilitioa not r etained ~ the Contractor under paragraphs (a) or (b) o! 

thia Section , to negotiate with the Contr~cting Officer with refer ence 

to tho loosing or all or any pert thereof for auch period and upon such 

tonn.s which mfl)' include proviaion Cor renewal nnd an option to purchase 

the some as tho Contractor and the Contracting Officer ~ agree upon, 

subject to the approval of the Head o! the Deportment. 

J. Riltht• or the Oonmment 

(a) In respect of any item or group or Hems of the El:>ergency 

Plant Facilities constituting an Addition t o an Eld.eting Plant whlch are 

transferred to the Ooven'\IDcnt under 811¥ provieion or Section 2 or thia 

Article and the r~val o! which is not required by the Contractor, the 

Contractor ohall hove the richt to use the some, without coot, if and to 

lhe oxtent that such roeilitics hove replaced other facilities ot the 

Contractor and aro necessary ~0 enable it to conduct ita normal oper~tiona. 

Regraded Uclassified



209 

The CC~>traetor sh.>ll at its expeneo, care for, uintrln, on<t iniiUI'6, to 

1~ extent approved or required by tho Head or tho Department, aueh 

racU1t1o• loft in place by the Govomment which tho Contractor ia en­

title<! under this Section to use without coat, ao long aa tho Contractor 

so uocs tho &al>O undor this paragraph; Md ahall furthor care for and 

,.unuin t o tho extent ab~ve p~vided, all al.IU.Ur facilities tho re-

110n.l or which ehall not have been required by the Contractor Md which 

r:.'!f bo loft in place by the Govem::>ent 04 atandby cap:1cit1 tor tho ac­

count or tho Government. oo long, subject. t o the provieicns of poragraph 

(c) or thia Section, as tho Govenwent shall clul,y and pr(lllptl)' PCi1 the 

Contractor llonthl)' , upon the submisaion of duly eortified invoices there­

for, 41\Y nne! all expense incurred and p!lid by the Contractor in the pr e­

cedinG cnlendar month for the m.:1intennnce, care, protO<:tion , nod repair 

or such rac111tieo, i ncluding any and all tuxoo noaeaaed thereon or in 

rtapect thereof, and all costs of insurance carried tor tho protection 

t hereof Mel any and all other expenses and coat of every aort incident 

thereto provided, however, that t he Ccntrt\ct or r111J11 at any time en 90 

cll.:r•' written notice teminate the obligation to care for and maintain 

ouch faciUti .. and require the ,.....,vel of the eue upon the ..,.. tet'llll 

u under aub-parngraph (2) of paragraph (b) or Section 2 of this Article. 

Such facilltiee, the r•.ov&l of which shall not have been required by 

tho Contractor Mel which shall hnvo bcon lert in plAce by the Govunv:~cnt, 

which tho Contrnctor is not entitl~ to uao without coat under thio 

Sectlon, or which shall not have been loaeod to tho Contractor, lfJllY be 
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,._.eo~ by the Govemment at 8Ziil tiM :reprdleaa ot -b notice t~ the 

ccntl'3etor; and tacWtiee lett in place which the Contractor 1a ao ..,_ 

titled to u.ee without coat and which are in uae tor or required br 0 .,._ 

,Ut.mento theretofore undertaken by the Contractor, 1111.y be l'eiiiO'Ied bJ the 

Oovemment regardleee ot such notice trcm the Contractor, at &1\Y eubee­

quent time when euch r .. ov&l will not impede or interfere with the 

Contractor'& performance of such commi~te. Such reooval ah&ll be 

aeccnpllahed in a neat and worlaoanlllte manner and tho Contractor' a p.-­

iset and tacilltiee, including Elaergenc;y Pl.Mt FacWtiea l'etained bJ 

tho Contractor, ae affected bJ eucb raoval, eh&ll bo b7 the Oovenment 

rertored oo ae to leave the same in as good condition ae t.udiatel,y 

prior to the acquieition or construction ot ouch tac1Ut1ea (in as good 

condition ae betore auch removal without detecte and cbetructiono caueed 

by ouch ""'oval). 

(b) In the event that the Government ehall tail, after 90 

daro' notice trcm the Contractor of such failure, to ~ &1\Y of the 

IIUIU to ba paid or to perfom 8Z1if of the thinga to bo perfonaed by it 

under this Section with respect to &1fll itca or CJ'O\IP ot it.eu conat.itut­

inc on Addit.icn to an Eld.at!ng Plant or to r ... ve the - 'llhm required 

theret o in accordance with &1fll proviaion of this Article, the Contractor 

•hall have tho right to remove the same fral the promisee cntirel,y and 

to recoivo tl'<lal tho Govdmment pi'OIIlpt.l,y after auch removal the aaount of 

the ronecnablo coat or auch removal Md or 111\Y o\lllla to bo paid by the 

Government in respect thereof under this Article and not theretofore peid. 
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(c) The Covemment ave-, oo far &a 1~ lawfllll,y N!f , wttb 

rtspoct ~0 Ufl racilltioa ~ranaterrecl to it or r.ovld b7 it pur8118nt 

211 

to thio Article III th:lt it will at no tiae uae ~he - or Ufl or thea 

tor bue1neea or o011111oreial purposes, provided that tho Oovem11ent aq at 

err¥ tir.le uoo Uf1 ouch facilltiea tor national defense or for arv purpose 

ir.lcident t o ~he conduct or execution of aror act of Congroaa or arv o.rder 

ot tho Prooident of the United Statoa, and tho Covem11en~ further agreca 

that it the Covomment desires t o sell or leaao ouch f&cUHiea or 81\Y 

part thereof, it will not do eo wttbovt «ivini tho Contractor, to the 

extent penal.tted by law, s re.uonablo opport..Ut.7 to purch:lae or lease 

the facilities proposed to be sold or leaaed on the aame terms nnd at 

the OMIO prioo or r onto.l at which it is propoaed to oall or l ease thllll 

to arv other party . 

(d) It &1\Y Compleh Sepuate Plant located 1n whole or 1n part 

en prlllliaoa which are the property of tho Contractor an4 which have not 

been deailiJI'Ited 1n Appendix A as a part or tho l!loerconc;r Plant Facllit108, 

.... transferred t o tbo Oove~ under &1\Y provision or Section 2 of 

this Article, tho Covencent, upon written ncrt.iee etven t o tile Con~rsct<>r 

not later than 90 days following tho trsnohr of ouch faclliUea to it, 

•hall have the right t o purct>ase traA tho Contractor tho land on which 

ouch facU1~1oa o.ro located at tho preclcter:ained price oct forth 1n Ap­

penclix A. 

W lCl.E ry - LOS§ OR pESIRUCTION Of FACILITIES AND MAINIJlUNCE 

1. ln the event that all of the Emergency Plant Facilities or 
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ltr/ i- or ll'CNP of it- thereof ahall, prior t.o the transfer bJ tbe 

contNctor to the Government' be deetrqyed or d....apd bJ the opereu ... 

or A<IY riak required to be co•ered ln reepect or ouch tncUHieo by in­

ourtnee Wlder Section .3 of Article I htroot, or or ~ risk in reepect 

theroof actually covered by ineuranco carried by the Contractor, the Con­

tNctor shall i.a>llediatoly notify in writinc the Contreotinc Officer and 

0111 on its own initietive, and the GovU1111ent Ill&)' by written notice ci'fln 

.nthln 60 dqo ...,quire tho Cont,..cter to eppl.J tho proooodo or tho innr­

.... oo• oroc• ln reepoct or ...cb racUltlca to the reotoret1on , NcondttloZP 

ill& or roplac_,t tbereor. In \he ntmt that t he prooeede or tho innrUOO 

cOYorea• ahsll bo 1nl1Ut't1ctent to p:rovt~o tor tho roatoretion, reco~tion-

1118 or roploo(IOont, initiated by tho Contl'Clotor or roqutred by the Go'f­

•-ent, tho amount of the additionAl sun>a roquirod therefor •• certified 

by the Final Coat. Certificate as amended or by an Additional PiMl Coat 

Certiflceto in tom •' mi I ar to tbet pl'ClVided in S4l<:tion ~ of Article 1 

h•reot, shsll be added to the bal.enco of GovelTIIIrlt Ret.:i>urscent for 

Plant Costs; provic!ed that notbing cont.ained in the torecoinc sentence 

shall preJudice or .rreet the right of tho Goven.ont to tel'llin&te this 

ccnt.Nct upon tho tenaa provided in Article Ill b7 pving tbe Terain&tion 

Mollet therein provided. In the event thet the ;>rocoeda or the inl!IIJ'allCe 

covenge ehsll exceed tho 111110unt required tor th• reatore.tion, N!Condl­

t1on1ng or l'epleocment , the amount ot such cx:cese or in the event that 

reat.oret.ion, reconditioning 0,. replace11161\t ia not initiated by either 

party, the uount of the proceeds ot 1nau.rance, ahall be reteinod b7 tho 
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e«~~ractor and applied in reduction or tho then balaneo of Gov ......... t 

Rtl.trl>ura.,.ont tor Plant Costa, arrt excoea o! euch proceeds over and above 

the UIOUilt of euch balance to be promptl,y paid by the Contractor to the 

Gov.,.ent. Any excess eo applied by tho Contractor or paid by tho Oon­

lNctor to the Govemmont shall be deemed to reduce pro tanto the coat 

or lhe facility tor the purpos03 of pa.ragraph (a) or Section 2 of Article . 
w. In tho event that the destruction or dallt.ao ahall be caused by tho 

operation of arrt riak not required to be conred and not covered by in­

suroneo carried by tho Contractor, the Govemnoent shall within 6IJ da,ys 

alter roeaipt or notice of such destruction or dua8e either 

(a) require the Contractor to restore, recondition or 

replace all rncilit.ies noceunry to continuous nnd 

efficient operation of all facilities in which 

event the nmoW>t of the cost thereof aa certified 

by a Pinal Coot Certificate shall be ndded to the 

balance of Government ReimbureeoMt for Plant 

Cost.a, or 

(b) teralnata tbia contract subJect to tho tonu pro­

vided in Article Ill by givins the terminAtion 

notice therein provided. 

2. The Contractor shall be roaponaible, prior to the transfer 

thereof to tho Govarnm<nt, tor the caro Md J:~aintonance or such facill­

tiu; and all itc:m.s of the &.ergency Plant Facilities trOJ>Oforred by the 

Contractor to the Goverruent W1der Article Ill heroor ahall be in a good 
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st.&U of ...Untltl&ne• and repair except tor dootructJ.:m, or wear or dalt­

age nonsall,y incident to the production C4rried on by the Contractor 

MCI for auoh destruction or damage &rising out of cau••• or riako not 

nonnall,y i ncident to ouch prodlletion !!hie h shall not be or have been 

provided for by restoration, ~conditioning or reploce1110nt pureuant to 

psrov&ph (a) above, and ex.:ept that the Contractor shall be wu!er no 

cbUgaUcn to caintein or repair items fl"CXXI tao to ti.loe detenoined bJ 

tho Contracting Of!icor to bo obsolete or no lonen \lied or useflll in 

connecUon with tho production by the Contractor o! tho ouppll•s to be 

produced for tho Oovemil>ent in or by tho uao of tho eDorgoncy Plant Fa­

cilities, provided t~t GUCh items no longer used and usotul, and also 

it~a requiring modification !or what the Contractor dooms to be improved 

producUvo efficionoy DJJJ¥, at any time, in the cUocretion of the Contrac­

tor, bo reworked, roedjuated or o.dapted to the then requirements of the 

production of supplies for the Governaent , or may, with the approval of 

the Contracting Ofticer, be sold, the net ;>rocoeds of oalo to bo c~ted 

by tho Contnct.or upon the balanCe of Oove,.,.,t Roiaobura_,t for Plant 

Costa t hon r......uning unpe.id. 

Ourina tho continuance o! this contract at the ODd of each 

twelve-month period following the c0111pletion of tho floorgency Plant Fa­

ciUtloe the Contracting Officer ohilll within 90 do.Ys , it not so aatio­

tled, notify tho Contractor in writing that the care and maintenance of 

tho l'loergency Plant Facilities 1\:ls railed to meet r equir .. ents of thio 

•ection and tho r<~~pecte in which it hao oo failed. The Contractor shall 

Regraded Uclassified



... 

215 

rorthrith c.,.pl,y wi~h tho cl1re<:tiona of the Contnctl.n( O!ticer in th1a 

reprci• Fail ure to give &1\Y ouch notice by tho Contraetine Officer ahall 

be a concluaiva adraiaaion that tho care and u.int.enanco or tho Eloar~ 

Plant PacUHiee b7 ~he Contractor tor t ho period involved haa been proper. 

AHTICLE v - JW:ORDS AND ACCO\JNTHNSPECTIQN T!!F.RFpP 

1 . Tho Contractor agrees to keep r <>eords and books or accoun~ 

ebooring tho actual cost to it or all iteme of labor, aa~or1alo, equ11)­

aen~. auppl1os, services and other expenditures of whatever nature oi~bor 

tn connection with tho acquisit ion or conatruction or ~he Emergency Plan~ 

Pactlitioa under Article I tho care and maintenance thereof under Article 

ill or tho roa~oration, reconditioning or roplAc<Dent theroor under Ar­

ticle IV. 

2. The Con~racting Officer or hie duly authorized representa­

tive shall ·~ all times bo afforded proper faeill~ies t or inapeetion or 

the Il:erpncy Plant racllitiea, bo~h durin& and after construc~ian, and 

-
shall at all rw.aonable times have acceoo to the ;>remioea, work and ma-

teriale , and to all bocks and r ecords referred ~o 1n the foregoing para-

cnpb 1 or tbia article . 

1. Tho Contrac~or shall, in so t ar as it 1a able, furnish to 

the Gove....,t, upon written request therefor, auch reports, estl.ma~ea 

and other informa~ion aa the Coordinator oC NatioMl O.tenaa Purchaaoa, 
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or such other person as oa;; be designated by the President, fillds neces­

""r'/ and reasonable for the expedit.illg of national de!<nae . Requests for 

such reports , esti .. .atoa and other infoma~ion ehall eot forth the nature 

or tho 1nrormat1on sought and t he f onn in which ouch in! orm&tion 1s to 

be rurnished . If the Contractor ie for any cause unoblo to furnish such 

1nfonMtion to the extent llnd ill the manner requcst.tld, it shall promptly / 

rer<>r t ~o t.he ()ovemment in writing its illability to furnish such Wor -

,..tion, whereupon the Govemo;ent, a t its expense, ""'¥ assist tbe Contrac-

tor ~o furnish such Womation to the extent and in the canner requested. 

Al\tlCLE VII - ASSlGlil!ENT QF CQ!iTRAC'!'OR' S CLAW 

* l . ClaiJns for monies due or to beca~~e due to the Contractor 

r r""' the Qovcrnn•ont urisine out of th13 contract '!Ill¥ be assigned to any 

~r.k , t ruot c<lOllpnny or other financing institution , i ncludine any Fed-

eral l cndlna asency; and aey such assignm~nt r.w.v covor all or any part 

or any claill or claims arising or to ari•e out of this contract Md may 

be ::ado to, acy one or mor·e ~ucb illstitutions or to acy one party as agent 

or t rustte !or two or 1110ro such institutions participo.ting ill the !irwlc-

1116 of this controct. "* Aey cl!das so aasigntld may be subJect to !ur­

ther anignm~nt; and any bon1, pr<>o>issot')' no~• or o~her evidence or 

tndebted.1taa secured by any such astignr.ent 10811 be rediscOWlted, 

* This Section n;ey on.1_v be illser~ed J.n contracts signed after the en­
ncl,ent of proposed stlltute a.-uending 3~77 Md 3737 o! the Revised Stat ­
utes permi~Ling t he assignment or claims a&ninat the GoverNnent . 

K J'uraunnt to Section 3/..77 and SI'Ction 3717 of the Rcviood Statutes as 
""t<ldod, Section 1 or this Article 10811 be vnr itld eo as to dony the assien­
~tnt of any elaiD arising hereunder . 
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tvpothecated ao collateral !or a loan or cred.l.t, or sold with or without 

recour80. In the •vent or the assignment or reaeaignment of aey claim 

ror 1110nio• due or to becme duo under this contract the aosisnce thereof 

sh•ll 1"ila '"ritten notice o£ the assignment togothor with n true cow of 

the inata"UIIlent of assignment with (a) the General Accounting Office of 

th< Oovcmment, (b) the Contracting Officer or the Head or the Department 

or Ajrenct, (c) the suret7 or sureties upon the bond or bonde, if aey , in 

'i connoct.ion with such contract, and (d) with the disbursing offioer of the 

ll • Depart.Cient at , 
« {Speci!y l<ar. liar,<, etc.) {Street addreas and Poet Ortice) 

s ~ w!lo is hereb:r desii)lated to oake sll payments under this con~ract. In no 
t • ., event shaU copies or IU\Y plans, specificAtions or othor oimll&r documents 

Y, :l'lrkod "SEC!U\T" and annexed c r attached to this contract be furnished to 

fi 
~ 
i 
E 
f • c. 

atrJ .. signee of any claim arising under thia contract or to aey other per-

•on not ot~rwise entitled to r~ccive the aamo. 

2 . Any nssignment :>:>de in nccord>nco with Section l of this 

article 111QY provide th~t eo long as +,here shall bo li\AII due frail the Gov-

t,.....t to tt.e Contrnctor under thia contr:tct, the Contractor shall not, 

'llithout the conaont of the assisnoe , exercise at\Y right given to the Con­

tractor under the provisions of Section 2 or Article Ill hereof. 

Al\'l'lCL!:j VIII CONVD!ANT AGAINSI CO!!Il!IQENT FJf.S 

Ihe Contractor wnrra1ats that ho hoe not emplored arrJ person to 

solicit or occure this contr:oct upon any et:reament for a conr.Uasion , per­

<entsce, broker141o, or contin<;ent fee . Breach of thia warranty •hall 
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fl.•• the Govemm.,t the riiht t.o ten:dnate the cont.t"act , or , in ita dia­

cretion, to deduct f~ the contract price or consideration the amount. 

or aueh cOIMiiasion , percent.ego, broker~~&e, or cont.i"':ont toea . This war­

ranty ah&J.l not apply to conmissions Jl'IY&ble by contractors upon contracts 

or oues secured or m&do throUih bona !ide eot.ebllshtd coc:lllercial or sell­

ing 11onc1ea IIIAintainod by tho Contractor tor tho purpose or securing 

business. 

AJ!II(;LP IX - OPFICIALS N9T T9 !l'!!qlT 

No llec>bcr of or ::lelcgate to Congress, or Reaid.,t Ca:ml.ssioner, 

sholl be admitted to an,y 3h&re or port of this eontroc t or to an,y benefit 

th3t fM3 nriee therefrom, but this provision ehaU not be construed to 

extend t o t his contract, 1! made w'l th a corporation ror ito general bene­

l'it. 

ART!CL& X - DISPUTE$ 

t JtCept as ot.henrise speci.(ically provided in this contract, all 

11iapuha COCICeming quet>ticns of tact ariaine under this contract ehall 

be decldeol by t he contracting officer subJ~ct t o written appeal by the 

contnctor within 30 d&,ye t o the h""d ot tho doport.ment eoe~cemed or his 

duly aut.hori?.od ropreoentetive, whose dociaton ehAll be final end conclll­

aivo upon tho portico thereto. In the m~nntim• tho contrnctor ohnll dil­

iGent ly proceed wHh tho work ns direct ed . 
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ARTICLE XI - P!fiNITIQNS 

(a) Tho tel'll •Head ot the Departaent• aa uaed herein ahall 

.eon tho head or &tiY assistant head of the executive departeent or 1nde­

pc~>dent eetablia1111ent involved, Rlld the te~ "his dul3 authorised repre­

aentotiv611 ahnll mean &1\Y person authorboc! to act tor him other than the 

contr<cting officer, 

{b) The tem "Contracting Officer" as uoed herein shall in­

clude hie dul,y appointed successor or hie authorhed representative . 

A!lTICLE XII TA)C .A!IQRilW'lO!! 

Inu~:~uch as it ia the intent of Sectione 2) and 124 or the in­

ternal Revcmuo Codo, unless P'l.'ftllenta t~~~~de on 1\CCOunt or Ooverraont Reim­

biiNelliOOlO for Plant Coats are includec! in groao incOille , not to allow 

( <) I, he tl\x doduction for l!JilOrtization over ,, 60-month perioc! of the 

Emergency PLnnt Fncilities or (2) ~h• incluolon of such pafmcnts in in­

ves'ed capitnl for purposes of the excess-profits tax, the Contractor 

.:grees thnt , if such PQllllents, to the extent thoy constitute rei:oburse­

"'""ta for cap! t..U expenditures 11111de in acquieition or construction or 

such ~r.;enoy Plant Facilities, are n3t includible in gross incme, then, 

fer Federel tax purposes, (l) the basis of such Eaergcncy Plant facilities 

shAll bo caaputed onthout taldn~ into account capital expenditures !or 

which tho Contrnctor hns been or will be so reiooburaed end (2) the omount 

of uuch rijimburecments shall not ba treated aa paid-in surplus or contr i ­

buLions to cap14l for ,:Ul·posea of the exceaa-profita t&X. ln the event 
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that. the Ccntr&ctor makes application to the Adrlaory C..al1eion to the 

eouncU or National Defense and to the Depart.laent or War (the Na')') tor 

6 
certl!icate with reapect to tenne contained in this contract or the 

neceuit,y for W itom or sroup of items o! the f)Qergency Pant Facili­

ties under Sectione 2) and 124 of the Internal Revenue Code in accordance 

with rules governin8 ouch applications end tho Contractor ia thereafter 

re!'llsed tht 1eeuance or euch certi!icato by either such COIIIIiosion or the 

Depertaent of War (tho Navy), this contract ahall tenainate tortiDd.th 

with tho aer:te etreet as though a tenaination notice had b.., CUed pur­

auant to Section 1 or Articl e Ill hereof. 

AftTICI.E XIII - ALTWn<»!S 

The following chan8e• """ made in this contract before it wae 

a1gned by tho pertios hereto: 

• 
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I N WinlESS YII!ERIDF, the parties beNito hove uecuted this con­

tract as or the ci&.Y and year first above written. 

THE UNITED STATES OF AIIERICA, 

~---------------------
(orricial title) 

i'wo wit.nesSUI 
) Contractor 

{Buaineae Address) 

/ 
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FEDERAL REGISTER, Salurd011, Ocii>Mr 19, 1919 

loaDI tor \he proJeeta and tn lbe amounta 
.. 11t fortb In t.bt rOUowtna IC:hedule: 
ProJtn ~uoo: .,.."' 

ObiO lOMID 001boe$0L.-··-~ t10. 000 
~ 1011a1 000&.- ·--·--· IOT,toO 
TUM IO'tOOI tc..II1GL.---··· 210, 000 
W'Mbl-..on ICIIIICl ~na '*"' 

"""' ~--------------- 10.000 wro-ua. SOCII(n Vt;a\6..----··· 10.000 WJoalltl' IOIQI ...,._...._ __ IM.OOO 

l a.u.J JhuT IJunDT, 
AdMb,.,lrolOr, 

cr . a. Doc.~- ..w. onot.u n, tttO: .. ,., ... , 
(AdlallllltftUM OIOt1' Mo. 121) 

A.t..r.oc-.n1ow 011 Pvnl roa ~.o,t.n 
Ocrou:a 7. liMO. 

AD hill res1.4mt1al l!t.es omnmand­
''~t•· ot !.aU: Mt'ad. (Bioc:k 2.. LOY 
iDtb.Ufn':, -nd Blook 4, l.Qta 12. 11, 

thaU ha\"f mon\hl1 ru.t&l rata 
t ""'' sl!.oo to uo.oo. u.. rtnLal rote tor 

8 7 t1r\Ue ot tbt autbor1t7 'ft:St.ed ln me 
111 u.e - ol Soc<lon • of lbe 
Rural EleCU'UkaUon Ac:L of 113t, N 
~. 1 htnbr tlloca-te. trom the 
tuma aut.bortled b7 Mid Act., tundl far 
10&U tor t.be proJec:&a Uld In the amounta 
u Itt. forth In t..he foUowtna tehedule: 
Pro)tct ~t~D! AJIW)IJ"f 

UIIUioiiiiOCA U771CI PIJMIII&OM: ••••• 1110,000 
KJD1141101A 101181 AltklD......... l'f, 000 
UJ.D1Jo6110\6 1014.4.1 "1"r'aYtfW •••••• 1t2,.000 
Pf:a.QQtnota 1021At A(!Aml~---· 101,000 

.. bo llxe<l wll.hln "'"' 
Mana&er. EAch bOUle 

lite w'ith a month!)' renLtJ 
&NU have a mlnlmum COD· lilAC.] JIAUY 8u.nuY, 

Admlltfltrator . of 18.000. E3Cb boUII 
tmt«< on o aste wit.h a monthly rtntal 
ntt at mo~ than 115.00 shall ha \11 t. 
minimum oomti'\I(Uon valu~ ot ato,ooo. 

(P. R, Doc, 40-44()6; J'lltd, October 11, IHO: 
t ::U p. I'Q, ) 

1. lft l.be 4!\'tnt o! any d1Spu~ M l.o t.he 
"""""""" nlue of a hOuse Lhe deci­Manacer lhall be ftnal . 

hereunder for "mlden­
·: ''""' -.--:.·· . .• availa ble only u alta 

,...tazoD> --·c-•·: .. •-hOUIIe ot tho 
dupkx lYPt for t•o o~. 

l t.'Jbtte rtaUbt~ wm approved 
_, &br GD<kr Stattarf of t.he InttJ1or 
~l t.o the lnttrtor Depuf.mt:r!.L A.P· 
~ion Ad, lfl41, of June 11. 1040 on 
Lht IHb ¢n Of ()d.Ober 1140. 

-= Oc't. 11. 1M 
A.. J. \\'mn. 

U1in S«rtlflt¥, 

LcWII ELY. 
cu, Manaw. 

, , • Dot . ...... ,. PGtcl. Ort.obn' 11. 1140: 
1•: ll L ILJ 

Dll',\KT'II:~,. Of AGRICULTURE. 

lani DmrikatiM A .. la"-tnlioll. 

l~tm Ordn J(o. .. , 

AU.oc.lnox or P"'1C11I roa LcWt~ 

Oc!oaa $. liMO. 
8r rtnu. Ollbe autborttJ l'8lt«t m me 
~ .. u.. ....,..,., of- • of lbe 
"-"a! DtrtfUkoatJcaG Act. 0: lHI. u 
- I """'bJ alloc:al<. rr- lbe 
-. •\Jt.boriaed by aid AcL, tundl tor 

COUNCIL OP NATIONAl. D~I'ENSE. 

EauiOUfC'Y Putn' P'M:IL1Ttll COMTUCf 

JI'Or tbe tntorm.aUon of all pfOipectlve 
biClden on nauonal Clettnae acUYltlea &Od 
or the tnlormaLLon and IUicL&nce at 

en oo~. Ute roUowln& form or 
V'ltDCJ Pl&nL :PaclliU8 COotrut. bu 
n approft<l bJ the Ad'rilof7 COmm• 

liOn to \he oouncu or NatLcmaJ Detmat. 

Dt.-.n "'""""' ·~ co.mutr 
THUI OOH'nlAOT • aMrtd Ul\0 t.bil •••• ,::: 

of: •······-·•• lMO, 117 U.. O')fflm) 8TA; 0. .uDIUOA. blrttMit«r ClloUtCl UM QroofwD• 
10110'- ~Md bf \hi OOGU'lldltll 011-
«t fQN\UII \h .. -~ ..... ·------­
·---·---- • 0C1f1110tto'-"'o ~ &ad ..... .... ....,.,., u.. .... ot \1M . 8Ca&e 
.. _ ---·· -----·- •• • part.Mn&tJ.p fiOnlllll,­
... ., ·····--------------------- l 
.. Llldi .... IIIJ lnllbDI .. --------·-··· 
01 &a. CI\J of ···------·-···-· lA U.. .. ~ . ·····--------------~ calloed .... a..,..., wrnt'~ ~hal: 

WHD&A& \.till ~' u4 \1M Oao­
ll"lldOr aN~ ID&O~ No ••••••·• 
..........,_ ..u.. u.. Q)lltna r~ ~ 
tar \1111 _,. llf UM OC.UV\Or &0 tM <Jew· 
.,..,.., ol --- wppUea ........... d ;;;;-···-------

WHD&AI. la ....,_ fW t.bt Ol:mlr'IIIMir lO ... •* ~ ..... ld.U\ft ... cWiftf' ........... 
p1* •• wooordlaooe W'ILb UN __. 01 U» 
Ooal.l'ad •• euppU• aDd 'WlU.a• ~ .....,. 
&.htnlo JII*Litcl u. a. ~ ror u.. COD· 
trK*' to aacaw. ., ~ ~ MdJ· 

• ~ tollllMI Wbkll do DIM -J· 
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Regraded Uclassified



Regraded Uclassified



mo FEDERAL RRCISTER. Soh.,.lq, 0.1.0.• II, IHf 

.. -·;o.,.., 'lllil··---
------·c.n..e. 

~.~;;:;::.;::;!:;:-t~+ ..... --·,t·ll ·-~···· 

Regraded Uclassified



FEDERAL REGISTER, SfliM.W.,, - If, lHf PBDEJlAL JlEOISTBR, Slll•nlq, Odobor It, INf 

Regraded Uclassified



' 'BI)ERAL REOISTEI~ Soturdlllf, Otlo!Hr II, IND FEDERAL REOISTER • . 'ilnlurclttll, Oclobtr 19, l!UD 

Regraded Uclassified



fEDERAL REGISTER, Saturdq, Oetober 11, IHI 

8ueh mixture mar be e;euooec~ wttb one 
or more ot \.be foUOW'inl <JPUoiU.l lncndl· 
enl.l, addtcl u suc.b or u lncredJmta ln 
tho ehocoi.ate Uouor \I.Kd: 

Regraded Uclassified



PBDBRAL REGlSTER, S•t..rdq, IX~r ll, ltH 

Regraded Uclassified



FEDERAL REGISTER, Sala,.,, Octo6u If, 1Hf 

Regraded Uclassified



FEDERAL REGISTE.R, Salurda11, Odo«r 11, IHO 4159 

Regraded Uclassified



FEDERAL REGISTER, Sob~ .... Octe6er 1,, IM 

tw nn MAna o.r Jom• O"BB.Ux. Dollfo 
8010tas AI JOIDf O'Diti:H" &: Colrn.urtT, 
80 STAn: Sncn, A.LaA.IfY, New YOJt.K 

O.DD f'OI Noe&:l»rNOI AJifD JIIOTlC. o.r 
Na.u.mc ox TD qouno• or UVCCAnow 
An ~ 011' uc:uft.lTIO.."C rft• 
IG4Jn' l'O IIIC'n(ltf t. (It f:# 11U S&Cftl• 
n:a CltCII.IJfa; "'"' 011 .... 

JJ 
-btnotltallall baflaw reportodlo 

lba 00-lnto<maii<ID--u 
a nwull ot an lDftl&.lpUOD of l&ldl'el2a-­
t.nn~ wbleb tends lo lbOW IbM: 

A 
8&ld rt:PsUant wu cooftctecl on or 

abOUt JanU&lJ' u . lMO, ot a telorl7 an.. 
""' out ar 111e - ar lbo - ar a brOker and dealer. 

B 
Said retistrant ,...., 011 or about et:p.. 

t.tmber 13, la-10, permanenur enJoined 
by order of the Su.J>rtmo COW1. 1n a.nd. 
tor the City a.od OOUDt1 ot Albany, New 
YO<t, trom ..,.,..u.a In 1M ea>llnuJno 

P'ut'fCll P. BIAMot. 
.Smtr.,, 

IP. ll, Doo • .o-M!.t: Piled. Ocltl.ltr tt, !"'t 
n :u a. -.1 

n. .,.. MA.nD or P't.oam& Pvll.x 1S1:ttQ 
OOMI'd"'', GECaw. Powa. .uo l..lrc 
COIUAJIY 

Regraded Uclassified



FEDERAL REGISTER. Saturda11, Oeto«r 11, /NO 

Regraded Uclassified



Regraded Uclassified



FED 
VOWJUI 5 

W~ Saturd4(1, Odo«r Ji, JIUO 

1lti.E -EIIPLOYU8' IIIIHIIPl1!l 

CILI.Pn:R ll-II.UI.oROAD ~ 
IOWI'I!OdD 

Pm J25-Rac.ti1'UftiC* ... CU..:. rca -..... 
'J'I1U! ~L R.liSOURCIS 

CIUPTJIR m-B1'1'VMD'OV8 COAL 
DIVJSJON 

~ VW'Oa TD IAIUOU 0118• 
I'LOYamrT u.w.utoa AO'I P AIT 235 -I&Jtf'DfVM ~c:a SCIIIDUU. 

.........,, Ia llle .. .._.,. --ID J:lUD;IC7 No. 15 
~ 12 ot the Act Of .JUDe &!tal (U IIDI'liiVIf n:JCD P. o. a. Jll'ft POl C0.U. 
-IOI4. 110"1: 41UAC.8ap. I'¥, 111)U ........an am. 1'0 II&AlPI" AA14 ..0. 

:::.IIJII>e Ael al ~ ..... IU ._........._...... 

... ....;.,~'t,.~-= c.. ....... 
:;::- ....... 'al lllo- 0.--atlbe_,_,., -:!" ... _t'" "' . ,_w_._ ... ...., .... _ 
1""- ACIIIJ---- II-~~~-- . odl-----tbe- IOIIowiDc: U _lbe __ ...,_.,_ 

'"- .... _ ... - ..... - .. lhol ...... --... ---·· _ .......... ---·" •a P.&.IU.&. _.. ........ .. 

IIOilCZ8 
OOUDdl Of Na.Uooal Dlfa»e: 

_ ...... Plld]IIMCOa· 
U'ld.. rorm. t« blddm--­

-ar-: Rlnl--­tnUOD: 
AUocaUon ot fvDdl: for \OaU (2 _.., ______ _ 

Doll&t"""'' at ... tni>Mr: 
BI.(WnlnOua Cool D!YIIIall: 

Ouw> - Cool Co.. t< ol.. 
... -.... QOIDiall. ""'----------·-

Rcarl.n&l and tea:IJ)CIIWJ te• 
llet: - -toa."-----110.11--

JJurft.U ot P eelem•ttgo: _01,.-­al_llol_ ..... 
--aiV. &.­
tQ:IaMIIIIill - ... ,.., 

uu 

4141 

'"' .... 
.... 

Regraded Uclassified



FEDERAL REGISTER. Salurdalf, OcloMr 19, 1910 

COS1'R~'1'S-OonUnued 

Dtpa.rtmeot ol Lhe ln~or-Cora. 
Dureeu of R«:lamaUon-Ocm .. 

Orland l n1CS1toft ProJtec,. aD• 
olal wattf rtn\.1.1 ~­

YUma lniptlon ProJ«t. wa­
ter t1Jh..,, eu., private 
land only· ·····--------­

F't dcr"l S«:urlty AatncJ: 
Food n.nd orua Admlntnrauon: 

Choeolale produce&: deftnl· 
t.ions and 't.a.ndatdl or 
tdenUlJ', ftC.. h811n,~--

8tad1tb and D:tbante Commll-­....,, 
Flori!D Public Senlee: Co.. tt aL. 

txtmptlons lrtnttd ...... ~. 
Inland Powtr ~ Uaht Corp.. et 

aL. nppl!cll.llon a rant«t •••• 
01Jrtcn. John ~ Co.. het.ri.na, 

etc ••••••• ·-·······----··· 
Pul>tk: Sen1a! COml)lft)' Of Okla­

homa. dtdaraUOD rued •••• 

tiU 

414S 

4Ul 

til() 

4169 

4160 

4lfl 

Cf HU Bach 1Jcmlee ot ~ IOcem&• 
UOnaJ ~ aauon &hall mat.e nr· 
baUm medlanieal rtcorcb or .U inte-r­
naUonal proc:ra.ma t.l'IMmlt~. 

(2) 1bt' mtcbanleaJ reeordl. and $Uch 
mftnu.sc:rl,pu. Lrar:u;c_rfPLI. and transla­
tiON or lnU"maUona.l broadca&t. pro­
lr&ml N are ma.cle tbtJJ be kept by 

the ·~ for • PH10cl or two 1et.n 
altt:r the date of br'OI6eaat and aba1l 
be fUI"''lUbed t.bt Commlal.kMJ or be aYa.U­
ablt tor IDSPt"CLion b, repreaentattn:a 
of the Commb:Sion u.pen requetl.. 

<s• U the broa~ca.n 11 ln a J.an8uage 
Olher lhan Ent.llsh t.he licensee $hall 
IUrnl&h to tbt COmml.lllon upon r~ueat. 
w eb rec:ord and acriP\.1 t..ocelher wtlb 
complete lranslatlON In &nallab. (See. 

• m. •• stat. tosa: . ,. o.a.c. 154 m­
------------ - -l&ec. * fJ). " Stat. 1012: 41 o.a.c. 

:103 fj>l IS..:. <2.03, P.C.C., au, z:J. 
1m, • P.R.. 21891 TI11..E J6-I*,-\RKS ANO FORESTS 

CHAPTEJl 1-NA110NAL PARK 
SERVlCI 

PAU 3-NAno!'fu. PAII.K Racvuno~t 

"-"a.& u or THl r.utx UCVLAnon ......... 

Dy lhe Commbslon. 
I5KALJ T, J . 8Lowt•, 

SccretQTJI. 
jP, R. ~. 40-<Wlt: Pl~. Oe\Obtr 11. lifO: 

11 .51 • • ..... • 

Ankle 12 otthe hrt Rftulatlocu pro- Notitn 
mW,ated to fadJitate the ldmlnbLratlon ----- - - -------­
or 11\t part !)'Stem Of the Dla:U1ct. of eo. 
lumbla a nd approvtd Jun~ 18, 1927. by 
the Prtl!ldtnt ol thfl Unlt.ed Slates. Ia 
hertby am.enefed br the Addlllon ol the 
followtna: new aecuon : 

(V) Tbe ...... Uml .. rntocribt<l by S.C. 
lion 22 <c) or the name and Mo&OT ve­
hide IUaulaUona for the Dlatrict. of co­
lumbia aball not apply to vthicles oJ)C!r· 
ate-4 on the Roell Cr!!tk a.nd Potomac. 
Part-way nor aQ1 hlahway Ln Rock Cteet 

OJo~tlART~tENT OF nu: INTEIUOR. 

Jlhumlnou• Co.l OIYI1IoR. 

Regraded Uclassified



FEOBRAL REGISTER, Sat~trdog, Odo!Hor 19, IIHO 

IL A-Oan, 
Dirtotcor. 

Regraded Uclassified



FEDERAL REGISTER, B...,.,, OtC1I rr II, INf 

Regraded Uclassified



l 
• • 
• • 
• 
d 

• 
• • • 
~ .. 
• 

ollP'I' t ol utd l!d>- ldd: 
~ . o .. swldutb Mll>o. l odt· 
I:IILib~ to the tuDe llf'toel 

lho Marr WIDe ID -

4145 

Regraded Uclassified



I'EDBilAL llBGlS'I'BJI, ,... I •• 0 ' II n, 1M 

Regraded Uclassified



c 0 P T 

I& rql7 rotor to 
II 451.51/2861 

SWCfLT OO!Irlllml'll.AL 

DIP•'I!MII! or IUD 

Ootob1r lS, 1~ 

!ho S.or1\&r7 of S\a\1 pr111ato hi1 ooapliaoato 

h \ha Boaorabll \1>1 Socr1t.r7 of tho !fro.....,. aa4 hu 

tho hoaor t o qaoto below tho tort of a oollf14oaUal u .. 

patch 110. 119 of Oc\obor S, 191Kl roco1n4 fro• \ho .&aorioaa 

I>1J1loaaUo .&coAt aa4 Couv.l o ... oral at \'aactor . 

1 1 haft \he holiiOr to report \ha\ a tpoo1allT 
chartered a1rpleao fln froa horo \o Lh'lloa oa 
Ootobor 5, 19110. H ooa\a1a04 \~>roo paoooac.ro, 
ou of ""••• 1 • \old, wu a rtproooa\aUft 
of \ho :Baalt of l'z'alloo, aad b"""" ooata1a1ac 
10M soo ld.loo of cold, .... 1cl> IIOilld be \Ill oqa1Ta­
lla\ of 50,000,000. traaoo. !111 JOIOOilCor• are 
alliCOd \o haft broacbt \1>11 na froa \ho :rro­
ZoM b7 traia, \ho cold ooatac ao '11114oolaro4 
b&CPCO. !ho7 haft """ r1tara&4 t o Africa froa 
L1oboA. 

1.Acoor41llc to 87 Woraaat, thio 1a bel1ned 
to be \1>1 f1f\h •t:s--t of col4 froa \ho ~ 
Zou \o Lioboa. !h• llltiaa\0 4ooUaa\1oa of tho 
cold 1a .. , ~cao-. ba\ 1o bol1oft4 t o be \ho 1Ja1 \ad 

Sta\11. 1 

( la1Ualo4) P .B • .L 

223 

Regraded Uclassified



e o P t 

Oo\o\or 11, 194G 

1 eao1oM for :roar oouUoraUea a 110P7 of a 110\o 

4&\ol. Oo\o\or 17 , 19110 froa tile ......,. .. LopUoa, aa 

wll ao Ulh Depar-\11 rep~ of \o...,'e 4&\o, ill coa­

aecUoa w1Ul Ulo pro-.lpUoa of blov.U,.. Ordar lo. 1565 

of Oo\ol>or 10, 19llo ~ *iclo Ule prorleioao of bloaU,.. 

Order lo. 1319 of AprU 10, 194G, ao ... ,.,.., oro oxhiiAH 

to lluaaia 0114 :au..i• aaUoulo. 

laolorvo11 

SiacO~ ;rove, 

lor tllo Soore\&rJ of Stah l 

(a~ A. A. Jorlo 

.&l.olt .L Jorle 
.Uoh\aat Sooro\&r)' 

1. lro• llau.a1• LopUoa, 
Octol>or 17, 191!o. 

2. !o lbulall.iaa JApUoa. 

!be llo-a1>1o 

leal'7 llorcaU..... lr., 

Regraded Uclassified



C 0 P T 

l'aallla&i••· l), 0, 

Jo, 3631/P-3-II-Ja 

Sir I 

VUII rotorollCo \o Tov.r kcolloUT' 1 aoh ot Oo\o'Mr 12 
19llo, trao1aUUq oo:p1ol ot ~nUn Orur Jo, 1565 at ' 
Oc\o'bor 10, 19llo, 1 ban \he ho•r \o Wono ,_ *-'' 1 • 
illotru\14 liT rq Clonruoa\ h :pro\oo\ 1a 1\o 'Mbalt apia~\ 
\111 h......,• of \he allen luGUUn Ortor, liT *1• tu :pro­
Tidolll of ~ .... u.,.. Orur lo. 8}89 of .April 10, 191!0, u 
-ndod, are o:rlo11Ud \o llo...Ua &114 lloua1aa uUolla11, 

Coae1ur1q \be\ luGUUn Order lo, 1565 dooo ,.., oo.,_ 
\&ill 1107 rouoao f or \he ,.....,..... orUro4 \hero liT, \he 
lloaaaiall Clonruo11\ 1o olll t.cM h 1a\or:pro\ u, 1a Tiew ot 
olhlll hho4 :prooodollh &114 of o\a\-ah, qparu~ -1-
oft1o1al, w1ch a~aro4 111 \he Allorloaa :pr111 oa Oo\o'Mr 11, 
19l!o, u a aoaov.ro lluod oa tho aoftiiiPUoa tha\ llo..,.la 11 

all OOCIIP1M OO'IIIl\l'T, 

!be lloUiliaa Cion.......,\ lo ualllo \o o4aU oa& aa 
aoraapUoa &114 doolaro1 ao1\ oahprlG&llT \be\ lloaaaia 11 a 

troo &114 l&U:paadoll\ oou\l'T. 

!ho ooadiq of a Clonaa aUU&l'T alodoa oooollp&Ol14 liT 
alllt&l'T -uo, for \he pur:pooo of lae\NDtiac tho lloua1aa 
arrq, W alroaq 'M• ...,.t1a\M l17 tho proTiou lloaaolao 

Oonraaoa\, 

!'bh aoUoa oa \ho pan of \be \Ma Cion.-\ 'Miq 
fowa4 acroea'b1o, \be :prooaa\ Clo ... raaoa\ CD aUao4 \hell 
aopUaHoae aa4 lo ..., oal'l'T1ac ell\ \he aero-at roachl4. 
!berotoro, a4 eiaoo -rou :prooodoa\1 are 111 uietoaoo, 
\he Ro•atu Qon ...... \ - 1a ao WilT ooanr wltll \be Tiew 
\bat \be F•- 1a Bo•e1a of \~lie alealoa ooalt 'M ia\or­

:pro\14 u a allU&l'T eeovpaUoa. 

225 

/ 

Regraded Uclassified



- 2-

Ia 'beb.u of IV Oon.._.l, \Uretore, 1 ~ \U 
hoaor lo aek tor a roooao14ara\1oa of \be •••ire &&\lor, 
loa41&1 \o \he r .. o1a41Jic ot .a.n.un OrUr lo, 1565. 

Poa41ac \he taTO~lo uohloa of Ulo VaUo4 1\aloo 
OoYol'IIM&l oa \bh roquol, 1 baft \bo boaor \o latora 701L 
of \ho v, .. , ollaraotor ot oon&la obllpUou, wblob IV 
OoYoraMat bao to tul!Ul out of tv.a48 U»o•Uo4 w1\h \U 
Obooo Jat1oaal Bull: 117 \bo I&Uoaal Baak of lo&lllla, M4 
for ,..lob 1 roquoot , on bollalf of IV Oo'fOra..a\, \hot \ho 
! roaollol'7 bo soo4 ... ....,. to treo J..o4iato17 \he follow­
lAS aooooearr tlm4o: 

(a) ~ ll1111oa lona lu4N4 !hlr\7 !houu4 llllllaro 
for \ho ~' of oot\oa illporh !rea 1raa, la toalfUlMat 
of aa uiotlas ooalr_.,.: 

(b) lena X1Woa llllllaro tar \he !.aport of rw 
aatorioh !rea !vlat7, la ... ~ wt.\11 .. asr .. _, 
tlpo4 b7 tbo loll&lliaa aa4 !utd.ob Oonr&Mah la hpt•bor 
l!lllo. 

(o) rov lu4ro4 !bir\7-Jlpt !houaa4 llllllaro for 
\ho 1apor\ of ra11 aaterlalo trea Groooo, la -r4aao• 
wt.lh ooatl'IIOh now bolAS o:DOUh4. 

(4) J1Ul7-fl'fl !houoaa4 llllllaro tor oalarloo aod 
o>q>enooo of loaaniu J.eptlono 1a Wferoat oou\rloo 
4ur1AS \he cvraat 110nlh. 

J.coopt, llr, \bo raaewo4 aoovaaooo of rq blPoot 
ooaaUoraUoa, 

. DU!UI com. 
••·nip Cb.arp 4'J.tfaiHI a.l . 

tho loaorol>lo Oorull lull, 
loorot&rT ot State, 

Vaob1AS\Oil, D, C, 

Regraded Uclassified



c 0 , t 

lUI 

I aotaowlod&e \118 :reooi:p\ of .,nz M\o of 

Oo\o'Mr 17, 19il0 ooaooraiaC \he :pr1 lpUoa at 

..... u ... Ortor •· 1565 ot Oo\o'Mr 10, 19il0 lrJ 

wMca \be :p:reylaiou of ...,..Uft OrUr •· 1319 of 

~ 10. 1,aeo, u a '"• are ezMM.N. to .. e'• 

..a · •'•• .. ,1oaala. 

la aa _. aa Uda -uer - vi \lila \118 

ooi!Q)e\aoa of \118 'h'eaar7 !leper\-\, I haft -..., 

aeat h \be S.o:re\a:rT of \be !naavr tor hh oo .. 

eiUr&Uoa a tWN ot .,nz atonMaUpe4 ao\a of 

Oo\o'Mr 17, 19il0 • 

....... lir, u.. ,....,... .. -. ot., h,.,. 
oou1.4eraUoa. 

:ror \110 hoft\a:r)" ot ...... 

A. A. lerlo, J r. 

Ill'. Jn.tu Ooa\o, 

Gbar&e a • Atfai:re• .a ia\oria ot Jmu• •, 
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_.,._ , ....... ,_ u.... ., O.t .. 1,, 1140, .,._ 
ai U lAC - , ... ,,_ lllftlYbl Ul8 a .. U•tt• at U18-
a>oor~I•Uae ..-n••- 81 --~ 10a _, tiM ..t ,__ " -' 
or lt40 ~1111 ,..,... ta ada ,..._, 

tt. flnot ~·- la - -.. a --'-'" - _, 
Ia -l.e IN' la ~ .W -' fll ita I ., tMlUUM *a ... 
\ lM pl• "' ... , , • ,, " \M ..w. ... , .... , ... - ... 
,..u .. r --. - • ~ &111 -•- tl,..U, ~- t1roa U.lW 
\a\Oa) h •UtW ta -"lnaU• tw tl...,_. ecrt1att• 

or •• taaUUL• Le I arh- wl. _.._ lit ( t ) t# \M 
la\aroal - 'l ... , u ...._. 1ar _.,. • e1 u.. _... 
It- '1ft ot lHO, It Ia .W .,US. at Wa 0.,.,._., tllet 
-~ a o,...._t,.._ ( lt a ~U•l la •ttaat t a ... ... 
oortl riMtl- ta tM ...... U.t tiM ---I.M, ........ ... 
u .. , ...... ... tutallatt•, ............ ot ... . , .. uau .. 
l o ........ , le tile Leta,... at aU-l ..,. . .. dUl JII ,,. 
. .. rt•lt7 ..... . 

Tile ...-l , ... ._h ......... a-.. (I) &I .... ._ lilt Ill 
ot tu l atenal -- ~. u aMN -., _., .. 101 &I * -- ""- ,. .. ., u., wUl ... lr La U7 _ ........ 
...... ...._. " ta u.a -.au• e1 W• r.~t .-., tt 
\M ..... --. .. ·--· ( La Uoa _ ............ ,_ 
ln'"l .. _. • ... - ~ • · ••U••• - aa• -..r, 
.... lt It- " I,_.-., U. ,n.. -'-' tut Ul8 .,._ - \IV\• W 1MM ar ..W 1M ,Ut _. ....a ael Uoa Jl'1• 
1414 "' \M llaltat s ..... .................... t.Mllllet -· 
- , ,.,_..,_ Nl 2 I I' .......... ............ ltJ \IOU 
INI,_ ..... - .atua .. e~ (1 ) , -· lt la 
aoa •• a entltlaU. La _.. tltat t llae rn- _.... 
"""' .... lr ........... Dllltat ,. .... ~- ,.,. ........... -
uoo ...... .,. ..... et tta -....-F tMLUU .. , tile .._. .. ,_.,. 
or MM -•• lilt Ill - ant.tlM, tLeUAI'l.ro • MPtlUa· 
\loa tllaat, ......, t .. ,.ta -•-•• ,........... • t ar aU • ,... 
"' ,.,. • at at .., • ..,. taaut• Ia -' • ""' ... tw ~tllla ,,_ _. .. .r ala- (11 o ~ (I) .t _. ....... 1M Ill 
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I&UIIe hdWf1 ............ ' .......... 
..._ ... .u1 _. M • lid I I, ... Jl'l I I Mar pal Ill 
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/e/ D. W. BILL 

.. . L ... 

fte • •• ., 3 - ....... 
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--··---. ..... a 'q 

S$3 p'& 

'" 0 "•- '-.'lllCSFPr) 

......... 1 ... - ............ . .. .. a.- If Au ?Iva... ......_Sa..- ... -......_.. :,-:.:m-., ~·::.::::-::::.::~}a=::-:-
_ ......... 1 , ... &a. Ill 1 ....... 5 us ...... 

eeuv 1 3 wt wMII * M ... 11 1 " 

" ••";:'"-• '* "' ... - ... w? '•a V -•"Fa (1) •• _. • ............... ,................ .... ... • • .. ,.... lfll&e as r , .... CSissC I l1.r _. ... ..... ........ :r.::· ,_, ........ ... 
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-
u* .. (1) a. •*''" ..... (I) •* "'I 111=.:- .., ..... ~~ 0 7 -···ala I 17 ' ... ,, 

.. ...... ttla&2 ........ -· 1 .. ··-:.......... •!::• ... ass- 3 1 ........ i:! U't. ... L~- d - PO ., .. . ..,,.... 
N1U8-

• &1 ,., ...... 

... - .. 7 ,-.,:L.,Is a trsulf-e :• 
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D~PART ... ~NT OP' TH~ NAVY 

WAaHI"'OTON 

October 17, 1940. 

117 dear lb' . Secretary I 

In connecticm with the airplane procurement prograa ot the 
au-e&u ot Aeronautica, thU Depart-t atauda in great need ot ~ 
diate clarification ot the status ot the taxpa:rer under subsecticma 
(t) &nd (i) ot sect1cm 302 or the 6ec0114 Rneuue Act or 1940, in 
eases 'IIbera such ta%pe.:r'er 18 a aubccmtractor to a taxpa:rer hartJI& a 
supplies contract with the 11nited State~. 

8pec1tically, it ia necessary that the !faT)' Department as­
certain, u soon ae possible, (l) whether such subcontractor who 
reeonrs in whole or in part the cost of his e~~ergenc:r facllitiee 
thrOU&h the price of his product to the pr1ae contractor (and doea 
not recover such cost through an:r contract d1rectl:r with the United 
States) is entitled to certification tor tive-:rear amortization of 
such facilities, in accordance with subsection (f); and (2) whether 
paragraph (2) ot subsection (i) wiU appl7 in an,- 111&DI18r to such a 
subcontractor. 

It the answer to (l) is in the negative and to (2) in the 
attirmative, the lll&jority of subcontractors w1U undoubtedlT attempt 
to obtain their emergency plant facilities b:r contract with the 
&overnaent rather than b:r negotiation with priM contract6re, there­
by delaYing, to a serious extent, the proc:urU~ent prograa ot the 
beau of Aeronautics. 

Ron, Henry lforgenthau, 
Secretary ot the Treasury. 

Secr et nry ot the NnT7 . 

Regraded Uclassified



P.&1W'IIIIA8K or mzeo liD! 

TOI Aaer1oan Legat1on, Buollareat, R•enh 

DATE: Ootober 18, 1940, e p . a. 

NO.I Me 

'rb.e tollow1llg 1e atr1ot~ oont1c!AnUal. 

232 

Reterenoe 1e aada to telegram ot Ootober 1~, 1 p.a., 

No. 60~ troa the LegaUon. 

'rb.e Department retera to rour aent1on of a poae1ble 

independent deo1eion b7 the 'l'reaalll'J Departaent ot the 

United Stat811 tor roar intonation, 1n the dhcus81one 

regarding the need tor tree&1ng Ruaanian tuAda there wae 

1'1111 part1o1pat1on b7 the Department ot State, and the 
..:_ __ --- - ,.. 

act ion taken on October 10 wae reoollll!lended bJ the Depart-___ .. --
aaent ot State. 

Tbie aol'D1ng the Cbarg' d' A.tta1ree ot the RUIUJIJ.an 

Legation, X. Brutue Coate, called at the Department ot 

State. 'rb.e Charg' vae told inter alia that cona1derat1one 

ot national 1ntereat neoeea~ controlled the deciaion 

ot the intereeted Aaerio&n autbor1t181 1n th11 -tter. 

840.&1 Frozen Ored1te/ 

EA:n.:MSG 
EU: ROO 1 !JD 

BA:unr 

HULL 
(.uB) / 
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11> rop4' rotor \o 
ll m .51 rro .... Ore41ta/7~ 

~ a.o .. tuT of ltaw pre-\1 lllo OCIIIplW.\o \o U. 

llonoralllo Uao loe1"0\ar7 o! Uao !rouu7 u4 o11.0loooo a oow 

of telocr .. •co. 6111 da\M Oc\ober 17, 1911o, 7 p.a., troa u.o 

.&llerioall loepU011 "' lloaollareo\ "loUec \o .. uoo of 2 •n 

tundo fro••• 111. tllo ll1l1 \e4 1\owo. 

holl loepUoll, llllolaaroo\. 
a. \o'kr 17. 19llo. 
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114, Ooto'ller 1?, ? poe. 

?.$ ... , 

laW Oe\o'ller llf, U. 

"' ... ,. t101 a.~ 11t1t. 

1M' eftlliJic lomlu, lMpN\or hMn.l of \U 

laUoal lui< of 2 et•, --'' \U l.epUoa 

ae ottlt.YU e\otbic _, - leUeeel leek lle4 .,Ue4 

~ \Joe Cbeee lie* for a lloe- lor $1,410,000 

for 'he illpor' ot 3,100 ,_ of !luttlela oo\\oa. a. 

Ia oae lotoreo4 tb.e' the LepUoa lle4 aalao4 \lot :De,.n­

••' lor ,_,rocu- -u. \he poaanul~ ot 

to~JM• '-ueloa ot 1"- ,.,,uoau- u.ro.c11 

,.l....,JIIll.e '-ueloa ol_, oatlaorloaUoa. z-. 
lot' \U otllolarl' at the r.puoa poe4bic \lot rooolpt 

UOISD 

UZI 

Regraded Uclassified



per r··= '7 
• 

•... .... .... ,. u. u. • .................. 
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1M 1$111 1 11 ' 11111 ....... Je fw W '• tl/l 

11.,.... 111 ate .,,.nal a .. au- a"' ...,. 
rete fw a.llM:o .....U.. .. J11111 at .. ll8il .... el 

· ·- a.ltel ........ , ...... . ... ...,. .... 11 ... 

• ,_II ..... U., '*&Ill Wllll...-11 &a all-'71 

..... , 111 .......... ,-~. ... lellep 2 •• ,.. 

.......... ..._ '•etau ... au .... ,... .... w 

...... FIWt .. • ,. 2 ul •• .. • .... et a ,.... 
" 1M le11u, ... lftu•· ·n- as Jl 1 I -ll•ul, 1t 

-.,1111 II all I 0 tu fw l $lite,._ ll'ld Mtala, 

Willi J1Me- til .. pat te .. • .... .,, "nl art P• 

I ...u ........ II II t .ul ll..S, .......... 

a. •nua ll•a I61~'tt'PE R'"' IJPI ""' ,_ ._,. 
, ax,. ,.. tsra..i~c~l1'~~,!f·Ji.Ul11r • ... .._ wa ur 
, .. , • .., .nw•• •• au au .._ au1 et•sr ,_ 

·• ~~-....... ~!ia &lt6 e1s:r• •• .. • 
wdA 
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...u ... ..-lt &a .................... &a - .., ..... 

,.utl• •• u• rn& w&a .._. ....... . 
1 lila" ..._ ww 11 watU.tteJ'r 'r ...... 1 ..... 

Uft &a .... lafl er tM lwll at &J'n' aat ~· lull &a 

... lU&at&nll .... I 1&11111 .... N JIG t t• '•IN 

,.. -· ................... ., .. ._ ... .. 
,.. .. Illite& ..... ...u .. I "' ..... , .... &a .. 

lritlrlr ·n-el~ 'II 1 1· a. ; ;111 et Ge 

..... ' &a &a ·- n1 .. ..aataaa ......... .,_ ..... 

..... u"...u. 
It la ..... -.. -• tM 115 a 7 "' .ar Wl8 • 

aMila •• w ,. .... ,_, .. rnt•o •n- apu at ll 

........ 

...... 

J.O J.HE ,'£ ( I VIlA 
.I.ECHI'IC r Y • ~· I 'I':H 

C'' ~ Cl l 
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;.. lln7 :.-e .u .... .&rc-uaa, Ooto'ller 11. 1,a.o. 
238 ur-11 Ootobor liJ, 191!0 

!Ill l!ono,.,.ble 

!l'ho Soorota17 ot State, 

Slrl 

I ban \he ho100r t? r ater to the ._aeq'o oable lo, 1!93, 8 P.ll., ofCiotobar 17 , 

t;Ml. u4 tllrthor to iato .. \he ».part••• of t he .Uotuoo ot e propoaal -e 11r7 \he 

lWottr of J'iaaooo, Dr. Piu4o, ooAcera1Jic the t onaU oa ot \ho 4welo-t corpo..­

llo• to practo \ho &ale of .&rpntl.Jle pro4aote to the lh>He4 ltotu 4v1Jlc a ooafer­

aco which bo halt vi tb \he iaportere of .beriou autoaoUTe ,..h1ol oo 1Jl oOAnooUoe 

a qW>ta tor autoaotlTe iaporh tor 191n. 

!l'ho hntat1To propoeale of \he llin1eter ot liiUUioa tor \he allooaUo11 of iiiPOrh 

froo tho 1Joi h4 Statu 4ur1AC 1941 will be beee4 011 \he &llllaPtiOA that tho aoout 

of 4ollar • rnhtD('I oraah4 11r7 .&rpntiAO oxporh t o \ho 11A1te4 8toho aD4 o\hor 

coCAtt1u, ill which toller achazlp _, aoorv.~~ , 1a ooUaate4 at $60 .000.000 . u4 

1t - a propoee4 corpora\1011 .....U be t o..et, l.aporh wo>ll4 bo claooitie4 illto t.hrM 

(b) iaporh ooDtrolle4 llr7 \he .. J7&raUoe; ae4 (o) 

Me~ nooooeitiaa. 

lo. 1 • .1.1'a11Mle ezebnl't t o bo apporUOA04 aaoac ~· t.hroe 11'0111>' oa a 

F .... hnalllet llaeta , ao tor uaaplo , $40.000,000 tor (a), tJ,o.ooo.ooo tor (b) • ae4 

$lo,ooo,ooo tor (o) . (!'hue ti&ureo aro aorolJr tor tho purpooo ot !lluatreUoD, ao 

110 iArormau., 1a aT&ilablo ao t o what \Ilia 41v1oloa will bo ao 7•t). 

• (11) ooatrelle4 11r7 oorporaUoa 

Regraded Uclassified



fo. !1117 ..._e AirM • .V-\llla, Oato\er 11, 19ilo • 

.ur-11 Oct ohr 11 • 1~ 

!!It Bo110rel>l e 

!be Sooretar,r ot ltate. 

Slr: 

I !leTt the ho..or to rttor to U. :I!Uaeq' o oab1o lo. 1!93. 8 P.K., ofOotoloer 17, 

1,-,. aaA ruther to 1D.tora the Depart·-· ot the .Uota..oo of • propoaal -.. loT \lit 

JWoltr of PlJiuoo, Dr. Pillt4o, ooaotraillc tll.t t oru.U oa of the 4~olo-t co~ 

Uo• to proaoh t ho aalt of ArcenUae pro4QO\o t o tho UaHt4 ltaho 4...UC a ooaftl'-

IIICI W1Ch ho htl4 With the 1.Jq)Orttro Of AaOf10U ... toaotbt Yt11.1cl oo 1Jl OODDtOtlca 

o quota tor ... toaotln iaporto f or 19111, 

!'ho tentaUn propotolo ot the KWotor of lin&DOO for tho ollooaUon of iaporto 

!roo the VnHo4 St•tn 4ur1ac 1941 rill loe baM& oa tho aoOUIIPtloa that tho aaout 

ot 4ollar oxchuce orM\t4 lo;r .Vpatillt uporh to tho Un1tt4 liattt u4 othor 

COIIOtriu, 1A wbioll. 4ollu .,.,h•as- act aeon., 1t ut1M tt4 at $60,ooo,ooo, u4 

it IIIOb a propoot4 corporaUoa voul4 lot t ontt4, iaporto voul4 lot olooo1f i t4 111\o tbrao 

11<1"11" (a) pr ial7 aeotu1Ute; (lo) laporte coatrollt4 \7 tho • .,.rauca1 u4 (o) 

we~ •toooeitleo. 

lo. 1, .ba11allle trcbnp \o lot • pporUoat4 ..... ahon ihret croupo ca • 

F ..-dth1'1111At4 ll.aelt, •e tor UU~P1e, $l4<) ,ooo,ooo tor (a), $lo.ooo.ooo tor (lo), u4 

$lo,ooo,ooo tor (o) . (!htte tisuroo ut ••rtl;r tor tho l)UI'iOao ot 1l1utroUoa, ae 

110 il>tormattoa lt aYailalolt ao to what thio 41Y1oloa v111 loo •• :rot) • 

• • (11) ooatroUo4 \7 corporaUca 

• 1 ( o) to e_,.. --~·~~ l.a ~11• •..-ta• . 
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l.'-'• .. of -beep la •-te• .niM a'-tte t.pen ,..St. 

J. CorporaUoa \o 'h fo....t to ....,_., Arpa\lae apone te to:U. _,rt_ 
(a) 8tootbol4ora to 'ha 

1, .l.v.toao'bth ~nen. 
2; I11p0rlera of acrtaul\v.nl bopl-h. 
3· Pott1'o17 other CN'9• vllou pr~h are a4or t"""'-

(b) Central J&111t to .Uot \o tho oorporeUoa .,...h•nC" oreetot 'o7 oerlaia pro­

, .. ,, cal.oulatot to prot'GOo the -t ot tollar .,...h""' .Uottot to natr cr0111P 

(ta \!11. .... CI'01IIP .. ) • 

(o) OorporaUoa vUl nooin .U eznb•• oreatot 117 u.o .. pi'OCI:uh .UoUot 

eolher u h 110ro or l ou \baa the ..-uv oolov.la'"· late for tbio eznb=nC" to 'oo 

tiD£ '117 Cctral lull:. Ia praaUoo - Central J&lllt fU.o 11.00 poooe u tu rate 

lho corporoUon vUl pti!f to the aponer of ~ .. p rotu.oh. tho oorporoUoa thoa 

qoota at a a11cJ>U7 btcJ>or - tho rate at vhiob thq pvobuo u. !hto ttffor-• 

to llfr&T expaa"' of tho oorporaUoa. 

(t ) Caatral :lui< wtU oloo pnri4o the oorporattoa wt th • 11tt of ell prot ... h 

cotoc to IW:t up the 'olldcet ot oolcnllatot aobnp .......U.Ulo. CorporoUoa - -

U1 pro4110t not oa thM Uot .. a - protut oat wtll 'oo .Uotto& &&1 eznbeep 

matot '117 tho apon of .-11 a ,ro4u\. 

(o) ....,bnp orea\o& 117 the apon of - aw J"'aet tholl 'be olloUot to the 

CorporoUoa to to wt\b .. thq - fU. !!aq - U'f14o U 1a aoa~o wtth tho 

~.pr ... toteralaet ""'"or- ....,uoa 1t •one thtlr -•••· 

II, Ia tho went •- t11p0rtor of tho l'rot'GOh r epro""'" 'o7 tho oorporoUon 

4oto not ,..., to :portioipa\o 1a the oorporoUoa, be aball thoa onlT rooot•• .. hh 

'1'001a hto poroonlop of tho .,...b=•l" oroato& 117 tho protuh &llotto& t o tho oorpo...­

'llat v1U hoYo ao rtcbt to ..,. ~•·C" -'"' 117 tho upon of a ...., :prot....\. 

' 
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-'-
5, eorporstioa \o 'M .-luiftlT tol'M& ._. .._1'1_ laponeJ"', loa u.. O..bal 

look rll,l uao oa• 41J'e0\or U r•p .. Mol to u eo, 

6. ~ ona\e4 'b)' tho pro4:aoh &11-\o& \o tho oorporoUoa wUl 'lie 

... ort4 bJ Aooroo. 

7, '1111 oorporoUoa 11 to 'be aoa-prot1\ athr pqU1c lj perooa\ oa o.pl\&1, 

S, li!POrtoro other thaa &lltao'bUo 8114 ocriolll\val l.llpl•oah aoT 'be hi<D 

!Aio U>• oorporoUoa, 'but care oluo&l4 lie aoro1oo4 tla t tllOT lie 1a \he - qu\o 

cal01"1'7, .. otherwioo \hero llipt 'be croa\ 4U!icral \J' 1o alloUI.ac ...,.P. 
.!!!!!!. .._ .. ,.. tor corporotioa. 

1. '1111 OOYel'llllut 'bali..,.• \hot tho corporoUoo caa ac~hb llot\or ronl\e 

lA U.eloplAc QPOftl thaa \he .&.r...,t iao floooo!WID\o oa4 wUl !loTI a creator tlai'IIU-

2. '~~~• oorporaUoa vo1114 'be upoo\o4 t o han tho ruppon of aiet tAc UaUo4 

orpnh.tiooe vbioh tho ArpaUu CloYoruoat ...,.., o-..4. 

3· !be oorporaU oo bao, at loaot, ao opportuUr of iaorauiac the q110ta of 

loporh without 1Dhrtor.,..• Yi\ll other q110taa. 

It 11 to 'be 11114oretoo4 \hot \he torOCDI.ac :propoool1 lloTe oot roca1n4 the 

o;>yronl of tbo looal ioportore of .,., ... u ... ftbioloe or otllor .&aaricao tine \hot 

1I01ll4 'be oxpooto4 to parUoipa\o 1o .-ll a corporoU oo, aor hal ott1o1al 4eolaraUoa 

\ Ha M4e ooocemac tluo t o.-Uoa of noll a tnolopaoat oorporaUoa. ._..., i f 

Ul• tol'II&Uoo of rub oorporaUoa &oal4 aoo\ Yi\ll t1uo ..,ro'baUoa of a ""'t1o1D\ 

lllll\er ot 1ahr .. to4 parU••• u u 'ball.,.o4 \hat t\l• .t.rpaUao CloY•-' vo'llll 

lab COCJihaace of u 1 etatuo t .a ao otticial IOOI'Mo 

!be llopor..,.\ Yill lie apt e4rleo4 of UT tv\llor t...ol..,....h la OODDOOUoa 

'fiU> Ulh proJoot, Dlr:&ODOLL'f toUJI, 
hr \he Ollarp D•.t.ttalroe o..i • 

._x. ......... 
0 aoial.t.ttMIM 
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•. .., 
••. )7., 

IPJ.oao .10,000,000 DNUa et tM ,._ et hMU -~ 
tM N8n1 .._ 1oM ot .... Tedo. 

ll~· 

1 -... tM .._.~"' m•~ •• •• ..,..,,,, ,.,ocna 
lo. 5)1 ot Oe\ober 11, lloOO p ... , O(IIOUIIC tllo hl<l of a 

,.,.,.... m• .- J.~< ot -u •• tu hUn1 .... ,.,. 

..,. ot 1 .. ten __,.. tM oro4U ot .10,000,000 

~lrtMw...lleo ,,.,.. oti•T..t<tor tbe 

........... ,. ................ 0 

"' ... ~.,-....&-- .... · .... ·-~ 
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-·-
of lw t..- - tM n.lt ~ \M -~- ~ \M •""'•=--
l.a ....S\UIIC ..,....._, - te \M lldtel ...... f• \M 

pU'OIIaM ., ._,..., ,_ ...... ..,.... , ... _, ........ 

la :lnall .-4 , ... nllft ,_,.__ ... \lot ..-rea\ • • 

poolUoa of tllot IMI< of :lluU la ao\ lillfftoloo\ '* ...,. 
'bon rnU'-• •UIIoU ta\orforlJIC ..SU. \bo,....... 

•m•np J'0Cl81, tllot IUaSohr of "-• -*llorhel \bo 11M: 

of lrull \o ....,. .. \lloo h4onl laurwe 11M of 1ft t-

to .,.. • oreltt of tlo,_ooo,ooo. 

!M J)tnftor of --• of \be - of ._dl llu 

f'orolallott t11ot 'lotuq ..SU. • _,of loSe.._._, to \lloo 

IIWo\or of "- -...sac \bo pl4 poolUoa of \be 

B-luu ....,._, -. tho - of lrull, """'" au...w. 

ruo -r-.. .u.u \o •roatocl u o\rlo\1¥ ooatlclaUel. 

1\UU.O. ~-. 
C!Mrp t 1Utalroo el l.atarta. 

laoloovo (1) 
1. oow ot _....._ •·•· 

ltlo ••• *·' 
l&ll)l-
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:-=:-...:.. •11• 1,!:.,•• a s1111 1e. J7l3 ....... ~· ,._._,._ 
3 t p=. ll• .. ,.,,, b? IJ 2 

BAICO DO JUIIJo 
Ottl oo of 
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7tor PlM (An,2, loUer o. of Decro~ 1,051 of~~ 

19, 19)9) M4 alt~~Dqj> - of ,.,. .. ,.,....,, olton 'be 
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ooadltlou llolac eccJ'aYalod, *lob cOildltloao , altll<nlcl> 

-•rolhod, baft aot tor t!u> tiM 'bolac 'booD oo bor4 oa u. 
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TREASURY DEPARTMENT 

INTER OI"PPCil COMMUNICATION 

OATa Oc\o'ber 19 , 1~ 

TO 

STRICTLY CONFIDENTIAL 

a.rer-o lo -· '" 'liT ·-r-... of Ooto'ber 16 1a recan '" til. propoeol of 
tho Bu.prlan llllliohr !or a aro4U, 11114or Blorot...,. Jell roc....,h4 to ao tllo 411-
coooloo ot thlo quootloa vhicll toolc plaoo at a liii>.OIIoon at tllo lfwlprlu LocaUoa 
,. !l'horodoT, October 17. J.t llzo. Joll 1 1 roquoot, llr. Bafto, Jlaanoial J.4T1oor b 

tho l!wlprlan LocaUoa, oallo4 oa •• 7oltorcla7 aooa aat lett a·-- cirtac 
etr'-lo upluatloao ao to tluo pupooo of tluo aro41\. WIIUo 11r. llafto wo lloro, I 
ooto4 . 11 accor4aaco vi\ II a wgooUoa vhicll llr. lloll lla4 aa4o to ••, vt.at vo1114 -.. 

tho 41ho of tho porio4 tor vllicll tllo ~141\ wo 4oo1ro4, llr. llaftl otato4 t~wt 

bttwooo $100,000 &114 $200,000 voul4 'bo roqu1ro4 4urloc tllo roa&l.a4or of tllo oaloa4or 
TOll" 1~. In thh OOIIIlOOtlOJl bo tol4 ao quito UllhappllJ of tho aoUOil hlcoa 'b7 
lbt low York Truot Coa.PU7 Oil Ooto'bor 16, 19110, to l.aoUtute attaobaoat proooo41aco 
~(&~.Dol oortal.a 1111ocariaa accou.ah 1a low Tozlt, tollov!QC tile fallvo ot tbo 
!bprla .. to aoot o'bllcatlou aaturiDc Octo'ber 15 Oil accout of tbolr nuaotlll 

~uraoo1. In tbh oouootloa llafto aa14 that bo lla4 tallco4 Tttb 11r. Jottorooll 
of tllo Jlrn latlcaal Jaalt of Jonoa, vhich h ono ot tllo laportut ho14oro 

hzlprian otaa4oUll accOWlh, &at that Cool14ce ha4 .,roo4 til.\ Wo vao 110 Uao \o 
ouct too aucll troa llwlcar7, &114 that iahron rather tbu aaorUsaUoa ollool4 'be 
.. ucbt. Sllloo tlloro vao, tberotoro, thlo 4ofauU oa Octo'ber 15, 11 MJ 'bo caloola\14 
111&1 tbo oro41\ 4oo1ro4 froa uo voul4 'be tor a tvaln aonth porlot oatiiiC vUII 

Ooto1>or 15 of 1941. 1 bon 41ot r1'butat ooparatal7 llr. llaft1 1 -oraatoa. 

J.l 10:30 a.a. Ooto'ber 1&, llr. luka tall:o4 vUII ao 'b7 telopboao aat aoaUoao4 
111&1 tho Jo4eral Ros&rYo Jaa1t ot low Torlc ha4 roco1n4 fra Cha1rau Gllooa ot lbo 

loorlcao Col:llll.ttoo tor tbo llwl&al'iaa ltaaaoUU .&cro•oat a loUor or!Uchbc tllo 
l!wlcarlao attltu4o tovart .a..rlc&ll oro4Uoro. J.t rq roquut, llr. J:llokabao prov14o4 

11 vllb a cow ot tllh loth1' , oat ot Ito oDClollli'o. I aa app.,.4111C \o \blo ••o-
rw .. a cow ot tbo letter &at a pbotootaUo oop7 ot tbo tocuaoat vblob aocoapaal.ot 
II , (In OOilT«raoUoa v!tb llr. Lln017 ot tllo State Doparta ... t \1111 aorn!QC, llr. LITOoa7 

r~rlo4 lllo neoipt ot till •""-•Uoao4 lottor tra llr. Gibooa , aat wlutooro4 
to prOTI4o uo vi\b a 0op7 , 'boll 1 tol4 Ilia tllat vo ha4 alraa47 roooiTot tho corroopoat­

toco froa tho Jo4o1'al.) 

Whllo J4lo. llaftl V&l v!tb ao 70o\1rcJa7 be lot ao lcllOY that ho VOl proooo4111C tO 

"' Sooro\arr Joaoo vUII roopoct to \bo pooo1'bllU7 ot obt alnloc a oro4U troa tllo 
bport-loport Jaolc. Jr• 11r. xaolte I laarao4 tblo aorn!IIC tllot llr. llafto 1o ooolcl.ac 

u oppo!ota011t to 4hou11 a 01'141\ vltll P1'0114ont Barrlooa ot til. Jotoral ~~­
lul: at low rorlc oa lloa<la7. I \114 luka that vo lla4 tllkoll ao 4oo1oloa Ia tbo 

~ .. nrr. llr, Joll aat I v1ll 41ocuo tbo •"•• turtllor •• ~~oa~~.rq with Dr. Vblto, 

114 \boo roport our 1'0CO•'adaUoao to -•tat7 Morpatlla. 
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n oMollt 11a ,....liMA la *to .w lllrlac tM ,.,_. ...., -
,_, ~ .. 1 •• 1-..t ,_ ... ton taoat ............ _ ... ,...,_ 
rroo .. -'" n,11'" ~ .. t~~ !!_~•~ o..tnl ..... ow1::-nl• "' 'm'1• : 2 ... 
14 JodiP•"' •• o •~ -·- - - . • .. toou.t tW t11:1 NaoaJ. 
""""" Joalt 1a low tol"l< .-u Ill ..at to loon ,_ till low ton n,n-aun 
of no Jiro\ laUoaal 1uk ol •n•• *' tM olcldllouoo fll tllooo ._ ,......,.,, 
,., It 1o ov l.llproool• tllot tM -to la "'"'"'l•, ~ - ,,....,.,. fll 
tJ joo ooo .- ••• of ti!OO,ooo, aro ...., la -~~ r1 .., w .. .n -• *' -.1.t ... ·, ... : J'orlll-ro, ,._ llafto I IIPe &alaot tlao s...roooloa tllot ao ,.,. ... 111 
-mlloUu of ..._naa '"'"" arollll'IC aat1i la tlllo _,., ••· !II- llao­
,14111u mt-• of • wltN • 1 or -....n• ..,_ .. ,_ low r ... t: • .- t11o 
rod.lrol boom Jaalt llao lanrutloao to -•• t lato llrloo fnaoo at tllo Mao 
lol.loool lui< lo lvloll .., tlillliro ft1oll - Ill p&lA lato \lao htarol 111 1111 ' 
11 oollooUoao lo faft1t of tllo latllliol luk of ......, • 

u 1o ot lot-n to -· t- Clellh&r• lo, 251 _, ,,... tllo .-n­
LopUoo •' Wilpon •• :.to\or 12 tllot •• J -liMo to loll-~ 
ucUap poll OJ. 

/ 
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!bo llooora'b1e 
!bo s.cretar7 or StM•. 
laohiJ>C\011, D, (), 

Doer Sirt 

11.\11111'ACTUII3RS !!111ft COIIPAJT 

55 lroa4 Streo\ 

low York 

Ootober 15, 1911o, 

Aa :rou know , the YlJ.J'lo,. .AaerlC>all 'bulo:e ban al1111o Jmo 

19)2 been pt.r\1 .. t o 011 ajtriOMII\ with their U,_..lOII 'bo.lllr:iiiC, 

cor;aarolal 0114 lalbutr1&1 d.e'b\oro with re~oct to the ennlioa, 
uorUsaUo11, 111\eroot !l&JMD\o &114 other •Uoro ooiiC>el'lliiiC tho 
lhort-tero lll4o'bte4Dooo at \he" d.e'btoro outo\01141111 llaJ 1, 1932. 
Sl""o AU&U&t 1932 t hio &rr:lllc-at bao 'bt o11 Jo111o4 111 'b7 t'bo uerl.,... 
ao4 Brltieh 'bultiiiC laoU\uU ODI Oil tbe OllO ald.e !\114 tbelr llllacarlu 

4obtoro on tho other, 8114 111 1936 'bo.lllr:iiiC lDo\l \uUolll 111 halloo , 
Bol!Ad 8114 51rlhorlu4 oleo Jolao4 with tho llrlUeh aa1 AMrlaaa 

croU toro. !be latoot ot thuo acre-a to <lato4 JDl:r 16, 1937, o>;~lro4 
\7 lh t oru Jul;r 15, 1910, loU 1uu\.r 4ato ot J1ll;f 12, 19llo, aa ..,...._ 

-t •• enhro4 111to \7 the lroDCb, llrlUob , lwioo 0114 Uule&ll C>re41\oro 

•• tbo one haa4 aa1 their lllmprlaa d.e\\oro C>D tho other, onn41QC 

tbo AsrtOliODt to Ooto'bor 15, 19llo, 

Ill tho tlret halt or Ootober 19llo a MOtiiiC •• hel4 la 
Z11rlcb 'btheoa t'bo ropro .. ntoUYOo ot t'bo i!'lulprl&D 4a\\oro aa4 ropr.­

aootatl~•• at tho Swioo eo-J.ttoo, tho letter 111 thlo 111otaaco aoUIIC 

oa 'bobalt ot th-lno, t'bo AMrloaa c~uoo aa1 tho :BrUhl> Coooal"" 

ttt, At thio MOUIIC l!llncN'lan propooolo •ro ad.e to t'bo ottoot that 

no Jle¥MD\o -tonr, olthor ot 111\oreot or ot aoorUoaUoD, eh01114 'bt 

lla4o ....... tbe 111mp.rl&D obGrt-tOI'II la1o'b\e4Dooo tor a porlo4 or a\ 
ltaot one ;rear, ou.\Joo\ to oortola .w.or omopUono 811il ooD\liiCOaol .. , 

!btM terao t'bo Swioo c~tt•• t011114 llboll7 uaaooopta\lo, u4 la thlo 

1'l tw tho AMrl..., O~ttoo c"""""'o4. 

1Je are DOW la HC11lp\ of a cable froa t'bio SWlOO C~\t .. 
otau"' that 110 flt.rtber t.pr.,.._ 111 tbe .. ,_..., \o oUii•ll 

froa the llullp.rlNI Delep.Uoa a4 11.114er t'booo C>lrcuotaaooo t'bo 
'llllllprlaa Sten4atlll AcT-~'" to whlob thl AMrioa C>r041toro are 
0 P&rt7 hralutoo a\ tho C>looo ot Ootol>er 15, 19llo. 

1Je onC>looo 'borewUh a OOPT ot thlo CoooaiUo•'• oircnalar 
loner <lato4 Ootoll ... 111, 1911o, ""llll tonla o ... tals _.leo rooolYM 

.. , 4otpa\cllM 1a 00-uoa wl\h oo al>ot'-UOM4 -tloUoao. 
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HUNGARIAN STANDSTILL AGREUI£NT OF 1137 

October 14, 1940. 

0&AR SIM: 

We quote below for your information the tnt or the following eable eltchange 
between the Swba &Dken1 Committee in Zurich ud thla Committee: 

(a) Cabk 441~4 Oclob~,. 9, 1m, fro• 1/u Sllliu Bolllc~r• Co•uoillu: 
HUNGARIAN DELEGATION WISHES US TO nA!ISIIIT TO YOU FOU.OWING 
COIIIIUNICATION coloo I:N TODAY$ MEETING WITH SWISS STA!IDSTILL 
CO.IIIIITTEE I HAVE EltPOSED SITUATION AS FOU.OWS THREE YEARS 
AGREEIIENTS OF IW WERE WAD& AT P&AK OF HUNGARYS FOilEJG.~ 
TRADE AND FOR&IGN EXCHANGE SITUATION AND BASED ON ASSUMPTION 
THAT ADDITIONAL EXPORTS WILL CONTINUE AT I.&AST ON SAllE LEV&I. 
AND YIEI.D SUFFICI&NT EXCHANGE FOil DEBT PAYIIENTS ... DESPITE 
FAILURE OF R&AUSATION OF THESE HOPES HUNGARY FULLY WET HER 
OBLIGATIONS DUlliNG THREE Y&ARS AND THE NATIONAL BANK HAD TO 
SACRIFICE SUBSTANTIAL AMOUNTS OUT OP OWN FOREIGN EltCHANGE 
HOLDINGS DESTINED TO II.EET CURRENT REQUIREIIJ;NTS OF COUNTRY 
Alii) ACQUIR£0 OUT OF NORIIAL EXPORTS MOO SINCE SPRING 1938 EX· 
PORTS AGAINST CONVERTIBLE EXCHANGE HAVE SHOWN ST&ADY DE· 
CLIN& ANO SINe& B&GINNING THIS Y&AR TOTAL EXPORTS FELL FAR BE­
YON I) EltPECTATIONS EXPORTS AGAINST CONVRRTIBLE EXCHANGE AND 
PARTICULARLY ADDITIONAL EXPORTS HAVING BECOIIE UIPOSSIBLE­
DURING NEXT TWELVE MONTHS NO HOPE OF IIIPROVEWENTS THE LESS 
AS THIS Y&ARS HARVEST AND IIEAT PRODUCTION ALIIOST DISASTROUS 
•oo ADDITIONAL EltPORTS APP&AR IMPOSSIBLE FOR THREE R&ASONS fiNt 
VIRTUAL IWPOSSIBIUTY OF TRADING WITH OVERS&AS COUNTRIES 
Ill CONSEQUENCE OF 11.\TTIJAL BLOCKADE - LACK OF PRODUCTIVE 
CAPACITY IN INDUSTilY AND H&AVY INtaEASE OF HOWE CONSUWPTIOS 
IN COIISEQUEliCE OF BIG CAPITAL OUTLAY PROCRAIIIIE ASO OF RF.AT· 
TACHIIENT SINCE lg OF FOUR IIIWON INHABITANTS - THIRD IIIPOS. 
SIBIUTY OF RAW WATEJUAL PURCHASES - FOREIGN EltCHANGE POSI· 
TION DEVELOPED PAilALL&I. TO FOREIGN TRADE AND HOLDINGS NOW 
COIISIDEilABLY SWA.LLEil THAN IN 19l7 WITH INHERENT TENDENCY OF 
FURTHER DETERIORATION - HOI.DINGS IIIJCH SWALLER THAN VALUE 
OP ANNUAL RAW MATERIAL SUPPLY - IN THESE QRCUl>ISTANCI:S 
CANNOT UNDERTAKE llESPONSIBILITY FOR CONTINUING DEBT SERVICE 
AND WUST SUGGEST ONE YEARS COIIPLETB SUSPENSION OF TRANSFERS 
WITH FOU.OWING EXCEPTIONS - FIRST RELIEF LOAN OWED BY HUN· 
CAttY TO UNITED STATES •oo R&ASONS- ORIGIN OF LOAN AND Sl>IAI.L 
AIIOUNT OF ANNUAL PAYIIENT SECOND NATIONAL BANKS DEBT TO 
BANK FOR INTERNATIONAL SETTLEWKNTS AND CENTRAL BASKS -
REASON cob LOAN WAS GRANTED IN IJll TO REPAY PRIVATE RANKING 
AND COIIWERCIAL DEBTS ICOO LOAN WAS REDUCED THIS SUl>ll>IER BY 
VOI.UNTARY REPAYIIENT WADE OUT OF EXCHANGES ACOUIRED BY 
SPECIAL SACRIFICES OF NATIONAL BANK AND COVERNWENT - REST 
CONSOLIDATED FOR EIGHT AND A HALF YEAttS ... BY THIS TRANSAC. 
TION NATIONAL BANK REGAINED FRE£0011 OP ACTION HAIIPF.RED BE· 
FORE BY OWN UNSETTLED DEBT •oo THIRD PAYIIENTS TO COUNTR.LES 
WITH FOREIGN EXCHANGE llESTRICTIONS HAV\NG ALREADY rA Yl>lf. NT 
AGRF.F.MENTS WITR HUSGARY FOR SETTLEIII!NT IIY CLEARING OF FINAN· 
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CIAL DEBTS ,.., BEING DESIROUS TO OPEN POSSIBILITY 01' PAYMENTS 
EVKN DURING IIORATORIUII PROPOSE TO OPEN FOLLOWING TWO POSSI­
DIUTIES FOURTH AS AND WHY.RE HUNGARY WILL RF. A8LF. ACTUAl-LY 
TO TRADE WITH Clii!DITOR COUNTRIES AND 08TAIN WITHOUT PRt:JUDICE 
TO IIUTUAL TRADING INT£RES'r ACTUAL SURPLUS OF EXPORTS WE 
WOULD BE PREPARED TO APPLY APPROPRIATE PART 01' OUR SURPLUS BY 
AGRV.f.IIENT TO PAYMENT OF INTEREST TO TllAT COUNTRY FI.'TH W£ 
WOULD ALSO 81! PREPARED TO CONTINUE INT£R•:sT SKRVICE AS UNDER 
EXISTING AGREEMENTS TO COUNTRIES WHICH WOULD BE PREPARED TO 
LEND AT LOW INTEREST FOR FIVE YEARS ANNUAL AIIOUNT OF INTEREST 
SERVICE 1000 LATTER PROPOSAL EQUIVALENT TO FUNDING OPF;RATION 
WITH BENEFIT OF NOT A•'FECTlNG DIRECT RELATION BETWEEN CliEDI­
TOR AND DEBTOR - DURING IIORATORIUII PENGO£ EQUIVALENT OF IN­
TEREST WOULD BE PAYADU: BY DEBTORS TO CASH OFFICE OF FOREIGN 
CREDITS WHICH WILL EIIPLOY AWOUNTS SO RECEIVED IF NOT TRANs­
FERRED THROUGH EITHER OF ABOVE WENTIONF.D POSSIBILITIES IN BUY­
ING ONE YEARS TREASURY BILLS WATURING AT END OF WORATORIUW­
HOPE YOU WILL API'III!CIATE OUR EXTREMELY DlmCULT SITUATION 
CREATED BY EVE.'ITS OUTSIDE OUR REACH-END OF HUNGARIAN STATE­
IIENTS - SWISS DELEGATION REPLIED THAT THIS IS ABSOLUTELY NO 
BASIS FOR DISCUSSION A!ID THAT WI! SHALL COSTINUE CONFERENCE 
ONLY IF AND WHEN REASONABU: PROPOSAL IS PUT FORWARD BY HUN­
GARIANS - W£ NOW AWAIT THEIR FURTHER STEPS- PLEASE CABLE 
YOUR REACTION 

(b) C®le ti<Jitcl Oclobtr 11, 1940 froM 1Ai8 CoouoiUte lo l~t 80£is• Nali1111al 

Ra•k: 
"REFERRING YOUR CABLE oCTOBER NINTH TRANSWITTING HUNGAR­

IAN STATEWENT PLEASE INFORW SWISS COWWITTEE AIIERICAN COW­
IIITTI!It FEELS PROPOSITION ENTIRELY UNACCEPTABLE" 

(e) Cobk ti<Jitd Octo~~« u, 1940 (rOM llle 8111u1 Ba..Ur. Coou11illu: 

DESPITI! ALL OUR INSISTENCE NO IWPROVEMENT OP CONDITIONS 
CABLED WEDNESDAY AND REFUSED BY US WAS OBTAINABLE FROW HUN­
GARIANS S'fOP STANDSTILL THEREFOR! TERMINATING DEFINITELY OC­
TOIIER IS STOP CONSIDER OUR WANDATI! EXPIIlED 

Aa appean (IUD the &bon table euhaqe, the Rupriaa Standatill Au­
mtnl of 1937, u utuded, will be eocled after Oetober 15, 1~-

Tbla Committee will .-..or to ad.U. yoo prompUy iD the ev..,t that DeP­

tiationa with the B.....,.W. c-mittee are reopeud 

Very tnlly yoon, 

-' -
• <o o' 'T 
~ ' .. 

~ ·. 
" ''.h!.r.:.··_; ~ .• )' 

""- ...... ~. -

COM)ll'l'TEE: 

L. I. Enul<, 
C. E. RunP, 

R. F. Lou&, 

s. a...... 
R.un-r o. o.-•. CAdi,..._ 
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'-·----.~-'-

1!11 1111!1• ,.OSAII JIQR MM•"Pt PLaft IIPJDU., 
1N6-1Nt 

• • • • • • • • 
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Till SRlnSB PROGIWI POl AJMIMI'f! PLAIT IXPAIISlC., 18111-lNt 

I . s'--2. 

The Oo.,.J'11M11lt' • acla1niatrat1'" orpz~bat1011 tor a~~pp}T1JI& 

the San1oao -• reorcani&ecl and ao-.t l.apro....S dur1JI& the 
rat.rMMat period, The reaponaib111tila ot the •vio'U pro­
oW'aaent ql'lloha inoludecl the denlop1JI& ot ecleq,..te n pandecl 
ploril:oapaoity. llowe ... r, thh &<bdniatrati ... at.neot\11'1 -. d .. 
tOld or au.ttiolent power to ooordin&te the proo ... _t and plant 
ex-paneion aotidt1ea ot the GoYerDMDt an4 po•••••M no oo.rolw 
powara with reapaot to induatry. f'urtbanoora, neither the Go•• 
ern&ant nor the direotillC pareonnal ot the aDOoeaoi'fa acenoila 
dllpl~ecl an UI>ClaratcdinC or the abe ot the plant oapaoity ••­
untlal tor a aathfaotoey ...--ant procroa or the naoaaal ty tar 
opead. 1n obt&ininc it, Kot until tho an ot _. na u.ohinary 
tor od.aq,..ta ooordination ot proo\11'-t attorta obtoinecl. It 
na July, l9St before power to entoroa tull 1nd.110trial •b1llaa­
t1on tor the war attort waa prondecl. 

l.btil 1939, till t1D&Do1&l ind.uo-ta ott1r1d b7 till Srithh 
ao ... ,.,..,t tor the clarc-nt ot ....-t plant oapaoity tmdv 
prhate oontrol were reaV....S, tor t he 110at part , to the droratt 
induatry and. ita auboontraotinc ind.uatriu, S.cinninc 1n aarlr 
1939, 001111 ind.uo-ta .. ,.. ottorecl to tlru -uraoturill& •Wli­
t1ona, t&nke, eto., aa -.11 • 
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.u t he r....--aent procr .. ern in ooopa, t he Oon..-at ahitted. , 
looreaainclr, tro• t h•ao at te.pta to ind.uoa l'l'hate 1n4uatry to 
expand. aru.aant oapaolty, to t ill d.lreot t in&nolac or,..., ro.....,...,t­
ownad ....-t planta oparatad b;r print& induatry, la addltiOII, 
tile Oo ... ,...,t axpandecl till Ro7al Ordnanoa hotoriaa tbroucbout the 
parlod ot r&&rMalllt, but ohiatly in ltM-ltat. 

Ganaral ......... tor obtaiainc nn pri•atalr-tinanoecl • .......,t 

oapaolt7 wer• , 

(a) Parauuion ot printa ind.uatry to expand. 
plant \lo&ltul to the ....-t procroa. 

( b) hYOTt.bll rate& ot profi t in Oo ... ..-t 
~t oootraota. 
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( 

• I • 

(o) lpoolal ..,....1at1oa rat. t or eoopotatloa ot 
oorporato lao- taz .... co.........n ooatraot oooto. 

Mlditloaal I.Dd•-to m obto1111ac prhatol:r tiaeDoed alr-
oratt oopao1ty _., _ -

(• ) A •oop1tal oloi&M" proY1d1q tllat ~cl1J!c alr­

oratt n.- llipt Ollt-1\ olaS.., 1t hturo ordoro -· 
111autno1011t to at111ao tllalr np&a~ded oopao1 t,., tOJr 
tho deprooi otod ooet ot tho oxoooo oapao1t,., 

(b) Proalooo of priorit1oo 111 poot - ... rceDCJ oir­
oratt OJrdaro. 

( a ) Diroot co'Nrmet tinaDOlllc of on.,._..,, pl1111to, 
COTOraa«D\•~ bat priTotal )' operated, 

{b) ConatrUC>tloa ot now lo)"Ll Ordn&Doo hotorioo. 

2, Britain had oll17 liaited ouooo1o ill aolUoTillc added ....-om 
oapaol§'. 
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8roodl7 opoo.ld.nc, tha Br1t1oh otto,to to prondo odoq~W.to plont 
upuoioll toiled. tM ao .......... , ... ohootlllc ot • toot-..rlllc 
torcotJ it aado 110 oftorl to " load" tho torcot b:r bllildillc voator 
oapao1t,. thu oaoh •-oooi'N o,__t ploll oppoarod to llooooo1tato . 
In tho • ••• of ~t illdllotrioo proper. oopaoi t:r ci'OWth toll­
tho oxpudillC dofODoo provoa, oauoillC obortapo at alaoot 011 otaioo . 
In tho ouo of - of tho baoio aatorialo Olld oqllipaOilt aoodod tar 
ozpaaoioa ond oporatioa of tha u =t illdutrioo, tho taUuro -o 

""" creator. At tha oatbrook of -., Britaill •• abort~ oll17 
ot plet m tbo procl .. tioa of ...... tor • t'lall ar ottort, ""' aloo ot 
tho aaohillo tool oopu1 t,. aad hooTf illduotrlol plet b:r 'llhiah tlw 
oopooit,. tor o.......t prod,..tloa oollld bo qlli~ illoroooed. 

Ronoot111c t1w -o•trot101l or ortort, tlw aoot aorltod ozp...,. 
oioll or oopaoity -• ill tlw airaratt 11ld110\rf1 - tlwro, _.,..,. • 
tho illoroooed oopu1 t,. -• illallfftoi•t tor tho ropidlJ expo'"' Inc 
o1r procroa Uld qllito illMoquato to tho a.odo rO'Nolod b:r wr. 
lzpuo101l of oopooity tor a..Utlono ......rootllJ'O bopll too loto. 
l roa and •-1 oopui ty wu oxpUidod -•idaroblf but 110t oaoucJ>. 
Tho aoot or1ppl111c dot1o1"""l of oopao1t,. wu 111 tha -iao tool 

illd 110 tr:r • 
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11. B&ele '•-• tor ~-'-nat ..,_.lea 
.l,tter ftiU'l )' , ...... JeU'I ot OOIIUAIIOIIIlJ ole\erioratille pol1\1Ml 

rel atloao 1n llarope, tM out:broot ot 'lorlt..,. II, oe4 w ... - paao-

110 ot U. tiro\ ols -tba ot - .,.. ottort, t'o- ar-t lrl\eln 1n 

1 lactalll o otew ot 1n4utrlal ~.....,, t or _,. . w ... , tloo 

taot that tl>o lloCS""'"C ot tbe Battle ot lr1\eln 1n ~~a,y, 1140, tb­
rltal Brithll dor - .. 1Dd111tr111, al tll.ftcla operaU..c at lllp O&pMltJ, 

otUl l a&P"C llolllnd aln1a• ..-t produo\1011 roqulr-t o, a t\e.W 
to tho nrr 11aitod ouooou ot o:t>i' pro&rla ot plaat •"P"'l•lca durll>c 

the rea.rm••nt year• • 

.U thoucll all tl>o r oaoono tor tllo olQw oll ozpt~~UiOD ot plut 

oapooltJ oro DOt yot appe.r•t, r o.,....llllo por .... 1n lrl\eln are 

•v ... that tho t ailuro to lnolado a r- .. -ual ol-to 1D -
lndu.trlal IIO'blllaatioa ottor\ ot 19M to ltlt l o prt..I'UJ roopoea­

lblo. Thoro w ro at l oaot throo outotandll>c oloortocaiDco ot otfiolal 

polloy. 

1, Tho 0oYo,.,.•t 414 DOt prorldo aD aca1Alotnt l .. otruoturo !.. 
atutl ol Wiiloli Brltlah Liduetrz ooUld be ooorann for & -a,. 
.,.....t ellort. 

Tho Sorrloo 1!1n1otrl11 w ro poral. ttod to tultlll tholr proouro­

mont noedo 1Ddopondontl7 or oo.oh othor UDtll tho •-r ot 1959. 
Cont'uood by 1mreallotlo l oadorohip , tho SOYOnllltiDt tor tho 110ot 
por t loft tho oolutlOA Of ti:Je rl tal probl• ot plant oxp&llllOA to 
lnduotr)' ltoolt, Britloh lnduotr)', eypootl ood by tho olocUI "poaoo 
1n olll' tiaoo" , wu rol1>0t&Dt to uadartoto a ollitablo prOP'• on lto 

..., Y011tl01l. ot all l ta ohortooal.Jlco thl o talllll'l to do .. lop ad­

oquoto adallllotrothe dlrootlOil ot 1a4uotr1al lsp&llli.., lo porllopo 

tho 1100t iloportant , OlllOI tho OUOOIOI of ...... tllo IIOOt hrilllutl ;r 

oonool YOd plan t'or plant n:panolOil 1o nooouarllJ dop- •t -
t hAI adalnlotrotho - hanl• by *loll l t lo to bo I.Jipl-tod. Tho 

1111llotry ot lllpplJ , wltll lto _...1 .. ,...r ozerolood tllroucl>­
trodo Cootrol Board S,.ota, wu a otep 1D t1lo rlpt dlrootlca, bllt 

l to ootabliolll•t wu pootpoaod -ll too loac· 
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·•· 

(a) 1M •'-1 •- e6 plaat: ..-.s- - ....,_. toe 

-u .... la... ., - u.. - ' s ... , - ... bt 
~..-- ........ hr...... .. .... .. .... , .. 
.....,sr-• .. . ·rt .. - las.rn.io.q ., -
~ .~ ... as wt ............ lad 
.•. ,. ~ .. _.. J·-w ... ar.w ~ 
-..... ..-w ---. ••• ,. aironft• .. ucten< 
- c...-.1 w..1riA1 ...,..1tS&e,... _ .. - .,..w 
fl- _. t I 'srt ...... W.WW ~ 
II i:A ... I'W&I ...... a.- fW ~ _ d• 
-.tell- Wp _. _. t.al..tw _.- CilltWd 

at • ~ .... • .,_ e6 llrl"* • s a, te 
...... ..,..tt;r....u ... _ _.. ........ l '''· 

(") .. t.M•l ~I .. ol - ....... .ur .... 
_.. I a"-117 d...... Jlrr J1Ao aft aatll - .. 

of U. ... - /dl E 
0 

... , ...... - - fJI 
ptl ,., • Urrd.t.A ...... e6 .... ., fl-8 1a--
F 3 ''• .. r..U.-.t tD..a.p 0 ?'•walt.,. 

--* IW- ,_,_,.._.-a taM1 -· 

(•) 1M ..UUap • ot • p1w t te ~ 
~ -...- lte .......... , m.w.. •- u. 1I1P 
lneJ. e6 I I de -wl- Ia IJrltrda at - 'c'"1

81 
ot - .n~~n. - ptle ..... ol p1-' 

I d•..U_.._.......,.. .... ·wte 
..,_ F , I.U. el ... 0 s'•... , rl•'• _. ..p-
tal .... _. .. u .. ~. 1?11e -u lraw -'• 

le • lrrttla -· a ratooet1oa o1 ,.....tt. tar 
ohlU.. ,. .. ,.. 1PI1e -.1--' -1- -
= t•~ ••• art ..U-' ~Me. 1- F.,.., .. 
t.ae-.. - .......... llrltl* ......... , -u .. ..u 
..,... lte ...,..s.• ~- =w17- tair17 
...... - - ........ ~ d..us.-~ta 
.. ..u. 
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·•· 
plnt. 'IIIla w.W llaw NtdNt • .,..._._ ttn· lal plw 
liT *lell tM pea \ 111 •••W lrUlell 18ihlt1'7 fW' 
plu\ ...,..,ta ud pro-.w 1\ •alan lo .. • tM -
oqltel e,....U_... It illo pea m-. 4oha ?eef te 1- .......... olt:lp~ ...,..,., - 7 ... 1......, .._ •. 
1~ tau- to nato pl"iwnolf-t?n• .. • plm O'lp'Pilon 
,..quoott..ab~ a--..u ... .,..., .-.,, lzoredl'lllo • ...._ 
en.nt a-razteo• zplan oopltel looooo •• to ........ .,. 
wre .. ""' ottorot to UQ' b"' .,. at.ronft lll4•"7• ou..r W•tr1•• ..,.. .,....tad to laftot Ulelr -., la .....,. .. 
pluto u4 tate \heir obne• \bat ?lr, c--...lela•o 
appooa t provo- alpt ,-., taU. 

It .,,_. probabq troa tbo at.roran l'lp'f'l-. 

--· tbat - bod tlMMlal c--.. -- alr­
t?pt u4 qplle4 to all •-toci• lM•trleo, pi'OTpt 
.xpaAOlca ca tbo Malo •-IIU'7 ...U zot .,..,. '*­
plaM. <luu•&l8\al tlzaDalllc aa _....,, It -
too la\1 , 
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III. Brltloh Ocn•na•t Proov-t Struot\ll'o. 

Proour~ tor tho t1pt1nc forooa 1D c; .. t BrltalD •• trodl­
tlonall:y undortalc:.., by the a1lltary a1Diatrlao th .. olno tho \1ar 
orflot , the .&dalraltJ, and tho Air lllniotrJ. Thuo a1Dlob-ioo ootod 
lndopendentl:y at oaob other, a.l tha"C)l tradition roq,\llrtd that it 0110 
ot tho alnhtrltt -• a p&rtioularly larco oono~aor of a t;i""n ouppl :y 
it micht IIDdtr t&lc:t tho proour•..,t ot that ~lV for tho other 
two alnlatrltt . !hila tho War Ofi'iot traditlOA&ll)' purohuod woo ltD 
coodt for 1 taolf, tho Jdalral t:y and tho Air 111Jilatr:y. Thoro wu ""'Y 
littlo ooorcliDcotlon betwo"" tho. thrM alnlatri .. ln roopoot to ord­
a&llot , tho liar Oft1ot and tho Jdalralt:y uinta~ their .,.. ordna.ooa 
pla.ota, &lld the Air llln1atey aalc:ln& ita proou.r-t troa prl'ntt 
1Ad.uetr1. 

In 19$4 a Sllppl)' Soard G-ood of all tho poraanaat hoodo <>f 
allitary dtpor-ta -• oatabliahod to Goordinata tho proo....-t ot­
torta of the thrtt ainlttrlto . BOGantt the ..-..rohlp ot t ho Suppl7 
Board •• alaoat idat14al w1 tb tho •-rohip ot tho Counoll ot 
~erial O.ftlllt, an orpniaatlon crtttod du.rinc ...,rld War I, tbo 
Supply Board bOG&M tho proov•tllt 1Dtt.ruaoat tor tbo CounoU o/ 
Icnperio.l O.foaao. The Suppl)' Board •• oharcod, aa.rl7 ln 19~5, 

with tilt roopona1b111ty of ooordlDatlDc tho pllrohuta of caaohino 
tool a . 

In 19M Sir Tholl&t lnRip •• appointed Coord1Dttor ot llational 
O.tanoo (llt-ortlolo ChairMA of the Supply Board) and olla.rcod with 
tha ra apollllbUltJ of atroaalininC tho proour-t funotlon of tho 
tlchtlnc aoniooa and lDoraaaln& tho prod110t1on of a.raamonta. Tho 
CoordlDator of lational O.fonot _. llt-ottloio Choiraan or tho Co1111· 
oil of X.orlal O.ftlltt. Tho CoiiDoll of X.aria.l O.tonot wu .. ,.. 
poled of all oablntt ainlattro dlrOGtl)' or l.ncl1raotl7 oonoorned 
with allltary affaire. ).ltholi&ll nolthtr the CoorcliDcotor of Iational 
O.ftDat n.or tht eo ... ou ot Iaptrl&l O.ftlllt ho4 ooorolft powr • .,.... 
lDduatr:y, tho ...,.ln'ld otr~b of • ... 1t1od x.aritl O.tooaa eo ... -
oU ale)lt. haft b - o.tr.c.tlw .- 1D an aohlao17 oapo.oltJ. 

All ori tlot art acrt'ld thot the :inalc:ip at~t -· a talluro and 
thot the rtaaona tor tba tailvt are raaaoubl:y olta.rJ ( • ) the poraon­
all v of tutlp hiaotU', wbloh a oortaln JDclloll ott to- d.o ... r i bod 
•• reoo.bllnc that of a , iant panda , ....ainc aDd lntftootualJ (b) 
tho t allurt to auppl:y the poot of Coordinator of Jatlonal O.tonat 
with adequate ~r and &doquata atatt. It 1a pooolblt thot a 
otronc poraoao.lltJ 1n thil poaltl on •l&ht haft indiiO'Id tho CablDwt 
to •crtt to a raallatlo procr• of plant '"panalon, but lDuauob aa 
tba poet ot Coordinator aa ouoh oarri'ld onl)' od'ri&o'l' powora aDd 
oould aurt 1tatlf onl)' tbro"C)\ tM eo ... ou of X.trlal O.fcmaa, 
a 'W'tt.lc ptraon&lltJ -• ooaplottl7 lntfr...tual. 
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Do llq lNI, MIM1~ wUII ._ .... la~Mat ot Iii' llaplll' 
11oo4 u lliaia-. • a...,l:r Ca.itteo .. anablll.,.. la-.. .u.. 
111n1at:r)' to reaol .. tbo ,...,._. m JII'Wla. 11111• "- lt. !lola 
c~ttee wu ....,. .. ot pe.-t omolala ot- .U..III.alftl7 
and reproaetatlfta ot tile alrora.ft llllhat.r:r ...s appeara to .. .,. 
btm auoooaatvl la aohleriJI& • ooaal......,lo lllpro• xt la tbe 
oharaoter ot ooopez:atloa ......,.. - lllaiatr:r u4 t.• 1ad•t:l7• 

Slr n.- IDaklp ._. all0o-a4, u Coor41Aator ot latl~ 
O.teDao, lA the oarl:r part ot ltH 11:r LDr4 c•tttol4, Piret ~ 
ot the AdCnl ':r. a.-ao tllo poet ot Coor41aator ot Wats.-1 
O.f••• "' wldob be - appol.Jita4 - ........... ..., - llla1at:r)' 
ot Suppl:J wltlll.JI ala_,..,. ot bla ... ...._,, lt 1a ·~ 
!Jopoaolblo to appraiao tho rooulte ot bla ottwta. 

Durl.JI& tbe •- ot llllt , a- tho - ldalatrloa wro ...._ 
lhha4 to taollltato tbe proaooutloo ot tM - wid& 'll:r tllia tlao 
a.-4 ianitlllllo. TM llla1oV:r ot •wl:r <- > - the llla1ot:r)' 
ot La'llol' ( ol4) wro obarp4 w1 til - balk ot roopooolbllUr t• 
lDd ... trial •bllh•"'-· 

Tho lllAht:r)' or lwl:r. orMtK •• ollll:r 11, 11111, .. v.-
tho tollowlll.& ,.-ao 

(• ) Cootrol onr tM .altlOII.O IID4 oqlll,....t cl.,..,_ta 
ot the War ottloo, o'fOI' tile ouppl:J ot oll'\ala pro4uota 
wldctl tllo War Ottloo load prntoul:J tural ... a4 oo .., •&oao:r 
baala to otMr Ootww..t 4opar-te, oo11ploto •bllbatloa 
ot tbe "'&f·owl.JI& laduot:r)', IIDII -loto oaptnialoo ot all 
oootraotoro1 

(b) C.trol - t'bo U.Ort, apt~tt, otoob -' cllatri'bootloa 
ot all oo.-tlal .... •twiala _. owtalo .-l•tllllaW peCa 
u4 tM allCMiotlaD ot t'boao awpplloa ..,._ I t atrial _., 

(e ) Autllorltr to r.c- tbo pro4..tloe or •• aaa•tlal 
aetorlala. 

to -.lao tboao r•otl- tbe llla1at:l7 ot l'llfPl:r- .. , __ 
t- •cootrol lou'U.• aooll - ot 111llob =.:.•• r:,. c!!:1la...,... 
oaob or tM wn- •AroDa• ot ..rtiM ll ;. U.O -' at.l 
oorraapoe4 to ~rtoat l.Jidlaatrlal cr~atro~ loar4a .. .,. Urao • 
DOD·twro• .. tal, tSaJMr, oto, 'f'bo .._ 
flliiOtiaDa I 

(a ) 'f'bo onul~t ot •&1- prlOMI 

(II) llokl.aC aolo ,....-a ,.._ ..,.._., 
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!1M lllalaV,O ot r.~oar. ·- oat .. tJ. ---..1 ot ... h,. • Aot of lopt.l>or lN .. lo ,.. .. to -Vol \M .....,.uuw oo..-1>1• tar Uhr oot.~ wltlo- otran. n rnlooa l abor bow•• ,.._Wl••- rot.oo .-.u. to .-sa tu.o to -10)' al- oat.prleo of J.Mor. 1loe -.v,. of IMw wu oleo ...... , .. wiU. - roopauDUUr ot -.nla& u4 trol.ola& tbo labor r-lr la ~- wltlo a jola\ -- ot ~~~plopr• ........ •'•'-t.e. 

Do ·~ -.tore U lo ..,..._, t:loat .., taUl tloo ....aloe ot t:1oa lllal.V,. of .... :q - tJ. ...,...1. ot tho powro ot \M 111alotl7 ot IAIIoor. tJ. ;roolll' om ,_u. ot t11o nptla& ._.. Yl ... aa eo •111 #1--Mrl U.\ U. •--tial •'-P• ...... U7 tor a realhtio ;rosr- of plat ...,...l& oooa14 aot bo taka. tt t1oo lllaioV,. ot 1aft17 W-·- la 1111 lt lo _, Ub:q - a realleUo prosr- ot plut ...,...loo lllcJ* haft -Wtlatod - oarl'l .. ..........,. wttlo - -o1wu1o 4ep'oo ot ·-· 
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1. TM ohe &ad - ..t ~ ordero, 

Priooo oa all .. ...,...,, or<IU'o wre r~ tlu4 10 00 1oo 

yield • ·-1orolled" u4 •....,..,ble" protu "" old ,.. - plee1o, 
{!lie .,.eeieUcm re1oeo wre ~ • 1~ OOIItrae1oo 00 .._ 

oorl- 1a I, be~). Ill -IOtlGII wltll •- eoe1orolle4 otUo 

in tlw ei.rorat1o 1ad,.t:r7 e1o 111111>, - laWod•tl• ot tile E"eeplui 
cleuae• •• eoo-aled b)' Oo ow 111t prbllep 1oo 1aopl01o ooDVee1ooro• 

boob . 

lWJ ll1o1ole de1oa 1e eftUeble • Wo ne1o1oer , »oorllac 1oo u 
t.rm0""0 =111't b)' tlw 1bier·l eore1oar7 of l1oe1oe tat Air 1a D10 ..a. or, 

1$!7, tlloore lalol .,_ ooaq t'olll' -tt.al - 1a -- - rete 
ot prot11o oa e1r .toree ord•o - .,......., 101( of tM nJ.• ot tM 

CODt.-eo1o. !lie opa l• 1e c-•111 held tloe1o prot11oe • coow mt 
worlt wro W11olre}7 ...... 1oe. 

!lie proopee1o or .,.._tu ot l U'&e Ooo-lll't ordU'o et tnera'llle 

prlo11 ead prot11o Ml'clU wu ollttleilll't 1D nolte -oldereble pri• 

'ftk ...,_ol• o t tee1llU11, eopeolellJ tor u1:1e111 •1• lleol • 

oirll eo wll eo IIU11oe17 ••• or_,. tloe tee1Utl11 101114 eeeil7 
be OCOTU'1oed 1oo .uiJI& proclllRI tor ol rll ..........,UO.. 1loare 11 11 1o1ol e 

r olieble lato,.eUoa neoep1olbl e ot ~~~~-uaau- eo 1oo tU aRiaodo 
b)' wbioh prlYRe pl...re-.1• tor uwzzt,o wu tlneneed. hM 

-•lou,.... A ...... oat ot 111rplua ""' rt:f rNOWIII, ead b)' 
borrowiJoc hoa lloaU, tlaeneo r Zfoalll end -o· tho oopltol 

Ml'k..t. 

Olld.ollll1oe417 p~ _,.,.1. ae ti--"' ¢ ow pooolble b)' 

tbo olll'pllao reo......- ot 1ohe eq ""'DC - oru - bebo'l'lor *lolo 
boo reo• 1ol7 be& qo&lw tJplMl ot lrUill> ladutl')' • .la,..... ot 
tlw ot.roapr ooao- 1a lroa end o-1, ~. ohoaloelo 
end o1obor .._,, ladunrieo - .._, l •CO llqaid reoowoeo et -
1oop ot tM 'llooiZ ot 1111-ltiT, bat rel7 e de1oelle4 eh!IJ ot I ill ... 

belenoe elleeW -u - tM -' 1oo old .. _,...., •ed dWtal 
- ,...... 1tN-1tll - eorpoat • .,..tv tat ......,to. ' 

lbere 11 t.antnel•t loa rrlld- 1a tM oleeoltleZtl• ot ~ 
.. _ 1oo poa11o • .,._, ot till wedlt oMeiaed b)' • -

ladutrleo tpca tM ....,.., Ora -.. -1•, - '-'ka .rel7 pi'O'I'1W 
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wortiaC •J&tal e. a- & &•I• u 'a .. U.. ... !W 
ot.lwf' ~~. ~au - ._.. aa· 3·1~ 'a I ?e r We 
tut, al *' "J'o ..... - - eldft Ia ..__ :. ...... 
f 1 .... to .... ,..... '--·"""'* ~nn..w 
~ oldft ia tile Mtl'llltlea ola. ,,. '•a ,..,.,.., ,._. 

-· 110 ....... "'... ••• ' to ...... - ,_ ... ....... 
to tnor ... ' --· .. - •..-n ,_ tile .... t .. 

Brltl ........... pnatiM ~ IT ' 'Ill ~ -to n- fiaat 
oop1tal: 

,...u-.. alu8lftaollil- ~ lritlA - Mlfltal l•- .. 

.... ·-... "-*'* -u JNI'IM ... - u ' SM.-
triMs Data fW ·~ ... 0.-1, lfta ... atMJ• ... 
tbl ol o-• 4fT ' rts-. a... ,.ntnlar ~ _.. 
bM'fJ 'bono • UIT' cL ... ..,ttol _...... Ia 1• _. l ilT, 

Dl peanl, k IU • ~ - .. ..,Y -· tM Ollpital 1M-
booa ot 1111 ... -)J' 1117 0 Ia .... t I trt .... Ia ..-. 
-.. -a•• I .. _. «: rth -.tdl• rwuw1 ... liJ tM....,., ' 
t noral>lo 1'11 ,u ..... - • ... - ~ ... ooauv 
notau- •• tloat ~. Ia .., -· -a. ot - .... - ot 
~ .. 1o- - .. 1a ..... ol all eoopl"'"l la- 1a 1r1Wa -
wro aot tor tM pa;cn ol Wlltlll -plat, """ ra- t• 
ropq1Joc ..-u-~ • ....., ...... 1 .... ~ • J"lllol1o 
~· 01' 'boi,J1aa ........ ot all'ead;r Olli.oUJI& ·--· 

--· - 09ltal u- tor kao'IJ ladntnH u4 nci­
noortac doolbM .utr:e4l:r 1a 1111 ud ltll ........ ot tile doMo-
tio 11-. ia lata 1•T _. ......, .... ,. .n ot liM, tbo -
lo01 tnoralllo ......, tw - eoopltal 1 .. - •wtac tbo10 :r-are, 
u4 tile , ......... ·- " - 1tnlt ''-o1ac ... ol...._ 
oblo plan 1 I rl• at tkat tt.a. Olo - ~ -~· 
tl>lt tM -~ ,.nt- ot ....,__. 011pltal -lao 1a lNI 
...s lNI _.. _. n _ _. ••• - ..,t"'"l ~. 

Pw' ·to)J', Ia tke - ot - -.jor ..,__ WnV7, 
&irvaft, 1-f''BC _.. 1a ..... tt... \M ..,1 .. FMO_. ... 

of ·- - laraW' ... ... r I erlH ... DOt wr'l larp • 
.. bui.Mea ... , • Ia Ull ... 1111...., ......... ... 
roaorto4 to - ....... 'lila ._. • ...n .. .- at tlrn, 1a 
Tln ot - ,..u..tt. attW ... liJ tl.- •.,ttot ole-• Sa 
eiroratt _....,., '11111* 1a .s-ille4 llel•• 1ft lt ... -' 
10111 b&twe tM ._..taU tMtr ..t_.•....., , .. , .... -
l erca _. tkn .,_ Mpital au- 414 aot ....-.•17 ,....,... 
~. ""'r tnllMt to ..a tw ?ber .. _.. la -l;J 118 
t"- Oo uw t W to..., 1ato tM br..allwltla dlroct n-­
•11>& of & ..,., ;art ot .,_ - pleat apnct.. 

l laoo -.oc 1111 ... 1111,- ... act ..... n-1111 
other k1M8 o1 u t 111 •'•• lt .,..... ,_rr·!r.le to 
-~ ... t~aat it ,..... utf1Mlt 1a ·- ne1 .. u wU to 

/ 
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.I.D - .... -t or ottlolal Jllr111Ul01l .... "'" to . ,.... -
oopitt.l o\ltlq tor Wv.atrleo prorid111c bulo •terialo (••C• l rooa 
1114 ot .. l, r ... rloeted al\alll- ud •oht .. tooll) tor .. t 
u111. Suoh per o.,..lca ... 11.110&117 direote4 tO'ftrd1 tiM appropri­
at e trade o.oooolatl ... , altbouch oooo.oiono.lly O.PJII&l wu -.do to 
larr;• llldiYldw tiru. !he Gon..-t " ' loath to dhturb the 
prOYalllD& balo.no& ot ~r iA orcaniaed lnduotrill, and lD ceaor­
al bowe4 to tho •1 ... ot tho otr01>~ly or&o.nlaod trade 111oo1atiaa.. 

rate lll~ 

For -l"'tlnc -t tor r;on..-nt ordoro and tor 111 ..... tax pur­
JIOIII duriAfl tho re..,_t period, OODOirDO were jllr.itted to de­
prooiatl their property at rate1 hicbor tbo.n tor no....t 111..... tax 
purpo11a. Tbeoe rateo Y&rie4 with the t7J11 ot proJIIrt7• !bh prh­
Uor;e wu Vallted tl> alroro.tt tiru and to at leut •- oontractoro 
t or otbor ..,_t nee41. 

Por purpo••• or exoe11 profit• tax, a 1peolal d1tpetttat1on .. , 
D&dt wi th reopeot to dopreoiation . !be Inland Royonuo Caaaiaoionero 
wtrt tapowere4 to .U. o.doUtional dtduotlon• troa tuablo ioOQOI not 
oxotedin~ 1~ ot not ooot, tor tooilitioo tinanood atter Jaou&rJ 1, 
19}7, it they doto.-dnod that tbe tacilitioo wore 11koly to boca .. 
obtoletoent or r~uudant aa a retult ot oond1t1on• oeuaed by rear• 
-nt and war. Flllal o.djuatment ot ...,rtiutioo rateo t or tbh 
purpooo h to be ~~ at 00110 tuturo date to bt tutd b)' ParllU1611t. 

Bapeciall7 durlnc tbe early ro.,_,t period, ••• ot tho larcor 
olrcro.tt tinu wore r;i'ron additional induoo•ntl to oxpaod their 
pl t.llt by uourancu that they would be chon priorit)' lD tiM r;ro.nt-
1nr; or con.-t coatracta tor alrcratt at'tlr tbt .... ,.,C)' ... 
put. The ottooti'reneto ot thh oncouracOMnt naturally dWniobtd 
•• aodorn wartt.. requir .... to tor oircra!t btcaao opparont. 

5· Tho "Capital Olauae. • 

Tbio clauoe, whiob wao inoorted only in oontraoto tor aircr~, 
pro•idod tha t, 1t a tirD oould ohow that tho plaot ao oxpo.ndH 

0 

Mtt &OYo~t oODtr aote bad boen in oaooll ot that required :. 
t Ul ordero trOll IDT oource oYer a too-year Jllrlod, !! """!d ~ 
alt a olo.t. tor the dltteroDOI betooen the dtprtolat ooo 
the tMn ..,.Ut Yal,.. ot tbe plant. !be tt.. wllo.n ouob a oloia ot 
could be oullolltted Y&rie4 be- ocatraoto, but •• ,ooarall:r 

1 
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prond .. that, u a n .. oCMI14 ...... \~oat tho plllat u ""'rn4ed to 
aoot co,.,.._t -raota loa4 ...._ la -• ot ta.at reqw .. to 
t i ll or4ara trca u:t eowoe nw a t..,.... par1o4, lt 001114 1..,_ 

11it a olala tor tba dutorcoe be-.... the depreoiat .. ooat D4 
tha the urll:at ftl,.. ot the plDt. 'fila tiM ""- 10Joh a olala 
oould ba nt.ltted ftl"l .. bat •• OOiltraata, bolt _. _.-.}Q' 
ut at ooae data a1'tar tlra -•&••7 had ,...... 'fila daprooiatad 
ooot _. to be oalcnrla- at ra&ular laooroa tu 4epraolat10Jl ratao 
or at uq bl&lrlr ratoa 1Ihioh had b- paraltta4 ta t1ra ooatraot, 

Tl\lo tlraoratioalQ' ooUD4 md aqll1tabl a ola111a would haft b­
qul t o adequate had tba alroratt provaa r-laed ot .,.0 1> ooopa that 
i t oould haft ~~- tairl7 eu117 -41 .. bJ prlnta ttr.o, Bowftr, 
u U\o roqul.r-ta tor 111lltary a1roratt crw baJon4 all p..-.iol&ll)' 
40ll~l•- proport1=•• tb1a tol'1l ot 1n4DO-~ ~ta. 
A.ltlwnrp ... t ot t1ra airoratt ttr.o talt lt o..tr1olantl7 protaotln, 
tha1r orodl-• ...._. 1Doreu1Dc17 aoaptloal ot t.ba ftluo ot tb1o 
•ot&Ja• ucl, •• their airoratt lo..Di cr• laraer ..... aore .ad aor• 
raluotallt to cr-t a4dltloaal oradlta . 

a. Dl.root Oo-t Pill&olllc ot 1 .. Prlnta1z Operated Plant. 

Dl.root tlllallolac ot - prlnt•17 operated plant• bace witb t1ra 
0 ollad.,.. alroratt pl ... ta ocmatruotad w1ar tlra orlpr.al •ohadow plm" 
ill uae. luoll 41reot tlllcolr>c -· orta!ldad to airoratt pl011t ax­
p&llolorl c-••117 la Jlaroll, 19M, - bJ aarl7 lN9 had bao.- tnl­
o&l ot a ll ..--t pl&ll .,_.toe. Wl t.b tlra uoaptlorl ot oartalzr 
diraot tlzruolac ot aub-OOIItra.otoro, tlrl -•hlp ot all zrn pleto 
bull t wi til co...n.•t tlrlrda a.n4 operated prl...,tal7 r-lllad 1n tha 
bando ot tlra Ocww =t. lJl tlla aarUar oaaaa ot FIW w •t tllllzro .. 
plet , at laaat, tbara wro pro'I'l.olou tor tha optloeal p~robaoa b7 
tha oparattac aoetra.otora ot t.ba e'q>"n4a4 taalUtlaa at tba - ot 
tha _,_7• tbo1r ta1r arttat ftllll to be 4ataralw4 at tlrat tiM. 
Pbr t ba ...,.. .....t - 11114 _... ~t, -"tatlftQ'-dlroot 
c~t tl-olll& ot - plllat, 110 pronaloa tor ~ Uquldatloe 
ot tha co ... .-t•. propar\7 llu - -· 'fho prw t t1.zroao1JI& 
ot prha\olJ-opara.ted plut tollowd oM ot ~ - pla.oo oatUzrad 
b•low. 

(a) "'lo41tla4 oo-.1&1 b&all.• 

Til• roodltl .. -olal plu prond .. tbat t1r1 .,, ... , t 
would a4ftll0o ozrlJ t.bo tlxed oapltal •-ooarr tor ool>ltruotlllc 
,.., plmt1 t1ra oozrtraotor 111ppli .. tho -ldllc oopital tor 
oporatlac tho plaat • co .. .-t ordoro and paid tor .a-bl 
tcuoo. file _tra.otor•o rlall: •• t111ra ._. .... to zrocll&l • 
proport1ozra , !be ooat.ra.otor _. pa.lcl a prloo auttlolDt to 
71•14 a •raa.aozrablo• profit .. ld.o ooota ot oparaU•, bat 
tb11 prloo aatorall7 d14 aot lllolude u:t ollar&• t01r tlxed 
oapltal, 
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(11) • ....., ~~u~a.• 

OD tbe ac-"7 llu1e all o.t~.- tor __ .__. 
ll&lat····• ot plaat, - tor Mtel1&1o, 1aiNir ... 0.,_ 
ol-to of •Ria& oapltal - wo _.. 117 till -tnew 
aotill& u &&oat ot the Oow-t, !he ooatraoW _..~ 
reooi .... a fM fw -trl>et101l- fbr ... 1 t f the 
Go•-t'o- plut tulllU.o. !be ootlqe llo,: tw 
ooa~truottoa all tor operati•,... """""t to Go zrt 
aiMiit ll.t otblrwiM -· at the dboret101l ot t.he

1:.tneta 
1n1 ., .. , * o •rel 7 acr•ld to _,. .-..... ot '""' 
4CH Gel IDOZOWJ'e !'bil buil aa _,.. frlq!IM18~ uet 
thaA the "-'!it11d ·-·w• 11uu. 

Tbe ooatraotor r1011 .... a ..,....to tM t w -­
Uoa ot the plaat. Par .,.....1. , tbl t1ret woratt '•lwl.,.. taotor, av•-• pr..Ued ooaotnotloo t ­
ot troa I.Jl' to ll' of ooaotnot101l eoot, Ia \Ill -
ot tb••• atroratt ooatruto, the --t1• t- _. 
l\lliiiCjUCtl7 ollarp~ redaoedo tor .,.....11, 1 t1oto~ 
prior to tbe outllrMI< ot 'iiV the -tnot1oe t10o "" 
, .., alroratt plaato om4 eztoui.Ga t1Diued 117 the 
Qoy...-t Wlrl OD1J allout l)C Ot OODI tr\lot101l ooot o "•t.IW>c 11 aft11able ooaoera111& _.v .. tto• t..o 1a 
otbor 1Dd\lotrteo. 

Tho ooatraotor aloo rooo1Yed a -.-•t tM tor 
opera t111C the plaat . Oador tbo or111•al o1roratt 
obadow tooter, ocr-to. air traM taotorlo• reoohed 
I t M ot troa I, 715 to fo peroct Oil tbl 001\ ot oeok 
traM. Ia addition, tbeJ r...t .... a "lloau" ~ 
trca lit to 1 7i ,...oat ot the -' liJ w111• aowal 
oooto toll llol.,. a llu1o ._en• -" avoid ,... ao 
.....-u1o. Oader tbh - ~· • ......, .P.. uoeb~ plctl r...t .... a tM ot lloMe I aid l.ll' 
ot tllo 101t ot ou1a ..p.. p1u a o1&1ar llo- tor 
oooto 1111.,. •to.rcot• oooto. ,.. 1a - - ot ....-­
ti.Ga r.... 1emt too• _.. ....,~ , .. _.. ao -
,.._, p-ocr• procrooold. I)' t11o ou\llriM ot ...,. 
tboJ U4 .._ N4-..4 to a 11ftl ot al>oot I to Jt ,_.. 
••'· 1oa1 ot the or1c1DA1.....,. taotorJ ooatraoto. 1\ 11-
c•oral.IJ' &p'Md, _. utr-~ t-a1>1o to tllo ... --•· 
n1d••tl7 10 toftl'al>lo tbat dota1lo 'IIVI top\ 11011~ parded 
tor allou\ - ;pare. Ia tllo •mtt.o, om4 tlloro&ttar • P'O" 
traoted DIIOt1at10ill toot p1&01 ao to O.CIDOf - tfll tor• 
t1lor pi'Od•tloa 117 -- taotorllo ud tor p1-'• ••-..,_u, IMillt. r.r ~to, ta.• ''""' t .. t., • ..-1.a _,. ot ..... o •cl• w1o1• at ttrot ad - liOO • 
.. ,...,... "' eo • om4 tl.a&l~ to c .. IWI.al .... 
ooat;rnwoloo, p-od•tlDil ..-1~ -' ....... • *' 1la&1a 
ot 1-"-• ot I.a ....... 
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(o) rbeeilll 1'111 I ........ 

111 -. &innft 
1 0 

"''• ..,..wlf', Jl'oanl.-"" .._ --u.c .. '" e w .. • l•p ..-1o s. ..u..1•. 
lll - - ... .... ' '"" ..... ,.., ... -
plla' dlr.nli .... M --..r • "'- rop1U' 
ac-1 but.e ~ ••· Ill 01Mr1 u ..._ ... 
tbo pareat _ _..._ tar oalto,r .._ ... IIJ • la"-r 
to tholr e'llllcAIMW• f• pbn ..,...s.-, ( lll nlU 
other -• U. ,..._. --..r ltwlt pi'OYlM( •1• 
nauolal ,..._ 1.u - ,.....o) 

...., of .. aMl.tl.-1 ...,..ur tar c- ... ~t:la ....,.sr .. 
liJ U. ........ _..ue - -. pron ... bJ - oM a' .,. loJa1 
01 ° · noo bo-1 .. , a m ''• __ _. - ..,. ... w liJ U. 
ao ... mt. 
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v, .t.otul P1aoR ll:elolo 1a C.rt&!a hrawpo ladutrt ... 

1, 5.-r)' Of NOI&lto ol>tat.d IDior tho lrithh .,._t !!OJ .... 

(Tho ...., pl.allt oopao1t7 orooto<l 1a lDII~~atrl .. or otrowclo ~ 
to Brltlob ro ...... at lo ou.oorl ao4 boro. loro dotollo4 dooorlptloa 
ot tho ottorto Ul4 roe~alto 1a oaoh of tho" ladlletrloo 1o laollldod 1a 
tho aootlono whloh follow, ) 

Alrorott. 

Plont oxpondoo wu -t •rltod 1a olrorott, Tho -thl7 row 
ot pro4110tlOD Of 111llt&r)' airorott laorooood oufol4, troa 100 
plan .. par -th to 6oo plonoo par -th, trca 1~5 to lq, 19~· 
Oo .. ..-t proOilr-Dt of olroroft Ul4 I~ porto, oooor4inl to 
tho oftiolal plablloot101l ".t.ir latlawo, laorouod trca about 
J. 7 1111llon 1a tloool 19~~ to ooror b 50 111111• 1a 19}8-19}9, U14 to 
well OTOr t. 100 11111101l 1a 19~19110, 

lluch of tho ..._dod oopoolt)' whlcb I'Oraltto<l j!OcnareaDt at thla 
uoatl)' laor-ood rato WU flaonood aDd OODOtMIOto<l b)' pM'faW la-
4uatey, lD tbo JO&rO 19~ to 19}8, laoluobo, 56 ...,. prln'-17-
...,,4 airorott t aotorloo ""o oponod ODd 33 oztoD4o4, Joltbor tbo 
1110unt opont oa thh oxpoDolon nor lta oapaolt:y to pro4uco oirorott 
h lalown, b11t it .,.t han boon a olaablo portion or total oapaolt)' 
oxpanelon, It 1o ialoorD t h at tho oaplta l ot tho prlnto 8r1thh 
aircraft lDol~~atey roao trca about loo 20 111lllon 1a 1934 to about 
loo 50 111111on ln llaroh, 19}8. 

Tbo co•ornmont 1too1t oddocl to olrorott oapoo1t:y on ..ount whlob 
la 1Dd1ootod b:y tho to1looin« tlcur••• Tho or1clno1 ahodoo foetor)' 
aohoM oonalotod ot 8 n- pl.allto oo,.tNotod 41lrln& 1~6 and 1937, 
By 1114-19~. 8 n- ohad"" olrorott f aotorloo, and o larco but ~ 
dot-oralDod n-r or ozt<tnolono, hod boon bullt b)' t bo , ... o,_,t 
to be oparotod b)' prh•to oatorprho. Tho orl&lnol ohodoo taotorloo 
ooat loo 6 . 8 111ll1oo ...s, ocoordlnc to ".t.ir &atlawo, • total .ur 
IUD1at ey upao41t.uroo t or £0YOrnDOnto11:y· OODod olrorott plonto -
u tonolono, 1nollldlnc tbo 8 orir;lnol ohod.,.. oircrott tootorloo, 
totolod 1oo 26.1 alllloo d~~rlnc tho fiocol JO&rO 1936-1937 to 19~ 
1~ lnoluobo. 

Altbollr;ll thlo laor.uod oopao1t)', oddlnc pr1nto1:y and coororn­
montoll)'·flaonood plant tocoth"•• woo nr:r 1arco. lt woo lnnt't1-
olont to attain tho olrorott outJNt which Brl tlah war plano ool1od 
tor 0114 woo non ..,.., clot1o1ont 1n -arbon with tho noodo whloh 

t ho oouroo ot tho war rnoalocl. 
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lo puwateea to 1114- pl- ,,.,....1011 wro p ... a to t.,. 
Mahlm tool l.a4ueti'J 41l1'1JIC tlaa nu t por1o4, ID4 uoept 
tor ellchtl7 upead..s -obiM tool•-.killc tao111t1" la Ro7al 
Or4D•oe raotor1ae, tbe p..-at fi.Duoe4 DO up-1011 ltealt, 
llot ~mtll the •priDe ot 1939 41d 1t na •• pore~~aaloa to iDduoe 
oxpudoo 1A th1a iDdueti'J. .U a oouoq,_oe ot tbia laluoa talro 
pol107, plue azt.-- nluatoDoo OD the part ot tbo induoEey t4-
oxpu4 tbolr taoll1tlM, tben wu '11rtuall7 DO s-.to la -=a. 
tool ..,...1t7 -11 19-'9• !'bon wu tboD OODI14...Ulo oxpau10D 
0114, wltb cr-ter t.Dt.a1qr ot uee ot ~•ti.Dc tao1llt.1ao, 
••tm tool pro4uot10D 1o aoJ.4 to boo tr1ple4 4uri.Dc lffl, -
.._r, tbo Uaite4 • .,...1q. ot tloo lr1t11b aobiae tool laduotey 
bu r ·- 4.r1Dc t1ae _., u 1t- .,.t .. o, porllapo tM­
orlppliac lootU-c la taoo lritiala- u 2'111'• 

X.... .. n..l, 

lb1piN11415r &1-- .... coUoor lad•tr»•· 

C.,..1qr to w..- a1w1- a ... 1- ~oow...- •wt.c 19R. 
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2. The .Uroratt lDduatrz. 

PliZII tor .Urtoroe bpandOD 

The Brltllb plme tor oxp.,.lOil ot tbo Royal Air Poroo ...,.. a 
.... 1 .. of !all)' ro'f'io1ono ot the procna le!JI el""" 111 ~~q, 1935 to 
oxpazul tho thea lnol or about 850 tirot-Uno pleoeo to 1500, witb 
appropriately iaoreaoecl resol"ftt, by ll&rob, 1937· !be tlrot ot 
tho .. rnldCIUI , tbat ot 1936, r&ioecl ta. projootecl ll&rcb 1937 
lonl to 1750 tirot-111» pl..,.o, &Del O&l loel tor 2150 (oxcl\lci1Dc 
}50 Pl"t Alr Anl Plaooo) by ll&rcb, 19!19· le'lDDl.nc 111 1937 tbt 
pl1.111 ••r• 'l"D la·ttera, and. the lettera •• • to •o• nra nm 
throuY, bororo t he war brcn out . Thoro 11 oo oooel to traoo 
thlllr nolutloD 111 elot&il . 0 Plan L0 or llq, 19}8 trtoDdocl tbt 
elat e of .. turlty to ll&rob, 1~, aoel oalloel tor 286o firot-ll.no 
Royal Air toroo plane• (pluo 500 Fl .. t Air Anl planoo ), azul sroatly 
1Doroattcl rotorro ot r ""Stb by that elate , lo lar.abor 19}8, attar 
MUDlob, tho Oootra.oot ODJlOUDOod tbolr 1ntODtloD or 1noroaol.nc' 
tho t1rst- 11DO otroostb projootocl 111 Plao L by ~ azul or 1Dcroao-
1D£ rellr'YI atr•o~ 1D ITID P"l&tar proportlOD. 

Tho oxtoot to whlcb pl&DO wore tultlllecl 11 !Jipooalblo to .... ..,... 
aoourat oly, but "" tbt whDlo It wao el1u ppcl.nt1nc· 1D soooral, · 
plaoo o- to ba ..,ro Marly •t ao tl• - t ""• tt. bl~ot 
elhappcl.n-to balD& 1n 19}6, 1937 &Del tM tirot part or l9}8J 
owl.nr; to ottlo1al ooorooy 'llhiob crew u war opproaot.cl ...,. wu 
praotiO&lly o...,loto tbo....rtor, .,.. oao •OJ Uttlo ""'" tb&D 
thll. 

Tbo cr..-tb 111 tbt ...-.r ot •tirot-111» 0 allitary pl-o, 
tzoludin& pl&DM balocc1nc to tho Pl .. t Air .lftl, 11 • .._ 1n 
tho t able below. Tbeoo tic-• elo oat 1Dcl1oato aoCNratoly tbt 
r;rootb l.n tho total oopaolty tor procl100111& or the output or 
ailltary ..,tore &Del pl..,.t durlllr; tt.oo yoaro, llOr the total 
ttronstb or tho Royal Air Poroe. Tt. proportlOil of total air­
force ot ronstb "111 rooorro• ba- otoaclll;r r;roator ao the air 
procru pror;rouecl. Tbo ralatlca ot CU'r- alroratt output 
to Voortb 1J1 fir t t • liJlO pl&DOI clopODcll - 0111)' upca ta. _,,_to 
t;Ol.nt; into .......... , but alto upca tbt rate at wl\l.ob old pl-• 
are tobn out ot tirot-11no &Del put 1n rou~ or ooroppocl• Dw· 
l.nr; tbo oarllor ;yoart or oxp•ol• the anraco tirot-111» lito 
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ot a plue- about tour ,. .... , later, •-rolla& t.o otttolal 
otat-nto, tbS. pel'101l - -• ....s..-. ._ .. , tlpreo tor 
crowth ot tll'lt-U.- p1un ,.rl0101l7 11Ddei'Mt.1-.te P'OIItlo ot 
both alroratt. output D4 t.ot.al air toroe •tr.o.ct.lo· a-nr, 
roprdlau ot t.M,. taot.ora, U. rate ot volltlo ot "Plrot-U~~~~t" 
allitiU')' pl-• u- 1a t.M t.U1e bel .. wu -ID-.ll7 bel .. 
plaDI oad 1o Dot illpreaal ... , Mpeo1all7 lD Yift ot wbat. -
.... -"'be ..nt.. ....,.ur-ta • 

.!!!!:!. ...... 
April 1, 19~ = • • 19" • • 1934 1155 • • 1m 850 • • 1936 108o 

• • 19~ 1568 
Deo. 1. 1937. 1814 
llarob, 19 2022 

y Ottlolal tlpnl .. nporW4 1a !'P-~l!tt!. f'eb.-r)' ,, 19}9. 
P• 1~. 

~ ottlolal t1pno •"'''P"'H4 tala....tter. 

}/ ElUate 1>7 l!ofl!Mrl.!!§. hbnarJ , , 19-"J, P• 136• 
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Bxpell4lt ..... - .llrwaft ...,u ... 
!'be ta • .,. ...,_.l• ot elrwaft _,_ 'lll>lU 111e •• .. 

1ac plau .....,aiN4 - beet be pap4 1rJ U. l• I 
diturea • alrorat\ •ppllee durS.C 111e .._ ---:-.,_.ot.=­
.,.. aet tortll 1a tile tollawlloc '-~ole, 

Plloel 
y..,. 

Brl\hll .l1r 18ts.&tee!/ 
(L atlii•) 

1/ Air lllAlattoy•• ~ 18tlatea, Yote }, "!.-oel 0114 Werlllot !'to..... 1\lb-olaaoldoetl- •.urorett """ sperea•. llJioe dootal.le4 
tiprea aiiCih aa thea• tor ...-1 -.adlt ..... e ot U. Air JllAlet17 ere 
oln.)'a t.o ,-are or 10 lA arreera, 18ts.atel (I.Aoluliac IIIPPl-at&i'J 

s.ts...tee) .,.. .... tbrooapo.at. !'llir ere •ittl•too•Ur ·-- t« 
the .... u.,. ,.ere tor wbioll ol._ a-al eopeildlt...e -be obtalaoe4. 

!/ Inol...S.e, beel4•• &lrorett, lllet,_u, ~u .... •- re...­

·~·· eto. 

if Jratlate• t .... April, 19)9 11u4pt air• 

y lllol...s.& :. J.o auu- ot ~1..-.. a..,l_tur aets...tee. 
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Prlfttel)' fiMM .. A1nnt't Pl.a ..,...loa 
The Britloll MPJl iD lNI wiU. tile loopo tl»t P'b&hl7-f'nco o1 

oxp..,..lon, in4- '1r7 iaor ... ..s ailitu'J or<ltro , ""llld teto ...,.. ot 
tlw od.cUtiollll pliDt .... ..,.._te '11111dl U.o 11r procna nooonltotod, 
Priftto oap1tal olltlq -• onoo""C14 b7 tho t1Dt.Do1ol pronolou u 
to rediDidt.D07. ohortor doproo1at1on perlodo . oncl P'o.illl or poot­
_ .. ,0007 prior1t1u u to cr4oro 4ooor1bed in Sootlon IV abo.,., 
1n taot, tlw larcor o.lroratt tiru 414 IXpiDCI oapaoltJ, ao4 r• 
t1ru .. ro la~mollod, ....... tho total l.noota~nt or tho P'iftto 
airoratt loduotrJ lao "- ooti-.tod at about • 20 allllCIU 1m 
195441, it rooo to about • 110 111ll1CIU b:y U.o lod ot 1958. In 
li$8 o.lMot all alroratt oonooroa o.apaod..t their }>rhatol:y­
"""'" oonaldonbl7 ao4 tlrtllor ad41t1..,. "ro -41 1m 1959. .u­
tl>o..Y. 1 t l o llopooalblo to Maouro till a P'h•te .,.ponolon aoow­
ata1J, tho rollowiDc data troll the Boord ot Tracie' a -ual 
s:;yor Iaduotrial O....lo::li '*loll roporto a ll prl .. te17-
- ruEOrloo .,_;a &lid ed -.toll cl" &44it1onal -
plo:ya•t to aoro - -v-n ... poraceo, 1o41oatoo tho •cn1-
tudo or thl o aottn\7. 

Britioll .&iroratt Paoto!Z O....lop-=t 

Opoaed a.ten4ed Clooed 

18M 1 ~ ltll 1 • ~ 1158 16 u 
ltl1 18 a 
1858 25 lll a 

'l'otal l8M-118 -.:&" '"'11' ~ 

Gon,...ODt-PiDaooed !lpiiiOioe 

B:y lata ltU, lwn-, lt -• oloar tllat prlnto IXpiDO!;"!.-..~ 
oo protooted _..,d 'be Olither larp 1!01' rapid oooup to • -.--­
loc needo . "'· rlrot- towvd co.....--.ot - t1oanoed tC<oilltioo ... 
the "olw.4oor raotor:y• -· whim cot undor -:r 1m oarl7 l NI. 

( a) Or1c1Dil "lw-" raotor1u 

!hlo ........ -- a ...... ,_, •• or ·-al i utorooto . 
!ho £0'"-t wtoho4 to aooolorate prod100tl,. b:r tapp1nc 

lJ Tranetoro toano_.-· 

y Jllow _..-.foro to other _., 
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tho ._., prod..Uaa• •11lodo •• c-•1 I.Muetrial ..,.n­
ot tho ..,tor llldutrJ, n. ..,. llld•U,. -- • Ia....,_. 
oDOo wl \Ill U.olr P" w1ac aato.ti ft lluo!Moo, The alr.......r\ • 
duooro clid DOt nlhh t• I'I'Oepeo\ 11lat 1M Mtor llld..trJ pro 
a1&11t -- 0 ...,.t1-, .Utholap 1M ~ t1011ld ..... 
protorred that tho ..,tor 1DdU8tr)' 10 Sato airoratt diroot~, 
o1ther b)' uo111C a part ot tholr oaiotuc taoU1Uoo or b)' 
buUdi"C '"tocoloaa, 1 t ._. para ...Sed to put up the ~ fllr 
tM "lllaclcor taotortoo•, Elcht ot thooo tt.otortoo or -­
o1ono " ro oonatruoted bo&1=111C 1D a1d•l8M •• tour tor 
produo1Dc •IIC1no _...oato, too> tor a1rtr-o , 0114 too. 
tor ooc1ao aoo-1)', !ho1r total ooot , how'Nr, "' ollllJ' 
lo e.e a1111oao. .Ul but tho -clDo ... -~ plmto ..... 
buUt b)', aDd looated "ill 1ho ollaclcor ot" •tor t1rw. n. 
ODC1D• aoo-17 pl•to wore oneutoao to alroratt n....• 
work·a. 

11\o oontraotl.Dc t1ra 1D oaoh oaoo aoted ao •coat tor 
tM co-t 1D OODitrvotlDc tho plODto tor a - otrvo­
t1on too, .,d -apd prodvotl• • b~ of ~ ,_ 
unt tor a -e-Dt too,Jl .Ul oatlOJO _.o •do b)' 
tho ooatraotor , - _. rolabwaed b)' t• ,_at. n.. 
cc>To,._t rotOiftecl t1tlo to the plODt ODd -...1-nt. Tho 
o1roratt t1rao t~r,.d oTOr thoir doo1Cft0 to tJio 80tor t1rw 
aod ,,.,. thoa toobllioal aaolot&Doo whon -••••OTJ• 

It woo or1c1DillJ plODiled that the ohedaor pluto 
would bo uoed Clllll7 clvrl"C tho ...,.,...t ozpaDOiOD of the olr 
toroo, ucl would bo Milltollled tJooroattor ao •otoDd-b)'" 
tao111t1u, 1D ao-oot oaDorabip, ol»uld thOJ' bo ovb­
ooquentlJDoododo .Aotu&llJ, ot oo1roo, IIIOJ ..... - ill 
produotion oilloo u.., .. ,.. o...,loted , 

Aa 1Dd1oat1.,. ot \loo tlao •ooooarJ to trl.Dc ouoh 
plmto 1Dto uoo, the I"CiDo taotortoo bo&ID produotioa 1D 
J\117, 11117, C.o ot tho two o.1rt'r.- tootorloo b- ill 
JIUIU&rJ 0 11118, tho othor ab ... tlJ thorooftor , fho VO .. &0 
o Wbolo clld Dot roaoh full produotioa ....tU llld-ltM, ...,.o 
t han - :r .. ro att.or -truotioa bad bop. 

(b) ao ........ t-n.-ecl pluto tor the alroratt 1Dd•trz 

a,. oarl7 1818 the oo81DOt1oa ot upoa•Uac a1r toroo 
plan o ODd lacci"C prodlloti• •do it noooooorJ to broad• 
, • .,..._Dtal part1o1pat1oa in olroratt oapao1 t7 O"PIIllloa 
bOJoad tho OODfiDOO of 1ho orJ.&iDal ohedoW 10-· .... 
d1ooppo1D- nth tha oporatioa of thooo b)' •tor t1raa, 

l/ ror a dt .. uoiaa ot \loho ooo aboft, "'t1oa D, 8, Jill• li-lt. 
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a.ooe tile con,_t 'bepD tiaaAol"' a w •o~uo~..- tao­
tori••• OD .. ob tile - 'bMlo u tile orl.c1Dal OMo, IN\ 

attaebeol ... to dr..-.ft n ... - _.,... bJ - al ..... 
It 1a .,.._ tilet 1o alcl-19)9 tUN ..... laol\ldlq tile 
origlaal aipt, o~ •......- drcntt pluto altber 

built or bu1ld1Jic. - •1- of tileM .. ,.. 1a oparatioa 
1n l'ebniAJ'1• 19)9· 

( o) FloOD olD& ~&otero ot A.lnratt Procluoaro 

lD tile atdollo of 1'»8 tile Air lllalotey ,....,.oeol ita 
prertoua rl .. , 'lllllob 1la4 - 'bM..S upae a •uot .. • laid 
down b;y a hlp caooa t ottloial o-al ;yaaro wo ... , 
that oW.ooatraotlq 1a tile prorlaloa or alroratt ... IA­

etteoti'ro. It 'bepD nr;y aotlnl;y to •oourap oui>OOD• 
traotlq ia order to tap all aY&ilablo -ohloa tooh •d 
ohop oapaoit;y. It airaularlo..S all lodoaatrlal oonooru 

1n tho ~- l"'cd-. uk1o& tor latai"Mtioa u to 081 
ourpl110ao of -oit;y eboH their .,........, raqui,_ta. 

, .. -- tli"M rapll..S. !be drcntt tl ... _,.. thoo 

told - ... idla -oit;y nl.W. !'MJ' _,.. muirod to 
•111>-traot at 1- ,C ot their worl<. lB to , Iii .... 
oaoeo tile propartioa ot IOGI'It oW.0011traoteol ,..aobed u 
his!> u m, Ia - u atrcntt fl,. ... l&llabla to tlod 
ouppl loro, or tile -0011trooton ....,.U..S tlauoe, tile 
Oan..-t oteppod 1a to ti.Ma• tile oub0011traotan, 
either d.iraotlJ oa U. ,....,. 'bMlo or 1adlrootl;y bJ' ,... 
illblll'olq tho ...,...t fir. tar tiiDda ........,. to oW.­

trootoro. •tor, .-ra1 ftSloaorins - ...., ohipbuild· 
1ng tina wro t1uae """""'' lato droratt produotloa. IIJ' 
the aDII ot 19}8 t11ero _ ... about '500 oub0011traotl"1 ti,.. 
oo cgap4, _.,. wttll ...,.....-.n-oeo~ np&DIIeol taoU­
lt1ao . 

(4) !be 1:1rtat ot -w '-'il:iood Alrcnt't Cepaoitz 
u a • 
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t.ablo bolOif. !hooo oou-teo co"r the outlq upoao the 
orlr;lnal obadow tootor1 .. , tho Oho bll1lt .,.booqu-17 and r;on,.,.ODt- t1nanoed t ooU1t1eo u .. 4 b7 ouboontroo~o . 

Srltioh Air Bottaoteo -- "Worko and LaD4o tor 
Ft.otOriia and iitena1ona to ContraotOre• WOrke*;/ 

l"'.ooal Ye'!, 

1936-37 
1937-38 
1938-39 
1939-40 

" llllllono 

o.& 
• • o 
6.3 

l& . i.;/ 

Sinoo, how..,.er, t h07 IDOoauro oDl7 tho ODtloipoted po.y­
r anto by tho Air II1Diot1'7 for t1 lW1oinr; oop&o lty 4ur1nr; 
each year, th.y \ll:ldereati.u.te tht ..OUDt ot lfO'Yt.I"J'IIMilt­
f l.llonoed alroratt oapa olty actudl7 put undor wo:r In the 
l ater year• •• t hl prove- p-n . they eerlou.alJ \mder· 
at.ato l:tlo copaolty oo prorlded 1.11 1938-39, ol.llco tho p~­
monto tor auch ot thlo would tall 1D 19n-.o. They oro 
not even 1ndlcotho of t he uoounto projected 'tor 1939-.0, 
much leu th o UIOunt act ually undertlll<an 4ur1nr; the year. 

Slnco the original ahadow f actory och .. o coot only " 
6.8 llilliono, and a1nco total plonned gon...,..nt outl~o 
rcr th lo purpoae totalled ~ 26 . 1 for tho tour yoar o 1936-
37 to 1939-.0, lt l a plain, however, that the orlr;inol 
ahadow tcheme ••• but the beginnins ot co•ena.ent a.id t 
which v ew auoh lars,er later. There ... r. us new thadow 
aircraft t a otor l eo b7 aid-1939 , and ot tho 37• plant 
ex tenaion bui l t on go..-ernsent account up to January, 1940 
It 1o lr::nown that the larr;e -jeri ty woro tor alroratt or 
porta thereof . 

( o) Speolol D1trlcult1u 1n Seourl.llr; Expanded FooUlth_! 
and OUtput 

Tho boolo I.JipedlAODt to the expanolon ct Brltlob alr­
cratt pooou.r•ent waa, ot eourae, the tailur• t o plan in 
ld'fti\Oe tor th• auoceei1Te 1nor••••• or output t.nd there­
foro ot oopooitJ whiob pro .. ed to bo nooded. Thle root 
made diffioultloo recur wblcb ai&ht ho .. o boon ironed out 
onoe tor all at a trlrly ear ly dote. But acmo &ocount ct 

--------·------------------------

276 

1/ l.Doludoo bedded-down nonr-drinn 110ohlnory tor thooo 
1aotor1oo, Suppleaentar,r. lott.atoo or o Included thro~ 1938-39. 

2/ Dooo not lnoludo Suppl-ntar)' Batl•to•• t ho ..,wto ot 
Whloll do...,ted to thie purpooo oro uno .. allablo. 
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t.,. ~ 41ttiooltloa u t1aeJ ••-•W<I "-7 tllrow l lcll' 
llpoD tbo a641t1~ .......... tllat. I'H\llto ot tho lrlts..ll 
ai r oratt procr- ... ,. 4leappo1aUac. 

T.,. t lrat 'bottl-oko ware tolt 111 19,7. 'bot .... tho proc,... 
...... u \lllllor ~· t'bo7 wre (1) a oh ... t ap ot alla1Jua tab­
r 1oat lll& o.paolt7 0114 (2) ohortopo ot "ffrJ opo olal tJPOo ot ••hill• pre•••• tor ... 14111& tho Will& - 'bo4J parte or tho pluo • 
•• po111to4 out 111 tho ••otiOIIa ... -.ollllla toolo a allalll• 
oopa oity, 'below, tho .. ah..-tapo ... ,. 1..-d out 'bat on 1-c. / 
bvt t'bly would baw _ ... oorlolll dol ay bad Dot dool p pro'b10111 r 
- 11a1te<l alronl't oapaol t)" dol ayo4 tho u od tor t-. 

Deoplto t bo ~- ot oqaolty oto.rtod 111 19}5 - 1936, 
prodl00t1 01l wu 'bol .. apootau..,. 'both 111 1936 - 19:57· -
oopulty dW Dot 'b- ottootl w em aayl&rp ooalo 111 t.hooe 
yoaro. Tbo obadow tutorioo OOiltriWW<I aotblJ>& 111 19}6 - YOrJ 
Uttla 111 19n. 1a W<l41 tlcm tho lllll\lltr-t u por1oooo4 ooarolt1oo 
ot -pro, oldllo4 wo- lAd aollW toolo. A 10&41Dc ropro­
oODt atho ot Brlt llh &irontt ot&te<l that tho ~or bottle-
Deok .., the "labor" a14o -.. laot ot -c-ro - oupomaory 
poroo...,.l t ra.lllo4 111 alrontt tooladq\llo Tbooo ooo.roltloo ooro 
v oatly acv-tW<I 1>7 tho ...,.tl tlcm tor tbooo rooourooo tr011 
t bo o:q>-111& -or• - ,_ral ~rill& 1114\lltrloo. s­
O'Nrtlooo wu wori<H (~- ohltto .. ro Dot pDOrallJ \llo4 
... t oro robi'IIAr)", 19~ at tho O&rl loot)l apprODt looohlp ..... 01• 
poD4o41 - - pn..-t-tra.lllo4 poroOilDel ooro a 4o anil­
&b lo l b\lt em tho whole tho 1114utr-t .... Mld 'baok bylaok ot 
both t aoilltlaa Ul4 poro-1. Tbo ottootl ... 1010 or wbat ... 
aftl.l &blo wu at t1rot re<l110od 'b7 troquat 41oputoo 'be-
tho Air llllllltr)"- tbl -rile· -by t'bl propeult)" ot 
tbo t onoor to clw 011111 11141'1'1411&1 on.ro - t o pla t or 
tho llltrocl_l_ ot - t)"poo 'botoro Ulolr dool po wn 
road,y, ailtai<N *loll prohoo4 porlOIU o otoppacao u4 111-
at tloloot - ot 1arp plato • 

lklrla& l ffl tloo dto&&tlOII lq OIW<I I C ll&t . ... &bad .. 
t aotorioo 'bopa prod-"'&• Dlapatoo bo- tho Air 11111lot..., 
... d Ulo ooatr.otor• bo- looo troq\llat . s .... ral t1rloo 
roaoi!M aa av-at by ..a1• tbo7 •ooW<I "poaohlll&" upoa 
oaob othora tnlDid ,...._1, 1a o&rlJ 19}8, tbe porlod1oal 
l!!&lolooria& at&tM, "• , , tho orpallatlcm ot tho lDIIIlltrJ 
li&i -"'MJ...- to ,__.,t roquir..So aDd tho rato at 
11hloh aillt&rJ •ohlDI• are 'belli& 4allwrod 1o _.ldorod 
eat.letaotorJ • • • • l/ 
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loR tbie ..rw... ... .S.pla_., Olful'7 ... eWl 
ab4rt, _. Ia ... Ul-. aJr IW• ,-.. .,..... nUl "101!4 

lAc• Tile pl.a. -·- '-'>1 ... pea •••1 ......... 
..,., aollto Ula ewr. fllero wu ao -ab1o '•••-•t Ia 
OlltpR •U1 , ... la"- lalt ot 19~, at\or llr 1111c•10J 
Wood blid rep1a.,. Lord lhrllltoa ae Air 111Aleter 1a ..,, 
'l'ba "'' ,..,._.raa\lac ,._ wu pt _..r ..,, tile &4-
-.laletraUft •..W.17 tor tM alloeaUoa ot .,11\ruto wu 
sroatl;r laprOt'M, Uld tM orlc;laal ,......, tanorlu ..,_ 
tllll prodi>Otloa. let ua .., oo4 Clo'-r, 19~, ao•rdlac 
w a ota'-oat 'b;r tile .t.Jr lllail\er, tbwo wu a 50iC 1a-... 
1a pro""n1-. -" 'b;r tile ea4 ot tile ;rear tile rau ot pro-
41l0t1oa ... 4001ble tllat at tile - o1 1~7. 

n. -tl>l;r oll\pll\ ot ail1t"7 plu.o at dltt- dauo 
d..rlac tile ......- period 11 •- 'bel-. It to<* ""' 
,....,.. to dollb1• ~'~'"""tlca tra tile 1955 1nti, ,..,.,. a 
.. o11 larpr Jll'odunlca wu 4ou'ble4 4111iac 19,e, _, ot lt 
1a tile lan 11& -tile. 

OoatpoR ot lid tllll llll1t"7 ra.y/ 

lwtore 1935 
.lftr&p 1955 
.. 1937 
.. 19~ 
..,, 1939 

(Aloe. 19140 

y •&J-rl!&. Mr· 3, 1939, P• 1!12· 

1Ja1ta P!r •• 

50 
100 
200 

~ 
liiOOJJ/ 

278 

?I tnl•w 'b:r ·t-ss • ~~Ml• ot •"-'' 'b:r .ur 8alltor. 

}/ ..,_.._. ., r ............ 16. 19110, •· 7• 
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Soaroity ot oep..,lty, toola, oltllle4 labor IIIII 
•I.MCI c;r-at 1A Mrly 19}9. n. 011tp11t ot t ba prl ~.:;.: ro-
.. ntal pl • t o whloh ba4 bMa put into OGIIOtnaot lOil":,. 1 &OYo..,._ 
, .., part of tba outprt of tllooo ..,loh ~~a4 booo bocun ~~93~ 
wu not 1"t aYallablo. B)" thio tl• 8rltlan wu Oil tho OYO at 
wor, with a ohortap ot botll alroratt on4 oapaolt y to pro4uoo 
it ..,1oh hao been ooroly felt o1noo, Fr- 1935 to ald-1939 tho 
Oonr...,.t oDd t he I..D4 .. try woro ohooti.As at a t ar5ot that .... , 4 
t u tor than lh proj ootiloo. 1'he7 t oi led to " load" tho t ar&ot 
by oonotruotlll& faollltloo that wro ~uato to a lar&or job 
t lan wao at tba tiM ocmto.platod , 

01» nry ~rtant rouoa why plant oqano1on tor alroratt 
wu p1o-al oDd tu4y, oDd output rr- plut at hand dola1"4 
wu the r oluotanoo of both po.--nt IIIII I..D4~atry M1J to ' 
hanlooo t he ...tor I..D4,.try to tho prop-- or, t aillntl that, to 
oootrol ito o.-potitloa for ...- rooourooo . Tho ...tor ln4~atry 
had bo"' oxpoDdlnt; rapidly oi.Aoo tbo doptb.o ot tho 4oprouion, 
0\itput or printo oaro oDd -roial n hiolao o-1oo4 rou 
t r- an ..-IIAl lonl ot abOilt 2;50,000 ill tho 1"ilrl 1929-1932 
to 1;62,000 1A 1936 oDd tllrthor to 5()8,000 1A 1937, ln tho 
tlroo yoaro 1936-}8, W.. ,_ ..,.or oar and o.rolo t aotorill wore 
opono4 ...S 22 oxten4od, The ohad .. t aotory ochoDO woo in 
u u noo a •uv o by which tho .,tor I..D4~a try ooul4 bo "lot 
alone", .rot oontributo o-.thins to tho air pror;raao Althour;h 
tho IIOtor in4uotry 41.4 I.Aoroulnt;ly a14 1A a1roratt produotion, 
no ortort ,..... ...So nen 1A 19}8 to roduoo tho oopoo1ty uood 
tor non-allitary pvpoooo. Ill 1937, 19 11ew .,tor ( an4 oyolo) 
t aotorloo -ro ope,..4 oDd 8 oxtoDdod1 tho oorroopon41n& tir;uroo 
wore 13 oDd 4 u lato u 19}8• fhlo aboorbod labor, •oblno 
toolo, oDd otbar oopltal r;oodo ... loll would baYO belli a•ailablo 
t or o.lroratt hllll oitbar o.- ... tor worlro bo• 41rootl;y tv .. 4 
I.Ato alroratt plallto, or - I..D4uotry'o output boon rootrlotod 
ill or4or to rod\101 -tltloa with oxpa41Dc alroratt ploato. 
Tba otool , --rorrouo • tall, tool• ...S olrillod labor aYall ­
ohl o wro I.Aouttic>i...t tor both apa~~4.1n& airoraft ...S ... ton . 

n. c>Utput of ...tor n hioleo toll tr- 508, 000 1A 1937 to 
!.45, 000 1A 19}8 o.a4 .. tor ocoopo~~ioo adoptod tho tool aD4 l abor­
I&Ylntl .. aOVI of ~ p-114\lll ohaJI&IO ill type .,.S ODt;I.Aoor• 
ills rathor tb• oharp "'*"'" ao~in'- -ol•· Sotll 
nonto 0 - to be attributabl e to ,..,..,.1 o....-lo ooaditiono 
rathor til• to 4ol1berato poliO)' to o.14 ro....--t . Tho ro­
ooooion, pluo rioint; oooto OD4 priooo, out d.-n tho 4..-.a4 
tor aut.-ob1leo. s oaro1t1eo of labor and or ot rateslo oapltal 
'oo4o and -tori alo _,. it ...... ary to ... t 4.-n till r anc• 
ot I.AnOYo.tiODo fho o.-potltion tolt by t ho .,tor lnduot ry 
rr .. the expeD~ioa or tho atroratt lnduotry .... but tho 
otbor oi4o of that whioh wu ult1D& 41tt1oult tho oxpanoion 

ot a lrc>raft pl•t &4 pro41M1t1oao 
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In o4clition to theM or<!Duoo taotor1oo, tbe Ara:t opat 
t airl y da ... blo •- on nw planto to be """ on an ll(;ftoy 
bado by oontraotoro-"obo4 ... ....Ut1ono pluto, to t olloor .ur 
111Ahti'J tonainolov• Tho~ lett-teo obcor upn41hreo tor 
tlluo and their oqu1~ a 15,066 iii 19}6-37. 10 2,170,000 
1D 1937-38. an4 10 1,900,000 1D 1938-}9, a total ot obovt 10 1¢ 
a1111ono up t o April 1, 19}9. It h -.,, _._r, tbet 
thoro w ro rou&hly 15 ouob ....Utlono phaco built or bllU41Dc 
1D aid-1939. OD4 1U117 .oro, plua •-roua COft..-t-t1nanoo4 
OJ:tendono, by Jan_.,., 1940. 

Tile la'I'J' • proc,... ot copaol ty expandon wu ••ll•r tllaD 
t lat ot tl» Anq. Aooor41Dc to I&!J C.tt..tu, oxpen4lturu tor 
•,&.dcU t ional. 'aotor1ee ~ Z:xt.nalcm~ to COD.traotore• Wort.e• wre 
not •4o betoro 1937-38• For tbat ,ear tbe7 wro 10 980,000, 
tor 1938-}9, 10 1160,000, an4 tor 1939-1.0, 10 420,000, a total ot 
only 10 1 .86 111111ono 1D tbo tbrH ,eart. The uao to wblob 
tboao tao111tlot .... put bu r>ot bHn aaoorto.lDH. 

4. laobiDo Toole 

81Doo llr1ta.1D '• -•iDe tool ln4uAtry bo4 not apo""o4 
approolal>ly rr- tboo early 1920'• to 1~5. an qpoao1oa ot 
oopaolty 1D tbio oootor -.. bedly Me6o4 tl>r any larp ooalo 
ro....-t ottort. Tot, 4w1Dc tile ,ear• 1~5, 1~. 1937 
an4 1938 tile 1D4 .. ti'J r-o4, J.a op1te ot tl» wnouo Mter1-
orat10B ot t ho J.ahrr>atlOII&l olwation. to ..,.- plat a4 
oqul~ m4 to tral.a lal>or, 1114 by tallir>& to do oo, .,.. 
t a1Ao4 -•14oral>1o or1tlol• 1r> tile Farll....S ancl tbro"""""' 
t ho oollllti'J• Tho -·~ pft no tin&olal ~ 
to tbio 1D4•ti'J, .,..s uatll 19"-1 noitbor proooo4 bard tor ex­
par>tlOB nor t1Dar>oe4 uy approolal>lo ..w oapaolty 1toolt. to 
roue ... tile oborta&"' torelp •obir>• tooh .. r • ..s.ltte4 duty 
troo troa tia to tta, ..,. upo41ont OY14oDtl7 pretorred b7 
tile 1D41ltti'J to r111<1D& oapltal eJIIIODolOD w!.tbou.t c.aront••• 

Tho ~aok ot ..,,...1.., ot •ciaO tool -olty 1o 1"'-
by tho ""1'7 •cli&lblo ,.....,. ot ..w taotorloo •4 ut•oiODO 
1D tbio ll.ae durl.a& tho por1o4 19~38· Jot Gilly_. tile 
...,.1..,_nt oa11 dv.ria& oaob yoar, but tl"'" ,earo ot ....,_ 
-t otfort oll0ft4 M J.a- onr t.loe J'l&rO l~ .... l~• 
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Darlac tao. Ml'lior ,_...or.._,, lt •• ..tat.,. 
tho olroroft laolU\r)' 'llh1ell hlt tho llhortop Of at.ohlDO toolo, 
1D ltiT, tboro _, • oorlou ollortop or lo.rco preuoo to oht.po 
tho ~••, wt.llp - otber po.rto of t.lrtr.oo, lad aot 4oolp 
od other probl- dol.,..t t.lroro.tt prod•tloa lD ltll - lilT, 
thlo ...,1&14 ht.'N ...., • Mrio• bottl.,..., Dllrloc ltll tblo 
opoolt.l tn>o of-~ tool_, aoqulnd lD outtlol•t q-ttv. 
A oorlo.,. ohortop tb• dO'Nlopod, u tbo olr t.Dd other procrou 
oxpt.ndo4 c-tr1ot.11J, la c-al tJpoo or uobl.no toolo -
ot uohlDo ohop ..,..tq., 111 - tllooo aoodo tho Oon~,...•t 
lo tho a144lo of ltll ...... aotl'NlJ to -.oiU'ar,o oubooa­
traottDc la t.ii'Ort.ft la order to top all • •t.lloblo aoohlDo 
toolo- ..... oopoolqo. 

Althoup tho ouboontraoUD& •:r•- - · or cr••t uoloto.Doo 
1n ooo\IJ'1DC ~· toolo tor t.l roro.tt prodiiOtlOD d\IJ'lnc lDM 
111d ltlt, 1 t 414 nothlllC dlr ootl :y to l.nor .. oo .. ohlno tool aolcin& 
oopoolqo. It aorolJ _.. ..... ot ahtinc aohino tool t.D4 
ohop ourpl"UON 'llh1oh alpt otllorwl .. huo r-1Do4 1dlo. To 
ooao oxtoat 1 t ...cloubtodlJ dl'Nrtod •ohlDo toolo troa ohll 
to o.raoaon t uoo , but -..ulDooo u uo..t• ~1Do4 tho fllnda­
aontal prlao1plo, 

11J tho boct•••c of ltlt it _, otrikiaclJ apparent that 
aoro 4notlo n.po Md to Ito taka. !l>o p-ont tllon oddo4 
to ito procr- or n-1Dc t.lroro.tt ·-trootoro • prova 
to axpond aaobla• tool oopaoiqo lD conoral . It bull\ o4dltiODal 
oopaol qo lD 1 to o...,_oo taotorl .. oDd 1Dduoo4 tho llrl tlob 
aaohlDo tool produooro u -lt.tlOD to -d both output t.Dd 
oopaol qo, A.o a noult of tboN otopo uohiao tool produotloe 
1Doroooo4 rapldlJ 4\IJ'lac ltlt, non trip lift&, aooor41Dc to •• 
i nto .... ootiuto. ...... with tho help or crootl)' """""""" 
iaporto , llowo.ar, ... hl.llo toolo han r-ifto4 • bottl•ool< 
durinc tho - r pori ad. tor b:r us•. t.n4 oopoo1oll:r ...... tho 
nr hod otartod , aaohl.llo tool aoodo woro wotl:r oxpt.ndo4 bJ 
the roqulrODODto of • lo.rc• OJ'al• 

BrlUab aporl- thr'coW - llpt Oil tho 'I""OtlOD, -
laportut lD tbo o, 1., of tbe oxtont to 'llllloh tho pro .. w• of 
aoohlDo tool -rtoce• lD t.lrort.ft produotlCIIl MD Ito roll-" 

of fllllbaatnal biftl!fMDE• 
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1>7 ,..laC •*U. '-18 Sa tM swt aUle IMuWJ elU.. ,._ 
tllllr ,,....r.,. to aironlft pl•• .. -, * -.:..1• J ·• 
a~t-bll• pluate to drantt produnloa, .._ t~oe lrltla 
tiro\ _14.,... \lola upeo!S•t, U.., eettaw tloe\ "" ot 
a~t-tln •*1M \oole oou14 be put to drwaR -· llpe~ 
i.,. .. pron4 tllat ena \bio ••tS..te wu \oo hlp. lrltla 
a~thorit1•• beline, -eo;er, \bat la 'i'l- ot - creater 
opeoialbatlOil ot -rio.., au\c.othe ..tWa, -~lea 
whlob 00\lld be -•erted 1a U.lo -tr}< ~d be -~-­
abl7 1-r tba 1a lri\da, 

5• lrOil u4 1-1 

lrl\da wu olwlr\ ot 011*•1'7 tor U.. tabri .. tica ot iraa 
&D4 o\Hl at \be 011het ot ber reu ot procr- n.or. -
been lOIIJ ,earo ot delO¥ 1a pl..,\ IIOderaiaauaa. &niaaa11-
aat1oa ,.._,11M 1a ~ ouoo red~oed tna1 eap&oit,. !boo 
powortul Br1\1oh lroa u4 Steel r.dora\loa 11M ra-r oao­
oouhll7 rouctat tbo ea\rlf or ,_ oaope\1\oro and ,_ prooeoooo. 
Until l ate 1a \bo ro...-t procroa. and nea ia\o \bo ...,. 
1too1r, tho 8r1t1ob co.erao.at did little to iadaoe eapoaoioa 
in tbooo indaotrin, and tho Fedoratloa • o poliO)' u to aano­
tioainc upandod oepaoity ,...iaed nt,._l7 -natin • .!f 

Tho 1101t ltrlld.ll& oue or ot1t11q or - dnolo~t 
1o tho ...., t_. "Uoblrd 2'boMo .t.ttw•, 1a wbhll - lroa 
IUI4 S-1 r.doraUOil tirot plaoed obot a oloo 1a - patb ot 
t bo tiauo1q of lritaia'o tlrot IIOdorD otrip 11111 u4 later, 
"""" a peooilliotlo eotwato ot - -oon•o tiaanolal proe­
pe oto ...So bf tM tlra'o buklro, o,..ted ito --aer. llr 
11Ullu rir\b, u4 itoolt uo.-4 'i'lrt.al -rol \broap a 
Coatrol c:-1\\ee. !boo -· • .,...1oa1 l'l'"ed oull-.-tlJ 
to be taloe. !boo e'i'ldeaoo oa tlllo ottdr 1o ..,.q. u4 -
tliotia&o bllt it appeero \bat - lroa aa4 1-1 Fedoratioa, 
haria& \loa .....,.t1\1oa of \bh larp, 1adopoa4oat, u4 .__.. 
call7 ert1oi•t pro411oor, del1beratol7 ooll&b' to oabotoce \be 
projon . .,_ duria& porto ot \be ...,. period - llobard -. 
plut wu reported to be operatia& at _. bel• oapao1t7• 
Very re-u 7 (•" a-olliot, .t.""'"t 10, 191;:1, P• 183) .,., 
Borbort llorrlooa, llliilo\ir or Sappl7, bu ...-rated - -
trol c:-1\tee ot ob&rpo tho\ tbey were del1bero.\el7 reotrai.llo 
1a& tM p1ut•o anl'i'lt7• (!be 11 '""' -1aoo4, 
poiati.llc out .... , .... llorrl•oa .... w-1\1 1a 
thh •tter aro, 1a \loa ala. \be 1_..oro ot \be ltee 
fodoratloa.) 
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Jleftr\11111Me - - ,._. ,,..,_ -l.MrUJ.e­
tllo"CC> iullftlo~ _,l\al ~. !1111 ,_,. 19~ -. -
ot relathol:r 1'1111 - or tulUU.. le 1rae eooc1 noel. -­
on• ..., pt • .....P -- or u.. ..._.1 .. 1a 110ft&! _,..,tr 
by oooparlJI& later prod11aUca retoa with 1~. U.lJI& ~ 
y .. r u a bue. - Jlouool or !r'..s. 1Dda ot plc lrGD prod­
tion roo• to 1111 -ace or 110 tor 1957 o.nc1 to 115 111 .ll&l:r 
19}9• Stall pro411atlca iaonuecl to 110 o.ncl to 117 t or tiM 
,_ porloda. •- 'at cr-ater 1a ........ 111 - ol\y are 
I.Adloat.cl by ••t'-Mo - bJ \lie n..t jOIII'Ml 
utlaat.cl \hot tl>e oapaol\y ot t1>e 1o411rtr1M 
wu IAorouecl clviAC 19» bJ - - llllllaa taaa .... . 
Iller .. • 1a 1* -1 procl11otloa (•t- - o1t:r ) .... 01117 
11.7 111111ca \cal, U.. llom·dat 88\D&\ecl o\Ml _.,n7 u 
ot Jw>• 19}9 at- 1407 CiilOa- por year, .., 1Denue 
ot oUsl>tly '""" tl>eo 25JC. Pi& lrae -olty wu eoti.Mtecl 
by t l\1 lomoalot U or Sept Ollillr 19311 at o-.t OYer 10 
ollU011 E<liii a JMI'• 2D)C creator tllaa lt1 -.r--ol\:r 
procluotlaa or - 8 ooUllcm - 1a 19~· 

n.. ......... or 1&nrocl _ .......... - '"""IOOclorata1y, 
troa 269.000 1a "Ill¥ 1936 to 286, 000 1a .llaly 19}7 - Jul:r 
19}8, o.ncl to 29}, 000 1a July 19}9, .., 1aarouo ot oDly D1ao 
por out OYer tl>e tlarM year perlo4 u a wboll, But tiMI 
porooDt~ UMIIl'loyocl tell troa at-t l7lC to about 8J( 
duriDS tbo •- perio4 • 

... p111Dt -los-t 111 tho 1rcm eoocl etaol 1o4uatrleo 
clurlDS tbo .....-t :rnr• 1e .- 111 t1M1 t o11oa1DS table. 

Irca uocl St.Ml '11M~ 

ot-4 llo:teooclecl Cloe.cl 

1934 22 10 25 
19~ 28 16 2} 

19~ }8 21, 20 

19» J,4 31 16 
19}8 34 22 34 

g m or trm, .....r!i 01 ~ Dml+lii!· 
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lA ~ oaae the t:q>aD&iOD ot oepo.oit7 did DOt koap 
with expe.ndtd ,._.,, Sborte.p or etee1, eepeoh.llJ ot­
oertt.in epeoial t;rpee, wu a ,....,1'1'111& "bottl-olt" to tile 
en&illttrl.Dc &DOl ...--1: l.aluotritt dlll'iiiC the ent1rt ,.. • 
....-nt pniod. Relaxation ot !aport quotao u4 dut1tt attar 
19'6 alln1ate<l tbt ourrent ehort&f>fo but did nothiA& to 
tr•• Brita in h-0111 btr danprouo dtpendtnot UPOD taportod 
at.••l•· 

6. A1~~aillua Fabr1oation 

A1 thouf>b OOIIbillacl. cl.._ttio u4 tortip o~~ppl1tt ot r.,. 
dllaillua were adequate to cl.eteue .....S.., b7 1937 it bto­
apparent that tbt oapo.oit7 tor itt tabr1oatioe u4 ~•roioe 
iJitO al10)'0 WU f>tOIIly iD&dtquoto to -t tbt lllfdo or 1~ 
pondt..,. airoratt produetiOD. Durillt> that 7ur tbrtt -
p111it1 ( llortllern Uuaima, Bif>b Dut)' .UlOJ 11104 Boothe 1o co. ) , 
opurrtcl. by f>Oft..,..ntal po.rouuiOD, tr1pltcl. tbt l.lldllltt)''• 
cepaoity, railillt> it troa about , , 000 to 10,000 tono per 
&DDUII• Thio •t the nae<l tor the ti.• btill&- but tbt 100' 
lon1 ot thh Brithh -oit)' h otriltinf> wbtn oooopart4 
with that or Ot ...... )'. which, it hao bttll ottt.ttd, ... ill the 
llli&hborhood or 160,000 tOIUI per )'Oat at about thlo 1- tt.o 

Sinot the initial txpanoiOD or Br1t1oh oapo.oity ill 1937, 
partially u a reeu1t or tlll'ther ,on..-t perouuion, but 
without ,.o .. .--t rill&DoiJI& or cuarODtoa, total oapecity 1o 
ot.id to ha.,. bttn tlll'tbtr ..,1 tip lied b7 tltteen t t.o or ..,.. • • 
r.xcept ill 1937, eupp11to or tilliehtd aluaiA• and allc)'l do 
not appear to baYt boan oeriolll bottltntoto. 

7. Sh1pbu11411l' capacity 

Tbt ,..,. • ...,..,t • .,....cl. DaYal 7"'"'• ,....atl7 expanded <llll't..,. 
tbt World War, wert nner 41...,.t1td, &DOl Britain '• oapacit7 
t o b\lilcl. •robult eh1pe bad alto - well ill uotoo ot 
roqll1rt•nto oillot the earl)' poet-War )'l&rt• Btnot thor• "" 
DO Vtat Dttd for txpu4.illt> obipb\lildiD(; -oit)'o Tbt J&YJ 
did UD4ertakt a lar~t protr .. or ropa1r u4 ao<lornlaatiOD 
of t lleir 01111 buildillt> taoil1t1tt bllt tile dt.DiiODI or tlat 
prov .. art oonotaltcl. by tho utllrt of the laY)' Sett.teo. 
Tlat thipbuildillt> did not prtll upon oapo.oity <!urine tbt rt• 
ar-nt )'lar• 11 ill<licattd by the taot that iJitlll'td 110r1ttro 
did not crtatly illoreue, that UM~~Ployaeot 1JI thio illdllltt)' 
rellliM<I h1f>b, mel. that 141• ehipbuildt..,. bertho ooetillued to 
bt a Tft)' o1otab1t proportion ot total oapo.o1t)'• Tbt 
re1eY&Dt <late to11awa 
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(1~) 

1935 rt 77 157 ., 
fl ~ 100 16e 100 ,:r. 

Y1 lU5 U7 1'B 1aF ~-
~ }8 ~ 

Ill 175 101 21). 

)9 " 176 lG9 17. 

y~ 
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TREASURY DEPARTMENT 

Mr. Cocl>raa 

STRICTLY CONFIDENTIAL 
1A acco.....,. wi\11 -· horet...,.•o lutruu .. , :puM4 to .. tll.rncllllr. 

kiiJ, I .. ee1n4 at -1 .. aooa 7&•'•nq llr. l'a,nok 1 111, !111ft ltoore'&17 et .u 
JriUoll IIUaaq, .... 1a a .,...1aliat oa tuOUou :perta1alac •• oU, at ..... oo11M 

l of' wUia M a_,...._ oa ,.tn:W. al• I laaMet to llr. Wq for tu llooretoz7, 

1o :proaho4 •• P" u ~ -.,1-tal lat•-•ln al• ll.h .....,..,. .... , ..-1 .... 
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No. 224 

~ .. 

SI'l'I!ATI(!f I!II'I?RT 
11.1.0. , W.O. 
October 19. 191.0. 
12:00 11. 

'1'h1ll mllitaey eitu.ation report ie ieeued by the llilitarJ 
Intelli8«\ce Divieinn, General Statf. In vi8Yr of the occu1coal 
inclWiion of political into,..Uon and of opinion it 11 cluoitied 
ae Restricted. 

I. lleetern '!beater of liar. 

1 , No pound opera tiona, 

2. Air Force Operations. 

There wae a u.rlald clilllinutinn in bomb1.ng over l!n&)..oal, 
probabl7 ucribable to poor~ wuther. The Lonclon area, u ...... 
pool and Birm1n8ham ""re attacked. 

The R.A.F., in what was described ae bad ~~tathlr, bcoob­
ed ahipyarda at Kiel and Hamburg, rill cOI!IIIIlnicationo in the Dortamd 
area and a few iaolat<l<l objectives. 

II. Mediterranean and African Theaters of War. 

No sround operatione report<~<~. The I talian Air Force -
active in '"''t<lrn Egypt, rai<linr lleraa llatruh, Sin and E1. Deb&: '!Ill 
R.A.F. made epore<lic att.acka in But Africa. 

·I 
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t HWif W, 

!111!.&1'lnl LI8IOIII JIJLLI!U •o. 11!1 
G-2 /361:1?-435 

ICUol!AIJ' IWJrnCIIICI DITIIIC:W. 
m •AII!'IIm 

Vaob1JIC'OD, Oo\o'ber 19, 1140 • 

• 

!!'he in!omation contained 111 thh uri01 of llo.l­
lotino vill be roo\r1cted to it .. o froa official ooarc11 

vhich aro roaoona'bl;r contil'Md. fbi loooono 111coooarJ 
ilT aro hntaUn &114 1D 110 111111 •tvo otll41oo. 

!hie do-\ 1e 'beiDg ciTeD &11 ~rOTI4 41otr1bll­
Uon, &114 110 &441 UODal cop leo aro aftilo'blo 111 the M1ll­
\A17 lDtollipnco Di'rialOD. lor prorlolono f10T81'11111c 
ito reproduction, 111 Lotter !AD 350.05 (9-19-40) N-J-M. 

v• cr wop rr wng MKOPP JJil!s 

!l'h1o blllleUn 1a baoed upon the opinion of three BrlUoh 
otficoro ao ozpreooed earl;r 1D October, 1940. !wo of t ho otflcero 
b&TI bed opeclal traiDI.n« 1D ehaslcal vartaro, \lbilo tho third bao 
bed lODe axper 1ence 111 \he araored forceo ot tho llr1Uoh Anq. J.ll 
tbroe ott1coro participated 111 tho CMJ)&ip 1D l'l&Ddoro. 

M*MI 

l. l!lrAILS (;, lll(lii-.PIIOilOliO 
11AP0118 lOll !'AID 

.2. !.\0!'108 II 081 or 811011 liT 
Alll«lDD 'OliiTS 

3. DAill1lD 

4. J'O!'tlll]: !11nL0f!C111f or SHOD 
D&POIIS lOll UID 

smrnpmtL 

-1-

I 
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1. m41Ls or SHOQ-momctu WPOI3 roa Z*R' 

a. ~9kt C.n§j 1 Prp 1estor haa a breech-loading baae 
aimi lar to that of tho Biobop trainer uaod br tho Jield &rtillerr 
eltboiJ&h on a much larger ocala. !rho J)l'~tlli!~f> cbnr~;e 1a 16~ 
balliet ito blank ehotgun ohell, whilo tho projectile ia a atandard 
'"oko candle. The wee.pon gi vee a rA!If;t of 100 to 150 yardo. It 
io placed out aide t he tank e.nd, before it can bt fi r ed, one me=ber 
of tho crew muat reach out of tho openinc and loAd it, 

b. 'lb• 1'yo-Inch Mortar h a breoch-lo&dinc amooth bore 
weapon dooigned for loadin~; inaide the tank e.nd for firin~; at a 
hi gb olne.Uon. It empl.o7• pboephoruo-fUlod oholl e.nd h uaod ae 
a aool<o projector. In - reopoota tho weapon 1a a llupl1oate of 
t ho two-inch 1.\acBride 110r te.r vhlch ve.o dO"Yoloped b)' tho Ch~~:~ical 
'll&rf&ro Serrlce for the aace uoe on t anko that 1a nov roco!IICOePded 
b7 tho Britieh. The ll.acBride, bovenr, vaa carried outaide tho 
tank e.nd loaded ...,chanicall)' et the IIUnle b)' a crow 10amber fro:. 
inoide . One of the Britieh officera expreaaed a preference for tho 
tvo-inch 110rtar over the a=oke projector becauaa of ita uaater raz>«e. 

c . The 3. 8-Inch Smog Mortor 1a oapociall)' deaipd to 
ce.rry the largeat practicable OlliOke fillinc. I t 11 a breech­
loadins vonpon, and it io fired f r o= inaido tho tank. !rho nor=el 
proportion of aholla ia about 9~ smoke and 1~ hi£h axpl ooivo. 

2 . UCTIOS IN USE 0'1 SHOp BY .Al!!:[QJJil!) VN!TS 

Tho experience of the Brithh An:t¥ indicates that o:>eke 
ahould not be placed on an obJective to be attacked b7 tanka and 
armored unite. A. faint haze of omoke in the area of tho obJoctiTo 
=akea it ispoosible for taDI< creva to ate antitADk waapona, and tho 
onlr target offered then 1s tho flaah of an antitank gun. !he t ank, 
bovnor, loOIIa up ao a blael< bullt i n a tbiD coke and at fordo an 
excellent tar~et for antitank weapona. A. hoaTT oao~e. either on 
the tar sot or \etveen the tonk and tho te.rsot, alv&71 tendo to pro-
duce confuoion and lael< of coord1P6UOn 1o tho attack. / 

Since it baa been tound 'br tott that a tank attack must 
"" forward bf bounds the tactics of the llr1Uah armored unite 
.,- • t ein accomp&n7iliC art Uleey 
depend upon t he terrain. In opon orr • that 
plae>ea " omolto blll'r&i:" on a dofini te Uno and keepo i \:n tank 
line for a period of ton to fifteen minutea , allovin& 0 t th 

unite to advonce to " itbin a co~~~pora~!;:~ :;:o:t r~:!~~:.: and' 
a=oke borrage, Tba barrase 11 then i 0 of fire 1a uoed 
tho t anko ndvance tho next otep. Tbia toe~\:" :oo4e without benefit 
on11 in opon countey vhere tho advance aua • 
ot ecrrer. 

cgptrcrrW, 
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cowrnmw 

On rollillll: terraln, IIICb 1a ,..,..t1Ma placea on -•a1" 
hill Hnea to afford ,;~ol. co..r fraa tlw tl'ont, aD4 obaena\loa 
pointe are o111oked. All of \hie vorl< 1a acco"Pl1ahH '117 acCOIIpaiiJ'iDc 
..,.uuory. The weapon ueed for thh :!IUl'l)Oae in tl.- BriUah J.rrrT 1a 
the 25--poundor fiol.d gaD. lt hoe a caliber of 3. 45 lachoa aD4 a 
coll)lt~ratl'feq larp ahoJ.l capacit;r. !he aoka a!wll uoed baa eltl.-r 
,. u .. e or " percuaalon tu.se llith a 'base eJector which throve a n""­
bor of ODoko-'bural~~& cendloa frOID the bau of tlw aball. J ar 110re 
offoctiYe reoulte baYo boon aocured from thie C>oke ehell than frca 
tho ordinary cou.entioaal t:rpe with the 'buratins charge in the acea 
and the poke materiol. ourrouadi~~t; tho 'burat1114 charge. 

l n all edftllco, tt.e tanka thellleelna are pre:pe.red to uoo 
1110b loeol.q. llach tank h prortded with a YNrpOn for proJect1Dt; 
1110ke to pol.Ate near at hend. !hia 1110b abo.ud be placed 'betwoc 
tbo tank 11114 tba anti tank gun when it 1a 111)lou1blo to locah the 
lat tor and to repq b)' 41rectq a1zla4 fire. lmch ,.,.rtanco 1a 
attached to tho idea tbat direct fire our all UJ>Obatrueted 1UI4-
aeape ia eaaentlal for armored force oueeeaa w!wre we.pona can be 
located. llloolte 1a to be roaorted t o oDQ- where antitank wNrpona 
canaot ba def1n1tol:r located, whore tiro 11 co~lng froa a tl&lllt, or 
where tanka or other Drlllored unlta are aurprhed b:r onOIII)' fire aD4 
need a few 111inutea to 1 thiDk it o.,.r• boforo thq decide upon what 

o.ct1cn to take. 

It appearo that the pri nclpol. l!ritioh tank and ..,...rod 
unite depon4 upon the S!IOkll can4lo proJector, t ho two-inch 1110r tar, 
o.n4 tho 3,8-inch 01110ke mortar tor IMOtiDt; unexpected flw tire 
troa o.ntitank venpone an4 t ht\t the 41atri'but1on of waapona for 
t hia pur.>OOO 1a ouch that the uo of IIICD 1a rigidl:r cont rolled. 
One of the off'icora pol.Ated out e;:rphatlcol.Q- thot, while 1110ke wu 
a uaetu.l weapon 1 t had to be controlled IIDd tbat in no co.ae ohould 
aubordinato co~era bo allowed to uao aol<o too fnol:r • Jurther­
.ore, voapona for the uoe of moko bad to 'be I';)OC1f1call:r deal pod 

for that ~··· 
In a tank squadron, all 3,8-inCb .ortnra, ao..-1~ ;:: • 

are iD the heedqurtora troop, an4 tho aquadron coaander • 
1o oJ.wa;ra equipped with ona. !lw 14aa 1a tbnt 11' o.ntitenk .,::r"" 
opeD fire fro• tho flank durill& aD attack, tho aqua4ron~o tentor 

will explou tho araa and tire a f~IIIIO;-ba•~~~ ~=• r:o,. t~ 
thuo 1D41CDtill& the araa to be IIIC • 11 the a1110ke b;r 
hoadqiiAl'tore troop then !all out of l1De !:4 .;~:: other arrOJIII;e­
addUioaal fire until t he attack baa pau 
ment baa baeD made. 

llo:>oke tor t acticnl u .. iD aD attack 11 n~r~~~all:r ,:i ~ 
oitbor b;r wpportlDg arti llor:r or '117 teDk• tblaao no. 

/ 
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tholr •olto ~OD 'IIIIHOII 8Zl\1\Mit VNI()OIIO or UH 1\ at a ..... of 
protocti~>& tJw.oelna vhan all otb8r vaapo11a ft.l.l, 

3. D*J1U'9 

!he l!rltieh plaoo a creat ual of otraao 011 trailliJI« be­
tween their ArtUleey and thelr armore4 Ullih ao that each 0110 

normal}¥ oe.rrloo out 1h proper ohe.ro of the operation. 1.11 0011-

lll&lldoro are carefully ochoole4 ond all peroo1111ol tra1Da4 in fir11>& 
amoke ao an a14 to tactical oucoeoo, but tho theoey that 11101<o .,..t 
be ris14l7 coDtrolled ia no•er loot oicbt of. 

4. nmJD DIVIiLOlKIIi! ar "D VMPOJs raa wu 
One of tbe of!1eora vaa of tho opinion that 1t a1pt be 

vall to unlop a apeeial moke a ball vl th lov nlociQ' che.raeter­
ht1co and hip fUli.Jiti officionq for v.oo with t6Dka earey1Dc can• 
of 7~ or larger. Z$eh of theoe t&Dka voul4 bo prorl4e4 vUh a 
raaooD&ble auaber of ohalla. !hh voul4 ob?iato tho 11004 for a 
opoeial voapon, aueh aa tho 3,8~ineh eortar, on certain tanlto 1D 
tho v.nit, and 1t would be •ore ecoJIOIIIical. !L'ho officer aloo feU 
that 01'117 effort ehould be ll&do to otan~.ar4he tho t vo-1Deh brooch 
loadi~>& 100rtar aa & Olloke weapon, 11!14 that ou.ch a 110rtar ebould bo 
inotallod in &&ch tank. 

cswr!T!I!PWt 
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I.ITIIM liiiAIIY, 

WAI MIMCTOM, D.C. 

Personal and aeor et October 19th, 1940 

Dear llr. Secretary, 

I enclose herein ror 10ur 

personal. and secret information a 

copy or the latest report received 

rrom London on the military e1tuat1on. 

Believe me, 

Dear Wr. Becrot ar;y, 

The Honourable 

Heney llorgenthau, Jr., 

United States Treasury, 

Washington, D. C. 

Very sincorol;y ;yours, 
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COI\41\4UNICATION 

DAT1l0ctober 19, 1911<1 

fO 

llr. Cocbru 

S T R I C T l Y C 0 N·F I 0 E N T1 A L 
llr. Jq CraM ioleJII>oud • froa lev Tork at 2155 p,a,, October 18. l o 

rool.ndecl • that he bad ..,.t to the S.orotarr a .. 110rull.ua 011 u.. llethorlallu Jut 

114ial> oil q'lltiUOII, He eaid the\ dace thio •110ruii.IIJI vao prepared thoro had betJl 

10 «nelopauto u tar ao tho Staad&M lr:Jiovo, He vl.ll illfora .,. prozoptlT it ~ 

tulhor co•• to hio aUoatloa. 

llr. Oruo lot • lr:Jiow thet oiaco tho Socrotarr'• co~>nroatlo~> vl.th Sir .&aclrov 

"'"'"• t.b.ro hao be• 110 turlhor -uo" ot tho ._.uon that tho Staa4ar4 bo paid 

pullT or WlollT 1a oterll.ac tor oil ozporh to Great BrU&ia. Couoqv.oatlT tho 

$1&1>dard ooJ>tiauoo to be pa14 100 percet 1a dollar• tor lhi~ato to loAdoA, 

Crane retorrocl to tho article ia tho iov York !iaeo ot ,ootorll.q fro• vbicb 

ho pined tho izopreuioa that llr..~,. Jp-o vao Plac to bo tuih 11l>lral 1o hil loaa 

poHq with L&Ua .-r1oa &D4 u"{ruoiac for 11tU-"t of ntotaa41~~& obl~tlou 

to .IMrie&A croditoro u a proroquioUo to uv cro41to fro• tho hport lJI}lort Bult. 

had boon worried loot .. cb a poliq aiCM l>l follovod vith rorpoot to t.bo 

loan ot $50,000,000 117 tho J>;>ert I.zoport ll&llk to Mexico . l told Crau that 

hod oou llr, Jouo' otato•at, 'llllt kllew 110thiac aoro oa the ouhjoot. I had, ho .... r, 

.... olqo ap bo ... iafo.-...1 117 u officer 1D tho Stah J)oparUII>t (llr. Colla4o) that 

lho olo17 of AlpUaUoao vith tho 1hl4or Oon1110r of tho Bak of Mexico for a credit 

to lloxiC<> had booa without t nad&Uon. AI a ~~aUer of fact tho offioor 1o qooutioa 

ba4 been in tho lhlitod Statu ooTiral aoAt.bl ao a ... l>lr of t.be Pu .&aorican Jiaanoial 

u4 iconoaic Coaaitt .. &114 11a4 o~ roc11>U7 , >lhUo 111 thh ccuntl')', bill> appoilltod 

lo lho poot of UDder Oonnor of tho Central Bak of Mexico. Sillco roceivill& t.bh 

qpol.ntaent he had aot llltorecl iato arq upUatiou lookill& toward a loan. 

Crane otatod that tho 8t &ll4ard wao aarkill& tt. ao far u AroJ""tiu h 00
,._ 

corned, !be Staad&M hao aot l>llll paid 1i1101 lut Juno for ito oxporto to lluonoo 

.Uroo. !be .,... of $},500,000 11 aow oiiiK oa oucb accout, and t.bil will lik&l7 P 

"P to $6 500 000 117 tho oa4 of tho par !lzo Stand.anl hu 1101 blla villlac \o acoopt 

lh ' ' • •- t 1' • • and 50 po~at 1a dollar•. 
I .Arpatiao propooitioa to ieko 50 po...,.at Pa:t ~ 1 or ._ 

!lao Staadard 11 ooaU..U to u.ko lhipa&Dh at ulllal. !ht Stud.anl eizoplT coaoidoro 

lho total a 4obt ovo4 •o ~~. llr, Oruo vl.ll oJin uo a rodood repor t oa their eitv.Uoa 

ao ot the firot of Jo .... bor. 
th C ._ •• , ... were preulac thO Staa4ard 

Ia ooaoludoa, CraM reported that • 1L 0 a41an• h coaoorn 80rt of 

With t.bo new to offectiac arr&JICOII"'" to porait th\ ~ Caaadian foroip oxcha.a&e 

lholr foroip oxcb&JICI. CraM t.bo..,..t that 25 pore~ 0 
d u to bh rolaUolll vith 

1o tllpoA4ecl for oil porcbaloo. Cr&lll vill koq Ul orao 

C1A&4o o" thh ouhjoci . 

c /~/-
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INTER OFFICE COMMUNICATION 

04Ta October 19, 194Q. 

10 
Secretory Morgenthau 

Hr. Cochran 

STRICTLY CONFIDENTIAL 
!be llull8.nian Chuce d' A!! air .. telephoned r .. terd.q ..t.Uo 1 vaa ill a coa­

ftrfoeo, .. Icing for "" appoilltaent vitb ae for todq. 1 called hl• back lato ln 

lilt afternoon. 1 told bl JD that i f blo call concerned cont rol of forolgn aollto ln 

IIlii country , be obould conoul.t d1roct1y with Mr. Poblo. I told bu, bove1'1r, that 

1 ohould be gla4 to uke h ll acquilltaneo and to be of anr pooolble oernce to ba 

to coc::teUon rltb any other buelntu ..tlleb be aicl>t ban rlth tbe !ro&OUJ7. He 

odlf4 lhllt he hoped to call oa Ulldor Socrot1U7 Bell. 

Mr. Liveoe:r telephoned .. !roa the St ate Department at 11:50 thlo aornlns to 

1ho oftect that paraphraoea were aov oo~~pleted of tvo uuegee froa llucbareot, tho 

orrlnl of od>lcb be ba4 reported to ee at olx o ' clock laot nlcht. 1 have nov oont 

lor lhtll JUooegeo aliA tht7 vUl be dlotribut ed oaparat ely. It 11 undorotood that 

,., of lhu throatono retaliation apinot tho United Statoa b7 blla.uie on account 

o! our free&ia.g order. 

Io thio connoctlcn I telephoned Mr. Liva117 at ton o'cloclc ;rootord.q, in accord­

... , vHh 1notruct1oaa ginn to • by the Seerotar:r at o>U' Group Keating yeeterdq. 

I referre~ to eablejlreJD No. 6o5 fro• Allerlcan Minioter Ountbar at lludl areot ..titre ill 

<• reported that he ba4 told a lbmanian offlclal that the 'l'reaaurJ Department •icht 

4 " acted illdepan4ontly, rltbout oonoul.ting tho State Dopartdllt, 11> oxtolldlng ito 

c.a1rol to lbmanlan aaooh ill tba United Stotao. 1 reed to Mr. Li veoe1 tbe lot\or 

! roo Secretary Hull , dated October 10, ..tlieb bod reeo""'endod tllo oxtenaion of tbo 

freaourr ' • control to Rueania. 1 aalted Mr. LlTetOJ to have tbe State Depart,..nt oend 

• cablegram to tba Minioter at llucllareot eorreetinc hie un4eretan4106 of t b1t po int . 

Xr. Lheuy promlaod to p repare 1\lcb a .... ...., and to oubmit 1t to the political 

olt!eort of hie Dopart•ont. 
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SECrEtary of StatE 

washingt on. 

Octou er 19 , 1940. 

PLII.IN 

WEllington 

304 2465l 

Oatcd Octobt r 19, 1940 

Rto 1d 3 : 30p.m. , 27th. 

Imports for tht 1'1rst tight months of 1940 tot:>.llE d 

pounds NEWt.taland thirty- four millior: e nd fifty thousand , 

CU'ld E>p orts 1 pounds NEw Zt ala.nd fifty- four million t'"o 

hundrEd and forty- f ivE thousand , comp •. rtd with imports 

valuEd at pounds NEw ~ta.la.nd thirty- s ix mill i on f our hun­

drEd a nd forty thousand, and Exports val uEd at pounds 

lltv1zccl o.nd fif ty- f our million four hundred r.nd thirty- eight 

i n t h E first Eight months of 1939. The excEss Export b~­

~ncE f o r tht s~£ pEriod of 1940 w:>. s thErEfor pounds New 

:cal~nd t wenty mi llion on£ hundrtd and nine ty- fivE thous ­

cnd , compa riEd 1rl. th pounds llt\7 ZEa l'\nd SEVEn million ninE 

hund r ed cnd nint ty- t ioht thousa.nd and pounds New Zee l and 

eicn t mill ion onE hundr ed end thirt y thousa nd in thE f i rst 

Elfht months of 1939 nnd 1928, respectively. ThE Valu E of 

both bnports and Exports in August wa s cxctptionr.lly high . 

ThEre bo.s b e En but littlE recent chan gE i n thE nEt 

oversee s c.ssEts of iiEw ZE~cnd ba nks , including thE REs ErvE 

Bank , llhich stood a.t point s NEw ZEaland t '"lmty- four millic.n 

S EVEn 
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eEVDl hun.!red and tm tbouaam the hlllldrcd one Ausuat 28, 

19401 ccmparcd with pounda New Zt:alaDd ei~t lllillico ei~t 

hundred and ti8hty- tbru thousand ont A\.I6Wit 28, 1939.. Tb1 

latest figure on tbc R£a£rvt aank •a net overscas a sseta waa 

poun~· New Zealand Eight million tignt hundred and s Eventy­

one thousand on l.lctobcr 14, 1940 compartd with pounds lfn 

Ztalan4 fivE lllillion fiVE hundred and thirty- thrtt thousand 

on Oetobcr 16, l939o Th~atio of rescrvc to notts and 

othtr dE!IIand 1iablliat1ts has fallEn 1n rEcmt months traa 

torty- two point tour pErcent on JunE 3, 1940 to twmty­

t.ignt point fivE pEr car on October 14, wh.1ch 1a thrEE 

point tivc pEr ctnt abovE thE lEgal minimum. 

I~yOrt res trictions eft oollVr d~.ng .tc o~lrn~ar 

year 1941 have been published. The uisting 

rcetriotione on a few articles were rc1axrd, including 

autor.1otive parte " nd Cll.ll8dian tina, bl!t th• list 

ot prob.1bitcd articlEs was ExtmdEd 1111gbtly. Tlu n EW 

schedule oovcrs importEd total rEqu1rcmmts tor th£ tul.l. 

pEriod January 1st to ..JEctmbEr 31st, 1941, and the quotaa 

utRbl1ahEd may not be 1ncrnud. Furthtrmort, goods 

imported undtr restrictions in force during 1940 must 

arrive in Nn zealand bEforE Dtcmbtr 31st, 1940; othErwiSE, 

they w11l bE obargtablc against 1941 quotf,s . 'l'b.c Minis ttr 

ot Customs statEd that in admin1sttring restrictions prc­

tlrt:not: would bE givEn first to goods uecntial for main­

taining public hEel tb, such as mcd.ical 11Uppl1ts and food-

_, nc-dEd b• primary industry• 
stutts; eecond, to mattri~s • • 

and 
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and third,. to ro.w matcriale and mo.chinel'J tor ucond41'J 

industrieeo· In EVEl'J instance illlportcre will be rcqucetcd 

to obto.in their auppl1Ea trom the ati ted Kingdom, 1t ob­

to.innblt from that country, , f£con4ary prEfErEncE being ginn 

to other countriES within tht stErling nru • . 

'l'bc imports ban on pnsnnscr cnre nnd nur:ablEd coe­

mEroio.l vEbiclu 1e to bE continutd durins 1941. . 'lht 

1lllportnt1on ot n limited vo.luc ot unneumblEd tru~ nDd 

bussca will , however, bE pErmitted. The errcot or import 

rutriotions , motor fuel rationing nnd the higb pricE ot 

gnoolint continues to rtatruct the ust ot motor vehicles. 

Ntw po.saEngtr cnr rrglstrntions tell trom eightEEn thousnnd 

tou.r hundrEd nnd atvmty in tht t1ret ninE months or 19~ to 

!ivt thouennd sEvEn hundrEd o.nd forty- six in thE samE 

ptriod ot l940o lin oommtrcio.l vthiolu rc:gistrotions !111 

from thrc:t thouao.nd fivE hundred o.n4 ninEt7-tour to onE 

thouso.nd tour hundred I1Jld ninE.. Totnl pnuc:ngEr co.r rtg1a­

trot1ons on Sept Elllbtr 30th,. 1940 wtrE ont hundred o.nd 

ninEty- six thoueand two hundred and twenty-nine , o. dccrc:o.u 

ot thrtt point five nine pErocnt from tht toto.l rtgisttrEd 

on scpt£mbcr 30, 1939. commcroio.l vchiolt rtgistrotions 

toto.llcd sixty-six thousand six hundred, nn 1ncrtlliiE ot 

one point nine pcrcmt.. Rntrne ot so.aolinE nrc offioio.ll7 

etntld to bo'IC nacb&d the 11a1t ogpeidrrrd nawtio.l tor 

aurgr:no7 
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-f OctobEr 19, 1940, rran "tll1nston . 

antrgEncy purposes , nnd an unspro1titd incrrnsr in the 

sPSoline rction is to bt pEnnitttd on Novanber lat. 

Th£ OovEr!'Jimt hils nmounotd thE tEnns or a compulsory 

par lonn exptettd to raist n minim~m~ or pounds NEw ZEnlnnd / 

tight million. Individunls nnd oompan1.u must subscribE nt 

1tnst up to thE amo'lmt or ineau tnx payablE in thE 1938-39 

tiaecl )'EO.r, in computing with tnx systm tree ineomt wll1 

bE includEd. Tux EXEmption or pounds New Zrnland f1tt:r tor 

individuals o.nd poWldS NEW Zto.lnnd etvmty tor eempanits art 

providEd tor. Tht loo.n dots not btar 1ntrrrst until Oetobtr 

lat, 1943
1 

nftEr which do.tt it will bEar t\'ro and n halt pEr 

ctnt until matur1 ty on October lat, 1953. Subscriptions 

must bt made not latEr thlln NovtmbEr 8 , 1940. 

A nntional snvings sehcmrt'ns also bEEn announctd prin­

cipally tor thE purposE or obt4in1ng rrvmut from pErsona 

ot mEdilml or small incan£8 who 110uld tnll within thE EXEmP-

tion for thE compulsory loan . 'rhr eav1ngs schmt includu 

post officr investments accctmts nnd thE snlt or nation.cl 

acvtnga bonds , both bearing thrEE pEr cent 1nttrEst. 

Excess profits tax ltg1slo.t1cn was rncc tEd 1n October. 

Tht tnx dots ne t appl y to salnri£8 or wages and ctrto.in 

Otht r f o nns Of inCOCEo ExcESS profits £0.Ch 1nstnDCE nrt 

to bt d£tEm1nt d by th£ commiaa1on of tnxta. 

1ng inCOt:lts , social stcurit:r o.nd not1onnl srcur1ty tnxu 
pnyablt 

/ 
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payablr , thE ruiduE to IXCEee protita h taxablE at alxq 

ptr cent. 

A committEE ot thr Economic 8tabil1&&t1on contrrrnor 

rromtly ,aumnontd by thr Oovununt, which rrprumta 1111-

ployrrs , wage tarntrs and the Uovtrnmmt, has rEC~EndEd ~ 
inertasrd production and stabilization or priers and wages, 

and whtrE nEeusary, longEr working hours , as a mEans ot 

chEcking th£ rising cost ot living during thE war pEriodo 

In accordance with thE prrunt Oovrr!llllEnt•a pol1oy, 1t was 

advocated that war EXpEnditure b E m£t as tar as possiblE b7 

taxation and intErnal borrowing, and thot currmcy 1Dtlation 

bE avoidEd o 

ExoEllEnt spring wtathtr conditions havE bttn reported 

from dairying aEot1ona ot thE Dominion and buttEr and 

chrrsE production oontinurs to show aubatant1al incrEasEs 

ovEr thE prrv1oua sEason. Buttrr gradrd for uports 1n thE 

first two months , (August 1st to Srptmbtr 30th) ot thE 

1940-41 11£aaon 1nerrastd by th1rl:1- onr point onE ptr emt, 

c.nJ chuar, by onE hundrEd and alx pEr emt ovEr thE 

omou.1t.a grodtd 1n thE so.mt pEriod ot 1939o 

At thz r : qutst or thE l.lnittd Kingdan wool controllEr, 

NEl'l 2ralo.nd •a wool EJP orta 1n thE 1940- 41 unson will bE 

uprdltrd o 

CQ11m£ncr on 

Uaunl.e 

~praisntnt8 tor thE coming SEOSOD OrE to 

Ootobrr 21st, 1940, n tull rumth s:arl1Er than 

/ 
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Ncsot1At1ona fol' tb& pvoblln 'b7 tb& ~U4 Kin811ca of 

Ntw zclll.AD4 mca.t in ~c 19~ na.aon WII'C atAtc4 to b~ 

rro.oh1na o. tiDal stAgE 1D Dlid.Ootobrl'~ W1 th rupcot to 

tbt 1939-o&O o.gruacnt it 1a ut!.aatc4 tbo.t cone1cltl'o.b1,. 

aon than tb& a1D1al& ot tbrn b1m4rc4 tbouao.n4 1ons tona 

oontrootl4 tor were aol4 QDII. ebipptclo It 11 alao uttaa't&cl 

tbQ t all ODI'l'1-oVEr trca the 1~9 a nd 1939-40 stnaon 

wU1 ban bun 41apoacd ot b,. Jovlllbll' 301 1940o 

PINitERTOR 

• 
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TREASURY DEPARTMENT 

l(r, Ooolt.nla 

l(r, Ncltton of \IY J'ederal lle .. ne Bull: of • ., Tori< pn u t'M foU...UC ta­

!<>*U oa rt,.r41..ac \'M \r.,..fers lleh4 'Mt.w fraa \'M ..,.._, of \'M o.....a GoJA 

Plte-\ BeAt, Berlla, -.latalu4 a\ \'M CllaM •aUOMl Jult. 

$23,000 

811,000 

l&U !o 

lmiiC tru\ o~, • ., Terti:, 
for_, ot TOII&ikn 

lniJIC!~\c~. ~ha, 
for __ , of Carl 11art1:e -.4 
OO!IpUI, • ., Tori< 
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TO 

!118ro h a•.....a a ..., ~ a -••lrll; ..... '"w• fna lit, ...... I'OpUU .. \M "fiiiU 

» •u Jeleral Ia_.,. lalt et 1'1.N heiii.IIM laM et U.. laU-.1. 01~ llak f/6 

Jow Yert, eoao..UC \laa\ '-11:1e lla.atMee wUil O.Miloel"*la, 

Jlr, IMD WDl wUil M llr •a1.,._. •.ur 1a 1'..-N h U.. ~ea\ et .Ue 

_..... I eaefu.M tlld .. ~ _. U.ebl Oa ... elOftk tDb ea .Ue _.. 

............. u .. o.ur. •• ~ .nA!el \M ~~ ef h..S.., .... --­

Cs..Ualnald.a, :Pale~~, Al'-1& 11114 • .- •errt•uloe *lell loa&,_ lllftAel • 

C\.eorW prior • • .... ters aU• et - :pre-• qn• of ooldnl, '*' eo fer lila" 

Iota 10 ~lea, 

/ 
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cot"+*' • 

:ru•• 

---­..... 
llro Jolea 0, -.n, n.. haeUa\, laUo.l OU7 1.-: .t 

'"' tort<, oeUI4 \oUr M Ull ....,..,, of llro 11&\IOUH, ~ -

r101l't'1ac, • ..U, tra \lM to U• l'lfMI\1 tra *u .. rrea­

:poiiU&\a la Oeaolooeloftlkla \o OJI& -I'Olal oJ'I4lh la t&YV of 

J.Mrioa ~....... a. .... ,..... ........... t• \U ., .... 

of a Ol'l4l\ et t9,000 tor ~~~ lae\-'1 (...Uo .... t'l'lac 11\1) 

\o \e lb1pPI4 \o J..- aa4 ,._ \o n..llftl\lko laU=-3. Clt7llmll: 

doll .... Dow ....... \M Ul,...tl wUl .. tra nM11'11'.. '• • 

IIM4le, laUoMl Ot\7 leak 11 proouuac u .... ,ofon, f••U.. ""'· 

lf ~ l'lful \0 OJI& HiDil oJ'I4l\l t- Wftl4 1111 \Ill buWII \o 

ot'-r --. la lw loS. At \¥ - \ill IMl=-3. Ol\7 leU -

to \e a U\\ll 11~ aMU ...... \¥ attN\ llipt M • }IUUO 

opW• la prewll.taa .u---• U t-'1- .t \1111 .._. 

...._ a R)JM\ ot ,..U0 4t-·ala. IMt=-3. Ot\7 II* ,.. 

....urlac. llro Jan _.s..-, U , .. !•-=• Dll;a:l \ ... .,...nl7 

O'llrll_. ,._ ~MMU\7 .t Ullkt"C ~llo ' '• fa4a ta \lata 

...-,. 1 
-.u Jlr, ._. .._, 1 -u w- , .. tu-r7 Dlpwta 1t 

ot Ide .......... u. wUil -
AH-'1"C to Jlr, Jan, laUOIIdl Ot\7 Jaak ..... ._ 

w•- ot,.., ..... 
10 aa4 u o.ao~~~lliWid• __ ,., , .. -raae 

....,... t .... m~.ooo ta .llprll \o .,_o,ooo ta • ., •• -. 
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TREASURY DEPARTMENT 

,., .. 11r. Ooollna CONFIDENTIAL 

tho r~r-u., Malta' huuoU•• ia reclo\ol'M ohrl1J14 .,.. .. follonl 

lol4 \o o_,..l.al ooMorae .t},OOO 
l'voUeM fna -rol.al _.,... -o-

la tloo ope& -.a'D\, o\erllac opeae4 a\ II, OJ u4 roalu4 a\ \loa\ lenl ~ 
od tloo aorolaco h - l.....t \loa\ ou I• York Nak oalT parUT nootM.t ia 
4iopoo1Jo& of £25,000 *lola U 11&4 ponllaae4 )"eo\ortq froa • o_,..l.al coaoora. 
!naUIOUODI of \111 l'qo!l'\lac Malta '"~'~ .. follOWII 

aou \o -ro1a1 o011011'11o .e,o.ooo 
hrollue4 froa -roial oouoru .e,o,ooo 

tho hioo fl'MO apia 110Ye4 'GipftJ'4 \o oloH a\ .2}~1/2 ... ~ao\ o2}19 
ruttr«q, 

tho othor n.neaoioo olooe4 u followo a 

0···1'•• toller 
he41. ll:roM 
.. 1 ....... 
llaio• poll 
Arpa\iu ptl& ( tl'OI) 
lruUiu aUrtio (fr~~) 
o.Ma PliO 
l4ra 

thoro won M c-14 \raa-UOU __ , ... -., u \oUI'• 

tho le4oral leoene 1u1t M4e a \llro .. -\U lou of t'!lOoOOO \o \Ill 0.\ral 
!oak of II. lo.l.,...r, HUlac ao141 .. oolla\oral t5To080 1a pl4 froa tho a:.,...nu 
\oat' 1 -n:e4 -••· !1M \o\al of -" 1_. aow cnahbP41"1 -•'" 
tm.ooo, ooove4 -., tll61,665 1• &Nt. 

thoro Yll'l M • .., colt _,.,..._ HPOrle4 \o u \oUI'• 

ftlo Jo.~ plt prioo waa eq1liftla• \O .}).96• 'liP 1~. IUTOI' 1a ~ wao 
l/16#1l!Por a\ \llo et-.1'1&1•• of 1111.}1~· 

/~ 
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.. port b7 I'IIU1p !011111 OD 

Pratt. a lbitnq, a-n, a...,.,te~, ODd llpel'l7 

Oo~er 19, 1940 
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Oo\oller lt, lMO 

Whea I talbd. with 11ader Becrots.r7 of tho 11~ 
l'ornotal Jut prior to 111o rettll'a to YaolliJICioa troa tllo 
llrew1ter Aircraft plllllt lut 'l'llvo4a)' atteraooa, ho aoltod. 
ao to wrlto a report oa tho trip aa4 thoa ho would fill 1a 

vhatoftl' e441 Uoul WoraUoa ho llo4 collectod. aD4 .a 
UT e441Uoul co-nh that ho witllod.. !llo attocllod. ohooh 
t;iYI a ~ pictvo of ~ own o'b1101'1'aUou wi\llaut 
llr. J'orroetal'o a441Uou with roopoot to Pratt A 1111tll0)', 
G.......,., llr..,tar, aad llporr)'. Tllooe ohoeh will 'bo oz­
pan4o4 to laclwl.o llr. l'on-oetal' 1 coatrl'buUoa aa4 oall­
alttod. to :rou ao ooon ao poooi'blo. 

loll of tllooo o~eo roforrod. to ~ bola 'CIIld.or­
t;Oillt; t;rowillt; palu for tho l .ut J'O#. .1.\ tho prooeat tiM 
thq roprotoat 'O&riouo otapo of crow11ll> palao with llrontor 
in tho worot coll41t1on. Both Pratt A 1111tu7 aad llporr)' 
otartod. to e:.q>alld at a rolaU'OOl7 oorl)' doh, oo that thq 
aro o'IIJ'1'aat17 80re ad.'fa!ICM 1a tholr pro4ucUoa aa4 .....ap-
aoat 1Uuat1ou. Oa baa aot 11114ort;Oil0 U7 peat upall-

lloa aad 1t 11 pooll'blo tllot 1t ~haft 41tt1oultlot with 
fUturo e:.q>aUloa. llrewotor ha1 llo4 a 111&1>17 accolorotod. 
rato of ospaaoloa aad 11 la a bad olhaUoa wltb. roopoot to 
'both pll)'1laal plant fac111tiel aad ~OMat porooallOl. 

J'roa \1111 trip thoro would 101• to 'bo two prlacipal 
ltoa1 worth)' ot ooao14oraUoal flrat, th .... ohoul4 bo ooao 
arruc-nt botwooa alrcroft CO"!Paaioo for tho oxe•nCOt of 
•lll>1aooriae 8114 proclDOtlOG Wor•Uoa. l'or •-1•, IIi -n 

hal 4 .... lopo4 a o)'Otoa ..tlero'b)' 1t uoeo thallow p1to 1D ..tlich 

to oot a plallO la ord.or "' brllll tho tuoal-co 4owa to tho 
noor 1 .... 1. !1>11 aY014o tile uoo of uaw1ol47 ooatfol41a&. 
Bocoadl7 tho Defouo eo-totlOG aa4 othor 1atorooto4 t~~~oacloo 
of tho o,; .. erwt 1hCNld. toto .....,... .. \o 1aot1t~tto a roplar 
por1o41o iaopeoUoa of all of thooo OO"!Paaioo 1a ord.or "' 
ollalaato potuUal probloao u4 to afford a dlool< oa proc!DD-

Uoaprocrooo. 

315 
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1M" •••••• 

o.pl.\e tbe fact t.Ut. t.U Prat.t. • '1111t.Dq plent bu rapidq 
expandecl at- 1939, it. cl'ft8 t.U oburnr a detiniw ,.._.too 
or artict.q 81111 COOcl -.-... At u. prueot t.I..M tbi8 ~ 
ia tlll'lliAI ov.t. 8ppi'OXia~ a t.ot.al of thlrt.;r-e....., aircra!t. 
ongin88 p81' clq, llld it 18 oet.i.utocl that th1a rate at production 
ll1ll dollbla '~be tbe pl.IIDt. add1 t10DII now under conatruction reach 
prc<luct1on. 

l.tt.aoMd, u lxhib1t l , 1a an aer181 pbotosraph o! tbe plent. 
The area MJ'U4 l 18 tbe or1cinal 19)0 plent or )96,000 ~· tt. 
The area MJ'U4 B 18 tb8 19.36 addition of UO, OOO ~· tt. or1gi­
nall7 'bodlt for a-llton St.andQd Propeller. Tbe area Mrl<ed c 
ie tb8 1939 ...U.t1on ot 276.000 ~. !t. known .. the l'rm>ch plat. 
Tbe areae ..n.cl D 81111 i are the 1~ add1t1ona, toWHng 317,000 
~· tt.. ..._. .. tbe Br1t18h lNildin&•. Cld - p. c:oorprUing 
~.ooo 811• tt., 18- lllld8r ~ Cld ll1ll be used tor tb8 
trai:Der Jli'OCl' ... 

llt.boucb b)' .r-, 1939, Pratt • 'lhit.My bad reeeiYecl a French 
eontraet wb1ob appMNCl pr<m.eing, J.rq and ,.....,. eontracte bed 
allloat c1.1~, a eituation which caueecl the Pratt r. lbitl\e7 
oti'ic18le to OODolida' eeri<NB1T a redllotion ill pereonnel. The 
tr~ 1nct'Mft 1n abiJDOI'lte Cld ord.ora eillco that elate, espe­
cially eb1JDOllt8 llld orclc'a !or export, 1a ct..,..tratecl sraph1cally 
on the cbu't. MJ'Qcl Sllbibit. B. In or• to handle th1o 1ncreaao 
ill orclc'e, tbe plat apenaioftll notocl aboYa were nocooa&rT, Cld 
Exhibit c, att.aoMd '*-itb, ~tratee graphically the added 
dollar ~t. ude necaaaary. 

Outat.an"lng 1~ notocl 1n tbe Pratt • 11bitoeT situation are: 

(1) 

(2) 

AD atfic1ent •cb'"" h.Jout• 

Tbe - ot lrteDclard u.cb.1Jie toola 1lhara poaaible, thus 
prGrid1nl __._ tlexib1Ut7• 

(l) Good pbJ81cal worldng conditione . 

(4) 

(5) 

(6) 

/ 
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(7) t11e -ua ca-Utr ot -·1 t ...s ~ 
,.. ''· 

BnriD! I' ti'rn' ,,, ', 

or-., OOIIfw 011 _.. t.l4 1n Jlr, Precl a.Wcbl.er• 1 otnce 
both ol 1lbicla .-l.L wi\11 tile problea ol q1De IIWndal'd1saU..0: 
The l1rat. -r- II'\ lllldw' ~ aL 10a4S .t..JI. &Dd wu att...l.od 
by quite a 1arp IMIIIw' ot ~ rapnellllt.i.ng the intere~teci 
pertiee, &Dd 1Dcllldecl Under~ ot tile II&YJ ForreltllJ 

Yr. !lie- '11leaa, l'ruidet ot Uniteci .t.1rcratt1 11r. Precl Rentedller, 
Cbai.rMII ot United .tJ.rcratt CorporatlOOJ C ider llicbazVoo or 
the I&Y)'J a--al BabDla ol tile Ail" COrpiJ )lr, h1ft7 &Dd ili c­
dore MmMll ot tile llr1t1811 l'lll"cbulnJ w-1oo, &Dd Pbllip IOW!C• 

Under Seant.ar7 Fonut.al apJatnert tbat the purpoee ot t.ba 
meeting 11&1 to see it 801'1 ltandard1satillll ot cles1SM, t7J*I, an:! 

parte COIIl4 be MCIIl'ld 1n tile tnture tor eoginea pll"chued by tbe 

~. laY)', ...s tile Br1.t1Aih. It wu aao eaq>~~as!.aed. that nothlnJ 
aboul<l be daDe at tile ~t ta. 11111ob wwld tend to interrupt. 
or clel.q -"iDe JII'Oil'IU• It et&DdaZ"cc1satioo cOIIld be achiorrecl 

on CW'ta1A 1t.l tar enci- 1n proJl'lll witbc<lt creat1n& clel.li1, 
10 amch tile bat. tel'. 

Tile ~ ot th1• oont- Ilea.- 110re apparent ""*> 
it eppeared that tile 1.ZW:f 11&1 now 1n tile proc111 of pl&o1oa an 
order tar 12,000 encJ-, &Dd tile llaY)' tor 4, SOO lOll,.. • Tile 

l2 ,000 encJ- to be ordw'ecl by U. 1.ZW:f are CCJIIIIOeecl of tbree 

tn-1 
tile 18)0, tile 1340, &ad t.be 985· Tile 4,SOO llli1ne• to be 

orQerecl b)' tile J1aw7 are ot tour t1(1&81 tile 1830, t.ba 18)0 two-at.aze, 
the 1340, 8lld tile 985· 

For botb tile U40 &Dd tile 985 engine~ ' tbe ,....., &Dd l/aY7 \181 

t.be - \JPio With rupect to tile lB)O eogine, ~r, tba A.~ 
1a u1nc two t7J*I, tile·~ .nd the two-ePnd, wb1l.e tbe 

MaY)' 11 ueinc •'ncl -peed &Dd two t1PM ol two-et&ll IOiinM• 
!I 't'llu, tar tile 18)0 t11ere are aotuall7 f<Nr ditter.nt t.J'PII ot 
the - 80Ciel be1nJ ball t tor t.be .t.nq &Dd JlaYJ • 

!/ Tile 11aw7 - iibO twD-4tac- i6 1 9 ratin tor tbe coo..Vidateci 
PB2I &Dd • 18)0 ~ ) 1 2 ratin for t.be ~ ~· 
Tile Br1\Ub- •18)0 ~ wt.th a 16 1 9 raw. 
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Tile 'ftiS I 4181 ' al tJd.e _,_ (1) tM 
(2) the 1340, ()) • 1100, .. (4) u. 2100. _.. 985, 

,1) "" 982 .,.,. ,,,,,, I W'P'R' ""• - 450 h.p. ) 

<2> t"' 1w 'Pdp <Jiort,b •-rt• 1n1nm - 60o h.p.> 

The ~ 8lll llaY7 baft alreaiiJ ~- on t.b1a eg1m, 
ancl the Bri\Ub ...s.l 1mol .... caq II1Dor clw>pt~. Tb1a lllg1m 
1a UMd tor U.. Jlor\h ~ (llanard) t.raiaer, md 1t. .... 
propoaed tbat 1t be ataDclarcl1.ud t.o • poiDt ....... both 1ln1ted 
St&W Uld Brit.Ub •&'-~ be lA~a ill the t'ut111"8. 
It wu poi.Dt.ed oat. that tlla ~ Uld 11aY7 8peeifieau...,. wre 
allshtlT ., ... ricid til& the Bri\Ub 8peeifieat.1ona, eo t.bat t.ba 
Britiab llbould adopt 1JD1t.ecl Stataa RU~dard. Specllicall;r, t.ba 
adnor chcpe MOa•••1"7 t.o lltUidard1se the 1340 cooeanu 

a. The propeller abatt. (tor both ~tio ancl two­
apeed IIOII-b;tdrOIIatic propeller•) 

bo Tile UN or a balanoed propeller (Britiab Uld eo-­
•ro1al. pu.rohuara ue the unbalmoeclJ the A:rw:T and ,....,. 

a1sht adopt tbe ........ "'*) 

c. Tile reer eec:t1GD ol the cranlcoue (A:rw:T and lln:r 
.... u1ac • epl.1De clrift .. ap1Aat t.ba liZ""'" driTe uaed b;r 
tbe Bri\UIIJ tbe llritub ooald,... a apl.1Da dri'l& witb 
adaptan) 

d. Vertical clri.,.. tor aooeaaori .. (cles*lda on t.ba type 

of ae-rie• UMCI) 

e. T~ clri'l& anc1 oil '"""" driYe (queiJtion ol 

t:n- of lubrioatiOD) 

f. 11u11p c1ra1n (lliDor d.itferenoe of no conaaquenee) 

1
• Iguition 8hieldinl (althoush 1iJUt1on barneases are 

intarc~, iplitioo parte ..,. not intarchaD8eable) 

h ~ ancl oarbW'et.or 8dJ~ (t.eobPieal 
~ian or -~tio 'f8l"ft8 -toMtic carbU'ator .. 
...U u t:n- of tiltara t.o be uaecl) 
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1. ~~(top ot t1n18b ~ l8ut 
t.1M -a p'rillg P"Mt.Mt. prvt.eot.1oe) 

j . COo11ng ..u1.N (qqeat1on ot d1tf.-.nt. wto..t. 
to allow puMp of oont.rol. .U.a, ato . ) . 

!lJ The 18JO 1M!!!! (P1fhtM !!!!l ........ r psim - 1200 b. p. ) 

u pointed out 8bare, Pratt l 'lhitne)' 1e C!IIInntlT Mldng 
tour ciJ.tt..-.ut t;ppee of 1.8)0 enginN, Tb8 J.rw:ria uaing two 
t1Jl0•, on. wit.b a turbo 1111percbarger tor t.be llart.in lhU, and a 
•inal-taca 18)0 to be u.-1 in the 1lou.&lu !»-) t ...... Ft.. 'l'bo 
llrt7 1a ualnc a -'ncl-peed 1.8)0 tor t.be I'BI ~boat, anc1 
two t1J)8a of ~ 18)01 1, ona tor t.be ar-n fisbter 8lld 
one tor t.be PB2I four-engine flPAil boat, 

In .&liti<>n to tbeM four t~, the Brit.ieb are ua1ng a 
~speed ~ 18)0 (CJO) !or 1natallat.1an in lle&u!ort. 

fi;ht.era IUIINfact.ured in Auat.rt.lla, ancl a ·~ two-epeec1 
(C~) for 8r1t1eb ficbt.er•· It will pro~ be poeaibla to 
reduce tbeM nr1oua t1J)8a to four on fUture orders el t.bolll!b my 
oll:lnge on IIOCiela now in production would not be praetieel. llan;r 
o! the c!J.f!ar- in t.}'PII were llilo1lar to the d.i!!ereneee detailed 
above for t.ba 1340, prinoi~y the gear ratios, tho tuel adjuat­
oenta, and auperchargera. 

( 4) Tbt 2890 Ep«1"' ( Qceber !!!!BiJ!e - iiiQQO b , P•) 

Tbtre wu little ditterence ~ t.be nrl.oua t.1P"• o! 
2800 ..,s'DN• Pratt 1< 'lhitneT point out. t.bet. ell o! t.bNe types 
could be atandardiaed 1! t.bt J.rw:r ~d accept a di!!erent. 
reduet.1oo par, o-ral Behola aa1d that t.bt J.rw:r could not 
chlnge 1t.a 2ol ratio raclllction &Nl'• 

11~ t.bt Britieb are now t.ak1n& 2800 eng:!Ma wit.b t.b1a / 
a&M ratio they would l.1ke to gat a en&1JlAI w1t.b a rat.io ot S•2 
in t.be tu-, ~~ownar, 1 t. wu po11\ted out. t.bat. 1 t. woulcl be 111UCb 
bettM 1! t.bt Sr1t1ab ~sed w1t.b tba Ani! eopeciolly aa 
the .l"ord. proctuctioo of t.be.. .apnea w1ll eloo be made '111 t.b a 
2al rat.1o. there were a !ew ch.anse• in tba rear drivea o! t.beae 
engines manufactured tor t.ba British, but it eeamed that t.bose 
llinor ditferencea could probably be irOned out ta<lhnieall7 1t 
the Bri t1eb rr-• 'llbiob wre to take t.ba enginoa were not too 

far advanced. 
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2900 "r'W 1'9 " X ., ..... BY ""' 

Aooordillc to Pratt & 'lbi\ae)', the pri.Dois-J.reucm ~the 
2800 eD8iM .. lie.,. to Ford. wu the taot that Pratt r. llh1tzle7 
coulci not bldl.c1 both the 2800 and ita t.ra1oer enstne. 1a a - - ... 
tary upon the IIUNtacture ot aircraft IJ\IIWI b7 aut<aobUe eag1m 
prodllcera, Ford. baa bad. to build a on plant and equip it with 
new toole 1n order to build the 2800 enciDe· It ia .. u.utecl tbat 
1 t will take Ford. traa aisht.Mn IIDDtha to two yeare to get into 
tull production, and tbat Ford. 1e ~on a productioll rate 
of 15 to )0 eag1nee per ~. 'l'be c&lldU opinion wu expressed 1>7 
Pratt & 'fhitneT thet it 100IIl.d take 1117 .. toeobUa -=tacturer )() 
per cent loacw than an aircraft engi.De -=taotver to put an 
aircraft .ac1ne into production. 

Insmtioo 

A e.al.l ooot....,_ W&8 held in llr. ~ 'IUeon'• office with 
ropreHIIt&tb .. ot the Anq and lia'f7 preaent, but repreeentativea 
of the Britieh Pu.rchu1ng COIIIlliaaion d1cl not attencl. lir. Rlllltacbler 
inquirecl ae to the tuture inopeotioll poliey to be usecl bJ the lla'f7 
l.nUJIUoh ae there wu going to be a gracluaJ. abift frolll export orclers 
to cloooeatio ord.era. COIIIII&IIcler Riohard.eon aaicl that tbia polley had 
alreacl¥ been aatebliehecl and woulcl conabt prinoipallJ ot a spot 
check •11t• rather tlwl 1111 attempt to Mke a ooeplete oheok ot 
<Nory itlcl. It wu eetillated tbat the ll\lllblr of Navy inspectors in 
the ~t -..ld be 1ncreaaecl traa )0 to 10(). 

In tbia c00111ction it abould be DOtecl that the lla'f7 &leo does 
the inepectiD£ for the AMJ• In lddition to tbe woe of tbe spot 
cbecll:, tbera ......w1 be cloee euperrlaion by t.be lia'f7 of teet nma 
ancl a ftr1 ~ cbeck on the colljlleta t.eaMio'm of e'f8r1 engine. 
With r .. pect to the 1napec:tion of raw uterials, it_. atatecl thet 
1napaction of .ourcea bad. be.., ella1nat.acl -pt. tor three or f<Alr 
aatariale IIDcl t.bat the 11aY7 wao readT to ac.,.pt tests of aaterlala 
ae IMde 1>7 the Pratt & Whitlle7 laborator7 Wider li&'f'7 ouperviaioo. 

Raw Mattr1 e7 • 
11r Wileon stat.ecl tbat there bad been no particulM botUcnecks 

IDd no b.<l ~ on the fllrD1shing of raw ,...terial sltbollgh there 
-. alft)'l a ooot1nllal atruggla to get claliYery OD tille. lie pointed 
out tbat all ot tile cut1ng work ancl he&'f'1111Chine work waa done b7 
wbcontracton a 111-tioc wbioh bid. lacl Pratt " 11h1tne7 to expiDcl 
ita lllbconu.ator .ourcea 1n on!.• to pro'fi4a ldeqloate ~ 
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llr. WU.On aa1d tbat be wu not lillt1c1pat1r\s 11111 labor t.l'ollhle 
1.n the Hartrord area alt.bough be adloitt..d tbat there lll.ght b8 ..­
d1tt1clllt:r get.t1ng adequate labor 1t tho Vought.-&1lcoro1CJ plant 
were 8lq)UI<Ied at Bridgeport. .lt tho F8Mnt tiJoe tho Pratt t. Whitner 
plant at llarttord 1a open.tin& three ahl.!ta ai.x .S..,. a week with 
abcolt a third or a eiiU't on s~ to claan up llinor bott.l.eneea. 

yowtht-§1korJiq 

1t the preMnt tiJoe the Brit1ah haft on order 65 dift bc*lers 
111\d tho liaTy 68. In -.ldiUon, tbe II&YJ baa ordered Zl.7 obserration 
planes and azpecto to place rurthar orders tor thia t1P"• Tbe 
Britiah do not expect to place additional ordera with Vou;ht 
becawse tllio particular dift bollber will aoon be obsolete, and 
Voll!lht baa no new t1P" under consideration. In addition to the 
!oregoinc, all of Vought capacity will be taken up with N&\7 trainara. 
Due to the tact that the conatrucUon o! dive bomber• tor both the 
Britiah and N&YY ,... eo tar advanced no atteopt could be lll&de at 
standardisation. 
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PlANT A IS CRI,IlAt lQ)O PlANT cr )~, OCJU St;, . rl . ti( bt,Uf"ACTLiU:.C 
SPAC£. 

PLANT 8 1$ 19\6 ADDITION ON SOUTH ~r ORI,IlAL PLA~l 8UILT F~ lh( 
HAU I (fC~ STAN04RO PROPELlER AND CO~~R I SINC 110,000 SQ . Ft . 
OF WANUfACTUAI~C SPACE . 

AB· 2 EXPANS ION - AOOITICNAL TOOLINO , 
PLANT C IS 19}9 ADD ITION TO TH£ NORTH or PLANT A, COMPAIS I ~C 

2l6,0bb S, . Ft . Dr YAKUfACTURIHt SPACE AKO KNO•N AS THE 
f (hCH PlAiolT. 

D IS 19.&0 o\OOITIOtl SOUTH or P\.Aiil 8 AliO COMPA:ISIMf 1t$7, 00tt 
SC:. ,1 . Of' IUoMJF'ACTURihG SPACE. THIS Pl.AhT PLUS PUNT E 
ARC KN~N AS THC GRit ISH SUILOI~CS . 

E IS 1940 ADDITION EAST OF PLANT C, CCUPRISI~G 1}0,000 SQ . 
FT. Cf l.lANIJfACTUIUMl SPACE . TH I S PLANT PLUS PLi.NT 0 ARt 
KN0.'1N AS lttE BR1lt$H 8UILO IIIOS . 
IS THE PROPCS£0 AUDI'I I CN OF A~ROXIWATEl'f' 4o6, 000 SQ. fT . 
FOR TRAl~ER PROGAAY, ACOITIO~Al TOOliNG IN PLA~T C ~~~ 
I~RtAS£0 (f'fiCI(hCY I~ All PlANT$ RESULtl~C FROY 
S:TANOAaDIZAliON c..F PACOI.CTICW TYP£$ . IT 'aiLL IC SITU..TEO 
SOutH (l.f' tH( (A$TLR': (t;;O LF' P\.AU E. 
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At. \be pre..t. t.1M tile em 1 .1.1roratt. ~ eo..-

porat.~ot.'l -~' L,· I,, 1a bodld1n{: aoaUy tiglltera. It. I.e 
tJ.ao DI&UCI1nc a t .. ..U l!lpbibialla w t.hree ~t.al 
~· !or t.be .&.rrq Uld Navy. Tbe ar-t !act.or:r ie ralat.iftly 
emt.ll all4 UMCI pr1Mril7 !or ulellbly work, All forging and 
out.iDC 1a doDe 111' 8\lboont.ract.ora. The 01"11111111Aft plAilt. builds t.be 
.ru.elace• All4 the wingo. 

Ollt.atandint! it.ea noted in t.be o...- eituation are: 

(l) l.ar'p percent.age or plant 8lld penOMel used tor 
toql8l'~ pll"POSello 

(2) Iwagtnat.ion all4 init.iat.in or~ (deYeloJ>­
Mnt ot tbe !ol41ng wing). 

(:)) Lars• ..,..,t o! alc1 lled band labor and lack ot ll8cll1:ne 
t.oola . 

(4) 0110 ot floor pita tor aaeeabllni planes in Uau or 
aoattol41ng. 

(5) Pro<b>otion could only be inoreaao<l 1n proportion t.o 
nailabillty o! aldlle<l labor. 

The ilopreaaion t.be obaerrer pta ia that tha etticiancy ot 
th1a plant 1a baaed on a group ot higbly ald.lled eratt.s:oen 
workinc by band w1 t.ll a wl n! e• o! uchiJw t.ools. llnertbelcss 
it 11 turnins out. tisbt.ers at a pexi••· o! light per ...,el<. .U 
the pre..t. t.1M 1t. 1a t.wo weeks ahead on tbe !lrltish order tar 
G-36.t.'• all4 Ollly lies seven latt. t.o to (the orig1nal French 
contract) , On tbe British order tor l20 G-)68' s, dellnr;r will 
not be up t.o tbe ac!MdnJ e u the o-)69 baa a !oldl.n.l wing Which 
is etUl in tbe ~ a~ All4 not yet in pro&lct1on. 
llr, 0..,_ eta ted, baiPIIftr, tbet ten .t\uiUagoo per *>nth !or 
t.llia ...s.l ~ be turned out beginn1nll 1n Nov!Ciber and that 
1 t wu hoped tbe wiDgl woul<l coiMI into production by J anu&rY. It 
1a up t.o ~ engineers to upodito thie item • 

.a. oonterence waa held at 9•30 u. on Thurs~ ..,rn1ng with 
rlpNIIOntat.iYel 0.!' Q~, the Navy, Arrtt:/, 'l'raaaur;r, and the 
8r1t11h PvobUin& Coaaiasicm. At t.hat t1IIIO an at.t8!1pt """ '08do 

Regraded Uclassified



-a-

to u:JI"'•1n 'llllat. tbe clUte Ill _..bet sa tbe llrit.isll tJJ­
lisbt.c' u4 tbe lla7 fl.PW for tbe parpoee ot ~ u 
llllch nudardi .. t.1on u ~. All ot \beM ciUt...,_ _. 
ot a Nlat.1~ 111nor oa\vto u4 wve -"*' with the tollotdJics 

•· W1Dd8b1alde ( t:rpe ot glau to be UM4 10 u to 
attonl a M'd- eatet7 ad. protection qainst. bulleta1 
lia'l)' 1s st.lld71na:) 

b . Oun s1ghts ( tbe Brit.l.ah use t.be United st.ates 1.rW3 
a1&bt. 'llbereu tbe ..,. USN a larpr t.:rpe a1ght. 1lhlch 
oGDSt.it.utes a d1tfarent 1nat.r~aa~t. arnns->t.l it. 1s 
poaeibl.a tbat. tbe Brit1sb lligbt. t.a1ta t.he 11aY7 a1abt. 1n t.!la 
tut.m.) 

: . Sat~ belt.a (tbe 8r1t.1ab baft apec1sl ~ 
t.:rpe &atet7 baltJ ..,. ~ adopt Brit1sb t.:rpe) 

d. C&rbw'et.or ll1xt.ura cm>t.rol ( qusat.1on ot at.andard1s-
1n& .,..._.t 0~ CCII!tl'ol) 

• · Starter (Brit.1ab use alaot.rio at.art.ar, HilT}' 1.IMd 
cart.ridp atarter1 British would like to use HaV7 type it 
_.,,, eble) 

t. o-rators (.t.r.;y- 24 YOlt. qatem and NaV7 
- l2 YOlt. S7Stallll !1u7 pwluall:r oblnging to 24 TOlt 
t:rpe) 

I • Span) .artitic1sl bor1son (lla'l)' used • cap, 
Br1t.1sb ao DOt dDe to accident.s 'IIIW:h haft occurred; NaTY 
w1llizll to chmgs on bu1s ot Brit.1ab axpsr1ancs) 

ll. Alt.i.Mtera ( 11aY7 bu call brat.ion 1n .1ncbes, 
Brit1sb bu oellbnt.ion 1n llilllbars) 

1. Corrcs1no t1n1sb (.t.r'q and llrit.iah u.ss a cbroa / 
plolda tin1sb, 11aY7 doN 110t.1 lia'Q' M:f accept ~ pickle 

at\ar st.laq) 

j . catapult. at.tao)wM!te (DO obance tor st.andardi­
aat.ion c1w1 t.o dittereot t:rpe ot oat.spult.o on Brit.isb and 

United States abips) • 
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oru- Aircraft ra1Hd tbe - qv. .. tion tb&t. Pratt & 11h1tftllr 
c:lid with respect to llaY7 1Dapect1.oD polloy. Tb1a polloy ..., u-
P' •'ned b7 Ccm:odr Riob&Neao. 

lt the present t11118 01'111!111811 is operating one shUt of 1.400 
people au day~~ par WMI<, and a aeoond abitt ot SO P«>ple au 
da,s par -.lc. The eeoond ebitt is merely to olean up 1ncidantal. 

bottlonoolca. lDcrNae in tbe rate of production bu not been 
possible dua to leek of ellfl1nea, but, it auU1c1ent. engines are 

suppJ.1od in tbe tuture, the production rate can be at.oppad up rr­
eight par -.lc to ten par week or -.,re. P'llrther 1noreaae in 
prodllotion 1e possible it aldllod labor can be aeourod. 

Pl.&nt !Srr?!ntiOD 

Plant a:pansion in th1e instance would not tend to increa.se 
the prodUction rate unless the c<lllpaiiT abau1d inaiii!IU'&t.o tbe 
policy or doing ita own 118Chine work on a large acale. 1.t the 
present tiM a large portion of ita plant and paraoMol are devoted 

to ~tal projects . 

Manas t 

the ~t of th1e COIIIPII'IT 111""1 an observer the inpreasion 

of be1n{l 1llaginatift and alert . .La an exaaple, tho co:apeny has 
adopted a novel i dee 1n ita factory of using shallow pita 1n which 

to sit a pJ..ane 1n order that tbe 1'UI1lage mq be brOuGht within 
worldJIII cl1etence of the floor. 87 the use of auoh pita, scatfolc:lin; 
1a •~idod and worldJIII effic1enc.T 1e increaeod. In ao:ao inatancea, 

these pita are equipped with ~aullo jacks to raiae or lanr the / 
plane 1n the pit 1n aooordaDe" with the cle:landS of the apacitic job. 
This 871t.l ~ be c~ to the use of ~sulic jaclca and pita 

• ...., 1n almost f1'fVY autOIO)blle service station. 

At the preaeot tiM tbe .-..;:_,t ot Gruaan 1e worriod 
becauae 1 ts li&Yy contract has not ;ret been aigllod, and it has alrea47 
llade ~a-te tor Mteriela. 
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1M _._._ .._•••UIIIIl O.~JN&Uoa le -•roue& -., 
Mr. l-n Wen, .... Ua\ Mil leun1 •up-, Mil \lie 4e\aUe4 
.... a\ - \a k -.&1M 'J Mr. I. lo110e1t, Tloo Proolua\, 
M4 Ill'. llllr\aa I, .._, TlH Proelua\ la oMr£0 ot OJICluertaa. 
1/ A\ \M JI'IIO&\ \S.. ......... h la a W pro4110Uoo ell•Uoo 
M4 le 'MbliiA k\la oa Un ullYorloe M4 oo Ue aporlaoa\al 
anol.,._\1. 1M Jloa\ l.qoa\ h -.t u4 lapnoUoal tor 
\'ba abo~\ liiA•\17 oo \!Ia\ U w1114 ... \U\ tv.\vo , ..... 

4M\loa pn\1- -o 'llo.-4 \o oonr ono lt soo4 "'''''"' wore 
lUU\u.& • 

.n&a\17, Ill' ..... t 11M u...t \1M roopoaollllll\7 tor 4lreo\­
laa \lie pollolH ot \lie ,,..v, aa4 U h pro\QlT 4• \o \hie 
Uroo\loa \M\ U tlMo UMlf la MV of 1\e pr01oa\ UttlnUloe. 
r. k .... \M tln h .._.COlas ....., ropl4 ...,.loa aa4 le ,lu\ 
MsS•••ac \o p\ l\1 fH\ oa \1M .....-.. h\, la v oplalu, u.. 
_,. la *!all U 11M a\~\e4 \o oolwo He warlo• prolll- Will 
oal7 leN \o -o uttlnlUoe. 

Oa\1\•et•e: l\olel MW la \lie Jrowew eH•Uoa aro1 

(1) 1111 •o at ou et.s-e\11'7 ae4 oao ollll\• e\oi'J lnlil4la$ 
\o 4o wo"'u wort aa4 .u-..e.-uoe. 

(2) 1M - of \Iaroe •-t Alrpor\ IJucare \o dO flul 
aa...-17 wort aa4 \M 4ltt1o111Uoe ot \roaopor\aUoa 
'"- \lao -..lo plaa\ 1a Loa: telaat our eat .u 
...,.. .t.lrpol'\. 

()) Poor (.tl\7 ot lakr' la ,._ Jon: lelaet our plaa\e. 

(5) 

C') 

en 

(£) 

(t) 

Nl\J ~- of \1M WMfl ., M4 laot of la\oroe\ 

... ,.... at -.1.,_· 
IMtftoua\ w '""' aporl8oa\al ,... .. ...,. 

JoMt of ....-w fooUlUoo for oal'l'7lat oa uporlaoa\al 

JNJ"'•· 
...,. •*'M \101 u,ou tor hllf.l&£ Oooeol14e\e4 Wiep 
..a ,.. ..... la • .-rtt . 

... Ill=•=•' \o oonr ,. 'baelo pro4110Uoa ::.-: :: ...:.lela: \..-tool tlfflolll\loe. 

• 

/ 
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Pla~t Fao111t1eo 

.Brevohr bao tbJ'ee pluto, two 1~ Loo.c loltJid. Clt;y, ud •~• 
at lfovark Airport. !'ho origi~ plut 1A Loo.c lolud Clt;y 1o 0 
tlx-otor;y build111g vhioh houuo tho draftio.& rooao, e:zperiaental 
fao111t1oe, heay;y .. ohi~e tool fac1l1t1ee, ud a1nor aochino 
opora\lono • 

.Brovotor bile leued for two ;yoore u dcbt-otor;y buildio.& 
which woo originall;y built b7 lord for tho aoeeabl7 of aodel ! 
care . !'1111 Ford buil41o.& h about one block froa tho origiDO]. 
plant, 1• ot good oi&e , baa plont;y of tloor apace ao well ao a 
full loD«th areawq with a tranl lo.c orano for bt.A411...: larc- ttoao 
botwee~ tlooro. lfrrortbaleoo, it would eeoa that it to not wel l 
adapted for aircraft .... utacture boeauu tho tloor opeco h cut 
up with aupportio.c col-o, 1a of u odd ahapo tJI4 - cont1n110uo 
operaUono would ban to be oplit betw"n tlooro. At the preoont 
Uae .Brovohr h utilhlo.c about 50 per cent of th11 building'• 
tloor opaoo. 

Minor ooachine oporat1o111 are coDAluc ted in thh lorcl build111£, 
and it to being uoocl principall;y for oub-aoooablieo eopeciall;y 
wingo. The d1tficultieo of hondl1a& o'ftD ... 11 wt~~go, ouoh •• 

, 
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uoed on tho Br ewster fighter, wore apparent froa watohing tho opera­
tion. Sub-aoeeabliee aanutectured in thia bu1141n~, 1nolud1ng tho 
wtn~;a, are aoncl to tho lfowark Airport for final aueabl;r into planea, 

At tho lllowark Airport, Brewotor hao louod tbJ'oe larco be.D&Oro 
which COIIj)O .. 0111 continuouo buildio.& tJI4 afford opaoo for & con­
tinuoUI produotion 11no. It to 1A tho lllowark buildi~~g that !iDOl 
aueabl;y h done, and 1t 11 aloo thoro that tho Co~tool1doted 
vto.co and pont oo111 are beto.c .a~tutaotured. 

lxpori .. ntal Facil1tiea 

.Breweter to attoaptillg to carr;y on ito oxporiaontal work in 
tho aoin Loo.c leland 01\7 plut. !'horo h a oaall ohod bobil>d tho 
•in builclillC tbat 1a uoecl for th11 vorl< tJI4 whioh 11 q_uite 
11l0do~tuate. Br evetor hao accepted a oontraot fro• the lay;y fo4o 
~3 SB2A-l ooout boabero and a contract fro• tho Br1t1oh tor 5 
diYo boabero y Thooe boabero aro baoicall7 the oaae, ud tho 
firot one te.euppooed to be pr oduced in fobruar;y, 1941, with • 
ebarp inorooeo in production fro• that ttae on . Deopite thie, the 

Y !'ho Dutch J&et I ndios han orclored lOS din boabera •• well. 
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Ooaaolida\!4 l!.ar •!f PoDtoou 

lhp u4 poatooaa for Couo1Uatt4 are balac blllU a\ U.. 
lawark Airport plaat u4 ahnl4 ooaa lato nplt prot"GCUoa troa 
aow oa. ~14aatl}o, :Jr..,.\er 11M a craa\ teal of Uftlnl.\7 1a 
pHliiC a\artt4 oa \beaa u-, b1lt all alpa a\ praa•t wo'lll4 
••• to 1a41oa\a np14 protQCUoa. Mr. to"GCn U.Tiaat aa \bet be 
e~\at to ebip a1u Hh of wtaca to 0oDaol14atat ...,., wen 
u4 tboo\ two ••'- por wan wo1114 'be U.lppat troa \booa oa, 

Pro"'" Uoa ••• 

A\ \h• preaaa\ Uaa :Jrawahr atat•A \he\ U h pro...,otac •lch' 
tlcb,t•re p•r weak. Al\bo1llh \hla a\a\-a\ aq be oonao\, to a 
aoa•\aobaloal oba.rrar 1\ wo1114 ••- t.poaalbla tba\ alp\ fiptera 
par w"k oo1114 ooaa o•t of \be\ plaa\, •4 \he\ the rata of probe• 
Uoa wu praba'lll7 uarar \wo or three par waall: a\ the praa .. t \lae . 

1a au.tUoa to \be forecot.ac• Jr .... tar a\a\at that U apao\at 
to taor ... a the proA110Uoa rate troa alp\ por waall: to a poaal'llla 
\woa\7-fl .. par ..0 attar the lorA '111l1141ac plaa\ 1a Loac Ial..t 
OU7 b- aore t11117 aUlisat. At the praa .. \ Uaa a'CICIL a 
ta\w• ra\a of pr....,Uoa .. - faa\aaUo, priaar117 4aa to the 
umoaUl•• ftlola .... boD4 to be -•••ret tro• b1lllUIIC air­
plaao• 1a a .. ortloal plaa\ •• aplu\ proAaoUoa 1a • 'llorlsoa\al 
plaa\, tM 11rf7 Ilea at1lle4 ortara for 162 tlp\ara, the JrlUU. 
for ~ flllatar•, •A \be D1ltall tor 12 n••••. !IMM \hrH 
\)'pea YU7 1a -leu taollaioal Aa\alla •• oa\llaat 'below aa4.-r 

a\aa4ar41aaUea. 

:a-ue of p...._,Uoa Uu u...,.a, Jrawe\ar aq 'II• a'llla \o 
hl\ a hlp prot110UOD rate for a week or \wo, b•' 1\ will 'II• • 
r .. 'Ol t of epor.Uo belallH rather \booa """ aa4 ooaUa,..,u flow· 

Regraded Uclassified



• • t=•• •r•·t••• t•J•t·f• I lifi3:•:: 1 It " l = 
:" .. •i ~~:: ...... •:5 2 .... e., .... I 

if ... Hf!r •=~- ... ~~~~ =r~~- g•:, i~ii;""l"' J .. ( r: I • t"£r: •. t. .. ~ ... d j~· =--"il ~ ~ .. . - ....... ~ 
t~ I ~ E4f •• , 3 =:• · l ~~ ... t~ .. .q:a,r !'i .. t. .. "If!;- ··1 ·tl·r" ... il ... 
df ;: l!'"'R 1 .. ::':~" ~· ·1 .. : • Jr; .. d!rl ... 
• " ... •: .. :•tt.:: f" • ::raat ...... : . 
I( II frill ~[li1tr[~ f 'i!Jj!~ . £"'1" ., 

f i ! ... £1 ... 'I .... [-· .. 1.'f !cl~- ~58 
f! ::! :: t"'l . I I .. II,. ,.. .."·. ;~i~lt1J i ... ~~. , ili' o3; ·ar!iHir 
~;~= ....... a .. • .. :: .. !E-ifii .. W .. 0 0 - ~ ..... 0 • 

=I ~ ~·=t~ ·~~~-~2 i! ~.£:~: • • ..... ... • --r i ... ~:lgf"li1 '• •ro ;1 " •t· • .... !S£4" #!! ~ o! H .. -r . o 
li ... I!. ~ g=2•e.rr~ !.i ;[1e= ~~~=~;-. I I ,.,..... ! .. "...... ....,. :; .. r; ;: . .. .,. 

' r;: ~!!l= : l&r·ir ~=~ ~~::~ ~ . :;- h r: r .t:. !" .. ... ••• .,.. " .. • o :p-~·~~-£ ' ! -""'""]" . • - ~. · ·r~~~·-: t·' ... : :•(1! = ~f • 4 l , .... f. • . •If ! 
E!~~~ , .. 'r-· :~s·c · i·• ~1 ::1 H .. O ,., 
~--f! !lo& .. i ~!·~-f !i :;:11!"'1" .. •1 

• ... .. o c .. • ..... -[r ... i 0i a--4° ~~ ... ,.. rKrllo ., ~d,~ 'r 
I• !"' II o i : r; I ...... ~~~ £1':£, . : = .. i, t1 til:~l ~~~=P•rr• .. If~~ liOH 
1~ i!:- !-fr(::r ,.~,,~~ .. , t! =: ~i i .. . - 4 . .. i r i¢ '' •E -~-· f:: ~ !"~ .. 0 

I • 0 ' • ~ ~. ~ 

" - ~ \ 
I 

Regraded Uclassified



_,_ 

~-- "" \lie - M .._. ..,....,.., "' -, a.•rwo-e. ...._111-"-, 
\lie .,..U.l,-1 -• -· ea teUen1 ....- -

ooel..:i ~- ae4 propellere ( lllare le a 41ft•- 1e 

'· Ow. elph (lrlUell ae4 Ar1Q' ue oae alp\ ae4 Ia'f7 
aeo\MI') ll 

o. latev bel\e (lr1Uell ue a elloult• ~ Whlah .,., 
_, a4op\) ll 

•· o.-\ore (lrlUell .,., a 2lt 901\ top\• ae4 lila 
Ia'f7 -• a U 901\ qe\..) Jl 

t. hraollUe nar .. (Ia'f7 tee• ,., •• arlelac tl'oa 
\aoU.-1 41ttereacH) 

I• flre enlaplellel'e (\lie lrlUell ue a llee\ op_,,. 
fll'e enlJicUellel' wllloll u\o•Uoe117 worn 1o a onell; 
al\lloacll Ia'f7 toea 110\ ue \llle u •• U lo vllllac \o atop\ 
1\) 

11. la41oe (\lie lr1Uell ue a II1P fre1(1141107 ee\ of 
llearler \,-pe \Ilea ~&YT; ao e\ae4artbaUoa poeelble) 

1. U.. pl.ah 1o taeelap (Ia..,. ~. ao ,...., pla\e 
_,...,..\llae41r1Uell 4ol kYT ,..,lee) 

J. r..J. \ealt pro\eoUoa (lila lrl\lell .,....., aecrltloe 
...,.. for ...._ pro\eoUoa; laY7 -• aa111Ar7 \ealte) 

lt. la1l ""-1 (\lie lr1Uell ... a ~Uo Ure u4 
..,...,.,..UIIle ""-1, laY7 ••• a but Ure Yl\11 re\rao\able I 
,_.., ao e\eaMr41aUoa poeelUe) 

1. no\aUoa Y1ep (Ia'f7 ~ree :f'tlll tlo\aUoa viler,.. 

\lie lrlUell do ao\1 lr1Uell requre ·~· •lac ...tUoa epooe) 

a. ha - (lrUlell ue a po...,... .. , ..,.... -'" 
oe lila w1-., J11w7 ••• a oonal>le taeelap oaaera; la"7 ~ 
a&op\ lrlUell tTPe) 
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,.. ... , .. _,_ 

-a, W1aUille14a (lrlUM- -.net preet wla4alalel4a 
_,, toee 110\l .., •t114Jiae> 'JJ • 

o , leUlooa CIUOp7 (JriUab ba•e pl'nllloa tor JeUlooa 
OMOp7, -., ao .. aot; lat7 atuqtac) 'J} 

p. )'•ad!oc llcbh (Jr1Uab ban two aac1. lat7 ou; lat7 
•no~Tlac 

' ' ld.ea\lfloatioa licbt• (!rltiab baYe upper aaA lower, 
h'7 aou; h'7 ~ a4opt Jri\lab praoUoe) 

r , ha4 fire IOX\lapiabare (Jri\iab an -.d. fire ..nta­
cu!IMre, lat7 aoae; !riUab will aliaiaah) 

• · IIMtiac (!riUab ban beat for viae c-• IA4 oootpl\, 
11"7 baa aoae; k"7 ot~) 

\, .LM&iUoa (!r1Uab wo-o.l4 llb to cut don \a a 
aiat.aa of 110 ro11114a per 1'1" lt two ..,,.. w1ac ""'" oo-o.ld. be 
144141 • ...,. •h4Tlacl . 

8oout !oaber Staa4ar41aa\loa 

1 ban anUal>le a llat ot \1>.1 41ft.reno .. lA thl acout 
boab1ra or4arl4 b7 \he !rUiab aiiCI. b7 tho llal\14 Stat .. kYT. 
'1'11111 Utteraacu tor the 801t part ar1 tho11 elrea47 broacl>t Ollt 
i n the Uooudon o! \he !revoter !ipter aiiCI. tho 0..- !ipter. 
In thll iaotaace, how~Yer, 80re ttaa4ar4haUoa oaa be achien4 
becau1 of \he tact that \hie plaa1 11 110t Jet 1A pr o411cUoa aad. 
becawoe of \he !act that ~Yea the 80Cll: ,.. it aot Jet ooapl ete4. 

'l'hlll oU!fereDC .. vUl be caro!ullT otll.Ue4 b7 tho llritlth 1A4 
\he 11"7 \hrolllh tha Joiat .lircratt S\IA4ar.UoaUoo. 00881\tll. 

'JJ lote4 aleo ia oo .... ecUoo. with 0,._ !iphre. 
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Ia ..._ .. •• • oa \M oU•Uoa wl\ll "••' to tla\vo 
JNI•Uea e1 IJ.nor 1IHII olp\o tor \llo lrlUu IUI4 oa \llo pi'O­

... u .. ot ltoft7 .._Uo pUoh tor \llo Couoll4a\e4 ....._., 
I .. , la .... wltll O..taia JIM, Yloo ProoU.-\ ot \llo 1p0JT7 

Coi'JNMlea, ~...alae, O.MMl' lltll, - llft'OIIC04 aa -,polo\­
_, fw ~ -, a\ *loll U.0 lrU1ell VOH pr-\o 

1tonF la ........ et tov oollpMloo1 hr4 lao\.--a\, lpeJT7 

O,roooopo, Wa\or'M7 tool, IUI4 Yloltoroo hr4 loa\,._,-· 
_., tlro ooatrol OC"Al,..a\ for \llo ....,., 1p0JT7 -· ••'-Uo 
pUo\o ..,_ ..., o~\ol IUI4 Yloltoro (Dotrou) -. nrl.,... 

-•-'"• •-* ao lllrtNwllo P"'9•• o\ool Va\~ fool 1o 
la \M ,. ..... ot 'Mlac .-blae4 wl \ll Ylok>oro - tval.elloo tool 
.....,..hrlal ..,.ol\To 

.... hlHI' u4 ... o .-., ot \M lrUlell Pvollaolac Co..tooloa 

u4 1 •' wltll Clllp\ala Doo Prltq aooa a\ \llo hr4 lao\.._., pla&\o 
Ao hr4 lao"'-\ we .altlac ooatl&oaU.al tiro ooa\Hl O<t'lll,..., 
tor \M...,. oal .,_ ao lrlUell oN&H, \llo lr1Uell wore ao\ 
OUoorol M - \lllo pl.aa\, n\ Oo=n•er JU.r, \llo llanl laapoo\or 

la -...... we ldM ... \o lo\ • llo&Yo a paaral •1.., of \M 
l.afoU. ala pl.aa\ ~ rooaa\17 'bo• ••••eot IUI4 DOW onaro 
llpPI'O:da\olT 220,000 •<~• fto, ftloll 1o a"oo'll\ fov Uaoo Uo 
orlpul oleo a ,_ or oo JICOo 1\ ooa\alllo a'bov.\ 3-l/2 lllll10A 

ioll.aro wrtll of •oht •• \ool oq'lllpaoa\, ••' of vhloll lo &lroa4T 

la pl.aoo .... ,....,lac· 

fto plaa\ lo 'Ma'&\lfv.l17 lalt O'll\, of \llo la\oo\ oou\racUoa, 

OOIIPl•'elJ OC"Al:we' wl\h fi'AOJ"OOO&II\ u ... u ... - 1 Ut .. , ... 

u oU ••"'•• tool la \llo plaooo !bo \JP• of labor woo .nr-11 

pot, alor\ u4 a"aaUno }J 

After looll:lac- \llo ron lao..._., plaa\, Cap\ala Doo took 

\M cn-. loa \o \U lponF a,roeoopo plaa\ lalrooll:lTa va..ro vo 
vero la\rM'&Iol to Uo pHeltoa\, llro ~~~ ao vall ao to hlo 

ohlel oacs·-· ... o lfooalo Vo lMotlo\olJ W a 4locruololl vUh 
... o MUaor u4 ... o lfooal ooaoaralac \llo llpen7 ••'o•Uo plloh 
to 'M lao\&Uo4 lo \llo Couoll4a\e4 J-21+1 oo ICr o ~lll.or o\a\e4 

\ha\ \Mf'o 000M4 to M - .U--.p 011 \he par\ of \he Bri\loh ao 
M hMr tlllo Jell we M 'M t&aoo Orlel&&l17 U hat boaa plallaot 
\M\ \M ~ pUoh walt be lao\&llM 'IIJ Collooll4a\ot 'llll4.or 

Jl 1\ lo ta\oroo\lac \o ao\o \ha\ We plaa\ lo o&l;r a Mlf aile 
flo.- tile Jr..,.\er J.Nc Iol.aal 01\T }llaa\ ..uro \llo CI..-11\J of 

lahor ....._ M 'M poor o 
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lp..-r)'11 nperrlaloa a\ \ba 09MU4a\e4 plaat. llaoo \loa\ u .. 

n W ...... arruce4 \loa\ uo\ller o...,.v, llollr, wo'Cil& 'llll4ll"\aD 

\ba 1ao\allaUoa of \11111 pUoh for Oouol1u\e4 11114or lporrJ' 
IIIIP•"llioa. y 

l're1_.,1.7, Oouol14a\e4 wlobo& \o ~. Udo 1u\allaUoa 

work &oao O'dli41 of \ba Oouol14a\e4 plaa\ ...ur \he \hool'7 U..\ 

1\ alp\ llol4 "' \ba Oouol14a\e4 pro4W!Uoa Uu. 1\ n1 uo\ 
a\ all olear u \o wbe\loar llollr n1 \he nbcoa\rao\or for Sporl')' 
or for Ooaool14a\e4 or for \he :Sr1UIII. h •1 \bh poill\ \loa\ 

SporrJ' load. aokod. \he :Sri\1111 \o 1\ralpten ou\, ud on which 1t 

load ao\ ;,.1\ rocohe4 u aa1vor. 

llr. lair17 oaid. \ba\ loa vo'Cil4 1\ralp\u 1\ ou\ \boA &ad 

\~aero, &ad U waa arraapd. \loa\ lporrJ' 1ho'Cild. loan fUll au\llorl\7 

troa \he Jri\1111 \o 11\ \hooo au\oMUo pUoh ino\allod. ao oooa 

1\1 po1olblo, aad. 1\ wa1 loft vp \o Sperl')' ao \o wloa\hor 1t ftll\od. 

\o uoo llollr \o do \he lu\allaUon work. 

lporl')' oaid. \bat 1\ oo'Cild. 1oo\all \ho flro\ &ll\OMUo pUo\ 

1a \he flu\ J-211 1a \wo wooko aa4 \loa\ 1\ wo'Cild. \alto eppro%1.toa\ol:r 

, .. 4A:r1 for each la1\allaUon \heroaf\or. h wao uoollll')', 

llow_.or, for - fl,.., oHher Ooaool14a\e4 or llollr, \o -
opoolal f1 \\lap 1a ord.or \o &Up\ \ho 8»•1?7 pUoh \o \he J-211 

oon1\ruoUon. !ho olx &u\o•Uo plloh for \loa flrot olx J-211' o 

oaa bl prod.uood. b7 lporl')' 1n plon\;r of \1 .. for iao\alla\lon. 

lporrJ' W alroad.7 •41 &rNJll-\1 for \wo 01 boab ole:l>h 

\o 'llo pooket vp for oll1p81A\ \o a.claad. i .a acoor&aaoo w1 \b \ba 
roq1111\ of \he Jr1Uoh a4o aboll\ \oa 4A:r1 &CO• "'-•• \Wo o1Ph 

wore \o bo uo4 ia lloclaad. tor \rallliac pcpoooo. .Uoo \he Br1UIII 

load aoket lporl')' \o oond. \Vo MA \o a.claad. \o doaon1\rah \hooo 

•1P'" aa4 \o \rain \he :Sri\1111. 8pll'l'7 load acr••4 \o do \1110 

&ad bao alroad.7 IIOVM pa1oporh for llr. l. V. Yooo &ad 
llr. lo .. pb Saller, lr., of 1h o\aff. 1\ lo propooet \loa\ bo\h 

\he -&ad \he oip\o co \o ~d. wl\b \he aox\ oh1p811l\ of 

for..r U.1\e4 8\a\oo d.o1\ro;raro. 

U n 1 ..,...,. helpf'Cil \o lporl')' \o ban \1111 oonfor111oo, &ad 1\ 

load \he ad.4od. offoo\ of 4oaoao\ra\11lC our la\&rol\ 1A \heir 
oporaUou &ad 1n \ho pooolblli\7 of S,orl')' prod.uoillC 01 11111\o 

oa & larpr ooalo for Br1Uoh oon1-Uon. Du \o \loa fac\ \loa\ 

y lollr 11 a 18all o o.,...,. acrooo \he flold froa Ooatol14a\e4 &ad 

1o _.id.aa\1.7 opara\M 'b;r & bro\h&r•iA•l&W Of Major nee\. 

Regraded Uclassified



-)-

tllfc ........ , :rM - ,... ..., ....... Ule ..... of 
a ..... ** Ule llrl\la srU1 _,to-w IMU*l••••• 
Uttle JlewP!!iU 11M Ma ..... Sa .u!UI'lac - JN&•Uoa 
fMUltlM, lol..._ U.. ~ Uol Mt ._ ...... ...,11tw1t7 \o 

1Mk .... llfen7 Jlaa\, l\ ... ,. .. 1111o ,. -··· - of Ule 
Cll ........ . 

lteft7, Uke hrt lu-\, llu kM •111'"''81 Uo Jlu\ 
fMUitlM. leU. of UleH ....-1 .. nre ntttol•\17 alert \o 
otart U..ll' ..-.loa ktore U.., ao'-117 rooobo4 • ..,_. • 
...._.. • U..\ ~ U.., are la • -.11 boner JO•l\lo w 
.... nUl Ule ·-· laor .... la bulaooo. 

A\,..._,, .,_.,..-plop 3QC)I)-looOo -· 1104 h -'"n•ll7 
e&llJic -.. llr. l1laDr ... .toot .. Ule\ Ullo 1aor .... la 
-.1.,_ ....U ~ \o \8par oft a\ allaa\ Ule f,!jOO lenl. 

AU of U.. IJerr7 o\atf,..... cr-Uflo4 o\ ov latoroo\ la 
Ulell' wrk .... ~ ...,....u ... 

Regraded Uclassified



aameaiM8AMY, 
WMIIIDCITOII, D.C. 

OdO'IMII' 20~11, l~o 

Peraopal 184 !!''•'• 

'fbi BCllloarallle 

Dear lll'o Beore~ar:r, 

I anolo .. ~rein tor :roar 

peraonal aDd Moret 111torat1on a oop:r 

ot the lateat report reoe1nd troa 

Loa4oD Clll tile a111tar:r aitua UClllo 

Belin•• •• 

Daar 11r, Beoretar:r, 

Ver:r a1ncerel:r :rcura, 

BDIU'7 lloraentbaa, Jr., 
Oa1~e4 Btatee !Teaaar:r, 

Waal11naton, D. c. 

Regraded Uclassified



I 

~---'Sa ..... Ollll I llae 

At s.l.t ,... n owt tar 17a • / 

Jlrt.U. ..... QUO- 41 a fit ...... 

-.r~~aw.n,n--.~ 

L L _. n a rr\ w 7 
.._ n 5 a•, 

tee:Unl n on.a 11ta. 11M -.&_. ....aw • ..... 
011 .. F 1 '11 ~ Oe ... lr l'NII ,._ 

.. Jt w7 lrflllf ........ 1llr 0 d-. nl 0 

5 a .,.-us ......... •• It • ~wa&ts 

.u-, ................. ...,...... .. ,.,. 
, .. -• • ,._..,... n Oeaatar 111-. 

,._ J& s•aa. ... a a a tl to a oe•••• l'NII 

.. a u ••• I 111r el waft, l - - "•• nl 
oaM 

llilrl' •• Ja .. lM,,.... ........ _ .. , ··-" ... a. z 'M' a 
1 7 '1 t111t .._, ~ oe..._• ~,_ 

., .................. ~ ., !Wil, lJ 

_. .. _.. t-'111 a u• ._ w "'"'SA .. tlil-­

"'*'..ua••nu••....,..-ne.,... 
,... ... s ,_. •• __ _., a ens 

'!'I ........ Ill .. Jt tun _. I II 
7 _. 1 nz 

8 I ll 1 I II•- IISMAte - I 

........... ~. IS I 
5 

- 1 I I ...... ., Regraded Uclassified



34.3 

ell __. a"'' -lit• _. ..._~~we' , I" 
e1 ., • .a =-• '"'•Ill au.......,. -."•he 
.. ..,,.,, I ..... _..,_ ....... 

I CCt ,... .... ft 

Mt .............. u.. 
...a.. ~· - 08---- 170 • • t 

IIIEl.. Mit lit' l S'ftl Oft ......._ ....... 

I.IMI ..... - ..... Sa....,, •• 

WN ••-el1Ll1 
.. oe ~· ot ~- 1TUP-U• 

7 ... . , 

._, at oata"- Utllool7tb (tw?P 

Ill .. ' In-• • E'lM weN QS rt•te.J6 

116 11&11 ..... ., b~I&Nie " ' n,-.&tll - Jll[llll&e 

•tlUtf' HIWi- - I UPio 

ala ... - .... Wl.S ... 1' ~· •• 

LlWI'JMlo 

.. ' .- ,... ftOJW ...., ...... Oft I Mll7 ·­

.... " re-u- ....., • • ..._ JD ta to 111-n. 

_.._ eutlliiU'tee ..-. .,.. .. %5 I b tM ''­

• • M IUVlo' ot 1 WIG" IIICI otMr ftiMI' ._.iRe 

- .-ported oa tile _ _.. .. ..,. ......... 

Ollto! .. la '7 lllllaUP1 M\W aat ia-lUUI 

........ ....... • , 0. ... ....., ........ " 

--·~~~· otber .,_. ji S I ..... I I lo 
Jtat ..... .._.. ot oat l r 1~a 

... ..u••--- .. _.a ...a. •• teW fll 

......... ..,. --- ...... ttl .... -
4 ••• ., 

Regraded Uclassified



344 

IS All.._ 112TIInt Dl' ,, lnt - ..... 

.. .,, .... , --~- 11.1111 ......... .. 

lo&w~ - alee ••••• te a.._ ..s. 
.r ...... ll'-1arbl - ......... ta .... / 

e r.atllu7 1111 en -. ,., a-t. a .. 
•nt _.,,... ................ _._ 

.at, ., .. - ~ -- - - 2 

..... . 

•• ill ,........._ ,. ... ,, te ,_ ~theW te ... 

••• t. ....._I ••- ._. te U. Dnn-r 
.., .......... ftU .... .....,... ., .. 

•u-.1 .. n '" All ••••II 
.,.... ....... ' a. ... tt.Pte• .....,. .... 

I 1 lo A1- It ' I tat 1a U. 011..., a..-.­

- wu ,. ... , •• • 1111 •nruua ,..... ... 

- _, stl .. _ .U Mwtnlt ..... I • ta 

..,. .... ,._au hltorilll '-' u • - •-
at II rr• "M" .. , .... , wUl ,_ -'.-ll' 

..,... ................. - -'* s • 

U i $ ... 1111, aJ. .. , ... ~ 1111Jh11W ..... 

N1 aa taae~UJ~n at ........... u.u. •= • _ ..... 
... 
D 

• ee ,,, WE''!''" 

Wt!t J aauun •• JUo ... • --•11 .. , I ......... u.... - . 
1 Jf' at • oot ''' &?ta _. Ill .. ulft­

•e••• Regraded Uclassified



• 
ftf? 9 Hla-JQI111 ... a •••• ..., .... .._,_,a, .... _ 

• lSI 1 5 .... as• It In! ,, .. OUI lH 

ua • _.. •• c,... .._,- .. , .. ., .. - ... ·· ....... , .. . 
M#M .. Mtallll.._., 0 I 75 I 

Jill .... - ..... eft ..... , OMd .. 

- el 110 .... ia tM • I •t.u7- Gee t I 

u. 
•• , h ... _._ ..... , 

-~5114•-s" , ......... ,.n ... _, 
--- ............ ,. ......... el ...... 

sa u , .. ,,,. '- w • -. at r 1o _ ....................... ..... 
~ ••• 7 ,. 

011 .. lliiiPll ot oeto'Mr ~a-16tll 

.. tiln?IIC 1M f'ltU ..... .., hu I..U. 1IMea 

.. u-..- .... 7 ·-- alftNfte .. 
a r • n.. .,. • ..,.,,, aa u. w..,= .-

,. .. ~· et - ..... .u ·--­
...... u..aot_.,._.,._ ......... 

-- ........ lOrd. 

Regraded Uclassified



CONFIDENTIAL 

JQ a? • at CleM ............. ,... a\ 
tM ... D a 1 l a ... I. ID, ~ 

t 3 :, ftW 151-40, Out ' •• ~ 

,, _ _., • !"-""*'• .,. I lt, _.. , ... , ....... u~ .__ at 

_..... .. - .,, l?e .-"-..,.. t21e 1 netllla at 

·~tratU. .... _ ""' .......... , I laa". C 

............... - ,..... -len. .l w. at Ul w 9 ?• -

,......, left .._., 41 ............. Sa ... " u • , ... nQ,. 

..... ,...., ~ ...... eU \cple, ,. ...ua .... _ ...... ' 
ep?..n ....ua_ _. 1D epbe\ ....... Sa !MJF, ..,._ IU"=e 

)I ......... l4 .... I II II... .. -- lp IV?t- at tade 

__ .. - • .,.. .... -"1 ~ ... lwv? a • NfiP" 

w _.. 1en • Ow' ' 1 11. ~ a at'- at t21e fttJIIW 

a.-&1 • Ott '1 1t ...utA at Q paltal.e _, * w""• Cia 

t?le ._. at ... l a ~ UrU & a I¢ ' "" pat al.e. 

a. ~utlnU.at.,.._....,.,._ • •.. ,. 1t--. P'l .,~ ltla_ ... , ... 'llltal--~ 111'1-

- ... - • a.aat. IIIIa\ lUa:bte - ,_ ••• <-.,.., 
..... le$ - ••HMtlW roaU, 5 111 at .... "' ft,t' -· 
IIJ¢d I 7 

CONFTD~NTT At 

346 

Regraded Uclassified



CONFIDENTIAL 

....... 1. , ..... _ia..,..lllllwltll?_, ......... ... _ 
,. --~ :a- •.UW el- II M 

3 

.. 

34? 

~ 3 .......... ~---~-l,.lt_ 

...... Jlw &1'1:•.,_• - ·~ 'ld.tMn .n.t.a1 .a..t.. ._. ....... ,.._.,.,~ .. --n'1 II'-··-·~ 
..... - ... ,Sa u .a- .. --Sa ...... ,-- 'llltll. 

.. :a-..u..-.-s. .......... .u ______ _ 

tNI. .. t Mi ~ 1111111."- -IIIIIGF 3 1 , •-

• ,... ata.., .... --. .... ?llaflW.. .... - .,. ... 

0 Atf" 0 1 te J.tou; ' _. Ia ' z. 
,. ... ~ ••• , ...... ,.uq.,...,... 

... ~...-·~---~~~ 1 te-.laft~att *· eu 

-.. .n ~ --"'-• JC..11U ..c ,_.. at au.. a aaqts '• 

., ... " , ...... ,. .... ..... u- .... ?'• e6 .,.. 1 

•• 1 •• _... ____ ._.. .. ,.. .. llW ....... 

at• a a 3 
,._,., "'• ,.._........,.-..-at ..... 

p "• ... ..._ s' s •., t t'IF _.a,..~.., .. "Ill • 111r ..._ 

---- ta 114 ............ ldti* tM~?C• 11 ,., ...... 

.... :111':_ ... , ---... .... .. ... lw il•,llll-ett ... 

~· ,, ........... -~-....... *"' ... 
CONFIDENTTAL ... 

Regraded Uclassified



CONFIDENTIAL 
348 

.._-\lila utA•• 1M 4S ee .._ _..-~UP' ..... 
tit- .m.eu '1 • pMpl8 ta \a. Oft ;cal ,, W 111ft_... 

tllia - - ... t:l.ll .,., 

6. ~ --•• ,..,,.,'r u a a •• ta * 
•w.,.... u\ute \laG \a. a.- llmllloa- _.,. .a..\ till 

'llllM.e ut .,,._., .. utAuUila ta * .... OtUa etotUe _. 

;\ - "- llu , .... -- .., U'f1.MMe .. \a. a.-·~ ;\ 

..... ....,..au- - tar aotr....: a\ tal& \i.e. ID lllllll~aeel 

lie» 11M lle.a u-. • U.U ll t.a"-a .,_ \~aft u-, 

... u ., •• 
&1S\M7 .we - , ......... 
f dOL) ut .... .............. 
II U\0£7 ut fa I 
u.t.. I .-_,. ut .... 
~ut..U 
.... n- Jlbllllft 
Gal•., .-1 :DIM"'•-· 

CON FIDENTI AL 
_,. 

Regraded Uclassified


	00006
	00007
	00008
	00009
	00010
	00011
	00012
	00013
	00014
	00015
	00016
	00017
	00018
	00019
	00020
	00021
	00022
	00023
	00024
	00025
	00026
	00027
	00028
	00029
	00030
	00031
	00032
	00033
	00034
	00035
	00036
	00037
	00038
	00039
	00040
	00041
	00042
	00043
	00044
	00045
	00046
	00047
	00048
	00049
	00050
	00051
	00052
	00053
	00054
	00055
	00056
	00057
	00058
	00059
	00060
	00061
	00062
	00063
	00064
	00065
	00066
	00067
	00068
	00069
	00070
	00071
	00072
	00073
	00074
	00075
	00076
	00077
	00078
	00079
	00080
	00081
	00082
	00083
	00084
	00085
	00086
	00087
	00088
	00089
	00090
	00091
	00092
	00093
	00094
	00095
	00096
	00097
	00098
	00099
	00100
	00101
	00102
	00103
	00104
	00105
	00106
	00107
	00108
	00109
	00110
	00111
	00112
	00113
	00114
	00115
	00116
	00117
	00118
	00119
	00120
	00121
	00122
	00123
	00124
	00125
	00126
	00127
	00128
	00129
	00130
	00131
	00132
	00133
	00134
	00135
	00136
	00137
	00138
	00139
	00140
	00141
	00142
	00143
	00144
	00145
	00146
	00147
	00148
	00149
	00150
	00151
	00152
	00153
	00154
	00155
	00156
	00157
	00158
	00159
	00160
	00161
	00162
	00163
	00164
	00165
	00166
	00167
	00168
	00169
	00170
	00171
	00172
	00173
	00174
	00175
	00176
	00177
	00178
	00179
	00180
	00181
	00182
	00183
	00184
	00185
	00186
	00187
	00188
	00189
	00190
	00191
	00192
	00193
	00194
	00195
	00196
	00197
	00198
	00199
	00200
	00201
	00202
	00203
	00204
	00205
	00206
	00207
	00208
	00209
	00210
	00211
	00212
	00213
	00214
	00215
	00216
	00217
	00218
	00219
	00220
	00221
	00222
	00223
	00224
	00225
	00226
	00227
	00228
	00229
	00230
	00231
	00232
	00233
	00234
	00235
	00236
	00237
	00238
	00239
	00240
	00241
	00242
	00243
	00244
	00245
	00246
	00247
	00248
	00249
	00250
	00251
	00252
	00253
	00254
	00255
	00256
	00257
	00258
	00259
	00260
	00261
	00262
	00263
	00264
	00265
	00266
	00267
	00268
	00269
	00270
	00271
	00272
	00273
	00274
	00275
	00276
	00277
	00278
	00279
	00280
	00281
	00282
	00283
	00284
	00285
	00286
	00287
	00288
	00289
	00290
	00291
	00292
	00293
	00294
	00295
	00296
	00297
	00298
	00299
	00300
	00301
	00302
	00303
	00304
	00305
	00306
	00307
	00308
	00309
	00310
	00311
	00312
	00313
	00314
	00315
	00316
	00317
	00318
	00319
	00320
	00321
	00322
	00323
	00324
	00325
	00326
	00327
	00328
	00329
	00330
	00331
	00332
	00333
	00334
	00335
	00336
	00337
	00338
	00339
	00340
	00341
	00342
	00343
	00344
	00345
	00346
	00347
	00348
	00349
	00350
	00351
	00352
	00353
	00354
	00355
	00356
	00357
	00358
	00359
	00360
	00361
	00362
	00363
	00364
	00365
	00366
	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375



