
DUIIf 

look 3.lM 

Oo\oMr ll - 84, lMO 

Regraded Uclassified



-A-

- I -

hlf~Ula 
... 1ar O...l\loaot rorolca Jaa4a Ooetrol 

Jaalaaao Oea4l\loeo .... -I'M4• oa altuUoa ror week oa41aa 10/11/40,, 
bU......nll, ~toe '· 

~ .... arraaco4- 10/23/40 •....••••....•..•.....••...... 

- c -

~ 
... -.z 0.141\loao 

Cor\~ 0...,. I. 
J.o ..... of .... nl llrYlCI- 10/23f40 ... .,.,.,,.,,.,., 

- J) -

Jla'QClu. loowla w. 
leo lha\ul ~ltl lan.ranoo c....,...,, Wew Ton: 

-I-

ll;por t Ooa \ro1 
lol War Ooii41Uoao 

- I' -

l'ar•oa, I, I. , Iatu\r;r 
... ~ Jv- or IanoUpUoa 

l'otonl ....._ or Ia•ooUp\loa 

11 

111,171 

llaao .... r.a4 .. - 10/18/40........................... 0 
I'~W. Itt to 111 ..UJoot of au..,, a\ •laldac 

ia ,_ Cual 
~~ OroaUoa of ~~&nl aa4 alr Mill la u........., 

':r Ull\114 1\a\tt propooo4 
lla&t .... ~- 10/22/40........................... 107 

l'laaoat Iaroraatioa on 4o Gaulle 17WPDthloor1 lD 
Val\14 1\aht \o bo collooh4 b;r l'rtalll> Allboooa4or 
0 la or4or \o aorolloool;r porooouto faa111oo lD l'raaco• 

llpal't 
~'" lD U'al\14 ltatoo 1Aotn.otl4 to pro•Uo 4all;r 

Hf41r\1 oa weather oOD41Uoao la U'al\14 ltaho:'.... 10? 
WlWp \ of coanb 4locuoo4...................... 1M 
hM• of Ooraaa aatioaalo ln ~ ..tlloa\14 ';r blab.. 1111 
._.. fw ao-\ ot 0..- .... IT \na..SUM holt 
... laU-.1 a.M ta 11aP la\1-.1 a.k,, , , • • • . . . . • lll 

Regraded Uclassified



- r- (Contlaut) 

Jo4oral :~v .... of 1nttUpUoe (Cont1Au4) 
Oau a ... rudtaa - 10/112/40 (ConUau4) 336 1., 

Bouton, llcbar4 S.1 1-t\t help of O.noral 
Jlold K&rthal ltl\tl to o•or throv Jrltlth 
control of 0&Da4a 

Ital71 Ohaabtr of Ooaaorco 1A Ooltt4 Stattt 
rotraaohatat o 41touttt4 

lltxl"o' r. forro Jlanca (aon-ln-1.., of az-Praaldaat 
Callao) vUh4rava !WJ4o troa taY!.Jic1l ao®WIU 

1A Saa Dh,o 
11tiUitr-<h'aa, hal: la,otlatlnc t or forMUoa ot 

-.laarlc&D "oap&ll7 tor voo4-pulp tra4a 
11oatrldt, Dr.: Dtpoalt 1A Calltomla baalt 

lnnot lptt4 
lliEOOCTfpbtd rtqUtlt tO Jodtral baftkl for hlchl7 

confldantlal 1ntonoat1on d1ocuaoo4 b7 8¥Jr &Ad 
O.orca Harrlloa - 10/23/40 ..•..... .. , •••.. :. . . . . . . 236 

rarban, 1. G., 1n4ultf7: KMJr aoka Hoo•ar to 
lueoUpta - 10/24/40..... ........ . . • . . . . . . . . . . . . 266 

racl.aral laltrYO Balik of law York 
Jo: reportl Oil dollar dloburoeaantl fro& Jrltloh and 

rr..,ch ae.,ouata, Itt War Cooci.1Uono: Purchaatnc 
lliloton 

rtnandnc. Gonrnaaat 
racl.oral hoarn Joar4 •uc.••t• pla..tnc of futuro 

loouoo or GoYarnaent oacurltlao vlth 1n41•14ual 
&Del corporate ln•ootoro other tb.&ft ooaaarclal b&llko 
lnoo!ar ao pooalblt ................ ........ ....... . 

a) !roaoUf7 &Diwtr - 10/21/40 .....•...•.......... 
rtolallCl 

Sea War Condltlono 
lr&DCt 

Sot War Condltlono: Jorolcn r..ndo Control 

- 0 -

Gtrll&ll7 
See War Condltlono: Jortllll lUilda Control 

Gold 
See War Cobdltlono: Gold; u. s.s.l. 

- H -

BWlPf7 
s •• war Con41tloaa 

- 1 -

lt&l7 
Sea ¥ar Concl.ltlono: Joratcn ru..do Control 

7 
6 

Regraded Uclassified



-I-

,,.. 
... o .. •.ul••• c.taa1 _.... O.\nll • 

hrelca ..... 0.\nll , .... 
, ..... , IUUu L (~CIIIC'I• UUule) 

... tlu ... l• 

-1-

hlautf (or Oal\allotf) lo\o\o 
loo far Coa41\10DII JOroie& JUA4o Coa\rol (J.le&rla) 

- II -

llactllo lo-ll 
.t.Mo 81/r to ooo locoro, proo14•t of !uu Co•_, -

10/31/t&O • .••••••.. 0 0 •••••••••••••••••••••••••••• 0 • aa6 
ltt.tul Lito Ian.raaeo Cc••"7 of lev Ton 

Jlcnailao (J.ewh W, ) oUora eooporatloa lD 4ofoaoo 
rrocna - 10/34/40 ............................... . 

-. -
la\loaal Olt7 laDk 

••• War Coo41UOOII roroiea rw.to OOAtrol 
IOI'VaT 

loo War Coatltloao: IOroliD JUato Ooatrol 

-·-
an .... a ... tot• 

laeooo Proflh t1u D1ocr1a1aaUoao: &opor\ propar .. 
'117 hllbaa ht ao\ aa\ to J'lll ia dev of eoa1ac 
\&& ooalorocco at •uo Bouo - 10/Jl/40 ......... 

llu 
loo Jar Coc4ltioco: Chlca 

lpala 
loo War Coc41tioao 

1\aa'-ri 011 o..,.,., 

-·-
a.. War Ooa41tloaot Huacar7 

tl,te 

,., 

I 

Regraded Uclassified



_,_ 
look ,._. 

fax Jwuloa 
Jolulooa, Vllll- L (Chloeco o llllaola)t hr\ur <d 

Vlll._ L •l4tooro lll operation of ... bll"4 
plao111 oooYlo~lon rtPOr\e4 117 lr~- 10/14/40 ••• 

TuaUon 
leo &IYonuo leYlllOII 

,.,... CO~~~UT 
leo Mactll, loovoll 

!ballaD4 
loo War Con4lUODII Cbllla 

On..plo,.ont Ballot 

-u-

Work Project• Adalnio~ra~ion ropor~ tor veok ondinc 
October V, 1940 ....•••••......... · .• · .•. ••.••• .•. 

o.s.s.a. 
See War Conditione: Cbinal lorolcn lUnde Con~rol; 

o.s.s.a. 
On it e4 liD&¢08 

See War Condltionot Ool4 

War Con4l Uou 
A.lrplanoo: 

-·-
Boaboro: Brltioh Purohaolnc Coaaioolon accoptanco 

ot United State• Ar-r propoo&l tor eachan&• ot 
deterred dellYerieo of Con•olidatod B-24' • 
and 1820 ID&lnll- 10/23/40, .•••..• , ••••••••• • 

324 

a) CoPT lint tO r.Di - 10/14/40, ..•••••••.•.• 
lbclJioo: 

Allioon lftcinoorlD& Co.pa117: lhipaODtl- 10/21/40 •• 
PlaDt ~anlloa: Propooe4 Jolllt AD&lo-Aaorican plan 

for creation of turthor aircraft production 
c.paclt7- Larton .. aorandua ••.••..••••.•......••• 

a ) Copieo oent to Stiaoon, Jo••• Joneo, and 
lnoa - 10/14/40 ••••.•.••..••...•••.....•..•.. 

Aaerican Property Ovne4 Abroad: Borle reowo~ of prooODt 
oituaUon - 10/23/40 •••••• .•.•••. ....••• , ....... .... . 

China: 
Aircraft •hrl&lo and parto: Roou.pUoo of ohlpa"'U 

froa Buraa to factorr of CODtral Aircraft 
llanllfacturlllC C011p11117, Lolvill&1 Cbioa - Aaerican 
Coooulato O...oral report- 10/22/40 ••..••••••• .. . • 

AirplaDoo: PlaDoo addrooeed to !balland oov ln 
Pbil~lDII - l~iaeOD0 BDll, and HMJr dliCUII 
dlYer~lD& to Cblaa- 10/23/40 •.•••••••••• •••••• .•. 

a) TOUilC plant lee look m. Pill' 60 
b) ioport oo conference vl~ DlYloioa ot Controlo, 

State Dopar~ .. nt, coacornlftC tranofer of 
planu - 10/31/40: lee look i!il. Pill' 387 

O, S,I,i.-Japaa 11011-IIIITIIIiOII pee\ ln4loa\od to Cblnlll 
•••• .. or l.a •-: aaoure4 relaUoao vi~~ 
wlll .. , .. atfeotet- 10/81/40 •••••••••••••••••••• 

Ill 

9 

67,88 

287 

213 

143, 146 

196 

Regraded Uclassified



-.- (0.\u.&) 

........... , .. ,u.l) 
7 ' np -'-' rea-· • 10/A/•• eM. • • • • • · • · • · • • a,w, 1M.-
.... " 0.\ftll liiii'N'• of pnnl- ,....,...., unp lna, _.. 

..,.. nMl f._ •u .. 1\aho to 1..-, llu1la, 

........... ·-· kl\ala, .. .u."' ,....,.,.,.. 
p.-!U paate4 for WMk ""'be Ooto\er 11, lMO •• 

OU.llao; 0111 lorapa a1paoat1 to .tapoa - 'llllno 
.... ~ ... - 10/33/40 ••••• •••••••••••••••••••..••• 

rl.ala4a JIIU ,.,..,1 alr-'T Molo - rot'IU'Il of 
(Y•••'~~•I roooJa\loa) cUIOUio4 '117 Ooollru aa4 
loorotar7 of naa111> Lep\loa - 10/a/40 ••...••...•.• 

ror•lla ..... Control: 
hlcarl.al 

traa..oUon with Po4oral lo1on1 laak of lw 
Jortt: - 10/z::J/.0 ••••••••••••••••••••••••••••••••• 

lo1olloff (or CaUcboft) utato t.a lw Tori<• 
.... rt fr- llo7al .J~Qlcarl.aa Lop \loa - 10/23/40 •• 

rrue.1 OtU1oaU• of 4ollar r1oovco1 for apltoop 
of hoach 41plo.attc an4 oon~ olta\11.-...to 
t.a J.&Ua .Aaertca, o\C., &~&ta Uonooo4 -
10/22/40 •••••••.••.• 0 ••••••••••••••••••• 0 ••••••••• 0 

o.._,, traa..oUoa1 vitll Cllaoe lattonal laak -
10/m.f•o •.......................................... 

l\a171 !raaoacttoao vtth Ohaee lat1ona1 lank aa4 
la\toaal C1t7 Jank- 10/31/•o • .•••.•••..•..•......• 

Jqaal lank of Br&~tl, ll1o 4e Jaae1n, ~I'Oacho4 
v1\h plaa to c•traltae all finaftolal operattoae 
of Japaaue Qoy..-·ueot &114 tnteroot1 vhtah are 
lau4la4 1a tllllto4 Stahl at preaoat U•e - 10/:Q/40 .. 

Jattaal 01t7 Bank branch 1n Bruaeela 41oouoao4 -
10/23/40 ............................................ . 

lo.....,, '"'"ral loaone laak of lw Torlt aolte4 to opm 
aw aoccnuato tor linJ, Cron Pr1ace, aa4 lo7al 

~~t::1!~.~~~-~~~.~~~~~~.~~.~~~.~ .......... . 
a ) fraao'IU'7 faYoro oal7 _._, for llo7al 

lo.....,S.. OoYel"'IMDt; 4lN!PPrOYU accOWlh 
for 111111 aa4 CrOVII Prlaco - 10/¥>/40: 
he lock •• ,.,. 93 

0. I, I.A. : TraaaaoUoao vlth Clbaoe I&Uoaal laak -

Go141 
10/23/•0 ........................................... . 

0.1 te4 ltDI'ca• Ped.eral lleoern laak o! lev Tori< 
aoke4 to prOY14e !roa•'IU'7 vlth r.,ular ta!onoat1oa 
oa traaaactlono- 10/aa/•o •.•....•...•...•.•.•....•• . ........,. 

011 lellal ltaa4ar4 011 Coap&QT hol41&~• 41e0llllo4 
\7 IMir, Jq Oraae, Coahrao, aad White - 10/;,&/40 .. 

(Jor Coahru ru-e' o! oonnraotlon eoe 
look Ja, pape li aa4 M) 

a) hrna 1.atoru hlter concernbc report 1114o 
'r lq Craae to IMir- 10/ZS/.O •.••••••••••••• 

1) hnta _,.....__ .•...... • •........••.. . 

1110 

lit 

lot 

aa,uo 

lt,Ut,lto 

n,1eo 

1111,193 

106 

-... 
Regraded Uclassified



- • - (Cioatlaut) 

*r OIIMl\loaa ( Ooa\laa .. ) 
Jep~a 1 ... ltlo ooopara\loa ._ 'IIIli\ .. 1\ataa, a..u .. 

,...._, \lae Daalaloaa. u4 u. lloa\oll u.-... -
10/14/40, ....... ..... ........................... . 

Mill\arf Plaaatac1 
War Depart-\ 'blallaUaa - 10/D/401 

her'r"Ula Dlf ••e. ............................ . 
IoTta\ Artlllar,r Waepoeo .•..•.....• ...•.•.•••.• 
•tqole troopo - uo of ._ aer-o u a4...,o, 

caar4 ia Jo~ - 10/18/40 ........• .•.. .....• 
hraa lor-., laUoao - 10/M/40 ... ............ .. 
11. I. 1.1. 1 !aall:• u4 .u-.or .. Caro -

Cbaraoteriotioo of- 10/a./ 40 •••..•••.......• 
bporu froa Londoa traaoa1Ued 1l7 Lothiaa -

10/D/40, eto ......................... ....... .. 

Purchaaiac Miooioa1 
Jeed.o of lriUeh J.r-.,1 ~too. -rut• 

a) IUaooa tallu to IIIUr attar ooo.tereooo vi th 
hio ova otatf- 10/21/40 . .. ••....•••........ 

11) I&Jr 111CC'Itl t o PurTto that ~oa lie 
reoalled - 10/JJ5/40: lee •olt DR· pee. 4G 

Teotl.a& Orier1 
Official oaleo of JriUah-ovo.ed t oller 

U6 ... 
1'7 
40 

lUI ... 
31'7 

G3, G7, 
118,1Gl 

oeouritieo- 10/23/40... . .............. . ... 187 
~botitutioa of ooour1tiea for lar1• oaab 

depooita u4e ia United ltatao .. oertala 
t ... ur ... oo oo..,...ieo u4 South ""'ri­
io.Yaot .. ato 41ocuooed at .. atiac of •ritieh 
tr .. our,r, u4 11110ffioiall7 reported to Coollrao. 
117 Pinoeat- 10/a./40, ..... . . .. . .. .•......... . 271 

rederal .. oene :a...lt of lew Yorlt report ehowiac dollar 
dia..,.o...ato froa •ritieh &Rd lreaob aocouato -
10/ a./ 40............. ........ ................... •• 

(Por 10/31/40 report ••• ~ Jll, pee. 31t) 

lpaia: ..,_t \o lruoo'• &p.ta• : 
ltq Allee proteoto to toke• - 10/23/40.... ..... . aa. 
Drw Pearooa proteoU to IIIUr - 10/23/40........ IIOe 

U.l. S.B. a 
Ool4 u4 lilYar 1 »our ... oe tbat 110 proh1111t1Ye or 

reatriotiYe ...aurae would 11• ~lied to e~rt 
or 1.,ort 117 11.1.1.1. aot -.plioable to all other 
ooaotrioa - Oaaaaak7 41aaaaoea with IKlr ~o 1a 
tura dioouueo with Coollru , Jell, u4 •u• -
10/U/40 .................................. , . . .. . . 128 

a ) Cochrul auoru4• oa coanr .. uoa with .,..,1.., 
d1Tiaioa of State ~ ... t - 10/18/40........ 137 

b) Draft of Aloeri...., repl7: lee •ot a . pee. 2 

Work ProJeoto Adaiaiatratioa 
l ea Ol...pl078eD\ Jelief 

Regraded Uclassified



H.M.Jr: 

Operator: 

R.M.Jr: 

Ju .. 
rorreetal: 

H.M.Jr: 

r: 

R.M.Jr: 

r: 

R.M. Jr: 

r: 

R.M.Jr: 

r: 

R.M. Jr: 

r: 

R.M.Jr: 

r: 

Bello. 

Mr. rorreetal . 

Bello. 

Ootober 22, 1~ 
9:59 a ••• 

Good morning,~enrf. 

Bow's Dutchy,a;;nt1+ -~ 
Well, it'• a little vorried thie aorning 
but otherviae all right. 

What're JOU worried about? 

Well, that'• Juet a good war to be I think. 

Do JOU? 

Sure. 

(Laugha) . It you want to be worried, damn it, 
be worried. 

leepa you nervoue, 71ah. 

You called •• laat night. 

Oh, well, I Just wanted on that .. tter that 
we were tal.king about laat week rather 

I 

Yaguelf - the queation ot Procureaent, prioritiea -
I wae trying to get 70u beoauae I underatood 
that the .. tter wae up tor eicnature b7 the 
Preaident and I waan't aure whether we oucht 
to try to aalte a correction ot it now or not 
but in the ••antiae he'a aolved it b7 eigning 
it. 

Well, I didn't know about it. Well, what'• 
he aigned? 

Well, it'• the Rendereon, 8tettiniua and 
lnudaen, aa a Oo .. ittee on prioritiee, with 
Donald Belton ae the exeoutiYe officer - the 
ada1n1etrator ot it. 
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R.M.Jr: 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

r : 

R.M.Jr: 

r: 

H.M.Jr: 

,. 
R.M.Jr: 

r: 

B.M. Jr : 

- 2 -

I eee. TheJ have the deoieion on all 
prioritte•' 

Yeah. I haven't eeen the Order, Henr'J, 
ao I don't know but that'• what I underatand 
it to ba. I think that - I'a not ver'J 
.. uatted with 1t but I think there'• nothinc 
to do but do what we oen to aalte it worlt. 

Uh-huh. 

But I think the whole queation ia one that ..... 
Vho'e on it? Nelaon ia chairman ..... 
Wall, no. The Committee ia 8tettin1ua, 
lnudaen and Benderaon with lelaon then aa -
inatead ot oooupJing - thtJ deaignate hia 
reallJ •• the aan to adainiatrate a eJat .. 
ot prioritiea and then he'• naaing in turn 
a oo.aittee - aub-ooaaitteea on machine toola 
and airoratt- he'e aalted the ArmJ to deaignate 
aomebod7 on that airoratt committee and I 
preeume will aalt ua. 

Well, I thought - it JOU had aalted ae the 
quaat i on - I thought t hat waa eat up a couple 
ot aontba ago. I thought that wae Helaon'a 
Job. 

Well, it reallJ ia and 1t haa taken a little 
bit aore oonorete t ora however with conaiderablJ 
aore power now. 

I get JOu. And the Preaident haa signed aoae 
kind ot a rulea and regulatione, huh? 

Yeah. 

0. I. 

All right, Benr'J. 

'l'hanlt JOU. 

• 
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B.II.Jr: 

r: 

B.JI.Jr: 

r: 
B.M.Jr: 

r: 
R.II.Jr: 

r: 
R.M.Jr: 

r: 
R.II.Jr: 

r: 
R.II.Jr: 

r: 
R.M.Jr: 

r: 

R.JI.Jr: ,, 

. . . . . . . . . . 
t ... 

Ooto1ile• 11, 1,-o 
11:'6 •••• 

An4 tht7 net4 oertain intoraation wbioh 
the laYJ .. , or .. , not with to li•t an4 
Gtor1• Baat, who 11 hta4 ot rq 8tat1tt1oal 
8tot1on, hat thtt. 

Rat bet 

It bt oa.e OYII' to Ill JOU aDd told JGm 
wt:lat it wa•, JOU oould tell h1a, tht7 oan 
or oannot haYt itt 

You bet. 

low, t~e7 want it in the .. ilt tonight. 
What U•• ooul4 70u "' Otorae atter lunoht 

2:3(). 

Bt1ll be at 7our ottlot at 2130. 

All right. 

And at one Ilutohnt Count7 De.oorat to 
t.Dother. 

0.1. (Laught). What'• hit nut. 

GIOI'II C. Baat - H-a-a-e, 

a.... o.r. 
R1chtt 

Pint, Btni'J. 

'!'bank JGm and thanke tor oellilll on tbe 
ltepbene .. tter an4 1 14 like YII'J auob to 
Ill JOU, 

Well, aDJthiJIC ot that k1n4 I think that 
I'll Juet infoN JOUI' ttorttai'J 10 that JOI.I 
UOW Wbat ttv.ff Wt 1 YI SOt, JOU .... 
Well, I appreciate lt. 

AU rlpt, ......,. 

• 
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<III'Uift or pweot.., PIOJIIIII!I, -. uo. .liD -. -. 
nat !JII tlii!llll II!JDI !0 JIP.Q, IDIIU, 8'.1D, .&liD CiliA! IRIUIW 

... 8liOWII :n -.Aalllll J'WIIII!I CILUiftl) 

Weel< ea4e4 October 19 , 19110 

IDIIU 

pm-101 PIIOWC!I 

&~~4 Gu ou < Uu:1wl.iac 
Dillel Oil) 156,000 l!bla. 

B1an4e4 or California 
Bi&l> Oo~...- Crude • 

All OU..r Crwl.a 

. biation Lu'bri catiuc 011 ••• 
.U1 O~ber :W.'bricat!DC 011 

awra1 , ncb aa lao­
Octana, I ao-ll.uana, or 
ho-l'antana 

1 Kaa..,. ICeltiJIC ScrliJ) 

)llo,688 l!b1a. 
53.599 l!bla. 

91,907 l!bla. 82,000 l!bla • 

.n l!bla . 
3 . 541 l!bla. 

2.2,876 !rona 

39,173 tona 

2 ,331 'fona 

6,917 'foaa 

8 ,000 lllh. 

85 l!bla. 
109 IIIla, 

~.525 tona 

October 21, 19110 

J.zJ:r •'-rial fro• vbicb b7 co-oial cUatillation \hara ...., be aepera\e4 acra \han 3- of anaUon actor tu.al, 111drcoar'bon or 111drcoar'bon al%tura - l'Ha14en\1a' rellll­
tiona of .r~ 26, 19110, 
4Tiation Gaaoline. 
4a 4ef1Da4 in the Praa14ent1 a re&U].ationa of J~ 26 , 19110. 
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B'l'RICTI.Y counop.j'l!\L 

ou ootoHI' l8, le&O, tu J'M.-1 BIIHUl ot lD..nlptlOil r.poftll4 t1aat 
Gelter'al Bei'l*ll1o I,..peoto~ ot Ute UJ'IIIIIII11111 Aftt', - lJl Ute UlaUII4 

l~!':::!i,.1""rl* tile u~ 11er otttoe oa o""o~»er l&, lNO, tut tt u 
lo ibn ~ et oaoe asr- to tu eneUoa ot anal 11114 alr ...._ 

tbat .,_,IJ lilr the Ula1tll4 st-, the llaM8 to 'N enileble to tu ell1• 
tl>e UnUII4 Stetea lJl ibe -t ot .-r. AUlloqb ibe ~ Ootel mt 
prerlau~ b.- lJl oppoe1Uoa to tb1a pl'Opoul, tiM pl'OpoMl. rill ellori~ 
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pr•ua•t ot a atnll4orill& oonua""lJ>& tim lJl ._ Or~, bll4 a:pneell4 the 

"~:~=~~the\ till PeD-•'• -hip, SS P~, wb1GII - beaehll4 et 
b o""ober t, rill be the aullj- ot u atiapt a al.llll:lJl& lJl tile 

tile 'tMMl U boW:I4 tor 1&pUI rla tile Cual; Mr. Sllliiih bad ..,_ 
oont14•t1~ 111 b1a New York bl'OiooN 1 lllllUil &114 1o=-, 80 81'0114 

, New Yorlt Clq, to "le¥ ott that ahtp, 1'1 1 bot.• 
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Board ot Governora 
ot the 

J'IDJIUL RESERVJ: BYSTIM 
Waeh1ngton 

7 

Ottioe ot the Obairman 

October 15, 1940 

Honorable Henr,r Morgenthau, Jr., 
Secretary ot the Treaeury, 
Washi .ngton, D. 0. 

Dear Mr. Morgentbau: 

The :rederal Adrt11ory Council met 1D 
Washington on October 6-8, 1940, and at its 
meeting with the Board BUbmitted the attached 
recommandation relating to the placing, so tar 
as po11aible, ot future issues ot OOTernment se­
curitiell with individual and corporate investors 
other than commercia~ banks . 

As you know, thls 1e a matter to which 
the Board and the :rederal Open Market Oa.mittee 
bave given oonaiderat1on 1n the pest . It 1e 
hoped that there will be an opportunitT at same 
convenlant t11le to explore th1e subJect 110re 
tu.14 with you. 

Inclosure 

SincerelY ;rours , 

(Signed) M 8 Eoclea 

M. s. Eccle11, 
Chai.rman. 

Regraded Uclassified



COPr 

RBCO*l!HDATI<* OF Tim FEDERAL ADVlSORI COtDICIL TO TBI 
BOARD OJ' GOV1!RNOR8 OF THE Fl!>l!RAL RISERVJ BrS'l'Dl 

October 8, 1940. 

TOPIC No. 1 . Financing ot war detenee program. 

~OWW!NDATION: The Federal Advisory Oounoil be­
lieves the danger ot inflation would be increased by 
a material addition to the already large holdings ot 
Government securities 1n the commercial banking system. 
The Council, t herefore, urges the Board ot Governors 
ot the Federal Reserve System to use ita intluence to 
the end that tuture issues ot Government securities be 
placed , aa tar as possible, with individual and corpo­
rate investors, including insurance companies, truata, 
·and savings institutions, rather than with banks ot de­
posit; terms and maturi ties ot future issues should be 
tixed with a view ot encouraging ownership bY auoh in­
vestors and diecouraging ownership by banks ot depoait. 

8 
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8 
TREASU .. Y DEPAinMIENT 

DAft Ootober 21, 1~ 

TO 8aoret&r7 Morgentbau 

Mr.~if/ 
According to Work Projecte Ada1nietrat1on report•, 

eap1oyaent tor the week ended October 9. 1940 inoreaeed to 
1,762,000 p~reone, or 15,000 more than t he nu.ber eaplo7ed 
during the week ended October 2, 1940. 

: 

Attachmentl 
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VORl PROJIC!8 ADNIBIBTRATION 
Number ot Yorker• Eaployed - Weekly 

Un1ted 8tatea 

Week end1ng 
194o 

Karoh 6 
Karch 13 
Karob 20 
,lilll'Cb 27 

April 3 
April 10 
April 17 
April 24 

Mar 1 
MarS 
Mar 15 
Kay 22 
May 29 

June 5 
June 12 
June 19 
June 26 

July 3 
July 10 
July 17 
Jul)' 2~ 
July 31 

Auguet 7 
Auguet 14 
.luguet 21 
Auguet 2S 

8epte11ber 4 
September 11 
Septeaber ).g 
Bfpteaber 25 

October 2 
October 9 

Source: York Project• Adm1n1etrat1on. 

Nuaber ot Yorker• 
(In thoueande) 

2,3~ 
2,319 
2,312 
2,2SS 

2,2o4 
2,162 
2,11S 
2,092 

2,059 
2,00S 
1,970 
1,9~5 
1,925 

1,1!59 
1,71!5 
1 71~ 
1:666 

1,611 
1,619 
1,659 
1,689 
1, 700 

1, 709 
1,70S 
1,699 
1,692 

1,690 
1,61!7 
1,61!9 
1,703 

1,747 
1, 762 
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V0U Paonc:T8 .li*IJ18!11Atl01 
l•'b•r of Vorura s.plofe4 - Mont~ 

Unit Stat .. 

19}8 
Janii&J'f 
rabrual'1 
Marob 
Apr1l 
ICa1 
June 
Jul7 
AUC>Uit 
8epteaber 
October 
!loTember 
December 

1939 
JMUOI')' 
Fe'bruar)' 
March 
April 
M&J 
June 
Ju1)' 
.luguat 
SepteiD'ber 
Oct ober 
NoTember 
DeceiD'btr 

194o 
Januar7 
Februar)' 
March 
April 
IC&)' 
June 
Ju1)' 
.t.u~·t 
8epteaber 

Source: Work Projects Adm1n1etrat1on 

Ruaber of Vorkora 

• 

(In thou .. nda) 
1,901 
2,075 
2,445 
2,542 
2,674 
2,ll07 
3,053 
3,171 
3,22S 
3,346 
3,2S7 
3,094 
2,9S6 
3,043 
2,9SO 
2,751 
2,600 
2,551 
2,200 
1,S42 
1,790 
1,902 
2,024 
2,152 

2,266 
2,324 
2,2SS 
2,092 
1,925 
1,666 
1,7:00 
1,692 
1,703 

Monthl7 t1gur81 are weekly t1gur81 tor the 1atut 
week ot the aontb. 

The)' 1no1u4o cert1f1ed and honcert1t1ed workere. 

• 
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12 
TREASURY DEPARTMENT 

INTt:R.OFFICt: COMMUNICATION CONJ'ID~.U. 

oua Oct ober 21, 19l!o 

Subject: The Bue nees Situation, 
Week ending Oct ober 19, 19~ 

8UiliiW'7 

(l ) The riee in baeio comaod1tz prioea ehcved no el&ok­
ening la1t week. On the oontrarz1 it baa de•eloped i nto a 
1oaewbat broader upward ao•ement ~hrouch the inolu.eion of 
prices of certain basic toodetutre. 

(2) The e•idenoe that a rise in oommoditz prioee ie 
getting under vaz brings nearer at hand the need tor a well­
planned prioe control progru. In the denlopm1nt or th18 
program certain pointe seem worth emphaeizing: 

(a) A control polioz baaed on the curtailment of 
oonsumer spending ia not desirable at thie stage, einoe 
a further etrengthening or our ba1io economz ia needed 
in •1ew ot the large amount ot unemplozment and the 
preaftnoe ot unused oapaoitz i n •arioue consumer-goode 
1nduo~triee. 

(b) The need ia tor a planned prograa daeigned 
t o anticipate and remed7 poe1ible oau1a1 of f uture 
price inorea1eel partioularll in the oa1e or ltrate~tio 
detenae materiaLI. It il not auttioient to 1 pol1oe• 
prices; oapaoitz ahortagee and other poeeibla oau1ea 
ot price inoreaeea must be anticipated and reaedied. 

()) A f urther riee in copper prioee eeeme indicated bz 
curr ent data on production, deli•eriel, and atooke, in •iev 
or the enl arged copper requirement• under the defense program. 

(~) Buaineee aotiTitz above further impro•e•ant . Gainl 
1n all component• or the Hew York Tillel index except automo­
bile production ha•e carried the combined i ndex to 108 .0, 
within 0.7 ot ita recent high. Steel orders ha•e rieen aome­
wbat further, and hea~ oonetruotion avard1 ba•e reached a record high . 

--- - -
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Secretary Morgenthau - 2 

Commodity pricee continue to riee 

A feature of the paat few weeks baa been a continued 
r1ae in be.eic coma1otU t)' prices. i'he rise haa shown no slack­
ening in the week Juet paat; on the contrar)', pr1oea of food­
etufta ban Joined in t he upturn, w!Uob. had earlier been con­
fined largely t o 1nduatrial materials. (Bee Chart 1, upper 
aeotion.) This suggests t hat th.,, buying 110naent hie galned 
somewhat greater momentum, or that it baa apread to a larger 
section of trade and induetry. 

In the lower eeotion of Chart 1 are shown the percentage 
change& in prices of individu81 ooamoditiee from their Auguet 
194o lowe to October 14 (laat Wonday), with an extension to 
show further price changes between October 14 and October 18. 

It will be noted that during t hie l atter peri od, hldee 
han dlaplaced wool aa leader i n the price upturn among basic 
1nduatrial aateriala, having risen nearly 4o per cent since 
their August low, while wool hae rieen nearly JO per cent. 
Strength in hides during the paet week haa been associated 
with a reported order from Russia for eole l eather equivalent 
to 100,000 hides. Packere' sales of hidea have bean very 
heavy, and the r apidity of the price rise baa reoentl)' oaueed 
uny eeller e 1n this count r y and South America to withdraw 
their of feringe temporarily. Stooke of hidee in thle country 
at the end of August were t he lowest for that date since at 
l eaat August 1922. 

Aaong the foodstuffe, wheat continue• t o head the liet, 
having advanced tully 25 per cent since ite Auguet low. 
Tallow i s the onl)' other commodity in the group to approach 
thle increase, having risen sharply during the past few da)'B 

to extend ite advance to 21 per cent. Cocoa prices have aleo 
shown a sharp increaee, whUe lard baa dropoed below ita 
Auguet low. The r iee in wheat prices is a t tributed almost 
entirely to t he Government loan program, which baa greatly 
reduced the avallable eupply of cash wheat, despite a total 
supply in thla country larger than laat year. 

In the futures marke ts for baeio i nduatrial aateriala 
(see Chart 2) hldee have ehown the moat p.ronounced upturn, 
while price• of copper and lead have aleo ehown noticeable 
increaeee. Among the leading agricultural product• traded 
in the futures markets (aee Chart 3), wheat prices have shown 
the moat noticeable i mprovement. 
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8eoretarr Morgentbau - 3 

•eed tor prloe control prol£ .. 

!be eTldence that a riee 1n oertain baeic prlcee ie get­
ting 11114er '1:'&7 bringe nearer at hall4 the nee4 tor a pl&Jme4 
prograa to control price ill.flatlcn. Buoh a prograa allould 
not, at thle stage, be 41recte4 towar4 a p11era1 euppreeeloll 
ot inflationary 1Jltluenoee, euoh ae would be 1DTolTed, tor ez­
ample, in a program to control the Toluae of ooneu.er spend­
ing. On the contrarr, the continued large uount of une­
ployment and the pr esence of unueed oapaoity in Tarloue oon­
eumer-goode induetriee euggeate that our baeio eoono.r could 
be strengthened by an increaee in ooneuaer epending, lt 
wieely directed, whlle the defenee progra• ie getting under 
wey. 

'!'he preeent nee4 1e for a planned prograa 41recte4 to­
wer4 eeelt1ng out and anticipating poeelble capacity ehortagee 
or other poeeible eourcee of price 1Doreaeee a110ng iD41Tidnal 
oo.aoditlee. It ie not eufficient to 1police• prioee; the 
b&eio oe.ueee of 1nd1Tidual price i .noreaeee 8Uet be re-.Te4. 
Tbie inTolTee looking into the future , and taking action now 
to insure against h1gber price• next year. '!'he need tor euoh 
action le partloularly urgent, of oouree, ln the oaee of oom­
JDOd1 tlea wh1oh are not only llllportant in the general price 
lenl, but of which a.n adequate eupply 18 ueentlal for detenee 
purpoeee. 

For the purpoee of oontrolllng prlcee of lndiTidue.l oo•­
-.41t1ee two oh1ef oaueee of 1Doreaeed prlcu •7 be recog­
nized: t 1) ehortagee of produotion oape.oit;r 1D relation to 
de.and, and (2) 1Dcreaeed production coete, ar1e1ng fro• euoh 
taotore ae higher wege ratee or higher prloee tor raw .. ter-
1ale at whloh the euppl:r cannot well be 1noreaeed ( i .e., tin, 
wool, rubber, eta.). 

'!'here would be no baeh tor price inflation, of oouree, 
it produotlon oapao1t:r tor all produote were adequate to pro­
duce the quant1t1ee de8&nded, and if euftlcient raw .. ter1ale 
and labor were anllabl.e at no 1Dcreaee in ooete. Under tha 
detenee prograa thle ideal situation doabtleee cannot be real­
he4, wt 1t can be approz18&ted tor a coneiderable period b.r 
a oaretull;r planned proSl'UI. .tt the end ot th1e period, when 
production 1D all indaetriee 8&7 be near oapaoit:r and labor 
near. full eaplo,...nt, the t1111 w1ll be at hand tor .,re gen­
eral • • thode ot inflation control. · 

/ 
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Secretary Xorgentb&u - ~ 

Higher copper priou i nd1oate4 

Aa part of a etu4y of poeeible bottleneck• i n the pro4-
uotton ot baaio aatariale, which aq beooae reepona1ble tor 
1noreased pr1oee, aonthly epot prioee of copper are lhovn i n 
Chart ~ 1n coaparieon with the taportant aupply and deaand 
r aotore. 

On t he baeie of preYioue relat1oneh1pe between copper 
prioee and copper production, del1Yeriea and et ooke , it ie 
poae1ble to oaloulate the appr oximate pri ce tha~under ••er­
age conditions, would reeult from a giYen combination ot 
the•• taot ore . Ae ehown in the upper eeoti on of Chart 4, 
th1e •eettaated baeio prioe• has tended to anticipate •o•e­
aente i n spot copper prices. It r ose eb&rply in Auguet, 
and actual pri oee ot copper haYe responded by rising during Septeaber and October . Soae further i ncreaee i n copper 
prioee eeeae i nd1oated by the pri ce esttaate, aeeuatng a 
continuation of t oraer relati oneh1pe . 

The tactore responsi ble tor the recent increase in 
copper pricee, as ehovn in the lower eeoti on of Chart 4, 
are (1) a marked expaneion in domestic deliYeriee or copper 
during the paet two monthe, together v1th ( 2 ) eoae decline 
1n production, and (3) a reduction in domeetio etooka ot re­fined copper. 

Unleae copper production ie etepped up rapidly, a further 
inoreaee i n pri cee eeeae probable, 1n Yiev of the 1apend1ng 
large requtreaente t or the defense progru. The Bureau of 
K1nee eettaatea t he neede of domeatic copper oonauaere duri ng 
the laet quarter or t h11 year at an aYerage of 107,goo t one 
a aont h, on the baeie of a quest ionnaire aent t o coneuaere. 
Th1e figure, hovner aay be eoJDewhat exaggerated. n ie 
larger than any aingie month's deliYeriee in recent yeare, 
with the exception of Oct ober 1939, and is cone1derably in 
exceee of current doaeetic production. 

Non-ferroue aetal production trende 

The current producti on trende t or copper , lead and &inc, 
ehovtng their nearneee to the 1937 peak le• ele, together With their reepectiYe prioe trende, are ehown in perapectiYe in Chart 5. 

15 
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SeoretarJ llorplltba - 5 

Ia the oa•• ot ooppar, it lr1ll be noted that ae1ther 
prodllcUon nor pr1c .. ba.,. 7at reached the liYell of 1937. 
!he J'ederal Reeern Boar4 prodaoUoll figure• here preeented 
are baeed on copper emaltiq output, tor which oapac1t7 data 
are 110re inadequate tball tor copper refilling. Ia Yiew of the 

urpnt 418&Jidl of OOillliiMIN, end report a in the trade tbat 

coneUMre are being 1 rationed1 b7 .. uere of ooppar, thie 
aa7 indicate that the copper eaeltillg illduetr:J 11 operating 
not tar from oapaoit:J. AI a .. tter of taot, the inoreaee 
troa AD&u•t to September wae lees than eeaeonal, euggeet1ng 
that at the high lnel• of operation attained 1n .t.uguet, fur­

ther inoreaeee were difficult. 

!he production ot lead hae approached the laYel of 1937, 
and the production ot z1no bae exceeded ite 1937 lanl. Ia 

the oa .. ot zino, the total ref1Dar7 output 111 enn h1gtler 
than hare indicated, ainoe the J'RB production 1Ddex exoludee 
the domaetio prooeesing of zino produced from foreign concen­

trates and reexported. Before laet J&a:J, whall Belgian refilling 
oapacit;J wae aYa~ble tor outaide uae, no eubetantial Yoluae 

18 

ot sino wae prooeeeed in th1e countr;J troa foreign oonoentrat11. 

!he actual output ot zino in the firet 8 aontbD of 194o, ill­
eluding foreign conoentratee for reexport, repreeented 87 per 

oent of oapaoi t7 , according to a tr&de eetiaate, ae coapared 
with 76 per cant baeed on the reported f1guree . Ia Auguet the 

actual output, 1nolud1q production troa foreign ooncentratee, 

repreeented about 90 per cent of oapacit:J. 

Ot the11 three non-terrou• Mtale, olll7 zino prio11 are 
at 1937 lnela . !he pr1c .. tor October 18, which appear on 
Ohart ~ ehow the extent of the r iee in each price aillce 
BepEea r. 

Hea!l conetruction oontracte riee to reoord leYel 

AI a r .. ult of a gain of 182 per cent o•er the preY1oue 
woelt, enfinoor ing oonetruot1on tor the wee.lt ended October 17 
reached 239,000,000, the h1gheet wee.ltl7 figure ner reported 

b7 the Engineering len Reoord. (See Chart 6, which ahon 
da1l7 enrage t1gurea. ) 

!he principal taotor in thie unprecedented riee waa the 

awarding of contract• tor t97,000,000 tor the conetructi oll 
ot auaeroue eh1p:Jard and ordnanoa taoilit1ea 1n connection 
with the naTal expaneion program. It 11 r eported that 1101t 
ot theee taoilitiee will be inetalled 1n priYate eh1p7ardl 

and eteel lllll.e and operated b7 thea, although title lr1ll 
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Saoret&r'J Morsentbaa - 6 

rea&1n with the GoYernaent. Other pu.bl1o oonetruot1on awarde, 
inolu41nc a oantonaent and oaape and barraoke tor the ~ira:~, 
oarried total pu.blio oonetruotion to nearly t173,000,000, &leo 
a reoord high veeltlT figure. 

Although publio oonatruotion awarde aooounted tor the 
maJor part ot the tote;~ priYate oonatruotion oontraote alao 
roll Yer'J aharpl;r to loo,OOO,OOO-' the higheet wealtlT figure 
einoe the week ended June 24, 19)7• Oontributinc to the 
riee aentioned were award• tor the oonetruotion ot a $15,000,000 
alwa1nua plant tor the Re;rnolda Metale Ooap&DJ', and a -
tn,ooo,ooo nTlon plant tor the DuPont Ooap&DJ'. 

AI a reeult ot the large Yoluae ot heaY;r oonatruotion 
under wa;r the atruotural diYilion il one ot the bueieet 
unite of ihe eteel indue try. Rovner, order• tor oonetruo­
tion eteel (lover aeotion ot Chart 6) deolinad aoaewhat dur­
ing t~'- week ended Ootober 15, iitbOu&b they were etill aore 
than ~ per oent abon the oorrupondinc week ot 1939. Aaonc 
the l&rge ordere plaoed tor tabrioat.- eteel were 9,500 tone 
tor addition• to the Glenn L. MArtin airplane plant , 3,500 
tone tor the Nortollt IJayy Yard and 2,500 tone tor the aluai­
num plant preYiouel;r aentioned. Pending etruotural proJeota 
not yet aotually booked inolude 26,000 tone tor orane run­
waye at the Philadelphia lllld Portaaouth NaYT Yarde. In Yhw 
ot the large oontraota Just awarded tor expaneion ot naYal 
ehipyarde lllld ordnanoe taoili t111, a Yer'J large Yoluae ot ad­
ditional buainue ebould reeult troa th11 eouroe alone. 

!he ateel eituat1on 

Steel order~ and eteel output oontinue to riea graduallT. 
New order• reported by the U. s. Steel Corporation tor the 
week ended Ootober 10 11loreaeed to 103 per oent ot oapaoity 
troa 101 per oent 1n the prnioue week. A further riee 1n 
ateel produot1on in the 111portant P1tteburch dhtriot haa oar- I 
ried the operating rate thie week 0.5 higher to 94.9 per oent 
ot oapaoity, re),ll'eeenting a new high ainoe 1929. rour ot the 
eaaller 41etriota h&Ye been operat1JIC elightly aboYe rated 
oapaoity tor aore than a aonth and the Ohioago dietriot, 
eeoond in, iaportanoe, operated laet week at 99 per oent. 

Prioea on ell:port eteel were a4Yanoed 25 oenta a hundred 
pounda laet week by leading ell:portere ot plate• and ahapee, 
putting theee prioee in line With tboee on doaeetio ordere . 
Steel eorap prioee lhoved a further inoreaea at onlT one aar­
ket during the weak. 
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SeoretarJ Morcenthau - 7 

Textile orde~ aomewhat lower 

A decline in textile orde~ liON tbaJ\ ot:raet a further 
inoreaae in eteel ordere during the aecond week of October, 
cauaing a 110derate decline in our weekly index of new orde~. 

(See Chart 1. l 

Weekly bue1nees indexea 

With all components except the index of automobile pro­
duction ehowing gaina, the Hew York fimes index of buaineaa 

actiYity during the week ended October 12 reauaed ita riae 
w1 th a gaJ.D of 0. 7. Aa a result the index adYanoed to 108. 0, 

or only 0.1 below ita recent high. 

The princi pal factor 1n the r iae wae a oontra-aeaaonal 
gain in electric power production to the aeoond highest actual 
output figure on record. !he adjuated index or cotton mill 

aotiYity alao adYanoed substantially, but the gaina 1n the 
adjus ted indexes of freight oar load1nge, ateel ingot and 

lu.aber produoUon were of moderate proportione. 

!he sharp decline of 20 pointe in the adJusted 1n4sx of 
automobile production again reflected the distortion whioh 
haa occurred thie year 1n the no~l eeasonal pattem of the 
industry, Actual production during the week showed a further 

r1ae, and was ~3 per cent aboYe the oorreepon41ng week of 

1939. 

Barron' • index of bueineu aotirtty tor the week ended 

October 12 mond 1n line with the 'rimes index and rose to 
115. 7 from 115.1 in the prev1oue week. 

Preu.tnuy data tor the week ended October 19 reYeal a 
el1gbt contra-aeasonal r1ee in ateel ingot production, and a 

further r1ae of more than 6,000 Wllte in automob1le produc­
Uon to the highest figure o:r the :rear. Deapite thie high 

leYel of production, the adjuated index of auto110b1le produc­
tion will ehow a eubetantial decline tor the \h1r4 ooneeoutiYe 
week. Moreo•er, further declines in thia index aeem bound to 
occur in ensuing weeke, einoe actual weekly production ia un­

likelT to e:a:pa.nd &loh from preeent high leYele, while the 
aeuonal pattern of the fimea index oalle tor ateadil:r riaing 
production through the tiret week in Deoellber. 
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TREASURY DEPARTMENT 

INTD ~ COMMUNICATION 

DAft Ociober 21, 191to 

11r. OoollrM 

v1 rood"'- no. \lilt h<l.eral. :a.eone Jut of IIV Tori< \lw foUowiiiiC llltoraaUoa 

'tiJI'r4ll" tlllt trulforo Uoie4 below froa Ch,... aooouh •lat&1Ae4 with illlt 

••tloaal Jut. 

....... iD!blW 

$200,000 

n,Q69 

5()0,000 

200,000 

}5(1,000 

155,000 

Aeoopt D!lll\!f 

hlohalluk, :S.r11& 

• I 

I I 

I I 

I I 

l&lcl. !o 

o.raai7 !ftR CC~~~p~~~~T, 
lOY Tork, for ao-i ot 
l.olohalMYlk, :S.rllA 

x.autaohrers !l"Ui 00111P1117. 
IIV T ork, 1A faor of lbporl 
Clre41illuk J., G. , ler11& 

TolllobM& Speolo leak, .... 
Toft:, tor aooout of _., 
11114ar oaUo a4rloo to 
T olllohaa lpoolo lluk, !oldo 

Olluo laUoa&l leU:, low 
loft: tor --- of ._.._ 
llolu •• , d& liMit, 
lio«hola 

Cllluo I&Uoa&l liMit 1'~ 
aocoat at ~Pl.......,. 
.... 1.1-..aa, lioelldlolll 

lnbc!ru\ o...,.., .... 
Tori< tor __ , of 

TQIIIC1'-n 1>7 ora. ot uat• 
:..It ef lwihorla4, hrlok 

Regraded Uclassified



33 
TREASURY DEPARTMENT 

DAft Oo\o .. r 11, lMO 

CONFIDENTIAL 
Jlr, Cooll,.. 

!'llo roporU11 '11Ub 1 \rouaoUou ill rocle\oro4 o\orlille "" aa follonl 

lol4 \0 C-~1&1 COilOOrotl 1.615,000 
l'll.rcllMo4 froa oc-rolal ooDOoroe 1021.,000 

Opoa .am\ ~orlille wu fira\ qu\o4 a\ 4.0~1/4. I\ o1ooo4 a\ 4.03. 
tra...,oUou of \llo roportille 1laab ooro u followll 

8ol4 \o c-rolal ooacoru l 11,000 
l'll.rcllMo4 froa o-roial OOIICOr&O ll? ,000 

!JIO lwloO fraiiC 0 ... 4 \0 C10 .. a\ ,l!nf, fo4q10 UollM OliiOC\q otfaa\ \!Ia 
illplrcm-••' "" 8at11.J'dq' \o • 23:>1>-1/2. 

tho o\llor ovraaoloa c1ooo4 ao followoo 

Cua41aa 411Uar 
lwo41oh kroaa 
leiolla..rk 
llnl"" peeo 
.t.rcoaUM peoo (troo) 
llruUiaJI llilroie (tr .. ) 
Cubu peeo 
Lira 

1~1/~ 41ooOQJI\ 
.2388 
.400e 
.2()70 
.mo 
.oaoe 
._3/1~ 41aooaa\ 
.01!06 

!hero woro 110 pl4 ,..........,uoae c-\04 lir • \o44'. 

lo - col4 •.....-ate ware roperto4. 

!ho..., Torlt-..... rooe1ft4 M •\Ill pria .. tree....., ,.._, 

1n I.o1>4oa, \!Ia ~looa fiDel for apo\ aa4 foraar4 .u ... r "" bo\1:1 aMb .. cot, 
2~?/184 a..4 ~ll/84 roapaoUwq. !loo 4ollar oq,.haluh "" 42.~ aa4 42.~. 

Baaq 11114 llanaa'a ao\tlnaa\ price for forol.p au ... r waa ,,..,..,.,., a\ '14-3/41• 
!'ll.o !roaaiU'J' a parobaeo prioo for forol.p au ... r wao aloo VMh•nco4 a\ 31¥· 

...... \wo parohaeoa of .u ... r \o\allll a'IIOil\ au,aoo -· -r \be au ... r 
l'llrebaoo .t.o\, bo\1:1 of 'lb1ob roproaaa\04 noa pro4ac\loa tree ftl'lona oona\rS.a, ff4' 
onrara. aau .. .,. 
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onow 21, 1!JIIo • ....... 
J'l(l(l L. V. bob 

Mr • ....,. •••• :n-tal. .W.naer of the J1oJa1 

i!Wil;:t.riaD LepUoa, oelle4 011 Mr • Ban boa • 11pp01ll\-· •o 

4iocua illto~ \loa poalllllll\T of a flft .,_ l..a of tna 

$500,000 to $1,000,000 (\o 111 NlT ••••• lir p14 laere) \o -.»a 

the !!upr!.aaa to ooaUauo 111\eran aernoo f<Jr U.a aut 11111' 011 

Rw141:1U'iaD o'bllpUOIIa halt 111 \hill •-•rr ul4 011 \be ...,1_ obara 

of \be Billlpriu ftu4o\Ul ere4U *lola uplnl 011 Ooto'Mr 15, 1')11o. 

!be !!upr!.u 1111111\er •• Vaalalac\011 lla4, uler wUaotlou f.-

hie co••••• prmoul1 Aloouoe4 "'h •"• '111.\h tllo lu•• 

Depart••• ul4 ol110 vi\h tllo tr......., Doparboat. U ..,..... \lad 

\he 8\a•• Deparbea\ ba4 nproaae4 tlla 'laooiP' ,_ 110- aola 1-

(l) hlll'olRaaarft .U of lw Tadt 
(2) lb111UaaUa J'at at the tr--r 

~--
(3) fta ----~" ... 
'fila tr111111117 D.,.n-•. Mr. ••• a4naa4, ba4 alaon 

coaa14 .... 'bla 111\erm 1a tlla •••• oat aWe4 \bat U.o propoaUlu 

WOill4 111 pa' 111 •• \ho •-n.rr of u.a tr--r for ~. taollloa 

\Ilia ..... !lao lllaaprlaa IIC1a1ner W ..... na4 •• Mr. IIIII 101111 

tllot u.a llpon-~n Juk lla01114 111 IPPI'oaoholl f--n, ~ 111 

- Uao '"--1 Daprt_, ulll Uaa hl-.1 Be.- Juk W ... 

_ .......... .a... ....... _ 
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-a. 

b.Oal\alle7 oa U.e ]lal't of tile l!upriaaa to approeoh o.r o_....lal baU:Ia 

tor tu.Oh loaA for fear that tba llwlcar1aaa• 11'1ll1~~CMu to .PILt 'liP 

collateral 1a the fora of cold wwlA 11-• .PILbl1olT lmon, part1o'lllarlT 

1a J:urope (~). 

Oa thia laat pobt of pahl1cltyllr. larr1aoa oaaeah4 

\Mt u ultaat•lr the •tter of a loall were for.tlr .PILt 'liP to ..,, 

t aYOrably bcld.ed >q>oa 'byuo, ao Ulllh&a pahl1olt7 ued be aat1cipated froa 

~hit u41 our aiiJIIlal report &ad that of the :Board of <k>Yirnoro would, ae 

ill r ecent yeero, pro.,....bly ·~11 ot&tl tlul taot that • lOioll apina t col4 

bad b .. n gra~~ted '1'1 Ulout, ho.,..er, dbU~DC tlul I>UI ot the 'borrowar. 

llr. larrlaoa ooaUJIUd tbat 1f we ahoul4 c•t a rl1[1>81t troa 

t1u1 llational llallll: '1'1 110ul<l. of coaroe, ch• 1t t lul 11r1oua co1111d.lrat1oa 

ob.l.ch 1t d.eoornd; that lapllT '1'1 oe ... d t o ban tlul authority to alDt 

1\lch loaao but that aaturall7 lui •• a little reluotut •• to tho tin 

yaar taature 11 & lOll& tera period ot that charaoUr •• ceorall7 

opu.kiiiC bad. buab .. a for a central baDk. 'h would. oa rool1pt of 111Ch 

t o...t reqlltat aplore tbl •tter further 11Ul othero IIA4 would wl.oh to 

ot.Uttr ovaelna that lh craatlD& waa 1a tba pu'bllo llderut. Jbal 

41olaloa would, of cow .. , r.,t '1'1tb our 'board. of 41reotore aad the 

Board ot OoYoraora, Bo.,..er, tloor• eo•ed 110 a1a11 1a rahlD& 110at7 

hare tor BW~CNT U tba Staad.otlll oreditoro ~r• would coutliiUO h &t\aoh 

Rlutp.riaa tuDila 1a \bl.a .rloot b order w aat1at7 their clal.aa, •• lui 

,.,.rawod - of thea bad. doae 1a tbe l&at faw dar•· llr, BaYDa •creed 

"' to tlul &drt•b111tr to ban the staadat1ll oreditora oouaeat 'beforeball4 

to tba lilmprlaa propo•l (p11111Ct of iatG'IIt tor o• 7e&r 'bolt 110 

aaorthaUoa) 1114 to tile releeo• of attacluld. tuDilo, 
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!5"'W"P 

S11WP ggsr 

II.I .D., W.D. 
October 21, 1')1,0. 
12t00 II. 

Th1a lli.Utar, ri.tuatioft report 1e 1uuecl b)' the 111Utar,. 

In~ Dirlaion, o-.1 Statt. In 'li.tllf ot the occari.onal 

incluaion ot political intOIII&tion mel of op1nion it 1e claeri.ti..S 

u Rutrioted. 

I • '!!!tern D!!&ter ot !ar. 

1. No IJ'OUIId operations. 

2. .ur rom Operatiop! • 

The Oel'IUD Air Force oontinlled ita llOl'lll8l pattern ot 
actintyt clql.i,tlt raide larply O"fW aoutbNatem England with pur­

euit boalbere IIIUeh in a'li.dence l he&\')" ni#lt r&idlt concentratinl on 

the London mel Lherpoo1 areaa mel O"fW the llidland8, ~on 

~. 

On the night ot the l~Oth lMd weather otopped all 

Britilh offensive operationo, Laat ni&ht the R.A.P. operated exten­
ahely over the oontinoot., inollldin& an e.t.tack on Bwlin. 

n. ~terr!M!!l mr:1 4fr10!9 Ih!&tera ot •v· 
1, llinor ground acti'li.ty in !Qpt. 111d Lib)'&• 

2. 41r Force Operation! • 

The R.A.P. bombed north em Italy on tha nigbt ot the 

20tb-21at, reaching u tar eut aa Padua. The Britill) &lao boatbed 

at scattered pointe in north mel eaat Atrica. 

The Italian Air Force att...:lnMI the British bUN alonC 
the North Cout ot ~, A long-<liatanoe raid wee &leo ude on the 

oU refineries at Bahrein Ia'land in the Peraian Gult. The point ot 
cleparture ot thi.a r aid 1a not claterlll!.ned u ,.et . 
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TJ::Itl.TIVE U:S50US DUI.L..'"TI:I 
rro. (I:) 

c.-2/2657-2.35 

CQ!!llll!!ITW. 

nOTICE 

UILITARI Dm::LLIOSIJCE DIVISIGII. 
WAR lli:PI.Rti.IC!iT, 

WashinCt<>n, October 21, 1940. 

Tbe ini'orcetion contained in thie aeries of bulletins 
will be restricted to items from oti'icial sources which are 
reasonably coni'irmed. The lessons necesnr~ are tentative 
and 1n no se!llle ~:~ature studies , 

Tbie doCU~:~ent is being given an appr'OVed dietrlwtion, 
and 110 additional copies are anilable 1n the IIU1tsry Illtel­
lJ&ence Div1a1en. For provieions governire its reproduction, 
eae Letter TAO .350.05 (~19-40) 11-&-11. 

D!UTISH COI!J.IENT oti DEFEIISE AOAD!ST TANK ATT/ICKS 

50!1!\Cll 

Theso ccmnents r:ere lll!ldo by throe Dritioh officers early 
1n October, 1940, Trro <>f tho <>i'ficere hovo hod opeci.a1 tra.ining 
1n chiCiiolll rmrfare, r.hile the third has hod l<>ng experience 1n 
IJ"'IIred units of the llri tish Arr:q. ,Ul three officers participated 
1n the Flanders Caupaj.cn. Previous notes on British antitank tectics 
are to be found 1n TUG-3 and TLU...J.. 

cgm:!!TS 

l. Cl«lAAIIZI!D DEF!NS! 

2 . CIO!RRILLA DEFENSE 

cq1t I I UQlTIAic 
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In an organizod defoneive area, it is essentinl. that antit.nk 
weapons or good size be available and eo sited as to bring •11A1111Y tanka 
Wider fire at the mxlmu• range, In 10nera1, the ....., cris....croas fire 
that is cao:non for aach1ne gun defense ia also desirable tor antit.nk 
c:lafense. Antitank weapons ahoul.d be distributed 1n depth. 'l!ley should 
be located espec~ on terrain that ia not suitable for tank ldYance 
ao that aneCIY t.nks MY be brought under fire from tho nank, 

For both antitank 11'8apons and weapons fired !'rom tanka, the 
British officers said, shell with the highest poasible velocity and 
the most effective ar.or piercinc characteristics waa required. 

n>e officers were ot the opinion that antit.nk lli.nes were 
of very conal.c:lerable importance, princi~ because they hole:! up an 
attack and thus make the armored vahicle espacial:cy vulnernble to 
artillery tl.re. 

'1!le question or tlanB throwers ..... raised, and the Br1 tiah 
officers sUited that, although the; ha.d heard <IUCb about tlaM 
throwers, none of then h8d seen one in action in France, !!ei ther had 

they witnessed the affect of !lame tbrO>.ers on tanka, but tha;y felt 
that in closo defense ot an Intantcy position, such weapons might 

ha.ve soJ:lG value ....,.. 1t Ttas imposdblo to securo the proper t ype ot 
anti t4nk 11'8apons. 

Ouerrilla defense a&aiJtst t.nk att.cks prOV*I quite succea,_ 
tul in both F1nl.nnd and Spo.i.n, and the l)ritish are nott developing 
various Mans and CICthod for uso 1n such defense . One favorlt. method 
is to throw a IN!Iber or a ticks or dynnm1 t4 or other eocplosi ve directly 
abecd ot a mo~ t4nk w1 th a view to wrecld.ng it co:oplotely. 

Of special interest and value tor use in rock7 countr'7 and 

in 'f'il.laaes is the tlDlotov Cockta.il, 'l'bia 118apon ie assent~ a / 
quart bottle full or gasoline, trith a gesol.in&-aoaked rag wrapped 
about ita base . ll:luediately before throwing the bottle , t he soldier 
sets fire to the gasolin ... aoalced rag, l'lhen tho bottle breaks against 
tho tank, tho gasoline 1a eat afire b7 the burning cloth. Recent d ... 
\'lll~nte with respect to the Uolotov Cocktail include the usa or a 
sort rubber ca...red •terial placed on the baae in lieu or the gasol1n.­
soaked rag , Upon strllclng hard surracee, tllis •terial bursts into 

n.,.., In other eases, the bottle 1a filled with ..aka •ter1al end 
combuatible oUs instead of gasoline, end the tank which it strikes 
becc.ea f illed with SIIIOke 811 wli &I COY&red with name. 
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4(M.+11MI!I. 

The !lritiah officers stated that a whole box of l.IDloto'l Cock­
tails could bo droJl!llld !'rOCl an upper stcry window on an "'*''Y tcnlc, 
and that in such a case the effect or some MJ.t-<loHn bottles could be 
8 chieved at one time. It appears that the bottles are packed in cases 
4Jld usod ao rugular ammun1 tion whero guerrilla tao tic a can be applied 
to tanlc detenee. 
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'!ttl! pi ttl. 

IIILITARI n·TBLLIOI!I.CB Dl'IDIICII 
IWl IIIPAJITISIIf 

.. IWlgton, October 21, 19.40 

NQTICI 

n.. Woration OODtained 1n thia Mriaa or bulletiJia 
wlll be restricted to i tau rroa o1'fio1al. a0\D'0418 111h1ch 
an reuoaabl;r confirmed. 

'1'b1a doo,.nt 1a beinc giYan an apprcmod distribution, 
and no additional copies aro anUabla 1n tbe 11111t.&r7 
tntall~ DiYiaioa. For prortaione goYerning ita re­
production see Letter UG 350.05 ( 9-19--40) llf-&.4. 

'!'be Woration contained in thio bullatia i s buecl 
prU&riJ.¥ upon the reports ot official .lmerioan obeernra and 
oaoolldar!l¥ upon handbooks concerning the Red .lroiY and otber 
publicationa. ParagraJil 2d ia beaed upon intol'llllltion recaiftd 
froa ftr¥ doubttul sources 1n ~ and June, 1940. 

CO!!TE!!l'l! 

1 . FIBLD ARTILLXRI I1UPONS 

a. lA(uta r.egiMpt.al. A£t111•rt 
b. Di!1.!1orw' nel4 H111'm 
o. Corp! Ar+111'" 
d. lJ•ld Art11Jm with CmJry Ullitf 
• • 9RQ Az111lttf 
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1. rmp WD' w !1WSJ1S 

a. tptantrx f'n'•tfJ. Artlll•rz • 

(1) '7641· llow1taer~ 1927-J.9l6 

Actual caliber• 76 ,2 • · 
Length• Por tbe 1927 -.odel, 16, 5 oallbera, ~ 

new lllOdel. baa an extra lhort tube , altboua'> 
ita emct 1allgth 1a not icnolm1 / 

Uuzda valoc1t71 360 Mte1•e per aecODd ~ 
lleigbt ot projectUaz 6, 5 ldl.ogreu , 
'leigbt in fir1nl pol1t1CIII 6SGJ180 ldl.ogreMe 
!leigbt 1n tranllnl poe1t1oot 13~ ldl.ogreu1 
Ra!lae• 6JIIdl.o.aten, 
lluaber ot ebote per llimlte 1 10-151 
Bftectift red.iWI Of buJ'etl 15 X )0 .. tere l 
'1'ra1l: Two I-be&M I 
Uot1'nl powert 4 bones or t1"8Ctor, 

b. p1rteior-l Field Ar1;1Jl e q 

(2) 76-aa. Gu!!.l902 

Actual oallberz 76, 2 1111 

Lengtbt 30 calibers , 
Uussle Velooit)'t 588 •teN per aaocmd, 
i1eigbt ot projectile• 6, 5 ldl.o.,....... . 
i1e1gbt 1n fir'1n4 poli t1on• 1040-1100 wocra-. 
lleigbt 1n trewlinl poe1t1ont 2050 kUogreu. 
RaJlae: 8, 75 ldlo•ten, 
Trall: S1nele· 
Motive power: 6 boraea or truck, 

(3) 7~. Gup.190kl930 

Actual calibeJ'I 76. 2 • · 
Lengtbl 40 caliber• I 
l.lunle veloc1t)'t 588 •ten per aacoDCl. 
l'le1ght of projectUe: 6, 5 ld.loCl'&M· 
l'leight 1n f1r1n8 poe1t1ont 900 ldloCJ'U8. 
i!e1ght 1n trew11oi poe1tiollt lSoo-2020 kllocra-• 
Ra!lae• 8 , 5-13 kUoMtere ~ 

• llotez Iii ald1t1oo to tile 76'e, bCI91tllll', 1927-1936, the IDtant%7 
Rei!iiintel J.rt111•1'7 probab:Q' uaaa )7.-, and u-, antitank ..­
a1a1ler to tboaa Ull4ld 117 the IDt&ntJ'7, !!My will be d~becl 1n 
a torttwe1n1 balletin ot tb1a Mr1H, 
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~r ot llhotll per a1JNte1 6-8, 
Efteoti'fll rediu. or buzet• 15 x )0 •ten. 
Trell: S1ncl•· 
lloti'fll powe:~:1 6 hera•• or tractor or truck, 
Reaark81 Thia IUD hea been atlndard until 

noent~. 

(4) 76-m. !lo!!!rt'' P Gun 1909 

42 

Actual callber1 76, 2 • · / 
Langth1 16, 5 oelibera, 
llussle 'flllocit)'• )80, 
We'4bt ot projectile: 6. 5 kilograaa. 
Tle'4bt in fir1nC poeition• 545-625 Jdlograaa, 
We'4bt in tra'flllillc poeitioru 1326-U65 ldlosrue· 
llaxlpl 7 kiloMterl • 
~ ot abote per aUNtea 1()..15. 
Etteoti'fe radiua ot 'buret• 15 x )0 •tsra. 
Trelll Box. 
llotin ponr1 8 l.oeda in peolt, or truolt. 

(5) 76-!a, Qup.l93l (Extn, La!llllitla> 

Actual oeli'ber1 76.2 • · 
LeDgtb: 60 C4li'bera (doubttul) . 
Sbell• straamlined. 
Range: 13 l:iloMtel'11. 
'l'rail: SpU t . 
llotive ~· 6 boraea or traotor. 
~· Probebl;r an experiMDtal. IIOdel, ainoe 

1 t appears too lone to be praotioel in the 
field. 

( 6) 72-. Cl!!p. 19l6 

Actu.l caUber: 76, 2 • • 
IADcth• 46 oelibel'11. / 
JluUle 'fllloc1 tr• 706 Mtera per aeocmd. 
ile'4bt or projectile• 6, 5 kllograaa. 
Weight in travelins poait1on• 1700 kilograaa . 
Range: 13. 5 ltilo•ten. 
'h'&il: SpUt. 
Jlot1ve ponr1 Uotor dr&miJ excellent pneu..t1o 

rubber tire a, 
a-rU• Reported to be the .,.t ~ern t ;rpe in 

_, -a in F1m1•b 'MU'J --~ -~· 
ea1d to be capable of aDt1a1rcratt til'1l, bllt 
tbU daubt.f\Ll. 

t.t ~II , 'f L ... 
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(7) ]22..cm, Schneider Rcmihor, 1910 

Actual caliber: 122, 3 mm, 
Length: 13 calibers. 
~zlo velocity: 335 motors per second, 
\7eight of projectile: 23 kilograms , 
\Ieight in !.'iring position: 1300 kilograma. 
lieigbt in traveling position: 2JGO kilograms, 
Range: 7, 7~.5 kilogrlll:l8 , 
Number of shots por milluto: f>-.7, 
Effective radius or l:Qrat: 20 X 60 meters. 
Trail.: Box, 
Kotive potter: 6 boroes or tractor or truck, 
Remark~: Obsolete but possibly still in use. 

(8) 122-cm, Schneider Howitzer. 191~1930 

Actual caliber: 122, 3 .,.., 

(9) 

Length: 12,8-13 cal.ibora , 
Uuzzl e vel ocity: 231 ...,tore per second (doubtful) , 
\7eight of projectile: 23 kilol!l'ams · 
\Ieight in firing position: 1365 kilograms, 
\Ieight in traveling position: 2120 kilograms. 
Range: 9,6 kilomotora . 
trail: Box, 
Uotive powor: 6 horooa or tractor or truck. 

122-<0m, Krupp Honi tzer, 1909 

Actual caliber: 122,3 .,.., 
Length: 14 ealibors. 
Huzzlo velocity: 335 ~~&tors per second, 
11eigbt of projectile: 23 ldlDgrems. 
"Jeight in firing position: 1330 ldlDgraas. 
\feigbt 1n traveling position: 2300 kilograms. 
~e: 7-7. 5 k11o118tera . 
Uotive power: 6 horsos . 
Remarks: Obsolete t ype, but possibly still in 

Ulle, 

o, Corps Artillery 

(10) 107-GI!I, Schneider Gun. 1910 

Actual caliber: 106,7 1111, 
Length: 28 calibers , 
lluzzlo velocity: 580 100tora per second, 
!Ieight or projectile: 16. 4 kilograms. 

CO!!F!Tf.!!TW. 
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'.' ~It · I rf 

!Jetpt iD t1riJic podtiCIIII 218()...2280 Hlocra-0 

V.tpt iD tftnUDc poeit1on1 24110-2520 k11apu~. 
llupl 11. 5--16 lcU.O.ten. 
Jtuaber ot llbottl per ldDiltea 6-7. 
Ufeotin Ndiua ot '1Nnt1 20 x 60 meten 

( douhtt\ll) 
llotin JIGIIVI 6-S horeee or trector. 

(11) w-. "?'m•l.der Gup, 1910-19]9 

Actual oallbera 106. 7 • • 
LeDgtba 28 Ot.liben, 
llusal.a nlooit71 588 meten per eecoDd, 
11eicbt ot Jll'OjectUea 16,6 ld.logrue, 
11•1cbt ill t1riJ1c poeitiona lSOO ld.logrue, 
Vei&bt ill trenUDc podtion• ~90 ~. 
111Dp1 16. 5 kUometen, 
lllmber ot ehote per 11im1te 1 6-7. 
Ettectin radiua ot buret1 20 x 60 .etere 

( douhtt\ll) • 
Trai.ll Box, 
llotive pcmer: 6 horaea or tnotor. 

( 12) 1 n • . Gup-Howi tsar ( !l!!!) 

Actual oallber1 122. 3 •• 
11e1&bt ill .t1r1DI poai tiona 4550 ld.logrue. 
Tre1.11 8plit, 
llotin po111r1 freotorJ 4 bard rubber 1theell 011 

oerriqe, 
llearka1 Probeb~ aD experillent&l tJpe; 'a7 

rep1aoe both the w-. gun eDd the 15~. 
bori tier it 8\lOOIIatul., 

(13) 15~. Sgtp14fr HC!!U"t• 1909=1910 

1ctuel Ot.liberl 152.4 -· 
Lellgtbl ].2.JJ. 5 oellben. 
llwlal.a nlooiio71 341-380 .etera per aeocmd. 
Wei&bt ot projeotilea 4lld.loP"UI· 
hi&bt ill tiriDc podticru 'l2'70-:r700 ~· 
Wei&bt ill treve11Dc politiona 2725-3100 ld.lopu~~. 
llaDp 1 1o-.12 lcllometen. 
&tteotiw rediua ot 1Nnt1 25 x 70 .eten. 
llotive JIGIIVI 6-S borell or treotor. 
a-rlal1 Obeolete tTJ>e, but poeai~ atUl ill -· 

'!It !I MIN, 
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(14) 152-mm, Schneider Howi tser, 191<>-1930 

Actual caliber: 152, 4 IIIli, 

Length: l2 calibers , 

45 

Muzzle velocity: 380 meters per aeoonG (doubtful). 
Weight or projectile: 41 kilograms . 
Weight in traveling position: Jo65 kilograms. 
Range: 11, 5- 12 kilomotere , 
Effective radius of burst: 25 x 70 meters. 
Motive p<mer: 6-8 horses or tractor, 

d , Field Artillery ni th C& valrv Units • 

(15) 11?-mm, Vickers Hodtz61' 

Ac tual. e&liber: l.l4.3 a:o, 
Length: 15, 5 calibers. 
lluzzle velocity: 311 •tars per second. 
fleig)lt of projectile: 14. 5-~5.9 kilograms . 
Weight in firing position: 137<>-~545 kilogra<oa, 
Range: 7, 5 kilometers , 
Trail: Box, 
Motive pouer : 6 horses , 

o , GHQ Artillery •• 

(16) 152-mm, Schneider Gun, 1910 

Actual. e&llbor: 152, 4 mm , 
Length: 28 co.libers , 
Muzzle velocity: 640 meters per second. 
Height of projectile: 41 !dlogrems. 
ITeight in firing position: 4f:P>-.5760 kilograms 

(doubtfUl), 
Height in traveling position: 6000 kilograms 

(doubtfUl). 

• Not e: Sepo.rate Cavalry brigades usually have 76-=. 110untein guns 
(see 1b (4) ) , Ca~ divisions have 122...,., ho'llitzera (see lb (7) , 
(8), and (9) ) and 76-<lllll, guns, !lodel 1902-1930 (See 1b (J) ), as 
well as llJ.-mm, howitzers. Cavalry Corpa have 107-mm, guns (see 1o 
(10) and (11) ) ancl. llJ.-rnm, bonitzers , 

u Note: Tho GHQ (AROK) Artillery boa about 20 calibers ranging 
from 20 .... to 406 mm,, including many obsolete moCels , In addi t ion 
t o those listed under this heading, i t has French 155-mm, guns, 
French 24o--, trench mortars, 4o-mn.. automc.tic guns , and 7~. 
antiairortft guns, as well as 76-mm. guns (Seo lb (12) , (13}, (15) 
and (16) ) and 107-mm. guns (See lc (20) and (21) ) , 

CONFlDENTI.lL 

+ 
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Rallge: 12, S..J.8 Jdl.ometers ( <!oubtf'ul). 
Effective radiue Of burst: 25 X 70 1118tere. 
Uotive power: 1\otoriced. 

(17) 152......,. Soviet Gun 

Actual caliber: 152.4 mm. 
Length: 30 calibers . 
l.luzzle velocity: 600 meters per second. 
Tleight or projectile: 41 kilometers. 
17e1Ght 1n firin& position: 5225 kilograms . 
Range 12 kil~tere. 

46 

llotive power: l:otoriaed. 
Retlarks: 'l'his 1e poselbl;f a 110d!11"111sation of the 

SclmB1der gun. 

(18) 152.-amo. Vickers Hooo:itzer • 

Actual. oa.liber: 152.4 1111. 
Length: 14. 6 calibers , 
Muzzle velocity: 365 ""'ters per second. 
17eight or projectile: 93 kilograms . 
\ieight 1n firing position: 3360 kilograms . 
Range: 8,7 kilometers . 
lolotive power: 12 horses or tractor . 

(19) 203=mm. Vickers H011itzer 

Actual.osliber: 203,4 •· 
Length: 15.9 calibers . 
Muzzle velocity: 400 •ters per second. 
!Ieight or projectile: 90 kilogre.llll . 
!Ieight 1n firin& poeltion: 7725 kilogrua. 
Rallge: 9.2--15 k.Uo.eters . 
Wotive power: Tractor. 

(20) 219-a HoWitzer 

Reme.rka: A -pon of thia caliber baa been 
centioned 1n a Soviet publication, It is '1cDc11m 
tlw.t s01118 of tbom were ordered tr011 Czechosloftk-
1&, 

(21) :asa--. Schneider Howitzer . 1915 

Length: ll, S calibers. 

• Note: There 1z also a 152-. Schneider bowitser. 
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liuzzla velocitJ: 315 ~:~Gtero per second, 
lle1ght of projectile 1 200 kilograms , 
Weight in firing position: 161100 kilograms, 
Weight in traveling position: 5420 kilograms , 
Range: 9,6 kilometers. 
Rate of fire : 1 shot in 2 minute&, 
l]otive par1er: Tractor , 

4? 

}(emarks: A n"" experimental 2l!O-am, hollitzer we.a 
seen in Uovembor , 1939. It was perhaps an old 
Schneider 2ll0-olm, on a n""' mount, 

( 22) 3Q5-.c!m. Obulchov H0'!7i tzer. 1915 

Length: 20 calibers. 
lluzzlo volocity: 440 metere per second, 
l.eight or projpctile: m ldlogracs , 
l'leight in r1r1nl: poeition: 57, 280-67, 500 kilogrus 

(doubttul) . 
Ueigbt in traveling position: 20,000 kilograms 

(doubtl'ul), 
Range: 13,5 kilometers (Hooitzor has poesibzy 

been rolinod to give gt•en ter range) , 
Rate of tire: 1 shot in 3 minutes , 
llotivo pOI'fer: r.e.ilt:ay. 

( 23) 305- mm. Vickers Holli tzer 

Length: 15 calibers , 
t.!uzzle volocity: 365 metere per second. 
r.eight or projectile: 123-340 kilogt11118 (doubtfUl) . 
Range: 10. 5 kilometers. 
t!otive power: Tractor. 

( 24) 4()(,...or,. Gun • 

Act\lal cellber: 406. 4 "'"· 
Weight or projectile: 871 kilogre.ms, 
Range: 22-23 kiloe>Oters . 
&toti ve pofler: Railway, 

2 , ANTUIRCRAFT ARTILLW fiEAPONS 

a , Anti aircraft GWla 

(1) 76-mm. l:lbJ GWl 

Length: 50 celibera. 

• ~~ It 1e not definitezy 1a:mm whet.bor this weapon 1e a 8Wl or 
a h0111 tile'. 
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llwlale velocity: GOO met.r. per second. 
Weight of projectile: 6. 5 ldlogra<~&. 
Mn1mum horisontal r&nse: l4o5 ldlometers . 
lolax:iJilum vertical renge: 9 . 5 kUo•tera. 
Bate of fiN: 2<>-25 shots per lllinute. 
!.Sotive po1.,r: Fixod or tractor. 

(2) 7~. Mfl5/28 Gun 

Length: IJJ calibers. 
ltuzzle velocity: 640 matere per second. 
Weight or projaotUe: 6. 5 ~. 
Weight in trcvelins position: 6000 kUograu. 
llaxiliiiJI hor1sontal rena:•: 11 wo ... tere. 
lloximm vertical ranee: 7 ld.lol:leters. 
Bate of !ire: 1o-12 a bote per llinute. 
llot1ve poorer: f,-«heel trector. 

(:3) 7~. M/15 Gun 

Length: .36-40 calibers (doubtful) . 
llwlzle velocity: 588 meters per second. 
Weight of projectUe: 6 . 5 kUograma. 
r.eight in firins poeition: 1278 kilogrsma. 
Weight in traveling position: 1278 kUogrema. 
l:!aximum horizontal rango: 9. 5 kUometers. 
liku:imum vertical renge: 6 kUo..,tera . 
Bate of fire: lo-12 shots per lllinute , 
Motive po11er: f,-«heel trector, 
ReQUka: This is an o beoleacent t7P" . 

(4) 76-.m. Gun 

Length: 50 caliber&. 
llussle velocity: 11)6 Mt&N per second. 
Weight of projeotUe: 4.4 kUogrue. 
lleight in tirin8 position: 2.365 kUogreaa. 
!Ieight in treveling position: .3400 Wogrue. 
lloti ve powr: Truck. 
Remarks: Data doubtfUl; apperant]J' not accurate. 

( 5) 76--m. Gun. 1900 

Ramrka a Former]J' in uae, but naw obeolete or 
obeoleacent; had simplified IIOIIDt. 

(6) 76-e. Gun. 1900 
Rearlca: Fo..-rl)< in use , but naw obsolete or 
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obsolescent; hAd Ivanov mount, 

(7) 76-a. Gun. 1902 

Remarks: Fonerl.y 1n uae, but now obsolete or 
obsolescent; had Ivanov a>oWlt; length, 30 
oallbers . 

(8) 76-mm. PutUov Gun, 1911.=1915 

Rooarks: Fomorl.y 1n uao but now obsolete or 
obsoleaoent; length, 30 oallbera. 

(9} 80-cm. Bofors Gun 

Length: 51 calibers. 
lluzzle velocity: 750 1101ters per second, 
Weigbt or projectile: 8 kilograca , 
lleigbt 1n firing position: 3000 kilograms , 
!Ieight 1n traveling poeition: 4000 kUouau. 
lla:Jdmum horizontal rongo: 15 kilometers , 
M=i.llllllll vertical re.nge: 9. 7 kilometers , 
Motive power: Trnotor , 
Remnrka: In 1933 the u .s . s , R. purchased a f'ew of' 

those guns f'rol'l Bofors 1 but there is no reoord 
of its purchasing any ordnance from this 
co~ Guring tho yoars 1934=1937. Bofors 
also lllllkes 76-mm. antiAirora.f't guns or thia 
type, It is not known whether the Rod .Arlqr, 
which is the prinoip&l one using 76-r=, guns, 
hAs any of these. 

(10) ss.-. Gun 

49 

Rems.rks: It has been reported tbet f'irteen ot 
these guns were ordered f'roc GerED;r 1n 1927. 
Their use at tbia tU:o ia doubtful, although 
an oboervar 1n L.oacow in June 1 1940, sAid tbe 
Red Army hAd 8S I 8 I both trucJc=draWD and tractor= 
drnwn, 

(11) 105-. Leningrad 11b4 Gun 

Length: 60 oallbers , 
Muzzle velocity: 945 meters per second, 
\1eigbt of' projeotUe: 15 kUogl'BIIS . 
lleigbt 1n firing position: 101500 kllograu. 
Maxl•m borisont&l re.nge: 18 kllo•tera. 

CONFDJlfTW. 

-1.0-
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llax1auJl vertical range: lJ ldl0118tera. 
Rate ot tiro: 20 a hots per ll1nute . 
Motive power: 1'1Jcod or tractor , 
Rellllll'kal This gun 1a poeei~ a -'.ification ot 

a Bofors prototype and not an originAl Soviet 
design. 

(12) ll?-11111. Gun 

50 

Remarks: It baa been reported, but not confirmed, 
that 60 of these woapona were ordered in 1924 
and are 11011 poooi~ installed as fixed coast 
defense guns. · 

b. Auto•tic Antiaircrart Guns 

(13) 20-ca. Oerlll<on Automatic 

Length: 70 caUbero. 
Uuzzlo velocity: 870 meters per second. 
~eight of projectile: l2B ldlograma. 
Weight in firinG position• 235-300 ldlogr8JIII . 
Weight in tro.vollng position: 600 kilograms . 
llaximum horizontal range: 5 kilometers. 
Jlaximum vertical range: 3. 7 kilo..,tera, 
Rate of firo: 200-250 shots per minute. 
llotivo power: 1 or 2 horses . 
Remarks: Use or tbio (lUll in the Red Arrlq is 

doubtful. No report baa boon made on it since 
1933, wben 1t was in use. 

(14) 40=!a· Vickers AutoBltio 

Length: 50 callbere. 
llusz1e wloeity: 720 Mters per second. 
lieight of projectile: 0.913 Jr:ilograDS. 
Weight in firing position: 7'YI kUogrellll . I 
Maxj mn• horizontal range 1 7 ldloMtere. 
Me.Jdllllllll vert104l range: 4 kUOIDilters . 
Motive power: llotor or horee-<~rawn. 
Relll&'ks: Although it ia listed in a German hand-

book, use or this weapon 1n the Red Arrttif 1e 
doubtfUl . 

(15) 4()-:a!m. Vickers 11-18 AutQOIII.tio 

Length: 40 calibers. 
llllzzle velocity: 610 metere per second. 
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Weight of projeotUe: 0 ,911 kUograme , 
lieight in firing poei tion: 1327 kUogrue , 
t.!S.:d'""'' horizontal range: 5. 7-7, 1 kUoiiOltera, 
!tax:lmum vertical ro.ngo: 4-5 ,7 kUollletera. 
Rate of firs: 6()...200 abote per minute , 
l!oti va pofl&r: 1 or 2 horees , 

o, Antiaircraft 1/.achine Guns 

(16) 7 .62-mr.>, ~~ 

J.!uzzl.e velocity: 660 meters par second, 
tieight in firing position: 80 kUogr"""' witb 

mount. 
1laximum hori:tontel range: 2, 75 kUomtera, 
1laximum vertical range: 1 kilometer, 
Rate of fire: 250-500 ahote par llinute. 
llotive pcmer: Truck . 
Re=ks: Tripod 1110unt1 belt fed, 250 rounds1 

also mounted in groups of three or four 
machine guns on trucks , 

(17) 1J. 2-mm. Hotchkiss 

Length: 76 call be•·•. 
l.!uzzlo valooi ty: 600 motors per second. 
We.ight of pr ojootilo: 0, 052 kUcgrema , 

51 

Weight of firing position: 97 kUogrlli:IS , 
11eight in traveling r oaition: 200 kUograms . 
llaximuo horizont.e.l range: 6, 5-7 kUometers. 
lo:aximwl verti..U range: J-.4 kUoiD&ters , Effective 

range is 1, 5-2, 5 kUometera. 
Rete of fire: 500 rounds per mnute. Practical 

rete is lllo-250 rounds, 

d , Highly Doubtful Antiaircraft fleaoons • 

(lll) 37-<nlll, Extra-long Gun: Mounted either singly or 
in threes, 

(19) 52-cm, Gun: Extro. long tubo1 hss 2()...inch 
bushing or inner liner which is slipped into 
the breech-end of the tube by hand before tbe 
breech-block ie eormred on; said to hsva t.ro 

• Note: The information in tbie pe.ragrapb waa obtained from very 
doubtful sources . It was cla.imed that tbe antiaircraft weapons 
mentioned in tbia pe.ragreph were in manufacture at Kostrcaa, near 
IaroslaY, 

OOI!FlDENTUL 
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Wl!f I !tpt'L 

~te - a ataDd bau tor tu.d Wtauat1<1111 alld 
a h1cb 1peed, )-wheeled IIOWit witb tba tbird .._1 
detacbabl.e, 

{20) lQkP. G!!n, French TYJ?!I Tuba about 12 teet lq, 

{21) 1~. G\!111 Tube about S ~~eten lo118; mounted 
on a ~beal, hiah speed carriaae witb whee~ 
about 4 feet in diaiDeter; aaid to be fired 
ttutome.ticall;y 'by electricity witb uae or a 
revolving c;ylinder which holda 9 ebella; rate 
of fin said to be l8 rounda per Jdnute. 

I 

C(IIPmptltL 
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Tho Hono\lrable 

Dear Ill'· aeoreh17, 

....... ''"· ............... 

I -1e .. bere1n tar JOU 

perecmal. aD4 More' illror.eUon • 

oop:r ot 'be le'-e' repon reoe1 w4 

rr- LoDIJaa Clll , .. 1111Uar:r .u ... uon. 

Bellew •• 

Deer Ill'. Beordar:r, 

Ver:r e1110erel:r ;roure, 

HeJU7 llorpn~, Jr. , 

tJD1 W4 8Uhe 'l'rea.ar:F, 

W&lhiDI,OD, D.C. 
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Pereonal end 
Seoret 

October 2lat, 1940 

Deer Kr. Seoretary , 

57 

•mu......,., 
WAIIIIIOTOII, • • C. 

I encloae herein ror 7our 

peraonal and ••c~et inroraet ion a copy 

ot t be latea t r eport rece1Ye4 troa 

London on the a1litar7 aituaUon. 

Believe me , 

Dear Mr . 8eoretar7, 

Ver7 a1noerel7 youre, 

Honourable 

Benr1 Moraentbau, ~r . , 

United S t.ahe T~uur7, 

•aebington, D. c. 
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R.M.Jr: 

Henrt 
Stia10n1 

H.M.Jr: 

S: 

B.M.Jr: 

S: 

B.M.Jr: 

S: 

R.M.Jr: 

S: 

B.IC.Jr: 

9: 

H.IC.Jr: 

S: 

R.IC.Jr: 

Oow'ber 21, 1~ 
12:50 P·•· 

Rallo, 11 th11 Ben1'7 1Corg1ntbaut 

Baftl'1 Moraantbau. 

'l'b11 11 IU••on. 

Ooo4 •ol'ninl. 

Ooo4 •orn1q. I Jut Ollle4 JOU up to UJ 
\bat I 1pan\ the 1nt1ra •orniq W1 th ~ 
people bare - ••••on an4 Lew11 an4 General 
lloOrl an4 .lrthw' Pal•er, ~ OVD Pb111p 
Youq 

Yeah. Ya1 Philip Youna there7 

Jo. I •at Pal••r 11 ., Pbil1p Young. 

Ob, he'• tour Pb111p Young. I get 70u. 

An4 we'•• been working Ju•t •• har4 •• •• oan 
an4 I oan ••• it'• tlexibll but \bere are­
&nJ reaeonable .. n oan ••• th• 41tt1oul\111 
an4 tbe neoe111t1e1 ot a4Ju•t•en\l th11 V&J 
an4 \bat, an4 I think I oan uke Latton ••• 
\bat when be 001111. 

!tab. 

le Mlla4 •• up la\UI'UJ, apparen\lJ, teel1q 
ntaae• po1en4. 

Y1ll, be ••n•4 trouble4 - I think b11 11&1n 
trouble ,., \bat u mKht 4elaJ tbn. I ba4 
tol4 - JOU know I 1aw ~~~~11 an4 I w1nt o•er 
1t w1tb h1• - ba4 a little talk with ~11 
an4 I tol4 h1• tbat I wu taklq 1t ~ .. lt 
•• I tol4 J'OU. 

I lmow. 

Regraded Uclassified



S: 

R.M.Jr: 

S: 

R. M.Jr: 

S: 

R.M .Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

R.M.Jr: 

S: 

H.M .Jr: 

S: 

H.M.Jr: 

- 2 -

The only thing wae that I wou.ld han t o 
take a reasonable amount ot tlae to eduoate 
ayael t to - it I dld it ayael t . Well, I'•• 
been taking that - begun on that thia aorn l ng . 

Yeah. 

And poor old Layton I thlnk had expected to 
get baok thie week or aoaethlng llke that. 
He vae apparently rather dlaappolnted but he 
agreed to be here '1'\leada:r - to meet me 
'1'\lesda:r, but I don't know hov to get at hla 
nov to tlx the hour. We're read)' to go ahead 
at 9:30 tomorrow vlth hla. 

Well , it you don't mind a:r auggeating l t, aa 
long aa :rou'•e called me ••••• 

I'd be glad ot a auggeation. 

Well, I think that anything en thia - it 
ahould be done through Punll. Hello? 

.x ... 
And lt :rou want to aee thea at 9:30 toaorrov 
mor ning, I would get word to Pur vl a that he 
and Layton ehould come beoauee after all, 
Purvis la golng to etay here and La;rton len't, 
)'OU knOW. 

Yea. Well, ot couree, I'a pertectl:r w1lllng 
to do lt - ba•e the rooa tull l t the:r vent, 
but La:rton happen• to be the bou ot Purvis. 

Oh, no. Oh, :rou're wrong, pardon me. Bello? 

Yea. 

Oh, you're wrong on that. 

Wh:r I had a •ery dl atlnot l mpreeaion that va;r. 

That Layton 1• over PurYia? 

Yea .• 

Oh, no. 
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S: 

I!.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

s: 
B.M.Jr: 

S: 

- J -

I don't aean on ceneral aattera but on thea• 
aattera he'e ooae OYer with thle epeoial 
ainion. Be' • the one who hae the 4raW1nc 
ot all the papere and cettinc the deoieione 
and ooamunioatlng with Oburohill. 

Well, he aeked the Preeident bow he ehould 
work . . . . . 

Well, the Preiident put PurYil in, but PurYia 
ian't reall7 hle boee. (Pauee) 

..... 
But I'• ~rteot17 willing to hue PurYh 
here, perhape PurYie could get La7ton here at 
the tiae. I don't know where La7ton ata7a 
when he's here. I think he'• at the labaaa7 
ien't he? 

I don't know, but I can tind out. 

No; I won't - well, 1t JOU don't - I tboU(bt 
poeeibl7 7ou were in touch with hia. 

Well , but pereonallJ, I mean, I think it'• 
moet iaportant that we keep the linea etralght 
on PurYie, beceuee ••••• 

All ri(ht. I'• pertectl7 willing. That'• 
a good auggeation. 

And eo, it 7ou aak ae to, I'll get word and 
han Punh and La7ton there at 9:)0 toaorrow 
aorning. 

Well, I'd be YerJ auoh obliced to 70u. It 
would Juet aa•e ae that auch tiae but I had 
no intention ot puttinc it onto 7ou. 

And aa7 I eend Philip Younc too? 

Xu, oer tainl7. 

Thank 70u. And now, 7eeterda7 I bad •• • •• 

And what we're go1nc to do ie Juet 41aouee 
thle whole thine and I eball probabl7 aak 

/ 
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H.!4.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.X.Jr: 

S: 

B.M. Jr: 

9: 

B.M.Jr: 

8: 

-. -
lnudeen, eltber be or - elther b1• or Yanoe, 
who 11 the one who oa.e laet t1•e, but wbo 
11 under lnudeen. 

low, Pun1e wu up 1n the oountJ7 and epent 
tour boure w1th •• 1••terda7 and the7're 
readJ to plaoe another order tor 9,000 more 
plane e. 

(Laughe). 

Well, tbet1 1 under - th1J 1
'fl COt thll 

arranaeaent wlth lnudeen about lt. 'l'bey know -
he lr.nowe about 1 t and tb11 coee baolt t o the 
••etlng that we bad ln the ott1oe - you 
r••••ber? 

Yee, on top ot the 14,000 that they then 
ottere4t 

Yeah, tble 11 - lnudeen eald the7 oould take 
cere ot 1250 a •ontb when he alked tor the 
), 000 a 110nth. 

What k1nd ot planet? 

All 41tterent k1nde. 1'h1e 11 to follow up, 
I •ean, When the other order 41ee out, JOU 

•••• 
Yet , I eee. 

he. And •• ••• 

Vall, I wleh we eaw eoae earlier planet ln 
llpt. 

1 do too. 

1 Juet heard 1n41reotl7 troa our Alr Oorpe 
that the7 were a little 41eoouraced beoauee 
eo•• ot the plant• were elow1ng down. Produot1on 
lnetead ot oo•1ng up 11 go1nc down. 

Reall7t I 414n' t know that. 

Yeah, tbat' 1 What I heard. It oa.e to •• 
1n41reoU7 'but, I •tan, 1t wee tbrOup 
Ordnanoe but 1 t oaae troa the Ail' Oorpe. 
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H.M. Jr: 

S: 

H.M .Jr: 

S: 

H. M.Jr: 

a: 

B.M.Jr: 

S: 

H.M.Jr: 

s: 
H.M.Jr: 

- 5-

It aa1 perrectlJ poeeiblJ be eo. 

Wbatt 

It ••1 pertectl7 poeeibl7 be eo. 

Yee. There coaee a period in the rearrange­
•ent troa one kind or produotion to another 
vhen there 1e a elov1ng dovn teaporar11J. 

Well, I'll ••••• 

All right. I'll thank JOU ••r, •uch 1t JOU 
v1ll do that - gl'lfl tbat ••nage to tb ... 

Thank JOU eo auch. 

It Pb111p Young vante to come, I'll be glad 
to ha•e b1a. 

Think JCU, 

All right. 

Good-b7e. 
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l!ipt. I &ept. 29 I bot. t bot. : 'l'otal 1- 211 : - Oot. 5 : 6-12 :13=19: 

Bri tieh 164 II-J 67 52 326 

56 6 6 9 n 

II&T:Y __! - - 1 - - -

'l'o tal 221 ~ 61 l!o4 
""""'" = = 

ortioe of Uie l!ioretar:r of the h'iuW7. 
D1T1a1on ot Reeearcn and 8tat1et1oe. Ootober 21, 1940. 
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~ TRJCTLY CONFr0£NTIAt 
ALLID DGI 1 11'TWG OCIIPUI 

Janua.rJ. e I I I I I I I I 0 I I I I I I o 0 I I 10 
J1a1 1 - June 1. ............. 15 
June 2 - 29. . • • • • • • • • • • • • • • • 31 
JUDe 30 - Jul;r 27. . . . • • • . . • • 50 
JulJ 2~ - AugUet 31 ••• •• •••• 
Septeaber 1 - 2~ • .• • . • ...• • • 
Septelll>er 29 - October 5 • .. • 
October 6 - 12 • •••••••••••.• 
October 13- 19 • ... . •..• . ... 
October 20 - Jl • ..........•. 
NoTeaber •• ••••• • ••••••••••• • 
December • •..•••. • •••• • •••.•• 

Janual"f •••••• •• ••••••••• • ••• 
r ·ebn&IJ'1' • •• • •••• 0 ••••••••••• 

Karch • •• ••••••••••••••••••• • 
April • ••••••• I • 0 •••••••••••• 

J&a1 • ••••••• • ••••••••••••••• • 
June ••••• ••••••••••••••••••• 
Jul.1. e e 0 o I o I * e I • I e I I I I e e • I e e 

AU3'Uat •••• • ••••••••••• • •••• • 
Septea.ber •••••••• •••••• •• ••• 
October ..................... . 
llo.ember •••..••.•..••••...•• 
Deoellliber, ••••••••••••••••••• 

January • ••••••••• •• •••••••• • 
febl"\A&ey •• • •• •• •• ••••••• • ••• 

9l 
221 
~9 
73 
&1 

25 
2l 
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(_ "'"")/I 0 .V/ J I 'I 
.J. / ' .·/ ~ 

OOIIPII!PftAL 

Dm>ARTMDIT (7 STA'n 
WMHIIIIITON 

October 17, Uf.O 

.. ,. 4 ... 1' Ill'. S.Ol'•taJ'7• 

Tbl Paderal. Blll'aau ot :rz..eat1pt1011 bu 

raoab-acS intor.atlon that 111'. Bane Al.pblm4, 

~ wl th the Vloh)' Oo'l'a~t OODOal'lllDa the 

uaa ot rz.-oh f'lmda. Baoloaa4 herewith 

ua the reportacS oontanta ot two auoh 

•••-a••· 

IIDoloavaa 

Tbl BODOI'abla 

Slnoaral)' )'OUl'a, 

AcSolt "'. Bazola • 1' • 
.l.aalatant Saorat81')' 

BaDr7 Moraantbau, 

S.ont&l')' ot the 'fJoaUUl')'. 
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lOtb Ootober lHO. 

Pollowill& h 4eoo4ed traualat1on ot oop7 ot tabsna •eot 

~DOh Cooelllata 'b7 Bel"ft ALPBAXD, rnooh c-roial .lttaU..a­

"To the n-e lliohtar rr- the '1oaooial .lttau.. 

I retn 7ou to JOUl' tebgr .. date 20/<J/¥> ao4 a1ne ot 

Sept\ 2Sth. Io •pita ot to1'4etlll oegot1atiooa with tho 

u. s . Tre&8Ul'7 ao4 State Depar~U 'b7 the Allbu .. dor 

and b7 .q .. lt, the "-noao Oon-t ntuee ab•olutel7 

our 4-!!d• to deblock tl,IOO,OOO to paJ the Argeotioe 

tor •at 4e•tioe4 u too4 •uppl7 tor our prhooer• ot 

war in OerwaDJ. I -.at rea1o4 70u at the .... ti• 

that the Aurioao OoYOl'ID8Dt •till retue .. to gift 

&nJ tavorable repl7 oo the queetioo ot tbe amount• 

neoe••&rJ tor the tre-.prr ot our oon8ular aDd 41plo-

ll&t1o ottioere 1D Central end South .&Mrto•• 'l'beir 

repl7 1e oloeel7 boUD4 up with eeveral 41plo.at1o 

probl- ot which a telesna tr- tbe Allbu .. dor 

dated toda7 oootai.Da a rea~. 

RacoSD1•1Da th1• att1tllde I think 1t would be prudent 

to •er1ouelJ think ot the po811b111tJ ot ue1og French 

holding• 1D Central md South .&Mr1oa tor the treuurJ 

ot our 41plo.at1o po•t•. 

I will ot oour .. oooti.m» to pur•ue here the .. 

negot1at1ooe.• 
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U~Oo---1MO. 

J'or tbo l'i.D&DDlal. 111n1ater. 

11Ddor JINOeDt NSIM all •- pgt to tl» aoo-' or 
tho State 8IIDk ot JloNooo tbrousb the J'roeaoh '-loOD 

IIClk1Ds CorpoNtlOD aro otlll treo olDoo .1'-. 28th. 

Ill arur to bonotl t trca -OT paoo411oect b7 ezporto 

trc. lloroooo • 1t lo aboolutel:r oooentlal to obllco 

AlurloOD laportero to pq tl»lr •- 4uo aoluolnl:r 

lDto tl» aooowt ot tho Bulk ot lloroooo at tl» PI'8IDoh 

.U.rloOD Benktns Corp. ~ lD41oatoo a 'I'OF7 clat1D1to 

41oor1a1Dat1on ~t tho A.orlom 'IIIIDb.• 
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.,.. . 12/3/40 75 
On November 28t h, after HM Jr returned from 
his vacation in Jamaica, this was again pre­
sented to him, and he said in view of the tax 
f.~erence at the White House on Friday 
evening, November 29th, it was not necessary 
to send the attached report to the President. 

I 

' 'Memorandum to the Presiden t g iving 76 
tax discriminations as be tween 
corporations as a result o f the re­
cently enacted excess profits tax. 
You said when this vas firs t preaentro 
to you that you wanted to study it be­
fore s i gning it and to bring it up 
after election, but you were here only 
lt days after election 

/ 
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October 21, 1940· 

1'!ere 1a attached lwreto & --.ndaa tor the 

Preeident in response to b1e requot in b1o -rondlla of 

October 9tl'lo 
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WA8HINOTON 

Octo ... r 21, 19llo 

IIDIORAJOOII JOR Till PIII:StDIII!: 

l'w'nant to 7'>Ul' r~ .. t thtrt h - tte4 herni th a •-­
r8114a w1 th r .. ptct to tax clhert.iDaUona ettec te4 '117 tht roeent17 
• ...,h 4 exe .. t protlta tax. 

flit followl111 tax 4hcrta1D&tlona u 'batwMD C<)rporatlou r .. uH 
fro• tho tur 

(1) OD4tr i~roT1111 butinaat C<)D4i Uono, t... txeooa profi h tax, 
In 'flolation of the principle ot abllit7 to par, will bear -oat 
heartl7 on thooo corpor&tloDt which 111 the put ban ha4 the pooreot 
e&TDln«t recorde. 

(2) Tbt exetoo profltt tax, '117 placint; a hta'f7 tax ban4leap on 
crowtns corporationa, will ci'fe to aaD7 eotabliabt4 corporation• a 
quul-110nopol7 in their in4uatr1oa. 

( J) 'Pbt uceaa proti ta tax en=ac•• tnttrpritta w1 til hich 
tarnlnt;t to co~UcAte their corporate atructurtt in or4tr to aocurt 
UDfal r tax e<l'fantat;oa. 

Thoae .. uera art 4lacuoe4 in 4tt-.il on the tollowlnt; Pace•· 

Regraded Uclassified



!az DioorW..U.ou u h\fta 
Corpora\loD.a Coa\a1ae4 lll U.. :blleu Prot1h 
!az !1\la of U.. Secoad bTe1111.e AG\ of 1!140 

DioorlaiD&tioa betw .. a hi 
1 1 CO :rat OU reot CODal D I Ul 0 
&I a aMIUH 0 IXCIII pro ta. I 0 I eGO ftlllll AJJ 
ot 1940, c&hed: ~e :bllue Profit. '!u AG\ of 1940, peraite nw.rl7 
&11 oorporatlo111 to elect to co .. h ~llr uo11e profih tu llabili\7 
liPO" 11 iller of two aa~de. Vader 0111 of iheee ae~e. U.. i zrruhd 
capUa1 ae~d, ihe illCoae which 11 eubJeot to tu 1e \h&t illCoae 
wbich uoee41 $5.000 plue 8 perciDt of ~e corporation'• in ... eted capi­
tal tor the \a.J:able ~· !he &lten~&tln lll\llod ~1e1 tu "PP" ill­
coat ia uoeee ot $5, 000 plue 95 percent of the corporatio"'' &ftJ'&CI 
iocoal duri114 the ,...re lt36 to 11139, illoluift. Vader thie eeooad 
aethod, heN&fter called ~ anrace e&r'll1llp llltbo4, cer\ain &441-
U oD&l a!Juetaente &re a&4a for cb&zlce• iD t he oorpora\loD1 t capU&l 
etructure OCcurriiiC iD 1940 &114 U..N&fter. 

Under theta &ltan>atlft aetbo4a of ooapu\1114 uoeu profih, cor­
poratiODI -.blob cluriDC ~ 'bue peri od JMl'l (1936 to 1939) e&rD.a4 lll 
UIDIU of 8 percent of their infteted oapit&l will ohoou the OftJ'&CI 
1&1'111111:1 aetbod. On the o~r b&ad, corporatio111 "IIIIich cluriQC U.. 
bait peri od &nraced a&niiiCI of leu than 8 PI reeD\ of their 1Dneted 
o~ltal will obooee t he iDneted capital aetbod. J'or e:aurple, a cor­
poratioD berlQC &D 1Dftoted capitAl of $10,000,000 &D4 &D anrace iD­
coae clurlDC the ....... period of $2,000,000 will be peraiUed to e&l'll 
$1.110~.000 ill U.. \a.J:able ~ the of em eu profih tu UD4er ~ 
&'Ar&ce e&l'llinc• aetbo4, ~ aore faTOrabll aetbod for thil corpora­
tion. .1. oorporatioD b&rlng &D lllnehd capitAl of $10,000,000 "IIIIich 
bad w.rllld onl7 $500,000 eluriJlC U.. bate period would onl7 be enUUed 
to earn, tree of llOCell profih tu, $805,000 UD4er ~e lllneted capi­
tal ae\hod, 11'h1ch lll ~ie 11\u&tion would be U.. aoet f&TOrable .. tbod. 
l t IICh ot t heu corporatio111, b&rlDC U.. ...... illneted capi\&1, earu4 
$2,000,000 in 1940, ~ U~Deoa protih tu llabUi\7 of U.. corporatlon 
uelQC t he lllneted capi t&1 aetbod would b e $S51,1100, 11hereu the ez­
ceu pronto tu llabillt7 ot ~ eorporatloa ue1QC the anrace -.rn­
iJlCI credit would be u&llc1ble, UOWIUQC to $29, ?1!0. 

J:n D it ~ &nrace ee.rD1zlp aetbod 11 collli 4ered b7 i half, a 
11a1lar 41op&ri\:r 111 tu tr•laent ex11te. J'or exaaple, a corporation 
bert DC &D &Yerace iDCoae cluriDC the bate period of $1,000,000, which 
h equhalent 1D ito e&ee to a 20 percent re~. will if 1t &&rill 
$1,000,000 111 1940 han AD .,.,, .. proflh tu 1labil1t7 of oul7 $12,1100. 
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-·-
0a tM otlan ...., a OOIJIOft\loa wt.tll tU - laftoMt oepUal 
llol\ laa'l'ia& u aftnC'e llue perio4 s-ot teoo,ooo, alola 1e 
ofll'l&l•t w a 10 pero•' ronn, will baft w JM17 a \as ot $114,000 
stu laorouoo that ro-.ra \a ao pero•\ u4 euao tl,OOO,OOO ta 
1940, \llo -• _, u \loa tin\ ao~p~:ra\t.oa. 

I\ 1e taa ..,.rat \11&\, lt 'llutae .. &01141\lou laproft •• 
rSallT u4 _.. a laJ'p laorouo la oo~p~:rallo s...o-o, \be - .. 
prot1\e \as wt.U 'MarMo\ beaft!T oa \looM &O>po:ra\lou wlalollla 
u.. pao\ laaft llo4 tU pooroo\ oua1ap roooi'U . .....,,.. \loa oo~p~­
Uou 'lhio~ 4o •' laaft po4 oa:&"'l.1qa roooi'U la \llo pu\ aro: 

(1) !lleoo OOipOJ:a\t.ou *loll baft 110\ :rot 1'000ftro4 no. tU 
offooh of \llo IAprooot.oa, u4 

(2) I• oo~p~:ra\t.ou *lola ba.,. ..,, :rot llo4 \lae \a oo\auta 
~olfto la \llolr blutrloo. 

U ~ ..U loo .appooo4 \laa\ ta aq tao\&Moo - oo>po:ra­
Uoao will baft 1e .. allill\7 \a JM17 \baa oo~p~:ra\iou *loll llaft llo4 
ooulo\011U71llcb oua1ap roooM. ta \loa pu\ tnr ,.an • ._.. oor­
pora\l.eu, tor auplo, ban..,, llo4 ao po4 u oppor\Gal.\7 \o pro­
'f14o -.alu\ tll\Qro llo4 llulaooo ,.an u W \llooo oo~p~ra\lou 
a1o~ wre ano w ao~\o laJ'p roo01'fto la \loa pu\. 

17a4or \llo proo011\ ellllooo pron \o t.az, lt \loa laoauo ot oo>po:ra­
Uou laada& rolaU.,.q low eualap tube tile llue pel'iH M\ol'1allT 
laoreaoo, ciiiO \o 4ot- apn''tvo• or w u iapro-\ la ~ 
-..to ooa4Ulou, - oo~p~J:a\lau aro prooloolT \looM wlaloll wt.U 
Mal' \llo bea'fioo\ 'lluMa of \loa \&z, 

llaoo tU ...... protUo \as .... ..,, ftlao aq ~~pproola\lo 
_,of,.._ tr. \looM OOipOJ:a\lou laa'fillc \llo ~\ \ualllo 
cepMl\7, u4 la tao\ po..._UT OliiRpb '- u ... ,. protlh \as 
ao _,.., oqaal \a 16 pero011\ of \loa proYt.ou ll1cb oa:&"'l.1qa of -'> 

81 

•"' llo •Uot1o4 ,_ o\lla:r -... !llu, \llo loOOII4 lao • .U\ 
cozporaUou, \llo ~ ru;p'.., aoM tor laoroooo4- / 

of 1940 lapoooo, ta 11441\t.oa \a u -- protl\e t.az, a a.1 poroa\ 
laoreaoo la tU 110nal t.az ot all oo~p~ratt.ou llawt,.. lao•••• ta.,.... 
oooo ot t211,000 • .t.llod 110 pero•' ot tU oo\t.o\o4 )'1o14 ot ~ • 
.U\ tor 1840 w111 taa 1oo oll\alao4 111\lloQ\ ropr4 \a U7 --.ro of 
omooolftllooo ot ~. wbatooonr. fila~· 11111oh \loa -••• 
protl\o \as f&Uo \a oolloot no. oo~p~ratloao ba'fi~~elllcb oua1ap 
roooi'U .. , la pan \llerotoro loo oll\a11184 tr. oo~p~:raUou 'llhioh 
la 110- ......... ol ... eualap. 
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Dlecrlalaa\l.oa 'bo-a OOrporaUou h 41Nct~tU1oa. !be 

cUooriiliDatol7 efleci of ""e uoe ot the anrece ea .. \bod, 'bo"" 

h Uoelt ud b coaJuDOUoa wi"" ""e lll.,.ohd capl\al. ae\bod, h 

obarpoot b the call of oorporaUoao h .u ..... t coapeUUoa h the -• 

wdoen. .L corporaUon wi"" a ~ ee=hp recor4, whioh OOilts.-

to •latalll ouch • ,..,ord, will 1'&7 oll17 • necUCibll __,.., ot emeoo 

protlh tax. hch oorporatlolle will 'be \bo .. which ha'fe 'been well 

11tablhhed h thelr field tor - tho aad mtoh oftp ....,07 ., __ 

ll.tUo adftll'-C••· Oorporatloao which han bad relathel7 low ....,_ 

I.JI,p ,..,erda 'but wbooe 0011peUUn pooi\loll h l..pro'flllC wUl han to 

P&7 1110reaoillC17 larcer emeoe prot1 to taxeo u their -=1sce liiOreaoe . 

J.o a couoquaco, tho eme11 protl h tax placH a lt.e&'f7 budicap oa 

cronJlC co:rporaUollo a\\.-ptlec to coapeh with older .ad •treuhed 

co:rporotlou 1ll tho -e field. :rro. tho eatreaclt.ed oorporat1oll the 

o:on prof i h tax w1U ~ pra.o\1call7 IOOtlt.hc v.Dl111 1\ eubotaa­

Uall,7 illcreaooo ita ptl'floU ~ ee=hpo Jroa the Cf'Owlac COIIp0\1-

tor \he ncooo profito tax will h -.:117 iut&IOOoo ~ 60 porcoat ot 

ih liiOr••• 1ll -=he•· luioh • .Ueorhiaato17 appUcaUoa of the 

tax cao oll17 oorn to oouolldah the pool Uoll ot tho ootalt.lhhed 001"­

poro\l.oll ud ..U co.poUUoa with 1\ n17 ditfioult. U \he n17 

leaot , 1\ l.t ..,, ou.tflol.,.\ that tho C011poUtor oorpora\loll ill4reaoo 

ita •raiB&a to the -• ll'fel u that of tha 11t&bl1abed oorporatloll 

before \he otockboldoro of tho ~ corpora\iou w1U aecv.ro u oC{IIIll 

returo Oil tha - la.,.otanh h iha corporoUOill· Sboe ~17 

50 porcollt ot iha coapoUtor' o b or••• i ll e&millCI ..,.., 'bo paid •• 

o:on profi\o tax, tho bor••• h e&rllhc• 'b7 iha ooapoUtor corpora­

Uoo ..,., bo oloult.lo tho - =• of tho pre'flCIU.I d!tt....,..o botwea tho 

two corporatiollo, roprooatod b7 their reopeotln oredite, before OllCh 

o~U7 ~ bo aclt.lond. for ellllllpll, if iha coapo\Uor oorpora\loa 

had e&rlled u 8 poro .. t roillrll 1ll tho put .ad tho ootabllabed corpora­

tion had ...... .a 111 poroont, tho coapoUtor oorpora\ioa w1U aow han to 

oaro a'bout 2• percoat h ordor to cin 1h etooldloldoro the bnofU of 

\he - roiurll aa lo ....,o7ed 'b7 tho otooldloldlro of the 11tablhhed 

corpo:rat1oa. 

Sillce "" or ""•'17 oetabltlhod corporat1oae han \1111 plaoed 

before thea a 'barrlu that h- eUuatlou •7 pron lll.....,uta'ble, 

tho neon proflh tax wl.ll &in to- Mt&blllhed corpo:raUou a 

1!'1&11...,100pol7 h ihalr bcluo\doe. 

'lllo followtac -1• Ulutratoe We couoquaco of \he taxt 

.ltiUOI that oorporaUon .L hal &ll la'flliod C&pi\al of tll0,000,000 

&lld ...... .a u anrace of $9,000,000 (18 porcoat of lte bYoetod cap1\al.) 

t nnn•U7 durlJlC tho 'b&oo porlod. Ia 1940, oorporaUoa .L ...,.. 
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$).0,000,000 (JO pero•i of Uo !.a?HM4 Otlplt&l) after -• of a­
- t,eue . .u- fllnMr iba\ OOIJIOa\loa •• a JWac u4 cz-wlac 
OOIIP•U\or, -. aa lando4 e~~~pl'-1 of tao,ooo,ooo u4 •naco .....,. 
u,e wlac U.. Meo porlo4 of oal7 $1,000,000 (II pereoa\ of lb a­
noted. oapl'-1). Ia 1940 OOIJIOa\loa •- $3,300,000 (16 ,...._, 
of lh laToe\o4 oaplt&l) at\or -• of ~ -.... !bo - ... 
proflh toeD• of ooiJIOa\lou A u4 • tor 1NO wlll \o OOIIpll\oA .. 
tolloftl 

IIIYIO\o4 oeplt&l 
Jaoo porlo4 ....W.CO 
1940 Ol1'a1llco 
been pl'Otih oro41\ 
I- ... ~Joo\ \o «110000 protih \az 
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1, 11011,000 
1,55,000 

7111, 100 

!bu OOIJIOraUoa A-""' u4 o .... ll&lt Uaoo ao larp ao OOIJIOra\laa • · 
oaft1llc a ra\o of row.ra 1a U.. pao\ toor.r \laoo ao pea\ ao iba\ of 
eo>peraUoa •• oenJ.ac 1a U.. OUToa\ Tal' \hroo \iaoo •• ..all ao 
oo>peraUoa J, ....,_ o\U1 ......UC a ooul4ora1117 lll&taor a\o of row.ra-­
aonr\hol.oeo hao a \az li&'bUl\7 10 porooa\ .-llor ihaa \ba\ of oor­
poraUoa J, 

Dlooriala\loa la faTOr ot oaiuprlooo olooilif •'!U!!&! oaJ"'Iap 
aet.bo4 'llllLIIlb!!b 9 la\o -.1\lplo oorpora\o •ih ••· 11114or U.. 
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..,, .. profl\o \az u it U..lr lawe\14 oo.pl'-1 ba4 ao\..., rodaao4. 
'l'lllo f•...., of U.. aftrap oara1J1c1 ao\bo4 Me oerl.tou _...,_ .. 
la \bat 1\ OOM\1\aioo aa opoa iaTlia\loa \o 1arp •iorprl- \o­
cure •\oiaa\la117 liiOroaoo4 oro41\ ._a.\ U.. \az ))' 41Tl4l.t.c ill-. 
t.llTia ia\o -uor COIJIOra\o •ililoo. !lllo 1o \eo\ Ulua\a\14 ))' 
\be tollowiac ~·: 

.t.•-• ilia\ OOIJIOrailoa X hao .. iaTOo\oA oeplt&l of $10,000,000 
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cro41\ wl11 \o $1,1011,000 ....a.r U.. aftrap ......UCO aotM4, U.. per­
a1Ubc 1\ \o eam \az t'reo 19 poro•\ of Uo lafto\o4 Ollplt&l. It 
co>pera\loa X \rauten balt of lh uoo\o \o a a.-17 orpa1ao4 •'b­
ol4lof7, COIJIOra\loa T, oaoh COIJIOra\laa U..roat\er ba't'lac aa lafto\o4 
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!I .K.Jr: 

Operator: 

Dr. Roewell 
Magill: 

H.H.Jr: 

M: 

H.I!.Jr: 

ll: 

H.l!.Jr: 

II: 

H.li.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

Hello. 

Dr. Magill. 

Hello, Henry. 

October 21, 19~ 
4:20 p.ll. 

Hello. Bow are you! 

Roswell Magill. 

Right. 

Well, . I appreciate your letting me apeak to 
you because I know you muat be buey ae you 
can be theee daye. 

Alwaya have time tor you. 

Well, that'a very nice ot you. Henry, 111 
asaooiate here, Mr. Dunnegan, in the law tirm 
who it a director ot the Taxaa Company called 
me today and aaid that Mr. Rogera who ia 
preaident ot the Texaa Companr would like to 
apend a tev minutu vi th you it he oan in 
regard to ahipmenta ot oil. Be aa71 that what 
he has in mind - he vanta to talk the thing 
over with you a little and to tell you that 
the Texas Company ia vary anxioua to comply 
with an;y desiree whioh the United States or 
rou aay have ae to ahipmenta ot oil to 
cuatomers. 

Surely. 

And that he'd like to talk to you about the 
situation aomewhat. I don't know any more 
about the details than I'm telling you. 

When doea he want to come down? 

He auggested that either Saturday or Monday 
would be euitable to him. 
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Oh, 11y. Well, Saturday ie out ot the question 
and Monday is a 11teti lle ott. I tell you what 
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M: 

l! .M .Jr: 

K: 

H.II.Jr: 

II: 

H.II.Jr: 

ll: 

H.M.Jr: 

M: 

R.M.Jr: 

M: 

H.M.Jr: 

M: 

H. li.Jr: 

II: 

H.M.Jr: 

M: 

- 2 -

you tell him to do. When he gete ready let 
him call Xohy and I'll gin Nola, hie nue. 
Hie naae ie Rogeret 

Roger• , yeah. 

Let him call up Mclay direct the day ber ore 
he wanta to coma, that ' • all that ie neoeaeary. 

You could do it on that notioet 

The day berore, yeah. 

All right , I'll tell him, 

Monday would be a bad da7 though. 

I told h1lll that I dldn' t - that Saturday I 
d1dn 1 t think you'd want to aalte it and that 
I or oouree didn't know about next Monday. 

Well, it be could come Tueaday, aa7, and call 
up Mclay Monday - check with him. 

Yeah. All right. Well, it may be be can 
come later this week , I don't know. 

Right . Well, thank 70u Roe. 

How are thinga going? 

Fine. 

I waa down r or a Tery ebort trip laet week 
but I d1dn't baTe much- any tlme, eo I d1dn 1 t 
try to eee you. Ia ewerytb1ng working all 
right? 

ETer ything ie tine. 

That ' e good. Well , I hope I ' ll aeeyou. 

Thank you. 

Thank )'OU. 
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Ooto'Mr 22, l!JIIo 

111 4eu llr. leor•tarJ• 

!M rocolpt h ecbcwledp4 ct 70V leUer or Oohkr 15, l!jllo 

ooocol'llille the rel{llut •41 117 the a-at.aa 111ahter U..t Uc-• 

be cnato4 tor U.o rot." ct cer\&la P nSu taa4e *iclo ••• beoa 

'bloclol4 117 nrtu ot :beau .. Or4er ••· 1565 ot Ootokr 10, 1911D. 

Oo October 19 the '-•'•" c.rp 4'Ut&lroo lot\ at \hie 

~t-at a COP7 ot ae oeU•h ot the OJIPOa"e ._o1Ye4 1a the 

tlmoUoalaC ot the •-••an 41p~Uo aa4 oo&Alar oeM~>liu-nh 

in the tbi\04 atat .. , I• 1o Ulll!eretoo4 tllat tlao or1c1eal or \hie 

ooU•te •e proeoato4 to U.o !H&IOUT Dopt.ruat, 1\ llae bee 

och4 thet tho oeU•to4 oJIPOUOe 1e quoUoe _, to a total ot 

$1},~.00 per-u.. 1e tlllo ople1oa ot \hie Dopanlooat thh tipro 

dot1 ao\ .._ --•••ln. 
11th roqoot to the ..,_ ot Ooload 1), Petro- lltllt&r7 

J.Uaolso ot U.o .,_,, •• LopUoa. \hie AlJoot -. 41.-aoo4 oral~ 

leot ~ 'bJ otttoere ot t1aa !rea~ u4 hate Dopt.r-e. J.t 

u.-t t1ao the lathr ~· etah4 tllat 1a lh ople1oa U.. rol­

.ot $6,000.00 tor tlao rotva " P eta ot Ooloaol Petro-, lab .Uo, 

!lao lloeorelle 

ll~ llorpa\llloa, Jr •• 

loorotarJ ot \1111 !rea_,. 
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IuefU' &I \M --- ~ Jlr, her .. lo--, .s-1&1 

c-olor of \Ill 7 ·•u lolp\1•• lo •-rut. li lo ...._ ..... 

*' llr, :1111111- llao pre-\14 lt.lo zoeotc-Uoa \1 lt.lo o.. .. wM lo 

:Bu.obar•-'· 

( ~o4) Coriell Jeall 
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Storcto.ry of Statt, 

\Vo.shington. 

461 , Oc tober 21, 4 p. m. 

GRAY 

Btl8ro.dc 

Do.t1d October 21 , 1940 

Rto •d 11121 p. m. 

Tht Ru:non1:m Ambouodor here has personally askEd 

mt uhEthtr anything can bt donE to ho.vt p[l'lll1ss1on 

gr:>nttd to th£ Chos £ National Bank of Nrn York to po.y 

t o th t Union dts Bo.nquts SuissE at Zurich the anount 

in dollars of checks issued by t h t llo.tional Bank of 

Runo.nia to himstlf and fivE mtmbtrs of h1o staff. 

ThEsE ohtolrs , amounting to approximatEly $3000, art 

! or salary and I'IEI'£ 1ssutd prior to tht blocking ot 

Ru:r.o.ni o.n tund.s 1n tht Un1ttd Stotts. Tht namEs ot 

thE ~raons involvEd and tht exact o.Dounts can bE 

t urnlshtd it dts1rtd. 

LAHE 
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Ia r~l7 refer to Ill 

lloreriUI au ooplea of~ panpllrMo of t.tecna ao. 6o7 

utet Ootokr 15, 191!o, rooalY ... boa \loa Aaori- LecaU• 

at: JuUr••'• ' •'• nlaW 'o toke tneaS..C of% •'ee 

ueth 1a \lot Vath4 lta\H. 

... 

rr. Aaorto.oa LecaUoa, hallaren, 
••• 6o7. 
Oota'lltr 15. 19llo • 

OOPT 
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p~DCWftlaAIAMUQIIQII 

JllOIIT J.Mri .. Lep\ioa, lllollaroo\, 

lllTII Ooto\w 15, 19il0 

lo. I 6o7 

fbi I ... raiiiC Cloural htO&IICIQ h14 U to~PlaaUO&llJ \11&\ 

at tho pr .. oat tiM thoro ,..., aot -• ibM 1000 ..Uoro of 

tho OerMII ar•4 toreoo 1a -1a. !hio t1pro 1..,1'11414 tho 

tiro lorlp.S. 'tlbich 414 - qlo'll414 worla: roo•U:r 1a osiiapl oiUIIC 

\be o11 w ll blaooa. Bo ota\o4 \bat thoro W!'l o.ppron-tol:r JOOO 

coallll b.l!'l tor tn,ia1Jic 1a &441\ioa to ... --1aa4 41Yio1oa 

ad \be\ hi b.a4 u 'U41rot&a4111C wUh tho o-a lUll tar:r 

o.uti!Dr1Uoa thai all ot tb.oa W01I14 r-1• tor oal:r t wo ... atho 

tor tn1a111C u4 tbai, at tb.olr 4oputvo, iho:r woa14 loan bohl'lld. 

ih• all illo tqui.JIIIIat tho purcbaoo ot whloh b.o aooorta4 ho ba4 

arr&~~~~4. 

GUifUi 
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J!.M.Jr: 

Operator: 

R.M.Jr l 

llollltll 
Magill : 

H.M.Jr: 

II: 

H.M.Jr: 

II: 

B.M.Jr : 

M: 

Hello. 

lla&lll. 

Hello. 

Hello, HenrJ. 

October 22, 1~ 
11:211 a ••• 

Rot, I'• oalllng JOu up beoaut• lt I un4aratoo4 
JOU r l&ht, I think lt J OU 4on t alnd aJ taJlDC 
eo on a aan-to-aan batlt, tbat Jou're aakina 
a aletake. 

Yeah. 

And that lt, ae I underttand lt, 1t 1 a th1a 
law tlra Whloh JOu' r• aaaoolated wl~h that lt'• 
on thelr bebalt that JOU 1 re atkln& ~e to ate 
the head ot Texaa whloh 11 thelr ol~ent. 

Yeah. 

Well, JOu 1ve never done that betore, Roe. 

Well, - ah - all he wante - aoah, Bonr,, I 
hope JOU know - I oertalnlJ - the lntt thine 
I want to do would be to aak JOU an)' th1n& 
that 1• 1n aAJ waJ 1aproper. The r~taaon I 
oalled JOU about 1t vat alaplJ th1t - he, 
Rogera , wanta to talk t o JOU •• I un4eratan4 
lt - I 4on't know the lne and outt ot the 

• 

thlnc at all - but he wante to talk to JOu 
w1 th rupect to thelr th1paenU ot oll. an4 
wtlether &nJ ot the - wtlether there 11houlcS be 
1apoee4 lntoraallJ an7 eabaraoea on the thlpaentt 
ot oll bJ vl rtue ot an lntoraal arr ln&e•ent 
Wlth JOU other than what the ooapanr alght 
make at a aatter ot ltt own oouree. l In other 
worda, ae I get lt, what he wanta to 4o lt 
entlrelJ to cooperate wlth JOu ln a~lnc 
whatever arrangeaenta wlth reepeot to o1l 
JOU want to ban aa4e or JOU wou14 lUte to 
eee aa4e. 
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H.M.Jr : 

M: 

q.I!.Jr: 

'4: 

~ .I!.Jr: 

~: 

ll .M.Jr: 

lt: 

li .M.Jr: 

- 2 -

Yeah, but you know I've had an unwritten 
rule ainoe I've come here that I won't see 
the haada ot any companiea when t he appoint­
manta are made by their attorneya. 

I didn't know that, no. 

Oh, aure you know. The whole time you were 
here - I mean, you know that I'd al ways eay 
it aome law firm wanta to arrange t or something 
I'd let them eee my lawyer bu·t 1t the head ot 
the Texaa company wrote me a letter and eaid 
he want ed to see •e - I · mean, there's no 
reaaon tor him to have a go-between. 

Vall, I ' m awfully aorry. I honestly d i dn't 
know that you had eny auoh r ule and on t he 
taoe ot it I don't qui te see why you should, 
Henry, oo long as wha t the fellow wants to 
talk to you about i e something that is wi thin 
the pr ovince ot both at you. Now, it after 
you've opent two and a halt minutes with him 
you think that the man tor hi m to talk to 1e 
Ed r ol ey, why or oourse, that ' s all right. 

No, no, the thing •.••• 

Aa I ga~hered the aitua tion, it waa one which 
it would be - it waa an appr opriate one t or 
you t o oonaider and aa I aey he'e not, a s I 

. unde r et ond it, he doean't vent t o ask you any 
tavora ot any deeoript ion. What he would l ike 
ia your advi ce and your inetruoti on as to 
what a l arge American company ought to be 
doing in th1a connection. 

Vall , I can underatand that but t he thing 
that- he'• unimpor tant, but my relat1onah1p 
vi th you 1e verz i mportant . 

I'm awfully glad to have you eay that becauee 
I eure t hink eo too. 

And I wue ao diaturbed on eeoond t hought tha t 
I talked with Eddie laa t nigh t and asked hie 
advice nnd, frankly, he thought that you' d made 
a a i etake i n aeking me t o eee th1e man. 
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Well, I'~ awtullJ aorr, it I have and 7ou 
certainlJ have m7 eincere apolOgiea and I 
actuallJ would do anJthing in the world that 
JOU want me t o do. Where I have drawn the line 
ia th1a - I would certainlJ not undertake to 
eee you on behalf ot a client and aak you to 
do an7th1ng or aek you to aee a client who 
vaa going to aek you to do aomething, or 
eometh1ng ot that eort. Ae I gather it, th1e 
ian't that kind ot a caae. 

Well, it ' s ••••• 

The Texas Company, I take lt , v1th1n whatever 
the legal limitation• are 1a entitled to ah1p 
oil to anybody it vente to. Nov be, a a I get 
the picture, vanta to talk to you aa to 
whether or no t you would like informally to 
adviae him that you would prater and the 
Government would prater that oil ehouldn't 
be ahipped to euch and aucb placee. 

Well, their attorneye have been down here on 
that and they have an underetanding with 
Huntington Cairns - they know juat whet the 
e1tuation ia. They've been down here tor 
daya - veeke. 

Who, the Texaa? 

The Texas Company. 

Well , nov , I didn ' t know that at all. 

Well, they've been here, they've been aittlng 
in the hotels, they've been aitting in o~ 
ottioee, on the laat three tankers which vent 
they vent all through the thing. They aaid, 
nov, bef ore we load them, we want to know wha t 
your poait1on ie and we gave theme def inite 
enewer and baaed on that, they l eaded three 
tankere and either have or are going to let 
them go, but they vent all through this once. 

Well, nov, I didn't know that at all. 
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And I never aav their attorney, there wee no 
reaeon tor me to aee h1m, they got a aatiataotory 
anewer and in doing the buaineaa - I think that 
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H.M.Jr: 

M: 

H.I! .Jr: 

M: 

H.M.Jr : 

M: 

ll.M,Jr: 

the peraon 
Huntington 
cleared up 
know. 

- ~ -
they d1d bua1neaa v1th vaa 
Oa1rna and the whole th1na ,., 
to their aat1eraot1on aa tar aa I 

Well, that 1a all co~letel7 new to me, Henr,, 

I di dn't know any or that at all. 

Well , we've had negotiation• with thea nov 
going on tor t wo or three montha. 

Yeah. 

You see, they have the exclue1ve right to 
sell o11 to Spain and I can't name the 
attorney• because I've never met them but 

t hey vent all through th1e thing, the boya 

said, well, now what can ve tell them -
ve took lote or trouble and ve aasured them 

that they could load these three tankers and 

they wouldn 't be bothered. 

Well, on that state or the record or courae 

I eee your point. That gives the thing an 
entirely dUterent t urn. Aa I say, 1t wea 

my underftanding - I knew none or that and 

had never heard or any or it before - and 

my whole understanding wae that Rogera wanted 

to talk to JOU aa one head or a eompan7 to a 
bead o ra Department or the Government and 

ascertain what your pleasure we with reapect 

to theee oil eh1pmente. I didn ' t know he had 

a lot or h1ator J on it. 
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Oh, there's been a tremendous amount or historJ 

and aa tar aa I know there' a nothing pending 

unless he baa in mind aome additional shipments, 

and ir he has ae long as hie attorneJe have t he 

contact with Huntington Cairna, it he eaya he 

isn't getting sat1stact ory t reatment , whJ that'• 

something elae, but aa I understand it •.... 

But 1r he's been dealing w1th Calma I don' t 

kncv vh7 he ahouldn't go ahead and deal with 

h1m eome more. 

Well, eapec1ally, 1r he has had a couple or 

laVJera here doing 1t. 
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Yeah. 

Don't rou think 10? 

A• I 1ay1 I don't know anrthing about that 
10 I don t get that. Well, now I am certainly 
a• anxious as rou are not to come eYen oloee 
to a1king rou to do anything here that il in 
the remote1t degree iaproper •..• • 

Well, it's just 

••..• went me to do in thla connection- I'• 
completel7 in your hand1. 

Well, frankly, after lleeping on 1t and g1Ying 
it a good deal ot thought I think it1 e a 
mistake, Roa, I reall7 do. 

Well, .in other worde, you'd rather not see 
him as tar as that' • concerned unless - 1t 
he wanta to write you directly, why go to 1t. 

Right. Anybody oan write me a letter and 
it he'• the head ot a 110,000 company it he 
wants to see me, I'll eeehim. 

Yeah. 

I mean, all he'• got to do ia- the Standard 
Oi1 people are down here time and again -
I mean, they eimp17 write a l etter the7 want 
to come in and eee ua about thla or that and 
they come 1n, but there'• ••••• 

Well then wh7 don't we do thie, wh7 don't 
you simply - I did talk to KoXay thla morning 

That's what prompted my call because I was 
waiting tor a chance t o talk t o you because 
I was bothered about - I diaouaaed the whole 
thing 

Let's call that ott entirely and what I 
ehall do 1e thll - I'll gat in touch with 
Dunnegan, who 1poke t o me before, and a1mpl7 
aar that 1t Kr. Rogere wante - that I had 
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not underetood about al.l thh hpl bul1ne81 
ao1na o? and wt11 don't theJ oaJ'17 on wUh thlt 
lt that • what theJ want to do or 1t Rosll'e 
thinkl 1t neOII8&1'7 to lei JOU that hi 4l'op 
JOU a note or call up MolaJ and arranse to do 
it d1r1DUJ. 

It JOU don't 1111nd. 

I' ll be vei'J glad to 4o that. 

And I hope ••••• 

And I 1a avtllllJ IOri'J that • • • ••• 

Roe, it 

•••·• JOU had the idea that I VII trying to 
gein eoae epeoial ooneideration here beoauee 
I oertainlJ vae not. 

Well, I thought the eaa1eat V&J ie to talk to 
you ae though you were aitting aoroea the deek. 

You 're certainly right and pleaee alvaya do 
that. 

I'd like to it Jou'll let ••· 

Pleaee alvaya do that. 

Thank JOU eo much. 

All risht, Beni'J. Thank you. 
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Oowber 22, 19110 

MEMOIWIDIDl 

TO: 'l'he leoretal'T 

FROM: )(r, YoWIC 

Be 1 All! eon I: J:Dg1111 t or Bell .llroratt 

Arrugeaute were u4e t o del1•er o11e All1eon I: 
J/llglne t o the Jell .llroratt Oorporat1on on October 21, 
191io, tor u .. 111 the prototn>• ot the plaAe llhl.ch the7 
are bu1141ng tor the Br1 t111h. !hie 11 111 aooor4alloe 
with Oapta111 Ooll111e ' requ .. t to 7011 onr the telepbone, 
and I told h1a about U o•er the phone on SaW!'da7, 
Oo tober 19. Be wae ••1'7 appreo1at1•e and ea14 that thU 
would be of oone1derable help 1n expe41t1ng production 
ot th1e plue. 
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TREASURY DEPARTMENT 

INTER Ol'l'lCIE COMMUNICATION 

DATil Octo'oer 22, l9l!o 

soeroh>7 llorpathau 

llro Cocbr&ll 

fho Sve41oh JU"hhr called on ao liT lqlpo1ntaut ;rooterda,T oftniiiC at 4130o 

ha4 reco1Te4 vor4 froa h1o Oonr1111ont that n~~~oro v oro o1rculati.Ac 111 ..-opo, 

...,.ulllt parUcv.larl:r froa Oaraan:r, to tho affoot that tho 11111te4 Stataa 

lrua111n wuld lial;r oxtaod 1h coatrol, to include tho froollQC of Sw..Uoh hade 

tbh aarkot o I told tho li1Jl1oter that vo wore aware of ouch l"WIOro, but tbat ao 

proJect vao act1Tol;r lladar coaa1daraUono !'ho MWotar arcv.ed at ooao laacth 

the bpoolUoa of coatrol oa hie couatr;r oo loq ao 1t 1o aot 1aft4edo I 

croo4 v1 tb hl• tbat th1o bed booa tho policy of our Oonraaoat to date 0 Whoa ho 

uj'""''"" to tho requoot w1ob ho bed filed with tho State Departaont 1a reprd to 

opoclol action b;r thh OoTerDIIoat l.a coatrolllQC llwedloh aoooto , I let h1a lalow that 

lbo ! rao...r;r Departaaat bed boOil coa.-.J.ted on tho ropl;r tharoto aa4 that we ba4 CiTOil 

uhno1n auuraacoo ln thh ropl;r ao vao at all poooiblo to Clfto Yo are not 

at tbh Uao t o aa;r an:r\hiiiC funher in tho proaioeoo 
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TREASURY DI!PAin'MIINT 

,_.....,...,...... 
Jlr.Coolna STRICTLY CONFIDENTIAL 

Ill'. '11111\1 .,.a wUil • 'air hl.,._ • '-'•'- 11 aA rtlfen.& te .._ w ... 

Mlloa llbioll \Ill fe4eftl Mol pre..u.t U - ~I ep la l"epft M Jri\1111 pU 

1,...oaouoae, .-.. Dr. llllh aA I ~ tMt .... u • ....a .. ...,. ._. ..., 

,__,. t..n t1>.1 rec-n ** - r- tM Mft-r oe .u •• ..., ..,_ 

c-luluia tile pr.a .... We ...U _.,--a tr. Uoat ...,. Ia tu 

1MIIlo1 Dr. 1la1\1 uD4 1f I ....U let tU hlenl leHI'ft llloolt lalft tbat W ....U 

.. Ielah HMl..UC repl.arJ., bl-\laD ef tile QpO .... rlle4 la \lle repon 

rotor-. U ~• .. :prllf-ble to noolw Wo 11M11:1T, Wt fonu,lltJ., 

_,. -Ut.lT ~'be aooepteble • 

.U 9:20 We aonlJic I a*-411r. 11Mb 'air tal.,._ 1f M ....U arraep for 

Mr. loull to proftto u wltlt. tate lit tu QJoe ....,..tee4 la llh lnter •• u lit a 

tfll d.l• - · .......... p.-..lee4 h loelr late ............. let ........ ... 

\alllo oa 111llu ...a. r.porte wa1• M lllk. 

llr . .......... - teU .. Uoat ...... lr .. w .... u .. will 0-~ 1a • 

..,... ... laUor _.lcot fer ., att•tlll. 
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TREASURY DEPARTMENT 

INTI:III OI"'''C& COMMUNICATION 

s-•~ llorc-•ba 

Mr. Cochr.a STRICTLY CONFIDENTIAL 

lit. PI.Aaoat , J'luaoial Oftaoelu of U.. lrUlob •••IT• ..Uecl Jeo\ertq a\ 

lZ:JO. Ia nw of tho OOII,I)rehndn otat•lllt 11Moh tha lrlUob P\lrebaolliiC / 

C..holoa 11' aow pr<n141ac tlr~lT h llr. Baaa, Pla-t iaquirecl *-'her l 

lltOQCbt 1 t ucoo1&1'7 •~~&• he prort41 •• Uudq wUh a coll4oaoat1oa thoroot. l 

lol4 1t1o thot thh no ao• uoao1&1'7, daco the !raaii'O.J7 lla'riliiC the hll rtopon 

001114 ~·• 1\ u al.cbt M 4odra\lo far the llaora\&17. l 414 aoaUoa, ~nr. 

lhe dtolra'billt;r tr• ov ot&J14polat of tutvo otat-h of l!riUob apoll41tarao 

note 40WII to ob'"' 41ollvo•oah la Caa·Uea 4ollaro •• oaparato fna llaitecl 

Slal u 4ol.laro. Llkwho tho exact MOIUlt ia pU, ao 1111art fr• forolp n""nco, 

tltoul4 'be l.a4.1coh4 1a _.. roporh. Pla-t lo 1a ~oaUoa witll 8lr J'reclerlell: 

PhUllpo 1n roprd. to tho aoro pra.pt ea4 OO"''llh pronoloa ot the 4ata Which 

!tcrelar;r llorcoatllau 4oalroo, ea4 hopaa U..t tutaro rtoporta w1ll M aoro oaUofactor;r. 

Mr. Plaooat otah4 tllat a rtoproaoataUn of the 'lrUllaa .&lloa 'lrhlh 0-lUM 

ha4 aUecl. hh aodotaaco la 4rariliiC vp -terlel faftn'bll to loclolaUoa 11Mch 

.. 1ll.4 paralt the craauac ot orocllh \o Graat :sruah. a. aab4 1t the !reaii'O.J7 

ha4 lll7 roueaUoao to ae1<a oa thh n.\,loot. l rtopllecl 4atlaltoq 1a tlla ._u,... 
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TREASURY DEPARTMENT 

_WT,..._t __ 
11r. Coobraa STRICTlY CONFIDENTIAL ..... 

1 taUr»4 _, hleplloae wUh Mr. 11:aeb at '120 We IIOftlac, • natal tW 

Ill' . ...... rs.-w un- to t1w .._laa Lepuoa, w ..U.a& at t~w ht.-.1. 

.,_ lluk ,._......., to u..,.... the po .. nuu, of o orMit. • a .. t.toa .. 

rtodl114 oa4 tll8 ooanraaUoa -• oo...U•ed. a P1ll'elr lofon.J. talk, Bnaa let u 

k- \118\ hlo ~Uoa ~4 awn a Wl.aih rl!'l¥ troa the !ra&lniJ7 'Mfere 

101:1ac lilT fomal approaoh to the J'oUral :a. ...... Buk. hrtlleMre, lafto w 

ltl4 Socro\aJ')' loa .. ...,. he ..U.ed. • h1a oa J'rl.., that u oftloial -PFoaoll h 

1. l. C. Wlll4 lie -'• •lilT 1t tlw LepUoa IIS&tlt fall h 111\ala the erallt 

oltllor tll8 !rooOVT er the J'ed.aral loaorn Buk at w ... fork, l'llolto •• ......., 

tho bprouloa that ...... -• aot a~• tllat tha •uoul 1u1t of Iruprp W thlo 

put - r_,a tha J'oUral boen-e Jaak at • .., tori< tlw par\lolpaUoa of \Ilia 

'"* 1a tho Ceatral Buk ared.lt 1ddol> lla4 ..._ mllll4ed. h the llqprlaa •ua-1. 

Jiut h 19)1, thro"CCI tho J,I,I, hob Jroforred that tho !roo1111>7 ahnlA Mt 

roloo lilT 41t.,..oloa of Wt -"• with Mr. laftl, 

~~F 
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TREASURY DEPARTMENT 

INTI:R OI"'''CII COMMUNICATION 

DATa October 22 , l~ 

TO 

,_ ICr. Coehr&ll STRICTLY CONFID EN TIAL 

11po11 &ll appo111~at 1184e lut l!aturdq, llr • .Uph&ll4 oalle4 71et&r4a7 aooa, 

ot.-paAio4 b7 llr. llarqll&ie, t he O.,....el P-eter for J'raaee 111 lw Tori<. '!'be 

noltoro wore rOOe1Te4 'b7 Ill'. Pehle u.cl ae b. aT orfico. v. flrot dhc:~&ued the 

uttor ot poraitUD« the J'reiiCh to ut1li11 dollar reaourcu i n thh eouatt7 for 

u o llpk•op or Jrech 41pl~Uo u.cl couular eotabUehatDh 1n Latin .Merica, 

.Uplw>d h&ll4ed to llr. Pohle t he uUaate for ouch e>:j)aou, coDiidlDc of a cop7 

o! a oheot preTioual:l del1nred h ua . In &Dower to fllT quootioD aa h whether all 

ooll.uh b&4 bofll 1nclu4ed for llrasU thie Uao, .UphaD4 etated that t hh ha4 dill 

""' loti bl&lll< dace t he l'reDch ha4 .... ruourcoo 1D. llruU, which ha4 be• placed 

at the dlopoaal of the J'raaoh Purchao1ng CoaiuioD there, u.cl that thq vue dh­

pooo4 to ,.., theoe f or t he aainhllallCI of their conoular utabl1 ehaeDh b t hat 

- 117 ao loll« aa t~ will laet. X. .de the ruanat1oa, h...,.or.r , that whc eiiCh 

two are e.zhaueted he will be obl1&e4 t o inclu4e Brasil with the other oou..triea 

'""'"'olin tho eotabUehaah will be aaintabed 'b7 dollar• coai~« froa 41poo1h b 

,bo thdto4 Statu. Ia anowar t o ll7 further qu.,tioD, .Uphu.cl alated that tho J'rcch 

hod oo other rooourcu b LaUD .Aaerica. 

In turthar 41ecuao1on or the eot~to for dipl-Uc u.cl coDoular u b .blhhaanh 

II doYOloped that ouch 11tiaateo 1nclu4ed funde t o be paid tho II&T&o liVe .&c-DCIT. 

It IIPP•ar• that ouch pa,yaenta are calculated at a fixed -, u.cl 4o Dot 111clu4e t he 

u llre upteep or t he niWe a&aDQ br&llch .. 1a thh haaiephere. .UphaD4 uplailled 

lhol fuade for thh purpue are incl~>4ed 1a t ho J'relldl 'ba4cet fer lh IC1nhtt7 or 

1ort1cn Aff aire u.cl that ouch expon41turu are cone14ered routine 111 t he J'reiiCh 

Sornce. llr. Pohle &114 I uplained that preu etrTlce char«e• ware not, 1n our 

opiJOicu, cualoaerll7 inclwlad ln adab.lotraUn up•au of coneular eotablhlooonh 

ad •• aoll:o4 that he sin a eoparate lt•isaUon f or 01>ch e;spenaee. Ia p roa1ee4 h 

do lhh pro.ptl7, but ur&ed that ve pr oceed wlth the houanco of a llcoaee •• aooa 

oa poodble 111 or4er that J'raiiCh 41pl-U c and. couular offlearo lD Latin .Aaarica 

~ bo paid. X. hoped f or a llcuee cooreriac bot h Oct ober u.cl Jo.-bor, with a 

It• peretDt a441Uon to Me .. tlaah a e OQbaitted . 

CoDoiderable 41oc:~&eelon vu ha4 OTir tho point •• t o whethoor 41obvo•uh ~or 

foodatutto tor MartWque u.cl Oaadeloupe col>ld be -e without lie"'" froa tho 

aeeo1111t operated vltb the J'adarel Reoorn BaDit at Jw Torlt b7 tho J'raoh Purchaeill« 

C..holon , I a>plalned to .UphaDd that our tr .. ~QrT had -eoh4 t o t ho Jr•oh 

Gonr..,ent, ao ""ll u to the llr1Ueh OoTernaent, tho oatUDC up or \Me t 7Po o~ 

IJ>OCI.al accou..t t o be uoed excluelnl7 for war purchooeo . It 1o our ballet that thlo 

"'COuat ahould Dot be uUlbed for ~nt fer f oobtutfo 1114 other aatariah laporhd 

to the J'roDch Veal Ill41eo for the clTlllan popl>laU on thereo~ . AppllcaUono for 

' 111:1•••• for ruch traaaactioDo ehol>ld be filed, but tho fraaturT vol>ld be villi~~« to 

"'etpt &CDt hl7 eoU.aahe 111 order to aTOid tho aece .. 1t7 of appllcatlou to ccnr 
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I!JdJfi•l""' n•u.oUou. Ill ••• to Alpllu4' • qUoUoa, I o011fl.ra14 tbat 
!M<I7-,..,.U"" ba4 la hall u-•14 wi\ll IJJol• ...,......,. hll eat IQ'oelt \lao 111 ... 11 .. of p...-cbaolac too4.ntfo 1a \lalo -•17 tor llu'Ualqu eat hol.ol..,., 

: lbal , 1 1114 ••• _.\uUo to \lao lte. ot \Mlr aoiac t.Mo 1a tu Vai\14 
Slain tor lbal pvpooo. !llero ba4 aoi • beweftr, 'boa lliQ' anUoa ot ilM •Ullo .. 
11.., ot lba hade la tho opoolal ac-t a'bon -uoal4 tor \hlo pupooo. 

Mr • .upball4 4loauuo4 oenrol other pro'bl•• wiih ••· with llllioh Ill'. P.Uo •• 
r111u1or. Kool of thuo pro'bl•a han olraadT ..,_ nlal.U14 to ilia DeJ~&rtaoa\ -
51,11 , e114 ,. o:q>la1al4 to Ill' . Alpllaa4 tbat \lao freaiW'J' o01ll4 lab .., acUoa pao4-
'"' &Afiot troa the Dopartaout of Sloh. 

Mr • .Upball4 toltphoaal .. al 10:50 thh f oroaooa l o laqalro .... thor,. ba4 
,. .. Ina Ill¥ tllrlhtr war4 fr. lba Doparl-1 ot stale Ia rtCI"ft to tu J'raaoh 
qpli .. Uo:a. 1 ropllo4 lbal aothiac W 'bo• rooo1TI4 olaoo lht orol •••MCI troa 
JCr, Vllloo of loti J'r14q, with 11h1oh 1M wo faalliar. .Alpbaa4 o\o\14 lila\ hh 
.1a'oaoll4or ha4 arraaco4 for aa II;IPOlal-\ wilh Ill'. a.aor Yolloo aa4 aaUolpa\14 
rlfarriJIC lo ooao of the :penAiuc quoUoao. lD aaavor to hio bqv.1J:7, I ololo4 
l b&l I .... ao o'bJooUoa l o n.ch aolloa. 
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TREASURY DEPARTMENT 

INTP o,-,c:a COMMUNICATION 

secro\al'T llorc•tllaa 

CONFIDENTIAL 
llr.Ooolara 

!be reporUac 'llul<a1 traaaaotloaa u HCtotoret ahrllac were aa foll..,.a 

loU. to o-orotal eoaooraa lll5,ooo 
hrohue4 fi'OII o-erotal ooaoeru £113,000 

!be Jtderel KettrTo luk ~ all,l OO 1a rectotoret otorlac f.._ u.. 
ltv Torlt ICII'07 of the luk of !ai-, LU, 

Ia \he opn ....at. ehrlac apia ..,.e4 ott, oloeac at 11.~1/2. !lie 

4ecll.at """ o ... MN attr11nlte4 to t.ho aU-t of a • .., Torlt - to 41apoto of 

oeoll uOUDh ot eterllac prw101lt l)' pur<lhate4 ti'OII o-rotal ooaoone. ~ 

.. u ... of tho raportlac bulct vert at tollovtt 

loU t o 00111oro1al ooaoorat L 7,000 
hrohate4 froa o-orolal ooaoena llll,ooo 

!be .l.rctD\lao tree polO nto 41oplqet a v.U: ta4-or reettrta, u4 toclq. 

It clootd a\ . 2.}65 t.hlt attoraooa, aa acalatt Ia~' 1 fUal rate of , 2JIC), 

!!It Oubaa peeo , >dlloh bao raaaloe4 111 tho u1pl>orhoo4 of '7-3/16'{. 41aooat 

!or ontral c.,., urrovo4 to ~3/.,.. toclq, 

!bo other CI1J701101oa oloao4 aa follovtt 

Qened1y ll.ollar 
Svtdhh troll& 
Ko1oh811ado: 
llexioaa p .. o 
:lftllllaa aUrah (froo) 
Lin 

!boro voro ao COlt t raaaaotlou OOJI-ttd bJ ua totq, 

!bo Jtdoral Koool'ft 1uk of • .., Torte roportet tho tollovlac colt ~hi 

$li,02J,ooo fr .. Oau4a, th1ppe4 -.7 tho Jult of Cau4a tor aoo0100t of the Oonna•t 

of Cau4a to t.he Noral Ko10rYe luk of • .., Torlt, tor aalo to tho U, 1. 

j.ooq Oft1oa. 
J.olla.ooo froa Jr.pu , lh1ppe4 1>r t.ho Toko~ Sp4oh Jult, ll:oba, to th Saa huohoo 

::::----- acaor, for &ale to t.ho u.s. lltllt at Saa Jraaohaa. 

f7 .on .ooo tow 
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- CONFIDENTIA 
!Ill repor~ of Oo~o'bor 16, r.oe1n4 froa U.. h4oral lloool'ft leal< of • .., Tol'k 

foroill' ,,......~ pooUioao of~ 8114 ~re 1a ih 41nno•, ...,.oole4 

~!":ba ~otal ~o1ti011 of all OOIIIltrioo .,.. ohori tho tq1li'l'aloal of .12,826 ,ooo, 
.. 1 ....... of fSJOoOOO it tho lbori podUoa. 'lbo aot clwlpo it U.. podUoao 

_.1 00 tollowu 

lhorl Pod UOD Short Pooi\ioa r ... r••• ie. ,_,!% Ootohr 9 Ootohr 16 lhori PooiUoa 

l:(looA' • 1,4111,000 $ lo899oOOO $1185.000 

hrOpl 11,6~5·000 11. 576.000 99.000 (:O.Or ... o) 

0 ... 
2,000 (Lo114:) Jl•OOO 155.000 

Loll• .Aaerlea 489 ,000 ,ooo 23,000 (:O.Orllot) 

Jopoo llo357 .ooo 11 .7,0.000 373·000 

Olbor J.tia 1ol53o000 1.1o4,ooo 119.000 (:0.01'1Ut) 

.Ul ollloro 30,000 (Loq) llz,ooo (Lo114:) 12,000 (lacr~&oo 1a 
Loq Pod 

!olll $11.996 ,ooo $12 .826,000 $83(),000 

' Cocb1Dt4 pooitioa 1D rosiotere4 8114 optD aarltot ohrl1114:o 

l!lo ropor~ fro~~ tho :ro4oral lloooM'o BaDlt of • .., Torlc l1ot1114: 4opoaih for tho 

....... ~ of J.ola ao roporto4 ~ tho • .., Torlc "4! ... 0111 of l-oo• Make OD Ooto'llor 16, 

W.wo4 thai ouch 4opoa1h totalo4 $9llo242,000, a 4ooreall of $4,21},000 oiaoo tho 

\u\ ropor l ao of Ooto'bor 9 · lllollll.o4 1D thil total wore •35•6oo,OOO 1e. 4opooUo 

tho Toltohaao llpocil Jaalt, • .., Torlc, u4o b7 Ho braaoboo 1D Obiaa, ott $159o000 

Croa Ootobor 9• 11114 $50o75II•OOO ia 4opooih u4o b7 Japaalll baalto iD Japaa 11114 

Jeuoborlo. !ho dooli•• of $5.00}.000 ill tho l atter C&\O&Of7 .a1Dl7 ronoota ~ ... , 

•• oatori.Dc Japaoooo iaport bilh. Loaao u4o to Japuooo baalto b7 Toll:oha<!la'• 

Jn Tort -.;ono7 t otalo4 $19.6J6,ooo, u iacraaoo of $1.&80.000 onr tho Oetobor 9 

tscvo. 

!!lo !ocbll7 colt prloo wao oqui'l'alODt to .33·92• ott ~ froa SatvdllT' 1 quotaUoa. 

Slbor woo unohaqo4 at tho aqu1Yaloat of 1111.}1~. 

In Loodoa, tho prlcoo fiso4 for opot aad forwar4 oilnr wore both 1/164 bicJ>or, 

11 2)-l/ 24 oad 2)-7/164 reopooUn:tT. !bo dollar aqu1n1uh wore 42.6U aM 112.5~. 

lWI4T aa4 ........... oottloacl price for foroip oilTor voe allohaqo4 a• 'Y+-3/'141. 

!b1 !re&Oilf711 pvobaoo prioo for foreip e ilnr VII alto uohaqo4 at 3~· 

ll1 11&4e 11na pvobaeoo of oilTer totali114: 656,752 ouaooe '11114or tho 811Yor 

P'orchaoo l.ct, Of l hio .. OWlto 200 0000 OUDCII r oproooato4 a aalt fr011 iDYODtOfTo aa4 

lbo rn•'"lac 1156,752 ...,.011 couilto4 of ,..., pro411o11Uoa f..,. forolp co1mtrioo, 

for forword dol1Ytf7• 

Vo aloo purcbaoo4 35,000 ouaooo of eilTor t~ tho JaDlt of c.u4a '11114er ov 

roCQ].ar aoathl7 -cr•-t. !odll7'• pvobate rah11 the total boqht fro• that oouroe 

4v.r1f1C tho C1U'rtDt 80Dth to J35 o000 OWlCIIo &I Co.p&rod with the actlo4 .. atbl7 lialt 
1 ,200,00() ouaoee. 
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Storctary of Statc, 

washington. 

3'991 OctobEr 22. 

PWB 

LoiiC!on 

Dated ootobltl' 22, 1940 

Rt o ' d 10 t 53 a .m. 

PERSONAL FOR THE SECRETARY OF 'lEE TREASURY ~Oll 

BO'l"l'ER'.10RTB, 

Amons othtrs I bavc bun ~anted b1 the statt 

Dcpart.~cnt ltavE of abs cnot Vlith pcl"niaeion to v1si t 

United StatEs and unless you interpOSE objection I \7ill, 

i f it can bt arranged, fl1 to Lisbon and eail tram 

there on the EXCAl!BION october :~o . I hopE you will 

tind it poaatblE to concur as I ~ve not had ho~e lcavt 

as auoh since taking up fi17 dUtiES for Treasury in 19:55o 

Ber t tht pattern of things financial h ~:ct and no new 

developments from tbt point of vitw of either do~Estio 

tinsnoc or txoharJGE control art to bt expEctEd in thE 

ncar tuturc. I ~ball, of oourat, make the nEcessary 

arrangements to insurE t~at tht financial reporting bE 

oontinuttl dUring my abamoc. 

KEl!:IEDY 
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JIO, 226 smJmCJI BRSI' 

tl4 

M.I.D., V .D. 
OGtobel' 22' 19110. 
l2t00 •• 

Thie llilit&ry eituatioD report 11 ieeued b7 the 111litU7 
IntellJ.Ience Di..Uion, General Statt. In n• ot the occuiooal 
inolu.ion ot political into~~~&tion mel ot opinioo it 11 cl eee1 tied 
.., J!eetricted. 

I. l!!t.sp rr••er ot Jar. 

1 . Jo BJ'OUI'4 operatiOM. 

2 . Air Force 0perat1op! • 

Preaeure on London 1i be.1l\f uinta1ned at ·~ lallv 
levele than that ot a tflff dap 1180• 1'1Mther bu beea untawl'8ble tor 
air operationa. London, Kencheater Md Liwrpocl were attacked duri.Dc 
the dq ot the 21st and the Disht ot the 2llt-22Dd. The Britiah btllb­
ed the Ch&Mal p61'ta in Prcce and Bel.gillll and the pol't ot ~~ 
durinJ the ni&bt. 

II. l!ed1tlrrmean and Uticm Tl!•ater• ot !far. 

1. No Jl'OID>'I operatiOM. 

2. Air Force Operation! • 

Both Britilh md Itallm operatic111 were JtinDr md 
1cattared oYer a wida vea. 

The ItaJ.ijn 11&'97 ennounced that ito torpedo boate bad 
~a Britieh comoy in the Red Saa, llinlc1nl 6 ~IDOl that a 
cruieer ot the SJ'dneT t1J)I bad c- within ranp ot ooaat ,.... .nd 
bed been d-.pd b7 Mwral bite. The Britieh account ot th1a ction 
1e not :r-t a'Rillble. 
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mrrt TIVE u;ssoNS BULLETIN 
lfo, 63 

e>-2/2657-235 

RES'llllCTBD 

UILITARI :nm:LLiat:!lCE DIVISION 
fiAR DEPARTUEIIT 

17tulhi1'4;ton, October 22, 1940. 

The information conteinod in this aories or bulletins 
will be rostric"ted t>o i.ten.s fran offici sl sources lthi.eh are 
rouoMbly confi.t'IIV)d, T'ne 1eesons noeosaari.ly ore tentative 
and in no oense oature studies , 

'!1'118 c!ocwoent is being &ivcn an awovecl c11str1bution, 
and no additional copies are avaUablo in the IJ1.11tsry Intal­
J.i80neo Division. For provisions covernin& ita roprodw:tion, 
see Letter TAG )50.05 (9-19--40) u-n-11. 

BICYCLil mOOPS n: 'nlE C!Jll!A!I AR!Il 

some'S 

'!11is bulletin is based upon tho r oports of official 
American observora . The in!orrc:tion in Pnr ngroph 4 ~· pr ovided 
by a British brigade commander' "ho p:u-ticip:1ted in the campai&n 
in llOl"'.'IQ'. 

1 . CJ!GA)IJZA TION 

2. TACTICS 

), HIST<Jti 

4 , USE CIF BICYCLISTS AS ADVANCE 
OtwUl CAVAU\Y Dl Nalli'AY 

RESmiCTEil 

-L-

115 
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1\ESTRIC'l'EO 

1. (]!(l!J!IZA'i'IOII 

Bicycle troops appear in the German ~ in several different 

units, including the bicycle battalion of the Cavalry br~ade and the 
bicycle troop of the divisional or eorpe reconnaissance battalion. 

a. Bic;ycle Battalion of the Ca!!lry Brisade 

A bicycle battalion appears in every Oeman Caval.r7 
brigade. The strength of this unit is approxiJ.utel,y 700 otficars and 
cen. I t consists of five cor.~panies: ttu·oe or ritlemen bicycliats; 
one or heavy macbine gunners r.ho are tr4113ported by aotorcycle; and a 
motorized eoapecy 'llhich i s known aa tho heavy wea,POns ccmpeny, 

b. Divisional Rsconnaissance Battalion and its Bicycle Troop 

The bicyelo troop of the divisional reconnaissance bat­

talion is, in peace time, a unit or tho corps Cavalry (rcconnai.ssnncs) 
regiloent. This regiment estebliahes, on mbilizat!on, a number or 
divisional reconnaissanco battalions, 'IIIIich are attechod to Infantry 

divisions. 

follOI'I'S: 
neconnaissonco 'b:lttallons arc usuall,y orconized aa 

Headquarters 
Signal Platoon (Uotorized) 
cavalry Troop 
Bicycle Troop 

Qrticors ll!ll 

) 
1 
5 
4 

15 
)5 

196 
140 

In addition, heavy weapons such as 7$--11111. Infantry 
bowitzers, )7..-. antitank guns, or 20-ea. antiaircraft guns are 
often aasigned to a reconnaissance battalion U its 111iaeion re-

quires th•. 
The bicycle troop is organized generally as fcllon • 

(1) The cOIIIIIIUI<ier, who is provided rlth a cross countl'7 
car, and messengers, liOIJle or whom are ootoreyclists. 

(2) Three bicycle platoons, each consisting of three 
bicycle 8qU'Id.a, with one light Mchine gun carried on a bicycle 
in each squad; one light aortar squad with motorcycle transport; 

one light t1•1ck !or carrying arllllll\ition. 

I 
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(3) One caehille gun squad, ootore;rele, consisting or 
two hoaV)' ma.ehiJle gun squads . 

(4) One ootorized train. 

The armament of the troop eonaiata of 54 rUles, nine 
light maohino IJIInS, two heavy machine cuna, and three 5()-mm. mrtars . 

To1len horsed and bicycle troops orerote toeether in a divi­
sional reconnaissa..~ce b"ttalion, cavalry t.roopa generally provide 
t.he forward screen of patrols, while bicycle t roopa f ollow in support 
along tlain roads in the center of the battalion's sector . 

). HISTCRY 

11.7 

81eyclo troopa played an icportant rolo in the Oer::w> Arr:t:f 
in the cloaina years of the lforld \1er. The nud>er of such units 
..Utiplied largely bec.~use it was found too costly and tine-consuming 
to establish nm• ca..-alry regiments . l!enco, e::cess cavalry r eservists, 
for whom no place could be found in existinc C<1valry re!;il:lents, were 
pooted to bicycle battalions . In 1917, bicycle troops played a prom­
inent rolo in the overseas expedition •thich captured the Baltic isles. 

4 . USI: OF DICICLJ:STS AS llllVA!ICl: OUMD CAV/.L"lY Ill !IOR1'1AY 

ll'le British officer uron uhose narr~tive this account is 
basO<I coc:onndO<I a re~;lJ:Ient of cuards diapa tchod to Non:ay after the 
'OithdrGWal rro:. lllll:ISos had started. Ilia mission was to intercept, 
to delay, and if possible to prevent the northward march of tbe 

Oermns to Narvik . 

Every time contact was ..,de with German colw:lllS, their lead­
ing el-nts rere bicycle troops. * lihen they could pedal their 
bicycles, they advanced mounted, but when they could not, they marched 
on foot and pushed them. !lot only did tho bicyclists malce advances on 
Z>Ountoin roads and trails which tl\e French Staff had declared impass­
eble, but they r ode over much terrain that they could not noN8lly have 
been expected to traverse. 

* The officer is probably commenting on operations of the bicycle 
troops or a divisional reconnaissnnco battalion. However, it would 
appear that through his failure to mention Cavalry, reconnaissance 
battalions in !lorway consisted "holly or bicyclists. Possibly the 
difficulty or overseas transport and the Um1tation upon cargo space 
rendered it too dancerous to transrort l!lMlY horses to !lorwa.y . 0-2. 

RESTRICTED 

-r 
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Appuently their cliallion-\lhich they well M!illed-..as 
to Jl10V8 taoter than wao poaaiblo tor their discounted opponents, to 
be continuDJ.l<r on their tail31 to give tho withdrawing llritiah in­
sufficiont tiliiB to organize defensive positions proper:cy, and to 
a11o1r them no rest 'llhatever. 

118 

the diacipline, persistence, fortitude, cour&llil, and phya­

ical endurance ot the Oenu.n bicycliata were excellent, aa needs be 

with ouch troops. T1nle after ti.ale, Bl'itiah holding detechments -it.­
ing 1n ambush wiped out loading units ot German bicyclists with 
automatic weapon tire . llore cyclists arrived, and, having deployed, 
went to work methodical:cy with automatic weapons and 118ht mortars. 
At the first ind.ication of a withdrawal, IIIOUIIted cyclists started the 
plrsuit, pushing the rear guards inexoribly and mldng M1 use ot 
their extra speed. 

Either the cyoliata themselves or the t r oops of 118ht mobile 
units well forward in tho colWIIII to their rear were ei'ticient and ex­
pert in repair1ng, building, and :lmprovisitl{l bridges and in e:tecuting 
other field engineer1ng eo:pedients. llany streams, de!Ues, and even 
fiords had to be crossed, and although the llritish ware thorough in 
their destruction ot bridges, the Cer<lan colw:lns .,.,., rnrely long 

dolayed by such destruction. 

Th~ British officer roached tho following conclusions: 

(1) A:rrr code ot locouotion taster than that possible 
for disoountod troops fi<:htin:l delay1ng actions-and practical for 
the country to be traveroed-ia valuable to· those •on their ta.il.a". 

In country icpractic:al tor armored vehicles, bicycles Siva increased 
speed. They are cheap, easily transported, otrer little or no target 
to the en~ and require neither gasoline nor oats. In No~ t hey 
r.ere valuable to the Oermana, and a nuisance to the British. 

(2) Peroonnel of bicycle units aust be pi'Qraical:cy and 

.:.ral:cy hard. 'l1ley 1a1et have courage, dotenoination, and ,araistsnce. 

(3) All British Infantry leaders who have expressed / 
thasalves on the subject have been grently impressed with Oeman 
mortars and the manner in which they ware handled , aa well aa with 

German br1dging and other stream cross1ng a>cpedients. 
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J1E ROSSWI GOLD October 22, 1940 
2:30 p.a. 

Present: 

H.M.Jr: 

Cochran: 

Kr.Bell 
Kr. Wh1te 
Kr. Cochran 

I want to ask the advice of 7ou people. 
It won't take me ver7 long to tell 70u 
what I want. Kr. Oumanalcy came to see 
me the other da7 and he wanted to come 
alone. He diTided hie connraation into 
two parte, one on the record a personal 
uaaage trm liolotoT to u 1 i didn't know 
wb,y, but it •• about airpane :Nines, 
which I han sent onr to Kr. H and 
asked h1a to adTiae ae. 

The other one, which I wrote down in rq 
own handwritin« - the conTeraation ran 
tor en hour an4 a quarter. For once I 
did one of these diplomatic memoranda and 
it took me tan or fifteen minutes to dictate 
it. 

Welles 1a coaing in here at 8:00. This 1a 
what he wanted ana said he couldn' t get, 
and 1 t b dan anno;ri.Qg to thm. 

"The aaaurancea that no prohibitiTe or re­
atrictiTe aeaaurea would be applied to ex­
port or illport ot SoTiet gold or ailnr 
Which -.oulil. not be applied to all other 
countriea.• 

lfow
1

_1t I can Ba77ea to that , he would be 
tioJUed to death. \'Jhat the hell is the 
matter with that? 

That h:aueat has bean up, 70U know, and we 
haTe one draft after another. lester­
dar Page telephoned ae trcm the State Deport­
men and aai d Mr. Wellea •• intereated ln 
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li .J.!. Jr : 

Cochran: 

r!hi to: 

H.Y.Jr: 

White : 

H.l.!.Jr : 

l!ell: 

H.l!. Jr: 

Ylhi t e: 

ll .ll. Jr: 

- 2 -

getting same sentence written into this 
draft of a letter Which we have had before, 
and I told him what our position had been 
and he said, -well, is that final?" I sald, 
~ell, if Ur. Welles is interested in this 
so that I should take it up with Secretary 
Morgenthau, let me know. " 

Who is Page? 

Be is in the Russian Division, next to 
Henderson. 

129 

How does that tie in with the frozen balances 
of the Balkan countries? If you said yes 
would that mean that you would have to rJease 
that gold? 

No. 
Thon if it doesn't mean that, then we have 
always taken the position that we won't dis­
tinguish between one gold and another purely 
on monetary grounds . 

That is right. 

Well, isn't he a little scared of the last 
flurry - of the flurry in the last Congress 
about buying Soviet gold? 

\/ell, this is what my thought is. This is 
here ~ongst ourselves. This is what they 
want . God damn it, let's say yes. Row many 
non-aggression pacts did they have which they 
have broken? 

I think it is silly of them to ask us, really. 

'\'/ell, they are asking us . This is what t~ey 
want, and I can say - he says the same thing 
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rlhite : 

H.U.Jr: 

Bell: 

H.ll. Jr: 

llhite : 

H.l!.Jr : 

H.l.!. Jr: 

lihite : 

- 3 -

as the ~st favorite nation" clause. Isn' t 
there a clause in that trade treaty on that? 

But gold is excluded. 

1.30 

What is the mat ter with that? " • ••• that woul d 
not be applied to all other countries . " 

\'•bat were the facts surrounding the million 
dollar or two million dollar transaction that 
came into one of the New York banks about two 
years ago and which we held uv and refused 
to take, the Soviets? He ian t harking back 
to that, is he? 

He isn' t harking back to anything. 

Probably they are reading a great deal into 
the discussi ons on tho Hill about taking 
Russian gol d. 

Vfuat he says is this, if tou want t o take him 
at face value: He said, 'Ur. Uorgenthau, this 
was a very unimportant thi.ng at tho bottom of 
my list . Now it becomes of very great im­
portance throu~ the constant argument about 
it. • He said, ~e have paid no particular 
attention to this. • 

I got a little suspicious simply because they 
had been bringing l t up so much and were un­
happy over it . 

i1bat could they do? Supposing they were to 
take - supposing they were t o, in consequence 
of this, send a lot of gold over here? Supposing 
they were to do that anyway, I mean without 
this assurance. 

Bell: We would take it. 

/ 
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1/hite: 

Cochran: 

\ihi te: 

Bell: 

1/hite : 

Cochran : 

Bell: 

Bell : 

Cochran: 

White : 

- 4 -

V/ha t else could we do? 

Stick to the policy which we have had in 
the past? 

That is right, unless we want to change t hat 
policy, ana I feel ~self strongly opposed, 
aside from any polit1cal consideration, to 
monkeying around with that gold policy of 
buying whatever gold is offered, but what I 
8.13 wondering is, do you think what he is 
trying to do is find a back door to releasing 
these Baltic. balances, because supposin~ if 
the Secretary says yea, he says all rignt, 
we have got this gold. 

He hasn' t got it. 

Our answer to that is he hasn't got it . 

He hasn' t got it either away from B. I.S. or 
ar:ay from us. 

Or the British, 

That is t he answer. \/e are speaking here 
about only gold of which there is no ques­
tion in the title. 

That is right. 

The question would arise, i f r.e got some con­
crete evidence from someone that some gold 
that he was shipping over here Ttas gold taken 
from the Net herl ands, for i nstance --

Bernstein' s vi err of the legal division has 
alwa¥s said that anf gold, it doe&n' t matter 
11ho 1 t comes from, lS a separate matter. I 
mean there we have a right not to accept 
gold because it has - ir i t has a cloud to 

1.31 
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Bell: 

H.li.Jr: 

l'ohite: 

Bell: 

- 5 -

ita title, so that even if you said yea to 
this, you still would be in the poaition to 
question whether you would want to take aome 
gold if you were in doubt aa to ita title . 
That would not be outside of your policy, 
because that ia the kind of treatment you 
would give any country. Even if gold c!lle 
from Argentine and you had doubt about ita 
title, you would give it the same treatment . 

That is right. 

Let me put it - as long as I am here, I am 
not - to me, any country that we are at 

i eace with and who wants to sell us gold, 
am going to buy it, because it ia a mone­

tacy matter. Once I depart from that, gold 
becomes like lumber . It ia just so much 
lumber, and that is the thing I sold to Ouman­
sky when they were dumping tlieir gold. I 
brouldlt to his attention what had happened 
to tliem when they treated platinum that way. 
They drove the price of platinum down and 
it never went back. 

!low, being partly funny about this non-aggres­
sion pact - but I am very sincere about this 
thing. As long as I am here, gol d to me is 
a monetary matter, the thing t o us for settle­
ment of international balances! and as long 
as we are at peace with them, will treat 
them the same as anybody else . 

And that does not necessarily involve your 
refusal to accept gold when for some legal 
reason there seems to be a oloud on the title. 
You would have done that at any time in the 
past. 

That is right. 
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lohite: 

Cochran: 

Bell: 

ll .l!,Jr: 

Bell: 

ll.U.Jr: 

Bell : 

H.!!. Jr: 

Bell: 

ll .L!.Jr: 

Bell: 

H.L!,Jr : 

- 6 -

And it is - and you wouldn't accept that 
gold if it came from Germany or anywhere 
else if you thought that there was what 
you might consider doubt as to its legal 
title, so I don' t think saying that com­
mits you necessarily to forever pursuing 
the policy of taking anything they have to 
give you. 

That was my only question, if we suspected 
strongly or had evidence that some of the 
gold they bed been shipping had been taken 
from the Netherlands, and Germany was using 
them as a cover --

Well, you would que at ion the title in that 
case, and you would do the same thing if 
you had suspicions with respect to Switzer­
land gold or Swedish. 

Or Japanese silver. 

Or Japanese silver. 
exactly as you were 
country. 

You would treat them 
treating every other 

Yfuat do you think under those circumstances? 

I don't think there is any danger. 

You don ' t? 

No. 

Are you willing that I make this statement 
to Welles at 3:00 o'clock? 

I am, 

You are, Harry? 

:133 
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1\hite: 

Bell: 

tlhite: 

B.Ll.Jr: 

Cochran: 

BJ!.Jr: 

Cochran: 

flhite: 

ll.M.Jr: 

Bell: 

- 7 -

Yes . 

I think we can always get out of it the 
other war by saying that we would treat 
it --

llr. Secretary, if they follow that by send­
ing a lot of f!!d here, before you take it, 
rou can call and say, •,'iba t do you mean 
by this?• The assumption is that he is 
asking this and the7 expect to do business 
on a normal basis. If they do business on 
an abnormal basis, then you want to know 
what it is about and you ~:~ay change ;your 
mind. 

I am willing to do it. How about you? 

I have been willing to this, restricted 
by the legal side of it. I put the draft 
up to Bernstein. I thought we had it aa 
strong as he was willing to go there . I 
mean

1 
. if there is no chAnce of our changing 

on thls, I am happy to go along. 

There isn' t , as far as I can see. I think 
it would be the height of stupidity to use 
gold for anything except a et tlement of inter­
national balances, and after all, you ought 
to adhere to that. 

I say I am very happy to . That is the only 
thing, is the legal aide of it. 

That baa been the definite Treasury position 
for many ;years . 

This is a legal matter. 

\'/ell, if the legal question was ever raised, 

1.34 
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Cochran: 

H.l!.Jr: 

Bell: 

H.!l.Jr: 

Bell: 

CochriU\: 

H.JJ.Jr: 

ll'hite : 

H.U.Jr: 

IIlli te : 

- 8 -

you would apvly the same legal interpreta­
tion to Russ1an gold as you apply to all 
other countries . 

Right . 

That is all he is asking. 

That is all he is asking. 

Listen, supposing tomorrow a bunch of gold 
came in frOl:l South Africa and we didn • t 
know whether i t was Polish gold or French 
gold. Would we 9-uestion it? ile understand 
there is 86 million dollars worth of gold 
down in Dakar, but we don't know whether 
this is Polish gold. 'f/e would question it, 
wouldn' t we? 

\'Je could. 

Sure. 

I don't think this ties QY hands, because I 
told him that we still, as far as gold goes, 
are always on a 24-hour basis. 

That is why I don't understand why they ever 
raised it. You never turned then down on 
the purchase of gold. 

I think he is sincere that he had this on 
his list, then sudde;Jy they made a mountain 
out of a molehill and they got worried, and 
now - the longer they can't get an answer, the 
more suspicious they aro. 

That is probably it. The mere fact that what 
seems to them a simple thing and they can 1 t 
get a "yes" answer ls probaoly disturbing to 
them, 

135 
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H.JJ.Jr : 

Bell: 

\'!hi te: 

H.JJ. Jr : 

- 9 -

And in his whole conversation he never 
brought up the frozen funds in the Bal tic, 
lie never mentioned them, 

But if he raises those, there again we are 
treating him just like we would t r eat any­
body else. 

As Dan says, we are ~uestioning their title 
to that, so that isn t not buying their 
gold. 

I am going to do it as long as I asked you 
first , It is a serious question. 

All right. 

/ 
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TREASURY DEPARTMENT 
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..,..., I lol4 Pace t hat thh ,.. -q perlftal repl7, at tb.at u Ill' . Wall11 talt 
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Oo\, 14 55,000 Orodl\o 1\allaao, 
llow Toft: 

:Draft 1659 

Oo\. 11 100,000 ll&oa o-rolalo Obeoll: to orda at Orodl\o 
1\ali.Ailo, lfow Toft: 1\alllleo, • .., Toll!: 
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... ~a 

s!BlO'!Ll' CONFIDilliTUL 

.liii!UCA!f CO!ISULATJI OIUEII.U. 
Rancoon, Bllma, October 22, 1940, 

,.)joot: BAoou.ption of Shit-enta of Aircraft II&U.rlalo and Parte 
troa :au- to t he Jactoey of the Central Aircraft II&Jm.. 
facturin& CC>IIp&ll1 at Loiwing, Chinl. 

!Ill KOAOrlbll 

Sir: 

Tho Socretlll')' of Stata, 
Jaohington. 

14.3 

1 "-.. tho honor to refer to t bio Cono.U..to 1 a atriot)¥ con11clent1ol 
d11potch lfo, 345 of .&.ucuot 12, 1940, entitled 'll:ffoot Upoo Centrol. .&.ir­
craft lluutacturin& CoiiPUJ at Loiw iJIC, China, of Proh1b1t1oo Upon the 
~rtation troa - of .&.irpl&Dao and Parte•. lbon the :prohib1t1on 
rotorred t o tharein u:pon tho exportation froa llu.nla to China of airplaneo 
&114 porto wu lifted at ai4D1cM on October 17, 1940, tho trauaportation 
ou roc-need of IIUCh matorlalo cleoUnod for tho factoey of tho Control. 
Aircraft Coapll\)' at Loiwing, China, whera they co...,.ncod to arrho lor 
truck on tho morning of October 18th. .&.bout 30 truclcl are now being uood 
tor tbh purpooe between lllwno ud Loiwin&• .&.t tho time thtll rottr1ct1ono 
wore romond there were approx1•tol¥ 400 tone of fol'llltrl,y prohi bited 
cood.o , conoioting of airpl&no aatorialo, porta , and oncinoo otorod at 
llwlo, tho riftr port 1n llurml. on tho UP!>Or Irrawaddy, ao well ao ab011t 
400 tono of oupplieo aDd otoreo not within the prohibltod catogortot. In 
&M.!Uon, thoro were otorod at Rancoon about 300 tone of aircraft •tori­
ale, tocotbor with a:!JFoxiato)¥ 100 tou of ~~&ehinoey for t ho factoey , 
aalt!J11 obipaont lor r1Yer to lllaao and thence ~ t rnck to Loiwing, !he 

total "rol.uo of tho matorlalo ud ouppliot otorod at both lllaao and Rancoon 
lo oaUatod at $5, 500,000 United Sto.teo currency, of which about $5, 250, 000 
conoUtutoo tho Talue of tho aircraft -terl.&lo aud po.rta. 

Tho eo aircraft •t•r1alo, which are to be tn<111portod to Lo1111ng •• 
trpo41t1ouol,y ao poooiblo , are to be uaed in the IIMuf&eturo of 163 militaey 
planoo contracted for lor tho Ohinooe Ooftr.,.,.nt. 'lhooo plaueo aro to con•• 
olot ot 56 Curtio 11&!>toro of ihe 75l tJpe. 33 CUrti It intorcoptoro of tho 
C.1.21 t1]>1, and 75 loac-ranca Yultoo U&!>t bomben. I n addition to tho 
100 tone of aaterlalo oJ.ra&dT 1n :au.r., fro:o 300 t o 400 t one aoro are t o 
lit t.portod duriac tho nut tour or !iTO aontbo for uoa 1n the ....utacture 
of aircraft coJ.led for under tho tara of tho a1o,....ntiono4 controet. 

It h eottaated that , wbon production 1o otarto4, fros !he to oix 
ftcbttro or intar~optoro , or from tbra• to four Yultoo boablro, cau be 
•llufacturod a woek. .a.t t h io rate oJ.l 163 planet obould be coaplotod 
1>7 tho on4 of 1941. 'l'hh tontaUTI oohodule 1o baoe4 upon tho uoumption 
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._1 .. faoil1U .. tJt \1M fec\017 w1ll '- -•traa-4 wpea - Jlft­
locU• of ~ - .,_ a\ a \S... U, lwlftftr, \M ClaiM" -\bor1u .. ,..1r1 .... u .. .,. tJt plaDaa tJt -.u .,_. tariac a a\a\&4 prlot, 

0 
cboAP'"onr ot -.olllMrr lDYolnt wlU ren.l\ la 4e1Aiir•· 

11 e441UOA h \lt.e ......tecw.re of \M l&a ~ oaUe4 for 11J \M 

0 
.. ,,..,,, tb• plaal a\ Ioolwlllc wlU uaellllle \be 110 llor\b AMrloaa aa4 

60 JtU traiolac plue• •aUoDat la \ble Ooanla\e'e ... ,.,oil lo. 181 
of J- :16 , lMOo AboG\ 211 of Mob baft alrea4r arrlftt la llllra, aa4 
11117 ate - llelac eblJIJIII4 \o Ioolwlac• 

...,...~1 ....... 

Diolrl'l•o.Uoot 

AUS~II 0. JIWlf 
AMrlO&A Ooanl. 

l. le qulatlapllaea. to llt)lart••'· 
2. cow lo Ia'llaaq, Loaa• 
a. cow to ...... CbmV'ac• 
4. cow to Coanla\e , !..........,._ 

Regraded Uclassified



oris!nal ::lllldx d!<i e,.•....:P"'IBi sent by ail'IDE11l -

R•'ICDO", ~. ootobw u, litO. 

s!!!I O'l'L! OOUipD'lHI, 

sUBn:oT: 

mil BONCiUBU 

Sill: 

TBB SECR:ft,jll! Ol STJ.T:I, 

WJSJIDIG'l' (If, D. O. 

I havo 'tho hODDr to retor t o th1a oouule.to•a 
etr1otl)' o011t14ellt1lll deopatoh No. MO ot .6116Uat 18, 
1G40, onUUod "ltttoot 0pon oonb•al .urore.rt )UUIU~ 
t aoturiliC Ol:aPIIII7 at L01.U., Ohilla, at Prah1b1U011 
1JPOn tllo R~K:I:pOr1inUoa tl-c:a ~ ot ~· 8D4 
P&rta•. Wbell tllo :p1'0hib1Uoa referred to tllco1:A 
upon tho exportation trom BUma to Ohiu ot a1rplaDea 
and parte waa l1tto4 at a14n18ht 011 Ootobor 1'1, 1~0, 
tho tl'llMportaUon wna reoOIIDOilOod or IUoh matoriala 
doa t111oo4 tar tile t aetorr ot 1be Octral. Airorott 
CanpaJlY at L01w1A&, Ohllle., wboro tllOJ ocpeonood to 
&rriTO b)' tnlok 011 tllo IIOl'lliJI& at 00tObor 18tll. .About 

30 truoltll nro now boilla uaod tor tllla purpooe betw­
Biu:ao Clll4 L01W1DC• .lt 'tho U.0 thOIO roe\rioti0118 
woro rom.oTod thoro wore e.pproxillatolJ' .CO toaa at 
tormorq p. rollibitod SO::in ooaaiatine: ot atrpliiDIII 
11Btor1olo, porta, IIJI4 oo etarod at Jllulllo, tho 
r1Tar port 1:& ~ 011 tile \IPPDr trran44r, u well 
aa about 400 toll• ot ~leo IIJI4 otaroa DOt w1tll1:A 
tllo pl:Oh1bito4 oatecorioe. Dl llll41t101l, Ulere wore 
storo4 at R8JII!POI1 about ~ toM ot aireratt aator1-
ole, toptllc 111tll IIPProdaatelf 100 tc:ma at aaohiJl.­
ocy tar tho taotoll7, await1J18 ahipiOilt by riTor to 
Bb11110 IIJI4 Uumoe 1111 \rQolt to L01•1JI8· '.dle totol 
Tllluo ot tile aateriala all4 •"''plioe etarod at botll 
B111110 u4 RaJ1arXa 1a eattaatoa at t o,ooo,ooo, unito4 
statoe cn&rTCOJ', ot 'lllliob Uollt to,IIIO,OOO o0118t1tutoa 
tho nlue ot tile aireratt aatorillla and porta. 

'.dl- atrorott -toriale, 11h1oh oro to bo trou­
par to4 to L01•1JII u O:Qoditioual;t u ~aiblo, 11r0 

to be uod 1:a tile 1W1Ut1111tu'e ot las a111tary plnnoa 
oontro.otod tor 1111 tile ~·• Ocn'Cil"JJIIllllt. 'Dleae 
PlaMe •• to oouiat ot 06 oartie t~tor• at tile 
7a.l tne. aa oaru.aa late!'.,tora ot UuJ o.w.u Q:po, 

ad 90 l.all8-ruet 'YIIlteo ~· ....,...... Ill 111141\i.CIIl 
to tile 900 '- ot -terlala e' -ad)' 1a •-•· ~ 
300 to ~ ._ -:N are to be illr;ported 4uiJII tile 
IIOxt tOQr or tl ft _ ... t~n uo h tile .-ataetan 

!! 

t4.5 
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n ..... •::_ ~ ..... *-..... , ,._ a. .... , a. 
,_tift -uS U • a•t e 1 • f-. 
.,.. to ,._ 'fllltss t 7 a. - '-wtual a 
.... At.._ateallMa., C "Mt :t'h' 
., .. aslf61Ml. ,_ tsataU.ws' A%18'--1 :m :-.: i:'::z ~ ~ ~;·=.-:, ~ftlafl•-.t.tu-., 
tiJU at S U.S. l'lo k&iUo .. e' I .... &tJMs 
........ 611& ..... ~ Jl ., ., •• _,.. ..... 
a .-w .-a.a. a st 1 sea fill • d •--r a-lftl 
dll .-It .. a.a...,.. 

Ill uMltla .. .. • ....... .... "' .... J.- •• 111 
-· 

_,, .. tv "' ea I 1 ani .. ~ at J.elldlla 'diU1 
••art'• ....... 9 ............. ···--

~· ~ .. !'= ... ..=:. .t :;:.:-•.: 7 t .:a 
rtw& aaa a,_. -.r =-- •• ••as•• Uiw-

• 

-. .. 
~·· :::·,.......... •;, 51. 
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Dated Ootobcr 22, 1940 

Rco1d 5:20 p,m, 

Secretary of State, 

laehington, 

4406, OotobEr 22, a p.m. 

Wy 4094, SeptembEr 21, ll a.m. and lo, 4119, 

Sl:ptcmbEr 24, 4 p.m. 

J'OR TREASURY J'ROW HEATH AllD J'OR DEPARTWEIT'S 

INFORIUTION, 

Aooording to a etat£mrnt wh1oh baa juat bEen pub­

liehcd in WIRTSOHAFT UBD STATISTII, tbr Rr1oht e d1aoloaed 

1ndcbtc4neee 1noreaard during Auguet by 3,631,000,000 

marlce to a total of 66,542,000,000 marta. This 18 the 

largcet amount borrond in any month e1noe tb£ bEginning 

of the war with tb£ uocpt1on of May when the total 

1norcan 1n in4Ebh4no:ee amount~rd to 5,05S,OOO,OOO marta, 

Of the total increase during Auguet 2, 239,000,000 marta 

•u in the form of abort term 1ndebto:4nu• and 

1,392,000,000 mark• rrprcacntcd long term borrowing, 

The two major 1norcaeca in long term dEbt during 

Auguat were tho: fifth ao:r1ee of 4 pcrocnt bondl (with 

10 year maturUy) 1n tb£ amount of 1,ooo,ooo,ooo marta 

an4 
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-3- 1o. ..06, Ootobcr 33, B p,a,, fl'OII •run 

and additional 4 pu~nt 11- lo&De ill the uount of 

418,000,000 marke, ofteo:t to a alight uto:nt by emal.l 

11aturit1re of earlier bond illlluu. It ehould be not•d that 

wbrrcaa th• fifth eo:riee of 4 pcroo:nt bonde wae introduoo:d 

111 June aalce nrc not inol\1\kd in tho: June and Ji,lly do:bt 

atatcmcnta. The iesuc wae oloaed about A\lgult 1.5. 4 •­

al.Xtb eo: rice (with 20 yo:ar maiuri ty) introduocd on .&ugu.t 

33 waa rcoently oloecd. 

Of tbr totul increase in ehort term indo:btcdnna 

during August 2,162,000,000 markt was in the form of 

trce.11ury billa and oo:rtifioato:e and 2611000,000 marke 

in •ohort term lOtu18 1 otfeo:t in part by a reduction of 
marka 

167 ,ooo,ooo/ ill tho: ut1lil:at1on of tho: Ro:1ob 1 e opo:ratl..ng 

orrdit at the Rr:iobebank and a do: olin.: of 17,000,000 

aarke in tax oo:rtidioatu outetanding. Tbe 1 1bort to:rm 

loane• wbiob einoo: .\pril ban: inorcaaed from 4,000,000 

markl to 1, 206,000,000 mark& outetandl..ng rcprnc:nt ohidly 

loane by tbe Rcicbakrcditkaeeen eyato:m to th• Rdob. 

4e reported in my lo. 1443, Kay 21, 2 p.m. tbc Rdobe­

krrditkaaun eyetcm baa bun 111thor1&cd to loan UP to 

3,ooo,ooo,ooo marka to thc Ro:ioh, thcer•loane• rcprr:eo:nting 

tbr obit! oovo:r for thc Rc 1obeltrcd1tk&81cn note e. The 

amount ot Rciohekrcditkulo:n notu ieeucd through Augult 

(1.2 
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-3- ro. '606 , Ootobo::r a a, a p.a., tra. •rlin 

(1,3 billion marta in four montbe) wu obviou.ely not 

grre.t rnough to oon:r th• caprneu of Ckl'llle.n ooou;pation in 

e.ll the oooupicd area. .t.t prurnt thlt ueual p:raotioc of 

R£1ohe military an~ oivilie.n autboritire in oooupird 

countriu 11 mrrrly to :rcquie1t1on loo&l ourrrnoy ~rom the 

ocotral be.nii:B of euob oountrire Without paying 

R£1chell:nditkuacn notce in uohangr . 

II ORRIS 

IPL 
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PARAl'IIRABE or m.&GIWI REOElftD 

J'ROM: Aaer1oan Eabauy, Rl.o de Janeiro. 

DATE: October 22, 1940 , 6 p.a. 

NO. : 644. 

STRICTLY CONFIDENTIAL. 

156 

I ban been ooDridentially 1ntorsed by the Excbange 

Director ot the Bank ot Brazil tbat the brokerage co~&n7 

wbioh takea care ot all the exchange operation• ot Japan 

1n Brazil approached the Bank ot Brazil todAIT and 1nqu.1.red 

waUer it woul.d g1Te 1ta coneent to centralization 1n 
ot . 

'be bank/all ot the tinanoial operat1one ot the Japanese 

Government and Japanese intereete llhich are handled in 

the United Statea at the present time . 

It was stated by the brokerage tirlll tbat th1e in­

quiry waa being made on account ot the poea1bility tbat 

the Unit ed Statu aay block Japaneae tunda in tbat country. 

The brokerage t1ra wae told by the Director ot 

Exobange that the bank ccul.d not eee any objection to 

auob a plan. The Director ct Exchange told ae that 

I would be 1Drol'llled ot denlopmante 1n the a1tuat1on. 

BURDETT 

EA:MSG 

.. 

I 
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0~.,.,.r un. •A "flrl -:tdat1u -· 11M .. atent• 1an 

5
,,Ql'l!q, o~ober lt, wl'b ~. BD8 ., __ , 'lllo aa14, -c otMI' 1~, 

tlllt nrecer of ~!Ia a-a OOUIIlate 11M lleNl7 o~884 • •1aa1 ~ 1a 
thit oo1111UY -l10•a4 of OesD o1U- a.beriA& 110\ .. " tllaa aeo a4 
lbal tf ~be llll1'a4 Sht•• 4oan4• • w1tb41'ewal. of o-~· O.!MIIr 
w1ll 4o tile- wtn recv4 1o .a-noaa -.nla; .a tllat ~1a11ou 
nre 101111 on bmr- So'f1e1 Rua1• a4 1•JIU ntu 1A aU pl'Obab1l1'7 
ooul4 brllll abou\ a ae1U-' of tlw CIWieae pl'Obl• b7 Rua1u 1Dtl-
•U)~oa. 

br. 
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:1.59 
TREASURY DEPARTMENT 

INTP OFF.C. CCII8MINIC'4T10N 

.. 
S'flUCT!oY cot<n!l1!lfriAI. 

oeiOb•r ~~~. lla-..1 IntoU1&eO. re:pOr U :rrc. !Ia_, CuM, tlln .-lt}lf ~ .. \looall baTe - adrtte4 by tu Legattoll that tbolr entire oapltal /"" 
.,1 110 cou1dere4 u belQIIS1I!C to the Reioll ad - CHm'"' ban - ~e4 ,r 
10 

J!&J • bond to tlli• etteot aa ....W.t of wlliolo ts,coo,ooo are oouute4 u 
.t• a...U.Obl• t o tile Retoll. 

OCIOber 21n. Tile Pe4.nl Buree1l of IllftetJ.&et10D re:pOrtl tbat Cloaoe bU ueooi'"" bJ tellll'&~ ~.ooo w tu IUcP llaUODAl B&lllt tor tbe aoooomt or 
.-- Dob&IIIT ; preottoo.llJ aU of tbio twld •• ~out tbo- 4o;r 
tor lkt acCOWIU ot tbe ~ C...,.W.. ill •- olt1el ill the ODJ.te4 States. 

ll(." 
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Present: 

B.l! • .Tr: 

Young: 

H.J.! • .Tr: 

Young: 

H.J.I • .Tr: 

Young: 

1fr , Bell 
J.lr , Thompson 
Mr . Cochran 
Ur. Schwarz 
Mr. Pehle 
Mr. Young 
Mr , He.a.s 
J,!r , Chamberlain 
Jlr . Gaston 
la!r . White 
l!r. Folef 
1!r, Sulh van 
J.!rs Klotz 

Good morning, eve.cybodf. 

October 23, 1940 
9:30 a .m. 

161 

Philip, why don' t you keep me posted? I 
see here that flat cars at Farmingdale, 
Republic is loading planes for the Philip­
pine Islands. Is that right? 

It is news to me . Republic, for the Philip­
pines? Are you sure they haven' t got it 
mixed up with the Swedes? 

'\'/ell, this is a stat ement of Republic Air­
craft here for Sweden being loaded on rail­
way flat cars destined for the Philippine 
Islands . 

That doesn't make sense. 

Well, I did hear some talk again that the7 
were going to give same of them to the 
Philippines . I heard that thing at Cabinet. 
I am just curious over what has happened 
to that 200 lot. Aren' t some of them going 
to Canada? 

The Republic planes? 
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s.v. Jr : 

Yowtg: 

H.M.Jr: 

Young: 

H,J!, Jr : 

Young: 

H.ll. Jr: 

Young: 

H.ll.Jr: 

Young: 

H.J.!.Jr : 

'l'hot~paon : 

H.ll.Jr : 

Ball: 

H.I.!. Jr: 

Bell: 

H.ll,Jr: 

162 

- 2 -

Vulteea. 

Are these Vulteee or Republica? 

It says here llO Republi ca . 

Those are the Swedish planes . 

Yea. 

I don't know Whether they a~e aendlng any 
t o the Philippines or not, 

Well, find out where the Republic ones are 
going and what has happened to the Vulteea. 

The Vultees aren' t produced yet . 

Where are they going when they are produced? 

They ere going to Caned& , 

Well, just check it over again, will you 
please? 

I have nothing. 

Dan, I em going to beg off tonight and elther 
rou or Krs. Jlorgenthau - are rou going to 
apeak first? 

I am not going to apeak at all. I dldn' t 
intend to . 

Well, do you want to get up - you are going 
to be there, aren' t you? 

Yes , 

Could you say something, that I had to atar 
hCJDe and work, and wiah t hem euooees and eo 

/ 
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Bell: 

H.M.Jr: 

Bell: 

H,l!. Jr: 

Bell: 

B.M. Jr : 

Bell: 

H.'II.Jr: 

Bell: 

H.li. Jr: 

Bell: 

li.li. Jr: 

Schnrz: 

Bell: 

H.!.!. Jr : 

Bell: 

- 3 -

forth and so on? Urs. l!orgenthau detini tel1 
will be ther e. 

I understood she would. 

But you can say that, and it happens to be 
the truth. 

Right . 

Tell them I Bill very sorry. 

Okay. 
Now, did you find out about the bond issue? 

Yes. They don't think that that will inter­
fere, and the thing will probably be closed 
by noon today. You see, it went out last 
night. 

\'/ell, it is all right to let it go, then. 

I think so, for tomorrow. 

Vfllen do you want it announced? 

I would like for Chick to announce the pre­
liminary part of it right atter this meeting. 

163 

A hundred million dollara, one ;year, borrowing 
new mone;y for United States Bouai.ng. 

And then the formal announcement for tomorrow 
morning's paper? 

Yes. 

What else, Dan? 

I wonder l..f Viner is coming down soon. 
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s.w.Jr: 

Bell: 

B.L!.Jr: 

Bell: 

H.Jl. Jr : 

Bell: 

B.ll.Jr : 

Bell: 

H.ll. Jr: 

Bell: 

Haas: 

Bell: 

H.ll.Jr : 

Bell: 

Gaston: 

H.ll. Jr : 

- 4 -

No, but he will any time we ask him to , 

I think he might come do1111 Friday. 

\'fb:tl 
I thought he might sit with our group Friday 
on this inflation, 

You mean you want him to come just for that? 

Yes , If you have anything else, he can be 
here all day, but I thought he might be in 
on that. 

Will you phone him? 

Yes, if you think it might be worth it . 

Yes . Which are the things you said you are 
most worried about , ' inc? 

164 

Zinc and steel, and now copper has entered 
into the picture and one or two others, aren't 
t he.re, George? 

Yes, there are several of them. 

Hides have gone way up to - there is not much 
you can do about that. 

Br ing in a few from the Are;entine. 

Yes, you can do that . 

After November 7. (Laughter) 

I think after Mead gets back and through, I 
think I will have him come back and advise 
us again. I see he has f inished with Knud­
sen, George Mead. 
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Graves: 
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He has? Be has sent i n a. report on the Con­
solidated picture, so I underst and. 

Yes. 

It cace in yest erday to Lyons , and he ae~ed 
very much surprised we hadn't received a. 
copy. Did you get a copy of it? 

llo . 

Earl Uei~s , Chicago, Hearst publisher, is 
t.aking his place. 

I san that. I wonder hon Fre.nli Knox feels 
about it . 

They got along pretty r.ell. 

I was just wondering about Uead. I haven' t 
talked to anybody, 

Harold? 

I have nothing. 

Everything okay? 

Everythi.ng is all right. 

Plenty of nickels? 

Not more than enough. \'le are just holding 
our ovm . Vle are making no gain, but not 
losing ground. 

George? 

You received a l etter from Forreatal wi th 
regard to those airplane reports? 
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Haaa: 
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Yt•• 

Did rou read that? 

No, I di dn' t r ead that. I juat - he anti 
to aakt it twice a month, doean' t he? 

Yea, on the first and the fifteenth . The 
histoey of this comes froaa a aomnhat dif­
ferent source than the other. Two of their 
aen, a man 1181led Dillon and another Dlllled 
Bellaont, ceae in to ue ae - into Phil • a 
shop, and the7 liked the reports, but the7 
would like to han them on the first and 
the fifteenth, because the contracts are on 
a monthl7 basu. Now, fr0111 --

It just gina JOU no - juat write them back 
that I happen to be one of these 52-week, 
13 per iods of four weeka each rear fellows . 

111 right. 

Now, there is a second point. 

I wouldn 1 t write the N • 'Nh1 don't fOU aalt 
to go over and see hia, on the telephone? It 
h aillr to have correspondence on that aort 
of thing. Tell hia I want to know how IIUch 
th•T turn out in a week, not how ach tha1 
turn out in two aonthl7 periods, becauae the7 
never ar e the aama. 
That is right. You have got atathtioal 
grounds for that. 

I would just call up and aak if fOU can't go 
over and ue him. 

Bow the uoond point, he aaid he would like 
to han the apares differentiated from the 
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- 7 -

complete units . We are doing that so 50% 
of it he will get. ' 

Go over and tell him that - if I need any 
backing, I will go to Don Nelson . He will 
back me up on it . 

All right. 

And the other point which I asked last week, 
about that other 150 P-40's Curtiss says 
the order hasn' t been signed, but they expect 
i t will be and it will be in the next report, 
so t~t will be taken ca.re of . 

All right . 

I don't know if you have time to look a.t this 
book these da.ys or not. 

Oh, yes . 

(Ur. Haas handed r eport t o Secretary) 

Philip? 
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I talked with the British Air people last 
niy.ht on this Consolidated thing, and you will 
get a - some sort of a note of accetance on 
it this morning instead of last ni t . They 
couldn' t ~et it out la.st night. T e details 
of the thing, delivery scheaulest deferments, 
and so on, will have to be worked out at this 
joint committee meeting which will trobably 
be held tomorrow. 

Are you going to this 10:00 o' clock meeting 
with Knudsen this morning? 

Yes . 
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Well, you c&n lean &D1 time fOU 'ftl1t to, 
&nd tell l:.fr . Purvis tba t be! ore L!orrh 
Wilson leaves town, I would like to see 
him. 

We are also meeting with Lewie and Vance 
after this meeting this ~aorning to wind 
up the convention yesterda7 morning on 
the Ordnance program. There eeema to be 
some - it is not clear ae t o just what is 
included in this !rrq deal with the British, 
I me&n going back to the planes, and that 
will be worked out at t his meeting on Thurs-
daT· 
How do you mean, going back to the planes? 

I mean as to ~ust what is what, type of 
pl&nes, what 1s included in t he planes, and 
that sort of thing. 

And tell Arthur Purvis I think that I can do 
a better job for him, because I want t o say 
some nice things about him, if I aaw Korris 
Wilson alone. 

Scmetime todaf? 

Yea . 
An7 special time? 

I can't tell f rom hour to hour. 

This afternoon? 

It would be around - I could hold 4:00 o' clock. 

All right. 

I could hold 4:00 o' clock. But I want to see 
him alone, because I am going t o talk to him 
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like a Dutch uncle. 

Forrestal is having a conference this morning 
with Work on the Brewster 3ituation at ll :OO. 

Now, is our Superintendent of Public Works 
and Sewers doing something for Glenn Martin. 

Well, there isn' t an awful lot --

(Laughter) 

No names were mentioned. That h strike one 
for me. I wasn't thinking of Chicago. 

Where were we? 

Well, there isn't an awful lot that can be 
done, Mr . Secretary. He wants some sewers 
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and he has already made application to the 
city for them. He wants t he money for some 
roads and he has already made application to 
the Uaryland State Roads Commission and they 
have taken the matter up with the Bureau of 
Public Roads, and the thing is - it is a matter 
that has to be handled looall1 in the fir st in­
stance and he seems to be doing that. 

We can do sc:anething on houses. 

\'/ell, he wanta FHA houses. 

\'/ell , we can do that. Why don ' t 1ou get hold 
of Stewart J.rcDonald'l Will you? 

Yes . 
I would like to be able to do something for 
him. 

ill right. 
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You (Yollllg) oan go &111 tllll JOU feel like 
it. 

(Ur. Young left the conference) 

Professor Chamberlain? 

I li&Ilted to eak whether llr. Pehle en.d I 
could - had en appointment with rou this 
afternoon? 

Yea, at 3:00. 

1?0 

Chanberlain: All right. 

H.Jl. Jr: 

Peble: 

B.Jl. Jr: 

'l.hlte: 

Pehle'l 

I just wanted to mention the French thing. 
It 1a still in tha same situation. VIe were 
to hear from Alphend further as to how much 
of the million seven, ro~;y, he thought he 
would need for a rear was neoesear;y for dis­
tribution for that news eerTioe, and he 
hasn't got in touoh with ue, eo we are just 
waiting. 

That is all right. 

Barrr'? 
The Cuban delegation was here, I think I men­
tioned, and the7 submitted a rather lengthy 
report, onl7 a Small part of which rela{ee-
to Treasur;y matters . Wr. Welles had indicated 
U. t he wanted ue to cooperate with the Cuban 
technical man, nhioh we haTe. Since then he 
hae sent us a message ea;ying that he wants to 
broaden the scope of our eurn:r into a Cuban 
aonetarr and baDking end exchange affairs 
and not confine ouraelne to what wee con­
tained in the Cuban report, I think with a 
Tiew to making a condition of an;y aaeiatance 
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probablf BCIIU brproT•mt or modifications 
in the monetar7 and buldng •J•t•, ao we 
are going ahead with that. 

Good. 

You will be interested to know also that there 
hae been prepared for coneideration a plan en­
Tieaging aettliiiiLIIlt of the whole llexican pro­
ble~~~~ on III&Jl1 fronts . J. part of it inYolna 
the Trea11UJ'7 Tel'J directl7 and in an illlportant 
aspect of it with regard to stabilisation and 
ao on. The;r han asked ua to go ahead, and 
what we are doing h ulr:ing 11 aurn;r of the 
proble1111 and we will han a report ready aGile­
time in Nonmber, I take it, at which time 
we will be r ead;r, probabl;r, to go forward 
with it. 

Leon Hmderaon called up and asked me to com­
municate to ;rou that he had eubmitted a report, 
I belieYe, recommending that all ferrcua ma­
terials selllli-manufactured &I well aa raw 
materi;ia, and orea be added to the list re­
quiring licenses, in an effort to reduce the 
exports to Japan. He didn't think it would 
be acted upon within the next few weaka, if 
at all. 

Did he aak JOU where Peareon and J.llm got 
that atol')"l 

Nor he didn ' t mention it. I didn't know the7 
got the ator;r. 

You 11111 be interested in t he figure that there 
han been as m&nf importe of gasoline to Japan 
aince the embargo as there were in the whole 
Je&r of 1939 and nr;r heaY;r ahipmenta . That 
hall. 

OkaJ. 
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The In llepllbllo ·•guiDe, 11~ that 
the 1a.1Diatnt1ou 11 to r.ain the .... , 
il planning a aeriea of artlolea oalll4 
"The Next Four y.., 1. • I ha1'1 a letter to 
rou tram the editor aaking for an article 
on ~erument financing preparedneaa. 

I have never done it. 

I just wanted to be able to tell b1a that 
I presented it to ru· You don't !mow b1a 
peraonallf, do rou 

I don ' t think I do. 

I wondered whether rou wanted it for rour 
aigna ture or not. 

No. 

I oan write it. 

Whan 110Uld it appear? 

The7 han got it Uated about the 6th or 7th 
of a aeries the7 propose. It would probabl7 
be 1D J&n11&J'7. It would be one of those 
things, i! we had &nJthi.llg under financing 
that we wanted to get aorou --
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Tell b1a I will take it under oonaideration. 

lt we did I think we would •ant to arl'ID8' 
it with the; that when we publish itr we will 
JUke 1 t anilable to neey'body. I 11111 tell 
h.1lll that • 

Just Slf I have got it under consideration, 
will rou? 

Yea. 
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Plea••· 

That 1a all. 

The State Departlunt h hglmling to brlng 
home acme of the liWI from London in groupa 
and they are parlng their expena.. and letl lng 
them ata{ here 60 Clays, and Butterworth nnt 
1n a cab e yeatercla;y. 

Yea. I said oka;y, but the thing that aurpriaea 
ae na that a1nce '35 he hu bad no hClllle lean. 

Well , he has been hc:ae unral tilua. 

He has been hcDe at least onot a ;year, but I 
ee.id J81o 

Who aeea the oil man up e.t the British EDI­
baaa1'l 

I he.n seen him onl;y onoe . Be na 1n here e.t 
one meeting and then he oame in to see lU the 
other da;y. 

Who is the oil man? 

~rrh is the oil man. 

I aee Stopford and Bill. 

The le.at tilU he na 1n to ue us •• about 
three waeka ago or e. month. 

lhat ia the fellow' • name? 

MOrris, K- o- r - r -1- a. 

Ban ;you got the.t, Harrtl 
I he.ve got the name that he juat spoke of • 
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I antr,JOU to allli for h1a ID4 tell h1a I 
would llke to han an aplautlon of nat 
baa bee goi.Dg 011 ill the Dlltoh laet ID41ea. 
Tell h1a oTer the telephone that if he baan' t 
got it, would he get it, and the ocae dOIID 
and aee me. 

111 rigbt. 

Will rou? 

lea. 

lou got that laat -orendua that he brought 
in? 

ln. What did I do with that? 

It oame about Frida7. 

Obi I gave it to Philip Young. It was in 
a ot of papers. Whan rou apeak to hiD, 
tell him I got that mmorandUIII on Portugal, 
but what don ba want me to do about it. 
You hnan' t aean that, ban rou? 

Would JOU (lira. D.oh) make a note that it 
ahould han gODe to Barr7 ih1 te? 

COQe in prepared to dlaouaa Por~l? 

Gin Bar,!{ a photoatat of ~e one 011 oil. It 
h eoOD c. 

When he OCIIUII in I want to talk about both -
wbatner he bas !n hia mind on the Portugal 
one and on the Dutoh Eaat Indlea. 

Now the president of the Texaa Oil C<lllp&ll1' a 
oft!oe called up Jnhrdaf, could he see me, 
and I said it he Oalled up again toa&f that 
I would aee hill. Be il li1 town. Who knon 
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R.IC.Jr: 
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G&aton: 
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Foler: 
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IIJI,Jr: 

Cochran: 

IIJI.Jr: 

aNilt ,&,.t llu 1tHa coJ.ac • with the, ... 
011 CCI'Ip''Q't 

'leU, n haTe hat\~e a bit of 11egotlatioa 
with that p1'111o1 tbJoolAIJa Cail'Uo ~ 
haTe alke.t ua about eee cUfferct Spubh 
O&J'IOelo 

Be -ta to IDlolr the poaitl011 of the Trea•lii'J 
111 rearcl to SpaiD, and eo forth. Who hu 
'oec l ollowiJig tha t'l 

Cai 1'111 ua. I. 
Cai 1'111 ud :rou? 

t ... 

Well, hb D8IU il Rogll'l. I eaid 3:30. 'loulcl 
:rou ud Cairns be here at ll'il :25? II that agree­
able to 7ou, Ed? 

SU1'el7. 

'1111 :rou ( O.s t011) take oar• of Ca11'111'l Bt­
tnc :rou (Gaetz ud Folq) dellnr hia at 
3:25. 

111'. Seoreta1'7, Bogere 11 ze of the .. that 
act :rou the OODtlclctial repone 111 :fOUl' 
'book. 

CL 
There 11 one other pout. You -r han uotioe4 
frca ocu of 1Sf 11111101 111 til• la•~¥a clar. 
that that &gl'eaent with Brasil 39 • 
1101r oporat11'o in the aeoond it".:•· That 11, 
roporte oa the lffh'•h frca • 

'lha t olle'l 
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Tbat ia &11. 

There is one other matter of interest. ~ar­
don me, was he through? 
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There is supposed to be an important meeting 
of the Executive Committee on C011111ercial 
Polley this morning at which a rather exte.nded 
report on what shall be the coi:IIHroial policy 
of the United States is going to be discussed 
and probably sOM decision made. With your 
permission - althouih the7 consider it ~or­
tant1 I don't . In £he first place, I don t 
thlnlt anrthing they will agree on will ban 
&D1 effect on the polic7 that will be pursued 
and they are in no position to determine the 
policy now, so if it is all right with you, 
I will just send somebody else. 

Yes . Well, ~ou and Gaston han got a job to 
do this morn1ng. You be around and on call 
from 2:00 o' clock on, Chick. 

All right. 

The entire form of contract for .aergency plant 
facilities was published laat Saturday. 

Your man sent it in to me. 

And I think the other aummariea of contract• 
are starting today and tomorrow. 

But you are following through on it? 

Oh, yea . 

Good. And then you are going to do a little 
work on that epeeoh? 

Yea, 
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You (Foley) be beck at 2:00, 

Yes. 

The President turned us do11n on the build-
ing of the three cutters out of his authority, 
but said we should go to Congress, but he 
said we could either go on the defioienc)' bill 
or on the '42 budget. V/e will go under a 
de!icienc)'. 

You •1 have noticed a litUe !tea about a 
collision between the itlantic Clipper and -
they gan out statements saying that •• 
entire}1 their fault . The cutter Qll an­
chored at a spot assigned b7 th• and the)' 
accidentall7 let the plane drift into it. 

We had a ship thet we called the Bougainville 
that we released last niiht. She runs to 
Indo-China and the ialanO.a in the East. She 
just stopped in at San Pedro, but we found 
I t was perfectly aatiafactcry all around to 
let her go. The British said she ns carry­
ing a lot of wine for Indo-China, end they 
said that was a good thing. 

'ilho said so? 

The British. She is a pauenger ship. She 
rune t llat regular trade, islands in Indo-China, 
Fr enoh linea . 

OkaJ, thank you. 

• 
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..,.. C»FICI CQII8.1CA'I'ION 

II tilt .wl.,. *~• 1 -' '* •1111 It Ut&l7 1an ~. 1 1N 1_,ef a aw ttl 
.._ ro. Jll99 tna Leefn 1a wldP ... ,_nil ~ef .... ._ '1111 lo•'4'11' 

t1 lilt !rM~ WG14 - 1a IIIII 4POft1 fll IIIII ltato 'Dofut wt f11 ._ 1.w 

tor .u . 

.. 11 W o aeJ'IWc 1 'alopllaaef IIIII ltalo Dopa I oa~ u& 1oanef tna 

1on7 .. _.tNt ~ flltl.-o t .... 1M LoMoa ..._.,, lwl'eftalaDtu-~. 

- orUl'o4 .._ tor •lDT ..,., 1- fll -'-· fta llalo Doponw.t wt11 

,., tllelr tnftl 81111WIOI aM tltl1 oo1al7 for lnaolt aM 1- ,., 'IJpoa IIIII '-1.-

•UM et tilt 1- .t a'lo- fll Wo ....,, a ........... lll11 - tna ~. 

llcl .... la tilt -· ..... to .... Ala ......... fllfl- ........ w ... 
aporleooo, lotll :praotloal oaA 1a lauw I lanlao, 1a ftc •al ... ' - ..._ 

- · I ...,. Uoal wa - - a.,.. la IIIII tr__., *llo lie lo oa 1-• 

.M tilt ,,)0 ftfllt lootlal 1 leU , .. t.."-J ttl Ill' •-utloa wi'll IIIII aato 

'--"'· fto '-*'017 leU • 11111• .,. W ret••• Ilia ..,retool oa IIIII oa'lolo-

VUa I ntwaef Ia Ill' flltloo .... LlnOIII' wao oalllal • · Ia ...... 111111 Ill'. hlo 

., __ tllot a,......,_. ....U .. to Loal.a ~ 1Ut-"111o ......... 
I ltlt lib tllot tllo loor"-J W a1nai1r -.reef Ia Wo u& 1 Uatolef IIIII foUaodOI 

.._., 

..,_ ,_ ,-,, o.ta'loor 21, !rto 1 q; orao 1- fll ~ 

ur .... atol,• 
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TELEG1Wl SENT 

PLAIN 

Ootobcr 33, 1940 

A)IERIOAtl tliB18BY 

LONoOll 

3317, twcnty-tbird• 
FOR BUTTERWORTH FROV. SEORET.t.RY OF TilE TRE.t.iURY. ~ 

REfcrcnOE your 3499, October aa. 
Treasury approves leave of abecnoc e.s rcq~st•d. 

EA:FL:IISO 

, 

HULL 
( HF) 

: 
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TREASURY DEPARTMENT 

INTER OI'I"'Cll COI\IIIIUNICATION 

J(r. ~ . ... STRICTLY CONFID EN TIAL 

1o a ccAftrsaUon b7 telephou \ hh toreDOOn llr. Xaolte aeUoae4 the\ \he J'ederal 

~~- !&Dk of ]!ow York had reoeiYed a letter boa llillhhr llorcuat1erne ot J:orv.r 

rt(OIOIIIIC tho opeoiJ!« of three nw &eooW>h , one ill the I!.OIIe ot the llJlc of llorv.r, 

, oocca4 tor t he Crown Prince, an4 a third tor tho lorvet;1an Ooftru.Ut . I\ •• 

"""'thai a c<tp7 ot \hie leUar Y<Nl4 be act t o 111, dnoe I ,.., not taa111ar wl.th 

OlJ1 propooel of tho abaft character. Sillee tho ledaral bur... laAlt Y01114 onl7 ocm­

ol!or accopt111C a ao ... n.ut aceo1111t aa t1oeel acct ot t he !raaiiU'T the uov.al pro­

tolu• voul4 han to 'be followed \hrOQCb, ll&llll7, wUh raopect \ o \ ha state Dopanaut 

&14 !?eullr)'. aod t he lorwepan LecaU on ill \hie cUr. In the a'boaee of t11Mhor 

lolaila. I wocld ebare llr. laok•'• 14aa that onl7 one oft1o1el lorwerlan a ocoUJlt 

ohool4 be 1tl up. It ahoul4 'be poaa1'ble t o hen fW>do for t he Ilac ud Crovn Prince 

- Ulro"Cb lhio account. It \ hie cannot be arr aaced, 1t would •e• pratara'ble to 

"""' I bel thou tva aceCIIIlh he curled vUh prhate all4 c-ercl.al 'banke, rathar 

a pucocloot be oah'bliohed of opeDiJlC 1114h i4uel aecounh tor ~opau _,...eho . 
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TREASURY DEPARTMENT 
181 

SfRICTLY CON FI DEN TIAL 

Ia -oaUoa lt' \~opbou wi\!o llr. 1Mb 7te'_.., n.U.C u4 Ullt ta-• 

1 lllr." 411e11ntd \u acoouh of \ lot J-.ue llllllll: wi'!o \lie le4eral btene leak • 

,., rom. p.,_h tna Udt aoo...,., - M4t lt' \lie r.ura1 11p0a •~ecri!Pialo 

llllruUoal t.- \U Ja....-. lult 1a la\a'l'ia. le ... 1a \u tfa1h4 ftdtt llu 

11~Mntt h uaw 41no\~ oa Ullo aoooa\ . fU MJO•h ftt ot u.a ro4era1 ...au 

,.no l.aotl"UUou art OOIQMII'&Uftl.T tw u4 .., .. lnal.lo •• te •u ,.,.,, \lllil'oot. 

a. •n t.ponu\ ~&dt an,......,.,, \o \!oo ....._'T !rut 0 ;119, ha *lola 

llollnt loa 1\ '110al4 IIPPOU \loa\ p&JMah .... M4l ll.raot~ tor pweii&Ho _,,...14 

tor 11 ~~ oo1111l17 lt' \loa u\urhll Moll ettl.oialo. It n tool.n hll iat-Uoa 

• U. t ab .,.., 1a \!ol.o -'17 tv wer pw h•oo lt' \1M Gotw • ot tiM 

Jolhl'la41 Iolloo, •• w~l ao lt' \lie Govw \ ot OoaUaoa\al loUr.•lMio, ..t~ 

,..., ~·· 1a Llaoloa, 1\ h rM-..ae4 \loa' n hloo \!olo M\\er wp 411'11~ 

rilk lb 111111111' It \1M 11\!oerlul.t 1a •+'ac"•· Yt eftl4 11\lllil' ...... \1M -·­

"P ot two 11)101&1 - pvolaooo aooow.ah l.a \1M le4aral, ... tu \IM lnMI'lMio 

t or lu ln!oert-lo ... IaUto, wi\!o -- 1a Wo 04N&\J7 u'l'ial 

'illll•r l ltJ \o oiclo 1a aooll _.,, er, U w 4o .. , Walt \~oat \U •na.nloao l.aftl'fll 

or• \ o WIIZ'r aa\ noll a oowplno ,,..., , w ooal4 Nqun \1M ln!oel'lMit 

111111111' h &r1'I&P ,_. n lt.o.ft hll reporh ot ..... .....,u .... tro. •u Oolu'••7 

but II' ol!oll' '-abo Mld.ac ,_... U will \1 r~e4 \loa\ \IMI'o aro ftl'ltou 

IIH'IPI parollaolac 1a \!olo oo....n17 t• ln-lMio ottl.oial -•· llr . TMIIIC ol4 

llr. loaa ._ .. \Me 1a ooa\ao\ wi\!o '"-· I ulornu4, la roc-ft \o naUoUoo. Dolt 

1M Socrn.z,. ttol.n I !oat tu friiiW7 oodao\ \IM lllalner ot ~· lo\MI'lMio au· .... ~, 

oa lko t111110~ .S.to ot \llelr pvoloaoo IP••Uoao wi\!o \lie rlow \o ov r-l'l'lal 

tololh IUI'oott It I.e hu ,., 'IUI4ar oar llo•oo qot• w loa" a ao\!otl tor-­

I..UU. proo\l~ all,_,.,. .. , tor \u lnMI'la4o u4 u -a" ,. .. s.uo por­

llopo lo co.pUo lala tna \1M liooaoo oppllodlou. Oa '" o\!oll' llall4 , \1M llooro\U'7 

Ill' protu lui a 17tl• &11&1..,.. to \llo Jl'lUola \1 toll-, or IU\ •u lll.ah\or 

- - olli.ll' '"'-' '" - IW n - Ci,.. all ot \1M 4otll'l4 lato. 

Regraded Uclassified
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- AT!Il!fC 2"'P' 

'l'otal lloDtblT hal< ,., ·• .. 

t1J>O 
l oa. ot .... ...... tbn- to~-:::r-Ellginaa 

oMHHuo l.arl.~ Tott.l. 

lu.ISll 3,840 - 3,840 640 
I· 

~ '135 

'· I f . IJ40 
1, 800 .:; 1,800 300 45 345 

r .••. 18)0 240 - J4D - - - -

r· , '· 2soo 
3, 600 1,200 2,400 400 60 ~ 

IIUGR! 2600 7,920: 10,800 1,800 2'10 2 , 0'10 

do. (tor 
-

2.880' 

~ ou L s 20,280 1,440 18,840 3,140 4'10 3, 6lo 

lfoto1 Dela;y in atartl.!lc 'lP coapenoated b,r allowing spare •ncine• to be 

del1Yorecl attar June 1943. 

B. A. C. 
Oct 2) 1940 

. 

Rear lui 

:~or:~~l~ 

:-1 . .. tlan ··-~ 
~ U. Jt. ~.1rtrue pro-

Regraded Uclassified



LU% Ql Aiacpm ORllQS PRQP03M 

pQR pJLmBX Q)!W lOLX. 1941 MP ltJlll. 1942 IlfCUJaiD 

BIJ41n .. 

llollthl7 Totu .Urrruo 
... ]<Rate Onter uaHab111U .. !'7P• 

(1nclucUnc (oxducl1nc ill •1t::t 
2~ apar .. ) spares) (oxclud 1 apa roa) 

300 15'00 300 1~00 P.&ll . l340 1800 .-
180 1200 6oo .120 6oo .Ul1aon 1440 !o be auppl ... ntod 

by later 1ah••• tor 
!)'pho011 prodl>ot1• 

200 1000 soo 100 soo llliaoa 2400 

l20 6oo l20 6oo 'lricht 720 

120 6oo l20 6oo 1440 

7S 15'0 75'0 1800 

120 6oo l20 6oo lMO 

240 1200 240 1200 Wricht rt6o Jr1t1•:.=; 
lupfle pro-
due 10D ~opoao4 
on halt a aealo 

1n c.-«a. 

30 150 30 15'0 P.&W.2800 360 

P82I 10 50 10 50 P.&!f. l830 240 

f OULS 139S 765'0 1850 U6o 5800 17. -

• IO!Ih- In addition :t88o 'lr1cllt 26oo tn>e onc1n .. would be requ1ro4 ror St1rl1nc production 1n Cana.de. 

Bt1t1ah Air Co.oiaaion 
October 23,1940. ' Regraded Uclassified



TREASURY DEPARTMENT 
INTWR OI"'''C& COMMUNICATION 

1.86 

DATK Octob<or 2) , 19110 

STRICTLY CONFID EN TIAL 
lA COITtr .. UOI> lv hlephone vUh Mr • Iaol<e \oUT 1 r•illb4 hill of Ollr 

111
.,

11
t 111 tho acco\lllt which tho l!oiDk of C ..... cerrito tor tho Cua41aa GOT_, 

'II~ lht Jt4tral llooone liUk at Iov York. Iaol<e h to r- Oonnor !owro of 

"'u- oo1oao on tbe .. t\11141 "P ot th1o ,.., accoat aJI4 nu;oo\ the~ opp~riato 

u ll-'lou are ci'"" vi~ the nov to oliZ' rece1rlac oooople\0 trauer1ph of ~· 

,.,..., troa tho toto of 1h i~Uon. 

Regraded Uclassified
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TREASURY DEPARTMENT 

STRICTLY CONFIDENTIAL 
Offlolal woo of Jdi1oll-owae4 .. lar oooviUoo _.. .. illo "'''lac ....... 

offoo\1" JobnorT 191 

lo. o1 &arlo $ ho....U of JoaiulTal .. $ heau ta of 

lo1& IIUroo loU ofloa&a loU ,. ...... u 

0<14'1of 1- 3.~ US,075 Ill IU 

15 2,76o 121.~ Ill IU 

16 6,010 26C,1,. u,,o 9,_, 

11 6,200 =·'15 
IU IU 

1& 5,102 .g9 Ill 111 

19 },llO ,, ' Ill 111 

2f.,m 1,150,715 u,,o 9.1153 

' 1,620, 237 56,07J,ll0 5.019,000 3.9711, 111 

1,~.5111 57.223.125 5,101,500 ,,,.,,n, 

/.~~ 

Regraded Uclassified



rAlff!~E!Y lifJ~''t!•!lr~e 
lts-f t"'ll~!ii' c.-a. t:i!'! - i ~ '6 

~- : ~-~- - ~ G 
~c !t~~i= ~ -,,.,,.r~~~~~~ ~ t 
· ~ i ~. -&-~' 1 ~f. •· F.rJ.· '"I 2 

i: :r~~•i- ~~~i~=lE;~~:a~ f : 
~rf-~~~~~: •a~ [i: ~iti'; i ~ 
f~rla•r::i ~rlf .. fl~ll= . .. s··~ ! 
.. li 12[1•!" J:z-1 1 a'll· ='( 1 
c I". !. . :z J., , .. ' ~~; • , , .... :. , 
.. ! .. !•" ~1:' c& ~:o 1 .. ~. en 1 

~ 5-~~~~-!~ r!~f'"r .. i~iir£E ~ 
'i •·; ~l( .... , t';'iJ: ... 'f ~ 
ttti;:~Jif 1ri1ift; .. r~r~ ~ r~~- • ~I r .... n 'I .cri r ,..... 
~ !li4f,;li ~~ =ih :• ... ~!~ -< 

I (Iii t(e f(::!:1!fi(if n 

lia =r~!~,• ~1 i a.JiiiJ' ;r'~ ~ 
:nii--1 :zt r'!t~r fril•-
i 1 E ~ l t! '~ i ~ · r r it .. ~=a .. 'f ~ 
~ t t•fr J .. 1 sft( z 1 

~~~~~: =:(( itfl· !;la;.::.J:. = il 

~a f 1 .. ' .. ! f ~ : :. Iii i If > . • lil.ll ,.II • li I . - ' 
~ - .. ~ . -

:::.!· .. :: r :tt~:: I f · • 
f~i!l!e!lt iifijJ 1~.J!, r 
'~r:ll~a•r =~~~-~ fss ••• ~ 
l~J'~f! = i .. _,~(f-T~E!f !fr. i 

- il 
I i 
I ~ 
I I 
I I 

i 
Regraded Uclassified



INT1III OI'J'ICS C QIWII"'CATION 

llr. o.noa ot ,_. W..-1 .... "" Jo.k et ..., Toa ,n u .- tou..tac lao 

lc..-•lloo ......,.U.C ,_. \....-tloa Uo\!4 'Mlow 1o ,_. __ , of \lie Wl-.1 / 

of ~. Sotlo, ..to\alU4 with \lie W..-1 .... "" INk of lw Toa • 

..,., Dell\!4 

t5QO.ooo 

Jtl4" 
Coa\.-3. • ow INk-' 
trut ous r • ..., Tea 
1o tanr of Joaao .. 1a 
.... loo.,AI'patla, ...... 
.t.lroo 

Regraded Uclassified
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TREASURY DEPARTMENT 

lNftR OI'PICa COIAIUMCAT10N 

l(r, Ooobl'U 

l(r, o•roa of \lw '.Uftl boo .... leak of lw Yolk pw ,.. \lw foUowiac s. 

!.,.lloo re,ud.llle \lw t.-.foro Uote4 below fr• o..- u4 Uallaa eccO'II&h 

,w\OIAM vUII tlw Oa...o laUOMJ. llalt. 

) 2, 0lio 

M!aa' l)o'~lte4 

$100,000 

A9Cm\ Ml\d 

lal.U ..... Jorll& 

l!l4 ,, 

OII&N I&U~ :a-t, J,J, 
for eooowat of lwtoo 
:a-t Oorp. , ZVlolo 

J)ft.toolw Gol& Dioooat lmiiC !rut Co., J,T, 
leak, Jerll& for _...,., of TODClbor& 

l\aliM 

M!oo!pt :Do'lhA 

-o-rolalO 
It.al'••o .... tm 

bl4 ,. 

0- to tllo o.Ur of 
tllo Oa&raat:r trut eo •• 
Jw Yolk. 

Regraded Uclassified



191 
• 

TREASURY DEPARTMENT 

IN'Tmt ~ COMMUNICATION 

DATa Oc\o'bar ZJ, 19'1o 

11r. Ooohi'P 

't!tll retertiiOt to 'aT • ..,....,..., t4 Oc\o'bar 16, \u h4era1 aeeen-~ of 

York pn '" t ilt t ollo..U. 1u!oraUon r•p.r41Ac \bll 'bal.aM•• ot \M 8\a\t llull: 

.c 1!1111.S.S.Jl, an4 \lit J.a\orc '"4illc CorporaUon, w1Ul \M Obaet 16Uoll&l llull: oa 

llooh c-tre1al IAUtrt ot 
Crtdlt Account 

ilopotlh 

S\a\a :auk of tu v.s.s.a. Aa\orc '""'¥ Co!J'G!'aUoa 

1,92].,000 

lO. lOQ 

$19,959.900 $2,717,100 

Regraded Uclassified



TREASURY DEPAJn'MENT 

l(r, c ... roa of '"- :hUral ._ .. .,. luk of ••• Torti: pw u tile foU..WUC s.a. 
!-'loa ...,....lac \nuMtlou ill llaulaa -h ala\&lu4 wUII U. 0-

Jut. 

7rl.I01pal .....,.. 1a \lot IW.te luk td llaeeta'• .. u.r __ , aut.ac \lot pertet 
11 h Ootol>er 2:), iaolube, wre u f ollewa 

Regraded Uclassified



-·-
o. 00\oMr 23 tM "'' n of 'lilt 1taM 1Mk .-\lilt Wvc 'tv"• oa,u•U• 
01 toll-• 

, ..... •• of ,~ ".a.a.L ·~-- -·• a -~ -- - _ ,!!! .!!·~ ~-~- ......,., a= ,........, • 

• 7.611,000 • 112,500 

12,~,100 2,lJ!),IOO 

141·100 + 

Regraded Uclassified



TMAMJR'f DIIPANTMDIT 
INTD CII'I'IC8 CCIRMI~'nOII 

CONFlDENTIAL 

DO ,.,..u., lulra1 u-_u .. ta reeloten4 .uru., -· .. tou-t 

lolA \o 01 rotal -- • ~7,000 
,...._ .. , hM o otal -- -o-

Do r.Mrol Jo- ..- ,_-..tl6,ooo ta reel•Mn4 ohrU.. tna a -

1•"111 ~ 
o,oa =•' e\01'11-. .,., .... a\ ~ •• 1/2 *' ;n\ u.e t.F. tna_u .. f/1 
..,.nlai-.D _. u toU...t 

lol4 w • rot.al •-- • 17,000 
Pvoll&oot trea a total •••• •• • ~),000 

Do ot»r ovroaolto o~oot ao toU...t 

llwl•• froM 
l)ee•dJ M .. llu' 
lo041111l llr­
loin-111: 
Mextou pooo 
.Lrpa\lJIIt ,. .. (tlroO) 
lr&al1laa alli'Olo (troo) 
()QII&a ,. .. 

J4a 

1M h4a'a1 lo--" ..- ot ... Ted ...,...\04 Ult\ Ult la\u-1 ..- ot Wia. 
looloof, tllippot t527,ooo ta 10a tna x.aa t• "•-_, w u.e a=-':r !n&' 
C...,, low York. tor oal8 \o \110 V.I. .t.ooa:r ottlH. 

!bo IIM\e De,.n-i t_.., ~· " u ~~MUOI *' u.e toU.UC &Ol4 lill_h_,_.., 
$!~,529,000 froa .t.u\ralU, ob1ppe4 'll;r \110 o-aooal\11. ..- ot Au\ralia, .,_,, M 

\lw :roUnl .. _.. Jlt,U ot ... ,_,_, tor ~ \o \110 V.I. 111&\o 
157,000 tna ~ ob1ppo4 'll:r a ....-~~aUla,.._, \o \110 Glt&ac .. ,~ lllali:o 

lw T•lr. t• oal8 \o \M V.I • .t.ooa:r f/ltl ... 
"-000 tr• .t.u\rall&, .u,.t 'll:r Ult .,.. fll '" ..,.11. -.1M, .,._.,, \o \110 

-:-:----"-"- !n&' C 1 a;r, ... ,_,_,tor oa1e w \'110 V.I. Ilia\. 

fe\&1 

Regraded Uclassified



-I-
195 

ftl .-, pU JI'UO - " ~ N .. -.aiftlat fll t».lfo IUnw Ia 
.. Jl'loM •• - etdftl-' "' ... .,. "" 1/~. 

Ia ~. u.. ~loao tla& t• •• ul tanut aU•• - .._.. 1/* :a-
2)-l/l.U u4 2)-)/. ft~PMU"~• !M .. 11u ..U•al•h ... 112.."- ..a 112..'-'• 
...., ao4 ~·· 11UJ.u.' Jl'lOI tR ttlrllp lllftl' .. ntt'nspl &' ~.,.,, 
,_111<1'• F*" Fl•• tor fel'llp all..,.-. alii...-... a\,_, 

11 ..u u.r•• pvollalll at .U...w \a\alLac P.JO,OOO -• ..._ \M llbw 

~\. 01 \1111 -·· 150.000 -··"'"-'all . ..,. trw~.,. 
Ill• r-biiiC 100,000 -•• oaalnal at "'" pr...,.U• troa toralp .._u-1 .. , 
!o ..... 4 4al1YRJo 

CONFIDENTIAL . . 

Regraded Uclassified



s.K.Jr: 

aenrr L. 
sua eon: 

B.II.Jr: 

s: 
B.M.Jr ! 

8: 

B.II. Jr : 

8: 

R.M.Jr : 

s: 

B.II.Jr : 

S: 

B.M.Jr: 

S: 

B.li.Jr: 

s: 

H.M.Jr: 

8: 

B.li.Jr: 

Rollo. 

Rollo, Bon1"7. 

RoW &1'0 J'OUt 

Oil, 10-10. 

Good. 

Ootobor 23, 1,-o 
)120 p.a. 

Can J'OU thinlt ot aJ11 WJ' b7 wbioh wo can got 
bold ot tbo1o Slaaeeo plano• and 11nd tb .. 
to Ch1nat (Laugbl). 

(Laugbe). 

I, bolng • l&'IIJ'Ir, I'•• cot lOIII aorall lett. 

Well, now, wlt a alnuto tlllt eoundl - what 
doll that aako •• •• a taraer' 

(Laugbe). Well, 7ou'ro a low-aoralod 
lndultrlalllt. 

Oh, oh, ob! 

196 

Well, What I aoan 11 - J'OU r .... bor there wore 
1001 planel addre111d to !holland l7lng out ln 
tbo Pblllpplnel. 

Oh, 710. !here wore tan or olo•en or thee. 

Ya1, and J'OU told a1 tho otb1r da7 tbl7 bad 
no 1nglnee. 

1'ba.t 1 I right. 

You were alatakan - tho7'•e aot all tbolr 
englnoe. 

In tho plan••' 

Yeah, tho7'ro all equipped. 

Well, I tDD 1 t know •••• • 

Regraded Uclassified



s: 

H.M.Jr: 

5: 

H.X.Jr : 

8· 

H.I! .Jr: 

8: 

H.M.Jr : 

8: 

B.li.Jr: 

8: 

B.M.Jr: 

8: 

- 2 -

Jow, thla aol'll1JIC I ba4 a alii: wUh 112'. llall 
and tor onoa - he eacreated \bat, or ra~er 
that he waa annoue to help Clhlna 'llb1oll I 
tbOuallt would be rip\ down r011r a11er •• we11 
•• aine. 

'l'ba t' • ript. 

'fhl lhre41th plan .. we'•• alrea4J appropriated 
and I'a een41ng thea to the Ph111pp1nea and 
I oouldn 1 t get • oert1t1oate troa the Chlet 
ot Statt 1t I waen't beoauae ther are plene• 
wbloh we oould uat. 

You aean he wouldn't 11•• rou a oert1t1oate 
to .. nd th• to the Ph111pp1n .. t 

Oh, ree, ci•• it to tend thea to the Ph111pp1Dtt 
but not to eend to Chlna. 

I get rou. 

The Ph111pp1nee 11 ua. Stet 

I undtratand. 

low, there are two thlftl•· I'• trrlng to help 
out Mr. Bull'• pn41oaaent. One thing that we 
oould - with theu plaall that are so1ng to 
the Ph111pp1ntt - we oould releate aoat old 
Junk and tend that onr, but that wouldn't 
be auoh ot a sood ttn1ot t o the Chlnll:t and 
1t would probablr ll:i11 ott eoat ot their 
pllota. 

WtU 1 JOU want ae to ••. • • 

And I wondered whether there waa aar war b7 
which we could Itt bOld either - I'• Juet 
epeall:1ng to a aan who 1t an expert on han411DC 
queat1on• ot etatute law wh1oh to a 1111 
1ntell1cent aan would bt proh1b1toi'J. 

What rou aean 1t rou'rt talii:1DI to •• • ••. 

!here are eoae plan.. - ot oourat, there are 
6o or 80 aore plant• ot the awe41th planll 
but 1t we put our tinger on thea \her' rt our• 
aDd then we oan1 t turn thta OYer to &DJbo4J. 

Regraded Uclassified



s.M.Jr: 

S: 

a.M.Jr: 

s: 

B.li.Jr : 

S: 

B.li.Jr : 

s: 

B.M.Jr: 

S: 

H.li.Jr: 

S: 

B.II.Jr : 

S: 

B.II.Jr : 

6: 

H.M.Jr : 

8: 

- '-
WeU, l Uloi!Pt ~t lOIII Of ~II lwe411b 
plUIII "" P1111 " Oua4a. 
Perbapl 'be7 are - l 4on 1 t Jr.now where tbaJ' re 
p1111 b1U: 10 of th••• - the belt of au are 
tba 11aa11e plaall that are r1&ht out on the 
dooke 1n the Ph111pp1nll. 

Well, lit •• so to work on U . 

Juet put Jour aet~t• a1nd on that and ••• 
whither JOU think of &nJ wa7 b7 wtlloh ~·• -
of OOUJ'II

1 
wtlloh WI ba'fl not \altiD po1111110n 

ot •••. • 

I underetand.. 

~17 are thare l71ftl on the dooke oone1gnl4 
to 11u. 

We'll f1nd a WIJ· 
And 11 there aDJ W1J b7 wtl1oh thiJ oo~ld be 
11nt to Bul'aa 1netead and oYer the Buraa Road, 
or elee put tosether and flown over? 

We'll f1nd a •17· 
I tho~t J0~ 1 d r111 to 1t. 

Oh 1 IUJ'Io 

Well, ~t'• all h t11a pod. I'• &lad I 
oall14 JO~ up. 

Oh, I 14 lOYI to so to work on 1t. 

Wall, that 1 
1 t1n1. 

~nk• t or the opportun1t7. 

Bow are 7ou' E'flrJthlna all r1pt? 

Oh, ~ettJ sood. A• eoon ae Jee•• Jon•• s•t• 
baok I want h eU down wUh hla and C~ and 
lnudeen on th1• new req~llt fro• tba l11h 
on the plane thlna. 70~ JLnow. 

On thl pllftllo 

Regraded Uclassified



s.M.Jr: 

S: 

H.M.Jr: 

S: 

B.M.Jr: 

5: 

B.M.Jr: 

S: 

R.M.Jr: 

S: 

ll .li.Jr: 

S: 

B.M.Jr: 

- .. -
Yeah. 

Well, that baen't ooae to ae tit. I'•• bad 
bea4aohee enough on the other. I epent two 
date on it and I want tou to thank ••· 

I thank tou ••.•. 

Didn't Philip Young r~ort that I 41d well' 

He gave •• a vert glowing report that tou ga•e 
thea two and a halt houre tllter4at and were 
aoet patient and ettecti••· 

Yeah. Well, I think that tbet were eatUtled. 
I aean, I th1nk 'Latton tel t that he'd b"n 
treated all right. 

Th11 ia 9,000 pla.nea aore and I unt thea to 
lnudeen to let h1a - he'd been working on that 
tor eoae tiae and be eat• he'll have the lat-out 
rea41 Konda7, but on the financing he wanted 
ae to work 1t out with JOU and Jeaae Jonea. 

Tbil wae - ~nudeen aaid th1a, 

Yeah. 

Yeah. 

So Jeaae is out ot town, but ae aoon a1 he 
coaea back I'a going to aek t or a nbanoe to 
eit down with toll and Jeaae and ~nudaen. 

Well , now, incidentellt the Preaident baa e1gned 
the pr1oritt clauae L~d I Juat beard it th1e 
afternoon and I aaeuae 1t waa - Patteraon 
paaaed 1t o•er here, but I'•• wondered a 
little bit whether the Arat and the Na•t 
oughtn't to ba•e been given eoae r~reeentat1on 
there. I think thole tellowa will uee it all 
right but we can work it out - but there'• 
that queet1on and there'• the queetion aleo 
ot the Brit1eb. I don't aee how theee tellowa 
are going to 1ntertere with tour and 81 Jurie­
diction in regard to the Britieh. 

I don't tb1nkthet WillS to. 

Regraded Uclassified



5: 

H.M.Jr: 

81 

B.X.Jr: 

S: 

B.K.Jr : 

8: 

H.li.Jr: 

s: 
B.M.Jr: 

8: 

B.II.Jr : 

8: 

B.K.Jr: 

S: 

H.M.Jr : 

S: 

- 5-

I 4on' t th111k Ule7' ll want tc but 70u oan' t 
ull wen a fellow ceu cotna 'llbat be'll Ito. 

!bat' 1 r1pt. Wall, lit ae co w wl'k on 
tba 11aaeae twlnl an4 I'll aee Wba\ I oan 
pi'OdUOe. 

(Lauch•). All r1pt. Well, out tllea apart 
tl'oa tbat dook, tbat 1

• au. 

Well, wbo baa tbe taote 1n J OUI' ot!1oef 

lf¥t' 
Wbo knowa aoat about tbta o•er tbaref 

Walt Juat a aeoond. (Talk• aa1da) . Well, I 
can't tell JOU rl&bt ott band- I ••an, tba7 
all ltnow a Uttle about U. 

Well, we'll t1nd out. 

Row tbe Chlet ot Btatt would tell you who. 

Well, tbi'Ougb the Ob1et ot 8tatt. Well, I 
ltnow bow- I get to bla through •••.• 

I'll tlnd out and I'll aend word to 70u. 
I ba•• ~· rlgbt here and be oan do lt 
an4 he'll telephone o•er to Pb111p Youna. 

fbanlr. JOU. 

tbat'll aettle l t all rlibt· 

fbanlr. JOU. 

All 1'1pt. 

Ooo4-b7•· 

Ooo4-b7•· 
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TREASURY DEPARTMENT 

INTER.OFF1CE COMM UNICATION 

DATC Oc tober 23, 1940 

TO 
lo.l' · uhite 

lltOM 1.r • l'llmt> nn 

:;,bject : .,xvort Control - Shipm<!nts to Jspan 

1. ;1nco the l'reaident •s Proclamat ion of July 26, which place<! petro-
18\!'> j>roduct.a and J,c . 1 scrap under export r.ontrol, the follo1'!1ng 
,...,tit.iu or controlled. products have been slll.po"d to Japan : 

••·' enued ,a.gh Grade Gasoline Iii It 1/Ct.ane Cruce :.o . 1 Scrao 

.... u.:.t 10 
17 
21. 3, 155 bbl . 
31 18, 8?5 • 1o6, 529 bbl. 

1.5C tor.s 
2,341 • 
4, 41.8 • 

12, 168 • 

.,.Jf!'?t • 7 '37 .~s 
14 122, 033 
2l 159, 229 
2~ 222,989 

uct . 5 166, 8')1 
12 216,921 
19 91,907 

n 25'3,5'38 
268, 438 

" 175, 118 
11 :!05,802 

" 243,80b 
• 67, 523 
• 340, 668 

" 
II 

II 

" 
II 

• 
• 

1,404 • 
ll, 677 • 
7, 576 II 

6,238 II 

19,700 • 
16,691 II 

22, 876 • 

'!'otu 1 ,039, 815 bbl . 1,681,41.4 'bbl . 105, 569 • 

"""roe: l'rcasury, urnce or .:ercbant :,bip Control 

2 • Awuently the first notice of tr.e l'rocl<'.t'at.ion na interpreted. "" 
£:: e!Obarco, but subsequent slll.;:cent.a indicate tt.at the intomation 
tcto •prcod that no embargo was intended . 

) , ... 111. "1Unt3 oi' o.ll types of Fasollne to Japan since the Procl.EIJation 

o: July 26: 

llirl• grado casollne (licenoe<l tor export}; 
vt.her eaoollne ( not cont rolled) : 

<>Moline shipments to Japo.n in •molo 
:,-ear 1939 (all types) : 

1,040,000 bbl . 83'-l 
~~ II .J1l' 
1, 258,000 bbl . 1~~ 

1, 198, 000 bbl . 
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4, Sld~Y ot IU011• (all ~) ill tile tov ...-. ...U..C 
Octobn 19 wen 60 pe~ ot cu..U. aport. t.o .lapu ill 
the~ JMI' 19)9. 

0! the h1&h P'* guoliM unppec!. ano• t.be Prooll:r.at1oD, 
u-t 70 peroct. .. •hipped 1n the lut. tour .... k8. m 
ot theee -t teoe~~t exporte wre of h1&h CJ'I'd• aaea11ne1 
aubject to liceaae. 

5· QI'\W.t• Qlr exporte ot ell types ot c....S. petrol- to Ja.pan 1n 
tb• l.Ut tour wek:a 8li0Wlted. to over l .S -.illioD berrele -
aboUt one-tenth ot our total 1939 Cl'\lcle uporte to Japan. 
H.,.....r 

1 
ot t.be recent exporte 1 ..,...,. tbaD 60 percent nre h1£b 

oct.&ne c....S.
1 

which can be ret1ned. into a'fiat10D tpUOliDe aDd 
'10b1ch could be ~Wider e:xport cODtro1. 

6. ~· Bxporte ot sere!) (ell typea) to Japan 1n t.be l.Ut. t<~Gr 
'ftek:a uounted to <Tftr 16) thouaand tou - or about o-.twltth 
ot thoo 1939 exporte of scrap to Japan (wh1ch wre a record !d.gb 
for acrap exporte) . 

0! the recent Ul1~1 bowewr1 IJ) peroe~~t ..,.. 110. 1 bea'fJ 
eelt1n8 ecrap

1 
nbject to export coatrcl - 1n ooDtraat with 

the pneral opinion that o~ lS to 2S perce~~t of all aorsp 
aalea 1a co,.poeed of the JIO, l iftde• 

' 
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llarlT 11h1\e ,..,. • \!Ia foUCIWiJII -AI•. 

Be eaid that 'f, V • 800118 had reoeincl a oable thb IIOl'll1lll 

rroa Chiana J:a1-ebelt &11'1111 the toUCIWiJII llltomatiea. 

1. At lloeoow the Ra.aaiu &crn~t 110t1tiecl 

the Chinese Allbaeaador tbe.t tbe7 oan ant1o1pe.ta that the 

teohllioal rtlati0118 between Rueda and lapan ban 1111dersou 

aCIIS ohana• and tho,- wnt tho Chin••• to mow about 1t abaa4 

of time. 'l'bat those taohllioal relaticaa will not 1Dtertare 

1n anr wa,- with the relatione betwae Ruaaia ~ Oh1Da 811d 

tiler ~7 eTan tilld it poeeible to &iTa aore aaaiatanoe to 

(l)l1na. (Barr)' White add that he eu~ota this •r be a 

forftV!lin& of a non-assroee1011 paot with lapan). 

2. Gol'IIIAIQ' hae put pra .. ure ca Rueda to 

pelllit transport or a1rpl811e 110tor1 aoroee Siberia to lapan 

but thet Rueda has agreed to perait aotora that han a 

unm111 horeapower ot cal7 DOO wbioh pr .. -hlJ h ot uaa 

on11 tor n011-11111tar,. purpoe••• 

s. ~· treda relat10De with Goman7 ban beaD 

lloins ca with illoraaa1q 41tt1oult7 8114 e1Doe the Belk•n 

dnelop111ente their trade w1 th Go:m&DJ hae _, w1 th etUl 

additional obetaolos an4 b et111 turther 41a1111•h1D&· / 

~~ 
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TREASURY DEPARTMENT 

WASHINGTON 

Ootober 23, 1940. 

Bcmorab1e Oeors- B. Oortel,.ou ntered t he Jederel eenioe t.l a 1tmoc-

,.p~~n un!Aa Pree1dmt Clenl.aAd 1a thet oape.o1t7. Later he ae .t.aaatut 

s.cro~o.ry to Preeid..,t lloUnlq ..,4 eened 1JI thet oape.o1t7 11114er Preeidmt 

l'l>eo4oro Rooe ... eU. 

O..Ftbl'UIU'7 16, 190), he wae appoiated •• the t1ret Seore~ ot the 

Doportmout ot co ... roa a.a4 Labor uJIOOl tho eetabUe-.nt ot Oat Dope.rU~Dt. 

11o tn.utorred tro• thet Dopt.rt-t to tho Poet Ott1oa u l'OaUUter O.ert.l 

co lluch 7, 1905, ud 010 llarob 4, 1m he ae appoiated Sacra~ ot the 

Trouurr ltn'in& the r-l.Jiin& two yoe.re 111 that capacity u • - of 

PrNldct Rooe ... eU1 1 oabiaet. 

Porhlpo the h1ah light ot SaoretuT Oortel}'ou 1 1 ada1JI1otreUOD wa1 h11 

rttponu t o thl oall tor federal &14 111 the pt.~~1o ot 19071 'llllioh etarted 1a 

In Tort City 1a Ooto'bar
1 

1907, ud sr-4..uJ:r Gt110ded o.er the a tire 

001mtey. Pu.'bl1o depo11t1 were •4• at tbat Ume 'by the Trauurr to tba 'biiDl<a 

•PJil'O%laot!Jic t26o,0001 000, 

Du:r!Jic hie tera ot ottioa the t- Saiat Oa..Se111 eqle 0114 double 

11&1• p1 .... wro put law o1rou1etloo. • 
........ 

~ 

I 
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_, of a leUer ~\ 1 - ,_, ..... 1"' ~ J., .UIAL 

liaMHlT ,.. •• 
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H.M.Jr: 

operator : 

H.K.Jr: 

Drev 
Peareon: 

H.K.Jr: 

P: 

H.!!.Jr: 

P: 

H.!I.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

P: 

H.li.Jr: 

P: 

Hello. 

Mr. Peareon. 

Hello. 

October 2), l94o 
~: 35 p ••• 

Sorr)' to bother )'OU - Drev Pearaon - I've 
wr1tten a ator)' pann1ng hell out ot the State 
Department on that propoaed ore41t t o Franco. 

Uh-oh. '1'ha t 1 a neva to ••· 

Honeat. 

Well, I got wor d toda)' tro• aome tr1ende ot 
oura - I th1nlt aa a utter ot tact, The Lou11v1ll t 
Oourler Journal, Barr)' B1gham, got w1nd ot lt -
that t he State Department had eent thla over -
or wae go1ng to aend 1t over to you. 

No. 

Jeeee Jonea 11 go1ng to oppoae 1t I underetand. 

Well, lt'a abeolutel)' t he t1ret I 've heard of 
1t, Drew. 

Well , the cre41t haa been 0. L' d 1n the State 
Dtpart•ent. I know that t or a det1n1te tact. 

Well, 1t would ooae up ln the Export-I$port 
Bank, wouldn't 1 t? 

Yeah. 

And Harr)' Whlte la a 41reotor and he'd ltnow 
about 1 t. 

Yeah. I ltnow that 1na1de the State Department 
they a4m1t 1t. Tht)''Ve admitted 1t to • e that 
they're plann1ng a wheat ort41t and they aort 
ot 1nt1mated that 1t a1ght be held up b7 you 
or Jeaae. 
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a.M.Jr: 

P: 

H.M.Jr: 

p: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

P· 

B.li.Jr: 

P: 

H.li.Jr: 

P: 

B.li.Jr; 

- 2-

It a1ght be held up. 

Yeah. 

What do they want to do - aend aoaa Wheat 
down there to teed the Geraan &ref 1n Spa1nt 

Yeah. 

What? 

Yea. What they eay 1e - vb1oh le toolleb 
1n 8J op1n1on - but they •&J they think they 
can keep Franoo neutral. Wb1 that'• Juet 
bog-vaeb. 

210 

Vall , be 1 a lett town ton1g.bt but When be 
coaee back talk t o l1rlt recalled troa Berlin •..• • 

Yeah. 

• •••• along that llne ot keeping tbeee tellove 
neutral. He'a a breath ot treeb a1r. 

Good. 

Oh, be ' • - aay 1 don't knov vhy they've kept 
b1a b1d eo long. 

Vall, I'll tell you eoae tlae. 

Ob, be 1 e a breath ot treeb air. 

Ob, I knov b1a 1nt1aately. He'• a avell guy. 

Don ' t you agree vltb aet 

Ob, you bet. I'·n known bla t or yeara. 

But I cannot underatand Wb7 be - eo to apeak, 
baa been kept 1n 81ber1a. 

Wall , be'a BOt aoae enealee 1n the State 
Departaent. Tbat'a the reaeon. 

Wall, I oan ball••• lt atter 11aten1ng to b1a 
tb1a aorn1ng. 
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p: 

a.M.Jr: 

p: 

H. Y. .Jr: 

P: 

g,K. Jr: 

P: 

- 3 -

Yeah. But they've recogn1&ed hie vorth more 
recently, I think. Well , I Juet wanted to ..... 
No, 1t has not come over here. 

I Just wanted to t1p you ott to that. 

Well, I'll be looking t or 1t. 

All r ight, swell. 

Thank you. 

ThAnk you. Good-bye. 
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. . . .... 
p.ABAftMI& or mwau• RIOIIftD 

J'I'Dih Allel'lOU Ill 'baa 111 1 11&41'14. 

J».'lS: ootoller 23, 1e40, e p.a. 

110.1 1180. 

I voul4 appzoeo1ate U 1f the DepartaeDt would 1D­

tona .. a• to vbeCher IIODeJ vblob 1e 110¥ eeDt to the 

u.a. to be 4epoe1tecl trc. DoD-lle1UpzoeDt ut1ou bJ 

o1UUDII of oouatl'l .. vblob Genl&JQ' hu 1Dft484 or 

oooup1e4 voul4 aut-Uoal.lJ be bloob4; we ban ba4 

auaeroua zoequeate for 1Dforaat1oD rep1'41DS the abon 

an4 we wul4 u:u to be able to u ... r th•• llat1oD&h 

ot DeDII&I'It, Holl&D4, rraDoe and Belg1ua ban 1Dqu1re4 

apao1f1oallr. 
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111 4oar llr. leoro\UJ'I 

NaT I 'bl'111C to 7nr aU•Uoa u. follawiac ,u .. uoa 

l:llwl'riDC .Aaorl- proper\7 lllteruh 1a J1oarope1 

!'be Dtperta•t of ftah, tllroQ&II lh otflcero alllroo4, 

haa oOQCil\, olaoo \U oo.\llnalt at llooUllUoo, to affol'4 

to Aaerlou raol aa4 parooul propor\7 a'broa4 IWih proho­

tlon ao llao 'be• fo-...4 \o 'bo O!PPJ'oprlah u4 f ... l'blo ....Ur 

oxlotlll« ou-naaooo. OorUfioaho aol.ar tho ooal of \U 

.UploaoUo or ooualar office otat111C tllat tho propor\7 1o 

Allor leu-""""' are atflu4 to .&aorlcu proport7, all4 local 

aD4 ailltal'7 .,.U.Orl\ioo are 11lfonoo4 of tho .Aaorloaa o-­

oblp ••• nob ..,uoa a,ppoaro o4Tloo'blo • ., ao4 larp 

lllCb aoUor. 'b7 \U atflou of tho Dopar'-•' at 11\ah hoo 

pro..-.4 offooU TO 1a prohot111C .Aaorloaa propar\7 a'broM 

froa utortor- 'b7 oh'U or .Ui\OJ'7 -.u.orutu. 

!'be officer• of tho Dtpertaet are Ml, _.,..., 1a • 

poolUoa \o prohot ov.oll ••rioaa proper\7 froa aU.-•\ 

'becao• of fallvo oa tbo porl of tllo _... to .alto paJ'M"t 

.....,. llorpatll-., lr. , 

213 

/ 
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n.-• ........... • --· a. 1: r.-_,.., . ., ••' •• - -e~..u. ,_ I ·- .. ,~ -----

............................ \M _ .. wiiS4III -.u ... 

uta .. m.. u-' .... ~ ......... ..., ~· Ae 

"!'\ lr:Mw \1M _.. tu, 'liD api'OOO ~ AeolH h .... 

Uie &~lptl .. , M :PH-' \M 1111& ... •\ fll Aata npllM 

•o .,.. ..,..w-saa 'llr altbl U.. prftlolou fll \M lllaa\ln 

0..111'"' April 10, l!jllo.. ,.,, ........... \W 

lfPll•U• .._ .... ,.....,. • raAeral lao •• IIDk ,., u.. 

reqalaUa u-. 1\ b..-. ..... ,.,., \1M !Jo­

!Hperla•' h ... •' pra.-t p>aatlac u-• tor ..-

la r-.11' "' .. lJI4'dl7 Wiell .... ,.,.rt ... at ... , • 

.... ot ,,.. • ...,..,. 1a rr ...... •- a :p~a fll \lla 

IMhlUal ~ __... \a k ol\u\&1, \II& • ._.,. 

na\al .. llp\-'tlr 6a 

oau.. a\ria\11' .... H ............... ... 

leclo1atl• puw '• ralaU ... w\ ua '-'• ............................. _. ....... 
UH ... , ... 'nf'-1, &eao ....... Ia \lla 

- "' ~-···· ....... adll~ .~ ........ u.. ..... 1ep1 aplal• ...ua~ ..... IIOUe .... 
u.. ............. "',_...,_.-a ... 
_... al .-tn1lbl "' \lla 1-.1 ..... . 

~ ... .., ~-·· ....... , .....,._ 
, ..... .-.w .. ,...,. \0 ...... Ia wi\bl \0 
1nf1eN& _.\as ..u..wr• • ,.,._. -' 'M 
....... .-u ., , .. - , .......... , ..... 
,.,._, u - u ato\l.&c rao\rlo\1 ... an rMOftl4.

1 
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- ' -
'l'hio opiaioa wOII.ld. appMl' "' 1D41oate that \hare _,. 

oot 'bo UT 1JIIIIo4.1de d.u&er "' JMrt- proper'J ta ~ 

_ .. of failare of •-ro "' Met thetr o'bllp.Uoao wUil 

rep.rd. "' noll proper. . 1\ caaaot 'be aaUctpaW, llownr. 

that the ooiiJ)etoat J'renoll athortttoa wUl coati..,. to 

ccad.oae tile faillll"e of JMrtcaa c1 tt••• "' • • t aaoll 

o'blipU oaa vbea noll fail are la 4aa to acUoa of \he .U.rtcaa 

Gonruent. !lor 1a H ltlco~ th&\ the authorl\1 .. of UJ7 

other oowot17 conred. 'b)' tho 1-tt ... OrUr of April 10, 

21.5 

1914o, ao -ad.ed.. v lll conti.Die 1adef1a1te~ "' penal\ .-.rteu 

OYDero of proper'J "' &YoU :pqMDt of 3'lat o'bl1p.Uoaa artaiBC 

out of their owaerthlp of tha proper'J. 

1JD4oW>te~. - of tho 1:o41'f14aal .-.rtcaao Who owa 

real propertT 1a -..rope will wiah "' Uqv.id.ate their llol41aca, 

aa4 tho .. no """ perooaal u4 llou .. llold. attach will vtah "' 

r-n thea to tho 1Jat t.e4 State a. 

!be Depar\Mat wOII.ld. 'be cla4 t o b& ... T01ll" Tlwa oa tbta 

n'bJect . You will read.UT lq)Praclate \he a..ua-. !blo ~ 

f<aad.o froa vhtoll tha .. teD• aa4 ollarse• caa 11• paid. are, 

co-~ • .U.rlcaa ~o 'beloiiCiiiC "' tho Martcaa -ra. 
It lhq -t ettMt ..-tttaaoeo to OOYir aaoll aa .. aa -·· 

roatalo, •"'rase charsea aa4 tho ltlco , aatU IDCh u.- aa tbtT 

/ 
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- u.uaa• th•lr llolU.Co, ol ....... lbilll' 11•-· 01' 

reiiO'I'I \h.tr properUeo, u till oa" -., 111, \llq 1 \ul a '"17 

toil' ,_ of looilll: 11M propert7 .,.wl&'l\· Ia •- oa"'• 

rellittaMO• ,.... DM4M for c,....\alolro u4 11111•'--· !e 

ucea" IIIICh I'I•U'-• pl.a1a1T ..... a __ ,, of .-noaa 

tu&o la - 4acrM la\o U.. al'l&l la .... uoa. lal~ to 

(SI.pM) J.. J.. 'lull, Jr. 

J4olt .1.. hl'll, Jr. 
J.ooil\aa\ llol'l\aiT 
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217 

II.I.D., W.D. 
October 2), l9lol) . 
l2100 11. 

'lhl• adlltazT lit.&at.ion report 1a uoued bJ the 111llta!T 

Intolllsenc:e D:l.viaion, Oeneral St&tt, In view of tho occuional 

incluaion of political 1nloN&tioa and. of opi.nion it 1a cluoit1ed 

.. Reatriotecl. 

I . Westem '!'heater of War. 

2. Air Force OptratiO!!I • 

On October 22 till> Brlt.iah pl&ne4 att.cked Ge,_. auppl;r 

vessels in the Channal , Untawnhle nather prevented n1cht opero.­

tions, A etrong force of German planea croeaed the coaet at Dunpneaa 

and continued attaeka oa London, ll1.rlllingham, Covant17 and Liverpool. 

In the enw1.ng interception tho Brit.iah IINIOU!lCed the loea or six of 

their t1shtera and three German bollbera. 

II. Keditert!Q!an and Atriean Tbytera of War. 

l . No ,:rounct operations. 

2 • Air Force Operation! • 

Brlllih atta.cka oa Italian baaea in the L1b)'m deaert 

continued. The Italian Air Force IIMOW>Ced an air attack oa .ua.>­
dria which cauaad eonaiderablo clllup; al., lllinor raids on Po>rt Said 

and on Brltioh airdroMe in x_,., 

). J!ml. owat'•. 
Reporte of the naTal battle whic:h took plaeo the niallt 

of October 20-21. in the a.d s.a coatinue to be oontllct.ing, The 

Britiah Adlld.raltJ _,.,.,eel the deetriiCtion of a 1058-too It.&llal 

deatro,.r, the rr-co ~, which in c~ with aDOther clea­

trorer bad atta.ck1KI a Brlt.iah COII'f01• In thia actioa the~ 
KilllberlJ wu allght.l.J d=t ..... bJ tire of ah- b&tteriea. 

'l'be Brithb c m1 que otatee that no other -...1111 

oitber oooortin& or in 0011'10)' wre ~· Th1o ot.ate.nt. 1a in 

direct roflltation of the Italie otat..at of ~ that aiJt 

noaall of the oon90J wn ..mk 8lld a oruiaer of the SJIIne1 clua, 

6800 ton., - ~ .. _pd. 

'P'R!itl!! 
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.. ITIIIIIM......,, 

•.u••-.•.c. 
octobv 231'4, 1940 

personal and 
secret. 

Dear Ur , Secretary, 

I eneloea herein tor your 

pereonal and aecret 1ntonaat1on a 

copy ot the lateet report received 

from London on the a111tarJ a1tuet1on. 

BelieYe a:e, 

Dear ur. Secretary, 

ver7 eincerely youra , 

'i'be HonoW'able 

Henry Uorpntbau, Jr., 

United Stat es Treaaur, , 

waab1nston, D. c. 
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...... Det, '*· 
lo M"'• A a.&ta. ....... jill 'Mat WM ... 1ft 
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RE rau:IGN FUM>S C<lfTROL October 23, 1940 
3:00 p.m. 

Present : Jlr . Pehle 
l.!r. Chamber lain 

Pohle: The onl;y problem we have ia the old one of 
the Brussels branch of the National Cit;y. 

Chamberlain: It has been reall;y some time . I don't think 
it ia going to be through in a minute. 

H.L!.Jr: What happened to those belgaa that the;y were 
going to send through Spain? 

Pehle: The;y applied for 500,000 . 

R.lo!.Jr: Dollars or belgaa? 

Pehle: Belgian f rancs in Spain, and we granted them 
a license, but it fell through because the 
Spanish wanted to give them actual currenc;y, 
and the;y couldn' t get the currenc;y up int o 
Belgium, or the;y didn ' t feel they wanted to 
take the chance, Then they applied for a 
million Belgian franca to be acquired in 
Switze.rland, which we granted, Then the;y 
applied for their old application for 50 million 
in Switzerland, and we didn't feel that the;y 
had made out a aatisfactor;r case as needing 
that much, and we went back at them for SOIII8 
more information, which after considerable 
dela7 theJ furnished , We han a lot of figures 
from them, all of which don' t aquare exactl7 
with the figures we got before. The thing / 
has been discussed in detail in committee 
many times, I think the committee feels on 
the whole n011 that aa far as making out a 
case for actuall;y needing aa muoh as this, 
50 million franca, at thia time for paying 
obligations there, that they haven' t made 
it out, but - and Ward, of National City, 
who is down here, admitted aa much. However, 
what they sa;y now, and thia ia much mere 
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difficult tc handle, the7 are trring tc 
get out, that the7 want to liquiclato, that 
theJ want to reduce their aneta and theil' 
liabili tiel dOIIIl as low .. ponible ana than 
tr)' tc get a Belgian bank to take th• onr. 
TheJ aq if they are going to do that theJ 
have to be allowed to pay out these Belgian 
franca . I think the majority of the eOIIIIIIit tee 
feels sympathetic. In other worda, they feel 
that if we would juat aa aoon aee thea liqui­
date, that thia ia the way we will han to 
do it. In other words, they have to pay off 
their obligations because no bank OYer there 
ia going to take over a lot of liabilities 
with the corresponding aaaeta being blocked 
in thia countr)'. That wouldn't be good sanae 
on their part. The total amount, if we should 
grant thia application, is about a million and 
a half dollars. That would be spent for 
Belgian franca in Switzerland. That admit 
that that is next to the same thing aa buying 
tham directly from the Germans. 

In other words, War aaya that the)' know --

Ciw:lberlain: They adlrlt that . 

Pehle: 

H.ll. Jr: 

They know the Belgian francs would came directly 
from Germany. }.{r . Bell !eel a that we han 
spant an awful lot of time on this case and 
we might a a well grant it . l.!r. Vlhi te reels 
that he ian•t quite satiafied, even on the 
liquidation point, that the7 need to send 
these over in order to aell out. Yr. Bern­
stein ian' t very aatiafied with it, and 
l!r. Uphaa and Yr. Cochran believe we ought 
to grant it. 

\'/he t do JOU think? 

Chamberlain: I think we had probabl7 better grant it. 
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- 3 -

I am not conrlnced that they need thie 1111.oh 
money, but I don' t think they will eend over 
any more aoney than they do need. I don ' t 
think they want to send aDf good aonay after 
bad. The adnntaga of t:!ting th• out would 
be to put through t he p th&t you origl.llally 
thought of, of trying to protect them, ana 
it would be one blg headache left after the 
things settled down. 

What do you think? 

I think they have a case only on the liqui­
dation point . 

Chamber l.&in: That is all. 

Peble: And if they are really going to liquidate and 
they are not doing thie now, the application 
has been handled all the way through by their 
foreign exchange trader. 

B.li • .Tr : Well, have we a111 assurances? 

Pehle : That they are going to liquidate? No. 

H.U, .Tr : Well, I would ask f or a letter ·from the Boerd 
of Directors . 

Peble: Of course, they say this has to be done very --

H.L! • .Tr: Well, we can get a let ter --

Chamberlai.n: I think we can get - of course, aa a matter 
of fact they have been consistent throughout 
on that. Yr. Rentschler has been consistent . 

Peble: The only word I han got on liquidation • s 
the corrreraation which I underetood that 
Kr. Rentschler had with you (B.K.Jr. ) a long 
time ago . 
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chamberlain: And with llr. Bell, 

Pehle: 

H.loi. Jr : 

Pehle: 

H.!!.Jr: 

And with Ur, Bell, which I don't know about, 
and Ward when he was in here told me that 
thef wanted to get out, and then he called 
resterdaf and said a representative of the 
Guarantr Trust Com.panf in Amsterdam had bad 
difficultrwith the Germane and was now in 
jail and that that heilthtened their anxiety­
to get their people ou{ of Belgiua. 

Supposing I call up Gordon ~ntechler, wh0111 
I know very well, and aek h.1lll to give me hie 
word. 

I think it would be excellent. 

Simply say that I want hie personal assurance 
that they are going to promptly wind up --

Chamberlain: Yea, wi.nd up and liquidate and get their people 

H.!.I,Jr: 

Chamber lain: 

H.ll,Jr : 

Pehle: 

Chamberlain: 

Pehle: 

H.J.I, Jr: 

out •. 

And get their people out? 

Yes. 

Is that branch under the examination of the 
Com.ptroller of the Currencf? 

I don't think so, Yr. Seoretarr. I think 
l!r. Upham indicated that their oonneGtion 
with lt was very remote. 

Ther must have sace Gontrol, because it ie 
merely a branch, it isn' t an independent 
bank. 

I don't think it is . 

If we ask thlllll that .... 
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H.li. Jr: 

. . . . .. .... .. ...... -. . . . . .. 
- 5-

011 the rint JOU were rah~ llr. Seoret&rJ 
I am no auggaating we tell {t• to oloae ' 
down, but only i.f we knew tba t waa actuall7 
what the7 ware going to do end not to do 
any more new buaineaa, than I don' t think --

I will tall 7ou, I will put it this wa1. 
-will rou please tall me, wr. Rentschler, 
what are JOur plana?" 

Cbmberlain: In raepect to the Belgian bani. 
~ .. 

Pehle: 

B.li. Jr: 

Pehle: 

B.!.I,Jr: 

Chamberlain: 

B.JI. Jr: 

Yea. 

How is tba t? 

That is fine . 

Betting on RooaeTelt ia unchanged since r••­
terdq. 

I thought rou were - rou were quoted the other 
d&7 aa aa71ng 1ou didn't bet on a sure thing. 

I did ear that. I thought it waa a good wiee 
crack. 

{The operator reported lb' . Rentschler out of 
town. The SecretarJ then plaoed a call for 
lb'. Burgeaa) 

Clwlberlain: I baTen' t heard &nJthing ella ret. 

B.JI. Jr: 

Pehle: 

H.ll. Jr: 

Pehle : 

'fthat alee have rou got, while we are waiting? 

That ie all I ban . 

le that all JOU have got? 

Yea, air. 

Cbaaberlain: Thi.nge are going prattt amoothl7. 
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BJI,Jr: 

ChaJaber lain: 

BJf.Jr: 

Challlber l&i n : 

- 8-

ll'e thiDga goiDg prett7 well 4aletall'a! 

I thlDk nq ..U. n. Glll.7 aiftloult,, 
•• aro going to perbapa b&Ye to get acme 
more epao• U •• take ill azq 1101'1 coun­
tries, Mr. Secret&J'7. 

Don't JOU th1Dk llr. Hitler ought to nppl.J 
the space? 

Well, I will tell JOU, it JOU will aooept 
the space he will offer to uae, I 111 atma 
JOU will haTe lODe difficulties, 

(Telephone connreation with llr. Burg••• 
follon:) 
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B.".Jr: 

s.ndolph 
Burge II ! 

B:M.Jr: 

8: 

R.M.Jr: 

8: 

B.M.Jr: 

a: 
R.M.Jr: 

8: 

R.M.Jr : 

a: 

B.M.Jr : 

8: 

R.M.Jr: 

81 

B.l!.Jr: 

8: 

Bello. 

Bello, Belll'J. 

lan4olpb, oan TOU tell •• ott1o1allT Wbat 
70ur plane are tor 70ur branoh 1n lruuelet 

In Brunell' 

Yeah. 

Well, we are propol1nc t o l1qll14ate 1t 40WD, 

Belll'J. 

Well, now 11 that 4et1n1tet 

Yeah. 

Are 70u 10111& to br1n& 7our people bo111t 

Ae 1oon ae •• oan. You not1oe the aanacer 
ot the CluaJ'antT 1n Antwerp sot arruted the 
other 4a7 b7 the Qeraanl. 

Yeah, but Wbat I '• alk1n& tor 11 1oae pereonal 
&lluraDOII that that 11 tbe plan. 

!b.a t 11 tha 4et1n1 te plan, 711. !bet 
1 

1 been 
approYe4 b7 our 41reotorl an4 e•erTbo47. 

Well, tdiT 414n 1 t TOur tell ow tell ue that' 

Well, I tbOUiht he 414. 

Jot that the 41reotorl b.a4 appron4 1 t. 

Well , I don • t know ae be 414 1&7 that. I tb.111k 
hi 1&14 1 t we the plan ot the b&llk. I tb.111k 
hi auuae4 that we woul4n 1 t .. 7 that unleee we 
b.a4 41eouele4 1t w1th our 41reotore. 

But TOUI" 41reotore han paue4 on tb.1e an4 
7ou're ao1nc to 11qu14ate 1\ &I ta1t a1 
pon1bllt 

tllat' I npt, Tlab• 

Regraded Uclassified



11 .11 • .JI': 

8: 

B.M.Jr: 

8: 

H.M.Jr : 

8: 

R.I!.J r : 

8: 

H.li.Jrl 

a: 

-I-

AD4 Willi u.. people ban. 

!llat' • npt, rH~a. 
Wtll, DOW, Jutt a alnatt. (PtUtt). Well, 
llaD4olpb, on CAt 'beth we'll d'fl rou a 
11oeDte Oft ~ 50 a11110D Btlllaa tl'aaot. 

I'a •el'f 4el1ph4 to bear CAt, leDI'J, 'beoau .. 
w'r• •ei'J annoa• to sn abed wUb tbu. 

Ac4 I 1a OOUDUDI OD 10UJ' wol'4 CAt JOU will 
411 wbat JOU ea14. 

:r .. , we llann't ea14 &nJ\IllDI pu'b11ol1 about 
1t 'beoaute ~ a1nata rou 10 1nto a tor.al 
11qu14a\1DI 1\Uua \llare'4 'be a lot of calr 
rvl.ea 8114 rtlllla Uona an4 \MDI• \lla \ wolll4 
'bt~ln to applr, to ••'re 401ftl 1t quletlJ 
Jul\ •• rep141J •• we oan. 
Well, we're 101"1 to &1•• rou \bat 11oanae. 

!bank rou ni'J noll, BaDI'J. 

o. 1., Ran4olpb. 

Ooo4. 
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Pehle: 

H.li. Jr: 

- 7-

I think that 1a quite aatiataoto17, Mr. 
Seoret&rJ. It baa baen a headache all tha 
wa;r through. 

Thank ;rou Te1'7 11110h. 

J.gain, tlwlka for o<llling d01111 . 

Cbal:lberlain: Atter all, as lll8.liY headaohu aa ;rou 1111at 
han --

HJJ,Jr : Well, what surprises • ia how tn we han·. 

Chamberlain: In thh inatanoe, I han been surprised at 
how few we han had, Te1'7 1111oh eurprhed, 
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Ootobar 23, lNO 

(Dictated Ootobar 24, lNO) 

Purvis came to mr houea laet night at 
8:80. I told him what Jq Crane had told 11111 about 
tho Hungarian oil wells, and he then repeated it 
to Sir J.rthur, Salter in London over the telephone 
!ron r:fl house. 

-
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FROII: liR . ClASTOll ' 8 OFFICE 

TO: 

October 24, 1940. 

I t.all<ed to t.. at r .s.x. th1a 

110m1n& and boo readl.lJ asned that the 

proo.c~ure ron.o-1 b7 tl>oir A&.,t 111a011.1re 

in c->eatl.elrt. in ~rapb1nc to benka 

a request tor biihl3 canfidcti.al in!cmo&tion 

... a aiatake . He said• •1 ..ul atep on 

that r1ght au;r. • 
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Ootollu l!a, lNO. 
UIIMI a.a. 

a.li.Jr : Bell~ . 

George 
Harrison: Bello, 881117. 

B.J.t.Jr: Yea, George. 

8: 

B.li.Jr: 

8: 

B. II.Jrl 

H: 

R.M.Jr; 

I•a looking into that utter about which you 
a poke to .. but I haven ' t got &n7tb1ng to report 
right now. 

Right. 

However, in the aeantiae, there baa Just coae to 
_, attention a letter dated October 18th troa a 
aan by the naae ot ilaKuire 'IIIIo 1a Special Agent in 
Charge ot the Pm in lew Haven, Connecticut, and 
it' a addressed to all Connecticut Co~eial Banks. 
It 1 a a aiaeographed thing that obviously went to 
everybod7 1n the Connecticut Bankers Association 
and that 1 s the reason we got it because we happen 
to be a aeaber ot that association. 

It aaya - •In accordance With investigative work 
performed by this atreau 1n connection with Rational 
Detenae it baa become ot paramount iaportance to 
ascertain details regarding tund1 available to and 
deposited by various araed governaenta, particularly 
Geraan, Italian, ~apaneae, Russian and French 
aovel'lliiA!Dta and all individual a and organizations 
posaiblY connected With theaa goval'IIIIC1ta. In 
th11 category would tall all groups such as so­
called Front Organizations and agencies which are 
acting 1n bebalt ot a toreign govenment, individuals 
ot known atroDS toreign r,rapathiea and any otber 
persona who aight have accounts in your banks whicb, 
troa your particular knowlad&e, you teal aight be 
ot interest to the au-eau anii ao OD , • • • • • • It 
aoe1 on two aore paragraphs. 

Yea. 

Mow 1t ••••• to ae - then they aay this 1a very 
contident 1al. 

(Laucb•) . 
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HI 

B,I,Jrs 

S: 

H,JI ,Jrt 

8: 

S, li,J r s 

8: 

H.W.Jr: 

81 

B. J.t. Jr: 

H: 

B, M. Jr: 

B: 

H.II,J rs 

S,II,Jrs 

-a-

!bia w1eeocrapbecl thilll ia lust act to the IIIIDkJ 
not to any ottioer 1D the ~. 

Well I•ll be daaned. 

Kow I think it's a dreadtul way to handle it. 

Well I think it•s about aa stupid ••••• 

What? 

It's lust about as stupid a piece ot bus1Deaa 
!lye heard, 

I don•t IIDow whether that' a beilll done all OYer 
the count1'7 or whether they're t1'71DI to t1Dd out 
sa.ething 1D Cormecticut or whether this 1111n ~~quire, 
who's Special Agent 1D !lew 8a'I8D1 lust went ott on 
a trollclt ot his own. 

I iugine that's it. Let ae lock 1Dto it Geol'le• 

It ' s dated October 18th to all Connecticut 
co-ercial banks signed b)' J, J , Kaguire, Special 
Agent 1n Charge, and its on the letterhead or the 
Federal au-eeu ot Innstigation, O. S. Department 
ot Justice, 

Well I appreciate your brinllinll it to -r attention. 
Let ae look at it. 

~t U you nnt - U tbe gonmaent wants stutt 
like that you ought to get it through tbe Federal 
ReaerYe Banks I should tbinlto •••• • 

I should tbi.nlt so. 

, • , ••• and tbe Treasury but this - this business -
I - ot all the stupid thins• I think this is the 
worst that I eYer saw. 

Well lock you couldn ' t han it photostated and 
send'it d~wn to ae. 

lou bet I can. 

Do that will you Oeol'le• 
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S,II.Jrl 

81 

S.II.Jtl 

8: 

H.II.Jrl 

Yea. 

Plaaaa. 

-·-
All l'llbt 1 111 do lt rilllt ·~· 

'ftlaDk 1011 - 1 111 1•t 011 1 t rllllt &W7. 

First rata. 

ThaDit 1011 Geol'l•· 
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Present: llr. Punh 
l(ra. notz 

October 24, 1940 
2al5 P••• 

Punia: (Banding memorandUIII to IDl Jr) I had a 
telephone conversation this morning which I have epitaoized 
in that memorand11111 ae to the general trend of thought that 
they had there. 

IDl Jr: Well let me aee. (ReadinJt from ~:~emor­
andiD!I furnished br llr. ~h) "It on the otlier hand, the 
Geru.ne would han parted with U. S. dollars which the)' 
could not in aDJ case have used ettectiveiT ••• • 

PurTle: For instance, it you had in contempla­
tion in the relatively early future something that would 
~revent them from using these dollars here, then nothing 
1s gained. The properties pass and the possible source of 
friction which naturally - to be very frank - n~turally a 
source of friction between such a company and Germ&D1 
wouldn 1 t worry ua at all. 

HU Jr : You mean if that added friction! 

Purvis: Yea, it it added friction. And it the 
properties were being taken and, therefore, it the Germane, 
aa I see it, would have onl:y parted with something which 
waa going to be frozen &111'"1 • • • 

Jill. Jr : The:y haven't got $30,000,000 here. 

· Punh: Well, that's something that interests 
us , but I had understood that was very much larger than 
the sums they had here. The assumption, ot course, is that 
they have some under cover - marbe through Swedish or 
Swiss aouroea - and are not giving the true information 
here. That might vel'7 well be. I think that sUD ia ex­
tremel;y large it the information the:y have been reporting 
1a true. 

.... . 
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IDI Jra Well, I th1Dk that thh h ao boU.a 
dOllll· 

PurYiaa Yea. Perhaps it is boiled down a little 
bit t oo mueh. 

IDI Jr: (lgain reading fr0111 doc111Unt furnished bf 
Vr. Purvia)--:-•• would not part with U.S. dollar• whioh 
they could ha~e in LnJ case used effeoti~elJ , • , • 

PurTle: otherwise ••• 

IDI Jr: I don't get lt. 

PurYiaa It is a little in~erted but it 11 an 
inverted altuatlon, but what it reallf cou• to h thil -
let's u1111U if the Germans han dollar• here which either 
ue frozen beoauae - I don't know how it would work oppoalte 
RWIWiia. 

IDI Jr: I still don't get it. -
PurYh: Well, the a111111ptlon h there aight be 

soma free&~~~; In other worda, the free&ing would applf 
against St ard Oil of Bn Jeraq. Otherwhe if RUiunian 
property paaaed to GeraanJ, and Standard Oil reoei~ed Geraan 
funds, the freesing would preiiUIIIblJ take plaee in eonneo­
tlon with Standard Oil of In Jereq. 

IDIJr : Bot if thq nre U.S. dollara. 

Puniu Well that bring• ue to point nuaber 
one. Does this Include b•nia because I understand LnJ 
freezing of resources applies to Ruaania but not to Bungarr. 

Bungarr. 

Bll Jr: Raanian aneta are fror.en - yu. 

fUnis: 111 resources of Rumania but not of 

llow that figure of $80 000 000 - London 1 s gue11 
1a that h auoh a high price for lhe ~arian alone that 
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it =ay not be true. Now if it is true that it is a 
straight Hungarian deal and does not include any Rumanian 
propert ies then the freezing would not ente! into it at all. 

HM Jr : Rumania is frozen but not Hungary. 

Purvis : Rumania is frozen but not Hungary and 
immediately, therefore, it affects the third point. ' 

The second point - if Germany baa $30, 000,000 
available here and spends it for somethlng, which, from a 
practical viewpoint, they can get. at any moment any way, 
we are so much better off fron U.K. view. You see it has 
gone into something - they have paid $30,000,000 for 
so=ething they could take for nothinG. Therefore, there 
would be no obstacle from our view. 

HW Jr: Yes. I see now. 

Purvis : Now the third point is being given in 
reverse. The Germans - if it was your intention, for in­
stance , tomorrow morning to freeze German dollars, 
Germany ' s U.S. dolla.r resources, then all the Ge rmans are 
doing

1
are hopin~ to do is to get title to something in 

Rumanla, whi ch la better than nothing. 

l!l.! Jr : Well , you mean they would be taking 
that money out of here for fear it is going to be frozen? 

Purvis: That's right - getting it into 
Ruaania and Hungary: You see it gives them legal title 
to the property. Our people are a H ttle surprised they 
are willing to put up $30,000,000 for something which, 
from a practical stand, they ought to be able to take out 
of there for nothing. 

But assuming that if you were eoing to freeze 
the dollars here well then $30,000,000 will become useless 
to Germany. So ir you were going to freeze the dollar re­
sources here - I ' m being perfectly f rank - then we would 
rather see the deal fail because every advantage from the 
war view would be Germany's. 
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HM Jr: You would want to see it f ail if we 

were going to freeze German assets? 

Purvis: Yes. If before the transaction went 
thro~gh the dollars here were • • • 

Ill! Jr: Yea. 

242 

Purvis : In other words, if their resources can 
be rendered usel ess to them without their getting title 
to these propert ies, all the better because - and then there 
will be more chance of friction and, therefore, i t would 
be better for us. 

~ Jr: I understand. I get i t now. 

Purvis: I didn't like to be too lucid about that 
last point in the memorandum. Right? 

HM Jr: That's all right. 

Purvis: So that really what it boils down to 
ln their mind - well

1 
to be f rank, as to what your attitude 

might be on the poss1bility of freezing their resources in 
such a way as to affect the transaction. I think the 
Treasury - I think your attitude along that line would 
be or a great deal of influence. 

~ Jr: But t~~ people don' t think that Hungarian 
oil wells are worth aeyt · • 

Purvis: Well, you said aoJnething last night. How 
on the t el ephone this morning the first question that was 
put to me - "Are we quite clear you said 30 and not 13?" 
And then 27 - 28 - 29 - 30 - twice that was repeated so 
that evidently 13 would have looked like a more sensible 
figure for Hungary alone. You see these Hungarian properties 
are recognized as being something fantastic tn richness. 
That I learned q_ulte independenny and by chance . There 
was nothing of this which came into the picture. I learned 
that quite accidently. 
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(At thie point BK Jr 1pokt to llr. lh1h 
on the telephone and asked hill to get together all the 
material be bad on H\Uigarian oil welle and BK Jr would 
see him in 10 or 15 minutes.) 

Purvis: One other thing I picked up. I 
gather that thu Hungarian prope:!{ 1e undneloped, but 
lt is propert;y of such richneu auoh ea111 acceuib1litJ 
that the development period would be relatinl:t abort. low 
the Germans might be williDJt to pe,y SOIIUitbing ln order to 
start the development period earlier than tbe;y would be 
able to if the;y were to rel;y on seizure. This indicates 
that the;y are not thinking of il:mtediate aehure because 
i! tbe;y were 11111 then the;y wouldn ' t want to pe,y 11one;y 
tor them. Thie struck u ae one of the 110st interesting 
examples of the importance of what ;you lligbt call an 
economic warfare internal viewpoint on the situation. 

HY Jr: I was just thinking that if the;y would 
give it to ;you and me we would get somewhere. 

Purvis : That • s right. 

! was shown a ver;y confidential aeries of 
cablegrams which I was not supposed to have eeen1 and I 
tried to get a reeumel and when I tried to f:f tne resume 
arranged I could not <10 it. Thh ia SOIIUith which ; 
concerns another department of this gonr11111en • I don't · 
think it 1a ;yet but . it will be. (Banding aneral 
papers to BJ( Jr) Could ;you just - I'• sOrrJ it ia so ,., 
long but I don • t think anything would do 1 t except reading '11-f•? 
the11. Let u see if I ban the right one on top - that 
is important. 

BJ( Jr: I told ;you laat night I thought this 
thing was important. 

Purvis: I don't think ;you can read those now. 
The;y are veililengtbf but the;y ban a lot in them. The;y 
are ver;y mea - I llltlan there is so much to check and eo 
much to go in o. If ;you will just stick them into ;your 
pocket, and please remember - I aean - well, tbe;y ar e ver;y 
confidential. The;y have the nucleue of a reall;y good idea, 
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and tbe peat thiDa 11 to pt tua iato tile r~t Jwm. 
1bat I m 10 &frail of 11 that 1t 1101114 bt a ve.at'al ••~"' 
if it got lllto the WI'CIJig Jwld1. We haYe four MD who Np­
reeent bite of thia whole 1aea. If we oan eYel' get th8a 
together, aa I aa DOW char2ea by the Aabalea4or with 
doing, it ft O&D l"t'el' get fhea UtO a OIDtl'al 'l'ln1 W 
can r eoonatruot the whole thing. It'• terrlfio • 

•••••••••• 
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130 , 000 , 000 i s a big figure if it includes 

Standard 011 of N. J . properties in Hungary only 

and not in adjacent country (presumably Rumania) , 

Does it include Rumania? 

If the real effect or the transaction would 

be to depr ive Germany of u. S. dolla r resources 

which otherwise would be available, the U. K. would 

not wish to inter pose an obstacle to t he deal . 

If, on the other hand , the Germans would 

have par ted with U. s. dollars which they could not 

in any case have used effectively (i . e . u. s. could 

and would prevent their so using them), then the 

U. K. would prefer to see the deal rail as there 

would be no war advantage and a possible source of 

friction for Ger~AnY would have been removed . 

This bOils down to the point as to whether 

there is a real prospect of measures being taken by 

the U. s . to freeze Germany ' s currency r &sources . 

I 
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DIJ'()R1'.fJI'I' 

' Ill-. hUer 

r or e ign · Ottioe 

2 . 311 a.a. Oct ober Utb 

Your talegrua No. 271G. 

246 

We full)- re&lbe that it 1e dee1reble in 
order to aobien the reeult ~~entioned in the tirat 
.. ntenoe of PAJ'IISl'&Pb 7 that the u. S. Gonrnaent, 
H.ll.G., the !)oa1ntone and tbe Dutoh, aho~d coneult 
tcsether to coneider the econoaic a epecte of a 
coamon defense poli o7 i n the Pacific. 

2. !he U.S.OoYernment ie moreoYer iteelf 
becCIIing conecioue of the nHd of a co...an econoaio 
pol1C7 in regard to Japan, on botb pointe mentioned 
in 70UJ' p&NgJ"&pb 2 . Partl7 beoauea llr.Rull had 
referred to t be need f or the two countr181 to keep 
in etep ae regarde econoaic pol1c7 towarde Japan, 
the Aab&uador recent17 arranged witb b1a that a 
d1ecueeion ebould talte place between "the bead ot tbe 
D1Yieion of Controls of the State Department 
concerned with tbe adm1n1etret1on of tbe U. s. 
11cene1ng 17etea, and llr.Karrie. 

3. !hie 41ecueeion toclt place laet week 
before tbe receipt of 7our telegr am under reference. 
'1'he procedure adopted wee (a) an exaaination itea 
b7 item of the reaeone tor which liceneee are 
ileued or retueed for all the colllllod1 t1ee and 
products on tha u. S. Gonrnaent l1et, and 1nclud1~ 
eney dutination; (b) a e1a1lar eua1nat1oo of tha 
iteae on tbe Brit1eb Eapire and U.l. liete, but 
witb particular reference to Japan. 

•· I am telegraphing 70U eeparatel7 1n 
regard to nrioue poi nte which aroee out of 3 (a) 
and (b ) a bon. 

11. 'l'h1e euaination of the bade upon which 
lioeneee were i eeued or witbbeld b7 botbOoYernaente 
reyeeJ.ed certain 1aportant qualitatin an4 
quantitatin d1fterencee ae a reeult of wh1oh the 
State DepartMnt were alllted to i nclude in their 
11et the follow1~ co•od1tiee - n1oltel , nioltel 
ecl'IIP , copper, lead, &iliO, oob&l t , carbon black , 
t1tan1ua, oada1ua, and rubber ecrap. 'l'o th1e 
eztent t h erefore tbe action which 7ou euggeet i n 
P&I'IICJ'&Pb e of 7om- telegrea Wider refeJ"8nc•. bae 
alreaA1:f been taan eo far u mineral• are 
ooa6ezned. ~tee were not aeati~ 

e. I feel oonfidentla) tbat the pollq .au-• 1D JIU'8Cl'&Ph II ot roar telegrea uaer 
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reterea.o•ot a 11a1tat1on ot their eXPQJ'te to Japaa to noNal 
quaat1t1n wh1oh 1011 are now &Pin« ot the Doa1n1on 
Go.,.mMnh will be weloOM4 b1 the u.s.oonrDMnt· 
('b) that in new ot the ~preo1aUon ot the u.s.a.' 
attitude in the t1:ret eentenoa of ~ph ' ot 
)'Our telegram under reference, which I 'belle•• 
to 'be oorreot, Jour deo1e1on not to ento:roe a 
oOIIJ)lete em'ba:rgo n:oept when th1e oan 'be ~ueUt1ed 
on the ground• of our own nM41 will be thoroughlJ 
underetood b1 thea. I would a leo expect that in 
Y1ew of the anaer' 1n wh1oh tha U. 11, J:zport 
L1oenaiag SJ&tea ie now 'being operated JOIIZ' 
41o1eion to include Ob1na and llanolm:r1a within the 
eoope ot )'OUJ' limtatione will 'be a1a11a:r11 
underetoo4. 

7. I aa howeter, certain that deepite the need tor 
:rapid action 1t the JapaneM are to 'be prennte4 
troll aoqu1:r1ng eu'betant1al etooll:e, 1t will be 
ut:NMl)' 41tt1oult now to get the U.II.GoYerDMnt 
to tall:e an aoun part 1n the oon•eraat1one wh1oh 
:rou enrteage 1n paragraph 7, pa:rUoularl;r if theee 
are to be held 1n London. 'l'h1a 1e pa:rtl)' 'beoauee 
of the 1mll1nenoe of the l:leotlon, and partl)' 
'beo.uee the D1•ia1on of Oont:role 1n the State 
Department , the organ1eat1on eeta'bl1ehed there under 
Fe1e, the Defenoa Ooamiuion, the R.F.O., the 
T:reaeur)', the group under Jeleon Rooll:eteller, and 
an !oonollio Warfare Section of tha Anq Intell1genoa 
han all been concerned w1 th p:ro'bleae 'llh1oh are 
tho .. ot J:oon0111c Detenoe; and •• a reeult 11i 1a not 
now poui'ble tor 2 or 3 1n41Y1duale to :repreeent 
p:roperl)' 1n London a United Statu polio)' tor 
lcon0111o Defence. 

8 , On the other haDd MJ17, 1nolu41ng Jlr, Korgentheu, 
:real1ee that their Defence polio)' oalle tor the 
o~o:r41nat1on ot the •a:r1oue aoU•U1ee 'llh1ch fall 
w1th1n the .,ope of eoonoa1o n.:rta:re. ~·• eo 
tar ha.,. been oont1ned 1n the ephere ot aonon to 
the withholding of their own euppl1u troll export 
though eer1oue oone1de:rat1on hal aleo been g1nn 
to othar tor•• ot action, euoh ae the preeapt1n 
pu:rchaee ot llencan eor~ an4 New Oa.\e4on1an N1oll:el 
o:ree, eto. 

lo• PNS•• u hae 'been aade towa:rda oo-o:r41D­
&t1Cil of tM aot1rtt1n ot the 'b041n aent1oned 
a'bon and when the eleot1one are ou' ot the w&J U 
1e quite l1kel1 that eOM .-oaio defence 

,..,..,uuoa 
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orsw1hat1on will be .. ta'blii!Md. All 11141oat1on 
troll u1 now that we &haP be propoliftC 
oo-operatiYI 100110111o 4aflnoe ooneultaUon1 with 
the u.s. G, in Waah1agton in the near tllture 
a1ght do IINOh to bring 1t about. !he iJIIIIOI'tanoa 
to ue of the e1tabliahaent of auoh an 
organiaation naeda no e.phaaia. Without it, it 

248 

will be Ye1'7 bard for either oount17 to tackle tbe 
diffioul t probl•• of paragraph 0 of ,your telegru 
under reference; with it thoae probleu would be 
.uoh e111Plif1e4, aa would tbll probleaa of the 
d1epoeal of ~th ~rioan lllll'PlUIIII wbioh we 
well ltnow t o be related to tbll probleu of aconoll1 c. 
Defenoe , but whlch the U. S.G. baa 10 far been le .. 
d1epoeed to bel1eYI to be 10 connected. 

0. In all the o1rouutano11 I aa doubtful 
whether u .s.G. would eend repre .. ntat1na to London 
and I fell clear that in th1a growi nc atage we 
ehould get better Yalue if tallta could be held here 
I bell••• B. Jl.AIIb&1aador would ahare tbllee Y1ewe. 
AI regard& procedure ar iiiiPH&e1on 11, baeed 
partl7 on the tact that the State Departaent 
actuall7 handed baok the aeaorandua in wbich H. !1, 
Alabaeaador auggeeted ataff talka about the Pacific, 
that the,y would rather not haYI tonal propoeala · i "' 
writing until after the lleotion. An inforaal 
eounding of the ground M7 tlbow that th1e 1apreae1 " 
11 wrong, but tor the 80Mnt I u ukinc llr.ll&rr11 
to e:q>la1n int~l.Y to Jlr.Green and ltr.Peh what 
we ba'"' in 111114 and oonault thea ae to tbe 
appropriate uae for eub!l1tting propoeala 1n writS..- ~ 
(!'beN 111ght be conYIJed in an 41J'e lleaoire a441'11 ,...._ 
to tbe PJ'ee1dent Y1a Jlr,Rull with oop1ee to h1a, 
ltr • .Tone a, and Jlr,Jiorgentbeu) , I will aleo apeak 
to Jlr,BOI'IIbeok. ~~ will not, ot oouree, debar 
ue troll aaking that earl.Y an4 f&Yourw.ble 
con1iderat1on be ginn to requeate •nt1oned in 
paragraph S a'boYI. 

In the -t1ae I would be glad of ,your 
further Y1en, part1cularl.Y ae regard• place for 
the COnYera&t10III• 

I aa telegraphinc eeparatel;r about the 
Philippine a and ;rour telegrp •o. 2718. 
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con or m MIAII 24.9 

llr. hUer • 

•• 1.06. P••· 0.\ow lt\11,11140, 

181b,l940. ... 10.~ .•.•• 

It te - ..... that tha trnU•• 1\etee, tha Doeiolooe, tha Dlatoll u4 

.,...el ... tllcNlf. cooeoal\ .. -· ao poool'lole .. to .... al auu ... to .... 

o4opll4 towardo .,_.. .. tr-. lall.cllt of ooaaluloa of put wUII .. ....,. 

ftcbolcal oo""enaUoao oa f.ofeue probleao ta tha Paol flo are " IIDpe a'M1at 

10 lake pac. aa4 tha ..., to ooaotur tha ao-oritaoUoa of .. 0 - 1 ...,....1 

11 .,. obYlou aorollal'}', oiaao -~~ of 01U' Jolat otre~ 11.11 1a ••-• / 

op1>tre. tr.s. Oo•e,....at ha'rl 1Meo4 1ad1cateCtllat a 111..-. wovl4 1>o • 

lbolr taootiah pollo7 1a tile I'Oeat of war. 

2. !Ill quoUoa fallo lato two pano; 
(a) ospono to Japaa u4 

(1>) l..llporlo froa Japaa. 

a. (a) trp to DOw tile o--altll ooutn11 ba'rl, •aoall7 opealtl.,, ltal\o 

IWII• nporto of "-7 o-'!Uoo "' Japaa "' aoraal pl'l>porllou tllllracll tare 

1>to llOt 1>toa OOIIp1eto OOillhtOil07• la ... 1Uoa, .. 1"\eta ..-..llUII lal'p17 

coolrollM 1a tbo lloplre, parUcvlarl7 lllo"-1, Jato u4 aloa, lla•o 1>ooa .... 

4roollcall7 reotrloto4. !be tra.lto4 Statoo oa tha othar laM ba'rl lllpo.., a 

oorol oab&J'IO oa a aaal1er raa.- of osporto aa4 llaft eatlrelJ proii11>1W ospor\1 

or ••I•Uoo oplrU aa4 oorap troa ua4er tha Defo- Act; nt othar osporh, 

-11 coppo~, are ooop1oto1J UJ'OotrlotM. It h aot •••1 to flt tbooo two 

41ftereot 17ot- toe-tar, u4 • bope that 1M tra1W ltatoe wUl co-operate 

• llh uo 1>7 cootrollt., a wlur raa.- of ..-41\loo. lo aDJ ••• ft fool 

that conoultaUaa on tile wllolo quoUoah urpatl7 -w. 
4. le ID\11'117 &«J''I wltll tbe YliW wbicll - uMOJ'I\IM "' be half. 1>7 

tbo U.S. OoYtJ'Dalat that n obavlol. &'0014. proYOld. .. J- 1a"' war lf pooo!Ue 

1>a1 lllat aDJ olp of WM~a>eoo at tllh o\ep woulol. 1>1 ..._.rouo. llorwo•or • 

llan 1>ooo oooolurlac enuaoe "' allow that tha JapaMM ao ......... , are 1>u71• 

oo • larp oaale for "-f.tate olll-ot. It tbeJ'IfOJ'I Moao aoot lllportutt 

flrotl7, to tiQ o\ope toaootiatelJ to cuar4 .,aloet tbe aa~tloo of otoako 

ot ...., •tortale la.lapao wbloll ~~ Mlot ber 1a'OUloerable "' 1>1"""""'- to 

fUture; u4 MOOaol.l7, to ooootur aDJ .. ..,. ... , wblcll -· Japaa u4 - boor 

fool tbo ttfooh of I'DIICLoc berlllf ... loot tile De.ooraolll nt rill DOt 0-1 

llor to •loloat J'laoUou. 

6. .u ra.-mo (1) ...... ulttac tbe Daatatoo ao ... n.ot to ..,,,., tha 

llhUoc ll .. oat.oc ,,.,,. to oo•er at aD7 rate all oooeoUal nporto to Japaa, 

loelllllloc all .... -tlrlalo. la ,. flrot laotaaco ...... ncceou.-c tb&\ 

trporta olloulf. 1>1 llaltM \o tile lo'rll of ao..-1 traf.ol _... tlllt h 'MI.ac f.oae 

Ia tllo Ualtof. ltacu• u4 Oololllal lloptl'l. llol'l 4rutlo l'lotrlottooo oa 

ooot laportut q 7 o-"lU.u woulf. 'M -1atalaef. -1'1 ali'Mf.J la foi'OI u4 

C01114 \e n\ea4M ae ot ....... taaool Nqull'll nt WI ollovl4 Mt tafOI'OI a&J\111-c 

lito a ooaple\e .. barp 00 aDJ freall c-41\J (tlroept 11np lna) wltbn\ 

tllrtber cooovltaU.oa wltll traltM 1\etoo autbortU.oo axoopt whal'l \1111 oaa 'be 

Juotlfle4 00 ""'PPl7 CJ'O'U'd•• 1a order t o prenot traaolll-o\o u4 ..,..loa 

" are .,..,,Lac "' tile Daalotou \b&t osporll to CIIIM aM ... llar1a lllnlA 

alto 1>1 ltaltM ta aonal flpl'll -t wbere otrla\er eU.rpoe an 1a fone. 

6, Mq pellq .t J'le\rloUoa -'rll' ocnr.U oal7 'M -aa1117 

effectt.,. tt v.a • ..,.,..,....,•tou al>l• "'af.opt elaU.r OJD'•.., I.S.I . -.14. 

1>1 1--.s. to - lata 11a1 froa tha pollUoal etaadpolat. llonnn, U woalf. 

1>1 uonM for 1M lrlUall .. lre aM ~ulblo for I.S.l . ta.,..... taM 
takUc/ Regraded Uclassified



W<liiC tho lolo4 la lopool"C notrloUoM aD4 U.. DoalDloM ...,.,....,, wlll 

ptobabl7o aD4 1.1.1. will 011'ta1a17, 'Ill ...,.1.,.. aot \o CO a11Mot of IJaliM 

Sutt•· le .....Ut U..nton olrD"Cl7 pnoo 11.1 ..... .._., II ....,.ra\o 

)J ~laldT uloDttac lb. lhl ot ~u" roqDln,.. npon u .. _, 
to toclu4o all IINDUal podo oo tar ao lb.7 oonalur u praoUna'blo aa4 

ol loaol to co'flr all alMrall aD4 fonUlnro aD4 \o llall ll<pOr\1 of lb.oo 

to Japoll IO IIOr-.1 tl&"NO -N aaro otrlJicoat OB'barCOII an DOl alrea4T lD 

toree . lloreonr, for tb. roaooaa ~h .. alloYo, w !IO'Gl4 ·-~~ lhat IIIlo 

171tea obo\114 be appl1o4 to ll<pOrh \o Ohlna aD4 ..,clturla ao woll ao to 

J&p&D• Tau DDT polDI out to tho lta\o Doparlaoat that to ao1ot u.. 
rootrlcllono applT CODOral}T t o thaoo torrl\orlot DDT ho lo .. pro...,calh• 

to Japan. kcopllone could be aa4o for oxporh to !roo Chlna ao requt m. 

1. It ouch a 1711oa co\114 'bo ~Uato}T allopla4 tl ...,\114 prnoat J-

bull4tcc u P etockt an4 lb. ronrlcUoa eoul4 l'boroal\or 11o uloa4H .... 

llshleD&4 up b7 .,rooaonl llot ... u lb. Go ... rnaoah coneorDOd at wae t ou4 

&d•loablo. Por lbh J>"rpooe w wo\114 ouueet Jolat 4tocuotoa wttb o~arooboo(" 

tho lloatolono &Ad lila lllltcb aa toea at pooot'blo. 1e oboul4 Ub U.. 

coc .. raaltoao to ho hel4 ln l.oD4on -ro 41ocuutoaa •1111 U.. DoalDloM aa4 

the Dutch ropreoontaUne oa contra11aD4 quaeUoae aro betcc co-or41DatM. 

fo oboul4 4o all " caa to keep lhaa norot. 

8, fbiO qlllltlOD of lbe Pbll1pplaoo aloo 4aaaD4o CODol4oraUoa. 

Olearl7 tt obc\114 be 1nclu4od &aOIICII couatrleo 1opootac reolrtottono tt a 

oerlout SIP to to be &Yot4od. Por •-1• I aa wo ... 4 tbet J- bu 

alre&47 ll:portl4 18,500 toaa of cbro. ON froa 1M Phlltpp1DIO IIIlo Tl&r 

ao asalool about 13,500 loot TO&r &Ad Mcllc1blo quaaUUot in lb. 3 pnYloua 

yeAJ'o, Tb. Japaneeo M'rl Jut onqu1ro4 tor !1,000 toao of chro• oro troa 

ID4la but &AT ranrlcUoa lopo- b7 ID4la wou.l4 be ot DO &Y&ll •• looc ao 

Jopon to able lo 0111 ber requlroaenh fro. U.. Phllippta ... 

9, II to patentlT olear lll&t •••• 11 U~>Uo4 Statal and ltlberl&Adt 

co-oparalloa to attura4 there wll1 be a pp 1D &AT roolrlctho _.,...., ao 

looc ao " Cll> do DOihlQC aboul Soulh aa4 Conlral U.r1ca. flllt to - ot 

tho q11uttone " tboul4 hope to dhcuoo rilb tb. u.s . ..,lhorUtoo w11h opclal 

roforonco to tbe prcb1ta ot traaohl-nt 1D Uallod Slotoo and \be po .. lblll\7 

ot controlltac ohlpptac 1n the Paott1c. ht ov tlrol obJect 1o to lD4uco lb. 

llot ted Slotoo to lake ·- ~&tall OIIPI to co-operata aocl .. 4o "' nola 

to pre,lu41eo thlo bT IIUlUplTlac oo.pllnaUoao at IIIlo •taco· 

10. q ropr4o ('b) the raotrtcUoa ot loporto !'1'011 J- 1o ot ltoo 

1-dl&lt UZCODC7 ft\ proooato ODI of lila aatt tffootl ... lOOC r&IICI - of 

prouun oa Japao &A4 ... lo whlch lila JapaDIII Go.,.rnaoat, wbtch alrll47 

Pr&cllcoo ._._ notrloUoaa oa -•ooallal blporlt, oou14 ..,, o'bJoot. 

Pnctoo co-or41aaUon 1D lhlo !told beiWIID u.. olttoranl ........... '" ............ 

h lou noooeaar, aDCI 4lftorent ooao14eraUou -..t applT to 41tforoat 

t.pGrttac countr1oo -rttac to tb. """' tor loporlo troa ,r_, roqulra•all 

ot aatho populaUoao, troav oltU,..ttoao, ate. PoeotUlUlot 1D IIIlo 

4lrocUoa an llolJIC ozplorod a.n aD4 ... obou14 l lloo 10 4aa1 wllh 11 ftriiC 

lho propoeo4 coD'feraaUou w1 tboul proJa41co lo &AT atparato aoUoa wlllelo U.. 

v.a. GoYirDOID.t DDT ... ttl to toke 1n tho ... ,lae, •• , ... re.,...U .... otlk. 

h •ill 11o raall- lhel tho u.portoUoa ot raw ollk 1o at prooo•l ••-'lal 

tor P&rachutoo - tbat .. o'btola ov roquroooato lhrOICI> tho uu.- ltotao. 

lut lt M:l be po .. 1blo to 1lDU toporto to qDal1Uoo roqulrod for tll&t 

P&rpooo. 

11. Pl- appro.elo IIIII DoparlOiat ~talllT aM reporl. 
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October 24, 19~ 
}100 p.m. 

R& HUNGARIAN HOLDINGS OF STANDARD OIL 

Present: 

B. K.Jr: 

llhite: 

Mr. White 
lfr. Cochran 
1-!r. Crane 

Let •• tell JOU people in ltr1ot oontid1noe 
what I ba·n done, 1ee. Jay Crane called ae 
up yeeter4ay and eaid be bAd a Yery oont1-
dent1al a&tter he wanted t o come down and 
eee •• about , that the Gemane bad offered 
t hea $}0, 000, 000 t o buy their vella 1n 
Hungary. I e&id, 1 Vhy don't you 1ee the 
State Department t1r1tt 1 •No, we don't went 
to eee t he State Department firat, we want 
t o eee you tirat.• So I aa1d, •well, that 
ie all right . • He aaid, •we want to get 
your adY1oe. 1 \fell, a fter all, whateYer my 
adY1oe 1a, it ie baaed on, 11 it good tor 
ua, 1e it bad t or ua, 1a it good tor England, 
h it bad t or EnglMd, eo I got hold o f PurY1e 
laat night and he told Sir Arthur Balter about 
t b.ia and I &eked bla t o gat b1a reaction, vbloh 
I 41d and wh1oh he hal gl•en ••· Hh re~<otion 
va1 to tble, they belieYe that t ble ie one ot · 
tha 1101t important tblnge that haa been brought 
t o t heir attention, polltio&lly, beoauae th1a 
might mean, you see, that Ger.any 11 not ready 
t o t ake Hungary on a a1l1tary beaU but needa 
ita oil and needa it Yary badly and that t here­
tore ahe 1e wUllng to pay tor it, beolluae 
tbeeo exceptionally rich vella are aubjeot to 
Yery rapid deYelopaent. They alao bllieYs 
t hat t he $}0,000,000 auat include Romania. 
Nov, he eay1, it ve were going to troe~e Geman 
aeaeta he re quiokly , wby then tro• their atand­
po1nt they would jus t aa lief we d i dn 't sell 
it. 

I t we were going to tree&e German aaeete beret 
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H.M.Jr: 

Vhlte: 

H.M.Jr: 

Vhlte: 

H.M.Jr: 

Cochran: 

I!.II.Jr: 

llb1te: 

H.K.Jr: 

White: 

CochrM: 

H. M.Jr: 

Cochran: 

- 2 -

It ve vere sotnc to tree&e Ge~n aeeete here 
qu1oltl;r. 

Than the;r vould Just ae eoon ve d1dn't eell 1tt 

Yee. 

The:r haYe aot •er:r ltttle aeaete here. 

I ltnov, but 1f on the other hand ve von't, 
rather than to haYe $30,000,000 tloattng around 
the world, the;r vould Juet ae l1et han 1t 1n 
the Hunprtan oU. vel.le. 

Beoauu the;r can etep 1n and get thea an:r t1ae 
the;r -.nt th ... 

'l'hat 1e the 'P01nt. The:r oan get thea an:r-:r, 
eo unleee th1e 1e eo•• a111tar;r - eoae all1tar;r 
etratesto thtng baolt of th1e, that tm Ge~a 
feel the;r oan ' t get them, llo they are tre­
aen4ouel;r 1ntereeted. He ea1d 1t aa;r haYe great 
e1gn1t1oanoe ae tar ae European pol1o1ee go, eo 
vtth that 1ntroduot1on I thought I vould l1eten. 

I don 1 t underatand vhy tha Standard 011 troa 
a monetary po1nt of Y1ev vould hee1tate to eell 
tor vhateYer the;r can get at th1e etege of the 
SO•· 
Vell, he 41dn 1t vant to ae:r auoh oYer tn. phone. 

That auat be the new deYelopaent 1illoh he eoolte 
of - not he, but the otmr .an •'POitl of vhen 
the;r ca .. , beoeuu thdr pru•~ m- pro4uot1on 
ot vhat the;r haYe been produotns 1e not vorth 
thAt auch, but the nev pro4uot1on 1e euppoeed 
to be able to atep up to a or 10 allllon dollars 
a ;rea.r . 

He epolte to •• Juet before he oa .. 1n and ea1d 
the;r vera produotns 300,000 barreh nov and 1t 
oould be etepped up to e a1111on berrele. 

A aonth or a veeltt 
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s. li.Jr: 

'illite: 

a.M.Jr: 

White; 

Cochnn: 

H .• M.Jr : 

Cochran: 

H.M,Jr: 

Ccchnn: 

H.M.Jr: 

Cochran : 

H.K.Jr: 

Cochran: 

B.II.J r: 

Cochran: 

H.M.Jr: 

Chcoran: 

- '-
And oould go to a a1U1on tone. 

!hat ohaob with wac ttw otbe~. fellow aald, 
eeYen or e1sbt a1ll1on barrele ra ,.ar. 

It 11 lntereetlng. 

Here 1e wbat thle up above. 'l'nere the:r are . 
Now, the:r are rlsbt wlth1n eae:r reaob of tbea, 
between Auetrla and C&eoboeloY&k1a. 

Ma:r I uk :rou one queet1ont 

Surd:rt 

Beoauee Mr. Vellee 11 golng to eee Ouaanak)' at 
~ 1 }0 and tbe:r were talking to ue about the 
draft of that tblng th11 aoftlln& and the:r bad 
e pbr& .. our there. I d14.n 1 t know Wither lt 
oPe fro• here or not. Tbe:r w.nted to put U 
ln. 

I 11nt lt peraonall:r to Vellee. 

Ob, 1e that 1tt 

I I&YI lt pereonall:r to Vallee. You know, 
that one I read to :rou. 

Vae that the one :rou read to ••' 

VerbaUa. 

All risbt . We haYe U 1n hera then -­

I aean u 1e Yerbatla. 

It would tlt on bare. •!be forego1nl oonUnue4 
to be ttw pol1o:r or the United Statu and 
aelllr&nOel are g1Yen. 1 

Well, while Ouaanak:r wae here - I ea1d, •e.:r 
lt el.owl:r, • and I wrote lt down word tor wcrd 
the wa:r he ea14 lt. 

Ob, that 1• 1t. I wae tt71DI to get the 'enee1• 
ou' of lt. 
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s.JI.Jr: 

Coohrln: 

H.M.Jr: 

Coohrln: 

B.X.Jr: 

Coobr&n: 

H. K.Jrl 

Or&te: 

- .. -
I WJ'Oh 1t don 11011'11 tor 11011'11 Uae .., OUUU7 
ea14 u. !hat vaa 1a IQ lo-.baD4 a4 tba s1rl.a 
tn>a4 U &114 I pn & OOpJ ol llbat ba M14 
Yar'b&Ua to VaUu. 

It waa oD our 4ark blue tn>ewr1ter r1bboD baN 
&D4 I tboulbt 1t oue troa ben. I eaw tt troa 
tbe I tate Departaent. 'l'ber brought 1 t oYn. 

I saYe 1t pereonaUr to Vallee. 

1o thAt 1e the lcguqe we vanu 

Vall, wbateYel' I pYa Vallee. Otart Ie be 
so1n1 to uee 1tt 

Yea, be wtll uee it. Ve ba4 that and we ba4 a 
little 41tterent dra ft t ollowtns the State 
Depftrtaent'e t1ret draft, but 1f tb11 11 r our 
lani\I"CI --

It 1e, tbe one I g&Ye Vellea. 

(Mr. Crane entered tbe oonterenoe.) 

lorrr I oouldn 't bring Kr. Saddler wttb ••, but 
I ooul4n 1 t get 1n touob with bla, Xr. Seoretarr. 
He wae avar and I ooul4n 1 t pt Ilia . But I 
brought another fellow doWD w1tll .. , 1n oa .. 
7ou 'II&At an,tblng I oan' t gin 70u. 

Ve bad a telephone oall troa Swttaerl&Dd 4&7 
before reeter4a7 tro• the repreaentaU•e ot tile 
I. G. P&rYan. I tb1Ak 1t waa tbe Jft York 
I. G. ParYan who wa• 1a Swttaerland uettng the 
I. G. P&rYen p eople tro• o.raanr, that 1e tile 
war I un4eretan4 u. He 1&14 tb1 I. G. hr111n 
vanta4 to bu7 our Rungar1&D properUu an4 we 
&eked bla whether Uae7 ware Jrepared to pa7 
1a dollare t or 1t an4 be M14 1••• tbe7 were 
prepre4 to p&J 4ollara. An4 we told bla that 
tllat wae a prett7 b11 oli'der an4 of oour~e we 
ba4 to tlltnlt u oYer, an4 tlla t we wul4 set 1n 
touoll w1tb Ilia 1n a 4&7 or tw about u. lo 
we sot up eo• ttsure• reater4a7 •• a poealbla 
nlua that we •llht {Nt oD u. It -14 be 1a 
Uae aa1Sbllorboo4 of t)O,ooo,ooo. va b&Yan 't 
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B.Y..Jr: 

Crane1> 

H.M.Jr: 

Crane: 

Vbite: 

Crane: 

H.M,Jr: 

Crene: 

H.I'.,Jr: 

Crane: 

- .. -
replied to Uie lllqll11')' ret at all, u4 beton 
we d1d tbe 41reoton -'-d .. to - 4o• 
an4 tell JOU about 1t beoauee we real1aa 1t 
11 a th1ns 'llbloh atteote GoYernunh and eo 
torth and we th1Dlt the I. G. real17 -t• 
th1e tor tbe Gel'IWI goYemaant. !he I. G,, 
ot oouree, 11 Yerr oloee to the Ger.&n so•eraaent 
and about ttoO .anthe AC0 WI ha4 a YlrJ 1n41NOt 
1nqu11')' about tbeee Bunpr1an properu .. troa 
one ot the a1nor1 tr etooltbol4ere wbo oeae to • 
ue and ea1d that the Deuteobe Baolt wae 1ntereeUd. 
Vell, we d14n 1t 4o aoJtbliiC about 1t at that 
UH, and we oeYer beard aoJth1ns aore about 
u . Ve neYer lad UJ 41reot oODtaot with the 
Deuteohe Bank at all, and thle 11 reall7 the 
eeoond approaoh, but t hh 1e a auoh aore 41reot 
approaoh than the other one. Row, our propert1u 
1n HUDSII'J are down 1n the eouthweet --

Thle 11 rour up that I h&Ye sot here before ••· 

Ob. 

'l'bat h r1g11t, 1an1 t 1tf Tb1e 11 the up 
8addler saYe me. 

Yee. Down near the YugollaY 'border eouthweet 
ot the Danube, we h&Ye a oonoeee1on wb1oh telte• 
1D all of the land eouth end weet ot t he Denube 
there, but thle one t1eld down there , 1t 11 a 
prett7 sood t1eld. I thlolt theJ - the p reeent 
pro4u ot1on 1e 5,500 berrell a dar, Wlloh h 
about JOO,OOO tone a rear. 

~ a1111on b&rrele. 

Yee, that 11 about JOO,OOO tone. Do rou like 
barrel• or tooet 

I haYI sotten eo I oan ault1Pl7 7i Uau a ton. 

I thousbt rou pnerall7 tboupt 1n tone. 

No, I think 1n berrele but 1t 4oeen't u tter. 

About 5,500 barrel• a 4&7 1n t ha t t1eld. 'l'bat 
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H. ~.Jr: 

Crane: 

H.II.Jr: 

H. M.Jr: 

- 5 -

il prett:r big produotion. !be produotion 
in Roaania ia about 125,000 barrel• a 411 
aa oo8Pared to tb1a ·55. I vill aake aura I 
&ll right about that. Yee, the Rounian 
produot1on 11 about 125,000 barrele a daJ 
and thh 1e about 5 , 500 barrele a da;r , but 
th11 field 18 being produced on a aoient1t1o 
bleie. Ve are not pushing the produotion at 
all . We are produoing the field in auoh a 
va:r aa to eave the preeeure and get the aax iaua 
amount of oil out of the field. 

Nov, it a&J be that the Oeraana want to get 1n 
there and puab the produot1on and Jutt 11 a 
gueee, the:r Sight be able to double or triple 
it. 'l'bat ie aore or leu of a gun e. I oan 1 t 
be eure about tbet. 

Well nov - whenever :rou are througjl, I want 
to aek eoae questions. 

It wae a Geman oommiuion tbllt went down and 
visited thee~ fielde of oura aoae t1ae a@P, 
and looked i.nto our production methode and aaid 
thBt they thought we were produoing the field 
in a eatiataotory, eoient1fio manner but if tbe7 
wented to push the thing, they probably oould 
get quite a little more oil out of this field. 
They would hurt the field. I mean, their 
ult1aate reeoverJ troa the field would be leu 
but t heJ oould get it quioker, l)robabl:r, than 
we are, and there UJ be other nelda here in 
HunprJ thet tlieJ could deYilop. Ve ban bad 
one well thet theJ have brought 1n. I think 
i t 11 over near t he Yugoalav border. I think 
a vell hal Juat coae in. I don 't knov whether 
1t 1e on that aap or not. It looka fa1rl:r 
proa1a1ng. It looks aa though there aight be 
another field 1n addition to thil little one. 

That you people haVe developed? 

Yea. lie Just brought this ~ll in ta1rly 
reoently. I don't know whether 1t 1a on that 
map or not. I think th~t ie about what I --

Vell nov, let me aek JOU a queet1on. 
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erau: 

H.li.Jr: 

Cralltl 

H.I!.Jr: 

H.M.Jr: 

Crane: 

H. li.Jr: 

Crane: 

H.I!.Jr: 

Crane: 

H.I!.Jr: 

- 6-

Tbe M11l pan or ., .oac --
'IIIM1"1 al"' tbef 1111111 to 1et the 4olla1"1 troa 
to pa:r ;rou, h the nrat ttw~~t 

ne:r 414n 1 t eeea to balk an:r at the 14ea 
ot paJ1111 11l 4ollara &114 I doll' t lulow wbe.Ur 
thaJ ban sot the 4ollara hel"' 01' lll lw1 t&erl.all4. 
I aboul4 thillk perbapa u we aore Ukel:r 1D 
llw1turlaD4 or aa:rbe 1t h hera 111 the aaae 
Of llw1 .. 'banke 01' what DOt, I dOD 1\ kllow about 
that. !he:r 41cta 1 t gtn ua &117 1n41oat1oD about tbat. 
!he:r aarel:r aa14 that tha:r Wl"' prepared to paJ 
tor the propert:r 111 4olla1"1. 

And :rou ba1'en 1 t told thea :rat :rour prloet 

Va ha1'en 1t ana .. l'ed the 1nCJU1l'J :ret at all. 
Ve ba1'en 1 t g11'eD thea tba t}O,OOO,OOO fll\11"1 
that I .. nuoned. lie banll 1 t ~"•Plied at all 
on tba t beoauee we wanted to Ul.lt to :rou bafol'a 
..,. d1d that. 

Woul4n 1 t you nol'8All:r so to the lltata Depart .. nt 
on a thing 11ke thatt 

I don 1 t know. 

What 4o :rou uu, :rou don't movt 

Vall, I von 1 t so to the lltate Departaant. I 
ne1'el' so to the State Deper~nt aboUt &~~Jth1ng. 

Vall, JOill' people do, tor 1natanoe Oil the atuff 
there 11l Central Aaer1oa, !Iouth Aaar1oa, 4on 

1
t 

the:rt 

I don 1 t know. Tbe 411'eotore ea14 tha:r van ted 
ae to ooae to :rou about U. I don 1 

t know 
about tha lltate Depart-t. 'rMJ nenr ba1'e 
eant •• to the State Departaant. 'fheJ would.a 

1 
t 

eend ae there. You ra1aad that queatlon laet 
n1gbt on the phone and I Yer1t1ed with one ot 
the 41raotora that tba:r ba1'en 1 t batn to the 
State Depart..nt. 

Would tba:r objaot to 11111t1 to neat 
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~ro.ne : 

!t . !<.Jr: 

Crane : 

H.M.Jr: 

Cochl'l\n: 

~ehran : 

Crane: 

'.. J.I.Jr : 

CrMe : 

'.lh1te: 

- 7 -

llo, I shouldn't think eo. 

It 1• emba.rraesing to me 1t you don't. 

Well, I am eure there 18 no 

Don 't you think 80 . Merle? 

It i8 getting into internetlonnl pollttco quite 
a vnya. I think they would be muoh happier to 
ltno•.t about Lt. 

You think ue ought to go direct rather than 
through you? 

~~t do you thi nk about t h•t , Merle? 

I think 1t 1 t i8 agreeable to you, you might 
phone Ray At herton and see vh~t he t hinlte 
about it, vhether a matter or this eort should 
be brought to h ie a.ttentlon. It eight be he 
would eay no end you could go Ahead, it te a 
business propoAition, they are not 1n the --

Ao tar as my own reeling, I aort or eeeumed 
t b!lt you would talk to them. I hlld no thought 
of droooing it in your l ap end not rAving you 
talk to the State Department. I sort or thought 
you would, but I --

~ell, t h ie will be ~y· int1metion. I will call 
t hem up vh1le you ~e here. It vould be tor 
you to kind or reel them ou t on th1a thing, 
eee. If you say ~}O ,C~.ooo . all right, then 
where are they going to get the =oney. 9ut 
l ooking at it rrom yo~r etandoo\nt, purely 
rrom the cocpeny ' e standpoint, seeing what 
l lilo haopened to you 1n Rooani8, th.ey d!dn 

1 
t 

give you s.ny'tbing ror tb•t, did t hey , except 
e kick in the pente. 

:(ell, they have got the RDman18n pr opertiee 
right in t heir ve~t pocket. 

They have got more than th~t muoh gold. They 
could get the dollars or they wnn t ed the oil 
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Oranll 

H.M.Jr: 

White: 

CrAne: 

Vhlte: 

Crane: 

CochrM t 

Crane: 

- II -

t>a41r enouah aDd ool&l.d olll7 wr u, tiler oolll4 
ra1ee tile 110ner w1 tl3ou t Ul7 trouble. 

'l'be var we telt about u, ICr. leornarr, waa 
that 1t 11 a - 1n a war 1t 11 a klnd ot d1tt1ol&l.t 
and eabarrau1Dg thing tor u• beol\ull ve real1r.e 
that 1t 11 the k1nd ot a deal vbl.oh - well, 
oertalnlr tile Br1thh Oonl'ftllent wouldn't uu 
1 t, leartng our OoTernaent out ot 1t and tile 
laet thlng 1D the world we want to do 11 to do 
an7thl.ng to dlll)leaee the Br1 Ueh OoTel'llllent 
becauee eTerrbodr knove where our heart• are, 
ae tar ae that 1a coooerned, tNt on tile otber 
hAnd, ve haTe euoh a b1g I.IITeetaent 1D lurope 
todar and, ot oouree, 1n o..-nr, I euppoee, 
our preMnt I.Dnataent 1n O.raa117 1a 30 to 
35 a1111on dollere an,.a7. !he Roaan1an 1nTeet­
aent vb1oh 11 nov 1D Jeopardr - t hat 1t eoaebod7 
coaee along and ottere 111 good Aaerl.oan dollar• 
tor a propert;r ll.ke thle Huncarlan thlng, ve 
haTe to take a look at 1t. 

Ot courae, troa ;rour atandpclnt, rou would be 
cral7 1t )'011 didn't . 

The7 are getting 7our oll anrvor. nov. I thlnk 
OTer 90. ot ;rour laat aonth1 1 export• vent to -
what hn't coneuaed 1n Hungazor. 

It 11 praot1call;r all conauaed ln Hungarr. 

Tbe7 are cutting down, I un4eretand, on rour 
ooniUIIJ)Uon. It tbe7 own 7our o ll vella, 
will thl;r gl.n Bungar;r an;r ot the ol.lf 

I euppcee the;r atgbt uke the Hungar1MI ration 
1t eoae va:r eo tbe;r would get aore. I don' t 
know about that. But aoet ot the productl.on 
near Hungarr nov h retlned near Budlpllt and 
11 conauaed 1n the oountrr. 

Do Shell an4 11ocon:r han producing t1elde there' 

No, I thlnk ve are the onl;r producer• 1n Hungar:r 
and Shell and Socon:r are the retlnera and 
aarketere, 1o 70u ••• tro• that 1\ngle too ve are 
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un'btll&noe4 1n Hung&l'J. We bave pro4uoUon · 
we have no ref1ner1ee and no outlete, JOU ~e. 

It ie l ike an E. Phill1pe Oppenheim, JOU know, 
one of theee --

Moet or our thinga are. 

JaJ , wha t 1a the name of t h1a I. G. - aa it 11 
oalled' 

I. G. ranen. 

l'a --

- -rYen. 

And the I. 0. aeane l11te 1noorporete4, doem't iU 

International Geeellahart Far.en In4uatrJ. 

Nov, while JOU are here let •• give what' s h1e 
name • ring. 

I mentioned Atherton or i t might be Jimmy Dunn 
or 1f you vent to go higher to one or the 
8eoretar1u. 

The State Departaent at the 1110ment algnt be 
1ntereated but when the queation oomea ot 
euggeeting to th .. that they don't l ike 1t 
and t he Standard 011 baa got t o t orego an 
opportunltJ ot getting $JO, OOO,OOO, there auet 
be an opportun1t7 to ••• whether there oan 't be 
eoae oounter propoe&l there. 

On, I would feel 1110re oostorteble i t I told 
them about it and I will tell them t hat JOU 
nave come to ue beoauee it ie a aatter ot 
tore1gn exchange and eo torth and eo on. 

I think 1t we oould put 1t on the baeia that 
I do ooae to JOU froa time to time with pr oblems 
thAt we have and thia is a problem that is 
oertainly partly 1n the tinano1al field and 
that - I mean, I don't want the State Department'• 

Regraded Uclassified



H.Y..Jr: 

Crane: 

White: 

crsne: 

llhl.te: 

C!'j\ne: 

llhl.te: 

H. Y..Jr: 

CrMe: 

llh1t e: 

ll. l!.Jr: 

- 10 -

noee to get out ot Joint on thia thing. 
ThAt 1e the laat th1ng I would vant. 

I will take care or that ae beat I can. 

Yea. 

I en't that a pretty heavy price tor vella that 
sre producing only about 2, 000 ,000 bsrrele a 
year &nd may produce two or t hree· t1mea that 
muoh, or would that be a r easonable prioe it 
the vella vera located elsewhere. 

Well, t hat price ie baaed a good deal on the 
reeervea t hat ve figured there and ve figured 
t~t t he reearvee i n thia particular field -
33() , 000, 000, and Juet aa a rough gueu there 
might be tvo or three other tielda t hat woul d 
have t hat much, eo t ha t - -

Which i 8 in your conoeaa1on. 

That ia right . We bave got - I think ve have 
all or the property eouth and ves t of the 
Danube. That ie my recollection. Ae I aay, 
the nev well t ha t bae been brought 1n ind1oate8, 
I t h ink, a pretty good poaeibil1ty or another 
f i eld near th1s other one. It ia ~ good tull 
pr1ce , aa t ar ae t hat goea. 

It ahoul4 be. 

I think the eaa1eet vay to do would be to do 
1t by word or mouth, Merle. You oould tall 
thea t hat Mr. Crane caaa 1n, it 1a a aatter or 
t oroign exchange, bov t hey are going t o get the 
money out and ao torth and eo on and I have 
tol d the• to go ahead and explore 1t and keep 
me poatad, 1t t hat 18 agreeable to you (Crane). 

Yea , that 1e exactly the way ve wanted 1t. 

There may be a possibility that attar t hey get 
dovn to it they will vant to pay moat or it 
i n credit . 
Yoe. TAke a look at it, Jay, and turn it ina1da 
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o•' all4 ••• ,.., U looka Ulre. llow, 4oae 
tbat olo" ~t. beoau .. I _, to alk :rou 
eo .. tiUnc al"' 

Yll, I '"Ilk tbat h all I b&Ye. 

'rue a l ook at U u4 Coohi'UI vl.ll 14'1111 the 
State Dapartaent of t~t. 

llov, wbat 11 all th1e 1A the paper about the 
Dutob Zaet In41aa, tbet the Japu .. a went boaa 
ud all the r .. t of t!Ua' Vbat 11 the lAilda 
OD all of tbaU 

liMa tbollt ato1'7 appeared 1D tba nepar 'baoauaa 
I vutad to keep JOU a4Ytaad about 1t, I oallad 
up the Cba11'1Wl of Sttodard Vaouua, wbo baa the 
naaouauona rlgbt 1A !Ua bUI4, ar.d be aa1d there 
ba4 bean no 1101'1 danlop~~a~~ta llnot a:t aa110rucl1m 
to JOU. Be ea1d that the lut t!Uns that bappened 
vaa tbet the Standard Vaouua and the !hall IUAe 
tbll oountar propoaal to the Jape, wb1ob I • 
qu1ta aura I outllned 1n tbat •••oran4ua. 

Tba 11 11 r11bt. 

P1rat , the Jape 11841 the propoaal. It -· a 
b11 propoaal, I forpt the u ... of 1t, and 
than wa oue baok v1tb a oountar propoaal and 
that 11 about where the aatttr etandt todaJ. 
I 4on' t ·think the lilA later go1na bo .. baa UJ par­
t10¥ltr a1SD1f1oanoe, aa I undaratand. It doean't 
1ndioata -- I don't t!UIIk 1t 1nd1oataa ID7 braak-
4own 1n the naaot1eUona but tiUI Standard Vaouua 
fallow ea1d tbat that waa tba a1tuat1on, tbat JOu 
ware 1nfo~a4 aa to the lateat dnalopanta and 
be proa1ae4 to g1•e M a aesoorandua the alnute 
aDJt!Un& ba"Panad. 

And notiUng baa happened' 

And not!Una bee happened. 

D1d JOU obaok before JOU oaae dow~' 

Ob, I talked to !Ua two or t~te daJA ago, aoae­
t!Un& l1ka tbat. 
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All r1gbt. 

I have got tbet very muob 1n m1nd. 

That 1a a very 1ntereat1ng tb1ng and I would 
like to be -- aa long ae you have ooneulted 
me I would like to be k~t informed. 

sure. 

Row muob or the prooert1ee GOuld be deetroyed 
•1! ~be proper pr1oe wae pa1dt 

llbat I underatan.d, wen 1t coau to deatropng 
propert 1ee like that, you can aeea up the vella, 
you can put eoncrete and toola and everything 
under the eun 1n your vella, but they c~n always 
drill Mother vell alongside and 1t 1an 1 t a ver, 
blg Job to dr111 a new well. I mean, even 1! 
t beee present vella were ell plugged up, the 
Germane could oome 1n there and - I don't knov, 
1t t ekea ue 30 to 60 daya, I t hink, 1n moat 
rormat1ona, something l1ka that. 

I vee awfully glad to aee you. You got the 
answer you wanted ror a moment. 

263 

Sure. We v111 eend a oable beck to them and 
develop 1t further. (Mr. Orane left tbe conference.) 

Yea. When you go over there, eee, I would 
tell them that I have ver,, very eeoretly adv1aed 
the Br1t1ab through Purvte or tbla. 

Yea. 

See, Juat eo that they knov. 

I think you ought to mention 1t to the Preeident 
vhen you get a chance. Standard 011 aell1ng 
o1l velle to Germany --

Tbere 1e nothing to tell him right nov. I mean, 
where 1e the money and vhat are the oond1t1one 
and all the reet. 
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It would be 1ntereettns to eee where the aone1 
h ooa1ng troa. 

The faot that theJ are w1lllng to pa, that auoh 
1n oaeh --

Nov, walt a a1nute. Th•J don't knov the pr1oe. 
All theJ ea1d h 1n dollare. Vhen theJ eaJ 
f}O,OOO,OOO- tbe Engllen .. 14, 1D1dn't 7ou 
mean 813,000,000'' 
I ea7 th1e 1e a et1ff pr1oe. He ada1tted 1t. 

The Engl1eh ea1d, 'Don't JOU ••n tl},OOO,OOO'' 

That 1e a good pr1ce, but ae long •• theJ en 
go1ng to eell 1t --

TheJ oould --

It will nelp to paJ tor eoaeth1ng 1n Aoaan1a. 

It 1e a Yer, our1oue thing but I 1t 1e auoh 
better to tell tne State Department, JOU •••· 

Burel)'. 

I think, too, )'Oil a1ght want to tell e1tner 
the A:rra7 or the NaYJ Intell1&enoe, beoauee Of 
1te a111t&rJ 1apl1cat1one, tbAt tlltJ •••• to be 
d1oter1ng to ~cbeee 1netead ct taking 1t 
oYer. Tbe7 a1ght like to ben that 1ntormat1on. 

tee, I oen do that. 
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Ootober 2-, 19'0 
il:U p.a. 

•••• • haYt JOU got a penollt 

x .. , I han. 

Tbere'e a oonoern that doea bualneaa here by 
the naae ot I. G. - I aean, the tlrat naae la 
I •• G. 1a the aeoond - ra,rbern - r-a-r-'1>-e-r-n -
InduatrJ. 

All rlsbt. 

It 1 a the Geraan DJ• 'truat. 
!he:r ha•e ottloea aoaewhere here in the United 
lltatea. BeUot 

x ... 
And I ha•• ••r:r good reaaon to belle•• the:r'•e 
got a b1g deal on vlth the parent 
Coapan:r ot Gera&DJ and I'd llke Mr. Hoo•er 
to ha•• h1a people tlnd out all thtJ oan 
about the American CompanJ. 

All rlght. 

It I. I. G. rarbern - r -a-r-b- e-r-n InduetrJ. 

lea. 
And lt he oould find out all about the people 
and their oonneotiona - it' a an enoraoua 
deal lt 1t ehould go thrOu&b. 

Yea. Wow, I'll get the vor4 to h1a Juat the 
alnute be ooa .. ln and do JOU vent b1a to 
oall JOU toot 

Ro, no, Juat get lt atarted. 

I'll Juat get hia atarted on lt. 

'l'banlt JOU. 

All rlgbt. 
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(a) Tbl"'u.gh .1\me 19 , tbooe tigurea represent total aatoa nt Amtrhan M')\U"itieo in SOoond D1atr1o~ ropC'Irto4 ti\r M<)nunt t'lt tho llnJ.to" Ki.n&dm.. 
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pri nto dMlo. 7na 1\mo 17 to 1\ll.Y 19 , trana6'lttone in aoourittoo pyabla 1n spe'lifie4 t\'\!"'ieU -,u.rro04Jieo, 1n'lud1ng dollars, ~ united 
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(a) Al:IOUt $U D1ll1C'.In t1"6J:IIto.rn4 t:roa C'J11'1unta ~t &rltllllb Clutt\or1so4 bculto lrith x-r.: 'Y"rk txl.nk.a. 

About *' atllt~a tranatorrod trcm ao:o:~o nt 8rit1M auttw'l:rizod bo.nko with Now Y~ ban.'cc. 

AJ)out tlO 111ll1()D tl'OJUitorro4 tl"'aa a~10unta nt Ori ti oh uuth('lrho4 boaktl with New York bftnke. 

( j } A4Ju.toc1 t.n olilatne.to tho ottoot <'t $20 IIIJ.Uion pai.J. t'Ui (IU J\u'IO 26 an4 rot~'4 tho rolln,.,tn.a d.Gy. 

(k) Ab1ut 02 m_Wi•'n trenatel"J'ed !'rca a~:...'Unto ••C' Brit tab ouUII•r1z.e4 tonka v!lth Now Yurk: banke. 

(l) AbOut. $3 allli('D t.rwu~rorro4 tl"'CCll a~oounta or Brttlah autb•'r1a:.e4 ba.nka trlth New YMic banka. 
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Dear Uerle. 

BRI! ISB I:III&SST, 

US1!111G!011. 

24th Ooto~r 1940. 

I onclooe an extract troa the 

ai.JNt.. of a -tiJIC 'IIIlich t ool< !14co at 

our 'l'roaaury iA Lon4on on tho lot Oc\ohor. 

I aa not ••adiDC you t hio on l..notruct1ono 

'bll.t on rq own in1t1at1n 1.n order to l<oop 

you au courant , and I would ho &lad 

therefore if 70\l would recard thh u 

quito unofficial. 

I will lea~o it to you to 

Jndce whothor tho Secretary would ho 

into~otod in ooeiQ& thio. 

Tour• enr, 

(Sipod) Jorr-r J>iuoot 

~r. H. Yorlo Cochran, 
United Statea Troaoury, 

Waah1ncton, D. C. 
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Extract fro• 11111'11.\ea of a -u111 at the tna!!lr7, Lolllloa, 

on the lot October 19llo. 

Preoe n\1 Sir lrei!Ariclt Pltl.llipa (!realtlr7). 
Lore!. Cat t o. (!realtlr7). 
11r. ller narcl.. (ll&lllt of J:ocl&ncl.) 
Mr. Car:IJ'lo Gifford. 
Mr. Rove-Jlutto11. (!realtlr7) 
Mr, ff Orb • 

!bo quootion cf oubeti tutin& oocuritioa for the larce eaoh 
dopooi to •"-- iu the tlui ted Statoo by cort&ia Inouraueo Colllp&l11oo 
vu col1oii!Aro4. It V&o \ho'QCht that theao depc alta voro of the ordor 
of U J - U4 u. 8114 that \boy varo i11 add1Uo11 to tho do'>Ooih required 
b7 law ia tho tlui ted Stat .. ao & coedi tio11 of e&r1'7ia& o11~ lnour&Mo 
bualooaa. ~ detoilo of the coeditiona DJ>lor vhicb tho dopooi to vore 
aodo voro not eloar. Mr. Rove-Dilttoa a&id that it wollld be helpful 
to lalov vhat aocurt tiea vou1d be aecoptod, vhot a tepa ohollld be 
taker. to proYido \boa, &ad v i th whoa tho neptiatioa ohollld be 
conducted. Lord Catto m&&eat od thot on11 if ohort-d&tecl. Booda 
woro noraal:IJ' roquired, it aight be poaaiblo t o arrange tho dopooit 
of eqlli tieo, i f an edoquate a&r«J,n vere offered. Mr. Bornarcl. ouood 
to diacuu tho quoation with tbe Dopllty-Go,.ernor of the Balik of 
:Zngland. 

On the IUbj eot of South .Amaric.an ln'l'ethlente, vhicb vaa under 
conoidoration with t ho llanlc of En&l&Dd, Lord Catto .. ntionod thot, 
while tho Amorie&na hod expreaoed intoreat in cenorel, t be7 hod uct 
atudiod t ho quaation cloaolJ, &od, vbon thaT did oo, lllisht pron l ou 
4llldout to &oqlliro tbe holc!.inco. Mr. Gifford aaltod what the r e&etiou 
of tho South .Aaerie&n GoYor,...nh vou1d bo to a aelo t o th.o ti.S . .l., 
particul&rlT 1n relation t o the effect on J!XDOrh froa tho eoaAtriea 
concerned t o the tlui ted Iin&do•· Lord Ca\to t housht tho reaotioa 
vollld be hootUo t o tho propoael. Sir PHdoriolt Ph1111po o&id that 
tho att itude of theoo Conruenh would bo ••r'T &di af!ootod b7 the 
po ooibil itT of cradlto fro• tho tluited Statool thoro vollld be oppooi­
tion to &ad diolllto cf tho oalel &od for thio am other re&OOI10 it V&O 

doubtful 1f tho .Aaeric&no vould ~· .lo Lord Catto i ndleatod, &od 
Mr. Gifford acreod, it vollld be neeouar7 to 1111 the aooeto, not tho 
oeouri t1oo. ~ro vould in _,. caaoo be concou i onel difficultioo. 
What vao neodod wa o a I!Atailed atlld7 o! tho po ti tion , vbicb vollld pro­
bab:IJ' ohow that, vi th three or f our excoptiona, - for eXIJI!)le tba 
J'oreotel Oolllp&nT _ tho nl• vao not a practical pcuibili t7. Lord Cat to 
and llr. llonard acr••d t o arr&a&& for t he preparation of & full report 

cn thio quoo\ion. 
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- 2 -

Kr . -Do.t\oa repor~ oa lhe followlq pola\11• 

(a) !he ID4laa Gonrant propoNA a no\1111 orter. 11r. Glttorol. 
voul4 oo-Ol'erate tn cabll111 prlc... !M \ctal raclotera4 
va o a'llout f6l atlUoa, but TeoUq vcul4 only app]¥ tc 
1ecuri u .. whhh wo were prapare4 to tan ewer aD4 r .. eu. 

273 

(b) no tate of the aen 17. s. Mcw1t:r n ounc wu not U :rH. 'I'Mre 
wu 110 l-41ata urt;eac;r. U wcul4 , bowenr, be UttlcuU 
1n pNMnt ooa41Uou, \o deal with two • c oUnce wlthla a aonth. 

(c) Ve pr opoee4 \o aalDI a particular no\1111 orol.er to d.eal with 
certala Caaa4iaa Dollar Secur1 Ue11 

(4} .b aleo with Mcuri tiao which, be1111 rectotera4 eub .. C[Clont]¥ 
to the esh\1111 11. s. no\1111 orten, be4 not b" " bro1111>t 
ln b7 tho" orterll 

(e) .An!, it required t o eaablo the laiVUCe Ooopaat .. • Doll.U 
4apoo1 to to bo reloaea4, a n o\1111 orol.er tor the Bo•• or 
Sbaree .. leote4 tor that pu.rpo ... 

Kr. llornar<l acned. that th• Beak of :!Jnclao4 would han DO 

41fticult:r 111 4eal1111 with the laot throe t11bJeoh. 'l'ha 1l11l!lber of 
accouah lnTo1.,.4 vao coooparaun]¥ ,,...u. 

' cop:r 
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AlJ)J •• 

fe -- .... - .... tw -.. ' I •• 1\ 11M Pl'fti-

11 bolO unali' "III'U\ ~ lr1\1a ..u-s.uu ,, _ ,_ _ w1\ll \IIi 

llllWII auw • lo.14 'mlluu _.. lilr OOIIOLmt.tiD, **• -•"•• " 
~o\l.e ...a111Ai U.. Jli'IIIDW,- llqli!IW W NAJ.\ !.a \llelr ~ 

\&1a1JII a6 •f,..... al..nat\ 117 lllir1, 1~. la n\un, t.M 111'1\ia ~ 

aiDiiT ".._. uu_,- •t uo 1r1.a• aao r .. _ ... uftl'\ .u -~~-
w \be ClalW 1\iU. .v.r. te <filii- -.. ~ Mea uu ..... 

1\ .. la .... ,_... ~·~ orial " - "'" ., J1l' I ""- •• 

\lie C..oUMW piN\, \IIi ra\l.a et - " - woG.t •• nal\ 1.a * 
llri\l.eb I'MilYI.al u. ..,.. .. ..-.r of -··- 117 ~ .... ,._, ... 

U'Uiaa h'M ""''• ~ --.w IW.Wi .v.r liM otr.N \o aa\lloriai ca r •u.w 

to clel1'Nr w \be 1111.\1811 \be a.rn a6 124 alnaf\, ..-plew w1\ll -.s-a, 

,_ &DOl 11111WJ ill~• flU, 1\ 1; ..,..W, '11111 N-.1\ !.a a MliY..,. 

to \be Br1UA ;t 6 liT ~ ~ fDil ~ \1\al et a6 117 lfq ln, 1~. 

Ia ...... \be lr1\1ill .......... " 1MV•• 'fritlll\" ... ..U..wr" 

\Ilea of a tw?br U4 :LaO •at- ** an \i M U..W \o \IIi lllllW 

su'- ..,.,.,. 1M ..wu• ,, \be• -.:1M uu....n .. u " • .,..... •• t.M 

-u.aa ot u. laliM Au-\la c:e-1\ ... - !lw..., -'• ... 1\ 1i ......... 

noo.l \be\ \ll1i 11' shle1dlllli • wa II' .. "- • "'a'- ••4•Ua 

"' \be 8r1\1ib ittw\ " ... \Ill ... _ ...... ot ..... pl.- !.a \Ill Ilia' 

'' \be ...u.n ,.iiJili -'• 
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WZI gnp 

To -t ..,..., .. , .,. ..- tar l&rp 'boal>ote, l t bo.1 P"•l.wa-

11_ .,..........S to ....,.t t.bo lrlUoh dellnrloo or - tor au with t.bo 

11>11tod Statal on 8-24 bomlloro u4o b)' CO!ISOUDA'!!D, ohloh, aooordiftc to 

prodv-nt.ion IChedule tbtn prt 1eoted, na n:pect.cl to re~ul.\ 1n t.ht1r o'b-

t.o!nLnl 26 or auoh airorott 117 llq 1, 1941. In raturn, tho Br1t1oh autboriaod 

IR!D!!I to dettr dallvory ot 120 Wrlaht 1820 ooclnoo aJld 41vort o&id an&inoa 

to lllo Cnltad Statu Ah:f. Ton ••sin•• have &lra&dy boon dollvorod. 

n ... lot&r r.- th>t, ori.Dg to tho ot&t& or procluotlon at 

tllo c . ... u dot&d plont, tho raUo ot 0.111 to ono ....wt not rorult 1.11 tho 

~it1sh l"':eivlq tbe upected auaber ot •c.h!nea by t.be 4at.e ci.,..n, aDS 

arlll.ll& rr .. thlo, tho Unitod St&t&a AriT hoe ort'orod to authorbo Cooaolldotod 

lo !&lhar to tho lritlah tho !1rat 26 824 weran, cooq>lot& with """""""· 

- ""i ..uitlr7 oqlllpoont . Thla, lt 1a ._cted, rill r orult ln a deliYUT 

to lllo Br1t11h or 6 b)' J.......,. loth and - total ot 26 b)' llol' lot, 1941. 

tn ret'l.f'n, tht: !tr1t.11h U'• alked to instruct. Wright to cltrtr deliveey to 

!.h.• oC t turthar 154 1820 onci.Doo whlch ore to be diverted "to tho Un1tod 

Statts Anq. Tbt IChtdult or tlutae etlJi,M: deUverios 1a to be aerNd at. t.be 

Dlttlnl or t l>t !npno AllooaUoD C.,..J.ttee OD Tburadly non, and 1t h under­

run U..t t.hia aobedule ..Ul be ao arranged aa t.o caue • ainlaua cUaloca.t.1oo 

to t.!lt 11:-ltloh ortort to pt tho .....UUO 1111a1>or or c .. bat pl.&noa 1n tho air 

at t.» ea.rUaat. po .. lbl• eooent.. ~ "' ~Vt3~ 
Foll01JI.n& tho All.Dc&tlon _tl.n&, a dota~o{&t.e.Mnt"• l . 0 

• 

' 
(1) A oot.dulo or tbe doll...,.i .. of tho 274 en&ino• to Hit Will ,Otatta 

l.rrrrJ ..,_ .. _ 

(2) A sohadull or tho ro...,.. or t bo en&i•U bf tho Cnl.tad Statts Arw:r to 
tho Britlah, at let&r dote•J 

(3) A oohodulo or 4oUnr1oa or t.he 8-24 aircrett to tho BritlohJ 

(4) Propo ... doliVorloa 'b)' the BrUieh to tbe Unl.tod Stott• Arw:r ot en 
equal mabor ot oqlllYOlent typo planeS • t • lotar d&tt , to ropleoo 

tbe 11-24 ' •1 

(S) Tho _...,. or lritUh &1ror&ft t.llat _....11 1n oonooQ,..noe or l.bo dotor­
MDt o! en&1ao 4&11varllo to tho Bri.tloh bo hll<l up !or leek or on&ino•· 

Tho .. 1t1e• PaRIIUi.D& eo-baton aocoptl thlo propoeal . 

Regraded Uclassified



BRITISH PURCHASING COMMI&SION ~»"J ~..it: 
I~Ufi<4 

October 23 , 1940 

Philip Youns , Esq. 
President's Liaison Committee 
Treasury Department 
Wuhincton, D.C. 

Dear Mr. Young, 

• 

In accordance with the request ot 

the Secretary to Mr. Purvis yesterday, I am 

sendins you herewith a memorandum covering our 

acceptance of a recent proposal by the U. s. 
Army t or an exchange of deterred deliveries of 

824 aircraft and 1120 engines. 

Charln T. Ballantyne 

0 3VI303R 
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Ootew ... lMO 

liT ..... leclr-'-71 

t.et ~ o-.1 00111-• -• ball a • 
offtoe a ~ "' u-• .... oo•lMr a .. _" 
~ tile .. ul• for • a1raran -•1\7 la --. 
Ual.\el 1\a\M .t 1000 ~· ,... ....aa. IIllo ~ 
c-ot - ...,..,.. "' 1r. wuu .. •· ~- of 
Ule Aotn-r a...Aaal.oa \o Ule OlroU at •uo-.1 
w .... fllr ~ "..,· 

lbm'\J.T U ..nw, lr • ._._ llllllal\\el \o 
u.. .,us• - plaa tor u. -\loa at -"1-
U oaal alraraft pl'olr\loa .,..c\7, - hM6...,.. 
...... ,. at 3000 ~~~· par ...... - -""-' keel 
upoa a ra\o of. UIIO p~o pw ....... 1\ waa 
~· ""''· ~\IIO'Qcll ... 1000 p1- ........ 
pJ'OCI"'III ~' " poaol'llla 1a \be t'Gfti'O, Ule 1110 
, ,_ par ..t~a ~ ... -· ,....uaal h.- aa 
s..-la\a pole\ ot .tw. 

!MM \W p,_o -• ......r-1~ o\Uillo& ~ Ule 
a.su• ,._...UC a.-lMl•a. .a u.. a\\..-.& 
__ ,.a ... l1ta•a, .... 1. waa .allal"-' 1Qr lu V~\er loo:J'\ea. 
.. , •1017 u ... - .,. plaU a t.\1111, "' a.l• .,.._ 
11Mt. -uu .o&Uloa\10&0 ...Sab --. .. , .... , ., 
Ule dalW !fte .. • ..U llb \o ....... . 

.t.ner ,... han lr4 Ulo \1M \o ,. onr Udo 
..... ~. 1 ..u cr-tlT ,.,....uu u lt .,. -u 
""'"- btfii'M1 u-oloa --1111 \lllo ....... 

11-~,._ •. 
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. . . . . . . . . . . . . . . .. . . .. 

M:r U. Mr. a.crll\dJ'I 

LN\ J'Gl:t •-al oont-•• vvo bolt la 11r 
ottloa lA orA.r \0 41-• ""' ooaolW a r~o\ 
'b:r \boo 111'1\loll tbr aa &lrarat\ ...,ool\7 la U.o 
Val\e4 1\a\ao of :!000 pt.Mo p • .. au.. !blo r.­'l••' - ref.rro4 \0 Mr. Vllll• a. la4- of 
\M A.tn-:r Ooooolooloa to \lie o.uou of ... u oJO&l 
J)of•oo for 411\&11.& o\aq. 

~bon~ u.oreaf\or , Mr. la4- oUai\\e4 to 
\be Jlrl\loll two pllllllo ror \be ar .. uoa of .ul­
UoJO&l alrarat\ protDa\loa OliPMl\7, oM 'b&le4 -apoa 
a "''" of 3000 p~o por ••\h, -' -u..r 'kH( 
-apoa a ro\o of 1:1110 pt.Mo por •-'"· 1\ .,.. 
\lloi!P\ \lie\, al\bo,P \be 3000 p1- P• ••\h 
procrM •l&h' be poool'b1o l n \lie tv.\Vo, \be 1:1110 
ploM por •a\h procr .. ,... .,.... pro.o\loal ~ an 
1aae41a\o pola\ of nw. 

'fllllll \WO pluo ...... OIIJ'Itv.l~ o\u4lo4 'b7 \be 
JrlUoll ,......ollll Oooooloeloa, -' \bo al\o.olle4 
_.....,., ,.,lab,... oUai\\M ~ llr 'tlol\or LIIJ'Oa. 
M\- oal7 410C"UIII \be pl&al lA 4o\ol1, .. ,., oloo n\­
llM'- oor\ala •41floa\loao 'llblah \lie o.Yor-\ of 
u.o lflol\e4 n..paa ....u 1Uoo \o ..,.. .. . 

At\lr ,. .. ~~- M4 \be ·~ \0 ,. 0 ..... \ hh 
.. , .... lal, 1 ....u .... -~ ""preolA\1 l\ lt ... onl4 
haft u laf~ .u..,....oloa oo_.ollll \hlo •\\or. 

11-~,...... •. 
16_..1 a. II• a tt a.,Jt 

!Ill lo!IDJ'a'b1o, 

'fM lloal"'\dl' of v.r. 
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on.w ... lMO 

*' .J\a1T -.1 o.flll'l II ...... bol.i la Ill' 

om.. la ort. • ti- .- -sder a ~8\ 
v Ule lrlthh e.r • alr-n ..,..t\7 la u. 
lhllW 11\a&" of lOCO pt.. a Pill' -'ll. ftlo .._ 

...,.... - ~....- • Ill' . W11Ua 1 • .__of 

U.. A.tYt_,- oa.Lootoa to \be a.-11 of laUoaal 

Doof' II ~~Oftq0 

llllrrUJ' tblll'eaner, Mr. ~ eallat\\M to 

u. Jlrtu• ,,. pl.M tw u. -uoa of IIMl­

\l-.1. alrwaft ,.....uoa ~\7. - ........... 
a n\o of lOCO p~ pill' •db. .- -t!Mr 'iuo4 

..,_ a nk of UIIO pt..o .,.- ...-. l\ -

...... ..,.,, altboollll .... lOCO pt..-~ 

pnciU ..... 'lie poOMl"o la , .. ,.,..., \1110 lal() 

p:L.e per ..th JII'OCI'•--- ,...a\10111 tree­

'--'late polat of nw. 

ftllt• twD plau -• oaretallT on.tef. llor U. 

lrtu• ~till o-d.oatoa. .- * a\\,.... 

_....., '161 .. - wlomtW lQr llr Val\• r.,toa, 

.n oaq ti-- \lie 'Pl.aa la U\all, wt al• M­

llaoo 0111'\ala ...UiOa\l.ou 'tlbioll \lloe Oo••-•' of 

* Ula!W. lUsh w..U lib to ...,..,. 

At\er,.... "-" lla4 \ho U• to so Oftl' We 

•wla1, 1 wa14 craatlT ...,..oolAto u lt ,.. ...u 
"- u ~ 41-oloa ~We •tw. 

·~· 1 ..... 111. ... 't o, Jr 

ftlot ft I .. lo, 

ftlot ..... \al7 ot Oa• IJ ... 

PflliJ 
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.. ~ . . .. .. 
•, D¥'1 .. ~ -:"' tf IWq 19411,. it '"¥­

oleuo uat .s.-ean ~ s.a \n1a s.a a. 
UaS.W ltatea ttl .....S.• wn11. 11et ~ a ntfU1eM 

... , ' - alnftft ~ la u. ~-- "'J' 

to " --- .. IIW1II o1 v.a:. aa •tnllct' 011 u. .... 
1111oe111&J7 to .-natee... .. uu nhl _..,,._of u. 

~ wltla O.ND;J. .uta~~~~ on of~-MU • ... 
a.ontu711N ... -.. • r •••T. Jill) :z'"• npn..-u-
"" ~ ... to 2 ... u.s. ••·•·tntta •• ~tiM 
po .. 1'11Ult7 of or.Utlf ·f~~nber capaoi_. la tM 1J,.,,., 
ftUia wn1l. ,s..u • ,rep of eMtd.-1 4.U.••r1•• 
4\lrlaJ t:M • •w of 11)41 u4 ~ .. to a.pro4uct1olt peek 

4111'1zle t1a1 -~~ of 1942. !be 11tat101l •• t\lrlilllu 

n.,.,..... la o.nltaU. wltll &eentul .. llorpa-..1 ...._ 

u4 ltluOil, a4 wltll ...... u-t•• 1.111•• o-&ttoe,­

..._8daT, ~ 24tll 1940• _, ..-c~lo &PfU•U• WU 

_.. tor .u-tta o1 eMIU.-1 •pacttT tP aa oAs i . , 
of ,,000 alroratt JIP, _., !be po11lW1tT of ..,... • .. 

,._ we nl~ u4 a. R s., of .. Ms-1 MwSIIorJ 

c:-u • Dot-•· wu N4lll01tol " ,roper• a .._. to 

11ft offoot w tile J4 .. Uah 

Regraded Uclassified



-2-

In propullll -... JIWOII h• llr. budaee lailloaW 

til& t 1M woul4 pnf'er to approaab tile pro'blell 1A two 

ate&••• 111111 be~ f'w hted a -uor •Oh­

t or 1 0250 .UO.aft per ..tll0 'lllllab he d....S praotlcable 

ot oxaenlaa 'r ... -.4 ot 19410 loaYlJa& the npaulOD 

ot alllb a ••••• Sate- tw tile lar&er total or 30000 

droraft .- _... t• nllaeq~ 1Altlat 1on and c..,olop.. _/ 

•nt al pNIJ'OU witil 11M t11'at lAa~t al&bt warrant. 

2. JD ewppdntn1 tbe pi'OJOIIla, tbo 0.1. OoYo!'D-

-t -14or tbet tbero &N oorlaJA 110dlnoat1CIIY wi!Scla 

1t 11 4u11'alllo to -a. aiJCh u -

(a) lhlf'fioloat oapool t7 1a not 1Aclu4o4 ~or 

prOYtaiOD ot 1puo porta and aparo •DiiDO• 
111111 tb07 110Dld propo10 to 1Dcrouo the 

aapoolt)' all ocate« to auch pro4uctlon ao 

a1 to anauro the na1lebU1t7 of ~ atrtr ... 

porta, - apuo OD&lAo• and u• 8JOI'O •DilAo 

parte, nth c01'1'0apoii41Ja& pi'OYlalOD tor 

IJOI'Oa toz anoUlel'7 oqDl,._t. 

(') 11M!)' 4oa11'0 to HrlM tt. mabor' ot all'craf't 

Sa ..- oatocOI')' with pr1Dc1pal rotoroaco to 

a poNlllle recluctloa 1A the ~ ot P1)'1AI 

... tl 11114 • lJUtroaao 1A tbo mabar ot _.,. 

11 >••· !2M prooln 4oto1'111Datlon ot the .. 

l'eYU'- wou14 •- to bO a Mttor for jo1Dt 

,, • .., Uaou .. loD, 1a .... nrat plaoa. 

• · u 0 , 1t 11 nu••W that tbo fl'OMWOrll: 

f11 llro 7 • •'a prOJI ah .... uatol)' COfti'O 

84Wa\1Ga ia Mma of f'lMMlal _, IUW:. 

..... fill.,.. • tiM 111 ... • 1'aaa-
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- ' -
{c) llr'. llmdae•a inltlal aobeM 0ou DOt ,_, •'• 

pro.Ulon tor tn!Mra0 'lbereaa flbe 1arpr 

acme- l.Dolllllea )00 tw1D eq1De t.ralDera ,_ 

IIODtb aD4 200 •1Dcl• e1111De trelnera per --., 

The U,J[, OoYe~nt ere prepere4 to re}7 upaa 

U.Jt. aD4 Brltlsh C-.awealth production ot 

c.urrent British tw1D enc1De tra1Der t7Pea 4UI'S.DI 

the iDltlal. ach-, but they dea1re to 1Dollllle 

provision for 250 alncle eq1De Bar9ar4 tralaera 

1D the 1Dlt1al ac~. thwo wlr1nl tbe total ot 

aircraft enrtM&e4 b)' that ach- 1,500 per -til. 
{d) The plan does not cOYer the coat or prortdoa 

for additional capecit,r tor arwa88Dt, .-.uaitioa, 

bollbs, radios aD4 special equipeent which ..,u14 

be needed to belance liP auch a achaM. It U 

SUI£ested that allonnce tor theae iteu ..,uld 

1DYo1n an add1tlone1 capital expeDditure ot 

rouahlT 160,000,000 to the 1Dlt1al a=-e anlt 

a alaU.ar s~a •• aD4 when the aeoond belt ot tbe 

' •000 per 11011th acb- 1a tap1_..ted. 

III IDUWOI or m pxe1 

1. !he U,J[, Qoye..-t are &Dld.oua tllat tale 

proposed ech- should be 1Dlt1ated u soon •• poui~ 

in two ata&H aa cont•plsted b)' Jlr, J[nudaen. 

2, It the 1Dlt1al ach- tor 1,500 per -tb 

{1Dclw11D& 250 Barn.rd tra1Dara) were atarte4 fona.ltb0 

1t .S.Iht perct production deUnrlu to o--"'111"'• 1D tile 

•-r of 1941, aDd work to the pesll: of 1,500 alroraft 

per 11011tb b)' tbe aprln& or 1942. 

'· It u aQI&eated Uaat a tiM procr- ot 
Ol'der -u lawOlft laltlal ,. ... u. Ol'dera ...... , 

9 
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, ,..,,... 'IIWI ..... ,_. .... Wt..!'' 
tea'- 'lie •«Nss81 lr ate_.~ "-'\sa, ... Ia total 

1101114 .. ....,. - ltalt - "*' '"·~-- -w .._ ... 
attn '- ult.1n8l fr. tile •pset\J • --.., ~ 

at pea prol1111tUD- • pertot ot u --.. n 111 

suuaaW tbat Alll u 1111Uel ~ ..W be adaqat. t• 

1Jip~t1Jic tba rab ITS 1 ~ f.t 101114 be ooapl8d Witll 

suit.ble optf.cma to OMer IUbHca-' pro41Mit1ca. • 

4• ~t aiA~e ot pro41Mitica of 

this ·Wtlal oapecf.t)' wo1114 iAYOl.Ye ordara tor 11,000 

aircraft per -· 

5. It la DO 4oallt pr-ture to att.pt &117 

toracut ot tba atep 'Siben tba tullar •ch- Ucbt be 

tapla.anW, but f.t .t.lbt 'be practicable to ralaaaa the 

secoad halt ot tale ~ about tbe 01144la or 1941, rttb 

a Yin to pro41Mitf.OD 4elf.wrial atartiA& 1A the apr1D& ot 

1942, worldJII vp to peak 011tput 'b)' tba ea4 or that :rear. 

In tba~ nent, tba aecaa4 halt ot tba acheM would llrtoln 

capital apendit'IIH Ul4 1n1t1al pro4uct1on ordarl approJt~ 

l..Mte].T ailbt -tbl latar tbaD tboaa tor the tirat balt • 

6. •-""" II attaobM bereto att.pta a 

apecnalaUw toreoaat ot tba dalinr:r achedulea urtaa&ed 

UDder tbe ~· 41aclllaed aboYa. 

rv Jom N!l!'l!l •n T'i''G'L fli*'*'P 

1. to tacWtat. procr••• wttb tba ac"- it 

11 ngeaW tbat lo1At plamSn& Ul4 w+nt•1 ~tt.ea 

aboa14 1le ... Nteb""' lopo.~~ to tboH alneilr tlmctt.cwdD& 

1A ... -ll'&ta llita .. 'ftl ........... . 
_ .. , ... c-f.ttM wl1111e utl--
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(a) 

l' 
'('II) 

' 
'!be .1o1nt !echzUoal. c a.m!ttee would be eapec-

1a1ly concerned with standardiaation ot aircraft and 

equil)Mnt types so as to ensure the ..... , , 4 •-... a • antages ot 

production on co.-on types as well a s the ampler-ant of the 

new capacity upon the production ot aircra tt not onl,- com­

petent t or e~l~t under war conditions 1n Europe but 

al.ao ~ e.t.t1c1ent tor purposea of 0,8. defence. 

1. U .1o1nt ec-ttteea could be brought 1nto 

beln& as 1n41cated 1n the preY1oua section, 1t 1a thought 

that they would quicklT reveal the fundamental need tor 

OlMJ'!II& Mrtain 'llottlenecu which are extremal,- ur&ent 

under the tt.e ~rocra.me. These espec1Al17 concern -

(a) the production ot raw materials and their 
.tabr1cat1on; 

('II) tbe anntacture of Ill& Chine tools; and 

(c) the production ot ens1nu and guns . 

a. '!be pro'll~ un4er parasra ph l(a) above are ot 

the tlr•' t.portaDce. For example, U.K. experience since 

1934 baa •••••trated the ursent necessity tor ensur1ns 

~ nppllea ot alua1n1ua and their fabrication 1nto 

1~ idWa• fte neceaaity tor th11 ·ia recosntsed 1n 

.... 111111!,.1'• peposal.a llla1ob -r, 1nter alia, the creation 

rt1r llP' alla7 .tabrlcatlon. It is aaa-.4 

_. 1Jiellllle4 1n Ids plall tor cr•ti.~ 
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ot-•JMltriW .... Jt toS.et-~..W, 

u.s.A. oapeou~r sa a.t tsJoeoUo. 11111 11e ,,.., .. ~ 

tile ai!MM. B11t tM -tlala ot tallftoaU., MPI'ltr 

baa beOD fCIID!• 1D •1]•!!!11 to be a 1..-.JI'OOIU wttla 

spa cial retor.oo to the tiaa roqlllHd t• ....raotwe 

ot h••"7 oxtrwl101l preaaoa. aaw tbla taWloatiJII 

capao1t7 1• 1D at.at.oo tbo 81IPP1I' ot utor1ala to tM 

s truc t101l ot DeW a1rcra1't taotor1 .. oa tiNa t oUow-

801ltha attar tbo 1D1t1at10D ot the oroat1011 ot- ta~ 

at1.DC oapao1t7 tor tboao utor1a11. 

u.s. hcba'q• wU1 illproft• for OV'Ipl a, vpoa the parW 

ot DiM -t:ba tCIID! -••M1'7 1D "'lla"" tor tho -

f acture ot oxtrwi10D pre .... , but aye ao the tiM taotor 

wU1 be IDftl'Md 'b1 the apaod with Willet oapao1t7 -be 

broucht 1Dto oparat1oa tor 1upl)17 ot lllbt al1op u4 

other •tor1ala to the a1rora1't plaDta. 

). llr. balliODia 1D1t1al. I~ ODY1all08 .. 

·~DIU.tUH ot tno,ooo,ooo aa aoll1De tools. tt. Wtd 

wm be 1Doroaaod to~ ,,50,ooo,ooo 'liT .. ~ 
• 

of •oh1De too1a tor I1ID8 ue uoUlu7 aq111,..at. A 

corro•P"""'"II t1pro woa14 'llo 11m11YOII u u4 ._ t:M 

1D1t1at1aD ot tbe aaaa .. ball ot the t1l1l '•000 par -• 

·~ 'boo -• praot1oa~. It wn14 •- *" .... 
l eb-a 11111 SJm)].ft a IOJ'lo'U 4J'a1D \!pOll 1:be ••• ar Ill 

of tbo •CiblDI tool 1Ddutzor 1D the U.S.A. u4 ... ~ 

t or apao1al aot10D to aq ,. 1:be oapMf.tir ot a. "tl''• 

tool .....raotoaon. It tll1a prona to be tbe -· * 
t1M fu'- --- u -~ att..W ... -
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1t 

~,...-... ~ .. 
.......... _:ill.reJ Ut 

aut' ..._ ....U be llfta M tbe -u. ot ... .Q.d: 
tor ....,,., .... ..S .._. 1tet1p t eeU•·*lCIII 

lODPr ,...w. 'llerore "-7 - ~ blto pro4•tS.0 

c a .. wt.a alrhul ~ 

Je 1\ 11 nuu\M Ula\ tile lobi\ Pl•mt'll 
t. 

eo.l.ttee emsl'• rll 11 tt?wlelftl ao\1ftlJ to tbMe • 

'bo\U. M ' I Sa tile n.rR lar\uM• nalllbla Ula\ Ule l 

proana tw. ..- •rettr an o to .. .._ "'" 

ot auor.n .., altua~ 'lie •la,w 111der tile .-... 

It aotlca onD 'lie tu.a '- olea Ulalr bottle neob nn,, 

1\ wo1l1t laft a llreetb.lcl ... tv IW\bll11f .. reef! 

ot ttae·ie 

!!1ntl,=tn•' 7 •P'· M 
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to sueb. 11ft tne•. !be U.L 0...."-n\ -1'\1141•• 

desire& the 1DJ.t1al block ot or«era tor 9, 000 al.roraft, 

d1scuue4 1D Section III(J) aboYa to be oN&rad to 1941 

types , •••in& \he\ it ia bopecl to &china dal1nl')' 

between .11117 1941, and .rune 1942. In th11 ..., thq 

would aaoura a aubat&Dtlal contri bution to their war 

effort durins the critical period, wbereaa poatpooeaen\ 

300 

or production to acbine 1942 typae would not onl.7 1D•oln 

lose on 1D1t1al deli•eriee but &lao aartoue riot or not 

obtalDin& actual deUnriaa or the new I;Jpea untU tbe 

second halt ot 1942. 

). Apart troa the tapract1oabU1tJ or aceapttns 

thi s riet •• aleo or wai•iDc the posaibility ot dali•ariea 

betora the and ot 1941, the U.l[. Oo,..rnaant roproeant that 

1t is iapracticabla to brinl new capacity into extatenca 

for full-scala producti on ot D&W I;Jp&l WithOUt the or&&D-

1sation baing built up and oow t.bour arraoti•alr tra1De4 

on preliminary ordera tor current atandardlaad trpea. 

They thus aubait that the plactnc or the propoaad 1D1\1al 

block or ordara t or 1941 t7pe1 would enable the tratDiD& 

or labour and the bu1ld1D& up or tbe ...., oapaott)- to be 

atractinlJ ach1ne4 with aub..,.-t real adT&Dtl&a- ~ the 

production or 1942· tTP&•• 

thct the .1o1nt c-J.tta•• .,. be autdad 1D tbeir ac\1T1\1aa 

bJ thia tuDd•M!Ital dadderat,.. 

COIQLJIIICII . 

!be u.J:. ~ ..- the appron1 ot the 

u.a. Oon..-t tor a.. Mtt1DI • ot lo1Dt c-ltt&H u 

pro,.... ...,_ wt\la a nw t;e a. • 'lata .-•anlltS.. of 

tile -·lUI •• , - .. u- ........ 
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a, 

•· A' ''''1 IIUUDI ... 
s.= new rg PJil P!OCftM 

...... .. ... 
me blfnn P1UN ..... -·· 

•• HtaYJ .. MI'I 4 .,., 
b, 11141• .. be .. a 6oo 

Co Patro11MM a a~ 

•• Dl ....... 1'1 1 400 

•• ,...., a 400 

t. ,...., 1 6oO 

•• tru-a- u.. a 300 

b. !ralMI'I • U.t 1 ago 

!GUU 3 ,000 

IJIU'I PII'M (-) 1a u-
at .-.l•M aiM 1QP 

'lOtllo ),)00 

301 

lo. of 
... liM • 
ME •· 

1,000 

1,200 

100 
400 

809 
600 

600 

iOO 

no 
~.8)0 

!l&l&.ll-

•• 

teal to\al Coat or raolUtl•a 
PlMI' ~ 11 

Nl~ &I'M p1eJ"I ll.QOO·QOO 

i " ... - -at lllUloe n-a- To114• ... hlM 
• DepM p.D. on'e tpse feOla tptal 

),lie U )),a lll U6 a66 3aa., 

,,... ' l,.o '' ,a,, 240 292·1 
•• .,. a 1.1 14.4 6,) 27.0 ltol 

~~---11l'---'ll~·•l--ll~1Q~·~'L-~fl~·~'~l~l~lu0~8~1~72~·' 
.-IUJIMIC!" ,, T 
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3·000 ILAj' l ..... _-

• •nc. 27,. 2 8 .. 2 •nc. 660 
80. 28 , 0 64, ,a.o 

3 : ~: Flyi ng Boat a 27,. 2 
31 •• ?2. 103.4 

0111e Bot11b1r 1 440 2 2 ,7 
21, 0 43. 69.0 

PursuIt Plonu 2 •nc.440 2 
27. 9.• 22, ) 1,4 

3 .6 36. 
Pursul ~ Planu 1 enc . 660 2 2,4 

12. 5 29. 41.,. 
l dv . Tra1nora 2 ena. 330 1 

24, 8,4 lx: 
27.4 

• " 1 en&• :ill: II 
1 . 10, 3 . 6 u.; 

1 11.5' 5. •• l . if • 

Totol Alrtru .. ~.~gg l :i )} , 2 332 , 116. 266. 3 82·9 

L EDCIDII 
1. lfrl rht Aero, 2 , 090 2 6 , 30. 21 , 0 96. 0 U7,0 

2. Pratt & Whitney 2 ,.20 2 6. 30. 
), Allison 660 1 

21 , 0 96. 0 U7, 0 

•. LycOA1nc ~~Q 
2, 10 . ? , 0 32. 0 39. 0 

1 1o 5, 3, 5 16 , 11 19, 5 . 
Total Encln .. 5 , 830 6 lS. ?S, S2. S 2•o 0 2?2,, 

rd 3 ,200 1 0. 9 ? . 2 3. 2 13. 5 16. ? 

2 , 63Q 1 Q, 9 ? . 2 3 . 1 13, 5 16.6 

Total Propeller • ~. §l~ i •• a ~··· ~. l az. lloJ 

D, MU~•llDDft~lll 
1, A~umlnum u t 12,000 t<ns 1)- 10,0 30, 0 30. 0 50. 0 

2, ' Cast. & ror1 , 3 ooo 2) 
), ~:Asnes1um Cut1nc• ' • • • • • • • 
4, Steel t'or~, (Rod a, 

Shafta,Oura) 2 0.6 3 . 5 3 . 5 8 . 5 12,0 

j , • Forg, (Cyl1ndera)88 000 •• •• •• •• •• •• 
6. Propeller Hub Yore. ' l 0 , 2 0 . 9 1 . 0 2, 0 ) , 0 

?, Bear! nco C/ L 1 0 , 2 3 . 0 o . 6 1.1 1.7 

8. Valve a 5,000- 1 0 . 3 4,5 1 . 2 3. 8 5.0 

9. Carbure ttora 5,830) 
10. ltagneto1 u , 860) 2 2. 21 . 0 6. 0 1• . 20, 0 

11. Starter .t Oener- 5, 830) 
a tor 

12, Sbleld1nc Harn .. • 5,200 1 o .• 5. 3 1 . 2 1 . 6 2 , 8 

I) , Exhauot llan1tolda 4,600 2 o . 6 4 , 0 2. 1 3. 0 5.1 

14, Rad I atora & 0 11 
Coolera 3 300 1 0,2 2. 0 0. 6 0 . 8 1.4 

Hyd raul1o pWipl ,ete.l2 ~ 2 0 , 2 2. ? 0 . 6 1 .4 2, 0 

Turbo Supercharpra 2, 2 1,0 1&.5 3. 0 ? . 0 10 .0 

Lond Jnc Our Struta & •&00 pro 2 0 . 8 , 4 2,4 6.• 8. 8 

W!-.o•ll & Breku , 00 l 0 .1 o . e 0 . 3 0. 2 0 . 5 

Ir.~a rumen ta &. 
Auto P1lota 3.202atca! a.g liZ oil (1, 11 14, 11 ,11, 11 

To tal 111ae, 'l2n ~ 2§. ~ ~·l · ~ .Zi . ~ 

CRUD TOTAL 

• No data a vailable. U•• or macnealua lna1cn1rtcant, 

•• Coa t o r t a c 111t1ea (appr ox . S5,000 , 000) 
not i ncluded 1n totalo, 

Prepared bJ u..-uUcal Section , 
Jatlonal Daren •• J4y1aory comm~sslODt 

t.P.W.&..I .. L. 
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1. g ouxsp•eta 

lo. of 10. of 10. of 
ln&lll•• Plan .. lac1JI•• 
Mr plrr Hf IQ • HfM. 

• 

•• BUY)' llaa'ben 4 12S soo 
b, llediu. .. ...,.. 2 300 600 

e, Patn1 BMta 2 125' 250 

c!, 01.,. llaabera 1 200 200 

•• PurauU • 2 200 400 

t , PurR!\ 1 3Qg lgQ 

!etala 1, 250 2,2SO 

Spare Parte <OO 1JI 
toru ot OOQ10 ll!1iU 125 225 

TOtAL 1,37S 2,475' 

SUIIIWIJI: Ill: PACJut•• • 
De: toW: fo&l 
Un~ nool' .... Coat or h e111tlu 
Uldta &ru ~=· auftl~'~ef~lllll 

=· IUU. 
•. rt. eM! i p«l teela !!!!fl. 

a, Airtru!ea tt37f 15'.9 159.0 47.7 121.0 174.7 

b, En&inoa 2,47f 7.0 JS,O 24.S 112.0 136.S 

e, PropoUen 2,47f 1.0 7.0 J ,4 1S.O 18.4 

c! , ltileelllnuu • 9.+ fl,] 20.9 ~.,. ltf.t 

fOUL ]3.3 25'8.3 104., 310. 41S.O 
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J..i~ ~WKES f[R ~!IH ER~JWl 

). ~~I61~ Ql ~"ILII~ 

llnl')' rloor Ia- Cost or Fac111t1oa Unito h'ee ~oyou per 11111. oua-
M1111ona ot Dollar• 

llmth tq.tt. tnda 
Build- !lachine 

toga tool• TOTAL 

&. ,,,,, .... 
1. Hta vy Bollber 4 Milo 138 4.0 40. 12. 0 32.0 
2. lltdiua • 2 one. 330 4,!f 44,0 
), nrtnc ... ,. 137 

4!f. 13.5 36.0 49. 5' 
3.0 30. 9.0 24.0 

4, Dive Baa'MI'o 220 1,4 14. 
33. 0 

l: Puraul \ Planu 2 one. 220 
4.2 u.o 15'.2 

1.8 18. 5.4 14.5' 19.1 • • 1 •Ill· l3Q 1.2 12. 3.6 9. 5' 13. 

Total Urtl'uea ,.~:ZJ &J.s l~2. i:Z.2 ;J&Z.Q 'z~.z 

f: IDiiDfl Wrich Aero. 1 ,045 3.0 15.0 10. 5 48. 0 5'8.5' 
Pratt • WbUDeJ' · 1,100 3.0 15'.0 10.5 48.0 58. 5' 
Allilon 3311 :L.!l ~.g 3.~ :L~. Q :1.2.:1: 

Total lnclnu •• ,zs z.a l~.g i•.~ ~~i.R ;J.l6.~ 

~. i![RRft:Lnl 1. Ku1 ontalldal'4 1,275' 0.4 3.0 1,4 6,0 7.4 
2, Curt1u-Wr11ht ;a..agg g.§ •.g 2.Q 2.!1 U .!l 

Total Propolloro a.~~ ,.g z.g l·· ~~.2 ,~.~ 

1: fl1Sllll·l"£ 
·~ .. , t:= t;:a~s.o 15'.0 lS.o 25'.0 40,0 

2, • Caat. • J'ora. 
3. lltcn•at• eaatin&o 60 o.1 0.3 0. 3 0.5 o.e 
4, Steel ror,. (Rodo,lbarto, 

s. Ooan o.3 1.8 1.7 4.3 6.0 
Steel PoJ'I,(Cy11Ddoro) 40,000 o.a o.) 0.7 1.4 2.1 

'· Propeller Bab J'ol'l - 0.1 0.4 0.5 1.0 l.i 

~: a .. rtnco C/1. - o.1 1.5' o.~ o.5 o. 
Vaboa a, JOO 111 o.a a.a o. 1.9 a.J 

'· Carbvottoro 2,5'001 10. lltcnotoo 5',000 1.0 13.5' ) . 0 7.0 10.0 
u. Starter a Oonorotel' 2,5'00 u. 8bt tl41ne lal'aaoo a,soo o. a 2.5' o. 6 o.e 1.4 

Exhauet Maaito14o a, 5'oo o.a 1.8 o.e 1.2 2, 0 
011 Coolon a Jlod1aton 2,5'00 o.1 1.0 0. 3 0.4 0.1 
Krclrau11o ,_.., oto. 6,000 o.1 1.3 o.) 0.1 leO 
Turbo ~lol'o 1,000 0. 5' ),0 1. 5' 3.S !f,O 
Lancltnc ar Unto 1,375'JIIS 0,4 ).2 1,2 3.2 4,4 
Wheel& • ...-.. 2,75'0 0,1 0. 5' o.1 o.1 o.2 
lnet~to a Aato pa-. ;Lo\1!• Q. O '·0 a.o 'f. O 7.0 

T•tol••nU• ... l•i ~.~ iR•I ~.~ 
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110na I -·· Ult .,. .. ~,) 

Jul1 1941 
.,. ,., 

• ,. 100 

• ,. 100 

• ,., )00 

• ,., 400 

• ,,., ffO 

1942 750 no ,,,.. 
• 750 9fO 1,7'1 

• 750 11HO 1e.fl' 

• ,., lt,.. .. .. 
I O'llll Cl) 
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secre"-17 •s ,,_ 
11r. 10au 

"ITCl!ljf mprnmw, 

ootober 2ll. 'I'M r...-.1 au-u ot I-UpU"" repone 'bat "lat'o.-u_.. 
1101 
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oollooUD& t.aeoU~ all JOU'bb 1a1'-t1oa • 48 o-11•' o .,.,n~ 1a 
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Regraded Uclassified



• , a .._. ... 

... ._, Jm 

.......... ,u f/1'1$ ... 

..... 1 ...... _ ........... _ .. 

.. ...... "' .. 2M 0 .... ,.c ...... 
I 91 f/1 7 ?7 • 1111·-· • ._.._IS P 

... r .... . ... 
,..._., &•n-. .. , MLn..tr • 

........... ?= 
:~'=2=1 .... ... _ . ......... 
• ••an• ............ 

. , .. 

• 

Regraded Uclassified



.......... 

... z ·s 
_,. ...... t17 ---..... --·---···--

.. --·· 0 .... 
s r _. 1 ... ._ .171-1!1111 ....... 

r Lb 

1._..1&" I 7 .;,, 

...... ,51 • 
ft 17 p, .. 5 ......... 
• ~ o i:s, . .-.. ......... 

Regraded Uclassified



.......... 

.. -.z Err __ ........... ,, ~ ..... --··---... ~ .. 

... -. ........ 0 .......... .. 

••••••12 a ..... _ ... _.., ....... 
a 1 h 

,......, ..... ? ........ 

:-:n ";.; /, I ... __ .. __ ...... -• 0 0- -2 .. ...._ ....... 

.., .. 
Regraded Uclassified



THE MUTUAL li~E INSURANCE COMPANY OF NEW Yon 

~~~• w oououe 
... ll ....... ,. 

.. • ,_ ... (\1 :& 
::> t "' :5 ... 
"' • ~ 

L•t- \!l ... .._ 
(;: 0 r;) ~ ~ ..... 
u<>: 

< -.... ~ ... g ~ ~ ... 
"" i "" <> c: ... ... 
"' 

N llW YOIIK 

October 22, 194.0 

Dear Mr. 8eoretar7: 

I aa enoloa1ng OOP7 ot a eelt­
explanatorr letter wh1ch I aa tocla1 
aa1l1ng to the asmbere ot the A4T1eorJ 
Oomm1ee1on to the Oouno1l ot Rational 
Detenee. 

Verr truly your&, 
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_ .. 
c;MICI'• 1M'1"1U-IOI.f'CC UHIT .....,.u o# I to~T'D'HAI- ,.I'VCNUC 

SI-168M-Y 

TREASURY DEPARTMENT 

WASH IN<iTON 

Ootober 24 , 1940, 

In re: 'lilll1am R. 1owon, 
Chicaao, lll111o1a . 

111.ll1am R. 1ohn80n who wu conTlcto4 Ootober 12, 194.0, 
on &11 oounta 111 the 1D41clment cbarg1Dg ana1011 at 1ncomo 
taxoa tor tho years 1936 to 1939, 1nclua1Ye, and ooQ8P1~oy, 
wu oentenco4 Ootober 23, to aene tln year• and pay a tine 
ot $].0 , 000. 1aok SCIIIDera, 'i'/1111am P, Kelly and 1ohl1 W. n..,..,, were e&oh aentenood to 118rYI tour y ... ra and to pe.J 
o tine ot te,OOO. Jomea A. Bartlpn wo ee11tonoad to oone 
three yoaro end to pay a fine of $6,000 , end StUArt s, Brown 
waa eantenoo4 to sene two yoare end to po,y a tlno or $4., 000 • .r-- _) 

f ohllaon waa a partner or i'/1111111 R. S1<14110re i n tho orpn-
1.zat1on aJld operation or a large number or gambl!Jl& plaooo in 
and around Ch1ca&<> • 
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No. 228 SITUA110N R!PORT 
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II.I.D., ll.D. 
October 24, 1940. 
12:00 11. 

Th1a military situation report io ieauod b)' the llllitary 
Intelligence Division, Genersl Sto.tf. In view of the oeeasionsl 
ine1uaion of political information and ot opinion it is elasaitiod 
aa Restricted, 

I . Tfeatem Theater of ll'ar. 

1. Ho ground operations. 

2. Air Foree Oper ations. 

London and Berlin were &~ain attacked, but llith greatl,y 
lessened intensity, probably due to unfavorable weather. A severe 
raid on the west coast ot Scotland, probably the Glaacow area, was 
reported. 

li. lleditorranean and African Theaters ot ',/ar . 

1. Ground Operations. 

llinor patrol action in Libya. 

2. No Air Foree operations. 

). Naval Operations. 

The Italian CCIIIIIIJfdquas o!tie1&ll;y repo.rted t he loss of 
the destroyer Francesco Nullo, 1680 tons, in the naval action o! Octo­

ber 21. 
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'!.'be 1Dtonatioll conta1lled I.D tb11 aeriM ot bulleti.DI 
rlU be reatr1oted to 1taa rro. ott1o1.e.l ._. which are 
reaiiOil&'blT OODlined, '!.'be leiiODI DOOeal&l'~ are tat&t1ft 
Uld 1n DO - Mture atudlee. 

1bs. ~t 1o bei.Dg giftD ac &PFO'NCl ci1Jotribllt1on, 
Uld DO ad41t.1~ coploa are aftil.abJA I.D tba ll111t&rJ ~ 
t4ll~ D1da10D, For proYU1one &Oftmi.DC ita ,.._ 
produot.tcm, - tetter no 350.os (9-19--40) ~. 

A!I!I1'19!W. IIOt!S !! !lJ!!!!! AliiiAI!lCIWT TACII!lS 

somq 

1bs. bulleti.D 1a beaed upon W=-t1on oompllecl 111 
an ott1o1el ....,r1011l obeenor 1n eer)J' Septeaber, 1940. Prert01111 
notaa on Oeran ant1&1roratt teot1oe are to be found 1n TLCJ-18, 
1'tl.2, TL47, TL50.3. 

OOllrp!TS 

l, BASE P!Wlll!21'1'S l't!Oll JJITLUJlQW!T PRO.TECTIU3 

2. SIW!CBLlGII'!S 

3. llliCIW'T UAIUilliG S!IIVICI 

4o OO.U. liSE OF A!l'l:l.liH::BUT l!lm.I!L 

5. DJSPOSITIOII 07 liW'OfiS 

6. FIBB COII'l'KJL 1'011 JIUVY OUI!S 

7 • IEFEiiSE OF OREA'l'ER B!RLIN 

8, llEI)'CCTIOif IN USE OF 2().4a, AlfD )o--, CA!II;~N 

9. BU.LOOII lloliiiiAlll8 

10, OOJI(llmiOIIS 07 OPFICIAL OieERVl!al 
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l . BASE FRAGJ.!ENTS F'lOL! ANTIAIRCRAFT PRO.JECTnES 

One of the revelations of aircraft raida over Ge 
bo.s boen tho seriousness of the problem of tallin rr ~ antiaircraft artillery. g ag~M~n s frooa 

The projectiles of tho smaller antiaircrott cannon _ 
2Q.em. and 37-om. - automatically explode artor a certain tioao 
or flight, and several base frogmonto or these projectiles have 
boon found in Berlin. If one of thoa, in falling, ohould etrike 
an individual, it would certainly caue injury and possibl;y death. 

Since a large ntu:>ber of people bo.ve been ldlled or in­
jured by falling trapnts, Gcrmna are boing required to go into 
collora during raids. Several t:IJaea at l'renld\lrt and Cologne 
when British planes were calJ6bt in bo&llll, all antiaircr&tt artillery 
opened fire. Fragaents fell like rain, and dal:lage to property ,... 
80 sroat tll&t the prectice of opening up with all weapons has boon 
discontinued in some localities. In the lleat, extensive clamo.j;e to 
roofs bAls mo.de it. necessary tll&t work dotailo ayateQI!.tically cover 
the cities to Jrake repoirs . The streets are swept ear:cy in the 
morning for the purpose of olenring awe11 aharp-«\ged dsbris . From 
t his it can bo deduced tll&t all troops in an U® dofended by 
antiaircraft should have overhead cover . 

2 . SEARCHLIGHTS 

Umost all Gorman authorities agree that their antiair­
craft aoe.rchllghts have failed to fulfill their m ssion. Tbia has 
boon confinoed by conversation with oboervera in cany parts of 
c:or..n;y, by oboen-ation of senrchli(lht drills , and b1 perforaonee 
or aear~ts in action . The standard or pertormnce in Germn 
antiaircraft aearebllght bottaries i .s bolleved to bo lover than 
that in regular ul1i ts ot the Unilbd Sta tea An:l:f· On aoae occasions, 
although planes b.ave been distinctly baud at such ideal altitudes 
aa 1500 to 2500 feet under better tlw> ave~ conditions, neither 
pickups nor even flicks have been aeon. Boebera have been seen 
tl,y1.na out or beams atter having been illUIIi.nated by several J.18bts. 
Lights go in and out of action intertlittentl,J', no light staying 
in action lDOrG t.b.an 20 or JO seconds at a time unlass the target 
1a picked up. Lights are disposed in rings around the objective, 
but thus rar only two ringa bava boon observed around Berlin, and 
no lighto hnve been noted in the city !)rOper. 1l011ever , antiair­
craft diapooitions change otter every raid, o.nc! this condition 
1J4:1 not ex:l.at in the tut.ure. Soarcbl1ghts , by tar the •eakes t 
link in the GarmOn antiaircraft detonoe , are too inefficient and 
unreliable tor adequate defense or ia?ortant objectives against 
night aerial a t tacl<ll to bo based upon tboa . 

RES'l'1UC'l!:D 
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RFSTRIC'l"'tD 

3, All\CRAP'l' IIARI!DiG SERVJCE 

The German Aircraft \Tarning Sorvice (A\'!S ) baa functioned 
about as t1ell as could be e."Q)ectad, On a number of occasions 
bombs havo fallen or antiaircraft artillery baa opened fire before 
tho airon signal was sounded, b\\t general performo.nce baa been good. 

From what littl e can be leo.rnod, it nppoars that the 
Airornrt •·arnins Service is organized into 111'0""• a series of 
which can be formed into a belt or zone normal to the line of 
flight, Aa enemy planes penetrate deeper into the country, 
euccessivo areas and belts are elerted in preparation for a ttock, 
Tho fact that the antiaircraft artillery hae on several occas ions 
opened fire before a general w111'111n3 hes aowxlod indicates that 
it hoe a separate intelligence service (WlS), independent of 
the Aircraft l!arning Service . 

The proble"' of the Aircraft ilarning Service hes thus 
far been rather simple, for the British hevo bombed a.blost every 
niGht at about the same til!lo . \11th the increnae in hours of 
darkness , the timo of bombs.rdcont baa gndual.ly boco..e earlier . 

The principle r ea3on tho Aircraft llurning Service did 
not work in Delgi um am! Holland Tlae that there wtts not enough 
diatc.noe botweon tho coost o.nd tho objectives to be att..ckod to 
afford timoly uarnin~ .• 

4, DUAL USE OF ANTIAIDCRAFT IIATERIEL 

Antinircrai't Q&toriel bs.s been ueod against ""chanized 
targets with good ef!'ect , but this uae ia only poasible when 
.t:riendly aviation bas cOI!lpleto control of the o.ir, u in the caso 
of the German invasion of Holland, Celgiu:o, Luxe!lburg, and France . 
(It hea llao been used o.ffectivel;{ againat fixed fortifications 
in roan:r inatances . G-2) . 

5, DISPOSI'r-!Oli OF UEAPO!S 

A report tram Spain in 1937 re~areing gun dispositions 
\11th1n the larger calibol' (CB-cm. ) bs.ttory a ttl ted that the Oeroone 

11oro diaoosing their weaj)OnS on a square 11ith sides from 200 to 
JOO ynrdB long, That i s not true in Coroany todAy. Guns are dill­
posed at corners of a sqoore or lozenge Tlith aboUt 60 ytlrds on a 
aida , Those principles are not unlike our own. 
• If thio 1o cor rect , the Geronn intercept system is less ef ficient 
than the British, sinCe the lattar ill bolioved to fUnction wall 
in the ._...distance. C-2 , 
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6, FIRE COh"TROL FOR IIEAVY CUNS 

Although searchllghta are ineffective , the heavy anti­
airor&tt Artillery nevertheless tires at ni&ht , On soco nights 
flhon the ceiling is lo>T, fllghta do not evon go into action, It 
appoaro that hea vy batteries are resorting to bo.rt•age fire and 
data for tho barrages is believed to bo. preoalculAted. British 
fliers have stated that tho Certllllls are appo.rontly firing by 
sound , It llllcy be true that the barrage is selected free date 
baaed on sound, but o~servntion at £erlin indicates that bee.vy 
batteries aiuply bang a curtain of fire in front of the estl.lllated 
ccurao of tho target, Barrages are fired in abort bursts 
usually nbout 12 rounds per bnttery, Apparently, a sot f~roiU'd 
point 18 selected, and tho battery tires thrao rou.nda per gun in 
quick euccossion , 

~lbatevar the mthod of OCIOrgenoy fire control 1t 1a 
certainly inatfective in direct results obtained. How .;.,ch it 
influences the operations of the British fliers io unknom~ , Appe.rent­
ly nono have bean forced to abandon their missiono . 

7 , llEFEllSE OF CREATER lmlL!N 

Normnlly an objective io det'onc\od by outl1ni01l a critical 
zono nroWld it and then dispo~ing tho antinireraft artillery so 
as to provide fire density in the zone according to certain prin­
ciples , Thie t!Ot hod is not strictly follO!Icd in the defense or 
Grant Berlin whore antiaircrw:'t defense co11siats of a series of 
det'endod nrocs >Thich are generlllly blended into one large defense , 
Tho fire density et certain points - for oxncple, the north~est 
corner, ~hero the important nar industry or Sie110na 1a located -
1a l:tUCh :1eavior than a t other places, Rritiah &ir tectics he.ve 
been quite unifor11 to <late - that ia, tho .....,. initial point, 
c!irection o.t &ttaek, etc. , hove been uaed . Soae of tho cbangea 
in Gertlllll dispositions are believed to havo been lilllde for tho pur­
pose o.t affording a better defense aguinat the standard British 
aerial tactics , 

8, RE!'uCTIOII IN USE OF 20-nn, and 3CM!n, CANNOII 

Thoro has been a LJe.rl:ed reduction in tho uee of 2Ckm. 
and :n-mr.~. cannon during r ecent night ro.ide . The reasons for thia 
reduction tU-e thought to be os foll0!181 

" · British planes e.re flying higher. 
b , \1&aJ:lOn& &1'9 not unc' er a (\ODtral control net. 

0
, Am:;nmition is costly cmd difficult to produce. 

d , No se.tiafactory emergency fire control 8)'11tea 

hea bean aot up. 
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9, WJOON BARRI.GES 

When the war started, a balloon barrap w38 ereoted 
around Hamburg, Since then, the north o.nd northwest aides of tho 
industrial nrea have been provided with this protect ion and 
reoont~ o. balloon barrage """ noticed noar Ho.lle whore' 11 larp 
plant for producing o.rtiticial go.aoline ia looe.ted, This extension 
in tbe uoe of balloon harraps C4D ba interpreted to mean that 
they nro successful 1n achieving their purpcao. 

10, OO!:CLUSIONS OF OFFICIAL OBSERVERS 

a, Cenoan ant!.a1rore.tt searchllghte aa a datense ••rx1ll•ey 
are obaolate, other and II01'e relishle .ana 11111t be found to locate 
and tr&ck targets at night, Even 1t a be~ter location ..,.tea than 
sound were developed and used, the searchliCht would be a definite 
dioedvantege to the defense, since it can be used aa a directing 
batloon for air attack, 

b, llo eatiefactoey method of night firo control without 
illllllliru.tion bas yet been devised for heavy antiaircraft a.--tillery. 
Battllfltl fire or fire by sound trock is not aatiaro.otoey. 

o, Light (20-mm, } and mol!iWII (37.....,,} caliber antiair­
craft cannon aro unsatisfactory for uao against night attack 
unleea the target is illwnillated or o. eetisfaotory system of 
emergency tire control is devised. As yet none baa been perfected. 

d , Antiaircrart machine guns - c&llber , 30 or , 50 -are 
not suitable for defense ageinat air atteolta, since they are not 
autfioiontly eff ective, There ore not eey in the CertliUl .A.1r Faroe, • 

e . The balloon barrage 1& a useM weapon. It ehould 
be incorporated 1n the defense of illportant objectives, particularly 
against low flying en&~~Y aviation. 

r . The advisability of oquippins antiaircrert e>aterial 
for a duel purpose role has been deDOnatratod, but ita dual 
function ehould never be permitted to affect ita primary llliasion 
against onem;y aircraft . 

g. In genor&l., tho Corman antiaireraft defense system 
aa it is orgnnizsd and oquipJ'sd at preaent does not provide satis­
factory defense aseinat air attacks at night, 

h , There is no evidence available to show that tbe GelaD 

• The 0erau1 Antiaircraft Art1llc'7 is pert of the .A.1r Force • 
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antiaircraft oyatea baa been adequate}¥ t .. tecl to detenine ite 
e!fioiancy against daylight air attecka . It WJ'f be '"'r'f eft'ectift 
undor good conditions or visibility. 
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SPECIAL BULTEriN 
No. 22 

G-2/2657-231 

I!ILITARX INTELLIGENCE DIVISIOO, 
TIAR DEPARTI.lENT, 

rlash1ngton, October 24, 1940. 

~ 

The information contained in this aeries of bulletins 
,.w be restricted to i toms fi'o"' offio1n1 eourcoa nhieh are 
:reasooo bly confirmed. 

This document is being ;rivon an apf'l"O\'Od diotribution 
and no additional copie.s are available in tho llilitc.ry In-' 
t.llteeuce llivision, For provisions governing ita reorodue-
tion aoo Lotter TAG 350.05 II. I . D. ( <;--l.?-40) 11-Jl..U, • 

RATIOliS IN '!'HE GERlall .Uli:Y 

Part 1 o£ this bulletin io tho translAtion of o.n article , 
11The Lodern Rntion of the Geroon Arr.>ed Forcoo , " nhicb appeared in 
tho Ftanki'Urte~ Zeitung o:: Aur,uat 29, 1<)1.0, Speoinl note should 
be takon o£ the fttot t;.at it vrtuJ vtritton 1>-; !ll.· . .. ilhel.D Ziegelmacher, 
civil aovernmont counselor in t ho Supror.10 COI'OIIli1C1 or the krr:Jy, and 
its intended propeg~.ndistic etrect sho\.\ld not bo ovorloo!<ed. In 
its proocnt version the article is o1ichtly coodcnaed. Part 2 1a 
the translAtion of n Gercan non3pepor account of t he Goman knzr1 
food exhibit at Leipzig in August, 1940. Part J consiGta of 
d1souaaion by an official Amorican ob5crver, 

CIASSIF!CATION 

Pelt" 1 and all of Part J are to be oonaidared R!'S'i'RIC'IED . 
There iG no objection to the publication ot Parts 1 end 2, actual 
trans)" tiona 1 in eorvice journals. 

CQIITEJ;r-3 

1 . "'!'HE HODEIIN RATION OF 'l'HE GER!.IAN ARUED FORCES " 
2, THE GERI.WI A111r.! FOOD E:C!IBIT AT LEIPZIG 
J , DISC!k'>SION 
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1!0 OBJECTIOII TO PUDLICATIOII Ill Sp!I!I JIX!!l!U!.'! 

l , "M loiODERN RATIOII OF THE GC!!!W! AJ1!!D l!!!!fli'!" 

a , l'he lmpotrtanoe ot SupplY 

•an lla7 16th, the German Newe Agonor publiehed the 

11'he excellent tishtl.n& and mar~ pertOl'llllli>Oea 
ot the German ar<:led forcee during the western otfenaiw 
b&ve again proved tb&t the correct method was follCIII­
ed in adding vituin ooncentraticma to their ~ 
rations, and thua eeeietl.n& conaidera~ in the eucoeae 
t.cbieved by prasorving their fightl.n& power, A wall 
lalown foreign univerlit)' proteeaor and vituin 
epeoialiat recent}7 etat.d tb&t in b1a opinion the 
Genaan soldier's ration 1a the but in the world. ' 

"It wae more than chance tor the wr1 tar of this para-
graph tb&t, wbil.e standing allid the ob&oa ot Dunkirk, be found """"'& 
the •ea of clothing, Ullden~ee.r 1 guns 1 tanka 1 110toroara, and all 
types of vehicles, an urgently telegraphed Ol'lqf ardor from the 
London l'le.r Office to the Englieb troops f1ght1n& in French and 
Belgian territory. This telegrao lioted the meeourea forced upon 
w84l.thy England - measures whioh •otarving 0e1.'1ll411T' took neither 
for her tield ormy nor her resorvos. Tho secret order, dated Ma.7 · 
S, 1940, ato.ted: 

'It is of great importance, tor econo1111 in 
ahippl.n&, as well aa tor proper diapoaition of -t 
euppl;r, tb&t the A:nJ:t reduce -t COilSIDIPtiOD aa tar 
as possible but e.t the - tiM Mintain quallt)' 
and variet)' of food, l'he Arrq Council requesta that 
all unit coc::az>dore oaretllll;r ccmaider this •tter 
and l.111it the quantit)' of-t c......-!, 1 

"'b,y were the Geren armed forcee not coorpelled to 
resort to INCh lle:thode? Because, 1n the ond, supply ia considered 
one of the oaost important of f n!tora of warfare , It ia never 
heeded b:r historians, although history provoe that !IIIley faUurea 
have bean caused by inadequate auppl¥ srotoma. l'he soldier's 
food ia ae important as his eJmmition. It cannot be provided 
through the dll)"' a improvisation, Onl)" pencctii:'JO preps.rction and 
long...range ao1ent1f1c planning co.n plaoe the L10.Xl.IIWI power at the 
Arlq'a ooD11118.1ld in an emergancy. Perhaps the layman will consider 
tbia preparation and planning una1lltary, but it ~ be done onl)" 
by e. soldier, for he alone JmOila all tho roquire~~~tnte and 
neoeaeitiea of the araed toroea, 

IQ OBJ'ECTIOII TO P!!J!LICATIO!I PI SER'!IC!!j JOlJ!!IWS 
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1<0 OBJECTIOII TO PUBLICATIO!I IN SERVIC§ JOURiiWI 

•A modern general and his eto.rr ehould not be 
pictured merely working over oaps and or~oring atto.cks c.t de­
cisive hours. An or der to ntto.ek is the roault of nn enorcous 
amount or 11ork of all kinds . l.!uch emphc.sio 1s placed upon supply 
and not a detail dare be forgott en . If hungry eoldier e can , 
Vlin victor ies , it is only l:ith grnvo difficulty, t 01• war is a 
contest of nll forces - spiritual, milito.ry, and iodustr iol, 
If ia not sufficient t o mobilize the milito.ry strongth of a 
nation , Evocy dete.il of supply, includin& agriC\'J.tl.!re and 
industry, Clllllt be or g=ize<!, developed, and supervised 'lfith the 
"""" oneril)f that extends to 11111 tacy opo.ra tions . • 

b, Research and ExneriDentetion 

"Th.e problem ot feec!tna the soldier is not only a 
question ot provicl.1n& and cookina food, nor is it ""rely oDe ot 
r.eig~ta and measures , Production an<: etorc.p, 1ndustr1ol and 
tochniccJ. questions, and pecking and supply problecs , as nell aa 
ecientitic research and exper imentation, are elao ot groat 
importance . An organization has been ostebl1obe0. nitbin the 
Gormnn a.rmeC: forces especiol.ly for honclling theoe problems, and 
this orcnnization is, in itself, nearly ae largo as an ar ey, \'le 
lnol<od rata, so n synt :tot ic tat flaB made fror.> coal . lle lacl<ed 
rico , so a similar proc<uct nne l!lllcie from !'Otato atarch. \'le were 
dependent on importation for peas , so Ar:ll7 soups Tlere made wi th 
rY!l ao their oose. 

•During the ;iorl.t: ;]o.r and in thn Art!)' or t he 100, 000 
up to 1935, the basic ration consisted of c4Mec! Cl81lt and sa"""8e, 
bread, and ha.n!tnck, but t he last i'en years have seen the develop­
•nt or Oll.!lY D ... J:inls of fooC.s e.a the result of tllO tridespread 
experi=cntetion euried out in this field. 

•In planning to provide tho supplies necessary for 
foodtna an o.rtl)' o.t rmr, research and developtna organizations 
hove for yoru-a been builCing up a r.onlth of scientific and practical 
l:nol'llodge in the fields of econo::Ucs , technoloil)f, me<:icine, and 
public hoal.th , Arley' research inatitutos o.ncl Ar.J;t exporir.:entnl 
kitchens detorllline the supply necessary for tho comunity; speciol 
institutes , euch as the ArQy institute for conducting scientific 
e:rperiments on toed, develop now kinC:a of food, and Arey scientific 
laboro.tories develop s t ill furt her the reoulto obto.inec; , If 
medical. questions arise inei<!ent<>.ll)', they are ammored by tho 
research institute of the 1;111tary Medical Acadolll)', as noll a s 
by the lAboratories ot the oilitacy district experimental s tati ons . 

•In additi on, the Art!l)' 4U:Iiniatration has urged well 
kn011n provisions firms to esteblish societies which, working in 

NO Oi!JECTIOK TO PUBLIC.\TIOI' n· S!JIVICE JOURilAIS 
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!10 Ol!JECTIOlf TO PUBLICATIO~I I!f SBRVXCE JO!Dl!UTS 

conjunction with the .&rw;r, atud;y new ~~ethodo Gild later put them 
to practical uae, Far exuple, atudiea ban reoulte<l in the 
adoption ot nan t1ethoda of handling foodatutts, includins re­
frigeration tor the coneerntion of fooda; ot .~~~~Ley methods of 
compreaaing and pulverizins; of the improvod method of C)'lindrical 
dr)'ins, and of the vacuum drying method , 

"Examples of food developo.~ent 1n our ~ service 
show that, without r.atema.tic reoearch , tbe ptooper ouppl.Jr ot a 
modem &riG' is no longer poaaibla. The ro&d to aoquil"e"""t of 
thie knowl.edse was a lons one, In tho beg1nning, the chiet of 
tho ~ service ot ouppl.Jr, Que.rtemuter General Pr1VT Councillor 
Pieazc&ek, had to f~t against EDT prejudicea, and the author 
bad to call upon ~ authorities to br1ns about an Ulldarata!ldlng 
ot the 1aportance of auppl.Jr, To quote Frederick the Great, h01r­
ever, ' U you vant to organile an &riiV', you ..,. t be sin with the 
atollaoh1 tor that ia the foundation, • Asain, ' The greatest of 
projects will and aa a lllirage it supply ia not guaranteed,' 
Napoleon OJCpresaed the &Olll8 idea when bo aaid 1 AD artiiT marches 

on ita atomch, • • 

o , Training of Field Coo!ts 

"Durins the last fffll years , '" have conatantl.Jr 
stressed the "belief that a future nu• would bo a total war, even 
1n tho sphere or oupply. A gl"<l&t atsp fornard WDJI taken vhen the 
~ ll.dm1nistration "began systematieallJr to indicate the importance 
of f ood preparation and when, 1n 1936, trainin6 of field cooks 
wu besun on a large scale. Just ao the soldier "llho does not lcnOII 
how to ahoot cannot use the beat ot aiiiiiiiiDition, tho field cook, 
without a knawleclse of cookery, cannot prepare food, In Juzy, 
1939, tbe Fuehrer supplied valuable support tor thia belief 
wbile rlaitins the liest Uall with hie generals. 1 It ia illportant 
not ~ that ue eook,' be said, 'but th&t we cook well and with 
an ~ to health, adrl11lg these important oubetancea which are 
neceaa.ry to keep the """ heal~, 1 

•A subsequent cJeoree of the COOiimllder-11>-Chiet of 
the Arrq, General Field Uarahal von llrauchitech, stated: 

1 The Arrtq ration ho.a been prepared for. It 
is sufficient, and i ta composition 1a auitebla and 
beneficial. Through the treinins of field cooks , 
the eatabllahment cookory inatruotion, and the 
publication ot the field cook book o.nd relate<l 
pamphlets the Arrt:f adaliniatretion baa made poasibla 
the pro~tion of good and nppetisins food. It 1e 
the e.uty of individual troop unite to see thD.t 

110 O!!JECTION TO PUBLICATION PI SBllVI(Z JO!!Il!W3 
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iD&terial received io praparod in such a lllllllller as 
to obtain best results . The ~ol4ier' s morale and 
efficiency ere definitely dependent upon this 
prepaNttion. Therefore , I oxpeot thD.t eupply per~ 
sonnel will be earei'ull.y oeleotod and trained and 
that every officer Tlill see to the physical "~ll­
being of his subordinD.teo with tireless zeal and 
care. ' n 

d . lltm Methods and Ntm Foods 

(1) The Soy Bean 

"The 1soy enthusiao111 was ot1ll ridiculed in 
1935, and the author wae branded ao a •aoy IIODoce.niac. ' Today 
it ia interesting for hill and aleo for tho Franlcfurter Zeitung 
to note that, during the lnttle in l'landera, the London TU:es 
wrote the following in an article on tho 'miraculous bean l"'jj; 
t ho German ration: 

'Since tho beginning of tho ,ar, the press has 
frequently mentioned the soy bean, chiefly in 
connection with the German ration. FeW of our 
r eeders will realize t ho oxtent to r.hich Germany 
uses the soy bean and tho extent of its ir.lportanco 
in wartim~ service of supply. It baa beco1110 
vitally important to tho Roich from the point of 
viev of food politics ae 11ell as from the military 
point of view. Tho wocl<eat point in Genoan food 
econocy is the leelc of an1cal food products, for 
eXB!tple , ...at, ailk, and eggs. Tho Germns have 
oet this doficiency ~ tha dovolopoent of " soy 
bean flour e.>lled •l:daleoja, • nhich, because of 
its hig)1 protein content, 4~5$, as well as ite 
fat and carbol1ydrato content, = be used u a 
substitute for """t anc: other anJ.ral. products. 
This nour is added to diohoe ouch no soups, 
sauces, bread, pootry, and mcoroni in such a 
nay that tho flavor reMinD completoly unchanged 
and each individual receivoB the balanced doily 
ration of protein, fat, and lllineral ealts 
necessary for human nourishment, without re­
ceiving meat, 

•soy bean £lour ie neither a food oubotituts nor 
a nourishment pill, but a nm1 and highly valuable 
article of food, the nutritive value of which hall 
been attsstecl for centuries by experience in the 
Orient. ·.' e cannot afford to leugb at Genoan 
attm.pts to incrooseao7 boan eultivetion. 
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1 
'The millte.ry imj)Ortance ot the soy bean lies 

n ita uso as an article or food aa nell as in 
~e fact that Vl&r chemic<lla are produced trom it. 
f Y bean ncur and othor prcxluete nre ideal foods 
~r an arm;y, and alrea.:Y they are considered as 

o iron ration of the German &r"1:1. These pro­
ducts are not only im;x>rtant as food for 018n who 
peri' om lllllllUI1]. labor, but they have also proved 
an excellent preventive against rheumatism and 
tl'<lnch fever. Wl.th a euppl,y or soy bean rationa 
the Germn Aro:ly can carch intc foreign countriee' 
without needJha to troubla about its subsistance 
Gerooe.n pepere, such as the fl:ankturter Zeitung. • 
have often openly pointed out this fact. 'lbe 
Gertlall soldier can easily carry in his hnvarsack 
a three-<lay ration or ao:y beans, and reserves ot 
this i'ood can be supplied on short notice- .upon 
demnd. Af'tor tho Poliah Gampeign, official 
t:ational Socialist circles in :erlin admitted quite 
frankl,y thct without ita soy bean ration, the A.:r'"lf 
could not possibly have made such rapid carches. 
lie aasuma thD.t the German Surpeoe Command learned 
the value of this article of' food during csn­
euvera and field oxereiscs, and then kept the 
secret until the Polish Co=paign opened.' • 

( 2) Foocl in Por.der Form 

•eans ~JUSt be used ver:y apartn::l.r because of the 
ehortneas of the tin suppl,y. L"tor prelatnar:y studies had been 
carried out, the .~.roo' a<;.tnistrntion •:a• llbla to produce, uithin 
a ver:y abort tiDe, neu i'ooda t'hicb could be peckOC: in receptacles 
other than tin eans. These foods are euiteble for m11iter:y purposes 
frou the suwJY standpoint. Instolld or tecate pulp in tins, there 
1a to1:111to ponder; canned cbecso is replaced b:y pondered cheese, 
C4Med appleaeuce b:y apple por.der, and ju in tin peUs by j&m 
p<mder. 

"The layman will unc!oubtedl.r understand that 
powC:ered rood not only i'acill totes po.ckins, but it also improves 
tho system ot suppl,y. llben oheeso powder is po.ured into a psil and 
mixed with cold water , it emerges i n a short timo as a firm oheesc 
which can be cut as well as SWiss or Tilsi tcr . The soldier re­
ceives for dessert applesouce nhioh was mado b:y cixing appl e pouder 
with cold water just before issue . t:aay solubility Cleans great 
Sllving in transportation.• 

(J) The Fuoua BratlinB 

1\'0 OBJECTION TO PUB!.ICATIOII rn Stm'lcs JOUJ!IIALS 
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years ot preparatio:As~er~ otCUorld - ar experience and after 
bratlinge from raw .,;_toriale at~~ ot the An11 developed 

:: ::tatobl~buminth ~atlinga, subetit=ro:': .. ~" = 
pared t ~· e et on meatleoa days, It properly P.,:_ 
meat dteh~~ ~~~~men~-balls, oabbe.ge roUe, or choppecl-

t S ""s the advantage ot tast ing like 
mea and aat1stying the appetite. It ia not clitticult for the 
moee to provicle simply prepared bro.tlinca inateo.d or meat. / 

"Eratling powder ia a mixt>JrO ot soy bean 
grain, and milk albumins, epicee. 'lith various herb&. Its ~ta 
ia eo nearly neutral that, it e&:ed to other cliabea with a 
detinita flavor, it does not chsnge their tuta, It ci1Ue..-..nt 
condillents are added, entirely new tlavora can be. devolopod, 
The albumin, tat, and car~ta content or bratllng powder 
ia eo nouriehing that it baa proved tar cheaper than other 
vegetable and an1ml foods. 

(4) Vitamins in the Soldier's Ration 

"IncrenaO<'. knonledgo has civen rise to now 
~ueetione for those responsible for tho ooldier'a hco.lth, especially 
the ~ucation of food quality, Food auppleme.nta, ouch ae vitalllina 
are or the utmost inportance, anc; prevention of disease resulting 
from 1neur£1ciont vitaQins baa be.en given great consideration 1n 
apeoitying the Geronn Aro:IY ration, 

"Vitamin c, 1110at important tor the soldier's 
ration, ia pertl.All:r destroyed 1n canning, but canned foods cannot 
be entirely dispensed with 1n proviaioning the eold1er. A mobile 
ar:1Q' cannot bococa independent or the hoae auppl;y be.ae without 
801110 canned foods, even for a abort tl.Joe. It these foods are pre­
served vitpout proper knowlecl&'e or canning, thare will be a lack 
ot Vitamin c. Cann!!L gOOC:S uaed by tho Got'lllllll J.:rrq, including tha 
driecl wgetablee which are or grea t importance because or their 
light ueight, are carefully tasted, and they are rejected it the7 
laok eufticient v1 tcm1ns , l'lhenever poeeible 1 row vegetables or 
trash herbe o.re providod. In acldition, puro Vitallin C bae been 
developed and used in •v candies' aa an anti-scorbutic acid. To 
aeeure a regulated apportionment, 50 mg. of anti-scorbutic o.cid 
ie twice worked into oo.ndies , Wfiee and the liko, with derl.roae, 
tat and whey. 

•vitamin B, as uell ae all vitalllina or the B 
group 

1 
are next in importance. Good ArlO' broad depends upon 

auttioient use or this vi tamin1 ae 1n the case or Cel.'D8Jl Koamiaslrot 
and an:r Knaeeke bread • 

.110 owp;TIO!I !0 PUBLICATIOII IN S!l!!rn;g JO!JRII.!IS 
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"Illnesses caused bY ' --~ r Vi•·-•-
nover occurred in the German • .......... 0 .....,... A have 
blood eo.usage , liver sat•sar:e ~· There are suff iciencies of 
e.min A oontont, since c~rtai~ prod=od s~a with proper Vit -
setll ee.ns during cooking to . on me ode her=otically 

assuxo vitamin preservation . 

"P~eparation of .food in tho field kitchen ia 
so regulated as to prevent , as far o.o wasiblo the 1mste f 
vitamins contained in raw foods. The ilor:oan ~ field c~k 
book is publisheii with this point o! view. 

(5) Gel'l:linsting Grain u a Vitanin Container 

331 

•It baa lons been known that sarcinating sra1n 
and ita juices have e. high vitu!.n content, and d1Jrin6 the last 
few ye3.rs the v1 tam1n doctrine has al1111.ya returned to this 
question. The Ar"')' ado'Unistration was tho tirat to utUi::e Cl8thods 
Of 80Miination for the develop100nt of net'! Jd.nda of foods . l.leat 
has been mo.de to go farther by the .addition or germinating grain-­
eapeoially to sausage. Albunin and vitlu:lins have been added with­
out reoogniZilble c hango to o:r<!innry foods . Sausages are stretched 
during grinding by thG addition or o.rt1tically germinated soy 
beans and rye grains." 

(6) Concentration. Compros•ion. and Refrigeration 

"Last <~inter aho.red that l:'.aintaining a supply 
or fresh vegetables can be very difficult. ny ooans of concentration 
and freezing, we have succeeded in cbtal.nina spinach juice, cabbage 
juice, and the juices of other vegetables rich in vita.:Uns. 
Thea a can be cade into a dough or pea te, and, tlhile requiring min­
il:ltllll apace, they can readily be aorved to troops as spinach noodles, 
eabl:ege noodles , etc. 

"17ith the aid of now co=proaeion and refrigera­
tion ~:~ethods, the Ar'ltr:y adcinistratlon, aosisted b;- Arey f ood experts, 
baa produced tomato puree, tomto pulp, and toMto powdor froa the 
German tomto. This was previously i.Ltpooaible because the variety 
of tomato raised in Germany during the abort ripening peried con­
tained too hi gh a watGr contant. Tho to~:~ato lind its producte are 
tosty, nouriebing, benefic.illl, rich in vitamins, appetizing, and 
economical 1n that no r.aste is involved in their preparati on . 

"Dried vegetables . eucll "" oaboogo . carrots, 
o.nd spinach coopressed into briclt form by CIOana or hydraulic 
prosaoa ar~ well knaun to all who have paasod h-; a fiel d kitchen 
during Uua nar. But the fact that sauarl<raut, clried and ecm­
preued into cubes, can now be sent to the kitchens deserves 

NO OBJECTICN TO PUBLICATIOI! IN SERVICE JOUR!li.IS 
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no OBlBCfP to PU!IeiCmtlf p ••u 1!!1''11! 

apeoial ....Ucm. Sauerkraut :la a ftl7 popuJ.or itn ot tbe ~ 
ratiOD beoauae ot ita laotio aoid content, Ita 11M line ....neq. 
to the diet, and it baa cooeiderable heal~d"i propertiee, It 
wu d1tt:'1oult to develop tbia Yeptabl! 1 &Dd the preeent tora1 
whioh 1e not tiDal, waa reaohed o~ aner :yeare ot reaeeroh, 

"The introduction ot the Aarioan Birdseye 
retriseration methode in 1939 bJ the A~."~~~Y adJI1niatratioD baa pro-
duced definite &dvantasea in vituin proaervation, eapacl.all7 in / 
•eata, fruits and vesetablea, Not o~ ia a eadJii in tin aooo.-
pli&hed 'b7 elt.iD&ting cane, but tooda and v1tu1na oan be kept 
tor 7ear& trozeD at )50 c. below sero. 

"The ~nae &JIOIU\t ot reaearch worlt dona b7 
the chief ot the Reieba lDatituta tor !'ood Preservation is of 
WIWIII&l t.portance in coDDectiOD w1 th the prect1cel transport ot 
-t tor the~. lleat 1a packed &lread7 routod or cooked, 
Pork boclce &Dd chopa are packed in COZT\l&& ted cardboard boxes, 
the oartona are COIIIpl'essed to double ahoe-box abe, and the con­
tents are then troaen gl'ad\l&llJ', 1Jnder tavornble transportation 
CODditiona1 these produota WUl stand jOU1'11878 Of five to Six 
da:ya, even in sunahine, and they oan at111 be kept for ;years , 
In addition, a 40CJ1. sa villi in spaoe ia made, " 

(7) Pemmikan 

•conoentretod tooda pla;y an !.portent role in 
apao1All.aed r11.tions - f or example , rations tor tank troops, 
tortreaa troops, aounteiD troops, and aviators, One of the beat 
exaaplea of higlll;y concentrated tood 1a P••lkan, originally 
uaed 1:17 the .llooric:a.D lnd1aD during lone 111crat1ona. He prepared 
it frQI dr1ecl. gaJI8 and cranberries, Pollolrin& our OI!D experillenta 
and t.hOIHl ot llanllen, the GerMD Arlo' developed p..tJc:an-Iand laenr, 
which oonteina all the subetancea naceaear,- tor buDding up tbe 
bod7

1 
auch u carbob;ydratee, protein, tat,and ll1neral salta. 

P•l)!p-te.ndJaepr conteina tbe tollOifin&: 

Meat, siiiOlced, containin& protein (beet and ~lt)j 
Bacon, ccntaining tat; 
Sey bean flour, oontainin& protein, fat and 

carboh;ydra toe l 
Dried fruita, containing carboh;ydratee; 
\'lhey 1 containin& adnorela; 
'l'o.ato pulp, oontainin& vita.inSJ 
Yeast, containing v1 tu1na I 
Green pepper 1 containin& v1 tuina l 
Crenberriaa, containina v1tu1na; 
Led thin, oontaininB lipoid, • 
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NO OBJECTION TO PUDLICI.TIOH IN S'mVICE JQIJI1li.WI 

{ 8) Cl'eam of Tartar 

The neTr cream or tartar contains dextrose •"­
milk, fat, and Vitamin c. This givoo a nutritiol.lll vitniOin ' -" 
t~, with tho peculiarity that ita dextrose content is pro~~~~~~; 
" sugo.r • Cream or tartar is vroll known to every momber of the 
field army under tho de~1Qnation of 'V-dropa.• Those, with canned 
mixed foods • played an =portent port 1n the ration of our Harvik 
fighters as well as of t ho troops 1n other parta of Norway, • 

o , Conclusion 

"The soldier's food 111111t be good and healthful tor 
a.tter all, tho rate ot the nation depell4a upon the otficie~ or • 
the 1nd1 vidual, The ration ia superviaad by export&, ..,nus are care­
tully planned, and proper coolc1ng 1a tau,ht 1n 1.rf11f cooking •choola 
at Munich and Fre.nkt'urt &a l.la1n, aa well aa 1n eighteen district 
cooking echools . :!:xnmplea show the extent to which scientific 
experimentation bas been carried out to etronathou our lllilitary 
forcoa . Their success bas been proved by the developoont of this 
war, viotorioWI up to the present . Tho Army ration, developed 
scientifically, bas played 1n these victories a port which should 
not be undereotimotec!," 

2. THE CEPJolAN ARl.lY FOOD Er.HIBIT AT lEIPZIG 

"Tho total of 801 000 visitors who viewed the Army exhibit 
called I Documonts of the Polish War, I at the Leipzig Spring Fair of 
1940 bas o.lrend,y boen greatly exceeded by tho llWIIber to see the 
A:ntr exhibit entitled 1Victcey at the '.lestem Front• at this year's 
Fall Fair, August 25 to 29, 1940. The Got'MD l.rfl/f otters 1n tb1.a 
exhibit a disclosing and cC>OiprGhensive aurvoy of varioua lllilitary 
spheres . A special exhibit shOl'fs statist ics on the food sup~ ot 
the Genoen 11estem l.rrq. 

•According to these statistics, Getun troops and an!mla 

consumed during the course of the great bettle in ?ranee - preswoabl;r 
1noluding operations 1n the Netherlands and Belgiua, and covering the 
period frog 11a7 10 to June 21, 1940 - 482, 000 metric tens oi' food­
atutts , luxury foodstuti's, and anillllll feed , Those 1nolw!ed 93,000 
o:~etrio tons or flour and inaredionts tor bread; 13, 500 tons ot 
butter , tlldrtllalade, and artificial honey; 9 ,000 tons or coffee sub­
stitutes and tea; 170,344 hogs of an average woigbt or 100 kilograms, 
providing tor 16, 500 tons o£ pork; ll, 900 tens ot beef; 100,000 tons 
of f'rosh vegetables, potatoes, rice, legumoa, etc. ; 25,800 tons ot 
treah so.uaage, meat, so.usage preserves, cheese, etc, ; 1,400 
tone o£ oancly· 24 500 bectolltars ot wino; 3, 300 hectoliters 
or liquor; 800 to:U. of tcbllcco; 480,000,000 cigarettes; and 

110 OBJECTION TO PlillLIGATIOll Dl SERVICE JOUIUW.S 
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180,000,000 oipre, 

•tt theee ouppliee we~ trueported 1n a ein&le trei&bt 
train, it would ban a length or 3S8,S llilee, '1'h1e would Jll88ll 953 
German tr.ight traina of a-rerase le!lith with 30 oe.re each, or 22 
treight tre.ina d&i~ with a total lensth of about 6,8 lllilee eo.oh, 
A large model at the exhibition roveale the iae1111e orpni•tion 
necessary to 1neure euch eupport and illuetratee trallllportation 
!rom J..rm:r administration to field kitchen, Ill 1\ddition to raJ.l,- / 
wq and other 1ll88.llll of trallllportation, apeo1al ""tor oolllllllll o! 
a total ot s,ooo trucke were ueed, • 

tho Leipzig ~paper whioh publiebed th1e in!orw.tion 
oonoludea tbat the Cenan l..nllf dur1na the French cupaign w.a the 
world'• l.argeet eon8UII8r or !oodeturra and teed, Suplee or the 
euppllee, aqa the aue aouree, ada their excellent quallt7 
apparent. 

10 OB.lECTI!lll TO P!JBLIPAIIOI! Ill Sl!J!VlCZ JQ!l!!)l!TS 
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RESTRICTED 

3, DISCUSSION 

Improvement in the content anc:l form of rations in the 
German Arnl,y has been for the following roo.aono 1 

a , Unavailability of supply in time of war· 
b , Conformity to type of operations oonte.,Plated; 
o, Reduction of administrative labor in f i eld• 
d . Increased physical porformonco of pereonnei• 
e . DecreaseC. acount of transport required; ' 
f . Facilitation of storage. 

Tho Geman Al'II\Y has mde tremenc!0111 advances in su~ 
aiatenee in rece.nt yea."S. Reports eiWI&ting trco the front 
inc:licate that tho soldiers are very well ted . Aa to the quality 
of the food, the c:arch per:onaneoe o! the troops in Poland and 
in France are sufficient evidence , 

There has been no complaint about the edibility of 
special tYPOS of food, 'l'o tho contrary 1 eoldiers oeom to take 
thom very Ttell, Examination indic4teo practically no difference 
between these foods 4nc:l raw foods oooknd in the conventional 
lllllnner , Flavor has been retained by tho ll<loption of an impr oved 
typo of steam pressure field ltitchon. 

The armies Tlhich marched through lloll4nc:l, DelgiWD, and 
Luxembourg in J!ay1 1940, uere oupplio.l entirely by motor transport 
until the end of the first phaeo at Dunkirk - that is, from Llay 
10 to JUM 4 . It is estimateC. that there were at least 2, 000,000 
men, or 100 divisions of 20, 000 men each, who h.>d to be fed during 
these operations , One can readily reali&e that this problem wae 
greatly fecilitsted by using foods 11hich wore concentrated, dried, 
or dosisnod to supplement those fOO(Is found in the occupied 
territory. 

The aDOunt of labor eaved by the uee of pre-ptoepared foods 
in a force of tbe size involved in these wet operations 1e eon­
aidorable , The seving of personnel can be ueed to increase the 
combet power of the •mits involved. 

Foods of the typo described in the enclosed t ranslated 
article Olin be propnred in 111110h lese time than raw foods . Under 
oampnign conditions especially in a war of movoment, the messing 
of the troops ia gr~atly faoili tste<l by 8 decrease in t i me N ­

(\uired for food preparation, 

Use of this typo of suboiotence explains bow Qotori~ed 
and mechAnized units could bo - end were - supplied entirelT 

RES'l'RIC'lEJ) 
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There have been reporte of the Wle or oonceotr&tt.d 
too&! and nut:-1 t1oo tt.bleta 1D the Oermn Arlq a iDee the PolJ.ab 
C&ap&iflll• It ie possible that theeo r,porte &ra UJ18l'Oun4ad u4 
th&t the eucceu of sube1ataooe 1D the German Arrq 11 due ta a 
euperior rat1oo and a perfected ereta• of preparation and euppl;r. 
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SP!OUL B'OLL1'!111 
llo. 23 

()...2/2657~31 

MILITARY lll'!'m.LIODOI DIVISIOII 
VAll DIP AR!I!IIIII'l' 

'tluhiJl«ton, October 24, 1940. 

The intoront1on contained in thie oerieo ot bulle­
tins vill be reatrioted to items from otficiel oourceo 
vhicb are reaoonably confirmed. 

Tbia document io being given an approved dis t r ibu­
tion, and no additionel copies are available in tbe 
Military I ntelligence Divi sion. lor provioiono coveru­
ing ita reprocluction oee Letter T.I.O 350. 05 (9-19-40) 
M-B-11. 

CHABAQ;ERISTICS OP SOVIET TAPJ§ 
m W!ORJ!!D CAliS 

~ 

Tbe 1ntormat1on contained in thit bulletin 1o based 
primarily upon the report• of official AD6r1e&n oboorvers and 
oecondarily upon handbook• and otber publicationo eonearning 

the Red~. 

1101'1 

Specification• marked (t) are doubtful. 

oomms 

1 . T.&IJKS 

2 . W!ORZD CAliS 

••••• 

-1-
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fn>ot Tankette. 
Orovt !ho. 
Armamontt Tvo front 7,62-mm, •chine fl'llll 
Ammunit1ont 3,000 roundo, ' 
.l.noor thleknooat 

Uppor atructurol 
l!'ront: 
Sideot 

Turret: One. 
D1menolono: 

, 16 1ncheo. 
.24 1nchoo 
, 39 incheo. 

Length: 8 foot, 1 inch. 
V1dth: 5 foot, 8 inchoo. 
Height: 4 foot. 

Voight: 1.7- 2,7 tona. 
Motor : !'ord or Ohenolot, 

Type: 4-eyllnder. 
Boraopowr: 25-60 ( t ). 

Boroopovor por ton, 14,7 or 9,3 (36,3 or 22.2 t). 
Spoodt 

Croo ... country: 7 mph. 
Rond: lQ-15 mph. 
llaximum 25-aO mph. 

0ru1a1ne r"d1ua: At rend (t) opoed, ?o-100 m1loo, 
Performo.nce: 

Climbs 3o-45° olopoa, 
Negotiate• Tert1cal obotaclo 16 inchoa b1gh. 
Croaooa tronebeo 5 foot, 10 i.nchoa vlde. 
!'orda atreamo 20 1nchoo deep. 

-..ka: !he IC&in dlfforenco between t ho f-.27£ 
and tho ~7B 1a thot tho t op of the latter 1o 
not lnol, the t urret on t bo loft be1nc higher 
than the top of tbe opaco occupied bt the ope,.._ 
tor on tho rigbt. 

Type: Aapb1 bian Tank. 
Orev: Two. 
ArNJDent: Ono 7. 62~tllll. maohine fl'lll· 
Altttunition: 3,000 rounde. 
Armor thicJcneoa: 

Upper atructure: .275 inoheo. 
si.dea: ,315 inoheo. 
( fho T-37 and the t-38 o.re aa14 
to hoTO , 7 inchOI •) 

gmucm 
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'l'llrret 1 One, 
Diaenaione: 

LeO£th: 14 teet, 2 inchea. 
Width: 6 feet, 11 inohea , 
Height: 6 feet 5 inohu. 

Weight: 3-5 tone (t). 
Motor: 
~e1 Meadow VI or Ford v. 
Horaepower : 56. 

Horsepower por ton: 18- 11.2 (t). 
Speed: 

Cross-country: 2, 5 - 6 mph. 
IW.xiiiiWII: 30--37 aoh, 

Cruising radius: Ai road (t) apeed 60-150 •i1eo. 
Perforganc:e: 

011=bo 45° olopeo in water, 150 o1opea out of vater. 
Negotiates Yertical obotaclea 1 foot, 7 inchao 

hlgh. 
Croaaea trenches 5 feet, 6 lnche1 vide. 

ROJD&rkol 'l'he Red A.rrttlf hao at least the following 
tn>e• of small amphibien tanka : II'!' Morokoi 33 
(56 hp , ); T-37 Carden-Loyd, and T-38 Carden-Lo7d 
(40-60 hp,). 

e . T-26. A&D (Vickers MAI3Q: Yigkere M613l) 

Type: Light Tanl~. 
Crew: Three. 
Arlll8lllent I A. Two '1 , 62-m. 1118.Chine sw>O I 

l!, One 7 , 62-m. me chine cun o nd one 4:;.-m, gun. 
Ammunition: A. 6 ,000 rounda f or uchino guno; 

l!. 4,000 for .... chino eun•. and 50 for gun • 

339 

.lrDOr tb1cknesa: 
Upper structure: A. ,19 lnchoa; 
Pront: A. . 31 inchaa; 
Sldaa: A, . 51 inchea; 

l!. 
l!. 
l!. 

. 23 1ncheo. 
,39 inchae. 
.55 incheo. 

Turret: A hao two; l! hao one. 
CollllllUilicaUona: Radio on loading tanlc11. 
Dimenaiona: 

Length: 16 feet . 
Width• 7 feet, 11 inchoa. 
Heit;ht: 8 feet. 

llo1gl>t: 7- ~tons . 
Motor! Armstrong-Siddeloy IV. 

Horaepower: 88. 
Horeepower per ton: 12,6 or 10.4. 

Speed• 
Croaa-country: 10..12 mph. 
Rosdl 12 111)h. 
Maxtm•: 22-:!s mph. 
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Cruhillf; radiua: At road ( ?) epoo4 100 ailoa, 
Performance: 

C11mbo 45° o1opoa , 
••gotiatoo vertical obotaole 3 teet 5 inohoo high. • 
Crooeeo trencheo 5 feet, 9 inohet vide. 
Porda otreamo 3 feet deep, 

Remark11 1'-251., oomet110eo hat one 7, 63-a, 8.114 
one 13, ?-=. machine guno inttead of tvo ?.63-a. 
machine guns, 

d. l!T (Christie) K/31. (B'H!/A. ll'=H/B , BT:-!1/C, Bf-11/D) 

Type I Light tank. 
Date: 1934, 
Crev: !Yo or three. 
Anla:oeut: One 37..,.., or 4~. CQD, or 100re rareq 

one abort ?6---a. cun; one or tvo 7. 62 aachine guna. • 
.lolmuuition: 93 ahello (37....,. or 45-to:D , ) 8.114 2700 

rounds of machine gun .._...it1on. 
Armor th1okneoo: 

Upper structure: 
Prout: 
Side a: 

Turret: Ono, 
Dimenoiona: 

Length: 19 feet . 

, 24 inoltoo . 
.6 - . 62 1nchea. 
,39 inohea . 

Width: 7 teet, l inc b. 
Height : ? teet, 7 incheo. 

Weight: 10-11 to no. 
llotor: ll-34 (Hiapano-Suha XII ?) • 
~e: V- 12, 
Hcraepover: 350 (500 ?) • 

Roraepover per t on: 35 or 31 ,8 (50 or 45,4 ?). 
Speed: 

Croaa-countey: 37 111pb. 
Road: 15-25 lllph. 
llarliiWII: 45 mph. with t racke ; 65 mph. on vheelo . 

Cruiaing radiua: At road ( ?) opeed 150-250 aileo. 
Performance: 

C11mba 40° elopes. 
Negotie tea vertical obetac1e 29 incbeo high. 
Croooea trenches 6 teet, 11 incboa vide, 
Porda etreams 39 1nchoa deep. 

• !l'he F!r-ll.fD 1a reported to bau one ebort 76-lllD, gun 8.114 tvo 
a&ohille guna. 
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o, H8 (Jtll . (Jis:ktrt4nUrgDC{U) 

Type: Keavy tank. 
Crew: Six to eight . 

' 

.t.rmuant: Ono ?&-.... gun and tbreo or four ? , 62-1111 . 
u.chino guns, one of vhioh h a light ""chine gun, 

Ammunition: 60-?0 ehella for ?&-m. and 8,000 round• 
of machine gun ammunition, 

Al:mor thiokneut 
Upper etructure: ,39 inoboo, 
Front: • 98 inchao, / 
Sidoo: 1,3? inoboo, 

'l'urrotl One large, two oll&ll. 
D1mene1o.n.e: 
Lo~b: 23 feet, 8 incbeo - 24 feet, 2 inobeo, 
Vidth: 9 feet - 9 feet, 5 1ncheo, 
Height: 8 feet , ? incbeo - 9 foot, ? 1ncboo. 

Vaight 1 2!">-33 tone. 
Motor: 

Type: Armotrong-Siddeley, Xll/V. 
Koraepover: 450 . 

Koreapower per ton: 18 - 13.&. 
Speed: 

Oroae-countcy: &-10 II!Ph. 
Road: lB-23 IIIJ)h. 

MaxiDIUIII: 25 mph. 
Oruiaing rad.iue: At road ( t ) apeod 60-125 mlleo . 
ParforJOance: 

Olimbe 45° elopao, 
legotiateo vertical obotaole 31 lnchoo high. 
Orooooa trenches & feet, ? lncheo vide. 
FOrdo etreama 4 foot deep. 

Reaarko: Tbio tank 1a a coP7 of t ho l&-ton Br 1Uoh 
Tlckera-A.raetronc. So• 80doll ~~AT beva the 
Soviet ~ 110t0r or tbo f-12 qlindor tJPO• 

t, 'f=35 (M-11 VickerA) 

Typo: Keavy tank. 
Crew: lQ-12 . 
.t.rmuent: One ?6-m, gun, two 3?--. or 4!>-mm. 

guno , and two or three me chino guno. • 

• Ono report ot atoo tbet tho 0 V1ckora-lndependent M/1 and n• 
baa an a.n:.aent of one ?s--.•. gun, two 37..._.. or 45-=t. gune, 

and two to ol.x -ob1ne sun•· 

pJSDICTIR 
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.Ar110r thickne .. : 
Upper atructure: 
Front: 
Side a: 

• 98 incheo , 
1.3? incheo. 

• 98 inchea. 
Turret: lour. 
D1mona1ona: 

Longth: 30 feet, 6 inohea. 
Width: 10 feet, 6 incbea , 
Height: 9 feet, 1 inch. 

Weigllt: .lbout 33 tons. 
Mot or: 

Type: .lrmatro~Sidde1oy 111/ V. 
Boraepovor: 350-500. 

Horsepower per ton: 10,6 or 15.1. 
Speed: 

Road: 7 mpb. 
llarliiiWIII 16-20 IIJ)b. 

OruiaiD& radiue: .lt road ( l) epeed 185 llll.leo 
Performance: 

Climbs 40P o1opaa . 
Negotietea vertical obatacle 40 1ncbeo bigb, 
Crosaea trenches 15 foot vido. 
Forde atreama 4 teet deep~ 

2 , .Al!MQRED CARS 

a. BA Bronie!crd 

'l'ypei Ligbt Armored Car of SoYiat Deaign. 
Crew: Tbrea. 
Armament: One maehlne gUD ln turret, one mchine 

phtol, 
.AriiOr tbickneaa: 

Upper atructure: 
l"ront: 
Sides: 

~ret: One. 
Dimenaiona: 

Longtb: 
'llidtb: 
Height I 

'llaigbt' 3 , 2 
Motor: 

12 feet, 
5 feet, 
6 feet, 

tons , 

Type: l ord. 

.35 incbeo. 

.35 incbeo. 
, 35 incbea. 

2 incbeo. 
? 1nchu. 
4 lncbea. 

Cooling arstea: Yater. 
lloraepover: 50. 

Bor aepower per ton: 15. 6 
Speed: 

Oroae-countey: ~ne. 
Maxi-: 45 llph. 

Cruising radiua: .lt road ( l ) apeed 160 aileo. 
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Oro11A4 clear&I1Cel 8, 5 lGCb.,., 
leurltol Vltbout turrot &lid •chloe cun, thlo oar 

welcba 2 , 1 tone &lid bao o 101UtliN8 opoed of 53 IIPh• 

b, Jld!Z 

!ryp01 .Armored car, 
Crowl Pour • 
.A.rllllolllont: One 37-IIIID, cun &.114 one 7, 62-m. ( , 30 cal) 

moehine gun ln revolving turret, 
Armor thleknese: ,24 - ,51 lncheo. 
Turret: One, revolving. 
OclllllllDleations: Radio in ociM coro. 
Diaenelona: 

Lencth: 14 teet, 9 lnchoe. 
Vldth: 5 teet, 11 lnchoe, 
llelght : 8 feet, 1 inch. 

Voll!ht• 4,5 tcno. 
Motor: 

Coollng system: Vater, 
Horsepower: 40. 

Horsepower per ten: 8.9, 
Speed: 

Oroea-countryl Vone. 
Ma:diiiWDI 28, 

Oruloing radius: At rond (t) opoed 125-190 miles. 
rordo streame 19,7 inchoo deep. 
Rourke: Obsolescent type, which h being gradually 

replaced vith more modern typeo . Not uood in 
Pinn1oh War ae far ao movn. 

c. lord Sh Wheel Anlored Oar Mc4tlle4 o; British Lancllfttr 

Type: ~axle ar110red cor. 
Crev: rour • 
.u--nt: One 3?-u, gun and one uehlno gun in 

turret: one machine sun boeido driver. 
Arsor thicltneeo: Averocee , 43 to • 55 inchee, 
Turret: One. 
Dlmeneione: 

Length: 16 feet, 2 1nchoo. 
Width• 6 foot, 3 inchoo. 
Hoigbt: 8 foot, 0 inchoo. 

Woigbtt 7 tone. 
Motor: 

Type 1 :rord ( t) • 
Boroepower: 85. 

Boroepover per toni 12.1. 
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.,..., 
On•-'Z7' U'aalalollla; bellne4 telr. 
Mgt-a G lip!&. 

Oniellll re41UI ., 1'0114 (1) epee4 18() 1111 ... 
IJ1'011114 olearancea 10.4 laobee. 
a-raa 81.% -olo wl\h p-Uo Ureo; tov 

rMr wtloolo baYo 4ual \lroo 11114 0a11 bo flt\14 
with trecko. 

4. » lp£4 '"b'bip HMn4 Ov (O ybttl) 

!Jpoa Anaoro4 cer. 
CHW1 lov. 
-..t: OliO 37--. sun ....,. two -.ohlu cuu 

(7.~ or .30 cal) • 
.lnaor thlclalooo: . G - .65 lnchoo. 
tvrot: OliO ri'I'Olrllll turrl\ lD reor; 2 rlcio 

trona turroto. 
Dl..alou: 

Loac\h• 17 toot, 3 lDDboo. 
¥14\hl 6 foot, 9 l ocboo. 
B'el&htl 7 toot, 9 iDabel. 

Vo1cjltl 9 tou. 
Motor: 

'fn>el lord (1). 
OoollD& 01•t-• llator. 
Boro8DOWr: 85. 

Boroepover per ton: 9, 4. 
Maxt.a speed: 40 IIJ)h, 
Cn.iolnc rll4lut~: .lt road (t) epee4 12~190 au ... 
C)rOUJI4 eleuance: 10 1ocbao. 
Heaarll:o: 11oM. lD 71nnloh ller. llachlDo Ill"' turret 

ri'I'Olno 2'10 de&:Heo. 81x cutout dloc ..t>Hlo 
with p..-Uc tlroo. Drln• both roer uleo. 

• • • • • 

!WI'GPP 

344 

Regraded Uclassified



• p 

.. ·.li··~i:~ --· ... ...­CONFIDENTIAL. 
, • • aw u.., •• 0 .._ -. 

a. .......................... , 0 p ..... 

.,,,,., • • I P¢, e t -. -. .._ -~- .... dn'm 

...... .U. qp PPm- -IJII'FIIw .. --· f6 --- ...,_ 

.............. p ,,0 .. , $ ................. . 

,.... .. a P ,._.,.....,a, ,., .. ,.. • ._._, 
• ...... •• au,,_ • .._ ....... 
.. , .. ., • a , • a.- ...a. we t , • a P •-= tG 

...... - • a p • D 1'Q ..... "'n' .. II .. a p 

0 P P. I ' • drc'B 1 D N?'F ... _,. BIBllt 

' P a=us,~• 

I. ...... 'I l?'F ..... ti'Q t ..... 

~._.., ... •"' .._, ,._, lis o 'P a.....,., .. .,.. 

..... 111t PC W ................ p 'Ia. 

.. .. 71Is1ll* ... a-- .... .aa.-... ,. -" 4'·---~ .... ,.,.... 2 Ia 

.. -.ou= 1• r 1 a • .._ .......... ... ,-~ .. ,.._ Jmt 

" ........ p ........... tr .... ,,_ 

-... a 24 P • .. de& r - •• t I ••rt a !• ... 

... aenrcarm,-•._.._._ .. sm. 
*- P7 1.._•,.•••7 all r? "m .. ..., 

vONFIDENTlAL. 

Regraded Uclassified



CONFIDEJ:iTIA,L. 

-..- ....... • z 12 a ... -.__. tr a ..a.r 
rstt·--. 

.. ..IQIIl,. ................ Tdd- ..... . 

.. ...... .... ~ • W1::m 

6. - ... - 2 7 p- "' • • ,. 

'· A 7 r= ..... - ... tr a,., ...... -. 
M' 7 2t .._ • a ........ ._ ora. ..__ 

.._. ,tlan .......... -.-.. -.. A 

.... - ..... - ....... , h .... ··-

..._-. tM a ao .. tM ps 1- » wsPsl- •••• 

• •n Pet ''" a MM • * • 7 7 I :.a.'. 3 ~-r 
I 74fll. 

=~= .,:r 
- ... =-=2·~-::..w ... vr= "' IIIUll 1 ,. 

-

CONFIDENTIAL . .. 

346 

Regraded Uclassified



341' 

1 a .... ~ ••• ,._, ....... 

a. ... 's;ast ••·--•.-.... 
f/611: us u- .... , , ....... _.. ft6tllllli-.a!~ .. ---- .......... 7---
.... ., .. 'S?w m kt6\lll-u ... 

7Sd 72 7Ucf/6 ..... U 7 ... .. ........ 

IIAt •- I ' 'e ......... _ -••• ft6 ....... t!lll'lllli~ 
.... Mar .. _ • .. 7 2 " .. P 7 no -. ............ 
.. ...... 2 .. ..... - ... 1$1 2 ,... 5 a 9 3 5 .... 

•m·•cs 7--••• 7 ._._;a 2 .,.,., n ne 
- ...... -- • ..... _. •'* kw _. tM a 7 7 a • • ;a ,_ ...... ,...IMI!rllllir_. .. 'au ...... ., 
*it .... __ ......... _ .... , 7 71r•-

---" p .., ..... 7 ,. ... .. .. ,_ ... b a 
P f/6 .,....,, _. 'r • 7sc ..,.._ -----·a ............. ..... 
5 7 e .. •sllil11117.zp el P 2 Se let llle ...... lll'leiiiTI1•7r• 

I ?.tOe f/6 lalla B.. 77 ' ' .. • till p ' tllll .. lie fll 

p 2 7Fw ... ••-• .. alsrts te ._.-;so 2 _. t0e1 • 

-...z ... _. • 2 us r., « a ,._.._ • ,_sa 7 

ftUMa sui ...... IM .... w&ll-~&W$¥ 7 

.... ,.. ..... ...... 1 ....... ..... 

_ ... , 2 _ ......... 7 ....... _J.-.., 

Regraded Uclassified



CONFIDENTIAL 348 

... , a • .,,. , ••• .. a•sllll2 1111.._._._ .. ...._ 
2 I ----~aOCI•a 'I 2 ,. .... _ .................. _ .. __ 

seJPt .. •M • 1a a •1•110,-. ... ..... 9 7 ...... .. ··-~~~· ........... --..... ---- .......... . 

.... I' '2=-----... --............ , ... 

.. _ ........... Mao ............. or• a 

oc2 _, ns~~~~~•-• ....... .., .. •>«• 
'- Ma I .. -51taalll! --a 5

9

tl1•711 ... .. 
............ _____ t ................ a .. a 

._..._..._ ......... a,..._,.. ..... .._ 
-•t6atln.C.•'S ••• ellll\.,.._ ___ n 2 

... '"'"' 'st , ............ 2 . . ... _ ... 

a.MM ........... ,_.._ .. .._, I hila 

................ tl' 2 5 ....... 7 ....... -.-

1117 ...... .& .... ., ........... __ _ 

' I 1 I_,,.. _ _., ..... ---..-.·2 , ..... ....., ·=·-___ ... 7 1111 .... ,, 12--,.,.. ...... 
wl 2 • 9 all• " '* '1'e,.. _. * '**" • t '' 11.-1 
•• .. 11 

9 

11a .. aiiiJIIr • 2 

"• te ' 2 2 a2 

- ... 

2 a • "'" '' • Will • "' ••ust ?llte .... .,, ..... 

a 5 IP,. __ .,-. .. .n dtlw,.,.. u .. -. '*" 
s le 9 aN' IF z A ? .. II 7 II• 1117 

2 P'• ,.0:. 
... t -UJ.-'r .. S al 1 .......... _._ a 1 

CONFIDENTlAL 

Regraded Uclassified



CONFIDENT[ A L 

.......... .a. ..................... ... 
a' •••u.r.-ar .. : 7 7Pala•a~••t-
._ .......... -•m ,, .............. ., 
... 1 ... _., t ....... ,..... .. ... 1 .... • •n=== 
- ....................... ,_.,._, .. Jot'-~ 
____ .. _ •• ., ......... Ia,.... 

J. NJS.W..e auw.. -"' "• 1a • t•• , a 
_.... ........ w z$ • '11 0 h: ~--~ MJ 14 

2&; ..... ?•Sa I "e1 --at•-..... ....""'~ .... , ,,.... .. .. 
p II fll Jlilll8 ........ 1 0 1 1-. ... et .. lll'$ll 

....... 3' [II .. " =· 0 •• .... .... 2iua- ...ar 
142 :A 1ir ...... Ml asii:Ml•a .. _ __,. aro 421UlM\ta J.slda 

p .... 

'• .. , ....... -IIIDifF I I '" a a-t Ill\. .._ 

........ 2 .... _ .. _ ''·&a-__ , ... 

............ a• 
1o •r-u••-•'*o .,, aa.-wa-.w en • 

' _ _._II 0 IUil. I P W a 81 4 1 CT I 2 M -sa 

, , I-- - MsaD- AAIAl 11M 

.. -· r 1 a,.. JSIIIM .u .. , u • 
102 "' - -

en ... --• Mil et \s.. -..1 ' I 4s?1 CT w a r-- I . 

paUW' ' '-\' 'J a 52 'L ...... iaAAef 

.. - -- .... • ....... -..u. - ---=-· i•- I 

CONFIDENTl AL 
+ 

Regraded Uclassified



CONFlDENTl AL 
liMit au•a PM·•...._ .... ..._. .. ._ __ _ 
, ..... ta.IF A a.', 2 I ..U. .. tc' 2 _ a a a 
• 1•arup'F%.._.._ .. 16 1 , .... 

to Ill 7 ,..._, I' b&c Wf""• - :.... eM a 1 'r 
, : '• t11a .,.. 16 • :11rr a • a .. te u.. =- .... ~ 
.......... eLl =s&a~•rt rcU• .te'DIJ 1, 

,_. ... 7 7 .,. • ... ll&.te liRIII - .-. .. _ ...... 

Jt &IF JISIJzt(SJ_ .. __ - ua.llt' f/r J J Me 

-. •J sa .. n au•..,. _. u • o':t: .._. 

..... 7 F"• IIWMJ 0 ---.... IIIIAPP ... ._llllTir.-

... ...... .. vrFa ...................... liRIII .. 

.......... ,, l PeU...._ ........... ___ 16 

,.,, a ..._ _. ssu• 11r..,. • o 's. • : , qtrt 

"'' , .. 
n. att • P o'w_ ... .,...., . 27•-16• 

• • W'a ... ._ 2 ; ...... J&Nis 1 7=16• 

... M's --16.- ... IQ? 'a ""4'-' .. .....,._ 

-..-•2 =• ................ ,a IY 
d 0 .... tSss ,.,.,__-__ ...., ........ , .... 

d JS 0 2 & ' ...,_ .. - • ._. • 

• bll "=• 
.,.. ' ......... ltd 7 7 1 

16-.r 
..... 2 1 
a 1 i-• » 
.... a =16-.r ...,. -... ···:,•:-;-~ ...... En e6 lbll& I I C'S 

+ 
~~--· . '( •"'f ,, . : 

...... 1-.• .,..·~ 
_: . !"! 

CONFTDEN1'T >\L 

Regraded Uclassified



351 

IRITIIK IMaA&IY, 

WAIHI.CTO., D.C. 

October 24th, 1940 

Deer Llr . Secretary, 

I enclcee herein ~or your 

personal and secret in~ormation e copy 

o~ the latest report r eceived ~om 

London on the military situation . 

Bel ieve me , 

':'he Honourable 

Henry Yorgentheu, J r., 

United St ate a Treeaury, 

Washington, D. c . 

Deer Llr . secretary, 

Very sincerely yours , 
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TREASURY DEPARTMENT 

hoN\U7 llorpa\11-. 

Mr. OoohrU CONFIDENTIAL 

!bo repor\lac \uke 1 \raauoUoaa 1a r.,tatoN4 ohr11Joc wre u tou ... , 

lold. to oo-roial ooaoorao Ull,ooo 
Puelluot t,_ -ro1a1 oo110er•• 1. s,ooo 

!bo Jotorol .. ,..,... lluk lOll .Q!, 50C) 1a rochhN4 oler11ac lo a -reponl.ac 
Malt, 

la tllo o- .net , ohr1hc-. tiro\ '""'"' al 11,02-1/2. n ""'"' .-rt 
lo r..o 11.0}-1/11 ~ 11001111ao. !llo oloolac rah wu 11.0}. fru-Uou ot tllo 
HPOrll.ac '-ko wre u tollowol 

loll t o -oroial ooaoorao 1.25,000 
Puelluot trooo •-o.rolal oo..oeroo 1.}0.000 

!bo lw1oa truo, whiellhu r.-1aot 1a tho ae1p\ol1ooo4 ot .2}11-1/2 tor 
oOYorol 4qe, unaoot lo a ,..., ourroat Up ot . 2}22 tblo &tlor..ooa, I\ l alor 
roaotot to olooo al .2~1/Z. Ov reporh 1aUooto \bat tllo ooUiJoc ot lw1o .. 
"""" Aaorioa oOO'Grllioo ooaUauo, L11('&14&Uoa ot tollar 'bal...,oo halt bore 1a 
prhato lw1ao -• 11 lloli.....t 1o b&Yo ,_ 1111 M,jor l.atl,...o 1a tllo _..t oo•-• of tllo ralo. 

!bo ArpaUu troo :PliO rata ..,s.a ..... ot ott h olooo at .2357 • Yoolo....,, o 
flaal qulaUoa ..., . z,65. 

!bo otllor OVTeoloa oloaot aa tollow11 

C•••''aa 4ollar 
Inti. k:roaa 
•sa-n: 
.Old ... :PliO 
:tru111a .Ura1o (froo) 
Ov.lou pliO 
Lira 
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-zee~_F.t-DE-NTIA 
t'llo J ... onol leMI'ft lui< l'tllpOI'MI \llat \ko J.M of Pon.pl .... Wo pU 

olliJIMI'h wl\h a to\81 'l'lll118 of '3•791'.000 hoe Ponlapl to tho Nenol leMI'ft 
Jak of lev Tol'lr:, to M ~ for aoooaat of \loa J.M of Pon.pl. 

!llo l'-h ~taat fol'WU4ool \o u a oablo etaUac \llat the Catral lull: .t 
Chilo eh1ppool tllliz ,ooo 1a pld. hoe Cbtlo to tho Jobral lleeo"1 lui< of lev Tol'lr:. 
!he 41tpoeUloa of tll1o eh1J~MD,t h uataowa at the pr .. oat tiM, 

!llo Joabq plt prloo wu oqu1'l'lllat to . 33.82, off ~- lllnr wu pr1oool at 
tho oqu1'l'llloat of ~.~. off 3/161. 

Ia Loa4oa, tho prlou fUM. for ope\ aa4 fol"W81'4 eUnr 'to\k roeo 1/1W. to 
2'}>1/ '24 aa4 23-7/164 roep.cUTol.T· !Ito &ollar oqu1nloah nro 1!2.6}1 11114 112.~. 

1u4J aa4 rar-1o M\\1-\ prloo for forol.p ollTu wu -chon&*' at Yt-31'¥· 
!he fre.uul'71 • pw be" price for foreip eU•er -.. al.eo U'lte•aM a\ YA• 

Yo ..U fov :poal"'baHo of .UTar to\el111C 256,500 oaaooo '11114n \he lllnr 
1'11rcbaoo A.ot. Of tll11 _, 206,5()0 oucoe repro ... tool taloe tro. 1aTa\Ol'7• u4 
tho raatatac 50,000 -oo ooDo1t\ool of ..., pi'<MIIIoUoa froa foroip o-trlH. for 
forward 4al1TOI'7. 

About a aoath ap, a ehlp.at, of 1,122.000 OUDCol of .UTor wao rooo1Tool b7 
Cheeo laUoul lui< f- tho C•tnol Jolllt of Clb1u. lq loGe· Of thh llli}lllftt, 

,000 OUDOOI ban b- pVoballool 'b7 tho !rOOI\U'T• Yo ba'rt 1oonool \llat tho 
bolonoo of a:ppro:d.aatolT 279.000 o'GDOoo vat oo14 b7 tho Obaoo JaD1t to tho lwloo lui< 
OorporoUoa, Lo Looloo a&a1aot aa or4or froa tho latter 'baDit to pVObaM 1,25(),000 
O'.IJIOtlo Mr, Jaalt ot tho Clut.M ao14 \llat tho 279,000 oUDOu woro roo47 for ehlp.at 
\o llwihor1aa4 'but thet ehlJ~MD,t W act ,-.t .......... padlac roooipt of • 
oanoon froa tho Jr1Uoh, llr, Jaalt 4ooo aot lr:aow hov tho llwi11 1atlll4 to 1110 tll1o 

dlnr. 

• 
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8eoretary of State, 

'lashington. 

503, October 34, 7 p . m. 

Bumos .llrn 

Dated Ootober a~ . 1940 

Rco'd 8:15p.m. 

Thr: newspaper THE BT.lliDARD published this morning 

.Aaaooietcd Preas deapatohes from New York indi~ating 

that our Government is seriously oonaidcring a plan 

involving llCO,OOO,OOO in a refunding operation cotr 

ncotcd w1 th the rq~atriation of Argentine sterling 

obligations, although the Government 1 a part 1n the 

operation is not defi ned. Onr: of the despatches atntee 

tbat a special committee of the Argent1nr-1mcrican 

Ohalnber of Oommcroe is scheduled to out on Friday to 

continue a study of the plen and the.t: 

•It is said to be understood that thc plan has 

already bun approved 1n Buenos ~1ru folloving cotr 

veraationa betwc£D Argentine official• and Mr. Borman 

ArmoUr the Un1tcd Bte.tcs ~be.Be&c1or prior to tbc 

latter's vacation in the United Btatce. It is said 

also tba t ll.r. Aroour hnB diaouaacd the plan w1 th the 

State Department o.t Washington which ia reported as 

fa.voring the plan. 1 

~other dupatoh ata.tca t hat 1bua1nnamcn here 

praiecd the proposed .100,000,000 rcfunding agrcfilmt 

with ugentin& ... holding out potential benefits to 
thrt:C 
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LAR-3- 503, October 34, 7 p . m. frou Buenos 4irce, 

thtcc-w~y trade bEtr.ccn Argentina, the United Xingdom 

nnd the United Stntce,• 

1 know of no such convcrentiono here between 

the Ecbnoay ~nu the 4rgentine Oovcrncent. 

REference ia code to the Eobnooy•e dcepntcb 

n~bcr 529 of ~ob ll , 
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In reply rater to 
EA 311.743 Xalt ohett , 
Constantin H. 

DEPARTMENT OF STATE 

WASHINGTON 

Ootober 22, 1940 

The Secretary of State preeenta hie compliments to 

t he Honorable the Seoretary ot the Treaeu:ry and, V1 th 

reference to a memorandum (no. 742) dated Julr 27, 1940 

trom the Ml. ni eter ot Bulgaria, a oopf ot wh1ch vas com­

municated to the Treaau:ry Department July 30, 1940 , 

enoloeee f or euoh acti on as mar be f ound appropria te a 

copy ot a aemorandum (no . 953) dated October 16, 1940 

trom the Bul garian Legation, concerning the est a te ot 

Constanti ne H. C&ltohett, or Constantine H. Caltohett 

Dreneky, together vith copies ot the texts mentioned 

therein in translation. There ie also enclosed a cop7 

ot a Departmental memorandum dated Auguet 6, 1940 

relating to this matter. 

Enoloeuree: 

1 . Bulgarian Legation' s 
memorandum, Ootober 16. 

2. Three documents in trans­
lation. 

3 . Department's memorand\111 
of August 6 . 
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TIWIUO'fiOII OPPICIELL& 
.Qw:.. 

MUNICIPAL GOVERNMENT OF SOFIA. 
No. 11868 

July 22, 1940. 

CERTIFICATE 

The Bo1'1a •tun1o1pal GoTernment - F1tth Mun1o1pal / 
Seot1on - does hereby oert1ty that the sole, d1reot and 
lawful heiress ot the deoeaaed CONSTANTINE H. OALTCKEFF 
DRENSJ:X, vho died Jul:r 16, 1940, aooord1ng death o~trt1t-
ioate No. 26'1.7/40 18 b1e daughter THEOPHA!U. H. OALTCHEVA, 
aged ~. residing at Obor1ehte 6 and that there are no 
other heirs. 

Th1a oert1t1oate ia 1eaued to the above-aent1oned 
THEOPHANA CONSTANTINE H. CALTCHEVA to present it to 
whom it •11 conoern. 

Deputy M11or: 
SL. truRSMUMOFF 

Reg1atrar-Aooountant: 
JCIRO DIMITROFF 

Follows the legal1eation ot the Ministry ot 
Interior and Public Health and ot the M1n1atry ot 
Foreign Atta1ra and Oulte. 

(SEAL) 

(IWL) 

For the oorreotneee ot the translation, 

Drago~~&n: M. NllDELXOVA. 

For the oorreotneee ot the oop.r, 

Dragoman: •t . NEDELXOV.t.. -· 
No . D' Ott1oe 

vu. au M1n1at.re Ro:ral dee Att.a1rea 
Etrang¥ree et dee Cultee pour le~al1ea­
tion de la e1gnature oi-deaeue appoeee 
de eon Drogman Mlle M. Nedelkova. 

Sot1a le 3. IX 1940 
IE SEORETAIRE du 
Departeaent Coneulatre: L. Maneeott 
Dropan-oaeur: M. llll.1 tobot 
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TJWJIJO!IOI OrPICUU. 
.!IUJ: 

MINIS'!'~ or JUI'l'IOJ: 
01Y1l Depart .. nt 

No. flOte 
Augun :n, 1940 

eoru 

Q B R LI r I 0 A T I 

The H1n1etr.r ot Juet1oe doee berebr oert1tJ that 1n 
aooordanoe with tba Lav tor the pereone nov in toroe 1n 
Bulgaria, artiolea: 1, 53 and 119, the oo~etent inati­
tution vblob 1a to eatabl1ah the death and the beire or 
a deoeaeed peraon ia the Hun1o1pal1tJ Wbere that person 
hae ba4 hie permanent ree1denoe. 

In the oaae ot the deoeaaed 00118T4NTINE H. CALTOI!Vr, 
toraer reeident ot Sot1a, Oboriabte atreet No. 6, tba 
ooapetent inet1 tution 1,e the 8ot1a Hun1oipali t7 . 

'l'ba H1n1atr.r ot Juetioe doee turther oert1tJ that 
aooording to the Inheritance Lav, nov 1n toroe in Bul­
garia, art. 21, when the bequeather baa lett atter hie 
death only one descendent heir, the latter ie entitled 
to the whole estate. 

In the g1YBD oaae Mre. THEOPIU.IIA OALTCI!J:VA baing 
the oD17 deaoendent heir or the deoeaaed OOIISTAIITIIII H. 
a.t.LTOHIJ'r ia hie eole and lavtul beirne. 

Th1a oert1ticate 1a ieeued to GIORGI OOVEDI.ROrr, 
adn~oate, and attomer- general ot 'fHEOPHAII4 CAL'l'CHIVA, 
pureuant to hie written requeat No. 11848 ot AU,Uet 30, 
1940. 

Cbiet ot the Departaent: 
ORR. MI CHAILOrP 

rollova the legalieation ot the Min1etr.r ot Foreign 
Attaira and Oulte. 

(SEAL) 

For the oorreotneee ot the tranelat1on, 
Dragolll&n: M. IIIDELICOVA 

ror tba oorreotneee ot the oopJ, 
DRAO<»WW: M. IIEDELIOVA 
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D10ft1oe 
Yu au X11l1Ube RoJ'al d .. 4ffa1rea hrenPre• 
et dea Oultea pour 14gallaat1on de la a1gaa­
ture 01-diiiUI appoa4e da IOD Drosaan Xl1a. 
II. IIJ:DI:LJ:OV4. 

8of1a 1e a. IX 1960 
Ll BCIRE'l'AIBJ: due 
Wpan-nt Oonau1a1NI T. 8T411NOP'P 

Drogaan-Ca1aa1art M. DMITIOP 
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DI,~~~1~:~~D£8 API'AIRES Co ET ECONOMIQUES 

Tne original is ataaped 
ae follows: 
atamp duty l~ leva; 
Judicial marke 30 leva; 
Judicial employees tund 
10 leva and Judicial 
build1nge fund 5 leva. 
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TRADUC!IOif OP'PICIELL& 
Off1o1al oopr. 

Free from etamp duty 
and teee aooord1ng 
to letter No. 17521 
ot August 13, 1940 
ot tne M.1n1stry ot 
Finance and No . 6353 
ot August 14, 1940 
ot tne l!1n1stry of Juet1oe. 

POWER OP' AT'l'OR!in' - DECLARATION 

I, tne Undersigned, TH!OPHANA CONSTANTINE B. 
OALTOHEVA ot Sofia, sole and lawful heiress ot my de­
oeaeed tatner CONSTANTINE H. OALTCHEP'F, or CONSTANTINE 
H. CALTOHEPF DRENSKY, late resident ot Sofia, do hereby 
empower tne Bulgarian State in tne pereon ot the M1n1eter 
ot Finanoe to take t ne neoesaa.ry steps before tne Govern­
mente of: the UNITED STATES OF NORTH AMERICA, GERMANY, 
ITALY, FRANCE, GREAT-BRITAIN, SWEDEN, ARGEilTINE, CANADA, 
TURKEY, UOOSLAVIA, ROUMANIA, GREECE, BELGIUM, HOLLAND, 
SWITZERLAND, DENMARK AND EGYPT tor the purpose of in­
vestigating all dsposite, eeouritiee r1gnte and 1nter­
eete and 1n general all tne real and personal estate, 
thinge and etfeote, property and poaeeeaion of my 
deoeaeed father and bequeatner OO~STANTINE R. CALTOHEFF, 
or QONSTANTINE OALTOHEFP', or COIISTANTINE R. CALTOBEFt 
DRENSKY, l:lorn 1n Ph1l1ppopol1a, and rea1d1ng 1n Sofia, 
r.t Obor1ebte No. 6, up to the date of hie death July 16, 
1940. 

And therefore I hereby request the reapeotive banks, 
1 net1tut1one, eoo1etiea and private pereone abroad to 
turn1en any informations and to give tull aeeietanoe to 
t ne Bulgarian State to investigate and find out the 
eatate of my deoeaeed tatner and bequeather.-

In tne meantime I aleo deolare that thia power of 
attorney 1e lrrevooable. 

City or Sofia, July 26, 1940. 

Constituent TR. OALTOBEVA. 

I 
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I, the undere1gned, George Vurbenott , Seoond Notarr 
Publ1o to the Sot 1a D1etr1ot Court &o herebJ oert1fJ 
that the e1gnature or the oonet1tuent or th1e power ot 
attorne7 1e eet ia •1 preeenoe at the Notary ottioe bJ 
Theopb&na H, Caltohe•a, or Sofia, pereonall7 known to ••· 

Collected tees: Judicial etampe 30 leva and 
Judicial Buildings tund 6 leva, 

Register No . 9633. 
Sofia, JulJ 26, 1940, 

Seoond Notary Publ1o 
G, VURB.EIIOrr. 

Follove the legalieation ot the Seoond Not&rJ 
Publio to the Sofia Dietr1ot Court ot August 14, 1940; 
ot the M1n1etry or Juet1oe ot Auguet 15, 1940 and or the 
Minietry ot Foreign Affaire and CUlte , 

For the oorreotneae ot the translation, 

(SEAL) 

(SEAL) 

DRAGOMAN: M, NEDELXOVA. 

No, Dtott1oe 
Vu au M1n1etere Ro7al dea Attairee 
Etrang~ree et dee Oultee pour ~egal1-
aat1on de la e1gnature o1-deaaue 
appoeee de eon Drogaan Mlle. H, 
Nedelko•a. 

Sofia le 2F. VIII 1940 
I.E SEORETAIRJ: L. S. _!PRlVIOrr 

du D8partement Ooneulaire: 

Bif~r M. DIMITSKOF 
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DEPARTMENT OF STATE 

Memorandum ot Convereation 

Auguet 6 , 1940 

Participants: Hr. Di mitri Naoumott, 1H n1ster ot Bulgaria, 

l~r . Paul T. Culbertson, Ass18tant Chief, 
Division of European Affairs. 

Mr. Haoumotf came in to see me l ast week i n regard 

to a mepsage which be bad received from his Government 

oonoern1 ng the death i n Bulgaria of llr . Constantin ltadJi 

Xelchetf, who i s reported to be a man or very great 

wealth, and who, according to the Bulgarian Government , 

had lett moa t ot his fortune t o tha t Government . Accord­

ing to the Minist er's information Hr. Xelchetf bad very 

considerable tunds in the United States, probably scat­

tared around in a number or different banks. The 

Bulgarian Government 1s anxious to see to it that none 

ot this money i s drawn out or American banks through 

people over bere wbo ~ght have a power or attorney 

t rom Mr. Xelcbetr. 
I told the H!n1ater that I di d not know whether t his 

sort or thing could be run down through tbe Treasury 

Department or not. However, I made notes of wbat he 

had to say and took the matter up w1 tb Hr. L1 vesey. 

Mr. Livesey got in touch with the appropriate people in 
tbey 

tunds in 
Treasury and they ran the t hing down as much as 

oould, and apparently were not able to find any 

b1 
o ft~e I p6 aaed that i nformation on to 

t amansn- · a 

Mr. 
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llr. ._.,H reetel'da1, when he oue to eee .. , aDd 

told h1a tbat 1t there were &1\J' tul'ther 1lltol'II&UOD 

'llbloh th87 bad he 1111ght let ut haY~ 1 t, 

..... 
c.> 
r. 
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