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.Ul h on Jngtnoortnc Coll})&ll¥ 
leo War Condi tione : Airplane• (Jnclnoo) 

.A.rgntina 
leo Latin Aaorlea 

-"'•tralla 
Soo War Condition• 

.Boaboro 

- .B -

loo War Conditione: Airplane• (Puroha1tng Mi llion) 
.Brasil 

S11 Latin Ameriea 
.BuliDIII Condition• 

Baa• aeaorandum on a1 tuat1on t or week ending 
October 26, 1940 . ... .. .... . ................. ... . 

- c-

Cb1lo 
Soo Lat i n Aaerlea 
See War Conditione : Stra t egic Matorlalo (Copper ) 

Cblna 
Soo Var Condltlon1: Geld 

Coopor 
See Var Conditione: Strategic Mat erial• 

Curt l oo-Vrlgbt Corporation 
See Var Condi tione : Airplane• 

- D-

Douglao, Lovto W. 
!hanko HMJr tor a id to .Brttlob- 10/25/40 . .. .•.•.. 

. - p-

flnanCIDC o 0cYt rn&ent 
United Stat oo Bouolng Autborlt)': Sale of $100 million 

ot ~ranteed one- 7ear notal wltb lntereet coupon 
of ~ (offering olxteon time• onr .,oubocr lbod) 
r eported to JDR b7 BMJr- 10/2~/40 • . ... •.. ... .. .. . . 

- G-

Geraan)' 
Soo War Conditione: f oreign lundo Control ; German)' 

Geld 
Soo War Conditione 

Greece 
Soo ¥ar Conditione : r orolgn lundo Control 

Book Pace 

219 
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- I-
llook P-ea 

BIID&IU7 
leo lar Conditione : loroica Juado Control 

- I -

l\al7 
leo War Conditione: loro ica lunda Control 

- J -

Japan 
too War Conditione 

- L-

Latin Aloor i oa 
.t.rpntina: 

Bri tioh Nocotiationo: Boowoe' to data - 10/25/40.. 325 
Bockofoller warned A«<inot fUturo nocotiationo 

b7 Bovenok7 with Britioh Z.booo7 concorninc 
triancular deal involvin& Britioh-ovnod 
oocuritieo bated on .t.rcentino aooato- 10/25/40 .. 

.t.rcentina- Braail trado -creomant (pondinc ) : 
Poooibl e conflictin& aiao reported b7 .t.raour -

10/28/40 • .. .... ...... ........• .• ... .. .. . ...... 
Brasil: 

Govarnaont knovled&• or approval unnoceooar, for 
wi thdrawal fro• dollar account• in naae of !&ceo 
do Braoil - aoooace ao drafted b7 Troasurr A21 
oont - 10/26/40 •.. ......•.............. . ...•... 

.t.rpntina-Brazil trade acrooaont (pondinc): 
Poooiblo eonflictinc aiao r eported b7 .t.raour -

10/ZS/40 ••......... • • ••.•..... ...•.•...•..... 
Chi l o: Jure••• r eowoo ' of aconoaic oi tuat ion - 10/ZS/40 .. 

- II -

llotb.orlando 
Su War Conditione 

- p -

Poroonnol, Divioion of 

20 

13,ee 

96 

20e 
186 

lnd of inveotication 1n oicht - Oravoo tollt BMJr at 
9:30 aaeunc - 10/25/40. .. ..... ...... . ............... 18 

Pratt- Vhitnq 
Soa War Conditione: Ai rpl anoo (Plant Jxpanoion) 

Praparodnaoo acaino t Involvoaont in ¥or 
Soo ¥or Cond1~1ono 

/ 
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Boo .. .,.lt , JrNlltll.D D. 
latecaardin& UDi~od S\a~oo acaiot t war: lotuae'of 
.. ~tr ial (Joutralitr Act, o~o.) 1o preparatioa 
for ca.p&i~ epotch- 10/38/40 • •••• . ••••.•..... 

- s-

S~. Pitrro-Mi~uelon Itlandt 
Stt Var Condttiont: roreicn 1uodo Control 

Siu 
Sot Var Oondi tiono: Gold (Thailand) 

- 'I'-

!b&Uand 
Sot Var Conditioat: Gold 

- 0-

Onoap lo7J1tnt Rtl1tf 
Work Projoctt Adaiaiotratioo report for votk t od1og 

October 16, 1940 . .•.•••....••..•... . •...•.••.•... 
Un\tt4 I1ns4o• 

Set Vt.r Oondi U ont: MU1t11!7 Planning 
Uni ted Statet 

Soo Var Condition• 
Unito4 State• Bouoing ~thoritr 

Sot finanolog, GoTtrn .. nt 

- w-

War Conditiou 
.Urplanot : 
· OurUoo-Yript Corporation: "Pat on baclt• b7 BlUr 

grato!ullr acltnovlt4go4 b7 Prooidont Yaugban -
10/'6>/40 ••.. .. •. ..• ..•..••.....•..••••. . ...... 

!ftciatt: 
.t.lliton :i:ngiaoerin& Coapanr: Sbipatn\1 and 

dolhoriot - 10/28/40 • . • ..••...•• ....•. . . . •. 
lxchanco aarktt rttuao' - 10/26/40, otc • . .••.••.. 
lxptriaental planot in JQ'lan4 dioouttod b7 BMJr, 

Pur•it, and Young- 10 26/40 .. • •.••...•.•... . • 
a ) Ooamodoro John Slootor and Hugh Boor may 

como to Onitod Statot in tbi t connection .. 
Plan t ixpantion: 

Pratt-Wbitnoy: Report of Ohairaan Ronttoblor -
10/ 26/40 . .. . .•••. .. •..•••••..•..•.•... .. .. ... 

Book 

202,237 
78,112,21? 

32 

26 

80 

Regraded Uclassified



V&r Condit ione (Oont1nuo4) 
.Urpla111o (ConUnuo4): 

Purch&ling Miooion: 

- II - (Contlnuo4) 

lncroaood noodo (9000 aore planeo) dioouooed 
by BMJr and Stiaoon- 10/25/40 ••• • .••..... 

a ) BMJr and Pa tteroon di ocuoo •..••.••.•. 
BMJr ouccooto to Pur~i• that Churchill cable 

noedo in hil ow lancuaco and J'DR vill t hen 
&nnOiliiCI noodo- 10/25/40 • .. .... .•.. . • ..... 

a ) For otataaont ooo page 177 
l) Purvil and ID(Jr dilcuoo • .. .....•. 
2) Additional ordoro propoood by 

lnudoon for iaao4iato roloaoo .• .. 

loolr 

326 

3) Copioo to State, War, and NayY: 
8oo !ook ~. pace 32 

b) Purvio•HMJr diocuooion of noodo - 10/29/40: 
Book ~. PAC• 13 

1) Suaaarr otatemont of ro~uiroaonto : 

Boolr ~. PAC• 23 
a ) Copioo to liar, NayY, otc. : 

Boolr ~. pace 43 
b) Diocuooion of poooiblo otatoaont 

by Fill!: Boolr m, paceo 69 and 146 

, ... 
• 43 

46 

136 

Ul 

e) Dioeuooion of pooo i bilitieo of 
1nereaood product ion: !oolr ~. pace 123 

d) rDR1 o opeoch diocuooed by BMJr and 
lnudoen - 10/31/40: Boolr 326, PAC• 295 

Overcharging by ooao Uni ted Stateo aircraft manu­
facturer• reported in Young momorandua - 10/25/40 •• 

Boabero : lnudoon tollo HKJr incroaood Britioh noodo 
upooto ontiro prograa- 10/28/40 •. •. ..•. .. . ..•.•.. . 

a) BMJr diocuoooo vith Jairoy; Fairer and Sol! 
t o d ilcuoo vith lnud .. n ...................... . 

Auotralia : Coaaonvoalth lanlr ad~i ood on proco4uro for 

63 

122 

131, 135 

tranofor or &OCO\lll~ vi th Federal iooono Banlr or l ov Tori< to 
aceo\lllto in naao or covornaont - 10/26/40.... . ....... . .. Ill 

lxport Control : lxporto or potrol oua producto, ocrap iron, 
and ocrap otool rroa United Statoo t o Japan, iuooia, 
Spain , and Groat Britain , ao ohovn by departure porm1to 
granted for vook ending October 26, 1940 . •. .... . •..•. .. . 

f oreign Jundo Control : 
GorNAT•• TranoacUono vith Cbaoo llationa1 Banlr -

10/26/40 , 10/28/40, ...... .................... .. .... .. 
Grooco: JJooto 1ioto4 i n connection vith pooo iblo 

!roe&ing - 10/26/40 ......... ..................... · · · · 
Hungary: Stat e Dopartaent ad~ iooo .,alnot ! rooolng 

at thio tiao - 10/26/40 .... ...................... ... . 
ltal7: !ranoacU ono vith Cbaoo llatlonal lanlr - 10/28/ 40 •. 
St. Piorro•Mi~uolon Iolande: loodo in Aaoriean eurronft1 

and aoano of control ling !undo - aomorandua by 
Allorican Vlco Conoul - 10/26/40 .................... .. 

Vcrld1 o lai r Property: Prevent i on of oa1o to raioo 
foreign exchange for Goraany dilcuoood at 9:30 
•••tine - 10/211/40 .. • •.. ....••........•.............. 

( 8oo aloo diocuaoion a t 9:30 aoot ing - 10/29/40: 
!oolr m. pace 5) 

99 

77 , 216 

94 
216 

ua 

14 

Regraded Uclassified



- W - (Contlouo4) 
Book P-co 

Wor Coatltlono (Contlauo4 ) 
Go,..q: 

l o._. of oooaoal o I H uaHon trooo Aaorican :S.ba117, 
J erlln - 10/18/40 ••••• •• • , .... , . , , , , , , , , .. , , , , , 

Purchaooo (boaYTl of Gor.an dollar ooour1t1oo of 
all ltln4o on l ov Torlt .... Ito\ - Stato Dopartaon\ 
aolto Aaorlean .. be.117 tor lnforaatlon an4 
asplaD&U on - 10/18/40 ........................ . 

Gol4: 
Ch..lu: · · ·P•l aol4 bar uchan.&• - AU;ache I I 'h• npe 1. 

report - 10/•/ 40, ................................ . 
!bailandl Bzport of .9 allllon of !hallan4' • cold now 

111 United St atoo , ao voll ao acquioltlon of aoro 
cold for oaport t o Thai land , probe.bl7 in connection 
wt\b doolcno on lndo-Cblnn- plan roportod by 
Aaorlean Location, lancltok - 10/28/40 ...•..•..••.. 

a) "Runa round 0 clnn pliUI by Groon In l.xport 
Cont r ol , lta to Dopertaont, oaplal.nod b7 
HKJr t o 9:30 croup - ll/?/40: Soo Joolt ~. 

P'4' 40 
Japan: Burc•• • roouae'of oconoalc oltuatlon- 10{28/40 .. 
Mtl lt&J'7 PlDDBlnc: loporto froa London t ranoaltto4 by 

Lotblan - 10/18/40, oto .. . ............. ............. . 

lothor1ando: Purcbaoo ot llcbt tanlto rotuood b7 War an4 
laYT Departaonu - 10/28{40 ...•.•••......•.. . ........ 

Proparodnooo acalnot In•ol•o•ont ln War: loutrallt7 Act, 
otc,, aator l al ao ooablod ln prepara tion tor c.-p01cn 
opeocb by l'llJl - 10/28/40.,, . ....................... . 

Purcha• ln& Ml oo ionl 
Soo aloo War Condltlonol Ai:planol 
lootinc Order: Annouoooaont of tltlo to llXt7 Cana4ian 

dollar otourltloo b7 Jrltlob Go•ornatnt roporto4 
by Brltlob :S.be117 to Cochran - 10/28/40 .... ...... . 

Strateclc .. torlalo : 
Copper: V.hlnc ot 4~ duty when purcbaood tor roooneo 

(for o~lo, f roa Obllo) dhcullod at 9:30 
... , inc - 10/le/40 . . ................. ............. . 

United Statu: 
Sofecuardlnc Unlto4 &ta too ~alnot war: Roouao' of 

aaterlal (l outrallty Ant, otc, ) In prepa ration for 
caapelcn opooob by JDR- 10/28/40, ..•.•...••...••.. 

l orlt ProJocto Adalnlotra tlon 
Sto On.-ploraont lollot 

World'• Pair Propor t7 
See War Condltlonol Forolcn lundo Control 
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200 

193 

68, 102, 
118,212 

342 

198 
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TREASURY DEPARTMENT 

INTIER OI'P'ICIE COMMUNICATION 

DATa October 25, 19~ 

S.orat11Z7 Morpllthau 

Mr. Cocbran STRICTLY CONFI DEN TIAL 
!7 telephone 7eohrdq aooa Mr. bolr:e •eaUoud eoafi4e.atl.&l17 \o .. a olr<lular 

latter which bad coae to the athaUon of the Ja4eral Ruane Jallk at Jlev York. Thia 

a al.aeographa4 letter a4dre u a4 'b7 the liew IJ&,..n office of the J. B. I. h all 

COIIIIIItrc~Lal 'balllta in Co""aotiout. !ha oCIOIIIV.Ilieatloa pointed. out the daolra of the 

in the intareat of national data!laa, t o raeai,.. report. upon aceounh held 

the banlta 'b7 Italian, lluu1an, Japaneea, G.raan &114 Jranch GoTer•anh, or 

.. ,,10JIIAl,a of thoaa oountrlaa ha..UC datildh J1ol1Uoal han1Jica. !ha laitar •• 

'b7 Mr. NcOoJ.re, Spacial .&«ent in Obarp of the J. B. I., with officu at 

1'ruat CoiiiPu:r BIUldiliC, Jlaw Bann. holce vaa vcrriad laat a oo ... unicailon of 

• aort •isht bacoae public and cauaa .. barruaant. It waa rq undaratandinc that 

Barriaon of the Ja4aral a.oeJ"TO Jallk at Jlev Torlt vculd talco thla Mttor 

d1raotl7 with Seeratar.r Xorceathau. 
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2 
TREASURY DEPARTMENT 

INTI!R O I"I'ICI! COMMUNICATION 

DAT& Oct ober 25, 191lo 

ro S.cretar.r Morcent~ 

• otOM lf:r • Cochraa 

STRICTLY CONFIDE NTIA L 
.U 12:30 7eehriq 110011 Mr. Pap telepllcu4 a e froa the lleparUeat of 8hh. 

Be latomed ae thet 11114er Secretar.r V.Uu waa \o reoein Sortet Jll'be .. a4or Ooaaneq 
at 4:30 7uterda7 afhraoo11 . Mr. V.Uea had etlted Pep to han 111 tor. the ooa­
tetl!)l&ted uchallge ot notu betweea t he State Departaeat ead tho Ru. .. tan lllo'beeq 
doallnc with tho queation of 1-.portation of <Old and ellTer from Ruaa1a to the 
tldhd Stat II. Mr. Pa«t had recehed from Mr. 'fell eo a ahoet of P"!Pir whereon had 
'boea tn>ed a f or.ule of aaaurancea 1drlch mi«bt be chen the Jll'beuador la the pr•­
hu. Mr. Pep did 110\ know how t o uae t hle in the draft ooiDIIWllcaUon, which had 
'beeo 111balihd to the Tr aetur7 Deport-eat eoae wulu aco. aad which the '!'rea111r7 
bed aodltled al1&htl7 and I had returned to the State ~tD&nt throup 11r. L1net7 

conr of a .... randu:a dated Sept•ber 11. It vae deo14ed that thit •tter 
'but 'be eeHled 1t l!r. Pep caae to tho '!roatur7 Departaeat. 

Hr. Pep arrt nd at 117 oft1oe at 1:00 and l!r. :Seraetein Joined ua at 117 ....­
ruu coa. Ve worked out two alhrnaUn alhraUone to the draft abon aenUoned and 

returaed to the Departa111t of state hklnc the .. with hiM. wit h the ~~nder­
lhndlinc that he would check back with tho '!roeouey Department between three an4 

o ' Dlock t o learn which the Trea111r7 f aTored . 

. u three o'clock I recounted the toregolJl& to the Secretar.r. Be lot •• mow 
the tn>ed ahoet to lllhlch Mr. Pa«e referred vao oae prepared 1n hie ottice. 
he had ttltea dow la b.h own haad the exact phra .. olog which Jllbaaeador O..Ueq 

oucceeted. Coaaequaatl7 the Secret....,. -· a«reoable to the flret ot the two alter­
uthe drafh. which utUhed the phreeeolou in quutloa. 

'O'poa returatag to 117 office I told Moaare . J'olq an4 Beraateln ot the dhcueoloa 
which I had Juot had with the Secrotar,-. I thereupon hhphoned Mr. Pace and told 
him that it vaa e&reoablo to tho Secret&rT ot the !rea111r7 that the letter to the 
SoTiet Jabaaaador contain t ho firat of the alternatiTe drafte . Aa a aatter of r ecord , 
t here 1a att&ebed hereto a COP7 of thla complete and r eTieed draft. a• a:pproTed b7 
t he 1'reatur7. 
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DllAft 01' AICDI<al llliPLt 

Sir a 

!'be receipt b aclaacvh4ce4 of 70\ll' Dote ot 

19lio , 1D which 70U at ate that tba OoYe..,.eDt of u .. tmioD ot 

Sowht Socialin Republica volll4 appreciate cerlaln asavancee 

frooa \he Qo....,..,t of \he UD1h4 ~eho releUDC to the pv­

chaoe of Sonet &0~4 1D tha tm1 ted ~aho . 

Ill &JUlOWlc•.,h of Je:AUIIZ'7 )l aJI4 J'e'bner7 l, 19)4, the 

Seoretar7 ot the 'freaav7 atated that, 'Cillt1l flll'thar DOUce, 

the UD1te4 ~aha v olll4 1nv &Olil ii!Porhll.. frooa abroad at t he 

rate of $)5 par fiDe tro7 OWIOe, len the uaual a1Dt chargee aJI4 

len on ... tovt h ot oDe peroeDt, aU aubJect to co!lpl1ance with the 

re&Ul&Uono t .. uecl under the 0014 Ruerwe Act ot 1934. lll.ch aol4 

pvchaou hewe been aa4a coDtiDW>ual7 tb..-eatter and without 4h­

crieiut1oD, 

!'be foreaoiDC CODtiDnlo \o be \he poliq Of the Oo ...... eDt 

ot the UDlt ad ~ .... aJI4 &10\11'&11Cel are chan to the ao ........... t 
ot tbe U.S.S.R. that DO prohlb1Uwe or raatr1oUwe aeanr•• will 

be eppl1e4 to the aport or l..llport of Sonet aol4 or eilwer which 

will DOt be -;plied t o all other oountr1eo. 
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TREASURY DEPARTMENT 

INTP 01"'1'1CE COMMUNICATION 

DAft Ooto\er 25, 191lo 

ICr, Ooohr• STRICTLY CONFlDENTlAL 
X. tal.k1ac 117 hl~ lllth ICr, baa ot \he ~e4oral •••om Jaalt ot low ton: 

tho otteraooa ot Ooto\111' 23, tho qaooUoa - 19 u h poooilllo -• ot pl4 

ohlppol lato tho Ualte4 haho wllloh tha o....,., alpt haft taaa 1a no aJ'•• 

tllq haft 1aft4e4. Oao pooo111111t7 volllt \1 to work \Juoo'llch tho Coahal Jaalt 

Porhpl, Yllloh 1o aow lllldat; - tow ohlpaoah to tho UllUe4 ltat11 11ir 41root 

•••••wo. .t. ooeoa4 M\hot wolll4 \1 to lot tha lltato Jaalt ot hula ebip tho COlt 117 

to lla41no\olt u4 thoaoo \7 at-r to Baa haolooo. tho Sorilh uo -

~.u1,.. to our ll1ai 1a S... haacloeo o011e pl4 *ich thq aldpped. tr. na41wetolt 

lll'tto1.<7, u4 ooao ehlppl4 ria Jepaa. .t. tlllM, bolt perhepe r-h poeolllllU7, volll4 

tor tho O.r.aaa h ollll4 pl4 troa Dakar to latal, lrull, '117 air, aa4 thoaoo to 

tori< ae South .t.aw1C&ll pl4, oUhor 41rootl7 fl'Oil :Uo to ~aaolro, or '1'1& llult.le 

.t. roooat ..,.. ot :.&laa4 rloUor to.,. ~e4oral 11 .. ..,. Jaalt ooUaa\e4 a\ 

..,,...,,,....,.,,"'N tha aouat ot col4 whloh \ha o. ...... ll&7 han oeptve4 1D tile o01mtr1u 
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TREASURY DEPARTMENT 

INTP OI'I'ICa COMMUNICATION 

S1R\C1l 'l c,ONf\Ot.N1\AL 

~i 3100 , .. hriq athnooll U•• leorab17 recalno!. Mr. lq 01'8lU, !r- e1 

the Studard 011 OoolpMT of lflhf laraq, IIeure. WI>Ua eacl. Cochraa wan pnent. 

11r, Craae ba4 hlephoud U.. S.oret...,. the pnoe4hc anlliq abov.t aa lloponaat •t­

hr, P4 lla4 llOW ooooa dOWil, lLII4111' lu\noUou of hh JoaN ot Dlrechre, io t..U­

lar11e the Seorate17 ot the !raaR17 wUh the full clatalh ot the propoaal, ae tar 

u H hae dneloped. !he 8aorete171 • ei&lloi7Phi took dOWil the OOilftreaUoll. !o 

.-rhe, the 8tP4ard OU OollpM7 oflfawlanq hae 1IHa ~ thr....,.. a 

repr .. elltaUTa ot the I. G. Jar'be, ill llwitsarleacl., ae to whether the hudar4 woal4 

be wllllJIC to e.U, aplllei clollare, 1 h oll walla ill llmlcar7. Ill'. Orau eiaied 

that the Dllllliecha llalllr: had eolUided the OMIPM7 nt oa III&Oh a propoaliloa aarliar, 

but llothlq ba4 ooaa ot u. It wae er ...... 'ballot that the Jar'ba" people wnl4 

:pr <>'ba1017 'ba aaklDC the p11rchaea ill 'bahalt of the Ga ...... GoT....,.oai, Crall& aplailled 

to ue tbat the walla of hh OQIIP&II7 ara the prlaolpal, lt aot ill.a oal7, oU pn­

duoere la 11w11a1'7 P4 that the praeoat output thereof h aroucl 300,000 toae per -· 

dnelopa&llt ot thle thld haa 'baaa ooaearT&Un aa4 eohatltlo to data, lNi pred'O.O­

could 'be laoraued rather qv.lolr:l7 io pan.pa aroucl 1,000,000 ioae par raar. 

CoD.eUlarJLDc the 1~~J>Ori&lli 1nuiaaah which the Siea4ar4 011 Co!IJIIIII7 aow baa ill lloropa, 

the 4aDC&r ot lou tharatroa, Oraaa thouctot thle alpt 'be a walooooa opportaaU7 

to hle COIIpUT to cat ov.t of ou ot 1h lannaoah aetal7. Oou&qUDtlJ thh •Uar 

oU&bt to 'be coaeldared oarolull7 &114 qv.lolr:l7 'b7 the Dlrectore. Uiar the llaaal• 

uperl&DOa, the 8tudar4 OU people woal4 Daivall7 prater io eell ihelr lfuCarlea 

walla tor oaeh rather thea ... the a...... a .... 1D &114 ialr:a illlla onr. lfo tlcar• hae 

b•• .... uoaed 7et '117 the studar4 011 OoapalQ' to the I. G. Jar 'be, lNi er .... ihialr:e 

the 8talld.ar4 woald aalr: $JO,OOO,OOO tor the propart7. Ia eaewar io the S.orate1'7'• 

laq>drr, Jlr. Oreaa etated thai he had -• dlrectl7 io S.oraie17 llor,_thall wlth thle 

loloraaUoa, &114 had 110t talr:aa 1i to the ftaia n.pt.naeat. Be wal-ed, Ia_.,..., 
the lba ot the !r8UIIIJ'7 llltonoiac U.. Dop•taaat at Sb\a la the praalaae , lt 

Seorat017 ller_.aihaa thov.ll>t thle ehoul4 'be do•• · !he 8eoreie1'7 oa4aaTOred to raaoh 

Ill'. ~tharioa ot the Dapartant ot Stah 'b7 hlophoae while lb' . Craae -• pneoat, hilt 

41d Dot e'O.Oceed. 

In aooord&lloa wltll the &CJ"&oaaat raaohed '117 tbe leorate17 all4 Ill'. Craae, I opolr:e 

wlth Ill'. ~theriOD at ll1ll5 7&eiar4&7 anlliq all4 -.rlsad the aNn OOJlT&l'e&Uoa. 

I added that the S.orne17 had quite eecrnl7 hi lb'. hrTle lr:aew the pr..-1111 

nealDC that •••thlJIC ot thh eon -• propoee4. lb'. ~thartoa IIPPrao1ate4 0111' 1D­

fora1DC hllo. I told h1lo thai the 8acreie17 had told Craae to 10 ehN4 wlth hie ::::::-"·" .................. ~.;;;:r- q ... _ .. ,_, ... 
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TREASURY DEPARTMENT 

S.CretvJ llore&Uia 

11r. eo-.. STRICTLY CONFIDENTIAL 

llr. 8h¢CIM of tile llr1Uelt. Muq oa11o4 D .. lut alcllt at 6:00. .. abon1 

the pec111e4 tru r..UDC of a oab1qra 111b1eh he 1184 Juet reed n4 troa the ,- /'" 

,,.,. ot looaoal.o Vartaro ai x.o ... a, wbleh he •• 1annoto4 h loara athr reel-

rue .. ,_ naio4 thai 011 Octol>a- 6 \he Iialiall IuUhh tor J'oreica 

fh•ohaa&t 1184 hl4 Po401ta ( \ho r-s>rOieabUn ot \ho IuU\uh a4 of \be leak ot 

It~ l.lllfew Torlt) \bat 'batwoe October 10 ao4 15 \he To~ ll,pooio leak .. ..u 

$11,000,000 a\ lob 41-s>eeal tor iaTen-t. Oor rooort at il'allllll0iio111 r-s>eno4 

"'liT the Jo4aralll .. - IIIIDlt at lfw Torlt 4ooe aot 7oi renal noh aa -s>oraU• 

•• that a'bcn 4oeor1'bo4. 

Regraded Uclassified



taora\ary of 8t&h, 

Wuh1ngton. 

361, octobEr 35th, 

PLAD 

.~ ... 
Jlahd Ooto .... 'liiO 

Jt&o'd e. :5I a. a., l'hh. 

'1'o pnm1t aoqu1a1Uon of urgently nudlld •h1J8G1t 

of 4500 tone lh-"' an ooa1 b)' Onao& U would b~r appn­

o1ated if D&Paztm~rnt oould fao1l1tata leau.no~r of 

llc~:nec by Tr~raeury authorising Ouarenty Truet Oo~y, 

In York, to nfUnd to I&Uonal Bank of OrnoE forty 

one thousand one hundred dollBI'I ~a.ld b)' Qruk Ulportcra 

to ondit of Bono& Roumaneaaoa, Buoharnt, with Quarenty 

Tl'Uit about October 7 and eullnqUil')tlJ rctunda4 to 

()uar!lllty by Buoharcet Bank. Ulldcr•tu4 Quarenty hae 

lllll.de n&oaeaary applloa.tlon, 

llaoVEAOH 
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SECrttnry of StatE, 

\'loshingt on. 

661, OctobEr 25 , 6 p . m. 

GRAY 

BucharEst 

Dnttd October 25, lS~O 

. Rr.c 1d 8 :49a.m., 26th. 

Th£ follOI'Iing stat1ot1cs tnlttn from official 

R~anian sourcEs ~ay bE or inttrtst to thE TrEasury in 

conntction uit~ application~ for lictnsEs i nvolvi ng 

cotton imports into :1:\li:ISnlo . 

Durin~ th£ f ivE yEar pEriod 1934-1938 averagE 

annual i mports ~nto Rumania of cotton in ell stag Es 

of L\o.nufactur£ l nclucling raw cotton, cotton yarn and 

finishEd cotton goods was 36, 620 mEtric tons . I ncluding 

thE s~tall domEstic product i on dur i ng thE sam£ p·criod 

EstinatEd total cons~ption would avtragE 36, 900 ptr 

annun f or tht ptr~od. In ·i939 1mports of raw cotton 

wErt 13, 328 tons of cotton yarn 15, 537 of finishtd 

goods 818 do::ttstic production 1 , 051 total availablE 

for consumption in 1939 30 , 554 or about 7 , 000 tons 

ohort of Est1mattd normal rEquirC'•tEnta . 

For thE period January through August 1940 

Ru:·,anian i:nports "ErE: raw cotton, 12 , 223 ; yarn, 5 , 022; 

f ini shEd coods , 7 , 039; EstimatEd domEst ic crop for 1940, 

3 , 975 tono . Total known thus far to b E availablE for 

1940 , 21, 959 or a dEf icit of about 15, 000 tons in 

addition 

8 
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L~1-2- 661, October 25, 6 p. m. from Bucharest . 

acl'.itl.on to dEficit of _,>rEVious !'tar. 

cust~1s fiJUrES shon no rcrxport; ia9orts during 

St~tcojc~ ~,d Ooto~tr b<lirvcd to br nccligiblr though 
' not yet pu~lishrd. In raticatin~ ruturr rrquirDarnts 

rou3h allowancEs should br utdr ror lou ot textile 

mills an~ o~ population in the o tdtd area . 

GUNTHER 

l\LP 

9 
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GROUP liEE'l'ING 

Present: 

H.H.Jr: 

Viner: 

H,J.(, Jr: 

Bell : · 

H.Y. Jr: 

Bell: 

H.!.I. Jr : 

Bell: 

R.l!,Jr: 

llr. Young 
llr . Haas 
Ur. Pehle 
Jlr. Viner 
llr. Sullivan 
llr. Graves 
llr. Cochran 
Jlr . Thompson 
Jlr . Bell 
Jlr . Schwarz 
llr. Fole7 
llr. Gaston 
llrs Klotz 

Bow are 7ou? 

Fair . 

October 25, 1940 
9 :SO a.m. 

That i s right, Bell said he needed fOU toda7, 
didn't he? 

I will put him to work. 

This - where is Vnllte? 

Bell, supposing fOU take this and bring it 
up with lfuite. I know that some of these 
agencies are bringing in copper with a four 
cent duty. If we bu7 it for stock piles, cer­
tainly the President could --

~e an exception? 

I should think so. 

It should .be that way. 

I know what they are thinking of. The7 are 
thinking of bUfing some copper from Chile . 
It ought to help them out also to keep the 
price of copper from going up. 

10. 
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Bell: 

H.J.!. Jr: 

Bell: 

Cochran: 

H.ll. Jr: 

Viner: 

H.l!.Jr: 

Viner: 

Bell: 

H.K. Jr: 

Viner: 

Gaston: 

- 2 -

That would be as a strategic material? 

Right. It seems stupid to pa;r a four cent 
tax, 

In one pocket and out of the other . 

~~t is the difference? 

It will make it easier for thaa to bu;r 
this copper, and according to Stettinius ' 
announcement, the;r need it. There are three 
or four things that there is a shortage of, 
It is an inflationar;r trend, 

You pa;r the four cents to ;rourself --

Don't ;rou think these fellows buying it would 
feel lots better if the;r were buying at four 
cents less coat? You don't think so? 

The;r are bu;ring it for ;rou at ;rour price, 

It would save the appropriation. 

Surel;r Jesse Jones would feel better about 
b~ it for four cents less. He has to 
b~ H . Well, it would ccae in the whole 
picture, wouldn' t it, Jake? 

The onl;r thing I see there is that the appro­
priation would be used up. 

The Office of Naval Intelligence asked us to 
look into a contract signed b;r a corporation 
called something like the Pan-Pacific Export 
Compan;r to export several thousand tons of 
petroleum to Japan. An export license has 
already been granted bt the Diviaio.n of Export 
Controls of the State Department . 

In a preliminar7 investigation b7 Cuatoma 
agents, the;y find that one of the incorporators 

11 
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H.l!. Jr : 

Gaston : 

H.H. Jr: 

Gaston: 

H.!!. Jr : 

Gaston: 

H.ll. Jr : 

• 

- 3 -

is a f ormer bootlegger and narcotic violator 
and the rumor is that the license filed for 
non-aviation gasoline - that it was gasoline 
to be exported, while t he lioense doesn' t 
permit it to be aviat ion gasoline1 is actually 
to be so close to the liml t that 1 t vrill 
amount to the· same thing, and the reason I 
tell you is that the \'1bite House has heard 
about it and is quite interested in it. 

\'/ell, l et them do 1 t , Herbert. The last 
tine I did it I got noTlhere . 

There is nothing to be done . I just wanted 
to let you know about it . We are working 
on it and get ting the information. 

When the \1hite House gets ready, that they 
want to stop aviation gasoline going to Japan, 
'1e are ready to act, but I am not going to 
waste m:y t ime. 

I just wanted to tell you what we are doing. 
\'le are going to take samples of every barrel 
of that stuff that goes out and see that it 
doesn' t go over the l i ne . 

All right . You work yourself up into a 
lather, and then the State Departoent says, 
"Let the damn stuff go . " If you want to go 
through the motions, it is all right . 

There is a legi time.te thin& that we have 
to do there . \'le are doi~ sot~ething else 
at the request of tlaval Intelli gence; that 
is, vre are getting some information which 
wo 11oul dn ' t normally - v1e would expect some­
body else to get . That ist we a.re looki.ng 
into the incorporators, ana so on. 

Nelson Rockefeller i& doing some intelligence 
work in South America. He i s sending you 

:12 
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-.-
a oopr of 11hat he 11 doing. He has kept 
it ney huah-huah. When it ocmee, I would 
like to see it. I told him to send it to 
rou, eneything on intelligence stuff. 

1.3· 

Gaston: Yes. 

H.Y. Jr: 

Fole:r: 

H.l!.Jr: 

Foler: 

Sullivan: 

Cochran: 

H.ll.Jr: 

There are a couple of political matters I 
would like to till to rou about. 

Sta:r behind. 

We han receind a settlmant check in the 
Darrrl Zanuck case • 

.lnJthing elee? 

No. 

I have one thing I ~anted to see rou about. 

You mentioned Rockefeller. Did :rou S88 the 
me~~~~orandum whioh I wrote on Ravinsq' 1 visit? 

lnd I spoke to Rockefeller like a Dutoh uncle 
and lAid I would muoh rather have him 1li th 
hia enthusiasm running over lilce a steam roller -
that we ail!:ht han to be kicking him urgentl7 
to do somet~ but if he 'll&llted something 
out of the British Treaeurr, would he in the 
future please either han Ravinelcy ask :rou 
or Wte to take it up with the British Fm­
baear. He appreciated it verr much and felt 
verr badl:r about it, and so forth and so on, 
but I n.s nice about it and he was nice about 
it. If the:r want something, please to take 
it up with us. Eapeoiall:r, i! it is my idea. 
I dicln't ear that, but he si.mpl:r said he was -
it n.s the onl:r good suggestion &DTbod.Y had 
aade to him, that the:r were cra&:r about it 
and the7 wanted to go to town on it, but I 
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did take it up with him at lunch yesterday, 
and I think rou will find that in the future 
he l'lill consult either you or Tlhi te . 

Bell : Ther have heard, havan' t they, it wasn't a 
new suggestion as far as the British were 
concerned? 

H.!J. Jr: 

Bell: 

H.1!. Jr: 

Cochran: 

H.H. Jr : 

Pehle : 

I told the British about it . 

That is what I thought . 

And the British asked me could they send some­
body in to sit in when the Argentinians were 
here, and I said yes, so ther are having sODe­
body here at the same time . After all, it is 
their securities . I took it up with them, 
Isn' t that about the way it happened? 

Yes. 

Then I mentioned to Rockefeller the sort of 
thing that could be done and he just put 
Ravinsky on it . It is all right . As I say, 
I told him all power to hill. He can run 
over me a couple of times if he wants to try­
to get somethin& done, and I told him that. 
I don ' t mind be~& run over as long as a 
fellow is doing it in the riint direction, 
lihich he is . Re liked it ana felt badlr. 
White sars, "You knoll, you clan do those things 
in business, but you can't do them down here. " 

I wil l see you (Viner) sometime this morning. 

tie have been checking into the property held 
at the World's Fair by the various govern­
ments whose funds are frozen here, and seeing 
what steps we could te,ke to see that that 
propertr - the French, for instance, have 
almost three mil~ion dollars worth of property 
there - see that it wasn' t sold to raise 

1.4 
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foreign exchange for Germany, and we think 
that much of it we can control through one 
device or another . It has been discussed 
with Mr. Foley, and I think they want to 
send someone down in New York to look over 
the situation, coordinate it with Customs. 

A bunch of the property is held under bond. 

!)pes that cean that Foler has got to take in 
the '•7orld' s Fair? 

Bell: Tomorrow r.ill be too late . Sunday is the 
last day. 

Sullivan: 

Pohle: 

11 .JJ. Jr: 

Pehle: 

H. l.I. Jr: 

Thompson: 

H.M. Jr: 

Pehle: 

Young: 

H. L!. Jr: 

Just under the wire . 

If it is all right, we will go ahead on that. 

'i'lhe.t do you mean, this "we" stuff? Are you 
all going down? (Laughter) 

I think ther intend to send one lawyer down 
and someone from the New York Fed who will 
handle the administrative end. 

Okay. 

Speaking of the t.orld' a Fair, !.ir, Secretary, 
we are bringin~ back these fiscal exhibits . 
Most of tham Wlll be put on display at the 
Bureau of Engraving. 

Good, \'/hat else? 

That is all. 

Would rou like to send Rockefeller a summary 
of our South American operations on aircraft 
and war supplies? 

Good. 
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YO\U\1; ! 

H.!l. Jr: 

Yo\U\g: 

H.:J. Jr : 

Re.as : 

H.!:.Jr : 

Foley: 

Sullivan: 

H.L!. Jr : 

- 7 -

I have a copy of this table you inquired 
about this morning. I put a few penciled 
notations on it to verify some of the types . 
the little sheet is the engines and the big 
sheet is planes , 

Oh, this will be the engine order? 

Yes . They are comparable tables . 

Finland nants to buy 400 tons of 87 octane 
aviation gasoline as a replacement order for 
a shipment they oode last sprint; uhich 1-;as 
torpedoed. They were in yesterday on that. 

\'/rite a letter for my signature to :.:r. Hull 
and that Tiill take care of that. You see, 
you write that letter to Mr . Hull and that 
t akes care of that . It reads perfectly all 
right . 

\'/hat else? 

That is all. 

George? 

I have nothing this morning. 

This just shows - I just picked it up. It 
shows Mr. ~illkie is so worried about the 
future of the United States Governoent paying 
their securities that he invested 21 million 
dollars of his 01-m company' s money in U. S. 
securities . 

That must have been on a hope . 

Isn' t that a public record through the SEC? 

Is it a publi c record? 
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Sullivan: 

H.1l. Jr: 

Sullivan: 

H.!!. Jr : 

Foley: 

Bell : 

H.!J. Jr : 

!laas: 

H.!.!. Jr : 

Schnarz : 

H.11. Jr : 

SchNarz : 

H.M. Jr : 

- 8 -

Through the SEC? 

Well, this is e. public record. This i s 
the Treasu.ry Department . 

Well, I was just wondering about using it . 
I would rather use it f rom some other public 
record . 

\/ell, it is f or use . I am sending it over 
to the \'Jhite House for the President to use. 
I mean, his consolidated coopanies had that 
much confidence in the Government . 

Dan asked me if I needed advice, and I said 
none here . 

No, I ~~s asking him if that information came 
from the incane tax returns . 

Ob, no. 

That is a published balance sheet, i sn' t it? 

Yes . 

There is a story that just cane through on 
the ticker of another large shipment of gold 
fro'CI Russia to the ilest Coast that might re­
vive so'Cie editorials . I would do nothing 
about t hem. 

All gold looks alike to me. 

That is all. 

Also, all that glitters is not gol d. 

Harold, how are !ou gett ine along 'i.lth that 
personnel invest1gat i on? 
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Graves: 

B.li.Jr: 

Graves: 

B.!.!.Jr: 

Graves: 

B.l!.Jr: 

Graves: 

B.11.Jr: 

Graves: 

B.M.Jr: 

Graves: 

H.Y. Jr: 

- 9-

'fihl, we are practically finlshecl, llr. 
Korgenthau. Our eatilllatea are on the 
verge of etng to the Bureau of the Budget 
and as au tted to l.!r. Thompson, some 
aubatantial decreases will be made in the 
eatilllate. llr. Thompson and I have carefullr 
cannsaecl that whole s1 tuation and our con­
clusion was to eliminate all increases fr~ 
the budget for this division o! personnel 
and put it on a somewhat more restricted 
scope. 

\'/ell, until I get the whole picture, I 
wouldn 1 t know whether I agreed with JOU 
or not. 

But I think we are all straight on that. I 
am having --

\'lhen you are ready, will you let me know? 

I am having an investigator contact all the 
Bureaus as you suggested, to find out. 

In the Treasury? 

In the Treasury. 

Good • 

.lnd also, of course, we han the usual Ire;r 
investigations in the department of all the 
key men. 

Well, as soon aa you are ready. 

Yes. 

o~~:ar. 

Bell? ,. 

18 
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Bell: 

R.J.:. Jr: 

Bell: 

Il.H. Jr : 

Bell: 

H.U.Jr: 

Thcmpson: 

H.!.!. J1•: 

- 10 -

There was a report last niiht indicating ue 
had about a million four o! the hundred million 
dollar order. 1.'/e will probably get in the mail 
enough to brine it up around two or better, 

\'/ill you see that Schwarz gets a release on it? 

Monday rre will have the lot of it. 

Yes . Anything else? 

That is all I have . 

Norman? 

I have nothing this morning . 

Okay. 
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( ...... 1ir llr. :n.ea\ of tile :lrlUIII IQqlllt' to llr. CotoUu u tile 
I'I"IW S .. 1 .... • O.tOllel' 31, lNO.) 

.. toU•iac _ .... 0111' •cotS.Uou •1\la \be 

£1patU. 00ftn.at 11J1 to \be JIH••••· 
•• tarorM4 \be Al'&~aU.ao O...r.eat \bat Jlftllano 

ftl• Of i8pon1 whlQ WO -4 aa4 OU lllip 411rlac \lao HOOK FOOl' 

ot tho war will aot oxooo4 1030 atllloa, but ottero4 to laol'l&lo tile 

)OIZ'Giula01 up ~o to\o.l ot WO alllloa aa4 ~ DaCIIIU7 lMft pUt ot 

oar parcbaaoo ualllil'PH oa toll•lac ooa41U.oaa•-

(l) We lhftl.4 ao lDD&~r oot uta. Jilllrdcal 1014 to roopoot of 

ovplu ltlrl10C \laCU&)t WI aftl.4 COIIUIIUAI h &1ft ......... too of 

1014 ftl.,. of 1'11Cb otorllac (t .aot) Ull4 to pu-cbaao Al'paUao 

oterlU, Olcurtttoo. 

(a) •• are aeJd.D& tor ooao cOIIOIIIioao oa rat11 of o:o:c~~aap. 

(3) •• aab4 tlult tor tiaa bllac tho Arcontw Ooft.--oat woal4 

aot aak u t o 1-..-rli: tho ._ ot - aa4 a llalt allltca pouaa. 

tor 11n'loa of }!QUo o:o:tonal ubt Plllt'ablo to cov.atrloo other 

thaD \o tho Ua1to4 llaa<\a. 

!bo £zpau. .. o.n.--at are ~ to ~t tluloo 

FitJA'IIlo oa1:r ~ .. lac:roaoo ov ,......... .. to a loftl of WO alllS.... 

a :rear. :Dl.eDU~dou oa \late are coau ... sac • 

....._hilo tho Al'patiM Ooflt-Jit J'lJiaaeo IIWotor lul.l 

~>:p~-4 1111 rlllUplao to cout•r toriblth a ao41t oatloa of a 

p1aa .... u aa ...... n1c11 • - Ar&~atlJio ~u. .. •ftl.A '" 11t 

11J1 tor ll'l"'aal traaataroaco of •aorllllp of Al'paU• ran..,., tr• 

n:ie\l.a& '"-4 aa4 lllanbol•ro to ~u .. o.....-at. •• •...U -1-r ... . ..... .,. ---' .... _ wr ... - · ''- - .. -·:a.-
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•111oll " •O'Al4 ot ooune ••lc-. 

(1) ....... . 

IIII'l'ISII IIIBU81', 

0 
0 , 

t 
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H.M. Jr: 

H.II.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M. Jr: 

P: 

Bello. 

Ooto_,.P 25, 1911o 
9:53 •••• 

Bello. Good morning, Henry. 

Hello, Arthur. Two thinge. It you're going 
to vant to aee me today you had better apeak 
early - I'm prectically booked up nov. 

Are you? Well, nov, there ia - there are 

22 

one or tvo thing• that 1t aight be v1ae - they're 
not abeolutely eeeential but I think Juat to 
keep contact on the progreaa ot thinge it 
might be viae it you can poaaibly aqueete 1t 
ln. 

Well, I can do it abOut a quarter ot 12. 

I'll be there. 

Nov, ~'ve organized a meeting tor Tuesday -
Army and Navy and Detenae and a.r.c. to talk 
over thia air plant program financing and 
anything elae that haa to do v1th t1nano1ng. 

Oh; good. That'• Army, Nevy, Detente and 
R •. C. 

Right. 

Excellent. I'• very glad to hear that. 

I'll let you knov the time and I think you 
ought to be i~ the building on call, you 
eee. 

Yee, exactly, aa betore. We'll do that vith 
the greateat pleaaure vith anybody that you 
think ahould be there. 

Nov, Phil Young ia going to vork up the agenda. 
Bee. 

Good. Wall, in that oaae I ahall be here 
Monday v1th a viev to - I ahall probably 
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H. M.Jr: 

P: 

H.M. Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M. Jr: 

?· 

H. M.Jr: 

P· 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

- 2 -

go up th1a evening and be here Monday again 
-with a view to going over it v1 th him. 

Well , you could ask him What time it is. 
You may not have to get here until Tuesday, 
I don 1 t know. 

Oh, I see. All right. 

But I thought we'd tie it all up and 

Oh, I th1nlt thst' a almply excellent. I'm 
delighted. 

Besides Knudsen, I ' m going to aak Stettiniua 
and Nelson because - well, they seem to be a 
little bit more enthuaiaatic. 

Yea. Yes, exactly. 

So I think they'll pep it up a little bit. 

You know I became a little aware - well, I'll 
mention that a quarter or 12- there's one 
point I wanted to mention to you. But, one 
other thing - is there anything else before I 
give you one? 

Yes, there's one thing. You know, Arthur , 
I asked about oh, a week or ao or ten daya 
ago, Just as aoon as England gets those P-~O'a 
in the air 

Exactly. 

I'm sitting here with my tongue hanging out 
waiting to hear the result. 

for a r eport. 

Yea. 

Well , I've already taken that up - I'll 
check today exactly where 1t stands. 

Well, when you talk to Salter again, won't 
you tell it to h1m on the phone? 

I will. 

23 
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H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

H. I!.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr : 

P: 

H.M.Jr: 

P: 

24. 
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See. They must bave eome in the air by now. 

Yea. I'll try and apeed that up. 

Right . 

May I say one thing then? 

Pleas\!. 

In regard to those two cables last night -
I realized that I lett with you - I don't know 
whether you've had time to glance at them ••.•• 

Well, I read the one. 

Well, now, what I wanted wae thla - a& they 
are docunente that I shouldn't really put 
out, I wonder it once you've read them once 
it I lett with you when I see you a 2-page 
resume which would be aomething that would 
be all right to leave and take these back, 
would that be all right. 

Oh, sure. 

It gives a little more - it they are read 
once, it gives a little more background, I 
think, and I'll leave yo.. a little brief. 

That givee me time t o have them photostated. 

Thank you . very much. 

Did you hear what I said. 

Yea, I heard that but - (laughs ) - I'm ea.te, 
I t h ink. I'm sate. 

(Laughs) • . I thought I'd try t o get a laugh 
out ot you. 

Make it very careful will you now. I t hink 
I ' ve exceeded my - I think I went a little tar 
in putting those on the table, do you eee? 

Oh, really? 

Well, I mean, they belong in - it would be 
all right •.•• • 
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H.M.Jr: 

P: 

R.M.Jr: 

P: 

- .. -
I waa - 1t 1011 lla11n 1 t lla4 JOIII' 'braaktaat 
1•t I won't p1ok on 1011. 

(Laupa). 

All 1'1sht. All 1'1&bt. 

All right. 'fbanlt 7011 vtl'1 IBIIob. 
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H.M.Jr: . 
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Arthur 
Purvi s: 

H.K.Jr: 
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H.M.Jr: 
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f! . M. Jr: 

P: 

H.M.Jr: 

Hello. 

Mr. Purvie. 

Hello, Arthur. 

Yes, Henry. 

October 25, 19~0 
10:~1 a.m. 
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I have Commander Stevens here or the Navy 
wbo is just back r rom England and I wondered 
it you knew now who wae coming over repre­
senting Air Marahal Portal. 

We know one name and are expecting to bear 
at any moment a.notber. One name is Slesser. 

Sleaser? 

Yes, Commodore Sleeeer - Jack Sleesfr, I think 
it i s, a man who knows, I understand, the 
game through and through in one way that we 
want, and there is a poesibility or another 
man coming through within - we eent orr a 
rurther cable last night making some suggestions. 
Selr and Monnet and I, aa a matter or ract, 
have tried t o t hink up other people and t hen 
we sent a cable giving t he type that could be 
added to giYe a eort or racade , it you like, 
or race to it which would be a little better. 

Well, Commander Stevena eaya that none could 
be better than Sleeaer. 

Oh, good! Well , we regard him as t he men 
who would bring all the actual aturr, but 
there 1s just the posaibility that a ranking 
a higher rank man with him, in view or the 
tact that tta rank ia the eame as two men we 
have over here already, would be helpt ul. 
So tha t d1acussion was that he might be -
wherfla& he ' d be the man who would really bring 
the goode, we might have another sort or on 
the Air Marshal s tatue. 

You don't khov who t he other person ia eo that 
I could a sk him ••••• 
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What'• that? 

Who are JOU thinking ot? 

Well, one man that we had thought ot - i t 
the7 could eend him - wae Hugh Baer, who baa 
done eo well on hie broadcaate and that kind 
ot thing. You eee? To dignit7. 

Well, he 8a78 he'e one ot the beet aleo. 

Well, I don 't know whether we can get him 
but that 's the wa7 - I'm glad t o hear h1m 
aa7 that, but I 'm aure we are at t he right 
people because Bel t , who knowe them all, 
pereonallJ went over t hea name b7 naae. 

He eaJe it 70u got Hugh Baer and th1a other 
aan 7ou would be getting the oreaa. 

That's it. That ' • what we 're atter becauee 
we're taking it that when JOU aeked tor th11 
it wae a serious matter. 

Yeah, he eaid JOU would be getting t he oream, 
but I thought it wae worth checking because 
he's just baok, JOU eee. 

Yea, exactlJ. 

All right. 

Splendid. 

Thank )'OU. 
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H. M.Jr: 

S: 
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R. M. Jr: 
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H. l!.Jr : 
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H.M.Jr: 

S: 

H. M.Jr : 

Hello. 

October 25, 19~ 
11: 116 a ••• 

Hello. I wae Juat etarting to the White Rouea 
when yow- tirat call came tor me. Your 
papers came in in which you aeked tor an 
immediate coneultation. 

Yeah. 

Well, I have Juat - aince I got back I've been 
trying to maater thie new paper. It meana 
a very coneiderable change I ehould eay and 
i ncrease and ae uaual mainly at the expenee 
ot the Array. 

Well, I haven't gone into it tar enough-
we started with Xnudaen - I don't know whether 
that was the right plaoe to atart or not. 

You eee, my r ecollection ia pretty old and 
stale, but I was present that day when Purvie 
aprung hie rabbit out ot a bag and proposed 
thie new, ae I underetood, a new additional 
program on top ot oura, behind it. 

That's right- on t op ot it. 

Well, it waa not t o oome until 

You people got youra. 

•• , •• we bad gotten oure. 

That's right . 

Then he aaya that Xnudeen changed that to 
the extent ot 1230, which I didn't know about 
eomehow or other, which aeema to have been 
an entering wedge into - getting into our 
program, and now he prcpoeee aome increaeee. 
The camel having got hie noaa under the tent 
ineide he'e beginning to get hie neck in. 

(Laughe). Well, here'a the auggeetion that 
I'm making, it it'• agreeable to you: that 
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you and Xnox and lnudaen and I get together 
Tueeday morning ••••• 

Well, the trouble ia I've got a date that 
m~rning at 9:30 with Xnox already. 

Oh. 

Now, it may take an hour- it may not take 
quite eo long. 

Well , would you rather do it in the afternoon? 

Let's aee. I don't think I have anything in 
the afternoon, but I'd much rather not do it -
if we could get- no, at 12 o'clock I have to 
draw the button don't you know on the draft . 
Tuesday i e an awful full day. 

Well, do you want t o do ••••• 

I don't know bow long that performance takes­
someone told me i t waa a luncheon (which I 
hated). 

How about 3 o'clock in the afternoon? 

Well , I have a date - that would come right 
after 3 but it 1 e 

Would you rather do lt the first 

How about Monday? 

I hope not to be here Monday. 

Well, good f or you. 

How about the t iret thing Wedneeday morning? 

Well, Wednesday mor ning I had another date, 
i n ract, next week is pretty rull. I was 
going down to Langley Field Wednesday. 

Well, can 't we work it Tueeday eomehow? 

Well, Tuesday after noon i a tne only time, but 
I hate to do that Tueeday afternoon. I can 
co..-Yery ehortly attar 3 o'clock. 
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But JOU don't like it. 

Well, I mean, I'm not on 1111 toea t or it. 

Thla thing with Knox couldn't be ahitted 
to Monday, could it? 

I don't think eo very eaaily. It'a rather 
an important conference. 

Oh. 

I don't know, I can aee. Perhap8 I can do 
that but I • •••• 

The trouble ia lnudaen won' t be ready until 
Monday. Be said he ien't going to be ready 
a8 I understand it. 

Well, what in general doee this thing do to 
our ~ program. 

I don't know that it does anything, but I 
wouldn 't ••. • • 

Well, I, my8elt, oan see it doe8 80metb1ng -
very serious thinge. 

Well, I don't want t o •••.•• 

And I'll have to get t he people who know 
more about Army matters to look at i t. 

Will the one vi t h Knox laet more than a 
halt an hour? 

No, I don't think eo. I'll 8se if I can ehift 
that. You see, the troubl e 1e I'm right behind 
that - i8 thie drawing at 12. 

Well, euppoaing we eet 10:30 Tuesday. 

30 

Well, I can get there then all right, but you 
eee, what I mean ie, where i e the Interdepartmental 
Auditoriua- the Labor Building. 

Well, that'• in the Labor Building, and from 
here 1t'e about - not to exceed five minute•, 
it that, fro• the Treaeur,. 
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Well, I've got to be there promptl7, you 
know, because I euppoee that'• a oeremon7-
the Preeident ie going to make a epeeoh and .. ... . 
I know. Well, it we had an hour that would 
give you halt an hour to get over there. 

Well, I oan get to you I think by 10:30 
but I'm worried about putting that in - I 
don't - that givee me no time at my deek, 
abeolutely, wh1oh haa a great deal going 
over it that I have to handle nowaday a. 

Well, you don't want to do it- you'd rather 

I'd rather- let me eee tiret whether I 
can eh1tt th1a other damn thing. 

Well, will you tell me at Cabinet? 

And in that oaee, I '11 tell you. at Cabinet. 

Right, and I'll do nothing until I hear 
trom you at Cabinet. 

All right. 

'!'hank you. 

Good-bye. 
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RE BRITISH PURCHASING PROGRAJ.! October 25, 1940 
12:00 lloon 

Present : 

H.M. Jr : 

Purvis : 

II.!J. Jr: 

Purvis : 

H.lJ.Jr : 

Purvis : 

H.l!.. Jr : 

Purvis : 

Mr. Purvis 
Mr. Young 
Mrs Klotz 

Rave you met Commander Stephens? 

No, I haven' t met blm. 

You ought to ask to meet him. Phil, maybe 
you can arrange that . Forrestal said twice 
to see him. It is Commander Stephens, U. S. 
Navy. 

Well I told them llhat n a happening, these 
~eo~ie - he was most enthusiastic. He said 
1t 1s just what should be done, I asked him 
how t hese thincs ha~pened, these orders come, 
and he said they or1ginate from these people 
and then go up through to the llar Cabinet, 
where most likely Beaverbrook dominates every­
t hing. 

Yes . 

But he says these people would be a tremendous 
help . 

Well, I am very glad, 

An-l~e t~g which I didn' t know, and this 
wo~take a minute, i t seems that they are 
again having about eight or ten experimental 
planes, to make sure that t he Germans don ' t 
get the jump on them, in England. For a while 
Beaverbrook stopped all that . He said it 
onl y lasted a whil e and he saw he had made a 
mistake, so he went back to it again. These 
men who are coming over will be entirely 
f amil iar with the most advanced experimental 
work in Engl and, 

The very point you asked for . 
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You see, and the things, for instance, that 
they know, that when they get each one of 
these German planes that coae down, a good 
one, then they fly it, so they know the good 
and the bad points of it . I didn' t know that 
the English have - they have kept it 9uiet -
several squadrons of the two- engine flghter, 
Bristol something. 

Not the Bolton Defiant? 

No, a two-engine fighter , Then the other 
t hing, I asked him about what was the best 
dive bomber, because you have on your list 
the Brewster with which we are having so 
much trouble . So he said there are only 
two dive bombers, both of which are still 
on the drawing boards. One is Curtiss and 
the other is Brewster. As they stand today, 
Curtiss has a little bit tho edce and there 
is no comparison between tham. 

None at all. 

I think both of you should arrange to have 
Stephens for lunch. 

We might get one or two of the Air people 
there , 

Definitely. Forrestal had him out to his 
house for supper, and Knox was there , But 
the more I talk to him, the more I am con­
vinced that these men that are coming are 
just what you need at this time, just what 
you need. 

Yes . i'lellt I think it was an excellent idea. 
It amanateo. from this room. 

Listening to a man like Stephens --
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Yes, and I am glad we told them not to 
wait , 

One other thing. I just talked to ol d 
Stimson. For ten minutes he argued with 
me yesterday why be couldn' t have this 
meeting on Tuesday or Wednesdar, and he is 
talking about llonday, and I sa d \1ell, I 
didn ' t think I V«>uld be here l!onday, but 
anyrray tba t Knudsen wculdn ' t be ready l!on­
day1 but if it is :Monday, I will come back. 
I mll give up what I am going to do . I 
will cane back, 

It is terribly important, I agree . 

But he has a sllot at 9:30 Tuesday morning 
which he is go1ng to have a meeting with 
Knox in, and well, he didn ' t want to shift 
it . After lunch was this and that and the 
other thing, but I kept at him, didn ' t I? 

Oh, my. 

So be sure and ask me when I come back fran 
Cabinet, I suggested 10:30 Tuesday. 

\"lhich would give Knudsen the time . 

Tuesday TEould be perfect, but I am lrllling 
to cone dollll , I can come down and go back 
up again. I am trying to play hooky to hear 
the President speak Monday night. 

All right, now that is about - about all I 
have done so far . 

You will let me know after Cabinet? 

:r.!)'s . lO.otz will. 

Do you thi.nk you will be able to fly? 
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H.l! • .Tr: 

Purvis: 

H.).[.Jr: 

Purvis : 
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I haven' t pai d .uoh attentioa. 

It is r &ining. 

It has olouded over since I came down. 

Now, how is friend Morrie Wilson? 

I had quite a talk with hillllaat night and I 
think it has been excellent. I think - I 
tell you where I noticed it. I noticed it 
in the attitude of Self and Fairey too, 
though Fairey1 _ of course, I han awara gotten 
aloag nry well wi th1 but I think I notice a 
differ ent point of new. 

Oh, r eall7? 

And I think it is a realization, otherwise, 
which perhaps goes down to the point of 
really t rying hard to establish a unity that 
will be wortli while, eo I think it is good, 
Every r eaction I han had in the laat 18 
hours has been very good. 

I waan' t too --

Oh, no. 

There was no dregs in tho cup? 

Frankly, I don' t think anything lese or any­
thing more was needed. 

There were no dregs? 

No, I think we are all right, now. 

I did it vary quietly, aa I told you. Don' t 
you think i t haa been good? 

Oh, I think it haa been good. 
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1nd clld the7 fiDd out who put the eto17in 
th paperY 

Be tells me he found out, and it reminde ae 
ver7 much about the ato17 I told JOU about 
the -.n who regretted that the paper carried 
the storr because he had told the reporter 
that it was confidential. 

lee. 

'iiell, the explanation ia that l!orrla Viilson' a 
man J. . J. Tqlor, who was fixing up the 
offices down here, received the correspondence 
at the offices and told him the stoi'J in strict 
confidence, and therefore it is --

It doesn't help matters &nf. 

It simply doesn' t challenge the question. 

Well, it was iJf their mind. 

But that was the onl;y explanation. 

Well --

So I think the thing as extreael7 valuable. 

Good,. 

1nd I will do everything I can now to utiliu 
this opportunlt;y to bring about something of 
worth. · 

So far, I have done all the talking. 

P-40' a, I mentioned that. Tueada;y meeting, 
we han amtioned that. The diacuaaiona that 
han been going on with regard to tftea of 
equip~ent, the ordnance end, I thou t I 
ought to tell ;you the situation as t exists 

• 
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toda;y. I han no doubt ;you know it in 
general, but briefl;r put, it is thia. 
!riaing out of theae aisoueaions, General 
Lewia and Vance sugguted that ona war to 
bridJte the difficultitl of the 11 tuat on 
would be if the British placed orders for 
U. S. types nth an understanding that - I 
mean, thla ia apart from any orders the;y 
have placed for British t;ypea. It might 
ease the situation in regard to their 
abilit;r to place orders for British t;ypes 
if the;r placed orders for American t;ypea 
equal - with the same factories that the 
American program ia placed with den loping 
those facilities to the nr;r filleet erlent. 

You wouldn't place twice as 11111ch? 

No, no, but equivalent to ten divisions, 
equipment for ten divisions. 

I aee. 

And that equipment would than be available to 
the British and the;r would place that as a 
separate - ;you might sa;r almost expeditiona.r;r 
force, based on Canada, w1 th the equipaant 
not filtering to Englan.d and into the ~~~&chine 
and gumming up, therefore, types there, but be 
looked upon as an antirel;y separate tan dirl­
aional b&ais. 

That is really a novel idea.. 

It is novel, and I think - J1J:f onl;r regret 
was that it 8lll&n&ted from the American and 
not from the British end, because I think 
we might have thought it up. On the other 
hand, it involves, a.a I understand it from 
the !rJ1J:f people - and thiel I understand, 
baa Iince bean confil'llled w th Secretar;y 
Stiuon ;reaterda;r and with Marehall - the 
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adva.ntage fr<D the American Tiew h that it 
blows up the mount of output of u. s. tJPea 
to a Tery respectable degree. If, for in­
stance, anrhing happaned by chance that 70U 
needed tha equipment, it adds that to what­
ever you are pl&Dning todaf, we being the 
vehicle for producing it in the mea.ntillle a.nd 
placing the orders and underts.king the caa­
lllitmant, so that it has an adT&Dt&ge and an 
obTioua advantage to us, because irrespective 
of whether that equipmant is ultimately used 
!or an expeditionary force, an additional 
expeditionary force, or in the ioasible eTent 
of war cODling to this country, t being used 
for tan more divisions that would otherwise 
not have been available for this, it obviously 
is an excellent increase in tho total weapons 
available, so I thought I ought to ju1t - and 
that is in procesa and appare.ntly is approved 
by the War Department. 

38 

That is particularly interesting because at this 
Knudsen-Stettiniua-Nelson luncheon I tried out 
70ur idea, 110uld they let them have the machine 
tools in Canada to increase production, and 
the{ said no. They said they don't consider 
it s any ditferentf whether it h in Canada 
or this country. It ia just 1;he s1.111e. 

Yea. As a production problea, that is true. 

I was just telling you . Their imDediate re­
action was no . 

You didn't see much hope there, as a matter of 
fact? 

I see no hope . This was Nelson. He was very 
emphatic. He can't see aD1 difference between 
sending machine tools to uko the 25-pounder• 
in Canada, and doing it here. This was Nelson, 
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ve!J definite, md the n;y he eaid it, I 
don t think ;you would haYe a ohanoe to get 
~ ohangee. 

I am glad to get thatt beoauae I have men­
tioned that as a poss1b111t;y. 

But this other thing, ;you see, is quite dif­
ferent . This ie a much better thing. 

Exaotl;y. I think it is ney good it it cm 
be worked out, and apparentl7 the t7Pe of 
cOIIIIIIi taent that the t.ar Department are will­
ing to consider in this matter in the next 
few da7s would button it up. 

Now, what else haYe 70U got? 

.1.1 . \'/., we have talked about that . There ia 
a question - I am going to send 70u over same­
thing on these two . I want to go over it a 
little more carefull7, so that will came over. 

For a mament 7ou didn ' t laugh this morning. 
I was worried. 

I will tell ;you, 7ou were nearer true - I 
had Juet, as a matter of fact, finished 1trf 
brie • \'/hat happened was! I went to bed last 
nirllt so tired that I dec ded I would put no 
cail in, and I slept until ten minutes to 
nine . 

Wonderful. 

So I am feeling ver7 much better tode7. I 
really needed that . 

What is that printe telephone number of 
7ours at flew Yorlt'l 
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Collabua 5-7057. 

.lll right. 

Ve17 good. .lll right? 

There was something JOU (Seoret&f'1) wanted 
to tell him. 

I did. 

The original - the question of_p~ioe of air­
planes at Boeing. Han we &Jl7tlling we ahould -

I spoke of that this morning. There 1a anl.r 
one other point I found out since that I 
didn 1 t aention this aorning, which ia that 
Boeing ia, according to the air section, 
forcing the British to ai~ a contract this 
Saturday unlen they take the original price. 

Forcing tham to do what? 

Sign a contract on Saturday on the baaia of 
the original price. 

How oen they force th• to do it? 

\1ell, thef dan 1 t hne to, but the7 say they 
han to a1.gn it then or a tay out of the ay. 

Well . 

I wrote you a mamorand11111 on it. 

I can't do it on the fly. I just don't under­
stand it, and I don't know why they want 
more planes there. Ia that part of the --

Boeing is buil~ the Douglas bomber. 

I didn't understand that. 

I 
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Yes. 

Do the7 ant more Douglas bambera? 

Yea, 140 additional. 

Can 1 t the7 get it from Douglas? 

EYidentl.f Douglas seeu to be .tull and 
Boeing is licensed out, and that is where 
JOur el11111ent o.t extra coat cCIIilea in, royalcy 
to Douglas. 

I can't do it. You fellows will han to 
handle that. I hann It eot time to assimi­
late it today. 

ill right. Now, I don ' t think I have anJ­
thing more except as I sa7 --

I will give 70u a memorandum on it in the 
meantime . 

All righti but the important m«mo is on those 
Siamese p anes. How am I goin6 to get that 
to Cabinet? 

You don ' t go until 2:00 o'clock, do 7ou? 

I ea going. 

What are the prospects of getting it? 

It is on its second draft now. 

Can you get it into Urs. Klotz's hands so 
I will get it? 

Yea. • 
That is the ten, elnen. 
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Both the ten and the aix, treated aa a 1Dlit. 

Do 1ou insist on tlae to read 1our 111110randa 
before rou speak about thllll'l 

Yea. 
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R.M.Jr: 

Robert 
Pa ttereon: 

B.M.Jr: 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

Bello. 

Mr. Patttraon. 

Ballo, Banl'J talklnc. 

Bello, BeDl'J. 

Are JOu alonet 

•o, but I oan tallt to Jou. 

Can JOUt 

Yeah. 

Are JOu 1n Jour own ott1oet 

Yeah. 

Sob, I'• eort ot grop1ns. You ltnow, the 
Engl1eh b&Ye ooae tbrouS)l w1 ~ ~other blS 
progru where thtJ want 9,000 aore planet. 
Well, I tent 1t all OYtr to Mr. StlaiOD. 

I'•• juat been talll:lns to h1• about 1t, 
but I don't Jr.now all)'th111S about 1 t reallJ. 

Well, th1e 11 what I'• oalllns JOU up about -
we' Ye unt an awf'ul lot ot th1na• oYer to 
Mr. 8t1aiOD and I wondered lf there RID 1 t 
eoae RJ that JOU and I oould eort or help 
h1• - JOu ltnow? 

Yeah. 
UJbl 

I eort of t11l that I'll/orow41ns hla with 
all tb1e 11nglhh ltutt wHh eYtl'Jth111S ell• 
that be'• sot. 

Yeah. 

And 1t there 11 all)' wa7 or ultlns the load 
llpter tOP h1• - lt 7ou had MJ ldeu or 
aDJWa7 ol helplns h1a, or an)'ftJ I oould help 
h1a or aDJWa1 JOU oould help h1a ••••• 

I 
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P: 

S.II.Jrt 

P: 

B.II.Jr: 

P: 

R.M.Jr: 

P: 

H.II.Jr: 

P: 

- 2-

Well, U Wlllll be a poll tll1ac beoaaee be'• 
prettJ well oontu1e11 bf ''· 
1 lmow anll Juet beoau1e be b11 10 1111Gb anll 
tbll 11 10 laportant, 1 lion'' want lt 'o ''' 
an untaYorable reoep,1on. A. I be1nr - 7ou 
W141J'I 'an4. 

Yeah. 

8o 1t Jou ooul4 tblnk about 1t an4 

I vlll. I'll 4o wbat I oan. 

Beoauee I'• atra1d we'•• b11n een41nr out, 
tint, all tbat etutt troa La7ton and then 
thle, but 1t'• all terr1bl7 1aportant to 
tbea and 1 think to ue. 

Yeab. I'll do what I oan. 

fbank JOU, 

All r1gbt. Good-bye. 
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RE BRITISH PURCHASING PROO!Wl October 26, 1940. 
3 :45 p.a. 

Present : 

H.M. Jr: 

Pur-ris: 

H.M. Jr: 

Purvis: 

H.I!. Jr : 

Purvis: 

Young: 

H.l!. Jr: 

Klotz: 

H.I!. Jr: 

Purvis: 

H.U.Jr : 

llr. Plll'Tia 
Yr. Young 
Jlrs Klotz 

Well, I have got good news , I just thoucllt 
you would like to he4r the high spots . It 
Cabinet, I suggested in view of various 
remarks that various people had ma.de that it 
might be well to see lll this country if the 
President would announce himself this program 
as a.n accomplished fact, that what the English 
were proposlllg to do --

Excellent, 

And he is going to . 

Oh, I say, that will be simply grand. 

So old Stimson will have to - we \Till both have 
to - -

That is beautifully done . 

That will kill Stimson. 

It is a good cause. 

Sure, kill one can and save so ma.ny oth.ers . 

Now, here is the thing, I swear. I! you don't 
get this fellow Layton out of town, I am going 
to phone Churchill to take him out. Well, it 
seem.s - Stimson still seems to think that Lay­
ton has sent word to Churchill and is waiting 
to hear about these ton divisions, and all of 
that. 

Oh, no . Don' t make me suffer . I have looked 
at the cable , 

Did he sen.d it? 
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Purvia: 

H.Y. Jr : 

Purvis : 

H.Y. Jr: 

Purvis : 

H,M. Jr: 

Purvis: 

H.U. Jr: 

Purvis: 

Young: 

B.Y. Jr: 

- 2 -

I think it has gone . It was to go. I saw 
it at about 1:00 p .m. 

VIe~ here is the thing I 1111 aaking you, on 
be f of the President of the United States , 
I want a cable back from Yr. Churchill on 
Monday, in Churchill 1 s own language that the 
President can announce what the British - what 
this program is, what the British want . 

As to --

Ae to everything theynant to bley'. 

As to lfhether this covers everything they want 
to buy? 

No, I want them to start all over again, I 
want a statement in Churchill 1 s own language -
he is a writer - that the President of the 
United States can use to the "Doston Irish. " 
He said it would be good for them. For you, 
it is Wednesday night, but I want it Monday 
morningi because we have got to show it to 
the who e kit and boodle of th~1 see, but 
I 1!lLllt a statement from Churchill covering 
the whole program that 1a in this thing here, 
how maey guns and this, that and the other 
thing, you see, how many airplanes . This is 
what we want, and the President 1e going to 
announce his approval . 

It is the basis for the announcement . 

Do you see? 

Yes , 

Would that be based on a capaci t;y rate or on 
the total quantity figure? 

No, this is the way I envisage it, ;you see. 
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Purvis: 

H.J.I.Jr: 

Purvis: 

H.H. Jr: 

Purvis : 

H.ll.Jr: 

Purvis: 

Klotz: 

H.!.!.Jr: 

- 8-

I enTiaage it lllte this, that the English -
this ia the •7 I envisage this thing. I 
would have had both La)"ton and llorris Wilson 
over here on this thing, but I thought a 
little discipline --

It would be good, yes. 

Right now, so I had just had ;rou, the Direotol" 
General. Well &Dfa71 this is the n;r I en­
visage this thing. If 70u al"e a General, fOU 
han got to han s0111e privates . (Lm ghter} 

it least two. 

47 

Well, this is the way I envisage this. This 
fellow Youn~ is such a factual fellow. I 
anviaage this that the additional program 
that England wants to place arc so 1111111 banbers, 
so many fighters, and so many flying beats, 
and so many thist or they ma7 want to just 
put it 9,000 additional planes; that I don' t 
know. I don't know how they want it, but 
maybe they mnt to bl"ealc it down. llaybe they 
want to say so ~ diTe bo~ers, so many 
hu.'7 bo!lbera, so many trainers, I don't know, 
or 9,000, fOU see, and you have got 11,000. 
If JOU want to boost this thing - hel"e, as 
since October 1, if you want the figul"e here, 
it is ll,OOO. 

You don ' t mind if 1t is high? 

Not a bit. Do 7ou? 

Not a bit . (Laughter) 

Perfect team.ork. 

Now,_ the same on engine a, and when you c<lllle 
to tile 11811e o~ for inatance - well, I 111 

looldDg here at guna. 

/ 
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Purvis: 

H.1f.Jr: 

Purvis: 

B.J.t. Jr: 

Purvis: 

H,!J, Jr: 

Purvis: 

H.Y. Jr: 

Purvis: 

B.ll.Jr: 

- 4 -

Yea . That we liiUst find SOllie wa7 of •king it 
look intelligible --

You want to place an order for 1800 field 
pieces and 10,000 anti-aircraft guns and 
12, 000 anti- tank guns . 

We keep out of the type questions in this 
cable. 

ill right, 7ea. And then the Presidant will 
announce that this order 1e - this is the 
EnKllah, and we han the capacicy, and that 
this order is going to be placed, and eo 
forth and so on, 

lfow, ;you (Young) - when it comes, we want 
eve17thing so it goes over to him in the 
fonn of a finished statement, 

If you (Purvis) need a writer to help 7ou, 
pull them in, someone from the Willi11111 Allen 
White outfit, or aomebodf to give a good state­
ment, It ought to Oom4 over --

Yea . Would ;you like it addreaaed b7 Churchill 
to the President or to ;you? 

No, I want it f rom the Brithh Gonrnment, 
frw:1 ;you to me. 

Yes , 

From the British Government, from you to me 
for the use of the President of the United 
States. 

Yea, all right. 

No, !rom the British Government to 70U for 
me, to be used by the President of the United 
States , 
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Young: 

H.U.Jr: 

Purvis: 

H.ll.Jr: 

Purrls: 

H .~.Jr: 

Young: 

Purvis: 

H.ll.Jr: 

Purrls: 

H.ll.Jr: 

Purvis: 

H.l!.Jr: 

- 5-

Ifow, I ban thought of a W&J how we are goiJic 
to --

Is he going to announce the quantities on these 
thinga'l · 

Well, that 1a up to the Bri thh GonriiiiWlt. 

But he rill, 1l we give h1lll the quantities? 

Oh yea, aure. 

We had better not put the 500 •E• boats in 
that I am still hoping for. '\1e had better 
leave out anything that 1a illegal. 

Oh, yea. (Laughter) 

We will do that anyway, but you don't need 
to put it in the table. 

Components !or. 

This is the way to sell it and I sold it. 

This is more liable to do the job of work 
quickly than anything. It 1a wgnlticent. 

ind you and I can both go on our ao-oalled 
holiclays. 

I a booked on the 9th on the Clipper. 

I have been racking 'JA'1 brain how to get thia 
darned thing through, and this 1a the way to 
do it. You see, S£imaon can't fuas about it. 
The President fl.rst said Uonday night, and I 
aaid, "''lell, I don't think I can have it ready 
b:{Konclay n1ght. • I can't even if I get it 
o , because I want Knudsen to c0111e out the 
nex day and say it ia t.poseible. 
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Purvis : 

I! .!J. Jr: 

Purvis : 

H.l! . Jr: 

Young : 

Purvi s : 

H.!.l.Jr : 

Pul'Vis : 

Klotz: 

H.::.Jr: 

Pui'Vis: 

- 6 -

Yes, everything has to be staged. 

Like the other, you know. 

He remembers very well. 

I got Knox and Stimson to say 3:30 Tuesday 
and I 1i.ill have to dictate this in front of 
you. 

The Siam mecorandum that Philip Young gave 
ce1 the original request came fran Cordell 
HUll to Stimson to me, and the Presi dent 
said l'rovided under international law it \7as 

all rJ.ght , it was okay, and that Hull should 
give it the okay, and then it uould go donn 
the 11hole line. The memorandum that you 
(Young) wrote me, which I no longer have a 
copy of, is now in the hands of Cordell Hull 
and it was his brainchild. 

Not t he memorandum. 

As you know. 

But this is - nou, I feel I have earned ~ 
11eek-end. Isn' t this nice? 

Oh, but nice ! It is magnificent! 

It is everything. 

Now, one thing. I said, "I understand t hey 
are going to have t heae troops in Canada, " 
the way you told me, and Stimson says no, 
they are just going to base them in Canada, 
and the President said no, that would look 
as though the En~;lisb were getting ready to 
fight our rear guard action . 

50 

Oh yes, I see , Thnt is a psychology I hadn ' t 
thought of. \!e thought in terma of an 
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H.!J. Jr: 

Purvis : 

H.ll. Jr: 

Purvis: 

H.l.l.Jr: 

Purvis: 

ll .l!. Jr: 

Purvis: 

H.U.Jr: 

Young: 

- 7 -

expeditionary force . 

Knox says the rear guard action. 

Oh, no. As a matter of faot, I think we are 
more full of expeditionary forces than I have 
ever heard of. We seem to be contemplating 
at least fourteen . 

You said it wasn't ;your idea. \.1lose idea was 
this thing? 

I hesitate to put it on the record. I think 
it is 1lr. Vance's. I avta.kened up in the middle 
of the niY.ht kicking myself for not having 
thought of it first . 

The Cabinet didn't like it. 

Didn' t they? 

Not to have it up in Canada. 

llow, mark you, please, and understand that was 
just for t he sake of argument. It was merely 
so that there would be no i dea it was based in 
the United States. Otherwise, that .was merely -
that is a side remark, almost. The idea was, 
it is the equipment for ten divisions . It can 
be bued an;ywhere, but in order to rEI:love any 
possible taint of the idea of involving a number 
of troops in the United States --

Well, let's tell your people that we have to 
have this Uonday morninJZ, and then if they 
fall down on us - I donTt really want it, but 
it has got to run all around town. 

And you (Young) are going to call all this 
group in? 

The convention is at 3:30 Tuesday. 
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H.lf. Jr : 

Purvis: 

Young: 

H.l!. Jr: 

Young: 

H.M.Jr: 

Pul'Th: 

H.Y. Jr: 

Young: 

H.l{,Jr: 

- 8-

It 1a nice. 

I will get busy on it now. 

Are you going to go over that at 3:30 on 
Tuesda;r? 

That will be the meetillg and --
• 

You are making up 1q agenda tor me. 

This is the agenda. 

We han delegated it, 

You have ne;ver gott en yours through. 

You saw the memorandum, didn' t you? 

This gets the darned thing through. 
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October 20, 1940 

!ol 

J'roal ICr. To'CUIC 

!he llrlthb l'vchaalllc Ooal .. loa llaa broacllt to IQ' 
atteatloa the fact that ao.a Ull.lte4 State• aircraft aaaatac­
turera are att~tlllc to onrcbarso tho llrltlah oa follow 
'IQ> or4ora. Oripnel ol"Clera place4 b7 tba Brl\lah 1aol'CI4a4 
the coat of plaaea plua capital coaltlleata tor upauloa or 
plaat Clll&e1t7, tor pareo~~~~el traill.llll, tor lacoae tax coa­
tributioaa, tor de•elopaeat coat iacurre4 b7 tba Ualte4 Stat•• 
OonrMeat, aa4 tor cortaia other lacldeatal expoaaea. J'or 
inataace, Ctll)ltal co.-ltunta or tba Brltiah ll!plre 111. the air­
craft illd.uatr7 aa of October 12, l!KO, totalled one hundred 
lllllioa dollar• alone ucludlas the coat or the plaaea coa­
tracted tor. 

lov ia caau vhare tba Brltlah vlah to place 11441t1oll&l 
ordera for pl .... a alrall47 111. prod'CICtloa, the aircraft cc~all.lea 
are att~tlllc to charge tba orlslaal price per plane vhlch 
1ncl'04e4 a portloa or tba capital ooaltaent coat reterr.d to 
abne, all4 tor od>ich tba Brltlah han alroa47 paid oace. It 
ehotll4 alao be poiated out that ancb tollo...,.. order• aalataln 
the aax:1- rate of prodnctloa od>ich 111. itaelf ehotlld had to 
4ecreue ialttal coat. J'Qrth.....,re, theee contract• lnclQde 
satarlala aa4 -·• eecalator cl.aolaee . 

It tba ortslnal price h aa1Jita1ae4, it vould han tba 
ettect of creatlllc bJ.Per prlcee vhlch, ia twa, al&ht be 
renecte4 la J:ra7 .-4 Jayy contrach. Aleo thh e1tout1on 
placu a prealua on l!rltlah buela .. e and vlll ulte it acre 
41tt1oult tor the J:ra7 aa4 J...,. to aecuro tba cooporatloa or 
alroratt aaaafacturere. 

fila lloelt~~ ..urcratt Oc~ attorde tba flret apecific 
exuaple or thh aituatloll, all4 lloeillc baa 1aahte4 that tbe 
l!ritlah el,p a contract vlth 1t thle Satur4a.r, October 20th, oa 
the buh of the or1slll&l price per plane. .u the pro .... t u.-
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\be II'Ullll IPIIl +••lac o..tulea 11M a 0011\HIIt wltk Joel• 
tor 360 Joe\ea ._..... (Dnclu Ja-7) at • prloo et tlOI,tta.oo 
eoala, tor a.ll'IU7 onr tU porlo4 W.,, lMl, te 1--,, 1M2. 
!lt.ll p11'loe por pl.AM bclwe a alllir&e fer toou .. ..,. a roJ&l~ 
~at to IJnClae tOll' allowlJII Joelal to ballt \be Jonoa. 

na ll'ltlllll wlllll \o place uo\Ur coat11'•t wlU. Joetac ter 
u e441Uoeal 140 pl-, plu 110 per oeat IIPU'oe, tor 4ell'NJ7 
tln b :o.o.-or, lMl, u4 f011'\7-fln per -tk I~ to ._ell, 
1H2. loolal llleleh \bat 1\ _,, r-lYe tU - prlce por 
pluo aa oa U.. Oll'lclDal COD\11'11Ct 8114 baa 11'11No4 \o ..,_ U­
\U •U• wltb nproec\aUne ot U.. lrlUIIIl Pvcloutac o.-le-11•. I\ le eetlMW \bat lt \Me - _ _...,., le ..U a\ Ule 
or~lllal prloe 1\ will llm>ln u ••w....,wat ot 111P11'0lliaa\el7 
tlO,OOO por plae or a total ot o,... tl,eoo,ooo. 

' la u.to -cuoa. 1\ lllol&14 'lie aotof. tba\ u.. un..,. 
eo-t .. toa to u.. OoucU ot WloMl w-. u.. Wv Dlipllr-at. 
u4 U.e liM7 Depal't-t ban lpp1I'OY04 U.. allocaUoa of \Me pro-
4acUoa CII'Aftl\7 tor U.. •e of II'Ullll orf.U'e. 

1\ h WIT we&eeUoa \bat tile J.ntT or U.. 1aY7 or 'llo\11, '11-e 
of tile latnee\ of u.o .. Deparlaeah 1a U.ll uUor, tlllo1al4 ooanU 
wlU. Jollac ottlc1ale .....Uatal7 la o11'4e11' to clarltJ tllll elt.Uoa. 

) 
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Sacratar,r of State, 

Vaeh1JICton. 

505• October 25, 8 P••• 

heaoa Airaa 

Data4 Ootober e!j , 19llo 

:bo'4 1011!5 P••• 

Jlabaaq1 e telecr .. lia6, Ootober 15, 5 P••• 

!be Dtrector of the b;cbenC'I Control Ottloe 1nfonoe4 

a • •ber of the Jlab&ee7 aWf thb &!hrnoon that hte 

office """ now oono14er f&Tora4 olll7 thoae appl1oat1ona 

for prior peraih for Aaerioaa .. roh&ll41ae vhtoh conr 

arUol .. claua4 u •illll.iopenaable u4 urcentl7 requ1re4 

for iaae41ate uae1 • 

Be e:.;pl&ille4 with rater- to the &llll0111lC-ni of 

Sopt•l>er Z7 that the peraih thereta contlllpl&te4 ha4 

&ll be.,. CJ'&IltK u4 t hat llO tllrth&r applioaUOila woul4 

be oona14ere4 Ullleaa 1t ha4 bMII ol&&rlT eetabl1ehe4 that 

the .. rohall41N 11rrol•e4 .. t the reqllir•.,.t of urcut 

neceu1t7. 

Be Ad.4e4 that the exollance control otttce ha4 4raWil 

~ a ehort liat of ao-oalle4 1n41opeuabh arUclee vltioh 

ha4 be.,. prorld....U7 appro?e4 bJ the b;obo•&e C-lttH 

ni>Ject t o elit;bt 11041ticat101l followiae a oanau of the 

Ua1oa 
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1Jal• x.Aunrtal .WpatlM.. .. Uet, u ..u, -
l.,...elT reenleW \o ..U.lMl lllfiPllM, allale.le, 

11'0& u4 eiHl :prod:uh, Reh u wtre 11M rew -krlele 

aee4e4 117 »c•tlu I.Ulutl7• . Ii will l"ll'a ilae cruU-c 

of prior poralh waUl .WpaUaa'• --nee :poelUoa o11a11 

laaft illproYI4 *• a liON at.eln llli will *­
~ralho. It vlll aoi k :publ1olll4 tor ilae UM 'Ml..: 

eluo, to .. u a tl....._ of applloaUoae u4 .c~ 

proe...,., ilae Gon..-a\ 41.tree ilae lllpreoeloa te ooatbu 

ilaat ilao -h•ee ooatrol •ilaortUoo are oUU ·~ 

ilao al haUoa. 

la a ol1'011lar _, ow.\ liT ilaa Valea Ia4v.otrlel 

Arp~~Uaa ,.,,,rtq ilao ~-• of ilaat orpabaUoa wore 

requ .. \14 to report 117 Ooto'lllr 29 woilaor ilaq • •• aport 

troa ilao 1Jalil4 &tat .. Ul4 lt eo ..,., are ilaa anlol" 

ila&i are 1114hpoalllllo, nat quaUUoo are r~re4, tU 

ftlu 1a p .. oe, tU ,.., to wtu ilae an1o111 vlll •• p &t 

&114 wilT ilaq _, 'bo o11talu4 trea Gnat lrttala. !loo 

ol1'011lar nplebl4 ilaat ilal ooarol\7 of 4ollar .,....np 

vu oroa\1..: a aortou proU• t or ArpaUM liiAu\riH 

wloll r~ rw -••riel• ilaat oaoaot '• o11ialu4 u..­
woro \!lui 1a ilal tJa1 \14 Ita he. Ii 114414 \bat ilal Dloa1o 

ropro11ataUn oa tho :llroh••ee O..UiH- nporhaol..: 

croat 4ltt10'11lt7 1a 4otora1atac .euu anlolH are uooltto!T 

111ailel t o - Arpatlu la4uail7 trea ooaiac \o a o\&114-

eUU u4 ilaa\ ilao latorMUoa .-pplll4 1a roepoaM \o ilae 

Ill~ 
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_,_ 

clrclllar v0'1114 lie uae4 '117 the lmh•ac• O~u .. 1a 4etu.iaiac 

.m.t .Uetrlbutlon ehoul4 lie 11114• ot the aTailable euppl 7 ot 

exohaa.ctJ. 

IISM 
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oomPtu. 

At\aobel. llorewt\h la aa OQU1Jie u to .,..t - 'be 
4oM 1a or48r to U..ter \M •..u. .-.n- pl­
ol'11ere4 117 !baJ.l....a to -tiler -u,r. 

""'" ...,,_ of tbb ""- t 1e U. ltJ'C *loll puh 111> \M _.,. to pq !loallaM t111r \he plaa .. .._ 
tlloo7 ,.... requbl UOMOl ....a ... Sdl, b. tva, a-h NpaU 
117 tlloo -tl:)" to wlllob tiM plaDM .... Ml4. l\ 1e rq 
IUider.t11114J.ac tllat ta. ID'O a. ... a1Jou4T oor\ .. ll.a..t " 
pr-t tor flUDClot; \hla 11:1M o.f u flh"M«-' 1a 
tllo aaeo ot ..abtao tool o. 

~ f ollowlJic out tiM .t~o 11141oate4 1a tlloo otto+.,, 
tllo plaaoo 4o DOt oo• 1ato poooooaloa of tiM J.rrq or U. 
la"'7 10 tllat pro._.J.T oo oorUtlcoUoa wlU 'be requlr-84 117 
tllo Clliot of 1\otf .,. ta. Cltlot of lrral OptraUoao . 

I lllcllt ..t4 tlaat tile attoclle4 MH DOt hb up tile 
quut1o11 ao to wbo\hw _ t,. X ooul4 or ooul4 110t oecur. 
an •"""rt 11o ..... troa \M 1Jalto4 ltateo tor t llo pl..,.o. 

(In1tia1od) P.r. 

P!:bJ 
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TREASURY DEPARTMENT 

WASHINGTON 

Oo\ober 25, 1940. 

llllllRANOOW J'OR Till SBCRftAJif: 

Captain Culligan, ua181le4 by the lar Dapartllent to tbe 

partiMllt a nul\ ill\<> ..Uoh aiaJit be plaoe4 the oapaulea ill ..Uoh 

hen beeo illaerte4 the nu.bero tor \be <lrewiJI& un T...odq UDder 

the dratt and a1eo requeate4 the\ &D arooored truolr: be .Ue anil-

able t o pi ole up \be oap&ulea omd brilla tb• to \be Treaoury. Th1o 

roqQII\ 11 •de illaaDloh aa it io or tbe bisbeot illlportanoe thet 

tht ot caplulea be g1TID tba utooot protection &D4 ftlllt rac111tiao 

outo1da ot tbo 'freaaurr are not anilable tor the parpoae. 

1 beTa &r2'aJ1414 t~ - Captain Culll&c' • requeot. 

1 u..- there w1l.l be J)llbl1oi~ ill tba •tt~. 1 illtorad 

Cbio Solaoars •d he 1a 0011\aotill& Captain C11! uP", wbo w1l.l· tolr:a 

oare or th11, 
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CURTISS·WRIGHT CORPORATION 

30 ROCKI!:P'I!:LLI!:R PLAZA 

Ne:w YORK 

Honorable B. S. llorgentbau , 
Treaou.ry Department, 
roaabington, D. c. 

Dear Secretary llorgentbau:-

October 25th, 1940 . 

I noted with a great deal of interest 
your compl:IJnentary remal'ka in the New York T:IJnes this 
morning about tho Curtiss-ffright Buffalo division . 

I t is seldom we are compl:IJnented - but 
I can assure you tbot a little pat on the back once in a 
wbile goes a l ong way to•l&rds encouraging our personnal, 
and 1t is greatly appreciated by me . 

Sineerel7, 

~n.t£ 
a. w. v ar.v:Js 

Regraded Uclassified
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Odell» •• 1-.. 

per~ .. ._ of OeteM1 11. 

Alte#' .... 1 ....... Mftl , •• 

t' .. elooU• I .-tt 1ne te oU ..,_ 

... -.. ....... tea...t t&Dw&a , ... 

llJ'. Lowll ...... lUi 
PNde.t, 1M •• l.lh 

'••• •n 0 o v of ••• I.-, ,. ... ., .... ,, . 
I" IM, low loftt. 
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lc;suh .. .,..,_.,.. 
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L.. W. DOUOL.Aa 

34 .... .,.u ·"···.,. 
M&W TO.K 

October 21, 1940. 

I aa wri tiz1c thU pare~ peraoaA1 
DOte to tell 10.11 bow Yet'J' fiDe JOU ban been 
in t.rr1DI to expedite all po181ble aid to the 
En&lleb 1peek' ng people. 

In all good oon101enoe I can't re­
train troa letting 7011 know ae a pera~ friend 
how I feel about your eode&Yora. 

lt.a 
ll""'11' with ld.ndeot pereOD&l. reprdo, 
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Pertoaf1 and Secre' 

IAIT .. a IMUIIY, 

WAIIIIIOTOI, D.C. 

October 86th, 19.a. 

Dear llr. Secretar7, 

~· eac1oal h~elo tor 7our 

pertona1 and tecret 1Dtor.atton t copT 

ot the 1atett report rece1Yed tro• 

London on the Mil1,ar7 a1tuat1oo. 

The Honourable 

BeliaYI .. , 

Dear Mr. BecretarT, 

Ver7 tiaoerel7 7our1, 

HearT Moraenthau, Jr., 

United Statet TreaturT, 

Wathinstoo, D. c. 
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1. .I!IM· 
DDYar ••• 1a\ar.i\\eo\1J abellad &D4 

11«*11 .. dur1na at\eroooa or \he lila\ aDd aloor ·-·· ..... -... 
Rtf '"· A a or\h tloiiDd ooa•o7 .. oon .. 

"' aa't'al aai\a 1 .. 184101 ~ dea\ro7era aa4 ~ 

aloopa •yarra• ... "A.altlaad" ••a a\\Nit .. a\ altov\ 

a1da1ah\ ~ \lla 110\ll,lllle\ "' bo eo_, dae\ro7era 

t o SOU\Ilera R.. Baa. ~· an_, tlr.. \wo \orpedoaa 

a\ llh Ka,laa\7'• A~&a\nlha 8h1p • run• aod ahell .. 

COD't'OJ• Kia Majaa\7'a 8h1pa "Auokl•••• and "Yarr•• 

eoaaa.. ea-.r who ra\1rad to a wee\erlJ d1reo\1oa 

ohea .. tl7 \wo daa\roJare. A\ 8.00 •••• OD \he lila\ 

•• •• .., daauo,.r .......... uo at\er ruaaiQI 

earoud wu abudo .. d aad la\er tlln Q• Ooe ot 

DYZ daa\ro7ara .... vader t ire troa ahore tla\\ar1aa 

aDd ••• hi\ 1a eaaiaa ro• a1\ller d1U'1D& ao\1oa or 

"' \Mae t»anar1aa. ~ a\ tin\ .u~rn 011 oaa 

eoa1Da tlu\ la\er ... \ekeD 1o \o• t17 aao\llar 

dea\ro,.r. A\ ' ••• • on lila\ t;heae \•o dea\ro7ere 

••n ~ueoeaatullr a\\aoked 117 atrorat\. 

llq)or\a 1D\o Orea\ 8rUa1D 1D OOG't'01 

durloa nell oacU.aa Oo \ ollar 111\ll ba'fe t or eeooad 

woak 1a avooeaeioa a&aaad .. • a1111oD \ooa, \he 

aHrqa tor prnlou wa wae&e tle1AI alae ....., .. 

... tlt\7 ..... _ ...... 
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TREASURY DEPARTMENT 

INTalt OI'PIC. COMMUNICATION 

DATI< October 215, !9.0 

Jecrotar,y Korgontbe» 

'l'he l'BI reporto: 

october 22nd . Tbe O.rman Librt117 of Intormet1on D1root or 1o exprooaia& 
pride in t be dietr1but1on in un1nra1iy l1brariea throughout tbe tJnited Statea 
ot o vublloet ion •regordiD& tho roaulta ot GBl"IIUIII ao1enU ata, • clailling t~ re­
act ion to be the boat be bee oftr ob .. l"Ted 1n t hio country. 

Genorel -.on BoetUcher, Ge:naan 11111tary Attache, ia Ttry 
trl••dlJ' nth ColOJUtl J"oao Machado ot the Brasillan !llbeat7. 

Ootober 22nd. lira. H•Uton ll'hh bad a tel•pllone connraation e1tb tbe 
dto ot tbo aauan Aolbeaaodor 1n the oourae ot e b1c.b lolr~. Ji'iab relllllrltod that 
•to did act belieTe the Un1tod Stetea should defend Englilh porta , that t be · 

•can now, shoe tace by point iDS to the wonderful 1apnnoae-Ita11an 
•noe, • 8lld that she bed t old her buab6lld it wao awtul ot t ho Un1 tad St ate• 

to ulco ovor l!ngliah barbara. 

Ootobor 23rd. •Into=ott on llao been recehed" that Goerina baa aant a 
lcrld T:ar Oel'IUl> eaplonoge egent IUIIOOd Stabltortb to the ll'nited Stataa to otart 
a •t=t • t or ll )>88Ce 1110.,..ont bore that eould not appear to be inapired bJ tbo 
ttl'I'U> gour........,t 8lld in which tho 1l'n1 ted St at eo gonrmoel>t or proalllent p ersona 
1D tl>la countl'J Would t ake t bo 1nitlaUn to call a poaoo oo.Dteronce. Stabltorlb 
lila ladueed r;ol'!Sell Darte to lntereet hblaelt 1n thio IIOT-t. Stabltortb 1o 
ro ortNI to baTe said t hat Goorin& bae autbori&ed bia t o 111 t bet ~ went a 
<othina ~ Ji'rence , Holland, Bolsila, l:orocy or Demark end ODly the ratura of 
t•r loot colonies tr011 l!:ngl.an4 but will not naree to tho r est oration o f "elAnd; 
lh•~ Ill ~ler feel s th .. real 4anger to world ciT1l11at1on 11ee in tbo Eaet al>l 
leairoe ~roatiea with England , J'ronoe , and the United Stat ea to restrain J'apan­t•• c.ggroaaion. 

Oct ober 23rd. ro=er pilota of the SCADrA Line ot Coloabia, n ow dUaolTed , 
bYt Or&&Oiaed a company 1tnown aa A- Contln&tal Coapaey in Goloabl a end in 
th tl>i ted Stat ea 8lld are -lt1nc ocenciea tor aut <*ll>Ue auppllaa I tires, 
btthriea , oil, at e . ) 1D Golcabta . Chief of the orsent&&t1on 11 -at Wilh.Ja 
•<hnurbaacb , a to...r oolOAel 1n the c ...... a1r corpa no baa 11Ted iJ> Colcabta 
tor about tw&IJ Jeara. 'l'bo State Doperment baa roquoeted aurTeillencoo. 
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TREASURY DEPARTMENT 

INTER OI'P1<3 COMMUNICAT10N 

llr. Ooobru 

Mr. 0-roa ot \be :h~ral :a. .. ne BMII: of • .., Tozto: ..... u tbo toU..tac u,.. 

tor•tlOD n CI'l'4111C \ll.e t.......,Uoao Uo\M 'below 111 Genu t10ooaato Mla\abe4 a 

Ollaao JaUoD&l Jaall:, lew Tozto:. 

IOctol>ez 25 

Mop\ IIebl\!! 

.100,000 

100,000 

50, 000 

Mo!pt DebUM 

bloll.e'bak, Julia 

• I 

I I 

ltl4" 

Obooo Wl~ INk. JI. T. 
tor_, ot lhcll:llola 
lnaktl.4a lull: AfJ, 
8tooll:llola 

Obooo JaUoll&l lull:, IJ.T. 
tor ..,_, of j,/J S...aoll:a 
ll'all4ell-..-, 8\toll:llola 
liT omr of j,UwaflMc, 
Jorllll 

Obool JaUoD&l lull:, IJ. T. 
tor80ooaatot\bo hn.a 
C-latl Cloaftal, 1. T. 

Jlfthcbo 0.14 Dl-\ ll"f'1ac !nan C-s>U7, I . T. 
llull:, hrlla tor ..,_, of Carl llafta 

lo 0MI*'l'. 1. T. 
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78 
TREASURY DEPARTMENT 

INnR OP"JJ'lCa COMMUNICATION 

DATa Oc\ober 25, lHO 

Soorotarr Moreen~ CONFIDENTIAL 
llr. Cochran 

Sold t o c~rcial coneorno 
Pu.rcbaae4 t'roa eo .. rci&l. conceru 

UOO,OOO * 13,000 

OJ?oa -.r'nt otorl iac re•iaed at 4.05 .... tu late ill \he q,. 
4.0$-l/ 4. !TaaoeoUollo of tho repor U"' baab wore ao followo: 

Sold to e .... rcial COilCirDI 

Pll.rchuocl. fro:a c-rcial coacorne 
" 10 ,000 
" 30,000 

It clo01cl. at 

tho SW1ao traae touched a - CVTOat bleb ot • 23Zl-l/2 tbh attoruoo" ia .. .,. 
llcht tradi"C• l\ oloood at that 1 ... 1. 

'l'ho ArpoUno free p111o acain had an nor tuci.IIICT· It cloood at . 2360. Siooo 
one!. ot laot wool< a cl.ool11M of 30 poiah in tbo p110 rate bao taken place. 

'rho Cuban pliO ditcOUAt wicl.oiMd to 8-115/1~ .. acatnot 8-11/l~ :r•otorq,. 

'rho otbor currenc111 c1oood ao tol1ow11 

C&oacl.l.an cl.ollar 
SWodilh kro,. 
l.oichuark 
lle:rtoan pooo 
!raoUiaa aUreh ( tree) 
Lira 

13-3/8~ cl.ioCOQDt 
. 2a87 
.~ 
. 2070 
. OliOS 
.oeoe 

'' oold $4,000,000 1n cole!. to tba Jlank of Portupl , t o be ..W..cl. to ito 
~<cow•t. 

,, purcbaood $eo,:ms,ooo troa tbo o........Ucl. ........ , 

'lht l'ldlral l.ooorft Bank reported that tbo tollOWlJ14 COld thi poonto had belll 
<ODilCDOd to ltl 

""''·"'10,000 f r oa Canada, lhippod 117 tbl llalllt of Caaa4a, Ot~. to be o......-b4 tor 
eocov.nt of Bio :aru ..... tc 11aJ11t:r' • o .... ..-.. ,, 

516,000 froa Zaclancl., lhlppod 117 tho lank ot ZJICl.ucl., to be .........at for ace"""' 
r.o;ii&;c;QO of tho llaUoaa1 Bo.alt of tbe ~1acdoa ot TllCMlaria. 
•• ~0\&1 
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!laO ,_....,colt ,.-toe - ..Uftln\ \o ta.?&-1/2, ott '11-l/81. IUwr wu 

,,..1, 4 ·~ u.. lfl.Uftlod of 43.8711, oft 1/ JI. 1\ wu l'e}>Ofta4 troa Jlaa.._. \lla\ 

lhl •lal prU.o "" -ler oa \be ol.rclllaUoe of peaoe ....,... 1a .,,., ... ~ .... 

!he pl'io•• tl:D4 la LoiiAI• tor apol ee4 torwaN. allwr "" 11o\l' ...... ...,, 

11 23-1/24 aa4 23-?/164 .... ;.ouwq. !M toller eqa1ftloua "" ~!. 1?11 ee4 Uo14¥. 
11a114:r aa4 ...._. .... ut..e\ ,_..... tor to ... lp au ... r wu =·hncet •• 114-affl. 

!U tnaaur7' • perob.ua ,.-loe tor toftlp allnr wu alao _,. .. ,... et II¥• 

lo - two po.rob.uoa ot aUnr to\allac 21!0,000 -• ........ 11.- IUftr l'Vellaoe 

~,ct. an. ot tlwooa, -uec lo 800,000 -••· ropr .. an\etl a aala J roe lane\1117 , 

aa4 tho re•lnlft& 60,000 oucao ooeoietetl ot ... proecUoa troa to"''tce o-\r•-. , 

tor fonrertl tlellftr)' • 

fo aloe po.rollaootl 60, 000 -•• !1'011 \!Ia leak of c...- ....... our ropi er 
aoathlT 'CI"'•••'· !odlir' • pll'<lllua ret ... \lie \o\&1 .......,., hell Uta\ ,..,. .. terta& 
thl curreol eoolh lo 3811, 000 -•· u ._,...a with the apMtl eoa~h:a, 11aU of 

1,200, C)(X) CNACea. 

CONFIDENTIAL 
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Dlar .,.. _ ........ 

C111 '-ball et U. ~ of U. 1'1-•>• _, I 
t:.a. ,_ t• ,_r Ww fll onat~w 22, orr a111c u. 

.. ............ el ... u Md'lld."'-7o n bU ben,.... 

.. u.~:~ ~-- _, 1 ••• •• ~ ... ca'*'• 
CGIIIJStula\1- •• U. jotl 'lld.lb 7W baw "--

&Doenl;r~, 

I..,_J l'lllllp Toa.. 

l'bUip 1011111 

---.~··Ual­ea.d.\-

.... I'Nclallell ..... UC'-, 
Ubl.t..l AireAn llwpaattca, 
taa\ lllrV ... , C.-'lall\. 
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UNITED AIRCRAFT CORPORATION 
EAST HARTFORD. CO NNECfiCUT 

October 22, 1940 

Tho !!on. Henry 1r. J.:orgonthau, 
Seorotary of tho 'l'r.,..aury, 
Troaaury Dopt., \'laahingt<>n, D.C. 

l(y doar Soc rotary 1/.orccmthau: 

81 

ln ..-1 .... of your interoat 1n am knDwlodgo or 
our thingo , I .., toldn& the liberty or acmdinl; you attached a folder ohowiz>e 
a record of tho performance or our engine dhhion and. our plana for tho 
period jua t ohoad, 

Our nonnal production and shipping capacity a 
little more than a year ago was approximately 200,000 hcroopower monthly. 
As you will note from the curve, our preaont capacity and aotual shipments 
aro approaching 1,000,000 hpr. monthly, or tho equivalent of 1,000 - 1000 
hpr. enginoa . 

111th tho new oonatruotion and n"" capacity 
new woll under way, by tho oeoond quarter of next year we are required, 
and it h our plan, to double our preacmt production capo.oity llhich would 
p .. ua a ..,l....,o approaching 2, 000, 000 hpr. monthly, 

You may rooall it wu a pproxt..tely a year &flO, 
on October 17th, thot we began oonatruotlon of our "Pronch addition•; by 
January ht tho buildinfls were OOJapleted t.nd WO b8flt.D tho l.Jatallation or 
nachinory, by l.aroh lot fabrication of parto boso.n , and_ during~ • • wore 
...,utacturint; parte at capacity, with capacity ahipo«>te in Juno, llhich •• 
approxilot.toly 8 months !'rom tho time tho project oo...,.noed, 

At the md or 114¥ we concluded no;;otiaticna with 
tho Brithh Ocverrunent and began a atill greater expanoion to meet their re­
quir..,enta . 1heso buildings are now entirely completed and JMch1nery 1o be­
In& rapidly installed, and to date our production aohedule from theae new 
fac1litiea will again be approximately in line with the French oxpanaion, 

Although nogotiatlono with our own War and 
ItalY Ocpartment o for combined 19U-42 fiocal year requirCDOI1ta a.ro concl ud­
docl alth011gh tho contrecta a.ro not, a month ago we bo~to.n tho bu1ldingo for 
thete new J"equtr~ta . these, too , are now well under way and a.gain we are 
propooi.ng to ha.-o theoo tacilitioa 1n ooaphto capacity o~ratlon in tha 
""" elopaed period of a pproxt..tely 8 montho rroa the t .ill!o ot otart1DG• 

It haa bee our theory that our quickeat way 
In to new production -• through a erie a of large extonoiona rather than 
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b7 att...tlnt; t o a oo010pllah this purpo86 throuS}> tho oot>atruotlon ot a COJOplato 
plant at oOIIO other point. By doint; it in biteo , ..,.., t hoU&h they are rather 
l•rt• · ... h&.,., boon able to ..atntain !\Ill capaoi ty out or our arlo tin:; opora­
tloru and take on thes e oxtenaiona CJOro or leea in our atrido . It ia a taot 
that a months ror capaci ty production from new tao111t1eo 1a tho ...,ry minl.mu!o 
til« In which thla kind of a job can be dono. Thlo allowo but 5 100ntha for tho 

00._plot1on of ~~AJ~utaoturin& facilities inollldln& opooial toolo, j i gs and fix­
turoo u woll a o tho doli very of machine toola, and roooipt of materials, and 
then 3 montho' time for actual fabrication of parte and au..,bly into ont;inea , 
To aocomplhh thoao porlods or time, of oourae roquiroa 24- holll" - 7 day per 
week operat ion, and, •• pointod out, Ia certainly the minillllllll and 1 know of no 
other 1nat e.noe, except our own, whore it haa boon aotv.ally aocompliahed to d&to. 

1 think you will be intoroatod to know that we aro 
z1&ht on oohodulo with o.ll of our export dol1Tor1oa, all ot which a.re now ror 
tho account of the Brltiab Go"""""ent. Sohec!uleo whiob 6 ..,tho or 100ro ago 
.. .,..d !.mpooaiblo to ,. .. t have been aot. At thio tl.aoe our polioy 1a to con­
tinuo to c Mt all of thoae Britiah roquir•Oilto and 1n add ition we are "'P'"" 
U.poolnj; tho roquireaenta ot our own Ant:t and liny, and wo are plann!n&, &nd 
he pins to .-eet thou deli ..,,.lea &s well, 

Pratt ol: Whitney Airoratt• a own oh1pp1n& requiro­
monta for Army and Nny for the fiscal yearo 1941_.2 01!10\IDt to approximately 
17,000 ant;inoo. In addition, we are lioenaint; Ford l.!otor C0111pany who aro 
plannlnj; in tho two flaoal yoara involved, to produoo approximately 4, 500 or 
one of our ont;lno typos , and Buick for approxhw.toly 6, 000 onginoa of another 
of our types. Ill both inatancoo we are prov1d1~ COIIIploto 1nrormat1on for 
theao companies, and are ghinr; their organhat1ona COlllploto aooou to ·our 
l'aolli ties In Hart ford and takin& from our toohn1oal peroonnol to o.aaiat them 
with thei r problema. ftrla, of course, 1a in addition to aupplylng thom with 
cor;ploto drawiJllSo and billa of Jl1lter1al of tho en5inoo aa well aa all of tho 
apoolal toolo and oquitaent . '!hose 0<1ginao will be built under a anutaatlll'o 
lnj; Uoonoo agre•ont tor which we aro charg1ng tho noainal too of $1. per 
ent;~no ror any manuraoturod durin:; tho period or the omorgonoy, 

Cert&in or our flguroo I thinlc are rather 1ntor­
"tin& and atriking . Our ongino plant account o"'r a period of about 18 
"""tha boo son• froa our no.-1 of $6-7, 000, 000 and early 1n 1941 ahould be 
•round $40, 000, 0001 our cploymeat in tho engine d1 vial on alone will bo 
incroaaod h-oa about 3, 600 to approxioatoly 20, 000 , no,.....l manutacturinr; 
capacity lnel will rioe rrom an origi.nal 100, 000 hpr. to a t1nal 2,000, 000 
hpr . lonl. loloroo...,r, all thia baa boon a ooompliahod durlnr; a rather dit­
l'icult period In wbiob to procure ""'chinory and epaoial tools and oven 
atoril.}a thom.ael.,.ea. 

'ft'o ha vo boon told from many eo\ll"ooa wbi<>h we 
bo11ovo to be authentic that tho engine oapaoity in 0el"lll&n)' is ac1mowhor o 
around 1,800 to 2,000 of tho 1000 hpr. onsinea per month - thlo from all 
ot their plante . Obvlouely, by tho aooond qua.rtor of noxtyoar our plant 
&lone ehould be appron•tely .,.tching their total production. It 1a bo­
Ho...s tr.. information wo bellow to bo corroot that thio rate ot produc-
tion Will be considerably in exce11 of tho oc.binod Briti ab Oll&ino produc-
tion of the larr;er or comb&t typea of m&inea . 

82 

be Uno 
I han ~;one into thle at .... leactb -u.• 1 

tho ability ot tho ootabliabod aviation engino JD&nutac_tur_ •_,._•_ i _• ______ _ 
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T!t&lly 1.11p0rt&nt now and tor at le&ot tho nat two Y""ro. I han lon& b .. 

11 ... d llld ot&tod that 110doro uiatlon cr;1neo oannot be plaood 1n quantity 
'"ucUon by any one without pro-.iouo •"!>•rion.co undor a period ot 18 IIIODtho 

t, 2 ycert. llo belion General lfotoro• &"!>erienoe with .Ulioon 1o tODdinr; 
to provo thh theory. In our deal1nr;o with Ford J.lotor to date the roopon­
olblo hcedo thoro believe they will begin to produoo oome onr;inoo 1n 12 
months ond mo.y bo producing at oape.ci ty in 16 to 18 montho, I beli ... • tho 
Ford orr;ani&ation will probably lll&lco tho boot ohowinr; ot an.yono in tho auto­
moUn field. 

Tho average layman has been 1nol1nod to bolioYO 
thot ex.!atlnr; auto .. tive taoilitioo would bo "-diatoly applicable to produ<>­
t!OD ot aviation enr;lnoo. llo ha.,.. bolioTtld otherwi .. , and It 1o 1ntoroottnr; 
to mow thot in the ouo ot Ford th8J not only are planning ooaplotoly nw 
.. chlnory and oqul.-ent but non a completely nw bulldinr; in opito or their 
- voot tacllltleo whl.oh are or little uoe tor auatlon qino production . 

1 ""uld not have dared rial< bcr'tinf; you with ouch 
a lont; letter but I blow how hrt:oreoted you han be., 1n thio whole oubjoot 
o.nd thour;ht you 110uld lllce to blow how we have been r;ettlnr; al013& durinr; 
thlo paet year, and bocauoe ot :your oerl:y olooe aoooolation and •aluable 
help w1 th regard tho earlier part or our progriiJD and plano , 

With boot wiohoo, 

S1nooro1:y, 

03Vt303A __ , 
.-.. "_ 
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TREASURY DEPARTMENT 

INTER OFFICE COio4 N U NICATION 

DAn October 26, 19)jQ 

Socret&r7 Morconthau 

Mr . Cochran STRICTLY CO NFIDENT IAL 
Mr. J~ Orano, 'l'roaouror ot tho Standard 011 Oompo.ey of lfov Juaq , tol~onod 

•t 12:15 :rooter~. In aniWtr to hia illquiey, I otated that I had o\lllm&J'hed to 
llr. ! t hor tou ohortl:r after 11r. Crano lett tho precedinc afternoon tho oubJect ot hh 
eoonrooU ou wi t h t he Secretary, and that thoro h no need tor Mr . Oran.o nov to 1!.0 
l.lroetl:r t o t ho lleportnent of State. I told h1a that ho ohould, however, koop uo 
C\I."TIDtq illtorwed and t hat tho t r anaactlon ~n roforonco certainl;r ohould not bo 
eo:o=ut ed without eol1e1tilll; oone ezpreulon froa t he llepart10ent ot State. 

Crauo told • • that after hie vioit with Seerete.J7 Morcenthau he had telephoned' 
hh uooplo l n !lev York who, ill turn, had tolephoued the I. 1), J'arbon people ill 
SVlhorllllld t ho oaae afternoon. In thla eonTor oatlon t ho eua of $3(> ,000 ,000 wao au­
llooed. 'rho 7arboll opolr:oiiiiWI was liNCh ourprlaod at thia tlcuro, otatilll; that thq 
hd uot boon thiDldnc In an:r ouch &l!IOU.Ut. Thio roloo o eonoldorable doubt, therefore, 
lo Mr. Crauo'a mlod a a t o whether an;rthing JIJ&)' eoa o of t ho propo tltlon. 

11Hh r oopoct to Art olltlna, Mr. Cra11o told mo that hie •""Pan:r had reeoiTed 
' "'~er'w aornlnt a eablosram t o the effect t hat Mllli ater ot J'!nanec Pinedo hod ado 
two propoaalo. Tho !!ret of these wao t hnt Amorlcau p etroleum produeto ahl pped to 
the Argontluo be po.id for tlft:r percent 1n dollaro and litt:r p orcollt 111 aterllnc. 
l'he oecond pr opoaal wa a that flttr p ercent be p aid pro1opt17 nov 1n dollaro aud that 
flft7 percent be paid t broucb noh o of tho Ar&olltlno Troa ouey, hou.ed In Ullited stat01 
dolllll'o, .. turlut in throe roara, aJ1d bearinc l11t oreot at t ho rata of 2-1/'lf. . Thia 
h t ho fir at tbo that t ho Argentino GoTernmont haa lndlcated lh vllliD&Dou to pa:r 
thro"';b dollar noh o, alt houcb a au&goetlon had onco boon 1104o that oix mo11tha' .. curl­
t ho of thi o \ 7Pt ait!llt be uUlhed. Ulldor tho proaont offer , t ho noteo would haYO t o 
bo dcpoalt ed 111 lluonoo .Liroo and could not be dhcouuted or talcu out ot tho countr:r 
uotn their u turit7. Tho staodard of !!ow Jaraq hao oo tar pvon no anovor to 
.lrsentlD& on t bo f Or e&Oilll; alterD&tlvt propoaalo. Tho Mln.htar of l'banco of uceutina 
ha4 t ho pr oeo41nc da:r told tho oil coaponi OI op oraUnc in Arctlltilla that tho:r vlll 
han to contribute t o tho Argent ina Treaouey fort7 a1ll1on p oooo each ono of tho 11txt 
tln 11ara. 'rho Minioter all.osed that t ho oil cc~opanloo had boon IIIAid.Dt; too hl sh 
rof tta. One holt or appro:dutolT tvontr million poooo would eo10o fro"' tho Arg011t1no 

Oo•erllllont al 011 Coapan:r: tho other half would co•• tro• prh'ato collcorllo, pr1nc1pall7 
tho StODdard and Sholl, vlth tho ro oult that tho Standard'• oharo would bo between 
!l~t ODd tea million p oooa per rear. Unloaa thh cont rlbutloll h dono voluntar111 
.loedo thrcatoua to throw tho whole petroleum quoatlon into t ho Argentino Parliament. 
?hodo 111¥0 thoro CaD be no rioo permitted in oil prlou to componoato for thh con­
tr ibution. 'l.'ho Standard l n Argent1118 1o nov dhcuuln« tbh quootlon vlth tho other 
oll C.,.,h o t o which thio propoaal vat onl7 rovaaled t he p rocedinc dar. Ill tho 
elreuaatODeu, t bo Standard 1o holdilll; t ho oxchaDce propo oitlo11 in aborance p ondi nc 

~"- ~ "" "'"'"""~ ·-/~ 
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TREASURY DEPARTMENT 

INTER 01'1'1Ca COMMUNICATION 

Mr. Oocbraa ." TR ICTL Y CONFIDENTIAL 

Uhr oouubUon viih 1hl4er horn...,. :S.ll, I telephoned llr • .bob 7aeterclq 

attenooll that •h• !r .. 11117 Depart...,t II!Proftd \he oablecr .. wll.loh \he J'edaral 

luorn Baak propoaed h aaad. \o \he c-oaveal\h lluk ot AIUI\ralia, aa4 ot vhloh 

lh• ladora!. ba4 hlapboned the tan to rq ottlea. I .u.a.t, ~~owner, that I 11114..-. 

.ta.loh tha Jadaral'o O..aral o ....... al ab.oal4 4hn .. vl\h llr. Jeranah ot \he 
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l!a!noDCo 7"1' flt)S bAioaU,ac tllat 7"1' ,.,...._., aad. ~ 

oalno 4 .. 1ro to &nSDP tor hsaafer of aco-h aow 1a 1"1' -
wUll u to aooo'GIIh ta 'be op .. a4 &ad. •1atalao4 117 ,.. 1a - ot ;rnr 
, ............ t. 

Va ~·• tllat Je'lll' COToi:'IIMat oo-ioata 1h roqlllot, ..,., 
till D.IColl&17 1aotru.oUoao llll4 ..,tllorla&Uou rop.r41JI& till aporoUaa 
of tllo &OCOUilh 1a tllo - of tllo Autrol.i&n Cloni:'IIM&t, to ov 
S.cro\01'7 of St&h tor traa.a.bo1oa to ov !'rea.....,. llepart•m ..,., to 
t l11o ballk, tllat rooh oo 1o&\loa 'be 4'11l.T avilloD.Uoato4 '117 till Ceu'lll 
General o! til& UnUo4 Statao 1a 87Ua7, &ad. tllat tba ro('IIOot, 1a­
ot1'110t10no &ad. •tllorlu.Uou tllarola ooatalao4 111cl...,. tba tollowlacl 

(l) Bequaot &D.4 1aotruct1au tllat Ja4orol Beoorw Balik of 
Iaw York open an4 aa1ata1a 4ollar an4 oocv1t1ao outo4J 
aooo=h 1a - of .&lutrolt.. ~~o ......... at an4 ,....,for 
tbaroto til& 4ollar llal&ao" •4 100llr1Uu """ 1a 4ulp&to4 
&OCO'GIIh wl\h 110 1a -· of Ce-a-Uh li&D.k ot Autroll&. 

(2) Coaf1raaUoa tllat .. ch 4ollar b&l&D.ea ..,., nch oaca.r1\1u 
are tba propor\7 of the J.utrolloan oo ......... at. 

(J) laotru.ot1oao to til& affaot that tba co-awalth Balik r4 
J.ut roll& 1a •tllor1oo4 to aau.ce aa4 oporoh, aliA P'" all 
...,..r ot iaotracUoao &!foot""& or 1a ooaaoo\loa with, .. u 
aocoaah. 

86 

(4) lutru.ot1oao to tllo affoot tllat w an htllor1oo4 to accept 
an4 aot upoa azq hlocroa. oa'blo~ or ro41ocroa rol&Uac 
to nah &ooO'GIIh .... 1ah 1o rooo1Y04 '117 uo 1a tba -• of ta. 
oo-•-lth Balik ot J.utroll& ..,., ,..1oh ooatorao to •rroace· 
•ah •cro•4 upoa lletwoa u ..,., tba eo-a-1\h IIIUlk r4 
.t.utroll& ¥1\h roopoot to tho autlloD.UoaUoa of tal•cro•• 
cablapsa or ro41ocro- 117 til& "'' of tnt -bore; ..,., 
acroo-t that azq rooh tol opw.a, oabl&~ or ro41o~ 
w1ll 'be b1a4.1ac upoa the Co Uh IIIUlk of .t.utro11& u4 

tba J.utrsll&a ~~o ... ..-t ..,., w1U Ill'" the - foru &D.4 
affoot 1a au roopoch •• a lothr o1CJII4 1a llellll! ot ta. 
Co-awalO. li&D.k of J.utro11& 'b7 1h off1oaro ,.,. are 
autllor1ao4 t o o1p oorroopolllloaoo •4 4oo1ll0ah ooatala!.Jic 
1aotruot1oao or other o-1oat1oao nch •• are ooata1ao4 
1a tba tolopw.a or ro41ocroa. 

V. alto roaeot tllat tba c-awalth li&D.k of .t.utro11& oablo u 
4iroct; 

(a) lutncUoao to .a troaoforo ao 1a (l) • 
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(o) .&cru••* ~ M~, •Vacnw ad~ aa 
1a (~) . 

8? 

(t) .Appi'OJria'• w•:nou- -nac •• U.,aaiUa "' ollaoD 
._ •• ---- vitll .. 1a - ., o-waJ.\Ja lliall: ., 
Au\.-11.& ..-...-.u~ pneato& -. • .u., _._ ~ 
eoc-'~ t•f rol h u fu aaua' of 0 -1\Ja lliall: et 
Aut.-11.&. 

(18M1'00i 'T '•lepllona tNa llr • IMIDI 1 a Ott loa , 
fo4erel .... no 111a11: of Jew Terk, Oota'llar 25, 
l911o. 91_, •••• - .-) 
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COPT 

Oo\o'ber Zl., l!)llo. 

!01 Mr. lenoteill 

J'ROih Welter 8. :r.opa 

J.ttaobo4 are copieo ot the tollow1nc oa'bloo to which 1 

rotone4 vh.,. I hl.pi>ono4 \o ;rou thio athnooal 

(1) Cable lo. lOS , 4ato4 Ootol>er 1~ t.- c-.... 
vealth BAlik of J.utrelia. 

(2) QQr ackaowl.!ca .. t, cAbl e lo. 248, Octol>er 19. 

v.s.L. 
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rodtral Rooern Balik of .., Tori< 

Jev York 

llo. lOS 

e,u.,, Ootober 19, l9l!o. 

OXI Yo Wl4oro toa4 the\ flmde prertoualJ bel4 vi \b TOll in \be ,.... 

ot BaDk of lncl•n" wre traztlforre4 reoen\lJ to - of 

Oo ... ..-nt of \be Uu te4 nac«o-
!110 !be fWIII.a hll4 vi\b JOU ill all t.hl"'l ~COWlh of Co-

wal\11 ! &Ill< of .llnetralia .,... .alnlJ l"'qul.r14 t or po.rpo11 

Tlll!IC!J We voul4 creatlT e,ppreo1at• rour acr•• .. nt to opn acc011.11ta 

1o the ..... ot 0oftrBMDt of 00-llVIal\b of aetro.ll.a to 

which ve voul4 tranlfer t he ~ater part it not all of the 

tWill.• nov hel4 -., 1011 ill \be - of a-~\b J!aa1t of 

.Anatralia u4 future bo141D!:• o• accout of OoYe..-eat 

rom! 'ftle Ooft..-ent 11 f1l1lT ill ~Corel v1 \b \hie requoot u4 

v1U &11.\borlae b&DI< to opere\• oa ito ..,Co'IUI\1 

rm It &bon pJ"Opoeal 1a acceptelll• to , . .. plla11 a4Yill pro­

e>eclnrl to 'be followl 111. opelliac ...., ..,omuah. 

u 
Poa\al 109 Prl..,.\1 ooU 
'hot corr11t 

OvferDOr 
0-•Ml\b llult of .llnetrall.a 
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!bo a .......... r 

COPY or OU'fi)()IliG <WILIGIWI 

Sent on October 19, 194o. 

c.,....aweo.lth !&lilt of .&utralla 

S)'Uq 

Jo. 2118 

laTO rooolYecl ;rour Jo. 108 u4 oball o-ioah wUl• 

rou 1D thio aattor further aext w.ek. 

liDDAL DSD'VI lWIX or DV TOll 
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TREASURY DEPARTMENT 

INTKR OI"''''C& COMMUNICATIOH 

llro Cocbraa 

STRI CT LY CONFIDENTIAL 
noD .alkl., wlt.b llr 0 Pino&t 'b7 tdepi>.OM t.bio ...... I b t hia Jcoow t.ba• 

teorotar7 hoA W oocadoa to opealt w1 \II llr o ••looa llodto!ollor ill ropr4 to 

f11)Jtct of a 'ri...,alar Ual t.9olrt., Br1Uob-owu4 aocviUoo 'baao4 oa .Uceatiao 

t wllidl llro loftuQo hat -•UoiiH to tho BriUob :llo'boaqo - 4qe -· llr. 

Plowd >oU • *•' llo .. 'alti:s& ac acUoa aa a ro..U' ot llr. llonaoq'o IIPP..,...,, 

If t.bh obolll4 'bo noowot ha will ooonl' t.bo !Naa111T Dopor\Mat. 

• J 
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TREASURY DEPARTMENT 

INTER OJrlrlCK COMMUNICATION 

Socrot&J'T Morpnthall 

Mr. Coclll'aa STRICTLY CONFIDENTIAL 
t otoreDC• 1o M4e to the oop7 fit a lnhr al4re•- 1UI4er 4ah ot Octo\ar 21 

117 Jorveci&D M1Diahr Morpnathnt W the Je4era1 a. .. rn l!.alt ot ... York raquaet­

llc tbo opelliac ot aooou.h tor the l1ac ot lon1117, the CrOW1l Pri- ot ..,...., P4 

tho !qal Jorveciaa Gouuweat, 

J.tttr ooalllltaUOil with Mr. StU I tal-_plloae4 Mr. holta 711hl'4ar to oootina 

o.r orl(1Dal' Uaa that the 1'raa111117 would aot fa't'Or the opeaiac ot aooouh 1v' thl 

lt4trol u thcsal .,...t ot thl fraa.a17 to; the l1ac or the c.._ Prlaoe. !lie 

'11'••"''1 Dopertaeat, lt.ownr, wolll4 ooaaidar fa't'Oft'blr aa IIPPlloaUoa tor thl opaaiac 

lbtl lo, throucll thl Dopartant of 11\ate. Be expaote two ropra-taUne t .... thl 

lol'WC11D LocaUoa at Jew Tori< aut wltl<, aa4 wiU ia41oata t o tha tho !'rtalllr71 1 

potiUoa, &114 acquaiat the with tho tonaalithe to be Mt 1a opoaiac tho Bo;,al 

lorvo(iaa 0o"Ul"lllltat trptol.al aooowat . 

Regraded Uclassified
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\,! ..... 
~""' TREASURY DEPARTMENT 

INTER OFI'lCII COMMUNICATION 

DAn October 26, 19llo 

secret &17 Morsentban 

Mr. Oocllun ST fUCTL Y C 0 N F I 0: :·l T ; A L 

!be Counoelor ot tho I!Unpr1an Lesat1cn tolephol1ed for ao ;roohrday afternoon, 

.oU• 1 vao lo a aaot1nc, and I di d not return tho call . At 10:30 thio aornins, t he 

~!all M1Diotor telephoned , otatins t hat he bad 'boll1 out ot t own all week, return­

!"' ollll thio aornlnc. aD4 woo now a:n:dous t o loam whether t ho Trea1UJ7' could she 

1>1o air/ a~~ovor on t ho pr opoo1t1on whicll ha4 'boon oulloittod to uo. I t old h1a that 

• CN"P of '" 111 tho 'l'reaauey had atwUed tho quaotl on UDder ratoronco aD4 that 

~cder Secr etar;r ! ell bad hoped to talr:o it up with socrotar;r }torpnt ban yoatorda;r 

I doubted, hownor, whether thh bad 'boon pooo1'blo olnoo tbe Secrotar;r 

htt 11aoh1~~t:tol1 1uo41,.hly followinc the Oahillot Moottnc. 

!bo N1111otor t hen aoked ao 1f I could s he hia 0117 1 1Dkl1ns ao to which W07 tho 

Y1!14 woo blovi1151 • 1 t old him t horo wa o nothius I could 101 'but tl>at I would got 

to t.-.eh with Olldor 5oer otar;r :aou and ooo whotbor t horo wao 0111 1ntor aat1o11 at all 

\41 CO\lld be Chill , If ho did Dot hoar froa Dl further t hio aorninc, ha ollould 

t ho aattor woo avaittnc tho socrotar;r' • return . 

Regraded Uclassified



rotor to Ooto'Mr 26, 19l!o 

NT cl.ear Mr. leorttaJTI 

Mr. Jell'• l e tter of O.toller ;G. 19lio HpM!JIC 

llupr1aa aue\a 1Jl \hia -\1'7 baa HMlncl. oarehl .... 

elcl.tra\loa la \hie ])eparWoa\, !II. Depa.rt.aat t .. la \11&\ 

at tho pH"ai \S.. l\ VO'O.l4 lie lMArlaable to ~ fre•tac 

oolltrol to llwlcar1aa aueh, 

ll-Hl7 J'OIIl'l o 

(a) Corcl.ell llull 

!he Ko110ra\la 

Ko11J7 Mor .. a\II&U, lr., 

SeoretaJT of U.. ,.._.....,., 
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TREASURY DEPARTMENT 

INTO 0~ COMMUNICATION 

s.czt\111'7 Morpa\baa 

ltr. Ooollrell 

STRICTLY CONFIDENTIAL 

95 

b ooonroaUoa ll.r hlepboao wUll. Mil' . l:aolto 70ohr'-T athraooa, I toU 11.1a 

lui ho coul4 lol tho ll&tioaol C1t7 lla.ak ltaDw, wUll. utoroaoo io tho oo11 a\ tho 

lo4orol liT oao ot tho li&Uoaol C1t7 otticlll'o a tew '-To aco, \bat tho !raa1111r7 

llopor-1 llao 110\ .Ua4e4 lh coa\rol at forolp ta4o to onv Cseolloolnalda. 

1 1Uak04 llr. laoko for oa41Joc 110 t ho oop7 <I \ll.oa •-r&ll4a ill r~ to tho 

q;totlon ~- ll.r lll.o laUoaol Ol\7 lla.ak, .tlioll. 11&4 'bon tho 01lbJoo\ ot clloC1lloloa 

liT oonrol ot 110 ill lll.o 'l'roallllr7. 
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TREASURY DEPARTMENT 

INTER OP'F1Cil COMMUNICATION 

DATil October 26, lgllo 

Socroter7 l!or cntluol 

Mr. Cochr&ll S T R I C T L Y C 0 N F I 0 L IH l A l 
'!lit attocht4 dratt 0: a propo .. cl oabl~aa h 'be oo11t to tho .AaerlcaJI :.~~e117 

at lUo 41 Ja~>o1ro, ao p roperecl 'b7 Kr. Berllah111, no clhCilooecl wt th UI>Aer Sacr•t&rT 

?oll 111t~. It vao 4oc14ecl that the ca'bl~• lhoulcl not be o011t ln tho 

t ore, aDA that 110 aoooace lhoiUcl llo IODt lD the o1r.,.ot&DCU Wlluo th o 

CouDotl cooolcloro 1\ aboolutal7 t.peraU ... . 

Regraded Uclassified



.... , •• 11, 1 ... 

*'• , .... •Ue4 ._.. ... 1e4W Uoat lie ... •• 
...-tel\ U.U 1\ _.""' 111111 J te _......., ..n-
\U. ol \loa .... rl.., ., ......... llruU .. -- .... 
..... b ,.... ... ..u. ...... ""* -- --- .... .., .• 0 

Sa ... -· - Ia .., _, .. ..u .............. ol ... 
.,,. • fflliluU-.. a•t.s le ..... -.....,.. ,._ 
,.. 1111 ••· •· ne-.. 1e4'=*::C.: sa, Uoa\ ... ...... ~-- u.,, ~--UMef/6 
.... dtl¢1'....,.. 1t ............... . 

mctab l0/2l/ J.P 
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rnatnea ; 

ratte nt.. •• J"'W 91, o.toa.. 16, ) •·•• ,_, , .. 

~ Jn•tltw GCioi•tnW--"' \M hdlwa1 111 ua a-k et-

, ...... \Nut ...... • ,,ooo,ooo ,... \M .... bl. ..u. Ill ' 

of \M ._.. .. ..._.u u tt.Ml ---' ot \M ..,.U '• Cloiow .. 

-' to Ill ••• ot ...... lrMU Ia \M ._,_, 01\J' lwk 

oM \M .... M\J' frut c...,., &WlT ......... \M Cloi<W rt 

ot 1ru11 or u.. --.1 V.•wrts- *1* ...,. •u r'U¥ '-­

•=a W ..._ u.. lOlii 1 i •"-"''*o1 -, \M l.ft\er ot 

~ 151 ltJ? ,._ \M ~ ot ._ !raw 1 to \M "''II'• 

of n- of lrMU .. ..,,, rto1 ... roUftof, * a -

\o ... arvw ' ...,. ••• rt'• rrtWU. riill \M ••"-• 

~ ... '-- •u.a - \M ...,. \11M ... ~ rill 

... ,.. to liT .n.ll7 ..-.n..Ul..• 
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JXI'OIIS'I or ~ PlllliUOU, lOW t.:m jJQ) lOW smJ. 

rd !II unftD russ to :::m:-.:w •.u jJQ) oJW mw. 
.AS S!I)D :If !I GJ.lnu 

.,d ou 011 ( 1nclu41"4 
J)loltl ou) 

03aotolaro• , .,ch u leo­
Oc~t, leo-a.-, or 
loo·P•t-

... 

hell: ID4M Oo\oller 26, 19llo 

15,000 Jble. 
150,019 Jble. 

35,139 Jble. 

ll,o69 !oa• 

16,619 !OAe 

IIJU:U. 

97,000 Jble. 

Oftlce ot lleroh&a\ lblp Control, !n&IIIU7 Depart-\. 

67,000 lllle. 
1+2 ,ooo 1111•. 
20,000 lllle. 7,976 lble, 

6,539 lllle . 
116,782 lble. 

loll1•tarW froa wbl.oh by co-roW 41eUUat1on \b8re a.n be oepara\ecl 
"'" than 3 pn.,.n\ ot aYlaUon .,\or fUel, IIJdi'OCUboll or IIJdrOcarboll 
oUturo- Preo1clen\ 1o re£0.l&Uou of Jul7 26, 19110. 
biallon O.ooli.M • 
.U dttined 1n \be Preo111An\ '• repl&UOAe of Jul7 26, 191!0. 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU NICATION 

OAT& October 26 , 1940 

TO 
oecrotary Korgonthau 

,..,. 'r. ~laue 

STRICTLY CONJiTDEIIl'lliL 

:~l re orts: 

october ~~r4 . "J.>ccordll:l.g to a reliable aou:roe., the Conuna are br1ng1ns 
,..13\IN 0 , 'Oun l""orican republic a to tnaiat that t he t!IOO ,OOO,OOO Export­

.-ort ..:. c~eolitl bo in gol d , not ill dollara , lrlth the purpose at obtt1llillg 
.. ,usloo of t~a gold thrOugh new reciproc&l t rading ngro«hllte bet.ean 
A:'"~ ~ .. outh .Neer1ca.o countries. 

O!to~ r ~4th. /.tta.lpte b&TII been made, 10 tar ( aa a r.sult of FlU inter­
et t!onl ur. ... ccaaa~, t o trana:Ut to G8l'111811)' Tia South S...rlca bluapriliU 

0 ; • phaocl lant, t ho Duraz Plastics and Cheaic&l COI.IpSI)' at horth Tonawanda, 
,. or , w .leo 11 capable or producing 30, 000 , 000 pounda of phenol annually 
,, .rd 1Ith o !!, 000 , 000 pound maxi.INIIl output or a plant ua!ng tho """'" pro­
"'" to Co~, l'ho :.morican plant in question wna apparently constructed 
'1 a"""'"'" cot ooro under a contr4ct providing that tho Coman engineer ahould 
b• rr.e to ••nd coplos ot t he blueprints to ~body except poraona in tho United 
tote. , CUAodu, ond lloxico. Tho War Department ia 1ntorcatod in t his matter. 
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Q-2/2657-220 RES'l'RICTED 

flo, 2)0 SITUATION REPORT 

11.1.0., W,D, 
October 26, 1940, 
l2t00 11. 

This military situation report is issued by the Wilitary 
IntsU1gence Diviaion, General St<l!f. In view or the occasional 
inclusion of political information lind or opinion it is classified 
aa Restricted. 

I. 1'/eotem Theater of War . 

l. llo iJ'OIU'd operations. 

2. Air Force Operations. 

During daylight of the 25th the Germano operated against 
southern England and t he London area in increased force . !light activi­
ty was directed against London, IJ.verpool, BinDJ.tl8ham, another llidlanda 
city, and the East Coast of Scotland. The weight of these attacks was 
very he11vy, particularly over London. 

The R.A .F. l ast ni ght attacked German naval bases and 
oil targets in western Germany as well aa airdromes in the occupied 
areas and gun emplacements near Calais. 

German air activity is high today over the London area 
ond southern El>8land. 

U. llediterranean and African Theaters of War. 

l. No ground operations reported. The Italians claim that 
their advance !brces are now well to the eaat of S1cll. Barran1. 

2. The R.A. F. and the Italian Air Force continued t o oper­
ate a,a1net cOCIIIIJJiications along the llediterranean. Sporadic attacks 
were &lao ma.de by both sides in Eaat Africa. 

RESTRICTED 
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UITIIM UIIA88Y, 

WAIMI MCTOM, D.C. 

personal an" Secret 

Tbe Honoureble 

October 86th, 1940. 

Dear Mr. Secretary, 

I encloae herein tor your 

personal and secret 1ntormat1on e copy 

ot the latest report rece1Te" trom 

London on tho military e1tuat1on. 

Bol1DTO me, 

Dear Mr . Secretary, 

Very sincerely yours , 

Henry Morgenthau, Jr., 

Unite" St ates Treasury, 

Weeh1ngton, D. c. 

• 
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~ a. Oo\OMI' llo\ '" lllnNt\ ot tM 

_ _. Ahloaa All' l'ONO U'IO ....... at ........ ltl\ 

o tM\oi'F •• o n.oloN otoU•· 

Ma· ...,llr • Oo"'"r -... Porla- ._.... 
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seore\U7 of SU.t •, 

luhiJICtOil. 

(lUll) 
nCIIT 

llato4 Ooto'b_. 21), 19'1o 

ll.eo 14 U p.a, 

S}l, October 21), II p ,a. (1110!10• OD) 

Iaot DiCilt 1 • Jov.l Otncl.ol p!l'b11obo4 tu tnt ot 

tho law .,....uac cnLata.o •tODOIIJ t.o lll4o-Gh1M (p1•oo -

parac:repll J ot a:r 7~3 ot October 111, 5 p,a, u4 puacrapla 6 

of ar 70~ or Ooh'ber 7, 10 p .a.) . !'be -IU'• will *­
otfooUn Oil Juarr 1, 1~1 •4 pi'O'fl4oo tl>.Ot -1>. •toDOII7 

ab&ll ... n oro1oo4 Wldar tu followiac o00141. UOilo. 

(J.) llaorooo olpo4 'b7 tu J'roDOh lllnlo\oro of Jiuaoo, 

.lqlftl.two, l..Cotr lal Pro41111Uoll u4 Oololiloo oll4 propooocl. 

'b7 tbe Go'l'ol'llOr ~ra1 ot 1D.4o>-OIUD.O obell tllt .....-117 \be 

Uoh of l'raoh u4 J.~ prO<IIlch t&ioll a:r be 1Joportecl. 

loto lAdo-Chlaa tree ot <lll\7 a4 wlo• •••· 

(I ) llall.or 4earooo wlll oonr tbe troo lllportotloa 

loto lll4.o-Ob1a ot procl.llloh 01'14:1Jatlac lll tu J'roDOlt cololllu, 
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SoOrttU7 ol S~to, 

(PUIS) 
YIOBT 

llah4 Octo'b ... 26, 19'K> 

Reo 14 71,0 p.a, 

r}l , Octo'bu' 26, II p ... ( SM:'!IO• !lD) 

(C) !he Jreoh 111Diahr ol ColoDioo a.tt ... coalllol~Uoa 

dtb u.. 111Diotva o! Joreip .Uf&lre aa4 l'l,....oo, ~1 11-

a:~DU&ll:r 4eorlll propooe4 'b7 thO 00YOl'aGl' QouNJ. CO'flri"'& IU.. 

Uot ot pro4110h orlp~~&tillg !.JI oaoh .torel.p ooutr:r which ob&ll 

'bo a4el\to4 frll ol llltr !.Jito IA4o-Ob111& !.JI e>eballc• for abila.r 

or~I»UD& 1A Indc>-N•.• 

(D) Deoiolou o.t tho co•u.-111 oouoil 1104 approTI4 'b:r 

MoHO of tba 111Diahr o.t OoloDioa oball flx \lol ~-ral aa4 

·~ illpon tari.tf uUoo to 'be ln1o4 'b:r I=do-""1
• oa coo4a 

coatac froa huoo allll lh poa .. oolou aa4 foroi~ll ooutrho. 

RoGucUoq ill IIILOb dii.Uoa -.,. 'be pa o4 Oil a co.U pro fli'O 'bade. 

(ll) '1'111 <l11tl11 to bo leTlo4 011 IIIAo-Gbi ... ol coo4o Ullll.or 

the heMb co,.NJ. &114 allliaU l.llport tariff rahe ~1 be 

tud 'b:r 4eoroo •• ... u u ~oeo oil l..olpOI'h lato otbcr hnAh 
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ow 
(lUll) 

TlCIIJ 

Da\e4 Ooto'ber 211, 1140 

.... , ?lecl ,. .. 

811, Ooto'ber 26, 4 ,. .. (DOriC. !IIRII) 

(r) .u-1 Saporl q,aotaa for coota •"teriJic I..a.. 

Cbi.M troe all tore Jell .......... ( laolll41."' rr- &114 ue 

]10111111-) eball ,. fS.4 ... \be C.Oftr>IM"' Cowleil 

an4 appron4 _. clilcr .. of \118 llld1ter of Clolod .. t.. 

11r11•nt wt\11 the IHnletere of rorelp .lffolr1 on4 ru.u.. 

(C.) lll4o-Cil1U upon dii.Uee on4 probl'OlUou oo 

•rcbon4be uporh wlll 'be flxe4 _. the c.. ... ..-., eo­

on on4 o:ppron4 'llf leoNe of the IHoleter of Oolollielo 

llowTer, a- of ... r1 .... ••rceaolOI or f- .aJeve" 

tbo Oowroor C..Mftl _. atndll.oe oo hla on roa~t.-

11Wt7 toorpor...,. prohi'OlUou oa tho uporl ot la4o-CbiM 

•rchaa41••· 
(B) lxn]IUoa1 troa or reallGUona 1D ouhu dii.U•• 

OD •rcbon4be Saporto4 btO lD4o-CblU - 'be pute4 

--,tlou h \Ilia p...-.1 ~ tor •rob·Mleo 1a 41roct tna­

olt OD4 follCIIfiac fu.& r""'tao. 
(lllll or IIUIA.OS) 

1111 
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I c-o,....; i.._~ 
, c./f--, "'(;:\,..... ~ 

UNITED STATES TREASURY DEPARTMENT 

O.Wber ••• 1960 

ru Fl4 lMU' exollaap -• tirot onulio- •1&11 to """ tllll 

,.zpooo or ...-urett far tiM ~ ul Gpari •nU.ot• at tllll tiM of a 

tiM_,, ne qao.n1 ... of tllll .. 14 bero - -. .... .. , foll.e­

•1••11. oa ta4• F}4 pl'ioo tirn, aal lawr • tiM •• Tart &ol4 prUa 

109 

ot . , u ou• (hi<Uc I.Joto e-teaU•, of •-•· tra1pt, l.ull-, 
014 otlltr . ......... ,. -· ua&, Y1 til tiM 18ro4ucUoa of h ·p1 I•Uoaal 

ourro•rl 1>1 t llo ao....-t, \lao .,14 liar a>:....., ..... to loaa 1w o1pi-

f louoo . Attar tbo COitllroat of -tU1Uoo 1.11 lt&'l, tilt .,loi'IMU' oxolwlp 

• • or411'04 olooa4 liJ tiM lll..a1otl'J ot J'lJiaaoo, 111\la tllla fall 1.11 nobo ... 

"'"'·- paopla tu-4 tlooir atwn1• to tbo paroboaa of .,14, "'~ 

- 11 J••l1'1 pl4 (J-Iu• o llaro - 10 oa . ) tor llo-IIC parpoaao. It 

- tlloa tllot-f- pl4 •l'OUB• 4oo14o4 to oot GP • oull 'lllllltt1-

tlal ucllo&p o.a a otr1otl1 eo• lluio. Io etbol' Y01'4o, ta:t ,..roloooo or oola 

to" tollu 11p or 4oU- tiM .-. 4o,J• » tiM wet • • tlllio axe-... 

""•-...,.. oou ... ao4 t bo ... - ot wn.oo llotU t o I.M ..... , aa4 -

U t41111 ohopo loa- t o dM1 1.Jo JOI'Or loan. lloob tl'D••U- ... 4- oa 

Oll'sia , •4 profit 01' looo _. 4- - parolJ Mt- otf tl'UMOUOOO w1tb­

l011aal dol1ftl'J ot p111Jo1oal loan. -r. tloooo tro••• U- wro ""'arotool 

to -· 0&1'1'1ad oo a.l.J 1lt' - .Ul GOIIdF uopo, wllilo - ot tho pl4 

• l'CM.llh otill iooiot .. • oull c!U1.,.1'1• 

1a tbo ,.n ..,. • ..nou .u ... u• .. .,...... - tilt looP • ... 

'"11"'t7 ot llaro, au. ,..._ - ool4 "• ,.,..- tauA 1t '-oillla to 

MU•or Qa to ._.... of an-1 - · • 

Oa .,.......,., - l.fta, ... oi-1- ~- .... ..... - -· 
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1.10 -
........... ,. -· wfUQ ... - f<IJ' • -~~ .-llllr tl,..rit)o ., ·-

aol' 'ior tao\atlOII ........ _ -· , .. - tiM .. 4l,..rit)o -~ u llllll 

., tiCO•OO ..au 8otazotq, 00111111~ 11, lMO, U •1 oa1J tlJO,OO). !'loo t.p 

~r alatellllt ~n lll 1 .. of fdlllro to tlllnr, ~ •on flft'" tlttwo.o 

~ be bo•4 • no Jll'ltl' or ~ Jll'lft1llllc .. ._ re\1, -17 ee.-.oo 
.. tilt bello of D. If/., •Iolli ~ -· - &lllllc h In oft o\ \loo lloo• 

1.1& f0l4 quo\a\101 oa 8otuda:f, -.l.J' te,ao.oo. It lo lol..,... tile\ ~ 

1-. tlMll:f ......... u •• lat\U roto. III.Me on .... ltn •• cou 1oor 

1 •• .. olaJIP ut n 1 -'lllc oC - 111 &Cil4 loiJ' -- \lie foll.o1olllc 

nooloU- Wft lilt to llew ,.._, • 

111 ..,...,. .aloor ell-'" PIJ' 1a- e-o.ooo o1 -....lll or 

-"'J'· 

bo roqulrot. llvla& ponot1 of ..Uo tlllt~~•U•I u 14tlUOIIl 

MJ'Clll rill .... --· 

( s I All -.rcllll )114 la "' t I ... rill .... topool ,.. la • - .... 

• -·- of -rill .... - ,. lMk-·-
, . , ftoo topool- aJW1aa rill 'Ill_.., .. 

- • ,..,. ... rill - ~ ... n.t ~to .... ...-... 

(D) Prloo-ft.J:Ua rill- plooo ~ llelt -~. Ia oooo • .U. 

ooa 1111\ toUwr Ill• -'lion, or • _,... taU1 h \aloo tallwrJ, 

no oolllr • ...,.. .. ou trautor ll11 ·--•'- torart at 1 

oortua tlnt oil--Utt•-•· Otllerwloo lie will lie fonot 

\ o -..o Q loll poolU• liJ' \lie _ _._ oC ~ S '••• _,.._ 

lilt " ~ JIU'l\J' pftll of tloo ..u ........... - , ... , • '"*'1 

.__taft- .. ~ .... . 
,,, ~- - '"' - 'Olll .... to.lO - ..... 
,, , "'turu .... , tloo .. JJ ... .., .,.uc ..... rill- ooHW 

1\ - · 
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(8) ~- wUl 'N \'OD ••esp .... r ~· Moll -tk, u4 'iltoo wUl 

ul<o plooo - ~ ~~~- Moll oo\\1-llt. 

:l!1 

!li4100t!oao - tbat olthoqla tloio •• a oba&p lo ot lUI IIMftlolol u-, 

1, w!U l D tllwro 'N oporoh4 Oil tlao ol>D.,.. booh. 

oo•.I3,U40. 
• lopo a lloqtow ool4 baWWI.4 Oll4 wro uablo to 4oll ... r Oll4 

lotu rotlloo4 t o oottlo, 'l'lllo oltuoUoo oouoo4 olootac ot 

oxoMqt 01 Ooto'Nr ltU. 

00'.26,U40 • 
.. , .,.,. llt tlo llutDtoo to 'Niac dollo udtr •• -r ot tlliaco 

110ot1 • . A&r'MMDt oa rooolutiOilo lOOt ,., rooollt4 0114 b1& opoe­

ulotou u4 .,14 •roll&llto ...., llol41DC ott. 
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1.12 
TREASURY DEPARTMENT 

Kr. Coob""" CONFIDENTIAL 
lllclltortcl otorliac traa..oUou ot tho report1ac baato were ao followu 

Sold t o o-rcial COIIOil'lll 
~•14 troo c ... oroial concorao 

0pn -at etorl1llc wao q'clllte4 at 11.0} \hroaci>O'Ilt the .. raiac. !raa .. u o111 
o! tho roporUac baato wore ao tollowo• 

SoU. to •-rcial o0110oru 
Purohaoed troa co .. orclal coaoorao 

lht 8vht huo wao quoted at .2}22-l/2 'bU., .2}211 otforo4. •• traa .. uoao 
Ia \hot O\U'ft1107 were reported. Tutordq'o flaal rah wao .2}22-l/2. 

!llo ArconUne troo peoo rate coatilllle4 to 4ool1no, raaohlac a low of . 2330 at 
olott . A wulo: OCO • tllh ourreD¢7 wae quottcl at .2)80. 

lht other ovroaclu olooe4 ao followu 

Cau41aa dollar 
8we41 ab llt:rOlla 
-.1ch.arlt 
kuioaa p .. o 
Braa111aa a1lre1o (!roo) 
Cn'baa pooo 
Lira 

1}-J/t';fi 4hooWlt 
. 2}85 
.ltoo5 
.2070 
·0505 
9-1/1&1o 41100111lt 
.05()5 

lhtrt woro 110 cold traaoacUou coa.-ted b7 uo to4q. 

!ht hate lleP"t't•ent forwarded t o uo a ca'bll otatiac that tho J, I.s. ab1ppe4 
$50),000 in colA tr .. Swi taorlaa4 to t ho Johral BoltrYI Baat of •ow Torlt. 'l'llo 
tlopoo!Uon ot tbh abipont h 'CIIIlaiOYD at t bo prooenl U••· 

K1111 Prlou in Bo•'bq oontinutcl to 41ep11Q' woalo:Dooo. Gold wao priced at t ho 
oqr~Yal/ ••t of $JJ. 71. off 7-l/2~. 81lYOr wao quoto4 at tho • 'lu1Yalont ot II}. 37~ • 'r )lf>l, 

Regraded Uclassified



p .a.:&APIIliA.D 

'Dio tollovi~~& 1o tho .-al>otanoo ot a h l ocru (DO. 24) 

dated October 26, l94o, froa tho .laorioan Oouul aoo1cno4 to 

SaiCO~ but 110w temporarily at !!anoia 

I rotor to _,. tolograa no , 23 ot October 26. 

Vith ropM to tho proh1b1Uoa ap1DOt ro-rtaUon ot 

tll1 aoralwldioo, inclwlill& potrolo ... coodo, w1ch wao a t azq 

t1ao 1n traD01t to China, tho SoorotU7 Gonoral 1 o ottlco hu 

Just 1ntorao4 •• that thoro 1o DO poodbilit;r at thio tiao ot 

rooc1o4111f: t ho proh1b1Uon. 9111Co tho SocrttU'T GOAoral o&id 

thio aornins t hat h o would oonoult tho Japaaooo m1oo1cn, I 

prooumo tbio dec1o1on wao roached att or ouoh ccneu.ltat1on, 

ob COPT 
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COPT 

P .A. R.A.PI!R .A.SI 

!l'be follow1D& it tbe aubot&Dca of a telecru (no, 23) 4ato4 

Oclo~tr 26 , 1gli0, !rom the .UOr1can Oonou.l anlpd io Saigon 'but now 

~u.pcr...-111 at a.Dois 

tl4 

It •• contiraed thit """'"iq by the Seoret.vy O.ne.-.1 tbet tho 

loe4111J at BaiP"ho,; of ougo for ehiJ*nt t o toralp porto 1o tor the 

t lao kln« prohibited until tl".~ m ture am ownerlhlp ot the e&r&O h 

ltJrooUp t e4. The Japaneee han d.K&nded that rauporteUon <1 'Chi .... 

.. rchall41 .. " H problbita4. be axplab.a4. aa a rcou.lt of tho dhconr y 

ot t?lf ,.,l<t on the llhip UDder charter t o the tlilite4 Stll.tea :tar iaatern 

Tro41DG Oor;JCraUon (the Slld.aQC) . 'I'ha OonraMnt Oane.-.1 had already 

Nllhorhtd rtn:portation to Bo~~g loll& of petrolwa prodll.oto th1ch are 

no• bolnc lOA4t4 by the Stanclar4 Tacuua 011 Oo~)' an4 the Te:zae 00JII!A7• 

m4 ln tht caoo ot other goocla title to ohlch J..d .. ,.r paned to 

Ch.l ottt pvcheot.re, clailar peralta for ,-.e.rte\lon had been .......,ta4 

to ether .A.atrloan eo:>p&Aiaa (Dupont, ate.) . 1 a~a1ta4 that clao.U1-

eollon ot tbcaa abi~nto aa 'Chi.n• .. •rdland' aa• would be baornct , 

'ir;.t Itt saoratary O...aral regretted tbet only after oonou.ltetioa with 

the Japanua mloalon could a reply ba ciT•n to •· !bet tho goocla in 

queo tlon wu .l.tlerican property, that thoro ehould be the leaat ponlblt 

U47 \n rOtoln411Jl the prohibition, ~~n4 th&t tbe wtter MLa urgent, 

t<ll n re otrout4 b;r ma, I refraine4 lro: eantioni~>;; the affaira ot 

the 1Tnltt4 Stat .. :tar laatern 'lr&dlll& Corporation, an4 apol<e only of tile 

coarantoa ,..ntlocod abon, 
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coot14ntl&l.l7, '!>a .T&J*U .. llan "hel -· tho 111o14nt ~ till 

po ,.ot1, U 11 &ppu"e~~t, \0 otr~ Uloir poolUoa Tio_.o u.. 

.... .._.,., O.on.l, Clicb IIUt - t o a lar..- oSiut Wor to .r~" 

n.Uo, u4 to UP'"' tuir oont:r<>l of JlalpboiQI, !be ooooa\loa of 

1.t5 

JriUoll Tllllll &al &irplalloo cal.liJII at 1D40Cil1M" porte 1o 'IUIUrotoo4 

w )I&TI r .. ultol fro& ... .T&p&DIOI prot .. t \0 fte,, 'flat till JI'IOIDt 

wnnltJ wlU h O&U.teotorU~ .. ule4 1o poooi'blo, 'loat 1t 1o t&ir~ 

-w• that tu ,r._.., ..... will - cr•tor oourol of !oJIIIIiJII &ff&ir., 

to tU "trialat tl AMI'icu aliA kUhb t.Moroot., •• ..auou w&U 

Regraded Uclassified
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St. Plt.....,-IUqueloo, Ooto'ber 26 , 19.o. 

Jixchat>c• o1tuat1on la. St. P1erre-1Uq ... lon. 

I ba.,. t he honor t o refer to IV report ent1 tltd lxchat>c• 

SU11ttloa. 1n St. Piorre-lliq..-loa. dated Octo'ber 24., 19.o, Pile 

fo. 861.51 aA4 to traa.aaU herewith a cow of tba note dated 

todaJ (encloeure lo. 1 ) aa.d of itt e nclooure (•ncloaure Jo. 2) 

a4dreuld to • Ill' tba J.dainiatrator, Gil 'bert de louru.t , wbo 

bd proahld to eend • IIICh a a.ote oa. the dq after IIIII' 1nttr-­

Y11W with bla oa. Oct o'ber 23, 19.o. 

!bore It alao traa.ealtted a tranelatlon (encloeure Jo. 3) 

.. do b)' me of tba encloeure to t he o.ote referred to abo.,.. !hie 

4oCIIJIIa.t ch•e ia. detail the nttdl of St. Plerrt-llqudon which 

art 'bellt.,.d to 'be approxiaateq correct a~~d ba .. d on a recent 

etu~tr ado Ill' tbt J.clainbtrator aa a reeW.t of the eotlated 

ooodo of local •rcbanh who nbaltted thea t o bla a t bh re­

quoet. s- ell~t 4...-rd rnleione could 'be -41. partlcularq 

1n the """""'' requirtd for coal 'becawot at ~11nt 80ot of th1a 

1.1.6 

h iaported troa S)'dJI87, IOTa Scotia althouch• 1t 1UD41 ••r• 

anllablt for t h io purpoet , the local reprtotntati.,. of tho hlaa.d 

Coal and i'ra41nc Coa~, 17 llattery Place, II•• York, would bo lo 

• poeHion to order 80re thai>. be hal 'betn able to brioc 1n rectDtq. 

:s .. pecttulq roun, 

llallr1ct PaaCI,..t 
Alotrloan flee Couul 

JiDc1oeureet 
1. Cow of DOte fr- tht J.da1111otrator. 
a. Cow of tDCloeure to abo... ~.51 

Or :S. !raa.olat1on of encloeure llo. 2 tlP/ J*l 
lcinal aa.d fl.,. coplee to Dt1!ftHn\ ,_ ______ ....,'tT!III! 
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OJocloou..- Jlo, 3 to uopatcb llo. 21 4ahd Ooto~r 26, 1940, t'roa 1.17 
let J'alqUOt, AMrlcan nco Conoul at St. Pllr,....IUqueloo , ont!tlo4: 
~ 1 1\,..tlon in St. P!erre-IUquelon. • 

'l'ranaleUoa 

!10'1'11 

coneornllll tbo noodo of the lolen4o of St. Plorro en4 lllquelon l n ..U.Or icaD 
c.rrtnoy and tho 118ano of controll!ag t bo .. tundo . 

1. Conotdorl"& that at preeont, 1mporte by tbo hlaDdo of St. Pinro end 
Mtquolon origi nate oxclusinl1 in tho Unitod Stat .. and c .... aa, thoro 
oUl ~ found herobelow t bo oetiaetod !Jopor t requtroiDonh from t ho 
United Statu for one yoa.r: 

Joo4ot'O.ffe • . ..• ..••••.••..•..•• $100,000. 
Cloth ateriale acd clothiDC•.. 25,000. 
!IYdrocerbona. • . • • • • • • • • • • • • • . • • 25,000. 
Coal............ ...... ......... ?&,000. 
D.&Udi.n& utoriale, tool.t and 

utorl&le made of motale end. 
wood......................... 25,000. 

Other product..... • • .. • .. . . • • .. 25, 000, 
Tot &l. for a year $2?5, 000. 

A aaxiiiUil of $25,000 par aonth. 

II -Control, by tho American Go .. orlllllnt , of tbo ueo udo of tho tundo 
dut!nod to OUPJ>ly tho noodo of tho lolando of St . Pierro and !Uquelon 
could be offoctod oadly in tho followiag mannort 

o) Prohibit tho J'ronch-~rican B&nldDC Corporation froa pqiug checb 
loouod by tho !roaiiUl)' of St. Plorre-!Uquolon to others than: 

-•'l'b• Gua.rant)' 'Prust Coapo.ny of lin Torlc" , cor..-epoadont 
of tho Baaquo 4ot I111 St. Plorro ot IUquolco. 

- 'l'bo •l!eDJc of Jlo..a Scot 1a of In Y orlc", corroepoodent 
of tho Banquo Pierre .t.ndriouz. 

b) coorpel the Ouarant)' 'Prust CoepotO' of lin Yol'k ..,4 tho l!eDJc of llo ... 
Scotia of llew York to uao, oxcluoi n l:y , t bo procoodo of chocb inuod 
by tho 'l'roaeury of St. Ptorra-111quolon • for pqmoato to oxport ore of 
American ~~trchandho -.Jciug th1])Mote to St. Plorro-lliquolon. 

c) Porlodi c TOrification a t tbo J'roncb-Amtrican llankiug corporation that 
pej'IDOnte ot chocko 1oouo4 by tho Traaoury of St. Plorro aod lllquolon 
do not oxctod tbo aonthl:r ... .,ace ot $25 ,000. 

• Tronolat or'o no t o - 'rhoo• chock•, aro in practioo, in fa .. or of tho two 
l ocol banko wbo aond thea to t heir roepoct iTo corroepondonte in lew York. 
tho latter ln turn c&lh thoeo t roaeury checkl at tho Jroach Aerican 
Banli:iDC Corporation. 
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' 

IBITIIII lMIAIIY, 

WAIIIIIICTOII , D.C. 

personal and Secre' 

!he Honourable 

October 27th , 1940. 

Deer Mr. Secretary, 

I encloae herein tor your personal 

and aecret 1ntormat1on a copy or the lateat 

report received trom London on the military 

a1tuat1on. 

Believe me, 

Dear Mr. Secretary, 

Very sincerely youra, 

Henry llorgenthau, Jr., 

United States •rreaeury, 

Waahington, D. c . 

Regraded Uclassified
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a. Jtorel Alr Pta•· 

Pvll•M Ot\tlttr It\!!• 81•1• olnnn 

o$W.Ir.ad olll .. lq •• Oo\-, • • ...,., fdt ... ...,.., 

ODd aJI OOI'Odi'Otla aDd l'onw., $oi'&eh a•r Celahe 

.Ul Pa\u.road aotal.J. 

••ab.• ot Oo tott•r HWU\b• Owlaa \o 

IUlto'rourollla WH\bor •-1U•a NOOl\e or olp\ 

oporaUoaa •- a-r•ll7 ....., .. ,..,.., llo\ olJ'aratt 

aero da\o1le4 \o at ... lr. $oi'aa\e aa t ollo.a. Cbaaael 

por \e ot J lualllar , Oa\aad &Ad Dmalr.!Pir. l ~ ... 1• 

Ooaq on J'OfiiiVJ a\ a..ltvllo Wrah .... 08 $oi'IO$ 

ODd t1J'OO 0\01'\0dJ Oolaoalr..Uobaa OJ'D\Il0\10 on plu\J 

1n tho a ... ua ona \be PoUUao\ru .. and l.alll'\01' 

.... obalU• JOfta J 81- &Ad Voaa olllp Jarda o\ 

Hullu.ra: , lora• tlrH .... la ,.,.,,, uaa1 doolr.a •• 

J.oUa-, lllU obaarYad oa aor\llora ao• ....... 

beAU ot \be doolt aad t1rH a\ar\ad 1 OU!Ia'raa allera 

bva$o -• aoi'Oao dooltoJ oo-aAntaaUoea o\ loUJ'Op, 

Oaubroolr., ._.rlell, lluo\or ood llllle'lrarll - ot 

elM\rla po.al' a\aUoa o\ ....,., oad .....,ooaoe •' 

Ya&M ...._ 4 t1Ha a$oi'\ad toll""ad 117 -11 

OllplOalODOJ Dl .. la DlHJ'at\ aha D\\aa<tad ... ....._. 

a\ Balu>aotalO, ._,_, ~. llal\ern &Ad lleltoOJ 

ODd aoaplua llaaH a\ lie lloll &Ad l~daa. !" .. ot 

•• a.-a Mr '''"· 

••• , , .... llr4/Mt.b• (hr\beJt NpO •••• ) 

Cenalu .. &a \lla • 1 •aa - wore appJ'Ollilla\alJ 11 

lr.Ulaol ... U _1..., e....Sade 

pP11•t o.'"" MM· Ia_, ao\ld\7 na ellp\ 

ud lial\ad \o 1'-MU-&IIMO 117 daalo .. alllaaa. 
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,......,,._ ...... ....,.. ..... _ 
,_,..., .u" n.-..... .. -.. .. '--· ae 
.. ~ .auu., ._.. ...,.,.., - • tln ,, -
e~nnn , .. ..., aua .., , .. '"''~ e1e1r •­

,....," ... 
m•• ., 01"''' •9111»· ~ • u.-• ...... -...... ) ...... ,_ -... .... 

.. "-· ......... - •• -'" et ......... 
la\M' ···-11.._,._ .... 

• •• ... uu-, _.,_ - ..,. ........... -
,_ u INllftrr• ........ o-1u .. -

·uun .. -u. 
••~-nltl .. •"" ...... 

.. •• - Ulll 110 .... -· .,. .. u ..... ,, 

..,U_\ WI ... _. .... ,_ ....... ..., ... \~LUte 

... eU ru.e ......... -'"l· Al.._,. ._.. 

......... .._..,. - ........... le - qtjl ... 

" ._..-... n•n• u ,..._, .. , ~u .... ,.. ..... _ ... .,, ............. . 
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H.N.Jr: 

lfa. 8. 
1nu411n: 

B.M.Jr: 

1: 

B.M.Jr: 

S.II.Jr: 

1: 

H.M.Jr: 

1: 

B.li.Jr: 

1: 

B.M.Jr: 

1: 

R.li.Jr: 

Bello. 

th11 11 lnu4een. 

fhl• 11 Morgentbau. 

Ooo4 aorn1na. 

Row are 7out 

lla7, on thl.l BrU1ah thllll, I,.,. ben wr .. t11111 
w1 th 1 t aoae our the weelr.en4 an4 or eourH 
h11 probl .. aort or 1nterteru w1th OU'8 111 
1t111 boaber progru we're 101111 to 4o. 

Oh. Juat bow1 

Well ..... 
I aean, ooul4 70u espla1n a oouple or a1nutee 
an4 explain 1t to ••' 

Yeah. We etartl4 out to 4o bua1ntll with 
the Autoaob1le Kanutaoture••' Aaeoo1at1on, 
70u lr.now, on 12,000 boaber1 - 4,000 4-eotor 
1114 8,000 2-•otor - an4 I'.,. been up thart -
I wae up tllare 011 fr1417 apln 

I NW that. 

• • • • • 1114 ••' ... sot u lit up now to 10 abM4 
w1 til u. low the IIJ'Ullh ooa1 111 wUh llloO 
liON 8 IIOIIth 110 &It froa Jul7 let, 19'1 to 
Jul7 let, 1,..2, an4 1t1 1 all r1&bt to pat 1t 
1n but we are not 101111 to &•t th• beoauee 
wa ooul4n't bu114 1114 &et that aaD7 plane• 
lit up 111 a hu1'1'7 lllr.l that. 

Well, now ... .. 

I 1.,. alreaclJ i(lt tWO pliiiU narU4 tor tba 
4-aotor an4 2-aotor bo5bera an4 I 4on't want 
to etart ~ Br1t11h plllltl rl&bt now beoauee 
on tlla1r 4-aotor boa bel' thl7 40n' t lr.now wbat 
the7 want. 

Yeah. 

Regraded Uclassified



1: 

H.M. Jr: 

1: 

H.M.Jr: 

1: 

B.M.Jr: 

1: 

H.M.Jr: 

1: 

H.M.Jr: 

1.23 

- 2-

!be:r'u got a thin& oa1lt4 tbe lterl1na boeber 
whiob tbe:r ea:r tbe:r're co1nc to eend over bere 
and ban eoaebodJ look at and eo f orth. It'• 
got 4 b1g aotore 1n 1t Wbile oure bae got a 
... ller aotor 1n 1t, :rou know, tbe 1800. 

Yu. 

So here'• Vbat I've doped out. !bere're 
oerta1n place• where we can place ecae of 
tbeee Br1t1eh planee r1fbt aw&J and I'• going 
to offer th .. 1n a l1tt • while, unleee :rou 
have obJeot1on - I'• go1na to offer th .. tbe 
pr1v1lege of plao1na J050 planee, eee, and 
leave the reet of th .. 1n abe;ranoe unUl we 
get aore t~e to etudf and coordinate it with 
our prograae. 

I •••· Well, now, let •• aelt :rou a ooufl• of 
queet1one. !hie 12,000 plane• that :rou re 
plao1ng on order - theee 4-engine boabere and 
the 2-englne boabere - where doee the aone:r 
oome for that? 

Well, we haven't aelted for the mone:r :ret. 
We've got to walt until Congr111 lete ue 
ult for 1t. 

Well, then :rou bayen't got the aone:r? 

We haven't got an:r aone:r. 

No, that'• Vbat I thought. 

No, 1t'e about a oouple of b1ll1on dollar• 
we need, •••·· 

Well, that'• what I thought . Now, let •• 
aelt :rou thie: if tbe £ncl1eh were w1ll1DC to 
ea:r, we'll take exaot17 tbe eue boablre, "'I 
Juet whatever Kr. lnudeen bae planDa4, ooul4n t 
:rou uea their 1500 a1ll1on to ltart tb11 thing 
go1ngt I mean, 1netead of aelt1ng 1t 12,000 -
I don't know- 1f :rou aade it 15 or 16,000, 
Vbatever it 1e, I aean, add ••. • • 

Regraded Uclassified



1: 

R.M.Jr: 

1: 

B.M.Jr: 

1: 

B.M.Jr : 

1: 

R.M.Jr : 

1: 

H.M.Jr: 

1: 

B.II.Jr : 

1: 

B.M.Jr: 

l: 

R.M.Jr: 

1: 

B. II .Jr: 

124 

- ' -
•o, I'• not wor~1nc about the1r 1500 a1ll1on -
you're euppoeed to handle that t or ••· I 
4on't g1Ye a hang wbere the aoney ooaee troa. 
I'•• got aoney tor two plante, •••· 

ftaye you got the aoneyt 

I'•• got aoney tor two plante, but I haYen't 
got any aoney tor tbe plane• to go 1n thea. 

Well, I •. ... 

But I got tbeee two plante, you know, 1n the 
l aet appropr1at1on. 

Well, I d1dn 1 t know that. 

Ieab. 

But I aean, a• I eay, euppoe1ng they'll take 
100~ 1dent1oal - 11 there rooa tor thea 1n 
th11 ehow ot youret 

Welll I tb1nk they ooul4 get 1200 out ot 
the ,.,ooo. 

Out ot tbe 4,000 4-eng1nee. 

Ieab. You see, they'Ye rot 1200 8terl1nge 
here an4 1t they'll take the etan4ar4 4-eng1ne 
plane .... .. 

!bey 1ll haYe to. 

!bey 1ll haYe to tate eoae ot tho•• 4,000, 
~oaaae I wouldn't want t o aake 5200 1netaad 
ot 4,ooo. You •••• they're au1nc tor 1200. 

Yeah, but let'i eay that they'll take Juet 
.aateYer you'•• planae4, 11 there ••.•• 

Yeah. !hen that 1200 w1ll ooae out ot the 
4-,000. 

It will. 

Yeah. 

A_D4 how about out ot the S,OOOt 

Regraded Uclassified



1: 

R.M.Jr: 

1: 

R.M.Jr: 

1: 

R.M.Jr: 

1: 

R.M.Jr: 

I t 

R.M.Jr: 

1: 

B.M.Jr: 

1: 

R.II.Jr: 

1: 

- ~ -
Well, out ot the 11,000 the7 1n cot 6oo a-26•• 
in here and I'• allow1nc thea to plaoe ,ao 
ot thea rllht awa7. h•' But that • e all 
ot the 2-aotor boabere we'•• got in here. 

Oh, eo the)" don't n11d •DJ ot the 11,000. 

Yeah, the7 are taking diYe boabere, 70u know 
and A-20 1 1 'and Lookh11d :57' • .. .. • ' 

Well, thoee Breweter boabere - the7 1ll ne•er 
get th•. 

!1117 wbaU 

It the7 order Brewetere, the7 1ll neYer get 
th•. 

lfh7 not' 

Well, the bo71 were up to the plant and 
it wae all 6'e and 7'•· 
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Yeah, I know, but that'll all etraighten out. 
Well, here'• wbat I'• telling thea theJ oan 
do. !1117 oan plaoe 6oo Banerd tra1nere ud 
&oo Hawke ud )00 Breweur boabere and }00 
A-20 ' • ud 750 Lookh11d :57' • and :500 llart1n 
B-261 e ud there'• 150 tl71ns boate troa llart1n 
and 50 Coneol14ated tl7illf boaU, eo that gina 
th• ) ,050 out ot the 7650 planll. 

•ow, what would the7 be ehort then' 

Well, the71ll be ehort eoae ot 11ah. 

But I aeu on the 4-enc1ne boabere the7'll 
be ehort ..... 

Well, the7 ordered 1200 ot tb .. but tbeJ 
oan't tell •• wbat theJ want eo I'll haYe 
to Juet throw them 1n with the other 4,000. 

••11, that'• ta1r enough. 

llo that'• the wa7 1t'll be done. Mow tb1e 
plant bue1Dell, wbJ', 70u 1ll ban to handle 
that. 

I 
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All right. Row, let •• aek 70u thie : thie 
1• ... . .. 

Xou know that thie doeen't to date- theee 
tiguraa that I taka in hera now, I'a putting 
thea right in in the plante whara t ha7 are 
now, I'm not building anr addition to it. 

I Ill. 

8o thaJ get th .. on the tail- end. 

Ub-hub, on the tail-and. 

Xaab. 

Ot their own orderat 

Xeab. 

I mean, Juat whera•er their order etopa • • ••. 

Well, in the oaae ot the Lockheed, th17 are 
running out ot order• now 10 putting thea 
in now, we'll get Lookhaede prett7 qu1ok 
and the eaae thing appl111 to Hawke. 

I aee. 
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But I'• not building anrthlng tor thn on 
thia, and I think I oan gat tha aotora that 
I require - I think I oan add tha aotcr • \0 
the pra11nt aotor ordara and get b7 with tbat. 
Seet 

Wall, now, thia ia what I want t or the Prealdant 
lt I can poeelbl7 get lt. It caae up in / 
Cabinet f'rlda7. Tble 1e ur7 confidential. 
I brought up thia lnglllh order - wbethar ba 
wanted to aaJ anrthing about 1t along the 
line - I mean, not onl7 planaa but the guna, 
JOU aee? 

Xeab. 

There' re two thing a that he' 1 thinking ot 
.. Jing Vedneeda7 night in a epaeob. One, 
announcing what theJ'•• raoei•ad, rou eee, 
up t o data and, two, wbat1 theJ'•• got on 
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order aotuall7 ln produotlon and, three, 
that ve vlll aake rooa tor tble- let'e call 
lt their third prosraa, lt 70u want to. 8eet 

You vlll make rooa tor vhatt 

Thla lalt prograa whlob 11 oYer 

Well, I'• on17 aaklfti room tor leee than 
halt ot lt bere nov. 

Well, but .••• 

1Z7 

An4 tbe otbera will ooae aa ve ooneolldatl lt 
w1 tb our boaber proiftA. You know I can 1 t go 
too tar oat an a :Man tbell boabera. luppoe1n& 
Consr••• ..,. I O&Jl' t baYe an7 aone7 tor tb•, 
then I'• up acainat lt. 

Well, I'• baYlng tbla atateaent prepared. Seet 
Rellot 

Yeah. 

And between nov and J:JO toaorrov when we're 
haYlns a aeetlns - hellot 

Yeah. 

You'•• got a notice on tbatt 

lo. 

You didn't set a notloet 

lo. 

Ooah, I told Pbll louns to let JOU know. 

Wen
1 

I Juet oaae ln tbll aornln& UJbl 
that 1 tbe reaeon. 

But I want to, 1t poaalble, olear a etateaent 
toaorrov at J:JO - lnoz and ltlaaon vlll be 
bare and I alked 70ur otber tellowe, Welaon 
and ltettlnlua, eo that - I want thea eo that 
tb17 .., raw aaterlall and the prlorltlel and 
ner,tblfti - alaplJ that lle oan NJ that we're 
aolns to aaJte rooa tor till• order on top of 
our oWD. Seet 
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But I'• going to do lt ln two etepe 7ou 
under• tand. 

Tbat'e al l right. Tbat'e all ri&ht. 

I eee. 

But 7ou'll eee the etateaent - 7ou'll heYe 
the etat .. ent eoaetiae thle afternoon eo 
that JOU oan go o•er it, beoauee I don't want 
the Pruident to aake an7 etauaent that the 
Counoll ot •ational Detenee len't entir1l7 
eaUethd w1 \h. 

Tbat ' • right. 

And I'• eend1DC one t o ltiaeon and t o Knox 
and one w Jeeee Jonee, eo that 70u oan haYe 
plent7 ot tlae t o l ook at it. 

Yeah. 

8o that it he ukee thle etateaent Wednll~7 
night , we're all baok ot hla on it. 

I "'· 
I d'on't want hla to aake a07th1ng unlell 
eYII'JbOdJ 11 back ot u . '!'b.at' 1 talr enough 
ien't Ut 

Well, I · •• c oing to oall up ra1re7 and han 
hla ooae our bare and tell h1a about thle 
epllt I'• aaklne in U, beoau11 he eeeae w 
be tba ODe \bat kDOVI the 801t about 1\. 

Good. ftlat '• all ript. 

• 

But ae tu ae the cun• ue oonoerned, we 
eiaplJ bad to expand hie preeent gun plante 
to take oue ot the 50 and )0 
gune he requlree with th1• quant1t7 airpla.nee. 
tou know he'• cot two cun plant• now and we' l l 
11aplJ baYe t o expand thOII CUft plantl to take 
OUe ot the extra CUftl to CO with th11 order. 

Well, I '• piac to orowd e•e1'7'bod7 a 11 ttle 
bit 1n order to ti'J ao4 1et a ole&ranoe ot 
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eoae k1nd of a etate .. nt toaorrow tor \be 
Pru14tn\. 

Xeah. In other vorde, I'a ttll1n1 1118 \odaJ 
tbU be oan plaoe \batt ),0!50 planu 1f U'e 
all r1pt w1 tb roa. lett 

&ure. 

But Ule balance w111 ban to be bel4 1n 
abe7anoe W\t1l we 1n a cbance to ttlldJ U 
.eoae aore. 

But \here w1ll be rooe tor thea eoaemere. 

Ob, we' 11 ba'te t o aake roca. 

I aean, rcu'•e e.lread)' ta14 rou could Uarow 
1200 aore ln\0 Ule ~ens1nt boabere 1f \ber'll 
take oure 1netea4 of \be Bterl1ft1. 

!bat'• rlpt. 

I wouldn't fool around w1tb •nr lna11th 
a1rplanu. 

What'• \batt 

I wouldn 1 t tool around w1 U1 tbe1r ao4elt. 
I aean, I Ullnk at tblt 1\all UltJ1YI 1ot 
w take wbat we oan aake. 

All r1pt. Well, on \beet Budeone, 
70u know, \hiJ don't wnt Ulea ••rr bad. 
'ftler put 1,000 down but \ber're not "11'7 
anzl.Oill t O set Ulta. 

!bat' e the J.ockbtt4. 

Xeah, tbat'e tbe 2-aotor purel.llt plane. 
0t couree, U1e7 ear the sur can't set out 
ot there men be wante to ball out, and I 
sue•• tbat'• r1gbt. 

Ob. Well, tbat dcu n't toW\4 eo good. 

lo. So I lett Ulea out ot cone1derat1on 
al tOittber. 
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lfell, on &111th1q tba \ Ule7' 11 ol'4er 
wbloh 11 aooordinc to \he apeolfloatlona 
of ANJ an4 laT7, I'a V1111nc \o baot thea 
up, but wben thef .an\ apeolal awtf, I'a 
no\ plng to baolt 11h•. 
All rlght. 

Falr enoqh? 

tee. 

!hank fOil 10 auoh. 

I'll oall up ra1re7 an4 hne h1a -• our. 

fbanlt fOil. 
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Oh good morning . 

October 28, 1940, 
10150 •••• 

llorgenthau. I understand llr. Purvis isn' t here yet. 

I don•t believe bet s in, no. 
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I just bad a long talk with llr. Knudsen on this plane 
thing and he outlined what he thinks be can do in 
two steps and be wanted to know U it was alright t o 
have you come over and see hJ.m and I said by all means, 
so I think you111 get a call it you bavent t already, 

I just have vr. llorgenthau. 

Well • •••• 

And I said Sir Henry Self and I will go r i ght over 
there. 

Right. Now I just want to say a thing which I told 
him because I want the Purchasing llission to know 
this. Evidently there is no room at present for 
the production on the - for Sterling bomber - hello 

Yes, I 1m listening . 

And there is r oom for at least 1200 or whatever they 
propose to build for ourselves and I told llr. Knudsen, 
and I want you to lm.ow thJ.a, that as far as I was con­
cerned, at this tillle, I would back the Purchasing 
IUssion in anything other than buying what we could 
produce !or ourselves. 

I see , 

So I just wanted you to know that . 

Thank you very much. 

On this new production that he bas under way of 
t , OOO bombers which be expects the automobile 
companies to stamp the thing out - be will make 
room for 1200 of those for you • •• •• • 

I sea - 1200. 
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• •••• • in place or the Starlin& . 

Yes. 
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And if I were rou, i! I aight .aka the IUigastion, 
I'd grab t ha. 

(Laughs) Certainly. 

Because I just don' t tbinlt you' re going to ban any 
luck i! you1re going to insist on a separate one. 

I aee and 'llbat t:rpe is this that be' a ll&ld.ng arrange­
aents tor the 40000 • • •••• 

Pardon? 

Wbicb t:rpe i s i t be ' a ll8ld.ng anilable on tba 41 000. 

Well the 4,000 i s the tour-engine boaber. 

I see - tba larger type - I see. 

Well it will be t he • ery latest. 

The • ery lat est. 

And, or course, you will han a chance to si t in 
and ad• iae as to what you think or the good and 
bad points •••• • ••• • • 

I see. 

• •••• ao you' ll ha•e aapla chance to sit in but 
llbatwer 1a going to coae ort the line, it1ll han 
to be one boll bar. 

And fOUl' adrlce i s to gr ab it and not to bqgle 
about ~ch t ype i t i s . 

Ri ght, because be's got the engines tor you and 
waryth1ng else, aa I understand 1t. 

I aea . 
But it you bold out tor the Sterling, ~cb be says 
takas a aore powartul angina, I don1 t think you ' ll 
&et it at all . 

I aee. 
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In tact I told b1a that 1n Yiew or the 11a7 thine• are 
JOin& - beCaUlle be &ql he 'liOn I t build _,re thaD t'11Q 

planes. 

I aee. 'lfell I'• T8f7 •cb obliced to )'011. 

So I ' d take it and then you can .ake aa &ood a bargain 
as you can to get uerytbin& that you want 1n whatner 
thia rour-encine boaber is going to be because as rar 
as I know tbq b&Ten•t nan started the draw1Dgs yet. 

I see. 

I 11111 be wronc • 

Well by the ti- that coaes out it will be the aost 
up to dete tbare is. 

Just the point, they're starting fro• scratch aud this 
will be a good job and I th1nlc 1! the factory is willin& 
to let you in at all on it it' a good. 

Yes, it is. 

And be baa the money for the plant, incidentally, and 
the other thine which 1B anaour aaillf, aa I get it -
on all or tbeae suggesti ons be1a coina to aake, it 
doesn't call for any money for plants. 

Ob it doesn't . 

llo , 

You aean the bo•bers sugcested only or ........ 

All , 

Ob, 

Be's found r oo• tor nef7th1ng • 

Indeed. 

Up to about - I think up to about 4,000.planea. 

Indeed. 

Y11. 
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t.M. 

F: 
Oh, that'• aood n .... 

s.u.Jr: So I think that's aoo4 n .... 

P: It certainlr is good news. 

s.11 • .rr: Right. 

Fl 
(Laughs) Ob, I'• mob obl1&e4 to rou. !bank rou. 

Goodbye . 
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R! BRif!SH PURCII.lSING PROG!Wl October 28, 1940 
2:85 poll , 

Present: 

Pu.rvla: 

BJ!.Jr: 

Pu.rvia: 

H.l!. Jr: 

Pu.rvis: 

H.l.!. Jr: 

Purvis: 

B.IL. Jr: 

PlirTla: 

li .II. Jr: 

Punie: 

H.l!. Jr: 

l.!r. Younf 
l!r. PurY a 
}.!ra Klotz 

Do you want to start, and then I will -­

tlo. 

I have this very moat secret message, an 
original and a copy for rou. (See Attach­
ment "A") 

Thank you, 

The list which come a with it I would like 
to talk Tlith you about, beoauae I thilllt 
there is a question of fol'lll of the list 'flhich 
we can set tle , We are ready to go ahead now. 

I get you. 

Ia that --

It is Enough. 

The list which should accazrpan;r it is sOI!le­
thi.ng on which I would like to talk to you. 
That, I take it I can count on aa a secret 
message to re;ny acquaint ;rou w1 th the pre­
sent situation. I mean, nothillg would be 
published, 

\7ell, I am not going to hand this to anyboq 
but the Pr esident . Do I get the original 
and a copy? 

Yes1 I gave the original and a copy to you. 
WoUld you like any more? 

\'Tell, I m going up to Jiew York toniltht and 
I 111!1 ocx:dng down on the train with tlie Presi­
dent -
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I gave you two. 'l'iould you like ms-.re? 

No, I will just take the one . 

Ye&. 

Yea, one for you and one for him, 

If JQU would seal this, !.Irs. Klotz! and put 
it wherever it is moat confidentia , 

I &tl going to destro;r all related papers, 

Does Ur. Hull get one of these? 

That ill up to the President . Whatever he 
decides in that regard, so far as the - it 
was only th&t no public announcement be made 
without - because that contains a great deal 
of data of first class importance. 

Now then, the list which accompanies that, 
I wanted really to tr;r and make sure that 
it was in the form which would be most use­
ful to the President, and when ;rou get into 
the aircraft situation, I would like to till 
about the aircraft settleaent, if I ma;r, for 
a moment, aa the result of a talk: that Self 
and Faire;r had with Knudsen toda;r, of which 
I have a memorandum showing the result . So 
far as the ordnance is concerned, that sug­
gestion of last week which arose out of the 
discussions with - -

Just one second. I had something which I 
meant to tell Mrs . Klotz, and I can clear 
rrq mind. 

(Discussion off the record) 

On the ordnance, it la a question of the 
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details desired, how it could be done. It 
could be talked, so many field guns - it 
depends a little bit on what the list will 
be used for. If the President was going to 
read it, it would be rather short. It he • 
was going to build 1 t to a --

No, mind you, you have been in politics so 
you know all about it . Be asked me to do 
it. I think he wante it . S01:1ebo~ •Y tell 
him that before a Boston-Irish audience is 
the worst rlace to do iti but he sa~ no, 
he thinks t is a good p ace to do 1t, so we 
give it to him, you see. 

Now, what we give to him on that ia something 
he should be able to tell thea. 

Oh, yea . 

That detel'lllines to a large extent the nature 
of that . 

Definitely. 

l'lhat he uses of that h his affair. 

Oh, this thing here ia what I would call a 
preuble. 

Yea, which he dresses into such recarka aa 
he ma1 feel it is wise !or him to make. 

\'iha t really has happened is that J.lr . Churchill 
has used this as an opportunitT of getting 
something across which w aan' t really called 
for in connection with what I asked for . 

No. His preamble is certainly lcngsr than 
what I expect ed. 
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I wouldn't sar - ~ell, it is irreleTaDt 
onlr as to what I asked for. It isn't 
irrelevant aa to the situation. 

Quite. 

Granted. 

1.39 

I think that ia abaolutel7 right, but I think 
it makes a really vecy good background aa to 
reasons for the - now, we ban got to l:l&ke 
out of this at this end what we think should 
be announced without hurt to our situation, 

Let me juat talk. I have done nothing but 
think about this thing, 

Yea, quite . 

My brain bas never stopped working. 

Qldte. 

And it se-a to •• - it ;rou would make not .. 
on this, Phil - the thing for the President 
to ·~ h this: "Our national defense went 
along on a more or leu regular pro~ up 
to the time when I addressed Congr•••·" I 
thiDk it was on the tenth of 11&71 or aCDetbing 
lllce that. "Now, prior to that, it ru could 
nse that as a date, or prior to JulY - JOU 
will han to look 1t up - "the Engllah ua 
French placed so m&nJ million dollars worth 
of orders for armaments in this oountrr,• 
seet of which - this is the - •x• mill one 
of Clollara •a for plant expansion. 

That is right. That is something we can 
verr eaail7 get. 

I aa thinking of Jul7 l aa a out-off date. 
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Now, the encouragement to England and France 
to place this amount, to spend t his amount 
for plant expansion, has broadened our whole 
base of production. 

I have taken --

You see? Just one second. Then f rom the 
fi r st of July - I mean, you don ' t r.ant to 
get too cany f igures . Or if you nant to 
use the first of October dat e, whichever 
looks the bes t . The Yl"f I envisage this 
thing, it cay be bet t er to use October 1, 
I don' t knoH. You wil l have to get all the 
holp necessary, because I have got to have 
it tonorrow morning. 

Yes . 

I don't kno11 how Purvis thinks of it. Do 
you think of one program which reached its 
culmination on the first of October? 

I would say t~t your first July date that 
you menti oned is a perfectly good date. 

That reaches the first thing, and then there 
i s a second and a third program, this beillg 
the third program. 

140 

/ell, I think this is the big second progran, 
you see. The real f irst one took in the 
ai r frame program in which T/8 received assistance 
through releases of types. 

But if you could work --

I think I could. I have taken the liberty 
of doing somethin$ which i s a slightly dif­
ferent attack, wr1ting that on the plane 
coming donn. (See Attachment "B") 
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And then whet I was thinking about - then 
sort of saying by i taelF 1 "This is the stuff 
which we released and wnlch was ao useful 
and which came to tham just after Dunkerque . • 
Have you got it? 

I don' t know whether --

Do you want to label this "Surplus Release 
Stuff"? 

Yea . 

I have done this lightly without the figures . 
The idea of figures could be stuck in anyway, 
but please understand this is very much a 
throw-off . 

I understand. 

Then I hope you will take it in that spirit. 

I asked you yesterday when I spoke to you if 
you would do it. 

Yea . As I went back in mJ mind over the things 
that have bean done, which became very big 
things, five or six of thea --

You don't have to worry about Ur. Kennedy. 

Oh, I sm delighted. 

He is all right. He is apea.king tomorrow 
night and he is for Roosevelt . 

That might have been nasty. 

"Only days ago the statement was lll&de 
that far tram carrying out a policy of ~~g 
all aid to Britain short of war, this A s-
tration had in fact held back euoh aid and 
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had given only the illusion of carrying 
out such a policy. " 

That has got to be checked, 

"Let us on this issue also examine the true 
facts. Long before the originator of this 
charge had tardily come to the reali&ation 
that this ~olicy provided one of the best 
opportunit1es of successful strengthening 
of United States defense, this AdDinistration --

"(a) had expressed its condemnAtion of the 
aggressor actions of the totalitarian 
nitions; 

"(b) bad asked the Congress to amend the 
Ueutrali ty Act to pel'lili t of supplying 
the Allies with the weapons for which 
as damocratic and peacefully inclined 
nations they had not prepared their 
factories in advance ; 

"(c) bad assisted Great Britain and France 
in launching a great new airplane pro­
duction program in the United States by 
releasing under suitable sa!eguards d.e• 
signs for the lates types U. S. air-
planea; 

1.42 

•(d) had stren~thened the forces of Britain / 
against invas1on by makinc it possible 
after Dunkerque for her to acqQire very 
large quantities of bUDS ammunition and 
other war equipment surpius to that re­
quired for U. S. defense, and 

"(e) had even granted priorities and re­
leases on certain Arlll1 and navy newer 
equipment which the appropriate military 
and naTal officers felt could be released 

Regraded Uclassified



Purvis: 

H.U.Jr: 

Purvis: 

H,J.I,Jr: 

~ s -

without detriment to the defense - - • 

I think thet is bad. I think it could be 
cleaned up to something more specific . It 
wouldn' t cut any ice the way it is . 

" •• ,.without detriment to the defense of 
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this country. 

"And make no mistake - llhile all these steps 
were taken in .fulfillment of the Ye't"f policy 
to which we are non accused of paying but 
lip service - they were also taken in the 
same conviction as rtrf wortb1 opponent him­
self bas expressed, namely, that this course 
represents the best to keep war away tram 
the shores of the Continent of the Americas . 

"Of course there is more to do - not alone 
to enable that valiant country Great Br itain 
and its Allies successfully to play their 
part in the defense of democracy, but in 
order to give us the best chance of remain­
ing at peace on this side of the water. This 
nation must be prepared to make great sacri­
fices of its ordinary daily comforts in 
order to build up with every apeed at our 
cacmand our industrial armament capacity. 
By the pr<111pt production of the still greater 
quantities of airplanes, guns, tanka, and 
llliiiWl.ition required, we sliall help insure 
the triumph of the democratic powers in 
resisting the brutal attacks made on them 
by the aggressor nations . " 

This is swell . 

I Just wrote this on the airplane coming 
down here. 

Good. 
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"And I have not hesitated, in the inter ests 
of o\11' countr;r' s aa.f et;r, to harness to the 
pUl'poae of that sefet:r the desire of the 
demooraoiea to bu;y f r om ua weapons of all 
kinds. It is importantly as a result of 
such orders that we are beginning to reach 
a scale of production which is giving same 
would-be aggressors ' furiousl:r to think.' 
Yea, aefety now lies in achieving with 
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ever:r a~eea possible a great oapacit;r of 
product1on of all weapons of all t;rpea. 
There is not an instant to lose, ana in the 
knowledge that it helps the defensa of our 
countr:r this Administration will even in­
tensif;r its efforts to continue giving real -
not lip - service to the policy of ' All aid 
to Britain short of war ' and will ask such 
sacrifices f r om our peopie as ma;r be necea­
sar;r to carry it out. • 

I think that is Pell. That is just what 
I asked for . 

Good. I think that ia helpful. 

I am delighted. 

I didn' t want it to be an impertinence, but 
I thought I would just throw it oft. 

I asked for it . I think that is swell. liow, 
have we the data to baok this up? 

Yes. We must gat the data, you see, to back 
that up and I thought if I put that down, 
we would know what we e.re attacking. 

I think that is fine, don ' t ;you? 

Tea, I think it is a little too dignified, 
though. 
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V/ell, I took out all the Wldignified por­
tions. I didn' t dare to bring it across 
in the way it was first written, I can put 
them back if you want me to. I didn't feel 
I bad any right to present it except in --

\'/ell, I 8JJl not going to present it as collling 
from you. 

Please, never ! I think this is very strictly 
between us. 

Oh, I 8JJl going to tell the President, because 
he will love 1t, but outside of that, nobody. 
Surely, he is going to know where it cones 
from, but outs1de of that, nobody. 
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\'ie can put behind that - I think, for instance, 
taking the first paragraph, I am getting tele­
typed do\'111 the newspaper account of the Vlillkie 
statement . In that there will no doubt be 
some phrases insdvisedly used, Those things 
always are. Then from that I think something 
might come . Then in the rest of it I thillk 
it is a question of really seeing about the 
figures. 

I think so. 

And would you like, for instance, when it comes 
to thh - the great new airplane progrm under 
(c) , lfould you like so many hundreds a I;tOnth, 
for instance? I don' t know llhether that i8 
wise or not. 

Let me tell you. I bad the now head of th~ 
Air Corps over here today. Things are com1ng 
a bit my way, You know, Brett is a real 
fellow. 

Yes , 
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And this is the way he sees the thing, 
thAt - if I can r emember it. We were 
talking in tenns of annual production 
and monthly production, The figures they 
had now, the way he said before placing 
another order for you, t~e figures reached 
31000 per month production on February 1, 
1~41 . Uo, thAt was October 1, 1941. 

Includi.ng trainers, yes . 

Now, he can, by throwing in onr,.thing 
else - I think he will get a figure - this 
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is something elsei Phil, which you =uat keep 
after - which tril reach onr 4,000, \'lhon 
you reach over 4, 000 a month - the Presi­
dent isn't going to say - he will ear, 
"On such and such a date tho product ve 
capacity of airplane factories of this coun­
try will reach over 4,000 a month. " \'Tell 
then, somebody could take out their pencil 
and multiply it by 12. Actuall;r, we won't 
produce 48,000 planes a year because we 
haven't got the orders, but he never intended 
that . He wanted the factories so that they 
could. 

The capaci t ;r. 

The capacity. 

The fact he used 50, 000 was neither here nor 
ther e. That is merely a mark of capacity. 

He baa &brays had capacity, so in t&lldng 
with you, I think I would use capacity for 
months . 

A very good way. 

Now, ehf!:iall;r as the{ are going to put -
thia t boils d01111 hia ny, what t.ho;r 
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are going to put up to rou. I got it awfull;r 
fast over the telephone from Knudsen, but I 
will just forget for a minute Knudsen, and 
stick to what General Brett had to a&;r . The 
wa;r it stands now, sometime in the 11111111er of 
142 - is that it? 

Yea. 

Our program begins to run out, It goes d01111 
nr;r ah&rpl;r. 

In the spring of ' 42. 

J.nd the;r can &dd ;rour program on there, and 
that is one wa;r of doing It at no coat to 
;you. 

~te. 

The other way to do it - ;you check me, both 
of ;rou (Klotz and Young) . He said that bf 
spending a billion dollars the;r could begin 
to increase ;rour production in 80 d&r· I 
don't know what he meant. Ian't th& what 
he aaid? 

Yea. That means the creation of additional 
capacitr over and above what 1e now occupied. 

Let ae give rou a third factor and we will 
try to put them together, becauae Brett hadn't 
learned the story. LfOna had. Thie il what 
I sensed and I found out to be true. Congre11 
provided that figure of 180 million dollars 
for new factories, supposedly for engine, 
factories . Knudsen ia taking that money to 
create an aasaabl;r plant to build 8,000 two­
engine bombers and 4 000 four- engine bombera, 
but aa I auapected, he haan't got a dollar 
tor ordera. 

14? 
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Quite . 

lle hasn ' t. He has withheld certain informa­
tion, but I suspected that, and I got that 
out of him this morning. 

Yes . 

And when I asked him about 1'lbere he could 
make ro= for you people, he said, "llow, 
what I didn It l\li.Ilt you to know anrhing 
about mu; the Sterling boaber. " said6 "Forget the Sterling ~ombor . " I said, In 
the first place, I will not help the English 
one iota at this time to create additional 
facilities for a model that we can't use.• 

No, that is sound. 

I said, "I do think, one, that you should 
make room for what the English want; two, 
give t hem an opportunity to give you the 
~enefit of what they have learned through 
the fighting . • 

Correct. 

148 

So Arnold says, ~elli that ia what we have 
been trr·ng to accomp ish tor months. • I 
said, • won't help them one iota, but they 
ought to have every op~ortunity. • !low, right 
off the bat Knudsen sa1d, ~1ell, you could 
have 1200 of the 4,000four-engine bombers . • 
Is that what it was? 

That is right . 

You heard it. 

I heard it . 

Is that what he said? 
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Yea. 

I don ' t know how many Sterling& you wanted. 

1200. 

1200. 

So he hasn't got a dollar and he hasn' t fone 
out - now, we are talking very confident ally. 
He has ~de several addresses to automobile 
manufacturers, told them what isn't generally 
known - I put the two together. "Now look 
gentlemen, you can't have a new ' 42 model.' 
That is what I ~ sensing. "But in order to 
take the place of that, I em going to give 
you some orders to use your tool and die 
people, see, so that your tool and die peopl e 
will be busy in an assembly plant . " He bas 
been bluffing them, beoause he has no money, 

How much did he say he needed for 12,000 
planes? Two billion dollars is the figure 
that he needs . He hasn't fot it. I em not 
saying he can't get it, bu --

Pw-ris : llo. 

H.l!. Jr : Somebody said, "\',ho is going to go ahead and 
put the tool an.d die people to work when there 
are no orders?" And they are going to find 
that out, which I don 1 t th.ink 1a very anart . 
So it gives them a very swell place for you 
to come in, particularly as he baa made the 
oommi tment of this 180 iDillion dollars. He 
can't say that we are going to do this, and 
in the next breath ask the English to do it. 
I think Ur. Knudsen, with all of ~:}~f Presi­
dent of General Motors - I don ' t · that 
bluffing all of the automobile manufacturers 
when be hasn't got the tools is very smart, 
or when he hasn't got two of a kind ia very 
-.rt. 

149 
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There is a certain oomnunity of interest there. 

Absolutely. Noll, what you people have to make 
up your mind about is this . He said there i s 
roam ri£ht now for some 3, 000 planes before 
the 1~. Isn' t that what he said? 

Yea . 

So bringing in another 1200 brings it up to 
around 4200. 

This ia the result of the diaouaaion thia 
morning. 

600 Harvarda, 600 Hawks, 300 Dive Bombers {Brew­
aters) , and if you people place an order with 
Brewster, I will never talk to you again because 
over the week- end I read Phil Young' s report 
on Brewster, and if you want to have planes 
built in a skyacraper1 that is a perfectly 
good place to build tnem. They might fly out 
of the sixth story, but I don't think a aky­
soraper is a very good place to build tham. 
And your people were present . How can they 
recOilllllend to you that ru go to Brewster when 
it is absolutely - wha waa it, weren't some 
of the English along? {See Attachment C) 

Oh, yea. 

How they can rec0111:1end Brewster ia just beyond 
me. They &re building it in a aix-atory build­
ing which 'II&S a Ford assembly plant, with a 
very low grade cr help. 

And poor management. 

You have got all kinds of trouble . It would 
be months and months . 

750 Lockheeda, 300 B26 ' a, 100 PBY' a, and so 
forth . 4250 total . Now, the question on 
the 1.200 --
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They bad to pry that out of Knudsen a little 
because you gave him a slant on that and he ' 
mentioned the 3,000 without the 1200, so they 
pried pretty bard for the 1200. 

Vfell, that checks. 

Yea. 

That gives you 4250, but you wanted -­

llowl we wanted altogether 11,700, so that 
still leaves us with --

I thought you wanted 9,000. 

Well, yea, but 9, 000 additional, and this 
includes three months, April, ~y and June, 
of the extension of the capacity that exists 
because our orders ended at the end of March, 
our 14,375 planes went to the end of Uaroh, 
so there are three months at 700 a month, 
or 2100 to 2200 planes which will be expected 
to ocme out of the capacity that bas bean 
created before, 

But this he is read7 to gin you right an;y 
and resUI:I8 the discussion in GO days. 

Yea . The only thing - I am not being of 
a suapicious nature in any wq , but I just 
wondered what the significance of 60 days 
was . It juat c()l;les out to January 20, I 
see, or is that just m;y heated imagination? 

Oh, I think so . 

Now, in that 60 days, is it m;y understanding 
that he is to try and develop what more could 
be done? 

Be didn't sq AJ!.1tliing to 1111 about 60 days. 

Regraded Uclassified



Purvis: 

H.l!. Jr: 

l'ur'ris: 

H,M,Jr: 

Purvis: 

H.ll. Jr: 

Young: 

Pllnis: 

Young: 

Purvis: 

H.!.!. Jr: 

Purvis: 

B.ll.Jr: 

- 17 -

I would hate to lose the 60 days in gett~ 
~oing with the extra - though I understand, 
1f it is essential, it could come n!ter civil 
usage. 

What General Brett said, he said if at this 
time we tried to place another t r«nendous 
order, looking forward to 3,000 a month on 
October 1, you mi~t so cOJ:Jpletely disorl(&llize 
the pro~rao that 1nstead of getting 3, 000 
you might only get two. 

Otherwise, what Knudsen is trying to do is 
to see how to fit in in the next 60 days, I 
think! to see how to fit in M7 turthor pro­
gram 1n such a manner as not to interfere 
with the existing program. 

Thirty days; I wouldn't eay sixtr. 

Sixty seems to me a little long. 

This would be production beginning when in 
moat cases? 

Be said today in his conversation. 

Of course, it c~es in --

On ao:::ething like the Loclcheeda --

The deliverr prior to June, ' 42, is what I 
think it is intanded to be. 

Another reason why I take this now! the thing 
that bothers me on all of this is that these 
are all more or less existing typos. 

Yea . 

And it doesn' t gl ve you Mything, so to speak, 
really new. 

152 

Regraded Uclassified



PurVis: 

!l.li.Jr: 

Purvis: 

H.M.Jr: 

Purvis : 

H.!!.Jr: 

Purvis: 

B.!.!.Jr: 

Puma: 

- 18 -

On the other hand, tho feeling of our air 
people is that if you are goiiig to mclce any 
major acceleration on the top of a large 
program as they have today, that in fair­
ness to the manufacturers you should try 
and go pretty fast on new types for another 
six months or so. Then when the industry 
has got used to that nen level, then you 
begin to change your types bit by bit . 

Isn' t this quite different f'r01:1 what he 
had the plan for several monthe ago? And 
mind you, Arnold, when I mentioned it - I 
meanl Brett doesn't know about this. Did he? 
He d dn' t seem to know a thing about this, 

This was the way it came out to our people 
this morning. Now, the reaction of Self' 
and Fairey was very good, They were en­
couraged, distinctly encouraged at the 
fact that there was a forward push on this 
thing. 

Well, rtJ:f offhand inclination ia this - I 
mean, I take this with the understanding 
that you i.Jmilediately v/IU\ted to go to work 
on the next program, not waiting, but im­
mediatel;r. 

Yea. ~ell, I fel t that rather strongly. I 
didn't like 60 days and I told Self' I didn't 
like 60 days . 

Couldn' t you say this, that necessary new 
people are coming over? 

Exactly; on their way. They will be here 
tomorrow. They got a plane early. 

Is the Vice Admiral coming? 

That ia the only man who h not certain. We 

1.53 
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have fot the two men or iginally aent , The 
~~e~: on of whether Joubert comes tomor row 

Who is c Cllling? 

I don't know who the additional ma.n is . They 
are a strong team &lone . 

r:ould you take this? And then you would like 
to have the opportunity to see what is on the 
dr&wing boards . 

And they in turn will be able to ae.ywhat we 
are thinlcing of. 

I wouldn' t tie m;rself up to 60 d&ys. 

It looked to me t o be too long. 

I v.ould say all right, 'hlle will take this . 
This is fine , but this 11 just part of what 
we went, but we went illlnsdl&tely --• 

•••• to proceed with the studying of the next 
proper steps . I felt that way strongly. 

You would like to see what 11 on the dr&wing 
boards . And now another thing that aomeboq 
told me - was it Knudsen or Brett - that you 
people r eally don • t went an;r 11or e Lockheeda 
because you now find that you can't bail out 
of a Lockheed, 

Yes . Apparently -­

Who t old me tha-t? 

Knudsen, 

There was gener&l agreement of all concerned 
that the Lockheed was not an easy mchine to 

:154 
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~et out of, and in these dare it ill beat to 
e able to get out . 

H.J,t.Jr: Then wh1 order 750? 

Pui'Via: The idee. is a change in d eaign, 

B.J!.Jr: Because I, purelf aa nr~ much of a ~· 
and listening to encybo that comes n, hue 
ah·ara had gran doubts a out a two- :nfine 
fighter, because I know what it takes o 
arnchronize tllo engines . 

Punia : It is difficult, yea . 

B.J.!.Jr: I haTe listened to the peofle trying to a{b-
chronize two engineei and hey sa;y: well, he;r 
can do it automatics 17. 

Purvis: That is nonsense . 

ll .ll, Jr: And if Lockheed has ca¥acit;r, wh;r can' t ;rou 
take up this capacity or 111ore bombers? 

Purvia: Yea. 

!l,li. Jr: Uae up hie capacit7 for ecaething. The{ sa{y 
Lockheed ia now runninf out of orders a ort • 
That is wh;r they gan t to you. 

Purvis: I il:l&fine that what was happening wea that I llanee 1 wea agreed on a new design of same 
kind in the Lockheed ships. 

H.Y.Jr: I would IIUike awfull{ sure. I would aalo that 
{ou would take up t e capaoit1 of the ck-

eedi but rou don ' t want to sar aa to what 
mode it w 11 be. 

l'urTia : I think they probabl7 han had ao:11e converse-
tion of which I don't know. I know for inatance 
that SeU --
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You see, aft er all, this Lockheed interceptor 
now is at least a yea.r old. 

Yea . 

You are getting the Curtiss P-40, which you 
will know shortlr if it is any good, and 
then the next thing that comes along is the 
Bell. Now, you want something whicli is one 
step ahead of that and we are not at all sure 
the Lockheed interceptor is it. It is at 
least - it has been flying around for a year . 

Isn't that just the point? \/by shouldn' t 
we paf more attention to increasing experi­
ment& facilities? 

\'/ell, and I was thinking for instance, if 
this Bell fighter which is really a new thing -
because the engine is behind the pilot and you 
get this entirely different center of &ravity, 
you get this cannon being fired througll the 
propeller . If it is good and if ~. Allison 
comes along with an engine which he thinks 
would go u~ to 1350 and fOU stick that thing 
in there, l..ll that Bell flghter you have g~t 
sOl:lething. 

Yesf that is right. As you say, it is a funda­
mental chenge in type. 

But if you can go right from 1050 to 1350 -
well, but I greatly question that Lockheed 
interceptor. 

Yes , I can' t help believing there is some 
new model situation that one doesn't know 
about in connection with that. 

That is whf I wanted these man over here and 
let them bcediatelf go out to Dayton and then 
make a IWing around and find out what ia there. 

/ 
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Yes, quite, 

I have been getting down to too many dete.i ls. 
Now, let ' s go back again and go over this 
thing. You are going to Ylork with Philip 
today, tonight if necessary, and shall r.e 
meet at 10:00 o'clock tomorrow morning? 
Would you be ready? 

Yes . 

At 10:00 o' clock tomorrow we will start in, 
Let's say 10:15. And at that time you will 
have something to support this. 

Yesi that is right, which you (Young) and I 
wil have to work out , 

Yes, to support this . 

That is right. 

What? 

That is ri~ht . That I think we can do without 
too 1:111ch difficulty. The thing that worries 
me a little more is the arriving - arriving 
at a list of - to accomp&DT the mossaga fr~ 
the P.M. nhich can be without damage to the 
enemy, which can be announced if desirable, 
if the President finds it desirable. 

:157 

Well, when you give it to me I am going to 
take it, and whatever you give me is - your 
Government will be ready to have that released, 

All right, then r.e have got to work on that 
this afternoon. 

Don't give me e.nythin,g tomorrow at 10:00 o'clock 
that you are not willing to have made public, 

/ 
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because I mean - I only want it for publicity 
purposes . 

Quite . 

Publicity. 

Quite . This message, of course that I have 
handed you, as also partl}' with the idea, I 
think, that if there was - I mean that there 
llll.ght be !lOre intirlate news or aQ;;~ethlng like 
thAt. There might be sort of a sweeping situ­
ation arise where this would sweep aay the 
cobwebs and enable construction to go forard . 
But that is a different matter. \7e are deal­
ing with two eeparate things here, ae I see 
it. One is to get our orders placed verr 
rapidly, which might require a lead from the 
President to those aecticne here which llll.gbt 
otherwise be causing the machinery to correct 
unintentionally in the Cabinet itaelf1 and 
the other ia what he may feel it ia w1ae for 
the public - allowing us to place fresh and 
large orders. 

Have TQU (Young) checked everybody who is 
coaiJlg at 3:30 t01:1orrow? Knudsen said he 
didn' t know about it. 

Yea, I saw that conversation . I checked back. 
His aecretarr did know it and baa it on hie 
calendar. Nelson is out of town and ie down 
in Memphis and won't be in until tomorrow 
morning. It is put down on hie calendar. 
Jones said he would call me today, because he 
would like to talk to me about it first, and 
I haven't heerd aeything from him. 

Better follow it up. 

Do you want Schraa, in addition to Jones? 
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No, let Jones came alone. 

Stimson and Knox are all right, and it is 
very interesting. I had a long talk with 
Palmer Saturday. You know, he works for 
SticBon, Dr. Palmer. 

Yes, I knw. Stimson calla him his "Philip 
Young. • 

159 

\1ell, he is the fellow. He and I had a long 
talk Saturday mornint: on this whole outlook, 
including the f1nanc1ng program, which he 
hadn' t my of the background on. He eTidently 
had a long talk with Stimson about it, just 
outlining the general picture with broacl 
eweepa of the brush and ao on. Stimson is 
very enthusiastic and thinks it is liQnderful 
and want to do something along those lines. 
I mean, presumably he hid never had an ade­
quate picture of it before or haan' t taken 
the patience to try to understand it, and 
Stimson told Palmer to tell me tba t he would 
be delighted if we had any other ideas if 
I would coce over and talk with him about it. 

Well, don't ;rou think it would be good for 
me to call up lnudsen and ask hla tba t this 
thing that he hsa talked with Fairey, if he 
could get that onr to Stimson this after­
noon yet eo h~ would be thinking about it? 

Yea. 

So Stimson doesn't come in col d. 

I can do it via Palmer again . 

Well, I think this 111.7 muld be better. It 
h one thi.nj; 11hen Stillion sa;re, •I will 
send rq .an onr, • and .l.t h another thing 

Regraded Uclassified



Young: 

H.ll.Jr : 

Young: 

H.ll.Jr: 

Yollllg: 

H.:.!.Jr: 

160 

- 25 -

for me to ask him. I took some chano~e 
today when I sent for General Brett with­
out asking. 

Have we paid any attention to developing 
experimental facilities? 

Oh, yes. 

Vihere are they. 

At Dayton. \'le haven' t eo en thee, that is all. 

We don't hear anything about it. 

I did when I went out there, Phil. They showed 
me everything. The few times I want around, 
I saw the secret engine that the Navy is 
going to get, hope to get from Lycoming. I 
saw the seoret engine of Pratt & Whitney and 
Curtiss-Wright. They all have an engine con­
ing along, you see. As to planes, I mean -
when you don't travel any more, I am out at 
Dayton, because I haven't done it since when, 
lray? And that is why it ia so important to 
have t hese people . 

(Telephone conversation with llr. Knudsen 
follows:) 
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Operator : 

S. M. "r: 

••• 8. 
l nudltn: 

8. 11 . Jr: 

1: 

8 .11. J r : 

1: 

H.M.Jr : 

1: 

R.M.Jr: 

1: 

R.II .Jr: 

1: 

R.M.Jr: 

1: 

R. M.Jr: 

1: 

R. M.Jr: 

1: 

:iee. 

Y .. , Reftl'7 . 

October 28, 19110 
,112 p • • • 

I'd like to .ake a eusae1tion it I -.,. 

Oo ahead. 

Could JOU get oYer to 8tl•eon and Inez 
tonight tbe ~nga tbat 1011 talked t o •• 
about on tbe plane• and &110 tbat rou talked 
witb lalrtJ aboutt 

Sure. 

I aean, could JCU cet lt o•er to t be• 10 that 
tbtl' won't be •••.• 

Sure. I'•• got lt wrltten up. Yeab. 

Pardon ••' 

I'•• got it wrltten up. 

Aftd ltnd 1t our and .ark 1t urcent 10 tb&t 
lt tbtl' b&Ye 1oae que1tlon1 • ••• 

AU r1gbt. 

I b&4 Brett oYer bere ~~ aorn1na and Brett 
•• ablolutell' cold on tb11 tb1q. 

Be •• wbatt 

le •• ool4, I aean, be d1dn 1 t know IUI1th1DC .... , ''· 
Gil, I .... Well, JOII bad a calk wUb 8tl.uOD 
4l4111t,..., 
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I talked with 8t1•1on. 8t1•1on knowe What 
1t 1 1 all about, but I heYen't told h1• What 
7ou told me th1e mornlns. 
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Well, ot oouree I thousht I'd tell 1t to the 
lnsl1eh tiret and I 414 and the7 1aid the7 1d 
be hiPP1 to get thet tar in the beginning. 
Th17 1 re not read7 to so ahead with thelr big 
expaneion program 10 thlll planes thlt 70u1 re 
talking about - the7 go 1nto tbe certain 
taoilitiee. See? 

But could JOU bring 8ti•1on and lnox up to 
date? 

Yee, I will. 

•.••• todaJ eo thet they haYe 24 houre to 
thlnk about it. 

All right. 

Thank JOU. 
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He hadn' t done it and wouldn 1 t have done it. 
That is why I came back today, to give this 
thing t his push. 

Are any of those complimentary finance pro­
grams held up in Knudsen's office? They 
are not in Stimson's hands . . 
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They are held ~i in Knudsen ' a office and 
RFC is verr dou t!ul whether they will go 
ahead on sowe of it, for instance, unless 
there is s~e provision for the Arm1 to~ 
the plant back. That is another stone • 

Of course, we will never move this - ne mil 
never get orders llaced unless thet machinerr 
can be oiled, wil we? 

Not unless you are going to pay for tham. 

In advance, you mean. We will pay for them 
a:r'ay. The only question is ill advance. 
Bu I think the answer is, it will heve with-
out question an effect uron the number of 
orders we will place, wh ch I think again 
genuinely has an effect on U. S. defense. 

But Arthur, knowingly or unknowingly, I &m 

not lll!IArt enough because I lay m:r cards on 
the table. 'i'lhat has ~hned ia Knudun 
ia taking part of 180 ion dollars for 
U. S. ~ apl=~lriation and foi~to build 
an assemb y p and he is o fer g you part 
of that production without the cost of a penny 
to you. 

Yes, quite . That aide of it is - I mean, that 
is - ~ell, that is perfect, • isn't that the 
story? 

Yoell , this is just a nenr ending fight . The 
days aren' t long enough and --

I 
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Uo, that is right. 

And I hope that my health oan stand up 
because if it keeps coming back ao much on 
me --

It does . It comes ri~t through to here. 
That is what worries me . It seeDS to ~e 
that this i a too cumber same a machine to 
work that way. '1'1hat ia your feeling about 
it? 

Yes, if there is a.~ other way to do it. 

\':ell look, there are 800 people over there 
in llationa.l Defense, and whether it is 800 
or 8 and l'lhether you and I have got a corner 
~rocery store or whether it is tliia thing, 
1t all gets down to humanity, humane! and I 
am for the momant on the bash that can 
call up Phil without his taking offense and sa.r whit he ought to know, "WoUld you get 
th a thing over to Stimson tonight so General 
Brett can have a look at it before tomorrow 
so we don ' t have thmn coming here cola. • 
They have to have three days to think about 
it , So all your com:nittees and everything 
else, it just gets down to - and whether they 
are dealing in the state of the world or 
whether we are dealing in a aonetary profit, 
it all gets down to the sa.ae thing. 

I would like to see this thing so that orders 
can be placed with reasonable rapidity. 

Vlell1 this thing of Churchill ' s here cer­
tainly ought to help a little . I don't think 
the President needs it, but I haven't kept 
running to the President and simply saying 
how terrible this is and that ia . In fact, 
I have said practically nothing because I 

· fi&ured he had enough r.orrics. 
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If he coul d at a certain juncture, however 
get together his Cabinet and indicate to thwn 
the desire to help in that situation of accel­
erating this placing of orders, it would pro­
vide a background for you (Young) that you 
don ' t possess today for the efforts that you 
and Cox and everybody have made. 

Everybody kicks becau.se t here has never been 
a.ny question of policy. 

\'ie would like ve'f"1 much for the policy to 
crystallize. · 

After election I can get a little rough. I 
have had to hold back. 

Yes, I have realized that. 

I mean, I can ' t get rough because of the pressure 
on these fellows . 

Just to give you a little story which - let ' s 
say it is correct - Joe Alsop has supper and 
he has Mr. and Mrs . Arthur Krock there for 
supper, and !.!artha Blair, who is Krock ' s wile, 
turns to Joe and says, "You know, I am sick 
and tired of having rq home used as R~ll­
can National headquarters, becauao Ar 
spends all his time on the telephone trying 
t o get the various members or the National I 
Defense to come out f or Willkie, • see. So 
I think considering everything, I think we 
have really done ve'f"1 well. 

Oh, so do I . I have no doubt about that. 

I think we have done pretty wel!1 but I can' t 
get rough. I can't get to pounding the desk 
at a point where somebody - woll, if they 
don't like it, they can leave town, but. cer­
tainly i f the President aaka me to cont1nue 
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to do this after election, I am going to 
get damn rough. 

If that could be used before you left to 
crystallin out an instruction to get ahead 
with the placing of these things along cer­
tain linea while you ~Yare away, then our 
people could work on that with your people 
here , It is the lack of that general JQlicy 
thin~ whicht as you say, perhaps can only 
be g1ven after . 

I mean I can't get to the position where a 
fellow says, ~1ell, if you don't like nhat 
I am doing, you can go hone, " but I can do 
it the day after election. 

Yes , Do you think it might be possible to 
give that policy four minutes of expression 
before you left? 

I am afraid not, because - I can't do that 
unless I get absolute orders from the Presi­
dent. 

Yes, yes . 

And nhether - certainly he im't going to 
tell me that for a day or two after election, 
and if he sees me for a da~or two after 
election, if he sees anybo for a day or 
two after election, but may e I will have to 
nit until I can see him. 

It is the essence of it, because I think all 
of the struggles have been ably made here. 

The way the thin& is going, I am not &oing 
away until I do get this thing straigntened 
out because I am not going to be down in 
Porto Rico or Kingston and - I just wouldn' t 
be happy. 

I 
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But what I can ' t stand just now is to get 
a thing like that. 

You can't do it. You know what it is with 
your own peopl e. 

I do. 

Lookt could somebody at the Elnbaeay, if you 
woul4 make a little note, send a cable for 
me? Uf daughter Joan baa a friend at school 
who has gone to the Good Hope Ranch. It is 
across frac Kingston and they say it is a very, 
very lovely place. 

Kingston, ~tario? 

No, Kingst on, Jamaica. They say it is a beau­
tiful pl ace, and could they find out if it is 
open - would they recommend that place or would 
they recommend some other place for us first 
to go to, please? Would you mind doing that 
for me? 

Oh, no . 

Samebody in the lihbassy. Joan baa aace friends 
there and they say 1 t ia a mile and a half up 
and then you go do1m. 

Yea, I will take care of that . 

I suppose before I go away I will have to get 
this thing straightened out. 

\'/ell , I em perfectly suro of this, that when 
it does become possible to get the policy 
and position in a broad way at the topt then 
we are off to the races. Until that, l think 
the struge;les - which have been very ably -
the beaubful working of this machinery, which 
does work but it works slowly --
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• 
That is also part of your Government's 
fault . They have came through now wi th 
this plane order which is only about ten 
days old. 

Yes , that is right . VIe have made rapid 
progress . 

You have got 4, 000, so I ll!ean we are not 
doing so badly. 

Oh, no. 

And also, they insist on this darned 25~pounder, 
which I told them that they - that I couldn 1 t 
rocOllllllend. They have 11asted a lot of time on 
that. General Strong told them that when he 
was in Engla.nd, that they couldn't have 1;, 
It was four months ago that I told them f rom 
here . 

So I mean it is --

'Oh, I nean there is nothing - you know what 
my struggle has been. 

I don' t think you han waited around an awful 
lot . 

Oh, no . 

But you oughtn't to have r.aited at all . 

\'/ell that is all right, but I mean it is 
mereiy that no11, I thinki as 111 th a~l the 
delays that have taken p ace in maklng up 
their minds on the other side, thank heavens 
now they are ready. It is just a question 
of whether we can get thie ao it d~een' t . 
correct quite so much and I can qu1te realize 
the limitation of the existing days. 
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\'/ell, it is --

The original idea on the airplane aide that 
Seli' had wanted is that , (Handing doc~~~aent 
to the Secretar;y) . He asked me to ask ;you 
whether he should go back - this is what 
before the meeting with Knudsen we have been 
thinking of telling ;you as the basis for an;y P 
public announcement, that that was what w~e !ILL .1'-. I'< 
wanted. This is Sel!' a draft . I hann't • · 11. ,/ 

seen this before, ~ ~~~~~· 

That is no good for this purpose, \That I ,j 
envisage is this: if ;you han done eo much, 
whatever the date ia, that ;you have spent 
so much to increase your productive ca~acity 
and now we are in the process of negot1ating 
orders for so many tanka --

Yes . 

(Telephone conversation with Mr . Stimson 
follows:) 
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Henry 
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B.H.Jr: 
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H.M. Jr: 
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B.M. Jr: 
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R. M,Jr : 

8: 

B.M.Jr: 

S: 

Hello. 

8Uaeon. 

Hello. 

Hello, Henry. 

Row are JOU? 

October 28, 194o 
) :25 p ••• 

1.70 

Well, I'a 1n eort ot a aa&e. (Laugbe). I 
apolog1&e tor oall1ng JOU beoauee I 1aag1ne 
JOU are YerJ bUIJ. 

Jo, I ' a ne•er bu17 when JOU oall. 

Well, tbat'e •er7 good ot JOU to ear eo, but 
I learned tbat atter I had lett bere - I lett 
here at l o'clock on Saturda7 that - Palaer 
went up with me on the plane, and he told ae 
that he bad heard through Pb111p Young tbat 
there wae eoaeth1ng on 1n the ehape ot a 
etateaent - a broad etateaent ot publ1o 
t1nano1al pol1C7 relating to the Br1t1eb 
4eaan4e tbat wu going to be aade. 

Well, the W8J the Pree1dent aaked - 70u 
reaeaber I .. de the euggeet1on to the Prea1dent 
at Cabinet and be aa1d t o tr, t o get eoaetb1ng 
bJ Xon~ and I ea1d I couldn't , but I hope 
to get 1t to b1a fueeda7 n1pt. 

I gueee 70u aade 1t r1gbt atter Oab1net 
didn It JC111 ? 

Ro, at Cabinet. 

Well, I didn't underetand 1t. I didn't oatoh 
1t at all. 

No, and I ea1d that I would f1Ye lt to JOU and 
lnoz to oheok betore I gaYe t to tbe Pree1dent. 

Yee. Well, a• I underetoo4 - perbape Palaer 
ga•e ae a ditterent poe1t1on - I thought 1t 
•• a t1Da tb1DC 1t I undaratood 1t r1gbt. 
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It waa apparently - I aean, ae be repreaented it 
it wae to be a broad etateaant or Wbat he ' 
intended to do in tboee linee and hie poliOJ. 

1'ba t 1 I right. 

And laying the whole thing on the teble. 

That'• right. Now, whet we're doing ie­
we're dra?ting it and I hope to baYe it read7 
eoaetiae by noon toaorrow, at which tiae I'll 
eend you a copy. I'a eorry I don't hi•• it 
read7 earlier, and at that tiae - eo that we 
can teke 1t up at 3: )0. 

Yee, I eee. 

And it I don ' t baYe it ••• • • 

Well, I wanted to arrange ao that there 
wouldn't be any delay by ay ...•• 

Well, the minute it'e read7, I' ll get it to 
you, but it isn't written yet becauee they 
bad to cable o•er. You remember, I said 
they'd cable oYer and get the information? 
Well, Pur.ia ••• •• 

Well, ~ waa thinking that it wae the intoraation 
about the other prcpoaitiona t hat ba•e come to 
•• alread7 on the •••• • 

Well, tb1e ie the wbole thing - the guna, 
the planee, nerytbing. 

tee. Well, ae to the planea, I ba•en't heard, 
I baYen't bad any conaultetion with you einoe 
I reoe1Yed the Britiebere laet propoeition. 
The laet propoeition rather upeet ••· It wae 
a good deal turther thin they bad gone betore. 

Well, Bill lnudaen eent tor the lnglieb Kiaa1on 
thil aorning atter calling •• tirat, and he 
aade a propoaal to thea Which goaa • • • • • 

Who did tbiet 

lnudeen. 

!11. 
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' -
And I juat got tbrougb talll1ng vi th b1a 
and aaking bla wouldn 't he pleaae eend ble 
propoeal to you and frank Kno~ at once. 

lnudaen would. 

Yea. 

Well , I juet heard troa Arnold that lnudaen 
vaa againat aoae ot the thing• in tb11 l aat 
propoeal. 

Yea, he ia. But lnudaen it tending you a 
piece ot paper - an explanati on and one to 
Frank K.nox at once on the plenea. 

Where ia lnudaen? Ian't he here' 

Re'e in ble ottioe. 

Yet, then that aay ooae here ••rr quickly. 

It ought to be there any aoaent. 

And then, wbat do you want ae to do? 

Well, I thought that you'd •••• • 

Ia Knox here in town? 

Be eaid he wouldn't get back until t onight, 
but what I thought you would do would be to 
turn it o•er t o your - to General Brett and 
let b1a atudy it t or you. 

172 

Yea. Yea, I aee. It'a a corrected or aaende4 
Jlloi thh plan. 

lo, it'a a Knudaen plan. 

Yet, I know, but doea it take the prcpoaala 
ot the Britieh and aaend thea? 

Yet, it aaende it and it tell• t hea what 
theJ could haYe in the ne~t eix aontbt out 
ot exieting production withOut creating any 
new tac111t1tt, and alto taking thea in on 
th1t new plan ae tar •• 4-eng1nt boabart go. 

tee. 
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Nov you know, htr•'• tht thing that vorriet 
•• eiok: you aott likt ly know thie but I 
41dn 1 t unUl thie morning. fbt Gournaent 
hat the money to build thtlt two plante tor 
tbtet 4-englne boabtre and tbt 2-engine boabere 
that Xnudeen talked to tbt aut omobile people 
about, but tbe7 bavtn ' t got one dollar tor 
ordere. Did 70u know tbatf 

You mean tbe ooapaniee haven't 

No, the U.S. Oovernatnt. 

Ob ••••• 

!be United Stetee Oovernaent haen't ..... 
Tbe Government baen't got tbe money to pay 
t or tbe orderef 

Not a dollar. Not one dollar . 

(Pause) All 

I vae quite &booked wbtn I learned it. Not 
• dollar. 

Well , they've been eign1ng oontraote tor all 
tbe t hing& that t hey have. 

Ob, yea, but thie ie thie eo-called lnudeen 
aeeeably plan vb1ob be put up ••••• 

Ob, yea. No, they haven't •• •••• 

••••• vb1ob be put up t o tbe automobile peoplt 
laet week. Be baa money to build tbe aeeeably 
plant but no money t o give thea any ordere. 

No, ot oouree, they couldn't or bad it unleee 
tbtre wae eoae new appropriation up. 

No, they have nothing. 

Well, not being a t1nano1er I hadn't tbougbt 
or that pbaee or it - I thought e1aply or 
gettllll the plant. (Laughe). 
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R.M.Jr: 

a: 
R.M.Jr: 

S: 

B.M.Jr: 

S: 

B.M.Jr: 

S: 

H.M.Jr: 

8: 

R.M.Jr: 

S: 

R.M.Jr: 

8: 

H.M.Jr: 

S: 

- 5-

Well, :Jou'rt I think tbt •••• k1nd ot 
tinanoier that I aa at bo•• - that 10u don't 
want a obarse aooount unltll ;you oan Pll1 tor 
it at the end or tbt aontb. 

(Laugbt). I don't ueually. 

What? 

No, I don't ueuall;y. 

But hudee.n -de a euggeet1on to the ingl1eh• 
Wbioh would make aYailablt at onoe produot1on 
aaount1ng to 4200 plmte and that - ble 
.ucgeetion he'a tending o•er to ;you and to 
l.nox. 

But be neede •one1 tor it. 

No, thil i• tor the Jnglitb. 

Tbil could be done with lngl1eh •ont:J. 

Yeah, with Englilb •one1, but the lnglieb 
wouldn't baTe to put up an;y mone;y tor plant. 

Itl, 711, I tee. Well, that1 1 good. What 
kind ot plantl? 

::174 

Well, Juet wbat tbey'•• aektd tor except 
1t 1 1 lelt- I ••an, it'• the 4-engine boabere, 
2-tnglne boabert, 41•• bo•bere, training 
planet ••• • • 

Well, I ' ll be glad to ••• that. I want to 
get it Juet ae quick ae it get• here. Well, 
now the other th.1ng ie, I wae called up at 
lunch Jutt a little wbllt ago b;y La7ton. 
BaTt :JOU heard tro• h1•' 
rroa La7ton? No. 

Well, he's got b1e telesraa baok troa the 
people abroad appro•1ng ot the Ordnance plan. 

I ttt. 

!bat' t all to the good. 
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R. M.Jr : 

S: 

a.M.Jr: 

S: 

R.M.Jr: 

S: 

R.I! .Jr: 

S: 

R.II .Jr : 

S: 

R.II.Jr : 

S· 

R.II.Jr : 
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Fine. 

But he talked in '~acue teraa about a aeoond 
one which- (laugha) - apparentl7 he'e aoared 
to death to apeak to ae about beoauee ot 
the objectlone that Pur'lie and not be ahould 
epealt, and that, coupled wlth the ha&7 intor­
.. tion that I got troa Palaeri hat lett ae in 
a whirl. I don't know where am. 

Well, would rou like to aee PurYil anr tiae 
toda7 beoauae •••• • 

(Laugba). Oh, no. 

You don't. 

No. At long ee I'a going t o get it troa rou 
toaorrow, Reorr, that auita ae all right. 

Well, rou're going to get two thinge - Bill 
Knudeen ie going to glYe rou hie counter 
propoeal to tbe Engliah thie afternoon and 
I'm going to glve rou a draft covering the 
whole program which I'd like 70ur advice on 
before I eubait it to the Preaident. 

I eee. Well , I ' ll try - it lnudaen will get 
that to ae, I'll trr to get it ln tbe banda 
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of Brett and get hit Yiewa on it and trr to 
get to talk with lnox Jutt aa quick et he gete 
b&ok and ae quick aa I can get bold ot h1a. 

lllgbt. 

All rigbt. You aalte ae teel better. I felt 
ae it! wae eoaehow wen4ering lllte Mohaaaed'e 
coaet - otten between the bea•en and ear\b 
without touching anrth1ng. 

No, 70u'•e got both of r our teet on the 
croun4. 

All right. ~nit rou Yer7 muoh. 

'J'banlt JOU. 
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H.JJ. Jr: 

Purvis: 

H.V.Jr: 

Purvis: 

H.U. Jr: 

Purvis: 

H.!J. Jr: 

Purvis: 

B .J.l. Jr : 

Purvh: 

H.!.I. Jr: 

- 33 -

Your friend Layton called him up at noon 
today to tell him he has gotten an answer 
on the thing. He is all upset and he is 
between heaven and earth. That is the way 
he felt . He didn't know where he was at, 
and all that stuff, Well an;rw&7, you 
heard ~ end of the conversation, 

Yea, quite, 

So I think we are about as far as '1111 can go, 

I think so, and we will tcy and get these in 
shape . 

I just wanted - 10:15 ia time enough. 

You Here saying that the wa;r - -

It is onl;r repetition. I have told ;you. 

So maey tanks, so many guns, so many air­
planes - -

176 

And the !act, for instance, that you want1 say, 
9 000 !or the mooent - Knudsen has only glTen 
you !our. The figure you want ia nine, not 
four, and ;you are in the proc61111 of negotiation 
!or nine, not !our. 

That is right. 

Thank you. 
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IQI1 g:en 

t o t ram. 

rro.t -~- ' "'--~--
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You 11111 aM, tlwro1'oro, Y,. Proaldent, 
ho• nrt IJ'OOt aro our prolll.- UUl doncera . lo 
t H l , hoWYor, c011tU.t o1' OllP a'bUU:r, 11' " are 
ciTtr> tho noco .. ar:r auppUN, to oarr;r • tbt ar to 
a aucc .. at'lll conalulon, aDd &;rtlow " oro aot.na to 
trt our boat. 

You w1ll, bo....,, allow M to illproaa 'llpOil 
rou tho au- ura_,. o1' aMolwatJ.na Cel.J.Tor:r ot 
the proar- ot aiftran aDd otbtr .m!Ucea wblab 
bu alr•:r llee la1.d beton :pou II)' L.,-ton aDd Parrta. 
So tar u alreraft 1a eancUD~f ..U 1t be poNillla 
to ,,._. 'liP dalinrl• ot a:iaUIII ordea eo tlat 
t he nlabera IC '"I to our aapport nat :roor w1ll be 
eonaldoraliJ.:r ln-..4? Pllrtbei'8Dro aan ...., ordera 
tor exp&Ddod prov- aao be placed ao p~U:r 
thet clal1nr1H ~ - out 1A tile 111d4lo ot 1941? 

1'bt oqu~t o1' our U'lllN, both tor 11oM 
clat•c• utoc1 O't'vaoaa, 1a PJ'OihNln&, but " da,.at 
upon Aaorican 4olbv1N to oo.ploto our aziatt.na 
proar ... o which w1ll cwtalnl:r bo dola;rod utocl 1apoclod 
br the boabJ.na ot 1'aotoriN and 41atv'bancoa or work. 

1.78 

A _,...._ oa tbt toobiiJ.oal cletalla 1a J /U4 ~ 
beln& turnUW ,... tbn 1" tile ,...,... abtnnola, aDd A ;,.u;..~ 
Ill. Tin& plaeod all tile 1'aota batwo :rou I 1'eel c0111'1- -e. , ... • .­
cl•t thet OTv:rthiftl ~ poN1lllo wU.l be cl..... .,._., lo·'-f· 
Tho 1101'14 CIUH 1a 1A 70U1' haD4a.• - ( 
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Only days aco the stateaant waa made that 
rar rroa carryina out a policy or civina all aid to 
Dritain short or war , this Adainiatration had in tact 
htld back such aid and had civen only the illusion or 
carryinc out such a policy. 

Let us on this issue also examine tha true 
facts . Long before the originator ot this c~rge had 
tardily come to the realization that this policy pro­
vided one of the best opportunities or successful 
strengtheninc of United States defence, this Admin­
istr ation -

(a) bad expressed its condemnation of 
the agreasor actions of the totalitarian 
nations; 

(b) had asked the Congress to anand 
tha Neutrality Act to perait or aupply1nc 
the Allies with the weapons for which as de=­
ocratio and peacefully inclined nations they 
had not prepared their factories 1n advance; 

(c) had assis t ed Great Britain and France 
in launching a great new aeroplane production 
programme 1n the United States by releasing 
under suitable safeguards desisna tor tha 
latest type U. S . aeroplanes; 

(d) had strengthened the forces of Britain 
against invasion by making it poasi~le after 
Dunkirk for her to acquire very larce quanti-
ties of guns , a~tion and other war equip-
ment surplus to that required tor U. S. de-
ranee, and 

(e) had evan granted priorities and re- . 
leases on certain Ar•Y and liaY)' newer equip-· 
aant which the appropriate ai>itary and naval 
officers felt could be released without detri­
ment to the defence of this country. 

And aaka no mistake - while all these otaps were taken 
in Cul!1lloent or the very policy to which we are now 
accused of paying but lip service - they ware also 
taken 1n the same conviction as my worthy opponent 
himself has expressed, namely that this course repre­
aenta the best to keep war away from the shores of 
the continent of the Americas . 

Of course there i s more to do - not alone to 
enable that valiant country Great Britain, a11d ita 
Allies , sueceastullY to play their part in the defence 
of democracy , but in order to siva us the beat chance 
of ram&1n1ni at peace on this aida or the water. This 
nation must be pr epared to E&ka creat sacrifices or 
its ordinary daily comforts in order to build up with 
avery speed at our coaaand our industrial ar..-.nt 
capacity. By the prompt production or the still 
&raatar ,uantitiea of aeroplanasi ,una, tanka and 
••unition required, we shell he p ensure the triWIIph 
or the democratic powers in rasiatinl t he brutal attacks 
aade on them by the agreasor nations. 
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And ! have not hesitated, in the interests 
of our country's safety, to harness to the purpose 
or that safety the desire or the democracies to buy 
rrom us weapona of all kinds. It is importantly es 
a result of such orders that we are beainnina to 
reach a scale of production which is civin& soma 
would-be aaressors •furiously to think•. Yaai safety 
r.ow liaa in achieving with every speed possib a a 
creat capacity of production or all weapons or all 
types . There is not an instant to lose and in the 
lalowled&e that it helps the defence or our country 
this Adainistration will even intensity its efforts 
to continua aiving real - not l ip - service to the 
policy or •All aid to Britain short or war•, and 
will ask such sacrifices from our people as aay be 
necessary to carry it out . 

1.80 
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Additl9Ml Orders Proposed b7 Mr. Jnudam 

lor Y,ediate Rtl•••• 

600 Barvards (1. Aaerican) 

600 Bawks (Curtiss) 

300 Dive Bombers (Brewster) 

300 Bostons (Douglas) 

7SO* Lockheed J7 (Lockheed or Bud1ona) 

)00 B26 (llartln) 

lSO PBY3 Flying Boats (llartin) 

PB2Y do. (Ccnsolidated) 

B24 (Ccnaolldated) new plant 

TOTAL 

•In addition to J60 Budsona approved ror 
deliverr prior to June 1941. 

1) No plant cost to O.K. 

2) Ensines and propellers supplied br o.s. 
3) Guns supplied off O.K. contract• 1n U.S.A. 

Re1uae discussions on further developaent 

of new capacity 1n 60 dars time. 

W&ahin&toa 
October 28, 1940 
ABP 

/ 

Regraded Uclassified



··~ .. ·~· 

No. 231 SITIJATICII REPORT 

182 

K.I.D., W.O. 
October 28' 1940. 
12:00 1(. 

Thia military situation report ia iaaued by the llllitary 
In~elli,ence D1vieion, General Sta!t , In view or the oecaaionel 
incluaion ot political information end o! opinion it ia elaaaitied 
as Reetricted. 

I. Weatem Tbeater o! \Yer. 

1. No ground o~tioaa. 

2. Air Force Operations. 

Tbe German Air Foree conformed to ite eetablisbed pat­
tam o! operations on the 26th end 27th. D~light attacks on the 
South ot England were light on the 26th and nonMl. on the 27th. 
Night attaek.e centered on London, Liverpool, 81noinghlm and Coven- · 
tey. They were heavy on the night o! the 26th-27th, end very he&'f7 
last night, In addition German planes, probahl,y based on Norw~, 
attacked along the north coast ot Scotland on the 27th. 

Tbe R, A, F. was hampered in i te night operatioaa on 
the 26th-27th b7 bad weather. Ronver Berlin, Leuna, Stettin and 
Colop were attacked. Last night normal operations were condncted 
ap.1nst cCIIIIDIIIIications in llestem Gel'lll&llT and against Berlin. 

n. Greek Tbeater o! \l!r. 

Following t.he rejection ot 1111 Italian 1.\ltim&tla, bostil1-
ties beet~~~ betwen Greece and Itel7 at 6 A.M. toda7· Ho intoxwation 
is avelloble aa to gro1.W>d or navel operatiOJUI , Nen reporte indicote 
that tha airdro.,. at Athena 1111d the llarbor o! Fatru ha..e -. bcabed. 

IU. Kediterraneen and A!l'icen Theaters ot rtar. 

No gr<>lll1d operations reported. Widespread adnor boolbinc 
raids were carried out by both aides in North and !aet Africa. 
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Doar 80111'11 

Sl..Dco t.lktnc with you oa FrJ.da:r I bavo tri.c! to cot tocetbar 

a ! ow taota about tba poeition or Chlle, and find tba una1 d1!!1cult1 ... 

u U.. riak of ooao -.rc1n tor error it ••- lair to oa:r t.l>at tba -1-
Uoo o! ChUa 1a llltoly to be looo oorio,..1:r 18po.iro4 than t.l>at of a 

n111bor o! o tber South Allor1.can c>oun trioo • Whllo ooppor oxporto Hro .,,..._ 

tallocl • 1tb tba o1ooure or European Krkoto, oubetantio1 o:rporto or 

ooppor aro now bel..n& roe,_d and I u intorMd tbat tba copper o_..too 

oro atapp1ng up their prod~otion repidly eo tbat tor tba wbolo year tba 

roturno to Cbi1o troa eoppor are llltol;r to be about u good ao laot ,..ar, 

aod 1941 obould bo a cood )'8&%". 'l'boir nitreta oxporto are UUl;r to oMw 

a oubotantl.al dooroaoo . I u told tbot tboir ourront exoban&o -ition 

189 

1a about S6,ooo,ooo or about one 80Dth bobindJ t.l>at 1a, tboir ooatro1 baa 

appUoatiou tor dollaro wbiob are tbat IIUOb ill arrooro. ea.p..rocl with 

·- prorlouo U..o and with ..... or tba otbor oountrloo tb1o could bo 

•orae. 

Ao &&olnot tba bono!ita Cbi1o will dori.,. troa illonaol..n& oopper 

prod110t1on 1n tba brooder ooDIIO it appooro tbot, duo to tbo lac ill pe)'IIOnt 

dat01, the UOimt or tu.o wbiob tba IO"N,_Dt wl.ll roooi.,. troa o-r 

•OIIplnioo ill 1940 rtU bo -rol a1111on. of do.llaro bo1oor 1939 • 'l'b1o 

~ "" ortoot to - clesne .. tba nbotoatl.al profit& wbiob pn ... tl;r 

lbooWI bo uallo'bl.o rroa the -ptleally 1oocl nitret& )'8&%" wbioh ODcled 
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JIXI10 )0 lao~. 

x.porto aN OD t.boo 1Dot"MM. 1'be tolloriJ!c o_.-a~i.,. ttc-1 
.... 111 thoUI&Ildl of cold peooo, 1&,)' t1 .... ~ ~bo cloll.ar. 

mi lliQ 

April 28,732 39,857 
111.7 35,545 36,a, 
Juu 32,402 )8,517 
Ju4- 37,287 47,137 
A,.,.at 40,677 48,574 

190 

.U.Oot bolt tho ilport.ll 1n 1u4- alld Auauot 1940 .... troa tho UDited Stotu • 

.&o U.U. ba.,. boen DO ilportont foroip oap1tol tn....o-..to 1D Ch111 ,... • ..,U;,, 
aDd u Cblle bao DOt boen able ~ borrow allroocl, •- oboer....ro fMl t.boot obe 
laa ioported exoeooiT1l7. 

Tho -t cl1tf1cult part ot t.boo Cbll..., picture 1o IN poll Uoal ..,. , 

and en that point I aa enolnoinc a fn paNCNpb.o froa a la~tor ,. ban Juat 

n<>olnd h-oe Cbil• writton oar~ 1D Oo~bor. 

CNr 1otora~iOD abolat tbo eoonoaio poo1U"" 1n Iapan 11 ooant)-1 u 

OW' people do aot !Ml tr.. ~ ft'1tl to u "r'f 1Dt11ttol7. I u, ~r, 

eoolooinc q .... to~ troa toro le~ton , ... troa ooe or our - people, aDCI 

aootho.r troa aa AMriou baa1De11 .., wbo •• ~nr117 1D Ho.wall . Tho .. 

l i" •- llcb~ oo t.boo oi-Uoo. 

llooorable Sollr'f lloraoat.booa, Jr., 
S.orotarr ot tho 1'rM111171 ••b1nctoa, o. c. 
11118.8 
tool. 

81DoeN17 )"0111'1' 
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October 8, 1940 

~ _ Dl>riD& t1>a -tb u.o Prwidat of t.11e Baplblle .. t nth u.. leaden 
o! 1!10 PolUi cal part.iea of to. oppo~aiU.. ad aabd tor to. eooperaU.. of 
lllolr puU••' repn-t&Ucma ill CoacrM• ill order to olotaie t1>a rapid auo:ooal 
o! - proJect& ot LP of ...-t oaU~ illtareat. !be Pr9a1""'t ot the 
ed.ieol part7 &Dd tbe 111D1at.r or n-ee al&o at~ tbia -u111• 

on. oppoaition leaders .,.. reported to ban 1o!orud the Pr9aident tbat their 

cooperation alO"' tl>a ~ueated lillea would be subject to the toUowiD& coa­
ditionll 

DiaaoluUco ot tl>a Cb1laan Ccote4arat1co ot Labor 
Liqu14aUco ot the c-tat part.;r 
Return to tboo COWltr;T ot lr. OUtaYO Ito"" Santa lla.r1a 
Witbdrawal ot the pnaent liDlatar ot n-ee 
General .a-.aat7 
Jn.ctoral auuuateaa tar t.ba 111ght Parti .. 1e t.ba 

1941 eleetioiY 
Slq:pwaico of U.. Sooialiot a1UU. 
Strict appllcaUCil ot t.ba labor coda to &0'014 ot.rli.aa 

8114 labor ccotlicta. 

•'l'bo .. at i"' IUI4 aubaequ.,t cCilnraatlcma did 110t raoult aaUatactor11;r &Dd 1A 
replr to tba daoaDda tOlWil&W loT the partiea ot the tucbt the Pr9aident 
antd a Mnitaat to the COWltr;T ill wldch ba &D&l.7sad tba pr .. IIDt political 
libl&tioo. AecordlJic to the Pr9a14ent ho load 'baeD ,....lola to orrin at eDT 
!tuwcniooo qro t ntb to. oppoelt.iCil parUoe tor olot.aiDlJII the rapid •P-
p:oftl rr.. the c...creaa of •- law ot to. creatwt ilrportt.Dce tor to. c.-t.r7 
or to IIOd1t;r the t•Mnclac of oth ... law alrwd;T approYad ... a lou1a COD814arad 
l.o!nctic&l &Dd illCQI!Iftll1eat loT to. ll:ecaUn. He added tbat the c:caditicma 
IJipoMd br tbe oppoaiU.. partie& &re -' 11pteble &Dd that be .-14 aot break 
tbe oblicatioo ecmt.racted ntb to. ~ partiao torailll to. PopQlar rr.t 
&Dd tbat rep.rdlaso of tile 0~0 u will c011timla to c•pl;r ntb to. 
Pl'ccrea nan thouch t.loa - pol1Uoal parUoe which elected ILia aJ.cht ~ 
1cdiao1pl1nad &Dd 41Yidad. 111 b1a op1D1Cil it •• the dat.T ot to. ParU..tlrT 
IIJoritJ (tbe ricbtiota) to pftl to to. luoutlftl the IINIIO 1edia,...aalolo tor 
&OYOI'Ilinc the cOWltr;r. a. u.a roterrad to the lawo C&ILiiJII to. urr-­
botoaan t be 'lnCIIlt.in ad CoDcrMo .- u to. 'badpt law &Dd tbo&a which 11>­
ereeaad tbe aalari .. of u.. ~.rrq, Ia~, Pol1oa ad taae11aro u4 protesooro, tile 
-aetr law -r1111 polltloal ariMo, a\o.J Cll tb- ... ttare loa w1llllllb ua 
ot k1a Coaatitot~ puopU.,.. u4 reject eDT 41apooit.1cma -~ I.D­
-~t tor tloa Oo- r t. 

•'l'bo directoro of tloa oppo~JlU.. partiaa, tloa ()aU&rftt.l .. a u4 I.1llen1o hen 
replied to t.heaa ......... , ..tilll a poWo daclaratiGD ill whiclo \M7 dac1ara 
to tM Preo14ant tloat. u Ule7 -u ~ .. pcaclo u .-14 loa tor \loa1r -ai• 
=P~~oncr ill a1...,. •• k'fll loan c •...- D :•amaa loa._ tba1r ~~.=:--

........ ot ~ ~zeouu.,., u4 Sa tba1r daaire aot to procloro• eDT ud •-
in tbt ConoUtoat.~ .._Sa Clllla. !lrq a1M ..... a dataUad nplevU.. ot 
tlla ......... tor purlllfll tile l&n Sa tile ten 1lldolo U. Prw~t. oltJaota. 
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59"m•donll act1yit1ea - The IUniater ot liDance c&l&h4 a ••aatioa wbon be 
~Md the S.oata 1D ao attorl to ban that boclJ r.jeo\ tile !1Danc1Jic pro-

o4 tor the ~w 1Dcr.a•l.nc the aalariea ot taacbera &114 prof81aoro liT _,. ot r.:.... Bt deaiCI>Itr&ted tbe 1Dcon'l8niance ot ouch t1Dencl.nc not oal.7 tor tb1a 
J.A• bot ill the caae ot otbtr lawa 1Doreea1Dg ael&riea which wollld ate neceaaa17 
t.be ncatl.ni ot internal loans tor IIOl'e than 70.000.000~-peaoa. He po1Dted out 
alao tblt the aoneterT 11tuat1on ot tba countfT would not perait aucb t1Denol.nc 
booe•11 tht credit and beak1.D& 1Datitut1ooa ot tbo country could ......,. oucb 
!Acroeud loena o~ by red1aoount1Dg witb the Central Banlt, thu 1Doreea1Dc 
t.be currt!IC1 u.aed &114 ....., deprec1a t1Dg tbe peso. Ho added that tbe tl.nanc1al 
dtaation ot the countr)' •• uncerta1D becauae ther. wer. allfticimt at&tiatica 
011 bllld to pondt b1a to ateta dat1D1tel7 tbat MD,1 ot tba aourcea ot 1DCOOMI ot 
t.be Jaticm wollld not Jield tht -ts calcllleted 1D tbo budc•t aow 1D effect. 
111o J.An tberat_, abollld be awzoted 1D the !ora 1D wb1cb tbeJ were prea..,ted 
"r t.be Presidmt, t1Denoed entihl1 liT au 1Dor.aae 1D certeiD tuea. 

>!ho -bore ot the Data• c-taaioa ot tba Cbuber ot Depoat1a• &114 tbo Dat­
llaiotar celled oo tba I'Haident to 1Dton b1a that the bill cou•nc tor l.ooo.ooo.ooo­
poiOI tor the acqu1a1t1011 ot .....-t.& ... not ...rtici•t and tbat •Wi•• 80 ru 
cur1t4 out IJ>41coted tbtt 6.000.000.000 . -peaoe would be ....s.d tor tb1a pvpoee. 
They also proaanted to tba E'H1ident a plao tor tinaJlciiiC aucl1 PJ*>41 tnr.a • 

• •c:.acr-11 &pproYed lawa tor the 1Dcraaaed aalariea ot tba police toroo, Anq, 
l&'f11 protoeaors and taacbera, effective repreaantl.Dc tba in-
.,...,, ln upennea tor tbe 1e&r tor the .-peso•. -, tor 
t!Aancillc tbue inoraaaaa were fixed aa follower 

1) Dittorence 1D aale ot torel.gn excbanra ot Gitrata 
~or l••• •. •••• ......•....•.•.•..•......• 

2~1Dcreaae 1D tax 011 raal eat& te ••• • •••••••••••••• 
) !ax on cro•• lnco.e ··········••·•·•··········••· 
4 lDcreaae 1D ad ftlorea tax oo 1.aporta •••••••••• • 

211.000.000 .-peaoa 
1o.ooo.ooo.- • 
a.ooo.ooo.- • 

17 .ooo.ooo.- • 

S) Tax c.s beer ••••••...•••• ••• ••.•.•••• • • • • • • • • • • · • ~r.g~~ • 
• 

Sarplaa tor 19)9 badcet •••••••••• •• ••••••••••••• )0.000.000.- • 
Plm4a troa t11e CaJ• de .liiOl"tisaeioo • • • • • • • • • • • • • )O.ooo.ooo.- • 
lllcreaa• 1D ordinar7 boal&et iDe._ •• . .... • •• • • • • 2ll.OQO.OOO.- • 

1J8.QOO.OOO·- • 

'Fer tbo rua1D1na ._t tbe Qcnoermoent ia aatbor1aed to contract loona witb 
•bu-1t1eo ot troa 3 to 7 1e&r• ap to ?0.000.000.-p.aoa. 

"''bo PreoidCI~ bad pr•aented tbeee billa tor a total of 2110.000.000. -peeoa tl.n­
&:lCocl ont1re1r liT .... tax .. wldob would ban Ji•lded a total ot approxiatelr 
219.000.000.-peeoa without touchiDC the badcet INl"Plaa tor 19.)9 or the ezee•• 
In,_ 1D the ordl..1larr bwlcet, tbo tu.D4a of tile CaJa de .&aortlaaoioo,or the 

~· profit retarred to.• 

Regraded Uclassified



ll!IAO! ,.. YftiB ,.. 

AllllliCAII -~~- Ul D IAPAI 
193 

••tt•e letel., Lt.lllW 
I 1 • 1•, Ma.U, 1. 1. A • 

..... , u. lt40. 

wo an plooo..S to be apill aa .u.rtoaa ooU I• _. ••U.. ... 1 _, 
_, l\ la a sr-t Hliot traa wbe\ " a.u. .._ IOillc U......ll. U u a wla-. 
ch&JIIt to be wheN \beH u _,."..,, torr .. , llnad, ,...s ._., 1...s eld•Jc., .,...... 

u.o, toU.t popor, •t.oloo• &1111 -U.M _... at o\llar U.S.,. ftUia w 4U -' 

.-ll1 appreciate - W ... U... 

Jlao 1t 11 a Hliat to ••' •-:r, "",..,.a oiiDrt. u.., 1fta u.. .__ 
,..., aJICl Wlploaoantaooo of \110 •1-\lca - aiatillc ill lapoa aa4 u.. .. tin 
Orloo\. 

The •boal• to 110 ,...., U..t I_,...,-... ,.~tl:r ---at the.-... 

.._ Ill o......,.UW., ben • a.r. \beH u a proa,..._ .._S... ao\bUiJ \loa\ 

-· - tool·-· .,.... - to be loa11dt .............. , •••• - -.t.-
...... ....S atone o,..S..,.., ill_, nwrJ' dine\iaaJ o.1.d -• .._..u.,.1 
1111rouod ,_her of \olaruto teptber wi\11 the -.r1 .. tl.M\ 1a ad41\laa to U. 

,.,, uount ot _,,,. belllc .,.., "' \110 Guru-at, \lit. plaoo 1o bo ''II• 

Boiaa lioN at-. - u •n Wt;:r to write ,_ .... tnol:( abeat lapu 

•ttoro U... I oooald ia thet •-'"7 _. &beard a Ia..- ·-· 

-1aoo1 ... ll'ria!l ....u.u- 1a ,.,.. .... .....-1oc all u. u... 
lion roatrlcUou aa4 aMU1wl -v.a an beiaa t..UW. I\ 1a bu ''II 

..n 4Jtt1.W.t to ,.. .... the -... ll'filll -•1Uoa. lapr, •tohoto, rioo, 

obU'ooal, p11 olootrio1t;:r an all boi"' nu....t, OUil .,..-., an 1a -· h 
oro oow o:rporloaotaa -~~ 41tf1nlt;:r ill 10"1'11 Woad. lioo 11 prollliiU..S 1a 
roa\&"""'ta or otlltr poalllio pla-. .&r-MlM an np14l.:r 4Ua,_r1aa, .._ 

lo \110 .... 00 tilt - of ..._..., ·- ... the law apiN\ lloport1ac - - IU .. 

lud oan. 'l'bo toJdM \!at .,...to 1a u.. Jareer eltue .... ..,.aall:r ta1li'IC 
lpu\ chao to look at ..-ro parte, tiroo, ate. no dri ..... at • tui will -
lllco ""'W1\ll tilt \o&i t111o .., w1~ ,. • ...,.,...~ 101'111& U.. - 41rootl.aa. 

11&\ 1o aootber now ...,.U.U... to o no .... 

The ,........ .... ,...., \heir .............. ,.... qwaltt;:r of toed 

u wtl+ ao an •'"=·- of ttall. no l'NIIl\ 1a \!at tor • -.n- tt u 
qlllto lopoaoiblo to oot u... e111.-.. \!at be" beoa , .. tiP. no •• ... 
\110 a\onoh u awhl, aa4 ~ ._. ..,. -t...F &1111 ,..... loa wllo Ulll u ta1aW 

- to tbo floh bet.,. , .. " \be ...... 

SiaM arrl'filll lllww, w lilA• loot~~ beoa ,__..,. ... • ........... 

ltd Plhbaoiaa a ....,q of oww;..., 1 Uttoo U.\ .a..u lao\ - I• ..-1 
-u... 

.. ..... al_,. .................... "' u.. art' lttoo 1101\ 1a -' 
ooou.. the .......... u ~ ............ l\ qaito ••• _, ... __,_, ... 

&\ u... - ............ ·-~ .... 3 c ........ ,.u. - ·--of 
,._ "'- w laaw - --.. 1 ...,.. tllat ... "*• .,... _.~at* .as-= ~ 'Ilk lo .Alii- .. to lla _,.--::: 1a I ·== =---.... ~~.-
00 -.tlod. --· -.-J. fll.- lll'lt.ioll ..... I -
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Oct.ober 2, 191.0 

~eta rro. a letter raco1ved troa Japans 

ra'e hen all been very d1aturbed by theae receot do ... lopullta. S... people 
thiDl< a o.1nor oria1a -.y ariao 1D a !ortni&ht wben a dec1a1011 hal t.o be reached 
nprdiDC tbo openinc o.r ~ road, uul, attar the tw'll or the ,..... , thara 
will be aoro rapid act101l.• 

•I u u~ appreh1D8in last ,.._ drastic iDcidiDt MY briDe 011r taoo 
....,trlae to tho •area ot hoatUitiea. .tJ.l di!!iC'Ciltloa could be ir<med Ollt 
qllil.o -111 by a !ow ...U COilCeaaiOila 011 oithor aida. Ia MY nonr ._ to 
u. principlo of ...-4 force bat I del>' t th1nk tho .lMrican peoplo ..,t to start 
• nr 00 tho othor oido or the Pacific Ocean in order t.o botlp out third 
countri••· or couraa, tho a. ..... -u be Ollly too clad t.o ...... in'rOl....S 
s.. ncb a •tN&&l• aDd I dare aq t.hia prea•t ••• 11 larpl)' or tbeir Mkinc· 
1 cootl1ct out boro would cortei.Dly intarfore w1 th our P"''ltiDI halp t.o Great 
Br1l.oin.• 

'1 hope tbo Japllltaa do 110t atert to peraocuto Aaericana u tbay did 10 Mll7 
Br1t 1eboro. They lw.Ye uot arreeted ODJ ._ricant yet !or eepiOil&&e, but I he ... 
no doubt tbot their euapicion •Ul i.Dcreaae Juat u rapidly u our ralot1011a 
dtteriorol.o . • 
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