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H.M.Jr: 

1110. s. 
Knudsen: 

H . t~ .Jr: 

K: 

R. ¥. . J r: 

X: 

H. M.Jr: 

X: 

H.M.Jr : 

K: 

H.!' .Jr: 

X: 

R. l<.Jr: 

K: 

H.M.Jr : 

Hello. 

This is Knudsen. 

Morgen thau. 

How are you? 

I 1111 al ive. 

October }0, 19~0 
10:38 a.m. 

, 

(Laughs). How's the s tatement? 

I'E Just having copiee made - they made a 
few changes and it ought t o be over there 
wi thin t he hour. 

Uh-huh. Vill you send me a confirming 
memorandum ot the decieion you mado with 
reference to aircraft? 

Well, now, Just what do you want me to say? 

You t old me that the 3,050 release was O. K. 
Bee? Now, we 'll have to make that official 
and that the further etudy of the problem 
wee put up t o me, Juet like you put the guns 
up to Secrete.ry Stimson. 

Oh, I don't went to write you a letter , do 
I, Bill? 

Well, I thought we ought to have a record 
ot it, don't you? 

No. I think t hat thoee 3, 000 planes - that 
that's up to you and then you pass it on to 
Stimson - I mean, I have no author ity to 
confillll any t hing. 

Well, it's finally agreed to by the British, 
len 1 t it? 

Well, I told them laat ni ght that's what you 
would do and that they ahould take it e.nd 
like it, and they said, yea. 
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l: 

I!.M.J'I'I 

l: 

H.M.Jr: 

l: 

B.M.J'r : 

l: 

H.M.Jr: 

r: 

B.M.J'r: 

r: 

B.M.J'r: 

r: 

li.M.J'r: 

r: 

• I • 

Do .. til&' - Ula' I .. u UMa 111 1fl'1 u 
~ J'eleaae • OJ' lla'fe :po'll ll'fft ~a C10pJ or 
\!Ia' _,...._ I ••• rou. 
I 414 Ulsl'fe a. a OOPJ'o I wa leU111C JO'II 
40 \baT."""" 

I aee. 

lo, 1 pYe thea no\hlnc uoept b7 wor4 ot 
110\ltb. 

Ibn a. prooe4'11re 1a \!Ia' 1 tell tb• ~ 
olMJ' a&ae plan .. an4 1 111 1t1147 tbe P .. t 
or u. 
ftlat'• r1Pt, an4 rou'U t1a4 tbat - I don't 
\hlllk \bat rou'U ••• rua \bat - but W.t 
., WOI'4 11 0.1. 

Well, or oovae, I 414D1 t ••an tbat. You 
took a reoor4 or t11a ... unc tbel'e and I 
'tbO\IIb' .. ...• 

Well, tbat so•• 1nto tbe eara and I blde lt 
an4 1t 1 a - but I'•• n•••r written an7 lettera 'beoa••• ., - wall, bow aball I put 1t - I 
alWJ• \hlllk tbeae \hlnca are lntoi'U.l, but 
tbe tiDal aatbo1'1 tJ la between JOU an4 •• ••• 

Yeab, all r1pt. All 1'1pt, I Juat wanted 
tllat olear. 

Ia tbat entlrelJ O.l.t 

llare, -· 
It rou want a letter I'll s1•e 70u one. 

Well, we oaa wrlte aoae otber k1nd ot a letter 
aoae o~ Uae. (La"illa). 

'lballk rou. 

AU l'lsb'· 
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SEcretary of Stat~<, 

Wuhington. 

3519, OotobKr l!O. 

roa m.a.emn. 

LOadOD 

Dated OotobKr 30, lHO 

Rl:o'd 10:53 a.a. 

J.a 1n ~br ,:.-u~r of Btlgilll an4 Bolland (ace 

Em'tu•r' • llo, llSJ cf ~ 10) tbz Britiab Tn:&I1U')' 

hal not takEn at Qpa to block Gree k aaaetw at thil 
' -atagc, _ In :tact the oonoluaioo of arrU~gcm£nta for 

apcoial etrrling area aooounte for that oountZT • aa 

announced lut night 1n apitor of tbz ettuation that 

had developed during the making of tbs arrangc110t1. 

Tbz Stock EX~ and tbz oity generally b&vc 

not been greatly a:tfcotcd by the Balkan dnelo~nte 

of t hia wult having elQICoted and laz'plJ du-tcd 

an Italian attack 011 oruoc. 10 4Dub\ tba nating 

ordcn :tor Oanad'an acourttin, :reported 1n tba Ell'baii8Y
1

& 

3547 o:t OotobKr 38 (uUmatu :tor the total o:t wbioh 

range :tr0111 poundl ~ million to poundl 50 million) 

ooinoiding with the ncwe :trom o:rccoe tcndad to oountcraot 

the 
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AS-3- Ho. 3579, Oot. 30, tr0111 •LOndon. 

the cffcot capco1ally on g1lt-cdgld pr1oca Wb1ob dropped 

about l/8 on llon4ay but IIIA4K aomc rcoovcry yntcrday. 

rn Ornt aoocp1;aoon ban bun ouhtao41ng a1n01 tb& 

United nngdoa ~ro1al OorporaUon baa cl081natEd Br1Uah 

tr&d.l in tb& Bt'bna, Orut acour1t1u totalling po\lllda 46 

million at par value an quotad 1n LOndon bin pr101a havE 

bun nominal for ao1111ttima and quotationa nrc lonrcd only 

a ooUPll of pointe. 

JOHIIIOB 

rrv 
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lla\et Oo\e'Mr JO, lgllo 

leo1t 1015) .... 

Yuh1ac\•• 

}578, Ootoller JO• 

It h _..re\oot here tile\ h1Uoll ,......_ 

tax ""ioll. - .Ueo\h'e Ootoller 21 .,.., 'M 1a-

olu.4 111 cblUule ftlu of lr1Uoll coot. aponet 

to tile 17111 h4 1\dee 111 tile oaee of coote 'o whioll. 

the \ax Y011lt III'PlT 1t eol4 1a , ... uo -...ll:e\, 

Cea 70'0. ooattrat 

JOIIIIOI 

"' 

-... 
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H.M.Jr: 

Ebert X. 
Burlew: 

H.M.Jr: 

8: 

H.M.Jr: 

8: 

H.li .Jr: 

8 : 

H.M.Jr: 

8: 

H.M.Jr: 

8: 

October )0, 1~ 
ll:IIS a.a. 

How are 7ou? !hie ie Morcentbau. 

All right. Good morning. 

Mr. Burlew, I wondered it JOU could take 
care ot thle tor me. I am planning, and hope, 
to arrive at Puerto R1oo on November Sth bJ 
Pan-American. I am going down there - I want 
to ••• wbat 'e going on- National Detenee­
and I al.eo would ll.ke to go over to the 
Virgin Ialande. I have arrenced With the 
Nav)' once I get there to cet •• around. 
Hello? 

Uh-hub. Yeah. 

But I would like the Governor ot the leland 
to know that I vae coa1nc - Puerto Rico and 
at the Virgin Ialande. 

All right. Nov, JOU 1ll get to Puerto Rico 
on the 8th. Governor Leah7 apoke to me about 
your going down there and I'll give him the 
data. When do you think you'll get to t he 
Virgin Ialande? 

Vell ••••• 

Yell, that doeen't matter, aa a matter ot 
tact, becauee I'll juet tell the Governor 
JOU ' re coming about that t1ae and the)' can 

Yell, I thought I'd put m71elt in the banda 
ot Admiral Leahf and I don't want to work 
too bard at it but I do want to eee vbat'e 
been going on on the detenae end. 

Yea. I bope JOU do co to the Virgin Ialande 
beoauee there 11 a good deal going on there 
and a lot more needed, too. 

Vall, I'll go down there. Thoae are the onlJ 
two placee aren't the)'? 

Yea, that'• all. Juat thole two. 
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H.!I.Jr: 

B: 

H. M. Jr: 

8! 

K.II.Jr: 

8: 

B. K.Jr: 

s: 

- 2-

Well, if JOU Will notifJ tb .. that I'• 
oo•inc offioi8ll7 , I'd appreciate 1t. 

I'll do that risbt awa7. 

And Lieutenant co ... nder MolaJ of the United 
State• Coaet Guard will aooo•paDJ ••· 

Oh, Yea. That'• M-o-0-a-y. 

M-o-Jt-a-y. 

1-a-7, 7ee. All riabt, fine. 

Thanlt JOU. 

That 1 e all rlsbt. 
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K.M. J r : 

Operator: 

B.II.Jr: 

Jamu 
rorrutal: 

R.M.Jr: 

F: 

H. II. Jr : 

r: 

K.M.Jr: 

r: 

B.M.Jr: 

r : 

K. II.Jr : 

r : 

Hello. 

Mr. rorreetal. . 

Hello. 

Ben17? 

Good aorn1ng. , 

Ootober }0, l~ 
U:52 a . a. 

Good aom1ng, elr. You voul.dn1 t lllte to 
ha"ll an earlJ dinner tonlpt voul.d 7ouf 

Well, I tell JOU, Jla, 1117 v1te 11 ln town 
nov and ve ha•e eoae gu11t1 ooa1ng. 

Ob, well, then don't bother. BuUitt wu 
coming to dinner and be'• going to lunob 
vitb 7011 and there were eoae other tblnga 
that I vae going to t17 to • • •••• 

Wall, aek 1111 again eome time. 

244 

o. 1. I'• eorr, -I didn't mean to aek you 
10 late but I don't make an1 plane auob until 
the da7. 

Tell •• - well, thank 70u ••rJ 811cb, but ve 
haYe aoae gu•1ta t onlgbt. Let •• aak 7011 
tbla - I'd like to gat t ogether vltb JOU and 
Patteraon to plan another inepeotion trip not 
too tar ott. 

Wall, I VAl trJiDS to gat one - I ' d hoped to 

r.' ae a aattar ot taot, late toaorrov aornlDS· 
e vae tied up vltb a dinner be VAl si•1ng 

tor Stiaeon ton.igbt - be couldn't lea•e toda7 
and I'.,. got tbla 
ooa1ng here tomorrow to set tbie Breveter tblng 
tlnall7 buttoned up and alao on Ooneolidatad, 
I tblnk ve'•e got a aan to l'lln that ebov. 

You ba•e. 

Yeah. 
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H.M.Jr: 

r: 
H.M.Jr : 

r : 
H.M. Jr: 

F: 

H.M.Jr: 

F: 

H. II . Jr: 

F: 

R.li.Jr : 

F: 

H.M.Jr: 

r: 

R.M.Jr : 

r : 

H.M.Jr: 

- 2 -

Well, I'• telllng the Engl11h that I think 
tor th .. to g1Ye Breweter an7 aore ordere 
at th1e t1ae 1e oook- eJed. 

fo do wbat, Benr,? 

fo g1Ye thea &OJ aore order• at thie t1ae -
I a ean on th1a- lnudeen'e 11et wee another 
order tor Breweter. 

Yeah. 

I think it'• a111J. 

No aenea in it until we get that thing­
unt11 we know it ie tunotioning. 

fhat'a r1ght. Now, the th1ng that I had 1n 
aind- I don 't know where JOU ware going, 

245 

but I had hoped that JOU tellowe would etart 
up at Boeing in Seattle and then go right down 
the Paoitio Coaet. 

I'd like to do that. 

And that wae what I wanted to g1ve a little 
pueh to. 

Well, I 1 Ye got - Patteraon aaid he woul d go 
whereYer - &nJvbere that we t hought beat. 

Do JOU think right attar eleotion that JOU 
oould plan to ••••• 

AbeolutelJ - JOU 1 re damn right! 

••• • • do the Weet Coast orowd beoauee I th1nk 
that that'• reallJ awtullJ i aportant. 

Vall, I do too. 

Vell, will JOU think about it. 

ApparentlJ we don 't need to - the Curtiee 
ebow 11 doi ng all right. 

Yea, but the Boeing one and troa there on 
down, all that whole group, I think, ought 
to be Yiei ted. 
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r: 

a.M.Jr: 

r : 
H.M.Jr: 

- } -
I apoea. AU 1'1p,, wa'll 4o U . 

AUa 'boJ. 

All 1'1111'· 
• • ••• 0 •••••• •• • • • • •••••• • 
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!o: 

AToll& 

Dated& 

Roo 'dt 

:Io , 503 

See»etary of State, •lhizlcto&> 

Buo1>0a .Urea 

October 25, l94o, 3 p.m. 

3:07 p .a. 

I 031 \Dtoraod cot>f1dont1ally today b7 a .. aber 

of tha 3rt Uah !:abaaay a tat! that tha quaUoD of 

allowit>C tha relief w:;>:;>llo1 raftrra4 to it> tha labaooy 'a 

taltiJ'Cllll 1>0. 461, October ll, 7 p ,c, t o bo ohipi><'d to 

J'r&&>ca Md been referred to the Uit>11tl'7 of tconoDio 

l)l.rtara 1D London b;v hia ll!inion antl that no reply wa1 

fortbcom1~ &o yet, 

rhe meober of the llrH1ah :Emb:>u.r ott>!! went en to 

a&)' that 10 far &a J'Nt.Jice 1a conoel'Ded there 1a no ft8lt 

\h ill& &I l!a'Oieerh N>d that 11 f&'Oorabl;v acted u;pot>, \hit 

•ttor would ha.,. to be exaopted opec1all;v. 

I ~:le&~~ed froa our courenaUot> tbllt the llr1Uah 

S:aht1q hero h&4 not bem fa'OOr&bly 1nolit>ed to reecmaeD4 

o:r:eapUo&> for this ohipM1lt of foohtufh which al&ht 

tall into the enemy b&t>do ol Oerman7. 

, 
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EB 

SccrctarJ of State, 

•••h1DstCil· 

~7, Octobtr 30, 11 a .a. 

ORlY 

Bosota 

Dated October 30, 19•0 

Rte 1d 12:t5 p , a , 

• 

Stcbl1zat1on fund durtns Jovtabtr will dlacoant 

applloa tlone approvtd Ju17 1 to JU17 30. .· 

Advlat OomaErct . 

RR 

' 
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H.M.Jr: 

Ambaeaador 
Joaeph 
Kennedy: 

!!.M .Jr: 

X: 

H.M.Jr : 

lt : 

H. r.< . Jr: 

X: 

H.M.Jr: 

l: 

R.I!.Jr: 

1: 

H.H.Jr: 

X: 

H.M.Jr: 

1: 

Hello. 

Hello, Henry. 

How are you? 

October }0, 194o 
2:58p.m. 

Well, I'm tine, thank you. I'm glad to be 
home. 

I called you up tor two th1nga; tirat, to 
welcome you home and then to congratulate 
you en that perfectly ewell apeech laet night. 

Henry, that1 a damn, damn nioe ot you to 
bother about that. You liked it? 

Oh, tremendoualy. 

Think it'll do any good? 

Oh, lots. You put the old heart throb right 
in the end there - thoae nine KennedY children. 

(Laughs). 

And it waa the moat uaetul thing -
the whole thing. 

Well, that's tine, Henry. We'•e got a 
terrific amount - Ed flynn aaya he baa go t 
more replies from hia gang in the country 
than he baa on any apeech ao ·tar except the 
Pblladelphla one. 

I e that right? 

Yeah. 

Well, without talking to anybodY I knew it 
wae good and I wanted to let you know that I 
thought ao. 

Well, thank you Henry. I don't know Juet 
exaotly- I donlt know whether I' m going to 
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H.M.Jr: 

1: 

H.M.Jr: 

K: 

H.M.Jr: 

K: 

H.M.Jr: 

1: 

H.M.Jr: 

1: 

R.II.Jr: 

1: 

R.M.Jr: 

1: 

- 2 -

Boaton or not - I hope I •• not, but otherwiae 
I'm oom1nf to Waahington and then it 70u ha•e 
a •inute 111 oo•e in and tell 70u bow it 
looka OYer there. 

Well, I 've got the ti•e - all the time in the 
world, but it you oould let me know the night 
bet ore ••.•• 

Yea, I Will, Henry. I'll let you know when 
I '• oom1ng down. And, incidentall7, I brought 
oYer a •ore or leee ot an economic turTe7 ot 
the picture there - ot England II, and I 
banded it i n on 8unda7 night and I told the 
tellov who oa•e up to eee •e trom the 8tete 
Depart•ent to baTe a cop7 etruck ott and eent 
oYer. I thought 7ou'd like it. 

Wall, I hope 

It you don't get it v1ll you holler' 

I'm aure I won't get it unleae I holler. 

Wall, I'll holler when I get there end give 
it to you. 

Yeah, because otherwitt I'll neyer eee it. 

Well, I'll get it tor 70u beceuee I think 
70ur experte might like to take a look. 

Well, I'd like to look at it myeelt - and 70u 
did a ewell Job, Joe. 

Well, thank 70u, Henry, and I'll look t orvard 
to eeeing 7ou. 

I vent 70u to either have lunoh or eupper 
with ue. 

All right. I'd love. it. 

Thank 70U, 

All right. Thank 7ou, Henr7. 
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RR BRITISH PURCIIAS:rtri JROGJW( October ao. 1940 
3:50 p.a. 

Present : 

H.U. Jr: 

PllrYia : 

H.li. Jr: 

Purvis : 

H.J.r.Jr: 

Purvis : 

B.!I. Jr : 

PIIJ'Yia: 

H.l!. Jr: 

Purvis: 

H.1!. Jr: 

llr. PurTia 
llr. Ballant;yne 
llr. Young 
lira Klotz 

I don't know whether I imagine it, but I 
think you (Purvis) and Ballantyne look a 
little happier today. 

I !eel very much happier. 

I thought this might l.llllae rou. It ia a 
Dow-Jones ticker. The Pres dent's press 
aecreta~e out a notice he is going to 
say acme tonight. It gets everybody 
sort of lo ng for it . 

Oh yea, that is grand. 

Did you have a good dinner with Bullitt last 
night? 

Yea. I didn't know I waa going to go until 
I got back. 

He even P.ot down to telling about the •u• 
and the '~~and. • 

Did he? 

I will tell you something funny. He aln.;ys 
likes lunch, you know, eo he knows what is 
going on. He s~s1 "I hear you han changed 
it fr0111 "if" to Wilen. • 

Yes, "when. • 

He says "Oh, I get around, I get around." 
So I sald, -well now. wait a minute. Tnere 
are only one or two ieople that could have 
told you. • I said, It is either Purvis 

• 
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Purvis : 

H.!.!. Jr : 

Purvis: 

B.!.l.Jr: 

Young: 

H.U.Jr : 

Youn~ : 

B.!.:. Jr: 

Younc: 

H.:.:.Jr: 

Purvis : 

B.M.Jr: 

- 2 -

or Layton, • He said, "Both. " 

That is right . So ~e got a good laugh. He 
baa a very good line, too, 

Who, Bullitt? The reason I said Bullitt ia 
because he is complaining about all his wine 
cellar being in Paris . 

Konet has a French couple out here and yes­
terday morning they discovered their son 
was alive, so it was sort of a gala occasion, 
We all congratulated the couple, whom I 
haven' t seen before but who were obviously 
very delighted people , 

Wonderful. 

I had nothing special, but I wanted to report 
to you and to Philip Young, whom I try to 
keep posted --

\'lha t has happened now? 

•••• to see that the mails of yesterday go 
out on time and all that sort of thing - was 
that on ae or you? 

You've got me, (Laughter) 

Haven't you seen Buckley yet? 

Since when? 

\'/ell anyway - -

lie is getting cagey now, 

Getting? (Laughter) 

Well, you can worry a little bit, but not 
too much. 
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Purvis: 

H.l!.Jr : 

Purvis : 

H.l.l.Jr : 

Purvis: 
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This is my Dutch day, an;vway. 

Dutch da;y? I ran across the Dutch Minister 
today in Secr etary Knox's office. 

256 

Ob, did you? Well, 1!r. Knudsen called me 
up this morning around noon and he said that • , 
memorandUll that be bad left here with me - ~ C. 
on the planes, bad I givan it to you. I 't ~ ~ 
said no1 _I bad ~ot, I bad informed rou about ·~f-, !:l 
it. Weu1 was 1t acceptable? I aa1d yes . 
l"iell, wou.Ld I please write biJ:I a letter 
sa;ying that was acceptable so that be could 
go ahead with it . I said, '1;iell now look, 
Bill, I don ' t write letters . " 

He is voracious for that. 

"I don't write letters and I have given you 
my word, which around town is acceptable, • 
and be said, "If you vmnt - no, no," he says, 
"you write me a letter about something else 
sometime, " but be says - I said, "If you want 
any authority, I have no authority. Get it 
from the Secretary of \',ar. • "l'lellL • be says, 
"are the ~lisb going to do this? And I 
said, -res. He said, ~ell, that is fine . 
You are sure they are going to do it now?" 
I said, •Yes, the7 are going to do it.• So 
be said, "'•iell, I guess I will write a letter 
to the Secret8J7 of • •. ar, • So I said, •,·:ell, 
that is all right. • 

So the point is, I think I understood correctly, 
but so lllllll1 people around seem to misunderstand, 
that you people told me when you were in here 
together that - Fairoy and tho others - they 
were delighted, and they would take tbam, 

Abaolutelf. The great regret - and Fairey 
aaked me whether I would again make it clear 
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H.I!. Jr: 

Purvis : 

H.!.!. Jr: 

Purvis: 

H.l'.Jr: 

Purvis: 

H.U. Jr: 

Purvis: 

H.l!.Jr: 

Young: 

H.l!, Jr: 

- ' -
to JOU - he a&id J'OU, haYin2 ben good IIIDilgh 
to abbe hill in adnnoe - that •• the 
morning wha I na !bing down - that ther e 
were 1200 bCIIIbera in l:he wood e.nd telling 
them to take the standard, they didn't hesi­
tate a second and they said there ia no ques­
tion but \that Ur. Knudsen underste.nda very 
thoroughly indeed that they nora prepared to 
take it in the United States t;ype1 in B-24's, 
and not d.and it in the - an;y other type. 

Well, I just 1111nted to make sure, because I 
didn't want to - -

Ohi. there is no question about it. The only 
th ng is, they we.nt to go further, that is 
all. 

Well that is all right. The wa;y I - I haven't 
got that memorandum here1 but that is just the 
same as the memorandum that ;you gave me. 

Yes, quite, 

And the only difference ia that he doesn't 
put in there the GO days. 

That ia right. 

And the only other thing ia that I urged ;you, 
or plead with ;you, not to take an;y gore 
Brewatera until Brewster gets straightened 
out. 

And that is in conformity with our own people. 

Doea that check with everything that ;you 
know around to1111? 

Yea, air. 

Phil, that checka? 
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Yes . 

'£here is so much - I would like t o tie up 
these l oose ends. It is awfully hard es­
pecially r:here St imson is a little fo~getful 
and Knudsen doesn ' t get tho thing the first 
tine, ei ther . 

These understatements are getting nore and 
core - Knudsen, I think - of course, I think 
it is a case that he doesn ' t wo.nt to, becnuse 
Knox tells oe quite a sto~J about his under­
standing of the P~C deal . i~ox telefhoned 
oe this morning and said, "I l<ould llke very 
much to see ;rou for a cencral talk. " I went 
over anc he said, "Have you heard anything 
from Secr etary L:or*enthau in re~;ard to yes­
terday' s meetings? I said, "I haven't, " 
and he said, "Has he tol d you that you can eo ahead?" I sai d, "With certain limitations 
as to type and as to date . " He \',an ts - he 
said, "On, well, I ruu very glad he has men­
tioned that type question. I think I ought 
to let you know the. t t here was a very definite 
feel ing at the meeting that you should be 
prepared to see thincs from the point of 
view - in your interest - of get tinc larger 
supplies f rom this country in United States 
types, • and so 11e had a little discussion 
about that, and t hen he said something about 
Ur . Knudsen, Swedes --

Dane . 

Big SY1ede and so on, but very friendly, but 
he was just saying that he thou&}lt he could 
be br ought into line and so on, but I gathered 
he felt t hat ;.Ir . Knudsen had slightly dif­
ferent i deas on some of tho things . 

Then I took the opportunity of asking about 
the financing --

.258 
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H.!l.Jr: 

Purvis: 

H.ll.Jr: 

Purvis: 

H.Jl.Jr : 

Young: 

H.ll.Jr : 

Young: 

Purvis: 

H.ll.Jr: 

_,_ 
boue •• I ac.•t lmow 'ldl&t h bother1Dg 
Imaaa• • . 

lor 4o I. I feel lnolinecl to tl'J to get h1a 
to d!Dner and find out. 

I 4on' t lmow whether it h the fina.ncing -
I tell JOU what I th1nlc it h. He haa sa.id 
it senl'&l times. "' 81:1 juat 41uy, I 8lll 
41aq.• 

Be ia not regiater1Dg &nf longer. 

~btn! th1Dk the -.n h onr-tired, and I don't 
hh brain has been able to take in the 

aile ot what the neecla for ~land and the 
United States, as a II&DUfacturfng group against 
all the rest of Continental Europe, are. Be 
just haan't enviaaged it 1et, what it means. 

I think one remark he made reaterday_waa 
pretty revealing, when he said, "Well, if 
we 4o so and so and build up to •x• capacity 
in this countrr, nobodf elee haa anr capacity 
greater. • 

Be waa talldng about 4400. 

Yea, but he atopped at the point where our 
qpacity was eqUal to acaeboa, else'e, rather 
thi.n p1Dg ahead to the rint where OUI' 
capacit7 was the greatea in the world. 

ltnox underetood h1a to &aJ he would be cca­
fortable at 3000. 

You aee, I was preaaing, wbf don't they give 

aroca on thla thing. You '"• we haven't 
the -q .. a.. it, for thle 12,000 
er ~~u~~r. We have the aone{ tor the plant 

but aot tor the ordera. Be sa d, •rt rou do 
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Ycunc: 

?urvis : 

3. :.!. Jr : 

Purvis : 

f. .!.:. Jr : 

Purvis : 
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this, this means that ne will have a pro­
duction of 4400 a month. " I&n 't that what 
he said? 

Yes. 

I pray it may be true . 

But the thing we have got to get into him 
is this so-called 12,000 bombers a month 
planning which is still on paper, and all 
the rest of that. "'don' t think the Army 
has got any money to place orders for those 
planes ." And I said to him, "',:ell, let the 
English give you some orders . " "But they 
\"l&nt the Sterling bomber. " I said, "Tell 
them that they have got to take the American 
bomber. " 

Yes , but you see he is shelte1•ing there . It 
isn ' t so . He was told most definitel y. I 
have seen actually a cable go out from 
!~orris Wilson - I mean really from Self and 
Fairey in Morris \lilson 's name to Beaverbrook 
subsequent to that talk,· saying1 "There is 
no hope of the Sterling bomber being built 
here. \.e have therefore accepted the other, " 
so there is no question about it. 

I got the impression you people r.ere hanging 
on for the Sterling bomber fr~ Knudsen. 

You see, it is the same as on the finance , 
He has given Knox the definite belief, which 
I r1as able to dispel, and Knox said he was 
very careful to ~et it dispelled - I think 
he is now a genu1ne supporter of our RFC 
plan. He has given Knox to understand that 
1·1e will not pay for the capacity out of . 
our proportion of the production. That th1ng 
occurred the other day. Every time he came 

260 
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Young : 

li .ll.Jr: 

Purvis : 

H.!J. Jr : 

Purvis : 

B.U. Jr : 

Purvis : 

H.!.!.Jr: 

Young: 

Purvis: 

H.J.!.Jr: 
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baok in the meeting and said, "Well
1 

will 
you pay for the capaci t;y?" And each time 
I said, -well, do you know about the Con­
tinental tank engine proeram?" "Yea, I 
know it from A to Z. " Do you remember? 
I said, ''Well, it is in that . '.le will pay." 
And then a few minutes ago --

And then he said, "I don't know how you 
got it, either. • 

I really think your suggestion of getting 
him for supper or lunch juat as soon as 
possible - I think from what they tell me, 
supfer se~ to be a good time because he 
won t go to a movie and he likes to sit up 
until 12:00 o' clock and talk. 

I can do that . 

But that VIas a swell meeting yesterday, and 
if the President does i t tonight, I am going 
t o be very happy. 

Oh, absolutely. I t is a great thing. 

And I want to tell you something which thrilled 
ce. He had two cCIIII:Ients to make. lle said, 
one1_~re the English willing to use the figure 
26, uou?" I said, "Yes . • And then the other 
cocment was, "You know, I don' t direct a re­
quest.• 

Very good. 

much I thought was very interesting. 

I t is better. 

It is saDetimes even more effective . 

He said, •r don ' t direct a request . • 

2161 
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Purvis: 

li .~. Jr : 

Pui'ViS : 

H.L!. Jr : 

Puryis : 

E.t:.Jr: 

Purvis : 

l! .U. Jr: 

Purvis: 

H,JJ . Jr : 

Purvis: 

- 9 -

I had the best piece of luck. I ~lked 
over there and he was in the pool and no­
body ~as allowed in and there were ~1o 
~rds . His doctor went in and I said, 
Doctor, I would like to go in. It is 

important," He says, "Come on, come on, " 
and I ~ot in just as be was being dried, 
and Vlhlle he was being dried he read this , 
If I had c<Jlle five minutes later, I r1ould 
have missed hio.. There ilasn' t another 
living soul there. 

I l:l\IS t say I think it was bee utifully worked 
out . 

It 1'/orked all right . 

And that took --

Using the statement - if I hadn' t bad the 
statement, this thing would have dragged on 
for months , 

That is right . You have to crystallize it 
around something. 

l'le would have gone on for aontha here dis­
cussing this thing. 

Yes . 

For months , 

Oh yes, it was very dangerous. 
the gates very nicely. 

No, it opens 

And particul arly as Layton seemed to vmnt 
to take on Stimson and Stimson wants to 
take him on, 

I was delighted. I thought they started 
with sort of a head on misunderstanding. 

/ 
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::.L:. Jr : 

rurvis : 

n.:.:.Jr: 

Purvis: 

H.~. Jr : 

!'ur.vis: 
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Have they met today? 

I don ' t know. I haven' t been near them. I 
was very glad to be out of that one, because 
really I think Layton is bound to be dis­
appoint ed on his 25-pounder . 

liell, let ' s - we nre all set now. 

The only question that can arise non will 
be just such a question as Knudsen - you know, 
I think his reason for not including 1200 
bombers at this stage is nearly - it is 
Unked up with that financial thin& in his 
mind. Ere feels , ~iell now, that means they 
are going to get that f ree of charge. " 

\!ell, don 't forgot he told me in the first 
inotance not to toll you about this 11hole 
thing, you know. 

Oh, yes . 

You remember the first instance he said not 
to tell you. 

Yes , quite . \',ell, if he can - Knox said that 
he felt that he had too small an i dea as to 
what the output should be, so that is in 
Secretary Knox' s mind, too . 

Regraded Uclassified



P.&WIIIWIK or m.IPGRAK RIO&It&D 

ntCIII Allol'1cu ..., ... 7, Berlla, OeNaJ17 

DA'l'll Octobu :50, 19.0, 4 p.a. 

110.1 4olll 

'l'bo tollow1ng 1e tor tho TreuiU'J' troa Roath &114 tor 

tho 1ntol"'I&Uoa of tha D..,artaontl 

'l'boro 11 a teatura ato1'7 1a tho Dlll'1'80111: AI.I.It!>RtJIE 

Z!I'l'1JJIG todaJ of all 1llt&l'T1ew w1 th llohY01'1D TOD. lrodgk, 

tho Oer.u ftaaaoo Jl1a1a hr. 'l'boro 1o no now 11ltol"'l&t1oa 

1a tbla aten1ew. 'l'bo cuato-ar7 auort1oa.a about tho 

etab111t7 of tho t1eca1 and aoa.etar7 •7•t•• of 0el'll&D.7 ar~ 

ropoahf-· l'orhapa 1t 1a a po1llt of 11ltoreat that at th11 

part1oular atago a leadiD.g nowap~er f1nda 1t daa1rable 

to preaant a dofene• of tho Ro1ch1a t1nano1a1 atab111t7. 

MOIIIUII. 
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H.K.Jr: 

Operator: 

R.K.Jr1 

Robert 
Patter eon: 

H.K.Jr: 

P: 

R.M.Jr: 

P: 

R.M. Jr: 

P: 

R.K.Jr: 

P: 

H.M.Jr : 

P: 

H.M.Jr: 

P: 

R.II.Jr: 

Hello. 

Mr. Pattereon. 

Hello. 

Hello. 

Henr7 tallt1ng. 

Yeah. 

Ootobtr )0, 19'1o 
-:21 P·•· 

Ba•t JOU got a peno11? 

Yeah. 

Bob, I'•• been told on prtttJ good autbor1t7 
tba t the Vee tern Oartrlqe Oo~rpt.~~J, Eaet Alton, 
Ill1no1e, whloh aleo control• the Vlnoheeter 
oartrlqe, the taa1l7 wh1oh oontrola the etooll 
11 the Olin taa117 - 0-l-1-n - and theJ'rt 
oone1der1ng aelllng control. 

Yeah. The7 aleo control wbat onet 

The Veetern Cartrlqe oontrolt Vlnoheeter. 

Yeah. 

Vell, 1t tbere't an7th1ng 11ke tbat going, 
I thlnll w ought to ba•e our oar 111 on 1 t 
and u.lle nre Cbat wbotYtr burt U 11 - will 
cooperate with the Oo•ernaent. 

Xeah. 

Could JOU put aoae ot JOur Ordnance people 
on 1t? 

Yet, Jte. Ve're dealing wlth tbote people 
all the tlaa, ot oourtt. That'• one ot our 
1aportant aouroet ot eupplJ. 

Yeah, I llnow 1t. and thla ooatt troa a YerJ 
soo4 aourot. 
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P: 

R.M.Jr: 

P: 

H.M.Jr: 

p: 

B.M.Jr : 

P: 
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I ttt. Yet, the7 Otl'ta1ftl7 Oueht to be 
twal't ot ~ tbt pul'obettl't Will be. 

Yet, I aean, 1t Wouldn't be be70D4 tbt realat 
ot pott1b111t7 that to.t tore1cn power, 
untr1tn41J, ·a1sht bu, H. 

Yeah. 'l'bank JOU 'ftl'J auob. 

It JOU hear about it, would JOU a1nd letting 
ae know what the reeult 1t? 

Yet, Jtt, I will. I' ll aakt an 1nqu1l'J. 

'l'bankt. 

Oood-bJe. 
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.. .,. on.aa )0, 1;10 

llr. o..u.a 

Jlr, o-roa of •• IWotN1 .... "" luk of • .., Tolk ...,.n.& tile tel.low1ac 

ltnoeaoUou l ll tllit ooo-• ot tile .. lollit'-1<, hrlla,al.a'alu& wUII tile 011ue 

b&4 t o 

o.... W.U-.1 :a.t:, •r : rwu. 
.._.., • .., Tel\:, f• -· of 
ltM'e-t ou eo. et •.1., 1.r •• 
_. .,..., otl ...... t-. .. far 
aa.'ef•Nial._, •rua 

OllaM •aU.al liMlc, • .., Tolk 
for _, of ltooldlolu luk114a 
JMII:, ltoolcllola 
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~d'1 · ..,... 0PP1C2 CCCIIC IIIWIII1UJIIIICNIC:AA1'10N 

~,..· 
t 0Y 

aebotNT ~~or.-.-. 

llr.OoollrU 

11r. CoNuron of '"" :r....l a._ ~ of '" Tvlr ...,.net \M fo:U..UC 

~ruooo1:1oo 1.11 tho aoc....,t of tlW llaaa O-.!.ale 1\all.aM, I.T., aia\aiu4 

lllo Cha .. JaU•-.1 Jut. I•• Tori<. 

tlOO.ooo 
J)it!o 

Oblak an- lr7 ..... c •• I le1e 

1\all.aa, I,T,, !.a t- til o.n,.,, '""'' 0 1 "'' ... Twk. 
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TREASURY DEPARTMENT 

llr, Ooobru 
CONFJqENTIAL 

'l'ho roporUnc 'be.llll:o 1 tr&J~...,Uotll ill roahto:rod otorll111 wro ao 1'ollowol 

8ol4 t o co-rcl.&l coooorno 'Z}l,OOO 
hrchaood troa aa-ro1&1 ooDCoroo io ll,ooo 

Of lhO 1.2}1,000 oo1d, &pPro:daatal7 iol85,000 &J'I 'bolJol llMd to CoTOr t'bo iaportaUoa 
of r>b'bor, fho r-1n1oa ioll6,ooo are 1>11111 a pplied ,..U11ot ftrlno laporte, 

lo tho open .arbt, oter11Jol •• tirot q"GOto4 at ll.oll. !'bo 1'1nal q"GOtaUoa -. 
t 0}-1/2. froa- Uono of t'bo reportiJI« 'ba.llli:a wro a o toUon1 

Sold to CO-l'CI.&l CODCerlll io 20,000 
Pllrol>aoo4 troa o-rcial OOIICarno io 6,000 

The other CllJ'roncioo olooed ao tcllowol 

Bwioo trano 
Oaaadiaa dollar 
Swe41oh kroaa 
Roloh...-1< 
Araentll>l pooo (!roo) 
Jradllan atlreh (t:roo) 
lloa1oaa pooo 
Co.l>aa po 10 

Lira 

lo oo1d $5,000,000 111 pld to tho Ja- Baal<, to 'be added to ito _.-11:o4 
&ee~ut. 

'!'he J'o4ora1 I OOOrYO 11a.n1< reported t'bot tbo Baal< ot Port~~pl ohlppod ~.71},000 
I> &Old troa Portllpl to tho J'odoral, to bo ,.....,.kid tor ito accftllt, 

Thoro •• 1 boll~ ill Joa'bot.7 toila7, ud 110 •tal prlcoo wro rocoind troa 
lbal co11tor . 

In Londc11, tbo pricoo t1:a4 tor 1pot aa4 tor..,d oll,..r wre both l/164 bipor, 
11 2}-l/2d 1114 2}-7/164 roopect1 ... 17, fbe 4cllar oqll1Yalonto wore 112. 671 u4 112,56;, 
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...,., .. , ..,_.,. """-' JWiee ter torelp eU••r •• =••-• a\ Y...lN· 
~1111171 8 puolla .. JWlco tor torelc:a eu ..... -. aleo ""C-CK a\ )51. 

'" a4t UorM p!li'Cbuee ot d1t'R t o\allllc 1,,000 -•• uot ... U.O lllt'R 
Porall&o• .A,ot, ot \hh _,,, 100,000 -•• regre .. a\M • 1 .. troa S....oa\oq, aa4 
Ill• r-lolDC ,0,000 -•• oo .. h\&4 ot aew JWOdoaotloa troa torolp COGil\rlee, tor 
,,..-_,¥ 4tll1'11'7o 

'' alto purollaeo4 150,000 _.. troa the JaDk ot Cua4a, ......., .. ov roplar 
110,,1~~.~., _,..., ... ,, raldac the \o\al ~' troa \blot _ .. dulac \he CVZ'•t aoa UI 

575,000 ouo .. , ae c-o4 wUh \he &ll'oM &Oil\~ UaU ot 1,3)0, 000 C'CIIICt .. 

CONFIDENTIAL 
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TREASURY DEPARTMENT 

INTO ~ eOMNUNICATlON 

D4Til October 30, 19'10 

secretar,r Morcoa~ 

Mr. Oochraa 

STRICTLY CONFIDENTIAL 
Oft1c1al oaleo of :Sr1Uoh-owo4 d.ollar .. cur1u .. uabr U.o noUJIC ord.or 

1•• Job~ 191 

lo. of Sbar .. $ Proceeb of loalu.l Talua $ Proceod.o of 
Sold. Share• Sold. of Joad.o SoU :Bodo SoU 

3,075 157,061 1},000 5,llss 
10, 226 llo5. 747 1,000 575 

8 ,1135 lillo,284 8,000 6, 658 
4,018 lT1 , }84 1111 1111 
6, 892 3211,005 1111 IIU 

z.~J~ lQ!i .~~ ~ ~ 

llo ,1Sl 1,SlO,oo6 2.2,500 1},162 

1,646 ,514 51,223, 825 5,101,509 3,983,134 

1,686,695 59,03},831 5,1211,000 3.996,896 

Xr. Pa .. at reported aalea of llt>a-... ohd .. curltha tor U.o "*" endad 
12 totaled. $}00,000, aa4 tor tho week ended Ootobtr 19 totaled. $700,000. 
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TREASURY DEPARTMENT 

WAIIHIHGlOH 

Ooto'b"' :l(), 1940. 

lie ban o.-pletecl our otu~ ot the 1942 'l'rMM117 lludBet utia~, 

and the tollowin& 1a a britt outline ot the h18h epoto. 

the total not incN&ae in our eotiatea 1a 162,000,000, M4e 

up ot t28,000,000 tor tbe Cout. Ollard, $26,000, 000 tor Cllateu and 

Int.emal Rn'enue retlmda, 16,soo,ooo tor Intemal a.,...,..., and 

$1, ,00,000 tor all other T'reai'Ul'7 it-. 
the principal it. ... or increaee in the Coaat Ouard are tba 

tollowln,l 

19 new &irplanu W>ller Replac-nt. Prorrea $'100,000 

2, m enlletecl ..... to ccaplete -.nn1nc or 
Yeeeele and otationa in accordance with 
Na"fT de!mee plane 2, ,00,000 

Connreion or CO&ot Guard Ye .. tle tor ... .,. UN 6,000,000 

Ordllance .. terial to Met li4"'T requl..-.rt.e 2, 000,000 

!qul.punt tor naaela tor naUoaal. det.,.e in 
accordance with requut or • .,. Departaont. 2,000,000 

3 now cutten ('l'hl• lt•, 1t granted b7 eon,rtea, 
proba~ will 'be prorlded tor in a de!icitne)' 
bill.) 11,000,000 

4 traWnr eta tiona tor enlisted _, 7,000,000 

.Ur otat.ion and base at Kodiak, Alaok& 3,000,000 

30 78-toot patrol bo&ta tor captain o! the 
Port dutioo 2,000,000 
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lhUo tbe aboYo u- ...... ,. appnx:Sa\e~ t 36,000,000, \hen 

...,. ortMto ot --:rooarriq u- 'llbloll bl'ta& tbe an 1a ....... r~ 

t ho eout Ouar4 40ID to t28,ooo,ooo. 

'rho CU1tou u4 Intomt.l llnau rotlladl .... ot oouroo .,:ro ~ 

1111 au-uo. 

'rho lao:rouo ot t6,5()0,000 tor lnhmt.l Rn..,uo 11 •4• up 

pr1Do1~ or a :roquoot tor 67~ a441t1onal .-plorool tor dotaao 

~ worl<, 667 :rnaue -a-t• ud olo:rD 1a tbe 1a- tu uaU to 

porllit ot tbe OD•1 ut101l ot • 1ao:rouo4 n\lllbor ot tu :rotnmo, 

and 16) a4d1Uont.l -s>loroo• tor tho toohn1oal Hart to handle a 

lac:rouod ,.,...r ot tu :rotnmo to 'ba :roto:r:rod to t'blt Hart. 

'rho Bveau ot ~ad P:rlatiq 11 1aoroooo4 t 2,000,000, 

t l,200,000 bolag roqul:rod tor tho ootiaatod p:rl.ntiq progru end 

$800 ,000 tor new oQu1poent. 

In tho IUJlt Bveau - had o. 1peolal appropriation t h11 roar 

t or cold lbipoentl to :n. box. Th11 1\oa dOM not appear 1a 1942 

and a door ... o ot t l,6oo,OOO 1o aoaor41D&l7 rop:rol..,tod 1n tb11 

u-
In tbe DiY11101l ot p........,ol DO too ...... 11 roquOitodo 'rho 

app:rop:rlat101l tor tbe old Dirtlii.OII or Appol.n-tl ._. t45,000. 

Tb11 roar~· approprlato4 tl35,000 t or tho D1T1o1ca ot Par­

oonul, a4e np p:r1noi}l&l,l7 ot a pi"-np ot -rgenor peroon.nel 

put on a perM&ant 'buio. Tll11 dooo not proTide adequate tllada to 

do all ot tbe tbiql -to.plotod UDder tbe P:rooidont 1 1 ODOUt1Te 

o..Oo:r di:rootiq tho ootabl1-t ot pe:reOIUIOl 41Yto1ona, bolt it 

Regraded Uclassified



_,_ 
- tllftUII ....... ,... "' .. tM ~ .. tv .. ,.,,_ .. 

..u.uac "' • a4 -•1 .. • to -.c. ov ,. • , .. 1 M\lnts.. 

1a a •re ett1ol•t -· 

Qu laalb'e4 ad ton,- ilA41U.-l parCia ue ~Wd tor 

\118 Qoaa1'4 a.rnoo. 'rll.le l8 M )ftul,.U, 1a order "' e11ow tu 

.,...u "' 'be puh4 tiM ott oa 8a~e a4 ladqe, u wU 

u oa illlllual noaUCG.t. 'fllol JINilG\ tor.e lA 110 l.u4eq,..te tllat 

, • .,...u ue .n P'tlac t~oa u .. ott to ..,.~ ._, ue .uue&, 
ao4 t .. of ,_ are P'tiae a:r ..... tloae. 

2?4 
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Jo. 1)6 

4111BICU OOIISUU.'!I 

r ........ (!luu>aatla), 0111•, Oo\o"bn )0, 19ilo. 

'Z'he aonort.bll 

Sir: 

Ia coaaecUoa with tM rec..,t reopeuac ot \M rw.-a- 111~ to 
all ~n>e• ot C&ZO&O, I ba-.. tho hoaor to •-at ~apoa tu poao1"b11U7 ot ih 
111a aa a -.Jor II>PP17 route tor Chaa a.tapUo J_., ... aerial attacka '*POll 
lt . 

lbUo thoro 1a D&t""*ll7 & V&rl.aAoe ot opillioa ao to tho ettectiYODeaa 
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of aori"l attalll)h to llllllit;v 1 h uao, tho boat loftl ot opiaiou 1>7 \hoao wllo 
ba .. ~rnnraad tbo rO&d 1a th&t J&paaOoo &tt aok troa tu air caaaol iu &enor&l 
tlop lorco-ooalo \rattle Oil tU hJ4b~, loll IICJ"OO, ho,..,or, \bat 1100 ot tho 
route can bo aor1oual7 ~rod 1>7 deatract1on ot "bridcoa at t wo po1nta - o•ar 
tbe l!alroac and Sal•on ll1Yora, !ba ll&l••n ll1Yor "bridco, 1n po.rUcul.u, 110uld 
proatnt a dit!ioult probloa, &a tho r1Yor ourroat &t tb1a point 1o conaidarod 
too nit\ tor terr;viacl aoroonr, cirou.itoua deoc..,h troa tlw ao1111t&111o ou 
each aide o! tu "br14p &ro & nl.Jaerablo t•turo &a roprde aY&l&nohoa e&uao4 
bJ boaltiQC, Bowonr , - ob...-.oro tool \bat ia order t o pnt thia IIU}Minaioa 
brt~ out ot ooaadao1oa, .. rioua d.aace -•' be dono \o tlw bridco pi.ara &t 
aacb tnd, wbioh 1IOill4 C&ll tor YU7 OCC'IIl"&\0 or Y0'7 illtonaiYO bcabinc illto 
tllo deep FCO in ob1oh t1w bridp 1a bllil\ , 

.La th.h h writ ton (October 29), t horo &ra roporh troa _, &ro boUOYod 
to be reliable oo...-coa th&t tba bridp cwrrnU7 ill uao aoroaa \M -IIC lliYOr 
baa baon detinUol7 broiDoa ao a raoul\ ot 'boablac attaoko 1n \M laot tn daTa. 
It h alated that , 0011\I"U')' to Japo~~o .. olaiao, attaoko oa October 17 &lid 18 
&od October 25, h&d ..... alicht d.aace oaq, IUb oo - oOIItllcUac raaora, 
tho Oonal>lato h&o tOIUld it dittio.,.U to .. tahllob aoC""*Ul7 tlw ooa41Uoa ot 
tho olcl bridp at tho pro-t, .t. h1&h ottioial ot \he '!'wulall ProYiDCi&l 
Go .. rt~~~ant otalod ;voa\ar~ th&t t1w Ohill .. o ••• 111 r~uoa a """ allX111&r7 
brldco to rO"Plaoa tho old Ollo, which woul4 bo loe&tod below \ho lattar; &11 
lbo\t 11 h aoodod to pol\ it ia\o operoUOil 1a \ o &lt&Oh ubloa to 1\, !Ilia 
tollr'Co &lao atatod \h&t \hero 1a in roa41aoao aUll &Dotur br1dcoo ohould \M -
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,- 0.,. 'bo ll.oolro;re.._ All '-1- ...., woknot b-. .. na \M .,,~ a '" 
6111, ...., W on• • "'-' ..,_ la - neq "'- ..t,ep eeaV\''7 'rtdp .,.. "'­
Wol<DDI linr *loll- ooo•ocl&w too - tfteb, al\llooocll.,. ..U •• oellfln *' 
1\ lloo 'boOD uo4 to cl&w, All o!Ao\~wt o&IIIA .......,._, w111o11 -u 
aco-dato to,...\oD tnob boo aloo 'bola -*•••4 ao a~ tow ~ at 
tho 911wooa Rlnr. A Foal.••• 1ooa1 ottiOtal .. .-.u,. ;iuii .. , "'-,... ot -­
..,, .... , to protect 'bridpo - U.o ho riworo a.rtoc aerial aUaolo:o •• coo'-lo\04, 
soeent arrlwalo OYIW "'- llltt>a,. ao4 othor OOU'ooo -..1'&4 baft • 1111-\laa 
coMtrDl o« tho l~Wl-o.\&Uoa ot \llo laUor t~ mtn" , " 

Ot bor -IW'II of &1\acll:, .oil at \118 prttJ.c at -:LaaOllot OD \bo roa4 OD4 
oach1••--cw>J1lDC ot u .. olto oro ao\ o:opooto4 \o ........ tho tloo ot _,u .. \o ..,. 
JHOt Ox\OD\l 1\ h t\0\14 '117 \raYOlloro \ba\ o"'- Wl.l 00 \118 ""''" ~ 
pruont no oorlov.o pro'bloo ol ropalr U 'brolllt11, 1\ lo u4oro\oo4 \118\ larp onwo 
ot coolloo art bol4 b roa41 .. oo \o repalr \118 roa4 1114 •• 1\ h 4oe\ro;re4. l\ lo 
poliiUd. ou t \bot \llo CRdaoooo waro a'biA \o oart7 oa 'l'lr.-.117 1111111\.....,tat \nupor\ 
•• u.e Done lllac-laadoc ~ lD tho t- ot alotot ooau- Japaaaoo awlal 
oltool<a, t ldo ll.oepl\o \bo nh\-• ot a - at torn .. ; \118 lo&IIW\7 ot tho 
lopoDtoo to elop trattlo oa \llo Caatolll-L>wlooa ~11-.r tr• \118 &1r h aloe -u-4. 
It h n14ent , bo-r, \bat \llo .l"'*UOI t-• art 4ot-lllo4 to attoolt tho root 
OJolt•Uoall7 1o tho l.alwo; ra14o Ia tbo •n ot "'"'•I baft 'bloo oarrlo4 aa\ 
aloott cla1l ;r olooo \be roopllllDc ot \be lllcbiOI' \o alll\01'7 - pUoo, 

It lo otate4 '117 tho a'boY-aUo- AMrloan OOU'OI tho\ _,11 ot \be \rattle 1o 

1~~~;4onr t ht roa4 '117 al&bt, \llat poo- .,. ... \bo lal•tll aatlloi<DII& 'br14pe 1o 
boht011 9 &,a, aa4 J p,o,, OD4 tbat 00110011\r&UOII of YtJdOIAo Mar \118 

r "''"''""'hoo thoro\o 1o 41toe'Cil'&p4. ••• aaU=alrorol\ cw>• ban, aooor41nc to looal 
roporta, rooonU7 btoa _, \ o aoolot 1D tbo 4olouo ot t118 ~ 'brl4pe. In tao\, 
II 1o thl OJQ>IOt&UOD tbat al&bt 4r1Yl"' will 'Ill larlllJ -lo;re4 U 1>1010001'7 to 
c.opt with urlllhl aUaolto on \moll: OOIIn'07I aa4 1a41Yl-l oaro, Bonnr, a lr1Uoll 
OToruor or a .Bur•oo \raolo:iDI tin 1lll4er ooatrao\ \o \llo Oldaooo O.Yoraon\ 
-uou4 1D c oDnroaUoa U.t ho o:opoo\o4 ooo\ ot llh Jvoooo 4r1Yoro to C(Qi\ 
follooll>l tho t iro\ etrotloc ot lllo tr.aolo:a '117 ~· llool' JurMoo 4r1nro oro 
qplo7o6. br oldppi"' ooopoai .. _, lD tr&aoPOl'taUoa ot c-rolal oa4 C<JY'III,.._ 
\ol &1)o4o, ouall ao 1\ool :lro thoro aa4 a. fwtaaaoo, t1rao rociotoro4 1a lana, !llh 
Woroan\ ota\14 \lla\ l\ 007 - MCIOI&r7 tor \be OlliMOI \bo&ollY .. to 4oft\o 
ooro &UonUoa \o \bot r..i"''latldo oootioa ot tllo road Ia \llo 1Dtor1or ot Clllla, 
oo tar oo tr.aalt traaoponaUoa 1o oOIIMftlo.._ 

lith \llo 41-Uoo...., to r-1 &1r alarM, *loll •- Ylr\all7 .,._,. 4&1' 
ooo, 1\ hao aot 'Ill• poool'biA \o oo\loato tbo ~oo ot oarp obl-11\o "or \llo 

bll\ 1\ boo 'Ill• ob-4 lila\ at loao\ OOYOrol OOOY071• Cioll lot\ GO or 
I ~o.bo<tql>ID\ to Oo\o'bor 11 ban .Uoaq arrln4 1a l a•l"'o 

t rlpUeo\o to ~'-'• 117 alr all, 
lo Jloba017, Po1p~, 
~ t'a"~\.'\.7.-¥.• .......... 
\o Couoa.la\o, ,.,.._ ~~ 

CQPf 
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PJllAPR'B.lSI 0'1 mwp av 

lo, 51.1, Oct ober 30, l94o, 
6 p .a., troa "'' ~q 

at lueJU>a Al.na 

a.taran<>• 1a ada to tala.,-aa "" · 238 of Oo,obar 10 

troa tho llapartaant aDd to our tala.,-aa of Ootobar 8 , 1 p.a. 

I ban bean Wo ... d b;r "'' llilliater of rtu> .. that 

u h planned that Probiach •4 Gnlabacll are to loan fo r 

"'' lll11tad Stat" b;r planO on 5onabor S (hlda;r) C. to 

arr ln 111 K1aai on llolldq, lonabor 11. !llq ollonld "''ro­
t oro arrin 111 Vaohiacton on 5onabor 12. It 1a n&&'•tod 

"'•' tho llapart-t aq wioh to ban iut.,..,iloao Mat to 

tho OUotoao ~thorltlao at Mlaai to faollitata tbalr oatr,r. 

Regraded Uclassified



W . RAHDC)UIH ...,..De 

P1UVAT! AIID 
OQ!jflDE!!TW. 

!lNI' lle111')'1 

NlltW YOIIIt" 

Ootober )0, 19.)0, 

I anolo" a OOP7 ot a latt.r Wl'ii'-> b.r tbe wUa 

of ana of CNI' AMrioao at.att 1D Jap&D - ber arri'oal 1D 

thia oouotJ7. It doaa oot «in '""7 M1Q' taot., but doaa 

&in plant;y of aolor. 

Honorable lleDZ7 loJ'«&Dt.hall, Jr., 
Saarataey of tJw Treaalll')', 
llao~W>«ton, D. c. 

'IJU!.B 
encl. 
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(fRIV.lU Al!!l OO!liDIIITllJ,l 

Vorf - tha.Dko for :your lotter of tb. 26th, aDd I thoucht 
tho~ I would write aDd tell )'Oil all I can about Jap&D whilo it 11 atW 
rru h Ill a:r aiDd - it '• uaoU.. how quiokl)- ono •o iaproooiOIUI !ado wt.D 
ono bu lort a count.-,. 

So far tho J&pllDOOO pooplo 8008 to bo troatin& tho AaeriCilDO 
u UJUOl - but our friol>do, pooplo llko tho told uo one day on 
tho hooch at 1!aya...,£t would bo hotter for ua not to cot tocotb.r juat 
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now (~his waa in August and wo b.d planned to ploy •hJoncg togotb.r onoo 
a week during tho aUIIIMr) 11!. ooid •wait until thio all blows oTtOr• 
~h&t friends of hero hod had lunob.on with 00110 foroignoro and than tb. 
pollco oa,.. Ill and had to bo told nor:r word that had boon said, and that 
all 111 all it was not a nry plouant situation for oithor tb. Japanooo 
or tho foroignora. Of 00\U'IO, tha Britiob pooplo &ro YOrf Jitte.-, - tho:y 
atlll have Captain Jaaoo 1n Tolcyo 1n jaU a Dd uop pootponing h1o trial -
ollll 11r. Woolo7 of tha Ria1n& Sun 1n -- - llr. Woollo7 lao boon 1n 
J•U for throe 1100tha anol oOilld ODl:r Juat got a lowyor to datol>d h1o Juot 
boforo WO loft - ho ia in a nrf bad otata, on tho nrco or a nOrYOUO 
breakdown - aDd all ha hao dona 11 oond ota~tioo on tho oalo or oU to 
London, which or courao waa part or hia work. I u talling you thia to 
ahow you that a ,.., dooan' t ian to bo guUt:r or oapionago or an;rthinc -
lf thAiy docide to arroat aeyono ttwy wW, ttw:r can always find ••• 
ohar go - one man woo takon booauoo ho had in hio poaataoion a ploturo 
takon tif teen yaaro ago on a boaob or ao.,.thinc. And thot io why wo aro 
ao foarf\ll for our ... , it tho Jap&Do .. turn naot:r tb.y oan Juat tap tho• 
on tho shoulder aDd aoy o,.. with • -and than- oh woll - tb.y juot don't 
hovo tb. sua idaoa on juotloo or g1Ying a .an o !air tr1&1 - aDd condi­
Uona Ill Japanoao prilono 11 o,..thing to bo taort\ll or . But lot ua pr&J 

that lt dooon•t onr o ... to that. I know oo auoh aoro than I wOilld oaro 
to wrlta through a:r tri.oada 1n tho Br1Uoh l!abaiiJ . 

Aa to toDd - tho oucar 11 rationed to 1/2 a poul>d por - •on a 
oonth, broad 1a d1Cf1o\llt - o ... tt.oa one can got it and .... tiaoo not, 
tlour 1a a.loo ditfioult and tho rioo 11 70 por cont rico and )0 por cont 
oats - and tho rico 1toolC 11 prott:y poor . 1C wo hadn't our l!ayall& gardon 
and takon caeea or every kind or food, and our own ohiokono and oggo I 
Just don• t know what wo would han done - or what Goorgo would bo doing 
now. lloat of tb.e foroignoro aro prot t:r wall stocked up for the aoMnt -
tho Tokyo crowd or courao havo olll.J rocontl1 roturnod fr011 loaYO, ond 
Goorgo can proYide all tho - tolD witb YOptabloa and •11• - at tiaoa 
pooplo coUld only aet throo &nd tour ogga a weak. And all this ouoaor wo 
"'"' aol>ding our surpluo ncotabloa to tho Jap&Do .. otatt 1n Toqo •• thoy 
•oro oo aoarco aDd oxponoi n to bu;f. 

Tho gaaolino oi tua tion 1e 1otting woroo and woroo - tho7 oro 
trying to •u pooplo double up on tho taxi tripo - a driTor 1a auppoaed 
to wait untU s ix pooplo aro coing 1n tho oa•o d1reot1on botoro be can 
oako a trip. I don't know how it will work out but that no t ho loot 
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re(Ul&tion t.tore " lett. 

AD4 rr- Oo\ober t.l» 6\b .... , ... l.lam-r bu-t. •• -~ .uappM.nd troa t.ba atoop. Oftft!clot. - - ot ~ llo4 \o ol.Ne - u,... tbo oUftl"oa1t.h t.al4 • \bat. I» .IIIIK \o 1•t o. poliH pel'lll.t. \o r.opea. He bodn't aot it bJ t.l» 6th Uld ot o..,...a lla4 to aloe• Uld a. ....... u 
... •1111 to.apoi"U'ilT, blat .,. o..wt aal7 bope - Uld u - ciJda't ,.t. lt lt _..t bo would at.ore lo1e atoat Uld O?er 100 people -u t. ... t ot ~ _, o.Dll \l»t 1e ~a,....s.,. all Dftr Jo.pea. "-7 •- to 1» J..,t 10t.,. &round in oiraleo and 1•ttt..ac ..,... Uld _.. aoatued. Tile •- an tr.....a upon it tbo7 •oar PT oolorecl k 1WWioa, Uld 1o lol», wl»ra thoro 1e a -b roucblr e~a.\, W ftN Mld \bat ilc.e .._ ad had \bair k1snoe \ona olt tboo. bJ boolipM • ...,. - t,...t.pera telt --loie ..n.., rt.,.a or J•••la or oq ldJd. I lla4 JNt II,J ....U btta ....S pl.-• 1a tl» buk boOIUII I didn't ..... "' .... t.ha cot.,. laok Uld tortb 1n - train, IIOt tbot &IIJono oai.d. &ATtbioC - blat tl» •bola ataoapbare •d• ODe WIOOIItortaloie. 

I bope t.b1o. w1ll gin ,..... a Ut.t.le I.a.. ot wlat,..... •nt to-­aD4 I would t. nrr 1l.o.d U ,.oe w1ll 4aatror t.h1o t.aa .... , I ._ lt.' o boooua• we ha YO been U rlDa 1n o110h an a taoapbore •• to •ke ODe norYOIUI, I would re&lJ.7 toel botto.r j11at 1n oeM lt. oboulAI 1•t into tbo ..._ lan4o. 
---- oai.d. tlat tor t.ba tiret t .. 4&7o. .. nro all wbiapert.,. to oaob o·ther, and t-bat now w are t.alktQI iA oorM.l Y01"1 10 abe la2on w &N rol&x1na. Tbo wbole a1t•t101l \bore ..,., lan roaoto.d 011.., o.oro tboa ft rooliud, booau.aa I would lan aid I no not 1o tbo lout bit a DlrYOU.O 
t7P1. 

. " 
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A>o<AOCAN METAL Cow,.AN'I'. Lo wono 
•• ... o . . ....... 

Na• YO"IC 

tnlJ'OOOIOit ~eCOle~ 
u.u......u• c,n.ua. •c:•.,••• 

JDB:AA 

Ootober 30,1\J<&O 

Honorable Henry Yorgentheu, 
Secretary ot the Treasury, 
Washington , D. c. 
Dear Henry: 

Yesterday our Silver Department showed 
me the figures ot bar silver shipments tr<llll l apan 
to the tJn! ted States during the put tour years. 
Presumably this silver originated in China. Al­
though you are almost certainlY familiar with the 
figures , I 8ll1 quo:bing them herewith: 

11137 
11138 
111311 
11140 to Sept.30 

2 ,872 , 511' ounoee 
6,88'7 ,125 

l0, 626,HO 
22,,38,6611 
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G-2/2657-220 

No. 233 SITUATION REPORT 

U.I.O., W.O. 
October )0, 1940. 
12:00 u. 

This 1111litary situation report is iosuecl by the Uilitary 
Intelli&ence Division, General staff , In view of tho occ~ional 
inclusion or political information ancl or opinion it is elassifiocl 
a.s Ro•trictecl . 

I. 11olltern Theater of War, 

1 . Air Force Operations , 

The Geman Air Foree l.Aunchecl etrol\1> cla.yllgbt attacks 
on the Lonclon area and on southern Englencl on the 29th. Night raicle 
centorocl over the London area ancl appear t o have bem unusually heavy 
until nbout llliclnight. 

The R. A. F. la,t night at tackecl Berlin, Hamburg, Uagde­
burB, and several ports fran Wilhelmahavon to Flushing. 

II . Greek Theater of \Yar. 

IJ.ttle is kncnm about tho tactical situation in Greece be­
yoncl tho fact that ground forces are in contact inside the Greek 
trontior . Diplomatic relations bet,_, Rome and At hens have not yet 
been broken orr. 

III. Uoditerranean and African Theaters of \lar, 

No er<>und operatiOM reportecl. The R. A.F . raided Italian 
cocnunl.cations along the Uedl.terranean coast and also boc>bed Assab, 
Brit rea. 
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' _,... ...... 
..... ,Mftll ••• c. 

Peraoat1 114 Becrf\ 

Hoooureble 

Oc\aer aoUa, lMOo 

, 
Dear llr. Btcrtt&r7, 

I eacloee herein tor 7our 

peraoA&l aad etcre\ lator.a\lon coplee 

ot the latta\ repor\e recelYed troa 

London on the ~ll\tr7 eltaa\lon. 

BelleY!-· 

Dear Mr. 8ecrettr7, 

Ver7 e1ncerel7 7oare, 

Heor7 Moraentbeu, Jr., 

Uni ted 8\a\ee TreaeQr7, 

Weeblni\On, D. o. 
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Yolo~ ...... 1 ... rr.. Leofta 

u\e4 o.-.. ... 11&111, lNO. 

1. ll!ll• Yllo • ...,,.o .. or a.uue• ... ,.._ 

111 ww Joe\ortq Ina\ ~~&lilt ot\el' oa -.plod• oor}J 

\b.1e •rll1q. 

1. !onl Alr Porte, DuU all\ Oo \ oller I'PU.. 

A\ dUit • Blllllllola oo po\rol .. _...., .. llallpl'o o\ 

CIMI'I»Oill'l authl•l ... o\arW tlroo. 

II1Jil\ or o.-..or I'PWJe\ll. Clou4o ... 

llaoo "'" U..o\o opla .... 1oou1oe aa4 olloonouea 

or roO\Il\o tlrtlnl\, lola oUaolt cUroo\et .. olae\ 

all \OI'ae\o o\ ~~ (11lbo~l) , ·~ro ea\eaei?e 

tiro roeal\ot, Oo\or.oor (11ol Ooaal) , 0711\be\lo oll 

ploa\ a\ Ooloellltlrobea, lr.aa&oblon Beaala .,.Ule\ie 

oll plaa\ a\ Maafoll.,., , o11 plaa\ a\ Ballo?er where 

-11 tiro e\91'\ed, l*l\Mile ....,.1 Oolr.e-9't'ell lla\\el'in 

a\ Ooloollltlrob .. , -• oaploeioo IIOI&Oof aa4 Ftn•=\o 

0 .... oil rotiaer7 o\ .... .,,, tir" r .. al\191• O\llar 

&al'lll\o ,,._. .. wore ..,.oba11191 Jal'fe o\ l.retolt, 

llaaUela, -· OMollnu, • 1ar1• eq~loe1oa lleiq 

lloi&Oef a\ - ucl tiroo o\ oo.-ruoltJ ~· worb o\ 

n ••• , •••ol ••••• , Lclrl en\ , ..... ,. 11111111 ol>eerwot .. 

cloolto , oba911el por\o or 0.\end wbere \breo t1roo 

o\arMC, Ao\WOI'p aad Pl\&Ob111BI OOI'ofr-0 ill ll'ruOII 

oat Hell.... Y"' et ...,. unrot'\ a1ooillf• 

•· !limn ur rent. 111tln et Ot\ollt~ II~ 

/ I'PU. (,_,Uoor rfPOI'Mi · Io Lntoo or• .. ~uoo 

oo tor nporW oro 11' 11.1.11 .. allf 160 io~V'f• ftMe 
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•• 8 

Ptt\ront ?: . .. . , our fl ah\trt 

110111111'1 
i'1&bWI'I 

ax IIIU-•!rtr!li 

ao.ltll'l 

'to \alt 

I • 
I 

10 

8 
II 

nU 

• • 
n1l 

l rH1alp 8 t1rol'at\ (6 pUo\t tate ) . Oae lloaber abe1q. 

II, 

errhed eat•!¥· OIJ'pee bel .. ., e1ah\ or o11, 

o1ah \een or p1a1roa aa4 1roa or e and \ ea or pJr1\ot. 

o. !!1411le Mil\• Oil a1ab\ ot Oc\ ollor 116 \h/ l!f\11 

ea.., t1rortr\ dropped ~o.-a 1a 1 ... 1111 d1a\r1c\ 

w1\bou\ ceuain1 demaae or oeeutl\ite. 

li!UIII.• Oa a1ah\ ot Uc \oller 116\11/ 84\ 11 \ llr .. 

or our e1rtr&t\ boabed eoemr \roop concon\rt\l oaa ia 

Latella. (11'11 broke o•\ t ollowl4 IIJ oaploa1oae. 

~· On Oc\Oller 811\11 \111'11 en.., t1 rorat\ 

.. _ed 011'1111 wHhou \ caue1na dea014e or cotual\lea. 

Oa \lit .... 4aJ \wo UUrr 1oanee or \ llo atu\11 Atr 1ctn Air 

Voree in \ aroop\ 64 \b~• l \el1an b..Uer e nell' ~· 

kudolpb tad abo\ dowa \wo or \b~· Tho \bird .. , 

IIYirllJ 4 ... 1ed end 11 llol1~Ted \o haw• oraallad. 
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R.IC.Jr: 

V~:~. 8. 
Knlld .. n: 

R .14. Jr: 

K: 

R.M.Jr: 

l: 

H.M.Jr : 

K: 

R.M.Jr: 

l: 

R.M. Jr: 

1':: 

R. l!.Jr: 

1\' : 

R.M.Jr: 

It': 

H.M.Jr: 

l: 

• 

Bello. 

!hie 11 1111. 

Ootobw ~. 19'0 
9•01 •••• 

8111, 41d 70u bear the Preeldent laet n1~tt 

Yeab, I 41d. 

Bow'd JOU l1ke blat 

Flne. 

WaNt 1 t be goodt 

It wae all r1ght . !he t lnlab waa etrong. 

!bat' e right. 

And 1t vaa good. 

And that crowd llktd 1t. 

Ieah. (Laugbe). Well, or oo\IJ'ae, 70u know 
now a orowd le •.••• 

I know, but that'• an Iriab crowd 11p there 
and th17 haven't been too trltndlJ. 

Well, be went rlgbt through wltb the aeao­
randua Jutt aa 7011 ant 1 t to ••· 

leah. Word tor •~rd. 

Yeah. la7 we got an order now t o place tor 
enclDII. Beet 

teab. 

Well, there are ),000 Br1t1ab enc1ntl and 
2 000 Aaer1oan ,nc1nee and •• oan aake a 
p{ant tao111t1tl oontreot for the 5,000 
tnc1nea. Beet fbat 1e eaar beoauee the 
OOip&DJ waote to t1nanoe 1t 1\eelf. Wow 
llllat do we dot Do we oblrce the plant oon -
ao we obaJ'SG 6~ of_1\ over a 5-7ear period 
to tbl Br1Uab and ~ ot 1\ to the Aller1oane? 
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R.M.Jr: 

1: 

K.M.Jr: 

1: 

K.M.Jr: 

1: 

H.M.Jr: 

K: 

H.M.Jr: 

I: 

H.M. Jr: 

I : 

H.M.Jr: 

I: 

H.M.Jr: 

K: 

H.II.Jr: 

1: 

- 2 -

Well, now •••• • 

Bow are 7ou coins to 40 \b1et 

I don't know. Ie thil coins to be- tbie 
ooapan7 - wbioheYer the oo.pan, il want• to 

It1 1 Buick. 

Buick. The7 want to borrow the aone7 troa 
R.I. C.? 

IIO, no. Tbe7 1 Ye COt their own 1100e7, but 
the7 want a plant tao1litiee oontraot - tbat'• 
5-7ear a.ort1zation. 

And where the7 pa7 back 20• a 7eer? 

Yeah. Tbe7 get paid 20• a 71er b)' the 
contracting ottioe. In thie oaee tblt'll be 
the RaY7. Beet Now then, in 70ur deal with 
the Bri tUb 70u propo11 to &in tba a counter­
part ot the Continental oontraot. Bee? But 
there'e no guarantee. 

In what - 1n the Continental? 

Yeah. 

Well now look, Bill. Tbie 11 prett7 
~rtant. 

I\ 11 1!1p0rtant b•oau .. I'a buap1ng up 
&~~1Dit 1t IYel'J daJ. 

Ba•• 70u got ccnt1denoe 1n fole7t 

Bun. 
Could I een4 bia r1pt onrt Ooul4 70u 111 
b1a now? 

Abeolutel7· ~ 

Let •• 11nd fole7 and Youn& oYer to 70ur 
otf1oe. 

tMh. 'lou HI, there are twO W71 we ~ .~ 
1 t - the IIW.oll: aipt obarle one pr1oe ... -

Regraded Uclassified



H.M .Jr: 

I: 

H.M.Jr: 

I : 

H.M.Jr: 

l: 

H.M.Jr: 

a:: 
B.M.Jr: 

I: 

H.M.Jr: 

I: 

H.li.Jr: 

It: 

R.M.Jr: 

I : 

- '-
lr1\1ab aa4 another to tbe Aaerloane. !ba\ 
don't lOOk eo coo4 beoauee r ou ana I ._.._. 
tbe\ \MJ'll ban \be IUe deal. !bat aeane 
we'll b&Ye to aake 1 eeparate plan\ tao111t1el 
oontraot w1tb tbe Br1t1eb. leet 

Wel11 now, I tell JOU, I Ulu&llJ biYI a etatt 
aeetlnf at 9:30. Would 10:15 be agreeable 
to JOU 

8\lre. 

I 111 lwn Pb1Up YoWl& 

See, Wbat we need here 11 a pollOJ. 

I underetand, but 1t1 1 too laportant tor •• 
to do 1t on - JOU know. 

Yeah, but I 414n 1 t want JOU t o give •• a 
deolelon, I tbouabt I'd gn JOU tblnllD& 
about 1t. 

You've g6t ••- and lt 1t'e all rlgbt, I'll 
biYoi Young and ld ro1e7 o•er at JOur ottloe 
at 10:15. 

Flne. 

Vbloh englne are th17 golng to .-ket 

l8JO. 

Pratt Vbltnert 

Sure. !bat', tbe 4-aotor boeber •nclne. 
llr BeDI'J Belt oalled •• up lut nlght \hat 
be gave up tbe 8terlln& plan•• and I told 
b1a be oould place tbe 4=-aotor boabere B-24 
equal. 

Oh, then bow 1an7 U \hat - 1200? 

1200. 'fhat'. all .. t . 

!bat'• All eet. Well, tblt1 1 ewell . 

And 300 B-26. 

Regraded Uclassified



S.M.Jr: 

1: 

I!.M.JJ'I 

1: 

!I.M.Jr: 

1: 

B.M.Jr: 

1: 

li.M.JJ'I 

r: 

R.M.Jr: 

1: 

B.M.Jr: 

r: 

I!.II.Jr: 

r: 

R.M,Jr: 

1: 

....... 
~ h .. , PG'D Ulee l'lJb' OD Uae 
~ ...... 1 •• 

1~, "'" aen1nc -twbare aw. 

LUUa 111 lUUe, Jee. 

But, 11111, vbere JOU an4 I ba .. a lUUe 
41eacreaaent 1e thh - I th1Dlt unUl that 
lrfteter pl&at 1-'.• •tra1Pteae4 out, ~ 
D JUa!t .. pt ~~'oMII'S. 

leU, U 110111 t 40 M7 ban to lMYI tile 
oi'Clere 111 there be•u•e we an Ill~• cake 
Ua• out. 

!e~r I 4011 1 t know wbD el" - tha7 tell .. 
Wl'UII baa pt a 1004 41n t.o.ber. 

taall, but we oaD Ill~· •w1 toh tbat. 

Claa JOut 

taall. 1'hal'e woa' t be aJI7 u tfr111l ooai .. ent 
Uael'e r1pt • ..,, M7""1· 

tn wul411 1t wa.Dt .. pn 1t to OUI'UM Dl' 

• at 

lo, _, l'iP' ...,. 

I aM. 

I _, w N41nr111ute Uae "" of Uae 
pluDDt_JOil Me. I'• now pY111J tileD :l,050 
88& ;euu p1uee. ftlat'e 11550 pl- an4 
tllel'e ... eUU 11!500 DOH to plaoe. 

Wbat 11 tbD 1500' II that the 'bollbart 

........... 'IIHbaJ'. 
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S.M. Jr : 

J:: 

H.M.Jr: 

JC: 

-5-

VeU, J'U IIPe U.. 'lloJe Per ..._ at 10:15 
aa4 !liMa *7 - 'lluk J'U aet ._ co 
U1k U ..... w1 ttl •• aa4 J .,.... wUia ,oa. 

Ob, Uaat'• t1ae. All l'lpt. 

ftllmk JOU. 

BJ•-b, •. 
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H.M.Jr: 

R. r. 
Evane: 

R.M.Jr: 

E: 

R.M.Jr: 

£: 

H.M.Jr: 

z: 
H.M.Jr: 

E: 

R.M.Jr: 

£: 

R.M.Jr: 

E: 

R.li.Jr: 

i:: 

Bello. 

low are :rout 

Ootobe• :n. 19'0 
9:30 •••• 

Prett:r well, thank you. Yout 

I'a boldUig out. 

(Lauebe). Well, I laiClne lt'e prett:r 
ltreDUOUI. 

I eee :rou're getting along eplen4141J w1tb 
:rour - wbateYer :rou oall the t1ret englne -
wbat ••• tb&tt 

'ftle C. 

'ftla C, but I wae aur1oue to know bow :rou 
ware ooa1ng alone wltb the - Wbate•er 11 tbe 
ne.zt one. 

'ftle ne.zt one 11 - wall, there ere three 
that ooae alaolt tocetber. 

Well, the one for Bell. 

the one for Bell 11 &. 

L 

~1»- "*- ceUlng alone pratt:r veil, but 
we bact 1oa1 b&cl luok. We loft two eq1nll 
tlhlola ware proa1ee4 for Bell lut 8at~7 -
loet t~w& bloau11 or dirt. 

Dl.n. 
tee, the bear1ftll were eoratobl4 en4 we b&4 
to proY14• new propeller - 111p1Uer eb&tt 
an4 Yar10111 otlalr paru. It'• a rather 
lnteNit1ng tb1QI - the 1DI1nel were - lpt01al 
parte .... aa4l OYIJ' 1D the enaintlr1ng lbop 
&D4 tbf7 .... &1~~114 OYer ebeN - &OOe180r.J 
..... iltll ..... &11-~14 OYer theN. lbt7 
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oaae o•er ~ UW pro4uoUon abop, were put. 
on teat., aD4 oaae down wUh 1n41oaUou U.t. 
there waa t.oo 1111011 dirt. 1n t.h... We loat. 
all the part.a. It. 11~17 brlnca out. that. 
our atandarda baYe obanced t.o thl polnt wblre 
11111111 we do the ollanlnc and aaa .. bl.Y ln 
tbe produot1on ahop, the enclnea arenlt SOOd 
enoqb. 

I aee. Well, doee that aean tbat Bell baan't 
sot an:rth1nc :rett 

Well, t.he:r baYen't an:rth1n& tor the Br1t.1ah 
:ret. t'h1J 1Ye bad three enalnu tor tbl 
Alr Oorpe, Whlob - t.he:r lolt. one at th• 
a wealt ·ago llondaJ b7 a pl101 ot bad luck. 

But tbe one that. I thoUiht the:r were gol!ll 
to set to put ln the Br1t1ah plane baan't 
gone throush :ret. 

Mo, lt baen't sane throush yet. It wae 
to go out laet Baturda:r and waa reJected at 
the end ot the 

Well, when do :rou th1nk that the I engine 
tor Bell will reall7 bagln to ooae out ot 
:rour plaoe? 

Well, the:r'll at1ll gat 34 or 35 anc1nea 
b7 tbe end ot the :rear. 

34 or 35 b7 the end ot tbl :rear. 

And then we'll begin to get real production 
ln Januar:r and rebruar:r and b7 llaroh we'll 
ba up to th• and ban plent:r ot thea. 

11 tbat right? 

tee. 

low, th1e other one 11 tor ••• • . 

The next one 11 tor Lookbeed - the 8-2 and 
1t bad lJO boure on the Ara:r aodel tilt, 
Wbloh 11 thl tlnal teat ot tbl encine, lilt 
nipt- lJO at the 150- and U'• about ln 
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£: 
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E: 

H.M. Jr: 

£: 
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the aaaa poa1t1on aa the I 1n a production 
wa7 but th&J will not be nead1ftC thea 1n 
quantity until March and that will ba all 
right. 

Until March. 

Yea. 

I aee. 

And the next one ie F-3 - that'• needed 
tor the new Curtiee P-40-0. 

For t he Anq? 

Yee, and t or t he Ai r Corpe or t or the Brltleh 
atter theJ'Ya t1niehed the P-40 contract. 
The Br1t1eh nov haYe 980 P-40'a on order 
and the eame quant1tJ ot P-40-D'a, t hen the 
F-) 1a alao needed tor North Aaer1can -
Br1t1ah onlJ, and they haYe 620 on order. 

I aee. Wall, nov, I don ' t know whether it 
vae JOU or Mr. Sloan told me that you had 
hopee ot de•eloping an angina that'd make 
up to around 13 or 1400 hor ae ueing the ........... 
Yea. I t hink it vae Mr. Sloan told you 
tiret, Mr. Secretary, and Mr. Bunt telt 
that he vae telli ng telae out ot echool a 
little bit. 

Uh-huh. 

We are ot couree working to higber horae 
power. The E and r are both 1150 horae 
power engine• and then there ie an r-7 
and an E-9 in t he txperiaental category tor 
higher horae power. 

Well, when I talked to hia a couple ot 
wteke ago - it I'a going to haYe to get more 
tale• I gueee I'll haYe to go t o hia. He 
wae Yery bopetul at that time. 

Wall, we are too. 
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t : 

K.M.Jr: 

£: 

H.M.Jr: 
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R.M.Jr: 

£: 

R.M.Jr: 

-. -
llow tu llloac an rou wUil ella" 

It lan't aa ~a41ate Cllina baoauae lt 
lnnl• .. 2-Uap nper-obaralaa aac1 ella 
4eYelopaent of ella 4l'1Ye tor Clla aeooll4 •U.C• la ll111oat an anUrel;r naw pi'04uot -
ellat la, lt'• atlll ln lte earl;r •tact•· 
I "'· 
Now, the engine ltaalt raqulraa no sreat, 
tun4allentlll ollana• but the a441 Uon ot the 
auper-obar&er - ella 1111&1 • tea• ot the nper­
ollaJ'&er tor Ill U tu4e perfonaanoe h 110re or 
lett a naw projeot. 

Well, but on the Bell, lt looka •• tboueb 
;rou'U rellll;r be ln pro4uoUon ln Dea .. ber. 

Oh, ;ret. 

Well, that'• •••:r so04. 
!he;r'll haYe a tew •ore planee than we wlll -
or the;r expeot to haYe more plane• than 
we'll baYe enslnee ln Deoeabar but we'll 
oatoh th .. the earl;r part ot the ;rear. 

Oood. Well, thank JOU 10 IIUOb, 

All rlght, Mr. Seoretar:r. 

Oood-b;re. 

• 
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October }1, l94o 
9:30 a. m. 

GROUP MEETING 

Preoent: 

II .H.Jr: 

H. Y..Jr: 

Mr . Pohle 
Mr. Foley 
t~r. Caston 
Y.r. Kill\& 
Hr. Gravea 
Mr. Thomoson 
lfr. Young 
lfr. Bell 
ll.r . llhlte 
Mr . Schvart. 
Ur. Cochran 
Mrs. Klott. 

The most important thing - good morning, 
everybody. Where is Foley? He is eo 
small he is melting avsy. 

Hr. Knudsen called me up e little a tter 
nine o'clock and over the te~ne he 
vnnted me to agree - this i8 in the room, 
I don't want it to get out- ae to a 
recilitiea c~ntract t or Bui ck t or 5,000 
engines. I think it i8 t hree and two. 
Do the English gPt three or the two' 

I t hink they get three on the Buick. Tb<t 
ie t he small engine, isn't it, the 1820' 

Yes . And up to now he h•d nevtr eaid that 
the Engl1eh woul d get anY. 1'h1e i e eomet h1ng 
ne11. He eaid, •ra t hAt all right?" I ea1d, 
"1·/hat are they going to do, borrow the money 
froa the RFC?• "No, one of these tac111ties 
contrqcte. " I sai d, 0 \iell, wher o are they 
going to get the money?• He kept repe~t1ng . 
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Fole7: 

H.M.Jr: 

Young: 

H.M,Jr: 

Foley: 

H.M.Jr: 
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11b1 te: 

H.IC.Jr: 
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% nppoH thq •u --
Well, the fao111t1ae oontreot wlth re1aburee­
aent of 20.:C a 7ear for flYe JUre, tha7 take 
the eup~ OOIItNOt for the taClnaa and take 
1 t to a ballk u4 borrow the 11011a7 froa tha 
bank. 

AnJWAJ, I aa1d, 'Th1e 1e too 18p0rtant to 
daolda oYer the telepllone, • Md he ea1d, 
'Well, I iuet vented to get you thtnklng 
about 1t, ao I eald, 'Vall, v111 1t be 
acraeable to JOil to baYa larla and Ph111p 
Younc 1n JOur offloa at 10:15! 1 and he ea1d, 
•Yea.• WhAt 1e the .. tter? 

I ba•e tbe lluae1an Aaba .. ador at 10:30. 

Well, ~u go Ruu1an and eend Buokle7. But 
I wen t going to acre• to AD7th11!3 on the 
telepllona. I dl4D 't han - I don't know 
whether I bad all the etorr or not. It 1e 
too 1~rtant. I ea1d for you to go o•er 
and talk to h1a. 

V11J alloul4 we agree, &n7"1'7' 

You heard •7 etorr yeetarda7 - dld 70u hear 
., atorJ 7eeterdaJ about when he wanted ae 
to wrlU h1a a letter authorl&lng h1!ll to go 
abaa4 w1th ),000 planee tor the tnglleht 

llo • 

.&114 I told h1a, wall, I ea1d, •I told 70u 
aa tar ae I waa ooncarna4. 1 Ha aald, 'I 
WIUit a latter. 1 I aald, 1AJ'O\IJ\d town 8;f 
word le oona1dara4 good. • Ha ea1d, •It 
le good w1tb aa. Juet write ae a letter 
eoaa Uaa about aoaeth1ng aha. • (Laughter) 

He wollld lllte JOur autopph. 

The technique la aarYaloua. Don't 70u think 
lt 1e won4ertult 8o ha eaJe, •Vell, we have 
got to pt a toraula. 1 Th1e 1a 1aportant. 
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lCoUllg: 

H.M.Jr: 

Young: 

H.M.Jr: 

Bell: 

s.~.Jr: 

Haae: 

H. lf,Jr: 

- J-

Ra .. ,,, •we baYe r.t to pt togetber on 
U. • 8o he 1&71, 8oaebo4J 1111 aot t o aate 
up h11 a!.JI4. 8oaebo4J baa .,, to till .. 
wtlat to 4o. • 8o JOU 10 OYer ana tell 1\la, 
W1ll JOU1 fOl8Jf 

'1'b.e other th1ng wh1oh w111 aaaaa JOu, t:. .. 14 -
laat n1ght, he IIJI, •ratraJ telephoned ... • 
Ba ••J•, •He ea14 to torret thl Sterling boaber. 
Wa v1ll take the Amertoan tTP•·" H~ IIJI, 1 At 
llat I got that through, • all4 Pal raJ, you uow, 
hloa b .. n tall!.Jig h1a for thraa 4AJI on h11 
knee a, for CJo4 • • aake to 11 Ye thea thh Aaer1oan 
boabar an4 he •• ,. laat nlpt he aot 1t through. 
I belleYe PI1I'IJ, don •t JOU, tlllt he told h1a 
a ooupla of 4aJ• aao lt ••• okaJt 

Ob, I aa au.-. of lt. 

And JOU 1111 I told l'ur'l'h when he VII baN 
Jllterd&J, 1You hiYI Juet sot to keep repeet1ns 
1t an4 repeauns u to lnu411n and about the 
f1fth t1ae he aete 1t. 1 lo lf JOU CIDtl w1ll 
10 OYer to4aJ - aend BuokltJ oYer, v1ll JOut 

Yll. 

I thought the Pral14ent took llberUII w1th 
o\11' 1tat1ment, 414n't JOut He a44e4 a couple 
ot 110rd1. 

Be 414n 1 t a44 a couple of nauph to the 
fliUJ'IIf 

lo, I ha4 the 1tat•ant an4 ha uae4 u. 
lnu41an w1 YIZOJ pleaee4 that the Pru14ent 
uae4 the etat-nt the w:r H vae wr1tten. 

Ino14antallJ, I feel baUer tb1e aorn1DS 
baoaua1 1t sot a aanaloue pre•• · It i t 
ba4n 't, 110\114 I haYe been 1n the des houeel 

I he'l'l sot An 14ea on tlllt, l""· aeoretu"J. 

Well we ha'l'l got to haYI 1t between now and 
10a25. 
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Haas : 

H.!l. Jr: 

Sohworz : 

K. M.Jr: 

Gaaton: 
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I hAd better go and get 1t. Here ia the 
idea. (Laughter) 

307 

Oo out and get the support tor the idea. 
The tlatlonal Oi tJ Bank put out their oomp1lat l on 
tor the t1ret two quarterP. 91xty percent up. 
The third quarter 1s Just beginning to oome 1n 
and you can aay the trend 1a continuing. You 
oan cite the apecitio oasee. But you oa.n't 
get any - only scattering 1ntormation is 
a ve.!.lable so t ar on tlvc thir<l quarter. 

How recent is the National Citrf 

I think it cAme out ln Auguet tor the t1rat 
tvo quarters. It 1e up ~. 

Let me Juat check th1e once here. The f1ret 
one ia up. The second one ie up. The th1rd 
?ne is up . The fourth one ie up. The Merchant 
and Miners 1a up. 1/hAt ia the next' llet lou. 
The next, Superior Oil, 1e up. Hershey 1a 
down, chocolate. l~rahall Field 1e up. Allen 
Creek is up. Pond Creek ie up. Standard 
Branda , up. Follenaby Steel, they don't have 
a comparison so you onn't tell. They have got 
•o, lost before Federal. • They hAve no com­
parison. Engliah steel up, Oalumet, down 
23,000. United Car, up. Cuneo Preas, 
profit before Federa l but they have no com­
parison . lalamazoo Stove, u~ . Edleon, up. 
National Tea, up. Eleotrio Power & Light, up. 

Uhy don 't I Just eay t h1e- Juat read thie 
thing, out of a~l ot thie, thie 19 co~iea 
I have bef ore ~e . I thought it vae Juet interesting 
to notice t hat all but two of them - there are 
21 of t hem - have increased prof1te, vhlch I 
t hink i e very encouraging. 

Third quarter. 

Yea. I Just happened t o be reading this. 
l'ihat 18 the matter w1 th that' lfhat would 
you think; Herbert' 

I t hink that ia good. 
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And ot the two vbo WIND 't, one va1 Calu:aet, 
vaen't it, coppert 

Yee. 

Oerteinlr no one would donr that their 
eerninge are going to riee thie next quarter. 

Ot courao, what a lot or theee oom~aniee baYe 
done ie take their exoeee profit• and soaking 
th• 1n - the aurpr1e1ng thing 11 that MJ or 
thea ahow 1noreeeee, beoauae • lot or thea 
heYe taken their exceae prot1ta and eo&ked 
it in. 

'l'he7 are et1ll up. 

Herbert! 

308 

'l'h1e letter rroa Francia Biddle, I don't ltnov 
what coamtttee he ia talking about. He aaye, 
•I auppooe 11ke moat oommitteea,youre hAa 
neYer met.• Vbat co2mittee ia he talking about? 
It ia a letter trom Pranoia Biddle. ije ia 
talk ins about German tunda. lle aaya, 'I 
eunpoae like soot co•~ittaea, yours hsa neYer 

··~·· 
ThAt ie t he one, probably, at the State 
Department, rou know. 

He vent to that meeting. Don ' t you remember­
d14Jl 1 t we d .. lgnate people at thAt aeetlng? 

You deeignated ae, but t he coasittee haa neYer 
tunotloned. 

I will talk to DAD about it. 

That killed it right tharo. (Letter troa 
Francia Biddle, dated Oct ober 29, 19~.) 

Thie letter 11Je, •Kr. 
ot oouree, auet reter to 
initiale are LBD, but lt 
Ballentine. 

nee and ay~elt,•vhloh, 
Douglal . The dictating 
11 etsn~d b7 Allen 
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Vbo 11 bet 

Be 11 .. oret&rJ ot t.hh ·tblq. 

I will raa4 1t attarwar4. 

All rl&)lt. 

Vh&t elaet I • atrA14 eoae or then 
people Gi0ht get tainted by politioe. 

'!'here ie nothing elee IJll o1al. Three •n 
tro• the 'fe:auo eo ... n, are oou~ in 110 •e• 
ue at eleYen o 'oloclt thh 110mtnc thAt llogere 

, eent 4o1ftl to g1Ye us eoae t111Uree on their 
foreign trede. 

309 

There 111 one other &Atter. The Pund Control 
are propoe1ng to freeze oerte1n Yllu~blell at 
the World'• ra1 and theJ are anz1oue to put -
to not1tJ the partie• oonoerned todaJ, par­
t1oularlr eo•• 411110nde tor Belgiua, I bel1aYe, 
and 101111 J'renoh pa1nt1nge. 

How do rou get in on that, Herbertt 

Well, lt ia a Cueto•• aatter. ThaJ are in 
Ouetoae' ouetodJ at the oreeent t1ae. 'le 
baYe been womtng on the qu11Uon of dhpodng 
at thoee World '• F~<ir nluableA tor eoae ttae. 
a..rr, Duming objeote Yery atrongly to anr 
auoh aotion ae eei~lng phyeioal property at 
tb1e u ... 

Well, I thought, Herbert, th•t that ~· going 
to be - " .. re goin0 to augg .. t to tba 
repreeentat1Yea ot tho•• oountr1ee thot ther 
go to the State Dep:trtaent. Iln't that righU 

!bat wae the earlier plan, and then attar 
the oo•1 .. 1onere ot eaob at the Vorld' 1 Fair 
oountrlee ha4 been oonaulting with tne F•deral 
fteelrYI Banke about the reporting requireaenta, 
n 4111D • t run 1Dto anr d1ttioul tJ there. They 
are to report all their propertr. '!'ben theee 
two 1teaa oaae up and I tallted to Berle late 
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loet night and Serle wae agreeable to tbe 
Federal notit7tng the French in the one oaee 
and the Belgian in the other, thllt thl1 
oouldn 1 t get th1e propert1 troa Ouetou untU 
we had given them a releaee. So it wouldn 't 
reouire any aotton on Durning'• part. 

It ie a matter ot notifying the oommissionera 
ot theee countries that the matter ie going -
that the goode are going to be under control, 
under the block. 

Yea, and the Pederal ReeerYe ie goina to do 
that, not the oollecwr. Ve arranged it eo 
Durning wouldn't have to do 1t. 

Rarry 1 a tear 1a that thie ie goln0 t o ceuae 
aome wtdeepread dieouaaion and tu~oll lt it 
ia known thl'.t we are tor the tlret tlae taltln& 
poueuion ot phyalo&l propert7 rather than 
tunda and he - he eald he dld not want to 
do it unleae he had the h1gheet authori:atlon 
tor 1 t. 

WhAt I am going to eay, thle oommlttee meete 
every afternoon and I euggeat t hllt you meet 
with them and thrash lt out there. I don't 
want to aoend enough tlme t o learn about 1t. 
So whAtever - when does t hllt committee meet? 

Three thlrt7. 

Lot Kr. O.eton app811r ee a witnua, wlll 
70u pleaaet Will 70u, Rerbertt And have 
lt out And eee it JOU can't get aoaeth1ng 
togetb•r . And whatev~r t be coaalttee and 
Hr. Gaston decldea, I will ablde b7. 

Yea. 

I don 't want to take the tlma to dig into it. 

What eleet 

Nothing. 

14t 
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Ve b&4 aaoU.r ... ,llle ot tut oo.UUee, 
the AI'IJ •114 the laYJ aa4 the Deren•• Co.UuloD 
711terda7 doWDetalre at laaoh. ' 

lo I h•r. Who J:a7• tor that li&Doht 

I dld. 

RellllJt 

Patterson and Eddle Greenbaua oeae o.,.r troa 
the Ar&J. There were people rroa the IIFC. 
E441e thlDJta th17 &l'e 'III'J eood· He w.nta 
to ba'le tbe:a tvlce a nlk lnnead or once a 
veelt. 

You would ne'llr get the oeople. 

No. But e'lel"Jthlng 1e progrenlng Yerr nioelr 
and thla 1e the firet tlae t~t nobod7 had 
anrthlng to B&J ag&ln.t the 'l're,.eurJ. Va IU'e 
&head of thea nov. 

Good. Eddle waa at the houll laet night and 
I learned tor the t1ret time thet Tom Manning 
bad been 'llry eiolt and b8e ba4 an operat1on. 

No, be hae bad no operlltlon. Ke had a heart 
attaolt and haa been tl~t on hle back oYer 111 
Johne Hopltlna tor about elx veekl or tw 
montbe. 

You oeople vbo baYe theee people vbo are 
t&1rl7 laportant, U JOU would let ae lmov 
eo I ooald write thea a letter, rou •••· 
Would JOU p repare • l etter tor rq elsnature' 
'l'hat gon tor aaJbodJ - vhln eo .. bodT like 
thlt 11 111 or eoMtblng, I like to de it. 

Yee. And JOU ltnov Norsan TletJene ia up at 
Bereneo. 

Vell, I eald goodb7e to hla. I got " l oYelJ 
letter troa hla, but nobodT bae told u about 
Toll MAnning. 

Well, thAt 1e rq taul t. 
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An~h1ng elaet 

No. 

He ia atill on the pa:rroll, ian't bet 

Oh :rea, and he will be for eoae t1mP, into 
the apr1ng. 

Good. Tblo.t 1e Manning, I "'can. 

'!'bat 1e right. 

Ie that aoaetblng :rou went to tell "'e about! 

No, th1e ia on thle Cu etoae thing that 
Herbert waa talltln.g • bcu t. 

I aeked Knoke a few da:re ago to take up wlth 
Governor Towere the aatter o f our eee1ng the 
Canadian aoeount froa which war purchaeee 
were made and eo it haa gotten - we will have 
it read:r ror :rou froa now on. I will paee 
that on. 

Well, C. D. Howe, Minieter of Nat ional Defenee 
ot OM ada, 1e having lunch 1<1th ae, eo 1t 
anyllod)' wante •• to eay an:rth1ng to hia, I 
can do it at lunch. 

That 1e all. 

Several ot the bore called earl:r thle morning 
to aek 1t they poeeibl:r lllght get aoae MOre 
deta1la on that 12,000 8r1thh progr&~~ th1a 
oorning. The:r are going to aak queatlona. 

I aa going to be ver:r cloee-aouthed about 1t. 

!he:r are hooetul. 

romer Senator Lonergan called to expr .. e h1a 
thankl to :rou tor the Job that Harry ' e outfit 
did. 

Good. 
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Scbvar&: 

H.M.Jr: 

Sobvarz: 

H.M. Jr: 

Schwarz: 

Peble : 

H. H. Jr: 

Young: 

H. M.Jr : 

- 10 -

He h (101ng to deliver 1t to110rrow, I believe, 
liP 1n CoMeoUaat. I teke U 7011 aaw the 
report on .J obn llall1Yan '• tilt 711Cel'llq 
attemoon. 

No, I '414 not. 

There wae a noUoe on the bact Pl'le ot the 
'1'1aee. 

I 414n 1t ••• that. An7thlng el•e' 

!bat 11 all. 

Hoth1ng. 

Ph111p' 

Are 7011 CAlling Mr. McReJDOlde tor th1a th1ng 
we talked about laet n1pt! 

I han been trying. I have oalle4 a1ther two 
or three t1mee. th1e 110rn1ng. 

(Telephone conversation with Mr. MoReynolde 
tollow.tl but not recorded) 
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H. Y. . Jr: 

Young: 

Haas : 

H. M.Jr: 

llh1te : 

H. K.Jr: 

··ntte: 

H.M.Jr: 

1>'h1 te: 

- 11 -

I want Thompeon and Bell l\lld Phll1p Young. 
~t I have got ln •1nd 1s, I vant to put 
up to Mac to make a etudy tor the Praeldant 
ot th1a vbola QU&at1on ot - atratec1o .ater1ala 
and all of th1e control buetneu and enZOJth1ng 
else, JOU aee, that either - I vant to go 
ahead and bulld up Ph1llp Young ' • organlzatlon 
ln handling the foreign etuff end really do a 
Job, I mean vlth theee different aleelons, 
or I don 1t. Now, lt the Preeldent doea, ve 
have got to heve - there are a lot or loose 
ande around vh1ch ought to be tlad up vbloh 
I thlnk belong 1n the TreeiUI'J, partlcul&rlJ 
lt we freeze .ore tunda. I aean, thla queet1on 
of release of tunde tor purch .... and all the 
reet of thet atuff. I want Mac t o work on lt 
and I want to g1 ve h1lll -:r ldaae and ea I 
expound, I thought JOU people alght llsten. 
I tblnlt you hed better be here, Harbert, at 
ll:JO. 

Phlllpt 

I have nothing else. 

I have nothing thle momlng. 

Marr1t 

There vas announced Jeeterday a p re•• releaee 
trom the txport-llllpo rt ISank lcvolY1ng ored1 t 
of ~26 ,000,000 to Brar.ll, not more than 
S5,000,000 to be uaed ever1 month. 

~didn't you tell .. about ltt 

Laat nlght I received a oo~un1catlon by 
meeeenger end he welted to aelt tor approval 
on the loan. 

Vae he wa1tlng longt 

No, I told h1m I would have to etudy lt and 
he mlght ae well go beolt, eo I hive 1t before 

••• 
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Bell: 

\'1111 te: 

H. ll.Jr: 

<Illite: 

H.M.Jr: 

H. Y. .Jr: 

H. l!.Jr: 

l'llll.te: 

)LM.Jr: 

- 12 -

Tbey don't need your Yote now, do th~y, 
llarry1 

Ob no, they don't need tbet YOte. They 
are oontinuing their ueual practice and I 
th1nlt I will beYe eoseth1ng, a seneral 
comment in report, a little later. 

•.Jell, Mr. Jones vee 1n here •t three on another 
mnt ter and Just ae be got up to leaYe, he eays, 
"I think you will be pleased to hear I am 
announcing today a $25,000,000 loan to 9r~z11. 0 

He aaye, "The Praaldant , 1a tallt1ng, I th1nlt, 
today, and at th1a t1ae I tbinlt 1 t 11 e good 
thine. • He eaid, "I tb1nlt it will help 
pol1 t1oall.y. • So he a aid, •I u Juat go1n& 
to lend thee 125,000,000.• 

315 

Well , 1t 1e 1ntereet1n& to ltnow tile uped1t1on 
with which these thlnge are put through. (Laughter) 

It 1t is a practice th~t w1ll oonttnue, we will 
have something to aay about 1t. It 1t isn't --

WhAt 1e thie •ve• etutt7 

I am speaking tor the Treasury. There "~ a 
lot ot anglee to t hle that I am 1ure weren't 
oona1dered and either our repreeentat1on on 
tha t bank me~e eo!llethlng or 1! 1t doesn' t 
mean eocethlng - 1! 1t doe1n't sean something, 
vell 

t.b&t JD&Itee you thlnlt it doeo meen 10meth1ng'l 

Beoauae I ac go1ng to atten~ the oeet1n&•· 
When 1t doeenTt , I am going to etop. 

All right. Talk tbet way to Joaeo. I wculd 
like to be there. 

I haYe been lt1oked out ot better places. 

Not by me. 

Would you (Cochran) please set out a me~orandum 
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Coohrnnl 

H. !-! • .rr: 

Cochran : 

H.I!.Jr: 

Cochran : 

H. I!.Jr: 

Cochran: 

H. l! . .rr: 

11h1te: 

H.l! • .rr: 

Cochran: 

- l} -

•• a little hleto~ tor ae an4 liYe 1\ to 
me at 9:}0 tomorrow morning, vbat I aald to 
81r P'reder1ok Phlll1cpe about bn1n1 eome'bod;r 
1n South Aller loa to ljl)rlt w1 th ue and the 
Engl1ab on trade. 

Yea, elr, 

Do ;you know what I am talking a'boutt 

Yea, dr. 

And - bec,.uee, ;you know thoae .. n art oolling 
1n at eleYen. 

El@Yen to-arrow. 'lho 1e bringing thell tnt 

I don't know whether it will be Plneent or 
Challtle;y. It 1e P1ns@nt who hAe talked wlth 
me &bout thn. 

Well anywa;y, Harr;y , betve@n ;you, would ;you 
bring me up - do ;you know what I &m talking 
about? 

Not ;ret. 

Theta tvo neople vho are coming in tomorrow, 
who have been aooo1nted, tsk1ng thie euggeet1on 
that England and· oureelYee will vorlt together 
on bueineee e1de by aide 1n South Aaerica 
lnetead ot ae coapet1tore. Tbe;y baYe eent 
two t@llove oYer here nov. Betore the;y do 
an;ythlng, the7 a.re going to 11elt to au me. 
And it ;you could eee - there haYt been etYerel 
llef!IOrenda about 1 t come 1n on sy o'rig1nal 
euggeet1on and all the re4t or that etutt. 
I thought 1t would be good bftll ola;ying. I 
thought I would aelt Nelson Roclt~teller to be 
here. Could ;you g1Ye ae aometh1ng before 
Nelson Rockefeller comee in at el~Yant 

Yea, air. 
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I!. M. J r: 

Coohrnnl 

H. M.Jr: 

~te! 

H . ~. Jr: 

\lh1te: · 

H.l!.Jr: 

•hu e : 

H. li.Jr: 

llhlte: 

H.M.Jr: 

11h1te: 

- l~-

'l'hfl.t I could give h1-. to give h1a a l1Ule 
ot the h1atory on it . 

Yee, air. 

He 1e ooaing 1n at eleven todaJ. 

V1ll JOU (Vhlte) be here at eleven tod&Jt 
You are 111 South Aaer1om exper;, aran't 
rout 

I thinlt eo. At leaat, :rou th1Dit eo. You 
have i'Ot •• all tied up 1n a uot. 

Here 1e 1tea ho on ah1p~aenta ot eorep iron 
end ateel that :rou alght ..ant t o glance at. 
I1; alght have eoae relevmoe to the ll: 30 
oeetlng. 

At eleven o'clock I ""nt :rou here and I want 
a auiiiiAr:r ot what I d1d on thh th1nlt and 
who these people are betore eleven olcloclt. 

Harr;r, will rou come in at t1ve minute• ot 
elevent 

Yea. Ye will have 1t. 

WhAt ie th1e, Harrrt 

I aerel:r thought that rou a1ght want to glence 
at thoae ite .. tvo and three 1n preparation 
tor the aeet1ng with McRernolda. fluot ten't 
wb7 I pre~d 1t, but it Dlght haTe IO&e 
relevance to what :rou are t8lt1ng up, I don't 
know. 

Vall, I aa 1'01ng to --

It aerelr 1nd1oatea the need tor aoae 1110re 
oaretul watch ot tba a1tuet1on. 

Vall, Ph111p, read tl:l1e thing. You e re the 
teUow that 1e work1118 on th1e u1nl.;r. Have 
H here tohea MoRernolde coaee 1n at 11:,. 

'l'bat oalr appl1ee tor oae ot tha tteu, but 
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H.!!. Jr: 

il'h1 te : 

Soh11art: 

H. M.Jr : 

1.'11\ t e : 

H. H.Jr: 

Bell: 

!:! .. ~. Jr: 

T!lo "!l eon : 

H. M. Jr : 

'l'bolliQeon : 

- 15 -

he 1<111 g1 ve it back. 

You mentioned that Phillipo wee cooing. 
Both Merle and I are uncertain ~e t o the 
date o r hie arri val, and we thought t here 
a re aome t hings t he t will have t o be ready 
for hie arrival. 

They ea1d eo~ething about t he 20th. I don't 
want him here aucb before t he l et or Dece:llber. 
Tell th~t to P1neent, will you? I don't 
want him here much befo re t he rt r at or 
Decembe~. The~e i s t ime enough t o get t he 
bad news. ~bat else? 

Yea. By t hen we will have had a very carefUl 
ot udy completed or t he va l ue C1! t heir varioua 
naoete broken dow by area a. Thll t 11 a ll. 

You didn't want any statement made in anewer 
t o 1/Ulkie 'a remarks about the aound dollar? 
\le h11ve eometh1ng. 

~le hsve already done 1t onoe. 

I don ' t think eo. lih!\t el se, Harry? 

Th~<t is all . 

Harol d? 

Dan? 

I heve no thing. 

Norman? 

Nothi~ . 

Norman, would you s oMe time today - I will 
tell you now at 2 :15 - I would like to go 
over ,.1th you, how are theee ao-otllled preferr ed 
list s r or exeaot1on or the draft made up 1n the 
Treasury? ~ho doee that? 

We haven ' t got around t o that yet. 
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H.!I.Jr: 

1'bo111p1on: 

1'horooeon: 

H.M.Jr: 

1'bo"'JliOn: 

Foley: 

Thompson: 

Foley: 

Bell: 

TboCIJ)aon: 

H.M.Jr: 

Poley: 

TboCIJ)aon : 

- 16-

\:ell, all right. 

It ie in a pretty early etaae. 

I would like to knov bow it h done and t:he 
t o l'llllla - vh7 a man 11 gi von - put on the 
proterred l1et. 

So tl'lr, ve haven 1 t hed any oooadon to c1o it. 

Well , I under etood - aaybe I vee intorsed 
vrona - that there are certa\4 people being 
put on tha preferred lhte. 

No. 

Vell, I thi nk vbat ha;lpentd, llr. S.oretaey, 
1a thla: There vere certain reeerve ottteera 
on our atatt that we got intorwat1on about 
from the Var Department. I know, I had two. 
I hac1 John O' Connell and Chuck ladee and I 
eaid ae to both ot them that ,,. needed them 
here. Now, I don't knov bow that wu handled 
out ot your (Thompaon ' e) office. 

That ~• before th1a eelective aervlce. 

!otb ot thoae boye have been notified that they 
have been put on the auepenee l1et; they von't 
be put into actual eerv1ee. 

That vaen't the dratt. 

Tbe general pol1oy on reeerve o ttioere 1e --

I don't know that I agree with you, Ed, about 
Chuck ladee and wMt ia tbe other .ant I don 't 
think that deo1o1on should be made, 1t you 
don ' t mind ay aay1ng eo. without going through 
Thompeon to me. 

I thought it did, 
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No, I didn 1 t hear ot 1 t. The only oaee t.hat 
hea ooae to u i a one tros Internal Revenue 
&lid w ruled i n that oue thAt the Deputy Collector 
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H.M.Jr: 

Thor.zoeon: 

Bell: 

Guton: 

o.Y..Jr: 

!'ole7: 

Bell: 

H.l!.Jr: 

Bell: 

H.M.Jr: 

Klotz: 

H.M.Jr: 

- 17 -

unless the Coaalaeloner thought the Job 
vaa 10 v1tal he wa1 ~ractloall7 1ndlapeneable, 
'"' would let b.l.m go, 

Hov WI the thing dlc1dedt 

That vaa the vay it Nee deolded. 

There ie a Cuetome oaee. 

That ia t he Nugent oa11. 

I have very atrong t~eltnge about vbo geta on 
that list and I at the begtnniDg want to paaa 
on thea ll)'aelt and ve will atart rlgbt 1n on 
theae two. I don't know vh7 1t d1dn 1 t go to 
Norman. 

Well, 1 t 18 eo long ago I den 1 t remember, 
Mr. Secretar7, but I underatand that vee the 
way 1 t dld oo:ae to me, that U vae 1nterotf'1ce 
and 1t vaan't troll the oute1de. 

\/e hAven't olea red a detel'llent. 

Pleaee don't without 1D7- what I am going to 
do 1e, I would like at 2:15 to have JOU come 
1n and I would like to talk to JOU about 11;. 
Nov, I oan't handle 1t 117aelt but I vant to 
aet up a committee, but at leaat \t JOU know 
how I teel, eo it JOU and Bell and Geatpn 
will be here at 2:15, I would lllte to tallt 
about it. 

Probabl7 there ought to be aome clroulara on 
thAt. 

Let'e ea7 2:)0. I have ver7 atrong reel1nge 
on 1t. Before an7bod7 11 put on tMt l1et, 
there 11 go1Dg to be L~ avtull7 good rea1on. 

Th11 N&l betore the dratt in l!r. Fole7'1 ottice. 

Well, granted, but there h"' got to be a uetem, 
Ed. You v11l agree with that. 
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. . 

Foley: 

H. M.Jr: 

Fol ey: 

a . ~:.Jr: 

Foley: 

H. V..Jr: 

i'oley: 

H.H.Jr: 

- liS -

Oh , aura. I thi nk t here vae a eyatem insofar 
aa these are concerned. I don ' t think I vrote 
to anybody on the outside. Th1e one oame 
through 1n the reguler vay. 

Well, I don't know vhy, but v1ll you and Norman 
ge t together afterward and t1nd out ~ther 1t 
d 1d or d1dn 't go t hrough Norman t 

All right. 

I am n~t so 1ntereated in theee two people. 
I am i nteres ted 1n the whole Treasury. The 
tact that I heard about the1e two oeople makea 
me ra1ae the queet1on. I don't vant to be 
mlaunderetood. Theec tvo people, hearing 
about 1 t , laet night, 1e whit u.de me vent 
to do the thing right t or t be vbole TNneury, 
eo I am not p1ok1ng on anyone - you are on 
t heae two, but I am go1ng t o oert~1nly have 
a policy tor t he vbole Treaeury. lie understand 
eaoh other? 

Yea. 

I 11111 sure you agree. 

Sure . 

Okay doke. 
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B.II.Jr: 

Operator: 

II .M.Jr: 

Captain 
Har ry 
Collin I: 

B.M.Jr: 

C: 

B.M. Jr: 

C: 

II .K. Jr: 

C: 

B.H .Jr : 

C: 

B.M.Jr: 

C: 

H.H .Jr: 

C: 

R.M.Jr: 

Hello. 

Captain Colline. 

Hello. 

October Jl, 194o 
10:57 a ••• 

Good aorning, Mr. Secretary. 

Row are JOU t 

Row are 7ou, air? 

0. I. &arr,., I learned \bat that engine 
th17 were COlD& to give you - th17've got 
dirt in it or eo•ething. 

Well, I'll tell JOU, the 1t0r7 il the7 go t 
eoae dirt in the oil line and bur ned out 
the main bearinge. 

Yeah. Well, that'e What Ivane told me, but 
they're making another one t or you. 

Yea, eir, vbioh he promieed to have up here 
the end ot thie week. 

I eee. Well, when it really get• there, 
eend me a telegra.a or eoaething. 

Yea, I'll do that. 

Beoauee I'• anzloue that JOU people get that. 

Well , I appr eciate that and VI all want to 
thank JOU 10 much t or J Our intereet and all 
the trouble 7ou've gone to in connection with 
that thing. 

Nov, 'Barr,., let •• aek 70u thia. Por the 
Englilh, hew aan7 plane• will you have r ead)' -
ooepleted b7 the tiret ot Januar,.t 

I t va bad the anginal, we'd have 25, air. 

25. 
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C: 

H.M.Jr: 

c: 

R.M. Jr: 

C: 

R. !{.Jr: 

C: 

H.M. Jr: 

0: 

K.l! .Jr: 

0: 

R.I!.Jr: 

C: 

K.I! .Jr: 

o: 

- 2 -

It we bad the enginee. 

Well, nov, they aay that they're aoing to 
baYe by the tiret ot January, I think they 
ea1d either 30 or 34 engine• tor you. 

Well, that'll be limply tine. Ot couree 
the Aray are in ahead of them. It we oa~ get -
you eee we're going to uee the E-4 in all the 
English ah1pe and it we can get thoee enginee 
in here why we'll ba•e 25 plane• out tor the 
Britieh by the firet of t he year. 

That 1 a your echedule. 

Yea, air. 

Are you people on time? 

Oh , abeolutel7, eir. 

You are. 

Yee, we're on time - we're be1 ng delayed -
ot couree, theee engine delaye you can get 
them ao tar and then there it no uee 1n 
trying to go any f urther with the frame 
unt1~ the eng,ine arriY ... 

Ie t here much difference between the All1eon 
engine tor t he English and t he one tor t he 
Army? 

No, air. 

Ie t here much difference? 

No, air, there ien 1 t. The only difference 
ie th1e - on the E-4 , wh1oh ie the Engl1eb 
engine, there ie a different orankoaee on it 
and a different orankehaft - a little heaYier 
orankebaft which pera1te a little h.igher 
rating, you eee, on the Englieh engine. 

Yea. 
Nov, ae I underetand it fro• Allieon, after 
the tiret 16 engine• are turned out, there'll 
be no acre E-5'• and they' l l all be the higher­
rated engine. 
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R.lt.Jr: 

0: 

R.lt.Jr: 

0: 

R.lt.Jr : 

c: 
R.lt.Jr: 

C: 

R.M .Jr: 

C: 

R.lt.Jr: 

. C: 

B. M.Jr: 

C• 

H.M.Jr: 

C: 

- '-
J '"· low, ll8lr ..., are 7ou 101111 w ••• tor Sbe Al'lli' -, Sbe t1rn of .JU111a17t 

WaU, we'•• pt abollt 21 up boro on \ba 
11111 - aa4 J euppo10 1t wo ba4 \be 
•• 111 \hero we ooul4 ban all of tboae 

'bJ \be f1rn of Januar7 and probabl7 -·· 
Yea, o1r. 

low ~ ol'dore ba't'o JOU c: now tor 
~~1oal.ar 'TP• fJ'OII \be Uab end 

.&.11 wl4 about 1500. 

low auob of that 11 lacl1ob7 

111"7 

Row UDT fro• tho lngl11b7 

About 865. Let •• put tb11 down. !here' 1 
202, 50 - talkl aolde - 810, 810 tor the 
111'1Uoh. 

l •••· Well, now1 tbat oarrte• roualona 
quite a .., doeon t 1tt 

Qb
1 

)ea, but we oould - look, with the engine, 
Ill'. Ieora~, and w1 th the ooapliUon of 
\be plaat O't'Ol" thoro, wbloh will be done 1D 
115 1Sa71 at \be Mh - we could go aWAJ 
~ of tbat oobe4ule. 

Are JOU 'IN1141n& ano\bor plantt 

We •re buJ.ldllll an a441 uon rou know, an 
aaa .. blJ plant. !here are 240,000 1quare 
t11t at 11acara ra111. 

Well, wb.J didn't 7ou ~opll take the r01t 
ot tb&'t l'loroe-A.rrow planU 

lo, aot tile Ploroa-A.rrow, 7ou aaaa tho ro•t 
ot tile .t.anoa11 ladlawrt 
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B.M.Jr : 

0: 

R.M.Jr: 

C: 

R.M.Jr: 

0: 

R.M.Jr: 

0: 

R.M.Jr: 

0: 

B.M.Jr: 

0: 

R.M.Jr: 

0: 

R.M.Jr: 

0: 

R.M.Jr : 

C· 

- ~-
Yea. 

Well, we wnte4 tb11 plant up ~ on 
aooount flJ-a'WaT, JOU 1 .. , to allablo thoa 
thoro and t11 thea rllbt troa tho port tor 
tho Al'rq 1'1 thor than line to ti'IIOit tboa 
aOI'OII town wbloh we 4o now tor a 411\anoo 
ot about a or 9 a1111. 

I eae. Well, then, JOU teal 70u people 
are reallJ up to eolladule. 

Yea, 11r, we &1'0. An4 I teal &leo that 
we oould take on tar aore oapaol t7 wl til a 
little ezpan1lon than wbat we lla•• now. 

You oould. 

Oh, tar aore. 

It fOil had the englnee. 

It we bad the englnae. Yea, lt all ooaee 
back to tbat. 

Well, now, 7011 ba•e ordere tor another ell1p 
beeldee tll11 partloular Bell? 

llo, 11r. 

Juet thU one. 

!bat' 1 rlgbt, the .Urooobro, tile laet ot the 
.Uraoudae, that 11, tbe 2-englne boaber, 
interceptor boaber, the laet ot tlloae l ett 
4&1 botore Jeater4&7. 

Row a&Df of thoee? 

Onl7 lJ. 

I •••· 
PraotloallJ axperlaental Jobe. 

Well eo a•eJ'1tll1n& now 11 on t1111 one aodal. 

We're oonoentrat1na' abeolutel7 on that u4 
tbn we're gntlna lnto hiper •taa• of 
pi'04Uot10D w1 til u. 
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S.JI.Jr: 

o: 

H.M.Jr: 

C: 

H.M.Jr : 

C: 

B.M.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jr: 

c: 
H.M.Jr: 

C: 

H.M.Jr: 

0: 

B.M.Jr: 

0: 

H.M.Jr: 

_,_ 
Well, I aean, blnr ~ Will 7ou be tlll'lllnc 
out 1a tbe aoaua ot JaaU&I')' do 10u th1ak tor both? 

Oh. Wen, 'b1 the end ot tbe aoath I abollld 
~ t1Ye a da7. 

Ia JaaU&I')'? 

I abollld th1ak eo. 

You rean, thlak aot 

I th1ak eo. Wh7 don't 70u ltt •• do th1a, 
wb1 don't JOu,let •• ahoot 70u a ae.orandua 
ton1gbt and I ll 11Ye 70u tb1a det1n1telJ. 

Yeah, and bow MDJ .ore 70u oan take. 

Yee, alP. I'll do tbat . 

And bow IIUOh 1 t wollld coat - bov auoh aore 
aone7 1t vollld ooet 1n tbe lfa7 or planta. 

I'll do that. 

And Wbat 7011 could reall7 do 1t 7011 had aore 
ordere. 

Vell, we oo1114 bandle th•. 

Yeah, but ·I aean, 1t 70U 1 4 N7 the a daJ, 
hov -01 180re oollld 70u so t o an4 wheat 

llell, 1t we doubled tbe plant out here at 
11apra hlle wb1 I abollld tb1ak b7 the -
'b7 J1117 we oollld so on to 10 a 4a7. 

lleall7t Vell, S1Ye ae a 11 ttle a8180randua 
oa 1t, 7011 know, Juet tor a e to baY~ 1n ., 
nat pooket. 

All 1'1Sbt. One ot OW' old-t1ae ael80nnda, 
a1r7 

All 1'1gbt, 
-•, all'. 

!!lank '"· 

all' • I 111 do \bet . !bank JOU Yel'7 
Goo4 a61'111nc • 
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RZ FO!lEIGN PURCIISIB Ootober 81, 1MO 
11130 .... 

Present: lflt. llcRe7Jlolda 
lflt. ~ 
llr. Gaston 
lfro ~IOD 
Jfzo. y~ 
Jfzoa nota 

H.». Jr : Mac, I will tell you a litt le about il and 
then I think if you could fo onr into 
Bell's ot!ioe the7 OlD tel Jon aore, you 
aee. On the aslllllptim that llr. Roosenlt 
is going to be reelected --

l!cReynolds: No chance. 

H.!d. Jr : '1'.'111 ian' t Philip Young here? 

!G.otz : He ma;r still have the Russian .Ambassador . 

H.M. Jr : I can't give it to you all, but here ia the 

Young: 

H.~.Jr : 

picture. 

(Yr. Young entered the conference) 

\'/hat ill the matter, Phil? 

I had the Russian Ambassador. 

The thiDR is, we are still doing for the 
President - seeing these various foreign 
purohaeing aiuions and more and more tbe7 
tell ua - the Dutch now have finall;r set 
a head here snd the7 have got 70 ailllon 
dollars that tbe7 ant to 61Q' with. ~­
.q •• Juet in there now with Philip Young 
!or the irst time and the Amtorg is willing 
to tell ue in adnnoe what they are going 
to 1nq. The thing has nner happened be­
tore. It baa baen a elow job aild W8 haYen't 
hal too .ach help frfiiA the State Department. 
We are getting 1l here. It 11 Young and 
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one other fellow1 Buckler, and it 1a juat 
entire~ too llllCA it WI are going to ao a 
good io • It we are foing to continue to 
do th s thing, we don t need 800 people 
but we will need two or three more people 
We supplf the information in advance to • 
the Defense Council . 

Now~on the tb..in?. when it comes to con-
tro the stult that la what the7 are 
buring ere, but ;ben it - on the frozen 
funds, for instance, &nf of these countries 
that have frozen funds, they han got to go 
through our frozen funds section tc get their 
money and so forth, and it is onl7 a ques­
tion of time before we have cot to freeze 
the funds for the whole world and the first 
stop everybody will have to do is to go donn 
and see the Forei~ Funds Section to get a 
pe~t to use the1r money to buy here, so 
that is going to be where the thing is going 
to start, so the Treasury has a very !mportant 
plaoo in this t!~ture and the whole question 
of foreign exc ge cruaes into it, too . 

Now, at present there are about five or six 
places that have somethin& to do with this, 
The !raT has an Economics Section. ColoMl 
J.:axwell is attached to the \;'hite House. The 
licenses are by Joe Green. The ships can' t 
leave the country unleu they go to Coast 
Guard. I don't know what you have over 1n 
National Defense, but I counted up once. 
There are five or six different places. The 
Priorities Committee has something to do with 
it, if the man wants the stuff to leave. 

So there are two things. If the President 
really ants to wage economic warfare, the 
thinit ought to be ill in one place1 both 
the liUJing and the pel'llli t to get tne 110nq 
and the pel'lllisaion to han the atuff lean 
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the oountl"J'. Right? And at ~;sent, there 
is no~ - rreeyberh fall all over 
themaelvea. Ever,b does the work two or 
three tillea. ll1'. Hul asked Ill'. Stimon to 
ask me t o find a wa7 to get the planes to­
gether - to assign these planes to o to 
China. Joe Green calla up Philip Young and 
sa7s, -what do 70U get an idea like this for? 
\fb,y don' t 7~u come and talk to ae about it?" 
Pbll said, Don' t j~m~p on ae; this h llr. Hull ' s 
idea.• ~God," he said, "he never told me 
about it . • So I mean, it is around and around 
and uound and 7ou can' t begin to sq this is 
efficienc7. It is eve1'7th1Ag but. 

I thought that fOU were the one person Who 
certainl7, as Administrative Aeeiatant to the 
President, ought to work up a plan. I am 
quite frank to sa7 I think here in the TreasU1'7 
we can do as good a job as anybody on this 
thing. 

Welli of course1 I doubt whether you can get 
it a 1 in one place because the only thing 
that the Defense Commission has on that - it 
isn't the Defense Commission, it is the 
Priorities Board. No~, the Priorities Board 
is not the Defense Commission at all. It is 
c0111poaed of three members of the Defense COI!I­
miaaion, with Don Nelson as the executive offi­
cer, but the authority has been delegated -
directed b7 the President to that. The Priorities 
Board not through the Commiseion at all. That 
ia the Attorne7 Ganel'll decided that it couldn't 
be' done through the Commission, it had to be 
done b7 the Board. That is the reason for 
that sort of a aet-up. 

But the Priorities Board baa the responsibilit7 
for deteminlng what can be releaael!. in •­
terial for toreiga orders. It is neceaearily 
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ohanneled through tba t Board. The7 bin 
got to clear it. 

Through which Board? 

The Priorities Boe.rd. But nerythillg else 
eo tar as I can eee, on those thinge ought' 
to be set up right here . . 

The Lockheed repreeentatin oue to eee .. 
1eeterda1• The1 hne got a requeet tor a 
lot of boQbere to be bUilt b7 thaa for 
England1 and he C&llle to aee whethet- the[ 
couldn't get it cleared, and I said, "'oell, 
I don't laiow aD¥ place for 10u to go except 
Phil Young ont- at Treas1117, 1 and I eaid, 
"'re wouldn' t do &DTthins about it. 1 It is 
up to 10u folks ovet- here. 

Now, the determination of what can be the 
order in which these - the material and 
the working force can be made available for 
the Engliah or an;rbody else, which ie now 
centered in the Pl"iorlties Boa.rd, but thst 
1a the onl;r function the;r havo got to per­
for~:~ 17i th respect to it . 

But ;rou aee, ~c, aa tar ae we are concerned 
at the moment we don't know the;r exist. Let 
me expla.in it to ;rou. U the Engliah - well, 
the;r han just placed an order for 3, 000 
planes Jesterda;r. That waa with Knudsen. 
Knudsen didn't consult Nelson or Stettiniua 
or Leon Henderson, whether tbe7 could place 
3, 000 planee. Knudaen just ea7a tbe;r can 
do it, and the;r didn' t blow &Jcything about 
it until the;r heat-d about it at my lu."'ch 
table. Let ' s be practical. I meani i f Knud­
sen 8811 toda;r the;r can b111 - he to d them 
laet nlcllt ovet- the phone th& t the;r could 
hU1 another 1500 planee, over the telephone 

Regraded Uclassified



L:c .. eynolds : 

[ .!~. Jr : 

- 5 -

last night, vthich brings it up to 4500 
lie doesn ' t put it up to the Priorities · 
Board. 

Well, he is chai i'llUill of tho Prioriti es 
Board. 

I know it, but before this order is out -
it is no different, as far as we are con­
cerned here, having the Purchasing c~-
w. ssion . te still go to Knudsen . I have 
taken the trouble to let Helson and the 
others know so that they don't get sore at 
me, but I can see them gasp when they hear 
about it, because they hear the thing f rom 
me and not from Knudsen, but over the tele­
phone Knudsen says 4500. This morning he 
wanted me t o say yes or no on 5,000 engines 
for Buick, rthich I wouldn ' t , tho financing. 
The thing that we are looking ahead at on 
the Pri ori t i es - I mean, I can rtork with 
these felloTis . It isn' t that I can' t rtork 
1'1i th them, but it all gets dorm to one nan. 
It is all this individual otuff . If Knud­
sen tomorroiY ~;ot a mad on us and said, "Well, 
I r.on 1 t talk to Phil Young or l:orgenthau, " 
we would be just out in the cold, and so 
would the English and the Dutch, and so 
r.ould anybody else that we are tryin:; to 
handle. It is too much just one man, and 
you know what I am saying is so . I mean, 
I told the ~lish last night - Knudsen 
told the £ngl1sh over the phone lest ni£ht 
they coul d have another 1500 planes. Tnere 
was no board meeting of the Priorities. 
I nill bet you f ive to one I could call up 
Stettinius and ask him, "Did you know last 
night that Knudsen eave the authority for 
1500 pl anes mo1•e, " and he vtould say he didn 1 t 
knon about it. Neither r.ould liolson or 
Leon Henderson. 

331 
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How, there are two thiage that we are 
wo~ about. One 1a that"Phillp Yoq 
said it l t rot down to a fonaal baeis, hOw 
could we, wlio are handling the nrigua 
Pul'ohaaing lll.eeions han a - it ;you •ant -
a formal relationship ll'ith the Prioritiee 
Board, ;you see, on the purchasing! and what 
can there be worked out on stuff eaving 
thie oount:!ciiThere are the two thin2e. 
One 1e the the etutf and the olher 
thing 1a on etuf which leaves this countr;y. 

I get the idea. Of course, the procedure 
under the Priorities Board is just barel;y 
started, and Bill ICnudaen has got no buei­
neas to tell an;ybody an;ything. Don Nelson 
1e the g111 to tell them. 

Well, ;you know he isn't, ~c. 

McReynolds : Well, he will. 

U.U.Jr: 

Young: 

lla;ybe. 

Could I expand just one point a little bit 
to ahow how thie thing has developed? t.e 
haYe eet up a series of standard forma for 
requeste for clearance to negotiate on all 
war ~lies which all these toreiga countries 
are flliDg that han an;y large purcliasea . 
The Rlllei&Dd are going to start doing it 
toda:r. The British are already doing it. 
The butch are doing it o.nd the Brazilians 
and Chileans and Irish are doing it. The 
other countries, their purchasing to date 
ia't large enoulth to use the standard form. 
We haYe requeete4 clearance in accordance 
with the original inetruotions on wer 
supplies. 
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Since last June, as to what is or what 
ian 1 t a •r suppl;y ia quite a clltrerent 
question from what it was before that 
time. It baa just increased tremendously 
so that you get into all aorta or peculiar 
items. 

I think if J:ac has the time and they have 
if the;y go in there - but fOU have got w~t 
I mean, lrac. You divide ;yourself with the 
two thin~~ ; and not that there is an7 trouble 
I am getting along beautifull7 with these ' 
fellows over there and I hope the7 !eel 
that wa;y about me . 

They certainly do . 

But the thing is so big that the English 
progrm amounts to over four and a half 
billion dollars and it is just too loose . 

\1ell, all Bill Knudsen is is a big boy and 
he always has the feeling that they can 
call you and he can get clearance on any­
thing. He tries to get the feeling of some­
thing m.oving all the time. 

I am looJcins:: fonard - I don 1 t want to build 
up, and Phi! Young doesn 1 t want to build up, 
core people unless we are going to continue 
to handle this stuff, but there has to be 
a formal relationship between - ;you know, 
;you are still , on this purchase board, you 
are still, ao to apeak, the seeretar;y of 
it, on paper. The reports are supposed to 
clear through ;you to the President, you 
know. 

He doesn ' t get anr reports, that is all. 

I am alreadf - I am also tormall;y the head 
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of the Office of Emergency Management OYer 
at the White House. 

What ia that? 

That is a statutory organization set up in 
the \lhite House by the reorganization order 
in ' 39, and it wasn't put into affect until 
last Uay, but there is that formal organiza­
tion that is one of the divisions of the 
\ihlte House. 

Well, I am coming to you aa an Assistant to 
the President, in that capacity, for help. 

As the head of the Emergencf Diviaioni Eoer­
gencf Yanaglllllent of the White House, BJa 
an ex officio, as Administrative Assistant 
to the President, head of that office , 

Anyway! Mac, I don't expect an answer today, 
but th. s is - you can see , 

fie will work it out , 

How big it is and hot/ loose it is . 

Yea . I know it is and we are workint: on the 
procedure or regulations for that Pr1orities 
Board, which haven' t been approved. Bill 
Knudai.t' s disposition not to hold thintta up 
has made him, since he is chairman of l t , 
go ahead and say, "Let' s go ahead and do 
these things . • The real r eaeon for the 
establishment immediately of that Priorities 
Board •a the fact that the War Department 
boye had a proposal, and they were going 
to the President with it, to out off - to 
notify these airplane manufacturers that 
the7 11111stn • t IUIIufacture anything except 
~ ud I&YJ orders, ud they were to 
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abandon all of their construction of the 
transport planes and all that sort of thing, 
throw the out and give the 30 dafa to gel 
rld of the. How of course that would aean, 
ainoe the7 are no{ tooled for a lot or these 
other things, that mplo,ment would ~diatal{ 
go down in many of thse shops and they wouldn' 
be utilized. I got a little excited about 
that. 

H.JJ. Jr : Will ;rou put the old bean on it? 

J:eReynolda : Yea. 

• • 
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rtpOrto4 1ll \he tnnl> ~ at tile at\acllle4 -•......_ ot tbat 4ah, the quo­
Uoo of BrUioh aD4 .Aaorl- be4o oooporaU011. la Latta .-rtoa. 

011 Allpn llillr. J'luat, ftMMtal Clnuelor fll tba lrtUoll ..... lett wUII 
1U h•IIU'1 the at\ubet MW at an ..._ 'llldell wo to k teks1 _, llr O..S 

Cblklq to !adotent ._.....,. at lkto Qnq. (tlah h attl..a4 to ., n ,., 'a fll 

lb -• date.) !lao !1-oa..u"T qprowt till 14an ttl tile .-.., teklac 11p tlato •Uor 
of lbo proooUoa ot tile Jlrltloll apol'to wltll the llepari-t of aato • 

.. oruola ot Dotollor 5 anA 9 npen J'la-t1 o tnl.b wltb • la riCiri to tllo 
Olll~~~p:latol4 'ridt ot llr. :D1.1rq 0..,... to tile Ualtat ~tatoo wltll till -n ... to _. __ 

'"!~;;·~ upono to Wo -t17. We -•ootat J'a-t•o ~"do tlllt \he 
_1i4 ot U>o flo~ U4 laltlatat.., ...,.ntoa tbat a JrtUoll :~~port o.-u 

-t to 'lfaohtactoa to foetor JrlUoll ~· to the 1JaUel. "-*••· !bo -
ot tho Sooro\&17 ttl the !roaftr7 lle4 bee wttb rospoot to JrlUoh QPOr\1 to 

Lilla .&a or tea. 

Plo11at 1 o _r..._ at Oohkr 29, t...,...Utat - .. onor of a porMUl •h 

It u , nporto tile arrhal at Moooro. o.op.r an4 atr~. 
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ol tk• otkn •• Letla .ta.n ... •rbh, ltr ha .. rielt th h 4 Ulot t hla ,.., a llt\lo 
,.,1 of bh Uaa alN, W.\ \ bat liz Mtrw llueaa, hulh at et Uta JriUall Jaar4 .t 
!rod•• ba4 -. .. , lllh aaU~ daoa ._...._ ettiea ia JlarO. 1e !tao u a4YlH PJ' - ­
ell , ol ,..t ell Sir hahrlelt h a ••~oP, ,.hb h PNCI'oulac ia lh ettorh to uka 
JrHieb MAI'aoti&J'ora ozpan .,.atOifta, Sir hodarlot waa rare t llat Slr Aadrw 

.,1116 be •cr•oallle h •.IIIIUac "!!.!"• """ bora '' 4ltftu ~unutu .. &laac tho 
lilt f11UUh4 lt wo lUT llaaha 1\, Ia }lalah4 nt tllat llrlUall ozp•hrt .,.,.0 
olrtadl e<lucAIH u:p h a JIOllar of ooeparaUac with aoo11 other rather tllaa oaapet lac 
u the htriaoat .t all , •4 be tlla..Pt \ bat o- JINCI'Oit la t bt - 0 Uroou .. 
betwu• Aaori ooa aad llritlall n:ponora w alt a •Ural.7 4aolralllo. 

Ia taltiac at trade }IOllcha, Slr J'ra4oPlok l ll .. trat od t7}1oo .t .. olraUa 
ul uo!ulra\lo \ ruaaoUoaa aa tollewa, t llat lo, t r• t ha .. oh•p otaadpoi.at . 1e 
u ti ldo ~eoplo varo .. tara11.7 aadn.o to W., wotl ,,. l.utralia 1a p•-• ohrUac 
..., ull t ho uaataotva4 , _. to tu Ualht Staho t or .lllarl..._. 4ollcro . fha 
lou • roftta\h traoaaeUoa ,._ tllo foro~ n ebaaca ot-olat .,., to pq • •llou 
to lh Valla4 atatot tor eoUoa •4 -ataehn it lah phat c-4• to H a U la U•a 
ohrl l.lc uaa f ar otarllac. 

U 'tao -,vMCI \ bot llewl q wnld ON •ather h lla4 anl la\lo or eov.l4 a11ta1a 
rrao ~aa4 wlllla dill oa thlo ooau .. t ..:~ aoU IUoaal uta llalptal la tillhc 
oul Ut fOrti wblob Dr. Vlllh 11&4 nlaltht ta hla . ft t l aoorotary ap}ll'oeld od tho 
, _ ,..., .. wlllch tllao JriUoll ba4 ctna hla :rootar«q, ao4 whi ch ba4 •- }lrotoaht 
lo tho trul4nt. Bo llopa4 Sir h o4arlol< oov.ld cl" ao, lllro114:b Pt .. aat, d.t.la nfti­
clal to keap thh •••raa4• oorraot lir aoa\ba. l'bllllp t aq• od h OIIAioa9'0r h 4a 
l hh, 

'Pba 6o4rot..., o.pb&doa4 tu\ tt ,., aaeao oar:r \hat bo kaov \otb tho lla4 aa4 
the •* o! lhe JriUall altaoU oa . Bo orplo1oa4 t ho ro.,oaol'blllt7 which bo hao 
ltwu4 ••· bl>4toa aaa othar ••'bor a of t ho Defooto c-lUoa, u n ll oo .laorlcaa 
aentaoturero, fho SocrolOPJ" ._. ,,.._ t ho\ JrlUell O'Oiatoro who lla" a• doeorotM 
or that J rllloll lanl atnooro who llaon n ad ora4 4hUaplallM oonloo, atp t 4a a 
COt4 oornoo llr ooatac ta tllia c-tr,o aad leUhc ov p- l o loan t.. tllaoa _, 
lht~ ha1'0 k• aeooaplhllla& la tllh .,..., l oti&J'alac ta tllo oo'II,J aoct et latoraall•. 
lh Soorotor:r nuuM Ilia a .. lro to olltala cortd• tah , to \llo utoa\ the llrUlall 
e&a r ro•14a t b• , lrroapaooU~ e1 tllo "aotdtaco -or wlllell tbq aq 1lo clan1tla4. 
!'hat lo, Ita 414 ..- waa\ u t a rah.oM oa til a g oaM tllat wo lla4 1ltod t ile wroac U tlo 
Ia rtfemac \o u . 

Ia ropl.7 ta IIJ' . ee•aa' a 1111f&lr7 oa " wllathor t llo JpUh ll lla4 beaa a lila 
7•1 to do .., t l>ieltlac or plaAaiac 00 to thO latoraaUoul aoaotar:r uhp eftor tbo 
war, or 01 to ...,othar tbol r &rTUC•oat vtt ll Jolcl• aod t ho lnborlao4o n o puel:r 
IOO!>orarJ, tn wartiao Jl~tot, Sir lra4oriek otatod 111ot U no too 011'17' to \lllak 
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Ootober )1, l94o 
2130 P·•· 

R£ DRAFT DEP'ERMENT 

Present: 

H.l!.Jr: 

Gaston: 

Uote: 

H.M.Jr: 

Out on: 

H.li.Jr: 

Mr. Bell 
Mr. Gtlaton 
V.r. Fole)' 
Mr. Tboapeon 
Kre. nou. 

Inoidentall)', I think )'Ou rellowe would 
like to knov. I went to eee the Preeident 
or the United Btetea and be told me, •Don't 
do an)'thing tor Giannini before eleotlon.• 

The old reliable. 

I lUll proud or blm. 

He eald he wouldn't do an)'th1ng if '"ybod)' 
beld a gun to bla bead and he ae1d Ed Fl)'Dn 
could prom1ae blm an)'tbing be wnte to but 
thAt Fl)'Dn proa1aea don't go ror ue. I told 
bla I told Fl)'DD I waan't going to do an)'tb1ng 
until election and then be began to get vef')', 
vaey ugl)'. So the Pree1dent bee told • net 
to do an)'th1Dg before election. 

You d14n 1 t tell ~ 1t waa ordere, d1d JOUf 

Ob, I told Fl)'DD I wouldn't do 1t on Ill)' ovn 
r .. ponelbU1t;r. I vent acroae the atreet 
to ••• the Pre8ldent. I aald, "You can 
pi'CIIlae ~ an)'th~u want, but I u a1ok 
an4 t1re4 or proa11 • • I baYe bean worltlng 
OA b1a tor a liODth. vent o'fer to ae• bla. 

D14 :rou (nota) s•' tbat tallow'• na.ef 

We OIUl pt 1t troa JeroH rrult. 
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l!.H.Jr: 

'!'boliO&On: 

H. K. J :-: 

fho~:peon : 

H. K.Jr: 

fho::mcon : 

Bell : 

Tr.o:npeon: 

Lhten, gente. I ha'l'e ba4 eo" day. I got 
th1e tlae table here rl'OIII Ed roley Wl1ob 
ebowe that on Hay 2) Obarlee Bell bad an 
1noom\ng letter aak1ng t~t d&ta on - and 
then on tha 29th an alternat\'l'e oemorandum 
trom the Personnel D1Y1a1on and P'ole7 e1gned 
1t and aa1d there were onl7 two poe1t1one 1n 
the d1v1e1on held by reeel"''e orrtoere and 
thoee were ke7 poe1t1one. 

This happened while I was awa7. Probabl7 1t 
waan •t reported to 7ou beoauee the 8ecret•r7 
ot Var had requeeted e1~ly a l1et or ort1cerep-

But 1 t 1e 1n your ehop, Nor11an. 

Yea, but the Secretary or Wer wante A 11et or 
the eCiplo;reee or orr1o1ale or the Treasury who 
held co~ee1one 1n the orr1oere ReeerYe and 
he wanted them under epeo1t1cat1ona or olaeei ­
ticatione vh1oh he 1nd1c~ted ae to key poeitione 
end proteea1onal poeit1ona And non-proteaeional 
poeitione eo the7 could determine whether they 
would put those ort1cere 1n the reserve pool, 
and I don 't consider thAt the7 are definitely 
accepted or declared, they are juet 1n the 
reeel"''e ~ol. It the queet1on comee up of 
calling them, tbln 1t would be 11 queet\on aa 
to whether they would tight tor an exe~tion. 

The point 1e, bov many Anly and NA'I'Y ottlcere 
baYe ve beret 

Pro111 the Treaelll')' Departmentf There were 
reported to the war DepartMnt elx people et 
that tlae, the Chlet Diaburllns ort1cer and 
a couple ot the eecret eel"''ioe agente 1n charge 
and these two troa Mr. P'oley'e ~ tlce. He hae 
one nov. Mr. llcDonald 'e colllllleeton hlle eXPired, 
eo there ie Just Mr. ladee. 

There 1e one 1n Cueto1111. 

Cueto111 didn 't report any. I vent onr the 
whole record, and Internal Revenue reported 
none. 
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J!, !(.Jr: 

fho:npeon: 

Bell: 

!'oley: 

H. M.Jr: 

'thompson: 

H. M.Jr: 

9ell : 

H. !<. Jr: 

':bollpeon: 

Foley: 

- '-
That h hpoee1ble. I aan Juat f1Ye ;rou u 
enaple. VheD I 80 down to Sea alan4 there 
1a a Colonel down there 1n Cuatoaa vbo looke 
after 11e. h'eey year he tate a hh tour weeki 
or wbateYer 1t 1e NICS so•• to tl'll1n1ng allllp. 

Well, they 414n 1t report any tar theee 
apea1t1aat1ona. 

'l'he.t waa key poe1t1ona, waen't it? They uy 
hAve ooneldered them not in k~y poaltlone. 

The Searetaey ot War datlned what he ••na by 
key poaltlona and thaaa people he th1nka are 
entitled to exeaptlone. 

Lhtan, I have had a hard day. Poley 1e 
blamalesa. 

I ehould haYa known about that. 

Well, you were away. Somebody ahould have 
told you. We all make lliatakea. I moke them. 
I eYen forgot Leon Henderson, to invite him to 
that oonterenae. (Laughter) 

ThAt wae convenient. 

I will tell you, Norun, think about 1t snd 
talk lt over with Bell a little blt, will you, 
eo that lt the - there are ao tev it ie un­
iaportant, bllt lt neople are going to aa:ae up 
and aek tor exel!ptlone, let 1 a have a higher 
pollay. 

Yea, we will. 

Wall, I would llka to eay tor the bonetlt ot 
tbaee tellova, Kr. Seoretarr, that these two 
men ac alne 414 not "Ilk tor exearptione. Ther 
attlraat1Yely wanted to be 1noludad and they 
prepared a a8!10randum both Vl\fl ftnd I eaid 
thAt they vera 1n ker poaitlone vlthin the 
~aanlng ot kay poa1t1one ae dotlned bJ the 
Secretary ot 'iter 1n hie letter. 

Regraded Uclassified



TbOIIOIOR: 

Foley: 

H.M.Jr: 

Foley: 

H.M.Jr: 

Poley: 

H.M.Jr: 

Foley: 

H.M.Jr: 

Thoopeon : 

Poley: 

Thompeon: 

H.M.Jr: 

?oley: 

!i .M.Jr: 

!ho111peon: 

Poley: 

Thompeon: 

Klott: 

l{. H. Jr: 

- a. -

And we eo repol'tecl thea to the BaoNtiU'J. 

And I think thet ia rifht and the7 were a little 
bit upaat and I eaid, Vall nov, JOU fellova 
neYer a in4. If 70u are soing to be called, I 
U SOilll to 80 too. I haYe &Qt a draft nUIIber, 
JOU knOW. 1 

KaYe JOU got 1t' 

Sure. 

Vhere are JOU' 

Well, I a up prett7 high. 

Where are 70u' 

I PI about ~.700. 

Xou mean the7 haYe got to oftll 4,700 before 
they reach you' 

Xou were drawn at 4,700' 

xu. 
That would probably put JOU about 7 or 1!00 

1n the dr&ft d1etr1ot. 

Your nuaber 1e where' 

9oaevhere around 4,700. 

Henry vaa 8,800. 

He hfte got two or t hree 7e~are. 

He h aate. 

M7 eon vee 3,449. 

He ia not 8,800. 

Hie nuaber ia 3,200 but ha ""'drawn 8,847. 
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Fole:r: 

H. M.Jr: 

Uot £: 

H. M.Jr: 

Foley: 

H. M.Jr: 

Bell: 

H. M.Jr : 

?ole:r : 

- 5-

9,000, U wal.4 be 'be tbll'll :rear 'befoN ~7 
aot w hla. 

L1aten, I would lllte to so. too I .SOn't 
know ot an:r bettu va:r or --

or loatlng. 

Y11, t or ••· 

Vall, I reel thia VAJ. It it 11 a queetlon 
ot tlgbting, I mean golng lnto aotlve eerYlce 
and tlgbtlllj(, ~t 11 OM thlllj( and I .. eure 
all IQ' boJI Wilt to t\gbt and 10 4o I, bat 1t 
there 11 a queetion or sotng a.f'r to tbe Yar 
DtParC.enC and wearlllj( a unltoN over there 
Md dolllj( work tbat 1e being done here, I 
think tbat thoaa bo71 are 110re euentlal Md 
that the7 oan produce 1101"8 per dollar rlgbt 
here ln the 'l'reuui'J than the7 can ov@r there, 
and thAt 11 what I eeid to Eddie. 

I know 1t. Juet to break th~ tension a alnute, 
one thing that 1e bothering E4d1e Greenbawa 
110re than an:rthing elae and aakee the beads 
or pereplratlon coae out on hie forehead, he 
hae got a circular that on the 7th ot November 
he hal got to appear ln uniform. 

Nov•ber leU 

Eve1'7 three 110ntha the7 have to appear ln 
unitor.. 

'l'hat Na1nda ae or a etOI'J the:r ueed to tell 
about John Cahill' • rather. John h A U. s. 
attorne:r 1n Hev York. Hie rather baa been on 
the pollee rorce 1n Nev York C1tJ tor JIAI'I 
and 7eara and :reare and he had eoae kind or 
an a111&DJ1ent that vae ada about )5 JeAre 
ago to the D1etr1ot Attorn17 11 orrloe 1n Nev 
Yorlr. Oount:r. and tbaJ roraot about hla. 8o 
the 110the got hia unltora and be baa neve,. 
aottan anotber one. He ueed to so over there 
1n plain olothee and appear at pollee hea4-
qu~era to get hie oheok eni'J -nth and 
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H. !!.Jr: 

Foley: 

H. M. Jr: 

Th~moaon : 

I!. I! .Jr: 

Thomll&On : 

H. M.Jr: 

Klott: 

- 6 -

that -e about au b8 BYer cUd and tban 
one U11e wh8ll Valentine got 1A ae Pollee 
Co•he1oner, b8 eent out an order tbat 
eYarJbodJ, plain eloth~•••n And ••~rybodJ 
on the toroe, had to appear in unlfor. at 
euoh and euoh a plAce on euoh and euoh a 
da;r and old un Cahlll bA4 no unltor.. 

What vae hla polltlont 

He vaa ae~1gned b;r the Pollee Commleeloner 
to the Dletrict Attorne;r'e orrcoe sn4 theJ 
forgot about bill. He hAd been OYer there 
tor about 25 yeare. He had no unitol"ll. He 
vae 1n plsln elothee and he hAd no euper1or. 
TheJ Jullt forgot about hie. (LAughter) 

Poor old John telle the etoi"J, and it le one 
of the tunnieat etoriee ln the world. TheJ 
went acurry1ng ell oYer and oulled enry e lngle 
wire theJ could ao he vr.uldn't have to appear 
1n uniform. 

llell, I 811 going out to hear the Preeldent 
apeak at three, eo if you vlll All exouae me, 
th1e thing really did thlnga to me. 

Just one queatlon . On the question of deter­
menta ot persona dr11vn 1n the draft, nothing 
written baa come out, no 1netn1ctiona, except 
" letter from Kr. McRe;rnolde etatlng thAt 
eomeone 1n each depftrtMent, preferably the 
Pereonnel Director, should be dea1gnated to 
repreeent the departaent. I have vrltten Mac 
that I aa dea1gnat1ng ayaelf and Kr. Bell ae 
1a7 altemate to do that. 

Rlcht. Bov 11 the letter written? Doee that 
mePn rou and Bell? 

'Xu. 

That le all rlgbt. 

Por your a1gnaturet 
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Tboapson: Yea. 

H.l! .Jr: 

Bell: 

H.li .Jr : 

Gaston: 

Tmm?son: 

l! .!!.Jr: 

7bomoeon : 

H.M. Jr: 

And I am told that they are planning to be 
pretty good o•er there. They even eaid you 
oould go down to deterring a l"borer. 

Well, 1! you would do the ground work, eo 
that you get down to -"Well look, Mr. •lorgenthau, 
theee are the rules we have had after working 
the thing out,• and then it you would get that 
tar, then let me sit down and look the thing 
o•er and between the lot ot ue, it te Just a 
matter or horae 8ense. Theee people vho are 
reeerve officers are something quite d1tterent. 

They are exempt troc the draft, but, ot courae, 
they can be called. 

I agree with hie. As between eitting over 
there in plain clothes working on a c~ntraot 
tor tho Army or working on the eame contract 
tor the Treasury and protecting the revenue, 
I can't see any d1tter8nco. 

Yea, and that is Just whAt 1s likely to hapoen. 
Then like Ed and hie first aee1et8nte, there. 
That 18 Ju8t what they would do. They would 
put them on a desk. 

lie had a string ot World War oaeee like that. 

It is the same contract, and I think it is Just 
as i=nortant to protect the revenue &8 1t 18 to 
protect the ·~ar Department on contraote. 

Yea. 

But when it comes to whether they ehould tight 
or not, thAt 18 something alee. 
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TO• . 
Mr. Fole:y 354 

~1fl, 1940 - Secretary of liar wrote HIIJr. 
g1 rlD& interpret& tieD or 
•key<' poa1t1olla &lid aokina 
to be a<lviaecl 1t &117 oucb 
1181'8 in tbe Trea8Ul'7· 

lla:y 2) 1 ' 40 Char lee Bell o1rculate<l 
c.opy of incoein& letter and 
aslce<l that <Ia ta be CO-'Plle<l 
aD<I sent to Personnel Division 

y 29 '40 Legal Div1oi011 ciroulate<l 
inquiry. 

140 Cox notified tbat ,Kadea and 
O!Connell wore reserve otticer 
in ~ but <li<l not _..i<lar 
their poa1t1oDO "1<•7" OPe&· 

June 29 '40 Alternative MIIOrall<l\111 pN­
pare<l to Per801U1el D1Tidoo 

Jul)' l '40 role:y eiSJle<l stating that olll:r 
2 of bia <li'liaion were reserve 
otf1cera 811<1 they had "keY" 
poa1t1ona. 

llc:Gu1re 

11!1. JO!Zf 

• -
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R.M. Jr: 

Operator: 

v •. 8. 
lnudttn : 

R.M.Jr : 

1: 

B.M.Jr: 

1: 

R.M.Jr : 

1: 

1 : 

R.M.Jr: 

l : 

B.M.Jr: 

1: 

B.M.Jr : 

1: 

B.M.Jr: 

Rallo. 

Ill'. lau4oon. 

1ltlo 1o \blot 

Roftl'1 Morsenehau. 

!blt 1• 8111 lnudotn. 

Goo4 atC-11. 

OoCONP 31, 19110 
21)5 .... 

Can JOU tt&JI4 0001 bad newat 

Yeah. 

Curu .. Vr1pt 1o th1pp1n& 204 plan .. to 
the BrU111b thlt aonth. 

11batt! l 204: 
Yeah. Burdttta Wr1sht Juet phoned • •· 
I t bouSht J OU o1aht want a tip - but don't 
ttll Bt&Ytrbrook or thtrt1 d bt bel l t o pay. 
(Laupt) . 

It that the P-4o'tt 

M7 God! It 't w ndtrful! 

(Laupo). Vtll, I t hoq bt tOU olght want 
to knOW 1\. 

Woll, ~· tnr to auoh. 

All r1pt. 

Good-b7•· 
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I!.M.Jr: 

Operator: 

H.M.Jr: 

Leon 
Henderson: 

H.K.Jr: 

H: 

B.M.Jr: 

H: 

H.J.I. Jr: 

H: 

H.M. Jr: 

K: 

H. I! .Jr: 

H: 

H.M.Jr : 

Hello. 

Mr. Henderson; 

Hello. 

Hello. 

How are you? 

October 31, 1940 
2:37 p ••• 

Pretty good. Say, dld you r~rget me by 
accident or dealgn the other day when you 
called the priorities board. 

356 

No, no. I vas terribly sorry. It vas entirely 
an accident and it vaa entirely on me. 

Well, I reel sure it vaa. 

No, I've been wanting t o call you Leon, 
I'm avrul sorry but it'a Juet one or those 
dumb thlnga .that ln the rueh or things I 
overlooked. 

Well, what I wanted t o do more - I vas kidding 
on t his - I wanted to get a aet or that eturr 
in order to etudy lt because I'm aittlng on 
a board or course where I'm eort or a 
mlnorlty •••.•. 

Well, my God, the riret man on should have 
been you, and why i n t he devil I didn't 
t hink ot 1t I don't know. Juet charge 1 t 
up to plaln dumbneas. 

Vall, have you go t a • •••• 

I'll send you a gold-plated eat in a silver 
oaae. 

(Laugha). All right. Send it over to the 
B.E.C. vlll you, I want to study lt over the 
weekend. 

Oh, you really want it, huh? 
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H.M.Jr: 

H: 

H.M .Jr: 

H: 

H. K.Jr: 

H: 

H.M.Jr: 

8: 

I want to - I'a trying to keep abreast ot 
those th1nga. 

Well , Juat accept ay apology. 

Aw, that'e all right. I waa Juat kidding 
you about that. 

Well, I don ' t know - it waa Ju•t one ot 
the•• th1nge that happen. 

I Juet don't like not to be invited. When 
JOU have a part7 I like to coae. 

Well, you'll come. You're r1gbt No. l on 
the Hat. 

All right , Benr7. 

Good-bye. 

Good-bye. 
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r 
H.M.Jr: 

Operator: 

fi. M.Jr: 

Pnilip 
Young: 

H.M.Jr: 

Y: 

R.M.Jr: 

Y: 

H. M.Jr: 

Y: 

H.M.Jr: 

Y: 

!l . M. Jr : 

Y: 

H. l! . Jr: 

Y: 

H.H.Jr: 

Y: 

Hello. 

Mr. Young. 

Hello. 

Xes, s ir. 

October Jl, 19~0 
2:~0 p ••• 

Pllil, througn an oversight I f orgot to in•lte 
Leon Henderson the other day t o tllle •eeting, 
and be Just called me up. He'd Ulte t o bau 
a se t or everything. And eend 1t t o his o•er 
to S. E.C. Vill you pleaee eee it goee ou' 
t oday? 

'oiell, you don't want all the Yttrloue draft a? 

Everything that 
Stett1n1ua. 

went to Knudeen and 

Vell, that was Juat the tiret two doowaenta. 

Well, whatever they got ne vente. 

Right. 

Plue the tlnal draft. 0. l.? 

Right. Now, can I aak you eomethlng. 

It 1t'a snappy. 

It's snappy. Pirie celled •e to 117 that 
Sleasor wee held up at Horta. 

What do they want me t o do - change t he 
weather? 

to t • ke out a mall bag and No, they want you ~ 
put Sleesor 1n. 

No, no, they've asked tor that all t he tlme. 
Take ott a mail bag? 

Yeah. 
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a.M.Jro 

I : 

H.K.Jro 

l : 

S.K.Jro 

I: 

I!.M. Jro 

I: 

Iapoee1b;Le. 

I11p0111b11. 

- 2 -

No, hi dottn 1 t Yote eo'• we oan't do 1t. 

(Laupe). 

( Laugh•) . All r1sht . 

Won4ertu.1 . 

Ooo4-bJt. 

Ooo4-bJt. 
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waJ.AitO HOTG.. WAaHIHGTON. 0 . C. 

BRmSH PURCHASING COMMISSION 

October 31 , 1940 

~enor~ndum ~or Secretary Uorgenthau 

I ~ders&and that ~r . t •Arcy Coop~r is tr~ 

"big noise• on the Exports Board . This i~ an official 

l!o ... :: (nade U(. mainly of com:ne rcili l rr.en) cooing under 

the Pr esident of the Board of Trade . Its objec t is 

Lo push British exports in order to pay Cor United 

Y.in ,dom purchases abroad . 

:Jr . Cooper will apparently c.lso ;is 1 to discuss 

cer t ain ques tions in r egard to Latin f~ericu along the 

lines ot' you r discussion dth :.:r . Phillips . 

I unders t and .1:r . !.eville Bub or •s ~ resent 

1r.tent 1on i s thr. t Sir Owen Chal-.ley should brin~; ..:r · 
"oopr.r ir, to see you tomorrow (Friday, arterr.oon . !.!r • 

Cooper will be talten t o see r.:r . Cordell Hull t he day 

after . 

Arthur u . Purvis 
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~ . 

. , ' I 

'l'o: 

rroe1 

IHI'etvr llol'pnbu 

Ill'. lhUo 

Ill'. D'AroT Cooper, hoa4 ot \ho 
II'Ullll SIEport CoaoU to •1o1t thle 
oouU'J '• lllonoo oxhu1on ot llr1t1eh 
oxporh '• 'ho 1Jalh4 l'aho, 1e oba11'8&11 
of Lo..r Jroo, aa4 Va1lo•oro, Lt4., tho 
"'"' _., --lu, aa4 41rootor ot other 
o...-aloo. •o •• a ••bor ot tba CoW\o1l 
of be ~......,....., Pollonh1p whloh no 
tho ... , latl•oa'1&l ot tho appoaoooent 
pcnape, aa4 11bloh •• parUJ t11W1oe4 
11)' Lo..r Jroo. 

• 

r . -
' '· ' . 
~ 
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H.M.Jr: 

Robert 
Patterson: 

H. M.Jr: 

P: 

P: 

'l . I' .Jr: 

P: 

H. rlo .Jr: 

P: 

H. II. .Jr: 

P: 

H. M.Jr: 

P: 

Hello, Bob. 

Henry? 

Talking. 

Oct ober 31, 19~ 
2:5} p . OI, 

You spoke about t he Western Cartridge. 

Yes. 

I otade an inquiry and I had a talk thie 
mor ning with Colonel Duque. 

Yes. 

••••• who i s a minority stockholder in the 
Remington - ah Winchester . He said that 
old man Olin is 82 years old and that tor 
some years they wanted him to ease up and 
tha t it he died they wouldn ' t have any liouid 
assets to pay the taxes and so on, but that 
he hse always resi s t ed it and wants to stay 
on . 

Yes. 
f ellow who is the 

But his son l e the/big works in the company, 
manageri ally, but there was nothing iooinent 
r ight nov but in all probability they would 
finally prevail on t he old man and that it 
would take t he f orm probably or a public 
offering or stock or by some banking invee~ent 
concer n . 

I see . 

But he sai d t hat the condition has always 
been on the part or any of these bankers 
who 've been trying t o flOat the stuff, that 
young Olin stay in charge or the company. 

I see. 

He sai d they almost bad a sale f igured ou t 
in 1935 wi th DuPont. He said that be himself 
wanted i t to go t hrough very much, but the 
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R.K.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

R.l!.Jr: 

P: 

R.M.Jr: 

P: 

- 2 -

old •n 41dn' t do 1t and be aaid at that 
tiaa tba condition vaa put on by DuPont that 
young Olin .Uit 1tay in ohargt ot the vorke. 
Ra 41dn t think that there'd be any eale at 
thi1 tiaa and it there vera, he aaid it vae 
1uoh a large undertaking that unleea aoma 
oonoern like DuPont did do it here, it would 
probablJ take the tors ot a - numeroue 
etookholdera. · 

Wall, you'•• done jUit what I'd hoped you'd 
do - you'•• got your tinger on it and - I 
•ean, I jUit 41dn 1 t vent to wka Qp eoae 
aorning and tind po11ibly eoae Sved1ah or 
SVita bank bad bought U. 

'363 

Don't think they'd haYt the capital to. {Laughe). 

I eee. 

It'• quite a- troa what he eaid, I ehould 
think that the eale ot that bueineae would 
involve - ot the atook in the buaineaa would 
involYe a Yery large-aized tinanoial under­
taking. 

I eee. 

Their protita even betore the war were quite, 
quite large and I euppo1e thet With the booa 
on nov in their line ot buaineee it would 
be up 1ome troa that. I'• glad t or the tip, 
and I tound out about it and Colonel Duque 
aaid that he val quite - he eaid the thing 
il - he 41dn' t think there vaa anrtbing on 
at the aoaent. He aaid the thing hae been 
d11oueaed nov tor a tev reara. 

I . I mieaed you at our Tueaday meeting. 
thought 'you vera coming. 

I val bogged down with a lot ot oontracta. 

Baoaule Mr. Stimeon looked ar~und tor you. 
Be a111ed you - be laid where e Mr. Pattereon, 
vbara• 1 Mr. Pattereon. 

D1d bat 
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B.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.II.Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

H.l4.Jr: 

P: 

B.M.Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

- 3-

Yea, be did. 

Well, he vent over prett7 well buttreeeed 
vi th people. 

Well, it oame out beautitullJ. I thought 
the Pree1dent handled it ewell laet night. 

Yeah, ao did I. I heard it. 

Are you going on t onight' 

Yeah. 

What tilDe? 

9: 30· 

I'll be listening. 

Well, I'll be intereated in what you think 
ot it. 

All right. 

Right, Henry. I'm glad - Arohle MaoLeieh 
aalted me and I said, eure. 

Good. 

It ia not too partieen. 

It ehouldn1 t be. 

I didn't think it abould be. I eboved it 
to Eddie here and I think he t hought it vaa 
all right. He vee a l ittle oppoaed at tiret . 

Yeah. Well, I t hink it'll be very, ver7 
helpful. 

Well , I nope eo. 

Thank 70u tor oalling. 

Good-bye • 

•• •••• 
• J' . ' 

..,.. .., I : 

. . . ' 
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TREASURY DEPARTMENT 

11r, Ooolu'U 

STRICTLY CONFIDENTIAL 
Jlr, c .... roa of \he J.UNJ. lleae...,. Jut of In Toft: HJOI'tad \bo follow1q 

1......,uou 1A 1\allaa -ta -.lat aiAK vUII \he Obue lailoaal Jut ..,. 1A 

1111 occou\ of \he ~ f4 l...ua vl\11 \bo leUNJ. lleaenoa Jut ot ... Toft:. 
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.......... 
Cre41te4 Account Cre41,e4 

Ool. J 1 1,315,122.18 Cr..U\o Hallaao, CreUto ltallono, 1 , 285,321+ 
5ev York •.Y. (2 cbe~a 

4ravn 1>7 Po a\ .r. 
rlacc) 

on. 31 1,2115,3~ Jazoca eo-ro1al• 
Ualiaa, 5,Y, 

-of SWU., 
Sloolltlola 

Chua kUoul 
:Balik. • • y.. liT 
order of CreUto 
1\aliaao, 5,Y. 

Jazoca eo-roiale 
ltallu&, 5, Y,, liT 
order h\Uv.lo 
... ioule per 1 
0•1>1 Coa l 1h\ero, ..... 

100,000 

P aid. 'l'o 

Cn41to Itali&DO , Ch.a.ee XatioDAl. Bak, ll.1'. , 
llev York for accov.at of -oa eo.. 

Jazoca eo-roial• 
ltaliaaa, • • Y, 

J11110a Co-roiale 
Iiallu&, li,T. 

Mr<:iale naliua, 5, Y, 

a.~ ar...,. liT Buo& eo .. 
Mroiale 1\aliaa, 5,Y., 
1a fa•or ot kUoul cur 
:Balik, 11ev Tom 

~ to order of leUral 
l!aMrn Jaalt of li.Y. ia 
r.ura1 l!aMrn tuU 
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TREASURY DEPARTMENT 

INnR 01'1'1CE COMMU NICATION • 

DAn October )1 , l;lio 

Secretary Morgentbau 

f!r, Cochr&B 

Kr. Oe.oron of tbo Yodo~l Rooerro Dank of ~ov York .-Yo uo tbo follovtn& 

~onoatlon rtcardlBC tbe tranofor llottd bolov fro• tbo .-count of tho 

Borlla, ~~&btab.od with tbe Chaoa l!atlon&l Bull:. , 

$100,000 

Paid To 

l!oroaatllo ! ruet Co"Jl&&IT, a.J.tlaon, 
M&r7laod 1a f&Yor of Haec Stl nnoo 
Corp., 1. T. bf order of Ruco StlJmto 
O.M. ll. ll., Y.uolbela, lblhr, ro l ntt"' 
oorvtco Y&luo )lat. 
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TREASURY DEPARTMENT 

,- '!""•"'~~~ Ol'l'tCa COMMUNlc:ATION 
~ ~ .. 

~ ,l DAnt October 31, 1')11o 

SeorotU7 Norc-11tbal1 

Wr. Oochrall 

J!r, a-ron of tho hderal. :boom Bank of 1., Tarle "'" u.o tll.o f ollovi"C 1D-
1. ,..,.uo• ropr41DI tranoactlo11o i n Ru .. lu acoounto mlnta11l14 vith tll.o Chou 
!Olllonal llalllco 

Ptllloipal c~o in tbo St ato :Bank of bola' • 4.o1l.lr acoOWlt 4nr111C tho porlod 
(lolo~or 211 to Ootobor JO, 1Dolua1Ye, voro 11 follovo s 

J.acnmt .l.oocraat 
Cto4Ued JtocehedlJ'O! l!!bl\!4 Pli4 !o 

$ . 250.000 Obooo loU~ J4llllt tor 
ac110111t of l!Ao1ohoh1Dlc, ,.rua 

578,155 0-rol.al. Litton of Oro41t 

25f 51,000 lrarodnl I&Dka, Pracae 272,7)9 • • • 
250,000 Alotor1 !'re4i"C Oorpo .. uoa 

Ocl. 26 5,216, 000 ~. a. Ni11t, San lraAClooo 1.~~~.~1 
.A.d- OD COld ehlpMAt 

o-rcl.al. Litton ot Cro41t 

62,1167 11. a. 111At, San lruc:looo 
ftAil :pe~Milt oa col4 
oh1pM&t 

56.805 !)2S,6oo I • JlatlCID&l C1t7 li&Aic, 
l ov York 

212,980 .... odnl lellka. hac ,, 
order of llohniu AloA 
BaD~~:, ~racae 

911,000 larodlll Juloca, PI'IICII"' b7 
order of ColD P1'1111111~ 
lulr&, Precu 

559.3~ • • • 
67,798 Aatorl fn4i"C CorporaU Oil 

57.722 hi .. ll.nk CorporaU..,, J5Q, OOO Motor1 !raol1Ac CorporaUoa 

lew 'loft: 
zE5,2110 o-rcl.al. Ion ton ot 01'141t 
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- 2 -

011 October 30 t~ ba'·-• of t~ 1\a\e llulr: aat the .l.ahrc !n4!Jic CorponU• 
aa follodt 

Ooc»~rolel Letter• of 
c .. ut Aeaount 

c~ 1A total e i.Jice 
October 23 

Ita\! llaU: of the 17,5, 8,!!. ¥tore !'N<lt.y Ool'l!ore\toa 

$U,J95,6oo $1,206,000 

14, )39,000 

lQ. JOO 

• 6,552.509 

2,()52,209 

$3.258,209 

• 235.900 
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TREASURY DEPARTMENT 

INTIUt 01'1'1CIE COMMUNICATION 

DATa October Jl• 191io 

TO Soorotar.r Morc-~\bAAL CONFIDENTIAL 
r10011 Mr. Ooobraa 

S.cllttred ottrl1DC tru.tAOtiou of tho repor \l.ac 'bub ware ao followll 

lolcl to co•ercial concorno £10} ,ooo 
hrch&ted f,_ co-roW OOIIO inll I. 2}o000 

Of Ill• otorli.DC oolcl D17 , 000 _..to ~ f or I.JrportaUoa of ll!>loll7. !too ..-i.ai.Jic 
*•(#) .,.. t o 'be UH4 .,.u.at 't'arloua blporh. 

!be ledarel tooern :a.M of Jew York 'boucl>t &J . OOO i D re&iotertcl oterli.DC 

tru a oon-r~rtiDC beak • 

.t.t tbt opa1ac of the foro1p ex~ Mrltet e ttrli.DC ,.., quotecl at 
I,O:;-l/2. Dviac the aiclcllt part of the cla7 the rate i apl'O't'ed to 11. 0}-;/11. .u 

elooo it wao quottcl at 4. 0}-l/2. !ru.oa.oUo111 of tho r~rU111 'bo.oko were ao 

lolcl tO OOIIIItroial OOIIOirlll 1.27 ,000 
hrohaotcl froa oo-troial OODOir&l £18 ,000 

!be J.rcoatiae fret pe.o rate ohowtcl ooao iaprow•ut to4o.T alter opea1aC at 

.2}<5. It olootcl at .2}}5o 

!be olooiac quotatioao for the other ourroaoloo wort u followll 

lwill rr­
fteee4i-4ollar 
llrtcl1ok l<roU 
.. ioh.ark 
lltz1- ptll 
Jru111aD allrtil (ftee) 
o.llaa pe.o 
Lira 

"• ool4 .2.000 .000 1a colcl to the IMit of PortfiCDl• to 'be .U.tcl to ito 

torurltot .......... . 

!be Federal .. ,,"1 JM1t reportecl that tbe Ooatral Jult of tb• llpfl'blio of 
&:c•uu Mcle fO'IIl' lli1JIII•h of colcl wa1u4 at tl3•596•000 troa u,.attu to tbe 
lt4ero1, '!be clhpoeU1oa of thil colcl lo ..- at the prto•t tia•• 
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-2-CONFIDENTIA 
!lie equt,.al•t ot tlla COlt price la ...... vu allp\17 lll&Mr at $3}.711 a114 
,.., a'bOII.t ~ at IIJ.~. 

!llo opot ao4 torwari price• tor alh'ar la Lo114oa wn 'botll flzad at 2)-l/24.. 
4111"'r7 vat ua~ troa ,..,hrdaT ao4 \lla forward 4el11'eJT vaa -ap 1/164. 

aonar 1 qu.1 ,.al..,\ tor bo\11 deU,.arha vaa 112.6U. 

s...AT ..,4 llarllaa 1 a aatU•aat price tor foraip a111'ar vae uaohaJica4 at 
\'lie 'l'raawr)'1a purcllala price for toralp e111'ar "'" alto 11aohncad at 351. 

y1 IIAde 0111 purollale ot 50,000 o1111c" of a11,..r Wldar \be llbar l'urchNe ""'• 
Mt p!ltCball couh\ad of ,.., p rodWIUOD froa forelp. CIOIIIl\ri .. , for forward 4al11'1JT• 

Yo aloo plll'dlaaat 150,000 _c .. troa tile Jult of Cau4a udar ov ncaJ,ar 
• lh!J' ecraoaaot. llv.r111C tllh -til our total purohae" ot .u,..r r..... Cau4a 
.,..to4 to 725,000 ouon u o.parad ritll the acread total of 1,200,000 011D0eo. 

llo.r1Jic the tiOAtll of Oo\obar "' purollalad 9·61+9•500 ouoao of eUnr 11114ar the 
su"r Purehall .Act. !ha eourc" of thaN plll'dlaMe "'" aa followll 

free ot lllnr 

Jaw Pro4wsUoa 
1. rroa ...r1ou coutrl" 
2· rroa Cauda Wl4ar acr•••"' 

la1' ... tOJT 
rroa China 

!otal 

• 
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KWANO P U C HE N 

Foo Shi nt; Tr eding Corporation, 
Kunai n&, China, 
Ootober 9 , 1940. 

ThO Honorabl e Henry llorr;entho.u, Jr., 

Secretary of The Treaaury , 
Wuhin&t·oD, 0. C., U. S . A. 

near Kr. W.orgenthau, 

378 

I am writin~ to expre1a to you ~ feeling of gratitude for 

tho granting of the thir d l oan t o China. I know thia fooling il 

1hared by ell of -:1 oountr)!Mn. The loan wao announced at a tiae 

when our oo~ntry waa faoin~ a very aorioua cr1a1a and when poa1t1• e 

oxpreaaiono of aympathy and support were urgently needed. It r;oes 

without aaying tbllt the loan otren&t hena tho eoonollio ti .. between 

our two oountriea and givea fUrther aaaur&noe ot deTelopin& our 

relations on a basis of traditional ftiendohip and mutual benefit. 

I visit ed the tin minos i n Koohi u i n southern Yunnan where 

1 au ainu and amel ters udnt; both modern and nati'Ye me thods. 

Tho annual production at present 11 appr oximately 9 ,000 tons end, 

with tho impr ovement of both mining end moelting methode, tho 

production of a .uch l arger quantity and of a better grade of tin 

oan be e·xpooted. The ba.aio probleu at proaent, . however, 11 not 

oconoodc but political . With tho mao1ing of Japanooe troopo in 

Indo-China, the eafety of the tin mines &I that of the Bu.rmo Road 

and t ho whole aouthwoot are threatened by air-boabing and pooaibly 

by innoion. 

I hod ~ first experience of oir-boabint; in Kunlling on Sept. 

~h. Unlike Chungking, which ia a oity of bomb-pr oof caves , 

Xunminr; it a wide open town of 200, 000 whore no adequate &ir­

oholtoro can- be buil t . Thus , when the alarm sounded, I followed 

tho erowd to the countryside. It wo1 a moat meTing experience 

to aeo the mass exodua or literally OTer a hund_red thousand 

people acattero4 fan-l ike out of tho city gate at a moment's 

notice . But not all were l ucky enoush to tet cut in time and 

about 400 people ....,re killed and OIUeh property clal:er;e wa1 dono. 

I aa len int; on Ootobor 15th tor a trip to Rangoon wio tho 

Burma Road and tho Irrawaddy River &nd will keep you informed 

u to the result of the trip. 

With beat personal rogarda, 
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Pl!RIOD 
- !.ill 

AAA· s1- sept. 
Sept.28 - ~ ... 

-· 2- 29 I>?T~ ... 

Total 

-

ANALYSlll OF Bllrl'ISH Alii> Fl!l!!IQI ACOOU!Ir8 
lTn IIUlfoolorllol.l:iiiol--

Str1ot1.7 
Wt!tek &n4o4 on. 23, 1~. conn.aentlal. 
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-11. 2(•) 
86. 2(t) 
:.3.0 
10. 4 

l!NOLAIID-

- » ~a:-n~:-
('.ov•t 

Tntal 'bpenC- Other 
1 tlll'ti(O) 

"'liot lnor. 
( •) or 
lloor. (-) 
1n Balallo 

- ~ lllN1t - ii7 --wca ~ 
o 'R E o r'l' r- T - D ll11TT 11· -

.. '1'f'll0CIO - T- -- - ' 1 tifOJ\ 
'fatol or ethor TntU cov•t r Other fr.) or GnlG Expona.- Our.(-) , 

S&lu 1tu.ne(4l ln S.-Uince; 
~ 

I 3.d 94. 3 90. 7 
106. 7 e.T 100. 9 ~ 
191 . 7 8.9 1&. 8 
~. 7 8.7 - ~:o 

•113. 5 
• 3:1. ~· 

- 86. 9 
- U . 5 

11. 3 ... 
76. 1 36.0 
62.9 15S. l 

109.1 93. 9 

0. 6 
~-· 0. 2 

0.2 -1 

Bf:llt o t rte.neb aocount: 
llool< elided -- 2) .14. 2 ldllloo 
cu.ulatiOD ~ JUl7 16 ''•) ~1ll0D 

11.3 19.4 6.0 -U . 2 68. 6 I 6L8 ~7.6 - 78. 6- ) 
u;.s -e&.e - 28. 1 • 

13.4 - 8 .1 

105.4 - 12-4 

. "·' 0 &7-- . 2:2.4 

:!0.0 
~.9 
63. 7 , .. 
...... 1 

29. 4 
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(o) 1'bJ'oU&b 1'\ma 19, tboH fi«UJ'eo rop.rooent ~tal •loe nt Amoriactn 013Urit1te' 1D 800('1114 D1etr1ot rep<'rte4 rt.r ao')('lunt tJt tbo tln1te4 JCJ.nsdaa• 
(Pl'ooH4t ot t-boDI e&l.eo, bownor, .JMY DOt t.J.ve been oroc11tl4 t.o tbo 8a,nk ar J:nglait4• e ao10~.mt in-'.). ouee. ) Beglnnina with the 1'f'Ook 
enc:t.d l\u:l.t 26 , tbo tlgv.l'll repreeent tre.netor• .troa the Do.nlc ~ Montreal , New York Agen'-71 whl'lh ta· ouatodhn f()r t-..qu1o1t1oDI4 AIMrio.&D 
·~uritlt• Ul4 in th1o oountry. Tbe transtora appa.ren\.1¥ rotloot proceo4e n~ otrht&l eeourity llloa , 1D.1lu411'18 tbfloo t.ndl.o4 tb.roueb 
priftto 4MJ.a. hCB 1\ml 17 to JUlY 19, t.ranaa,Uona in MOu:rUtoo p.)'llble in apeo1tte4 tbrete:n CU.l"renoioa , ill'Uuding doll.&re, by Un.U.I4 
¥1D&dC. ruldtnt.• """ P:Ohib1~e4. 

(b) !Joolu4 .. p-<llo or e&lloa or "roil~•-"" -·~ 1A tb.la """"at oi>IJ'. 

(o) .!Joolu4aa -to lbr .-<tt Brithl> _._ .. -aalol:l, Brit!Jih Air JljJ>i<lt>7J Br1Uoh a.p* ~. 111Diati7 or~ Tlabj.l:" OX>tro~ 
- 111Alat>7 or l!htppiD&. 

(4.) la.'Jl.ud.el ....,_rrta ftlor .,~t at J'reDX Air oc.d.aaloa V-4 rnnlh P\zrc.baa1.ng Ooal:1aa1on. 

&1 IA">lu4 .. odJu .... nt t<>r (a) .-.. 

(f) Abw.t te0 allliOJI. tre.na:terred f'rcm ClOW1ta Ot '8rlt11b a\ltborbe4 buka wii.ia Naw Toft baDJc:t. - - -.- . 
(&) AbOut $U. aJ.llloft tJtll.at;noe4 ~ o}xnmta or Britt lb. a\1Ulor tao4 ba~a with_.. Yndr banko. 

(h) A,bnut to 111ll1on tl'e.no.torH4 rrca. ao!OW1tt nt 8r1t-hb autborizod bt.nka witt.. -.York be.nlta. 

(1) About tlO alllio.n \re.nat~rred tram ao'lt)unte or .Br1 tilh o.u\horlto4 baDlce wttb Hew York be_n.kt. 

( J) A4Juato4 to ol1Jo1D&to the art<>ot or too 1111ll1on po14 out on :limo 26 one! ro-.4 tbo roUnw1Jl6 4oy. 

(k) Abnut t2 111lllne \Nnetorr'td tra1 ao~.unta 11t Br1tlab a.utbl·•rlud. be.nk.• with Now Ytlrt banta. 

CU Abou' t2 aJU1oa t.:re.n•t•h-04 r:rca aooounte ot 8rtUeh aut.hor1ze4 bank'• with tWw York kl\ke. 
• (•) •- tl lllllioo tl'<Ularoi'T04 tr• .. ooant of • llriUa~ utlo..UM but ritll a Wow Tort llt.llL 

• 
: 

-.;;/ 
<> <> 
~f~ 
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MtWUjiAL 

• • 
fEDERAL RERRVE BANK 

01' NKwVo"K 

Ootober 1, lNO. 

••teu·· lr· •. ""k ,....,.. 

rw _, to a '-lrr• -na•u.,. ~~e-. 11r. Cocllrul ..t 

Ill'. llo..U ot Uaia "-ko • an ~IIS.ac a apeo1al "•pUatiaa ~. 

'bJ -u.. aiaca U.. CN\bnak ot \be war, dollar dtabau ta oat ot U.. 

Brltiab ad rr.oh •-w at u.ta llooak ..t u.. - 'bJ *lcll u... 

llaontl.T • reoai....S u 1B1!111r7 tt. a _..,.. ot tbe atatt ot 

tbe Adrl11017 Coaaaiaaiaa to tba coaou ot •uaaat Det- uklac •u..r 

it -u ba poaaibla w o'lltaia w-u ... .,. lritia rollOT 1a -u. 

with tba- et lr1Uab &Old, with partl...tar rat- to tba atat ta 

'lllicb alae ot COld line baaa uecl to n- lritiab pa •- ot war 

Mt.rial. Ill n I ta WJ1 ~. - ..tJ:r lld'rl ... the oa-iaai• 

tbet • -u, et -· be fl'dta ..UU... to P'" it •w..r data • 

"" ...,. .. mpt llalp 1t to~ lritiab pollOJ', boat tbet .. -u Mt. 

ral- tscaraa ~ to it, tlbioll w bDl4 1D ooet~. .. tMa -

-.!caW with Ill'. 00011ra ad .,....w tbat w plaoa uq part.iaat-­

tarial at tba dtqoal ot tba 'l'r'aUIIi7 Depar'-t. Ill'· Coohru apaa4 

I.Dil ..,. • ._. u..t w tall u.. "'"_,. o-iaai• to u.. c-u et ~a­

u~ Det- u..t .. w,..... their s.q,w, ... to u. !l"aUII7 r.r tw 
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Regraded Uclassified



Octo11er 1. 1160. 382 

lbetller or DOt 1t b clecs.s.d to ab t.llie data a....U.bh to the 

Jat.ioul Dat- Ooomcll, tha eoloeed ta'balau.., ~ be ~ _ to the 

'l"rM•urT • 117 11117 ~ azpl&Dat1..,, the total. debita tor both Bri Ueh ad 

!'NIIoh aooomt :roapre-t all ~ta oat ot the a-ta .aint&JIOICI at 

We bellk, .xoliiii11Jig, ot oovea, all debita erieiD& h'ooo the treneter ot 

tlmde h'ooo OIM Britieh aocoant to aDOthar or troa 011a ~Doh acco..,t to 

anotber. Britieh •ao..."'-t bpallditvee,• which ban acco...ted tor 

taro,ooo,ooo ~ the total. ~ $2,060,000,000 aiDe• the •tart ot the wu, 

nopreNDt all ~nte •d• out or Accoomt •.t• ud otbar ~te which 

can be idantitied u apendtturee oa bebalt or nri.,... Briti.ell llinbtriH 

or qcciee. !beM a:xpendituree are auociated dinoctl:r with ottieial. 

Brl tiah parohuae or a1rcre.tt aDd other wu nrppl.lee ad, or eourea, iDolllde 

edn.Dca pa,--te ade to .t.erican ooncame. !lw .-1nder ot the ~ta 

Ollt ot the Br1 tiell aocoanta at t.llie bellk b co.poeed lart!alT ot treneten 

to bellke in thie 001111\rT (~ tor the ac.,_t or British bellke) to oonr 

other t.Jpee ~ tranacu .... wbere the Brit.ieh autbor1t1u an called upGil to 

81IJlPl7 dollar «zohn,.. IJar1Dc the ee.rl.7 -the ot the wu CODid.dareble 'f.llq­

MDte ""' a4a to - •blrlD« t.........S -tract. •tared into d1lr1D& the 

._ ~ liNII. a.r. -tx:r the• apandltvee repreMDt lart!al7 ~te 

tor .t.rion aport. ud other ~t accomt it.& tor which the Britleh 
J I 

authoriti .. wi.ll .U. dollan anll&ble . 

•ao...I'D8mt EJ<pdlturee• tor rnec• are coli))Oeed ot ontlqe which 

can be idea titled u bl.rlng beaD •de ai ther bT the }J'reacb Air ec-i .. loe or 

the l'rellch l'llnlhuillc c-tealoe. Ia t.lli• -cuca, it u-14 be .-bered 

tbl.t aiDe• tale oapitalatlca ot rruo• laet Jim. certein dollar ~te ban 
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_... aucavs ...,.. "", __ _:I:_ __ 

bHD ...S. '117 the llrit1* l'llrollaii1JIC o-haiOil to tM Cened!an CDthoritiu, 

wbO are b01dlq tMN r.d8 tor n.>ch ao-t •• niallotr-t tor 1117-

.... ta .-de Oil contraota plac-'. '117 t1ot PreDcb but wbaoq-tl;r a......S '117 

the Bri tieb. hJMDta •de ca tlotM ccmt.racta, tbanton, are lDol.'lldad 

in bOth tbe Bri tbh 8Dd n.>ch outJ..qe • 

.Uthcutb - ot the data, partlault.rl;r the endUe ariainc tr. 

aeouriV aalaa, 11 cal;r aettatad, t1ot rsc-a coat.aiDad in tbe attached 

tebalaUoll ehoal4 ott.r - baele tor det.na1D1JIC bOth the elluaot.r ad 

utct ct Jritilh uod n..ch dollar apedit:llrae eince tbe oatbrea.lr: of the 

..... 

Boaorebla Beu7 110rp1tthe11, 1r., 
SeoratlrT or t1ot rna....,., 
Jallhi.QCtoo, D. c. 

-· .... 
':P-

-:= -ou 
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L l:aAXD 

-~~~----: _,..._tu~.~~=J~~m~~~~;t~~~JI~:-:-~ \E~-+--

llllllaa4 (tluo> .... - 19) 
l'><ID.,.. (tlun .. - 19) 

Ji11C1U4 I l:b>ou&h Sopt.2$) 

tne.tm tna DriU•Il rwshwkc Cw!utu tt 

b'' at Se• tor rnyll AEcoJF! a 

-k ondod Soptubor 2$ 
c.-.~au .. 11-o• Jlolp 26 

- t 0.2 odtllloo 
- $$.0 llllll .. 

wet Jnn. (·) •• I 
Dur. (-) 

$l>Dol.anoo1 

- S.l. 

{Seo tMtnntea ra ~rae dele. ) 
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(a) ~ 1\mt lt, tuM ttaure• repn•nt total Alii ot ._rlou •o\tf'Sttea 1D. S.OOD4 D1atr1n npon~ tor .oooWlt ot u.ao UD1tt4 ''"I"= 
(Proo..ta Of tbo• aal,.ee, bownu, ~ mt baft beta o.Ndlted to the Bl.rlt Oft ~·· MOQ)Ult S.A all ouea.) a.g1.nnlJ16 with the WM1r 

nde4 ~ ae. \bol ttcuzrea repreeet traut'era tJo•• \he 8uk ot Monti'Hl, Jlllnr Torlr Ase.a.,y • '*'Hh i.e ouato411.D tor reqtUstt1oDBd Aflertoa.n 
MOW"itiea b.el4 in tbh OOUDtry. Tbe tranaten •JIPI.l"U\1.7 nruot pioooM4a ot otttotal eeourlty lllea, 1nol.u41oa t.bO .. t..n4le4 tb:tCIUall 
prhete 4Mla. J"rca ¥w:w 17 to J'\47 19, tn.n•ottona 1D. ..our1tt.rp,able in -»"it114 .fbNJfp:l. 0\ll"Naotea. 1Dol.\11Ung doll.a.re, b)" OUte4 
~ N.S.4 ... ta ftrl prob1'b1tel." - • --

(b) IDo~• proo..U ~ -.lee of •rect.et.red• .WrllAC 111 thla .arke\ OlllT• 

(o) 1Mlll6to _,.; ft>r ao.O...t of Bntloh ~ .. cb.luloo; Bl'lUc Ali' IUJ!lot.17, 81'1~1.., ~ Boudr lllAlat,- M ~ T-• Ooat""l 
aa4 lllalot17 ot ~lPPI.Dio: • · • • • 

ldl IIIO'l..doo -• mr ao..OW.t M h«<>1> AU - .. 14> 10>4 PnllOb -.ua -uloa. 

.. ) Iaol-• odJ..-..t n>r 1•1 •-

ltl .U.O.t eeo II11Uoo ._,.... boa .. -. ot Br1U.., outborl- lalllul w1lh - Yorl< -· 

Ill Allout eu II11Uoo traootouecl ._ .... -. ot llrl\~ ... &IZUIO~- b&DII• - II"'! Tort< ~· 

Ill) - tB IOUlloo m.o.tened tra """""'" o.t llrl\1.., outllorbo4 -· 111.Gl - T- b&Db. 

I Ill Allout $10 aUllo& t...,.t...,..d tria aoooWJto ot Bl'l>hh authorized bo11ko With -Tort< -·· 
( - I 

W A4jlloto4 to UJalMto tbo ottoot ot teO lldl.llon pal4 out oo JUJ>O e& ODd- tho ft>Uowlna doT· 

(t) Abou:t U llill1oa trueten-t<l troa uoountl or 9r1U•'h au.thoria•cl bt.nh with N41• To:rk t.arke. 

(1) About t2 aUU .. oo trtntltnt~ rroa uooua.t1 ot BrUilb authoriaed. bcu:th with He• tork t:Qb. 

(a) or 11tUoh ab0\1\ t39 111111011 paid. "to Pa.okard. ttotor Cu Co. 

• • • 

.. 

• 

• 
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CO PT 

ot Jew York 

Oo\ober Jl, 19~. 

OOD'IDD!l.U. 

Dear Mr. Seoret&l'71 .t.tteat1oa1 !!r• J. Merle Ooollru 

Pvnut to Mr. Coohru1 e requet, I eaoloee 

oat ot the Jrlthh aa4 :rr-ll acooah at thh beak aa4 

hJ. tllt!llT JOVe, 

(e) L. w. IAolte , 

L. w. IAolte, 
Tioe Preeluat. 

Boaorable aa..,. llorpatllaa, Jr. , 
Seoret&l'7 ot the fre&.rV7, 
Waelllac'oa , D. 0 . 

laolowre 

bta 
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Octo~r 31, 1940 

To• The Secretary 

Froal JCr, To""« 

Re: Sleaeoe Planeo tor Cblu 

I talke4 vltb Joe Groen, Chief of tho DIYiolon of Con­
trole, State Departaent, thto afternoon vbo 1Dforaed ae 00 
f ollova vHh reopect to tho SiaaaM plllDeo vbicb alcl>t be 
tranaferre4 to China. 

PtfbJ 

(l) Tho transfer of the planeo vaa recAr4ed ao 
aore trouble than I t vaa vortb: 

(2) Secretaries Stlmoon an4 Bull ha•o been carry­
inc on a eerie• ot oonYertationt. preauaably 
yeater4aT and today, tho reault of vhleb io 
that all thought of thlo trano!er hao been 
C1Yen up; 

( 3) In rooponoe to rJT Inquiry •• to vhother the olx 
a44itloD&l planeo vero to ~ lnelu4o4 vlth tho 
!trot tee, Joe Oreon roplia4 that It vao boo14a 
tho pohlt inaeaucb ao tho Ileal vao off 1 

(4) Graen lo operatia& on tho theory that tho Chinooo 
aboul4 contact th.o L1atoon Coaoittoe ancl Nice 
toraal ro queot to oloco or4aro tor aircraft &Yon 
thouc:h 4allnry alcht be far In the futuro. !o 
t hla effect, Green vaa telklnc vltb tbe Chinese 
Aabaaaaclor thio afternoon; 

(5) Alter tho Chiaeoe ha•o rocot•od cloorance on o 
oontroct fer airplane• to be 4oll•orecl ooae time 
In tho futuro , tha War Dep .. rtaent al~t •• a ro­
oult of the Stlaoon-Bull conYoroatlcno referre4 
to abOYt &In ChlDA aoao prlor lt7 OD dolinr,r. 

• 
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( conanao.n.) -
••• 137 

.umucu cc.~ 

r...sac (~), ~. Ootokr 31, l!jllo, 

Collf14aUal 

IUJIJllC!a Wteot of J~e ... UtaoQ oa fla 111ua at 14oh1a; 
eJpOne of loltruo, 

on. Hoaora'ble 

Slra 

I llaYe \be ~ to refer to ,. ulac:ru ot Ootokr 30, 6 P·•· _, 
to \he Cooa.late '-a!, Boac~. aa4 to roport t'o.ller latoraUo. 
( reoe1Ye4 hu a local offlc1al ot \he JaUooal lla-oe• C-oaioa) 
coacoraiac atoob of l'aau.a Ua aa4 otfeoh of J&paae .. attacka oa tia 
prodlaoUoa, 

388 

1'hh ottlo1al etate4 \bat be bao aot ba4 wor4 fr .. all tlw ralda, bat 
U h 4eflll1te17 tne tbat tbe J~ae ban 4eatro;re4 the Ua -1\er aa4 
roflner,o, aa4 \be ore tr .. aiac plant, all 'beloaclac h \he now Un coa'biae, 
(.lpporonU;r \be .. fonerl;r appertaiae4 to the l'Wulall tiD lllala« Co11Jl&ll7 -
tho oal;r 1104ern refiur;r 1a the OOUIItr,o,) Jo .. r1ov.a ...,... baa ..... , lone 
to an;r of the lliaaa, 'bolt \be J&paa .. e 414 'bu'b tile ~ahtraUoa 'bllll41aca 
near tbe -th of \he ..... obatt tho llaU-1 llaacraro .. c-1ae1on baa 'beea 
llald.Dc. BoWOYer, \be proc!DctiOil of tiD bao 'beea oor1oual;r affected. aa 
the onoro of tbe .all lliaoa ( mtch prod>ace tile 'bllllt of the ore) are all 
atra14 to ooatla.e oporaUoaa '!IIller ooao\aat 'bul>lac, 

!be an CoaooUolate4 tla 00IIJIUI7 h coaa14orlac tllo erecUoll of a 
-u t~ retlae&'7 1a tba YloWt;r of l'm!•hiC, aa4 a __ , larc­

'~rar)' rel'--7 at a oit• to 'be .. leoto4 - tile - 'borlor, !be 
plant at buiac will 1>• uo4 to rotiaa tba r-laiac 11,000 tollo or aaUn 
Ua 'llhloh baa bon or 1a l>oiac ah1ppe4 bero tr .. 14ohi'ca, lhen all llaa 
anln4 there will 'be ao Mre atoolta 1a 14oh1a. !be plant at the l>or4or 
will -u tba ore ooDCoatrate aa4 ratille tbe till \hero, .l\ proant ••t 
of tile on4e till ue4 ill the rotlller,o Ilea l>eoa zoaUn U11, whloh bao 'beoa 
once -lte4 alroal;r; 1t 1a 'bellOYe4 tbat oaoqb oaa_'be •n4 1>7 •r•l;r 
CCilCeatratiac tile ore at J:oohlu 1Datea4 ot -ltlac 1t tbero ill naUYe 
tllrnaoea, to paaa tbe coat or traaoortlac tbe collOeDtrate troa 14ohiu \o 
tbo Pla11t at the 'borlor ..,.re olll;r OM -u lac aa4 reflniac proo••• will 
'be n•o••-.a,. 

I a 
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Ia ad41 Uoa to tiM 900 toaa of rofl- Ua abl:ppe4 Oil\ la lah A'QI\8\ 
ad &eptaaller, tiM IIMlo.-1 lleaovo .. a-lnion la aow •IIPCM la ablp>ial 
Oil~ l,a:lO \Ou, 'lllloll repre .. ah \1M laat ret1- tla ..aila'bla 1111\11 Ult 

••• plaah - lie 0011;>la\M. ( 1\ h IMpel to -lah \1M \~ pl>a\ 
a\ Jnw1'11 'T \1M ft4 of \1M ,....), 

U la pluaa4 to aU•lata \he FodooUoa of ore '117 iacrea.UC \1M 
prtc• of conoaa\ra\a , aa4 lf Moao .... 7 'T 1••41'11 tbe prod110ero 80M7 ~ 
.,.....anuei'll \baa aplaat loaoeo froa alr ra14o. 

!be plaao on\llMI alloT• baTe not TAt 'been a4optacl, The pneral anacw 
ot \he BaBk of Chlaa h alll)e0te4 \o arrln at onoa to coatar with \bo l>c&l 
ropreeen\&UT .. of tiM ._7 on \be .. qa .. uona. 117 1ato ...... t etatao \bo\ 
ho bla .. lf 1o opUaloUc ao t o \be a'b1Ut7 at \bo c~ t o contlau t• ,.,. 
Oil\ rof1ac4 Ua, aa4 aa to 1\o a'blll\7 to •lat&U pro41>GUon of ore at leal\ 
at the lanl forMrl7 FeT&1ll'IC. (Actaall7, \bo FCap&C\o look F•U7 clarki 
lt will pro'ba'bl7 take tbo Oh1a .. • at laaot a 78&l' to 'bla1lcl a plant &n7\)1aC 
like \bot aa&Pote4. 1\ • o MAUOIIacl that 1t al&ht 'be llecelearT to or~r 

oo• •hrlal froa tbe U..1te4 ~aho.) 

J.o a •thr of la\ereo\, 1\ a!.4bt lie aote4 \bot ...,or41'1C to tbo 
Conanlat•'o Wo....,.t, \1M JaU-.1 Jla-..ceo ~oo1oa lao l>een orcle.rof. 
1>1 Dr. WelD& --hM to oldp about J,OOO toaa of wolfru to tbo Ullite4 S;at .. 
eTet'J aontb; tbh off1olal a\atao \bet 1\ will 'be. Wt1cnt.lt to koep •liP'rh 
up to th1o fl&Ve. BC~~NYer, be o\ate4 ( w!>ich lao 'been coatl.rao4 troa olher 
aouro .. ) that bio orPA!saUoa baa ....... oldppl'IC Ollt ll.allco1 wolfraa Ti> -
for ooM tlu, altboqb la lbat qD&DUUu 1o UlllaloWil. 

JlaopecU'call7 701ll'l, 

In quiatupllcata h Depart-\; orieiaal u4 oae oop7 Tla air •11• 

Copr to :1111>& .. 7, PelJl'll· 
Oopr to ili'baooY, Cbucld'll• 
Cop7 \o Couv.la\e 0.~, JbenpS. 
Cop7 \0 Conav.la\a o-&1, BO'IC (O'IC• 

Copr \a Coaanla\a, BN&ooa. 
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Proteeeor A. S. Y&huda 
The Bnerly 

Sar atoga Springe , N. Y. 

October 2?, 1940 

393 

1 beg to eubmit to your consideration the follow­
ing obeervationsin the hope that they may be of intereat to you. 

Since 1 had the privilege of apeaking to you th.inge 
in Spain turned Ju at the wa;y 1 and my Spani sh and Portuge~e 
friends predicted!: Suner, who ia now Foreign Minister in Franco's 
cabinet, and who can only get power in Spain through Hitler 
forced the hand of Franco who waa heaito.ting i n hie poUoy ' 
towards the Axi' and succeeded not only in bringing Hitler to 
t he ~orders of Spain ,but , what ie worae,to deliver the control 
ot Spa.in to Hillllll.er , the chief ot the German ~eatapo and the 
terr or of the Naei occupied countriea. JTanco in spite of the 
support of a great part of the a~ and of the Vatican,ia now 
handicapped and all the endeavors to blil('hilll agU nat the 
growing influence of Hitler have eo far tailed and will tail 
becauee he ie not the master of Spain. Hitler'and Suner witb 
the Spanish Pascieta and jhe police under the ~stapo'a control 
may any moment eubject the whole country to the Nazis eo that 
they can attack Gibraltar, occupy ~11 the Spani sh porta in the 
Atlantic and the Kedi t•J!l'Ulan..t1~ecome a constant menace to 
Portugal too. 

I must emphasize these facta because there ie a 
gr eat ala~ not only in Spanish but alao in other circle~ 
caused by the rumor that stJ!ong intluenoee are working tor 
extending to Franco a loan of a Hundred llillion Dollars to 
feed hungry Spain. But "hungry Spain' 1e the only weapon 
ngainet Hi~ler' e penetration and the domination of Spain! 
It ia precisely tor this reason that cluler brought Ht.mler 
to Spain eo that he may keep the hungry population under the 
heela of the ieatapo and prevent the menacing upriaing againat 
the Faeciet'e power. Now there ie an opinion in acme quartere 
here that if Franco ia suPported by a loan the population 
would be under his control against Suner. 1But this ie a great 
mistake, The money will go to feed t~e Naaie and not the 
s t a rving Spaniarda·and it would be Suner who will get t he 
money and not J?ranbo. Thia would be the worst s tep a policy 
of"'-ppeaaemen11' could undertake, and 1 venture to say 1 that this 
policy which' tailed with Kusaolini and Hitler , which ie now 
proving even to P6tain to have been a failure will not be 
a eucoea1 with :Franco ei t her, Beeidea thie the advancing of 
a loan to JTanco tor hungry Spain1 will create a precident for 
H~over t o aak money tor feeding hungry France and other occu-
P ed countriee, only to discover too late that all t~!.J.provhione 
have gone to reed the Nazi doge to bite more tterce~·he 
hungry populatione. 
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•ow l Ullllll like to &44 a fn wor4a .oro about 
x. Henri BaJ•• la ordar to wiD tho ·~·~ of oro41lloue 
Americane, he 11 now 1Dlinl111 tho IQ.POrt of ••• prcainet 
:rrench writll'l to proolda hie and Ptltain'a •4•oorat1o•14oala 
e.n4 u U.Z.W'b t.rue li&h11' on hie connaont'• act1T1Uoa, The 
... , noitmtlll'.l&f.Tooato of K. HaT• it now tho well mown 
.vrenoh author .Tilloe R~n who it oonatanU:r eiD&ill& tho praiao 
ot M. Gaorcee Bonnet, but 11 al1o pay1nc pen eiiT1oo to tho 
notoriou1 •••1 asont10tito Aboa,who 11 now Bitler'• .. bae1ador 
in Pario1 and who organi&ed the J1 tth Collllllll in :rrance with the 
help of K. Ba7• and hie triende. Bia artiolea in the Satur4a:y 
Evening Poet are aroueiq great 1n41saation in Jrench circlea 
who are afraid that the:r may atrensthon Baye'a poeition, 

• 
la ooaolueion I -.:r a4d that I haTe been continu­

oualy in oontaot with eame praminont poraonalitiee ot Spain 
an4 other -.ropoan countriea1 with a apooial 'flow to curb the 
act1Tit;r ot tho Spanish 7aeo1eta (7&1anfiataa) in Latin Amer­
i ca and I hope that good roaul.to will ooon be reache4. , 

I llhoul.4 be ney gla4 if r1J obaerntionswoul.d 
serve a u .. tul. PlrPOie an4 partioularl;y pr eTODt an;y help to 
Jranoo. · ~ 

Youra Ter,y 1incerely, 

. . 

. c 
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TREASURY DEPARTMENT 
395 

INTER OFFICE COMMUNICATION 

DATE October 31 , 1940 

tO , ocrot or:v l,lorsentbau 

fROM 

4o 1 re orts: 

~ t ber !.!1. J~ letter t o uoover tro:n a Co::lt b.QY OZ\f;bgod in &.nt1-aircr!.l"t 
-.l yet1cn co• loin a ot publicity given to cox,truct tltta~e 1n ncw&p&;Lper& as a 

,., u.~ r " l ob all s ort" of persons try to get Into tbe t i'ctory ; the WTiter 
, t t the ubl1e1ty shen to eucb aW&l'Cs be curtc.ilod . 

(l/ 

• 

Regraded Uclassified



• 

• 

THI SRIUTARY OF THI NAW 
WA.HIN.TON 

Ootober 31, 19.0 

1fT dear Mr. SeoretuT: 

I have your letter or Ootober 
29th with the enclosure. 

I aball, or course, respeot 
lte cont14ent1al nature 1n the man­
ner you euggest. 

Yours sinoerely, 

Bon. HeD17 llorgenthau, ;tr. , 
Seoretery or the Treasury, 
Treasury Departaent, 
w .. b1J16ton, D.C • 
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WAR Dfl'AinMDfT 
OffiCZ fW TilE CHIEF fW STArr 

WA8HtNCIT'Ofl 

October )1, 1940. 

Honorable lieUT llorgentbeu, Jr., 
S.ONtary ot the 1'reuur7, 

Waabincton, D. C. 

DMr llr. llorpntbaut 

ftaDit JOU Yert .oh tor the tollowiJIC report., 
'lbl.ch 7011 ...,t, ae tbia dat.et 

Part. I - .t.irp1.aDea 
Deli nriea ot aDd lew Orden tor 41rplaDee, 
J1111e 9 - October 26, 19401 Un!Ul..t Orden 
aDd lataated n.linriaa on October 26, 1940. 

Part II - .LirplaDe I!Zicin•• 
Delinriaa ot aDd lew Orden tor .Urplane 
lnsinea, J1111e 9 - October 26, 19401 IJDtilled 
Orden aDd Z.t.iated DeliYeriee on October 
26, 1940. 

Feitbtul.l7 ~~, 
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October )1, 19~ 
I 

AUaehe4 h a ·~ report of 'u proJeoh 

wb~ob ba~e been worke4 on 1D the D1~1t1oD of fax 

Rettaroh 4ur1ng October, 19~. 

398 
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lion~ Bepo~ on ProJeoh 111 tile 
., .. ,.talon of 'l'u Reaaaroh 

Ootober, 1911o 

399 

I. •n pnJnsa 

1. "'-'" ot the 8 4 --·- -- --- egon Btypue Mt or 191!9 

A ~ of the aaJor pro't'lalona ot the Seoon4 

Rnanue .lot ot 19llo la ln prepal'atlon. 

(Ill'. Atlaa and Mlee Welle)• 

2. fnat•R' or &reA tax•• 1p Bureau or th! 

Oapn• lltporSa 

In oo11pllanoe vlth a requ .. t troa tile Bureau ot 

the O.nna a •-randum oontaln.lng •1188••Uone 

•• to the treataent ot abared taxee 111 Bureau 

ot the Oenne raporte 1e 1n preparation. 

(Ill'. llannen and 11181 Welle) 

3· ltu41tt rp4 ''''''tptl on 4etep1t f1p•no1ng 

Jlahl'iale were ... ,•bled 1n41oat1ng the aotlon 

ot the Prel14ent, seoret1.17 ot the Treaeurr, an4 

otilere v1 th reepeot to tiM Rnenue .loh ot 19110 

an4 alao the Ua!.ng ot the D1Yle1on of 'l'ax a. .. aroh 

aotlYltle• on ... rgenor and 4eten•• t1Danolng. 

(Ill' • .ltlaa) 

i Jeraona fieiid •• workill8 on ilia Ulfereni pro)eoie 
do not 1Dallllla thoH wbo aoie4 largalr or axolue1Yel7 
in a ooanl.Ung or raYlwiDC oapaour. In general, tiM 
paraon, lt ..,, aot1Y017 ln obarl' ot the proJ•ot le 
lbta4 t1r•t• 
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~. QoptrilN!lop• npgr!t4 •• 1ppw sy 4t4Jot1op1 

A MMrandua h 1n preparation anal;r&iJ18 oon­

tr1butione reported ae a deduotion itea tor 

1noo• tu purpo .. e b:r net inooae olauee &D4 

b:r 11r.e olauee ot oontributione tor in41Y1duale 

with net 1nooaee ot t5,000 and oYer 1n l9JS. 

(Ill'. Oopeland) 

5• Probltu of lt4tnl sy •4a1a1ttgt1op 

An art1ole on probleae ot Federal bx adalnh­

traUon tor the llaroh l9llo inue ot the 'P"el' 

of )h• per1qp 4qadtar ot Pol1t1oal pd 8oo11,1 

8o1enoe 11 1n preparation. (Mr. Blough) 

6. rort1gp '"'' 
(a) X.Mranda on the lahet obengee in Britleb 

and Canadian inooae, exoen prot1te &D4 

other tun are 1n preparation. 

(Kln Rugbu) 

(b) In oollaboretion with the 01Yieion ot 

llonlt&1'7 Reuaroh a etud;r ot the Ba1t1an 

t1eoal e:retea 11 1n prooe••· (Klee Welle) 

7• l1u•tuat1op or 11£'' 1ppo1f• 

An anal:rt11 ot etat1etioal data relating to the 

tlaotuat1one ot large inooaee oYer a period ot 

400 
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reare 1e 1n prooeea. In th1a oonnaot1on the 

publ1oat1on 'X1111on Doll ar Inooaea• b7 

L. H. Parker will be reT1ewe4. (H1aa Oorle) 

S. M4£••• br )(r. 8ull1JM 

Data were ooap1led 1n oonneot1on with 

Hr. 8ul.l1van'e preparation ot an addreu on 

taxation 1n rebuttal to Hr. V1llk1e'e atate­

.. ntl on the aubjeot. (8tatt aaabera) 

II. OonS1pu1pg proJeott 

1. War ag4 ezo••• prot1tt saxat1op 

401. 

(a) A .. 110randum analrz1ng the probleaa 1n­

T01Ted 1n 1mpoe1ng an exo .. • prot1ta tax 

on 1nd1T1dual propr1etoreh1pe and 'part­

nerehlpe and on non-bua1neae 1noo .. ot 

1nd1T14uale 11 1n prooaae. (Kr. Far1olett1 

all4 Hr. 111111) 

(b) AD analre1a ot epeo1al treat .. nt attorde4 

t1nano1al, peraonal ••"1oa and publ1o 

ut111 tr oo~le 1, the prote .. lone and 

agr1oultura under the World Var and preeent 

axoeee prot1te tax•• ot tbe Un1te4 Btatea, 

~eat BrUa1n, and Oanada, 1e 1n proo .. a. 

( Hro llllll) 
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(o) A nport oa the '"-'-' ot the len•• 

ra1ee4 1D ~· Aaa44 tor pe lxo••• bon•• 

Zy Oo•1 U11 11114er the War Rnenue .loti 

11 1Jl final 1taau ot oo~~p1oUon. 

(llr. loklr-Baor., Ill'. Gordon, aDd X1 .. Vell1 l 

(4) Otber pha111 ot the hnea 1no1nd 111 

waJ' aad IJ:OIII pi'Ot1 h tauUon, 11101114-

1118 etudlee ot .-ort1r.at1on and 1nYentor.r 

p:robl .. e, ana1JI11 ot 1tat1at1oal 1ntoraa­

t1on relat1DC to bua1naaa prot1ta and fa11-

1lftl, and oon1ldlnt1on of aetbodl ot 

po111b11 tu aYo1danoa under the 1J:o111 

P:rof1te !&J: Aot ot 19~, are oont1nu1ng. 

(ltatf ••bare) 

e. zu:u • ' •uur''''' 
AD 01t1Mto of outetand1ng t&J:-eJ:allpt eeoorlt1ae 

.. Of JUI )01 19110 11 111 prGOIII• (Ill'. llanDIII) 

A _....,._ 11 1Jl prooe11 ana1Jr.1118 1D the 118ht 

of 10-1 :railed bJ the IIJI411~r1buta4 prot1U 

tea, ~ 1tat11tloe 8141 aYa11ab1e tro• 1noo•• 

tU Nhi'IU an4 other IOUJ'OII• (Ill'. AtlU an4 

.... Gopelan4) 
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4. fy op Dlut 144t4, 

.A. .. IIOraJidu. h 1n preparation analrztng the 

eoonolll.o and adll1n11trat1u 1uuee wh1oh would 

be 1nYolnd 1t a Yalue added tax were 111poud. 
(Kr. rar1oletti) 

'fhe work of the Philadelphia projeot hae been 

diYided 1n the laet tour .anthe between oon­

t1nuanoe or the etudy or 1nco•e tax returne 

1n prooeee einoe October 1938 and a epeo1al 

analra1e of etat1etioe releYant to exoeee prof1te 

tax••· Plane and prooeduree tor th11 epeo1al 

tabulation haYe been oo11pleted and the etudy 

ie now 1n prooeee. .A.dd1t1onal text and table 

forme oonneoted w1 th the oont1nu1ng etu4T were 

rniewe«., and a etudy of 1nYeetMnt praot1oee 

ae Nfleoted 1n eetate tax return• wae begun. 

(Kr. Blough, Mr. Shere and Miee Oo7le) 

6. !•t•tlop lrtft41 ap4 4eyelop1tntt 

.A.rt1olee treating on trende and deYelop•ente 

1n the field of taxation during l94o tor the 

BrltfAploa Boot ot Jbt Year and tht lat1opal 

lear Book are in prooeee. 
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State ind1Y1dual income tsxee t or 1941 ia being 

prepared tor the World Almanac. (Kr. Atlas 

and lUes Welle) 

.7. Innnton ot tax propo~ale 

404. 

Compilations or proposals tor r aising additional 

reTenue and tor i mprOTlng the t ax ayatem haTe 

been prepar ed and are pending reTlev. 

(Kr. Zoraoh and Mr . Copeland) 

8 . Income . and est!te taxation 

(a) An analye1a or the proposal t o allow 

corporations wi t h t1Te or lees share­

holders to be treated tor tax purpose• 

aa part nershipe 1s l n proceee. 

(Mr. Mille) 

(b) Reports on t be t ollov1ng aubJeote haTe not 

been act1Yely proeecuted du.r lng t he month: 

(1 ) D1etr1but1on ot tax-exempt aecuri­

tiee by net incoae bracket• with 

particular reference t o the hold­

i ngs ot euoh aeouritiea by persona 

in high income braoketa. (Mlas Coyle) 

(2) Analyela ot t he probl eme or estate 

tax payment. (Mr. Mills) 
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III. lopltee ye1p•ps1 

1. lrrlrr ot pghl1oaS1op• 

(a) !be tollOW1nc pUbl1oa,1one were 

d'lll'111g the IIODtb 

(1) !he report 1 '1'axat1on and Recon1'1' 

b7 Kr. Dewe:r Andtreon ot the 

'l' ••• &.o.. (Mr. Bbere, Xr. Par1olttt1, 

and Kr. Zoraoh) 

(2) !he Mnuel Rtport ot 'he OoiiiD1edonu 

ot Ialtrpal Reyeput tor the t1eoal 

:rear ended June JO, 194o. 

(M1ee Bush,.) 

(J) !he art1olt 11xoeea Prot1ta '1'axa­

'1on tor Wat1onal Dettnae• prepared 

b:r the D1•1e1on ot Industrial 

loonoa1oe ot tbt Oonttrtnot Board. 

(Kr. Atlae u4 IUu Valle) 

(~) A por'Uon ot the art1ole ''!'be Dtttnee 

Prosra- Rt804tle the loonoa1o S:re'••' 

b:r Kr. 14w1n a. Otorce ot Dun and 

Bradetr••'· (Kr. Sbtrt and 

Kr. Mannen) 
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(b) The r olloviag publ1oatione are 1n prooeaa 

or being reTieved 

(1) the report •study or the Delavare 

State Inoome Tax Y1elde 1 bJ Walter 

c. Wileon. (Miae Oorle) 

(2) The report 1 The Equitable Tax Pro­

Tie1one or the Pena1on Trust Plan 

in Compar1aon with the Group Aonu1tJ 

Plan. • (Kr. Kille) 

(3) The aetate and gitt tax aeotiona or 

Statiet1oa ot Income tor 1938, 

Part I . (M1ae Ooyle and Mr. Mille) 

2. Stat1etioe 

406 

(a) In oonnection with the euper.ie1cn ot the 

atat1atical vork ot the Bureau ot Internal 

ReTenue aeTaral propoaale tor etat1etioal 

oomp11ationa were e~1ned, including 

auggeeted tabulation• ot eetate tax returna. 

(Mr. Blough, Mr. Shere, and M1ae Corle) 

(b) Adm1n1atrat1T8 reports and atat1et1ca or 

the Bureau or .Internal ReTenue are graphed 

and commented upon tor Mr. 8ul11Tan 1 a 

information. (Mr. aa.pbell) 
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(e) ».ta relauac 'o 41ttei'OIIt ,ax .. , disene 

ot tax 1teaa, aD4 Ooacreee1ooal aot1Y1t7 

ot tax 1teae of 1ntereet to the D1Y1e1on 

are OUJ'J'enU7 prepaJ'I4, ( 8tatt ••bere) 

). Oorntpop4tyt 

!be D1Y1e1on ban4le4 oorreepondenoe perta1n1fts 

'o tax .. ttere. (8tatt aeabere) 

4.0'7 
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11.1.0., ll.D. 
Oetobe.r 31, 1940. 
12100 1(. 

I t ll1 Thia mUitar:y situation rej)ort 1• ieaued by the 11111t~ 
n • sence 01v1e1on, Oenerll Sta.tr. In view of the occaeionll 

inGRluaion or political information and of opinion it ie elaeaitied 
ae eetricted· 

I • Westem Theater or Tly. 

1. Air Foree Operations. 

Weather., ... unfavorable. 

The Geman air ertort appN.red to be on a e~t dia>-
1n1ehed scale , On tba JOth daylieht attaeka ...,.. 1118de on southern 
and northweet England. Night attacka centered on London end the llid­
lallda. Geman air activity oontinuea over the Atlantic to the north 
and weat of Ireland. 

. Last night the R.A.F. attacked the cloeke at Hamburg, 
Flushing and :Emden. A daylieht attack wu made on Cberbourg. 

II. Greek Theater of lfar . 

1. Ground Operationa . 

Itelian t orcee, eetilllated ae a eorpa, advancinc south­
ward from Albania 1n the coaetel region on October J()th reached tba 
Ka.l.Aimaa River, in the Greek province of Bpizul , In plaeee MYerll 
bridpheede were est.ablllhed on the aouth bank or the r1Ter. 

On the main roa4 from ArcirOkaether to Jmin&, another 
Itllian detae•nt sal.zed the Delvonalci Paea, and 1a cont1nui.nc ita 
advance on Janina. 

Farther north, in the area trom which an Italim ednnce 
on Selonika 1e expected, no information on the situation hae been re-

ceived. 

Itllian privata ottieill despatches report Greek reail­

tance u llight. 

2. Air roree Op!r!tione. 

Greek •riel aetivitywae ext~ lill1tecl• ll'be 
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RESTRICT'l!D 409 

Italiana baDbec:l Pat.ru aDd Narpartoa (Lepanto) • 

III. llecliterranean aDd African Theatera ot llar. 

No ground operations reported. The R.A.F. continued ita 
raidl on Italian cOI!IIlWlicationa along the Wodit.erranean coast . 

RESTRICTED 
-2 -
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SPJOUL BIJLU'1X. 
lo. 25 

G--2/2657--231 

CO!Illlll!rfJAL 

IIILJ1!.&l!J Ul'i'ELLI<aiiC:I DmSJOI, 
1U.R DIP~. 

Waehl~on, October 31, 1940. 

NO'riO! 

The Information contained In t hll aorloa of bulletlna 
will be r eotr!cted to iteme from off!oial aourcoa which are 
roaoonabl7 confirmed. 

'l'h!a document ia being giYon an approved dlatribution, 
&nd no additional cop!ea are available In tho K!l!tarT In­
telligence D!via!on. l'or provla!oae governing ih reproduc­
t ion eeo Letter TAG 350, 05 K.I.D. (9-19-40) M-B-M. 

'I'll! 50Vl1Zr Illl'Al!Tl!Y DIVlSTON 

SOVRCZ 

'!'hie bulletin conta!na Information furn!ahed b7 official 
American observer s In January, 1940, and ohcul~ be cone!dered In 
connecti on v!th SPECIAL BULLETINS No . 21 , 23 ond 24, all of vh!oh 
oro concerned with Soviet equi pment . The oboervera make tho fol­
lowing etatementl "Although exact f!cur•• are given, It muot be 
underotood t hnt they are •••• tho reoult of approximate ealcul&­
tlono •••. L!oto •. •. are believed to bo aubotant!all7 correc~.• 

COl!T3!lfS 

1 . !1!1 llliJUL.lll I lll'.&ll'l'RY DIVJSI O!I 

2 . 'l'l!B RESEI!Vl! Illl'All'l'Rr DIVISION 

3, ~IONALI~ION OP UNITS 

• • • • • 

COl!ll!JI!It I Ait 

-1-

4~0 
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1, fBI J11!!JW lJl.Aft!!I DIJISlOI, 

a, !!tfore t!Mt Yorld War, nll'llar d1rll1o110 otaUonod 
clurlnc peace tba on tbe hont1er vere uwall¥ kept at ~ to ~ 
of war otrongth, vhllo tbooo in tbe interior, depondins upon tbeir 
location, vero kept at 4,0\l: to 60:' of their var otro-.;th. 

b, ln March, 1939, IC&r ohal Vorooh1lov otated t bet tho 
var otrongth of tho I nfantry divioion bed boon raiaod, lnoludl ns 
all ranks, froa la ,ooo to 18,000, Prinoipol lncraaaoe vero ado 
in tbe Art1llo17, uohlne gun Wlito, IUid tbe nllllber of l'ifiemen 
in t be Intantl'y platoon. 

c, DurlM the J'innhh vy,. t ho org&l>hation of tho 41rl-
11on Ttri.d vi th ito mhalon and V1 th tbe part of tbe front 10hlcb 1t 
occupied, Jt 1o oaid $bat a 41Tio1o" north or Lalco Ladoga had ono 
lnt&ntl')' rogiJoont """- ten oki battaliono, 10hilo other dirloiono had 
hoa 0 ... to fiTO Jnf&ntl')' rociJoonto , .Utbou«!> it 1o belieTOd tbet 
in paaoe u .. rocUm>to uwall;r vero aooipod po1'11&llUtl7 t o tbeir 
roepootho 41T1oioll0, certain Jntantl')' recU>e"to vore ido.,Ufiod in 
difforo"t 41rlo1ono on ooparoto occao1ono. Thlo voo pol'UpO only a 
var tiao expedient. 

Dirloion artillery in oolll6 c&ooo wao non-oxiotut, 
While 1" otb&l'O it ,.., ao hl&b ao five regiaonto. North of Lake 
Ladoga, di'riaiono usually had looo artillery and a lover dogl'Oo 
of aoob&niaation than t hooo on tho lGroli., Jothmuo. 

Jn Ja:ru.ery, 194.0, tbe tbeol'otical otrongth of tho 1~>­
tantry diTioiono vao l'oliably ootimatod at 16,729 aon Yhilo tho aot~ 
otl'ong\h vu b&Uovod to Tal')' hom 10,000 to 20, 000. .bor~ otroncth 
•• oat at 14,000 to 15,000. 'l'hoorotical otl'o-.;th 1o obovn in tho ac­
OOJIIP&II71ng t&blo, olthou#> it 1o pl'Oboble tbet fev d1Tioiou beYO all 

tbe 11&11 and •toriol 11otod. 

Dofinito into,....Uon ao to the IIUilbor of Intontl')' 41rl­
olo"o in uiotonce 1o Mt nailablo, bllt ralie.blo oourcoo hoTO roport.d 

u tollove• • 
J\117. 1939 • • • • 114 
January, 1940 •.. 121-149 

(JMluding aD .. ev Didoiono) 
.&pl'il, 194.0. • 161 ( ! ) 
May. 194.0. • . 142-148 
July. 1940 • • • • 160 
.Augu.llt. 1940 • . • 164 
Octobol', 1940. . • 165 

(Be11ond Ollbotontioll¥ correct ) 

-~--:-:----:-:-~== 
• It 1o not mow -thor Reoono 41T1oiono uo included in thooe ff.cuHo. 
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I 

!l!ICRETICAL STREIIGTII OP SOVIEr DIP.umll' DIVISIOII, JAIIUART , 1c;i.O 

I D1T. ' Inl'. PA Reo. 1 '1'1<. 1 Pion. Sir;. AT Mil) Ch•· AY, supPry 
Uilite Hq. Re~:to. R~rl. an. i an._ _ _ B:>· an. co. c o. ~ co. Det . Uilita 

!'W roolllle1 I 120 9,477 11740 I 511 I 192 389 265 48 52 

~ 
30 3 ~700 

HOreee j 20 1 . ':10, ~~~:. }4~ I ., w I 3. 3.0: 

a : n .. , 7 ei>2-IID· I 7 . ~, ~ ·= }(1.> ' I 2tll: r 237 18 18 
rut.. W'lU> (iron-1 I &de Throwero m 12 
LiiJit lutoiatlo ! m i 

--
Rifiee • 1 I 18 11. 2 5 
u •• a 1111. I l o II ' ' 
Xf Ww, 37-~t~~t. I I 
or 4S--. 30 2 4 

• • cu.-c:a. ' .ltl 
~ ..... liUZI4 1 :;nOn; 1 
76-.A. 18 I 4 I 
JJ. IIG'o I 9 I ' 3 I> -
~~51>t Pield Guno1 ' I I 76:-.... ' 2C 
nOWitier. .L ..,.,. I 11> 
UOO TIU'O'"'ro ., 
AnooreCI caro I .lO 

TUIIcottea ' ~ 4 
ouo nxu:a ' 

~ 11!11" TIIU<a I ,. 
.,.... ran.u I i . 
••n•o~eo 1 norae- I 166 

I 
11.500 Srawn 826 4 t4 36 17 I 

oton war;ono I ;II llli 
iare {a P&ea~er I 3 : b 2 ! 1 l 3 
~ruo I 9 ., tl J.H•• w l 7 10 l 20 
~t!l!tauea I -I I 3 

• Probably i no l udoo automati o r ifles and oea1-automat 1o oboulder rit1eo. 
•• Inoludoe 5 aerTioe t ruoke. 

To tel 

16.729 
7.01.12 
9 . 1>14 

I 

I 345 

372 
~toe> 

36 
~5 

22 
2: 

20 
lo 

10 

~· 

2 1615 
-ulf 

1l 
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2. THI R~ l!ll'ml!I DlVISIOJI 

In April . l!laB, it vao reported that 80 of the 90 regular 
divioiono then in oxiatence could turnioh co4roo to servo ao nuclei 
for Rooorvo divioiono, end that additional poroonnel could be drawn 
tx-om tho illllllenso reoorve of partially trained ~wer. Arms and 
equipaent wore said to be available for 90 Reoorve diviaions. Es­
timatoo indicated that tho firat echelon of mobi lization, conoioting 
of 170 to 180 divioiono, could ~e in t ho field by tho end of tho 
third mont h after initial mobilization, Tho prooent figore of 165 
probably includes many Reoerve divioiono, 

3. l!A!fiONALIZA!fiOII OF WITS 

Marohol VoroohUov announced in March, 1939, that the 
&Xiatonco of aeparate national military unito, permanently tied 
to their own territory, vaa contrary to tho pr1ncipleo of the 
"Stalin Conotitution•, as voll aa to tho extra-territorial pr1n­
ciplea of the !led ~, Conaequontl7, t hooo unito hove been 
merged with Ruaeian unite, 

Thb policy appears an atto=Pt to lluooity tho population, 
and many believe it will fail to produce e1l]>reciable reoulto becauao 
of t he pronounced national aelt-conooiouonooo of tho minoritieo, 
eepocially the Okrainiano, Since mony of tbo non-Slavic nationale 
do not underotand lluaaian, it io probable thl>t tho:~ vill continua 
to form ooparato units in lergor lluosian olomonto. 

• • • • • 
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IRITIIII IMIAUY, 

WAI.IIGTOI, D.C. 

Peraaaal aDd 
BDOI'et, 

Dear Mr. Secretary, 

3let October 1940. 

I encloee herein tor your 

pereonal and secret intormation a copy 

ot the lateat report reoe1 'nld trom 

London on the 111111 tary situation. 

The Honourable 

Belie'nl me , 

Dear Ur. Secretary, 

Very sincerely yours , 

Be1117 Morgenthau, Jr, • 

United Stat es Treaeury, 

washington, D.O. 
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Walpole ldae4 ott a.rw1oh • ·•· oo tolMr 28Ul 

lllao &1'1'1oncl 1D barltov, 

R.ll.8. "DP1ft•r" ~lted oDII. .... 

ott 8out.bwol4 p. a . oo~obor 28\b . 

Reoonnda .. no .. OO ' okr 28Ul aow 

ooe Kipper oloM baa l•n S.blll'l an4 •a.-• Ol' 

"IIU'Opa • ~ h a.,. let'\ Brosorha ton. 

oreok - \or .,. .. ala ha.,. -

11o aottnt.r 

Oo \ OMP 24Ul auoooaatv.llr b.._ed Tobl'llk an4 alroran 

aoore4 41raet. bUa oe Lorln\ power a\atloa 6 . )0 • · • · 

ouo~tor 28\81. 

J10111opo aUaoked '111 alrol'&ft p.a. 

Oot.oNP IIIUI eh'fOUNl>lO -t.lllar prna\ed all al~ 

e...n fiAcU .. t.u .. t. . 

a. Bgal A.lr rom. 
,u 41&11'k ov ...u- b.,._,.. nuoked t.wo oe- n ·­

ar-• u4 -.rae• at. on• He~ port. . 

DuPlDI t.b• n l llht or 00 \ 0MI' 28Ul/ 

29\81 lOt ali'Oratt. were aell\ t.o t.bo tollowl DII urao"· 

lll1,...._ at. 4 oerau pone (114 b""' IK!MeJ'O) 1 ' oll 

plllll\a la 00,_.., aD4 lolll•J 00~ 1D !! ........ 

rra- all4 Loor c .-t.rtoeJ boi'IOO at. JIOGlOIIIO• *Ill' 

n ... • aune4. 
OIW BloDbola eraabe4 lD 111-'all4 -

b&e aot. paport.M lleok aa 4 on• """' ~--· .- ..,_ 
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'· Ci!r n ,,, ron•. llp\ ot 

O.o•1Uoo 111 Lon40a .,... eo 

far Np01'h4 aN 25 ll\llla4 8D4 64 WOIIft4a4. 

00Y01l~117 no .. rlouo claMp bao Men repol'la4 trca 

k07 point. taot.Ol'lOO, 0 .. laa1 ~100 tor t.llO ~-

WOI'O oparM and none tat.o1 . 

Dll711&M Oo~obu 28\b . 

Durlna t.llo IDDm1nl eo.., ooU't'1\7 

•• ol1pt but 1ncreooed towal'do a144&T Whn · - ' 

10 aircrott a pprooclla4 London. At 4 P••• lai'JOr 

)0 o1rcrett. approoolla4 

Por\-\ll aroo, 100 t'low lD •• ror ao Sou~hoi'D 

01&\ol' I,DIIdGG aroe biA~ ooon ~~~mad book and about. 

u o\llQ 1)0 poDO~reta4 1D1an4, - to J aaax ao4 

o\llon t.o Sout.bal'll ou~okil'h or Lon(lon. · 8o,..,.1 

IUDOI' 

._..ln• roolllt.ocl cb10fl7 1D lout , au.o..x, ~ 
•- llu~ oel7 ol1p~ dola!IIO 1o repor~o4 oxoopt. a\ 

Malelat.cao wbore ta1rl7 w14o ~~· woo ca...-4 ~ 

.._. propor\7. 

1111bt. or oct.ollor 2&t.!l/29t.ll. 

Aot.1Y1\7 thOUih w1claOJ)l'Oa4 WOO 

London on4 

Bt .. 1n~ wore .. 1n ob,oot.1YOO ol t.lloolb ooYOr&1 

1or10 t~• 1n t.llo Jlortbooot, Hort.llwoot. an4 M14-

loa4o ftro nott.e4. ,.._ .U4n1pt. ouwor4 t.llO 

.. 4 o1l'b~ ot LCG4DII, •117 oll'OI'Oft. t.11J'111DI 'boOk 

n~t -obiq o•t."1 a-. 

oao oll087 olro,.t\ •• ~ 

_, 01&1' ttatat.ero on4 oco allot. don '117 aou-at.-,.tt. 
/ tll'O· 
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In Loadoa area no not .. or 'll7 &.aae 

.. a ...,_.'-4 a~ tl'oa a 50 PWIIP tire a' 1foolwtob 

Ar._l Wbioll .. a UDder oontrol 1n belt an hOW' aD4 

a dlreot hi t b7 .} boaba on a publl o ahel te r conteln­

lna 400 pereona, where 1t la t eared ouualu .. •7 

~1deapread snd 1nd1aor1m1nat o boab1n& 

1a reported troa Blra1ncham area, althoulb oaaual­

tlea and damage are YO F.f al11bt, and 1n ~he Clt7 

ltael t turther damaio by r1ro waa cauaoa at Statlon. 

11&117 Other fl rea wore oauaod but all except two were 

~4or control and major1 t7 axtlnJUlabad b7 2 a.z . 

4. 8~7 or alr oaaualtloa, 

peetroro4 Probable 

a, 4a7 - ?11btera 
Oo tobor 28 
Bocibera 2 
Wlptora 2 

a, nl&bt - Pl&bter a 
Oo tObol' 28/29 
T7pa ~own nll 

a7 ant1-alrcra1't t1 ro 
llll!llt Ootobor 28/29 

TJpa ullknOOIII 1 

.} 
4 

nU 

nil 

1 

1£1tU!u our r1Jbter loaau wore nil. 

Otla l>all>or 11.1aaln&. 

'· 

} 
5 

1 

n1l 

9 

1 •1r Poroo d1Yo-bombed Jualtora-86 ot south Atl' oan n 

an ItaUu lllllltary o~. F1raa followed by cxplo­

a1ona wore a tarted ln wor ltabopa, a auapaotod petrol 

c1UIIIP waa Uaite4 u4 aanrol bu1l41na• were bU. 

b!11!· 
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TREASURY DEPARTMENT 422 

INTI!R.OFI'lCI! COMMUNICATION 

o•n Ootober 31, 19~ 

TO 

,.ItO .. 

Secretary Korgenthau 

Kr. White 

SubJect: Some matters or possible special interest 

1 . Kr. Karris or the British Embase7 7esterda7 conveyed 
to me the following information: 

2 . 

(a) Sweden has signed an oil agreeaent with Russia, 
aooording to which Russia will send 2 million 
additional barrels or oil to Sweden, provided 
Sweden purchases rrom the United States 
2.4 barrels to be delivered via Vladivostok. 
The Brltleh Government is exploring with the 
State Department the poaaib1lit1u or restrict­
ing exports to Russia to normal quantities. 
(Kemorandum received rrom Kr. Karris is appended.) 

(b) Kr. Karrie submitted eoae estimates or ca~city 
or the Siberian railwa7 available to German7, 
whioh he stated were requested by you. Kr. Marrit 
eaphatized orall7 that the estimate was onl7 a 
beat •guess•. (Hie memo ie appended.) 

(o) The negotiations between Japan and the Dutch 
Eaet Indies are not completed. The Japanese 
are now oone1der1ng the Dutch terms. (Page 3 
or the memorandum will interest you.) 

8hip11ente or eorap iron and steel to Japan during 
week or October 19- 26 were 20, 688 tone. White House 
Prete Release or September 26 stated no scrap would 
be shipped to Japan attar October 16. 
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OIL P'OJt B!!!§U. 

It l a our &eneral poll cJ to create an oil fa.tne in Europa and 
\o atop enJ suppli es whicb aiabt fall within the followin& cate­
-&orlea a 

a) Suppli es which aiabt, after receipt in a neutral country fall 
into eneay bands by re-shipment or otherwise. ' 

b) Supplies to a neutral country which might free other stocks 
for the enemy • 

• 
e) Supplies to a neutral working industrially for the enemy,wbich 
if not made, would either force that country to close down ita 
plants or to draw its supplies from the enemy or from a source 
which is supplying or might supply the enemy. An example is 
Sweden which is working industrially tor Germany and which should 
therefore be forced to draw her supplies of oil from Geraany or 
Russia. 

2 . On the above lines we are now exercising a very strict 
control over oil for Europe. The only supplies which are allow­
-ed throU&b our controls are as follows :-

a) To Spain and Portugal the amounts necessary to meet 
their legitimate doaestic needs and to stabilize stocks at a 

reasonably low level. (The neaotiations with Portugal appear 
to have temporarily broken down but the basis of our offer is 
similar to the agreement with Spain) Pol• tical consi derations 
made it necessary to allow these suppliee . 

b) To Sweden and Finland the small amounts necessary 
to run tbe lorry service to and from Petsamo. We are 
closinC the Petsaao route entirely owing to increased 
control, but if we dlcide to k~ep this route open, we 
continue the ..all allowance ot oils. 

c) To Gr eece and Turkey, saell quantities of lubricatina 
oila of a kind which cannot be obtained from Roumania. There are 
laportant strateaic and political reasons for satisfyinc these 
coaDtriee' requirements of saall quantities of these oils. 

J o other imports of oils to lurope are being allowed 
throuch our controls. 

3. Ro control has been exercised over Russian oil imports via 
Vladivoetok. Normally Russia comes into the United States 
market periodically for large quantities of motor spirit for 
use in Eaetern Siberia, As the attached statements show, there 
have been no abnormal movements of motor spirit from the u.s.A. 
to Russia since the war. Shipments or other oil products or 
which Oeraany is particularly short, e.g. lubricants and aas oi• 
have been negligible. 

4 · 8h1p~M~Lta o~ aotor spirit have b,en, 

19)7 nil 
1938 1 , 500, 000 barrels. 
1939 883,600 barrels. 
1940 (To Oct 15th) 7141 000 barrels, with some other abipaenta 
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5. There is no evidence or westward oil traffic to ~urope via 
the Trans-Siberian Railway. A reduction in imports to Vladiv­
-ostok might divert supplies r·rom Russian o111'Ulds which would 
otherwise go to Ge.rmany, but present del iveries of Russian oil 
Germany, whi ch reached 600, 000 barrels in July compared with 
500,000 barrels in June, are limited not so much by shortage or 
oil but by Russ ian policy and lack or storage and transportation 
facilities. Therefore unless Vladivostok imports reach 
abnormal quantities or include abnormal qualities we would 
feel no concern. ' 

6 . But Sweden has now signed an oil agreement with the Soviet. 
Sweden will receive 100,000 tons of Russian oil (750 000 bbla) 
over the next twelve months against Swedish railway ~aterial 
(deliveries are not expected to start this year). This in 
itself might tend to reduce supplies of both oil and railway 
material ava i lable to the enemy, but tha agreement further prov­
-ides that Sweden may receive an additional 272,000 tons , 
(2,000,000 barrels) or oil if, in return, she procures tor the 
Sovi ets 320, 000 tons (2,400,000 barrels) or American oil via 
Vladivostok and also additional quantit ies or American railway 
material. 

7. It must clearly vitiate our control over imports or oil into 
Europe if great quantities can be imported through Vladivostok 
to release Russian oil supplies tor export , and we are asked 
(telegram No. 1869 or October 2nd) to explore the possibility 
or Onited States restricting oil imports via Vladi vostok. 

8 . Obviously this question is 1~volved with wider political 
issues and presumably if exports to Russia can be restricted to 
normal quantities and qual ities, we should have every incentive 
to encourage the Swedi sh agreement if it means diversion of 
Russian supplies from Germany to Sweden and the use of Swedish 
balances for Russian benefit. 

9. The matter is urgent because or current talks between the 
o.s. Government and the Russians and because the M.B.W. have 
learnt (telegram No. 1953 of October 7th) that representatives 
of Socony-Vacuum have gone to Moscow to negotiate with the 
Soviet petroleum trusts. We should enquire or State Department 
regarding this and I will make discree t enquiries ?f Socony. 

10. Most of the oil going to Russia i s carried in o.s.-Flag 
tankers. Since, by quality, it is not subJect to export license 
the Onited States might restrict the trade to normal through 
exercising its power to disapprove tanker charters . It is 
understood that early this year the Maritime Commission disapp­
-roved charters or American-flag tankers for voyages to the Far 
East because i t di d not want the vessels •to go so far from 
home• . This poli cy may have been a imed at Japan but if it could 
be applied t o Russia after normal quantities have gone forward , 
our obJect would be achieved. The Russians could presumably 
charter neutral tankers, but there are probably insufficient 
or these free to carry excessive amounts and any competitive 
bidding for free neutral tankers would be gen.erally beneficial. 

11. One other point is or interest in connection with oil 
for Russia. Russia this year has placed order s for large 
quantities of oil well machinery, much of •hich has already 
gone forward. '!'here will be a time lag, but the net effect 
will be to increase Russia's capacity to produce and deliver 
oil probably from the new and less vulnerable fields in 
Central Russia. 
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12. By way o! illustration, the following orders might be 
mentionedt 

a) An order placed early this year with Clark Bros. or 
Olean, N. Y. , !or compressors and pumps costing $2, 210, 000. 

b) An order, placed in Karch 19401 with Franks Manufacturing 
Co. or Tulsa, Okla, tor 40 portable drilling rigs with engines, 
trucks, etc. at $42, 000 or 155 ,000 per unit . These were to be 
delivered at the rate of four rigs per month, the whole order to 
be coapleted by January 1941 , and presumably much has been shipped. 

c) Or der, also placed about Karch 1940, with Portable Rig Co. 
or Bouaton, ! or five heavy t~e drilling rigs , With engines, pumps 
etc . mounted on tractors at 1651 000 per unit. We presu.e soae 
or these have gone. 

d) A recent order for drilling rigs placed with the Texas 
Iron Works, !or shipment to Vladivostok via !lew York, and part of 
a large order reported t o be valued at $2, 000,000. 

P.B. 22.10. 40. 
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I lllllleretalld that llr. llarcenthau bae aelolcl tor a DOte coa tiM 

oapM:I.V ot toM fr&~~a-8ibariaa 1&11~ DOW tbOII&bt to 11e aYaUabl.e ta 

lu V• 

Our calclllatiou lbo'l that abwt l,,ooo •tric tcoae a welt 

oapaolv aa aftllable a few 110otha ace, ud toilet tAll -t aa ~ 

toe he '• 11 ... "r tiM__,..,_ ot a t'llrtber ...._ ot Owaa tniebt 

.... ta tiM .... l&a ....... 

!M a..,_e ttpn '11u lleell obaGIIad 1l!r report~ tr.. •art.. 

(l) !Mt toM S.tb •"hurl&a I&U~ 'llu a pota.Ut.l trw 
oapoit.J ot l ,000 tau ,_. da,r. 

(2) nat toM S....tet Gcw~t bae lice~t~ed tiM paeaace of 
o~ltlu tbroiiCI> Yll4boetaoll bcNDd tc Ge1'8011¥ at 
tiM rete of 1, ,aG tau a da,r. 

he eicD1ficulc• ot (1) ud (2) ab«e 11 tb&tt-

IA tiM - ot (1) tiM llolltb II&Acburiao Jallwq ....., •• tiM 

,.rta ot 11a1ru u4 ..._.. It. 11 etaadarcl 1*1111 ud coal¥ nma u tar 

tiM .... ~...,.-. ta lie .we. nat tllie operetlcoail a 111r1 .... -

ud 11 a llaU1111 taotar 11 cootined lrJ Cllll' W-tioa to tbe ottect 

til&\ Mriowl traffic ud ltorel* CODIIItiOD DOW uiltl at .. cbooalio 

lD \Ill call of (2) til& raU~ troa fli41Y01tooll to 

Jluoiaalllp ..... tiM .... iao rar Jaetero Prcrr1Dcel 11 Jueiao ....... 

... .. tnu-eh•; \ 11 _ •• ...,.. 
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.. au• apirl\ -u • ..s.. 

6. l &paMH ban liMa att.-.4& 
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(iDcluin ot .n&UAC <*IW&o\a). 

(b) ...... tw 40,000 t.oDe • -tb ot anM t .. iM 
pu1a4 1-,, 1~ w ~ an, 1~ • .u tM ·-· 
- ottenG • a au ..t.h Nil pty. -(o) ?S• at ~ a,ooo,soo/w ba allppliad lQ' loJ'al Dlltda. 

2~-~ '-· 
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On4e ou. 
QaaaJlMo 

r.r-. 
aa. ou Ull euMl ou. 

... i.IIUl 11&&1. 

~\a 1lllller ~ t..port. qu\a 
(i .a . ) Jlda\iAC -tract.). 

(a) ftoo C....S. 18 ...t ot a qaall\F oapabla ot prooiuciac 

ariaU. paoliM· 

TIM pacliD& 11 DOt arta\l.oD paoli», tllouP •­
ia 'IIlii oot&M ,..t.iAC wh1cll coul4 ba laa4ad ap. I\ 
ia ao\ c..-panbla to tba 1,000,000 llarrala 4al1Yarad 

.. - baiAC llbippad troll CalitCII'Ilia . 

~ 
))0,000. 

uo,ooo. 
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1.)0,000 • 
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(a) AYia\iOD ea-olta. . 

(b) S ,.ar oon\raota. 

~· ooapaaiee liP• bel4 tut. 

8. !loa fiCI'I'e of 2,000,500 WI &p'lecl after tl&ll CODiul tatica 
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Tile loader or the Duteb DelecaUon bu I.Ator.ed Ilia llajeoty'o 

Conoul Geooral in Ba t avia tha t t he J~aoeoe Delegat ion, beaded by Kiaiotor 

Xobayoahi, peroiated in putting the diacu aoiona on a political plano, and 

averring tha t the oil pol icy of the Netberlando Kaot lndieo Government wao 

dictated entirely by Washington. Van Moot, the l eadoD of the Dutch Dele-

ga tioa, denied tbil strongly, The J apaoeeo thon ousseatod that in ardor to 

raliiOft t!Lio untortunate .rona iJII>reaoion t boy obould inopect the oil tieldo. 

lo!r. Vall Moot retuoed t b io, otating t hat the lietberlonda llaat Ind!ea Govern­

=ent could not allow the veracity of their otatemente to be checked by a 

rore!gn third party. 

The Japaneee aakod tha t they ohould be believed when they atated 

categorically that the •now order In ~aot ~oia" did not Include any terri­

torial doa!gne on the Netherlands Ji:ut Indies. l4r. Van Kook replied tbat 

be would believe tbio willingly if tho J apanooe would also believe that 

lubingtOO bad DO intluence OD the Oil policy of the Netherlo.ndt i!aat ln41oo, 

and be concluded by aayins that it they inoiated on introducing political 

pbantu !ao be 1110t brealt ott negot1at1ono al ta&etber . JJ.tercaUon enoued 

among the Japanese delegates, but they ebansed tbe!r tone and continued tbe 

d!ocuoo!ona or economic question in a friendly manner. 

9otober 24tb l94Q. 
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