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THE WHITE HOUSE 
Washington 

November 9, 19}9· 

!'OR THE SECRETARY OF THE TREASURY : 

the obstacles to the proper equipment 

;ry tor national detense 1s the disparity 

rate or production or airplane motors 

the airplanes themselves. This must be 

l as soon as possible. 

• hereby directed to work out a policy 
allowance by which the abnormal 

plant expansion that will be required 

motors manufacturers will be ab­

lire or the contracts or during the 

rurtner directed to consult with the 

POIDIII1ttees or the congress tor the pur­

a permanent program Whereby the 

created will become a permanent 

onal detense . 

(Initialed) F. D. R. 
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December 1, 19}9. 

MEMORANDUM FOR THE.PRESIDENT: 

The Treasury has been considering for some 

time the possibility or assisting the Army ana Navy 

in the establishment of additional facilities in 

private industries to expedite the national defense 

program with special reference to your memorandum to 

me or November 9, 19}9, copy or which is attached . 

We have concluded that: 

1 . so far as j i gs, dies, tools and factory 
machinery of specialized and restricted use 
are concerned the Treasury is today able to 
execute closing agreements definitely assur­
ing the contractor that he will be able to 
write ott against the particular contract or 
as a deduction for the particular income tax 
year all such facilities as are consumed or 
obsolete -- just as any other manufacturer may. 

2. The problem or obsolescence on new 
factory buildings and stanaard equipment pre­
sents a different problem, one which under the 
present state or the law and in view or the 
hearings before ana reports or the Couzens 
Committee and the Nye committee, we do not 
believe we can solve . Since the greater part 
ot "additional facilities" seems to consist or 
new construction and standard equipment i t 
would appear that the real assistance we can 
give to the Army ana Navy under the present law 
is so slight that no further dependence should 
be placed upon it . 
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&late. 1t 18 clear tbat congre88iOD8l action 

18 rtQ111red, IUld tbat onl7 the Congress can solve 

th18 probla. jJJY action, however, 1n bringing 

th18 problem to the attention or the appropriate 

COJ3Cl'e8810111ll. cODII1 tteee ought to be in1 tiated by 

tbe war and Navy Departments since it is a part or 

the Dat10111ll. defense pro~ or course, I shall 

be bappy to cooperate. 

(Signed) H. llorgenthau, Jr. 

' 

• 
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PIIISS CttiiiBICI 
Dec I I 4, 1939: 

(Preeentt Jobn L. Slll.l.1'ftn, .Uii.riaat to c-s...s­
Intenlal ~and Jlr', .,_ Damel4.) 

'1'hU, g1111tl...u, 1a the tirat publicS.ty on tile tirat 

cont.raat. thet the Int..rual ~ haft nwr closed 

t1oo or the Colt'• 111.re 1ru ~~omutact.urlng ('.<wopev u111 

t.be 1far ~t. I aa 'fV7 baP1'7 to be able to .U 

the terM or th1a clos1nc acr•-nt public, and tr­

DCIII' on av cloeing -cre-nt tbat ... enter into witb 

&ey CCIIltz:&ct.or, Q part or the ~nt ... w1ll St.ipol­

late that we can llllllce tll1a agn-nt public. 

Now, the Wider~ iciM ia I teel very atr~ that 

no contractor ahoul.d be pe1"ll1 tted to .-Ice oa. l*l'17 

1101'& pratit than .., intended by Ccagreaa a.n tbeT 

puMd the Vinaoo-'1'r&..:l.l Act. 

Ia th1a - or t.hoee edl2oat.ioml. ordenl? 

Jlo, '1'hU 1a not. '1'hU 1a a r&&'Ql.U' oriler. or tile 11t.r 

De~ and th1a h tbe t1rat. t.1a 8ince tbe Vilwco­

~ .let .. puMd tllet tbeno baa been av cloeq 

acr• mat oa tbe part or Int..rua~. R4rt'-. and we an 

ald.ng 1 t public aDd trca DOW on· all tbe cloa1ng -cr­
-t. ... •ter into w111 be -.Ia public. 
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!bat'• part ot tba ~~~law, ift't it? 

Y••• 
To Mlce it perhet.q claar, ... are oarte.1n.q not loi"' 

to ain adftntagee to ~ 1lbo ie ll&ldng IIIDiiti01111 

rather than peacetuae aterialJI. I1' it ... re lett to •• 

I 1IOIIld ain the peacetJ.M aanutaotunr a braak O't'V tba 

To Mica it clear, bow doaa tb1e work wt in s-raJ.? 

Yoo. ea1d it -. a depreciation factor. .t.e I 1IDderataD:l it, 

in e011e ot these art.1ae contncte a ""''P"'V' baa to baUd 

a plant that is good cml;r tor tbe t1a it tlba to tam 

wt the order. '!ben it 1e acrapped. 

Yee, but he ie out ot luck u tar u n are conoemed on 

that. 

Tb1AI is the cal;y cootnct that baa been entered into b)" 

eit.Mr tba J.rq or the 11aY7 in wbicb the 'lrealnuT baa 

COOtnctJ this is tha cml;r CD • 

llr. 9ulli ..... l !bat1e r1ght &lid thare is DO plant imolnd in this -· 

Qt It1 e juet the equi~t? 

11 'l'bat 1a r1ght. 

H.II. Jr., J!..ga, diee, nxturea aDd pqea. 

Q• Woul.d 10'1 make e011e ccaMDt on tha ateta.nt b7 s-tor 

Borah Npl'di:DI the De<*lber 15th p&~t ot l1.nl.and ot 

the War Debt. I uUd 7'1'1 lut -a< aDd 1'1'1 aa1d 1'1'1 t.d 

no : t. Bat it•a ca1.n1 ~ ~ ._.... -· 
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I n.tl1 baft DO -'· 

Ia tbere u:r ~ Wac ... ot t.bat CIIINtiao? 

x.. • 
Ban 7011 bad NQU .. te u14e boa Co~w:rearicaal ._., 

I ...,, \ CO be;road til&\, 

Bot tbere 1.a a atadt Wac lllllda ot the qaeation. 

~ 1.a • atu.b'· 

a.tam1J1c to thi.a, U I ~, aa to t.b1.a add1 t1oaal. 

at.andard •c:Mnery 41.ac:uaaecl 011 p&c- 2 far 'llhic:h a 

clepNc1ation an_,.,. ot 10 pazoaat. a~ 1a apec1t1ed, 

I -.dar U w ooald alii< lllr. 9ull1'ftn bow t.ba t 10 parceo\ 

OCIIII!Jl&N8 with 'llbat thq -:1.4 ~be allcNed. 

Vr. 9ull.1'ftnt You UDC!eratand a aloaiJIC acr--nt 1.a en1;ared into bt the 

Bureau 011 the baa1.a ot 1otomat.1on that 1a turD1Aibed to 

ua bT the OGGt.raotor, a _.t.a1n par\ of *lab 18 eabee­

q.-t.l,y certUI.ed to bT the war ~ or the ...,. 

C i "1 DOUiiD& to 111d.ab thq -:1.4 DOt. baft bMn •UUed 

t., 1n otbor 1llllrda, 

U at the aad ot tbU part1c1ll..ar c~ tbere 1.a DO 

1'arther '-'< tor th1.a par\iCIIJ.ar ~t theT tl*l 

-:1.4 be ent.HJ.ed to ~ thq are ptunr UDCier 

the oloaillc acr• -at - 1llwCb tbq bad no oloa1JIC 

t. 

7 

I 

Regraded Uclassified



~ ~ ~ ~ ~ 
.: • IIIC • • 
:; l :r - ~ -

I -

l I I I ! ~ I l f I ! I ! f i l l : 1 r ~ I ~ I r 
q•qicl£ ~~~(l!!::r :tff_l 

~::il:f=-

i t , I ' f l li 
I .. ~ I 

r' 4 iec;•~r 2 ~: !t~J~liir· 
~ I J ~ f I I J f ~ ; f I f i : t ; 1 I r l f 

~if! (f~~~ ~ :t t~( 
1 ! ~ _ ~ a e ~ l . ~ ~ • ~ ~ § li ! I 

• f 

f i i ~ i ; . ! ! ! li i ;. J I ' I f f l - -- -
~ ~ ~ I ' r ' I ; i 1 I i f ' r r ~ ' 

I 

"' I 

II) 

Regraded Uclassified



H.!I.Jr.a 

-6-

_.. rep14 <Wpnc1a\1cm au- u.n 1llllll.4 o~ 

be p.l'll1 tted. Ia tbera ncb a paUcy, or doe a tba 

baw aQ1th1nc to do 111 th 1t.? 

........ lllch to blaM a• ~ aDd ... 'Allt.d -­

tactmera to lmoor that tba •thcd •• ua11•ble aDd 

theretore, a month or eo aco •• •• 

llr. Duttieldr Septcber • • •• 

B. II. Jr.r • • •• ,.,.. pve cut a eta~t. 110'1' .._ people, I tb1nl<, 

interpreted tbet aa a b14 tor a WT, poallihlJ', to set 

around the Vinaon-r.-ll kt. 'ftlat ae DOt the intentico 

and on account ot that erroMoue bellet baYing gram up, 

.... 

w talt thet the aaaieet •:r to Oftl'CCIIIII tbat ..., eillp1;r 

ae each ccntraet ie ent&Hd into to .-lea it public aDd 

aft1'11>od:r oan undaratand 1 t and it t.hera 1a &nT cr1 t1c1• 

1 t 1l1ll olll.T be em the cme contract and not on a:ny eubee­

quent cnu. Because it the cr1t.1c1a 1e tair, w 1l1ll 

natarell;r J.1aten aDd I ant apin to aapbasin tbat tbe 

Colt ~opl.e haft ebom a tina aplrl t in this thine alld 

I hope ,.,.. w1ll p. .... U.. a Uttle baD:! on it. 

Just to go anr it ap1.n tbm the u~~~~~~p\i.on tbat the 

aftil&b1llty ot tbeaa asra.-nte, the UIIUIIpt.iOD tbat 

tbat -t a _.. Uberal. dapreciat.icn allOADCe would 

be granted .. ~ • 

Correct. 

9 
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Ill .......... bet- ..., - JW - Cllttlll"lll& u.. 
DOUWic .... tllu :r- 414 Jlft"1~ ~ ben ,_ 

.... a Jll'ooedllre ..._,. t!lq ClAD tell. in ~ 'lbat. 

it.'• lo1nc to be • 

.1. CNAt. ~ ot thaN ooDt.rac\8 aDt.aU -1d•ral>1.a 

1Dn~t oc tM part. ot the -=taoturer aDd it u 

ODl.T t111r to 11:1a u..t be llhouJ.d. 1atow in ~ -eat 

1M at.t.itade ot 111.• ~t u 1o1nc to be t..uU 

dap901atl.oc aDd w ~ aq t.o Ill'. Colt or llr. Sod.tb, 

11t :r- are 1o1nc t.o oater into a OODtraot. 1Dftb1J1c 

the out.lq ot aqW....,t, 1t :r- w1l.l oc.e in, w w1l.l 

ait dam 111 th 1011 aDd tall 70il ,Jut 'llbat w w1l.l or 

1IIXI't do.• Jlow in the oue ot a IIU11t1oce coct.Nct ..,. 

uk a1 tbar the .t.:nq or tbe lla"7 to oert.U7 to u 'llbat, 

in their oplr4aD, the clepreo:1at1oc w1l.l be. 1ra doc• t 

zoal;r jUt OD oar OIID judp&Dt., 

Ill otber warda, aJ.1 the atoriaa ot tax canceelli..,. to 

..........s.r ~- Olltf 

Cotople~. It it reet.8d with • u to 'llbatbar a .tal.lolr 

-wt cat • break~. be bed a ....s,u.,... cantraot I 

• a.tra1d he would .tara rather ~. 

Ill'. Sacratar7. u the Colt ~·• cODt.ract with the 

ar l:lapartllmt. ..,. t.Jat baa been cloNd lllraad;r? 

!b1e -v.ot ia aiFad, a..:J.ad aDd dal1ftl'ed, f1 nS .,.,, 

aDd I W tM otf'1c6ra ot tbe Colt Caopan;r - ~ 

10 
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At 

Ql 

At 

Qt 

I 

-·- u 

\odq ad ub4 U.S... ,...U.S.. \o do tbU 111 n X I 

4GD'\ tb1d< 1\ _.fair \o e od.Uiclla\ 1Mlr prei•s!m 

aid t1w7 ~ saw t~~e1r Jllll'llln1all. 

Bow allov.t tile aoaWaot 'ld.tb tile 1l'al' ~tt 

'!llat•a t1D18b8dJ tile 1111' ~ pn t.blrlz pill'llla1all 

to do tbla pallllc1tT• 

Collld. 7<N s1w ... arq 1Ddi .. u .... u to u.. ~ or tu 

..... ~ cr tbe -' or the i.DYww<B cou w11111nw 

to..U1 

Jo1 tile\ 18 t.blrlz bui..DeNo 

to..,. .. " the~ or wt.t 11\U. ccac .. .tCIIl 

7<N- s11'1DI tba bel'e, u 70'1 didn't tell. tba 1D 

adftnoe 'lllat tile dopno:\.a Uoo woul4 ~ t.beo att8l' tile 

00111iftct 1IU hJ..t1l.ad tlw burdlft wouJ.cl ~ Oil tJ>. to 

- 1D ad pl'<lft - - • 

lit'. SullJ:nn• !!at 18 rlcbt aid U t.bce W'N a n c....,•nc ~ 

cr ~ or the 1'Naalu7 tlleT .s.,bt. ~ obl1pcl \o 10 

-s.r uu.au"" to ...,.,u ... *' riPt. 

a.x • .~r.t Alii! the~ t111t1c ~toe tcr t.bl ~to 

bult.ata to -- 1Dto • oaatraot ..._.. be 18 ~ 

• ... Ur.. 

llta\ OGIIl4 arq ..mtaaimw juat-4aT be pt. a p..S:nta 

00111inct 1Jmll.Yl.Dc- 1D'fwtnn\-18 tbU prooedaN 

al*l open to Ida to 0-~ bel'e aid lllltal' • elM' zw 

acn tt 

• 
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'lbo-? In otblr ~. U Colt bA4 a c011tNot with -

pri.ftta ~'V th- -.ldn•t be a o1oe1ns acr-zrt.t 

Sltppoa1.nc Colt dea1.ded. to so 1Dt.o the bul.nue ot­

.tactur1Dg electric rasare and be tllfftr Mde t.bea bll t it 

did coet b1a enereJ. lmad:t-ed. ~d dol.larll to pat 1D 

o.w •ch<,_,. md let' a ee;r be ba4 a C<llltr&ct with a 

.all order '-H to ..U fbe, teD or f1rt7 tboa•n:l ot 

theM rasare. Boor before be wnted. to pat 1D enereJ. 

llun:l:red. tboaaand dol.larll worth ot 8Cb1Der7' el.thoacb be 

bA4 the order in •i.sbt 1M wwld ocae d- and •7 """ I 

ban sot a chance to lll&ke an eleotrio .-zor 1 I ban never 

...S. th8 before. I wnt to .alee tide im'elttllent 1n 31&• 

and diAte. llb&t can I be expected. to writa ott? 

' Jir. aLlliftD 1 It 1a baaed on t.be1r repreMntatiCD ot w!w.t tbe7 expect-

Qo 

1D othar warda, U the,- repreMntad to u tbat the oqaip­

...t ._. oa1;r to laat tm- ,...... and U at the md ot 

three ,...... w M7 the,- wn 'ft'OIII and w ban acted. 011 

their repreHDtation aol.elT, w ceolld then '901d the cl.oeins 

asre-nt. 

It •- to u there 111ght be aaae UttJ.e difference 1n.., 

order ot that kind 'llbtre the bual.ne•• Jdsbt becCIII8 ftTT 

ncoeHf'lll and go on 1Doiat1J11. tel.,- and in a ar order 11b1ah 

1a clet1nitel.7 ot a Ua1ted. chlt.ftotalr, 11111Aea it 1a to be 

...-1 tbat w are co1J1C OD 111...,. ~ - .tra Colt. 

/ 
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~~r. DlltftalA• ~ la a ciUt--~' u.r. 1a a pratS.\ um-."' 
t.o1n4 1D ~ WDp. 

Qo 'llbat la ~tt 

11r. 8alllft•u on tbla paM.lcalar azoo~.r it la Ml,.. PG" oent- ta PG" 

-' Oil boat. a:ad Ml ... PG' out Oil &1"11\T a:ad .. "7 

equ.i~t. 

13 

u.v.Jr., ~ ®.m•t - w pa .. Ul oD.r 011 ......,. coatzoact t..­

lut welt - 1zlme4 do. • b1c -J ... jut -u.a•t 10 

alcac· 

Q: 

ot.t.r tbaD ~t1011 &1.1-•· -·t :JOil'! 

Mr. ~ftD' Y .. , ,.... JlaJQ- pbuea or tax l.iab111t;r ~ propc"~ t.. 

made the eubject or • cloeill8 acre-nt. 

Q: Ia ~t '38 tbi• put - 1 

Mr. SUl.l1't'&Dt Yee. 

Qr Jlr. Secretary, - 101' tell. wo wbat U.S.. contftet CO'f'erB? 

Mr. Sal.li'ftDa lo. 

B.K.Jr.t lo. 

Qr Ia ~t <tLUereut.? I know t1>e ~t Dhlaioo a:ad 

otben .U. pahllc, rn1r7 DOW a:ad t.lwl1 .U:. plbllc 

-.t.Ncte rt~r ~· a:ad piAM parte, ate. I reeliM 

tot. fnuur7 la t..oldnl into tbia 1D a dJ..tfarent •:r• 

B.K. Jr. 1 'ftd.e 1a a cCDtnct t..t.en tot. 1far Dlparlact IIDd Colt. 

Q• Ia it a~ eeoret eo w -·t leal'D? 
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I ~·t -..t to MT &IQ1h1ac ou-r t11an u 1a War 

Depar1:altntt s ..,., r 11 . 

I lliCht !w.ft 111811Dderatooc1 7'0'11 I tbOQibt 7'0'1 ea1cl ten 

per cat on belate, or cU.d 7'0'1 .q bol te t 

Jlr, Sulliftna 'l'he qwoatd.on we ulced 11b&t peroeatep ot profit we 

R.M.Jto.a 

it on Vinaon-rra-11? 

fen per cent on wllat? 

You ea1cl it._. tolelft percent 1n tbb - · Colte 

doe au • t ba1l4 a1rpl.aMe, or CCIIIl4 U be - - ' 

'llbat alw.ll we dot Plq twnt:r quetd.onaf Be• a lw.4 three. 

1lben the 1'ar ~nt, or 11&-.y De~nt u the -

~ be, .Us their eatd.ate u to 11b&t the c1epr.c1atd.on 

ell...ance ma7 be - - ? 

llr. Sulliftna 7he7 cert1t;r the neceant:r or additl.anal. hcllitiea and 

the degree ot c1eprec1atl.on Utq expect w1ll occur 1IDiler 

the ll.!a ot t.be cont.ra<lt. 

Q: .tnc1 thet 1.8 'buec1 'IZDdar the «'<lllll'"IT' a aatl.atee? 

Wr. Sulliftna llo, 1lben repreaentat1 ... u. -.de to 'U bT the c<!llpii'V 

aid we base aar cloGJII aczo-nt m the rapreaentatione 

-.de to 'U b7 the COIIIfi&IIT prorlc1ed tbq U. in l.1nll 'llitb 

the cart.U1oat1oa b7 the lla'f7 Departaent. 

Qo U tbe7 don't lND al.0111, do TOU teka the Na-.y Departaent•a 

ttcure•? 
Ill'. Sull1nau We lw.ft nnw lw.4 to. 

14 
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thill r&1HI a ql>eltiOD, it - to M t.be..- -. ..__ 

t.b1Dc *' the wu-~t. .. coillc to 'blld:Ddl7 

ciUpoMcl to .m1t.i<lal -=tactarere. Add1Dc that. up, 

~·t. it.- that the 1U' ~ ~ cert1tT 

to u ~ 8llort. U1'e tor eqv.i~t ot th1.l lr:1a4, 

ci'riJ>c a Oon.icleftble CODOIIIiDft in tbat ... IIJ)ICt 7 

I think tba anner 11 1t ,.. tilt the cert1tication ot 

tba Arq or Ia~..., UDJ'eUOil&ble ,.. 110Uldn1t accept. it. 

'lbat I aa t.r71D& to get at 11 :rou -t tbe :blprealiOD 

to ,.t ""t. TV'T clat1n1 te~ that. the... 11 noth1zlg 'bl1n& 

ginn in th1.l closing acre-nt tbat ~ not 'bl cinn 

in an orclinaey peace-tw contract. 

Detini~, or~ elM. ~ ie noth1Dg-I 1a 

tr,ing to uae the warda set Oft~there 11 not.biDC in 

e:n:r ot tbeee contrac:ta that ou • t etand tba liibt ot 

pabl.ici \7 • 

.U~ that tactor 1Rllllld ~cate tbl 1U' ~ 

J11cbt 'bl dilpolld to IIJ)Ied. up ~recilticm? 

!be tinll respoDiibillty b the 'l'rluur7'• and w ba-n 

to 'bl atiltied. 1111&t.omlr tbe War ~ut ar 111n7 

oert1tT 11 ....-ble 1114 c-• 'llitbin the lp1rlt ot 

tbe inteut ot Cclacr'IN· It it d-·t - wl.tbin the 

i.ntat ot c:c.acrua 111 ~·t accept it 1114, u I l&id 

lut wet, 111 turDed. dom a b1& coatraot 11h1ch bad bee 

cert1tied.. 

15 
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Wu 1t DuPont.? 'Ibere were a ... otari .. about DnJ'ont, 

War Departonant, llr. Secrett.ey? 

I aa not co1nc to 11&7• 

Can ,.,u aq, llr. Secretary, tor wbat puioc! tb1.a oontrect 

rana? 

I don't know, 1:1\lt I juat anewereci tbe queoticn that we 

don't tab neeytbing tbe;r sin ua1 we turned one down. 

11h1ch bad been certitied b7 tbe War Depart;Mnt? 

'ilbich had been certitied b;r one of the t110 dep&rtuoenta. 

11r. Secret.ey, was th18 a proposed clooing acre-nt 

that ""' turned clcnm? TOll oa1d you turned dawn a 

contract. 

'l'hio •• a certiticaticn 'llbich one of the two department. 

made toua. 

ot !dm11ar nature to tbia? 

Along tbe .... linea. 

For a cloeing agreement? 

For a clceing agreement and we were net eatiatied and we 

turned 1t doom. 

llr. Secret.r;r, can I return to uk o.- peacetille 

queatione now? 

I ea. 

Haa llr. Crow'l.e7 DOtitied you that he 11 ao1Dc to ... .,.,. 

tr0111 the PDIC 1 
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Mr . Foley 

Mr . Kades 

September 5, 1940. 

on Sep~ember 15, 19~9 a press release was issued 
by toe Treasury Department (Press Service No . 18-79} 
which announced that the Secretary had informed the 
Secretary or War and the Acting Secretary or the Navy 

t 8 

of nis willingness to negotiate closing ae;reerr,ents witn 
cont ractors who enlarged their facilities in order to 
meet army and navy needs under which the 'l'reasury at 
the time the contract was signed would agree "on the 
basis or tne !acts 1n each particular case to allow a 
fixed percentage of reasonable cost to be charged when 
tne profits were computed unaer the Vinson-Trammel Act . • 

on Sep~ember 15, 1~)9 you designa~ed me a member 
or the Departmental committee for the aaministration of 
the profit-limiting provisions or ~he Vinson-Trammel Act 
ana ~he National Defense Act , ana thereafter I a ttended 
numerous conferences in the Bureau of Int ernal Revenue 
and in the Treasury Department concerning the enforce­
ment 01 the Acts . 

On the morning of November 24 I attended a con­
ference in Unaer Secretary Hanes • office at which you 
and w~ . Sullivan were also present . During the con­
terence which concerned requests rrom several aircraft 
companies tor closing agreements Mr . Hanes exnibited 
a photostat copy of a memorandum rrom the President to 
the Secretary or the Treasury dated November 9, 19}9 
which directed the secretary "to work out a policy of 
depreciation allowance by which the abnormal inve:;t­
ment in plant expansion that will be reqUired or tne 
airplane motors manufacturers wi l l be absorbed over 
~he life or the contracts or during the emergency 
period" ana in which the secretary was ".Curtner di­
rected to consult with the appropriate committees or 
the Congress !or the purpose of devising a permanent 
program whereby the facilities thus created wi ll become 
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a penr,anent part or the nat 1 onal de! ense . " At 
that conrerence t~ . Hanes requested Mr . Sul livan, 
who was then Acting Commissioner or Internal Revenue 
to indicate the extent to which closing agreements 
mJght be used to expedite the erection or additional 
plants to turtht~r our own national defense program 
ana to make additional equipment available to foreign 
governments. 

During the afternoon of November 24 I attended 
a conrerence in l.!l' . su111 van • s oruce in the Bureau 
or Internal Revenue at which there were also present 
w~ . Laughlin currie, Administrative Assistant to the 
President , who attended as an observer , and Messrs . 
Eurrus, Reiling and Appel of the Internal Revenue 
Bureau. 

On November 25, 1939 a memorandum was submitted 
by Mr . Sullivan to Mr . Hanes which stated that the 
problem involved in the President's memorandum might 
be more effectively approached by revised regulations 
relating to obsolescence than by any attempt to expand 
the functions of a closing agreement because "under 
the present state of the l aw the Internal Revenue 
Bureau cannot give to a taxpayer in a closing agree­
ment any right or privilege he would not enjoy 
eventually as a rna t t er of l aw. " 

on the morning of November 28 , 1939 I att~ded 
another conrerence in Mr . Hanes • office at which 
Mr . Sullivan ana Mr. Wenchel were present . Mr . Hanes 
said that he thought t he memorandum of November 25 
was "a fine statement" , that he did not think we 
should enter into any closing agreement allowing 
munitions makers depreciati on ana obsolescence aeduc­
tions "without the approval 1n each specific case of 
the President" and that in so far as the Vinson­
Trammel Act was concerned we might "cl arify the 
regulat1 ons relating t o obsolescence" . 

1.9 

Mr . Hanes asked Mr . sullivan t o bring everything 
he had on consolidated Aircraft to a meeting the 
following day to be held at the office o! the secretary, 
and in this connection he said that he understood that 
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Consolidated had not been able t o obtain funas to 
finance plant expansion . 

At the conference in the Secretary' s office on 
November 29, 19}9 the Secretary asked that the pr oblem 
of assisting the Army ana Navy in the establishment 
or aaditional facil i ties in private inaustries to 
expedite the national aefense problem be reconsiaer ed 
anew. 

On November ;o, 19}9 Mr . Hanes submitted to the 
Secretary a memoranaum concluaing that Cbngressional 
action was required ana that Congress could solve tne 
problem by: 

"1 . A airect appropriation to the Army anu to 
the Navy for the construction or procurement 
or ail types of additional facilities to lena 
or to lease to the private industry, or by 

40 

"2 . A statute autnorizing the •rreasury Depart­
ment to permit special deductions to well 
defined classes of manufacturers by defini te 
standard and procedure outilned in the statute . " 

The memorandum ended with an example of such a statute 
which cl osely approximates the proposed amortization 
aeduction in the Excess Profits Tax bill now penaing 
before the Congress . 

On December 1, 19?9 the Secretary took a memo­
ranaum for the President which was prepared by 
Mr . Sullivan ana myself, ana which you approved, to 
the Cabinet meeting which stated that the Treasury 
had conslaered the probl em or plant ex~sion for 
national derense and had decided that 'only the 
Congress can solve this probl em" . The memoranaum also 
recommenaed that any such action "ought to be init i ated 
by the war ana Navy oepartment!l since 1t is a part or 
the national defense pr ogram, ana statea tnat the 
Secretary would be "happy t o cooperate" . For your 
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information a copy or this memoranoum is attached. 
I was tol d that the President reao t he memoranaum 
al oud at the Cabinet meeting . 

2i 

On December 2 I prepared a memoranoum devel op­
ing in aeta11 the scope o:C t he Treasury's authority 
t o assist i n t he program :Cor national defense by 
exercisins:~ powers conferred upon i t by the Inter nal 
Revenue l aws and summarized the applicable laws and 
regulations in r espect of (a) closi ng agreerr.~nts ; 
(b) obsolescence allowances, and (c) remedies or tax­
payers . 

On December 11 I prepared arart s or i dent1cai 
letters to the Secretary or War ana to the Secretary 
of t he Navy which stated that as a result or the 
recent conference betv1een t he Secretary or the 
Treasury, the Secretary or \'/ar ana t ne Secretary or 
the Navy, 1t haa occurred to the Secretary of the 
Treasury that i t might be helpful to outline the 
scope or the Treasury's authority to assist i n the 
national defense program, and accora1ngly the Secretary 
was seno1ng to the War Department ana the Navy Depart­
ment a memorandum from hi s General Counsel surr~izing 
the applicabl e l aws ana regulations . To each of t hese 
letters was attacned a mimeographed copy of the memo­
randum or December 2 Which haa been slightly revised 
ana redated December 12, 19}9. 

On tne same day you submi tted to the Secretary a 
araft or a memoranaum for the Presiaent which at tached 
a copy or the letter to tne secretaries or war and 
Navy ana also mimeographed copies of your memoranaum. 
In this draft or memoranaum ror the s ignature or the 
Secret ary it i s stated that the only real solution or 
the problem facing t he war and Navy Departments is : 

"(1) By erecting plants similar to tne 
•shadow factories• in Great Britain ana 
leasing such plants to private industry 
ana by expanding existing Navy Yard ana 
Arsenal rac1lit1es; or 
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"(2) By constructing or !1nanclng the 
construction or such plants as part or 
a Federal Public Works program under 
the Federal Works Agency . " 

22 

On December 20, 19}9 Dr . Viner prepared a very 
l engthy memorandum in which he stated that your draft 
of memorandum to the President ana draft or letters 
to the Secretaries or war and Navy Departments should 
be redrafted . 

On June 19, 1940 Dr . Viner ' s memoranaum was re­
ce!ved ln the Gener al counsel's office. 

On June 20 you addressed a memoranaum to t he 
Secre tary in which you stated that your memoranaum ot 
December 12 was simply intended to di scuss and explain 
the Treasury's present poweiSana that this haa been 
done accurately from a l egal stanapoint and you con­
cluded: 

"Dr . Vlner•s unwillingness to accept , 
as an economist , my interpretati on of the 
law ana regulations merely reflects his pre­
Oeliction as an economist that the law and 
regulations, not my interpretation or t hem, 
ar e wrong. In other woras, Dr . Viner's 
memoranaum falls to distingui sh between what 
is t he law ana what he would like it to be . " 
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tyWnt !or Spuch on ftnanEW. Prpqw lor Prtpii'!Clptaa 

1 . TM financial ugnitud.e of the defense J)l'Offl'Ul• 

2. How to finance this prognm. 

Our altematives, guns veraua bitter, or guns Ill!! bitter. 

•• Curtailing or the government expand.! turea. This ........ curtail­

ing conaUIIII)tion and fina>cing the defense progtwl out o! a 

national inc~ or 110re or laae the •- lnel •• the preaent, 

b . Draconian tax ll:le&SUI'eS to ra1ae revenue !or -ting all aclcli-

tional expencli turea • 

c , Incrau1ng cle!ense expend.! turea w1 thout curtailing other 

eaaent1al expenc11turea, and 1ncreaa1nc taxes to •at the entire 

carrying cost of the 1ncroaaecl defense expenditures. 

) , filly ia (c) the best available couree? 

• • Our e1tuation cl1!'terent !rom that or other countries. 

b . Our debt structure is in an excellent condition, 

c . 'l'e can have a rising national 1nCOM 1n tel"'lll botb o! de!enae 

and non..Se!enae goocla ...,d services. 

cl . fd.th a bigber national 1ncOM our tax receipts w1ll 1ncroaae, 

and .ppropriate new taxes hoposecl . 

e. ~ debt bllrclen . W.r price and currency s1 tuation . No d.mger 

or inflation. 

4 . 0\lr fiscal policY will be d!!!Ocratio 

a. The burden o! sacr1!1ce .. et be aqui teble. We ...,t defend 

d!!!Ocracy b7 atrengthenin& internal aecurity. 
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b. Ho undeZ'-pri..U.pd groupe 11111 be call.-! upon to ul<e further 

aacr1t1cea. No groups already hard hit b)' tlla war 1l11l be 

further penallaed. 

c. The eli atribution or sacrifice 11111 be equitable botll ... betwen 

cl1!rerent aectore or the population, ancl u between the 

pro~,.nt and tha future . 

cl. Our borro'llings 1l11l be at u low a rata u poaaible one! the 

pri...Uasa or tax--exeaption 1l1ll be aboliah.-1 . 

•· Wa ebUl aYOid axcesahe clialocationa ot our ec~ anc1 

where tlley cannot be avoided keep the• to a mnillwo. 'lfe have 

not forgotten the leaeone or tho last 11&1'. 

S. OUr dol!IOCratic tis cal policy 11111 strengthen clemocmcy at home a.-.1 

contribute to tile progrtllll of invulnerability to attacks from a broacl. 
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DDRlJFf V AI..EN1'1NB CO. 
50 ...... 5.-T 

N..,Y..._N. Y. 

SPECIAL BULLETIN 

nATIST BLIO!IOB quOTA!IOIBI 

Roooevelt to be re-eleoted a to 1 

••• York Booeevelt 6 to e 
•e• York Ke&d tor Senator 9 to 0 

••• ~ereey Rooeevelt lS to 10 

•e• ~ereey B!ieon tor Oov 6 to e 

Penn Willkie 6 to e 
Ill Roosevelt 6 to e 
Iowa Roosevelt 7 to e 
Wiao Willkie 7 to e 
.... & Conn Willkie 7 to e 
Calif Roosevelt 9 to e 

Oo~. 11, lt.O 

0 • IOOiliUJ'I' V.u.JII!ID 00. 

All prioeo aubjeot to chance without notioe • 

• 
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July H, 1939 

July 17, 1939 

July 17, 1939 

July 26, 1939 

Sept . 11, 1939 

SeJ)t . 18, 1939 

Conference with Jlavy De]lftrt ment rep.. 
resentatives to work out met hod to 
step up armor production or t hree steel 
companiee to meet Navy ' s battleship 
building program. 

Second conference ,.1th llnvy De"Oartmont 
reJ)reaentatives. 

Lunch ~ith the President. Attached 
is msmor~>.ndum to President thAt Treas­
ury is doi ng everyth i ng noss1ble to 
help llavy nccoarolish ita nurooses. 

H!!,Jr saw t he President. Asked tor 
clenrance on "Policy and Purpose of 
Act• . •I t is hereby declared that 
it is t he policy and nurpooe of Cong­
ress that throu~ this Act t he com­
petitive system of private enternrise 
for Drof1 t shnll be lllllin tained and on­
cournged and t hat wherever J)ract ienble 
no loan or exoenditure shall be made 
under this Act for any work, project, 
or undertakin, in a field now ndequntely 
sup0lied by existing co~titive J)rivate 
enterprise or by existi"8 non-competi­
tive enterJ)riee a t reasonabl e !)rices.'' 
Preoident said all right to give to 
Barkley 1f necessary . 

H!l ,Jr re0orted to the ~eeident what 
the Treas•JrY had done to help the llavy 
and is now •torltl ng l'ti th Army on Allison 
eng in ea. H!I,Jr exoecto to announce 
publicly ~hat he has done for Navy. 

Told the President he had been misin­
formed by Edison and that he , m.:,Jr 
hltd therefore misinformed the President , 
rAr.~ely, that Navy h.nd cooo to an under­
standing ~ith the nrmacent J)eople . 
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Sept. 18, 1~9 

October 3, 1939 

November 9, 1939 

November 9 , 1939 

NoTember 9, 1939 

- 2-

Preu releael b7 !reaBUJ'7 &nnOWI01• 
forwula to fao111tate operatl one 
un4er Artq or laTJ oontrach whloh 
are eubjeot to Yl neon-'fraaaell Aot. 

Lunch with the Pree1dent. Le t the 
Preeldent read Ranee' letter to lUI J r 
and Preeldent remarked, 1All that 
Ranee ••1• 1• don't let ' s put on aD7 
axtr~ taxea until we have a war. I 
don ' t want any war, but I do wAnt to 
taT. the people who are maki ng exceee 
profits.• !he Pres i dent then read 
.Ill! J r 1 s letter to Hanes and l i kes it. 
!Ill J r eald he wna teartul 1:!' he gave 
the letter to Hanes thAt some ot his 
conservative friends would he~r about 
i t and •we hn.d better hold our tire. • 

Hanes ' cemo to President in which the 
l atter directed Hl! Jr to work out a 
policy of de~reciation allo~ance b7 
which the nbnorcal investment in tllant 
BXP&naion required by airplane manu­
facturers would be absorbed over the 
Ute of the contracts or during the 
eoergency period. 

Attached nlao ie Hanes ' me~o to the 
tiles of hie conference with Ur. Louis 
Johnson, ttr. tlol)le, Admiral StiU'k, 
Admiral !o~ere and Admiral Furlong, 
Colonels Byrnes Rutherford and 
Schultz , Generni Arnold, and Ur. Green 
ot State Dept. 

Confe rence with t he Preeident between 
HU Jr and Hanes. President signed 
attached mecorandum of instructions 
to worlt out policy of depreci ation al­
lo~ance wi th Rirolane nanutacturers 
1n order to induce them to increase 
their prodUction by 6000 motors ner 
year. 

Preas conference - HH Jr said in con­
nection wlth Uead1 a new bill for loans 
to small business-men, ' That doesn't 
take care of the fellow that has an 
order and wants to add to his plant 
and wants o. loan of trom 5 to 10 :rrs. 
That ' s the groa t trouble because he 
can ' t add to a olant and nrite it ott and pay it back i n five years 
unleae he oakes exorbi tant profits. • 

ltwee oonferenoe - HK Jr aa14, 
IJobod]' in the !reaaUJ")' hae brought 
• an7 ti\X program i n the 'l'rea 8\117 
this f all , beginning with Mr. Ranee 
and going all down the Une•' 
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November 29 , 1939 

No vember 29 , 1939 

!lovember 30, 1939 

December 4, 1939 

December 4 , 1939 

28 

KU,Jr ' e letter to Senator Tobey 
aesuring him that closing agreement 
procedure referred to 1n Treaeury' e 
prees release does not g i ve hi m any 
right or privilege he would not enjoy 
eventually as a matter~! law. 

Confersnoe in ~1,Jr's office of Treas­
ury tax officials to discuss the 
November 9 ~morandum initialed by 
ths Prea1dent. !!!.!,Jr disturbed as 
a result or the discussion on Treas­
ury' a closing ngreement pol i cy and 
Banes said, wyou a re perfectly safe 
on what you St,reed to.• Attached 
is Sullivan' s memo to Hr. Hanes of 
11/25. Draft of 11/30 not approved 
by IIIJ,Jr 
l!emorandum presented to President a t 
Oabinet by Hli,Jr and read out loud 
by President. Oonclueione of the 
memorandum are •so far as J i gs, dies, 
toolA * • are concerned, the Treaaury 
is today able to execute closi ng 
agreement . Problem of obsolescence 
is a different problem and Trea sury 
does not believe it can solve it. 
RecoCilllands Congressional action which 
ehould be initiated by War end Navy 
Departoents. 

Copiee of the memorandum referred to 
11/30 were eent to Secretaries of 
War and Navy. 

Treasury announced closing agreement 
with Oolt Patent Fire Arms llanufactur­
ing Company. At his press conference 
IIIJ , Jr said "To make it perfectly clear, 
we are certainly not goi n • to give ad­
vantages to anybody who is making IDil­
nitione rather than peacetime materials . 
If it were lett to me, I would give the 
peacetime oonufaoturer a break over t he 
War manufActurer• . 
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December 6, 19~9 

December 6, 19~9 

December 7, 19~9 

December 7, 19~9 

December 9, 19~0 

December 20, 1939 

1 9 • 0 

Kay 20, 1~0 

Conference in ~,Jr'e office with 
freaa tax eX!)IIrta, ld1eon, 14cLa1ne, 
Admiral Furlong nnd Capt. :traue, 
Mr. Speer to disclose closing agree­
ment with Electric Boat Company, 
and Oonaol1dated Aircraft. 

Uemorandum to President adv1a1ng or 
above conference and suggested oethodB 
to solve the problem racing the War 
and Na..-y Department. and cloaee with 
the etate.ant, 1 It 1e my considered 
opinion that 1t would be tar better 
to epend a1ll1one for defense than 
to uee the tax lawe to ·~·!~ze 
private 9Un1t1ona ~. ~. 

J.laeting or Foley, Currie, !&dee and 
Sullivan to acquaint ~,Jr with 
what went on in the conferences with 
Jl&vy. 

Memorandum outlin~n~ ,,. the diecueeione 
at the Bureau or Internal Revenue with 
Navy representatives and ~Jor Fleet 
or Consolidated. 

Woodring acJmowle~ed reoeipt or HU,Jr'e 
letter or December • ro~ng a copy 
or HU,Jr'e memo to President or De­
cember 1 and ~· 1 'l'be ~:~&tter will 
receive turthAir ooneider:1t1on or the 
War Department and I ehall be glad 
to consult with you A<"llin should it 
a9psar neceaeary 1 • 

Viner' a 1118morandum 1All01'Mces tor 
' ixtraord1nary1 Obsolescence•. 

!II(,Jr 1 a aende Clettorandum to the 
Pree1dent tor hie a1.gnature, ad­
dree .. d to the Secretary or War, 
84v1e1ng the latter that freaeury 
11'111 be glad to cooperate in prep.­
arat1on or a rertaion or 'fl.nson­
~11 Aot. 
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Ma,.x'••''*' 
l.lay 21 , 1940 

ll.ay 21 1940 

September 19, 1940 

30 

-5-
••••••xwwrtexb•• • •••• 

HY,Jr 'e memo t o Pres inclosing Treas­
ury's objecti ons to HR 9822, A Bill 
to Expedite Nayal Ship Building and 
ror Other Purposes. Legislation ie 
•unneoeaeary, undesirable and defin­
itely objectionable•. 

Foley' s memorandum to !II.I,Jr which 
says the Bill ~ould •ettect1vely 
sabotage the provision ot the Vineon­
Trammell Act ineotar as Treasury con­
trol i s concerned. 

8\allvan ' e ~~~emorandum giving the 
history ot the memorMdWI prepared 
by Ranes on November 9, 1939 and 
subsequent developments . 
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NoTember 9, 1939 

NOTellber 20, 1939 

December ~. 1939 

l'ebruar7 1, 194o 

Pebruar7 5, 194o 

UCERP!'II PJIOII Plii:SS CONFERENCES 

In oonneot1on wlth Senator Mead'• new 
b111 tor loane t o amall bue1neeeaen, 
BX,Jr ea1d, 1!bat doe1n 1 t take oare 
ot the fellow that haa an order and 
wanta t o add to h1a plant and wanta a 
loan ot troa t1Te to ten )'eare. !hat 
11 the great trouble because he can't 
add to a plant and wr1 te 1t ott aDd 
pay 1 t baolt 1n t1 Te yeare unleee he 
llakea emrb1 tant prottta. • 

••obod)' 1D the !reaeury hae brousM 
ae an)' tax progrn 1n Ule !reaeur)' 
thla tall, beg1nn1ns wtUJ. Hr. Ranee 
and go1ng on dovo the 11De. 1 

1 !o aalte 1 t perteotly olear, we are 
oerta1nl)' not got~ t o g1 ve adftllt118'1 
to antb047 Who 11 lllk1118 IIW11 tiona 
rather than peacetime ~~ater1ale. It 
1t were lett to me, I would g1 ve the 
peaoet1ae .anutacturer a break oTer 
t he war aanutaoturer. 1 

On question ot plant expanelon, ~1Jr ea.td, 0 \'he)' haTe bad a aeeelon w1~ 
Hr. SulllTaD and Kr. lulllTan haa ex­
plained t o thea What we oan or oannot 
do t or thea and the)' never ltnew that 
betore. - • 
1And the 1ntereat1~ thing to ae &8 

Seoretery ot the \'reaeur)' U Ulat 1n 
all three tnatanoee, Xart1D, OurtUa, 
an4 Pratt Wbltne)', Ule)' went ahead 
without ult1~ the !reuury Departa.nt 
an)'tblns, perteotl)' aauet1ed that the 
treaaury would give thea a ta1r ruling 
on Uletr plant expenalon. I u alao 
wry IIU:Ih 1apreued W1 th the taot that 
wen there .11 bullneaa the AIMr.toan 
bunnell aan doel go ahead, doee exP8J14, 
prortded he' a got 1he ordlre. • 

Regraded Uclassified



Jebrual')' ~. 19llo 

Jebruar:r 26, 194o 

1'fhe wa:r I teel about pl"ot1te, whether 
do .. euo or tore1sn, on mnit1one order~, 
I Ul1nk thl an 11 entitled t o a reuon­
able profit but not an ezoeee1'" profit 
and I th1nlt 1111 V1n1on-!re.-.ll Aot 11 
ezoelllnt and I would 11ltl to eee 1t 
oarrled out. In other wordl, we ha'" 
DO d1eoret1on&l')' power eo tar •• prot1U 
SO• but I am abeolutel:r opposed to ez­
oelli't'e prot1tl out ot the unuteoture 
ot ~t1on• ot war. 1 

1A• I ea1d •o• .onthl aso, we oerta1ul:r 
arm 1 t sot.ng to g1't'8 the aanu1'aoturer ot 
~ t1o111J who hal a oontraot Y1 th the Ara::r 
or lf&'t'f a 110re t&Torable rullng on depre­
o1at1on than ve would a aanuraoturer ~o 
11 '• 8 ll&king rubber booh. 1 

32 

11fbat I t old :rou gentle~~en I aaJlad to 
repeat agatn. AnJ' tax .. Un b:r 
Ooft81'811 lftd ~10h the 'freaiUl')' adlll1n 'fltere 
on Aller1oan alftutaoturer• Y111 not be 
adlll1n1etered an:r 41tterentl:r, oerta1nl;r, 
tor a san aanutaotur1ng mun1t1ona ot war 
than a aan aanu1'aotur1ng peaoeuu. llov 
we won't be &DJ' 110re lenient or s.t:t:t 
•Utter. Be nte 1%AIItl7 Ule eame UD4 
ot treatment ... 1 •• Jfo, and the 
..._l'ioan a111u1'aoturere Whoa I aotuallJ' 
rtli ted, the hea4 or genere1 aanager, I 
aaked thea the part1oular qaeet1on 
whether 1he tax lave were 1aped1ng h1a 

1n h1e progru ot JII'C)duot1on ot airplan .. 
or engln .. and DOt 1n a 11ngle oaee did 
the}' tell .. the airplane tax lawl wer1 
111pe41ng thea. • 
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Present: 

Kr. Sullivan 
Kr. Gaston 
Kr. Foley 

Sundat, October 13, 1940 

3:45 P• a . 

Kr. Hebering 
Kr. lades 
Kr. Bell 
Kr. Currie 
Kr. Lowell ~ellett 
Kra. Klotz 

ml Jr: I just got through tilling wlth the Presi­
dent and I said that I was a fire horae; I saelled 
smoke. He said, •you know, I am an honorarr fireman.• 
So I said, •I am a volunteer fireman.• 

I said to ~ wife the chances are the President 
is going to give me a statement which, like castor oil, 
I will not like but I will have to swallow. He said, 
•Now, Henry, things are going ao nicely. Now no mud 
throwing1 and I have even got Harold Ickes pulling his 
punches. He saidi "Just take it easy now and we will 
let Sullivan or Foe{ make it.• I said, •I want to 
make it.• He said, Not no. Things are going too nice­
ly. Let aoaebod,y else e1o it. You write out 300 hundred 
words and read it to me over the phone at six o' clock, 
but just take it easy.• 

So I gueaa the Ohio tr iV was good. I said, "Well, 
you're running for office. I a just down here to be 
helpful: Oh, incidentally, the moat important thing 
which he said was, -rhat ia it all aboutt• ind I said, 
•Hanes has been tell~ four columnists, and now he 
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has a fifth columnitt £o 111 it publicly that he went 
to see you some time i~ December about permitting corpora­
tiona to write off profits and you said ok&J. The 
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President said, "I never said such a thing. I told him 
to ahead and make a stua,. • Be said, "I remember it 
very well. " So I guess neither he nor Yr. Yellett 
read it in t he papers today. 

Sullivan, go ahead. You made this whole studf 
or Kadea did. What's the story? 

Sullivan: In November we had a conference with 
J.!r, Banes, lltr. Foley and Kr. Kadea, and Foley and I were 
there with him. Be showed us a photostatic copy • •• 

!!!..!!:: Who did? 

Sullivan: Yr. Banes - the President had initialled. 

Foley: That was the November 9th memo. 

Sullivan: That ' s right, dated November 9th. And 
that direct ed you as Secretary to try to work out a 
policy of depreciation allowances by which this abnormal 
investment could be written off over the life of the 
contracts or during the emergency period; and at that 
time Yr. Banes asked us to furnish him with a memorandum 
indicating how far we could go to effectuate that through 

closiQg agreements. He still had the idea at that 
time tnat there was something magic about closing 
agreements, and you could bestow immunities on a tax­
parer through a closing agreement that you could not 
bring about by ordinary operations of the tax law. 

Alter that conference, Yr. Kades, Yr. Currie, 
Mr. Burrus, J.!r . i ppel and Yr. R;yland and I went onr in 

the Internal Revenue Bureau, and we drafted a memorandum 
which we submitted to Yr. Banes. ind in that memo we 
said that we did not think that there should be &n1 

attempt to expand the function of a closing agreement, 
and the only posaible approach was by revising our 

r egulations on obsolescence. 

Then on the 28th Of Nonmber, Yr. Hanes had a 
conference which was attended by Yr. lades, Yr. 

Wenchel and ~self, approved the memorandum we had 
prepared and suggested that we might try t o clarlt7 

Regraded Uclassified



- 3 -

the regulations relating to obsolescence insofar as 
they affected t he contract& under the Vinaon-Trammel 
ict. ind then he caked me to bring over everythin~ 
I had on Consolidated iircra!t contract the follow~ 
day at a meeting to be held with you. I think you 
had been away and had just gotten back. 

Bell : That'a right. You left about the tenth. 

Sullivan: I think that meeting was the 29th and 
at that t~e a new memo was submitted to you in wh1ch 
it was suggested that there only two ways to solve 
the problem: (1) By having the Congress directly 
appropriate to the A~ and Navy funds tor constructing 
new facilities, and the other was a statute similar to 
the one just enacted authori~ing the Treasury Depart­
ment to grant special amortization. ind you disapproved 
the latter part of that memo, and then Kr. Kades and I 
drew a new one which was approved by Kr. Foley, and I 
think on the first of December you took that over to 
the Cabinet meeting and submitted it over there. After 
that Kr. Kades prepared a memo developing in some detail, 
for the benefit of the War and Navy Departments, the 
procedure and just how far we could go. ind those 
were forwarded to the Secretary of War and the Secre­
tary of the Navy. 

Foley: No, no. That was what you gave Jake 
Viner, and Jake critici~ed it, and I never knew Jake's 
criticisms until the followiD~ June when you gave me1 out of your files , the critic1sms and I replied to the 
memo. But in the meantime the lett ers to the Secretaries 
of War and Navy were hel d up, and that memo never went 
out of the Treasury. 

gone . 
Sullivan: That ' a newa to me. I thought that had 

Foley: llo, that did not go. 

Hll Jr : ill right. 
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'OD Deoeabu ll, • (readi.JII fi'Oa Sullinn'• -

dated Septeaber 19th) 

In this thinsc here that Drn Pearaon and lllen -
le~ ae •••. 'lbat !o11 '11llk1e aq! 

(At thie point Klaa Cbaunc17 lett the roaa 
and when abe retlll'Ded llr. Gaaton waa readi.JII 
from his tiret draft.) 

II)( Jra I th1Dk it 1e a ney good atat-nt. 

Gaston: But could be out d01111. 

II)( Jr: Ran JOU r111d it! 

Kellett: Yea. It's a good statament. It'e 700 
or 800 worda. 'lere JOU going to inaiat OD making the 
statement Jouraeltf 
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II)( Jra I want to make it. That kind of atateunt 
can o~ -.de b7 ae. It' a a personal attack. The 
Preeident had not read it but when I called up the 
Preaidentt he said, 'You want to throw mud. I haTe eTen 
got Harold Iokee pulling hie punches.• He said, 'Reney, 
thinsca are going too well. I want either Pole{ or 
SulllTan to make a atateunt. • Then he aaid, U JOU 
are goinsc to call hill a liar, take a long parar;raph to 
do it bu{ not 110re than SOO word a. • 'lbat do JOU th1Dk 
ot itt 

Curriea I th1Dk it'a Tll'7 good. Sue c-at 
u the othere - too long. U JOU could ahorten it and 
work in the other thought that thia baa not delqed 
detenae. 

Kellett 1 Tbere hun' t been any delay. 

Curriea I think we can include that within three 
montha iB,ooo,ooo,ooo in contracte were awarded, which 
ia unprecedented lD thia countey or &111 other 
ooWltl'1; that within 21 daye back in Jul7 we gan out 
a oontraot tor powder uki.JII, and it wu 7 aontha 
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after we were in the World War before we aade an, 
powder contracts. Knudsen on the radio said he oo~d 
not ask for better cooperation between the Go~ernment 
and the White Bouse. 

Ill( Jr: This h lonaber - I think in lonaber 
19391 iiitiYer appropriation• that they had paaaed, i 
think moat of them were let, but I don't know what they 
were. 1n1 way of finding out? 

Bell: I am getting aoae figures upataira aa 
to wha'ttlii obligation• were. We diacuued it in there 
and Fole{ thought our record was good enough to aake a 
statemen • I haYe got Colonel Burne in ., office 
and Commander Rigga at home waiting for me . They haYe 
nothing with thea and they would have to go baok to the 
Department it we want the kind of contraota. 

Iii( Jr: Bo. What the obligation• were. 

Bell: That ' s inYolYed ln the obligation but that 
is not-arr-the obligation, obligations for pay rolla and 
things of that kind. 

Ill( Jr: lhat ie the moat boneet figure to use 
as of nonmber leU 

Bell: I should think you could take obligations 
of tha~d, that were the monthly amount that would 
ordinarily run, you could ''1 there was no delay. 

Iii( Jr: But you could not get a percentage of 
what the total obligations were on • • • 

Bell: Probably could. Colonel Burna said there 
wasn ' t &nJ del&f. There may have been some delay in 
some airplane contracts, but the thing was eo nebulouat 
he couldn' t really aake much out of lt on the charge ot 
delq. 

Iii( Jr: The figure I want ls percentage of con­
tracts let november l for the flaoal year. 
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Bell: The onl1 things our figures would ahow 
are to~ppropriationa available and obligations in­
curred up to November 1. 

HY Jr : Yes. Take a look at it. 

(Mr. Bell left the office . ) 

tol(Y: There is one thing that Willkie makes 
a poin , and that is eying the special treatment for 
amortization and the repeal of the Vinson-Trammel l et 
up with the cumberaoae excess profita tax, and JOU have 
lnudaen's testimoUJ i! JOU want to use it. 

(llr. Foley read the testimo01 of llr. Inudaen 
and Congreaaman Treadway'• questioning of 
him. ) 

HW Jr: Well, I think it has been the unwritten 
policy not to drag any of these defense fellows into 
these controversies . 

Gaston: That ' s right. 

BY Jr: That all would be good for rebuttal. I 
think this is all right if it eoiild be edited down. I 
thought that whole part about Hanes could be left out. 

Gaston : Yes. 

Sullivan: We didn ' t even give the n&me of the 
comp&UJ at the press conference. 

Gaston: Yea, we did. I got it out of the press 
notea. 

Belver ing : We asked their consent before we 
made it public . 
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~ Jr : How will you fellows work - you want 
to work in Gaston' s offioe? 

Yellett : If you leave it to me, it will be lees 
t han SOO words. 

(Yr. Yellett and Yr. Gaston left the Secretary' s 
office to revise the draft.) 

Helverinf: The basic principle was you were 
not jumping ou to give special privileges to these 
fellows to get them to do defense work; undue privilege . 

HW Jr1 Terribly funny !or me. I was afraid the 
President would go eo far and I would have to gulp, put 
my name to what he wanted me to say. After all, I told 
my wife, ~atever he wants me to say, I will say it 
no matter how personal or vitupertive it is.• "Oh, 
just take it easy.• I thought he would use it to open 
~ the whole tax queatlon. In talking with him he said, 
"I have signed the tax bill. That's over. Don't let ' s 
open it up again. • Ge,, you never know, do you? 

Foley: I had it figured out the other way. I 
thought you were mad) I thought you were the fellow who 
wanted to throw the stuff. 

HM Jr : That ' s the point. I do want to throw it. 
The President said, "You want to throw mud." The 
President saidi "I don ' t want you to do it.• I said, 
"You' re the fe low who is running for office: 

Sullivan: It ' s apparent they waited until the 
President signed the tax bill. They threw in the line, 
"This must have been necessary because the President 
approved the bill. 

HW Jr: I got mfself all worked up since 8:15 
this morniiig to go t o town. 

I think just the same Sullivan and Foley's people 
should brief this thing - make a lawYers ' brief out 
of this because I think they will come back at us, don ' t · 
you? 
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Currie: I don' t know it Lowell '«orks in the 
point or supporting; the 0Yirt011 aaencbaent . Be 1a Ter''T 
definitely on the defense there, and I think he will 
leave 1t alone . 

IDol Jr : When he went a.t Cordell Bull on the 
tra.de treaty, Cordell Bull hit him on the chin and he 
baa left Cordell a.lone. 

This is a little different from what you (Belver­
ing) were uking me· to do two days ago. I a.m terriblf 
disappointed. 

I still think thet ~eginning tomorrow ) . . 
Foley: We will do it. 

lllol Jr : Let me ask you (Currie) so•ethlng. lfter 
the President signed this memo of Hanes, do you remember 

)uat when you were brought into the thing - when did 
he begin to worry about yout 

Currie : Just a few days after. You were in 
Arizona., and I think he was a little uneasy, and he said, 
"The Secretary is away. I wish you would look into 
this depreciation thing for me . • Be didn' t mention 
Banes' memo or anr other memo. I only found that out 
when I ca.me oTer here . 

Foley: Our records show when you first came 
over. 

Currie: I have no authority for it but I assumed 
since you were away and Johnny had cooked this up with 
Louis Johnson, he just wanted me to find out what it was 
all about. 

Foley: Be thought there was an awful lack of 
appreciation of our problema . He thought if we could 
explain obsolescence and depreciation and cpera.tion of 
Vinaon-Traamell, and bow the thing applies to a parti­
cular contract lt would be very, Tery helpful. 

I 
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And it was with1 that in atne that we de~eloped those 
memoranda that nner went out. That wu Lauch' 1 con­
clusion. 

Curriez I thin.k it would strengthen :your posi­
tion bioauae ;rou ha~e alread;r explained to the ~ and 
Nav;r all the a~ailable • • • 

~: Your record ill fine. What Lauch h 
suggeatlng h over and abon what ordinarilJ ;rou would 
do • • • ' 

Curriet And I think ;rou could have a&de a stronger 
case for ;yourself if ;rou had not said "alight relief a 
under existing laws.• 

HM J r t You aean I lllinim.hed T 

Curriet Yea. He threw it over on the question 
of legialatlon. 

HM Jr t Of course, the thing I would love would 
be to get Wlllkie in a position where he would sa:r he 
is pleading profits for munitions aakera. 

Fole:r: Yea. He nid ai'IUIIent. 

HM Jr: If we could get hill in a position of 
pleadlni special privilege for munition makera. What is 
hh poaltion on the draftf 

Fol!i: He W&ll okq in drafting men - sud the 
draft was b.e on.l.7 democratio form of recruit~ an 
arm, because :you had to take over all classes, but he 
said he was against drafting plants - that the govern­
ment juat didn' t have an;r business to operate these 
planta. 

Curritt That it was Sovietiam. 

Fole:ra He waa for drafting IIWl po111r but not 
induatrln, and aa soon aa he aaid that he realil:ed he 
had •lipped badlJ, and he tried to extricate h~elf 

I 
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from the mudhole . .lnd he aaid he had been aisunder­
stood and tried to clarit,y what he had aaid, and he 
said under certain ciroumstanoea he thought it waa 
all right but those oircumatanoea should be • • • 

IDl Jr: Do ;rou auppoee llllbodf we oould get, if 
we showed them the documents, an, columnist who baa 
a fairly wide circulation, would print something? 

Foley: I think Bob illen would. 

IDl Jr: But they ran one . 

Foley: I don' t think they ever had the whole 
story. 

IDl Jr: I waa thinking about Dorothy Thompson. 
She baa tilked a lot about this, and abe baa been wrong 
all the time. She baa been on the tu thing two or 
three times and abe has been consistently wrong. 

Foley: She said nothing 1n her column would 
throw any slurs or mud against Mr. Willkie. I don ' t 
know whether she wants to get into a controversy. 

IDI Jr: How many people take Pearson and illen? 

Foletf !bout 250. They have a bigger circula­
tion thanaop and ICl.ntner. They cover about 105 
now. 

IDl Jr: I think the1 would take it eapeoiall;r 1n 
view of the fact that • • • 

Foley: I know how Drew feels on this thing 
and Bob fee l s the same •&J• They might be much more 
willing to be llilltant ana naat;r than any of the other 
columnists. They get personal. 

IDl Jr: Eapech.lly if they were illlposed upon 1n 
the other column. 
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P'olgz I think Drn would like to go to town 
on Jobiiiij' a betre,yal . 

IlK Jrz InallDilch ae JohnJv sold them a bill of 
goods,· I think they would like to oome baok. But re­
member - it'e Willkie who is running for President; 
Johnnf ie just running for Secretary of the Treasury. 

Currie : I think you ought to make your reply 
a double-barrel one , not only that you protected the 
taxpe,yere' interest, but you did not delay the defense 
program. 

Foley: You recommended legislation. 

Currie: The actual record ia pretty good. 

HU Jr: You th1nk that should be in the state-
mentf -r-iOnder if those boys have that . 

F_o!~z Chuck points out everything we are empha~o 
eizing-ri;good for the latter part of 19S9 and the entire 
year now of 1940 but what he is trying to do is to go 
back before that and tie 1n with Admiral Furlong's memor­
andum. 

Currie : The speed of this program 1e such as we 
have never had before. None of the great countries have 
had it and it's ridiculous to talk about retarding 
the national dafense program. 

IlK Jrz we are trying to be both fair and also I 
that the irogram has been speeded. or course, the best 
illustrat on is one sentence . In the last World War 
we never got a Liberty motor 1n the air and now they 
are turning out • • • 

Foleyz SS or 85 illisone • • 

HK Jrz ••• 8 or 10 a day. 

Iadeu What I bad 1n mind 1a to give them a pos­
sible opeDIDg to say that it was not until you were ready 
to recoamend amortization reduction that the prograa was 
speeded up. But all the t1gur11 that Lauch will use b 
after that. 
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Currie : Oh, no. 

lades: But compared with 8 billion they look 
like peanuts. 

Hl( Jr: It'e all relevant. 

Sullivan: That ' s rifht and it's veey difficult 
for the man In the street o put himself back in the at­
mosphere that prevailed fifteen months ago. 

Currie : Don' t mention figures . Just eay all 
the figures authorized bf Congress are obligated as 
rapidl7 as they became available. 

IDl Jr : I will walk back and remind them of 
your idea. 

(The Secretary returned to the office with 
Kr. Gaston and Kr. Kellett and read the 
second draft. Before he eterted to read 
it Kr. Bell also returned.) 

Bell: The War Department on October 31, 1939, 
bad incurred obligations aggregating ·4&,e of the money 
available at that time. Now the monthly appropriation 
would be 33-1/~. 

BJ( Jr: No good. 

Bell: The NayY had 40% of ih obligations ••• 

Hl( Jr: rro good - forget it. (Laughter) 

Bell : I have talked to Colonel Burna. Be said 
there wae abeolutel7 no delay in 1939. is far ae the 
War Department 1e concerned you can forget it, but the 
only delay came after the7 got their big appropr iations 
September 9. 

Hll Jr: Of this 7eart 
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Bell: Of this yeu. It they he.d h&d the Vinson­
Tre.mmerr-&nd the e.aortlzation thing straightened out 
the ahanees e.re they would have had all airplane eon­
treats and facilities oontraats concluded b,V the end 
of September. They have the whole 18 000 alrplanes 
under contract at the present time anA they will have 
the facilities contracts completed within a week or 
ten days. That's the onl1 delay that he.s accrued on 
the whole situation. They had a little delay on the 
first 4,000 planes in July and August, but when they 
hit upon a clause in the contracts to protect con­
tractors against beth the Vinson-Trammell and the 
anortize.tion; in other words, they put in a provision 
that i! these bills did not go through the contractors 
could cancel. Alter they got those clauses they had 
no trouble wh&tever. 

JW Jr : That ' s something you may want to use 
later. 

Currie : Dan, is that the tote.l military and 
naval appropriation? 

Belli Yea. 

Currie : That would be low, you see, Kr. Secre­
tary; it you are confined to new airer&!t it might be 
a lot better. 

Hll Jr : We h&ven' t got it. 

Sehwars : Reference might be aade to the trips 
you made last Winter. !t every place you stopped you 
were told they had no co~lainta. 

Hll Jr: No, you can't do it in three hundred 

45 

words. The thing I hope they come back at me is the 
whole contre.ct business which would give me e. chance to 
explain the difference between war purchasing now, particu­
larly allied purchasing, as against when J. P. Korgan 
used to do it. It he attacks me be might say I gave so 
much time to allies but our own contracts suffered. It 
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I could ehow direotq between the I:Dgliah GOYel"'IMDt, no 
commissions, no thie, no that. It he oo.ea after ae 
we haTe a beautiful storr on that compared to the ' 
prnious one . 

Schwarz: That would aake Totea becauae that ' s 
something the public can understand. 

HK Jr: But in Tiew ot the way the President teele 
I don' t tKrrik we ought to take the offensive because ne 
does not want us to. .On that I bow to him enrr time. 
It he hae just oo11e back troa Penne;rlnDia and Ohio and 
said enrTthing h lonq, what ' s the use! !nd ginn 
this, he can carrr ltansaa ! 

HalTering: I said with proper work we might be 
able to. f~told ua tour years ago we could not and 
we did, 

Currie: You know, Dan if you had that separate 
figure pUlled over tor aviation, there might be an ·op­
portunity worked in at your press conference. 

Bell: We can get that . Colonel Burna offered 
to go to his ottioe to get the figures which haTe been 
submitted to the White Bouse eTerf Fridl1• 

HK Jr: No, let the White Bouse . No, this is a 
highlJ t echnical thing which Banes started with Louis 
Johnson when Louis Jollnaon promlaed these fellows they 
could al•11• fet 12%. Th.ey wanted to make good on it 
with the airp ane manutacturere. 

Sullhan: They were guaranteed that under the law. 

Foley: Get aore than that. 

BK Jr: I think what I actually eaid at that 
preae coDierence ie perfect. Be sure to haTe for .. 
tomorrow tor ar tour o' clock preae conference the whole 
Terbatia ot what I said. -what did you •art• ~ell, 
here, gentlemen, le the mimeographed copy ot what I said. ) 

(llr. Gaston returned with a draft. ) 
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IDI Jr : What ' 11 the utter with that'l 

Kellett : It ' s all right . It might conver the 
feeling that rou're sitting here being righteous as Hell, 
quarreling with the industrialists . You might b.e right, 
but maybe this is the tima rou ought to be more reason­
able . 

IDl Jr: What do rou thLnlc, GU1? 

BelveriJ&: I like that statement ver, much but I 
think'rou wil have to fudge a little on the President's 
800 words. 

Gaston: You can take that paragraph and slip it 
into the short draft. 

Mellett: I think the simple, unbothered statement 
is probably the better policr, little leas bothered b.r 
Willkie. 

IDl Jr: Of course, that's more in the tone of what 
the President wants - no mud slinging. Which do you 
like? 

Currie: I think if rou could narrow the two, 
it would be even better because the actual charge against 
you is you slowed up the defense program. 

Gaston: I like the second statement better - the 
short one. 

Kellett: I still like the short statement better. 
I think the longer one would be fine language in a speech. 

IDI Jr : Of course, I like the longer one but tima 
is short . 

Belvering: It could be used to advantage if he 
keeps it up. 

IDI Jr : Of course , I can ad lib at four o' clock to­
morrow. lD order to be perfectly fair with the ~a,rs , if 
you had this documented, the whole business, anrbOdJ can 

4? 
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aee the whole ator,r. 

Kellett : it rour preaa oonterenoe tomorrow! 

IDl Jrr Tee. StT, •u ~bodr il interested in 
the bao:troUDd or thia, it baa been docaaented. Bere it 
ia. • Ra her than give lt to one person. 

Kellett: Planning to give this tonight for tomorrow morning' s papers! You might give the afternoon papers 
something b7 having rour press conference in the morning. 
You will have given the aorning papera etoriea two d&fl 
in succeeeion. 

IDl Jr: Depending upon how they run it, maybe Chick 
can give them something tomorrow morning. 

Sohwars: This statement tonight will prompt further 
interest. 

ml Jr : What do you think Lowell, of he.ving the 
whole thing put together bf Suliive.n and Poley and then 
say to any newspaper man, Here it is. • 

Polez: Let'a see what happens, Kr. Seoret1r7. 
It we are going to do that, I would be inclined juat to 
t&lte the files, just to show them the atuft in the !ilea 
rather than summarize lt for them beoauae I think you • • • 

Sullivan: I would vote against either way be­
cause no matter how you start off, rou start off with 
the lfoveaber 9 aeaorand1111 and 70u can' t uke it public 
because there ia the President, on November 9! recommend­
ing something be done which was finall7 done ate in 
Septeaber or October, 1940, speoie.l e.mortizetion. Now, 
wbf we.sn't it done in lese than 11 months! 

IDl Jrr The anner 1a urr aillple. 

· Sullivan: The anner 1a aillple that the aitue.tion 
baa entlrelr ohanged, but 70u be.ve to exple.in something. 
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Bll Jr: He didn't wllllt to gin them sOJUthl.ug 
speciar-on-top of the Vinson-Trammell. When it was 
brought to his attention, he was told onl;r half the 
atoey. 

Sullivllll: Whf didn' t he repeal the Vinson­
TrammellY 

ID( Jr: Because he was tcying to put through the 
excess profits tax. 

Sullivan: I think ;rou get into a discussion 
that doesn't get ;rou anywhere. 

Bll Jr: Well, don't think that Banes - he has that 
memo. that do ;you think, Lowell f 

Vellett : I wouldn't encourage auy more discussion 
of it than ;rou Cllll help. 

HW Jr: Hanes thinks he baa something. ~ position 
is that when BlllleS went to see the President he oilr 
told him half the stocy, and no sooner had the Presldent 
signed it thllll he saw he had made a miata.ke . 

Folez: I would be inclined to wait and see whet 
develops, ind I would rather operate on th .. 
i! we are going to do it through Pearson and Allen or 
so~eother column. 

HV Jr: Doesn' t that make the bo;ra soref 

Schwarz: Let ' s see what further use Hanes might 
make or that situation. You put the President on the 
spot if ;rou say he made a mietake b7 approving it. 

HV Jr: Would ;rou object to giving it to Pearson 
and J.llen. 
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Schwarz : I would rather see how much interest 
the others show. Pearson and !llen have something they 
want to correct because they were taken. 

HW Jr : That would be the excuse. 

Gaston: And Banes is not running for President. 

HM Jr: But this story, Johnson has used it and it 
keeps repeating and repeating itself. 

Sullivan: An¥ story that goes out of here naming 
Banes will carry more weight than any columnist could do. 

Schwarz : It's very likely that coupling Yr. Willkie 
on the conscr1ption thing, be may not like the material 
Yr. Hanea gave him and won' t take any more . 

(At this point RY Jr called the usher at the 
White Bouse and got the information that the 
President was talking long dist ance to Frank­
lin D. Roosevelt, Jr. ) 

!!!.! Jr: Be is talking to his son and then he wants 
to reed the statement, so it will be a couple of minutes. 

Mellett : I don't l ike to see the Treasury in a 
position where it has to take a column to explain. The 
explanation might be perfectly convincing to anybody who 
reads it and knows something about the subject, but it 
took tbe Treasury a column to explain something Yr. 
Willkie said. 

BY Jr: If you don't mind, if the President okays 
this, etc., then I will see what kind of a press we get 
tomorrow and I will get in touch with you fellows tomor­
row. I think I will just sit here and wait. 
His two minutes may be twenty-five • 

••••••••••• 
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Upon 1111 Jto' 1 arr1 nl at h11 otflol tJooll thl 
ral'll, bl telephon~d tbl Pr11ldent at •alO p.a. 1n 
regU'Ii to anenrillg ltr. W1llk11 1 1 or1t1o1• of tbl 
!reai\U"T. 

'l'hl Preddent 1&14: "You atet n~ throw &117 
INdo !b.1ng1 &1"1 go1Dg too n1oel,y, An4 llan ro117 
111 1t. 1 l ea1d, 'It would not bl role;r. It would 
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bl 8all1ftll, 1 &114 u. Prll141nt ea1d, 1 \'bat ~d bl 
all right, • Be 1&14, "I haft enn got Iokea pull.lng 
hie pw~oh11. 1 Ill 1&1d, ~h1ftg1 are go1ng too ntoel,y. 1 

Be 1&1d1 ~ake at laut a paNCJ'&Ph to epell oat l-1-e. 1 

I 1&1d, 1 I -ll 11101t1. I aa an old f1rl­
horll, 1 and he 1&1d, 'I aa an honora1'7 f11'1.n° and 
I laid. 1 I .. a YOl.lllltlll' 0111 I. 

!o wa up, bl ertdlntl,y doll not wnt • to 
get into a l'WIJ)Ill wtth W1lllt1e. I would haft bet 
5 to l the etatement he would aa .. to Mite would 
be 10 •Uoonc that l would bl fearflll and wo1'1'1ed 
about aaldng 1t • 

• 

Regraded Uclassified



October 13, 1940 

11> a publiC) a4drau at .Uban7, n.t. , Saturdq eveninl!' the llepnblican 

candidate for h .. idaot .... aau&ht to con•q the izopruaion that the 

troaml'1 Dep&r-nt be4 dalqa4 the cl.efenM pro- b)' f.UiJIC to ~ 

outficient liberality toward. holcl.era or applicant& for arma contracta.in itt 

appl1catio11 of the tax lua, 
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~lqiDC upo11 a:l4 at~tinc to .41otort the pla1n .... DC of 
J!e u.oa4 the old. ~ca 'IWI • • • · ' a aa holate4 atataeaent I ...,. to 

a cr<J1IP of roportart at a prau oo'AfeH>~ca in ~ office on Dec•bar 4, 1939. 

~--
111 ao cl.oinc be ra.,.alecl. ...... hit own attitw, which ..,icl.ant'Q' 11 that 

iii1~1(=~s-;o:i. ... .. UV*'--·~ ~ ,.... o , a it it DOt w.ff.Oi&llt to &&INJ'a OOlltr&ctora 

for cl.af- utariala of fair mel. r•oonabla profita, wt that tha1r co opeat1011 
' 

o'QC!lt to be boUC)It b;r extortionately hi&b profit. and COftC&Itiont outlida t ha 

lu. 

I • tr.u: to 

tu: polio:r that will be fair to all partlcipaah ill tho ..,. .. _ dafnM 

program, wcrl<ero aa well aa li&INfacturaro. I .. aplnat concaaaiono to oollo-

tractoro eo cr•t aa to oonoUtute an at~ to W:r thair patriotl• , Juat 

aa I m~~: ~:"'nc the eafal!U&Z'4a t hia lldail11otraUon baa thrown about '/ 

the worl<ar,~n the prahxt that thio polie;r will tpoe4 tha cl.afnat 

!b otat-llt which llr. 111lU:1a corraotl:r attrilruta4 to • _.,..,._. 

an4 the q>Mttio11 which al1cita4 it ara1illaa 

•~ation1 In othc' worcl.a, all tho otoriao of tax ooncauiono to _,. 
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·~• Oollple\ell'. If U neW wlUl • aa \o wbetbar a f .... woal4 

s et a'b:r.,.lc'llac- lla Mol a _,1Uou coat:raot t .. at:raU be 11a"c114 fan 

raU..r ba417. 1 

"ow I thlalc there Cllll 1 t 1la &'117 a> at tbe 111an1111: of that la tba 

llcht ot tile qu .. un • .1. •brealt• • .,., a epealal coacueln. a f~or that tba 

ordl,..., clUun and tba or4l.nar7 contractor 4o .. n•t p t. I.,. -"••t all 

epeclal f~re la the ll)pllcatloa of tba tu l.Ma and I eJq>eet to oonu-

not be cranta&. I haTe AD ollllpUoa \o tba people of tile th11W 1\e~ \o 

"1))111 the tax 1an wltbout'bl'etllta'for aDt11D47. rich or :pen. ~.sa;;) 
t;;;;;j.e Pre~ Ua A alfM.IAII4 I lnten4 ta be faithful \o llotb -

1'e 1et 11&117 appllcatlon fo:r apeclal fa.ora. la thfratt~.n« af tba 

t u loa •• wall .. tbal:r a loatloa. !bare 1a .... polnt of n• -.hloh la 

tbat tax law a4 tax pollq t to be ptda4 b7 the rac-1101&\lona of 

tho.s./mo c-. \o tba !nlaa'IU"ll 

~ t b.lr wlallae 11oat 11114 11oat l a \elllpbll' and 110at fo:rclbll'. 

!oo often that polat of nn pllea tJoaa 10 ratponelble ..... podtloae. 

I han alwa;ro ha1.4 tba Ylaw t t -.hila wa obould llltea paUentll' and aaaq 

thot Y&lue of all ~Q~~aatlona, ae repr .. lll\etl.,., of tl>e people hot..,. u 

abllptlon that w ...,,t all41oa • S...hoc!,;rliiUit rep:re .. nt tba 't'Olael .. e 

11111 ot the people; and U tba ~ea14aat)an4 ~ leo:ret&rT of tba frae&VF1 

and tba Senatore Ull Jlepn•atat~l of tile people doa1 t 4a tt, do nUt 
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It llr. llllkio 1184 Aftilablo &II .a.q,. .. NJ>Ort ff '1111 pnea oollfaHMe 

of Decem bar 4, 1939, he nidcltl)' rea4 U too 11aoU1T to l....a the n!l,jaot 

of 4hcuuioD, !he w.'oJoct waa the an!\OUDC-t thet the ~ 1184 811tan4 

i~to a clodllf -cr•-t with tbe Colh J'ir.....,a ~with ra.,.ot to their 

tuabllU)' un4ar a coDtract aDtare4 into with "'* oDe of the ~f&IIN 

~tMDh of tho Oon.._t, !he PIU'PON of tut clodllf -cr•-t aa 

to cin !orahui ao~ to t.hia c~ oo thet t"e1r GODtract with the 

&OYormoat W01Il4 nturn \he a ree-a-.le profit 81>4 woul4 110t 'be n!l,jaot 

to uncart&int)' with no:pect to -•· !U eooount of profl\ thq otoo4 to 

IC&Q wao not 1D '1111 h&D4a. II)' Job •• to ro11no them of taz faaro, - to 

4o 1t Wl4or u1oUIIf law. 

I()' obJect 111 rnaalillf the facto about thio olodllf -cra-nt no -

t.olfol4. It ... , !1rot, to lot all 4e!onoa contract b144oro know that tho)' 

woul4 ho'rl the - opport=ii)' to claar 'W tax 4ou'oh; -, oacon4, to let 

the pooplo of the 17111te4 Stateo lmow that we wore not 4aalillf ~4ark 1D theN 

•ttou , an4 part1CIIIarl)' to aooun th• that we won 110t Cl'SI'tlllf ~ >mlaorhl 

lhan I - 111to off1ca the !raaourT tba law 414 110t pamU uo to P'" 

an)' w.ch prior &IIUI'&IIC& or tu ltab111t)' aa ... raprao&nte4 111 thia cloalllf 

a,ro-nt , 'fba laa Which -., 1t poooi'ola wao a product - thla .t.dminlatraU...,, 

&!14 parUoularlT of the pniuo of tba lata .. ..,..,. Ol1ph&llt, ce~oral co=aol 

of the Tra&INJ7 until hla death 111 lazrvaq, 1139. 

J'rt~a( tba a tart • wo ban coat~ pnn to 4af- cont.cton all 
an4 tho !air &D4 pnaral qplio&tt.... of our raplatt....& 

the aoouranoa that the ~if u to d'" U... I 4a aot ball .... that ~ 

bl44ar or &liT oo11tnotor baa at &liT tt. fM&4 the riel< of lou 'II' m a of 
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tha !NUUJ711 a\tl...._ ~ tu.1. llotwl\lletuAllll thll "414, lwoloa, 

11.,. ou au1nt an4 lillPJ'OI't to a aha., la \be 1u wiUoJa wnl4 Jln cr-t• 
t11xib1lU7 ln IIIPlTlnc •ft'UoaUon JII'O'tiolone, 10 'lla' all poulbl1 ....._ 

unc1rtalat111 mlcl>t be .. _..e4j. 

1 bar1 not liou1to4 1111 acUrtt:r with reopeot to tho W1n1e proCNa to 

•tter1 of taxation an4 I .., pntoct}T rilllac that both rq J'fCor4 .,4 "!' 
~~~ 4t.1·f• - c.9 ~ -···af. . 

atUt'<l41"olwlll4 be OOIII)U'o4 to tlw11 of JIJ', wtlllrh or aD/ 5 • I b&Ye 

bot hae11 htll'lltl4 1n 11eldnl; parUaan 14ftlltap out of U an4 I 4oplol'l 

to ra111 4oubto which CUDOt 'but han a ~ 1ffoo' at th11 u .... whoe w 

liiiD 10 IIWlh nlo4 ""1t1 to laol'l&ll prod11ctlon ..,a ~~ our C.f111111 

ao rap14l;r a1 po1tlble ~in1t tho dar whon w1 __,. nll4 t .... 
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.t.n. a44reoe 
a--·'" • n t S&tll>'da.T ennin~ 'by tho~ l a'PIIbliean ea!ldidah for tbAI b .... ;Jt...J .tt- r...,.,....., "~ • .,., . , t.- .e.t· ,. .. 

Preoidancy • e •• ol h'ltlcrl '8 tho~ dafanoa procru through retua&l 

&4 ... z.""' 
to 1llOlu tax conc .. oiono. The e h cbahtent with a recent -otat ament by the o&me candidate which rOYealod tb&t he wee wilHnc that 

younc 011n ohould be eonacripted to una their country 'but ~ un•UliDC 
4 -:ta ,,:.ta .. ,Jt ~~ 

thoot lrctr& 1nduatry ohould 'be 10 oonocriptod eeeuary. - .. <( 
-'~~ I ~ )r 

tbe de!enae procr- 1o not being delqa4,rl-

]faYer iD our hhtory h&o ""J' )"'i.tio~.&l effort .,.,ed forward oo faot, a e 

cc Tlr'f ro&dil¥ be eeeD b7 an e- 1mUon of tho oobe4ule of de!enoa 

•= no• w ape a til Lt 1e ap;oo ) 

'rhe candidat e quotee a etatement 'by 011 thoot I did not fJT¥ artT. .; 

1 

1f.Pi4;;.~.., 
opeci&l tax conceee1ono or 1 broak.e• in ! &Tor o! munitione cont r&etore:---- 1 

oru 1\ 
I bon nenr !aTored ""J' tax'braake0 f or aeybody .,.to ide t he law i'\ l:&Yoro 

ban 'been 11"&11hd to 'bi& corpora tiona i n th& paet, 'bnt not 'b1 thh .idlll.D. , . 
h tratioD. 'l'ha ll'ea wry -. !•ored a ch&zlp i n the law • hich 'O'O'al4 sin 

1/ 
creatar .tlez1b1lit7 i n ...ritiqt ott cer...,CT inY .. tment and t h&t e~~e&a 

bao beaD anac te-1 inJ• law. That h TarT 41ttarant !rcxo P"<il:>c !uoro 
,., .t .;.~ ... a "" 

outoido tho lD, which •• h&Te no ....a r icl>t.,.;o .SO. IV'"' ;~ 

I reeop he an oblip.tion to oene not urelr biddero o~ p· • "'" 

contr&e te and other bit ~are who en •I!I!IIIIBDI expraeo themoolno 

~ forotblT, 'but &leo the milli on• who 0a11 no t opoak with 10 cleu • 

I ea not i ntar .. t.A 1n aaeldnc 1!Uthan adnntaee out of the 
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October 13, 1~ 

ST.lTEIIE!ft' BY S!CRET.lRY li>RGDTB.lU 

.ln address Saturd~ eTening b,r the Republican candidate 

for the Presidency ehargea that the Treaaury .Department baa 

delayed the defense program through refusal to make tax con­

cessions. The assertion ia consistent with a recent state­

ment U,V the same candidate whioh rev~aled that he was willing 

that young men should be conscripted to serve their country 

but unwilling that industry should be ao conscripted, if in 

any instance it became n.eceasary. 

The short answer is~ the defense program is,not 

being dslqed,)l;:~ "t; our history baa any national effort 

moved forward so fast, as can very readily be seen b,r an ex- . . 

amination of the schedule of defense appropriations and con­

tracts. 

The candidate quotes a statement by me that I did not 

favor any: special tax concessions or "breaks" in favor of 

munitions contractors. That ia absolutely correct. I have 

never favored any tax "breaks" for aD~bodJ outside the law. 

Tax favors have been granted to big corporations in the ~eat, 

but not by this .ldministration. The Treasury favored a change 

in the law which would give greater flexibility in writing 

off emergency investment and that ohange baa been enacted 

into law, That is ve~different from giving favors outside 
l • 

the 1 .. , which we have no right or disposition to do. 
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I recogniae an obligation to aer.e not .. rel7 biddera on 

munitions contracts and other big taxp*fera who can erpreaa 

themselves !orcibl7, but alao the ailliona who cannot apeak 

with so clear a voice. 

I am not interested in seeking partisan advantage out 

ot the detense program and I deplore the ettect ot atate .. nta 

that ser.e to substitute political controveriJ tor unit, ot 

action. 

Regraded Uclassified



October 13, lNO 
SUfiiiEIIT Bt SICRETAR! IDIGiliTII1U 

. • • • • e 

An addren Saturclq enniDg bJ the Republican candidate tor the 

Presidenor obergea that the Treaaur,y Departaent haa delqed the 

defense program through refusal to make tax conoeaaione. The aa­

sertion ia oonaistent with a recent atatement by the same candidate 

which revealed that he waa willing that young men should be con­

scripted to serve their country but unwilling that industry should 

be so conscripted, if in &nf instance it became necessary. 

The abort anawer is that the defense program ia not being de­

la,ed and baa not been dela,yed. liner in our hieto17 bas &n1 national 

effort moved forward ao fast, as can "'17 readily be seen by an n­

amination of the schedule of defense appropriations and contracts. 

The candidate quotes a statement by me that I did not favor any 

oonoeeeione or "breaks" in favor of munitions contrao-

tors. That is absolutely correct. I have never favored ~ tax 

"breaks" for anybody outside the law. Tax favors have been granted 

to big corporation• in the past, but not by thia idminietration. 

fhe Trea1UI7 favoted a change in the law which would give greater 

flexibilit,r in writing ott emergency investaent and that change 

has been enacted into law. That is very different from giving 

favors outside the law, which we have no right or disposition to do. 

I recognize an obligation to serve not merely bidders on muni­

tions contracta and other big taxpa,yera who can express themselves 

forcibly, but also the llillions who cannot speak with eo cleer a 
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I .. aot lAtereatea 1A anti-c pll'tllla lllYatap ..t ot tile 

defen•• progr• and I a.plore the etteot of atat..anta that ...,. to 
substitute political oGDtrartriJ tor UD!t7 of aotiGD. 
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111114a7, Olltober 13, 11140 

8110 P••• 

Ae aoon a1 IIII,Jr had t1n11btd hh rep~ to 
llr. W1llk1e, he eent a 4ratt of th8 atate•nt onr 
to the Preddent to read and th8 Preddent oalled 
IIII,Jr at 8:10 p.a., and the toUOiflng 11 a reool'd 
ot th81r corl'nreation: 

Pret1dent: !'he point ot th8 -uer, u I 
rea .. ber r, i1 tbat ae a ruult ot doiq nothlnc 
at that U• 1n the ~ of leghlation, th8 laY7 
did get all ot tba11' contraota let 1 ... 41ate~ 1n 
ap1te ot A4airal hl'loag pointing out tbat th8 la't')' 
bad to ban help fro. prh•ate -raotuzoel'tl. 'lhat 
be •• ten:sng about -• tbat 1t ... engaged 1n a 
war or had a b1gpr PIOOSr&• 1n lli:IS, the7 would han 
to b\1114 epeo1al plaMe. 4otuall7 the7 414n1 t han 
to build. 'fhe7 had plentr ot epaoe to 0&1'2'7 out 
oontraote 1n aoool'danoe with appropr1at1one. EYerr­
bodr lmew there wae no neoe .. 1 t7 ot changing the law 
at that t1•, beoauee epeo1al plante were not called 
for. '!'hat ran along until J&m&a1'7, 1~ 

It that tt.e, between th8 Ara7 and llaY7, all 
pr1Yote plant pi'Oduot1on oapao1t7 w&l p10king up and 
d14n 1 t ••t the uede ot the new J)rO«raa. !hat 
41dn1 t ooour untU Jul7, 1940. !'hereupon, u eo on 
aa .. found new plante woul.d han to be bu1lt, 1n 
Jul7 we ulted Oongre .. tor 1t and 1t took Oollsl'e•• 
three aonth8 to do 1t. 

~: Do rou WilDt • to work that int I aa 
pereo~not taa111ar with 1t and I would Uke to 
talk to IV group about 11:. It 110J group ehoul4 de­
cide not to uee that eugpetion, do rou a1ndt 

Pret1denta Ko, ' onlr uee 1t 1t tha7 think will 
ot 11:. 

• • • 
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'fha Pree14ent IIIICgeeted that the toUOiflng be 
1n eerted 1n thl th1l'4 paragraph attar th8 ••ntenoe 
rea41nc "'fax taYOI'tl han been granted to big oorporat10IUI 
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11n ~ pad, 1t1R DO' '111 'h11 Mwhh,ra'1aa1 1 

M 1- U U M- obYiOill t:ba' 
b appropr1auon1 '111 11111 OOftCI'III 
~4 'be 10 1utr1 a1 •o oall tw ..s-
41 Uonal. Pluh, tiM 'fNUIU'7 1-d-
1ate17 reo-nded a ~· 1n tbe 
l.lw. 'fba' reo-D41Uon wa1 1D 
h1J 1NO 11114 DO dllAJ )11'11111' to that 
UPI nldl4. fh11 oballp ella010e4 
lu' "* w1U S1ft 1

1 d oebN. 

tile obi' e441Uon whioh b Pl' .. ident ng­
suted we lalel't1JIC 'be wol'dl 111114 ba1 110t ditlAJed1 
atUP b t1l'd PDWnol 1n ~· Mooad ~h 10 
'he ••nc- WOilld raa41 "!M !~hart anetlll' 11 tba' 
the defeDM Pl'OSNP 11 not 'be1DS 411&714 and be.• not 
been delaJed. • 

'1'111 Cl'OUP deo1ded not to \IM the Pl'elidlnt 1 • 
t1r1t .usse•t1on. 

'1'111 1tate•nt u Peleaeed to the pre11 1e at­
taobed. 
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TREASURY mPARTIIEiit 
ilaa~on 

Press Service 
Jo, 22-:n 
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Tho Collowing"ntatement wns made today by Secr~tary Morgenthau • 

An addresn Saturday evening by the Ropubl can c~didate 

for th9 Pl·osidoncy oharses that the Treasury Department has 

delayed the dnf~nse program ~hroueh refusal to make tax 

concessions . The assPrtion is oonoist~nt with a recent 

statement by the same candidate whic~ r~vealed that he 

W3~ willing that young men should be conscripted to serve 

their country but unWilling that industry should be so 

conscripted, 11' in any instiU'ICe it became nftcossary. 

Tho short answer is thAt tho dofonse program is not 

beinG delnyl\d ond has not been delayed. Nflvnr in our 

history hns any national effort moved forward so fast, 

as can v~ry readily be sePn by an exnmination of the 

schedule of dAfense appropriations and contracts. 

Tho candidate quotes a atatemont by me that I did 

DQt favor any SPP.Cial tax concessione or "breaks" in 

favor of munitiono contractors. That is abaolutely 

correct. I have never favored any t ax "breaks" for 

anybody outside the law. Tax favors have beAn granted 

to big corporations in thR past, but not by this 

Administration . The Treo~ury favored a change in the 

lnVI which would give graator flexibility in vtriting 

off omorgn~cy investment and that ohan~P. ~s bren 

e!'lac~~1 ir>to ln.... That is vory diffl'r.,nt !roc giving 

fnvot·o outsid" th,. law, .. ~.ieh we h.·lVe no right or 

a1~poa1t1on to do, 
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I recogniee an obl1Cat1on to s~TYe nnt merely 

bidders on munitions contracts and other big tnx­

payera who can express themselves !oroibly, but also 

the millions who cannot speak with so clenr a voice , 

I om not interested in sePking partisan ndvantage 

out o! the defense prograc and I deplore the effect 

of statements tbat sPrvs to substitute political 

controversy for unity o! action , 

- oOo-
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JIDRI!!mJJI 

eeoretar.r llo~entbau 

Mr. 8ob-.ra @. 

Go--- 17, 1940. 

Ootober 1,, 1940 -- 0a en 11 P .Jt. broadoaat oYer Statton 

n.u., tbe newe announcer sta"tedl 

•Baok ill w .. btnpn, Seoretar.r llorsentbau o~ 'tile !reU1U'7 

eqe that 'tile nattoual de~enee prosr- 1e not be1ns de­

lqed and baa neYer been delqed. Dlu.e Mr. Korsentbau'e 

answer to Wendell L. W11lk1e.• 

October 14, 1940 -- SeYeral o~ the .ornins broadoaatera 

the eaJDe etatuent or read the operiins parasraphe o~ the 

newe eerY1ce diepatohee. 
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JIUIII 
rorreatal: 

H. M.Jr: 

r : 

H.M.Jr: 

r : 

H.M.Jr : 

F: 

H.M.Jr : 

1 : 

B. M.Jr: 

r : 

Ootober 1•, 1~ 
12:22 p.a. 

66 

You got Aown here earlier than JOU thought 
JOU would. 

I got down )'eaterdaJ. I lett the oounti'J 
at 2 )'eeter4aJ. 

Did JOUf 

I ne•er know troa daJ to da7 what I ' • going 
to do. I lett there at 2. I had to ooae 
back. I vanted t o anever W1ll.k.1e. 

Oh, 71ah, 7eah. !hat wae a good anaver I 
thought. 

Did JOU eee ., anavert 

Yeah, it vae a YII'J - JOU punctured Juet in 
that one aentenoe - I thought 1t vae ver7 
etteotiYe when JOU eaid that JOU didn't 
ta•or an7 apeoial oonoeaetona or breake. 

You know, one ot the t h1nge I viah JOu and lnox 
would look into eoae t1ae - loleJ and 8ulliYan 
can tell JOU all about 1t - &Dd that 11, in 
thll apeeoh ot Willkie'e, he retera to 
Adairal Furlons and ve had lota ot trou~le 
with that tellov. 

Well, I'• Juat talkin& about that fellow 
right nov aa a aatter of taot. 

And the Preaident aaked ae to anaver hill. 
I told the Preeident laet night, I &aid, I 
can't anaver h1a beoauae I hann't got the 
taota and I aaid I think that '• up to the 
laYJ. But Furlonc - I ne•er ~ikad the _, 
he aoted with theee oontraotore part1oularl7 
with the araor-plate fellowa. 

Well, I don't want to pre-Judge &nJbod)', but 
trankl7 ., fincer• .,. t:tncer• are a011evhat t--­
orolled. 
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Well, I Juet thoueht I'4 tell rou tor what 
1t'e WOrth. 

Well, I Juet agree wltb that all r1ght. 

fell ••• wen are rou co1nc to co out an4 
eee eoae ot theee plante? 

Well, Bob Pattereon an4 I - he bee to be 1n 
8oheneota4J toaorrow an4 I'a coing to aeet 
hla in Barttor4 an4 ooYer the Unite4 1n the 
Barttor4 plant an4 aleo 1D ltraUor4, the 
new flant, an4 t hen I'• caine to ooae 4own 
- we re going t o take a look at Gruaaan an4 
Republic an4 •• ••• 

Do rcu want the &ngl1ah to Join r ou on an:Jr 
ot thle? 

Well, I waa Juet &OiDC to talk t o JOU - I 1a 
ult1ng a etu4J now ot what nutt u beinc 
4one 1n each ot the .. pl ant• to ••• how auoh 

the BriUah are cetunc. I think aoet ot 
thelre ie at Curtiee in Buttalo but ther heYe 
cot eoae, I think, at Un1te4. After I get a 
look at what the 41Yie1on ot production ia 
ae between Ara7, •aYJ an4 Britleh, then we'll 
4etera1ne whether to heYe one ot their tellowa 
or not. Ie ~er here now, Benrrt 

Baker - I 4on't know, but it rou want anr 
ot the Bri Ueh, woul4 r ou let d ther •• or 
Philip Younc know? 

Yeah. Row who 4o rou want t o go troa rour 
ahop? 

Well, I 4on't know- Phll.ip Younc or whcenr 
he 4 .. 1gnat ... 

FoleJ an4 Buckler aake a goo4 t .... 

Yeah, it'• all rilht but Juet, it r ou 4on't 
a1n4 - I aean, Phlllp Younc 1• the boJ wbo 

I pln on blg - 1e aeelltant nuree to the 
Dtcl1ah. 

Yeah. 
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o. 1., t1ao. 

I oall b1a ., aoo1otaat naroo. 

1.1Jbt. that wao a IP'•at opeooh ot the 
Proo14ont'o laadaJ n1ght . 

Woa4ortlll. 

68 -

Yuh. Wbea be pt tbooo 4oaWio1aUoae ott 
I oa14, bo7, tbat puU ICr, W1llklo 1D tba 
back row all r1pt. 

I k144o4 b1a 7 .. Ur4AJ oboat bh bouquet be 
ball4o4 to tba Itol1ano. 

toab. 

You pt tbat 414D't rout 

Ob, ouro aa4 allo tbe Bornar4 O'H1aa1ae 

Ob, )'Oab. (Laupe), 

(Laupe) . Won4ertul . 0. 1 ., BeDr)'. 

!baJik )'OU. 

Good.-bre . 
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· ~~,====~~ -~~ IJ a.t ..... ea.-.. 
....... pollUcal 00111~ lor 
ualt:J' 01 a.euoe."' 
a.or.tur Worlt:Atbt.1.t'• !It&t. 
.. ~. ,..... u tonow.: 

............. ~ ........ lt7 
u.. ~ .. bUtaa ~ !Orr 1M _ ....................... 
U7 ~' bu 4..,... u.. Moo 
,.... P'I"'Cr&&D throqh nNI&l .. 
......, tu ClOIK......,., ,.. ... "' 
Uon .. CIOMtet..nl --wltll. a naat 
IU.t..Ut b1 Ule ... eaa4Sd4t. 
w)Jk.a. rnea144 that ht wu wi!Htlf 
t.ba.t )'O'lQI mtO abol;ald " ooa­
ICript-' to Mrn their t'OUtltf7 INt 
\lt.lWUllof that. lftd:!Mtry 1boulcl be 
.. GOucl'lpted, lf ta U7 lutanct tt 
btlocamt ftt etuary. 

~ A.Jl1 'Tu Pavon ' 
"The abort an.rwer it tha-t tht d .. 

ftn.M PJ'OI'fltm l• not kltlf dell,yed 
an·d h.u 110l bet.l'l dtl&ytcl. Ntnr lo 
our h._to17 bu any na.Uoft&l attoJ't 
rnoved fot'Wa.f'd .o ru t. u can vtl')' 

bt .... b7 an uamJnaUoO 
eeh..tult of dtfftiM &I",... 

h~~ ....... ::~..":'"':~nt.ra.tta. " 1 quote. • --~ 
that 1 4ldi DOl taww 
t.az en • .. or 

16 f&'I'Or fll mWlltloM <00-

1 tn.C...... ,.,.. ... -te11 -
... ,....ra,.....aaytas 

f« ~ outai.te t.M 
fa.on ...... bMe ....... ~. .. 

~Uoe. 1ft Ullt put. hut 
W. A4JDim.u.UOII. 
~ , .... orR • ehaal• 

law •hkh wouW II•• 
fkliJ.blUlt t:n WTIUCI' oft 

tMtf'ltlleJ' lnY'Nt.ftMat, and tbal 
eb.,..e..IIU bMn tt'lad.td Into taw. 
That I• Yer/ dJtfe:rut trom s1vlnr 
f&vott oulat·b tht L&w, wh.leh wt 
ban no rtabt or clll-potlllon to do. 
"[ NOOPIM at1 obllp.Uoo to 

Nr¥t oot me,..., bldd.t.N on munl­
don. aol'lli"acU and oUMr bla tas~ 

•bo C&l\ up,... tbe-av• 
but a1IO U.. miWOU wllo 

with eo cl..,. a ..okle.. 
aot ta~ Ia Mtkla.r 
.. ....,. .... out of t.bt ... 

.... t ..... UM•f· ·----... -.... " .. ,.. 
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TREASllt!Y DEPARTllEll'l' 
\lashing-ton 72 

oo• IUUT.DIATE RF.LEASE 
su~daY , Octobnr 13 , 1940. 

Press Service 
No . 22- 33 

::'llo following statement was made today by Secretary t:orgenthatl l 

An at\drest> Saturday evening by tho Rnpublican candidate 

tor tho Pl.·osidonc:r char(I<JS that the Treasury Department haa 

d~J.'ly'ld ·t;he clnfl'lnse prosram through retuoal to rn:~ke tax 

~tut~el'nt by the saote candirlntE' w"lich r<~vealed that he 

,..,~ willing that young l!!Pn should be con3criptPd to serve 

th~ir country but unwilling that industry should be so 

conscriptPd, if in any instnnce it becM~ nPccssary. 

Thll short answer io th.'lt tho dofonoo progra:n is not 

boinr, d~lnyod and has not be~n delayed. Nrv~r in our 

hi~tory hns any national effort novnd forward so fast , 

11n c•m v,.ry rPadily be sn"n by on nxnmination of the 

nch~dul,. of 1\~fcnsn agpropriations nnd contracts . 

Th" candidatP quotes a 3tatt'Ciont by me that I did 

r.ut fnvo1· nny spr.:cial •ax concos3ions or "brpaks" in 

favor of ounitiono contractors . That is absolutely 

c:>rr~ct . l hnv~ novP.r favort>d any tax "bre3k::" for 

r1nybody out:tide the law. Tax favors have bo"n grantod 

t .o bi15 corporntions in tho JF1 st , but not by this 

A(lministl·ation , The Trnnsury f avored n chnngc in the 

1-.v; •·•hlch •·.ould give gro~<t"r :flexibility in l'lriti'1g 

.,rr nm,.r,snncy investoe!lt and 'th!H cht\nr-o has b~P.n 

" !1t\CI ,..; 1 1.~0 '\.uv. . Tt.st 1:> vory dio'frr,.nt tron g iving 

lnvor., outside • 't,. 1" w, wr.i ch we h'lVP no rig!\1: or 

cL;>ooi• ion 1:o do. 
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I recognize an obliGation to R~rve not merely 

biddors on munitions contracts and oth~r big tnx­

peyors wlto can express themselves forcibly , but also 

tho millions who cannot speak 1;ith so clear a voice . 

I am not interested in ser.king ~erti~an advantage 

out of the defense program and I deplore the effect 

of statements tbat serve to substitute political 

controversy !or unity of action, 

- oOo-

73 .. 
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llrs'. ).{cDuffie was campaigning and this ?5 

material was prepared for her by Yr. 

ton and sent over to her at the White 

House by llrs. Klotz on October 16th. 
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RIPOilJO. Jr.lftc.l.t OCMfliiU 
PulllloUr Dlnet• 

718 z..-.. PJ.Me, • · "· ,._,, .. , .... ,D. o. 

~ or <lw ~· or -· a. ~. Dlovtot ,,..._, ot ..., ,_ c-~r 

•• sw""•• lllehlpn , 'ledMiltq . _,. 0.._ U 0 1110 .. u IIIU..s 
0 

("1, C!'J.N:I!1 IJ'Il lllii!'Illl IJ I'JCI!IQiolh 

tt b u croo:t pl\leaure to oou bc:.o \o ldoblCU to &INI"'aa t bte roett111 414l• 

c: "'IS t o the eleottoa ot oowmor Dtokl&loe , Sne\01' Yudeabe.. ... ._..U Wllltt•• 

r 

n:o peapl.e ot llloblpn aN tortu.Date la u. lilbiew.aca or tUtr Oofti'DOI', 

·:o o4do.la<n\loo lotorltod a \hlrtJ alllloa dollar d<ltlolt rro. ,.,. pr .. tOilo 

oonrnor , a O.OC.n.t . But reall.J MtahJaaA ta pre\\f l~.~GirJ; wt\.b two pMra ot a 

liUlo Now Dool, 70U ODlJ bad o tblrtJ 111llloa doUor 4otlelt, Tbat'o oln ot­

trJt 1t ta not • nry btp ~c• •o pe.r t o lM.J'D ~, ooatr..at bow soOtt e Rlpu.bltou 

ad.Min11Ut•tion oon be. 

In tnot7 aboM &Ont.ba ot hpu~lloaa edaWatNUon, JOW' ~' ll ~ ...... 

Schoola and wltore han recet•ed o441Uou.l. DUUoaa ot dollare ot Hnetiu, ... 

bu!ldred.a or t.hoYac:nda ot eldarlJ ot th.eu ban MoD eaat a ted b7 \be Sta\e; lM 

equlprtcnt ot State boapltala haa been SJ'et\ly PXfM,,ndod. AM all tbte wUbout: .­

t.ana. These \blQSa .. ,., doae b7 a RcpubUoiUl a4mlnhtrattoD. Ot COUHI )'OU wtll 

A apeeoh by me ur&1n& you to re-eleo\ Artbu.r Va.Ddeober@ 1rl aa \lDMOeeeary •• a 

n~tDaUfl& •p.ech &\ the Dl&.oorette NetJooal COD• ecttoa. P..e le4 tbe ttt;bt aplu' 

ti"'w Deal apon4t:hrltt ranteo1ea, auob ea tbt rlortde eblp ocul diS tbe att.•P' to 

t:..oJ'DJiae tte tl4ea et Pau..aqgod4J. It..., u who •• l.e.Jopl7 reapoutbl• tor .,.,.._ 

~bO fll'Orklng p ... oplt of thil OOU.D\rJ tree IJ'I.T1DC &D iaoroaM Of GO peftODt tor tbell' 

a<~ettal ..,eurlt.~ . lltabiPJl wtll tHp ta t h senate \bat atroac aac1 able aonut or 

\ bu nc;tton, Ar\b!.U" Vc:Meaborc, 

l:.t Utona ot people Ul o.c.r \be worl4 0.1'0 oow • acate4 ta a deatb etruglt to 

doteratDO -l.ll·r <1;07 01101 tMI.r obtld!'Oa lbcU 1lo NM or ..U u .. - ... - U. 

YOkv or a dictator. OD \bll nr1 4q ta '"1"1 o~Uf tbJOOVCbOat CMr 0'& oouaur 

&.llllono or JOWII ... n .,.. r<:poterlllf; tor olllt&rJ tntnta&. '1'1 uoo eon\rllluUOI 

~llllono ot dolluo lD tuao end 1ooroao101 I>Wiono or do11ul or 4ollt to ....,. 

= Uoa. ._,., to ,,.. .. rn U• trve4a trca torelp ._,..aat•• Row 8baU w pnMnw 

t br ~ tr.oclaa • \ bca.f 

flrn le\ -.. _, I u eur. \bt.t DO lot~4er or J>it.abUo Ute ln \be UDUe4 8'-''' 

tOd.J WOQ14 a4at t, efta to b.t.a.klf , a deetre to h "41clt.ator. I • Nn elM Uaat 

no 1oldur lo Pllbllo lito dooli'Oo to brl .. to ,.,. O'Ditto4 Stotu o OJO\Oa ot totoU...-. 
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ae-or lp!OOh c.t. 8oe1n.ew 

tu COftr"MIInt.. Tot eney Uu e totalltertc....o RDtbod ta u.~c;.d, theN toll""• u 

ol,:bt tU dQ', • t:o\ellta.rtu niUlt. Tootrht I -.at to exutaa wt\b 10U •thoU 

ete:b tbe ,... Deal baa .. pl07e<! I -.nt to uk )'OU t.o oo.ut6er wt t.b • ... u..r 

tbotl utboda are ~ _,. to keep AMrtea trn. ftey tell 1nt.o at:r olaaMI. 

71ntl SpNodiOII 41oool'd - \he pooplo lD tbo - or DOtloaal unit}'. 

Tbil teohn.Jque hae been unJ.nrull7 em:ployed b)' 1111n on the MJ'Cb to pewer. t t 

11 u a1a plo •• atn. They plot e a.r..a.ll eeottoA ot t.be peoplo u the object or tUl r 

abuse and por fl.ooutlon. It lllOY be e raolel e:roup or t' rtA1 be an economic group. 

Rut the uthod rGNl ne the same. And, wba t 11 mor. , the neult. le al-aya tbo aue. 

That 11 t he Ml.ftl by whlob MD ere induced to aue~ot, tben 4tatruft, tt.e n to bate 

\betr ne18J:I:bora . A roellgtoue gr'OU' !a 1nd.uoed to d_.httu lt 1 t Un to bate e.notblr 

rell&loua SJ'OUP• lltplQ70el are lnduoed \.Q cUa\Nit , then to bat:e tbltr lllg)l0J11ra. 

Lebor h eacoura.ced to blGOClJ" et·r1te - .. to tbe c;reet lOIJ or- e&pl078• aDd u:ployer 

allU. lAbor pt~eoe te dteco•u,p4 by tboN whoM dU.\1 lt 11 t.o brtnc \bat peace. 

lbe:a , lllben the power ot \M centl"el eonnuaent 'NcOMI creat enougb , labor u.alou 

&J'It eboltaMd and tb.t worker-a ot G nctton are 4r1'fon t.o torce4 labor 'by their """"'rL 
the Stou. 

SUapl olon &nd dte~ruat tollowed b7 internal etr1to ~- and all undor tbe preten~ 

or acb1oY1ft6 notlonel ~ntty. Tbls te t~o tl ra\ d6rk and allppo:ry road to totalltar­

l.nhm. Tbat roed IIIUit be e loaed in America. 'rtle RopubUoe.A Party wUl close that 

road .. h wUl keep Ar.erloa tree. 

Sooood: ltatln& thl peoplo perDJ.nenU,Y depeDdo.Gt u.poR t botr SOYerDUllt• 

In 1933 \lao U.. Doe.l c8U' to power, plo4pd to reetoN Joba to the u..aesployl4. 

l'r. RooMnlt:, upon t:UlD« otflee, aatd •our &f'I"\OI\ prt..u'J teet la to put people 

t.o wort . • Ot ell btl tatlu.roa, t bta has b3en tbe Cf"Mt.llt. It baa bee.n t be tulle.­

cup ot .bwra.n euttDrlnc. It a\tll MCAl-ua t bO btnor tao\ that \bcre baa '>ce.n Ill 

•••ra~ ot t e n allllon pcopld UD6Eployod rlgbt tbrOU&b tbll ~lnJetratlon. 

lt b .. oo11ttnued ao loq tbat Ha1"1'7 Ropkiu, ex-eeoNta_ry ot CodDerce, eYeD. aq 

our aaomplOYMDt ta perMD.eet. I OCNI witb Hart")' IIopklu •o tbll extant: our t.LD ... 

q ployuu ta Juat u .,eruneut •• tbe New Deal -· eod GO aore. Onl.t· &D ed&inletre­

tloa dellben.tely de'fOtlQf' ua arrorta to oLeN batN4 end thacklla& buelnesa e.ater­

priM coW.4 U.p ten a:1Woo .urrtoaa& UDM~PlOJ*l. 

'1'be RlpubUou Par\7 cballlll«81 \.be )In DHl tMo1"7 ot pt~l'tllll&l!e1lt ~lo,..n,. 

It bol4a ULat. \lM&plO)'Wimt ta a natlCM.l at'S 1 fticb ou ud. aut M cu:nd. It. bl­

Ue"• U..\ f"OWn:M.a.t. .. r oeurM ~~D\ open• \be Mc.Ood altppei"J' road to tot..U 

t•rlet•. Tbl atpu.bllcaD Part:t SRto-'14• to o l oM \bet J'Oe4. It wl ll keep Allertce 

tree . Regraded Uclassified
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ntrd: coot•P'- tor tbo oublJc wor.t, 

'tbl repudlaUon ot eoleaa. placScea 4e atroJI f'eltb to _, 171tea. 

Jo 193Z \1141 Now Doal plotfora 101-..17 plo4p4 ,.,., o - CWTOD01 ~ 'be 

pnttrftd n all baurda•. Tot It t.oot tbta oouatrt ott tbe plcl ataA4azod etx- ... u 

e.ttor U toot orttoa, 

In bt l rtrat c .. petgn tor the Pree 

eponstblo soYern&en\ would aell eecur1t1aa p~blo in cold lt lt know tbe gold at~ ._ .. ~.~--.. ----------mr~~~~ 
ard wet tn donp r". TWo mon.tbe etter be t ook ottlot be aold DOO &J.llton dollars ct 

gold ctrt t rtoatoa to tho poopl o ot tbe United Stat••• Yot juat tJTa dey• l~tor tba 

Pretldent unou.notd t bet that pro~~r~iae wou.ld no\ bo bono~. 

!toM p...Seoa \0 tho on ont ot 20 biUI011 dolloro - a - lo.J'I' 

!lcb ct .. bo t ook ottlca . Fl'anklln RooM'Nlt aworo t.o au.p-pol"t ti:Le couthuUon 

hope your ooe&U too wlll not pennlt doubts at t o oonet h u tlooellty, boweYer reaa.on­

oblc- , to blook ttll auueat~4 b gialetlon,• 

'n\t tlow Doo.l hea cHa torto4 thl) rr.cc.ntns ot worda to oonooal H a talluros 

peopl o . Gonrn&o·nt debt la no lo.nrer e deb"\. It le oall cO an • lnuat~nt". 

new Doal or e t be tblD&• yw o.n4 I teemed a t our .,thor' a kboo aN aero •r.yt.bol~ 

The d' Uben.u a'Duae or worda e.Dd prcataea t o coDI\Ieo \M peOple ta tbo tblrd 

altppai'J' roed t.o t o t&l l t artuia& - a 1'0ed. that 11 'Mla« a te•Ul.7 &N-....4 wU.b cont. 

z;.ot aocey tor prop&prl4a. Only t.b6 Qnpubllcaa Pl:t \7 o• a block t ll&C. roe4 . Oa.l7 U'e 

Ropubllc&D Party oaa k~tp ~rico treo. 

r ourth: Tb• a u eapt to subject ell brenoboa o r to1'1miD6Dt to tbu ereeutlYe wl.i.. 

Tbe t o t altterlan tcohniquo ho3 no ey~t~ ot obeoka and belMnooa -- l t be• no 

uao tor lndepondont l o81aloturoa or cour1a. 

1'hu oou.Ma tor o.w b1.ln4l"e4 a nd rtny yean ba1"0 bo• a tb" guardle.na or our UbeJ 

Uee. I noao not l"'aln4 you or tho Naw OO-el ottort to JM~Ok r..a4 oont.rol tbo supr.o 

COJ.rt or t bo Onlt~ S t ot.ea . 'l'bet wee tbo most natb.l oaa atta:pt eYer ~:e4e t.o baD4 0*: 

court a t o .. " • tb~ exvcuU n e.o4 not tb.. p&ople . 

I DM4 DOt r.UD4 JW ot 1.be attMPtl t o de«N4e \ be Coec:nea of U.. O'Aited 

S\.atea to t be poatU o D. o r a rubber at.a:p. I DMd aot ...-l ad 10Q bow Jtr, BIOONft.lt 

trll4 Lin J 'l.OI t o NGd COO&N•• h~ '"" \bOUcll \.M ajor portloe ot t.be aetloa&l 

4t t•ue procrr to,.<\ G.O\ 7,t. enn boHD !)ropoMd. 0 14 l!r. RooNnlt MUa'l'a be could 

Regraded Uclassified



~~~tile c,eoe1•11 loalaU.Uo.n Led &lp1'0pr1atiOill b1ueltt In IAJ' neat, coap.aa 

, .. ,.., •• H ••0104 ou< or • .. .- or 41uy oll4 414 <be Job. ,.. nlll ..... • c­

t.D tt.e Oat W4 Stu• •• Jtl7 1t el.__,.a be ttll.M WU.b Mil ot COU.Np u4 cb&.raoter, 

I'T• f7 an•t to reduce tbl CoDCI"'•• or tbe oou.ru to • poet tton or aeMl '-Ude 

h 10otbor eUpperJ road to totalltart&Atu. 1rlll t.he trew Dtal Part7 oloae thet 

roe.df can tbat Now Deal Party koop ADertoa treet 

rtttb: The plltloal oxeoutlon or all rl~ala ADd orltlce, 

rn tho hlatory or tho world =en ll~e end dle, but only prtnotplos aar.i~o . 

?bose who boll~•• la prlnciploa mako curt ala tbot thoro aball be aucoeseore to carry 

on tboae or l nolploe. 'rboao who b6Uevo only 1o pOwtr make oort.alo tbat there eball 

be no l cedvra oltb.er to ~cooed t~ or to lntortere wltb tbolr oonUm1anee 1n power. 

t.t ua look at wbat be.a 'be-eo bappoola«; la t lw laat. tow 7~ara. !bere was • 

wonb7 aad dlatlD«U h b.ct potr,ntte.l sucoocaor to Ute Pr.al4oot wUhlc tbe D=ocratlo 

?artJ -- t be Vlot•PNaldect ot tb6 On.ttod St.uea, John Nuc• Gorcor. In 1932 b 

:,ed:e poulbl• ~· DOII1natton or ?rtnklt.D R0080YOh tor Proaldoot, But 1.D 1940, wheD 

btl own lealtl•t• aaplrattons firct et.l4oraod by .c.lUton• ot .AJt.ortoana, what happeoed'l 

Hla pollt loal dtet~ warrant wee secretly algnod. tcapt~d no•• etorle e un4er.1ped 

hl s otpi rotionu. Mr~ RooeeTelt ht&aelt, aa o onndldat.c tor a third term. r an 

aeelnat hla own Vloo-Praeldont lo prl~ery cl~otlona . tho pow~r or govornmont , the 

~r ot p"ronago, tbo power ot the party Nohino Wl)rG uae4 to ttrlko down that 

po11l blt t uocltaor. 

tor ~o ooaJ.aaUoa. R6 he ld u lllpo.no.ct poelttoD ln t.bo Proal4tnt'l otttclal 

run., . He , t.oo, WOB. a gna' tollCl'lfi.Aa. .AD4 atalcat bta, \bl .... proc:oaa ft. 

bepc-:- A on iDI\N&GDt., tho totalltul:p~o•• or so••;;.-;t. by character -- -- -

Paul v. W.ottun. Tbey wero doat=d bJ en 'VAi"Pdtl I ' arnec•'h'g..~ ot pow·~ - ---- ,_..,... 
Ttu. h"HatlpUoa eobto'Nd ita ertcctho ood ot tho Doii!OO!'Gt lo !tatloaa.l 

Connntloo. 1'her. Petal ~NI.an bowed bator" tbe ~olea ot oooctntrac.4 power. "'fUb 

t e.e.ra 1\N ea!DC dOWD bla raoe, ba noo4 oD tbe platton1 ud reDOI;laced \he losltt.et.• 

aapt.ntl oo or • .,.,.,. bOJ bo-rn. 1A a.ertea. No tdalaUtreUon etch a t oops t.o .eucb 

'lllac:• 11 eot.hle:d to u.c. u..o • DoaiOcratlo•. 1:or ta 1 t ent.t\l.ed to ott le a in a trM 

ftltNblto . 

Tbti"' won ntU otbt;r party loa~ora wtoa~o< a-..a •ro out tontar4 b7 t telr Regraded Uclassified



P 'lii\.Y It ch a t Sutlnow -s-

tr• ojc .... 1.!:v only ttret~rnnk. t"ull-atzod Decoorou t n tbt Cabirwt ot t.be Un.hod 

St •t :s .... Cord >ll J;uU 41114 .Tu.oe re.r1e7 , &.u. t b. lr booaa didn't last long, ft.o 

rlot'd '"'' • ct ""'laonoua t n.alaue tlon W3ra qeta oponod up. f l"'OI t ho 'fhJte Eouao 

t. !"- .ct.tlp. r tbet noh bor would do. They t oo . woro al:wnte4 a alda , For oo one 
' 
.rJ \ •U rta-. to auccoc.d t ba "1 n4Japcnaoble" men , 

rn th· u-n tu.d S t.ct oe Scnet~ WON zr.e.n,y loyal Dcmoorc.u wbo would Mn made ex­

e.l lun\ orvaSdunt1 ~1 ccndtdctes. But honoring tho lr oetb or orrtoo , thoy round tt 

l t.10t~Oibl<ot colwo.ya to 11g:No with tho ach\.~JnoJ IJ ot t.bu ':'rblto Rouao pa laeo guo.rd . Thoy, 

too , ~ r"' unOunnlnud e nd grcduoll:; dostroy\ld, And or thoeo gnct mon In thO SUnato 

nC'nt. _..1.1 l r t. to ohullcngo the llc-w Deal • e S6lt-anotnted, 

·~·t htt bc"~n~d to th~ ot ber a ~bo dercd t o obt l l4neo or t.o crltlct zo? Let' s - -
loot to t 1.t· t tocel poi nt of t ha eonua:;ln tel ada~dU na; ot oatlo.nal t 1.De.Dco , tha 

-. ,3:ry !>w"CCrt:r .. nt . Tt.~ro wns I>3En l.chaaon, UDdwr '*Soch. t l.t')'; lAwri e Dou.g1.ae , Dl~ 

~--n,-'!1::7: ------- ,.. _.,. - - ... -
e~t ti \6 5Ud,.,t: Prot oe.or Spregue , Yln&nc tel Ad'fllor; Tboana Jc t t eraon Cooltdgo. 

"~ .. r~ cr t c.ry; Jobu F.o.nea , tJ.cdo~ccrctory ; Roswoll J:COUl, Undor-Secrdte.ry; Cc.rl 

-~- - -
s~crutnry , ~nd J . F.T. O'Connor, Compt rolle r or tb6 Currenoy. One 

- --- --.;#d,.. ... ---
thuy found thet no lntolllg~nt ~n oould t olt rr.tG in a lloncc tho ·---· 

h~ndllns or t he t lnancos of thi s country. On• ~rt~ r &nether their 

ln oubllc otf1c~ r.uo nLdo lmpos~ lblc. H£v!ng r utt rud , thoy woru more honorod ln 

rrtvn ltf,. t ht.n thOGO 'tib,Q JJteyOd o .... -l n t th' r ttolda tb~re wot tb~ ABsle t ont Secr e t ory or Wor who •oe saerlrtcod to 

~ "'cl Hlcel oou.p - LOuie Johnson: "''bcr a were ~ejor O.nt.ra.l Ht..&004 or tbu unt t i.d 

t t :: A.rey, "111Ur.c J . Fw~:o~y of tb.cr Fcc!orel Trodo COI:&leeton end A.r\bur ~orsan, 

.trr."n or Uw T. V. A. In eucc~ssl co, u1ch ea scnuncod. \ o ocSalalat rctho doo\b 

dc.J'\:4 to c r1ttc1:.(1 aoco one or tt.~ r o.ot caUo rolltoa or this odai:tle -

t rr tton. 

The pur,l or tbOIB wbo dore to dl&~O 11 DD allen lnttltution. Tht political 

tXIQUt lon Of thOIO Who diffe r wi tb Or altbt IUCOOt4 tbe ltoder 11 the deedlleat Of 

sit the cltppory roo<h t o totttllta_r l oniam. lt ta t.he mot \ hotetul road or all. The 

:rew Deal Part y opena4 up thut road . Tho people wUl ol oao 1 t o t the pella in Uonmta\ 

Stxtb: The c reation ot a ree Lmented pol l tlcel party. 

Rt,all -- i t you can bear the recolloct.loo -- the conwent l on tbe t ~t in Cblcngo 

threi r..ontta -co. ort..re .... tbe tnedt.able c Ur.:ax or t be at udted att.e~:p·u or sene 

e.-.J CiU · helt 7*• H t o tranaro~ u a Dieocratla h-r\1 i nt o a.a. t nat.N.Unt ot ~r tor 

r.n Dtaltr• only. J..t CbJ ea; o t he J ob waa don•• 

'n:t r la no lonpr a De:-.ocnt lc Party. Jt dlod lA Cblce,o. Ita awan aona waa 
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- tsUO<I tbo -reuo Pan:r ...S - ... Uo -··- - - *­
!lOOl "ertJ of •o4a1f -n - bo oaJ.:r - -•· h lo la UOo -llate - of 

d.• dlcc.ac.o.ra or 1trM7 CltJ• Cbtoap, KuMa CltJ, '-- RaU, Al..., ..a ta. 

aroax. 1'biM are tbt •• llbo DOW OIIR wllat -.. oooe \he ~n\lo Jla.rtJ, o.. ot 

~hert 11 Cbaltuu and a.ootber 11 Ttce..CM11'MA ot 'bt O.OOntto •ttOMl c~u ... , 

r or ol sht yt ara tb4iat Moh1Dia ben; Hen llOI.lrtiM4 u4 4enlope4 b7 In DMl 

petronOJt an4 SOYI I'M .. I1t JDOAey, Now t~ are lD I pOIUlOD to lt01'1 openly OD. 1faU• 

tngtoD. Tt.at 11 tbt atnt ater th1DC thot bappeued lA Cbloaco 1e J'Ul,y, Tta third 

ten:. :~una t.l:l.tl r b ld tor total pOWer t.o the 7e4enl OoMI'DMDt 1 t u lf, 

1bttr 8f'OW1D& l rrop.D.OI 1e alread,f lp1*J'*Dt. SlDCII tbat OOJl'NDUQD lD Chic.&Ot 

w ban MtD t bt la;portattoa or uot.Mr allez. 4e•lot , UM Mnlac ot "OooP. We ban 

Mtt: t he cu.hure of &bOther DAtlOD da8't"1'0J'8d lD ta&p publto boD.tll"'l. Rtre ._ eoe 

pabllo wUna NOOrda dtl\royed to prtft\e 'bouttn1. • ... DOt ou.r oultuN, but 

tb tree t'ra.Mbllt ot tree M611.cau bnae-a.l7 burud by tbe dlotator ot l ene7 Ch7• 

A. boll-r-144tn, H£1MD.~ uaUOD&l p&nJ ta t.ho atx-tb lllpl)41ry roe.d c.o tote.U­

tarlenJe. Thtr. 11 onl,y one t"** pany w Y0\1 tor ta No•eiLber. T'tla\ pa.rt7 - t.bo 

Republloo.n Party ... will oloeo t:b8t rooe4 , 

Ln M rtpeat, t do not: MUe.e tbet t.D7 ..a ta. ou,blto lltt 1o AMrtoa 4eatrea 

to be a dlotator . Bl.lt U..•• are tbe Mthodl Wbiob pro4uce 41ot.uorahlp. I .t u 

dainht.n U oo h peraltt.e4 \-o perpetuat-e 1\Mlt ta ottlo• '07 -.aob \-aoUo• •• I ba" 

ducrt'Oed tODlgbt, t.hl tl'eiClc:. ot tbe .a.rtcu ~t. 11 1\ aa eDd. 

ns. lbtpu'OUou Per\7 -.. bora of a crtei• la tbe bla\OrJ ot bLalaD t'rHdca, • It: 

na bore to • kl alafta fl'M. It wtll U.e to kMp Mil trM . 

~lt thiN l t lUll. UM, W cu, W .aat tUJ"D • .., t'l'Ca \bJI trend \owani 

to,alh erlla1-.. No OM eu ou a-\op t.bla treM. 011.1.7 tb1 people t.t~A~Melna oa 

ttor I \ . Thl o •bor w\11 4o to llo ... -• tbz<>uall •u Ropubllou Pv\7 - •broul!ll tbo 

elecUoo Of W.ruloll 111111do &All Cborloo llollor:r• 

ouOaa 
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fOR JUL1A1!1 '1'0 IIORIIING PAP !iRS OC'l'OB.I'a 17, 1~. 

ln a speooh at Philadelphia a tn daye aeo, t.be p·reeiden.Ual c.andi­

doto ot tho Ropublloan party chargod that ProaldoM Rcooovolt aU .. ptod 

to 4eoe1vo the people ot the United Statoa when, on Way 2?, lkO, in e.4-

t'U1na tho nation e.a to our alrplanoo, tanka Md other raoter1el, be uaed 

tho pbraao •oa hMd ADd on ordor." Mr. WUlkle r141o-.lod that pbreee 

4lld •udo4 to !mow 1 to moan1Dg. 

In bia 1poech, tho Preatdct et.apl,y UM4 t.bo l.up.ac:e or a report 

tu.rolabed. by tho otticore ot our Arr:tt:t. In 4oaor1b1D.& tb• ataW.I ot 1 te 

abipa, t he Na'fl' UHII the phrase. "built u4 buJ.ldJa,s". ln "poMlna aa 

\0 lU OCl'Jip&ent, the Arfrt:J u.aoa tho ph.n.ao, "'n baA4 and on order." 

Proa14ent Hoover troqucntl.y uaed Ulo phroeo •on band and on order," 

jun ae other Prealdenta buve done. Mr. Willkio woe • »-mocrot durins 

t.~o Hoonr Adll1n1atrtLtlon . I 'WOuld havo boen oobuao4 Ud. b.o, at that 

tU!Io, ohtLraod Prea14ont Boove.r with Uoccit and. aiarcproaou.toUon becauao 

ot ualng t.hfll pb.ro.ae "on ~d an4 on o~or." 

Yeare .., \be &J1Q' 4eTi~ th• t pbJ"'ao 10 \ bat 1 ooaplet.o picture 

ot he aot.oriol could be ghc. "'n baD4• intoral \ be u.t.ton ot aoteriel 

on b.a.D4 t.oclq , ud " oD ordor' \ ella tho nat.iOD .t1ot. 11 \0 be d.UTo:red by 

AD •dm1niatrat1on that he.G nothing "oD ordor• 11 4o1n.g DOtbla.g about 

national 4otonae. 

In. ~hAti ape opcocb ot Ph1l.o<lolph1o 1 Mr. WUlkto antd: "1' ho.ppen 

t.o know a lura• IILGllut&oturina coa:pctQ' in Wtob.iSOD· It. be• or4ore tor 

MJ\7 buD4rocla or \eke. Tboao were 111olucled, I oaaUIO , a~*> D.$ t.be • gbo.-t' 

taka •oa ord..er• \bot. t.h6 Tl:drd 'l'•:ra canudau ape.te about... Bu.t tbla 

PU"t.iculv auut'aotu..rer b.ol DOt 70\ built ~~ 'b\1Jl41AC 1D llbicb tbOH gboP. 
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nse oD.ly aanu.tocturer b Michtann h3YiUS ordon tor t.&Dka 1a tbt 

Chry~e·r COrporaUoo. Mr. ii1llk1e lalcw that. the ap~roprlatton ror the 

parch:.eo o t \&Akl .._, aot aecle an11able by Cofl.gnltS unUl l"u.l.J. Tot he 

' ol4 JOU that th610 t&Aka ~ro 1noluclo4 aaona tholo \0 Wblcb the PTeaide3t 

rotorr•J loat 1M)'. 

Tbc toot le, tho contract .,,.. e·tpod Au.guat 1&. euUcUns tanka to 

o now ooUVit.y tor Chryalor Corporation, eo a now typo ot plo.ot bncl to b& 

doatCQod. Six •ocke loter, on tbo 4Qy Ur. W1llk1o apoke, tho builcliDS w41 

un4or oonat.ruotlon o.od uoeded Qttcbi.Dory .eo on ordor. M.r . I Ulkio was UD­

talr ' o tho Prce14ent, to the &n:!t)' and to tbo Cbryelor Corporot1on. 

Aatrlou t cctorioa are now turning out tt•e o~plete4 tWa .a.eh d.Q. 

ProducUou 11 iD.oroeelng MCb =:>nth. Wendell W!llkio _,. C4ll t bCII •jso.st 

Adolph 1:1.1 t ler will not ridicule th•. 

At B\lt'fllo loot uigb:t, llr. Will.kie oeaort.od tho.t tbe AdalultttroUon 

deluyed tho emortizo.Uon plan wbioh, bo sold., would M'fo cloarod tho t-raeke 

tor ac.nutaoturo or auns, tanka, planers end rllUJ)t.tlona. 

90 

A:norioa.n mo.outo.otu.roro d.id not wa1 t tor onootlloot or thia legislation. 

'lhcy tlgnod oontrocta with tho .A:I.ft(J nnd Ne-.y t.otalins olfSbt billion dollars. 

SpolklD& of t.h1e tu p.rorlsion, Mr. W1Uk1o AJ4: '"I to.vored. it, too. 

So fer •• 1. tmow, O'fOJ7 aena1blo :atan taw red it. • 

Lot ao toll you that -.hen tllo Scmute wtod ora. tb1a bill, o.lll:f ono 

Ro.,u'bltcu Senator .atod tor it . I wcu:1t you \0 Dow \.het lt l a D'lt I but 

Mr. 'IIUUct.o wtso auyo there 14 ~:n.ly o.no aoneiblo RopubUoo.a in U.o Senate. 

'l'bo Ropubl1o~ et.Dclidnto told tho pooplo that oll but o few hundred 

or our ot.rplo.uoo oi'CI obeoleto. You know thet tblo ia untruo. 'lfbo.t 1110uld 

cot Brt.to1n &i<to tolley for t b.CJ thouecuule ot plCLDOIJ wo llo'f4.) wbiob w.r. WiUklo 

eolla Obaoloto? The Defense Collllll1Se1on tollo you that .AAoric.a.n tactorioa 

will tbh DODt h tul"D out 950 p.lnnoe. 'l'hq are wporior t o thosa 'Rhic:h dot 

tho akha onr flaropo. Pro4u.et1on 1• 1.noreaa1DI 4c.117 oa4 O\i.r de$1gnera 

hn-o prott tod tro. luropo' a orpertenco. 

atr. W111klo aqa: "'l'b.1ak wbat a 4.1treroooo 1\. w:Nl' ba-.o r.cdo to 

Ute ileaooraoloe or the world tr iho alrplpo proctuo\-10D or 1940 had bec.o at-­

tah.ed la lSir,39." 
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I ....... Had tho party or n. lllli:to' o edoptiOD nrrataod r,_ 

dt~1•4 ead bloclt1D& ropoel ot tile .,.. --- In lloNh, l~~St, oJr­

plUI taotor1ea buJll 1n 1940 would he'W• bMZl erected 1c the -.rot 

19:19. AaAI \04o7 we -.ld be produciJ>& pluoo ot tbo nto or t ,OOO P"' 

IIODt h 1DiiM4 Of * pel' IIODth. 

lo a epoaoh at Clo•oland, Kr. Willkio ta14: -Tho taot te that 

tbt larsot\ tor co wo ooul4 put into tho t11l4 to4oy OOilpletoly oquippod., 

11 ?&,000." Tbat 1e u.ntruo. Wt b.a•o aoro tbe.n ?8,000 moo oomJil~eq 

oq-utppo4 in 0\lr pouoostone, BowaU, Pon1A4 and tbo PbiUpploea. lfc bovo, 

lD ell , 1D tbo rosW-,a.r ~ ea ot yostor4&q" 3~1 1!561 1a. tho No.Uonol c;u.c.rd 

.. 11-IYO 203,000, Mk1D8 o total of 555,1!)8 aea. ...n 

loctod rttl... '!hat la untNe. fte Un.U:ocl SUtoa 01'111 Me,$~ o~ 

prorlMt~ two a1ll1on JD.nold ond Sp.rlacfiold rltloa - wl!ich - &111\oi'J 

e~r\ will t oU 70\l ore splood14 woopOD.t. 'tbo Jatcntry ooa.Hltut oa not 

1110ro tbo.n 60 poroont ot n aodcru QDC1• 'l'horotoro, wo AOW M 'fo rltloe 

autt1c1CD\ tor an arm¥ ot t1vo or atx million DOD· 

We oow o_ro monurccturing tbe 0011 Q.ara.n4 rttlo. Tbo Arrey 4ooe uot 

dltololo \bo numbor o~ band. but etotcl t hot b1 tbo and or tbio month wo 

wlU bo pro4uo1D& a1x bundred por 4at. end. produ.ctloa. 11 uorea.ein& o'fol')' 

IIOntb. 'lboe• a.n4 other an ettectt..-o woeJ'QAI ore alllati otbe.re ere~ 

order; end AaorlOGA ).abo.r ta workiD& throo abttt• Cl dn:J t.o III.Elufact!OkN 

\hCIII. 

YN\e~, lA Bochost.er, )Co. WUlkto cha.rcod. •pHUUl tuotttcicmey 

1n tcJUn.a to proTide bouaiAg tor tbe ttret lo\ ot n.ow aol41ora w:Hb rce;U-

troUon oc.io8 t caor row." 

ttrat 400,000 aon. 

Bo GC1cl 1 t would toko alz 110n\b1 to bou.ao tho 

Tbe 8oloot.1¥t Service Low woa e.pprovod SoptCIIIIbor 16t.b. PlM-1 

tor ho\111tt.C wero alrta.4)t pHp:lrod Cll).cl oonetNotlon 1-.o41otoly ata,.rto4. 

Oonercl lleftha.U adrlaoe 110 \hot uatocd ot bo1D.S dolQJo4, n 1e procced1.48 

Ollrprlol.W 1101.1. Tho ~ did not plu to ooll - ~rainooO bdoro 

No'fGIIber 18\b, u4 oDlJ 30 ,000 \b.a. fto 1a0:roo11 lD reat'\liUo& 1a the 

~r "- on4 .. Honal ouard will ..-co \bo a ... or or trolnOOO \bell 

\0 bo aollod, Jlouoille will b~ ren4J• 'nlo Cllld or ltofi o\ct OO tllot OD 

1U\LOI'J ln. bo expect a to baft 1a A,., Wlitoaa &S).OOO ac, wbO will be 

-'ortnb~ -•od. Regraded Uclassified
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fte roiUU., lt aot the pwopoao, ot Mr. WU.lklo•a &111M.41a.a •tat._ . . ... . .. .. .. ... . . 
aGDt oD tbo ..,-, ot .Reci.-tn.tto.D 0.,. •• t o .trike t .. r 1nto \he bMl"ta or 

.-mou Motbertl. 

M.r. ttUl.tie waa auJ.lty ot acre 4uoeptlou Won be ao.14 tbd "ia 

u:sa wo epont on.J.r nine porccmt ot our _,aoy on 4otoooe, tbo lowoat per-

O(Intcto in aodoi'D hletory." Hie tiaurea oro wroa.c. It •• toa Wt4 one-

holt -p'oroont. 

ue wntQ4 ye-u to bcliov~ tbct 1n 1936, CoAGJOU rec1:uce4 the ftli.Duol 

OJ..poDCU wrol for dD.turu..c "H!''on tbo teet 11, wo ln'fottod thot ye.:1r two hundro4 

atU l oa 4ollarc AO:oo tbct& in tho proYiwa yo.tU". 

taateod. o:t tlTin& you. t.ltc !IIIIOU.tlt, bo en•• you the .PC"CC•t.o.ao ot 

\0\.1.1 ·~41 t\l.r.l ud ho aolocl:ed 1936 or all 10U"e 'be4lle.uaa that ... 

tto 1Mr l:s wb.lcb we ;.14 the Four Billion Dollora Bo:nua \o veu:rma.. 

Uetural.l1 t pey&GDt ot t b.Qt bOnUS JIAdO total Orp«<cl.i turel .0 largo that 

the porccmta.&• tot Dation.o.l de.tcnao tOiftod aull. Wu.a t b1t talr to tbo 

A~1n1atrutloa , - wa• it lair to you? 

Wluot o.bou\. the IUl'\l'y'? In 19331 wbon Prolld.ant Rooeo1'eU: aaewned 

ortlce. wo bod 4roppoa below Grcn.t Br1tn1n CD4 1A.PIUI - 81'0D below J'rCDOO -

In t ho nUIIbor or r1si>UD8 abipa. wo had onl¥ 101. 

Mr. RootoYolt had •o:r'1'e4 tor olgbt yo~ 01 A..ltUtQ.D.t Socrotuy 

ot the Nt1'J. Ae bew the nc:vy' a noe41 u :! bep Ulh4Jot•11 to robu.Ucl our 

ttr as. ltne or 4etcae. 

AI 1 reault, w ho'Yo on b.cd. t.od.oJ ~ .od.orn tlallU.D& ahlpa. 

Prior s.o S.,t.-ber t, 1940
1 

we hod 1.30 o441t1?ul D.ipl oa ort•r· !b.eso 

130 lhlpl _ deltrQ70re, .ubaertaot1 oruteert GD4 bnttleab1pa - are troa 

0 weota u 6 aoo.tha Ghoo.d. ot cont-re.at 4atoa. 

Oa Septelllbor g, wttht11 tiTo ho\lra c.ttor tbo Proa14eD.t approTo4 

92 

c bUl 'ppropr1ot1nQ aooay t o bu.Ud 200 ad41Uonal ooobetu.t nc.nl 1'e&3ol a, 

OO'Q\n.ou tor theeo ehipa wore elpocl. TbCIY IH a~• CD ordor. an4 aklllod 

llll.oricu wol'kerl a?o laboring "tW811Q'-fOu.r ho\lta a QJ W pu.t tbca on tbo 
801

• 

Tbla 11 ropa~t.lon clf4Y. Six"toen atWoa JOWIC Aaerioataa ha•• 
1"011HorM tor a1l1\c.J7 'l.rD.ill1ng. !'2!• .. acn al"CC oa ~rJ.or, - a'Jt tor ar, b\lt 

t or JIOaOe. W,.,w1oll •.lllk1• Cll not lo.\I.Sb ~t UaNO aillloaa or ao:n_ ~ _ ord~: .. - --
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!lor will A4olpb BlUer laust>. 8ooauao \b., aro "" or<lor, thera pl'OtloblJ 

wtU bt au:r ot her cnu~Rooanelt ral11ea at Bl"fiiDDtr Peea botore the Axle 

penHrl bn \UI'D t.balr ® 1'e·\oQ..S p..z.e t.ow.rd tbo Woatom Haiapbare. 

Do oot bo t'r18htonecl by llr. Wlllldo. Moire.l a.tadt, Ch1ot ot 

OponU oca, od.rleaa 70U th.ot tod.ey" the Na.y 11 n:ronaor and the aorela 

bJgbor tban enr l n Ua b1etory. 

GonoroliA.orahdl , Cbiot ot Stott, a4Viaoa you thut tbo Racular J.:rfJI:/ 

u neUy loorou.eo4; thnt tbo bost oqul~ont cm4 JI\Oit. aodorn weopODa aro 

u.udOr vrod:uac.loo oot ooly tor toto Ro&U].cr J.:s:w:t but tor tho trelneoe ropa­

urocl t o40J . 

Mr. 1Au4aco nnd lb·. Stot.t1D1ue ot t he Deton.ao ec-taaio:a e.4Yiao JOQ 

n~o\ 1aReo4 ot bela& bogecl cknm, prochact.lon 11 pro&T"Ntlag; ud t bOJ aro 

H001 YlD.S G.olohoarc.ocl cooperation fr)ll. tho W'b1 to Boueo, rrca cougrua. 

and t l'CD il:uluatry. 

W.r. Xnudaun end w.r. Stottinlua a.ro o.ot oon414otoa tor ottlco. 

GoDOrol M.oraho.ll ruul AWoiral St(U"k oro noithar RopUbllOODI nor D..ooru.u. 

TbvJ oro Juat Amortcana. I ~ oattatiod tbot you will aeoept the tost1· 

aoii.Y ot t btao &entloaLOD. in protoronot to tllt atotCDcta of Won.4oll Wtllkie, 

.C.o queat1ona tho •.aro.cl~ of your Prea14oot; orUlotua your a.DlY o.a.d navy; 

CUl;cl rotloou up-:>n tbo ooopera.tioo of A,moriou M.ZILlfooturtre. 

I ho't't ao tear t hat Wendell WUllde ou 4.otl'f·t \ho Aaorloc people. 

I do CO&.r \ be\ ho aq d.ecol't'o t ho J.:da Powon. 1111~ btllm.at ua 4t:tcaoloaa. 

11«1 do - 0\bln& to Jeapordlze tbo peo4o of U.lo bcalwpboro. AAd 1 toez 

be~ o~uto So\lt h Am.tr1oc. to bol-loYo it 1& u:naato t o rol.r u.,pen ua. 

No un on oarth Me teeod r oill ty w1 t b aloaror rtaioo or w1 th hish•:r 

dohmlnetloo t ho.o bet .frcnkl1P D. Rooto¥tlt. Hia aotton1 , uot hie worclt, 

ora wb.&\ t.lam tho dictators. Bia ao.,os to tortlty tbo country bo lo...-ea 

fill tho 41otatora with npprebeualoo that tbolr plana t or daainet1DC tho 

worl4 wi ll rot a1ac.arry, aull lnsplro U:• to tot11 oUlono•• \0 blu.tt ua into 

ohOAdoDln& tbo ll4rolo Bri Uah. 

l\ la oo t.ht at.rca,g\b cd aou.ud Ju4G~ODt ot Prtt14a.\ looaeftlt 

t b.ot Hltr1oo rolJ.ea, a t leeS'\ t or t.hot ptJr1o4 ot J"N'Pi to 11biola wU1 -»1• 

uo to tort1tr ouroolToo -plotolJ 48DiJ>" 4 4cJI&Or 'ldl.loh, oolJ a tn abOrt 
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Hore 11 1111 final WDr<l. Let ·~ thoee 8pMk apiut Pree14&t 

Rooaonlt wbo oaw J>Ore oleo.rl.J th8.D he d14, *• oouuele4 110ro 111Ml;r tllul 

bo 414, wb1lo thh no ....... ptherina. 

Appl.J that teat to the Toioe or or1Uo1a, and you 11111 beer no wor<l 

apokon by lilY """ 1D Allerice. - Mrte.inl.J you 11111 not beer t he TDice or Wendell 

L. 11lllt1o. 

• 

94 

Regraded Uclassified



H.M.Jr: 

Operator : 

H.M.Jr: 

rrank 
Xnox: 

H.M. Jr: 

1: 

H. M.Jr: 

K: 

H.M.Jr: 

1: 

H.K.Jr: 

X: 

H.K.Jr: 

X: 

H.M.Jr: 

Hello. 

Seoreta17 J:nox. 

Hello, Frank. 

Hello, Henr;y. 

95 

October 16, 1940 
.. :20 p.a. 

I wonder 1t ;you could help •• or baYe eoaebod;r 
help ae. Vll1k1e bat aade the etateaent now 
twloe tbat on Aprll l), 19}8 Adalral Furlong 
aelted tor certain tblnga to do wl tb aaortl­
&atlon, ;you eee. It'• ln b11 etatement- b11 
epeeob ot ;yeeterda;y. Hello? 

Ot Aprll 1), 19}8 Furlonc did wbat? 

Well, be aald the bead ot the Ordnance aeked 
tor - oh, lt'e ln oonneotlon wlth epeolal 
uorU zatlon. 

Alked tor epeolal aaortlzat1on law? 

Yea. Now lt'• Juet a Matter or a record, 
;you •••· Hello? 

Yeah. 

Be'• eald 1t twice and then he ooaee along 
ln th1e etateaent - I'a looking at the lew 
York !1aee, I'•• got 1t betore •• - he ••r•, 
l n JanuaJ7 ')9, tour aonthl attar Munloh, 
the 8eoret&l7 ot the llay;y wrote to tbe 8eoretar;y 
ot the !reaeur;y aeltlng earl;y aoUon. 

Februa17, when? 

Januar;y ')9. Now, a;y reoor 41 ehow tbat I 
got no oo-.unloatlon t roa the 8eoretar;y ot 
the Nay;y. 

!he lleoretar y ot the l aY;y wrote aaltlng t or 
expedl t1on on tble law? 

Yeah. And I ban no - I don't It now a& t 
Furlooc did onApr1l • ••• • 
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li.M.Jr: 

l(: 

R.M.Jr: 

l : 

R.M.Jr: 

!{: 

R.H. Jr: 

l: 

R.li .Jr: 

96 
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Well, I can tiD4 out. 

And it 70u oould eend it o•er- PoleJ'• 
goin& to work on th11 toni~\ tor ae. 

All riibt. I'll set - do 7ou want ae to 
oall Pole7' 

It 70u oould set the thin& to PoleJ eo that 
be oould work on it tor ae t onight - he'll 
be here all e•ening. 

All right, BenrJ. I 1YI tot it. low, JOU 
want that col'Tect etateaent, 1t there wae 
one, b7 Furlong on April 1), 19)8 on the 
aaorti&ation law and in JanuarJ where the 
8ecretar7 ot t he laYJ wrote to JOu. 

That'• riSht. An4, inoidentallJ, the Preeident 
;1• all worked up about th11. 

Be 1e, ebt 

Yeah. 

All right. I'll get the dope an4 &1•• lt to 
PoltJ. 

Thank JOu eo auob. 

I 
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Present: 

October 16, 1940 
4: 20p. o . 

!Cr. Foley 
l!r. Gaston 
Mr . Schwarz 
lira . Klo tz 

. . 
9? 

flU Jr: You may be interested to know that 
the PreoiAent has known about this all day and there 
ia nothing the President haa been eo ups~t about aa 
t .• ic· and he wanted oe to have a epecial yress con­
r~rence. I f we had had 1t th1a 100rni ng , I I'IOUld 
have had it a t nine o' clock. 

Hr. Schwarz : But it ~aa in the cli ppings. 

HM Jr: But I had about 100. I can't go 
through~e clippings. I hAve told you 100 
times and you have all these people up there . As 
fllr 1\s I al"l concerned, they mtrht as well be in 
London. Here ' s an important statement comes a long 
and I only hePr about it by accident a t 3 o 'clock . 
I t 1 a inexcusabl e . 

l!r. Schrarz : I agree it is. 

ffifiJr : And here the P~eaident of the United 
States dPy long has been "anting aoc:e one to 
anawer this, Gaeton eaye, and here I am with no-
body to help me and I should think somebody up there 
should have said, "Here, Schwarz. Shouldn 't some­
body answer this?• This ia the last tlme. I ao 
r oinp to Answer it so you stick around nnd Foley will 
be here and ha•te somethinr a t 8 : 30 and here's the 
President of the United Stetea wnit1ng for someone 
to come to h ie help and I find myself in a position 
because the Preas Section ie do10K something else 
a nd doea not read ~hat W1llk1e says about the Secre­
retnry of the Treasury .••• 

l.lr . So hwarr.: 
mutfed on me. 

I am rcaponaible. 

• 
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Hll Jr: Hoi You muffed! 'l'hAt 1 a your 
reepono!Etilty. Don't tell me all the time it's 
rome body else! """'lY"lJodl Don' t you ever rflad 
a newspaper yourself? 

Ur. Schwarz: I read them all morning. 

lf•Jr: Then you oust read them with blinder &. 
I u no co ng to burn my oel t up. I don 1 t know 
wh4t you do , but certainly you wouldn't think there 
il a c•mpatgn flOing on. Don ' t tell ae it'e somebody 
alee , becauee I have gone down on ny knees and asked 
you to get somebody. It ' a the last time it will 
happen. I am goiru; to get somebody who will do the 
t llinga I want thee to do. For l!r . GAston to cooe 
bAck and say the President has been upeet about thie 
all day long and here I sit in complete ignorance and 
I could hAve bad something out. 

WhAt do you think, to give thia thing a fresh 
angle. Juet to repeat what we did before isn' t go­
ing to hslp. How could we do thie thing fresh? I 
t hink t his thing o! getting in the vote would be a 
r ood thing. I f Sulli van was only here instead or 
lYing up there in New Hampshire! 

Ur. Gaston: J lmmle Byrnea, I understand, is 
going to uoe the vote thing tonight. 

IDJ,.Ir: As I rmdere tand 1 t, Sull1 van h away. 
'l'arleau il away. Is Blough heref 

Ur. Foley: 'l'arleau is in Kaahville at a con­
ference ot eooe ki nd. I don ' t know where Blough 1e . 
I don't think t hose fellows have Myth1ng we don't 
have . I don't think John baa anything. lfe can do 
t h1a Job. 

Hloi 1J;: lfell, I am go inc to loolt to you and 
Herbert bat' s all. 

. 1~. GAfton: There a re oertl\1n points in de­
renee -- 4eta 1 of getting it, and then the medium 
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r.!r. Foley: I t mny be helpful to talk to 
Furlon- on this. 

Kf ·Jh: I ~ould not hesitate to ask anybody. 
I ••ouldn esi tate to send tor tho so- and- eo. 

llr. Foley: Ir I need hl<l I can send :for h i a? 

~! ,Jr : They GO home at 4: 30. You had better 
C< 11 hla up, i! he hasn't gone hooe already. 

Ur. Foley: Knox o~ht to be able to find him. 
I don't t!urik ne came into th1s thine a t all , l!r. Sec­
retary, until 1939. 

HU, Jr: The thing sto.rted at the meeting when 
Hanes ·~nt over to Louie J ohnson ' s office, and then 
rot the Proeident to sign tho memorandum. Supposing 
I Give this thing out. Thnt ' s n reflection on t~e 
President . 17hen I asked the President he said , 11 I 
remember thAt very well. I Juot told Hnnes to look 
into i t, "but he did not ; he oi~ned n memorandum di­
r~oting me to speed up nirplnnoa. 

I came back in the otro~~eat languace. · If I 
was runn1ne for office I could ro on the road tomorrow 
and wri te this thing up , but thllt darn mecora nduD that 
HPnes ~ote and ~~ch the President airned i s the thing 
tiw. t sticks in DIY c!'Op. Thia euoceaalon of oemoo of 
cine , they are all r1£ht . · 

!~ . Foley: What Hanes aurrPsted you told the 
President ••as a thing you could not do r• iti1in the 
law. You ·1ould have to have thn law ohanred. Now, 
!roo ~ovember, 1939, to October, 1940 , is a long t i me. 

HH
1
J r : I think the answer -- this is the point . 

we did not make , but that silly story about the boy 
a nd the spinach - - tell thAt otory. 

Ur. Foley: A little fellow did not want to 
oat his ap1nsoh. His mother an1d, 1 T~ia ls very good 
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tor 70u. llake JOU 1trong, lUke JOur e71s sparkle. 
Eat your apinaoh. !here are bundreds ot little 
boy1 atal"'1ng and would love to han that a;r1D&oh. • 
He 1aid1 'lherefl. She laid, 1R1ght here in the 
block tnere are bundrede and hundreds or little b071 
who Juet love to eat their IPin&oh. I don't eee whf 
JOU don't eat l'OUl' spinach. • He ellld, 111ame one. • 

,.Jr: The point ie, I think U' we o~d cou 
back an 1&1, 'All right, llr. '11Ukie. Th1a 1e the 
eeoond tlme, 1&118 one. Let'a ~t down to t&ote . 
lbo ftl held upt Clift ua the tActe. 1 !low, that 
put1 a new tone on it, 1 All right, Ur. W1llk1e.• 

Clift me tiae and I will think about these. 
1You h&YI eaid all thie etutt. • 

llr. J'o~~~ . You know All thie, but 1118l'be it 
would be biiip ~ 1t JOU took home a tour page ~~~emo 
that I have that gives the hhtor7 ot the thing !rom 
November, 19~9, down to date and then 1t will retreeh 
your recolleotion. 

11111Jr: But I think the thing to do ••••• 

llr. role~ The thing John wae reading trom 
waa an excerpt om a longer memornndlllll that lades 
prepared • 

.!11..!!!:1 I th1nlt the thing t o do 111 do thie: 
thing aiiQjit thie eo--and-eo J'urlonr, onr ey JOuraelt. 
But take th11 attitude: Xr. W1llkie, what 7ou are 
doing i1 p1o1t1ng oYer the garbege pail. Where would 
we haYe blent We 110\ll.d have been eomewhere. The 
thing we were waiting on 11 1t we could get tbe thing -­
but I que1tion, I don't think the Prea1dent'e record 
1e any good where the President alktd tor monel' and 
the Republicans YOted h1a down. The only other thing 
would be how the7 YOted on the tax bill and how thel' 
voted on &n1 appropriation bUl th1e 1888ion. But 
hh reoord on aa1t1ng tor aone7 trom CongreBI, I think 
in eYerJ oa1e he got it anle11 the Preeident vetoed 
it. Let Larr7 Bernard -- 1t you turn h1111 loose on 
that . I ~4 tu:mh111 ·1ool8 on the YoUng reoord 
and •o. 11:, fa ~ who wae held UP! Whet appropri-
ation W&ID't IPIDt! luppoeing ~ral Furlong did 
1&7 10 Ul4 IOo lo mat! What dJ.d it bold up! 1 I 
th1Dk if we ooal.4 ._. 'bao1t at '111lk1e. ..._ the 
oo.,._, Ill'. W11D1e.• • 

• 
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Ur. Gneton: Uight ask him to name his 
ollent . 

101 

Hll ,J r : Be tter yet , • name your client• if 
••e wnnt to get dirty. "Name your client". 

Ur. Gaston: Also, you are sitting in a 
different chAir. You a re not ra9r ooenting a 

roup or munitions manufa cturers. You are reP-
rrsent i ng t he people of tee Uni~ed States and hn7e 
been. 

H!! Jr: T:'U\t 1 s "· good point. D:>n1 t foll"e t 
th11t Purlong -s renreeentin(l munitions Mnu!'noturers 
and not the oeople. 

Ur . Foley:· H~ ' s still in the llavy, t.l-tough. 

HH Jr: Listen, i f "e nre ROinl" to do thie 
t~ing and

1
protect the Pres i dent -- I nm nll right 

on it . Seriously. 

llr. Foley: You hA ve n r ood record. 

HH Jr : lly record is 100 Percent but i t 1 s 
the bla~-blank :ne:nor~ndu:n thitt t he !>resident 
~i ·ned. And Hanes knows that . He has n copy of 
it . But , I cenn , if we step on oo~ebody ' s toes , l i ke 
A•"liral Furlons- -- I did it once in a letter to the : 
President -- i t ' s just too bad. Socebody :As got to 
be hurt . 

Di<! 1!rs. Klotz he~~r .. t.at Steve Early said? 

l:Z.s . Klotz: Yes . 

Hlt ,J r : Well, toll it t o Sohwnrz . 

Ur . Oft s ton: 17e 11 , he said the President had 
been stewing about this thing since he t a lked t o him 
a t 7 : 30 t his morning and he enid at the President's 
dit•ection he had written something unusual . He had 
written n directive to t he Arey and Na vy e.Glt1ng wha t 
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the tran~&ot1one were tba t '11llk1e talked about 
and he we go1nc to uee thoee oo .. h to put out 
a red hot lh1te Houee etate .. nt. He ea1d Jiai• 
Byrn .. would deal with the bot .. , but he ea1d epeo1f­
ioall)', ae far aa our thinf wae oonoernad, be hlld not 
done an,ything and be said help youreelt1 and be aa1d 
1 tho w&7 tho Pree1dent wae flel1ng now the stronger 
you go the better 1 and he did not think statements 
wore vert suoh goOd. He thought there ought to be 
quiolt aot1on on followi.ng Aft7thing of thia lt1nd up, 
I ulted hia if be did not think there wae a Uttle 
too auob detente and not enough attacking and he aa1d 
that wae true, but there were eoe1e of theae things we 
had to 843 aometh1ng about and the oaapaign had been· 
damn lagged. There 1e no real, poe1tin attaolt and 
he thinkt 1t1 1 def1n1tal:r a twlnc etarting tbe other 
war, largelr b-uae the oupa1gn baa not been ener­
get1o. Be aa1d the W1 the Preddent teela now, he 
would leap with Jo:r 1f the Secretary would gat out 
and take an aotive part in the OIUIIJ)&ign, auoh as malt-
ing a apeeoh. It1 a very different • •.•• 

~~ Very different trom Sunday! 

oOo-oOo 
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(All 

• 
NAVY DD'ARTMEJfT 

BUREAU 01" ORDNANCZ 

WASH111C1'011, D. C. 

IN1Ulac Vp •• llaftl Det- of \M U&l.h4 Staha. 

1. a.t - .... 1a .,..,.,,.. liP * uftl •r- ol Wa 
eouvr 4vU. ..... , Plell14•Ual .... l}'tnnUau wlll lie - tt.. 
\U rou.U.: 

Dv1llc tM OMlU. .u.lalnreUoa, 1tu- 1tn, 
....... - a.ll' a1,. .-1u1.,.... 

DwUII U• IINYer • ., .. ,.v.uoa, ltl t-1918, 110\ 
a a1a11• ~ Y-1 wu all&llo:rt.... 'feD cni•ra 
u4 t~trea •"-1'1aM •111* U4 ~~- pranoul7 ntlt­
orl ... - t1ull7 .-pl.a\84 ota:riBI t1ta Booftr .u-
111Ala\ra\1oa 'IMd 110 - ....... 1a ware • \llo:r1 ... w 
be ..... '* .... :n .... 

0...181 *• •-u .u.lalnra\loa, ~~r. •-• •U 
M.- •=od•a\•17 w k1l4 .., tile _,- u4 1a 111• 
flra\ tea f/C otfl .. , 1!1118-1t=W, 6l •• naMla ware 
.-leal ............ w .. ~· 
lR 1Ua u ooa4 .... t ate\ftUa, 1tlf w .. Oe\oller l.MD , 
.. flllotlBI ftaeala Uft ·- at4e4 \ 0 .... :n.n. 

/..t#fb~, 
•eer Malral. o. • , 

Cld.at ot -. llv• • Or4aaace. 
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Ootober 17, 194o 
8130 a ••• 

R£ REPLY ro WILLIIE 1 8 SPD:OJI OP OOTOBJ:R 15 

Present: · Mr. role:r 

H.M. Jr: 

Mr. Of'eenbaua 
Mr. Oairna 
M.r. Ia4 .. 
Mr. Oaaton 
Mr. Dllttield 
Hre. Iloh 
Mr. Sohwar& 

Are :rou rea4:r to etart read1Dst 'l'haDlta 
tor ooa1Ds, IE441e. 

Greenbaua: I •• slad t o ooae. 

105 

H.M.Jr: •xr. V1llkie in hie Buttalo epeeoh ot October 15 
hae asa1D charged that the '!'retuur:r Departaent 
hal dela:red the detenee prosram. 

Poler: 

H.!C.J r : 

role;r: 

1 Vhat Mr. V1lllt1e, or the pereon 1lbo Wl'Ote 
the apeeoh, hae done ia to oontuee the taota 
and to withhold -• I aa soins to lean a 
little ot that out. Yell, Eddie, it :rou want 
to. 

He hae alread:r done that. 

"What Mr. V1llltie hal done 1e to oontu .. tbe 
taota AD4 t o vUbbol4 part ot the reoord. Ha 
hal aU:e4 up the aot tlbioh llaita prot1t1 on 
llaYJ oontNote vUh the inooae tax aaortiut1on 
probl• whioh w.a raiaed in dilouae1ona b~tveen 
the A4Yieor, Oouiae1on on National Deten11 AD4 
repre .. ntat1YII ot the '!'rea1ur, Departa.at 1D 
June, 191to. • 

Wov, IE4d1e th1Dke th11 tlbole next parearaph 
ie auoh too inYolYe4, AD4 I asr•• vith hi&, 
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wbeH w are C1'111ll '<I exl)laln tile 41tterenoe. 
Jlat'be w !1114 beUor etop l'llb' ••re u4 10 
ln•o u --

GNenbaua: Here lo 111 ~'lllll'• tbat thlo le llko a ,.a., 
brlet co oourt. 

H. II.Jr: !bat h wbac I aelte4 hla co prepare. 

GNenbaua: n 11 a po4 ~co la&Ye u, beoauee u 
llao clle taoco, we SM WJ I '110u14 aPJIII'O&ola 
chlo, "111'. ftllkio bao tllulke4 hlo -.eo 1ll 
0o'I'OI'IIMDC, •ahNllJ, 1S 001&14D 1t bo 
e::r:peoce4 wUh 110 prepuaUon lie o01l14 4o 
chlo. Ro oo11plotolJ oontuoeo M'- two 
rather ol-t&l'1 thlll&o, wb.lab h co be 
expooce4 11114or Che ocreoo, &114 we AN auro 
lt XI'. ftllklo !1114 Uao '<I oru aD4 4o Cho 
Chllla: lie 001114 paoo lalO flnalo at a14-JOAI' 
on hh eleant&l'1 oourot, 1 ooao approaola 
llb thaS. 

(Mr. Clalll'llo an4 XI'. la4oo enCtl'e4 tu 
oonftrenoe.) 

Greenbaua: Hello, HwiUq'<ln. 

( llr. lollwar& onhl'e4 Cho oonferenoe. ) 

B.II.Jr : 'fhlt h llr. 8obwar&. 

GN tDbaua: How 4o JOU 4o. 

Sohwars: Gld co ooo JOU. 

H. II .Jr : You pC U, 414D 1C JOU' 

Reporter: Yet. 

H.M.Jr : !hac 1e clae .., co ocart n. 
Greenbawu 'fhac 1o tile approaoh I woul4 ha'l'e on 1C • 

'l"hen JOU woul4 puc thaS 1ll the aeo0114 oontonoe 
on tho .. aoll4 J)&l'&ll'aPh bero, chat u hae 
auo4 up tile aoc. !hac al)lalllt wbJ lie hao 
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H.M.Jr: 

Foler: 

8ohvar& : 

- 3 -

tlllllked U, ud tUII nothing ehe on the 
tlret pase and ahoot r1Sht into the eeoond. 

lAt ae Juat read what he hae here a a1nvte. 

107 

1 I - Mr. Willlr.ie a11erte that Adalral Plarloq, 
head ot the Bllreau ot Ordnance ot the Na•r 
Depart .. nt, aalr.ed on April 13, 1938, tor the 
1nooae tax aaorthation proY111one enacted b7 
the 11oond Re•eoue Aot ot 1940. Ada1ral J'llrlonc 
aa4e ftO IUOh requllt. 0D April 13, 1938, the 
M.a1ral &ddreued a aeaorandua to the Jul1ae 
A4YocaU General ot the Na1r7, tua .. t1n1 that 
repreeentatiYee of the llaYJ Depart .. nt confer 
tntoraall7 with the !reaeurr with the Yiev to 
a tor.ulat1on ot a aethod to ~e followed 1ft 
handl1118 depreciation allowance• under the 
V1neon-traaaell Act. That euggeet1on, of 
couree, bad no connection with the 1nooae tax 
aaort1&&t1on proY1e1one enacted ~7 the eecond 
S.•eue Act of 1940 or wUh the pro~ll•• 
reeol•e4 1ft that Aot.• 

Don he ear that ther dot 

Sure. He n:re,'On Apr11 13, 19311, M.a1ral Pllrlong, 
head of the Na•r'• Bureau of Ordnance, aelr.ed 
tor a -• 

• • •••••••• aore or lee• oone1etent 1nooae tax 
uort1&&Uon. 1 

Foley: 'l'hat 11 right. 

Greenb&UII: Y11, thllt 1e what he ear•· 

H.M,Jr: 

Foler: 

K.M,Jr: 

The 11lgg .. t1on I Mde wae to do U - talr.e a 
paragraph of V1lllr.1e' • eUte .. nt and then 
anewer it. 

Vhat we ba•e done 11 that, Mr. llloretar,, bat 
1t hn't eueoepU~le ot quottq wbat b1 1&14, 
~eoauee bl I&JI, '1t 1 and JOU haYI to det1AI 
vbat '1t• 11. It 11 all aixed up, 1t 11 all 
eort of oYerlappe4. 

You oouldn 't do nt 
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roleTI 

B.M.Jr: 

Folt1: 

H.M,Jr : 

llot&: 

H. M.Jr: 

Pole7: 

1&411 : 

H.M. Jr: 

lad .. : 

H.M.Jr: 
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No, JOU ou 't take t.hat t biDC out . 

•xr. Vlllkb a .. erta Chat 2t ,.are daped 
before tM UIOrUa&Uon probl• we 4bpou4 
ot • . u a •Uer ot reoor4, 'be problea .. e 
41epoed of b7 'be 'l'N&WJ'7 Dwpanau' 111 
rebru&J'7, l 9 J9 - one .ancb af,er reoelp' b7 

1.08 

tbe 'rreaeu1'7 D.pan.ent of the 1&1'7 D.para•C 'e 
letter of JaAU&J'7, 19)9, retei'N4 t o b7 
Mr. Vlllkle, ln vblob ear11 aouon we re-
queet..t.• . 

You han DO e1'14eJIOe co pro1'e tbaU You Jut 
aake the etat-U 

Vell, we ban sot t.hA ltUere t.hat are 111 t.hA 
tlle. 

I eee. 

!bat 1e the feel1na 1t lea1'ee ue . 

• • •• • ••• one aontb after reoe1pt b7 tbe 'rreaeur1 
Depan .. nt of the N&1'7 Departaent 1 e letter ot 
JaAUaJ'T, l 9J9 , refend t o b7 Mr. V11lk1t, 111 
wb1ob earl7 aot1on wae requeete4. 1 

Vbat 414 w dot 

Ve --

Tbere -.a rul.1JIC aczoe..t IIPOD pera1U1DC ~ 
t o ObaJ'Ct 1C. IC wae on p lant; expane1on. I 
don't Cblnk we publ1ebe4 the J'lll111& unCU 
l atar. !ble 1t Cbe daCe t.h&C be .. 1e we -
aotuall7 w 414ft'' pub11tb Cbe 111ooM ux 
rul1q unUl tbt t ollowlac Ma7 or June. 

87 DOC publ1u1JIC U, 414ft 1C 11i F 1DCO etfeoU 

Well, tbt la1'7 knew about; 1C. I 4on' t know 
o f an7Cb1q we oan aoCUall7 po1DC t;o. 

!ben I ~4D'C .. 7 Cbie. Don't; ba1'e ae 1D 
Chat; poelUon, btoaue be wlll look up Cbt 
NOOI'I18 an4 ea7 we 414ft 1 t J)UblUb U unCll June, 

I 
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H.M.Jr: 

la4ee: 

Ca1me: 

H.M.Jr: 

Ca1rno: 

H. M.Jr : 

Ca1rne: 

H.M.Jr: 

la4ea: 

Cal me: 

H.l!.Jr: 

Poley: 

H.M.Jr: 

Cal rna: 

109 

- 5 -

eo 1t oouldn 't ba'l'e been etteot1Ye 1t we d1dn 1 t 
haYe a pubUe&t1on of 1t. 

ShAll we put the exact date of the ruling 1n 
there or a ruling which had been agreed upon 
earller waa publiehed' 

No , I would Just - whateYer the thing - wbateYer 
day lt becaae ettectlYe, wheteYer day it became 
ettectlYe. I don 't know what day thAt ruling 
beoaae eftectiYe . 

Huntington, wbat did you thlnlt t or Pebruary, 
1939, here' That wae the ruling be had reference 
to, nen ' t it, tha ruling t ha t capital outlay 
ie to b e cb&rged •• coat under the Yineon­
!raaaell AoU 

Yea, it waa. 

What! 

!hAt wae a publication of the ruling. 

When' 

In Pebruary. 

Then it ie all right . 

Dld we aotually publleh 1t l n Pebruary, 1939' 

8o Oeoar tell• • · !he letter dated Pabruary 24 
do .. tbat. 

Wbat do you ••an' 
'l'b&t 1a a leUer tro• Ranee to the SeoretarY 
ot the JaYy. 

That ie the reply to Purlong'e leUar. 

Then that 11 a a1aple wey. I woul4 1111 1t 
tbh way. 'llbat 11 the date of th&U 

Pebruary 24, 1939· 
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K.K.Jr: 

Iadee: 

Cal rna: 

H.K.Jr: 

Ca1rna: 

lades: 

H.M.Jr: 

Greenbaum: 

C&lrns: 

- 6 -

I would e&7 on Pabru&J')' 24, 1939, llr. Ranee 
wrote aa followe. 

I th1111t - beoauaa aotuall7, there ••• a dela7 
in the publ1oat1on of the n&Ung. 

Oeoar aa1d it •• publ1ehed thea. 

I 118M --

I th1111t 70ur point 18 a good ona. 

So do I. 

I would d11pl7 ·~ tbat --

Tbera 1e a oontua1on there, Mr. Seorataey, 
in that it above aot1on ••• talten 1n rebn&aey, 
1939, on a letter froa •••7 dated Januaey, 1939, 
bllt tbe A4a1Nl.'a aua .. uon of Apr11, 'JS, 
1n epite of the faot 1t Mat long ago, a 7aar 
ago laet Pebruaey, neYerthelaaa tbat ia quite 
a period to walt, fro• April, 19)S. 

But the letter - the April 1) letter waa a 
•••1 ooaaunioation 1na1da the Ha•7· It d1dn 1 t 
oo•e o Yer to ue. V1ll.kie ea1d it o ... to ua. 

Orunbaum: Vall, 1t 1e all the A4a1n1etrat1on. It 0\l&ht 
to be worded diffarantl7. You oan't ·~ --

Calrns: !xoept that Vill.kie ••7• the HaY7 ie all right 
and tha Ara7 11 all right and llaDaa it all right. 

Oreenbau.: Va don't want to put ouraalY" 1n the poa1t1on 
of abow1Dg the HaY7 dela7acl 1t a 7ear. 

Calma: The7 bad to atud7 the qu.at1on and Later on 
tha7 brought ue into 1nforaal conferanoee. 

110 

Oreenbaua: lla7 I augeat wording tbat paragraph, 1natead 
of th1e IIADDar, ao•athlng lUte th1a: ''l'be 
Na"J s-•• pro~t oona1deration to A4a1Nl Purlon&'• 
auaaat1on, Uld on Januarr -• wbAtaYer data 1t 

h --

Oalrna: Janua17 1). 
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oreenbaUJI: 

Cairn a: 

Ca1rna: 

Oreenb&Wil 

Cairna: 

Oreenb&Ull l 

Cairns: 

111 
- 7 -

• •..•••• 1939, made ita reoomaendation to the 
TreaeurT Departaent. Vitb1n a aonth; naael:r, 
on rebruar7 -- 0 bl&nk. 

2~. 1939· 

You oan 't •a:t v1th1n a aonth then. •ne 
Trea1ur7 g&YI thia 1aae4i&te ooneiderat1on 
and atud;r and on rebruar:r 24, 193 9, &SJ'"d 
v1th the llaY7 and the Mthr w.a 41apoeed 
of in tha t aanner, 1 or aoaeth1ng like tbat. 

Yea. That require• a el1&ht aaendaent beoau .. 
th1 II&Y7 had taken it up vith ue 1nforaall7 
before Janu~r7. 

Oh, I •••· 

.A.nd the foratl requeet oaa1 oYer 1n Janua~. 

•Made a foraal and final raooamendat1on,• 
IOHthing lUte tbat. 

Oreen'b&ua: fhat h right . I didn't know that. You v11l 
haYe to change that aooor41ngl:r. 

H.M.Jr: 

Foley: 

H. k • ..Tr: 

Duffield : 

H.M.Jr: 

Well, th1e l1aYee ae Yer:r oontuee4. In th1e 
thing wbere he atarte in talking about 11t1 , 

he 18 oonetantly rtflrr111& to the aaort1&ation 
under the V1n•on-!raaaell, ien1 t hat 

That 1e vhet he 1e rlferr1ng to, but he aeane 
to b1 talking about 1nooae tu: aaort1&at1on 
on the inooae tu: bill. 

(Mr. Duffield entlred the conference.) 

Hello . Be (Greln'baua) 1e a rrie~~d of :rov.re. 

He ie a frilnd of 70ur1 1n 4iegu1••· 

You 414n 1t gu to bed at all, did :rout 

Oh :r••· a little bit. 

I jut vondlrtd. You eee, be WDtl to eat 
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roltr : 

H.li.Jr: 

roltr: 

l!.li.Jr: 

Ca1me : 

roler : 

H. M.Jr: 

Foler: 

11.2 
- s-

ae rlpt . 

ror Dllft1114 ' • benef11:, I -14 111r.e to so o•er 
the reoord once again, rou ne. I wonder lf we 
oou14n't aay aoaeth1ns - 1 We appreo1ate Mr. W1llk~ 
vantlnc 1:o so o•er 1:he record. 1 Before I ear 
anr1:hllls, I want 1:o - I 1:h111k I know what 
Kr. W11lk1e hae 1n a1n4 br oonetantlr referrtnc 
1:o •u•, blat I aa not eure. "What I th111k he h" 
1n a1n4 11 a propoul for the aaorUr.atlon plan 
un4er the V111eon-'l'raa.ell Aot , an4 t hat b&e not 
r•t been ob&n~ beoau .. the Ylnaon-'1'..-U Aot 
vae Jut 4roppect ott 1:he booke. What he le 
do111s 11, he h 1:111:1111 v11:h a pbantoa. 1 It 
do .. a't ex11t. Iu't that 1:he 'llboll po1nU 
Here he 11 talk1118 - all of th1e 11 tb& aaorUr.at»n 
under the Y111eon-~ell. 

He 4oeu't aean 1t 1:o be aaorU&aUon IUI4er 1:he 
Yineon-'-111. Be aeane 11: 1:o be 111ooae tu 
aaorUr.atlon, tlhloh d14n 't oo•• up an4 vaen't 
dealt ¥11:11 QDUl. w had a oonflrenoe ¥11:11 1:he 
Ad.YhOJT Co•lulon 111 June, 19110. 

We don't ear that, rou eee. 

A 11ttle l.ater on we ao. 
Well, I thlnk 1:1111 11 t h e point r1sht here. 

'l'he •u•, Mr. Seoret&JT, I t h lllk, 11 clear. 
!he Pree14ent ,Juet 1ut Ve4nee4a7 elpecl • uv 
tu blll. 'l'hat blll lla4 1n tbe proY111on - . 
that 11 11bat he ear• - t hAt 1:he koret•JT nov 
••11 be ta-..oll'e . I faYOr U too. 'l'be ••"7 
aake4 for u . 'l'hat 11 the aaorU&aUon IUI4er 
the .. 00114-

Which lan't oorreot. 

Ien't 1:here a war, ¥11:11 all th1e talent ar011114 
here, of 4r1Y1118 that po1nt lloae, that be 
do11n 't mow 'llbat be 11 tal.ktnc abollct 

In •I• there, w ear Ad.alral Furlonc aecte no 
1110h req~a .. t. "Ill'. Vlllkll '"erte that 
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H.I!.Jr : 

roley: 

Greenbaum: 

H.M.Jr: 

Greenbaum: 

H. M.Jr: 

Fole:r: 

B.M.Jr: 
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Adll1ral J\irlong --• 

But :rou don't 
h oontuaed. 
tueed. 

get the l)Olnt oYer tbat W1llk1e 
lie baa got t he h o thine• con-

113 

We ea)' ba bae •lxed up the aot which lllllta 
proflta vlth t h e lnco .. tax a.ort1&at1on prcbl ... 

That 1e what I •eant, Mr. Secretarf, atart orr 
v1 t h the tone t ha t he bee !lunlted hi a mld-:reara. 
He contuaee t he e l e•entar:r tunotlona or thle 
thlng bacauae ln hla OoYerna.nt oourae be baan't 
bad U•• to atud7 and he doeu 1t know and he he a 
got t he .. t hinga 11lxed up~ I think fOU oculd 
do lt ln a lt.lddlng, nlce wa:r, a nd aay he le · 
pre":r good conalderlng he Ilea nanr bad any 
pr.paratlon ln t hla and JOU oan 1t expect ~ 
to pau thla exa~~1A&Uon , eo .. t one lUte t!lat, 
and then JOU oan aaJ - thh eeoond a enhnoe ln 
the paragraph would co•• llftar that and that 
would axplaln t hat heme 111xed up the Ylneon­
Trumell vlth the new a110rthat1on prcYlalOA 
ln the uoond act of 191M>, and that glY .. you 
the opening of ahootlng rlght lnto t he other. 
Arter all, no one le golng to read be:ronc!. tha 
tlret two paracraphl. 

Oouldn 1 t :rou Juet aUrolJ ea:r thia: • I 111 nr:r 
glad to taiCe a rev •lnutee to explain to 
Kr. Vlllltle Juet vbd happened, because - and 

Mr. : vnllt1t - - • 

Ha can't be expected to ltnov. 

• ••••••• can't be expected to know becauee we 
!tel that lf he bad, the .. queetlone wouldn't 
heYe 00 .. up, and Mr. V1lllt1e, JOU h&Ye OODfu .. d 
what Adlllral Furlong waa talltlng about w1th 
a.ortl&atlon under the Ylneon-T~ell Act 
and vbat I aald I waa ln fa•or or vaa all0rt1&at1on 

un der t h e lnoo•e tax law. • 

Well, ~lnl Purlong waa talltlng about thie 
Vlnaon-T~ell Aot thing. 

Yea, but the thing I eal4 I waa ln taYOr of -

/ 
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roltr: 

H.M.Jr : 

ladu: 

roler: 

Calma: 

H.li.Jr: 

Calma: 

P'oler: 

H.k.Jr: 

Calma: 

- 10 -

nov, vbat I want to l't oYer, 1t we o&D, 11 
d~lJ thla , that the podU on that tile freaeuJ')' t ook about ..ort1&at1on vae t hat the .. ort1&at1on abould not be treated alone and that unUl n 
ha4 both, took ott t he 't'lneon-'l'r-11 &D• _ - · on the exoeee protlta tax, that we Juat aldD't V&Dt t o treat it alone, 'beoau .. tha t would heYt alnn the .ua1Uona -.nutaoturere an undue 
profit and the tblDI that I wnt t o pt 1n at t hle u .. h that vbat we hen been trr1DC to do hare rlgbt atralaht alona 1e to take protlteerlna out ot war. Out ot thla thlna, I Juat wonder 1t · we oan ' t aet thle tb1DI 011 a aort ot lllto..-1 beah. It 70U Juet pt oYer the taot that 11bat A4a1ral Pllrlona aaked tor vaa a.ort1&at1on - 1t vaa, vaen't 1t, under the Y1neon-fraamellf Rlgbtf 

Rlgbt . 

And he d14D 1t ,., u , dld he? 

Yee, he aot u . 
Yea, be aot 1t . 

Yea, be SOt U . 

You 414 g1Ye lt to hlaf 

I would uae tbe word, Kr. SeoretaJ')', 1t I u.:t auaeet 1t •ooet• ander the Y1Jieon-!raat~ell, 
beoauee rou baYe t o uae a.ort1&at1oo under the lnoo .. tax. !han JOU l't two eeparate verde, a aetbod ot treat1Jia ooet, coat allovanoee, and then 70u would ..,. a.orthaUon ln the 
1Jiooae tax. 

You aee , 1t 11 a Yti'J teohn1oal aubJeot that 
be baa art1et1oa11J oontuaed, two thlnaa that are YtJ')', YeJ')' different t o eeparate, beoauee 

fllare auat be enougb art1etr7 around bere to 
aeparate thea. 

I th1Dk tboee two wor4e , •ooet allovanoee tor 
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H. !I .Jr: 

Greenbaulll: 

Iadee: 

H.!!.Jr: 

lades: 

- ll -

the V1neon-Tr&mmell Act,• and •amorti~ation tor 
the 1nooae tax• can be uaed. 

It 1en't clear t o me ret . I can 't uae it. 
Have rou (Greenbaum) got an7 auggeationat 

It rou think 1t would be belptul, I can go 1n 

Mrs. Klot~' rooa and dictate tvc paragraphs 
Juet eo r ou would have oopi ee and indicate 
vhere tbe7 should be conaidered ~• poeeibilitiea. 

(Mr. Greenbaum lett the conterenoe.) 

I vae suggesting to Ed, Kr. SeoretarJ, that 
perhaps 1t ve vent over intormallJ vhat actuall7 
happened t hat then ve would be able to redraf t 
thia a.long the linea t hat you had in mind. 

Well, vhat did happent 

Admir~ Furlong ea1d in hie letter to the Judge 
Advocate General, 1 I • haTing a lot ct trouble 
v1tb armor plate aenutacturere because the7 won't 
expand their plants unleee the Treaeurr permits 
costa ot t hose plant expaneicne to be charged 
ae coats 1n ccraput1ng prot1te under the V1neon­
Traramell Act. What can ve do about i t t• And 
the J udge Advocate Genera.l, after diolter1ng 

1.15 

back and forth vith Admiral Furlong and the 
Bureau o f' Internal Revenue, ea1d, 1Ve v1ll take 
it up t ol'!llallJ v1 t h the Treaeur7, 1 vhich the7 
did the t olloving Januar,., after Admiral Furlong '• 
letter. We replied and said, 1 When t he manu­
facturer expands hie plant eolel7 t or the purpoee 
ot salting araor plate t or the NaTJ o r an7th1ng 
else, ve v1ll perrait the coat ot t hat plant to 
be charged ae a ooet under t he Vineon-Trammell 
Aot 1t be hae no turther uee t or it at the end 
ot the contract.• Tbeorettoall7 the problera val 
then sett l ed. 

The d1ttioulty caae later vhen the Navy vanted 
ue to pelWit plante t o be charged ae ooat which 
ve telt would be ueetul l a ter on, ae t or exaaple 
the Electric Boat plant and t he Coneolidated 
plant, vbere ve t hought t he plant vaen' t neceaaar7 
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onlr tor that oontraot. 

fben the ICa'7 weat 4owa oa the Hill ud aeltt4 
tor leChlaUoa mloh would pel'lllt the 1Ca'7 to 
4eteralae mea a pleat wae ueetul oalr tor the 
partloular ooatraot aa4 ln June of thle 7Nr 
that leclelatloa wae enaott4. 

In Jun•' 

In JWlt. Mow, none of \b& t baa an7thlng to 
do wUh tilt 1nooae tax aaoruuuon at all. 
No aanafaoturer eYer ooapla1nt4 to Adalral 
Furlonc aboat the treataent ba we pttlq 
under the lnoo•• tu lan. What ba wnte4 
wae th1t 12l' p:rotlt on al:roratt --

Who' 

Kanataoturer. What be wagted we tble 12l' 
prof1i on alroratt and ~ on •••••l• plue 
hle plant, an4 we ea14, 1Yoa ou ba.,.. 1t eo 
long ae the plant 1e ueetul onl7 to perfora 
thle pjii'Uoalar oontraot. • fbert wae no 
laeue between ue an4 the Na'7 ae far ae tilt 
theo1'7 went. fbe onl7 heat wae ln tba appll­
oatlon of that theo1'7 to parUoular oaeee, 
the bt~t 0111 be1ng neotr1o Boat where Mr. llatphln 
arsat4 with rou, e1r, thet lt wae llkt a tool, 
that he vat co1n& to throw the plant awar atter 
he ba1lt the 23 tol'J)t4o boat•, 11hl.oh w ll:new 
nan 't true. 

Jaet tblnltlaa out load, I tlllnlt we oupt to SO 
baoll:: to - wae 1t •34 mea we oloet4 llbt loopllolt 
on aaortl&atlon' 

It wae later than thet. 

Vlwl -· lit 
It wae rllbt aroan4 there. 

An4 I ban heal'll the t1pre that at that Uae 
we f.\pJ'wd. w wre loelq arollll4 700 a1U1on 
4oUan a Jtar. BoMbo47 wbo ll:now thlt e~ff -
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I aean, juet let'• ea7 t ore aoaent ar tlsuree 
are roUSblJ rieht. I think - it 7011 are 101DC 
to so baok, aa,, •One ot the sreataat loopbolee 
wh1oh thle Adainhtn.Uon pllll8e4 •e the one ot 
aaorunuon whloh ... ooettnc the oountr, aOM­
thlnlf Ute 700 aiUion cloUare a _7eu. low, thet 
wae clone 1D the ll.eYuue 4ot ot •y.. • low thaD, 
I take it eoae ot the azwor plate people tr1e4 
t o break clom Chh Rennua 4ot ot ,,. all4 pt 
oertaln priYilelfe• whloh the7 ha4 prior to 19)4 
an4 whloh ha4 been taken awa7 troa thea. llow, 
ie that oorreoU 

!he taota are theee, ell'. 

PartiallJ oorreot. 

In Januar,, 19)4, the VaJ• an4 Keane Bubooaauue 
reporte4 a reooaaaD4aUon to the ruu o~un 
that there be a alaah 1D aU ~reoiaUon allow­
anoea ot a tlat ~ an4 JOII, ae 4oUq leoretar, 
ot the !re&lllrJ, wrote a letter 1D wbioh 7VIl eai4 
that thet woul4 be YerJ oontueiac aa a _, to 
eolYe the 4epreoiaUon problea, that 7011 WCIIll4 
han4le it a4ainiat:rstiYelJ, an4 on the baeie ot 
70ur letter the laJa an4 Meana Coaaittae 4eoi4e4 
not to reoo•en4 Che tlat 25• 4eoNaae 1D 41-
preolaUon 011 allo-oee. la aooor4a.Doe with 
JOur leUer, 7011 PQbl1ahe4 a 'rreaaur, 4eoh1on 
whloh nate4 that the bur«en ot p root henoetorth 
woul4 be on the tupa7er aD4 that he woul 4 baYe 
to ahow that hie pi'OpeMJ wae abeolutel7 obeoleeoent 
an4 beinlf worn out at the rate tbat he ola1ae4, 
rather thaD the bllrdtll beiDC 011 the Bureau, whloh 
it ha4 baeD un4er Mellon'• a4a1Diatration. 

that eD4e4 tha 4epreoiat1on problea ae tar u 
the inooae tu waa oonoerae4 rlsht QP untU thla 
paet June, but between that t1ae aD4 June thle 
probl• ot ooet• lln4er the Vlneon-!raaaell 4ot 
aroee. 

low, u tar a a 7011 know, Ill'. Beoretar,, the 
azwor plate MDutaotllrere llaYe neYer oo~~plii1De4 
abo~at the 4epreoiaUon that tbe1 pt tvr Jllll'PO•e• 
ot inooae tu blat the7 teU that when the7 p!lt 
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t6,ooo,ooo ot ~ell' mae7 1Ato new plate that 
Wilen the7 were pe1'11Uh4 to oharp that 
t6,ooo,ooo •• a ooat Wider the Y1Aeon-1'ru.ell 
.lot, thell' pi'Otlta would be eo low that u 
woul4D 1 t be wol'tiDdllle for thea to tab ooatNote 
w1 th tba ••"7. !be7 pretal'l'e4 to taka ooDtNOta 
wl~ tha ~ • ..tuoh •aa't UJI4el' Ule Yluoo­
!l'aaJIIall .t.oc, or the BrUlah or the Pl'eaoh. 

roley: Where theJ ooul4 .aka unllalte4 pi'Otlta. 

H. K.Jr: Mow n are ptt1As aoM.ta.N. I thlalt n are 
rattlDS - I 4oa't ~lalt aapo4J h 1111ar to Na4 
lt aa4 I thlalt lt la rolar to be tlt tor tat, 
but 1t JOU oaa ret 4on to the ~lnc ot what 
... mUTaUoa the .. ~lac•· 

Fol17: Mora pi'Oflta . 

H.K.Jr: I M4a the atU•eat that I alpt ,.,, 'fake 
the pi'OtU• out ot war, 1 8114 thaJ .. 14, 1 llo, 
4on •t ~ that, ,.,, 'taka pi'Otltael'lor out 
ot war;' It JOU oaa Juat tor the 80MDt -
I ..... ~1• thliiS haN, aU thla bualoa .. -
I 4oo •t thlalt &DJbo4J 1a &alae to Na4 ., 
ananr, but lf n oaa oo•• baolt an4 ahow that 
n haTe ate&411J tl'la4 to -.Ita 1t u W11DUNaUac 
&D4 •• uopi'OtU&ble ti'Oa the at&n4polnt ot uo­
Neaooabla pi'Otlh tor the IIWiltloD .Uen eo 
that ~•7 woa 1 t aooouN&• ua 1Ato &o1DC 1Dto 
war. Now, 1t w o&D oDlJ ban that th1DC Nil 

thi'Ou&h thla at&t-ot, I oan get that 1oto tha 
papen, oan I oott 

Duttlel4 : Y... I thlalt that a tall laC polDt OD the a&M 
11Aa 1a th&t J0U WDt haN 1A VaahlA&tOD aD 

Ma1A1atraUoa whloh wlll aee that tha bl& fellow• 
&ND 1t setUDI l'loh 4ui'111C the JUI' tbAt & lot 
ot ua .., be ••I'Ttnc at & lo••· 

K.II.Jr : !bet 1a l'l&ht. 

(!alepboae oonYaNat1oa wl~ Kl'. Lowell Kellett 
tollon:) 
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Hello. 

Hello, Henry. 

Bello, Lowell. 

Ooto-o.r 17, 1940 
2: 10 p.a. 

119 

I .. ba•1ng a de?il ot a time rounding 
&nJODa up. Iokea ie lta?ing at 8:}0 tor 
St. Louie. He could ooaa to an a&rlJ dinner -
oouldn 1 t et&J. 

Wall, tbat'a no uaa. 

Jaokaon and Frank Walker are both going out 
to dinner at Pa Wataon'a tonigbt with t heir 
wi?ea. 

I eee. 

Now we probablJ could get Pa to oall that ott -
tell h1m it's the Preeident'e orders. (Laughe) . 
And I could get Oh&rlaJ Micheleon down here. 
Well, he'd get 1n on a plant about 8 o'clock -
probabl7 get out t o the houee b7 S:JO. 

With or without hie dinnart 

Yee. Well, he'd probabl7 eat on the plane. 

Well, wb7 don't we- are rou aak1ng me tor 
euggeaUonat 

Well, I'• telling rou tba aituation at the 
aoaent. 

Vall, wbJ not do tb1e. Who'• going out to 
Wataon'a tor dinnert 

Bob Jaokeon and rrank Walker. 

Well, WbJ not let thea ba?a their dinner 
and ooae to the bouea rigbt a t tar dinnert -

Lea•e tba1r taa111ee vbare thar ·ar• - la••• 
Pa to ant ... ta1n tb•, buht 

/ 
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Yeah. 

Well, a1Sbt be able t o aanage that, I don't 
know. !be1r d1nner 1e at 7: )0. 

Well, tht7 oould be at the bouee at 9. 

wtuoh atant probablJ II o' olooll: and theJ' d 
do well to get there bJ 9, but et1ll 1t 
oould be done. 

1.:0 

Well, 1f 1t'e all that trouble 1n the eYenlng, 
we oan a .. t at the off1oe at 9 ln the 1101'111ng 
or aeat at the houee then tbe7 wouldn't know 
about the aeeUng. 

ot oourae the e•en1ng aeetlng la a lot better -
I don't \blnll: we oould keep CharleJ. CharleJ 
would expeot to 10 baoll: on a n1Sbt plene. Be 
uaeful to haYe bla here beoautt he'd han tht 
prograa of wbat theJ'•e cot . 

I thlnll: we oucht to ha•e the aeetlng, eeet 

Well, now, I oan put 1t up to Bob and Walker 
to ooae o•er 1aaed1atelJ after d1nner troa • . ••• 

I .ould beoautt - wbat u .. dld JOU ltJ 
Xiohelaon gete l n' 

Bh plane w1ll get 1n at II o ' olooll:. 

Well, ha'd be at the houee at II: )0. 

Be'd be gett1nc out a llttle before theJ 414. 

tttb. I .ould Ull thea. 8uJ)liOeln& thtJ 
oould eu 40Yn proaptlJ at 7: )0 - theJ oould 
be at the houea at 9· 
Uh-bab. All r1ght, ban anl'JbodJ ooae out 
after d1nner then' 

Jo, I'd 1111:e - I'a 4el1ghte4 - Mellett for 
d1aner' 

Well, 7011 oan get ae - (laugbl) - 1t that'll 
help ~. ror thl rtet we oou14 pt Ioll:tl 
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tor a lUUo talk an4 let h1a 4allh ·~ -
10t wbateYOI' 14eal be 111pt baYO an~ aliO 
about bow aYa1lable be .., bo. 

Wbat U•• wo1114 tbat bot 

WoU, tbe7'4 ban to ban u eaJ'lJ tor h1a 
booaaae he'• oatoh1ac an 8: )0 tra1n. 

llo, that'• no a1o. 

h 7 0 1 olook or IOIIOWDI lUI that. 

Jlo, that'• no uo. 

Uh-b.llh. It 111pt bo, BIDrJ, llow 1.t WI be -
to ~a&~••t 9 o'alook an4 let IYir'Jbo47 ooao 
after · 41nner. 

I think that wo1114 be boner. I Ull Joa, 
fran.kl.J, .•••• 

It woal4 11•• •• t1•• to do th1nc• I'•• sot 
to do too. 

••.. • Wo111 Kre. llorcentbaa 11 ~1nc baok 
on tho 9 o olook plane and that • wb7, 7 0 11 
know, 1t lllkee 1t a 11ttle extra 41ff1o11lt 
bat, I aoan, 1f •• aoald do U t or onrJbo47 -
7 0 11 know. 

to•, ••OrJbo47 at the ... , t1 ... 

WbJ not let'• .., 9 o ' cl ock at tho hoaeet 

Wtlll, now, I'll Gall llob an4 Walker ap1n 
an4 1f \bat WOHI - 110, 1t WO lOt tlloM 
two J0111'8olf and Obal'll7 - tbat'll ~n -
JOU,YI SOt a Ullf111 11'08P 1f JOU dOn t COt 

&DJH47 •1••· 
!bat'• 1'1pt. 

Another potl1b111 t7 allht be 11MU and Cal'llo47 
that l ant1oae4. 

t• bow, l Cb1llk 7011 oapt to au llall. 
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llull7 

Yeah, Cordell Hull. 

For some reason - Steve mentioned him and 
eliminated him. 

He did? 

I'll try again. 

1.22 

Wel l, no, it he baa, they may have some •..•• 

I 've forgotten what it waa, but I think they've 
got all the arrangement• t or hia they can 
make and that he can do - he'a good tor about 
one speech a month you t now anyhow. 

I see. Well, I didn't know. I t now they had 
him over there yesterday t alking about speechea 
because Steve told ae eo, eo ma.ybe they feel 
they've taken care ot him. 

When Steve mentioned Wellee he Juat lett him 
the way he eliminated Hull. I've forgotten 
what the reason waa but I think it wae that 
they've got him all fixed tor all he can do. 

I see. Are they going to have Welles come? 

Well, no. I mentioned Vallee to you th1a 
morning and you rather ••••• 

Well, I don't care - did Steve eay. 

Well, I worked on - started immediately on 
Jackaon and Frank Walker. 

And you're evidently going to leave out J ones? 

Oh, and I didn't mention J onea. I'll try 
Jeaae Jones too. I haven't tried him yet. 

You spoke or CarmodY. 

Yee, and I haven't tried either one ot those 
because I thought Jaokaon wae the tiret bet, 
end he didn't get back to town until 1 o'clock. 

That' e right . 
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And I bad to talk w1 th Vallter - I thoucbt 
he'd bt uaeful and found bit t1tuatlon and 
then I rang for Jaokton. 1 Jutt now sot 
Jaokeon and tbat'a hit flx. 

8oatth1QS I wanted to a,ucgtlt - who elle ia 
around? (Pauat). I notloe 10u 41dn1 t 
•ucgett tbat KoKutt thould ooat f or tupper. 

Well , MoHutt ia out in the M144le Wett. 

(Lauch• ) . 

Be' 1 talkiq at Rook llland ton1pt, I think, 
or toaorrow night. 

Whet'• happened to JOur ttntt of buaor? 

Well, - (lauch•) - I would ·~••t KoNutt, 
b7 goll7 if ht vera hare. He a been out on 
tha road and oucht to know aoaeth1QS and he 
udt a 4al'D good epttoh lut night, Benr,, 
ln lanut 01t7. 

Dld llt?. 

Yeah. I heard a whOle atring of thea laet 
night and he wu tile beat of the bunoh. 

It that right? 

Yaah. 

1.23 

Well, I'll ltaYI it to JOU - toaabo4J, TOU 
at leaat and Miohelaon will ahow up at 9 o'olook 
and at aaDJ' aore at JOU' u got lined up. 

Right-o. 

How' a tbat1 

Right-o. 

I'll haYt the whitkt1 on 1o•· 
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(Mr. Oreenbau. ratumed to the oonterenoe. ) 

Gene, let'• hear what JOU hAYe to ••1· 
Well, I waa Juat telling IC4 that &lthouSh I 
t h ink a detailed ana~r auoh --

Juet a .oaent, Gena, let 1 a aee what he hat. 

I haYe dictated three auggeeted ineerte and 
explained to Mre. ~otz where t he7 ahould go, 
and there are oopiea being aade ot that and 
I haTe triad t o abbrniate and -.Jte it a little 
sore intorul &lid I tbinlt that 1a a bout au I 
oan do. 

(Mr. Oaaton entered the oonterenoe.) 

I euggeat thote be diaoueeed. 

I th1nlt thllt lt1nd ot an introduction t o th1t 
routine replJ ia perbape the beet JOU oan do 
with th1e and I thlnlt JOU ought t o do 1t enD 
though JOU ltnow in adYanoe t hat it a&J not 
get a lot ot attention. Then I th1nlt the reall7 
iaportant replJ ia not t o atteapt to rerute 
th1a point bJ point , but the apeeoh JOU want 
t o aalte ea71ng tluot th1a whole ph1loeopbT 
wh1oh Mr. W1lllt1e baa propounded here U one 
which JOU oontlder a dllngeroue one &lid .thAt 
in a period when a lot ot people are be1n& 
called to eerYe t heir oountr, at a loea , th1e 
ia no tiae to tallt about brealte'tor our aunitione 
aaltera, but the whole iaaue here ie one ot 
whether JOU want a goYernaent i n wbioh there 
are brealte t or that group or one which lteepe 
alwaJa 1n sind the 1ntereett ot all the 
people. 

I think t hat 11 important. 

I th1nlt JOU will put 1t right baclt 1n hit lap. 
Be 1t on the detanae t!IM. 

!hat ie wha t I want to do. 

124 

I want to concur 1n that and add the euggeetion 
that we coneidar the poeeibil1t7 ot eoaeone other 
than 7ou, Mr. seoretaJ'1, salting t hat replJ, baoauea 
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I think that What he 18 t!')'1ng to do 1• to 
get into a peraonal oontronrey there and u 
look• aa it you haYe something to apologize 
tor or explain, 

I th1nlt :rou oould get ea11ly the aatarial you 
haYO a~lable - a muoh more etteotive r eply 
ooa1ng tro. the 11pa ot another person 1natea4 
ot allowing h1a to plaoe you in the poeit1on ot 
being the defendant or haYing to apologize tor 
anything. '!'he tvo pouible pereona that I thought 
ot vere, one, Oven D. Young, beoauee he haan't 
been 1n the e1tuation at all and that ' 1e eome­
th1ng that I think voul4 be ot treaendoua illpOr­
tanoe , 1t he vould aay aoMth1ng in a 41gn1tie4 
vay on th1a, and it vould be reepeoted in eYe!')' 
poeeible vay and it ooul4n1 t pouibly be oontueed 
with anybody Who would detend any ot the thing• 
Mr, Willk1e ola1me you are gull ty ot, 

'!'he other poaaibility, vb1oh ie eeoond ohoioe, 
would be William Allen Vh1te , vho ie the out­
etan41ng pereon aa tar ae aid to the A111ee and 
speeding up thinge are concerned, It IIIAY vell 
be that he wouldn' t vant to meaa up With an:r poll­
tical th1nge, Ma:rbe neither of thoee would be 
available, but Herbert Gaaton might think of other 
people, but I do vant to emphasize that 1 t ma:r not 
be the beat thing ot alloWing you to admit that 
you han anything to explain to h1a. 

No, I agree v ith you on that and I don't think I 
han anything to explain, but on the other hand, 
there are a lot ot t hinga ve haYS done here in the 
intereat ot keeping the profiteering out of war, 
and we can take an attiriiiAtiYe aide and boaat 
about it, 

Mr. Outon auggeate4 laat nigbt that you could 
eay that 7ou haYS been tentatiYSlY engaged 1D tbia 
political oampaign but :rou have got a big Job to 
do and Mr. Willkie hae challenged you here on a 
challenge that 1s right to the roote ot the 18aue. 

Really, Villkia'• apeeoh this .orning vaa Ju•t 
one apeeoh that oriel to be •de and that ie 
'Bread for Votes,• •Bread or a Stone.• It ia 
Juet a avell one. 

What do :rou meant 
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•What do )'OU want, bread or prou11.,, ~aber 
'The tull cUnner pe.11, 1 and What o ... out of 
that, or the taot ot wbat 11 soing on now, 
It 11 a o1Jioh to promt•e joba now beoauae the 
joba are being added b)' thouaandl, b)' a1111onl 
eYer)' da)', We haTe gone up to a na t1onal 1Jioome 
r1ght now tor th1a )'ear at the rate of oYer 
75 b1U1ona aga1n1t 4o b1111onl baok in 1932, 
and )'OU oan traoe pertoraanoe on the part of 
th1• A4a1n1strat1on, proal••• that weren't tul­
f1lled on the part of other Adm1n1etrlt1one. 

!alit about the hollow arrosanoa, ettronter)' of 
th.11 prom11e now to Illite joba, wben Jobe haft 
been aade and are b.tng •de, 

Well, that 1• tor the Pree1dent to do. !hat 
11 aoaeth1ng tor h1m. 

Ot OOW'Ie, the other thing we were talking 
about lut n1ght --

I baTe to go now. 

!bank•, Eddie. See )'OU later, mafbe. 

Yes. 

Oot a oar do'IID8ta1r., 

I Will get one. 

Mota)' W1U do 1t. Ooodb)'e, and thank )'OU 
eYer eo aooh. 

(Mr. Greenbaum lett t he oonterenoe) 

Well, we ban sot an bour and a quarter to 
SO• I don't knOW -.bat I Will .. )'at lO:JO. 

Mr. Seoretar)', I th1nk we oan et1ll g1-.e •o• 
attaok tn order not to be on the deten•tn, 
1omethlng along theae 11ne1, •In a )'l&r 1n 
wb.1ob aan)' :roung .Per10an• Will ba •errtllg 
at a lo .. , the 11epabl1oan oand1date for Prel1-
deno)' 11 et1ll pleod1ng tor un4ue prot1te on 
aun1t10DI. 1 In order to pre•• th11 po1nt, 
we oan eq •Xr. V1llk1• had oont1111d the 
faot•. 1 I' th1Jilt 1t oan ba 11111111 etatld that 

I 

Regraded Uclassified



H.M.Jr: 

Dutt1el4: 

Oaeton: 

Xa4ee: 

- lS -

he ill talld.ng about - he ie ooabinlng two 
thinge that haYe no relationthip. 

!beee lawyere ought to be able to eeplll"ate 
thoee two thinge. Do you think you would 
take thia etatement, Gene, the war it 11 
written or nott 

'!'hill intnlduotlon thia 110rningt I thlnlt 
perhape that oan be improYed. I thlllk 1t 
11 a good thing to ba~ thie thing, end 
then 1t TOU lllka any epeeob, all you need 
to ear 11, •xr. Villld.e doe en' t know What 
he 11 talk1ng about. He bae got th!.nge oon­
tuee4 here and I don • t want to go into the 
deta1le, but 1t hae all been aniYered an4 
I ba~ already pat it out,• and then in 
&DJ radio epeeoh you oan oonoentrate on 
that. 

You oan1 t do muoh, 1n my opinion, to put 
onr a politioal epaeoh in a preee oonterenoe. 
You oan only deal with queetiona that oo .. 
up, and it eeema to 1M that the aituatlon 11 
that you are aaar.ed that Willld.e lbould boldly 
repeat in thla other epeeoh mieetateaenta that 
he made in the prior epeeoh. EYldentlr1 hla 
adrtaera Juat don't know what th17 are ullting 
about, either that or the7 are groealr deoe1Ylng 
hla. You ,..,. he doem • t know anything about 
it. He omat Juet not knew anJthing about 1t 
and ertdantl7 hla adrteere don't know anJthing 
about it either. !'her pretended to o1te fro• 
the reoord. 

!low, theee thlngl are all aY&ilable. AnJthlng 
oan go and get thee. Hera i• thte doou-nt 
here, and it ahowa that thie thing that he 
talked about that happened in 118 and '39 had 
nothing to do with the uortha\ion tor !Doose 
tax purpoaee, nothing to do Y1 th 1t at all. 
We aettle4 that Ueua baok in l'ebruar1 1939, 
and here u a 'l'reaeur)' deo111on. Raft JOU 
got tbat 'l'reaauz-7 dlo111ont Who hal 1 tt 

I baYI a OOP7 of it. 
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Here Admiral Furlong tallta in 1938 in th1e 
memorandum about amortization under Vinaon­
'l'rauell Aot. 

128 

'l'he only thing 18 that Mr. 111llkie eeema to 
be advocating t or a group of private oon­
t r aotore . or oouree, you are in a different 
position. You have to eee that the people 
of the United States, the taxpayers , are not 
robbed in any deale over which you have Jur1a­
d1ction. 

I think if :rou try, J.tr. SecMttary, to answer 
thia thing paragraph b:r paragraph, :rou hue 
got a very detenai Ye etateeent tbRt 1Bn1 t 
effective at all, beoauee the aubjeot ie com­
pllcated and it baa oonfueed two thinge. 

Yell , be baa done it well , Ed. 

Yee, he bae done i t well , and it ie bard to 
separate i t without being on the detena i ve. 

Well , supposing we are on the defensi ve but 
give him an attack in the first linet We 
haTe got to explain tbie thing. 

When you are tallting about a written etate­
aent, that ie all right. 

Well , we haYe got to give them a wri tten 
statement. I cou1dn' t memorize this thing 
and I wouldn ' t want to do it without a 
written statement. I don't want to do i t. 
It is too iaportant. I wouldn 1 t have 1t 
Without a wri tten statement. 

It aeema to me, Kr. Secretary, that the 
euggeation you made that Villkie ie oontueed 
and that you want to give him a littl e clas s­
room lecture on what the two different prob­
lema involved are, ie an approach whioh we 
coul d Tery easi ly work thi& into. Do you 
disagree with thatt 

For preaa cont erenoe purpoeeat 
be all. right. 

'1'ha t would 
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Then instead of being on the defensive, ,au 
could be talking dovn to him. 

That 'WOuldn ' t haTe the detenOiTe Yioe he 1s 
t alking about . Just what you yourself dic­
tated a little earlier s eems t o me to be the 
way t o approach it. 

1.29 

11!r. lf1llk1e in his Buffalo speech of October 
15 has again charged t hat t he Troaoury Depart­
men t baa delayed t he defenee program. In 
spite ot Y~. Willkie' s apparent desire to 
etu~ government problema i n t he heat ot the 
campaign, it ia t o be expected he vould not 
be able to do any more thtm get a eaattering 
ot knowledge during tbie hectic study period, 
In this instance, he hae mixed up the Aot 
Which limite profits on NaYJ contracts with 
the income tax amort1£at1on problem Whioh 
arose out ot the necessity tor a Yaetly en­
larged rearmament program, He thinks that 
the Vineon- Trammell Act, which was the Act 
limiting profits on Navy oontraote, is the 
oame as the amort1~at1on relief recommended 
by the Advisory Oommiselon to the Detenoe 
Oouncil and repreaent at1Yes of the Tr easury 
Department of June, 1911<>. He has flunked 
h18 pr eliminary exaJIIinat1on wh1oh he might 
be able to pass w1th sufficient preparation. 
The problem that he mentions as having arl een 
1n 19~ was speedily eolYed by t he Treasury 
Department t o the complete sat1etact1on ot 
the NaY;r a year ago last Pebruary. 

1 Let us examine Y.r. W1llk1e ' 1 chargee and 
ooopar e them vi th the record. 

11 . Mr. W1llk1e asserts that Admiral P'urlong, 
head of the Bureau of Ordnance of the NaTY 
Department, asked, on April 13, 1938, tor 
the income tax amortization proYislons enacted 
by the Second Revenue Act ot 1911<>. That is 
not the tact. On April 13, 19~. the Admiral 
addreesed a memorandum to the Judge AdTocate 
General of the NeyY, euggeeting that repre­
sen~iYee of the NaT;r Department confer 1n­
tol'lllal.ly w1 th the Treasury with a rtew to 
the fomulatlon ot a method to be followed in 
handling depreci ation al.lowanoee under the 
Vlneon- 'frammell A.ot. That euggeet1on, of 

Regraded Uclassified



Ca1"'11 

role:rt 

R,l!,Jrt 

• 

- :n-

oouree, wae qu1 te a d1 tterent •1:1:er than 
the 1noome tax «•ort1&at1on pro•181one, 
with Wh1oh Hr. V1llk1e oontueee 1t. 
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1Hr, 'lf1llk1e'• ueert1on that two and a halt 
:rears elepeed before the a.ort1,at1on problem 
wae dUpoeed ot 1e lOO,C wrong. 'l'be problem 
Wh1oh he oontuee1 with the pre1ent one wa• 
dlepoeed ot 1n Pebruar;r, 1939. '!'hat wa1 
juet one month atter th.e 'l'reuur:r Department 
reoe1.ea the ._., Department'• letter referred 
to bJ Ill'. 'lf1l.lkJ.e. • 

ADd I th1.nlt 1t JOU woul.4 jut eort ot 4ocnaeat 
that, 1 whlob will be tOWid on page 1o6 • G1w 
the reterenoe. It 1e toiUid op pace 1~ ot tbe 
Ia., .tppropriaUon Bill ot 19110. I like 10111 
4oouaeiab.Uon. Don't JOU th1nlt eot I would 
Jut g1n eo•etb1ng that an~ oan read. 
lt 1ea1t that he hae got eome 1toret 1ntorma­
t1on. 

•xr. 'lf1llk1e ae•erta that 1n the 111d4le ot 1939, 
Joha w. Ranee, then Under Seoretar:r ot the 
freaeur7, 4ratte4 a plan tor aaort1sat1on at 
the requeet ot the War and Ia., Depart .. ate. 
It an7 nob plan •• drafted b7 Hr. Ranee, 1t 
1e not 1n the t1lee ot the 'l'reuur:r Department 
and 1e 1111known to an7 ot 1ta ott1oere and 1111-

ploJt••· Oert&1D17 he dlc!D 1 t tal.lt to .. about 
1t, PQrthermore, our tllee 4o not oonta1D &117 
reoor4 ot nob a requeet tl'OII the War &Dd lfa., 
!)ep&Maente.• 

Woal4 JOU e&J, "Xr. Wlllk1e aeeerte that - 1 

We ooul.4n' t put 1n there, •xr. V1ll.lt1e 11111t 
han been 111e1Dtorm.d, beonae 1t an7 euoh 
:DlaD wae dratted -• Jalt lteep reterr1ng -
till', Wlllld.e ••t han been •1dntol'llld0 t 

rea. 

Y••· 
All4, 'Ill'. Wll.lkJ.e .at haw been a1e1Dtol'Md, 
beoaa.. 1t 11117 wob plan wae dratted b7 
Ill'. llallle, u u not 1D t1w tllee ot the 
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i'rea•UJ'7 llepart.ent and U unlulown to anr 
ot the offioere and •ploreu. Oerta1nlJ 
he didn't talk to me about it.• 

Well, do :rou want to wt it - 'But 111a7be 
he did to xr. V1llk1e•t 

'l'hat 18 d1eturb1ng to me, beoauee JohnnJ 
vaa oerta1nl;r talking that around here. I 
don ' t lalov Who. he did t&llt it t o , but gee 
Vh1&, the newepaper aen were atreaalng in 
to • and th1e wae a hot Up ther had, that 
we were going to gin thea inoo.e tax treat­
IHnt .tuet like 1:he V1naon-!raaaell. 

Ito, Oeae, it vae the oloaing agre•ent on 
Vinaon-!~11, but not on 1IIOOM tax. 

Ito, eubeequentl7 he wae telling thea we 
were going to do the aaae thing tor thn 
on 1noome. 

In •oYOaber and Deoember ot 1939, he vaa 
talking to letter vr1tere and newepaper ae11 
about the epeoial 11111ort1 &at1 on prov1 &10118 
that we were going to gin. 

Are 7ou eure that Hanea dido' t ban euoh a 
plant 

I will get an extraot. 

'1'here 1a 11othing ill hie reoorda Ulet he lett 
behilld. !here ia nothillg in tha etutt ot 
70111'1 that we read that ehova that he enr 
had euoh a plan. 

Did 70u oheok with the Bureau ot Interll&l 
R8Y811U&t 

Ito. 

Johll llalUY&n a1ght han it. 

Be wrote 70U a letter. 

!bat vae 011 war protlta. !here val a ftJ7 
good repl7 &o that letter that we baft 118ft!' 
18111;, 
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But--

We got those letters , 

Did be ooTer thia --

No, thla letter waa wri tten in Bepteaber, 
1939, after JOU oame baok froa Europe, and 
be wae talking about taxation plane 1n oon­
neotion With finano1ng preparation f or war, 
and war. 

You wrote a beautiful repl:r. 

Yea, the repl7 waa a beant1tul repl7 and 
apparent17 waen 1 t aigDed, neTer waa g1 TAD 
to Mia, but hie letter to :rou waa a reYeal­
ing doOUIIent, It ahowa h11 pb.iloaoph:r. 

You neTBr had eeen 1 t until laet n1Btxtt 

No, I neTer eaw it. 

But :rou are eure - 11' I ear, 1Mr, V1llk1e 
1111at han bean llll.ainfol'llled, there 11 nothing 
1n the f1leet 

If be bad it, he probabl7 would ha'l'e taken 
1 t W11:h hia. 

No auoh plan wae eYer preeented, lla:rbe he 
talked about 1 t, bat he et111 d14n 1 t preaent 
1t. 

It the plan enata, that 18 the 1aportant 
part. Are JOU fel low oonnnoed 1t doean•tt 

8ure. 

Were all the off1o1al t1le a aearobed, I aean 
the t1lee that are upata1rat 

No, I don't think the tile& upata1rl were 
Harohl4. 'l'ha onlr thing we looked at wa• 
JOur (Seoretarr'•) etutt laat night • 

• 
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It there U any doubt about it, I would 
out out the Whole parft6t'aph. 

I would muoh rather out it out, beoauee it 
he heard it around , and Johnn:r oan produce 
a plan, it would 11alr.e 11e look atlly, 

I remember one time in hU office Johnn:r 
told • that we ought to do e omething 
about thie 8lllort1~:ation and that hie idea 
wae that we would let tbn ..,rtiu treel:r 
oYer the Ute ot the oontrect, but then 
the Oonnment would own the taoili t1ee 
after they are .-orUr.ed, and that aarprUed 
.. a good deal , and thell a :rev dqe lahr 
he lhoved me ,Juet a couple of eenteno .. 
prortding tor rapid .-ortUat1on, but vlth­
out that 0oYern.ent- ovnereh1p feature, AD4 
I aeked him about it and be eatd, 1 0h, that 
would be taken oare of, 1 

Well nov, could I Juet run through th1e 
part beret 

That 1a on page three and oome• down to here , 

1Xr, Willk1e quote• the etatement that I 
made to a newapaper man on December 4, 1939, 
in Which I aa1dh 1It it reeted with 118 ae 
to Whether a te ow would pt a break be­
tore he had a mun1tione oontraot, I aa 
afraid he would t&re rather badly, ' I vae, 
ot oouree, referring to the 'f1n~n-orra.aell 
Aot, Xy atat ... nt vu proiiJ)ted b:r publicity 
ginn in oonneot1on with the oloe1ng 881'88-
ment V1 th a certain unutactur1ng oa.pany, • 

I will tell :rou Ybat let'• do. Let'• get 
tbie typed all euooeui ..-el:r and get the 
th1J18 a tart ad. 

Vaen' t there something you wanted to quote 
1n the nry beginning, from thU boo~ You 
want ed to JUke a reference to that . 
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llhould I 0011e 1n vi th i U 

Yo•, Will you pleaeet 

134 

Do you l1lte this 1ntroduoUon novt 1 Mr. W1llltie 
in hi• Buffalo epeeoh of Ootober 15 ohargee 
that the 'l'reaeury Department hae delayed the 
defenee program. ID epite of Mr, Willlt1e's 
apparent desire to e tudy go'fel'IIIMIItal problema 
1n the heat of a OUIJ)&lgn, it u to be upeoted 
oaturall7 t:h&t he will Dot be able to 4o ao7 
.,re 1:h&D pt a -uer1DS of li:Dov1ed«e aDI'log 
th1e heot1o etu4y perio4. ID thU 111etanoe, 
he hae a1xe4 up the .lot which liaite prot1te 
on •a'f7 ooDtreote With the iDo- tu -rt1za­
t1oD probl .. which roee out of the Deoeuit7 
for a ftetly eolarged rearaaaeDt prograa,• 
and eo forth. 

What do you th1Dit of thatt 

I dOn 1 t like it, 

llov about yout 

I thiDit it laolte a oertain pount of punoh thAt 
1t ougbt to ha••· It un•t quite lt1dd1ng eDoup, 
if that ie 'Mbat you vant. 

Bov would you do 1 t, Genet 

I vae looking at th1e oDe, I lilted th.U oDe 
better. 

11bioh ODet 

'l'he firet oDe. 

You mean that par&griiPh -­

'l'he first paracz'lllh• 

J.lld out out the eeoon4 oDet 

OUt out th1e oDB, • the poreoD llbo wrote the 
epeeoh.• ' 
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Well , 1/ha.t Greenbaum hae done V1ll be 
all right, won 1 t itt We V111 take another 
look at it. 

135 

This is the memorandum that Johnny dictated 
trom the tiles on the 9th ot November after 
he talked V1th Louie Johnson. Re said, •I 
suggested that the problem seemed to me to 
be relatively Bi~le because in the laet 
a.nalyeia the motor manutaoturere would not 
inoreaae their 1nveetmenta in plant aooounte 
tor aaoh1nery tor war purpose• Without haVing 
eome assurance that the in'\'eataent oculd be 
written ott ooapletely through depreciation 
during the Ute ot the contract or during 
the emergeno;r period. I therefore suggested 
to &eaiatant Secretary Jobnaon tha t the first 
step vould be to ha'n the PreUdent authorize 
the Treasury to conclude closing agreements 
With these aanutaoturere on the beet baaia 
pouible.• 

Now, that 1e the only plan where he ewr had 
closing agreements, and he talke about the 
lite ot the contract, Which vae the Vineon­
'l'ramaell thing. 

And then on the 29th or Non111ber, in your 
ottioe - and t hie vas attar we t old him that 
we didn't have the authority t o do thil -
he eaya, "Nov, the Vineon-~ll situation 
create a vhale or a lot more oo~licatione 
and where we are dealing with a contractor 
under the V1naon-frallsell Act, then I let 
the laV7era epealt here, but I aa eoared to 
death or that one, because it aeeme to ae 
that you ha'n Just got to be avtully cautioue 
how you Ugn closing agreements on eomething 
that iaL in -r opinion, circumventing the 
V1naon-Tr&llllell Act, and especially in 
rtav ot the tact that we have got thU 
record before us here ot the Nye Mun1 tiona 
Oomaittee. It we weren't circumventing it, 
I think we vould be on a lot eater ground 
to take this thing before the Oongreea and 
get ltatutor;r a.uthor1t:r to do thil thing 
before :rou do 1t on the nnaon-'l'r-11 Act 

Regraded Uclassified



l!.I!.Jr l 

Fole71 

tadee: 

roler: 

Gaeton: 

Faler: 

!I.~. Jr: 

Gaat on: 

l!,M,Jr: 

Gaston: 

- 27-

or adT1ee the Preeident to do it on the 
V1neon-Tramae11 Aot , ~hen we would be 
acting, ann if we h ad etatutorr author1t7-
I don 1 t think we h an that author! t7, but 
I would like them to talk on that, beoauee 
that ie a legal question I am not capable 
ot tal.ld.ng about. • 

Thle 1& written tor hie own benefit' 

Yee, thle vae written for hie own benefit. 
Bo, t hie vae on the ticker - the conference 
report. 

~· prone he had no plan at that tlu 
at all. 

!'bet 11 r1g'ht, he be.d no plan. 

1.36 

' On the 110rn1ng of Konllber 9, the Pree1dent 
eigned a 11e110randua, oop7 of 'llhloh 11 attached, 
'llhioh I prepared and brousbt to hi11, author­
lUng the ~aeurr to proceed along the llnee 
I euggeeted aboft. We ueed the olollng agree­
ant and oan g1'"' the manufacturer• the beet 
baeie poeeible.• 

I think thla 18 all right. I ha•e added 
~ne eentenoe there. 

tie u7e the Secretary ~~a .. n• t heft the au­
thorltJ, and that vae later. 

You U7 Mr. Villlt1e hal done --

It u pure ignorance that hal led hia to 
•ke a eer1ee of ntterl7 talee etateaente. 

That le all right. ~t hal sot punch to 
it. I like that. 1 I prefer to belieYB that 
it 1e pure ignorance that hu led hill to 
ll&ke a eerie• of uttarl7 falee etateaente.• 

And 7011 don' t haft to etate the alternaU••· 

I thiDJt that 1e all right. fbat U etrong 
e~. What do 70u Ulinlt, Oen•' 
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I like 1t. 

Too a trong1 

No. 'l'h1a is ditterent !rom an ord1nnr:r 
ottio1al 'l'reaaur:r thing. 

Now, va1 t a aeoond. 'l'be only part or the 
paragraph, :rou aae, I want to - Greenbaum, 
I th1nlt, cut out a part or that . What I 
u doing in th18 thing, I u leaY1ng cut 
th111 paragraph abotit the act l1a1ting. 'rhat 
111 'llbat I told h1a, that we were juat doing 
that OYer. 

Here are t he datea on t hia, Hr. 8ecretar,.. 
Januar:r 13, 1939, Na,.,. letter requesting 
formulation ot coat allowance method. 'l'hat 
is the tiret time it came to ue rormall:r. 
Nov, be tween April, 19}8, the date or 
Admiral Furlong' a informal memorandum whioh 
vas addressed to the Judge AdYOoate General 

:t37 

or the NaY:r, Wbioh didn ' t set out or the 
Department until Januar:r 1~, 1939, th1a matter 
neYer vae tormall:r presented to the 'l'reasur:r. 
'!'bore 111 a del.ay in there, but t hat ie the 
Nav,.•a rault , that ie not our tault, On 
Januar:r 13, 1939, the:r tormall:r asked ua 
to rom a coat allowance method. On the 
30th ot Januar:r, we outlined llhat could be 
done and eaid it it vaa aat1s taotor:r to the 
NaYJ, we would publish a nal1ng, On the 
11th ot February, the NaYJ wrote back and 
said that our pro))l)aal vaa ent1rel:r eaUs­
taotor:r. · on the 24th or Februar:r we aaid 
that we would publish a ruling and then the 
ruling wae published, but the exchange ot 
letters did the trick. 

Aa a matter ot tact, didn't Hanes sign aoae 
ot thoset 

Yea, he signed both letter• ae Acting Becre­
tar:r. Lahey signed them aa Acting Secretary 
ot the NaYJ, 

There 1a no need ot bringing that out. 

/ 
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Ro. 

It 1• purel7 oo1no14ental. 

I think that 1a the eort ot br1et obl'onologr 
,.ou want. 

But not all the reet ot tbUt 

I 4on' t mow whether - oerta1nl7 tbd ought 
to be 1n. 

I th1nlt eo. 

8o that all. JOU need to 1&7 11 th&t on JtmaaZ'7 -
1n JtmaaZ'7, 1939, the Mtter vae t1nt brought 
to 1:he attention ot 1:he 'l'reaiUZOJ Depertunt. 

Juet one, two, three, tour. I wonder 1t U!.&t 
oouldn't t1t 1n aoaevhere the war we are 
vr1t1ng 1tt 

Yea, that goee 1n there. 

I th111lt 1 t 1a alreed)' 1n there. 

But 1t Un't 1n that tora. 

!here u an anewer to that. 

What u the anevert 

!be an.ever 11 that troa 4pr11 to JtmaaZ'7 we 
Were 41IOUII1Dg 1 t , 

But the thing vaen't to~1 before ue. 

I th111lt all ,.ou aa7 about that 1• that 1n 
J&DU&Z07, 1939, the requeet wae tlrlt tor.a11)' 
preeented to the 'l'reaeul")'. 

I think 1:b.at 1• the anever. 

We are not go1ng to quote an 1nterdepartaental 
-r&Deblll tro• the Oh1et ot Ordnanoe to the 
h4ce AAYOoate General 1:hat vae nenr eent 
ouU14e tbt DepartMnt. 
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It U in tbe hear1Dg, 

'l'bere U noth1Dg to Ue ue into that, though, 
ah1ok, 

He .. ,.. that O&IMI to ua on that da)' , and 1t 
di4n 1 t. 

'!'hat ia right. Re aa,.w - he doeen' t .. ,. to 
Whoa J'urlo1181 • aemorudull vaa addreuect, He 
eaye it vae eent to the 'l'reaeur,.. It vaen 1 t, 
at ~1. 

I think that that ia perteotly •ate, because 
1t v111 take h1a another two or three d&,.w 
to han aother oo!IB'baok it he wants t o ooae 
baok apln. I 1211Dk the thiJ18 vaa toraally -
Ju•t the VR7 you haTe 11;, Z.n 1 t there BOlle 
plaoe that vnuld n t in' 

'l'ba t would go 1D on page two , 'Mr. Villk1e 
auerte that Adal:ral Purlong, head ot the 
Bureau ot Ordnanoe ot the Jav:r Department, 
uke4 on April 13, 193~. tor the inoome tax 
8J110rt1u.t1on proTUione enaoted b7 the 
Second ReftDue Act ot 1911o. 'l'hat 1a not the 
tact. On April 13, 1933, the Adairal addreeeed 
a aeaoraadua t o the Judge AdTOoate General --• 
Interottioe. 

lfo, lean out all ot 1:hat. 

All right. 

LeaTe it outf 

Lean out what he ie etartlng to read nov, 
I think the quioker you get 1nto tbie one, 
two, tbree, the better. 

You ,tuet •a:r th1A 18 What happened. 

'l'bU ie What happene4. 

But nuue u not 1;alk\JI8 about t hiB utter. 

He ie tallt1• -
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\'bat U our po1.11t. All tbU ohronol.osJ' 
relate• to V1Daon-!r ... ell. 

You ban pt to get tb&t 1n there. 

How oan ve get th8t ow~ 

Ve ••1 tbat ball no oonn11oUon v1 th thtl 1n­
ooae tax .-rt1sat1on - or vlt b. thll probllllle 
1.11'1'01Ye4 1n that aot. 'l'b.eae are the taou. 
And the pat thU obl'onologr 1n there. 

Do rou tb1Dit eo, Genet 

Well, I th111k all )'OU need 1n adftiiOe ot 
that 111 a atatuent that •&7• Xr. V1llk1e 
hal sized th1• up v1th V1neon-~r ... ell and 
the oth11r. 

\'bat 11 vbat E441e 41otated. 'l'b.at 1• h1a 
t1rst paragraph. 

140 

You ooul4n1 t get 1n tbll ohronologr t h11 
va7. 1 Mr. V1llk1e keepll r11terr1ng to a 
letter - or k11epa referring to Admiral 
Furlong.• And tben I oould 1&71 •Nov, rou 
and I kDov that had to do v1 th V1neon-'1'r-ll, 
but let'• eee how the 'l'reaeurr handle• the 
bui1De11 tmeD 1t doee get a M80randlul troa 
the •a...,., and th11 11 what happened 1D th1• 
part1oular oue. 1 Would rou ,.,. eo•tb1D« 
l1ke thatt 

8ure, rou oould. 

You haft got a ,..ar t o expla1D, troa April 
to April. 

Jo, rou doll't ban to expla1D 1t. It -a•t 
tor:.al.l.7 before ue. 

!lat U wae 1D the ~1nUtret1on. 

Well, ba bu DO reoorda. Bane• -"''t UDder 
horetar7 of the la"'7• Bow doel the th1DC 
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bappen vben 1t waa brought to u a tor.all,., 
It wu brought to ua tor.allJ 1n JIIIIUIU")' 
and before the end or rabrua17 we h84 aleared 
1t up to enrTbodJ' • aatlataotlon. 

He refer• to the taot, HUntington, that 1t 
-• brought to ue 1n JanuarJ, and 1 t eeeae 
to ae 1t 1• a good anever tor ua to ea)' we 
dUpoeed of it UllaedlatelJ. 

We dlapoaed or 1t 1n rebruarJ. 

He aaltee a dlreot aleatate•nt. And then 
'What happene' Kothing happens. 

])on 1 t JOU han to ezplaln that he U tens ng 
about eo•thlng entlrel)' ditterentf I thinlt 
JOU want to ahov vbat he U tallt1ng about. 

!"heee are the tbree th1nga that Mr. areenbaua 
dictated. 

])o JOU have that 1naert tor pas- two' 

Yea. 

Where 18 :!ddle' 

He baa gone. 
!low, thl• 1e the wa1 1 t IIOUnda. ])o JOU want 
to llaten' 

•Mr. V1lllt1e 1n hU Burtalo epeeoh --• and 
eo torth. "What Mr. V1ll.k1e or peraone Vbo 
wrote hle speech ba't'B done --• 

I don't thlnlt JOD want that. 

141 

That waa out. I lett tb&t out onoe. •¥hat 
Mr. 1f1lllt1e ball done 1• to oontuae tba taota 
and to w1 tbhold part of the reoord. I pre­
fer to belleft 1:hat 1t 1a pure lporanoe 
that baa 114 hi• to aake a aerl•• or utwrlJ 
tal.ae atat-nta. Be baa atxed up the .lot 
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1Let1 • exaa1De Ill'. Wlllkle'• obargea: 

11. ICl'. Wlllk1e a .. erta that A4a1ral Pal'­
loJIS, bea4 of the ~~area ot OrdDalloe of 
the Ia.,. J)epal't.en t, a alte4, on April 13, 
1938, tor the lna-e tax •ortUat1on pro­
'11alopa euohd b:r the lleoon4 Rennue .lot 
ot 194(1. ftlat le not the taot. 011 April 13, 
1934, the Ada1ral a4ob'eaae4 a -rancbla to 
the .Tll4ge .&4woate General ot the Ia.,., 
11118Pet1DS that repreeentaUYee ot the .. ,. 
DepartMDt oonter 1ntoraal.l:r v1 tb the 'l'l'ea8Ul'7 
with a new to the tOl'IIIUlat1on ot a Mthocl 
to be followed ln handling depreo1at1on 
allowuoee under --1 

Well, I th1llk th1e etarte ott all rlght. 
AIIJ'bod1 want to change thla paget 

I auaeet 1 11111. H4 I J)l'ot1te, rather than 
111a1te• beoauee -- · 

Where le that! •; ••• whloh l1a1ta protlta ••• •t 

• .... which 11111ted prot1te ... • 

1 He hae a1D4 up the Act wh1oh lla1 ted prot! te 
on .. ,. OODtraota ••• , 1 I thlllk th1• 18 golng 
to r• Are :rou (Jnot&) JuU leU1ag the one 
g1r 4o ltf 

Well beoauae there are eo QDJ' parte. IRie 
u ;!met t1nUhed with the eeOODd pe.ge. 

!hte ta DGW the one I • 'tllllftllll oa. I • 
-kllllr troa th1a. !hle U .tlat I • -rk­
inS,.__ 
... ta ,.._ \wo, Do :roa wallt to Uatea, ...... ' 
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• •••• a •thod to be tollowe4 ln haii411J1C 
depreo1aUon allovanoee Ull4er the Y1Deon­
Tre.8ell Aot. !bat lafte1Uo!'1 ot -rea, 
••• qulte a 41tteNnt utter - the 1n­
oo• tax -ru sat1on pro'l1e1on• v1 th tlhloh 
Hr. V11lk1e oont'laeee u. 'l'be nt1N eto17, 
1nolu41DS the oo1'1'0epondenoe rete1'1'84 to 
b:r Mr. V1llk1e 1a eet tortb •• a matter ot 
publlo reool'd 1n heartnse before tbe nb­
oo~ ttee --• and eo tortb and eo on. 

I think U 1e good to get that 1ft. It 1e 
no eeoNto In other vol'de1 -~t hu been 
known tor a long tt.e. I ~ that. 

•Hr. V1llk1e1 e u .. ruon that two and a hal.1' 
:rear• elepeecl before the -rUzatlon probl• 
vae dlepoeed of 1• l()OlC wrong. 'l'he probl• 
wh1oh he oontueee w1 tb the pNeent one vu 
dlepoeed of 1n J'ebru&l'7, l 9J9• '!'hat ••• Juet 
one aontR after the Treaeur:r Depert..nt re­
oe1Yed the Ra'IT ~art.ent1 1 letter rete1'1'0d 
to b:r Hr. V1llk1e. 

'l'ha t 1e wroJIC. 

Here 1e the va:r we ohanged that. •Mr. W1lllde'e 
aeeerUon 1• 1~ wrong. 'l'he problea ot ooa­
putlng ooete UDder the V1neon-'l'r-ll Aot, 
whloh he oontueee wtth the tax aort1r.atlon 
probl•, vae dlepoeed ot 1n J'etmaar:r, 1939. 
'l'he utter vu toraall:r brousht to the aUen­
tlon ot the 'frealftll'7 Dep&rt.nt 011 .TanuarT 13, 
1939, an4 011 J'ebruar:r 11, 1939 , the 'l'rea8Ul'7 
vee a4'1ieecl b:r the AoUns 8eoNt&l'7 ot the 
la'IT that the 'frea8Ul'7'• propoeal vu e11t1rel:r 
eat1etaotor;r. '!'hat vae juet one 110nth after 
the !reanr;r reoe1 'led the 1 &'17 Departllent' • 
letter Nferre4 to b7 Mr. V1llk1e.• 

You e&J 1t too often, the eaae thliiC• You 
•01 1t o'lel' an4 onr again. Oan1 t :rou llde 
tbd a Uttle b1t-

All r18bt, JOU 4on't vant to u:t that vae 
one -'b atta't 
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lfo, ::rou 11.7 1t twloe. Let Gene take 1t, 
You 1a7 1t too often. 

1.44 

!ben 1t would read, 1Mr. 'lfllltle ' • aeeertlon 
tbat t1ID aD4 a halt 78&rl, 1 et oetera, et 
oetera, 11• 1~ wrong. 'l'be problea ot oo ... 
puU~ ooete 'llllder the V1neon-'rr-ell Aot, 
wloh he oontueee with Ule lnoo• tu IUIOr­
tlu.Uon problea, wae dUpoeecJ of 1n FebJouar7, 
19:59· 'l'hat waa ,Juet one 110nth atter thl 
'rreaiiUl")' Depart.ent reoel•ed t he la"7 Depart­
aent ' 1 letter referred to b7 Kr. 'lflllk1e. 1 

!'hat leet eentenoe: 1!hat waa Juet one aonth 
after the 'l'reaeur7 Departunt reoe1'ftd the 
lfa"7 ~nt'• -• ttrat foraal requeat. 

Yee, 

'rben ::rou will lean out the obronolog)' of 
the letterd 

Yee, 

Well , 70U can do either one. It eeeae to 
ae 70U oan ,Juet eq that here 11 wat happened, 
and put lt one, two, three 

'!'bat aeJtee U l onger. 

Yea, 1:bat doea. 

lfo, I don't Ullnk .:be publlo 11 eo ~oh ln­
tereated 1n thl taot that we - 1t le .:be 
faot tilat we aoted one 110nth atter we heard 
lt, Do ::rou want to 41otate lt treebt 

All rlpt. 

'l'bere .a)' be other -

Well, tha1: 1e all rlpt. How haft 70u got 
lt nowt 
..... 'lflllk1•'• .. aertloll 12lat two and a half 
7181"1 el spee4 before the -rthaUoll probln 
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wae dlapoaed ot le 1~ WI"'q. '!'he probl• 
ot oo~tahlng ooa.te UJI4er 1:be YUieoD-!z a all 
Aot, wul be oontu .. a V1 th the 1- tu 
a1110rtlsatlon problft, wae dllpoeed ot ln 
Febl'Ual'J', 1939· fbat wae ,luet one 110nth attel' 
the !reaiUl'J' Dep.,taenti reoe1'184 1:be •a971s 
tlrst toraal requut tor handl.Uig thls problft.• 

Handll~ tble problellt 

Ro , that ls not 1004· 
For oonslderatlon ot 1:bls problaa. 

1 Atter the Ra97 toraallJ brought this problea 
to the \'reaSUl')'l s att1111Uon. • Ve 414n 1 t Jmow 
1t ansted before that. 

How wae that last sentenoet 

1 '1'hat was Just one 1110nth attar the 'l'l'ea•U1'7 
Department reoe1Y8d the Na•r1s flrst formal 
requeat tor blmdll~ thle problea. • 

For oonslderatlon of lt. 

For oone1derat1on of tb1e problem. 

Yea, ooneldarat1on. 

Oo oftl' 1:here and d1otate that to bill' (lUes 
ObaullosJ). Oet tb1e started to be alaeo­

grapbed, wlll :rou' 
Row, I Vlll read on h-· 

•Wr. V1llk1e quotas a etat•snt that I aa4e 
to a MWSPIIPSl' .an on Daoeaber 4, 19)9, 1n 
wbloh I eald, I It 1t rested w1 th ae as to 
wbetbllr a tallow would get a brsalt before 
hs had a aanitlons oontraot' I .. atrald 
be wou1d tare rathel' badlJ• Mr stateaent 
was proaapted bJ publlolt)' ginn -

1 

Row, 4D :rou 1:hlnlt I ebDUld ea)' tbU heN' 
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_,_ 
lo' t:bd cl.oem.' •011114 ftl')' sooa. 
lo • I &»111 t thilllt 10. 

'!'bat 1e Ill". Oreea~• a, 

I kiiOW U 1e, I do11 1 t eee 'tlh7 We oea' t 80 
right to thJ.e, I tell )'OU wba t )'OU &», 
IUU Obaulloe:r. Whet :rou haft there will be 
pe.se two, eo 118 0811 set lt up to the .U.o­
srapb 1"0011. 

Peregrepb two! 

Page two. !hle, plue 'llbat Duffteld 'lfi'Ote, 
1• paso two. 

Let • JUke a oballse here, 

low, ooul411 1 t 118 80 

You dealt wi t:b that on ISunda:r. 

"I reo-nded tbe repeal ot the Vlneon-
!r .... ll Aot and the eubetltutlon ot the 
boeee-ProUh !ax eo that prot1te be taken 
out ot war and all be treated alllte. 1 

Do )'OU lllte then I don't 11lte that. 
Oouldn' t •• a tart 1t b:r elllpl:r ea:rillg 1t 
t:b1e ~~ 1 !be queet1on ot lnoo.. tax 
-rtuaUOD hae been uttled, and now we 
will tab up t:be ohl'oDOlOSloal etor:r ot 
t:be 'fliiBoa-~11 .&ot,• eo•t111D« lllte 
t:bad 1 11ow, let' • take up the queeuon 
ot t:be 111o- - eto17 on the 1.110•• tu: . 
-Uutlon. !hat .. tter wae tlret taken 
up 111 ~:r -~ 10, 1911o, at the Vhlte 
loa••·· 
I lUte t:bat, beoaU8e thet c1J'aft a oleea 
1111e betnea thea. 

Let'• Jut-
.. .... , u. 

146 
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B.l! .Jrl 

_,_ 
Let'. &I 1 t agala. 

1 I now haft 41~eed ot the queet1on ot the 
ohronolog1oal order --• 

Duftieldt \'be queet1on ot --

B,JI,Jrt 1 I now haft 41epo .. 4 ot the qaeet1on ot Vbat 
the '!'reaiUJ')' aotuall7 414 in oonneot1on w1 th 
the trea'-t ot ooet allowanoee QDI!.er the 
1'1neoa-~ell Aot, lfow, let'• oonelder 
Vb&t reall7 happened ln oonneotlon wUh ..or­
tlr.atlon UDder the lnoo• tax. 'lhll utter 
wae t1ret taken up on JulJ' 10, 19llo, at tbe 
Vhlte Rouee.• 

Calrnat nret bl"ought to publlo attention. 

H.l!.Jrt •wae t1ret oona14ered b7 the !reaaur,., 1 

Ca1rn&l In June, 1911o. 

Fola:rt !hat 1e rlsbt, 

14? 

Oa1rn81 And wae the eubjeot ot the preee releaee b7 -

H,li,Jr: Juet e111J1l7 ••1• •wa• tlret oone14ere4 b7 the 
'!'reaiiUJ')' 1n .Tlme, 191!o. 1 

notz: 

H.l! .Jrt 

Gaetont 

D14 I etart the tlret eentenoe with 1 I 1
t 

Yee, 

Let'• etart lt, •Bart~ aow 41~ .. 4 ot -• 
and eo torth. 

Well now, he ooue b&Oir. and ,.,.., 1Vh7 didn't 
JOU &I 1t long before tha"" 

I doa't think that le quite aoOIU'&te, that 
1t waea't ooae141re4. !here oerta1nl7 wae 
ooaftrAtloa ~114 here. 

Well that 1e the date that Oonsre•• eeleoted, 
the {otb ot .Tlme, beoauee that wae the ttret 
t&8e that the7 bad gl'lla 1t toJ'II&l ooae14er-
at1oa. 
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_,_ 
Ot ooarae, llr. 'lf1llk1e ae14 1t took tw and 
a halt J8&1'& to get aot1on. Of oOUJ'tle, he 
18 baaing that on 1:11U prior reoord whloh we 
haYe alre~ ehOIIII. 

Vbioh dealt olll:r YUh tile nuon-tre-11 
Aot and not YUh th1a. I don't aee bow he 
oan ehow that we gaYe an:r tortlal oonaider­
a tion earlier thAD June, 19~. 

!xoept that Gene relleabera be talked about 
1t in lloft'llller, and I th1Dk Ulat ia oorNot, 
1n lloY .. ber, 1939· 
What 41d he talk aboutf He only talked 
about 1:l1e oloa1ag agre .. ente. 

I b&Ye got a thought here. He oan 0011e baok 
and eay, •Well, 'lib)' di4n' t you oonaider thU 
a long time aso'" Why not end the atateeent 
there ~ aay, 1!h1a 41apoeee ot the queetion 
ot the ooat allowance• under the Vineon­
'l'r.-ell Aot,• and that ia the thi ng that he 
hae been - and not •a:r anything about the other 
thing at all, juet I&)' that 4Upoeee ot thatt 
Mr. Villk1e baa been all a1xe4 up. All right. 
1 Vhat happened under Vineon-'l'rammell ooet 
allo'llaftoe., !hie u Wbat happened. 1 

It :rou are going to ea:r an)'th1ng llbout the 
other, the olll)' 1:111ng you oan a&)' 11 that 
1t wun•t brought forward until July, 19~. 
beoauea it wan' t needed until that t~. 
It -• olll:r at tllet t1M that the elllarged 
appropr1at1one aaAe 1t neoeiB&I')' to oona14er 
IOH II8W treat.ant and i t wae proaptl)' 
han4).ed. 

Juet a aeoond, Herbert. I learned about 
thU J8&terda)'. It U all l ..... 4 up. I 
,Juet would atop there. Mr. Wlllk1e 18 all 
a1xe4 up on the V1neon-'l'raaaell Aot. 

•Wow, pntl .. en, th11 u Wbat happened on 
the V1Daon-'rr-ll -• and then 1t he 
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oomea baok on the Vlnaon-Tra.mell 

'l'hen :rou oould ear in general terme, "When 
the need aroee tor epeolal treatment, the 
matter vas handled promptly and the blll 
signed by the Preeldent.• 

No, I would stop rlgbt there. 

Be •aJS all senalbl e peopl e taYOr the a.­
ort1ut1on. 

Jl!DJ Byrnes nalled hla on that . Be ehoved 
h1a t here vaa only one eenelble Republlo&D. 
All the other Republloane YOted agalnet lt. 

You han got my --

Yea, we ha't'e got the epeeoh, too. 

1 '1'hat euggestlon, or oouree, wae qulte a 
dlrterent matter than t he 1noome tax aaor­
tlzatlon proTielona Wlth Whioh Mr. Villkie 
oonruees 1 t. 

1That vas just one month a tter the Treasury 
Department reoelnd the lf&YJ'• tiret tormal 
request tor ooneider ation ot t hla problea.• 

!bat 18 the end. 

Yee, period. '!'hen 1t he ooaee 'baok on the 
other thing, okay, lt ie another atory, but 
I han tried to olean up the oontualon in 

·hU aind on the Vinaon- Traaaell, what 414 or 
11hat d14n' t happen, and the thing wae - th1e 
ll&kee eenee to ae. It waa brought to our 
attention 1n Jan~ary, and 1n February ot ' 39 
we cleared 1t up, and 1netead of being a two 
and a hal1' Jear delay, thle waa a one 1110nth 
delay. 

!:nrythlng that you eay there taltea care or 
lt. 'l'here u nothing new 1n th11 laet 
paragraph we are working on, really. It 11 
all oontalned 1n paragreph three. 
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Unle .. :rou want to go into the Vhole record 
ot the progre88 ot the program, vbether 1t 
wae or waen•t needed betore, 

Well, that 1a anotbar etory, Let him c ome 
back at me again, and then we get into the 
vbole question ot prot1te ot war and e'fery­
tb1ng elae. 

Yea. And that ie purely detene1ve , This 1e 
na111ng hia on a groee 111 .. tatnent, but when 
you begin to detend your record t or delay in 
this aaort1zation, that ia detens1Te. 

1 Kr. V1llk1e 1 s assertion that two and a halt 
years elapsed before the &110rt1&at1on problell 
vaa disposed ot U 1~ wrong. !be probla 
ot coarputing oosts under the Vineon-Tr~ll 
Act, vbioh he contuses vitb t he tax amort1&a­
t1on problem, vas d1epoeed ot 1n February, 
1939· That vas juet one month atter the 
Treaeury Department received the Javy1 e first 
formal request tor consideration ot t bie 
problem. • 

I think it 1B all right. 'l'ben all the rest 
ot thie etutt - well , let'• sse What he eaye, 

It they ask you at the preee conteronce about 
the income tax, you oan say merel:r that that 
U another story Vhlob d1dn 1 t begin untU a 
year later, 

150 

Let ae Juet eay, •Well , t hU U Vhat happened. 
When we decided that we were going to baTe 
a eeoond income tax bill, at that t111e we 
took the matter up in connection vitb - vben 
we decided ve would han a eeoond tax bill 
thU 711ar, that vas taken up tor the ttret 
time in consideration ot Vhl\t should go tnto 
the second tax bill. 1 

Regraded Uclassified



to.n: 

:.Jr: 

too: 

:.. J r : 

- a.2 -

!hen JOU OaD I&J, 1Mr. Vlll.kle I&JI tba t eYII')' 
.. neible MD wae 1JI f&YOI' ot Wat W 414 1JI 
thd b111, but the 1'1001'4 lboft Chat onlJ Onl 
Republloan lenator ~ote4 tor the b1ll.• 

!hat hal been worlr.e4 preUJ hal'4 alrea4J, 
14. Of oouree, the taot 11 that theJ weren 1t 
~ot1ng acalnlt the a.ort1aat1on but Che l%0111 
profUI. 

1'11at 11 pel'feot, 1en't 1t, Herbert' 

x ••• 
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•I - Mr. Wlll.k1e a .. erte that A4a1nl rul'loq, 
hea4 of the llul'eau of 011'4Aanoe of the Ia~ 
Deparc.tnt, aelr.e4 on .&prU 13, 1934, tor the 
1noo• tu aaortlaaUon pro~h1oae enaote4 bJ 
the eeoon4 Rennue Aot of 19~. 1'11at h not 
the taot. On Aprll 13, 19311, the .&4a11'al 
a4dr .. ee4 a aeiiOI'an4WI to the Ju«se A4•ooah 
General of the Ia~, IU8BIIt1ng that repre1antat1~e1 
ot the I&YJ Depart•nt oonter 1ntol'll&llJ with thl 
!re&IUI'J with a ~1ew to Che fol'lllllaUon of a 
aetbod to be tollon4 1D haD411ng 4epreo1et1on 
allowuoee un4er Che T1neon-1'raa.ell Aot. !hat 
euqe1t1on, of oouree, we qu1h a 41tterent 
MUll' fi'Oa the 1noo• tu aaorU&aUOn J)I'0~111onl 
wUh wbloh Mr. V1lllr.1e oontu111 1t. !he enUre 
ltOI'J, 1Jiolu41q the OOrl'elpoDdeDOI referred to 
bJ Mr. V1lllr.11, 11 11t forth a1 a •Uer of 
publ1o reool'4 1A hlar1Aa before thl eubooaalttll -• 
1D other wo1'41, hi ha1n Tt got &DJth.lng anJbodJ 
elM haan 't pt. low, •Mr. Vllllr.1•'• a .. lrt1on -• 
thh 11 a rebaUal - 1 tbat 2l Jl&l'l elaple4 before 
the a.orU&aUon problea WI 411pole4 of 11 ~ 
wronc. fhl problaa of oo~~puUq oo1t1 u41r thl 
T1naon-!raaaell Aot, wbloh he oontu111 with the 
tu &IIOI'U&aUon problaa, WI 41apoee4 of 1D 
rebi'U&I')', 1939. !hat wae juet one aonth attar 
the fre&IUI')' bepartaant - 1 I won4el' 1f JOII 
ooul4n't 117 u we 4hpo114 of juet on1 aoneh -
-1 411pole4 of 1D Flbl'll&l')', 19)9, jult one 
aonth - u 11 all r1S)lt. II thet etrong enouch' 

I1; 11 lti'ODSII' the W&J 1t 11, I th1nlr.. 
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s.x.Jr: 

Gatton: 

H.JC.Jr : 

1o111: 

R.l!.Jr: 

Sohwr&: 

H.l!.Jr: 

Schvan: 

H.l!.Jr: 

Cdrna: 

H.l!.Jr : 

ladu: 

H.K.Jr : 

ladee: 

R.M.Jr: 

l>utf1tld: 

- ~, -

Yea. 

I thlnlt that 1e a good etatt•ent. 

An alde •e.alre. 

Aren't 7ou, E4f 

It 1t all right. 

Ch1okt 

It anewere one partloul.ar oharse, an4 that 1t 
about all JOUr reader oan graep at one tPe. 

Yee, but th1e - thle one w haYe sot a good 
anever tor. 

That h rlght, a Yeey good anewer. 

How about 70ut 

I a• eat1et1ed. I would prepare _,telt tor 
one queeUon. Where JOU reterred to June, l94o, 
wh7 d1dn 1t 7011 do thle betoret 

Well, Ed 1t golng to elt 111 here wUh •e. 
Another queeUon 1111.1oh mght be aeked, Xr. 8eoretar7, 
h ho w dld the Treaeuey 41tpote ot the probla 111 
rebruar7, l94o, and the anewer 1t b7 agreelnC 
to publlth a rul.111g requette4 b7 the Na1'7 Depart­
••nt oonoernlng tha oo~utaUon ot ooth 1nourred 
1n plant ezpantlon. 

Han 7011 got that Nl1ngt 

Yu, e1r. 

ror Ood'• ealte, g1Yt 1t to ue . 

It the7 aek 7011 how 1t vat d1tpoted ot, 7011 can 
J11et thow the• the rul1nl• 
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s.M.Jr: 

rolet : 

Ca1rU I 

B.IC.Jr: 

nots: 

Cdrnt : 

rolet : 

H,M,Jr : 

Fole:r: 

'fbe letter aeUle4 ttw problft. 

Han JOU sot tu lettert 

Ttw letten are twre. 

Here U la. 

N:r letter to the•' 

Ye~. 

fhla l etter alsned b7 Ranee. !be letter 
aattled the probl••· 

ADd thla la the l'UllDa aD4 that 1e dated aner, 
J'OU aee. 

Yea. You want to aark itt 

H,M,Jr : Now, 'llbat elu are tber soina to allk •' Tbia 
h good. 

Dutt1el.4: I oan't think of anrthlns elee ~t I would ••· 

Cairna: It ttwr aak )'Ou anrtbing about Jobllnr Ranee, 
tell t~ to read the atorr ot Aloib1a4... I 
told •r wife tbe atOJ'1 t b h ~mlna. Aloibiad .. , 
J'OU ltllov, .aa an ottioial 111 Atbella aD4 Atballe 
d id ao•ethlng be 41411 't like, eo he went out 
and tried to deatro7 it . I told Plorenoe the 
U oJ'1 and atw ea1d, 1 '11b7, he 1e Aloibladea.• 

B.IC,Jr: Nr ltnowledp of Greek -Ttholou ia aa s ood u 
J'OIIl'a. '1'be laat thlna .,. wife eaid wban I lett, 
thle thlDa about Prt:hlaa and Da8on, eo I aa1d, 
1 llaad the ator7, and •tb• the7 ban a atool 
pigeon aD4 it JOU oan set the Greek aa.e tor 
atool pipon --• 

llott: !hat 1a "'1'1 good. 

B.lt,Jr: Bvt bia nue h what! 
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MISCELLANEOUS. 

sF('rtO~ :1 IW 'I' II F: VINflOll ACT (48 STAT., 1>0:1), Ml 
' 'l)o·:~IIEI> Ill' 1\ t"l' OF J UN E 26. 193G (49 ST AT .. W~OI, 
\~IJ Ill' ,\1 ''1' tW 1\ PIIIL 3, 1039 ( PUBLIC, llo. 18, S"V I~NTY· 
~iX' I II ('0:\(;iti-:SS). IU39 2 1 98i~ 

I. '1'. 32h9 

l'rltt•l""' 111 «~•ulffllon W'ltb ~lt'Tmlnln,g the aUowaJIC'f" fo-r 
......., •rt.OT t•t lilll'fi•l tac-UIIIf'l!l •• pan of tbr C'OM ot prrfonaln& a 
"••not .. , ""~"'"•(i •ubJtt't to tM prod_.OCUI or flf'rtHMI 3 or tbe 
n .... A•t ,., )la«'lil 17. to::H BS ~,.,,. 403t . u ·~ br the 
~\t'f ttl J , . :::., IR lftl 81a t .. 1928), aud u furt~r a~ bf 
lW ,\ •t t•t Atof'tt S. ID t f'ubtk, S o. lS. Se«at,J'...t~tb Conpnl) , 

'JW ,....,. ... bt.-.et<t i~ttcl under ~«lion 3 of the Vin!On Art. corn a in a 
~ll'"''i•tiiCl for tl~ot •11o,nnc:e of r«urring chafl.'t'S •·ith mt-M"('t 
'''l'"'i•·rt\ ,._ .. ,l for nl•nufacturinJ!. pul")l''5'e5 under • ('Onlmd. or • •b· 
.,,, traM ..,;,uun,z v.ithin th~ fiC'O Jle of such section. ( ...\rtid e R(c)5( D\ 
Clf tlllf' l"f'£!lllllti4•U<t in ' l' rttSUry l)e(oi£ion 4723. C . ll. t9:l7- 11 510. 
'Mti~ 1'''1\ ,.._juu i"' "uffic·ient ly broad to permit proptr allowance for 
lk·r•r.-oc·iAi it •U 1mtl .-,1,··ult'Nt.'f~ of St1th property. The dNel"lninnt ion 
.,r an •11v"""~'t' mul t>~· Fttt'h pro,•ision will be mnde by the Conunifl~ 
"'arnwr or h tlf'rll!ll u('\'(' llii(' I)Uiilllnnt to his duty or ttetenninin$( th6 
f\Jrl'\'t'l nllthllltt n ( t'X('('~"S p ro \t linbiJity Of\ C()l\thtelS ond I!Ubcc'111II'IU!18 
...-.tuinl! witltin tht' lK·orc of sect ion 3 of the Vin!!On Ace. (Article 
l!l l!r tlte rt'j.tnlnt iurt", '1•-erumry l),ocision 47231 supnt.) 

Wi1h "''t)l'''t to FifW inl fMilities, innsmuch ns it is not t~n.gonn1J iy 
t'ft1ut mt1111t :Stt\') ' <:Onlmct is COIHJ>Ieted or ot herwise tcrmlmHNI 
• lwei"'' ~udt "J"'<·inl fncilities n~rily ac..-.l_uir't'd lo (X'I'fornt it. will 
k tl""'l in t'~'' fortuin)t otiK'I' eomracts or works, the determint•lion ot 
' I"'')Jiltf ~tllu\\>tll('(l uudfr H<Ction 3 o( the Vinson Act lor oblolt'Stence 
{llllwr 1b:m •~•ruutl I IKI In addition to ordinary uhaustiou and ~n· 
m.l •f'1r 11111llt"'.lr of liuch facilities in connection with a ptarticular 
f'WM) lutaoo4 " " nil tht' romplf'tion or otht'.r ltnnina.tion of lht con· 
lrao1 attof 1-.· lq~J UJJOU rtlt\ .. nt tondicions thtn utant. ( I. T. 2861, 
C. D XII' I. :.'10 119:16) .) If upon the romp~tion of a rotll,.ct or 
~""""1 ~ttl•;t.-tt to 11\e provlsaon.s of section 3 of the \ ·m-on .t\ctl 
1hr f•IIUIIJI• .. ~"thtf Of Jnttmal Jte\·e.Jltte def:e.nnines that addiliOf\1 
and., ' '"""1"1 fM"ilit"'"' "'~"'necessarily required in the ~rforma.nto 
Gf d• &lJrtt~ ular rontract or iUbeontract, t hat 5\tor.h bcihtie~ are 1\oO\. 
lll('n II('U1!.! uOot\1 in conn~ion with any othe.r OJX'rttion~ and lhat. 
lb,·n- t., U•• I!!"'"'IX'tCh't! furcher use lor sueh facilities t.ither !or Oo,· · 
f'nunrm mhtr:uHI or lor any other opent.Lions then-

ill ,If lh•• t'ommiS~"ionot'r d<'hmni.ws that s~ch fae:ili ti~ were u~ 
!Ukoly llllht.• 11ti'(OI'Jnftl1et of d te porl ieular contract. or sulJconLrlt11 

(18) 

/ 

I 

I 
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Cheir entire and reasonable C06t1 1MB a lvage nl~ will be. gt.neraJly 
llec.!pled ll8 pnrt of U1e c:os:t of perfonning lhe parlicuJar contract or 
auf.x:ontrnct; or 

(2) If th.e Commissioner determin~ lhftL such f~tcilitias were not 
Ul!led solely m pc.rfornu~nce of tJH~ pftl'tlcular coni met o1· 81Jboontrnet, 
nllown!l<letJ Cor exhuusqon, w c11r and ~ll1'1 ftiUI obsoiC~S<:cnoo shall b& 
nul~o ln. ttc,.'CQI"(lnneo wtt h b roa~Kuu•bly oon8i!ilNit. plnn, on a bas·is 
w)&~c!• ,wdl a-ct urn to tlto oon.tnctmg J)l&rt.y C ho I'OiaSOnablo cost of !:iueh 
f'l<!lhl108 11t. tho end of the•r U J>eclcd ('(lOnomic ttnn of usefulness 
and shall be included ns a part. of the indiroot. fuctory u_pense a.l~ 
locable LO aJI or>erations in connection whh which aueh facilitie6 arc 
u~J. T ho part of ijle cost, if a.nyl t'{'mlininH dtfr deducting sueh 
allowa~· and the salvage value o ·such facilities will be gene:rally 
I OCle-J>led as a part of the cost. of perfonning t.hc l>&rticular oonlra.ct 
or a.ubcoot.ract.. 

MISCELLANEOUS. 
11139-24-9876 

0 . c. 230 (Re•.) 
'-•• A~o ltma..t.'fh);.'(a Gon:L•I:JO nrc lta.'co!'fmiC»>I or Aopq, At'ft&'fn•. •n 

Onua PI:Uo:ofa ~lfo au.,.,,._..,.. 8.lrou TUIC ~lillY Dcr.•a'flU.'fT 
·~• omaa Tur.uJll'. 

I Jtlt AacH: ... at. Drrl1*rt.-.•t Qmdu !fo. 1:10 • r 10:14 (re¥1111l4J. c...tnM­
Co.l'$ll~t ud nt.t.,_llLI 

' VASUJNOTON. &lay II, 1030. 
Sootion 3 of Department Cireul•r No. 230 ( l'<lvisc<l) of October 1, 

1930, ia ro'·isod to read as follows : 
81.». 10.3. Qu«Uifcotkm•lor ettn>llmt •t.-(.-) l~J"'IOI.f of U1~ tullowtng cl•Jt84'!8 

wbo ore fOUlld, UI)Ol'l OO•l41<1 i!-I'Dllou ur lbeJr llllt•llrtiHOnll. co 1~ tbe Qnnlltl• 
CII IJOill I'«Jlllrtd by Lb...- r t'l1d1Uooa OULJ I)(J flilmll((!tl IO J)tl&dJOO OOfcH't! Cbt 
Tn. .. •ur1 lkpartm(!Dl u a.uoruen or aaencA r«i])l'<'lh'tlr: 

1. AUoruera at Law wbo b..,.e beeo admltc~ to r;tliC"IICI!I befor.e t.he cOurts of 1 
lbe 8Ultet. Tt:rrttorlee., o r Dl£triet o f OohuuWa. lu wl1.kl1 ltltt Jllal ntnln ol!kell,. 
alld wbo are lawfUJl)' tnap\gfrd La tbt aC"lJv-e pnrtk-e of IIIC'Ir (Jf'OfCMdoo. 

2. OtrtJicd publlc •C~»~.~ntaot• wbo bne dulr QuaUfk>d lo llfW('(I<-e u certUI~ 
publk &«<Wita.Dta lll thd.r owa aame.. uDder l ht IM"'• aud n:plt,tiOM of tbe 
8talea, Tf'n1tortea. or J>l5:tl1,et o f Oolom.bla, ID 'lfh~ lll4!r .. lntaln odk8r, aod 
wbo are lawfnllJ' eQP,p!d lD aalt"t pruUl'lt aa C'tT'CIOt..s IIU.blk aC'l'OQDtaata. 

Applkut. wbo are tmploJN b7 C"'f"P'ftlioM 011 a tali-U.. bub Ud who 
do DGt taalatala Cldlcw .,pan tn. liUdt ~r-NI wit• clwtr ~ an~D~ 
able to tbe ~ pobUt w1l1 DOt be f'OIIIddtftod co bt Ia Nth·• prNtlet tr'ltbla 
lbt tntaaJ.q of cbe lft"m as ti:Sitd abMe. 

Applb.U f or ea.rollmtllt to pracclte bdort , ._, Tr8.t11r7 Dfopart.lllltat are 
req·ldrtd b7 M•tute lO "'~- t ... t ltM!:)' are Of 1")0(1 f:ha~rr and. In pod ,. 
put~ ~ ol t.IMl Dt'Ca~A.'7 quaiiiC"aUou co tMblt tilt'• to rf'lldt-r Pda 
dallu.obl nluable .en~. aDd ot~terw• C'OdPtCHU 10 ad"l~ and ~ IIUC'b 
ci.almutt Ia tbe ~W"L"~~tatloo of tM'Ir C"'l..._" (Tit~ ~ etnklo 281, l:nllf!d 
8cace. Code.) Tbe burdett k apoo appiiC"'ln~ to fi!Uibllab ('l_..rlr tltclr rlcttt 
to t nn>llmtnt b7 II10Wl4llhat 1he7 pocN1Na (1) a 10011 ('bltrildtr and rtputalkla. 
(2) an adtQtaalt educo.tton. and (3) a lc:oowltdce Clf UHt lawt a11d r~ul~ulocas 
r t la Uor to tu lllliUC!rwaod otlttr ftJbje.tU wblc-b lhfl1 f'l1Jif't1. to tumdlt 00/ore lbe 
Dts,.rliUf_Dt oud ot the rul~ aod rtaUiaUont JOVtrlll ttl pn~ctlee bdore the 
Jkl)ll r tnlf!llt. 

(J()O(l cha raett:r a.nd fOOd H"pntatlon nrt noM ldt!flllctl mJIIIrement& 'l'lte 
t ormt':r ill 6utermlned by tM a()l)llcant'a IIC'hllt l quaiUk,.: Utn l.ntte.r dtmend!J 
upo" tbe OJ>lolon e11terual.ned of t.he a pplicant bt I Milt! ~·bo htn'C! bn<l Ute oppor• 
tut~llt or knowlll.( blm lu tbo oo.srunuoll1 h' wl1kl1 he reeldt• or h • w11lt h be 
practku bt. ,lrol•lon. Jt toUow-a that e•ldence ot anr act or 001illsiA.m • ·bleb 
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Ootober 16, 1~ 

ICr. V11We 1D hU llatfalo epeeoh of Ootobel' 15 bu 

again ohal'sed that the 'l're&IIUl'J' Dep&l'tllent hu de1a;:red the 

de!enae prograa. 

What xr. Y11We, or the per1on Who wrote tbe epeeoh, 

bae done la to oontuee t he faote and to withhold part of the 

reoord. He hal mixed up the .lot vhioh 1ill1 te profl ta on 

llaTJ oontraote w1 th the 1Doo• tax aaorUsaUon prob1n Whloh 

vae ra1ae4 in 41eouae1one _between the AdYiaor:r Ooulee1on on 

llational Defenee and representat1 ne of the 'l're&IIUl'J' Depart­

ment ln June, 194o. 

The Aot l1alt1Dg profl ta on na'ral oontraota, othe,_,11e 

known ae the Vlnaon-'l'r&Jmell Aot, prortded that ll&llufaoturerl 

ot na-val Yeeeeb had to p~ baolt ·to the !re&IIUl'J' an:r profltl 

Vblob tbe;r •de in exoe1e of 1~ of the oontraot prloe v1 th 

the lla'rJ'. The Ka'rJ' Department 1n 1934 urged that 110re oo1ta 

be allowed •nufaoturera 1n computing pro!l te under thll 

.lot than had prertoual:r been allowed. '!'h1a prob1e• vaa 

apeed1l:r eolYed bJ' the 'l'reaeur:r Department to the eat11-

!aot1on of the lla'rJ'. Wuoh later, ln June, 1911<>, the general 

uortlsation :proble• vae raUed IInder_ the !DOOM tax 1# b:r 

•anutaoturerl and b;r the Adrteor;r Oo•lulon vbloh oue lnto 

be1• on 11a7 29, 1911<>. 'l'ble prob1•, atter extended oon-

114erat1on b)' Oongreu, vae 41epoled of b:r the 8eoon4 Reftnae 

.lot Of 1~, 

Let• • en•tne Ill'. VllW•' 1 obaJ'PII 
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1. xr. 1f1lllt:1e .... ru thd .ual:ral Pvlollcr, hed of a.. 
B~~Nau ot ONnanoe ot the 11&'1'7 Dep&J'tMnt, a eked, on Ap:r11 13, 

1938, tor the 1noome tax aortlu.Uon pro1'111on• naoted 'b;r 

the Seoond Rnenue .lot ot 191Wl. .ldalral Purlons a4e DO euoll 

requeet, On Ap:r1l 13, 193~. the Ailll1:ral &44:rene4 a -oran­

dua to the Judge Ad'fOO&te Oen_.al ot the ll&'t'J', 11J88e1UJIS 

tbat repreentaUne ot the 11&'1'7 Departaent oonter 1~11 

vHh the !:reaeu:r:r v1th & rtn to the to..ul&Uon of a Mtho4 

t o 'be followed 1n handllng 4ep:reo1at1on allowanoee undeZ' the 

VlneoD-!~11 .a.ot. !hat euggelt1on, ot oouree, had no 

oonneotlon v1th the 1noome ~ax eaortlcatlon pro1'1elon• enacted 

b:r the lleoond Rennue Aot ot 194o or with the probleae :reeohed 

in that aot, 

Mr. 1f1llk1e anertl that two and one-b&lt :rea:r• el&peed 

before the uortlzatlon probl• ••• 41epo .. 4 ot, Aa a •tter 

ot reoord , the pro'blea wae 411poll4 of 'b:r the !:re&ltll'7 Dep&rt­

aent ln Pe'bruar:r, 1939 -- one aontb &f'er reoeipt b:r th& 

!reuur:r D_epa:rt.ent of the lfa'1'7 Depertllent1 • letter ot Janu&J'7, 

1939, referred to 'b:r Xr. 1flllk1e, ln Wh1oh ea:rl:r aotlon waa 

requeated. 

2. Xr, Wlllkle anerte that ln the 111d4le of 1939, John 

W, Han .. , then Under Seoret&r7 of the !reaeur:r, drafted • 

PlM tor ..,rt1&at1on at the requeet of the War and lf&'1'7 

Departaente. It an:r euoh plan ... dNfted 'b:r llr. ~~&nee, 
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1t 11 not 1n the f1le• of the 'rrea~ ~t and 1e 

unknown to all)' of 1te otf1oera and nplo)'t... Oertel nl)' 

he didn' t talk to me about 1t. J'urthei'IIOre, our f1lea 

do not oonta1n an)' reoord of auoh a requeat fi'OII the War 

and Na'f)' Departments. 
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). Xr. V1lllt1e etatee that on Deoeaber ~. 19)9, a neva­

paper 11&11 ulted • 1 Ae I underatand it, in eoae or tbeae 

var-Uee oontraota a ooepan)' baa to lu114 a plant that u 

good only f or the tiM 1 t t-alt .. to turn out the order. '!.'hen 

it 11 eorapped. • 

He quotes ae a a repl)'ing 'Yea, but he U out of 

luolt a1 far ae we are oonoemed on that. If 1t reeted Vith 

110 a1 t o whether a fellow would get a brelllt beoauee he had 

a llli1D1 t1one oontraot I u afraid he would rare rather badl)'. 1 

On the bal1e of theee quotat1ou he allege• that I 414 

not faTOr the .. ort1&ation proY1a1on enaoted by the Seoon4 

ReYenue Aot of 1~. 

AI a eatter of reoord, a)' etateaentl were eade With 

reepeot to the Vineon-!1'-ll .lot an4 were pro~ted b)' 

publ1o1ty g1Yen 1n oonneot1on with tbe oloaing agree.ent 

V1tb the Colt'• Patent Pireara Xanutaotur1ng Compan)', atip­

ul&t1ng how oerta1n 1teu would be h111dled in ooaput1JIS a 

oo~~p&n)'' a profit 011 a War Dep&rtaent oontraot wbioh vae 

eubJeot to the profit 11a1t1ng prortaiona of the V111110n­

!raaeu .tot. 
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111 ttatetlast• qaoted b)' Jllo. W1llt1t were 1Jltn4e4 to 

earph,..ise •:r po11o;r vbiob I han alYaJ• followed 1;hat .at­

t1ont manufaoture•• Bhould not be fa'IOre4 or 81 wn tpeoial 

ooneideration• not a'Q11ab1e to other taxpa:rera. I reoo ... 

aended the repeal of the V1J1ton-'l'l'-ll Aot IUid the nb-
' 

et1tut1on of the Exoe" Profit• 'tu to that profit• be taken 

out of war and all be treated allu. 
~. Kr. 1111lt1e aeu vb7 1t '<lok two and oM-halt ,.ar, 

to get aotion on the -tter of inoo.e tu a.ort1aat1on. 'thl• 

1e 1noorreot. It 414D 1 t take two and one-half :rear e. 'the 

truth 11 that on .Tu1:r 10, 19~. the White Hotllle inued a 

etatearent that it bad been agreed that the Zxoe•• Profit• 

'!'ax Blll would 1noorporate a prorttion for f.JI.Orthation oTer 

a f1Te-:rear per1o4 of additional fao111t1ee oert1tied ae 

1mmed1atel;r neoetaar:r for national defen•• parpo••• b)' the 

~ and !faT)' and AdrtBOI'J: Oo•Uilon and alto that the 

! xoen Prot1tt 'tu Bill woul4 be nbetituted tor ~be prot1t­

l1a1t1ng prortliOill of the n.nto~~·ll Aot. Lepe1at1on 

OOIItJ)l:rlng w1 th the Pree1dent 1 • reoo-ndat1on wa• enaoted 

i nto law on Oo'<lber S, 19~. 
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A~ PAGEl 

)(r. V1lllt1e 1n hla Butt&lo •peach ot October 15th 

C!bargea thet the freaau1'7 Dapartaent haa delaJe4 the daten .. 

progrea. I n spite ot Ill'. V1lllt1e'e apparent dedre t o atud7 

sonrnaental probleaa 1n the hMt ot a oaapaip, u ia to 

be expected naturallJ that bl will not be able to do an7 

10re theD get a aaatterln& ot ltDovlldaa during thh hectic 

' 
1tudy period. In thle inatance, he haa a1xe4 up the act 

vhleh l1a1ta protiU on n&YJ oontraou with the 1DcoM tu 

uort1lat1on problea vhlch aroae out ot the neceae1t7 tor 

a netly enlarged rea l'!IWient p rogram. Re th.inlte that the 

Y~aon-fraaaell Act, ~ich vaa t h e Act liaiting pr otite on 

nuy oontreota, ia the eue aa the a.orthation relief reooa­

unded by the AdYhorJ Oouhaion to the De,tenae Council aDd 

rt preeentat1Yea o t the freanrJ Depart•nt 1D June, 1940. 

He baa tlunlted hie p rel1alna1'7 exaaination vh1ch he a1ght 

be able t o pau v1th autticient preparation. fhe problea 

that he MnUona ae h&rtng arleen 1n 19JS vaa apeedllJ 
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aolYed by the Tresaur7 O.partaent to the coaplete eat1atact1on 

ot the N&YJ a 7ear aao laiC rabruai'J. 

Let ue exaa1ne Ill'. VU11t1e 1 a charge a and coapere 

thea w1 th the recol'd. 

1. Mr. V11llt1e aeeerte that Malral Furlong, bead 

ot the Bureau ot Ordnance o t the NaY)' o.partaent, aelted, 

on April 13, 19JS, for tbl lnoo• tax a.orU&&tion proYieione 
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,..ote4 b7 tbe lleomaA Rno1111e Aot ot 19'1o. !liaS 1o 1101 u.. 

r10,, OD April 13, 19311, Cb8 Ao.atral 044ro .. o4 a -raJIIl• 

w ~ Judp M.Tooau GeDoral ot Clio llaTJ, •ucae•ttllc Cb8t 

"PreaenUUYee ot Che .. TJ Dellart .. IIC -tor 1llfOJ'Mll7 wUil 

'he TreUUI'J wUh & TloW SO Cho fOJ'INlaCioD of & aoCbo4 Co be 

toUowd 111 hall411ns· 4opreotaUon allowanoea Wl4er tb8 't'tuoD­

fruaell Aot. That •ucce•UoD, ot oov.e, waa cptca a 4tttoraDS 

aauer tban Che t11ooae tu aaorttr.aUon proT1atoDe, wUh whloh 

Ill'. V1lll:1a oolltlla .. U. 

B. Mr. Villkte '• auerctoD Cb8C 2i roara elap .. 4 before 

'h• uorU&at1on problea vee 4tepoao4 ot lo ~ wronc. !he 

probl .. whloh he OOIIf'llHO wtCh tb8 proeODt ODe WO 4lopoeo4 

ot 1n rabruarr, 19)9. !hat •• Juet one aollth after the 

freaeurr Dopart .. nt rooe1•o4 the .. ., DopartaaDt'• 1eUar 

rettrred to br llr. Vtllkte. 

C. Ill', Vtlllr.te quot .. a etat .. eDC that I Mde to & 

Dtnpaper a&D 011 Deoollbor 4, 19J9, 111 wh1oh I ea14, •It 

lt reate4 wtch ae ae co whether a tallow would cet • broalr. 

betore be had a IIWI1 UOIIO OODCNOC I U atr&14 118 would feel 

roUter badlJ. 1 I we, ot oouree, rotorrtlll CO tbe 't'1DOOD­

Traueu Act. x, atat•eDt vaa pl'Dapto4 b;r publtott:r 11•011 

1n conneottoo wtCh tho oloaliiC acro-DC wt Ch • oonatll 

&aautaoturtllc ooap&IIJ. 
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I reoo .. eftde4 ~· repeal ot tbe Ytfteoft-fraaell .&ot 

IliA tbe au'betttutloft ot tile bo .. e ProtUa !u eo tbat pi'Ot1te 

be uun out ot war and all be treate4 alUte • . , 

Mr. Vlllkle alke wh7 lt took two and ofte-balt 

1ear:a .. t o get aotloft oft the utter ot lnoo•• tu aaorthatlon. 

fbe truth 11 that on Jul7 10, 1940, the White llouu luued a 

1tauaent that 1t bad been IICJ"eed tbat tbe lxoe .. Protlta tax 

1.62 

BlU would incorporate a pro1'11lon tor a.orU&aUon o•er a 

un-rear period ot a441t1oll&l. taolll\lea oertltled ae t....Uatel7 

oeoe11arr tor ftaUoftal detenee purpoa .. b7 tbe ~ and 11&1'7 and 

A4Yhorr Cou1ea1oft and aleo that the lxoua PI'Otlta 'l'u Blll 

woul4 be aubeUtuted tor the proflt-llalUng pro1'la1ofta ot tile 

V1neon-'rru11ell Aot. Leglalatlon ooaplr1118 wltb the Pr .. tdent 'e 

reooaen4atloft waa enaote4 1nto law oft Ootober 8, 19llo. 
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October 17, 194o 

llr. ll1l~e in hh lluttelo apeeoh or Oo\ober 15 

hee agdn oharged the t the 'l'reaeu1'7 Departaent haa deland 

the dofenoe prosz-aa. 
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llhat Ill". ll1ll.k1e, or the paraon who wrote the epeaoh, 
bAt dono 11 t o contuse the taota and to withhold paM or 

the record. I prefer to bali8'1'e t hat it 1a pure 1poranoe 

thet haa led h1a to aaka a eerhe or uttarlr talea eteu-

IOtDia. He hu •1xed up the Act wh1oh l1a1te prot1ta on 

Kny oontraote w1th the 1noo~~e tax aaoMir.aUon problaa 

ohlch vae raieed in d1aouaeiona between the AdT1eorr 

CollllU t1oo on National Datenae and r&pl't .. ntaUT .. or the 

Treaaury Departaent 1n June, 194Q. 

Let'a examine llr. llillk1e 1a ohargea: 

1. Mr. ll1llk1e ••••rte that Ada1ral rurlong, 

head of the BUI't&U of Ordnance ot t he NaTJ DepaMaant, aalted , 

on -'!>rll lJ, l9JS, t or the 1ncoaa t ax aaoM1&at1on proT111ona 

enacted b7 tha 8eooad ReTanua Aot or l94o. 'l'hat 11 not the 

flct. On April lJ, 19}11, the Adaire! addreeeed a MaoNJidua 

to \he Judge AdTooata Oenara.l of the laY}', aua .. ung thu 

n preaant at1Tee or the NaTJ Departaent oonter 1Dtoraall7 

V1th the Treaeurr wtth a Thw so the foMNlat1on of a Mthod 

to be followed 1n bandling depreolaUon allowanou under the 

Yloaoo- T"'-ll Act. ftlat augeatlon, or ooane, wa qulte 

• different •ttar thaD the 1nooae tax aaorUr.atlon proTi­

alona v1tb wh1oh Mr . V1lllth oontuaaa U. The anUI't ato1'7, 
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uoludlng the correapon4enoe retel'J'e4 '<~ bJ IIJ'. V1lllle, 

11 aet rortb •• a Mtter ot publio Noord in beaJ'lnga batoN 

tbe auboonHtae ot the eo .. utee on Appropriation• , United 

s;atea Senue, 76th Congraaa, fire\ Sauion, on B.R. 6149, 

Nt'1 Department Appropriation Bill tor 19~. 

Mr. Willkie'e aeeertion that 2i 7eara elepaed 

batore the a1110rt1r.at1on problem waa diepo .. d ot ia 100~ 

vrong. The problem wb1oh he oontueee vi th the preeent one 

vaa dilpoeed ot 1n februaJ'f , 1939. '!'hat vu Juet one ~tenth 

atter the Treaeur7 Department reoe1Ted the NaTJ ' Departaent ' a 

letter referred to b7 Mr. Willkie. 

Nr. Willkie quotea a atate .. nt that I a.ae to a 

newspaper u.n on Deoember 4, 1939, 1n wh1ob I eaid, •It 

l t rested rltb me ae '<I whether a fellow would get a 

break be t ore he bed a 111&111 tiona oontreot I u atraid be would 

feel rather bedlJ. • I waa, ot oourae, referring to the 

llnaon-Tr...ell Aot. 1f,J atate•nt wee proiiPted bJ publioitJ 

glven in oonneot1on vi th the oloa1ng a.gree .. nt with a oertaln 

aanutaoturing ooapanJ. 

I reoo .. ended th e repeal ot the V1naon-"-•ll 

Act and t he aubet1 tut1on ot the Exoeee Prot1te Tax 10 thlt 

Protite can be U.ken out ot war and all be treated allke. 

Mr. 1fillk1e &aka wbJ it took 2t 71ara '<~ get aotinD 

on the •tter ot inoo•• tu aaortuauon. The tnath h that 

, 
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JlllT 10, 19110, Ula 'IIIUa Bouaa le..-4 a nn-nt Ulat 

u bad 'b .. n -creed tbat U1a bo .. a PI'OfUa tax 8111 woal4 

incorporate a pro'lhlon for 11110rUaaUon o••r a n••·:raar 

period ot additional fao11Ulea oarUf1a4 aa 1-41&tel:r 

necuaarr tor naUonal 4aten .. Plli"PPMI b:r tba Aft)' &114 

Na'7 and M•hor:r Co•hllon &114 &lao that the l.xoau 
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ProtlU 'fu 8111 wolll4 be aubaU tuta4 for tba J)I'OfU-llal u.ac 
proY1a1on• of the 'f1n.oA--rn-e11 Aot. LacillaUon oollplJ-

1111 wnb tba Pral14ant • • raoo-UIIlaUon waa enaota4 1nto 

lew on October S, 1940. 
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Vaeh~OD 

!'OR IK!!EDIATE RI:LE.\8£ 
!Jiuradax. October 17, 19~0. 

Prua SerYioe 
llo. 22-41 

secretary Morgenthau today 1eeued the following atateaent: 

Mr. Villk1e in h11 Buttalo apeech ot October 15 haa 

aga in charged that the Treaaury Departaent hal delayed the 

defenee prograa. 

What ~. Villkie bAe done ie to oontuee the taote and 

t o v a bhold part ot the record. I prefer to bel1e•e that 

i t ia pure ignorance that haa led hia to make a eeriea or 

utterly telae etateaente. He hae aixed up the Aot which 

limited profite on NaYy oontraote with the incoae tax 

uorthaUon problem whloh vaa rl\ieed in dieoueeione be­

tween the AdYieory Oomaiaeion on National Oetenee and 

repreeentativea o f the Treaeurr Department 1n June, 19~· 

Let'e examine Mr. Villkie 1 e chl\rgee: 

l. Mr. VUUie aeserte that Adsir&l l'urlong, bead 

of the Bureau ot Ordnance or the lla..-y Depart .. nt, &eked 

on Aprtl 1.3, 1938, tor the inooae tax aaorUut1on 

proYilione enaoted by the Second Rennue Act or 19~0. 

That ie not the tact. On April 13, 1935, the Adairal 

addreued a lleiDOrandua to the Judge AdYooate General ot 

the Na•y, euggeating that repreeentetiYII or the NaYy 

Departaent confer intoraally vi th thl 'l'reuurr with • 

•lev to the to~lation ot a method t o be followed 1D 
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handling depreciation allo•noea under thl Y1Deon-'l'ruaell Act. 
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f!l&t eu.etlon, or courea, wae qulte a 41trarant •tt•r 
rroa the 1no011a tu a.orU&&Ucn p-o-rltlone vUh vblch 11 
xr. Vlllkie oontu .. e u. The allUre etol')' , 1ftolu41nc the 
corr .. pondanoa referred to b7 llr. VUU1e, le eat torth •• 

167 .. . 

a aauer or public record 1n hear1ftco before tbe Suboo-ltt .. 
or the Coem1ttee on Approprtatlone, Un1te4 8tateo Senate, 
76th Congraee , rtret 8aee1on, on H. R. 61.49, N&YJ Depart .. nt 
Appropriation Blll tor 19~. p. lo6 et oeq. 

Mr. V1llk1e 1 e auartlon that two &Dd one belt Je&ra 
elapoed before tbe a.orth&Uon fli'Oblea •e 41epo .. d o r 
11 100~ wrong. Tbe pr oblea or coeputlftC cone under tb& 
Y1neon-1'r&lllllell Act, vblch be contueee v1 tb tbe tu 
aaortl&&tlon probl em, ~• dlopoeed or 1n r ebru&I'J, 1939. 
That wae Jue t one aonth after the 1'reaeul')' Department re­
ce1Yed the N&YJ'• tlret t oraal requeat t or coneldaratloft 
or thla prcblea . 

Regraded Uclassified



168 ' 

of Willkie's Talk Charging Delay 1n Defense Moves 
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3· Jr. Wlllld.e .tate• -t oa Deor ._ 4, 19)9, a ~per -

a.acl • "A• I 111111erataa4 1t 1 1a - of tlleM ......._1M OCGtraot.a a 

~ bat to boUl.4 a plant that. 1a lood ...q tor tile tiM 1t tabs to 

tan1 out the .....s.r. n... 1t 1a -.PI*I.• 

B• <!'~~)tee • u repq1ac "Yaa, bat ba 1a out ot hick ao tar u • are 

con .. rnod Cll1 that. It 1t reet.ed with • aa to 1lbat.bar a tallow would a-t. 

a braalt _,... ba Md a .m!U... """'tract I oa lbaid be wwl4 tare rstbolr 

lildiT·" 

0D tba lalla of t.baM <l""tati.oall be aUec-a that I did 1IOt ta<rQt' tile 

uart.isati<ll> prorlai<ll> ..ctecl 'bJ t.ba SecOild ...,_ Aot. ot 1940. 

As 1 attar of :raoor«, IIQ' .tat..nta _.. ..sa with reepeot to tbe 

li.DJ-rr.-11 Aat aDd_.. proapted 'bJ po.bllc1ty 11,_ 1D ._ati<lc witb tbe 

olDa1n& ap-ee.at witb t.ba Colt'• Pat.Dt ~ II&Ziataat'llr111c Cooopov, atip... 

lllatl.nc bow cert.aiD 1t.a 'IOQJ.d be haMJ.! 1D co.putiJIC a oc.pov• 1 FOfit. .., 

a 11'ar Depo.rt.ment coat.raat wldcb •• lllll>Jaat to tbe profit u..ltiDC F<J"laicaa 

ot the Vloa-.tra.ell Aat, 

!IT .t&te.Dte qUDted 'bJ Jlr, WWlta _.. :ll:lt.a4od to ...... 1&1 IIQ' 

pollq -rbicb I ba'ft ~ toll : M tb&t .alt.,.,. ~· oboal.4 1IOt 

bo ta<rQt'od or linD opeoial ooaes.s-t,. 110t aftllabl.e to atber tt.:.rpqero. 

I roo·n •dod tba repeal. ot t.ba v~ll Aat aDd tbe llllbltitu\SAa 

ot the zx.:.u Prof1t.e raz 110 tbat. prot1t.e be tabD ....t ot .r aDd all be 

treated aUb. 

4, Jr, Wlllld.e aa1u1 *T 1t. t.oo1t t..o ..S - t·lf ,_... to le\ aat!Aa 

CIQ tba attar ot ,...._ tu -usatlca. !ll1a 1a 1D raat. It 41da't 
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taP t1IO .. - t·lf ,.ue. !M -..u. 1a *' - ~ 10, 1., \M 

lldt. B- 1elu4 & llt&~t tllat it. 11M ~ &C1'M4 tb&t tile 11111eu 

Profitt tax 11111 '1101114 iMOIIpCI&'&te & ),W'O'I1aia fflll' -u.&tia ....,.. & 

ti...,.U per!.o4 ot od41t.~ t&o111t.1aa oert.1t1e4 N ' Siateq -

_, tar D&Uooal w- ............. b)' t11e u.r u4 I&~ u4 ~ 

c-iatl.la u4 &lao ..,, ........ Protite !&X 11111 .-14 ... .U.Ut..&e4 

tar \be Jll'Ofi~t.S.C ~ ot U. lia.•• !ft=el) .let. IAc'"._ 

Uoa ~ wit.la t.bot ~~~ '"riMI--SI&·t.J.Ga aa _.w Sdo law 

.. Ootobolr s, 1 •• 
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J.- PAGI I 

)(r. 1Ullkie 1n hh Buffalo ep .. oh of Ootober 15th 

chargee that the Trea•Ul'Y Departaent hal aela,ea the aefen•e 

progr811• In spite of 111'. 'fillltie' a appuent aeaire to atuq 

govel'lllllenttl problema 1n the heat of a cupa1gn, it 11 to 

be upeotea nat~~ that he will not be able to a.o lliJ 

nora than get a ~~~&ttering of knowba.g. during thl• hec:tio 

atudl period. In thla lnatanc:e • he hu alxea up the act 

llhich 11a1ta profits on na~ c:o.ntraota with the lncau tu 

mort1ut1on probl111 which arose out of the necenitJ for 

1.73 

a natlf enlugea re&l'IUIIAint progra. He thinb that the 

Vinaon-Trammell J.ot, Which waa the J.ct limiting profits on 

navy oontracta, i• the aame ae the amortization relief recom­

mended bT the J.dvhoey COllllllieaion to the Defense Counc:il and 

representatives of the i'reuuey Deputaent 1n June, 1940. 

He haa flunked h11 prell•lnaey examination which he aight 

be able to pua with aut!ic:ient prepuation. 'fhe problm 

that he mention• u having uiaen 1n 19S8 wu epeea.ill 

aolna bT the Treasuey Departunt to the complete aatiaf&c­

tion of the Navr a 1ear ago laat Febru&17· 

Let ua examine 1(r. Willkie 1 1 ohugea ana. oompare 

tbem w1 th the record. 
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1. llr· Willlde aaoena tbat AdJd.nJ. l'lrlq, -.tot tbe a-u 

ot Ol'dn.IID•• ot tbe lla'fT Depe.rUeDt, asked, em April ]J , 19.38, t~ the 

,...,. tax uortJ.aation l""''Oieiou ell&ctecl bT the SeooD4 ~ .. Act ot 

u.,.,( "' .....t " ~ ~ 
19'0• 1Ar1e' ktoug aadw £70b "'CC:'M't, 0a .lprll 131 1938, the Jd.Jdral 

eddre,.od a MIIIOI'&Ddla to the .Tud&e Aom>oate Oeneral ot tbe lt.'fT, ~~uggeetiJ!c 

\hAt represent&Uv .. ot the 11&"7 Depo.rtllent confer 111i'ol'OIIll;r with ~be 

fNISU1"7 with a n,.., to tbe tonulation ot a Mthod w be followed ill lwD41lnc 

depreciation .n-ee 'IDler tbe lilleo~>-~ Act. !hat •-etioa, ot 

court•• ~riild!JSt.r"i...~tu.a.~tion ~eicue aotiCT" 
,..;._ct.. - ~--.. c" 1 ..,.., ;)f. I 

~ t.M Secg;d. knmw Ia* ot '9'0 o= ..Stl!,rth · 11 a"tJ:au iuuolnct hi ••• ••. __ 

Ur. Willkie'a assertion that 2i years elapsed 

before the amortizati on problem waa disposed of is 1~ 

wrong. The problem whioh he confuses with the present one 

was disposed of in February, 1939. That was juet one month 

a!ter the Treasury Department received the Navy Department' a 

letter referred to by Kr. Willkie. 

8 
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l!r. WUltl• qaotea a ata~t that I IWle to a 

nnspaper un on Deaaber '• 1888, 1a 11hioh I aaU, •u 1.75 

it ruted with • u to 'lllaether a fellow wov.ld get a 

break before he lw1 a Dnitlone oontrut I .. afraid he would 

tare rather badlJ.• I •••• ot aouree, referring to the 

Vinaon-Tr.-.11 !at. - atat-t ••• prompted bf pub-

licity ginn in oonneotion with the oloeing agreeunt 

with a oertain IW1ufutur1ng OOII(IIIIJ• 

ar PI"''" ..... , ... ,., ____ ··-1!!!··------~~·s•;.l'n·--.. 
8lllll..s t.bt 'l'es-1 ~ tile '"'-'·'!1'11-..U 

Protite 'fu oo ., pron.te 11e tabD out~- ..a .u..,. v-w a111a • 

.....r, .. , W!lllr1a uta wlliJ 1\ took We> u4 - bolt~· tD ad aat.1Ga 

.. • T+ ft.lelt 
Oil tbe at.t.r ot 1aoOM taz _.usau.oa. "''' , ·I s •• .... ___ .. _ 
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•"QQ.Io":.·~ev~o-<•u•l<i"ldS .. Ifll:l:lrl ":l;;iiiiiiid'i.-.. The truth 11 tbat on JU1.7 10, 1940, the 

rut• K<>WIO iaouod a atate1181lt that it bad boon acrood that the E:ltcosa 

Profits Tax Bill would incorporate a prarioion tor aaorti tation , over a 

fivo-yoor period of additional f acilities cartitiod ae ilmediatoly nocoo­

sary tor nati onal defense purposes by tho ,..,_)' and Navy and Advisory 

Col:odasion and aJso that tho Excess Protita Tax Bill would bo aubsti tut«< 

tor tho profit.-liaiting provisi ona ot tho Vinoon-Traaell .let. Lecilla­

Um ~with tho Preaidont1e re-t.1011....., onaatod 1nta law 

oo October 8, 1940. 
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October 17 liMO/ 1?7 . -

)lr. 'fillkie in his Buffalo ~peech of October 15 

hat again charged that the Treasury Department has delqed 

the defense progrllll. 

What llr. Willkie, or the person who wrote the speech, 

bas done is to contuse the facts and to withhold part of 

the record. I prefer to believe that it is pure ignorance 

that has led him to liake a series of utterlf !alee state­

~enta. He has mixed up the Act which liaits profits on 

J!aVJ contracts with the inc011e tax amortization problem 

which was raised in discussions between the Advisory 

CoDmiaaion on National Defense and representatives of the 

Treasury Depart111ent in June, 1940. 

Let ' s examine llr. Willkie'a charges: 

1. )lr . Willkie asserts that Admiral Furlong, 

head of the Bureau of Ordnance of the NaVT Departlllent, asked, 

on lpril 18, 1938, !or the income tax amorti!ation provisions 

enac~ed U,V the Second Revenue Act of 1940. That is not the 

tact. On April 13, 1938, the Admiral addressed a memorandua 

to the Judge Advocate General of the Navy, suggesting that 

representatives of the Navr Department oon!er in!ormall7 

with the Treasury with a view to the formulation of a method 

to be followed in handling depreciation allowances under the 
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Vinaon-Trammell i ct. That auggeatlon, of oourae, waa qulta 

a different matter than the income tu uortlzation provi­

sions ~ith which Kr. Willkie confuaea it. The entire ator,y, 

including the correspondence referred to b7 Kr. Willkie, 

is aet forth aa a matter of public record in hearings before 

the auboOlmllittee of the CO!IIIrlttee on l ppropriationa, United 

States Senate, 76th Congress, Firat Session, on B.R. 6149, 

Navr Departcent ippropriation Bill for 1940. 

Yr. Willkie ' s assertion that 2t rears elapsed 

before the amortization problem was disposed of is 100% 

wrong. The problem which he confuses with the present one 

11as di&posed of in February, 1939. That was just one month 

s!~er the Treaa_ury Departlr.ent received the Navr Department' a 

letter referred to b7 Kr. Willlde . 

Kr. Willkie quotes a stategant that I aade to a 

newspaper aan on December 4, 1939, in which I said, "If 

it rested with .a as t o whether a fellow would get a 

break before he had a munitions contract I am afraid he would 

fare rather badl7." I was, of courae, referring to the 

Vinson-Trammel! !ct. ~ statement waa prompted b7 publici t7 

given in connection with the closing agree~nt with a certain 

manufacturing COIIp&IV• 
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I recommended the repeal of the Vinson-Trammel! 

Act and the substitution of the Excess Profits Tax so 

that profits can be taken out of war and all be treated 

alike. 

179 

Yr. Willkie asks why it took 2t years to get action 

on the matter of income tax amortization. The truth is that 

en July 10, 19~0, the White House issued a statement that 

it had been agreed that the Excess Profits Tax Bill would 

incorporate a provision for amortization over a five-year 

period of additional facilities certified as tmmediately 

necessary for national defense purposes by the A~ and 

llavy and Advisory Commission and also that the Excess 

Profits Tax Bill would be substituted for the profit-limiting 

provisions of the Vinson-Trammell Act. Legislation comply­

ing with the President's recommendation was enacted into 

law on October 8, 19~. 
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lfr, 1fillk1e in hia Buffalo ~peecb of October 15 baa 

again charged that the Treasury Department baa delared the 

defense program. 

What Yr. Willkie baa done ia to confuse the !acta and 

to withhold part of the record. I prefer to believe that 

it is pure ignorance that has led him to make a series of 

utterl7 false statements. He bas mixed up the Act which 

lt.ited profits on Navy contracts with the inco~e tax 

aaortization problem which was raised in discussions be­

tween the Advisory Cocmission on National Defense and 

representatives of the Treasury Department in June, 1940. 

Let ' s examine Kr. Willkie ' a chargea1 

1. )fr. Willkie asserts that Admiral Furlong, bead 

of the Bureau of Ordnance of the Navy Department, asked, 

on April 13, 1938, for the income tax amortization 

provisions enacted b,y the Second R~venue Act of 1940. 

That is not the !act. On April 13, 1938, the Admiral 

addressed a memorandum to the Judge Advocate General of 

the llavr, suggesting that representatives of the Navr 

Department confer 1nformall7 with the Treasury with a 

view to the formulation o! a method to be followed in 

handling depreciation allowances under the 

Regraded Uclassified
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vinaon-Tr.-.11 lot. That •ugg .. tlon, ot oour .. , wu quite 

a aitferent matter tr011 the 1noOM tax 1110rthatlon pro­

visions with which Kr. 'fllllde cODtuaea it. The entire atoey, 

including the correspondence referred to b7 Kr. 'filll:ie, 

ia set torth as a matter of public reoord 1n hearing• be· 

tore the Subooaml.ttee of the CO!Bltt11 on 1ppropr1at1ons, 

United State• Senate, 76th Congreaa, Firat Seaaion, on 

B. R. 6149, Ia~ Departunt Appropriation Bill tor 19.0, 

p. 106 et eeq. 

Kr. Willkie ' e assertion thet two and one half 

years elapsed before the amortizetion problem wes disposed 

of is 100% wrong. The problem of computing ooste under 

the Vinaon-TriiiiiUll lot, which he oontueee with the tax 

amortization problea, wes disposed of in Febru~, 1939. 

That waa Just one aonth after the Trea•urr DepubUnt re­

ceived the JaT,T'I first tora&! reque1t for conaideration 

ot this prcbla. 
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i'REASURY DEPARD!!:IIT 
Washington 

~ ItUEDIATE RELEASE 
'!hursda.y, OQtober 17, 1940, 

PrPss Service 
No. 22- 41 

Secretary Morgenthau today issued tho followinG statemen~ • 

Mr. Willkie in his Buffalo speech of October 15 has 

asnin charged that the Treasury Department has delayed the 

defense program. 

What ~lr . Willkie has done is to oonruse the facts and 

to withhold part of the record, I pl'Pfer to believe that 

it is pure ignorance that has led hi.~ to make a series of 

utterly false statements . He has mixed up the Act which 

l1m1 toll profits on Navy contracts with the income tsx 

amortization problem which was raiRed in discussions be­

twe~n the Advisory Commission on National D~fonse and 

ropr~sontatives of the Treasury Department in June, 1940, 

Lnt• s examine •fr , 11illkie' s charses 1 

1. Llr . ·Willkie asserts that Admiral Furlong, head 

of the Bureau of Ordnance of the Navy Department, asked, 

on April 13, 1930, for the income tsx aoortizat1on 

provisions enacted by the Second Rnvpnue Act of 1940, 

That is not the fact, On April 13, 1930, the Admiral 

addrcsard a memorandum to the Judge Advocate General of 

the travy, susgnstins that repreoentativos of the Navy 

Dcpartoont oonf~r informally with the Treasury with a 

View to the formu1ation of o oethod to bo follo"ed 1n 

handling deprPciation allowances undor the 
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vtnaon-Trammell Act. That suggestion, of couroe, was quite 

8 
different matter from the income tax aoortization pro­

visions with which llr. Willkie confuses it. 1he entire 

story, including the correspondence rPfnrrAd. to by JJr . 

171llkio
1 

is sot forth as a liB tter of public rPcord in 

hearings before the Subcorr~ittee of the ComMittee on 

Approprioti~ns, United States SenAte, 76th CongrPss , 

P1rst Session, on H. R. 6149, Navy Department Appro­

priation Bill for 1940, p. 106 e t seq. 

1o1r . Uillkie 1 s assP.rtion thet two and one half years 

elapsed bAfore the 811'or'!:i zation problem was disposed of 

is l~ wrong. The problem of computing coste under 

the Vinson-Trammell Act , which he oonf)tees with the tax 

anortization problem, was disposed of in Pebruary, 1939. 

That was just one month after the TrPoeury Department re­

ceived the Navy ' s first formal r~quest !or consideration 

of this problem. 

- oOo-
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H.M.Jr: 

operator: 

I! .M.Jr: 

Lowell 
Mellet t: 

B.M.Jr : 

II : 

I!.M.Jr : 

H.M.Jr : 

R.M. Jr : 

II : 

H.M.Jr : 

K: 

H. l4. Jr: 

M: 

H. M.Jr: 

Bello. 

Lovell Mellett. 

Bello. 

Bello, Hent"J. 

Good aornlng. 

October 17, 1940 
9:05 a ••. 

1.85 

Say, 8te•e vae telling ae about your eon•er~ 
eatlon yeeterda¥ afternoon. 

In. 

I trled to get you laet night but apparently 
you bad gone to t be movlee. Are you tree to 
talk now? 

Yeah, I oan talk. Hello? 

In. 
I oan alao lleten. Wbat'a on your mind? 

You were talltlng t o Ste•e yeeterd&Y afternoon 
and I wanted to talk vltb you about that. 

Vell, the euggeatlon that I aade t o Ste•e 
waa tbat the P'rea1dent get aoae ot the people 
that be want• to talk t ogether at the Vbite 
Houae tonlgbt and tnen tell ua vnat he vante. 

Yeah. 
But be e•ldently doeen ' t vant t o do that 
and Ste•e aald be vaa too buay and that he 
vaa golng t o turn the vnola thing over to 
JOU. 

Well, do you want to trJ t o round the peopla 
up tonlgbt? 

What'• that! 
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K: 

H.H.Jr: 

M: 

R.M.Jr: 

M: 

H. M.Jr : 

II : 

H. I'. .Jr: 

M: 

H.M.Jr : 

M: 

H.H.Jr: 

M: 

K. li . Jr: 

M: 

R. M.Jr: 

1! : 

- 2 -

Do JOU want to t)"J to round eo•• people up 
\Onll(hU 

Well , I ea1d I'd be delighted and that _, 
houee wae at rour d1epoeal. 

Well, now, have JOU got any 1deae or who 
alght be worth getting i n? 

'he. I th1nlt you ought t o have Ickes, I 
th1nlt you ought to have Bob Jackeon .•... 

Yeah. 

1.86 

I don't know what t hey're doing up in 
New York eo I don't know what would be 1n 
contliot - who' a running the apeakera ' 
bureau or what up ther e. Whoever the fellow 
ie, I think he ought to come down. He epoke 
about bringing Charler M1oheleon down. 

Yeah. 

But people ot that nat ure. 

Yeah. I'll see what I can get ay !1ngere on. 
I don 't know about getting anybod7 down rroa 
up there - bow t1ed up the7 aay be - may be 
d1tt1oult. Nov who elee would JOU think ot 
her e? How about Arnold and Biddle vas suggested 
alec. 

I think theJ 'd be tine. 

Do you th1nlt Swoner Velleet 

No, I don't think eo. 

John Carao4J? 

Yee, he'd be good. 

Jeeee Jonee? 

Yee. 
Should have an 1ntereet1ng evening. 
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s.M.Jr: 

II: 

R.M.Jr: 

B.M.Jr: 

II: 

B.II.Jr : 

II: 

H.M.Jr: 

- '-.. " 
Got ~o•• '"• •• o'Qibt to ba.,. u 1nte:reaunc 
ann1nc. 

'ftlat I I Jl'1pt. 

Well, I'll ••• 1t I oan 4Q an,~nc w1th 
tbat 411J'111C ~• 4a7 an4 tali nth 70u laur. 

Iee, an4 we'll be gla4 to baYe th .. tor 
eupper at the houee. 

Well, I '11 ••• bow thlnc• lbape up an4 tl'1 
to know eoaethinc before noon. 

An4 let •• know beoau .. I oan or4er a oouple 
ot hot 4aC•· 

JU.&ht-o. 

All r1gbt. 
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R.M.Jr: 

S7dne:r 
H1llaan: 

R.M.Jr: 

8: 

B.M.Jr: 

8: 

B.M. Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

s: . 

R. M.Jr : 

H: 

H.M.Jr : 

lollo. 

tee, elr. 1111 .. n . 

lello, 1111Mn. 

onober 17, 1,-o 
11 11!7 a.a. 

Goo« aorn1nc. llJ ltoon4 thoqht u J111t 
a1 ooatorunc a1 rq -n4. 
I Itt. 

llJ Jllc!ptnt h \bat 4hou .. 1nc ..,. 11 a ba4 
uunc In a 11&1 - q11 .. uon ot ta~Unc \be prot1 u 
011' - queet1on 11 ~)be~ 1' 11 or no,, tou 
know, 1t1 1 oon\PO•er~l . 

I Itt. 

I thlnk, 7011 know, 1t 7011 take the propol1t1on 
ot what OW' W Oll tall , , , , • 

OW' wole watt 

OW' W7 ot Ulllnc - ot f1•1nc .. ovU7 an4 
M•1nc our 171'"· See 

I •••· 
I ataD - \!Ia' \bat 11 'hi btl' 1niUPaDOI 
\!Ia' wbat bapponl4 abroa4 .a:r not happen hare -
I wouUn'' ta7 -•' - .a:r no' bappn hare 
to follow u. In o\baP wor41, we are 11•1• 
people a ewe 1n \Ill 171\n a• 11. 

I "'· 
Jlow, 1t a1170n1 will work tor 7011 On thll Ullq, 
I w111 bl nr:r ala4 to 11n hla at nob ·tlH -
Ml.f an uur or an bOUP - an4 I thlnk U 11 \Ill 
appeal whlob oan so bOth to tha labOr II"OIIP' 
an4 \bl llullnlll .-un1\7• Of 00111'11, U 11 
80PI DIOIIMP7 t oP \hi b111111111 ~'7 
booaUII \!Ia labor •o'' Ill llal . 

I '"• 
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8: 

8.11.Jr: 

8: 

R.M.Jr: 

H: 

B.M.Jr: 

8: 

B.M.Jr : 

R: 

R.M.Jr: 

8: 

• I -

le Utfleal tr Wl Ul Ule laMr ..... 

lo Uttlllllltr. 

Ob, DO. lo !lao ,.,. 

Bo'o P' til&,. 
Ob, , ••• 

Woll, lf I dtoldt t o '-l k and I ba•• t OIIthln&, 
I'll Uko rou up u4 I'll abo• u ~ rou. 

Woll, ...,U.a rou _, .. on thla thine, u 
Will 'bo K004 - I'll be ••1"1 Cla4 lf I ou 111 
1117 WJ 1M of balp. 

!bank J'Oll. I lulow 7011 4lo. Muob obl1Ce4. 

hoauoe I UUDk 'ba' 'b11 thln& - ella' wba' .. 
ba91 doDO 111'1CUOJ'48 our 171,., r••• "11"1 
MD a aUke ln wba' .. ban, an4 th1Dk ella' til&' 11 ln ~~ DOUOIIIl WIU7 ella' oqht ~ 
-• an4 our propu 11 tor naUonal WIUJ, 
no' for ~~ ez,r1111 of one end or 'b• otber 
tD4. 

Jllp,. Well, ~Dk JOU 10 IUob. 

You're wol-•· Goo d- b7•· 
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a.M.Jr: 

Hull' a 
Seore tal'JI 

B.M.Jrl 

Operator: 

B.M.Jr: 

Cordell 
Bull: 

B.M.Jr: 

R: 

R.M.Jr: 

81 

B.M.Jr: 

8: 

R.M.Jr : 

8: 

R.II.Jr: 

8: 

li.M.Jr: 

R: 

Bello. 

Ootoller 17, -
215' J:·•· 

Be'• oCIIIiq r1pt on, 111'. 

(hale). Bello. 

He'll be r1gbt on. 

(Paall). Bello, Cort.U. 

Y11, 811'. I 'a 101'1'1 I a1eel4 JOU. 

two thlna• - one, I '"' a oa11 W• aom1nc 
tl'oa the lu111an r.ba••7 an4 the Aabaeea4or 
allr.14 to '" •• an4 he IOI't of h1nte4 tllat he 
woa14 k1n4 of like to ••• •• alone. Beet 

YNh. 

An4 I wanted to aek 70~ a4Y1oe. 

Well, I th1111t tllat'• all rlpt 1t he wanu to 
Ill JOII. 

Well, wa14 7011 4o u 1f 7011 "'" .. , 

h'• all l'iebt. 

II U all l'lptt 

lo tar •• I Jmow. 1 1 4 lUte to - I lkJn't Wllk 
that thll'l 1 1 &DJWIIC thlt WeUII - JOII kJioW, 
I u••n't beea 1n on thlt 11 the reaeoD I'• 
a Uttle ueltant. Let Ill! NJ a word to WeUII 
Jal\ to keep the th1DI olear. 

Woa14 JOU lkJ thatt 

If 7oa1ll b014 ••••• 

Want •• to h014 ont 

.Jut • •-n4. (Paa .. ). BeUo, 81111'1·· 
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H.M.Jr: 

!!: 

H.li .Jr: 

H: 

H.l! .Jr: 

!1: 

!I .M.Jr: 

!1: 

H.M. Jr: 

!!: 

H.M.Jr: 

!!: 

H.M.Jr: 

H: 

- 2 -

Rallo. 

Wh1 Sumner agreee entirely w1th that 1dea 
about your aee1ng him. 

That that'• all right. 

Yea. 

Well, I tell you, I'll liaten - I've got 
nothing to say to h1m - and ae eoon aa he 
leavea I'll give you a ring. 

Yea, all r1gbt. 

Now have you got another minute? 

Oo right ahead. 

The Prea1dent, through Steve Early, baa asked 
me to make a poli tical epeeoh and what I wee 
th1nk1ng about that I might ea~ and I wondered 
how it h1t you, waa to tell the atory ot wbat 
we've done 1n the last two yaara t o take the 
profit out ot war and how we're handled theee 
various purchasing mieeiona differently than 
they vera handled 25 yeara ago. 

Yea, yea. 

I wondered it that - I mean, tryi ng to get over 
t o t he people t hat t or t he laat two years we've 
done eveeytb1ng to d1acourage the a un1 t1ona 
aakera and that aort ot thing on tbe profit 
mo tive. 

Yea. 

Now, nobody baa ever eaid that or baa ever told 
what we've done. 

Now that atr1kea me ae all right but I tell 
you what I would do - I would paea that to tba 
Praaident beoauae tbat'a a pretty big queetion 
and I'd paea it with h1a it I waa you - about 
taking tbe profit out ot war. I' a sure he'll 
have tbe aaae idea - at leaat, I tb1nk be will . 
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B.M.JI'I 

a: 

H.M.Jr : 

B: 

B.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

s: 

• 

- ) -

Bu' bow 4Dee U bU fOil peraona1171 

I Wak U 1 1 all rlpt IQ' .. lt, 'but ot oov .. 
I~Ye al-.re e\ood tor \bat 1eneral ldea. 

Jut JOu're not tn\buelaetlo about 111 aa11a1 
1' - I aeu . . . . . . 

Well, I waa Jutt etu4Jlnc to ••• Whether 
there'• aDJthlnc that would be an7 aore 
applallftl to tba pQbllo. I don't know that 
\bert 11 at tlrn tll•ab, beoau11 that would 
allow tbat JOU1d baeD ball4llftl tbll MUll' 
ln all \bate 41ftel'lnt wa1• that .... ., ... or 
1111 DIW and aftaotlYI an4 a\ tba .... tlll 
keaplDI 4DWD esoea•l•• protlte 

fbat 1 1 - ISOIIIlYI pi'Ofltl . 

• ••• • en ..r, 111. 

!o Mke lt •• unlntereetlDI 11 poeelbla to go 
to war. 

I 1d oall lt ISOIIIlYI pr otltt. 

lxOIIIlYI protlte. 

or war protlte wblob -• protltl our an4 
abo•• raaeonablt protltl. 

!bat 1 • rlpt. 

!bat look• 1111:1 H 'd be all rlp\. 

Wall, tbaJik JOU. 

teab. • 
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'fol tile ..... '-7 

...... k' .. Q_ 

!be tollowlq nteNDoe• to JOIU' •tat-t luued 

at pr .. l OODfeNDOe JeebrdaJ WIN •de CD the N410 le•t 

n1gbtl 

Walter COIIPtOJI • WOL 45130 

TJoeefti'J S.ontei'J llora-theu eoouaed W..tell Wllllde 

ot uklq a eeriee ot utterl7 talae ata~ta. llors.,tbau 

add be preferred to bellne thet the Republloao ceo414ate 

aede the aht-ta beoauae ot P'lN lporanoe, Ill'. WllUde' • 

aaeertloD that R 1/R Jeer• elapaed betore tbe 41apoa1t1on 

ot tbe -rtlaatlon problea wae dlepoaed ot 1a 100 pero.,t 

wrong and be bad oont'Uaed 1 t w1 tb the earlle» coat aooountiJI& 

problea whlob •• dlepo••d ot 1D Pebru&I'J 1939. 

Newa WOL - 10130 

Saoretar7 Stt.aon and Seoretai'J lorseDtbau aleo 8t11'1lok 

at the orUlo1- -de bJ Jlr, WUlile. Tl'IUUI'J 8eoNtiJ'7 

lloraeDtheu obarsed the Repablloan oan414ate witb wlr1D8 

ralee atete-te end •aJSAs that TJ-euui'J allowed 2 1/2 7"" 

to elap .. ~tore dlepoelq ot tbe eaorthatloD probl•• 

llliAL - Lowell 'l'boaa• - 111<66 DO report 
WOL - PllltOD Lew18 • '1100 DO report 
WOL • W)'tbe WUll ... • 8100 tie report 
WJBV • In• 8111 • DO report 
WOL - Gabrlel Be8tter - 9100 DO report 
WOL - In• - tala - DO report 
WIIAL - JoiiD Gar4llaer - 11100 no report 
wot - ••• - uaoo DO report 
WJSV - .... - 18100 • DO report 
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RE RADIO ADDRESS October 18, 1940 
9:00 a.m. 

Present : 

H.!.!. Jr: 

Gaston: 

H.U.Jr: 

Foley: 

H.!J.Jr: 

Foley: 

Gaston: 

B.!J. Jr: 

Fole;r: 

H.!J. Jr: 

Yr. Gaston 
llr. Duffield 
Yr. Fole;r 
llr. Cairns 
Jlr . Kades 
Mra Klotz 

You knOl'l, I think SOtle of these fellows 
han been t!'Png to kind of acare us. The 
New York Daily Newa ill up three points to­
da;r, 54i. 

New York State? 

For the State. 

Is that the second day'l 

Second da;r. It is not so bad, is it? 

What I liked are the high percentages of 
llanhatte.n and the Bronx. They run way up 
to 80% in l!anhattan. or course when it 
gots up to S;rracuse, it may be 2o the other 
wa;r. 

The;r ma;r be scared about T•m•n1 and J.!an­
hattan, 'but the percentage that baa been 
shown is good. 

\/ell, out of thia I didn't get exactly what 
I want, but I have got an idea. Who are 
you go~ng to delegate to do this thing, to 
put it together? Who is going to make notes 
of things that I want? I want to look to 
aomebody. 

Huntington. 

Whoever ;rou aa;r. 

1.98 
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Fole7: 

H.!.!, Jr: 

Fole7: 

H.!l.Jr: 

Cairns: 

H.IJ. Jr: 

Gaston: 

H.IJ.Jr: 

- 2 -

Here h mother one, lfr. Seoretery. Ma7be 
JOU might read that , These are the thiilgs 
that are pointed out in the report that 
are not being observed as a war prevantive 
or Congreaaion&l. action being tU:an. 

And there is this one thinlt, too, and that is, 
a committee was not authorized to make a atuaT 
of the causes for entr,r of the United States 
into the w.r, and coneequanU, did not do so. 
If it had been so authorized, it would have 
bean begun with the stud¥ of the propaganda 
tactics of belligerent natiou in this countr;y. 

Out of this, I got this idea to make it much 
broader than what I originali7 started with. 
I thiDk we ought to point out - I mean the 
steps, the messages, whatever the President 
has taken, for instance, under the Neutralit7 
Act of 1939, I mean the various things. Then 
the question of the various steps he took on 
defining the war zones for American ships . 

Ship control? 

No I am thinking of things which would han 
likel7 gottan us into •r. One of the things 
is J.aerican ships. 

You aean the exercise of diecretionary power 
given hia b7 the lfeutralitJ .lot? 

And what he did about it . 

Combat aones is one. 

What was his foresight in seeing the things 
that might aake incidents which might bring 
ua into w.r. 

I said the ahip control, because we kept 

.. 
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H,Jl,Jr: 

Cairu: 

Gaston: 

H.l!,Jr: 

Cairns: 

H.H.Jr: 

Cairns: 

H.li,Jr: 

- 3-

.&Mrioaa tlaphlpa !1'0111 going 1Ato !Dgliah 
waten 01' goblg lnto the _,. lODe. 

!bat 1a right. Well the~1 1t BI.JB hen on 
,.ge _ 31 8JI&a proh1 blted the zporta tlon fi'CII 
the UJUt.a St&tea1 except under license, of 
aDJ plana, apecif cations and other doouaenta 
cantalning deacriptiTe or technical lntorma­
tlon ot aD7 ldnd setting forth the deliga or . 
coaatruotion of aircraft or aircraft eng1Ae1. • 

I waa juat thinking - Jlarle b doi112 the other 
thing. I will han that bflO:OO oTclock, 
the ll.aaaoial end. I as Jut thinking froa 
thia I get this id11: we won't th1nk abov.t 
the lf7e reportt and 1f we criticise what was 
done llllder TloOCU'OW Wllaon, that ien' t so good, 
it 1a a boclurang so aupposln2 we take tlie 
neutralltr steps ~t the Pl'esldent took in 
order to make the - to aToid instances - I 
IIIID, he was foresighted 1n all of these things 
ao we couldn't be dragged in. Tbat ;you coulcl 
do ney eaailJ and list thoae things b7 head­
ings, couldn't JOU? 

Oh, ,. • • 

Tea. 'l'lat h rttm the regulation of policies 
1D the banda o the Ccrni'IIMII t. 

Jo, I • thinking a little bit 110re than that. 

I think I baTe fOUl' point. 

I 4on1 t baTe to repeat it CTer. 

Jo • 
.All r ight. .b.d than 7ou '" with the financial 
thiq, 7011 oould take a look at the thing 
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Foley: 

H.l!. Jr: 

Foley: 

H.l!. Jr: 

Foley: 

H.M.Jr: 
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Jlerle briDge in and GD the financial front 
to tey to &Told the llliatakea, be ineiated 
that the Cm.iaaion be aet up aa a direct 
gonl'lllllental cOIIIIIiaaion in order that we 
liiJ.ght be able to get reporting. The 110ne7 
•• all put in the Federal Reael'Te Banks ao 
we were able to tell how IIIUoh tbe7 bought 
each week ao it wouldn't be in confliol: with 
our own prodllction and wouldn't be plling up 
on the aaae orders and prices and all tb&t 
sort of thing, fOU see • 

.lnd then the other thing - I Man tba t I 
will han. .lnd then untortunatel7 llar17 
ien't here. The otber front, which I think 
ie a terribb important one, was .f.pril ' 38 
or '39 when he craoked down on prices the 
first tilu. 

Yes, that is riibt, and we could get in there, 
too, the controie we haTe to preTent infla­
tion. 

If~ who ie -.king a note? Ia ec:aebodf 
•!dng notes? 

Huntington. 

The firet tilu, it •• '38 or ' 39 llhell he 
craoked down on prices. J.nd then the fact 
that the coet of liTing hu sta7ed stable. 

llarr7 told 11e he bad a paper on that. He 
prepared a epeech for fOU or sClllething. 

It aan•t what I wanted. Just let ae talk 
on for a ainDte or two. I will han the 
thinge we did to keep tbe T.rioue purchasing 
a1a11on• fi'OIII getting in our wa7 and the 
control we han onr thea. Then what he 
haa done on pricea, tbe coat of liTing, 
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H.Jl.Jr: 

Dutfield: 

H.J.!.Jr: 
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lnorea•ecl purobaling power both tor the 
f&l'IUr and the oons11111er ;;J the laboriJ!.g 
-.n, which mu~t be tr•endoUI. Mana of 
thil atutt haa been done, as tar aa I know. 
That would be part of it, woulcbl • t it? 

No doubt about it. 

Now1 we han got the nrioWI neut.ral.it)' atepa 
he llll takm, the atepa he ha1 taken on hana-
ling the financial llliuiona through the 
Tre&I'IU"Ja end then the tint thing he did 
where he ci.onatratecl it n1 in Septaber ' 39 
when he released 700, 000 tan. or lllg&l', and 
the first indication there na a run-up. 
He released thet 700 000 and that wu a rap 
acroas the knuckles ~ let the food epeou­
lators know that he nan•t going to stand 
tor it. Isn't that enough tor ane thing, 
those three things? 

That is quite a lot. 

Get it into 1800 110rd1. 

~~l llhat ia the oCIIlebaok on that tlat Yillllie 
aignt han? I IIIID, juat attack those three 
front. llhich all han to do with keeping thia 
ooantl')' on a noral. baail. And then during 
this period and while we Jan b .. n doing all 
ot this, the Federal Reaene inux ot pro­
duction ba• gone troa 90 up to 125, and n 
han •till kept the oountr7 on a lenl baaia. 
I uan llhile this baa been going on, our 
production has gone troa 90 to - m¥ figure 
ls a little rough, but I mean the period 
and still we ban been able to keep the 
ooat ot llTing dawn. I haven't seen &111bodf 
talk about that, ban JOU? 

Du.ftield: lo. 
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Dutfield: 
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Gaston: 
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'l'ba :rou ou tan: abwt tM two IHti­
ht Ht up 1D •ucma1 Deteue, - IDlv 
ILI.aa mlott, and the other 1111der Lloll 
Bmderaon, juat to atoh the11 th!Daa. I 
r...Use I aa going a little bit furlher 
but I • Juat thi.Dt1Dg out loud. I a ti'J­
ing to think of thinge thet happened. I 
don't thiDlt •• Deed that 117• fell~~~~r. 
111 rlpt. 

What do ;rou th1Dit, Genet 

I aa ti'71Dg to th1Dit of UlJ oritlci• I 
llight ub and I CaD. t th1Dit of UlJ• Be 
certa1D17 oan • t cri tlciu the •llfl!Geut end 
the Ifentl"alltT Act, becanee he baa endorsed 
that pollcr. 

You see, I have alwa;ra thought that ODe of 
the 1101t magni.fioent thinge the President 
did •• the •r he baa kept the coat of 
11~ doa in thh thlllg, and then •• ant 
to lhow what baa happen.a 1n other cOIDitriea 
1D the laat 12 11011th8 on the coat of lbing. 
If w do, we w1ll han all thoae figurea. 
Engl•nd, for inatanoe, the coat of liwing 
haa gone up a third. In ~. it h going 
up YV'J DOh. Did ;rou ate a note of that, 
111mt1Dgtollt Bal"''J baa all thoee fiF••· 
We ou atlll talk about it todt.J. I don't 
kncnr whether we could do it a -th fraa ncnr 
or not. 

Bvbert, what do ;rou th.1nt'l Doea thh speech 
atlll WOl"''J ;rout 

lfo, it loob a little ollll"ll' toM DOWo 

Well, I get it fraa th11 .-oi'IJIIba. Will, 
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Cairns: 

H.ll. Jr : 

Mi'ield: 

H.ll. Jr : 

Duffield : 

H.l!. Jr: 

Gaston: 

B.Y. Jr: 

Gas t on: 

R.J.!, Jr: 

Duffield : 

H.M. Jr: 
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I th1Dk it that cu be done - and llel'le ia 
goinlt to han the other th1ug at 10 :00, 
Don 1 t ;rou th1nlt thel'e h enough there? 

Yea. 

Ylha t do ;rou thiDlc? 

I thinlt b;r all meana. You said 1800 words, 
did JOU'l 

Well, that ia 15 minutes. 

You will really han to pack it iA. 

Laet night they ofter ed 111 15 lllinutea ahead 
of the President next week in Philedelphia, 
lq God, I don 1 t want to f. on ahead of the 
Preeidentl It would be err ibl e. Don ' t 
;rou think ao, Her ber t? 

Yea, I think it is terrible, and also 15 
llinutes ahead of the President in New York. 

Yee, either spot. 

lfo good, 

I thinlt that h a terrible tpot for ae, Well, 
what I had hoped t o do was to han 1 011111 kind 
of an outllie to show hila 1A Cabinet, and aek 
him it this would interest hila, Han JOU 
got a little t iae, Gene, to go baok with the 
&o;ra and just - -

I lw.ve until 1:30. 

Wonderful. J.a aoon aa I take a look at what 
llerle baa, I will &hoot it back, but I aa 

= it • doe a the thought fln oonahtentl.T 
there? 
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Gaston: 

H,JJ,Jr: 

Gaston: 

H.Ll.Jr: 

Foley: 

H.!.l.Jr: 

Gaston: 

H.l.!. Jr : 

Duffield : 

Geaton: 

Duffi eld: 

H.L!.Jr: 

Duffield: 
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- 8 -

Ie the general idea of aa!eguardlng ua against 
entry iilto warY 

No. 

Safeguarding ue and protecting ua against the 
effects of war? 

llo . 

Stepa taken by the Administration? 

The idea is that we have done everything possi­
ble to be kept from being dragged ln. -

Well, it is safeguarding us against war. It 
is two things it is how we will safeguard 
ourselves aga!n;t being dragged into war, and 
how we will safeguard the econ~ from the 
shocks of war elsewhere. 

That is r ight; you have got it, Herbert. But 
if Huntington and Chick and Gene aren ' t busy 
for a couple of hours, if they could go some­
where and see what they could do , I don' t 
want a speech, I want more of an outline, and 
I don't think anybodJ has attempted it. 

I haven't seen it. 

I think it is all right. 

Are you going to leave out altogether any 
reference to - 1 don ' t like to call it a 
reply to Ur. Willkie, but a rebuttal to him 

on this --

Tax? 

No. 
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H.I.!. Jr: 

Duffield: 

H.!l.Jr: 

Duffield: 

!i.l.l. Jr : 

Foley: 

H.U. Jr : 

Gaston: 

H.l!. Jr: 

Cai rns: 

H.ll. Jr: 

Cairns : 

H.Ll. Jr: 
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No, I will wait until Johnn::r Hanea gina 
him sanething else to say, because I realize 
that this is very distasteful to you to an­
swer these Hanes things , 

I hate them. 

Rate him or --

Wen, it is like llr. Willlde aaya, "It. • 

No, I think that might be interesting. The 
great llr , J.!ichelson was worried last night 
if I talk about taking profiteering out of 
war that I might offend some business man. 

The::r wouldn' t make contributions. 

206 

\'lhen I said I 'l'll!.nt to talk, he said that is 
all ri§ht, I will talk to LaSalle Street. I 
saidt I don ' t want to talk to LaSalle Street 
and l won' t talk to LaSalle Street. " 

He says we have got these fellows that are 
greasy behind the ears. We have got to 
get the other fellows. 

You can get what Harry has. Be r:tay be in­
terested. He was awfully sick ;yesterday. 

Probably somebody in hie shop will han it, 

Oh ::res, definitely. Go to it, and I will 
tell you what we will do. Let's say that 
we will meet again at 11:30. How is that? 

Fine. 

That gives me a good idea, but I don't think 
you need that ll;ye fellow. 
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FBON: MR. GASTON'S OFFICE 

TO: _'!',lt.,!_S.!!'r~.ti!!T ___ _ ---
(Speech I) 

Tm: :-.•• no:•• s D::Yiil'Sir. s-m:~m 

Part.i ..e-'1 det:la&Og\l.e• broadcaat to world our 
defenses are weak ~d JP.,.:sktcw ,re~~ation 
al o•. It' • a l ie. 
I've been too buOT to th!~~ of poftlcf o but 
ai~ce I ~~· about this uatter, I f eel obli~ed 
to answer. 
I have been aeei'!\tl the tisu.rea . ··ew 1"und1 for 
navy a..,d B.l'lV before cr11h, Ylsht to po=lt 
caoh ~d carry del ayed by Rovubllcano , fi•ally 
won . llrl t 1 eh-Fre•ch or<'ero r.llll tlplled ov.r 
airpl ane plant: got other nett 1"\duatriea goi"'g. 
'111 th collapoe 1nvQL\ed eouhtrloa P1·eo. be~:an 
gr eatly enlarged program. Detallo l etti ng 
ordere, le tter s or l~tention, rctool 1~r 
pla.,ta, build!~ new plnn to. ~roaov.ry hired 
airplane a~d e~ ~ine e~ert1 ~tore edv1aory 
co~iaeio~ Eet u~ . Co-ordt~atlon with ~ritilh 
order• to i~cre&ae ~roduc t1on. ~AX queationt 
1ro~ed out . f air contra&••; prof1teer1nr barred. 
··ew Deal progra:111 bat atre"'\f'tl·t .. ed Arertca 
for de:e~ee. Rallroafa , alrllnee, factorlea , 
road• I n bettor o'hllpe thro'lJl¢1 loa"• a•d -.ad 
work. People •tro~r. hA9~ler, hetlthler 
for relief progr~t . Ot~ere pro~1tt; we perfo~. 
!~crease 1~ ~ebt ~0 obe~cle to rs~-el~ ; 
quite tbe other wo:¥ . Great l , crel\te ""atlo""'el 
wealth , -.atlo"''&l l!'!COml O""'tlblee ut to fl..,tt .. ce 
wllh ease . we have~ •t been throw l,~ our 
wealth away for aer~p• of PA~r; wa •ve been 
strongthanln~ ourselve ~ i~t 11 • social 
41aeontont alleviated; •• n~WI~od people, 

r eady for w' atever ~~ come . 

21.6 
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October 14, 194o 
11:30 a.a. 

llE RADI O ADDRESS 

Present: Ill'. Fole7 
Mr. Cairn• 
Ill'. Duff 1e ld 
Mr. Rue 
lire. 1lotr; 
Mr. G&atoo 

K.K. J r : Geozose, baYe JOU got 7our etuttt 

Haaa: lCee, I baYe got vbat you asked tor th.h 110ming. 

H.M.Jr: It ie political, George. Are you afraid ot itt 

No, I aa uaed to it. 

'l'hia ia a good crowd we haYe got around here. 

I think this 11 urnloue. 

Duft1eld: I think the tirat page 1e good. 

H.Y..Jr: The t1ret page? 

Duffield: I bano 't got beyond· tbat. 

H.l!.Jr: 

Caima: 

H.M. J r: 

Caima: 

H.K.Jr: 

The tire\ page ie a&rYeloue. That 1e the 
part be baa worked on. 

The aubaequeot pagee, Mr. Seoretery, are being 

oondenaed. 

The tunde oontrolt 

No, 1, 2, and 3· 
lCou are go1og to try ao4 do it all oo one page1 
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No, w oan't do that . rroa tbel'e on u 11 'beh• 
oolldenee4. ._ 

21.8 

Poraip tw:4a oontrola, 1 0hlle ror New In411atr1 ... • 
~t 4oellll t 00111 Wlder rorelp Punda Control. 

No, I don 1 t th1JIIt tba t ooae • Wlder ro raip l'llnde. 

Ae a aatter of taot, theee laet two page• ll'e 
being raoapped UDder two broad headinge, Protection 
ot our EconoiQ' Apina t Shoe Ita Pr011 Abroad and 
Aga1net the Reperouuione or the Detenae Prosrs-. 

I think that 11 ewell . 

I th1JIIt 110, too. 

Now, I want to set Geers•'•· Ha•e 7011 got t ho ee 
tisur••· Oeorget 

Yea. 

What haYe 7011 goU I think thll h ewll. 

I don't think 7011 will be 10 pleaeed with theee 
t h ins•. 

file onl)' war ie to keep exploring, that ia all. 

file Septeaber t1gu"a won 1 t be 011t UDtll tbe 
25th, 'tNt the)' tell ae tor theee particular onee 
whioh I picked out, the)' will gi'fl thea to ae 
toaorrow. 'l'he7 pYe • ecH pl'el1a1n&l'7 --

Ino"aee 1n iron aD4 eteel ie alnue. !bat ie 
volldertlll. rroa Deoea'ber, 19)9, t o Auguet, 194o, 
the7 haYe go1i the .,... nWiber of eaplor••• 1n 
the iron and eteel. 

'l'het wae a big bl.llp wben the war we deolll'ed. 

I don't think w will 1111 1ihat one. 

llu.e: I aa taking it at the Uae the war broke out 
1n Europe and a rear later end a rear 'betora, 
and 7011 get auoh nloer looking f1prae. 
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H. K.Jr : 

Hne: 

H.K.Jr: 

Hue: 

H.K.Jr : 

Hue: 

l'oley: 

H.li.Jr: 

219 

- ' -
Ia tbat the ft7 JOU baYe sot itt 

I baYe really sone into 1t now. 

Tbil ie Auguet, 19'9' 
ThAt 11 r1ght • Aaally vbat I would Ulr.e to giYe 
you there ie Septe•ber, and I will be able to do 
that toaorrow, Septe•ber, 19,9, Septaaber, 140. 
8hipbu1l0,1ng 11 up 4S, you e&J'. Machine toole 
1a up 70~. Alualnll8 h 21. ErploalYu 11 up 
50~· !hat ie •• between Septeaber and Septeabert 

The tlea t he war brolr.e out and then a year later. 

EaploJMntt 

lCee. 

Duffteld: There are two figure• out in the rederal Reeene 
Bulletin added eince laet Septeaber, it I re­
member correctly. 

Why not uee it that way, that ie much better. 
Why brealr. 1 t down thla vayt 

Duffield: I tbouaht you wanted perbapa general and eo• 
1lluetret1on of vbat bee happened. 

B.K.Jr: I thlnlr. ao. You can ear thlt ln tvo elllton -
let'• talr.e a loolr. at your euamariea. In exploa1Yee, 
i n the paet year U baa &QDI up 5()~, aluelDUII 21, 
.. ohlne toole 7~. and eo forth and eo on. 8h1p­
bulld1ng 4~. The)' baYen't been uead lllr.e tbat, 
baYe theyt 

Duffield: No, I baYen 1 t .. en th•· 

II.I!.Jr: I baYen 't eeen the•. I think thlt would be good, 
Georse. To•orrov would be all ript. 

Now, how oan we pt thll, JOU Ill, eo I can get 
thle thing oYer - I oan baYe it at tiYe ainutee 
of twot 'llhlt are you going to do, change thle 
thtnst 
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!!au: 

Duffield : 

H.II.Jr: 

Duffield: 

Cdrno: 

H.K.Jr: 

Ca1me: 

Duffield: 

B.II..Jr : 

Ca1 m o: 

H.M.Jr: 

Fole:r: 

H.K,Jr: 

- ~ -
We will baYe U 1ll about two a1Jlut ... 

I baYe cot one aug .. uon wh1ob I thlllk 1a la­
portaDt aD4 U h lett out, aa I c1anoe4 tbrouab 
there. One of the th1nce I tblnk the A4a1Dlatre.Uon 
bae done, wh1ob l a Yel')' laportant, •• tbe Dlotatora 
are tlcbUDC ware now, tbe7 'break down tbe 1Delde 
t1ret . I tbink tbe whole refol'lle tbet tlw Pree14ant 
bae put 1ll 1a tbe aoat uuful a.-.. nt tbat th1a 
oountl')' hae sot. 

No 4ou'bt about lt. 

Bow oan we ue iU 

I tbink u tbla tb1J18 w1ll 'be ut up wben lt 1a 
reYleed tbat lt will fit a llttle 'batter. 

Yee, I tblllk eo. 

Yell now, bere la wbat I wae thinking, JOU eee. 
Mr. RaJaon4 Graa MDC baa offered to ooae up to 
tbe oountl')' for a half a daJ, 'but be 1on't euff1o1entlJ 
taalllar tbat be ooul4 make th1e - uae thle. He 
will baYe to baYe referenoee. For 1netanoe, let'• ••1 tbe proolaaaUon of Oeraan neutralltJ, he will 
nee4 a reference. 

Oh, I will fill tbat ln. 

Ve trle4 to boll tble down eo 1t would 'be •• ehort 
ae poul'bla. 

llo\114 JOU ba't'e tbla thing ln the 'bean eo lf he 
aeke 7011 7011 oo\114 ba't'e e't'el')'tb1n& be aoked tor' 

Y... I oan get U 1D a ~eoial folder tor 7011~ 

ll\lt I aean if 7011 wanted to - I wae Jut thlnklDC 
of po .. l'blJ be't'lDg JOU ooae liP 8\IDd&J lf be wae 
ooalnc. Are JOU 'bueJ' Oot eoaethln& on your alnd' 

He bae sot a 'broadout. 

llbat are JOU 'broa4oaet1nc' 

• 
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ca1ma: 

Yoler: 

H.M.Jr: 

~ttleld: 

H.I!.Jr: 

Calma : 

B.M.Jr : 

- 5 -

On lun4a:r at ):JO. 

He broa4oaata on a naUonal boolnlp e'lei'J llwldq 
D14A1t :rou eee hie ploture 1D the flaM tbll • 
vaaltt 

No. 

It ••:r• be h an expert 1D 15 lan111acu. 

E'ler:r !uDda,t Under ~at auaploaat 

It 11 tor tba &4ult eduoatlon. 

How 11\lOb Uaa do tbe:r gln :rout 

Halt an bour. 

lfbU do I need RaJ110D4 GNo 111111& tort lfben do 
JOU write :rour broadoaatt 

It 11 not written. 

llhat do J'OU dot 

'!'brae of ua lit clown and dhouu lt. 

Do J'OU do 1t ad llbt 

Yea. 

!ben :rou don't be'le to prepare tor 1\t 

lo. I ba'le alraad:r J'.-! tbe book. 

'1'11• I wae Jud th'nttns ln thla W1· luppoalnc 
J'OU aot 1D touob with J(r. lw1nc. Be 11 tbi'Oucta 
at one o'oloolt latiU'IIq, and MJ'be 1011 -ld epend 
laturd&J attai'DOOD wUb hill and read thla atuft to 
b1a and then ooM 'blok on tbe a14Alpt. lfbat -14 
J'OU tbiJikt 

You do :rour broacloaatlll& ~re. Nlv York, don't 
JQut 

thla one 11 1110111& to be troa 'lfaablll&toa, blat I oan 
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H.M.Jr: 

Cairns: 

H.li. J r : 

not t : 

- 6 -

1v1 toh 1t to Jew York or I oen oo .. baok at 
aldlllpt. '!'hat 1e a aall aatter. 

He hae a broadoa1t which he doe• at 1115 
Satllrda)'. He l&ld troa that Uae IIIIU1 llondar 
IDOl'lllnS he W&l at lq' dlepo1al, 10 lf )'011 001114 
aeet hla 

8at111'dar afternoon. 

8atlll'da7 attemoon and epend Saturdar att1moon 
v1 th hla, then vbltn be C&IDI 11p 81111de7 he wllld 
he .... the thine prettr well Unecl up tor \18, bllt 
be v1ll want retel'IDOII and all that eort of 
et11tt. 

I haYe thea all. 

He oan haYe all the •terlal dew and can go to 
New Yorlt and d t down v1 th hla. 

TbAt 1e what I want h1a to do. I vent hla to 
go to Nev York and elt down wltb Raraond Gre.m Swlng 
and teed hla all thle eturr, 7011 •••· 

You don 1 t want to do that Satllrd&J afternoon. 

I vent hla to, and then Sv1ng v111 co ae up and aee 
ae !Wid&)'. 

(Mr. Galton entered tbe conference.) 

Oh, I tbousht rou vantecl the tw or tb ... 

llo, I vent the tw ot tb•• t o work together 
wbereYer he ..oi'U. I thinlt he teltu tb• train 
and 11Tel 11p st Ve1tport. He .., want 7011 to 
go up to Veetport. 

I will get ln touch vlth hla rlpt •W1t' • 

I v111 sln rou hle telephone nulllb1r. 
tellphonl nullber 11 l.Dngaore 5-184 J. 

Ia that a Manhattan nuab•r' 

Hl1 
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H.li.Jr: 
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New Yol1t au,. !ben 1t JOu want to 4o tbat, 
.. ,'be JOU would nnt to broadoan troa lw Yol1t, 
I w111 leaYe tbat to rou, but 1e th1e a bardeh1p 
to ao up theret 

cume: Not a bU . 

H.!I.J r: I th1nlt he had better do lt, don't rout 

role)': Sure, r••· 
H.!I.Jr : h tbat all r1ght w1 th rout 

Fole)': · Al>eolutelr. 

H.M.Jr: It JOU ooul4 do that, rou eee, an4 the when JOU 
epeak to Xr. 8w1Ag, tell h1a I .. det1n1telJ 
oount1n& on h1a ooa1ng to the rarL 

Co.1rne: Anr parUoular t1aet 

H.li,Jr: 

Calma: 

G&eton: 

H.li.Jr: 

llott: 

H.li.Jr: 

Well, 1t he oould get there at ten o'clock, ear. 

'l'hat 11 a ••• ' 

Yee. Tell h1a we are on Route 52 and we are 10 
a1lee eaet ot Beacon. 

Ten a1lee eaet ot Beaoont 

On Route 52, · ADd when he gete to V1ccoppH, ba 
can 1nqu1re tor the plaoe. 

Tum r1ght at V1ooopp ... 

:r ••• 

The7 w111 cUreot h1a tbare. 

It 1e on 52 ten a1lee eaet ot Beacon and 5 a1lee 
weet ot 8toraY1lle. 

It ten 1e too earlr t or h1a, he can pbone ae. I 
oan aake 1 t eleYen. I w1ll be reaclr at ten, but 
1f tbat 1e too earlJ, tell h1• t o let • Jmow 
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Foley: 

H.)I.Jr: 

Guton: 

H.ll.Jr: 

Guton: 

H.M.Jr: 

~aaton: 

H. ll. Jr: 

Fole7: 

H.II.Jr: 

Uott: 

H.M.Jr: 

Foler: 

H.M.Jr: 

- 8-

what t1•e 11 OODYen1ent. I iUIII that 11 prett7 
earlr. Vb7 not tell ~ 

Ke will haYe to dr1Ye up there. 

Vell, be 1e go1J18 to Veetpert. That gh'ea uo two 
houre before lunoh 1t we ulte 1t at eleYen o'clock. 
But the euggeeUon I •alte 11 to let Huntington go 
up there and oee tb11 .an and then g1Ye ~ th1e 
utertal v1th t he lalpPQrU.ng data. 

llbet eball we do about the other .an' 

Chaee . 

I ..ould forget about h1•. 
could get a better writer 
Gr .. Swing, do rout 

No. 

I don 1 t eee bow rou 
tor ra41o than Ra,.ond 

Do rou th1nlt rou can get a better writer' llell, 
I sean, be oerta1nlr 1e adequate. 

Yea, he 1e plentr good. 

And ae loll8 ae he Yolunteered to do th1a •.•.••••• 
You know what 1a going to happen, don't JO"' 
Y .. , be 11 go1.Jl8 to take 1t aver t ro• 10"· 
lklre. '1'b1e 1e good. 

Well, that 1e noth1118 new. 

No. 

You bad better put 1t on Treaeurr atat1onerr. 
'l'her will think 1t o .. e tro• the State Departunt. 

Nothing aa good aa th11 eYer o .. a out) ot the 
State Departaent, unteee rou ( Ce1rne obJect to 
that atat•ent. 
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cdrne: 

H. K.Jr: 

cs1rne: 

K.M.Jr: 

Geaton: 

roler: 

H.M.Jr: 

Gee ton: 

Ca1rne: 

H.H.Jr: 

H.H.Jr: 

Cairne: 

H.li.Jr : 

Cai rne: 

H.H,Jr: 

Ca_1rne : 

- 9 - 225 

Hot a bU. 

X..t •• Juat read thb. How, Cbla h the ellPI)Orctns- -

Ho, that 1e the redren ot tbou thru p~~See. 

Let •• Juat take a look. I aa quite exolted about 
tbla. Let Her bert ••• tble. 

I baTe sot one. It looke llke aora than 15 
mlnutee to ae. 

It la eaaler to atart out vlth lt bl& and then 
out lt 4ow. 

lfollld rou keep 1 t to 15? That baa alva)'a been .,. 
pol\OJ. I thlnlt eo. 

Get 8w1n& ' • Judaaent on lt aa to whether tbla la 
a 15 alnute or halt hour tallt. He .. ,. aay rl&bt 
awar lt la a halt hour talk. 

Svln& baa Juet wrltten a pleoe that oovere a 
lara• part or thle. 

A book on thll? Hae be? 

He wrote an lntroduct1on to a h1etorr ot the 
tlrat rear or the var. 

Ot thla' war? 

r... I have sot a copr or the book. 

That aakea lUll all the acre - -

He baa 1t at hla t1JI&ert1pa. the only thln& be 
doe an' t have, and tba t will have to be cleared 
wltb rou, la that atataaent that Plttaan aade ln 
the State Dapartaant and that you rea4 one dar 
down ln your lower ottlce an4 rou told .. , 'That 
h the oomer I aa ln. • 

You w111 bllwe t o retreeh •1 .. aorr. 

Vhan the Jeutrallt7 Aot vaa tlrat paue4 an4 the 
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H.M.Jr: 
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Treaeurr wae 11Yu ~ Job ot earoro1, u 
the blldu.. 1Dtereeh or the oo110t rr eeo~ll4ecl 
upon ua l1ka a ton or br1oke to r1nd loopbolea 
1n it. P1ttaan aa1d tbe bu11ne11 intere1te 8Dit 
bend the1r pol1o:r to tbe peace pol1o:r or tb11 
OoYem•nt. He •de that 1tate~~e~~t 1D the ltate 
Departaent 1D tbe ornoe or Judea Moore, and I 
wrote 1t dOWD an4 allowed 1t to :rou u4 :rou ea1d 
at tbe t1M, •That h 11bere I etan4. • The peace 
pollo:r ot tbh OoYemaent h goins to prenll 
and not tbe bue1neee 1nterutl. Haw, we don't 
b&Ye to attribute that to Pittaan. 

Vall, there ie Juet th1e auoh about 1t. Tbeee 
bo:re nov 11ke Cbarl1e lllobeleon and all tboee, 
the:r would reaot, "Vb:r br1ns that 1nt• 

Calma: Well, that appeare on the r1ret pqe. 

O..ston: We oan br1ns 1t 1n and butter up budneee • l1ttle 
bit by telling bov lo:rall:r tbe:r aeeented to tbat 
pollo:r. 

Oa1rne: It 11 Juet a queat1on or, HaYe you enroroed 
neutralit:r or baYen't :rout 

H.l!.Jr: VbJ not leaYe 1t int Let 'e put H there and let 
the Pree1dent etr1ke 1t out. 

Ilotz: That h r1gbt. 

llutt1eld: That 18 right. 

B.I!.Jr: 

Foley: 

!1.11. Jr: 

Let • 0 put 1t 1n. Tble 1e a perteotl:r ewell Job. 
u e1aplJ 4ellgbtecl.. I u &Oilll t o take th1e to 
Cab1nd v1 tb M and tell b1a to put 1t 111 hia 
pocket and that th1a 11 vbat I propoee, doee be 
wnt .. to do u. Tbat 11 vbat I want to ltnov. 
I don't want to talk unleu be vantl •• to. It 
il a lot ot vorlt. 

llwlt1ncton a1pt need eoaebod:r rro• Harrr ' • 
lbop on the Eoonoa1oe. That vaa prepared there, 
JOI& aee, 

All rllbto 

I 
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He von 't let 70u do lt, 1t 70u gt•e bla \bat. 

Do 70u tb1Dk be wlll take 1t b1a"ltt It vlll 
be a darned good epeeob vboenr g1Yu lt. 

It ought to be gl•en. 

Rlgbt. I aa Ye~ enthuelaatio. You know, tt ia 
all Juat aill7 taking weeka to prepare a apaeoh. 
How long ba•e we been on tb1at Vban did we tlrat 
etart to talk about th1et 

You are not through 7at. 

Vbo aald tbaU 

It ian't a apeech 7tt. 

Did 70u •87 tbAU \'h&t 11 vondertul. 

That ie all right . 

But thie ia the beet etart. Thia il a really good 
outline of a epeeoh. 

You, Gene, I aa e•er eo auch obliged to 70u. 

It i1 al~ right. It there le an7thlng I cen do 
an7 tiae, let .. know. 

We will be baok at 70u. 

It ba1 hie aaater touch ln lt . 

Gene 1a good. Juet th1Dk, Gena, th11 attemoon 70u 
bA•• to nm back to all thh buadi'WI 1tutt. 

Yee. 
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protection of tha loono117 Aca1net llboou of _,.1 

A Protection ap1net ebooke fl'O• a'broaoS. 

Ooo1'41uUon of fol'tllp Plli'Cihae1ng to aYold •-.... 1•
1 do .. •tlo defenoe. ~~ u 

1. 

2. Centerlnc foreign flnanolal •1ee1one ln the Tr•aeur,r • 

._erlcan euperY11lon of forelcn 41e'bur•••ente 
8uperY1e1on of 11qu1datlon of f orelcn-ovned • 
eeour1t1ee. Proteotlon of .._rloan dollar. 

DeepUe oapltal &J!d gold tlove, euoh u no 
otber eoo110•1 hae •••r bHD eubJeoted to. 

}. rorelp fullda oontPOl to preYent ohaoUc vltbdrevale 
and dleruptlon of 1nterna1 aarkete. 

4. ProteoUon of our nel&hbore acatnet eoonolllc egreellon. 

Produotlon loane to Bra&ll and Chlle. 
Oo-erolal loane to auure pa,.ent to .._rloan 

produoer1. 
BPOader prograa to preYent the appllcatlon of the 

d1Y1de and oonquer 1)0110)' 1n thle bealephere 
and to guard aga1net other danger• of huge 
eurplueee. 

B Pro teot1on aca1net 41erupt1on froa 4omeet1o detenee progra•. 

1. No 1noreaee ln 
ln produoUon. 
balanoe. 

ooet of 11Y1ng 4eep1te 1arce 1Dcre••• 
Malntenanoe of prloe etab111t)' and 

Appo1nt .. nt of Elliot and Bandereon. 
Contlnuou• obaolt on ooet of l1Y1ng. 
Oont'erencee w1Ul rav uterlal produoen. 
Setting up of etoolt plln, tlD, rubber, ""PDIUo 
Releae1ng •ue&r• 
Acrlcultural prloee u1nta1ne4. 

2. Iapron•ent ln Oonnuoent oredlt deep1te Ule enoraoue 
flnanolal burden reeulUng fro• defanu. 

Bond urkete etable witb no pealnc. 
Loweet 1Dtereet ratu 1n hletor,r. 

Coo 1'4.1naUon of OoYenuo•ntal puroblleee to aY01d 
unfortunate ooapeUUon 1D tbe laet -.r. 

4. PreYentlon of exoeee1Ye epeouletlon. 

Kalntenanoe of 8&C oontPOle. 
bole• pl"'fl t 1 U... to ltHp profltl ree-•hle. 
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B (Cont1nue4) 

5· Inoreaaa ot o1•1l1an pro4uot1on, 

Oont1nua4 azp&na1on ot boua1ng and non-durable goo41 , 

6. Satesuar41ns tbe w.p earner. 

Wage rat•• .atnta1ned and 1noreaae4. 
Appo1ntaad or H1llM.n. 
Ma1ntenanoe ot oolleot1•e bll'fla1n1ng. 
Pre•ent1on ot UDDeoeual')' 1nor••••• in boure. 

1· Making .one7 quiokl7 •••1lable tor defenee. 

Detenee pol1o1ea to take the r1eke out of pr1Yate 
1nYIItMnt, 

llpae47 adJuatllant ot tax pol107. 
IU'C loan• wblre pr1Yate capital 11 not an1l.able or 

v1ll not 4o tha Job. 

Regraded Uclassified



TREASURY DEPARTMENT 

INTQ OI'I'ICI: COMMUNICATION 

STRICTLY CONFIDEN TIAL 
fllo foU...UC ~· -"•• arzoac-•h -· lir tbo !roo0V7 Doop.n-t 

rllb tile Yiov to tbo -~ of .-..1...,. lahJ>ooh 4vlac no ,...., 

fiUICU 

lborilT oftv tbo ,.... llrob llllt 1a 1939 tbo froo1V7 propooo4 t o - .rr_.. 
rllb tbo CbazlcolloJ> of tbo liJ'Uloll ~ - U. 1Ua1nv of rs.- of ,..._ 
tor llleir reopoo\ho Ootwt •h to op• opoolal oooouh tbr.,.... tbolJ' Coatral Jul<o 

rllb tho 7o4val bo....,. :a.K of llov Tol'k, llaoll acooaah bon 'booa v.oo4 oalulftl.T 
tor , ., pv.robooo o la tho 11a1h4 haho. Offlolalo of tbo JJ'lUob - Jroult. 

Go....,.o,.h or C.atral Jaal<a -• to tbo 17aUo4 8\aloo vUlt. .,.tllerlt;r to opvuo oub 

.. oov.ah. a •• acrM4 tllat tbo horotar;r of tbo 'l'rooiV7 ebolllt a..... pvooaal .... 
oodl4uUal aocooo to tlt.ooo -h. tho 7o4oral ho- Joal< llelac ..aborho4 llr 
lbo ilopooUlac Oo-•h to proY14o \lao Soorotar;r wUh hll 1...-....tph of U.lr 

!lt.o Soorotar;r tlmll liMn tile uaot lolal u4 -•• of t.4o 1a tile 
o, locl114lac tho 14•UI7 of pa7001. fte fo4U'a1 boom llut of llw Tort 

cll#sto ,.. •-holoa tor OU'I'71ac tlt.ooo accouh. !lt.o forelp oftlolalo oparaUoc 

lbo aocoaah bon av.tborlt;r to olp; tbo7 aYOl4 lou of \lao ""' upaoo tbol wnl4 

olborwlao 'bo u ... l't'M la oa'bllac; - nq aro awallahlo to tblo ao--· ""', . 
.loorlou 'bv.daou ••- fw ooaov.ltaU010. VUb tbo ooopvaUoa of tllo ftato 

~aal, tho troaoarr 11aa 1a roo•t 70aro U.,re..-4 Uo faoWUoo fv o-..-alaloc 
flauelal lDfo ... uoa .-..-. &114 oaJqo oor41al rolaUoao wl\la forolp f'-.. •' 

alborlUoo TloUlac v naUOilo4 1a tlt.lo ooaatrr. rro. 1h oo...ral oovooo tile 

litpuuod lt.oo ., 1IIGI'oao1Dcl7 oOIG)roboaoln 1&114erotall41ac of tbo fiaaiiClal ao4 - ­

aootc olhauo .. awoo4, lacl1141ac p.niov.larlT tbo rooovooo of oowatrioo Ill tbo ,.... 

,, .. 11hiob aro poarolaulac lt.oro. 
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..... 

U!IcaAL lliiDU 

u tu aaUoaal 4et••• procr• ot tho~ 1Ja1tot ftotoo tenl.,ot , top\Uor wUIL 

lht lacrooolD« t...a4o of tluo llrtU• :.ptro tor ..,.,, _,Uoa, oo4 •tortlllo ot 

..,., n 'II-• owl._\ \llo\ laerooolll« o\t•U• - 'bo ct.,. to 1&\ocrouac JlrlUoll 

pvclluoo with tllooo ot \ILl 1Jal\ot ftotoo. !o Wo oo4 U.o tr__,., ,........,. lh 

~,. .... ~.u.,. oa tho~ Proouat'o Llal- O...lUoo, 'boo worbt o ... lrnolr 111\11.\M 

hro'boolac o-iodoa wi\lo \M tollowiac .--1 o'bJocU"" !U oot"'-1-

o qot• ot prlllialaol7 olOOHIIOO oa or4oro h 'bo plaoot oo t'bot tllor CO'IIl4 "M 

oo .. ldue4 1114 acted. "'J))a 1a oooJuaUoa 111\ll U., oo4 Ia,., pv-ooo ot tho -• 

II•• or froa tho - owU•o : \M l&oUhUoo ot o orot•, ~ tlle JA..toorr 

C..tooloa to tho c-11 ot laUDIIl Dot .. o, ot iJrreoUcoUoc alhnou .. -• 

ot nppJ.r oo oo h """" -••ratlll« JlrtUoll orlloro 1a lorco .-pplloro- wero 

alroaq --.l ood.ott tU tllftlepoooa\ wt\1> nproontothoo ot tho JlrlUoll Poraootac 

C..holoa ot liJOC-J'a"«< procnao for .... tov.o pro4Dato to ooolot \llo .&A..toorr 

Cooolooioa \o tho Couell ot laUooal Dot-.o 1D4 thoU., oo4 la'7 1a 41\..salJLC 

FOGCtloa 'boU l ouob -.,,. w'Al4 ._,.. to "M r•otlot \llrncll oU!Uooal ploot 

Olpllloloa; tU laotlhUoo ot ot........UOUoo ooot-oo latood.ot h _,rah 

V.llot &tatoo 1114 li1'1Uoll orlloro • pro4aato of 14mUoal toolp oo U..\ oU!UoMl 

Ct,paclt;r cr .. h4 11r tho li1'1Uall for tllolr or4oro 110'Gl4 'bo 1loohl to tho 1Ja1to4 &ho 

Ia .... ot -·-· . 

Regraded Uclassified



-l-
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auo ~· wUil , ... lrUtllt. how o l .,.. ,rt.ot,.U, a-MI ta \lie 

CortPUc par.,..,a.1, U lioftl4 'M oarplatMt tllet a JhiOUIIIIl!T ·-h- J).aa .. 
C.UowK ld~ \lie,..._. how ..... U .. ae\lft!T JIDE'Ed"' •- .nM, 
•moac-•~· wt~ ....uue "-rbb *• ,., .... ,,....,.. -... ..._ •= w .. • _ 
"Idle I.Oftlep~ *'* r.u ...... -'-" .--.1 u... tuet• .. , ..... - .. .,.,,., 
,, "'" b41na..J. ·-· 1M tr__,. ta -'•'IT rUt..U. " -.tu ,_ 
apori- . .......... .,... , .... 1u\ -· ta ~ ••rrtal• •• t..sp -
trllo, 11114 1a .-&-.. - - .,_ ,..... •. 
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October 18, 1940 

HU,Jr gave the President draft 11 at Cabinet 

t od&)'. 
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l ...... .,_ to W..wul&pun ... 

' ~ ·~• .an. o6 1m, 1936, 1m. 

to ~ Jlft0\10ea tll&t _.. popal.uoq Z'IIU'IW • 
11&'1'1111 brocclat u 1ato tile - 1a 191'7 111111 to ovtaU 
~· wb1ab 111C1R I'Nalt 1a ~u-J. as. 
tMr a ••· 

B BfttnlJ. .. .lot ot 19)9, 

UCS4 -rc ' ot ~ .t.ot. Pitt..•• no~ 
J1u1 II ....U.. 8ft -.ton llitll tbe ..... PDl1tr 
ot t.be Gouw L. 

C Bow tile ~t ,... b1a 41aclftUcuq poov to I*•••' 
ia9ol-'· 

1. ~u.. ot a-nlllfttnl1 •• 

2. c~ ot nn- ......,., - to .1aor1au .. PP',., 

'· haaa~ ot .taor1aua fl'Oa larope, 

4o OcaVol ot tile 1atwn.at100>&l trade iD IUiitiCDI. 

s. o.t- ot ronsca 1lill1.e'toiH ot .u.rioan a.pabu •• 

•• Dwolarat.iall ot ,_ datiD1DI -vau• 
- al'OaDil •••tom 8-s..pbeft. 

,b, a-lutiCD - \be ftri.oal repabll "'I to f;Ua 

.,. e1oll -u ......... "'" DAinll. 
ot tile Waatenl B..s.apborl. 

D llalciJII '-1• atl'all• 

1. stzacttrlnr ot w- t-• 1Dolw!lnr ....-rlptJ.oD. 

2 . ~ -Vol ot .-!tical 111111 otblr otratec1o •terS.ala· 
'· Uquiait.ia ot .t.tlaatio ..... 

4· 00011 ... .,....... pol! •• • 

• 
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'"""-.,... .. ... ......... ., .... 
A hoteftia ...,s.n _.. ,_ ....._., 

2. O.MIU& fon1p tfn="al -...ua. 1a ,,. li'n US• 

.IMrl-~ ., toNSia u... ... 
a.,a ... t.s.• ut 11q11U&U• ot tw.t,. _ _. -.nu ... 
Pruten1ca ut .a--1- 4olllu', 

!~MPh MJ!lW ea4 solA no., IRR u DO -
II . C llu 8ftl' "- .. , ..... Wo 

3· J'w 1P NU ..vo1 to ,._.., eiiiiiUtle wltltM*'..:'ll• -

~- ot laWzM1 aztcute. 

4• Pl'oMftl• ot oao ,e1.,.... ~· .. u-am1e •a da. 

!'Nilloni• 1-. .. Bru1l ea4 ~ 
a a1.al ~ '* _. ,_,_, '* .~Mrt- 111.t •••· 
.................. ,..._, .... .,U•tioD ot ... 41-

aol oaqur ,.u., 1a ,111 .... .,... ea4 .. puC 
....,.s.an otllc' ....... ot ..... nrpl-. 

I rroteeU-. ~ UarapUIII '- a-Uo W- prO&ZA• 

1. Wo ia- 1a-' ot l1Till& 4Mpltelarp ia_.. 1a 
JN4'111R1•· a.s.a•-• ot pr1oe nu111v ea4 ...... 

2. T S Ui t 1a CluiW .~· 4e0plte tM ---181U rs-ial 

...... lNUillttac ,_ --· ) 

......... ~ wltll .. i ..... 
~ ~--f.:~..,.. 

3· aaa_.tutla ot auuw-tal »= t=·• to nol4 _,_._w 
... .,.uu• s.a t~ae !an -· 

~· ot :ll.l1ot ... ... -· a.n~ ........... ot l1Till&· 
...,_ wltll -_...sal )IllS-· 

'-"1111 .. ot ....... ,u.. tia, .o-.. -.--. 
.. , •• ,.. ft!P7• 
...,u.lftl'el pr184U ~ 
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5· :m- or e1Y111a ~lea. 

OollUa.t a:peulCIIL ot IIDuiJII .U --4v0le po4a, 

6. s.tepa:rtlq tile nee euur • 

.... "' .. abtaiDK U4 IJI.el'Mae4. 
JRo1atllet of Htllwp. llei:A,_ .. ot oolleftlft buptntn •• 

PNT-.t1• ot ... ····~ la ...... ill bovl. 

7. llllc1al __, qllloll:l;( aw11 ••1• tor 4et-. 

.. 24.3 

J)et- polloi .. to Mite n .. 1'1eD on ot pri'ftW laYM' t, 
~ .. ,__, of ta: JOU.,. 
111'0 1- ........ pri'ftW .. Jl'-1 1e - &ft!leble or w1ll -

4o •• ~-
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Jl!ll(lUJIIlOII Jal TBI SICift&JI! 1 

r • oaolodllc ... llw1Dc' • draft ot \be opooob b.-4 011 

a loacor drat\ nllm.tted to b1a. 

Jov. U7 wl.lb to choap \be pbr ... 0 reaa1A DOD-bolli&o.._to 

011 pep 1 oix liMo .rr.. \be bottoa ~ •ot q 1111\•. Tbo iooliU.CIIlia\ 

ooaatoro .., aiM ca t.bo ptar.- 1t it u DO\ ob_..t. 

Oft pe&e 8 7'1* U7 wiab to ..p..aioo \bot Uoo odd1 U.ODOl 

jobo wbicb are opolooD ot are joba 1D prl'l'&to l..D4oot'I'J Olld -

Dot roli.ot _. ... 
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Ill a ..,..ld ill ~. • bw peopa -haw. t-o aiu, to u!epard 

uuU !Nil war, ao loac •• ita aom tJ'Mdcoo 1e aot at etalaa, ....s to proteot 

1U e"""*c lite t'r'ca Ule aboob o! war. 

Ho people, tbroacb ita .s-cretic pr-•••, hae ewor ,.. • ..,.. •""-

eti'O oftort. thlln tbe tn>it.d Stat .. ill tbe lut •• .,.., :run to eatocuar<~ 

1t" lt !rca war. It baa W..S.rnood tll&t a price had to be paid rar Ulie, 

111d it willill&l7 aad coneoiou.t]T aacr1N.ced 10101 or its riabta at eoa, ita 

rlihts or traftl, Uld acaa or ita r il)lta to do buinese with warrtA& cocntrlaa. 

Before the war ill EUrope broke oat, 1D S.ptellber 1959, theM nn otrcrt.a 

aode in the abatract, a!£orta to Jotep WI O"t o! l<ae !l>tut't W&l'. 1lbeo tba 

.,... c-, • bed t.o ac!Ju.tt oarMlfta not. t o an abetract war , blat to a aria 

and roal and expanding oae in which ov oom intenete aa a tne people an 

bouru1 to be at!ect.d ..., tbOQCII • an deteNiDed to reu1n Dcn-belliprent. 

Bot N.rat. it Med.a to be bo..,. 1D aiDd that w an at poace toclq attar 

aak1ne: real u cl'itice• tor peace, 'llbicb tbe AdlliDiatratiOD baa led 1D 

ro-lldiJic .,.s 'llbicb u.. eco~·· .t.tll all cleltberati"" baa •ot.ed to Mlle. 

To tho aaorttic•• ill a.Dt.ral r1&Jita and /oretan c-rce were odded the board& 

or • Ciiazrtic procr• or ,.u...u •r-. we ban int.roehaoed \a. pe-
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• detaue of tile ••km a-iapbore. '11\boa\ loeiac t11q of _. t- wlU. 

oaJ7 ot hM4oa and hl.«b ~· or uta, bot 1A 11111t.u7, air ...s qyel 

ponr. It hu ~ekan !ortoal.cht, coviC8 end luderah1p to ... the .. .a., 

~ Mintain peaoe at tha coet of aacritica, to praHne traedoe at all coat, 

011!' own 
~ laMJI{ apiritul aDd acoao-ic atan.W.S. hi«~', and :r-t to laloor tba •aniAC 

of tbe cco.n.acrauau that ll&bt oar horia..,., 1la lalow that Pranklla 

be raelhad without 1Jltarrwpt1aa and witholl~ etrt alaoloan1ac of attort. 

&Ct1T1Uaa with 'lbicb I .. -t t.-111ar• I baliaft ~hat DC other 1-
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c~abla ncoe•• 1n 1JinlaU..C tba •CGDaao Uta ot ita 11..,ple IIC&1aet 

, .. rt acono-ic d.iiOI'JifthaUCil. '11th the O"Gtbreolt of war, tba t1rot 

job on tho ocono-io trCilt wao tc e a!•C'lard 1ncluat17 .,d acricultu.ro troa 

u.a aboclc. I -t tc •ntiCil - of tho •anre• pot ate etrect at tba 

ntraord.l.Dar)' atapo ...... bein& toltan. But 1t we had tailed, our tailve 

One of tho probll• the Pree14ent worried about was torel.ln buJ1liC 1JI 

tor ov """ cletenae, t.bq Jd&ht haft carried Cl1 operat1Cill 1JI a WIT that 

'IWld not belp build ap oar productift capacity tor oar om cleten•. .. 

have tokan Maavea to protect oar """ tntereota. We he•• aade sure that 
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u u 0111r - ..n•, • wu· • til-' e1 a t-Ip ,. ; -r. &11 _. 

• ..-.... ,.. t.al*l \oO laM dllr1ac tlla J1nt. llorl4 ...... t3lq - 110\ 

'"~'" Dol"lllllT t.•D bJ Dat.iou at. ~· AACI I belieft w haft •­

,..... tozoeeipt., ''"", theD aiQ' oOOillt.rJ at war. 

'II ban wat.o!IH o.,..toall7 tho ciilblor-t.e ot toroip &o .. ,_,ta ill 

lobi• coallt.l7 • ... Mt. 11p -~ t.o ebeok tho !la.V Uq11.14aU• o! .....rit.iea. 

11e baft uperi-ecl no pe!cll7 eellille, 110 41~Gr~•bot.ioo or ....Ut.l. JINl 

illcolculable IUid 41-t.ro'lll loll t.o lqe .. ,..,...., or iDftet.ore. Belore t.bl 

bet ore octuallecl ~,.. at. trff t.ia ill biet.orJ. 1le aooept.ed t.be c epitol 

ozul n boo&bt. the &ol4, w san it. rohp traa pro4at.ol7 eainro aJ>roe4. 

1h did it. wi\llol& clinarblac 0111r uoballp rata. tiM dollar lr:8pt 1t1 .,._, 

•ol~~e, 111biob it. ....W it 0111r toroipl trade .., t.o be ,,._, aDd to P"GW• 

Ou.r et.oediDoee •4 0~c et.rtllllt.b """ ,..noct.ecl ill illereaoecl t.r..-. 1le 

towu!,.. .. rat.• tor .a.riCaD ..,..sa, .,.... Job&.,.. .... 

~ ot tho tr111 t.1 ot t.b1l poli<IJ •• t.Ut. t.bo 'I'I'O&IUJ"7 • bJ !..UUtllt.ln& 

coot.rol onr toroipl flD!a, • • ablO t.o aat.....,-4 bUU- ot c?olW8 thot. 

,.~ \o ..-n- Glala t.• ..,....- .. u-~ ,..,. pJ 4 •• 
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..,4 oM<! ce!AR u . U ta.. ... - 1llt.o ,.._aioa of \11oM r..u • 
lll!l 

tbOT would ba"r'a t.I'I-M
1 
.. 1111UI& lnerca O'NI' u. 'ftleJ ow14 t.n • Wi\11 

lt with tho Yaot expoaao tor defonao . In the caapoiln, a creat deal of 

crltlcioa hao been oftoH<I of wbat haa ..,.S haa not boon dono . Let "" loot 

•tUl clillbiJII. 111e <~aapr hero 1a t.hat tho bonetlta of .., ac:ro.-.1 pr~ 

whU.t prodllctioft baa 
1

- up -t.J polAt.a, t.bo coat of 11wl..D&, aocordiAI to 
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roee on]J tour pointe. Such a rue would he.,. been oCNI.dared noi'Ml for 

.... 
110 !noraaae 1n production ~ bel! aa ('t'Oat./ Locn Hendereon and the 

'· 
11enclu or tba cow.-t are watebin& r<er-f price ..,.. , call1Dit .., 

tile prices of etrat.e&tc r .. aaterial.e, Ulce tin, rubber and unaanoae. 

Tbe7 are doinc tbh bJ 1&11Dc 1D •J>la otocke in a wq tbat does not aYOJ'-

...... 1011 trc. extortiaa later on 1D tbe COIIPletiOil or Jour detOJ>H procr-. 

!At • cin on ~· of b"" the COftrnMnt can work. .U the oot.braak 

or tho war, ., 'CIDWi .. and tant .. tic price apacdation in .,..ar waa becan· 

or •ucar wbicb u bald. !bat at.oppad tha roo at inC or price• , l>r<lqbt the 
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• .,. to - to tile -wau- Rbleot ot pro'ftd111c Cllfll\al 1., u. 

..,r • .-• procr•· OV reoord ebon \bat. 111 a ~ lbort. u.. .n..os.­

..,tallJ aOWIII pol1oiaa wre aatU>l.UMd. l'rtYate •t.erprt .. 1e l!cdnc ta. 

110rll of prortcl1JIC new c~tal wllereYer it 11 w1lUJic to l!c tbat wort. fbe 

l)e!enaa c.-ia~oa, ta. Tna8UZ7 and other acenoila, ba" acree11 011 a 

procr• wlliob r•o"• tile riaka traa that 1Jrraa~t. 1b1le Coqrno • • 

cl11eatlille the ....,. .. &1'7 lac1alat1oe, tba 'h'elll1lZ7 .....S ita och'n<atrati ... 

pCII'Irl to tba tllll to ~ ta. rlek aol! enable tba Azw:r and tba 1...,. to 

&Ike prbate contraota tbat 11Duld t.-pt pri ... t.e capital. !At .. repeat wbat 

I ba'nl .. 111 1D tba puta Tb1• J,dll1niatrat1on dol8 not 1Dte..S to - o! 

n-. !lilt .a.nc• bu1Da•• 1• patriotic, 1t. aJ.ralll.r to o.-atr.Uac u.a 

patrioti• 1A ooopuatiac 1A tile dataaae preP'... 'rbl creat bodT of ...... 1c• 

buina" rill DOt. crlt1o1M, and oertaiAlJ tbe .AMricaD people aa a wbola 

'rill not crltici.M, a pol1C7 that pn..anta prot1teer101, ard ita at~ 

do.oralisatioe. 

Ill U.. lut. -tb a poc1 dNl baa been aa11! ab<Nt Jolla• • baft ....., 
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Pal•• 

•w-t, anclllil11cu ot JMr1- IIDow troa tbe1r-~ baor 

!alN it ia. FrCII nioet.ftn th1rt7 thrM to the lliddla of 11111~ 

.,_, tbe nuaber of illclu\rial Jobe 1.n tbe 11111tecl State& roM troa aroucl 

tortr • 
)'l&rl aco wra worlciJl& ciiJrlnc the ._r of ~tea.l:-~,.;.1111. Fr011 the 

'"'"'t or lut 7 .. r, a -th before the outbreak of the war, till tbia 

Avcuet, ocpl011Mftt roe a h7 nearl7 two 111111cn, llld the aetiaata of new je>N 

ot ~cte ..,.... clau.cl, a racorcl tor 1117 countrr. U w balie'NCI tile 

lrOUlcl wreck the oraclit of the OO'GIItr7· You haft heard it eaicl Oft1' ancl owr 
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1\1 ..,.etv to rs.w ,,. __ llu .._ ·•-•n L • ...S.'F ., _ '-

.,.w. bU beeD 1 5 ...... .. !law W bal: I ad laap - fw pa11U11 

.,..~~:~, ... u.r, u111 aid \o ac:ri.-I.tuw, nt • ...... - t~~zoaap u. PM' 

b~U. •cliM' •proo.ua n\11 crocl1\ ...,,,..,..... It u. 1an -,..... 

ba" added o .. r t-v billi ... to tile pablic dob\1 u ... aot __, t..._, 

•IT· 1M real •al\11 of \be oo.U7 •• 1D _ _.. Wt a.....S ow proilla.U ... 

~· Jo - a- batter \Mn I that it 1a MriOU to 10 1Dto dob\ 1 -

" aoba98d •t 110 otller -trT baa "-• • co-'>l..Dacl ~l'J aod ,..r.,..., 

" eataprdod IDd a~ daeDcnCT 1D UUa CCDII\r)'o I.f W ClllllUIIoa 

to uteprd and atrqtbeo U • 1187 ban sand U .r ... the world. 
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NEW YORK MtltltOit 
DAILY-· eUNOAY 

t 

oot ober ao, 1q40 

Dear xr.Jiorantba•• 

lll'.Winohell wanted me to let :you lmCIW 

why he dicl not 1188 the -terial ginn me by your 

aaoret&r7 and latar oontinaed by you Yla telegralllo 

.. dicl not WoDt to out alb' ot it ancl 

u it wu it wu too lon& to include in the broadoaet. 

einoerel:ro 

'#f.._4 
tor Walter WiDOheU 

-~ 
/ 
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1!R. GASTON' S DRAFT 10/21/40 

• 

.. 
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Dat. I Ia.,. t.o ._ to JU11 taod&bt 1e pGlit.loal. I\ 1e pGlit1oal 

1n tile ..... tW t.be a«a-t. of t.be ltlited St.et. .. 1e a poUtioal 

ut.ter. It. 1e pliUUoal :1D t.be &11\H t.bat nery tour ;rean t.be people 

of t.be 1t11 ted State& Ia.,. t.o -..ider wbet.ber t.be polici.• that ban 

- :ID e.tfeot. 1D t.be1r 1""..-t tl>r t.be tour ,....- period t.bat 1a 

D~ 111 eocl ccl t.be aenice of ~· perecma wbo ba'fe beta -titl& 

tboee polloi• 8boQlcl be OG>timled.J ccl now w are on the vvp of 

t011 llhoul4 not haft to lUke eo areet. a cleoiaico w1 tbout a tull 

report 011 ~t. utter& at. t.b1.a t1ae trc. thoae ,.,._ 1(lll oboae 

four ,.are co to _... ,aa, _..., tbou&b you ba'fe been gettiJ>g report.. 

ina tiea to t.1ea u t.be wcri: proareaaecl. !(or abwld JOU have to 

lUke tbla ~ cloaoiai.CIII •itbout. bearin& .tllll7 encl l1a tsU.na 

attenti.,.q to ~e *o prcpoee to obanp polio1N lllld to obaDge t.be 

ott1cera 1lbo G8CNte po11o1•• teN aboulcl liaten, aocl I hope 10il have 

l1at.c.4
1 

rit.b IIIII 'el u4 -'"ted attent.iCO to oppoaing omcl1clGNJ 

tl>r after .U 7CN dD IIDa. ~ aboat t,boae eo ba.,. bem :ID 
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ottica, and you u;:t know very lltUe about the opposition eJOCept 11bat 

tiler 118)' tell you ot what they propose to do . That •e.y be lltUe or 

it ~ be much, but at least it is 11>1lter1Al upon which ;you !IllS~ base 

ot tboee -~~era as to 'llt.ich 1011 are entitled to a fail' report 

nooe is •or e crucial then the subject of HaUQII.IJ. de!enn. I propose 

to t ell you as si.mp).y end trankly as I can what we hsvs done to ~teet 

the dw el oping n:enaee of attack Up<l'l us and upon the s;ystem or selt-

govemnent t hat has made us g reat as a Nation and creat as a people 

ani that we value .. .ore then life i~self. 

Thia report is the 100re n ecessary beeau~e, I oa sorry to say, 

there has been latel,y an attec!pt to rake what ahould be a united, ncm­

partisan National effort the subject o! partisan controveray. I r e&ard 

this as unfortunate. For reasons that nono or ,.,u can fail to understand 

1 had hoped that we might keep our de!enae progr{illl •• far removed as 

possi ble trcoa cupaign eontr<Wer sy. For e<~ntroversy does not proaote 

llllity of effort and I had boped that we ad.&ht preaent a IIDit.ed trcot 
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little arg~~~ent t~. For ae'f'tn )'.....,we have wtcbed the 1nCI1'M8e ot 

the power ll'ld the qgreael:lre spirit ot governments that clei'IT the 

.. 
Yal1clity ot OYerJtb.ing w bold •1tal to b...., p.rocreea. 'tre bave 8..., 

oYer 11'1laker countries, one by one. .t.ppeaa•ont did not slake t11e1r 

appetUe tor conquest, but only strengthened their lust to a:ten4 

their ayetem. 'tre beard th• aa.y •Gin ue tbia and we 11111 be sat1stiecl1 

and "" an thea take 1 t t.ime atter tiM and move on to n8W aggreaeionaJ 

ao tbat • an tbat their promisee .....re onlJ' an 1netn.ent ot pollc)'1 

ICnow1ni that a world 1n tleMe would oure1y hold tha greatest 

peril tor us we began to etrengthan our dotenaea. Relying, ae we 

alwaya bave ralied end IOWit continuo to rely 1 on the TJ6f1 ae our tiret 

ll'lci can inteneive atlld;r to tha best ceana tor pattial it on • ..... 
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toUawed by' the cynical seizure of all of Czeeho-Slovalda, we toree .. 

the poos1b111t.y arui even t he genuine probab1Uty t hat a gr eat struge).e 

which would e!"gulf all Europe would aoon follow. We - and by this 

110rd ""'e" I me4Jl the responsible leaders of thia Ad:dnistration -

were not able to persuade all wl. th 'lbClll we had to dw or the i=inenee 

of the danger . S=e in high places told u.s they had better infon::aticn 

then tho of ficial representatives of the Govern::tent were able to 

eather. 

I advocated all the steps possible to protect u.s 1'ra.1 being 

invol ved and to insu1at.e us as far as pcasiblc tra. the shock of 

war; but I approved the plea of Secretary !lull that. we Npeal the total 

.,..b&rgo on t he s ale of arcs to belligerOI'lta . Wh;r did I do this? 

Becauao I a.., whet ell the 'II'Ot'ld should have aoen, that tha 
I 

aggressors were at'lld.ng swiftly, far more swiftly and aggressively 

than those who might have to resist them. 'nle assurance of American 

ll'I:IS to the non-aggressor s tben 'OQU].d have been a ponr!ul arg\Eent 
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and l.n.ltr'IIIAI>t. tor peace. !bat. ~ wu aot. ade. we d1d DDt. 

repeal the anus •barzo theft. .&lid. wily did .,. not. repeal 1t.t 1 

aay aa wall be trmlu Because a stubbom oppoe1t.1Cl\ that wu DOt 

awake to the deger in Tbieh the worl;! - includJn& ua - t.beo stood 

'IIOUld not pG'IIit 1te repeal. t'be7 r1cliculed the dqer cd opposed 

acta to •et it. 

But the gr.t. !lations were atUl llOIIin~ at peace w we were 

able to help the non-eareasora to prepare. Britain and Fraoee an 

menac~ th• the greatest air !leet ever aaaambled, greater than the 

a1Utary air 1'leeta of all other nations put topther. '!'hq eme to 

ua with a pla tor ailltary planes . they had th.e _,.,. to pey !or 

t.bao. Wa helped the to get ~. 1be tae1l1 tiea of Aaericc a1rplane 

and airplane ~~~gine plants ware greatl,y expended aa the resuJ.t of the 

orders the:r placed. rh1a wa.s done without intarterin& in tbe allgbteat 

degree with productiCl\ tor our o..., lail1t&r7 and ec.mercial needs. 

Wbole nn plante were bailt· .t.mariean airplane ~ity- partic:ularlT 

llllitar)- p1ee oapecit)' - waa .W.tiplled. It th1e bad DOt bee> dane, 
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American aircraft capacit7 todq w:>uld have beeD tar, tar beb1nd 

ll'hat it is today • These foreign contracts not only bUlt up plants 

and tooling, but they also devaloped quantity production and created 

a CNI&t body ot sldlled labor. 

In the diplautie field we were not idle at tb1a ti.Joe, We 

cll.d not sell an:t comtry dollll the river at this or &IV time. We did 

not sell d.,.ocraoy dO'IIrl the riYer. a>t we nre active, eo tu as it 

wu possible tor us to be active lfith an:t proodee of et!ect . We were 

active for peace. Yle reasoned with the heade of nations 111d iJ:lplored 

them to work tor peece . We 11J1plored th"" to respect the r~te ot 

other natione and to sui:Dit their ditferencee and their dfllill\ds to 

frank nesotietion. We pleded as America h&a alwa;ye pleaded, tor 

respect tor international obliGations. 

Thoueh the skies looked black, we never up to the JDOment 

'llhen the catastrophe actually came ralinquiahed our etrorta or gave 

up hope . I use the g reat neme ot America bare in tho broadest sense. 
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'lie cG~meel.ecl CCIIIt.1n.....,.q. with tile other Datilllla ot tile nat.enl 

headsph4ore lnd their Yoice wu Clle wl.t.h oura . Th1a waa 80 be.,..ee 

it h81 beeo our policy, aa 1 t baa b.n theirs, over tbe last ei&Jrt, 

'felll'S, to et.nncthec our mutual tiN of trlendahip. !"he trl..SIIhip 

of the Aaerlc:u bee ceu«l to be a platitude 111d hu ~a reel.iV 

w!lich I can tell you sincere}J" ia one of the atronaeat el...,ta 1n 

our poaition todq. 

We did not 8Ueceed because we dealt with torcea ao besotted 

with the doctrine of force end so exultant at tho ueina it had ~~~&de 

that th8'f were imalne to reaaon. !"he veat war we had feared broke 

out 1n Septaber of last year, after Gel"'Ol\'1 had seiaed upon the aoat 

shallow of pret.t. to i.nYade llld destroy ~lllld. 

I cel.lecl the Congress into speeial saasicn end at lilY req1ast 

the mbargo on the sale of arms snd instzvwnts of war was repealed. 

To have adopted any ot.har course y,ould have beOD to ravor the Nat1on8 

that had 1ntAD4ed war md had built up their araenala for attock. 

• 
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lt the •- tilDe, with prori.aicna that tba Mla ot ...,.. aboald be Oil 

a cash cui car17 buill, that •r1CU18 ahoul4 not travel to bell1ceNDt 

countries or into dtnger 10nu, lll4 tb&t American ahipa ahou1d not go 

• into ccnbat areas, w did eneything poaaible to eave the 1Jn.1ted States 

troD beCCIIOinS involnd. 

In ~ b>liget cesaage ot January, 1940, I uke<l tor greatq m­

creued .pproprillti<lNI tor the 114tional d.t'ense, a total of near~ 

two b1ll1ona of dollars. We propoaod to odd to a navy then the "''ual 

ot any in the world Cld to add to the !aoU1t1es !or tra.illing 81ld 

expandini our &n!lY. a>t a !ew montha 1atar llorn.y ond Deaoark bad 

been ove=m and on !lay lD eau the invuicn ot Holland 8\d Belgi,.,.. 

FDur t;aticna that h~ s011ght b)' n117 aeana 1n tha1r ccntrol to liYe 

at peace with their JXII'Bri'lll neighbors bad b_, ..,enwt and it had 

beooae cr,yatal clear that not peacel.'lll intent or peacc!\11 policy or 

international -er-t or world opinion - that nothil\1 except the 

power to rNillt coulcl protect ~ Naticn !TOll acll"'lli Cil• 

We - tbe dft'alo~t of - tb&t could strike ......,.. tba 
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seas • 

• by torce - 'IIIlich ia the open toe ot our own drmocr&tic oyate. we 

should have been f w e t o our country it we had not dr&wn the neceaaary 

conclullion. 

We rfl8olved to ..,. to ceet 1111y nenace known to th~ world. n 

knew that ,.. bad the resource& of oen 1r1d r.ateriala to do it . 'fe bepa 

rapidly eocpendinl our plans, our detailed plana tor dettr~se . 'Ire did 

not nsk tor a great blank check to be spent u rapidly as conditione 

'lfOuld pemi t . In a opecial meSSIIfB to tho Coneroas on llay l.6 I u kod 

tor an additional $l,1B2, 000, 000 to be spent accorclini to a cancrete 

p4n and as the plans were evolved I &PP""'ed 1'Urther requests tor the 

~ 1r1d the Navy. On llay Jl in ~nothor special 1111188&8 I uked for 

on additional $1, 2'77 ,ooo,ooo. 

The heroic r etreat through DUn}d.rk and the coU.apae of France 

only cade the l esson to us clearer . Britain ~.11<1 becomo t he last 

stransholcl of tree governmEI'lt on the continent or ~e. 
To meet 

her urgent need '"' sold to her ....,s , ...,..,u1on ond ehipa 'IIIlich we 
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could replace , and we went fot'"tl'&l'd w1th redollbled vigor with our .,., 

prop:~rD.tJ.ons . The experts of the """Y and the Navr, w1th a swl.ftneea 

and a sure grasp of the COil!Pl exl.ties or the latest 11ethodft of warfare 

ravealed 1n the European stt"Uggle that 13, I think, witho>>t parallel 

in ailltary histocy, t ranslated into a concreto balanced prcsr8Jil the 

requ1rcenta for the g reatest peacetbte expansion ot defensive :::aterial 

we have ever been called upon to make . Tbua I wu able to send a 

spocial messace to the Consrcss on JUly 10 oallina !or defense appro-

priations in the amount Of $4, 8001000,000 to rOWid out the program, 

except 1n the single =tter o! the i.mnedi.>to t r ainin;> of a citi:en arlliY• 

It is use.f'lll, I think, to recite this history if for the sole 

reason that it tend.s to inspire ccr>!idence 1n the capacity of a 

~ocratic s ovetTIIent to act, and to act decisively and without by'steria 

in D. (\rent emer.tcncy. I don ' t beliavo, nnd I dcn ' t think you believe, 

that it tunlishes any bD.SiS tor the Q.Saortione of partisan extremists , 
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at one U.. that. w bawe bee ~a.l bu- w r- perU 

111d c0W18eled hute, end at motber quite oontndiotorily tbat tllctl 

~>aJn't baeD hute enough. 

But there u more to the hUto17 o! thea• atforta. It is tba 

atot7 ot the auppreaaion ot partiaanship 111 tha illtereat o! tbe de!OIUie 

ot U.rice, o! the TOluDt&t7 mel prieelaes aenice or the leadert1 

ot 1ndu.8tt7 mel .,rkera alike - the ato17 ot the unitr that cleocraq 

c:an cOIII!Wid 111 en •~~r~eney. It is a sto17 that 1'1lla me with pride 

and. gratitude as I tell. it; pride 111 America and s ratitude to ""ericans. 

Quite earl)' thia year we be6AD callini key .-. 111 Aaeriean 

incla4tr1U We to •ub:in&toD tor eoneultaUoaa em datenae. At the 

U. ot tba 1Jrras1cc ot the 1~ countries ~ •ere opendlng a large 

part ot their tiae here end. a...e who .. re 1mp0rtont !i.gorU 1D cruc1al 

1nduatr1 .. bad .. tebliahecl tllemaelvea in o!tic .. here and -re giTiD& 

their tllll tiae to datenae problllllll without reccq>enae. 

Ql 11q 29 tba AdriaOI7 ec-asicm to the c.,..cil of Jiaticmal 

Dat- ...... ted. 
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or tho Board. or the llnited State5 Steel COrporation, the Pl'esident of 

General uotore Corpor ation, the Pl'esidont of ono ot the greet A<:teri~ 
• .., 

railro11d0 1 tho Burllncton Lines, t he Dolln or 'lo:nen ot the Univer sity 

or j,orth carolina, the Pl'e5iaent or a groat labor union, tho Al!lalgat:ated 

Clothinp; Workers or kerica; a cecber or the Board. or Governors or the 

Federol 11escrvo Syst"" and one or the Coa::liasioners of the Seeuritiea 

and Exchange Co:mdasicn. or the seven meo~bera or the COI!I!Id.ssion only 

t TIO wore trm the Ooverolllent ser\'i ee; five were t r cm the outoide, 

throe were industr ial leader s 1 one a load or of labor and one an edu-

eational leader . 

'llhllt ill not so well known is that these soven have called to 

their help in Washington sa::e two hundred other persons 11ho an giving 

their tull time to the service o! their govom=ent rlth011t l'4Y • It 

"WOuld be unfair to give you t he na:r.es ot anY ot those patriot i c 

Amoriclln4 and the industr ies and institutions they r epresent without 

r,ivir,a them ell to you, which I s1lllpl.Y haven • t tho ti.oe t o do • 'l'hei r 
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,..es constitute an bcoor roll ot AMM.c:an trade •--' ...... r1can 1nd:ustr7' 

.b>SricllJ\ labor, the Aaericen bar and Mer1ean -• .. ··'i I -~· on. t is an 

honor roll in a double sense, for hero are men llld wanen llho r epresent 

the very core ot American 1ndu4try end all the eaaentbl activities 

ot Aaeriean Ute. 

Thll)' were ~eel to "lasbington with the slllple word •Too are 

needed" - and they came w1 thout question or delay. They and those 

llho selected them ware chosen without tho\18ht of polU.ical partisanship 

and their service has been on s basis of pure patrioti/Jlll. They were 

chosen only aa men and -en llho had the knowleclae and the abUity to 

help 1n pwsh1n6 forward the defense prololJ'I'Il and that they are doing 

in a wq tbat 1a certain to briq; new credit to Aaeriean 1ngenuity, 

Americon dr1n and Aaerican teemical mowled&e, qualities in which I 
we do not take second plece to any people in the y;orld. 

Aa a part o! the program or llaticnal defense I sent to the 

Cqreee on June 20 ot tW year the nuee of two aen to till ncenciee 

in the poeiticaa of SecretarY of 'far and Secretary of the li*"Y· For 
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the tint or the .. twD Yit.U poeitl,(IDa in -- ~ 1 - "e enoe pllllnins I na.cl 

Henr:Y L. Stillllon, wbo wu Secrett.ey or War in the Cabinet or !Tee14eat 

Taft and Seol"'tary or State in the Cabinet or PNJaident I!OOYer and 

had been a Colonel or Field Artillery in the laa1. grea1. war. For the 

second I nu.ed Fronk Knox, a biglll;y succeut\11 nenpaper exeeutiTe 

'llllose record inclnded aerTice as a Tolun1.eer caTalr)olan 1n tbe war 

against Spain, serTice "" an officer in the field in 1917 and 1918, 

e~d his candidacy on tbe Republican ticket tor the Vice Presidency or 

the ~ited Statea in 1936. 

I ohoae these t:oo """ !or their knowleclge and atd.llty to handle 

these p-eat and re8J>0r1Sible posts at a peculiar~ critical tiM. I 

chose U.. because they had the rt.eian to eee the need or a great 

c!e!enae end heel the will to push 1 t throUgh. I choae tba ol.so because 

I knew thea to be uneeltishly deToted to the Nation ' s interests. 

Finlll;y, I chose them because they were Republicans. Tbe reason tor 

that 1Mt coneideration waa .,ary eilople. It wu not clue to urr th<Ju&bt 
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of dividing responsibility or shirting responsibility tor our defense 

effort. It was much less subtle than that. It was to unite responsi­

bility end to unite ertort . I wanted our d efense program to be, not 

a partisan etrort a.nd 8 parti~ re•ponsibility, but 8 great National 

effort w!lich should unite all A::>ericans or ell ldncla or political belle!, 

'IIllich should unite patriotic h ericans of ell walks o! l ife, 

It has united thea. A llation united is behind our defense 

program. Don't let any misguided partiaonship mislead you on that. 

I would be zoore scorni'ul of those who tell you that tho de!cn•e program 

has been bo!:tled d01'111 in needless delays if I thought any possible 

&&"'ressor who might attack us ...., bein& deceived . But I !mow they are 

not being deceived . They mow better. ttaey know that no !:ation has 

ever r.oved moro swiftly to build an iq:regnable defense . Tt-.ey lmow 

that hero e. dllllocracy 1s vindice.tin& ita &bility to de! end itself • 

Tho evidence is in the willingness with which the Congress haa 

voted appropri&tions runnin& into many billions. The evidence is in 

the quick ..,.S ready response of le&ders in all walks o! Aloerie&n ll!e 

Regraded Uclassified



284 

- 16 -

.men n called upon tb• to render volunteer l ll"Yice Th • ~ • e """"'ence 

1a in the speed end absence or haggl.:l.ng with 'llhich American mmutacturera 

hive shown their willingness to expand and tool their plants in antici--

pation of orders and to trust their Ckwomoont to see that they get 

a square deal. The evidence is in the e~&emeas of workers to be 

t.n:l.ned and to ahara in the war ertort. The ev14ence is in the 

alacrity with 'Ohich young me - lllillions of the - have offered 

themselves tor trAining tor mil.itary service on their countr y's call. 

I do not intend to coni'use you with .figures on the defense 

prDg%'8111, but acme of the salient !acta are these 1 '!be Congress bas 

voted actllll. ~propri.atia\3 tor the tiscal years l~ and l94lin an 

eount ot 110re then ten billlona o! dollars. n> these are added 

autborizat1<1'18 to enter into contracts 'Ohieb bring the tota1 o! 

expencliturea now authorized to more then 19 bUllone "ot dollars . '!be 

work ot tho experts of the A.nAy and the Navy in enlarging and bringing 

lq) to the latest diSign and req_uirements their plana tor sbips, guns, 
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tanka, .-uliticn, bulld1Dga, clot.h1n& .. d all tbe ..U.tol.d otller 

it.d that will be nMdecl in tbe well.-l'OWided plan tor coslete 

da!enaa, and the 110rk o! the cparta o! tbe ad'Yieory OOIIIIiaaicn in 

seeking out and prodding !or the racill tile to Nnu!acture theee 

thin&• has •de 1 t poaaib1e up to dete to award. ccntracta in the ur:nmt 

of 110re t han a :!Gbt. and a ba.lt b1lllcna of doll&re. !hesa em tracts are 

not beaed on &Ueaeee about poarlble producticn. 'l'lley are cmtracta 

awarded to the most experienced and auccesatul or American aanutacturen 

geniuses this countr)r or ttrlY country in the 110rl.d possesses. 

&lt tbeae t1gurea abolr only a part or our effort. We ere 

acC'CI!IUl.atinC aaterlala, 'WI are trainin& aldlleclworkvs and • hlrt'e 

aoquind new outl.J'in& nanJ. beaea to protect our ca.ata and the hnua 

Canal • 

.l di<rided Naticn, a diacantentecl Naticn, a nak Nation could 

not do tb .. e thin&• · We are not dirtded, but united. We are not week, 

but at.rq. 
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Lot r o run the risk or beint; accused or partisanship by snyinc 

not only that r.e ue stron~ , but thD.t we nro much etra'\f:Or because of 

tho policies Ml have pursued in the last eeven and n half ;ear s . i1e 

:.we l.rlprovod and added to our . aterial resources . ilo have stren;;thcnod 

our financial Sj'Ste::l . ';ie have built I:'JUlY thou•nnd• of J:iles of !;ood 

roads . ..e ~.a· e i:lproved our rall transportation systtt.S ar.d bullt a 

·rent Air transport inau~trJ . We have r.atle " reot il:!prove::>eots in 

he:U thrul. livinn; conditions . \7e have kept II'.Cn nt y,-orlc enlar~inr their 

skills and t onchin!l them new sl<ills . ilo hnve ennolod thO'! to 11ork 

under fairer conditions and 71ith better scoul'ity for the future . We 

t.a·;e fod the country, 1'Te i'.a• C 1ncr 83Scd fa.ra inco::-e • ':.'e have br'O\l;;ht 

cur r. .ustrial proc!uct.ion to the l:it)lcst level it hlls ever attained. 

By all thcoc thint;s .., have added to our r.ntcrial .:ealth and 

strcncth ond .,e have bullt up a fnctor or s trength 1n inq'>roved morale, 

in tho betterment of our 1nmu1n r esources , thD.t is surely not l ess 

it;lcrtan t 0 

America is united . A:::.erlca is s t rong Cor the defense of the 
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l$1<1 and tor the de!enae ot Aaeriean 1deeU tor h1aan PI'O£%'M•• 

-oOo-
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llr. Ca1rne1 draft • 10/22/~ 

• 
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I _, to 8pMk to JOQ \Cllli&llt aboln a FObl• 1dlioll 

I bol1no il :80H ~ut to .... r7 1JI41T14ual .&Mrioa tllan uq 

ot her FObl• 'IIIli oil 11u ariec in tile '0111 h4 8\atoo duriD& tbe 

prooct .&dii1AinraUOR. I -.t to toll< to J'OIIl abOIIlt koopiDg ...n 

ot tbe wro tbat ar. nebs toaa,. in ~ &114 a Aoil. 

289 

u .... ot tlloir 4oJ*Idato, tho 411101'10A1MUOD of 0111' whole oo-s.o 

otruanr., IQ'ftma in dioh all t» Uborti .. 8114 ~· w ban 

ooaalR to 1rll1l4 11p tar - lalll4ro4 Ul4 tin,. ,....,. would bo -

4e&oro4, 8114 - an-til wbioh - oaJl forfl.U. •• 'IIIIo llft4 

tllroacll tile 4Aip ot 1917 Do. _,!WI& abollt tbio, Ul4 w laloW, 

too, tbet it tho lkih4 StatM chro tbio war tile 4&7• of 1917 
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I ant tbe ~ to bow \!at th1a adoi1Diatr&UOD teela 

toda7 aD4 baa talt a1Doa it tint took ottice \!at war tor tile 

tilited Stat .. 110\ll.d be an w.itiptad oaluitT aDd ....u, aJid -t 

290 

eouebt to plaDt in the llillda ot tbe people t11a 14oa that U.. Duoc:raUo 

l'art7 ia a war par1;T and \!at ~ bT ~ the A4a!.nietration baa eoup~ 

to brill« the 1h1 tad States cloeer to the rac1DII atoraa 1.n !llrope aDd 

Aaia. I u aur• that the people know that that aoousation 11 taJ..se, 

Tonillht I .... t, u br1•1'17 u poeaibl•, to ebow how talle it ia . 

&Dd torcea wb.ich carried .berioa l..nto \!at war .. becm• '1!111 

Adlo1.niatraUou datenli.ned that it 1 t _.. poaeibla b7 lecial&Uon 

aJid b7 Jlaouti .... aotioll to pra .... nt tllo .. - taotora troa l.eed-

I.Dc tile •Uoe into a - ar, tiler& would be DO r.petitiaa ot 1917. 

/ 
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dble; bu~ ~lie Adll1uinraUCIIl U.iW w aor, u at all, • ~ au. 

ot eatn,-. It 4at8Jti1Jle4 to 4b~a all :pNOUo" '11111oh reu~q 

001114 'be ~·- ~o han led ue t o war 111 1917. 

With tboM pri:oo1plea 1a mat, tile ec.craea puae4 a114 I 

f41140te4 the Bw~ral1~ Ao~ ot 1935. 'lhat, let .. ro.1n4 :rou, _. 

t1,.. 7MN -ao. 

Prior to 1917, ~ 'tfU DO proh1bit1011 ap1ut "-r1""" 

01 t heu ~r&Tal1Jic Oil Te .. e1a ~he~ tl .. ~he tlaa ot 'ball1&ercta, aJ14 

ill tboae JMN .U.r1011D oiUaeu 414 tre.Tal 011 Teeeale hloagl.Dg to 

o1t1UDe. '1'1118 "'•'"' nre.uoa 48te1W111ed the\ it .!!!!!. 184 ue to wr 

1lll917, it '1f01114 Jlot happc apiJI. .t.ooor4~, 111 the Bwtral1~ 

Aot ot 1935 it _. wrUtm illto lAnr that the l'Nai4&t -.14 taa nepe 

to prohibit, a4ar HTWe l*~Al~• jatrl- oUi- trca traYa11a& oa 
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llllllitiollll trade with the arrin& po"tMra. rue, ot 00\ll'le , ... iJI 

accorde.noa with their abeo1ute rl.ihte UDder iJit~r~~ational lew, But 

)'0\l and I mow that, •• the arr1n& llationa beCAM IIOre aDd !lOre 

deaperato, .taeric:an Yeaaela ....... sunk with the loao or '-rlcan Una 

and Aaaric:an propert7. In the lleutr&UtT Act or 1935, it wu pro-

Yided that .taerican Yeaaels coulcl not enaac• iJI tbe lllmitiou trade 

l'itb foreign belll.garents. Even though it •ant tlll'ther aacr1ficea 

on our part, this .14m1Diatrat1on na detlraliJied to •toT at peace, 

!here waa tall<, too , during tho tftntiea aDd tbe tbirtiea 

that b7 becOid..nc aD arMIJIIl or that belllgerent ponr wbicb COD­

trolled the .... , we bad ante• tica.l.lT beco• l.Jrl'olYed 1D the war 

ot 1917. It waa raallaed b7 tbe Adal.niatration that the trade 1D-

1a a •ttar which so Yl~ atfecta our foreign re1et10Dll that tbe 

Gov.rn•nt 0811110t afford to ....U iJ1 ~ranee of its ....Uioationa. 

!horetore, it wu proY1ded iJ1 tbe lautralit7 Act of 19:35 that all 
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,. ........ 1a - ..s.u.. a4 u 

witb tbe lleontal7 of State, Uld bet- -. - or -.iU.. 001114 

be ~ troa u. llld.ted State• & u- tor noll aprn w te 

.ltt.er tiM ~ ot tiM lleatr&li\7 .lot ot 193S, tbia 

Adallliriz'aUoa did 110t rMt. ao ttl oue. lllaoh boo4 toe.. ...S. of 

prior to tbe World ~ pn tile 1lld. ted State• & et.llle 1A tbe outca. 

ot tbe wr. It aa &lllpd that tha e&le ot Al.l1e4 bolide b)' ocrt&1a 

poMlt'lll JMriOUl n.-ial. __., &Ot1A& u .,..te tar tha 

'bell1ceret .u-, ..... tbaM tiMIIOi&l 0011081'U ...... 

1Atenlt 1A tha oao- ot tiM wr that tbq wi111nrl;r ...,. &ll 

tbeir 1 " ,.,_. to br1lll tile 1lld. ted st.& tel to tbe .U ot tiM 

~·· 'IS.tb u.. t1ra niiOlw that 110 poolottboolt atenet lb01Ild 

an- tile peeoe poUq ot the .a-n- people, w ..ote4 
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~ 19" ••tnU~ _..._,. llblu ett.n1~ Jlftel,.... bell1&­

_,rt .. tMa obta1a1Ja& ontito bar. llblola ll1p\ 11'" ~ ol&N Clll' 

~ ot OIU' o1u ... a 1'1lwlo1e.l. lAt.....,, 1a tile -- or u. ._.., 

Ia tile lleatnUty An ot 1937, t1ao Jll'l)rto1 ... ~-I ....... 

41o-.4 abo..,..... nnDS'-.a a4 """ .. n.a. ~. u 

_. 4eo14e4 to awz...sar IIDOU!c ri&h' 1a tile 11Dpe \11&\ 117 10 4CIU& 

..... ole aplAat nllariAe attaol<, ....a4 tho .. ...uolo. 'l'lla l'MQlt 

ot wola azs1ae .. \!~at ....ollat .,..oolo ..... an.. auaol<e4 wl.~ 

-.n1Dc· Ia , ... 'hlm'allt7 An ot 1937. tho~-.. atat• _...... 

110\1" • tile worl4 tbat .Aioeri- .,...ole -a _. k .....a. !ben 

oouft'lle4, tCIII' .., ut1•. to taU to obaono t1ao of4N'~ p:ran1-

ot n.u _. 8Mftla sn-mlla4 liT a~uaal 1aw. 

Regraded Uclassified



_.,_ 

All of ;rena klloor tbat .._ .... - at l.ut 1a tba tall 

of 19)9, I ' r'1Ataq oalla4 a apect.al Mljio., ot tile OorlcreN 1a 

order tbat uq filt.al atapa tbat cow..t ba t.lba to prn ... t 0 11r 1A­

<ro1-t iA w.r lllow..t ba talteD tileD. ID tba leutral1t7 Act of 

1939, which rae'Ciltacl froa tba dallbftoaUOill ot tba Coapoeoe at 

that apecial Mld01l1 tba lllitacl Statee, 1lt. cmlar to pi'Cftllt 1A­

<ro1n..nt, M4e tM sr-ta•t eaariticea of ite r1lhte \Dier ilt.tar­

llltioD&l law tllat aq •tiOil bao - ...te tor ouoh a purpoH. 

'I'M aalutlr7 proY!AiOD& of foi:Wr lllutralitT aotl, about 

which I haft aJ.readT epobll, ,..... CODtilt.uod. AI a result ot 1Ift 

lacialatloll, tbara 11 110 .&.or1oml propert;:r Oil tba ~ .... bolD! 
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for hoatU.. territorT· • eoaPt iA W. w:r to aw14 uq iecid~Dta 

11t. whioh u.rie&D propertT woliLc! bl deltr07*i· W. ...te it 'Wil&whl 

tor AMriC&D ..... Mla to OIZTT oarco or pus...,.r• to holtU• terri­

to..,.. •• WAtacl 110 u.r1oan n 1aa1a alllllt &ad 11100 AMricu liftl 1oet.. 

Regraded Uclassified



'fO pR it 1a pla1a ....,.u, u -- ... , .... ~ -w 

kHp tllit w:r 1a tbelr- 'IIUII:rU41 w 'IIOQl4 nq ~· 

AU Wo W ,.SUJ'IIl:r a4 &l8Al:r 411 1a tllit sn-M ot 

...... 
•• ~' lll8o 1a t1w 1939 ••utruU:r And~ -ber ._ 

ot d.I'IIV• Jlarta& t1w Worl4 war u .... t~w prutlM ot t~w ...... ,. 

ot -.:r tor.ip aaU- to~ tM AMrl- t1ec dtll tile 1o<1pe tllet 

bf tlllo deoepUClll U.e:r -u •~ ~t:r trca ottook. Tile re-

ta.ll .. to lin ~t:r to neeol8 tl:r1q tM .IMrlou tla& .,.. ·­

tile)' were .a..n- neeole. Ia tM JJeatralttr An ot 1939o U-.. 

...... taW ~ ... , a:r tore1p ...-1 wlllall n- -- .a.ert- nac 

-..to l>o lalel tllo- ot tlla :pono u4 torritorlU wtore ot tllo 

liDJ.tel &Mwo tor ~ -••· 1111:r I add, tb&t 1a tllO Cllll:r -

wlloro c- tilt tile AMri- a.. lllr1ll& tllO ~· ..,. b&o -

to oar.~. w llaft .n lloOltaW to •Jill¥ nat -'lClll. 

/ 

Regraded Uclassified



- 9-

'file ..,,.nsnnuaa 11u rtclO:r cone4 all,._ 

prortol- ot oar uanll• law, I ~£DR tbat tba otrln ap­

pUoailon of t11a -tnlltT lal 11u one 1IOl'U4 bardiiUpe ca 

Merl- bulaM& - a4 Marl- uu.r.; '"" ... - "' ....... 

not to 4eput Ira tba ~ pollGIJ ot tba ..,.n•o-uca. u 

tbar. WN llu4aJI1pe, w a:p&ne4 JMri- baa~ - to 'beU' 

to-· 1U .U.OM\lca&q ~ nne4 1D it to prnci 1Dn>l-'· 

X..UatelJ' anc u.. oatP'eU ot ~~oetwuoo 1a JIUOPe 1a tba fall 

ot 19~. I 1_. a Plo''nnlca 1a wldu I ...ue4 apca all nailca­

alo ot \lie vau.a statoo iO oburn tho 41lt100 ot a DAUU '11114811" 

our otant• 11114 treailoo 11114 anAc lDtorD&Uoul law. u oUc 

nail- baft -- u'f0lft4 1D tiiO ~ ocatllft, 1 baTO -saln 

an4 ..,.a N1twaM4 tllai • •• 

Regraded Uclassified
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-10-

~w I tel.t tat tMn ._. • poee11:dllt)- tat bMW. ... u ... 
\ 

...... t p"fille up tnde witb the wlloJ.e ~ OODtizle1lt a&Ye Portupl 

aDd a put ot SpaiD. I &Oted 1A the belief tat 1t..., bettw to 

Regraded Uclassified



- u -

{ 

~oo, l'Ml1M4 ~bat iJinlatiOD boa .... ~ .............. requirec1 ~ 

ooopere.~1ca ot ne1r ui&)lbOft• Tll.eHf-, 1t .. poaa1bl• 1a ~be 

reeolft "kMp ne war boa oar a~~~~rea . Aa tile renlt ot \bat / 

-uDC, \bare _. 1 .. ...a tile l)eO].araUon or P- 1a wh1oh w 

Regraded Uclassified



111'C*l tbe be'"•••u .n to....,.. 1a lloaUU.U••· .. llol*l that 

the be~w .tlbt be w1llllll to ao-.1 tile beriaan R.P'i>Ua• 

• ...u ~ioa ot tile - 1a 'llliah to Cllft'T - their paaeatal 

parn1w.' I .. ~ to ~ - or ta~a .....,,,, •• .,. ..,. ... t ~ 

~teeS 0111' net-t, b1& it. oaaot be a14 t!lat .. 414 ... t aD the 

adopte4 ovtHnlnJ •tapa to be tu.n to pra.....,. neutral11;J'. I can 

~. I a- t!lat 1a eplta ot ell tbe -

w bad tebD to protaot oareelYN ~ a tor.ip cootllot, ~ 

..,r• raaiaecl to be dona. 'rbere _.. ~ in tala worl4 oarta1n 

.!'orca• wtUah ooul4 be •t and. apt b-oa our •bora• ODlT ·11' .,. • u 

a ~~auce, _. •troD~ _,.to aka attaok or aara•ei.., ..an • 

Regraded Uclassified



- 13 -

tbat it _. DOt tiiOIIIh to aaorltioe ri&hte. It -o- n1UIR tbat 

1t w are ett-1ftlT to P"'"' ove.J.YM tzo. wu, w - to 

.at. OIU'ti.J."rM eo IIUUo& \!~at 110 D&t1aa or &l'CI'Ill ot ... u..,. -a 

~ req1I1N ~ •orlti-, a4 w 414 110t b•eit&te to alee t­

~ et tile ...., .... , ot tlllo .&dldll1iltftt101l, ...... t.ba 4ul< o.lollll 

ot tbe t.pre.M1aa _. ftV ell t.ba la4, 8114...., n.....,. 11-' ce. 

ell e14M -, •-""• to ...... .Pari- bulA .. • u4 Aluriou. labor 

tzo. OOIIqllete oollapM, w 110QSbt t o 1Jlll'Oft cnll' 4ef~~Ue poe1\101l 

Regraded Uclassified



-14-

cotUOerft Olll' reeouroee ot tiD, bel.1•, &lid otber et.n.t.lio •t.rt.ab, 

wbioh an -•.u"T to u:r D&tion 'llbioh s.. •troo.c 1n it• ateue. 

Tbere bN liMD orit1o1ea or the aDI>U' 1A 'llbioh the j4a1.Dlat.n.t10D 

a.ote4 to aoq'llln OU'tein bNee 1.D the .lt.laDtio, boa 'llbich Olll' D&ftl 

&lid 111lltiiJ7 !CIII'OH ocnal4 better detead )'OU &lid M boa att.eclt. ~ 

I ~ that tile 1Jip>rteDCa ot .u1.Da .lMrloe eete boa wr 1e eo 

s:r .. t to • thet I would .,..u1n~ hlrre UNCi auoh 1t.r0Dpr •tho"-

it DICII&U'7 to aoq'llin that eetetT tor the .laerioaD people. 

VC7 -~ ~ ot 7"" h&Y9 h&4 Ulpreeeed ..,.... 7"" 

aaothar aaori.t1.,. that w -t .aka to ..... .&aerioe troa wr. Toll 

.... hacl to recut.r tor the ~ or • oitiMD &rllt'• !M 

tiM that 7011 will han to eJ*Ml 1.D tra1.D1Ac &lid 1.D liiU'Il1D& the 

art. ot WI' will be a poeat har"-h1P to -.:r ot ,.,.... 11oM ot JO'II 

han a p-eat.r t1.11t.et. thaD I h&n tor ~ oouoripti..,. 

Regraded Uclassified



-15-

10M of JOI&Iaft a ....._. 4,.,. ... f~ IIUJ.~ 111.-s .u-. I 

do aot lliah to - We oozV,. ud"'ed with a 11UJ.tu7 outa. a.. 

thillc1 houu;ez, I bow - eo laQc aa the preeeat aareaa1 ... f~ 

u. looM 1a the ..... u, our o1tta.l71 1t it 1a to be at• ...S 1t 1t 

1a to loMp war boa our ~~horN, ll1ll aooept the d.U•• ot ao:l.4!An 

aad bee-· 
~.I WDt to eoopbui .. thet 7wr Cloftruout bu ....,pt 

to PQt ita on ho..,. 1D order. .. hw•• tdad to aot towrd ot.hur 

nra.,, for it llaa lao;pt allout the ....,14er1t7 of the ..._,. 

~ ...s a ~ OD the pan of our _..,.on tat w 

- their tri..S ..,. protaotor • 

.U I baft ~ld 7ft batCIIN1 I bate war. I WDt nezT 

o1U.. ot tM lallted stat.. to lalolr the atapa aad _..,..., h1a 

Regraded Uclassified
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GoiW ' llu tUa to .U. OftU1a tllat W 4o 1IOt p to tlla-

a4 ~~ the wr b 1101: broQs~ to u • 

.. ... "ent .,., .. Ool4 lltW' --- 1a tile Val.te4 the-. -
I 1.q to. ... offloe, I - to 'be ahU to ~ '• "V7 AMrt_, 

Regraded Uclassified



Ootober 22, l~ 

The 8eoreta1'7 aent Mr. Stepiwn Earl7 an exaot 
oop7 ot th1a .. ter1al toda7. 
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T01 

FROih 

Secretary »orgentbau 

l4r. Schwarz 

Attached ie the text o~ the lillkie speech last night 

1n Milwaukee. 

Tbe factory outside Chicago referred to is that of the 

Bleotro-Jiotive Corporation, a division of Oeneral llotore, 

whose recent president, William S. Knudsen, ia now a member 

of the Jational Defense Advisory Commission and devoting 

hie ~ll time to the defense program. 

One of the first big rail systems to i ntroduce the 

Diesel locomotive into actual operation wee the Chicago, 

Burlington and Quincy Railroad, whose president, Ralph Budd, 

also ia a member of tba Advisory Commiaaion and ia dnoting 

110at o~ hie time to the defense progra~~. 

Another pioneer in the use of Diesel streamliners waa 

the Union Paoi~ic Railroad, whoee cbainan, W. Averill Harrt•n, 

ie aaaisting Xr. Stattiniua in the induatrial materials 

d1Viaion o~ the Commieaion. 

Regraded Uclassified



THE ESDAY 

of Willkie Address ., .................. 
Jl"ll;WJ.Uit&•, Otc. tt_,OU.. 

•• , " tJMI ,,.,.,., , .. , ., '"- .,. 
4ru• ~ .Vn4tfJ WWkW ec lk 

AW~_.._,. IOI!UtAt: 
t ._ 4-t.ltpc_ .. t. M k•r 1 .. li\-L 

x.tt ..... k.. -• w~. .,.. 
'11...-.. ~ tw. -..uy 
!cr t.ts.:l,. 1"•\•UUIU. -' ,.. ...... 

30? 
1940. 

• Milwaukee m 

Regraded Uclassified
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