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The Seoretery 
'101 

fi/P"ffd 
----------- 1 

l-en beyond the sugges t ions vre 
u&ve made tor the President , I 
think there is one talk by yot 
that \:ould be extremely eN'eo ive 
in the home stretoh ot the cem
peign. It is something thet 
oould oome well tram either you 
or "esse Jones but, beoeuse you 
represent e muoh better belence 
ot both viewpoints end because 
you have gone betors the public 

'

less frequently , I believe suoh 
en expression would be most 
va luable it made by you. 

IAtteohed is e roUgh drett ot the 
idee. It oould be reorganized 
e bit end polished quiokly enough. 

~ 

Froca: 1111. SCR11AJIZ 
') __ 

/ 
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!be terrific te111>0 w1 th -.tuoh Aaerioan 1.D4».atr7 

bu ftQOD4e4 to the nation '• ~4 ~or a r.p1413-

eZ»an4e4 4efeoae eatabl~abaeot has aat1af1ed me oooe 

an4 ~or all that there 1a oo real clea~e 1.D thia 

ooUDUT between the 1oat1 tutiooa we oall Buai.De .. 

We ~ wiah to quarrel at tt.es oTer lliJior 

•tho4e o~ reaob1D8 our goal a, but wben our seouri 't7 

1e threatened :rroa w1 thout--wbell we haTe a T1 tal~ 

1Jiporta!lt job to 4o--we mow bow to. pull together, 

bow to harlleaa all of our resouroes, the resourc .. 

o~ 1Dd».a1:r71 of GoTe~t an4 of the 110rale o~ 

our people. 

!bat, of ooaraa, 1a baoauae we lalow bow to 

..a 4elll00%1lo;r wo:rt:. •• mow bow to translate into 

affeo1:1'ft ao1:1011 the will ot the oitiaanr;r. 
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DariJic the paat aeTeral nan, there baTe beaD 

M117 attellpta on certain tronta to 4ep1ot our utional 

J.4Uniatrat1on aa an unrelentill& foe of J.aeriean 

bueineee. Beoauae of the preeeure of III8!IJ' aot1 Te 

reeponaibilitiee, I ba4 not inten4e4 to participate 

in thie ouspaip rapi4l7 oOIIIJ.na to a oloee, It ie 

thoee TerT reeponeib1l1t1ee, boweTer, tbat baTe gi•en 

ae an i1111ight into the real character of the relation

ehip between BQaineee and GoTernaent in the Un1te4 

Statee. I therefore feel an obl.igation to tbe 

ebarebol4ere in tbe two ineti t'cltione-- and al.l of u.e 

baTe eo• stake 1n both--to giTe TOioe to a plec!&e 

of faitb, baee4 on actual experience, in the eoono.io 

tuture of the ution, 

• 

• 
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Die cnuTent d11110natrat1on of Daticmal '111111iJ 1JI 

our dafanaa effort b;r 1Dduatr7 aDd labor, b;r 111Utar;r 

aD4 oirtl auttiorttiee, b;r a&rtoultura aDd oonn.er 

end b;r patrtotto Amertoena 1D all walia of lite ia 

but tbe tiDal ertdenoe tbat baa reueured • 1D wq 

oonrtotton. 

~ management of the 1%eaeur;r Department ball 

oaueed me to have man;r deal ina e with bueineea men 

in oonneotton with the probleiDII of taxation end with 

MJ17 banltera 1JI the a4111nietrat1on of t heir affaire 

aDd 1D worll:in6 ou t tbe aale of large aJDOUJlta of 

Oovaraaent aeourttiea. •ore reoantl;J, given tbe 

added a .. 1gll88nt of oo-ordinatina foreip 111U ta:r7 

purobaaea with our doiDeatio needa, I bave oome to 

know better a uumber of industrial leadera. 

Regraded Uclassified



- 4-

And I baTe found that we baTe nanr been TerJ 

far apart. 

•• were oloaa enough together in 19:5:5, when we 

faced a national ai tuation allloat aa 1'1 tal aa that 

w1 th which • are confronted to4a;t. 1'here was 

co-operation in those JDOnthe; thare was nniV 

of purpose and action. And there were no 

reorim1Dat1ona aa we all joined in the task of 

reoover7 from the breakdown of 1929. 

What happened thent What happened to end the 

hone,.oon and de..-elop oarpins ori tioi• of the 

.Uainiatration prograa and oau.etio defenses bJ the 

agenoiea of Gonrn.ent obarged With br1D61n6 aboUt 

eoonoaio iJiprOT-ntt 
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1blctoub-t.dl7, there baa been iDt.-peraDoe OD 

both ei4... l1ndoubte417, there ban been ~tienoe 

and abort teliJ)era beoeuee we ban not al.l newed 

e•er7 ODe ot our proble.. in preoieel7 the .... 

Upt. S011e •aaure• ooneidere4 aa teapbrar,- b;r 

one SX'OilP .ba•e beaD regarded ae permanent needs b;r 

another. Some retol'lU oooaeioDe4 b;r the Dal.practioe 

ot a amall mtnor1t1 ba•e burt the pride and probabl7 

even oOQplicated the 'bull11leea proce•••• ot ~ 

11l4uetr1... Tat all the tiM our tun4eaental aiae 

baTe been identical.. 

•o•, w1 tb the betWr perepeoti•• ot a deoade 

ot taat-aonns bietor:r, per~• we can anal.;rse the 

.-otione that ha•e beset ue • 

• 
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lint of all, I th1U .. baY~ fa1l.e4 to keep ill 

CJ14 Ule buio fact tbat both hailleee u4 acrr.r-t 

are aerel.7 our ~ ot settiQ& th1Q&e 4one, aetbode 

o;rsaJl1se4 bT ~arse D'llllbere of peop~e ~1TiQ& an4 

worki.Ds tosetber. Dle Constitution of tbe Unite4 

Statee 1e a sreat popular charter set up for tbe 

trueaotion of publlo bueilleea. In our aore 

ao4ern 4aT, •• ueo srut ohartere of incorporation 

• to MDT ldn4e of pri .... te enterpriae. Die av.ooe .. 

of eitber etill 4epende ult1matel.7 on tbe eatiefaotion 

of tbe ov.etoller, be be -.oter or ooDaW~er. 

!bat ie uotber ~ of ••Tills tbat, ill tbe loQ& 

:nm, ... an SOTIIZDe4 1D tbia oountr,- bT p!Ullo 

op1111on. An4 I ba .... a profonn4 resar4 for tbe sober 

ooouional.l.J" 1Dd!Use in an 1QuleiTe reaotion to 
I 
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h iJIIPU).ai Te reaction to tbe c-.roial 

oa1:aatrophe o~ 1929 waa a sreat wa•e of reeentment 

toward both Bueineaa and Go<rernment. But b7 1932 

we learned that IIUOb of our prl<rate enterprise 

~ortwlatel7 bad beooJDe too re-ate ~oa the public, 

'llbile the Mohiner, o~ Go<reru.ent, U.•nn to 011r 

quadrennial eleotiona, bad remained more elaatio, 

Denied 8117 read7 expression throQ8h bll.eineea 

orsanicationa, a people who bad been idealiEinS 

an industrial oiYilisation pushed the pendulum in 

the other direction and, thro~~gh a cbanse of 

adld.niatration, deiDIUlded a Go<ren.ent-aponaored 

reOOTerJo 

And 1U117 were the leaders of induatr,, JOU 

will reme~~ber , 1lbo temporartl7 loet ~aith 1n their 

own methoda and looked to the prosru of the new 

acblin1atrat1on ~or aalntion. 

8 

/ 
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• • • o t o I o o oo o t o o o o • o o o o o o "' 

ot anzie1;f, - 'beoai.e eaaer to obalk up the 41Jiuter 

to u;perieaoe ad retura bae41atel;r to tbe old ~· 

41reoted toward reourreDoe ot the ooll.apee aDd 

111lllnal7 prepared to ad;Juat to 1hoee reforM • 

.l 41eilluaicmed pu'blio, howeTer, etill bad 

to be reokoaed with ud ita iDeiateDoe wee UPGD 

.ore oc.plete protection, eTen it that ~~eut .ore 

replaticm. !ba.a it wee poaaible tor 1he unreoonetruoted 

•iD41Y1Cbala• ot the 'buaineaa world to identifJ 

~alTea ld.tb tbeir lea• reoaloitreDt oollea&Uea 

Ul4 to era- oollYiDoiD&lT that tbe U.. bad -
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It made no difference 11bat the taota ware. Aa 

a aeUiah few began to •aell" their idea, the belief 

ot enoiJ6h buain .. a MD in the IIIUIII.faot\lred alara 

\1ii~ t " waa " to do the dam88e . i'he wheel• ot induatrJ 

slowed 4oWD again, but thia tilDe the reault brou&ht 

no public condemnation of the Gover~~~~ent. So trom 

the alarmiata there arose a new C%7 in tbe land. 

XeD who bad once been indifferent to the pleu 

ot the unempl9yed tor jobs that would proVide 

oontidence in a next meal and a place to sleep now 

were calli.ng tor •oontidanoe• tbeaaelves, beggin& 

to be cajoled into venture•~• enterpriae, to be 

encouraged to set loose the drivin& toroe ot private 

capital. 
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Dle1r oborua 414Jl't eo11D4 like oDe to 'be e:r:peote4 

troa an 1net1 "tu'tion that be.4 • oont14enoa• 1D 1 teel.f, 

like an asgrega'tion ot •russe4 1n41Yidual.e . " 

•ooDt14eDoe• 1n 11batf lo'boQ- 'bothered to exPlain. 

•oont14enoe• 1D the oJ4 ...._,. ot 4o1Ds bue1Dees? 

b7 dared not ask tor tbe.t, •cont14enoe• tbe.t 

opportuni'tiee tor exoeas1Ys profits would aga1D 

be poee1blef !bat wae not the ourrent t.-per ot 

the people , 

!ftlere were none 'but boge7 .. n to trigbten 

Allertoan blla1Dess but tbe7 took on s011etb1Ds 1111:e 

real pereonal1 t7 when the the•e -. pla7ed oYer 

and oYer--the tile .. that there were reuona to 

tear the Gonrn.ent approved b7 the .. jort t7 ot 

the YOtera. 

11 
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tie AAe1n1e1z'at1011 ._. JMYU' lollt etP1: O't 

'tbl i111;8Z'tepen4ezloe of the iuU 1:la't1011e of the 

people, BuaiDeee and GoTeZ"JJIIent, and eo it be

a'bii1U'dl7 neoeeea%7 to &rr&ll8e "breatlliDa spelle. • 

• .., etfor1:e for lrtlloere oo-operatioD ware sleetall7 

sreeted witb tbe liDfortanate label of •appeasement• 

'b7 1Ddutrial leaders 'llho bad torealteD -oh of 

their ..-esd'\'e spirit. b7 bad oried tor balp 

and, •• soon as hfllp was prof erred, oalled it 

•appeue .. nt,• 

Bllt e'\'eD auoh an eloquent llillori t7 baa not 

Ma ~· to at. tbe tide of reOO'\'flr7, tae baa 

baaled ~ a wound and, after ten ;rears iD whioh 

to oatoh its breath after 1929, this nation bas 

appro&ohed ita full stride of aoth1t7, 

12 
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PilleJ.lT kD1 t tosethu' nan 110re firalT b7 a:r:tenlal. 

foroae, tba bueine .. of produot1on and d1e1ir1bllt1on 

and the bua1neea of soverDIIIent bave UD1 ted to equ1p 

a defense eatabl1ablllent in an 11lduatrial effort 

a~erilllpoeed upon tba ord1Dar7 eoonOJQ' of tba 

nation • 

.And, when Ule Prea1dent oalled, tba rational, 

fair-minded leadara of our induatrial life came 

at sreat peraonal aaor1f1oe to oontr1bute of their 

talent to the national effort. Por, when it waa 

all boiled doWD, the7 kDew i .n their hearte tbat 

J'rankl1n Delano Rooaevel t bad DO srieYaDOe as&inet 

bu.aineaa senerallT but waa rather the IIIIJ1 'ltlo bad 

kept tba Alll!lrloan 11711tem of honeat printe enterpriae 

alive. 

13 
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I • aatietied that the Ulpaot or -• oYeraeu 

bu oauaed ua to abandon the lUDZT or --oall1ns 

ud mia"truet . I aa aat1ar1ed tbat the A!Mrtoan 

people onoe qain ban coaplete ra1 tb 1D the ab111 t;r 

or Baaineaa and GoYarnaent to oo-operate tor tbe 

weUare or all ot our ailliona. I u aatiatied 

that. eapeo1al}3 now tbat a treMDdoua 1ndnatr7 

1a needed. the7 applaud the oourae tbeir Preeident 

baa taken to rea tore our produoti Ya oepaoi t;r, 

I beliaYa tbat next .ontb at the polla the7 will 

aalt hiJa to continue 1be sood work, 

-oOo-
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GROUP liEETING October 21, 1940 
11:00 a .m. 

Present: Yr. Sullivan 
l.lr. Graves 
Yr. Thompson 
Yr. Cochran 
Yr. Pehle 
Yr. Foley 
Yr. Haas 
Yr. Young 
l!r. Bell 
l!r. Gaston 
llr. Schwarz 
llr • \'lhi t e 
Jlra Klotz 

H.M.Jr: I just want to s~ to those of you, the 
regular employeest Civil Service employees 
of the Treasury, ror the next two weeke rrq 
mind is going to be on the ca.mpaign a.nd I 
ca.n' t handle deta.i ls that I do normally. 
Therefore, I am going to do it this way: 
I will make a point of seeing Mr. Bell at 
least twice a day or as often as he think.s 
necessary, but I am going to ask him to 
have a 9:30 meeting every morning a.nd any
thing that is strictly Treasury business, 
take it up with l!r , Bell o.nd he can boil it 
down and I will see him as often as he wants 
to. You (Bell) can call ce in the morning, 
or something like that, but you take care 
of the Treasury business, a.nd that leaves me 
free to do the campaign work. It would be 
helpful. 

Bell: All right. 

H.M. Jr: And we might just aa well start it right 
now, so I - there are certain people that 
I want to talk certain things over with 
now, those people on the political front, 
and I would like Gaston and Fole;y and Sulli
van to sta;y. 

15 
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Schwarz: 

R.l!.Jr: 

Baas: 

F.Jl.Jr: 

V.'bite: 

H.ll.Jr: 

Vlbite: 

R.ll.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

• 

- 2 -

Now, rou !ellowe can be perfectlY !rank and 
honest. Chick, i! rou -.nt to eta7, you are 
invited. 

I would like to. 

George? 

I have aoce material for you. 

And it ie don good, too. HarrJ? 

I didn't get JOur question, Jlr. Secretaey. 

The question ia, I aa worldng out stuff for 
the President, politically, and a un ie in
vited to stay or not, as he pleases, and I 
asked George if he wants to stay and I aa 
aaldng you (White) • 

If it is anybody's fight, I am in it. 

So, Den, if rou will t&lce the crowd that is 
left into your room, and if there is 8Jl11:hing 
they want later on, I will see you. I will 
t&lce anything important now. !lave you got 
anything illportant? 

Well, I have got this United States Housing 
,financing that I would like to talk with you 
about sCIIe day - soae time today. 

ill right. 

Than I have another question which I think 
JOU ought to handle. I think we ought to 
alee aca.e etuaiea of paper. If there ia ever 
an eabargo on silk in Japan, I think there 
will be some difficulty and I would like to 
ulte &l'l'&ng-nta with the Burt&u of Stan
d&l'da to study nylon and r&Jon • 

16 
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H.J.!. Jr: 

Bell: 

H,Y,Jr : 

Cochran: 

B.l4.Jr: 

- 3 -

You do it, I will see TOU at 3:00. The 
one exception on the English Purcbas~ 
Commission, Phil, I will still handle !hat 
because Mr. Bell isn' t familiar with it 
anyway, see, eo whenever !lr, Bell is through 
at 3:00, I will see you (Young) after tbat, 
you see , I will give Mr. Bell 3:00, and 
Young, you follow him, 

So let ' s handle it, and I think if you will 
aee the er011d every morning - I think I would 
han a staff meeting and let everybody go in 
there, and you just clear the stuff, and that 
leaves me free to grind out the stuff for the 
President's speeches, and so forth and so on, 

Well, we will just have it understood that 
we will meet at 9:90, with no call. 

Evel'ybody. 

Do you want any cablegrams, lJl' , Secl'etal'y'l 

I think we bad bettel' not. 

17 
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RE POLITICAL SPEECH October 21, 1940 
11:10 a .m. 

Present: 

H.l!.Jr: 

Foley: 

H.:U.Jr: 

Ur . Gaston 
llr . Sullivan 
Mr . Schwarz 
Mr. Haas 
Mr . White 
J.!r . Cairns 
JJr . Duffield 
Mrs IClotz 

Uow, ·I don't know just how this is go~f to 
work, but I will tell you people, I c ed 
up George ;yesterday on the theory that - I 
offered to nake a couple of speeches mfself. 
Well, the President wanted me to and was very 
anxious to have me do it, but in order to 
keep the thing regular , I spoke to Eddie Fl;ynn 
this morning and told him that I was willing 
to, and let me know whether he does or doesn't, 
see, because there is the question of radio 
time . It is up to him. I am not goinf to go 
over his head, so until I know - I don t know. 

Now, Hopkins - ;you see1 _I came on down on the 
train and - I showed thls stuff to - shall we 
let Huntington sit in on this? 

Sure. 

Y/ell, he took up t his thing I was so enthusi
astic about and Ra;ymond Gram Swing for four 
hours worked on it, and it nas just the lousiest 
thing I ever saw1 unbelievable. I mean, m, 
dau~hter Joan, e1ghteen years old, could do a 
better Job on it after he spent four hours on 
it. This outline I was ver;y enthusiastic about 
and still am. I gave it to the President . 

·(Mr. Cairns entered the conference) 

Huntington, of all the lousiest jobs I have 
ever seen, m, eighteen year old daughter could 
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Cairns : 

H.)l. Jr: 

- 2 -

have done a better Job than Raymond ~raa 
Swing. \'/hat he S'Dent four hours on, :God 
only knows ; I don't l 

I thought it needed a punch in it, b I 
thought it could be done here . 

Well, there is no use even working over it . 
Anyway, this outline is very interesting. 
It is what Roosevelt says they need ill the 
Daily News, if you need ~ confirmation. 
They closed their half. •Roosevelt Plus 
Third Tel'lll Equals War i Vlilllde Plus lis tional 
Defense Equals Peace . That is the thing the 
Republicans are hilthlifhting. I read the 
speech that he is {o g ve Wednesday night, 
the President, and that is unbelievably 
terrible and I told Hopkins so, and ~ talk
ing here, Hopkins 88YS he can't get the 
President to sit down and write a spe~ch, 
he won' t give it the time . So what he said 
he wanted was us to turn out here a f.lnished 
speech for him on National Defense . 'Nell, 
that is pretty bard. I said I could give 
him an outline and he said that was no good. 

In listening to the President talk about the 
National Defense thing, he hasn't got the 
anawer on an outline . The President wants 
me to tallc, but in order to keep the thing 
regular I called up Fl7M• I don ' t t:link 
Flynn is going to let me talk, which .is all 
right . I am not going to go down and beg 
him to talk. because I'm not going to talk 
unleas I can get a decent audie.nce, b1~t I 
made an offer to go anywhere that he uanta 
to send me. Nobodf can do more than ·that . 

If the President wants to use this, ~td I 
get a call for it, naturally I will give 
it to him. We want to get him re-
elect ed. But in the meantime, in cass he 

19 
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,. lte: 

H l' ,Jl'l 

Gut on: 

S bars: 

it,Jr: 

- 3-

DDt thil prepared for .. to use. 

~:::~ to the old thing, it ee ... as 
t '1:11••"" ought to be aCIIIeboq who oan 

because thie h the etutf the 
oeying for and put it into 120 

14lllnulllbilr of words. 

Well, 120. 

and llarq ill willing, to do what 

thing under this - I will get 
the phone. 

thing, amplified into sixteen or 
u1renteelll: hundred words - everything is here 

to eq. I think what I ought 
let different people take it and 

then let me take it and aee what 
the theory I am going to get a 

aee, and he ears to let him use 
end I use part of it. And then 
- I will sit down and dictate 

copies of this outline? 

Y11, th•a~J ill one on 1q deak. 

H\llll~Jng·ton a eop;y, and than you (Gaston) 
you aee, and I will keep 1q oop;y 

see 1lha t we oan do. 

National Defense thing - well, 
to that in a ainute. These 
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Baas: 

B.K.Jr: 

Baas: 

H,l!,Jr: 

Haas: 

B.K.Jr: 

Baas: 

B.li.Jr: 
.. 

• 

- 4 -

stat-ts here - "prcaote the buaineaa o! 
the people.• Well, the thing that I thought 
I woUld do 1a to take the nrioua tables whioh 
oan be llated. Let' a take a look at the buai
nen o! the people. What are the !acta? What 
baa happened to the bueineee? I have got those. 

What has happened t o the farmer? You (Baas) 
didn't get the Africulture Department indu 
o! the net posit on. You are going to get 
tht_t, George? 

Yea. I have got that income thing. 

No, you haven't go~ it. Take a look at this, 

I know I haven't got what you have in mind. 
It didn't show any, It waan' t a good story. 

Well, the business profits is a good story, 
l=tion is good, Did you have the payroll 

Yea. It is an all-time high in terms o! -

Well, I can start this one, I can start work
ing on this one IIJSelt. I aa just going to 
dictate and then take a look a£ it, 

The Wall Street Journal this aorning sllllllled up 
'lfillkie's stataenh, I think1 very well. Be 
eaye, "When you try to boil tnea down, they 
boil away.• 

That is all right, but after I get a little 
reet, I 8111 goiilg to tackle this, the answer 
plus this • 

.&Del now let • a just talk a llinute - I han 
got the aterial here exoept on the National 
Datense, which they have asked us to do, 

21 
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Gaston: 

H.l!. Jr : 

Gaston: 

H.M.Jr: 

Gaston: 

ll.L!.Jr: 

Gaston: 

H.Y.Jr: 

- 5 -

Well, Herbert, just so we don't get mixed 
up and don' t do the same things, supposing 
I continue the work with Huntington Cairns 
on this neutrality thing. 

Yes, keeping out of war. 

Huntington, see whet you can personally do. 

Let ' s take this defanae thing, ;rou (Gaston) 
and I, see. 

Yes. 

The way I thought of hendling this thing was 
this - is something along this line, i! you 
will make a couple of notes . 

Yes. 

22 

I will give you these figures here. The War 
and Navy appropriation, the contract authori
zations, during this yoar, is 17 billion dollars. 

Contract authorizations? 

I will give you this thi.ng or you can ~et a 
copy of it fr011 Philip . Total appropl'l.ation 
and contract authorization comes to 17 billion, 
you see. ll,y thought was scaething like this. 
After all, we hen asked - the Presidant hes 
asked for and has received the authority to 
spend a total of 17 billion dollars, you see. 
I am going to use round flgures . 

Now, haw did he go about doing this? Well, 
the first thing he did was in order to do 
this thing, he put in Ur. Stimson in the 
War Department and llr. Knox in the Navy, in 
order to make this a non-partisan effort. 

0 
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Sullin.n: 

H.K.Jr: 

llaas : 

H.ll. Jr: 

Haas: 

H.ll.Jr: 

llaas: 

H.K.Jr: 

- 6 -

Right. 

'l'bat 11 maher one. l'lUIIber two, he got to
gether the Rational Defense Council, and then 
I han got hie pel'laisaion, it we are going to 
do it, to list the people - I am goinll to tallc 
aa though I was Pranlc.lln Rooanelt - that I 
haTe inTited to came down and assist me,• and 
I told George to get that list of naaes ef the 
people and the corporatiou that the7 repra
senl:ed. Han JOU got 1t under W&J, George? 

loL I lli1111Dderatood JOU. I thought )'OU were 
goug to get it fr011 Knox. 

Yea. 

Then I know what I should do. 

And list the people. 

•Now, in 1939! the people were down here - when 
the Vice Prea dent of Chase was down here, for 
instance, I included Chase Balik. The total 
business these people did represents so many 
billions ot dollars, or the total busine11 ot 
de!eue done in the United States. • I think 
it is going to be quite high. 

It is going to be quite large. 

It is going to be nrJ big. "And I baTe asked 
these people to come down to assist me. I 
han ginn them a free rein, and the letting 
ot the contracts is going forward just as 
tut as this roll of honor of American busi
ness men will pel'lai t. These are amongst the 
~at patriotic business men in the countrJ. 
The7 han offered me their one hundred per-
cant serrlces. The7 han ginn up thousands 
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of doll ars in salaries . No business men in 
the world could be more patriotic than this 
group of men. They have let everything drop 
to come down and assist me to rearm thi s 
country for defense , And here is this roll 
of honor, and I want to take this opportunity 
to let t he ~ublic know who these patriotic 
people are. Repeat it over and over again. 
Lay it on with a trowel. "These are the 
people and all my department heads moved 
heaven and earth to give these people the 
cooperation they ,·:ant, and as a result of 
that o.e are moving forr:ard just tti th unbeliev
able speed. " 

1101'1, I think when they see it - half the 
people don't know . I don ' t suppose you 
people, for instance, know t hat the Presi
dent of this big refinine company is dovm 
here, and that llr . Clayton, t he biggest 
cotton broker in t he worl d, is here, and 
l.!r. "X", l.!r. "Y", 1!1' . 'Z" , and so forth and 
so on, because they are hidden. But I would 
list this whole rolli George, and get this 
from llac, and no foo ing, and then get the 
size of the business . I think r.e want to 
say it like this, "llr. Stettinius, former 
President of the American Steel; Mr. Knudsen, 
former President of --" Put it right in. 
"Ur. Stettinius gave up a salary of $75, 000 
or $100, 000 to come down her e. Mr. Knudsen 
gave up so-and- so to come down here. l.!r . 
Vance, Chairman of Studebaker," and so for th 
and so on, and not say business isn ' t co
ope!•ating, but just lay it on on the affirma
tive side, "VJhy, these peol'le are marvelous , 
We are gettine along beauhfully, " all on 
the friendl y stuff . 

Do the same thing on the tax thing. 

24. 
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What do you mean? 

Hell , the tax hasn't interfered. These busi
ness men are patriotic and ready to close 
contracts and rre are closing contracts Just 
as fast as humanl;y pouible. Mr. Willhe 
underestimates the patriotism of the American 
business men. 

I don't know whether I would even refer to 
l'iillkie. It is just as though \'lillkie never 
had attacked me . 

I would leave him out. 

I would let somebody take item by item and 
answer him for me, Jesse Jones or somebody, 
but just on the a.f'i'irmative side, "Look l'lhat 
a swell job I have done . " 

\Vho could do more and who else could anybody 
get? 

\'/ell , no, that I Ylould leave for the voters 
to say. That I would leave for the voters to 
say. But gentlemen, as the President put it, 
he put it this way this morning: just as soon 
as France fell , he r1ent to r;orlC to get this 
money. !low, nobod;y thought that France \'laS 

going to fall. It didn' t look as though 
there was any reason 'ihy we should get 17 billion 
dollars authorization!, but we have got it, but 
as soon as France fel , "I, the President, de
cided that we needed this thing to defend our
selves, to make ourselves so strong. Now this 
thing is going forward with unbelievable speed 
and the one thing that the - the answer to 
anybody that wants to attaok us is smoke com-
ing out of the chimneys . " That isn' t original, 
I heard somebody say it, but it is good. 
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lobod7 1ugge1ted that these appropriations 
be .a, biifore the President sugge•ted thm, 
ln&t on the other hand, when the Preaident 
eugg .. ted thaa, the7 accused him of eysteria. 

It ru don't mind, I wouldn't get in an arr
aen on this speech. If 70u would write i 
rq •1· 
I have no idea of getting in &n7 argument. 

I -r be wr:f• but if 70U wouldn't mind carcy-
ing t out a •1, that the President should 
aar, ~k what a grand job I have done. 
Gentleun, this h what I han done and I aa7 
that eTel'7th.ing baa been done just as pr0111ptl7 
ae po .. ible ana: here is this galu;y of stars 
of lmerican business, who have given up these 
big aalaries, these marvelous patriotic citi
zens who have come down to help us. • 

And incident&ll7, when the newspaper publishers 
see all these people and the amount of adver
tising theJ control, it ma7 give them a "Stop, 
Look and Usten• sign. I would like to go 
around the roam and rou can argue with me. 
I have put it the •1 I feel how he should 
do it. 

We will start with rou, lira. IClotz. 

I agree with ;rou on that. 

On the defense thing? 

Defini tel)'. 

Do ;rou like it'l 

I aa with ;rou, 7ea. 
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It is an interesting thought. I think it 
is certainly worth trying. Whether they 
would want to stress so much the fact that 
the;y have made these sacrifices in coming 
dollll is a secondary point, but I do th.i.nlt 
that a general line of, "When the amergency 
appeared, I started crack ott the bat and 
gol: ever;ybo~ who had any competence dollll 
here, and this is 11h0111 we have got and this 
is what we are doing, • all on the ~ositive 
side. I think that has possibilit~es . It 
should be worked on. I don ' t know what it 
will look like, but I definitely think it 
is worth trying. 

All right . 

I agree with Harry that it is worth trying. 
The answer is that 1 t is a trick. I mean 
that is what the papers will immediately 
say. 

They are liable to &f11. 1 "Sure, ;you got these 
good people down and uen hamsti'IIII8 them in 
every way, • but that ia what we have to meet 
in the way in which it is presented. I mean 
that is the --

But they haven ' t been hamstrung. 

I mean that ;you have got to tie up, they are 
oOIIling in with the results . 

You have got to eliminate them fr0111 the elec
tion, because the editorials the next morning 
will say this is an Administration trick to 
take the natural opponents of the Administration 

Regraded Uclassified



H.M.Jr: 

Cairns: 

H.JJ.Jr: 

Vlhite : 

H.ll.Jr: 

Gaston: 

H.U.Jr: 

Gaston: 

H.!.I.Jr: 

-11-

out of the pioture 'b7 bringing th11111 down to 
Waahington. 

If they do it, then ther are on the defensive . 

You meen the buaineu men? 

Yea. Y~t are all these people doi.ng down 
here? I will bet fOU when we get the list 
you are going to be aaased at the list of the 
people that are here, because I onl7 see them 
b7 accident. 

There are a great mAD1 on subcommittees, too. 

The list is going to be perfectly amazing. 

Will the7 c0111s out then with a list of these 
people in a joint stat8111ent for Wllllde? 

All right, then the answer to offset that thing 
is for him to sar, "I don't care who they vote 
for for President. Their policies don't in
terest me. I never asked them whether thef 
are Democratic or Republican. Of course, I 
take it for granted - any core than I would 
ask an A:Jom:f officer who he ill goin6 to vote 
for, but I know these fellows are rtriotic. 
When I al'Point J.fr. 07katra, I don' ask whether 
he ia go1ng to vote for me or not. I don'~ 
aak Colonel so-and-so.• 

We can take care of that in a speech in advance 
by aa1ing he didn' t ask their politics. 

-r~en I put General Drum at the head of the 
first Aaq Corps, I didn't aak him whether 
he ia tDr-me, but I know he is interested in 
the United States and the defense of the 
United States . • The defense, that 1e the 

28 

thing I want to ~t in there. • 

I 
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I would make that point in the speech. 

I think that ia the place to make it right 
in the speech, because this ia a coall tion 
movement, it isn' t a partisan movement at 
all. 

In the speech goes the part about bringing 
Stimson and Knox down. The coalition part 
has not bean stressed and neither of them 
will object. 

And you can mention that Judge Patterson was 
on the Circuit Court of Appeals, a life job, 
the Assistant Secretary of War. 

A life-long Re~ublican . And don't forget 
about the Pres1dent of Dillon Read. 

Not merely because of the great ability of 
these two men we selected for the Cabinet 
but because we wanted it to be a non-partlean 
effort. 

Joe Alsop told me that Arthur Krock and l!artha 
were out to his house to dinner the other night 
and lolartha said she was fetting sick of having 
her house used as a poll leal headquarters, 
that Arthur spent his ennings calling the 
National Defense Council and trying to ~et 
those ~eople to come out for Willkie, Wlth 
little apparent success. 

I think you ·can say that, "Any more than I 
don't ask ArmT or Navy officers how they 
are going. to vote, I don ' t ask these people. • 

These are the American business leaders who 
can contribute most t o the national defense. 

And when 7ou g1 ve up a hundred thousand 
dollars, that is nothing to be sneezed at . 

29 
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I aa not nre that thq DIM to be patt.a 
OD the be.ok for theil' IUtllo Wbat DeMa 
to be atreeaec1, 1 t ae .. to u, h that 
Tll7 point that when the llllergenoJ waa 
natloDal detenae, oeaaad to be a polltloal 
line, •I went out and got the beat men in 
the worl d. • The !act that the7 were making 
aacri!ioea should be mentioned but not 
atreaaed too mnoh. 

'l'hla 11 the anner, that all blalneaa 1a 
againat RooaeTelt. How oan ther_be against 
h1n whan thq are down here worlt1Dg !or hilll? 

Thef can't be against 17 billion dollars, 
tha 1a the answer to that. 

That ia the practical answer. 

The truth, unfortunahl7 --

We won't make that point. 

Without being argumentatin about it, .l.{r . Secre
tarJ, I think a011ewhere ln there there should 
be an anner to the charfea o! bualneaa, of 
the Administration oppoa tion. 

~ri air, thia ia no - no answers to arguments, 
on the poaitiTe aide. The President wants 

to put it, and I want him to make a poaitin 
speech. 

Don't JOU think we want a little in there 
about how the New Deal prograa !or the last 
eight r~· haa contributed to national 
strength and has fitted ua to meet this 
... rgenoJ"l 

PoaalblJ. 

Regraded Uclassified



Schwarz: 

Haas : 

31 

-14 -

Yea, that ia good. 

Here ia one ftT, Kr. Seoret&r7, JOU might 
work aamething out. I am not arpentative 
at all but aa I read over those statements 
ot Wilikie Jesterdaf, JOU would think we are 
in a depression. The7 bad no recover,, nothing. 
I was surprised, 

(Telephone oonvereation with Kr. Sidne7 Sher
wood follon:) 
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I wu •klnf.. a atat-t about - o0110el'lling 
1f1lllde1a a t-t on tioduotlon, reconey, 
and ao on. One of the rtant aapeota of 
delanae ia that ;rou are a le to increase pro
duotlCil. He uliltaina that the lfew Deal Juat 
can 1 t, onlJ he can, and I don 1 t think the 
public reallus where we are now in production, 
He IIJS the last seven LDd a half Je&ra han 
'bea a depresaion, Well, here JOU ue - the 
s--.r Federal Reaern Board index b an 
all-tiae high abon 1929, 

lhat ia it'l 

It 11 one twenty-fin. The public doesn't 
realise that ana JOU can Jceep COilltantly 
putting out these atat~menta. The7 wiU be
lieYe him rather than true facts. I think 
that mill:ht be put in there without beillg 
argumen!ative at all, just aa an elemen! in 
there. 

(Unrecorded telephone conversation with 
Fa· Korgenthau) 

Kra. Korgenthau aa1a that J.!ra. Pratt baa asked 
JOU for certain figures . 

Tea, ahe baa. I waa talking to Herbert about 
it. We can go ahead and get th•. I was 
tl'1ing to check with Herbert and see if it 
was gllllline or not. 

You aaan ltrs. Pratt? 

-.. Baas had to check with Ur. Gaston to make 
a~e it was Krs. Korgenthau who wanted it. 

'1111 1 t be in the ail tonight? 
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Ther want it special deliTerr in the •il 
tonight. We can get it it you will approve 
giving it out. Same of it may not be the 
type of thing the 11'1111 and Navr will wnt 
to publish, for military reaeona . I can 
take it up with Herbert. 

They want it for an advertisement . 
LaGuardia people are paying tor it. 
is it, George? 

Th.e 
Ylhat 

She wanted the total number of men, grand 
total, in the regular :e· National Guard 
a.nd Reserves, 1921 throu to June 30, 1940. 
She wanted the total n er of ehips and 
the tonnages, Naval ahipa, 1933 each year 
through June 30, 1940. She wanted the num
ber oi airplanes, !1"1111 and Navy, aa of June 
30, for each year, 1933 to 1940. Then after 
June 30 1940, aha wanted the number of 
Naval shlpa completed - I mean between June 30 
and now, the number of Naval ships completed, 
contracted for , and tho appropriations in 
dollars and in numbers of ships. Now, that 
will have to came right out of the Navy. 
lCaybe Phil Young could get it, but in the 
first place, I ai.dn't know whether this woman 
that called in •• genuine or not, but that 
is settled. 

She is. 

The other thinlt is, Phil Young, through his 
contacts over {here, oould probably get this, 
but then the question - it le a question of 
policy as to whether it should be released. 

The thing to do, don ' t uao Phil Young1 but 
put it up to Forreatal and tell him Wbat 
it is for and let him get it for you. 
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FoM'eatal? 

Forreatal, see. What? 

Okay. 

Just call up Forreatal and tell him who you 
are and then tell him JJrs. Yorgenthau ants 
this infol'll&tion for an ad the LaGuardia 
people are putting in, aee. 

Sure. That would be - then he passes on the 
policy? 

But you han got to get it in the lll&i.l to 
them tonbht. Let him get it, or Knox. 
The Na"7 thing is the hArdest, How about 
the Arrq stuff? 

The Armf stuff is not available in the fub
lished material, either, but that doesn t -
there is somebody over there in the Arm7 
I can call up. 

Well, J.rajor Smith takee oare of me in the 
ganeral staff. Ask J.lcKay how to get hold 
of him. Tell him what it is for . Between 
~Jor Smith - tell hia what it ia for -

Forreatal, fOU can get it. 

OkaJ. 

Does that help you? 

Yea, that fixes it up fine. 

Well now, Herbert, supposing you forget 
Coast Guard for a couple of hours, see, and 
go into seclusion. 

You are conaerY&tive. 
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ill r15. Then fOU are go1q to work 011 
thia and t the old bean on it. 
Georfe' n tllf! cr01rd a cof7 ot thb -
;rou SchWarz) did thb, didn t ;rou, aelected 
axcerpta? 

Yea. 

So we don't tall all onr each other, I han 
ehot rq bolt tor the -t, but let ae go 
over thia thing and aee which things I can 
eaail7 answer &nd which I can't, aee. 

I would like to aake a auggeation on that 
apeeoh, if I •7· 

Go ahead. 

I think one of the moat important things fOU 
said was when fOU talked about how no one 
anticipated that France •• goinf to fall, 
and I think one of the troubles oda7 and 
the reason Willlde ia getting eo far with 
hie lack of datenae talk 1a llecauae we have 
baen reading eve't"f daf in the paper about 
London being bombed f or the 39th coneeoutiTe 
night and we ee• incapable of r..-bering 
the aituation that existed six aontha agot 
and I think in the introduction to sort or 
work up to that and t't"f to get us to take 
our aiDda twalve or tiftean aonthe back 
would be Terf helpful, and aloq that line, 
perhaps aa good a n:r to do it as 1D7 other 
I can think of right now il that in tha 
.-r of l939t the President wu accused 
of all kinda or hJateriOI and in trJ1ng 
to get the aabargo repealed and ne't"fbob 
threw nenthing the7 had at h1a and Bill 
Bulll tt ana Ienied;r were tending back Cl"UJ 

r..,orte OTII' here jut trJing to arouse the 

35 
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American public, and he plead with them and 
one of the leaders of the Foreign Affairs 
Committee said, ~. President, my informa
tion on the affairs in Europe is mor e reliable 
than that of the State Department, and there 
isn' t going to be any wa.r and tie are not 
going to repeal embargo," and that held up - -

You know who said that . 

Bill Borah. 

I thought it was Ham Fhh. 

lfo, and that is what held up the construction 
of additional facilities h.ere for five months. 
He saw this thing caning and did what he 
could and they refused to move along. 

I think that is a very important point, lfr. 
Secretary, and I was going to suggest in an 
approach to this thing we point out up until 
the fall of France the Government machinery 
we had was doing everything that t1as provided 
for, and it was only nhen it became a national 
effort that we needed the business men. 

{Telephone conversation with Fcrrestal follows:) 
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,, 
B.II.Jrl 

,, 
B.II.Jr• 

,, 
B.II.Jr• 

,, 
B.II.Jrl 

,, 
a.II.Jr• 
,, 
B.II.Jr1 

,, 
B.II.Jr~ 

• ,, 

B.I.Jra ,, 

•••••••••• 

OetciNr 21., liMO 
Ua46 •••• 

ADd tM7 liiHd owtaiD latol'llat.lOD llbiob 
tbe la'f7 ~ or~ aot wllb to lift llld 
Oeorce llaaa, ..,o la bead ot ..,. atetletloal 
S.OUOD, baa tbet. 

BuluoT 

It ba - .,.... to - JOD llld told 7011 
11M\ it aa, JGa -u \ell IIUI, t.be)'
ar GUillOt baft itT 

You bet. 

~ow, t.11e7 ...,, u 1u tba •11• tODJ.Iht. 
lbat tae oo.!ld 7011 &H Georp attar liiiiChT 

21)0 

He'll be at 7011r oUtca at 2•30· 

All rilbt. 

ADd •• 011e Datcbeaa County O..oorat to 
IIIIOthar. 

0.1. (Lall£)>a) . llbat'. 1111 _, 

Georp C. llaaa - 8-e-e-1. 

Baal. 0.1. 

nu, a..,.. 
'tbaak 70U ... t-1 for oalliq OD thto 
staph_. •tter llld I'd lllta ftrJ ..ell to 

- 70U.· 

lall, _,tbiq ot ~t ldD4 I tbJ.Dk tbat 
l 1U Jut illtol'll 7<NZ' I&OHWey ao tbat 1011 
llaiiOI wbat atutt ..... ..,t, 7011 .... 

lall, I •Pi& at•w u. 

All rl&lat. s.rr. 
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He called up thia 1101'11ing to aee whether 
or not --

2:30, George. 

38 

••••TOU wanted to follow up on the appointment 
of a committ ee composed of Defense, ~. NaT7 
and TreasU1'7 on contracts . 

I had 11hat' s-hia-D81le up there for fOUl' hours 
last night, Purvis, at the house. 

That list, rou know, ma:r run 15 minutes. You 
aa7 800 words? 

800 on the start. 

If rou name them, it will take 20 minutes, at 
least. 

(Ur . Duffield entered the conference) 

These are the Democratic members of the Treasurr. 

There is just a little question of wheth.e.r we 
can go anr farther . 

This is one horae, one rabbit, 5Q% Wall Street, 
50% Treasurr. 

National unicy. 

Don't ask me which is the horae and which is 
the rabbit. 

I was pointing out Harrr. He was sitting next 
to me. 

I t 111&1 be the beat stuff, but 1 t ia going to 
run long and take up a lot of the speech. If 

' 
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he hae got three quarter a of an hour, though -

He hu got an hour. I won't repeat IIJBelt 
now. I want Gene to eta;r behind, for a few 
minutes . Let'• aclJourn now and we will meet 
again - I will tell ;rou now - at around 4:30, 
tlil.s same gang, That will mean Gene, just 
the word •gang.• 
Have J'OU got ICIIe da ta'l 

You want ua to work with Herbert on this Presi
dent's speech, is that it? 

Well, I am giving Herbert the National Defense, 
and Huntington, What we did to keep out of 
•r. Each leader and eeoh fellow and - I want 
to r over this thing here with Gene. I will 
jua check of! the ones I can an111rer now. 
Supposing if ;rou want to sta;r, Har17, ;rou ata;r 
with Gene a couple of minutes. 

Have ;rou got some data for me or has George 
got ISCIU data for me? 

No, thia is the onl7 thing, but I don't -
thia is juat the appropriations. I want to 
keep the originals-here. 

Have JOU got an7 copiea of that, George? 

I oan haTe some -ae. 

I aa not going to let it off m;r cleak. 

I oan giTe hia copies. 

How long do JOU want the first part? 

Well, ~ - it 1a 14 tilus 120. 
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1680. 

Is this one spetoht 

Test this ia a apeeoh 1n lhelt. Sq, 1700 
worcl.l. 

That ia about the l ength of that first part. 

Tea. 

• 

• • 

• 

-
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THE ADVISORY COMMISSION TO THE COUNCIL Of' NATIONAL DEFENSE 

f'EDIRAL RIEIERVE BUILDING 

WASHINGTON, 0 . C. 

X M t• lire, llotat 

lB ···-· 111t.b t.be S.OZ..tuT' • "'111M' 
c. t.be ~ t.bt. --sac, I • ceed'nl JW 
beNid.t.b t.be Sndbnlt ot t.be ~ c-s..IIUD 
~ t.be Co n ot kUc.al. w- etlll a1eo a 41rMtoiT 
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1. 

!II ADYIIOIIf OCIIIIIIlOI 

!0 !II COUJICIL or mittiL ...... 

er .. uoa !!14 Mtllortq. !be AA'r1•017 0-••l• to tiM c-u 
of •uoliAl Defeue .,.. IIPJI0111\e4 117 tbe heel'-t • 11q 29, 191!0, 
oa aoalutloa of \be c-u. tile Act ot ColliN•• ot Mpa\ 29, 1916, 
craatlQC \he c-u ot •uOMl lleteue, prmtaa for tile aa\Qlhlo
•nt of aa .U'r1aoJ7 O~aaloa ot ,,,... ..-.n. 

P!!ryoae, lt la the fUIICUOII of the .&4\'11017 C~~olOII \o faolll• 
tate the pro4ucUon of Mhrlala u d aclllua to ••• the •t81'lel" .... 
qulra•nh of the alll\1117 briiiiChn of \be 0oftraMII\ 011 aobeftla, ant 
to laftaticat• prob1e .. attaotlQC prot.Gtloa ant the effect• of the 4 .. 
tone• pro- upoll \be ecoaoalc Ute ot \be OOIUI\1'7. l'artlnlar alto a
U on h «l'"" to ol\uaUou or "bo\\1.-b0 • lob 'aT pre'Nat tbe 
pro«nctlol> of adequate M t erlalo to ... , the rtqQ!r...,to, 

17114or the Act of Co~~eroa• ot 1916, U lo \he dn\7 ot tbe c-u, 
u4 boaca of tho .U'r1oo17 C~ooloa aoUQC 1" behalf of \he e-n, 
•to eupern .. ant 41uot 1a ... el1c&Uou !!14 ..a rec-llolaUou t o the 
Proold.,t ud tbo boe4e of euC'Iltl'" deper\M1>h 0 with reprt \01 

1. !be looatloa ot ra11roada aa4 truaportatloa faollltlaa 
for a111tlll7 pmrpoa .. : 

2, !be aobUhatloa ot 11111\1117 aa4 uftl reaOIU'oeo for 
dofe111e1 

J, !he lhor .... ot do .. euc pro«noU oa eoooa Ual f or the 
eapport of the aralea !!14 the people; 

II, !he 4""lOJIMilt of eeaco1QC trauportaUoa; 

5. !be aoo•bl:r ot data u to prodlac U oa ant aftllabtll t;r 
of alll\1117 WQPpllee; 

6. !be ch1QC of 1otorutl011 t o pr o4'QCen y4 Ma11tactv
en aa to requlrea.,ta of euppllea; 

7. !be CI'MUoa ot relatione ~ch will .ate poeolble the 
s-tiate ........ traUoa !!14 ut11haUoa of till ... ..,.... . .. 
ot the •uoa. 

OrpabaUo,., J.ch ..-... of \ be .U'11.eoJ7 ~oalo11 b 4 .. 1caate4 
II u A4'11.aer t o \be Preoldnt ia a MJor aapec t or part ot the 4efnae 
procraa, 11114 h tlreo\l;r reepoulble to the Preo14e~>t f or coa4ueUQC i ,._ 
... oucauou, .atiQC reco&ra•auou, aa4 taoUUaUQC \he prQCneo of 
t he tete"" procraa vl\hia hh aaoipua\, 'l'he c.-aoloa Meta r.,.... 
larl;r twice a veelt t o coulter aotlou 117 the OoRiaoloa u a b~. 

ISJ71. 

Regraded Uclassified



ornaa 07 m ....,.,., 

111111111 I. llcb7aol4a, Malalatn.Un .Leataua\ to \be 
J'Hd4n\ la charp of \loa ottloa of .. r_r •=ss-at 
la \lie .....,.u,.. attica of \loa J'Hal4•t u4 locro\ar)' of 
\be -"'"t.eorr COIIIIdael oa u4 \lie o-u of laUoaal Dlltouo, 
t.e 1a ellarp .of \lie e4alaia\n.Uoa of \lie 0-adoa -.4 
Ilea UNo\ ..,...natoa ot \llo 41'1t.e1- *lela ...,. \lie ... 
Uro Mnaorr OOIIIIdaal-

IWf of \be Office of \lie !ocro!Hf 

114MI7 .......... 
...._.., BolMM 
J80boa Iu..., 
'. :o. "n.ta' -.riM 111111Mr 

~· lololq 
Joaopb P, larrl• 
Je.......t :r.. Ol.e41t1U 

/Slf~ 

.Lealauat Socntorr 
Gillot ot hno-1 
J'lacal Oftlcor 
Oll~ot Ololt< 
locorU., ...... torr 

feobaleal Coaaaluat 
lpoolal C.-1\U\ 
tpoolal C.-1\U\ 

Regraded Uclassified



teAt, \.IM 
f'Mll (u,u,.,) 
C:. f, IIAUIII --

"'*JC ._, •• 

--.... ~ --
•. •. -.n-. • . ·- -•.•. ...n 

····-- ---------------------

r . • · '<IIIIM.IM.tn••• 

-.......... -... 
c.. ( ... It) 

..,.-., ... ..... ..., .......... ,.. 

._ 
.._ .... 
,,.,.,... ..... oec. \.,.,....._.u.,,.._.A ..... -.~ .... ..... . 
•. -......... u•·•"'" 

•••• tMT .... ...,. 
c ......... . 

-·.... -

......, ..... ····-·-

-C.. • .I . .. .._ 

-c..r . ........ 

--· -
Regraded Uclassified



0JmBUL DWJtl,l DIYJIICir 
... 

l!!n!o••• !lie 1....,\rial Watorialo Dhteloa IIAo U.. r..,.....l\lllqr 
to fecllUato tbe nevtac et \be nqoalrel. nppll• et o\ratecto, ori\~ 
eel, u4 oooeaUal •torlalo all4 to wl14 1q1 U.. Mo4a4 o\oot pll•• 
Strotoclc utorlalo aro tho" onoaUal \o 11111\1117 ,.-rauou tdllllll are 
aot or4laar117 pro4uo4 ta thlo •-•1'7• 11LCII •• n'b'Mr, Ua, olllr:, 
tiLIICI'-"• u\S..OD7, ••pu .. , all4 cllrou oro, Orl Uoal •torlalo -
thou of wblall \lla 4-atlo IRIP!)J.T lo llkelT \o be twecuto, 11111lo -
ooatlal .. torlalo are \llo.. proooatlac looo of a prObl.. et -••lac \be 
allltii'T roqulroMato . C.r\ala o\llor aaUnUoo, noll u IIAat, Uctat, 
u4 povor I'OlPPlllo, tile cllollloal laohao\1'7 la lto "'""ral 'braacllo8, aa& 
tho 1111111- ~t1'7, llaft aloo 'beea laol,.... 1a t111o Dlnoloa. 

fllo 11M of a-uoa ,.., .... Wo Dlnoloa aa4 u.. hodaoUoa 
Dhloloa 11 \be polat Wlro •torlalo are oat '9• IIllo -- \M\ -
torlalo I1LOII ao hlcleo, anoor plato, oll•t ot .. l, oto. , are tlla reepou~ 
blll\7 et tlla Watorlalo Dlnoloa. 

Or'nl" 'loa. !lie Dlnoloa 1o orpallo4 la\o \loa f olloriac -
UODII 1 lllalJII all4 IU.oral l'roclacto, (2) Aplc:altval u4 r-t 
Pro4octo, u4 (}) Clinical aa4 .tlllo4 hodaoto. a.o11 of t~~a .. t11roe 
1Ull to h tv\ bar 'brokft 40WII la\o n'bt1ol4o, u 1a41oato4 oa \lla orpal
uUon ollart. 

Aoth1Uoo. fila prooodDH ot \Ill Dlnolon lo flro\ \o oocvo troa 
tho .lnir 11114 • .,. a ototoeoa\ ot \be roqulra .. ato wblall uull7 Mft to 
bo brotoa 40WII tvtber 1a ,_ ot tbe r-. •torlalo, fila IOU\ o\op lo 
to choalr tbno rll{<llr-to, """tiler \llq be Ua, -·ca-. oopper, 
wool , araw plato, etc., wi\11 \be aftllalllo nppl7. 1lllero oearclqr or 
411tlC'Alt7 ot o'b\alalac nttlcloat ..-uu .. to ••• till jzrq aa4 11'7 
DM4o h 1114loa\o4 troa \Maa ataUoUoo, \Ill 1a41naal or CI'01QI 1a Wo 
orpahaUoa raopoaol'bla tor ilia parUc:Uar tt .. _.... .... ' 1Satol7 
to 4oftlop W711 u4 - of ftl141ac 19 8114 alatalalac \be" -MI'T 
otoot pllo or 'brlaclac alleoa\ ladu\rlal qpe•oloa ...u4 \o -• \be ,.. ........ 

Aa u lllutnUoa ot tile Jll'.....,.• 111111111 \be Dlnoloa tollon, \M 
cuo .oT be oUo4 of a _, coat-aeo oa llcll\ anoor plato. !lie 111"
elpal pro4uoro wra 11191\.t to attaa4 tile -uac, 111111111 - 11114 Jolotl.T 
wltll tho .lnir ..a .. .,., ..a to oo .. pnpore& wttll opeoltlc lat-uoa ae 
to tholr CQOClUoo \o•pro4110o \be "'""ral b7 \7P1o et anoor plato, •• 
tho uoUac t11q wro llllno.t opoo1tlcall7 fll ,.., \be nqoal..-to et 
tho 4otouo Procroe ,.... , a1111 ilia ftl'lou probl- 1DIIl4oat to -••lac 
thooo l'll{<lli'IMiltl wore .41oCIIl .. o4 allll ICI'I-\1 rn¢M ... H'b7 \be 1 .. 
41lotl'7 WCIIll4 uUrtuo tho -••111'7 ._...,_, llllllar coat ........ -
bolac oo1141aato4 1a DU7 tlo14o, a1111 utul1tl.t oooporaUoa 1o 'Mlac -
CVo4, 

Aooaslhb-~o. !o _, ilia laorou.t ....u-• fll a1.-.. 
for lllrploaoo, tile U..t.a C • ., ..,.... to ....... tt• plat 1a '--· 

1111l 
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'· 
....,, npor-.4 \llat U ~~ 'M _..._, M 'Mw IIM1Uoal ~r. 1M 

o\&tt ••-'lea'-' tU el-U• -' NO 'of M .......,_ u ofiU-

UoMl :z opal.at'n Oil tl5,000,000 *11 ,_ to - "" 1.a • .,.....1• 

procru *loll wUll-IMI tU OIIPMl" b7 25 pJII' -· 

la Yl•. of tu poMl\lU_, \llat \bo o- of IU'- nrppl.7 tra tu 

1faltir Jl .. 111ftla a4 till .. , 1114111 8Scllt 'M eat ott, ooulllnllb o\._ 
bu 'Nell oOIIIIbaehl o~ tU IU'Mr IIIIPPl.7 ..& tu poaol)1llt7 ot _,_ 

tv1111 a,..tuuo ,....._, 4 M'Mr ..._""' OorporaU• lou ._.. or•tll 

....S.r tu DO, ul 11 'llllrllll .-l\\11 trM tllll 1~b7 ll a1W. 'liP 
l'lllrft a\ook, '*1&1 la\o ••-• \1111 11111'1111\ prt011. .,.tlll\111 .,..._ 

.., bee- .. , ......... tao tor 111 - ...... I'IIPPli• .... _, ott. au 
D1Ylo1011 IIIII ben otad;ri111 \be OJ'1l\1111Uo lUber protuUoa CMoU• ul 
bu 4oto1'111111l ,.,011 toa\11\lft ..... ..,._ ... tor 111111-1'1111 pliiD\ -l\7 

ou!t1clollt to toot tho poaalbllltloa Oil \be a .... ral proooaaoo '-4 aloo 

bon 1 uall o\....._117 nrppl.7 ldlloll 0111 be ••"'"' lt oooaoloa • '1, 

X...p puollaooo ot Ua, ..UO.O oro, uts..o.r, ...,.,.., ..a ..,..,o 

boft boaa -.41, ... ftl'7 •tll'ial JII'OCI'IIo IIIIo ~~- a4o 1a llolllUIII 'liP 
otock plloo la \lola CCI'IIIl\J7 , hpU1Uou aro u4er wq tor \be llolllt1111 

of 1 Ua -u•r la tblo coaa\17 to ~111Ur4 \bo nppl.7 ot thh ooao .. 

Ual var •torlal, ~ o\ook pllo ot " "IJ'DIIo lo \11111 lDCroaoo4, 1114 
~ato •• poll41111 vUb lraall to 11101'11111 \be appl.7 trca \be\ 

001&11\1'7 117 roloalllll\aUn ot tu l'llllroll Oftr Vloicb •ap•ao oro 1o 

llalo4 1114 ' ' lirlac priori_, to -r-o oro, 

!be 01'111\1011 ot a roool'ft ..attlcloa\ to \lite cal'l Oil 100 a.,. 1 J1IPPl7 
ot tho aev 100 oo\au paollM lou 'IIIIa ree-aoi.M. !llla taol plol4o 

"Oil\ 20 por on\ 11'111\or ,_ tbu 01'4111111'7 arlaUoa paollao. !be 

potrcl- llldao\J7 ll - pro411Cl111 ftl'7 nba\aaUall7 la I:ICIIo ot .,_ 
roat oo.....,uoa, ..a - roo-aoi.M r1o1rw lo '-1111 llolll\ -q. 

'oo=• Oil tuX...,. .-nuu ot wool roqalrll tor ul~o ... 1114 
'lllallbto, lt 11 u 1oo•Ual •torl.al, Priiii'OI• lou beoa a4o 111 llolllllac 

-q tho atook pllo, a4 aJIIOUaUou aro 1U14or wq tor \b1 otorl111 ot l•p 

quaUUoo ot Alaotraliu wool lD \blo OCI'IIIl\J7 la or4or to Ill•• liD Ml(uto 

roo....,. oa blll4, la \be Yorl4 War I thoro VIII 1 ..... , 41111 ot :UttlOill\7 

111 •-rllll a4oqaa\o nrppll1o ot apUoal 11111 tor ool1aUtlc lut.,...a\1, 

'bllt prao1at lll4loaUou aro \be\ \1111 aoo4o ot \1111 4efoul prop• wlll 'M 
tD117 \oltea oaro ot. 1M lU'cll\ proDoor la tb11 tlol4 1a 1l!PIII41111 lto 

plaat to ..... lo oqael" '"" --· 

·D!!l 
Oep!oUl wl \Ia eo.too1oa 
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10. 

JIIODIO!IOI DrfUIQI 

W111laa I. la4eoa, C~odoaer 

l!!no••· !bo Pro4v.oUoa D11'1doa bao \llo hMUoa of ft.o111\aUac 

u.o pro41lcUoa of airplaaoo, •1111-. .a!Uou, \nab, \ru\oro, ,_, 

aii1J11, u4 o\Mr acll1Mr7 u4 tlaieMA prodac\o (o\bar U.. ,... •\aii'Jalo) 

ue4e4 t or bfeaoo. .U.1 l..,r\aa\ ooa\,...\o ot \ba ~ aa1. la17 tor 

U>ooo u- r..,.Uo \1M IIPF01'11 ot \ba Coooolodoaer. !bo acRal JIU'<Ibao

I.JIC 1o oal'l'1o4 oa 'r \ba l'eCI&lar ~' -c-ol• ot \!Ia Oo;a u\; 

Orealn\loa , !he Dlrloloa lo orpabo4 la\o \llo follorlac oooUoao1 

Ail'orott; llleblae ~lo u4 ... ,. o.-..-o; -.uoa aa4 14ct>t Or4auco; 

!aako, !ncko loll4 fno\oro1 lhlplna1141JIC; Coaot....,Uoa1 7oo4 aa4 ho4 

Proclac\ol .a4 ll1oo.llsrooao JqoU,...\, 

AotlrlUoo. laoll ot \ba llftrlll oooUoao llftl'll troa \llo a1ll\U7 

braaclloo latoraUoa -.oa \balr rlqlal.-\1 'IUI4or e:lllotlJIC aa4 poa41JIC 

opproprlaUoao, u4 \baoo aro oft41o4 1D. \ba 11cb\ ot o:llloti.JIC CllpiCl\7 

of 1D41li\I'T• !be Dlrloloa worb o1ooolT vi\11 \Ill o11'1rlll loclao\rloo la

'1011'14 u4 \llolr \rate uooolaUoaa , pualJIC oa \ o \baa 4e\a11o4 lotora

Uoa oa \ba uUolpa\o4 ....,U..-a\o, aa4 ooaal\lJIC vi\11 \boa .-, \ball' 

ablll\7 \ o aeo\ \llooo ....,u-a\o aa4 abcoo\ \Ill plaa\ o;qooaoloao Wioll 

-~~~ aecoo....,. ~ ooatoi"IIICoo baft booa M14 vi\11 aateo\UI'oro \o 

lafOI'II \!Ia ot \M Jrocr-, \ o 41oauo Jr0b1-, .a4 \o •-• \ball' o~ 

OJIIr&Uoa, !bo Dlrloloa aoolo\1 la \ba 10110\laUoaa OODCiriJIC plaa\ .., 

paaolou. l1p ut11 ~ 25, 1glio, ooa\rao\1 to\1111111 .1,700,000,000 llo4 

llooa onr01'14. 

11111• a. laa4ooa 

Jolla D. Jf.aen 

I Ullao •• Colllae 

B, O.orca W114o 

Capacl\7 vi til Co•boloa 

Cooooloolour 

Aaolo\oa\ \o Dopoa\7 
OooooloolOMI' 

Pr•!i•• Oouec\loa 

Proo14oat, o-ral 
Motor• CorporaUoa 

Preo14oa\ , l4bl>e7 Owa .. 
hr4 CJluo a...., 

locro\or7 \o •· ...,_, 
O.aorlll llotoro Corp. 

IJoo4 1-\l>or 6 0 I 'IT, 
lew tort< 

PreoUaa\, hr4 lt.1l41ae 
01111'17, D.\rol\ 

Regraded Uclassified



Oeorp J, ..... 

4. 1. 1 ,..arl, lr. 

I . I, !lrlw 

•• 1), .... 

7 'M jl• £ 'eele .............. .._, 
CIIW fll ~ lwt 

Akmt' ..,,,. 

Clalef et AlnNt' ltno
...,_ledloa 

u. 
'm'"' 0 ... 
..._...._1M, 
Waicll'· ...... ..._ 

uAIVUs, ... ,. 

~ lwt, a.-.1 ....... .,.,..u .. 
""-'· lwtoa, ......, 

MI.JVUs, ..,,. 

Lebaaa Jlro\lloon Oor
poraUoa,.., Tol'll: 

hrMr~ floe l'reel .. nt ..a 
Clalet ...,_, llldtet 
Alroret\ ec.p. ( retlnt} 

v ••• ..., 

lllno,or t1l ~a~Saeerl .. , 
ovua .. Wri&bt Oorp • 

.... le ... , .. Gillet ., oUr- be" • al ,.., .... , 
....,, It~ IM\loa llantelft, c-. 

Aeeletaa\ \O .GIIlet t1l A1r- 'OsUforale lMUa\e t1l 
ont\ 1\no...._ IMUoa feollaolov 

Clalfll fll hlfs •rlaa, oUr- ..... *'"''• ls8Utl?\e 
ont\ ltnoRne IMUoa et .,.....lov 

....leMn\ Clalet, Alroret\ .....,.. X....twlM, 
IIIPMe IMUen ltllr1 O..oU.. Gap, 

• 

Regraded Uclassified



11, 

7 ,,, D" o ·•• ran ... Co·m••• 

"Mt1• bel! .. ..., Or' 
' '"''" .. .. , ..... Dlreo\or 

llaloa Jrtuoa 

•• J. 111111 

""'+'• tool helaaleSea 

t '''" 114 y•t 0.' E' l!dlg 

Clbal...-, ...... ..,. ... 
OorporeUoa 

floe Pnettm, lloo..-
1111 Mllolll.oc c...,.., 

.... nl ...... llo\8 ....... , ....... .... 
oiUMZ7 Oo., OleftluA 

liUiap u4 t.wlo ~
fool eo., ,.,.._ ta x.o, flo. 

• • , • Joii»>a Dlrootor O...ral Motoro Oorpora\toa 
(roUro4) 

!MD, fruk:l aa4 !nlton I!Otlop 

Dlroo\or 

Wllllu W, ratcbt , Jr . Moll\•\ Dlroo\or 

....... .,. •• loud. Dlroo\OP 

.W., WlllU. O, Dllooo Molot•t Dlroo\or 

Ooutnetlw ltt!lw 

W, I. llntooa Dlroetor 

"·'·~ 

l ilt• 

Jr.ol4.at, Ll\bo7.0..DI
hr4 Ol.&u Co•'V 

Jr.ot4.at, hr4 JIQ1Woc 
c._.,. Do\rol\ 

Chat....,, ll&rlU• 
Co•tooloa 

llart4 V. fqlor llo4ol kola, 
Car4orooll: , Marrlaall 

floe PrH14oat u4 Clbiof 
~act-•, Mlrle• !ol .. 
plloao u4 falocnt* 

C:.tof Joclaoor, llllaoll 
Jell !olopllOM c....-

Regraded Uclassified



st ephen 1. Toorbeee 

Mark J lilrodce 

VIlli .. V, SOT4or 

Goorp llo!foU 

J, 0, llcllolo 

lllltOil B. l.tlot 

!, B. lllloll4a 

Pro4 Jo11to 

l:J. 

Coanl\u\ lnlor _.. .. Iff flra -
Toorlleeo, ~~alar, Polq 
u4 lld\11, ..., Tork 

Ohlof lul-• lpoolalln Vlroc\or, lloctrlcal Vl•l
oloa, llnlphle a.., Llc;llt 
u4 later DlYloloa, 
Worceater, Maae. 

lulaMt lpoclallot lb:po41 Uac Sootloa Iff Pro-

Dlnotor 

~ooto u4 ltotlotloal 
VlYltlon, ~ 

Pnt1411lt, COI'Il Prollach 
..rwac c...., 

llloctll•""' lnlpP!!t Btttloa 

Dlnct or 

llllpon180r, Olo\hllll 
SttUoa 

.t.teit\ut t o Mr. Iiebelt 

Proe14tDt, J. C, llcllole 
Co., ~au .. 01 v, llo, 

Proe14tDt, lie Yblto Produ4te 
Oo., 1&111 .. Clt7, llo , 

Proe141Dt, latorDAtloaal 
!a1lor1111 "-"' 

Iaatat ladutl'lal Drtalop.. 
MD.t eo-teeloa. topeta, 
Iaatat. 

0waor, ho4 IOMI at
\llo DletrlbotOI'I, 
lltleb~ ClQ", otla. 

Regraded Uclassified
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LUOJt DlllllOI 

lidDe7 8111-.a, C...tooioMr 

l'lu'pO••· on.. t'IUicUou of \lt.o I..bor l>hloioa "" (1) to otlo47 u4 
ucer~alll tho labor roqlliro•a~o ot tho 4atouo procru, (2) ~o 000 t o it 
that outfioioat labor io a~lablo to .. ,, tbooo roqa1r ... ato, u4 (J) to 
tocllltato eoo4 otu4&r4o of I"PlOT..at u4 SOo4 labor rol&Uou. 

OrcaainUoa, on.. l>lnoioa 1o orpaiso4 lllto two prbcipal oocUou: 
(1) l.obor llaqu.ir-ato, lllplo780a~ lto.a4&rb, lUll!. Ldor ael&Uou; aa4 (2) 
l.&bor Sll;ppl7. la &441t1oa, ~bo C-ooioaor bot appoiate4 a I..bor l'ol1o7 
U.nooq c-1 tt .. ot eutooa -•hro, ropronlltlliC ~bo .llloricaa Pe4or .. 
Uoa ot I..bor, tho ColiCHoo of IDI!u~ri~ OrpatnUoao, u4 tbo aatlvq 
Brothorhoo4e. A Coor41aa~iliC C..-1~~•• oa Labor 1Qppl7, coaoie~iliC of 
ropreull~&tlno of ~he 'I'Vioa.o Oonn..ll~ qoacioo coocerll&4 n~h o~~ploJ
Milt aD4 tr&lailiC, h&o ~oo been oroato4. 

Actlrltleo , Tho I..bor .. qulroaaato u4 Staa4&r4o of liloplOTMilt Soc
Uoll ianoUca~eo ~be labor roqu.tr ... nto for ~bo 4efeaoe procru, broakiliC 
down ~hooo oo~i-~oo ln~o occupatloao lUll!. otill o ro~ire4. It utillooo t ho 
focilitioo of ~bo ~~ of Labor Statiotico. !bio l~tlon will ~oo t.
notlpto u4 - roc-o4&t1oao ot labor o~aa4ar4e la 4atouo lllobr.o~rleo, 
par~icul&rl7 for uoo ia aqot1ato4 coatrac~o. 

!ho I..bor .. latloao braoch of thio Section followo labor dioPQtoe at
fectinc 4ofolleo laobr.etrloe, aeeletlac tha 1>1Yie1oa ot Oolloiliatioa of the 
Deport-\ ot I..bor u4 other o:o:teuac eo••r,...at~ ocoacioe encoco4 1a 
labor rela~lolle aot1Tit1oe vboaoYer each aeeietaaco io aecoee&J'7 ~o ottoot 
a ootu ... ,.~ of labor 41epv.toe, 

!he Labor 1Qppl7 uil !rainlac SooUoll h&o 8&41 arr--ato for eo
ordiaaUac tho actlnUn of the 't'Vloa.o Goftr .... at ocoocioe wbieb han 
faeilltloo for troiniliC workero that 807 bo aoo4o4 tor tho aatloll&l 4efonoo 
prliCJ'&&. hproeoa~atiTOe of tho Y&riORt ocoaolee ooacorao4, auel7, the 
Office of Jdnca~loll, ~bo latioaol Toatb Ad8111io~ratioa, the Cinlioa Coa
oerTOtioll Corpe, ~ho Approll~ioeohip Coaal~too of tho Deport .. ,.~ of Labor, 
~ Soci~ Soouri\7 Jo&rd, lUll!. tho Worto JToJoo~o A48illiotratioa bon booll 
o;po1nto4 a conoul~otiTO coooolttoo ~o roc....-4 prootic~ polieioo for 
-uliC tho Mo4e tor labor. 

A co""oboui'ft 1'0C&tloaol tr&lniliC PI'IICI'U boo booa Wt1a~o4 4viliC 
tho ..._r ot 19'10 b7 ~ Atnooq l>ofoaoo Coaaleoion u4 ~ ottlco of 
14De&\1oa llDdor aa -.pproprlatioll of $17,281,3~, Alro&47 OTOr 80,000 por

oollo oro takinc o..U.ooe ill noh nbJooto ae MChia.o-ohop pracUco, volt
inc, aircraft oboe~ .. \&1 vorl<, he&'f7 oboe~ .. \&1 wort, poUora ..tine, 
oa4 4r&ft111C, !lllo 11 \lie flrot o¥J> ill a co~~>raboaoln procraa ~o 4enlop 
Ill~ etllle4 vort::ero DH4o4 ill ~ 4efoaoo llldutnoe. A FOCI'U for 
~r&ialliC vlthill iiMIRatrloo tbnoolTOo io boiliC 4oTOlope4. 

IU1:1. 
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lfantll lru4wa 

loator IA'bla 

r, uaol4 toll•• 

Joupb D, IMua 

Jo'ba Oweao 

Doalol J, lolll~ 

no~Y • ....,., 

Y1U.U....._ 

IUf~ 

JIDcna\ln .Uehtut to 
o...d11l-r 

.Uehlaa\ \o Uw ao.le
el_,., oa LUor 
lela\loao 

.Uelelaa\ \o Uw o-le-
11-r, oa J.e'bor 
lela\1-

.Uelalaa\ oa lellHM 
1a'bor Pro'bl-

!Eor lgpp1r !tc\lg 

-..c.\ln .Uele\an\ 

16. 

ll!!l• Oo ,,. 

Preel4eet , +ee'J tel 
010\l>lQS Y-n of 
Aloerlca 

o-lnl-r, ...._of 
!Eor 1\aUeUn, V.l, 

~·"" l.&'bor 

Iareau Oil Labor Ste\lo\lee, 
u.s. a.p&r\81s\ ot l.&'bor 

.... u4 ...., Dt'filloa, 
V.I. l)eputMa\ ot I'.Mor 

.... ....,. • Clll- Fetor .. 
U oa of l.&'bor 

, 
Preel4ea\, Dto\rl:\ r6, 

Val\14 lftne Worltero of 
Ulrica; r:.n4aa\, Ololo 
... ,. Coaacll 

Dl'fiel'a of Labor lelaU-, 
P.W.A. 

flee Pru14en\. 
looeawl4 !'will 

Regraded Uclassified
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Al .... ..... 

17. 

, ... g 'el• Dnl•P ll• 
.... ot-.•s ,..._.., 

leelal -...ttF ..... 

..... o...l..Smw ol .._ .u-. ..VIII'4, o... 

IJM1al ANlatla' ' ' tM .WUuatntcw, 1.1'.a.. 

Jla,Jor '"'* 1. ••• a:r .auld•'""'" Mllatla' ~ IMtf, ._ 

~· 
•• o. ··--1111 

...... laiN 

JoHn o ......... 

Dlncl,or, Acrlal\vsl 
:lneuloa ~enloe, Ollie 
..... lld-.l\F 

llli'MtOI' ol J1o1 I 11, 
N.-.1 llolb ,._ 

.... lal ... llltla\ .. 
.loAIII.alnra\01', u. 1, • 
.... lac.lllltUH\F 

1\e\e :Dlno\or ol ,_ 
UOM1114aoa\loa ot 
lfthoai!J' 

Regraded Uclassified
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&IEIU::':r' ........ 
III1JII!d"l81 1foa1111U1 tlloalriea ,_.,......,.... 

0 'n, .. lwnq 

In"' ..... ., 
:a..vs.a1 WOibn 

tawr 111"181 
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ttt:l!:3u ... .., • .,.._._ 
a11aat~na&m~ 
..... u ....... 

.. 14W ?z I Wta\l-1 

I~ 

... -
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E:.,*t :1, GrOll . l'Hel4•' 
tbe;a Uroran OorporaUoa 

•U''bull:, Calltorala 

V, G, llarahall , Tloe-heelllellt 
lleeth&bov.•• Jleo, 6 lite. Oo. 
Pitt lbiU'&bo hau11 'O'Uila 

J, .. ,, ... _ 
Diractor ~ fli4u\nal .. laUou 
Ul>.1te4 Stat•• n .. l Corp. of Del_... 
Pittellar&b, PnuTl'O'Uila 

M, I,~ 
Ul>.1 te4 Uroratt Corp, 
l'Htt 6 WhltM1 Urorat\ 
Jut Barttor4, CoDMOUCIIlt 

/S.t7~ 

Regraded Uclassified



Dr. Will '· &1_ .. _ 
.Ue11Ma\ \o \M Mldah\ra\ol' 
Neral IMvi\;r .ap.q 

llro .t.nllllr J, &1\IIIIJU, Ob&li'Mil 
loolal '-rlt:r IOU'4 

~~re. o:a- -.,.r, 011a1 .... 
ApprnUoeelalp 0o8dt\M 
I.Qor ~at 

11r • .t.n~~ar •· n-.,, oo.meeloMr 
Oi'l'll lft'l'loe o-leeloa 

llr. IM4ol' :r.llla, o-telll
Juo- fll IAIIor ltaU1U01 
I.Qor Dwpu t 1 ' 

llr. J, J, lleaotll, :Dlreotor 
01 'Iilia 0oMOI'ftUOil Oorpe 

llaJOI' J'l'a* J, llolllon7, Cloural 1\.tf 
lfv~' 
llr, Jro4 1. ._., .Uehtut OoallllOMI' 
:Dl'l'idoa ot ... lo,..at 
won- Jlro~oot• M8laletnUoa 

Dr. Jolla w. lftlle'lllMor, Oo-'•11-1' 
U, 1. attloo 0t -.uoa 

llr. MlllriiF ftUS.O., Mldahtntor 
•u~ Tooatll M8lale\raUoa 

llr. Clllllo;r '· Jlallo;r 
loalor Mldale\raUft .Uelltoa\ 
•••-• Mldale\raUoa 

llr. Jolla ... , .. taaa, :Dii'I0\01' 
U, 1. OooaaUlaUoa lol"'ioo 

"'11. 

ID. 

Regraded Uclassified



, 

•tz.C!•l';:.._, 
latlllsa\'-1111la fill .-.&a ....... , ... 

.......... .. o. (Aft.) 

(010) 

1: !:J- ? ,.. ... u..a .... ,._. 
.__iiit;;';J --. ., 'p t•etete , •. ., ... .... * '1 ....... 0. (Aft.) 

llfd:ift. ......... ......... ,... --· .............. ,.fd~ 
9CIIl 111 a ._ •"• -.., L •· .............. o. (Aft.) 

(OJO) 

le.:::.:.::-· ....._ 
~Mel ....... QIJ .... Cl..atMe 
1,.,0 ... .... 
ftUtl -. • 1'1_,. (OIO) 

dle''laNI ~al· o..atMe 

(010) 

Regraded Uclassified



A • .JohutoM, Or-' Oblof .,.l,...r 
Brotherhoo4 of Looo80tl~ ... la .. ro 
1116 Brotherhood of Loo080U~ Baclaeere 114c. 
Oloftlalld, Ohio ('fl'auporkUoll) 

Oeorp Q, ph, Oeaeral. Preoldoat 
PaUerD More Leecu- of Jo, U.rlco. 
Mo.ch1aloto 1 1111141ac 
Wo.oMactoa, D, 0, (.tn.) 

A. 1. !jron., Orall4 Proo14oat 
Brotherhood of lo.llroo.4 SlCDo.lMD of U.rlco. 
~~ lo. Vootora Aftaae 
Chlcaco, llllnolo (!rauporktloa) 

Charlo• .J, Wo.cOowo.a, nc .. l'roo14at 
Iatorao.tloD&l Brotherhood of 

Iollar llo.bro, Iroa lhlpllool Uoro, 
Ve14oro o.n4 Bolpore of AMrlco. 

220 Iouth State Stroot 
Chlcaco, llllaolo (!ranoporto.tloa) 

Oeorp Mo.otertoa, Oeaoro.l Proo14oat 
Unlto4 Ao.n. of JouJ'IIoJlDID, Plu'boro 

I.D4 Stoa.flttero 
Mo.chlnloto 1 B14c. 
Vo.ohlacton, D. C. (.tn.) 

-.tl 111oft, l'r0114eat 
futile Vorll:ero Unloa of AMrlc& 
411 Jut 23r4 street 
lev Tort, J , T. (CJO) 

B, .J. !h-, Preo14nt 
Unl to4 Anto.o'bllo Vorll:oro of AMrlea 
211 Voo t 0..1.114 llotllnv4 
Dotrolt, Miehican (OJO) 

D, W. Trae;, Proo14ont 
JnternatioMl Bro. of Eloctrieo.l 

Vorltero 
120C - 15th st., J,V,, Vo.ohiacton, D. c. 

(.tn.) 

22. 

Regraded Uclassified
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ftiCII ftAIXLIIA!JO. JlnUI~ 

t.ft ............. _ 

a. 

Moe•· !1M Prloe lt .. llluUoa llhhloa h +erp' wi-....
ta\7 of o'boenlllc p-loe tn•, -*llll •~• fill all ,..,1_ llftM'
iliC prioll, ..& ru "Ill 1-.tlllau-. po1hl•, ..& pru ,.,_to 
pre ... t _..... JI'1M 1-·-- ..... M I ... 1e tM Worlt .. , 

Orp•'pt\loa. !1M lll.toloa h 01'111111 ... ...._ tM to110111ac 
aJor eooUOMI Prlot •oaom.oo, Ooot ..._,he, Prloo OMII'ftUoa, 
Pr1or1UII, Jaw •••nolo, 0..1\ol -.n.to, Lopl, ..._ .u.ialotratlft, 

.1.<1\hi\ltt. !1M lo11011llll ttll4111 - ....... .... 

1 , Prloe f1111ac JIOJIIolt 1e tM &nir l.a.trlol IMlUuUoa 

Plall. !11oM th4lll .... ,.....u. - M'NN1 4Ut-· 11'Nlll 
(a) oooaoolo s..plloa\1-1 (II) oltona\l'N pr~tl (o) .uialot.,._ 
tl'N proootv111 aDA (4) forM fill t.cltla\loa, ~ upooto ot tilt 
plaa art aloo lithe ro.t-a la or41r to 4tt_.ao U..lr lllpM\ oa 
price . 

2. A Jolat thi~T ot Mpltol ....... aa4 tMlr 1'011 la -rs IT 
aaA w.rtl• tl-bc 1e ooopon\loa wltll tilt a-nu .. aa4 ' n p 
eo-ialioa. 

3. Priori Utt aa4 tlltlr Uroot rola\louhlp to prlott aa4 pl'lot 
t4alalotro\loa. 

1!, !1M 10.-lo orpaluUoa wltllie tilt lltlli&eNat -trltt, 

5. Coot probl- arlthe u4tr u.. n-~1 oal ~uao 

Co••oloa Aott, A tpoolol . t\114T lt ...._ - ot Ule pa-.1 ooot oo~ 
oiteratloM la MCOtlotlac oaatraoto tor 4tttaot .. Urlolo aa4 faolllr 

tl•• · 

6, MorUaatl• tor lao- tax ,...,.... ..& flaoaollll - pleat 
fac1lltltt, ponlcalar}T ~ tM - fill lo1ea \ -.1w. 

1. 1\rahclo aa4 orl\lo.l .. torlol• wl\Pl .t• to oatlolpothe 
tilt txteat of tilt 411- prJIIND'• liiiM' .,. prloee, 

s. eoou- ollttl'ft\loa of ,........_, lalllwltul. ••• 1 'I \7 prl

uol ... c--.1 pl'iot lt'N1 h lltllll -.lata1ael ....... .,..w -· .. 
- · · wl til \Ill ...... ot J.'bOI' ftath\110. 

/l27z 

/ 

Regraded Uclassified



~-

!!!tt 
Cap!eUr wt.\11 0 ,,,,. !trlou Cowouoa 

tAo• 1!,.4erooa C-'...,1- havl,lee ..S. hrbnp 
0-'.aaloa 

JobllJ.- hraoaal Aaala\u\ l o ilia 
Co-.laaloMr 

llaaaall kp J'oud&Uoa 

llart4 01••~· I.ap1 Ab1aar hft.rl\lee u4 Wznheace 
Oo-.l .. loa 

c . .... Jlobop lsecutlTa Aaola\ea\ 1'nat 7lftA1a llcoao~~r 
~ 

MU too lat a l'rlorl\1 .. S.O\loa ~ lour llcllool 

WIU!Aa S, J, I.ec7 Pr1or1\1aa leo\ioa lecW"l\let &D4 Wzcb•np 
Oo..tadoa 

Btrbort J, !~\ A4eoaal1ac leo\loa tlal. .,.ral\7 ot ll1cll11U 

....u ... f. Oorrr lletala aaA 111Mrala Oollftl.Uac laciaaer 
a.cu oa 

Glore• a. Iraq IUaUlllia &114 lecoa4az7 ladwo\rlal lac!Mtr 
lle\arlala leciloa 

Don J, ~17 1'r1oe Jooaoaio• a.ctloa l)ep&r\Ma\ ot c-ro• 

MaJ or J, J, k\\117 Lialaoa wt.\11 11. I. A:niT W.Z. l)ep&r\Mill 

Oollftl!!!t• 

Clarooco A'l114.1n Iaauirlal .. \llocl.l Awt.l cl.lea, lalab&r4 A Oo. 

J , IC, Cl&rt 1'r1o• !botorr Oolullla Val Tar1U7 

Calrta l!ooTar hnt.ca lc CIIIOalc Or pal- .Daleo tlal. ftrol\7 / uUoa 

R, 1!, Lallo~p la4ue\r1al laciaHJ'1111 Jbll .Ulphla Oo-.1\\M 

nor4 Odl~~a ll.-1· A.ilao Oorporatloa 

Raa4olph J11u.1 !uaUoa Lori, n., &114 Lori 

Glore• lteaari l'vcllulac •uoaal .a. .. oolaU oa ot 
hrclluiac ........ 

11111 

Regraded Uclassified



26. 

AORI~ DITI8IOI 

Chooter C. Da't'io, C...tooio11n 

Me>••· !M t'o.Dct1o11 ttr tho Acricul tural D1T111oa h to collallo
raU with tho Departu11t of Acricultvo &114 other oX1ot1111 Acellcho 111 

lbl 114Ju.t•11t ttr IICJ'iculturo to the 41101110 prOCJ'U With tt.. ol>Joctin 

of 

1. PreparaUo11 to prodv.co whet 11 required. 

2. Do"lo~11t of plau for protoou ... actioa to ttrfoot Ullfa~,.,_ 
able offeote ar 41101110 &114 l.lltenatioDal .., .... . 

}. ~to 'lloo of tara J>OPQ1at1o11 thro'llcll pl&elJIC of 4ofelllo 
pl&Dtl aa4 or4ero to 'lllo rooorooiro ot o~l~ablo acr1cu1~ 
tural labor &114 thrOJICh tho trailllJIC prOCJ'U of rval JO'Ilth. 

II. Orp11hat1o11 o1 foo4 1o4'1lolr1oo for l'llCh 4l.J'ootlOII &114 r
l atioll ao aicht bee- MCOOI&l')' ill the .... 111 ot .. .,.,.,. 
eft or,. 

5· Cooporat1o11 with the Bo.roc of Acrlcul\ural Ch•htr:r &1111 
JllclllleriJIC 111 4 .... lopMIIt of 11ov pro4'1lCte 'lliOt'lll tor ~ 
101110 p'llrpoooo to be ll&llllfactve4 froa tara raw Mhrialo, 

OrcanioaliOII. !he D1't'io1oll 11 orc&D11o4 'llD4or tho follov1a& ooc~ 
Uou: IIDral Labor &114 Plant Locat10111; 7oo4 hppl:r; 7oroip 'frll4o; 
Jtw 1Jooo for lara Pro411cte; llco11oal.O Allal:rooo &114 Procraa PlanDiDCI 
~ooplr.at~Hrato hpplioo; &114 llual JCIIlth t'railllJIC. ~ h.AcUou 
of lhooo ooctiou are aa tollovol 

llllral Labor &114 Pl&Dt Locat1011 

!o oollaborato with other 41't'io1ollo of tho Ooaaioo1o11 
0114 eotabl1oho4 aceacioo of GoYirDalllt, 1ncl'll41DC tho War aa4 
Jao:r DopartMIItl, ill lhe 40YOlO~IIt Of plalll and 1I&Diiar41 
for tho 'lltililatioa ot the lallor nrppl:r 111 r'll!'al ar ... 111 
CODDOCtiOII with tt.. 41folllo prOCJ'&al to ouporoilo tho pro
Uoll an4 prooODtatioll ot 4ata porta1D1DC to ol t .. for •w ~ 
fo111o _pl&Dto 111 -1Ddlutr1albe4 ar .... 

7oo4 "'pplT 

!o ootablioh rolatlo111 with .....tact'llroro an4 4lotr1~ 
loro of tara pro4acto; to cooporato with tho 7oo4 8octio11 o1 
llr, 1&410111 1 Dl't'ioiOIII D4 to lcoop ill IO'IlCh with the .. YOrai 

/S~7 1. 

I 
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...,.""' aounu .. Ill ••:hU-s lo••-•• -l•• *loll 
- Aeftlop~ plau lor UnoU• M4 HPlaU• of \liMe 
t..matr1•• 1a ..,.., Ill ..n- elton. 

Jortlp !n4t 

to or lpa.ah plua M4 aollabora\a wUil alde\bl ~ 
cl .. la \lla ..,_,,of auplu .,.-1-tnral a_.l\laa 
lAto u;port 111 - Ill • ..,...., ,.......,u_ 1a •-U• 
w1 \Ia \he aoquial\lae of a\ra\acta a\arlala; ""tM rellal 

tllroacl> \loa bel One• M4 o\MI' _l .. M4 ,., o\Mr -· 

It! U1t1 tor hn Pro4yte 

to otii4T \he Ma4a ot the a:o;uda4 4alau• pr- \ o 
ucena.la wba\ a\arlalo au 'be pro4ua4 ,., - uoo Ill ,.,... 
pro411C\O, u4 to aoopara\a wl\ll \loa rapo.-1 labora\oriH ol 
\llo Dopor\-t ol Acrinlnr• lll \llolr 4tftl~t. 

»coDoalO *p•lp!t !!4 hogH P'l•nn1y 

! o 4nalop l....,_a4a,.t a.l.7Ho oa opeoU'lc pro'bl-
ul .ala\a.lll l la.lOOil wl\h tho C-uol01l10 ...._ Of •o-
8114 SlaUoUao u4 \lao rH- lulUUM ol \he hpon-\ 

ot "crlnl\llre aa4 o\llar ap11Cl .. ; \o collaborate rl\11 \be 

DoplrUall\ ot AcriCIIllhn 1ll \be 4tftlo,.allt ot plau lor 
npporUill t .... prlaea ~Dot \lao proapaa\ of a traauo 
4ecllu 4uo to C'Clrlalla4 aQOr\ ouUah or other factor• I to 
4ettrallll the aco..oalc aDYlro,..at lll Wlllch acr1CIIllture wlll 
t1o4 ltoolt llec.,.• ol lllttr...tloaol aoo4ltloao; t o raco.
Mo4 or ftllll\ •tllo4a ot acquolaU-s t ..... ro wlth \he 
pro'bl- allaa4 aa4 \ o 4aftlop pl ... tor acr1CIIll\llre 1 o ,...... 
UclpoUoa 1a the ..... , Ill eez1- altort. 

Pbotphata-litrata !gpRllao 

to lt\14T \be attach of _..,... IOUllUolll pro4uUoa 
ca OQPPllto o1 alMral plut toa4a aoHDUal tor \'be preo..-. 
Yatloa M4 ap-llllll41., o1 ooU tarUll\7 la \lao lllll\a4 ltataa. 

l!y!l Tou\ll !railllM 

! o CCiloult &ll4 cooparah wlth tho lo4utrlal trlllllllll 
orl&llloaUoll ot \be ~'bor DlnalOil of \he llalaaoa eo.alaolOil. 

/ )11/. 
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ebfo\ar 0. Dnio 

L I, fbo.oa 

Carol I, Pl:pr 

:lncv.Un Aeohtut u4 
Lepl M•hor 

21. 

Prt!loy Couee\loa 

Oonraor, h4enl 
lellrn loar4 

laobiac\oa ~\\o~ tor 
OolQAbia lroa4caot1ac -··-Aeolo\aa\ \o Socro\ar,r, 
ro4oral leoeno JoeJ-4 

Socro\ar,r \o llr. Do'l'io, 
h4oral leoorn loar4 

Aeolo\aa\ j4odD1o\ra\or, 
Acrinl\val AAJ'u, .. ,, 
A4a1D1o\raUoa 

lpnl l.f'tor e'¥' Pltpt I.ooattoa lto\loa 

Joo4 lapplz hotloa 

Ooorp r, J.i'l'iJIP\Oa Clldot 

a.,.o114 o, 111llor 

J'ore!p ft!4! hoUoa 

Cblet 

looaoaio\, ~leu lara 
krea rl4oraUoa 

Yloo Proo14oat, 111l lor1o 
latloaal rl4ora\1oa 

17 ••• o-rclal ~\\aChe , 
hrh u4 Jn111l .o ; 
~rt-lapor\ Jaak 

1!! V!!! for Ju:p Pro4¥*• lto\loa . 

!o bo t11114 

.,,.,, •;·'re• '"1 ,..... nwty IM'''' 
Dr • •• J, lo14 

Dr • /, r, ea..ta 

looaoeiol, Acrlnltval 
"Jaa\aaal A4aia1o\ra\1oa 

looiiOCot, Jo.- ot 
AcriCIOil\val Jco.-• • 

Regraded Uclassified



19. 
0 • 
IIi gp dtll , 'gle lr!!tee 9 "" 

fttf t ':.,,.,.a -. ,,.,,,. 
! o 1>t tlll.t 

lan1 rnp !re'n'• '"''" 
!o 1>t !11114 

Regraded Uclassified



Alll ttAHf tO 
M eot'I .. ICJCJI 

c.MU• '· ..... 

• 

• 

OOIIIUIIIIt Dl¥111011 

... ., 11.1.1m --

,..~··-fiWC:: 
AlalftMf _._. 

Clttc CDifactl _,101 
..... , .... a---

IIUIM. * llf.,. 
LeoC.__. ---

tniCl ..... 
P'IWICit IliON I I 4 f 

Regraded Uclassified



}1. 

OODilill DIT%1101 

~·· !be CollftMr Dhioloa 1t cbarco4 with reopouibUUr tor 

otlllltiliCl u~ch of tho 4tt..,oo procrea ao it attocto cODillMro aD4 

tor utlDC r·oco-nd&Uollo for oollftMr protooUoll. !hit ottloo 1o ro

opo .. lblo tor lalov1DC tho noo4a of cou,...ro u4 tor oOoltiJll to 1unro 

odoqu&to 011ppl1oo to U••· It h roopouiblo f or tho coor4inat10D of 

tho 4otonoo acti•ltloo of tho Oo•ornaollt ill tho f lol4o of health ao4 wol

foro, oD4 for tho proiiOUOil of a hoaltbT o.D4 ottoctln population. !hooo 

tnnctlou roqniro tho Dhioioll to lteop olooo1T lll tonch with tho 4anl

opaont of tho 4ofonoo procna, o4nolJll Oil aattoro atftctiDC coll-ro, aD4 

to deal wUh publlc ad cl•ic orcNiioaUono, 41onalnaUnc lnto...,Uon an4 

proaotllll act hi Uoo 4oolpe4 t o Mllltalll tha flow of coo4o to tho COilOU

... oD4 to pr oaoh uUoul health o.D4 off octhuooo, 

Oraan1oation. !ho l)lnoion io orcan1ood un4or tho followlnc oectlono: 

JconoDlc Stu4ho, Cine Oolltacto, u4 lloa1th u4 Voltaro . 

!ctlntioo. !he lconoldco loctlon, in cooporatioll with other 41•i-

11ono of tho Coaatooion, h •lllaco4 lll otu4ioo of urlouo probloao atfoct

loc tho ODpplT of coo4o to couuoro, ouch ao COil01180r roqnireaonh, p.rlcoo 

coot o, coaao4itT illnntorioo, location of indaotr,r, forolcn tra4e , ""' 

olall&r oubJocto. !ho lloalth an4 Volfaro lootioll io boinc orc&llloo4 ln 

eooOilltatl oll u4 cooporatlon with prlllOlpal co.ernaent oftlclalo concorno4, 

Ito tllnoUoll 1t to coor41uto tho hoalth, ch114 volfaro, oocul\7, u4 

DlltritloD aothltloo of tho Ooororuo11t ao thor rolato t o -rconCT 4ofenoo . 

Tho Clorlc Oontoeto Section cooporatoo with ciorlc org&nioationo, 41ooom1-

noUDC lllfo,....U on about tho 4ofonoo procraa. an4 aoohU nc thea i ll pl&lllll.nc 

actlntloo in ito oupport. CollforoDCOO with cine loa4oro an4 other croupo 

are hol4 from tlmo to Ume. 

Barrlot llllott 

Caroline l. Ware 

John H, Ouoelo 

Capocitr with Co..teoion 

Oolllllioolour 

~oietant to tho 
Co•holonor 

Adminlotrati•e Aooietallt 

Pre•loua Connect1oo 

Deu of VaDen, Youn•• 
Oolleco, Uni•orol tr of 
l orth Carolina 

Ora4uato School of 
Social SciollCeo, 
.&.erican UnlororoUr 

Director, Inoti tute for 
Conouaor ldutat l oll 

Regraded Uclassified



LoO o ........ 

J'raiOII laiell\ 

...... t.ewlt 

Ylctor .u-oa 

Yllllu 1, IHr 

lloOltllaa Jt.tt 

M1rlu 0.. 

latbulu JMolleoa 

YIUiu L lloftaoeoa 

Anllu I, lllttoa 

a dM!I• Q 'r!n 

OtftM "=•I" 

,a. 
...... 2 Me 

---· 0.. ... ,_..\loa llnloa tt.-e 

·····~ 

J, L IIICiul, t. o1t1M 

Clalet a..ua OoU• 

•aawlo MYIIII' oa l'rlM, lrooldiiP lutu .. uoa 
..... u •• -
l'rlori\IM MlolM 

o-.1\u\ looaa.lo MYIIII', 
....... llllk Co.l\\M, 
..., Ton 01v 

.Uile\u\ \o Olliot Oorull 'DalftftlV 

•oao.t• A4Yiln' oa l'rloee Aa\l\rut DIYilloa, 

~·· otlu\111 

lulor •-'•' 

l'rl .... oaoall\ 

•aawlo MYIIII' oa 
kW0..\1 

.. .,.oato MYIIII' oa 0..\1 
aa4 l'rliM 

looaa.loMYIIII' oa 
l'ro'lll- ot lailu\rilll 
:t.ooauoaaallraun 
por\a\loa 

.. oaoalo MYIIII' oa 
J'weip~ 

Dtplli-\ ot .lpinl\VI 

o--n •uoa111 
~'Men \loa 

11Uftl'tlt7 ot lllo•pa 

Regraded Uclassified



Wl D, 01-

,_ •• •· wuu. .. 

flaiTI L • ...,_ 

2 1" d* I 'ple 

... """" le»• 

.t.a-u\• w-uoa 
.... lalh\ 

Mft- - t.cN OoaU.\• 

'r'Q enf •tltm '"'''' 

n. 
.,.,. !p ,, . 
-.u.w_,_ 

.... lalla\ , .MI. 

~Valwnl~ 
teUw 

.... '-7 011 la\-lal 
la\ereo\e , la\lo.al tiGA 

Dl'rleloa of bopu ........ • .. ""'*' ., 
Acrlal-

loolal ~Marl~ loeN 

Regraded Uclassified
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•• ftU&5 w• _ .. 
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a. IMIC • ._ ......... --
... -ca .... ... ..-

CiOt.o~MICI 
ca. ~ c . .,...,_ 
ca. •· w. • · .....,.,r 
t.f, ... . . , , .,.I.A ... 
l.f, COL,(, M, fCNCY 
...,,J,t . ...... 
~. L • .J,tt ....... ...... ., ................... . 
llllfW , W, a . ......... 

-Ciil"f.-&o l o -........ ,....,.. 
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!!'1-· It h \lie tlulcUoa ol \lao o-i11lour ot fnuponaUoa 

10 fi0111U.to t ho ooor4l•Uoa of tbo tnaoponaUoa teolllUoo ot u.. 
001111, 17 to ••t tho r~r•••to '11114or \lie 4ofoaoo procru, to ooadaot 
layootllltloao of traaoportalloa probl ... , to aatlolpato poaalb1o obor'
"""' a4 t o IItke e.pproprlato roo-.4&\loao. 

-'CIIrlUoo. !he o-J.ooloaor hat oou.bl1obo4 rol.aUoao wiU. -
of u.o -,jor fo,... of lateral traaoporU.tloa tllroacb \llelr tra4o aooool
ollou, aJ04 hoo e.ppolato4 oOIIAllaato Ia ..,h tlol4. !he taoUltl11 ot 
tho tro4o uooolotloao heft liMa pl.aoo4 at U.. 4lopoaol of U.o o-to
tlonor, aJ04 tholr tv.ll oooperaUoa olftl'l4, llo-oo of \lie IIIJ'll1u of 
n .... portatloa faolll Uoo aow P&llablo. - IJ'O!lP U4 \lie 1114hlllllal 
JjoiiiMrloo 1a oaolt. IJ'OIIP are w11UIIC aa4 aulO!ll to oaouo a441tloaa1 

: traHio. !ho J)hhloa hat aol fnal 11 -••&arT to oot llP a ooaol4or
a) lo otatf , olaoo It _, 0&11 'QO& tho tN41 uooolaUoao tor latonaUoa 
ao4 auhU.Uo Ia tbo ooor4181Uoa of tnaoporta\loa taolllUoo. 

rute ao croat atron hat llo• -'• to 1110r- tho ollioU111 trau
porlaUoa taol1Ul11 a-1'&117, liM ao-lool- hat oa1114 'QO& \lie 

rallroa4o to 11114orluo to iDCrouo tho .-bor of frolpt oan aft11all1o 
for uo boa l,~,,s6· oa Juo 1, 1CJ40,to a total of 1,700,000 11114 to 
ro4noo 1M aubor of bll4 or4or oaro \o 6 per ooat. !hh roquol II 
rooolrliiC fawrablo aunuoa 117 tho "aooloUoa of .Aaorloaa la1lroll4o, 
lttort lo aloo holJIC .a. to rodaoo tbo 11.11 of traaoportatloa tao111Uoo 
for oloJ'11C11 porpoooo, 'llbloh croat17 l..,ow tbo flow ot trattlo dlarliiC 
Ulo f orl4 far . 

!!!!! 
0.1!!0U7 wl\lo Oo..tooloa 

lalph Ja44 o-J.o,loaar 

lar1 Y. J'l.ochor ~~ ao-loolo•r 

ProYiO!ll Ooaaaotloa 

Clolof Olork, Oar lon1.oo 
J)IY1oloa, .UoooliUoa ot 
MlrlO..: lailroo4o 

Ooualtaat a lalu4 Water- Prool4oat, Valoa Jup 
..,.. ( ...... lnal IMH) 14M 

Regraded Uclassified
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,.Ua,, . , •• 
...... lbllallnM ......... ,. 

Mel ......... -· 
t•ll"'l ..._. O.,.aU• 

,.Ua\, l ,_ 
h¢111 AlllllaU•, lal. 

,.Ua\, .-...u. 
ALrU.., •lal • .......... ,. ... 
"-'- tr.al\ 
ua..UU• 

.. 

Regraded Uclassified



COORDINATOR OF PURCHASES 
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lJIW,..IM. MT'Ptl loU ,. f"'IIIIOIUC'fl• 
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I I l I 
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... '· uw•• 
( ... ... ........... 
•• !II • ......,, ,. 
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COOilllD!OII 07 ll&!le&U. l&i'AU """'''" 

Dooalcl 11. lelloa, Ooo~ha\or of I'Volluee 

~"· !he Office of \lie CoortiM\or of •uoaa1 DeteDH 

l'llrchaooo val cr .. tecl bT henu ... O..Ur oa llano 27, 19lio. !Jw 

o.ter opec1t1ec1 tllet thl.e office oluoo:•lcl u4ertllll:e tile followl.al 

aU11 la eocperatloa wi\11 tile 640'11017 Oo.holoa of \be Oouoll 

ot •ucoal Deteue1 

,.. 

(1) lot abllth IDA Mlataill llalooa bet,..D the 640'1101'7 

eo-illlOD, tile NYOI'al '-Pu'-ah 11104 11\altli ..... h of 

\Ill eo ... ,_, u4 w1 \II lUll o\ller ••1•, ,Olio or 

prha t e, 11 \be Coo~lutor IIIIF a- aec••lllT or ueli'Ule 

to 1noure proper ooorti .. t1oa of, IDA oooaoor 11104 efflo1e .. 

q lD, p~>rcbuee bT tile eonr-at o1 OQpltee, lt'&lJOMDt, 

malt10D1 0 11111 otbal' •tOI'lal ~to OUIDtlal to 

\Ill aatlooal Ufeuo, 

(2) Dotll'a1DI tba aoet ecoa0111oal 11111 etfect1._ utbo4e of 

pu'oball of repotl\1 ... u- -·to ..... ral ..... 1 .. 

u4 to uolp \be parobuo tuoUoa \o tba - or 
... ache beet quallfle4 to pol'fora lt, pron4oc1 \bet \Ill 

Yar 11111 k1'7 Doportuat 1 thall be.,. atllorlt:r for a1111:1111 

JW'Obu•• •-•111'7 for tba uUoaal clofeue, n.I>Jact to 

III>Oh oool'c11aaUoa u IIIIF be rota1J'ocl to eehltU.clll 

prlol'l u •• : 

(}) Collect , co~lle, aa4 teop earreat etotletlce oa parcbalee 

Mcle bT l'ocleral apacle•: 

(II) OoortiMh \be ,.....,.oil 1D pr-..-t epoc1t1caUou 111101 

•t~lutloa aow coii4Dcte4 b:r tile 41ffel'lat l'oclll'al 

apact••; 

(5) Detendu 11111 nep CIVI'IDt co•1M4 ~to utorlal 

l'lt'&ii'IMDto Of all l'ocloral ...-111, 11111 eeU•te ta-... 
l'lt'&lr-ah oo .. to fac111 tah PQrobao•• u4 to Ollthloa 

the l~t Of n.ch 0~11'1 OD \Ill aa\loaal IOODOIQ'I 

(6) lenw e:dotl.al 1 .. 11111 roo_ .. to tba Proo14eat -
..., loc1olatloa 11111 elepUflcatloa of e:doU111 loc1elat1oa 

u IIIIF bo aaceo&llT h .at. Ooft..-t parobaol., DOI'I 

lfflcleat 11111 otfootl.,.l 

(7) Ia ... otl.pte \be -•ol\7 for ..... aote ru llllaUou to 

tba h"lclollt relau ... to tile cruUIIC of prlorl\7 to OI'UI'o 

for •ter1al eoaoatlal to tba aatloaal UfiDII _, 4e}.1.,...1• 

for prl~t• aoocaat or for ezport. 

IU7l 
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)9. 

o......t•Upt • ottloe le orpaJ.M& -.r tile tou-., -,,. ... u:..,..u~.u • ..a ltee'rU•Uoea .... ,.... I\4Ue\1eel, 
114 Ooe\lftll hlorlUeea lalluwtal lleMee\e. 

~'af'''• • Jlanllulec OooNl•\or .u~ ol- ooe\eot 
wt~·u• ~·· •••• ecnolee, tile ..... rel &hill- ot \lie 
¥wl10n' a-leeloe, -' otller ec-ln ot tile "'"-' teallftl 
IIi~ F•• -•• pre'lll-, ul le ...,. .. uoe wlU. Uoeee ,,_,., -
... ,, laftft\t..,aU ... ot • wUa 'IVletT ot ,...,1_ atteou .. ,.._ 
-'· ..., ot tile pre'lll- *lu are ,,,,. t ... eu.,w 1,.1,... 
FillriUN, ee\W ot fi-1 .. JII'IIIU \, protl\ -\rol lftCl._ 
lltUoe, -.oua\e4 ooe\ruh, oot\ WlelUeu, epeo1ttoau-, onbel 
,rmdoa ot lot-uoe oe F.,.,....,,, ut POCK~oa1 tletrdoauoo 

.: ~lPI ortere. 1M leftets,euoee are ....,....,, " "'''" 
...., ooe(llete or dalara are aeUll1pa\e4, ae' are teelpet \o ,..,.Uolo 
Jf11olM 01' pr...._., ftlU will r,_q tile llt'\IAUOPo a le'eetrial 
Ooa\POh ... uoe llae "'- oroete4 \e eeele\ _,..,.......,. aet o~ 
ut'!'llPI wl~ \II&..,....,_, 'T ~u,. \lola. w!.~ • on\;.t Jbo• 
\0 wllloll \MT _, 09M tor let-Uoe ee' 14wloa, &114 tor 44fMUOO 
\0 -. proper ottlo~• or ... ,.,,. ot \lie Goft.--at. 

Dlul4 R. Jeleoe Oool'tleator ot laUoeal 
Det ... e JVoii&Me 

Ool; llln. 1. Jroft .Ueh\Ut \o Ooor4111a\or 

&. c. a. Jill, lr. ...h\ut .. Ooor4ba\or 

Jro.r4 !, l.ewle .Ueh\Ut to Coor4~tor 

CMrlee I, '"'- .Ueh\u\ \e Oool'tl•tor 

loloe I. llenle lpeolel .Ue1•-' 

Ool. lo'-r\ £. aooa .t.eeh\u\ Oool'tl•\or ,,.,,, 

~t.lft floe ,...litee\1 
...,.,, Joe""* al4 Oo, 

!Weqeal~\e 
ro.o..llle JOftftllll Don•, 
v ............. 01',. 
... u 

Sl\lre4 u.,- Ottioer 

.,_u,.. floe ,...,14ft,, 
Gol.A,laU Jrotile", 1111 1• 

...... \7 !rut 0 1 r 

llanu4 .. ,_, lollool 

Ienart .,.,_ lollool 

Ienart lui-• ... 1 

""''4•• "" leMrel •·e.-, ..,._ lro\llere, 
Clel1toreia 
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llo. 

M •"· 1M tuoUoae ot •1111 Di'lleioa ue u toll-• 

1. fo IH'ft •• ..._ olluMl ot o~oaUoa '"- ..._ o..u 
of •uoul Jllt-1 a.4 MYi1Dr7 o-!eeloa 11114 ..._ IIIII ~11, ..& 
IUGIICI> \Ill Ill'• o....U1 wl\11 looal o-11• la IMII 11111. 

2·. ! o l<oep \Ill 111\1 11114 looal -11• ovrea•tT loto....a r... 
..,.UIII \Ill uUoul Alteue procroa u 1\ ,..,elope, praUa..larll' ..... , .. 
reopect t o \Ill epeoltlo 10UYiU11 la *loll ..._ ooopenUoa ot 111\1 11114 
looal eceaol•• h Hq'I&1H4 troa '181 II \181, 

3· to reoelft troa f.•t-• -u• la \Ill lllw• "POl''• .
problt• of ooorf.luUoa returlJIC t.,.ral aneaUoa, .reoa••a4•U

t or DIOIIIUf I4,Ju\MAtl lD PI'CICNMo ...,.IUOU l'eprf.llll - ao\1'1'1-
Ueo, protfere ot tao111U•• or eento11, 11114 M •epoaelble tor \llllr 
,.,.u., u4 f ollow-ap \o liUIU'I :: OJii law 4lepoe1Uoa. 

II, fo oloar lot-U• "'- 411- o-111 la wr-• 
lut•• roprt1111 •Uen ot -11 orpallaUoa, edmaletraUoa 11114 
10\hi\7• 

5. !o a4'1iee \lla o-lelloa ooao11'D1111 \be ao1\ efteoUft 
.. uuutloa ot \be taolllUee of lilt• 11114 looal &Ofti'UID\1 la till 
.. , ..... prccru. 

Orpasuuoa. 1M Dt'lilloa 11 - 1111111 orpal ..... 

!!!!! 
OepoUr llll\11 o-!11loa 

D!.ftc\or 

!)'!!lou Oo-U OD 

11111aUft DiHO\or 
Ooaaoll ot 111\1 
aon ..... , • 

.UiliiiD' lllno-
Oouell of 1\a.W lovw., 

-··· 

Regraded Uclassified



41. 

WWI IIIUSIJG OOOIIIllUTOll 

Purpo!o. m.a.r tho 41recUOD of tho c-iaaiOD, tho o.t .... o 

Hc .. llll eoordiJI&t.cr 1a reepouible tor pluohc the d8toue boui.Dc 

provu and. tor it.& proaewUOD throacb pri,.t.& l.DduatrJ ADd tho 
appropriate l'ec!Oral apDci .. 0_.,., with th& pleDD!pllo OODatruaUoo, 

aJid tiDaneiDg of bouaillg. 'ftlua it will be bia reapooa1b1litJ to 

·•·-lho ADd coorcliAat.& thou .otbUiea or Federal .,....i .. that 
rill be cODC.......S with d8t.,.o boua1Dg, to 1Daure .., ett.ou,. ADd 

!.Dtecreted ~P'U· ....._ other •tt.are, tho Det- Boui.Dc eo
ordioetor will be expected to anUoipat.& bouaioc ooocla that aa:r aria& 

u a raault of IMtODao aoUwiUoa ADd to t.&ko 11bat.&...r aoUoo aa:r be 

.,.. ... U7 to a...U uq ~i.Dc abort.&pa . Bo will ot.t.orlliu, attar 

"'""7• 'lbotbor tho -u.UGD of -•••""7 odd.lti~ ~i.Dc taclli

Uu obOIIld be 111111ort.&koo bJ pri,.t.& ootorpriao or b7 public .,....iN, 

aDd 1o appropriate ..... bo will uoiat aiiCb public or pri'rat.a acoooho 

io !oz:wlati.Dc tho .a-, t.aru, ADd othor caaditiooa and arraoc-ou 

tor oucb oooatnoUCD, Bo will, 1o odd.lUoo, re'ri• pl.ooa tor oreotioo 

or up&Daioo ot pl.ut.& "or tor tho pro :at t of l.arp otocb ot -
t.&rWJ 1o tho upt of boaoi.Dc ....SO *iob the7 aa:r oroet.a. Bo will 

we ra'rin the loCS.l&Uoo rel&Uoc to or attooUoc dotooao boua1Dg 

aoti'ritioa and will r•••••od to tho eo-iuioo aiiCb additiooallali ... 

latioo u aa:r be roqu1red to ioauro an e4oquata propoaa. 

Cbarl .. r. PalMr 

Jaocb Crno 

a. L. loc"'mpll 

9'"f1tl witb C•' aaioa 

AaaietaD\ Coordloator, 
In Charvo ot Prograo 
fona&la\100• 

AooiataDt c. ar'l•tor, 
Ill Cbarp ot Procna 
llooou\1011 

rr.'rio!!l Connootioo 

rr.a14a~~t, Pal.Mr, I.Do., 
Atlant.&; Cbairaal, Atlanta 
HOWJiDg AuthoritJJ rr.aidct, 
kUonal Aacociatioo of 
Houaillg OtricW. 

Paiata.Dt &de1n1 et.n\or, 

u. s. Houai.Dc AuthoritJ 

lork Projeota tdeSeletn.tor 

ot Georcta 
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Cll'l Honl')' IIOMHI 

sa-l J, Dtnnl.o 

carl L. Brodt 

IUllu V, IIH4 

Malhiao Nil" ahoua 

Joa., P. rocld. 

Cueto• RiDe 

Harold II1Ddl 

Dnid Cuabau Co7l1 

S. M. Bv.okinlbu 

Horbort u, leloon 

lll.tt 

C&ptc1V 11th C=:!uioa 

l:nOUti'N Aubt.ant 
to Coordillator 

Principal Houa1Dc 
Statbtioian 

PriJio1pal Procru 
Pl.amler 

Pr1Dclpal Procru 
Planur 

Llaioon Offi cer 

Ade1 n1etrat1 .. Aaliat&nt 

Coyultanta 

M•oci&tioa Cgp'Ult&Qtf 

u. 

Pnv19Uf Copntctiop 

Chief of 11114 SIM'ioe, 
latioD&l uooo1at1on of 
H01111Dc Otf1o1all 

Aot1Dc Chief, lfatioD&l 
InOOM· D1v1a1on, 
lhlruu of Foreip &1111 
DeMotic c-rce ' 

l:nouti'N Director, 
Dttroit Boao1Dc Co-ho1on 

Slaior ProJoot ru-, 
U, S, Houa1Dc .&llt.borl t.T 

Preo141Dt, 11e~OQI eo •• 
lAoorpon. t.d - IIW York 

I&D&II8'nt D11io1on, 
U. S. Houa1Dc Authority 

/ 
~~a~~a~er, Clo'Nlallli ~ 
Bll1l41Dc Co. , and repnoeDtinc 
Jatloa&l 4sooc1&t1on ot Ba114-
1DI Olmlro and JlanaCero 

~:nouu ... nee Preoidlnt, 
latiODal .laloc1&t1on ot 
Baal a.tato Boanlo 

Regraded Uclassified



''"?''''" c 

Col_.. loo4blu7 

MUll L. Col MD 

DinG tor, latioD&l Aaaoe1at1on 
or Routing 0!!1o1ala 

ba~obD~otor, Rout~ 
S11r'"7, Tnntietb Century 
Fllll4 

, 
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44. 

~oe. '!'be .,.._ of lett8J'oh u4 ltatlotloo ooneo \he other 
dl'rloloao of the Co.al11loa, I"!IPP17Uc IDtoN&Uoa aa4 ooD<bu:Uac re ..... oh 
otollln upoa requut , Vberenr pooolble, requeue tor IDtonatloa ..,. 
41rooto4 to OldotiJIC reo .... oh u4 ot&Uotlcal 8C1110IIo of U.e Ooftn•nt 
u4 COltol4e, u4 the lllr•• 'llll4ertalr .. opeclal 1\V.ieo o&lT whoa there 
to oo other a&ODC7 11hlch caa ree4117 ro.ppl7 the 4oolro4 lator.aUoa, fte 
hrtall &lao al.Dtalu a otatlotloal oemce for tho Co.al11loa aa4 prepare• 
ptrlo41c procre11 reporto 11p0a tbe 4etea .. procru. 

Orcullatloal '!'be tollowlac 11ct1ou ban bon oroato41 Oporatloao 
Cootrol , ICoaomc ........ h. Procr- Procr•••· Ia4utrlal CapaCit7. eo ... 
~tloa Problo8&, Mlllt&rT llequlrl8&ato, CITillaa loqulre .. ato, Statlotloo 
u4 IatorMUoa, &D4 ottloo llaaac-at, 

Aethitlou '!'be Oporatlou Coatrol Soctloa. Acto ao a11htaat to 
tbt l)lroctor. llalru uol.p.aato to U.o otatt of roquouo for ooi'T1coo of 
tho kroau. Cle8J'o C011plote4 reporh before abtiooloa to tho Co.81ooloa, 

!he looao!!lo• leoauch S.ctloa, Coii4Qoh coaoral ocono81c 
reuoroh, ia'fOlTiac nab th1aco •• prloeo, pro4uctloa, 41otri1Ntloa aa4 
l••••torloo, plaat locatloa, fiaaaoiac plaat 02P&DOioao, ..ortloatioa ratoo 
tor oov plaat tacllitloo, torolco tra4o, oto. 

!he Proq .. Proq11o llectloa. Donlopo u4 ..tatalu 
a recor4 of procroaa oa all upoc to of Dotoau Co.al11ioa wort<, Prepuoo 
veeklr report for lator.atloa &D4 c-14aaco ot U.o Oo.aleoloa, 

!he Ia4111tria1 !!ap!cltz llectloa. llaa4loo all Nquooto 
troa tho Co88111ioa tor ocoao.to nnqo of oltuatloa ID particular 1a4Da
trltt or ooo.o41t1eo, lleopoaalblo t or 4o'foloplac aa4 latacrotloc broa4 
·~•• of capacltleo -- labor, plaat, traaoportatioa, power, oto. 

'l'ho Coal!!!!l!!tiOD Problno Seotloa. Au.17oh ot ch1.11aa 
•••«• ia relatloa to 4otouo r oquir ... ato aa4 cheaceo Ia aatloDal laco .. 
ao4 coooUlllptloa rooul uac troa 'tho Dofouo Procraa. 

!ho llllltarz lleq91r ... ,to Soctloa. Do•oloplac traa 
.lraT•Ia07 filii aa4 traa OQto14o IOQrCOI tho .tlit&rT roqulro .. ah, 80ath 
bJ ooath, Ia tor.. of u ... , cOIIJ)OIIIDte, aa4 8&hrl&lo • 

!!It OlTillpa lleaui.....,.h Soctlop. Donloplac fraa 
.lraT•I&'7 filii u4 froa 0Qtll41 OOQrCel the ciTill&a rlqlllr-Dh, 80DUl 
b7 ooath, l.a tor.. ot t1a1oh84 proda.cto aa4 •torlalo • 

11171 
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file haUeUoe~uu fteuoa. ·-...u.., all 
.....,.., ,, tor opot llltOJW&Uoa. 1Peo1a1 etatbUoal antiJ'I 
J)oYilopt .,......,,., otaUeUoal noo""- Mob &114 oiYn kab ftw.,... 11f the 
-•- ottlo.e llf the o-1 .. 1oa. ho..U.e IIU1'ellt ~b of u.. 
)ldalll lltuUoa &114 Cllltlool<, ho..u.e llbi"U7 eentoa to all attl-
ot \he c~otloa. • -

leroioe• of the ~~. eaoept f or opot 1Dtoroatloa or 
Ia ol.--taaoee, are u4er\akea oal7 at\er reoelpt, lathe 
ottloe of the Dtreo\or , llf a -l'&llllaa epeol.t)'l~~e the aatve uA eoope 
ot tlwl umoo t o be tanbhe4 uA \he u .. eohe4al.e 4eelrl4. llpot 
l&foi'II&U~ requoto (for the prae .. t ) are aooeptl4 "117 u:r - at u.. 
o\att 117 pboae or la perooa, hroioee la'I'Ol Yiac a .. h\&Me troa other 
.,..., ... are oleare4 \hrCIIIIb \he followlJic ..... n llf W e ....._,, o\att r 

.Avlftltu-1 
Jaq.t ...... 
a.a .......... 
c-roa 
lo.terlor 
t.bor 
llovlUee 6 Pmb•IICI ~eeloa 
o, e. tarttt c_.eeloa 

~- '· Cnla llonteOopelut ........cn.r. .._,.A.. tapper 
•rben aa,t~eo 
14war4 llarUa 
........,1\_011 
lowv4Plqut 

l!p!olal J"aoll1Uee, Ll'br&JT nrtioe of ucep\loaall)' bleb qv.A!llt7 
baa b0111 11talllililid. iJoJu.o.acb the oooperaUoa of the Llbrarlaa llf Co11C1'111, 
tho .Ll\rt.r7 leoUoa wllloh hu beea eotablhhecl h able to lifter acopUollal 
0114 Wll•rCIIlllclecl llrTlOe t o all otf1oel llf tire C ... lotlOII, .1. l peolal 
HprotntaUn of t he I..c1tlaUn Were1101 llrTloe of the Co~~CH~Ilollal 
Ll\rt.r7 1ru 1111.11 teta1114 to olear requeh t~~r lllf-Uoll. · Ll.tw1oe, a 
Hprottlltatln hu 'belli appo111t14 to uiiU'I \he\ tiro COIIIiloolo11 ~ -
tlllloot .,.. .. llf the Ll'bi"U7'• Uaioa Cataloc. 

" 

1\aoJ llq, Dlreotor 

llowvcl I. lloOlve 

Col, J, M. I • . V&rllll 

lootefeller ~\loll 

..,._ llf the o. ..... , 
Depu-\ llf Coolllroe 

lo""-hu Uainnlt7 

.&Dtoaoblle -'actvoro 
.a. .. oolaUOII 
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Oe!r!''"' Ooabol ...... 

lleoaomo leoeuoll leo\loa 

14.,.,4 s. llaooa, Olllef 

LiiiCola Oor4oa 

lfut s. llaloel 

Otorp W. 1\ootll& 

Dou14 •• Wel t.c• 

Procru JIJ:o&r••• leo\loa 

Norrll .t.. Oopelu4, Olllef 

ltaJiooDA II. J'lahlr 

l .... trial Cl!p!oUf leo\loa 

iowr4 Plqu\, CIIUef 

........ lvu 

I. Iorber\ ....... 

•• 

..,._ ot forelp u4 
Do.et\lo ca .. tsce, 
llepv\•a\ ot eo-ru 

knlt.r4 uu .. rllv 
kUoD&l· leooaroeo 21MII1~& 

loer4 

eo-n Oooauel llh11lOD, 
~-\ ot \lie la\erlor 

UaJ.'"""' ot ,_. 

......_ ot ta•or 1\1\la\loo, 
U, I. lle]ar\-\ ot LaMr 

lll"loloa of 8\1\lo\loal 
l\ea4u4a, 1v- of \he 
Judcet 

u. I, loulllc .t.athori\1 

U, 1. !vlff Oo.muloa 

U. I. tariff eoo.leaioa 

lllpel'\•a\ of Acrioal "*"' 
IIIJar\Ma\ ot la\erlo: 

hov1\ltt • Jscbepp 
o-illlDD 

Regraded Uclassified



11111\!rf !!eql!be-h hoUoe 

.. bot\ a, l!tbae, Chief 

a.oooll !, lleholo 

.llaA • • , .... ..,. 

Y, Lovio Juolo 

4?, 

Prniou Coaucuoe 

I!Uoul IDCOM Dh'ioloe, 
l>epartMet ot C...Oreo 

DlTilloe ot !!eooaroh u4 
ltatlotloo, U, 1. !re&aUrT 
l>epartMnt 

Dhillon ot !!eooarch, Verb 
ProJoeto J4ainlotrat1oa 

!!eUoul !!eoCOLrcea PlaMI"'C 
Joe.r4 

DlYiolee of IllAmotrlol 
!!conoa1eo, Dtport•nt 
ot Co-reo 

ltatiotleo an4 letoroatlon S.etioe 

looroon looo, Chiot 

Carol r, Vaeur 

!b._ J, lbo4oo 

Director, DlYioioa ot 
ltat1et1CI, V,P,~. 

14\rarlu, h4eral Vorlco Ac•""7 

DlYioloe of !ax a..oarch, 
U, I, !re&aUrT Depo.rt•at 

1\atlotieo D1Y1oion, Y,P.~. 
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RE FOU'l'ICiL ADDRESS October 21, 1940 
4:30 p.a. 

Present : 

H.U.Jr: 

Sehwarz: 

Cairns: 

H.I.!.Jr: 

Cairns: 

H.l!.Jr : 

Schwarz : 

B.li.Jr: 

Fole1: 

B.l!.Jr: 

Schmrz: 

Folef : 

Sclmar z: 

Kr. Folq 
Kr . Schwarz 
Kr. Cairns 
Yr. Sullivan 
J.{r . Gaston 
Kra Klotz 
Kr. Du.ffield 

Where are all the documonta? 

Herbert is on hla q;y in. 

Did rou ant mine? 

I don' t know; rou tel l me . 

I thought when I was in hore I got an exten
si on. 

That ie right, ;you did, They asked me how I 
was betting on the election and I said I 
didn' t bet on a sure thing. 

The;y perked up there . 

Yes. I took in~ belt. (Laughter) 

Ther didn' t talk &n1 more about amortization, 
did the7'l 

.Not a line. 

I didn' t get a chance this aorning to tell 
you that John Hanes is GOing to talk Wednesday 
noon up in New York. \'lhether he will talk on 
that subject or not, I don't know, but he has 
announced a talk. 

John Hanes? 

Yea. 
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Foley: 

Sch17&1'Z: 

H.!l.Jr: 

Schr.arz : 

H.!:.Jr: 

Gaston: 

H.ll.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

Sclmarz: 

H.!!. Jr: 

Gaston: 

H.l! .Jr: 

Gaston: 

- 2 -

Vlhere? 

New York. I have arranged to get a copy as 
soon as they are availaole . 

Can't he get a spot in the evening? 

He is not a headliner . 

(Mr. Gaston entered the conference) 

\'lhere are all the documents? 

I haven ' t got any documents, 

All right. 

I have got about 1500 not very good words. 
I am just getting into it . 

Well, I am ~lad to see you all. Shall we 
adjourn unt1l 9 :00 tomorrow morning? 

I guess so , I have got a lot of informa
tional documents that Chick has been getting 
together for me. 

(llr. Sullivan entered the conference) 

They need to be translated, though. 

It is all right . 

We are trying to write something fast, and 
it will have to be rewritten. 

We will just adjourn school until 9:00 to
morrow morning. 

All right. 
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Foley: 

Klotz : 

;~.::. Jr : 
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Coe says he is looking up some stuff, 
(Laughter) 

Caught her. 

It was just between the two of us . 

So I gathered. 

(Ur . Duffield entered the conference) 

Excuse m.e for butting in. 

Stuff? 

I still say school is adjourned. All right . 

Regraded Uclassified



11.11. Jr: 

J••• rorr11tal : 

B.II. Jr: 

r: 

R.II.Jrl 

r: 

B.II.Jr : 

r : 

R. II .Jr: 

r: 
B.II.Jr: 

r : 

B.II.Jr: 

r : 

B.II.Jr: 

r : 

B.li.Jr: 

Bello. 

lenrr. 

l .. , .J1a. 

Oo, ... 21, 1~ 
~lltt , ••• 

'l'h1a 1dea M7 be worth not n1nc, 'but would than 
be &RJ obaDoe ot &ett!ftc i ndependent Republ1oan 
80'1'-nt 1n Dutobe .. Countr to ban KoCJ'acken 
be a wlte-1n oa.Utate ap1nn P1aht 

Ooe, I don't know. 

Bubt 

I don' t kaw. 

'l'h1nk 1 t wol'tb tl'71n&t 

Oh, IDJth1q 1a wol'tb tl'J1n&. Sure, eure. 

leah. lou know h1a r oureelf, don't 1out 

KoOraollent 

leah. 

lot well enoup. Aa a aatter of taot , I thlnk 
\hat he'a a llttla b1t t1a1d on tb1e al ect1on 
beoauae - on aoooant of b1a truattee. I'• 
not nre \hat be' a -• out t or looenelt. 

Well, I think \hat bl'l - r ou'ra not aura be 
would ooee oat tor b1a. 

Jo. 

Wall, but ha wouldn 1 t ban to 1f be ran on 
thll platfON. leet 

I 111. Well, I don't know h1• - I tell rou 
1lbo doll Ul4 1lbo - would be Kra. Poletti -
ahe 11 a traatee and Kl'l. larla 11 a \ru1t11 
ot .......... 
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a.M.Jr: 

1: 

s.x.Jr: 

r : 

R.li.Jr: 

r: 
R.K.Jr: 

1: 
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Bob Lo•ett 1a a truataa. 

Well, &nJ one ot thoae three, I aean, 
Mra. Poletti or Mre. Barle or Bob Lo•ett 1t 
JOU know bia. 

Well, I know h1• •er7 well . 

Yeah. Could JOU put 1t up to bia? 

Xeah. 

I think 1t'e a ewell 1dea. 

0. J[. 

I t hink 1t'a ewell. 

All r1ght. 

Good-bJ• Dutcheaa CountJ. 

(Laughe). All r1gbt. 
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RE POLITICAL ADD~ October 22, 1940 
9:00 a .m. 

rresent: 

H.!.!. Jr: 

Cairns: 

H,L:. J•• : 

Cairns : 

Gaston: 

H.l.!. Jr : 

Cairns : 

H.ll. Jr: 

Yr. Cairns 
1!r . Gaston 
l.!r . Bell 
Ur. Foley 
Mr . Schwarz 
Mr. Sullivan 
Mr . Haas 
Ur. \'/hi te 

\/ell, llho \Yants me to do ,·:hich first? I 
will read ;yours (Cairns) . 

It doesn ' t look so good in the cold light 
oi' corning. . 

You are not ne!'Vous, are you? \,by don ' t you 
read it . 

(111' . Cairns read attached draft of address) 

Bullitt did what you suggested. Ue ~roduced 
a secret letter . It is too bad be dldn't 
keep that from the President. 

V/ell, I am sure the Presidant must have some 
• more, even more startling. 

Yes . 

I think it is really very good. 

It is excellent. 

I think it is wonderful. 

I t needs a spark. 

That is all right . Let me just call up the 
\'lhi te Rouse . 

(The Secretary left the roam for a moment) 
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B.II.Jr: 

Gaston: 

H.JI. Jr: 

Gaston: 

H.J,!,Jr : 

iihite: 

H.JI. Jr: 

V.'hit e: 

B.!.l. Jr: 

Gaston: 

H.U.Jr : 
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TheJ are goillg to l et u lmow. 

All right, Herbert, auppoae fOU let me read 
;your a. 

I 1111 aalwud to read it after Huntington 1 a. 
I realize this is badly organized. I started 
writing without an outline and without pre
paration. I just atarted cold on it. I 
would probabb han done better an.i aand 
some time i! l had outlined it first. 

(Ur. Gaaton read attached draft of radio 
addren) 

That 1a oka;y. 

That will give ;you something to work on. 

I think between these two ;you have got a ver;y 
good speech. 

I want the two now. 

Is it ;your thought tha.-theae will be separate 
speeches? 

The7 are supposed to be one. 

Yea, I think each of the has some excellent 
paragraph& • 

Conaideri.Jig the shortness of time, I think 
it 1a amazlug. 

That doesn' t follow Harry Hopkins' ideas of 
fightiug back, and I think he 1a wrong. 

What I would like to ask ;you is this - I think 
it is all r ight. 
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u.u.Jr : 

r.hl tc: 

B.li.Jr : 

O,ston : 

:!.J.:. Jr: 

Gaston: 

n.~. Jr : 

' .. 1Uto : 

H.!.!.Jr: 

\,lrl te : 

H.!!. Jr: 

Gaston: 

li.J.[,Jr : 
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How much time are you going to have? 

\'/ell
1 

a certain person is doing this for the 
Pr9Sldent, and I am going to &99 him, 

Are you going t o have somebody else? 

Yes, and I will find out what he wants. 

Sam? 

llo, I am pledged not to a&;f. 

'i'hat LIB.kes it a game for 118 to find out. 

No, I am ~ledged on my word of honor not to 
say. It lS not Sam and it is not Har ry. 

I should think they could go ahead --

I am going to see this person now, see, and 
then I am going to ask him IVhat he wants, and 
after he gets the draft together, I am going 
to ask him to let me have liis draft . He has 
been asked to have it ready by Thursday morn
ing. 

I feel fairly convinced that between these 
two - -
Let me see this person and see what his re
action is, and then I will be back in an hour 
or so . 

l'le will do what he wants us to . 

That i s the point . One thing I would like 
you (Schwarz) to do, if you read l'lillki e ' s 
speech this mornine, you will notice one of 
the things he talks about is how the Diesel 
engine was developed over seven to eight 
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Schnarz : 

H.H.Jr : 

Schwarz : 

H.ll.Jr: 

Schnarz: 

!l.!J. Jr: 

Schwarz : 

ll.!l, Jr : 
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years, but he is 9Q% sure of General Motors . 
He also speaks of the first railroad and the 
first streamliner, The president of General 
Motors and the president of Union Pacific are 
both here working for Mr. Roosevelt. 

IL was Burlington, and that president is also 
here. 

51 

flill you get it for me? \'lhen I am back in an 
hour and a half - the way I want it, just cut 
the thing out of the paper, the thing he refers 
to, and then if I could have a memorandUlll say
ing well, the company that developed this Diesel 
is General Motors, the president of which is 
here, and the railroad which did it is the 
Union Pacific, which is here, and then I will 
send that across to Steve Early. Can you 
have that? 

Yes, sir. 

You could get that from Bob Horton, I should 
think. 

I will get it. 

I think it is interesting that two things he 
cites - Bell was go in& to do sa:~ething on his 
reference to debt. I don't know how to answer 
that. 

Mark Sullivan says the President is going to 
answer that . 

Let me just speak to Bell and ask him if he 
has thought about how to answer that. 

I will be back later, I sar1 your man, Coe • 
How are you feeling? 
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White : 

H.JJ. Jr : 

Vlhen I am here, I am all right, ~lhen I am 
not all right, I won ' t be here, 

I spoke to Coe, Let me go on and see that 
the door is locked for 15 minutes after I 
leave so that nobody can follow me . I will 
be back and I will be seeing you again, but 
I think both Gaston and Cairns deserve com
pliments on what they turned out, I will be 
back later , 

• 

•• 
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RE POLI'i'ICAL .lDDRESS October 22, 1940 
11:00 a.a. 

Present: Kr. Cairna 
Kr. Fole7 

H.!.I. Jr : 

Haas: 

Cairns : 

HJI, Jr : 

Cairns: 

H.!!. Jr: 

Foley: 

ll.II.Jr : 

llr. Baas 
!.!r a Klotz 
f.R:: ~ifeld 
I have got to have this at 4:00 o'clock. 
I want the documentary stuff to go with 
each one of these things. Now, certainly 
there is the Neutrality Act end all of that 
stuff. Each thing referred to here, I want 
the docUIUDt end then the statistics . I 
will rolf on JOU (Haas) , but I went it in 
the order - it can be put into a loose-lea! 
folder or saaethlng. 

Ed, if the legal division will get out the 
referances, can you - rou have got all the 
stati stics referred to, haven' t you? 

I am not just sure what is referred to. I 
uaume we have them. 

I have got all t his stuff. I took it up 
this morning. 

Including the statistics? 

No, just the first page. 

Vl.U, I ant it dono in the order that it 
is here, so i! rou don't get i t all b7 4:90, 
I cen send it in two pArts, but I would like 
JOU fellows to atop everJthlng, JOU see, end 
tr7 to get it b7 4 :00. 

That is 8&BJ. 

ill right. Well now, can JOU, the three of 
~~ o1111e back here again at 4:00 o'clock 
wiu th1a stuff, or wllat you hue got? 

88 
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Foley: Sure • 

H,J,!,Jr : 

Cairns : 

H.!.!. Jr: 

Ceirns: 

B.:U. Jr : 

Fole;r: 

H.U.Jr: 

Cairns: 

H.U.Jr: 

Haas : 

B.!.!.Jr: 

Baas : 

B.l!.Jr: 

Haas: 

H.ll. Jr: 

Foley: 

There are aome things difficult there, Now, 
for instance, making money quickly avail able 
for defense, I think the quicker you get at 
it - you (Cairns) think you have the document s? 

I have got it for all of my speech. 

How about protection ageinst shocks from abroad? 

I had Harry Vihite' a stuff. 

Oh, ia Harry ~bite in on this, too? 

Well, that is -.here that lll&terial ceme fr0111. 
Coe went up with Huntington to see Swing. 

White and Coe, was it? 

Harry wasn' t there , 

Isn' t same of this Haas ' stuff? 

Well, it is not mine unless you passed on what 
I gave you, 

llo
1 

this was dot\e before Sunday, you see, I 
asked you on Sunday. 

No, I am not familiar with this at all, J,!r , 
Secretary. 

Oh, you are not? I "am sorry. You are not 
familiar with this? 

No, air. 

Then I will get it f roa Harry. 

This ia the outline that Huntington and Coe 
and Gene got up Sundq aorning. 

Regraded Uclassified



HJI. Jr: 

aau: 

a.u.Jr : 

Foley: 

HJI. Jr: 

rute: 

H.J.!.Jr: 

White : 

I!.W. Jr : 

\lhite: 

Cairns: 

Foloy: 

White: 

B.l!. Jr: 

\l'bl te: 

- 3 -

Oh, Gene h on thia? He la in the bullding. 

It' they don't han these figurea readil)' 
anilable, I han practicall.J all of th• 
worked up in tables. 

I bad forgotten . I can't remember all this 
stu!f. It ia you, Huntington, and Coe and 
Duffield? 

That is right. 

(wr. White entered the conference) 

Ia Duffield with you? 

Yes. Do you •nt him? 

I sent for him. I told them. Is he outside? 

No, he is in mf office. 

I told him. He is coming. 

Barey, thia party who is working on this wants 
the documents on which this outline was based 
and he •nts it by 4:00 o'clock. 

Oh, that ia eesy. 

I will take oare of the whole first pege . 

~lied the material here. 

Yea, we will get it. 

»a you ued aDJ atatiatica frca Hau? 

I tlaink not, beyond what he uy han alreedy 
ginn u, but if ao, I will call on hia • 

• 
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J!,JJ, Jr : 

Fol ey: 

Cairns: 

J! ,!!, Jr : 

Cai rns: 

H.!l. Jr : 

Cairns : 

H.lf. Jr : 

f.hlte: 

U.!!.Jr: 

Foley: 

\lhi t e: 

- 4 -

Now, I would like the thing t o be put up in 
a form so i t flows in the same order , 

'lie will assemble it with a.n i ndex on the 
front and tabulate the thing so you ca.n 
refer to it . lie will set it up right. 

That is right . If you could do two copies . 

You want two folders~ 

Two. One for me - you don ' t have t o have 
two ribbons, just one ribbon. 

I am going to put in the original documents. 
We will never get it done at 4:00 o'clock. 

I don ' t care about two, One copy is enough. 

(~~ . Duffield ent ered the conference) 

I am going to give you the original documents, 
because I couldn' t get it done by then if I 
had to copy the Act . 

Do you need Gene on this? 

I think Gene is more valuable on what he is 
doing. This is merely a question of turni ng 
i t over to somebody. One quest ion, for ex
ample, when it stat es, "setting up stock of 
tin, rubber, manganese, " you want the Execu
tive Orders from which that originated? Is 
that what you had in mind? 

I thi.nk so. 

91 

\lher e la the ar~ent to support each of these 
items'? 

It isn' t an argument, it is the original docu
ment . 
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s.u.Jr: 

White: 

B.!.!. Jr: 

whlte: 

B.I.!. Jr: 

'/Illite: 

~ Cairns: 

B,Lr.Jr: 

• 

.lD4 if JOil ooulcl R7 11111ler thla OPdar 10 
aoh tla ID4 l'llbbar haTa bten b ught. 

Well, •• 11111 get Pl'oov•ent or aCIU of 
thla. 

Let•a go to it. I want it b7 4,00, Doea 
this III8&D that what Dlltfhla n 1 doing stope 
for the tiae beiDg'l 

No, if he 1e will.iDg to go OD w!. th Cot, ana 
then I O&JI get started OD thla ILDd join 
th• frca tille to tiat. 

Okq. 

It he 11 willing to. 

Coe selected that stuff. 

Thanks . I will see JOU all at rsoo o' clock. 

• 
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Ill'· 'IUllde in a qoeeoh SA atdNc• attaolald a J1bMe ot th1l 

i clp1n1at,NUOD11 ~ polla7t cleol&rlq t.bat it - ·~ 

11101 tlat .._. ..... t.M .,-. ardet •• Dialer tr1u to cllltacl u.• 

It- m arl.tlll. ·~· Be qlallt.• a plat.tona ~ 

1n lg)2 ill ~- ot a 0 HID4 au.rnn07 to ba pruarrecl at all haarda,• 

btlt. ba cltee•t at~ t.o clCT that w haw MilltaJIIecl a -cl IIUI'III07t 

~ ~· he knGn t!lat. tba r_..s 1IOIIldD •t .......... ~ Ida. !be 

facta .. wll Ill- \hat tbe 1b1 ted ltatel clGllar ill tocliQ' tba ... clarcl 

GWriii07 ot t.ba 'IIOI'lcl eel the a«M~cleat aurnao7 SA t.ba world. 

'Dd.a ~·· -.taT peU.q ftGIIpecl. ~ 

clatlat1& acl bu n o\ ~t.ecl Jn JnflaU&. !be ~ ~ ot the 

diiUu' hu reainecl tottrurdin~ etable • 
• 

!lou llr. 'l1lllde- t.bat, 1illt tba lut BepllW... ..... !.cltnt., 

ba "Dilcl ban cl&e noUWlc to atop t.ba orul IPiftl. ot cletlaUaD t.lad 
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1.07 

Jlr, WUlld• 1A a llpeeolliA CIIJ.o- 'f'llell4q ll1C)at or1UolM4 

a pbaH ot tiU• .&4JiiJUetraUoa'e ..,Aetll')' JOUOJ• 

n• taot h tllat our IIDD.Itll')' JOUOJ llu reaul.h4 111. our 

poeHI IIlll& a ounenor wlloH nl• 11 11114.1181tloned 1J1711!>8ra 111. tllo 

110rl4, ou tllat 11 tile naD.dard ot lllternatlOD.al trade. Tile 

lliUted 8\at .. dGUar 1• tlla ~·" ourra1101 1a tu 110rld. 

Till .Adii1Jll.etraUoa' e -\UT •uure• ~topped 1 41._ 

uuoue 4otll\loa aD.4 line not relllalted 1ll WlltlOD.. ne 

Jlr, W1Uld• - to llan a _,ry oonnlllontl:r allort. !Ia liU · 

oollapol"' , ~tlh dieappee.rf.lls, be.Dkl olOil"', SOld belli& lloardod, 

oapl tal tlHl"' tile OOUD.tr(, 11oM I ell4 t- bel"' put Oil till 

auo\1011. blOOit. 

Doea lire WUllcl• - tllat, Ulte Preeldent IIDO'fU, Ill -.14 

lien doM no"lliiiS to ... op tllat ol'\111 eplral ot 4etll"1oa ud 1101114 

lien peni"'-' all ....nou ~perty ud protuoUoa to •• tllrool6ll 

tlla wrlliSU"" 
Qr 11 lla ~ Oil bellalt ot lUI a .. ooiahl .x-pr9111JIC 

ap1ll "~'T""~ ot..r:~ taot tllai -'~'""1Z' b7!:• .8 A 
o.wo:r ~iJl ~·· af IIW auouz ~"' 

~ 14 ;.:rf-h.-1 4.R . . 
.. 
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t.o ... • 7 ·~~ u.n. .. llu ~ ,,..... .... 

'tllba\ wa "':: •nc 1a 1932 - 1933- pri.oee oo"'opdnc, Jftlit.o 

.,•II>' I.e. ...,.. e1oanc, 1old llaSIIII """rdad• _,.,w l1aaSq 

tile o•tqo, -.... aD4 tuw bllilll piG oa tile aoUGD bloolr • 

..... ... 'I'Ul..kl•- t.llat., 11lra Pruidet. ...,.. •• be~ 

t.o nap ta.t. ona1 IP1n1 ot 4at:l&Uca ... -u 

..... 
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11r. Will.kie 1D a apeeob 1D Cbioqc. "'oea4&7 !11&bt 

ontitised a pbaae ot tbia J.aainiatration o a ~oo....,.,tar7 

polio)' • • the atepa taken to arrest the deflation ill , 9}}. 

~·• atepa were a part ot monetar7 action that baa 

resulted in our poaaeasing a curreno7 whoae Yalue ia 

unqu .. tioned an,...mere in the world, one that 1a the 

atalldard ot international trade. Die United States 

dollar 1a the aoundeat ourreno7 1D tbe world. 

!be Ada1niatration•a monetar7 .. aaurea atopped 

a Usaatroua deflation and haTe not reaulted 1n 1ntlatiOD. 

'!he bU)'in& power of the dollar haa remained extraor41Jiar11)' 

stable, llr, Will.kie aeema to baTe a memor7 oonvenien tl)' 

abort, Be haa apparentl)' forgotten wl:rat waa happening 

in 1932 and 1933 -- prices collapsing, profits 41asppear1Q10 

banks closing, gold being hoarded, capital fleeing the 

country 0 home a and farms being put on the auction block. 

Doea llr. Will.kie mean that, like President Hoover, 

he would have done nothing to atop that cruel apiral of 

deflation and would have perai t1;ed all ~rican propert)' 

and pro4uotion to •go throu&b the wringer"! 

Or 1a be aimpl)' on behalf of hia aaeooiatea 

expreu i ,ng again resentment ot the tact that monetar)' 

control baa been taken awar trom hia trianda in Wall 

Street and asain placed 1n the banda of the people of 

the United Stateat 

.. 

111 
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Ootober 2), 1940 
9100 a.a. 

JU: POLITICAL PRESS REI.EABE 

Preeent : 

!l.K.Jr: 

llaeton: 

H.II.Jr: 

oaaton: 

H.K.Jr: 

Xr. Oeaton 
Xr. 811111 Yan 
Xr. Fole)' 
Xr. 'llb1te Mr•· llotr. 

llan )'OU read toe!&)' '• apeeoht 

Mo. 

lt'ell, 1t h hot atutt. I bann't read todaJ'• 
paper. You know that hie apaaoh - th17 g1Ye 1t 
tvo aol1d pagea. I aean, 1t 11 a queet1on and 
anever thing. I v1ll get JOU another oopy. 

I know 1n general what he aaJ•· 

Thh 1a vbat I want to read to )'OU· 

1 1'1'hat -• the proa1ee. But e1X weelte after 
talt1ng ott1oe, Xr. ftooaeYel t euapen4ad the 
gold at&n4ard. In the autullll ot 1933, he 
aat out to erperlaent v1th a tluotuat1ag 
co~:~aod1t7 dollar. '!'bat unaound erperlaent 
vu d1aaatroua and had to be a'balldoned. Mot 
nan the aoet ardent Mev -• th1• paper al1pe 
there. 

Mov , 1 '1'bat -• the · proal••· But a1x veelta 
attar talt1ng ott1oe, Mr. RooaeYelt auependad 
the gold etanc!ard. In the autuan of 1933, he 
aet out to exper1 .. nt v1th a tluotuat1ng 
ooaaod1t)' dollar. That unaound erper1aent 
vaa d1aaatroua and bad to be abandoned. Not 
••en the aoet ardent Mev Dealer tr1ee to 
defend u. 
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H.M.Jr: 

White: 

H.M.Jr: 

- 2 -

•But aYan todaJ, the Prae1dent "ta1Aa 1A b1a 
ovn banda tba power to altar tba Yalue ot tba 
dollar at anJ .aaent , and tba aonetai'J pol1oJ 
ot tb1a nation ie.ottioi&llJ daolared to be on 
a 1 2~-hour baa1e. ' 

•me Deaooret1o Plattora ot 1932 aa1dl 

''We adYoc&te •.••.••••. an international eoonoaic 
conference designed to reatore international 
trade and facilitate excbange.• 

113 

1 '1'bat VAa tba proaiee. But on JulJ 3, 1933, 
Mr. RooeeYelt k.illed tbe London aconoa1c conference.• 

Nov, what I tholl8ht VAl to 40 eoaethlng like tbh. 

(Mr. Vb1te entered tbe oontarenoe.) 

llov era JOU tael1Agt 

PrettJ ta1r. 

Harr7, in thie thing bare, Willk1e talke about 
how ve ob&nged the Y&lua ot the dollar, JOU eee. He 
cr1tici&ee RooeeYelt for changing tbe Yalue ct the 
dollar. Nov, vbat I thought VAl thet 1 would ea:r 
ecaetb1ng l1ke tb1a, prepare a atateaent. •Mr. 111llk1e, 
troa b1a apeech - 'Not eYen the aoat ardent Nav 
Dealer tr1ee to defend 1t.•• That VAl the point 
vlU.ch VA& left out .1n the New Yorlt 'Uaee. llbat 1 
thought ot ••1108 1a tb1a - bringing it beck, I 
would aa;r, •I would like to point out tiret to 
Mr. 1f1ll.k1e that tbh power which tbe Pree1dent 
hea, vb1ch ba or1tici&ea, VAa tv1ce or tb.ree t1aee 
renewed bJ ConS"••• bJ the elected rapraaantat1Yea 
ot tba people. Mr. V1llkia 11 quite right, va ban 
add repea tecU7 that ve haYe kept t b1e ccunti'J on 
gold on a ~hour baa1e to protect our internal 
econOAJ. 1 

Don ba eat that? 

No, I aa ea7ing that. 
eoonoa7 aga1nat ahock 
thla 1a part7 etutt. 

•to protect our internal 
troa external -•I aean, 
The point I want to gat -

Regraded Uclassified



H.I!.Jr: 

'ihlh : 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Outen: 

- J -

than so .. on - I WOI&l4 lUte to aaJ th1a. Th1a 
ousht to be a o1noh. "I want to aak Mr. Willk1e 
a qua•tion. It bJ ohanoa be ha4 bean 1ntereatad -
it bJ ohance -• or aoaath1ns l1ka that. •I 
tail to t1nd anJ record ot Mr. W1llk1e erpreaeinc 
h1meelt 1n ' JJ or ' 34 on the IOld content ot thl 
dollar, but I would l1ka to aek him a queeuon, . 
that it he had been at that t1ae an elected 
rapreaantatt•e ot the people, would hi ha•e kept 
the price ot gold at 20.67t• I aa Juet th1nk1ng 
alone thoaa un... 0 Mr. W1llkh b7 1apl1oauoo 
,.,, that he would tu the pr1ca ot sol4. That 
hla bean the or, ot the - ot Wall Street. That 
hal been the or, ot Val.l Street. Once a Wall 
Street laW)'er, alW&JI a Wall Street laW)'ar. • 

Now, that 1a the whole point. I want to build a 
atat•ent aroWld tbet. "'l'b&t has been the or, ot 
Wall Street. Once a Wall Street l aW)'er, alwa)'a 
a Wall Street laW)'er.• We will build a etataaent 
around that ot not more than a couple or hwl4red 
wor4a. 

What do JOQ baYe 1n m1nd, g1Y1ng 1t out to the 
preae? 

Toaorrow aorn1ng, m)' regular preea. 

Or a torsal preaa releaaat 

I lOOuld want 1' written, but, •That 11 the or)' 
ot Wall Street. Once a Wall Street laW)'er, 
alVa)'& a Wall ftftet laW)'ar. • ~ 11 aek1ng tor 
1t. No one baa .ant anJ .. ,.agee t o ae , would I 
eta)' aa Secretar, of thl '!'rauur)' 1t hi coMa in 
eo that ia hopele... I aight Juat aa wall SO 
o•erboar4. You - the bid he baa aa4a tor Hull . 

I didn't know Juat what that meant. 

Sure. Mra. llorpathau th1nlta before the nell: 11 
oYer he 11 1t1DI to aanounoa that he would take 
Hull. 'l'ben t hope the eo and eo will tum h1a 
down. 

That waa a lou., atateaent ot Jia rarl•J'•· 

tl4 
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H.II.Jr: 

H.K.Jr: 

B. M. Jr: 

lluton: 

Vh1te: 

G.aton: 

H.K,Jr: 

Outon: 

H.I!.Jr: 

Wblte: 

<Iuton: 
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Well, U h btner than aone aad I atn '•bun 
the oN41t for it. WhU 4o :rou think, pnht 

Well, I b.ann't read hh nat .. ent but I th1Dk 
that ha oaa be effeotiYelJ anawered 1n a oouple 
of llwldred wor41 and I think the utter of 
Vall !ltr"t oan bt broqht in. 

t aea.n the point that I want to Mitt ia , wh1oh 
he alur• oYer, •Ae :rou and I know, the ... rpnor 
power• oonta1Ded in thie sold aot of '34 -• did 
we haYe that utended two or three U••' 

, 
I th1Dk twioe. llo, I th1Dk three t1MI oYer tbe 
whole aeYen Je&ra. 1934 - I think three t!.aee. 

Well, •'l'hree t1•• the CoftCJ'tll of the.llnUed 
!ltatee hal giYen thi1 power t o the Preaident and 
hi !111 neYer abuaed thil power. • Herbert, JOU 
oan let roureelf go on that. 

1.1.5 

TbAire are two thing• that aPPeal to •• 11101t. 
One 11 the point of the orue1tJ of the ol~ Aaerioan 
eretea of letting thia detlat1on go on whioh 
would ru\11 t 1n failure to --

That il the eort of t hing he 11 apparentlJ advo
cating. 

Then where in the world hal there enr been a 
eurrenor 10 eound and 10 atable ae thiat 

He aenUone that. He tallte about our eurrencr 
ae the leaet aound. 

Ve oan tell h1a to produce &DJ index be vente 
to on that aubJeot . 

Now, haYing opened thie, ahould I get down on 
ar kn"e to get ra41o tiM or do 1t at aJ preu 
oonterenoet I got prettJ good ooYeraae at the 
pre ... 

I wollldn •t aelt tor radio t!.ae. 

I wouldn't aelt tor radio tiae, beoeuee thia aubJeot 

/ 

Regraded Uclassified



H,li.Jr: 

H.M.Jr: 

O oUI 

H.l!.Jr: 

'lfh1 te : 

H.l!.Jr: 

Iloh: 

'lfh1 te: 

H.l!.Jr: 

llh1te: 

H.M.Jr: 

Wb1te: 

H.M.Jr: 

White: 

- 5 -

11 no' worth U. A lons epeech on ~. eubJeot 
jUit g1t1 people &S1tated. It 1en°t worth 1t. 

But I thilllt there il a IWill anewer on ~I. Be 
bae Juet opened up on thle thing. 

WhJ can 't JOU do 1t at JOUI' pre11 toaorrov 
IDOI'DlDSt 

I can toaorrov aornlng. 

Beceuee, gee, tboRe bo71 b&Ye been ewell. 

And thh little trick wbioh I ban of .. ndln& 
theee neve oo-entatore a telesraa wb1oh I p17 
tor a,eelt, I get on f1Ye or 11x t 1aee 1n 24 
houre. You lmov that, don't JOUt 

Ko, I didn't mow that. 

tl6 

I eend theee telegraae and I get on the air tour 
or fiYe tiaee in 2~ houre after a, pre8e conference. 
We b&Ye checked it. I would rather be on at ele•en 
o'clock at night and aeYen in the aornlng on the 
neve oo .. entatore, than I would - well, like 
broadoaeUng tonight wbere there are tin 1aportant 
political apeechea. 

And IYII'Jbo4J l1aten1 to thl niVI • 

I asree with JOU. !hie hal got t o be d1epoaed 
ot and tr .. tad aa though 1t were aoaethlng 
not vorthJ of an ez~endad d1eoueeion, aerelJ 
point out --

It I b&ndll it toaorrov aorning, I will aake 
the papera. 

Oh, I aa eure ve can get a good etateaent todaJ. 

I aa aYailable tonight. 

Y11, "' can beg1n on 1t right anJ. 

I aa tree tonight. Thie oughtn't to be YerJ hard. 

It oupt to be eo etaUd u to clo .. the ephode. 
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H.K.Jr: 
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H.M.Jr: 

Vbite: 

B.II.Jr : 

Olaton: 

H.II,Jr: 
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~ thlnk wbu Herbert .. 14 h Jun - - o'* DOW -
B7 MJ' obanoe, Xr. W1lllt1e, would 1011 baYe per

a1tte4 th1e oi'Uel ep1ral to oont1nuet• 

Yee. 

And Juet uep on the gold tb1nc. 

I vould. 

And - 4o 70u lU:e tbat th1na, •onoe a 'All Street 
levter alwa71 a Wall Street Lawter•t 

It 1t voul4 be 'banlter, H voul4 1>e l>ener, but 
lavter and gold - the oonneoUon --

•onoe a Wall Street lobbJ1et, alveJ• a Vall Street 
lobbJht. 1 

'l'b1e would eei'Ye the epeouletor 'but nobod;y elee. 

WhJ not, 1 Th1e 1e vbat the 1ntei'Dat1onal epeoulaior 
vanta.• Wh$1: 1e tbe matter v1th •onoe a Wall Street 
law;yer, alva;ye a Vall Street lawter•t 

I nner heard tbat betore. 

I hiYe oo1ne4 u, I aade 1t. 

Wall Street lawter voul4 be all r1sbt -

!bat 1e wbat he 1e, Xre. llot&. 

I ulte an exoepUon. Be nenr bee been a lawter. 
He baen 't been a lawter tor 20 reere. Be bae 
been a eo-oalle4 publ1o relaUone .an. Be bee 
been a publ1o ut111t1ae lobbt1at. He oalle biaeelt 
a publ1o relatione aan. 

Well, I like that. You 111pron on u. •onoe a 
Vlll Street lawrer, alwet• a -.11 Street lawter.• 
What'• hh nue, <h'IIOI'1• talked to •• and he 
ea1d, •You know, Xr. Moraenthlu -• 1t 1e the 
!1'1'bwle. Don 1 t quote b1a. Be ea;ye, •onoe a 
Wall Street aan, alwet• a vall Street .ac. • Be 
eara, 1!bat 1e the trouble v1tb JobnAJ Ban••• 
he oan 't ohanp ble epote. • 

/ 
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R.M.Jr : 

Vhite! 

R.M.Jr: 

<leeton: 

H.M.Jr : 

llott : 

H. M.Jr~ 
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!bat I aan 11114ontaa4, 1D ,., eoaaooUon. 

Well, oall M• •onao a VaU nnot 1111-lator, 
alwa71 a • 1 , DO, hi iiD 't. A Vall lt ... t -· 

Well, wa v1ll tr;r 1t aa4 eee tobUIIer lt oaa be 
vorlr.ed in. 

•onae a Vall - onoe a 'tall -•. 

fbi trouble 11, in the a1n4e of the publ1o 
the quoet1on of the dollar ie DOt euffio1ontlJ 
Ued up v1th vall ltnot. It vUl han to bo 
pointed out in there, tho oonneot\on. 

'Ohat I want to ea;y ie t h1e: 'VIIat Vall Street 
hal been a4Yoa&t1D& tor Je&re 11 that we 10 
baolt and fix the pr1oe of the dollar 10 that 
our hand• are tied and we onoe aore are at the 
oero;r ot the reet and br1ng 1D - tb1e 11 a aatter 
ot etrengthenlD& bo• detenu, • and eo on. 

And there ;you oan ••1 that V1lllr.ie b;y 1111 etete
aent ebove onoe a Vall Street aan, alva:r• a 
Wall ltreet man. 

Ke 11 epeaking the eue vol'de •• tholl people 
wbo want the gold turned baolt to the rederal 
!Ieee rYe Banke, to tho banlte ot the oountr:r, to 
treneter the aonetar:r oontrol to ~ll ltreet. 
That 1a the orovd that be 1a v1 til. 

It 1a trueterrlD& tha 110netal'J paver b&olt to 
Vall Street. 

I want to brlng 1D llall ltreot. fo turn the 
euperYieion ot the people'• aone:r tro• ~ehlngton 
baolr. to Vall Street. 

That le d1tteront, 1f ;you want to ea:r that. 

8\lre, •JCr. V1lllt1e, vben ICJ'. Roo11nlt o ... 1D 
and d1d th1e, the oontro l ot aone:r ••• aoY14 rroa 
WaU ltnet to Vaeh1ncton. llow, what ;you are 
adYooatlDg ie that the oontrol ebould be - ed 
blolt aga1n to vau ltreet to tour triendl . ' 
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tr.M.Jrt 

UOUI 

H.le.Jr: 

Vb1tt: 

H.M.Jr: 

H.M.Jr: 

B.IC.Jr: 

Vh1te: 

.... ........ 11.9 
- e-

we oan refer ~o the fao~ ~ba~ -

Make it 41~1. bo1•• .ate 1~ 41r~1· 

Thie 11. What 10u ea1 nov 1e ••1'1 d1rt1• 

Tba oonet1tutional power to reSUlate tba Yalue 
to tbe ..on11 1en't 1n Consreu but tbe Pr .. 1dent 
baa brought 1t baok an4 4el1Yere4 1t 1nto tba1r 
halide and the1 be•e oheolted and eppro•ed 1Yel'1-
th1.ng thAt he haa done .. . 

llo, t hat hae been tbe &J'IIIIIent, that 1e •• 
taken out of their halide. I wouldn •t .., tbat, 
but I woul4 ea1 tha~ tbe - that the oontrol ot 
.on11 vae .o•ed froa Wall Street to llaeh1DgWn. 
llow, 1 What be 1e adYooating 1e that 1t ehould be 
returned troa 'tlaehUgton b&ok t o Vall Street. 1 

It h ~bat note thAt auet be etruok, beOAU8& 
it he doe an • t like 1t, he bAa to be on the defenee. 
•I don • t ~t to return the power to lfall Street, 

1 

rou eee, and tbat 1.ae41atel1 pute hia 1n a bad 
plaoe. It bae to be eoaeth1ng or that obaraoter. 
It 11 a little bit d~rt1, but that 1a the eort or 

thing --
Vall, that 11 vh&t. .V did reeterda1· He ea1d, 
•Don't an1b0d1 dare ,., that • plopent ie going 
to 1Doreaee froa nat1Dial detenee,• JOU aee. 

( Mr. llull1nn entered the oonterenoe.) 

llo we oan :t oall h1a a lMO'er, CM vef 

llo, JOu had better be careful. (Direoted 
tovard Sull1nn). • • 

lfbat I aa ti'JiDC So "' 11, 1t ve oan pt bia 
to ••1 that be waa VPG•ed t o outt1Dg tba prloe 
of the dollar - ~ereaeinl the pr1oe or gold, 
tbere 1e th1e vbole Mhool of thought ot tba 
wara tollovere and a'll tllat.i 

I •• eurprieed .. t he a.en't allde a ep"oh on 
..one1 and aerel1 refel'l t o 1t 1n th11· 
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H.K.Jr: 

Vbitt: 

H.M.Jr: 

Vbite: 

B,K.Jr: 

Vbitt: 

!.K.1r : 

VhUe: 

H.K.Jr: 

Vhite: 

H.li,Jr: 

Vhite: 

H.II,Jr: 

Vhite: 

H.M.Jr: 

Slll.l1 'fall : 

H.M,Jr: 
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All unetable 4ollar 1e PI'IUJ po4. llow, look, 
tellolfll, JO'II ho boJe are l4eal for We. I · 
wnt to etud7 - haYe 70u IDt eo•ethlac f1111ebed 
that JOil han been do1JIC, :rou a114 Oeut 

Vt baYe got eo•etb1ns thel'l. 

I ••an for M to read. 

And we haYe got together all the otbar -

llbell OM I l'la4t 

Vtll, JO'II eet \he t1•• all4 ,. w111 polleb U ap 
111 tba UM that 70'11 ett. 

Wtll, th1t oaeee f1ret. 

Well, tbh ehouldn 't take Yei'J lons. 
would take a rn lloure, 1e all . 

Do 70u want Oene to help :rout He called up laet 
n1ght. 

He 1e oo•1118 1n at ten o 1olook thle 110m1ng. 

.Ul rlrt, oo•e Oil, fellove, Wen do JOil Wilt to ..... 
8uppoe1JIC we ba'f'l eOMthlnS for :roa thle afternooa. 
What tlM would be oon•en1entt 

Wtll, I oan eee JO'II 1-e41atel7 after l'lllloh. 

lluppoe1JIC JO'II '" ue laMdUtelJ after l'IIIIOh on 
thle all4 than about an !lour later or balf an 
bolll' later on tbe otbe r. 

Han JO'II (hll1Yan) 1'1&4 V11U1e'e etaff of 
, .. terd&Jt 

I heard 1t laet n1Sht. 

D1d JO'IIt B1e qaeet10DI aa4 &111 .. 1'1, toot Vbat 
I .. ti')'111C t;o 40 1e an.,.l' h11 q111eUOD OD the 
1Dld thlnl• If JO'II &1'1 arn'IUI4, OOM 111 a~ two 
o 'olooli:. all4 Uet•· !bee lloJI oan do tt. !M1 
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Vh1tei 

K.M.Jr: 

5ull1YaD! 
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He had a etateaent in the paper laet n1sbt about 
tax .. trebling. Do JOU WMt aa to run that 4ovnt 

It aight be a sood thing at the pre•• oonferenoe. 

Vell, if JOU want to tr7 JOur hand at eoaething 
on the taxee -- · 

No, I wae -anlng to get tbe l nf orut1on tor JOU. 
Ie thie a atata•nt that JOU wre coing t o •te 
at J OUr preea oonterenoet 

S.M.Jr: !oaorrow .,mine. 

8ulUnn: All rlgM, I wlll 

K.K.Jr: But I aaan tbla 1e on the poe1tln aide. 

(Mr. role7 entered the oonfereooa.) 

llhlte: 'l'hat aort of thlnc, rlght 1n the 'l'reaaul'f, I 
think you oan approprlatelJ and efteot1YalJ, 
if it ie a definite alaetateaent, diapoee of 
at a pre•• oonferenoe. 

Oeaton: 'l'be aan under 15,000. 
White: Did 1t inore .. a three uau whUa JOU (1Nll1Yan) 

were baret (I.ughter) 

Oeaton: Well, it daoreaeed t o the aan under 15,000. 

!!ul.Unn: No , it bean 1t. 

H.M,Jr: You 4o the tax tblng. 

9ull1Yan: I will get at it. 

H.M.Jr : I don't think we baYe sot ae cood an anawr, 
but on th18 gold t hing and" thie unatable dllllar 
and oban&ing tha prloa of sold, we oan Juat SO 
to town on that one. 

Sullhan: Vall, I wll l set the 1nfo~uon. I .son 't think 
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Jr: 

1nn: 

Jr: 

.1'f8D! 

Jr: 

Jr: 
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it il 1aportant beoauee 1 think the fellow 00 
tile etreet tll1nke the taxee ougllt to be higher. 

In ree41 ng tile th1nf• 1 bed thie reaot1oo. I 
would like to eay, Vell, Mr. Villkie, how would 
you 810 about balanoing tile budget' llllat would 
you do on tax•• ' " 

I will get tile --

See, vllat would you do on itt 

I will get tile facta tor you • 

I u going to aek hia tile queeUon, 1t be !lad 
been an eleote4 repreaentat1Ye or tile people 
in I J} aDd I J4, vbat WOUld be lla'll dOni aboUt 
tbe prl.oe or 81014 an4 put eoaebody up 1n the 
library to eee 1t be bee eYer eald anything 
on gold or Vl'1tten anything on gold. 

Okay. 

Someplaoe eomevllere they must have the wr1t1nge 
ot Ilia, you eee. 

:e: They may beYe. He baa ea14 Yery little in public . 

. Jr: Well, uybe up tn DeoooraUo beadqu.rter• they 
h&Ye kept a record on Ilia. But th1e ie Juet pie 
tor ue bere. Wbl\t I &10 saying h --

;e: Does be eay anything about dl'ler' 

.Jr: No. What I v&nt to eay 1e th1e: 1 Tilia ie, 
ot oouree, what Wall Street vante,• and eo f orth 
and eo on, and I wnt to eay tll1e, •once a Vall 
Street laWTer, alwaJe a Vall Street llwrer.• 
VIla t do JOU think' 

te: He thou&ht rou laWT•r• would obJect. 

ty: It 1a perfectly all rigllt. 
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Sull1'ftJ\ I I feel Ju•t the ea• WJ about tbat Vall ltNet 
branoll of tba bar. 

H.II.Jr: 

B.II.Jr : 

But to uee 1t, "Th1• 1a what the aone7 obaD .. re 
wa~~t, the IIJ)eoulatore nnt. Mov, ICr. Vl.lllt1e, 
I euppo ee, lle1Dg a la¥Jer aD4 oo111111 ti'Oa Wall 
StNet - once a wall Street la¥Jer, alV&Ja a 
'lfall Street laVJU. 1 ~7 ea7 tbat nO'bo47 baa 
called b1a that 7et. It JOU oaD &1Ye ae •oaeth111& 
dirthr t o oall 111• - ( Lau&llUr) . I told t il• 
vban 1iba7 - in baN, DO'bo47 Ill• oou aro\1114 
and aalte4 ae 1t I vauld 1tq 1t ba n• aleoted, 
eo aJ ollanoa• are oYer'board. 

JollnDJ vbot Joi:IDDJ Oat Your Owlt 

SUllivan: JollnDJ vlll haYe 1111 gllll , don 1t .orr,. ( Laupter) 

'illite: 

'ih1 te : 

ro1t7: 

'illite: 

Whlte: 

Wbetbar 1.t 1e a g\111 or a llooael'IJII, JOU don't 
lcnov 711i . 

No one bal co .. arolllld and aalted ae wbetller I 
would ata7, bllt tbe7 are do in& u 1n town. Tbat 
11 tile au&iDg tbillg. 

I baYe a little SD•e1P about Lev11. I don't mov 
bov good a, aource 11, bllt I tb1nk it 1a pr etty 
BOOd an4 1\ MJ be obYioua vbat I aa IOiDI to 
1a7, but •7 1Dto raat1on 11 tbat ba 11 not IOiDI 
to ooae out tor Vl.lllt1a. Be •1 not ooae out tor 
RooaeYel t, but ba v1ll not oou out t or ll1lllt1e. 

Well, Milte Pl]'DD tallte4 VS.tll Bert llbaeler Je•terd&J 
aftemoon aD4 Vbeeler •a14 tbat ba vaa ooaiDI out 
t or WUlltie, that ba bad Juet tallte4 vltb Levle 
aD4 I tll1Dit Vl»eler 11 llelpiDI b.1a vltb 1111 •peecb. 

lieU, I tb.1Dit aJ 1Dtora&Uon oaae troa alaoat a1 
BOo4 a plaoe, 1f not baUer, but I sot 11i •oond-
band. 

Well, one of JOU are r1sllt. 

llo, tbaJ"e aN tbJ'ee po .. 1b U1Ue•• W1lllt1e, 
RooeeYelt, or Juat reaain on the tenoe. 
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!!ullifan: 
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H.M.Jr: 
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!lull1van: 

H.M.Jr : 

Foley: 

llbit e: 
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I llflde a bet w1 th a fellow 7UUI'da7 wbo 1eeaed 
to be on the 1ne14e and he told M he n1 worrhd. 
He had been eure that Levie wee oo•1na out tor 
Wllllth, but he wae atraid now that be nen't. 
Ino1dentall7 - -

Atrald now that he wa1n'tt 

Yea. 

He 1e a ftooee-.elt aan or a Willltie .an' 
He il a Wllllie fellow. He wanted to bet .. that 
111llk1e would o~ eYer, Rew lngl&D4 etate. He 
wee Jlllt talk~ and I ea1d, 1 lleU, 70u don't 
th1Dk that 1e a fair, eYen aone7 batt• end lie 
ee1d, •well, I do except tor the deal 1n 
Ka1eaohueette. 1 I aaid, 1 Whet 1e that'" He 
1a1d, 1 Vell, of oouree, 1 he ea1d, •we are Yer)' 
enx1oue not to defeat Waleh. He 11 the t1ne1t 
Republ1can we haYe 1n the Senate end 1n our effort 
to eaYe W&llh we .. ,. lo1e the State tor W1lllt1e, 1 

but he ea7e1 •outside of tbn, 1t 1e a good bet, ii" 
and I eaid, •well, ie 1t worth t5.00 that Rooee
velt will not oarr7 &n7 Hew Enfland lt&te except 
Male&Chllllttet• And be 1a71, Make 1t 150.00. • 
And we ebook hande and then I uked h1a about 
Lewle and he eaid he WI Ye'r)' av.oh d1eturbed 
tbct d&J. 

That --

Kean1ng 7eeterda7. 

That Levie WOilld not oo•e out tor lllllltle' 

That h r1ght. 

Peraonal17, I hope be dol8 ooM out tor W11llt1e. 

Well, we will lose a little. 

In other worde, let'e put 1t th11 way: He will 
be able to do nob 110re good tor ftooeenlt by 
co•1na out tor b1a tb&9 be would do hera b7 
coaina out aga1net hl•, but be would --
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111\lte: 

Foley: 

Vhlt e: 

Oseton : 
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Your atatement aound8 11ke, 1 I t you vant to bet 
on Roosevelt up t here, 9 to 5, and 1t you vent to 
bet on W1llk1e, 1t 18 7 t o 5.• It mAkes Juet a8 
muoh eenee. 

No, 1t makea more aenee. H1e power 18 stronger 
oom1ng out tor Roosevelt than 1t 1e aga1net h1m. 

There 18 a certain lett w1ng element 1n the 

125 

OIO, moetly Coamun1ete, way over on the lett , 
that he oontrola and it he oomee ou t tor Roosevelt, 
thAt crowd vill follow him. Nov , 1t he oomee ou t 
tor Wi llkie, there ie eo•e ot that crowd t hat 
wlll et111 at1ck with Rooeevelt. They won't go 
all t he way over with Lew1e. He will do lese 
harm to our cauae than he will to the other cause. 

ThAt 1e right . There are s lot o t people .Co will 
be contused it he comee out tor V1llk1e. We are 
speaking ot !lllrginal 80Vements, not any l a rge bulk 
ot the workers. 

Msybe he will make them vote tor Roosevelt by 
oom1ng out tor Will kie. 

Sull1v~~n: It would nave put the damper on Republican oontr1-
but1one 1t he hsd oome out t or W1llk1e a oouple of 

Poley: 

H.M.Jr: 

weeks ago. 

The statement I don' t underetand ie the statement 
that there 1& a deal tor Walen up in K3aeachueette. _ 
I Juet eee that Willk1e orowd loeing the Maeeachueette 
elector al vote by Just eey1ng \Ielah. 

Attar thie meeting, would you etay beh1nd a 
m1nute , Ed' 
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T REASURY DEPARTMENT 
UNITED STATI:S SECRET S£RVICE 

NEW YORK, N. Y. 

UQoorobl.t BtiUY IIGr-t.bau, :rr., 
,_ Store~r or ~!Ia -rr...,...,, 
•.UD"OD• D. C. 

Dear Socrt\o.J'1 Kor.,...\bm: 

Ootobtr :u, 1940. 

l'llart 1t d\aolla4 ">~bit lo\\er \bt eopy or ra41o tall 4o
l1ftr t 4 l .U\ Dish\ by Doro\hy 'l'h .. piOD e ta!> WI lt....-.4 \bit af\.,_ 
oooD 1D a coor4anoo wt \b \tl t\Jlle4 41reoUca or Chiot 'ftloOD. 

Th11 to beiAS rotorro4 to fOJ. 41rocUy •• roquoo~o4 by atr
•11 ODd tpeDiol 4ol1Wl"f ..U. 

1JII :RJL 
IDol ow~. 
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........• 
: A:l h~re on the air a,f'J'ltn tcnif'b,t , to.-.,.,.\, wltb the ?Oleo ot nt'l.I!O~, 

tc •Jo.~•fl tod<'Mt who are interested 1n raeh, aod wbG 1\t• (tolnr to ~ up thtUr 

·t.nir., 11\ tbh etoction, and not CO W ot their mlndt btfortt t hey vote. 

711A eMpt\t.c:n of our Rnpnbl lean frt.~nda hea 'been, U eeem.s, cAret'ull.y d&o 

Jlr;Peo\ •o ro'o the l.mertca."' '~"~ OO!Jle of their 'fllh . Tl' .. 1t '"e•e t o be the wey they 

U;.tr.~ ,b.n·r wlll t~l&e t th"''tr cnn.:li'iato. I t.o.tn.JC t.nelr cM41dAU h" tret\t deal 

beHf!r t r.'ln .1lut: do. I thlnk that te it wert!'!- of a .oro ho:oeat , decent, rea10~ 

.~,. Cil:"'&i~· The renl atoey of •.heir esn'ld:'h'• ea3. &ic;n h , tb.)t Abcut a 

"~th ar.,o t4«:r doe\4...t be • '• not 'P'\lint; t.n thf' ordera 10 a lot of h~ preasure 

t.nt "'tr!ect.M tho t.cbtque of •&olll.nif :.be ~lc..lD t'O!)le M,/tb1.!1,; on the 

Jll.cl.Ytl• 1~ &Ttl tho bo7a Who h$\'e trt~ to l!OTIUA11f' Ut ttat WO all hATe hall toe---

h , or rvorrh0!\
1 

or tMt if •o don't drink ore.neo .tuteo with ,,nry 10ea.l cmr bonea 

dtl, · UtllUc:c, 'thoro t a ""de!tnite t t"Chtl l quo tn the tuh'orthl~ profeso!on 

le'.oiiT. 111 nreor Cor," .. Tl'.e iden h rtrst t o oro.~te tho roar, nnd thf'n offer 

hv.J,.~ MtUote. f(IU 'o:n.ow thie teeholque, 'bee,uae yoU hrwo boon conat nntlY 

·o~toi to tt . :>l~f'lrl arf'll luridin& all &ro•md '~a ; •e bJ\1'0 11:\DiiNtf ln our hair, our 

o"'1&.. AT"~ ~ledt:~ •, our .to:aacha &re pU:rlo.r 11: acH, bu\ c..'seer \l~' 1'e will ao.ve 

,.e... ?q O'tr Pru.dl 

?nun. onr the bra:1i h C3)1ed, in t ho e4n.rUstcc 'f0Ca1111&r7, •Pro&ot.~ 

• :ro!-.a.-t•. It h \one ty ~ild ul)" . 1be se:ner$1 t.boor:; 1n \ho tr~tJe h t.!'.At if 

t.bh .. h thAt wherovtr you co, or wlutevf'r you raad, you auat be rmt.n4ed of thh 

t-ro1uct , In~! bo ' 'tlU\1Al1oi thAt ;rour ve ry 11fo dnrK.Ih uron ,.our ~l.Y~ tt . Uwft.Va 

tH , c~~tr.n 11 MColflr.nnlod b::f alolf':MG, and the thoot;V h th.at l f you r epeat a 

tb.lnt, Ct'tM 6MU,¢l, 1n enou~ rUffercnt w~s, ~1ttentl7 Md .lJU,1Jtontly, 6ve ry

bo4: •Ul l:elle"" it. 

u~.4tt all of tho ft't:lt.mt praetlcioners or t.bh oro artt G#W ent::3 fe! ta thio 

Ca:::"'lo\l'%1 for tbe :t~Jbl tear. c"J,Adlhte .. On• of ~t" ':.31\ r.:cu .. !Ul or t tt .. ~ h r.o• 

• c ~'!ll'\h ~or U~to : tnlt.-1 Stn.!f's 'S«ul,tcr fer tt.e St!\U of :· .. Yo ric.. : re~er to 

!.!r. Zr .o'"e! .rton o" ~"'tt..-:, !;):-ton, :urwtUo o::~ Cal-om , ainrtla .. tt• t:r .. ~s...-t.o::~ 

Regraded Uclassified



! tc't•C tbat oveeyt '-\lf'l& 111 thh world hat b een rut oYer by 
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a tYortl tlr~ , lncludlft& 

:e-.;.t ;~rlt! • Ht> wrote a book a ff'ltl y enrs aco cl\llo4 lllbo k"ln 'obo:V Znow,• , to 

. "'0• ~' Jet'lO uaiMl the aethodl of an a:1YcrUt1Ac oxecuthe. H" calloi the tecbo-

• -a of :e-n - ! M quotlnt;; •..,utti!'.g 70Urt~.l # 1D ttOJ with )'OUr n·oepoc:t . • ::r. 

;u-to~ ""'' q,.ot u Woot or us~;» tb.r:U&U t.b~ worli •e~tt"\lly 4hHe4 AJ;ni:at ourschf>~. 

ni.,t o;r.hct b,.r •• aro 'Mklng the rlebt lnvost=onh ••• tDatlnctl'fob w W"\lt fo r 

"·of'"". Hr. vole~, l'ln o t M t thoJ.l nutbor1tat.holY 1 1 h&Yf'l t.ho t l"Uth' . 7b1• way 

U• J )',011· 1noao ot.4 talvation . Unquote. Ho thoucbt Jolllt t!Old '!'ruth by t.hh method. 

~tt ·l~oru 1GUI n dltfnronca, Ur. Barton. Jetuu wao JUU 1.ntorotto4 1n rroflh~ ho 

--1s lctorntod ln thCI •oul Of hUI'!Mi~, ond tho thlnao ho boJ lOV04 ln CO !It him hia 

U!'· -- rerb.:lfl t buC'\Uao h·~ on\4 •LtO" not up for 7ouraolv01 trouuro on ~th . 11 

t:t. Bn-rt ,n 1 a toch.\'\lttJ.•~, be:sHea creatlnr: teGr, tl•..ac• the !tla1 tnto woart-

e.ut l\ mort' Vt"l8bt ot ror.otltlon. l! ;""0\l wa."lt t.o U 4" a. perfect o~le ot tbe 

... -·:1ntle:: o! !hh teehnl~tu.a , ... the .!lcl.d 'lf "))lltl c t , la\ ut tako th• dictAtors. 

T~~:hLv .,..thod.t 1n. "!!eln lt.'\Dpt'" . To t 3ke an omr.:~plo o~ ~ho cf'foethemon of tho 

.-:)!l.at'l.•tt\; t (')!' o ~t od. r.l.0&'\."1 , b ~.-sod on fe.'\r u.nd .1\n antldo t o , t.btro wa• th-.t beat of 

..ut lllo1 Of'l~m~nh "'nlo Co:arunlata arc Cot~t1ntt ~v Uolf Bltlor Md Salctyl " Th1a 

~u ! lrtt eol:1 to tho Ga!'I:II.L~ pcoplo, t hon to the Brlthh Md. tho Fronch, "lftd 11hen 

! t tm' !\tlf'lll C'd lh wrpo an, th<t Gorman tl'...to&lun Po.ct wua .tgnoli and tho now rorld 

.~osr, rrq t'rlcn.Js, t hh 1s 611 very A!Utlne; 4tl,, 1ntoreeUn~. It 1 1 go-.od for 

f !l.r.,; ro ti\Ch Md tt l I ;,coi !or a ell ltt.; :ilct"\tort1 bu.\ U 1t .DQl the tr'\Y to eleet 

• : r .. :HJ:.t, t ~. h ('t , lt' t.1h 'beec:ea. t~e !:tu t.G,.7 of ._oUUcAl e-.t\.2''\11:1, wo von't 

--o..:; .. ,ottlr.~ ?r,.atdenh tn t~h cow:!.r.v, for tho oloctioo of A Prnid.c.nt , - a:t 

, ...... u.,!l t.~t "'e.M• ntL.vthl~t· 10ro ~"W'I hollo~ f orW.lt;o -- doren4• oa the t~eorle of 

"\h U'Jntrt botnc "'.'blo t o make 3 r eaeorua.bl o chctco, on the b"th or oonaHarocl 

e·bion, a.no! ! n 'lic•,y of f''\Cto. • o h l\7 ,.. got to ~ at t~1010 t'M rs that nro ;treomt

"'• :!11 hok n t t.h•' Mtt tgdo• an~ a.s k ounclvt'111 cool qvo1t.ion s . B11toro bu_vl n& 1\ 

~rl\.'\d roooiy f'or n d1eoo•o, au hnd 'bettor hAve o11r CL'"IDPtOI!II COIIIJ'lotnntly an.Uyzod to 

ar~ ;:oi:.etbor wn h '\vo ronlly "'"' t t ho d toc.. .... ec. " '\1\ ln thh C't\11'(\AltT\ , wo hnd botter 't:o 

=ore CU'Gful \ h:m 'II'J'\l, bee.....:..) th<>r il Lo :o.o Puro FooJ MJ :JrtlC let ~ c rot oet u:a 

~ro- ! hh rartlc:ulv ~·Jb~ tc·..:l ,...8t~· :~e:Hc1ne. It ' • cort'\lr.l.Y bot.lft o ffer~ fo r 

u a ..,0·t ~!'rald of War'! 

St "'.ox• "" ) 
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(Thoop..,o) 

Je-.tl bolldA.T 1n thh c~en. because 1t haa bof'Tl 1\ loa.c U.ao •bee IOU could pro

!l:ltl • l~U•to pro&lct thit • q . 'foo &w1J'" pM·pte 41t4 ot the neodtoa to the 

~u 4a71, arli there cr .. up eo=aethi:lc Cslled 't:uatn .. , etblc1, wtt.lch 4e.u4ed that 

d".b' for tbt pro4u.ct had to ha:Yo toae rolf\tlou to tbe truth. 

l,"'.cl l N7 DOW thAt what thh C~&l.p Dltd.t h a CoDIIJall"JI Reti!I&J"d:a 

,..trt'G to alC' to \bt PubUer Wlea ~d CODtleiMft, 70\l ba•e' t pt t.htteo dhCI&.ea 

_r.l -rou Vftl1 t beinG ottorod • cure. You are •vcl7 belDc otterod. ~ eompletelJ' 

•m'\ft'\l)'to4 brM4• Wb&t thta CIIJDp~ Deod.t h a too4 ch•ht t.o tell tho ttublte 

11hat' o ln tha 'bottle. l.n4 thAt h 1rh.'\t I, •• n 4hintclro•to4 1'0101\r&er, propo1o 

to d,o tbh avGntns. 

ror, 01 to tha technique ot ore'\t1ng l'CI\r. 'l'ht Ft...r Cop,. Did. 700 e• er 

rt~Hat b.-fo ro rhat a tgcrlMt eoeditiou )'tU aro tnt I 1 ht.mod to Clare Bootm the 

ether nlo':bt d.etcrlbi.DC !It .,..,to• s. w. .. :Boothe h tho lo~l b7 rhber l.D thlt ~ 

~ ~.t..:z . Sho ll tho IJ'Ift~ l't-M:ler ot the GreAt Cru.l'\41• 5bt haa tom hel"'elt looM 

!ra U..e St.orlc: Club to aonc hcr. ~t.r7 tr. thh ~erlou• heor. Sbe ht.a 8'1'etyi.blnc 

f!Yf'r-tblnc to t)'Ull l:J the or-d..er.. the Power• noclf'l t"tt/:~ that. J'OU eeo on t.bo aa,p

rtr.u: tbe roeo•cm4.·\tlon• ot Ld.Y 'lhosh ,..xu! Zt~l ltontc;oDOr')'-'banp, who •11hetber 

!rn: btr lovoly '\J)(\rtl"f'ftt. 1c tbo ~c~Rih or fro• tho uqu.htto little ;t'I\Cht \b~\ 

'1:' 11 tho (ltt or Lord POI\vlth, o:r fro= bar r orfoctl.7 nppo1nt.o4 c.ountey 01~.1-te, 4cco~ 

Clare 1• tho Snob 

Col;- tn thh etm1')nlr;n. !Nt sho h nJ.ao Tonr Cow. Thq u•w\11¥ tP to~ther, 111 

tr1etl4t. Sr.o'bbol')' h tho result ot tcw:kg tha~ one a.v not be with t.bo ""oott 

N'Ol'l~." 1\'ll , Cl"\ro, tho other ni;;Ot, tl'lod to tcMo mo to 4e'\th. Sho 4oteribed 

~· tr••~ aln•J.tGly. You ]:Oor c:~tu.re, the .... 14, 101.1 nre a •lett. of l.buntlne 

~tat rh.. Tou 1ulter t'n)s o-:sottoD.al U1D1" called •.-w::uto ftMt • You baYe an 

•M:~tf'C;T IUW"oth·• b4 alDc:e Cl.Are k:zlo-.1 tb&t !l.-r ol4 t1'1e4 lcc't colAc to tflle 

too! oH =-e Wlll4d.t '• cure.~. !!he 1s ~~tuatl,~ prrr""roS to rut. b,.r out of ber 

~hu7 1t.tltk17, to &.1\Ye bor f'loo!ll tht- ~llbou..so. 

lbanlca, Cl'\ ro. b-.1t _.. pu11 o h nore.:sl ~blood pro,.uro 120, and \horc ls 1 

r.onnnc "Yronc t-lth ~ f'YOtlt;b t , either. 1 hi\YO -.t. 7ou 'bt'tore, tlnro, lri •arlous 

C!Oit\1')(•• M4 under Yt\rt.ou1 h.nta. I me t your t YrO ln London, ln tho CUvedCl\ t~et. , 

Md tn Porlt 111\] on 1 • 

'nao l'\•t. tlJte t '"' :;o•t wsa 1n tho tmMtMnt ot tbo }(att. Prllle l!lnhter ot 

Frv.c~. t M • f\ a et. t ho hdloa ot C3-tb eoc:loQ' who n•o natloa.1 ln their time of 

t-r1rh, A•cl t h""•e Vlaltot' the 1'1.1\t.lo:tl tb.Cf hA•o t '\•t!d• Tou htl:• o hod a &r~t ~netfi;:,; 

!.n t~h ~·.:mt~.:r. : the t\u:ldlon o! c:"'.kS.Dt; tTc:n cle.'\t(!r vbuo the rMl h.ue• of 1t. 

lb. TO'a ,..,~ 'O'r('aer.eo ~ontrlb-..1t-ea to thf' c:lN"lhlnc of tho hw~. 

~t ftO'! le\t'a «:ot 0 - ."!~ c. .. con .. ~•' roe o."':"'Cb• Let11 t..lte a look at 

t '".ru '1'"lrtwa rollf"C tho ;!\a.(" .. ••• wo h"\'ffl GOt • ~c:pt.o1u of aountl.nc 4Jeeo.t.orl!o1p. 

(·~· _, 
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t v~"~Dt ou t or th• R.pu'bltcaD camp M4 1n.to the Boote<re\t fold oa tho nd..,.iee 

tf tht , f'C"'li f'l t t lleNbltcnD, rxcept Lt.nc.ol.D, ~ eftr 1ho4 b. tbh eoun.t,.. 

01 Ut~'Wler 'l•Ut oa. !b..Uton ~· tht 14ol ot t be l e. Torlr: elu\11, t.b• ttol of 

f,. Tort I'Ocltt:f, A wa.r b M"O, a 'br-Ult-=t ta,...,, M4 ~. cr•ttat Secrftt'U'7 of tht 

:-r~.:f"", UDt.U , Ln lcPJ.bliean IIT•t, &ruirtY Xellon ~ NAD«lff-.'Opt I ·~t ro--

"'rk, pu catb t U C/\117, tl.nee th11 h ~l'lfl U.fo!W\l hlk t.on1~t , t hl\t t.hero WM a 41t~ 

te:rmce be·b~GD HIU"t lton nn4 Jlellcm, R.omU ton tou..a.4 Mt CO\UltJ7 banlc:rupt l.D ab~ 

r.rot ,'Orld, ro.n4 l ett it GOlYont in " b.Mlm.lpt world: Mel loa found bh country aolvmt, 

'llt.d. Mlpn4 to bankNpt tba re.t ot t he worl4. ~"' • Mother eto,., and not port or 

qr t~lk h~ro tonl (;ht. But. &emeboctr oua:ht t o 'bri~ up the HIMJ"lcabh oontr1bution1 

to -orl d 1n.tol voncy M4 ~rld ebnos of tbt f1Dnnclftl Md trMe ~Uciet ot tbe three 

3t•mbl1C~ 44»1nhtrt\tiou th"\t prf:'Ceded Mr, RootC!"t'oU, hllton • a• tLOt. thAt k:ln4 

of a I·'Wbllc"l.ft . ':"bt r:\dte.'\le h..'\ted bla b~A\180 bo took onr t bo worc.bleu dobh of 

U;t •"''' " and p314 tb• ~ h!m4rt4 ccmh oa tht 4olla.r. BWltoD 1t trtccda, of eourtt 

,. IU'O'JD4 b\o' l.a..c -orthlc .. p<Lp,er fl'Oa c.arp4mteu ""'' Ptd.lMt u.4 _. hh O)YO aode 

U.t ft rtt croat t))OCU}&th o forttmet 1D berS.cat 8-wUtoa Wtlmtt lnterpete4 1D 

~·tt:cr.:-. M.do tortunet or .aot - be 1Mt onlT bta r es\ed. ln .n.,.lA& !ooricA't cr.Ut, 

111 .s:m!.l,d h ·•.,.o • '\4t'l o.n imlonte fortuno on bh own .lntld.o li:noYloliC:o - throUCa~ oUt• 

t~eorlt, o r c:oureo - but h t• d idn't oa.ko ~tbinJ; .'\t Nl 1 '\t whleh f!Oint hh wpp... 

orta.r t b~ .. :n to tblnlc ho might bo a. df\n6:erout mM nn4 tll&btl)' )U'ttor1cal. llov, 

tbh 8•;1"1Uton, oho , .. , , ,. vo~· e;r Mt l!t'\01 1\ YC" r"J «z'OI't Md 1ocorrurttblc eoneorVnt1Ye, 

1Ad ono of the f1nnat f011t l cnl oWs of hh own or 1\10' cl.t'l"~. , ,., tho Chiaf 1\dYiaer 

of 11\abt.nct on . Rf' nrob!'l.bly l:TOto, nn t h o crrtnlnl7 odlt .. 4, t ho f-w~oue F!'\J'ertell 

~.irttl, t"bi ch h .. n •t , ot o'\ t!'O rd. 1Zl lt ~t:ut a lb l r4 ':en, 'but f\ lot 1D tt n&o.lntt 

the tort of Cll.ftrA i.gn our AeP-Jb1te "tll f't"h l'lb N'n a-..bns L.a. 1\ t !M of cr!dtJ lett M 

ia'lort 1 .-fflct to the berican pfle;)lr !!'!'..i:.s. to c'l.~e 1\ft '\lbtnJ .-:nt~O!l ltt a tla.e 

ot ~t.- hltf"rnl\tton~ crhh. ae G-U 1 t • .,t Odt' ::&.~ ·J ~ o.,t c! .o .. "'·o· ,.. -~cauM 

1t 1'0\lld. aabtUtu t n 8J'3lerlfl!!'lco to:- l!.IO'tpec .. l"" ·(.~ :t:"•4 em.;~. t, .. '""" !..c.,;J .v:.t u t; ntloat 

t~fl ~N! tr t ottlec! nt~in of' tho "14 •.:n!u•·r•Ho., .. tH.'l, •l"-... y ..... v...: 1 !'~·l t4oto10rb 

b. tb, ttw~nty .. 0~ond P'\Pt't' of' lil'lho::, t .... •o..-tJ.l.J~, 1 .t, •."\ ' t: \.::.J ... 1 .. •~<• · :.U l r 9dho 

on thn Conttt cu t 1~n "lll4 onu o f -;.n~ g-.•t.o ., n~ (.(); l~J· t".l" rl ~~h •.: : U o;t,i..i~~'~" ~ the 

-oru , Both lln:..!.U~n nn4 •rr11~u. • .~,tu·\ u,·q .. r-:cv .... '), • .• to:l)' r,'pJ'I ~ ..... 1., •.; f cd'!'tce fo r 

the Pr41 1dmt t!b~< h uwJ.4 !2.£!..1 ~&. to..&·~ to•'~ ~.ur ,~YIJ , ..• .;.."""'' tc. c..'l ~ ·-..o J"1J , Lt ln tho 

lli 4oi.lo of lVI '\C'Uh tatem'\tio:aru. atom . l'hh h M I'IX1t.MI1 o f whtl poUtteu. 'Ih~ 

rcl"'.oo for Cb.""ftnc the Prct l!\ent aov •CNld bo i f' we ihoul4 detlre to upttt l'Jld 

r.tu.._""P U:e UhU ftC forel;;l ooltcy, Sow, wb"ttcT~·r Pr. 1'llltd t "'"" be a."C"ic~ oz t he 

aa~u~ t'hUora out of t he pres of !: h con-- ..,.H ltlc ~i• hera, uz-, VU lk1o, up tO a 

tn "Mt ""'CC, h !I t.oU bftu"Serabte PtOJ'le coftflde."'tl'\117 \!l!'l t. be h-d t.IO quvr el •1~ 
tlt iTec11mt't !or,.~ roll()• "'\ -11 . :he , chine roUU<'l~• ~ W'\rt"t· to (:C-t V"Otec, 

(l:c!!i:) 
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: \.'r·l'lt o~t of th• Aep.abltcan C.lL..~ M4 tnto t hf! Rootc• olt told on tho tuh1.ee 

or . ,,.,,.. 'c. · 111 t !htrubltc.,.~, except Ltncoln., -to f!'"Yt"r 11~4 111 thh count no. Rh tto:)O 

• U t ~tr l'ilton. R'\oUton YI\S t he Uol of t he ita. for'( dub•, t he Pol of 

'"Y y .. ~ 'OCtet• .. , 1\ ~ t\tro, 4 br Ull&"lt }"!.t~Ycr, 1'\D~ Cho c:r•teat Sec:ret'U7 of the 

.. , un• tl , lft Rtp.1bUe,n qea, t.n.Sro • L4J.l0!1 bf"C~ f'WlDO~up. 1 e'tf;bt ro-

, ,~, r"r t'lthetle•\111 , eince this h -r.n l.Dfoi"DD'\l tl\l't lonl~t, tMt there •n• a dit& 

,.._n•nre bl'l t..,,.on 'l~tlton '1:\d Kelloo. H~Uton fou.n4 hh country backnl~t tn tlb:.n)r.. 

rl"'t ''Otl', 'VI4 l~ft 1t ::olvont i n "- bMlrrupt world: t:enon found bh count.rv 110lvent, 

;r.1 ht'l J!fl'i to bMkrullt tha r ett ot th e world . 'Fhnt'• nnothor •tory. Md not J)art of 

=:· t"l lc ht'tt'l ton1(,;ht . l!ut G0:3ebo¢v OU8ht to brl~ "" tho r6~kt\blo oontributiOI'Io 

t? ~rl t 1noolvt~ney N'.d eor1d chT".Oa of the flnMclN Mil trn.d.a poUct ca of tho three 

:' t~:bllt''l."' 4:\etf.nhtr-'\tlons th'\t 'Pt'('l(!od.M "<r . Rooef'"f'olt. RM1ltoc • llt not th:\t kind 

of 3 P•TI'J'b11c-..r.. !he r~c:'\l.t h"tte.i hi!l b.:AUAU! be took oYe r tho wrthleso debts of 

:'"'C .. .re~~ llu:/!AC: vorthloot P'\per rro~ ct~.rpcahtu ""4 P<.'41M• ona bJ' hta -=o•o Cllrle 

t t< ftrtt ' ' 01\\ a!'«U}athe fort·mes b btrlca. RwUton naa't lnttnatod 1c 

'I t1-r1 b~ .. n to thlnk ha Midtt bo :'l. d'l.Jlgerout mM Md t l16ht.ly l'~ttcrtel\1 . Uo·.,. , 

!t.to tt • tlton, ~\o "·•• I" v\!r:: t r ;ont !!t"\."1., '\ Vt't-J grN•tl Mil tnc:orrurtt'blo conaervnUve, 

r.i orut o' thn ftn,.at rolitlc .. l. o.L.,!t of hh oun or '\tO" dlw, ';7'\1 tho chief 1\dviaer 

:! ~"'!l .• l.r. ·ton. p( t'l r"Ob'\'blv rrote, nn!. be c t"rt .. laly ('1 1thel, t he t-co1ta P"'tf'e'!'IOll 

\ ' lrtu. tt tl"~ h· t::'l 't r ot .., "f'Ord 1n tt ~t.nrt ,. ~lrd. :'t-n, but "' lot tn tt o&eln•t 

t:. ron n' f''\:"1 .. 11'1: our Se""t"UbUe-m !'"r lar:.Gs .. .r,. •'\iel.nt' tc "\ ·-:no of cr~sh, lt'ft AO 

lrtlrlJ. ! oth !1~·.\.t•.)ft nn.! ~; • ._•n ... trtu·• t1,"C" .. r·:,. I.} •.• ,._1J' t',• •• yo r .... ~ tt •.~t c.:'":"lce fo r 

• .• t 7r • tHMt \"+. .-(h. ,,1u1.d tl.t:.!! •ts . ...g•t.!:oto' "ur .1.1U ., ... .,.•""' . tt. c:'i ~ t..,l J"~l!l ts 1D tbe 

::i!itr -,( !'lA '\CUh lnht':'l""!.! io:ll"\l s torn. n.ta h nn "'.diN of whfl ):olltlecr. the~ 

IOQ 'or c -"V'-ctoc t.~~ ?rt"•l'\c-nt ~1:' vould b (' l !" •"' IK10'1l4 dutro to u~ot't to.nd 

.. 1"0 tt.to <'Xh t bc "'orf'le roue-. !,;ow. Yt .. t cT• r ''r • "JUlki o ,..,.. t'c a-~ o~ t !;e 

•.:.!ltr "'1 t~· r- O'.l t o! ,~,. r~e of "tl• c~~·--rl~br .,t.,tuu , itr' • 2Ulk1e, up to a 

'~ '!!'fo~• t.., t t. 1 to1! 1:.r.;.:~r3tle _r...,orh co~l~~..,tt-,1 17 t:.~ t t e h"i no q".lY!'ol ..-ttl:. 

.o r '"!\ • t 1e !or·~ -oliey · ! •:t . :tl"--: ~bir.r r<01 1t1('1-,.el ~o •~t to £;!~ TOt~•• 
t::-.;.] 
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... ~ ... 1111ol .. v • ·fll~tt!l ... ~ :."tl\':.ia• r .·ar c:·"' ptr ,..,.1._.4 .1c. l~~~ or..l• 

It ._, "~ ''"' · " -:-.. : ~ .!.;. '"~lC ~· rl•ct,, ro, s tt • 

~ 1 ._u.~.tr ):r. 1'1 t14tt~ ........ aln.eere ln nt~;~ll.c t.hA\ be h 4 M q\.1\ t tfll -u .. 'l th• 

1,..~d-·Jt'r f reHn p l JlC)', Qt he ,.aa not. ;..£ ,.. ls tinetn , U.M h, Lt tdtc.uo to 

~1 .:• ,,.1• t'1 r~>l; n 1\((1\l tl lUl of t.he haM..a of t.h1.e Ad.mh.ht. r ·•U,II IIl U.l t &r.'l.1t~n t. ..... 

,, . .. tl'.t .. lt'ltl1fl uj,tl, lll th urourhl,r e~:p~rienc el\ - - Md "lUt "'"= \II \lc IYt.nJ.I\ (;[ 

~:. t.• :~ .;.f f t.lra lut. nl;cn!. . J. Tott1 h.•h c r t.tlc ~to lley h tho r~">d 

c. •• t·~ ., 1.::; ~·.rl S .)..t.r. Aar tcA. Cr . 'IUld•'• 't-1•l,.ht. h1• probabl7 "1.•hfd. 

.r;; ••r ' t. l.-tlt ••\• 1L, oa~~ t.h<" A.rfmL i n~ r' -rtm'\))Cr c1t t etlf''Mtnt.a t'.orto 1n 

-.. : ·'" rt. r t t.tr .. • u It~ frholYwal;: r<'~'rn t h l\t \\ OJ~• -,;ot recn~t.:EnJ 

• .t .! ~r. 1'1 

liP ....... ,,. G.!l.. tl\r ... ;.. "' ti.~ ?r•tt\ t.':. ' r , L.rt trt 1 ~r.aa tt '"~" CrJ~t.": 

:- u .. :•7 nt ! u .• JH-c-.u:t-.. t:,,. !., t~ ! ;:-..._ .. N.:. ..::""~1 lc tt:• ~l.t <l : 1el'l':-s l• 

,.__.. H l'"W'T,1 ,..,~l"l tt.l" ,-,IX! Ur.,c; o! :'.:~nc-b~. a.;!.,,r.. : 1 .. '"" I ~ 97"~1' ":'!. l't:i .. 
•~r .. to th~t th1nlt• 1'\ror.::""t.t• a :-c R o::t"IU"--* f r .. od-:..rU • r t l\b-'lr "r.J r. t ?! 

I j "•a')': ftM 1! --o>f> tr'IV~ ~U'l nd:J~r. .StT~\li.;Jl' tt.'\\ '-L.r ... r \.;"'t lf~ 1!.Cll\t.,r• 
·r. ""'l1 -l'~' ~ht - l'lr M-~· arw ~ bad better t•l'.r.Jl"r~ •• ,.~ ~1'11""' - lth tht':o 

· tt l', l"· .::If• erru• 1.1'".1~ \ m..:ra.:,v t.la .. a.,• t.. tt "' : !'1 7"tr "n• .cr·.rn..,d d~ .. .. . ..:. .. ·. 
: r .,.r'\t tllf'l\ : rt-:n•t b .. ltove )(r , 1'Ulk1_, Un n"11 t..ol'tt . I •H.')" t l."'t 1'1\t\~ 

~Ht"' 1.-:.ttt ."l<Oin ' t. U.tn... h. UJMt tl-.a t, gecA'UI 'I' 1( Ll• (l ld hi- --;ull\ Mt. tw ltltl").:lrt

lr. l .. "': ~~ I ' "-' ,h,r ... Jt\!f , I d.:~ ldt. .i!LZ .. 1'1,.1. ru_ t.l.! rhtt , ~tf .,.r t,·Mi:IJ" nll hta 
lp.t'· !Ilea , "'~ ·1 l 4? II ) \ ~..-h. .. ! tll~ ..-ll.l!d .!.o : .. 0.~ 1 ~ knr tbt r~ot• th ~tf' ~' • ut. 

111 ""l..iey ~ r r f'IJ n.:ihl\t.l'H, -i.t.l. tnr. J't.'w Od" l" 1r. t ·.u-.,;to ...... R•c"!"'ClliAUM Md 
",:.J,, Lr~H1r1 "'"' 1\.1• t n l.:r- . irl,!'ca· • • !'~. ~1 tho.- eh.ton •• • !n M • ctr.f.'\ ~,-r> \tt: l

.:· :.• tr.·n h-.- t• ., ry u••J lJ' u~:-L~~.:-1. 

1.;. :rve:t•. t .... r, ~· ~ > x.at.~ =. ex.."C.plt ! ,. .. U o: t. t n t.!p "' '"t~l•r:.t-1 ~r. 
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atet•,tor , or h"'4 \lotn ~bl o to aeJte bi:laclt "\ dld \tOr •1th tho forc:e1 ob1ch bo CIID. 

~:rol , Wfl ebo•tld h•• o h.-,d dtet" tortk.tp bet oro thh ftloc:ttu, not 11\fh:rw .. ..rd. I aut 

r,.Sr.i 10\l Uj t ~'o .. ollnl Mod Sitle:r onlJ' (.OL t b c=.eh ot fllf'thd ~ U'\rr thAt 

there vet(} ao oU.f'r c.nndtdA\ oe . 

t lh0'111 1 Utr to ·~ 1\lrthe.r c.b.,t thC!r ·e h ao u'\log behoon the. ehMte 1n 

tho 10dalnhtr .. uon in ?bSJ I'.nd o.nd f!. chnn«o her o. Coii!Jl"rlnc ttr. WUUd.o to Mr, etm.rel> 

111 h jo.a11t ~otht'lr of th(l copy wr1tor1a brlt;ht Uana. nr, Churchill h tho bo...d ot 

CablM!t Oovnrnlf'IM t . tt tho Briti sh people nro 41uatht1od wltb hla, P~rliMQntr.oan 

r~vo blll tomorrofl o ':Yo 1\ro go1D.S to ht>.vo to koop wh.nt we c-ot for tour :fO!U'I o 11\.-t 

It r 11 rrf'('hol..v tho eort. of peoplo, the nrlou.• I;J'OU.Pt, who :Ud not ~ at. ~ 

drlll f+.o. V '\.'\t u:r. lllkic lD tbh country, *'· CWroh111 ' • IUP'~rt COI'Ma fro; 

t?J.e ~.kt of lfttolll«o:at an4 4eepl,,.. V.triotlc eoaaoM'ft.UYot, plut the 80-ocalled coo;: 

te tblr country - B£11-:r. Willkio' • • 

it.at I b'\YO nnotber • 1'13 of looklnt: At. thh llt'\Uer of dlc~:t~t.onblp. I 11C:e 

to '" .CO h 7olllnc w:>tet "\torl J)tct~tort• I h'\Vt\ a queer Ue'\ t.hl\t. itct'\ton are 

l:om not a'\4o, M 4 t.bn.t :rou r;et diet·:t.ort vhon tho follOlO!t rllo ronll ,:.- l!.S dtetotor

.. ~:tp , '\Ad er n 't l¥ i!..ll!1!..l.! domoerncy t t:et tna ut~pe.r bi\Dd . 

L~t 1 ~ t•\ke !'\ look nt tho SUpcrmc:l in tho Ropubltcnn r V'lkt M4 oeo whether 

t h1 r(l o.re 0.."'1:/ folkt N!IOf\6 t h(IID "'ho aro 'by nn.tW"e ho8t1ln to tho Uen or d1ct.ntorGb1p. 

f all , r,.'\4_~ froa rt,;h t to lett , t-hcro .v o BtJ~t"J' fori nnd JASOt !Uobor , both of 
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O(t,b~~ a~. 1~4~ 

!!l•Ur:·~~"iv·d tr.d•latrl"l hn •. 'nl.,.re ,._,... : ,a Glr4ler "'-n4 lne~at 1'elr. There 

1 .. ,.. 1 ... 1 :l"'.d"~.rrb. S.,:;.c 'lf t!-.uo pooph! trt,.,o pc.~rf'o.l tnt rr.:-•t\ r.rl t''l~-

r r, ' h""' na 1\ ~~~tt"l '"t.taot'\l"V t r :>n the ~ht\. i'"VtrMont , I dt~n' t. .. Ay th#t 
•uw 1' tl' ~l r•ntl cl'!lc.n m•c 1 .. (~vor ., r n.n Ar,orlt''\1'1 4lcttLtl rlhi p , but I 

4., ""-"' t"'"~, ~Q ! ".e r ,._e,..,rd , they nro pn.tty £"1(1d. l"t p1'"\C't1~\nr dlc-t"'t"rship 

•h·!" h ~ tr. "n."r e l\olto6 sphere. :Jhlc:l\ ;,,llr,"' \lv\\ they4~r. 1 t ~ct 

·a"' t .,to tt H et'\' r •l':\p -~,.;.= tho7 s"e 1t rhr"ere. 

rt.or. t~.c.r· ' • 1¥ Dld !r1£:nd Gr:eel"f".l ~vb J Mt"'n, wt: h !'q 1(.'\k\r:tr, 

t" •"tM ure ne"tu dloet.At,nbip. 7o hlo t ..ooald MJ l •c ... o·.t h o c 
' ~\·S •'l'• • to'\n· _,<-1 10-.- 1''"- ';"h:1 R".l.-b, 1 Tf'::f,.,.b• r t"tl"l 7~•1 Oflff'f! d:e 

C': r f'l ( thto , ,1\.A. '\nd tt.,t ~r:c-t~oWd r,._.-l o ""-"d c. ~tt7 nnu•ty 1-r("''Ol "--ll 

A· r\t'"r. t"''"•U Ut'\ , Y~u '1So4 t "~ -,.tk tnto r"'n!f' r ,.nN"fl-c ntt!r nnrt"e. \n 'fhlch 

•·· '\ill r r ,.,~th , ,., t.Y t o ~codes ··l t"' 111 J the ,lO .. ICtrs or the pnlleo 

"' '.,... .. ~. ,.,, ,'10!'1 • 

.. ,. 't- • Mr. J .,, 'Tn"t pr\('O d \f't 'l l "'r o;l'tp' 

LhMnt Thu tlt.ML(:"l~ bdtre('l'l dtct'1 ' r'l l"1Jhtr nr.d dti(.'1"""'«"Y \ J th(' otr u•do 

b( I :"'IJf'n nathl' ean•1r" r~r.d ~on0r,,a \ ty, bt t'T•' n t'nrca nnd fr• ~<t }('1 , ~t t ""t.or> p;r o• 
lYI·"'I.fl-11'1 r.rrl tru th, ll,. t ,..·f>n 1~" '\nd \-(•rror, blt• un oppr <.Ut Qn An1 ll'q_'l')llt:f, 

b t" ''· lnlo r•tr..ro l\n.1 \l'lt"'lUrf\r('c, 'h, t .... "'l'l t~''" " '1n3 J•at tlt"n . If J""l '"'"l.r'l.t t n 
U ,.lr 1tc · •u r flhlp tn thts ele,:tl .. •c Jut ,..,, ruted( r. 1h1ch atdG n ro Po··er, 

R••.,lt•~r.cat , , ... ,.4 . , .., .,n:<~s \ ,.. t:, PreptV-,.~.d,, EDt· lt:rl'lnet M.i Vtl't' r "'·~or. 
ltb\,.1': IIU.t " t t.. frfci , , , •q:a.Ut.y, jQ.;t.\c • r.Mrey , t .\u~r-""• v.i tra tt.. .\.n'! 
t,Jn • -. • I n' "' tr. p?ll\c.r b~.., - h, l'll'1t. -t •b '1 It ttrH.,,l~'ll 1"~"1.~""\•!"."'C 

"'.i r ~ "'h 'O•r.te, Y"'" -!11 onto,.,,.~ ·volt. . it'• "'J'\1~\t ' s f,U•a 
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·-
~.; .. t:.-. •• sol· ~· t.·· t n'- r \.' >Oitu&"'M-1 • t,..tr,f nll ot t:..o 

/tnt on un~nlo,-~on. -:-heir. oat t o\1 ·~ tr " n ••. f , 

,.. ,.,.., r o\ llio"\ .on: .JGI),)\o -ori-ln.- in U h C!'fttAtry ~ tro ,,~ 

~. r.J. . Ml • .•. C. C. C. thor. thc.rc. -<'r<' ln 192'!1, Md '>· •• n aU Ol'>Jr t:.o 

.~ 1."1~ r ' th• r <" la a l.nbor ,.hon o. ·e. Sucond. , on "·' t ._011. tl.n.t tM a 

t,..ht.rnt.lfllt h U!IJ"ble t o n.n tho country. 'J'ho eo~ bG:fa !'ol'\d bettor 

" r r ro t ~"" t h4' ln~v.atrlnlisu ln t hlt caunt.r•t 4on ' t nnivo l.,y open 

t1 tr ·•outhfl nn tho uron.~ occe.s1on , It Jullt h&.•n>ono t h') t -3.urlr\! : tho 

l •Gb 1.'!0 "'1CII'1"0 .... Md. quito for MOt .:r ,1Unl010 t hnn thh CIVN I\l•on 

I .._,_.,o )ll"i \o"\ ' tl\l.ka ""ith on!.! or the l t\.lln • f 1 'l\'~tl ln the :otor 

t ..... ut. r:: "'"'" " l'lO of tho l l)to.d.lrv- :-v!nufn.c\urora 1'.1( n.l lfllhn.. . 'I'h.cy 'totr. 

t"l' t \f, t , .r • .t.oooevc lt's :lef CO::tS" Co'~rll ulon lv-a 't.-en \ ncred.\tl,v 

' fl.ol r~..t" o''lelcnt end tt" ... "'.t .... !let l''\s bern 4ono for det.-ntt~ l~ t.Ma 

:.!."" rt ln • pt, t~-n "l-.N>e ·,o~th:t le r.ou-.tn.· ah.ort. of 1\ lMC\.o, SW"', 

"'" '<'in , ., ":")t o f9 r 1"\ll.kte , \loc~~ tt".At.'a tl:.• •rw tt-'o07 ebrn 

1 u~;o~ or Hr . ~oo:to7elt. . S'llt thto•t o.r ,. Jl21 "Cl nr t o '10U ,.r<:fl.itut. l:r . 

,.,,.r"v \ t ~(Cr• 'If" t nt'·· th l nk thbt. t l'J' M.1l nlat r "t.lOA CMnot r r 1 thr-

~oo"~-.u\ 1 1oy. .. •• ~, ., knon tftttcr . .ri.n1 th••n , .,. r•rto to\fl t.totl. fl t r.o ~fl'lnno 

C 1.l .. fllnn 111 lnofi' l c l ont "''lld nust. hh'IC n chl'llrvn t•hl'l CM ;-tv,. a r dt:!r a 

•"•r•to\:,·. t' l'lt, I l:f'Vtl t~..a .. ttll t.•10 ,l,...b~ra of t. lo• 1of~gco 

C'"'· \ •tl\on . rn~ tho:· s.'1·• n c!:r.1r..1M h r.ll rl •ht. -- th4o:l r.,w•. M 

t~.~ ~H.,n - b'.t. ,.15 tt ht ~'Ot:t$, f"te!"' ""eltltn~ ro ,.c:.• l 't· t'" .. ' ~fc:1.-«> 

~r. t teo l fore ! ~-e tl C;..!!:lt':J:..n or tbo - .. .. •• Co~aluton dvtn 

• r·htor. o"' t.l.~ ~ exuc·.1th4 of t ht' Mt.lon ...... t e\ Nn ;.-;t M f"m 

'"- J • r r-a ,~~.tor, ,~tlcl. h -:+.'\':. at~ ~o of t h" te.utttcr-_n• t r.t nk ou.-ht 

""' 
l r. trHtt uu r t• trort 1t ;OJld t>e \lnCtonstU.~t.loM\ fo r t~<O £"~''u 1'()11.:\0r. 

t \ 't t. f!tl ti , t. J., •nt. u.m:Oft1itltut-1onnl b•1 unr.nl:lOUfl 1'\cc\oton or \h£' 

:J r.·." Cnurt , n.t''1t. l :• t l".t t t ho: ·o··('n\"'lf'nt nr t.h .. ;.._ ,, rSc,.n .. roll P M., no 

rl .. ~ t ., '' l •·'"' " thr t ~· r. 

"'l":. n • _ 1e r:~ 1:. '!!le f'f'~ r H.111t O'.ll' • r '~ ~,.rcC' ,. r ROt. 

r rl or ·:'\\•· •. •ll"' ;.<r . -:tlatc ('f!'v.nll •,. ·~tc: "11r fcrc· ,..::_!!_ 

, . !t. , ..... • · · ! t is a 

• t •• 

::~ . .: 

1~0 
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AnJ t !lor ..: \:s t.~w !P)[ \ \,t boulr.e11 h "'ll 4 0\r."' tn .. 0 

r.\ .. r.t t , So I look up. t te ctnthtlc o, b.cuuo ''0'-l .. .no- • t ,. 1 · t l rl 

o 1t not tnHn.· t te "ll''.t C-n\ ,e4le1r.o U.'\'ll I icno- .. N't'• lr. tt.f'l 

u.\10 M! 1 fb!!. to X¥ aston_ls.h;wnt tt'.At thh eou.Dtr.t '\t t: .. h 

~ ·, ~t ta Oln ; tnr~ tte ~tOat ~~ toli~Oit ~~rlol of lts 

ro .:rh·• in history - ln. hlat oey, 'lhl<i 10'1.11 Hlc!~on ..-r(U' tn M 

... nnlatrusivo fll&ce in tho lle'l:' :orit :w .. )'OU eM f1nd out U.o ,~set t h'\ t 

n r volu. \O ot , rod'.lCtlon h nt. M nl\ t L.o M,.h , th"t H'• t roll of !"-1' 

o ue·1\ci,Uvo ct u .. ento . WllUcv t he bo- unuo Llod 1929. Yoo , tt.' • nn nll 

\l c- l. t ·~~ Vh( t hor i r. tN'Intru.ction or co n odttlu -- nn>\ l'l'e f\ f•'l n t. tho 

~ lnnln • n!' D. )lilrt o..l ot .>r OGo)ority , not fi t tho N'ld of tt: . t hi\•.•·· t o 

\ ··.1 ul.~.:n r• r.LH~- ~:r . t:roeit in the Ti ~••· He 1-0c--1a to tor ·ct ti'.t\t 

o! ~.JOnt o r ~,..nlt.e.t1ell t hnt Ucre '-"ftr'c not nlno r.l \ll~ 

.. -:. lo:"v4 tt."!'l:. 

t"' :~w , t~''' nrt.ton . 'l't~oy •·r.nt. t.O cono tn btlc'•\Uio1 t.llW knoc t hat tl :ct1 

rr. ·oo1. l'.nt', tn1 'f"f'.nt to bo sur " t h•. t. tho" ;~"t tJ)\JIIt, th~·t (rJ!t.lntly er.n 
- or uh~t thol t hl nk 1e th~1r ot.9ro-

,, t i \ I" fi'V J"('" of t nol 1ekln t: . .And l( ' h W ..:21 t,.)'," t r t)o--t'lJ"C" - , t!:IO 

:'t!,, ·r~ -otne~ to be ... ~. o.-s! ron to '"' -o\r; ... t.,. h 

t'<'"C~":. '""· t f •. r . tOOkoVO\t h .. ·le-c.td.; ... , .. ur t•l• --.,,.' th ••o Lt'f! 

,. • ... , . t."'.l1 \ 1 U -3 th• tw ltl. "' • . tt a."':.lGn "':'l" .,ft t~f' ' ";".)! 

CW"~Ckl'ru 0\1\1 vot o fo r toose•:elt. !:tall "'oot.ll• l ll oorr(let . ::·/""~!: 1( ·-e: 

N'n '\l'O'!I.ti"r oua eh ... r • r ['.,. ·mlnrin. r n4 tu ureutn e\t~ Mel tN.lll rl' t.tn· 

llr. r '\ tn t m Sout !. , r r • .! t"M i1l• r.,ct :l"h tn' 1 'IOrt "U ty 1!'1 t h.l.: n:.tloln, 

•w-1 tt.~P- l l •t".eat bl r t !- r r.to. cr...;.t of t.M :,O'tU r!'f . .,tn · ' "" Ce"\t" tt 
clth o!\o or t l'".e 
f t .. t • tl ~tf\tu, .A..'l .. 1o rc: t!-.!;.."1. olt tl.eoi"'!Cr "'tiC rt trl'\dl • lon \r: 

r 

, .. "' ,. r " 
.... ~I"' !'I '!'\t !" !'> 

r."1: o"Clr. ' "'"' 1'"Cte> l ' t'o lt, 

! ,. 

I• 
l.I'C. t t.on. 

.. . • ,. n ·l· r- l':. i t~ . \te~-.. c : t .t:t 

-~j! et" -.-r1 " 11Jr 
.::~ ~ 

(I "".h)l; -e: u: tl-.. tr.h 
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R5 POLITICAL PRESS lrn.EASE October 24, 1940 
9:15 a ,m, 

Present: 

i'olcy: 

II .!.:.Jr: 

Foley: 

H.!.!. Jr: 

Foley: 

Mr. Gaston 
l!r , Pehle 
l.!r , Folei' 
llr. Duff1eld 
1!r , Luxford 
l!I• , Bernst ein 
l!r , Friedman 
t:rs Klotz 

He hasn't struck, they believe, a popular 
note that makes much difference one way 
or the other, and he left himself an out, 
too, because he sa"fs, "No statesman, no 
matter how far-sighted, can foresee every
thin~ , Maybe the breaking of those early 
prom1ses worked out for the good of all of 
us . I don ' t say that that would excuse bad 
faith, but i t might induce us to be lenient , • 
and to answer t he whole thing in a short 
statement of this kind, we believe, is in
conclusive, and if anything is to be done 
at all it ou~ht - it would require a speech 
to do it, bu• it is old stuff and it pro
bably hasn ' t struck a responsive note and 
it would be better to let it go. 

Well, I am going to overrule you. 

Okay. 

Because here is the thing. He can come back -
he has come back tnice and said, "Not even 
the most ardent New Dealer tries to defend 
it, " and I am going to introduce m;rself to 
the boys, saying - I am just going to quote 
him. I will simply say, "This ardent llew 
Deal er --" 

(Mr. Fri edman entered the conference) 

This is Joe Friedman, Mr. Secretary. 
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H,M,Jr: 

Gaston: 

B.J.!.Jr: 

Bernstein: 

B.Ll.Jr: 

Duffiel d: 

HJ.l. Jr: 

Gaston: 

143 

- 2 -

How do you do. 

• •••• is cheerfully going to defend it ,• And 
I chang:ed the end. It will r ead, "Te.ken away 
from his frienda in Wall St reet end again 
placed in the bands of the people of the 
United States . • 

That is all right. It is a little more direct . 

I don't pretend that this is en answer. 

Talk up, Bernie, if you are going to be in 
the room. 

UUch of this material - some of the problem. 
were raised in the President ' s apeeoe last 
night when he showed the imprO'fement that 
came about since 19321 expansion, reopening 
and all of that, and 1.ncreased earning power, 
end this whole argument about the stability 
of the dollar is to be superimposed against 
the background of that improveaent, end I 
sometimes have trouble arguing about the 
stability of the dollar end of all of that 
material that the President was mentioning 
in his speech last night . It might have 
been a little helpful if he had just about 
another sentence or two in his speech, in 
which he had made a cOI!Illent about the dollar 
being so stable. 

Ylell, he didn't, and 1'/lllkie did. 

I think it is all right . I think I would 
do it. 

I gave it t o Gene last night to let him 
think it over . 

You are using the one I sent you? 
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!I.J,(. Jr: 

Pehle: 

Fole;y: 

Pehle : 

H.l.!. Jr : 

Duffield: 

Pehle: 

Gaston : 

- 3 -

Yes , Mat do you think, Pehle? 

My reaction was when I read the statement 
and read what Willkie said, that Willkie 
d1dn' t have an issue - hadn' t presented an 
issue which would appeal to the great mass 
o.t the voters, and that the people who were 
goi~ to be casting their votes aren' t 
worr1ed about t he stability o.t the dollar, 
or at least the people who are in any way 
concerned about the stability of the dollar 
and the London economic conference and that 
phase are going to vote for 1'/illlde anyhow 
l.t they have decided by now, and they arenlt 
going to be impressed by a few paragraphs. 
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\"/ell, you thought, John, that 1.t we are going 
to use this method of replying to 1'/illkie's 
criticism we ought to limit i t to misstatement s 
of .tact . 

Misstatements of fact and issues that really 
were rea.l issues as far as the mass of the 
people were concerned. 

But in my statement I do two things to those 
who I reach. I tie bin up with President 
Hoover and the 1932 deflation. You have heard 
what we ~ot last night on it, And then I tie 
him up nth Wall Str eet by name, his f riends 
in >;au Street . Now, neither of those things 
have been done . And I tie him up with the 
depression of ' 32. 

With a do-nothing atti tude, 

I think all that is healthy. I don' t know 
whether it is an advantage to the Administra
tion to argue monetary policies particularl:r. 

You see, the thing he attacks and says no 
New Dealer vill defend are tho steps that 
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Bernstein: 

Gaston: 

Foley: 

H. J!. Jr: 

Duffield: 

H.J.!. Jr: 

Gaston: 

H.IJ. Jr: 

-. -
wer e taken in 1933 to atop the deflation 
and that leaves an o}ani.Dp: to say, "\'/ell; 
you would do, than uat like Ur. Hoover 
would do; ;you wouldn t do a thi.ng about it. • 

You know, \villkie came back to thia problem 
last night in hie speeoh. He talked about 
the powers of the President and he keeps 
emphasizing the poner to devalue the dollar 
ana issue greenbacks, and the silver business 
and all of that, and made one interesting 
remark. He says because of these powers the 
Government has such a club over the banks 
that the Federal Reserve S;yata ia sil:q>ly an 
appendage of the Treasury. 'llhat he means 
there is the old Federal Reserve Bank of 
New York. That doesn ' t run the fiacal poli
cies of the Government any more. 

He couldn't make it any plainer than that. 
That is just swell. I would say leave thet 
alone . 

That seems to me to be so obvious about most 
of the things he said. 
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He sa;ys here as a result, "Our private banking 
s;ystem has been subjugated. • The answer ia 
yes. "The Federal lteserve System is an appendage 
of the Treasury. • Yea. "This polic;r hes been 
made b;y the overwhelming needs of the Govern
ment to finance ih staggering deficits . • Yes. 
I think it is all rilz:ht . Do rou think it is 
e.ll right frCIIl a public relet on a standpoint? 

Yea. 

Her bert, have you got e.n;y doubts? 

No, I would use it . 

And ;you fellows can prepare the answer to whet 
;you think he is going to aa;r . 
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Foley: 

l[ ,L'. Jr : 

Foley: 

L !'.Jr: 

!lern~tein : 

H.:·.Jr: 

~ernstcin: 

:luffield: 

L:',Jr: 

- 5 -

You may have to make a speech on this be
f Ol' e you are through. 

All right . 

1'\6 

Because if he comes back, then there is only 
one loay to handle it and that is to do it in 
a comprehensive llay, 

That is all ri~t, but certainly I am not 
going to l et him come back and say - tnice 
more and repeat, "The most ardent !lew Dealer 
refrains f rau tryin& to defend it. • 

Uay I make one more suggestion? 

L!ake tno more. 

If he is going to say no ardent Nev1 Dealer 
and you are going to say yes, an ardent 
Nel'/ Dealer, and not only an ardent New Dealer 
but a partner of J . P. Morgan ' s in 1933 said 
that what we did was right . Leffingwell 
did it . 

\'/e will let him have the Uorr;ans . 

You can take that one. From non on until 
election day, I ao agin all of them. 
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Oetober ~. 19t0 

Dear Jl.hqa 

I a. lnoloalng herewith a grapbla 

toreoaet gotten out b.r the St&Ddard 

Statlatloa Co.p~. !ba Prtalatat 

0111 t lnd a lot of "'17 UHful tlpr .. 

aDd obarla ln thh book. Will 7011 

pleue a ... bh partloular attentlOil 

to Page 8. 

Your• alnoe1'1l7, 

' 11 Jlarguerl te Lllland 
Stoi'IUrr to the Prtal!.nt, 
The lblte s-. 
Lllclowre. 
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G?.CIJ? YFf:T!NO 

?~cscnt : ~!r. Hal's 
!lor. Grove s 
f.r. Young 
.lr. GPe ton 
!lr, SullivAn 
• .fr. Thomnaon 

r . Cochran 
V.r. Bell 
Y.r . ?ehle 
Mr. ~ehvarz 

~r . llhlte 
:J.r . Foley 
Mr~ . Klot~ 

October ?4 , 19110 
9:30 a . m. 

~ . :: . Jr : Do you ••ant to hear what I am going to se.y 
At 10 : 30 >•hen they nek me a 'bout no New Dealer 
has tried to defend the monetary thing? I nm 
gotng to eny th1s Ne~ Dealer does so cheerfully. 

:ell : i.e would Uke to heer 1t. 

i' . ... Jr: •:!r. :nllkio 1n tl1e speech at Ch1c&fl0 Tuesday 
night cr1tic1zed a oh3ee of thla Ado1n1otrat1on 1 s 
o:onetery ool1cy - the e t eo a teken to arreet the 
deflation in 1933. 

"Theee steps were a oart o r monetary action that 
hae resulted in our ooesesa1ng a currency whose 
value 1e unquest ioned anyohere in the world, one 
th~t 1s t~e standard of internstionPl trade. The 
United States dollar 1e the ooundeGt currency in 
the world . 

"The Administration 1 s monetary measuree ctopoecl 
a dieastrou~ defla tion a nd have not re•ulted in 
inflation. The buying oower ot the dollar has 
remained extraord1n!i.r1ly etsbl e . !~r. '.i1llkie &Peme 
to hnve a memory conveniently short. He has 
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Vh1te: 

White: 

H.V..Jr: 

Bell: 

H.Y.. Jr: 

!!ell: 

H.K.Jr: 

aeu: 

Foley; 

Bell: 

• ... ... ·····:1:5'7 ... . 

- 2 -

apparentl7 f orgotten wbat wae happening 1n 1932 
and 1933 - prioea collape1ng, prot1ta disappearing, 
banke oloeing, gold being borded, oapital fleeting 
the countr,, hoaee and tarae beina put on the 
au11tion blook. • 

•Doea Mr. Willkie mean that like Preeident HooYer, 
he would I\4Ye done nothing to atop that cruel apir&l 
ot deflation and would haYe peraitted ell American 
propert7 and production to 'go tb~ugh the n1nger't 

•or, ie he a18plJ on behalt ct hie aeeociatee 
expreuing again reaentaant ct tbe tact that 
110netar7 oontrol bee been taken awa7 troa hie 
triende in Vall Street and aga\n placed in the 
banda ot the people ot the United State•'" 

Ia that too etrong tor JOur etoaach, Harr7' 
0 Hia triende 1n Wall Street• gi•ae •• a little 
trouble, but the way the election ie going, I 
gueu it 11 all ri.ght. 

Well, I have no hope ot ataying hare attar Willkie 
geu 1n. 

It you had, you bad better leaYe them behind. 

Well, I want to sake eure that - what do you 
think, n.tl' 

I - the obJeotion to that ie the tiret paragraph 
the7 will aake JOU proYe. 

What paragrapht 

The tiret part ot it, about etopping deflation. 

CM 1 t proYe 1t. 

I think the eleot1on ot RooeeYelt did aore to atop 
the deflation than the aot1on taken eubeequently. 

We oan pro•• that . 

That 1e all right, beoauae it ia political. 
1e tftlking about the action we eubeequently 

He 
took. 
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YoltJ! 

H.M.Jr: 

ro1e1: 

H.M.Jr: 

&cbvart : 

H.M.Jr: 

SUlllnn: 

H.II.Jr: 

Gaeton: 

H.K,Jr: 

Bell: 

Fole1: 

R.li,Jr: 

Gatton: 

K.I!,Jr: 

Gaeton: 

Fo1t1: 

H.M.Jr: 

Bell: 

- 3 -

Wh7 don't JOU ea7 the repreeentat1Yee of tbe 
people, or Juet the people? 

And -cain placed ln the hMde of -

The p eople. 

Inetead of the people of the Unlted Statee? 

It ie better t o b&Ye the wbole phraee. 

Do JOU think eot 

Yee. 

llerbertt 

I don't think it aaltu anJ dltference. 

In the bande ot the peoplet 

Well, of oouree lt ie ln the bande ot the 
Oonmaent. 

Would JOU rather han it, •In the hand• of the 
people•t 

In the hands ot thoae who repr .. ent the people. 

The people'• repreeentat1Yee. 

It ie 1n the band• ot the people of the Un1te4 
Stat ... 

Olta7, ehe rides. 

We are the people. 

We, the people. 

We, t be p .ople. 

Ie that a preee releaeet 

I am juet going to read lt • 

• 
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- ~ -
Bell: At r our preea conterenoet 

H.M.Jr: That 1e r1gbt. I l1ke 1t. 

White : 'lell, tbe7 w1ll b.ftTe a copJ of 1t, won't thert 

H.lC.Jr: I aa go1ng to g1Te tb• a cop7 , 781• 

Gatton: I ben not!l1ng. 

Polet: Nothing. 

H.li.Jr: Look a t all the "llo •en• al'OWI4 btre. 

CochrtJI: I hiYe nothing. 

Schvan : £nl'ftb1ng 1e all ngbt after uet n1(!bt. 

H.M.Jr : 

Pehle: 

: 

H.!<.Jr: 

Pehle: 

H.N.Jr: 

hhle: 

It eeeae eo. He 1a leading Nev York b7 t our 
Yo tea. 

He 1e ga1n1ng. (Laughter) 

It 1e .00009, but 1t 1e on the r1ght e1de. 

Alpband called reeterda7 f ro• Nev York and ea1d 
that he had been unable t o aeoerta1n the a.ounte 
~1oh the rrenob d1plo .. t1o and· ooneular otf1cere 
1.n !Iouth .t..er1oa pald regul&rlf for the neve 
••~loa, but tb.ftt he va e vr1t1ng ue a letter 
ear1ng thllt until t hat .. tter vaa etre1ghtened 
out, that none of the funde vhl.ob ve gaYe th• 
to nm their d1plo .. t1o and coneular poet• would 
be ueed 1n that •1 aAd he feU Yerr mnoua that 
ve go ahead aAd approYe the Ucenee, altho~ he 
d1dn 1 t baTe that f1gure. '!'be u ount that the7 
aeked t or vee a a1ll1on 76o a rear t or all their 
d1plo .. t1c aAd consular poete exoeo t 1n --

flow auoht 

A m1111on 760. 

Hov auoh are rou go1ng to g1Ye t hemt 

It aaounted to t 165,000 a month, 1nolud1ng the 
ueual lO)C. 

• 

1.59 

• 
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H.!I.Jr: 

hhle: 

K. ~ .Jr: 

?ehle: 

H.)(.Jr: 

Peble: 

H. !!. Jr: 

Bell: 

Sobwarz: 

Pehle : 

'.llll t e : 

Pehle: 

H.M.Jr: 

Pehle: 

H.M.Jr: 
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Why - I wouldn 't giYe t hem the 10~ . 

Ptdn 1t you mention the 10~ at your prese 
oonterenoe7 

Yea, but I would hold 1t up pending this _ 
how much did they sal< tor7 

They asked tor - th1a 1e whet they asked t or 
plua the 10% t hat they asked t or. 

Does that 165 1nolude the t en? 

Yea, air. 

What do you think? 

What 1a t he lo% tor, ooam1ee1on or something? 

Bonus . 

The r eason the 10% wae added 1n the other case 
was that they ine1sted that they couldn't put 
their expenses on a monthly basie and t hst they 
would not equalize out and thAt they would have 
unusual expenses and ot her things, ao what we 
d1d 1n order to meet t hat and et111 ke~ them 
on a monthly baa1a 1a le t t hem haYe 10' more 
in order t o even it out, wh1ch, or course, will 
reeult in t hei r getting more. 

When do you even it out by making 1t 1~ leaa? 

You don 1 t. That was to ehow bow generous we are 
being. 

As long ea I said 1t, I would do it. 

They asked t or two months, which is what we bed 
betore, meaning that ve gave them now - ve make 
available nov t he tunde t or October and NoYember 
and t hen trom t hen on it vill be on a monthlY 
bae1e. 

Okay. 
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Should we clear the a2ount with the state Department' 
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H.li.JI"! 

schvart: 

Peble: 

H.M.Jr: 

Young: 

H.M.Jr: 

H.II,Jr: 

Ioq: 

B.k.Jr : 

Yoq: 

- 6 .-

Tell them about lt. 

Mr. Seoretar,, I think ln th8t oonneotlon wa 
ought to keep 1n alnd that thAt 11 now the only 
agenoy that 11 aupplylng aotual nave ot thl1 
healaphere to unoooup1ed rranoe. Up untll the 
tlae that they were getting that aaterlal oYer 
there, the re .. 1n1ng Frenoh papere ha4 to uae 
the DNB propaganda. 

That 1a all I baYe. 

Ph1l1pt 

That letter troa Burdette Wl"1ght 1ay1, 1!ou and 
poeelbly the Seoratary, algbt be 1nteraeUd ln 
know1.ng that we Jus t ooaplete4 tbe 200th P-lio 
airplane, the laat plane golng out ot here tlYe 
daya ahead ot oontraot aohedule. • 

Wondertul . 

Whloh 1a grand. 

I haYe a letter troa Northrup whloh g1Yea an 
1ntereet1ng statement. It a8ye, •on Augu1t let, 
139, we bad a !.X .. ployee1, no t aotory and no 
budneaa.• 

Whant 

Aucu•t 1, 1939· 

!hay bad a taotor,t 

· •wa bad a1X eaployeea, no teotorJ and no bua1neee. 

1 0n Ootober 1, 19lio, we bad 1, 209 e~~ployeea, 
ro\18hly 216, 000 aquara teat ot r..otor, :rea, 
and OYer t20,000,000 worth ot bue1neu. 

!ulli'ran : That ahowa how budneu 1a being auppraeeed and 
atltle4. (Laughter) 

Gatton: That 11 a Douglu aubl1d1ar,, un't ut n 
beo ... the Douglaa El Segundo plant • 

• 

161 

Regraded Uclassified



H.M.Jr: 

xoung: 

H.M.Jr: 

Xoung: 

H.II.Jr: 

Young: 

H. M.Jr: 

Xoung: 

M.II.Jr: 

Young: 

R.II.Jr: 

!!a& a: 

l!.I!.Jr: 

Vh1te: 

H.K.Jr: 

• 

- 7 -

I don 't know. Got &nf other good newet 

I oan find ao~~e 110re. You oan find Anf ot tho .. 
1n the atroratt buaineee. 

Here ia the aooeptanoe by the Br1t i eh on the 
a1rorat t . 

Well, t hat ebould be prepared, alao, 1n a letter 
tor me to go to tboee - to War, KaYf, and lnudeeo, 
tboae three. 

I b&YI a OOPf ot it. 

Will fOil prepa.re t hat t or IQ' algnaturet 

And on the f1ret letter fOil epolte ot earlier, do 
)'Oil want t o juet aend t h • a oopf of the t iret 
notion of Walter Lefton '• report, wh1ob 11 
written f or d1atribut1ont 

Oltay. Tbta ien't atgnad, tbougb. 

It wa a aent in with a oo•ertng letter from 
Ballant,ne at Mr. PurYh' requut. 

Where 11 that' 

I will g1•e that to fOil •• aoon aa I get a copf 
uda of it. It 11 being tJPed. 

All)'th1ng elae, Ph111pt 

i'ba t 1e all. 

Oeorget 

I ha•e no thing. 

llareyt 

If you wanted to eee Mr. Duffield and IQ'Ielf, 
we will haYe a atate•ot to ebow fOU th1a 110rntng. 

\lhent 
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\'bite: 

H.K.Jr: 

llh1 ce: 

K.M.Jr: 

- I! -

About 11 or 12, vbene•er you --

Well , unleea I get a oall from one of the four 
d1reot1one of the oompaea, na the reeult or th1a 
ap lend1d cooperation or you gentlemen, I will be 
randy at eleYen. Who. t alee' 

That 1e all. 

Harold' 

I Juat wanted you (Bell) to know that you told 
the truth laet n1ght >ben you ea14 I wee work1ng 
on detenae. 

Bell: I 414n't know, but I thought that •• a good etory. 

H.M.Jr: Becauae Mr. PurYh waa at t he houu from eight 
to ten laat n1ght. 

Sullivan: aon of a gun, I thought he knew 1t waa the truth. 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.l!,Jr: 

Bell: 

Sullivan: 

H.li.Jr: 

Bell: 

He aaid 1t eo a1ncerely. 

Th1a ie the bond order to be 1eaued today. 

All right. In these day a, 1 t 11 e1 ther hot or 
cold, and th1a sorn1ng we are hot. 

Hot outa1de, too. There aren't Yery .any daya 
l eft. Ie t hh afternoon going to be ruahed' 

You mean golf' 

Yea. 

I t b1nk 1t would be eplend1d. 

Ia your aaa1atant, Mr. Sull1Yan, tled up, too' 

I don ' t want h1m to be loneaome, 11 all. 

All r1ght. 

That 1e 11111. 

1.63 

Tholllj)eon: I don't know whether Mr. Gaaton told you ~rlea Welt 
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H.M.Jr: 

O&o ton: 

H. M.Jr: 

O.aton: 

H.li.Jr: 

O.a~on: 

SUllinn: 

H. M.Jr: 

- 9 -

bu r ee1g.ned. He probabl1 w1ll be baolt. 

Not it I ltnow it, no air. Did you (G&aton) aake 
any deal with blat 

No, I told b1m I waan't competent to aalte an1 
promieea. He didn't aalt tor an1. He ia ree1gning 
to go to work tor the National Coaaittee. He .. de 
hie reeignation etteotive 88turda7. I think be ia 
already up in New York vorlt1ng at tbe B1lt180re. 

\/ell --

He d1~ 1t aak t or an1 aaauranoe. 

\/ell, •• Ob1o goee, eo goea Veat. (LAughter) 

I think be would be aat1atiad. 

Do 10u think we h&ve got enough to apaN? 

Mra. Morgentbau ineh ted the other night when I 
aaid good night to Mre. Soong, I aaid, "I will 
aee you Soong. • 

I like t hat; •Aa Ohio gou, eo goee Waat. • 

All right, be t ore I tbinlt ot anything vorae. 

1.64. 
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s.M.Jr : 

Robert H. 
Jackson: 

8.11. Jr: 

J : 

R.Y..Jr: 

J: 

H. Y.. J r: 

J : 

!!.I!.Jr: 

J : 

H.M.Jr: 

J: 

H.li. J r : 

J: 

H.M.Jr : 

J : 

H. M.Jr: 

J : 

Hello. 

Hello, Hen1'7. 

October 25, 194o 
10:08 a ••• 

Lieten, you old night- hawk you •. . •• 

WhJ, I etay up until it gete really dark to 
do ~ vork. {Laugbe). 

Yeah, vall, I go to bed. 

Maybe your vork h the kind that vlll etand 
da.Jllsht. (Laushel. 

I don't knov. I don't knov. 

Vell 1 I pulled in there Juet - ha eaid 
they d Juet gona. 

Yeah. That 'e a t1ne u ....... 
That ' e tine. Yea. 

Bob, Herbert Oaaton baa done a perfectly evell 
letter oYer hle ovn eisnatura addreeeed to 
Ranee and Douslae beo.uea ha reoaiYed one ot 
thO .. lettera. 

Uh-huh. 

Rov, not to set viraa oroeaad, I'd like you 
to talte a look at it to u.ka eure 1t' • 100• 
right, you eea, betore it goae out, but I 
think it 'e a pip. 

Fine. 

Foley vould valk it oYer it you'd eay vhat 
ti•e you could eee it. 

Anytime troa nov on. 

Well, you naae it and he'll come. 

Vall whenever he gate here I'll eee hl• 
beca~ee I'm Juet doing eo•• other - fatting 
eoae epeechea readY and thing• and I ll Juet 
keep everything tree. 
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H.M.Jr: 

J: 

H.M. Jr: 

J: 

H.M.Jr: 

- 2 -

lfell, he'll wallr. our and I tho\l&ht \he7 ougM 
to - I th1nlt th11 11 10 auoh beUer \han the 
one the7 sa•• out up 1n lev York. 

Uh-huh. Henr7, hau JOU heard about th11 -
theu leUere? 

Yeah. 

AI a matter ot t ao\ that 11 what dela7ed •• 
lut nlght. 

You •ean the •........ .••...... .•....... ... 

170 

Regraded Uclassified



H.II.Jr: 

R.M.Jr: 

D: 

R.M.Jr: 

D: 

H.M.Jr : 

D: 

B:I!.Jr: 

D: 

H.M.Jr: 

D: 

I!.M.Jr : 

How are 70u? 

October 25, 1940 
11:41 a ••. 

Fine. Henr7, i1 there an7th1ng 70u want ae 
to do. 

Well, I take it, Bill 1 70u 1ent a oop7 to 
the White Houaa, didn t rout 
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Well, Barrr - I wa1 going OYer there laet 
night and Barr7 aued it I oou1d - 1t he oou1d 
lee what I had done and I explained U to h1a 
ae I had to JOU and lhowed h1a a carbon. 

Well , JOU reaeaber when I epoke to 70u I 
VII under t he iapre111on - u7be I wae wrong -
that 70u were going to get it t o the White 
Bouee and there VII nothing aore tor •• to do. 

Well, be - Barr7 did apeak to ae and aek ae 
1t he oould eee a carbon and I did give it 
to b1a, 71e, laet night. 

Well , VII I to giYe thil original to the 
Pree1dentt . 

I don't know. I told Harr7 that I aeeuaed 
that I wae doing tb11 t or 7ou, priaaril7, and 
be aaid that wee right, but he ea1d, it'd be 
perteotl7 all right t o giu ae·a carbon, and 
I ea1d, 0.1., and eo I gaYe h1a a carbon. 

Well, auppoa1n.g I call h1a up now and aee 1t 
there 11 an7th1ng aore. 11 that what 7ou'd 
like •• to dot 

No - well, I Juet wondered - 70u eee, I haYe 
th11 atutt - th1e eupportlng aater1al here 
and 1t there 1e an7th1ng that 11 wanted, I 
oan put on 17 diY1ng eu1t and dive down in 
and tr7 to get a pearl or two, JOU eee. 

Well, I think 7ou1 ve done a ewell Job. 

Did 7ou like it? 

Oh, ver7 muoh. 
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D: 

H.M.Jr: 

D: 

H.l!.Jr: 

D: 

H. M.Jr: 

D: 

H.M.Jr: 

D: 

H. IC .Jr: 

D: 

H.Y,Jr : 

0: 

- 2 -

I thought I peppered the t h1ng up a l ittle. 

Oh, I t hink you did a ewell job. 

Now, there are 80 many dltterent angles 

1'72 

that you oan take, you know, and the President 
ie just so bubbling over with eo many different 
ideas tha t wi t hout more epeoitio 1netruet1one 
it's hard to know Juet exactly which way to 
go. 

Well, a s soon as I' m through talking v1th 
you, I'll call up Harry. And I thlnk it the 
Prealdent wants anything more he ought to 
eee you dlreet 80 that be oan - you a.nd be 
can vibrate at each other. 

Yeah. Well, I did talk t o him last night -
not about t hi s but about the whole general 
t hing. 

Yeah. 

Well, I tell you, I'll keep this supporting 
atutt you sent over .•... 

I think so. 

•..•• until I get indication trom you or 
Harry t hat nothing more on that ie r equired 
trom me. 

Right. 

o. Jt. 

Thank you eo much. 

o. 1(. Good-bye. 
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Pnul Sul livan, over WJSV nt &1~0. oaid tb~t • In • •oh1ngton 

Socret•ry ot the TreRoury Uorgent~•U I'YI dtl1ver1ot of Curt1no 

puroutt planet ere n n,,.,ber of clayo nhMd or ochodulo and thl!t 

oth!r companiee are ~eetln! t~eir cchtduUPa .. ry aati•factorllf.• 
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October 25, 1~0 

8111 Doug1ae 414 this for the Pree1dent baaed on 

the mter1a1 wh1oh I sent h1m and on Gaaton ' • and Ca1rna' 

drafta of apeeoh .. wh1oh I a1eo gaTe him. 
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1hooo dt,yo with the world on tiro thoro h 0,.. tho~~&ht 

uppenooat in the minds of all American.• , "Doea thia am war tor 

uat" 

Those dlll)'a with tho barbaric l ogiono ot toroo and hate 

poundin& at the pte ot western oh'ili&ation &.!Udou. American IOOthoro 

uk • Io war t he destiey ot our &onat• 

IIW'in& recent liiOlltho a & one treo ~ople otter mother haYo 

periahad at the hando ot tho &Q;rOa&ora - ot our ~plo b&Yo aakod 

•& all roada lea.d to 'lf&rt• 

Those are burnin& quootiona . They oro ilaportant quostiono. 

They are queationo I want to dioouu with tho notion tonight. .And I 

nnt to dhouu them not only on tho baoio ot the record ot tho last 

sovon yeart. I want alao to dioou. a tham in light ot 11111 intl.Dato 

experienoe with torei p1 affaire oYer the yeara . 

To be&in with let ma aey that I , al""' with tho al.lliona 

ot otbor Al>orioana, ternntly pra,y and ean>estly work tor ~aoe, I 

P"-1 ud worlc: tbr peace co that our aanpanr md. our reaouroe1 MY be 

utUhod in bulldin& on .lmori ea ot equality and not he oonawood in a 

war machine, I pra,y and ....,rk tor peace ao t hat our lihortieo and 

ri£}!t 1 will not be curtailed by tho ey-storia ot war. 1 pra,y and work 

for peaoo heoau.o Amrioa 1o not bent on oonqueat and hao no grandioao 

idoa that it was ordained to rule the 11'0rld. I pr~ and work tor 

poaco booauae aa I han a&id apin aJid ~,gain I hato war. 

And I will do"Y<>to in the tuturo ao I haYe in tho paat liT 

ut110ot onerr;:r to load tho nation doC> tho road that loada to peace . 
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.&114 tho~ that road 1a tortuoua ...S at tt.u a~y 

~J~p&aoablo, we ahall talco no doto11ra tor tb. J&lco or ad•nt....o , But 

by the ..... token ,. ohall bo .tully pi'Oparod tor Ill¥ sansetoro who 

!ntut the way. 

!beee I knoor aro the .t!.J'a roool••• or tho ...,,.loan people. 

176 

ADd thuo rooolutiono aro not baaed MJ'Ol7 on ...,r!oao ldaalio-. Thoy 

are alae baaocl on our people • • bardll.o&.s.d, praotioal jlllpoat and 

a;>praiaal ot tboo~r ..,. ul.t-intoreet, 

baa lat.n1od an U..Ort.,t loaaOD, 

That lo uon 1a tb.t no domooreoy tbo •• daya oao &ttord to 

•01 "Lot•o wait and •••·" The world noor lalolra tbo tracod;r wh!oh 

befell tho demooraoiea whioh .tolle>rod that oo11rao. !be world noor 

la>Qwo that inaotion, dritttnc, waitine oauaod by tbo doop deelre .tor 

poaoe aro noth1nc _., nor leu than inrttationo tor attook by tbo 

d!ototora. !be world ,._ m-• tbat tho de:aDorooy whioh aooka ilolatlon 

troa t ho worldwide ocmfiaUatioa. without .tull c d OOIIPloto .s.r.n .. 

baa auto•tically -· itoolt tba noxt Tictla ot tba acve·~""·· 

•t.ot •a wait and aoo• wu not Onl7 tba polioy ot tho 
thoao who really control 

Eu.ropoao d.....,r&cioa, It booe boon tbo polioy ot/tha Republican party. 

But that hao not boon "liT policy nor tho polio7 ot tbo 

Domooratio party, 

Regraded Uclassified



.U you all knolr '1fT poltoy bao been to IIOYe towardo peaoe 
eetabl1oh1nt; juotioe tor all and by 

tbroutlh aoquirillt; otront;th - 1nterna1 etrent;th by 'iPutt1nt; .blorioa 

b .. k to work, oxtornal etrent;th by preparodnooo ll>r deton .. , 

When tho tiret om&ll c1oudo appeared on tho horizon 1n 

193} we began to ..,,.., thoutlh none could propbooy that tbc10 olcudo 

would aooumo oyc1onio proportiono, And 1 1111&bt add parmthotioally 
aotiono and 

that tho Republioan party, judt;ed b)' thoir,l...too 1n Conveoo throll&h 

Soptoal>or 1940, otill rotuoe to belien 1n oyolonoo . 
only 

In 19}} the Ropublicano had lett uo with/ ohipo 1n our 

n&'YJ• I ata.rted at onoe to repleniah O\D" ... toroe. 

In 19}3 •• expended million dollaro tor that purpooe; 

in 1934. million I 1n 1935 1111l1CnJ 1n 19}6 

million, 1n 1937 111111ion, in 1938 lll1ll1on1 in 19}9 

million, And to thil dato in 1~ we hove expended billion 

dollaro tor tho nuy, 

And today ""' ban tba t1nut tloot, ohip tor ohip, whioh 

••or a&iled tho ••••· 

177 

Ot thio total ot billion dollaro, wao appropriated 

by .. troa lf, P , A, and P, w. A. tundo, '!'he b&1ance no directly 

appropriated by Collt;rooo . 
lf. P. A. and P.li'.J... 

But when thea., o.ppropriationo .... ro boll>re Cont;roll tbo 

Ropublican p&rty never nog1octod &n opportunity to dotoat thea or to 

pa.ro thom doc.. 
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ADd eo I ·~ to Republioen propapn4iote who ~01 thh 

pr0£1" .. u beiDs •terribly late•, thet any dol~ hu beon cme to thea 

and to th• alone . 

ll1 193} I &lao started to otrensthan md ilaprove our l&DI 

torces. Ill 19H we o>pended million, iD 1934, ailli<m; 

178 

l.n 1935. ailli<ml 1n 1936. 111111on, iD 1937. aillion; 

l.n 1938. ailli011; 1n 19}9, aill1on1 and to thio date iD 

l<J,o, billion. 

Ot thh total of b1ll1o111, 1111111<010 apin 

...., troa'll'. P, J.. and P. '!r• .t. , the balanoo tr- diroot appropriationo 

b)' CoJ>&rOIIo 

BIXt hero too tho Republioen •mbora of Convou never noS}ootod 

an opportlll1ity to defeat or alow up and dol•:r that pror;r•. 'll'hon 

&o a r01ul t of hindoiS)tt llapublioan apoko- now oa:r that all thio 

n.a •terribly late• , I oan only til)' that what h terribly late h 

tho Ootober 1940 oonnreicm of a fw of tho Rep..,lio&l11 to tho 

Deceae1t1•• ot d.et•••• 

ll1 1933 I &lao took otopa to illpron our air toroo. fo 

that and "" oxp.,dod aillion iD 19331 million iD 19341 

million iD 19351 :oilliOD iD 19361 milUOD 

ill 19371 aillion iD 19381 111111011 iD 19391 and to 

thia dato iD 19110, billion. 

Ot thla total of billicm, aillicm• onoe .ore 

•- fr- 1f p J. d p • • , the bal&DOO troa diroot appropriati0111 .. _ • • • m • "• -
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b)' eonueoo . But onoe mare the Republioan ottbrt ,.1 to oppose ODd 
'ftl 

to dola:y. lo Republloan lllllooa hoi / ftterl:y lrroopo~~aiblo oould oq 

that Ill thio prosraa Jlfll admlniotrotion ,., • t err1bl:y late• , 

On Sopteml>or 1~, the 8oloot1To Somoe LDd 1n!l1!l1s 

.lot boouo 1•, 1hdor that .Lot 1110ro than 16, 000, 000 of .berioa•o 

)'0\I!IS •n ba.,. boon resi otored. !bat bUl wao oDLotocl onl:y oTOr 

:t79 

bitter Republ100ll oppooltlon, llo.d tbo d11tl1Q' at tbo 11at1cm boon 1n 

tho banclo ot that pert)- wo would 1.n4Md be "torribl7 loto• tbr dot ..... , 
RepubUoan 

It tbo/purpoeo ~ -r. . ' tho propanticm at an oxpecl1t10DIU')' 

toroo to o t111d a orooo tbo -•· wo would !lldeod be "torrlbl7 late•, 
our """ 

Bllt "" • •lnsl• purpooo baa boon preparodnooo tor/clotonoo, 

llat1ono abii'Oad learned tii'Om bitter oxparionoe that o1T111ano 

oould not bo trained onrnlr;bt 1n tho arto of defonao. It bao boon 

"'I tira roooln that thio nation ohould pr ofit tr<D that experlenoo, 

1'bo objoot ot tho .,bili&ation ot thlo poaoo tiM t."'l)' 1o 

to train our )"Outh, not tor tbo purpooe ot n g.tl'Df> other pooplo •• 

nro but to clotoa4 our """ 1ntorooto, Should an a tt&Ok oTOr .,... 

n wUl ht.To tbo trained .-..poooor &Del the •toriol to proteot our 

ohoroo t.Dcl our oitioo end tba otbor Tital parto ot our oouutrr m el ot 

t!Uo baaioplwro tii'Oa tbe ra-..coo ot an awoooor , Should tbet doric 

d.y arrh·o - would not be !v"otorioall:y ondot.Tor !lls to oalco an &1'111)' . 
out ot r• roorulto, wo wUl be prepared, 'flo will bo equipped. Wo 

Till bo 111117 araod, Mllf other 00uroo would bo ohoor nosUpnoo. I 

hno rotuood and '1'111 oontimae to retuoe to !lldul~ Ill that Republioan 
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Our ldnd ot propvocta.u 1o nat ple&aOIIt, I t 11100111 o. 

dialooation ot our young am, o. cloto,...nt ot their poo.oe timo work. 

But wo o.ro not dooling with plot.a.nt tt.alca. Wo o.ro dot.ling with 

barbo.rio torooa nurtured by ho.to, bent on oonqueat t.n4 doatruot10G, 

.Ill wo.r 1a ugly buainoao . .lnd thoao IIO>Ciorn •atora of cloatruotion 

ban at.do it hidooua. .lll poooo lo'l'ing pooplo allr1llk troa it. 

But tho only inwranoo wo 0011 pW'ohoao a gainat it 1t 

P"pt.roctD. aa • 

Bad tho l!.epublioan party hod ita "'""' Jar ioa toni~ 

would be inn ting o.tta ok through dotcaolounoaa . !lad tho toroign 

p!'(lpoganclt. lulled ua into inoothity '"' would tonis)lt be aitting 

anu&ly in our homo a porhapa oontont but oortt.ialy •rkod tor oaay 

conqueat. 

That baa been tho "'""f ot oll tho 'riotiu, 

WilY do tho l!.epubli.-na thinlc that .bltrioa - tho riohoat, 

choiooat, tattoat prho ot tho 'O'Ol' ld - would be O'l'orlookaclt 

In tiMa paat wo ht.To hac! oono.idorablo oxporionoo with 

cloaotio &~~~catoro. .lnd we knCII< that tho only tW'o mel ottooti" 

110thod Of handling thom 1o a poliot for"o - olort , wtll t.r~~td, 1r0ll 

trained in o.ll ita dopartmonta. 

Thoro 1a no clittoroot treatment for g~~~gatort ot tho 

1otornational typo , J.rmod toreo 1a tho onl)' th1"' they roopeot, 
againat 

Annod foroo 1o there tore tho only dofonoe I their throato. 

1eo 
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I opeak bluntly. TbeM worda are not aott worda, But 

I uao thom adrtaodly. I laTO been outopokon boforo , I rotraot 

none of thoee word.e . 

For in uttering them I hno apokon tho aentaonto ot 

A.mrioa. 

Wi 

.1. 1110ral and apirituoJ. darlmeaa hu doaoonded an T&at 

fOrtlODO of the world, JI'Ne peoploa are OD(;IIlfod 1Jl that clarlmeoo, 

thei r l1bort1oa diaoppear. to ... d onoa -ratoriollaly •aniab, Property 

11 oont1coatod, Eq\>Uity, Uberty, fraternity boo- a _,ckery. 

When tbeao t hinl;a happen I retllao to bo a dlllllb and aUont 

apootator . .l.a an .&morioan and ae a Chriatian I raioo lilY TOico in 

protoet . 

Sort spoken atatesmen of Europe h&To dl aappoared into 

Europe' a dartnoaa. Soft a peaking and inootion l ed Europe ' 1 daDocraoieo 

to t ho S">TO• 

..... r i oa under IIJ leadorohlp will not tbllow that ror..ua. 

11o will atand betoro God and MD UD&h&id to douounce 

tyranny and opproaoion, omaehnod t o ory out apiDat tho llaugbtor 

and opproaaion ot tree people . 

It •• do not Ia TO t he 110ral atamino t o throw tho proatigo 

of our proteat againat thooo oatanio aota wo h&To indeed l oot our 

dignity . and rtr;or, 
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It we are not strong in word• and aot1on we Will be easy 

prtl'f• 

Thie 1a the road to peaoe . For tho eolt-aeeuranoe and 

contidouoo of the d1oto.tors foodo ou neet roaoonableusu ond wioey-

wully attit udoo . foreign propaganda oonnot bo ofteotho 1u d1a1utouat1ug 

a do=ooraoy wbioh 1a firlll 1u aot1on, united in obj ooti'ro. o.nd roooluto 

in purpoae . 

OD thio rooord tho people ot tblt eOUDtry and tho people ot 

tho world lalow preoioely where Amerioa otando. 

OYer o.nd oftr again prior to t ho hoot111t1oo I publiol:r 

on behalf of the Amorie>o.n people pleaded for poaoe. And 1 lett no 

otone untwuod 1u the foreign oft'ioos of tho world to turn baok tho 

un£old1ns plau of tho d1oto.toro. 

Before and attar thoae atte"'Ptl at poaoo failed, thia 

Admilliotrat1on wao ooaldng prouoao dOO'U tho road tht.t loada to peace . 

l(y Adml.niatro.tion doo1dod 1u 19}5 that thoro would bo no 

ropot1t1on ot 19171 that thia nation wulcl awid the pro.oticoa whie>h 

aey t houc;bt bad l o ci ua to war 1u 1~17. 

1'11tb t hoae principles 1u miucl the Cousroao po.uod and. I 

approved tho Neutrality .lot of 19}5. 

tbie, mind. you, was 1u 19}5 llhon tho Ropublioo.na under tho 

llhip hallcl of tho printo panr lobby wore worryiu& only about t heir 

groat bits holclint OO"'Po.nioa and tho ooonomio ompiroa whioh thoao 

hold1us COmpl.llioa oontrcllod. That, too , wao tho timo llhon tho 
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Ropubl1oono and their Liberty Leaguoro wore ridin& up IODd dowu the 

land proolo.iJIIing the IDioonotitutionality or tbi a, IODd that, and 

overything - inoluding the Wagner Labor Aot and tho lfheeler-Rayburn 

Publio utility Bol ding Company Aot, 

te3 

Yeo , while the Ropublioana •ere trying to l:tep their O""P&DY 

uniono and holdinr; oompanie a - _, Adainiotratian -• bout not oaly on 

putt1nr; our do•otio attaira in order but aloo in .U:inr; l ou 

wlnerablo our tore1p poo1tion, to that nd I wo.a d .. i roua ot 

uoiding tbo p1ttalla • hich tho tirot World War bad dholootd to us , 

Prior to 1917 thoro -• no prohibition o.r;ainot Amori oan 

o!ti&ona tra,.l ing on ~•sols whieh flow tho tla g ot bolligoroots. 

1 noed not rooall to you tho emotional tidal Y&ve whioh owopt this 

oouotry atter tho Lusito.na hod boon ounlc OD tho hisb aeaa rlth the 

lou ot Allerloan line. 

We deoided to awid thot pitrall • 

.looordinr;ly the !loutrality t- or 1935 provided tlw.t tho 

Prooidont could talco atopa to prohibit under eonre pnaltioa J.meri.,.,s 

troa tranling on nssola of bolligon~oto, 

Before 1917 J.merleon voasole re,ularly onr;aged in tba 

I:IUDitiozaa trade with warring nations. A.a a roa-ult Amari can Teaaele 

"•ro sunk wit h tho loss of American livaa and Amorloan property. 

Under tho Neutr al ity Aot of 1935 this prootioo wao prohibited, 

l'Ten thour)\ thia mea.J:t furthe r sacrificoe on our part, • • doomed 

th!a atop ouontial to tho maintenanoo of peace. 
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14 on adclitional plank in our plattol"':: ot p<~&co it wao 

pro'ridod in tho lle\ltrality J.ot or 19}5 that peroono on~•ted in tho 

J:IUllitiono and a.......,nto trade IIIU8t ror;iotor With tba Secretary or 

State and botoro my armo or llllmitiono oould be exported from thio 

country a Uconoo tor ouoh export bad to be Hourod. 

By that procedure we had oo• &oo\IT&IlOe thot printo 

illtoreoto in thio ooUDtry would not r;ot uo inn>lYed in tore191 

contrOTOraiea. 

Attor tho anaot.ut ot the lleutralit)' J.ot ot 19}5, IV 

Ada1niotrat1on did not reot on ito oaro. IIAul;y felt that tho hU&• 

lollll& by American oithono to the All101 prior to tho World War gne 

thio nation " grnt monetary otalco in tho outo0018 ot that war and 

that tho oalo bore of Allied bondo by powertul Allorioan t1naoo1al 

concern~, acting aa agents tor t ho boll1r;erenta, t•"• thoae ooncern.a 

ouoh a t1nanoial intoroot in tho outooao ot tho war that they uaod 

all their -·r to brinr; this coUDtry to tho aid or tho .uu ••. 
llith tho tina rooolYo that no poakotbook intoroot ahould 

intluonoo tho poaoo pol1"7 or tho Azlerioon people wo onaotod tho 

1936 lloutrality ... n-• Yhioh otrootholy precluded boll1r;erant 

cotmtrioo tram obtaln1nt crodito hero which llir;ht r;in ~ group 

or our poopl o .. t1nanc:1al 1ntoroot in tho outoo• ot ~ l!\lropoan 

wo.r. 

In tho le\ltrality Act of 19}7 tbooe prortdono wore 

otroncthonod and reenacted. At that tt.. wo took one turther otop 

tow&rdo tho .alntonance ot poaco . 

18 4 
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During the ll'orld ll'o.r morchant nuola wore armod ar;al.Dat 

1ub:oarino att&olt, In the lleutrality Act ot 1937 thia oountry oerved 

notice on tho world that American noeolo would not be ar..,d, so 

tar &a American vesaele were ooncerned there could therefore be no 

e:lcuae or failure tor a.~ nation to fail to o'baervo the orde.rly 

praotictl or Tieit and ooarch prescribed b)' international 101<, 

And when war • ..., at l a at in tho tall ot 1939, I imaodiatoly 

called a opooial ooooion ot the Congreoa ao that 011¥ tinll otepo that 

could be token to prnout our in'OOhment in war ahould be token then, 

tiJldtr th& !loutre.lity Act Of 19}9 t)» 10lutary prortaiOilll of 

the toJWr Neutrality aota which I have unt1ouo4 wore continued. 

Under that Act it wao provided tl»t 011¥ toroir;n Youel 

Wbioh flOW the American tla{; ...... to bo denied the Ule Of the porta 

&lld territorial waters of t he United Statu tor throe 1110ntho, Thil 

... , to noid a deoeptin pra ctice whioh gJ'ft up in the l!orld War, 

.And 11&/F I add that in the only oaoo whore ll1ou10 ot the .ll:leric&ll tlar; 

during the preaont war hao como to our attction, • • did not heoitato 

to apply that aanotion . 

Under tho Neutrality Act or 19}9 l wao outhorizod to 

duip>ato ooml>at areao or tb8 hlg> aeao through whioh Amorio&ll n .. elo 

I.Dd American oitlaone cannot travel ., eTon on their n.y to uother 

noutra.l nation. Pura~t to this author1u.t1on I hAve t ·rom tir:e to 

tl.Joe roped ort larr;o areas of the hit)\ aeao ao oombot areao. And 

1o dttillinj; thooe coml>at areao I have tried ar;&in to lo&ll on tho aide 

or ••tety. 
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And I took the aetion thoue)1 it meant 8\lrrondor or trade 

routoe to all European colllltrioo aavo Portueal and Spo1n. 

tto ho.vo cbno more than the.t . We sot our eel vee to tho task 

of evacuating Almrico.na from. the war zonoa . In the first six weeks 

or the war we auccoeded 1n repatriating 80, 000 Americana. 

Tre also realiz:ed t)'t.at our insulation troa European n.r 

dopendt d in lar&O 1000.8Ur0 ~n the cooperation Of t ho koori..., powore . 

!beat nationa , too, realit.ed that t hie nei&}lborl,y cooperation was 

euential . 

Thoro fore in 19}9 tho foreign mini otero or tho various 

llmorioo.n Ropublice ""t together in hnamr. to ortoet a aolido.rity 

ot tho \'teatorn Homiophere in a re aolvo t o k:oop the war f ·rom our 

ehoroa . M G. r esult of that moetin& thoro w&e hauod the Dtelarati on 

of Po.naa . l'lt defined a llOiltrality •one in which we ur&od the 

bollieoronta not to engage in hostili tioe . ~ that moaouro wo hoped 

t o accord to tho .&aerie>an Republica a cAll portion of tho seao in 

wbiell to carry on their peaceful pursuito. .l:ld at that """"

""•tine reaolutione .,.,ro a~opted outlining otopa to bo tlkon to 

preaorvo our neutrAlity. 

Yoa - we ondod tho arma omho.rgc in 19}9 and porcittod ot.l oa 

to tho Allieo t or caeh . This was done over tho Ropublioe.n vote or 

7 to l ast.inat it in tho l!oll&OJ 'to 1 •&a1Dot it i n tho Sonoto . 

t2G 
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Can ~ 
/Jal: thoro ..,. bo h<a< quoation but that for that •••ure 

Groat Britaln odght today . lie with Franco orueJ,.d beneath tJ,. whools 

of a war maoh1no .1 
who oan doubt 

ADd I kDDw that in that ovont tho American Republica woul4 

be otomling t.lono ntohinr; tho aoao and tho old01 tor tho acln.nce of 

tho diotatora to thoao aboroa1 

.l.:lorica knows today that the Brithh tloet 1a .blorica•o 

t1r at lino or dotonoo. A14 to Britain ohort of war 11 no oontu.ntt.l 

geaturo. It h baaed on tbo nooeooit1ea or our "'"' dotonoo . So 

loog ao that lino holds the barbaric hoata will not bo pounding at 

our own doore. 

Aa I have told the nation bororo tTon a neutral hoo a 

ri&)lt to talco aooount or facto , Ono of tho important raota is tho 

noceta1tioa ot our own cletenee. To help tho la1t of the demoorao.iea 

otanding between uo and dioaotor io to build a otrong dotonoe. 
. &&£rllt1Ye dec&Dds 

!Dything ehort ot that wouid be to auccUIII> to tho/ • 1 · • ot tho 

dictators. to pleaoe th""' would he to taka tho ouro and certain 

road to war . 

Yea, thio oourae we have followed baa boon reaiated from 

hog1nnins to end by tho Ropublioana. 1lb4D I ..,...,d with diopatoh 

to aoquiro now Atlantic baooo for dotonoo, tho Republican hullabal oo 

rooouodod throu~t~out t he nation. With tho world on tiro , tho 
did not want aotion. They waoted 

Ropublioan./nrb.trltomi• h ) ••!tstprSin!twP wrMgling and dohoto. 
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'llhon 1n Ja:Dil&l')' l'llll> I urp4 tile CoDsrou to iJ>orouo 

oppropriationo tor nati0110l dotonoo the l'aDic1nc RopubliO&D on tho 

Foroip .ltfiira eo-ittoo ot tho Houoo au4, ~ all thia ~otoria 

to ruab 1n md build thooo pl&Doa thio ;rouT" Other R.pliblio&D 

l udora &DDOUD .. d their oppodtion. 

ADd yet ~ tho RepubUoan otandard boaror ·~· thot "" , 
1>& .. booD "toM'ibl;r l at o•. 

Io it pouiblo tm.t tboao ,oo4 Hopliblioan trioDdo ot ouro 

are pla;rinl both onda a r;&iD.ot the aiddloT 

Look at the rooord . 
•Jorit;r ot 

1'ho,IR.;publiomo 1n <:onr;reu bt.~ worbd and tour;bt ar;ainot 

prepued::Deee , 

1'ho Ropublioon otmclard boaror protoaaoa to ""'t bir;r;or 

and bettor proparodDou. 
,.a.jor1t;r ot 

Tho ~plibliomo 1n CoDr;roaa la•o worlcod &Dd tour;ht ap1not 

aid t o Britain. 

Tho R.publi..,. atmclard boar.r wuto quiolcor aDd _., 

wbotaDtial aid to BritaiJl. 
Jloot ot tho 

1 .. Republiom loadoro ur,od that I epoalc aortl7 and 

II'OOtl;r to tho diahtore and - md oorepo 1D tho .. ot polite dnwinr; 

rooa taahion , 

1'ho R.pliblioan otandot.rd boaror ridot aoroaa the coUDteyaido 

bollOWint at theeo diotatoro. 
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And ,..ammne tho Republican 1os-•n Whl.opor to tho 

puuled voter who 1• not aure about detenee, •u..ve no f eu . Your 

Roptl>l1o ono in Congresa w11 undo it oll . They will iaolato you.• 

And to tho puule d voter who wt.nto defenoo o.nd 1o not ouro ot tho 

Ropublico.n party, theoo leg- men whiopor, "Do not worry about the 

Ropublict.U in Congrooo. Look at our loader. !lo wanto all thoao 

thing a. 

And the ao Republican los-men whiapor to thooo who Uko a 

wilhy..,..ob)' attitude , "Tho Republlcma in Congrou are &&&!.not thio 

kind or talk end aotion. • And to thooo who want a atron& loadorahip 

thoy whiopor , "Look at our outspoken candidate. l!o will toll tho 

d1otator e whore to get orr." 

To thooo who hate to &iYO Britain aid, thooo Ropublia.n 

l o&-""'" whiopor , " If only tho Ropublicano woro in powor they would 

atop thio ailly buainou.• And to thoao who want to gin Br ite.1n 

aid ahort ot war t hey Whl.opor , "Liston to our candidate . He holiovos 

in b1uor end hotter a ld . " 

I &ale you. Juot what dooo t ho Ropubl1con party at&nd fl>r • 

lll;o:a are wo t o boliovoT 

Dooa thil doublo-f'acod record ot tho Ropublioon party load 

to unity in tho oauoo of det'onaoT Will their diTidod counaolo load 

ua dOifn tho road to po ace T 

lC9 
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llo, ill tb .. o day a of peril wo omnot attorc! to ...... 

clirla1011 in loa dorahip , dhiaion ill poUoy, 

lfo .... t mow that wo will build a dotenoo ao atrons that 

no o011bination ot dioto.tore will dare attaok ua, That 1a tba roo.4 

and the only road that leada to peo.oo, 

I aw.it to the ,. tion tho reoord or II;)' .t.clloin1otro.t1on 011 

thi a 100~. 

In epito or Republioo.n oppodtion wo aro tro.Yelin& that 

rood. In epito or l!epubliOIIIl oppooition w ..,.. 'buUdiJl& o.n 

illpropble datenae , In epite or Republioo.n oppolition we are not 

in tba podtiou ot o. -ole o.nd proatro.to nation , 

llo ... rb&l P}'Toteoludoa by th.o Republiolll oandidate on 

eloot.ion ••• oan ohmc• t hat record. 

Tba .&loerioo.n people h.a ... witnooaod durin& the l a at :year 

&Dd a halt d~oru7 a.tter demcra.cy auoo\lllb uader .Europe' 1 war 

ach.ina o.a a rooult ot di'Oidad ooun .. la . tbo U.rioan pooplo moor 

th.ot "dinda o.Dd rulo0 1a an old diotator triok , TMJ mow thet 

clirldod oowuooh load to war by extondiJl& u illYitation to o.ttaok. 

Thoy mow that dinc!od ooU111olo .-leo a nation wolc. 

Tba r oad to pe ace lieo ill t he clirootion wo o.re IIIOYin&· 
Yill 

11et\w.•o unity ot purpoae, unity of provoa. 1\'o oro otron&. and 

111'11, aDd united, 

t'h.t.t 1a tho rli'Oilf;t.t pouiblo suumtoo 0 r poaoo. Tba t 

h tba &U&ro.ntoe wb.ioh wt:f Ad111111.tr.t1on oxtendo to tba people , 

:tSO 
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This is the second draft of statement to be 
nsed by H1: Jr at his pres$ conference on !11 
1~~ in ansNer to 1~ . Guc£cnhei~ . Mr . 1 . 
~:oVnthau d id not ~:se thls state::tent. 

/ 

• 

Regraded Uclassified



Iii a lltat.«<t printocl 1n t.bt lew York rt.oe ot Satur<lq, 

111rr7 r. Ouachaia, 'lho 1e aaid to be ~ ot t.bt anatial 

dirll1<11 ot t.bt &.publican lati<lftal a-ttte., &OC'GIN •• ot aek1na 

a etat-t aboot P~~icm of nr plaiN tor Olitocl 8tet81 d.e

teoee eocl tor Britiab r~t· that 11 lcl.UberataJ.T wh]Mdj,. 

tad tll.a ••• 

I clCII It moor wbat the objecUTN ot Ill "•iiUcm clirlaial• 

of a polltical o~tt.M 11&7 be at th1l u., bat it 11 ortdlllt 

that one ot tb• 11 to cliltart 'lhat 11 eaid lu' omc .... ot t.bt 

Iii aald.nc hil eta~t ltr. Ouullllleia ie cWJ.tr of cca

aittinc the eaot ott111e• he .... t.ru~ cllar&N to •1 that 11, 

ot .uc1nc etat.cta tbat are bath llill.oad1na 111cl two. 

Iii t.bt411' • .,..... that I aade to direct q11Nt1cme b7 

Cart'e8pollcleta at a;f J1NN ccmfarlllCI Cll ftllrecla70 October 24, I 

clicl not at~ to cleal witb the c•ll'll q_ti.., ot t.bt P..,...... 

blinc aocle in t.bt pi"'ddlct1Clll of nr pl.aDII tor QUtocl 8tot• clat-. 
Iiatooc~, I raternd a nporter 'lho qllletl.oDocl • .., that Rbject 

to the Ma;r acl 1&'17• 

... t I ci1.cl .. ,. Hlatocl to the procll1ct1cm eccl cl.UTU7 ot 

plan11 Oil Britieb orclar. I eaicl that the CurU•• pllllt _. eheacl 

ot echeclul40 on one aoclel, t.bt !'--'~), 'lhich 1e tho t aot . I aleo 
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said, in response to another queatiq> , tbp.t rr,ru !rom other 
{J ;' \ ' 

III&JiU!acturera, "' e1)" in rc1A11 <m t,oABritiah orders, showed that 

in aJJnoat enry instance they were e1 thor aheacl or on time on 

their dellverieo . I added that the British were pleased with the 

prosress that haa been made. These statements are true. (-t11a
hr1f'"'"not i.illl iitb Wl Y*e+ ta ·1·'·ed •n;m·~ .. be.c.amc....tbq-

"&Z'e.J.r\le._tbex c•a•~ mill han • ' • 1M •;*"13 ~ 
llr. Gu6&enheiJD goes on to coaplt.1n that the progress in 

dellnry of ldl.itary planes tor the l)li ted Statea armed forces 

is not 'llhat it ought to be. lly o,.. opinion 1a that the progreso 

bu been extraordina.ry and that it should be extremely gratifyin.g 

to the American people. I a not going to be trappecl by l!r. 

Olll!BOilheiJn into revealing data that neither the Amy nor the 

Navy wishes reveaJ.ed, but I can cite aome facta that show the 

airpl&ne production picture to be Cluite different frQII 'llhat he 

prcfeaaea to believe that it ia. 

Testil)'1n& before the House .lppropr1at1CIIS Ccmlittee an 

llarch 7, 194>, llaj or General. Henry H • .t.rnold, Chief of the l)litecl 

States .lrrtJ¥ .ur corps, submitted figUres on total. proc!Uctim o! 

aircraft 1n the United States tor 1939, which showed that the 
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an~o rate ot production tor aircr· - 1n •• ~ • "''• lhited Statea tor 
lut year was 200 per month. 

larly thie ..,nth llr· l'illiea s. lll'ludaan, head ot tho 

production dirtai<ll ot the llati<llol. Dettllae Ac!Yiaory C...Ua:!Dn, 

in a radio broadcaat aaid that n are now producing at tho rate 

ct 9SO plonea and 1.600 ccabat qinea per IIGIIth. 11>1a repreaenta 

alaoet a tiv~fold increaae our tho aur-a• proO>ctiCII of laat 

,.._ar. 

the kncnm axpanaicn of faclliti .. md training ot .., in 

pr<l&reu ord the increase in prcducticn rate abo.rn b7 a•ailable 

tisureo IIAI<e it entirely oate to JZ"edict that in another year 

production o! ol.l t;ypea of planoa in tho United Stat01 will be 

at a rata certainly not leas than twice and very probably oloae to 

throe tiaea the JZ' eatllt r ate. 

Ccntrar;r to llbat llr. Ouggor>he:l.a ·~· 1n b1a llialuding atate

aent • are l!laldn8 rapid progress toward cu.r cool. ot ac adequate air 

datecae. l'e are maldtc it, not bec&Wio of but in apite of oagging 

.Urepraactat.ion b7 t be T&r7 fn who are t1'71nc to alee partiaan 

capital out of tho defecao prograa. l'a are maldnc it bacauao ot tho 

anergy ..,d prcaptneaa witb which tho plqr&ll . .. put under war. 111d 

eapeciol.ly bocauae ot the tine potriotic cooperation ,.. have had 

traa able buaineaa 1111111 who ot!ored and are giving their aerYieea 

without thousbt ot partisanship or reward and traa leadore ord 

workers in the airplane industry 1taolt • 
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l.lr . Gaston prernred this draft and I 95 
discussed it 1·tlth HJ.I Jr at the faro 
on Sunday, 10/27. It is the draft of 
a statement which ~ Jr intended to use 
at his press conference on 10/28 in 
n."lsr:er toUr. Gua;enhei.J:l . However, 
ID~ Jr did not use this statement • 

• 
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In a etat ... ..,t printed 1n the lin York '!'1Joea ot Satur<~a.T, 

Har%7 F • Guggellbel.m, who ia eaid to be ohainaan ot the aviation 

divieion ot tho Republican Rational. CoJaitteo, acou .. s ..., ot JOald.ng 

a etat-nt about production or war planes tor United St&toa 

detenn and tor Britiab ~nte that 1a •doliboratelJ' w
leadin& an4 t alae.• 

I" dop•t ~·what tbe _f~jactina ot en •aviation diviaion• 
~~~IM.~ 1\"(l.l."'' ..c.~ 

or
11

a ~-'the mq be at tbia tlJM, blit it 1o evident 

that one ot thea 1a to llioquoto and to diatort what 1a said b)' 

otticora ot tho govenaent on the eubjoct ot the ai.r de!enee 

progr&lll. 

It llr, Guggenheim had token the trouble to tind out what 

I actuall7 oaid, oven to tho extent or reading the Aaoociated Preas 

accoW>t ot rq press conterenco ot Tburada;r, October 2S, he would 

h&Ye tound that I issued no tonoal. et&t-nt at ell on this subject 

and that 1n the t ow anawars I did ulte to dire"t quaoti~ne b7 

corr .. pondonte I aaid not.bing wbatner about tho production ot 

• war pl&nea tor 1h>itod statoo de!enee. Inetaad, I referred M 

:Z the u.; and the Na~rtor who quaotioned .. ;;; that subject:V -In ult1ng bio otat•ent ltr, Guggenheim 1o thore!ore gu1lt7 

ot colllllitting tho exact ottenoeo he W>truthtull7 chargee to ""'; 

that ie, ot u1t1ng otat-nto that are both miolead1ng and telae. 

llbat I did ».7 related "'lllllt to tho production and dol1nr7 

o! pl...,.a on Britioh order. I said that the Curti•• plant wu 
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........ ahead of schedule~ ~ vZf:1,• ~,' 7!:-:i!! ::~ • 
is the fact, I also said, in response to another queotion, that 

reports f rom other manufacturer•, also solely i n relation to 

Brltish orders, showed that in almoot oYOry inotance they were 

either ahead or on time on t heir deliverleo. I added that the 

British were pleased with the progress that has been &de, 

Theae atat cent. are true. ( '1bey- were not cade with an intent 

to =iebad 41'0'0ne; and ._., .. tbey are true ther can' t very well 

have •bled &JI7bo4;{J.} 
Ltr. Guggenheim goes on t o •""Plain that tho progress in 

delivery of military pl anes for the Unitod States &mod tor<:es 

is not what it ought to be . !.ly own opinion is that the progress 

has been extraordinary and that lt ohould be extremely gratifying 

to the American people. I know the detailed figure• probeblr 

eocoe.mat better than Jlr. Guggenheia doeo . I am not going to be 

traJ)l>ed b7 him into reveal..ing data that neither t he Arey nor the 

Navy wishes renaled, but I """ cite ..,.,. !acta that reYOal the 

airplane production picture as quite di fferent fro2 -hat he 

proCeases to believe that it is . 

Tes tifying before the House Appropriations Committee on 

lo!D.roh 7, 1940, !!ajor General Henry H. Arnold , Chie f of the United 

Stat .. Art:IY Air Corps, submitt ed r~res on tot nl production of 

alrcratt in the United States for 1939 , which sho• ed t hat the 

lD7 

Regraded Uclassified



(3) 

aver-a• rate of produo:.tion for aircrart 1n the United states for 

l ast 71ar wao 200 per 1110nth. 

Early this JIIOnth Iii'. ?i1lllam s. Knudson, hoad or tho 

prod~otion diviaion ot the National O.fen.ee .l.dvieoey Coamission, 

in a r&dio broadoaot said that we are now produc::lna at the rate 

ot 950 pl&nel and l600 COI!Ihat ell&inea per 110nth. This represents 

allooet a tin-told increase onr the aYOroae prod~c:tion ot lut 

n,e lalown expanaion ot tacilltioe and training ot aen 1n 

progrese and t he 1nc...,..e 1n produot.ion rate ahown bJ availlble 

figure• make it entirely sate to prediot that in another 7ur 

prod~otion ot all tTPOS of planes 1n the United States will be 

at a rate certainl:r not less than twice and veey probabl;y cloae 

to tbreo U.s the present rate. 

ContrUJ to what llr. Ouuenbaila 1&11 in h1o lllifleadins 

et&t_,t wo are uld.ns rapid progreu toW&l'll our aoal of an 

adequate air deten.se. 'lfe are mak1n& it, not bocauae of but 1n 

apito ot nq&l n& misrepresentation bJ tho ney tow who are teyins 

to make portie&n capi tal out of the detonao program. lie &re 

mald..ng it because ot tho ener81 and p"""'''tnou with 'IIIlich tho 

program was put under way; and especiall;r boca~• of tho tine 

patriotie cooperation we have had ! 1'001 able ~in••• ~~en who 

ottorad and are giving their sorvicoa ~u~of 
port1oanoh1p or reward and !roc lead era A in the airPlane 

ind~lt'l'J itself. 

1!)8 
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R?: Pn:.SS STAT~!SllT 0!1 
AhJ'IJ.!,:: l'i\ODUCTION 

October 28, 1940 
11 :15 e. .m. 

Pt·c~ent : 

~:.::. Jr : 

Y. . :.: . Jr : 

uC!me.rz : 

h . :~ . Jr : 

J.lr . Schwarz 
J.lr . Gaston 
J.::r s Klotz 

~ow , let me read this out loud, because 
J.:rs . Klotz hasn ' t hea1•d it and I vtould like 
to just have a dress rehearsal . This is 
what I thought I would do • 

• 
Have you {Schwarz) got a pencil? 

Yes, sir. 

I want photostated enough copies of this Star 
article here , you see. That ia the AP. I 
we.nt photostated copies of 1:hat Guggenheim 
said about me and also what the Times ran 
about me. Jior:, I want this thing made up 
in set s . I want my statement, one; this 
press conference, tvto; and those three things , 
so there 11ill be f ive diffot•ent things. 

A chronology? 

Yes . !!017, what I ar:t t;oing to start with is 
something like this , you see. I am {;Oing to 
say, "At my Thursday press conference, I said 
the follo•ting : " The. t r.ill be number one. l:.ake 
a list, will you? 

All right . 

That uill be the f irst thing, and I will read 
from that r.here I started in about the air
plane thing. The press conf erence thing worked 
out beautifully. ~'hen I said, ".Based on .~ 
Thursaay press conference, the New York 1ll!les, 
exhibit number two, ran this story, " a~d I 
want to read t he first paragraph. It. 1s the 
first paragrauh as I remember it, 11h1ch r.as 
false , I t is. the first para£raph, isn ' t it, 
Herbert? 
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Well, ~t says production of war planes in 
the Un1ted States for defense and for British 
re~ui~ements has been speeded up . vhat you 
sa1d lS capable of that interpretation. 

It is? Yesterday you told me it wasn't. 

200 

I knoTt it . I was lookint; at it C".ore carefully. 

But yesterday you ilere a hundred percent sure 
it wasn't . 

Yes, I know it. There are two interpretations. 
The r1orst of it is not only United Press - not 
only the New York Times but United Press took 
that other interpretation. 

But Herbert, you cnme up there and spent the 
time with me and told me that this thing here -
what? Production of all planes in the Uni ted 
States - where can ~ou get that interpretation 
from that? Never llUnd how they interpret i t . 

All right. I mean I thou~t - in the firs t 
place - I know, I was perlectly sure of it. 
ln the first place, you talk about the P-40. 
No11i undoubteclly what you say about the P-40 
dea s r.ith their total production of P-40 ' s, 
both for the United States and for Great 
Britain, because they are scheduled for six 
a day on the joint schedule for the ~o coun
tries . 

Then they are making more than that? 

Yes . They are running ahead of the six a day 
up to the present, but that is the total pro
duction and includes both. I was talking to 
Philip Young about that this mornin~ •. Then 
later they say, "Have you had any sl;llllf,a,r re
ports from any other orcanizations? !tatur
ally, the ones I get ar e the ones that the 
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English have on order, " !low that is planes 
and in most every instance the companies are 
ahead, or on time on their deliveries . Now, 
I don t knoll what that means . It doesn't mean 
they are ahead or on time for their deliveries 
only for the English orders - -

Yes, because I subsequently say, "The companies 
are ahead or on time r.ith their deliveries. I 
kn.ow the English are very auch pleased, • And 
then they say - -

That would appear to be ltcited, then, to 
English orders. 

Yes, because when they asked me - the next 
se.ntence, "I wonder if you would care to com
ment --• "I didn't Jmow about it, but I 
wouldn' t want to comment on it if I did Jmow 
about i t . We got a whole flock of figures 
this morning out of Commerce . " 

The UP said plants manufacturing war planes 
for other countries were meeting their 
schedules very satisfactorily. 

I didn't sq that. 

The UP and !lew York Tices are going back and 
search your transcript. 

I am going to give it to them. 

To see if they can justify that interpretation. 

You can see where Lhey got that impression that 
it was •• •• 

Now wait a second, Herbert. "Have you had 
SDT' similar reports from any other organiza
tions?" "llo, but all of the - natur&lly, 
the ones that I get are the ones that the 
English have on order.• 
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\'.hat more do you want than that? 

II d • •••• an 1n most every instance the companies 
o.t•e ahead or on t ime on their deliveries, " 

"Have you. any similar reports f roo any other 
orgnnizo.tlons?" 

"No, but all of tho - naturally the ones that 
I get are the ones that the Engiish have on 
order. " 

So ho~ cen you get --

'./ell, the interpretation thei· evidently took 
no.s that the coopnnie& that nad English orders 
were ahead, 

!lever mind what they said. It is r1hat I sai d. 

"Have you had any simil ar reports f rom any 
other organizations? " And I so.id no. 

That is right. 

But all of the other ones - "Naturally, the 
ones that I get are the ones that the Ent;lish 
have on order, and in most every instance the 
comroanies are ahead or on tice on their de
liveries . I knon the English are very auch 
pleased. " 

You \'iaul d take tho. t to moan that they are 
ahead or on time on the planes that they have 
on order f or the Bt•itish ancl not on their 
United States ones? 

That is right. They say, "Have you ~ad ~ny " 
similar reports from any other organ1zat1ons? 
I don ' t see bon - no, I think here - "Have 
vou had an·' similar reports f r om any other 
ort;anizati~ns?" "i!o, but all of the - natur
ally, the ones that I get are the ones that 
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I get are t~e ones that tho English have on 
order, and ~n most every instanoe tho com
panies are ahead or on time on their deli
veries . I know tho English are very ll!Uch 
pleased. " 

That is the way I read it, the ·We" you read 
it . After reading the UP and the" Hen York 
Times, and after thinkinc about it I can 
see rthere there is a possibility of their 
getting the other interpretation, 11hlch the;r 
took. 

But that is all right, it is getting doun to 
a question of facts . \'ihat did I sa7'1 

The natural interpretation of what you said 
is that the English orders aro ahead. The 
AP says about that, "He said that in almost 
every instance where' planes wet•e being made 
for the Bri t ish, the plants were ahead of 
schedule, or at least on schedule ." 

What do they say? 

They say that you said that in a:Wost every 
instance where planes ere beine nade for the 
British, the plants nere ahead of schedule, 
or at least on schedule, the plants were 
ahead. Of course, that also could be inter
preted either r.ay . 

That is where the impr ession ce.::~e from, plants. 

I am sorr1 to unsettle you, but tho reason 
I am rais1ns this is becauso here you h~ve a 
matter that both the UP and the Times Yllll 
be very di ligent in searchin~ th~ ;eco;d 
for to see if they can i'ind just~flcahon 
for their portion of vthn t you sald. 

1 .. ere you co~:~cious of thi s'? 
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Of t hat other meaning? 

No, just what I said here . 

Yes . 

\',ell, Herbert, is it a fact or isn ' t it a 
fact , Vlhat I said? 

George Haas says it is a question of what 
fOU mean by being aheaci or on til:le , l!e sa:;s 
1f you mean the original schedules, they 
are not on tine, they are 200 behind til:le. 

\!ell 1 that you told ce , 

Yes , that I told you. 

I can ' t keep General Brett ITai ting. I TI i ll 
have to see him, and I will see you again, 
but I ~ish you would phone me or something 
because I thought the whole thing was settied. 
You had better have an idea in your head what 
I am goi ng to do , 
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In o statement prin t ec! in the t.eu York Ti.Jnes of Saturday, 

l.nrr;r F. Cue:genhcim, who i s sai d to be chai rr.w.n of the aviation 

div i 3ion of the Republican National Committee, accuses me of 

,,el:iH;: a statement about pPoduction of war planes f or United 

!; tct cs defense and f or Brit ish requirements that i s "<ieliber

t.telj· nisleading and false . " 

I don 1 t !mow 11hat t he objectives of an "avi ation <iivision" 

o: a ?Olitical co~ttee cay be at t hi s t i uc , but i t is evi dent 

t~t one of them i s t o dis t ort 11hat is said by offi cers of the 

-overrulen t . 

In r.mking his statement J.;r . Cue:<;onhoim is .::;uilty of com

cittinr; the exact off enses he un t ruthfully charges to me; t hat 

i s, of r:Jaking statements tha t are both a i s leading an<i false . 

In the fey: answers t hat I made to <iir ect questions by 

corr espondents a t ~· press conference on Thursday, October 24, 

• "-i d not a ttempt t o deal roitil t i:e &encral ques t i on of the 

rro·ress bei n<; made in the pr oduct i on of war pl anes f or t:nited 

Sln t cs def ense . Instead, I referred a report er 1:ho questioned 

:::e on that subject to the Arm:,· and Navy. 

'..hat I di d say r elated t o tho p1•oduction and delivery of 

. lanc3 on Briti sh order . I sa i d t llllt t l•o Curtiss plant 1ms 

ehce ·1 of schedule on o:te ~:<odel , thu l'-~0 , ';';hich i s t he fac t . 
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! also said, in response to another question, that reports 

1r0::1 olhcl' r.mnufacturers , sol el y in rel ation to ilritish orders 

20 7 

I 

SJ.OI.cd lhnt in a l.nost every instance they were either ahead or 

on ti.Jlc on thei r deliveries . I ndded that the ilri t ish r.ere 

r l er..ed rlith the proe r ess that ilas been Made . These statements 

ere t rue . 'i':te;r \;ere not made with an intent to oislcad anyone; 

eml oecause they are t r ue they can ' t very 11cll have n isleO. 

enj·boC.y • 

. .r . Gu~r;enhein goes on to cco;:>lo.in t!lat t!tc pro.:ress in 

<'d iver y of military planes for the l:nit cd Slates uruet. !'orces 

i s nol whni it ou;::ht to be . 1:Y own opinion is that the pro-ress 

has been extr no r•dinary ani! that il ohould be extrc1aely crati

fyin ; to the American peopl e . I run not r,oin~ to be t rapped 

by ::r . Gur; cnheim into revealing data that neither the Mcy 

no r the ;:avy nishes revealed, but I can cite sowe facts that 

shoT: the airplane production to be quite diff erent f ro:: nhat 

. e prof esses to believe thnt it is. 

7e:tifyin~; be!'ore the !!ou~e Appropriations Co~ittee on 

-Lrch 7 1940 j.Jl. ior General iiem''' 1:. Arnolc!, Chief of the I I .. J 

[nited States Arcy Air Corps, submitted fi:ures on total 

production of aircraft i n the United States f or 1039, which 

sho;.cd thn t t he averac;e rate of production for nircl'a:t i n 

t:.e \'ni t ed :.: tates for last year wo.s 200 per oonth. 
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Ee.rly this month l.!r. William s. Knudsen, head of the 

production division of the Nat ional Defense Advisory Com

oission, in a radio broadcast said that 17e arc non producing 

at the rate of 950 planes and 1600 combat engines per mont h. 

This represents almost a f ive-fold increase over the average 

production of last year. 

Z08 

The k:novm expansion of facilities and training of men in 

procress and the increase i n production rate shown by available 

fi(;Ures llllke it entirely safe to predict that in another year 

production of all types of planes in the United States mll be 

at a rate certainly not less than htice and very probably close 

to three times the present rate. 

Contrary to what Mr. Guggenheim says i n his misleading 

statcnont we are making rapi d pro~;ress toward our ~;oal of an 

adequate air defense. \le are !JAking it, not because of but in 

spite of nagging Disrepresentation by the very fer. r.ho are tr]ing 

to !.lAke partisan capital out of the def ense program. ' .. e are 

making i t because of the energy and promptness with which the 

program •1as put under wey ; and especially because of the fine 

patrio t ic cooperation we have had f r om able business ~aen who 

offered and are giving thei r services without t hought of 

partisanship or rermrd o.nd from leaders i n the airpl ane 

inclustr y itself . 
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Excerpt frOlll t he Washington Star,l0/ 24/40 

~orccnthau Says Curtiss Is Ahead of Schedule 

Sec••ete.ry of t he Treasury l!orgenthe.u said today that 

warplane production was "a number of days ahead of schedule" 

at the Curtiss factory ~n Buffalo, II. Y., 1;here pursuit pl anes 

a1•e being turned out f or this country e.nd Gr eet Britain. 

7ho Treasury chief, at a press conference, decl ined to be 

r:o~e speci fic . A week a:;o he said the plant 1;as turning out 

six ships a day. 

Asked about plane production generally, he said that "in 

n.ost every instance" where planes \'lore bcine made for the 

209 

;lritish t he plants were ahead of schedule Ol' at l eas t on schedule . 

"7he h'n~;lish are ver y much pleased," he added. 

Tho Secretary al so read f r o:n n speech by · .. endell L. llillkie 

at Chicn'"O sa,•inr: that "not even the nost ardent i.cr. :.ealer defends 
0 • 0 

tr,c adnini stration ' s monetary policy. 

"This ardent t:ew Dealer cheerfully defends it, " L:r. :.:Orcenthau 

said. 

'~he Treasury head then relnted depression incident s of 1932 

and 1033, and asked rthether J.!r . \.'illkie "would have done nothing 

to stop that cruel spiral of deflntion • • • • or is he simpl y on be

half of his associates expressing ace.in resentnent of that fact 

t:.e.t oonctar y co::~trol has been taken S.lYBY fro:~ ius friends in 

.e:l !:.treet?" 

Regraded Uclassified



Mo~genthau 

A;;~:~r~~~~?: 
Jlcan criUcllm of the AdmJnb:tr~

tton·• dd•nM effort. S«:~u.ry ''' 
lht Ttei1UI'11irnry Moraenthtu de. 

~ c1aN"d )'t:l\erday that the Army's 
~ UOO·Pllnt pN)rram and the Ntv:Y"s 
~ S,OOO·PIIu\e proanm wru be eom
~ plfttd -well ahead ot ~thedule." 
..., Tht C~t~blntt member limited hit 

t lll ttmllnt to the•• "tint lnataUmen\'" 
~ proar~un.-. dcellnlnr to ~ dr1wn 
~ Into a dltJCuHlon of how 1100n tht 

{f NaUon may UP"l eomplt\ion of 
the tun PI'Oiram ror ~000 ArmJ i ptaritt and 10.000 Navy cnfL 

~rn Tht Armt•a S,300 Wtrblrds will 
~ be tf'ad.T by April I, three lll()ftl.hs 
5 ahud of ~otbtdult. Morunttuu aid. 

'nit N'aY)"'t UIOO natt. ile lold -• .. 
mH. will be a VJfllblt .... ,eu aba.d'* 
Of lht IJ\Jps I Qd flaore ~UH (M 

•hkl'l ttt.t-y ,,.. ln\.t11d~ 
The Tr~uury Sf.netn7 maoe hb 

dttem•n'- ht Phl in lftUih" 1o 

S"tt P LANES, Pat !!! 1&. Cel. &. 

.. 

I 

L, L - ;.~ 
Morgenthau 
Answers G.O.P. 
On Wa.t· Planes 

t"'int Army, Navy 
CraJt to Be Re•dy 
Aho•d o( Time, He Sayo 

rt.ANK8, trem r•t• 1. 

t.hniC!I b.r Hury r, Ounenhtlm. 
c:opper ma1n1lt who beach: Ult: 
Aviation Olvil.lon of the RepubUcan 
Natlon.t l Comn\JIIct, who ••ld lu\ 
<week thlt Moraentl'ln wu "dr:
ll.btorat.ly mJtltldinJ Md flbif,'" 
wbtn he NW """U7 thl\ produc-
Uon ot ••rpiAnft for V•it.td Sutu 
ddente and 8r1Uth NQIIi«met~ll 
bad bftll •PHd~ up. 

Mora_mU..u prod~ In .upport 
<It hta at.kmtntt •peclal ktttn 
tram MaJ. Ct:L Geortt JL BrtU, act. 
inr t:bld of tiM Armt Air Corpa, 
and Rear Admlnl Jobt1 K. Towe,... 
c.bid or Nnal AtronauUta, 

Ttr l Ou&~~helm.. •ta.te• 
mena. _,.uametul.'' SecrtLir)' Mor· 

' l atnth•u pni.Jtd "'tho ltrc• m11Jor· 
lty or pl•n• Mllnufac:turert"' tor 
tbtlr t:oopcr.Uon with the deten.M 
proatarn. 

TerrtiiQI (ll.llt l'n helm'• chlrlfl 
''PI'f:H¥ wicked ln lht•t tlmu.':' 
Moraentbau lt'lld the tollowl.nJ 
statcoment from Cen Brtll: 

"The ~ romtt.t ltOUJ» tdteduled 
In the $,30Q.pJane PI'Oitl.m. •tblc:h 
was autbo-rl«d by di.e Conareu 
urly m 1111 •ncl upected for 
compJelion by July 1. lt41, w11l 
now 01r a~.~bltlua\J»II(. ort•ai.J;~ aJMt 
equipPed by A,.-ll , 1,.1, or three 
monua. Ul advaace ot the ortrtaall7 
«hlt'du.kd date.· 

1'11e 1'rt.uur7 lttn&.f7 ,...,. alM 
Ute Collow!Jla a\att1Mnt tt'Hio Ad· 
aural Towerc 

"'Jn rapoue &o t our l~~qulrt •• 
lo •betbt'r • r DOt the Navy l~ 
p!aAe Pf'Oitlllft wiiJ 01 (Oftlplet.H. 
on ~t:beduJ..,, I c-•n liA1 cld.nl~t)r 
~~~ 11 wHI M tomptelM wen ab..-d 
of •t-bedule: 

'The 3.000-plan• pro1ram wat • 
Ptrt or tha !"laval l x,panaioa Ad 
aproved Nllty 11, JISI, It pro,.Jdf'd 
for l.he plantt WI be C'arrled on th'e· 
ahil)l of lbt exp11nded Navy, and lit 
lddltlon C'tr\liln teaplanu to be 
opera~ f ro1n Jhort butl to be 
connr• "CC) lllter. It lUG JndudH 
pl11.n~ mlfltll IYIIIIOtl, "nnt • 
JIC'h!<fu,. ot pt"O<urement wu dnwa 
up to ftt tha atllleipaltd completion 
dates of thlps and al'loTe b!Uot', and 
althouah lbtN ahl&a~~ and lhora bues 
are btJ.n\ lt(tlented thtrt Ia M 
que-1t1on ut wf'lll Ule pJanH wUJ 
be on fl.and •til abud of &ll t m • 

Y1.1lbly duturbftl bt lht Guc· 
'efthetm daarcH. Moruruftau t\lr
nUbotd repotlert wiC.h pbotottaue 
n>Pin or tl'ln.ar\1 a'*'t p~a,.,. pr0oo 
n~~~'-'' lhat he m.~dt at a JlftU 
Nnferf'~ Ortobtr %4 Tbe Inn· 
acn,._ *"'eel that U.t CabtMI 
awmkl' IUIIf ln.cle M t'OIIllftf'r:ll Gft 
tM ~ of dell'<'" of pl&ftft tor 
Cn•tf'CI Sl•ttt ddt!Uf' tonfiAint h lf 
ntn•tLJ to N'OCI~o~chon ot pllMa 
on Bntu h ordf'u 

• 
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1! . M.Jr: 

Operator: 

H. M.Jr: 

Y.aJor W. B. 
Smi th: 

H. H.Jr: 

s: 

H.M. Jr: 

S: 

H.M. Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

Hello. 

Major Smah. 

Hello. 

Yee, Mr. Secretary. 

October 28 1940 
ll :45 a.m.' 

213 

Major, I have General Brett here and while 
I didn't ask blm to come over t or t hi s - you 
know, I'm trying t o an1ver Guggenhei m's 
attack on me vhlcb appeared in Saturday's 
Nev York Times. 

Yes, alr. 

I don't know whether you saw it or not . 

Yes, sir, I saw it. 

Well, nov, General Brett tells me this: 
be says that the 5500 program originally 
up ror completion by July let, 1941, due 
increased pr oduction the program vill be 
substantiallY t1niehed about Apr il lat. 

That' s right, sir. 

set 
to 

Nov I' d like to haVe a clearance on it. I 
oould use t hat at my 4 o'clock press conter ence 
attributing it to General Brett. 

Did you say ~you have a clearance on 1t? 

Yea. 
Wh7 I see no r eason at all vhy you ahould.n' t, 
Mr. Secretary. 
Well let' s leave i t this way. It I don't 
hear'rrom you between nov and 4 o ' clock, I'm 
going to use it and attribute it to General 
Brett. 

All right, air. 
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0 . K. ? 

Now, let me - will you give me tne statement 
again - that t na t 5500-plane program tnst i 
~urApart or it, will be substantially comple~ed 
y uguet l et ..... 

April 1. 

April let, I mean. 

That's three montns snead or schedule. 

Yes, sir. 

Three months ahead. See? 

Yes, sir. 

And I vent t o attribute it to General Brett 
but I don't want to do it unless I get .. ..• 

Is he wi l ling to be quoted? 

(Talks aside). He says ne's oertectly 
willing t o be quoted. 

Well, then I see no objections nere but I'll 
cheek up and call you baok in oaee tnere i s 
any. 

He says unlese it's in contravention with the 
Secretary of War ' s pol i cy, bu t it would be 
helpful t o me in answering th i s thing. 

Yes , sir. 

Because in my cress conference I told them 
I knew no thing except about the Engl i sh and 
referred all oueetlone t o the Army and 
Navy, and they absolutely misquoted me, you 
aee. I have a stenotype tronscript ot wnat 
I said. Hello? 

Yes, Mr. Secretary. 

And 
you 
did 

I think Just - I' ll send t hi s over to 
immediately so you ' ll have Juat wna t I 
or didn't saY at my press conference. 
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H.M.Jr: 

s: 
H.K.Jr: 

S: 

H. M.Jr: 

S: 

H.M. Jr: 

S: 

R.M.Jr: 

S: 

!1. M.Jr: 

S: 
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Yae, 11r. 

I'll aend rou over a oopy ot it. 

Will you please, sir? 

Yeah. I'll aend it over by meesenger. 

And I'll get a clearance on this other 
right aver. 

Woul d rou pleaee? 

Yea, 11r. 

It I don't hear troa r ou between nov and 
l et'• sara quarter ot ~. i t I don't hear, 
I'm going to use lt. 

Yes, e1r. 

And it there ls anr question - an7 body hae 
any teellng let me know, but it would be 
helpful to me, and I'll get over a copy ot 
this to you at once. 

I'm certain it'e ell right, alr, but I' ll 
get a clearance on lt anrhow. 

Thank 10U. 

Yea, 11r. 

215 

Regraded Uclassified



H . ~ .J r: 

:.lnjor '•L 8. 
S:nith: 

H.~: .Jr: 

S: 

H.II.. JJ•: 

S: 

S: 

;u.: .Jr: 

il . ~ .Jr: 

5: 

~ . :: . Jr : 

Hello. 

Oc tober 26, 1) 40 
12: 00 p . m. 

Mr. Secretary, I don 't think thut sta tement 
is safe for you to use. 

Why? 

I Just talked wl th General Arnold arll! he 
said there isn 't a Chlna•an' s ohano~ or 
having that program eubeta nt1Ally complete 
by April lat. He said it wae origl~ally 
con templated, aa you know, tor comp!etion by 
June }Oth - the end or the fi ecal y~ar, and 
they hope that it wi l l be complete by t ha t 
date but they question its completion by that 
date because or the ract that pr oduction ie 
slowing up. Now I wonder it you can Just 
hold that until - has General Brett left there, 
s lr'? 

'Xes. 

Well, I wan t t o ge t those two to6ethe r ana 
thrash this thing out s o that you won't make 
a statement that t hey may catch you on . 

No ,I can't arrord to. 

And if you'll give me a little while t o do 
that, we' ll oreoa r e a statement which should 
be a ccurate - I mean , correct it eo t hat it 
will be accurate. 

••ell , can I have it ....• 

'i ou!d it be aatl&factory f or you 1C you sey 
tha t it la scheduled tor compl etion by J une 3) th 
and lt ia expected to be oomoleted on ths t 
elate? 

That would be entirely sa t isfac tory . 

Well, let me eheck up and be sure thAt 
sere, end I'll call you baek . 

Thank you so much. 

1 t 1 F 
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"!n a statement printed in the r: e1·1 Yo rl: 
Tme~ of ~aturday, Ha:ry F. Gut;~enhcin, 
•.rho 1s sa1d to be chul'::llln of the aviE.tion 
dvision of the Republican i.r.tionnl Con
ni ttee , accuses me of nakint; a statement 
about production of nar planes for tnited 
~tntes defense an~ for British requirements 
that is ' deliberately misleading and false .' 

"I don ' t know T:hat the objectives 'or an 
' aviation aivision' of a voliticel committee 
may be at t his time, but 1 t is evident that 
one of tha;n is to di s tort what is said by 
offloors of the government . 

"In wtki ng hi s statement Li •. Guegenheim is 
~11 ty of committing the exact off ences he 
tmlruthlully charges to Lle ; that is, of 
~kin ; stateuents that are both nisleading 
and f alse . 

"I n the ~en ar.sT:ers that I :w.de to direct 
qucctio~s by corr espondents at ~ press 
conference on Thursday, October ~. I did 
not n ttempt to deal with the r;enoral ques
tion of the pro~ress beinr cade in the pro
due tion of r.ar planes f or "t;nited :Jtates 
defense . Instead, I referred a reporter 
r;ho questioned me on thnt subject to the 
AMny nnd Navy. 

·~./hat I di d sr.y rel ated to the production 
and delivery of planes on Br·itish order . 
I said that the Curtiss plo.nt we.s ahead. of 
scheci.ule on one model , lhe F-t.O, 1·;hich 1s 

ry. 7 ... . 
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the fact , I also said, in response to another 
question, that reports f rom other manufacturers 
solely in relation to British orders, showed ' 
that in almost every instance thef were either 
ahead or on time on their deliver ea . I added 
that the British were pleased with the progress 
that has been made, These statements are true. 
They were not D&de with an intent to mislead 
IJITOne; and beca11.1e they are true they can't 
Yef7 well --• I cut that out in rq own. I 
cut it out here. I just think it weakens it 
.nere I said that, 1f I just said these state
IUilta are true, I thillk it ia stronger, Ia the 
rest the same? 

The rest ia the sme, except that I added 
-.orkers • in the last line. I think I put 
that in in pencil in your draft , 

I don't see the difference, Herbert. 

Simply that it noids a direct conflict w1 th 
the newspaper ~~en, 

Oh. What did I say in the firat one? What 
han you cut out? 

I cut out that •If he has looked at the Asso
ciated Preas dispatch, • because that imediately 
puts all the other reporters on the defense. 

That is the part? 

Yes. 
Well where it says "political committe:,• 
make 11t "Republican National Committee. Let 
me just see this. 

"In a statement printed in the.New York T~es 
of Saturda7, Harry F, Guggenhellll, who is 
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said to be chairman of the aviation division 
of the Re~ublican National Committee, accuses 
me of mak4ng a statement about production of 
Vlar ~lanes for United States defense and for 
Bri t lsh requirements that is ' deliberatel7 
misleading and false . ' 

"I don't know what the objectives of an 
' aviation division' of a political comcdttee 
may be at this timer but it is evident that 
one of them is to distor t what is said by 
officers of the government. 

~·9 --

"In making his statement, llr. Guggenheill is 
guilt7 of committing tho exact offenses he 
untruthfully charges to me; that is, of making 
statements that are both misleading and false . 

"In the few answers that I made to direct 
~uestions --" Would r,ou say "the feV/11 or 
the direct questions'? 

'!'here are only two of them. You don't need 
the \'lord "few. " 

"In the answers that I made to direct ques
tions by correspondents at my press conference 
on Thursday, October 24, I did not attempt to 
deal with the general question of the progress 
being oade in the production of ~r planes for 
United States defense. InGtead, I referred 
a reporter who questioned me on that subject 
to the A'!T/ and Navy. 
1'\/hat I did say related to the production and 
deliver1 of planes on Brit ish order . " 

That is a little heavy going there, Herbert. 

"I said that the Curtiss plant was ahea~ of 
schedule on one oodel, the P-40, rrhich lS 
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the fact , I also said, in reeponae to 
another question, that roporta from other 
manufacturers --• 

You could just simply say thai progrees is 
being made on Britlsh ordera, 

That is a direct quotat ion, ian' t it? 

No. 

"I also said --• 

You could say, • •••• other manufacturers with 
British orders, • 

220 

How do you s~? Do you say, " •••• in reeponse 
to another question, reports from nanulacturers 
dealt solely with Brit ish ordera --"? 

No, you didn ' t say that , 

\'/ell, this isn' t clear. 

• , , , , that reports from other manufacturers 
with British orders shows that in alDost 
eve17 instance they were either eher.d or on 
time with their deliveriea." 

• ,,,,that reports from other canufauturers 
having British orders --" 

Yes . 

" .... that reports f ran other manu! au turera 

" .... having British orders - - " 

• ,,,.having British orders showed b 1 almoet 
every instance they were eithor aheud ~r on 
time on their deliveries," or~ t hnr 
deliveries? 

• 

Regraded Uclassified



!.S~On : 

lob : 

' · .Jr : 

las ton : 

. . Jr : 

- 5 -

You said "on their deliveries " anci they are 
quotinl direct , ' 

"I added that the British were pleased nith 
the progreso that has been made . These state
ments ue true . They were not J:lllde with an 
intent to mi slead anyone; and bcceuse they 
a1•e true they can' t very well have misled 
anybody, 

"l!r . Gugr,enheim goes on to cOLlplain that the 
progress in delivery of oilita.ry planes for 
the United States armed forces is not what 
it ought to be . l.ly or.n opinion is that the 
progress has been extraorainary and that i t 
should be extremely gratifying to the Ameri
can people . I am not going to be trapped by 
llr , Guggenheim into revealing data that 
nei thor tho ATTJ'1 nor the Navy wishes revealed, 
but I con cite some fact s that shovr the air
pl ane production to be quite different f rom 
what he professes to believe that it is . " 

liow then, this other thing can be gotten on 
the one paee, you see, donn to thore . 

"I am not coin& to be trapped -- "? 

"Trapped--" 

I think tho rest of that is very vital. 

\'.a it a .nl.nute . General Brett, the ne1·r head 
of the Air Corps, who has been here, is going 
to give me a statement ~hich he i~ going to 
l et co ~uote hio on, en~ it ~s be1ng cl~ared 
by the .• ar !>apartment, 1n lfhlch ~ ~ go1ng 
to say that the 5, 500 progran or1t;1nally 
set up for completion by July, ' 41, he says 
it is three months ahead. Arnold says it 
is on ttmo . They are going to get together 

Regraded Uclassified



Gaston: 

::.::.Jr : 

(;aston : 

II.'.:. Jr : 

Youn::;: 

Scl:uoarz : 

Xlotz: 

l: .~ . Jr : 

Gas ton: 

H .!~ . Jr : 

- 6 -

and they a~e ~oing to give me a stat~ent, 
so I can . Sl.lllp~y say, "Now, as to the last 
time I d1dn't make - I referred to the 
Army and Navy --" 

222 

The only reason you didn't make a statement -
you are not conceding that you couldn' t have 
~de a strong statement . The onl7 reason you 
d1dn' t make e. statement wo.s beco.use it wo.sn ' t 
your business. How, hero is 'l'lhat the AI'D7 and 
ilavy authorized you to say. 

And I a3 going to have a statement. 

That is beautiful. 

I am going to have a statmnent that is either 
going to be on time - Brett says, "I don' t 
care what Arnold says; it is three months 
ahead of time . " Arnold says it will be on 
time, but they are going to get together and 
I will have an official statement. 

You ought to do the same thinr; with Towers . 

Could we ~:;et such a statement fro:~ hi:u? 

Sure . 

It is a good idea. 

Yes, it is a good i dea. 

That will give you something with real meat 
in it, because I don ' t want them to ge~ the 
i dea that because you say you are ta~ln~ 
only about British orders that there 1s~ t 
a good story to tell about the rest of 1t . 

This is all right do1m to there, but then 
\Then we .. o on the other, I want an official 

<> 
statement . 

Regraded Uclassified



Gaston: 

H.JJ.Jr : 

1\l.otz: 

H.t:.Jr : 

Sch;;arz : 

Gaston: 

223 
- 7 -

Of course, you have off icial statements but 
they are old. 

Well, we will get this new one . 
• Do you like that part, "I am not going to be 

trapped"? 

That will all be out and I will have two state
ments in my hand, coming fro::~ the Army and 
the llavy. 'l'ha t will all be l eft out and I 
will si.Juply say, "Since I have talked to you 
last tiDe I have - they have tried to put 
into my mouth things which I hnve said and 
I am - - " I ao going to do this ad lib. "Since 
they have put tliings into my mouth which I 
have never said, I have gone to the Army and 
Navy and asked them what t he facts are, and 
here is the statement f rom General Brett and 
another from Adtniral Towel'S . " 

V~t do you think, Herbert? 

"Since l!r. Guggenheim has tried to put state
ments into my mouth that I have never said --" 

And you are answering two thin~s . 

Yes, and the only reason for lioiting this to 
nhat you said i s that because at that last 
conference you weren' t authorized to talk 
for the Amy and Navy. You weren ' t atteDpting 
to talk for the Army and Havy ui th respect to 
progress on the program. 

(Telephone converse tion with Admiral To•.7ers 
follows:) 

• 
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I!.K.Jr: 

Operator: 

H.M.Jr: 

Admiral 
Tower a: 

H.I!.Jr: 

f: 

H.II.Jr: 

f: 

H.II.Jr: 

T: 

H.K.Jr: 

f: 

B.II.Jr: 

T: 

II.N.Jr: 

Hello. 

Adairal fovere. 

Hello. 

Good aorn1ng, air . 

Ootober 28 1940 
12:37 p.a.' 

Bow are 7ou, A481ral t 

Yti'J Well, thank JOU. 

A481ral, I want a little help. 

lea, llr. 

I don't know whether JOU aaw the attaok 
on •• b7 Rarr7 Oucgenbe1a on Satur~y in 
the New York fiaea. 

Xu, I did. 

Well, nov, I'•• talked to General Brett 
and be 11 giY1ng ae a atauaent vblob 11 
belnc oleared bJ b11 aupariora 1n vbloh I'a 
going to be able to I&J, aoored1t1ng it to 
bla, that the 5500 prograa wblob 1e auppoeed 
to be t1n1abed on June 30th - bello? 

x ... 
• • • • • tor the Anq - there' • a 11 ttle 
arguaent - they're going to let •• eay either 
that lt'a on tlae or Brett wanta to 1na1at 
that 1 t' a three aontba ahead ot Ume, but be 
ud Arnold are go1nc to han to get together 
and thtJ'r• going to &i•e ae a piece ot paper 
and I'• SOlD& to be able to aooredit it to 
General Brett. lou aee? 

x ... 
low, vbat I'd lUte to haYI U aoaetblng 
alallar tree JOU that I oan eaJ that Adairal 
fo"rl hal 1n.toraed ae that the .. YJ a1roraU 
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pro~ 11 aa tollOWI - you clearing it w1th 
you~ 1uperiora 10 that I can lay it at 
• o clock pre1a oonterenoe. aJ 

Would you- I didn't bear quite all that 
that the NaYy a1roratt program what? 

Well, that your program - what 1e your 
program which oorre~pondl to the Army'a 5500 
pr ogram? 

Wa d1d not chall6• our pr.ogram. You 1 re talking 
about that old 5500 program. 

Well , that'• the Army one, ian't it? 

Yea, it wae the old- that waa the tirat 
Arm:! program. 

Yea. 

We did not change our program at that time. 
It wa1 a },000-plane pr ogram and waa merely 
accelerated a little bit. 

Well, your },000 program - what ia that known 
a1 - bow doea one identity that? 

That wae the program ot 1oma time betore I 
eaee h•re , Kr. Secretary, I'd have to identity 
1 t. 

Wall , Brett calla h11 progru the ' 39 program. 

Ye1. Well, our prograa - I came here in the - in 
June 1 }8 and the program exi1ted et that tiae, 
10 1t waa a NaYy - it goe1 way back to the 19}4 
Ma•y building program and waa augmented in 19}8. 

And when waa that auppoaed to be completed, 
Admiral? 
When the ahipl were completed which ran it 
oYer 1nto about~2. I think, '~1 or ' ~2 . 
Well, 1e that program on time? 

That program will t1nieh on time. 
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It will tinieb on time. 

So tar ae I know that program will tin1ab 
on time. Yea, air. 

226 

Well, could I have a little statement that 
I could read accredited to you that you could 
clear with your auperiore on that? 

Yea, air. 

There'• no uee talking about programs vb1eh 
have been recently placed, I mean, ex1et1ng 
progra••· 

Xea, air. I'd be delighted. How quickly 
do you want it? 

Well, I have a preae contarenoe at 4 o'clock. 
I'd like to have i t a little bit before then. 

I'll get something up there . 

You understand what I want. 

Xee, I do. 

And I want to be able to eay - Admiral Towers 
informed me today or the following. Xou see? 

IIJ.gbt. 

And then I'll have a piece ot paper which 
I 111 read trcm. 

All rlg.ht, air. I'll get eometb1ng then, 
well ahead of 4 o 'clock. 

Well ahead of 4 o'clock, and something that 
I can use accredited to you. 

I see. Yes, sir, I'll do that. 

Thank you eo much. Incidentally, they 
completely misquoted me vhen they asked me 
about the Army and Navy program•. I referred 
them to the Army and Nevy and said nothing. 
I'll s end you over a etanotype copy ot what I 
d1d say. 
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I'd like very muob to aee it. 

I'll eend it over 1mmediatel)' b7 apeo1al 
••••enger. 

Thank )'OU . 

So that )'OU
1ll have before you Juet what I 

did Ia)'. 

Right. 

!bank )'OU. 
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In view of the way you are going to handl 
that other, I think you might well consid: 
not using any.mimeographed statement at all, 
because the m~eographed statement is purely 
defensive. I think you oan handle it very 
well offhand. I think since you are going 
to cut this positive affirmative stuff in 
this and are going to depend on the Army and 
Navy and read them their stat ements, unless 
you actually incorporated i t into your mimeo
graphed statement, I think it would be better 
not to use any mimeographed statement at all 
just handle the mole thing offhand, , 

I agree with you. 

Definitely. 

Providing I can have what Guggenheim said, then 
I can read from here what I said, 

\'le will have photostats of both. 

I said, "This is what Guggenheim said. !low, 
look what I have really said. No~, I didn't 
say anything about the Arm::/ and llavy, but 
inasmuch as Jlr . Guggenheim t r ied to put words 
into rq mouth, I have asked Adniral Toners 
and General Brett t o give me the status of 
the present program and it is as foll ows . " 

"You will rE!:lember I told you tha.t that sort 
of stuff is up to the i~ and Navy. • 

Well I didn ' t say anything about the Army 
and Navy, but as long as he ha~ attempted 
to put words into my mouth, wh1oh I never 
said let' s take a l ook at wha. t they do say, 
and i ha.ve asked them and this is what they 
said. 
I think it is going to be f ine . I think they 
will agr ee. 
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Somebody then W.t;ht raise t he question r1he.t 
about the President ' s 50,000 plane program. 

i'!ell, again I am not - I run to.lking about -
what I r1as talking about wo.s e. letler r•hich 
came i n, t1hich i s comine; over the line 'now. 

The President merely said, "I should like 
to see 50,000 planes. " 

As ! say, that is another story. 

And I think you ni&ht add offhand - if you 
r,•ill check on \That Knudsen said the other 
day, you rrill see that thnt is five times 
the present production . You will see i t is 
five t ines uho.t we uere doing on the average 
fo r l ast year . 

V.hat I run (!;Oi ng to say is, "This letter came 
in here which pleased me to think t hat the 
Curtiss-·l:right Company \'lore ahead of schedul e . " 
Then I an going to say the. t I am ver'J sot•ry 
that ~. Guggenheim co.'llllli h himself to be 
the tool of the tlational i\epublican Co=it tee 
and tmke an e.bsolutely outrageous ste.te:;~ent , 
as he did . 

•;,'hat he sais rtas very tlisleading and he 
totally misrepresented what you said. 

I think I can do it. 

I know you can . 

He injected a ~artisan note into something 
that 1s ver y v1t al . 

I think I can have it. I ~Yill have so~ething 
f roo Tower s and t he other people . I wlll 
just tell t hem what is havpenin~ from day 
to day and what is bappen1ng fro:n day to 
day is okay. 

• 
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That will give a much better impression than 
handing somet hing cold to thet~, 
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Y.ou all helped in suggesting the general pre
paration, All right, 

That is a swell outline, 

~'hank you all . 

• 
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In a statement printed in the New York Times of Saturday, 

Harry F. Guggenheim, who is said to bo chairman of the aviation 

division of the Republ ican National Committee, accuses me of 

making a statement about product ion of war planes for United 

States defense and f or British requirements that is "deliber

ately l:l.isleading and false. • 

I don ' t knor. 11hat the objectives of an "aviation division" 

of a political oommi ttee may be at this timo, but it is evident 

that one of them is to dist ort whst is said by officers of the 

~;overnment . 

In making his statement Mr . Gug&enheim is guil ty of com

mitting the exact offenses he untruthfully charges to me; that 

is, of making s tatements thst are both misleadin& and fal se. 

In the few answers thst I made to direct ques tions by 

correspondents at my press conference on Thursday, October 24, 

I did not at t empt to deal with the &eneral question of the 

progress being made in- the production of nar planes for Uni ted 

States defense . Instead, I refer•red a reporter 11ho questioned 

me on that subject to the Army and Ilavy. 

1.1hat I di d say rel at ed to the pr•oduotion and delivery of 

planes on British order . I said that the Curtiss plant 11as 

ahead of schedule on one nodel, tho P-40, 11hich is the fact . 

• 
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I also said, in response to another queation, that reports 

from other manufacturers, solely in relation t B 'ti o rl sh orders, 
sho\Ted th& t in almost every instance thev r.ere 1 th ah • ' e er ead or 
on t ime on their deliveries . I added that the British were 

pleased with the progress that has been made. These statements 

are true. They were not made with an intent to mislead anyone; 

and because they are true they can't very 1rell have misled 

anybody. 

Ur. Guggenheim goes on to complain that the progress in 

delivery of military planes for the United States armed forces 

is not Tlhat it ought to be. lJy own opinion is that the progress 

has been extraordinary and that it should be er.tremely grati

fying to the American people . I am not going to be trapped 

by Mr . Guggenheim into revealing data that neither the Army 

nor the llavy l'lishes revealed, but I can cite eome fact& that 

show the airplane production to be quite different troll what 

he professes to believe that it is . 

Testifying before the House Appropriations Comllittee on 

Uarch 7, 1940, Major General Henry H. Arnold, Chief of the 

United States Army Air Corps, submitted figures on total 

product ion of aircraft in the United States for 1939, which 

sho1;ed that the average rate of production for aircraft in 

the United States for last year was 200 per month. 
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Early this month Mr. William S. Knudse~, head of the 

production division of the National Defense Advisory Com

mission, in a radio broadcast said that we are now producing 

at the rate of 950 planes and 1600 combat engines per month, 

This represents almost a five-fold increase over the average 

production of last year . 

The knonn expansion of facilities and training of men in 

proc;r ess and the increase in production rate sho\m by available 

fi~es make it entirely safe to predict that in another year 

production of all types of planes in the United States will be 

at a rate certainly not less than twice and very probably close 

to three times the present rate. 

Contrary to v:hat Mr . Guggenheim says in his misleading 

statement we are making rapid progress toward our goal of an 

adequate air defense . ~e are making it, not because of but in 

spite of nagging misrepresent ation by the very fe\T who are trying 

to make partisan capital out of the defense program. \'le are 

making it because of the energy and promptness with which the 

pro~;ra.m was put under \'lay; and especially because of t he fine 

patr iotic cooperation v1e have had from able business men who 

offered and are giving their services without thought of 

partisanship or reward and from leaders in the airplane 

industry itself. 

Regraded Uclassified



234. 

1E PRESS STATEUEIIT 
o:, ;.IRPI.Al:I.I PRODUCTION 

October 28, 1940 
3:45 p.l:!. 

?resent : 

H.J.:. Jr : 

Sol th : 

H.!l.Jr: 

Lyon: 

n.:!. Jr: 

!bit!t: 

H.~. Jr : 

H.L! , Jr: 

L:ron: 

!4a jor Lyon 
MaJor smith 
Mr . Young 

!~or:, ~<hat is 25 groups? 

25 cocbat groups . 

Is that t he schedule? 

Yes . 

flow, I say, "The 25 combat groups scheduled 
in the 5 , 500 airplane program which \'IUS au
thorized by the Congress early in 1939 and 
expected f or completion July 1, 1941, will 
now be substantially ot•gMized and equipped 
by April 1, 1941, or three months in advance 
of the original scheduled date . 

"This is due to the accelerated deliveries 
manufacturers are willinf: to ~urantee as 
a result of increased produchon . " 

Is thet safe? 

No, when I say pl anes I nce.nt co~bat planes. 

Is that what the schedule called for? Hor1 
many arc there to a group? 

l.'ay I expl ain - -

If you would, pl ease . 

This morning 11hen General Brett was. here, he 
made t he stat~nent t ha t the 5,500 a1rpl~e 
program, or the 25 com~at plane program 1n 
the col lective sense, 1dentified a program. 
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H.Y.Jr : 
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He predicated his statement upon the accel
erated deliveries that have beon promised 
by the manufacturers and guaranteed; in fact , 
which, if they meet their scheduled deliveries 
aa reported by us regularly and which you have 
copies of, will result in a total number of 
airplanes being on hand as of April 1, 1941, 
of 6,447 . Those are the deliveries we are 
guaranteed up through l.!arch 1. Adding to 
those 3,541 airplanes that we have on hand as 
of today, we are one thousand airplanes over 
our original objective of the 5, 500 airplane 
program. 

llow, consider what the 5, 500 airplane objective 
was . It included the purchase of 3, 032 air
planes, plus the airplanes on hand as of 
Decsmber 1938, plus the airplanes on order 
that vrere procurable from 1939, and some from 
1938, funds . 

Let me interrupt . \'/by can't he si t 
press conference and explain this? 
do that? .. 

at my 
Can he 

~th: Yes . 

H.!.I.Jr: 

Lyon: 

H.!.: . Jr: 

S!ni th: 

\;hf isn't that the best way? 
say I asked General Brett to 
Aide? 

Yes . 

Can • t I simply 
send me over his 

Assistant and that this - inasmuch as this 
, . d 

question has been ra1se - -

!Jr Secretary mJJ.Y I suggest you make that 
st;tsmlent j~st aof ih!fteh~r:ntsiae!~~il~!tt • s 
an exp anahon , 
man. 

Lyon: Uay I continue just a mocent. 
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H.:;. Jr : 

n.::.Jr : 

!i ,J;. Jr: 

. - 3 -

That is all right . Just this much, 

(To Lieutenant l!cY.ay) 1fuero is Towers? 

236 

Adm~ral ~owers was in tho Assistant Secretar• • 5 

of~1ce. \Yl t~ that statement, so I told them t~ 
br1ng 1t r1ght up through the special ent rance 
before 4 :00 o'clock. 

\"fuo. is going to bring it? 

I don 1 t kno11. I l:lllde arrangements with them 
to brin~ it right up, but they are sending 
it spec1al right over here. 

Right. 

The Navy one isn 1 t so complicated, is it? 
Go ahead. 

Lyon: trow, purel y from t he military point of view, 
Mr . Secretary, the airplanes included in this 
schedule include airplanes that were hold-ovet•s 
from the 1938 and the 1939, and some airplanes 
in the 1940, frogran that are not modernized 
and have not 1ncorporated all the features 
that have been found to be necessary as a 
result of the late war lessons . Therefore, 
when the Chief of Staff and the Chief of Air 
Corps, General Arnold, mede the statecent, 
as they have, that there are aomer1hat less 
that 400 combat airplanes of all categories 
that Tie could send to war tor.torrovr, they had 
in mind the up- to-date, improved airplanes 
that v1e have obtained as a r esult of the modi
fications , fi r st in ltarch, Vlith·which the 
Secretary is familiar. 

Those airplanes will be somewhat lat~ . They 
are the ones that they are now countlng on 
to eventually equip these new organizations 
included in the 25 combat group program, so 
that General Arnol d would under no condition 
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B.I!. Jr: 

Lfon: 

Sl::li th: 

U!.Jr: 

Lyon: 

H.M.Jr: 

StU th: 

B.l:.Jr: 

Lyon: 

n.u. Jr: 

Lyon : 

~ · - . , . 
• 

' ~--. , 

- 4 -

desire to have the preaa or the public be
lieve that when we any 5, 500 airplanes, 
that t hey are u~-to-date modern airplanes 
which would be 1n contradiction to the 
statements that have been recentlv made 
I think the number was exactly sst. · 
\iho made that? 

That has been used under a everal circll:!l
atances . 

General Arnold made that atatecent first, 
I think. 

\'ihy do you want to go into that? 

It is not necessary to go into it . 

I wouldn' t. You are on muoh better ~round 
here, you see. You are talking to f1nancial 
reporters who don't know this . I wouldn ' t 
go into that. 

You couldn't explain it to them. I don't 
understand it £1YSelt ni thout a diagram. 
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You are talking to men that cover the Treasury, 
not the 7iar Department, and they don ' t know 
this . 

There is just one pointi Mr. Secret~!'hihat 
I believe that - Genera Arnold was ng 
in te~ of military. General Brett, when 
he was speaking to you t his morning1 was 
speaking in those terms, in produot1on. 

Isn' t that military? 

That is military, but production of airplanes 
that include, as I have previously stated, 
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H .~r. Jr: 

Lyon: 

R.!:.Jr : 

Sni.th: 

Gnston: 

S::Uth: 

Gaston : 

Lyon: 

II.::. Jr : 

Slni. th: 

fi.~. Jr : 

- 5 -

train}ng, and in many cases, obsolescent -
I won t say obsolete, but obsolescent - air
planes that still have important use, 

Do1,1 ' t let ' s use this. Let me stick to this 
th1ng here. You know too much. 

Yes . \:ell, this is for your information, 
sir . 

\',ell, I B.Il not trying to learn it. I can' t 
learn it . Let me stick to this. I an going 
to make the statement that there are 25 groups 
scheduled in the 5, 500 airplane program author
ized by Congress early in 1939 and eroected 
for canpletion July 1, 1941, and they'will 
be organized and equipped by April 1, 1941. 

Those groups will be organized and functioning 
by April 1, three months ahead of schedule. 

That is the only thing you can talk about. 
You can' t talk about schedules of delivery 
because if you haven't got delivery on 1940, 
based on appropriations --

llo, it is being 11orked on non. 

You couldn't be expecting deliveries on that 
new program. 

That is right. 

Let me just - I think - I em just takinfa 
enough of it. \,'hy don ' t I simply say t t 
General Brett gave me this statament? 

That i s right . 

I asked General Brett and he gave me this . 
That is all I know. l!aybo we had better not 

• 
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Gaston : 

H .1~. Jr: 

:,::Uth: 

Gaston : 

Smith: 

H.l.: . Jr: 

S:n.ith: 

H .~. Jr: 

Smith: 

li.1!,Jr : 

Lyon: 

- 6 -

have Major Lyon here; he knows too much 
I wouldn't have Major Lyon here, ' 

I think you are right, 

I will simply say, "Now gentlemen I asked 
General Brett for a statement, and those 
are the facts as he gave them tone . " 

I have coordinated those with both General 
Brett and General Arnold. 

vould the Secretary be Austified in ~refacing 
that with a statement, Now about this mili 
tary program, as far as the A~y is concerned, 
they think i t is in excellent shape. " 

239 

The reason I put that note on there, Mr. Secre
tary, was this , If some bright reporter says, 
"Does that mean you are &oing to have 5, 500 
modern combat airplanes by April 1 - - " 

All I am going to say is that all that I know 
is what General Brett told me. I asked him, 
in view of this statement which uas put into 
my mouth which I never cnde, what are the facts 
and General Brett gave me this statenent and 
that is all I know. 

See him for an explanati.on. 

And if you want anything more, all I lalon is 
vthat he told me, and this is what he told me 

It is all right. I t is perfectly al l right, 
sir . 

Novr, if you want anything more you will have 
to see General Bret t . 

General Brett will stand by that statement 
as written. 
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H.!l.Jr: 

Seith: 

H.Y.Jr: 

Lyon: 

H.ll. Jr: 

Lyon: 

Smith: 

H.JJ.Jr: 

Snith: 

H.!J. Jr: 

Smi. th: 

Lyon: 

B.U. Jr: 

- 7 -

That is all I know, gentlemen I just know 
what the situation is , The situation is 
as far as 25 combat groups are concerned' we 
are three months ahead of ti.me, That is' all 
I know. Now, as to anything else, I can't -
I just - you read my press statement. I was 
very careful. 

That is right. • 

Did you (Lyon) read it? 

Yea. 

Certainly there is nothing there that I - I 
talked about what the Army and l/ayy were 
doing. 

That is right. 

I thought it was all right. And that statement 
is perfectly eafe for you to give out. 

I think I will just say, "Gentleman, I don't 
know anything more. I just know that this 
ia what General Brett tells me fDd what he 
tells me is good enough for me. 

Sand the down to him and he can defend it. 

I wouldn' t give them too much information. 

We don't want t o give them any more than we 
have to . 

Ur. Secretary, did you wish the answer to 
that second question you propounded to General 
Brett? 

\'/hat is that? 

240 
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Lyon: 

H.:l.Jr: 

Sni th: 

H.l!.Jr : 

L:ron : 

H.t .Jr: 

Lyon: 

Snith: 

H,!l,Jr : 

On the capaci ty this morning. 

Oh yes . Thank you. I will read that . 

The. t firs t one i s ve1•y good because he 
you with a. delivery of less 1 tha.n 750 I 
it was . ' 

charged 
think 

I am not going to use this. I am savin"' this 
for the President. I hope he is going to say 
something about it ;·:cdnesday night. That is 
all right . 

Now, I asked Knudsen pl ease to send over to 
Ur . Stimson this afternoon what he told the 
British this morning, and he promised to do 
it , what he thought he could do under this 
new program, so all of it ought to be over 
there within the hour, so if you could have 
somebody in l.lr . Stimson ' s office get it t o 
General Bret t so he can be figuring on i t, 
because otherwise - it will be over there 
sometime thi s afternoon. 

Can I keep this together? 

That is the only one . I coul~ havo a copy 
run off for you very quickly. 

\iill you; and send it to Philip Young. 

Yes . 

You won' t need that this afternoon. 

No. 

Just one second. Let ' s see what Arnold says 
I mean To•1ers . 

"In response to your inquiry as to wh:the~ 
or not the 1:avy 3, 000-plane pro~;ram mil e 
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Sl!tith : 

H.::. Jr : 

StU th: 

li .!:. . Jr : 

Soi th: 

- 9 -

completed on schedule, I can say definitely 
that it wi ll be cottpl eted well ahead of 
schedule . 

"The 3, 000-plane pro~;ram was a part of the 
Naval E~pansion Act approved 17, ~!JJ.y, 1938. 
It prov1ced for the planes to be carried on 
the ships of the expanded l!avy, and in addi
tion certain seaplanes to be operated fro~ 
shore bases to be constructed later . It also 
included planes for l:arine aviation . The 
schedule of procw-eoent y;ao drarm up to fit 
the anticipated coopletion uates of ships ~nd 
shore bases, and althou&h these shivs end shore 
bases are being acccleratedi there 1s no ques
tion but what the planes wi 1 be on hand ~ell 
ahead of them. " 

That is perfect . Hov1 I hllVO e;ot two statements . 

I think that is all right . 

If they vmnt anything uore, I will simply 
say, 11\iell, &entlemen, as I se.id the other 
day, go and see the Army and Havy. ~.You 
can 't be talking about a pro.;ran 17:tlch r1as 
placed last month. This is the one that is 
cor..ing through noll, ana the ~tuff that you 
placed last month, that is another story. 
But I am just going to stick by this state-
ment . 

'rhat is all you need, sir, a~d that i.s per
fectl y safe and r•e can back 1t up . lq only 
concern 1~as to be damn sure we could back up 
anything you said. 

I am not going to sn:f another word except 
what is on those tv1o sheets • 

'ole can be.cl~ thnt up . 

• 
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Estilla.ted airplane deliveries for the Arrl:i, !lo.vy, f.ll<l British 

00v;;rrutent indicate that under the expenoion of induet"''l no• 1n progress, a 

.,.n...-,uo tlonthly delivecy r ate of 3,000 airplanes will be reached b.Y October 1 , 

l9l.J. . 

2. Thora nre orders no" on the books that will sustain this delivecy 

rate until February 1942. Beginning about that dllte, honver, deliveries w1U 

!•ll off charpl.y unless additional orders nre placecl within the next sixty 

(60) c!qs . 

J , By the t.i&elJr placin& of substantial orders in addition to those now 

u...,.c~y on the books b,y this Government and the British, the Mxl•n:t mte of 

J,OOO air;>lanea per 1110nth can be sustained. To increase this rate to ap-

proxl.cutcl'J 4, 500 per month will necessitate tho creation and rounding out of • 

odditionol facilities for the dalivacy of approximlltely 1,500 additional airplanes 

par nonth . 

4. An attept to force this additional productive capecit:J of 1,500 air

;laM< pur 110ntb by ec.rl'J 1942 will result 1n larce ClQ>Onditnres for plant 

!Lcllities, and a serious dilution of the l08Nlge:>ent and operating personnel 

•'lien at this tille is beyond its capsci t;y . 

5. By deferring this incr<!ased capacity until June 1942, an opportunity 

'W!.ll be provided for industcy to properl'/ train their potential =.:ement and 

to t~en 11r1dertako n production of 50,000 airplanes a y•nr without cotu"usion or 

'Ori ou, 10"8 in efficiency. 
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... . Oct ober 28, 1910 244 . 
The upper par t of this oeno was civen to 
IDJ~ by General Brett for use at his press 
i O renee. The Secretary asked Major Smith 
!¢ c eck it , and he returned it nith the 
lower notation in long hand . Attached also 
is meoo prepared by Adoiral Towers for ID~ Jr 
to quote at his press conference and he made. 
it available to the newspaper men. The Secy. 
also gave the repor ter s the contents of the 
le t ter written to Phil Youne by Burdette 
'·,'lright , which i s attached. 

.. 

/ 
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(CI'"~.J--
!lle Z5 Groups ncnedulcd i n Wlo 5500 A1rvl.nno Pro.,l'W.l rmich "es 

/1 
""~hodzod ~ tho Con~ress early i n l\13~ Wld ox,,.,ctc<i L'o r cumpletion ~ 

Jul, 1 , 1941 11111 no·.t be substbntiolly or~unhe<l und o~ulpi"Jd by Allril 1, 

t.f:: • re::ult. or increc~ed ;>=-eduction. 

'f{) 

I .. , 
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To 

• 0 

NAVY DEPARTMENT 

B U REAU OF AERONAUTICS 

WASHINGTON 

28 October 1940 

l llQ!lA.!ilUI..!( 

Secretary Korgentbau. 

247 

In response to your inQuiry as to whether or not 
the Navy ) t OOO plane program will be completed on s~hedule , 
I can say aefinitely that it will be completed well ahead of 
schedule. 

The ),000 plane program was a part of the Naval 
Expansion Act approved 17 Kay 1938. It provided for the planes 
to be carried on the ships of the expanded Navy and, 1n addi 
tion, certain seaplanes to be operated from shore bases to be 
constructed later. It also included planes for Marine Aviation. 
The schedule of procurement was drawn up to f it t he anticipa ted 
completion dates of ships and shore bases , and although these 
ships and shore bases are being accelerated there is no question 
but what the planes will be on hand well ahead of them. 
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............ ....... • 
NAVY DI:PARTMDIT 

8UREAU OP' AIERONAUTICS 

W-INOTON 

28 Odciber 1940 

IIIQIAIQill 

!O I hOI'et&%7 lloraanUiallo 

0 248 

Ia re.,_ to J1IW' Uqui1'7 ae to wbetbar or 110t 
tlw Ia.,- ).000 pl&M prop- will be c:Oiiplata4 on ·~· 
I Call .., a.t1111t&l7 \hat 1t •111 be C:Oiipleta4 ••11 aiiN4 ~ 
ecba411la. 

'fila ) 1 000 pl-• procru -• a part or tbe laftl 
lxpana1GD Aet appi'O'nd 1'7 lla7 19)8, It proY14ed roz tba pl&DN 
to be our1a4 Clll tbe ah1pa ot the ax;pu4a4 laYJ' &Dd1 1n ddl
t1GD1 oarta1n aaapl&Ms to be operated trOll abor. ba••• to be 
C:OMtl'IIOta4 later, It also 1nc:lu4ed plan.• lor ll&rine AY1at1GD, 
Tbe aohe411la or procureMnt wu drawn ~ to lit the ut1c1pata4 
co•platlon 4atea or ab1pa and ehore b&sau,and altho~h the .. 
abipa Uld abore ba"' are beinl accaler&tecl there 1a DO ((Ud1oa 
bllt what tiM plaDU will be on band woll ahead of thea. 

J, H. Toftra 
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CURTISS AEROPLANE DIV ISION 

CURTISS WAIOKT COAPORATIOH 

IK.If'fAL.O,"EW 'I'ORK 

Oo\o~or 21, 1940 

Kr . 11>111p T-
~OI 1o\aa\ \a tho looro\arr of tro..arr 
'falhlachn, D. C. 

T.- aa4 pool 1b17 \llo Soorotarr • 1Cb\ bo ia\oro1tot 
ia taow1ac that wo Jao\ co•p1oto4 tho 200\h P~~ 
a1rplaao, tho lao\ a1rplaal to1ac .,., of hero fi•o 
4&71 ahoat of oon\r.c\ ochotu1o. 

It 11 a1YA71 coo4 \o bo a~1o to roport oooplot1on 
ot ooD\rac\a &heal of tcht4ult. 

'Itt\ reprta, 

11Dctrtl r. 

I 

Jl'f:JI 
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' 
....... ,lMO 

...... *"" \M ..,. P-411 ....,._ Mil ... -

ftft ........ II A I M\ 2 2 2•• 

Ill ...,. el ._ -oa\U\ed .te' ..... ,_ -' ,.-

fUll - -'s-s. w .. , -' -r I -"- ... -...... ,~. 
llAIP'IJI' ,..., 

...w. .... ......... .. .. .. ..,. 
.............. ~, . .............. 
.. ,. ,.._ QaiDoo'llpA-atlil-. 
lilltta1e, ... ,..-, 
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Admiral 
Towera: 

H. M.Jr: 

T: 

H.M .Jr: 

T: 

H.M.Jr: 

T: 

H.M.Jr: 

T: 

Thls is Towers. 

October 28, 19~0 
}:58 p .... 

Thank you eo much - Morgenthau epeaklng -
tor your statement. 

I a that what you wanted? 

Perfect. 

I' l l stick righ t behind that. 

The Navy alvaya comes through. 

Well , I'm glad to hear you eay that. 

Thank you eo much. 

You're entirely welcome. 
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R.M.Jr: 

Robert 
Pattereo:~: 

I!.M.Jr: 

P: 

H.M.Jr: 

P· 

B.I!.Jr: 

P: 

R.M.Jr: 

P: 

!I.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.I!.Jr : 

Henr7 talking. 

Yeah. 

October 29, 19~0 
9:01 a.m. 

You called me )'eaterda)', I believe. 

Oh, well t hat thing passed, Henry. 

(Laughs). Bounds like kidney atones. 

Yeah, tlult paesed like a kidney atone. It 
vae onl7 thle - I ' m golng to make a speech 
Thursday. 

Wonderful. 

And I vae talking to Edd.le Greenbau.. and 
he wondered whether the reaction would be 
good or not, but I'm content all right. 

A polltioal speech. 

Yea, a abort one. 

Yeah. I heard 7ou vera. 

And I'm content all right. I talked to 
Dean Acheeon about 1t and ht vae quite clear 
about lt. I believe he talked to llarl')' too 
and be vae eure the reaction would - I don 

1 
t 

mean on me, I mean on the A~in1etrat1on. 

Well, I thlnk it would be ewell. That's the 
way I teel. 

Well, that vas the only reaeon I called you 
up. 
No, I tblnk 1 t would be perfectly evell. I 
think 1t 'a ewell ot 70u to d.o lt. 

252 

And I wae content atter I get what Dean Acheeon 
told me, and atter I beard t hat I eald sure. 

Right. General Brett vaa very helpful t o me 
yeeterday. 
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H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. II .Jr : 

P: 

H.M.Jr: 

P: 

H.M.Jr : 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

p; 

253 
- 2 -

lfae b.et 

Very. I had bla ooae over through MaJor Seith 
you know, who the White House hae me contact ' 
when I want anybodJ , and be helped ae out 
with a atateaent in enewer to Guggenhei a wbloh 
I gave out yesterday. 

Yeah. I saw it in the paper thie morning. 

Well, Guggenheim got very naety on Saturday. 

I didn't see ble. 

Well, he called ae every kind ot a liar, 
mlerepreaentative , talee etateaente, et cetera, 
et cetera, so I got bOth Tower• and Brett to 
give me a statement to anewer it, wblcb they 
printed. 

Yeah. I saw that. 

So I Juat wanted to l et you know that I wae 
delighted you made Brett the head ot the-Air 
Corps. 

Yeah, yeah. I think it ' a good. 

I think 1t ia all tor the good. 

Right. 

Thank you. 

I'll see you soon. 

Right. 

Good-bye. 
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II'OOORUFF VA LENTINE CO. 
254 

aGWLINC. Cltl&N 9-0798 
0799 

I 
S0 p U'f I 5Ta&ET 

NRW YORK. N. Y. 

~u-J. 
F "t;;- ../ ~ ?... -:y;;-I 

U Alabama 
3 Arizona 
9 Arkansas 1 

22 Cal1t:ornia v 
6 Colorado 
8 Conneotiout 
3 Delaware 
? Florida 

12 Georgi a 
4 Idaho 

29 Illinoia 
14 Indiana 
11 Iowa 
9 Kansas 
l l'\entuoq 

Louis iana 
5 llaine 
8 llaryland 

1? l!aeeaohuaetta• 
19 1!1ch1gan 
11 llinneeota 
9 !.!1s81aeippi 

15 111esouri 
4 Lbntana 

.. / 

SPECIAL BULLETIN 

LA!BST KLICTION ~UOTATIOBS 

Roosevelt 30 to 1 
Roosevelt 15 to l 
Roosevelt 20 to l 
Roosevelt 8 to 5 
Willlde even mone,-
4 to 5 and piok 
Roosevelt ? to 5 
Roosevelt 8 to 1 
Roosevelt 20 to l 
4 to 5 and piok 
Willkie 7 to 5 
Willkie 7 to 5 
Willkie 7 to 5 
willkie 9 to 5 
Roosevelt 5 t o 1 
Roosevelt 20 to l 
nllkie 20 t o l 
Roosevelt 8 to 5 
lrillkie 6 t o 5 
Willkie 7 to 5 
Roosevelt 4 to 5 
Roosevelt 25 to l 
Roosevelt 3 to l 
Roosevelt 3 to l 

Bleo. 
Vote 

7 Nebraska 
3 Nevada 
4 New Hampshi re 

16 New 1erae,- V' 
3 New Kexioo 

47 New York 
13 North Carolina 

4 North Dakota 
26 Ohio 
ll Oklahoma 

5 Oregon 
36 Pennsylvania 

4 Rhode leland 
8 South Carolina 
4 South Dakota 

ll Tennessee 
23 Texas 

4 Utah 
3 Vermont 
ll Virginia 

8 Washington 
6 West Virginia 

l!l Wisconsin 
3 Wyoming 

AI.L paJC&, SUIUECT TO CIIANC:K WITIIOUT NOTitg 

• 

/ 

October 28, 1940 

Ullkie 2 to 1 
Roosevelt 4 to l 
\Ullkie ? to 5 
'l1llk1 e 6 to 5 
Roosevelt 4 to l 
W1llk1 e even mone7 
Roosevelt 6 to l 
W1llk1e 6 to 5 
Willkie 7 to 5 
Roosevelt 6 to 5 
Roosevelt ? to 5 
Willkie ? to 5 
Roosevelt ? to 5 
Roosevelt 30 to 1 
Willkie 6 to 5 
Roosevelt 4 to 1 
Roosevelt 10 to l 
Roosevelt 3 to l 
'lillkie 25 to 1 
Roosevelt 6 to l 
Roosevelt 2 to 1 
Roosevelt 4 t o l 
Willkie 6 t o 5 
Roosevelt 4 to 5 
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DUt•-----19 

111sa Chauncey • 

The encloeure ~ich Miaa 

Tbcapaon aent baa b .. n refftrred t.o 

Dr. Corrie, aa per Mr. 'llhite•a 

telephone conversation with 

lira. Klota. 

liB. tlllft 
Branch ~ - Booe 210 

• 
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DOROTHY THOMPSON 
8& C&NTJitAL ~ARK WIST 

NEW VOfltk C I TY 

::.y ioor 1.:1•. t~orgent.hau : 

25? 

I n cor.nectl.on wtth t!'.eeo wild 

::.~! inaccurate c:-nr;es ~hat t.'le President has caused the 

1?37 ~.e ;:re salon, and p.$-r~lcul&.rl:l '.7Ul:t19 ' a et!>tem9nt 
' 

~~.3t the P~slrent ' s at~ack on t.'le Co=od1ty '" rlce 

ln!':Ot lon r.as a cause , I U·.1nlt you "111 te interested ln 

w:! a :.ould use a very JXllnted "Let the !l.eco,.d S)'8a:t• that 

!lllll"' a friend c;pt up ror me for r:q o'lln use ln anot:Oe r 

co~nectlon not associated w!tt. the cs:r.palt;n . Clearly , 

tl.o Prostclent v1as ~q:plau:ied by the 'buelnoes ar.'l the 

b:.nking 1ntore st. a at the tlme for l".11vlr1t,. ur'l"3 sted the 

runt~·.,ey 1nrlatlon tl'.at tr.reatemd . (/.n1 eo helped to prevent 

- - thu3 they tl:e.,selves a r t;ue -- a aer1oua d9pre ss1on . 

:i:l ta 'b'!l: s e hould be t o.:rned now an1 their Jl!'e sen~ 

lxlc:r:u, ro. ret;ret. at not allor.ln~ a r unaway lnnatlon s?:culd 

be uaod ac:;al nst. t t.e::; , a o wartlro t.o re1natatle :<ew :!:ras • 

.Is lt turred out , "e hie onlY,. oo'ernte recess1on 1:1stead 

or 'Nhol esale a lump, ps ttem 1929- )2. 

'l1neo:-e ly y.oura , 
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October 30, 1940 

'l'be Secretary 

- -·-r{:;!tr"' • .....,l!'='cKay=")--·----··-

~icbelberger or t ho lilliam ~llen 
Thite Co~1ttte ealle~ • e up Jue t 
now (1 :08 p.~) to alk i f I could 
tell ~1o or -i.e h i~ a~ i dea or 
what new step i n aid or Jritaln 
the Pre~ide'l'\t 11 to a"\"tO'.l-tce to
nl¢bt a~ ·o ~o· . I oald I couldn 't 
and doubted that an:tbody could. 
Re said he wa~ted to prepare tele
g·rams 1'1 Advo.'lCt to thoo t out when 
President hoa spoken . 
I aaid i! I learned anythl"G t hat 
could be told l would call him. 

{The ticker carr led AnnounCO.I•1t n t 

by Steve Earl / t hat t he Proaldant 
would oent1on fUrther aid to 

'"~" " ·~·fl!_' 
h .. : IR. QMTCII 
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Asel s t nnt Secre ~ary Sull l vnn ' s c·~~1rrn 
eoeoch del~ve:-ed c et'ore t he !<e., '!o:-k 
Down Tc~ Athlet~c Club, ~cdneadcy , 
October 3C, 194~. 
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(The following address by 
John L. Sullivan, Assistant 
Secretary of the Treasury, 
is tor release upon delivery.) 

Gentlemen: 

In speaking here in the financial district today I am 

260 

aware or something of the reaction the Republican candidate 

might experience while addressing an audience at Hyde Park 

or ~arm Springs. That I should feel ao 18 convincing evidence 

that effective propaganda i8 not confined t o the totalitarian 

countries, but that right here 1n America we have a f1ne 

example of a few 1mpreas1ng thei r conviotions on the many. 

Because, when you analyze the situation, the r e should be, and 

there is a common bond of sympathy and understanding between 

financial New York and the American Government,--and particu

larly with that branch of the Treasury which covers the Tax 

Front. 
Soma men may declare "Beware the Ides of March," but the 

thoughtful citizen says, "Ant1c1pate and understand the rules 

tbet apply in Maroh. • And because t he taxpayer and the Treas

ury have recognized their inter4ependence there is no room 

left for aubstantial difference between an intellectually

honeat taxpayer and a fa1r Treaeury otf1c1al· 
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Notwi t hst anding our mutual respect we must acknowledge 

that thoro exieta -- rather that there has boon created __ 

in thie oount~J acme diatruet on the part ot big buelneae 

and tinanoe toward the Government, Why thla should be 80 I 

have always wondered. Befor e I went to Washington not eo 

long ago I practiced law in Manchester, New Hampshire. Back 

in the country we had time to ponder many thlnge. And elx 

or seven years ago many thi ngs disturbed me . I saw the 

present Administration and Congress create Federnl insurance 

of bank d.epoe1ts, the one thing that did more to restore the 

confidence ot the people ot America ln the banks than every

thi ng the bankers had been able to think of themselves -

and I watched the bankers fight that proposal. I watched 

the advent of the Securities and Exchange Commission -

restoring the confidence or the investing public -- and I 

watched brokers fight this proposal too. I listened to the 

proteete or banker& that the Federal Government should not 

invade the pr i vate banking field with such a device aa the 

Home Owners Loan Corporation or the expanding Reconstruction 

Finance Corporat ion -- and then I watched those two Federal 

institutions bail out many an insolvent or shaky bank. And 

as I beard the week-old wa~ of a Tycoon ae re ported 1n 

New York pe~ being echoed ten days later by a New England 
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banker or broker who waa being saved by these .. aaurea, the 

thought ooourr~d to me that the frequently and toroetully 

expressed views ot a mighty small minority were baing blindly 

aooepted by an unthinking majority, I beliove it to be one 

ot the current tragidiea that something of this same view 

lingers on. 

Let ' s turn the clock back t o 1933 tor a minute-- to 

1933 when we all taoed a national sit uation ot unprecedented 

gravity. There was cooperation between Government and Business 

in those daye -- there was uni ty ot purpose and of action as 

wo all Joined together in the task of recovery, In those days 

Busi ness realized what Government always knows - that we 

depend on eaoh othor. Business and Government arc Just waye 

or getting t hings dono , methode organized by large numbers 

o~ people living and working together. The Constitution of 

the United States is a great popular charter set up tor the 

transaction ot public business -- so, too, tor tho trana

aotion ot private bus1nosa, private charters ot incorporation 

are granted, In tho last analysis tho suooess ot eith~r 

depends upon the customer -- bo he votor or consumer, 

I believe that the historian ot 1960 will refer to tho 

l ast seven yoara aa the period i n which Government and Bua1naa• 

did more to help each other then in any comparable period ot 
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American history. That this statement should arrest your 

attention is evidence that, even among the moet thoughtful, 

by-words and frequently repeated exaggerations and distortions 

are frequently eccepted at face value. Don't get me wrong. 

I'm not painting a picture of Washington and Wall Street 

starting out ln 1933 hand l n hand walking down the paths of 

tomorrow with loveligbt in tbeir eyes. Oh, no l Each occa

sionally stuck hie toot out to trip the other -- both oade 

mistakes . But viewing the picture in perspective , each did 

his job and did i t well . Today, facing a moro serious challenge 

each 1s doing hie Job superlatively well. 

Out of this experience you and I ~nd all thoughtful 

citizens have learned one great lesson; the loseon of our 

age. We have learned that there can be 1n America no security, 

no lasting prosperity unless all types of people in all 

sections or America join in that security and share in that 

prosperity. That was the lesson and the moral of the l930'a. 

It we forget it, we invite peril to the nation and disaster 

to ourealvea. There Just can't be any brokers ' yachts unleee 

the oustomsre have plenty of rowboats . 

This ia the factual background of the campaign of 19ijo. 

It ia an hiator1o campaign - - yet eo far it has been a die

mal disappointment . If ever we had a right to expect a 

( campaign of issues this is tho year. Day after day, week 
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after week we have waited for the challenger to Join issue 

with the champion - - or at least to make one constructive 

suggestion, ~le h!ive waited i n vain. And now wo find our

selves in the last week of the campaign with the outs saying: 

'lie thoroughly approve all you have done -- but we can do it 

better. We k.now we can -- even though we did our level beet 

to prevent you from doing 1t at all, lie tried t o defeat 

social security, control or the stock exchanges, and fair 

labor laws but we couldn't atop tham. So turn them over to 

us and to our tender mercies, and we'll show you how to run 

them. " 

Then when they saw this plea was getting them nowhere 

they started to drive a wedge in between Bua1neee and Govern

ment, to revive the old slogan that Business and Government -

regardless or their interdependence and mutual helpfulness -

Just can't gat along under the present management . It is the 

same old verse set to new music. I long ago suspected, and 

I now know, that this idea was fostered and nourished by 

professional protestors whose personal interests were beet •. 
served by creating this illusion. Let me give you two examples! 

Firat: In December of 1939 corporations throughout the 

country wore worked up to a state of alarm about the provi

sions of Section 102 or the Internal Revenue Code providing 
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for a penalty tax on those corporationo i mproperly accumulating 

surplus. This was no new law. In one form or another this 

section has been on the statute books ovor sinco 191) . 

Buddonly last December all sorts of associations and 

organizat i ons wired and wrote us of thoir alarm about this 

law. In faot the taxpaying publ1o bcoamo so disturbed we 

causod an investigation t o be modo. Har e 's what we foynd: 

In tho previous four months 62, 000 corporate r uturns had been 

oxamlnod -- almost one- third of t ho tnxpaylng corporations 

but Of those 62, 000 Section 102 ponalt108 WOI'O invoked in 

only 13 casas. Beven of these 13 hed deolarod no dividends 

at all . We published the f oote , and th~ inspired distrust 

and unoao1nese immediately subsided. 

Beoond: In October of 1939 many tr•do associations 

thought that the prospective clos ing agroamunts with Arm¥ and 

Navy contractors should beco~o a mag1o carpet t o transport 

thoir oombors over the l egal barriers of tho Internal Revenue 

Codo. Suddenly tho word got around t~1t tho closing agree

cent was a dovlco which would confor upon tho contractors 

spocial t ax advantages denied t hem by tho law. 

Falsely advised by this assoo1at1on or that chamber 

many mon onme to tlashington to call on Santo. Klaus . 

When thoy found that Sant1o di dn't l l vo thoro any more they 

r olled up their sleeves and domonstrutod t ho truth of what 
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we hnve always known -- that in t he liiD.in the American business

man does not look for special favors from anyone . All he aeka 

1s business, work for his employees, and a fair chance for 

a re~sonable profit for himself . We saw that he got them, 

and both sides were satisfied. All sides aro satisfied -

exoopt those who inspired the false ideas in the first place, 

During the present campaign we have seen a disappointing 

revivAl of the Bureau of Misinformation. False statement has 

followed false statement day after day , I would disregard 

those mieotatamenta had they not boon eo numerous , and so 

grossly orroneoua -- or 1f they had not come from the lips 

of a lawyer who is presumed to know the meaning of the words 

he speaks and to appreoiate that as a candidate tor the 

Preo1donoy he should not apeak oarelossly or falsely about 

national affaire. 

In Ohioago on September 13 the Republican candidate said 

that , if the Federal Government confiooated all of the income 

of all of the people, it et1ll could not pay for a third of 

its annual expenditures. Of coureo, tha t 1s ludicrously 

wrong. Our national 1noomo 1e nov a t tho rate of t74, ooo,ooo,ooo, 

our Federal expendi tures in the last seven years have averaged 

l ees than 10 poroent of that . 

In Oh1oago on the same doy the Republ1oan candidate said 

thnt President Roosevelt had promised labor the moon but had 

novor given it Jobs. He added, •the only additional Jobs 
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today nro i n the Defense Progrnm and Ri tlor is requiring us 

to do tlw.t . " 

Tho Republican onnd1date is wrong. 12, 500, 000 men have 

gone bnok to \tork during the seven and u hnl.f ye 11re of 

President Roosevelt ' s Adminis tration. Where only three man 

oould rind work i n Mnrch, 1933, tour men nro employed right 

nov, Eopl oymsnt has Jucpcd more thnn 30 poroent from 
::stY, 3" ", 000 

35,800, 000 to more than ~.see,eee. 

In "Elwood, Indiana, on August 17, tho Republican cnndi

dJ\te t:Ukod about industrial stagnation. Ro enid, 1 Amer1oan 

industry has rumninad stationary torn doondo ••• •••• As n 

na tion of producers we have beooma stnannnt . • I 'll refer to 

thl•t l ntor . 

Thon onmu t~ shocking misstatement of Ootobor 22nd 

"hon tho R0publionn candidate spooking nt Chicago stated that 

under tho proeont Adc1niet r ntion the Fodoral Tax burden hae 

boon trebled. I enid this misstntsmont vns shocking. I~ vas. 

Vhon vo heard it everyone in Trensury oonnootud Vith taxes 

triod to figuro out any basis upon vhioh this claim could be 

Justified. ~o hnvon ' t found it yat . Porhnps you oan help 

us unrnvol this puzzle. 

Row nbout t ho individual. inoomo ti\X r ntes? Applying 

tho Ropublioun onndi~~te 's etntomont t hat "tho Fedornl tax 

burden hna been t r ebl ed" mi ght l end one to oxpoot that a 
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married man vith a salary ot $10, 000 1n 1932 and in 1939 

paid three t1mea as much last ;year as he did seven ;yeara 

before . Not so , Ill)' friends . R1a income tax waa lees 1n 1939. 

It ve.o lese because Franklin Delano Roosevelt in 1934 reatored 

the earned net 1nco~e credit that Herbert Hoover had removed 

1n 1932. He paid $~0 in 1933 and $415 in 1939. Unleea 

hie salar;y was more than $25, 000 he was subject to no inoreese. 

If his anlar;y was $1,000,000 the 1noreaae was leas than 20 

percent. This could hardl;y be vhat the candidate referred 

to. 

Hov about corporate tax ratest Have the;y been trebledt 

On, nol On January 1, 1933, the rate tor all corporations 

was 13-3/~ percent. On January 1, 19~, they vera graduated 

trom 12-l/2 percent to 18 percent, graduated in aooordanoe 

With ab111ty to pay. Out ot about 200, 000 corporations that 

have income subject to tax, about 130, 000 or 65 percent moke 

t5, 000 or lese. For them (the small businessmen ve are 

supposed to have neglected) the tax vas reduced 1-1/~ percent. 

Hov about the exoiee taxest • Yas the tax you pald in 

1939 on your new radio, refrigerator, cigarettes, automobile 

and gasoline to run it three times as great as when you 

bougbt similar commodities in 1932. On, nol The tax vaa 

exactly the aame. 

Yhere than can we tind this trebling of the taxt Ie 1t 

pouible that he meant that the amounts ot money pnid 1n 
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Internal Revenue taxes to the Federal Government were three 

t i 1nes as high in the t1soal year of 191+o as in the t1scal 

2G9 

year 1933? It so, he has understated the case -- those pay

monte have !£!! than trobled, rising trom $1,600,000,000 in 

1933 to mora than $5, 300, 000,000 in 19~0. By far the largeot 

part of this increase wno in no way due to new taxes or higher 

rates . Rather 1t \lae duo to a f act of which the Administra

tion is proud, the t act that this Administration hao achieved 

an outstanding business recovery, In 1932, the national 

income was almost $~o, ooo, ooo, ooo; in 1939, it was 

$7o,ooo, ooo, ooo, an i .noreaoe of 75 percent. For the year 

19~0 the national income is running at the rate or about 

$7~.ooo, ooo ,ooo, r epr esenting the greatest volume of goods 

and services produced during any year in the United States 

histor y , and the business level continues to move upward. 

It 1e th1a incronso in nati~nal income r eflect ed 1n 

more goode produced, mora goods purchased and consumed, and 

higher individual and corporation incomes that has brought 

about tho grent bulk or the 1ncrenso i n tax r evenues. If 

the Republ i can candidate when he s al~ the Federal tax burden 

had been troblod had in mind a threefold increase in tax 

collections due to tho recovery of business under thls Admin

istra tion , than ha'o on the right track, for lt la out of the 

recovery of business tltllt cost of tho increased r evenue has 

OOQC . 
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Lot =a give you a few examploa. In tho tiaool year 1933, 

all corporations paid income taxes ot $39~1 000 ,000 . And that'o 

a l ot or =onoy considering that tho net lose ot all corpora

tions trom June l , 1932, to June 1 , 1933, was almost 

t~, ooo ,ooo ,ooo. In the tieoal year 19~0, attor seven years 

i n which this Administration is accused ot stifling bua1neaa, 

they modo not protita ot about $4,ooo,ooo, ooo and paid income 

taxes ot $1 ,120,000, 000 as against the S39~, ooo,ooo in 1933. 

Now there ' s a barometer to measure how euooosstully we •stifled' 

business. 

In tho tiaoal year 1933 individuals paid income taxes 

ot $352,000,000. I n 19~0, otter aovon years ot our "choking 

private ontorpriao and strangling ruggod individuals" that 

figure rose trom $352, 000, 000 to $9S2,00o,ooo. 

In tho t iaoal year 1933 -- tho period during wb1ch we 

had all boon promi sed two oars in every garage -- the tax ot 

3 percent ot the sales pr1oe ot outomob1laa yielded $l~ , ooo, ooo. 
In tho t1soal year 1~0 - when tho grass wns supposed to have 

grown eo high in our streets that it would impede trattic 

tho same tax at the some r ote yielded not 1~, but 67 million 

dollars. 
~t mo hurriedly give you a row more figure s. Radice: 

1933 tax paid $2, 200, 000; 19~ tax pai d at tho samo rate 

$6, ooo,ooo. Retr1.goratora: 1933 tax pn1d $2,10o, ooo; 19~ 

I 
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tux po.id nt the some r nte $9, 900,000. 

Ah hero's one the Republican c••A' dnte ~·~ must know about , 

Tnx pn1d 1n 1933 on eleotr1oal enorgy $28, 500, 000; tax paid 

nt tho anmo rnto 1n 19~ $~2,300, 000. 

And eo it goes, These tax pnymente havo increased by 

lenpe o.nd bounds bacnuse under this Adminietrntion the people 

vera nbl o to buy 1n the oalendo.r yeo.r ot 1939 nine million 

rndioe ne compared with throe million in 1932; 1,800, 000 

retr1gorntore ne oompo.red v1th 800, 000 1n 1932; 3, 200,000 

onre ae compared v1th 1, 300, 000 1n 1932, 

Those nro thll t1guree, that 18 tho raoot'<lo Who can 

reoonoile those t1guree wi th the spoooh nt Elwood 1n which 

tho Republican candidate ea1d, "Amarionn 1nduotry has roJIUlined 

stnt1onnry tor n decade -- na a nation ot producers we have 

become stagnant. • 

I vnnt it understood thnt not all or tho increase hoe 

bean due to improvements in business o.nd in nnt1onal 1noome. 

This Admin1etrnt1on has seen o.nd met its reepons1b1l1t1ee. 

Tho t nx system has undergone ohongoe, as 1e to be expected 

and desired in n period euoh as vo ho.vo rooently axperienoed, 

Thoro boo boon n strengthening ot tho inoomo tax lnw, lnrgely 

by plugging up loopholoo, Tho estate and gift tax laws have 

likewise boon otrongthenod, Premiums and contributions have 

boon provided undor tho taxing povor to t i nnnoo eoc1nl security; 
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They amounted to $g3~, ooo, ooo in the fiBO~ year l94o. Liquor 

taxation imposed when prohibition was repealed produced 

$62~ 1 000, 000 in the fiscal yenr 19~0 . Surely the Republican 

candidate would not want to repeal theee taxes . 

Ev~ry figure I have thus far given has been exclusive ot 

the new defense taxes imposed in June ot this year and of 

the new Excess Protlts Tax. I a= sure that the Rgpubl1can 

candidate cannot object to the first of these. Never shall 

I forget the way America responded to the need tor more 

money to arm ourselves just attar the invasion of the low

lands. From all over this land the response was spontaneous. 

Out of tho hundreds of letters enolosing contributions in 

the Treasury file I have selected four I thought might interest 

you. 

Those letters are eloquent evidence of the temper of 

the Amerioan people. But just as convinoing was the reaction 

of Amerioan business to the proposed defense taxes. Practi

cally all types of taxee were increaead 10 peroent - a few, 

including individual surtax ratee and liquor, more. With

out exception, business applauded rather than protested these 

inoreases and I want to pay tribute to the patriotism of 

these mon, and compliment them upon their readY acceptance 

of their ehare of the program. 
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We are all over twenty-one , l<e know that whoever is 

President every ship, every plane, every tank, every gun lie 

acquire tor National Defense is going to be paid for one 

hundred oonts on the doll ar . It 1 e going t o be paid for by 

you and me and the rest of the Alnorioo.n people, and we are 

going to pay it eventually through taxes. In doing this 

we will try to do 1t in that manner that least disrupts the 

econooio life of the nation. 

I have given you a fe~, a very few tiguree, showing 

the ooonomio condition of the country early in 1933 after 

twelve years of Republican administrations. I ask you to 

l ook at tho r ecord and contrast it with tho comparable 

figures for 191+0. ~/bat does tho r eoord show? It eho~<e 

clearly the extent of reemployment . It disolosee that far 

from remaining etognant for tho last seven years we have 

almost doubled our national income, end Amsrioan industry 

is more productive then ever before. It shows n tremendous 

incroaee or Internal Revenue resulting from a resurgence or 

commaroial and industrial activity. It 1nd1oatos to us one 

clear oouree of aotion: The reelection or the man under 

whoso guidance this recovery wae achieved; the reelection 
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of the President who has demonstrated to tho world that 

demoorooy, while preserving the l1bart1ea and freedom upon 

wh1oh it 1s rounded, can and baa acted swiftly, unitedly, 

and eff1o1ently to protect our o1v1lization and our way of 

l ife . Our Judgment, our vis1on, and our gratitude all tmpsl 

us toward one ohoioe • • ... . . Franklin Delano Roosevelt . 

0 0 0 0 0 0 0 0 0 

274. 
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October 31, 1940 

Before I heard the President ' s epeeoh laat night 
I had three worries. One, that at my Tuesday's 3:30 
mee ting with Army, Navy and Detenee, I oould not get an 
agreement amongst everybody on the Engl ish program. Two, 
that it I gave the President the statement, having used 
it ae a olub at Army, Navy and National Detenee, that he 
would not uee it and 1t he had not it would have made me 
look pretty silly before th1e gr oup. Three, 1t t he public 
recepti on t o the President's statement had been bad, I 
would have had to t ake 100 percent blame. 

275 
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H.M.Jr: 

Operat or: 

H.M.Jr: 

Jene 
Jones: 

H.M.Jr: 

J: 

H.M.Jr : 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.I!.Jr: 

J: 

H. M.Jr: 

J: 

H.M.Jr: 

Hello. 

Secretary Jones. 

Hello. 

Hello, Henry. 

How are you? 

November 1, l94o 
12:01 p . m. 

All right. How are you? 

Ob, ta1r. 

Any contracts today? 

(Laughs). I've got some new Englishmen 
over here that want aome contract&. 

Yeah. Ed Flynn called me while ago and said 
you said tor me to cdl you. 

276 

Yeah. Why, I tTit;l~ught thn t - he w&nted me to 
call you and/yoa wha t he t old me and I thought 
i t much better to let you get lt directly !rom 
Ed Flynn. I mean, it's - t hen I aa1d 1r you 
wanted to call me, 0. I . 

He ea l d ror me t o call you and then tor me 
to call G1ann1n1, eo what 1a the situation 
nov 

Well, he told you of hi t conversation v1tb 
the President, didn't he? 

Yeah. 

Well, I mean, who am I to ques t ion Ed Flynn? 

Well, what should I say t o G1ann1n1? That ' e 
the point. 

Well, I think that's up to you, J esae. That ' s 
up to you. It's the conversation between Flynn 
and the President which Flynn 1a repeating -

• 
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J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.J r: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

what t he Preaident told Flynn be waa read7 
to do after election. So - (pauee). 

Well - ( peuae). 

You know what to tell Gi annini . 

(Pauee) . Well, what do you r eel about it -
what do you- you're the fellow that baa got 
t o peae on it. 

Well, ae I told Flynn, I'm not going to cell 
up the Pree1dent end bother him at thia time 
but I work tor him end anytime I can ' t do 
wbat be wanta me to, wby, I Juat go home, 
that' 8 all. 

Yeah. Well, now, let.ae aee. I' m Just 
t hinking now about what I can aay to him 
that I haven ' t alreadY aa1d. I've aaid that 
he bad the triendehip ot the President and <.
had aent tor Eddie 
and had aeaured him that I eaid - I told him 
that he could rely on any t hing that the 
President told him and I thought he'd make 
a great mistake to throw that to the tour 
winds. 

Yeah. 

Now, I don' t know whether I can eay any 
more. 

Well, you can tell him what Flynn ••.. • 

I can tell him, I auppeee, that U called 
me, huh? 

sure, and that Flynn had had th1e conversation 
wi th the President. 

0. K. 

Whet? 

o. 1. I think that' • about it. 

Don't you t hink that'• enough? 
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J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr: 

J: 

R. M.Jr: 

- 3 -

I gueea ao - and that the •.•• • • 

Flynn repeated t he conversation to 
didn't he? you, 

Yes. 

What the President said. 

That's right. 

And as I told Flynn - I aaid, the President 
ie President and it attar election be vante 
to tell me to do something, that's up to 
the President. 

Yeah. That' e all right. 

'Obat? 

278 

All right. I think I oan get up some little -
ease hie pain a little bit. 

Well, I don't know anybody vho could do 1t 
better than you. 

Thank you. I think thie, Henry, that the 
paragraph vas the high-light in the speech 
in Boeton. 

There's no question about it. 

It certainly vent all o•er the country. 

So much eo that today the Republican• are 
trying to discredit it. 

They are? 

Oh, the Tribune i e trying their beat to 
cUecredi t 1t. 

Uh-huh. Well, that waa - I've been trying to 
think or another one. It ve could ssy something 
tor his Clevelend speech - but I've got to 
vr1te one tor mysel f tomorrow night. I've got 
to make one tomorrow night myael t. 

Let me ask you thll nov that ve're thrOugh 
with th1e other aituation. 
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J: 

II.M. Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr : 

J: 

H.II.Jr: 

H.M.Jr: 

H.M.Jr: 

J! 
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- ~ -
Yeah. 

Ah- (pause) . I had eome people at the 
house last night and they think that the 
Preeident ought to really take ott hie glovee 
and go out attar Villkie i natead ot the 
Republican Party. They think he 1a been too 
gentle. 

I haven't thought eo, Henry. 

Vall, I d1dn 1 t either, but I wanted to know 
what you t hought . I t hought he ' s been smart. 

I thought he had. 
make anything when 
down. 

Now I don' t think you 
you run the ot her fellow 

R1ght. I t hought he'd been emart, but there 
vera people at the houee the other night who 
thought he'd been too gent l e. 

Vell, I don't think eo a t all . I t hink hie 
apeechea have been- well , I wouldn't know 
how to Judge them - to write t hem it I had 
the ability, any better becauae I think that 
this Philadelpbla and the lladieon Square 
Garden and t he Boat on speech wer e all 
excdlent apeechee. I think they got a 
tremendoue amount ot votee - I t hlnk t hey 
turned the tide and I wee tblnking ot trying -
what I bad ln mind waa aomethlng that he 
might •••.• 

Pop ou t ••... 

••••• aay about bualneee. But ot course 
t here 's no thing dramatlo about bua1neee. 

Vell, the only t hing dramatic are the 9-months' 
earnings. 

Vell, t hat' s right. 

God, they're dramatio enough. 

(Aaide, make a note ot that will you) I'm 
working on a apeeoh r ight now. 
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H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

B.M.Jr: 

J: 

H.II.Jr: 

J: 

B.M.Jr: 

J: 

- 5-

Well, the 9-monthe' earning• ••• •• 

The 9-monthe' earning•- that'e an awtul 
good point. 

280 

..••. I mean, beoauee 90~ ot the oorporatione 
have earned more mone7. 

In the laet nine monthe. 

Yeah. 

Than 1J11 Ume? 

Well, don't take 117 word beoauee, I tell 7ou 

Well, I can get it right here in thie 
Department. 

You ' ve got it in the Department end the 
National Cit7 monthl7 bulletin hae it. 

Yeah. Well, I'm here at the Commerce now 
end I can get it right here. 

Well, the moet dramatio thing ere the 9 
monthe earn1nge. 

All. right. That givee me an idea. 

01t17 dolte. 

Thanlte. 

• 
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November 30, 1940 

Dea.r Henry: 

I have delayed answering your note ot october 
24th until I had more time. The article you referred 
t o i n the New York Herald Tribune in subs tance, though 
net in t orm, quoted me correctly. What I actually said 
was 1 betore I resigned I told my bose the country is in 
the hands ot a lot ot 1noompetenta•. In order to refresh 
your memory on this particular statement, I referred to 
my diary and I am enclosing herewith an excerpt which 
may serve to recall the incident to your mind. Atter 
you have read this particular episode, I find another 
reference in my diary which serves to conf irm the l ast 
sentence whera1n I said ' Henry did not d1aagree• . This 
was an amusing and witty statement made by you to me in 
which you said 1 JohnnY, I do not know which i8 worse, to 
be on the i nside and know how badlY the government 18 
run, or to be like the businessman, on the outside and 
suspect•. Can you remember that? 

So the New York Herald Tribune quotad me i ncorrectly 
as saying that I told you the above at the t i me I sub
mitted my resignation. 

IronicallY enough, I was defending you trom a 
mild attack made by a previous speaker. This has alwaya 
been my policY where you have been concerned, and it will 
continue to be eo . I do not believe you ever had an 
emplo)'ee in your department more loyal to )'OU personally. 
I do not think that you should hold it 11ga1net me t hat 
I did not want a third tem. I haopen to know that you 
did not want 1t an)' more than I did, but that e.galn is 
a matter between you and me. 

I hope you will stay l .n the Treaeury because I 
know t hat 1t you do, at least one department ot government 
will be run honestlY· 

FaithfullY yours, 

The Honorable Henry l&orgenthau, J r. • ~ Od 
Secretary ot the Treasury, ~ 
Washington, D. c. 
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Before l eaving the White Bouse the President ~old 

Henry and me of a transaction be sponsored while be wab in Wall 

Street. Be told of how he had taken a financial ~al to all the 

first class b&nking houses in Wall Street without success. 

"Finally, " he said, "I was forced to go to one or 

those cheap low grade Jew houses in order to aet the proposition 

financed.• I was shocked and so was Henry. When we were Just 

outside the White Bouse Henry turned to me and said "Did you hear 

wha t the President said?• I never tel t so badly for anyone - ~d 

said simply - •Henry, in order to be a Champion one must feel like 

a Champion in his heart•. No further reference wa• mode to the 

incident - but it cut deeply -. 

Vlhen we returned to the Treasury I •topped in Ben::"/ 1» 

office . I was discouraged and said to Henry , "The main trouble is 

that your country and mine is in the hands of a lot of G-- 0-

incompetents. • Benry did not disagree . 

• 
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