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TREASURY DEPARTMENT 

INnlt Ol'l'ICIE COMMUNICATION 

, 0 Seoretarr Mor6tnt~ 

Mr. Cochran 

DAn Bonaber 1, 191!o 

7ollowine the 4iocuooion at our 9•30 Statf Mootinc )'ootordaT, I tolepbont4 

l!r. Pinoont, J1D&Dcial COWloolor of tho l!r1thh llllbtoo7. I ratorred t o tho plaD 

1. 

which Mr. Pinoent bad aont1ono4 to 110 of Sir lrodericlc Phillip• coaJ.nc to tbo lhl1to4 

Stat01 tovard tbo twont1'eth of lio.,..'ber, I told Mr. Pinoont tbot Socretar;r llorcontlwl 

vao ll.ktl;r to be abo..,t trca Yaob1ncton froo Bo .... ber 7 W>tU abcut Dec•bor 1, aD4 

that conOiqlltDtl;r it vc\lld be duirablo that Sir 7rt4tr1cl< Phillip• be a4rtoe4 not 

to arrho i n Yaobtncton before Dec•ber 1. Pin01nt otatt4 tbnt bo vc\lld tolecrapb 

iato,.,.,.t1on l.mlt4iatoly to LondnD. • 
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TO 

,,.ow 

TREASURY DEPARTMENT 

INTER 01'1'1Cil CONMUNICATION 

Soorotar.r Moreonth~R 

Mr. Cochran 

DATK Jo .... l>er 1, 1911Q 

Jolloviuc tbo 411<Noaion at our 91}0 Stat! Moot1DC ;rootordq, I hlopbone4 

Mr. Plnoent, Jinancial Oounoolor ot' t bo !r1Uob llil'baoo;r. I rd'ure4 t o tbo plan 

1 

wllicb Mr, Pinoont 1>114 aont1one4 to me ot' Sir J'rodorick Pbillipo eomuc to tbe Unihd 

Stat oo tovard tbo tvontiotb ot' lo ... 'oer, I to14 Mr. Pinout tbat Soent ar;r Mor ea than 

woo 111col;r t o 'oe aboent t'roa Yaobincton t'roa llo.,..'oer 1 until about Dec•l>er 1, u4 

that conoeq110ntl;r 1t vould be dooirable that Sir 7redorick Pb1111po 'oe adTioed Bot 

to ur1Yo 1B Vaobincton bd'ore Dee•ber 1. PinooBt otatod tbot bo would telogaph 

iot'orm~~Uon ia:lediatel;r to London . 
I 
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November 1, 19~ 
9:30a.m. 

GROUP :-!EETING 

Present: 

I!.M.Jr: 

Thompson: 

H.!~.Jr: 

Thompaon: 

H. M. Jr: 

Thompson: 

Tbompaon: 

H.K.Jr: 

Mr. Young 
JUo. Schwsrr. 
»r. G11etcn 
Mr. Coo hren 
Mr. Pehle 
Mr. Graven 
l-!r. Bell 
Jl.r . F'oley 
Mr. Thompson 
!Irs. Klotr. 

Thompson? 

Colonel l<!Axwell hils asked through l4r. Gaston 
thllt we release Mr. Huie, who 18 Supervisor 
ot the Gold Unit in the Mint BureAu, to work 
in their Technical D1vieion. We oen spare 
h1m. We have a very good man a8 h1a lls&18t&nt. 
There 18 no obJection on any other aoore. 

It 18 1111 right with me. Is it a promotion 
tor him? 

No, he won't get any rtght away. EYentually. 

How do ee Maxwell know tbat such a ll&ll ex1ata 1 

I don ' t know. He doean't know the people 
over there. 

I e be a reserve officer' 

No. He 1a per fectly willing to .~ over. 

Sure. 
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Thompson: 

H . I~.Jr: 

Boll: 

H . !~.Jr: 

Bell : 

H. M.Jr: 

Young: 

P~hle: 

H. l~.Jr: 

H. H.Jr: 

Bell: 

H.M,Jr: 

Schwarz: 

H.H.Jr: 

- 2 -

I t I oou ld stay, I would take up eo me ot her 
things with you. 

AJ.l right. 

Here i s a letter to Secretary Hull on thls 
Hungarian thing. You oan read the last 
paragraph. ~le thought we might tell ~!r. Livesey 
that he ought to convey that to the Hungarian 
Mini s ter, but he might tell them they are now 
tree to go to the Export-Import Bank or the 
Federal Reserve Bank in New York and that they 
might also go to a private bank and if they 
Wllllt to get the loo.n through 11 prive te benk, 
we could give f avorable conaideretion to 
earoerking the gold ae collateral end thPt 
the bank would have an interest in that ea~ 
marked gold until the obligation was oet. 

ThP.t 1s all right. What else? 

The.t 1s all. 

Ph111p? 

I haven't anythlns. 

Nothing. 

It i s e wonderfUl meeting. 

Do you want to pay any a ttention to the L8ndon 
aasert1ons? 

I will let Mr. Bell take B look a t 1t. 

On gold? 

Yea. 

I don't t hink thls late in the campai~ many 
people w1ll get at1rred up about 1t . 

I don't thlnk many people are interested 1n 
gold. 

• 

3 
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H. M.Jr: 

Cochran: 

H . t~ .Jr: 

Coohr~n: 

H . J~ . Jr: 

H • . •! . Jr: 

Cochran: 

Cochran : 

H. M.Jr: 

Cochran: 

- 3 -

It i n the least or their worries. 

I think ao . '·•'hat else? 

'l'bat 18 all. 

I told Pinsent yesterdAy about deterring 
Ph1llips' arriv~l until the first, eny·~y. 
and he aoked me when the Argentino delegation 
was comi ng and I told thtm I d i dn 't know. 
'l'hia ~rning we received a coblegrac from 
o•Jr Sllbassy in lluenos Aires saying, "I h97C 
been informed by the IUnister of Finence 
that it is olanned thDt Prevtscb and Gruabsob 
are to leave f or the United States by plane 
on llovember g, due t o srrivs ln :uami :m 
!'.onday, !love:Dber 11. ••••• •• • It l e suggested 
that the Deportment may wlsh t o ~Ave inetructlone 
sent to the Cus toms au t horitlts at lUoml to 
f a c i litate tbefr entry.• 

\jelles knows I at:1 no t going to be here . 'llho 
1s that sent to? 

'l'his 1s to the State Dell/lrtment. 

Juat tell t he State Oeosrtment to remind ' lelles 
thRt I told him I wouldn 1 t be here. \·Telles 
knows lfi thout remind tng h i m, ~t I would lite 
to make a record or it. 

All right, sir. 

Anything else? 

Is the eleven o'clock ~o~ointment all right? 
The e rltleh were to phone i n n t ten. 

Yee, I told him. Who beddes Coo per is coming? 

I am not sure whother P1neont or Chalkley 
will come. I think prob~bly P1nsent. 

liell, you had better o1t 1n. 

All right, s ir. 

4 
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H. l~.Jr: 

CocbrM: 

H. M.Jr : 

Cochran: 

H . Z~ . Jr: 

Cochl"fln: 

H. !1.. Jr: 

Foley: 

H.l~ .Jr: 

Foley: 

H.Y..Jr: 

Poley: 

H . !~.Jr: 

- II -

Are you going over to the State Depart~ent 

again th111 morning' 

Yee, air. Do you want me to go immediately 

after - John Wiley ia coming over to eee me. 

\ta1t until a1'ter the eleven 'o 'oloolr. meeting, 

it you want to. I would wait and aee Wi ley. 

All right, air. 

He was at the house l ast night. 

Yee, a1r. 

(Mr. Poley handed letter to the Secretary) 

0 111llio.m S. Knudeen: Plan or Finance or 
Buick plant expansion which we discussed 
this morni ng i s eatisractory with me. I 

talked the oattor over with Purvi s and he 

is aleo agreeable provided the additional 
charge tor enginee 1a mutually eatie1'actory 

to you , Navy, end Purvis. • 

Doesn't he know whethe r 1t is eatiaractory 

to him? 

lie don't know what it is, Kr, Secretary. 
I t all depends on the number or planes you 

asorti&ed t hAt over. 

But you can't - Purvis and- he is agreeable 
provided it ia aatt~raotory to himaelt. 

He doeen't know what the Qrice ie going to 

be, either. 

I wouldn't e18n o. telegram 111r.e that, He 
either i e aatia t ied or he isn't. I don't 

a~y I am aatietied 11' I am eat1ar1ed, 

You are eat1et1ed es t o the plan. 

It you don ' t mind, I don 't understand. •r 
have talked the ~~atter over with Purvia and 
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Foley: 

Bell: 

!'oley: 

G&s ton: 

Foley: 

H. M.Jr: 

Foley: 

H. I'..Jr: 

Foley: 

Klot:.: 

H.Y..Jr: 

Young: 

H.M.Jr: 

Foley: 

- 5 -

he il agreeable to the additional charge 

f e r engines provided the price ror eng1na1--• 

'l'o J[nudaen and Purvis. 

You mean the plan ia aatiafActory? 

Yea, and the Secretary ia 8greeable to it 

and he haa t&lked 1t over with Purvia and 

Purvis ia a&tiafied provided the price per 

engine il aatiaf&otory to the three partlea 

concerned and that vas - you lee, the 

memorandua, Mr. Secretary, t hat ve got up 

asye the Briti sh ahara or the plant facilities 

will be p&id sa rental on a pro rata bach 

ae the engi nes are delivered through a 

charge on each British angina on a negotiated 

amount and that 1a the thing Ulat hae to be 

decided. 

You are aeying that Purvi1 is agreeable 

providing a price per engine oan be agreed 

upon which ia aatlehctory to him, to Knudsen 

and the Navy. 

Tb.a t 1s right. 

We have to change it. I have talked the 

matter over with Purvis and he ia agreeable 

to the formula. That is i t, isn't it? 

Right. 

Provided that the addi tlonal oherge per engine 

11 mutually satisfactory to parties involved. 

Well, I think it io all right. 

l4r. Gaston hed it reversed. 

Hov did )'OU eay itt 

I think you ought to n&De t he partiee. 

Do you think it ie olaart 

I think it will be entirely olear to b.U, 
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H.M.Jr: 

Foley: 

Gaston: 

H. 1!. Jr: 

Gaston: 

Gaeton: 

- 6 -

because 1t tollova exactly the memorandum. 
'l'hoe~ are hie ovn vorde. 

I think this 1a all right 1t you put it in 
the words , •Agreeable to formula.• What? 

Right. That is all. 

Charlie West dropped in yesterday aepec1ally 
to tell us that aid t o Great Britain is 
ec-oially popular 1n the Middle West. He 

• 

made a speech at Mt. Vernon, Illinois, Tuesday 
night and then the President's speech waa 
broadcast later. He aaid the loudest and 
moat prolonged applause and moat emphatic 
applause vas on the announcement ot additional 
aid to Great Britain. 

There 1& a vacancy in the Federal Communications 
Commission and a tomer Coast Guard man, 
Collll!lander tlebstar, who ie Aeeist~<nt Cblet 
lngineer, is being aent1oned 1n a good many 
tactical trade circles as s good man tor the 
vacancy. Waesche wanted you to know that he 
considers him aloo a very hlgh grade man it 
a non-pol1t1oel appointment 1e made. 

It 1a like - I oeme down thla morning with a 
man and be Bald to ae, •Ia 1 t all right 1t I 
go home a.nd vote?• My answer was, •How are 
you going to vote?• It this is a non-political 
appointment, I wondered what t he man's pol1t1os 
are. 

Poor Treasury. 

lie sent a letter to the S..cretsry d Commerce 
yesterday. It wae sent by messenger personally 
to Wayne Taylor rlth a summary ot the plan and 

I don't care about it. Anything you want on 
that ColllDIUnications , it is all right . 

Well, Waeache'a idea was that you might get an 
opportunity to spread t he word thet Webster ie 
a tine man and a non-pol1 tical appointment to 

·. 
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H.M.Jr: 

Thompson: 

H. M.Jr: 

Gneton: 

!!. M.Jr: 

Gas t on: 

Foley: 

Goa ton: 

Bell: 

G11eton : 

H. !{ .Jr: 

GAs t on: 

!! . l~ .Jr: 

Gaston: 

H.M.Jr: 

- 7 -

the FCC 110 uld be a good idea. 

I don't believe in non-political appoint men t s. 

He ia a good man. He ia very experienced. 

1'/hy make non:.pol1 t1o11l appointments? Why 
etart now? 

11o t nov. 

What doee it pay, Herbert? 

I really don't know. Do you knov , Dan? 

Ten. 

Ten thou81l.lld' 

Eight or t en, something like that. 

I thi n.k it 1s ten thoueMd. 

There wi ll be plenty o t those vacanci es atter 
eleot 1cn. 

I haven't anything ot importance. 

Serious? 

Nothing seri ous. 

Ok&y. 

• 

8 
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H.M.Jr: 

Henry L. 
Stimson: 

H.M.Jr: 

S: 

H.V..Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

R. M.Jr: 

S: 

Hello. 

Hello, Henry. 

Hov are you? 

November l , 19~ 
9:49 a.m. 

All right. Hov are you? 

You wait until you aek me to do a Job in 
International Lev tor you again. 

(Laughs). 

Well, yesterday morning I called up Cordell 
and I said, vhat'a happening on thoae 10 
planes in t he Philippinee t or China. And 
he said, oh, I gave instructi ons yesterday 
that they should go ahead. And then yesterday 
aft ernoon •••• • • 

First I had heard of it. 

..•• . . and then yeeterday a f ternoon Joe Green 
told Philip Young that you and Mr. Hull had 
been talking t hlnge over and thst the Air 
Corps needed them eo badly that China wasn't 
going to get them. 

Not a word of truth in it. 

Well , I'm Juat - I've got t his written 
memorandum from Young. I 'd like t o send it 
over to you. 

Well, I can't underatand that. 

Well, it's Just what Joe Green told t hem 
and I, frankly, waa eurprised eapecially 
beoauee . .. •• 

Why we tal ked over the whole situa tion - ve 
had a talk the other day, both Knox and I vent 
into the whole sit uation - not or those plane• 
but or other thinge. That'a the only talk 
I've had with him - the talk or - I think, 
a7 recollection ie all or the planes, both 

9 
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R.M.J:r: 

S: 

ll.M.J:r: 

S : 

ll.M.J:r: 

S: 

H. M. J:r: 

S: 

H. M.J:r: 

S: 

H.M.J:r: 

S: 

- 2 -

t hole and- no, those alone ve:re mentioned 
t oo, but he eaid h~ wae etill vo:rking on it. 

Well, ae ot yesterday mo:rning he told me that 
he'd giYen the o:rde:re •••••. 

I'm not talking about G:reen. I'm talk.ing 
about ..... 

Hull. Hull tol~ me, vhioh vae Tbu:reday -
I talke~ to him about thie time yeete:rday 
and he eaid, vhy, I gave the inst:ruetione 
yeete:rday that they ahoul~ go ahead and do 
it ..... 

I can call up G:reen, I gueee, direct l y . I 
~on't like to do that o:rd1na:rily but it he'• 
b:rougbt me into it and eeid that, I Juet want 
to eay to blm that that ' • Just the :reYe:ree 
ot the t:ruth and that I'm waiting to h~a:r 
that thoee planes a:re :releaeed. 

Well, l et me just :r~a~ thie. It eaye, 
•seo:retariee Stimson and Hull have b~en 
carrying on a ee:riee ot conve:rea t ione pre­
sumably yeate:rday an~ today the result ot 
which ie tha t all thought ot this t:raneter 
hae been given up.• 

Well, that'e abeolutely wrong. 

Well, that's vhy I'm calling you. I thought­
I'm being ee:rioua now - tha t you we:re Ye:ry 
anxioue ••.••• 

I'll oall up Hull, that ' s the beet way. 

Well, I really wiah - be.cauee ve did spend 
a lot ot time , whleh is unimportant, but I'~ 
like the Chineee to get theee planes, vhloh 
1a important. 

So do I. (Laughs) . I vae the one who, I 
think, originally initiated i t. 

Well, you did ae t a:r ae puehlng me on it. 

Yee, 711, and I did i t - well, no, I did it 
ae a practical method ot carrying out a 

10 
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H.M.Jr: 

S: 

H.P..Jr: 

S: 

'R.II.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

s: 
H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

. - 3 -

euggeation that Hull had expreaeed the 
deeire - he wanted eome put out there. 

Well, could I tor your eyee only send this 
memo over before you call up Hull? 

Yea. Will you do it right ott ? 

It'll be there within fifteen minutee. 
Hello? 

All right. 

I'll have it there within fifteen minutes. 

All right. 

Thank you. 

What are your plana? 

Mine? 

Your personal plana. 

Oh, I ' m l eaving here at 3 t oday. 

You're going home? 

Yea. 

I suppose you'll stay over Tuesday, ot course. 

Unless t here's an emergency I'll atay over. 
Are you doing the aame? 

Well, I 1 ~ Just uncertain aa to when I can 
get away. I'm trying to clear these th1nge 
with Layton - I'm staying here until I can 
do that. Whether it'e today or t omorrow, I' m 
not sure. Then I shall go and I hope to stay 
over Tuesday. 

Right. Well, I'm sending you th1e thing 
which waa written tor me only and I ' m -
it'll be over there within five or ten minutes. 

Well, I can mention it to Hull? 

1.1 
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R.M. Jr : 

8: 

R.M.Jr: 

S: 

• 

- 4-

I w1eh JOU would. 

All right . 

'l'banJt JOU, 

.. 

All right. Good-bye. 

• 

• 

• 

• 

• .. 
• 

• • 
• 

• 
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H.M.Jr: 

Robert 
l'atttreon: 

H.M.Jr: 

1': 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

H.M.Jr: 

P: 

H.li.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

Hello. 

Hello. 

November 1, 1940 
10:)2 a.a. 

Hov ' a the boy orator? 

(Laughs), 

I Just vant to tell you I thought it vas 
moat errective. 

Do you think eo? 

Oh, yea. I think it vill be very helpful. 

Do you think it'll do aome good? 

Yeah, and I think it vaa very aporting or 
you to do it. 

Oh, no. I vaa glad to do it, Henry. I 
wanted i~ to aound non-partisan. 

Well, it vae. 

1.3 

••••• and yet rebut all or the c~rgea t~t 
have been made and praiee warmly the Preaident'e 
leaderahip on national de!enee. That's what 
I wanted. 

Well, I think it vae a very tine thing and 
I'• aure it'a helpful. I vae delighted. 

Good. Tbanka very much. 

I Just wanted to tell you that. 

I've gotten a good many telegram• about it. 

Vhioh vay? 

Oh, they ' re all good eo tar. 

All the telegram• are good. 

So rar. 
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B,IC.Jr: 

PI 

H.M.Jr: 

P: 

• 

• 

R.X.Jr: 

P: 

R.M.JI'I 

P: 

B.M.JI'I 

P: 

• 

• 

• 

• 

-I-

Goo4. 

llut I lulow ~ llr1oka ¥111 be ooll1nc too, 
bat ~t'a ael~r bere aor ~re. 

Well I ~ ~ t tbe work an4 JOUI' · 
proa!aeaoe aa4 al.~ tbat JOU 414 up U 
Platttb'lll'l aa4 tbat 'llbolt poup an4 •••I'J­
tb1q elae, I uan, I know ~t tbq tb1nk 
a lot td JOI&. 

Well, we'll ••• anJ•A1· I vaated to do what 
I ooul4 aa4 I tbouebt - I t1rat bad a v1ad-ap 
¥1\b a Plea tor tbe Pl'ea14ent'• re-eleotlon 
aa4 ~n I tboapt, well, at loq •• I'a 
telltiq bare about non-JIIIl'tltaaeb.lp 1.n 
national 4ehnae, I'4 1&1 AJttl J'lpt open 
to tbe obal'lre r1pat there ot aa Oll._r1pt 
appeal aD4 :r tboupt 1 t va • better to -
tbe 1aP11oat1oaa are all there &nJV&J. 

You 414 a grand Job. 

Well, thank• 'l'ti'J auob. 

An4 I wanted to tell you. 

tballlr 701&' BeiiJ')'. 

... J'Oil aoon. 

All rlpt. 

• 
• 

• 

.. 

• 

• 
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COPT 

J,I,Oraae 

l!r. Merle Coellraa , 
fnUIU7 ])epar\Mn\, 

Ya&blacton, D. C. 

Dear Merle 1 

30 lookorollo~ Plaaa 
lfn Teft: 

lfonaber 1, 19110 

Jor the iaforaa\ion of \he Seore\ar,r aad 70UZtel1 , I tboald like 

\o report on \he \hree followlnc oal>Jeoto:-

1. IDifCWil' 

!here han 'been no h.rU.er denlopaoah tlace I talked vl\h 

7011. latt VMk oa the hleplloae. Yhaa w .. nUoud a fipre of 

$30,000,000 to the people ia Svlt•erlaad, the7 1D41ca\ed \bat eaT 

llloCh -t ,.. .,., Gilt of their reach aa4 far in txellt of tho _, 

of dollo.rt a'f&llo.l>lo h thoa. 'lfe ha'f'o had ao h.rther voN tlaoo 

Ootober 25th, 

- 27 lftH«R[ ,+J'DS .Uft IIDJ:IS 

lfo flul .........,..oat• he'f'o been &ado vlth reepeot to \he 

no&OtiAUoao bo\woa the Japaaooe aad the llll\oh aathoriUtt aa4 oll 

ooapaaiot 1a \ho kft la41ot. !be Jepuoto lllttion oric1aal.l7 r~ 

q'ILOitod 1-thiq 110re \haa 3,500,000 toat or O.ro4e Oil aad prod'IICh 

per -. 'lfl\h tho apprO't'&l of \ho lfe\herlaadt Oo't'er-n\ the ·­

paalet ltal\od thtlr offer to 1,800,000 tou aad VI udert\aad tbat 

\hh Wter flpre vlll ao\ be laol'l&lod. fho Japaaeeo alto dtelrod 

a'f'latioa orodeo aad hlCb-oo\aae a'f'latioa caaollao vhioh \ he oil co.­

paaie• haYe iafonood tho Japu.oto thq an 'llll»lo to ""'PP17· 

fho laht\ ad'f'lctt we he'f'l reoel't'od fro• the lf,Ji,I. etah 

\hat vltb \he appro'f'al of the lfethlrlaada Scoao.to DelepUoa 1a 

:la\a'f'la, tha oU ooep.aiet haft oat a Jolat loUor to the Japaaell 

poiaUac ov.t the\ 1\ 11 ao\ potoible for tboa to bold tboir propooal 

opea for aa ladefiaUe period of Uao aa4 eeUiac a dah of lfonaber 

9th o~ 10\h ,..,. tbo7 voal4 upeot eaT &CH-at to be ooaclu.d. 

3· .t.IGIHI!4 

Toa vlll reoall \hat w ha'f'l aot raoel'f'od eaT dollart hea 

.lrpaUaa elaoo laat hu 1a pa7Milt of ora4o oll &ad pro411Dh ohlppod 

h oar OQI>tldlar,r o..,..Uee &ad.,..,_, 1a tba\ c-tJ'7. floe_, 

1a arrear• 1t aov abcnlt ~.ooo,ooo. floe n-e lll.tohr hod 1aeltto4 

- that w tako 50:' 1a dollar• aa4 50:' la ehrllac, wllioh VI Win 'llllVllliac 

\o do, bat ~aatl7 tho lll.tehr hat P"POeod that ov olllllhup ~ 

(Ur-h for thle 78&1' be •t tllrwcl> tho .,.,_., at ~ 1a dollan 
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Mr. Xerle OeoUM 

la oull u4 501' la 4ollar !l'MftlT leho a. la tllrM ,_.., wUII 2-1/2(. 
lahr11t, tlle11 !r....aq lobo to r-.l.a oa 4epooU wUII ne Ooatral 
11aa1< la Juaoo Alrll tor tllree ~ u4 to 'be •-epU~le. We ue 

4lopoll4 to aoc.pt Wo arr-e-t u U pro'b~~ I'IJIH••h tile '1111t 
deal w!Uoll "' cu Mite la pr11•t o1...._-... 

llown'er, "'llan l>Ma ooatr•'ed la tile ••'lM wUII a­
dt•U• la \lie ArpaUu Wicll 11 - .ore 4llftl'blac tlMia Ule u. 
c11u10 pollUoa. !lie Mlallhr ot J'laaaoe lou 4Dal4e4 a ooatrilraUoa 
troa tile pnrol- iadu\17 ..,r.pUac llo 1111Uoa Arpatiu peooo 
po;>er per :rear \o uoht tile Gcrt-t ~~~ la till pr11at &1>­
""nal --tel llta&Uoa. le }IJ'OPOIII a acre-at aader w!Ucll till 
oU 0~11 ~4 Mite IIOOOh ~ ooatrilraUoao tor tin,_..., 

!Ill ooatrilraUoa 1a ov ... - W01Il4 'be bet- I al.llloa u4 10 
al.llloa Arpatiu pe101 paper 8114 tile T.P.J'., w!Uoll ll till ArpaUM 
Gcrte.-t OOII.PMJ, Wftl4 'bo e~ote4 to pq a'beut 20 1111Uon ArpaUM 
peooo paper. Ye ban taltoa ao ..,uoa a• 7et reprdlac tllio arbltr11J'7 
aa4 41oorlalaatoi'J' eoUoa Clcll ll la effect a o01pUal 11~ t.poled 
wi\llooot le,tolaUn -Uoa 1lpOil o .. la4uti'J'. !lte prinh oil 
Cooopaill la ll, J.. are 41..,..ol.q t .lle aaUor --c t-elno aa4 

"' will let 7ft lcaow •t ct.nlopo later. 

<•> J. J:. c ..... 
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NOV 1 1940 

Dear II,. '"""''7' 
1 ....... pl- la ntunac "' a ••• 

fooa .,.V Depen•at dA\aA 0.\oMr 15, 1~ (fllo 
1M 16'1.5151/ SJ ) to wlllell \loon wo ••"'-'• ,..... 
o\llu ... •\o, a --- MtUac fortll Uoo 
uoln at u.o o.ro-• of ~ •• ''"'ta 1a 
""' Oal\aA Sta\ao a lMa 1a faror of - C&ell otn• 
of ronl&a CnUh (••pA \7 Uoo la\l-1 :laM of ....... '7) - pn•ollo ........ f vnlA M •U11•4 fu 
p&JMat of •rrl• ..,oa -..rlu o\UpU••• IWI14 
la tho OaU..t S"'t••· 

ale •'"'" IWio IWioa tho ft'IIJ"' of .. ,._ 
rona\1-. wUh U.. ..... rlaa LepUoa. aa4 llao 
"-" p ..... -tu ,...., \1 tlWI fnaftW7. h lWia 
liMa f..&, a...nr, -• tho ._rlaa p...,.eol 
h ... wlllell .......... ..,,.,,, ... 17 tun .,. ., 
117 tho froallllJ7, \hro..P •tUhaUoa of tho S"'llllla· 
\loa r.A, wUhla \ho llalh of \ho pollq vlllell !lao 
oo far «"14M u 1a \he ...,... .. ,., of \hh r..M. lla;r 
1 •• \hat JfiiU Depa_, ,.,,,. \be ._.,.n .. 
LepU• of \hlo 4oa1a1aa. 

C&riloll 1111.11, 

- ·loU' I>Wllollol 
Ootoller }0, 1~ 

1~1 B. Mews '! a. Jr. 

18 
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ROYAL HUNGARIAN Lf:GATION 

WASHINGTON, D. C. 

• 

October 18, 1940 

J.!y denr lolr . Under Secretary: 

I submit berewi tb the memor andwn as requested by 

you in our conversation yesterday . 

Enclosure 

The Honorable 

Dan 1el W. Bell, 

Yours very sincerely, 

('/A.~.{_~ 
Eugene Havas 

Financial Adviser of the 
Legnt1on 

Under Seoretcry of the TreaBury, 

Washington , D. C. 

19 
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CONFIDEliTIAL KBMORAliDUII POR THE TREASURY. 

The total dollar amoun t needed for the annual service 

of Hungary ' s Amer i can- held debts (private and public , bonded 

or other debts) is less than $1 , 000, 000 . 

According to the information received from the National 

Bank of HUngary, it is estimated that to continue the service 

of the Kingdom of Hungary Loan at 4~ would necessitate about 

$300, 000. Other non-governmental (munici pal and corporate 

mortgage bonds) issues serviced at 1~ would require about 

$400, 000 at the most . Experience in the past t wo years ahowa 

that not more than $300, 000 were needed to service in dollara , 

as some of the bondholders received satisfaction i n Hungarian 

currency. 

The outstanding amount of the dollar portion of the 

Kingdom of 1\ungary Loan is about $6, 000, 000, the other non­

governmental issues coming under this plan aggregate about 

$20, 000, 000. 

Among the non-bonded debts the outatanding Treasury bills 

of the Hungarian Government total about $4,000, 000 and the 

bank credi t s covered by the Standstill Agreement amount to 

$10,800 ,000. Under the plan envisaged now by the Hungarian 

authorities the Tr easury billa would be serviced a t 1~, the 

Standatill credits at 1+%, necesaitating about $200 ,000.~ 
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In addition to the intonnation d1scloaed 1n the telegr-

of Mr. Quandt, head of the Hungarian Standstill Delegatlon1 to 

1.1r . Gibson, President ot the American Standstill Coaaittee, ud 

to Wr. White, the President of the Foreign Bondholders Protective 

Council, the following information is submitted: 

The Foreign Bondholders Protective Council expreaaad ita 

appreciation repeatedlJ tor our ettorts and ther were adYiaed 

ths t the present parlera in Waahington are held to make the 

contiuuation ot the present service possible without any inter­

ruption tor the bondholders, moat of Whom are scattered through­

out the United States, owning .-11 amounts . 

On the other hand, the banks participating in the American 

Standstill Committee requested the Swiss Standstill Committee to 

represent them in Zurich and negotiations there reached a dead­

lock because the American banka ine1ated that besides the interest 

of 1~ an amortization ot 4~ of the principal outstanding should 

be maintained. 'l'her were informed that under no circumstances 

would the Hungarian authorities request a loan trom the American 

authorities to tide over the war which would provide &n1 princ 

repayment for them. Some ot the New York banks , in spite of 

tact that theJ were informed that parlera are in progren 

proper American authoritiea,without awaiting their outcome, 

proceeded to attach the tunda ot ~arian banka because we have 

been unable to continue to make amorti&ation paraent a atter 

October Uth. 
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It ie essential to bear in mind that the proposed action 

of the Hungario.n authori tie a to continue the service on all 

American loans is not a refinancing operation, because the col­

lateral offered is an asset which can be converted into dollars 

at a fixed ratio at any time . 

The purpose of the Hungarian offer ie rather to demonstrate 

that every effort is being made by Huns-ry during the period 

while the country cannot trade with freely convertible currency 

countries , to meet the interest service. 

Although Hungary is within the orbit of the German dominated 

European continent which discards gold as a monetary medium and 

substitutes clearing exchange of goode, the Hungarian authorities 

are anxious not to lose contact with currencies supported by gold, 

in the expectation that after the end of the hostilities gold will 

resume ita place in European aa woll as in world trade . 

That Hungary possesses only a very small amount of gold 

1e well known to Ur . Cochran who is familiar with the B. I . S. 

scheme to help the ~arlen National Bank . 

• 
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THf SECRETARY 0, THE TRfASUfltY 

WA&M I NOTOH 

Dear Kr. Secreta17: 

I han ploaouro in rotorriDC to a 
AOto tl'OD J'OUl' Dopart,.nt 4ated Ootobor 15, 19lio 
(:rilo J:l s611.515l/SJ) to vhich thoro wa o attached, 
oaoDC othar doCNIIonto, a aoaor&D41111 oottlDC forth 
tho dooiro ot the Gonr~aont ot l!lmprJ' to obtaiu 
111 tho United Stateo a loan in ta""r ot tho Caoh 
Ottieo ot Foreign Credito (aanaged ~ tho llationel 
EaDk ot HuDgarr) tho pr ocoedo v horoot would bo 
utilised tor payaont ot oorrice UpOn Huncarian 
obligationo hold in the United Statoo . 

Thio mattar hao been tho oubJoct ot 
connroationa with tha l!unpr1an LopUon, and 
hoo beon ginn caratul otw ~ tho Trea11117. It 

23 

hao been found, hovnor, t'hat . ...:t:h;;• ;.H::;•:;m~g;•~ri;.;an;:;~rr,o-0-::---,,..---~-~ 
pooel 1o ono vhieh cannot be on earo o y o 
Troaaul'7, through ut111satio ot tho Stabilisation 
J'wl4, within tho liJiita ot tho policy ,..,ieh hoo oo 
tar g>Udod uo in the a&nagiiDont ot thh J'wl4. lla7 
I aU: that rour Department i .ntora tho l!lmprian 
Location ot thlo docioion. 

Secrotarr ot tho Troaaul'7 

'l'ho Honorable 

Cordell Hull, 

Secrot&1'7 ot State. 

ll I· 

• 
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A.DV1aat ON 

INTIRNATtONAL acoNOMie AJ"'P"AIJd 

Ootober 1&, 1940 

Hr. Ooom.AI 

'l'b1a ae110r.Ddwt -• 
todq b7 Mr. J:uaeDa Hana. 
ita oorreoted f ora. 

M8G 

·"' 
,_ 
">-d 0 ,.., 

IU 

rr 

(11 
,.. 

<.) o-

renaad 
!h1a 1a 
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nc M.'CJICTU'I Of'., ..... - ·· 
DEPARTMENT OF STATE 

WASHINGTON 

reply reter to 
8641.6151/83 

October 15, 19410 

The Seoretarr ot State preeente hie oo8pl1aenta to 

the Honorable the Seoretarr ot the 'l'reaalll')' and enoloaee 

a oop7 ot a aaaorandua prepared in the Departaent ot 

State, a oopJ ot a telegraa troa Mr. Richard ~andt to 

Mr. Eugene HaTae, Nev York, and a oop:r ot a paraphraee 

ot telegraa no . 252 dated October 12, 19410 troa the 

American Legation at Budapeat , regarding recent de­

oieiona bearing upon the pa;raent ot atandatill oredite 

bJ l!ungarr. 

Enoloeur .. : 

1. XIIIIOraDdWD. 
2. rroa Xr. ~dt 

to Xr. H&Taa. 
:1 . No. 252 troa 

Budapeet, October 12. 
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.. -..u. 1141. 

1M --...ua Jllllln. .......... , er ..... , 
debt 

... lateM -..uc ..- -. ..,..., er ••$ s ae14lldiMI~lgn 1 
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I ban been io.tonaed 'b7 the National Bank ot HuJ18&1'7 

that the abor~age ot tree deTi .. n ouatd 'b7 a aer1oua 

daoreaae ot exporta baa rendered the Oonraaent ot 

Hungar, UAable ~o keep up ita uaual intereat Par-ente; 

and, aa a ooneaque110a, ~t, 1lbo 1a at Zur1ch a~ the 

pre .. n~ t1ae, baa propoaed to SW1aa ored1tore (11bo aleo 

repreeent Ullited Statea oreditora) a one-rear aorator1ua 

on all tranetere v1th the exoeption ot 

Pqaente on the debt ot the Hungarian National Bank 
to oentral banka and to tba Bank tor International 
Settlaaente; 

P~enta on the Un1~ed Statea reliet loan; 

P.,aenta t o nation• baTing toreign exobange 
rea~r1ot1ona wb1oh alraad1 ban p.,aen~ agree­
aenta v1th HungarJ to be aattled 'b7 clearing 
ot t1nanoial debia; 

Pqaente to a ored1 tor nation v1 th wb1ob 1 t a&T 
be poae1ble to etteot an ao~ual export nrplua; 

Intaraat aerT1oe to oountr1ea wb1oh are prepared 
to lend the aaount ot intaraat aerT1oe at a low 
intereet tor tiTe Teare, 

Detail& ot tbia propoaal ban bean oabled 'b7 ~dt to 

Oibaon and to the Hunpr1an X1n11ter to the United Statu. 

s~at-nta 

.. 
• 

• 

• 
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Stateaent• wre hrther aa4e tba' BIIJICIU'7 w1114 be able 

t o OODUDUO aakl.Dg ~Dh 4111'1118 tho TeAl' 1f the 

Ull1 h4 State• or other oountl'1 .. 'llb1oh are 1ntore•C04 

wo1114 loan BUJII&l'7 two a11Uon dollar•. 

KOII'l'G<IIDr 

U.: lliG 
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TREASURY DEPARTMENT 

INTP OI'I'ICII COMNUNICATION 

llr. Coahra~~ 
STRI CTLY CON FIDE NTIAL 

.lt U o'clock \hio 110na1Jac \he S.creteq reoe1Ye4 \17 IIPP01At•ont llr. Puent, 
FU...o1tl Coluloelor ~ the llrUioh .b&el7 aA4 Sir Owe Challtl.,.. \he co-rcial CO.I&IIUII 

\he Br1Uoh labu17, who preunte4 llr. D1.1.rq Cooper, Claai....., of \he .._C'DUft Ilea­
of \he BrUioh bport CowleU, u4 llr. J • .&.. SUrU.q of \ho Co-ro1al 18lat1ono 

"':;~;::::••: Dopnr\.Mnt of tho llonr4 of !ra.U. llr. •oloon loolal!ollor aUOJUlo4 tho 
"' at \ho Socroteq' o illTiuUoll, aA4 Moooro. Coo aA4 Cocbr&D aloo wo:ro proMat. 

Utor Socreteq Xorc-ll\hall h.4 wl....- \ho tw TioHoro fro• onroou, llr • 
.-1ao4 \ho ch.raohr of \hair Tiai\ , Sooreteq Morpll\bll c01lflzao4 \hat ho 

\he raaooUoll \o Sir lro4or1olo: Fb1ll1po laet J~ \hat \hare a1&ht be •­
~:::::::e:pooa1ble W1oreb7 Great llr1ta1A aA4 \ho 1Jil1to4 &tatoo ai&ht ~l-Ilt rather 
tl with tho pro41lCh of \ho o\hor Oil Z.t1A Jaor1cu ll&l'kah, &Del \hat Sir 
~eclarlol< hail ot \hat tae i.D41coto4 hio u\oreot ill tU::iq v:> 'CipOD hio rotUl'll to 

tho 14oa of \ho Br1Uoh ooll41q oo•ou onr bora to 41oouao ncb pooo1b111Uoo. 

llr. Cooper otate4 \hot llritioh aport tra4o ,.. up ... 40Dt t.pona~~tl7 v:>"D 
"'~'~""'""''" ~11oo in aort&la 11Aeo, nab u wool, ao\\oa, rv.bbor, ate. Be 41!!oruU­

!roa \hooe l.lld.v.etrioe that of poUeZ7, po1AUIIC out \hat \ho ,..., .,.teritlo \hero! or 
onilablo 1o. bclall4. Bo etate4 \hat .,.toritl for tho o\hor 11l4:utr1oa ,.. ,..., 

ill aople qUNIUUoo. 1111 a4a1Ue4 \he 41fflou.lU .. a! keqiJlc v:> trocle ill war ooa.. 
4U>lOJII, aA4 etroooo4 \ho lll1pp1q preble•. 

llr. Cooper told \ho Socroteq \hat \ho cloc1o1on bed DOY boea token to Mncl \o 
t.tlll Jaorico a llr1Uoh coll01 .. 1on, \ho poli\ical oiclo to bo hoedM \17 t.Grcl V1Ui11C40D 
&Del \ho co-rc1al a1clo b7 llr. Brand of Z.Oorclo. lihUe U hail b- oric;:tuU7 bopocl 
\hat a Br1Uoh noMl cov.lcl be ptDt at \ho onU:ro 41opooal of \hio part7 !or a -rclal 
crv.l.M of t.t1A Jao.rico, \ho oM opocU1call7 roqv. .. te4 hail rocont 17 "'"" 4oft ae4 U -:::::4

1 

,..., \hat OM ftoool wulcl be uoocl !or \ho tov.r alo~~& \ho .t.U&DUc lido of Sov.\h 
A ae4 \hat \he part7 wulcl tr&Do!or to a Maoncl nooel for \ho crv.l.oe Oil \ho 
l'ac lfla o14o. 

Yi\h roqoat to Mllinc llr1Uoh &"Ocl.o 1A \ho t7o.Uocl. Statu, llr. Cooper otrooM4 
\ho problu whiah hio pooplo faoo ao a roov.lt of \ho JaorlOaA atU\uclo ~wnr<l tho 
BrU1oh pv.rahaoo tu. (It ohov.lcl bo ezplalao4 \hat th1o tu boo- otfoaun Oatobor 21 
&Del Outou CoiiOlooiour Jahllooa hao 4oc1clo4 \hat uclor Sootioa 11()2 of tho !ar11f .t.at 
of 1930 a ptDrohaoo tu 1o part of \ho foroip Ml'lr:et nluo of """" 11 IIICb ow eiailar 
cooclo wv.l4 be ov.'b~ct ~ \he tu 11 oolcl 1A \ho 1>o.a ll&l'lcot 1A a ahar&M)lo triiDO<OOlio•tl 
!bio •ttor hail 'b- 'b.......,.\ v:> Tith tho !ro&ftJ'7 oo• vooka &&" lo' the Britioh llallaoe7 

tho S.Ooi\ion of tho ptDrohaoo \u vao UD4or ooatao:platioll, all4 11r. JahDoca 1aa4 
Jl>la1M4 tho !rO&IIIJ7 poe1Uoa.) Mr. Cooper ozplai:a&4 tho ....,.ooi\7 of raloiac...,..... 

Clroa& llrilat., oou14orlq \llo b • ..... war ezphtl.i\uroe aow bo1q 1Murro4. Wliah 
he ••Uoae4 ao aft1'11Clae 1070,000,000 a welt al pro-\. 
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Tho Socretarr explained to hie Tioitoro that hie idea had been that thoro vore 
commoditieo of obich Groat Jr1tain mitbt continue to haTe a ourpluo for export, 
of obich abrot.d, particul&rl7 in Latin Aaerioa, aipt nov briDe in ..ah oooded 

exc>ha~~, He mentioned coal at an n-1•, and J.!r. Cooper quicltl.7 r....,.lted that tho 
br>ntw bad plent7 of thb for export, It vaa the Socrotarr ' • idea that tho Onit o4 

vithdrav fro• oxportinc coal to Latin AMrica in f&TOr of Groat :Britain. 
, in tUJ'JI, Aa3 nov be in ncb a petition that ito ottel oxporto t o Latin 

!Uri c:a vould be replaced b7 Onited Stateo prodnch. !Cr. Cooper thoQ8ht that little 
vould be anUable for export to Latin Aaerica, u:copt throQ8h tin plato. '!bot e 

tho onl7 two co=oditbt aont1onod to 1lluatrato tho pcu ible fonrala, 

Tho Secre tary referred to hb earlier diacuooicno Tith t.ho Jr1tish, and par-

:::~~~~:ld~ur:1Ag recent voelto vith the Eabat17 hero, of tbo poooib111t7 o! a triancular 
With Great .Britain neod1Ag l ,arge quantitlot of beet, and beinc accuttoaed 
thio froa Argentina, and vith Britith inTtttort holding aecurit1oo ioouod 

eo• oto, he tbo~t it ai~t bo pootible tor payaont for ouch beef to be 
w'oulolll tranotor of tho u curitiu from .Br1 Uth to Argentine owerthip, In tUJ'JI , 

Central llanlt of Argentino ai&bt approach thio countf7 for a loan, baaed on their 
credit, but vith tho abon-aontloned oecnritieo 1A tho bacltc"round. '!bat 1o, an:r 

fro• the Onitod St atu to Argentina would be baood 1q10n tho credit of tho Central 
Arpntlna itoolt, and voul4 no t be directl7 op.inot oocnrltieo houa4 i ,n Groat 

>r1ta:Ln. but thoto vould be ltopt 1n aiAd in dotera!.nlAC ArpllU.no aoooh. '!be Socrotarr 
ICr, D' Arey Cooper o:rtroaol7 intorootod in ouch a pouiblo arrangement, ICr. Cooper 

ooinc tcain tho trlll:olldouo oxpondlturn obich Groat JritalA 1o nov faciD;!, and the 
for collotrTiD;! Alld n on 1Jlcroat1D;! toroip oxchance. '!he Secretary told Mr. 

franklT that it vat h it dut7 to ltoop illforaed aa to llritith aoooto &Tallablo 
purcl>atllt on thit ~~&rkot, He felt that it vas INch to Groat :Britain' 1 &dnntliC" 

ITery effort to realize upon aecur1t1ee, •uch •• thoee 11.ned on the Arcent1n•, 
inTootmento, ouch ao t booo in the On1tod Statoo, before lott1D;! it appear 

tho bottom of tho barrel of 1aDo4iate aooota bat boon roached, 

In anovor to !Cr. Cooper' • 1nqulf7 at to whether dollar fundt aade aT&llablo 
to Argentina b7 tho Onited Statoo could be utilitod tor purcllaoing Br1tioh gpodo, tbo 
Secrttarr roJ>l1od 1Jl t ho aft1raatin. He at re .. od, bovnor, tho i dea of Groat Jrltaill 

able to purcbaoe Arpntino baof thro~ the triaocvJ.ar &rr&lljlOMnt. \'he 
ttaud that bo realised that Groat llrHal.n mi(;bt bold a cono14orahlo a~~<~unt of Arpntino 
lnnttDOnh. Ho aald tho oHuotlon vould be lll1ch different vith ChUa, tor tltl!Apl o. 
Tho llri tith thouo;llt tb07 a1pt help tho Chilean oituoUon ooMwat b7 purcbaoiD;! copper 
! roa Chilo and by opocif;ri 114 in tho conri114 contrach that cortal.n 1111111tiono tol>ricahd 
in tho United Statoo baTS Cbiloao copPer t herein. Vbon the Secretary explained about 
lbo pllinc ~ ot A&oricnn goodt in Chile which cannot bo doliTOred becauoo of a ebort­
~· of Unito4 Stateo 4Dllar oxchon&~ , Mr. Cooper otatod that Chilo vao likovioe obort 
of otorllnc. 

!he Socrotarr explained that ho bad aokod !Cr. Rocltotollor to bo proton\ oinco 
ho vaa llltoro otod in coordlnaUnc our oftorh toward iaproTlAC trade and cultural 
relation• vlth Latin AMr ica and vu faa111ar vitb all ot our otopo towaril that and. 
Mr. l!ocltof ollor ~ed to recoin tha Tio1toro. !!Ia Socrotarr aa4.o tho point that 
their probl .. o of t rade f all v1 thin tho ocopo of t ho State and eo-reo Doparlllonh 
aod bo roco::melliltd that tbo7 take up their probl•• vith thooo dopartunh, !!Ia _ ,oatlll ;, 
officialt lU Socrot&r7 MortenthiU ltnov that appoilltMnh bt.d alrtadJ' biOil &rr&IICid 
vitb .l.u1otaot Socretarr OradJ' in tho Dopart•nt ,of State and vith Socrotarr Jonoo in 

•• 
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COUNCIL OF NATIONAL DEFENSE 
COORil414ATOII 01 COIIIIIEIICIAL AHO CULlVIW. IIEUTIOHS 

I£TWEEII 11tE -ICAH REI'IIkiCS 

Novnber l , 1940 

lly dear llr. Secretary• 

I ""' dellgbted witb the opportunity of 
aoaist.ing you ill carrying oa tbe nogotl.a tiona 
wi tb the Bri tiab Export llislion, beaded 111 ltr. 
lll.rq. Cooper. This ertdenee of your eontidenee 
ill our otriee is greatly appreol.ated. 

I feel tbe negotiations were greatly racilitoted 
and given etfeotin direction by your ueting witb 
the British representatives tbia morn1llg. 

Through llr. Pinsent I have made arrangements 
to meet with t be Mission next week !or initial 
diacuesions . 

lie will keep you currently intorud of tbe 
progress of tbe nogotiations,whicb will be 
carried oD 111 us ill cooperaUon wi th the ropre­
sontat1ns of other illtar ested departaeDte. 

llith best wishes for a raet.tlll trip, 

Sill7•17, ~ - -

~Ro~~~~ 
Coord ina tor 

The Honore ble 
The Secretary of the Treeaury 
'llaebington, D. c. 
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I!I!!DICUP 

K.l.D,, Y.D. 

Jo, l!35 &IN.lTlOI IIIPO!!T 
Jov .. ber 1, 1960. 
12100 II. 

Thio milit&rJ oituation report io ioouod by tho Kilitar,y 
lntolligenco Div1o1on, General Statt. ln v1ow of the occao1onal 
inoluoion of political information and ot opinion it io claooitiod 
• • llutrictd. 

I. Ytttorp Theater ot Y&r. 

1. Air l'oree Operatlopt. 

Bed weather continued, 

ln daT11gbt on tho 3lot ocattorod raido were azocutod 
by o1ncJ.e b<>•boro, lllgbt act1Yit;r wao 11sbt and centered over tho 
London arM, l!ir..il>g)>aa and Briotol, Lolldon hod a brief &lara earl;r 
in tho IYIGillf: and another .)uet before down. 

lo Br1t1ah otfeneive oper&t1ont over the continent. 

11 . Oroek Theater of War. 

1. llo eoneiderablo Italian advanoo wao r ealized in tho 
IPIRUS oootor on October 3lot, Proo o r oporto indicate that tho ad­
.,.,.cod Italian dotaehllento are o~ill 20 miloo frolll the fortran ot 
J .llllll.t.. 

Italian oporetiono 4.o not appear to have begun in tho 
Kace4.onian a ector, trcm which an Italian drho on S.U.OlllU. 11 expected, 

2 . .lir act1Y1t;r, hallperod b;r rein;r voathor, vae inlicniticant . 

ttl . Mt41terrap.t&D ap,d. MticM Dttttrt of Var . 

l, Jo grouDd operationo reported, 

2, .l1r activit;r incroaeed aoaourabJ.T, There vao a • harp 
aerial co•bat over the no-.an'o-1&114 oaot ot Sidi Barrani , incident 
to an Italian attack on British groulld troopo. Tho ll..l.r, raided air­
drome• in Lib;ya and Jaot .ltrica. .l raid b;r a aaall tore• ot hemboro 
vao aado on tho llapleo area, preeumabl;r on oil tacil1t1oo, Thio 
attack ~ have otarted trom a carr ier or trom a haoe in Crete. 

l!l!lDIOTJP 

• 
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PARAPHRASE OF TELEGRAM SENT 

TO: 

DATE: 

NO , : 

American Consul, Dakar, 

November l, 1940, 6 p . m. 

25. 

CONFIDENTIAL. 

The disposition that may be ~de of gold of t he 

Pollen Central Bank or ot Belgi a n and French gold wbicb 

is now 1n or near Dakar is ot muon interest to the 
please 

Treasury. Tberetore, /make current reports i n telegrams 

marked "For Treasury• and obarged to the Treasury ot 

ony informati on you can secure w1tb due discretion w1th 

regard to: 

1. \•"here the gold is actually located. 

2 , Gol d shipments from Dakar by sea, by a1r, or 
by land. 

3. Political or other factors whlch may affect 
the d1spoa1t1on of the gold, 

It 1 e suggested by Trea sury that present circumstances 

ma~ warrant two reports every week. 

EA:MSG 

HULl. 
(HG) 
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TREASURY DEPARTMENT 
40 

INTER OFI'ICE COI.04UNICATION 

DAT&: liQVGber l, 1940 

Seoretury Uorgenthau 

FRO" \lr . :<laua 

Sl'l!It:T.LY co,~, ~Dl'l<TIAL 

rnt ro uorta: 

Octobor ::&. II 4~P"8" mS"'Irandum on the Oer:un Dye Truat I!Jld its act1T1-
t!co 11. tho United St~toa; 1t will be recalled t hat Uerbert Hoehne I!J1d Elll11 
olff, woo woro indiont od for carryin& German diplo.ntic doc~enta without 
.·Ytn~ regiatored aa toreign agents. traYole4 aa r•preaents tiTea ot the Qye 

7na£t , ~oobno cla.1.ai.ng that he 1111.s settin.s. up plo.nta tor the ::an\l.tacture ot 
r.s 1irln Ln tho Western H~sphere . 

Octobor 29 . "A conrtdent.lal source clo:so to the Ool"llrul goYermumt" says 
t •;ut ln the Tranaocoa.u. bews Service Or. uantre4 Zopp , t bo Lirector, ta aetual.l,y 
ou1>ord1oote to a Mr . Zoller ot t ho same orgonhat1on; thot Ool'lliODj' will re-

1c.te if we requttat OerLla.D diplom.atlo men or otticora to leayo tbe country; 
•tClllbero ot the Ru-sian })nbOssy have exprouod hatred for Churchill in Vi81f 

his resJ)Onaib1lity for tbe s upport or ?lhite Ru•ulana in t he Russi an civil 
but oro fond of Ambosaador Cr i pps; that be Ia ant ioipati ng t ho British tak­

ins ovor the A&orea. 

October 29 . Largely resulting !rom o Treoeury roQUeot , investigation 18 
"roceoding concerning the sale of Rueclcwandorer lolarke allowing t ho source to 
be a t-ow York f orelp exohongo firm , Rol>ert E. Hautz & Co:a-. w!loso Chicago 
:re"roaentat 1ve 11 .;·. W. 0 . Heineken; 1"Urtben10re . theae peraona are also sell­
Ill<; :!!' Fwlded Bonde or the Oen:um Relob ; dollar balonoea aro thue built up in 
~xc:-.a:nge tor !Iarke which can bO used only ill Oel'!lllll)' u.tter the e.nUcipato4 
;.e......, vi ctory. (l!o ba'f6 suggested that there are poaoible crillinlll Tiol otion.e 
ot the 1ohnaon Act , tho Neutrality Act, ud the Seourltlea & a cbonge Co=ission 
ct as well os t bo Regist ration or l'ore1p Agellt a proT1ai ona . ) 

October 30. Docu:ztsnts bo,lon.ging to OoTornor Gonerli Cardo or t he French 
Col onise and Colonial Administ rator Revoil , who woro ,.lzed by Britiab authori­
ties at AntiSUo September 30 , 1940, were aecrotly photographed and found to 
co11ta1n mllitury and eoonomic informati on, d i acloalng, nmong other thin&s: 
tt<t Franco woe the aourco ot 72?> ot llartin1quo•o imports ot oocmoditios; t hat 
• renob C:uiona ia proposing to ship gol d to tlew York , 244 k1logr!lils having been 
ox, orted during t he first four months ot 1940; that t ho Antilles I slands group 
has 40 , 000 aoldlore or whoa 10 , 000 to 1~,000 could be uaed In tho Antilles and 
the ra~indor outside, Guiana bas about 250 soldiora , and Martinique bos about 
1. 500. 

(I( - . 
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4J. 
TREASURY DEPARTMENT 

INTEJt OI'P'1C& COMMUNICATION 

ICr, Ooobraa CONFIDENTIAL 

!bo reporUq \oalte1 iraaucUone 1a roc1eiere4 ohrll~~& vera ae follove l 

Sol4 to co-oro1111 concoru £119 ,ooo 
hrollaoe4 hoa oo-orollll couor.. .ns .ooo 

!bo reh for opoa ..n:.t ati1'1111C IIOYM hoa 11, 0)-1/2 at tho ope1ac it 
J/ '14 at tllo cloeo. froaa-Uoao of tho reportill& \aab voro u f ollovea 

lol4 io 0-11'01111 OOIIAIIru .r:J.5 o000 
l'urob&M4 fraa C-rc1111 COIIAIIRI I. 4,000 

!bo c1oe1q qQOtaUoao for tho o\hor C~UJTUChl vert u follovll 

Oau41aa <Iollar 
Moo :traao 
llvo411111 lcr-
111ob..:tll: 
Lira 
.&.rcactlao p10o (tr11) 
Jru111aa a1lro11 (fr11) 
Mall pliO 

Wo :vuchaoe4 $2.100,000 1a col4 troa tbo .......teA accO\Ult of tho Joalt of 

!bo retorlll llo...,o Joalt of Jw Torte reporte4 that tho Jaalt of llazico 
&h1ppo4 col4 'raluM at $199.000. froa X.zico, to h .....rtco4 for ih acecnmt. 

!bo retorlll leo...,, Jel< 11110 r..:o1're4 ua e4'r1oo hoa the Joalt of ~&ad. 
rolau.,. to a 11111-t of co14 'rlllue4 at $8,)10,000 \;r \ho c-avealtll Jaak of 
.luotral1a , l;rd.ae;r. to the le4orlll lloo"' - of laa lraiiAihoo, to \1 1014 for 
tho aooout of tbo Joalt of ~""'· Wo u.- that tblo 11 pan of tbo lllllpoeat 
ot $14,529•000 froa .&aotrlll1a aeat1oae4 1a ov report of Ootohr 23. 

!bo ltato Departaoat fo.......u.l to ua a oalllo etaU~~& that tbo hUolllll OU;r 
BaDt of Jov Torte, 11111ppo4 $193,000 1a col4 troa Boac J:oac to tha .&a.n ... !not 
co......,., 1aa J'ruo1-. !bio co14 rill \o 1014 to \he 'CJ, 1. lllat 1a that oli;ro 

!boro vero ao Mtal prlo10 1a lloel~ t.U, u U vu a bol14q 1a Calntta. 
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In London opOt ollnr vao UDChallce4 at 2}-1/24 aAd. forward. vao ott 1/164 at 
2}-7/164. Tho Odte4 Stat .. oqu1Talaato voro 42. 671 alld. 42.561· rupoct11'&17• 

HaA47 &llcl !Ia.....,.' • ootu ...... t pr1co !or !oro1p ollnr vao unchaace4 at 
"YI-J/4;. 1'bo !l'roatur7'• purchaoo pr1co tor !oro1p o1l1'&r vao aloo woch...,..4 at 
35;. 

11o •ado t h1rtteD purch&ooo of o11Tor total1Df 1 , 775,000 owooeo UAclor tho 
SilTor Purchaoo !at. Of th1o amount l o575 o000 owoooo coDo1oto4 of nov production 

toro1p oowotr1oo. for ! orvarcl. cl.eUYOr,, aA4 tho r..,.in!J14: 200,000 ouncoo 
re1>reoeolt o4 oaloo !r08 1nTontorr. Purch8ooo of ollTor toclq voro ll'tatlr in o""ooo 

tho 4&117 noro&•• '1'h1o o1 tnat1on uall&l.l7 occuro on tho !1rot cla.7 of tho 8Cilth 
the rooult of n nov •onth, 1n th1o caeo March , l>o11l& acl.d.ecl. to tho H•• f or 

CONFIDENTIAL 
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TREASURY DEPARTMENT 

I~ OI'PICII: COMMUNICAnON 

DATS I-ller 1, 19110 

111'. Ooollru 

Ill'. o-roa ot the reural lieoen. JaU: ot lew Toft pft u the tollntac 1._ 

to,..uoa r..,.n1ac the t.....-1oaa lloh4 11elow 1a o.nu --· alatal- "' 

,._ c-.. IM1oul Juk. •- t oft. 

112,897 

Mo!Pt l!!,lt .. 

let.---. hrlla 

o. ..... Ool4 Dloo-t 
lull:, hrlla 

• • 

• • 

la14" 

o-.o -1oaaal ,.. t.r 
•••""' o~ Toteh- lpeete lalt, J.t., tor __ , ot 
.-4 'D4n oll)1e e&rt .... 
r.a-. ~1• llulr:, 'htie 

lmac but Co. tor 
aoc .... t ot Oarl 11arb 

Imac but Oo. tor 
aecoat ot Toactwa 

K...,atUa !rut Co., 
J.ltlaore, 114., for aecouP 
of ...., 1\U.o OoiJI., J . t . 
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.. ...._.l,lMO 

ftle .. u.,. - ....,....,. • tM atM•Uoa of 
OoloMl .....,..U, Alllllaletrator ef ...,_.. OoatNl, 
,.. wall •• to \boo att•Uoa of Ill'. WUlU. 1. IDDIMI 
..a \boo__, 1111111 I&Y)' ..-.,., ot ''- Pre1lda\'1 
Lla1•• o.-ttt .. , ~. AUlral..,.... 111M! Oe.ral 
Jvu. 

(lllpocll PMh> T OIIIUr 

Phlllp T ...... 
UelltMt to tM INre'-7 

!1M ._.,_, of lfltr. 

rTI'bJ 
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00!171 Di:l'l'UL JOlt YOUR I!I!'OR!tA':'IOII 

lfovember 1, 1940 

'l'o: The Secretary 

From: Mr. Young 

Attached herewl th la " co;>y ot " oeaornnd\UI: Yh1cb. 
I h~v• received fro~ the British Purehaoi"G Co=-iooion 
~ith resneet to a shell caao ookin& plant deotlnod for 
:lullill, .Ole:!\ the 3r1thh would llko to nurch&se. 

~lo shell aakiQb ~lant, ~hich pro~ueoo ehell cnaos 
from steel atrip At the r~te or twelve hundred 75 mo. or 
1L5" ahotl cnsee 'Oer hour . hPa been bullt to the order of 
the Ferleral Welding Company by the Yoder 1-lMufl\cturln& 
Compaoy of ClevelAnd, Ohio . Tblo nroceee pe rolta a pr o­
f\uct 1on of shell c a.aoa ln n country which la short of non­
ferrous mAterial . 

The ?eder&l Weldl f\S Co111pany AlretLd,y Me an ex:;,ort 
lieonae for the e~ort ot thla ahell mftklng vlant to 
!!uUII\. The arlee of the nlant 1o approxlmtely $400,000.00. 

I have called thlo e&tter to the nttentlon of Colonel 
Mozwell ·~ submitted to b lo " eo~y of the attached ce~­
randum. Co~les o! Q7 letter to Colonel Maxwell vere sent 
to Hr. Willi..:> s. Y.nwloon nnd to tho J.ra;r N>d llevy ""'"oera 
of the President's L18i son Co~1ttee, ~ely, Adciral ~ear 
nnd General ~~ns. 

Colonol Maxwell replied na f ollows: "Unleaa tho ~ 
nnd llnv;r lfunit1ons lloN"d or the Advllory Coll\JDiaolon to the 
Council of National Dofenoo ootabllohea a requirement for 
tho oubject eq\l.lpment thoro would appenr to be no grounds 
for revocation of the l icense tor expor t to the U. S.S.R ." 

Colonol M~~ell adda tha t he will nwnlt advice from 
the other agencies to vh1ch I forwArded cop1ea of the me~­
ra.nd.um. 
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.QQll ...... 
tile Todn ....,ao...UC c.,._,. of Olen1M4, 

Ollto, baYO Wilt to \ba oi'Ur of \ba Po4 ... al lel411c Co, 

o1 , ........ Ollio, • .-.u - Mkiac 7laat •to pi'M• •• -u 
... ,, f,.. o\Ml otrip - 1o ...... le of ~ oat tWlft 

laal4ret ?II • · or 4,11° olMU ..... per bo .... 

!bo pb.at eoaohto of a roll fo ... r for 

foratac \bo 711 • · t-"o fr• o\Ml otrtp , aa oleotrto 

w 141ac •U lndlt '1 T..Ur 11114ar \batr •• petoato for 

ooaU""""'lT •14tac \be fo....t t•ke, a etratcbMatac roll •4 

• tJ.Ttac ft\-otf """ to ftt \ba t • lle• to loact~~. 17 a ti.Ttac 

C'a\-oft .u . ... - • .St *loll \raYOh t o ........ witb \ba 

\'aM u t t ll.llh U ott oo \bat tbo p1'0411ettoa ot t-" 1e 

coatt-• aa4 aot eteppo4 l.uriac tho oatttac ott proa.u. 

"" • obtao operate• at • eoat"- epM4 of eo teot per 

-to aaA Totoro llaYO - l opet a .. \bot at nahtac tbo 

'kU- tato tbo ,..., oa4e oo u to fora o olaoll oaoo. 

'fft will peroo1n \bat tbh naUoe a 

....,ao..,..r to p ....... •11 -• t.a a -tl'7 \bat h 

abort at .... ,....._ --tal, 

tile ,...,.al hl4111C eo. bo14o u appr"'"' 
Uooaeo tor ..,..., to lutla. tllo priM at \ba • ..,.., 

~'to .,.oztaatoi.T t400.ooo 0.114 tt an uo to lie-

*loll -.1& lie lMe1 tor - b • - _...,..Soli 

... "'""'liiC t1'oa -" ollortop of ua.f'oi'I'OIIa utorlal, 

....... 
.._tactoa,D.c, 
Oe'-'- n. 11t0 

• 
. . 

• 
• 
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ST ICTLY C :~ 
ALLI SOH ElfGINIERIIIG OOKPAJfY 

Del1nr1ea ot Airplane Engine• 

l otUii : letlmatea 4e11Teri•• on 
: del1Ter1ee : ex1et1ng ordere 

January • •••••••.•.....•.....• 
Jri.a1 1 - June 1 . . . . . . . . . . . . . . . 
June 2 - 29 • ... ... . ......... . 
June 30 - Jul;r 27 •••••.•••.••• 
Ju1;r 28- Auguet 31 • •••••••• • 
Septeaber 1 - 28 • •••••••••••• 

September 29 - Ootober 5 • •••• 
October 6 - 12 •..•..••••••••• 
October 13- 19 •••..•..••...• 
October 20- 26 •••••••.•••••• 
October 27- NoTember 2 •••••• 
November 3- 30 •••••••••.•••• 
December •••••.• •........•. • •• 

Janu&I')' , • • •••••••••••. • ••••• • 
rebNa.ry • ............... . ..... 
llaroh . ..•............ . ....••• 
April • ........................ 
Wa.r .......................... . 
June . .............. . .... . ... . 
Ju.l,J, ••••••• 0 •••• 0 •• ••••••••• 

Aue.ua t • ........ ............... 
September •••• •.••••• : •••••••• 
October ••••••...••.••••.•..•• 
Nov ember • .••••.•. • •. •• ••• • •• • 
December • .•••.•...........•.. 

January • .... .•. .............. 
Fe bruar7 • • ••• ••• •• • .•••. . .••• 

10 
15 
31 
50 
91 

221 

49 
73 
61 
~ 

80 

ot1'! oe or the liOretar;r ot the Treaeur;r, 
D1T1e1on ot Reeearoh and 8tat1et1oe. 

313 
361+ 

25 
21 

Regraded Uclassified
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STRICTLY CDrjr: ~f; ( 

ALLISON SHIPKENTS 

Sept. : sept. 29: bot. : oot. : bot. : 
l-21! - Oot. 5: 6-12 : 13- 19 : 20-26 : 

Br1t1Sh 164 43 67 

56 6 6 

Navy 1 

Total 

ornoe of the secret ary of the Treasury, 
01v1e1on ot Research and Stat1et1oe. 

52 37 

9 ll 

Oct . 27 Total - Nov. 2 

69 4J2 

ll 99 

1 

1!0 

November 4, 194o. 
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BELL AIRCRAFT CORPORATION 

·' 

•a eo &LNWODD AYaNU8 
aUJ"P'ALG, NlrW Yilatt 

Tho tollowins table shows P- 39 typo airplanes tor which orders 
been placed and tho monthly schedule ot deliveries with present 
uee ("A" represents A.rrny contraote; "B" Br1t1eh contraote; 

total contracts). 

.illQ !:. !! .! .!ill !:. !! .! 

Sept. l l July 46 48 94 

Oct. 2 2 Aug, 60 60 120 

Nov. 10 10 Sept. 48 48 96 

Dec. 26 9 35 Oct. 48 48 96 
Hov. 55 65 120 

ill! Dec. 44 52 96 

Jan. 33 24 57 ~ 
Feb. 33 34 67 
Mar. 40 73 113 Jan. 60 60 120 
Apr. 32 65 97 Feb. 48 50 98 
May 43 74 117 Mar. 7tl at§ lOl 
June 38 48 86 1526 

~1ia eohedule 1e baaed on intormation being received 1D 
with eobedulee turn1ehed A111eon. To data tour E-5 er.g1nee 

use in Arm:! planes have been deliver ed. S1.x ens1nee including 
to be uaed on the tiret Br1t1eh plane• which have been promised 
delivery thie week. · 

../ 

J{~d~4 ~~ 
~<=. ~ ~ /IN' c.-v ....-.<... 

~~ l f'll 
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p.AlW'BJIAS& or a:O'l'IoJs ou ftO, mBD, AlfD rotm oJ' 
fELIOJW( 110, 88'1, Dt.!ED JObkiiR 1, 19~ 10 P,H,, 

J'ROK '!BE .AIIERI CWI EIOWIID: , n <BY. 

J'ROH HAT THEWS roB !R&ASURY:, 

Attar aalt1ng another ehort trip to Paris, Car1guel 

hae Juat oo111e baok to Clermont Ferrand. Car1guel told 

111e that Collllll1sa1oner 8ohaetter ia not oaue1ng the Back 

ot J'ranoe _ _. d1ttioult)' ae he do81 not aeea to take 

aa;r particular interest in the Bank'• operations. 

Car1guel aa)'e he 1a aore inter81ted in etu~ng ano1ant 

J'renoh arohi teoture in Pari a an4 etud)'ing the J'renoh 

langtla8e. The Bank' a ottioiale were told b)' Joat, llho 

51 

ia aaeiatant to the Oolllllliaeioner (and tol"llerl)' a director 

ot the Reiohabank) that a1noe he ia kept bua)' reading 

memoranda and inatruotiona trom Berlin he dooen't want 

them to bother him '111 th the Yar1oua reports wh1oh the)' 

are required to aubllli t to him; he told th• to wr1 te up 

their reports in Ge1'118Jl and to ehorten thea 1t the)' want 

hia to read the reports. 

It 1a Car1guel1 e opinion that too aan:r queat1ona 

vera being aelted b)' the Bank and the Oollllll1aa1oner an4 

Joet e,ithar oould not or vould not answer thea, With 

regard to operations ot the Bank'• eupernaion ottioe, 

Cariguel vee able to g1Te •• Tar)' little information. 

Circulation ot J'ranoh bank notee hae inoreaaed 

dur1nc the last two veelta, approX1-t1ng 210 billion& 

at ~e preeent uae. Thie inoreaee, Oar1guel bellene, 

1e clue to inoreaeed epend1ng b)' the OonJ'IIIlent on publio 

vorlte progr.ae 'llb1oh han been inet1tuted to ooabe.t the 

Oariguel ea1d 
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ot the Pari• Bourse has not been succeutul. in tell41ng 

to reduce the ciroul.at1on ot notaa ae trading ia limted 

to a tew goTarnment securities whioh the public hae not 

exhibited muoh interest in, preterring to det er ite in­

vestments until a time vhen induetrial and other eeouritiee 

vhioh have a Tariable r etu.rn ~ be bought on the Bourse. 

According to Car1guel , the Oel'lll&na hope that continuation 

ot this pol1c7 ot restriction will t oroe up to par tha 

quotation ot the 3~ rente (whioh ie quoted at 78 at the 

praaent time). It it ehoul.d be t oroad up to par, the 

Germane intend to bring preeeure on the OoTernment ot 

France to ft:aS noat a long-tera loan under which •rep­

oration pft7menta• would be met . 

It ie Oariguel1 e beliet that this plan ot the Germane 

will not be euooeaatul and he ea1d with coaplete trank­

neea that he wouldn 1 t counsel &n7 ot hie trienda to 

inveet in euch a loan. 

The 150 billion cred1 t whioh the Germane han at tha 

Bank ot J'ranoe now 1e caueing Oariguel a great deal ot 

worr7; he aa1d it was one ot the main oaueee ot the bank's 

t&1lure to renew the publication ot weekl7 statements. 

Ae 7et there hae been no ind1oation ot What theee balancee 

m&7 be used t or. 

Oariguel. ea1d that a 8ll&ll but actin gold aar ket wae 

now operating in Parle, which both acute ot the OeMAD 

Oovel'DI&ent and private OeMAD c1t1une are patronising. 

ICA 'l'ft!RJ 
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.P.AJIJJ'II!tlSI or nonoxe nn: AIID SIX, 'l'ILI:<IIWI •o. 88'7 

ot Novellber 1, 1940, troa the Aaerican labaur, Vio~ 

Shope dealing in old Jeweley and coin are OIU'l')'ing on 

trade, and eTen adTerti .. openlJ in t he ntwepl;)ere 1n 

.Par h. 

There i s a el1ght pouib1111;J, Cariguel said, that 

the ott1o1&l exchange rate between the trano and the 

dollar, now ~.?0, might be changed beoauae trade between 

the United Statee and rranoe hat praoti oallJ oeaeed. 

The present rate 1e largely a t1ot1t1ous one, he admitted. 

He remarked that on t he .Par1e black market dollar billa 

are now be1ng hawked at the rate ot 110 tranoe, while 

82 trance are reoeiTed 1n Switzerland tor dollar oheoke. 

The Bank ot France, Cariguel ea1d, is entirelr eat1e­

t1ed with the blocking ot 1te b&lanoee 1n the United 

53 

Statee. He said that no requeet to haTe euob. balances 

rsleaeed had ae yet been made ott1o1ally b7 t he Bank ot 

France. There wae ot oouree an 1noreae1ng amount ot irration 

( t1rr1tation)and anx1et7 about the l 1oene1ng eyet .. •• applJ1ng 

to the dollar balanoee ot pr1Tate French citizens. 

EIID 81Xl'l'ION8 JIVJ: AND 8IX 
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Secretary ot State, 

Washington. 

con 

ORAY 
(PARIS) 
VI <ln 

Dated NoTeaber 1, 1940 

Reo 1d 2:~ p.a., 2nd 

867, November 1, 10 a . m. (SECTION SEVEN) 

A decree published in today' a JOURNAL OFFICIEL 

54 

approvee the t'xt ot a conTention signed between t he Finance 

ll1n1s ter and the Oonrnor ot the Banlc ot France on 

October 29 vherebr t he total amount ot proT1eional ad­

vances to be made t o the OoTsrnaent to be used in detraring 

•the maintenance coats ot the German armr ot occupation• 

is increased t r om oo,ooo,ooo,ooo trance to 66,000,000,000 

(please see my telegram No. 667, September 13, noon). 

A second decree dissolves the compeneation ottice 

Vbich vas charged v1th the adm1nietrat1on ot rrenoh 

clearing agreeaanta and traneterw theee act1T1t1es to the 

Foreign Exchange Ottice. The latter v1ll henceforth operate 

under the direct euper.ie1on ot the Ministry ot Jinance 

instead ot that ot the Bank ot France. 

END OF MEBBAGE. 
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TREASURY DEPARTMENT 

INTER OFl'ICI: COMMUN ICATION 

OAT& l!OTOIIbOr 2, 19l!o 

Secretary Horgonthau 

Mr . Oochren 

On October 31 tho Secrot&r)' talked with =· in resard to t ho prospectiTO aooign­
~·nt to t he Tr eaoury Department of JtJT collonguo, Hr. J ohn Wiley, now in \1aahington 
! or conoult~tion with the Department o! Sta te, after tho c1o oo of our Leeat ion a t 
3isa wboro Mr. Wiley oot•Tod a1 Minioter. In tbo 9 :30 Start Meeting ;reoterda)', I t old 
tbo Secret ary t hat Kr . Viley bad aokod to ooe •• at 10:15 . Wit h tho Secretar;r'o 
sporoTOl, I receiTed Mr . Vilo7 70oterda)' forenoon end gave hia ao complete a picture 
u ooooiblo o! t ho work .m.tch I Ullderatood that t ho Secretary ..,uld lU:e to han him 
perfono , end wao aloo ~W h descr ibe to him t ho eon.d.Uiona un.d.or vhich I han been 
por:U ttod t o oono hi tho 'rreaeur;r oineo Sspt ouber 1, 1939 . Mr . VUey aeued quito 
later eot od i n t he pr opooal, hia principal concern being that a o to whether tho Stat e 
Jeocrt:cent vae iDa poaition to arrange the fornallt1ee. J.fr. 'Wiley' a etatua la per­
ha~• dl!!tront trom mine, alnee he has been proMoted out ot the Career Foreign Service 
to t be r !Uik of .Unloter, and has not been reintofll"atod iato Cllloo 1, in which I aloo 

oinoe bi o r oturn to the United Stateo. Be io oi~l)' hero for oonoultation. 
•no~!Jl', hownor, that tho "con1ultation11 period oould be extended until Juno 30, 

which dAte t ho official allotment for a Hinh t or to LotTie will expire. It 
• concoimble that J.fr. Wiley might be rointefll"atod into tho Career Service b;r that 

<Into if lt h dooirod that he continuo on in the 'l'reaoury and 1f he bao not been 
offered ••=• other minioterial poet boforo that date. 

~on tho Secretary reeeiTed me at 2:~ 71otord&7 aft • rnoon, I brio!l7 aummarizld 
to him 1f1¥ connroation wi t!> Hr. Vlley. 'l'hlo morn1n« I roee1Ted fro= """. Ncl!uD> the 
!ollovine a oooacc: ·~en the Secret&rT called tb1o aornine at 10:25 I read tho at ­
tached auo t o him. Be uid I ohould rep""t it to 7011 and aok 7011 to p1eaoe rsp""t 
It t o •:r. VUq. • 'l'ho .,.,orandllD to which llr. Kcl!llgb referred read a1 followo: 
•vs. Dunn , of t ho St a te DonartQent. called at 10 :18 thio aornln6 and oaid you ho4 
cal1ed Mr . Bull t ho other dq and aol<ed if it vould bo pouible to have tho oerTicu 
of !lr . John Iilley. Mr. !lull wanted to get word to ;rou t hat there will be no obJection 
to your propooal. • 

I to1eoh<>nod the State Department at 10:~ thio aorning but Mr. Wiley wao not 
thoro. I then reached h1o apartment a t Stoneloi gh Court but found that bo had gone 
to hio doctor• e. I 1a!t word for him t o call mo on hie return. 

At 12 :15 Jl.r . Viley called me boclc and I cnve hi.:D the ••uo.ge which Mr. Dunn had 
ginn uo tor Secretar7 Horgenthau. Mr. Wilt7 YIU delighted OTOr the p roepectt of tho 
arrangement now bei&g con~U~~J~~&ted. Be had in a roquoot to ooe Secretary !lull yeoter­
da)' afternoon, and otlll hopeo that ho ma7 be rocoind todoly. I aolted him to hlophone 
•• ba!ore t ho 9•30 aootlng on Vedneoda7 to lot •• lalov 1f n eeything wao i n order. 

. . . 
• 
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I told hill that lf t ho elocUon 1011 fawra'b}T f or tho J4al.nhtraUon , I ,., .,..., 

tbt SeoretarT voul4 411lre to h&To 1To1'7thl114 ol.,..-.1 for Mr , YUq to t alco Ill> hh 

4uUoa hero while the SecretarT h a'boent and would couequenU~ vant to clTo the 

noolltarT lnotncU ono 111. thh Dopartaent 'before hlo departure on llona'ber 7. 
Kr. VUq auUon-.1 hlo doalro t o han tho t Ulo of 0 Spoclel Auhtant t o the 

SoorotarT1 'b!lt vUh DO riTilaUo10 of hlo uact 411\lu. I toll!. h1lo I vou.l4 aenUon 

t hh t o tho Secret arT. 

llona'bor 4. 

I had another hlk vlth Mr . YUq 'b7 hlepho10o at 9:30 t hh aornlnc. Bo atated 

he had oeon nrlouo p eople l n the state Departaont and thet he t hoU&ht onr,-­
,., 'belll4 worked out TarT oaUefactorU:r . Bo aald thet ho h now ln tho State 

De~>arb<mt on °\oaporar,- oo101ultaUon•. !rho plan 1o to ••nd the iaotrucU oJu t o 

the conoultaUon period vlth a proTioion thet 011Ch conoultaUon h to 'be vlth 

tbo Secrotar)' of state and t ho SecretOr)' ot t he froatur7. It would not •tt•r 
whioh Departaont he had hit office. 

In an over t o a:r quation a a to ao.lar7 , V1lq atat-.1 that tho7 wore trTlnc to 

hh atatua quito alallar to alae , t hat h , han hla aelar)' paid 'b7 the State 
DOJ...,.taotnt, without aD7 rola'b!lra..,oct to state 'b7 fraafV7. !hh would pr u&rTO 

a atatuo aa a career aan in our ~•leD So~co and aafocuard hia rotirtaiJit 

ponaloc prhllapa. 

W1le7 would retalD hla title and rank aa MiJihter to LatTia, and couequontlJ" 

ho vu not coccorc-.1 aa to whether he rocolT-.1 aD7 UUo 1JI the !raatur7 or not, 

oJI}T r11arnUon h that 1t t ho State Department f ound occaalon to aend hla to 

tlold, hla detail t o t he freatur7 I>epartaent would not 1Jihrtere thorovlth. I 

hi"' that I could aaiW'o hla that tho fr•IV7 would not atand 1JI hla vq 1t tho 
atraUon found Deed to aond hla abroad acaln. Bia prtiiDt detail rill CODUD.U 

11 June 30, wh&D tho aDll:1lo&l appropriation f or M1JI1atara and Aabaaaadora auat 'be 

Soao aathod could proha'bl7 'bo vork-.1 out t o talco oaro ot hla further aulcn­
bere lt 1t abould donlop t hat t he allotaent ot the aelaey ot a M1JI1ater to Rip 

dhcont lDu-.1. 

lfllq nat-.1 that thoro ha4 'bOlD oTidoneo throucbout t ho ~aont of State of 

apiri t of IJitlro cord1&11t7 tovozod tha '1'reatur7 I>epartaont on the • U or of hla 
oaai'ble aaai gaaont t o uo. 

Yh&D I epoko oont1danU&l}T vith llol'll&ll Thoap aon thla aorn1114 l n raprcl to t ho 

pou1'b111t7 ot c1T1nc lfllq tho UUo ot 0 Spoo1&1 Au htant to the Secrot&rT". 

!ho.poon aald that t hla UUo ha4 'bHD uucl 111. tho paat and could 'be utllhod acaln 

lf t ho Socretaey doalroa. 

At 9:45 thla aornlDc I apob vUh Hr. Charlu Boaer , t ho J'oroi p So~ao Officer 

who aah aa uocuUn officer to Aoahtant Seorotar,- Lone. Mr. llooaor haa clravn ap a 

aoaor&Ddua arranclnc for Mr. Vllq' a 4otaU. !hla hat ao far 'boon lDiU&l-.1 ll;r 
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11r. ~~actwonll (1A u.. I.opl Dl.Yioloa), llr • ...., (la rorol«a llorYice Pu-1), 
a114 llr. DaYio (1A rorol«a llorYioo .A4mn1olraUoa). Il Yill - co lo A811iolal 
S.crob>7 .to DC. llr. Bo-r t .. lo coat14oat \bat U.oro will 1le ao "-11t1call7 1A 
aoldll& U.o aooipMal. I\ 1o 11114aratoo4 lllal U.. IObole arr-t d.epellll.a 
~· U.o coat1aoatloa of tbo proooat A4alalotratloa la ottlco. 

3:30 p,a., loTe8bor ~. 

llr. BoiMr ,juot hlophoao4 M troa tho D.partaoat of Slate. Bo allitl. \bat 
Socrot&rT Bull b.a4 aow 1a1 Uala4 U.o -raa.tu ~q~proYiac a plan 10boro'b7 llr. Yllq 
will coatlAIIA •oa coaoultaUon1 at U.o State D.panaeat, 'b7 ..,lcb. hio aalar7 
wlll conUnuo to bo paid , 'but \bat ho will 1le aTIIilable to u.. !rre.....,. tor 
tllll tiM oorYic... !hio &rrt.JI&UOnt can cont1Au QP until U.o elltl. of the proMat 
nocal J'O&r, proYitl.etl. YUq0 o MrYiooo aro not required &broa4, 'but .... ...., 
arroaceatat wo'llld haTe to be lla4e 'b7 Jal7 1 , 1~1, 1t b.e 1o lo coa ti.AM wiU. U.o 
freo011J')' bqoa4 \bat date. 

/ 
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TREASURY DEPARTMENT 

INTER OFI'ICit COMMUNICATION 

DATa loT .. ber 2 , 19~ 

Secretory Mor&onthau 

Mr. Oocl\r1111 

At tho 9:30 Stan Mootin& yeaterda;y JDOr111J14: I reported tho r eceipt o! cablop-a.at 
llo. 511 unt !ro11 our :i}obaoq at Buenoa Airao on October 30 t o tho Department ot 
State, to tba attoct that lleooro. Prebioch and Orumbaoh are ocheduled to arrha in 
VaahiD&ton on llo.,.aber 12. I aaked tho Secreta%7 U t hh ochodule vaa ~~Qeeable to 
our GoTerMent, conddoriD& the tact that he would be aboent !roo Vaahiagton at the 
tlaa of tho cont111plahd arrhal. Tho Secretary told co that he had tull7 io!or.ed 
Under Secretary Volle a ot the Departl:lent of State a a to hh plane. and that ho wee 
oure that :~ . llellll vae avaro thereof in cono1deriJ14: the Ar~:entine plane. He aakod 
eo , boveYar, to chock with the Department o! State to ••• that t he Interested officere 
vert entirelY cognh1111t ot the ait v.ation. At 11:115 yeoterday morn1Jl8 I telephoned 
~. Collado In tho Department ot State, r aterrinc to t he cablegram aboYe mentioned, 
!!Jld re&indtd Collado that Secrot8l'Y Y.orgenthau ""' la&YIJ14: \laahiagton on lloTallbor 7 
an4 mll:ht not be heck until oround t ho tirat ot Dec•bor, Mr. Collado otated that 

Socrotarr \lellu had intomed hie to thlo effect, and had let hi"' know further 
§.ocretar)' M<msonthau had tol .d. tho Under Socratarr ot State that everlt!!J-116 waa 

arre.naed oo thl\t the negotiAtions could be carried on 1\Dd thh matter t!Ucen care of 
In hio aboonce, inaofar "' the Treaourr io concerned. In thla conneCit1r011, Collado 
exproooed tho hope that tho Treaourr wao Yery definitely prepared alnce Varron Pioroon 
of tho Rxport-Import Bank Ia ont!rol)' raad)' to make ~50,000,000 available to Argentina 
end io being r eotrnlnod with oomo dltf iculty until tho conteranco i a hold in ~&abington. 
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TREASURY DEPARTMENT 

INTD OI'I'ICa COMMUNICATION 

DAft lo.,_'ber 2, l~ 

J.t tbo coator....,o '41ell tho Secrota17 ba4 7 .. tor<Sq •o...W.C ~Ub tho aroup f .... 

tho :BriUob :at'buv, tho quooUo11 &1'000 ao h wbon tbo l.rCOIItl.llo fs.-1&1 tolocaUon 

upocto4 to arri.- 1D. Yaelll.llcton. I tol4 Nr. Pinout that tha ArCOIItiD.oo wro 
' 

expocto4 aroua4 lo.,..'ber 12, llv.t that I woal4 chocl< with tbo State ~-t &114 

e&U ht. back later 111 tho 4q to col!tir. tbio. 

J.fhr talld.DC with ltr , Cclla4o ot tbo hate l)epan•ont at Utll!; a .... I tal ... 

tho !r1Uob :atbaov. In Nr, P1.nooat'o abo1110o, I pn Nr. Stoptori tho ..... 

that tho hate Dopariloont n o of tho opinion thoro YO\Il4 bo 110 pootpon••t ot 

oonta.plato4 arri'fal of tho J.rc111tlllo 4ol-Uon on loftllbar 12. J.a a Mtlar of 

pi'IIC&\lU,on I can tho aaM ••aaco h Nr, Pilloont th1o aorlliDC wh&ll I IIJloltl with ht. , 

otato4 that ha ba4 rocoin4 U fron Nr. Stoptor4 reotar4q lftii1DC &114 ha4 alra&47 

ea'blo4 Lon4oa. I pi'OII1oo4 to ko'"!> Pi111011t illfol'llo4 it thoro oboul4 bo &1117 lllbooquat 

Regraded Uclassified



. ' 
Jo, 138 

• 

,,. ... , ( r'IDDaatlo) , a.1u, Jo,..-. .. 2, 19l!o. 

StllloBO!o Co..UUou 1A X'GDai!IC aD4 r uuaa Pron..ce 
.U a :a..,.u ot lleoeAt JepaAete Alr Otfene.i,.., 

The Honorable 

Slro 

'!'he S.ore\al'7 at State, 
Wa&incton, 

I ba,.. the bo110r to report 011 coi141Uou 111 rnn•1JIC 
al14 TWlllaD. ProTiDe• follovillc a IICn>th of freq~>ent air raid 
alaru &d mJMrou.a 181'tre 'boabardMate of r, •• , .., aAd 
other to.,. aad co...,i caUou pol!!h 111 t he prorlnce, 

It oould appear at thh Uae that the pr i.Aoipal 
aou,.., of the Je:pauee 111 thelt attecto areo 

(l ) 

(2) 

(3) 

~ttlnc at !ur.a biibv-r and other cca.anicatiol1t 
fac111t1eo 111 Yunnan: 
Deot l'!lction of I.Aduotrlal and eco110~1c eotabliob­
aente; 
Deaoralioat1ol1 of the populace thro~Jd> terrori­
latlol1 and obatruotion of the colldnct of oYer,r-
4-r atta1ro, 

Soae w.cc••• baa alr•a<IT been acb111'1d 111 obotrucUon 
of traAepor tation 011 the !uraa route t inct air attacks 
bogaa on October 18. • .U tbit h vrlUen, there are 
reliable reporh that the pru ant bridcl 01'1r the IWkoAC 
:&11'1r ba.e been 'badl7 claaaced, altbo"41> it 11 etated that 
a »v brldcl '!bleb 11 1'ITf uarl7 collpleted vu Ulltoud>ed, 
Howe1'1r, U 11 probul• that \ rattle vill be held up 
1Jidef1111to1T, du pUe aancu~.Ae claiat that i t wi ll be 
rut ored 1A uant two Vllkl 1 tlae. a 11 tho O!'il11ol1 of 
tbh office, deri,..d froa co111'1rtatlo11a with traaoportaUon 
people faa111ar with the !uraa ro84 and with local a1'1a­
tlo11 ad1'ht rt, that Ulllen the lhlnue ban be ttor air 
dlfe1111 &rra11&'U"nto (prefer ablT 111 tho fora of tlibt•r 
plaau), the replacazent of brill~ I wi ll be of 110 aYail 
oCat111t oo11tlJ1Uid boabi116• Tho 01117 alhrA&\1,.. 111 that 
catl vol1ld be a 171toa of ferrite, ror the Salween crooti!!C 
thh ool1ld be extr ... lT d1ttiol1lt, a ocordl.!IC to all raportt, 
ao the corp below tho bridcl at that point drop• ohllrlT 
to the rinr, al14 1A addition the curr&~>t 11 owitt and 
troacberoua. A cable 17ot• to Cl114e f erl'leo wuld probablT 
be ucetlaJ'7• 

AI of illtereot ill oo,....ctlon with ao•-•t of carl'), 
recoat tra,..llera repori that thouaal141 of drw.aa of 

,...u .. 

• s.e Ilma1ng1 o doopatcb 110 , 136 of Oct , 30 , l Silo , 
"Trl\ftic on Yunnan-:Bunla Hlf,!>v~•. 
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5&"0liDo are otorel la OOYOrel plo\o 0& the billo14oo 
ooar YODtloc, the 'bor4or pon, OD4 the\ u ootlut.t oae 
t houoOD4 troclto are para4 uar Ohltaac. StoppiC"•• ,.,.,. 
toaporary, of t rat!lo oo tho l'Oiltl will ct ... the Japaaooo 
boabero opportWilt7 to YloU tbooo pl...,.o, ao tbol r ....,.. 
...,., onoll4o to wotoro y........,.; tbio coMltioA will coatla• 
1t tvther laportatiou aro ..to w1lo t roclto are ~ 
bl ll&.t. It obould. bo ACt.t tbat J_.oo attacke Oil t ho 
r l•or brldcoo haTe booo roloAt l ooo t~ tar &D4 thw,r 8IT 
bo o:q>ecte4 to bo 4lrocte4 to....rt &OQ4o 4'1111po 4urlac tbo 
perlo4o whoA t rattlo 1o ouocooof'Ull7 out. 

~ho oooaoaio oftecto ot tho obot ruct lon of trattlo 
will bo croat , tor 1t wot bo roaomboro4 thot ordloarT 
cozorcla.l coo4o contilluod to 110n o•or t bio r oute ..,.,. 
4ur1DC tho ooooaUon of allita17 laport atiollO. bporto 
to the Vllit.t Statoo ot a:r co..oditioo, oopoc1all7 woo4 
oil alld woltraa, will prcbabl7 ra.tfor, ShipMAte of out­
old• co..,.orcla.l coodo, mao:r of t hoa oorol7 Aoodod ill tbo 
1Dtorl or , will bo ooriouol.T attoot.t, ao tho TUilllOD llaU. ... 
wq 1o now tlolobo4 ao a route tor frolcbt. S1allarl7, 
proooot plaDo of tbo Ohinooo foot Ottlco for rout1DC 
ordinar;r flrot-olaoo aall thrCNCh lluraa, to roplaco tho 
Ill4och1,.. route, aa:r ACt be toaolblo Oil &07 olakr ato 
ooa.le. Doubt l ooo ouho1d1ar:r c~catlono polAto will 
later auffer at\e.cl<. illcladiDC br14cn wherlftr t01lM: 
doatruction of two paooonct'r pl&Uo of t ho luraola .f.Ylo­
tlon CorporatloA OD4 tbo Cbiu »atlollll A1'1atioA Corpora­
tion reapoctlnl7, hao a.lroo47 ocCUZ'ro4. 

A conaidorolllo Mount ot dootrucUoa of oconoalo 
polota, auoh ao tootorioo OD4 alnoo boo olroad;r booA 
acooaplbhod. Till production ill tho lCoohlu area 1o , .. 
~ctod to bo oor10Uil7 CUZ'toll.t a o a roou1t of tho reported 
Ylta.l ~ dou to the ••ltor, rotlnor:r alld oro drooolDC 
plODt of tho uw -'ca••UoA of till coapaoleo, OD4 tbo 
prohabla roduoUoA ill alAi~~& operation• throucb !oar ot 
conotant boablDC at\aclto. J.o tor IUIUilDC OD4 ito .,.Ylrou, 
doaplto t wo bombi nc attacko on tho y....,...,. Cotton Mill 
Ooap&n7to plODt , it io 'llllderotood that productloA t horo 
cu be continuo4; u attack on tho now Yu Tlon OoUoa 
NUl OOIIJ)&D7' o plant , hownor, wao aoro auccooot\11 u4 it 
bao boon reported Oil coot -thor1t:r that boay;r daaOC" , • • 
dou to aacbillor:r ot aUoud ill tho a1ll co.pouad but ut 
:rot illota.llo4. Tar:riDC roporta boYO boon rocoh.t collCoro. 
lDC '- to tho coppor rat1Aor:r at Natal ollout lOft& 
alloo froa IUIUiiDC oa tho Bur-. bicbwaT· wot of tho oh:r: 
it 1o known that a larp f ire rapd thor o folloviDC t ho 
boablAC attack 1114 it lo probable that cono14orablo l aJur:r 
rooult ed. An optical worko (larplT for alllta17 oupplT) 
oouth of tbo ottr boo booa bit oa at l out two ocoaol oAo 
with .... , 1o bolloYod to haft ,., .. olaoablo daaOC"· row 
allita17 obJoctino ill or aro'lllld lunalDC boTe apparon\17 
booA boabod, llovnu, tbo ProYlllClal lluro- of &ooollot.­
Uu hao booa porilall7 dootro:rod, tho llaDq'u do 1 1 la4oohlae 
4noUahed, Olld a ooAo14orollla a•h r of oullar ohopa 
olthor coaplatalT dootro:rod or oorlouol7 '-"" Boay;r 
dootructioA ill t ho nort horA roo1doAt1ol ooction hoo 
ocourro.s. 

Ith 
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1\ 1a """ a:ppaHnt tllat tlla J.p.,.. .. alllta%7 h 

loaniA& hoaTilr on tho vo.pono of deaorali&ation of tho 
populaCe and 41oorgaDiaation of ito co.-on oco041l1C acti­
nty, !hh actirtQ< hat 'be• d irected d liiDilin& 1D parti­
cular, 'lnlt it h under otood that Yhu lop&IUO .. plan•• 
enter tho pronnce tho a1r raid &lara h eoWidod in neerlT 
all tho larcer toYDo in Y'WUWI, J. report rocontly ro­
coind fro• ao far voot u Tali in41catoo that &larao 
thoro aro &lJooot • dailT occurronco ond that, altho~~#> 
the city had not experienced a raid, OTacuAtion i1 ceneral 
at ouch t!.uo, !11th perbop1 hal! a doeon oxceptiono , 
Kunmin& hao no bomb oheltor protecUon which h regarded 
a• preferable to a ditch , conoo~ently an olmo1t total 
oTaeu&tion of the city to the ourroundint hillo Tillaceo 
occuro upon tho firot alarm, Owinc to tho i .cdi1criminate 
nature of tho bombinto, nc one ~otiooo tho o4Tisa'b1lity 
of leanne the city duriDt raidl, Pollow1J16 the mrprho 
raid in the early 110rnin,t~ of October 26, Yhon pur1uH planeo 
ll&chice-cunno4 110 tor rthiclel ad peoplo cOUIJ> t on the 
city' o circular ro~. a oono1dorablo portion of tho 
diainiohod population rooidiJlG 1D tho city now otart 
leawin& the c1 ty for tho countryo1do obortlT after d&vn. 
Ylllaceo 1D tho ourroun41n& •&1107 aro lU:ewi .. naeu&ted 
upon tho &lara. Bo official ootabliob&ent1, conoulateo, 
or 'budn••• office• now attempt to h&Ye &OrniD.t houza. 
Boarly all !oreignera follow the oarlT nacuation rule 
at tbh Ha:e, aa the frequency of alarmo ultoo it oa!or 
frog tbo otandpoint of traffic to deport bo!oro tho alan 
1o OOWided, 

Hundredo cf trucke , buoceo , tho pauoncor cera 
otatiocod in the city le11vo at the f1rot airon, racin,t~ 
lll&dly, frequently t"" or throe abreaot, to eet out of the 
city and teko pod tiono 1D the coW>tryoido; thouoacdo of 
cinliano run outoide at the """" Uu, 'l'huo , co"Plete 
panic prtYailo upon nerr &lara, llhllo traffic on all 
roo4o io 4antorcuo to pedootrian1 , tho ci rcular roo4 
&!tor tho o1ran h " ucded 1o particularlT dan,tlerouo, 
not only for thooe on f oot 'lnlt tor tho .. in anto110'b1lu 
.u voll, It h knovn that llUIIOrcuo pereooo are ldllod 1114 
1DJured by .. tor n hicleo cmr 1ni; norr rl>id. Kr. A. L . 
Pollal"C!-Urqullart, Britioh national , who vao attached to 
tho Orthological Icotitut o ouboidisod by tho Rockefeller 
7oW>4ation, recentl;y died ao a reoult of inJuries ouffered 
...,,. ho vu hit by a truck durin& an air alan>. !l!lero 
il Yirtually no treftic control and indood it would bo 
difficult to eftforce orderlT traffic in ouch panic condi­
tione wit hout the uoe of tirearmo , 

AD additional Ward 1e the conc .. uon on tho hi~vayo 
outward. aoat: of which are narrow, where truck breakdown• 
are fre~nt and durin& ...,1ch ti&O tho Yholo Uno 1o hold 
"~'· 'l'ho J~anooa are cour&ll;y oxpoc\Od to taka o4nntace 
of th1o co...Ution on tuturo rtoito with PQlT<Lit pl&DOo. 
!Ita IOell7 lart;e conc;repticno of .. tor Ylbicl .. on Madl 
outo14o tho cUr will aloo lU:olT bo tarpto. Durin& tho 
October 26 raid, Mntiono4 abon, traffic vao eo t&n,tllod 
u to b& oo.plotel;y ia:oob111oa4, IJ>4 it 1o pnerallT ~84 
tha* tho 41nroion of tho Jopanooa attACk tovardo tho 
lllQruia tracoport plMO io all that prtYontod a hoaYJ toll 

of 

62 

Regraded Uclassified



• 

of ll!o . Altbouch t boo Connlah ott.!! loft pruptlJ' on 
tboo all .. that da7 ( tboo raid.iJ>& plluo wro o-ror l u n1DC 
appro.U..hl7 tiD s1Jmt .. alter tho t1rot alo.. .,., 
oo'Oil4od). tha ... be ......... caucht Yith tbo root of tboo 
c1t;r1 o populltlon at .,..r1ou pol.ah on tboo ov.toldrto of 
tboo tow. 

!ho Oonoullto hao 11lto ... ll7 dioouaood traffic con­
trol tor air raid allrmo Yith oonral o!!ic1alo and load­
ing Obillloa hero, but alt ho,..;b t booy dooplJ' deplore the 
o1tuatlon ao dangeroua t o pul>Uo oa!ot)' the;r otate that 
t hell oondit10ill are well know to the appropr1ato 
a uthor1tlu and that 1t cen only be hoped that re,..di&l 
•oaoureo will be talcan. 

In &ddition to the 11ADJ official oraa.ao and buaillooo 
of fiooo which haYI ao.od to tho enYirono of ~in&. tho 
throe l-in& boopitalo han tuoptlldad work !.a the c1t7 
and are ov.doa.orinc to e otablioh theaoel••• outoide. 
Certain Central OoYorv.aont orc-uioatione aro couo14or1DC 
ro.:oo.ol fro• t ho proYillco ontirelJ'. !hi Southvoot /.uocl.ated 
OniYoroit;r, hovoyor, baa plaDo tor aicr&tion to other 
pllcoo in Yunnan ProYillco, but it will take u nral .. nthe 
to ooaplot o tho reao.,..l. Onder t hio plaD the Ylrioua 
coll•t<~• will mo.,., one b;r one (the Collep of ~illoering 
being the laot to go), and will probabl7 not be located 
iu tho oamo place hereafter (Chengkiang and Chinning 
aro nov mentionod ao probable r aaoY&l po into) . 

With coarpleto Jo.paneoo 5otory of tho air, tho weapon 
of torrorioation ~.no thuo tar boon uaod with conaidorable 
e!!oot in ~un~v.g. /. groat reduction of economic activity 
hao reoultod, tor vhila 1!11\rket towo oM carr;r on at nigbt 
IIUOh of t ho vorl< of t he dey, an 1v.4uatrlal av.d eoono"ic 
center of t he aile o! !Cwt.ooin;: h haaY117 hit b;r ouch port­
t1~ act1Y1ty. Moreover. ao .a~ otticca hATe aoYed out 
of the oU;r that co.,...uication betvlln thea h opoo,odic 
....... it orloto ot au. The larger ot orll arul - rq ..... u 
obo.P• haYI ... ,d tho bulk of their otocko outoido tba city 
&Ad. the~ nov 1a a scarcit7 of •A7 co•oD tn•• ot 
£Qo41. Morale ,.,. be O"JlOCted to outtor alo111 v1 tb health 
ao ooldar voather approachoo, oopociall)' ohould nuio&nce 
nl.cht raido be atto~~ptod in order to torrori&O t he public 
turthor . 

Vitb reference to the Conoulat e 1 o tol•~• of October 
4 , 10 a . .... to the .b'bauy, Cbungk11141, ooncornl..n& tho 
pooo1blo omorganc;r location of a Conoulato work office 
outoido tho city ohould tbe necoooity arioe, I vioh to 
otatt that work 11 otill beiv.g carried on at tho conov.lar 
pro11i111 altboUCII plena are bai114 •do tor conot ruction of 
a o.all bouoo for auxUiar;r uoo at ••• po\nt outeUo the 
o it;r. !he or!.c1n&l plaD for the loc&Uon of ouch an 
oftlco at the Vootorn Billo, aorooo ~UAains ~. hao 
Juat about ba on abandonod ill dow of tho nuabn of COYirD­
aontal or~no ..t>.ich haYI nov reaoyod there. ProYincial 
officii are inatalled ill on eral of tboo to11pl11 of thaN 
h illo, in a441Uon to vhicb tha lational ~ida•io Prona­
t ion Juroau, ..t>.ich will probabl;r .... ill in Yunnan, 11oo 
at t ho root of tho hUll; it 11 learned that a larp 

hou .. 
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haute nov under conetruet1on there 11 dea1~e4 tor the uae 
ot Ottlcr3-l :.:o T1JJ&-ch1n. Ho~ver , alL:oet c.n.;.• fGirly con­
venient and .ultsble place hae eome governmental orgaai~a­
tiono or military stocks locdtod in i t and ~o ot Yillagco 
have l"l'ov inci&l troopo garrioonod in tho111, 

COH1IDZ!i'l'JAL 

It io learned on good authority t hot t he Chinoao purault 
forco otntionod at Kunain& wil l not be ueed in futuro a&ainst 
Japnncce air attacks , aa the ene,v bombera are uaually acco~ 
n•nled by ])uroult ? lanes of a new Fnd opocd)- t noe , corr Yill& 
~ cn~~on t~e of cachine-gun which Aftorda conalderable tlre­
>Ovcr , In the !irat enga.t;eaent vlth Japon~ae coe~bat plaoe a, 
t ·o o! the l ocal ?urauit ~lanes vbre tbot 4ovn end tvo forced 
Covn vl tb aooe ~~. It i s believed t~t aevoral training 
cr~~ t have likewise been destroyed ~ece~t~v. ~ven the t l1ght 
?! the purauit and training force to auxiliary !lelda nov haG 
a dlacoura«lne ou.tlook, f ollovlng the Japane ae cUseoveq of 
tO~ Of theae fields , ~ch AI the one &t Cftanyi , attack~d on 
October 26 . It 11 learned that three J&~onooe purouit craft 
rec•ntly l nnded at the Lnokny a i rfield , DOooib1y tor trial 
l>l.lnloaeo . If this field {which 1o ogall ) con be uoed by fighter 
~l~ea , the l atter ean ncco~~ bombera to parte of veatern 
Yun.~M ond al ong moot of the Burm h!ghwey, accordi nt; to 1nfor~~~ed 
source a. 

Thn knowledge t hat there lo no defen se here {except feebl e 
ltl'ound tire) and that the J a"Ooneao can bo:nb and otrafe at will 
h&o led to a f eel i ng of helpieasnooo on tho l)art of tho popu­
lntion. Local American aviation ad•iaer o otate t hnt military 
officislo hero are grep.t ly deyr euod a t tho l acJo: of tighter 
defenae end report that Chinese ~orale 11 tho loveat they hnve 
neroonnlly obotrTod s ince tho var began. Colonel c . L, Chennault , 
e=!ef fo reign &dTl&cr hero, haa al~ea4y depart ed for the Unit ed 
St~t ea, Rnd aeveral other .\oerlean 1natructora at A~ng and 
Yunnr..n:71 are proparlJlG to lee..-e vlthtn a ehort t1u . fie M ale 
aviat ion t ralnlnc 1chool &t Xunmi~ 11 to be 30Yed to ChAotung, 
ln northern Y~~&n, although the advanced ~urault claaa ia to 
regnin here for t he t i~o being. 

Respect fully yours , 

Troy L, Porklno , 
American Conoul 
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PA!W'111\A81 OJ' DLliCJlW( RJicnUD 

r!IOIU Aaeriou liabaaa:r, Barl1n, Oeraan:r 

DATEI MoYeaber 2, 1940, 10 a .a. 

NO. I ~· 
Reference 1e made to telegram ot October 28, 7 p . m., 

Mo. 286• trom the Department. 

The t oll.ow1ng 1e tor the Trea&Ul'7 trom Hea th, and 

1e &leo tor the 1ntoraat1on ot the Department: 

According to euoh 1ntoraat1on ae 1t haa been poeaible 

tor me to obtain, recent purohaeee ot Oeraan dollar 

eeouritiee haYe been t or the account ot the Centr al 

Ooyernaent ot the Reich onl:r to a emall extent . The 

aot1Y1t1ee ot the Reiohebank haYe been on behalf ot indue­

tr1ee and pr1Yate banks who haYe been g1Yen perm1ee1on 

to u" their toreign ba.lanoee or who haYe been g1Yen 

perm1ee1on to make purohaaee ot t ore1gn exchange, and 

on behalf ot proYino1al and municipal goYernaente. 

It baa not bean poeeible tor Oeraan:r to ut111ze to 

an:r great extent her gold and tore1gn exchange holdillf!e 

beoau .. ot the blockade. Therefore the Re1ohebank haa 

b"n much more lenient reoentlJ on ealea ot t ore1gn exchange 

t han 1t had been. 

'l'he largest purohaaee aade were ot 81eme'\• dollar 

bonda, according to l ocal 1ntoraat1on. J'or that t1rm to 

bu;r baolr. ita high 1ntereet debentures at the bargain pr1oee 

broll&ht about Ulrough the default h ot oour .. a h1gh':r 
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Regraded Uclassified



- 2-

proti'-blo buo1Dooo. 

'l'boro 1o a treaon4ouo proti t in aarb tor banko 

vhiob are penl.Uod to b117 OeMall dollar bondo wU:b their 

own tore1gn exohallge or that wh1oh io prOY1dod ~ the 

Re1ohoballk, einoe 1D Gom11117 euoh bonde would .. 11 abOTo 

par. 

66 

'1'bo llw1ee and 8wo41eh ballke, 1t 1e bol1no4, han not 

been aoUng on behalt ot tba Ro1.ohobuk but han been aeklag 

their puroha .. e either tor tba1r OWil aooount or tor -ballk1ng or 1Dduetr1al oonoerne 1D GorsaDT. 'l'bo looal 

exPlanation tor tho dol1Ye!'7 ot thoeo bon4e to Xenoo 

and South .&aer1oa ie exPlained b:r the porabtant rwaor that 

Geraan balanoee in the Ullited State• aa:r be trozen, and 

t hot 0el'II&D-OWil8• eeour1t1ee held i n tba Ull1 ted Stat .. 

IICIIJU8 • 

• • 
U:LW • 
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TREASURY DEPARTMENT 

I~R OFI'lCil COMMUNICATION 

Socrotar.r Morconthau 

CONFI DEN TIAL 
Mr . CoehrtA 

Roc!ottrt4 otorl!AC troAeact1ona ot tho raport!nc bankt wort at tollova: 

So14 to couerc1al cone or~~ a I! II .000 
Purch&ae4 froa commercial concera1 £22,000 

!llo r&t t tor optA !DI'ket otorliJIC wao 4. 0}-3/11 all •ornJAC• !rceactiou of 

the reoort10.C 'bfi.Dka were •• follow-a: 

Sold to conurc!al cone orne .£3.000 
P\Lrchand. froa COtralrCial CODCIMll £1. ,()()0 

The other currtnclea cloaed •• follows: 

0oA&d1an dollar 
IIY1t a trano 
S..td1tb krona 
llt!obamarl< 
L!ra 
Argentina poao (trot) 
!rao!l!&D •ilro!o (!ret ) 
Mexican peao 
Ouban p .. o 

l }-1/~ 41acouot 
.2322 
o2386 
. 11005 
.0505 
.2335 
. 0505 
. 2053 
9-3/1~ d!ocount 

!bora wart oo cold tranoact!oot cooou=oatt4 b7 u o to4&T. 

!ba ltdoral lltterTt Bank o! lltw York reported that tbt lltnl< or Cana4&. Ottawa, 
edt tho !ollow!nc gold tb!p8oota to H• 

$ 9 ·933 .000 !or account o! Hi• Br! tannic l!ajo ot71 
1 GoTtrn-..,t. 

397.000 !or ACcouot o! tho lltnl< o! Poland 

$10 , JJO,OOO Total 

Botb or thoao tbip8tnta ot gold will bt ool d to t ho Un!ttd Statts Att&7 Ottica at 

New York. 

'nle !'tderal lltttrTt Bank recoiTtd a cablt tro• tba Balik ot I!lf;l&Dd sdv1oinC 
\hot within ~ obort t1•o tbo J'oderal will rocoiTt fro• tbt Bank o! Canada $50,000 . 000 
• &<>ld t o bt ta.....,.kt4 tor aceoW>t of Bh Britannic Majoot71 

1 Gontn8ont . 
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DJQI!B Or,...,..~. IOIAP DKII AID IOUP Ill& 
J'lal !II Ull!ID 1'1.&!11 !0 llillll, IUIIU, IIPjJI, AID 11M! :aiWI 

AI lli)WI ll'l -.11111111 ~!8 IIIAI!D 

llliiU 

PBODUO!B 

All4 Oao 011 ( 1DclD4111C 
D1ooo1 011) 130,000 lbh. 21,lloo lblo. 81,000 lblo. 

Jlto.dK or Cali fornia 
l lsb Oo\ollo Cru4o • 

.Ul Other Cru4o 

OaooUDO A •• 
Oaoollco J • . 
.Ul 0\bor Oaoo11DO 

A•lo\lon ~br1cat1nc 011 ••• 
.Ul Other ~brlcaUDC Oil 

4o c .... 

27. 762 lbh. 

20,787 Bb1o. 
57,1.21 Bbh. 

lloCaou 

20 Galt. 

511 Bblt. 
J0,006 lblt • 

6,05(1 !oat 

............ 
Off1co of Merolw>t lbip Con\ro1, tr-.,. n.p.r-a\. 

l.q .. torlal hva vbicllliT -roial 41oU1laUoa \bore 0811 bo oopara\o4 
ooro \baD 3 porcat of ntaUoa •\or tloo1, bFilrooarlloa or bFilroOU"lloa 
ll1xturo - Proo14ao\1 o raplaUoao ot hlT 26, 191!0. 
ArtaUoa CluoUDe. 

4afbe4 1a tbe Proo1...,\1 o raplaUoao of hlT 26, 191!0. 
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Thia military aituation report io iaeued by tho Milita.ry 
Intolligeooe D1v1eion, Gonerl\1 Stat!. In Yiew of tho oocaelooal 
incluaion of pol itical information and of opinion 1t 1a clasoitlod 
aa Baatrlgtad. 

I. Weatern Theater ot War. 

1. Air ?orce Operatiopa. 

Yeaterdq and len nisl>t Gersan air oporatlono o'l'er 
~~~&laud coofor..,d to tho otandard pattern and wore at about norul 
tntenatty. In ~ditton three con•071 vera attacked in the North 
Sea. Di•• boabere made their appearance, their firat in eome tlae. 

Laat night tho R.A.P, raided Berlin, operated •~~ 
tent1Til7 against oil tac111t1ea and comcun1cat1one in veatern 
GorDan¥, and attacked 15 airdromoo in Gorman-occupied territory. 

II , Greek Theater of War. 

1 , Offici al advicee from Athena indicate that tho 
Italian advanco has r oached a GOuntoin poaa 10 mileo voet of tho 
Ora ole town of Plori.oa and 16 milo a from tho Albanian fl'ootier . 
The Greek communique reporto a eucceaatul counterattack against 
a hill near this paeo. 

Tho Italian advance in li:piruo appoaro to haYo 
roached a number of villageo locatad approximately 16 ailoo to 
the nort!Neet and nort h of Janina. · 

2, Tho Italian air force attacked Saioniki au til:leo, 
raided CorfU twice and operated vldel7 o•or Greece. Crete va• 
aloo attacked, the Italiano gi'oin& ae their targeto t!'Oopa, troop 
ehipo, and harbor inatallatione. 

Tb.e amall Greek air tore• cletas to ha'Ye deli'Yered 
attacke against an ai!'droQo in Albania and againot troop• on tho 
lpiruo front. 

III. Medi terranean ap4 Afriean Theater• of War. 

Wo g!'Ound operationo report ed, 

J.ir activity oee•• t o ha•a boon relatbe1y lov. Last 
Zlij~bt R,J., P, b010b0r1 !!'011 :laj;land raided OYer Italy. 
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IIITII& IIIIAiaY, 

WAIMIMCTOM, D.C. 

•~e.t~er 2114, 19110. 

peraonal aDd Moret. 

Dear Mr. Secreta~, 

I enoloee herein tor your 

personal and eeoret intormation a cop;r 

ot the latest report rece1Te4 troa 

LOudon on t .he ailU~ .t tuaUon. 

The Honourable 

He~ llorpnth&u, Jr., 

United 8tatee Treaa~, 

W&thinjfton, D. c. 

BelieTe -, 

Dear Mr. Secreta~, 

Ve~ aincerel;r ;roura, 
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N•..- ,._ Ln' e.w o...a .. ll•'· · 

II.L. 109 mne4 ne ~ at • ._. w 1a.-o. 

'o w.11eP • ' lllllpo .... ooeo' 0 Gllft7 ND OIPC IDII ... 

.... ...., BM4 05)0 lilcniPa Oo\o ... P )()_., I "11 ,..._'1117 ... 

1oo\, 

lle4 ......... 00 Oo\ .. P -'C)\11 001'1-lJO 1a\er1'orM 

o l\ll alP NOoaaoi....,.. U4 pa\I'Olo "' a\ leaa\ IIlli 

MO\PO,OI'O oltll\o4 lD &Na\, 

Oo\aa4 •• utooluHl -.., 11Nron p.a. ao.-or 
-'0\11 IID4 Tloha\ oap1oa1oao won oooa. 

IMP llioooo OG .. ..., OOGft7 ot ' 11. vo, ot 600 

\oaa orr .... n .... oaaoe4 1 11. v. •• 4Pop •••• .. n4 ol\or 

ooarM. 

llu.P1BC ODO bOIIP p,a , Oo\•er )QUI 16 U.llo hll 

la 11090P oNe ao aoft1 oo••1U••• 

0. OoSOMP 30\11 a\ ,_NS\o wore. ' ... \tole*& .. , 

8 o..Uore, 8 ca..oti'QFOPO all •• lle1a4101 6 oi'Sio-, 9 ... ~ ... 
I. lopl M• l!"'• 

Du.Ptac aot-... ~\Ill 6 Blnllelao M11J10\olao4 to 

onuk • .., ooro4roaeo. oao olnren ...,.,. ltolllllBC 4 

•-. YJ' rtue ••P aM~•• u4 •tUliP• •ar llioH .. 

Aao\llor llalllloll U.... Ollipe la \IW - ... - fll •UII ......... -........ 
11-t ot O...aoP )Ou.-;»o\, AiNftft ...... f 

OM 1 ,._, ........... 'IlioN MekO - o ... M'o4 ... 

' 

lt_, lii!Uhe4 ... ,._ U.. PlftP IID4 •ftlalp Melt, ftaeiUDI 
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oe u. ~ fll alii ... .., - &oalppol._ .. ...,. 

oou1111 -Nl ~1 fiNo. a.. fll _,. a1NNft llloo1 ... 

) . 9 t ¥ p Alr lcnt• 

• 

llW'1oc t.llo 1111b\ or Oe&c*or 29U..30UI .... 1u .. 

111 .,.. I.OD4DII ..- ..... 12 ldlle4 ... 15 •• , .. . 

DW"I.D& t.lle lll011l1Di or Oe'~•• 30U1 o'IIO!I\ laO 

-... airoNft .... oouw 0\'0I' _._. .. , lli4Jla4 •t 
\u.ftle4 Oft¥ M t'llro .....a1n1 Lca4oa. 

Dlll'lll& tile artomooe or ~ JOt.ll U..Nft 

opp..-llin& LOII4ce 414 110\ p e o,N\o u.o 111001' aoeo. 

a1ao1' ,_,. ... oouM4 111 \Ollila or K010\ llll4 LaMollliH. 

2 taoton• ie Oo•o11\17 woN •ob1na paH4 wl\Joooa\ 

,_,. Ol' oo-1\loo. 

DDP1111 t b e n1ab\ or Oat~ ... 30 \lV31o\ •-r 
a\\aolto wore oe a nlaUft1J' -u Malo o'bo.\ 100 a1r­

o..n 'M1111 ..... , .. •• OOIQHII'e4 Wi \11 250 oo u.e purt-

AW 50 na1ta4 Lwf= 'bat u.o •111 ot\aolt ... 

- ... -u. ... ,_ ......... 

• 

,_ .._ 1114101l4o, • •• ~1o ... aouUl YorltMlft. IF 

01100 11011ro \t. &ole ooU \ 1? no o1•r or _.,. oiftftft, 

0110 lll•lt or nau 111 LOII4oo n • ol.oo\ •Ural# ... ,~ 

a\ Ulo 1nlla111\aa\a wore 111 p!llll1o ot.UoN 11114 CllllJ' tift 

wore oll-&lJ' 111~vo4, ,_,. ... o ouao4 to po. wahl' 

olH\I'io ovppUoo u4 \ o 0110 atrorof\ f*otoi'J' outddo 

toeua roolllUna 1a otoppap or pro41M1Uoe tor t wo 4a,.a. 

a.. JII.'J!I!I!J:!Z~td!L.J.AL!iriL,XO!gw-ll'MIIliiiJh!l -"" .... "'-.... ' .... 
ftkl 

l!!o&rmf PrM!)lt n r • 

• 1 

' 

• 7 

7 
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1 ~·• 111aas.a.. 

5. ..... •• 

Up \o •- Oe\oller 29\11 \ala •la Uallu u .. u 
bad dne1QPM. aloaa ~· wen -·• ,_ J:•l•,oll .-4 118& 

rHaba4 t1 ... 1111 .. 1all1da t.ha G .... k tl'oa\hPJ N1la~ 

raporh4 tbu Uallaa alroran are to ~· \ruatarrell to llJM>Gaa 

aD4 Uat Ulaaa drorat\ wUl prolla-17 lie \Uas r... t.ha 

Itallaa alr toroaa aow la Ll~, Wb1ob •••- to lndlaata 

that u.a, IJl81' lie u,paoua, u at .. ok oa D04Hane•• •4 are 

autooaa \o atraai\Me \lla a1r 4ataaaa tJJt Ul a 1ala114a Wb1all 

ooMlallla\ _ ... , ot a ltolat 30 t l ... t ar a1Paran. 

6. JM.m. 

Tba prea .. oa ot Gonaaa 11111\arJ a1aa1oa now 
acla1Ua4 _, t1>a 1\allaa pr•••• but H 1a aot \ boiiP\ \bat 

tbla o~rt••• aor a tnu a taw ott toera and taoba1o1aaa. 

Oil oato-•r 29\b a1r reo-laaanaa N~a4 laoraaH 

at 250 -•toal traaaport -..JUolM la toi'Wilr4 ..-. '1'blt 

laareaaa ~ 1a4loa\a I\811•• pra~rauoaa toJ' ,..a4 ~ 

la tD\- -rial OOIIIPl • Uoa aa4 toba\ aa adftaaa ta laMlaoa\. 

liX\auhe athok 'bJ Blallhal•• oa ••..- la41q 

p a o· all 'baMa aloa1 tile ooaat t'I'OII Oerna to s oll• oa 
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TREASURY DEPARTMENT 

INTER OI"'''CIE COMM UNICATION 

DAn Jowaber ~. 19'10 

TO 

, .... llr. CochraA 
STRIC TL Y. CONFIDENTIAL 

,U \be 9:30 Staff 11 .. t11111 on llowabor 1, lh>.der Soorotary lloll broUil>t up tho 

oaUor of a 4ocbi on on tho !!-ion r~ot for a lou, ud tho Socroh1'7 oicnod a 

lotter, of IIIl i ch thoro 1o attached a cow, t o tho ortoct t.hat tho StabilbaUon l'aa4 

conMt bo o.:ppropriatoq uoed for thio operation. 

After talkilll! with llr. lloll u we len tho -uliC, I tol ophoned Mr. hoke 

ot \be 7odoral Ronne llank in llov York ud told hill of tho docioion. I rood to hill 

tho ten of tho 10\tor. I aloo told llr. lnoko t.hat I had 4r...,. up and -ittod to 

Kr. Boll onotbor poracraph llhich we had deci ded DCt to incorporate in tho loU or, but 

vbich I :propoood to Cive orall1' to tho DopartMnt of State, lllllou tho Jodoral Rouno 

! onk aiD>t haYO .... obJection thereto. I then road to llr. hoke tho tollowiiiC draft: 

•u 1o a:r undorotondinc that tho !!-ian Location ...., nov purou 

ih ottorto with tho :lzport-lllport Bank or tho J'oderal ltaoono S7ot• 

tovard obtainiDC the deoirod lou. '!hare 1o a fUrther pooo1bU1t1 llhich 

you aiflllt can to aontion in 10ur conYOroat1ono v1th tho I!UJ~Carian 

Loption. It liun£01"1 ohould doc1do to ooak tho loan froa a co-rcial 

bonk i .n llov York, thio DopartMnt would be willlJIC to COilo1dor taYOrabl1' 

aA a:p:pl1cat1on froa IUch bank that £Old earaorked with tho J'oderal Rooeno 

llonk of liov Torti: b7 tho JatioDal BODle of I!~ bo coao1dorod ao col­

lateral for the prhato loan. !hat io, a liCeJlll would be uantod to 

pora1t \be Joy York baok to haYo OJl iatoroot in tho I!UJl&Ol"iOJl COld :pledged 

v1th tho J'odoral Roool"YO Bank a t liov York unti l ouch dato ao tho obl1ga. 

t 1on 11 l1qu14atod. 1 

llr. hoke oa14 that he had no obJection to thio p&r&UII\ph boiJIC giYon to tho 

ll.:portaont of State for oral co8&1llllcat1on to the l!=&ariu lliniotor. On t.ha contrar)', 

ho added, be vao quito hii\J)p:y to ue the TreafUI'7 t ake a poo1t1on llhich ai~t l oad to 

tbo utilisation of cold a o a baoio for pr1Tat o banii:1Dc crodit, in tho aboTO oonoe. 

tnoke ota teci that l!uao, tho J'inancial .Uwioor to t ho lluapriu Loptioa, ha4 been 

b touch with hio bank aca1n ooolt1Dc ooao vord u to tho proua t otatu of tho 

l!tuoprian propooal. I told hoke t.hat I vould oak tho State Deport...,t to lot tho 

liwtpriu Location ll:nov at once our docioion oo t.hat llaTu ...., be 1notnLcto4 to pro­

coed f urther v1 th tba J'odoral Rooono llaoll:, it thio 1o llhat tba l!un£ariuo 4ao1ro. 

Kr. Wko told .. in oonfidOD.CI t.hat a t tho MotlJIC hal4 loo t '!huroda,T of tho diroctoro 

ot tho J'oderal a. .. no :Bank ot :row Torti: ho had broqllt 'liP tho aattor of pooa1bl1' orto.l~­

i~~t a credit to tho l!uncariu JatioDal llanll:, aa4 t.ha\ thio had beoa to11tatiTOl7 

approTOd, It 1o DOt at all certain, hovowr, tha\ tho --D.t will deoiro to }lro­

( eood Y1 th thio operation. 
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.u 10115 •• ~I' 1 1 ~ .... :r.tfteq Ia ... -..n-• ~ ...... 
~roterrl.a& w 1111 oal1 ot 5 p,a, tiM proodhl ftR1al *•lie 11M let • 1r:uw tlaat tile 
au.prlallll1a11\ll' wu 1a toula vlt.ll t.llo ~· ~ •••••· aa:d- tor u-
oa \bo1r propoo1Uoa, 1 1'184 w .... Ltftoq Uaa !l'luu7'• lo\tar *iall 11M Jut 'Mea 
tlpo4 OD4 wbioll wao Pial lftl' W BMI'Itarr 111111, I aloo na4 W .... Llfteq tile 
uat• paracnP> '"'" tv•.&. lor pooai'lllo oral -ioaUoa -,. tile -..n-• at 
Sbb \o t.llo llaapl'iu IUaiotor, 
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Dur ltr, Sacret&l7: 

I han pleaoure in re!arrinc to a note 
tro• ~T•ur Dapartaent dated October 15, 19~ (file 
l:.f. 8611, 5151/83) to vllicb there vao attacbe4, UOJ18 
other 4oc:uaenta, a aeaoran4ua aettiJI& torth the 
4elire ot the Oonnua&llt ot lluncar7 to obtain 111 
the 11111\ed Statea a •loan in taTOr ot the Cuh ott ice 
ot 7ore~ Cre41to (&&J1&Ced ~ the lational Baak ot 
B~) the proceedo vlloreot would be ntili .. d t or 
p-...t ot aerrlce lq!On B-ian oblicationa held 
111 t h e t11l1 t ed State a. 

'l'hia utter hao boen tho aubJect ot con­
"raationa vi th tho B-ian LecaUon, and hae 
been chen careful atuq by the TreaoUJ7. It hat 
bean found, hove"r, that the BUD&arian propoaal 
1a one which cannbt be appropriatel.T takon care ot 
by tho TreaoUJ7, througb utilisation ot the Stabilisa­
tion 7und , within the limita ot the poli cy wicb haa 

· ao far Cl'ided uo 111 tho ~aont of thh I'Wid. Ka;y 
I alk that your DepartMnt Wora the BUJ18arian 
Legation ot thh decbion, 

feey trul)' youra, 

Secrataey of the Tr e&IOU1"7 

'l'he Bonoreble 

Cordell Bull, 

Secretar.r ot St ate , 

IDIO:I.AP 
DVB:JILE 
October 30, l~ 
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COUNCIL OF NATIONAL DEFENSE 
COOIIDIIIATOR Of 'XWM"PC1AL AND etA.TVIIAI. IIILATICIIS 

IIETWEEN THE AloEIIICMI REPIIIUCS 

IIDI)IWIDUII fORt Hoaorable Be lir)' llor,ellth&u, Jr. 

Fllllh Ieloon .t.. Bocltetellor 

You w1ll t1nd, herewith, tor :yov 

oont1cl.,t1al 1nto .... t1on a oop:y or oW" 

weekly cl1l••t ot the current aot1~1t1eo 

ot tho ~ar1ouo clepart.onte and a&•no1ee 

h&ndliuc aatter1 on inter• '-erioan cono•rn • 
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.,dff!f\IO'fOM. 0. C. 

COUNCIL OF NATIONAL DEFENSE 
COOROIHATOR OF COMMERCIAL AHD CUI.TIJRAL RD.ATIOIIS 

BETWllN TliE AMERICAN IW'UBI.ICS 

November 4, 

WEEKLY PROGRESS REPORT 

ON ACTIVITIES Di !!ELATION TO Tt!E OTi!ER Alo'ERICAN REPUBLICS 

OO!.:t:ERCIAL 

Raw ~at.erials 

Coffee: Int.er-AI:leriean Financial and Economic Advisory CoJ:mittee 
~ approved text. of coffee agre.,.ent ••.• Preo.i~na of $1 per lb. 

over domestic prices reported i .n export ..arket for caffeine with 
little success, 

Copper: A plan for purchasing some copper froo Chlle to n:eet a possj,.. 
ble domestic shortage has been presented to Leith (Defense) . 

~· United Fruit proposal to double acreage of !!anUa hemp in 
Costa Rica, contingent on some guarantee which Navy l'lir,.ht rive 
that entire output be t aken at a ~•dian price over the next 10 
years, hu cleared >tith Textlle (Defense ) and Agriculture; under 
discussion at State, approved bY CordaRo Instit. This moans a 
million pound incr~asc, but U.S. noeds ore probably greater. 

ll.an11aneso: Studius of improving tr11nsportotion focllities to 2 major 
BrcoUilln deposits under way •••• ltnturials (Jl.lf&nse) talks with 
Goological Survey about survey of munganose and othor strategic 
rosourc~s in Cub:>. Crc"V)' Costo RiCiln intor ests engag<d in active 
diacusoillns. 

NHrntos: If oid to Chlle is decid:ld upon, viow exprossod that ni­

trute purchases or~ prcfcr &blc to lonns • ••• Egypt reportud inter­
ested in buying up to 400,000 t ons of sodium nitrate aMuall1 
!roe~ Chilo. 

~~ llaterioJ.s (Defense) has csked Fortiign t.:issions (State) til 
dotorm.inu llvnil&bllity of wild "nd cultivntod nntural rubber in 
L. A. in coso rubber emergency should nrloo. Acriculture emphas izes 
thnt oxponae of extraction micnt mnl<e prico" oxorbi tont, points 
out that only 1 . 7~ of world supply cnm~ fro~ L.A. in 1939. 

Wool: Price Stabilization (Henderson--Dofonsd) considorin& S , A. pur­
cl~sua t o proV3nt domostic pricu rice and le£111 interpretation 
which prvmnts "l'IIIY from bu;ying foreign 1'100l .... Navy concerned 
nbout increased domestic prices for blankots •••• Tho market con­
tinu• • strong in Arc.:ntina t~nd Uruguay. 
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Pa&o2 
Nonabc:r 4, 1940 

Other ~toriAlo -
!llluxita • PeM. Slllt l:tc. Co. h .. aake<S Cbalic&l (Cooaerce) lbr 1Ull 

intomation on BrnsUian baW<ite. 

Crl!(!e Drur;s• Ch011ic&l (Comorce) bee diacuooed develop1rc L.A. sourcoo 
of crudo dru&•, such us ergot and dicitcU.io. 

Industrircl Di.wnondst Nelson (Defense) h&a roquested Procurtllllent ("*­
aury) to bold plllll tor open bide in abe~nce, and ll necotuted baoia 
with eapbooia on BrazU and Vonesuela 1a under diseuooion, 

Linters: Induatrilll t.:aterilllo (Defense) will ba ad"liao4 to tnke S.A. 
linters in lieu ot non-<otton substitutes •••• eustoou reporte 1J... 
ports troa Sept. 20 to Oct. 19 ot oYOr 100,000 1ba. ot cotton sta­
ple froa Peru lllld o'ft>r S2,000 1bs. troa lluico. 

!l!l!:neoiiD Sulfate: Chemical (Co-ree) t1nda that about 50 to 80 tone 
ot Mturlll ll0£ncsba sulfate are e'fllllable eontbl:r in Peru tor ex­
port, 

l:crci!!'Yt Nosotintiona proceedinc to interest Britdn in givirc ~,.._ 
t iM Spanish morcucy tor wheat, so we could purchlloa mercucy troe 
Argontinn. 

Pha!'Mcout1cn1 Products• Swiss Borviak Co., Dol Corp., ~ trnnster 
opera tiona to liostcrn Hemisphere from Paris ond is interested in 
poasiblo nlkoloidlll dcrivntivco from L.A. 1.nd.1tlenous botonic&lo. 

!£i!!t• Stote will trnnsait reply conccrntn« substitutes to s..tth (De­
tonso). 

&oncaic De'\'Olopgent l!r Countries 

Argcntin:>t Pinnncilll aiaaion will arrhe llow.ber 12 .... State, eo.. 
aorco, and TNJuury continue stud;r ot British in•ootaanto • • •• Acting 
P,.,atdont Pinedo bolineo proposod lllcobo1 plnnt 1orc-tel'll proposi­
tion .... Pierson t110ls ArgentiM 110re trl.endl;r thlln two ;reare aco. 

United Proae reporte ang1and intoreotcd 1n purchuilll 1/2 
mUlion tone of boet and 1 million tone ot rnai&o .... Wool oxporte 
decline b)' 1/S .•.. U.S. leads oU 1Nl.l and minirc oqu1J111&nt sales •••• 
Paso dcclinas ••• • Police aaice Nasi meaborship lists in llieionas ter­
ritory. 

BrnsUt b-Ja. IMlcee 25 llillion loon to Bank or Brnr.U to co...,r U.S. 
purclusija , ot 1dlich not 1110re thlln S llillion, ropn:rsble in 6 aontba, 
will bu llftUablo Ollcb .:>nth. 11lis is in addition to 20 aUllon 
loan tor mel aUl •••• Arrha1 ot rof'uceo cmpitel bee tondad to 
illproYO •XchanC<l aituat.ion. 
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Ex-1:1. st~ iron oro propoaal of Fllrquhar group ••• • Buenos 
Aires Transportation anxious to complet.. purclulse ot bus lines. 

Col ombia 1 l:nck Intornotional lf.otor Truck Corp. tnlka of sole of buses 
to City of l.tcdellin. 

Cube: A study of tho CUban Tr~asury hAs boon suge;estad ... • Attention 
turns to produeo which Cuba herself mir,ht consume, as for exampl e, 
rice. 

Dooninican !Wpublic: Dominican l.linist or and Ex.-!Jo. discuss details ot 
2 csillion l~n tor slaughter bouse, retrisoration plant, and com­
pl etin& port dovelol"""nt, which hils beon cgroud upon in principle. 

u~xico : Unconti.raed repor ts indicate. t.Mt l oaders ot the ll"xicmt lla7on -w:i'ii. Industry are plAnning tho oruction of a 5 aillion dollar cel­
lulose plant. 

P<~rag!li!,Y: Difficulty reported in disposing ot cotton, tobllcco, and 
quebr"ebo, 

Peru: Govurrvncnt interested in Hydroelectric works and fish meal in­
--dustry ns well ~• steel plant, 

tlrueu..w: Roarmt\l:lent progro.m under discussion •..• !!l.ockadc may offer 
now ""'rket for U.S. office equipm.~nt. 

Veoozu..Jln: Reports of tichtening control ovor imports and • xchange 
causa bclivnr to drop. 

Ot.nernl 

Corporntions in L.l •• : Representative ot Atlorican Arbitrntion Assn. 
\Till aubooU DCDO to Coord. on U.S. business proeticcs in L.A. and 
oftoct on good wlll. 

llc<W L.A. Division: Agriculture has ostabliabod o now Division of Latin 
American .. srieulture as part of tho oftieo ot l'breign Agricultural 
Rdlotions which will study God oncourae• crops which complement 
thoso ot U.S. , porticule.rly rubber, 

~~ A proposnl for a new port with alight tree trade zono possibi­
lities, Joraoy City, w1l.l bo suggested to Transportation (De.tense). 

Reoorta and Studies: l!.,..,randum on extending tax convention to S • .l, 
w1ll be subadttcd to Development Co...Usaion, 

T.ll!DF expects to cot~ploto enrly in 1941 o­
tanaivo roport on ..,_,rci&l poliq nnd trndo Nlstiona ot Arger>­
tin:l, and hopes to have aveilable in Dee<lftber its S>pcnUh tran.a­
lntion ot •Roterone~t l!al"'lll11 ot Latin .U..riean c-relal Treaties. • 
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In CXl!JliERCE, the !Wcional Information Division 
hila completed M nrticle tor •roroJ.cn Co111111orce l'lee~ on foreign 
tl'lldo of ltoxico durint, last ~ years and is Mldng on analysis of 
L,.\, imports of 40 strategic 11111t erinls (1937-39)J Lenthor and 
Rubbor hils cmplet~d n survey on hide nnd caltskin production 
(1938-40) J Chemical is llllllcing 11 aurvsy of r c.w mntorinls nth view 
to developinG now L.4. sources, nnd is annlysing U.S, p3int ex­
ports to L. A. and inports of point a1Attir1s.ls tree L.A. 

CUL?lJW, 

FAucntion: Coord, office is considering grnnt of ~ to ~ to 
Net. l!duer.tion :.san. !or Pan J.zJ. £ducation Conference to be at­
tondod by L . ... r.:iniaters ct Hducation o.nd centering uound 1941 
ConV\l~Uon ot School "dninistr:ttors, ••• Tho DllclArntion of Trust 
end contrAct for oxchnnce professors end fTndu:to students hnve 
be .. n clu:.rod by Fiscal Office (Defe nse) .... Nnt. lldue.,tion ;.ssn., 
Stat e , 1.nd Coord, de velopint, de tailed plnna for survey or ru.. schools 
1n L . ...... Brazil reported to hevc closed 78 Japanese schools in 51\o 
P:~ulo this yuar , onking n totnl of about 140 Jnpcneso and 200 Geman 
schools tb:lt rove bee n closed in lnat S yonrs • 

.!J!:!!llh: Pooeibility of hospitnl surv"y by '"'· Hospitnl i.ssn. suggest ed, 

llusic: Coord. ortico prepared to fiMnce first y(tar of operation of 
Intc"'"""'· l.!u•ic Contor project proposed by InteN•C. Uusic Comittee 
ot '"'· Council of L=rned Societids end to ba executed by Po.n Jun. 
Union. 

PublicnU ons: l!ann.s of reducing postogc r 1tes tor books to L.l. . under 
discussion; 1 lb. to Uo)ldco coats 12~#., •• Coord. office rill finance 
only ono iaaue 04Ch or Cbi.lenn ~r t Quart&rl)' ond L. ;. . llu.&ic Review. 
This proJect wns onnouneed lllst llllek. 

!!2!!£!!: lll'.ry lfinslow rlll prt.p.-.rc r eport ! or Coord. w1 th a view tc 
foroull- tine Q progrca or inter-Alii. QctivitJ.cs for wbcsen's organ1-
mt1oru~ h..r e nnd in L.a, 

OO!a:U!!IC •• TIONS 

Avictiont • .moric:>n Export Lines ms filud with CAB opplicntions tor 
tr.o nvn 111r routoe to Pa!Win City •••• :. Pnn 4nuriC~>n ;,viction Day will 
bo hold Doeenber 17 1n connection with tho oponifi4! of the new airport 
horu.,,. Tl'tcnt;r Ourtlllln ovictora nnd Jlucb:ln1c8 o f the Sc::dta •\irUae 
ro·>Ortod to MYu lutt Coloi!Jbin bat wook. 

L'oviou l!r. 11bitno;r ot Coord. office nnd locl tor Wanpr conaider!JW 
trip tc- s.,,,. .. ~ t or central reviow o ! fUr.a tor J, . ... dia*rlt.­
tion cliacuaHd 1n o:nnection with dee1r4bUlqr of cbal\l1nc ...S..U 
1n Pl.anea. • 

• 
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J>aco5 
Jt)wcber '• lMD 

I'J'osu Coord. oftieo :»:1 &rJ'UIII' 1br -kl7 cnbl" troD U. S. pnee 
~rvicce 1n S.A. 

Touriato• u.s. Trtlwl BuNnu ie pla~ to apend $300, 000 1br litere-­
turo oncoura111"8 truol in u.s. , partiowrl)o in lllltional Parica •••• 
St.cte hna nakod Coord. office to atud;y touriet probl• ••• • CUltural 
(Stotc), Coord., Inat. of Intornat. l!cluoation at~ .....,. of 
providing hoapitollty to diatinpilhocl L. l •• rui~re •••• lleprelel'lt6-
tivcs or , ... uienn Ezpreas Co. pnicl Coord. oftice 'liltt to clileusa 
its L,,,, hotela • •• • 'lbe possibUity of " n .. hotel in Bogoto, Coloabie 
hns been noted. 

Trllne!?£rtltiont eo-reo bears l'nnaan 11 ruahinc to eooopletion 2S -
Cin11boicl cUes o f hi~ !rca PaMae City to Colon. 

r.DII!l§TJ!.,TIOP 

~· PRD.IP li. OOHS:.L bas bcc01:1e octU. chief or tho L •• \ . Diruion .... 
LAURENCE DtMQ.>N 11M tioen roaecl Political .ulrlsor. 

Coordinator • a Oflka1 .xlRN 11cCLIM'l'OCX ,. f Cc'"''orce will be in ct.rge 
<l RD.w Untoriele nne! Coa:-.C'clitioe in placo of tnl.Llllll Cl.f,ITON, who 
has bec..•mo Deputy ;.~atrntr>r <•t tho l"eclerol L<nn .. seney, but will 
cont.,_ to clo.,.>t e part ~r hie tice to the eftice •••• DOll PRANCISOO, 
I'J'csiclent of L<rd nnd n...·11111, hU taken leaft or abeonce t o ser.., 
en Cor:=ittee c,f Co.....Ucat i c ne as tho -ber in cbarce of tba racl1o 
P"' graa, • , • .xliiN DI<ZEY will direct inte1Uc-nce wortc and s eno as 
lwcn with clep&rt~>cnte inteNStecl in s .... ... 'lbe Coaaunicatinne Di-
viai<>n will hn.., " brlmch <'ftice in ll.rw Torte. 

!!m!• Tbia reprrt hlul been prepc>.red trr.a clntlt 1\lbaittscl br al!llbars of 
t ho atntt, tho i:Dcutiw and Interdeputnental ainutee , l!r. Collado 
" l St.ato , Olr. Oroe~r Jt:nes cf ec,.,.....ce, llr. 'lblleler cf !.¢­
culture, llr. 114rU. c.t the Taritt Coaoiaaicn, ond llr. Clqtcn of 
thu P'eclor.U L<~ ;.pney. 

• 

• 
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PARAPHRASE OB' TEL!:GlUM RECEIVED 

FROM: American Eabaeey, Berlin, Germ&l\7 

nlTE: NoYember 4, 1940, 2 p . m. 

88 

NO. : 4590 

For the Treasury ~om Heath, and alec for the informa­

tion of the Department : 

I bad a talk with Publ, the Vice President of the 

Reichsbank, about the recent spurt on the New York market 

in purcbasae of German dollar bonde. There 111 no !Q'etery 

about this, Publ insisted. He sa1d t hat unused foreign 

balancee were held by certain German i ndustries, part ic­

ularly the Sie111ena Werk and banking groupe, and t hat 

due to the impossibility of importing from overseas, the 

f oreign exchange position of the Reichebank itself was easy. 

The Reicbsbank, in tb1e sit uation, was a llowing industrial 

concerns to use their f oreign balances to repurchase 

their dollar debentures . Permi ssion was also being g1Yen 

to banking groupe to utili ze balances for such purohaaee. 

The Reicbsbank was even making available exchange for 

111unioipal and provincial goYernmsnte to reduce their 

funded foreign indebtednees. 

The purcbaeee made by the 8veclleh and Sviee banking 

concerns Publ said were not made f or the account of the 

Rs1chebank. HoweYer, he said that operations for German 

private banks 111ight be i ncluded 1n tha transactions of 

t hose oonoerna. Th1a operat ion he 1&1d was 1n line with 

Regraded Uclassified
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the eppro.,..d U. ot the Re1oheballlt to llalte a tree olll'!'e1u17 

of the Re1oheaark. 

END BEO'l'IOR OD. 

MORRIS • 

• 

• 
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pAJW'IDIAJI or ~~&cm:OJI no or m mt•x 110. ~. Dlftll 
JOVIIIW 6, 1~40, 2 P.M., 1'!1'* !B1 AJIIRI~ 

DIBlas:t, Rlt·D. 

It •• ee .. nt1a1, iD aoolll'ISalloe With thie a111, to 

deorea .. the foreign iJidebtedne .. W.renr it we poe&i'bl.e 

einoe the f oreign iJidebtadneee va1 a fir1t ol&ia againlt 

a tree ourreno7 and it pot1ntial1T threatened the inter­

national etabi1it7 of the free ourreno7. 1'uhl adaitted 

that OeN&ll eoon~ aa a vbole aa4e a profit on the .. 

bond purohaeu at the barga.1n quotation• ldiioh nov pn­

ftll; on the other band, hoviTer, it created a ll&l'll:et 1D 

whioh bolldbo1dere vbo 10 deeired oou1d dilpoee of their 

bonds. Indu1tri&1 oonoerns, banll:e and local goTe~nte 

were not peraitted to ll:eep the 1Win4fall profits• whioh 

reau1ted from the purohase be1ow par of their bonda aDd 

from the appreciation of the re1ohelll8rll: 1 e official r ate 

tor dollar•; the7 were required to g:l. TO euoh proti te to 

the export aube1d7 tund, 1n aooord&Doe w1 th standing 
OD the 

regu1at1one. 111 th referenoe to the 1netruot1one tdadt 
deliTil'J of euoh boDdl 
• '" ,)s •• ••• ,, · • ''*11 ••• 

2 

to Oeotral. and South Aaer1oa, 

Publ. eaid he thought that in Tiev of the d1ft101ll.t1ee 1D 

international ooamuoioatione euoh a procedure vaa quite 

( EJID or MESIIlGE) 

KORIUB 
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JI 

Stcrttory of StatE 

~lashington 

GRAY 

Brl-l1n 

DatEd NovEmbEr 4, 1940 

Rtc ' d 4:45a.m. , 5th 

4586~ NovembEr 4, 6 p.m, (SECTION ONE) 

FOR TREASURY FRO~ HEATH AND ?OR DEPAR~ENT 'S 

INFORIIATION, 

UndE r da~E of OctobEr 30 thE MinistEr of Ecno~ic 

Affairs i ssuEd a nEw forEign ExchangE ordEr providing 

o vEry considerablE rElaxation in thE restrictions 

on payments bEtWE En OEr~any and th£ Ntth;rlands of which 

thE aumMary foll ows: 

Ont , PErsons travElling from GErmany to Holland 

may takt with thE~ 1 , 000 marks or 750 florins without 

a pErmit . (this contrasts ahorply with the frtE l~~it 

ot 10 marks previously permitted) TravellErs from 

Gtrnany ~ay buy florins up to this limit ngainst notation 

in thEir passpor t but without o ptrmit. 

Two. On t hE other hnnd rEstrictions ngain~t tot 

movtmtnt of currency from Rolland to Gtr~nny arE 

complEtely abolishEd.. PErsons ney bring with them 

or import from Holland any kind of ourrtncy in any 

amount • 

• 
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-2-#4586, NovEmbEr 4, 6 p . m. (SECTION OliE) trom Btrlin 

nmount . (Prior to this ExchangE ordEr thErE wErt no 

rratrictions in Gtrm~y on trnnsftra from Holland to 

Otrmnny rxcEpt thE prohibition on thE importntion of 

Germnn marks which is now re'!IOVEd. ) 

ThrEE . ThE nEw exchnngt order nboliahts tht 

req•tirtmtnt of ptr-nits for: {o.) . Transftr of intErEst, , 
rental , end similar rEcurrent inc~£ froa invEstmEnts 

92 

in Gcr!!l!lny held by residEnts of Hollo.nd (thus tl1::unating 

the function of thE convErsion offlct 1n such transfErs); 

(b) . RepaymEHt of crEdits gr'\llted by residEnts off 
Holl and t~ rrsidrnts of 

GErmany sinet 1951; (c) . Pny.1•nta up to 5000 marks 

ptr person ptr nonth for o ll purposEs excEpt for 

purcha sE of thosE commodities still rtqniring pEr:nita 

(sn bElow) or for insuro.ncE pnyments; (d) . Disposal 

nnd acqui sition of 1nvcstntnts nnd procEEds thtrtof 

in GErmany by rEsidEnts of Holland (but not cnpital 

transfErs to Holland); (E) . ThE stnding of sEcuritiEs 

fron GtrMnny to Hollr~d through Gtrnr~ banks authorizEd 

to dta l in torEign Excbnngt . 

I' ORRIS 

HPD 

Regraded Uclassified



KD 

Sterttory of 3tete , 

'lla3h1ngton 

GRAY 

Bf:rlin 

Dnttd Novtmbcr 4 , 1940 

Rte ' d, 9:44 p, m, 

4586, Novrmbrr 4, 6 p . m. (SEC~ION TWO) 

Four. Permits art utill rrquircd but will bc 

"gcncroualy" iaoucd tor: (a) transfers or larger 

Slll:lll "it eoonol'lically juotiticd" : (b) trcnaru•s 

or procctds froM thE aalc or rq.o.ymcnt or 1nveotmrnts 

in Gtrmt\ny 1nolt•ding bloolccd accounts pr"Jv!drd thcy 

wtrl' h!:ld by rcuidcnto or Holland on Novml1cr 1 , 1940, 

Five, ~lu: provisions or the GErman Dutch 

standatill agreement of 1940 and thE ~ grabbcd 

crcdi ta arc not affrctcd however . Provisions arc 

1ncludcd to prevent tro.narcro to Jewish cntigrnn ts 

fro~ Gtrmnny . ~he rela xations do not apply to the 

Danes and Young loans or to Austricn, Czeohoalovak 

end Danzig govcrnmcnt banks . 

Six , Prraona tronorcrring their rco~dcnce from 

the Ncth!:rlanda to Gcrmni'O' ore not rEquired to offrr 

thEir foreign holdings to the Rtiohsbank. 

Sevcn. 

93 
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-2- #4586 , Novrmbrr 4 , from Btrlin. 

Srvrn . Ptrmits for paymrnto for imports from 

P.ollnnd arc r rquired onl7 for arti clEs oontainrd in a 

l i ot annexed to thE ordEr and arc not rrquirrd for all 

other l..mports wMoh includE virtuollr nll agri cultural 

produoto nnd most finishEd goods. 

Eight . While tr~nsfrrs will in the t1rot instance 

br through the intcrmrdinrr of <krmo.n bo.nka authorizEd 

to dea l in foreign Exchange throe banka muot clear ell 

ouch tranafrro through thr German oltnring officE with 

thr exception of social insure~£ payments which as 

hrrrtororr will br mndr through thE post Qffior srstEm. 

Hint . Provision is mnd£ for the oonUnurd 

application or ::.936 lr.w to prrvcnt undue p1•ot1 ts from 

the devaluati on or forEign currrnoiro . 

IIOR'US. 

KLP 

94 

Regraded Uclassified



• 

pAJIAPIIRASE OF SEOTION '1'IIBEE or TELBaRAK NO. ~ 
DATED NOVEMBER 4 , 1940, 6 P •• 1. , FROM THE 

AllER! CAN EI>IBASSX, BEliLIN 

A tar-reaching relaxation ot the restriotions on 

payments between Holland and Germany is proVided by 

th1s order, which is without precedent since adopting 

exchange control to make p~enta to a country which is 

nominally independent. The taot that Holland is the 

sta te that has been chosen tor the experiment is sig­

niticant. Holland apparentl:y baa been selected to be 

t he tirat non-annexed nation that will be cloael:y in­

tegrated with Germany economically, since the economy 

ot Holland complements that ot Germany and the port of 

Rotterdam is ot considerable importanoe to German:y. 

(END OF MESSAGE) 

MORRIS 

EA:HSG 
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'-'"-'> PARAPHRASE OF TELEQIW( REOUVED 

FROM: American :EIIlbauy, . Berlin. 

DATE: NoYeaber •• 19•0, 7 p.m. 

NO.: ~87. 

Thie ie in continuation or Eabaeey'e telegram no. 4686 

of Nov. 4 , 6 p.a. 

It is probable that the new exchange order has the 

purpose of making Germany's eoonoaio rule acre acc~table 

to the people of Holland, especially the Dutch ored1tore 

of the Reich; it ie &leo a significant at~ toward in­

corporating Holland into Genaaey'e eo-called new European 

eoonor:al.c order. 

On the other hand, the new exchange order ' a i111Ded1ate 

effect Yery likely will be to expedite the present progru 

o f draining goode and materials out of Holland. 

One thousand oYerYalued aarke can now be taken by 

a German traYeler on eYer;y trip he aakee into Holland/ 

th1e atforde h1a a personal shopping tund 'llh1.oh 1a e~b­

etantial. It i8 possible tor a German importer (see 

paragraph 7 aboYe) to obtain, w1 thout a pel'llli t, unre­

stricted amounts ot exchange v1 th which to buy a great 

nuaber ot Dutch goode including praotioall;y al1 ot the 

agricultural oo .. od1 u .. vh1oh Geraan;y ie defiuent in. 

It 1e presumed that the result will be that Holland 

v111 accumulate ored1ta and balances ot marks which are 

techn1ca11y tree but are alaoet ae unutilizable a8 it 

they 

• 
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tbeJ were blooked aarka e1noe Geraan7 1n wart1ae baa 

nr, t,., reeerTee or •lll'Plu .. a of ueeful eoonoa1o produota 

Wb1ob tbe7 oould be exobanged for. I d1eoueaed tb1e 

eubJeot with a high oft1o1al aouroe, wbo adaitted that 

the new arrangeaent oonta1ned d1ff1oult1ee wb1ob would 

haYe to be oYerooae, but be argued tba t Ge1'111&111 found 1 t 

poee1ble to 1noreaee the Yalue of bar expor~a to oerta1n 

oountr1ee eYen under the present o1roueetanoee. He 

etated that Gera&DJ now bad a faYorable balanoe of PaT­

mente with Sweden and that Gel'll&l\1 1 e e:q,orta to Ruean1a 

were 1noreaa1ng 1n Yal.ue more rap14lJ than Geraa~~7 1 a la­

porte from Rumania. 

No doubt the latter phenomenon oan partly be ex­

plained b7 the faot that Gera&DT 1a ua1ng her monopol7 

poe1 t1on to 1noreaae the pr1oea of 1 ta e:q,orta; further­

more, a higher exchange rate tor aarke 1n Raaania and 1n 

other oountr1ee 1a being 1na1ated upon by Gera&Q1. 

(DD or MESSAGE) 

MORRIS 

U:MBG 
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98 
TREASURY DEPARTMENT 

INTO 0~ COMMUNICATION 

llr. Cochran 

llr. Oueron ot \be J'eural ie .. rYe :Buill: ot ••• York reporte4 tl>• tollo ... 

J.oa t ranoacUon 1D the acoout ot t» 1lazlca Oo-ro1ale 1\aliaaa, ••w York, •1.ntaine4 

Yillt \he Cia .. liaUou.l :Buill: ot •• , York. 

····••b••r 4 $300.000 llaAca co-rc1U. l\al1aaa, 
:llew York, tor acoO"O.Il\ ot 
Dirao1one c ... \rale Jaaoa 
oo-rciu. Italiaaa, 111laa 

Ola .. llaUo•l :Buill:, ••• 
York, b7 orw llazloo u 
la Prortac1a u Junoe 
41ru, Junoe 41r•• 
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...... ....,. of 1\&H, 

la&iac\011. 

·' 

563, •-~~er •. 3 Jl• .. 

._. 3311, J.,;q 8, lMO. 

Da\e4 •-.. r •• lMO 

J.o1 4 loU p.a. 

: .. 

!U 11u1t of Bzoaall • Ul J111r U.• Ull.rol u4 fhal 

will APJII'OXaaH 900,000 olollan. 

Iatona O~re•• 

'" 

c 
0 
p 
T 
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So ore\..,. of 1\a\o, 

llatot ..... ,. .. 4 , lMO 

..... 11134 p.a. 

2110, ·-blr "· 6 p ••• 

llr toope\ab lo. a:!, Oe\oloor 33. 

0.....1 illf- • \ha\ Use opoaliiC to\1 fOI' Use 

11ILSCII 
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0 
p 
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2 

CONFIDENTIAL 

• 

Regraded Uclassified



• 

Z78, f-. 

PLLD 

Atllltu 

• 

llate4 1.-'loer 4, lMO 

.... , 11110 .... , au. 

_. Ia. ottoou.,. ... ,.....,u.,.t, tro. Ootollor 2111 

foll•l..ac uratorta. roplaUoao oatoro.~ - ""Ciooat 

Oreeoe. 

OM. 1\atv.to of laUaUona napoDUd. oo a ll o1T11 

0114 •-roial elaao. 

Two. All 1op1 taa lath oo o1T11, •-rclal .., 

a411lohtraUft •t'-" ouapoD4o4. 

'l'hroo. All coatraotaal u .. lalla arlaloc tro. 

coo\raoh ooaclad.e4 prior Ootobor 38 napu6t4 lf 

la•ohl..ac ~·' ..._. or 1..._1Uoa. 

J'oar. latoro-ot of all ohtl 0114 •-ro1&1 oou.rt 

Judpooh 0114 ordfra ouapoodo4 JUpoota ... loot or 1a 

fa•or of 11u1oo 0114 'IIDIIldoc 1- oo collatoral hlnptod.. 

J'iw. •• h-.rl..aca la ufeool\ to or1a1aal ..... 

lDYOlYI..ac 80bll1ao4 dofoodaota. 

Slz. lo J ...... ah lill' 4ofeool\ 1a olTU 0114 •-ra1&1 

claiu laclD41..ac ballll:rup\q proooo41oca uoop\ lf -Ita are 

iaTolw4 or olaia ariaoa tro. labor lacielaUoa. 

....... 

Regraded Uclassified



~~efta. Jo nuUou tor DODJ'IIFMGt of ,...Dh or 

\a,.laa\loa of 1• .. • la~ol~lDc ~blllle4 poroou. 

J:1Ft• Bol9ro ot bUll ot •l<Gli&D&e proe1ooo.,-

aota• &D4 checka l aa_.4 bator• aad talllac due attar 

Ootobar 28 ...,. relie"d without preJudice ot obllpUoa 

t o proteat .... for no.-eoeptaace or ~nt. 

111M. Pr~loloa• COftr all coatractl aatared lato 

throucb JOftabar 14, 1940, but aot IUbaaquaatlr. 

RR 

bJ 

c 
0 

p 
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DIP.tJI!MD! OJ 8!.t.D 

WASIIIIIO!OI 

Io r-x>l7 rotor io 
Jlu 8598.5151/2 

OOllJIIZI'tiJL 

I eaolo .. tor 70ur cooo1~ratloa a cop7 ot 

a -raa- clatM October 12, 191lo, lot\ at tbo 

Dep&rtMnt b7 tbo lll.nitter ot De...,.k, reprcll.,.; a 

propoaal to aaintaiJl \be e:o:oballce rate betWtll the 

Clnellluc1 Kro11er ... c1 \be Uo1hc1 Statlt cl.ollar at fin 

Clroelll ... c1 Krooer to tho cl.ollar. It 1t wt =~r-

otuc11Jic tbot thlt propooal hat tbo epproftl ot tbo 

0roolllaac1 authorlUot, 

propoaal v!Uoh J011 MoT G&l'l to .U:., 

ll:lolon.re: 
Jroa Bo:ral Dud Ill 
l.epUOII. 
October 12, 194<>. 

!ho Bo11orulo 

8111Ctrtl7 JOUI' I, 

Jor tho Secrot&rJ of State: 

(Sl ... c1) A. A, Berle, Jr. 

A4olt A. Berlo, Jr,, 
Aooht&t Socro\&rJ. 

lleDrJ Korp11U..., Jr., 

Socret&rJ of tbo ho&earJ, 

104 
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Octobv 12, 19110. 
• 

)CK)J AJI'II( r• IWQILAWJ) DDJigCJI• 

Prior to tho OOCI1llpaUoa t4 De-11:, tile o ... a1ea4 Xroaer vao 11&1ataiae4 at par 
with the Dalliell. lzooaer, 

Ia 1'iw of tiM fact 'tllet tiM lM1ll: t4 tiM o:oport •4 aport bu1Mu t4 OrMilaM 

1a tut-are will 'be wi til. tile UaHe4 ftatao, H 1e feU 4u1rall1o tiM\ tiM 0rMa-

l.ea4 lroaer nea4 1a a tiloo4 rel.aUoa to tiM U. I, Dollar, o 

Io fl.x1Dc tho rate, there are two Mia poiah, -l;rt 
J.. - tho tocll.aioal ooao14oraUoa. 
:B. - the praoUoal •4 ooolal ooloo14or&Uoa, 

J.4 •J.I , tile teohaical oou14eratloa _. 'be 41wi4a4 iato tho tollowtac tllrH parte: 
1. , - the latriaolo n.lu t4 tile proooat ll:roMr ov.ht•dJ.ac; 
2. - tho coaoral tra4o balaaoo; 
J. - the local ~'· 

J.4 111, w f1a4 that (a) the olrcalaUoa at proooat ooaroo1:r oxcood.o 
11'.100.000, aa4 H 1o ootiaa\e4 that at tiM IM1ch\ t4 tiM oeaooa thoro 
v1U 'be ov.toha41ac •z1- l:r,JOO.OOO. 

( b) tiM Qr-.laa4 ctllorU1oo •• 11'11011. - ou.iaaUIIC 
aa:r accoaah ov.rroat oa vll.ioh tllero _.'be a 4obU or oro41t 'dth Dea­

aarll: - ow aotiUac 1a tiM olllipO t4 oltller 'beak OYer4rafh or 1oeao, wt 
that t.ll.l'1l tllelr OaYiaCO 'beak \hero 1o .,. aoCIUIIQ].aUoa of om-co 'IO!lloh 
per tiM let of llaroh 19llo _...,e4 to l:r. IOO.OOO. 

(c) tho QrHD.lea4 autlooritleo are roopoD.8lblo for 

tlleir ov.rrao:r: &114, ln•-ob ao tllero h ao col4 oa t.pooU with forolp 

'beall:o ocaJ.ut - . tba •- tbarafor IIUt 'be 4o-4 to 'be &OOU-la-,....­
llouo - tho •or:r coo4o vt.loh tiM bo14oro of tiM carroao:r W011l4 wiell. to 
o'btala 1a a:cllucO tor ..... CIU'HD.OT -. hob cood.o-la-varobouo OD.ita'blo 

for OOD.8DJ1PUoa voro ooU•to4 to reprooat a n.l'U por tiM ln t4 llarolt. 
19llo, 'IOhioh coaora117 11 tiM lov poiat, of w!aS•• n . ~.ooo.ooo .. 
I a l1cl>t t4 tile toracouc tiM Or or•' •4 Oarr•ao:r vw14 ~pp&or to bo etrOIIC, 
1a tbat tiM tree aoooh - tho 9W7 aoooh 'IOhioh the __. t4 tiM aarroao;r 
or MrlJico 'baall: U,Oa1\e .-14 vlell. to aoqlliM - vov.l4 - to_, to 
t.ppl'Ozialal;r tov t!.Mo the llallilUJ'. 

Ad. 128, tho coaeral. \raM 'bel O•'", buM partl:r OD. put Ol!pftl - 'llllt 
...,. parUCillar17 oa proooa\ a4 tllhH ooa41Uoao, H 1a eot1M\e4 that 

tiM Ol!pU\ ot or,.oUto a4 otbar prodaoto olloo&l4 »\ bot- $1.750.000 

aa4 $2.000.000 •4 that tile 111port ot »ooo-loo oov.l4 'be 1Ml4 4ova to 

• 
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Ad •yo, till looel blaAp\ 1a Oroal.aa4 I.roau. Ia ottoo\ 'both till a:por\1 
aad ~h an haa4lo4 h7 the atbor1Uoo. !hfto oro ao Uroo\ \axeo, 
which woal4 he t.praoUcahlo. !be loeioel - to oolloot the oqll.lftloat 
ot taxeo woal4 b1 to - a protU oa thl o:rporh aa4 i~h. n!o baa 
aot boea 4oaa 1a till paat, tor till atbortUoo llaft bloa aa4 wtU -
Uaaa to b l aanou to Cift \Ill popal&Uoa coo4 .. rolloa41M a\ reuoMlllo 
pricoa. .Ul aolarioa 1a roapoot ot tho looel a4a1ahtraUoa, hlaltll, 
oobool ad clnaroll a.port-h wore 1a till put J*icl h7 thl DaaiabOonraMat, 
vhich. 1a tana, to a larp oxtoat , OOYII'ocl theM .,.,la71. tllru till ~-
ot till lr.r7cl1ih IC1ao. It io ooUaato4 tllat, 1t thio pol107 11 ooat1au4 
aad ..,. .. ahoal4 thl tradl obov a aall dlt1c1t 1a till ht'Cirl, till OQUqo 
DOCIOIU7 OD till part Of till looel &llthor1 Uoo alloalcl aot IXCII4 at till 
ouhida IZ.2. 000.000, wllicll ohov.l4 bo 801'1 tllaa cQftrecl b7 till aat ~­
of tho lr.r7olith IC1ao. 
Acoord.laglJ', thoro 11 ao roaeca to toor tllat the looel Qr11Dlea4 IZoMr 
Wdpt cea aot bo balaaCI4.. 

!l'horttoro, tro• tho otadpo1at ot the 1 holla1oel coaliclll'aUoa•, till oxcllap 
r&tt bttwoa tho Orooalaa4 I.ro,.... oa4 thl 11. 8. Dollar ooal4 bo fiDel aa4 aa1a­

ta1nt4 at pracUcall7 &a7 ftlu v1tll1a roaooa. All a rowlt l'ouo..Ule 41101'1\ioa 

cu be uoecl -· it co•• to ooaolcllrlac. 

1:81 , \ht practical aac1 oooial upocto, uadar wllicll hlt.4111C U 11 tal\ 4111ralll o 
tbat till Iro,....-Dollar l'ato bl tbocl at a llftl wllich woalcl oroato thl laaot 
U otvbeaoo· to tbo Oreelll.aa4 oOCIIIAIIQ' 1a ,. .. ral. ParUCGlarl7 blc- ot thl 

OODtali\7 ot tbo aau,.. OriiDlaaclll', U io -4 t.ponaa\ tblt bo ohov.l4 bl alllo 

to coatlau to till llh ""o\OII&l7 roqll.lr-ah at tbo - prloo lo..l u boroto­
toro aa4 tllt.t cllupo ia oalortoo aa4 vapo, Yltll thl ooaooctQftt oc.plicaUoao, 

ohoal4 be t.T01414, ldlile at tho - U• aa1ata1a111C \Ill prooeat otaacllr4 ot 
lito of tho aoti,... Oa \llo halio ot a liot ot II!PFO:aiM\117 :lO U•• ropreoentillc 
DtOOUiUoa wllicll tho anrap Oreoalaa4ar Ylth &a 1aoo .. of h.l.OOO por ..._ 
YOI114 'ba7- l!pU't froa ROll U-. &I hbaooo, otc. -, it io fOUD4 \bat , 1t tbo 
rate voro f1Dcl at Qrooal.-4 1r.5.- to tho 11. 1. Dollor, tho pruont prtoo lo..l 
for tho aocoaoitiu ooal4 bo -.1a\a1M4. fllio rate W1114 llaft tho hrthlr .._.._. 

thot 1t woalcl c- ft17 aloM to till ftlU ot 1r.r .5.11 to \Ill 11. I. Dollor, to 
Yhich till Or11Dlaa4ar llao bola acouto..4. 

Slaaltaao0U17 wttll thl tt:aiiiC ot tlllo oxcllaap rate, • orr&JICI-t wwl4 ho _.. 
tor a oortata oxcllaap ooatrol. hc111Uoo woal4 aloo bl ctna the Doatall P~ 
laUoa 1a Orllllloa4, w11o ot -oaU7 aat bo alllo to ialiOrt tor perooaal uo oer­

lala cooc11 troa t.hroa4 - -.1a17 tbo ~ W ltatu -, to wllioll tllq oro acoutOM4, 

vbortb7 tbl7 wvl4 bo ea&nocl to uo a oer\ala per-tap ot \lllir 7MI'l7 "-• 
tor ooanr lioa 1ato 11.1. Dolloro, tor oUbor \Ill piiJ'OllaM ot cooc1l or oana,.. 
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81101> t...tlUIAo ......... \1111 -h•p ~ ..U 'M 'N ,_ t ... te tiM, 

with ~ r....-4 \o ,...n1 oo..So ...Uti.Gu. 
u 1a 110t ooat~o4, tor \1111 pre-t at _, rote, to ollft pan ~ to 

110 00nerto4 Sato 11. I . DDUoro1 M4 oU paul\~ oat ......... ore 'Mlac ..nM 
od to _,14 _, tr..at• "! ... ,_. ~:H.- tato Dulu l'r- .u nee --. 
nat~ II. I , DDUor , at _,rate Wl\hood o ponlt ,_ 'M\Il t~ llrlm'ef a& t• U.Uo4 l\o\11 -llorltlM, 

OD tbo ~oio, thorotore, ot \1111 1toohaioo1 oooot...,oU•• .. oortu4 _.... ••• 
u4 t~ •praoUool a4 ID otal oooalUroUoa• ... ort'bM uMr 11' , 1\ to .._.,\M 
to t u t~ ozollilllp rote o\ llrooo1oa4 1'1'. 5.- to \1111 11. I . Dollor - tlat to, o 

nlllll of 20 o•'• per Qreepl epf D'cmH -. 
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Stortte.ry of Stott, 

f:aah ...ngton. 

1016, Fourth 

PLAt !I 

STOCKHOLM 

1.08 

DatEd Novcmbrr 4 , 1940 

Rrc 1d 10:32 p. m. 

25190 

In million crowns Riksbnnk Ootobtr 31 mrtallio covrr 

63 forrign txc~ng£ rtaErv£s 774 loans discounts 700 
• 

circulation 1437 £Ovrrnmrnt incomr July Stptrmbtr qunrtrr 

251 n drcrrasE of 9 from lest oompercblt prriod . Drfcner 

loan olostd ct Esti~~ttd 760 adjustEd budget rEturns yrar 

tndtd JUnE 30 s~s deficit 924 customs rEotipt July 

Scpt£mbtr qunrtrr 35 c dEcrtasr of 26 from yccr ago. 

Coffct sugar s~solint soap rations again rEdUCEd and Ef­

ftctivt Movrmbtr 3 stock of ricr obttsE with r a t contEnt 

30 pcrornt e nd ovrr c nd syrup ExpropriatEd and rct1ontd 

~d btavy orr~ no longrr sold. Reta il prior 1ndrx 

Octobrr 15 was 128 point 2• Rrfrr Ltgction' e drepctch 

465, Kerch 14, 1940 American ownrd drpoeite ln Swrdish 

comcrci:~1 bo.nks Srptnbrr 30 nrrr frE£ 2 point 3 million 

crowns bloc ktd 36 point 8. 

INFOIW TRE.\SURY, COW4ERC£. 

STERLING 

RPL 
• 
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TREASURY DEPA RTMENT 

COIIFIDEN'l'UL 

TO Seor~tary rgentbau 

llr. Ha • 

'l'he aineea Situation, 
Weak ending NoTember 2, 194o . 

•oo" 
Subject: 

Summary 

(1) .Business act1Tity oontinuaa to expand. 'l'ha J'RB 
index in October reached a new reoord hlgb or 127, accord­
ing to tentat iYe eatiaatea or tha Federal RaaerTe Board. 
This comparee with 125 in September and 121 in the preced­
ing 3 months. The Haw York 'l'1mea index in the week ended 
October 26 reached a new hlgb einoe September 1937, and 

Barron's index gained 2.2 pointe in the eaae week. 

(2) Baa1o oo-.,d1t7 pr1oea ahowed but llttle turther 
gain last week, following a steady rise which began 1n 
August, aa buying slowed down 1n a pre-election lull. An 
ad~anoe in wool prioea wee the moat important exception to 
the general trend. Prices or foodetufta actually declined. 

(J) 'l'he press took notice last week or additi onal 
e~idence that raw material shortages are deYeloping, which 
uy hamper the defense program unlaea oorreoted, and whlch 
create doubts about the ability of industry to aupply c1-
~111an de.and. Iron ore, ooke, pig iron, and &ino were 
among the products of whloh shortages were aentioned. 

(~) A stud,. of the put rel.ationahlp of freight oar 
surplus to related bua1neaa taotora indioatea the poaeibU­
ity or a freight oar shortage in 19~1, nan with the addi­
tion or new equ.i~ent reoent17 reported to be under consid­
srat1on. 

(5) Steel ordere haTe increased further aince the for­
ution of the new Pr1oritiea Board, and steel operations 
show another alight adTance to 96.0 per cent. Capac1t7 
liaitationa in thla induatry continue aa a potential threat 
to tuu denlopaent or the national econoa7 and the defense 
program. 

- - - - -
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Reporta of aaterial shortage& 

With ordera for steel and a nu•ber of other basic 

defense materials being receiTed 1n excess of current pro­

duction, reports of possible shortages of varioue product& 

ere appearing more frequentl7 in the news. The eituati on 

received greater prominence laet week, when the appointment 

ot the Priorities Board brought a new rush of eteel ordeMO 

rroo buyers eager t o provide against possible reatriotions 

on deliveriea. The Iron Age reporta that a shortage is 

anparentl7 developing 1n pig iron, although it aar not be­

come eerioue for some months in Tiaw of the aubetantial 

stocks in producer s • yards. Howa•er, there is now a soar­
oi ty of low phosphorous pig iron, according to the Iron 

Age, and coke is approaching a condition of extreme short­

age. Stocks of zinc continue Tery short . de&pite an in­

crease in production in Sept ember, and the inability of 

smelters to fill current ordere for zinc haa ateadil7 in­

creased t he tonnage of unfilled ordera. 

Although eTer y one of the 296 boats of the Great Lakes 

ore fleet is now in operation, one trade estimate indicates 

that by May 1 next :rear etoclts of iron ore at furnaces and 
lower lake docks may be reduced to the lowes t level since 

recorda were first kept in 1918, if steel production during 

the winter ant'ages no higher than t.he August-September 

level of 90.5 per cent of capacity. It is calculated that 

a 90. 5 per cent rate would reduce etooke to about 12,000,000 
tone by ~Y 1, or somewhat lower than the record low etoolta 

ot 1~, 632 , 000 tons on that date in 1937. In that :rear the 
&teel mille were able to get along with the smell stocks, 

though some ran abort of certain grades of ore. 

In the meantime, the paoe of induatrial production, and 

the consumption of industrial r aw materi als, 1a steadily in­

creasing. Tentative Federal Reserve Board estimates indi­

cate that the FRB index rose to about 127 1n October, a new 

record high, which comparee with 125 in September and 121 
in the three previous months . Incr eases in October, accord­

ing to data eo far available, ware particularlr marked in 

certain consumer-goods industries -- automob1lee, cotton 

textiles, and rayon. The New York Times index in the week 

ended October 26 continued to riee, r eaching a new high 

Iince September 1937. 
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Comaoditz p rices eteadz 

Basic commodity prices roee but litt le laat week, fol­

lo~ing the steady advance that bae been under way since mid­

August. Reports from various market& indicated that the 

nearness of the national election had brought some profit 

taking and oaused a postponement ot new buz1ng. An increaae 

in prices of induetr1al raw materials during the week was all 

but offset by a deoline in foodetufte. (See Chart l, upper 

section.) 

An advance in wool prices, which showed the greatest 

percentage inoreaee for the week, and inoreeeed pri ces tor 

rosin and tallow were the only important excepti ons to the 

general t rend. (See Chart l, lower eeotion.) Beeidee wool , 

bides and wheat continued among thoee showing the greatest 

percentage 1noreaeea 81nca their August lowe, w1 th rosin 

e.nd tallow now added to thie group. But wheat declined for 

the week, as did corn, hoge, cotton, tin, and silk. 

Demand for non-terroue metal continues etrong 

Of the three major non-ferrous metals , copper, lead, and 

zi nc. the price of lead bas advanced the moet since ita 

Auguet low. Unlike copper and zino, however, refinery lead 

production in September wae not approaching estimated capaoitJ. 

According to the American Burenu of Metal Statistics, ret!ner:r 

production fro m domestic and foreign ore in September was 

51,000 tons, whereas usable refinery capacity 1n 1939 wae es­

timated by the eaae authority as approximately 79,000 tone a 

contb. .U though etocka of refined lead at the end of September 

were down to ~1,000, t he lowest einoe at leaat 1930, large 

etooka ot lfexioan lead are held in bond 1n this country. 

In the week ended October 26 sales of zinc wer e again 

high, 11,000 tons as compared with a weeklJ average in the 

rear eo tar ot 6, 000. Since eh1pmenta are not kaep1ng pace 

with new order a , the backlog of untilled orders roee to 

105,000, a new high tor the yea r . This compares w1 th the 

year•e low of 31, 000 tone reached in the week ended February 17. 

Balea of copper in October tor future deUvery were 

still very high, although eubetantially below the record high 

reported tor Bepteaber . The Octobe r total wae 125, 000 tone, 

• 
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compared with 254,000 in 8epteaber, the t wo t ogether rep­
resenting the largest sales 1n any 6o-day period Unoe rec­
orda ware started 1n 19~-

Wool ehortage largely in tine gradee 

1.12 

The &.harp percentage increase in the price ot wool last 
week (eee Chart l) follows a eteep rise that began in August, 
which hae carried wool prioee above the leTel reached at the 
height ot buying last autumn. Cbart 2 ahowe weekly and 

monthly spot prices tor wool tops, together with daily futures 
pr i ces. From a oomparieon ot the two upper part e ot thia 
chart, it will be noted thaf the rsoent sharp inor eaee in 
spot pricee wae anticipated by a rise in futures prioee in 
September. The taot that futuree pri oee 1n October haTe ahown 
a more gradual inoreaee aay indicat e that the deiiUlnd is be.l. 
ginning to slacken. From the lower grid ot this chart i t ie 
apparent tha t the general level of spot prices i n 1939 was 
bel ow t he high levele ot 1937. 

Judging by the atoolte ot wool at the end ot Septeaber 
a general shor tage may well be avoided. The Bureau of the 
Census reports that total etocka on t hat date were 127 mil­
l ion pounds, or 9 million pounds l arger than on the same date 
in 1939. They were only 1 million pounds lower than in June, 
when the last preTioua report appeared . WhateTer danger of 
short age n:iats arises l argely from the tact tbat J.rfq con­
t r act s specify the use ot domeati o wool and i nclude a large 
proportion ot tine grades. The available aupply of tine 
wools from abroad is l imited. 

The steel situation 

A rush ot a teel buyers into the aarltet f ollowed announce­
ment last week ot the formation of a Priorities Board, which 
was taken to indicate that a shortage ot steel tor non-detenee 
uses was nearer at hand than had generally been a ntici pated. 
A strong increase in steel buying during the latter part of 
October 1e eetiaated 1n trade oirolea to have raieed the 
vol\llle ot new ordere in that month about 20 per cent above 
the September level. Ordere reported by the U. 8. Steel 
Corporation tor the week ended October 24 continued above 
capacity, though declining to 106 per cent ot capacity from 
the high U.gure of 122 per cent i .n the prertoua week. 

Steel ingot production hu continued t o 1ncreaae gradu­
ally, with tonnage outpgt well 1n exceee ct 1929 leTele. 
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The operating rate last week roae 0.8 point to 95·7 per oant 

ot ca~acity. Operations tor the current week are eohedula4 

at 96.0 per cent. 

The structural eteel division ot the eteel industry ia 

particularly bua;y. A~cording to tigurea releaaed during the 

past week, new ordere tor fabricated structural ateel 1n 

september were the higheat aince April 1931. Eng1neeri.ng 

construction awards haYe been running at Yery high leYela 

1n recent weeke, by tar the greater proportion or the work 

being t or public conetruction. HoweYer , contract• awarded 

during the week ended October 31 reYeal that priYate heayY 

ccnstruction ia beginning to bulk larger in the total fig­

ures. Thus largely as a result ot a i37,000 ,000 contract 
award tor the Wright Aeronautical Corporation plant at 

Cincinnati, priYate engineering construction during the veek 

menti oned reached the highest lenl Bince March 1930. 

Reflecting the heaY)' export demand tor steel, torei~ 

buyers took 965,444 tone ot steel in September and 251,116 
tone ot steel eorap. Since October 15, when reet1•iot1one 

were imposed on sou exports ot eorap, it ie reported 1n 

the preaa that Japan hae been placing tonnage ordere tor 

warship and merchant ahip plates and tor special steele tor 

industrial uae 1. 

Steel capacity limitations 

• Capacity ~itations in the steel industry apparently 

continue to otter a potential threat to the fullest deYelop­

ment ot the detense program, ae wall as to the tull expan­

si on ot the national economy. l'lhile the induetry ie reluctant 

t o start an expaneion program v1 thout tull information on 

t he amount or steel and basic steel materiale likely to be 

needed, the national emer gency would seem to demand a sur-

flus ot ateel capacity in order to make allowance tor: 
l) temporary e!lle.rgenciea, such ae the coal and ooke abort­

age which disrupted steel production during the World War; 
(2) an expaneion 1n Br1tieh demand, due to destruction or 

British plante and to increased ahip requ1reaenta; (3) a 

further expansion in OiYilian usee ot steel, which may well 

eat ablieh new recorde 1n 1941 and 1942; and (4) poeeible 

Dlscaloulationa 1n our own detenee requirements. 

113 
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Possib l e f r eight car shortage 

The adequacy of exist i ng f r ei ght car equipment seems 
likely to be seri ously called i nto question i n t he fall of 
1941, tncn an expec t ed strong increase in the volume of 
fre!Sht movement r equired under t he defense program, coin­
cl~.in::; lli th the seasonal peak movement of agricultural 
.,roducts, may f i nd t he r ai lroads :·:i t h fe11er available 
freir;ht cal's than in 1937. The number of f r ei ght oars 
0,med by Class I r a i lroads i n August t his year ':as reported 
nt 1,641,000, t:hich compares 11ith o.n average of 1,733, 000 
1n 1937 . A ot eedy decline duri ng the past decade has been 
due to the rapi d r etir ement of old oars, which has no t been 
entirely offset by the increased equipment buying in r ecent 
yer.rs. 

Under t hese conditione , special s i gni ficance attaches 
to a report which ap;>eared ao:ne treeke ago t hat t he Associa ­
tion o! Aoericen P~lroads had reco~ended the Purchase of 
a,•roY~~~tely 100 , 000 freight cars over the ~ext 12 mont hs, 
'' re:>ort uhich was lat er denied by the Associati on . Even 
th1 s ntL-:lbel' , hot:ever, would not do much more than off set 
the current number of care r e tired each year , w!Uch in 1939 
Clllounted to S2 ,000. !lew freight ce.rs or der ed by t he r o.1l­
roac'.s from the begi nning of t he war to the end or September 
194o tot alled 77 , 000 . 

Despite new equipoent purchases and car repairing pro­
cr~~s in r ecent years , the average net su.rplus ot freight 
cars in 191+o wi ll pr obabl y be a s low as i n 1937, with t he 
volume ot frei ght sl i ghtly higher than in tha t ysnr . (See 
Chart 3, upper sect i on .) Reflecting an approaching tight ­
ness , t he net su.rpl us ot frei ght cars reported in Oct ober 
( lo~·er section ot cha.rt) dropped praoucally to the l o>: 
reec~.ed last t all , an~. soaet:ilat l o11er than i n 1937. !lot 
uuch further increase in f r eight lond1ngs would be needed 
to run into nctual shortages 1n some arena, Judging f r om 
these dnt n , yet i ndustri a l pr oduction eeems headed to~tard 
subete.ntinlly hi gher levels. 

To determine the nrobabl e freiGht car si tur.tion next 
Year under expanding indust r i al require~ents , 1~ have 
studied the ~at r ela tionahlp between ( 1) the average net 
surplus of frei&Qt cars each year, (2) t he level of indus­
trial pr oducti on (>Th1oh l argel y determines t he volume of 

frei ght carri ed) and ( 3) t he number of f rei ght oars o'med 

11.4 
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b:r the re1lroade. The etud:r -.kea allowaaoe tor the de­
creasing proportion of freight carried bJ rall, and tor the 
inoreaeed ettioieno:r ot the railroade,retleoted in a eaaller 
nu•ber ot oare needed per ton of freight handled. 

On the basis of this study, if the FRB index next :rear 
abould average 135, and if the number of new oars added by 
the railroad companies ahoulc!, equal the number of old care 
retired, the net freight oar aurplue next year would drop 
close to zero. Under these conditione actual ehortagee 
would develop 1n eo~~e areas, probably beooaing ssvere at 
the peak of the crop .aT1ng nason. 

Export freight lower in October 

A declining tendenc:r in the moveaent of freight tor ex­
port in the North Atlantic area is ehown by export freight 
data tor Oct ober. 'l'he volume ot freight exported troa New 
York during October ( eee wae lower than in Septeaber. 
While reoeipta of rt at that port were well 
maintained during 0 a at 9 other North Atlantic 
port e (aee Chart 6) reduced the total for the tour weeks ended 
October 26 t o 27, 62 oare, from 2~,263 oare in the previoue 
four '118ake. 

In view of the decline in exporte from New York during 
October, while receipts of export freight at that port Odntin­
ued hlgb, there hall been aoae piling up of export freight in 
New York. \'he nWDber ot. carloads in etorage and on hand for 
unloading has increased to 9,062 on October 26, aa compared 
wi th ~.057 on Septeaber 28. 

New orders still hlp 

Our new ordere 1nc!.ex for the week ended October 26 re­
lll8ined h.igh, although it reg18 tered a decline ooaJi>&red with 
the unusually high level of the preceding week. (See Chart 6.) 
Although eteel and textUe ordere were eoaewhat lower, the 
total excluding steel and textiles advanced ae compared with 
the preceding week. 

weekly bueineee indexee 

With all but two components showing gaine, the New York 
Times index of bueiness activit:r during tha week ended 
October 26 roee 1.2 pointe to 109.3. (See Chart 7.) Ae a 
result the i .ndex stood at tha hlgbeet level e!noe the begin­
ning of Septeaber 1937. 

f 
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The principal taotor 1n the 1'111 vu a abarp contra­
seasonal rise in freight oarloa41,e to a new high tor 
the year. 'l'he riae mentioned vae ue largel:r to a f urther 
recovery in b1tUII1noua ooal lhipaente, vb1oh had elu.ped 
attar the establiabaent or a1n1mUa prioe regulati on• at 
the beginning or October. \'he index or eleotr1o power 
production aleo contributed aportantl;r to the 1'111, With 
an increase in eleotrio power production to the highest 
tigure on record. 'l'he adjueted index ot ·eteel ingot pro­
duction rose ae a reeult ot another oontra-seaaonal gain 
in steel ingot production to the higheat actual operating 
rate since 1929. 'l'he adjueted index ot lumber production 
also e.hOwed a good gain. 

on the other hand, the adjueted index or cotton 11111 
activity deolined rather aharpl;r aa a result or a contra­
oeasonal decline in aotual production. In addition the 
index or automobile production shoved another sharp de­
cline, despite a rise in actual output ot more than 2,000 
units. 

Barron ' • index or business activity tor the week ended 
October 26 advanced at even a taeter pace than the 'l'imea 
i ndex and reached a new high on the current riee. Ae are­
sult the index atood at 118.9 aa compared With 116.7 in the 
previous week. (Refer to Chart 7.) 

Prel1m1nar;r data tor the week ended Noveaber 2 reveal 
a further moderate oontra-eeaeonal 1noreaae in steel ingot 
production and a further gain or 1,000 unite in automobile 
production to a new high tor the year. However, the ad­
Juated index or automobile production will again ahov a 
substantial decline due to the d1atortion vbioh h&a occurred 
th1a year in the normal aeaacnal pattern or production. 
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!he folloriac 11 \he .uo-....a of a hlacr• (ao. 111) 4ata4 

Jo.,•b•r II, 191!0, hoe \loa .... rloaa Ooanl. a .. tcaa4 to Wcoa lnr.t 

DGW tti!POrarilT at lluola 

I wao \ol4 \hie aoratac \hat \loa J&l*laoa are rtrtaall7 aanret 

of obtallliDC \he am \brae aoa\ha 1 l'llllber pro4116UOil of Iau!.oohiaa, 

oAil are oaeld.ac a aoaopol7 of ailllral pro4Witlono. lC7 Wonaaat 11 

a prcalaet beaker •o h aooloUac 1a \loa acoaoeo 4houoloaoa -uoaa4 

111 -q hloc:ru aoo, 111 4ata4 Oo\o'ber 111, all4 he aa14 \hat aaothor avl>Joot 

of 41ocv.ooloa h \ha qu .. uoa of ~-t for In4ooh11la' 1 axporto to 

Japa11. h to14 •• the J._ ... are 11lolilla4 to illolot \hat II1ICh 

p~ ... to ill 7& .., ba oo:rtena4 illto foratca cvnaoleo olllT attar 

a perlo4 of aontha, vhih the henah 4aolra h pll7aet ill a otrooc 

forelp curranc7 ( .... rloaa 4ollara) or ill rea ooa.,.rUbla taaa41atelT 

illto l1l6h a .,..,.....,.CIT• lla r.....- \hat he felt J._ ... illtl-<>• 

al&ht be 11> atl'l>q u to foroa .. ceptaaoa of U.a J._eaa ........,.... .. 

for pa;J'IOIIlt, a1 thoucl> \ha Jaak of In4ooh1na 1o oppooa4 to U.a 

propolal vhiah •-•• to a cra41t to J._, oao \loa po'llll4 \hat it 

woul4 tc4 to brlaoc about llltlaUoa, atattaoc \hat ol.oa U.a aralaUoa 

and the blootiq of 75 poroaat of tho beak' e ora41 \a 1a tho Val ta4 1\at .. 

tho beak1o aoto hiU baa 11loraaaa4 olll7 about 10 parcaat. 
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J4, 317 

S!JliJJCf: -•o tra ... u trado vi\11. CI>Ua, 1a 

OQ!J!>lill otllor tlwl .,.... u tol'ialo , 1a 

Sept•ber 1911o. 

!'1!11 !!OIIOl!ABLI 

m SIOD'I!AilT or s'I!A!II, 

~IJJMOII, D, O, 

SIJII 

I han \b.o llo11.0r to repor t \hat ...,_,o traaoU 

trade vi\11. Olllaa ill Sept•ber 1911o , 1a -solioo o\b.or \hall war 

utorialo, lla4 a Tal1UI of llupooo 1}o93(l. )l6 , or approxiu\117 

$4,179·095 at tho anraco rate of a oh'"&e for \he 110o\b.. 

n>e firot o1x IIOiltho of the proo111t fiooal 7e&r 111414 vUlt. 

Soptomber, oll4 \he total Toluo of t ho traaoit trade 4url.nc that 

period: vao lblpeeo 65 ,49c> ,6l}, or about $19,647 ,185. fo thio 

total trado 41r eot l apor te fro• tho Ollito4 ltatoo oolltr1bllto4 a 

Taluo of llv;pooo 24,1}1.145 <•7·239·342), &114 tho Tallll ot­

tertolo vh1oh roecho4 ll&ll&ooll fro• Hq J:onc and vh1ob wero 11&1ol7 

of .bor1cao or1gia vao llllpMo 25o2lii,II7S (t7,564,Jli5), 

Preoeut otathUoo of tranoi$ trade v i \b. Olli aa oonr eh1pa•to 

1.25 

froa ll&llgooll ot i11por"' coo4o 4oat1no4 tor Oll1na, ra\b.er thlll actual r ... 

o:rporto to China, ao ooao of the ~~q>pl1oo 117 otUl bo awaitl.nc oll.1pa111t 

aorou tho border. 

Cuttoao otat iot1oo ot tho t ranoit t rade i ll 8ept 111bor. aro bo1nc 

l!IOlooo4 berovi \b., 

llooloourota 
8\othUoo. 

Dh tr1but1oaa 
1, b. trlpll cato t o Dopartaaat. 
2. Cow f or :labaoq , Loa4oa. 

~· Cow for ~aaq, Oll'IIIICitillc• 
• Cow for Colloulato , T1llloll&llfll. 

.Auatill c. Jraq 

.A8er1oan Coa..d 
' • 0 
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• 
&W"AWO PU CBBJI' 

• roo Sh1JI& ~ o.rporatt•, 
aor .. lhoe hreet, 
Laahlo, aar.a. 
Wo•lNill•r •· lHO 

Tho Honorable Henry llorsenthau, Jr., 

Storotary ot Tbo troaoury, 
w...ahln&ton, D. c., 0. s. A. 

Dt~r Mr. llorconthau, 

I ha ... j\let 0011pletod a to,._-,. .otor 

journey onr tho entire lmsth ot tha ru-Boa.._ Ill&~ 
tr• KuDa1n& to Laobio. Tho 41otanoo of 718 llileo ou 

uoually be oonrod 1D tour dayo by PUMJICOr oaro or ...,..,. 

daye by heaYily loaded truoko. It took .. loacor booauoo 

I Mdo MDY lone otopo on the wy tor tho purpooo ot oheoldDc 

tho dOilnt and qual1 ty ot -odoU otored at TV1ouo plaooo 

alon~ tho hi&hw&1 and arr~1DC tor their quiok tranoport out 

ot ChUla. Tbrouchout the ~0\li'IWY I had the ploaouro ot 

ooeinc MDY n"' Dod&• and 'C. K. c. !nloka and IDtornattoea.l 

Trailer Truoko boucht w1 th tho lxport-b!>ort Bank loan. 

I ... , partioularly happy to eoo with rq own oyoo oonYo)'o 

or truoko loaded w1tb otool bar a -.rlr:od 'V. r.c •• 

AI an m&lnoerinc aooo.pltoh.ont, tbo 

TuJUW>olllar.a Htchwoy 4ooorno all the pratoo that bao bon 

ohonrod upon 1 t , Tho road oroooeo t- llichty riYoro, tbt 

lltlconc ·and tho Sal....,, and oUaba to a hetcht ot 8,600tt 

•boYe ua lonl . It boo 289 brtdf;eo with a load oapaolt)' 

or 6 to 10 tono and 1,99& oulnrto. Doopito tho ·­

I.Jopronion t hat tranllln« on tbio road to 41ttioult, ... 

found the road bod tar bettor tban 111\at .,,t ot "' ozpooted 

and, doopito the laok ot .adorn oqutp.ont, tho road to 

rouono.bly well .. intdntd and t.proY-nto are otoa41ly 

purouod by pouant can&•• lllokor bookoto owtncinc on bollboo 

poloe are the .. ohinory and nu.&n oweat and .. oolo art tbo 

power. 

131 

• 

There are, ~er, aJQ" d.ittieultlea 

ot tranoport, rlrot, tho total nuabtr ot truoko operated by 

&OYarn..nt OJ'Canhationt 1o found to bt inadequate to -t 

both tho inward and outwerd trattio roquir-to, !lot 

lhdtad nuabor ot repair ohopa they .. tntain alODC tho route to 

oxportonotns a ohortar or qul1tiod .. abuioo oad tho ... ,_nt 

on tho wtlolo baa not roaohod tbt dollrod 4t&rM of otttot...,.. 

~ito a r.,., ot th- are atill abort of proper ,.moo •qu1P­

IIItl1to. tbe -rolo.l trutkt wldob _.titvto an ~rtant 

taotor in tho proaont tranoport oapaol ty of tbio roato art 

ban41.-pP'd by harlnc to oarry tbtlr """ poolino, .. obuloa 

and toola tor tho olltirt jCIOirMJ and rotura. Be..,.., olntt 

tho roopontac of tho aw..a -d OD OotolMr 18th, it bat -

repeatedly aubjootod to ._ boolbin&• 'hoo how't attor ,. 
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Secretary Mor&enthau - 2 -

paosed the Mokon~ River brld~o, It was bombed althou&h no 
d&ma~o was done. Six daya afterwards, i t w.a bombed by 
another raid but the d~a~8 it caused has already been 
rop~ired . The Salween River brld~o has also been bombed 
recently. Whlle theae rfllda cannot out tho road aa the 
ene~ intends, it render• the road leas dependable and makes 
It clifl'ioult t o transport !;Ooda on schedule . I oa.rnostly 
hope tho ti.Joo wi 11 aoon bo ripe when China .,..y bo aided with 
autf'i oient effeotiYO &.nti-airora.ft equip.!Mnt l and faster 
f!~ht!~ plane s to defend and protect th!a Yita l life- l i ne . 

I have t eoporarily oot up my headquarters 
at t..ahio , tho junction of tho Yunnan- Burma Hi~hway with 
tho Bu~ Railway , which la porhape the be at p l ace for 
mAking aocurato oheoka or export s and importa vin thi s route 
and for auporvioing the purlf!oatioQ of woodo!l which haa 
become spoiled durin!: transit In China. I hope my efforta 
i n hastening t ho ahipment t will pr oduce the desired r eault s. 
but I forsee olro~tanoea beyond ~ control which tend to 
counteract ay endoa•ora. 

I brou~ht a movie eameraaan 11fith .. on 
tho t rip and he haa t aken col ored filmo i l luat ratin!: condi­
tions of tho road and tranaport and pl aces or int erest. 
Wo olao visited and photo~raphed the two antl-mal orla 
institutions alon5 the hi&hw~ . one of which, as you know, 
waa eatablished by Dr. Yl1 111ams, under your au1picea , and 
t he other by tho Chinese ~ovornment. After a short s tay 
In Loahio, I intend to vialt Bhamo and sail on the Irra­
n ddy to Rangoon . The Irraw8.ddy River tranaport will aloo 
be phot ographed . Aa t oon aa these ~icturet are ready, it 
wi ll bo my pleasure t o aend t hem to t he Uni t ed States and 
have them shown t o you t.nd Krt. lforgenthau. 

When paas1~ t hrouth t he autono=oua 
rerion of the Shan people in ~ohih, China, the Sawbwa 
ot Kan&&hih presented me wi t h a peiee or silk oloth woven 
by t he mountaineora . I t 11 a ~ood example or t he handicraft 
product of thi e r er,ion &nd I &m h~ving i t sent t o you and 
~ • • ~orgenthau a• a memento of your intereat in t he Bur~a 
Road. 

With ~ beat per sonal regsrda to you and 

Mrs . ~rgenthau, 

1.32 
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• 

\U Joaon111o .U ~ of .U !rWUj Mil .ol.OMO 

'"" oopioo of a pu ;t-aoo of tolocr- ... ,C .. w 
Oowkr 211. 1~ "'- t~ao .a-n-._...., •• llaUl& 

r~ ~ ao\!Aiae *1* are _, \o JolciM• wa1ac 

r.4o or ooouU1M 1a Aaorl-~. 

JDOlOOU'OI 

hOII lla4rl&. 
Oo•o\or 211. 1~. (2) 

• 
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fJiaAPBIAII or m-·v Dlliillll 

Jlllll1 .Aaerioaa •N.eq, Wrl4. 

Dlft1 Ootober 21! , 1911<>, 10 p,a, 

10, I 595, 

'l'odq 1 vat f orul17 au.d. 117 tht llelpu .Aa'ba .. a4or 

11 tber• -•t eo .. Ma7 117 vhioh 1 ooW.A ""-for, 

.t.aer iC&II \aokt ho141q 80Dq or MO'U1Utl oflleleiMI 

vho art nov 1D llelei• to re11'aia f1'011 -.111ac &ll7 

noUOtl OODOirDiq lliOb 4epot1\l, &I thl CknoaDI 11D4 

out a'bout thtlt not1ot1 aD4 ut their lalOYlMc- of tba 

to vriq a4.,...._, 11'oa tht people t o vhoa tht7 are -•· 

134 
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lioYOmber 4, 191.0. 

ro: Secntt.&r7 llorgent.hau 
f'l«)ll: llr. Gas ton 

Caroon, one o! HooYer' s assistants at F.B.I., called me 

at 9:1JJ Saturday morning to say the F. B. I . wanted our help in 

a search et New Orleana 1! we tboll8ht we could giYe it. Two 

neke ago, he said, th.,- bad intormation that Italian Con~nt 

.tundo nre to be sent to Rio by courier in t he form o! United 

States curntnc)' to tbe eooount o! ..,,.., than tbnte aUllon dollars. 

He said two Italian Conaul&r o!!icers, Ciralomo Bosdari and 

Roberto Ducci, l ett Washington on Friday, the t rain reservation• 

haYi.n& been made b7 the Italian &obus7 and tbe7 &rrbed at 

1/obUe at 8 :30 Saturdo.y morn1na ca.reying two bags which went 

belined to contain the funds in quuUon. F. B. I. intormo.tion 

was that the two lieD nre to take pessqe on the Al!:erican Ste&!ltr 

08 L' ORLEANS o! the 111u1u1ppi Steamship Company which was to 

sail r,..,.. New Orleans at ):00 Saturday afternoon. He said that 

both men had diplomatic paso ports, but he was into reed that the7 

did not have diplomatic ot atua . He wanted t o know 1! it would 

be poosible !or Cuatama officers to a earch these men along with 

other passengers on the ship and to r eport ""*t currene7 the7 

were carr,ing and what documents they had of interest. 

He added t hey had learned further that a man na:~ted 

Roberti bad lett the Italian &lbauy at llex:l.co City Md was 

COidn& by t rain to .... et the other two at New Orle&M. (We 

identified thia man aa probably Cintno Roberti, former secretar,r 

of the Italian l!lnbas o7 o! Vlaahington and now occupying a sl.ml.lar 

post in llex:l.eo Cit,..) 

I eonaulted Huntington Cairns as to the l aws under which 

we could act. Cairno auggested that the law toroldding the 

export of narcotics would penzdt us t o ee&reh peasengers of the 

vessel for nareoUcs, and that 1 t would &leo be possible to 

examine 807 packages of fl1Dne7 found to see whether there were 

&D7 aold Certificatea. 

I then called Aesiatant Seerotar,r Berle at the State Depart­

ment. He appeared to know about the mat t er and t o faYOr our acting 

alone tbe linea auggeated o,. t he Y .B. I. He said that 1! a protest 

wu made to the State O.partaent, a• probabl7 would be the ease, 

they woulcl have to aay that the)' kn• nothing about it, but ne•er­

tbe lo11, he said •Co to U •. 
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I tMII got .lobrulon and he ac!'Md to illrlNct Claatou 
aaonta to uke the aearch. 

Cbgg ot P .B. I. who bad ta.l.lced to .. &bout the utter 
durillll the morning,!ollowing tq connreation with C&J"eon, called 
.. at bou dlll'ins 'tile attemoon to tall .. that the INl'Ch ,...._ 
n&led thet the ho 11111 were c&l'l'7111& $2,4~,000 111 United Statee 
currenc7, conailtillg mosU,. ot •so Federal Reeern notes but with 
a eprinlc:ling or tl,OOO notes. 

Sllortl7 betore DOOIIl todq Clegg called .. again !rca 
F.B.I. to ll!f thet the total a..1111t which thq had learned wu 
to so to Rio was t),8~,ooo. He aaid it wu 111 tbree aatchela, 
onl7 two o.t which turned llP aboard the ehip at hw 01"11&111. 
It wu their bellet that the third eatcbal wu ill the hands ot 
lloberti and Count llarlo Conti, Piret S.Cret&l'T of the Itali.en 
!lobuq ill Wuhillgton, wbe bad bo&l'ded the train at llew Orli&DI 
tor llex:l.co Cit7. 1'beir train wu to &l'riYe at San Antonio at 
2:40 thie afternoon and to lean there at 4:4S. He wanted to 
know 1t t he7 collld not conduct a aiall&l' ll&l'Ch at San Antonio. 
He osid he wollld talk to the State Departaent and set their ,...._ 
action and let me know, 

I discuseed the matter with Johneon, Polq and Bernstein, 
banns learned thet Bernstein had been told bT the State Depart­
ment that the Italiana had made a Yigoroue prot .. t onr the 
S.turd&T episode. Herlns called Serle and found that he wu 
with S.cret&rT lb&ll.. I P"t ill a call tor s-er Wallu, who 
eace on the pllone ft oooe . I pointed out that the cue wu 
......mat different froa that of Saturdq aince both or the two 
JMn inYClYed had W>qUeetioDed dipl.outic etatu. llellea eaid 
he apprecieted tq c•ll 1 "8 bia, that the etfair ot Saturdq wu 
he.cl, but we could wi,ule out ot it on the ground that we had not 
been adYieed that the ..., concel"IMid were dipl-tic couriere; 
but that it we ude a a!.!lar el&l'Cb of thue two lllobaaq 
of ticiale we would han uo ground to etand on and wollld undoubtedlT 
Pl'OYClce reprieale. He was llllqUaliliedl,y oppoeed to &DT 111ch sl&l'Cb 
be1Dg made, 

I then called Clegg at P . B.I, and told bia that the State 
Oep&J"tMnt wu detin1tel7 oppoeed to our doing ae thq requeeted 
and that therefore we collld not do it. 

I did not tall llellee that Serle authorised the Saturdq 
aearoh. 
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JWgardl••• of 'obetller uq aotion u take loolr:l.Dc 
towaid the trMIID& of ItallaD aDd O.I'IIAil tiiDcla, it •-
to .. b1gblT adrleabll to olit&iD a Pred~ential prooaat1oe 
torbidd.I.D& the export of UDited Stat•• 0111'1'11\0J abow -
du1gnated UIOIIDt w1tbollt a lioenae, Fol17 tell• .. that 
a law axl.ete Wider whicb th1a oould be doJM, 1le oould tileD 
Nl<e aearcbll of tllU chancter without eubjeotin& olll'lel.,.. 
to oabarl'ae ... nt, 

Regraded Uclassified



TREASURY DEPARTMENT 138 

INTER OI"1'1CIE COMMUNICATION 

DATa Naroaber 4, 194o 

secretary llorpnthau 

,,.0w Ur. Oochtan 
CONFIDENTIAL 

IQ. 

Reg1otert4 oterling tranoactiona of the reporting b&nko wore ao tollow1 : 

Sold to commercial eoneerno US2,000 
l'llrchuo4 from co,.,.rcial conceroo i. 5,000 

Tho Federal Raoor•• llaok oold iol.5,000 h> reg1 otoro4 oterUng to a coa-report1a& 

Open carltet otorling aond f r oa ao initial quotaUoo ot 4.03-3/4 to 4.o4 a t tho 
cloae. r rao-Uono of tho reporting baoka nre ao tollowo: 

Sold to commercial concerna * 5,000 
Purchaeed f r om co~erclal conotrDe a 2,000 

Very little .ovtment occurred in the other currtnolte, and the cloelng ra tte were 
as follow11 

Canadian dollar 
Swho f ranc 
Swodioh lerona. 
Reieh.-rk 
Lira 
.&.rconUne peoo ( free) 
Brasilian a ilreio (free) 
llollie&n puo 
Cuban peoo 

13-l/8~ diocouot 
, 2.}21 
, 2.}86 
. 4oo5 
.0505 
. 2,}30 
.0505 
.2070 
'J-1/Sf, d1oe0110t 

lo JIW'CbaiOd $.}8, 7}6,000 1n cold frc• tho ear•rke4 accouot of Hh :Britannic 
...a,Jtatr'' Go••ruent.. 

fbo trea....,.7 authorised the :Federal ReoerYo llaok ot !lew York to traoafor oo i to 
~·•• gold val utd at $1,500,000 fro• Hh :Brit annic llajaot1'• Go'flrDJOont aceoUDt llo, 3 
0 the account or the Central :Baok of .&.rc onUno Ropublio, 

The Federal Roaor•e Jlaok reported tbat tho following cold ahipmente wore conoigned 
to it: 

$l;o, 230,000 ! roa C.nada, ah1ppe4 by tho :Baok of O&D&da, to be eararl<e4 tor account of 

Bh Bri t t.llDio llajoat7'• GoTarnaiiDt , 
f '), b.}l,OOO troa Caoada, ahipped b)' the :Baok of CAnada tor accoW>t of tho Go•er,.oot of 

1 6
3 

Caoada, tor oale to the u . s • . 1.ooa1 Ottico at J!ew Tori<, 
' 5. 000 ! roa South .Urica, ah1ppo4 b7 the South .Urioan ReoerYe llaok tor accouot of 

t55 '" . the Rank ot S..d.eo, d1opoo1Uon Wllr:Aown, 
• ..,6,ooo total 
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( sbJ~Dt of $llo , 2)0,000 !roa C&Dada, pluo a CODiiCDMnt c! $9,933,000 'llhich •o 
·':,1 .. 4 rro• C&lll4a to<la7 IUl4 oo14 to tho u. S. J.o117 ottl ca tor account cr Bio 
~\taWC llajutJ'I Oon ...... nt, co•priol tho solei. O~O .. Ilt of 1pprozi.atol7 
$~ ()00, 000 wenUcctcl. ln tho cable 'llhioh tho !&Dk c! Ellcl&llcl. llllt t o tho locl.or&l on 
SoT;•b•r 2. aaroronco to thh cable •o -c1.1 ill O'U' roport of that dlto. 

Tho stou Departatllt tor•rcl.ecl. to uo a cable otatlng that Sharpo ud. Wllld.no , 
~n4Do, ah\ppecl. $70,000 1n s<>lcl. troa h4i;lu4 to tho li&tlollal OU7 l!&l>k, Bew York, tor 
,.lt to the u. S. J.uay Ottlco. 

Tho Boaba7 cold prlco •o oqui•alent to .33. 110, up 6i troa tho October }l 
qUDtaUoo. SUYfr •• }/8¢ lower at tho aqui•alont of 112.9~. 

lo I.oocl.on, tho prlcoo !U.cl. t or OPOt and forward olbar woro both l/164 1owor, 
•I 2}-7/164 OA4 2}-3/84 roopect1•o17. !be cl.oll&r tquinlonto w ro 112. 561 aod 42. 44;, 

.; a.ndJ OA4 B&raD' • oottltMnt prlco tor torolp ollnr •• WICI>angod at }'4-J/41. 
ftt !re&autJ't purChaOO prlco for forolp allnr •o alto UDCiw>ctcl. It }5~. 

1o .. de \011 purcbattt cf oibOr totaling l, 358, 000 OWICOI ullcl.or the Sil.or 
Pw'cllalt .l.cl , Of t h\1 UOUI1t, 45(), 000 OUI1COO rlprtoOiltOcl. oalto froa l.nnntoq, &eel. 
11>,000 oUDCII wert oocond&ry -terlalo. 'l'hl re-1n1nc 884,000 ounceo cono1ote4 of 
.en production !roa tortip countries. tor for-.rd 4.el1vtry. 

/~ 

CONFIDENTIAL 

-
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TREASURY DEPARTMENT 
1.4.0 

INTER 0Fl'1Cil COiolloiUNICATION 

DATil llo'roa'ber 4, 191+o 

PROW Mr. Ooohran STRICTLY CONFIDENTIAL 
Mr . O&mA~rou of tho J'eder nl Roool"ro Bank of W.V York reported the follow-

IIlii tranoactlon In R1o :Brltazul.lc MaJooty'o Oo.,or,..ut Current J.ccouut G 11&1uta1Md 

rtlh lht Jtdoral Reotl"rt :Bank of lJov York. 

.&.ouut CrocU ted J.ccouut Crodi ted 

;!to Brit&Dllic ll~ooty' o 
Oo.,er runont Current J.coouut 0 

l!ecoi 'fld J'roa 

Cbaoo llotional Bank, l!w 
Torlc, b)' order of Stete 
:Bank of tho U.S.S.R., Moocov 
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TREASURY DEPARTMENT 

INTER OI'?ICit COMMUNICAnON 

DAn lfo.,..ber II, 1~ 

.. Secrtbl7 Nor.-nthau 

..... Mr. Ooehrall STRICTLY CONFIDEN TIAl 
Mr. PlnoODt, J'lllallcial Oo11111~0l' ot the llr1Uoh :a.ba1q, c~lld on ao at 

ooon to<lq. Bo ho4 boo Worald that h1o GoYermtont ho4 atartod dhcuuiou 

lbl Ocnrnaonh 1A uilo ot BoJ.c111a , the lllether4D41, lllorvq &lld Cuchclloftkia 

lbo ?iow to purchat1114 gold troa thaa a&ainat 1h r l1114. Tho tirot gold to be 

pt~o.o ,lll would be that ~oowhoro th&ll in the Ollitod Statu. Tho plan would then bo 

..,.equuo port or all or thio eo aq be required, P1A1 ... t 1aid he had been eond 

t bh mattor with 111. J'ollov1~~& hh ox;pori ... co or a tow dqo ago ln pl&oi~~& 

Q!OIUloltleal ~uoot10111 to 111, he V&l ooao>lbat hooltant about broach1114f tb1a 1ubJoct. 

I told hi• t hat the oituation with roopect t o each co1111tr,r vao a little 

ll!ttrtnt fro• our otandpoint. I did not gho him NJ:T dota11o with r eopect to the 

bol41ngo of 11A7 0111 or tho cowotrlu here. except t o let h1a tnov or tho probl• 

would hc?t to bo ••t in, tor example, tho llr1Uoh GoTernaent obta1111~~& cold with 

Jollor,oJ. Root"' :Bank vbich 1o nov in the uaae ot the llotherlando :Bank. It vao rt:1 

~utloo thct tho llr1t1oh Gonrnact ohould first contact lh all7 uilo Gonnaonh 

tho Tiov to ooelnc what arranc••nto were pou l blo, inoofar ao villi~~&" 

•"1:0''"''" tho dooirld agro .. onh, and ability or aut horitr to oarr.r out tho 

11Jt'"'"'h,v1th reopoct to tu.n.do hold 1n the Ollitod Statu were concerned. Tho oocond 

be that ao to whether we would li•enoo tranoact1ou in..olTinc t ranotoro 

DU,Ck<!d &ccounh 1n thio cowotr,r t o Brithh &OcoUAto. P1noent thouchl that b1o 

thew, at laaot t o 10- degree, t hat tho pro•oedo ot tho tranotero would 

UII.Uill4 to PaY tor war aat orialo which hn4 been 111pplhd to tho all1oo br Oraat 

He ro&lisod that vo aigbt not dooiro to paoo \IPOft a brpothotic~ opplicat1on, 

~t proter t o aw.U a cc=reto azupJ.e. On the othor h&lld, be would volcoao &n7 

'-fl<o lhat vo •aY ben to aako \IPOn tho abo•• pointo. 

~~(? 
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I\I!S1'RICT!!.p 

mrrAT:rvt: u;5SOUS Otn.t.r.'i'IN 
No. 64 

o-2/265?-~35 

!.liLIThRY I!l'l'ELLIODlC!: DIVISION 
liAR DEPARTI!EIIT 

l"laehington, Novelllber 4, 1940. 

!I OTIC!: 

n\o information cont~ed in this series or bulletins will 
be rootricted to itoms !rom of!'J.cioJ. sources 11hich are reasonably 
eon!'J.nnod . The lesuons neces•aril.y are tentative and 1n no sanae 

aature studies. ' 
Thie docUJOOnt is boin(: Givan an approved distribution, and 

no additional copies ere available 1n the l!illtD.rr ll\tel.llgence 
D1vie1on. For provhiona gO\'ernin(; it.a reproduction, see Letter 
TAO JS(l .05 (9-l<H.O) 11-B-l.l. 

UCIW..E UETHODS IN THE Ol'll!lAN AR!fi 

~ 

This bulletin presentn o study mde 1n The l.IOroJ.e Division 
of The Adjutant Qenornl ' o Of f ico . It 1s based upon reports or American 

official observers. 

CVI!Til:TS 

1 . TIIC FOU!IDATION OF IDlf.LE 
2. USC OF THE SAUJTE 
3. EXTOLLING SOLDIERLY 'JI!lTil:>3 A:ID COl.lllAT 
4. CO!IFIDENCE IN LF.IIDERSHIP 
5. ELD!!lihTIOll OF D:a!'.ADDIG DUT:O::S h!ID PEIIIILTIES 

6. rourxc.u. ?RO?AC:.\JmA 
? • RRLiiliO:I 
8 . Ellr'.l!lTAI!IUErlT 
9 . :C!fcru.!ATIO!I 

10. FU1LOUOHS, SINODIO, DEX:<llA':'IO!IS, FOOD 
ll. CO' ICLUSIONS 

- 1-
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14.3 

RESTRICTED 

1 . TI!B FOUNDATIO!o/ Of l!alAL? 

Uorale in the Oerman Army ia built upon a solid foundation 
of univereal obliGation for militar, sorvice . Only PhYsical or men­
tal incapacity can exempt a man b-0<.1 .f'ultill1ng that oblij:ation tor 
considerations o! Politics, finance, profession, or trade are of no 
acco-.mt: Thus, soldiers lcnOIT that there is no !avorit1a.1 or discrill>­
ination, and everJ ex""'pted can is staaped as an interior being llho 
cannot quality for the honor or servine hie countr;· under arms. Upon 
this solid rouncmtion or oou;>leto equQlit;r, tho Army raises a struc­
ture dsdiC4ted to the brotherhood of nt-ws, a brotherhood whicli knows 
no class distinction. 

2. USE OF TilE SAU1I'Z 

The solidarity of all ranks b exeopli!ied in the German use 
of the military saluto. The basic principle that the salute is a 
military greeting exchanged by brothers in arms is made real by the 
requirement that it be exchanged bet•:een all indi viduala in the mili­
tary service. 'nlus the salute has ceaaedto be a caste 8)'1llbol 
associated in the soldier's min<! with the officer corps . 

) • EX'l'OLLDIC SOLDI\i.nLY VlRTIJ"..S AIID Ca.IBA'l' 

This brotherhood of arms devotee its every effort to making 
fighters and soldierly virtues are held up as the highest of manly 
virtues. The aerman•s noblest aspiration is to be ready to fight 
and, it necessary, to die for ~. as well as to be the best 
fighting man in the best fighting IU'Illl" in the world. '!be German A:rw/1 
is convinced that it 1s a well-trained, nell-equipped, well-led bod;y 

of fighting men cap3ble or creat achiove-.:umt, and it ia aupri)Cl8ly con­

fident in its ability to accomplish an:r mission assiened to it . 

All a measure to emJ¥lasbe the fact that. fighting is an &rll\Y1 a 
first tunction, the Genaan Arr:Jy places ita combat branches first in 
the soldier's preference by :>ak1ng thea prost1ge services. '!he beat 

cen are encouraged to ontor the Infantry, Field Artillery, and the 
Pioneers . Horale perhapo reaches its peal' 1n the •ech4niwd or 8l'I:IOred 

units because of tlleir conbat i.oportance. 

The mechanization or l:IOdern combat has not bean allowed to 
interfere 111 th the ~a is placed on the fightine qual.ifies of the 

soldier. Accordiq; to reports, =e.'> ot the German success against 
Allied andes 1n l.la.Y and JUne, 1940, grew out of the !act that, dur­

ing the difficult l'linter months, the Qermans built up combat 1110rale 
by actual tra1n1ng, •lhile the French emphasized the recreational 

RF$l'RIC'l'PD 
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ftE5'l'RICTil> 

aspects of morale activities. The German Arrr1if gave particular atten­
tion to strengthening for combat the lllOrale of new men lfho had never 
lmOlln field service. 

4. CO!IFIDEIICE Dl LEAJ)l:1!SH1P 

Tho h1gjl mornlo lfi th llhich Oon:lan troops enter combat is 
founded upon confidence in their lea4erahip. Soldiers are made tc 
feel that OfficerS l<l\0\V their business, \Jhon the Arl1f/ TfQS first 
enlarced, difficulty vtaa enccunterecl in b>1ilclin:r up the otricer 
corps, vlhich included officers or the :toiohSTtehr, comd.eaioned vot­
ertl!IS of tho rrorld \7ar, and y~er men or no 1'f&l' Ol:J)Orience and 

litUe, it any, professional \>aclq:round. For a time, the vari~ 
pointe of view a.'XI qualifications of officers in those three cate­
gories proved embarrassing, but oore recent reports inclicate that, 

before hostilities opened, the officer corps had been rather 
thorou!lhly uni~iecl. 

The un1 ty of the Oerman ArlO/! is greatly enhanced by the 
fact that captains, lieutenants, and non-eolDIIissioned officers have 
a co=on bond with the men in ranks. All are veternns of the abor 
Service, and junior o!ficera and non-cocoissioned orticers are 
alumni of the two-ysar military training course which the men 1n 
ranks are taking . Officers and non-eommiaaionecl officers have sym. 
pathetic understanding or the probleos confronting tho man of their 
commando, and the men are strengthened in their loyalty by the 
lmolflecl&e that tl'leir le .. dcrs are qualified graduates or the school 

of the conscript. 

The spectacul.al• successes of Qercan ar= quite naturally 
have atilllul.ated the morale of t!le troops, but observers agree that 

the Mat il:q>ortant reason for the hich morale or the Oerman ArriiY 
is found in the superb leodorship shorm by line officers. E".rery 
solclier believes that his offic~ resards him as a hero or a poten­
tial hero in their country's cause. The classical Prusaian type o! 

leadership has been replaced by a relationship basocl upon cutual 

self-respect and confidence. 

S. ELDID1ATIOJI OF DZGRADillG DU!If:.S NID PE!!ALTIES 

Professional pride in mili~.ry performnce is strengthened 

by elil:lination of many ot those duties and penalties which tend tc 
degrllda tho 1113n in uniform. Fatij;Ua is reduced tc a llli.niJ:IJl:>, and, 

so tar as possible, non-military duties are per!onoocl by civilian 
labor. 'ltlese morale and clisciplinery policies ..ake available for 
strictly mUitary duties and training an eoctraorclinarily higjt percen­

tage or tho strength or every cOIIIIW\d. 

• 
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ltl.lltary personnel is not prosecuted in civil courts, and 

99~ of all offenses c011111itted by soldiers are adjusted through 00111-

pany punis~nt. n>ere are no disciplinary reductions in grade; 
orten:ses which might normally be punishable by reduction are punish­
able in the German A:rrlil by ramoval from the eollrliOJ'ld. llo guards are 
placed over soldier prisoners, tor a solclier who is not a IWI or 
honor is not considered tit to be a soldier. Absence without leaw 
is virtually unknown. '!'here is Uttle drunkenness, and al.Joost none 
in public . It is a matter or pride that any man who sots drunk is 
taken in charge by his comrades and not allowed to ~~~ake a spectacle 
of hi.msel! and disgrace the unitom. n>ere is no punia~nt for 
contraction of venereal disease . 

6. POLITICAL I'ROPA<WglA 

Political propB&onda forms no direct part o! the training 
of the Clel'IMII soldier. Little attention is paid to politics, but 
emphasis is laid on the necessity !or proper behavior touard the 
civil popllation both in Oermany and in occup19d tarritory. Prior 
to enterine the :\n:G", ot course, the ;youth of Germany 1a educated 

by :x>liticlll agencies. 

? • RE!JGIOf: 

Rellcion plays an inportnnt role in the German ~· In the 
revision of the Gercan soldier's docl4ration of faith during the mid­
dle l9.)0 •s, the word pious ns added to tho description of the ideal 
"Glll'l'ior. Senior officers have made a point of attendine re.ligious 

services, and, in SOIOO insta.nces, they lll&ke particular DOte of the 

attendance or their juniors. In occupied France, locAl churches he" 

been used for Cerman rel1gious services, both Roman catholic and 

Protestant. 

lll the tield ot antertainiOOnt, the Qer!:lall A'rtq uses a>thoda 
similar to our oWI'>--IIOtion pictures, theatricals, .,sic, readin!!, 
sports, and radio. Radio is effectiva:IJ" used Qlrlng ca:npaigna; sound 
t ruck& are brought up to entertain and invigorate troops on the 1118l'ch, 
in bivouac, and in the line. All entertainment is of a high order. 

9 . DIFQU!ATIOO 

Wherever he rM:1 be the oanoan soldier is kept fully abreast 

of illlportant news develo~~ts. A Feldzeitung is published tor the 
Anq and 1a coiii'Olemonted by radio neWII broadcasts. li):lphasis is placed 

on the iaportenoe ot keeping the soldier so Ttell Wormed that he will 

• 
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RES'i'IIIC'I'ED 

UJiderstru>d his own activities as p<lrt of a larger oreration for his 

cquntry ts r:elfaro. 

10. fURLOUGHS . SDIGING. DECatJI.TlO!IS. FOOD 

Frequent furloughs are ~rented to mon in all gr ades , and 
s,eoil>l trips to various ;>alnts of intoroot nro continually being 

orgnni:od. 

Soldier sing ire is s'..Lla\lated by evory possible oeans, both 
tor entert.ainlllllnt end for encouraging the troops to greater effort 
in the field. An:t:i songs rather ti>M thooe •lith political significance 
are ou~ Jr.· the soldiers, 

ll:lny n-on Crosses are noted a:oong the units lfhich have seen 
c~t. Reports indicate t.'>at the outhori ty to award decorations bas 
been most effectively used to stren&t~~en t>Orale. 

Despite Ger=ey's problem or supply, the food or the ae= 
Arf1f1! is e:<cellent . The combat arm3 aro especially r.ell-fed, and 
troops in co11bat areas are better fed then those in t r aining areas. 

ll. CONCLUSIO!IS 

With all the atte11tion given to tho material r•elfare and 
recreation of the soldier, tho combnt ertocti\'eness of Cennan morale 
\'IOrk lies principally in .its emphasis on "'ornl f..etors . Func!aJMntally, 
tho Oerman soldier is taught to npprecl.a te tho r s.ct that he oust stand 
read.v and mllin~ to sacr ifice himSelf for Gor·m.1ny. All tnOrale work 

is directed toward that end • 

• 
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14.7 

M. I. D. • V. D. 
loveaber 4, 1940, 
1.2100 IC 

Thio military eituatlon report io ioauod by the Kilit&rf 
Iotolligooco DiYiaion, O.noral Staff. In viov of tho occaoional 

locluolon of political lnfon>atlon and of opinion It 11 clanltled 

aa Reatr1cte4. 

I. Wootorn Tboater of War, 

l. Air f ors t Operationa. 

Weather wao bad over tho theater on tho 2d and woroe 

OD tho 3d, 

!be Goraan air force conforeod to ito eotebliahed 

pattern of operation• but actlvlt7 was eloved down aaterlal}J and 
voa exceedingly limited laat night. In da111gbt of the 2d, about 

200 plane• operated, On tho night of tho 2d~3d about 100 Geraan 

planes vera over tho e>ountrf, Tbooroaftor O.rman air actiyity wao 

Ytry lov . 

Britioh activity vae alao oxtoooively llaitod. Bow­
over, Kiel wao bombed laot night, 

II. Gruk !heater of War . 

1, There i o ot ill DO evidence that oeriouo ground f i ght­

Ing hoe yot occurred, Tho Italian advance hao not :vet reached 
critical t errain at any point and apparently io hompored by weather 

and 41ft1cult coma~.Die&tlone. 

2 , Italian a i r activit7 bao boon videepread, Some 10 or 

15 Greek citiee vera attacked on tho 2d and 3d. Apparently Salonilcl 

io the principal target. Gr eek claims of aerial activity are con­

fined to roport o of attack• oo Italian troop col umDI. 

III. Ke41terrapttn AA4 African Theatera gf Var. 

No ground operati on• reported. 

Sporadic air activity tbroUj;bout t ho theat ero. Malta 

wao b011bed oo the 2d and the R.A.r. attaclcad the Jlaploo area laot 

clgbt . 

psniCDD 

• 
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I~ITIIM lMIA&n, 

WAIMI.CTOI, D.C. 

WoT•ber 4th, 1940. 

Dear »r. Secretar7, 

I eocloae berein ror 70Ur 

personal and aecret tnrormation a cop7 

or the lateat report rece1Ted rrom London 

on the m111t&r7 ait~tion. 

BelieTe me, 

Dear Mr. secretar7, 

Ver7 a1ncerel7 70ure, 

!he Honourable 

Henry llorgenthau, Jr., 

United Statea Treaaur7, 

Waehinaton, D. o. 

Regraded Uclassified



1.49 

l!y tar leS. lHO 

1· "Au\r~a· haa p1oltad Q a1M ot 

tho crew ot \ha SWidarlaacJ al.rcrat\ toroo laacJecJ aoo 

a llaa aor\hwoa\ ot l.ew1a. AcJairal\7 \rawlor Arc\1o 

r rappor d .... ect 'b7 .... ale••• ott a •••• , ••••• 

Oc~obar 19\b. aow 'boachocJ 110 e .. ulUH. A\ Gibral\ar 

e.m. Oo\ obar 30\h ooaaarc1al aaohor .. a aocJ aor\bara 

eD~raaoa •or• aUaeltecJ b7 who\ appear. \o b e \wo 1\aliao 

atdaa\ aQbllarto .. , OGO 1\allaa ott1oar aad oaa rauaa 

reaouact . llo et-a•· 
A. ll. Oo\obor 19\b. Thr oo 011a.7 cnhora 

ropor \ad eaa\ ot 0\rao\o ooarao aor\b-1 or I 1\aliao 

ao\or •••••1• a1&11\ocJ aor\h ot CorfU aad \wo aDOIIIJ 

dea\ro7ara wl\b \wo ao\or •••••1• wore 10 da1r"a 

au\ ot l docJ1a1 a\oorlAI aor\bwoo\ . oa Oo \obar IT\h 

a DaYal a1rora1'\ a\\aoltacJ llal\aaaao B\~olia auooaaatul 

raid ao air oppoa1\1oa all airorat\ ra\aroacJ aat•l7· 

Oa Oo\obor 811\b ooaa\al atrora1'\ a\loooaatul.l7 

a&\aoltocJ a. .. , power a\aUoa aator\Wia\al 7 Jut ahaacJ 

8000 \oa ao\or ""aal •• •• • .• Eaa wi\b torpedo aDd aoar 

alaaacJ wl\h flYO lt .. a S000 \00 ao\or YHaol ott Li~\ar 

l"lorcJ . Alao b7 b.-lac U-lloa\ oor\bwoa\ 1Jlood7 Foreland 

a.a. Oo \ober ftt.ll -•\al atrora1'\ prol»abl7 prnoa\ocJ 

o~\aak oa • • ••••• ao\or •••"1 i n t bo Y1c1o1\71 aoar 

a ieaaa 11' ao\ a kl\ ola1 .. ct. 

lllab\ o1' Oo\obor 28\ b/89\b. ctulac air ralcJ 

on lial a bl\ oil Qoalaaaou oo bar dock 1o paaalbla 

ODd P••• Oo \ ober IT\h ooa bit waa nU-\ocJ b7 lr1Uab 

eubturiao/ 
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eu~rlne on conwo7 or el~\ oa.ourl~••«~ mo \ or 

•• ,,.elf' orr r.herboUI"'g. 

f(oYel Ai r rorgt. 

1.50 

liu111llht Oc\o!Mir 1!8\h, •mo Rl o nhe1Gl bombed 

;.{o t.\.e r'i1 um dookB tror.~' 4VO fee \. bu1. rc:uhJl t.H •el"e unob eerveU. 

~ duuk 81Jl other lllenl\el10o IHL•cke<l I'O..Ir roe J"OCrOOI<!e H 

Jn< uf whlcb • luon&bl' <l"'•ol1ohe d . . no • ircr•rt d i d not 

114ot of Oc \Ober l?~\b/30\h, Ver1 baa """ Ll\er 

vreva llch • o ve r- IDOaL or the c ontlne n \. •1 t h \.b 1ck a le \ 

l3c:n"1o n ot tar"'eta ••• u u · r tcu l t. • ud uu ... ,.be uencr• ... 1 

\ln..Jtu orvo<J . )'ollowl nc. \.argo\e ••ro o'tt.&.~cked . ln Herlln 

or('lft t.h., l\runner "" tre~aae Bl eC\.J'1 cttl ,..,,.Jlr..c~rnt. orka , 

t.t\e un&ltiftr Otra11ae Ou&\ orkA ... n d '" 1.1111 t. t• r)' t.urge \ 

In t he centre or the cit¥ • 

~1nLhotlc oil p lont e , f lrce ot ur t o l ~ L l •LLe r ; oil 

plen\ a at Leun.a H.erkrat.~e-llol t.en •her•' t' l rea e tar~d . 

an..• .- a.,debur~ caueini; ltar.cc e.x.,. lo~ l. <.m t~n.. aeven.l f lre•; 

urei\G. lll na )'al"'da all(\ c o:aun1cr. t.lun'-' ln •"'"r-'"rt¥J ..;-eebl=u"• 

"hl p tan\e a ' ft rct:Mtn an.J ,..,wrlnr"e r f \ nnlP1~NA o t. 

1lnelcoht ven , bura~a ob&e~vcd ln bo \ h o~&e ~ ; cnunncl 

(HJr\.ll r l utthl n.,. , Yau.ic.l en, \lat.e nd '-'nc. ... cn.helucr ur ctta . 

bure t.w u nu t" lrea belnt. oboorvcU ln &.11 Cu BfH.oi ueruorot.C)o lt1 

ue r. oan1 nn<l Uoll10na l nclu;J lr'<., .;Oh i pul whero rl rea a~urteO 

•ru1 h e. na•r bclleva tl bit , Texe l f'he re lur..,o f l r•e at.lirted 

~'"' I e )..007 where ll i r<.c t 1'11 ~ cl• l •aed on bll lldlnu•· Two 

or u~r ~1rcrat~ mi a o lng . 

ll. Otrp.n A.lr Fore• • 

111gb\ ot October IIO Lh/l!ll ~h . (lrr~her r e por\a ) . 

C.. e.&JolUu l n l.oodon urea ~p, rcJth• ~~11 G killed an<1 2!\Q 

lnj'ur·eu, 
Regraded Uclassified



-"-·eel¢ F ...._ ........ - IU. 

... , .. ,. - •- 111--. aa. ..un .... .,.. 

,.u • ., Ml Ia a&ftl .. ftftr a&Nraft ... 

• ,,.rsctst L 'ca ... ,.. 1 .... --~• .a._ ... 
-~~ .n.r 1 11 .~ ... e1 ..._ ,_.,. ..... ., 

._---..... - .... I ••• -Ual 

lrtea. A ftwtll Nl• • Lc 'ea tew:W.,. u ,_ 

, ... ~ .. e~ 110 u...n .ua , ... ,,. • 
. 

J\11'- ltt•m., ., :w••• a• •• - -~·• 

.................. lle&l ..... , .......... 

.. .... - ....... ~ ......... el ,._"_.a, 

............. ,.. .. _ ....... \d.ir .. ., 1.0 ..... 

"'' ,,_ .. _ ., .,., 10 u....n .... new -

PO.a-tll ... tlta ......... - tvi .. &a. .,.._ • 

... - .-. ..... ,,,.. ..._ .. ., Po.-a. 

Aa a Neal\ tl .......... M ..... el 

• .,. _... - ~• &a tilt _...,, dlt\r&U U 

&•-' ....,.,. .,, ,,...., .... wau w .,....... ,., 

,., • - ,...,17 ... -ral ............ ....u, 

1 ••• 

M .......... - t& $5111t tilt Yh1a&Q 

el-- • .,, I ... .a, • • npe ..... 1t .. 

.., "' s .. ..,. u-na - -., ..-&• 

... ,~~ .... ...,a 11 ?II ,._-.. • ., ••• ..... ., ........ ~ .. ............. ... 
.... .......... ..., ........ & ........ 1 .... .. 

...... _.efalllou IOh- ..... .. 

Wille - • ... - _ .... , ft1l=P1 lit ...... II "Ill 

11 111- ..... --•IW& .-..or.-.- tn;s11 

111/ 
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la U.o _.,,17 4h\rlo\e arouiWl LOIIIIloa oad la u.e 

&a•' Aqllo o ... aliiC •allalb1o •-.. olld '"17 r.w 

ouual\loo. 

JII'OPfl l'\1 end \boro woro no ta\a1 oaou1\1oo. A\ 
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Co .. n\I'J • ...., tl roO 001'0 OallOOd an4 dWIIIo&O \0 0 por\loD 

ot \M lllaber ll'or ko. 

"· MnE!D CU.t!el\letr 

l llellt 

bt tt&J)\\ero 
-..IMiro 

0\tr Lo!Mtl 

4tt\£911d 

8& 
a 

prob!bl• 

T 
1 ' 1 

T Alroro.t\ th'• ot pll., ~• oro oeto. 3 llo.bero 

ot •boYo \wo t1• h\o r o woro 4eo\roto4 and one 

p1 lo\ kl1lod b7 enemf boab& whfln \oklDi otr trom \be 

•• J"'4 rome • 

I 
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,.. ao we~ .... ..., s= 
w,...a,\MWIIrrs. 0 

leswlta ., 1NO, 

~. ftW u ...... , 0 

•• u.. 

1. a.,. ... e1 •......, c--•0 rw-. .st:~~;t"" 

•uzAer W- 'IIMl)o lanwN_. wt.e. ~-. --- edi"-

_. JU 0 , MI"IS''• ....t-, I'- P"''LIK_.I '- .. , ..., ~ .. : a 

et w ~ .. tel'•• ........... -.san .u ~. " •• 1 ... 

11allaa .W.W? ·~-. u ( t ) .,....._ ~ ........ ..,.s.n 

drtl.U. .... t ~ ftUT?Ofet .. ~ _.. len. ftoe C-"'1 

........ n. .... )Uotrel ..... _. Ia .......... "'-1--

pleM .. I pf eM I llrl\11111 ~ _.. ~. a. ,.,._. o­

IMI& .u,er.-.. 11 ~ m A )Uotreleo 

........... .u..,_.,... .......... ~-~ 

•• , ... ~.., ....,.. - aJ.ft .u. ""' .,....u. "" 
- --'"- ,.._,- lanwa+W ~ .. q I IU'f 1'-PJ ce el 

~ aw ...,q, • peUrnf U.. - -.t...... l lc'e' e.l.,.,J411N­

_. atW, .nq ~ m••• I 1a; ~ lew al".._• lleMJ' 

ftlpf!IU W a ... ,., a.l.rfteWa $ 5 -~ --tiu?Lt-..aLoJ.Jee. • 

~"" n"rnf ...._, ""Ul&li'-7 ..... eM- •-1o 
CONFIDENT! A L 
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CON FIDENTT A L 

.. --.a-~---_,__ .. _ ... 
,.. n.- c =1 JAn - ~ •• 1u ,u... 

•• Ol'lilJM -'-'*• la Leola tlriaC .. .-w Out 
7 

• 

ltc!ZIIIII l_.llltllW .. U I '
7

0 ~--~--

t.a llrd $ 

... 7 ..... -.r. .......... ~ .......... .... 

tlaW .aU- t.a ,.n, OW.. Uw 7 else ....... -at .. I P' 

t1w wall ,.vel "'' -uu•~a• la -. e~=~uee~~.u' _. .. .._. Ill_, ..,_ 

... ~ ...... ~---- ....... 

I 
'· ~ u • a-1 tMUcll ., .-u. ..... t.a IA=fe - .. 

,. _ _., JI'IIJ 1\ .t attn M•1 ~~ tna-- t.a _.. _. - .. 

..... ... (t) ., ..... , .. Jw'l• ....... 

~ 
.W.-.y .lUe w ._ Pr d I \ 
, &u-.y .t _. 
~tawD: 

7 

• 

• • ..,. ol ~ • ..,. ......... .,. ., ... 
Clllet ., ftllt 
.... n..Dl'l'lata 
ottl.ee ~ .... Meo' ' '& 

C:ONF'l DENT! A L ... 
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TREASURY DEPARTMENT 

INTER OI"''"'CS COMMUNICATION 

DATa l.ovo:nber 4, 1940 

10 terct~ orgentheu 

- r . lCUI 

.J •ol• r · 9 . J'ohn Leonard Uusn , bwias- born but Wl nmf'r1can cU.lsen , caaoci-

L. o '' ,.nnun~io , Vice " resident ot t he I ntt'rnetlonol J irer<l1ft TrudillB 

:. , • J, L•!ieon .~.venue, 1.ew York City, e.nd lrltb .~anri-.eye, 11 e%18eee4 in 

\il~>-n~ov, r ~ork hore t or t he I rcuch J,_Jn.boasador, rece1 rtug bla fic.bllclng in part 

1 r 11v r . Dulllout , "purtner of Coudort Ilrotbera (inttll'llntional lu" f irm in 

c·-;) ; It '" ......_estod thbt aua:pieious a cUvitlee ~>re beiJII! c<U"r hd on n t a 

tim !lub und ±enaion, 12t l e&t 64t h ... tr\Jet, ,,.,.. York City , aad t hll-t d.ocu­

, r ~ c-• •t .. , r '\*t.luubles wore O!IUgsled out 1n eeve1·••l brief oasee on the .F rench 

H d -· • .. ht .. ,vt. t.O , which wna per et tted to se.J.l on October 29 tor Liver pOOl 

~o 1 .. !" r~ch a~t.. ecroute to Marae1llea. 

oc .. oi t r :30. •• .~on lndh•1dual who recently returnodi froll Ruest e." re1)()rt e tJ\Ot 

tc ... ,~ ~tor. .. heve sron et eud1l1 .ors e . thf.t not .ucU l eadershi p would be 

~ 1rco to st 'll"t. o. counter-Stalinist r e.-olution, that anU-Jnit:h f eelllttJ: 1s 

rl 11., t ' t it <iel'l•LIUly turn& towards Russi n ollo cou.l~ find enough people fed up 

-1 ~ rt ... ent Nl.ers to welcome outaide a i d, even 1"ro::l Oome.cy , since the 

l-.1: t -YO not.nintl to los e ud co worao tyran.n.y to eqe-ct. 

o-w or ::0. On Octobor .10 tbe Yolcohoma Specie BIDk, foe.rful or war , r ei d 

o~ I• •"·"•000 or loans at t he <iuarantr Tru.e t, relea.eilll! t2o,oco,ooo in r lede.od 

~c" "'1 · 1t· , but rocoived a cable tror>J t be jercnese goTe.rm'tttnt t hat cae:ttera be-

l m l :Oo ·•n!ted St ot os and Jaj)<lD would be aottled in u peaooful menner. 

o,~tobtr :"1. Ouoanak;)' in a convereet1oc with KeADot b LUl"Wlt , b oad ot Teas • 

• I." .. ork, er1 t1e1zed t be latter' s exceaetve enthustoem regorOing United Stntee:­

.; 1~ nr.._·ot tetiona; OWILW1Glcy 11 supposed to bGve aoi d 11thot obsen ers would be 

.: o ' to l eurn • few things . •• 

·OV<Qbtr 1 . IIIDe. LOIIbard , w1te or tba Fronch llillt ary Attaoho, told Konri­

·7< •c._• Gurlnt; tbe diaaolution or tho French go'formoent Obe end her buobond 

l, Ul ... rb-um~ot witb Uoo4ring, who , ebe belieTee, ie pro-.asi, end abe nee.::-

b .. rr ~ced 1n tbe presenc e ot tho )J'resident , l.!r . Moreentbeu, lJr . J'oeae 1onoa, tmd 

r . • e<.r..on; Oui:analcy ha. told Hoooo tbat t he Soviet& would remain outeih or 

ell •on.ntoto ; i eye ia oont -..J_atilll! lUI extenoln preoa ca::tj)li&Jl to oounteMct 

~ •or.blo publici t y; Lowell Tbogoe boa boon rebUked by tbo president of hie 

• -or, ~ ou , tor rnornblo pW>lloitJ given to do Chllllbi'Wl on tho ground of 

1:1.. ' ""'" OOOI,.lainte r:- illj)Drt&nt euet•ers; regardiJII! tho poe&i ble t81dJ11! by 

t .... ~ ltit~d t.te.tes ot Jrenob coloaie e, i1qe ea14 "to tHo tboae coloaiea wou• t be 

~ r oy •• tb~ think.• 
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TREASURY DE~ARTMENT 

INTI[R OI'I'ICa COMMUNICATION 

DATa lloT-be:l' t, 1940 

>ocro~~ry Wor santhau 

o.O'fa:!i'o(lr 1 . A• a result ot Treasury request • , 1nat ructio.aa baTe been 
lsNed to each t !ol d ottlco ot tho FBI to make I.Jaacli ate a:rr~U with 
tli<l .....,.louo haDJ<a and oloa:riDg boueeo tor detailed ! nto,...Uon u 1.o the 
~""'• and diatr,lbutlon ot toroiD' tundo, llloludl.ac not ~ ottici&l ac­
covou but aliO t hose ot • t:ront• orpn1~1ona ad torol p egono!oa. n 
.., lo=o4 hoe a 1\U'Y.,. ot h- York benito t hat t horo are epp:roxi&.et.l7 
3700 ecco\IDU ot t orei p ben.lta and toret,p gonmaanu i n this ar,.a nth 
:~>!tot tho occoW>U in tho Guanmty, National City, lrTin&, Chase, llllnu­
l'tdu!'tlr> , Bonlror o, and llarlna llldlend. lioat ot the 3700 aooounta are 
rore101 bon.<a and t ho b&lanoo oonsulatea general and AMrioan epnciea ot 
rorele:; bwka . Party-two aocountanU wUl be •ployed in t b!a work and 
t.mty "i;CDta will handle tho tra cin& ot auapi ci oua it•• outside the banks. 
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Extraot rroa Uapatob. no. 163 rroa Aaerioan Oonaulate, 
t.agea Nigeria, dated Nonaber 0 , 1~0, on the aubjeoto 
or oe!ense Meaaurea in Weat .lf'rioa - rrenoh Colonie• -
Dakar - N}8eria and Gold Coaet. 

Mr. Cuaden oon1'irmed the exietenoe or the etore 

ot gold bullion oaobed at Dakar, wbioh he deaoribed 

as over 100 tons (previouel.y reported aa 10ore than 

tourteen aillion pound• eterling) belonging 1n the 

proportion or about ~0~ to Belgium, ~ too Poland 

and the balanoe t o the Bank or Franoa. He olalae 

that thla bullion ia atored and guarded at the 

Army Barraoka outaide or the oity - whioh be naaed 

aa 1 Tirobe1 or a word el.milar in aound. 
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PAIW'BRAIIJ: OF TELEOIWl RECEIVED 

FROM: A.merioan Elmbasa:r, (Paris) Vioey, J'ranoe 

DATE: November 5, 1940, 5 p.a. 

110.1 898 

The following is tor the Treaeur:r Department troa 

Matthews: 

1.56 

Reterenoe: ~telegram ot July 12, 10 p.m. , No. ~9. 

You will recall that in the telegram under reterence I reported 

that the German authorities circularized all banks when the:r 

arrived in France and inquired ae to the amount or foreign 

exchange and torelgn seour1 ties held by the banks. The 

German authoritiee did not, however, prees this request, 

and the banks did not submit the intormation, using one 

e~ouse or another. Orders have redently been received 

trom the bank euperviaion o trice that the banks i .n the 

occupied terr1tor:r, including the tour Aaer1oan banlte, will 

now have to submit statements 1n which the:r must set torth 

the total value in tranoa ot all tore1gn ourrenciea and all 

tore1gn securities wb1oh the:r hold either in France or 1n 

other countries. 

END SJ:CfON OR. 

XA'M'IIEVS. 

EA:LW 
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p~ OF DOi'IOJ 'I'WO, '1'nZOIWt 10, 898 OJ' NOVDBE!l 11, 
19~ , rROX VIOHY. 

'l'be banke baTe aleo reoeiYed inetruoUona to report the 

total trano equiYalenta of all aooounte in foreign currencies 

which they hold tor cllente who are do•ic1led in the 

oocupied territorr , ae well ae the f ranc value ot all 

toreign aeouritiee vhioh they are holding t or oliente 

i n the occupied territorr. Up to the preunt, howner, 

no request hu been reoe1Yed by the banlte to g1Ye the 

totala held 1D41Tidually. It hu been po1.nted out by the 

Frenoh Pinanoe Minister, when be raieed eo•• obJeotion to 

th1e order, that lll&llY ol1enta ot the banlta are now rea141ng 

in the tree zone and that it 1e extremely difficult to 

determine the domicile ot auoh olienta tor this reason. 

Pending turther dnelop11enta, the requeeted information 

baa aa yet not been turned oYer by the American banke. 

END MES!IlGE. 

u:unr 
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Seore~ar.r of lta\o , 

YubiJic'oa. 

1019 . ~. 

Pum 

I!QliiiDM 

Date& ...... 5· 19il0 

leo14 9•50 p .a. 

fn41tb OoYo~\ p!'Opol l l 1~ \as a\ IOVOI oa 

Ur14oa4o ill\oroot troa llwe41tb 'boll4o tbaroo hal4 -'!'Oa& 

bu\ tor AloerioaA hoUoro \as woul4 ~ 1~ aoooM!ac 

CODYIDUOD OODOII'DiDc 40IJllll \uatlODo If poooe4 \as 

will 'bo ottooUYo laA'OUT 1 , 19~. II.!.Ublllk o1.....U. 

Octo'bor ltookllola 28111 Oot.hoaln>.rc )06 'bot.h aU11oa orowu. 

1.58 
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OFFICE OF T!IB DBFII'l'Y COIIIIISSI OIIBR OF CUSTOIIS 
INVESTIGATIVE UNIT 

'l\l COI.ll!ISSIONfl\ JOIIIiSOII ~ 
ffi:.l D£PUTf ClJIIITSSI OIIIIR O<lUWi 1 

You roq recall that at tile luncheon the othor <11;r attended 

by )lr. Ga.ston and othere, llr. out.on 1nqu1rod u to the general 

ccn<1itions in lleld.co, pol1t.ical and otherwiee. I -.u about t.o 

-.rite superYioing CU.Otou .lgent C:Z..ipton on t.be subjoct .men 
110' at~tion wu cala<l to a personal lett&r recei'rec:l tv llr . 

Sh8lllhart tro• .U Schar!!, the Asaiatant SUperrtaing CU.Ot.ou 

Agent at Houeton, w:der data ol October 17, 1940, 10bioh mq be 

WormatiYe to 11r. OUton, along the linea indicated. Parti­

nent ucerpt& the.relr._ &re appeD4ecl belowa rta. , 

•I juet c..,. baclc lroa lleld.co u 70U know, onci bad 
an interesting tri p. I learned a great deal on this 

trip and found l!&ld.co 1n bett&r shape than I l\sYe enr 

seen it 1n ten or tilteen 78&rBo I perao~ do not 
expect a rnolution or m:1 •1tnilic:ance or i.oportance. 
The bo78 1lbo ,...,t to •rnolut&1 just c""'t do it. "nle 
boys 1n the aeddle know all t.be tricks onci all the ..,_ 

swers to all tbe quaetiona, being old. •rnolutera 1 tbe.­
aelna, & d as Boon al the Oen&ral and & f ew of b1a aub­

ordinat& o!ficorl 1odicat& that th.q wmt to 1rnolut&1 

they are ext&ra1nated or rather, to ,... llr. Hit.ler1 o 
phraaeoloCT1 'pursed' 1 therefore, there ia nobod;f lett 

to •rnoluta.• A YU'f 1nt&reating and efficient ~ of 

doing bueinase, no? 

'Col. llcCo7, '""' Attanhe, and the II&Yal Attacbe 

both look lor a reYolutioo 1n De.-..... I can•t -
1 t, and l' ll be willing to lq a f ew od.da that rq su••• 
is correct. 'l'b8re ban been IIWII8r<JU8 cll&npa ertected 

both pollt1call7 azul econolld.e•llT 1n lleld.co 1n reoent 

110ntho. 'lbeM cb&rlp• •re ude to aatiol'J certain 
•1-t& that are DOt a.s r..Ucal as llr. CardeD&8° cloaut 

!ol.lowlrlo For :l.natonce, Toledmo, the labor leader, 
has fiad the oount17 and aeYeral other Yei"f Red pntle­
_, are at&ppin& clown and out. .t.Yill c-bo baa a bro­

tbar 1lbo 11 tbe Oo't'enl<ll' or the Stat& or PUebl.l, 1lbo 11 

an extor..l7 ahl.e .,d •trona por.....UtTo It ia beUeYed. 

that he will 1nllu.,c• .t.Yill C..Ucbo ereatlT. Tbe Oo....,... 

or or tba Stat& ot Pllebl.l will not perm t r..Uc&Ua. 1n 

hie Stet& to ~ extent. He b&e been ftl7 oucc .. otlll.. 
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•Ot cour,., llexico being llexico, U ooiWI cbqe ito 
entire poUtical coapluion onr ni&bt end, bein& an oraca, 
l a~et not burn rq br:ldg .. in tront ot .. ~cauee the oU 
people ban not giftll up their tight tor the return or 
their proportioe in lla:zico and the Nuil and the Fuciato 
are etill nr-r •troDiJ thoro!ore, it wo11ld be a question 
probabl¥ ot wbo Jlllte up t he 110ot 110nq ~-en now end De­
ccllber. Tho United Stetoe Qoyenuoont hu IIIOde ita otter 
ot a $S010001000 crodit,which is a prett7 good ...,. ot 
IIOMT in cr:r un•o l&ngu.qe. lSO, OOO tono or ecrap 1rcn 
that the Japo were tr-rin& to 'blrT wblli I wu dom thore 
ns tinall,r whittad dom b)' Toll Lackett in coaY ..... ticm 
with lliniotor or the !re&a&r7 SU.....s to about so,ooo toaa 
ot Ho, 2 ot.IIL!, and I bell on tbat tbia SO,OOO to111 will 
alao be taken care or by a (;anodhn outfit altb""&h a tal­
low b7 the .,_ or IWce llose tro.. Loa qelu, wbo repre­
llnts tho Japo, was JIUild.na a desperate t.rJ tor the etntr. 
The Japa ban gone tar atield in t.rJin& to take oYer all 
ot tho 1110rC1117 that 1a bein& produced, and are P&Tinc 
$20 to J2S a fiaslc 1110ro tor the atutt t .o.b. llansanUlo 
then merc11r7 is aellin& !or in New Iork. 

'Tho ' g&llbaoinoa• have gone to work end are 'high 
grlding1 not o~ producin& properties but properties 
that oo far han not boon uploitod, CoDoidoraba .ar­
CUIT ie ~inc produced at this t1lll outoido of tbe regu­
lar cllannala. • 
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0! oourae tbe &bon i s but a .are upreesion o! Scbartt•a periOilal 
neq on tho wbject utter, but should llr. Outon doairo a .oro oo­
probaDoi.,. report I ahall ~ glad to uplore tho uttar turtbor tbroa&l> 
C..iaj>ton. 
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SPECIAL BULLETDI 
llo. 26 

04'2657.-.231 

IIILITJ.Rt Ili'l'EILIGENCS DIVIS10!1 
I'W\ IZPARTilEN'I' 

Washington, Noveaber 5, 1940 

The information conta.ined in thio series of bullet ins 
will be restricted to i tel!lll tro1:1 offioinl sources uhich 

1 are reasonably eontirme<l. 
This document is bein3 givsn en approved distri but ion, 

and no additional copies &re available in the Ullitery In­
telligence Division, For provisions governing its ...,_ 
prodUction see Letter TAG )50, 05 (9-.1~) ~. 

AT'moiP'l' TO CAPTtlRE 'l'lri I'.AGUB BI THE 22d 

GERMAN DIVIS I Oil, AIR IJIPA!!T!!I 

(A Continuation of Speoinl Bulletin Jlo, 9) 

~ 

Tho documents here reproduced boOIIJDG available to the 
tlil1tery Intelligence Division aft er unouocosef'ul. air infantry 
attacko upon The t:ague, 

In order that exact ideas may be preoerved, the d0CU1181lta 
preeanted 1n this bulletin &re verbotim tranolations , unedited aDd 
UIU'evioed, 

1 , U,"I'RODUCflON 

2, ANALISIS OF DOCUUEIITS 

) , DOCtruEIITS J3-:n RELATI!IO TO A'l'TEI!PT TO (:AP'1'tmE 

THE HAGUE 
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1.63 
QOllP'IIl&N'l'IAL 

1. INT!!ODUCTION 

SPECIAL BULLETIN No. 9 ot this series contained twelve 
captured German intelligence documents reveal.ing intorcation upon 
•bioh .,.ro besed the plene o£ the 22cl Division tor the capture ot 
the Hague by pencbuta troops and air intantey. The current 
bulletin contai.M titteen additi onal docuaenta, numbered 13-271 

on the oame subject and bears the 8&.1118 title as ita predecessor. 
They are of high significance becau-. or the light they thr011 up­
on the German Intelligence Service. Tbey bring out clearlf the 
minute details oonddered esoential by that service in prepareticn 
tor an operation ancl establish t he inticate connection ot the 
Intelligence Service dth F1ttb Colucn activities . The doc=ente 
should be studied in connection dth ,SPECIAL I!IJU.ETIH No. 10, 
!Ialor Yilitary Operations in the GerC>an Invaaion 9l. Holland , as 
well aa with the bulletin ot which they are a oontinustion. 

An effort bas been made to arrange the doo=ts in 
chronological order, but without auccees . Tb1s laok or ordel'­
lineaa should not be interpreted as positive proof that German 
1ntel.lJ.sence sections do not keep recorda sl.l:lilar to our 01111 G-.2 
Journal. It is poeaible that other intelligence d001ments ~r tbe 

seriea were destroyed . 
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No. 

~ 
u-
..,ni 

lJ 

14 

15 

CONFIDEIITUL 

2. AJIALISIS OF DOCU!.IEN'I'S 

Date of 0r1s1n of 
nocuaent DoOUIIeDt 

Unknown Soc rot 
but ol>- asontG 
serva- probably 
tions liCl'king 
report- under the 
ed cov- Garman 
or tha Arf:¥. 
period 
~pril 7 
tol!q 
9,1940. 

April 15 Gorman 
IJilitoey 
At tache, 
Tho 
Hague. 

April 18, Gorman 
1940, oov- !Air 
erinS ol>- ~tache, 
servati~ 
from Apr:IJ !Hague. 
ll to 14, 
1940. 

Known Dia-
tribution 
or Inforca 
tion Con-
t&1ned 1n 
Document 

224 Div-
is ion 

Aviation 
COlll!l11nd 
starr, 
Aviati on 
Division 
F and 22d 
Divioion. 

Aviation 
Coml:land 
Staff and 
22d Divi-
a ion. 

CONFIDENTIAL 

-J-

• 1.64 

Nature or Con-
tents or Docu.- 1lem&rke 
""nt 

Roporta of It cannot be 
secret agonta . determined 
( Ono roportod whether thia in-
"not yet teat- forme.tion waa 
ed . " Under da• turnl.shed tho 
of April 7, 24, 22d DivioiOl'l 
and 26, and llay when first aa-
1 and 9 (?) cured or juat 
1940, alCb da- before the ji!IIP-
t&iled Wor- off, but it 1a 
""tion of the believed thAt 
Dutch ArfJSI/ ia it waa furnished 

I "iVAn aa received 

Detllilod roport This ia a trona-
on certain d1s- cript· .of the 
poai tiona of !>ill taey attache 
tho Dutch Arttr¥ report fUrniahed 
1n and near boedquartara, 
The Hague tilde ~ld forcoo, 
on April 13 rediatri-
and 14, 1940, ~ted. 
probebl,r bT 
the lll1ll t&ry 
atteoh4 or 
hia repraaon-
tativo 

This report - ~his is a trans-
era oinute de- cript or Wor-
toils or oer- P.,.tion fUrn1ahad 
tak1 diapoe1tl.on a jthe Aviation 
of the Dutch lcolll.>&lld Staff. 
Arrt:f 1n 1'be 
Hague area 
and the routine 
of nisbt -.n-
euvera . It waa 

I nrobablY baaed 
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l COIIFID::NTIAL 

!lo, Date of Origin or Known Die- Nnture of Con-
of Document Document tribution tente of Docu- Remarks 
Doc- of Inror- mont 
u- ... uon Con-
.,t teil>e<l in 

Document 

15 upon the Air 
(cont'd) Attache's ol>-

servationa or 
those of h1a 
aoente 

16 Not Not llhoom ZM Divi- A list of per- The Ro""" nwoeral.ll 
dated, but pro- a1on Fold- aone in Holland opposite the liat 

be.bly man Opor- to be. seized of garagsa oor-
baaed on o.tions and a list of respond to tho 
inform- Group I , go.rages whore designation. of 
tion !'Ur- autoDObil.e the 3 landing 

niahed by transports tion areas 1 ADd 183' 

socret can be. re- 1ndicate aaai41n-
apnta . quisitioned. 1:18nt of garage• 

to the took forcee 

1? Not 22d Divi- Deteehlllent DiG semination A summary of 

dated . sion. I.e., 22d no- to subordinate one~ 1nforaot1on 
corroaiaaa.ne un1 te of cer- for troop unite, 
Detaeb:>ent, tain 1nforca-
22d .trt11l.er7 tion of Dutch 
Regilllent.<Jd ArmT diopoai-
:Ud A=orod tiona in and 
lnfantrv. near The Hei!Uo 

18 AprU 16 From 7th Avia- pivea naDOa and 

1940. llilltarT tion Divi- ~ddrasses of 
attache aion and ~thigh Dutch 
reporte 22d D1v1- tary otfi-

and s ion. F1a1a . 
aecrot 
aoenta 

19 Not Not 22d Divi- pives a DOra d&- A cicy cap of The 

dated , ebown, sion. ~ed expl.ana- Hague (Uitpve 
f1on of certain C1to Plane et 
points s hown on Guides 23, ecale, 
~. cicy map of 1:1?,500) wae 
irhe Hei!Ue . in- nmcrur the docu-

COliF!TJ!lm'IAL 
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19 
(cont• d) 

Jt!ot 
c:&ted. 

21 AprU 

22 

1940. 

AprU 
1940. 

23 April 
1940. 

24 AprU 
1940. 

Not 
sham. 

OIIQ of 
the 
Army. 

ooNPmmm 

22d Divi­
sion. 

Cor,unand- 1Av1.at;1ot 
er--in­
Chief of 
the Air 
Arlo, 

22d Divi­
sion. 

Gives certain 
ainuts detsUa 
ot possible 
J.and1ng areao, 
baaed on obaer-­
VD.tiona made 
eubeoquont to 

7, 1940. 

DetsUed infor­
mation on the 
1ooat1on or 
tsin troop 
in t.be Ket.bel'-

infOl'­
the 

l!:~~n~p 

166 

DOD to 1 bolt bas not 
baen reprocluc«<, 

City map or The 
Hague (Ui ~ave 
Cito Plans et 
Guides 71 ocala 
!:12,500} ..... 
among or1e1nal 
documents , but 
has not baen 

Probabl.7 fllmiahec! 
the 22d Diviaion 
for ito informa­
tion. 

The eource of thio 
information is not 
knoen, but it is 
undoubte4)¥ based 
on intoraticc 
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no. Dote ot Origin ot Knonn Dis- Nature ot Con-
of Jlo<)Wnent Document tribution tente of Docu- Remarlrs 
Doc- of Ini'or- ment 
u- mation Con-
ment tained in 

lloc\111181lt 
The docucent wna 

24 
(cont'cl) breo.k of hoe-

probably fllrniahe d 

tiliti•• 
I~!~ Diviaion 

on 

25 Llay 8, 7th Avi.e.- 22d Divi- Gi voa certain de 
1940. tion aion te1lecl intonlll-

Group tion of aetivi-
tiea in Hollalld 
tor the period 

1~ 3 to a, 
'0 

26 May 9, Air ~th Avia- Gives certain d&-
1940. Attache, ~n~up tenaive and pre-

The C&lltiOII&l'T 

Hagne. P,ivision. ~1eaourea in 
ltollan4 ao of 
April 101 1940, 
and tr11nami te 
unverified re-
porte or so-
cret agonte on 
aili t.ary acti v-

I i!:" in Dlg-

27 !lot !lot ~ Divi- A brief 8\III>IU'Y lfhe info,.,. tion 

date<!. shown. ion. of infor~~~~>tlon ~~ntained in thia 
concerning de- OCII!I8Dt is quite 

loi!lilar to the t renaive --
aurea tei<GD lr/ johich would appear 
Rolland lin Paragraph l of 

~ur own field 
lorder• 

This analysis sho..,s clearly that the source of nearly all 
known intormntion upon which plana for the operations of the 22d 
Division were baaed waa secured by aocret aspnte operating in Hollan4 
or by llll.l1t.ary personnel accredited to that country. It is interest­
ing to lcnool that there were about 250 accredited dip1outic, consular, 
military and clerical represantetivea at tho Germnn Legation at The 
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HA£118 nben operations rzere initi.at.ed, on the morning or Ua.y 10, 1940, 
rzithout a declaration of war. 

The anAlysis alao sbO!Is the important pert played by the 
ndlitar)' or the air attache at The Hague , either aa the director or 
ospioMgo ope1•at i ono or as the point of oontdot for secret agents 
operating under another direct ing head. 

Tho lessons to be drarm from a otucy or these intelligence 
documents are aa follotts: 

a . The minute and detailed intoraation of the terrain and 
enelliJ diapoai tions IIUSt be ava.ilable if peracbuto troops and air i.D­
fantr)' are to oper3te with 1Zf1 chance of aucceu. 

b. Al1 accredited attache of the Gorman gover=ent residing 
in a foreisn country should be regarded aa a potentiAl clearing 
eentar 1 if not the direct opere tor 1 or an espionage service. 

o. Security precautions are deeirable even tho\13h they 
cannot be depended upon to d811J 411 Woruo.tion of our om> activities . 
In th18 connection, it is to be noted tb8t no lllCIJIWlls, handbooks, 
or othor material regarding the Gorman Intelligence Service Ttere 
compromised by the 22d Division in its unsuccessful attack on The 
Hnguo. 

d. Effective counterintelli6ence C6asuros against the 
German Intelligence Service cuat incluGs nvoidonoe of routine 
measures in the schfllllB of defense . Positive action must be taken 
to prevent either passive or active defensive ceaaurea from be­
cODing fimd. 

CONFIDrli'I'IAL 
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CO!IFI!lE!t"'l'IJ.L 

.3, DOCUl!EllTS 13=27 RELATI!!G TO A Tm:rf TO CAPTURE 'l.'ml HJ.GtlB 

a. Document llo. 13 

Known• 

Known• 

Known• 

Ie. For 22d Div, Ia No, 306/40 Soorot material 

A new intermediary under tna.1 reports: 

Time of observation: April 7, 1940. 

In Kijla!uin •1 in the echool, 1• qu=tered t - 1 

C""'P""Y of d)lp6t2 bat~ion intantry:oen, 

In the echool in l!onater and in private quarters 

are quartered other parte of the infantry d~pElt 

bat~on, 

In Ter Heide there ia only a small guard in 2 

barracks behind the atra.nd duno, likewise infantryman 

a.nd amounting to- accordinll to estimates - 1 platoon, 

In s' Grsvenzande there are 1 - 2 coC!poilies of 

d~t battalion 1ntant1'7""n, In addition there is the 

5th Depot Compen.y ot Cout Artillery, 

In Book or Holland there are several coC!poilies of 

coast anillery, The a.ntrance to the place is prded, 

Autombilee are contrclled b)' 1111ll.tary police, On the 

• Throughout text of all documents , aateriaka will be used to identU)' 
notee written in b)' hand, N.>tee are in red ponc11 unleaa otherniae 
apocl.fi~ stated. G-2, 
l, All underlines were mde with t:ypewriter unless otherniae epecif­
i~ etated, G-2, 
2, FiYe worde in thia doC\JEnt are lined through with red pencil, u 
no ted. G-:2:. 

QONFIDWU&L 

-8-
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Known* 

CONFIDMllL 

IIDrtbeaat edae of t.ba p~ ia a 1arp 'tle.r1'clr: ...., 

ot -.rino t.roope (ll&rine Wt.nt.r71) wltb a attated 

rooa tor 300 - 400 •n, <h t.be ....scor ...,...117 are 

2 e...U ce.llberecl aut1&1re>U't Ot.IIIIOD. Ill the a1Ml.e 

ot t.ba barracks there are 4 lo~~G, low, tent-.llke 

structures oovered lllt.b bleak eaU olot.b; t.bq look 

ae 1f thor migbt be intended as a pleoe for atorap of 

a-.mition boX88 or suob 11ke. 

Ill Hook of Holland t.bere ... t alao be a part of 

t.ba Oepoil mttellon ot t.be )9th w . Rgt., moallM 

about 10 aen were obeerrecl with tide t11111ber on t.bea, 

On the r aUroed track between X1jkdu1n and Ter 

Ueido, 2 kll southwest or Kijkduin, t.bere are 3 con.­

crcte amunltion store rcoma l:W.lt under t.be raillra:r 

e•btnkMnt, Edt on the lendelldo. 

Oceupa t1011 Ill regard to the report or the above l..Dterll(' 1ar7 

at old Alex-ander be.- we wiob to aa:r tlmt accorclin8 to intor11&tion wbioh we 

raoks not known,J have up untU tb8 prasent til:le the Depot bnttel10111 of 

t.bo Grenadiers 8lld tbo Jaepra are ~tuartlrod in the 

D!J!f Alexander bo.rraoks in Tbe Hacue. Tbe co-...!er 

1a Lt. Uooriii&D. Hance, •• alliUM thAt t.ba Jaepre 1D 

llOillter and a•Gravensanda are t;ra1nec: troops. The 

- 11 true ot )9th IDt, Rgt. 1D lloolt ot BollaDd. 

3. 'nleae notea written in 'blAck pencil. G-2. 
4. Ollderl.inH 1D red penoU. ~· 

CORFmpriAL 
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CO:l?IPOOW. • 

Observation tizoe 24• April 26. 1940 

On the Schiphol airport, botneen Badhoevedorp and Under collii!IBlld­
er or F.Mt Front. 
Fortreos ot Schipol there ""'" aeon on AprU 26 aooa men of the 
Holland, Parts 
up to n011 in 25th Inf • R!!t• , 4 belonging to the garrison or the 
Utrecht. J 

5 Int . Div.• 
up to nOll 
south ot 
tlden.J 

Jd Div, 
Knorm• 

airport. 

From the Haarlem - Leiden hi@na,y in Grocnendall 

(south of Leiden) we e&\7 a large IIU!I1ber or cannon (about 

40 - 50) on a road leadinB oft trom the main road tonnl 

the east; tile road had 1'0118 of trees on each side. 'lbe 

caliber cuat have beon about 6 en. There were seen in 

an inclosure "eat or the main higbw~, even 11ith the 

aide road, a sroup or about JO horaes . ue auspected 

thet t here nero othare on the r81'0s in the nei£hbor-

hood, 

Fl'om the HaarloCI - Leiden hishn~ in ~ (north 

of SassenheiCI) we 8&11 IliOn 01' the 2d Inf • !!gt, 
4 

and 

horae drawn artillery. (April 26) A cantonment 500 

""tore south or tbe place. 

One ldl01110ter south and one ldlo..,ter north of 

the tom> ot SaasonheiCI (north or Leic!en) we saw f.­

the Haarlem - Laid en high\lay men of the 1st Inf. Rgt. 
4 

in e""rgency quartora . Sboltered in camp ape.cea 

(April 26). 

CONFIDWIAL 

-.10.. 
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___ ....;.5 On the terrain botwOOD II!! Hague - Delft hi;2n!,y 

1 laD. south- and the Vliet caJl4l, about l .S lall. north or the north 

•••§ of Pl . III edge of Deli''t two ooarchlighto were seen on April 24, 

They were motorized and very J.nrgo, diaMter 2 m. - 2.50 

IDo On a level with the ooarchllghto, but nearer The 

Hague - Delft higlmay, \TO saTt tno hOD.VI machine guna4 

in pooition for antiAircraft dofonoe , 

At tho south exit from P.lft. on tho terrain be­

tveen the b1gl:mq and tho P.lft - Rotter<laa rallnay 

Uno, 4 heavy ""chino guna in position for snt1a1rcra.tt 

dofonoo. 

In the harbor of Rottordaa, en the loading quay 

botweon the inner borbor and tho "rallroed harbor" 

(see !'\otterdaln eheet 1: 50,000) r.e eat~ on April 24 five 

anti tonk cannon, Tri th vehicle a for transporting over tho 

terrain, brought in for obipmont. A larger nUIIIbor wu 

sW!pected, ilbothor tho:r wore loodod on raillfay cars or 

on ships •e could not aecortoin. It io pre;IIDIIIOd that 

they were to bo shipped to Zeeland. The cannon 1<>0I<e4 

new. 

5th I . D. l!!? to On April 24 we nctiood in Dor<!rocbt 1lell of tho 

now at Qormort 
llnd.er Com, of \1Jth Inf, Rgt, 4 and of the 23rd In!, o Rgt, , 4 and in 

Fort Holland• 0 

addition the eorpo of torpedineero grouped under tho 

Coast 
Artillom• leadership of a oolonol, 

5, Illegible note •ritten bora in blacl< pencil • .Q::i. 

CONFi!MWfW. 
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LaMing 
expected 
there 
apparen~ 

,. 

173 

A large meadow aurtaco, suitable tor wse aa a 

landing fiel4 c.nd on tho aouth a ide of t he Utrecht-

Amorefoort railnay line, botwoon Soeetduinon &M Amera­

foort, beginning about 2 km, oaet of Soestduinon, has 

been made unfit tor landing ey scettering worn out 

pieces of automobiles over it. 

Time of Observation: Llay 1, 1240. 

Kaetael Oud \!aeaenaar (aoe eurveyors plan 421) 'IIU 

planned as general heedguartare. 4 
!low a b1gh bouse on 

the Sebou:-eg baa boon taken into consideration, eo it ie 

elaiced. Telephone lines bnvo &lreacly been laid, The 

tachniesl service uao announced before in Villa Boekboret, • 

The Assistallt Chief, Gonoral Verst tot Verst, has 

become representati ve of tho Commander of the Capital, 

Tho !Iague. From this we aasWliO that ths general staff 

is in the neighborhood . 

So then not to'IIO.rd t: oerclon I • 

22 Div. Ic. No . 401/40 

Arrq lieedquartars 18 

Secret for CoCICIU!d6 
7 . Page 9 

A.H.Q. , 4.5.40S 
-

le, No. 260/40 Secret l!atarial for the Comand 

Subject: Roconnaiasanoo of tho Netherlands. 

6. These notae written end un<',el'linod in blue ink. G-2. 
7. Nota in blue pencil. Q::Z.. 
8 , Illegible nota 1n rod pencil . 

OONPJD;:NTUL 

-12.-
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CO!!fWMW. 

'11>e 224 l!iT o 

An 1nto1'111Gdiar7 UDder tr1.al report8t 

15th Inf. Rgt. Depot IIO'fad troll llred& to Dell't einoe 

llq 9. 3d In1'. Rgt. Depot 110ved hom Berpn op Zooa to 

Den I!Mg (The Haaue) 

For .lrl!r He&d(luartere 

Chiet ot the c-MJ. Statt 

I. .l. 

-----'10 

llajor 1n General St&tt 

9. megible notes 1n red and green penon. 
10. megible oignature • .Q::a. 

OONFW211't:W. 
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• COJ!FW!Itl&L 

b. J)ocr=pt Jo. 14 

. ,. .. 
1.75 

Transcript !'rom li.Ai Report 41/40 aacret supple..nt 

1 of April 15, 1940. 

N1A. The Hyue 

In the course ot April lJ t.Dd 14 the toll.aldJlc 

pl.&cee 11ere atrons~ oooupiec!. bT the 4th lilt. Ret· , 

C7Cl18t troops, the 2d Art, n,t, t.Dd the Coast Ut1ller71 

lallliJk aan Rijn, K&t.iJk. aan Zee, Noordlr1.jk, 

Noordwijk aan Zee, (PH'fi0118~ _i..,.., bT 

telegraa). 

011 a reconnaiaaance trip Mde on April 14 the 

follow1Dg were seen on the marob from flaaaeD&&r tollvd 

Noord'llijk: 

1) .t. 6 ca. lilt, C&DIIOII Battal'7 of the 4th Ibf, l!ct• 

CamloD end ...., 118r& loaded on ll&bt tanka. Ia al.eo -

tb1a cannon l:attel'7 co into q1lAl'tara in loordwiJk aan 

Zee , 

2) Between 11 t.Dd 12 .,.. we eaw a boreedrPD l:attal'7 

detail or the 2d Art , Ret· (4 field bowitaare, lt:rupp 12 

ca. t.Dd 4 ..-m1 tion wacone) on the ..rch !'rca l!uaeD&&r 

toward KatniJk, It could not ba uoertained wbetber tbia 

batter)' went into quartara at K&twi.lk or loordwijk, 

3) Oil April 14, at 1 P•••• we aaoertaiMd bT o~t10111 

1 CJCllat ~ 011 the ..rch froa lloordwi.llt toward 

!1!'11PJ!?I!UAL 
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Jtatwijk aan Zee. .lccor<Unc to other repcll'W DOt. ,..t 

verified there are larse unite ot C7"llst t.roope 1!1 t1w 

rour places ment.ioned above . 

The i!lfantey cannon bt.tteey or the 4th rnr. Rat· 

and the be.ttoey detail or the 2d Art. Rat· ee.rched 1!1 

one coluan. Men and horses ware tired and aeemed to 

have been on a long march, llarc.b discipline wu poor. 

By the repe.a.t.ed toru.tion of dollhle col,_ the t>ro 

troop un1 to beet.!!l8 cont'Uaed several t.iaes and bloc1red 

the road. .l motorised t.rt.tri o police~:~&~~ tinall;y put. 

the ool= 1!1 order. 

Repeat.ed obeervations Plllde during the last r ... 

weeks have ah01111 that Noord'lfijk, Noord'llijk aan Zee, 

Katwijlt aan Rijn ancl ltatnijlt aan Zee aro we~ occupied 

by the 4th :rnr. Rgt. ( st.rengt.b about 2 companies and 

1 antitank). 

It. now appears the t tbe entire 4th rnr. Rat· and 

at least 1 battoey or the 2d rnr. Rat· baft been 

placed 1!1 the four abo ... -named places. 

The occmpet.ion or Vlll.kenburg near Jtatllijk aan Rijn 

bas not yet been ascertained . 

Aviation Oiv. F. 2 
Supple1118Dt to No, 3455/40 
Supplement to No, 8147/40 ~~t 
Aviation Command St.atf lo, 

I . BliCk penoUid nne. t=2. 
2, Written 1!1 blue ink. t::=:!'. 
3. Collbination at reel inF-iied stamp and purple pencil. ~· 

0011?1!J!¥l'UL 
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CX!!FIIIIII'l'DL • 

o. Doau-;nt No. 15 

1'ranacript 

AviAtion Command Staff 
Headquartue April 1.8, 19/JJ 

' oopioe 
10 llo, 3420/IJJ Secret me.terio.l 

• 

4tb ®fl1 

Secret lllltario.l (-

Aviation attache, The Hal!\!! , reporta April lS· 1940, 

In tbe ear)J' mornl..ng hours ot the 11, 12, 13 and 

U.tb ot April there 11ere niaht e::oroieee in the cit)­

area of The Hague, betueen laOO a,m, and 4•00 • •• • 

Theao exercises bad in mind & oudden occuR! tion or 

2 The Hague, According to reporte not :yet ful)J' COIIoo 

firmed the troope involved .!UI! to ban been trom the 

nearby toms of Deltt and L!idtp, 

The second exerciao in tbe ear)J' mornl..n& hours ot 

April 13 were carried out between 12:)0 • · • · and 4:00 

a , ca, le coul<l o'beerve that all the croeeiM pointa apd 

all of tbe briclpa (oven the leaa icaportant oneo) ~ 

the Govel'llliiiiDt guartar were ooqup1e4 tor eenral boura 

b;r emall shock aguada oone.iatiDI of 4 - 6 MD. thq 

were equipped 11itb otael bel.IDet, gao aek, banr .. ok, 

111\obine sun, and aide arme , The liaieon between the 

l , St<wped in red 1n1< G-0!, 2, All Undarll.nee in dociiiiBDt from thie point on are in red peneil,Q:i. 

CONFID:;m'DL 
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1.78 
"*'' "ffiiAL 

aeparate equa4a wu Mintained b7 ...,. ot 110~, 

During this tiM all tho eabaoe1M were watched by auob 

oquada , One could enter the ombe.aelee onlT b7 penllioaion 

or the police, The t roops are diatrlbu.ted over the oit7 

pertly by trucks and pertly by ~~~~rchlns. Several tren ... 

former atatione are guarded, 

In addition the tollowinl peranent 11ee.surea o1' 

aatety have bean taken: 

1 , The private residancoo ot tbe a1niatere are ,.....sad 

by 2 policeJ>an tor each one, 

2, Eacb o1' the reaidenees ot tbe ganere.le 1a !!U!!lded 

bx a aentrz 8.l'1lled dth a bl,yonot, pistol and ae.ber, 

3. Tbe railway station ot The HAgue 1s guarded b7 3 

sentries. 

4, Tbe lllllin post io guarded l!r a double aent.ry aael.Jm= 

100nt, 

5, The ruil.ding uhere tho •staotaoourent" 1s publiebed 

likewise guardec! by one aantrr, there 1a random 1nape0t1QI> 

ot the visitors that eo• in and 10 out , 

On the Malieveld, on the west dde ot the Baa&acben 

Boech, 4 additio!?!l 2 em . yt1a1rcp.tt gUna baD la!.tly 

bo!!n aet up; they are £U&l'ded by a double sentry end 

their crewe are quartered close by in the red hn1Jd1na 

situated to the north or tho Boerlenn. 
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1.79 
CO!Il'moo.W. 

'gle Queen 111 in the Huio ten B:>ocb, Since Aprll 

U the chauffeur of tho Quean bao not been pll"lllitted 

to leove the Huis ten Boocb nor go &'I'!.Y troll tbe 

immediate environment of tho Queen. The sentrT poot in 

the north.,est bnildine of Huia ten Bosch io occupied 

by solC:iers , The entrance and tho exit to the Huis ten 

l'osch are each guarded by a pollcellllXI and at night 2 

police~:~en are pla.cec! on guard . In addition, tbe gate 

to the liuis ten Bosch io olooed at night, 

On April 1 we observed, on tbe road leading troD 
2d Art.flst. ?• 

llassenaar tcmard !lordllijk1 four 6 c11. cannon loaded on 

trucks going t ouard llorc!Ttijk, The horses belonging to 

these guns were being carried along i n trucks , 

The coast guard ~n Xi1!su1n and I !muiden baa 

been ... terially strengthened, The lot and :3d Inf. 

Divs, uaed bare as a coast guard OIWit now be up to f'ull 

strength , 

In Loosduinen and !Ujkduin we obeerved units ot 
Grell!' Jaeg. • 

tbe lst, 2d and 33d !ntantty Reg11!ent. In tbe llicld.le 

or Loosduinen sport gr~ there ia a tootbell field 

uith 2 gates . Ssturc!a:y and SUnda,y ga.mes are pla:yed be.., 

and these ere attended by largo nwnbero or people, 

\

' On April 14, in tho afternoon, 

that Lci den uea atro!ll!lY occupied • 

we also observed 

On the road leoding 

), Line in green pencil, ~. 

co!ll'mEIJT.W. 

..J.8.. 
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co:IPm;mw, 

troa Leiden toward The Ha,ue, bet.'IH!! L!id•'*'.,.,.• and 

Voorburg, there baa been an e>Ctenahe concentroti<lll ot 

m.ili tar;y truc!ka. In thia aru alot>e we counted .!!!!!. 

220 trucks. It ia po11ible tbat these trucks are to 

be used to trenaport the sovol'llJIIent end the seneral 

start - in ce.ae of a conflict - to aoM place which baa 

not )'8t been detereined. 

the intention ot tho Oovemaent to abandon 11>e 

Hague in such a oaae ia a1rea4T lmoom. 

By the • ..,.. aall the Lilli tar)' attache, under 

Supploment 1) to Report 41/40 of April 15, wW stve a 

detailed report concerning troop reenforce...,te and 

particularly ae regards artillery preperationa. 

On April 14, in the afternoon, we noticed that all 

the bunkers on the east benk of L!oerdkjk bad been 

occupied by troope with steel helMta . Jlotbing could 

be ascertained eoncerninS their aJWJ~GDt. It could. not 

be ascertained nbetber tbil vu IIOl'e]J a taaporarT e»­

erciae or a permanent ocoupetion. 

On April 12 110 observed that a [!lem a&ri!ll tir­

Jl!!tl bad been arrensed on l!r!t••mr L!k•. At tb1a 

place there are throe T 8 Tl airplanes . The bathing 

oatebliablllont and tho reateurent were occupied by 

4. Illegible DOW in rae peDCil. H• 

CORFupti.t.L 

...19-
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.riDe 80ldieree Tile b&t.hilll .. tabl1ebwnt 1a r1&bt 

ao the water, between the tCIIIDa ot OW!e aDd hteriae. 

The Braaeeemar Lake ie about 30 bl. eoutseet ot 

I . .&. 
eiptuN 

181 
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d, DoCillllent tro. 16 

L Lopes .3~ 

Ic
2 

22 Oiv, Ic No, 409/40 Secret material 

Feldl:lann Opera tiona 
Group 

CoJ:I:IO.Jld I , 

iC' Liat or persona to be aeized-l!cl.l.aDd
4 

Socrot material for the Command 

1 , 11ritten in blue pencil, G-2. 
2. 11ritten in green pencil and follcrred b)' three illecible uords, 
also in green, G-2 • 
.3 . rlritten in purple pencil . G-2. 

182 

4. It is nssumec th.<'.t there was a good reason, tram the German point 
of vie11, for uanting each person whose nrune c.ppcars on this list , As 
exacplos, the activities of five of those lioted at The Hague were as 
foll""o: 

Ollviors, Captain - Infantry officer on dut;r with the .3d Se<otion, 
ll. r . , Dutch C..ne:-al Staff, for four or five rears. He ia believed 
to hnve directed the military intelligence activity of the Dutch 
Secret Service , and to hnvo been anti-Geman. 

van der Plassoho, l.lajor - Infantry officer assigned to the 3d 
Secti on, 11.1., Dutch General Staff, as liaison officer. He had been 
on duty "i th this section alcost continuously since the last war 
and had actually tunctionec! as ite bead, since be did all the vorl<, 

Anti-Geran. 
Rboc!as, P .c.o, - J. CIOmber of the :lritiah Intelligence Service. 

He norked in the Eritieh Passport Cont1·ol office at The Hague. 

Lo"e, P.c.o. - Saae as Phodes . 
van Blankenstein, t r , - Journc.list and reporter for the Haagsohe 

Post. He 11as close to Dutch Foreign Office and was believed to have 
been 1n the Dutch Secret Service. Ha had been e>q>elled tram Ger1118117, 

11a.s part Jnish, and anti-Gerc:m. 
Cibb - Believed to beve been an officer in the British Naval 

Reserve and do~ intelligence wrk, Oatensibly be waa a cleric in 
the English Consulate nt notterdam. .2::&· 

CONFID311T:W. 
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COllt 11PI :W. 

THE H 1 G U E. 

1.1a,ye1'1 1., H, N, 
Heodr1lca 1 Henry 
Heatinga, PCO 
'ilo.lab, Berry 
Rbodoa , PCO 

Denis , H. O.E.N.D. 
Oli rtera , Cept, 
Xorckbotr, J ,G,K. 
De Boo• 
van Slooten, 
Delaare, (Laas) 
.,., Buuren, (lira, ) 
Lft1a 
R1ddorboacb 
Piacber, Dr. Frans 
Sobroiver, P. B. 
Van der Loo 
El..iasar, A. 
Drcoglever 
Fortu1D1 r.. 
Lwlw1g1 A, H • 
Boekel.aenn 
BolAnd, H, 
van Zilbout, Jean 
Morris 1 171lliea 
Be7ena1 E, K, 
HollaDder, &, Ito 
Xlelllce, (llr8. ) w. 
Scbeulenburg, Rita 
Ten Cats Hebclrik Horst 
.,., Tilburg 1!. 1 , 
de Haas c .~.c.a. 

Rietveld J,1 , 
Scberpenbuisen, Jen 
Hoopaand 
Matb&na u. ~ 

109 Sllngelencl Stroot 
34 van Stolk Avenue 

7 Paneior Street with (Kana) 
11 Waaenu.r Avenue Peneion 

Zonneboek 
ltoninal.Dne Cenal 45 Peneion Ceoil 
52 Lange Vorbout (Ottico) 
9 Lobellll'in Street 
16 !Niten 1Yenue 
170 Oatade Street 
4 a a.daapte lllrgwall 
27 Station 1Y8DWI 

446 Obrecht Street 
446 Obrecht Street 
l8 Paulinen Street 
349 Zwoleobe Street 

l Filaatadt 

63 Oedempto Burgwa11 
(LooaduineD) 
326 Newton Street 
19 Pre.nlclio Street 
RocbWJ Stroot 125 
8 van Sp811c Street 
22 Surinue Stroot 
80 e Koniog1nne Canal 
ll4 StuijY8MDt Street 
12 Heeren Str.ot 
111/73/n Jeft Street 
68 Toren Street with (llad&a 

171lle•t81D) 
25 ScbeYDitlgeacbe 1Yenue 
44 8ebD Street 

1 1DDe Y. S.obeonplein 
OtticOI Kon1nginne Cenal 11 

Tel, 112749 

s. Line drawn with purple pencil. i!:::i,. 

• 
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S C HE V E II I N 0 EN. 

Lo<1e , Conrad PCO 
Hoope1', liilli.nm (Dill) 
Tuit, Johannes 

R I J S II I J K. 

van t'Hart, Johann 
Boom, Johann 
Cohm, J . 
De ~r 

L E I DE N. 

Speandencen 
De Heer, Hille brandt 
Vnn den Bosch 
Valderen, U. o. 
Koolsbergen 

.) Derkenboachblock Street 
1(11 Zeekant 
9 \lest Street 

1 Ruyadaelko.te 
Broekaloot 
14 Vondel Avenue 
Deli& Street 

17 Sitter Avenue 
56 Sitter Avell\18 
14 Vronvenateeg 
25 Coerboven Avenue 

L E I D E N S C H E N D A N 14. 

Ei!fo, Cesar 85 Vourechea Street 

S A S S E N H E I M. 

Berendrecht, J . J . 5 l\ooil4n 

ll A S S E N A A R. 

184 

van der Plaosche, Ma,jor 
van lllankenstein, Dr. 

55 Groote Hoefijzer Avenue 
1- 3 Koll)'D Avenue 

Kint, Flora 
Uein 

0 0 U D A. 

Bo<legro.feche Avenue 
101 Bodegraafaoho straatoreg 

ROT TERD AII 

Fontes, Jean 
Kamstra, R. 
Vrinten !drain 
Holoe(r\e, Anton C. N.D. 
Bees, J acobus, Johannes, 

Cornelia 
van S&nten, Jaco'OO!I 

CONFmFNTIAL 

30 Proveniersoingel 
96 Pr!nzooa Juliana Avenue 
6 Avenue Concordia 
22 a liang 
6 \'li tte Dorp Dre"""'llaan Street 

15 b Obreen Street 

Regraded Uclassified
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Petera , J . B. 
aruaeen, ' · J . 
Bicycle business 
Rhino Shipping Compe111 
Loeosnne, Oir, of the 

Rhine Shipping Co . 
Duinker, H. 
Seyorling, Kleaa 
Lc.roida, Jean 
wn <!en Vate 
Lousing, J . N. 
Spek u , (lira , ) Henle 
Baolchorst 
Xregalob 
Oliver, E. T. 
Keusenkaap, P. 
Oiaeel, Pieter 
John, Karl August. 
Van dar Roek 
Janeen 
Storm, J!eyndert 
Sohml.dt, Freidricb 

Kra tzo. t, Gerhard 
De l<oning, Wilhelmua 
Scholter, ;;. 
Grootetlhuia 
Koning, 'llalter 
Sprenger, u. 
von der Wo.al 
von der Hall, G. A. 

1 G. A. 
• B. 

Stoellhorat., 111llem 

Stoellhoret, jr. 

N1eU11e Bl.Jme A'NIIWI SS 
85 b i:icldeland Street 
71 Pa.rad1;re · A venue 
164 Na&okade 
2 l1e0U11en Stroot 

122 b Vierambaoh Street 
9 Revier Street 
24 o Bauke1a Avonuo 
32 Vredsnoorploin 
JJ Plora Street 

54 li .. tpreingal 

185 

lfl Oude B1Dnon Avenue, La Ploor 
Scbiekaba 
104 lleatooodijlc (Dileo) 

lleatorbaolc Street 26 B 
J9 Go.ehoudar Street 
Place: Oud Beyorlond (South Bol.l.aod) 

73 Oetdijk 
Le Havre 
16a Fredorik Street 
16 Froderik street 
22 l'lynhaven 
16 Frederik Street 
9a Schtee.moohe Avenue 
2 neetplain, Tel, 15244 
5 c. Zee..n Street 

ll4 b 111llea ~egb street. 
Tel, )2013 

ll4 b . w ... ~gb street 
Tel. 32013 

still R 0 T T E R 0 A U. 

(l'rs. ) de Ksto 
Uaeon 

Gibb 

Prooat 
Hoekatre, J. 
Ruigba.,..n, P, 

Ot1'1oe or the Eng11eh Consul 
Oonere.l 

Ot!ioa ot the Englleh Consul 
General 

aoolll.l•• 81 
26 Dillenburg street 
l<Ja Zl.Dker ''"JlUO 
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Opera tiona Group Feldmann 

Collllll&lld 1. 

Large Garages in The llaguo , 

l 
III l, Atam General Taxi Co , (at Station HSM)* 

158 l'laldorp st. Tol: 0 16378, T 180000 

III 2, Branch of A'tal:l - 85/100 Lee8"atar St , 

III 3. Branch or Atam - ot 43/47 Kunst st. 

III 4. Brussels t.utomobile Works 

I lR_ 

215/225 Job, Cacphuija St. Tel: T 215225 

5. Pre..eey & Greve Autoaobilo Go, 

91 a Part st. Tol: 131129 

6, Myrollll - 16 b Sazuidonhout Avonuo, Tel : 192990 

2 
7. Auto Service - 14 lloogownl Tel: 145020 

8, Branch of Auto--Service - 26 11cJ.dorp St, 

9 . Branch o! Auto--Service - llildordiyk St , 

186 

Ill 

I 

lli 

I 

III 10 . Branch of Auto--service - Rij. awij,? (south of BSil Station)' 

I 11, Branch of Auto--Service - 26 a Zijde .t.ve, {to Wassenaar)* 

1 . The Rocan nucerals appearing t.l1ro\lillout tbe remainder or this 
doCUMnt were written in red pencil. ;.coording to notss on the 
documont, the)' "ere to be intsrpretsd e.a !ollon: 

I , North ot Haagsche Bosch (a forest) - Rof Vijver (a bod,y of 
watsr) -West Einde (an avenuo) , 
East of Kranenburg Ave , -Conrad~ 

II . West ot Conrad Quay. 
North of Loos Ouinsche Avo, 

III . South of Haagsche Bosob - Ho! V1jvor - Weatoinde Loos 
Ouinache Ave, B· 

2. An oblong bod,y of nator. ~· 
J , Lino dra.m tbrougb this word with red penoil , 0-2 . 

CONPI!li!NTUL 
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I 12. Branch of Auto-Service - ITuaenaar 
4 

II lJ , Abecl Garage - 7 end lJ Abeel ~t. 

III 14, General Automobile , Engine l1l1d Tire Trace, "Aumobe" -

6 a Ge<,empte llurgwal 

III 15. General Garage e.nd. Auton:obila Go, (a joint stock 

conpaey) , or f!f1-a9 Gerpenticr st . 

III 16. "Amova• , J oint Stock Co., 32 Passage 

I/ 17. Andrade la Porte 1 e I.ru!uatrial Aaene,., .30 Lange Voorbout 

I 

I/ III 

III 

18. Auto1110b1le and Engine Go. of llolle.nd and Go,, 
I 

stock company, 51 n1ll . de Zwijger •1aan•. 
II 

Station Ave . and 472 Fahrenheit St. 

joint 
Ill 
76e 
HSLI* 

19. Auto Palace o 1 Gravcnhage , joint stock company, 

7 Rout Ave . 
I 

20. Auto Service, joint atock com))'ln1, lJ-l4- l6e Hoogewal 
III 

St. , branch 2$ llaldorp St. 

21. V1tesse Auto 11orka, 17-10 God . dike 

22. •Archipel" Auto Garap, 2(>.2S n uweelen st, 

III 2). A. G. v . Tol Auto lluaineaa, 62 Station Ave . 

I 24. Auto J:usiness of the •Lo Velo" Cl.J'II, Joint stock 

company, 52 Zoe St. 

I 25 , Auto Co,, •or Nijverhoi d" joint stock cocpall1, 6 

Kapel Ave . 

I/ III 
26, Auto~ob1le Uorka of tho fir~ of C. L, de Groot, joint 

stock cocpany, 142 Toran st . and 144 Torengarage 

4. There are both a ilassenanr Street e.nd. e. 11assenaar Avenue 
Hacue. 0-.2. 

co:IFDEN'IIAL 

~ 
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II 27. 

I 28, 

I 29. 

I 30. 

-Hi ,So 

.188 

"Weatend" Aut<li!IOblle Works, 169-171 Sineeeeppel st. 

0 Le Ville• Auto..,bilo Garage 32 A. Pe.ulowna St. 

"TTitte Brug Auto...bilo Gt.re.ge, llO,lll-112 e.nd 129e.,)JO 

Koninginne Ce.nal. 

Automobile Importotione and flepeire "Aor o-<Jt.Jport•, 

joint stock COlllpel\7 1 l2e. KOIU.J\ainnO Ce.nal 

III 32. "Loudon• Auto Service, Baroo alld ' 'echplaar, 2..8 v. 

Rees St, 

I 33 . "AJJ>ac• Auto.Joblle HiriJla, Joint etock col:lpOJlY, 32 

Anne l'aulo1me St . 

I 34. I , Eaeck, 250 v, Bevorning St . 

III 35 . Bezuiclenhout Garage , 2d on iloecb St., 12 a , 

I 36. Boxen Garage (V. I:evornin{!l< St . , G. Verkerk and F. de 

Groot, 235 v . Devorn1nal< St, 

III )?. J , L. V, Bussel1s Autombilo lorke, Joint stock 

coapaey, lg. S, E, t innenaiJlael l g 

Ill 38. G<lbrs , Castele1Jn1 65-67 Bloeafontoin St. 

I 39. Central Auto '"orka, Joint etock coapaey, 7 G<lvere 

Deynoot St. , branch 593 l!aaftWeg, Looed. II 

III 40. Int. Automobile Co,, 2-10 Sohelde St. 

I 4l. •Duinoord" Central Garage, 132 Scbuijt St, 

I 42, V. Diecens Auto ',forks , 78 C'Wil Ave. 

I 43. Duitscbe Auto..,blle I~>p. Co, , "lleie7", 46 L, Voorbcut 

Regraded Uclassified
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III 

II 

I 

I 

III 

I 

I 

I 

III 

I 

I 

I 

41""' 

4S. 

46. 

47 . 

1$. 

49 . 

so. 
51. 

S2. 

53. 

54. 

55 . 

56 . 

J. v. Dijlt, l4 <.chclp ~ 

Aal·tman Cnraee, 63 llofuijcl: rlaee 

t.horn Co.roae, l4 Ahorn >t . 
I 

An>n<!aiNrg Cara~;e, 49b Laan v . Poos en Doorn 

•BonkA" car~co. 30-31 ~chclp ~)' 

11tlova. 11 Garage , 2 Schenk Quo,y . 

OlAnda Gnraso, 2/,a Park /•vo . 

"Pnsoooy" Carage, 10-1011 Lilliton St . 

L. Ch. Pat Carage, 12 t'ro.nkon Road 

Sanche: Garage, 154 Tteresia ~t. 

Urba.n Carage, 12 ::ranl:en P.""' 

189 

Vn..., l'lorkhoven Ge.r"!;e 120 van ;,·,ioten St . 

Har
0

ocho A11tomobile Co., joint otoclt co~>pany, 10 
I 

Koninginne ~1, 41-43a-45b Lllnn v. Roo• en 
I 

Corn and 235 v . Bevernlnalt ~t. 

57. Holl. Cera o Co. , joint stock eo::~pe.n;r, 96 Benhoutsehe 

Avo . ?• 

I 58 . N. V, Ho~s1 Ta;d Co. •H .O.T. A. I!, • , 26 Scheyt St. 

I 59 . A. J . Koninc• Gare.ge "clo Stomkoning", 60-70 Tousoaint 

QUil)' . ' 

I 60. J . w. waernij's Al!to · o•k•, joint stoel: coopa.ny, 65 

and 63b ?ran~ten st. I 

61. J, van dar Lip Auto .:orks, joint stock coapan:y, 2 Alex-

an<!cr Place, !lr$nCh 91 Lijster, bcs st.
5 

5. Since there ie 11 Lijoterbes st . in Tbn Hnaue , this ap)earo to be 

an error in typina . Q-2. 
CONFIDENTIAL 
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COlii'IDFJlTIAL 

I 62, Luxe ALto H1rill8 Enterprise , L, A,V ,0 ,, joint s tock 
I 

compaey, la Koninginne Ce.na.l and 13 Rout Ave, 

I 63 . H,G. J , rte1j or 1s AutoJUObilo \iorke , joint atock 

coopnny, G9 Conrad QllA)'. 

III 64. llonopol e Garage, 3d on Dosch St . at 10 Bosch St . 

III 65 . 11Uaaa1nnd0 Engino House, 131 llczuidenh. Ave . 

I 66. 01denbe.rnevolt Gange, 51-55--57 Joh , v , OJLenb. •raan• 
II 67 . OUjf Garage, 43 and 49 OUjf St. 

II 61l . Christian van Osch, 635 Loosduinscho Ave , 
Bollllda..,.. I ill. Priem's Automo'.J11o . ·arks, Ill. a-b, 66-38 v. Lacs St, 

Ill 70, Resl.c\entio Garace r , FlinterQilll, 4- ? Steti ons Place, 

I 
71 , R'<lamsche Auto l!enc:qMrtors, joint stock company of • 

14o Ruite1· st. 
I 72. Schev . Auto- So:: Caraae , joint stock coopany, 35 

Seinpoet st. 

III 7). •de Ha~" Service Station, 152c Job , C&mphuys St. 

1 74. "TrOIOJ> Garage•, J .II . v . .. uyvon, l4G and 276 Trogp St . 

III 75 . N. V. v . d . Vell<1a .Auto110b1le Co., joint stock compeny, 
I 

17- 39 Voll:ernl< St . (Showro<>IO 1 Zee St . ) 

III 76. !:agners Auto repair and Service Station, 67~ Duinn 

77. 

Dui jn st. I 

Firm of A. and JJ , de ilind, "Naeeau" Garage , 5G Kork St, , 

Garage 42 Schel p QuaY . I 

CO!Il'IllEIIT lA L 

Regraded Uclassified



191 
CONl'IIlllliTUL 

e . Document No. 17 

Secret l!atorial for tho CollliiiMd . 

To 22d Div. Det . la lfo . 150/40 Secret material f or the 

Command. Supplement la 

Eneey Intelligence shoot . 

(onl:T for Div . Arey Abt.eUWii 22 and Eaat Group) 

In addition to the eno1111 troops g1 van in supplel:lellt 1 

the following ar e known: 

a) in DeUt. in the north eda<> be.rrecko . In that place 

pr obabl y a resorvo dopot of 15th Inf. R(!t., further 

details not kn~n. 

b) in Rotterdnm, parta of the 9th W . R(!t. (3d Div. ) end 

10 Artiller/ Rgt. 

c) in Scho<>Dhoven (southoaet of r.ouda) , reserve depot of 

the 1st Int. R(!t. (recruits) . Trninin8 and strength un-

known . 
d) in Gouda, observetion post o< t.."le staff co=ander of the 

East Fr ont of t he Dutch Uno of fortification (apparen~ a 

kind of fortreso , pionoora, starr) . r.e do not know whether 

the observation poet ia occupi ed or not. 

e) in l'loerden 1) Obeerv~tion post (bunker), of the 

commander - in-chief of t ho at<IIIJ, apporentl,y occupied onl:T 

CONFIDENTIAL 
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• ... • . .:.! 111_ .• ,., 

'b7 telepbo» peZ'8011Del and wll&lr: prda. 2) a..- 4epg\ 

ot the 9th llotorized. art1lle17 reciment (reoruite) . 

Training and atrqth unknotn:l . 

t) 011 the D81f Hollalld water line tbe i'oUowil>g ba ... be., 

put in or made r&M71 

1) Around Vi&nen-Vreenijlc (10 lao eouth ot Utrecht), 

pert oi' the :32 Int. Rgt. (:3d lave), (If& ... • pert ot telllt 

t0%Wlti01l) . 

2) Arolllld Utrecht 25 W . Rgt. and 28th (:3d .. ...,) , 

3) In the area about :Jaaraon ( 5 lao nortlruet ot Utrecht) 

up to Muidan (9 lao eeet-11outbeaet ot J.uterdea) Brigade C, 

st.&tf apparently at l'leeap. The 1'oUow1l>a auborciiDilted to1 

42 Int. Rgt. (!.Iaaraen-Ondover-Loenan) , Jlet Int. Rgt. 

(taaJnbrugge-l!inderdaD), 34th w . Rgt. (rre~derberg) , 

~ A.rt. Rgt. (!.las de in llul.den), 

D1atribtuion• 

Di.Ye - 4 
22d Recon. Det, - 4 
22d A.rt. Rgt. - 1 
22d A.re10re<! W . - 1 
Tot&l-lQ. 
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CONFIDEIITIAL 

t . Dooument No, 18 

7th Aviation Division 
Abtailung I <> 

Brigede B. No, 2Jl54/ 40 Secret 

Secret naterial 
for the command* 

4/19* 

22d Div, I o No, 325/40 g, 

4/18/402 

(copy) 

Reports concernillg Rolland , 

1 
Page 5 

Secret 4/18* 

April 16, 1940 

Secret 
3 

(V-aon (intaraediary) and Attache reports) . 

II'.Aterial 

Ia* 4/W 1) German eobauY. April 9. 19/,0, llo . 305/40 secret, 

1.93 

1 , The technical collWlnd of t>ilitary aviation ( •Luch­

vartboc'.rijf"), Vill.a Osiria in lTaoGennar, io now in oome 

houses farther north of C69 Scbounog on the west side e 

short distance in front of the rulnY crossing on 

Pnpe.geinemreg. 4 

Ib/20* 
4 

2, Offices of t>ilitery inspectarehips : 
6 

xf5 a) Inspector of Artillery: 2 Jon v, Nasii4U st, 

(Tel. 7Zl053) 
6 

x b) Inspector of Civil Cuards : 23 Heeren Conal 

(Tel. 1838lS) 

1 , !lritten with blue pe.ncU. Q:,;!.. 
2 , t:rittan with blAck pencU. C-2 . 
3. llrittan with green pencU. ~· 
4. An avenue . G-2. 
5. All x marks 'tiiroughout this document ore in blue pencil. C-2, 

6. Underlines in blue penoU. ~· 

CONFID::!ITIAL 
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I 
not recorded* 

:194 

X ~) Inspector of Co.'f&lr71 4 Raam Ave , 6 {Tel, lllB80) 

x d) Inspector of Uodical Corps of lAnd Forces• 

22 Raam Ave , 6 (Tol , 1Ua350) 

X e) Inspector or Infantry: :?4a Par!< st. 6 

{Tel . 180972) 

f) Inspector of Royal (mounted pollee) 11 1i!!!!!! 

Zullenatein St, 7 (Tel, 776990) 

Dept, ot Frontier Quarda: 11 II, Zullenatein 

st. (7a1153) 

x g) Inspector of 111lltery adainistretion: 7 Lenge 

6 
Voorhout (Tel. lllaGSO) 

x h) Inspector of Enaineora , 4 Plein (Tel, lll8880) 

x i) Inspectorship of F)>ginoero : Office 6 Atieh 

6 st. (Tel. 557069) 

a) Enclosure for 9re""" "Neat" No. 159/40 Secret I , Aviation 

or Apr, 6, 19M:>. 

x 1 , CoctBllder-in-clliet ot the Army Lt. Con, Baron Voorat 

tot Voorat has bie etaff' headquarters at the present t:l.ae 

at tbo exit of tbe City of Zeiet, 1n the direction of 

Allerafoort . 

x a, Staff of the lat Arrtt;T Corps, l.lo.jor Cenerol Karsten, 

6 
commander, The Hague , on Smideplein • 

x 3, Staff Headquarter s of the lot Division of tbe let Army 

6 
Corpe, The Hague, lb Raam Ave , 

7, Uliderllie 1D red pencil. 

OOJ!Fllll'tn'IAL 
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4. Chief' Co!lllliesariat Officer ot the Arrl;r, The Ba,gue, 

'1 S""elinck Place. 
6 

3) Foreign intelligence Defoneo report lfo. JJI.l'J/40 aeont 

Aviation Intelligence /E .V. (?) April 3. 1940. 

A relative of en 1ntell1genco officer returning from 

Holland on lla.rcb 31 reports: 

1. He!:.vy antiaircraft artWel')' •Mob heretofore waa 1n 

the repon o! Wassenaar noer The Ha&ue bea been 1:10ved fro• 

there to the north cout of Holland . 

Probe"bl¥ 2. The coeste1 f'ortuicationa 1n Scbeveningen seem to 
over half• 

be neglected ; a pert or the= are no l onacr occupied by 

aontries: Shelters arc pc.dlooked. 

4) Enclosure for I>remon "Neat• No. 141140 secret of l!arcb 28. 

x 1 . Comme.nder-1n-cbiof of' lMd and see forces , Lt. Gen. 
6 

Winl<elmann, The Hague, 7 Lange Voorhout. 

x 2. Co""'"""'er of Holland Fortreaa, The Hegue, 81 

8 
&ezu1denbout. (Now: Gouda St. ) 

x 3. Sta.1't of' the let Arey Corp8 (i'ield An17 Cocnander), 

'!'be H"i'J8, 7 Lange Voorbout (r iniatl')' of l!avy) .
8 

x 4 . Chief' of' the naval ata.tr Admiral J • Tb. Fueratller, 

The Hague, 169-71 lladbuia Aft. 

x s. Col. Boreal, of neval staff', The Hague, 3 Aal1a 

st. 
x 6. •vllle Boeclchorat• .t.vietion Enterprise, The Hague, 

8. llritten 1n block pencil. ~. 

CONFIDENTLU. 
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001!1 I Iii fW, 

(fl Schou •••· 

x 7, .lnt1a1rar..rt Headquartara Start, General Beet, ft. 

Jlagl», 2 Jacob lloooel st, ~t, anta1rar.rt - , 

Rinas and air cruiJiera are UDder Col, vu-r, 'tlboae otatr 

is quartered 1JI tbe - bc!uae, 

x B. ll111terr inspector of n1atiol1 Col, .1 , F, YIUl lle)'et, 

- stett ot AYiation Brigade, Tho Hague, 277 Taen v, Nieuo Ooet 

Il>d1e 6 -· 
x 9. Staff of tbe L, of C, Slll"fica, •Hotel Paules•, ft. 

Hague, 2 Korte Voorbout. 

10, lhspoctorohip of Aerial Protection, Tbe &.gue, 23 

Heeren Canal , 

S) Fore181! Intolligonce/Defense No , U(fl6/40 secret Defgo, 

H.- Aviatiop (?) t./u/40, 

x 1 , Oenaral Head~rs, Section tor llr DefoDae, Lt. 

Gen. ftD Beet, cc="".,..' 2 Jakob lloaoel St, (;!eat ......,... 

of Jullall& V. Stolbers St, ) Guar<l Headquarters Staff (quartoz­

ed at 7 YIUl de Pare st, , ("Public Trade School•) , 1 l8lltr7 

pooted (10 live cartridges) , -In start beedquartan, 1J1 

.&!itioDI l oorporel l NCO, 4 ordorliea, l ~~&jor of tbe 

atatf beedqe&rterl: Capt, KOU1lechoYoDa 

2. 1.11 tbe "Public trade School• MntioDed UDder l (7 

YIUl de Par& st. ) tbere 1a also, at the praaent u.s, a acbool 

tor the toacb11141 of tbe tbeorr ot aYiation; it 1a attended 

b7 about 60 Yolanteara. 
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J , In a nortlmest comer (intersection of) Le.an van 

111euw Oost India ant'. Loube Coli~ St, : Intelligence head­

quarters for ell air sentries in e ' Gravonhego and surround­

ings , 

4. On the east side or Louiso llonriotte st. . almost on 

Albertine St. : Chief Intelligonco Headquarters (for all 

Hol.lruul) for air sentry service, 

5) . Soutlmest - corner lw•llc!lng Jlezuidenhoutsche Ave, 

and van den Bosch st . ao1:10 hiGh ate!t (IIU.ch activity on the 

pe.rt of oreerlies anc: all1tar)' police)) further c'.ete.Ue could 

not be obtained , 

6) . Koningin Sophie St, in 2 echools, recruits (halt) 

of the Inf , Rgt, ltl (tho other halt in Kleedin:;huis llaerlem) • 

Dioeonslly aet•oss : the corresponc'ins officers end !IC01e. 

7 . On "l!e.lievelc' • and "llerten l:amp•; heavy machine 

guns and antiaircraf't artillery (o.cninet larullngs from the 

air) . - The correspondint; crews are in Korte Voorhout to the 

west near •Aoicitia• . 

6) E!>c1osure for Bremen •nest• g. llr. secret 1??/40 !lome 

Aviation of !larch 29 , 1940, 

x 1.) Central Deporte>ent for Suppl ·ing tho Defense 

Forces , Chief Engineer Bogeu.n, Tho Ho.guc, 19 Lo.nge Bout St, 

2.) Chief administration state operation of artillery 

eatn"blishments , heada: de Neef and Foth, Tho Hague ZJ 

Bezuidenhout, 
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CORPID!l!TUL 

3. ) T.A. V,O. - Technical procurecent alld intonat i on 

training, construction, state artillery operati on ot ae­

tcblisbment s , 

The Hague, 6a Prinoouo Co.nal. 

4 . ) l~gecent and Oonoral Sooretoriat, s tate operation 

of o.rtillery estebl1shlllenta, Oireotcr: Den l!oll.sndar, 

The Hague, 10~ Lango Voorbout, 

5. ) t;aterial for na..,., Cbiet ot 4th Soction, (Rear 

.t.dJoiral) 9 

A, L. ll , !loorman, The Hap, 6 de Eerens Place 

6. ) Crisis Export llure(l.u, Tbe Hap, 6 Piet Hein PlJloe , 

City Plans , with exnct deei~tion of positions follow, 

10 
F. I .R. I .A. 

Col. Lo.mper tsdoor f er 

9 , The so tno fiOr<!s c.re nri tton in black pen oil, first in Dutcb 
and than in German. G-.2. 
10, Tb1e abbrevintion not i dentified , G-2, 

Regraded Uclassified
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CONFID:N'l'IAL 

g, Poe~mont llo , 19 

Secret Command MAteriel 

After the St.o.rt 11Seorot !" 

1'0 22d Div , Section Ia 
Enclosure ~rVl 

No. 150/40 Socret Co~ mtoriol V. 

Explanetion of City l!ap. 

l , Royal C.utle, ain entrance f'ro10 1/oordeinde Street, 

2, Navy Depertclent, he4d(!uertore of the Heedquartore 

Staff of the Dofense Forces , chief entrance from Longe Voor-

2 bout; apparently there are oide ontrencos rrolll Hoogo N1eU11 

St, and from the stt~ot runninG dioaonally, 

) , Office for posts nnd tologroph, here is an ampU1'1er 

atotion for the main telephone linos ; on trances fro::~ Prinse 

st, and Ket·k Square , other exits now known . 

4,, Telegraph office a 1 eentente unlcnam. 

5, C&stle of Prineeso JulioM• 

6 . War Depsrtcoent, chiei' enu-.nco troD Lange Potcn;
3 

there ie probably a oide entrance from Kelver llarket, 

7. ttinistry of Foreign Affairs, chief ontrance rrom 

the S(!uare . 

1 , The figure •III" ie crossed cut in bluo poncil and "IV" eubetituted 

in tbe same color. G-2. 
2, A emell pork 1n rront of o. larger forest park. 

) , A etroet. 

Regraded Uclassified
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8 . Headquarters St&tt of the Luttwatfe, 2 Jacob lloeael 

St., Lt. Gen . van Beet. 

9 . Huio ten Bosch, aWIU!Ier cutle of tho Queen, 

10, ?re&erilt bo.rracko, app1u·ontzy occu!)ied ae a coast 

artillery depot (depot unit) , 

ll. A1eJ(Illlder barracks, probabzy occupied by the dopot 

battallon of tho Grenodiere and Jaeprs; bafore it is a drill 

apace . 

12. Barrael<a on ilaaladorper Ava , , probc.b~ occupied by 

parte of the Grenadier regillont and Jaepr regiment . 

lJ . ilaalsdorp Training Groun<ls , proba'lllJr occupied by 

porto of the Grenoc\ier regiment. 

l4. Hater tJorlts. 

15. Kn~n antiaircraft pooition f or harbor protection 

( 1 antiaircraft cannon) . 

16. Radio t.rans!rlsoion station. 

17. Pouer plnnt (electric) . 

18. Go.s oorks . 

19. Blocking of rai].rOade by l/'J of 'Jd l!n. of 22d Pioneer 

Ragillont . 

20. Hotel Pauln, Korte 'loorhout, at this place the 

directing staff or the suppzy eervioe or tho Cutch IU"1IIY. 

21. Staff of the Infantry Arrtr1 Corps , chief entrance 

Salida Square (in the ims(i&ta noi(;hborhood of the French 

Regraded Uclassified



Consulate) , General c~i.Da• 1ta3or Ce<leralltarateu, 

22, Poai tiona tor ant1a1ror&tt oannon, 

23 . starr or the lat Div, on Raaa .b'e, 1 b, 

• 
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b, Document No , 20 

Enclosure 1 for 22d Div, IC No, 50 40 secret command materiall 

15 40 

Secret comoand mater1al
2 

for p. 1• 

Supplecont l tor IC/42/40 eeoret lollTTER FOR 'l'llE CJ!lEF',.3 • 

f 
Tbe foll0\1in8 exphnationa AN given concerning the enclosed 

•crro• plen: 

1,) Tt.c foot ball go&J.a beve been atending in the place 

marked on tho sports field ainco SWXl&1, April 7 (Square C 2) . 

2 , ) The ~- eurrounded with 2) comprises two skoting 

rinks contsininll 4 rons of high electric light poles . The 

rest or the lAnd, "hich is not oh0\1D b)' meane of blue 

hatching, is allotted in tho rona of small ge.rd.ens and is 

tre.-ersed troLl end to end b)' leep l itches (Square E lO) • 

.3, ) Tho ""stern Jm"t of the ltlDd wr:ler point .3), SUl'­

roundel with a line, is ..ainl.Y occupied bT )lotbou.Se•· Tbe 

eestsrn ptlrt is occupied partly b:r noell ge.rd.ens with 

acattsred hothouses, and p&rtl7 by snclosad orche.rd.s and 

groves of tsll trees (Sq~re D lO) . 

1 . Written and underlined in blue ink. 0-2, 
2. Stamped and underlined in red, Cj-j~. 
3, HeJ.t' typed, half written in blue inl< . ".1ord 11CMef" doubly under-

scored 11ith red pencil. .Q:::i. 

CONFIDENT We 
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4 , ) The heavy .U gun position opocitied under 4) 1o no 

longer in erletence (Square C 12). 

5. ) '!'he red point at 5) .arks a l&rp bwJl<er diapUed 

ao a red bouae or -:lUll abe (Sclu&re D 9/10) , 

The red dote given under 6) and 7) represent rooted­

over air raid ebalters (Square D 9/10) , 

The land marl'ed b)' the brokan line, undor point G) , 1a 

unoccupied moadOI'I land containing d1 tcheo, most or which 1...S 

to Besuidanhoutechan 1Jeg, TM eam1 i o true of Point 9) , 'l'h• 

ditches arw now filled to their tope, po.rticularl;r tbooo 

runnin8 north and oouth (at laaot 1t to 2 metero wide . 

Square B 10) • 

10 & U , The southern entrt~nce to the Huio ten Bosch 

i o marked with an a.rrmt under 10) , and the northern entrance 

to the Ruio ten Bosch urx:er ll) , (Square D 9/10) , 

12) .l pri"tate bouse noW occupied 1>7 troops 1a .,...ked 

under 12), (Square C 3) . 

13) .l red houso 1n oituated on the ::alle-..old tor the 

uoe of the crews or the light and medium weight A.l artillery 

inotslled on the l.lalievel d (Square D 8) , 

13 a) No gun cre"s are mann1na the JD£dl.um moight and 

light .U artillery an the llalleveld, but it ie guarded 1>7 

~t eentinole. 

14) .ln .U DOchlne-gun positian on top of a "-• 

(Squar e D 8), 
OONfJDOOIAL 
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15) Ligbt .U 1Dilch1lle-gwl poaltJ.on (Sq,IIAft B 8). 

• 

F. d . a. d . '· 

Le.Japerte<l~ter. 4 

LieuteD&Dt 

4. Signed 1D blue 1Dlc. Sl:::i• 

QOI!!"II!!NTJJ.L 

-.43-

(ol.gned) 
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Ia• __J 

CO!IPID:'In'UL 

QI!Q OF '1'111! ARIII 

Qen starr of 

l!!.: The Nether lulda 

_ ___ _,4 

1 
J., Isape• lsi 

•s• 62 

April 17, 1940. 

3 copies 
2d copy. 

To the 22d Infantry Division. 

yal.kenburg unoccupied, Thoro ie onzy 1 sentry in !Nnt of 

the arti:Ciciel atone fnotory 200 mtere south of the point 

wbere the Rijnburc-l"'tnijk road orooeea the Rhine, The 

fectory produces concrete alaba, 
, . 6 

Katuijk 1a occupied b7 a •tron& toree IUIOuntl.ng to 

about 1 coapallf. Nuraber or tbe Repant not ret 1ean>ed. 

Poeld11k. April 10. Parte ot the Chaaeeur Regillont ol>-

eened, DOt IDOre than two co...,..,Uoe •trona• 
I . A. ___ 7 

3088/l 

Regraded Uclassified



• 

206 
CONFID!l!l'IAL 

j , !loo!l!!!tnt !!o, ~ 

Co=-nder in Chief ot the Air Ani 

Directing stet! I o, ll<lo1 April 18, 1940. 

No, 7056/40, seoret (III A 5) 
1 

280 m• 

Secret !latter for Rg, I 

To Aviation Division 7, 
Air Fleot Hq, 2. (br way of tnroreation) 

Re: Rook of Hollan~!. 

I. reliable but unoonfiriDed report states that: 

Several coast artillery compan1es
2 are stationed at the Hook 

of Holland. The entrance to the plaoe io guu<IOC.o Auto­

mobiles ue inspected 1>1 the mill tarr pollee. A large hut 

.2!!!!2 or ..a.rineo (?) (about 3~ men) i• situated at the 

northeaatern edge of the place, In the center of tho -

are located 4 long, loiT, tentllke structures covered with 

black oanvo.o , which look llko ID&g&ainea containing a.-mition 

chests, or the like . 

In addition to the troops mentiODOd 1 a part of the 39th 

Int . Ref!o IIIUAt be atatioDOd at tho Hook ot Hol.lalld, as about 

10 dotaile w.aring this nWiber beYO been obeened. -

concrete -ition eagasines have been constructed under the 

1 , Ste.Japed in reel l.A.'<. ~· 
2. All underline• tbro\18b9Ut this doawoont ere in red pencil. !!:::i!.· 
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oabt.nkment ot tho ro.llua,' line botnoon lilkduin apd 'l'erbeil d&, 

2 !all eouthwoet ot Kilkduin, Exit on tho aide toward tho lud, 

'l'bo toll01ting ins1~ b&ve booJO oboorvod on \lllitoMa at 

tho Hook ot Bolland: 

on leave?* 

ld . 6th , o.nd 13th Artlllorr ll!f!imenta : 

38th Int' Reg, 

I • .l, 
e1pture 
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OONfilJEliTIAL 

k . Document No . § 

22 Div. I o No. 52/40 Sec.rot ~ aterlal 

___ l 

Soeret ~lateriall• 

, Telephone from 7th Aviation D1v1e1on. Apr . 18. 19[,(). l21lS p.a. 

I a __ 2 

Report dat!d, Aprll 12. 19{,() 

l) There are 2 batteries of tho 2d .t.rt. Reg. 1n Kat111Jk-4&D-

Zee , 

2) There ie l Wantcy compaey (probe~ of the 4th In!. 

Rog. ) 1n Knmijk aan den Rijn. 

3) Valkenburg wtoccupied; l sentinel etando 1n front ot tho 

artitioial atona factory 200 Dlltere south of the plaoe. 

4) Nothing learned 1n region around Rijni.jk. Report 

follows . 

S) Intantcy 1n the Looa<!uinon echoole. l.lore co"!'lete d.­

toile £oll01t. 

6) Parts of Cheesour Reg. in tho town, echool, and private 

quartore, 1n t.:onster • 

7) Parte or Chasaeur r:eg. 1n Poel4ijk. strength followe. 

8) !lot aore than 2 coopaniee or Cheeeeur Reg. 1n llal.ldwiJk. 

l . Illegible entry 1n red pencil and purple ink. ~· 
2. Ille81bl• entr)' 1n green pencll. Q::&. 
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9) 1.-2 c010pe.niea of chaoeeuro, 5th Cout Art. Rec. 1D '1M 

#tJJJ/ ~raves&DIH. 

10) 1-J. co~ ot cbueeure 1D the ltijlr.duin School. 

U) Terheiden, 1 platoon in town guo.rd 1D 2 hute (obaa_..). 

5) - ll) StreJ18th not over .3 battallona. 

12) !lot eore then 2 COIIIJlBIIiee or iDtantrT &DCI antiteak 

trooJlll, proba~ or the 4th Int. Reg. , 1D !loor<llriJko 

Delivered: Lt. Lulpertedel:fer. 

llecoived: Capt. s-r . 

sx•mrmJAL 
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l , Docucent llo. 24 

22 Inf. Div, No, 357/401 

Secret f'rom 4/'l!l/4rf 

22 Int. Div.• 
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Arii\Y llqr. lB I a 248/40 secret
1 

.uwr I!EA.DQ!IIJn'ERS I a • 
Gen. Sta.tf ot .lr!lo", Foreisn .t.rto' ot !"est. 

llo . U2/40 Secret ooatter tor c_,.,. 

Secret ltatter tor the Collllllllnd l 

2 17/4* 

P. r 
April 22, 194 
300 copies 
202<! copy. 

Changos in the Dutch Positiono and Fortifications up to 

April 15. 1940 

1. The Ilssel-Uoas Position, 

The frontier position on the west bank ot the Waal be­

tween Be"""'l and Hlll'regon baa been strengthened b)' the in­

stallation ot S nov cupolas on tho vinter dike, 

The beginnings ot a tiold pooition at Becl:lel rwming in 

a northerl;y direction, which 1fill prcbo.bl,y intersect tbe 

Pannerden river trianglo, have been recosnized , 

II, The Grabbe Line. 

1 . ) The poai tion north or Ameratoort bea been strength-

I . ESitii'id iii blue !iii. t:2. 
2, Illegible ent.ey in recljii"noil. ~· 
3. llritten and Ullderlined with blue pl!noil, .Q::i. 
4.. Illegible ent.ey in red pencil. H . 
S Illesibl.e ent.ey in green pencil .~. 
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ened but little a1Dce J&ml&l7, 1940. ADtitallll: treDcbee ar 

traps 1'\UUling along the tront l1no haft bean collplated at 

the Ameratocrt bridgehead, 

VpodW1 

The flooded territoey north cr the Nijkerk-Soeatdijk 

Line, ahown 1n tha map or !orti tications, was no longer 

tlooc!ed on April 10, but moat ot 1t wae apparen~ly still 

SUUip7. The Aaeratoort briqahead wu tree troa f'loodinc, 

e-.en to the north ot the !Jierstoort..t.paldoorn railllq 1.1ne, 

with exception ot a narrow strip ot namp aut ot the En. 

2U 

2, ) The position at Rennoue.e bridcehead 1n the middle 

aoctor ot the Grebbe Line ie developed along three 1.1nee, 

a) The course of the nel'lly constructed front l1ne ie 

as follow•: Northwest to Scherpanzeel - aoutb to RellSI'IOude -

north to Ederveen - 1 laD eaat to De Klomp - 2 laD &Qat to 

Veenendaal. This line 111 500 meters doep and oonaista ot 

tire trenches an& simple intantey obetacles . To tbe south 

of Rerunloude it comprises an antitank trancb or trap 5 lr:a 

long. Scberpenzeel baa been de-.elcped aa a point ot support, 

b) 'i'be centrel position constructed previously 011 the 

rail•&.:' on both aides ot SUihhuben baa been sligtltl7 

etrongthenecl by tbe conetruotion ot e&rtb\lorke . The vW.ac-• 

of Emmikbu1zen and Veenendzal have lleen developed ae points 

ot support. 

c) New aarthworke han been throWn up behind th1e line 

CONFIDl'lf'l'W. 

~ 
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on the neat bank of tbe Bishop DnYid Cnnal, between Hole...,.t 

and Veenenclu.l. 

d) No information 1o an1leble with regard to tbe 

net/ position begun alona the e <'ge of the wood weet ot tbe 

Grabbe Lol'llondo . 

Floodinll 

The lend • t r.e!Umoude br l~.gehead to tho north ot tbe 

Arnhoim-Utreoht rou .. ,... line 1a abooet entirel.T t'rM troa 

noodina. Only to tbe aouthnoot ot r.aliB'IIOilde ia tbere a 

""""'I'Y strip of lond nmnina in an eooterl.7 direction. '!be 

land between .berafoort end Scberpenzeel eeoaa to ba noodecl 

leas than 1a inc!J.cated on tho ""P"• 

.1. lnrge pert ot the land eouth ot tho roll•IIJ' line is 

tloocle<: on beth aides ot the anti tank tranohea or trope . 

3. ) The fortiticationa at Rbanen bridgehaed in t he 

ac>uthern aeotor c>f tho Crabbe Line betuoen Veonendaal end 

the Lower Rhine be.vo a total depth of about 5 laa. llbila tho 

tortiticationa eut ot Grabbe Hill be.vo not been eraetl.T 

atrenathoned, Grabbe Hill 1taolt has recentl.T beon providecl 

with field fort iticat1ona, and poaaibl.T alao with pe...nant 

fortiticotiona, whioh, honever, are opparentl.T not u :ret 

'f'Gry strong. 

The deep railrl~)' cut running '"'"twerd eaat ot m.- 1a 

being uaod aa an obatacle ag&inat tanka and snored care. 

The oonatruotion of poaitiona (trenches and obataolea) SOO 

!XII!!'nmrr:w. 

~ 
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•tere deep baa been becun weat ot tb.1.a aut, 

The flooded repon between VeenenduJ. and the Lower Rh1De 

io ao~hat leas extensive than wao hitherto believed• 

III, Southern extenai01> ot tho Grebbe Lipe. 

1 , ) The depth of the poaition bee been inoreuod be­

tween the Lower Rhine and the lla&l b7 the conatruotion ot """ 

Nrthllorka. '!'be develo~nt or tho v1l.lapo ot Lieod., and 

Ecbteld into pointe ot support in tho field haa been be&\11>. 

Flooding baa occurred te date 01>17 to the oouth ot the 

NiJmepn-Tiel ~ line. 'nlo position hila, one the other 

hand. been strengthened to tho north ot the ran .... ,. by the 

construction of a.n antitank tronoh or trep. On April 10, 

tho region between the bi~bnater d1koo had been flooded by 

water from tbe Loner Rhino and tho llaal, 

2, ) No change baa occurred in tho donlopmant of the 

poaitiona betneen the Wa&l and the u... and in the ext<mt 

ot tho flooding, Coaatruction ot an anti tonk trench or trep 

baa been begun in the repon north or PuitliJk, 'Obicb baa not 

been flooded . 

3 , ) J. weak, ohllllow position with obeteolea and field 

fortitioationa running ito entire length haa been conatruotod 

bet\7ean !Iegan and Grave on the south l!!M ot the !!aaa, 

IV. fgrt Uioationa flona the Zufd-... illeM C•yl , 
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'!'be tortitioaticma on the ZU1d.<IUJ.n. Cual bd sa 

Look lJ (6 m north or the canal oroeel.llc) aDd the Ol\J ot 

••eert h&Ye been c:z-tl,r etrencthened. Ill .&!!tieD to U. 

eniper' e poets laloan to oxiot there pre'lioual;r, whiob were 

located at intervah ot about 100 •ten wet ot tbe Dolob­

otraeso and are quite high, nO'II poot e or th1l ld.lld, halt U 

b1ab aa the d1Jce, haft been conatructad in tbe Jut t w weeta. 

ill or these are located in tho intervalll between tho old 

poets. Tho viro ontecaaenta on tile wet beDit heft been 

etrengthoned. Onl.¥ weak iotantry obeteoloo hove hitherto 

been recognised on the out bon!: ot tbe CoDal. ConatructiOD 

or " stronger work baa apperant )J' been begun west or the 

CINLl crossl.Ds at Nedorweort. Tho rcrtitic&tiODI on tbe 

north bank or tho Noordor canol hove appo.rentl;r also been 

otrengthoned . 

V. lieu Waterline. 

1. ) Since tbe beginninll ot llarch, ~ oarthworkl boft 

becw> to be repleoad with concrete sniper' • posta, 110st or 

which are light, while others are or llled1-e1sl>t oonat.ruc­

tion. Uoet of th011 can be completed b)' tho aDd ot .t.pril, 

1940. .U a rule, tbe TJOrks are located on the eaat beDit ot 

the Veobt near tho riftr. Their courM turna abr\lptl,r out­

ward on both oidoe or tho Naardcn-IJua,....,USterdaa road, 

1lbere thor haft a total depth ot 1C)..l2 lao. '!'bey are laid ant 
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at this point in tlu-ee linea , tbe toregoet or which containe 

tho old Po;"t 11Mr<len, rlhilo the eecood and atrongeet rune 

along both sides of !W.tlnberg and joins tho Venht in tho 

south. 

To the south of tho llaarden bri4gohoad, a row advnnoed 

sniper 1 s posts have been constructed on the dike a running 

from tho eD.st through tho lake region, 

1Uth the exception or the very large natural lakes, no 

nooding whatever could be obearved on .l.prU 10, 

2, ) llany sniper' a poste have been con.tOtructed at 100... 

100tor intervals be ween Fort Ruigenbout and Zui ten near tho 

nortlmoetern rront of the Utrecht bridgehead, A second strong 

post is l.!llder construction at S"o.rte...;fater, 2 km eoutlmest of 

this point , 

lie have no nen report• concerning the eaatern and aouthern 

trents at Utrecht, 

VI. S!JitW!I. 

l101•k on the tutcb fortificatiOn.tO has been going on ever 

since tho tel'llli=tion of tho period of treat at the and ot 

Fobrll&ry, 1940, !!IIUlY workora and large (luenti tie a of bu1ld­

ing me.toriala being e10ployK., In ~D~>ey pltlcea , eepeo1al17 at 

the NOIT r:aterline, i'iel.d tortifioationo have been strengthened 

by the construction of reinforced concrete "orks or have been 

rcplo.oed by s niper' s poets . An oepeciall7 strong position 
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bae been oonatruot.d on the ZU1d'""Ul- CUIIJ. on botb a14N 

ot llederwMrt. 

The detenain power of the tortitiot.UOIIII baa 'bee 

1noreaaed. 

l enclosure . 

6. toa.eograpbecl e1pt\lre Ulegj.ble. ~. 

COIIFIDSIITWc 
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COMfiDMIJ.L 

" · Document No , 25 

Date S/8* 

Com, mat. 22d Div, Ia No, 408/40 g K. 
2 

s• v 
Soorot materiAl for tho co!!!!!!&!ld* 

r/ul 1. Dutcb traic coll<!uctors report t.bat no traic8 bavo run 

betueen Enachec:e ond Gronau aicce 11117 8, because all traica 

are beicg tekon fer llilitary purpoeee, 

1 8/S ..]. 2 . A trul!twortey 1ctel'IDOd1ary reports on llq 7: 

Date Stu All lonveo, oven those or poreons on leave for stu¢1, 

were cancelled by telegraph begicnicS Tlith noon l.!q 7, be­

oauae a Coman icv&eion is agaic expooted. All DOmbera or 

the National Soo1D.liat Party 1c t.ba &!'Q7, eoldiors aJ>d otfi-

ccrs, were arrested. 

3. Tile airporte of: Vlissicgen, Gibae-Rijn, Ypenburg be.ft 

been givon ~4 antiaircraft protection. 'l'llooe airporte 

hllve not yot been mode unfit for uoo, and uo have obaorved 

no proporationa to ml<e them eo. 

1 . Bntry 1c blue poncU. Q-.2, 
2 , llritten aJ>d wxlerllned 1c blue 1clc. ~· 
), •:ra• written in red poncU; •a• liced through W'ith blue pencil .• 

~-4. Underlined in red. ~. 

CONFIDENTIAL 
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ObMrr&t1ollll ai.Dce llq 3• 

On the edps of the Endhoten airport concrete qlJ.Ddon 

with projecting iroq rode have been prepared for the purpoM 

of making the airport unfit for uae, 

~ 4t Schlpilo1 blocked tor oiviliane einoe ~ 1 , 

4) Yponburg airport baa been eurrounded bJ a f'ance 4 •t.r• 
h1sb and a strong 11111t&r7 guArd placed over it. The hangara 

ba'tll been c&llOU.f'l.apd bf nete , On llq ~3 it wu occupied bJ 

the following: 10 Foklcera D 21, 7 Fokken1 G 1, 

On Airport Y 2 we han obeer'tlld a towr 11lce structure, 

auppoeedl;r for IIDUIIting an antiairoratt sun. On the -.th 

edge we have observed the b'lilding or eartheork poaitione. 

Sent tbrough byz !Jajor v, Duahring, 

signodz Lampertsdoerfar 

~ s, 1940 
5 

(Co..,.,Ucation of the 7th AYiation Group) 

S. Entered in blaok pencil, .\l::S,. 
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n . Document No. 26 

Transcript 

To the 22d Infantry Divieion 

--~1 

1) Telegru of the Air Attache. 

Defense I:IO&BUres on April 10. 

Bridgos and roada occupied b)' a111te:y forcss (in the 

Government quarter) . Roads to the Ipenburg airport blocked . 

El'ltra.noe to Huis ten Bosch blocked and £U&l'det.\ b)' lllilite:y 

toroea . 

All railroad buildings and m111tacy structures are 

guarded by soldiers. In Soheveningen the houaos on the se&-

shore &·e blinded. The Dutch are eaid to have positive in.-

formation of GertlOll invaeion, only Holland - not Belgium. 

Reason: The preparation of' air baHa. The latter incocpre­

benaible, because Holland ie not euited tor quick preperation 

of r>ew airports. 

2) Reports f rom the intermediary and the press . 

From the area west of the Grabbe l1ne t roops have been 

sent to the coast, chiefly to the 11outh .. or the Scheldt at 

coast points thet are in da.nger. Sentry service carri ed out 

b,r the air arm and the navy 1a very aotive on the coest. 

1 . Illegible entry in bleck pencil. G- 2. 

COI!FlDl'm":W. 
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CO!Q"XUMXW. 

The MIDe """'"UH" have aloo been talcen 1n llelclua, The auto­

DOW& hightlllJ"S #=tarda...utrocht - The ~tterdaa bt.ve 

bean made ready tor blocldng by tile drawing up of litlllt tonka , 

Diatance or so- 100 •taro 1n tM 111ddla or tM ~. 

The light to.nko are IMlllled d&T and niflht by l - 2 eoldiore . 

lll tile bridges on tile autoDObilo hicJnoa;y are prded by 

~~~achino guns, The 111\gue - Rottardal:l hii;lm&T 1a protected by 

•chine gw14 in t.lw! direction of Rottardall. 

Mili tory airplanes have bean nOI'III from lfaplae to 

Batavia, 

Activo preparations are being mado 1n Soutb Bngland tor 

defense against lenc'inga trOll tile air, 

On tile night of liay 3-4 2l persons were arrested in 

Rolland, tor pollticel activit7. 

Inter1Dediar7 reports: 1n t.berdean, llontroaa and .lrbroatb 

troopa are being asaembled for embarkation, It is poaaible 

tMt a londinl: 1n Rolland is planned, 

Tho Firtb of Forti> and tile ontrarules ot the Hueber, as 

well as the C1t7 or Bull, are blocked for ehip treffie (tbe 

report is forwarded with reaerrationa) , 

Dispatching point: 7tb Aviation Croup Lt.~• 

111.7 9, 1940. 
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o, Do9Ul!!tpt No. 27 

Seoret llll.teri&l tor the r.9""'m2 

To 2a!. Div, Det, Ia 

No , 150/40 Command 
11ater1&1, aecret , 

Bllclo!\Jl'! lb. 

Supplement to Enew Intelligence Sheet 

The Netherlonds have doclarod a state of alarm, De­

tenaoa lu>.vo been reenl.'orced on all trontiera, putiaul.ar]J' 

on tho coaat. 

Detaila: 

l) In Tho Hague all public buil.dfnaa 1 banks and the dwell­

ings of high of£ioi&la are guo.rded. The govel'M8nt qtarter 

baa boon blocked ott, The moot l.cportent pol.l>to ot croaai.ng 

in the cit,. and the re.Uroada are occupied by llilit&z7 torcea, 

Tho Ypenburg airport 1a blocked oft and surrounded by a tanoe 

4 •tars high. The lluia ten Boach Clletle ia proteotod by 

military foroaa, 

2) On The Hague-llotterda" autoaobile hip~ light tonQ 

a.rMd with •chine gune are otatiouc! at obort diat&Dcea 

apart to block the road at>d the - io true of the auto.obile 

1 , Entered in blue ponoil. ~. 

2, Stupod in rod iDir: , ~· 
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~ toward Utrecht &l>d .luterdal>. 'l1>eJ are to be atteol<ed 

b'/ our infantr)wln with II GS &l>d are to be p.thered 011 t1>e 11de 

ot the road by the troop• ao aoon ao poaai'bJ.e. The roa.c1a .,.t 

be reed,y tor eaerganey landine•· 

3) A pert ot tl>e troope put on the """ Holland water llDe 

have been moved toward the weet. Knoen up untU nowr 

a) Ypenburs airport end Schiphol ( aouthnat ot Aluter­

d.u) airport, parte ot 2Sth W . Pgt. (apparentl;r 1 batta.llon 

each); 

b) Reon.Corce,..nt troops at tho D011th or the Sclleldt 

(&l>d possibl:y Hook of Holland al.eo) 

4) On all airporte (not landine pl.acee) there are eUd to 

be armored soout care that are to so into action in cue ot 

Jandlngs. xr possible thoy are to be captured in good oondi­

tion (J.ator use) . If this ia not possible, they are to be 

put out of ACtion in any caae. Hence, alter Jandlng ell 

anU-te.nk woapollll are to be !lade rea~~ tor uae, bacauae we 

aarat count on the advance of armored scout oara . 

S) lie CIWit oount on the poaaibllity or Engllah J•'"''"P• 

At any rate we ... t count .., the possibiUty or Engllab air 

attecka, after noon at the lateet, l:>.lt particularly durinC 

the nisbt. 

CONFIDENTIAL 
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IC. I. D. , w. Da 
...... ~uo. 5, 1940. 
llltOO II 

Tbh llilitaey a1tuatlon .. port h houed 117 tluo lllUtarr 

Intolllgonoo DlYlolon, O.lllral Statf. In Ylov ot tho ooeaolonal 

lnclualcn Of polltlcal llltoruUon IUI4 c! opinion lt h <>luoitlod 

•• Raat.rlett4. 

I. Veottrp Theater gf Var. 

1. 4ir loret Optrationa. 

Ja4 veatluor contillU04. 

O.rll&ll ~light aot1Y1t7 dur1Dc the 4tb ""' YOrJ llmltod. 

Laot lllgbt a. ..... bo•'biQ& vaa en a larger ocala but otill belov norul, 

J.rooo attacltt4 lllcludod Loll4on, L1Yorpool, IUI4 CoYintq. 

R.A.l. operation• vere llaitod t o ooat nlgbt attaclto 

along tbo Obannol coatt. 

II. Orttk Tboettr ot Yar. 

1. Ground Optrationa. 

The Italian co...uniqut of Iovoabor 5tb reporto a mlllOr 

adnnco ot tluoir troopt t o tbt luoadvatoro ot tluo Vojuoa (Vlooa) RlYtr, 

a point ooae nnoon ailoo llOttb of Janina. 

Tbo tronto in tbo Jlorlna ototor appear to 'be otabillsod, 

Tho Atbtno oo-..niquo ot tbo 4tb report tluot Oreal< troop• repulood 

an Italian attock ill tbit oector on loveaber 34. In tbio aroo tluo .. 

h apparent:IJ' effectlYO cuerrUla action acalnot Italian oo-'llcatloDa. 

2, Air lprst O;eratloat. 

Tbe Italian air torct continued active in direct tupport 

ot sround tore .. 1U14 oYer OrMit rear ereao. Salonlki oontlnuao to 'bo 

&HOcked recular:IJ'. 

Ill. Mtdittrrapt!p ap4 Afrlg&Q Tbttttrt ot Vfr. 

Jo cround operatioDa raportod and apparentl7 ••rJ alight air 

&otlYltJ, Malta ,... boabed acaln· 

IV. KltgtllaptO»>. 

llpa1n luoa at.-4 otfootlYo Jurildlotlon oYer tbe lntornoUot>­

alhod terri toq of Tancior. 'l'boro 11 oYidonco that tbo port h beiQ& 

ta4o &Yalla'blo to tbo Aait non ... 
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.. ITIIIIMIIAIIY, 

WAIMIIOTOI , D.C. 

Pereonal and Seoret 

Dear Yr. Secretary, 

I enclose herein tor your 
• personal and eecret information copiee 

ot the t wo lateet report• received fro­

London on the llilitaJT e1\uat1on. 

Believe -· 
Dear Yr. Secreteey, 

Veey lincerely youre, 

Henry Moraentbau , Jr. , 

Un1 ted State a Treasury, 

waehington, D. c. 
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re1e...- IP• 1 ...... , .. 

.. , , .. 1a\, 19110 

oae II ,T.!I . •laa4 au ._184 aa4 oae 

•1ne4 and aank on }la\, Thamea Ka\uar7. 

225 

P1Ye Preaob dae\ro1era paeaed 01-.al\ar 

ooae\ a .•. }la\, The ir a o• ... n•• ••• ~•Jaa ••\abed . 

Re,ardl n& ooncentra\lon or eaaaJ abl pplaa sa 

·\ he c lulaad por\e ..,••ea\ al\llo~lh -u, han 

l e \ Lar l7 ~ ... i n •• eae\erl7 4Jrea\ 1o n -v\ .. tar aea 

\ ranepor\ a Ya11a-1e baa ao\ ~ ... aa\erial l7 a r tec\e4, 

Main I \e11aa t oroea were a\111 a\ Taranto aD4 Jr1D41al 

on \he :5la\. 

r....- alrora t\ P••• j laL a LLac&ed )000 \ on 

•n•,7 11/V aear Llahr Ll&b\, aoore4 oae hi\ •14eh1pe .nd 

one n ... 17 •1eee4. 

2. aoz•l AU Porte. 

llurlnl Oe\t*tr :5}e\ a Uaoka ~J .Snala 

alrorat\ • ••• M de on urp\e la llollaftd . Tbr" 

IIIIIU ... racoftaol\erlna ott \he llor•aalan Con \ a\U clt.ed 

,000 \oa • DeaJ .. reba a\ neeal eooriftl • 4J rae\ bl\. 

ODe II..._.D .... , .. bJ afte<l\1 alrorat\ and 

All oper eU ofta were oaftoalla4 durin& ftl&ll' 

Oo\o~er }la\/lloveaber l a\ \hto~&h ad••r•• • •a\har 

eoad1\loae. 

, . cttrtt• Alr rorot. 

ca .. a1\1 .. in Loadon a r ea doar1• 1 ...... )0\ b , 

)la\ ••re a ll1lla4 aA4 )1 woaadaG. Darlaa oo \eMr )la\, 

• .., alr aeU'ft\J' - ..... ,.,_. •• • ,.. urvan 
apeN\iDI alacl7 a.d ri\..,., .. 7 appU'n\ ,1 ... 

Al\.._.. .... 1 air aa\lYi\7 ea\ae&a6 o .. r .a&J' ..... 

rela\1.,.17/ 

Regraded Uclassified



.. 

• 
..aau..a. u..a. a • --... .... ..'5 
.... u ...... _..euu•a• e. .... ..,, ... _.-

- .... .... .... .,.. ... , ...... .., 11-

...s .. .-. ------ •Utoo- ............ , 

, .. , ..... ..., ....... &IQl .......... u .. . 

A .. tel of UJ ...., at.....n - MU.W 

....................... _,., -h· \1110 ., .. . 
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Personal and Store\ 

•oTembar 5th, 1940. 

Dear llr. secretary, .. 
I enclose herein ron your 

personal and aecret information o copy 

or the lateat report received rrom 

London on the ailitary situation. 

Belien me , 

Dear llr. seore tary, 

vary ainoerely yours , 

'i'he Honourable 

Henry llorgenthau, Jr. , 

United Stataa Treaaury, 

Washington, D. c . .. 
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U ITIIII UIIAIIY, 

WAtMIIICTOII . D. C. 

Peraonsl and Secret November 6th, 1940. 

~he 'lonourable 

Dear Mr. Secretary, 

I enclose herein·tor your 

personal end secret information a copy 

ot the latest report received tram 

London on the military situation. 

Believe me, 

Dear Mr.Seoretary, 

Very sincerely yours, 

Henry Worgenthau, Jr . , 

United States Treasury, 

Washing t on, D. c. 
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Retenaee \o tele1r-= or lo.eoober 3M 1A 

the tire\ paracrapb tor "1oteroeptloo oot ett .. p\od" 

pleaae read "1o\eroep \1oo ao\ poeelbl•" · 

e. ll.ll.c.a. "14ureouo• eocl "Patroolue" \orpedoH 

wee \ of Dlaokaod Da, a111lt of November 3rd/4\b , bo\b 

eh1pe bave •Dit· 
llr1 \ieh ... 1odaor o .. u.· boeed aohlae 

IWID•d a.•. loY-.ber Srd oo• bWiclracl aocl e11llt7 athe 

weet-eout.b-weat ot llloocl7 Porelaocl . D1u1• bwlUved 

el1aht bu\ t1Ye huadnd p01a0de u .x.b. 1e lodled on boerd. 

abe 1a procee41q to barb<N.I' e\ epeed. 

• · ~.., •1ne-le¥1ftl oontlouea ell ooawte \he 

Uo1\ed X!qdoal twelve wer e e~loded on november Srd. 

AzJ Ua11eo U41oat e n\oracl Taft11U P•• • 

November Srd. She 1e chel'llDI her bat ter1••· Prenoh 

11aht oru1wer "ll1leo" peeeed 01bralter weet41oand •·•· 

on Jov.-er 81'4 and Preocll "La 8e\a1lleuee• ewcortloa the 

01\adel s .-x. s . aad two 11-Ve. pueecl eutb01a0d P••• 

Joveaber &rd. 

Cl. oe.....a c-uotque ot lloYember 4th retere11o• 

boabiDI deetro7al' and teo Liroup oal\te~ too ~-Vw. ott 

eae\ ooaat 1e tal••· ODl7 ooe t1•• \houaeocl too 11-V 

bit aod baa been towed into barbour. 

7. t tpl Al' rorgt. 

Da711aht Joyeaber 8rd. ~l .... eo 8leDhei .. were 

deepe\ehed \ o aake 1od1Y1dual a\tenke oa YAr1e~ of 

tu,.\81 •a ll_.acl warello.&eee at rlau1 .. .., _._.,. 

u/ 
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u ..-r ....... •· .... ooa wllao au-.pu .. \o ~~~ 

ao na.p ao~, ooro aUa01ta4 117 ala ••· llOe 

aod ooo lbaclaoo laoa raUod \o rnura. Too &loDilol88 

or \bo Ooao\al Oonnead a\\aokod o oarrrao ~or ott 

\llo Eaa\ or BooUaDCI olllob ••• lao\ aoen dhlo1 

o\oopl7 aod ealUlq lJlaok -ko. Ooo lloDilda laoo 

oo\ ro\urood. 

a. 
boMora ouo aoO\ \o aUook lrvppa SlllJ*'IIildl .. Tarde 

o\ llol. 10 ropor\o era 70\ •••lloola. All o\llor 

ol1b\ opua\looa ooro oODoollod ooloa \o bod ooo\bor. 

Q • ...,.. Otrrep A&r rant. 

Jlp\ or JloY.-bor llld/ lrd. CooualUoo 

ropo.r\od lo Loodoo area ooro \oo k1Uod aod 88 lo~vod . 

10. lla711ib\ Joywor Srd. Woa\bor no lloaY117 

ooorooa\ wUb loor o1o11da aDd rue. Koerrr eo\lYl\7 weo 

oo a ••1'7 -11 acelo dUJ'ioa \llo aoro1q ODd ool7 

1oo1doo\a ropor\M oaro a\\aok b7 \ llroo .. ..., o1rorar\ 

oo ao aorodr- 10 oor\11 or SooUaDCI dur1DI wlllob ooo 

or our r1ib\oro aoo\ ~ \o 1o\or oop\ ••• abo\ dowo. 

A o.raaa 11.-bor oao abo\ dooo b7 ooo or our r1a11\oro 

ooor l aaoz, al\llouah ao\1-olrorat1 olala \o llo•• 

•aborad" 1\. 

u. .t.\or 1o \llo ar\aroooo •••., aoUYi\7 

1 .. reaeed and o1all\ RoJal Air roroo o\a\1ooa ooro 

au .. ~wt. .u - a Jaooaer ooe ae\ oo r&ro aod -

\ralol .. olrerat\ deo\ro7ed1 aDd e\ \wo o\laore baalore 

.., klldlo1e wore ........ , ooo or \liMe \wo ael'ed,_o 

1e ,_,.,.0r11J uaon1eoeltlo. Jlo o\llor h Jal .Ur Pone 

o\a\lou eu\alo .. 0117 d-ae oor\11 ropor\101• a­

aeDill .. au a\\aoka wero ropor\a4 rroo oarl ... d1o\rlo\a 

DO\alllJ/ 
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M.I.n. , w.n. 
.,.,•'b•r 6, 1V40. 
1.2sOO II 

'l'hio al.Ut1r7 oituaUon roport 11 heu.d 'b)' tbe ll!llt1r7 
Intelligence D1Yio1on, General Statt. In Yiev of tbe occa11ona1 
lncluoion ot pclitlcal intoroatlon an4 ot oplnlon it 11 cleoo1t1e4 
&I ]tett rigte4 

I. Voaterp Theater gt Vf£ . 

1. .Ur Porge Optrttiont. 

'1'ho veatber 1JiprcYe4 bu.t voo 1t 1ll untaYoro'ble, 

1n 4a¥11&bt ot t'be 5th the 0........,1 cperatocl ao uwa1 
OYer ooutbern JDclancl ancl alto alone the 8oott1oh coaot . li&bt at­
todto cont erecl onr t he Lonclcn arae, Inten11t7 of all attacla •• 
rather lov, 'but Lonclon hac! ite lonceot alert of tho war, 

light operation• of tho ll. A.l. were coDfilled. t o the 
lorth Sea ancl CbaADel coaot o, where auaerouo porte were 'boabed. 

11, Gr·uk fhtater ot •s. 

1 . Ground Operation•. 

IJo large- ecale act1Yit y h yet cliocerni'blo, '1'he 110ot 
l11portant I t alian offort apparently 11 an ednnce up t ho Viooa lliYer 
Yalley, in vhat aoeao t o 'be an a tte..,t t o nan~~: out Janillo ancl t o 
cut the JaniJ>&oollehcYO road, 'rho frontal IICYII on Janillo an4 llor1Da 
appear to 'be held, ~itioh conoolidatlon of Creta contiuuee. 

a. Mr lore• Operattopa. 

!'he Italian air force operatlcl in d.irect oupport of 
t heir ,rouncl forcee anc1 aloo 'boa'bocl Groot co..unioation cantero. 
'l'here are illd.icationo, u 70t unconth .. ecl, thet • oaall force of 
llritilh puroult h operotlnc in oontlDIDtal Greece. 

tt l . Mf41tt tt'P"P ap4 4lriQIR fhtt ttre oC Vfr. 

Jo crouncl operaticnl reported. Air act1-.1t7 vao oporadlo 
ancl 11•1t ed., 

IV. IIJ!l Optrattont , 

hve report• etate that a o. ....... ourtace rald.er, 'bol18Yed. 
to be a pocll:ot hettleohip, 1o oper•Unc la tha Jorth Atlantic. It 
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11 boU..,e4 \11&\ a\ late\ 5 o. ...... nrta. oh1po are ..,. ra14111& 
o~ tbe b1p oau. !be lo.DC ~lpto IUI4 poor w111b1l1\;r ...,. ol>Ula .. 
1DC nor \be Jortb .t.tlutlo are partioularl;r ta•or&blo t o \be 
eYAt1Ye tactic• of thea• yeaeel•· 
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November 6 , 1940 
11:30 a.m. 

• 

GROUP XEETING 

Pre~ent: 

H. l!.Jr: 

Schwan: 

Klotz: 

H . l~.Jr: 

Bell: 

H. !·: .Jr: 

i::ell: . 

H .. ~.Jr: 

G~aton: 

H. M.Jr: 

Schwarz: 

Mr. ClfJeton 
Hr. Thompson 
Mr. Ha&e 
!-Cr. Cochran 
Mr. Young 
Mr. Bell 
Mr. Pehle 
Mr. Schwarz 
Mre. ltlo1::t 
!lr. Chlllllberle1n 

Who uon the hat pool? 

I t 1a not all 1n yet. 

Foley wee closest yet. 

They e&y he hAsn't lAnded yet. I gueee 
they meAn he hllen 1 t got up yet. 

John SullivAn, I think, t&lked to you. 

Yee, he talked to me l&et night. They claimed 
about S,OOO last night . How close did theJ 
come? He did better t han thAt. 

In tavor ot Rooeeveltt 

Yea. 

It looks ae 1t Vleconeln le baok on our olde 
now. 

So I eee. 

I ndtana eeema to h&ve ellpped beck, but lt \ o 
not all ln yet. 

• 
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. ._~r : 

.... 
' " . 

. 1-:")n: 

. . ... .r : 

- 2 -

.1ell , I ~~ tll te l l you ~omcth1nt; .,,.. r 1ouP.ly 
fo r" mtnu t e . _ ':'h l s ~ lc ctt~n ""'sn ' t Ju• t 
elecUn,; l. r. :too r e v clt . I thlnk th t • Pl< c tton 
"-'11!\ t'"' C.e<"1.d e \~·:tethllr !:) ... 1"10Cl','~Cv ~~~ U) l 1vr. 
It t.n~ ~ecn dec i d ed n.cy c•n no•·· And ! t i11nk 
the ""lO<'~ t ~-r:'"'l::J rt~n t ': "'. t nt thn t. t '"" n c'!l 1 R t o 
r eP l l y fl'()e n?~: 'thr .. t. Ene ln ud. t;P t t ~nrr..e rt>o l 
'l !.d . ~.o oore llrc'J1n~ •b.,u t l.t . ce ror ,.. I 
lr"'VF I ~e::f tfO t ...,en• :·~1 :: r rt t ,. t "' : 'J~ . Ph11 -
:te~, r.re- ccr:t n~ !tt -+ : 0') n rer. • t t l".ey"i 

'!rr . 

o\Od t!".e ::nJ;l\r:!;. . : • SF1"Cn :"~~ ~1.\,.....,(' T' , ' 'J-.1cf: Y .... U 
(YoUnt,..) ll T C !. :-;v1 t'E-d. f o 1• P t n C'lUn~t ~ r O t e1t h't , 
flni tLf' .-..:T.!y ,md .• Pvy Rr, ~e!et.rc : "m':l r!",t". 
:-:.~re P r P fl l o t f) f tl'"!nt,;:'t tht>y '""'~~Jl5 e tve : l:E.<':l 
!" 1 t.~!-. t no w thqt they l:t v,.n ' t do nr , b:..1t I AM 

251 

~er lly - I r < • lly t !l ' n': thn~ :IP c~n do tr.ln.-~ 
t1 ~el~ the~ qn~ w~tch c"n Mn~r l t ~~te1rle t o r 
thrm t rJ r: t n . 

':'he:t Cfln t'lo so::lf. t :. tnc 1n tl.fiPt e 11 \!"'-;lr~:P 
... rt.., rt:lec , c.,n •t t he y, r .... .,r t :. l n,; "let:: f-r t :tR!". 
t!'l~y hP\' ~ dcn e': 

':•.Pre t'l :: t u f " '.er t :!'" ... t ! h/lt"t" 'l t he r e- I 
• n: ,-. '! . .P~C e , rl:! l:l~ ~l''lUn6 t~• 1t:" ":.~11 ?!"f'~ ~Cer. t 
':"•JPrdny , I !G.!.· , ··.~·-·, (:')•.,nh...,ut tr.? -' : EA. ! ~ , 
':'1 t~ p : •t !"!' t. ~ :: .E-~f- ... ~ ... t ; ... _p:· 1'1'C' J'..l 0 ! !"!a :. 
' r. ~n, ~n t~c new ~~ct~Lc . ~ 

nl XA!\n \>"1" p tel j ~nt.. ...... ( Ab?: t 1/.)r/:::ped. -:ney 
:-:nvt= ... ~t t:.~ c!!.er 1-r.~ j1y,. ~"11. ..,E- J,. : '::t!y 
... r t A~~ \ n1 t .~FifO- f>O'!.'..J ( !""ct "'':'"d t..f r r '"t:' \'Of.' t 
let t !1C'1 ~0 .A . tf"PC, lo"1th 1t. 

I n~ r t-r l l :' t}:> t n t. t o t AY.f' CV f= ry l)th Pr 0ne t !'lAt 
t "'lt nrr:~y l'..A~ got . ":'hJJt t r ~:r" t; ! A:"! i "'1nz -: o 
nl) . i.nd ''e ArP .,;o t ne; to nx then up - -
HhA tevf r ~-•. ms A!"P on t r.rre l'n 1 Qn,ubn l'rr:nun1 t \ o n 
t o l ne t t hem t hree ~>nth• , J ~•t l et t r.em h nve 
t:.,.··L ':he l once r .. ,p ~o t i'.· t - !.. t l A "'Jr c nl y 
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Guton: 

1! . M.Jr: 

Bell: 

H. li.Jr: 

(lAaton : 

Bell: 

G~aton : 

H. ~ .Jr: 

Sohwart: 

G•eton: 

H. I!.Jr: 

'l'hocpaon: 

H. M,Jr: 

Klotu 

• 

- ' -
obanoa to keep out ot war ia to lat 'theee 
tellowe win. Bllt I would hAte to hAve been 
here it we bad loat. 

They need ~ome more deetroyere, too. 

Well, they w1ll get the atutf now. 

Have only seven deetroyere been del1veredt 
The 50 haven't epne yet? 

Oh yee, 1110re tban tl:vl t. Bllt 1t 1a a great 
thlng. It ia a great day t or Democracy. 

We IU'e relaxed. 

So that ia what baa been the M.tter with you. 

I vant to tell you I waa right. I pegged 
thla thlng. I allowed hla eight atatee. 
Tbat ia wbllt he hila got. 

\fell, the President 'a private poll Wll & }15. 
Tbat ia whet he told ua. 

He waa conaervst1ve, too. 

He was very conservative. 

He told ua about a vePk ago. I only made 
two contracts, Norman, befo re election and 
you have got to carry both or th~= out. 
They are both for Mra. Rooaevelt so it 1s 
411 right. Thle fellow (Mr. Doa1ano) gets 
90 days - 1n the Treasury, not in Jail. 
That .. n ( l'.r. Victor Thompeon) goee back 
on t he roll and t h1a tallow gete 90 daye . 
Thoee are the only contrsete I made. 

They ought to be eaey. 

Yea. Nine women asked me to give thla Italian 
meaaenger bo7 a Job and I aPid, 'What hae he 
goU• 

I love tbair anawt'r. 
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H.M.Jr: 

Th~mpson: 

!l.¥..Jr: 

~hompeon: 

E. Y.. Jr: 

Tho~:paon: 

H. ll.Jr: 

Thompson: 

Bell: 

Young: 

H. M.Jr: 

llell : 

H. M.Jr: 

Bell: 

YeP. The7 said be is the onl7 one who could 
work tor nine woMen. (Laughter ) 

What else, Normant 

There will be qui t e a celebrAtion tomorrow 
morning when the President arrives And I think 
the rest ot t he depertmenta arc plenning to 
disregard ottice hours . 

I am all tor it. 

It vtll be at about 8:}0. 

Yea. I am supposed to see him at ':}0. He 
said he would but vhether he doce or not I 
don't know. I vwldn 1 t worry about tardlneee. 

It I could star a minute, I would like t o 
mention eome or these t hings. 

Right. How about KcReynoldst Should I eee 
him before I go, this thing t hat he wae going 
to do? 

Has he reported baok to rou? 

No. 

I talked t o him Sunde7 morning about 1t. 
I called him on the telephone to ttnd out 
vbat 1a happening end he sa1d that ba bad 
tal ked some vltb Nelson and vae going to 
telk vitb Nelson the tir~t ot the week ageln, 
aa tar as the priorities end ot 1t vent; 
ee to what ideas be hae assembled on the 
broader concept o! it, I don't knov. 

Can rou cell him, Dan, end tell him I am 
leaving e tter lunch tomorrow? 

Yea. 

What elee? 

There 1a Mr. Delano's memor~ndum on the 
e .. nk or Aller1ca, (llovember l) t he requirements 

• 
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H. !~ .Jr: 

a. ....rr: 

~ell : 

H. J.: .Jr: 

!:ell: 

c· . . 111'\8 : 

H. :r. Jr: 

Hn&o: 

~ . !·l . Jr: 

Schwerz: 

- 5 -

And their complaints. You reme~bor he 
.,rontsed it for yo1.1r files. 

Oh. No>~, on the Bank or llloerio• Rn4 Tr~tna­
Amerio~, nothing, 1.1nlesa it is over my 
atgnnture. I made no promises or nny kind. 
Noth1ng, see. And i ncl.dentnlly, mnke " note, 
I want a statem~nt ~repnred Pnd l egislat i on 
pre9Rred for - to liqu1det• nll bank holding 
oo~osntes . I ~Rnt t o ~ake a soetoh on it. 
I am sertoue. I &a indeed earnest. Not 
rrcete the~, 11quldate them. (Loughter) 
I ~m ser1?us, nov. I want a ~ill to give 
them a reasonable ti~e and I want them to be 
t'.bsolutely l1quid~tted. ?bitt la tthllt you call 
a death sentence bill. Y~~. No rreetlng. 
I absolutely vant to liquidate t hem. 

Cnn I 6et your signnture on this LibrPry of 
ConereAe thing? 

I em eerl?us, D~tn, about thnt. 

You h8•1a been •crioue a long Ume about thnt. 

Yeo. 

I hAve 8 l ot or mcttere here th4t I would like 
to dl~cuaa with you, including Tre,.aury bille 
th~tt ought to go out this Afternoon. 

llell, 1f you stay 
nov. All ri~t? 
ttgurcs, Hans. 

behind we will do it right 
I don't w~nt to look st any 

I have sot a sood return from IndiAnA. 

:lhllt is 1 t? 

All1oon englnee. 

Oh, good. WonderfUl. SO engineo. 

And the Br1t1sh may --

!n 8 week? 

254 
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H. tl. Jr: 

Young: 

H. !I.Jr: 

Young: 

H. M.Jr: 

Young: 

H. !I. J r: 

Xoung: 

Schwar~: 

Y.lot.~ : 

H. ll .Jr: 

Young: 

H. K.Jr: 

Yea , $0 engineft 
Br1tiah got 69. 
one Job ve d1d. 

• 

- 6 -

last week, or whlch the 
That 1& okay. That 1s 

I have a me~ here on this alrcratt dellYery 
eohedulea where the Br\tleh have no orders, 
wh1ch you asked about. 

}(ell, you e1 t 1n at roul· o 'clock. I w1ll 
have to do my home work then, when General 
Brett comes. 

Right. Did you see t he articles in the peper 
on 1181. ter lAyton shooting ott hls IIOUt h' 

IIllA t did he s~.y? 

Ohlck knows about. it. 

I sent them to you. I don't know it you have 
had t1me to see them. 

What did he aay? 

Two things. One, there ought to be miniotry 
or supply 1n the United States becauee our 
procurement la eo lousy, and secondly, we 
ought to do away w1 t h the 110-hour week in 
order to help BritP1n more. 

At least they were klnd enough to walt t or 
the elect i on, but 1t w•e i n very bad taste , 
crit1oit1ng t he peopl e who are helplng tham. 

He ?ught to go home. 

Where la the article? 

!!oKay bad 1t the t1rat thing this ,..or ning. 

There 1e one in the Tlmeo end one 1n the Evening 
Star or laet ntght . I have the~ end I wlll 
aend them ¢own t o you. 

Aek Mac tor them. Aak hlm what hapoaned to 
them. 
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Young: 

H. ti..Jr: 

Young: 

Sohwart: 

Young: 

l! . !o!. Jr: 

Xlott: 

Schwart: 

!!ell: 

SehYArt: 

Bell: 

Sohwart: 

H. !1.Jr: 

Young: 

H.M.Jr: 

Pohle: 

- 7 -

They are right on a, dealt. 

It I hl\d known that 
to oupper tonight. 
ourement? 

I wouldn't haTe had h1m 
He orit1o1~ed our Pro-

Yea. The who.le Procurement setup of the 
United Statee, Army and Navy bidding ftnd 
eo on, ought to be a ministry or supply which 
woul d go out and requi~ttion whl\t they want 
~d eet their own prioe from whi ch there ia 
no apoeal, ~nioh is the eyatem t he British 
hl\ve had to come to. Thl\t !lew York Timea 
~rticle doeen't na~e Layton. 

But you CAn tell. 

but I think 1t 1a rel\aon~1iy o'>vioua whe re it 
oMe from. 

He te the only one who has Just been here three 
weeks. He 1a Just a new arrivAl. 

The Evening Star article doee ment\on Layton, 
epcoitically. 

11\~endell W1llkie will deHver broadcast at 
11:45.• Shall we listen or not? How are your 
etomachs? 

All right, t?day. I could listen to h1~ today. 

He has wired oongratulatione. 

He bee conceded 1t then, bAa he? • 
At 10 :}0. 

MoNArf conceded it last night, didn't he? 

Yes. 

All right, where were we? 

t wee Just through. 

1>'ell , I am no't going to argue. 

\ie ftre haTing a little 110re dittteulty todar about t'-
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H. ::.Jr: 

P. :' . J r: 

H. V. .Jr : 

Co chrAn : 

H. :l . Jr: 

~~c:trnn : 

!-~ . !~ . Jr : 

~ . .1.-:.Jr: 

?eh!o : 

H. M.Jr: 

- 1\ -

H~vl'• !laws Agency, wh1oh 1s now APpllrenUy 
entirely to he suba1d1z~ out or French 
Government funds. The Amounts th~t ~e 
gave them --

L1cten , you fellows handlfl 1t. llhAt I want 
you to do , I wAnt you to write 14 letter tor 

25? 

me to t he Prestdent of th~ trntted StAtes 
telling him why we want to fre eze All balAnces 
tn the world . And incidentAlly, in thAt note 
t ha t you (Cochren) gave me , As t o vhen ve 
diecuaeed it, you overl ooked the f Act that 
vo had gone over to !~r. Hull ' s o tr1ce. I don't 
kno~ vh•t the date la. 

That 1a t he date I put dovn . 

flo , you mentioned t he de te thllt t hey ca:.e here. 

I gnve t he other in the eame memo. 

1\o. 

I th i nk no . 

I hAve got . l t . liell , look 1t up . You mention 
the t1me thAt the two men come here but not 
the dPte --

They came on t he tlrat and the letter wee written 
on the second and we went there on t he Sth and 
I t h ink it te e l l there. 

!he 1\th wae mentioned. Look 9t t h9 t, will you . 

Thursday ls oentloned. 

Wl ll you, Professor Chl'mberlaln, wh.1le you e re 
h ere, write a letter ! or me todAy? 

:ie >rtll gets letll!rfo r you. 

Th~ Rrguments --

(!lr. lilllkt e on ra.dlo ) 

~ ...••. . .. s hows t he vltAl lty or our democratic 
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principleR and the adherence O f OUr people 
to the t wo party system. I extend ~y thanks 
to the thousands who RO zealously and whole 
heartedly worked for my election in both 
organizationR and have s upported me ind1vtdually. 
I know that they wtll continue , as I shall, to 
work for the unity or our peonle in the completion 
ot our defense effort in sending a 1d to Bri t a i n 
and insistence upon removal of antagonisms 
1n America, all to the end thA t Government O f 
tree men may continue end nay again spread 
throughout the earth . I have received too 
many kind 9nd encouraging oesenges to r emit 
an i nd i vi dual answer to ell. To the senders 
o r them I express oy gratitude and~ thanks.• 

•r;Ec hPs interNnted Rl l ito nrogramA and 
combined 1ts network to bring you a statement 
by llendell ·./1llkie, thf' Republ i can e&ndidate. • 

Not " word about the Preetdent, v1abing him 
well. 

Ther e ws P a telesram. 

But that wa s a ••eak thing. ':/ell Anyt.my, ••oul d 
you mind working on t hat questio n? 

;h•!llberlain : No, I will work on t hPt, !tr. Secre t ary. Have 
you got a.ny speci Al t nformatlon that you want 
to give us? 

!! . !t .Jr: 

.. 

~iell , the rui n thing is, we Just can't control 
these f unds which ere being uepd i n lhis country 
t or propagandA nurposee and there i s no way o f 
findi ng out what ta happeni ng. The F.B.I. 
can ' t find out, end the only ¥Ry thAt we eRn 
find out what theee various diet~tor govern~ents 
nre do ing is t o raate t hem account tor it 
end I t hink it i P Jus t the hei&ht of stupid ity 
to let t hem have tree sccese to their money 
to do what they want with it and I th1nk thBt 
after Hr. Roosevelt ' a r eelection 1t 1e going 
to ge t much worse, they 9re going to spend 
much reore . The only way we onn control 1t ie 
to m~ke them account t or 1t . I bl aoe ~yself 
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th~t we d idn 't do 1t a month ago . I think 
the time has come now when we should do 1t. 

Chnc:'berlain: •.le -.e made several representations to the 
State Department on particular eaoee, you 
know, and have go tten a Oi ettnotly negatt\•e 
reeponoe. 

H. t.: .J r : I want t o do 1t formally to the Prea1dent 
and I will s end a copy to Hr. Hull, bu t I 
have Arrived at the noint wner~ I WMt to 
recoMmend it . I have Ar rived •t t hA t ooint. 
'fe can not control th18 moneY, unl ess we know 
what 1a going to happen. I ~e~n. th•re ien ' t 
a country in Eurooe todPy wh•r• An ~~ericPn 
bue1nees~an can take hie money out or spend 
lt t n thet country 8S he wiRh~R to. 

Ah>omllerlA 1n: l~o. tha t ia tru•. 

H. ·:.Jr: Now, the Amer1cqns h~ve inveetmentR in I tAly 
end Germany 9nd they nr~ not tree to take t heir 
money out and use tt ao they wish. The GenP. ra l 
t:l eotrio 1/orke s,nd ell the r eu of them, t hey 
nre not even oermitted to have access to t heir 
plnnts bu t Germa n" her e cnn havP the i r in­
va.tMPnto i n Bausch& Lomb or nny o f these 

.259 

other companies. They ge t the latest informat ion 
~nd take tt out and all the noney thAt goes 
with 1 t and I think the t tme Ma co:oe that we 
ehould have enough sense t o oto? t t and also 
that we shoul dn't per~it th1e money to go 
fro~ this country i nt o GermAny ~d Italy. 

:h~=be~l~ 1n: It wcu ld mAke 1t ena1~r t or ue to explain a 
~cd many thing~ tha t we do . 

!f .. I..Jr: 

Bell : 

And I have Just errived ~t t he poi nt, if anyhody 
on this comoittee ~ants to write e o1nor1ty 
letter, they can, giving m~ the •rgumenta aga inst 
1t, 'but as fa~ as I 110 concerned, I w~nt to 
recommend it to the President and I WPnt to 
do it. 

In t hnt connection, Hr. Secl'et .. ry, "e he.d e. 
conf erence Thursday or Fr1dny with the SEC 
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Bell: 

H. !I.Jr: 

Bell: 

H. H.Jr: 

Bell: 

H. Y..Jr: 

Bell: 

GRa ton: 

• 
-u- • • 

repreeen\at1wea. !he:r baTe been a4T1alng 
\be reaaon 'llb7 l!lw1aa tw14e are baing a1"0bona4 
out or thAt market. 'l'ha:r hllwe aoae to the • 
conclue1on thAt the !v1aa 1nweataente 1n th1e 
countr:r are not !w1ea oiti&eno at all but ·. 
l11rgel:r French and aome Oer~~~~~n tunda. 'l'he:r 
~hlnll: that the French peopl e are drawing ou t 
their 1nweatmenta. • 

l(ell, thla Mae ot thla curreno:r and. sll o t 
that, thle ia ~ war to the tinieb tor one t :rpe 
Of gov~rnment aga1nat another lind the Onl)' 

wa:r we oan tight it ie with the inetruaente 
thllt we bawe at our hand and one ot them ia 
t o control the .ana)'. 

l(e hllwe also thle bu)'ing up or Oe~ honda. 

Well, that would atop --

Not unleoe ;you gnwe & l icenae. There hasn 't 
been an:r good reaeon giwen tor that. One was 
thet they had excess foreign exchAnge in thla 
countr:r and couldn't uee 1t to bu:r euppllea eo 
~hey have allowed t heir \nduetrial concerns to 
bur up their honda. 

You would like to oee tb1e, wouldn't you7 

I t b1hk lt should h&Ye been done a long time 
ago eo t ar aa the woole world ie concerned, 
but I queetlon whether we eht>uld tree&e 
8wlt&erlsnd alone. 

No, the whole vorld. I t t heae gentlemen would 
write thle letter and bring 1t up to the 
ooa~lttee thls afternoon eo the)' can eee l t , 
and then I get 1t 1n t he aorn lng 

I don 1 t know what Cllll be done in a retell& torr 
natura. 

I th\nk with regard to thie rraea1ng that we 
ahoul4 go ahaa4 under that atatute whioh perane 
t he Pr ee14ent b;r proola .. t1on to torb14 tba 
export or Aller1oan ourrano:r. 'l'be •ra .r~e&1ng 

• 

• 

• 

• 

• 
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or the f unds will not etop thftt . I t hink we 
w'nt that proclamat i on Aleo. 

The whole thins, Herbert --

261 

(Insert telephone convot·&O\t1on with Nr. St 1:nson. ) 
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H.M.Jr: 

Operator: 

H.M.Jr: 

Henr1 L. 
Stlmeon: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

H.I!.Jr: 

S: 

. 
0 

Hello. 

8eoretarr Btlaeon. 

Hello. 

Good aornlns, Renrr. 

Row are 1ou, Barrr. 

lfoYtaber 6, l94o 
ll:50 a ••• ' 

I truat JOU tound tb1a a bright and ehining 
aorninst 

Oh, 1t 1 a a wonderful •orn1ns. 

Wall, I '• &lad. 

And I tb1nk JOur coaing down hera and gl'f1ng 
ua a united tront waa ona ot the thins• 
that baa been •oat helpful. 

Wall, lt ch•era me up to nave you aay that. 

Well, lt'a been moet helpful. 

And I appreciate 1t more than I can tell 70u. 
Well, now &7 1aaed1ate purpoae waa to eay 
tbat I bad got word that 70u wanted General 
Brett to coat around tn1a attarnoon and I 
Juat wanted to know Wbat it waa about and 
whether lt wouldn't be a good plan tor JOU to 
ba'ft Bob Petteraon too. 

Well, I tall JOU what it ia exactly. I aaked 
tor an opportunit7 to •e•t with you and lnox 
and lnudeen toaorrow at 11. I'• lea•1ns 
toaorrow afternoon tor ae•aral weeke ' holiday 
and betore I fo I'd like to put up to you 
people aeYera augseat1one that I ha•e about 
aon planea tor ln&land ot our own - I mean 
tbat are ooa1ng ott the line wnera tne7 donlt 
ba•e &ft7 orden. 

Yet • 

• 
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H. M.Jr: 
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H.M.Jr: 

S: 

H.H.Jr: 

S: 

R.H.Jr: 

S: 
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And the t hing that I v~nttd t hie afternoon 
vat to have an opportunity t o go to echool 
with General Brett betore I met with you 
tomorrow. 

Oh, yea. All right. Wel l, that'e ~ll right. 

Nov, if Bob Patterson could come it would be 
ewell. 

Well, he'd - I think he ' d be glad to come. 
He's an untiring worker but I don't want him 
t o come unlese he'd be eome help. 

Well, he could. I ' d love it i t he could come. 

Well, all righ t . That would be - )'OU. know, 
he'e got a very good legal heed on hie shoulders 
and 1t there 1e anything tha t co11ee up in that 
vay, it would be a grea t help to me. 

Well , it he could come, I'd appreciate it 
very much. 

'tell, I 111 tell him. Xee, I knew he will -
I know he's that kind. Have you any time when 
you want to see Knox and me? 

Well, I asked your office 1! 11 o 'clock vas 
convenient. 

Well , they hadn't said eo to me Jutt yet­
maybe it' s only •.••• 

Well, they've been i n touch with you - I 
think it was either Monday or Tuesday 
Mr. Mclay ..... 

What's that? 

They called up your ottice Monday or Tuesday 
and asked whether 11 o'clock would be 
agreeable. 

Well, it tailed to get on . my record here. 

Oh. 

It'e all right. 11 o 'clock it agreeable though 
,o t ar ae I know. 
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H.M.Jr: 

S: 

l! . M.Jr: 

S: 

l!. M: Jr: 

S: 

H.li. .Jr: 

S: 

H.M.Jr: 

S: 

H. H. Jr: 

S: 

H.M.Jr: 

S: 

H. !I. Jr: 
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Well, that'e wonderful. 

And I t hink we have tomorrow - I have an 
earlier conference but it' s at 9 :30 and I 'll 
be through long before t ha t time I think. 

Fine. 

All r ight. 

Well, I'm looking forward to eeeing you and 
the main thing that I' m real ly happy about 1e 
that I nov reel that democratic government ia 
going t o wi n in thia world. 

Well , I think that 1 e t rue. I've never been 
worried about t hat . 

Well , I woul~ have 1! Willk1e and his gang 
had gotten 1n. 

Well, - (laughs) - don't pu t it that way. 

·~ell, I would ! I was Just scared to death 
because they would have got down and talked 
peace. 

I don 't think- I t hink you're- I don 't 
think they would bu t then we won't d1ecuea 
that. 

0. X. 

But I, myself, have tel t tha t 1t would­
t his eventual i ty - what has happened wae t he 
bea t t hing that would poeeibly make the -
auccesef ully solve the cr1s11 which 1e con­
fronti ng the world and ue 1n the world thla 
coming spring and this coming eummer. 

Tba t ' a r ight. 

That's what I'm here t o work tor and t hat ' s 
what I'm trying to do and that' s whY I 'm 
very glad that th1e haa happened. 

Well , I'll look f orward to eeeing you t omorrow 
and I appreciate your calling. 
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Yee. All right, old •n. lo•eU•e wllen 
we're further awa7 tro• the battle I can 
01eouee the other thing w1th JOU. 

I'd l1ke to •el'f •uoh. 

I dldnPt let •1 oon•1ot1one on 1t go•ern 
•• 1n thle laat oooaa1on but I think Jou're 
undulJ peaa1m1at1o when JOU ••••• 

Vall, I was 1n the low ot the lowe, aa I 
aa7, at the thought of that group oomlng 
1n, but when I co•e baok I'd 11ke to •••••• 

Yea, and I'd be Yel'f glad to talk w1tb JOU 
and glad to do 1t, ot oouraa. I haYe euob 
reapeot tor JOU a nd I hope JOU haYe a almllar 
one for me. 

You know I haYe. 

Good-bye. 

Thank JOU. 
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H. M.Jr: 

Schwarz: 

- l) -

Doee that give the answer why? Throw in 

th1a currency t h ing. 

Yee. MAy I ape~ It to the legal ~;> to have 

them get up t~•t prool•mat\on? 

11ill you ple~ se? 

Yea. 

266 

And then the other thing, I want ~o say 

very much in thlo room, the ~erican mtn\eter 

to U.tvill , L1thull!l1n, a.nd Esthonia, John \ltley, 

ts Jolnln& our forces today, Rnd he le going 

to work with Mr. Gaoton and me on --

Foreign 1ntell1gence. 

Fore\gn i ntelligence, and 1111 of theoe oa'blee that 

hllve to do with foreign influence \n •nd out or 

Amerlca are going to be handled by hlm. I wish 

you would think lt over whether \t uould 'be 

useful tor hlm to sit on thPt Foreign Funds 

Committee or not, so th•t he knows whAt la 

going on. I don't know whllt he 1e eoing ~o -

how is be going t~ announce tbPt be is here, 

as adviBor to me? 

He t hought or thst special ~e•tatsnt, 8nd now 

thRt he is ret•ining hle tltle or Min i ster, 

I llon't know. 

\fell, I have hlld th1A t 11 llt w1th Cochl'll1l, who 

1s n very good tr1enll of Wiley, and Coohr•n 

ts delighted to have him here and he t• going 

to help Gaston on thlot t blng and •store Troope r 

Klsu o •. 

\till tho Stnte Department announce it or doee he 

w1eb ua to. 

You blld 'better ask h1m. I don't know. But he 

doesn't ~ant tt ltno¥n what he 1e here t or. 

It la 'better then to announce something ~lee. 
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llo t h1nt; , I go>eee. 

Interpret !~reign news tor me or something . 

I hoped 1t ~Quld be •ometh1ng \ndettnlte o r 
eome t h tng llke that. 

267 

Yeo . I hsd CAotA1n Puleoton nnd hp t en't here · 
end I need somebody - we ere all ac busy - to 
1nte r o ret f~!'elgn newe • 

. le naked tor hls loon by t he Stnt, DepArtmen t 
tor soce aoec1al c~nt4Cte . 

I think yo:~ hPc better g1\'! soor stmole eT.cuse 
llke that . Do you know ht~. P!'OfP~ror Chemberle1n? 

.. ~l"''::b~' rl&1n: !;?, I don't 'know h1c . 

:i . •..• Jr: 

H . . LJr : 

·.tell, you "1.11 llke h t m. How lon5 ""s he t n 
Berl1n? 

He \18 & t here on two d 1fferent o cc•e t ons And he 
hoe )ted moat of thene hot a">oto, tl• ran>~ nnd 
11Ad r1d And Jlerl1n. 

Bco~uae he w&o ect1ng m\n1 Ptt r ln Vienna a t the 
ttme t hnt the Ger mnna onme ln. 

-""~berlo1n: Yoe, I kno~ ot h1m . 

.. . . .. Jr: He htndled t he a1tuAt1on benut1fully. 

: r •.,»c:-lntn: I know of hi m and I h'>ve heard him ve ry well 
epoken o r 1n trAt oonnect1on. I wonted to 
eak yo~ tn vtew of your lcsvtnb thP e~untry, 
what you wanted me t o do . 

" . :!.Jr: Well , I ... ould 11ke you to comr do1m here ~nee 
a t~eek Hhen 1t 1s cnnvenlent And look us over 
and oee tha t >:e Are on the t r l\ck . 

C'ht~:nbe rl111n: \/ell, I w111 l)e v~ry glAd to ~o thflt. 

!! . r~ . Jr : I mesn, After all , 1t hea been most u seful 
havin g you and I would juAt 11ke to ~~v• you , 

Regraded Uclassified



• . . ... 

- 15 -

it you could s pare the ti~e. co~e down 
~ onoe a week and look ue boys oYer. 

cnnmberlain: I don't know thAt I wo uld haYe much chance to 
do that, comi ng down once a week. 

H. f.I. Jr: 'l ell, I mean there are thing• tMt wUl come 
up l1ke th1e thing today end ot her th1nga , 
'but it you cnn, I think i t t~ould be moat 
helpful Juet to keep your finger on the pulse. 

Chqmberlain : I vtll be Tery gl ad to do thAt t hen. You will 
be 1uray &bout t hree "eeke? 

P. . l!.Jr: I hope eo . 

ChPnber~in : I hope eo, too. 

H. K.Jr: 

Sr.hwllrt: 

H. M.J r: 

Schwarz: 

H. :L Jr: 

Schwart: 

Cochmn: 

H. M.Jr: 

CochrAn: 

•• • 

i\!.ght. 

The only thing I hAd in mind w&o the ator1ee 
apparently rrom Layton, and I wee Just going 
to poi nt out thAt it m\ght 'be well to tell 
Mr. Purvis that t hat makee tt d ifficult tor 
the people who are trying t o halo him. 

Well, not tod~>y. It ia one or theAe days. 

At least they waited until election. They 
could have done a ~ot or dAmsge. 

They could have. He ia ..bet he i a. 

A eo and ao. 

Wiley i e coRing in at 2:30. I h11ve a memo 
or ~y conversat ion with the State Department, 
but it 1s pre tty long to read. The onlf t hing 
t hat I hadn ' t told you w11a t hAt they wanted it 
understood that if a m1n1ateriel poet should 
develop abroad, they would want him tree to 
aend out. 

I will take care or that through tha President. 

That ve woul dn't atend in his way and I Aesured 
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them we wouldn'• · 

Oh no. Th~t is a oafe b et, isn't it? 

I think so. 

I told the President John Wiley '"'c coming, 
and he ~tes delighted. 

269 

And some new arrangeoent ~tould hAve to be made 
by June 30 if he continues on beyond then. 

liell, we can work that all out vl.tb GRoton 
IU!d llorc~an ThoC!p son. 

He vl.ll be in a; 2 :}0. 

You (G~ston) are coming in at 2:30' 

Yeo. 

And I think, Bell, yo~ h~d better be here so 
you know what it is all about. 

Pineent phoned me again 
pereonnl arrange~ents. 
l eter? 

this morning about those 
Do you 'dent me to a tay 

I didn 't know that Bell wAs going to stay. The 
minute thAt he leaves, tell McKey thAt I ·oould 
like to see you , the minute Mr. Bell leaves. 

All right, tine, and I hnve 8 letter frog 
Jay Crane about hie oil problema i f you ~~nt 
to see 1 t before you go. There 1a nothing 
t ha t requi res any action. 

Tell me when you come in on the personal 
ArrAngements. lie will telk &bout his troubles. 

Colonel lo!axwell cnlled a meeting Pt 10 o'clock 
thts morning or his inter-departmental committee 
on export control. Neither Phil nor I thought 
thAt we could go , eo Hr. f'eitUer went down. Colonel 
Maxwell may be calling you un to t ell you what 
he did and Raking your aporovRl. They never 
tell ue what we are going to tl\lk ebout. 1-!aybe 
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\t ie IUs new echeme tor an l:!!por t control 
b ill, or tt may be moot Anything. 

270 

:iell, you rellowa on t hle thlng with Hcil.eynoldo -
Bell, you 8re going to pueh that, aren't you? 

Yee, I will call htm Just ae eoon ae I go out. 

Yes. 

Al l rtght, gents , I >1\ll eN! you all later. 
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RE BRITISH PURCHASING POOGRAl! Nov~ber 6, 1940 
4:00 p.c. . 

Present: 

H.H.Jr: 

Brett: 

H .~.!.Jr: 

General Brett 
Ma~or Lyon 
MaJor Smith 
Mr . Young 
Mr. Patterson 
Mrs Klot z 
J.!r . Cox 

The reason I asked to have a chance to see 
you this afternoon was, I am meeting tomorrow 
with Mr . Stimson and Ur. Knox and llr. Knudsen. 
I am going away tomorrow afternoon and I juat 
wanted to start something before I left. What 
I wanted to do, if Ur. Stimson and Mr. Knox 
and the rest of you approve, is this - where 
there are plants that are making American 
bombers and pursuit ships and there are no 
English orders, such as - well, the most glar­
ing example I can think of up to date is the 
Boeing bomber - whenever that four-engine 
thing comes off the line, which is fairly soon, 
that 11e do with that the way Mr. Knox di a with 
the destroyers, and between now and the first 
of July we will simply say, "Now, every one of 
these, fully equipped with enough 8!lllllllllition 
for two or three months, wi l l be sold to the 
En~lish." Then we will reallf give them every­
thing possible that we can between now and the 
first of July and really go to town on it. 

On the trainers, all they are asking for in the 
trainers is if they could have every seventh 
llorth American, or Harvard, as they call it, 
which I think would total about a hundred, 
wouldn't it? 

Seventy- three, I think. 

But on the other stuff, that we do this thing 
just as handsomely as the Navy has done it, 
even putt ing in the silver and napkins and 
the can of pineapple which they said their 
sailors got indigestion from. You know, they 

.. 
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ob jected that their food on board was too 
rich. 

272 

There won't be any rich food on these bom.bers, 
I guess , 

That is the thin~ now. I kno~V there is a 
North American banber and there is a bomber 
over at Uartin, and it is just a question of 
how many could we scrape together to give 
t~ese nen f or this spring. 

There may be legal difficulties there . 

I had Cox r~orking on this. Y.hat about it, 
Phil ? 

No, we didn't see any leaal difficulties. 

\'.'ell, the Navy people in the destroyer deal 
had, of course, an opinion f rom the Chief of 
l:avo.l Operations. 

I think their story is different. Do you 
want Cox in here? You like Cox, don ' t you? 

Yes, I esteem hiQ very highly. The destroyers, 
of course, were obsolescent material . 

l:ell, there is a 1rhole ste.tute on art~ed vessels, 
anyway, armed vessels, naval vessels, which 
doesn't appl y to armed planes . 

No, but that had t o do rli th the Act of 1917, 
and the action \'Ill S taken Wider the 1917 stuff, 
but t he certificate r;as Wider t he 1940 Act. 
Of course, they had that certificate in the 
destroyer case because they vrould have old­
fashioned designs . Isn' t that right? 

Yes . Our precedent, sir, is the comparison 
between the bomb sight, which \'Ills done on 
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obsolescence, that is a recent release and 
the B-24, ftbich is not obsolescent and'was _ 
the certificate was on the basis of changes 
in priority only. 

The only way I should think -­

(Mr. Cox entered the oonferanoe. ) 

I should think the only way it could be 
considered r1ould be to pel'llli t the plaol!lllent 
of orders, perhaps, with the Boeing Company 
and en acceleration of delivery on their part 
and a de!el'lllent o.n ours, That wouldn' t raise 
the legal question. 

I don't know. There is a certificate involved 
there that General Marshall has to sign. 

Is there anything in that case? 

That is where it is to the advantage of the 
military for the national defense. You coul d 
sign that on the B-24 due to the fact that the 
English gave us the 1820 engine and we could 
prove positively that by the swap we would very 
nearly have twice as many airplanes for national 
defense as we would have had lf we hadn't made 
the swap. In other words, we received engines 
for the B-17, which permitted us to put B-17's 
into the air at a much more raoid rate than we 
would have received these B-171s and B-24's 
without this exchanfe of engines for airplanes, 
and we came out at he better end of the deal 
because we were putting on an average of 15 
airplanes in the air per month, whereas under 
the old arrangl!lllent, we would have probably not 
put over 7 airplanes, if that many, a month 
into the air. Now, of cou.rse, there will be 
the involvement on the Navy bomb si~t because 
every one of those airplanes is e~uipped with 
the S.B.A. E. and the Jfavy bomb sight . 
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This is Navy? 

And the NaVJ would have to release their 
bomb siiht or it would take approximately 
eix weeKs to readjust those airplanes to take 
the other control s. 

Well, personally -

274. 

Th.e point, Ge.neral Brett, that applies to all 
of our bombers, Arm3 and NaVJ alike, on an avery 
other one basis . 

You notice what I said. It would have to come 
up to the President. What I am bringinf to rour 
attention is that we give tham a comple e ship, 
no fooling . 

There is considerable involvement on that, 
Mr. Secretary. 

Well, that is why I wanted a little bit toni~t -
if I could - and then as I say, enough ammun~tion 
to take care of that ship for three months . 

\'/ell , I recommended over two months ago, I believe, 
that if we gave any B-17' s at all, that we give 
them cacplete as is . In other words, there is 
no need of giving a man an ice wagon to do a 
racer's job. 

\'li thout any ice . 

\Vi thout any i ce or without any casoline. But 
there is considerable involvement on the bomb 
siiht, the s .B.A. E. and the certificate the 
Chief of Staff has to sign. 

That is the principal involvement . You recall 
on the B-17

1 
you (Patterson) felt at that time 

that it woULd be a decision for the Attorney 
Gener al, that he would be forced to rule that 
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it v1asn ' t within the law. 

No, that the law wouldn' t cover the transaction. 

In other words, t hat the certificate would be 
necessary. 

No, the certificate wouldn't be necessary. 

Why not? 

Because 14-A says where there is a transfer 
or exchange of obsolescent or surplus, the 
Chief of Staff or the Chief of Naval Operati ons 
has to make a certificate that the material isn't 
essential to the defense . Then 14-B, which is 
another subsection, says that in the case of 
sale or exchange or other disposition of property 
of Army and Navy equipment or any cases where 
the delivery is deferred and then the Chief of 
St aff of the War Department or the Navy Department 
shall report to the appropriate committees within 
24 hours. The thought r had was that although 
the statute doesn' t apply, the safest thing 
for the War Department to do would be to call 
t he matter to the confidential attention of 
the two comni ttees telling \ib.at the facts were 
so that you may practically ~t cocpliance of 
the statute without conceding·it . You see, 
that grew up at the time right after the June 
transaction of these Lee Enfield rifles and 
the whole of t he legislat ive history is a dis­
cussion of letting the appropriate committees 
in Congress know ibat is being traded in in 
the AI"'lfY and Navy and what other foreign govern­
ments would get indirectl y. 

There wasn't j!f discussion at ell of the arrange­
ments on vrel nari es. They did put in the 
language l.n the "B" sect ion relating to them, 
but there was no discussion at al l . 
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Well, it means 

Does that make sense to you? 

Well, I think so . 

It is strictly beyond m1 department. 

We were trying to avoid in that case making 
a certificate, which was the sticking point 
in the whole transaction. 

Well, you are not making a certificate. All 
you are doing is voluntarily giving the sace 
for which, if necessary, could be construed 
as a certificate, but which is not classed as 
a certificate. 

There are tr.o sections in that? 

Yes . It is Section 14 and it has two sub­
diviuions. 

\'/hat is "A"? 

"A" says that in any case where there is an 
exchange of obsolete and unserviceable and de­
teriorated equipment, that the Chief of Staff 
or the Chief of Naval Operations is supposed to 
certify that the release of that equipment is 
not essential to the national defense. 14-B 
says that when there is a transfer, sale, or 
other disposition of property, naval or krmy 
equipment, aircraft and so forth, where all 
the deliveries are deferred, then I think you 
would probably have to report . 

That means permission of a foreign order to 
crowd in ahead of your own order. 

That is right. I don't think you would have 
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to make a certificate, but I think you probablT 
wo~d have to report. Now, the point we were 
tcy1ng to work out was, even if supplying t he 
certificate was necessary without deciding it 
that this kind of a letter to -- ' 

I don't see how the certificate could be given, 
do you, in a case like this, the certificate 
that it is not necessary to the defense of the 
United States? 

I do, because I think the - again, the purpose 
of that first subdivision was to interpret 
national defense a little more broadly than 
that. In other words if in return for what 
you release you are given something better --

But we aren ' t, here . 

Well now, what I meant, may I interrupt? 

Yes . 

The English, I thinlc, have been very st~id 
because they haven't done an.r horse trading. 
The onl7 'li'll1 I can describe t , this radio 
echo thing, where they det ect the bombers, the 
whole national defense is based on that. ~bat 
do you call that? 

Gonlometric system. 

They han turned that whole thing over, haven' t 
they? 

They are in the process of doing i t. 

I have got a list of th.ings they have turned 
over and this Nash turret. All of those 
plan~s for that advanced motor, all of that 
atu!f has all been turned over and they never 
said, "Well, we will onl7 gin ;you this. • 

• 
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When you get down to it, they have given us 
ten for one as far as advanced secret stuff 
is concerned, and you can charge it all up. 
We have a list here of stuff which they have 
given us which is perfectly amar.ing, Are you 
familiar with i t ? 

They have given us a lot. 

And we have never charged it up against any 
planes or anything else, 

When the last mission came onr here, as you 
know, it was empowered to give us -

I am just wondering if - some of the stuff they 
have given us is certainly as secret as the banb 
sight, and if you want to charge up this against 
thati I think something could be worked out very 
nice y. Have you ever aeon a list of the stuff 
they have given us? 

No . 
I think if you {Young} would give tho Assistant 
Secretary a copy of that thing --

The Secretary has known all about it . 

\'lelli it is perfeotl;r amazing. Are you {Smith) 
!ami iar with it? 

I am familiar with the great majority of it. 

Ian 1 t it amazing? 

They have given us a groat deal , and we expect 
to get more. 

Right . So I think something could be dressed 
up there • 
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Of course, your destroyer transaction was 
just that, and the certificate by the Chief 
of Naval Operations certificated to the release 
of the destroyers - -

But the thing about that ia, it waa supported 
by an opinion of the Attorney General. 

May I just ask General Brett this question. 
What is the difference between the 17-D of 
which you have got 42 on order, and the

1

17-E 
of which you han got 512, ' 

In the 17-E, sir, we have probably made 
instal lations of gun turreta and we have 
probably improved the installations . They 
11Ja.1 have had cer tain cockpit and bombing 
installations improved for better operation. 
It is probabl7 a faster ship . It is probably 
a better weight-carrying ship . In other rtorda, 
we take one standard type, such as the B-17, • 
and every time we make an improvement which 
increases the performance ana the utility of 
that airplane for the purpose intended, we just 
change the letter model. We start off with a --

Can you give me offhand five reasons why "E" 
ia better than "D"? · · 

"B" CO!Il88 after "D"; therefore, I can say that 
there is probably an increase in speed, we will 
aay, _of around 35 miles an hour. \'le have probably 
eliminated the warts and put in panels for the 
aide guns. We han probably put on a top turret 
for fire control. \'fe have probably instilled a 
pair of SO-calibre gun& in the tail. We have 
~robably improved and installed the super-chargers 
lll &uch a way that we may get another 5,000 feet 
altitude out of i t. \'le have probably rearranged 
the bombing cOIIlpartment so that the bOIIlber and 
navigator can operate together for better 
performance. tre have probably placed the radio 

• 
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compartment and the Captain 1 a control ca. bin 
in such a 118.1 that he is in close proxi.mi q 
to the pilot and co-pilot and has his antire 
coJDIIllllld dir ectly under him, Now those are 
improvements which a.re oontinuallf taking 
place in every airplane . 

I always knew Brett wa.s a ~od man. Now all 
of those are the reasons w you can let the 
English have them and we ge something better. 

But I don't want to let it stand that we are 
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in a charitable position, because our engineers 
have improved and have basic principles Which 
have proven that cany of the things which we 
have 2otten from the English were out of date. 
I donlt want to leave the impression that the 
English - we have got everJthing and the English 
haven't got anything. 

That isn' t what I meant. What I am trying to 
say is, I think you have given us more than 
sufficient· reasons why ~re could let the 17-D 
go, because you have got something so much 
better coming along. 

Well, there is - -

It is obsolete. 

All those things, Ur. Secretary, can practically 
alwafs be norked out legally if it has to be . 
Now, there is only the question that there are 
lllllDY involvement! and it will have to be handled 
with a thorou~ understanding of the problems 
we are up agamst from the standpoint of the 
Comptroller and the Attorney General, because 
we are considerably involved - in other words, 
we only buy the airplane f rom the Boeing: The 
engines, the instrumants, all the bomb s~ghts 
and everything have already become our property 
and it would have to go into - now, that is 
only the legal phase of it and the production 

: 
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phases, of course, the relinquishment of aD7 
of those airplanes will terribly upset the 
training program and combat group program. 

I know, but I needn ' t tell you, because I 
know you will feel the way I do, it wouldn't 
be half so upsetting as if the English r:ent 
under, and we had to take the brunt of it . 

I am merely pointing out that 

I know. You and I are toget.her. I ao trying 
to have a little rehearsal tonight to see 
what I ao asking - would like to suggest. I 
have no authority to ask anything. I will 
simflY suggest to hie, if I have got any legal 
basu at all - I know the 1nll is there. Take 
North American, for instance; their bomber. 
They have got this B-24, of which you have got 
11047 beginnin~ to come along. Bob, you get 
tne idea . It 1s just something - if the will 
is there and you and Stimson and Knox agree 
that this i s something we are ready to do 
and there are a lot of bombers which are just 
beginning to come intoJroduction and you 
wanted to give them ha of them --

; \'lha t production are we getting now, General? 

\'!ell, we are proud of that . l'le are scheduled 
for seven; we are getting fifteen . 

Which one? 

B-17. 

In November. 

We had fifteen come out in October. VIe are 
proud of t hat. 

281 
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They were long overdue, weren't they? 
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They are certainly hitting the ball now, I 
hope to be getting 20 by some time in February 
or Yarch. 

20 a month. 

Yes . 

Boeing, alone. 

Boeing, alone. We are very, very proud of 
that outfit. 

There is only one thing, sir, in this discussion. 
Don't forget that when we are making these plana 
that Congress has plaoed the f inal responsibility 
of this t~ directl1 on the shoulders of the 
Chief of Staff. 

That is why you are here. 

And fOU know what his circ'UIIIatanees are. They 
are the same as yours. Nevertheless, for reasons 
of their om1, they have so placed that responsi­
bility. 

Vlb&t do you mean on supplies of a arnunj tion and 
so on. \'/ere you just Jocular in that? 

llo, I am in dead earnest . 

No, absolutely earnest on that. 

There ia no use --

You mean it is SO- calibre and --

. • 

• 
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And the bombs. 

Haven' t they got a lot of ammunition already? 

They are getting it . 

If you are going to play that game, they should 
get the 30 and the 50 and the bombs, and evecy­
thing that goes with that airplane. 

I am in dead earnest. 

If it is of sufficient importance to turn over 
the airplane, it is of su?ficient il:q>ortance to --

They are getting a lot, but their contracts were 
placed in aaticipation of their own requirements, 
and they are not getting anywhere as much as 
they need. If they get more planes, it means 
that they need more ammunition, and to play 
square, we ought to provide the ammuni t ion with 
the plane as we would the ammunition with the 
gun. 

V1bere is that stuff? JJave we got it? 

It is coming in. 

Is it on order? 

We are getting it. 

Plus the bombs , 

That is another thing you would have to clear 
with the Chief of Staff, this O<lllplamantary 
stuff like IIIIIIIUili tion and bombs. 

I assume from the Secretary' s statement that 
when he said engmml tion and bombs and what not, 
he meant "whole hog or n~ne. • 
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Oh, fee . I mean enough to put the ship in 
the air and fight for three months. Ia the 
life of a plane like that three months? 

Well, it depends on how good the Germans are, 

Yes, but I mean that ie a fair stat~ent, isn' t 
it? 

It has a good possibilit7 of lasting muCh 
longer than that if the7 know how to use it. 
It is a ten months' airplane. 

Vii thout complete over-hauling? 

Oh, yea. You don ' t have to worry about over­
hauling. It is a ten months ' airplane. 

How about spare engines, and so forth? 

The7 are furnishing to us the engines for 
that airplane todaf, so they have their own 
eparea. 

The7 have got the spares? 

Those are Wrights, aren ' t the(l 

The7 are Wright 1820' s. 

And I just used Boeing ae en example, but I 
would go right on down the line . 

We haven' t got much except Boeing, have we? 

Yea. 

That the7 haven' t got orders with. 

Yea. North American bomber - ­

That is not out Jet. 
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I know, 

The Martin is just coming. 

I know, but I am thinking about, and Mr . Stim­
son is thl nklng about, this spring campaign, 
as you are. 

At the time, Boeine is really the one company 
that is producing something the English aren't 
getting. 

But l!artin and North American have both got 
bombers coming along. 

In Januacy, February, and March, they will be 
coming pretty strong. 

Those three concerns , 

Well, there is Bell. 

They aren ' t bombers, are they? 

No, they are pursuits. By the way, we gave the 
English another hundred airplanes, the other day, 
free gratia . 

A hundred? 

Yes, P-40'a. 

You mean you transferred them? 

We are trying t o give them something for all 
these brilliant ideas. 

Did you know about t his? 

I just heard about it this noon. I had also 
heard that it was stopped before they got all 
the hundred, 

• • 
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No. Who stopped it? 

I got the story that the afterthought was 
that perhaps part of the hundred ought to 
be hel d out for same other distribution, 
perhaps . 

Well then, that is beyond t he committee. 
It may have been in connection with this 
thing you and I were talking about f or these 
other countries . 

286 

I think that is where it came up, yes . Evi­
dently, the idea was raised e.ftel'lvards, "\'leU, 
perhaps we only ought t o gi ve the British 
5Q% of these because it is e. windfall, and 
distribute the other SQ% in accordance with 
the 'good nei ghbor ' policy. " 

Then there would be same question there of 
the State Department. 

While we e.re on Bell just f or the llinute, 
Harry Collins TillS in here and I asked him 
a question and he said if he was - if it 
was decided to spend six million dollars 
with his companJ' by August '41, he could 
triple their product ion and go from five a 
day to fifteen a day. 

How many has he been allotted? 

I don' t know, but I just mentioned it. 

We have given him everything he asked for . 

His contract for expansion was the first 
one signed. 
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I do believe, Kr. Secreta1'71 th&t we have 
to look into engine produotlon. That is 
the bottleneck on that phase of giving them 
any more production capaoity. 

Well, he didn ' t - I asked him what more we 
could do , I put 1t up to him. To be fair 
I asked him. ' 

But is there anything at Douglas that ia 
oa:ning along in January or February or llarc~? 

The British have got far more stuff from 
Douglas than we have. 

Lockheed? 

The British have the mass of Lockheed pro­
duction. 

So it is North :tnerican, I.:ID.rtln, Boeing -­

They are the three principals. Of course, 
they are getting a great deal out of Consoli­
dated, as it is. We gave them the 26 24's 
and than there will be production start in 
about t he end of that proceeding. 

it Consolidated, they are getting everything 
that anybody could aek for, but not Boeing. 

Your major immediate quest ion is the Boeing. 

Of course, they are placing orders with Boeing 
now, aren' t the7, Young? 

The British? For the Boston, yes. 

What? 

For the Boston t.ype, not the big ones. 
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But if you crossed the bridge on the 
Boeing! then that same f orm.Ul.t. could be 
used w th North American and wherever else 
you wanted to use it. 

Certainly the most expedient thing to do 
would be to have it take the form of a 
deferment of delivery on it beoauae I think 
everybody appreciates that everyt~ they 
have been getting here involves a potential 
defermant on our part; every single order 
that they are permitted to place here, ao 
I understand, 1nvolves postponement of our 
oliD suppl;r. 

Well, what I talked when I had a minute when 
I was riding around the country wl th the 
President on Monday, to really go to this 
one-and- one basis, and he said lie was ready 
to really go to one and one, which we never 
have. Well, you see what I have got in my 
mind. 

You are going to discuss that with Knudsen 
and Knox and Stimson? 

Yea, and I hope you will be here tomorrow. 

No, I will be away tomorrow. 

Cox, have you anything t onight, so you (Pat­
terson) could have a m.emorandum? 

Yes, that would be helpful . Have you tak!ln 
into aooount the complmnentary stuff that goes 
with this, bombers and so on? 

No, I hav,n•t . 

• 

Armamant and all that? That, ae I understand it, 
is stuff that does not - of oourse, we buy it 
a epara tel;r. 
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'l'bat ia the oCDpllcating factor. Otherwiae 
we oould avoid oertilioation. That 11 the ' 
ooaplloatlng factor. 

Your eDginea ana ·inatMIIUDh IDd fOUl' bcab 
sight and all that aort of oCIIIpllcated the 
airplane, and then we etep froa that cca­
plioatlon to the ccmplloaUcn of bclabs, ~a­
iaunltion,and-

You understand our s711t• of 'bu71n&'l 

r ... 
We blq the qine and aooee1ori .. aeparatelf. 
We don't get those frca Boeing and North 
Allerioan, and eo on. 

Could he work with these gentl•en tonll'Jlt'l 
He has been working with th• befOl'e. You 
(Smith) understand all about it, don' t 70u'l 

I don't know. The certification ia the oul7 
thing I question. 

It ia purel7 a legal probl•, Kr. Secret&r7, 
and the -.nt we find out euotl7 what the 
d11ire b, then we can go at it frca the 
legal .tanclpoint and work it out with Kr. Cox. 

Colonel Brett 111 our Jdnd of a la1f7er. He 
auuaes that no legal probl• 11 ineuperable. 
Do JOU -.nt a0111bocl1 like Palaer to work on 
it'l 

Yea, 11 he can. 11 he here? I haTen' t aeon 
h1a. 

I think J(r. Co:x ha• been ao inTOlnd on those 
thlnp prior to thla t1JII that he lmcnra pro­
bablj 'llllat he 1a up againet except aa to 

• 

• 
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that one thing as to the statue of the 
pieoe of equipment that it is now planned 
to t \U'Il loose. 

I suppose that could be stuff on order now, 
as well as stuff already in hand, 

The involvament on engines and instruments 
all that stuff is already the propel'tf of ' 
the United States Government. 

The point the Gene!'al is maldng is, fOU could 
extend the thing one level so that as to 
order& which &l'e placed for equipment to go 
into t he plant, ther won ' t get it. 

This is meant to operate dUI'ing January and 
Februacy and those months, It lllildlt be that 
fOU could schedule the other atufl the same 
as fOU do the planes, that is, give them a 
deferment on that, on stuff not now in exis­
tence, on order, 

You would have t o have a mamorandlllll for 
Ur. Stimson. 

Yea, 

One little thing. General Brett, I got this 
memorandum which I don't understand, fromfou, 
eafing that &l'rangaments were made for 1111 
t r ip to Puerto Rico. 

Yea. 

I don' t understand it. What arrangements? 
I thought the Navy •a going to look after 
me. 

I don • t know, air. JJaj or LYon g9t this 118110-
randma while I happenea to &e out, t r0111 Lieu­
tenant lo!cKar, and he said, "Will rou please 

Regraded Uclassified



H.J.I. Jr: 

Brett: 

ll .U.Jr: 

Brett: 

ll. !J. Jr: 

Brett: 

ll.M.Jr: 

Brett: 

H.!.I.Jr: 

• 
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ban the necellaJ'1 e.rrang .. nta D&de with 
the War !)eparbunt in connecticn with rq 
tranling to Puerto Rico and aome other 
localitr, eo I immediatelr took it up with 
the Chief of Staff. Colcnel Adama the 
Chief of Staff's agent, aaid, "\'/ill rou 
please start the ball rollinsc for llr. l.!or­
genthau. The people at the localities will 
be notified of Yr. Uorgentbau's visit, end 
notitr Ur. l.!orgentbau' a office that these 
arrangements have been made. • 

That ie all. Just if I go there ther don't 
throw me out on 1trf ear. 

Yea. 

Juat the usual courtesies . 

Oh no, it ia just eo ther will know when 
rou e.rri ve. In other words, the7 want to b • 
sure to have the gun out and the flag up . 

'When I think of General Brett I think of an 
airplane. There will be no tiring• The 
Navr ia taking care of me. I am going do1111 
cODDerciall7, but ther are bringing me back. 

The way I aaa11111ed that was that rou wanted 
General Daily of Puerto Rico notified that 
rou were calling do1111. Be is the mil1ta17 
CCIIIIII&Ilder . 

What I am doing ia, I am going do11D and 
Adairal Le&q 1a taking •• around, but llhen 
I came to an Artq poet, I juat wanted thea 
to know I na coiaing, that na all. 

!hat ia exactlt the -r I interpreted it. 

But I aa in the h&nda of Gonmor Leaht. 
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H.M.Jr: 

Brett: 

... ,. 
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VIe will praaise you you won't be arrested. 

Tha.nk you very muoh. I thought you thought 
I wanted a plane, 

Oh, no, sir. I aaaumed you wanted thsm 
notified, 

• 

' 
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TOI !he l!leoreb.JT 

J'ROKI Keure. Buokl.e7 aDd Cox 

Re: UU11zat1on 87 the Cuad1&DI or the Br1Uill 
ot A1roratt Xanutaotur1nc rao111 t1u Mow Kanne 
~ and KaT)' Contract• but With Which Reither the 
Canadian• nor Br1tiah Mow HaTe Contract• 

(1) 

AD.Dezed are cbarte ahoW1ng t he untilled ordera ot 
tho11 a1roran oompan1ee Whl.oh now heTe Az<a'l and BaTT ordere, 
but none troa Caaada or Jlr1 ta1a. !hell Chart I aleo ehow 
the tTJ)e ot p1anu and the nuber contracted tor b7 the 
/J,z<a'f an4 KaT)'. In •u.a&rT, theeo oompan1ee haTe tho to1-
1oW1ng ordere troa the ~ an4 NaT)' t or 4eUTer'f prior 
to 8epteaber 30, 1~1: 

Oct. 27, 194o Oct. 27, 1~ 
• through through 

1lP.! June ~0 1 1241 B!J!t• ~o, 12!!1 

Purauu eh1pe 231 467 
A4Tanced trainer• 439 1,008 
Priaarr trainer• 1,937 2,912 
ObeerTation lh1pl 117 144 
Traneporte 22 24 

Total 2,746 4,555 

(2) 

Procedure 

ror the Canadian• or Br1Uah t o utillu the aanutaotQro. 
1111 tao111 till ot those eo!lpaniu t h e tolloW1ng procedure 
11 euggeetl4: • 

(a) 'l'he Br,1t1ah Purohaling Coma1u1on ehoul4, 
1t poee1b1e, place ordere , preterab1J on 
behalt ot Canada, with these oomp&n111 tor 
the eame tJpO ot p1anu ordered bJ th e A~ 
an4 NaT)'; 

, 
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• 

(b) 

( o) 

(4) 

• 

-2-

Ia thoee ••••• *•re tile OOIIJ)M1ee ba•• en~ 
pro4ao\1Ye oapao1 t7 a•a1lable or where tiler are 

wllllq to IXpall4 on tile Oau41u or llr1Uih 
01"4_.1 al0111 '111 tll011t oapUal t111&1101Dif 10 tbat 
4el1•er111 oaa 'Ill llade a111Ul.taaeou:elr '111tll 
4al1nr111 to the Az.r aa4 .. ...,., tlla ooairaot 
lhoul4 eo )lrOY14a u4 no l....Uah problaa 11 
pre••"'l4; 

Ia till otller oa .. • tdlere, tor euapla, a 0111 to 

0111 rauo llltwa• 11. a. aJI4 c~aa v BrUUb 

41ll•er111 11 4111rl4 aJI4 tllle oaa oal7 'Ill 4ooa 

'111tll tile oon .. n' ot till ~ or •a...,, nob ooa­
••i aboul4 'be ob~nl4; 

Where tlla Ana or •a..., gin noh OODIIDt tile 
llooretarr ot ffar or tlla llaorata1'7 ot Ule Ma...,. 
111 orclar -pletalJ t o prohoi Ul ... llYII 'CIIII!.ar 

Boo,1oa 1~ ot Publ1o •o• 671 - 76th Coaar•••• 
aboul4 proball17 follow the paUera propoel4 
111 tha Coneol14at .. hM"'1 boablr oaee ~ 
noUt)'lng till Cha1raaa ot the BeDatl aa4 Roa11 
X111il1'1 Atta1re v •a•al. .Uta1re co .. ute ... 
Annul4 11 a oopr ot the leUere an4 • •oru4• 
propoel4 to 'be eat '117 tbl 8aore1iiJ'7 ot War 1a 
Ula Coneo114at14 oaee. 

In tha ••oran4ua to be uel4 111 euoh oa111 aanUon 

lhoul4 'Ill 111141 ot tha ulUaata upanllon 111 pro4ue\1n 

tao111t111 1U:al7 to reeuli troa tlla Caaa41u or Br1Uell 

orclare, or ..,. a1llt11'7 or naYal. eooraU cob ae tbl power-

4r1Yen ~rat, ato., Wbiob the Caaa41u or Br1,1eh ara 

Wllllllg to g1n to 'the ANa or la"'1 1n oona14eratloa t or tha 

ooneani to tha 4ell•er1ee on a epeo1t114 rauo ball•, or 

the ooneent ~ tha BrU11h or C&Da41ue to g1n the tJ. 11. 

earl1er 4a11YII!T 011 other or4aoe, or the taot thet tha 

lntera•'• of nr -uonal 4atall are banat1UI4 ~ oon11nUne 

to aarller 4111Yer1•• 'o Cana4a or Brl,a1a, or U7 other taew 

Wbioh lhow tba' tha oon11n' 11 111 tha 1ntereetl ot our aaUonal 

4atiiUIIo 
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tte•n,. " '!'''' a' "'"' 

.. ~eft I Cbllllp 1a Hill tle ef J,24 IIM!rJ 
._, • ud aao -.:iaN tor s­
otall&UGo 1a ._1? loeiJic ~ 
t t t•e. 

().) ' propo881 ........... w ....... _.... u. deli'YU"J 
1101184..,. .... a-24 lliiiiM7 t ) " w ..... u HI'U. Ml1'YU7 w 
U..llriU81let _.... ~)0 t1' e- oa -a.ni b _.., tM 
ar1u. • •e.R with tb8 lrlP' w-..uoal aa,..u. t• aao 
enclM• .ul - .... &«' w s--it _.u.r .u....,. w tM ... ot 
thl.o t;n. ot ..,.a.. (liM !alilAI 1) . 

(2) !M .- .thet. of \~aU W nra\ioa w1ll 118 te ~ 
the u. to ...,q~-tOI' u.. 1-1.7 BoeiJic ......... ·-
beiJic uupW n .,..moo oa pro-t""'~. no pro-
_, ~ 1a aao 01111- lo .. -- tllat - ,.,., will -
Wl&lilAI w ... _.... ~~ ... Grollp 1'ropU .... 1941, .. -
plemted. tMNr .. , t.b1a roadJ110~ 1JI d8liftl7 ntr1r'•• 1o 
det1al.~ 1a tM ~R et .. u-1 Dat_, ... 1 N I 114 t.b&\ , 

1t- •••• , •• • 

• • 

• 

Appzou* • • 
• • 

.. ., liill t 

. ~ 

• 
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Table l 

Durill& Ootober • llo•eaber 1 

Del1Y..-,. ot 6 B-24'• to tbe British, 

!A 111• 
1.20 lricbt C,.clo&>e ~· with • b1ch w OUl power approxi­
MWl;r 20 B-17 ' •• which would otberwiM be ill wtorqa duf to 

•aa:iD• abortace. 

Froa •~uber to April, 

llellYOl')' ot 20 additional B-241 8 &I follOWII 

llllat.ll ~:~.· sill'~ 
~ 2 
Deo 3 
lUI 3 ,." 4 
-..r 4 
Apr 4 

• 

ApproxiJI&ta dellY8ey ratio 
US to Brit1eh 

B-24'• All tna• 
BMn Bpebtra -

lt.ol 2tol 
l to 1 4tol 
4to) 4tol 
ltol ~to l ltol tol 
ltol tol 
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•• 

~ . 

• 

• 

• 

wai' Depa"-t. 

Ia~, D. 0, 

October 4, 1940 

1 u rn'!nc )'O'llou'Wiill a_......,._ ti'Cia ill& Clliet 
.... 

ot tile .t.U Oarpa to tile Chiat or 8iatt, daieol October 4, 1940, 

an4 appaooecl. '-" tile Chat ot St.att an4 IQ'Mlf• 

Ii a t.ba n... ot_tile War Depo.riant ibat tiler.-, . 
adjuatMDt. ratwncl to ill tJ.noJ.oeecl. MilO~ ia not witb-• 
ill ill& prorl~ ot S.ct.ion 14 ot Public fill, 76ill eo.-••. 
llo,.~er, 1 feel illat \Ide Mt.ter abollld be oa1lecl. to ,ou:r 

eoat1cleii\W ., ... u.aa. 

• 
Secnt.817 ot liar. 

' 

• 

• 

• 

.I( 

'-. • 
~ · 

• 
• 
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Total :Del1ver1ee 
: : Est1~ted del1ver1el : est1mated:on preoent :Un '11led: ______________ ~---=~~~~::::~~~-------------------, del1ver1es : ordero eet1-

orde r s 1940 1041 Oet . 27, : all!. ted to be 
Oet. . . . : : 1940.. : ude after 
1~fo Oet. ;!lov Dee •Jan ·F'eb L!u ·Apr : l~AY :June ;July Au ... :Sept.: Sep \ 30,: Oe\ 1, 

J.!ode1 and pure!laoer 

:27- 31 :· . . .. .. .. - l'l 1 10'!1 
----'---~- ~ 

lSS Two-engi ne transport! 

u. s. Amy 20* 2 2 2 3 3 3 3 2 20 u. s. Navy 4 4 4 
Ph111pp1ne Amy l l 1 
Bra"ll 2 2 2 u. s. COO!:le rel al 2 2 2 

Total t...,- eng1ne 
transports 29 9 2 2 2 3 3 3 3 2 29 

-enlrtne 
tr&1nere 

ad.V&."'tCed 

11. s. Army (Or1 P'1Ml 
67 order) 67 3 7 9 10 10 10 10 g u. s. Army ( Subse-

74 67 456 quent order) 491* 1 2 17 51 71 lS4 g9 35 
Total advanced 

trai:>ers 55g 4 7 9 12 27 61 1!1 lS2 1!4 1!9 67 523 35 
0 ther modele 

China (Trainers) 6 6 6 u. s. Com.,.ere1a1 2 1 1 2 

T"tt>. t other mocl~»lP g 7 1 g - --Tt'ltnl - nll M~~lP ""5 20 1(\ 11 14 ~0 64 !':4 "5 56 S9 67 560 35 ------- j ____ .J ______ ----· ----------- ·- - -----· - .. 
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. . 

llo4el &114 purobaaer 

JD-50 11acle-eng1ne 
.· ..... ..-uon 

·0 ••• Aa:t 

u. 1. a-ro~ 

.. ·--
•••• a-.... ~ 

~o'&l all ao4ele 

J 

4 

l 

BELLIJia.t. A.IRCli.U"l OOBP. 

l l l 

• 

2 2 

l 1 

2 

Regraded Uclassified



CURTISS-WRIGHT - ST. LOOIS 

· • Total :Del1nr1u 
;0nr1118d; _____________ ~---!=•=t1==~==t=ed=-d~e~1~1~v~e~r1~e-•~----------------: eat1eated:on preeant orders : del1ver1aa:ordare eet1-

0et. 19llo 19111 Oet. 27, :~~&ted to be 
26, : 1911():. : ~~&de attar 

19llo Oet. Nov Dec Jan Feb •Jiar Apr ll~ June July Aug. Sept.· Sept. JO,: Oet. 1, 

• 

. :27-31 . . .. . 
i<l~l . 10~1 . : 

810-1 111ng1a-eng1ne 
adYancad tnltner 

0. II . Navy 15Q 1 9 20 30 30 30 120 30 
Dutch laet Indi es 36 2 ! 15 11 36 -
f~al SHC:-1 186 2 g 15 12 9 20 JO 30 . 30 156 30 

Af-9 ,...o-angine 
tataer 

advanced 

u .•. ....,. 1191 l 3 6 12 20 311 50 61 !! 90 365 126 

~two-engine transport 

1r. I . A,.y 200 . - 200 

-8 M .. le-engine 
piii'R1t . 

Datab laet 111 
. . I . . 

llldlee 21 7 • 21 
I· • 

p -2119 

11 . II . Amy 1 1 

Total - All models 899 8 111 - 5 111 27 32 113 70 91 11!! 120 542 357 

orr1oe or the Secretary or t h e Treo.eury , D1 v1 e1 on o ~ Reaeareh o.nd Stat1ot1CII, IIOV8IIO.r 5, 19~0 
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Model and purohaeer 

PT-19 One-ong1ne primary 
t ra1nore 

o. s. J.r&J 
01v1l Aeronaut1oa 
tJ. s. co .. ero1al 

Total P!-19 

Other aodele 

u. a. llaYJ 
o. a. Oolll:lero1ai 

Total other models 

Total all models 

Office o f the Secretary 

FAIRCHILD AIRCRAFT AND ENGIIIE CORP. 

: : : fot&l 
:Untilled: Eat1t:lat.ed del1ver1ee : eeUaatod 

ordere -----1-9~~------~------------------19-~-1-------------------:dellverleo Oct. Oot. 27, 
26, : oct : 19~-

19"" · • I' D J F b M A u J J 1 ' 8 t • 8 t "U\ ~ ' 27 
3
1 ,ov. ec. an. a. ar. pr. n~Y une u 1 aug. ep •• ep ~ JV• - lQ l 

: : 
: 

211! 3 ~ ~ ~ ~ ~ 5 2111 
1 1 1 

15 1 10 ~ 15 

23~ 5 50 ~ 4o ~ % 5 23~ 

3 3 3 
l 1 

1 

~ 1 3 
~ 

231! 6 53 ~ 4o ~ ~ 5 2311 

bohnrloo 
on prooont 
ordoro oot1-
aated to be 

aade after 
Oct~ 1, 

1<11 1 

tii&Yreaeury , D1v1a1on of-Research ancf'!rtatlat1oa. Novem~er-,,-r9~ 
ot 
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• BEPUBLIO AVIA!IOH CORP . 

• 

.... 1 and purohaeer 

: : : t otal :11eunr1ee 
:U~llled: ___ -:----;---E-•t_,_,._•t_•_4_ 4_•_1_1_n_r_1..,..•_• ___ _____ : eett.ated :Oil pneeDt 
: ordere : 

19
11o 

19
1f1 :dal1nr1ulordere uu-

Oot. Oot. 27, :aated t o be 
26, 

0 
t • : 1911<>- aa4e aner 

1940 ° • NoT Deo •Jan Feb ller Apr lla)' J une J u1)'' Aug Sept · Sept }0 I Oot 1 . ;27- 31 . . . . . . . . .. 
19~1 • -;'.;M,, • 

: : , : : I 

8'"11•·•nc1n• pureu1te 

v ••• I.Z'a1 

~3 (Buper oharger l2 2 5 5 
l2 

:-~~ ( ~~Q~erob&rger) 51f ~ l2 l6 16 ~ 
1!0 1 a l2 16 19 20 

• ~78 (BJ.c •nellie) 1 1 1 

M7B (B!ft eag1ne) 773 6 16 21 46 95 95 279 ~ 

r-l5 ( lw eh order 2} If 9 10 2} 

U ( llndleh order) 1$ 5 8 5 
18 

fokl Jlllftu1 ,. 961 11 22 21 15 20 23 }S 35 41 46 95 95 467 
..,, 

• 

Offloe or "118 DeoretarJ of the 'l'reaaurr, 11l.'V1UOD of Reaearon &DCl lltat1it1ol . 
IIOTe..,.r 50 l~ 

• 
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• 
• 

...a.1 u4 purohaaor 

IJ. I. AnT 
o ••••• ..,. 
llatoll kat ID41oa 

BUll ADOJWJ!ICAL COBl'. 

· Eo~i.aa~ed dell'fer1n : f ot&i sbilherlu 
:unrUled---.,.----~---------:----------' oaUaated : oa praaallt ordera l94o 19~1 :del1Ter1aa:or«ara aat1-

0ot. Oet. 27, :u\84 to 'bo 
26, Oot. • : 19~ : all4& attar 19~ 

2
7T

31 
MoY. Doo. J&ll. reb. Mar. APr. K&7 Juno:J~lr Aug. Sept. : Sept. JO,s Oot 1, 

673 
100 

68 

841 

20 

15 

30 
1~ 
18 

25 
15 

25 
15 

30 
15 

50 
15 

70 
15 

90 110 126 127 
10 

20 45 }8 4o 4o 45 65 85 100 110 126 127 

' 

• 

: l Il-l : 

673 
100 

68 
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• 
~1 &JI4 purchaser 

XP~ 11ng1e-eng1ne 
)ll'iaaJ'1 tra1ne re 

U. 8. I&T1 

eoretary o 

8PARUN .t.IRCIW'T COIIPAJIY 

• Betl.llated del1Ter1u Totu :beiinriu 
Onf~1ed: ______ ~----~------------------~~----------------- eat111ate4 :on preaent ordera 1

9
11o 19.~1 de11nr'1ea: ordare ut1-0ct. Oot. 27 , :aated t o be 

26, ; oot. 19llo- : &&de after 
19llo ·.27-~1 NoY, Doo.:Jan. Feb. Xar. ,lpr. Ma7 June Ju17 AUg. Sept. lePtt }0,: Oot 1, J 1 .. 1 : 1 

201 1 5 10 16 19 20 20 20 20 67 

• 

e reaaurr, eearch an 

Regraded Uclassified



Model and purohaeer 

-

11nglo- ong1ne primarr 
tra1Mre 

U. I. ArrA7 
U. I. laYT 
Ph1l1pp1no l.rrA7 
u. 1. eo-ero1al 

~tal prlaarr 
tN!Dero 

: : Eatl.cated del1nr1u f otil 1Pe1horiu 
:unrUled'----:-=.,.---......,:--- - - - ----:---,---- - - - --- uUaated :oD preoont orders 19~ 19~1 del1nr1oolordore oot1-

0ot. Oot. 27, :aatod to bo 
26, ; Oot. . 19~- I aa4l attor 19~ .

2
7- J l NoY. Deo.:Jan. Feb. Mar. Apr.:May June J ulr Aus• Sept. Sept~ JO,I Oot~ l, 

: : : : i'lll I i'l~l 

1,500 25 ~ go 
45 120 1::6 l~ 1~2 90 lOS 220 1 , 205 295 

5S2 15 65 so 50 ~ J 120 l~ 5S2 
12 12 12 
~ ~ ~ 

2,09S 15 90 120 lJO 151 l6o lS5 195 205 210 122 220 l,SOJ 295 

"Off1oo or tile 8eoretarr O! the Treaaury, ~iY1110D Of Research an~ lttat10t101. Ion•ber~, ~9110 

Regraded Uclassified



Xo4e1 and purohaaer 

o--'9 One-eng1lle 11UOD 
obeerYat1on 

u. a.~ 

c-row .ode1e 

I outh u er1oa 
o. a. eo.aeroial 

tohl. o-ro1al. 
•ode1a 

to'-3. al.l. •o4el8 

. 

U?floo or tl:le Teoret arr o 

8\'Ill8011 AIRCAU'! 

: t ot&! :bii.iftriee 
Estimated de11•er1ee Ont1lled _____ ~------~----------------~~~-----------------• ••t1aated:on preaent order• 

19
4o 19~1 :del1nr1u:ordera .. t1-0ot. 1 Oot. 27, :aated t o be 26, 1 19~ : u.da atta r 

1940 2~0;i Nov. Deo. Jan.:Feb. Mar. Apr , :Mar June Jul1 Aug. Sept , : Sept~ }0,: Oot' 1 , - ].QI1 .. ].Q~l 
: : I 

, 

1~1 4 5 lO 14 15 16 15 18 17 27 1~1 

~ 1 1 2 ~ 

:n 12 17 ~ 33 . 
}7 13 18 6 37 

178 17 23 16 1~ 15 16 15 18 17 27 178 

the Treasury, D1V1810ft Ot 1\e&earoh aftd lltat18t108. Mon•ber 5, 19'10 
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Cont1dent1A1 

PARAPHRASE 

308 

CONFIDENTIAL 

The following is t he subst ance of a telegram 

lno. 1201) dated November 6, 1940, from t he American Con­

sul Gener al at Shanghai: 

The manager of the Shanghs1 br &nch of t he National 

City Bank of New York baa confidentially informed the 

Assi s t ant Commercial At tach& that ae a precautionary 
the bonk'S 

measure and upon instructions f rom ita head office 

traneactiona with Japanese banka and companies locally 

have been l i mited to a cash basi s ainoe early October, 

and t hua the usual facilitie s to Japanese for forward 

exchange commitments have been eliminated. The manager 

sai d that the Chase Bank had raoaived similar instructions 

from New York, and that both Amerio&n banks are still 

enf orcing t he policy. In their transactions with Japa­

nese banka , local British banks ' policies , according to 

the National City Bank manager, ar e aa follows: t he 

~ong Kong and Shanghai Banking Corporation restricts 

dealing to near deliveries onlY (which means November 

delivery at present) , t he Bank of Indi a will sell for 

December delivery, and t he Chartered Bank of India, 

Aust r al i a and China does business only on a cash basis. 
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• 
•• rt • m • • aua 
,.., ...U.. ..... .,, IMt'-11, lllU. • .... ... ... •. . •.•. ... ... 
llaief ef I h•p 0.tft1 Ia I ..... enlatee 

"'-' re"np .... te lalte& lteMe ......... -U • 

11,100,000. ftlla .. tu.te l•bllee ..... 11e1t., la 

... ,. t ................. "' _, ,.. Jei& , ... ... 

,._.. wlllellllne ,.. ... .,. ... •••• n •• Rt 

elu line •' 'Men ,.u r... A &eta1Je& ..,. .. Uewllll 

Ule ,,. •• , ....... ,. ,.,.., ,.. willA •• Dial& .. ll 

Mlaf •••• ea. ftlla lar .... u .. la unlftlt te eMa1a 

... _, M tnu Jht.. 11M 11 uJete ..,. .. at wl& s. 

... ua•l• 1a -tur w •• tw. 

308 , 
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. I v DEPAWTMEHT ~STATE 
~ w 1 

WASHINGTON 

The BeoretarJ or State preeente h11 ooapl1aente to 

t h e Honorable the Seoret&r)' or the 'l'reaaiU')' and enoloaee 

a atr1otl7 oon!1dent1al aeaoranduli reoa1nd bJ air -.11 

pouoh rroa Hr. Donald R. Heath, Beoretarr, Aller1oan 

Emba••J at Berlin, reporting an 1nterT1ev with Hr. Puhl, 

Senior V1oe Pree1dent and aot1Te head or the Re1ohabank. 

Enolo aure: 

HeaorandUil. 

• • 
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EIO!ASSY 

i8IATIIIII OF THE 

UNITED STATES OF AMERICA 

Berlin, October 18, 1960. 

Strictly O:?nt1dent ial 

llemorandum: 

For Treasury trom Heath. 

I oalled yes te rday by a ppointment on Publ, 
senior vice president and active head or the Reiche­
balik. I inquired concerning t he ns1t ot R1coardi 
Italian Minister ot Oommerce (see Embassy's telegr~ 
No. ~29& ot October 11, 5 p.m. ) a.t head ot the bank 
ot Italy. Puhl eaid wi th a n air or amus ement that 
R1coardi 1 6 oonvereatione were entirely wi th J'unk 
and he gave t he i mpress i on that no part icula rly 
unusual problema were being diecueeed. ( A contact 
l n the Economlo Ministry declared a few days ago 
that there was no real pu.rpoee 1 n R1cca.rdi1 6 visit, 
that it had been promoted by J'unk because be felt 
t hat w1tn the Fbrelgn Ulnietera and mili ta.ry chiefs 
ot the Axle powers paying visits t o each o tner, l t 
wee neoeeeary tor tne importa nce of hle poaltlon 
t ha t he exchange vieite with hie Italia n colleague.) 

311 

PUbl went on to say t nat R1coard1 wee a •real 
fascist trom the tire t hour• who bad some ratner 
startling eoonomlo theories. He wee entlrely opooeed 
to gold but , Publ said, everyone or the ofticiale wno 
accompanied him eaw gold as a n int ernational necese~ty. 

He re~~~arked t ha t wblle lt wee t heoretically con­
ceivable tha t a proper currency parity could be round 
tor trade and pay11ent r elationo between a pair or 
countries, it wee impossible t o establish pari ties 
which would be perfect tor a whole series ot currencies end 
economi•a . Gold was indespene~ble . 

I reurked that the Germa n prese bad eaid that 
R1ooa rd1 bad come t o Berlin to d l acuea with J'unk •the 
new e oonoa1o order ot Europa• but tnat I had tne 
impreeaion tnat wi th the war going on cone1derat1on ot 
the new eoono111o order i n Europe wee belng ehelve4 

because/ 

• 
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beaau .. ot the pnaelag, praoUoal probleae ot tbe pre .. at . 
Pllhl ea1d that -• qune r1pt and. 1n Uae ot war 1t -e 
1apoea1ble to ulte an7 det1a1te eooaoalo plana tor tile 
tuture. Ito oa. Ita.• what tAe tuture woul d be alld be, 
peraonall7 and oollt1deot1allJ, tbougbt tbe war waa go1ns 

_ on tor a loag t1M. 

::' B I -1raC1 Wbat would be tile 110netar7 et'teot ot tba 
rt- qjrma~QutarJ occupation ot RII•A1a. Publ ea1<1 quite 
:.;"' h•:.L'"IQ!•t the 1Dn1table reault would be m upana1oa 

01' . !'an ourrenOJ; that un4er war oo r41t1ona Geraan7 
::!!. would.,1;~rt acre goode and eurpluua troa llullaA1a tbao 

~e wo~ nport w1tb the r .. uu tba t fllulaD1a would haYe 
e~"· bal.anoee ot • loolted aarlta. 811108 tile IIDII&n1an 

e iii~ and auppl1era ooaJ.cl 110t accept pa,aent 1n 
~loolt ..... aru , tAe au.n1an oe ntral banlt would ban to 
1uu~e1 tor tbe1r paJaenC. 

... 01 :J -<"' "' 1:! ,.,,. 
g :. -·t.. -... "' lr.v- r: ,.o 

...,C\,.,.&J ......... 
•u< ,...., ""'\f-1 

(\,l.-L.. ..... <<> ... ~ ~ ..... 
~~= ~ ~"' ..... - .... ' 0~0 .. 

i ..... ........ :0 .... -

. .. 
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PAIDBIAS or m IGIAX UCII:n'D 

fte*l Aaerioan Zllbaae:r, Berua, o....., 
DAft 1 lloTubar 8, 1960, 10 a.a. 

110.1 481.8 

• 

'1'he tollow111f h tor the Traui&I'J troa Baath, all4 

tor the illtoraat1on ot the Departant1 

Laet •-•r when tba announoaaant wu 1184• bT ruu that 

the doainant o'&l"l"ano:r of Europa wu to b e the aark, oartain 

ualou tra4a organb.at1ou in the ~1oh, the leather gro ... 

in part1ou1ar, proaptl7 iaeu4 ordara to tblir aaabar t1r.e 

that the7 lhou14 1na1at on being allowa4 to pq tor their 

laporte aa well ae to b1U their n;porte 1n Ul'ke. The 

gro~q>e thlalllTee took th1e 1n1t1at1Te; the Central GoTern~ 

sent authoritiea 414 not order it. The 1ne1etenoe ot groupe 

ot Oarll&ll 1aportera that the:r ba para1tte4 to uee Mrkl in 

pa:rllent aadl 11 ttl a 41tterenoe in t~ oa11 ot laporte troa 

aoet oountrill, beotltlae aoet of the Oaraan clearing agreeaente 

are of the •ou aooount• t:rP•· Under th1e e:ret• 1aportere 

of both ooUDtriee 4epoe1 t their own curreno:r w1 th thl clearlng 

offic e in pa7111nt tor their iaporte. There are two acooute, 

howenr, in the oaae of the olear1ng acr-•••nt nth llw1t&erl&ll4; 

Onl in 8al'U and One in tl'&DOil 81f1tzerlan4 ie the ODI 

ooUDt1'7 1n Earope whioh 11 et11.1 a tree exchange oount1'7. 

Outoll&l'117 lhr1ee ez;porte to Oaraan:r haTI bean billed about 

ona-th1r4 

• 
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one- t hird in mark• and the other two- th1rda in Sviu tranoa. 

It was teared by Svit~erland t hat Germany would ine1et that 

marke be ueed in payment tor all import. ot Svit~erland. 

Swit~erland would have accumulated ino~eas1ng1y large 

blocked mark balances in Ger many in view ot t he tact t hat 

the balance ot trade is heavily 1 tavorable 1 to Bvit~erland. 

Because ot the wartime scarcity ot goode, these balancee 

could not be utili~ed t or purchases in Germanr, and 

should the mark be 4eva1uated or depreciate because ot 

continuance ot t he war, Bv1 tzerland llligbt loee part ot the 

balances. No final settlement ot the matter has been 

rsaohed, but hopes are nov held by Swiss otticials here t hat 

German marks will not have to be accepted by Swiss exporters 

in payment tor goods. Authori~ation has again been granted 

by the leather group ot t he Reich that Swiss shoes can be 

paid tor i n Svias trance. Because ot the excess ot Geman 

imports, the net result will still be t hat Switzerland will 

accumulate large blocked balances in Germany even it Swiss 

exports to Germany may continue to be bill ed in Sviee trance. 

However, the claim of the Bwiae against Germany in that 

oaee will t or t he most part be expressed in Swiss trance 

ot presumed stabili ty rather t han in marks whose tuture val ue 

is uncertain. 

EN1l OF MESIU.GE. 

MORRIS. 

• 
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6corct&ry of Stat•, 

ll&shington. 

4619, Hon:n'bEr s, 11 a . m. 

GRAY 

BERLiii 

315 

Date~ iiovembcr 6, 1940 

Rro 1d 13:20 p. c . 

FOR TREJ.SURY FRo-.< HEATH .LiD FOR DE?1Rl'iiEliT ' 6 

LIIFOR:.U TI03. 

The Rciohsba.nk statc..:nt for OctobEr 31 shows a 

relatively small amount CEcrcasc in credits and a. moderate 

incnasc in note circulation. . Rdchs'bank ( srcuri tiEs and 

bill holdings ~d collateral loans) dcorra.s•d from 13, 694 

million marks on Stpttcbtr 30 to 13, 561 million marks on 

Octobrr 30. This d£orca.er was partly offset ~oWEv<r by an 

inorcasc iij th• misc<llan•o~s assets of the institution 

which inoludt direct cash &dv~~crs to the Reich Govc rno•nt 

Which rose f rom 1, 796· ·milliOn .m!.rk8 on 6e?tecbEr 3C to 

1, 658 million me~ks at the end o! Oc tober. 

The main cause of t he dccrcaec in Rcichsbank invest­

ments was the declinE in th< holdings of corJmcrcia.l and 

Tro:uury bills f :-om 13,.206 million marks on Scpt<:mbtr 30 

to 13,069 millidn marks on October 31. 
Rcichsbank 

• Regraded Uclassified



-3- llo, 4819 , llovcm~r 6 , ll a.. m. , f rOID Bcrl1n 

hiohabe.nlt notr oil:oula.tion on OctobEr 31 atood a.t 

13,937 million me.rlte e.e oompe.rcd with (t) , B~ million 

me.rlte • ' the "nd of SEptEm~r. 

llOIUU8 

HPD 

• 

I 
• 

• .. 
• • .. 

• • . . • • 
• • • 

~ 

• 
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TREASURY DEPARTMENT 

INTER OF'FlCE COMMUNICATION 

DATa llo .... ber 6, 19l!o 

TO Secretorr Mor~nthau 

, 00 ,. llr, Coohran STRICT LY CONF ID EN TIAL 
Mr. Cameron or t he Federal Ro• oroo Bank ot Nev Tnrk <a•• ua tho t ollovin& 

!o!'or1Mt10n reprdin& the tranetora Uotad belov troa German aoooiUlta maintained 
•1Ul thAI Chat• llatloll&l II&Dk • 

~ .Aaount Debi tad AceoiUlt Debited Paid !o 

$ 315,000 Reiohebank, BerliD Chaoo llatioll&l Bonk, 
P.ockoteller Breneh, I, T, , 
tor account ot Sten4&rcl. 
Oil Co, ot li.J. , li.T. , 
b7 order ot IODYoreio .. kaooo 
tur Deu toche 
Berlin 

6 6, o6S , 750 Deutaeho Gold Dlaoount f.tarlne MicJJ.a.nd Truet Oo. • 
Bank, Berlin II.T. , in ta• or ot 'ropan & 

FarltT, 17 Batte17 Plaoe , 
W.T. 

5. 300,000 Roichebenk, Berlin Chaoo llatloll&l Bonk, II. T, 
tor account ot Deutoche 
Gold Dlooount Bank, Berli n 

6 200,000 P.aiehebank, Berlin Chaoo llational Bank, II. T, , 
tor account Stock!lolaa 
1:nak114& Bank, Stockhola 

lon:ber 6 100,000 P.aichobM!<, Berlin OQ&rantT '!'nat Co., 11, T, , 
tor aecount ot !'.eicbabank, 
Berlin 

6 51.496.67 Rolchabank, Berlin Corn Product& P.etiDin& Cc, , 
17llattofT Place, 1/,T., bT 
order ot IoDYeraionekaeoe 
fur Dou tocha 
!!arlin 

lonmber 6 Z7 , 000 Doutache Gold Diocount lrrtn& 'l'rnat Cc., li,T,, 

Bank, BO!'liD account ot Ton&tbara 

/5~r 
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TREASURY DEPARTMENT 

10 

STR ICTLY CONFI DEN TIAL 
)(r, Cochran 

)(r, o .... roa ot U. :JIMleral R.ooe~ Jaalt ot Jew York p.'N "' \ho f oll011111C 

!l!!o""'Uoa ropr41DC \ho ore4U Uotel bdaw 1a \hi aooov.at ot \ho Cred.l\o 

!lalluo, !lew York. •1Dtaiae4 w1 \h tbo Cba .. JaUoaal JIUII<. 

Cro4Uo Ualiaao , - York. 
tor aGCOVJlt of u4 ...._.,. 
c.!>lo a4Ttoo to Oro41 to 
It&llaao, ~ 

Cba .. JaUoaal J.U, -
York. bT order of S...ripo 
Ribbaalt, Stoolltlola 

Regraded Uclassified
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TREASURY DEPARTMENT 

INT1Elt OI"'''C2 COMNUNICA T10N 

DAft 'loft•er 6, 19l!o 

roow Ill". Ooobran STRICTLY CONFIDENTIAL 
l!r. Operoa of the J'ederal Reoel"te :s.\nll: of hv Torlo: P '"' ue the follovi!IC 

io!orw.Uoa roprd1JIC tranoaotloaa 111 Rll.u111n ace>ouata M111tatued vUb tho Ohaae 

la~loaol :Seal<. 

Prlaelpal ohanpa 111 the State Bank ot Iiila aia' a 4ollar aee01111t dm-1"1 tbe 
period October }1 to r ....... 6, 111clua1ve. vera • • f ollovu 

~ 

oe~. 31 

c oT. 1 

JoT. 2 

;,.. 4 

loT, 6 

..._.., 
Credited Received J'roa 

$257.956 Co-re>lal Lattera of Credit 
liiPOJ't 

2!0 ,000 Clla .. lla tlollal J!anlt, II.T., 
'b7 order Snrlpa l!ilo:a'banlt, 
Stocklloa 

184,679 17. s. Miut, S... J'rane>h<>o , 
Cal. 
J'iaal pa.JMIIt «014 ahi~Dt 

110,000 Il"ti~~e 'l'ruet eo •• 'I. T. , 'b7 
order of 17a1oll J!anlt of 
!wUoerlaD4, Zvie>h 

*""' Debited Paid !o 

$701,991 Co-re>ial La tter of 
Credit 

550,190 I 

500,000 Jator& Tre41"1 Corp. 

500,000 

550.000 

I 

I 

Jator« 'l'redi"' Corp. 

Cha .. ldlollal Beak, W.T. 
tor accOUJ>t of Rele>he'banlt, 
llerlh 

Regraded Uclassified
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o. te..-Mr ' tile ... ,. ·u et \lie lftaM IMlt ul tile ~ ~ C.~la 
,.,. u felleWI 

~ oo- raial t.eUer• •t 
c..au 

!o•al 

• 

IUM !Mk •f 'bt V.l,l.a. Mt•• ._.,,, Ool!!l!ti.M 

• 9,112),100 • 1,611,11oo 

10·100 

• • 116o,100 

• 

• 
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TREASURY DEPARTMENT 

IN'Tmt 01"1'1Clt COMMUNICATION 

TO Sooro~arr Morcon~hau 

CONFIDENTIAL rOO" Mr. Ooohrall 

&ec1o~oro4 otorl1QC ~reneaotlono ot t ho ropor~1ac b&Dko woro •• tollowo: 

Sold t o co•ercl.al coDComo £95,000 
Purchaoo4 t ... co•orolal conoomo £10,000 

!bo l'o4oral l! .. ono BaDlt oold .t}.li09 h two aoD- roport1Jic, b&Dko. 

OpeD aarltot ot orUnc wao tlrot quoto4 at 4.0}-}/4. I t clooo4 at 4.oll. ~..,,._ 
oeUono ot tho reportlnc bulto vera aa followoa 

Sold t o coaerclal conoomo £1 ,ooo 
Purchaoo4 froa col!lllorclal conoomo £1.000 

Wl~h tho axcoptloa ot an 1aprowoaont 1n tho Arcontlno troo pot o ra~o. tho 
o~or ourronolot thowo4 little cbanct troa Mondq0 t quo~aUone. !ho oloo1nc raht 

••ro ao tollowll 

Oana41an dol lar 
Swltl trano 
8wo41th krona 
l!tloh-rl< 
Lira 
Arcontlno pooo (troo) 
:aradliaa a1lra11 (froo) 
Muloaa pOlO 
Oubaa peoo 

!hero voro no colt t raaeaoUono con-to4 b:r Dl tota:r. 

!ho lo4oral l!toono BaDlt roporto4 that ~ho follovlnc co14 thlpao11t1 voro co,.. 

11t;nod to U o 

$J,llzr .ooo fro• o.....a. th1ppo4 b:r tho BaDlt ot O&D&da t or &CCOUII~ of tho Gowe ..... at 
ot Oana4&, tor tale to tho 11. 1, .Lti&J' Otfloo at Jov Tori<. 

3·170,000 troa Portuc&l• oh1ppo4 by tho :leak of for t uc&l• to be oaraarko4 tor 1tt 

~--- aoooa\. 
$6,597.000 ! otal 

Regraded Uclassified
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!ho 1\a\o Dlplr'-l tonarte~ to u a oallle o\a\lac til&\ \Ito tollowlal u 
ob.iJ*IIh ...... ...t. fro. ..... Ia41a, all ot wbioll wUl" eoll \o til& '0' r 
•• .., ottloo a\ ._ Tom • • 

f2,2lii,OOO ohl:ppel )7 \Ito laUoaal OU;r lui<, Joaq, to tllo 11. ... oftS.o a\ 1 Teft: 

752,000 ohl:ppel )7 \Ito laUoaal l&ak of Ia41a, loaM;r, to \Ito 011.ao •·••-~ •-~· 
low Tortt. 

0 
-·--· 

1!19 ,000 ohl:ppel )7 a ,.._. 'Mak \o \Ito OllaM laUoaal JloK, low Tortt. 

210,000 ohl:ppel )7 a lr-* MM: to tllo ..._. -ort- h-'dac 0olL'JOra\1oa 

.,...---,~:-= low Tortt. ' 

$3•595•000 total 

!ho rfPOr\ ot Oo\o'bor )0, rooo1n4 fro. tllo J'o4oral leoorn 11u1t of low Tom 

cirll>c forolp oaroheep poalUoaa of 'buta aa4 'baaltoro 1a uo 4h\rio\, rwoalo4 

lhat tho to\al \)0•1Uoa ot all oou\rloa waa Ilion \Ito oqulYal•t of $12,612,ooo, 
111 inaroato of '970,000 1a \Ito ohut :pet1Uoa. !ho ao\ obapo ta tho pot1Uoao 

aro u tollowo1 

a.on Poo1Uoa lbon Pod Uoa lao ...... a 
~""'rt Ooto'bar g] Ooto'bor J!! aon PooUloa 

Jnc!•..t• $ loll59o000 $ 2o552o000 $lo09)o000 

(~.r. ... ~,000 11.252.000 200.000 
1 . ooo ( Loac) 52·000 212.000 

Latla .laoorloa )96,000 )211,000 72.000 (Doo-~ 
Japa 11,592,000 ... ,:ss.ooo 254.000 (Doorauo 

Othor .lola 1 ,290,000 1.08).000 207 .ooo (Doonato 

.Ul othoro 1),000 u.ooo 2,000 (Door-

!oW $U .6112 ,ooo $12 .612 . ooo • 970o000 

'Collblao4 pooltloa 1a .,..ta\ero4 aa4 op• ..at oterllac. 

!ho l'fPOI'\ tro. \llo h4oral leoo"o lui< of low York llo\lac 4fPOoUo tor \Ito 

oooooat ot J.o1a u Nporiot loT tu low Tom ..-oh• ot l-oo lluka oa Ootoler )0, 

ola"""' that noll 441poaUo \otolo4 *97•7117•000•.., tao ...... ot $1j,o67.000 olaoo \Ito 

laot rfPOr\ u ot O.uler 2}. Iaola4o4 1a \lola total were $J6,1J6,ooo 1a (fPOolta 

with tho Tot,._ lpoelo Jaak, low York, u4a )7 lh 'b....,..• 1a Oblaa, IIIli $775.000 

troa Ooto'bor 2), IIIII $11g,SSl,OOO 1a 4opoalh ...t. llr .Japeuto 'buka 1a .r...- IIIII 

1Caoclmr1a, IIIli $),),...000. LMu ...t. to lii!POMto 'buta )7 Tm'-' • low Tom ..-:r 
totolo4 t28,762.000. ea l.M- ot tf,OJl,OOO 09or \Ito Ootollor 2) fipra. 

h ,., l'fPOrio4 that \Ito JoUq 'llllllioa .S.h were oloto4 \O<!q, IIIII ao •W 

prlooa were rooolnt tro. \hal o•tor. 

!ho prt001 t1sa4 1a t..aea tor IPOt IIIII torwart eUnr were 2r3/K _.. 2H/1W 

ro~tlnq, 'bo\111 ott 1/164 rr.lloaAq'a ~tauou. !ho 4ollar oqalYaloah were 

~2.'1.., .... 112.),. 

CONFIDENTIAL 
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• 

llaa4T M4 ..,_,. M\U-t prtoe tor fontp ether-. wolwapt a\ ~)/'lltl. 
!he trea•UJ' • }IQI'OIIaae }lrloe for forelp .u.,....-. aho ·enpf. a\~. 

va ..aa wo pvohuaa of aUrar totallac 100.000 oao" 11Mer tM IUnr Pv••" 
~'• 'both of whloll ooaah\el of- }lro4!a8Uea fJ"Oa foretp -\rtae, f or to..-ft 
ultn1'7• 

• 

CONFIDENTIAL 
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THE ADVISORY COMMISSION TO TliE COUNCIL Of NATIONAL DEFENSE 
FEDERAL RERRYE IIUILDING 

WASHIHG'Tal, D. C. 

Octo~r 22, 1940 

Kemorandum tor Mrs. Klot&t 

Attached you will tind & llat or the 

bualne1aa.n ass ociated with the detenae aot1.ttles, 

their o&pe.oity with tho Cooaiuloo Indicated and 

alao t heir buaineaa conneotion. 

;4ffZ. oo_'( 
Sidney Sherwood 

Aoolat&nt Soorot&ry 

Regraded Uclassified
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jdUII, C. g, 

IJlsn, R. C • 

, 

• 
~rrstt, Wllliaa J, 

Charloo w. 

H. 

Go.nc 

D. 

D. c. 

11 . L. 

Folaoa, Karlon 8. 

Robert L. 

w. A· 

Hauck, w. A· 

• 

a. lW'IIULII DITIIIOI 

Capaoitz With Co.odooion 

KxeoutiTo Jaoiot&Dt 

Bpooialist, Kontanese 

Veputr Commiooionor 

Bxoouti n Secretary and 
Lido on 

Spooial ht, Wool 

In Charge ot Purchaoeo 

Aoolatant Group Bxeout1Te, 
Paper and Pulp Section 

Aaaiataut Group Bxeout1••• 
Leather 

Speoialiat, Chromiua 

Senior Conoul tant 

Chief Eoonomio Statiotician 

Group Bxeoutin, Pulp and 
Poper Section 

Ualatant Group ExeoutlYe, 
Rubber Product• 

AAa 1at&Dt Seotion lxeoutl••• 
Wining and K!noral Produoto 

Sootion Bxeout1Te 

Speoialiot, tin 

Tranoportation Liaioon and 
KxpOrt Lioenoin~ 

Jaoiotant Group Bxoout1To, 
Iron and Stool Produoto 

.Ur Roduotlon Corporation 

Otlobay, !lorton .t Co . 

SKP Induatriee , lno • 

Metropolitan Lite lnauranoe 
Coapt.JIY 

Kational Aaaooiatlon ot Wool 
1tanutaoturera 

low York Central Railroad 

Hortbwoot Paper Conpt.JIY 

Gener&l Attorney repreaeot1nt 
tannara Counoil 

Conoultin~ Engineer 

J. G. White En~ineoring 
Company 

u. s. Stool Corporation 

Marathon Poper Kill• 

Rubber »-.nute.otu.r.ra 
J.aaooiation 

l&otoan loclalt Conpt.JIY 

PTealdent, General Fooda 
Corporation 

Wational Load Co. 

Union Po.oifio Ro.ilrood 

Luokono Stool COMPany 

Regraded Uclassified
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&.e:nderaon. Ale.xuuler 

R••••· ThOIII&I 

Soldon, Grtn'flllo R. 

Roy 

Iodner, Arthur 

Lynch, R. J . 

Jt, 

a. w. 

llc.Cabe, T. 8. 

KoGo....,, Ht.rl 11. 

John C. 

goynor, Be,ydon 

Raid, Ernoat W. 

Soith, Blackwell 

. . 

• 
- 2-

UJr IIA!IIlULI IIITII IOI 

Capacity With c-h11on 

Aaaiotant OD Export L1oona1n~ 

Aaoiatt.Dt Legal Coun .. l 

Boonomio AdT!aer 

Ottioo llt.nar;er 

Group lxecuti'fo, Boat, Li&ht 
o.n4 Pvnr 

Bpoolt.l Conaultant 

Aaaiatant to Coaaiaaloner 

Spoolt.liat, J.ntbooey, Tunr;aton 

Group ExecutiTe, Leather 

Spooial Aaaiotant 

Aaoiotant to Group Bxoout1Yo, 
Lu.ber and Tbobor Produota 

Group lxooutho, Choaioal 
and Allied Produota 

Aaoiott.Dt to Caoodaalonor 

conaultt.Dt on p.,..er Caoodttoo 

Aaoiatant to c..-taalonor 

Group luoutin , Choaiot.l and 
Alli ed Produota and Produota or 

Coal 

Ler;al Counaol 

Pro'fioua co-tiOil 

Cra'fath, DeGertdortt, 8wa1DO 
and Wood 

Howo o, Prettyman, .brt.l t and 
S..iddy 

Eas tman Kodak Company 

0 • S. Stool lxport Co11pany 

Preeident, Bdiaon lleotrio 
lnatitute 

Arthur Iudner Adnrtia1~ 
.&toney 

0 . S . Stool Corporation 

Vice Pret14e.nt, Charlet 
Hardy, Inc. 

Prooidont, 0. S , Leathor 
Company 

Soott Paper Company 

W, T, Smith L=bor Comp011y 

In•eetmel1t Counael , 
Sou44er, Ste••n• • Clark 

Vioo President, Iopporo 
Coopt.D)' 

Vlco Prooldont, Conoolldt.tod 
Bdioon Coopany 

o. s. Stool Corporation 

llollon InotitutoJ Union 
Cubido & Carbon Co. 

liritbt, Gordon, Zachry and 
Pt.rlln 

Regraded Uclassified



Wth, L· il . 

sr:Uth, \\'alter c. 

St&ll , Earl R. 

- } -
UJr ll.l1'IIUALS DM8IOI 

Capaoity With Ca.aiaaion 

Aaa 1atant Group Bxeout1••• 
Lumber and Products 

Committee on Tin Smeltint 

Specialist, Cotton Product• 

Pr•rtoua ConnectioD 

Ne.tlo~l L.her Man.utaoturert 
Aaaooil.t1on 

Cerro de Pa.acoe Copper 
Corporat ion 

President, F. w. Poe 
llanufaoturinr; Company 

St.ettintua, Edward R., Jr . Comni aaioner Chu......,., u. s . Steel 
Corporation (Resitoed) 

SteYena, Robert T. 

s-tet, Charloa A. 

Howard c. 

John F. 

Towor, Wel t.or S . 

Viles, A· L. 

iattei:, John w., Jr . 

i!eidle!n, E. R. 

\'IIl lard, F. \'1, 

;;u Hama , Clyde 

Group Executive, textile 
Products 

Speoialist, Cotton Produota 

Specialis t, Mica 

Committee on Tin Smelt1nt 

Group Executive, Iron and 
Steel Products 

1Toll1n~n Sears Coq>aey 

111ca Insulator Cocpaey and 
Eu&ene ltun3el l Co . 

International Nickel Company, 
Ino . 

President, ~orlean Iron 
and Steel Institute 

Group Executive, Rubber Produota Rubber Manuf•cturere 
Aa&ooiation 

Specialist, Tin 

Aaaistant Group Executive , 
Leather 

Group Executive, Lumber and 
Products 

Oi.tsion Executive 

Committee on Tin Smeltin& 

Chairman, Comml ttee on Tin 
Smel ting 

Tin Broker, Repreaentin£ 
l!aloolm Sowley ond Company 

Executive Vice President, 
Tenner• Council 

~ellen Instit ute 

Preaident, Nassau S=eltin~ & 
Ref!n.in& Company 

Direotor, Battelle Yemor1al 
Inatituto 

Regraded Uclassified



• 

l lhon, Robert J , 

- • 

·Ia-

.. ll&fii!U4 MYJIIOI 

lpeo1al1et, Bynthotlo Toxtiloo 
and Jloooll&Deouo Produoto 

Group lzeout1Te, Petroleum, 
Jatval~aa, and Produoto 

Road ot VilooM D1rlo1oa, 
duPont CCIIJ>&QJ 

PreaideDt, Pan .._rioaa 
Petroleua 6 lxport Coap&QJ 

/ 

Regraded Uclassified



John D. 

~a son 

>rook• . Goor ce A. 

Colli••· \VIllifJII J! , 

And row 

Fredorlcl< 11 . 

Grah.,, R"y A. 

N. H. 

Heron, S . D. 

Jones, Fred 

Johnson , E. F. 

Johnston, Paul 

~ntcht, wn 1\o.m IV., Jr . 

Knudson , Wllliu S . 

• 

DIDOSTRUL P!lODI1CTl011 DIVISIOII 

Capacity With Comodoolon 

Deputy Commissioner 

Prerloue Connection 

Llb~-Owens-Pord Glooo 
ColiiP&ey 

Asaiat.nt Director Studebaker Corporation 
Machine Tool• and Reavy Ordnance 

Lego.l Ste.ff 

Secretary t~ Commlasioner 

Chief Sto.tistloi an 

Chiet, Ler;o.l starr 

~achlne Tool Techni cian 

Chie f Businesa Spooiallot 

Gono ral ~otora Corporation 

General ~tors Corporation 

Auto Kanufaeturers Aseooi&tion 

Wr1£bt, Gordon, Zachry and 
Po.rUn 

11ctoh ~ ~rryweother KaohiD~ry 
ColiiPo.ny 

Memphis Gas , Li~ht and Kater 
Division 

Asaiotont to Administrative 
Assistant Graham ~tors 

Director, Construction Section American Tel ephone and 
Telegroph 

Asalstont Chief, Al roratt Ethyl Gasoline Corporotlon 

Bn~ines Section 

Aaaiotant to Mr. Nioholo Fred Jonas Automobile 
Kiscello.neouo Equipment Sootion Diotributor s 

Director, .A=uni t\on and Li tht 
Ordnance Section 

General ~otora Corporation 
{Retired) 

Executive Officer, Aoronkutloal Editor of aviat ion m&(a&ine 

Soetion 

Assistant Di rooto r, Tanka, 
Trucks end Tractor• Seot1on 

Commis sioner 

Ford Building Coepony 

General Motors Corporation 
(Rosig~~od) 

Regraded Uclassified



bhler, w. v. 

luhrt, Wooley A. 

t.arHn, Donald 11. 

woo, llllton 8 , 

lortett, Georto 

Jleholl , J . C, 

Ohl, John p, 

Palmedo , Rtoymond 

Rella, Rt.y100nd H. 

Rhoa.da, R. H. 

Vt.nee, B. S . 

Vcorheoa, Stephen P, 

lildo , H. OeOr£• 

Wright, T, p, 

• 

• 
. - 2-

IJDOiftUL PIIOOOCTIOJ DIVIJIOI 

Capacity With C ... iaaion 

JAaiat&nt Director, 
Conatruotion Section 

Aeeietont to Cniet ot Airoratt 
Structures Section 

Kaohino Tool Toohnioian 

lTeTioua Conneotlon 

lll1noia Bell Telephone 
Company 

Pratt .!o Whitney 

01dd1n~a a: l.ewio lle.ohbo 
Co"J)aey 

Aaaiatant Diraotor, Preeident,. B!& 11'hite 
lliocollanoouo Equipment Sootion Product• Co"J)any 

Dlreotor, Aircraft Seotlon United Aircraft Corporation 
(Retired) 

Director, Food and Food Produota Corn Produoto J!et!n!nr; 
Seotion CO-PODJ 

Direotor, 1liaoellaneoua 
EquJ.polont Sootion 

Pinanoial Counsel 

Supe rTiaor, Clothin~ Seotion 

Conaultont 

J, c. N!ohola CoaponJ 

Wright, Gordon, Zaohry 
and Parlin 

t..hman Brothers Corporation 

Internot!onal Tailor!nr; 
COlllponJ (Prooic!ant)' 

Kanaao Induat rial l>aTalopDOnt 
Coaa!nion 

Director, )(aohlne Toole u4 Baa~ 
Orcl:nanl>o Section Studebaker Corporation 

Conaultant 
Voorheea, Walker, Poley and 
Slldth f 

Aaeiotant to Deputy Co..Uuioner Wood Strother & Company 

Chiot ot Aircratt Struoturea 
Seotion 

Regraded Uclassified



PkiCE STABILIZATIOH DIVISION 

Capacity with Cak~lllon 

Industrial ltothoda 
(Consultant) 

Executive Assistant 

Substitute and Secondary 
l.:at·eria.ls Section 

Uetala and ~ner&le Seot1on 

Personal A•a1atant to the 
Co::mtssioner 

Industrial En&ineerln& 
(Consultant) 

Financing (Consultant) 

Taxation (Consultant) 

Purchasing (Consultant) 

Avildaen , Reinhard 
and Company 

334 

Pennaylvania Econo~y 
Wa.gue 

Industrial Ungineer 

Coneultant Engineer 

Ru11ell S&6e Founda­
t ion 

Fhiladelphia Cocdttee 

Atlas Corporation 

Lord , Day and Lord 

National Asaoclation 
or Purchasing AGents 

Regraded Uclassified



!re.ndwen, ~laxwell 

Srl1l&ome , E. D. 

Sidney 

teeni.D, Joseph D. 

John 

L&BCI! DM8IOJ 

Capacity With C-hdon 

Adainiotrative Aoaiatant 

Exeo1>Uve Aoshtant to 
Commissioner 

Consultant on Labor Relations 

Asehtont to Channint Dooley 

Director, Tr&inint Within 
Industry 

Asaiotant on Labor Relatlona 

Ass istant on Labor Re lation• 

, 

Prenoua Connection 

Vice President, 
Rounn.ld Fund 

Attorney 

Vanadium Corporat ion ot 
Alner1oe. 

Weatorn Bleotrlc Co=pa111 

Sooo~ Vacuua Oil Coopany 

Proa ldont, Aca16-=-tod Cloth-
10£ Worker• ot A=erioa 

Chloa&o Federation ot Labor 

• 
• 

Regraded Uclassified



l ayette B. 

?iloher, la.r 1 'It. 

Eeo.ry , Thomaa P. 

, Arthur M. 

J. w. 

Frederiolt c. 

iodgera , Te4 . v. 

r·ranoia 

• 

• 

!IWISl'OB!UIOI DmSIOI 

Cap&city with C..Uuion 

CO'IIIID.iee ioner 

Consultant on Ware­
housing 

Coruoult&nt on Inland '/rater­
ways (Except Groat Lokea) 

Conaultant on Pipe Linoa 

Deputy Cooaiaaioner 

Conaultant OD Or~an ! ranait 

Conoultant on Private 
Automobiles 

Conaultant on Bua 
Tre.nsportat1on 

Consultant on Short Line 
Railroads 

Consultant on Private Truokin& 

Coneultant on True~ 

Conaultant on Ai,....ya 

Executive Aaaletant 

PreTiou. Conneotion 

Bur l1U£ton Liuo 

Crooke Terminal 
'Na..rehoueee 

American Petroleum 
lnot1tute 

Burl~tou Linea 

.A.Iwr·ican Transit 
Aaaocla.tion 

Amerioao Automobile• 
Aaeooiation 

Na:t1ona.l Aaaociatioo 
of Sua Operator& 

American Short Line 
Railroad Aooooiation 

General Motora Corpora­
tion 

~ric&n truekin& Aaeo­
o1at1on , Inc. 

A.aoclation or A=erio.u 
Railroad• 

Regraded Uclassified



, Raymond c . 

• 

AGRICUL!UBAL OI~lSlOI 

Capaoi ty 111 th Commi .. i on 

Chief , Foreign Trade 
Seotion 

.. 

Pr eYioua Caaneotioa 

Regraded Uclassified



• 

COlfSUliER PRO'l'ECTIOI DIVISION 

• 

No buainoae men .rriliate~ with Commieaioner ~lliott•a at.rr. 

/ 

Regraded Uclassified



.. 

!IA:riORAL DEFEl!SE PURCIIASES 

Capacity with Commission 

Frank U. Aeaistant Coordinator 

;1n, A. c. c., Jr . Aoaietant t o Coordinator 

::.e Keachie , Douj~lAO C. Assis tant Coordinator 

oe!scn , Oono.ld 1.1, Coordinator 

339 

Prev1ou. Connection 

Goldblatt Br other s 

Guaranty Tr ust Company 

Great At l ant io and 
Paoit io Tea Company 

Seer• , Roebuck and 
COllp&ny 

Regraded Uclassified



cl•yton, Willi~ 

corry , Andrew V • 

Dickey, John 

Loe:C.:.od , John 

L11ce. Henry R • 

r son, G. J . 

lookefollor , Nelson A. 

P.ovensky, Joaeph 

Spc.eth, Cerl B. 

iHrJc::s , Gor don 

Yount;, Jeaea 

,. 

340 
COl')!ERCIAL AliD CULTURAL RSLATIOKS 

ikiUEE'k TH1 MtfUCD RkPO&LICS 

Capacity With Commlaaion 

Director, Commod1t1ea and 
Natural Resources 

Director of Plannln& Economic 
and Statistical Reaearoh 

Special Consultant 

Consultant , COII'IIIlerolal and 
Cultural Relatione 

Special Consultant 

Consultant, Co~rcial an4 
Cultural Relation• 

Consul tant, Co~erolal and 
Cultural Relations 

Special Consul tant 

Coordinator 

Direetor , Finance and Induatry 

Assistant Coordin&tor and 
Gener al Counsel 

Bead Attorney 

Con.sul tent 

Previous Connection 

Anderson, Clayton co . 

Director, Arminie, South 
America 

Snow, Hunt, Rice and Boyd 

Export l.!ana.ger, Otis Elevator 

Smith, Bo.rney and Company 

lllllbank, Tweed and Hope 

President, Tico and Fortune 

Vice President, Car gill , 
Inoorporat.ed 

President, Rockefeller Center 

V1oe President, Cho.se :re.t1onal 
BIJlk 

Vice Preoident or Cia . 
DePocento Veno~ol &eo a~ Cia . 
Ano~a Eotel er& Venetol.no 

Attorney . Sidley. VcPheraon. 
Austin ~ Burteaa 

Lane Publlshint Co~pany 

Regraded Uclassified



Bradt, Ca.rl L. 

!ueklnt ham, S • 1(. 

Coloan, Ulleo L. 

t'oneeea , Cerl Henry 

Nelson, Herbert 0 . 

Cho.rles F. 

Rinf , Guetave 

Woodbury , Coleman 

• 

WJSIONAL DBYBNSB HOUSING 

Oapooity With Commission 

Prinoipal Program Planner 

Conoultut 

Conoult&Dt 

Exeoutive Alsistont to 
Coordinator 

Conoultut 

Ll&hon Orticer 

Coordinator 

Conaultont 

Conoultont 

Provioua Connection 

ExeoutiTe Dir-eotor. 
Det.roit Bouain£ Commiooion 

ClnelN>d TeraiD&lo Build1Dt; 
C""'Pany 

Reaearoh Director, Boua1n' 
Su.rvoy, Twentieth Contu.ry 
P\lnd 

Chief of Field Servioo, 
National Assooiotlon ot 
Houoin& Offioiolo 

National Alaoclatlon of 
Real Estate Boordo 

Preald.ent, Jilewenhoua Co., 
Ino. 

Preeident, Palmar, lno . 

President, Ring En£ineerln' 
Company 

National Association of 
Houoing Offioialo 

Regraded Uclassified



Bane . Frt.Dk 

G&ll&~or, Hubert 

• 

• 

DITIIIOW OF BUrl AID LOCAL COOPIIIA!IOI 

Capacitz With C ... iaaion 

Director 

A.aoiatant 

Pre-.iou• CoJ1Mot1on 

&.ooutiTe Director, 
Council ot State Go•era.anta 

Aaaiatant Director, 
Council ot State Go•ernoonta 

.l! 

• 

Regraded Uclassified



Jolu>ton, Pyke . ' 
Wq , Staoy 

• 

• 

BUREAU Of RESEARCH ABD STATISTICS 

C~paolty with Ca.oioaloa 

Attlotont to D1reotor 

Direotor 

• 
• 

~ · 

• 

• 

Prerloua Conneotioa 

Auta.oblle K&nutaoturert 
Atooolo.tlon 

Rooke!eller foundation 

• 

• Regraded Uclassified



( 

lfli:lfORJ.JIDU IIl 

To1 Soorotary lforaenthau ~ 
J'roa: lllr. O.aton ~ 

S~p1-U.ag -:r pre?io\14 aa.oranda, tho tollo'lling 
chart or ot a naae1 ot tho UA1 ted Statu to u allan 
corporation la oonaldered ot lntorut: 

St-.ahl.p JVnRS(JI li!1RS (Ottlclal Ho. 220769) -
J.:ppllcatiOD tiled on behalf ot Stat eo Stoaaahlp C..paD.T, 
Portland, areson, tor approftl. ot charter to Aatora Tredlng 
Corporation tor one To:raae 111 t h a cargo ot 1awtul .. rohan-
4111 rna a port or porta on the out coaot ot South A:aertoe 
to VladiTOetok , U.S.S.R., l a;r da;ra (lo.dlna and/or d1aehara-
1ng da;ra) -enolng ll'oTember 25 - Doc•ber )1 , 1940. Ap­
proTtd 29 October , 1940. 

• , 
• . . 

• 

.; 

344 

• 

• Regraded Uclassified



0 

• 

•~ or m3CJP+v Wt&D 

J'IIOIII .taerican Oonelll.ate, Dakar, J'rellOh v .. t Ahioa 
(Senep.l) 

DA'fl: loT .. ber e, 19.0, • p.a. 

110. I 110 

ror the !reaeurr. 

Intoraauon hd been ginn to the Oouulate that 

on 110'\'•ber • there wu ah1ppe4 b:J a1r trca Dakar to 

llaree111e gold 1n the aaout of 1,1100 k.1loe. 

YASSOII . 

• 

• 

/ 

• 

Regraded Uclassified



c 

( 

WAR DEPARTMENT 
WAlt DI:PARTMCHT GDtCJIIAL aTAIFJ' 

......n--v ~ Oft"'NNM-...& 

WASHINGTON 

NoYoabor 6, 1940. 

MlliOWlXJJ( TO Till CHIU 07 .AIR COIIPSI 

About October 12, the underotsned aa4o tntoraal ar­
r~o~t• with tho Britloh K1~1•tr.r of Airoratt Prodnctio~, 
Lord Brovnlov reprooo~ttD« Lord BtaYtrbrook, tho Nl~oter. 

At t het u .. t ho ~otr.r of Aircraft ProdncUo~ 
~old t o ou4 t o t hio ccnmtr.r tho follov111c tJPo oquipaent 
r otr1en4 froa o.,..... a.1l'pla11 thet had hoOD ohot dow h 
~lad. 1'hio oquipunt follow. 

a. BQeb aiaW, whi.ch would conalet ot one • ach 
of tho repr•••~tatin tJPI boab Iichte ad 
att111ate4 oquipae~t. 

b. 114l£, thio t o co~oilt of o~• eecb of the rep­
reoo~tat1Ye typo radio opparatuo, voioo, dtroc­
Uo~ finding, Lon~• t JP• blind lading, ad 
a.o:r other typo radio oquipaut thet ln thelr 
oplalon 'IIOUl.d be of nluo froa a r11oarch •t-d­
point . 

o. Photoqtpl!:r, o~• aaoh of tho vorthvhUo, repre­
eentatlTe type caael'&l , expowure Mtera, and 
at!Uiated oquipae.~t. 

346 

It VII acreed thet 1 0 ..ch oqulpae~t had boon retrloYed 
'b7 tho Britl oh that 1t vu " v lar&elT a qu11Uo~ ot 1_\o oattD« 
up Ylluable otorage opaco u w ll ao IIIJl bouro h 1h - lntounco 
ad otorage. 

Thio -terlol vao t o be ohipped ao follow: To the 
Ohio! of 1'-talo D1Y1o1on , U. S. J.r.:f Air Corp• (Ath~Uo~ of 
1'-Jor O.Orce 0. llcDonal4) Wricht l1ol4, Ohio . 

In ooor41ut1n,c tho a bon v1 th llr. llor~tba., 1t 1o 
..,....oted thet other ihao of oquipaont ouch ao laot~h, 

, 

Regraded Uclassified



0 

• • 

• 

•· 

W tl, eto., Ulr&t -r M ... ln11tla, \e lM1 .. ., t.a WI 

Un tw '-alUal to tile JriUu 1Ua1ati'J' ot ~ l'ro-
4uUoa. 

-

. . 

• 

• • 

• 

~~~~·. 

... 

~l' •• •• o. (.&Sl' Oarpe) • 
.t.aat. lllllltiii'J' A*\aolle, J.o ..... 

• 

• 

• 

• ,. 

• 

Regraded Uclassified
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