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Death reported to RMJr in Jaaalca- ll/16/40 •••••. 
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Arcentlna : l lnanclal delegation received b7 Ball: 

Cochran aa~randUD - 11/ 20/40, ........... ... . . 
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Sot War Condition• 
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Phllllpo, Sir Yrederlek 
Sot Var Conditions : United Kingdom 

Purvis, Arthur B. 
Soo Var Conditions: United Kingdom 
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Revenue Rt• 1e1on 
Tax Avoidance: five loophole• deocrlbod b7 Sullivan 

for HMJr In Ja:aica - 11/19/40 .•................ 
Doughton inform• Tr@aeury that FDR Yante conference 

lm=td latolr after HMJr' o return- ll/20/40 . .•..• 
a ) fOR announced he could ~rlto a t ax bill 

in two hour• 
b) PDR 1nv1too HY~r. Dougnton , Cooper , George. 

and t ull lvan to supper November 29 , 1940 •.. 
1) Sullivan and Blough asked to fly to 

11 1&&1 v lth :aterlal. . ... ......... . ... . 
a ) Suggeotod tax procram ........... . 

- s -

Sv 1 tterland 
Sot Yar Conditions: Foreign fUnds Control 

- T -

Tax Avoidanc e 
See Revenue Revlelon 

- u -

U.S.S.R. 
Sea Var Conditions: Yorelgn Pundo Control 

Unlud lln~oa 
See War Coodlt l ona 
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Buraa Road traffic from February 1939 ~o end of 
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J.:erl<:an Coaoulate, Rangoon - ll/22/40 ...•........ . 
iXchange .. rket re•~•' - 11/ 15/ 40, etc .. ..... •.......... 

Export Control: 6xporta of petroleua producte , ecrap 
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Cochran, Pohle, and Financial Counoelor of french Jl:obaooy 

confer v lth Berlo at Sta te Departsent - 11/26/40 ..•... 
a ) French Wett lndlea, Martinique, St. Pierre-Miquelon. 

e tc. , di t CUIItd 
Goraany 1 Hamburg J.merlcan Line: Vorkl ng agroeaont v lth NYl 

Lint to collec t all paooage fareo In American dollar• 
reported t o rreaoury by Stat e Department- 11/18/40 . ..... . . 

Ool4: 
China: Gold production in unoccupied China vlll ohov 

increaae for 1940: Report trom Ameri can !mba••~· 
ChuncJ<Il\C - 11/15/40 . . ....................... ... ...... . 

Rofug" go•orn•ento 1 tale of cold ~alnot blocked oterllng 
dloeaooed by Brltleh !abatt7 and Cochran- 11/16/40 .. . . 

Japan• o Gold Pooltlon: J.aer ican .-baooy, Tor,o, report-
ll/22/40....................... ... . .... ........... . 
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- W - (Con\lnue4) 

llook 
War Con41tlono ( Cont1Due4) 

• 

~~· Pou iblo he&"7 vlthclrawah or~~ ... !UD4o 
tru Merlca.o b&Dlco nporte4 in ••""-«' tro• uorlca.o 
•ba••7 • !olr:To - ll/15/40............. ........... .... :531 

Mllltar7 Pla.oninc: 
War Dopartaont bullot1Do: 

loYlot Mooha.oiaod Mat eriel t or Winter Wartaro -
11/U/40 .. • .•................... ...... .......... 

Miocolla.ooouo Technical DoYolop•onto in Groa t 
Britain - 11/19/40, •....... . ................•... 

Or4nancol Baolc Britioh noedo coYorod in Young •••orandua 
to IIIIJr - 11/26/40 .•.. . •.. ....... ...........•......... 

Purchaoinc Mioo ton: 
Vootinc Order : Ot!lclal aaleo o! Britioh-owno4 dollar 

oocuritloo- 11/ 20/ 40, 11/22/40 •••..... ............ 
rodoral laoorYo Bank o~ Iev York ota t o•ont ohov inc 

dol l ar dioburo .. onto - 11/ 22/ 40 ................... . 
ShipbuUdinc: Brltloh Purchatlnc Mlotlon roqu .. u clearance 

on conotruc\lon ot ol.n7 ohlpo and capl\al a .. h tanco 
ot approxlaatol7 $9 allllon: Younc aomorandua to BMJr -
11/$/40 • . • ........ ....... ............................ . 

tJnitod lln&do• : 
PUrYit l ottor ot gratitude to HMJr on OYO ot oaillnc -

ll/16/40 • .. ... .......... . .... • .•...... : . .. . ........ . 
Churchill aoko Lothian t o oxpro oo to HMJr hio deep 

appreciat ion tor aid to Britain - 11/26/40 • . ........ 
Phillipo (Sir Frederick) oailo for !urthor diocuooion -

11/26/40 • ..... ... ..........•........... . ............ 
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TREASURY DEPARTMENT 

INTER OI"'''CE COMMUNICATION 

Soorotar,r Moreen\~ 

Mr. Ooohraa CONFIDENTIAL 
Retlotoro4 oterliD& tranoactlono of the r.portinc baako vero ao tollovo: 

8ol4 to eo•erolal ooncerno £195.000 
Purchaeo4 tr011 co•ercial concoru I. 54.000 

ohrlinc ool4, .£193•000 vao purohaoo4 b7 aa inouraaco eo......,.. 

In tbo open unet, oterliac vao -in quoted at 4.o4 all dq. !raa ... 
sctiono of the r oportiD& banlto vere ao tollovo: 

Sold to co•erolal concerno £7 ,000 
Purchaoo4 tr011 comaercial ccncerno £3,000 

!be other curroncleo clooed ao tollovo: 

CIUladiaa dollar 
Svioo friUlc 
lvedl oh ltroD& 
Belohouri: 
Lira 
.Arcen t111o peoo ( tuo) 
Bra1lllan milrelo (fr ee) 
Mexican puc 
~an peoo 

Io ,..., col4 mp.cuenh vere reported. 

!110 Bcaba7 COld p rice vaa }I lover at tho O(IUhalaat of $33• 79• 8il'POJ' 

vao priced at the O(lulYaleAt of 43,5U, ott 1/4;. 

111 Londo11 , the p rice th:ed tor both opot and torv&M o11YOr vae 2}-l/44, 
ott l/16d in each oeoe. !he dollar oquiYalell\ ot thlo price t o 42 . 22;. 

BandT and Barman to eottl•ent prioo tor toroip other vao unohallco4 at 
34-3/4;. !he Treaeur,r' o purohaee priao tor toreip oilY or vao aloe Ullcbanco4 at 

3~· 

1 

• 
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TREASURY DEPARTMENT 

IN'nR ~ COMMUNICATION 

3 

• Doln levu&• 1,, 11111 

8eor•kr7 11or,..,..,. 

llr, Ooabft.a • 

!'» hurel IHern lUll< ot Jew York nportet .u ••••aoUou, •• u.e 

,ta1'-""' att&olle4. la ltallaa acooaah •latatut wi\h u.e en. ... •u-.1 B.k, 

• 
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• 

~~nca UA: iou.l e 
del tover o , Boae 

Chaoe l:&t!o nal 
Bank, tl. y. • by 
or t.er ot l!e.nque 
i ederale , G-ene'f'a 
by or der and t or 
a.ccoW'lt ot lto1ra 
:rorbee, Turin 

h..l::.ount 
Deb1Ucl .I.CCOWlt : e bite c! 

b oca d.e J...erica 
et d. 1h .a U a . HOlM 

?&id 'f'o 

C:n· ._. l'tt.• • o-l 1!11~1- , II. T •• 
!"&r -.ccou.at oL BaDoa 
Co-rclele ILa Ua•, l: . Y., 
for a.eeount 01 Banca 
Co"""'rclAle I '-l l.4oa, -

I 
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TREASURY DEPARTMENT 

.... Ooolana 

STR ICTLY CON FIDENTIAL 
!bit ~ •~• JlaK at • .,. Tori< HJIOI'$M t.1t.e roUnUc -u- ta 
.oocraab al.ataba4 w1Uo t.1t.e 011& .... U~ -...~~:, In T ... t. 

!!!!! .Yna\ :De\l$M ~• :De\1\e4 hll t'o 

1 .. • JOO,OOO llelchelleoak. Jerlla 
4 

011& .. lfaUoal lllooK, 
l.ooll::at•lW lraM.b, I. Y., 
for aooo,.., •~ at•=f• -A 
OU Co. at I.J., J . t ., 
\7 or4er at l.olllftre1o11De .. 
tv Dft\aohe 
4aa, J ... lla oa MII&U at 
Paa J'oretca Oorp, , •. T. 

35.000 I Irriac 'fru' Oo., I,T., 
\7 or4er of b;>or\ OreiU 
J1aK, Jerlla 

)00,000 I en. .... Uoal JlaK, •• T., 
tor 1100- TolliDllua lpM1e 
llt.ak. •· T., tor ..,_, 
Toll:o- ~~Pole 

200,000 I 011& .... U.-1 Jluk, I,T,, 
tor .., • .,.., at lin\.,.. 
Oo144le111Da\lleoak. Jer 11a 

151),000 I c~:oa .... uoal -;.!:!;, 
•• ror .eo- at J./1 

llall4a1elluDa, ftool!Mle, 
ror .eo- at bl.ehelleoak. 
Jerlla 

. . 

' . 
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-n repJ.y refer to 
' 862.51/ 4836 

DEPARTMENT OF STATE 

WASHINGTON 

The Secretary or State preeenta h1a oompl1mente to 

the Honorable the Secretary or the Treasury and encloeee 

a copy or a paraphrase or telegram no. 217 dated 

No vember 9, 1940 from the American Legation at Bern, 

r eplying to the Department's 1nqu1ry of October 28 

conoern1ng purchases of Oel'lll&n bonde 1n the United 

States f or German accounts . 

Enclosure: 

From Bern, 
November 9 . 

Regraded Uclassified



PARAPHRASE OF TELEGBAM RECEIVED 

FROH: American Legat1on, Bern. 

DATE: November 9, 1940, 5 p . m. 

NO.: 217. 

Reterenoe is made to your 196 ot Oot. 28 , 7 p . m. 

Legation bas inquired into the matter and discussed 

it with the directors ot several ot the banks, who state 

that there bas been a great deal ot activity in German 

dollar bonds 1n the Zurich market tor some time past. 

About a mont h ago the Reicbebank sent a commission to 

Zurich to look into the situation here regarding these 

a nd other toreign loans ot Germany. Tbia action by the 

Reiehebank aroused great intereet, particularly among 

members or the large German colony who are said to have 

been given a tip to purchase such eecurit1es which had 

reacted favorably t o eummer successes ot the German a~. 

It baa also been reported that the Re1cbsbank has taken 

part in these purchases 1n the markets ot 8W1t~erland . 

Apparently the aim ot the Re1ehsbank has been to 

buy up and repatriate German loans in tore1gn currenoiee 

wbl oh are held abroad. It appears that Swiss brokerage 

tlrms were authori~ed to make purchases on the stock 

exchange tor New York calling tor delivery in Lisbon to 

be repatriated to Germany eventually. The identical 

p rocedure was used in making purchases through Swedish 

~rokerage houses calling t or delivery to Stockholm to 

be 

I 

7 
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be transferred to German)' from there . Some purch&eea 

which ware aade in the u.s. have also been delivered to 

South America and Mexico where the)' are to be kept tor 

eatelteeping until such time as ther can be traneterred 

to German)' satel)' . Due to the danger or sending these 

securities through Great Britain's blockade , the Reiohs­

bank has found 1t necessary to place the securities in 

other countries of the Western Hemisphere tor safekeeping. 

There have been eat forth man)' reaeons tor these 

heav, purchases of German foreign loans, which it ie 

possible to purchase at ar ound l/6th of the issue pr1oe. 

One reason 1e t he problem of German prestige and the 

wish to build up an international moner · marltet in Germ&DJ 

to some extent. Another reason is the deeire to even­

tuallJ secure new loans 1n f oreign markets which will 

be needed tor purposes or reconstruction 1t Germanr il 

able to set up t he continental syatem which it propoaee. 

The following is striotly confidential. 

In oonfirml.ng the above, Roeay or the National ~ank 

stated that should u.s. authorities frown on these pur­

chases tor German account bJ Sv1ee banking boueee be 

would be obliged to take appropriate measures to die­

courage such purchases. He feels, however, that it would 

not be ta1r to reetriot 8v1ee brokers eo long ae German 

purchases can be made d1rectlr in New York. 

EA:KBG 
.. 
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In r.piT refer to 
]11 862.51/4838 

l on mbor 15, 19llo 

!he S..:reta>7 of Sta\e preoenU h11 cc.plisenh t o 

the Honorable tho SecretUT of the freuuJT end eucloo81 

a cow of a paraphraae of \elea-na no, 219 of lloYeaber 12, 

19llo fro• the Aaerican Legation at Bern, a fUrther r eport 

in replT t o the Departaent'• reoent 1nqulrT ebcut current 

large purche .. , of Ge......, boa.de ln thll aarltet tor Gel'!Den 

aooount • 

.,oloeurll 

lo, 219 , trca Bern, 
IOY•ber 12, l gllo • 

9 
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····-·· ~ ............. . 
,.. • .a..1oa r.e..u-. a.a, ~wtt .... t.a 

IIABI ... ..._ l2o 1,.,, II P•• 

110, I 219 

-.r-oe 1e ..a. to tehcna of Jlw•MI' 9• lo, 217 froa \he 

LeptlOilo 

llla\1'W1Uona .,..,e aleo r.oalTecl 117 \be JrlU* LepUon llere 

to report to lh CJonraent 011 \be Unlo...,.h 4Hori\et 1a 

!.0 

telacna of Ooto'ber 28, lo. 196 froa \he llepertaent. !be fi.JI41ap of 

tile lrltloll Lep\1011 oorreepooo4 vl\11 alu, 8114 ..... ~ae \he pro'bellle 

balre of 0..-:r t o 'lnlU4 'liP• ae pen of lh propoeet b~ 

eoon.-lo 8114 flJumcial qatoa oaterlac 1a lnlla, a MUGYerUle 

-ee of 4ollar .....nuee. 

I oa .J.eo lllltoraed. 117 tile lrltloll Lep\1011 llere tllat -u:r 

tile Direotor of \be Jerlla Oetral rtiWioe hpart-t of I, e. hrlloa 

Iaduatr;r, Mr. loaco vaa 1a laeel at tile UM tile Luoller lak r.oelftd 

u or4a' to ~ all aftil&llh ollarea of \he Eoahr lon .. ra on t11a lew 

Tolti: auttet, 11u;r trauaotloae tor tile I, e, ·rullea llldutr:r ban 

•- llu4lecl r.o•U:r 117 \be x.uoloer lak. Laear4 JrerH ..a L lleah 

8114 O....W an - I• Torte repre-taUTH, ._. DiUollela • ...., 

toraerl;r vorlt84 vltll Joac 1a .......,...,, 1e a Jew of llrtn .. uoaalU:r 

8114 - of tile penure of tile Luoller leallt. 

!lae JrlUoll LepUoa .J.ao •14 tllat laeti'MUoao !If" •- ciYoa 

to tile Luoller lak ll:r tile x-Aer Jaak of hrlla to ~ \he - ot 

11~,977 truoo l».to tile halll: of 1\vaoaecer u4 Ooa~ of I&Hl. !lae 

Lanter ~a~<, I vao \ol4, 1e tile obiot 0011Ne of pepat of \he 

JrO]I p ., Mlahtr:r of \he .. 1.. !toe Lu4er .._ vao elao foraerl:r \he 
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PARAPHRASE OF 'l'ELmRAU RJ:OEIVED 

FROII: American Elllbasay, Tokyo, Japan. 

DATE: November 15, 1940, 3 p.m. 

NO. : 1.150 

There have been r eliably reported to the Commercial 

Attache developments which it is believed should be brought 

immediately to the Department'• attention and to the atten­

tion ot the Federe~ Reserve Bank, ae there are indioatione 

that in the near :l'llture heavy withdrawale ot Japanese :l'Unda 

trom American banlr.e may occur. 

11 

I t is reported that negotiations tor the early conclu­

e1on ot a trade agreement by Germany and Japan are under way. 

However, the financing or German imports remains an unsolved 

problem. It is said that the Germane have been unwilling to 

consider Japanese requests t or immediate credit tor sterling 

tunds which were advanced to German manufacturers t or goode 

i mmediately prior to the outbr eak or the war. The Germane 

are said to be insisting that all new orders which may be 

placed must be paid t or 1n advance in Ollrlte. The Germane are 

understood to have suggested t hat the Japanese utili~e their 

commercial dollar credits in the United States (amounting to 

nearly $125, 000 ,000, not including Japanese Government credits) 

such tunds to be transferred to Germany through Swedish t1rmo, 

Ruesinn t1rme in the United States and German firms in South 

America. 

Some agreement along the line• indicated would not appe .. 

1lllprobable 
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illprobable 1n rtn or Oe~ pre .. ure and preaent relaUou 

between the United Stat .. and Japan. 

The J'apaneee authoriti .. are llllderetood to baTe inforaed 

eJQ>Ortere on November l<& that 1n the ruture all exPOrt bille 

covering shipments to Sweden mQet be presented to the 

Yokohama Speoie Bank and paid in 7en ourrenc;r. J'ol'lltlrl;r, it 

wae cuetomar:r for Swedish interest• t o open dollar ored1te 

throu6h Amerioan banks 1n lin Yo~ and such b1lle were JIIU"­

chaeed looall;r b;r American branch banke • • . the reeult1Dg tund8 

be1n6 traneferred back to the United Statee. It i8 po"ible 

that the procedure i8 directed -sainet Aaerican banking 

bueineee in Japan, but it ie believed to indicate an inten­

tion to redUce hold1ng8 of dollars in the United States. 

Until satisfactor7 arrangements have been made to 

l1quic1ate AIDIIl'ican credits frozen in Japan it 11 hoped that 

the withdrawal of Japanese ored1te from the United Btatee 

will no t be permitted. 

GREW 

EA :GL 

/ 
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IICBUST 07 '1'111 
UliiDD 8U'I'liS or AlCDlo.t. 

ChUDCidac, lloYOaber 15, 1911<> 

Sub j ect: Q:2!! Production in Unoccup ied .£!!!!! • 

.Ur IW.l 

!bo l!ooorabl e 
!be Secretary ot State, 

Vaohingtoo, D. 0, 

13 

I h&YO tho honor to r eport that tho Oold 1'.1ninc Ma1n1otrat1on rocent17 o.n­
oo•>ne•ld u expected inoroaao in gold p roduction in unoccupied China tor t ho 7oar 

sumaag tho end of Docuber of tbh ;roar the total productlono ot gold 

1o u peeted to reach )50 ,000 ouncoo Yaluod at approx1 .. tol7 $200.000.000, 
Cbineoo national currono;r. !llo Gold !lining .AdainiotraUon 1o tr;ring to 
i ncreaoo the production ot t he metal b7 granting !iD.&Doial aoohtaoco to 
prhato eo~~P&Qioo, utab11oh1ng bur-• aod fitting cut proopoctina 
p&rtioo. LAek of !Undo aoriouol)' tw.Ueop tho MainhtraUon and tho 
laelc of modern ucbiooq 1o aloo a dioadYantago to the prhato eOIIP&Qioo. 
According to a OoYornaont decree all gold auot bo oold to goYoruaent 

bi\Dko but ocao 1o bold baek b;r tho coopanieo and oold 1o tho 'black 
ao.rk:et". 

!'bo total produotion ot gold 1o expected to roanh }50,000 ouncu for tho 
ending Docoa'bor }l, 191lo. !llh rop rooeuto a 700 per cent iocroaoo ao co ... 
vith prewar tiguroo. !be prooont ottie1al rote tor gold 1o $560, Cbino oo 

"'"""' .... curranc)', au ounce vhleh vill a oan au increooo of alaoot $200,a<nooo. 
•ru,,.,,. national currno7, to the natloee lnc011e. 

Of the total output OTor 95 percent eoaoo troa alluY1al mining. Durin& tho 
paot yoar nev depoo1to, balloTed to aaount to 100,000 ouncoo vore found at Rvoitung 
In vutern HUnan. .bother ditconq vao aado at Xiuctoiac noar Ohllll&)c:1ng vhero 
tho alluYial oo1l h thoucbt to contain 50,000 ounceo, 

!'be Oold Minina .U.iniotration 1o taltinc .., ineraaoed interut in gold a1n1ac 

..,4 h ongac1ng in tho productioa of tho aotal. A eooporaUTO arrang-nt hao 'bo• 
ud.o Vith t ho Sikaac author1t1eo and a Joint gold •1nina adain1otraUoa hao 'bean 
!o1'11od. Hal t ot the $1.200 ,000 caoital of tho llo L1 Oold Min1na Corporation hao 
been proYidod b7 tho Oold Mining .a.d.iniotration and the rut o~tboer1bod froa tho 
baoko aod pr1Tate interooto. Sikang 1o nov a'blo to produce 100 ounce• ot gold p er 
aonth and it io axpeotod that the capaoit;r vill ooon bo inoroaoed. 

!!'he prOYinCo Of S .. ehU&D hao a IIOilthl)' OU.tput 'botvo• 4oo &Dd 500 OlllleOOo 

liunan proYineo 1o producl-c about }00 ouncoo ooch aonth 'but attor tapping BvaUUDC 

reoor..o tho production vlll incraaoo. 

!bo Oold ll1n1ac Ma1n1atrat1oa in addition hao oata'blhh ed buruno in Ch1DCh&1 

aod Honan and proopect1ng partioo 1n TUDD.&D.. 

• • • • 
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J.o a f\lrther IIUAI ot b crealiDC prod110Uon tho A4a1D.iotraUon baa aoov.racef. 

oll, .. 11.,_ aiDiiiC 1>1 prlY&h intereoho !II& A4ainiotratiOD 11 ,roatlJ' b&D41cappo4 ~ 

lta1h4 ann11Al lrall.pt ot onlJ' t4,ooo.ooo, Chin11a aaUo11Al GUrrlllCIJ'o llllt coYir.­

llaAlco are ottorl"C to auiot 1>1 cr&~~ti"C l oano ot $J,OOO,OOO, Cbinooa uUonal 

0\ll'.rtOOJ'o to prl'fato conoll'lllo 

.lnother han41cap 1o the lock ot aoden MChiner,. an4 the 41tt1ouHr of s..­
H , .t.dainietraUon oftlolale are opUaioUc an4 otate that ~etw• 50 an4 

to01 of =achinll baYI 'bllll or4ero4 an4 are """ oa the ¥aT t o Cb'CIIIICkiDC• 

.Ul go14 a1na4, aooor41DC to a Gonl'llllleDt 4eoree ..... t be eo14 to gonrno..,t 

throup ...,.h 11ho are etat1ou4 in all production canhro, '!hie h rather a 

u~:~~: 4eoree to enforce an4 1t h bel1na4 that ooae ot the coDCerao hol4 l>Mk 

, uo11D.t ot their production eince thq can obtain a e - •• t900 to 

• OhiDIIe Datlonal currencr. &D. 011D.Ce for gol4 OD. the "block Ul'ltet•. 

( bJ' air aail) &D.4 
fin copl11 t o t he Departlllllt 
to Po1p1DC 
to Slwl&hai 

NJILSOII 'l!IIIJSLIR JOHIIS(m 

•IE a •11 if 
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llo. 379 R&ncoon , Buru, No·nmber 15, 1940. 

SUBJECT : State~ent of Cbt neoo Government tretfic over t ho !urma Railw~o fro• 
the tl.,. ot the opening of t he Burm lla.d In J'ebn.aey 1939 to the end 
of Oc t ober 1940, 

liASH IliC'l'ON , D. C, 

Sill: 

I have the honor to report that eu~Tliea ! or the Chinese Gover nment 

car ried ~ the Burma Railw~a from R4ngoon t o ~ohio f r om the t !co of t he 
o..., nloc of the YuMan-Burma bighw"¥ ( :BUrmA Road) In i'ebX'UU)' 1939 to 
October 26 , 19401

_omounted in weight t o 96,806 l ong t ona, excluoive of 
2,669 •otor t ruca, which were &l.oo f orw&no4 by ra.!l. 

All of t he t unolioo a.od all of the trucks were ohl~nod by t he Sout h-
west Trans~or tat 1on¥ Coopany , the Chlnee e concern in ceneral cootrol of 
Government oh1))l1lonto over t ho Burma Road. The Cigurea e.re exact , and t hey 
cover all Chineee Government t rnt tie f rom Ran&QOD to Laah1o , excent occaalonal 
shi !ltleuta oaci': ~· roLl d . ao:ne in new trucka e n rout e to Chine, artd~ .. f ew rail 
shlpoont o made by ot her Chineoe Government &gencieo. 

The total of 96 608 tono of eu~vliea Included 24 ,911 tona of &rea and 
~~ition, and 5,38t tone of exploalvea. Other item• were 23 ,715 ton• of 
gasoline , 1 , 203 t ona of motor-vehi cle end ai rpl ane narta. 2,056 tone of 
oach1nery, and 39 , 538 tone ot m1aeell aneoua materiale. 

That Chi na. baa obt ained only very limited quant lt!eo of war .-terlelt 
froa overseas c ountrlea in recent contha 11 indi cated b)• the traffic tlgurea , 
which abo• ohi""e ntt of only 831 tooa of exnloa1ves a.nd 552 t ont of arm• 
and 8mmUD~tloo sine• ~~r1l l, 1940. Uoat o! these ex~oa1Yea and more tten 
a third or the other war ou~pl lot were thin~d In t he month of Apr i l . 

Pract ically all oe.t er lalt a nd oupplloe f or t ho aircr elt fact ory of the 
Central Air craft l.!&nutacturi oc Co~ a t Lolwlng, China, have been ehl pved 
froa Ra.agoon "by r l't'lr , but relat1vo1y little ot her f r eight des tined for Cb.1na 

hAa cone by that route . 

:15 

Poy101ento t o the Burma Re.!lweya for tho Chi nese Goveruent traffic 
pr ovldld by t ho Soutbweot Tr~~oportatlon Company i n the peri od otated a=ounted 
to Rupoea 4,053,889, or euproxl~£te1y $1,236, 430 at t ho avert~ r -.t e or exchange 

for that ~rlod. 

Dhtrlbution: 
1. In qu!ntupl1c&to to Depor tment . 

2. Cow for E10l>Nty, Chuncl<iDC• 
3 . Cory for Conaulate, Kumoi oc. 

600 
A~B/cp 

Roa,.ctf'Ul1y your• , 

Auotln C. l!r&<l¥ 
A=er l c&n Conoul 

oh:COJ'1 
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In reply refer to 
E.\ 835. 51/1341 

DEPARTMENT OF STATE 
WASHINGTON 

November 15, 1940 

The Secretary ot State presents h1a compliments to 

the Honorable the Secretary ot the Treasury and enoloaea 

a copy ot a paraphrase ot telegram no. 238 ot October 10 

to t he American Embaas)' at Buenos Aires, regarding the 

proposed visit ot representati ves ot the Argentine 

Minister ot Finance to Washington. 

Enclosure: 

To Buenos Aires, 
October 10, 1940 • 

• 

1.6 
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PJJW>BllASE OJ' 'l'ELEGIW( SiN'l' 

'1'0: American Embauy, Bue110e AJ.ree, 

DUE: October 10, 1940 

NO. : 238, 

Department has adT1eed the Argentine Ambassador 

that there 1a nothing to atand 1n the way ot the 

represeotat1Tes ot the Minister ot Finance collllng here 

1amed1ate17 to hold d1ecuee1one with the Secreta~ 

ot the 'l'reasu~ and other United States GoTernaent 

ott1o1ale, 

836. 51/1341 

~ 

EA:MSG 

HULL 
( SW) 

' 

1.7 
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• 

lleroard :Sell'llete1n, Zoq, 
Aeoietent Oenerel Ooanoel, 

frt ... UlT Dlpart111nt, 
l &ehin«\on , D. 0. 

• 

• 

I e nolo .. hereri\h a 01>p7 or a letter dated Sept-er a>, 

l940 whioh ,.. reoe1YI4 troca the :S&Ilk tor la\eii'II&Uonel Settle1111nte 

111 t.he IIIIL~ter of our p rocedure ill lllllld.nc ~nu to the debit of 

that b&llk' • dollar acmnmh &n4 uld.Jic eel•• of cold trooa 1 h Gold 

with a cop-, of our propoa14 repl-, to wah litter. I eb&ll appreciate 

roeo1Y1QC &ll7 c-nh :you mq care to aoaka roepecUnc our propoeed 

replJ'. 

Ellcl. 2 

Ter-, tro.l-, -,oure , 

(aiped) t, G, !ieb011t 

!. G. 't1ebo•n 
Auhtant OOilllad 

• 
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COPf 

( tnporarilJ' at Ohate-.4 • o.z) 

aC>tl> s.pt ntbor 1~. 

J'o48ral Reaerre Balik or lew Tor!<, 
Jlew Tol"..o:. · 

J)lnr Sire, 

•• wiah to refer to 701U' cable li'o. fZ1 or .1\me 29th 

by which 7011 iatomed 110 t hat 7011 ban NOii YOd a l1ceDCe troa u.. 
U.S.'h'e&0\1Z'7 mtbor1e1DC 7011 t o effect pqmente rroa OI1Z' accOilllt 
lll>lch 7t10. cou148r nol'!llal tranaact1ona, 

n h our 111148reta:nd1~~g that the dochion wbeth¥r a 
part1CI1lar opel'tt.tlon bae to be cone14ered ae normal r ... ina 'lf1 tb 

7011 and tor th1e rea aon we YOilture to approach 7011 nth a Yiew to 
obt&lllill& eo• iatormation aa to the prl1101pl .. ralille 70\lZ' deohlone. 
Goillg over our recordJt .. find that ill eo• illat&IICia 01U' lnatrac­
Uona were executed at 01101, 011 tho atrell«\h or the «~~~eral l1cance 
,;ra~~ted t o 7011, wberena 111 14e11Ucal cae .. 7011 ban epplied tor a 
lpiCial liclnCI from the 7.'Ua0\1Z'7, 

T011 'Ifill filld attached & lht of all pe;rmenta which n 

han aalood 7011 to - !rOll OI1Z' &CCOUIIt Iince J1111e 29th - mill 7011 
obtained the pnoral licO'DCe conrille nol'!llal tl'GZiaacttou - nth 
t hoae p8(flll8nh epec1all7 marlold tor which epecial Ucenooe ban 

boon aaJr:ed. 

11 raaliee or courae that maD¥ difficultioa are raiaed 
by the new let:talation a11d that .tlme met pan before etep1 to 
~rOYO ita pracUcal admllllotratioll ill thO li.Pt of U poriollCI 
can be t.Z.n. StUl .,.. -.at poillt out that tho praaont &I'!'&IIP­

Mnh do OOillliCI1tl a alrlOill illterfor&IICI nth the dallJ buaillell 

or tllie illlt.U11t1011. In tho hope or aoca.rtnc ..... !AprOYIMilt ill 
thla C011111Ct1011 we aaked 7011 111 our cable No. '!/72 of A11&11at 30th to 

open in 7011r booka a new aco01111t •o• in o\1.1' ,._, 1A which .,.. ohould 
maintaill a wum equl'f8J.ent to the dollar bal&IIO .. we hold tor the 
c01111tr1oa ll&M4 in lluoo.Un Or48r li'o. 8389 and -~h. lo are 
crateful !or 7011r 'lfilliiiCMII to op111 'tfl1ch &II acc01111t Cloh hal 
alreldy aho'tfll ita utility 1A ctrtnc 110 the occaoiooa t o tranater t o 

it 0:1 rece ipt or llucutin Order 8484 the oqulTalCt or dollar 
bal&DCOI hel d for the ACCOilllt of the Cllltral - or the JaltiO 
Stat... TOilZ' cable ro, ~ of .l.uguat 29th to U.. effect that both 

IICCO\lllta roqulre U.. - t rl4t•1lt U1148r the 'h'e&IUI7 rullDC baa 

bo111 noted. 

19 
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'""t tra~~oacUona pauiDf> thro• AcooUDt •• are a1:10h • • we bellen 
could be oa.rrie4 out by u .&..rlou bllllk wUhout IJ!)pllot.tloa for a 

opaci&l llce1l0e, aD4 " hope that thh ••-e will eUbla 70D to 
raprd th• allooat without e.zcepUon a a faJ.Uac """-r U.. paeral 
Uceace whloh baa been cranta4 to 70U 11l our f•our. 

'fe are ..,..what at - 11l conuoUon with a&lu of our 
own CQld froa J.coOWit lio, 2 to t ho U, $, !reanr7 (ODr cablea lfo, 333 

c! J'Ul7 23rd and lro. 381 of Sept•lllbar 13th) . Suoh tran....,tioaa 
baTe been ouatoii<U')' for yenra, but appe.rentl)' you are not able to 
regard th811 ae falliDf> Ullder the general lio•ac•. 'fOilld 7ou be good 
anoU/lil to laC ua han 70Dr Yiewa 11l thh connection, aa it 1a 
h:;>ortant f or ua t o ~e el>l e to page the tl• D&oeoaar,. f or pr._ 
coedo o! gold aalu to beo.- &Yo1lablef lflna 4&7• W N required to 
obtain the llcanoa for the ao.la requeoted in our oabl e Wo. 333. 

'fa f ull7 nppreo iato that your holldo are not free in 
thoae mattora aD4 feel aura that 7011 rill go e.a far aa )'OU ou to 

&11iat ua. 

I ""' , daa.r Si r a , 

'l ODra faith!ull7, 

f. H. MCKi ttrick 

OOP71Jba 

20 
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l!r, ! , B. lla!Cittrtu:, Pnllidellt , 
!ftAk for International &ottle•eate, 

:&all•, 8'lr1 herl.aad, 

Dear l!r. WoX1ttr iok: 

IaAft lo, 4 (lcw•-r 15, 1140) 
M:J.11lllll 

l'le han :rour htter of &ophofoer ao. 1940, 'llitll tile 

enoloaure tllerein •nttoud, 1a tile M tter of our p rooeclure in 

malda& ]>GlWDh to tile debit of 7our dollar aocounh az>d J18k1ac 

uleo ot &Old frca :rour Gol d .Account llo. 2, 1a Yhw of Zuoutln 

Order 8389, ae _,did. 

t o u. to make ~nu, trenatera ...,d 'llithdftnle from aoco=h 1a -your nama 1a tbo" oa11o which n do not han reaeon t o belil'fe 

1nvoln ot her than no11118l truoaotiono , ll:lld yt1U. etate thD.t in &<>inc 

our your reoorde 7ou f i nd tbat in eome inet&ACu rour i notructiono 

were executed at once, •on the etrencth of ths .. nwral l1cen""• 

!or a epeoial l i cenoe, 

11pce J'l'fi ew1Jl& our recordl we find that tllooe ~nh 

which ep,..,red to ,. ..... to han been effected br ua UDder tile r••r&l 

11cenoa &Ad which were o!Jo1l.ar t o otllor caau in which .. epplied 

tor a epecial liconoe, were actuall7 o.DCU\Id by ua 'IUIIler a epecial 

ltconoa, In oaeeo 1a which •• obtained a epeoial 11ccoe oa tile ~ 

on which we reoeiYod 711U.J' cabled 1aotructioae to ~ tile ~nt 

we •rel)' a4Yioed rov. by cable tbat t ile trueaot1o11 had bela c.,.._ 

pbtad or that t he ~t had bMD medl. It no t herefore utural 

tor 7011 to &IIUM that thee• traneaoUODa had bee effected 'CII>dlr 
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license tor which n appl1e4 ,.. aot recein4 'before the oloee ot 

buoiDi ll on the 4.8¥ our "P!'lieaUon no t1le4, &114 " then 1Dto,..4 

:rou b7 cable .t hAt " 1r1re ~lTiDc to tho ! rea.,..., tor a liocM. 

It hao been thio 41fteran.,. in oa.r prooo4ure, 11 t h111k, rather t haD 

a real 41tferenoa 1n the t raatiDint of o1milo.r oaoeo & i oh hD.o 

occasioned :rour ~ootion. 

As to oalu of :rour om gold frora :rour Oold Account No. 2 

to the Unitod Statoo !reaou.y , While it io true that ouch oalea 

ba•a boon - from tt.e to time onr a period ot :rearo, " han 

not cooaldorad tbM th_,. wer. intended to be 1DclDdod withi n tbl 

OCO!)I ot OW' c-norol 11cenae a a conot1 tutiDC •no ..a! t,.....a&otiona• . 

It 1o, no we are 111r1 raa. will eppr.ciat e, a di! ticult matte r t o 

!or:!W.ate aD7 pneral Nl.e u to what fDttiT be o&id to con au tute a 

1normul tranenction• , 8114 it 1a 1D .. 1table tbat tho application ot 

the rule ahould a t t1meo oeem a.rbitr e.J7. 

I a appreciate t hat the dolqo inc ident to • P!>l:ring f or 

licenou to llllke P17*1Dh from accounh IIIIich ba•e been 1blcelald" 

-pursu:>.nt t o lncutt ... Order 8369, a o -ndod , r»:r .. u can.• 1Dcon­

.. Dince, and bearinc t.nio 1D mind, we ba•• ei••n CAreful eono1dore­

tiol1 t o each pqment order Which " ha.,. receind troa :raa. to 

dotormino Whether we could not pro-por l:r u acuu the order UDder tho 

ge11er&l licenM , Taa. 1IA1 be assured t hat " oball continuo to £1•• 
onr pro~~~pt and careful co~>oideration to eaohoooe, and will tr:r to 

avoid &117 W111oceoaar:r del•T• • 

Ver:r trul:r ;ycuro, 

22 
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PAUPIIASI or m.maax lliOClt&D 

ftU*r Aaerlou ll:abua.r, LoD4oD, ll:qlaDil 

DATI:: •OTellber 111, 1940, 1 p.a • 

.a.r :s•n 
1'1liPLI PRIORI'l'I , 

roa~. 

011 8aturda.J' BoTellber l&th a11 order w111 be 1eeue4 bJ 

the BrH1eh Treuur.r, which 1a DOt to be aa4e public ulltll 

lfonaber 19, 'l'ueaaa,., UDder which there will be nated 111 

the Br1t1ah Treuur.r Aaer1o&n eeour1t1ea vh1oh ehould haTe 

been v .. te4 UDder the order• of hbrv.ar.r aDd AprU but 

were Dot beoauee the OYDera bad DOt reg1atered thea, and 

beoauee thoee •eating order• were epplloehle olll.r to 

eeour1t1ea aotuall.r 011 the booka of the TreaaUl'.J'. 

AD 1Dterm1tteD1: flow of reg1etrat1oDa of euoh eeour1t1ea 

baa ooae to the Br1t1eh Treaaur.r e111oe the date• of tba 

ehoTe- aeDt1ooed ordera, ooa1ng troa people 'IIIlo did 1101: 

ooapl.J' Y1 th the f1ret order for regi.trat1o11 thro1181l 

1na4•ertence or for other reaaooa. 81noe that ttae the 

Br1t1ah TreaaUl'T baa been awa1t1og an eppropr1ate t1• 

to 1eaue another Teet1og order to take care of these oaeee. 

At the t1ae the Low CoUDtr1ee and J'r&noe were 1DTa4ed, 

the.r d1d Dot 1eeue the order beoau .. of the elllllp the11 011 

the Stock Exoh&llge 111 Mew York, a1DOe 1t would haTe beeD 

Ullfalr to the oYDere to haTe the eeour1t1ee Teeted, 

It wu at leaat two weeka ago that a teotat1Te deo1a1oa 

YU 
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,.. reaob.e4 • eeleot tb.ie pel'1o4 but 1;b.e ol"401" waa de~e4 

ao that deo1don could be naob.ad oa the HaDe of d1e­

t1ngu111b.1Ag 1n the opuaUon of tb.a ol"der between tb.oae 

reg1atranta ooa1ng into the ownereb.1p of aeour1t1aa ~1 

1nb.el'1 tanoe troa Aael'1oan cnmll"a, and t11.o10 ragletranb 

who wen late bJ their own fault or negllsenoe. 

DID or 88SAM. 

.1'0101801. 

• 
• .. 

• .. 
• 

' 

UILW 

/ 
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Pii.W 

Secretar y of State 

WachL-,gton 

3752, Fifteenth. 

FOR TREASURY 

PLUH 

LO!;D':l"Ji 

Dat•d NovembEr 15,1940 

Rcc'd 12:44 p.m. 

25 

An annotmccment of tho: L<:agw: Loans Commi ttca: states 

that: "the suspension of transfa:rs in forEi gn c~oh&ngc 

for the service of Bulgarian external loans still con­

tin~& and th~t in conscq~nce no ftmds have been rc ccivcd 

by the paying agent s of thr above- named loan eitha:r to 

provid• for payucnt of the interest coUPOn dU£ 15th 

NovembEr 1940 or for sinking fund pUrposes. ~oc oommitta:c 

have been informed that tho: rquivalcct 1n lEva of tar 

mo:1thly installments of interEst due Wlder th• arrange­

ment of February 1940 is ba:ing regularly paid by the 

El!lJarian Oonrnmcnt to the orcdi t of a ape oial account 

at the National Bank of Bulgaria which he£ ba:en opened 

for the purpose 1:1 tho: name of t he bondholders. • 

JOHlfSON 

OSB 
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Stcrtta.ry of Stat£, 

Washington . 

1038, FiftEEnth . 

PlAIN 

Stookholln 

DatEd Novtmbtr 15, 1940 

REc 1d 10 :33 p . m. 

26 

PrEl1m1nary total Swtdisb dEfEnsE loan 795, ooo, ooo 

crowns . Bank syndicatE issui ng for Stookbolm 30 ytar loan 

for 30, 0001 000 crowns at 97% bEaring 4% intErEst, public 

subscriptions first day fairly largE. Loan to Gottborg of 

14, 000,000 crowns ExpEctEd soon , TradE nEgotiat ions with 

Italy brokEn off 2 months ago now bEing rEsumEd, SwEdish 

DElEgation i ncluding hEad of ClEari ng Board lEaving for 

Romt . Ntxt WEEk nEgotiations will bt £nttrEd into with 

Germany f or rEnewal of tradE agrEEmEnt EXpiring DtoEl!lbtr 31, 

nEgotiati ons of utmos t importanc£ as GErDL~y is SwEdEn ' s 

only r Emaining EXport markEt of oonstqutncE but nEgotiations 

will br morE complicatEd than last y£ar'a as SwEdish tradE 

with occupiEd countriEs is now undEr GErman control GErmany 1t 

crEdit balancE in SwEdish- GErman clEaring small Er than year 

ago owing to largEr Gtrman purchasEs of lumbEr, woodpulp, 

rt cEtEra. Stpttmbtr industrial production indEX 105 many 

induatrirs showing markEd drops from prEvious ~nth. In 

million 
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EB - 2- 1038, NovEmbEr 15 from Stockholm. 

million crowns national dtbt OctobEr 4487, Rikabank 

NovtmbEr 7 mEtallic rEsErvE 640, loana d1ecounts 706, 

tortign ExchangE rEsErvE' 768, notE circulation 1394< 

Rtftr our 1016, Novtmbtr 4, mttall1o rtetrvE should rtad 

630. GovErnmEnt asking for additional appropriation currtnt 

yEar 32, 000, 000 crowns for starting conetruction 2 light 

cruisers . Octobtr bankrupto1ta numbt r td 127, prottattd 

bi lls 2827, totali ng 1, 900, 000 orowna . Fi nland 's recon­

structi on loan with S~tdish Rikabank was raisEd by s,ooo,ooo 

orowne to providE for cErtain cutetanding itEms previously 

ovErlookEd. UndEtErmined amoun·~ dollar txohang~ sold in 

SwEdEn ftw days ago for fort1gn aooount . 

INFORM TREASURY COMMERCE . 

STERLING 

JRL 
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WARIIU'~ 

ornczrwt..--rwsr-·-..-.-

Booorable lleDl7 11ortat!Mia1 Jr., 
S.ore\a%7 of the !nuuz7, 

11U111J1ct-, D. C, 

Deer llr. llortat!Miat 

ftlulk Ja. ~ _., tor ~ toll.oriJic report., 
'tlbiob Ja. -t •• W• datet 

hrti -~ 
Dellftrin of 11114 lw Orden tor .&irplaM, 
:suo. 9- ._ ... 9, 1940J Ui:lt1ll.ed. Orduw 
11114 lnl.MW Deliftri .. Oil 1--.r 9, 1940. 

r.,n II - .lUplaM "'"Ci .. • 
Deliftri .. of 11114 lw Drdo'e tor 1irplAu 
IDI1Me, lime 9 - ..._ ... 9, l940J UofUled 
Orden ud Eetl.MW Deliftri .. oa JOftaber 
9, 1940. 

• 

-
• 

• 

• 
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AERONAUTICAL CHMB~!t.Qot.fPMMERCE OF AMERICA 

SHO A£HAM BU I LDING-ISTH '" &TAEfTS, N . W. 

WASHINGTON. D.C. 

EXPORT BULLETIN NO. 78 

11): llovaber 1S, 1940. 

PRELDIINA!!Y CX?NTAOL OF FOREIGN SAL£§ NEGOTIATION§ 

The e:q>lanatioo which follows bas been prepo.recl in collaboration with 

the Interde partmental Committee for Coordination of Foreilll' and Domestic llili­

t<try Purchases. 

I . !!!STORY 

The President, on Deceaber 6 , 19)9, notified the Secretary ot tbe 

Treasury , the Secretary of t;a.r, and the Acting Secretary of the Na~ U.at 

he had created an informal liaison collltlitteo, bereinnfter called the Inter­

deportmcntel Committee for Coordination of Foreign and Domesti c Wilitary Pur­
cna•es, to represent the Unitod States Government in all matters re1e.t1ng 

to tho purchuo of oailltaxy or naval supplies , materials, and equ.ipoent 1n 

t he Uni ted States by foreign govel'lll:l<lllts. The scope of tbe CoiDittee•s activi­

ti es hos now bee n enlarged to include export transactions ralating to all 

str•tagic materials, including machine tools, co~ercial and privnte aircraft 

and other aeronautical products. 

Il . .fUNCTlQl!S A!iD 08J8X:TIYf.S 

This Committee serves as the exclusive liaison with reference to pro­

curement ma tters between the United States Government and interested foreilll' 

governm<lnts . The roquirements of such foreilll' governmenta for supplies , equ.ip­

• •nt, and llllterials are considered by the Co.J.ttee in rale.tion to (a) aV41la­

bili ty or the desired articles, (b) priorit;y, 4Dd (c) prices. An iaportant 

p:ll't of the Co=ithe's function ia to prennt conflict between sucb roreilll' re­

quir<lll:onts and t b• r equi.-cnt a of the United Stotes Government and ita citi­

zens in Americe.n llllll'keta . 

The Coaaittee also protects t.be 11111m1f.;cturer by &asuring bia that, it 

pr el.iain1ry a pproval to negotiate is gran!Ad, be will, it circullstancea are not 

cl t <>red 

(1) experi~nce no difficulty in securing •xport licenses (wbero re­
quired) or in shipping the aatarial f'rol:l the United Ststee. 

(2) be able to .Ue delheri"" as acbedulad under the ten.a of tbe 
contract since the contract will bne been nesoticted witb full 

knowledge nnd approval of nll the 1nteras1Ad parties 1n the 
United Stotos Covammont. (To protoct export orders the CCIII­

mi ttee is aoJdng r eco ... endatio!l4 to the Priorities Board for 
the assignment of prioriey nwobers to all toreilll' contracts. 
The ple.na tor this procedure bave not be.., c011pletel.7 worked 

./ 
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out1 '-enr, w •Ul 81l..U. :rou 11pc111 u.tr coo.plet1CD). 

In ·~· it .q be etated tbat tile c-tttae•a chief flmct1Cila &rei 

(1) To Ntabliah liai- bDtw.D tba United States GOftl'll­
-t .,.nc1ea (State, liar, &ad 1&"7 Depart.Mota, &ad 
tbD .&dvie017 C:O..Uaica to the CouncU or letiooal. De­
r .... e). forei lll purc••n and/ 1nd1rectl,r, 1Dtereeted 
MDUt'acturera. 

(2) To preveat tile poaa1b1Ut.J or ~t to....,._ 
recturere 1lbo Jli&ht alta coait.ota llbicb u..,. would 
later f1Dd 1Jipoea1ble to tlllfUl. 

I .ll. Q'!UPIZ.m01 

The Cooaittee 1e ca.poeed or llr. Ph111p to11111 (treaa\U')' Departaen~, 
Rear Acla1ral Re,y Speer (18"7 Depert.ent), lajor General J. B. Buma (lar De­
partao~nt,) end, in an edYillory capec.it.J, ColCilel Ru.eeell L. lluwell, Adii1Dietra­
tor or t:xport Control. . 

In certain Bri tiah llegot1at1Cil8 there 1e eaeocieted ri th tbD Inter­
dopartloental COIIIllttee tho 1.n1 - lla..j - British Purcbt.a~ C....tasiCO> Jnint 
C01111111ttoo coapoaod or the rollorille• 

Air COOI:IOdore G. B • .t.. BaDr, Britieb Purcbea~ CooaiaaiCO> 
llr. C.R. laire,y, British Pure-~ COftbsiCil 
lla,lor General George Brett, .t.ctJ..Dc Chltt ot. tbD .t.ir Corps, U.S ..t.. 
lajor.General R. C. lloore, 11. S • .t.nv 
Roar Aclalral Jam B. ,.,......, Cbiet, Bureow or .t.eroo8Ut1ca, 1&..,­
Captaln lalter 1 . llebeter, IJ. s. 1&"7 
11r. Pbillp tounc, Intardepert.-tal c-tttee 

TbD .t.n1ir - la"J - B. P. C. Jo1Dt Cooaittee 1e &leo mo.t aa the Stt.ad­
&rdiution Cooaittae. UDder tbD StaDdardi&&t.iCO> c-tttee 1a tba .t.llocat.iCD 811b-
CODD1 t tee ca.poeed or the tolloriDC• · 

Dr • .t.. I . I.ollhud (CbairMD) 
(Vacant) 

llr. c. R. FaiNT ) 
.t.1r Vice ll&rehall c. ...... Brome-Caft)Br1t1eh PurcbeaiDg c-teeion 

II&Jor I . 11 • .._.. 
la.Jor I. I. Imp ld 

Captain D. C. a-.,. 
L1eu\. o. 1. Aadenca 

... 1. c. 8actltr 

~ Un1 ted state& ...,.. 

l111a1 ted Stataa 18"7 

Iatard.....,.._tal C~ttae 
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&xport a..llet.in lo, 78 - Pace J , 

The Stanc!Ardisatioa Co.ittee and .tllocatioa Sub<:o.ittee COIICemed 

dth Britiab Purcbuee are cb&rpcl witb the followinc dutleet 

(a) Heconclliq the teclmlc:U dltfarencaa betweo &lrera.f't 
and ensinea about to be conatructed or ordered bJ tba 
United States IIIII British OonrnMnta. (Tba 1ron1DC 
out of these technical ctitferencee will allow speedier 
productioa of a greater nwober of unite tbiiD heretofore 
conte.plated,) 

(b) .Ulocatiq s'.lCb inc:raaaed production or unite aa re­
sult troa the speedinc up of <leliYU')' (Mile possible 
bJ either tbe Standarcli~tion Co.ittae 1a worlt or 
other-~) · 

(c) .tllOCAtiq ezq pn>ductlon tbet 111cbt be Mile a-.aUebl• 
tllrouih erection ot oe• pl&nta or apet>SiOII of ex1st.-
1nc unite. 

IV. POLICY 

The Intardepe.rt...,ntal Ccad.ttee tunctione aa a coordlnatiq group 
with r oapoct to prel1min1117 negotintiono tor purchnao by foreign gove.-..onte 
or pri'late bu1ers of strategic llllltarials or equ1p;oent produced for export 
in ths United States. Ylbere the intended purohnae ot aucb ... tar ials total& 
one thousand dollars or 110re (aU aeronautic itau ere coneidered etrat~cic · 
~:~~~teriala) .tho fore1m buyer 18 expected to report his int.tptlgn to conduct 
auch nbgot.intiona to tho Ccad.ttee. Bowen~;, it aboul<l ha note<l tbat wblle 
t be COIIII1ttee desires such not1ticat1on ot intent to negotiate, tbare 18 no 
lecal authorit;r to entoree it and actual c011p~ance 18 '10lunt&z7. 

v. PIIOCIOOBI 

Tbe cmeral procedure followed 1n ed..Uiq t.be Ccad.ttee ot inten­
tion to C&IT7 on necotlstiona tor tba foreign purcbeae of strateclc •ter1sla 
totalins one thouaand dollars or ..,re 1a aa followat 

General Pros"'"' 
Attar tba prospect.! ... forei&n purcbuer* hos bald explorato.,. and edu­

cational C0Dftr8Gti0118 w1 tb diff~rent ll&llufacturera to deteraine What JIAkea and 
types or equipMDt (planee, encinee, parts, • tc.) be would lite to buT, ba then 
fUea , witb tba Interde~tal Ccad.ttae, a "Report of Prall•l"""7 Purcbaae 
Nesot1ution" (cow attachecl and bareln&ttor reterre<l to aa a P.J.R. ), 

&Tbe Interdep!lrtaental Co.ittae w1ll onl.7 ,..,oopae, a a oecoUatora, aucb 
non-diploutic qenta ot foreign p el'DIIanta who ben beeo reciatered e itb 
tba Stota De~t in accorclwlce with the proYiaiONI ot U. lolplaDace Act 

(Title 9111), J- S. 1917 (40 etat. 226), 

• 
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• The ec-ittee on receipt or tbe P. 11. R. (11 copies t.o be t lled bJ 
British and 7 t oz: other countries) will 110-i.D accordance llit.b the procedure 
outlined i n s .. ction 6 entitled "Routi.De•. Upon c .. plation or ita illquir:1 t he 
Commit tee will notifY the ·appllcant that. 

(a) The P. N, R, has been approved, i . e., the negotiati ons 
IIIJ:I proceed. 

(b) The P, N. R, has been rej ected and further negotiati ons 
are dincouraged . 

(c) The P. 11. R. baa been partially approved, and an alter­
native or noooprood.ae plan should be worked out before 
negotia tions proceed further, 

British frosedure: 

Prccec:lu.rea, now :!.D f'orce 1 a.r.J described below a 

There are tba three f ollo•i.Dg methode or work1Dg through the lntor­
departaentel Comittoe 1D the purchase ot aircraft and engines by the British; 
in t ho accond and third metboda it is the foreign bQyer (British Purcbaaing 
Cocnmisaion) which a pproaches the Co...U ttee . 

(l) The first method does not call for n P.N.R. since 1t covors tho 
British mllitlry aeronautical producti on quote which has already been author­
ized nnd proviaos for delivery of a definite numbo.r of units and cypes during 
t he per iod from July 1 , 1940 t.o July 1 , 1942. Ndgotia tions withi.D ths pre­
scribed quota l imits mq be freely entered into; however, at least seven dqs 
bofore the d gning of a formal contract f or ths delivery of 8Z'If aircraft or en­
gines alroa<b' provided for in t his Britiah llili tary quota, a report kno.m as 
tho • seven Day Advice Perm" (see attached copy) should be !Ued with tbe .;c.. 
mittao . (Upon receipt of this "Advice Fora• i t ie sent directly t.o the llaU on­
e.l Defense Advisory Co.tisalon.) 

(2) The second method, which involves a P.II.R., applies t.o the coo­
teapla ted purcbeae of s trategic aatari&la (such a s c....,rcial and ailltary air­
craft or engines) by 8ZJ:f Britis h Dood.nion or Crown Col oey. It t.be P.II .R. is 
a pp.roved t or these purchases , a •seven DQJ Advice Form• IIIWit be tlled p1ior t.o 
s igning a formal contrnct. 

(3) Tho third method cells for bot h u P .N ,R, and a "Seven DQJ Advice 
Form•. It appli• a t.o all m.U.itary aircraft, engines and propellers whicb are 
producod in excess of tbe quota raferred to under method (1), 

It should be noted t hat t he "Se'V~n Day Ad'fice Fo,.• is flled by the 
Briti sh Purcbaa ing COillllission for British purcllalles onl.7. 

Non=Brt t1Ah Procedure• 

In other than British cases • here a priva te indirldue.l or fira ia the 
purcb:laer (such as prhate llirllnea , ci.U pilots, or aeronwtiC4l firu) the 
.U.rican .uJUfacturer (seller) ~ prepare 3lld t Ue with the Interdepart.o.mtal 
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Repor t II\J!:Iber -----

Date _______ _ 

TO: PRESI!llalT 'S LUISON OOJ.t.II'l'i'ZE 

rnou: 

REPORT OF PRELII.!I!WlY PURCJU:SE llEOOTIATIOll 

(o) FUll doscriptio» and identificntion -

(b) British or """'riean specU"icet1on? -

( e) t.:arlt -

( 4) Navy , .u-ey or Air involved? -

(a ) Purchase Price -

(b) capital assistance divided between: 

1 . plent -
H . ~quipnent -

111. other assistance -

4. st;PrLJEllS 

$ 
$ 
~ ------

(a l lie.,.. (b) Plant u~ed (if unknown, so 
state) 
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A4v1ce 11\lober ------
~te ______________ ___ 

To: L1a!eon C~!ttee 

Fran: 

Adv! ce of Intention to Placo on Ordor under 
l4, 375 A1l'pl(lll8 Progro.m 

1. Order covered by this a dvice : 

$even cLays hence 1 we propoee to ploee the rollowi.ng order: 

Q~ITITY IESCRIP'l'IOII 

2. Proposed delivery schedule : 

3 . Status of Or..ers for tb i s 1teo: 

~ . .£.ot1oD by Advisory Carm:.i ssi on: 

~ . Roma rko : 
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Cocmi~~ee the P.H . R. or a letter c<>'ltaining the essential 1nformaUon. If 
tho purehllser wishes, be =ay have some official in his Bmbass7 or Legation 
a~ l'loshington handle the P. N.R. or l etter. (In such C4&es the foreign emb<.ssy 
or ltigation will r eceive prior notice,) However, a P,N ,R. should be filed 
in all C4oes when the purchase involves large quantities of strat egic ~ter­
ials . 

VI . ROUTIN& 

The Interdepartmental Committ ee procoedc as follows in the handling: 
of a P.N . R.: 

(a) A check up is D&de with the State Departm..nt to ascer­
tain if there is aey f orei£11 policy r<t4son 1<h1ch ,.~ht 
preclude strategic ""teri ula ahi~enta to the country 
in question. 

(b) The P .H.R. is sent simultaneously by messengers to a 
liaison officer in tho lletiono.l Defense Comission and 
to the Int->rdepartmonto.l COC>:Iittee I!IOmbers in the Vlar 
llnd Navy Departmonta . In t.ho Dufense Commissi on in 
tho eose of ~eronautie mo ~eri>l th~ P.N.R. is rdfarred 
to the Aviation Division. Through tho 'liar or Navy Dc­
p• rtmont s copi es ore brought to the attention of the 
Joint Aeronautic3l Boaru, Buraou of Aeronautics and 
other interested offices or divis ions in those Depart­
ments . After these sov~rnl offices hs vo code their 
recommendation~, they ure sent t o the O.f~nse Commission 
for coordination. Tbon the final complete racolllr.lendaUon 
is sent to Mr . Young's office. 

(e) When the reeeggenaa tion, whet her f 3vornbl e or not, is 
Nceivl<i from the Def ense Coao!ssion , the Interdapart­
""'nto.l Co=ittee will ser.d .. rttten notific:.tions to 
both the foraign applic:mt Clnd the Acerie:>n canui'.:c­
tuNrs concerned tb.'\t tho P.N.R. has or bes not been 
approved. 

(d) It is expected that the Ylar and/or N&V'.f Depart.rtents 
will nrr~ge to send written notifica tions to their 
inspector s or procur.:10ent offieors in t he pll>nts 
affected by approval of P. H. Ra . 

(e) The time normally required t o hovo 4 P. N.R . acted 
upon V3ries from two (2) t o sevon (7) d&ys . 

VII. CONCLUSION 

None or the foregoing 1nforonti on b to be construed ns applying to 
t he s'll.e or used oqu.l.pment nor are negotia U ono r dlaUve t o sales to the 
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non-eontisuoua territories ot the Unit..s Stetea subject to t1>e procedUre set 
forth in this bulletin. 

This bulletin contains onl.)' tile eosontial d.eacripti ve det.eia of a 
system of prior control wbicb directly concerns tbe prospective buyer tro. 
abroad., but ia of considerable interest to tbe manuf4cturers. Tbe organha­
tioll end procedure con be no 110re static than the cond.itiooa which t bey pro­
paso to control . Tho Chamber will f ollow d.nelopoent.J closely and. suppleeent 
tbis bulletin as required.. 

Nothing in this bulletin is ~~eant to i.eply aey cllenge 1n t.be export 
reloQSe policy of the Aerol>lll1tieal Board. nor ot the export licensing require­
ooente and. procedure ot t be Depsrt..ent ot State (Division of Controls) • 

I. H. T&flor 
llanager, ecport Department . 
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No. 246 SITUATIOO REPORT 

w.t.o., w.o. 
November 15, 1940. 
12:00 w. 

This llillt&ry situation report 1a issued by the llilltary 
Intelligence 01vi.a1on, General starr. In view or tbe oeeuional 
inclusion ~f political information an4 of opinion it 1a elueitiad 
u Restricted. 

I. Western Theater o! ~ar. 

1. Air Foree Operations. 

Weather conditions were excellent. 

Ouri!IB daTlight or the 14th the Ge....., Air Foree wu 
active over soutbem Englan4. Dive bombers are aaid to have been 
employed in aooe instances an4 to have auatainad be&V)' casualties. 
German night activity was on an exceedi!IBlY heavy seale. While 
some bombs were dropped in the London area, the toeua of attacks 
was over the llicllands. Coventry 1 site o! ll>&n)' aircraft engine 
plants, was subjected t o particularly long and heavy raids. The 
Germans claim to havo dropped 500 t ons of bombs here and t he Brit­
iah authorities estimate that about 1,000 casualties were caused. 

The R.A.P . ra.ided Berlin last night, where consider­
able resistance seeCIS to have been met. Other raids, awarentl)' 
widely dispersed, were made on 26 German occupied airdromes and 
harbors. These included points in Norway. 

II . Greek Theater of War. 

Greek counterattack& continued. They were apparently 
local in nature . Air activity was widespread but the forces ea>­
ployed seem to have been small. 

III. Mediterranean and African Theaters ot War. 

No repor ts or ground or aerial operations ava14ble. 

RESTRICTED 
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No. 247 

RES'I'RICTI!D 

SITUATIO!I REPORT 

11.1.0., ;1.0. 
trovember 16, 1940. 
12 :00 11. 

Thi s military situation report 1a i ssued by the lll.lit ary 
Intelligence Division, General Sta.f!. In vl.e11 of the occMional 
incluoion of political information and or opinion it is classified 
M Restricted. 

I • \/estern Theater of 11 ar. 

l. Air Force Oper at ions. 

During daylight o! the 15th the German Air Force con­
ducted widespread raids, mostly by emall el-.ts over England. Laat 
night their operations centered over London. The raids were very 
heavy, in~lvl.ng about 500 planes and lMted fran dark to 7:00 .l.ll. 
There nre some minor night attacks elsewhere in England; Coventry · 
wae a ttacked again on a small scale. 

Last n.ight the R.A.F. made a relatively heavy attack 
on Homburg, where docks and oil facilities wore bombed. A.irdromes 
and ports in GenJl!lll-occupied territory " ere also raided . 

II. Greek Theat er of \far . 

The Greeks report advances by their ground troops all alona 
the front. It is still uncertain whether this represents a Gr eek 
offensive movement or merely the occupation of ground evacuated by 
the Italians in the oourse of the reorganiution of their forces. 
Aerial activity on a small scale Ttes widespread throughout the theater. 

III. llediterranean and African Theaters of War. 

No ground operations and only minor air activity reported. 
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U. 5 . COAST GUARD 
CI'1"'CCAL -ATCH 

TRANSMIT 

16 NOVEYBER 1 1940 

WNTEGO BAY JAMAICA 

H&AotHO 

TEXT 

PlEASE rll'a!ll SBalEI'ARY 'lHA T Y.!ILE BAILIE DIED LAST 

NIGHT GREAT S!IOCK TO ALL 
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U. S. COAST GUARD 
WF CTM tnat 

TRANSMIT 

16 II<W!IIIIIR, llMO • 

COAST GUARD HfADQUARTERS 

• 

YOUR InTm RECEIVED X DICK WRITI!IO Ill DET.UX. X IOU ARE 

CXlRREC't 500 NUIIIl!R 5 RJRatASED OC'!'CIIER !10. El'll NOW liAS 

1800 llllliBER S AliD DICK WILL !lUI 200 II>R! I IIX1IE JlX](JlT 

1000 llliliiiBR S A't 22-J./2 5/8'l!IS POR TRUST IIST.aiUlo\I 

lmiRDTTA IWlTZ 

. ' 

• 

--- ___ .. -------.--... ___ ......., 
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llr. Ooehru 

TREASURY DEPARTMENT 

INT'Pt OI'P1C& COMNUNJCATIOH 

CONFIDENTIAL 

Sold to • -reial coDcern1 • •••••••.•. • .• io88,000 • 
hrchued trOll co-rc1al conclrDO •.••.•• li 9,000 

4.9 

ID \he opeD urket, 1torlbl; held 1teaq at 4.~. rr...,....,Uo1ll of tho rep~rtiDC 
l>aJlD wore u tolloeo: 

Sold t o ccoooerc1al coacerDO •••.•••••••.•. lO 3 , 000 
Porchued fro. c .... r c1al coDCerDO ••••..• lOU,OOO 

CloliDC quo\atiODI for \ho o\hor curroDcie11 

Co.Da41an dollar 
S'trin fraDC 
Soedioh ia'oDa 
ReichiNrk 
Lira 
ArC"IltiDI pliO (free ) 
!ruU1an aUreio ( tree) 
lle:dcan p110 
()v.baD pli O 

l. diocOWJt 
.2321 
.Z386 
.4006 
.01506 
.2350 
• 01505 
.2070 
8-3/16~ dilcOGDt 

II IOld $800,000 1D cold t o \hO O.Dtr al !aDk of t he UI'JICillliJ'an Rlp!1bl1c, to be 
added t o i to eU"MZked accowot. 

lo ne• cold e~Milh •en N })Ortad. 

tho lloabar cold price ..... aquiYaleDt t o $33.?5, ott 41, and oiher wu 1/&; 
higher at t he equhaleDt of 43 .?11• 
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I TREASURY DEPARTMENT 

INTER Ol"l'lCII: COMMUN ICATION 

Secretary Y.orsenthau 

V.r. Coehran C 0; ~ F l D !: ~l T I j~ l 

Dr. SCCAJ'7 , the Mao econ0111tt wllo hu been actin& tor le'nral aont ho ao 

fin'"c!al counool or to the SVioe Lesation, cnllod op me 7eot ordAT morn!~ at 11 o'clock. 

Dr. Sooar7 It concorned lost tho Unitad Stetoa m1£bt , o•en vit hout entering t ho vor, 

tAke ao=e ot091 to otop PftY1110nta to Go.......,.. and Ital7, which Dicbt be on elided in aoae 

!ora to ¢ bor Dlropoan cou.ntrho, moat l1kel7 t hoao touch in& upon tbo t wo abon .... entioned 

shteo. Dr. Soma17 cited tho Ol<M;>le ot CaJW!a 'Oihl.ch under dote ot Sopt ubor 20, 191j(), 

bM 1uue4 order a to w all PnT=enta to contin ental Europe , ualo11 tbo7 are ""do with 

the opec1!1c appro•al of tho Cft=dian l!xchan&o Cont rol. Dr. So11ar7 otatod that on:r 

ouch oppl!cation ey tho United Statea ot control nor financial tranaactiono vitll 

SV!tr.erlnnd would be ertremol7 dotrl..sontal to tho latter countr7. He t bouebt i t 

ndrioable to &h e uo arsumento qainat web a atop in o.d't'IUlCO of aJtT J)Oool.bl e t~P~>lica­

t ion thereof, r ather t han wait until auch action m&T take place , and then ondeaYOr t o 

ban en exception aade t or Switserlnnd. 

I t old Dr. So•&J'T I thousbt t hat both tbo State and Treaoury Depart menta wore 

•u111 attue of the reaaona vbteh hi a cou.nt17. AD4 alto SVedtn, had a4<ra.nce4 on ee-Yet-al 

,ce~~aiona, principally tbrougb their Let;ationo in \laahiagton, 84lllinst the l.mpooltlon 

o! on:r control which would avolT to t heir two cou.ntr ioo. I told Dr. Sonary, hovOYer , 

thnt 1! he dedr ed to proceed vith a m•orand\llll ll1ch ao he propooed, I would, ot 

conroe, accept II1Cb a document tor tho Socretery1 o conf idential nnd ptroonal intor..a­

Uon. Lill:ov!u, I thoU(,ht II1Cb" doe1Dent would be accepted ey Dr. Poh tor the 

Secretary of State. Dr. So.....-y vill therefore , I undorotand, p roceed vith the prepara­

Ho• of a brief, informal aomornndllll in tho pre:i oto. !!o vill poiDt out that Craat 

Britain hoo aoen fit to &iYO Svitsorland eXcepti onal treatment, thio bein& tho onl7 

eoUDtey 1D Dlropo to be treated on t he """" bo.aio ao the United Stateo u.ndor British 

payiD& rosulationo. Furt hermore, Ital:r ao wall ao Great Britain, h srent1~ epocial 

410DeDoe.t1on to tho Sviu to permit the delhoey t o Svitzorlnnd """' export t r0111 

SVitur land of soodo carried in oto..,e.hipt charter ed by tho Svito fro" Creece. Dr. 

stre10ed ao h1o main , ointo, hoveYOr, tho hot t~t Sw1tserland 1o tho ro""'1n!J1& i'ri­

p~rtito part ner ot tho United Stateo, under tho aonot&r1 accord ot 1936. end io tho one 

country 1u Europe wich 1o being faithful to r. t;old policy oimile.r to aDd coo;>orat1n& 

with our ow. 

Dr . so,.....,. dooo not upoet tho war to go into a third vint or . !!h wife had ,juot 

nrrhed !roc Svitserlazod rla So..in end had dooeribo4 to bin t ho '-"DPallin& poYort :r which 

now obtaino i n Spain. Dr . Soaar;r teolo t int tho coat aDd dootrucUoD of tho war aa 

Ya&od at proaont aZid tho rooulto of blockadoo will be oo hoayY t~t ooao concluoion t o 

tho var 1111ot be reached within t ho non twln conths, ee otroaoed the docree to which 

tbh it a var of norno. llo 1o or tho opinion that I.ll&lnnd 1o oufferi~~& auch aore 

onere punioh::!ant t han O.rii&IIT 1n the '1107 of bombia&•• but ho 1o hoartono4 by the 

oral aDd a1litaey reoiote.nco t~t the :Br1t1oh haft e.hown . 

/~ 

• 
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ST["{ICTL Y CONFIDENTIAL 
- • • PS.U.t , n-tal '--lw .t \M _.lU* • .....,., MUM • • 

,, 121 )5 - · lwrtU. 111, • .., .... wUII • topla •• .-•uea .... .,., - atu­

hu ..... u-.. lt •• •utu '"~ ......... ta .... tlatlac wt .. .na1a...,..,.. 
,. .. ,_.,, la -... ,., •• eala •• ,.._ et 111& .,..U.t llliUM •"'llac. • 

.... u .. w.lt an• wt .... ,... u •-'" ..,. • ..... .r u.,.atac •t .. u •u 

- -··· ... GaltM ...... . 

1 .. u Pla-t tMt I 11M ..WttM We •ttn ta 1MHterF ~wr.-.... 
\ r ltflT ....,.,_ \M laantaq ..,..._. t• \M .... lMlM, I lit Plaaeat ......... 

ru .. uu:a, *' \M IMn'-7 .. tUat ~ ....u •• - .. -'JMU• .._, 111•• 
arlH I a - ..,n, ....... , .. &hW, hl17 - .t ... ~ealltl .. l_l .... 

n.a Pluat ,..,, .... • · la Ilia uu.1 ,__.. .. , tn a ..,lalt• ..._..._, n •• ..,n 
ot u .. baan~T .._, .. ...u u-.. ,.,. ....... 1a ... u-u ... •• ,._.. •• 
laftl'"' ot -•••• - '*~* • - ...._ -tnl 1 ..,la1 .. 17 .. .,_, .. lift _.. 

a -·-•· 1 ttatu \Mt I W ...... , ... \M •ttw Vllfl7 to , .. laan'-7, 'llat 

a. laUn W ut W ,,.rtMl\7 te ..a...,- et,.q tlurMt, • to ea1l la Ilia 

atohtaah tar 11aealtaUoa. I - ut wllllac .. ..._ •• ••tar ., wltll \M 

ktn\11'7 l7 eallllcr• ._lac Ilia .. lUq. ~~. I W 11t tlliU l\ lll'l'llt 

, . _ ... __ ._, ,.... Aetlac ...... '-7 .. u la ... •'-.. ••· 1 ........ , • • 

Pta•••• ••• wo ...... .uut 'Ill •u eattn:a, ta ..,.,._ ••u au ,._. .. 
Pllll llpt arrhae la .... 1-"7· ,_ latt• -er u..a, lt .. Uall'll , ...... WI 

or tq t tlltr pl'lpllltliU U1'11tl7 wl .. \lie laantarp If \M fr&UVT• .... Plaaeat 

UUia lathtM \Mt - et u hie ..,_ tr_, •' Ilia .,...., ._. 11t , ....... 

la ta. -tlM to ataq 'lUi- ...... .t , .. .-.u .. , I top1a ...,......_ I .. u lola 

... , 1M ...... ,., ~lt .......... .., '"-"'' .... la ........ _. ,........lac ... 

p U &tHh aplaet t\ll'llac. It , ..... h _, Jl'lllllliUJ' wn .. ._ .... , I , ........ 

H ,_ wl .. \IIIII _.l\l ... I ..... \Mt •- t .. lr pl'lpleal- ,_,to..,_ ka"tarp, 

w aftlt lift .,..., -•-un .......... 111111 --·•·eflac we tiiM PS.U.t w..U 

UriH loll ,..,11 la ~~ tlilat .. fr •rp ... tnt tMt Wt ... ,,._ .. aet 

rutH prlar '' Pllllllpt ' arrlYal, ula11 Pla-t .... , tna • •• \IIIII -u.rp attor 

I \at \alll:tt wl .. oloetlac ...... ...., lwll la\11' la \M tq . . . .. .._, .. 1 ....... • 

,..terjq Mralac aa1. I tel& lola tMt • · .. 11 11M_,_ ... .., palltt.. •t&n:a, • 

._ We .,..,. -• ., tar •ulAeratt.. • aataral17 tllall llt.ft to lift 

'"""•• to ftl'l .... ..,.,,, .t tM pralllea. ~ lt , tlrat , * ........ ..,..u .. 
•• .. ... , ........ ,...ral .. _ .... ., ... , ..... ...u .... u.,. .......... . 
lutruu ... tna ..,_ ...,..,.. 11uw '' ta ...._ ter •• auu .. ua .t .-t• •* 
aa ta.t llllllt •Aer -• t• ,.,. .. \Mrlaata ._., ula11 at •Ul , .. lacltlatlaa 
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• I . 

........ - ... Jlltlnl ....... ,.. ........ la *• n.u ,. ....... •• le 
,. _.. .. , .. ,.. .._, - "--Al ' s=• &a..,. Yrn -ae. I!Wr ,.., .... ''u 
-tUatieMl .-A wU1 Ill I .. U.U lirMr ._.tan ....... t'm 5\- .. 
• _ ... •Ill• ..._. r.rdt ,_ ........ ... .. • ... ,,_ la ... ~· ttl • - *'* 
._, w ... l a& ••"•"•'~ .. ..._ • J8ftM --.&a rw. -u-....,. 
._u.t tM ..... .. .. IJ-8, le U .. - ....... tMt .. I!IW NWU- ttl ..,.. ..-ur,.... .... w.. ._, .. -.u w ..... tr .. ..,. ~nu•,. ....u,.. 
*'* - ealF - .-& tr ... n.u.. _, IRl& " -- - .. - tr ..... ,_ .. 
,.11 tr t••tt• .. '- wU u-u, tr • .-A u -. Wt .... Inti* .a .. ...,_ ... , ... ., ... ..,..,.. .... .. .... .- ... - .......... .. "-
.. ...-, 1111an .. _.., '- ...,. -.tlatlt tr t¥ lfttla .,...... rtwu,..t 

• · Ptr.-t let • ..., t11at • 1\irlw "'" .. we. - .. -. ..... lr ll&r 
..,. .. _,, ._. trldlil- =-ttlrellllla W .n w.. .._.,..,.. tr ,._ •It 
""l"' ..... Jlt"'- --.. ... lr, *• - ..... wtll ~ .a- • .. 
,.., .... ttl --'"" alNallr "eta&. .-A wtll wr a ra1F .._. - =-tttra. llrW....,.. We wN ,_ Ps-t, .. ._. rPMt"' a _.l..,• ,_ tM %' tRI' tr 
'--• ..,.rtl"' ..,. ___.tea. 1111• rUJ.• le • · )lin, .,.... •• a 1,, 1,..., 

lr. na-t rWM tllat a ,...a. W art- u tr ...... f..ut .... tM 

llul»M ttl tM -.tw ...... rtnalalr .- UIPb pa•••••l .- ..,1.,... • IUS' w 
la llnU .. ,., .. ,,,_ tr *• ..,....,.... trr tM JUJPW ttl rrWllrlil1rl .-A .,.,.,.._ 

-1 -..... ftat lr, - ....... -- ......... = .. , , .... ~· wtll ... -­
to jUM "'lrltl.. ' ... -tN1 ....,..tlrae. ~· fN'IlnM ....... - a 
..,.. .. _,...,_ .-Wr .UJMt, 
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PA.'IJ.PHRABE OF TELEGRAM RECEIVED 

FROM: American Embaaey, (Paru) Vichy, J'riUioe 

DATE: November 17, 1940, 6 p.m. 

NO. : 966 

FOR THE TREASURY DEPARTMENT FRml MATTHEWS. 

I was visited this morning by CoUYe de MurTilla 

who was here tor a day. He spends most ot hie time now 

between Paris 81\d liiaebaden. Coun spoke tranltly and 

53 

~.de no secret ot the taot t hat he is opposed to the 

so- oalled policy ot collaboration between France and Germany. 

He said that it is poeeible to carey out suoh collabor ati on, 

but only at the expense ot complete loea of independence 

tor the French. He does not t hink it l ikely that there 

will be any immediate important material benefits to h ie 

country. I told him in contidence that the Marehal hae 

decided t o inform t he Ger mane t hat the Frenoh can no longer 

continue payment ot the daily amount ot 400,000,000 trance 

to the Germans, and Oouve eea~ed to be s urprised and p leased 

at t his . However, he told me, no communication to Wieebaden 

has as yet been made to such etteot . The Germane do not 

seem to tully reali~e as yet t he dangerous potentialities 

of aer 1oue intl ationl on the other band he has seen no 

indicati on that monetary 1nt l ation i e desired by the Germane. 

Couve said that the Germane are beginning to use part ot 

the huge sums aooruing to t heir ored1t in their Bank ot 

Franoa acoounte tor t he purpose ot making heavy purchases 

ot industries in France. 
A great 
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.l gnat deal of 1JlUreat b ba1q uu,.a 'b7 toU 

Oel'lllall• 1n J'renOh 4ollar balano .. 1n the Un1U4 Stat .. 

an4 the po .. 1b1l1t1ea that auob balanoea 1111&ht be 

uUUr.a4. lo to~al de~~a~~4 baa been u.4e of the rrenOh 

that they au• effort• to han the bal.uo .. unbloo:te4 

by eoae ••an• or another; howe· ... r, the Gel'IU.Da would 1111:e 

t o eee theae balanoea uUllr.a4 for aubatanUal purobaaee 

ot ootton an4 patrol•• bJ the lrenob, ot oourea tor the 

uee ot the Oeraana. 

Frenoh gold 1a of lese 1nt•re•t to the Oeraane, 

54 

al though ther II:Baw where 1t waa looate4 an4 the poae1b1l1t1ee 

ot obta1n111C the atoo:t wb1oh the BIORI!T·TD too:t to Dakar. 

Coun tol4 ae that the figure 11 ~ b1111oa tranoa - wbJ.ob 

1a the t1rat t1ae I ha4 hear4 the aaount. 

In View of the .. Yare proVidona of the reoent anU­

Jniab law, I aa:te4 'Coun wllat wo1114 happen to Jluett1 • 

poa1t1on 1a ~e Ban:t of Pranoe. It vaa not ret aure, he 

ea14, bat he bope4 ••rr auoh that ther ooul4 f1D4 a vq 

to :teap b1a w1 th tba Ban:t. 

EID or aaS.lGI:. 
~I &AI • 

• 

• 

• 
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loiH 

Secretary of State, 
I 

17ashington. 

472S: Novenbcr 16, noon. 

55 25995 

GRAY 

Berlin 

01\tcd tlovcmbu 16, 1940 

Rcold 10:30 a.m. 

Tod.ay : s morning press (f) the i nauguration of a 

clearing aystem for payments between G•r~ny (inc~uding 

th• prot<ctorat<) and France (including the Fnnoh 

Colonies, protectorates, Af r1cen mannutcd territoriES 

and Syria, Lebanon). Payments for commodities services 

so well as certain o~pital payments may be made over the 

olearl ng system. The rat e of exchange provided is one 

mark twenty francs . 

Inform Treasury and Oocmcroc . 

l.tOliRIS 

ROW 

(f) Apparent omiaoi on 
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TREASURY DEPA.-TMENT 

UN 11m STATD <:OUT CIUARD 

WASHINQTON 18 llotwber, 19&0. 

Preas Spagent, Shanghai, QUna. 
To 1 lolr . Dietrldl. 

Veasage trca lolr. Nicholean. 

1banka ror 7WZ' ••e&&e or Ho'Naber 9th. I see 

no objection to tbe proce<mre outlined md hue acted ac­

ocrdinW• Beet regards. 

lo\e1 ft.h ... _ retoro \o o~lo oea\ \ o .... lloholo011 1a 
oouooUOil v1UI lboouUn Or4or lo. 6560 &I a_d .. 
- JboouUn Or4er lo. 1)89 aa .... , .... 

n 
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...... J.n ...... --- 9 -e. •' ..... I 1'1111. 

a-....u.,. .... - ............ 'I a$ : ..... ,.....a 

,.ud_, • w 'l• ..aU ..,. AI,_ • .._..,.. 

0 1 II - ,_ - ., ·-

a ~IS ?1-aftiiiiUI ........... In J6 

I d W-'lF~_. ....... ~ 7 '1-: .... ,.. 

..,,.._..,. •• o llliNIF.- ........ a r • ...... • .----. __ ... __ ·=-... a-. .... 

» .._ ,_--""'' I 

CONFTDENTT At 
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CONFI DENTT AL 

,. .... lllt.Sa&IOi .... __ , 5 ...... I ', .... 

~- 1 1, .. - a.w .. - ... "' ............ _ 

111.' n -" J • ......_ u.n _..a- ' 1 ~. ~ .u­

ft.:Lfll- llltMr ~ W ~Mel I 'wJ., JIU 2 .. 
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-·-'· ... ~-an.. ... _...,. .... IMUl ... 2 .. 

ia Wilt lotlll6a- ... & I d II b1 e ~ el n.-, 1-.lii&JII.,... 

1a • "" Jlla\ ... - .... ,_. ,. ..... 17. 

- Jef. pt MU;r ~ .,.. .. aa- JWII- ,_.Ill'- t. tao 

elM& ....,. beW.e .. elUe, ,.. WeN - ..,,.... ..... ,_ Ja\11, 

a. ..-•. u1 to t~~~n 1a .. "* _. liD t~~~n 1.a ...,.ea. n • .,,. __ ,. 

tlla\bnbafAee- llliJIIia-....W ' 2 ' 111• 

.. .... fila• --- "' _.. 0, ... p 2 "• .. ,_ 

............ _ \M la\0. .... I-' ... ~ ... - JW•••-
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U. S. COAST GUARD 
CIP'I'ICIAL DI.ATCH 

TRANSMIT 

18 NovnmER, 1940 

COAST GUARD HEADQUARTEJIS 

HElmY IIORGE!m!AU CASA BIANCA HO'IEL IDm!GO llAI JAIIAICO. 

SINCE HO'lEIIlER S 'lHROOGI! NOVEIIBER 18 1050 CARTONS OOR'l'LAliDIS 

SOlD TO A. AND Po BALANCE Ol' 2&9 Nlll.IBER O!lE CJ\RTO!IS LEFT IN 

()) ID Sfa!AGE X S::ST REOARDS 

IIRS KLOTZ 

.,.., .......... _ 
• 

Regraded Uclassified



f I 

•• ! IF U, 1 ... , 

•••a•••••• 

•• ,.,, •••• ..u. .... ,., ....... 
l ,_. W.. IIMPI t. .. , ,.., ., - 1M t. 

...., ., •• ., e.J p 'e .. e wU1 .... M -

1111• ~' 'a •'"- Mtwe la'llll • -... ..,, '• 

..w, .... tM\tkir..WIIew.-F~ ..
... 

\?Ia I at_,. fW a tU' I dnt. ,.,W Ia tM "* 
'I'MI'II Dll 'F M. l M1t Pda l U1 #l tM\ U 

\Pial • ...,. .................
....... .... 

'""t1' ..., •• 1, 01 , .......... ,., ........ ,_
 ••• 

teOO _. 11».00. ..,, •• .W lie tel\ ru NF _. 

................... "- ,_ ,.., .. »uOO, ...... 

-· ..... ,_ ».oo .. llhUJ ...... ,... ... ~ pw' s I 

..... shs:uaol<t- Ill ' ., ... ,. 'Ne ..... . 

I .U -' _. _, ..nalt. 8 I t, 

o.w .. ?Irs. a.... 

1'/ . 

. -

63 

Regraded Uclassified



'1'0: COAST GUARD COKMUKICATIONS 
Nonmber 18, 1~ 

J'ROU: H. 8. n.o'l'Z 

Pleaee eend the following 1111sage, i,n code , to SecreteJ7 
Norgenthau: 

we are f ollowing 1netruot1ons contained in your cable of 

wcmlay, Novelllber 18. HoweTer, we are in gr eat doubt aljout the 

w1adom of your malting a radio speech during the f1ret week of 

December on t h& aubject you have indicated. 

ae t ollows: 

Our reaeone are 

64 

(1) We fear that until there ie accord with the Ccngreeeioaal 

tax leaders as to the com1ng tax prograa, unfortunate co!llpl1e&t1one 

may resul t trom Treasury public statement on taxes. 

( 2) lfe feel that any radio statement a t th1e time havibg 

anything to do with dangere of i nflation may cause harm, unleu 

1t includes definite propoaale for prentive meaeuree of a f i soal 

or mone t ary character, i ncluding tax measures. 

(3) In any caee, we feel that a radio speech on that 

subJect by yourself i e eo i mportant t hat there should be more 

than a few days for you pereonally to work on it. 

( 4) We are of the opinion that a more appropriate vehicle 

for the first of the talke you haTe in lllind 1s a epeech before 

some sui t able organizati on. You will receive an invitation to 

attend a dinner of the Aocountante Aeeociation in lfaehington f or 

December 9. '1'h1e may proVide a proper occaaion. I t •1 be 

poea1ble to have t he speech broadcast. 

With reapect t o radio time - MBO repreeentative feela 

eure he can arrange for fifteen minutea on December 3rd between 

Q:45 and 10:15 p. m. 

D. W. Bell 
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~ i.M~OIIII OODt&iAed iA J'GV cable Of 

lloD<Iq, llo]f-.ll>e r 18. Bownr, • are 1A , ... t dooabt &boot the 

7"1'1' u ldnc a radio apeeoh diU'i.Dc the fi:tet woek ot 

DeCIIObor on the subject you he-ro iAdicat.od. Q1r .... o1111 aro ao 

t ollOW8a 
v ~ 

{l) llo foar that -..... thoro i a 110cord with the ConcrouiOIIIIl 

tox lelliers ae to the ooiii1Jii tax program, unfortunate co""'lioationa 

ray reault fl"DDR Troaaury public atat.en~~ r;:;....s-, 
{2) 11o feel that arq radio atat.ent at tbi.a tiae ha'rinc arq~ 

th1nc to do with dangers of intlation fU¥ cauaa -..1¥ bara1 unleea 

i t inoludea detiDita propoeala tor prenntive IIMI&IIlrol of a tiecal 

or monetary ehareetar, ineludinc tu IM&IIll'88 • 

{3) In an,- cue, wo foal that a radio apeech on that IUI>ject 

by youroelt ie so illlportant that there ahould be IIIDr& than a tow 

Wcys tor you pereonall;y to worl< on it. 

{4) l'o are of t.be opiDion that a .,ro ~q~propriato nhiele 

tor tho tint of the tallc8 you han in IliAd 1e a apeeoh before 

10M allitoble organi.u.tion. You will rocein an inrltation to 

attend a dlnner of tho AccOWltante .Uaocietion in llaahincton tor 

Deee.ber 9 . Tb1e ..-r prorldo a proper occaaion. It M1 be 

posaible to have tbe apeoch brollicaat. , 
/1 .. l ... tt' 

iJif'rWith reapeot to the 7 =2 
• 0 ,, t1ae , . thJ · · d' • 

?t& ~..J;::J;::;"~ ~ ~ <'.. .. G... 
~~fro~~~·~ ·t.._k<"'--

r:..j ~ ~\ 10:1S f-.~ · 
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'E'Nill 
To • 

____ .._ .. __ ___ ... 
TREASURY DEPARTMENT 

UNJnl) STATU COAST GUAftO 

WASHINGTON lB IIO't'ember, 1940. 

Secretary or the Treasury lloraenu.au. 
lira. Henriet ta Klots. 

(Attention young and Jnckle:r) 

ll&'fiO ready tor M on rq retum the 110et glaring 

exacplea ot lack ot coordination and deeisn ot both engines 

and planea aa between Artllll and Na"Y and En&lleh· Consult 

with Admiral Taonors and anyone alae you can truet. Have 

this report in such l5hape that I can gl.ve it to the President 

imn>ediately upon rrq retum. 

Best regards , 

H. M. Jr. -

Regraded Uclassified
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JII'ORfS or PJ!liOLIOII PB:lOOC!II, IC!W' 11101 .AID ICIAP 11!11L 
PJIOII 1'111 UlU'I!ID S'UDI TO JUJ.I, IIJIIU, SPAll, .AID Ollll~ llll'UU 

All SIIOIII liY DJPAJmJIII PDIII!II OIWI!1lD 

leek ondod loTomber 16, l94o 

Gatol1ne .A. •• 
G&tOl1B8 ! • 

( incluclin& 

.All Ol~.or OeooHne 

19,595 :Bbla. 
262.837 :Bbla. 

90.021 :Bblo. 

.Lv!ntlon Lubrienting 011 ••• l,J09 :Bbla. 
All Olher Lubricnting Oil 110,177 :Bblo. 

•t• ... lhfl Load ••• 

1 He~.,. llol Ung Serop 

RUSSU 

In. 500 :Bblo. 

O!tleo of llorehant Ship Control, ~ ... &1111'7 Dopart.ont. 

SP.LIW 

Mterial fro• which 1>7 co-rcial 41ot1llat1cn there Cal> be _.,ated 
llw> 3 pereont or arlat1on .otor tllo1, hTdroearbon or hJdroearbon 

- P,..oident•s regulations or Jul7 26, 194o • 
.. """"' Oeoo11no . 

doflnod in t ho Proal dent • o regulations or Jul7 26, l 94o. 

• • 

OI!IU liBl'UIW 

n,ooo llblo. 

63 ,000 llbla • 
4 llblo. 

1,588 ~Oftl 

1,915 'fono 
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TREASURY DEPARTMENT 68 

INTF:R.OFFICF: COMMU NICAT10N COJIFIDDITUL 

oAn Noveaber 18 , 19llo 

TO Seore~tY rgenthau 

}lr. He.a • 

The B · ness Situation 
\'leek ending November 1t, 19llo subject: 

Summary 

(1) Speculative optimism and inflAti on t alk subsi ded some­
Y.hat during the past week, as evidenced by some recession 1n 
st ock nrloes and 1n the volume of trading in the stock market. 
Hotrever , the comtllod1ty markets continued to display a strong 
undertone , wit h rising tendencies apparently developing 1n re­
sponse to rising industrial demand and other f undamental 
rae tors. 

( 2) The FRB index tor October has been revised upward t o 
a record high or 12~ comparing with 125 in September and 121 
ln the previous 3 months. 

(3) \·leekly indicators of business activity, such a s the 
Ne>~ Yorlt Times and Barron 1 a indexes, continue to make a good 
showing , vith preliminary dat a tor the early part or the our­
l'cnt month showing gains over Oct ober's high levels. 

(4) New contract awards ror heavy construction, in connec­
t i on v1th the defense program, remaln at a high level. Reei­
dential construction contracts on a eeaeonally adjusted basis 
have ehovn acme decline, but still are not tar from t he best 
level s or the year. 

(5 ) The textile industry hae been operating at a high 
r ate. Cotton consumption by domestic mille in October was 
the second highest on record; production ot rayon yarn this 
year will probably reach a new record high; and t he woolen 
industry hee benefit ed from a huge volume of Government buying. 

- - - - -
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Market activity alackena 

Commodity buying continued strong in the early part 

of last week, but at a s omewhat moderated pace compared with 

the vigorous price increases and the substantial volume ot 

buying in the preceding week. The level of prices and volume 

of trpding i n the stock market showed some recession. By 

the end ot last week, speculative sentiment in both commodity 

and eecurl.ties markets showed some unsettlement as a result 

or fo r eign developments. Nevertheless, the maintenance of 

a high l evel of activity in va rious important industries, 

such as steel, construction, automobiles, and textiles, con­

tinues to be a factor of underlying strength in commodity 

buying. Defense orders are gradual ly being reflected in 

new ar eas of activity, with reports of increased demand, for 

exemnl e , appear ing last week in the ohemioal and building 

mAterial industries (particularly for paint materials). 

Agricultural products took the lead in the commodity 

nrice rise last week. Prices of basic foodstuffs i ncreased 

2.7 pointe to an index of 111. 2 (August 1939: 100 ). Indue­

trial material prices also rose, but by a smaller amount. 

(See Chart 1. ) 

The increases for the week 1n tallow, butter, cotton­

seed oil, a nd lard reflect increased demand for fate and 

oils , although the 1•18e in butter prices is partly seasonal . 

.. heat, barley , and corn moved upward together, while hogs 

and s teers declined. A rising trend in wheat and cotton 

prices has resulted from tightness in avail abl e supplies 

~ue to Government loa n operations . 

Among the industrial materials, the increased prices 

of shel l ac, rosin, and flaxseed arose from an increased de­

~and f or paint materials. A decline in quo ted spot prices 

fo r wool resulted from a change in the basis of trading and 

is not of markst significance. As a matter of fact, wool 

top futures showed a strong increase for the week. 

Coat of living index lower 

In spite of the r ising trend of sensitive commodity 

prices, no further advanoa in the coat of l iving has devel­

oped. The National Industrial Conference Board reports a 

decli ne of 0.1 point in the coat of living index, to 35.5 

in October, owing to lower food prioea. All other items in 

the wage earners• budget either increased or remained un­

changed, however. 
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Steel orders shov further rise 

::e11 business continues to poUl• int o the steel industry 
1n :1cavy volume . New orders received by the U. s. Steel 
coroot•ut1on during the week ended November 1 rooe to 123 
~er- cent of capacity from 105 per cent in the previous week , 
t hus r enchln:I the hlgbest level since the week ended 
,\u<;ust 22. Iron Age reported thnt incooing steel orders in 
;roveober hnve been 20 per cent or more above the corresoond-
1ng ,eriod of October. 

During the past ueek, the opera ting r ate for t he induo­
t ::-;1 s:1o1:ed an o.O.vance of only 0 .1 per cent !roo the previous 
-.:ee·: . T:;e shutting do1m of some open hearths for repairs 1s 
re.,orted t o have prevented a larger a d.vance, although any 
really subst antial further gain cannot be expected i n view 
of the orcsent near-capacity rate . The scheduled rate tor 
the cU1•1•ent weelt shows a further no. vance of 0. 5 t o 96. 6 per 
cent of capaci ty. 

'Z'he Tennessee Coal and Iron Company (a U. 8 . Steel sub­
s1ei3ry) announced last week tha t it would immediately start 
0:1 an 1$-oonth progrN:I to expand its in~t capacity by a 
l1:tle col'& than 400,000 tons or 20 per cent. It should be 
J?01nted out , hc\{ever, that this expansion Will increase the 
nution ' s steel producing capacity by only about one-halt ot 
one per cent. 

An increase in the price ot beehive coke t o a range of 
~5 .00 to 35.25 a ton, an advance ot nearly 10 per cent, vill 
increase further the ooste ot merchant pi g iron producers. 
The I1•on Age expects the higher price ot coke to hasten the 
use ot additional coke ovens . 

Heavy construct ion.' at1ards higher 

The increased activity i n heavy construction, which hna 
been an i mportant contributing f actor to the high level ot 
operat1ono in t he s teel industry, ahows no signs ot abating, 
on the basis of l atest available data r eleased by the Engi­
:~eel:'1 ng i!etiS Record. Thus, new contracts aHarded ror 
eng1nPer1ng construot1on during t he week ended Hovember 14 
totaled ~139 ,000 ,000, and atter allotnns tor the shorter 
1:eek due to Arclstice Day ju:lJ)ed to the t hird highest figure 
ot the year . (See Chart 2 , upper section .) Among t he core 
1, oortant constructi on projects contributing to t he week 1 a 
increase were a:nmunition and shell loo.d1n1J J)lants , b!ll'raolt s, 
cantoncente, and defense houoi ng . The l argest contract f or 
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pr ivate constructi on covered coke ovens and a reduction mi ll 

to be constructed tor the American Rolling Hill Company in 

Ohio at a oost ot more t han $5,000,000. 

Refer ence t o t he lower section ot Chart 2 Will disclose 

some decline t hus tar in November i n lett1ngs ot structural 

steel fro~ Oct ober levels, alt hough the moat recent f igure 

covering the week ended November 12 ie still 57 per cent 

nbove the corresponding period in 1939 . The most important 

order i ncluded i n the total tor the week mentioned was one 

of 8 ,000 t ons tor a Douglas A1roratt Company plant to be 

erected in California. 

In contrast to heavy construction resi dential building 

declined slightly in October (see upper secti on), 

while FHA mortga.ges selected tor (dotted line) held 

stetldy i n contrast to a rise 1n er last year. l!ortgagee 

selected t or ap~raisal have tended downwar,d during the early 

part of ilovember, affected by the Election Day holiday and 

seasonal influences . (See Chart 3, l olter section.) 

Iii t h the out standing mort gnaes insured by FliA approach-

i ng their l i mit of $3 billions, the limit was raised to 

~ billi on& last week. This assures further insurance opera­

tions which othsr11iee would have had to be discontinued early 

next month, according to ths Federal Loan Administration. 

Since the ~'HA handles about 75 to SO pel' cent ot all homes 

built i n i ndustr ial arRas , insurance operation" are i .mport­

ant, especially because ot the outlook tor more Winter build­

i n3 t han usual t ills year as the def ense pr og1•am gets under 

"~ · 

Busineso activity continuing at high level 

The FRB index tor October hae been r evised upward to a 

record high of l 2S , as compared ~11th 125 i n September and 

121 in the previous 3 mont hs. 

The very high level ot business activity which charac­

terited t he month or October eppe&•s t o have carried.,. i nto 

::cveober. As measured by t he New York Times index of busi­

ness nct1vity (see Chart 4) , a turther noticeable g4 occurred 

1n the early part or the month. The gain in t he late week, 

however, was entirely due to lees than seasonal declines in 

totnl a nd miscellaneous tre1ght oar loadings , and sooe sta­

t i s tical inaccuracies also may have dsveloped in alloWing 

for Election Day influences. Reference to Chart 4, lower 

secti on, will disclose that miscellaneous and LCL loadings 

nre not declining as abruptly as last year , while total 
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loed1ng& are hol ding around year-earlier levels despi t e a 
lose 1n coal traffic, which i s likely to be temporary. 

Automobi le production a.t new hi gh 

Stronger evidence or the sustained high level or busi­
nesr activi ty may be seen i n a further moderate riee in 
~utomobils production during the paot week. Reference to 
Chert ~ will show that an uni nte r rupted r i se has been in 
progreoE s ince the week ended Augus t 10. Fur ther more, r e-
ort s of retail sales of new cars on the whole have been 

ver y ~'Ood. ~·or examole, General Motors sales to consumers 
tn the United States during October not only set a new 
record fo r t hat month Lut were &lao the beat for any month 
since April 1937. Ae a t•esul t of the showing to date, ear­
l i ~ r trPde estimates o f production tor the remai nder or the 
year heve been raised upward somewhat , al t hough the peak in 
!ro~uct1~n i n al l likelihood was reached dur i ng the past 
wePk. 

Textile industry active 

72 

Reference to Char t ~ wi ll d1Pelose that a rather sharp 
re~ct1on ooourred in the New York Ti1nea adjusted index of 
cotton mill activitY dur i ng the f irst we '·k in November . 
tlowever, in vi&w ot the heavy cotton goode buying i n t he 
l at ter part of th!!.t week, this reaction 18 likel y to be only 
ter.~porary . 'Ihe recent h i gh level of operations in the cotton 
t extile industry i s evidenced by figures just recently re­
lease~ by t he Census Bur eau, ehow1ng thnt cotton co nsumption 
by domestic mills in October was t he hi~heat on record, with 
the e ine le exception of the month of Mar ch 1937· In the 
post- election aourt of buying, tr:de comment ators indicated 
th~t the volume of cotton ~oode buying was very large,althoubh 
: .. u has no t been ref lected as ye t in our reports tro011 i ndi-
vi dusl companies. 

The rayon industry has been very active, and as a result 
of ~ 19 per cent gain in shipments of rayon yarn in Oct~ber 
,ver Sentember f1gu r e3 , stocks held by pr oducers droyped to 
t~e loweat level s i nce t he end of 1939 a nd amounted to only 
about one week ' s production. I t ie now es t i mated that ahip­
c~nts of rsyon yarn for the yenr as a whole will r each a new 
record hi gh . 

In the woolen indus t r y, many mil l e are soli dlY sol d up 
~ a nd 5 months ahead. Accor ding to t r ade repor t s, dai l y 
'•Ool consumption in t he next tew lDOnt hs mnY be the l a rgeat 
~ lnce l~te 1935, with mill e operating cl os e to capaci t y. 
Backlogs of unt illed order s a r e estimated at 66,000 ,000 

• 
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yards, or about 6 ,000,000 yarda -ore than at thh Uae laat 
year . llore than 50 per cent• ot' the orders haYe ooae t'Na 
the detense eel"t'icea. The pr1oe ot wool top t'uturee .a.. 
vanoed strongly again last week, 1n spite ot' the t'aot that 
Army contract s no longer require domestic wool, Apparently, 
there will be conti nuing preasure t'or th1e eeaeon'• cUp 
even if produoere are tree t o uee wool ot' ~oreign ori gin; 
t he unaYoidf.ble neoeee1ty ot' securing a sufficient aaount of 
tine wool 1e in 1teelt a r estricti on, and the dates of de­
l1...ery called tor 1n J.rm,y cont racts make it 1mpoeeible t o 
postpone purchases until next eeaeon 1 1 clip beoomee available. 

The statue of the s i lk industry ie much lese favorable 
than the other d1vie1one of the texti l e industry. HoveYer, 
mill taltlnga ot si lk haYs expanded cone1derably troa the 20-
year low t ouched last July. 

New orders still high 

Our new orders index tor the week ended November 9 re­
CI&ined high {see Chart 5) , although below the prni ous 
week's l evel, which has nov been revised even higher. The 
steel cooponent showed a substantial i ncrease, the primary 
decline being i n textiles , while the total excluding steel 
and textiles was also lover . 

\~eekl,y business indexes 

Due to a substantially leas than seasonal decline in 
frei ght oar loadinge , the New York Times index of buaineea 
activity during the week ended NoYember 9 rose 1.4 pointe 
t o ll1 .1 . As a resul t t he index stood at the h1gbeat le.vel 
since the week ended August 14, 1937. 

Other factors contribut ing t o the r ise were a lese than 
seasonal decllne 1n lumber producti on and an unchanged level 
or s teel ingot production at a time when some decllne i e 
normal . 

On the other hand , the adjueted i ndexes or automobile 
production and cotton mill actiYity were sharply lover. The 
adJusted index of electric power production showed a aUght 
decllne, although actual electric power output stood at the 
second bigbeet leYel on r ecor d. 

Barron ' • index of bualneee acUrtty tor the week ended 
November 9 oontiraed the trend abovn by the 1'1aee index, 
r ising to 119.5 from 118.8 in the previous week. 

• 
Regraded Uclassified



. .. ... ' 
"' 
" ' 
,., 
II • 

0 II 

10 • 
... 
" 

. 

( 

. 

It) 9 
• • 

I" '-

b 
!"'-

• • 
t 9 J t 

... ..... .. 

• 

l 

17 

• 

MOY aMaNT OP BA8IC COM MODI TY PRIC8a ,._, .... , .. 
I 9 4 0 

• • • • • • • • • • 
.:.I: .~~ 
-~- -, I - , 

1\ ~) ~.:J.:: .. '~ \: 
I 

,\r. l'..! h. I ~ I 
~ '{ fl V" 1/ 1\. I ' 

r-
~ ' /' 

ll ,_...,-~;~,-,-~ _.; rv 
• • • • • • • • • • 't . 0 

16 Ro\W 1"""-'tTAIM. W,u(.IIIAU ....... _ . 
/ 

/ 
/ 

/ ~ 

/ -

• ... ... • 
I lO 

I 

I 20 

"' 
110 

I .. 
I 00 

• •• 

··-

--··· -·-- - uc:a. 
:::~ ·-

••• . ... ,. 
124 

120 

"' 

100 

104 

-·-

OCT"OaU • I I 

- 1--

16 ":,~~~~~~.·~ 
L~l r -

,'-. v 

.. . . ... .. 
.. 

I/ v 1--

12 fOOM.nwra
1
-y 

l.r V" -' 

12 rooou\1"* 

-';'< -,. - -I I I 
Dolly 

1- c-

""'\ 
1-

-

/" 

4 --· I t 4 0 

/ 
/ 

/ / 
/ ......-;; ~-

./ ~ 
" -'"' 

~ " / -- -::;;-
IS 

10 

/~ 

0 ~ 

-· ........ 
·-

" ; 
'•ncr. -·"""· 

·~ --- ·· 
..,.,, 

/ - ___...... 10 

~ 
0 

~ -· -..... 

-
:-

-

-
..... 
.. 

·---
.. --""=. --,.. -

... .... ,. 
124 

120 

"' 
"' 
I .. 
I .. 

, .. 117 .. , 

Regraded Uclassified



CONSTRUCT I ON AND STRUCTURA~ 8TEB~ OR0 8 R8 

•• ...... 
• ILl,. I ... 

JO 

~ 

lO 

15 

!0 

s 

-

.JM. ~ - .... -r- r 
... 

I 
IIM"Y Blls~rl ... OontNcto 
Bnc- ,.... Rec. • De t1, .... 

I 

\ 1040 \ 

vu• 
I A I l ~ 

\ • 1\ llv I 

\ I i r ~ l\. II 

\J YJ vv '-..J 

• . • . • -· .... ... 

- I T I 
structural St•l Ordero 

10 

.. ,. 
A 1\ ,., A 

I ~ l\ ~ t:\ 'ty 
'I v \ IJ 

1\···· 
lO 

I I I I 0 lo I I 
0 -· .... -

Ootict 14 ,.. Sot'*1 14 ... r,_, 
ow.o- , ....,.. ... ...... 

... 

~7-n- -· ! • . .. 
I I I 

I l 

i 
I 

I I 
\ I 
\ l 

r 
11 
I 

f.. 7 . 
/ I '1..1 t\ i\\ . I ~r fl. V\ ' 

\.. 'v' v IV 

lO 

IS 

10 

• I • 
. I I s ...... -· --I 10 

1\ I \V 
A A li 

~ v .v \ ' ~ \A \ r-- II\ I .. "'"l 
• • • 0 0 I I, ' ' . ' I • .. ,I ..... -· -· 0 

75 

Regraded Uclassified



A88f08 H 1'1 .AL CO H TIIt.t CT AWA RDS A " O P . H. A . M OA T O A O &B 

I 9) 8 l 9 J' '' 4 0 • ' • . . • ~ ,J • • 0 .. . ,J , • • • ~ , • • 0 .. 'r"'-r' • ,. ~·~0 - " 
' ,... r r ~----r-r I -,--,- ,--r I ' I I ' ' • T ' 1/ ' -• 
Mort,...• S.IKtad for AppratNI /\.. 

. .. 
) ( ... 
1-- .... , .... - •arc!• r \v 

. 
-th l y 1\ ~ -

rJ\ 7 ~ I \! \._ 

.I 

/\ 1\ V'<'~ 
\ 

... -.. Jj \ \ \ t ... .:l\ r .... ~ ; 
' l ·· .. ,.. \ 

12'1 

110 

100 

-/ ' r-..1 
\/ \ ·· .. i 

"V'- .. J. ...,. ,. 

l ,. • • • DoMe. AIMIDS \ I 

i / 

10 

MIO«'IA&CI SlUCTU fCMI ,.,. \. 
N'PMI IAt.o r. H. A. 

7 ; 
: 

i 
' I . I • I ' ; ' I 

ol , • • • .,., ,. so • Do~r •• 
1 9 J • 

. , .... 
1 9 4 0 

• 0 •• 

. ~ .. ~:S r
1
T .:~:": ,T,·

1
rrrr1"1 , • ., 1 .. .;7':T;;'n-l1rrT1T liT •• 7:Y~ ,· 1-mrrrrT•:; ... ;;.;.,•rrr 11 1rrn' .. ,,.;' 1i-rrr. ,,..;,"':"=i~TI .rrrrr 

~-·-~- ~--+---+---+---+---+---+-~ t-- tar APPnl oal , P.H. A, _,, 

2S 

IS 

10 

s 

1 1 oo l " " "' ~ ... I I 0 
0 -· -· _ .... _., .... ,~ .... ~ ......... ..... 

lS 

IS 

10 

0 ?6 

Chllrt ) Regraded Uclassified



CAll 
T'HOUIA.N -&. 

ISO 

100 
,..., 

I""' 

PU 
C (N T 

120 

110 

100 

90 

80 

70 

BUSINESS ACTIVITY 
S • ••Of'l• lly AdJu• t • d 

h t.. Nonn•l • 100 

1 

I 

~ 
w v ~ 

lr .). v / 
v 

I\.. v 1/ 
~ D lv I"'" - ,_.. 

""' ~ 1'-0 ~ K v ~ ,_ ,../ - t'\ ...... V"-v 
: .. "!Yr.- . 
JAN. MAll MAY JULY SEPT. 

I 

lA 

lr f'\, 

NOV. 

AUTOMOBILE PRODUCTION COTTON M ill ACTIVITY 
U.S. e nd C.ne d e 

... \v 
,..., 

... 1,.-

••• C:'l:NT 

160 

l•o 

120 

E• t.. NOI'I'Piel • 100. Adj~o~Aed 

... , 
'" '"' r.. ~~ K ~ -,, -

r-
IV 

I li 
I\ , v i'-~ .. \ 'I"' v h ~ ~' • A 

If\ it 7 
75 

I 

I"-- r-.. f-- 0 
1 1\. \AI 

• " • 

~ ~I 
100 

50 

eo .. ~ 1-/ 
~·· ' •'-- N Yr- • .l .l .L 

O .IAN MAR. MAY JULY S(PT. NOV. 00 J AN """' MAY JULY IUT. -
...... 

TMO\IIAM •• Tot.e l 

.. 
IJ ,.l. 

100 

-,... M 
~ 

" 
v 

" ~ r./' ~ ~ ~ !100 _,__ -.JAN. MAl MAY ...,.., 

...... _, .... ,_., 
...... J.__._ ....... 

FREIGHT CAR LOADINGS 
T":c::..~.~.T~-::M:-.-,...-::.-.. -.... -::-loe~L.C~.L-::.----M-::1 .. - . -,--- -

1 I I I 
~~ ~~~-+~~~----~--L-t---~ .... b ~ 

l/ lA ~\ 
./ 

J 
'I h~J "' \, y 

... 
••• 1001 • 

Chort 4 
Regraded Uclassified



. 
,, • • ~ "' • • t 

. 
1'\,)1 .. 1 • 

0 ., 
0 

. 
oo 

1 .. 

"' 
. . 

• 

I"" 
1>0 

1 .. 

111 0 1 C t 8 OF H U ORDtRS 

eo.bt ned lnde• o r N• o.-o.n and Sol eeted co.pQrw\h 

IYJG 19J9 
• • • -' If ~ .I ; U A W .I .1 It 

I '6 4 1.. 
• • ... ... .J , ... 0 

1 ''' 1 ''''' T '' 1 I J 11 11 1111111 ~t1:1mT 
I I . 1 I 

' . l 

: ·r~·"l"" ..... , .. ,,,, .. , : .... , .. , , .. , .. , '"]"" .. , ,:T· 
I I • 

--, 1 ~ - • l -;·---'--~ 
--:---t-t-~~-r-t-+--t--r-1-f-+--1--· 

I 

t-

- - ~--t---1 I I 
I • . 
t- • +,H+r--t-

1 • 

I 

I 

~ 
-

uu;~o.111fM.C: 

"' IIil f ~ 

"" 
""' 
ISO 

"" 
170 

IGO 

'" 
140 

IJO I I 

!-1 -1 

I I ' 

-·~ 1 -
~ IJO 

1.'() t--

"' --l--+-1 

10. 

,, 

.... .. t . .. · ~ ...... .. _, ..... , ... __ ...._, 

V ,., .. ·~·- ....... • .,. • IC.:. 

1 1 t • 

~ 
1- t- - IX. 

110 
fV 
1-t--t- 1-

/ 100 

.. 
,. 
.. 
.. 
lO 

10 

0 

.., 
'" 

Regraded Uclassified



79 

TREASURY DEPARTMENT 

INTO OF1'1CIE COMMUNICATION 

socretarr llort OJitbau CONFIDENTIAL 
11.r. Coohr&D 

Re&htorod attrliDC tranoactioao of tho roporUDC baalca ... re ao followaa 

Sold t o oo=o.rcial eoncorna 
Pu.rcbaee4. t r oa COliJD8rc1&1. coDCerne 

il06,ooo 
• 27, 000 

tho opoo arl<ot, atnl iDC -• quoted at 4,04 dur!.q the IOOI'niDC• It .and t o li,0}-3/11 
al6-a.!ttrooon &114 c l oood at that liYil, !r&aaaotiou of tbe report inc banl<o ... re ao 

Sold t o o~rc1&1 co"DCU'lll 
Purotuued fr·oa co ... rcial concer·lle 

llhero •• a al1cht hq>ronmeut in the Canadian 4ollar. Ao coaparad with Saturdar1o 
~hcount of 13~, that currencr -• quoted todar at 12-7/Sf.. 

Tho other currenc1ea cloaod ae followll 

Swiat frar>e 
Swodioh krona 
Raioh_,.l< 
I. ira 
Argentino peoo (free) 
Brasllian ailrola (tree) 
llozie&D peao 
Cuban peoo 

. 2} 21 

. 2}86 

.4005 

. 0505 
. 2}60 
.0505 
.<0'!0 
&-1/sf. diacollJlt 

'lo pw-cbaaod $45,000 in gold fro• t ho eararl<od accOllJlt of tho Central Bank of 
i lilc..,-..,rua, 

'rM f t doA l Roaorn Bank of 111'0' York repor ted that the follo wiDC &Old ohipoenta 

.... bel"C cood pod t o 1t1 

$ 9.096,00., fro• Cauda, ohippod br tho Bank of canada for IIOCOllJlt of the OoYir .... at of 
CMAda , tor oale to the u.s. Aoo&T Oft1co at llow York, 

512,000 f ro• Por11, ohipped by the Central ReoerYI Bank of Pel'll for it t om aceollJlt, 

::---.,..- - dh pooi Uoa u.nlo:aom. 
$ 9.6os,ooo ~otal 

• 
Regraded Uclassified
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80 

lo London, tho price !17:od for opot ollYOr •• 23-3/164, ott 1/164, Tho tor_.d 

... u:>eha!l&•d a t 2}-1{44.. Tho dollor equlnlonto were 112,10; and 112.22; 

!!and:: and -n'o oettleaont price for forolll' silnr •• DJ>Gbac;:ed at 3.._3/'¥. 
!'rtal1ll"l''• purchloo price !or for•1S'I' ollnr •• uoo UD.OhaiiiSed at 35;. 

We Mde tour purohlaeo of ollnr totallnc 225,000 ounceo under the Sllnr Purcbaot 

, •11 of 'Ohlcb conohted of new production fro• foreign countrleo, for f or_.d 

!he roport f ro:o tho l'ederlll Rooorn :S.DI< of 11 .. York lloUnc depodto for thl 

ot Asia a o reported by the !le" York a«enc ieo of Ja paneoe baDI<a on llon•ber 1}, 

oho"d that •uch dopoolto totaled $106, 773,000 , an lnc r oaoo of $8,020, 000 d cco 

~oter,btr 6, Included lD thh t otal were $36, ~9,000 1n depoa1 to w1 th the Yoko­

Sptclo Baol:, !lew York, -de by ito bracch"' 1n Chill&, an incrraoo of $66o, OOO fro• the 

!!&'4ft or >on,.ber 6, and $58, 449,000 i n depodto •de by Japanooo banl<o 1n Japan and 

uo.:burh, up ~7 ,038,000, Tho lncroaoo iD. depodto -y reflect i n po.rt a rile of 

IJ,~,OO? lo t!le Yoko- agoncy' o loano to J apaneoo banlto 1n .l.rla, 11hl.ch ftrt placed 

SJ6, 12},000 ao of llon::bor 1}, and the oalo of $},100, 000 worth of !:ported Japane 01 

ld to the Sao i'l'ancloco 111Dt. rroll ad41t1oll&l t1gnroo 81lbillltted by Yol<o-• o 

~•• York agency, Hlatlnc to Ito llabl l1t1eo to and cl&llla on J.o1a ao of llo1'o .. ber 13, 
o-e \torn til&t Japaneoe b...-.ko 1D .lola 11&14.. iD. addition to t bolr dopooi to with llow York 

•t•.,le t, appro:dMtoly $29,1711, 000 i n \I, S, Treawurr blllo and ohort•tora co•erclal 
)»;tr u prened In dollaro a t tho Yoko- ~ncy. J.o tor claiao on J.da, w udorotacd 

l!:&t, llfoldes ito loano to J apaneoo banlta 1D. .lola, tho Yoko- IO«IDCY r epor ted othu 

iollor clalso t otaUac $25,102,000, conoioUDC allloot wholly of Japanooe lllport blllo. 

!bt ~""7'• Uab1Ut1to and clal•o o:q>rooood in !ortlgn c:nrroncieo were ugllciblo, 

CONFIDENTIAL 

I 
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he' d 7145 P.•· 
Socrotar.F ot S'ato, 

WaahiQCtOD. 

176, NoYember 18, 5 P••• 

!aport control rt«Ul&tiona publ1ahod ao ot lo..aber 

16 iaple•nt odotlQC and tu.tnro oxchaQ&t control. 

l111p0rta will be ponoit t ad 1n three voupo, i.o., priM 

oeeeae1t1ea, aecon4ary aecetaitt••• luxurtea. Ltett of 

Hoa in each voup will be pubUahod aa 4tUra1nod a.nd will 

be oubJoct to cbaQCO· Iaport liconooa art db14td into 

throe clauoa. Tho t1rot h tor ~ant atter coode haYO 

beoD rocoiYOd: tho aocoD4 h tor coodt pai d lo- oatabliahod benlc 

""'ran teo. and tho third 1a tor coode paid t or in ad ........ 

In tho firot oaoo , a co;w ot 1aport licenao llllat be proaontod 

t o \be Vonuuolan Conoul at port of ahi~nt and then for-

•ar~d.. t~t.her with coneular 1a'Yo1ee, to Vent1ualaa illporter 

or hit au\borhod acont. 

c 
0 

p 
T 

CORRIGU 
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DEPARTMENT OF STATE 
WMHINCJTON 

NoTember 18, 1940 

82 

The Secretary ot State preaente hie ooapl1lllenta to 

the Honorable the Seoretal"J ot the Treaaul"J and tran8111te 

a copy ot a Departmental maaorandum dated October 18, 1940 

recordl.ng reported tinano).al arrangements ot German and 

Japanese steamship linea regardl.ng the aoqu1a1t1on ot 

dollars 1n the United Statea, 

Enclosure: 

Memorandum, 

Regraded Uclassified
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COPY 

03 
DEPARTMENT Of' STATE 

Visa Di'l181on 

October 18, 1940 

Cont1dential J.lemorandum: 

l~r. Walter Plaut ot the Plaut Travel Agency called 

today and gave me the f ollowing information. 

It appears that there is a close working agreement 

be tween the Hambur g American L1ne and the NYK line whereby 

there is a strong attempt t o collect al l passage t ares 

on the IIYK Une in American dollars being made by Hamburg 

American L1ne t hrough its branches ln the United States. 

Apparently the NYK line 1s reimbursed either in marks or 

1 n barter goods tor the price or thel r passage and the 

Hambur g American L1ne t hus recei ves American dollars. 

Furthermore various welfare and other organl~atione 

ln Oeraany, including the Hamburg American L1ne, have, 

according t o Mr. Plaut's experience, ad'llsed interested 

p ersona i n th1e country that tranaportation to the Uni ted 

Statee , regardless ot what line involved, must be col l ect ed 

br the branches ot the Hamburg American L1ns in this 

country, representation• even belng made that otherwlee 

the American consuls would not be sati&tied with trans­

portation arrangements made. 

Kr. Bromberg ot t he Amerioan Express Company hae 

privately confirmed to me the t act that he has had per&enal 

experiences identioal to those outlined above. 
JCF 
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the Honorable the S.cretar,r of the !rea.ur,r &14 eaclooeo 

the .Yericaa lliabtu t o Greece, reporUac a coan ... at1oa 

1a >dlich the Greek lliaietor of finance 4itC1lUI4 wUh 

the 111aitter \be pooeibili\7 ot exteaoioa ot 4ollar 

cre41te to Greece. 

Copi•• of the hlecna are aloo beillc oeat t o the 

Pr.,.14aat of the ~r~lJiport llalllc of Vubiactoa aa4 

to \be fe4oral Loan .&4a1aietrator. 

•olo ...... : 

Bo. ,305, lonabu 1~, 
troa Lept1oa, J.tloau. 

con 

84 
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l ocretaJT of ltaMo 

"~· 

• 

~ . 
)05 ........ ., 1~.-

II.U 
AU... 
JlaW .... A 17 1~ 191!0 
.... , 9•1eo -. 15tL 

tu Ml.aleter of n.-. Mllet • .. w• .......,. 

to Or•..,•• I etriee4 liaa \Ut ...... a MUN' llicbt llel\w 

llo toke& ~ 41HO'l7 wit.ll t.lle ~t UIJooll&ta t.lle Oneil: 

MWoter at 11~ ea4 t.lllo I 11114e1'81aat h llel.al tou. 

llo baa al.oo, .......... IIOI.U<oaee4 ... n •• ,... ...,.a1 *1411 

ho req:uoto t.llel I forww4 lopt.ller wi\11. • f...,nllle 7epon 

of WIT ow. 

lr1•fl7 -bet hh appeal etaleea lfhlle lh• 

Jr1Uoh heft ali.'M47 ldeatet aa laUlal oretU of 

5,000,000 }l01all4a U -lie uee4 olll7 for pvohe"a w1t.lll.a 

tho l r1U* a.p1n or for ta••rul nee4e t.llroucb t.lle ie­

ot 4nob8a aoha apl.aal c.,...r 1a po....a.. 0ollM(QAU, 

lr1Uoh ore41h w1U \eloo.,.... of~ a treoUoa of 

Oroeo•' 1 III'ICl nee4e elaoe ...... U- U ..tlMt o ._.,, 

wool, i>'oa, Urea • .-1\aJ' .. terlaleo 80\ol' ?e111olMo 

., ...... , .. pvohaM4 boa t.lle Uaiht ... , •• 01' ,_ 

othor o.,..lrlea ..tll'* ,_, _.., 1a tollere. ll.aoa 

GHMe'• 

85 
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-2• 1}05, llo••bor 14, DOon, troa Atheno. 

Greeoe'o ouppl.7 ot dollar u ehanp 1o no longer being 

repl oalohecl her r ooe>Teo will thao be qlliokl.7 ozbauh4. 

aer1cNI a oohtGoe h, therefore , lllplorecl ill cpp17Uc 

the Dl0111a17 oreclih or aonq ... tho coo4• t h•oel no. 

I f t hat uteaoioll of ore41\ t or tho oale ot a111\aJ7 

s<>o41 b iapoulblo UDder Aloer1c&ll leVI the the ouppl7 

or non ann..,- it•• or the cranting ot ope orecllh 

•••.Hable t or pvcheou of t he latter e11her 1a the Ulllt e4 

St~\tt or, in catet of .. ergen07, ia other couatrlee, 

beeoeu a qu11t1oa ot lllperl.,..o aeeoooit;r. !!'he lliniohr 

ment1ou the receat tra~~.eter of $100 , 000 o&aiaot latored 

due thio ao11.th Oil the J.aericu ( T) refucee loa11. ao the 

lahot n idOII.Ce of Groeoe 1 o 41\trai.aatioll to hoaor her 

obl1cat1ono; and, c1 tlng tha •ZNPll of the Ull1h4 Steho' 

a u htiUico to Finlalld, he IIJI!)Ialo to aorica cauroott;r 

lll.d phUhollalll • in utondillc oiailar n ...... 1a1 114 to 

Gr .. co, l!e eclde that tho Greek IUniohr at Yaohill.ctOA 

vUl approach t he Departa•t vilh riCIU'd to op101t1o 

J1tt4t . 

I aa aware that lhe 41reot uteaoioll of orecl1t t o 

Clroeco 1o lllpoooible UDder lho \era& of lhe Jolla- .let. 

hrlht noore, I han .,.,._ete4 to lhe Miniotor ot Fill&llOI 

ao well ae lhe lUng and lhe P:rlae Minio\er, ill. prertou 

OOII.'flrt&\1011 

86 
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COIIYitoiUOA \hat tbq ~t 4D ... 11 to bu41t \he q'C18t\1<a of 

aupplUI froa the t1n1te4 Stat eo thJ'oueb the •41ua of t ht1r 

llr1Uah tl}T. llowfter, Greeo•'• nee4 appttre to be .. urpat 

aa her oawoe h jut, an4 I hop• \hilt ..,,.,. po .. l'b111t7 of the 

oxtou1oll of 11l41nct Mohtance w111 lte ezplon4 w1\h cenoroua 

couo1d.,..•Uoa. 

Cl1p7 

• 

87 
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Secretary of State, 

Washi ngton 

3773, eighteenth. 

FOR TREASURY 

I 

PLAit 

LON DOll 

BS 

Do.tcd llove:J:Ibcr ~·li'O· 

Rcc ' d 1 :10 p . m. 

(l) A Bank of England notio~ to bonks enlists the 

Exchongc Control Administration in ass i sting i n preventing 

the enemy from obt~ning goods by sen. Applications on 

form E. 3 for approval of credits will not b• approved when 

applyi ng to shipm•nts by sen unless the goods arc to be 

oGrried in an quote approved ship unquote, namely; (~) 

a vessel sailing under a flog of the British commonwealth 

of nati ons (excluding eire) BorwQ¥, Poland, Holland, Belg ium, 

Sweden or U.S. A. or (B) a vessel chartered to the llini.stry 

of Shipping or a national of the Brit ish co=onnal th of 

na t i ons (cxcludi~ £1rt: ) or (0) a vessel balding a ship 

wa.rrc.nt . The scheme put into d'fcot on August 33rd last 

grants ship warrants to ship-o'lltlcr& and charterers wherever 

t heir ships arc trading, on their to refrain 

from carrying on trade i njurious allied war effort, 

i n part i cular when they (A) obtain a navi cert wherever 

applicable and (B) furni sh required information regarding 

,voyages and cargou. The TillES citY editor poi nts out that 

tbough 

Regraded Uclassified



-3-- 3775, lfova:Jllbu 18, Sr011 London 

though primarilY designed to prevent en~y tradt: by &Ea, 

the r~ing will also rEsult i n the r eocipt of i ncreasEd 

foreign ourrcncy for shipping eerviocs since i t should 

induce shippers to usE Briti sh or British oontrollcd tonnage, 

(3) Two notable dEVElOpments have bun announc1:d by 

Lyttelton, the new prEsident of the Board of trada: , the 

, restriction of suppliEs to the home market reportEd in 

no 1549 of June 7th, arc to be extended to new articles, 

and the pcroentagcs of goods allowed to rctail•rs under the 

JulY restriotions arc in some oaa•s to be furth•r curtai led, 

In Export policy an important ohange of emphasis is 

apparent in views expressEd by Lytttlton in a statement in 

which he i mplied that exports of non-essentials to the 

sterling area and also to Canada arc not desi rablE, while 

exports t o these areas of products tha:y would otherwisE 

havE to bbtain for dollars i s desirah~e . Though this 

distincti on seEDB obvious, i t has not heretoforE been made 

in the export drive fostEred by the government, That i t 

must be aooompaniEd by consumpti on restri cti ons on non­

csscnt1ale i n thE domini ons - l est the domini ons rEplace 

such Bri t ish exports by purohaaes i n the United States 

is possibly thE rEason for ao belated an announcement of 

policy, 

JOHII801f 

lf8B 
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PAJW'IIRASE OF TELZOIIA~I RECEIVED 

FRml: American Legation, Bern, Sw1 t~erland 

DATE: November 18, 1940, 5 p. m. 

NO.: 22? 

~0 

CONFIDENTIAL 
at t he Br1t1ah Legati on 

My British colleague and I had lunoheon/w1th a 

looal Sviaa banker who had v1 e1ted Germany. He told us 

that title had been acquired b1 Germany to one-halt ot 

the Nat ional Bank ot Belg1um1 a gold, 1n the ~~ount ot 

?OO,OOO,OOG Belg1~~ gold tranoa (which ia nov at DRkar). 

The other halt ot t he gold belonging to the BaPi 1a in 

Nev York. 

I wee t old by the British Minister that on prev1oue 

oooeaions he had tound our 1ntormant to be reliable, and that 

he would communicate t he foregoing information to b1a 

GoYerl\l!lent. 
IWIRIBON. 

EA:LVV 
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TREASURY DEPARTMENT 

OATS ·--- 1.8, 194() 

E. H. fo~, tr. 

I thcoa&bt ;rou would ~ :latereated 1A ba'f'1Ac for ;rour f1l.ee tM atte.obed 

wLosrooa ODd the re~ oCDoerDiAC tbe ater pro,lMt of tM C1t7 of San Jli.eeo• 

• 
' . ·~ .-

• 
I 

•• 
i 

• , . 

/j . 

.. 
• 

• • 
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1'01 II ?1 HL S !lTRA 1940 l«lV 16 aa 8 3S 

• SANDII!IlO CALIF l«lV 1S 1940 

llON ! S rotl1' 
O!IIIIWo COOII91L 

1I1J. toU PL!ASI! ADVISE CITY OP 5.UDII!Il0 AT lOUR IARLY 00~~\'~!~~IX~£~ '!'liB 
' . 

WlS OR BAS!S UPON 1111ICH TBB APPROPHU1'Jl FI!DI!IW. U»Jf AOI!ICY CAll 

ll.liE &VADABtg TO THIS CITY BY GDT, UWI at Of!IIRIItSI, APf!IODJIUGJ 

S!V!ll A11D 011! IWJ" IIILLION !XlLLt.RS TO 811 IEID I ll OOIET!ltlCTICIII OF I'!IOoiiC1' 

1'0 ll!lND ll.l'rl!ll Pml .u.t. AJII!RICAH C.UW. TO SUilimO STOP SIIIIUR I~Y 

lS BEI I«l SEHI' TO HOI«l!WILE J1IWe( 10m 

P J BI!NBOUOII IIAlllR 
l!ALT!!Il W COOPI!II Cl'rt W.NI.GER. 

824& 

- . 

• 

• 
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\Oaoh1ngton, D. C. 
!lovembor 16, 1940 
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TREASURY DEPARTMENT 

11r, OOGI>J'U 

n. ro~ a. .. ne Beak of .. ,. York reporh4 \bo followbc oro4l\ w ~ _, 
of 11\'trl.ce• llb'bul<. 1\oollt>ola '117 ortor of ~ :au. l'Italia, :a-. 

~ 

.... '". 16 

._, Oro41\t4 

• )00,000 SWorlcoo alko--. l\oo11:21Dla ..._ a.o-..., 
• 

Regraded Uclassified



TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

SeOrttar;r llorgentbau 

Mt. Cochran 

!!le FederAl Roatrvt Bank of 11•• York reported tilt followi.DC t....,eectiono in 

Ger..., aeeounh •1nt .. 1no4 wl.tb tbe Cheat llat1ond Bank, lin York. 

U.ount De'b1U4 

$ 25C),OOO 

6o,6115 

I 

Aeeouat De'b1te4 Paid !ro 

Reieha'baJ!k, :BerUa Oont..U BaDonr Bank and 
!ra.at Co., i . T., for accwzat 
of :&al>eo da la liaoie>ll 
.LI'centi.Da, Bu.eDOe Airee , for 
aeeount of Reiebabtlll<, :Berltll 

Deutaclla GolWal<ont- lrrtDC !rrllat Oo., li.T. , for 
'bank, :Berlin account of Carl !Iarke 

Regraded Uclassified
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TREASURY DEPARTMENT 

" I~R Ol'l'ICil COMMUNICATION 
.. 7 • 

..:>" 
c-~ 

"" socrt~ firpntbau 
0~ 

w.. coo~ 

OAT& Jonaber lS, l9l!o 

ThO re4t .. l Rooorre BaDk of lew York roportoA tho tranoaot1ono, l1oto4 oa tho 

•lueho4 otot - at, 1a Itdlaa acco'IUlh -1ata11114 with t.ho Cllaoo laUoad BaDk ot 

( 

Regraded Uclassified
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~ CredJ.te4 .AccoUDt Cred.l teA 

Jro.-. 1~ • 70.)99 -c-rciale 
lt..&l1 e ne, )f, Y, 

" 
,:>,000 I 

i\),116}.53 I 

165.000 I 

aece1Ye4 J"r08 

Bazlca Co-.ore1a1• 
1\al.l-.-, •• T, 

0 - · <lreWil 1>7 hmhaa A :aa..,.·e, l.Dc • 
•• T. OD W.T. tra.\ 
eo •••• T.) 

:..- eo-rciale 
131.1-.-, ll, T, 
( Caohi.r '• cheall: 
of t» llrot Bat-
loaal ..U,J,T,) 

J&Dca c-roiale 
nau.,.., 1, T, 
(Kl_llu_ 
CMolte) 

Oba .. llaUoaal 
:Jraak. "J. T • • 
'117 o .... of CH41 to 
I\&11aao , I , T, 

.&...otm\ 
Debite4. 

$165,000 

100, 000 

)00,000 

Jr.cco'Wlt Deb1 ted Paicl. 'fo 

Cre4l\o ItalloeCI, en. .. llaUoa&l :lo.llk,J.T.,fll' 
I, T, aocO"IIId of :..- a-.lall 

I ta' ''"• •.r., tor •oooaat 
.... ca-anlal.ll I•''•=, -· - C-rolale Chick to or4er of llaUoa&l 

1\AU..., II, T, Clt7 kDI<. I , T, 

• OMall: lnu4 '117 or4er of 
:..- c-rolale 1ta11Ma, 
ll,T., t o or4er of :r...sl 
11 ........ Jul< of ll, T, la 
J'e4eral lll1erYI J'IUI4a 

Regraded Uclassified
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TREASURY DEPARTMENT 

Socrotarr Worconthau .. CONFIDENTIAL 

- Jlr, Oochr.n 

Btclotorod otorltac tr&D&&Ctiono of tho roportia& baDko wore &I followo: 

Sold to co ... rc1&1 coooorna ••••••• • .• •.• ~~.ooo 
Pl.lrchaee4 froa cOIIMrclal ooDc.era.a ....... au.ooo 

!ht Po4or&l a ....... - oold io:l, 700 in rochtorod ohrUnc to a llOD-A)'Ortinc 

book. 

Open &&r.,_t otorltac roa&iDed at 4..0~3/• thr""'bout the clio'· '!r&D&&Ct1ono of 
the report ta,c beAka were aa folla.e: 

Sold to co ... rci&l coocorno • • .. • . • .•• . •• , 2,000 
Purchaeed fro• ea..1rctal coDclrnl ....... , ll.OOO 

!ht .t.rcentino !roe pooo, which bu roM1 .. 4 In tho neighborhood of , l!31i0 4urtac 
tho pao t unrol ~~. opened at . 2346 thio moral~~&• It ro•lo.od ohaq at that 
tt.cur• until 1114.-atterlloon, ud \hoa rocOTorod oo ... hat, to clooo at . 231i0. 0..4' a 
111111 uOUAt of butlnen wao reported to han boon tranoaoto4 in that curreDCT• 

Cloolnc quotat1ono for the o\hor curro11cilo wore •• followo: 

C&a&di&n doll&r 
S.ioo fr&ac 
Swodioh kro­
Roichoark 
Lll"& 
Bru Ul&n allro 11 (fro• ) 
W.:dcu p&oo 
Cub&n JliiO 

12-7/8'/. 4.loc"""t 
.2321 
.238& 
• ..005 
. 01!05 
. OliO!! 
.2070 
8-1/8'/. 41••"""' 

; 

to ool 4 $5,000,000 111 pld to tho Jan. B&nl< , to 'Ill a44od to Ito aararkl4 accQII .. t,.l 

fho h41ro1 Rooorn B&nl< of low York crutod tho Coo.tr&l B&nl< of 11 Saln.dor 
• throo-aontb 10&11 of $25,000 yootorcllo' , oottiDc &ai~ aa coll&tor&l $28,294 Ia cold 
tro• tho Saln.doroa.a b&nk'• oaraarkld account. '!bo total of ouch loao.o now ou'tot•aaUn~ 
uounto t o $847 ,000, liCurld lo' $94.7,075 ill pld. 

'!bo fo41rol J.oorn B&nl< of lw York roporto4 that tho llt.llk of CIIM4& oblppod 
k,:SS? ,000 111 cold fr• ca.....ta to the :r.a.r&l for accout of till Gonrnaoat of 

(-· tor o&lo to tbo ..., York .u...,. Office. 

Regraded Uclassified
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tho ..-port of lona~r 13 neelnd f ""• the hdolral B. 10m BuJ< of I n york , 
ltllll to..-~A ox~ podUooo of b&Dlto and bub,. 1D lh 41otr1et, renalo4 

:!!at tho tot al poo1t1oa of all eOUDtrleo was ohort tbo oquJ'ralent of $11 ,087,000 ,a 
d.tcruoo of U,:SS!i ,OOO lo tho ohort poo1t1oo. lloot of tho roductloo took place Jo 
ourll"' co=HIHah, wltb ooo 1eadJDc lin York baAll: 1""orJDc 1h ohort poi1U oo to 
•hot curroocr 1IY aoro than $1,000, 000. !ho not cheocoo to tho podtlooo aro aa 

!ollOWi f 

lin, lane!" 
EIJ:r'Opt 
COJ>&da 
!A<tb uorlca 
JojiOJI 

Sbort PooltloD 
IIOYO!D~r 6 

$ 2,153 ,000 
4,234,000 

:SS ,OOO 
369 ,000 

4,471,000 
l, 227 • (X)() 

Short Pooltloo 
llonmbor 13 

Docrouo In 
Short Poo1Uon 

$ 898 ,000 $1,255, 000 
3,9115, 000 319,000 

198,000 160,000 ( Incroaoo) 
346 '000 23,000 

4,472,000 1,000 ( Inoroaao) 
1,274,000 47,000 (Ioeraaoo) Other Ada 

.t.U olhero 20 ,000 (Looc) 16,000 (Looc) 4,000 (Docroaoo 111 

$12,472, 000 $11,087 , 000 
=-=::-c=Looc Poo 
$1,385, 000 

~o col d or ollnr quotations wore rocohed fr .. llo•bf!T 1>,7 tho llow Torlc baAll:o 

••o!llr. 
Ia London, tho prlcoo flxod for spot ad forward ollnr woro both unclw>god, 

st 23-3/l6d and 23-1/44 roopecu ... l,y. !bo dollar oqululonh wore 42.1<¥ ad 42.221· 

Haney and l!t\rcan1 o oottloment price for foro ten o U.or wou unclw>god at 34-3/.;. 
!he t reuury111 pu.rchaee prlee for foreign tilTer w&e alto unchanged a t 35tf• 

h modo ono Jl'lfOhaoe of ollnr 11110unt1oc to 60,000 01111cto under tbe SUTOr 
l'llrchaoo Act . 'l'blo o1lnr eonohttd o! new uroclucUon fr011 forolgn countrloo, for 
for fo,.nrd dolhory, 

c 0 1'4 ~- I - - I ~ ( l A L 

• 

Regraded Uclassified
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II.I.D., W.D. 
llotilillbior lB, 191.0. 
l2100 11. 

Thil llliUtUT e1tuat1on report 11 1uued 'b,r the IIU1t.z7 

X...U,.,.,. D1Y11:1011, Gentral statt. In view ot the oocui.onal 

1.Dclua1on ot political Wozwat.ion 11114 ot op1D1on it 11 clud11ed 

.. !l!!tricted· 

I. \l!!tfm Tb!!W ot 13v. 

1. Air forot Omatiope. 

Tbe Qe.-, .ur For ce ,._. nol"'lllllT active 'b,r clq 1114 

n1&trt on the 17th 11114 lBth. Tbere wu con.oidu'able e1r ~ · 

1Dclclent to 4¢1«bt operat.iona , London and L1...,rpool,.... the 

..W. object1ne ot ~ ~. The Oenun e1r ettort .,.S.O.t 

ahltPng at aea contimwa. 

On the nigbt ot the 16-17 the R.A .F. llollbar C: .S 

eoncontrated 011 llalbura, lut m.,ht on Oele~. AbOut 1.00 

pl.anN ,.... ueed api.nat Hllllbura. '!'here were od.nor rUde ap.J.Mt 

a..- oocupied territor,- and ap1net the Ruhr. • 

n. Gr!!k 1l!!attr of !a£· 

Greek ottene1ve ettorte, probehlJ' 1D ..U at~~OD­

tinue 1li the Kor1tea area. Ele...,.re the tront appean-~ba ~ 

Ml1eecl . There have bee11 n.s.preed Itellm eir ettacb oo . . . .. 

br relat ivel¥ emall tonoat1ona . • 

Ill. M!ditetttn!fO !Del Atrism neat.m ot •v· 

ported. 
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'!EJi'UTM LESS<JIS BlllQTDI 
Jo, tiT 

0..2j2867- 2U 

IIILI'UIIT InBLLIGEIICI DIVISI<II 
WAn DBP.um1111 

Wt.ah1nctoa, J~r 18, lMO, 

n. wo .... tion oontaizled in tl\11 ••r1ea ot bulletin• wUl 
rootrioted. to 1 teal tr001t ortioio.l 1011ro., whiob are r•aoo­

bly ooni'i.,..d., Tbo leuona nooouarily o.ro tento.tin o.nd. in 
0 IODIO mt.tllro otudiol , 

Thll document il boln£ SiTen an o.pprOYOd diatribution, and 

0 additional copioa art O.Tailo.blo in tbo Uilitary lntellisonoo 
1via1cn, For provio1ona sonrnin£ ita roproduction, aM 

Lotter tAG 350, 05 (9-19-to) ~B-11. 

IIISCELLANEOUS TI'JCIQIICAL DEVELOPIIDTS IN GERIIAJIY 

SOURCE 

Into.--tion contained in thia bulletin -• turnhbod by 
a hish Br1t1eh official acuroe, exoopt o.o othorwiee noted , 

COII'l:Eli'I'S 

1, GlJIIS AND lJ(J!tAI!S 

... Lon~ l" Gun b . fi3• Wried in Aircraft 
o . - .-. rt&r 

2 , DICBIDUIIY BOIIIIS 

a. General 
b , &e-fiiovu lnoendio.ry B.-I> 

S, AVIATIOII BQUll'laT 

a, c.-...t Aviation Dl"'' 
b . llror&ri ••!IS ~ta.mer 
o. Ippuatiili ~.m 1JM 

4, LIGHT IIIDI1lll tAll 

&, IIUIITIC Kill Dl'tiiC'l<ll 

6, P088IU Jill GUll 

WlfWIIAL 
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1, GUllS AND IIOliTARS 

a, Long R&n§! Gun 

Frapento or 001110 or the ahella which have fallen 011 the 

southeast ooaat or England haTe been recovered and examined, &D4 lfh.Ue 

It Ia not yet poaoible tc otate the caliber with certainty, it appears 

to be about 305 ,.,., It aeema probable that tho shells are all ot tho 

same oalibor and that they wore fiTed by a high velocity SUD• 

Tbe dedr;rt Of the ohell 1o \lllUSual, Tbe •ll thiola!eU 

11 loll than would be expected in a 305-l!'OII. ohell, and t1vo or oix 

toys ct ferrite, aet in loogitudinal undoroat aloto at an anr;lo or 

about five degrees in the body of the ahell, appear to t&ko tho plaoo 

ot tho norual drivinr; band arrangement. At tho momont there 11 in· 

autticiont ovidonce tor a full undorotend~ ot tho cl.oaip, 

b. Lit;ht Chma CUrled in Airorart 

Tho pcaoibility or producinG a tun mddo almoot entirely 

of Ut;ht alloyo baa boon l.Dvootipted , and it 1e coneidored taohnict.l­

ly poaaible to produce a oupor-ligbt sun or a oalibor up to 150 mm. 

Oo a""' of this caliber, a reduction in ~~icht of approximately 50 

par oont could be otreoted. Consequently, tho Oerw.n heavy Intantry 

tun , 150 an., which normally v1eit;ho 1,6 tons , could possibly be pro­

duced at lese tl:ae.n one ton. 

c . 81-..,, Intantl"'J l.tortar. 

Althour;h thh io not a new ftapon, it h outotandint;ly 

ofticient. lloporto received from unita 1D Franco, Dolgium, and !foray 

ar;roo that thio l!MpoD can be brou;;ht tc be~>r quietly on the tarr;ot, 

ot.n D'llintain a hish rate ot fire, and 1a aoourate up to a range ot 

3,000 yards. A considerable quantity of &lll!lunition appears to be 

available oven when tho ..,.apon h uoed in forward poaitiCII1o , A toature 

ot the mortar is tho very s..,.ll report ot dioohare;o and tho Tory loud 

report of burot. This report 1a odd to have considerable ettect on 

lliOrt.le, but tho trapoentotion and the duar;e d011o by the bod> are not 

u sreat u mir;ht be expected with a weapon ot this caliber . Char­

aoter·1et1oa are a.a tollow11 

Caliber 
llountint; 

Tott.l ftigbt in acti<ll1 
llt.x.1mull ro.nr;e with 11t;ht 

bomb 
llox1ma nt.II40 with -T)' 

bomb 

81 ... 
Baoe plato and bipocl.1 
trlu•r tired, 
66, 7 ks· (125 lbo,) 

, ,600 ~· 

2 , 100 ~· 
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lolinim\llll re.ngo 
llt.xil:luln ra to or tiro 
Practical rate or tire 
\loir;)lt or heavy bomb 
\loir;)lt of li(lht bomb 

2. INCE!IDIAR'l BOllBS 

a, General 

GS yarda 
46 r , p.Ji, 
10..12 r , p..,, 
16,3 lba , 
8,8 lbo , 

10S 

Tho following ia & brio£ doooriptioc or a German liquid­
tilled incendiary bomb aa rooonatruoted from tra~to by the Britiah 
Roaearoh Dopartmont . 

(1) General Cbaraoteriotioa 

The bomb 1e or aheet iron oontaioiog about H pl­
lona or an iotlo.J:mable liquid whioh 1a aoattered and a1Aultaneouoly 
l£nitld by a obargo of 2, 8 poundo or f,N,f, Since inflammable liquida 
are not uoually ignited by detonation or hl&h exploaive, the tlaoh 
tr0111 tho T.N . T. io rointorood by a quantity or obarooal and magnesium 
oontainod in two tubeo of tinned iron. Tho bomb 1a ot the oame oho 
•• tho German 250-kg , high oxplooivo bomb . Ito ovornll length io 6 
root, 3 inches , ita diameter 14i inches, but ito weieht 1e only about 
100 kllO!li'IU1\I l246 pounds) , including tho Ol•lpty body, filled ateol 
container and tuoo, oto,, >Yhioh 'l!l'llill)> altogether about 60 ldlogramo. 
Tho liquid fillin& io presumed to woi&h about 50 kilo&roma• 

( 2) »a teri&la 

(a) The black oompooition in tho two tubeo &&TO 
tho following rooul to on a preliminary analyaia 1 

Fino Dllgnoolua powder 
Charcoal 
Aluodn""' and iron 
llator soluble •torial 

77 , 7 per oct: 
14,7 per oont1 
1,0 per oont; 
6, 0 per cant. 

(b) The r.N.T, oattinr; point -• 80, 06. 

(o) Tho wood wool on which tho T, li,T, -• oaot -• 
!'r01Q a white or yellow deal , e,, .. apruoe , 

(d) Tho inflammable liquid tilling extracted tr~ 
tho oe.rth in tho orator of ono or two bombs oonliatod ot orudo solvent 
noptba , Tho Uquid found in tho orator ot tho other bomb , oant aopo.­
rataly to the neaoaroh Dopartmont , -• a clear liquid oolorod pink with 
an aao-dye and -• found to be a JOi.rturo or approxt.toly 50 per oent 
r;aaoline and 50 per oOilt oolYont """Ptha• 

CtiiFIDEIITLU. 
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'i'here is another report, hotfOVer , conoernin& 
tho liquid obtained l.'rom a bomb c!roppod olonhoro, Thio liquid ,..1 

a black oil , tho boilin5 ran~e or whioh oorroapondod to that of a 
mixture of gasoline with either opont lubrioatin& oil or fuel oil , 
It ia considered that this bomb should allow of tho uoo or various 
types or inflammable liquid provided thoro ia a certain amount of 
volatile motorial present, 

(3) llo.rkin§o 

107 

'l'heeo bombs ..,y be pointed groan on a red undol'­
ooat, red, or possibly camcutlago red and ~oen. The auapenaion ring 
of tho noao castin& and tho li~t alloy taU rint; are painted bright 

blue. 

'l'ho ...,.ldnr;s on tho two bollba wore as f'ollowar 

Tail Vanes 

Lisht Alloy 
Tail Ring 

lloao cutin& 
On Sorowod 

Stool Cap of 
T.N.T. Container, 
in Smnll Letter• 

Firat Bomb 

vo 
:5 J 01 1940 

l'.C 250 GB 
KC 250 OB 

l7G24 

b, One-Kilogram Incendiary Bomb 

Second Bocb 

vo 
4A 01 1940 

3JV00140 

17638 

Of' tho various typos of incendiAry bo:nbo which h&ve been 
dropped on Enr;land , tho moot ooa:>on is tho ono-kilovom incendiary. 
It conahto of a thick--.-allod tube , nino inohoa lonr; and two inchoo in 
di....,tar , l:l&do or an alloy of mapoaillll and filled with a pri.mi:n& coco­
pod tiAn of tho thormi t type, which is fired by ..,..,. of' an ir;ni tor 
lituatod either in tho noao or tho roar and of tho tube , \lith tho ex­
ception of' a tow ounoos in tho tail and tho ipi tor, there is no doad 
,...il:ht, tho whole beint; incendiary material , 

Tho bomb dooa not oxplodo , It tunotiona through the melt­
ins or tho mpeaium tube on account or tho boat &enoratad by the 
thol'lllit oompoaition. Tho 1a.tter burna for 40 to 60 oeoonda at & tom­
perature or about 2,5000 c •• and melt• and ipitea tho ·mapeoium, whioh 
burna tor 10 to 15 minutes at a temperature ot about 1 , 300° c. It 
nay remain aoti ve for aa l ong aa 20 minutes , and will aot fire to any­
thing inflammable within a few feet , 

Durin& the tirot 60 aeoonda or ao, \'lhile the primin~ o­
poaitlon io atill burninb , tho bomb looka TOry violent, Joto or flame 

CCilFIDE!I'tlAL 
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are oci tted from vent holes , end. pieoeo of CIOl ten mp>eai= ray be 
thrown .. far •• 50 feet. After tho firot minute tho bomb becor.>eo 
loll activo because the macnosium tube mol to and the pressure within 
1111 relee.sed . 

3. AVIATIOII EQUlP!.!E!IT 

a , Combat Aviation Dru~ 

108 

An unconfirmed roport t rom an ~rlcan press representa­
tive who is gonernlly bel ieved reliable, stotea that tho German Air 
Porce ia 1aau1ng a drug kno1'm as "Porvot1ne" to aircratt oomba.t er·ewa . 
It 11 reported that this drug has a strong stimulating effect but a 
rather aevoro let-down, with the reault that a oonalderable number or 
landlng accidents bave occ~~Trod when orowa were returning to h.,.. 
baaea attor COI:lpleting ccchat miaaiona . 

b , Airerart Message Container 

The follouing is a doaor1pt1on of a. mea:saso container 
token from • IJe . uo~ 

Tho npporatlls consists of a metal cylinder pointed rod; 
length 1~~ inches and diameter 2 inches , Tho cylinder ia hollow .f'or 
half ita longth, Tho hol l ow end contains tho moaon&e, and is cl osed 
by a cap on a bnyonot- joint f astener , Tho othctr end , which is mo.rked 
b)' a yollovr r in& , is a smoke flare container , and is st.U"Dounted by e. 
small lcnob. 

The messace end is marked as tollawat 

UliGE?Ail!lLICH 
liicm'IGE J!i:IJ)IJ!lG 
SOFatT BI!BRG!l!IB!I 

(Not danGerous) 
(ll:lportant mesaa:;o) 
(!'.and on 1.t:s>odiately) 

At the smoke flare end is a label marked as follows• 

1\kossnge oontoiner (land.) . Pl 24575. 
llethod of use, lleiS)\t for throwing out, 100 ""'• 
(1) After inaertinc tho moaaage oltut bayonet 

cap firmly. 
(2) Unscrew the rod .f'llao knob and pull out 

lencthwayo . 
(3) Then immodintely tltrow the apporatus overboard. 
Fuse delay ono second . 

o, ApP&ratus of Undetorcined Oao 

A piece of apparatus rooently round appoora to have boon 

COliPIDB!ITIAL 
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jett1tono4 from & German aircraft over ~t.n4. It •• aeverely 
~sed by U.p&ct with the uound, 

109 

It c.ppeara to have con•iated of a cylinder ... de or · pl:.-­
...,04 obout 7 feet 6 inches long and S foot 6 inches in diameter, and 
rMY have been fitted with fino on the toil, It hao not yet been poa­
oiblo to dotenD!ne the precise purpose or thio apparatus , but certain 
roporte have referred to auxiliary fuel tanka whioh oan be oarried by 
alroraft and jettisoned after uoe, 

4 , LIGHT liED lUll TANK• 

Recent photographs show that s..,. of tho Gera.n Ugbt cedl\D 
tculka (P&, Kw. 111) have been fitted with •quat fixod turrets with 
-t appear to be 75-DD. guno, A• thh gun hu a field of f'ire to 
the front only, it is thought that tho oanvertod nhiole ... y be in­
tended for tho destruction of antito.nlc obataolos , 

Photouaphs &leo show tho unoon't'ertod P• , tw, Ill fitted 
with & rack behind the turret to toke t.:elve extra &&•oline oans of 
about five 11 trea capoci ty eaoh, ... kine the total extra &&soline •~ 
riod by the tank approximately fourteen &&llona , 

5, IIAGliETIC IIDIE DETECTOO 

A fre&-hand sketoh recently r oooi vod ohowo a type of magnotio 
mino dotootor in use . The detector 1a mounted on omall Tlhoola so that 
tho under lido appears to be about oix inohes from tho uound , and 1o 
puehod alollJ; by an operator by means of two h&Nilos similar to thooo 
oo a mowin& machine . 

Notes accompanyinG tho okotoh explain that the .agnatic do­
taetion donee is contained in the lower portion of the ::aohine, A 
tewiee 1o &lao incorporated for d. i ti.D& oh&l.k oo the road to mark 
.. peal tiona where J:>ines han been a potted. 'l'ho body or the appara.­

h &lao said to contain ouff'ioiant exploaho to destroy it in c&oo 
falling into ene::.y hell<ls , 

Three dieJ.s connected to the cagnotio dorloo are mounted on 
and move in the dirootion or tho Qine-fiold when approaci>­

It is explained that the dorloo 1a only oenoitin 

Jagnotio mine deteotoro lll"O not unlmown, but in this oaso tho 
drawing appears to indicate an unneoouary bulk for the derloo1 this, 

• Soureo, American offioial obsorvor, 0..2, 
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.,.,n5 at other diaadftlltegos , .WCes it !.mpouible to PllSh the 
apparatuo 1Dto wire entant~l...,.,nts 'llhere llll.noo are frequently laid, 
It would not seem that tho provision or the chalk and explosive 
would oor.tpenaate tor tho diaadftllte&•• due to this bulkiness . 

11.0 

It is not oonddered likely that the reference to tho throe 
d!alo moving 1D the direction of tho mino-fiold Ia noourate . On the 
other hand, it Ia possible that one of the throe dials Ia illumiftatod 
.men nearing a mine and that tho illuminated dial 1Dd1catee '11!\ethor 
tho sino 11 loft , right or center , 

111th regard to range of detection, it has been found that 
tho detootebility of a cetel object with an apparatus ouch as thio 
nriol u tho inverse fourth po11'0r ct the dhtanoo, so that at a dia­
tanoo betnen tin and six yards it ia only one thousandth of .mat 
it 1a at one yard. Consequent ly, an inttriZIOIIftt aena1t1ve ono.,Y. to 
indicate a mine at five yards 'IIOuld react Yiolontly to a very small 
piece or utel at one or t'IIO yardo. There tore~ \lllleu the detector 
worl<o on aomo principl e unkno'!m to tho Britioh, ita effective ranr;o 
1a not likely to be more than five or oix root. 

6, POSSIBlE NEW GASES 

An unoonfir.med report from a new and untried source atates 
that 1n the dyeworks at Leverkuson a now gaa of tho bluo cross type 
hu boon dovoloped which docotlpoaoa 1n contact with the charcoal of 
the reeplrator to l iberate carbon monoxide nnd prussia aoid. 

I t is further stated that after the addition of a special 
atob111tor , chosen after a long oerioa or teoto, tho l iquid Is storod 
1n gluo veaaols until required, '11!\en it h lllixod with tho blue erose 
&&• in thin wallod bombs co& ted on tho ina! de with tine . 

The oame source reports that experiJ:ento are being rade with 
aixturoo ot cacodyl cyanide end metallic oarbonyla . 

COIIPIDENTIAL 
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mm.nvz UlSSOllS BUIJ..ETDi 
l!o . ffi 

o-.2/2657-2.35 

IIILITARI nr.EU.la:;tX:S DIVISIOII 
WAR DEPAR'l'1!611'r 

rlllabiJl&ton, l1o'lelllber 19, 1940. 

The in!ormntion containod in this aoriea ot bulletins ' 
vlill be restricted to items trom oftioitll sources "tddch are 
reasonably confirmed. 'nle lessons nocesaarily are tentative 
and in no sense mature studies. 

'nlis dcx:ument is beill& given an approved distribution, 
and no additional copies are available in the Uilltary Intel­
J..1ience Dirtaion. For pronsions coveming ita reproduction, 
aee latter TAO .350.05 (~19-40) 11-B-U. 

The information contained in this bulletin is baaed upon 
the report ot an official .Anerican observer at Helsinki late ·in 

~. 1940. 

CO!m:NTS 

1 . JJ!'IPJ'll SLEIGHS 

2 • l1)'l'(J! SI.!ml!IS 

J. STBSL mrrmns II?!MED 
Ql RUICII2!S 

4• FL!\l!B Ff!e>m:IQR TWJ(S 

-1-
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1. ARlmEI! SLBIGliS 

During the creater part o! the Soviet-Finnish 1'ar, the 
Soviet l)l!antry seldom followed trulka after the latter had been 
exposed to the effective tire of the Finns. It wos poaaible !or 
the FinnS to separate Dl!antry from tanka by tire, and, attar 
neutralizina the InfMtry attack, to repel the tank attack. 

Toward a the end of the war, however, the Soviets etlployed 
armored eloiehs to establish cloaor cooperation. These aleillhs, 
'llhlch compelled Dl!antry to follcm tanka, 1:ere ot t\10 types-those 
p~sbed 1n trent of tanks and those drawn by tanka . 

The pushed sleigh was about 3 metere long and ?0 canti­
aeters wicle, llith a parapet about )0 cent.iJ:Ieters hi&~!· It '11'84 

equipped llith a cachine gun protected by anoor, and its probable 
..Uaion was to protect the tank !rom coabuatible bottle and anti­
tank a1na attacks . 

Drawn sleighs were o! two types-personnel carriers and 
deDOlition carriers. Personnel carriers were of two sizes, llitb 
capacities of 10 and 20 men, respectively. I:xplosives intended 
tor destruction of concrete were transported on the decolition 
carriere. 

For purposes of reducine conorete emplacements end 
eillll.lar structures, the following method was employed, although 
not w1 th sood results: 

After the approach of tanks, the rinemen and pioneers, 
who were carried ' in armored s1e1(lhs and on top of tho tanks tbea>­
aelvea, advanced be)'ond the ""'J)l4ce:oent under cover or fire !ro1o 
eupporting ritle::>en, tanks, and aachine cuns on s1e1sha· Raving 
taken up posi tiona behind the e:DJ>}.nc-nt, the pioneers then ad­
vanced upon it and, still under cover of tire, atte::lpted to blow 
1t II!'• Ettective re:Nl.ts llel'C not obtained in UI:I instance. 

2, :JJTCR SLEIOIJS 

J.totor aleich• 8l11Jl).oyed on the eastern shore ot Lake 
Ladosa had the foll<min(; characterietice: 

l.lotor: 100 h.p. 
Oosoline consum!>tion: 25 kilograms per hour • 
Ooaoline tank c~pacit;y: 100 ks· 
Speed: 20-70 kilometers per hour. 

Since the sleigh was intended tor eV&cuation or tM 

RFSTI!ICTED 

--2-

Regraded Uclassified



. ' • 

woWldod, red crosses r.ere painted on its ootter walls but the 
Soviet• also empl.o;-ed it for combat. Its chaosis wa~ entirely 
covered . Art>amcnt consisted or one Degtyarov quick firing rifle 
with three druns of ru:a:nud tion, one ritlo lrith sixty rounds of 
.,.,ni tion, ono !lagan revolver, and four hand grenades . The cr8'11 
consioted of a driver and a r.>echanie . $or.lo of tho slei&hs were 
equi,ped d.th tr:o s tretchers , while nthers had seats f or six 101en. 

Tho slei&hs belonced to tho 8th !Jeter Sleich Unit, l'lhl.ch 
co~rised three sections or seven s leichs ooch and an additional 
slCi!:h to co.rt""J tYro gnsoline druns . Tho unit con:lanc!or r.as a 
..a.jor. 

J . STI:EL SJI!nDS Ullll:'l'ED Oll R~11!:::RS 

Steel slU.elds ""'unted on runners nre used for protec­
tion of cachino guru~, quic!< firing r ines, and rifle::en. The 
inclividual •oldier could either push ton:ard under t he protection 
o! such a sleigh or dig in behind it, but he must be a-rrare of 
possiblo annillila tion by flanking f'ire, since the slliold did not 
protect the lo•rer part of his body. 

Sllields were of great assistance to eold1ers following 
tanks which were atteckin~ over • •lido front, and they aided con­
siderably in holdin~ terrain . 

During combat on the Knrelian Isthmus, a Finnish strong 
point was attacked lr.r a Soviet d~tachr:lont reinforced Trith 16 tsnl:a, 
t.o:o of which uere e'!uipped T<i.th fla!:lo projectors. These two tanks 
were in tho front line with other tMJ:s. 

One of the tanks moved along a trench at a distance of 
10 te 15 Clllters pl'Ojectir\g both na:>c and II burning liquid Ylhich 
j).'"Oduced intense black =ke. The burnin<l li<tuid stuck t o the 
revet...nt of the trench and continued burning . It did not char 
the rovet...nt, 1<lU.Ch consisted of til:lbcr r.ithout bark, although 
burned spots r.ore sooty and gr eao;·. 'r.le tank traveled about 150 
ooters r.ith its fl.ar.lc ,rejector in operation before it r.as d&­
stro;'Od lritldn the I'innish position b;r a n antitank J:linc . 

Tho other tanl: croMed the .rront trench, ndvoncod 
abreast or the nearest r.~achino gun cmplacouonts, and directed its 
flll!llo against n number of trees Vlhich YTore covered vrith ho.u-rros t. 
The branches or the trees pointing toward tho Soviets were turned 
black Trith soot and becat\8 clearly distinguishable from their sur­
roUnclings. It is assumed that the object or this procedure r.as to 

_,_ 
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mark the l ocation or the machine gun emplacements in order to 
.facilitate conduct or artillery fire. 

The name projector tan!: deatl'()yed within the F1nni.sh 
~ition .,....s a ll::ht Vickers ax!.el of about six tons with art>Or 
-.Mch see:oed to be llp.hter than that ot other light tanks . The naoe projector was located on the ri&-"t side ot the tank and 
about halt a meter frol:l it r.as a oaclline gun. A .f'a1rl,y por.erf'ul 
searchlight r.as locntcd on the le~ side. lbo e:ld o.f' the flame 
projector pipe •:as equi""'d with metal pin3, lllld as tho liquid was 
projected through thom, it lms probo.bl:r ignited b:; electric cur­
rent passinc throu&h tho pins . Tl"<o compressed air cylinders and 
• container holdine n'bout 250 to 300 liter s or liquid were l ocated 
iMide the tank behind the searchlight. The lell(l'th or the name 
projected was about 20 meters end the height about five meters. 

/I • 
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Jlo, 249 SITUATION REPa!T 

II.I.O., W.O . 
November 19, 1940. 
12:00 u. 

This military situation report ia issued b.Y the llilitary 
Intelligence Division, General Sta!t. In viow or the occasional 
ineluaion ot political infonnation and ot opinion it 1s classified 
u Reatri cted. 

I. Weatern "n!eater ot War. 

1. Air Force Operations. 

During da,yllght ot the 18th the GenD&M r aided along 
the south and southeast coasts ot Entland. Last night London was 
bombed and Liverpool received a short, rather heavy, attack. Gen­
erally a peaking the level or aetivitT over England was low. "n!ere 
ltere some attacks on shipping. 

The R.A.F . attempted a minor raid against Levna last 
night. Their communique did not mention any other operations. 

II . Greek Theater ot 11ar. 

Greek ground pressure of undetermined extent oontinues 
againat Kori tsa. l!a1n Italian air etrort now appears to be directed 
against ground forces. 

III. lladiterranean and African "n!eatera or War. 

No ground operatio.na and onlJ' minor eir activity reported. 
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T&J/fA TlVE U:SSOI!S BULIBTIN 
NO• 68 

<r-2/2657-235 

IAILrfARY nm:LLIGENCE DIVISIOII 
liAR DEPAI\TilEIIT 

Wllal\inston, Nover.lber 19, 1940. 

The intormation contained in thia aeries or bulletins 
will be restricted to i te..s trOift ottic1al aources which are 
reasonably contirtled· The lessons necesaar1J.y are tontotiw 
and in no sense mature studies. 

This ~t 1s beinC given an appro..ed distribution, 
and no additional copiss are available in t.he U1lltary Jntol­

·uconce Division. For prov1s1ona ao.,.rnine ito reproduction, 
eee Letter TAO 350.05 (C)-1<)-40) J,I-H(. 

!!ISCELLAliEOUS TEClliiiCAL DEVELOP!!ENTS IN QRBAT lllrfAill 

SOURCE 

These notes, except for section l, were !llrnished by a high 
British otricial source in August, 1940. section l cnme from the 
report of an American official obaerver in October, 1940. 

CONTE!IfS 

1. SAFETY P!UX:AUTICtiS AGAINST QJIUIAII AEI!lAL !!IllES 

2 . IIETJ!ODS OF DEALIJ«l "I.TI'H TilE ~!IIJXIIWI INCENDIARI 

OOIID 

). AUTOUATIC SPRDIXLDIS Ill FIRES RESGLTING FR!ll Jl(UIIJIQ 

ATTACKS 

4· PEilE"I'MTIOII OF PROJllCTILES AJ1D SPU!mi!lS Oil VAitYII!G 
CONC!tll"re SPECIFICATIO!IS 

5· EFFECTIVENESS OF NAII..'l, SPDCES, AIID BllOitEN GLASS 
AQADIST PNDUUATIC TIRES 

!!EST!tlCTB!) 
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P.ESTRIC'l'ED 

1 . SAFE'n' PRECAUT'!OtiS AGAINST GEIU!AII AERIAL lllliES 

Tho following information hos recently been published by 
the Office of Bri tieh Home Security in vieTr of the QenlliiJl trend 
towards droppir.g lori;& caliber aerial cines by parachute O\'Or Lon­

don and other populated areas : 

TWO or the riaks involved in detonation of lllines dropped 

by ener.v aircr aft result fioom the macnetic oper ation of the mines 
and from tho effects of vibration . As regards the fonoer, it is 
ir.I;>Ortc.nt that small stool or iron implements, such os shovels, 
wmra, chisels, screw drivers, and steal helmets, be kept at a 
diStance or at least four or five yards fro;n the llline. Detonation 

depends upon a clock which aay be stoppqd r.hen the llline is fal!W 

or as 1t coaes to rest. Very sutht vibr ation, hOTIOver, roay set 
it goinu again . For eltOJ:>ple , a oine was hc.nging in a wnrehouse with 

its nose on tho ar ound, and the footfall of those opproachina it 
set it aoinc. 'ihus, \:hen barriers oro to be erected around a mine, 
i t is inadvisable to dr in stakes into the ground. It use of stokes 

is unavoidable, the barrier l!llet l:e erected not lese than 50 yards 

free the llline. 

( Tho blast from aerial magnotic mines has been felt as much 
u two miles ar:ay, and 1:indows hnve boon broken at a distance of a 
mile . lllasts which break windows may toar off inside doors nnd 

affect persons in ndjoining passaues or rooms . Such effects have 
been felt at a distance of about 150 yards. On the other hand, 1n 
the cue of well construct~ houses, daaage would probably not be 
great ot a distance of about 100 yards, and even at lesser distan­
ces it lllicht be ncutraliz~ lohere other buildings gave CO"!'leto 
physical intervention . 

( 

For the purpose of clearing houses in the vicinity of an 
unexploded r:dne, g r eater distances should be taken than for an 
unexploded bod> of 500 kilogr lUOS in view of the 010re extensive r ange 

o! blast. 

2. w:TI!ODS OF DEALDIG liiT!I THE QN'C-KILOOJW.I IUCE!IDIARY Balli 

Tho one-kilogram incendiat"J is more frequently encountered 

than any other type or incondinr;r bomb •lhich has been dropped on 
England. It has been fully described in TEiiTATIVt U:SSOIIS Buu.ETIN 

!io. 67, Par "Graph 2b . A nuober of conclusions have been reached ,.._ 

ltardiDC Maaures to be token 1.'1 dealina with this t::pe Of bo:lb. 

'ihore are, conorall;r s peol:inc , t= principal ~aeana of ex­
tinguishing fires--by cooling and by or.10thering. 

REST!'JC:'ED 
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Tho themit. cooposition in thooo l.r,condi&r:· b=bs containS 
itc own o>cyucn lUlCI tlrus cannot bo oxtincuichcd b;• s">Ot!'!crinc . Tho 
fllt":no:tiWl, horro·tor, 1:rust cat it.s oxyr;on fror:t the air or surroundir\e 

1113
tod.t.lD in order to burn; this it cnn do fro:•l !\lOSt mnterials upon 

v.Mch it mll.v fnll, even i f air be cxcludod fron it . 

Smothering \till not, therefore , normally e:ttincuish the 
t>ocnb, although it rrill tend to localize ito effects . If, because 
of lnck of 11ater, it becomes necessary to reoort to smot.'loring 
und should be usee. Extincuishing r.\3torir.ls in powder form ..;.. 
no better r~r this purpose than sand, nnd they have the disadvan­t"• of requiring close apyroach, which is necessary for success 
but not altrnyo possible . Sand and epecl.al powders hnve no cool­
ing Jli'Operties . 

There is nothing 100re effective for cooUng than r.ater, 
and there is no !mown materinl of Jr&c~ical uce .,.hich Trill deal 
:ere effectively with a macnesiu.., inconclinry bo::lb. 

'nle first considera tion chould alrays be control of the 
fire cnnsed by the boob. OOalina Y:l.th tho bomb itself is n se­
condory matter . Ordinary fire fichtifl{l methCX:s nre applied to 
locolizo ard control these fire3 . 

Tho act\on of \later on n •nnrneniWll bomb is to accelerate 
co~bustion . If an ex.cessivo volWliO j~ nppli.O<l, r ccaloration of 
combus~~on 11ill be such t~t burnin<; mn~;nor.lw• •till be viol ently 
sca.t.t.orcd ln all d..ircct.ions . \.·atcr should t.hcrcrore only be 
&)'):'lied in the folT.l of a fine apray. on tho r~re occasions lihen 
a bocb can be tacl:let! 11ithin the fi1·st re~: seconds or its landing, 
the ll:>:>lication of r.ator t o the rn::;nosium ~ube 'till cool the latter 
our!icicnt1Y to ;>revent its ..,ltin:; end tnking fire as a result of 
the cetion of t.h~ t!1erai t . 

As a ceneral rule, liquid che~cal oxtl.ngui~~ers are no~ 
reccn".ended . In particular extinguishers expelling special liquids­
u:ruall.y caJ"bon t-etrachloride-or elan hand crenades filled with such 
liquids, r.'>ile excellent for dealinc with oil fires or fires in the 
open, should not be used for dealin!; w1 th incondiary bombs in confined 
Splices, since there is a dan&er fron poisonouo fu1".1eS . They should not 
be used on the incendiary bomb itself unless & respirator is worn. 
The heat causes a generation of phoseene . 

Extinguisher s expell in& water can be used to deal Ylith fir es 
caused &,y incendiaries, but they nre not r4rticular1Y suitable for 
doalin& r.l.th the inccndl.ary bomb itself. The water is expelled in ~he foro of a jet, and if it is used at a distance of less then 12 
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feet, thoro is a riak !'rCIC fly1.ll(l particles ot 'burninit aetal. n.e 

risk is increased it the o;perator is forced to lie with his race 

near the ground. About 3/4 of a eallon of water ia necOSS8J7 to 
daal with tho bomb itself, and with most extinguishora of this 

type, onl7 about lt gallons would remain for use on the resultins 

tire. 

11.9 

Special solutions have been put on the market for extinsuish­

l.ng incendiary bombs through use in n chellll.cal extinguisher or through 

application by hand pucping. In no instance are they more effective 

tban water, and in s.- casea they are lese etrective. 

J. A!!'l'9!lATIC SPRPIKillRS Il/ PIRES R&SULTil/G FRO!.! 8011800 AT'TACr\S 

It is known that automatic sprinklera provide a safeguard of 

""l'Y high order . Considerable insurance rebates and certain typee or 

waivers aro allowed tor sprinklers in C&llT classes or risk. There ia 

little doubt that a aprinklel" ayete:> is wlnprable, both in connection 

w1 th and a pert from pcaeible damage to the lllllin sources of water supply. 

However, it is considered far better to bo equipped with such unques­

tionablY efticient protection than to di .. e with it because ot 
poasible risk to tho water supply ayste:o diif1ng a raid. 

Sprirur~ers alnost certainly extinguilh or hold in check tire 

caused by an incendiary bomb. I! spraY . .fro,._. sprinkler head fell on 
tho bcDI>, the effect TIOuld be not unlik.that of the spray fl"om a 
otirrup hand lJW!I:>· Jlcmever, unleos the "bcxobs nre within aboltt tllree 

cr tour feot of a sprinl:lor head opera tine At 151' P., the ll8llal 

operating tonperaturo in r>ngland, sufficient heat would not be given 

off to open the sprinkler, although the resultinc ~'if would soon do 

so, 

En~ action on a garriaon town or ~ 
opening ot eo many llydrants thllt pressure on 
very considerably. The primary supply to a 
probably be furnished by the town•a water mains 

•unlinr:f supply in addition. It the latter is 
the supply will generally be a.lt>oa t unlJJii ted, 
the electric supply may cause a breakdown it the 

dri'ren. It the seeond8J7 supply is trc.>. a pr<os.-~ 

the quantity will be limited, and if many aJXr11lJU<or 
duration ot operation me.y be curtailed to & daJ>Il<OrO 

lure tanka are, generally speald.n&, IIIIlCh to 
tanks, tor they 1l1ll deliver • tor at a aach hiJm<or 

the latter. 

Although the ayetem hae not been used in J!n3land, a special 

• • 
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fir• brigade connection has been made available elsewhere to pump 
the water into the sprinkler system. 8'; this means, water mll reach 
the sect of fire at once, but it r.1cy be aone time before linea of 
hose are getting wnter into a similarzy favorable situation. This 
special connection is, therefore, to be recoi!IO<lllded, but it should 
bs l!>&de above the main stop valve and should itsel! be provided with 
a sto;> valve and beck pressure valve. 

Sprinkler valves should never be cl osed as a precaution 
a,:ainst water damage through f'racturo of one of the oprinkler pipes . 
'llle aosential feature of the sprinkler system is that it will work 
autoclllticalzy at the inception of the !ire. It should not be made 
to depend on the tires being spotted by personnel inside or outside 

the building. 

a. !Jechanical Strength of Aggregate 

Tests show that the depth of penetration and the 901111!18 

or the crater vary lHtle over a wide rnrl!le or &Q:rezate crushing 
strengths . Aggregates var';ing in crushin;: values 1'l'o01 ll .? (D.S.S. 
No. 882/1940) to ?2.8 were used in tho tests and the depth of ctatere 
with various projectiles varied onl:r !rom 2. 8 to S inches . 

b. J.lix Proportions 

For a s;>ecific ratio or ceaent to total agcregate, an 
increase in ratio of fine to course agcregate resul ta in a decreased 
resistance to penetration and, on ~10 whole, to a decrease in the 
amount of crater motorial removed by the JU'Ojectile. Decrease in 
cement content results in increased penetration nnd in incr eased 
crater vol=e, but the changes are not important unless the mix is 
very weak. It would also seem that bad:cy graded mixes do not offer 
as sood resistance to penetration ae the well ueded mixes, and, in 
particular, under-sandi"i is a source or weakness in this respect. 

c . Water-Comont Ratio and Consequent Strength of Concrete 

The conclusions reached £rom teste is that no very sig­
nificant difference either in penetration or in crater volume reaults 
i'l'OIO such changes in strength as are due to changeS in the water­
cement ratio. Variations in strenath were appreciable, but penetra­

tion figures were eol!lpel'ativezy little affected. 

d. llaximwn Asgregate Site 

R£STRICN! 
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There is not much dat n on this subject available, but 
it would seen that, provi.ded the sradinc is satisfactory, the resis­
tance to penetra tion increases as the aha or segregate increases . 
Thi• is probnbl;r not true for very •JCak llllllregates, but may be so 
for ordinary types . . 

e. Thickness of Concrete nenuired to Give rtot ection 
!flal.not Splinters . 

Tests 'l\1!ra taken on concrete t.l8do with Ham River sand 
and b3llast 28 days old . A projectile weighine lt oz. and having 
a striking velocity of appro:ctmotely 4,6~ feet per second was used. 
Fro. these tests and other resulte, it was concluded that 12 inches 
or atructural quality concrete -.ld provide the degree of P"Otection 
required . "nte mini= crushing strength for thil quality of concrete 
is 2,2~ pounds per square inch at 28 days . OrdinarY concrete, how­
ever, requires a thickness of 15 inches. 

5· 

It is knOlon that the Oennans have in the pest consi dered that 
four-pronged spikes, three inches lone and scattered in t he road formed 
an errecti ve block against pneumatic tired J:>Otor vehicles. Tests have 
recently been carried out to determine to YJhot ext ent spikes of this 
type, as well as nails a11d br oken glaso, destroy rubber tires , and to 
what extent nuch obstructions in the ro3d would hold up the :oovement 

or J>Otor trnnsport. 

'nle results of these tests have shorm that nails and spikes 
will cause in:Jediate and serious punctures in unJ>TOteCted eo>liOercial 
tires, but class wUl not present any dan&er provided the tires are 
1n Q>Od condition. In the latter ease, ho11'ever, it is reco=ended 
that l.ccediately after class has been traversed, the tireS be exa:dn­
ed and brushed with a steel brush so that pioces of ~;laSS ;>ic!<ed up 
1n tho treads or slightly et!bedded in the rubber ..ul be r e:>Oved and 
not allowed to work their way into the cover. 

W.litary tires of the •run nat• type will not, of course, 

be affected by punctures . 

Tests were also carried out Y:ith co..,.,rcial tires protected 
by means of linings, and with a second tire oover whose bead had been 
removed slipped over the normal cover. In this case the trials wore 
very severe. "nte test vehicle was allowed to bwnp onto broken bettles 
and 2-inch nails. The car was also started and stopped violently and 
skidded on the obstructed surface for abeut 15 minutes without any 
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out1!8rd sign ot a punctured tire on the t'l'ont or rear wheels. Subs~ 
quent oxamin&tion, horrever, showed that tho naUs had caused punctures, 
which, in turn, had caused the tire concerned to go flat, rut not untU 
the car had been subsequently dri van 10 mile a. 

• 
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______ .. s. __ ........ 
TREASURY DEPARTM ENT 

UNITED STATES COAST GUARD 

WASHINGTON 

fO: )"!. n otz 
Att..nt.1on Bell, Gaston, 11hite 

I wish to convince public that Trealllli"Y i s pre­
pu•d ~0 fight inflation; therefore prepare for mo when I return the 27th pros 
and cons regarding continuance daneetic and foreign oUver purchase program, 
as well a.. srgwnents f or each aide concerning continuation of President •• 
various ec:ergency monetary pattere. 

:71sh Treasury to publ1oh hietory of gold cOI!llll8nctnc: 1n 19&2. Warburg, 
'arrison, tUlli.ams, Day, Sprague, Tugwell, t..COJ.ey, Pearson, warren, and Presi­
~to< 9-evel t should be consul ted and r equested for their records. 

(Signed) 

Best Regards 

"'·-' ~ '""' -"'"" , I 
' . 
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TREASURY DEPARTMI:NT 

Washington. 

111 dear Ill"· Secretarys 

In accord&Dee with 1""1" eable requeat I aa encloeins 
Mrnit.h a -ra.odua gi'fin& • abort diaoriptioo of tin 
loopllolu wldcb pend.t legal tax a'IOidaoce a.od two tax ~ 
rquitice a.od in8(!U&lit1ea in f avor or tile Gonmaont. 

I realise that t.beae are probably far leee draatic 
than :rou bad desired . In 19)7 110et o! the """' atrild.ng 
uaqllU were curecls personal bolcli.tlg eOIIp&Siiea , uae of 
foreign holding compeni.ea , incorporated )'&Chta, and inter­
family loeeeo (sales or aecuri tiee troa hwtbaod to lfi!e and 
vice ... rae) . The o~ loophole recaioing 1fhl.ch lenda 1 taelf 
to both intelleotu&l and emotional attack 1a the tax axnp­
tion o! Go-.ern.nt aecurit1ea . Four adclreeaee on tb1.e are 
1n pi"'CU8 Of preparation and 1f1ll be re&d;r for JOU on your 
return. lt you 110uld care to han t.beee eooner, n w1ll be 
glad to speed their eo101Plet1on and ail them to you, 

The 0 e:DJOplee• Ulwst.rat.ing the adftlltace t.upa.yere are 
teldnc ot ao.e of these opportunit1ea t or avoid&nee are 
actual cuea in our tiles . 

111\.h lcindeat peracmal. reprde to lira. llorgentbau a.od 
youreelf, I re-.1n 

Ioure sincerely 1 

Honorable Henry llorgenthau, Jr., 
Secretary of the Treasury 
ot the United Statee, 

c/o The -'-rican ConaW., 
X~.nioton, Juaiea, 
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SELECTED I NEQliALITIES AND TAX AVOIDANCE 
OPPORTUNITIES UNDER THE FEDERAL 

ESTATE , GIFT AND INCOME TAXES 

I . ESTAT~ AND GIFT TAXES 

(l) Exe111pt1ons 

( 2) Powers or appoi ntment 

II . I NCOLIE TAX 

(3) Capital gains 

(4) Community property 

(5) Percentage depletion 

(6) Exoenses 1nourred in 
production or inco=e 

the 

(7) Deducti ons tor bad debta 
and worthless stock los a as 

.(8) Tax-·exe~~~pt securities ( eXBIIIj)lea) 
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I. ESTATE AND GIFT TAXES 

(1) Exemptions 

Taxes on the transmission ot wealth trom one generation 

to the next - inheritance, estate and girt taxes- afford 

one ot the very few opportunities we have tor assessing 

taxes in accordance with individual abilitJ to PBJ them. 

SoweYer, despite t he universal aooeptanoe of estate and 

g1tt tuea and deepi te the vast amount of propert1 which 

1s transferred b7 individuals during their lifetime and at 

their death , the estate and gift taxes are comparatively 

small revenue producers in our fiscal &Jatem, During this 

tlsoal year the Federal taxes on estates and gitts will 

yield le sa than $~0 million. They will yield only about 

halt as much as either the liquor or tobacco taxes. 

One ot the reasons tor the inadequate revenue yield ot 

the estate and the gitt taxes is t he multiplicity ot 

exemotiona and the lack ot coordination between them. Our 

9reaant laws provide tour ditterent and independent 

exe~tiona which can be ut1l1~ed in m1n1m1~ing propert1 

transfer t axes. The estate tax provides a $~,000 

exemption. It exempts an additional t40,000 in the form 

or insurance on the decedent ' s lite payable to epecitied 
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beneticia r1ea. The girt tax aleo proVides a t4o,ooo 
exemption. In add1 t1on, each :rear ind1 rtduale are 

permitted to distribute free or tax $4,000 gif ts to each 

ct any number of 1nd1'f'1duale. 

1!!9 

Aa a result or ~. multi plioity or exemptiona, 

individuals can transfer to their heirs $120, 000 or more 

of their wealth, without P&J'ill8 an:r Federal eetate or girt 

taxes. For instance, an estate or $280,000, includ1~ 

$4o, OOO or insurance, oan be transferred to one•e wife 

and three children, tax-tree by gitt d1etributiona oYer 

a period ot ten years and a tranerer of the remainder a t 

death. For the Federal Government to provide the means 

! or exemp ting family fortunes of such lize from transfer 

taxes , in the light ot present Federal revenue needs, 

aeema inadvisable. 

Asi de from the re'f'enue eign1ticance, these numerous 

exe~tione raise aleo problema of tax equit:y. Consider, 

tor inatanoe, the $4<>, 000 1n1111rance exemption. Whlle the 

practice or pro'f'iding a liquid tund tor one ' s faa117 ia 

socially dea1rable no 'f'al1d reason can be presented •h:r 

insurance should be 11.ngl ed out tor especially fa'f'ored 

treatment. The benet1o1arY ot a $4<>, 000 i ntNrance pol1o:r 
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h.os no leas taxpayi~ ability than the heir to a t4o,ooo 

bank account , Under present laws the bank account is 

taxable but the insurance is exempt, 

These exemptions together with the Yar iations between 

the estate and gift tax rates and tax bases produce great 

disparities in the amount or Federal taxes imposed on 

p~erty tranerera under different conditions. For 

exa~~ple, the $!)00,000 estate or an ind1Yidual who reta.ins 

title t o all his property until death, will under present 

tax rates be liable to a tax or $gg,44(), However, if this 

a~ individual ia able to make systematic property 

d18tribut1ons to hie wire and three children during the 

ten years berore hls death he oan reduce that tax liability 

to $18,356. In other words , . be can out the tax blll by 

79 percent . At the same time , hie income taxes are aleo 

reduced, 

The lnequlty la accentuated by the tact that maD1 

indhldual a oa.nnot ta.lte advantage or the use or gifts to 

~nlmi~e their transter taxes, For bualneas and other 

reasons they tlnd lt necessary to retain control or thelr 

property ln their own banda untll death. 

120 
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(2) Powers or Aopointment 
131 

It i s the object or the Federal estate t ax to impose 

8 te.x on property that i s lett by a deccnsed person t o his 

hei rs. 7/hen in the course or time these heirs die and i n 

turn l envc their property t o their heirs, the estate tax 

prop~rlv seeks t o tax the proper ty passing upon second 

det th . Consequently, under ordinary circumatnnces, the 

, roperty i s taxed once in each generation. However, certain 

legal devices ~ich are permitted under t he Internal Revenue 

Code have been used a s a means or tranarerrlng property for 

seve~l gener a ti ons without the imposition or an estate tax, 

no matt~r how greatly the property has i ncreased in value. 

One or the most common means or effectuating the passa~e 

of property without tax through more than one generation is 

by t he use of so-called limited powers or a ppointment . For 

exa~~le, a ra ther by his will may l eave his property to his 

s~n to be enjoyed by the son durin~ the eon 's l ite and al so 

(ClvP t he son the po~er to leave that property at the son's 

den t 'l to auch or the eon's children aa the eon wishes t o . 

In such an i ns tance, under the Federal estate tax as lt now 

stands , a tax is i mposed when the rather di es , but there is 

no tax i mposed when the eon dies and leavea t he propert y to 

the grandchildren. Thus, by the use or such powers, a tax 

may be postponed unti l the death or t he grandchildren, which 

may not take place tor scores ot years t her eatter. 
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II • INCOKE TAX 

( 3) Cap1 tal (!a1n1 

The individual 1noome tax 1a intended to give 

application to the un1 veraall)' aooepte«; pr1noip1e that 

1~viduale should oontr1bute to the ooet or government 

1n aooordanoe w1 th their taxpa)'1~ abil1 t:r; that those 

with larger 1noomea abould pay higher ratee or tax than 

thoee with l eeaer 1noo•a. '11th th1a objective 1n new 

cxr income tax rates are ateepl:r graduated, r1e1q!; troa 

~.~ peroent to 41. , 1 percent (1.nolud1ng the present 

detenea lev1ea) . 

The ateepl)' graduated 1noome tax rate a notw1 thatanding, 

the objective of progression ie only partiall7 atta.ined 

and in eome inatanoes 1s not attained at all , 'l'b1 e 1a due 

to the tavor1t1tm abown s everal k1nda or 1.noome under our 

tax law a. Proti ta realized trom the aale or atooka, bonda, 

real es tate , or other rorma or propert:r - eo-called oap1tal 

gaine - are a oaae 1n point. 

Under our present lawe prot1ta rea11~ad trom the sale 

or at ooke, bonde, eto., wh1ab have been held b7 the 

taxpayer ft~r two :rears or more are segregated rrom other 

income and aooorded apeo1al t reatment. In t he t1ret plaoe 

only halt or auoh oap1ta1 ga1na are taken into aooount, 
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s.oondl1, the maximum tax rate impoaed on the one-halt 

ot the capital gains w!Uch ie taken into account 18 

11m1ted to )) percent, Th1e means that in e1'1'ect, 

regardless or the ehe o! the taxpayer ' • total income , 

the rate or tax on IUs profits !rom the eale or capital 

assets oan in no instance exceed l&l percent, I! be 

1.33 

clerind the same amount o! income !rom business operations, 

d1Y1dends , or !rom salaries, the tax rate oan be as h1gb 

as gl,l percent , 

Th1s favored treatment or capital gains de!eate 

the principle o! ability to pay and undermines the 

progress ive f eature o! our income tax, The damage is 

particul arly great because it eo happens that capital 

gains are relatively !ar more important in large incomes 

than in small onee, lo!oreover, those in the high income 

~pa are at times 1n a position to take their profits 

1n the !arm ot oap i tal galne rathe r than i n tullY taxable 

corporate dividends , Wealthy atookhcl ders may be able to 

induce their corporations to accumulate earnings which 

would normally be paid out in the form o1' tully taxable 

dividends a nd take them inetead in the form o1' appreciation 

on their stocks, In doing so , they can aooomplieh 

substantial tax savings. 
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Tbe tax statistics fer the period since the adoption 

of th1a special treatment ot oapital gains clearly reveal 

~e extent to whi ch the progressiveness of the income tax 

1a being undermined. In 1938 , tor e xample, those with 

1noomes ot $5, 000,000 or 1110J::,e , pa.1d on the average only 

a 30 percent tax, whereas in the absence of tbe speci al 

cspltal gains t reatment they would have pa.1d a tax in 

exceaa ot 75 percent. Perhaps e ven more de.Jaa81ng ie t he 

result that while t he average tax r ate pai d by i nd1viduela 

increased progressively up t o the tl,OOO, OOO income level, 

1 t deol1nod thereafter. In other words, those with two or 

throe 1111ll1on dollar in com s actually paid a lower rate of 

tax than those wi th smaller incomes. The principle of 

progrees1on has bee n turned upside down. 

1~4 
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ElWIPLES 

(In presenting these examplea 1t ia not 1ntendod to 

i =PlY that equitable taxation ot oap1tal gaine requires 

Ulelr taxation at the aame ratee and 1n the eame 1118JU1er 

u othe r income . 1'he purpose ia rather to lhow how 111Uoh 

Ule diaorepano.r 1a between tu1l taxation and taxation 

under the present pro'fieio.na. !hie d1eorapano.r 1e bellend 

to be muah too great tor equi tJ.) 

1. In 1938 a certain ind1T1dual real1ud a total 

capi tal gain ot 11.5,355, 000, all on aaeete hel d -.ore 

Ulan two yee.ra . Hie net inoo1111 from other aouroea was 

$250, 000. It the total. income had been taxed at the 

regular rates, his tax would han been $12,14-l,OOO. 

The t ax actually aseeaaed was $2, 4-JQ , OOO, or go.o 
percent l e se. 

2. In 1938 a oerta1n 1nd1'f1dual had 1noollle ot 

$15, 687, 000 i ncl.ud1ng oap1tal ga1na and louee 1n tull . 

Met 1nooae ent1re17 exolud1ng capital gains and louu 

• u $270,000. !he tax l1ab1l1ty 1t the oap1tal ga1ne 

had been subject to tax 1n the ea .. aanner ae other 

inooae would have been $12, 209, 000. The aotual tax 

11ab111ty wae $2 ,4-54-,ooo, or 79. 9 peroent leea . 
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(~) Community Property 

In mort si t uati ons an individual pays income tax on 

all or h1s earnings. I n a few Sta t es, howeve r , inccxne 

earned by a huaband i s treated under the property laws or 

those States as belongi ng one-halt t o the husband end one­

hnl r t o t he wife . As a consequence , in these States the 

~usb&nd ls t axed under t he income t a x only upon one- halt 

13S 

or h1a earnings, t he other halt belnc t axed to h1s wife. 

Th18 differ ence i n local rules ot property causes serious 

tnequal tty tn t ax treatment. For exaople , a husband liVi D& 

t n one or t hese St ates and earning $20,000 a year will pay 

a Federal tax or $660.00 on $10,000; h1s wife will pay a 

tax or ~660 . 00 on the other $10,000. In the vast majority 

or States, however, "here the so-called community property 

la~s do not a pply , a husband earninc $20, 000 a year will 

pay~ t ax of e2 , 336 . ~ on the tull ~20 , 00~. Thus , a f amily 

'1vtn- in a COiliii!Unity property Sta t e will pey ~0 percent 

lPes in t otal tncome taxes than a f ami lY haVin£ the same 

1neo~e but living in a non-coomun1ty property State. 

17e s!':ould r eVise our income tax law ln order to el iminate 

t!l18 i nequality ot treatment. 
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1, In 193g, a certain husband and wife in one ot 

the community propert,- States reporhd combi .ned net 

1ncoco ot $289, 000, practically all of 1t aalary, which 

aJ)parently wa s earned b,- the husband, It a joint return 

had been tiled or it separate returne had been tUed in a 

State not having a colDIIIUnity propert1 law, the ta.x would 

have been $1!)4,000. Actually the oombi ned tax waa 

$121,000, or 21, 4- percent l eaa, 
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(5) Percentage depletion 

Our tax laws properly provide that where an owner 

usee property tor business purposes, he is permitted to 

deduct !rom his gros s i ncome, before arriving at inoome 

to be taxed, the oost ot the property used up or worn out , 

An owner or a garage or a store, tor instance, may write 

oft that traction o r the oo~t whioh it ia estimated baa 

been los t through wear and tear or obsoleecenca during 

the year. It, however, a person or a corporation owns an 

on well or a mine , or an interest in a well or a mine, 

M is not limited by t he above general rule. Instead, 

regardless or the coat or the property to him, the law 

permits him to deduct an amount equal to a certain traction 

ot his gross income, It permits him to make that deduction 

year after year, so long as he receives income trom the 

property,. Operntors or oil and gas wells may deduct 

2~ percent, operators or sulphur minee 23, metal mines 

15 percent and co&l m1nes . 5 percent or their gross income 

before bei ng subJect to tax, As a result, a taxpayer may 

recovor several times the cost or a well or mine before 

he is required to pay tax on the income received, 

The injustice to other taxpayers who must make up 

the revenue lost by reason or this provision in the law, 

t~s 
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1e recognized by many - - and has been complained of even 

by some of those who benet! t from it, As an illustration, 

8 man bou~t a lot in Oklahoma Oit7 tor $500 and built on 

it a house , whioh he rented, ~bsequently, oil was 

disoov~red on hie property and under the perce ntage 

depletion a11011ance he recovered eaoh year many times the 

coat ot the lot, The man finally wrote to the Depart~~ent 

to aalte sure that he had the authority under tbe law to 

do this because, to use his own worde, 1 it was not right , 1 

Our illogical laws, however , make i t right, 

EXAliPLES 

l. In 1934 a certain oil corporation took peroenta.ge 

depletion ot $3,652,000 whereas the depletion necessary 

to return the cost would have been $1 , 453,000, As a 

r&eult ot the percentage depletion, the corporation had 

no incoce subject to tax, whereas it only the depleti on 

neoeaae.ry to return ooet had been allowed, the tax would 

have been $202 , ooo. 

2. In 1936 a certain sulphur company took percentage 

depletion of S4, 267, 000 whereas the depletion neoesaa17 

to return the cost would have been t 614, ooo. As a result 

ot the uee ot percentage depletion the Government l ost 

revenue ot $557 , 000, 
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J. In 193~ a certain oil corporation took percentage 

depletion ot t2 , llS,OOO whereae the depletion neoeeeaey 

to return the oost would have been t139,000. As a reault 

ot the uee ot percentage depletion the Government lost 

revenue ot t 272,000. 
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(6) &xpenaea ~ncurred ~ the produot1on or ~noo• 

In tbe aituatione Mntio ned abOTe, the tax awe 

d1eor1DI1nate untairl:r in faTor ot 11111 ted olauea of 

taxpa:rera and a.ga1ne t the Oonrnment, and therefore 

against the nat maJor1 t:r of tupa:rins oit1zena. 

141 

There the remed;r ia to broaden the tax lawa eo that the:r 

reach theee 11111 ted groupe and require thea t o pa;r as llllloh 

tax aa le pai d b:r others in the aUIII eoonoalo po81t1on, 

J!owever, while we are rerts~ng our tax atruoture ~ order 

to el1111nate unfair adTanta.gea anJo:red b:r a few at the 

e:xpenee of all , we auat at the aame t111e reotit:r those 

e1tuat1ona in whiah our preaent tax law• dieorillinata 

inequitably against certain limited olaeaea of taxpa;rera, 

In these oa8e8 the remed;r 18 to relian auoh taxpa:rera of 

the burden unfairly borne b;r thea. 

An elt8llple of d1ao~t1on against a l1111ted clan 

or t~era ia the oa.ae of a taxpaJ"er • ho inoura n pen8el 

in the production of income wbioh 1t not oonneoted rl th a 

trade or bus~ 88 , l!Qoh axpeneea are not deductibl e , a~oa 

the l a111 peril! ta the dadllot1on trOll grou inoOODa onl:r of 

tboee expanaea whiah are incurred in oonnaot1on with a 

trade or bue1ne ae . 'l'hua, a aalar:r paid t o an eaplo:r•• in 

the ta:xpa;rer' 1 regular bue~ u 1a deductibl e in determining 
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the income !rom the bus1neae which h eubjeot to tax. 

On the other hand, a sa1ary paid to a person who manage s 

8~ ot the taxpqer's nonbua1neea propert1 1& not 

deductible in aeoerta1n1ng the taxable 1noo11111 trom that 

property. A widow whoee sole s ource or 1noome ia trom 

propert1 lett b1 her deoeaeed hueband and who laoka th e 

neceeaar1 exper1enoe to manage that property 1a thus 

texed upon the entire 1noome ! rom the property w1 tbout 

deduotlon o! &n1 ot the expeneee 11h1oh ebe JDUet neoeeear1.17 

i ncur tor advice and counsel in the management o! her 

propert1. At the same t l me , another taxpqer der1v1~ the 

same amount o! income ! rom a bueine u conducted b1 him 

will on11 be taxed upon the income !rom that buainesa 

remaining attar deduction o! the neceaeary buelne sa 

expenses. Taxpayers who are ent1r&l1 dependent upon 

1noome !rom propert1 or 1nvestmente are tbua taxed more 

beanly than are other taxpa7era. Oonejd,eratlon m1gbt 

well be given to rel1e! prov1e1one equalizing the ettect 

ot the income tax in such oaaee. 

I 
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(7) Deductions tor Bad Debts and Worthless Stock Losses 

The provisions or the income tax laws concernlng the 

deduction or losses from bad debts have long been the object 

or cr1 t1c18m. This cri ticiem i s directed at the cond1 tiona 

governing t he allowance or the deduction. A taxpayer can­

not deduc t a bad debt rrom his g ross income unless he both 

ascertains that the debt became worthless dul'1ng the tax­

able year tor which he seeks to take the deduct1 on and 

el'.argea it orr within that year. 

Frequently it 18 difficult to aacerta1n exactly when 

a debt becomes 1 bad1 and t his question or tact has given 

ri se to much litigation. As an exam9le or t he way in 

which these reqUirements may deprive a ta~yer or a deduc­

tion let us suppose that a taxpayer learns facts which lead 

him to t hink that a certain debt owed to h im will never be 

pai d. He charges the debt orr as worthless on his books and 

aeeka to take a deduction on account or the bad debt tor 

t~at year. The Bureau or Internal Revenue, howev~r, may 

heve reason to conclude rrom all the evidence avai l able that 

the debt had not yet become worthless. The case aay be 

carried t o the Board or Tax Appeals and the courts and 

several years may elapse before it is definitely settled. 

Let ue supPose t hat the court decides in ravor or the 

Bureau and Nles that t he taxpayer charged ott his debt too 

soon. For two reasons the taxpayer may then be debarred 

143 
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' rroCI claiming an,r deduction on account ot the bad debt. 

The st atute ot 11mltat1ona may have run with respect to 

the year in which the debt actually became worthleee, 

making 1 t now too late. tor the taxpayer to claim a deduc­

tion t or that year. Or it may be that the taxpayer had 

tai led to charge ott the debt in the year in which, 

according t o the court, it actUAlly bec~e worthleee, in 

'l!Ueh caee he would not be allowed a deduction eTen 

though the statute ot 111111 tatione had not barred a claim 

tor a deduction tor that year. 

Somewhat. eim1lar d1tt1cult1e e ex1at w1 th reapect to 

tbe deduction tor loas es sustained upon atocke which have 

become worthleee. While the charge-ott requirement doea 

not apply to euch losses, the statute ot limitations may 

Oper&te to deny a taxpayer a loes to which he 1a leg1 t1-

mately entitled. The equity ot t he income tax would be 

materially increased it the d1tt1cult1ee which otten 

operate to prevent the deductions t or bad debts and worth­

leas stock loeses could be eliminated. 
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(S) Tax-exe~pt secur1tiee: Examples 

1. In 19}5 a certain taxpayer reported ne t i ncome or 

$353,000. He r eported 1n addition, $1 , 345,000 tully tax­

exempt interest. I f this interee t had been subject to 

tax, ho would have had a tax liability or $1, 07g,ooo, 

whereas h1 s actual tax 11abil1 t y was $100, 000, or 90. g 

percent leu. 

2. I n 193S a certain individual reported net i ncome 

o! S236, 000 in addition t o which he report ed $1, 340,000 

145 

or ,.holly tax-exempt intereet r eceived on reported holdings 

or $44, 000, 000. rr the tax-exempt intereet had been subject 

to tax, his tax wou l d have been $1, 125, 000. His actual tax 

rae 3120,000, or S9 .3 percent less than he would have paid. 

3· In 193S a ce rtain taxpayer had net i ncome or 

SJ, 525 ,000. In add1 t1on h e had tully t ax-exempt interes t 

or $2,S52,000 on $122 ,244, 000 or tax-exempt securities. 

Ir this 1nt ereet had been taxable, h i s tax would have been 

$~,79S,470. It was actually $2,562, 000, or 46. 6 per cent 

leaa. 
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London 
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Dated lfovcobcr 19 , 1940 

Rco'd 1:10 p, o , 

a~.~uta;ry of StatE, 

1T:wh1ngton. 

:5737, JIOV'"flbE:: 19. 

NR ~'REA!if.f 'f , 

The Treasu=y order referred to in mJ No. 3741 of 

H.>vtmbcr 15, 1 p. m. is announced i n t he rrcs• today. 

Th• price listcd 1n thE order for each a •~urity is based 

on a Quotation on llovcmbcr 16 or the pri(\r. statEd i n thE 

or i ginal vesting order , whichever is the lower. DiDtino­

t i on between tnose who failed to register their scouritics 

and tbosc who han: acquircd thEm through inheritance !'rom 

an American owner since the origill&l. regl,stra t i on order, 

i a lll&dc by t he quotation of altcrnat iye higher prices 

where the prnent price is the higher . This pr i c e will 

apply i n oases where •tt appears from i nformation given 

to the Bank of England t ha t at the date of the original 

order no person was under obligation to register the 

securities~. Th£ present order covers the securities 

i ncluded i n the two vesting orders of February 17 and 

April 
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hall -3- 11o. 3787, lonmbcr 19, from London 

April 13 r d ating to Alur ioan ecouriti u but doca not 

1ncl1.1dc Canadian s£our1t 1ca the aoq·.u s i tion of whioh was 

the sUbj ect of s cpara~c vest ing or ders. 

JOHNSON 

oen 
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EH 

Secretary of State, 

r:ashington. 

1045, Nineteenth, 

PLAI N 

Stockholm 

; ::1 ~S3lo 

Dated llovtmbtr 191 1940 

Rto'd 10 :15 p, m, 

Riksbank November 15 metallic reserve 650 foreign 

exchange 777 loans discounts 700 circulation 1367 additional 

appropriations 22 requested for defense purposes Oc tobEr 

imports 139 point 4 exports lOS all mi1l1on c rowns . "i.bolt­

sa1r price index up 6 points in October to 154 . 

IllPORlf. COMl!ERCE , TREASURY, 

STERLING 
NPL 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATlON 

Seoro\aJ'1 llorpntbau 

11r, Coobl'&D 

152 

OAT& lfcri'Oal:or 19, 19l!o 

.,. rt<>t1Ytcl fro• tht J'edaral R .. ern BaDit ot 11 ... Tort the followiJic 1Dfor­

tloo reprd!DC the tranuoUono listed on the attached otat -nto in O.naa accouah 

:aic W•o4 a t1 

Cbaoo lf&Uonal Ilanl< 

lfat1onal Cit7 Bank 

J'e ll.eral Reoern Bani< 
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o·redJ.t• 4 

$100,000 

.._,,., .. 
».bited 

200,000 

120,000 

Katloa&l Cltr B&ak 

X.1cho'boullt, Berlb. II&Uoa&l CUr 100, 000 
Je.Dk • •• t. 'b7 
orcl.or of lluq1&o !iO, 000 
la\loD&le SUi•••• 
Zur1oh !ii),OOO 

100,000 

• 

• 

• 

X.1eho'ballk, Ber11a 

• 
• 
• 

P&icl. To 

Cha•• Na~1ofta1 ~. U.Y. tor 
account fd S)apAanh1eka 
li&DkaA, Stoekbola., tor ac.coua\ 
o.D4 b7 or<l.or of !Wl cho'boullt, 
Borlln 

Cbaae II&Uoa&l Bollk, II, T, for 
e<:ecnlllt of Stwlltlo-lu1<11cla 
Bollk, Stoclltlola for acoOUDt 
10.114 b7 order of B.o1cho'boJ>k, 
Borlb 

Col'11l'rodwlto B.of111111C Oo.,II. T , 
Road offico acooWit br order 
of loll'f'oroioDlcaooo fur 
J.uolandoochulde,., BerllD 

Chooo ll&tioa&l -· II,T, for 
account of JUuo llaUoD&l 
Jlo.Dk, .ohliiC\OD, ll, 0, to be 
pa14 to -D :lab&OOT, 
•ob.I.D&toa, ll, 0. b7 orior of 
l'orel.cJ> Office, BerUD 

Cb&oo ktioaa1 - · I, T, 

l'oclaral a.,,,,.., Baal<. II. T, 

Katioua1 C1t 7 - . II,Y, for 
accout Btoolltloloo:Knold.lcla 
liNik for acoOUDt of 
Re1cho-
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Date 

!loT • 11! $ 51), 000 Jtetchebanlc, Berli n t;aUo.oal Clt7 
lleAk, n. r . 'by 
order ot Re1c.b­
eba.nk, Berlin 

Pa14 'ro 
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STR!Cll y C(' ' FIO(Nl iAl 

GG~Ifif!i hAL 
( CO!:FIDENTIAL) 

PARAPHRASE 

The following is the substance ot telegram no, 40, 

dated November 19, 4 p.m., which bas been received from 

the Amer ican Consul at Hanoi: 

A Prench and Indochinese delegation, which Will 

number about twenty persons, headed by Robin, tormer 
I 

cover nor General ot Indochina wbo is now in France, will 

at t he end ot November go trom Indooh.ina to .Japan tor 

the negotiation of permanent economic relations. The 

group will include Cousin, Director ot Financial Control, 

Yarty, Director ot the Economic Section, des Rouveaux, 

Chief ot the Mining and Industrial Supplies Section, and 

Oanney, Inspector General of the Bank of Indochina. I 

hove been informed by the Director of t he Economic Section 

(!.!arty) t hat a new customs taritt upon an ad valorem basis 

has been tormulated tor Indochina. In connection with 

tbia , he said that the .Japanes e are asking tor preferential 

t reatatent as regards certain olaseee ot imports and t hat 

negotiations concerning this queetion Will without doubt 

be protracted and attended with difficulty. M. Got, a high 

official of the Bank of Indochina, has told me that before 

long he will go to .Japan to open in Yokohama a branch of 

tbe Bank ot Indochina and that concurrently branches ct 

the 
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CONFtOLiHIAL 

tbe Yokohama Specie Bank will be opened at Haiphong or 

Hanoi or both. The opening ot those banks is understood 

to have been envisaged in the agreement between the 

Japanese and the Vichy Governments which was signed last 

August . Closer relations in commercial and economic 

fields cay be indicated by closer bank relations. 
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Jo, 104 ChUD&I<ing, llonabu 19, 1940 

SU!J'IC'l' I l!a.tBING OF CEIITRAL .URCIVJ'T MAliUl'J.CTURING Cot.!PANY 
AT LOI'IIING, YUNNAN ON OCTOBE.R 26 , 1940 

Sf3lCTLY CONJ'IDiNTIAL 

~!RIUIL 

fbo Booorablo 

Sir: 

fbo s .... ~..,. of s~.~ •• 
Taohlng~oo, D. c. 

l ban tho hooor to enclo01 for the con!ideoUal Won:.aUoo of tho 
Dop&rtoont a cow of a report (without op41cltiod u po which were not anil­
oblo) •hlcb I ha'fO obtained fro11 tho local J..,erlcan roJ'I'o .. ntatift of tho 
Central Aircraft II&Dufactu.ring Coap&J~J, llr. I . Pawloy , In relation to tho 
bo>blnc of tho Lolwtnc (YWID&Jl) factory of t ho Central Aircraft llanufact uring 
C••JIAIII' by Jop4111010 alrplanoo on October 26 , 1940.• 

sll!!!l&l'Y of report : Tho factory wao bombed w 36 
Japano oo planoa on tho afternoon of October 26, 1940. 
T-here • •• no prelimina.r,y ala.ra elnce the plAnea came 
froc tho clirocUon of :aur.a. J.ppro:d•toly 150 boabo 
of ~arlouo t;rp41o and oisoa were 4ropp41d. Ooo bo01b 
fell we ll withi n lNr.leoo territory. J.o a rooult of 
tho attack 40 p41roono wore killed on tho factor;y ~oundo 
and at loaat 60 InJured. The JlO"•r houoo, final aaoe•bly 
'bllll~, oaplO)""'nt office, tranoportaUoo bulld.1nc 
and nrlouo houaeo oufferod T&l'7lng cllv ooo of ~· 
!hroo planeo wore burned and o lcl>t othoro wore 4.alucod. 
Other duac• waa negll.j;iblo. 

kr. P .. lo7 , who w1tneoood tho raid, orally lntoraod an o!ficor o! tho 
lobeoo;y tb&t t ho 40 Alllericano at Loiwing all had alraculoua ooc&poo !ro11 
oltotb or lnJIIJ')' and ho aftrre d that t he toll of natho oaployeoo would ha" 
bun INCh greater 1! the Coa:pe.ny had not proTiouol1 lnatitutod procautiona 
by cloalng tho plant 4&1ly be tween 10 a.,., &Od 3 Jl••· Ko a aid that the clama«< 
cauood by tbo Jap4111ooo re.ldero waa In tact not hoa<r;y, but t he Coap&J~J • a• co.,_ 
tent to let tho ia)lZ'oooioo get abroad that the plant had bOon ae ... roly 4&aaced. 
t oe Coopeey had aade no announceaent o! t ho boabing &Od clid not intend to do 
ao, Wt. Pawle7 aa1d. 

' Soo l>umlng'a tolosra. ot loTo,.blr 1, 7 P••• to ChW>&ld.Jig , which • aa ropos te4 
to tho Dopartaont 1o Chungjcin&' 0 lloTOablr 3, 12 nooo. 
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fhe !nforaant declared that the !ritieh authorltloa wert tull7 aware or 
tht action of the Japaneaa plMot in flTint; acrou tho territory ot :aura and 
that he .. roonalcy wa o cognhant of the fact that tho !rlthh aut horitiot 
bad !nuotlgatod the bo111bint; of tho f&ctory ao woll u of tho 4ropp1nt; of 000 
bOll} In 'l!urmeao territory. Ho uoert~d tbat he wao not lntorHd wbothor tho 
!t!lllh authoritloo had lo<lcod a protoot with the Japaneu Goftr-nt in ro­
tplc< of tho •iolation of tho territory of :Bur.a; ho ..... d rather inclined 
10 doubt whether the llrltieh hod done oo. 

llr. Pawley taid that work • u eontlnuint; a t tho f&ctory and denied that 
tbttt ott erq intenUon or coaoint; work or or ro=o•lnc tho factory. He oaid 
tb&t tll .U.ricana DOW 4o•1c1lod at tho factory, who with depandento now DU.Dbor 
a~t 40, u• r•aa.Wnc at or near the factory and ba•• no intention of witb­
dt&tllli ootw1thotan41nt; tho a4Yico or the American Oonrnaent to do ao. Ho 
ul4 tbet In the fut ure tho IIA,jor1ty of tho perooanel planned to crooo well 
loto JmMae t el'ritory when alarma wore oounded. llr. Pawley oaid that tho raid 
of October 26 was the tlrat uperionced ey the factory, although whet appeared 
~o be Japan••• recoanaieaance pluea bad flown o••r the fActory preY1ouely on 
two or three occ&aiooa ao4 ha4 •••n teouted as tar aa lllaao in &.Lraa .• 

llr. Fpley d1d net in<Ucato wh.ethor the Ceotral Aircraft llanll!aeturlnt; e .. _ Intended to lo<lc• • proteot in regard to tho b .. blng 1n queotioo , but 
b& auortod that the !!ow Tori< office of the Co•J>M1 wu •in clooo touch with 
tht Dep&rtcent of State• in regard to Y&ri001o affaire or tho Co"J>>llY (tho 
1\&tut of wh!cb ,.,.. bolined to bo tho o11bjoct or corroopendanee botwoeo tho 
Dtportoent llnd tho Cona11btt Ooneral at Hankow in tho ear4' •ontho of 1938), 
llr. h oley oorphaaiud t hnt be wao oupJ>lTing tbo EllbaiO)' with a cow of bit re­
port ror ita confidential Information and not for any other J>11fpoao . 

Rtopect t\111)' youro, 

1/Cow of report ao above. 

llll.SOM 'r!IIISLZR JOIIliSOif 
Jeloon !rualor Johnoon 

Or!ciMl (qy a11'11&1l) an4 tour copieo by peucb ( tbr~ Hoot; Kont;) 
Cow to Kun..ing 
Cow to 3u&oon 
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('Jltlotul't no. 1 to doapatcll no. 704 datod llo.-•ber 19, 1940 froa bor!ean 
i!~WI'l' at Chun&Jdn&) 

(COPT) 

i5:J 

RepOrt of llomb1nc of Lo1w1nc 
~ J •l""'• •• Plan to 

the Lol•ln& factory area wao bombed by Japanooo planeo on October 26th , 
1~ , at lt30 P.!l, Lo1• 1n& time. Tho bombero c...,. 1n a crwp of 27 plonoo 
rollou d at apt>roxwtozy " one milo lntorTOl IIY 9 otboro, Mldng a total of 
36 pl:a.nos. No prelialnar:l alerm wu aou.nded aince no &d.Tlce concerning ene:zo' 
:~•• ••• rece1Ted !roo the uaual radio network. which conalata o! atatlona 
·~ I....,ln&, Cbuch i Df!, Yunnaey1 and Paoohan, Tb!t abaonct of a prolb1nory 
alar• o&l bt accounted for b¥ tho fact that tho •••1111 planoa ca=e to Lolwinc 
a:rou !W'QA, ther•b:Y &Toidiag the utwork. BottYtr, about 3 a1nutea before 
our arct:nt alan wu sounded our 11attD1DC pOet, which 1a loealed aix 11ilea 
out, hod reported IIY tolaji>ono to A1r Defence llot&d<!uartoro that they heard claD••· Tbeae were then bellend to be ••••ral Cb lneae GoHrm~~~nt tral.oer·a 
~!ell • ••• beln& !loom ~ a11Hary terry plloto proparato.ry t o fzyawq, A 
abort. W'~D\. alan:~ w-a.a aounded sbout 5 ainutaa before the anlT&l of the 
plMtl , tbt lr prttt!ICO baYing been dtfin1hll dttocttd IIY tho CAJ(CO Hotenllljl 
rott •htn tho pl&DOI actualzy eaM Within tholr raftCO Of YioiOD, 

'lho Japantte planea were flrat aeon oYOr Burma approacllln;: Loiwlog. Tho 
direction from wblcll the planea arrhod I& Indicated on the larc• Mp attacllod 
hereto ol\l'kod Exhibit "A" . Tho entire complement of approxllll&tell 160 bo•ba 
• ., dropped alDoat oalYo, ther e beiog pract1c&ll¥ no clear lull botweon ox­
plot ton1 . 

An examination of bomb craters 1nd1catet that Y&r1oua aited bombs • •r• 
uu d ronclnc In a!zo and ty-pe from 1ncondiarltt and tr-ntat1on up to 500 
ll>s. cl .. ol Uloo. ot tho total nuaber, 5 or 6 dwla he .. been located. 

Afur tho boabo had been dropped tho planoa aadt a t\11'11 to the South o••r 
ttt txlre~• Jut •de• of CAliCO and otrai&htontd out o•or a,,.., 

!tfore reaehln& the ltOW1ta1n r&n~• to t he Soutb the entire : rou'O re-formed 
ao tbot tho 9 trall111j1 planoa Joined up with t ho ltadlog 21. Tb.t fl1gllt path 
or the planet on leaY1D& 1a ahown on llxblbl\ •J,•, 'l'b!a direction 1o obt!>lnod 
!roo lnnuaorablt coapotont witneoaoa. It !a • orlfitd br the fact that after 
h o•l"t< Lolwln& one of tho pl&llea dropped a boiDb wblcll toll in lbrm& about 
f>-l/2 a!loo from the China Bu.nDa border. 'I'ht location of tho llurml> bomb 
<rotor Ia obwt 3/Sth of one milo South of Loi fun, abwt 3-l/2 •!loa South of 
Kaokham. 'I'he exact location Ia marked oo llxhlblt "-'"• 

Vo undoratand that the bomb crater baa boon loaptctod by !rlt1oh Buraa 
ortlcloh. 1t hat &lao boon !naptctod IIY t wo Americana connected with c.u~co. 
Ihtlr report atatoa that the bomb landod near tho top of a TOry steep hllloldo 
•bleb &.boat co:aplotozy enc1rcloa o. .. all rico ptd<V• Tho point at whlcll tho 
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boob o\rucl< tho bill to appro:ti•ulJ' 1!50 r .. t &bon ~ lnel. !he 
t>flooloo of t ho b01:1b wu ouffleiontlJ' powor!\tl to dioloclce - cubic Jardo 
of top 1oll and undorJ.1ing oandotone which wao blown Into a oaall r&Yine 
lead!"' ,.,.ard tho rico pa.tq • !he f or co of t ho oxplooloo aloo roaond tho 
\OOI fr<nl All ourrOWJding 'buboo trooo and other oaall CJ"OWtb. 'l'bo lndicattono 
.,.; \lUI\ tho bomb 1111ot ban boon about 200 lbo In atao. 

Tbe location• of boab bito aro ohown on Exhibit 0!", It will be noted 
\ba\ \be n proxtaato ot .. o and typos of bomb• aro Indicated on lxhlblt •B• • 

. h o rooult ot thh bombing 35 CAliCO oaployooo and moaboro of tbelr 
Unedloto t .. il loo and one ot affaan haYO dlod. Tho bodieo of fiYO un.idont lflod 
ootl"' not omplO)'od by CAliCO wore found. 4pproxlllatoly 60 indhlduala woro 
.Uittod \O t ho booplta.l for t roat .. nt of iAJurloo. 'l'bo uJorlty wore lcillod 
or InJured while runn ing froa tho obodo and houooo out Into the open floldo. 
It ouot 1>o undorot ood that tho faetoey wao workinc froa 7 to 10 4.11. and froa 
3 \o 8 P.M. In order that tho worl<inc area would 1>o !roo of poroonnol during 
\ht \1<10 whon bo!lblng raido alght 1>o oxpoetod to occur. 411 poroonnol bad boeo 
e&U\Ioood to anld largo groupingo and hold tbouohoo aod fullloo in roa41-
cu• to tTacuate l o the •••nt of an al..a.nl. !bh ••uure aand a g-reat ~ llTea. 

!be followi ng llat gino a general ldoa of bow thoao eaoualt1eo occurred.: 

Three •omen, two ehild.reo and three worloMo were burled in a 4u&out at 
tbe corner of the elaes •B• houaea aa i ndicated by •.t.• on lxbibit 11:B". !bh 
d\14out wu cona tructod by a group of workmen on t heir own lnltlatiTe and although 
of ~itable conatruet1on t o afford protection acalntt .brapnel it waa not atronc 
eaourb t o wlthatru>d the direct hit It rocei'fOd, 

Vnt workrlan , three woraen and ft•e children wore bu..raed to death ln the 
tiro that en .. lopod and deotrO)'od t ho ll&rkot &rea and tho ll & C lll&l'ried worlaoon 
qwortoro •• iodlcatod b,y •B• on lltblbit •]!•. Tblo fire wao tbo direct rooult 
or lncendiaey b0111bo. 

Ont •llltar;r guard wao killed 1!7 the boab which otrucl< tho entrance to tho 
rectory ao ladleatod 117 •c• on Exhi bit "l!" and tho ooc<llld guard wao ldllod 10' 
the bo~b wh ich fo ll·dlroctly behind tbo power houoo ao lodieatod 1!7 "ll" oo h­
blblt 1 .8° . J!oth cuardo wore on duty and wore ltlllod at tbolr pooh. 

OM uatta.an who wu atatloned 1n t.he po• er bou.ae in eon.nectloo with alr 
rol4 alaro oyot•• wao killed by tho boab ao i .adlcatod 11)' "ll" on Exhibl\ "B'· 
Tbts un wu rooponoiblo for oounding tbo urgent alarm which warned tho eirlliano 
or tho approach of tbe boaboro. It wao not until attor a cOJI])loto alara wao 
IOW1do4 ood tho electrical power abut down that thlo otaftun retired fr011 t ho 
llOWor hwu toward a dugout located behind tho power houoo • placed thoro for hlo 
IO!oty, Ho wao killed boforo reacbin& hh dugout, tho boab ao Indicated 10' 
' D" falllns directly In hio path. 

Motorial c1aae«e _. he ,,_d up aa tollooro: 

Lolwlng llarkot area burned out coaplotolJ'. 
Power bouoo bullding aufforod ooricu.o ~ to aoD­

otructural porta wt tho ~ to oquipaon\ alld 
aacbiDOJ7 W&O DOgligiblo. 
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Eao\ olld of tiDal &oooab}¥ bu.llc11D& cl1roct}¥ bl\ ancl 
100 too\ of thh bu1lc11D& clo110lhhocl or ooftro}¥ 
~ocl. 400 toot of thh bllllc11oc Wl~cl. 

Olio Oooclor &irpl...e burMcl on rumrq. 
Olio !Iran trainer burnocl on rumrq. 
'l'wo lq&n \r&ioero cf.lt.a&&ed oo rumrq bu.t ropa1rablo. 
Olio Ryan trainer bllrnocl 1a final au .. ~}¥. 
11ft Byan trainero damaced 1n final &ollmb}¥. 
Tho laot fiTo of thooo Byano conta1.n oalT&goablo p&rto 

including ong1neo and oquipoont. 
Oot Silcorolc;y upbibian clu&god in final uoomb}¥ br 

ohrapnol and concuaalon. Tbh )>lane can be re­
built. 

Olio \ruck (owned b)' cootractor) conta11l10C cuoo ot 
alwoiuu. ohoet 'burlltcl. 

Olio otatf_, hOIUt coaj>lo\0}¥ cloaol1ohod br cl1roct 
bH (•J• OD JxbibH • B• ). 

Tho DWI'bor 2 bouooo on Jxb1b1t 0:8" all oufforocl oo• 
daaac• oueb &o aha\\orod clue &Del plao\or &Del 
root clu&go due to eoncu.aaton &D4 ahrapa•l. 

!apl~Jmoll\ offie o direct}¥ bit, coaplotocy doaollohocl. 
Some cl&a&go wao clone \o oeooit1Te 1notruaeoto at 

Tarlouo plaeoo in tho plant clue t o concuaolon. 
Tranoportatlon building and oomo otbor bu1ld1ngo 

outforod 101110 non-otructural ~· 

Atldo f rom the opee1f1c 1tomo aont1oood aboTo, tho daa&go dono to 
bulldl"'l• o oqu1paont , aach1noey o aatorlalt an4 toolo wao noglig1blo, 

tGt 
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S'!!lCfl.T COIIYID!N'l'W. 162 

AllERICAll COIISUUD 

ICUMU.. (TWlil&l>tll) , Cldu, loTeahr llO, 19ilo. 

st.lllJl!CTI JapMue Bombin& of Plant of Central .Uroratt llanutactv.rin& 
Ooe~pany at Loivinc, Yunna.a. 

Tho Honorable 

Sir I 

!he Soerot&ry of State, 
Yath1ncton. 

1 haYe ~· honor to tT&nta i t htrevi th for ~· 
Doputc:ont 1 o intorcation a copy of & -raD41111 on ~o 
obo•t nbJoet :prepared by Tieo Conoul ltophon C. Bro"" 
of ~~~ offieo, vho Tioited. tho plant of ~• Central 
.ll roratt l:anutADturin& Co~DPUT 4ur1nc a roeent trip to 
Bur .... 

1/ IW1110rani!.U11 prepare4 b7 
Vlco Contul Brovn 4ato4 
lloncl>er 20, 191W. 

!ROY L, PERXlNS, 
American Oonoul . 

In ouin tuplicato to tho Dapar taen t, 
or lclul &nil one copy by air ul.l. 

Cop,y to Embaooy, Po1p1nc· 
Cop,y to J.:m'baooy, Chnncltinc· 

soo 
SCB1Zpy 
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;:ncloiUJ't to deopatch no. 145 dated lloveabor 20 , 1940 fron Conoul 'rro7 L.1G3 
p.,;doo, X,.,.loc, Cbln8, to tho Dopart101ot of Stoto , ontl Ued: •.rapanooo 
Jlo:>biDC of Plant of Central Airc raft l!&lutacturlq C.ll'>aJI1 a t LolviDC, y.....,. .• 

NoYoaber 20, l 94o. 

While In Lo.ohlo I hired a car Nld Yhl ted tho plant olte of the 
Contr~l Aircraft Menutacturlng Oo. at Lolvinc, arrlYing there on 
lfove~:~ber 18 o.nd rema1nlng until ll.4o A.M. lloYembor 19. I vao ehow 
o•er tho plont by an American employee of the firm. 

Accordloc to the r epcrta ot tho J.merlcano vho wore a t Ldw1nc 
oo tho day of the Japaneae bomblnc (October 26, l94o), thirty-olx 
pleneo a~ l8ared oYer the plant at 1127 P.M. and lmediatel7 co ... 
cenc:e4 bo:nbin.g. !To adTe.nce verning Vl\1 tl•en, ud elll!)lo;yeee ot the 
co=~, lncludlnc the American eaployeoo, had only about three 
:~lnuteo In vhlch to eYacnato the oceno before the bomb o becan to 
tr"l odo. 

tho Japaneao care in fro:> the out, tlylnc e couroe alco ot 
'>Ol'ellll to the Shvell llinr, vhlch hero !love In an approxkately 
voot to oa ot direction and force t he boundar7 vl th Burma. !he fl r ot 
bo:::bo dro"PPd in a ~ field Juot eatt of t he plant alto, and t!le 
~o:b pottern vao placad from tha t point on In a ollghtly off- center 
1>0ol tlon vi th reference to the factory II te. 'l'he lut bomb dropped 
juot beyond t he veotern end of tho landlnc otrlp of the alrtleld, a 
ftv hundred yo.rdo from the area in vhlch the quo.rt oro of J.merlc811 
employee• vere located. 

So tar ao could be determined only one direct hit vao scor ed 
on tho f ftct ory itoel!, a heayY bomb otrlkiDC tho oootern end of t he 
::alo aooo=bly buildinc and caualng heayY damaco there. 'l'he pcver 
J:>l&Dt, vhlch wao located near thh point, voo untouched, althouch 
liberally oprayod with bozb frac=tnto. 'l'ho center of the pattern vao 
placed on the worla:!en1 o quart~ro. loca tod acrooo the landin& atrlp 
fro:~ tho factory; the atrtp 1 holt vao aloo hoaY117 boDbed. 

l:o.torlal ~ to the factory ltoolf vao ollght. AHIIouch 
ell tho l'&ehlneey had bean res:aond when I Yiolted It, I vr.o 1nforr.ed 
that practically all of 1 t vao unci.. '1'1111 I can eaoily bolin e , aa 
th re vu no nldonce of uq oor touo d.amaco to tho buildtoco except 
for tho encl. of the aooembl7 buildtnc centlonod aboYO . 

At the tb:e o! the bo"btoc t1Y8 rocontly•complot ed B¥an train• 
lot: 'Qlo.noo and a SU:orok:y bolonginc to tho J.aronautlcal Colr.Ziooion 
vere otorod IJ> tho part of the buil41nc dtltroyod. 'l'he Jl¥ano ""re 
cor.plotoly demollthed, but it it at~ted that tho Slkorok:y can be 
re~irocl., tho chief d&J:>.&Ct being to tho okin and tuoolap. J. Condor 
tranoport plano belooctnc to the coaapoll7, vhioh voo otandinC on tho 
!iold vhon tho Japaneoo came in , woo totally deotroyed. Tvo other 
r eoontly- tlniohod JQ<ano were 1n tho air bolo.c toot-flow ,.t the time 
end oocapod.. 

Caoueltlea 
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Carual.Ueo U>Oll& the vor!anen totallod about t ort7; 
r.tr>¥ o! thtlr bouo .. were be41T 4&uce4 or d .. troyod. lo .Amer1cano 
vert hu.rt. The Amerlcano h&n t1noo nacuotod their quartero aDd 
ho .. oet up tlliiJ>Or&l7 quarter o on tho Bu.rll& o1do a t IINivtng aDd 
l'allkh&ll· n ohould be noted that IWl)' of thell han no pormito to 
reotdo in !urea, but an attempt io botnc made to arrange tor them t n 

Bancoon. 

1 val Informed th&t tho prooont plan 1o to oot up tho plant 
o&Ain in China, in toolat od unit& otrunc out along e. o1xteen m1lo 
front. SoN or the b erteeno v1 th llho11 I tolkod were not <rery 
honttul that tbio would roduco tho dang9r ot &lr r a14o ,..,. much, 
.mile It lo obrlo~to that It will h&mpor aDd olov clown producUon. 
At U>e pn .. nt t110o praoticallT notbi.ng 1o btlng dnno, tho co~' a 
of!orto bolng d1rectod entlrol.T toward tho probloa or roorg<!J11slng 
&lollf; tho nov Uneo. 1 vaa told that tho 100r&lo or the worla:ton h&o 

oot boon p-oatl:r abaken, and that they now vorl< tro• 5 P.M. to 10 P.l'~ 
Ia U>e noalngo. '!'hey aloo h&n OTuuat ocl thtlr que.rtoro and oov lln 

Ia o::all Tille&e• on tho Cbinooo oido • 

.lo DOntlonod e.bo<re, pre.ctlcally all the ll&Ch1no,.,. h&o been 
reao•od alread)' with tho excep tion of oao dleoolelectric plant 
wlch 1• furniohing llghto for t he taetory tlto. 'l'ho llt.Chinery 1o 
oald to be otorod In T&riouo placoo throughout the area. 

Opinion among tho Amer1ce.no differ• ao t o whether tho 
JftOMOoe ae.do " deliberate e.ttempt to t.To14 bo•blng their quartoro. 
Somo oeeto to t hink t h&t they releaaod their bomb o t oo ooon for th11 
reaoon; othoro, and apparently t ho maJorit y, belie•• that It wao 
cerely an o:ru~plo of poor me.rlt.u -.anohlp e.nd t1.,1ng. n "" " o&ld that 
bad the r&lcl coJ:o about tin ..tnuteo later It would han caught 
t~o enttro .Anertcu peroonnel crooo!J>g the a1rt1old, returning to 
t.he t..cto17 after their lunch hnnr. 

( in! Ualod) SCll 

• 
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11.1.0. , 11.0. 
November 2fJ, 1940. 
12:00 11. 

This mll.itary situation report is issusd by the ll111tary 
Intelligence Division, General St aff , In view of the occasional 
inclusion of political information and of opinion it 1a classified 
u Reatricted. 

1. Ole.stem Theater of Uar. 

1. .tir Force Operationa. 

The German .tir Force was on!J' ~ ca:ml.tted over 
Etlgl&nd during d&yllgjlt of the 19th. La.at .u,t>t'a operations were 
heavy and were concentrated on Bl.rmingham, W.ere apparent~ great 
dnaso waa inflicted, London and another W.dlClda town were alao 
bombed. 

Last night the R.A.F. attacked a number of objectives 
1n Oel'IIW\Y, including Berlin. 

II. Greek Theater of War. 

Greek ground forces made llmited advances in Albania and 
captured the 'fill88" of Eroek, thus cutting the Korito.-l!ellisopler a 
road. The road Koritsa- Tirana apparently 1& stlll avallable to the 
Italiano. The Italian Air Foree attacked Greek troops and cities in 
northern Greece. 

III . llediterrMean and African Theaters or liar. 

Nothing to report. 
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TREASURY DEPARTMENT 
I 

11r, Ooobrall 

no J.Uro.l :a .. ern kDk ot l•w York reporte4 U.• toll.ow111C U&lloMUoae la 
- accollllh • 1Ak1u4 wU.h U.• cu. .. laUo¥1 I&U, Jew To••lt. 

$ )00, 000 

)0,000 

)0,000 

l'a14 to 

Dnhclla Gol441olr::oa\-.alt, OM .. laUoaal JaM, II, T., 
JerU. tor _, ot Rwlah..., 

• • T. 

llelchellaal<, llerU. Clla .. JaUo¥1 Jaak, 1. T., 
tor ..,_, ot 0...... 
Ooanlete -rel, I , T., 
17 leU~ Place, I, t. 

Go.-.. Ooanleh O.ural, Oalll w1U.4real. 
I.T, 

llelohe'baall: Oba" JaUo¥1 11ea1t, 
:aooateller Ceat•r lreaah , 
W.T., for aoooaa\ of 
8\&Ddar4 011 Oo. ot I .J., 
II. T., '117 orw ot 
ltoll'fareloalla•" tv 
Dnhah• .t.aal.uoleeoLballla,,.. 
l erlla oa 'lleMlt ot Paa 
Joreip Corp., 30 ....,._ 
teller Jlea, J,T. 
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• 0 TREASURY DEPARTMENT ,. 
INTD OI"'''CII: COMMUHICATIOfC 

,. 
,.... lit. Ooohru 

!he redlral RtoerY• Bank ot ••• Tori: reporte4 tbe tr&III&OUoae, 11ote4 011 \be 

Regraded Uclassified
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OradJ.tH 

•-· l9 • !iD.OOO 

2. 125 

"-ce-OWl' Orcdi te4 

C-re4.1to It&U&AO. 
Jr. r . 

I 

Reoe1Ye4 hoa 
............. 
D•b1te4 

Cre41to It.all&D.o, $ 25,000 
11. T. (Cbaolt drawn 
on O.baae Jl&tlo.D&l 
-· II, T , , b7 $ !ji), OOO 
:Buca c-rcl.ale 
Itau-. ll.T. ) 

Credit o ltali&Do, 
11. T. (IU. ocell».eouo 
ebeolto) 

Mloount Debited 

:a..noa Ooaae-rclal.e 
lt.a11&aa, V.T. 

• 

Pa.1d. To 

C..G '11 tbdra.al. 

Chee.lt to ordft r4 Cr edi \o 
J t.aH&M, I.I. 

~ 
Regraded Uclassified
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TREASURY DEPARTMENT 

INTO OI'I'IC3 COMMUNICATION 

175 

no Jodaftl looorn llollk ~ I n York reporhcl. t~ tollowU& ,...,._Uoa iA ~ 

.... .,.1 of Oro4Ho Itallaao, low York, -iAtalaocl. wU.h t~ 011&" l aUoll&l. i&alt, 

: .. York. 

* 65,000 

Pa14 to 

Oortltlocl. cblclt to orcl.or ~ 
Ooatral laaonr llollk aacl. 'lrllot Co., 
I . T. , aocov.at llo.DDo 4a 1a laaloa. 
J.r~au .. , lluaoo .UZoo 
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TREASURY DEPARTMENT 

INTER O P'I'IC& COMMUN ICATION 

DAT& llov•ber 20 , l9l~Q 

to socrot.:>l'7 lloraont~ 

, .... 11r, Coohru 

~· federal ReolrYI »&nk of New York repor ted the followiac t ronoaction in tho 

..:couot of tho Rtichobank, Bulin, •1nta1ned with tho ll&t1on&l Ci ty llank of llew York, 

$ 200,000 

Paid To 

liat1oD&l CU7 :a..k, 11 ... York, 
fer accoUAt of SD.n~navioli:a 
lluloa, Stoell:hola 

Regraded Uclassified
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TREASURY DEPARTMENT 

INTER OI"P'JCK COMMUNICATION 

llon.bor 20, 19'10 

' 
SeorotoG'' Worc.,.tb.all . 

noo>l 11r. Ooobra" 

!l'bt le.S.rd lluerTo Bt.U: ot llow York ro:portod tho tollowiDC troDMCUou Ia 
llltol&o acccu.o\t abtoiud with thO Ob.aoo liaUoD&l Baal<. 

Prioclpo.l cb.&DIOO iD tho Stoto :aa..k of llluoia' o dollar acccrmtt clal-IDC tho 
.,., •• 4 . .... bor 15 to IOT-'bor 20, ucluin, .... ... tollonl 

llalt 

,. •• 15 $170,000 

Aaoua\ 
llacoind hoa llobitod Paid fo 

.Ytorc fra4.1Joc Corp, $ 91, ~ llotlloa JlaUoDal :a...k, 
P1Uollarc, Pa., tor 
acooaat ot ll .. ta 

Cb.aoo latioaal 'Bank, 
li. Y.,'b7 order ot 
SkandiUTI oka :lla.JIA, 
Stockho~ 

W&chine Co., Pittollarc, 
Pa,, 'b7 orUr of llachia, 
lJoport, lloooow 

88, 567.14 o-rcial Lot toro ot 
Credit 

J99os69o75 I 

1,000,000 .Ytors frodiac Corp. 

70, klO Cb.aoo lratioll&l 'Bank, II. Y. , 
tor accGW>t ot ODOI 
llw>drdtb. 'Bank, t okio 
( olr.CI>a.DCt eoDtroct tor 
JOO, OOO 71n) 

~,592.95 CoOE>ercial IAttoro ot 
Credit 

450,000 Chao• llatioll&l 'Bank,I. Y, 
'b7 order Stockho~o 
Enokilda :aa..k, Stoekho~ 

550,000 Chao& latloD&l :aa..k, ll. 
tor aoecu.ot ot 
Skand1naY1aka BankeD, 
Stockho~ 

Regraded Uclassified
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011 ~o•.-b•r 20 tb• 'balucee of tba State lleDI< aa4 tbe .AIRorc !rw.41J1c CorporeUoa 
•t:r• •• toUowa& 

O.ob ~·· 
Cod> 00..,ere!Al Lettore of 
cuda 

!!.- aepoo1to 

Total 

C!:aq<o In total Iince 
Son.,btr 13 

State llaDk ot tbe u. s. s . R. .t..torc 'fre41J!I Comreuoa. 

• 12,643,)00 

10,:500 

- * 2,1m, eoo - * 212,lloo 
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TREASURY DEPARTMENT 

INTER OI'I'ICE COMNUNI<:ATION 

10 

piiON Mr. CoohrM CONFIDENTIAL 

lltci1Urt4 attrliDC t .... ...,uoaa of tho r tporUDC 'buka vera at follow, 

Sol4 to .... ....,sal ooaoeru £66 ,ooo 
Pu.rohat..S. froa 0011:111r01al OOD.OII"AI RJ.O ,00() 

tl>a r t4aral IIAI11rre lult eol4 £2,500 1A r-ctatert4 ahrl11lc t o a ao,...rtperUJOC 

~. 

Io tho opao .arktt , ehrliD& vaa flrat C(1>0tt4 at 11.0)-1/2. n aoYt4 to 11,0)-}/11 
o:ood oooollal M4 r..al.o.t4 there for the r11\ of tho 4q, !no.MOUona of tho 
rr,>Orlloc btalta vara aa f ollowal 

Sol4 to co•erclal concaraa £211,000 
Purcht\ted. fro• coaorc!al coo.ceraa £ 2,000 

Oloa!nc quotat ion• for tho other ourranc1aa vera •• foll ovt l 

Caaa41aa 4ollar 
8v1u f raac 
8va41 eh ltrou 
IIAI!ch.-rlt 
Lira 
uceataa paeo (fr .. ) 
Jru U iall al.lreh ( tree) 
Xaxioaa p110 

ow.... pliO 

1~ 41t OOilllt 
. 2}21 
.2}86 
. lloo5 
·0505 
. 2}55 
,()505 
iol14q 
&-1/1'{. 41aoout 

Yt I'IU'<hate4 $50,2111,000 1a col4 troa t he Ml'll&l'kt4 accout of Ki t llrU&Illlio 
~.aJutr' • Go••n~~nt, 

tilt l t4arel haene 1u1t of lov Torlt rtperted. t hat thl Iailie of Caaa4a .,.. 
IMpplnc &l)prox1aahl7 t5o,ooo,ooo in cold. fro• Caaad.a to the lt4erel, to 'bt aar­
m!l:t4 tor I CCOWit of B it JrUaan1o XaJeat71 a Oonra11 ... t. 

l or tho tb1r4 coaooont1Ya AAT• no cold. or o!lYtr pri ce• were rece1YI4 froa 
Joabq, It h 'btl1tn4 that tra4111C 1n tho lk>ll'b&7 arll:ett baa 'bllll 'broucllt to a 
11rtu&J t tan4otUl a1 a rawlt of In41a'• political eHuUoa. 
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1a LoA400o \ho pr1oo t1D4 tor epo\ ollftr-. 2)o1fll', "P 1/164. !lie to.....& 
qoo\AUOA vao oloo tlu4 a\ 2}-1/114, vnob•ce&. !lie 4o1lar ot'111nloa\ of u.to pr1oo 
I I 1!2.~. 

BaDdT t.D4 llalwa1o ooltl-\ pr1oo for torolp ollftr •• uaob..,.t al Y..,)/141. 
lho !l'roulll'7' o purohuo pr1oo tor toroip ollnr waa oloo uobnc"' al ~. 

v. mado tvo purobaooo ot oll<ror lolallac 100,000 ouoot lllldor lho IUnr Pvobaoo 
.IDio tll of vhlob oooo1ole4 of IIIW procbaoUoa troa foroip OOWl\riooo for to....n 
bliTIZ7• 

CONFlOENTlAL. 
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UITREASURY DEPARTMENT 

,r; INTER OI'PlCI! COMMUNICATION 

,\\1 OATil lctYtabor 20, 19110 

to 
Stcretar,r Morcoathau 

, .... Mr. Cochr..., 
ST RICTL Y CONFID ENTIAL 

Ott!c!&l oalta of Britiah-ovned c1ollar aecuritieo uo4er the yeotiag orbr 
e!fectln Jebruar:r 191 

S.•nbtr ~ 
5 
6 
1 
s 
9 

llo. of Shareo $ Procooc1a of :Joa!nal Talue $ Proc .. do of 
Sold Sharaa SoU of :Boab Sold Boab SoU 

21,1+65 6)0,312 4,500 
B 0 1 1 4 • 1 

6,575 278,514 IU 
}5,6oo 1,4116,~ 18,000 
28,)00 833.32 61,000 
16 1 Sl~ 6al.~lS 1,000 

109,075 3.572, 74} 84,500 66,546 

1 ,824,l94 64,26o,939 5,242,000 4,ou,6os 

1,933,469 68,1}},682 5,}26,500 4,14o,l54 

Mr. P!noeat r eporte4 oalee of aoa~nate4 oecur!Uea for the VHlt tac1t4 
l•"•btr 2 totaled •7')0,000. 

Regraded Uclassified



,.,...... ... ot ooatldaUal tole~ 
of l~er 20, 1 p.a., tree * 
.Aaerloa Ooanl Ga.ral at OalnUa. 

Aocordiae to 'Gilotflclal ato.-Uoa .tdch I ~ reoolnl. 

oa a atrlc\17 ooatl4oatlal '-alo. t.portoro of 1t11l are '-lac 

required U r"'J'Orl, ia 4otall. \o Delhi, their lloporll of tile 
• 

lalt thrll 711&1'1· 1'1'1-'17 thll 11 prells!Mr)''" ... 

ootabUohMat ot notrlcUou oa lloporlt ottoo\14 tor -row 
plliPOIII. la thit ooaaootloa arraac-ato ile" \lao ...to. 1\ 

11 aa14. Htweoa tile Jrlthh. la41oa 11114 .&Mrl..,. authorlUoo 

udor •lch, tr011 laA'UZJ 1. tho 'OaUI4 J:lJIC4011 will 'bo ro­

plaood '117 tho 'Oa1tl4 Stat•• ao \be .appller of atoel for tbl 

8uppl7 J)epart .. at. lloot nquir-atl will H rerft\14 throacla 

tbl ...,17 J)epart-t u4 peput will 'be ottoo\14 '117 tile 

btll'ft laok. ». 11441\loul 4ra1a oa ""'PlPl1•• of tollar 

n ·-p ar• naenl4 '117 thl• an_...,, 111dob alii--'" 

J:WMn that off10Un J-r 1. t'artblr reetrloU- oa 

ltiporh are alii J'llllUo. 

OOI'T 

1.82 

Regraded Uclassified



TREASURY DEPARTMENT 

WASH INGTON 

Dear llr. Socretor,-: 

I u OO!TT that rq arr1nl oo1ao14o4 
oo o:u.ctl7 w1th 7our deparhre, bllt I hopo tbat you 
ho" booa oaJo71ac 7our ncat1oll ao nch oo I hoTO 

a:t retvn bere .. 

Alter tolld 
horo, I leo.,. to~ for rq 
(}914 Pr7toalo Stroot) oad 
avai t vor4. fro• you to ret 
JOU. 

Morpotbou. 

!bo Hoaorablo 

w1th o llUObor of pooplo 
oo 11l How Orltoao 
edlooo to oaT I ooroly 
to Wooblactoll to ooo 

.. aoo t kl odl y t o llro. 

!bo Socrotar7 of tho !roo 

1.83 
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~ovember 20, 1940, 

Cong%'\>dSman Dougbton telephoned me at 2ai,O re hie meeting 
with tile President this ll!orning. He nid that the President 
wanted a meeting held as soon as poss ible on the pendJ.nc tax bill, 
Cengre eeman Doughton said we ebould have a conference just ea soon 
aa Secretary !!orgenthau returns and as aoon aa he can arrange it 
rltll Senator F.arrison, eit.>ter to attend or to han Ilia repreeenta.­
tive a ttend. J,!r, llougbton suggested F'ri dq nening, No.-ember 29, 
but I rcl0.1nded him that the 29th wea the dq after Thanlcsgi~ 
1n sooae States. He said yes, he knew that, and he tbcNght it 
probably would be ditti.cult to han a -tina on that date . How­
ever , he aaid tile date""" not deti.nite . General kteon iS to 
adviaa Doughton and he will let .,. len"" when the uoting iS called , 

1)', llougbton 4&id the President did moat ot the t~ 
and that he just listened. '!'be President said be could write a 
t AX bill in two hours covering no ar.ore than two peges , which 
li'Ould raiae all the ll!Oney necesaart to raise. Doughten replied 
that the .President must have bad some tax experience that he 
(Ceunhton) had escaped. 

ur . Doughton informed the President that it was extremely 
important to sntorce some economies in tho unnecessary spending 
that wns nOll' being done and eaked the Presi dent to aend Co~ss 
a coasage to that effect. Wr. Coughton said he · could not giw .., 
the reply the President mde, but subsequent inquiries on rq pert 
indicated that he did not knOll' whether the President would send 
such a message. 

11r. Coughton said he wea lea~ town tomorrcor, but that 
he would ret urn for the ... etin& whenever i t ia to he held. 
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U. 5. COAST GUARD 
Of'P1CIAL DdPATCH 

TRAN SMIT 

1940 

COAST GUARD HEADQUARTERS 

SECTRSAS 

.. 

TEXT 

PLEASE CABLE EXACT DATE YOU WANT VINER A!ID STF:IIART IN 

lTA.S!IINGTON X IS IT DE~ THIRD X JOAII LEFT FOR 

N<JIT'liAUP'l'CII TODAY IN GAY SPIRITS X EVBRITHING AT HOUSE 

HllliNING SI.OOTHLI X liRS L&Aal i'IIRED THAT IIRS II)RGl!liTIW/ 

liAS ELECTED TO COSII>POLITAN CLUB TODAY X BEST R8CIARDS 

IIDIRIBTV. lat)TZ 

185 

.,..,..,. or - -= r - _....... 
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!llrt1U11111J lltpartmtnt 

TEL£GttAPW 0'"CII 

PO 2 16 VI~ IMPER I AL XCI 

MONTE COBAY JCA 20 NOV 1940 

LC WRS KLOTZ 

'fiASHN 

1940 H0V 21 ftH kl 16 

VE S WANT VI NE R STEWART WA SHINCTON DECEMBE R THIRD, lES T REGARDS • 

MORQENTHAU 

1015• 
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PrCill l 
To : 

- .. --.. ..... ------
TREASURY DEPARTM ENT 

UNITED STATES ClOAST GUARD 

WASHINGTON 20 November, 1940. 

Secretary of the Treasury llorgenthau. 
)drs. Henrietta s. Klotz. 

(Attention: Underaeeretery Bell) 

U President expects to leave Washington on the 

night of the 27th, I will surely ecce 'back tra. w.8:lll. in 

t1Joe to see him. Pleau try and 1'1nd out at cabinet troc 

President whore be will be trca Novc:>ber 27th to Deeer:tber 2nd, 

inclusive . Suggest if he is leaving Washington on the 27th 

I would llko to have lund! with hilll. Try and get a de1'1nite 

appointment and wire me whatever 1ntontat1on you have. 

Beet regards, 

H. II. Jr, · 

187 
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.... a 10, lNO 

tos ODIII RIM*, GOUt CIVAaD 
... u, , ... , - Lelia A-. 

L L ILOtl 

n.... .... tbl follewll£ ..... la ...... 
tilt ..... ...,. 

1M PNe1._. _.. TOll te Jaw ...... with bS11 

alaiC with 0 SN.- I e•• u4 OIEJI•,u& ._._ 

o..p la Juol'l.-1e •••1 , • M- -•11£, •a•• 
._,, atath •' tu 'l!d.te "'-• •' ..- tblftJ te u-. 

lU •'""' leba MUwa llae al• 1INa lllfltM. .. _. 

......... 
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TREASURY DEPARTMENT 

UNnm STATU COAST GUAftO 

WASHINGTON 21 N..-ber, l!MO. 

Frau S.cretary of the Trequry llorgentb&l . 
To 1 ~~re. Renriet ta S. Xlots . 

Pl.- intom the President that I accept the 

Friclq eupper in'Yitation. Doee thia inYitation ha'fe fltl1"" 

thin& to do with rq reqoeat Y1a Bell far an appointllellt 

with tbe President for DeZt Wedneed.a:f/ Stop aendin& 

mail. to me after S&turdq. Pl- haw I»ther ODlick / 

of N8W York at rq offioe Priclq mOJ'Ilina, N.,.,..'*' 29th. 

I'J.eaee mail. to me Saturdq two moet recent ieeuee of 

Nll'll' Republic and Time llaguinee. 

Beet regards, 

B. II. Jr. 

I 

189 
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. . . . . . 
Deparb tllt ot \oroaOUJ'7 ccp7 

!!eleiJ'>a ""' 597• t r oa Rio 4e Ja11eiro, IOY .. 'b ... 21. 

~• h•Ar that t he !ank ot Brasil maT rece1Tt $10,000,000 fer 

4epollt on Ja~aD••• $CCount. 

liA : 'If al• tl e)' I )(IS 

olucop1 

190 
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Ill GB.I.T 

TICBT 
(Par h ) 

Dated loYoabor 21, 19qo 

R~ 'd 2 »••• 
Sooreta.ry of State , 

!be ton Of tho hanc~o...., Co-••Uoa Acr•~ 

• .,, of loY•ber lli •• po1bll oho4 ia loot D.ilb\ ' • JOORIIU 

0ffl0n:L, .&.11 paJMnh between \ho h o COWitrh o ot her theA 

thoao for llbich opeo!.&l &rr&J>Ceaoah baYI belll Mdo aro to 

bo effoot e4 by aeana of caapeaoatioa, Tho CoDpooaatioa 

Oftlct at Berlin 11'1.11 open t'IIO aoooUAh 1a the lltllt of tho 

l'reooh Co•poaoatioa Oft1ce; •.a.• for dobto payable io 

occupi ed J'r&D4t, and IJI• for thoao papbll ill tho WIOCCUp1o4 

••••· Siailar accouah 11'1.11 be •1nta1ae4 by tho rroDCh 

CoapoooaUoo Office in the - of Ho O.rw.n oquiT&lent, 

(.>:JD SZOi'IOI Ollll) 

1!31 
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seorewt ot 8\ate, 

•llhlacwa. 

OBI.T 

TlCI[t 
(Par b ) 

Da\ e4 l o••lHir 21, l!)lio 

leo ' 4 lt55 p,a. 

!bl ooa ... raloa rat• tor 11-. b'bh ~7&'bl• 1• 

4e'bh obioll tell dDa lHitore .,..,... 25 u4 ~'ble 1a traaoo ..S.ll 

bl pa14 1a O.raut a \ tile rate ot l reioll.-rk eq.11al to 16. 27 

truoe, !lie lo .. rell:ll.UIIC hoa oaoll opereUolle will 'be 'bone 

'by \Ill J'Hooll Ooolpell•Uoll Ott1oe, J'ov peroellt 1a\erut 1a 

t.o h ~14 oa J'r•oll u'bh 'llhloll tell clu lHitore Jue 25. 

clur&Uoa ot \boll .Lral.e\1oe coaYeaUoa. 

(DD 07 IIISSUS) 

IIU!'IIIft 

no ' 

192 
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---. .... -------
TREASURY DEPARTMENT 

CIIIP'I'OGRAPRlC UNITED STATU COAsT GUARD 
UESSAOS 

WASHINGTON 22 November, 1940. 

FrCill: Secretary of tne Treasury llorsenthau. 
To : J.!re. Henrietta s. Klotz 

(Attention Asaiatent Secretary SUllivan) 

I suggest SUllivan and Roy moua~>, providin8 

be 1w1 no objeetioo to !l;rins, .. et • in W.Cii next 

TUeadq at 5:00 p.m. 117 plene een be used 11 it is 

back in tae. Bring material to prl..nle me !or 11111 llle8ting 

'll'itb the President, partic:ul3rl)' b"" much revenue hae 

beon produced b)' tax laws paeaed this rear. Please mail 

t o me two copies of Dies White Paper. 

Best regards, 

R. W:. Jr. 

:195 
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U. S . COAST GUARD 
OFPlCIAL ot•AlCH 

TRA N S M I T 

22 !IOVEI!BEI!, 1940 

... 

OOLICK C.I;JI 8! IN II'AS!IUIGTQI F!UD~Y IIOR.'IlJIO NOVEI!B!ll 2!' BUT 

J.~lS 'l' LEAVE AT ONE P!.l FOR I'rol'l'A!IT A.PPO!N'I'I.!E!l'l' IN tlE\'I'YORK 

1!1AT EVtllniG PERIOD HE PREFERS <nllllO OOilll IEC'>!L!ER 3 <l! 

4 BES'l' REGARDS 

Of'PIC:t,AL ....... -·-----

196 
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\.... 1.97 
IIIII ChBIUICO)' - -···-··-·---·-------

ICr. toW~<S •111• ro,l:r to thil 

11 not MCIIIU'Y• 

l>J 
12/2/40 

IIR. YOONG 

, 

\ 

\ 

. -· . 
·. 
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lllrrasury llrpartmrnt 1!)8 

W 34 WP 1 75 1 14 01. 

SANOIEQO C AL 1 227P NOV 22 1940 

StC~tURY or THE TRE ASURY WASHN OC 

PACSS RCPOR TS VULT EE STRI KE BEI NG SETTLED BY TWENTY ro v E PERCENT 

•ONCR£AS£ ON L ABOR RATES AND O TH ER CONCESSI ONS . or REPORT IS CORRECT 

• t ESTIWATE I T WILL BE NECESS ARY T O I NCREASE OUR CONTRACT PRICES 

AT LEAST TEN PERC ENT AND WE ASK YOUR COOPERAT ION IN WORKING OUT 

TH IS PROB LEM . BOTH ON ALL CO NTRAC T S WI T H YOUR OEP ARTO.O ENT AND ON ALL 

OUR CON TRAC T S WI T H BRITISH PURC HASI NG CO<IMISSION . WH O I.£ L ABOR RE­

L AT IONS ARE MOST HAPPY I N T H I S COMPAN Y ,U PR ESEN T , WE HAVE BEEN 

•LRCADY AOV I S£0 BY T HE BUS I NE SS AGENT REPRESEN T I NQ THE COLLECT I Vt 

BARGAINING AGENCY IN THIS PLANT T HAT WE WILL HAVE TO WATCH CONCESS­

IONS CRnrto AT VU I. T EE I NST ANTI. Y • 
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199 
Wrtll8Ul'U lltpartmtnt 

w 34 wp 175 114 0~ TltL£GRAPH o•,.c• 
(SHEET TWO) 

wt &tll tVt TH I 8 COHO IT ION WI~~ EXIST QtNtftA~~ V IN A I ftC RAFT I NDUSTRV • 

ARRIVI NO WASHINGTON IIOHDAV. 

CONSO~ IDATED AIRCRAFT CORPORATION. 

1522P 
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.... ,.,.) .. ), 
G-2/2657-220 I!ES1RICTED 

!lo. 251 SlTUATlOtr REPORT 

ILl. D., \1.0 . 
No•1ember 22, 1940, 
12:00 !.1 . 

This military situation report is issued by the Uilitary 
Intelligence Division, General Starr . In view of the occasional 
inclusion or political information and or opinion it is classified 
as Restricted . 

I , ',/estern Theater of l'lar, 

1 . Air Foree Operations. 

On the 20th and 21st Geman 41.7licht operations nre on 
a small scale . On the night or the 20th-21at the German air effort 
centered over the llidlands and was fairly heavy. There""" little 
activity last night, probably due to bad ttoather. 

On the night of the 20th-21st the :l . A. F. heavily bo<Dbed 
the inland port and concunic:ations center or Ouiaburg-Ruhrort and also 
attacked a number or airdromes in German occupiod territory. Last 
night apparontly no offensive oper ations \fore undertllken. 

II . Greek Theater of liar . 

Tho Greek counterattacks have developed into a oounter ­
o!fensive. Italian forces (2 divisions) have evacuated Kori tza and 
occupied a defensive Une .:est or the city. The Greel<.o have J7~shed 
up the valley tomu'd Argyrokastrcn, cutting the road between Porto 
Sdda and Koritza at Gyorgun.sati (Georgoutsades) . The air forces on 
both sides are operating in close support of crcund troops and are 
aleo bolllbinc coc=mications in rear areas . 

Ill . llediterranean and African Theaters or T/ar . 

No ground oper ations . A sharp aerial engagement bet.,een pur­
suit took place in llorth Africa on the 20th . ::;loewhere in the theaters 

there have been numerous minor bombing raids. 

RESTRICTED 
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TREASURY DEPARTMENT 

INTER OFFICE COhlhiUNICATION 

Secretary Morconthan 

Mr. Oochru CONFIDENTIAL 
Re,lttert4 oterUnc tranoaoUono of tho n porUnc b...,lu wore oo follov11 

Sol4 to ooaercial oonon'lll £98,000 
Pu.rohaot4 froa coaorclal coaooru £}11,000 

!Ito 1t4oral B.eoorT'I Janlt tol4 £5 .000 b rechtort4 otorllnc to a non-ropor'"" 

!"book. 

7ro• an tnlUal qnotatloa of 4. 0}-l/2. opan aarkot otorllnc IlOTtA to 11. 0}-3/4 
aro..t ~••• ...,4 r-1Dt4 at that l .,.al 4urlnc tilt r11t of tho ll.q. !rueaoUoao of 
~~ rqorUa.< bukt vere •• tollowa: 

Sol4 to co .. erolal conoorao £6,000 
Pu.rohaot4 fr .. oolUiotolal conoorao C( ,ooo 

The CabAn ptoo, vbloh bat been quoto4 for oonral dqo at IJ..l/Sf, 41ooount , 
vt0l:tco4 todo;r to IJ..9/16f,, 

The other curronoloo cloot4 ao follovol 

Canatian dollar 
M oo frano 
ltwo41oh krou 
B.tloh...-1< 
Li ra 
.t.rc.,tuo P"• (fr .. ) 
Jras111an a1lre1 o (free) 
ICutoan p .. o 

la-7/sf. 41 ooount 
. 2321 
. 2}86 
.11005 
. ()505 
. 2}55 
. ()505 
. 2070 

Yo t old $10,000,000 in C014 to tho Jank of Jaft, to lot 14414 to 1h oar.arltt4 
-=~·O!Ult. 

Tho federal B.totM'I Janlt of Jew York reportt4 that tho Jaak ot tho Colo•llian 
i!opubuo thl,pt4 *J,J}li,OOO ill gol4 fro• Coloabla to tho 1t4oro1 for lh """ aoco\1S • 
dlopco!Uon W>lcnova. 

'lho Shto Dtpartaut forward.ecl to v.o a oablo otaUnc that Suual IContacu A Co. • 
Loo«oa, oblppt4 $85, 000 l.o. col4 troa ~- to tho Clllara.D.\7 !rut Co ...... tort<. 
for t&lo to tho 'CI, 1, .t.oaq Otfiot a t • .., Tort<. 
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- 2 - 204. 

J. col4 price equi.,.ln\ \o •:n-76 wu ncei'r.t trc. ~ tc4q, 'liP 11 tree 
lht Jonabtr 16 quotaUoa. tiber ia llcoil111~ ..., prio.t a' \U equi'Bl•\ of 11).571• 
off 1/SI fro• ••••llor 16, 

In LooiOilo a priot of 2)-l/14 wu tiu4 for both apot aa4 t o......., oUYor, ia 
tteh •••• l/84 lover thaa the q111>\aU01> of •OY•b•r 20. '!he dollar equi'Bl•\ of 
2}"1/84 1o 41.9~· 

Sandt ao4 aor.aa•• otttl ... at prict for torei~ oll Ytr wae uaoh•n,.t a\ 
9>-J/41• !bt Trtat10r'71e pii.I'OhaM prlct for forti~ t Unr wat al t o vncbnl'ld a\ 

'fA· 
y 1 =t4• four pvch&••• of ollnr tctaliac )00 ,000 • ....., .. - .. tbo fibtr 

lurd~U• J.ct, all of ""loh ocado\ M of a ev pro4uUoa fr<a forti~ o-\ri", 
for forvtr4 4ollYt1'7• 

CONFIDENTIAL. 
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v TREASURY DEPARTMENT , 
INTmt Ol"l"'C& COMMUNICATION 

DATil lonal>er 22, 191!0 

secreta17 llor .. nth&ll 

Jlr, Coohran STRICTLY CONFIDENTIAL 
'l'be fo4er~ btti'YO B&lll< cf lfow Torlt repor ta4 tho tclloWiac t ra11NCUoao ia 
accouah M111ta1Docl. vi t.h the lfatlow ou,. BAalt of ..., Torlt, 

32,000 

9 28,000 

4oo,ooo 

b nabor 12 

limaber lJ 30,000 

120,000 

75.000 

.kCCUilt Debi tad l'aicl. !o 

Baaco 41 llepoU !not Co., lt.Uow City llaJ>lt, I.T. , 
lf. T. tor OCC01lllt of Crecl.1to 

l~iaDO, I.T. 

Banco 4i x.p.U 'l'ruat Co., llaUoaal Cit,. Balli<, lf,T, , 
lf.T. for aoCOUilt of Cradito 

l~illDO, ll'. T. 

Cracl.lta l~.illDO , !!oM l'laUoaal 01\yBOllk, lf.T., 1 
for ._cco1lllt of Cra41to 
lt~10J>C, I'I.T. 

Banco 41 lf&poll 'l'ruat Oo., Ohoolt to orcl.er of Banco 41 
II.Y. lfapoll 'l'ruet Cc. , II.T., 

~o1to4 v1th tho Yoder~ 
P.e .. rn BOllk of lf.T, 

B&DC& cl.'.&Mrica • 4 1 ltalia , latiow Cit,. Bank, lf.T. , o..... tor eccoWlt of Cro41 to 
l~aDO, lf.T. 

Bane& 4 1AMrl<>e. 4 11~1&, 

0...0. 

Cracl.ita 1~1&110, lf.T. 

Cracl.lto l~iuo, JI.T. 

Cracl.1 to 1 ~i&IIO, I . T. 

Oba" lt.ttow BOllk, I.T. , 
1D fa•or of BaDca 41.Uorll<>e 
o 411~1&, Centro 
l!aooo1 ta, !!oM 

Iniac 'l'ruat Co., ll. T., 
tor aoo01lllt ot Crocl.1 to 
l~illDO, 'J. T. 

ObaoO lfaUoaal Bult, lf.T., 
tor ao001111t of Crecl.1 to 
l~iaao, lf.T. 

OaarPV 'l'ruet Co., I.T., 

for •'"'""" t of Crecl.1 to 
l~,I.T. 

Regraded Uclassified



• 30.000 

JO, COO 

so.coo 

115.000 

\ 

zos 

- 2-

Ace>oiUlt Debl W 'Paid !o 

li&DC>o 41 llapo11 !rllot Co., :Baaca Co-rclale Iial1&11&, 
I.T. I.T. 

:BaBca Co-rolale Itall&ll&, Jrat1oul Cl~ llae>l<, lf.T. 
"J.T. 

:ii&DO& Co-rolale Itall&ll&, Cbaee JraUoul llae>l<, lf.T. 
li.T. 

Credito Italluo, "J. T. 

Credlto Italluo, "J.T. 

Irnac tru.t eo., w.t. , ''" 
ae>ocrut of Cre41 to 
ltalluo, W.T. 

o..r ... ~ '""'eo., lf.t., 
f or ae>~t of Credl to 
Italluo, lf.T. 

Regraded Uclassified



I 

• 

' 

Z07 

TREASURY DEPARTMENT 

INTER 01'1'1CIE COMMUNICATION 

Tbt Jo4e .. l Rt""" l!&nk of llow Torlt reportol!. tbe tolloriDc cre.Uh ill tbe 
.,. ... ~ o! t bo lluc& Co•tro1oJ.o ItoJ.I.&n&, Row Torlt, •1Dta1..-l!. with tbe Cbaoo llaUoooJ. 
;w:, lftw Tori<. 

$ 290,144,20 

6o, ooo 

I; . 

Ba.DC& Co11Mr<:1al.e I tali&Da, •• T. , 
(!110 o&oh10r1o c:Mclto of tho 
JatloooJ. Clt7 Baalt, II,T, , t o or~ 
of llaDca c-rcloJ.t Ito.ll.&n& ac•coaJ>t I 
of tho :Europoaa AMr1e&a !ra4e 
DeYtlop.oat Corp, ) 

lluc& o ...... cloJ.t Ito.l1&~~&, II,T., 
(Oboclt ot tho .barlOOJl R:q>reoo Oo., 
N, Y., to order of Bo.l1ca C.-orclalo 
Ital1am., ll,T., aco.ount of BaJIOI. 
1!.1ItoJ.1a) 

l!&ao& 0-rclalo Ito.l1M, I,T, 
(111ooollaaoouo chaclto) 

Regraded Uclassified



203 
TREASURY DEPARTMENT 

"~i I NTER OI'J"'C E COMMUNICATION •• (; .. ~ 
~·? 

~~ 
~~rtl&r7 llorgctbau 

,... l!r. Coobran 

Tho Jtd.er&1 Re11no !&Ilk of lJew York roporhd tho to1lo'l'iug tranoacUono ill the 
..,.0uol ot lho Rt1ohohank, .Berlin, • inte.iDtd with tho Oball -.uonal llanlt, llow York, 

.blowlt Dobitod 

$ 125, 000 

141, 000 

100, 000 

100, 000 

Paid 'ro 

Obaoo I&Uoll&l l!aDk, ll. T., tor 
aocouat ot sta t o Balik of the 
11. s. s.a. tor acOOWlt ot 
lldohoballlt, .BerliA 

J.P. Worpn &D4 Co •• • • Y •• b7 
orcl.or ot Xonn r oiollltoooo tllr 
Douhoho J.uolallcl.ooolmldon, 
llor11D 

Obaoo llatloll&l li&Dk, II,T., for 
account of tiDio~> :Balik of 
Swi t aor land, ZUrich 

Obaoo llatloD&l llo.lllt, ll, Y., fer 
account ot stooldwlao ll:nolt11da 
:Bank, stooldwla 

Regraded Uclassified



DEPARTMENT 
:::09 

INTP Ol"''lCa COMNUNICAT10H 

SeorottJ'7 Morcoo.tbQ. 

Mr. Cochru 

fho le4oral RtttrTt J&D.k ot llow lork roporto4 tbo tollowlnc trao.oaotloo.o ln tbo 
accoW>I ot tho litlohtbuk, !orllo., -lntaJ.at4 wltb tbt llttloa.al OU7 Bonk of llow To!k, 

llah 

Jmowr 22 

MoWit Crt41 tt4 litc:oht4 J'roa 

$ 100, 000 iatloa.al Cit7 B&Dk, 
II.T. , b7 or4or of 
:a...qu llaUoa.alo 
Sulooo, Zllrlob 

MoWit Dtbltt4 l'a14 "' 

$200,000 Gaar&o.t7 '""'' 
Co. , I. I., for 
acc:O'CIIIt of 

f250,000 

Rtl cbt 'IMIDlt, 
BorllA 

Cbuo llaUOIIIIl 
laak, I.Y., tor 
aoc<nmtof 
Rolobobuk, 
llorllo. 

Regraded Uclassified



210 
r ..... 40cft'l ...... .,. .. TREASURY DEPARTMENT 

INTER 01'1"1CIE CONNUNICAnON 

DATil lfona'bor 22, 191!0 

ro 

, .... Mr. OochraA 

Tbo 7odoral Rooorvo B&ak of ¥ow York repor ted tho tolloviug tr&noactlon 
1, the IIDCC\IIlt of tho Juo" Commoroll\l o ltallana, ¥ow York, ulnt&inod wltb tho Ohooo 
fatlow B&ok of llow York. 

.bount Do'bl\84 

Jo-yeaber 22 i 200,000 

J'al4 !o 

Podoral hoorn I&Ak of II. T., tor 
aceOIUlt of Snrlpa l!iko-. 
Stoekbol.ll, b7 order of JoAca 
4 11\alla, !lODe 

Regraded Uclassified



, 211 ./ 

.J TREASURY DEPARTMENT 
,1 

' I 
INTER OI'J'lCIE COMMUNICATION 

• I 
' 

TO 
Stcrot&r7 llorceath&u 

STRICTLY CONFI DE NTIAL 
, ... Hr. Oochraa 

.u 4r50 tb.io atteraooa Mr. Latahror4 t•l"»hoaod M fro• tho Departaoat of 

Ho oa14 that tho p..., .U..rieaa J.irvq official• ha'rl reporh4 that they ar• 

~-riA& 10 arraac• for tho two BriUah official• {Sir J'ro41riclc Phillip• aa4 Mr. Bevley) 

,. Up&n for tb• 111>1114 Stat .. oa tha clippor t all be olthar •OT•ahor 26 or •o,...ber 

u 4 art nr7 bopotlll that mch ..., arr..,...oat will 1>1 pou i'blo. !'hl.o ahoul4 la4 

lvo '1'roa1V7 ••·" hare aroUDd Dec•bor 1. I tht.alr»4 llr. Latahror4 for b.io auht­

tho prtolou a d for lotUac uo laooY tho rooulh of b.io oftorh. 

/ · Regraded Uclassified



\ . . 

fEDERAL RESERVE BANK 

Ol" NawYoRK 

lonaber 22, 1910. 

AtS..Us s If· B . Merle Cqcbrap. 

rar-nt to lrr'. Coebrall 1 e reqlMot, I mcloee oar co•pH1t1ce 

tor tbe wet Ol>decl ~ 115, 1910, abow1.J1s cloU... clla'bm a • te oat 

or Britllh !';lop1r. aDd rr.ech acc01mte at tbio bent Ollcl tbe - b7 

wb.\ch these expe!>dituree wre tiD&DCecl. 

212 

Yw will DOte tlat we are DOW eD&l:r•lnt! tbe accounts lllin­

ttJinecl ot this bent b7 tbe BeAk or C&Mcla ADd the Coaaonwaalth BeAk of 

Australia, in addition to tho .. of the Britieb aod French authoritioo. 

Aaido troa a somewhat cllfforont clooeif icotion of tbe dabita and creclito, 

tho procecl~ folloncl in eo~~piling tbeee new f iguMe la tbe - a e in 

t ha Clle of !tlgland Ollcl P'rance . 

H011orable J1eDr7 IIOrgelltball, Jr,, 
Seoratf.r7 of the ,.._....,., 
Jaab.\nctoll, D. c. 

lll'lclOIIIIZ'II • I 

L. 11. boice, 
•tee Pruident. 

Regraded Uclassified



P!':!<lOL 
19J_; 

All.t'· 3! - !~pt . !!? 
sept..:!.& - I:Uv. 1 
liov. :" - :'9 
Uov. 30 - .Ton. 3 

1~<0 
1~~n:- ..s ... ::n 
Po, . 

llm\.ft<!llill;. 
Cot. 2) 

)0 
Now. 6 

1) 

3 
1 

r• 
31 

. 

A::..U.YiSL: OF ruu'rlCIC A::D ~:01 A.CCOUNT!l 
On .:ilUon• or I»llare) 

Strlc.t.J.)r 

We~ F.ndod Hov. 1) , 1940. ~nrJLdcnt1al 

to?. H 
H:', O 
105 . 8 
~-2 

~3.4 

108. 3 
94 . 0 
b6 •• 

U:6. ? 

_3!~ 3-
:C?5. 0 

OF 
CR .ZDIT!; 

Otbt'r 
rr-~. ur !l!U«'a ot hr:e.l . 

::<ow.:1t'IJt"&rlsteret.'"" UJutt­
COld (! t.)(e) acrl:lr.c~) ~~~ent .l 

1Bt5., 3:1. 6 -ll.~(··l 
3 . f f,;' .6 tl6. 2( 1) 

~? .6 rt .o ~3. 0 

::10. 6 l4. t 10.1 

~0.6 17. 8 5 . 0(!•) 
5U, 'I 17. ~ ;53. 7 
1'0. ~ :"l.l\ '!.6(h) 
u~. ~ 1.~.4 C6. 2( ij -

7. 1 r~.~ 

~w s2.1 0 . 1 7·1 s. 9 sa.o so.1 

I!IICl.A: It 
rXBl'i'S 

94. l 3 . 6 !(). ? 
106. 7 o.e 100. 9 
lVl . ? 8 . 9 lt!t .s 

tt'1. 7 a. 1 69. 0 

tl~ . r: 16.P 30. 0 
l!".s . r 15.4 lQi!, b 

ll!l. h 14 . 5 101 . 0 
13. 4 :.'(. . 1 81. 3 
100. ~ :-3. 6 _77. 3 
:'fii:S. : H . • J 137. ~ 

~~~.,~o 
1£.0. $; EIO.> 
6<>!1. 6 

$8ol S0•9 7o4 
40, 6 ) l oS 9,1 

•~1t Ol rttA:icP 
CRtDlT,. 

:.c:1 Inor. 
(•) "r , -w L<••· 1- l •• 
ir. htorh 

•113. 6 11.3 . 3b.a '/6. 2 
- fi:J . IJ b.~ . s 

- 2: .. 3 lOV . r 

- 11. 4 (~. ~ 

- 15. 0 '11 . ~ 
- "t . rs 10f .o 
- : 7 . () ?A, ? 

• r:... :J 1'1.~.4 

"F:-c·~L 
or 

Cftld 
S&lu 

• 11.3 
~.0 4).;: 
!;5. 1 !'7. b 
n .!t lti. :S 

50.1 t~ . e 
54.8 16. '/ 
75. , ~. G 
00. ? 18. 0 

1!..6. t }:.t.: 

~5- lOl ~. (. 9 . ... 

~. ~ 3.0 0 . !" 
10. ~ !0. -l 0.~ 

""'·= 1lb 
1 .3 
o.s 

19 . .. ... , 
·~ ·· tlO , (I 

IH,b 
?: • 7 
~·~· .( 
S·f . tf 

101 . 4 

tF&I'I'S 
.,.,.,., 

:;:,q..at­
ittlt't"=lc! 

6.0 

61. 8 

::e.1 

~u.r 
3;· . f! 
3."i. 9 
:: .. .{ 

J'1<. 7IJI 

n .... 
o.s 

tz.4 

~~-· 
!3 8. ? 

30.0 
:Y.> . ~ 
63. ? 
5 .. . 4 
44.<. 

61. 2 47. 2 
76.S(o) 6l. 2 

2.0 
2. 0 
6. 0 0.1 

0.1 
1· , , l 

10. 2(: 
ss.4 47. 7 1. 1 

+ l • O 
•17·• 
• 5-8 
+ 1.9 

0,1 

0. 2 
O.l 

o. 1 
0 . 2 
0.1 

0. 1 
0. 4 

O, l 
0.1 0 ,) 

4, 0 ?4. 6(o) 62. 8[a) 11. 8 

Trontrt'r~o tra;;. PrUh!t f~oba lr.,.. ~~~dn::. iO 

~lt<ot to~~ 
( • : nr 
r ... cr.(-) 

11" ... , .. U(.('I 

- P. l 

-1~. ~~ 
4 .3 

~1,1 . 4 

- 5. 6 
- l.P 

a, , 
- 6 . 1 

.. 0. 2 
• 0. 1 

A"N" w.Jtl.)t o~·r.dtture~ dr.oe ot&ttn.•~ Or war: 
t'nlr.c.e -fthrc:Jurb J•ILO> f9) ·~~.6 aUl10t. 

~- (l!u'<>q;J> /uno 1~) 21. 6 ..Slllu• 

,_.,. o r eanocta ror Frt-r~c.h eoc-ou.:t: 
.tc•k cndefi Ko-...•llb•r 1.) 
Cu::Mllotto!\ rroc July t' 

alllloc !'.co~ r~·\.rttt('P on ~"'rse Jti~ ... ) 

lhtland (1'11r.o6 Juno lf.ll 6o.8 &Ullion 
186. 8 allliua (ro>dud) 

Regraded Uclassified



(a) Th-rfn1&)1 1\lno U , tbotte Usuroo repreoont total oaloe nt Amorl')o.n MlUritlOO in $8001l4 Dlotriot l"'pflrtOd. tflr tl'l'Kiunt nt the United K1ft!(S<Xm., 
(Pro:Jtt4e C'lf tl:\ooo aaloa , lxlwevor, mAQ mt hrlvo boon ~rod1to4 tf\ the Bank of ~n4• s &')')ftW\t in All' 'l&Don. ) Bo61-nnins with tho tJOok 

onde4 J'Uno 26 , tbo fig\lroo ropro:.cnt. tra:ootortl trfln~. the Bonk t~r t.Snntrool. , Ne'lt Ynrk Agon1y , tlhl 'lh to ouotn4U.n tflr requtaitionea Amor1:a.n 
ae'lur1t1trs hold in tb.le ooWJtry. Tho tranarero •Pr!'U'ODt.ly rotloot proooe4tl "t otri'lial M'lur1ty teloa, 1n1l.ucUne tbNto ha.nlled th...~.tdt. 
prlnto 4oalo. :P'nn J"Uno 17 to J\l.l,y 19, tro.nDG'ltlOno 1n ooouritloo pt.yable 1n spt'l1f1.0 t\\!"tf~ '1UJ"HMioa , 1n-:lud1ns. c14\llal'O , by Ul11\&d 
1C.1n86n~~ roe14onu wo.re proh1b1te4. . . . 
I D<fi.ud.ea pro'l.Mda ·~ Mlod Ot •rogistered" .WrlJ..n& L"1 \hie to.J1r:oot Onl.y.· 

" T 

(':) l.n,ludoa pii1Mnta ·fbr • .,~tot BrtU.:ob Pw:lM.rint ~aolon , .Brltich Au l!lni:,hy , aru:l. ~,l.i Draa.rd , !U.Dietr/ ~ Sr~ T~i-_ ~tn"l , : 
an4 loi1D1otJ7 or Shipp~ 

- 1D,lu4oa P'l"''::te tor O'l')I'IWl\ or l"rr.::lt .:.Jr Ot-=.la•1Nl and 7'l"'o:ub Pu=-:!u\.rl.c,s CCI:rd"1tt:h 

(e) lrn.lu4oa ldjutrtuant' tor (a)' above. • 

(t} About toc5 aJ.Uinn tro.norerred t'rclo ~~lOunta or Br1t1eb eutboru.o4 bar.lt~ wl~ t~ y,rk btuUa. 

(s} At>M1t $ll million \re.netorr,a rroc C)Y~unts or 5r1tiah o.utllor1to4 ba.nko '.Y1 tb !\¥' Yf'ric txmktJ. 

Abc'lut 30 111llinn trar.a rorrea f ran &'l":M.ln.to t~f Britiab authtlri u 4. ba.nko with Norr Y~rk bft.nlctl. 

~ut tl.O mUlino \rnno.Corrod frat:! &'l.!flunts flf D1•1ttoh o.uthN•lzo4 bnllko with Uow York bonka. 

{j) Adju.tod tn ellm.1.n01.o tho ettolt (If $20 Wll1ftn pa14 nut nn 1\lnO 26 an4 i-otu.xtlt d tho !'nUn,rtna 4oy. 

(_k) Ab,ut C2 m.UHun tra.netorred tne a::K-unto ~of Brltloh autbl•r1z.o4 bOnktJ 1".'ltb No\1 Yl•l'k bft."'lka. 

,11 A~ut $a m.J.U1•'D t.N.Dflferred frt1:1 o?oounta (If Brt\.lah aut.hc•rhed bonks with Netv Yc•rk bWe. 

(o) About. tA aUllon tra.n•f•rnd. troa account• of Dl:plr• au'\)>.or-hM. baM• witb ._ Tort b&At e . 

Regraded Uclassified



··----

~'kl.Y -An~_nr Total O.b1to Stnoe_...,.Qutb~ak_flr J'er (Cuada) 

'n\r(IU$h KoYeaO.r 1) $ 6. S million 

Regraded Uclassified



TREASURY DEPARTMENT 

INTER OFFICI! COMMUNICATION 

DATI Ioveabor 22, 194o 

Secrotar:r Morconthau 

Mr. Cochran S Hll C T L Y C 0 N F I 0 EN T: .n 
Official Saloa ot Brit1ah- ovoo4 dollar aocurltloo under t ho veatlng or4or 

tfltcth o Pobruar:r 19: 

lio. ot Sbarea $ Proeooda of lloaiiiAl Value $ Proc:eecit of 
Sold Sharea Sold of Bonda Sold. Boudo Sold 

!On ..... 11 II 0 1 1 4 • :r 
12 25.900 669,SS7 !ill Ill 

!~ 2} ,900 739,6o} 11,000 10,182 
51 , 6119 1,721,485 49 , 000 29,516 

15 2},155 771 , 527 5, 000 ,.6}2 
16 2,0}0 128 , 529 20, 000 1 ,182 

126,634 4,031,0}1 85 ,000 57,512 

1 , 933 . 469 68,13}, 682 5.326,500 4, 14o,154 

w:.u. FEE!tUART 
4,197,666 ?2 1'0 ~'0~ 16 2, 06o,lO} 72,164,713 5 . ~11. 500 

Wr. Pl aaeat r•ported aBiea of non-Yeattd atcurltl ea tor the week ended 
; ,.nbor 9 tolalod $500 , 000. 

~ap/ 

Regraded Uclassified



••• 5168 

SUBJi~.'l': JJ.PJJI ' S 001J) POSITIOI 

The Honorable 

Tbo Socrotorr of Ststo 

Sir:-

I ban tho honor to oubal t berovi tb IW ~·h or JaJ>N>' • gold pool Uon 

u ot llol'llbtr 1. 19'1o. !b1o ~111 b.u boon lucel¥ butd on oott.atoo 

•• oeut ottlcl.al lntor'IO&tion on go14 pro4114t1on b.u boOA an1leble tor tba 

past tvo t ea.re, 

.l.ecor41nc to tho 71aaneo Dhi l lon of t ho Bureau of J'orolgn & Dooootle 

Co~~:~trco'o l •tthr of JobruaJ7 S, 1939, gold otoclu at t ho oc4 of 1938 

amountt4 to ••........ .... . ...•• •.. .. •• .• •..••• . ....•. .••. .. .• 

Estluttd expor tabl e go14 colloctlona fi'OII pooplo 4\ll'lnc 1938, 

T'otal •••••. .•••••••••.....•••••••. •••••. •• • .•• ••• • • • 

! oUoattd 4ouot1c n.oo of gol4 for ic4n.ontal purpoou 4~ 
1938 baotd en nor.al conruption or 10 to .. pu &JliNa t6r 
1935 &D4 1936 •....•....••..• . •• ••. .•..••• ••.•.•••. . •.•..•••• 

~ctual etocke JaDUar7 1, 1939···••••••••• • ••••••••·• 

Production oot1w.ttd 1939 
Jap&o. Proper •••••• •••• •••• • • • • • • • • • 
lorea •••• • •••·••• ••• · • · ••••••••••• 
JormotA., • • •• •••• , ••••..•.• , ••••• •• 
Ma.ncbu.ria •• .•• • •..•••••••••• •• ••• • • 

30,000 
27, 000 
ll,ooo 

10,000 
total •••••• • •••••••••• •••••••• • ••••••••• •••• • ••• • ••• 

E1Umated exporta'ble COld collect1onl 1939· • • • • • • • • • • • • • • • • • :. 

Total cold re1ourcee 4Gr1Qc 1939• ••••••••••••••• • •• • 

Estlnatoll 4oMU1o con....,Uon 1939.. 5,000 
1ctua1 oxporto 1939 ••••••••••••••·••• 149,902 

~tal • ................................. ........ . . .... 

Balacce OD baD4 JaDUar7 1, 19~··•••••••· ·· ·•••••• • • 

In J:Uoo 

129.797 

114ll, 797 

8. ()()() 

136,797 

71,000 

10, 000 

217, 797 

Regraded Uclassified



- 2-

! oti,.Ud produ.cUoll 191;0, 77, 000 tiloo, 
which t;lno tor J.....OCt. 191;0 
per1o4. • • • • • • • • • • • • • • • • • • • • •• • &5,000 

Eotl .. ted cold collectiou J~ 
Oct. period. • • • • • • • • • • • • • • •• • • 2,000 

Total • ...• •• •.... . .••••....•. •.•••.•....•... • ••••• 

Total reeourcee JaD-Oct period • ••• • ••••.•••• • •• • •••• 

EalloaUd domutio conou.pUon 
J 1\Do-Cc t ••• • • • • • • • • • • • • • • • • • • • • 3 , 000 

l:xporu Jom-Oot period.......... 53,118 
!'otel ••••••••••• • ••••.••• • •• • •...•••... ..••.•••••• •• 

Stocl<o 0!' hand aa of lionabor 1, 191io, 
(!quiYolent to Yell 353.314, 000 or 
$SJ,028, 750). 

Inrnoe 

6], 000 

129,895 

56.118 

21.7 

on. report &!)ptlll'iac ill tho .TliJ>Oil 'l'U..o of l)ocoaber 19, 1939, Olld oOTerol 

dojla t hereafter ctnac tho ll&illt of Japan' • sold boldlnco in JapAD at Yen 

369.780,000 vao undoubtodlJ a correct :vport, tor ohipmonto betveen December 

19th end DeJumber }Oth a~ounted t o Yen 2},}00, 000 loa•int a balance of Yon 

346,480,000 at tho end of tho year, which lo only Yon 6,!34,000 below our 

flglll't ot Yen 353.314, 000 tor lloYOabor l, 191;0, Thit orror could voll appear 

b OIU' CAlculation• on d.omeat1e conl'lDI'Dtlon, collection• r-».d production. 

?urtbtrKOre &D error onlf tbie lar£$ giTel eonalderable credence to our tlgaree. 

Another CODI14eratlon io tho fact that cold thipconto Of Yon 53,119 kiloo 

for the f1rat ten aontba of thia 71.r ~t approx1aate total product ion, eatl­

zatt4 At 65,000 kiloa, plua coltect1ona, eatl aated at 2,000 kilo• , SDd l••• 

4o~ootlc luduotrlal eononaption, ootiaoted at 3,000 k1lot, or a total ot 

b~,OOO lt11ot, 'l'ho ditforeaco of 10, 881 ltilOI would reprtlent SOld mined but 

not Yot ronnod or ready tor ohi:pment . U11doubtodly Japan hao boon ruohint; 

•bip .. ou to tho United Statu during tho patt tov aontbo ao a reoult ot tho 

dhtu bod lattrnationol olt-tion. 

l!Z.'!CF.U!~ISI l'OSI'I'IO» 

It 11 bolined tho tollovin& tahalat1on ta1rl7 aecurat•l7 iJidiuteo tho 

~•rcl:acdlu pooltlon at of October Jl, 19!;01 
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!lli! 
J.IY 

Mllllon Ton 

Gold. lhl,?lltA\1 1939 .. • • • • ..... • • • • • 149.902 661 

to;>ort o:orchNidloo b&lueo vUh 
toretp curranc7 countriea for 
19}9· . .. .... 0 •••••••• 0 • ••• 0. 0 • •• 4o5 

Orodit bal&aco January 1 , 194o 256 

Gold obippod Jtu~uar.r..Oot. 194o • .• • 5},119 252 

Pluo credit balance J~uary 1, 
19~· . ............ . ....... 0 ••••• 256 

Total ••. ... ........ . . . ... 508 

lr,ort aereha.D41u bal..anee a.a of 
Oct, }1, 194o with foreign 
currenc7 CO\lDtrlea ••••...•....• • 763 

Do bit bal3nee October }1, 194o 25?• 

1roto1- • Ton 255, 000, 000 ecuhalont to 
$59.925, 000. -

In tho Deportment ' • Despatch No, 1&94, dated february 5, 194o ro1eti•o 

to JAptu~1 o gold poUtlon, mention 1o llllldo of a oum ot &round $200, 000, 000 

whlcb J&piUI hA4 1n tba llnitod Statu 1n January, 191j() ln tho fom of 1ntor­

lll'llon&l ru.J.inblo aaoeto . Tho aboYO fi;;uroe ohov th.olt ouoh i"Undo vero 

cot nocu•:~.r.r to flnaneo Japan'• 1nternetional trade up to tho ond of 19}9· 

?or tte tlrtt ttu .110nthe of thia year, hov•••r• Japu b&a a 4eb1t be.1.8.nee 

lo her lllrchandilo trade em1 gold poo1t1on of Ton 255, 000,000 or tho ocui­

•allot ot $60,000,000, It vcul.d ooom loctcN. to coocludo thot ouch inter-

D!ltionoJ. Mttt t or colltnerc1&1. credlta at haft been lNllt up 111.11t ha.n bean 

roducod by tbio anount &I ot November 1, 191j(), it io bolio.od thnt tho 

•erchAndiae import bolanco for Noveabor and Dooombor of this Y O$r will run 

to ••~othins like Ten 6o, OOO, OOO each month, or Ton 120,000, 000 for tho two 

c>otho, '!'hh 1t tho oquinlent of $27 , 200,000. J'or llon•bor and December 

toli production it oatiaatod &t 12, 000 klloo not, worth approxioatolJ 

; l3, J84,ooo, Tbo d1fforonco botvoon thoao two t1sur•• - $l},U5, ooo -

roproouto a ~bor 4obit balance, vbicb, cd<\14 to the $60,000,000 do1>U 

~· o! Lt> .. ebor ltt, £l'O$t a total of $7},816, 000 to be tekon froc coc::orciol 
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.ucto b7 tho end of 1911o. OouideriJI« tho curroat troa4 ot J&paA' o torol&:A 

tro.do. !aport oxcoooeo will cntinue to oocUINlato durinc 1941, but probabl.T 

oot to tho oxtont oxpnioacod thio )'oar tor tho roaooo. that Japaa c&o.not 

uv- but berlean ecrap lroa, aachlu toola, e-erta.la. t:lDcla ot u.oblne~. 

certAin cradoo ot oil IUI4 AOD-tor rou ••talo uaod in alloro. Cotton IUI4 

.,Up vill not bo needed tor tho noxt oix 110ntho. J&paA net, hovenr, bu7 

cuntltlet of pig i ron, iron or., oil , rubber and t ill. BowYer, ahe Yl ll 

l ll<ol7 obtoin the laot two itoao troa J'renoh Io.do-Chiaa on & 'credit baaio 1 , 

11 11, thorotoro, be1iond tha t tho coa.erclal aooet o in tho Uo.itod Stateo 

vi 11 h out ticient to ooo J ap&A throuch tor at loaot a.not hor )'Oar or aoro 

1f t.h.ltt a taet.a are not. frosee or .olpttrilr redueecl or vitM.rtvu. 

ruo 86J.4 
Y'Nfap 
Dlnrl but I on: 

Orlc1nnl and 2 c031ioo t. 
il4partMnt 

CCj))'ltlm 

Rea-,ecttull¥ TOVI, 
· ?or tho .&.baooador 

O.orco .A. l!elcinoon 
7irot Seorot aey ot !!11l>aoo7 

Regraded Uclassified



' 

PARAPHRASE 
CONFIDENTIAl 

The rol~oving ie the aubstanoe ot a confidential 

telegram dated November 22, 1940, from the Oonaulate at 

Rangooni 

For a period or six montha the Burma road ia t o be 

oloaed to all trattio origi nating in Burma eave that or 

the Oh1neae Government. This deoiaion vaa made by the 

Ch1neae OovertUDent and applies, ot course, only to that 

eeot1on or the highway under ita control. The Oh1nese 

Ouetoma are al~ead7 holding up at the frontier ooameroial 

ah1pmente, according to ottioial information received at 

Rangoon. 

?.20 

It is understood that th1e atep vas taken as a result 

ot representations by the Southwest Transportation Company 

to the arreot that government eh1pment e vera being delayed 

by oompetition !rom commercial goode tor railway and t r uck 

taoilitiee. Although the Britiah and Burma Government• 

have been in.tol'llled ot the Oh1neae 11ove, the;y have not aa 

;yet given approval. 

1fh1le ott1oials !Wre appear to be sympathetic toward 

the Oblneee vieh tor aooelerated tranaportation into China 

ot Oh1neee Government auppliee, they 111m to be reluctant 

to oonoade arbitrary control ot trattio beyond Laah1o 

by the Southwest 'franaportat1on Company. llo aot1on 1a being 

talten at Rangoon until probable adJu1t111nta have been aadl . 

Higb 
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-2- CONFIDENTIAL 

High treight rate& tor tranaportation t rom Laebio 

by truok and oongeation on the Burmeee railroad have 

resulted trom marked inoreaee in oommeroi al trattlo to 

Yunnan and other parte ot China. 

221. 
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PARAPIIIWIE OJ' ! J:LmiW< RECEIVED 

J'I\OMI A.mer1aan Oaneulate General , Caloutta , India 

DATE: Noveaber 22, 1940, & p.m. 

Under Rule 92, tub l, ot Dettnee ot India Rulee, 

the holdtre ot dollar bank balanoea, whether euoh balanoee 

are held i n India or abroad, are required ae ot the 

tventy-tb1.rd ot Nove:=ber to otter them within one oonth 

for sale to the Reeerve Bank &gainet the rupee equivalent 

at the current buying rate tor transfers by telegraph. 

Thi.e provieion dott not apply to persona who are not 

H.ia MaJesty ' a eubJeots or who are eubJecte ot an Indian 

state who in the Reserve Bank1 e opinion are reaident ot 

India tor busineae purpoaea only. Nor doee the regulation 

apply to peraona whoa the Central Government bat authori£el 

under Rule 92, Subd1T1eion 4 - i.e., authori£1d dealer• 

in exchange and those requiring balance• tor reaeonable 

requirement• .ot buaineu. Persona are liable to prosecution 

lt t hey do not 1netruot New York banks to ettect delivery 

ot dollar bank bal&ncee which they aar bold betore 

December 23 to the Reserve Ba nk or ita ncaineea. 

WILSON. 
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AS 

Scorctazy of St ate , 

ll'aahington. 

TRIPLe PRiORITY. 

3916, twrnty-s•oond. 

FOR TREASlJ~Y. 

PW!I 

London 

223 

D&t•d Novcmbrr aa, 1940 

Rl:o 1d 12:17 p. m. 

The aritish Tr•asury will &nno~ce tocorr~ 

furth•r a~•ndmEnts to the defence (finano~) rr~ 

tiona olo J~.ng t-..o mo:~c loophol•ll, pc.rhe.Pe not of major 

importano~, but nevErtheless deemcd by thE British 

Trcaaury to bE 'NOrth while. It may be sits-nitioan~ that 

thE ~erms of surh a possible order have been under oon­

s idrretion sino~ last 4Pril, a ooneidcrablc part of ~he 

dElay bEing attributEd to diffioult i ce in satbfying J.p 

officers of the Crown on vaziaua pointe. Tomorrow's 

Preas rchaao: Will rEad ae follows: 

• TbE Treasury announce that an Order in Counci l , 

thE text of which is publish•d &e B. R. & P. 1940, No. 1989 

has beEn madE bringing into foror further aMEndmEnts in 

the dEfrnoc (finance) rEgulation•, 1939. 

J. nd 
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.l.S-3- lio. 3816, l!2nd. FOR TREASURY, from London. 

A ni£11' ngul.ation t:mpow~rs th~ T-r•asu:cy, whttn grant­

i ng prrmieeion to mak.t: any paymrnt t-> a n->n.-rr:~idt:nt to 

makE t hat prrmieeion conditional upon payment bt:ing madE 

to a bloc~d acoount with a bankor authorized to hold such 

acoo-.mte. Tho: Il1Jrpost: of this regulation 1B to prev~:nt 

the ~=onsfer into fo~•ign currency of certain capital pay­

mentll to non-r~1!1d£n~e, of wbioh cash lcgnoice, th,. ndt:m~ 

tion proocrd8 ot ec~~itit:e (other then 3 pa:r ornt d£frno~ 

bondu and nat ional snvinge o.rt1f1oa':•a) and thE procEEds 

of oalee ~! r~:a~ t:s':atc ar• typical LXBmPlca. Sums eo 

Paid to blocked e.ocounts mr..y br: invu . ••d in erouritico epa:o1-

fied i n a H ot to bE published by th~ Trc!'.Gury, and inter ret 

on euoh e~ouriti£& will be dealt witt i n the semr: m&onEr ae 

intrrr3t on otLr.r &Ecuritice brld by a non-rEsi dEnt. Tbie 

ie in f urthcran.:o: of tht: policy a lrrady rnmplitit:d iJy the 

rrgulation of lath Yay {S.R. & o., lS~, No. 70S) whl~h PrE­

VEnt<~ thE &alE of eccuriti~:e ownEd by non-res1d£nte ~lEse 

PErmicJ!iion wae granted by the TrEasury. ThE purpose of tho: 

no:w rrgulation is not to place furthr r r~<striotions upon 

etrrling alrrady in thr hands of non-rrsidents nor to dis­

turb the prooedur.: by which pa:rmithd tranafna an made. 

Another new r rgulation dr&le with companies set UP 

outsidc thr sterling arca but under the eff~<otivc control 

of 
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.lS..3- No. 3816, 22nd. FOR TRE.t.SURY, from London. 

of P•raona in thE United Kingdom. Th• persona i n qUEstion 

arc oall•d upon to exercise this control so that the o~ 

pany abroad shall notify to the Bank of England any gold, 

aproificd foreign currencies or .lmcrioan and other specified 

ecouritice it may poeecse, with a view to thcir bEing 

offered to the Tre~~y for sale. .loy persona who control 

euoh companies abroad arc warned that they may be committing 

an offence if they allow auoh oompaniee to ~ wit~ or 

pledge any &aBEt cx~•pt With Trcaeury conG•nt. 

This r•gula.tion don not aPPlY to United !'..ingdom oo~~>­

Paniea whoa• vhare or loan oapi tal iH qu•l'•cd on any recog­

nized stock exchcngc in th.- tlnit•d Kl.t.gd"m; unl~:as tl:u: 

Treasury specifically direct otherwise, such comPanies arc 

not ro:quircd to takE any action with regard to eubsidiariu 

whioh they may control outside the atrrling ar o:a. 

The object of this regulation is to s•curc for the 

State resources in gold and fort:ign uohor.~ which arc at 

the disposal of persona in thc United Kingdom, but have 

hitherto esoapcd the regulations owing to their being 

techn ically owned by a non-resident corporation. Uany per­

sona have already acted voluntarily in the s•nsc now pre­

scribed by the new rcgul.ation, and it is not considered 

equitable that others ahould eaoapc , by mcans of a 

tcohnioali ty, 
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AS-4.- l!o. 3816, 22nd. FOR ~ORY, from London. 

tcobnioality, obligations imposed on all r•eidcnte•. 

£e far as l•gaoil:s arc oonocrnrd, the British Treasury 

informs the Embassy that the first regulat ion will apply 

even to legacies under pre-September 3, 1939 willa or trusts 

and the British Treasury feels that there is no derogation 

of vested rights involved, bEcause the obligation is in 

nearly all oases for the payment of sterling and tho: British 

Treasury has it within ita power to fix r•etrietiouu on the 

usc of tbz sterling ~~om the date of paymF.nt. (Lc~ira 

or trusts payable in dollars ~· of r.ourec not ~4fcctcd) . 

Th~< Bri tieh Tro:asury a:mphasizu in t ll le (·:>nnection that th•r• 

io no blocking ~f •xisting etcrling ~lanc~e owncd b7 non­

rceidente and that the nEW regulat ion only applb:e to new 

bala.~c F.e created in the manner epcoified ~n th• order. 

The Britieh Trcaaury informs the Embaaay -:.hat the en­

forc•~•nt of the eccond new regulation is, of courec , to be 

directed p"reonally egainet the individual~< in the Unito:d 

Kingdom, and thE British Tr•aaury na11zce that it will not 

be in a position to imPOSE a eanotion in any cas• unlcee 

the individual in qucetion has it legally within hie power 

to do what the regulation requires, In oth•r words , if a 

company organized under £m•r ioan law, being involved in 

receivership or other legal proceedings, is ord"ro:d by or 

mjoincd 
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J.S->- No. 3816, 22nd. FOR TREASURY, frOID London. 

enjoined frOID doing a certain aot by a co=PEtcnt Amtrioan 

oourt auoh court order would r•movc OOIDPlianc~r with tho: 

regulation from the power of thr pcroon in the United 

Kingdom and thus exempt him pro tanto froiD cOIDPllancc w1 th 

the regulation. 

Tiu: British Treasury also realizes that there will be 

difficulty in enforcing this regulation in casco of family 

cOIDP&niEB in which the Effectively controlling po;r.:?n Uvea 

i .n the Unltcd KL'lgde>:u but mcmbc:ra of the family in th£ 

United Statu hold l.:gal power e.B directors which Place 

power enter thE corporat ion in t hdr t.snd,; as f:.x aa t hE law 

is oo:1ocrncd. ThE o t hEr oaao: in whioh the Brit>.sh 17.Eaaury 

cxp~rots difficulty is that of a company controlled by 

trust<cs rtsidcnt in the United States cvrn tho~ the bene­

ficiary is in thor United KingdOID. 

The tExt of the order will contain in subct antially 

the following words this definition of ~be corporate bodies 

&ffco';rd: "the said bodies corporate arc any bodit:s cor:PC>­

ratc incorporated outsidE the United Kingdom in the caao: of 

Which any of the following conditions is fulfilled (A) that 

th• body corpora te is by any IDc&ns managed or controlled 

(whether directly or indirectly) by persona in or r~raidt:nt 

in the Unihd Kingdom; (B) that more than half of the Bums 

whioh, 
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AS-6- No. 3816, 22nd. FOR TRE!SURY, frOCJ Lon4on. 

whioh, on & liquidation thereof , would be rrocivablc by 

holders of share or loan capital would ~ rrcrivable 

directly or indirectly by or for the benefit of persons in 

or rEsident in thr United Kingdom; (0) that more than half 

of thE assets which, on a liquidation thEreof, would be 

available for distribution attrr the payment of cr editors 

would ~ receivable direct ly or indirectly fer thE benefit 

of persons in or ro:cidcnt in thE Unihd Xingdoa;; (&) that 

more than half' (I) c! the intEn:st pa.yablc en 1 ts l(IC!ls and 

loan capital; or (II) of the dividEn~ payablr en it~ 

prEfo:n:nce eharo: capital, if any; or (IHi of the di"fidcnds 

Payable on its s hare capital, if any , not ~ing prdo.:rcnor 

Bhar£ oapital, is r<c<ivablc, directly or indirectly, by or 

fer tl:>c benefit of pers ons in or n:sidrnt in t he Unihd 

Ki ngdom.• Excmption from the second regulation mentioned 

in the penultimate paragraph of the press announco:..:nt is 

intended to avoid interfcrcnco: in the busin.ao Of bona fide 

fordgn branches Of United Kingdom corporations. 

With regard to interest payments on securities in which 

hgaoy funds may be invuted, rEference should be made to 

cncloaure nUDbEr o.n~: with dupatch 5388, June 10, 1940. 

It ahould a lao be noted that the firat new r egulation 

Will cancel thE general rul e art out in thE second and third 

Paragraphs of enclosure number thrn with dcaf*toh 5588 of 

July 13 . 1940. 

OBB JOHNSON 

~I . 
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!trtuury lltparlmtnt 

tYII W CAS~t .... DUPLICATE OF TELEPHONED ~~8/J~ NA B 38 
WONT£Q08 AYJA 51 22/1425 

LC MRS K~OTZ 
TRE.ASURY DEPARTMENT 

WASH H-OC 

PLEASE TRY MAIL ME SATURDAY PAMPHLET ENT I TLED ECONOMIC 

l'08 1LIZAT ION REFERRE.O TO NEWYORK T IMES NOVEMBER 

EIGHHENTH PAGE FOUR BY TURNER CATLEDGE WANT TO 

C<lNSULT GUL ICK BEFORE SEEI NG PRESIDENT SO HE HAD 

BETTER COME FRIDAY FORENOON WE ARE FEELING WELL. 

HOPE YOU ARE ALSO. BEST REGARDS. 

MORGENTHAU. 

814A 
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To: 

from: 

TREASURY DEPARTMENT 

WASHINGTON 

November 23 , 1940 

Coaat Guard Commun1cat1ona 

H. s. ltlotz 

Please send the following meeeage to 

Secretary Morgenthau: 

•or. Stewart now f inda he 

oannot come on December third, 

fourth or fifth. What other 

date would suit you. Beat 

regards . 

(Signed) H. s. ~lotz 

Regraded Uclassified



AS 

Secretary of Stat• , 

Washington. 

3830, tw•nt:r- third. 

FOR TRU.Sll.'l.Y . 

' 

PL.UII 

London 

Dated !lovmbcr 23, 1940 

Rco ' d 10:27 a. m. 

Embasay's 3816, Nov•mbcr 22. 

( 1) A dE t 'l.il<d list of pc.:rmcnts to non-nai­

dcnts, bEnodorth pcrmi tt£d to 'oc mad• to blocked 

s t erling account only, is 

"(1) sterling ~OC££ds of 

announced toda:r as follows: 
I 

s•auritics dr~wn for repay-

mrnt or maturing aftEr th• date of this n~tic•, or 

surrendErEd after tho: date of this notice for >:ncash­

mcnt bo:for• maturity. (This docs not apply to National 

Savings Co:rtifi.,atcs , 3 po;r ocnt J)l:fcncc Bonds, or 

Treasury Bills); (2) amounts to be distrHr..tted follow­

ing t~ sal• o:r winding uP of oompaniu or thE disso­

lution of partn•rahiP8; (3) lcgaoics and similar 

payments; ( 4) capital payments arising out of s•ttlo:­

mcnts ; (5) procEEdS of th• sale of real <state , furni­

ture, piotur•s, jewellery or other moveable assets 
situatEd 
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J.l>-3- Bo, 3S30, 23rd. FOR TREASURY, from London, 

situated in the Unit<d Kingdom oth•r than goods imparted 

for sale in the ordinary course of tradl:. • 

(2) Th£ banks authorized to open blocked aocounte 

arc as follows: Bank of Scotland, Barolays, British Linen 

Bank, Clydesdale Bank, Oomercial Bank of Scotland, Coutts 

and Company, District Bank, Glyn Kills and company, Lloyds , 

Wartins, Widland, National Bank, National Bank of Scotland, 

NaU ona l Provincial Bank, North of Scotland l!(l:llt, Provin­

cial Bank of Irclanll, Royal Bar.k of Scotland, trnion Bal\k of 

Scotland, Wcst~ineter Bank, Williams Deacons ~nk, and in 

Northern Irdend Bank of Irt:lar.d Br:lfaat Eank!ng Oo:npany, 

Hibernian Bank, Wunetcr and Lcinetcr Bank, National Bank, 

Northern Bank, Provincial Bank of Ireland, UlstEr Bank. 

JOHNSON 

DOW 
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P AIW'III\ASJ: OF TELEGIWI REOJ:IVED 

Fl\OM: American !:abase,., Vich)'. 

DATE: November 2~. 1940, noon 

NO,: 1012 

FROM MA T'l'HEWS J'OR THE 'l'REASU!cr. 

233 

I had lunch with Rueff, wbo told me in confidence 

that now the Germane have demanded that t heT be gi ven the 

Belgian gold which is now at Dakar. Rueff could not inform 

me ae to when the gold would probablT be tranaferred or 

the means bT which it would be transpor t ed. However, 

he presumed that the gold will be t r ansported bT a1r . 

There hae been no aimilar request for the French gold at 

Dakar. Rueff believee that at l east a large part of the 

moneT being deposited t o the German account in the Bank 

ot France (400 million france per dBJ') , oftlT one-third 

/ 

ot which the Germane continue to epend, will be used for 

buying foreign aeouri t1es. Rueff aa1d t hat the Gel'l!lane have 

now oa t egoricall7 demanded that the banks furnish ilUled1atel7 

the information asked for regarding foreign eecurit1ee 

held by the banks in the unoccupied territory wh1oh 

belong to banks or individuale domio1led in the occupied 

territory. Reference: telegram of November 1~, 9 p .m., 

No. 9t7 from the Embaaey. It ia ID1 understandi ng 

that up to the present no American bank baa complied 

with thh i nstruction, but a nu.aber of other banks have 

done ao. 
Rueff 
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Rueff told me that be dou not belie•• an:r great 

quantities of abarea in French induetriee haYe ae yet been 

purobaeed by the Geraana, mainly because the Parie bourse 

doea not quote t hem, and to a great extent they are located 

in the unoccupied t erritory. Reference: remark by CoUTe 

d'e l!urYille, telegram of November 17, !I p.m., No . 966 from 

the Elllbaeay. • 

Rueff aa1d that the Bank of France ciroulation continues 

to be approx1.aa.tel.y 210, 000, 000,000 trance. 

END or MESfWIE. 

EA:LW 

• 
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TREASURY DEPARTMENT 
235 

INTER 01'1'1CE COMMUNICATION 

DATa lloua'ber 23, 19ilo 

Secret ary Noreen~ CONFIDENTIAL 
Mr. Cochran 

Rtclolered etorllac lreDoacllono ot tho roportlac blAke wero ao tollowo: 

Sold to co ... rcial concern• 
Purcba••4 troa co•ereial oonc.trD I 

1.24, 000 
lo 3 ,000 

lA tbo OJ>Oll aart<ot, olorUac voo olo• at 4.03-3/4. franoacUoo.o ot tbo 
r<)orlllll boob woro ao tollovo : 

Sold IO oo._rclal COliCOn>O lo 2,000 
Pw'cboood troa co .. rctal concon>o lo 1 ,000 

Cloolac quotallono tor other curreDcieo. 

Canadian dollar 
8w1•• franc 
Swodl ob lr:rona 
lie 1 cb aaarll: 
I.lra 
Arcentino pooo (troo) 
lraoillan allrolo (troo) 
Mnican peoo 
Ov.ban peoo 

12-7/~ dlocount 
. 2321 
. ~386 
.l!oo5 
,0505 
.2350 
. 0505 
. 2070 
8-5/&f. dhcowol 

!bore vera no cold lr.;,oacUou con.,.....tod b7 u loU;r. 

!he 7edora1 lleoono lanlt o! lev York roporhd tho Iill-I of $1,008,000 1a 

troa Co.oada, b7 tho lauk of Cauda, O"ava, \o tho Irrlac ''"""' CGJIP~. lov 
!or tbo accout of Baoq118 Mollie Iran, 

!ho Stau hpartaont forwarded \o ua a cable otaUac that tho folloviac .cold 
o!l!pao,nto voro aado froa Boabql 

,000 roproo .. uac ho lhipao .. to b7 tho llaUoo.al 0117 B&Dt to tho l•tloo.al CU7 
Baa.k. Jew York. 

350,000 lblppo4 b7 tho btloo.al Blllll< h tho Obaoo llaUoo.al lank, hv Tort, 
~94,000 lblppod b7 tho Obarltrod Blllll< of India, Awolralla and !hina to ito llov 

York branoh, 
lil>~lr.~~ lblpped b7 tho J'roncb Bank to tho Obaoo JaUoo.al lank, Jov York, 

'rotal 

ot tho cold lbl-.. te roporte4 b7 tho J'etoral laoono I&Dt and tho Slaw llepartaoat 

bo &Old to tho u. S, .Aaoq ott1eo at lev Yolk, 
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TREASURY DEPARTMENT 

t/ I 
INTER OI'I'ICIE COMMUN ICATION 

DATI< llcrreabor 23, 1940 

Secretory Morcouthau 

Mr. Coohran STRICTLY CONFIDEN TIAL 
lo 'II¥ aoaorNdiiD ot HoT•bor 22 rolAtin to ltl\liu 04CoUilto ~ot&iood with 

tee Jlatloul 01t7 l!&Dk of How York, thoro 11 a doblt of $lloo,ooo to tho accoUilt of 

tl:f 3tnco d i llapol1 !rv.at Co-, liov York , r oprooouti.Dc a chock to thot l!&Dk' o order 

~r,>,.ltll4 vlth tho J'odor al haerft l!&Dk of llov York. llhn thlo ti'1LIIoact1oll ,... 

,..,.,.,,,d 1t woo not cltar ao to vb;r tho dopcoi t obould 'bo .ado at t ho J'odoral. All 

..,, ma4o ot Mr. llcli:oou at tho J'odorl\1 recarcUoc chit dopooit, aDd ho nov 

uo t ho.t t ho B...,co cU llapol1 Trust Collp&D7, !low Tori<, mainta1Do with tho 

io uouallY uood by uon-aomboro of tho J'odorol RooorTt Syot .. iu conuoctiou 

Cloorinc Bouoo balancoo and for payaouto 1n J'odorl\1 Rooono !Undo. Thia aorniuc 

accouot had $2,11oo,OOO, vhich ioclulho tho $1100,000 rotorrod to. 

J.o thio accoW>t 1o u ltaliau accouot for wich we han not prortouoly 

tt<oi,,.i roporto, 1 han roquootod Mr. l!aioon to han a t ruocript of tho acco1111t 

troo loToabor f i rot up to &lld ioclndiQC tod&J, which ho 1• to forvari to ... 

ba.e alto arr&DCod with h1a t hat tranoactiou 1D thlo accouot iu tho tuturo bo 

rt;>>rt'od to ut. 

Regraded Uclassified
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TREASURY DEPARTMENT 

~ INTER OP'I'ICK COMMUNICATION 

STRICTLY CONFIDENTIAL 

~~ reoo1.,.d. fro• the le4ara1 ~aern Bank of !lew Tori< the follovi"C hl!'o..­

tto• rest-r41JIC tile tranaacUoao lio- 011 the a ttaoMd. atataMllh 111 Ita11& eoeouah 

Chao• llat 1oaa1 Baak 

Regraded Uclassified



.Accau.nt Cre41 te4 ~c•h·•4 rro• .AccoUAt :O.b1 t.•d Pa.lcl 'fo 

fl-90,000 ll&Dca eo-rol ale Cbae• !fa Uoaal B&Dk. $300, 000 Banc.a Co-.ro1a1• Check of ~ .. la\\o-..1 llaak. 
Italiua, 11. T. B. T. , 1>7 order of I\all.,.., B.T. W. T. • l..D 'FM.eral Jtee•n-e hJI4a 
( for aooowo\ of ll&Dco4e 1a \o U.. ord.er of l'ed.enl 
B. C. I .Dtnetion l'rortDClale 4e R .. erwo - of !lew Torll: 
Cen\nle 1l1 Nilan) ltue DOI .U.NI 

' 150,000 • • 

laUonal Citz llaak 

....... , ....... , 
c...uw .Acoowot ar.a.1 W lleooi-roc!. hoa Dobitec!. .Acoowo\ Dobi W Paic!. !o 

lo'O .l.S $ 25.000 Bo.ooo Oo-roial• Chaoo la\lonal Baal<. •.T. , 
1\aliana, B. T. tor aooowot of I\&11• 

LlMit J'. Y • 

19 15(),000 • !lanco 
B.T. 

c1l llapoU !rv.et Oo • • 

20 100,000 • • • 
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TREASURY DEPARTMENT 

INTER OI'P1CII: COMMUNICATION 

,oow Mr. Cocbru STRICTLY CONFIDENTIAL 
'fb8 Federal Rtotrn Baak of llev York nporkd tbt folloYiq crtdito to tbt 
of tbt B&Dea Co-roialt Itali t.Da, II.!., aintal- Yitb tbt CbtN llaUonal 

w.r. 

22 

45,000 

'/_ . 

h.Dca Co-roiale tt.all.a., Y. T • • 
(cbtclt of Bo.Dco 41 llolpoU !rut 
Co., 11. Y. , Oil llatlollal Cl ty B&lllt. 
I.Y.) 

B&Dca Oo-rclalt Italluo, II. Y., 
(obtolt of Crt!ito Itallt.DO, li.T., i 
011 0\1aJ'&DtT !rutt Co., li. T. ) 

Buoa Co-rol lllt Italiana, II. T. , 
(ai eotlluecuo cbeolto) 

Regraded Uclassified
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TREASURY DEPARTMENT 

INTElt 01'1'1CIE COMMUNICATION 

DATa ll'oncber 23 , 194o 

secretary tlorsentlulu 

•••w Mr. Cocbrnn STRICTLY CONFIOENTIA~ 
""" Federal lluone Benk or !low York reported to Uo the rolloWiJI& tren ... ction 

1o \he account of tbe S•er1se• Rill:obank, Ste<:lcbola, ao.latoined with the Jederal Reooroe 

Allount Credited 

$}00,000 

Rece1YI4 lro11 

llance. Co...,.rcle.le Ite.li&D&, 
lf. Y. , by ordor or Benca 
d1 Ite.lio., BoliO 

Regraded Uclassified
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TREASURY DEPARTMENT 

INT ER OFI'ICE COMMU NICATION 

OAT& llo ... aber 2), 19llo 

Secretary ~orsentbau 

Mr. Cochr&n 

STRICTLY CONFIDENTIAL 
'l'ho Ytd.tral Re .. r u BN>k of !lev York reported tho f ollolfint; trMtactiono ln 

~r:I&D 1c.counte Ct&intalned. v1 th the Chaae lfaUoul !e.U, Nev York. 

koount Debited 

$490,610.19 

14 ,912 

91 , 620 

490 ,610.19 

Account Debl ted 

Deuteche Go1441okontbanl<, 
:SerUn 

Rol cbobanlc, BerUn 

Deut sche Golddiokontbank, 
llerUn 

Deutsche Golddlokont'b•nk, 
Berl i n 

P~lchtbsnk, Berlla 

Choaleal 3ank and 'l'ruat Co . 
W.T., for aceou~t of aDd 
b:r order of !healo u4 ZU«• 
SW1 tserl-.nd, aeeordln« to 
arrange100nt Xoll.llar 

!U h ub1oh1 Shoji X..loha, 
120 Broadvey, 1! . T. , b:r 
orde r of r.t1 t eubilhl Shojl 
X.llha, Berlin 

lrYlng ~~t Co., N.T. , 
for account of Carl Marko 
•.nd Co .. N.T. 

I:"Tin.g T'ruat Co., ll. Y. , 
tor account of Carl :.~1'\ca 
an4 Co ., !!. T • 

c~ .•• .5at1onsl-3Ank, ~.T., 
tor eeeount or Deutsche 
Golddilkontbenk, Berlln 

Regraded Uclassified



Secretary of State 

\'1aob1ft8t Oll 

1051, tnnty-th1r4. 

J 

PLUll 

Stockbola 

Dated 11onmber 2}, 19llo 

Roc ' d 61o4 •·•·• 24th 

OoYtrn.tnt financt.l r equirecento otill urcont and 

larc• lewee ol ten Je&r 4 per cent Treawry DOt•• e,;pected 

tble aontb and Deee..aber; Go.,.ern~~ent aleo planDint ne• atate 

loan for JanU&ry next. llono;r mrket otra1ned follow1DI 

unprecedented demand• atate l oan recently cloaed Stockbola 

eHy lou oell1DS nry slowly and 1ot!WU1Ct Ootbenburc loan 

15,000.000 poatponed 1ndef1n1tel7. rreneh !rane rate 

&djuoted 4own.e.r4 1 po int aJ per hundrld to acru with now 

...,.!<-franc rate . Export price index October 150 import 199 

thio furtbu inereaoing oproad agalnot Swodiob coodo, 

Auto.atlYt rtcietration October p&olt"'tr earo 1€2, of Wbieb 

AJoerico.ll 127, trw:l<a 816, of which AICorlean 187. J'actorieo 

reported clooiDS down or curtailing operation• with further 

rice in uneaploraent. 

Ull'O!W COllliEROli:, TRUSlJI!Y. 

NPL 

COPT 
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No. 2~ SITUATION REPORT 

244 

II.I.D., W.D. 
November 23, 1940. 
12:00 11. 

This military situation report ie ioaued by the Uilitary 
Intelligonce Division, General Staff. In view of the occasional 
inclusion or political information and of opinion it is classified. 
as Restricted.. 

J, Western Tlteater o! !'lar. 

l. Air Force Operations. 

On t:ovember 22nd German dO¥lis:ht air activity ""' con­
tined to southeastern England and wao lis:ht . Last night the Germans 
conducted heavy raids over the !.lidlanda, concentrating on Bi.rmingMIII 
and Coventry. London, Bristol and Southampton alao were attacked.. 

The R.A.F. Att~ked targets in r.oatorn France and west­
ern Qennany last night, including Du1sbur8'-Ruhrort, Channel ports and 
airfields . 

II. Qreek Theater of 'ilar. 

The Italian force driven out of Koritza has been forced back 
25 miles to Pocradec {southwest corner of Lake Ochrida). Greeks re­
port larro captures of material. Tho Grooka are advancing nth cau­
tion into the Argyrocastro plains where Italian n:echanized units ma,y 
prove effective. Aerial oper ations were princip~ directed against 
ground forces. 

lll. l(editerranean and A!rican Theaters or war. 

No ground operations and only mil1or air activity reported. 

I 

Regraded Uclassified



CONFIDENTIAL \ ~ .. , -

JAni.Oil, t1le4 lloiO, loollllll:er U, l NO. 

1. lkta'I'W'Ulo -u..r MMitl.ou -- tho do.yl1£)>t utl.Tl'J' 

ot 'he a-... C-..4 ca J'r~, lo..-or U , to be o.mtiDeol to a t .. 

~1 a~-.....,.,.,..,._.., All al.adOilO ter t ho pron'hE 

alp\ ..,., ouMUe4 ter tbo- r .... oa. Oporatlau ot tM eo..ta1 

I, loatbolr ocm41t101l0 "otr1oW tho clt.JlicJ>t oporatl.oao ot 

tbo o.- .ur ,_ • lo.-..... U \o olpt •1Acl• plau ra1a. -

- rMcuto ..... tlip \o, .U....t TB pl&uo w r o plotted. !lut.t 

a1pt \loo ....,._. ut1Tl'J' ot 'he ....., OOIItiOI'e4 pr111o1pall,- • 11ftlllla­

'- ..... 'he 1114laoob. 

a. C11N lr1Uall airdr- wu r-.e4 ,....orTlMAI>lo. Pov "" 

1'1Mr1 .. -- I P"' " ·..., pie- _, """ &boll\ - ldl --

wu 11.-u.. 1a .... ot - plpol111oa. 11&1lroa4 o ·•aau .. -. 

ollp\17 M•P"' 111Llall wUl renl\ 111 oliiWllll; .,.. oil llo1-u .. -. 

-~. 

•· !lie lr1Uall lon » pluoa uo& tbo Ow "" - o....n...e4 -

.. .t•=pf. 

I, 1M AuWa1iaa t,J~- aral_. .LllniALU - t. .S.. I I .. 

CONFIDENTIAL 
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CON~'lDENTlAL 

.. w ... , •lall:1ac t1oa la.\W, .Aa &.--( V1tW oak..,_ U nr-1< 

a 111M la tloa lee11b ..... Oil tile kai> C.O..\ W. _,.,. _.. atW 

u4 pcool'bl7 tift O..U .....U.a Ur.4, 

a. Report& h.- SUi llarro.al ... at ......... l t e...Ui;-

lr1Uell with an.-,. ri~ ali&lo\ l•oaeo ..,.S..o" _.,. Iiall..a 
• 

ou\a&lU••• 

To !Mn loa.o- ao ellaap la tloa Ua,.olU• ot 1bo ...._ 

tor ooa Auzla& - ,..., -· !Ida S...l ..... \1\e .norl ... 41rla1• 

8 , fhelldUall are UJ<I. ... ..,.r \!\• --t .~a,.... .. V..p­

oentra\1-.o, %lwy tear _, - ,.,... .. -., puh w \1\e a611111, ,.... 

oi'bl7 la tM 41.rMU• et llonM, ail e 'llooJ.,.. ottll l.D a poer paaiU• 

pro41MU• ot • r•a oll 1o 41..,.la\1acl:r .-11, 

10, J.a a renl\ ot \lie ...W. ,UUe1., p.,. the 0.0111111 at Jrf.UA 

'b<llb 41apoeal ~. \l\6.., e• loaft eloaa&M \1\oir ta.M •+nr•-
u4 ee4• ealero • .. ~ ...U• ....,..., - renl\ 1o _, - ~ 

ot 41aarel.rc -- ...,.. ,.... w.., wf.U _._ w. ... " 'be .... -

........,, !llh a' ..... - ~ at_.,..,, 

Regraded Uclassified
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....... lll.1all:r ........ -'-1 trieM ,. ... ...,, 

0All qnol&'UM NPI'ti>ll ... Nal\Mt ... ..US.\~ 

lll1nr¥ te ._Ua u ,...q ruu _., hrr .. • ~-. Wtel7 

~ .. ldpoll. • 

•• ...... ............. .n • ..Ul ~ lte ,.u.,.r ~ 

c-ruac lte - ............ -~ lnecri'J· ~' u.u ti-. 
1\ IMh _.. iM\ ... lri\la ..,. ,...,.,le .r ..,_\lac .. 1 

1a ~ _,.,. ....... ....n .u. .r 111U.•• ...., 1lll1le ~ 

.r. ?' r Mll- till&\ .. 1 u ~le te Mt•\ -. llri\1* lin)' 

fMU.C ... , 1\ wlll ,.._ U.,.la\lac "-"" .r ita ...u 

.-1e _. a1w .,.... ~ JUMelt -• 11\\le .....,.., t• 

wqtt 1PI 'Mit: • .,.._'-1 ~-. 

~ ......... teleia. 

"a. - '-' npftl\la ~ ... a1r ~ t'ell I I 1a a"­

\M'd•& ~ .. c. ••• , u _.u .. -11doop ~ 

•1' 11 ees!f .. ,.It ):Jil .. , tiM ••um flit ..... .,... 

-. ••et• ada\la 1aoluW7 .. ,,.,_ 1\ .. aun•"T IW 

.. J te b rtee 1\e ~.Fbroo *1* W wttw .. h I ef 

-. -...wna1 ..... llilllW • Uallilwrlft • n 111 _. 

II . 
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•~a iiiM alft:lac e1a _, z·aa heda'• ••ars'M 

ta ..n uttt..olt ta atata~a '' ... ~ llrltta u,=er lou 
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11arJ'luaDhut• 
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/ 
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ILE~TIAL 

..., - ., A..ofl.- 'elf 
- --- ---............. art ? 

a JIU Pol,, ., *• .. 1"-0 

~. ftW JJuaJ, .. 
2 

•• ltt.O. 

1. ftlt ..... O 4c..n..."'•~cpw t•-
•1! ...... a., ftlt..-.lu • ct talc u;u t•- &lrSiw u. 

pal "• ---'fW7 .... c .... .,. ........ 0 , .... 

..._ .... es ... 0 1 ., .. ..n.u~ ... ....,.w•r= ,_-

Anbc et .,, ~ ••-· ID 
2 

"• m?l•, _. ao ~-
..... !W ~- ....... 1M~ 00--'' ... ,. -

~ "'"- ... , .. - ~ • ",.u.la. 
a. 1M ...... .asr ,._ teN .. , •·• et -. '"' tw 

• •: 1 a)_. epa , ..... ~ ...,. .. , • rre~u -••i:·-•rs ._ 

llla8, .... - .. ,.. ..... ,_ llf.atl al\lMie ,..... ..... -

llin1lw fit lllle\ ..,, J~, '10, .. ¥1 ~~ I i 1111~, 1M ...... 

..., .....w u II-' et xuu- ... ,., 2 

... a a\eU "T Jr1t.iA 

,_._ ~w ia.,... Ji1.e ~ et u 1 a u•, ,_" t t'• 

.............. t11 ., 'l1uLtlll - 1\tUaa ... ••• lilt liiUSe1l 

lcc\ • ~· A.n. U. f141$1W c\\W U. IW& et U. I "• 

Al........ "·- ,.. 1'••·~---s.a---s.a 
u. ,., 0 b I fhb U'. - ftlt wa.l.e .-.uY7-~ .,.. 

ltOO 4.11, 
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PARAPHRASE OJ' 'l'ElEGIW( JIEOEIVED 

J'ROH: Aaer1oan Ooneul.ate, Dakar. 

lllTE: NoTember 24, 1940, 11 f.. m. 

NO. : 73. 

fOR THE TREASURY. 
much 

Apparentl7 there 1 e a/greater amount of Belgian 

Centru Bank gold than Polleh 1n l'renoh Weat Atr1oa. 

4 , 944 o•eee or gold belonging to the Belg1f.D Central 

247 / 

Banlt f.Dd 1,208 oaeee ot the Polleh Centru Bank' s gold 

were lo•ded •t Lor1ent, not •t Breet. It 1e reported 

that the Polleh oaaea are larger 1n eue than the Belg1Q 

oaeea. 

Ott1o1ale keep the greatest aeoreoy with regard t o 

the gold in French West Atr1oa. 

WASSON 

EA:MSG 

1/ . 
Regraded Uclassified



No. 2~) SITUATIOtl REPORT 

11.1.0., W.O. 
November 25, 1940. 
12:00 11 . 

This military situation r eport io issued by tho Uilit ary 
Intelligence Division, General Sta!t . In vi"" or the occasional 
inclusion or political infonnation and of opinion it is classified 
as Restricted . 

I. \'/estern Theater of flar. 

1. Air Foree Operations. 

German daylight activity on the 2)rd and 24th was 
U eht. On the night of the 2)rd-24th the Germans attacked South­
ompt.on heavily and on the 24th-2~th an equ..Uy heavy attack was 
made on Bristol. 

The R. A.F. on the night or the 2)rd-24th bombed anum­
ber or objoetives scattered over trestern Ge1'11141lY, the occupied areas 
and Italy. The Vichy Government claimS that UaroeUleo also was 
bombed . Lnst night tho British attacked Homburg, a number or other 
objectives in nestern Germany and several porte and airdrome• in 
occupied territory. Apparently the intensity of the German at tacka 
on cities ouch as BirminGham, Bristol and Coventry is comp6l.l,inB the 
BriUoh to cl1rect more of their night effort against hostile air­
dromes in France, 

II • Greek Theater of liar. 

The Greeks have taken lloekopoll, ten ad.les west of Koritza, 
and are approaching the outskirts of Pogradec, 20 ad.lea beyond Korit­
ta, astride main bi.ghn,y to Tirana. Italians ore expected to organit:e 
a third defensive line along Shl<umbi Rinr (non-fordable) below El­
basan. Premeti, in the center, 15 miles within Albania, is still in 
Italian hands but Greek troops have pasoed it on both side•, and ma:1 
soon threaten it with artillery. Little activity in the ArgyTOkas­
tron valley, where the Greeks are holding their pooit1ona. Air opera­
tiona wore minor in the Gr eek theater. 

III. llediterranean and African Theatero ot \'lar. 

No ground activity reported. A considerable number of minor 
bombing raids along the Uediterranean Coaet. 

Regraded Uclassified
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251. 
TREASURY DEPARTMENT 

J I NTQI OP"f''CE C01o4MUNICAT10N 

secrotu:r llorcntbau. 

·coNFIDENTIAL 
llr. Cocbr&ll 

Reclot erod otorl1DC tranoaotiono of the roportiac b&nko wtro •• foll owol 

Sold to co:..erclal conctrna 
Purchaaed fr011 CODI!Irclal coocene 

lo eoDilectlon wnb the oUrllac pu.rchaoed, a few of tho llow York baDka otated that 
tbtJ had roctlnd OTtrlllll>t inotrw:Uono froa London to pa:r out -u aao...,to of 
rtlhtert4 attrlb.c t o teTtral A.lter1C&D eonctra.a. wb,i ch tbt 'bt otf1c1ar1ee aold Melt 
1o tbt batlko. lt h pooolblo that thooe tr&Dtftro ropreoontod llqllld&Uon of .&aorl.,..... 
omtd oterUac bal&llceo, broull>t about b:r tho fur that ....,h baloJICto alll>t be blocked 
by the !rHhb authorUlu, It will b& recalled tl:at tha llr1Uoh o. ... ruont, onr tho 
put .. ekend, enacted a naw regulation oUpv.loUDC that cortaiD capi\al p&1Mnh to 
ooo-reoldonto be •do in blocked !undo. 

Tbo Federal Re oorn llanlc of !low York ool4 lol!O ,OOO in rogiotored oterliac t o a 
~n-rt,portllnc baok, and purchaoed i-2, 500 fro• another nco-reporting hanlc, 

Opeo aorket otorling remained at ~.03·3/~ throucbout tho da;r, Traneact iono of 
tbe reporUnc banke were a t tollowe: 

Sol d to commercial coocernt 
Purcbaaed t ·r o• eo••rci&l conctrut 

• 11,000 
i. 3,000 

Tho Cub&ll peoo dhc.ount, which widened to ~5/S'f. at the end of loot • •1<, 
:arrond to ~7/16'1- toda:r. 

fhe other currtncltt cl.oaed aa tollo•e: 

C&na41&D dollar 
Srioo fr&llC 
Sn41oh kro,.. 
Rtlch ...... ll: 
Lira 
Arsentlne peoo (fret) 
llres llian ailreio ( f ree) 
WeJicaa. peeo 

lD-7/S'f. 41oc....,t 
. 2321· 1/2 
. 2,386 
.lloo5 
.0505 
.2353 
.0')05 
.al7o 

?here were no col4 treoeactiona coneu..ate4 b7 ue to4&T. 

lro Dew colt eacaceaente were r eporte4. 
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fbt Now York banko ot&tod that the7 ha4 reco1~od no cold or o1l?er pr1ceo 
!roa Bomb•1 to4&7 • 

A pr 1co of 23-l/164 ... fiEed In London !or both epot and forward oll~er , 
1{164 lower thAn rrlda7 1 1 quotation 1n each caae. 'l'ho dollar equ1nlont of thh 
price It ~1. 881 . 

Haod)' and Haru.n' t eettle11ent price for foreign tiber •• unoh&~ed at 
Jl!-}/~. 'l'ho Treaour:r'• puroh!lle pr1ce for fore1cn olht r wao aloo unchan&ed at 
35'!. 

l!'e zade a1x purchaaea of ailver t ota.ll D& )00, 000 ouactt Wl.der \he SilYer 
~~ta1e Act. all of which repreeeuted new production f roe forelcn eountriea, tor 
!or..rd UU•er7• 

CONFIDENTIAL 

I 
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S&crttary of Statc , 

.r.shin ·ton . 

1054, T><tntJfifth . 

253 26681 

PI.t.!:i 

S. OCKHO!~.I 

Dotcd Novtmbtr 25 , l9 l0 

Rtc 1d 9 : 21.\ ,> . m. 

nccord1ng &o st<ldy just pablishtd jidc of incomE and 

property taxes durin; current fiscal year will bt hi~rr 

than 1ludgt ttd but thi s •11ll be more than off or t b:; smallr r 

yields of indirEct taxcs . Ho;o. cholera ag:>ln brtaks out 

ln central Swrdtn . ~uartrrly fooc inventory ns of Dccrrr.bcr 

second ordcrrd oy govcrnm,nt . iluttcr ar.d mnr~a~ir.r ~ro6uc­

tion combin£6 no·' at ra t£ of only &bout onc quartrr kilo 

nc r week p~r cal) it& or about 60 pErcent of 19:59 . 

Io'FOR:l co•·.:ERC'i: , AGRICL'L'!\HlC::. 

:IPL 
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In replY r efer to 
!:A 012.3/2661 

DEPARTMENT OF STATE 

WASHINGTON 

November 25 , 1940 

The Secretary of Stat e presents h1a compliments t o 

254 

the Honorable the Secretary of the Treasury, and transmits 

t or hie consideration copiea of telegram no. 557, dAted 

October 22, 19~, f rom the American Consul General at 

AQsterd&m together with a relevnnt letter trom t he 

Secretary ot war, dated November 14, 1940, concerning 

certain pnyments said to be due i n Amst erdam to the Italian 

Line in relation t o t he steamship CONTE BIANCAMANO. 

Enclosures: 

l. From Amer ican Consul Gener al, 
No, 557, 
Oc t ober 2~ . 1940. 

2. From Secretary of War, 
November 14, 1940. -c ... 
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The Honorable, 

WAR DEPARTJ.!ENT 

WASHHGTOP. 

The Secretary of St a t e. 

Dear ~r. secretary: 

November 14, 1940 

In reply to your letter of Ootober 28th regard1~ 
the present status of t he Italian etea~eh1p Conte B1anc~o. 
I ba.ve the fol l owing informat.ton tro::1 the Canal zone under 
date ot November 5, 1940. 

The stat us ot the Conte Biancamano 1~ unchanged. !he 
•:eesel 1a lying in the stream at Cristobal un~er a t tach-
a:ent of the U. S. !!ar sba.l. Mr. L. R. Deu t ekom, a Dut ch 
cit1zen, 1s the general agen t of the Royal Nether lands stea~­
eh1p Company for bot h t he Canal zone and Panama. The company 
has no American agent i n t he Canal Zone. ' 

Sincerely yours, 

HElrRY L. STIMSON 

Secretary ot War. 

' 
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secr etary or State, 

Washington. 

557 , 1'-entysecond .. 

PLAIN 

AIISTERDALI 

Dated October 22, 1940 

Reo'd 5:15a. m., 23rd 

256 

FOLLOI"!I~ TELIDR~ TRANS!!IT'!'Ell O~f BEI'.ALF LOCAL AGENT, 

ITALIA!: LU 'ES, >nTH Ra<.UEST TI'.AT I F OE.!'ART. XNT !'.AS m 

N!JECTION IT HH'OR!.: TELEGR•.PHI CALLY P?.OPEP. JURISDICTIONAL 

AUTHOR1TIES AT CRISTOBAL, I NFORMU:O !.tE OF ACTIO!! ~D 

'l'ELEnRAPHIC CHARGES . 

•oontrov~rey between Italian Llne and Amertoen agent 

or K~'Sl~ oresumDbly court Cr1stobnl Canal zone and c~"ee­

quent confiscat ion steamBhip CONTE BIANCAUANO allegedly 

under pretext non-payment in Uni ted S~ateo or America or 

I tal1a S A II to Al~Sll her a.'lare rre tgh t on t hrough cargo 

transshipped Cent ral Aoerioan porte. Evidence 1n t ore 

~r authenticated letter dated October 21st rroQ ~nase­

ment KNI M, Aosierdam, received by Italian L1ne agent here 

containing oonrirmat1on terms agreement between the two 

steamship companies concerned according to whi ch settle­

<llllnt or tre1ght questi on 1e to be made 1n Amaterda!!l. oul Y 

authent icated letter fol lows . • 
I 
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No. 557, ~entysPcond, f rom Ameter~. 

I hove no comment whatever t o make 1n thte connection 

but the aut henticated letter referred t n was pre•enteu at 

Consulate General and roads in part a• follows: 

"Aooord1n& to tb~ agreement between our t~c companies 

you have to pay us in Amsterdam our c~are 1n the freight 

on through cargo csrrted ex and per your 

ar.cl .lUr etecz£ra and we expect paYlJlent or o!lme 1n dUe course. 

rrovtded that t he ttgures stated b: y~u , which havq 

,til l to be checked by us , hllve beer. :?und cor1•eot yo-.;. 

:~o United St~tes docler s United Stateo ot A~erlca 

stxtyeight thousand one hundred r or tyonc and t ·.•ent:rone 

oentA nnd pounds sterl i ng two thouonnd eight hundred 

seventeen sh1llinsa seven and J>Cuos t'llo . 

'Ne agree to you payl n& us t!>~ equivalent ot the 

above amoun~e i n DUtch currency at t he rate or exc~qr~e 

on thP dete or oayment. 

~ruet1LO J OU ~111 be 1n a poeltlon to obtain the 

permit required t or t his tranenc t1on ar.d ~indly requesting 

you to acoelerate ~he settlement as much ao possible, 

for which we t hank you 1n advance, we remain.• 

LEE 
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Scou te.:ry of StatE, 

Waeh1ngton. 

3839, Nov~b£r 35. 

FOR TREASURY. 

258 

PWii 

LOn.J.on 

Dated No~cmbcr as, 1940 
I 

Rc o•d 1 : ~5 p.m. 

tinder h o:e.i11nEs s\IOh as •Bri tain • a gold and 

acourity holdi'l~G used uP" (FINAJJOIAL NEWS) . •l..ord 

Lothian' a app~:e..l.--finanoo: problem urg.-nt• (li.ANOHESTER 

GUARDIAN) . • AoErioa may givo: us oaa!!• (!:ll.(LY lLUL) . 

"Uni ted Stato:a oro:dita for Britain--LOr~ Lotbi&a acce 

PrEaidcnt• (TELEGRAPH) . 0WE may a&k united St~tEs for 

orcdita• (D~LY EXPRESS). 0 Rooacvclt to diseuse orEdits 

for Dritain" (DAILY HERALD) ; Tbie morning ' & pres& rE­

port.; LOrd LOttu.an• s preea interview, thE t q-llowing pbraBEB 

appo:u1ng 1n most a ccounts: 1 Ro:fcrr1ng, .u a subscc;llEllt 

ecntcnoc clearly aboWEd, to our avail able gold and securi­

ties Lord Lothian told Am£rioa t hat Britaln is beginning 

to o0111o: to thE cnd a! hEr financial rcaources• . F<•llow­

ing the report of the intErviEW t he TELEGRAPH and D~ILY 
HERALD atato: tha t thE Presi dent roturncd from l:lydc Park 

pusumably 
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AS-2- No,3839, Nov, 25. FOR TREASURY, from London, 

presumably for a disouaaion of the subj rot and all P6PEra 

oarry thE atatEm•nt that qurst1ons will b< asud 1n Paru .. 

mcnt this wcrk about Lord Lothian's statEments. The DAILY 

HERJ.LD and thE NEWS OHRttiiCLE fEature thr faot that gold 

and srouritics arc likely to be •xhausted in six to tw•lve 

month& while the othrr newspapers tend ~o oonVEy a morr 

immo:diatr exhaustion of resourors, In this connection the 

EOttiOJIIST of November 23 infers from th• most rcornt vest­

ing ordr r (rrporhd in my No. 3741, uonmbEr 15, 1 p,m. ) 

that • Binoo: "" have now begun to sorapc this particular dish 

it 1& fairly clear that our availablE resrrv•s of rrally 

markrtablo: srouritics have bren considerably encroachEd 

UPOn", But afto:r analyzing mov.ments of thr taP treasury 

bill isSUE and taking into aooount st•rling arra gold pro­

duction, loans in tnma of sterling of dollar oro:di ts of tho> 

rmPirr, purchases and borrowing of private gold holdings i n 

London, diamond sales and thr assets of the Dutch and B<l­

giana, oono1ud£s that •our gold and dollar rcsouro£B will 

keep ue going for aorvn-&1 months yet•. Th• following DEWS 

CHRONICLE Editorial is typical of oomm<nt: "Wh&tEvrr mEans 

arc adoptrd to g•t ovn or around thr l egal obat&ol£B which 

stand in the way of Amnioan finanoi&l hr:lP •• oan be sure 

of onr thing--the ~lies will go on. America has no in­

tention of lo:tting Hitlrr win this war• . 

JOIIWIIOI 

WSB 

• I 

\ 
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(llal>4od ~1 )(r. 
ot 5:115 P·•· • 

Phoont o! the :Srltlab 'la~&IIT to Kr. CocbrOA 1D tbe f1ooM1117 ./ 
WOYO&~or 25, 194o, ) ZGO 

0 STRICTLY CONFIDENT \ H 
p 

y Extract !roa llomora.Dd- cl&tocl. 4th lloYOa'bor 121!0. 

.ALLIED GOLD RES:ERVJ:S , 

~ holcl.o ~13 milllono ln Canada ancl. porb&po ~6 ml lllono 

1o ttte u.s.a... 
Roll&ncl. holcl.t ~22 a1lllono in O&n&cl&, vhlob vo n oted in our 

Cuotocl.llol> o! hoar ProportT aDd oubooquentlT rtllaood to tho Dutch, 

8Dd ooao ~ ailllono in the O,S,&. or South A!rlca. 

:S.lpua ovno 1.87 milllouo 11> tho cut~ o! tho :sam: o! 

~. &ncl. a fUrther 1.112 allllo~t~ ln the o.s • .t.., vhloh 1a at pro .. nt 

blocJcecl., :S.lclua &loo heo '-"6 allllouo a t D8kar· 

Oueho SloYalda holdo ~7t al Ulono vhlch 11 ln the cuatoci.T 

of tho :SAllk o! lneJ.&ncl.. 

Poloncl. hal about ~0 milllouo a t Djl):aro 

(tnt. ) 0,1!, 5.1'. 

:Sritith 'labaiOTo 

25th VoYeabor 1940. 
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V I OO Q VPUp 1 1 4 101 

aa4 \he 

' W'W D IPPS SIITIQI QOHHlmF 

los\ral o'bunoro wUh loDC u;per11aco ia relief 

wort art ia ••e•S-•• ac:r•--t that the 1l.AOccvplt4 .one of 

l'rOACI will 'bl \he •a\ cri\ical oroa 1a Joropa t heao aerl 

au 110atl11, J. - 'bor •~ ~actoro l>a?o "oa\ri'bah4 t o the 

roal 4aJICiro of otan&Uo&, lruco ao a o.atio&al 'lUll.\ wao 

Dterl7 aelf•n.ffiot.eDt, the aoae DOW • ta occupation• 1a & 

prol1uotiYI ecrioul\Val " O'QJl\ J7o aa4 inolu4U iii])O"aa\ 1n-

11Uotrial citiu, J.ll grain otorll oro 1a thil soae, aa are 

•~aila'blo "'ptl!.ea of .. ,., aa4 aUk, Vaoccup114 l'raaco, on 

tho other lwt.4, 11 priaeril7 Yiaqor4 cou.\17. 

!he preeeat l1MII.l ... .0&1 .... , 1a t he M D\U 

aiaca llaJ, t.t a oupl 'U popalatioa of • re thaa 7,000, 000 

rofllpoa, J.\ l .,..t a a1111oa of \heae ~ . .. people a\111 

toaaill aa4 .... .-...u ... arrlwiac &aU7 hoa J.l-• ... 

Lorraiao, V»o.,...let lraac:• hal ...,parto4 aa4 oea\ iaalo to 

npport Mulooo ~oto.M•, uopl\0 \he t oot t hat - tlel4a 

wora .... uuet 'bM••• u.. - we• 1a tile - ""' .Ut \he 

aotllOl or OJI 71•14 i a 1140 wao a4er acraal. ~lilt lla'ro, 

tboroforo , M• 4aploM4 ....,. .. oafo\7, 

r . ... ,u. .. _ hal act --. .. .-... , ... •• \118 

lock of r • aat•lal•. hatari oo oro We, pol'\o .-p\7, -' 

- oro "llolac .._"IIUil.t troa the - to --~·· 

262 
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!lll Q1Wtill! OllQ.UIUUOll Ill J'R.UOJII 1!ht J.aorlcaa J'rltndo 

8onico 0-.lUoo haa 56 

reproooa~&t1Yoo i n aaocCQP1o4 J'raDCo. ~1 a&lntonaaco of 

Choat worlttra b p&14 "IIJ our Co•1Uoo, t he a•orace 110,.\blT 

allovaaco IIPJ'I'O:Iia&UAC $100 per peroon. A. lht of \bi o 

poroo&~>ol 1o a ttaoht4 horoto . 

'I'D !ASia Slaco llq, wbea r~oo troa Btlp1111, Bollall4, 

aa4 the 110r tbera 4opartaenh of J'ruct ooucb\ 

h&YOD 1n ~be Sout h, \be J.atrlo&~> J'rltndo 8trY1Co cc .. 1\teo 

h&O a&lat&lnt4 t1tl4 otticoo d !culouu, lloahubaa , Perpl-, 

Auoh, aa4 80re rece~tl7 a\ Maree1lle. !beet .. ergene7 aer­

Ticoo 1DOl'll4e4 tho purcb&u of bob, blonl<oto, M41cal 

t<t•ipaoat for \b& boottlo for wcatD aa4 ch114ron, &ll4 larp­

oo&lo t .. &iae oporaticao 1o all ot thooo c1t1 oo. 

ZIRl•-· Were t he larct e·t rellef eerrice ,._. aa.la­

•unt4, f t4 5 , 000 & 4a;r b & o&~>tooD, b t441U01> t o 4&117 

foo4 41otr1b-a.Uono h tb& u arb7 n llocoo oa4 41 otr1buUoa 

of olot biDC aa4 tco4 t o 85,000 Btleiaa boJI who, tl\bo...,. 

~ a llit&rr octo woro oabJoot to Jol eiaa aill\&rJ &Dthorl­

\7. !bo !culouoo oarYic .. woro tv.rtbar atoD4t4 b a 14-Jul7 

to &~ol-' 1a t ho foo41.DC ot a aillioa w.,....o, who ba4 

o\ar\14 aorth &lld, btoaaoo ' r1441"o ..... ... , u4 roo4o ,_ 

p&ooe'lo, ba4 - •'--' at \M Uao botwo• \be two - .. 

. t.o ~o -t%7 1o e:nr-17 P"~'• with wal7 ._..,. too& 

I 
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-·-
for 1h o• :pepoolau .. , -rPM7 eorrtco vao ouoaUol. A.o 

1a41eaUYa of \he eoopa of the !ov.louoe oenioe , u ..,. be 

etah4 t hat 1a OM t-atb pt.r io4. 800 \ODI of food. YIU 

41otrinh4. 

!be Me»pby ••nice haa uillta1ae4 a cut: .... 

foe4111C 1,000 - u4 all114raa t wo a eole 4aUJ', u4 it ol· 

eo Uuoti"C the work for 1 , 000 at1lah4 aea, 'IIIIo ero oo\ 

oal7 l>eiiiC fo4 u4 bo.,..4, nt ere oleo learniac "'" lld.lle 

aa4 \rahe. A 4&7 ...-etrT for 120 ob114rea 1o oloo aaiah1ao4. 

!he ltrp' p•p ottiot, .. rna& three 4epartaenta 1a 

the loll\ b , hat proy14o4 olotb111C, foo4, aad. ao41c1Deo to ooaa 

20 refllceo boehlo u t ho Area, 1a a44Uion to a. 41"7 foo4 

peo)»t .. rrtoe , 41e\r1'11olto4 1a the cUioo of lloatpollier .M 

Soto. !Me oft1"• loae ooau .. 4 to vorlt 1D. the oo..,•tr• 

tloa o81l)Oe u4 1o proY14111C ~~~pplaoaterT foo4. for 1600 

IJeai* Uiltroa 1a c...,e, u vell ae ecbool aac&riole. A 

oaoll boopUol hat baa 'IIIUU a 4 aquippo4 ia the •IIIP of 

lr•. ho4, ao41c1ao, blaaltot e, boob, aa4 -· <>lo'"-c 

ha .. - Uavi....,to4 to ol1 the oo..,oatraUoa OOIIPe ia 

lfttbora J'l'&Mo, 

la Alllll olotbiiiC Uetr1 ..... Uoae he'fo -· aa4o k 

all114r• ... a _, ... for eoo -- aa4 all114roa hat -

ia~au ... 

!M IM•Ille e tflH, la eUJ.tt.a to ~•-'be 

tj . 

• 
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tbo flo14 oorncoo, 1o tbo pvobooiac uU for tbo eaUro 

Qlu,br rollot oornoo, aD4 o4a1a1otoro 111Do obildroa'o 

ooloaloo for • oblldroa. J. r ofllco for -• u4 obUdroa 

bae - 1a .,....uoa 8114 a opoo1a1 foo41ac procr• for 1.­

faah oat -1 ..Uuoa 11ao \ooa W&rtoba. 

265 

• 

l'IJIOIAQ OJ IUJ'PI.DSI Bl. -10011 hloa4a Sonico c-iUoo 

llao olaeo lu. an-.hf., ao fftr ao 

poool\lo, to f.o Uo ]IOII'oboalac ntolf.o of J'raaco, 1a or4er 

aO\ M f.oploto \bo air..., low toot otoroo of tbo cn.a\rT. 

~or 110aWT ohl,...h of \broo \M'lo8114 oaooo of lll.llt, 

fl" ku of oboooo, 8114 tw hu of _ ... ua\ ba'fo -

tr.a llwltMrlaat. 011 8114 oor41Mo ban 'booa ]IOII'obooot 1a 

Pn'-ll f.rlot tralh 8114- V ola troa lortb Urioa 8114 

m• ... _ .... J.l&wla. .... olo\blac .... obooo, >ola1ob 

oro --~ ......... -.. - parobaoot 1a haaoo, loa U 

1o 1aor ... 111C17 uttlcnalt to_... tbooo pwoboaoo 1a-

-uuoo. 
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Sonigt 
Ooet per ])q 
ptr hrepa 

M1lk for 10,000 aoo4J~b1ee 1a 
Kereellle, Perplcaaa, IA4 
MoatpelUtr 1(¥ 

tlolppl••atal fee41Dce for 20, 000 ecbool 
chil.Uea b)' pro-rhlou or. rlce . 
cocoa, u4 a111t 21 

Colo~~:~ care for 6CK ehil.Ue11 1D 
q...Jter boatel ac• \\ered. oTt·r 
ecathera l'raDCe ~ 

Care or 1,000 aUlate4 •en 211 

D1etrlbutloa of chiluon'• clothlDC, 
vara clothe• for aotbera, 
l otettee !or aevboru babied 

Joo4 paol<et eerrlee to orpproxllu.hlJ 
8'1'6 Me4J f uilhe to peBU 
80tbere t o cook at bo•e ~ 

Coaoeutratlou o.-p 9ie1tl"CI for 
clothiJic, aae41cboo, pro9idou of 
'booke, \oot:hbftahee, wood. for M4a, 
u4 nppl•nterr feed !or 11100 

chil.U• 

Ie419i4ul caeo vorlo: vltb ro~ee 1
18 

\r .. •l•,• tacludiDI.i 10 .. t~r­
orr belt 1Ult11 thoJ are able to pr..,...e tuo4e fNII rela\lYc e OYer-

,, ... 

' 

266 

lioUae.te4 
KpaShll Ot e\ 

$30, 000 

12, 000 

4,600 

6,300 

1,000 

5,000 

8 ,000 

2, 000 

$100 per 
.... ,b 

fraa&81ee1oaa for ~a1te Oeatral 
0...1t\ .. to ~rt child fee41 .. 
etatloae at Cerltare , JaaJO.lo, aa4 
l'erplcMa 

1,000 
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-·-
lll'fu.JII II ,..,,ora h \lie worloN'o 1a \bo ~ oontoe 

la ,.....,,, U bao \tooa laor ... li!ClT 

erl.._\ \ba\ oa .t.Mrlou rollet or11111inUoa -.bl.ob tueUoaa 

•• \Ilia orl\loal \U. ao ...... \baa 11•• aa\orlal alllo\aoo. 

U lo a baa4 of trln4allip , a faUb lJI \ho aplrl\ual oal. 

'-ora\io ftlua of ,....., • .olllob, ao oa blll'lotloa of \lie 

poolwlll of \Ilia ._ora\lo aaUoa, 11•11 h.-eo r......- ..... 

fl ...... 1a tbo ...... u. yq, 

I/ • 
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npo11u u ru•p Aa ...n- ... _,_ &, 1940 

-.oelUo • 

• Jcnalworf. A •.u-.,0 

lovorf. I. J:eroiiMr, Dl.roo\or, .L.r,a.o. lollof 'fork 

!lloa Jo,...U, .&urlod 

Oolo!IT proii'OII, out­

Stt.Uotioo ud AcooutiiiC 

!nlotut to llr. Jo ... ou 

' 

Jo"J•la O.Z.cl>eaoTI.toll 

Doro\h,T JoauU, -~ ..... 

lorMl't Leclor, -~ ..... 

Pll'bllo1t7, ooao btorTI.eviiiC 

Perooul uolotMt to 11.1.1., lou 
elloree of all pu.ito, offlelal 

P4V•· 
Wlllloa rror. l vloo ~ ouo vorlc, 

Dr. Jeeelt 1\ro~. ~1- Ia cbarce, rea\ boae for v~ 
coa u4 ollllf.roa, 

Bw'Ao Ohalaoro, A.urlooa lotllpo oaoo vorlc, 

Joohh "-"•1, .&uric"" lofllpo oo.oo wort, 
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Uaa Mortlohof., lrioh Offloo, aecotlator t.lld coatraot 
:peraoa 1a latorTI.ovo vUh of!lclalo, 

Mro , Oarollu 11111,-lo• lupootioa vorll:' la al.lk f.ht ri'baUoa, 

IUoo JooQ Office vomr 

111oo 11Uo.._o Offloo vorll:or 

llro. 0&TI61loa, h01lolllo felepbou O:poratar 

Al'Mrt, ~- ~f ......... pural lload;r -

lao'bol • ..._ Ooleov Urootor 

l4aa ._...,... Ool- Urooter 

Pllll'lad 

10 •- f.oo ..,_..,,, 
-., 111M!• lrl* Dlreotrloo ,........,. Offloo, la 

· .ur,. of von u ..,.,._, .. of 
rrr-oo Orioatalloo, .... .. -

...... ,.,, llpul. 

!broo llpoaioh otflco wrll:vo, au haoll aoolotoat; aleo-­

~tatt. 

I Regraded Uclassified



269 

Bole& lollltlt, :haltll 

foot ,. .. Oor4\, h\oll 

lorrlo\ ~lo, ....noaa 

Alloo leooll, lo~ 

loU)' lllno ) Aloerleaa 
_. .. ,, llouot\) •-•1\ .. 
.&&halo o.rt .. 

lla4aao llerrlo, JroiiCh 

_,_trloo, !'o\1lftoo Oftioe 

llehpo .... work 

neu he Rrro11114iac nu .... , ro­
ponot oa aoot 0114 41ot,.lllalioa. 

IVoo, aoohh vl\h oolo~ at r.. 
-...., Jet.c-o oaoo ""rk, - 1a 

oharp of -•-· 
l.,..otlcoUoao aa4 -1'1 aooh\aa\ 
\o tioo lol\olt. 

.t. .. htaat aa4 oooro\a!')' to Kho 
lol'balt, 

!011 o,. tlf\on Spoa1 .... 4.o OOIIPloto tho o\ott ll\ !'o\1louoo, 

11. ot Mao. IM'boh, LiTo 111 !o\1louoo ottloo, boloac to s.rrtco 
011'11 aa4 ooll.-orato vlth .t..Y.a.o. 

Oollaa lon 4o lntYlllo • 
.t.Mrlcu ol.\1• 

..... JroiiCh ........ 

Oo-»srootrlco lloatonbaa 

Oo-lltroctor oaoo work. 

llho loU h aoohto4 )1 a~ ot JroiiCh aa4 lpaaioh pMplo 
la thio .,.,.,. 

Dow4 .. .,. ...... .&aorloaa 

o..m.roo\or .,.. .• 
• , ...... ,.cl .... 

larbara Ya\klao, Uerlo• 

la.UWP tosql'"" \errl\el'7. 

Alto " .t.nar w1a. 

• 
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Pereouel 1o Jlruce - a -

PWS (!e) 

12 Rile (IQ,y de la Gro ue 

Honr7 YAft Jtten , Prench 

IW~~UorUe Csaueald. 

Prhll4o Caatre 

Pr1elldo Centra 

Relief Office - 30 Ru.e de Clr ... Dt 

(:ro perooii.Dol) 

liiAR!II!Z 

28 A•euno Republiquo 

(ColoDT office oD17) 
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StJOGI!S'llm T.U PROGIWI 

1. AnDOUDoaaeat by tbe Sacratarr or the Traaaury atatiD& 
that no turther taua will be i:llpoaed 011 1940 incoaas 
or protita, &Dd warn1nc that unneoeii&TY retention or 
1940 proti~• ia aub~ect to the penalty tax ot sao. 102. 

({)/{ . 

2. An illlllladiate drive to aaoura the repeal of tax axemp- 1 1 
tion ot the interest on tuture iaauaa ot Federal , (9 f'Z. , 
state and local aeouritias, -- thia to be tbe first 
tax bill and a separate one. 

&. Rniaion ot tbe tax laws to elilrlnata certain inequitiea 
and adainiatratiTa dtrficultiea, -- tbia bill to include 
an uendunt to the aeneral Hliet pro•111on ot tbe 9 
axcasa proi'ita tax. Such rnil1011 ot the tax laws ) 
sbould not be contused with the •ceneral reTiaion• ao 
often requaated by tbose wbo seek ceneral re4uct1011. 

4. Add1t1011&1 reTenua, 1t required, to be railed troa 
uonc the tollowine sources: 

tncreaae in the personal surtax 
rates on aurtax net incomes 
between $0 and $16, 000 $250, 000, 000 

tnorea•• in the rates ot the 
eatate and gift taxes 
(excluding top brackets) 200, 000,000 

Spacial excise taxes oo 
Sott drinka $95,000,000 
c becl<a 45,000,000 
Adaiasiona (~aduc-

tiOD in exuption 
to 10 canta) 25,000,000 

rranaportatioo 250.000.000 415,000,000 

RaTiaion or the axcaaa profits tax 
(to be attaapted attar 1~0 ) 
returna are tiled and atudied ? 

u-25-40. 

~. 
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li:IPOII!I OJ ~ Pl!OWC!S, SCJU7 11011 AID 9CJU7 11HJL 
!'!!011 \'1!1 lllll!XD S'!JIBS !0 ~~~, II!SSU., SPAll , A11D 0111A! llll!AIJI 

.U S!IOIIIr BY DEP.I.I:!Mm PDIII!S C11.U1RD 

Veelc liDded llo••ber 23, 1~ 

272 

IIUSSU. SP.Ulf 0111.1.! BIIIWI 

(1no1u4111& 
162,639 llbho 90,300 Bbllo 115,700 llbll o 

Afi;•U•on Lu.'bricatlot: 011 ••• 
All Othor Lu'br1catl116 011 

Lead • •• 

Jli2,J)5 Bbho 
171,029 Bblt o 

1,744 Bble o 
51,669 B'bho 

1o 200 llb1lo 

643 llbllo 
17 llblto 

!loootero' , ou.eh u loo­
Cctane , Iao-Hexue, or 
loo-PontMO 

108,1118 llblo o 

1 Hoa'f)' llolt1116 Scrap 
1, 272 ,, ... 

J,1}5 !ono 

KoTember 25, 
Of Cleo ot llerolwlt Ship Control, '1'ro&IUI7 Depart• tnt o 

~ llllt orlal t~ vhich o:r co•orolal cU ot111at1on tbore ONI be eeparato4 
aoro than 3 percent ot a'fiatlon 110tor tv.e1, 1>1drocarbon or 1>1drooarbon 
olxturo - Proe14•t '• replaUono ot J"Ol;r 26, 1~ o 

b taUon Oeao11De • 
.Ia 4oflnod 1n tM Pret14ent • 0 recaJ.aUono ot 1"011 26, 1~ o 

I 
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IRITIIM £MIASSY, 

WAIMIMCTOM , D. C. 

November 25th, 19qo 

Dear Mr. secretary, 

When I wae in England the Prime 

Yinieter aeked me to give you a special 

message t o eay how deeply he appreciated the 

WB:;t in which during the paet year you had 

worked indefatigably to eecure for Great Britain 

the aeroplanes and other l!llni tiona a he eo badlY 

nee de in her struggle against Hi tler1em. He 

hae heard from Purvis and other people how 

invaluable your help hae been and asked me 

particularly to express to you hie grat1 tude . 

The Honourable 

Believe me , 

Dear Yr . secre tery, 

Yours sincerely, 

Henry Morgenthau, Jr. , 

1/ 

secretary of the Treasury, 

Washington, D.C . 
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(Secretary called from Miami, Florida). 274. 

H.Y. . Jr: 

:.trs . 
Soangler: 

H.!I.Jr: 

S: 

Dnn Bell: 

E. X.Jr: 

a: 

!!.V..Jr: 

B: 

S: 

H.lol.Jr: 

9: 

• .M.Jr: 

5: 

H.Y. .Jr: 

S: 

H. M.Jr: 

a: 
H.M.Jr: 

8· 

Hello, Mrs. Spangler. 

Yea. 

November 26, 19~0 
3:35p.m. 

After that let me talk to the houee. 

All right, flne. 

/ 

Hello t here. How are you? 

Hello, Dan. 

Well, nice to hear your voice. 

I 1 m all right. 

Are you feeling good? 

Feeling fine. 

Sunshine down there hot? 

Very hot . 

Uh-huh. Have you seen Sullivan yet? 

Yeah. He's outside. 

'a'ell, t hat's good. 'iell, I' ve got the whole 
crew here: Gaston, Haas, Cochran, Foley, and 
White. 

Good. 

Anything you want? 

No, no. 

When are you coming baok? 

Well, I can't t ell yet. I ' m going to eend a 
telegram ae soon as I know. 'l'hey eay the weather 
north or Jacksonville ie bad. 

Uh-huh. Well, it's terrible here. It's rai ning 
and 1t's very cold. Looke like enow. 

Regraded Uclassified



8: 

J! .N.Jr: 

8: 

H.K.Jr: 

a: 
H.!l. lr: 

a: 
H.M.Jr: 

a: 

' 

- 2 -

Goeh. 

You really want to be careful when you approach 
Washing t on. 

Well, I've got nothing. 

'lieU , everything i s l<ind or quiet her e - have a 
lot of matters t o tal<e up with you when you get 
here, but they can wait. 

All right , Dan. 

0. K. 

Give my regards to everybody. 

All right, and we'll see you tomorrow sometime. 

That' e right. 

All r ight. Good-bye. 

275 
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COl(liDIIJUL J.CTIOII BIOUIBID 

to 1 The Se ere ~a1'7 

rro•• Ill'. To-

a. : Ship'bu1141ac l'rocn• 

'l'he llriUoh l'urohaoiD& Co• i n ioa heo aov filo4 a 
requ .. t f or cloaraace oa ito aerohaD~ ohip'bu1l41ac procraa 
ia• ol•1ac ~· conotrucUoa of oh:tr (60) obipo aad oapital 
auhtaaco of approxi&!ltelr 9 aillion dollar o. .&cola, eo 
ia ~e oaoe of ~· airplane 11rocraa an4 the orclnance procraa. 
if it io the policr of ~1• ~iaiotra\ioa to finance ~io 
oh1p'bu1141nc oepao1t7 •• e eoeatial t o aatioaal defeaoe , ~. 
BJO ohould aake ~e DOceooarr f und •••1la'blo for \hi• purpoae . 

I ban 'b .. a a4•1ae4 1nforat.ll7 ~~t ~e ra., DepartMat 
will be clad to eert1f7 ~at t bia pro4nc\ ioa cepacit7 io 
eueatial. I han aloo beea Wo,...4 that ~. llriU oh 
l'urebaol.D& Co.aiooioa vill probabl7 vioh ~o 4~licate ~1• 
copaoitr an4 or4or a total of oae hudre4 tvea~7 (1.20) ohipo. 

Tho plaat facil1t1eo to be pr .. i4e4 ua4er tbio oh1p­
bu1141ac procraa can be uoea f or aar \fPO of ohip, • rohaat 
or aaYal, up to at leaot 460 feet lone aa4 voul4 thu pr .. 14o 
r ar4a for 'bu1141nc ohipo of ~· C-1, 0-2, u4 pou ibl7 C-3 
trpeo aov on ~· procraa of ~· ICari Uae Couhoioa. Su.cb 
f ao1l1tho could aloo be ueea tor ~· 'bail41nc of 4utrororo, 
aa• al t eD4aro, toal<ere, ua pooo1bl7 ~e o...Uor oruioero . 

~· 
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Judge Patterson reco~nde thAt formal 
) instructions be issued to the Advisory 

Commission to the Council tor Nat. Defense, 
the Ar:ny, llavy, and any other governmental 
departments involved to require that all 
ma tters affect ing p~ioritiee or allocation 
ot productive capacity ot aircraft indus­
try be coordinated with the Army-Navy­
British Purchasing Comm1aa1on Joint 
Committee • 

. .· . 
•. 

' 
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.... _.,..II , lMO 

., Mer lr ..... *7. 

Ja \U ello• .. of \U loweW7 of U.. fro..,...,., 

M¥ 1 \!lad 7ft fer 70V lo \\or of '"••••r 20\11 
oo ... nl., \U Anir-1&'1'7-lrlUIII hrollool .. 0o•ho1oa 
Jola\ Oo•l\\oo oa alrorat\ o'-WtloaUoa. 

tu n'll~ll of .-lorlU .. ul. .UoooUooo for 
forot.ca COYOraMa\o o\Ur \11M \U Ual\M llaltoa h a 
•Uor wlell llao ...._ ..... ln., oorl ou .... luraUoa 
for , ... ral w.ko . t. •r••• ..... lo •• 'llot., .. te~ouou4 
oo \lla\ prlorul .. oa o..Uro for torot.ca oooO'U\ 1111 'Ill 

lla&Uo4 4lroo\17 "'- \U Prool._,,, Lluooa 
c-1 noo , 11bloll 11aa \U lal\l.al roopuonuu, for 
nell 'PrlorUloo, ul. lr. DouU lol-, t.&elah\ro\Or 
for \llo Prl orl\loo ....... 

Ooaooral., \Ill all ... \loa of pro6ao\lYO oapaol\7 
of \llo alroraf\ , .... ,..,, all ,._..,,, for noll oopaol\7 

"' torot.ca COYti'UOa\0 o\llor \llao \Ill Ual \04 ll ... oo 
obou14 'llo ooorllu\04 wl\11 \bo ....., ... ..,.trl\hll Jola\ 
0-lnoo. J WO'OU llluo \o ruoo U.. quo\loa, Mwonr, 
ao \o -\liar \lla lrlUall olln14 U... .., tonal YO\o 
la \lla .u ... uoa at urorat\ pro-Uoa \o o \llor 

forolca eoua\rloo . 

1 allall 'llo &elf4tl\o4 \o \alit wl\b 7011 ..... ,., \blo 
)ro'llloa ., roar ..... aloaoo ... wlll aloo oall \bo 
M\\or \o \lla anoouoa at \llo .. oroW7 ,.... bh ro\un 

'" '•llll&l-· 

"'lo 

ruu, ,_ 
t.oolo-\ \0 \Ill -re\01'7 
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CONFIDENTIAL 

WAR DEPARTMENT 

WASHINGTON 

Honorable Henry Uorgenthau, Jr., 
Chairman, Prooidont 'o Ltaioon Committee, 
Waohington, D. c. 

111 doar llr. llorsonth&uo 

Aa you mow, I appointed a joint coo.l.ttoo on Sept ­
bar 1), 1940, with tho concurrence of tho authoriaod roproson­
tatiYtl Of t he le~eral &geneiee inYOlYtd, f or the purpoee of 
coordinati"l: tho -ttor of otandardiaation and with authority 
to make docioiono affecting dolhorioo and plano for futuro pro­
ductiYo capacity of the aircraft induotry. 

Thio committee io now functionin& and hao already made 
considerable progreea . 

It hao been brought to my attention that oovornl agen­
cioo are involved in the matter of grantins pr ior itieo and al­
l oc at i ono , atfocti n& the functiono of thio oommittoe. Tho 
matter or allocations to foreign govarnmont o other than the 
United K1nudODI huo cane up. 

In ordor to interlock the function• ot tho oovoral 
agenoiee now concerned with these mattere, it ia recommended 
thot formal inotruct i ono be iaoued to Tho Ad~ioory eom.iooion to 
tho Council ot national Defonoo, tho Anoy, tho Na~, and any 
other sonrraontal departmento in•olYOd, to roquiro that all 
uttoro affoctinll priorities or tho allocation of productho 
ca!)&city ot tho airo.ra!t induot ry bo coordinated with tho Anoy­
!la~-Britiob Purcbaoing Commiooion Joint Coomittoo. 

Sincerely yollrl , 

Copy toa Act!ncSoorotary ot War,. 
Secretar y of NayY. 

CONFIDENTIAL 

2:"9 
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cogrpmm AQ!IO!! pwrm 

...... "-r 26, 1940 

~o: !be Socretuy 

Ito: .1.44i Hoaal Aircraft Procroa 

Mr. lnudaea baa atte•pte4 to eYol•• a aetno4 ~ereby 
Cfto itrU a1aiatanee r• q,\l1r·t4 for additional e.h·cre.ft 
product ion capaci\y can be prorate& between tho United 
Stoteo an& tho Britiab. In tbia oehomo, Mr. ~nu&oon 
propoooo to SiYo tbe Britioh cro&it for capital oooiotanco 
already pal& to aircraft co~anieo. A checkup on tho 
amount• of capital aoolotanco actually paid by tho Brit ioh 
tc airplane u& airplane oacinoo co11p0nioo io nov bolnc 
modo. 

Tho prol>lu inYolnd in thio aitu.aUon h olapl1 thot 
it io aJ bello! Mr. ~udoon will not lot tho Brit loh place 
ordora for tho o.d41Hon&l 12,000 pluoo wotU tho detailed 
!inancloc plan boo boon worked out. Ao in t ho caoo of the 
ordnance pro~ea, if it io tho policy of thio Adolniotration 
to finance ouch o&ditional capacity ao oooontiol to tho 
national defenlt. then the approxiaate s.ount of aoner re­
quire& for thio oxtondod aircraft prosrea ohculd bo oot 
aoide by the 1110 for that purpooo. I! that oan bo dono, 
then it ohould bo poooiblo for \be Britioh on& tho United 
Stateo to so obaad and place or&oro, looYiDS tho dotoilo& 
financial .. chanico t o bo worked out ouboo~tly. 
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CQJfflPPJIA AC'fiOli I!JQUlgp 

lo~oabor 26, 1940 

To• Tho Secretary 

JroaJ Mr. TOUJ>C 

Re l Ordnance Procraa 

l or tho tlrat tiM 1 han roeoln4 !roo tho BrlUIIh a 
'ba olc ordz!NICO procraa whlc:ll lnclU.o or4n...,ce u4 -~­
tloo lt••• on order, ~oae it•=• now uo4er Dt&ottatton, tbote 
lteao t o bo no«otlate4, end, ln a44ltlon. a oo-eallo4 ~ an4 B 
prorr .. preoontod 'by Sir ~oltor Larton """' coocurred ln 'b7 
tho Var Departant. Thh ochodulo ropreoentt the co=pleto 
Brlttab orda&ace requlre•entt &a ot ~· preaent tiae, and a • 
cop7 lo •ttac:llod for your ln!or.,.Uon. ~· ~...,.....,-,...1 _!{) II h ... 2 ,.,A_....__ 

- )J ,,.,_... ,~,- '-"'"1 -t. l 
Thoro are throe probloao ln oonnocUon vUh the pro&TUil ~ 1·1 v 9 

1. JID&ncln« 
2. !lain« 
3. Dollnrioo 

1. l l papgipg.--!b la ordnaDc• pro~ .. tn con~ctton vith 
tho United States~ ordnance procr,.. vlll oeeo ool toto cortaln 
plant olQ>AJiolon. the totol coot of whlc:ll ;vlll aaount to a l'llb-
atanUol ....,, ~ ro11&1> ooUuto of the dollar aaount roqulrecl 
tbould bo ·~oll&'blo toda3 or toaorrov. a ..... be dotoral ..... 
If It lt tho pollcr of thlo ~lnlotratlon to !lnanco, 
proouaably thro11&1> the l!PC, on!!lclont plot copocl t7 to toke 
caro of tho Brl tltb procru oo well ao tho Uoltod Statoo progr&& 
oo tho baolo that tho extra oopaclty lo otooot lal to the 
national 4.tfeoae. 

Bocouoo of tho lor&• clollar aaount lnYol•ed aod tho croat 
~orloty of tho oourcoa of ouppl;r tor tho ~ ordnuco ltoao, 
tho aoot foool'blo var to opprooch the !loanolor would oo•• t o 
'bo a .. oun« at which tho Secretary of the Troaourr. tho 
Socrotary of Var, ucl tho Jodor&l Loan U.!alotrator would lio­
cuoo tho .. ttor froa tho ~o1ot of ~low of oaraarkln« a cort&lD 
ou of aonoy to be uoo4 a~ dlrooU4 'b7 tho Var Dopartaont for 
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tho !Inane~ of thh production capACltr. It ouch a fund. 
could bo aado a~alloble tor thlo purpooo, tho Var Dapartaent 
lo road.r to nocotlt.te and place ordero both for ltoolt aud 
on beholt of tho Brltioh. Of couroo, tho !rltloh oharo of 
copltal aoolotence would be ultimately paid ao an addlt looal 
charco Incorporated In the unit prloo which would be parable 
upon dell~er; of the opeclflc ltoa. (The central aethod 
Vhlch hao boon oaployo4 In tho caoo of the Continental onclnoo 
and other olallor contracto.) 

2. Zlaipe.--At a re .ult of the convtrtatlone betweea Slr 
Valter ta,ton and Seeretar7 Sti a1on. the Layton •B• program le 
to reeel~• precedence 1D ti~tec an~ dellYtrlea o•er other 
Brttlth orctnance requ1re£enta.. la. filet. u. 11 ., UA4eret an41n& 
that Secretary Stiaao·n h&a coneentect to ct•• the La.yton •!-• 
procraa a prlorltr onr On1 tad Statu J,nq ordert, but w1 th tho 
oxcoptlon th•t 1t wlll not I..Gt.orfore wl tb tbo Unltocl Stat eo 
Arar tninlq pro~..,. The L.Tton •a• procrua h doolgnocl to 
o~ulp ten Brltloh dl~lolono with Onltocl Stoteo e~ui~nt, and 
thlt t cheme include• maintenance tor thote 41Y1t1one ln the 
futuro. Tho proble"' lnYolnd In tl&lllf: tho •a• procraa oo 
that dol1Tor1eo under It can aeet !rltloh roqulre~onto lo thlo 
queotlon of conflict with tho Unltod Statoo tralnlnC program - a 
quootlon which tbe Generl<l Stott euot dotoralne. 

3. peliyer!ee.--In a number of ln,tAACII it vlll be 
necaooery for tho Vor Department t o deter dol1Ter1oe on United 
Statoo Ar~ contr~t• already placod In fa•or o! 3rltlob 1f 
the dollnrr ochedulea under tbo L.Tton •B• pro£re• oro to be 
eat. Tbl1 deten::~ent of del1Ter1ea l .DTOlYet certain legal 
probleao vh!ch al.ght coneeinbly require addi Uonl<l loclol atlon 
to reeol••· Thla quaation la be 1n& et~41e4 b7 Colo~el Gr•enbau&, 
Xr. Arthur Palaor, and othero. 

Vote: The pr eble• • aontloned obo~• of tlalng ""d 
del1Ter1ee vill .ore or leee autoaatically 
toke core of tboaoelToo pro~ldod that H be 
determined ao a pol1cr that tb1o ~ln1otratlon 
will finance outt1clont productiOD capocltT to 
aoot current United Stat•• Ara1 tnd Brltloh 
req\11rementa. 

Regraded Uclassified



t 

• 

TREASURY DEPARTMENT 
28 3 

INTER 01'1'1CR COMMUNICATION 

10 Secret ory Morsonthau 

,.., Mr. Coc:Man STRIC TLY c o~ ~ F · -- - · ' Tl 1j 1 ..~.:. .. ~~L 

SOot ~o 11«0 I veleol!";d tho l<l.oo &dftllcod 'by Dr. 5o:sar7, tho Sri 11 econo=ht 

'lho lt acting at flnMoial &dTioor to t ho &who Location, t hat be ouboait a momorand.Ulll 

lllll~~j; forth bh rea oono vby Svioo auota ill the United Statu obould not be blocked. 

!I tho llnited Sta too CloTarliO!ent dooidoo to extend ito pr esent control t o aauto of 
lf!MII1. Hsl.¥ end p orhapo other countrieo. J.t 9•115 yootor~ aorn1114 Dr. SoD&rY 

callod, 117 A!'J)Ointaont, and oulaitted to ao the attached anorendua, with the requeot 

IIIAI It be bro~t to the Secretlll"J''• peroonal and contl<l.ential attntton. Dr. Sou.ry 

told • • that be plNIIIed to call lator 1n t ho ~ at tho Dopartunt of State, for tho 

~llfpOOO of bandlnc one oopy of t ho •••or.,ndum to Mr •. Dunn aad one to Dr. Folo for 

Secrel117 Hull, 

Dr. So:uary alated t hat thoro v aro two p ohto which he hoped we would conddor 1n 

tcl'll\llot1114 onr po11cioo, but vbich ho could not out down 1n vriU~~t;. Tho flrot nt 

thu o lt thet Srit .. rland 1o nov llquidating the o=all 11arl orpnhl\tiono In thet 

,. .. ,,.,.. ~.will inevitably arouoo r ooentaent on t he P"!'t o! theoo crouoo within 

Svlturlend and on tho part of Nul orpnbationo outside of Sv1t10rlaad. - For tho 

mooth or oo it io, thoroforo, opeoil\lly iBportont for SVit•orlend t o be otroo« 

JOllt1call7. Dr. Somary fooll tbnt tbo oxtonoion of our froed114 control to Swittorland 

neo tbouch ve 11lcht be genarouo in our llceneoo, would be a •oat oerlouo blow to 

SVIu political , aa well ao !ili&Jlclal, ttrenctb. In t he aecond plaao, Dr. Sou.ry 

,.l..,taared tbet it tho UlSUed Statoo 4ooireo t o block Genwt and Italiaa auoto, 
SVIturland would cl&dly cooporato with ue. !Ilia alcht boot bo done tbrouch a oecrot 

eo...lttoo 1n lluhlncton conoht1o« of roprooentat1TOo of the f raatl1f7 and Stato 

"''" and tho Swioe Logat1on. Tho Sriu Log..tion would c011111unicato to ito Oonr .. ont 
lbe allla and purpoooo ot our control, and would obtain from t he oo:op etont Svloo 
author l t ho full cooperation tdvard tbo aame end . In t hlo connooHon Dr. Sc....ry poi nted 

••t t hat ther e 1o.., undue amount of criUcl.,. of Sw1tur l&l141 o tlnonclal tracaaotlono 

with Ooraany at t ho prooont t1111o. H 1o vro114, 1n hio opinion, to cond.., a Soth o 

~tr for one aide ot a tranoacUon iDTOlTinc Ckraan tundo which 1o lagal bot h 1n 

SV1turlan4 and t ho United s t atu , &lS4 vbero tho oocond P"fl 7 to tho t ranaactlon 1o an 

.berlc&n bank. 

In re&dlnc oTor Dr. Somary' 0 ••or&l>dlllll I vat otruck by tho otatnont i n r oprd 

to tho predoai,.,co of 9v1oo t undo 1n tho holcllnco 1n tho United Statoo 4oo1gnated •• 
Moo. Dr. So"'ll"7 inohto tbet nlaoty percct of tUOh boldinco. 1nclwl1111: both baDk 

4opoolto and oocurltioo, ara actually t ho proparty of bone fido Swiao c1Usono or 

eoacarno. l!e oatiaatoo oicbt per cent of ouch bold1nco •• of l'rallCb ovnarohip , and 
two to throe percent of T&riouo ovnorohipo. l!o oald t bet tho Oora&l> proporU oa tllorola 

Vao INCh lou \hall ono p orc.at , Ho Mid thet It 1o ncv poooiblo tor SwUoorland to 

.,.rho at r ntbor a ccurate ootiaatoo 1n tbh oonneotlon ao a r.,ult ot t boir cloarinc 

'«"ta•anta, vbich obov ooupona oaohed, oocurltioo trant!orrod. oto. Sotoar7 ootlaated 

, 
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, 1 beh't<ID $1 ,\aoo,OOO,OOO and $1,50<),000,000 t ho lllCNIIt of t ho aboTe-4ool~J~&hd Srlu 
>ol~IJII:I on t ho Aaor1can DW"ltot, Ro aa14 t hat tho hooch boA .. ,..d toto Switzerland 
!uri:>& recent yoaro a conoldorable at~ount of nlu.abloa vhleh ho4 been placed 1o oafo 
41001u bo:ua. Theoe bad conolohd, hovo .. or , pr l ne11'&ll7 ot b&Dlc no teo and Jevolry. 
~. ot t he b8l11< noteo are Svlu eurroDey of largo donominotlon. Thoro baa boon oo 
tr .. ater t o tho United St e.teo from Switzerland of t he cootonh nt thooe oafo dopodt 
boxn . Thus tho French ... luableo In Svitserland vblch &ttraetod eondderable atten­
tion p.t the time l'rench cltluna vere ellrrylng tb""' loto SVlt urland do not aet\18lly 
figure !D the aneta bold 1D the Unit ed St atee. In duor lbln& tho l~~port..,eo ot 
Mil f!nanel&l lntereata, Somary pointed out that Swiherland It eoeond only to 
~.,.t :Britain l n lnnatmeoto In Sbongboi. The United Stotoa comee t hird. Tho p rin­
d "'l sv111 bol 41nc a t here ~· in electric and dllt eoncoroa. SV!tcor l&nd bu bad 
taW- b!Uloo aarlca 1n ... ot o4 1n Go~ &lono. 
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LiGA T I ON DE SUISS E 
WASHINGTON. 0 . C . 

• 
SWITZERLAND'S UNIQUE FIIANCIAL SITUATIOJ ABO ITS 

SIGIUFICAJICE FOR TEIB UliiTED STATES. 

Ot the 45 countries which at the beginning of the 

first world war adhered to the gold standard, and of the 

remaining siX which concluded t he Tripartite Agreement a 

f ew years ago, only two uintained the gold s t andard -

the United States and Switzerland. 

285 

The exceptional s t anding of the se two countries in 

international trade and finance was emphasized by the Bri­

tish GoverD.IIlent in granting in its war regulations to these 

two countries, and these two countries only, speci al exchange 

conditions. 

The maint~aan:e ct: the gold standard by the United 

States i s a matter of course: based on the shifting of the 

political iaportance and on t he development of the incoapa­

rable econoaic resources of this country. The other country, 

however, sincled out 1n the British regulations together 

with the u.S.A. is by nature one of the poorest countries 

in !uro~, wiUh no raw materials of her own, no access to 

the sea, without political power, with fewer 1nbabitants than 

ColOIIIbia, and in size smaller than any of the Central Aller1can 

countries. 
Switzerland owes her poeitiOD in 1nternational f1nance 

to the natural thrift ot her ~ople and her •tbodical in­

vest•nt 1n toreipl cOUDtriea extend1n& on r a period ot 

aore than three ceneratillllS . ! here 1a no otber country where 
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the standard of living is so dependent on the fluctuations 

of the American IIIAl'ket as in Switzerland, and the innstMnt 

in American securities infiltrates into the re~otest valleys 

of Switzerland. Since lew York took over the position of 

London as financial world center, a good part of the curl"enc:y 

reserves of Switzerland were centered in the u.S.A. A rough 

estiaate shows an average investaent in the ODited States ot 

almost $ 1000 per Swiss faslly, a figure wi t hout co~parison 

to &n7 other countr:y in the world. On the other hand research 

has proved that the assertion to the effect t hat a considerable 

par t of the Swiss holdings in the U.S. A. represent foreign -

i.e. non-Swiss - investsents i s actually unfounded. 

These large foreign hol dings, spread over al l classes of 

the Swiss population, enable the country to balance her 

trade liabUities, even in tises lacking assets derived froa 

tourist traffic, insurance and bank transactions. This pe:rm;L,;s 

the upkeep of a coaparatively high standard of living amooc 

the lower aiddle class and labor, t hus counteracting the 

radicalisation so strongly and effectively enforced 1n other 

countries. While most of the other states of the world will, 

upon termination of the war, be confronted with the alternative 

of either baaing their econoaic lite on an international barter 

$rade or requesting lons tara credits froa the Ooited States, 

6witzerl8Dd wUl not ao1J be in a position to support herself 

financially, but wUl aost probably be able to participate 

in rell4er1n& fln&nciel. support to those countr :Les 1n Deed til 

capital for reconstruction. Al1 this will be pouible for blr 
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in spite of the set back suffered through the l oss of one 

billion dollars in GerlDIIIlY alone during the past decade and 

in spite of the war expenditures, the comparatively large 

amount of which will hardly be surpassed by any other country. 

Switzerland bes called to the colors not l ess than 15~ of 

her population. 

the first year 

per faailY . 

The extraordinary war expenditures during 

of war reached a total of no less than $ 700.-

Thare is no other country in the world where there 1s 

such contr ast of natural poverty on one sine ~d so comparatively 

high a standard of living on the other. This is the result 

of incessant hard work, peaceful international trade relations 

and full confidence extending over the past century. Once 

destroyed, t hi S foundation could hardly be rebuilt . 

The financial power of Switzerland is of particular im­

portance to the United States. Switzerland can be considered 

her partner in the maintenance of the gold standard and its 

manifold consequences. The opinion so often expressed, that 

the aaintenance of the gold s t andaro is practically impossible 

for any other state than the u .S.A. is contradicted by the fact 

that a country without natural resources and without col onies 

is still in a position to fulfill the requisites of adhering 

to the gold standard, thereby setting an example for the pos­

sibility of future rehabUitation· It II&Y prove iapor tant for 

the United States to bave a partner e!ter the war to help solve 

these difficult proble&S of reconstruction, a partner not oa1J 

experienced, but capable of financial participation, even thOU&b 

I 

l 
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to a U.lllited extent on1y - as a matter of' fact, the only 

potential partner, since financial power in Western Europe 

suffered a collapse . 

There have circulated many rumors about hemispheric 

politics and an economic or even a f inancial blockade of 

t he entire European continent. From a purely administrative 

point bf view, it may appear as a tempting simplification 

to make no exceptions while proceeding in this airection. But, 

since Switzerland is defending her exceptional position as 

a free econo~ country against all contrary influences, she 

has a right to de~d t his position to be respected. A blocking 

of the Swiss assets 1n the United States, even in form of only 

temporarily restrictive measures, would not only inflict irre­

parable damage to the economic standing of Switzerland, but 

would also destroy the gold standard and with it the independence 

of the Swiss currency and the so hard aefen<ied international 

solvency . It is the firm hope of people and government of 

Switzerland that such catastrophal and undeserved developments 

can be prevented and both shall dO their utmost to cooperate 

in this direction, with the U.S.Government. Switzerland will 

remain in the tuture what she was in the past, but this 

is only possible 1f her financial statUB re~a untc:>(lf,ched. 

-~ 
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l"'~tlf.: :'fl"ff no . 61') • fro::: ~io de Jnneir o , l~ovt!:t'be r ~ . 

~e B~nk ot Br~~il Atates th~ t 1t ~As received tor credit 

to ! r .. , 11\1\ b"'n1dnl!; 1nat i t uti nns in the ~few Yor k fiCOOunt or the 3a.nlc 

'l!' ':lr~zn , t·u~ an.":: of 3 ~5~ · '017 bri n .. in..- t 'l 1r , 6a"' .~""O t he tr"!l&fera 

of' I •~' l"n !1nrrtc13l co~ n.nie& to the 3 re.zilif'ln Bnn'·t rbce the entry of 

lv•"y 1 to t he .. r.r . tr:·u! t\.:O :o:td 'l:"le-~t:tlf .11 ion 4!ollru-• i n c~sh , 

.-: !c'\ 1 t 1• recAlled va.a recea.tly c r r :iecl to 'Br 1\:ll by lt~.lin.n 1eou':'1 ~ra• , 

la i ac l"J.I ed in n•i t h e r of t h e for tg.31A• SW!\t . 

'\A '·.: !ll.nelc;,n ME& 

~}UCO ">Y 
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rtsiaU& l.lnMJ' \Ill\ ...... 11M "-••' \!Uo •tt&r JII'ITloaolJ 1 W t&U lila 
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUNICATION 

Secretary t!orgenthau 

~!.r. Cochran 
S fR ICTL Y CONFIDENTIAL 

r.r. ?laoe~t, l'inaDclpl Counaelor of t be Brltlab lhbee.,-, called on ae )'O&terdq 

en ning ot 5 o clock . He beDded to eo t ho two a t t ached ennlope1 , !or doll• eey to 

Steretl!.rr Hor«enthau sa aoon at t be l f'.tter r eturne. Pin1ent 1 t ated. t hat one ot these 

letters wao an cxol•nation lfblch Lord Lothi an tbo\ljlbt he ohould =•.lee to t ho Secr etary 

of hh statement giTen out At New York uoon hla arrival le at veek~nd in r eg,u-d t o 

: rltloh need of tloancbl r_.ld t r om tho United st .. teo. 

Plaoent ate t ed tb.t he had receiTed n eablegrta !ro• Locdon la41cetla~ tbet 

Sir !'rederlor Phl ll l na would p r obe.bl3 lee ... London todll)' , llo..ember 26, Bnd would take 

tbe first e• • il• blo p l ano troo Lhbon tor tho Uni t ed Stntos . London hod c•bled Ia 

regud to • , rou releaae, o~ootl~ t hat no &nnounooment be ""de befor e Phllllp e 

act\lU.ly depttrte fron Llebon. This "D.r ee&utlon it tor rea sons ot u.tet;r. Ptnaent aub­

""<ht ed. t he ! ol lowi!lg draft of & reli!.Ael tor our eonalderatlon: 

• In continuetlon ot ~e d1ecua s1ons whieh took ~l~ee in 

July , Sir Fr ederick Phllllna hoa err1Yod I n order to pla~e t he 

l atest aTailable information befor e the Uni ted Stetea Tre8eury." 

~~. ?tns~Dt would like our reeetlon to this draft ne earl~ at uoseible, in order 

that he 03S cable London t o r s ai:lultan•ou• rele11ue there of t uch eo.RUiliq_ue '" 1M¥ 

JoloU1 be • .,. • ..,_ u:pon. 

Pln••nt ets tcd that he vet working on cartftio dAta, together vlth London and the 

!'r ltith Pw-chAI1UG lUselon at New York, which he hO'Des to haTe tt•allt-ble tor coot1der&­

t1oc by the Secrote.l')'. a.\ leaet by the df't e of Sir Freder1ek1 1 arrl•&l. 

~en Ptceent ~ liked ao lllb.at the !rr t.l!.l'ury• s r eaction had been t o Lord Loth_l a.a.'• 

ttah::t'n~ in regnrd to need f or finane1f'l help . I told hh:l t~ 1.t t here ve.a no ottle1el 

" ret ion t o r eport. I remer ked tha t tbo 1)reu, lnelu41~ :By -•llh p~~pore, IP)parentl)' 

ho~ been aomevhat IIU'prlled. by the Amb&uador ' a BUIIOUDCelllont of llrithb need tor 

!l""clBl ~ld. Plnoent aaid that he aloo had been turpr loed 1>7 the otat .. ent, &Dd 

ho4 talkec It OYer vlth tho Aabu<lldor vben be •rrlYed in Wulll~on Setnrta:r ni ght. 

?!<~tnt """ of t ho llmreulon that tho Aabeuat!or th~t It vat probebl;r beot t or hl.a 

to oake ouch a otot em~nt b:nedlatel;r u:pon bh arrhal her e r a t her tho.n walt UDt ll b e 

O.d b•en In cont act vlth AaorlcBU otflcl .. h, 'l'hh VI\)' it would c011e ... a purel;r 

~lll sb moTe, Ptn8ant admitted thBt It might tocuo mucb mor e attention and ~~bl1e1t~ 

" Sir !'rederlck Pbllll,•' co•l.ng trip t o the United States. Furtberoore be realized 

lilot the !'ul'ebeal.ng Xiulon a l t!bt han •••• 1acrea oo4 dl!flcult7 1D llll.lld~ eont r•cto 

~tb .;.;erleon concerns ..,ich ma7 b e al""'ed onr t he a bllltF o! Or eat :Britain to Pll7 · 

"torriD<; t o noulble Congreaalonal action, Plnoent a alce4 me vhetber 1t would be 

'•••••••or·y tor Congren t o be t;lnn t~ll lntomatlon In re~d t o (;reat Britain '• 
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ts..uW poaU1oa . ttda , u aa14, 'Wt0114 .a U.o lii'Uhll poa1Uoa 1r::uw h U.. .. ..,. 
1 lo14 h1a lbal I 11a4 ••.,.... ll...-4 of • tNI'o\ ooodoa ot Coacre11, u4 I pre- \loa\ 
eoocron YOQ14 • aat fllll 1ato .. d1oa lleton hll:lac uq aoUoa. 
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TREASURY DEPARTMENT 

INTmt ~ COMMUNICATION 

Kr. CoobrlUl 

At 5115 thio enniDC Mr . Pinout, l1IWIC1&1 OOUiltOlor of tho l!r1Uth lab&o17, 

lolophoaed ao tb&t a ca'blecraa had b&ea recolnd troa Lolldoa t o t.ho tttect thtt 

•our tr1tlldo0 will lttn Lolldoa t .. orrow, I'OYta'bor 27, Wllthor paraittlJIC, oa t.ho 

tlrot loc of thtlr trip, thtt 1a, to Lit'boa, Plaont tbiU:o thtt lt will 110t """ 

bt poool'blt for tho llr1Uth ett1c1alo to roech htrt 'before late aut wee. It 1o 

hio UDderotandlDC thtt a '1'roa01U7 aaa .._td Pl07fo1r will 'be accOIIpAll\1iDC 

rredorlok Phillip I ill llevlq I. place . 
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D1 - 10&55 .... - 5neUer 26, 1911<1 

I.OIIll05 - Ia HI>l7 ~o (lleeUon in \be llol&ae of Coaona, 

Cb&DCellor lit \be llzcUqur Sir lia&ale7 Voo4 u llie4 \be\ a 

recent 41ecuee1o• between Ullitad Stataa S.oretar,r of \be ~ 

llor, ... \b ... all4 a :Sr 1Ueh 7rMAr)' otf 1c1a1 1AIIlli4H a propoaal 

\bat Jr1 U al> r eturll t o \be Gold at&ll4ard. Sir 1:1A&ale7 1foo4 

addad that , .. bJect to ez:i&enc1 .. of the war, Jrith h .. ,.,ar.r 
poliq reaaiu aa ato.ted ill \be aecolld para&ra,ph of \be 71'1-

Partite Nonetar,r Agre ... nt of Sept.aber 1936. 
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PLAU 

London 

Dated Novemb•r 26, 1940 

Reo 1d 2:10 p, m. 

1, Toda.y ' s prEBB devotes much promi nEnt spacE a.nd. 

editori al oommr:nt to Britain's dollar financing probl£m. 

The second thoughts of those newspapers which ycstcr~ 

rdleotcd eurpriaor at th• i umsediaoy of thE qucetion 

1nd1oa.te a rca.lization tha.t Lothian wa.e giving notice 

well ahead of ectua.l Exhaustion and dcvot• considErablE 

epa.oc t o quoting CongrEss mcmbere and United Stat•a press 

vine and proposals and to Scontary Hull's prus oon­

fer•noc of yesterday. ThE DilLY WAIL f eatures a spEcial 

i ntcrvicw with Will iam Ulan Yh1h outl1n~ng the probable 

oontcnte of the plan •submitted t o Ur . Uor g•ntha.u1 • In 

d1souea1ng cst~tee the JIHA»>IAL NEWS alone m•nt1one 

direot 1nveatmcnta aa euoh r eferring t o th•m a.e 1 thc third 

line of dollar rcaouron 'Bh1oh rcpruent 1n the main 

wholly ownc4 VJUt c4 8ta.tca o.pora.Uona , trust fUDda and .. 
catatu 

I 
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hem -a- Jo. 3853, llov~<mbcr 36, f'rom London 

cetat~<e" Estimating the figurE at around 1,000 million 

dollars adding this to 600 million dollars of gold, 900 

mi llion dollnre {present values of negotiablE securitiES 

hrld in August 1939 and annual gold production at 750 

million dollars. Though it doEs not m•ntion dircot invret­

mcnte ae such the FINANCIAL TlllES quotu the art1clc in 

the Ootob~<r 5 Department of Commerce Foreign Trade Review 

showing British investments at 3,803 million dollars 

1,180 milli on of which rEprESEnt readily mark•table 

ecourithe. Th• liA.!ICHESTER GUARDIA!I notu th£ e1gn1ficanc~< 

of t hE recEnt registration of the e~<ouriti•s order 1n 

India and refers also to Canadian assets in the UnitEd 

StatEs, Lothian ' s frank etat•m~<nt of the situation 1e 

universally approvEd, the concluding sentence of th£ 

FIII.t.UCIAL TillES editori al being typical: 1 Th< pro:parar­

tion of plane for th£ future ie no mor~< than a matter of 

ordinary business prudence and common emec•. lncidantally 

the :FINANCIAL TIK£8' Washington report states that "'treasury 

offi cials aro: ro:porto:d to have said that th£ro: ie no movo: 

in Washington to freeze British asaete in the United States 

as had beEn reportEd in somE oirolea•. This •vidcntly 

rcfero to the FDIABCI..t.L NEWS' oo111111ents last wuk on the 

reported proposal to f'reeze all non-Western Hemisphere 

for~<1gn aaseta 1n which Eine1g point~<d out that auob 

notion would not ollly par&ly•c the exhrn&l financ1&1 

activitin 
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ham - 3- No. 3853, NovEmber as, f~om London 

aot1vit1£e of the AXis powers but would aleo be uSEful 

as ~ m•thod Of blocking undeclared Br1t1oh ass•ts in the 

United States. 

a. The Bank of England today publishes a liot of 

139 foreign ecouritice, deali ngs in which bctwccn United 

Ki~om rcsi drnto wil l now be allowEd subject to prior 

approval om Foro B.a. The prohibition of dealings d.&tco 

troa JunE 18, as reportEd i n the Embase> ' s No. 1713, 

June 18, 6 p . g . Salce to non-residents have boEn per­

mitted in o•rtain oircumetanoco since July 18 (s<E trle­

grao No. aa87, July 19). Th• pr<scnt list comprie•o 

stocks in which deals arc normally rare omitting such 

active securi ties as Canadian Pacific, International 

Nickel and Brazilian tractions, but dealers hope that 

with thE principle established the list will soon bc 

extended to the oorc popular acour1t1cs. 

JO!INSON 

WBB 
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TREASURY DEPARTMENT 

\ INTER O l"l''CIE COMMU NICATION 

DAU llon &bor 26, 19l;o 

Secretary Mor tenthLu 

llr. Cocbr8A 

ST RI CTLY CON FIDEN TIAl 
Offlolal ealoo o! »r 1t1oh-ovned dollar aoourltloa under tho TOot ing ordar 

o!!ectiYO f ebru&r7 19 < 

llo. of Share e $ Procoodo o! llollin&l Value $ Proceedo ot 
Sold Shareo Sold o! Bonde Sold »ondo Sold 

Jovrmber 18 21, 861 779.751 15,000 10, 598 
19 25 .245 1,006,590 28,000 19,205 
20 6 ,423 143,993 2,000 783 
2l H 0 l 1 d • 7 
22 4 ,545 100,014 Nil Nll 

23 1,846 31,189 1111 !Ill 

59.920 2,061,537 45,000 30.586 

2 ,06o , l03 72,164,]l3 5,4ll,50Q 4,121,666 

2,120,023 74,226, 250 5. 456 .500 4, 22g,252 

Mr. P1naeat reported eale t of noa-Ytt\td aecur1t1et for t he veek ended 

!o.,:U>er 16 totaled $500,000. 

/ 

• 
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TREASURY DEPARTMENT 

INTER Ol'l'ICII: COMMU NICA TION 

OAT K No.eaber 26, 1940 

Socrota%7 Mors-nthau 

Mr. Cochran CONFIDENTIAL 
Rl&ietered tterllag traneact1one of tbe reoort1a& banks were aa followe : 

Sold to coamereial concerne ••••..• • ...• •.• • ~l23,000 
Purchased t ·ra co ... rc1al concerl'lt• ..•.•••• 6. 19,000 

~· 7e6ora1 Reooroe Bank ot Mew York oo14 ~.coo lo reclatored otor11DC to a 

noo-roportlng bank. 

Opoo market otor11nc wao atoad7 at 4.03-3/4. !ranoactlono of tho ronortloc 

~tL~ were aa followa: 

Sold t o commercial concern•·············· · · ' 5,000 
Purchased t ·rom eoemerclal concerns ••.••••• · " 3,000 

there was •lrt~llf co .o•e~ent in quotation• for t he other CUZTenciee, and 

clostoc r•t•• were at followe: 

Canadlao dollar 
SW!u fr&Dc 
SWodhh krona 
Ro!choiii&J'k 
Llro 
ArCOntiDe pooo (!Yeo) 
Brat111&D •llre1o (froo) 
Wexlea.o peeo 
CUban pooo 

12-7/~ dlocount 
. 2321- 1/2 
. :!386 
.4005 
.0505 
. 2353 
. 0505 
. 2070 
&-1/~ diocount 

• • 1014 $500, 000 !D cold to tho Central IIADic of tho u,._ .. Republic , t o be 

&«04 to Ito O&l"'IUkod account. 

~. fodoral Rooor.e Rank of New York reported that tho tcllcwlnc gcl6 ah1poooto 

•ore boioc ecoo1pod to It r 

$50,000,000 fro. Canada, ahlppcd. 'tiY the Bo.aJc of Canada, to be oanarkod. for aceOWJt 

of Hie Br1tanc1c MaJeaty'a Go• era.ent. 
12, 423,000 frca CMada, oh!JlPOd. 'tiY tho :BN>Ic of Canada fer account ot the Ooni'DIIOot 

of C&nada , for oalo to tho How York Aoo_, Offlee. 

1,400,000 froa Portupl, oh.IJlPOd 111 tho Bo.aJc of Portupl, to bo oanarkod for Ito 

Jii3::82:uiM ac:cOUDt. 
'lotal 

' I I • 
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!he report troa the J'o9r8l PAOOM'O Buk ot Wow Tort lhUng dopodta tor tho 
- ••• .,.,~1 ot Ula o.o. reported lU' tho •ow Tort t.&Oncloo ot Ja)lt.llooo baDka on llonaber 20 
uaotd that oucb dopoa1h totaled $118,76:5, 000, an lncruoo ot $11 ,990,000 olnco ' 
f•Ttabtr 13. Included ln thh to~ wero $3? ,74~,000 1D deJ>oolto wi t h tho Tot­
Spoelo ll&nlt, !lew York, mo.de "tv ito brancbeo in Cbln&, $936,000 bl&her tbn tho ti&=O 
of No••mber 13, and $69 , 083,000 111 depoa1ta with tl>o Yol<ob"""' t.&Oncy u.do lU' .ropano u 
~ lo Japan and Mo.ncburia, up $10,634,000. Tho latter lnoroaoo io erclalnod in 
~rl by t ho oalo ot $6,195,000 worth ot Imported Jopaoooo gold to tho San Prancioco 
olnl. Tho Yokohama o.g811C7 alao otatod that It l>ad reco!Tod approxl .. te}¥ $5,000,000 
rro• lie• York banlca, which It crodltod to tl>o accouot ot tl>o bead ottlco according 
lo tbo latter ' • lnatructlcno. In addition to tholr dopoolto with !low York agoocho, 
Japo.neoo banlco bold, on llo••mber 20 , about $30,130 ,000 In u.s. Tr ... ouey billa and 
shori-Uf1D couorcla1 paper o:r;preeood Ia dollara at tho Yol<otw.. agency, uy $956,000 
rroo No .. mber 1:5. Tho Yokohama agency roportod that Ita looJll to Japano .. banlca in 
1s1a ~ounte4 to $32. 783,000 on NoTtmber 20, • 4ecr•••• ot $3,340 ,000, • hlle ita other 
dollar clelllo on Ada, conAiotiJl& -lnl.T ot J&)lt.llOot !aport b1lla, totaled $28,599 ,000, 
u iocrt&l l or $3,497,000 einet lrfo•eaber 13. 

l!oa~ cold ud ollnr prlcea tor bot h :ye oterday and tod.a;r were recol .. d lU' tho 
tn York baDka t bh aorni.Dg. Teat orc!AIY' • quotation tor cold woo oquhalont to $33.86, 
lle pin of 1o; onr Saturday's 1enl belnc attrl'buhd t o apecul&U .. ~1ng. !oday, 
&Old""" priced at tho equiY&lont ot $33.84. Slhor ad•aneod 1/~ onr laot wool<ond 
10 tho oquhalont of 43. 77; yeaterdq, but then returned to 43.66¢ todey. 

In London , a ))flee of 23-1/16d WAS fixed tor both apot and forward a11•or, un­
hange4 froa yootor4&1 1 o quotation. Tho dollar oqu1Y&1ont ot thla ~leo Ia 41.88;. 

Han~ and Harman's aettloment prlco tor foreign oll•tr wao unchanged at 34-3/4;. 
\'he Treasury ' o purehaao ~leo for foreign all .or waa abo uocbanged at 3~. 

We made tour purchase s of ailvor totaling 200,000 ounces under the Sll •or Purchaao 
!tt, &11 ot wh1cb repreeented oew production ·troe foreisn countries, for forward 
dellnr:y, 

CONFIDENTIAL 
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TREASURY DEPARTMENT 

INTER O JI'I'lCE COMMUNICATION 

TO Secretary llorpnthall 

,...w llr. Oocbran 

Tho 7ederol Reeerre Bank ot Now York repor ted the tollowine tranoactioae in 
accounh •I.:Atoilled with tho Cboee lleUonal llanlc, llow York. 

!!!!! i.IIO'Illlt Debited .AecOllllt Debl\ed Paid to 

$ 85.545.96 Relcluiboak, J orli.:A Chllae lloUoaol llanlc, II. Y., 
tor accollllt ot Da?oat 
cliYid ... d arke b7 order of 
l.oaYoroioZ>kaa" tllr Ilea\ eclw 
.l.ualandaaclmldea, Jerlill 

CD,OOO ·o.rm&n Coaoalot e Ceob w1 thdrowol 
General. N.Y. 

15,818.75 Doutaehe GolddiokoDtbank, lrT1D« Truat Co. , l.r .. 
Jerlia acooUDt of foncibora 
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TREASURY DEPARTMENT 

INTO OPP'IC& COMMUNICATION 

s.ore~ar:r llol'ca\llaa 

PliOM 111' . Ooobna 

306 

....... ..,._ 216, l!jllo 

w. rooo1n4 froa \llo Jocl<tral Rooorro Bo.U: of Vow York ~M follo.UC illto .... uoa 

""'lio& tu ~ ..... .-cuo~~a lh\14 on tu o.ttacho4 .~~·••t a 1\o.lio.a "'"'"""" 

olo~•il>tt4 llh 

Cb,..o kUoao.l lllo.U: 

Vo.UOD&l Cit;r lllo.U: 
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-t Cro4Ue4 ~-t Cro41U4 Roco1Y04 J'roa 

llatiooal Cltrl!&Dk 

.....,unt 
llobU o4 ~count Dob1te4 

$ 5!7, ~ Cre41to 1\&lliUIO, 
li.T. 

1,~,000 Banco 41 &.poll 
Tru.at Co., ll. Y. 

Pa.14 !o 

Choclc in ta.-or -ra 
~at Co., W. Y •• for 
accout of :S...Co 4o 
:Sraa1l, Rio cle J ... o1ro 

llaDoo 4o :Sradl, Rio 
4• J ... o1ro, tor acoo•LDtl 
ot Bational lnatituto 
td Jmb•np 

, 
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TREASURY DEPARTMENT 

INTER OFI'ICIE COMMUNICATION 

Socrotar7 Worcont~ 

roow llr , OoobreA 

30S 

DAT& lrOTmbor 26, 19llo 

We rect1•o4 from t he fod.eral Roaern llallll: of Now York the followl.J~t; infor•Uon 

r~rding tho tranoactiono lioted. on tho attached. otatooont in Italian accounto 

tai ot.ai o.ed at: 

Chaao !Ia tiona 1 kllll: 

llational 01t7 :Sank 
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.boW>~ J.ao\Ult 

~ CN41~e4 Account Cred.J.ted. Reoe1Te4. Froa Debited Account Debited Paid To 

ht". 2} $ so.ooo Cre41\o Uoll&DO, Cbeck in ta~or Baa4o 
».T. 41 *poll 'lr!Ut Co • • 

li.T. 

ht". 25 t,o,ooo - c-rci&le :8aDca C-=l.al• 169,751 I Cba .. 'laUo.-1 Baak tor 

It:a.H •u, R. T, I \4.1'••, ll, T. .ccOQA\ :a.- 1-Uo 

CbHk dra"" 117 lllmco S...\o C~l.al• a. 
41 llapoU !ra.o\ Co • • Liol>oa 1a 14oboa 'bJ' 
K, T. , OD ~ o:rUr ot Cro41\o 

lleeeno 1!e.D1<. II. T • Itallaao 1a ll-

, , 000 I - oo ... ro1al1 50, 000 l!aDoo llasio-le J'.Ural lluerre Jaak, 

hal~. li.T. Ml la'fOro, RoM li,T., for aooo11111\ ot 
0Mok dram b;r l!&noo Snrtcu lliko'blalt, • 
41 llapoU !J.'ruot Co. , ~oolcbola 

ll.r. , on Ratio~ Ci\7 
!e.Dk, lf,T, 11},000 - o-rcl.ale Obeck 1a f&Yor Cba1e 

Italie:M, 11.r. llaUo-1 l!&nk tor 

26. ~11 .• 111 I l!&nc& eo-rciale &CCOQA\ - 1>7 orUr ot 
Ital~, li. T. :aa- 4 ' Itall&, ao-
lllecellaloooua c'becia 

~~oo;ooo I CerUtied cbeck 1A tn<tr 

soo.ooo Credito Iteliaao, lte.Deo 41 l!&poU 'lr!U\ ot Irrtooc 'lrlU\ eo .. • . r. 
i ,T. Co, , W,T. 'b7 order aa4 

for &eCO'QJl\ of ltall&D 500,000 Je.Deo 41 JapoU Cre41\o It•1 'aao, •.t,, 
lna\Uu\e ot lbaclwlce !l.'rue\ Co., li.Y. tor aooov.a\ u4 '117 ora.r 

ot Itall&D lllo~Uu\e ot 
119.355-01 I ON41to Ualtaao, ll.r. lbach&JOce 

Chock dram 1>7 Pool ao4 
l'laa, 11.r .. on l!u.l< ot 1.119. 873 :sa- 4 'Itel1a, Ohaee li&Uoll&l Joual<,l, Y. 
ll&l>ha\\&11 Co., II.Y. ) Roae tor aocOilll\ Baaoo 

lleperito Into • 
}0,000 I Oredi\o Italiano, ll. r. c-rciw de 14obo&, 

Check dram 1>7 lllmc& Lioboa 
O~~otale Itali&D&, 
».t. , oa Cbaee XatioDal c;.:l 
,l!&nk. ll. T • 0 

CD 
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.LceOW>t Credited 

Credito Iteli&,.. , 
•• T. 

l,~.Eo2..90 ,._ llolpoli ~.t 
Co., I . T. 

lloT. 2} 

Cred.it-o ItaUaM, w.t. $5()0, 000 
llhoel.l.a»ou cbecl<a 

:a.- 48 llolpoll 
!rue\ Co. , ~.T. , 

Ce.rUfbd clwok draa 
bJ C. J, lleriae 6 Oo, 
lAo, , I. T., on Central 
aa .. onr Buk eel. !not 
Oo. , I.T. 

ll&Uolll&l. our Buk 

}5,000 

50.000 

Account Debited 

BaDco dilapoU 
!not Co •• I.T. 

laDoo d1Jrapoll 
!ra.et Co. , I , Y. 

Paid 'fo 

Cb&•• llaUolll&l. Baalt, 
I'. T., 'b7 or~ 
.._ 48 Italla • l.lo 
48 lA Plata, haoo 
.UZ.o, bt ordar of aD4 
f or &COOIIIlt of Iteli&IO 
Il>at1tut• of lzobaace, 
lloM . 

I&Uoal OHt llaak, 
•.t., for ore4lt: 
- c-roiale 
Itau-, I .T. 

Cbtcolt ill fa.v of 
:8aDoa o-roiale 
I\aHe• , •.r. 
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(CONFIDENU.lL) 

Co ' tr 3: 1 
11. IDC:NTIAL 

PARAPHRASE 

A telegram (no. 130?) or November 26, 1940, rrom 

the American Consul General at Shanghai reads eubstan­

tiall7 as follows: 

Mr. Chow Fu- ha1 returned from Japan, according to 

reports in Chinese banking cirolee, and on November 25 

went to Nanking b7 airplane. Mr. Chow reported informa­

tion to the errect that he and the Japanese Minister of 

Flnanoe bed exchanged opinlone in r egard to the new 

oentrl'.l bank and other matters relating to financisl 

cooperation between Chinese and Japanese. Therefore, 

tbe conclusion of tbe Abe-Wang agreements and the open­

ing or the new bank with lte own ieeue or ourrenc7 ie 

expected eoon b7 Chinese bankers in Shanghai. The 

indications are for a compromiee in regard to tbe Japa­

neee militarJ acrlpt and the relative position or the 

new notes. In the Shanghai market on November 26 tbe 

rumor prevails that tbe bead otrioe or the bank is to 

be located ~n Nanking (branohea being set up at Shanghai, 

Hangohov, Saoobow and Pengpu) and tha t December 1 ie the 

d&J eat tor the opening of the bank. 
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~hio military eituation report io ioouod by the Military 
Intolligonoo Divi oion, General Staff, In viov of the oceaoional 
incluoion of political information and of opinion it io olaoai ! ied 
ea Restricted. 

1. Yettem Theater of Yar. 

1. Jjr Jbrce Operat lopt . 

Unfavorable voathor prevailed in the theater. 

The Goraan air force operated at a ver.r low level on 
tho 25th and laot eight when it reconnoitered and did eoae bombinc 

~vor Briatol. 

The R.A.~. raided Xiol and tbo Bamburg area laot nicbt• 
Some p i lcto could not f ind their primary t argeto and bombed Dutob 

airdromoo, 

II. Greek 'l'beator of War. 

Severo fighting bae boon continod t o the extreme oaot and 
voot . !be Grooko are reported to have token Pogradec and Leoni ca. 
Grook troop• landed fro• boat • bobind tho Italian nank oppooito 
Cort\1 i n an attempt to · cut Italiano in the Arurok&otron area ott 
! roa tho baao at Po>rto Jidda. Tho Italiano claia to hevo repulaod 
thea, Brlthh reports oq that the Grook force penetrated beyond 
Philiatoo (~illata) and cut ott Porto Jidda. Greek rococoaiooanco 
hao roacbad a point 12 mUeo voot of llookopolio (YookopoJo) . 

Air actirlt:r vao llmltod on both oidoo , 

Ill. Mediterranean and AtrigtA 'Fheatert of Vtr;. 

Minor ground and aerial aotivity only. 

!!JSTBICDD 
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CRrl"''IOOW''fiC 
IL!SSAGE 

' 

TREASURY DEPARTMENT 

UNinD STATES ClOoUT GUARD 

WASHINGTON 26 l!orec'ber, 1940. 

Secretary o! the Treas>.ry llorgon thau. 
).Irs . Henrietta s. IO.otz 

(Attentiaru Harry 11hite) 

I want 1'burada>Y the latest balance sheet o! 

English assete !ar the President. 
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Sir, 

3.19 

AueT"'ALtAN L a o ATION • 

. .... M t fiiiOTOM. D. C. 

• ,,. .. tho !>oDour to ·~ that I han booo 1naU.Ce\od 

Md author1o..t b)' ~ Go'1'81'nlMl>t to adrlu 7ou that "" Gon....-t 

dooiroo to ban the J'..tar&l R .. arn Bank or Maw Iork open 011d 

u.intoin o dollar OA:eow>t aod a Meuri Uu euatoc~J aeeoW>t 1n tM 

DUO or tho c-we&lt.!> ot !uatroUa, Olld to roquoot \bat 70<1 

bo &ood oooucb to tranaait to tho SocrotorJ or u.e !J:Mo""7 -

to tho J'ed<orol Baaorn B&al< of low Iorl< tha rollowillc roqaoata, 

1nttruct1oao IIDCI roproae>toUOIIOI 

1 . A. !bat a dollar aec....,t bo open..t and ll&lntoiJ>ed 

rltb tha J'odar&l Ro60MO Blllk or Jo• Iork 1n tM 

nua or tho c-woo.lth of Auotr&lio, 0114 that 

acco~mto eonoUtut1nc part of ouch dollar account 

bo daoiCJI&tod u rolloora• 

~nwa&lt.'l or Auotrall& - Ordl.DU)' J.ccOIDt 

c-nwo&lth of AuotroUa- Spoct&l J.c..,.t 

B. !b&t a aacuriUaa euatoc~J ace01mt bo oponod -

a111ta1n..t w1 tb tho J'odarol RooOrYO 81111< or ... 

Jori: 1n tho .... or tha c-ooo.lth of J,uotroUa, 

and that ouch account bo dolicnatod eo rollowll 

c-nwa&lth or .t.uatro.lia - Soeurit101 CUotociJ 
.lCCOimt 

c. !bat tho CoMODWO&lth BOIIk or Auotr&lia 1.> authon.M 

br the c-wo&lth or .w.tro.l1a to daoicnato other 

"'count& • ith dif!oront d&dcnoti<IIIO wbieh o~ &loo 

conaUtuta part of ouch clollar OA:COUDt 0114 ouch 

ooeurltlos cuatociJ accow>t. 
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A v e T IIIIA!aJAW LaOATIOM , 

WAeMt .. aTO• . D. C. 

2 . !II&\ the r..s.nl lleaene B•lt of ... l ol'lt -•for to 

OD4 receift in IUCh IC-Y all t\mdAI ODd all .. eurit i ll 

which t hl eo-oo>wl&lth Bw of Awotrall& bel inot u ctld 

or w1ll inotnac\ \he Pocleral lleoor"N Bw of l ew Tort to 

' truofor thereto troll ICOOIIDY with the Podoral ~eern 

BNik of ... York 1n the D- of the c-wwth Bmk of 

..... trollo. 

m d all other tllDCio , .. eurtuoo ODd other FOJ>Iri;J 11!11cb 0111 

in the f uture be trmoforrod, dopoo1tld or · placed in sucb 

&CCOIIIIW are, &lid will be, tho f1111d1 Olld FO!)Ori;J of the 

Co-l&ltb of .l.wotraUa . 

author1ned tho eo-oo>• l&lth B&elt or AWitrolla to Ml<e 

~\1 md wit.hdnoall troa aod depooito in, ODd othlrwioo 

to .map ad operate, the dollar acCOW'llt. aod the 5eC'\U"it1ae 

cuoto<IJ acCOUDt to be opoaed with tho P..S.r&l Re .. n e BODlt 

in the na:M of t.~l c-•os\th or AW1tral11, Md 1n 

c:ODDectioa therewith to &1•• all manner or ordera , iastructlona 

and edrlcoo relating to said accouato, inc.J.uding 1notrucUooo 

to deatpte other aceO\IDtl with dltterent. desi;:nat.lona "fhlc:h 

eblll alao conat.i tutA part or IUC.'\ dollar flceount end such 

aecur1U. .. CU8t.ocb' acCCKmt• Md nt..~orU .. aDd requee~ the 

Peder&l 1\ooene Bank or • • • York to accept ODd act upon ortt 

orderS, inotruetlool or ocl• 1coa or thl c-waalt!l Bank of 

Alllltr&lil wit.'l re.opect to aucll ace....,ta, ODd ~· with thl 
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• A ve TIIIIALt AN L•o • TION. 

w ... . u .. cTo ... D. C 

-J-

Federal Re .. rro Bank of leo tork tho~ ouch ordero , U>otncU­

ond Odrlces oill be bl.ndlDB Uj)OII Ulo Co,_,.,oealtll of &uot.roliA• 

S. That t oiO Co .. rnMnt of th41 C-oealU\ of t.uat.roliA n'\llori.MO 

Md roqueato tbe Federal Reooi'Tt Balik or ... Jort to accep\ 

and act upon acy c:.blocru, radlopu or talecroa reloUnC to 

•uch accounto, ohieh l o roeth ed b7 tho Fedorel B.urro Bank 

or Keo tor!< 1D the nuo of tho c-woal t!> Bock of .,_tr&U.a 

and obieb eonfo,... to ....,...,,_to acned - be- tile 

eo-onoealth Boot of t.uotral.l.a end tho Pedorel - 1111111: 

or Ko• tor< with roga.rd to tho authtoticaUoo ot .-bt.c:r-, 

radlogr""• or tolocroaa by tho uao or toot • .-.,., Olld ocr­

that all ouch cal>l ogramo , radlOCJ'UI or tolocr- o1ll b• 

b itld.ing upon the Corii:IDOD• t a.lth Bank or Auatztl.ia and t.ne C'~~CJWtnt-

.... t of t he c-ooalth Of AuatreJ.io llld o1ll hOYO tht -

ott oct ao l ottere a1111ed 1n bollalt or tho CC:O.-IOo•oaloJ th B...t 

ot Australia by o!Cicora who aro outhorioed to •1111 corr­

poodence and ~to coota1D1J>C U>otncUooo or otbu - -Ill· 

caUooo ouch u are contaU>ed 1D tho cab her-, ....uocr-

or telegraaa. 

I ohould be grateful 1! you oould bo &ood 011oucl> to oUreet 

that CO?ios ot t:u• lottor be tranoaltted t <> tho s.cntory ot "70 

Trtaaw•y and to the 1ederal Re&IJ"'f't 'B&nlc ot New lor'i. 

I hOYO tho honOU.I" to be. 

With t ho h1Jjloot coooi~U .. , 
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