
fol(ll.(llt f H ~lHMAH 
GOVP!IoiOII 

STATE OF N£W YORK 

EXECUTIVE CHAMBER 
ALBANY 

Deceaber 6, 1940. 

Honorable Henry !:orgenthau, Jr., 
Secretary or the Treasury, 
\ie.shill8tOn, D. C. 

Dear Henry: 
I am enclosing herewith a copy ot An Inventory 

o~ PJA.nta outside the City or !lew York, pre
p ared by the New York State Planning Council. 

A ~ ot this Inventory has already been ,!!Mit 
to the members of the Advisory Commis~~n to the 
Hationnl Council of Defense so that the Federal 
Government can be assisted in awarding contracte. 

167 

I am t1rmlY convinced that all e!!ort should II 
be made to use exist1ng plant facilities before 
the Government undertakes to stimulate construction 
ot new plants. I . hope that it wil l be possible 
to utilize these idle manutaoturin{; plants tor the 
production or necessary materials tor national 
defense. 

With kindest personal regards, I am, 

Zno. 
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FOREWORD 

In t he pr eparation ot thi s i nvent ory ot i dle plant facilit ies , 

the Division ot St ate Plannil>g haa had the cooperation or public 

aorvice corporations , chambers of coCDBreo , real estate boards, 

induotri ol eo~s•1ons , muni c i pal officials , and or individuals. 

1o1oey ot tho agenc i u 'll!loee 014 -• ollllsted ... ae tiold eurveya 

ot thO Vlloant oatabli al!monto wit hin spoc1tiod oreas . Tho Div!Bi on 

ot Stat e Pl•• ••na i o especi ally i ndebted to tho Butfal.o Nioso.ro 

and &astern -r Corporation, tbo ~ !lew York Power Corpor<>t!on, 

tho New Yor k Power and Li ght Corporati on, and the Control l!udson Ooa 

and Electric Corporation of the Nioso.ro Hudson Systmn; and also to 

the !lew York St ate Electric ond Ooa Corporetion , t he PatchO«Ue 

Electric Light Compaey , and the Roehoater Oos nnd Electric Corporation 

ot the Associated System. 

The survey or Westchester County waa made by tho Westchester 

L18ht1na C01:1paey , while No.aoau and Sutfol.Jc counties wore cover ed 

by the Lona Island Light ina Coopaey. or the aany sool.ler electric 

corporations vthich r eported on conditions 'llithin their territori es, 

Cdnt!on must be .,.de ot the deta iled inventory rurniohed by the 

Rockland Light and l'cMer COQ-• 

ChAmbers or Commerce throughout tho State contributed to thio 

suney . Holi'Bvor, tho Qronao County, Yonkers , newburgh, Poughkeepsie , 

Albany, Troy, Schenectady, Aneterdal!>, Gloversville, Utica , Syracuse, 

Binl!htu:llton, and El.m1ra Chambers or Co ...... roe l!lll.do pQrticularly 

detailed surveys or their respective connmttioa . 'nto Butro.lo 

Cho.mber or COillll&rce rendered a s1.m1lar service 1n cooperation '!lith 

tho Buttalo Ninanra and Eastern Power Cor!)Ot"O.tion. 

Through its members, tho Real Estate Board or Rochester 

furnished tbo material on the cit y ot Rochester , The Lona leland 

Railroad made available tntormation on plants along ito linea in 

tho Lona leland Region , While the !lew York Central Rla!lroed put at 

t ho d!spoenl or the Division its complete f i la on avc!lable 

1ndustr1el properties distributed throughout tho State . 

Without t ho cooperation and a eei stancc ot the oaoncies 

enu:eratod and or tho maQy individuals too numerous to centlon, 

this sur.ey or idle plant tacllit ios would not he•• boon possible . 

Regraded Unclassified



P08e 
~ 

lntroduct1nn • . • . . • . . . . . . . . . . . . • • • • • • • • • • • • . . . . • • • 1 
Annly~i• of Idle Plant Inventory Dntn ••. ••••••••• 3 

Nunber or Plant • Reported ·•• ••• •• ••• ••• ·· ···· 3 
TyJXll of Construction . . . . . • . . . . . . . . . . . . • . . • . . . 4 
conditinn or Plant • • • • • • • • • • • . . . • • . • • • . . . . • • • 5 
Number of Stories 1n Buildings ••••••.•...•••• 6 
Avniloble Floor Areas ••• • ••••••••• ••••• •••••• 7 
Trons,ortation F&ciliti ea . ••••. . •. . . . . •.•.••• 9 
Plant • uith Sorv1cA Building• ••.••.••••••• .. • 10 
For::>Pr uoos ot l'lmlt• . . • • . • . . . . . • . . . • • . . . . . . • 10 
UrbGll nnd ilurnl l<>cction of Idle !'lftnto , • • • . . 1 ' 
c~nditiOD3 1n Strategic Center• of DorenHe 

Prnduct1ons....... ... . ...................... . 13 

TABI£3 

'ruble l - l~ber of Idle Plants Reported 
By l.klJor Si ze Croup• ••••... .... • •..... 3 

Toblo 2 - Number of I dle Plant s Roportod 
By Type or Construc tion •••.•• •...• •• •• 4 

Table 3 - llunber of ldl• Plnnts Rorortod 
By Condition or Structuro ••..•. •••..• • 5 

Table 4 - N=ber of Idle ?lents Rll,ortod 
By Number or ;;tor1e3 1n Buildi ng ' •. . •• 6 

Table 5 - lluwber of &All Idle Plcnts Re!">rt ed 
Clnos1t1ed by /-nount of floor Area •••• 7 

Table 6 - Number or Large Idle P1cnto Reported 
Cln.o1fi ed by ft4ount of Floor Arfoo • 0 • • 13 

Toblo ? - Number of Idle ?lent • ~eportod 
Served by RAA1lroad Trans!lortation ••••• 9 

. . 
1. ... ., ,_ 

Regraded Unclassified



'l\.bl• 1\ - llunber of Idle PJ.nnt• Rel')()rt cd 
Lne~tlon by City , Vi11QGe , ~r To1m 

Toblo ~ - &\u.Jr.:>ry of Numbor of Id1• Plont 
Fncilltioo by Countio• (Exolu"ivo of 
N~H York Cit·y ..• •.•. , • , , ..... , . , .. , , .• , .• 

Tnble 10- Dlotribution of Operotinr. ond Idle 
Pl~ ntR According to Centere of 
D':lfc:lSt' Production ...................... . 

Tobl• ll- I .UP Plr.nt Inventory - Plc.nt• C 1nr • lfied 
by Pr·vio~ : u~~ - Althn~~ttc L13t or 
Product~ , £'_t .. tli!'l!L'"Ynt~ . c.nd Proe~.~ttft'~ 

T .. bln 12- Idle Plant Invr ntory - D1•tribut1on of 
Pl.onts by C 1 tit' f:! , VillC""'e~ , a nd To1mn •••• 

Tobl• l:l- ::llrll'.:>ry of r:uaber o!' Idle Plants Ro·>ortcd 
in lofct: York Stnte - llv Covntico end 
l.lun1c1polit1c• (Exclu;,i.-o of Hc>t York 
City .... ............................... .. 

Tob1• 1~- C<!nernl S=ary - Idlo I'1nnt Inv~ntory 
Nm·; York S·tc.te (2xclus1VI) 01' l!ow Yorl: 
City .... ...•....... , ... ... ............. ·• 

'l't.blo 1~- Idle Plo.nt Inventory - p.,. · York ::tote 
Idlo Pl::nt lc~c by Countl•s .. nd 
:Jun1cir~11t1o 3 (:Oo:cluo1vc of l'e" York 
City .............. ....... ............... . 

:r~blo 16- I dle Pl=t Invent<>ry 
Field ~ue1t1onnn~ ............•.......•• 

ll 

12 

14 

15- 22 

22- 24 

25-2~ 

29- 30 

31-54 

55 

Regraded Unclassified



.. 

Introduction 

This i nventory furnishes information with rospeot to vacant or 

Idle plants end makes available to the Nat1o114l llotenee Ccmn!.ssion, 

the Stato llotense Council, mnutacturi"8 and businoso concerns, end 

~ther 1nteroeted agencies, a record or t~ose oanutacturi"8 estab

Uoloonts rc&ey tor occupancy in short order . • The idle plant 

lllftotory aoreovor attords concerns vtehina to locate or expand in 

New York St ate a central reference tile Which they t!IJif consult to 

aid th&m In the selection or a possible locotion. 

Thin report is concerned with New York Stote exclusive or 

Nen York City. It ia hoped that a separate roiPOrt will bo issued 

tor Now York city at a later date. 

The riold inventory sheet contained questions coveri.na the 

tollowl.na items: 

l. Location 
2. lolain bu1ld1"8 data: '!';ope or constl'llction, condition, 

number or floors, tloor e.roa 
3 . ~er ond brier de.,ription or other builcUnge 
4, Previous use 
5, Transportation facilities 
6. Present land area 
? , Ownership 

---· -------- -----··-- . ' ... . .. ·-· ·- ' . .. .. ..... --- ............ ---

•The Industrial Directory o:r New YorY. State Which the New Yo~k 
State Pl4nni"8 Council has prepared euwlies vital 1940 data concern
ina me.nutacturi"8 establishments in opera tion. 

174 

Regraded Unclassified



In J!lBll1 Cll803 reporti%18 1160DCi OS t\irnisbed much !!101'0 i .nform&tlon 

tllen woe asked tor on tM questionnsire~ The perma,.,nt record ear<'• 

ot tM Division's control tile , trom Which 111t ereeted individual~ 

or agoncios ora invit ed to obtain d~tailed informat ion concerning 

tlle plants reported, provide tor t he recordin8 ot such additional 

plant dote. On the ot her hand , mnny quootionnaires wer• returned 

with loss detn t han ""re roqueeted , 

Prom the facts avAilabl e at tho Division ' • office about the 

different type s or plants 111 ftrioua parts or the state. it will 

be possible to narrow down the fi~ld or search tor int eroeted 

persons to plants cost suitable to their needs and to refer tballl 

to the local persons or agencies in a positi on to Bhow them the 

plant at tirst hand, 

'1/hile convinced tha t a very large part or the idle plnllt 

capacity ot tho Stnte hall been reported end that the facts nro 

relatively neourate, it should be recognized thot manv 

different agenciea portieipeted 111 tho collection or tho data 

and ""'Y have used someWhat different stnndords 111 reporti%18• 

Dotailed county surmar1ea can be tound 111 'l'nble l5 or 

tho Appendix. A copy or the field quoat1onnnire used io 

listed as 1bble 16 in the Appendix. 

1 .... , (;,) 
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For purpose of nnolysio, the idle 

plont rccilitios ro~orted hove beon dividod i nto t vm categories : 

(l) those oot nblislw!nts Which contain o total floor o.reo of 

1, ,('100 squ(U'O feet n nd over; o.nd (2) t hose plant s with c toto.l 

!loor ~rcn undor 10,000 square f eet . For eaec 1D discussion , 

thC torocr Will be t c med "lnrge plnnt s•• , end the letter, "Scn.il 

plc.r.ts ." 

Tho t ot cl nucber of idle plontn reported outoide of Ne~ York 

City is 4135 , SlisJltly more tbnn 70 ~oreont, or 341 of t hese 

eat ,bliohmcnts , arc i n the category of plant s with floor oreos ot 

lO ,OCO squcr o r oot eutd o7cr; 2? . 2 porcont , or 132 , hove floor 

orono under 10
1
000 sttu:u-e foot . No dntn as to floor space •nore 

r eported on the re~inin& l2 ,lnnt • . Since in t ho some up.stote 

c.ru thore = 11,462 :x.nut·.cturins plAnts in oporet ion, the 4ll5 

~ported idle plcnts represent• 4. 2 porcont of Clll Opcl"'ting p1r.nts , 

. ···-- - ··--- -· · - ---------·- -----···- ······ . 
TABU: l 

!llr.!BER OF I DlE PUJI!'S RZPOR'IED 
BY !.Gat.!!T12'B Oll001'3 

Floor qco 

Undor 10,000 Sq. Ft . 
O.or 10 ,~ Sq, Ft , 
tlo toto 

Tot al 

Number of Plnnt o 

132 
341 
_l~ 

485 

Percent 

27 , 2 
70 . 3 
~ 

1()').0 

1 · ~ ( . 
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Typo or Constructi nn: '!'he buildlnr.• on closslfiod intn !5 

s;rllup~ accordi og tn type or construction: \fOOd , brick , re infC'Ire~d 

concreto • ateel fro.MB , Wld miseellc.moou~ . The !'t flol frnMC 

.1trac t 1•ro• oro brick or r ei nforced concrete buildinc• 11ith s te•l 

!lrlck building~ o.re the IOOAt predoolr.o.nt: 299 , or 62 ;>ercont 

~r the ~lcnts . ore ~r t~i~ type. ~ood ~tructuro~ Lecount ror 

19 ;><>rcont, or 92 bullding3; Wbll• the 37 r cl:l.fcrced conrretP 

tulldtn ·s conprt se cpproxi=tely B percent or th~ tC'tcl. Of 

t~• 336 brick ~nd reinforced concrete bu i ldtnes , 47 ore or the 

>t tcl rr~ type. A very ·~~ll n~ber are list ed in the cis-

ccllanooun cla.s . The 23 pl:.nt s in thi• ct.Hgory or• ~r 

ecncrt't~ blnck: , !'.tone , ti le or eorrueat od ntPt o.l con3truetil"\n . 

T>.BU: 2 
lilt1 13::?. :lF IDIF. ?IAJml Rl!:'O:<'mD 

BY 'iT"L 7F CO::s":'RU:'i'ICN 

:cod 
Brick 
R'int~"~rcod Concreto 
Brick r.nd reinforced 
car.cr"'to with steel 

I :t •c o llc.noouo 
'Jnclo-.trt~d 

Tot al 

l 
rrcmel 

1:\L".lber of Pl:1nt!t 

47 

92 
299 

37 

23 
,_:);4_ 

485 

Percent 

19 
~2 

8 

4 
_ 7_ 

l(ll,) 

: 
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Condition or Plants: 'I'lle prol'on' condi tion or t ho•• plant!O 

1• or conoldornble impor t ance, To aecortnln t ho condition or the 

tdlo rnollltlos , r eporting agencloo wor o ro~uo•tod t o clnRsity 

tt.J condition ~r tho plnnt n• ~or , tn1r , good , or excellent 

condi tion. It should be noted t hat i t wns noce~~nry to rely on 

th ~ ·r •onnl ju<18J!!ent ot ths reporter In ••>Jdll8 thlo cln••lfl· 

It I • lntorc•t1ns to note thnt only 5 poreont, or 23 or the 

plnnt• , e>ro r eported In poOr condition. A lo.rge proportion of 

plants, 216
1 

or 45 percent , nrc considered aa In good condit ion; 

81 , or 17 percent , ns excel lent; and 117 , or 25 poreont , n• I n 

n fnlr otct o of ropolr . No dctn wor e roportod on t ho remaining 

8 percent . 

Condition 

Excellent 
Cood 
l'cir 
Poor 
Unole>asltiod 

'l'otnl 

'!!ABlE 3 
lm!B:!R OF IDlE PI.ANTS Rr.l'OR'I'W 

BY COIIDlTI <!l ?F S"mJC'IURE 

Bl 
21? 
117 

23 
......!§. 

485 

Pereent 

17 
45 
25 

5 
__ll 

100 
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~or of St ories in Buil~: Indu•triQ1 building• ""'f be 

clasoltiod as s ingle - s t ory or multi-story, Cortoin t ype• of 

r~nutnoturing moy bo cnrricd on best in •1ng1o-at ory p1c~ts, 

Similorly ot hor production processes mny bo bettor suited t o 

t~o-story buildings , 

Tho idle ostoblishmnnt s eoYorcd rongo rrom ono to nine 

storio• in he16ht . HoWCTcr , 75 percent of tbcm nro rroo ono 

to thrco etori os . Tho re311nins grou!)S occount tor 18 per-

cent , Whilo about 7 percent were unclossifiod , lbb1o 4 gives 

the number in onch cctogory. 

TAllLE 4 
Wl!BEl1 OF IDLE PLI\J'ITS REPORTED 

BY llU1!Bi<R OF srORIES IN BUILDING 

Nucbor or Stori es Number of Plonts 

1 1.23 
2 139 
3 100 
4 56 
5 16 
6 1.2 
7 2 
8 
9 1 

_llsc,.Lnes1t1od __&. 

Total 485 

Percent 

25 . 4 
28. 6 
20. 6 
u .s 
3.3 
2 .5 
o.s 

0 .2 
~ 

100.0 

1CO 
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Avnilnble Floor Arens: ot primnry in\portance ie the lllll0Ul1t 

of floor croa availnble in eneh plnnt t hnt cnn bo utilized tor 

oonutactur1ng purpoGes. '1'1\o data &ubm!ttod hnvo been cr!'M8ed in 

cles,os vo:ying ~ 1 , 000 sqUAre feet for t hooo establishment~ 

with floor aroa• from 2,000 to 10, 000 a1uoro teet. For th• 

lcrsor plnnt s , over l O, JOO s~uoro teet , the closaes vury ~ 

10, 000 square teot or floor area . 'l'llo ..... uer plnnts ere a:>I'' 

or loos unitoX'Illly distributed CCO!l8 tho 8 elns,os. For 11ey 

one ot tho claooas of floor cren the lowest nUQbcr of plnnts 

Ia 10 nnd the highest 21 . Tho distribution is given 1n Tcbl e 

~ . 

TABLE 5 
N\IMBER 011' SI>!ALL IDLE PIANrS REPORTED 

0 IASSIFIED BY AMOUN!' OF FLOOR AREA 

Floor kron in Square Foet 

2, 000 to 3 , 00'1 

Number of Plnnts 

3, 000 t o 4 , 000 
4,000 to 5, 000 
5,000 to 6, MO 
6,0?0 t(l 7 , 000 
7,000 to 8 , 000 
8, 000 to 9 , 000 
9, 000 to 10, 000 

Total 

• • 

u 
13 
lS 
20 
21 
21 
18 
10 

132 

• 

16:1. 
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In t ho larger plnnts , t hose with floor nrons between 

10, 000 r.nd 20 , 000 square f oot ;>redominoto . Sixty-eight 

percent, or 231 of the pl ant s , contn in leao thnn 10,000 

squnro foot in Cloer S!)C.Ce ; 24 percent , or 81 plnnto, nrc 

included in the 5 c1<>sSes between 40 , 000 and 90,000 sq®ro 

rcl't or floor a..rec., lli1 ave~c or 16 plcnt! 1n cnch clc-.~u. 

Tho ron>ininG 8 percent , or 26 plnnts , c.ro di s tributed In 

l2 c1oaoca rron 90,000 to 310,000 squuo root or floor oroes , 

en C'fOJ'C80 or 2 plants bcinc; 1n OMh CWS8, Throo or t bo 

plAnts reported cont ::.in orella of 1 , 000,000 to 1 ,350,000 

oquore foot. 

----------------·----------------------
TABlE 6 

NO: '!lER OF LARGE IDlE FLIUl'l'S REl"'RTED 
ClASSIFIED T!'f AMOUNT OF FLOOR ARF.t. 

Floor Are:> in llual>cr ot Floor /.:ron in 
Ss:unro Foot Pl:mts Sgunro F~oL 

10 ,000 to 20,000 116 130,000 to 140,000 
20, 000 to 30, 000 78 150 , 000 to 160,000 
:JO,OOO to 40 , 000 37 160, 000 to 170 , 000 
40, 000 to 50,000 23 170, 000 to 160, 000 
50 ,000 to 60 , 000 19 100, 000 t o 190,000 
60, 000 to ?0 , 000 15 200,000 t o 210, 000 
?0,000 to 80, 000 10 250 ,000 to 260, 000 
80, 000 to 90, 000 14 300,000 to 310,000 
90 ,000 t o 100, 000 4 1 , 000 , 000 (group or 

bldeal 
100,000 to 110 ,ooo :3 1 , 300, 000 " " " 
UO,OOO to 120, 000 2 1 ,:146 , 000 " " " 
120, 000 ~0 130, 000 ...2... 

Total 341 

--·---

~lumber or 
Flnnt~ 

2 
2 
l 
1 
l 
3 
2 
2 

l 
1 
1 
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~n•p?rtntion Facilities: Several ot the pleats are 

oecesoible by woterwny, highway, and railroad. However , what 

Is or particular signifiennce is the l arge number Which are 

situated al ong railr~ad lines and have rnilrood s idings 

cvnileble . or the ~ astnblishoenta i nclud• d in thi • 

ir.ventory , 337 of these nre locat ed "n a railroad lin~. 

Furtho,.,re , 220 or t hs 337 plant s art> rf'ported o.a aorved 

TAJlU: 7 
NUMBER OF roLE FIJ.JrrS REl'OI\'l'ED 

m:RVZD DY ?.AILROI\D TIWISPORrATION 

163 

Total llumbor •.ri th 
Nunber Floor oren 

over 10,000 
squoro teot 

Nunber with Unc1ns•-

Pleats on !lllilroad 
Linoo 337 

Pleats Not on 
Rrilroc>d Linea 148 

Plno.t s w1 th llll il.roOd 
Sidings 220 

Plo.nt a without RBil-
r "'d Sidi ngs 265 

2M 

97 

162 

179 

Fl oor <>reo !fled 
under 
10 ,000 •qunre 
t eet 

84 

48 

52 

I'll 

9 

3 

6 

6 

.. 

Regraded Unclassified



-lo-

Pl:mta with SerTice Bu1141Ma: In o.ddltion to tho ..,in 

build!Jle unit , 1« , or 30 percent, or tho plo.nt o hove 

• 

cuxill<rY aorvico at ructurca . Such units co~alat ot gczaeoa , 

etorobou8oe , pewor plnnts, dry room5, kilns , boiler houeoa , etc . 

Formor Uses ot Plcnto: 'l'hn so vc.oo.nt plants hovo boon 

ongCf!Od i n mr:nutcct\!l'ing c. highly diYorsitied list ot pro4ucts . 

An nl phnl>ctic list or product s , eotabllshrntnts , end procoaooa 

to g!Ycn !Jl 'fublc ll in the APl>OndiX . 'nle 485 plnnts COYorcd , 

ropcrtod 238 o.rt icloo , products , or procossoa . 'l'h1rt7 percent 

or tho products listed were IDQJlu!c.cturod in onl.7 n single 

plo.nt, Wl\ile tharo wore but 8 rtolds or c.cti'fity r eporting 

10 or cora ootnl>11sbmcnt s ongngcd in oo.ch po.rtioulo.r line . 

tlrbc.n end RIJr<-.1 Loentton of Z.llo Plcnt a: A a=n" 

distribution of tho ro,artod foc llltioa nmong tho c it! . o, 

toms, r.nd villngoa Ia givon in 'fuble 8 . IAoro then 60 percent 

or tho 1410 plcnt o CU'O i n 46 or tho cities, wile 35 per<:ont . 

o.ro 1ocntod In 94 vill::aos , ".nd the r omining !I percent nro 

altu<lt cd in towns outside or the Yillcso bounde.rios . Dotailcd 

dis tr ibution or idle plcnt raclli tios ~ng citloa, t owns , nnd 

vlllcgos is gi ven in Tcblco 1.2 and 13 in tho A"l"'ndiX. 
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TABLES 
NUI!BER 1:1 lDLB PU!li'S REPORTED 

LCX:ATION B'l CITY, VIll.l.<Z, (1!1 TOON 

'l'yllc or lWI1c1pa11ty Number or Nlll!lbor or 
lltn1o1pc,l1tion Plnnts 

City 48 296 
Village 94 170 
Toana outside of 
VilU!8C8 17 .....!L 

Total 169 485 

Porco"t or 
Tot~l 

60 
:5:5 

_J_ 

100. 0 

On ~ county beAls, tho reported u,atct o 1dlo plant s cro 

sccttored CUDOD8 47 or tho :17 eount1oo , oxcluoive or !low York 

City. (Sco 'l'nblo 9) Tho 10 countie s not rcparting cey voco.nt 

1nduotr1<>l plants o.nd vll\1ch ho.vo en nvorll8o 1940 papulr.tion 

ot :50, 000. ere o.s follows: 

Clinton 
CortlAnd 
Jl:>J.AW(U'O 
I s sox 
J"r::.nklin 

llonl.lt on 
PutnAm 
Sobohario 
Schuyler 
Sullivan 

It lo Ul<Dly tbct aoao tc.e1llt1oa bcvo bOon crrorlooked 1n 

the 9\ll'VOY• Ho\TCJVOr , it 1o boliovod t!\:'.t no !'lo.nt8 or COft

sequonoo hcvo b<len mi&aod. A S\ll!ID!:ry of cvailebl o t r..c111tioa 

bJ counties end mun1c1pcl1t1ce 1a givon in T~blo l3 in tho 

AppendiX, 

• 

Regraded Unclassified



- 12- 18G 
TABLE 9 

SUUJA!!Y CF ll:l!dllS:R 0? IDLB PUJn' FltCD.ITIES 
BY COO:'I'Il!S 

jEzel usivc ot 11cw YOJ'k Cit;r;l 
FlooT AJ'<>o ovoT Floor AJ'oe undoT Uncl :-.e:-1-

county T<>t nl 10,000 S9UOXO feet 10. 000 • guero teet t i ed 

/elbi'J\1 31 25 6 

All<&"llY 13 7 6 
Broooo 3 3 
Cnttr.ro\18\1• ll 6 3 2 

c~ 1 1 
Ctu;ut<.uqur. ll 7 4 

ChotlllllS 14 7 7 

ChOnt!D&O 1 l 
Colut~biO 3 2 1 
!NtOhC33 5 4, l 
Mton 5 4 1 
Cono•oo 4 4 

Qr<!cnc 2 1 1 
P..;rktoor 9 a 1 
Jcttnrson 5 5 
Low:l• 3 3 

Llvlnaoton 4 1 3 
liodlson 8 5 3 
!lontgom.ey 18 15 3 
tb8.SQU 6 2 4 
ll!ogero 25 22 2 1 
Onondoge 13 10 3 
Onto.rio 4 l 3 

Orona• 29 19 10 
Or loo.na ll 7 3 l 

Oswego 6 6 
ot.ogo 1 1 
i!cekl::.nd 3 1 2 
Rc 11.3110 loor 31 24 6 1 

&e.retocc 5 5 
St. Lowrcnco 16 9 6 l 

SclloDCctc<ly 10 8 2 

Sonccc. 3 3 
3toubcn 1 l 
Ticer. 2 1 1 

T-k1n• 9 7 2 

Ulster 2 l 1 • 
Wc.rrcn 2 2 
Jcahlnat oo 4 3 l 
r.'oyno 3 2 l 
i'fycmina 3 2 1 
Yntoa 4 3 1 • 
Moaroo 23 17 3 
Sutto1k 19 4 1.!5 
Erio 27 26 1 
llost choator 40 21 19 
Oncliln 32 29 _jL 

iZ 
~? counuoa 4ii5 341 132 

Regraded Unclassified
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CondHiOIUI in Strntosie Centers or Dotoneo Procluct1oy : Six 

reston• 1ll tho stot o lli'O cone1dored etrctos1o cantors or detoll80 

production . Al! 11118ht bo expected, tho Now York City llotropol1tan 

oren wo.e thO moat 1mporto.nt doto!IBo industry cantor in tho stnto 

trom tho standpoint or employment . 

Four counties 1ll Western Now York (Eric , Niosnro, Chllutouqu~>, 

nnd Monroe l compriso tho region next in tmportonco from tho stand-

point ot dot onso production. This r os1on cont n1no 3,481 oporoting 

r r.ctorioa , and 86 idle ostabllabmonte ere report ed. Tho North 

Ccntrcl. No" York reston (Onoll<lngn, Ono i de , Qnoso Qlld l!crk1mor 

counU oel cont c.ins 1 ,256 plQJite opornt1ll& nnd repor ts 60 ""ellllt 

or tdlo . '1bo Cc.pit<U District (Alb<'.,., , Ronasolr.or , and 

Sehonoct o.ey count1osl , cnothcr strntogio cantor, hOe 758 

tootorioe engaged in production with 72 reported idle , includ

ing wt•.rohouoo t c.c1l1tics. lho South Central Now York District 

(Droomo ond ChOIIIIlll& Counties) contllinB 391 oporMing plants 

nnd 17 unoeoup1od 11ldustr1cl r c.c1lit1oe . lho Uid-Hudson Region, 

conaist tns or Dutchoes County, 1noludos 237 activo ostobl13h

..,nts cuu1 report s 5 idle plQJits . It i s poea1blo that somo of 

tho 'l'tU'ic t1on botwoen regions in t hO number or 1dlo plcnta is 

duo to ditroronoos 1n r oport1ns aav:.ll idlo plNite. 

I t ts s1gn1t1eo.nt to note thnt tho poreontngo or idle plcnts 

in thcoo cantors or dotor.so 11ldustr1r. a 1• r e lt.t1Toly smoll, vr.ry

ing tram 2 porcont tn tho !.!id-Budson Region to 8 poroont 1ll the 

c o.,itlll 01otr1ct . Tnblo l2 ·~~izoe tho distribution or npornt

ing o.nd idle ostcbliahr.xmts L"t t ho vc.r1oua 41Btr1cte considorod 

cente rs or doronso production. 

Regraded Unclassified
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TABL!!: 10 
DIS'l'RIBUTICJH or OPr.Rf.TniG AliD IDL!! PIA!Il'S 

.ICCORDING TO CENI'ERS or DEP'Et'Sll ~llOM'i'IC!I 

Nwt!bor of 
Eotnbl1Ghm0nts 

center gf Dofonso Produetio~ QE!!rottns 

l~w York Mot ropoliton District 
Non York City 
·.loat chostor County 723 

t:catorn ~w York 
Eric 1742 
Nir.a~ 312 
Cllcutouqw> 302 
!.lonroo 112~ 

To tel. 3681 

North Central Now York 
Onondngn 1583 
Oneida 4.11 
Oswego 121 
l!.>rkimor ...l!l. 

Tot al 12~6 

Capital D1otr1ot 
Alb<:.."f 393 
Ronssolnor 221 
Schonoct ndy 144 

Total 758 

South Control New York 
BI'OOliiO 263 

ChOIIIUJl& __j&Q, 
To tel. 391 

Mid-HUdson Roston 
Dutcho&& 237 

189 

Numbor of 
Idlo Pl.cmts 
Ro119rtcd 

40 

27 
25 
11 
23 

86 

13 
32 

6 
_i 

60 

31 
31 
10 

72 

3 
14 

'"""17 

5 

Regraded Unclassified



TABLB ll 
IDLB PIAN!' DIV!!ll'l'CIIY 

PIANl'S CLASSIFIED BY PREVIOOS USE 
ALP!!ABETIC LIST OF l'ROWO'l'S, ESI'ADLISIUIE!I'l'S, AllD "I!CCESSES 

standard Number or 

Iadustrla1 Plants 

Clsssltioation lllllkillg 

Code P;o<luot,. Establlshmont or Prooeos Product 

3993 A4nrtls1Dg displ~s 1 

2861 Alcohol 1 

3692 Aluminum products 1 

2892 Aa:aulition 2 

2336 Aprons 1 

3811 Automobiles 3 

3822 Aut=obile -ies 2 

3821 Aut01110bile parts 1 

2669 Bee• 1 

2051 Bakery products 2 

Ball bearings 1 

5099 Barrels 1 

3?29 Barn equipnent 1 

3699 Batteries, dry and Vlet 1 

2~11 Beilll 2 

Blacksmith shop 1 

2889 Bleaching plant 1 

2431 Blinds 2 

3432 Boet building 1 

336 Boilers .. 2 

3364 Boller shop products 
·, 1 

3'131 Bottlillg milk .. 1 

2534 Boxes 3 

26? Boxu, peper 
·5 

26? Boxes, tolded 1 

3?69 Brekes, air 1 

2062 Breweries 
5 

3259 Brick 
1 

33?3 Brooders and incubators • 1 

3981 Brooms 
1 

398 Bru&bes 
1 

3961 Buttons 
a 

32?1 lluildl.ns supplies, distribution 2 

23 
•• 1 

Cabinets 
2511 Cabinets , r 841o 1 

2898 oo.npu 1 

3?59 Calfskin tanning 
1 

20'11 C&IIOI,r 
a 

2033 C-d f'l'v.its and Yecetebles 6 

• 

1SO 

• 

Regraded Unclassified
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~ ll (Cont'd) 
mLE PLAN!' INVDITORY' 

PIJ;NTS C LASSil'IED BY !'REV IOVS liSE 
AI.PIIAilE'l'lO LIBr OF I'ROIU:TS , EBrAJiLISl!!Eil'l'S, ~ID FRCCE...OSES 

Standard Number of 
Indu•trinl Plants 
Claoa1t1eot1on "'-ldn8 
~C,!!.od~•!..-----..!Pro~~du,c,_t,.,,I...!:E:.::s"'ta~c:;,··l~i!..!s~ru'"""!!on!itw:o~r-Pr=oc=•~•:::•----- P.·oduet 

2691 
22?2 
394~ 

25?1 
~ 
~2 
~ 
20&1 
202! 
289 
233 
2385 
2333 
2311 
2~2 

~71 

3?6 
53?3 
1?9 
2343 
~ 
2211 
3351 
2029 
3?29 
2522 
3?69 
2433 
2331 
2831 

3351 
371 
283 
3129 
3999 
2042 
32?3 
3912 

Caps , milk bot tle 
Carpets 
Carriage• 
Cas kets 
Cost iDes 
Castines , tllllleeble iron 
Cast stone 
Ch=pagne 
Cheese 
Chemenls 
Clothing 
Clothing , rubberized 
Coo.ts, ladi es 
Coats , sheepskin 
Collars 
Concrete blocks 
Condensers 
Conduits , electric 
Contracting, building 
Corsets 
co .... ucs 
Cotton cloth 
Cutlery 
Dliry 
Dairy mo.chinery end •'luip:>ent 
Cuks . 
Die costing 
Coors 
Creases 
Drues 
Dry houoe 
Edge tools 
Engines 
Ertrocts 
Flll'lll wchinery 
l'aatoner• 
l'eed, J>repared 
Fibre'llllrO, pressed 
films 

l 
2 

1 
l 
1 
2 
1 
1 
1 
2 
4 
2 
l 
1 
R 
1 
l 
1 
l 
1 
2 
l 

2 
1 
l 
2 
1 
2 
1 
2 
1 
1 
2 
1 
2 
l 
2 
l 
1 

191 

Regraded Unclassified
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TABLE ll (Cont 1d) 
IDLE l'l.ANr INVEII'l'OR\.' 

I'IANrS CLI\SSIFIED 1JY PllEVIOOS IJSE 

.. 

AL1'!!1oBE'l'IC UST OF PROOOCTS 1 E1Jr/.!lLI3!11::ll'l'S, AIID PROOESSES 

stMdard 
ln~u etrial 
Cl.Ans1t1eotion 
Code 

20U 
2099 
3749 
3759 
3362 
251 
2514 
2512 
2511 
2341 
7532 
4ll21 
3766 
3151 
3329 
3329 
2691 
2241 
2599 
3752 
3359 
232 
1711 
3999 
2251 
2096 
2024 
36 
269 
3399 
2431 
2259 
2212 
2292 
M8l 
M29 
268 
3199 

Product , EstGblishr~nt or ptoooao 

Flour 
F~ _:>reporation 
Porgill6 
Foundry 
l'urnnees 
Furniture 
Furniture , ceta1 
Ful""iture , upholstered 
Furniture, wood 
Clnn:lent3, lcdies 
Ge.ro.aes 
Gas plnnt s 
0oDr8 
Clove a 
Cro.t es 
CrDtes , locomotive 
Qreoting cards 
Haircloth 
Randles , \100den 
I!Qnd looms 
ll.nrdware 
Hate 
11Batin6 OCl'liJ!liBnt 
Hooks and eyes 
I!Bsiory 
Ice 
Ice cream 
Ignition apparatus 
lnsulntin6 bOard 
Iron and steel !nbricntion 
Jobbins , mill specialties 
Knit (lOOdS" • 

Le.ee 
lees curta ios 
Lnunclri es 
Llwn ..,....rs 
Leatbsr 
Leather eoods 

Number or 
Plants 
!.bkin& 
Pro duet 

2 
2 
1 
2 
1 

15 
l 
2 
9 
1 
6 
2 
2 
2 
l 
l 
1 
1 
1 
2 
l 
2 
l 
2 
1 
1 
2 
1 
l 
l 
1 

19 
l 
l 
:3 
l 
l 
l 

1S2 

Regraded Unclassified



~ ll (Cont'd) 
IllLE PLANr mvE!:TORY 

PLANrS CLASSIFIED BY PREVIWS VSE 

'· 

ALPHABE'l'IC LIST Cl' PRO!n:TS, E9rAIJLISI!!l5!lTS , and PROCESSES 

Stend!U'd 
Induetr1a1 
C1oss1t1cnt1on 
Code P):oduct , Establi sh!!!f!nt or Procoaa 

288 
3161 
249 
249 
2096 
:!?29 
Y/6 
3729 
7699 
Y/41 
2515 
2011 
2631 
3561 
2023 
ll<l01 
2029 
2431 
~1 
3994 
327l 
3939 
334.2 
3971 
2699 
2311 
1422 
7731 
2811 
1?21 
2329 
2699 
2999 
2596 
3311 
2211 
3999 
3994. 
3329 

Lea thor, tanned 
l.uGsG8e 
Lumber 
Luaber distribution 
lo!o.caroni 
&kdh1Jlery 
lotlchinery, chenical. 
llllchi.,..ry, rond 
Nnch1Do shops 
M!>.ch1Jle tools 
lohttresses 
llno.t packinG, who1eec.1o 
llndic1Jles 
»otn1ware 
Milk, condensed 
Milk, dietr1but1on 
1411k products 
141llwot-k 
Mirrors 
Wo1dinaa, bakelite 
WomliDOnt s 
lboiCill 1Dstrument s 
Haile 
!loToU1ee 
Non1t1es , pe.por 
Overcoats, nen • s 
Ore griDding 
Packill8 bouse 
Pal.nt 
Pnint 8p1'"7illg 
Pants, I'IOrk 
Paper products 
Pett"C1eum products 
Picture trnmos 
Pi; iron 
Pillow cases 
Pilla 
Plastic 11Dtor1ale 
Plattoru, a .. 1bo\1114 

• 

Number ot 
Plante 
llnlcillg 
PrOduct 

3 
2 
1 
6 
1 
5 
1 
1 

11 
1 
2 
1 
2 
1 
1 
2 
3 
5 
1 
1 
1 
2 
1 
1 
1 
1 
1 
2 
4o 
1 
1 
6 
1 
1 
1 
1 
1 
2 
1 

153 

Regraded Unclassified
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TABLE ll (Cont 14) 
IDLE PLANT INVEI:'l'MY 

PLANTS CLASSIFIED B'l ~IOOS USE 
ALPIIABE'l'lll LIST 01' PROIXJCTS, EBrAilLISHI.IEN'l'S , /~ID PROOESSES 

Standard 
Iodustr1al 
cJ.cas11'1ont1on 
Code Product , Batcblishment or Prooes8 

3171 
3:151 
48U 
2751 
3'/SS 
3'112 
376 
3661 
2262 
2262 
3351 
5081 
769 
?5:} 
5412 
3721 
2273 
2599 
5081 
38U 
2865 
5433 
24 
~ 
22U 
34~1 
5431 
2:}21 
3141 
2221 
2229 
2221 
2223 
2221 
2841 
3365< 
3769 
3373 
3:!2 

Poeketbooks 
Poeltet k:nives 
Power plnnt s, electric 
Printing 
Printing Dlohlnea nn4 oqulp!ltnt 
ProjoctUos 
Pumpo 
Radio ports nnd lnstl'\UlleDta 
~!:~yon 

Rcyon cloth 
Razors 
Ratri gernting pl cnt 
Repe.ir shops 
Rspe.ir shops, motor vehicl e 
Repair shops , rc.llrood 
Roo.4 moohlneey 
Rus• 
Mea, woodlln 
Salesroocs, me.eb1nery 
Soles1'001!18, automobile 
Sclt 
Scab, window 
Se-w. 
San 
sb .. t a 
Shipbuilding 
Sbips, steel 
Shirts 
Sboes 
Silk 
Silk, broo.d 
Silk cloth 
Silk, \br<JIIn 
Silk, :rnr4 
Soop 
Soil pipe end tittlnG• 
~ IIClchine.,. 
~ produeta 
St .. 1 

.. 

Nlllllber of 
Plants 
lloking 
Product 

• 

1 
1 
4 
5 
3 
1 
2 
l 
1 
1 
2 
1 
l 
2 
2 
1 
2 
l 
1 
3 
1 
5 
1 
1 
l 
1 
l 

.. 

l2 
10 
10 

2 .. 
2 
1 
2 
1 
1 
a 
1 

1S4 
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TABlS 11 (Cont'4) 
!DIE PLANT ll':v::t'l'CR'! 

PLANrS CLASSIFIED B'f ~RE'I'IOOS USE 
AI.l'llABE'l'IC LIST c:JJ! PRODUCTS, ESI:ABLl!H.mm'S, JJ'D PROOESSES 

sto.Dc!N'4 !lumber ot 
Inaustr1n1 Pl!ults 

cu:u1t1cnt1on l.bldng 

Code Product , Estnb11ebment or Proo••• !);:2duet 

4261 Storngo-Cellllrnl l'lnrohouaing 28 

4251 stornge , potrol$\ll!l 2 

4251 Storo.tJ:e, tobt:.cco 1 

3362 stcrtos, cooldng 2 

2~11 SUits , men•a 1 

·2062 Sueu, refined 1 

2254 Sl.oenters 2 

2511 'l't!blee 1 

~759 'lhnning 1 

2299 Textiles 22 

2131 Tobccco proesssinc l 

3941 Toys 1 

3359 Traps, steel 1 

$3S3 Trim 1 

3822 Truck bodies - 1 

:3041 Trucks, electric 1 

3811 Trucks, motor 1 

3161 Trunks 1 

3772 'l'ypowr1ters 1 

2322 Un4el:"'$lll' 3 

2254 Und&r~~Ccr, knitted 2 

2541 Underwoc.r, ladies 4 

2312 Unito.l'I!3S, m&n•s l 

2335 Unitorma, nurses 1 

376 VnlTea 1 

2554 Veneer pockngos l 

4261 \lnrshousing 27 

3781 .lashing machines 1 

llaste collection l 

3831 \/heals , truck 
1 

5099 1/holesQJ.e houses 3 

2433 \lindows l 

2084 Wino 1 

3631 Wiro c.nd cable l 

3132 Wood lleela 
1 

2599 Wood products , n.o,o. 2 

2431 Wood trim 
1 

2599 Woodwork 
4. 

2599 """dllqrk, .,_ntQJ. 1 

1.55 

• 

Regraded Unclassified
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TABLB 11 (Cont'd) 
mB P1ANl' INVENT<IlY 

PIANl'S ClASSIFIED Br PREVIOOS US! 
AI.!'IIAl!i.'l'W LIST Oll PROJXX:'l'S, ES'l'ABLIS!IUI!Jil'S, AND l'llOCESSFS 

St<'.lldord 
Induotrinl 
Cltlss1t1cct1on 
Codo P•oduet , Estnbl1Shment or P!ysoso 

WoodWorkinG machines 
Wool reclemetion 
lloo1, knit 
l'loo1en goods 
Ynrn 

Numbor or 
l'l.r.llts 
l.bki.D& 
Product 

1 
1 
1 
4 
4 

1SG 

Regraded Unclassified



Alballl" 
k:$t<>rd8:0 
BataYia 
Beacon 
B!Jiall=ton 
Butrolo 
C ananda 18\14 
Cohoe• 
Elmira 
Fulton 
Glen 00\'0 
Oloversvill& 
Hudson 
Ithaca 
1...,stown 
1ohnstown 
Xl.ngaton 
Lit tle Falla 
loelcport 
l!ocbaAicviUe 
lliddletown 
Mount Vernon 
llew!>urp 
Hew Rochelle 

Albion 
Allegallf 
Andover 
Ansel ice 
Attica 
llaldwintwille 
Barport 
BocllTUle 

TAlliE 12 
t DLE PIANr INV!II'I.'<lRr 

DISTRIWTIOII OF PLAN'l'S BY 
C I'l'IES, VD.UCES, AND TO.M 

Numt>er 
ot Idle Estab, 
Reported 

12 
12 
2 
2 
2 

23 
4 
ll 
ll 

l 
1 
3 
1 
8 
9 
2 
l 
4 
9 
3 
4 
1 

13 
_..!... 

CITIES 

N1"8''J'' Falla 
llo.ToDIIWIIIIda 
<Jsdeneburg 
Olean 
Oneida 
Oneonta 
Omntgo 
Peelalldll 
Port 1ervio 
Poupkleepoie 
Rensoelnor 
Rochoat or 
ll01»o 
SalliJDt.noa 
Saratoga Springs 
Schenaotacly 
Syraouao 
ToOAwenda 
Troy 
Utica 
Watertown 
WatorvUot 
'llhito Plaine 
Tonlcora 

48 Cities .. . Total 296 

VIILA<ES 

2 Broclcpo!.'t 
2 Caledonia 
3 Oemden 
4 Co.naatota 
2 CanUtoO 
1 Corthllgo 
1 CazoDOTiO 
2 Cbur<:bYille 

• 
• 

Number or 
Idle Estab, 
Reported 

6 
6 
3 
4 
3 
1 
s 
1 
9 
2 
3 

16 
3 
4 
1 

10 
10 

3 
20 
24 

1 
1 
2 

1? 

1 
1 
3 
l 
1 
4 
2 
2 

1S7 
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~ 12 (Cont'd) 
IDLE PIAN1' Dm1I'1'0RY 

DISrRIBO'l'ION Of PLANTS BY 
0 ITIES, VILLACES, AND TO'.m:l 

VILUGES (Cont'd) 

~rot Number ot 
Idle Estel>. Idle Esteb. 
!l!J22rte4 ReJ22rt e4 

Coree 1 Lhonie 2 

Couaelde 2 Lo,..,ille 1 
Crcon!Ue 1 ~danville 2 
C,oton 1 ~neck 3 

Cube 1 lloaaene 1 
Dobbs Ferry 1 loledine 7 

Dol;!eville 1 lolenende 3 

Elml.ra llelgbts 1 Merrick 1 

Endicott l ll!.ddleport l 

Fairport l llobellk 1 

l!'annJ.nsda1e 1 lit. Morris 1 
Fort Plllin 2 Mumtord 1 
Fr lendahip 1 New ll;ydo Park 1 
Pul tonvllle 1 New Paltz 1 

Glenfield 2 NeW!'Ort 1 
Gounrneur 7 Northport 2 

Cranv!Ue 2 Norwood 1 

Oreen leland 4 Oaa1n1n& v 
OreeDW!ch 1 Patchogue 8 

~ 1 Penn Tan 4 

l!aoUtc11 2 Philmont 1 

l!arr!.oen 1 Port 9JrOD 1 

llastJ.nsa 1 Port J'etter11011 1 

HaYerstre.w 1 Red Creek 1 

lleapatead 1 Roslyn 1 

l!em.street Park 1 Sag Harbor 2 

Herkimer 2 St. J'ollntn"ille 1 

Homo" 1 Selem 1 

Hilton 1 Sch~1erville 1 

l!cnepye Falla 1 SenecG falls 1 

Hoosick Falla v Sherburne 1 

Rcrseboada 1 Sloan 1 
Irvillgton 2 Sc1V8T 1 

Kennelly 1 Sprins Valley 2 

LeRoy 2 SMataburs 1 
Lindellhuret 2 ~od 2 

Little Valley 1 'l'ruall8bllr8 1 

Regraded Unclassified



t'aterloo 
r.nverl.y 

Arcade 
Caneadea 
De l'fitt 
Huntington 
New \11ndsor 
Norfolk (East) 
Obtnrio 
Oswegatchie 

• 

TAilLE 12 (Cont ' d) 
IDLE PLAN!' I: IVEm'OR'l 

DlS'l'RIIR1l'lCil o:l l'LillfrS BY 
CITIZS, VII.LAC:;S, M'D '1'0.00 

VlUJ•<lES (Cont ' d) 

Number of 
Idle Bstab, 

Raport~e~d~----·----------

2 
2 

94 Villoees 

17 Town• ... 

:'ollliYille 
flilson 

Total 170 

Oyster 1!<\y 
P1ercer1eld 
Royulton 
Sheridan 
Scmorset 
Southport 
Stockwrt 
!Talllill 
llarrensburg 

Totnl 19 

Number o r 
Idle Esteb , 
Ra-,orted 

3 
_ 1_ 

l 
l 
1 
1 
1 
l 
l 
l 

~ 

1S!l 

Regraded Unclassified
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T.t.Bl.n l~ 
SU!} .A.'lr or ;;uuut 0~ IDLE PLA:S S 

U: !.1:\f YCRX S'l"AT:O 
JU;J<ORTZ::U 

BY CCUllflii:S Ahll !:\l!llClfALITl:OS 
(Excluo1vo of liow York City) 

C'ounti, £: dount)' l:uniolpal County Z: Oount)' runioipal 
r ur.ioi2>;l• 'l"otal Total l'wl1o1~1. Total Total 

.u~ co. :11 Choll&ll~O 1 
Al~~ 12 Shor'bur.>o 1 
\.atorvliot l 
C0:'lOOI ll Col~mbia 3 
Gr:cn Iala.nci ' iluc1oon l 
I enwda 3 Pl:illlont l 

Stool:port 1 
.Ulo:JIUIY 13 

.Andonr 3 ~.ltcllOI$ 5 
An(;ol1co. ~ ~oacon 2 
CUba 1 Pou '!l!:oo poio 2 
C&..'lOadcc. 1 Gtr.atat'Ur~ 1 
~r1ondo':1!> 1 
·~rcllav'illo ~ Zrio 27 

:Juffc.lo 23 
3rooao 3 Sloe.:> l 

,1L"l;;)UI!·,-ton 2 •tor.&ur.nl.la 3 
Endicott l 

FultOlt 6 
Cattarau.r;ua 11 GloYoravillo 3 

.Ulof.M:• 2 JoJ.astO>m 2 
Llttls Vc.ll cy l 
Oloo.n , Ocr.esoc ~ 

Salo::w.nca , So.tarla 2 
Lo llcy 2 

cama 1 
Port 3rJ'or. 1 GrMne 2 

Cox.eao~io 2 
C:IO.lltt.U<!Ua 11 

Jo....,.otO>m 9 !lorldmor 9 
Ko:mo<J:• 1 Dolsovilh 1 
Sheridan 1 !!arlc11:Mr 2 

Little Fallo • 
Ch<I'JUII(; 14 l:chawk l 

Eh>iro. 11 }hrfi!IOrt 1 
El:.U. ra Xct o, 1 
~:oraehe&da 1 Jcrroroon 5 
Southport 1 cvtt'-..e.c• 4 

Wo.tortcmu 1 ;e 

• 

Regraded Unclassified
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'ZAaLE 13 (Co~1d) 
St.1 :.:AnY Or' l."tll.:lr.;;a 0:' IDU> l'l.t.!."lS lt:JIO.'l'.'&t) 

z:; :ll:.'li YO!Ut sun 
':t COI.'!.Tli>S &:ll .u .. ICIJ'ALI'i'ItS 

CountY 
(1:.-<oluoi'Ye or llow Yori= C1~) 

~- t\iiiloijil Cou.lli'J I; County l'unioipai 
~~U~M1i!!• Tot&l Total l~nio1:-J. Tot&l Tot&l 

Lo'rlh 3 liia;;ara. 26 
Gloll1'1ol d 2 Lockport 9 
Lo<rrlll• 1 IJ1clllloport 1 

1:. To~a 6 
Livin;:aton " !;ia:;l'n. Falh 6 • 

C&lodon1a 1 RcrJ&lton 1 
L1Tonia 2 Sonor1ot 1 
l:t.liorria l llillon 1 

i&dilon c Onoi da 32 
Co.nutota l Co::lllon 3 
CuenoviA 2 3ooi!T1ll o 2 
Ot:t.tU ton· 2 111100 s 
O:>.e1d~ 3 :;t1oa 24 

t:onroo 2:,) Onolll!a:;& 13 
:toohoei..Ol" 10 .lo.l. <lllinavillo 1 
,;rook .. ?ort 1 De Vl1tt 1 
Churohv111 o 2 Sol~ 1 
F&1Tl"Jort 1 SyrACNoo ,.0 
::11\.on 1 
::on:.o:•o l"e>lh l Ontario ~ 

: W'lfor<: 1 Ccat\lll:ltc.i :;uo. 4 

&.:ont : o:"AZ"Y lC Onu!I)O 29 
Auton!M 12 :~cur ia:.&."l 1 
Crc.norrlllo 1 If l'iOtlur &h 13 
l'ort Pla l.:l 2 : lev 111!\<lt or l 
?".lli.onviU • 1 l.idri 1ot01m • 
:!t.;a::.an l Port Jervis 9 
St. Jo::.avillo 1 lic.llk1ll 1 

::all ILl 6 Or loau 11 
Olen Cove 1 Albion 2 
t:cr~~•tond 1 lqndonv11\ o 2 
ro,.iol: 1 1:ooin-. 7 
:: Cl'\'t ;:ytt o Po.r k 1 
()Jstcr JG.¥ 1 0""'6" 8 
Rotlyn 1 i'ulton l 

OIS".ro.:;,o 5 

Regraded Unclassified
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TABLE 1~ (Coot•d) 
SUI.:lWIY OP IIUllllER OF IDLE PLAinS REPORTED 

IN ~ YORK STArE 

county & County 
~oipol. Total 

Ot••s• 
oneonta 

1 

Rcn.sa,.laer 31 
tter:s:reot Pk. 
Jooaick Falla 
Rtnutl aor 
'i'roy 

soekland 3 
Hav,.ratraw 
Spring Valley 

St. Lawr~noe 16 
!lortolk 
Gouvarneur 
H!rmon 
Ogdonsbu r& 
Oswocatchie 
t.;e.sse na. 
llor•ood 
Phrc•t1e1d 

s 
S.are.tog,a 

J.:eeh&nlev!lle 
5 

Saratoga Spr int;a 
Sehuy 1erv illo 

Sch~n_,otady 10 
Sehenoctady 

Seneca 3 
Senoca ?alla .. 
Waterloo 

Steuben 1 
Caniot•o 

BY COUIIT IES JJID llUr.ICIPALITIES 
(Excluaiv• or Now Yorl< City) 

L'unicipal County & County 
Tot al L.'unioipd . Total 

Surtolk 19 
1 Day port 

Coram 
Far1:1ingdo.l• 

:n Huntington 
7 Lindenhurst 
3 r:~rthport 

20 Patch•&"• 
Port Jarreraon 
Sag Harbor 

1 
2 Tio&• 2 

Wavor1y 

1 Tor.>pkino 9 
7 Ithaca 
1 Trumnaburc 
3 
1 Ulster 2 
1 Kingaton 
1 New Pa1t• 
1 

Warren 2 
w .. n-en~burs; 

3 
1 Waahin&ton 4 
1 Granville 

Greonwioh 
Sal co 

10 
We.yn& 

ontario 
1 Red Cr .. k 
2 

lleatohoatH 40 
Croton 

l llobba F•n -y 
Ho.atings 
I rr!ncton 
1iount vernon 
!low Roohollo 
Ouining 

L'unic ipal. 
Total 

l 
l 
1 
1 
2 
2 
8 
1 
2 

2 

8 
1 

1 
1 

2 

2 
1 
1 

2 
1 

1 
1 
l 
2 
1 
2 
7 

Regraded Unclassified
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TABLE lS (Cont ' 4) 
SU!olliARY OY IM!BD! OF IDLE PL\IIf8 REPai?ED 

Ill liE1I YORl SUrE 

coun~ A 
~'Unlo1p•l · 

11oet oh .. ter 
(Continued) 

Pookok1ll 
ltlll:U'Oneok 
Torrytcnm 
11hltl Plain• 
Yonker • ' 

Ya.tu 
hnn Yr.n 

• 

• 

8Y COUllrlES JJID IIUNICIPWTIES 
(Exolua1ve of Now York C1~) 

COUDty 
Total 

4 

• 

' 

llunlo1pal 
Totll 

• 

l 
s 
2 
2 

17 

l 
2 

4 

.. 
• 

Regraded Unclassified
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'1';.;;];:14 
G~:i::':.AL St: 1 :.Mrl 

IDU: PL.U:: 1:;-,-.;::ra;:·t 
101 rnt!:" sun: 

(&>:oluGivo ot ::"" Yor'.< Cit//) 

Total 

Totol ;1unbor or Ic!lo Plantl 
R<?Ort~ 4t5 
ru: •bor So~. \mdm- lO, IXXlSq. Ft • 
~loor .Area • • 132 
~'llr..bor !lot. over • • • 
Floor uoa 541 
;•o data 12 

!'J?O or ~Udir.y CO:"'c3tr1.:Ction• 
\!ood atntot-J.res 92 
Jriok • 299 
Row. Co:,o. • :S7 
Stool ?ro.t:e • 1;1 
other typoo-oo;\o. ·aleck, oto:J.O , 
tilo, oorruc;o.tod 1n0tal 23 

Co~.ol1t1on or ttruoturco• 
i.'w:jot• r opo.rtod o.o Cxoell.ont 81 

• • • nood 21G 
• • • Fo1r 117 
• • • Poor 2S 

::ur.-.:.or d: f 1 oo ro ill 081Ch :.tn..ctu.rc• 
1 story Uu11din;.a 123 
2 • • U9 
3 • • 100 
1 • • 56 
5 • • 16 
6 • • 12 
7 • • 2 
8 • • 
t • • 1 

;\11l~in~· 

noor Ar.a 
10,000 Sq. 
a.&d ovor 

:sn 

15 
23G 
2a 
36 

c 

50 
166 

7G 
10 

74 
87 
7G 
:;z 
16 
12. 

2 

l 

nuilui:t:a 
~'loor Arc& 

Ft. t.L."l,;er 
10,000 Sc;. Ft. 

132 

47 
G3 
ll 
12 

15 

22 
Gl 
n 

5 

Floor areaa ill bu1l.!1n.:a ro;x>rtod• 
Botwoen 2,ooo- :S,OUO Sq, Ft. U 

3,000- 1!,000 • " 11 
,,000• G,OOO • • 15 
s,ooo- a,ooo • • 20 
a,ooo- 1 ,roo • • 21 
7 ,ooo- c,ooo • • 16 

'Tho dlttneno• betwen th• total ZlWiftr or ••tablilhMnt. rep<>rted 
&nd tho total CUJ~Mr or utab1hblo'Jnta under •aoll it- 11 the ...-bor 
ot planta upon ,., loll no data._. &i""D with ,.(aot w that lt.a. 

Regraded Unclassified
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~Aat: 14 (Cont'cl) 
GE!:c!W. St.!!. I il't 

I!iJ.;; FL.Itr:' t ::vil(l'li!'; 
: !B\1 YOl!X S'i'-'"'i. 

(l:::o1uoiw or i;cro Yor k Cit-;) 

-·-
noor AI'CCUI 1:-t :.Nill!:in; s rO(lOr'.:OU• 

~·ct'\tJOn :,ooo - S, OOO SC!• St . 
0, 000 - 10, 000 • • 

lu,ooo - 3:),000 • • 
20, 000 - ao,ooo • • 
:su,ooo - t.,O, OCX> • • 
~.ooo - 60, 000 • • 
150, 000 - GC , OOO • • 
:iO,OOO - 70, 000 • • 
70,000 - eo,ooo • • 
00, 000 - 90,000 • • 
00, 000 - 100, 000 • • 

7loor Area. 1:1 Wildinca ro!:orte .. t• 
3ot"oon 100, 000 - 110 , 000 Sc!• ft • 

110, 000 - 120, 000 • • 
120, 000 - 1SO,OOO " • 
130, 000 - 1'.0 , 000 • • 
160, 000 - 160, CXX. • • 
160, 000 - 170,000 • • 
170 , 000 - 1to, OCO • • 
1~0, 000 - lOO, CQO • • 
200, 000 210, 000 • • 
260, 0CJO - 2SO, OOO • • 

~10,00(: • • 300, 000 -
1, 000, 000 ( : r<01 p o: :.1C.:)I )S£. ?1:• 
1, 300 , 000 • • • .. • 
1, s~a. ooo • 

Trlli>Oporte.tion ;'aoili~ioo 
• • • • 

:;wlllor oC buildinG• 0!"\ a.~t . Li!'L~• :137 
• • • • • S1c..1n:, 220 • • It l<ith e.uxilia~, !l'.:ruc, l'-4 

Juilc!l :-tze 
!'loor J..ro& 
1u, ooo Sq. ~. 
cu~d Ovor 

llG 
7ll 
37 
23 
1C 
1G 
10 
} I, 

4 

3 
2 
~ 
2 
2 
1 
1 
1 
:; 
2 
2 
1 
1 
1 

U D 
l8C 
121 

iJU1ld1n~· 
Fl oor .t.roo. 
undor 
10, 000 S'i!_~ 

1C 
10 

ou 
62 
23 

"f~c ili:forc:lCO bolWOol\ the lol:ta :not>'cor of OI'..GIJlichr»nto reported 
and tho total tn!.Il!Jer of ec".:t··.:.>li.;hr:unta \I::W.cr 0().)~ 1torJ. 1• tho ::u:Wor 

or ph.nto Ul)on t'!!\ith no Wlt.t.. t.~s ::tvo::. \."1 th rocrcot. to that t.to:. 

Regraded Unclassified
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TABLE 15. 

!!El'l YORK ST iJE 
lDUl PL.A!Irl"DA!A BY CW::TH:S I< J.lr.:XCIPALITIES 

(Sxolusive of Ji.-~ Yorl.: City) 

S . I . C, C. in the tirst ool~ of thi£ t~bl c • •~~d• fer 

•stQnd~rd Industrial Clnssifteatien Ccdo" , t he code nucbers 

orA t.ur.:J.J.olc.Q' of 'dlieh thE' Division uaod t.e clausity 

vo.riouo products ,.,de fonr;erly by the idle plo.nto ,..,ported. 

Regraded Unclassified



~-: 
·. 

• 

. , ,. 
:1 

' 

' 
' 

,v· 

'0, 
. 
' . 

I 

s .x.c.c. 
NWBER PREVl OOS USE 

~ 
1 Grocerioo • Food SpeoialUu 
l!en ancl Boyo' Shirt s 

t22 Warohoutd. Df: 
422 Warohou oi Df: 
422 Warohouah~ 
422 Warohoudn.g 
753 Repair & Stora&• Servioo 

(Auto) 
3759 Foumry 
t22 '\iaroh ou a iiig 
422 -....housing 
422 ~hOUOlllj; 

2999 rol oum Stor8(;o 
3322 Cutinta , mlloablo i r on 
3811 Saloaroo~ Lutonobilea 
36tl Elootr1o trucks ~ a3sambl1 

3271 Concreto blocks 
2321 Undo.,..,ar 
2299 Tolttile 
2331 Dr•••••· e.prons 
3U2 Rail road Repeir Sho(:S 
3741 l!achino tools 
2299 Tntilo 
2299 Textile 
2299 Textile 
2299 Textile 
5081: 

. 
t:aoll i nery 

2299 Toxtilo 
2299 Textile 

t DU: I' U.. t:r ~~lrl'OI':Y 
l:f%1 YORK st;.TE 

1DLE PUJ:r Dt.:r :. aY 00.: :!I' IES & 1.:u1:1 Cl Pi.U TIES 
(t:xoluolve o1' ··.,.. York Cl•y) --

BUILDloC D:or A - t.lJU 

l:."t.~:ICI P/J..ITY 
I Typo of Cons t ruCtion jCOl\diti.on• 

,.000 ll$r>Ck ~ ~~i": ~;~o! 
Cone ,. · r-o:Ao I E1G1"1P. 

AL • ll CO UHTT 

1wooAy " IX 
• X X 
• X 
• X 
• X X 
• X ~ 
n X X X 
• X X 

• X l.lx • X IX • 
• X X 

• X X 

'loorhoesvillo 
;.:ono.nd~ X X 

" X X X 

" (co crete block X X 
1.o.ter.rllet X X 

Green I s.:..and lx 
• X X 

• X IX 
• X X X IY 

Cohoes X f. • X ~ n X 
n X IX 
n X X 
n X X 

• X ~ 
2299 TIX.!''I!!'£xeoll<r~t , G-Good, F- Fa r, ~-Poor / - Fil>' Ire Xu. ioetet nw:bo c fi ~' loor 

a -

-~lo. or noor ati!El\ TIO!I 
Floor-a !.rea BLI>CS. FACILITIES I.,.,Tr 0:1 R. R. 

R. R id.inlt 
~ , .. "·:000 

X 35, 000 X 
X zo:= X zo. 
X 64:;: X .X 

X 10, X X 

X 81,900 X 
X 24: 000 X X 

:t 45,200 X 
.1 EO~OCX X ... 

X 35;ocx X X 
p 

"' 6, 24< X X X " 
X X "' X 24, 00< N 

X 24, 000 X X X 
X s:: X 

X 23: 9()( 
X 

X 3, X 
X 3,600 X X 

lx so:ocx X X X 
X 2s:~ X X X 

ss:OO( X 
Z0, 62f X 

X 30, 00( X 
X 38, 292 X 

X 8, 50C X 
so:ooc X 

X zo:~ X X 
X 11, l t ;) 

0 
··J 

Regraded Unclassified



S,I.C 
I:il'.:DER 

2213 
2322 

2029 
2431 
2512 

249 
3051 
7611 

• 769 

~261 

2599 
2229 
2229 
3351 

3781 
249 

• - &. 

PREVIOUS USE 

Yarn, Knit 
Unden·rear 

D.try Producta, (n. o. c . ) 
Planing 1111 1e 
Furniture, Cpholatored 
~er " Tiobor,B~aic Prod. 
1\'holosalo 
Dlack.smith ehop 
Ropair Shopa ~ Hand Trodes, 

. ( n. o. c) 
OeDCral 1iuohoua ~ i: 

atorat• 
Trocd Produete.,u. s . c . 
Silk WL~ufBoturao 
Silk manufacturos 

Doc:leatic ltundr; oqu1p. 
Lw:lber a: TUibor Basic Prod. 

ll••nt .G·-Good . F-t'air ,:P..Po<>l-

• 
" 

lOU: PlJJll" ll"ro11•oJi.Y 
t:£1; YO~ sr !.TE 

IOU' PIJ_;::' D,".T,'. SY COI.i!:f'IES & :.:U::tCIFI.LltlES 
{ Exolus1ve or :;evr 'ioric ~ity) 

X 
X 
X 
X 
X 

X 

X 
X 
X 

X 
X 

X 

X 

X 
X 
X 
X ~ 
X~ 

"' "' X 

X 

X X 
X X 

Regraded Unclassified



I 

s.I.c.c. 
:.tr.sm 

2223 
2082 

267 

3.051 
2033 

4811 
2511 
3231 

25 

2431 

2511 
2511 
2512 
251'. 
2511 

PIU.>'lOUS USE 

Produo.ta 
Silk Tllrcw1n0 t. Sp1nninc " 
BreTl'Orie s " 
Po.pcrboord Ccntflinors l: 

Boxee • 
rlllcloscle .Ulogo.ny 
Co.nnod « Dr1o d Fruits • 

Ve&otoblos 
Electric Lig)\t & Power 
Furni~o, 1/ood 
!'1rror,s, cut , bovoled & • 

e"&To.Vod r;loaa 
Furniture It Finished 

Lumber Products • 
Uilla • 

f"urni tur c ~ woOd. • 
F\trni turc, 1i0od • 
Furnitwc, upbO#stcred • 
Fur nituro, metal " 
F\u"nituro, ... oi " 

• E-Exoc 11 ent. G-<loocl ." F-F<Llr , 

I F1c;uz-c l!!clioo.t ca llUI:I!ocr ot rlccro 

I I 

X 20, 000 

X X 

X 30,000 X X 

X X 3,200 X X ... 
" 

X 6,400 X x': 
X 3,200 X X 

X 100,000 X X~ 

X 16,500 X X 

X 80,000 X X X 

X 
X 

' . ' 
Regraded Unclassified



PR&Vl<ml USE 

Prooou~.n&, 
Stomto 

& !!ill lforlc 

Truoldng Terminal 
Shop 
Kaoh!nory 

T~ l~~~~~(' •S1 
IDLB PI.Al>'I : 

l!Efl' YORX sr ATE 
IDLE PIJ.lrr DATA 8't OOUliTIES & UUIIICIPALITIES 

(Exoluo1vo of NOYt Yorl< Cil<f) 

• 
• 
• 
• 
• 
• X 
• 
• X 
• X 

• 
EJ.mi"' B&t• . 
Southport 

• 1-EaoolloDt. G~ood. F-F.Ur. P..Poor 
! FicW'o 1Ddio,.too llW:ll>or o£ floors 

orHBR 
BUlGS. 

X 

X 

X 

X 

X 
X 
X 
X 
X 
X 
X 

X 
... : • 
(A 

X !" 
X 
X 
X 
X 
X 

Regraded Unclassified



s . I . c . c . 
NUJ.IBER 

I 

3412 

336~ 
~ 371 
3342 

28H 
:1151 
2221 

288 
31 

~~:; 
2885 

~~fg 

~~~~~ 
2259 

2259 

1' AUt.!,-; 
ID!.~ I !.Allr 

:1Ut YORr. ST Al'£ 
IDlE PIAlli' DATA BY COI:lli'IES &:1> !!V::tCIPA!.lTlES 

(Exolulivo or ~;ew York Clt.y) 

UU!U>IN; u.o:rA • IIA.l!'i lliiL!XllG 

YP" of CoM t rw t1on Co1041tion• llo . or o' t'lOOr 

PREVIOUS USE roNICIPALITY Floors .· .. An! a 
11'00<1 Brick Reinf. S teo E G F P. 1 2 3 4, ... 

Cone. Frame 
b 1 .. G U U !I 'I' I \GCnt1nUOOJ 

IMormt1cn not g1vm 0 
~ 

X A , A A 1 b2,ooo 
• • • • X X X 50,000 

Rope.ir ebop, Railroad Sloe.n X X X 24, 000 

Boilore Tonawanda X X X 11, 000 

Enr;inee 
Nai le. horse s " X X X X 75, 000 

Infor:etion net given " X X X X 78, 000 
u ... u " u u r 1_ 

Lcotl'cr Tann~ Gloversvill X X X X X ).30, 000 

Glcw ea • X X X X X 7, 000 

S1llc Cloth • X X X X 10, 000 

Lett hi r Tannery Johns to-on X X X X 75, 000 

Leather • X X X 28, 000 
Gt;!lt; " G U G •• I 

Tr1m, lite nor Bo.to.via X XX X 80, 000 

14ch1no shGp & die oast1q; 
Plant " X X X 50, 000 

Salt Lc Roy X Othe!j X X 30, 000 

A.ilp ort Bldg . • X X X 1{, 000 
GR 

" li " 
CO•!iTr 

Pro~ootors,o:m~ p>cturoi ~,;oxaac.oe 

l!achim Shop & Fcund.y " ~ _L"!~" ~~ xl"l 112, uw 
6, 000 

• HER K II: E R U U N T I 

JIOOO 110 018 lJOl gcvUle A X X 9.000 

Furniture. Of fice !Johnwlc X X Y. 70, 000 

Knit Geode Herkimer X (othe.) X X 83, 900 
Inton:n t ion nat &lvm n X X 83 , 900 

II:> It Good • L!tUe Fall! X X X ~:888 
Wool rccl&I:'Ation • • • X X 

tRA!ISPOR· 

~!IER UTI Oil 

~= FACILITIES 
on R,R . 

R. R. Sidi~ 

X X 

X X 
X X 
X X 

X X X 
X X X 

X A X ... .. 
X X X .. 
X X 

.. .. 
0> 

-x X 

X X 
X X X 

X 
]I( X • 

X X 
X X X 

X 

X l X 
,.~ 

Regraded Unclassified



s.r.c.c 
:r..-:m FRI. VIO:IS ts!: 

• 
~~~~ :_"III'IU1>lro, _ 1.1C)lt 
sne Farn : 'aWdncry 

232 I:..ta 
232 • • 

2tZl -- ::Ul'Work, Lwuber 

= ~~tCII!'.001lOS 
~1'\lcko. L otor 
AlltCitloblloo 

$Til Dairy llaahinory & &q\>1pun:t 
~tcrioa, dry c -r:ct, .?!.- .,., 

I 1089 
atcra~;C 

Che:>.1 oalo, I llll.u trial ( :>. o. o • 

• 
1183 Pl&:t1o J'atcrida 
U Gl !Wt.ro:>wc l.:l& · .. -l. 
2()(,2 v .. 4. prapcro<l 
ZS7l .;=··· r-a.?Or 
3TG9 i:Uil~«"Y. (n.o, o. ) 

; 376 • l:uh1!1Dry, C)lo:J!oal 
UGl jll .. ehca~a1nc 
:SSiU i:OW>ohold <. ? ..,tory t:ow,,..... 

'I 2811 Paint•• oto. 
2510 Fllrn1 W..e, household 
3359 i!ardwaro. !'.l.. e.c. 

"': 
2011 l:Oat Paoldnr,, \•'holosa.lo 
1611 t'l>,.,it\1.1'8 
3351 J:~o Toole 
2G09 ,.a.."Ullos , T:ocx!.e:l 

~ •E'-I!..'te~ll~::.~# ~ ... 0!"! . 

'i"A:JJL ( C OI\t.1d) 
IDlE J'I...A:; T I.:~VZ:..."':'O:·{"/ 

1!"..: •• Y01l..'t ST~-:.: 

OLE M.A.l..Wl' 0~· 3l" co:; ... ... •tl;;S A. D :. t: •• IC1PAL17GS 
(£:"'..ch:.•1ve ot !lou York City) 

~IL:ll:.C 5AT .A - :·..r;: ;~;;u.;~ l:G 
t.Yi.>C of Co:::..:.~ruet.i:m 0:"41.~10~· L O o of 

i't.'::tCIPALliY ?loors 
•OOU ~r.C.< aotnr •I ~tee w.'Tr· ''TI ::o;:o. i'rm~4! 

~T Ci!!:;SS COo !.l' Y 
OU.JII<:e pa.o X X X 

X pc XX 
~oacon X X X 

• X X X 
~taAta~u~ X X X 

0 --'." U C L ll 

pu.r;uo \"""orJ X X X Xli X X X X X X 
X XX XX 

• X X X X 
• X X X 

• X (~her) 7. X 
• X :: Pt • X X X X 
• X X .li: 
• X X .X 
• A: X • z X X 
• X X X 
• ::;: X X X 
• X X XX X::: jxx 
• X X X X 
• X X X 
• X X X 
• X XX XX XX 
• X 
• X X X X 
• X X X X 

:,~ nru..., i"lC!ic:t.te~ :r.~'-e~ r, .. '"' ...... .. . I t. . ••f'• r. "'--.,...-. 

?lcor lma 
iU:~POR-

luno1: 
Are& b nr-.~ 'A!:lUTU:S 

, V D ll::'• 
~~~. Si~ 

. l '• , {<J<J X 
~ 

X 
100, 000 ::;: X 
~.ooo X X 
22,i00 X X X 

2, 1_0C X X 

1'• 3'l6,2CS X 
i 63,000 X X 

171, 600 X X 
35, 000 ... .. .. 
30, 150 X x • 
15, 000 X x !:: 
l3, ¥ C 
32, 000 
-M,.09G X X 
'-!i. cn": X X X 
70,000 .li: X X 
73. 000 X X X 
40. 2.5S X X X 

300,CXXl X X X 
27, 6G4 X X 

1,300, 000 X X X 
11, 3;;8 

..ooo.ooo X X X 
79, 636 X 
40,000 X X X 
3,000 X X 

N 
Regraded Unclassified



I 

S. l . C.C 
:la ·~o:t 

- - ..1----- - -

.Leo. thor , ta.::".:wd 
t:n ior"\'roc.r , C.rca ::;e3 

!.:.:;;;~ ~c-:;.i: ~·., A.:E 
:Jt..:.. f'l,.;J!.,· !>AT .A "S~ ;.o:.;: .• I.:J h: iJ • • .. l:lP~: : 1....5 

(t.;-.clu :i1•.;c o r ;.cv: '.L o r!. Cit",/) 

i"::i>O or co:i.: .. rue~-on _lco"\!iltl;:):t• .• o. or . 
:":::'l:I t'ill!'Y Fl oor-s 

ro<.d 3r>el~~-"bi'· ~tee• ell "· ·Iff~ y 
cone . :'N"' 

i! L _!"l_ 1\ I ; : :t"'if ' ·: ~ ;; . ~ "( r;or.tl:.:l.lodl 

Mo "'ll J'- • ~ " " X l. X 
.. X G .. 

ot.'\ . ~ort X X X r 

l~ltY.o-r 

Area. 

-. 
1~,0\.V 

~oo. oco 
10~~ eoc 

. .. -
..'!_ _E _, ,.. ;1 ;; . . ''cT 1)"' :1 T 

" or t ol'ln X ll. 

• X X 
• X 
• X X 

o~;;o X (Other j : 

or-~~~: . -s·-·-c _<!,. ;r. i~ .:J::;7::.::...o......JL:.:..o::cn::..~-~_..o::.ry.::,~~l..11.:::;.:...·,_t _ _ ~--·Itr.:t.: ZK-3 Co.r, ·ic.:.o:~ 
~709 llr&lt.os, .Ur 

Inron::.at1on !lot ~1vc~ 
26~~ ranor ~cduc~s 

~ .. X m: o•.~ x!x ~.250 

x zs;;, no 
X lx -- " 00 .,.,,u 

X x x _ _ 11_2_. nc 

2•: 
a~n 
2511 -..-· 
'!'12 
337~ 
3lCl \ 

370 ~ 

-

I I 

. - - --

' . 

Cr.liiia 
ILIY..S 

X 
X 

X 
X 
X 

''~ o>'O•l-
1 .«rtv:. 
F.U:lLI':'I OS 

o~k~. :t . 
• R 1cli::;; 

ll. 

X 
X 

X 
X 
X 
X 
• ~ 

X 
X 
X 

ll. 

X 

X ;J' 
X~ 
x ., 
X " 

X 
X 
X 

Regraded Unclassified



s.x.c.c. 

2~02) 

3753 
20~ 

31<. 
:0769 
;;769 
157G9 
J302 
10~:) 
37lil) 
32 GO 
3001 
~7:! 
11'131 

TABLE (CottL ' d) 
IDU: PU:.:T I ::v!:::TO:tY 

1:::(1 YOlU·; ST~:. 

I ::t.:.. PLA. "1' :lAtA =>'Y COt:. i'I:!S x.:~ a. l';li .\Lli.l:.b 
(F.xol•aivc ot ; ;,.., 'fon Ci ty ) 

---- :;t;U:.L.: !'Ki' .a. ":.;.:,j!'Ji:I ua:.r 
ypo ~ ar Co:us">ruction on• .o. or 

... n .u.-;r 7loorG 

-.. nT· ·""" ;;nc.:fc~~:n:_:• 1 rzT' "I' COJlC . ?ra::: 

tr.1el:: 

- J. D~ 
u :-.o1 

• 
• 

.Jt0\.(1 
l~O:". 

HO'IiO. (1&0 
• 

s c ;, c c"C;:r Y 
,~-=- .. .. .. 

X ., 

A c;;.\ cr) .. -
~ 
A 

:: 
X 

-r.-~ t llll1> ce:\!' T . 
i¢oter oC! 

"/cried. :I:'"JLll :;t=.cral 
: ~c.et.v.r1Di; 

:7oocb;orkb~ i,:ac!J.i.~eo 

/ ocd ;:-ropara.tio:t.~. :1. o.c. 
Shoe a 
~!Uno S!lop:s. n..c. e . 

• • • 
• • • 

Stwos. Cool:ir-c 
l 'eec.ro!":.i, ~;curc.oturi:le 

l:nit. oooea 
Du t.t oDJS , t!o.:w.rc:..turl..'"l(; 
St=pod l'roducta 
Pc.ck1n:: :louse, u_r ccrJ • t rco 

. uraiut, 
Shoes, i o:<t:i'o.cturh~: 

E-::::ccl l ~:'1~, "' -~ oof. , :-:ai 

• 
• 
• 
• 
• 
• 
• 
• 
• 

" 
• 
• 
• 

r , 

.. 

7. 
X X 
X 
X 

(otl:e ) 
;: 

X 
X 

X X 
X 

X 

~ 
A 

X 
}-;"oor. I :*i .,:-urc i;: ti ca:~o::: 

X 
~ 

'· 
·' X 
7. A ., u .. 

X X 
X X 
;. ,. 

·-· •• ..1!:...1.... 
;; 

J7. X 

. 
A " .. - .. 

:: X 
X 5 

l G 
X X 

X X 
X X 
X X 

X X 
X Y. 

X X :. . 
" X 
;~ 1. 

.':.1.\ .,. 0~ :1~ ... ,. ! 

•• • 
16,750 X X 
12.. 500 X X 
::.o , coo ;~ X I 
7,~X X X .It 
c,ooo X 

21 . ~00 l. 

-~.200 

l~o, v::;.: .. ]; 
'3 
0: 

2!",.., .ooo I .. 
"' J.S,OOO X X X 

SO, OOC X 
122, 000 X 

70 ,000 :: 
13 • .o!GS X 

5, 000 X 
17,5<:2 X X X 
19, 000 X 

20, 000 I 
(·.;,ooo X X 
114,000 X X X .. 
00, 000 X X X 
er., ~" ... 5o T. 

"~ ,... 
,;:;. Regraded Unclassified



I'RIMOlS USB 

Intorm ti on not & ivm tor X X X 

Into,.tion not ~von • X X X 

Food produota HUt on X X X 

Pnpor l.tuctord X 
Flour X 

mottrosaoo " 

21fit Knit ti "& • ..u l • X X X e 
-~~ lnit &<>od• " X X 

2261 lnit "'a1• • X X X 

22U lnit Gooda • X X X 

2n Yarn • X X X 

22'12 Carpets • :.t 

22111 hxtil•• • X X X 

3981 But.tona11 poG.rl • X X X X 

Uel Storor;o " X Stcmo X X 

4181 llorohwain& • ~ ~O~or) 
X X 

12111 Textiles Port Ple>in X X 

1811 lle>ollire Shop • • X 

lntorm<>tion net givm Cronoovillo Concreto X X 

Z22ll Silk CV~d rcy on Fultonvillo X X 

2282 
22111 Tutilea St.Johnsvi X X 

22111 'l'O>Ctil•• ILo.g"""" X 90,000 X 

~~ 
t-1 Regraded Unclassified



a.x.::.c. 
1:~::1 

1;:.;; YOI.i.: .;·,:.A:i'E 
I ... X.:.: :u; ': VA!.&. """:":.· .:.-v::. I::.S Jt:.. "..: ;,_ ~l?ALl'. l _,-..$ 

( .- c l 1.1:oi·ro c r ::c v :or!: C11..y) 

l 1llor• 
: . • '! or .cn'IGJl'lt 

{u .o. o. ) • • 
or.ou:ntcU. " • 

• 
• 
• 

• 
• 
• 

X 
X 

X 
X 

X 

X 

X 

• .. 
lt 

X 

X 

X 
X 

X 

10, 000 
11, 000 
c~.ooo 
70, 006 
2.~. v-o 

17, 000 

X 
X 
X 

X 

X 

X 

X 
X 

1 
X 
X 
X 

X 
X 
X 
X 
X 

X 
X 

X 

l .. .. .. 
x :--
X 
l 

X 
x· 
X 
X 
X 

Regraded Unclassified



s. !.~.c . 

2024 
2071 

337) 
3!Y..l) 
22U 
3!}1;'9 

2051 
22!19 
2299 
~Sl 
Z2U 

2221 

= 
233 

25U 
ZS12 
2259 
2G4l~ 
2GSO 

~1~1~ 
252 
382 

22!19 

I 

n:.-w"IO::S tSI: 

tore.vo, :S'.l!'~ oa f er 
Sorvicc tNc::.a 

leo Creau 
:o.r.t:J 
S t.anpiz:• , : o t&l 
TO'JO 
i!o.irc1ot.'l 
.:~:t:: 11'\d ....... 

: crt;cnr, .:r. c::., ::I."Cii:'·..-O ... ::C 
ilalccry 
ToxtUoe 
-.o~ ... llos 
CUt1orJ 
S:\oots, p1l l0\', co.aoa, coe.t1)a 

o1at~ 

Silk 
Cloth!.~ 
C1otll1. ">&• J:o:1' • 
BoC.s 
UN.!"ot':'".a .. r cn• a 
Xr.1 t Gooch 
Soa~ .. Po.por tiovol t.ios 

Aataa obl.lo ~·· 'i'extUes 

,:t;., YO:ti: ,r.A,;;~ 

Dt=.. FLA..':' 'JNA r; :c~:&l:S i. ·~ lCli'AJ..t~. l:.S 

(C.c.cl'.t::o!:;-c o: . cr • .- "lor:. :i .. ~·) 

l c..;r.r o. ~'ells 
• • 
• • 
• • 

• •• 
• • 

---·--- b 

-:;:l'L·,l: : 'JJ:J'A ... : A1::-::.T.l1T~:---
~, ,.>o or Co :s"~t.l'Cr. o!W.i~"'Ie11"; 

., .. 
., 
'· 'x 

,, 
X X X 

.( 

X ;: X X X 
-~ ... -' ........... .. 

X 
.\ 

~ron-- ~ . Jf1_.:.. ". . 2-r--. ~: ;:r-

• 
• 
• 
• 

• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
• 

X 

I 
X (St>.>eco) 

~ I 
X (:'"r 4PC ) 
X 
). 

X 

X 

X 

-' 

X 

X 
::; 

I ;.._ X " 
7. ·' ·' 
X 

v .. X 
5 v .. ., 

A X 
X X 
X 5 

X X 
X X 

X X 

z 
•;q • 

' 
,X 

c-r... :::;ll~~'"t ~ 
.. _,.~ ... . : - •,._c ..... i • .L ,; . .. 

Fl oo r 
.lrOB 

tu:.31-0T\
b;-:u •• 1 7 XJ:IO. 
:LJY.:S ~A~ll.l1'l:O:S 

LO~ 1!<.-l. 
11< . 11 . ~i•ii-":: 

1.; 
2 

22 
25 

, 7 o~~ lt 

:~-, GJ7 

... 
l ' 

·- -~J 

, 
20S 

--~G!Jol 

!1, 0001 
150, 000 
lS,:;j 

::~ 2'J, COO 
GO, OOO 

w. 

X 

X 

X 

X .. 
X X 

X X 

%. X .. X 

X 
;; .. .. 
" !" 

X X 

i l 

X X 

X .I 

1'~ 

~·· ·J Regraded Unclassified



' 

s. x.c.c. 
~:.::M 

~~ 
1..261 
S:099 

7G3 
179 

• 2522) 
25!19) 
2GU) 
ZS:tl 
2Ul 
3721) 
1711) 

:1762) 
2511) 
S7G2t 
2GllJ 

227;) 

37$G 
ZCt,l 
3~22 
20~& 

Toxtilea 
Jo'..i:crs, r.ill apco1o.l i;1o~ 
lio.rollCUI1n(; 
l."holoaala Eouoe 

~lara&• 
contracti:l;: Juildi:l(; 
l~OfP~tlon ~ ziven 

• • • 
Oosl:a, bocla, woodt10r::1nc 

i> .. ks &U'Id ~ler: 
JllriYon Unden:oe.r 
aoed i :ael-.1:-.ar ; cwd hcaU • .,_-i 

CHJ'l~p::'~::t 
l'>tomation :>ot :;1•.-e:. 
.A,:lc!.l oa;.:s l }"Ur:l!. tw'O 

Rue• 
Ce.ot. G~one 
Coc.rs 
Soa.;> 
Truck :>od1os 
C&-'11llea 

'i' A.:ll..J:: lG . ( Cont ' 4) 
IDJ2 "FU:.~ 1.. rl,f';J; 'TOnY 

~z:- ·to:ut s·~·.A:rz: 
IDL:: PU:.'l' DJCA ~ "! cCF; . ll:S : 1;; lClFALI"i"= 

(S>:cbrlvc ot ::ell Yor:t City) 

";'.;n.;;LG_l)_.Al" A - • Al :::uwt;:;~ 
•.,"";!C o ... Co.1.5tr..::c~!~::. p:or.&!1t10!1 .·o . or 

:~ ICLP~ ~~~~r.P.~~;n~~-,~~~+-Tfl~oo~ran7T7~ 
~ocx1 p:n~l~~;~· 1 ~ •t T·· 1 12 1 3 1~r 

Ut1c>a 
• 
• 
• 
• 
• 
• 
• 

Co:adon 

• 
• 

0-

• 
: oo :>rllle 

• 

ii l ~A 
X 

X z: 

X 

X 
X 

X 

v 
A 

X 

X 
X 

•• 1.1 .; " A 0 A 
S;rra.ouso X 

" X X 
• 
• 
• 
• 

X 
X 
X 

C 0 \; •. "r Y l ~ontiDUO .) 
0"-...rter ... X 

X 

Otilcr) 

X 
J( 

X 

7. X 
X X 

X 

X 
X 

X 
X 

I 

X 

l 
X 

X 
X 
X 

X 
X ::X.·.· X ; 

y 
A )..... 

co ~.~ rY 
X 
X 
X 
X 

X 
X 
X 

X 

X 

X X r 
X 

X 
X : 
X 

G 
6 

Regraded Unclassified



' 261 
,281 
~23 
2269 
3322 

7632 

= 
SiS I 
un 
zau 
U ll 
~~~ 

ZS41 
3729 
2221 
2Ml 

23 
23 

3399 
376 

PiiEVI0\6 llSB 

powr en 
lntorm&tion not ~iven 
Wareho.-ing 

• 
Steel 
ltnit Gooda 
Jlalleable Iron east 

o-t1on not 
oc.n.ce 
eonet.: 
p.,_. Plent 

pe, • 
Woolen ~;oala, alll 
Bleed>~ 

:roLE ru..ur 
lltrl YORK STKI'E 

lDIE PI.AIC' D.IJA BY CW!ITI!S " l!UlllCl PALITU:S 
(E:x.olu.aivo or llew York Ci ty) 

• X 
• X 

X X X 
X X 

X 

X X .. X X 

• X X 
• X 

A 

11...,_9> 
• 

S\11ta ar:d 0'9ercoo.t.a, ..... • 
8bUers •• • X X 

Lc>diea !;O""'lllt• • X X 

l.41a llowero • X X 

Silk 
.. • X X 

um erwea.r" lc. die a • X 

Clo1hing • X X X 

Clothiq; • X X 

Iron & steel fa.brication • X X X 

Pu.mJ:e and co rdcmer a • X X X 

X 
X 

X 
X 

X 
X 

X 
X 

X X 
X 

X 
X 

X 
X X 

X 
X 

X 
X 

• P-Poor, /Figure indiont ea nurt> er of floor •.E•Exoellent , G-Good , F-Fni r, • 

2 ' 
X X X 

18.300 .:t X 
6~, 400 ;g 
311.900 
14.,000 X X X~ 

3, 000 X ... 
37,300 X X X ,._ 

4, 000 
4,000 

. 28,000 
7, 9JO 

• 
24,000 
3), 500 
29,100 

22, 000 
19, 000 I 
3>,000 X X I 
7. 200 
9,:DO 
9, 000 X 

20, 000 X 
4,500 X 

68,000 X X 

Regraded Unclassified



Coo.ta. Lodico • • 
Silk • • 1 X 

Sbou • • X 

ll&rchcuainc; • • 

~· 
• • X X 

• • • X X X 

San • • X X X x., 

C&'blnoota. rtll.lio and nooclon ?.arr l.::a.-> 
X X x: .. 

l•t.o!du Shop :·idr:lloto.:n X 
X • 

':&:mory • X 
X X~ 

\/t.rel\ous L-.:; • X X 
X 

. 
PooDt r...-.1vo1 • X 

X 

lloolon Cloth !!o\1 T11ndsor X X 1 

C~nood (1'omor iiollldll ;:. 
X X 

• • X X 

Intofu.U od not ;;iTOn • X 

~it=o 
• X 

X X X 

• • X 
X X 

Soil Pi:>O l:. l11tt1:-.cs • X 
X X 

StOft.(;'l (''-'1lt tor "otor • blook) X X X 

X l X X 
.. 

·pry :..oua• .. . 
I 

l 
• z:-:;;~collcr:t. ::--cooc.:. . • P··r·v .. ~. r li .;'l l"C i J:-

; I ~ 
0 Regraded Unclassified



• 
-

s . I.c.c. 
~r~za I'RE VIOUS US!> 

;u~ 
a~....:o. - rrcuao 
.&lito C&l>a oc4 'oocl.io • 

Z5U rurr.!.tw-o. .i ood 

~;;~ 
\Toolan_ rabr1o•, brood 

Bilk 
221 Yarn 

JGll) 
n&) 

Wllldort SU!l, !;lcmto 

U9 IDaulo.tian iloarcl 
au ltliJo:> Clot!> 
-~ tJndorucar, b1 ttcd 

i¥ ITooacoo Storo _0U$0 

• 

15.. (Cont. ' Cl) 
IDl.£ FLI.l!'f ll':VJ:.~"i''aY 

l:<li YOF.X STXi'E 
IDU: PLA:!T DATA 3r COii~:I::.S l.. u::>CI?JJ.l n &S 

(t:xolualvo o!" J;cn-; Yor:: City) 

' •. G U&iA - I";U II B"o"lL:lUG 

•YPO of Conctruot 1o:\ .to. or 
:;;,:aCIPALITY 

Fol141 t1on• 
Flooro 

oOOC11 :>r101;1~71nl'• l ~too l 
CO!lCe i'n:t'\0 

"' G ~·r· .L I ITI41f 
ORL& J. llS C u .: I. T '! { Cont"'o.:o 

Lj- • . ... .! 1"-
Albic~: (S!.lo) X X 

• X X 
fSiiilGO c \i,[T '! 

::'Ill ton X X X 

Oa,.c:;o X X 6 
• X X X 

• X X 
• X l: X 
• X X X 

c :> t> G c " 1i • y 

?loor 
.t.roo. 

LO, OOO 
1s.ooo 

7, 500 

IJI.j , OOQ 

6, 000 
ZT.coo 

00, 000 
50, 000 
12, 500 

oneonta X I I I lXI I 6 , {00 I 

• 

.u::sroa-
Of!!i:R UJIO"A 
OL;X;S Jo'ACILI'r!Ui 

"~~~·"· a.x 1d1n· 

X X X 
X 
X 

X 

X '3 
X xc: 
X 

~ 

X!" 
X X 
X X 

Regraded Unclassified



16. (Con~· 4) 
lDU: PU::T t : n ; "TCRY 

A'Cll YORE. ST U C 
IL.U: PL4:~ :K:A -""! cc:.;·"Tli..S l. i .i,; ICIP;.LJ'flr.s 

(Exclu=l•e o:!" Ur.:: York City) 

s.I.c.c. 
ZJt':~n PUEVIOU!I USE t;u:aciP.ALlTY 

' 
z:; c ..... Tr<Tf X X 

2.;21) SM rto. ledies .:ndcrwcar • X 6 X 

z:;u) 
2322 Colle.ro end o hirto • X X X 6 1~ .~00 X 

2322 ColliU'o • X X 5 27. 000 X 

2322 Collars ao.d shirts • X X X 35~ 000 

2.':22) CoU c.n ..,a ~reaoco • X X X l~ . ooo X ii' 
IZM) 

.. 
0 

2322 Collars. mirta • X x: . 6 t5. 100 ... 
1522 n • • X X X ~ ~2.000 X ... . 
Sll~ S~ovo• o::,d ?"tlr.\&coe • Gr<>UF ot ~U.;i:l_; XXX a:;o. X X X 

aocz :3NI"ftrica • X y X ti z:;. X X 
A 

2321 &hi.rta • X I X 6 c.ooo 
2322 Col.lo.n ... '14 ohirto • X X X ti ~o.ooo 

:S98 llNabe o • X X X 2. soo X 

2:5:55 ~:U,toft'la, nur~:aoa • X ~ X 15. 000 X X 

3329~ On..too. 011ati "GI • X X I ~2. 500 

33.22 
:sn) S'n.~... =•chi~• • X I X X 12. 500 I 

:STU) 
48 Oenorator Station • X X X 10.700 X 

288 Chcdoela • X X X 1s.ooo I 

4821 Gaa • X X X 4:5. 270 I 

Intc:r.:u.t1o..'1 not t;iYOn • X X 5 s.ooo X X 
(!>~, ~~ o) 

(Rotr1r;ora ) 3&, 000 

:56 · ·l :;:UtJ.on ap:>&ratua hoooicl: Falla I i I lx!xll s.~o X 

262 , Paper • • X l 2, l)l"(l X X X 

•:-~aollo t . --r:o~,. :-- .r•t. \)• • r-?oc.:-. I ::1_uro lncj,\cat~!>. .. 1_ • .,~ r C:: r• N r~ .. 
~-g 

r~ Regraded Unclassified



~·aohine Shop 
l'o.1.nt Shor, Fam l".aohi··!.Co 

'IJ&nl>oui:>;; 
In.ton:&tlon DOt :;ive. 
ilriok 

1111 
asn~ 
~ IC:or:ration not :;iNn --· IIU lUI: Cloth 
aal · 8111!' -:.dliin:; 
Nit ·· On.too, Locacotiveo ... , hper : 111 
mil • Oriot l'Ul 

~oellont, t;~OOt!. 

16. (Con\." 4) 

v•r.cu 
:r_:.; YOitlt 3't A1L 

IJL.;; PL&!:T D.t:l:A J"! ::0':::11ZS .t ; "\:' I ClPALl':ll:a 

(I:o<cluoi•to o~ :lovr York City) 

• 
• X 

• X 
• X 

X X 
X 

• 

X X X 
X 

oc.i.e.u~ X 
• :0: 
• X 

Oo\.o r;atchio X X 

Pl.eroot1old X - .. X 

:·-r-ur. Fi=.JT'C 111<!\ .,.,':.c; r~ :.1.~·~ 

X 
l~, ttco X 

xl 
X • 

X X .. ... 
X . 

(2, 200 X X 
60, 000 X 
10,:!00 X X X 
su,ooo X X X 

X X 
3, GOO 

Regraded Unclassified



l 

S . I.~ .C . 

::l!" ::::r. 

;no 
2299 

GO 
251S 
2253~ 
22~ 

ZG'I 

4021 
27&1 

2751 
- 22~ 

• 42G1 

' 

Pa: VI CUS USt 

o ..Q.C!ll. !lO'r'J 

To:<tilos 
Poccr Plant, Cloetr!c 
;:::.ttro:;3 os 
S..rostera ca.nC. ::rLornoa.r 

• 
Prl~t1..'"1 :;_. Jw"-JS!)C.?Cr 
TCI:c-'tlloa 
'!''c.r·ehomJos a.-x! orrizo$ 
lnfon.1a.tioo :"\a\. :!. ·.~ 

• • • 

• Z:::cclltnt, 

i.c:-.1 1c:u: :h A.T£ 
t:>U: Fl..AYT CATA -::'/ !:0'-.~"':"1=5 ~ t7. ICIPA.L.!Tlt'S 

(~oluo1·,o o::' :.cu 'lor!-.: C1t"J) 

~~"IL:JI;:ii).A:.'A - . 'JJ. : JClWlli!C JW!SFOR-

~c.rc:to::.~ x 
Vi.otor..r i.'ill a 
::oei\:.:.-".ie-.•il: o 

• 
• 

... -ooo4 :-- Fci r. I . r -Poor 

I I 

X 
X 

' • 
X 

X 
v 

XX 

.1 

X 
X 

X 

-70,000 X 
I i X .., 

5 ,2\::C, COO X x: 
z::, :;zo X X • 
35, 000 l X X ... 
1~,200 X 

~ 

X 

X 

X .1 

Regraded Unclassified



• 

' 

T£L:: 15 . ( Cor1\. 1 d) 
wxz ..-....... :-:- r r.:. ':'OR'! 

~ :;.., YC:tr. S! A:'"t 
t :,..t.:; rLA.::T JCA .:y ::..;:71::~ .:. :.: .. l~iPALI1t:;S 

(t:."cluoi ·~e o~ ;,0',1 '!' orl~ C11:.,r) 

---------,,-------------------------·y-----------,---~~-~-~~~~llt~~~--j~~~-~A~----~:.-.~l~~~L~-~C----------r-------~---,,?;,~;,e- ~~~PO~<:

2Ul 
376 

- .... \ 

~::,!)!) .. 
8 !)!!1) 

~tZ:.l:.j 
,'2521( 
~ a>SS) 

22121 

:3211 
I 

'2259 
2322 

ill3&1) 
' 3012) 
1 2~1 
. 2331 
- ~1 

378} 
1261 

Co. Ltd. ) 

k o r o .~ra.nc . ~· 

i1t~. ::CICI::S, t:r'J031 tc.sto~cr 

ID.L'o;::la!.icm· , ot:.<;iv<lr. 
J..Qf,.. .',ah1rl4J o0f-'ll><idl.o 

rr~it ''"~ '10~0\.c.blo• 

1"'\f'or;,~-t:io:l. ::ot •J.vc~: 

• • • 
:~~11~.1 :;:; ~-.. ~orilll 
I:>ror-=t ion ::ot C1V<::l 

• • 
E:Ut :oodo 
Rtv o:1 c~~on1oar 

SAzora. 111..-u~ 

• 

ti~ trb. cleo rB, aae!t 
Drca ~o~ 

• 
lnl'omo.Uo>" not :;ivo:> 
Ston.:;c 

•Jro --oreons .. N o 

• 

Scnoca. !"o.ll 
• :; \# 

t:crcn 
~,crt 

• .u."\~ C ... :ton 
: ort:\ .>Ort. 

• 
Sac l:tlr~or 
• • 

• 
• 
• 
• 
• 

X 

X 
X 

;( 

X 
X 

. . 
,{ 

X 
A 

{Ot or ) 
X 
X ( .:. ':J'} 

OU.or) 

X 
Othor) 

X • 
! 

. . 

!#I 

I 
" X 

IX 
JX 

.. lx X 

!x 

X 
X X X 

X X 

X 
X X 
X ~ X 

" 7. 
X ; I "' ... ; ;. ":, 

"·3 :7· 76 
"~·-

P>l I l t.ooq 

X 
X 
X 

X 

X 
X 
X 

X 
X 

: :· 

I: I 
" 

X 

X 

X 

xl 
0 

X 
X 

Regraded Unclassified



11arohauoo l Storoa 
nueho·.;ao & Cha;.tpa.::no 

i"IIDtOry 
U61 1iArohouae 
U5l \laroilousc-tr..lolo~ 

::: roeorics 
2Q99 T;ooc!r.or~ 

3971 l..tbort1si:'\: Di:s?lcqs., 
... ovelt:ics ., roldod bo7.0::0 

-t-Er.eel l cnt ., G-tood, 

• 
• 
• 
• 
• 
• 

r -P'n1r, 

' I 

ire:;-: ~ ~ s·r A7'S 
lULE PU.::t UA':A _y a:n;. ''t! :;S :.. i :- lt!IllAJ,.lTlts 

(Excluab·c oi' :.;c-.7 ":01~~ Cit;; ) 

X 
.X 

X X 
X X X 

X 

P-Poor . 

;p 
".: 

X X "' :-

X X X 

Regraded Unclassified



s.t.c.c. 
llln!BER 

66EI56 .l 

~~~~ 
3729 
2259 

0<033 

1442 
~261 

!~i 
2082 
2669 
3>62 
2999 

4251 
~261 
4261 
4261 
22n 
4261 
:5441 
7Sll 

• '-261 
4261 

. 

TJ.blE 1& 1 cl) 
IDL& PU~t:r l~DlfOR\' 

UE\1 YORK ST .t.t'E 
IDLE PUJ!!' DIS/, If( CW.II' I<:S /,liD llUl•ICil'ALITU:S 

(Excluoivo of !lew York City) 

BUilD llll u ;tr J. - lW II BUILl! lo 

FREVIO\.S USE t.!UNICIPJJ..I 1Y l'l'YI"' of Conotr uot>on IC onnhon• 

~~!Brick Rolnf. • st~ T l . Cone . ...,.,., 
lf.I.SH lllGTO!I ou T y 

J.l.I.!J< Pro dUO to Onll\V111 o .X .X X 

Shirta " X X 

liD.oh1 nary, r04d. Sclem X X X 

Kniti!!>Od.o Preomdch X ( ~her) X 
ll I U b C 0 UN I 

CCmed, fN1 ta & vor;etdllea o ctr 
x(o 

Ore r;dndi~ bnto.rio her) X 

Storogo ~od Creole X X 
ffE_ ~_ r iO n r. ·r E_ -" II T Y_ 

<uu worJC f oJlJ.;er• ! ~ Storo,go 
fl X 

BI'C\Tery • I X 

S.C.gs • I (Other) 

Su;;pr • X 
OU CO"'!X'IlY tonJc - stc:r o.c;o ..... 

orfic o b u 11 em. ng " X X X 

Storo.go for (;O.& motors • X' X 

Storngo 
fl X X X 

Storo.go 
fl X X X 

Storoge • X 

Corpeta • X X X 

Ston>ge • X X X 

kutomobiloa , o.asor:nbly • X X X 

Rq>o.ir llh op, motor v ohio loa • X X X 

Storo.go lt X (Otl\or) X 

Storo.go of ., r;<>r • X X 

•E-£xcollent, G-<lood, F-Fc.i r, P-Poor , / Fil;\U'O lnlicatc s nu.cbcr of 

RJ.l:SPOR-
l!o. 01· J.TIO:I 
Floors F1e<r Ol'H:&I P ACI Lll' 1 ES 

11 2131'1' 
J.rco. BIJ)G 

~~. S~d~ 
X 

zt 1~2~ 
.X 

~ 
X 

X 24,000 X X X 
X 15,000 

X flU, UUU " .. X 
X 10, 000 X X 
X 6, 250 - ·-
X 1~0, 000 l 6 18 , 000 

X Z.t:-,000 
"' I 8, 000 X ... 

• 180, 000 X X X 

X 6, lsOO X 
X 16,000 X X X 
X 6, 000 
X 6, 000 

X 4 , 000 X X 
6 u ,ooo 

:x 20, 000 
5 30, 000 

X 15,000 
X 7, 500 

X 28,800 X 

floors N ,., 
Regraded Unclassified



s .r.c.c. 
• ::1.1 'l:.R P>J-'11~ ~ 

"I'T"' ..:.,... --- 'lnl'orratior, n<* ;_!ven 
2020 Do.iry 
4261 i:o.rehousi n~ 
:.i7Gl ~otLlint; Ple.:1t, t:ill.: 
7532 Go.rn· c ll Vlc.rchouse 
2131 i llh:ork 
3190 Loo.'!.hcr Goods 
3C22 J.ut<r.o~ilo Paz-to 
3G:l1 n1ro :_ Cc.blxJ 
27G1 i'rintin;; 
33CI-' Boller S~"O{I Prcxi.uotG 
ZSCG Clothin;:. n~b:,ori&cd 
3!)<31 rl~otic F~cts 

23()6 Clothi..,.:, ru:,~rU.ocl 

2&31) 
23:12) 

~· " .:oomtics 

2::a~ Dru::; l - Cosnatics 
2GS2 
20':2 Food f-rOC:uetc 
~Cl Tl"roltouoi.:l{; 
1261 Sto~o :~ild~ 

.2Slll P"int and Alcohol 
ZOGl 
2273 Rur.s 
37C1 Loundr; 
2751 Prl.ntl!\':; 
~.201 "Wc:reho~ lr.s 

•t-Excellent,. • ..roo 

TABLE 15 . ( Cont. ' d) 
l.U.I.Z ~iT J:!"~"rOit! 

1:0"1' YO:lX ST Al':'. 
x:n . .;: Pl.Al:'r ';AZA :: :.xA;i-.I 1W ~- ::t; .. ICliALl l l£S 

(O.Xcluoi vo or <:"" Yoric Cl';;;/) 

.J.:;u~~ .0 UKtA -. A1_!1 J'.!ill;.L~ 
~of Co:::.:Jtn&.ct!on oDd.l.ti on• i:o. o.r 

::::.J Cl P.t.Llfi Floors 
lfOO<! lll"1C.0: IR01'cl'. llj\.80 -"TI}'. 1 1T14Y Co~c. ~·=-

:. <; S T H~ r :;:{ c 0 u :: " ,!.. (Co •• 
.Yonk.or.a X • A ~ .. 
~10\': Rocholl o X X X r. 

• • X X X X 2 
Pcokaklll Other X X 
\,'!11 \.c Ple.ina X X X 

• • X X X 
Croton X X X 
Doobo •·orr.r X X X X 
:(e.ctln;;a X X X X 
lrrin~on r. ('>llo) X 

• ;: X X X 
:..e:~onock X X X 

• X lC X 
• X X X ~ 

o.s1n1nc . ;. X A 

• X o-::;:ter X :t 

• X X X 
• X X X 

• X X X 

• X X X 

• (Otl er) X X 
'i•c..rrytor;n X X 

• X Other) X 
lit; Vornon X X X, lx 

, 1~·-t"oi r.. F- Porr I Fivoro i "flentio n~~~·~ or rloo ra 

I j I I 

lt:n.a 
riiiiSJija; 

Floor 't.ll'lO' l 
_u,a ~s <' JC !LIT 1,.;; 

.1ln]'.R· 
R.n. 1din" 

-
~:~ -- X . 

17,000 X X 
G, OOO 

1e , ooo 
~.~ X 
s,ooo X X 

1 .... , 000 X ... 
1.;c,ooo X X x&d 
C7., UOO X x .. 
17,000 ll X ~ 
ll , S<X> X ;; 
U,OOO X X 
1 , :ms X X 
:i,.OlG X X 

5, 220 X :·. 

s.ooo X 
7, 000 X X X 
S,C()() X 
7, 500 X 

~.ooo X 
c,tco 

lfi, OOO X 

IJ .. OO.O X X 

I 
Regraded Unclassified



-
3.I.c.c. 
:v= 

i:Z~ll! 

z~ ) . 
203 

572.1) 

3;?~~ 
314 

zoe-c. 
U>M 

I 

\ 
. 

fm:VIO$ tS3 

l:ll.t GoO<Io t.. Yarn 

E:dracto c."\d l"odicinoa 
!lam Eo-~ 1 =ent, Doi f'J 

-sl'looo, Co>:auito, ·-.... 
!!:loctric 

Shoaa 
l'lino 
Vonocr ,..kaeco 

(Con~ ' cl) 
:iiNL TOltY 

£..'!:\• YOltR S"l' X£'~ 
X:LC PLAl~T U.UA :;~ ;;ot:::rt ES : :."U. lClT AJ.J.Tl::S 
(~cluc1vo o.r DCM' '!or~ Cit'J) 

J~-n.:ti: :0 DA!A - ; .AI •• (; 

:onartl.or:.• ::o. or 'l'.f:>C of Consl.ruc·olon 
r c: "ICll'ALl'TY i'loors 

ood, arickl!ioini'. ::tc~ 
Co:tc • : r a."<4 

... TtY· 11 12
1
3 'r_ 

.. .. 0 1 I ~: G COUll'; 
U C<\A.O X IX X 

J.ttica :t Ot.'lcr) X X 
• X X X 

t,.A T . ~ c u c . T"Y 

PoNI Yon X Ot!-.er) X 
• • X Other) X X 
• • X X X X 
• • X X X 

nocr 
An: It 

lo, ooo 

1~. 1...00 
S, S20 

15, 000 
4,000 

;;o , 000 
:5G,0 75 

•E- t.xcoll <alt, C~ood, r'- Ftd r , P- Foor, I ?tcure !nd catoG nanbcr or !'l oor·s . 

I I I i 
I I 

• 
' I I ' 

I I ! ' I ' I ! 

I 
I I I 

' I . 
I 

• 
; 

TU::.SI-00\-
~:a:a rwo:. 

U>.·S PJ.I:lLl'ilOS 

r-c-~.b;··r.· h! •... ~ 
X X X 

X X 

X 

X X '3 
X X X .. • .., 

~ 

~ 
I 

I 

I I 

! I , .. 
I 
I 
I 
I N 

Regraded Unclassified



TABU: 16 
IDU: PlANT lNVEN'l'ORlr 

FIELD C3lE$TIONIIAlllE 

llat••-------

CitY_, ___ __ V1lle8e, _ _____ Ton, _ _____ _ 

$troct Adcl.re••·--------~------------

County 

BUILDDIG DIITA 

lh 1n Bu1ldin6 
'IY1'0 ot eonatruet1on: WOOd Brick __ i!etntoreed Concl"'t o __ _ 

St eel Fre,me Ctherc ____ _ 

CnndH1on: Excollo nt; _ _ ___ Coo<l, ____ Fair.._ __ Poor· ___ _ 

llu:lbor of Floors: ____ -'Floor llJ:ooas aq. tt •. _________ _ 

;\•::>.ber and briot closcr1ption or other build1"8l': - -------

·-----------

Produc ts h!anutactured: 

TRI.NSPORTATIOII PAC ILITIES 

'ln railroad line. (lllii>!I), _ _ _ _ __ RcU.road sidill& an1lable __ 

liat or troutaae with dock t'aeilitieao _____________ _ _ 

?n hlsh•"'¥ routo n~~mbar'------------------

3tzo ot J>lot (acres )• ____ _ _ 

Rc<ltl for oxpo.ns1on beyond present bounC4.r1es•- ---------

~~or _ _ _ _ __ ~AgoM•-----------------

Stroot hdcl.ress~-----....:C1ty, V1lloeo or 'l'own•------
ADDITIO!li\L niii~MTION 

3upply nll ndd1t1onnl 1nt'ormat1on nvni lnblo on aepornte oheet end nttcoh . 

Inron:>t1~n sup~lies by: ICimc 
~~~~tio>~---------------Addl"'ss ______ ________ __ 

230 

Regraded Unclassified



CO~"J'IIlEII!UL 

lleceabor 9, 1940 

To• 'rile SecretN'y 

Jroa• llr. Young 

llr. llon !leleon called .,. on the telephone to aolt no 
to han the Br1 Uob clOIU' all food purcbaooo eo voll ao 
thooo H•• alroadJ' being cleared. llr. llohon oxpW.nad 
tb&t there V&l plent7 of food, 'but tha.t there vere certah1 
1Uao of certain packs in 'llhlch botUonecko GAT occur. 

.. 

I &eked hia if be could gi~e uo a liot of rootr1cte4 
1temo on vh1ch clo!U'nnco ohould be roquootod, and, vhile he 
tho\ll;l>t it mi&ht be po ooiblo , ho ur~:od tbet all food ordeu 
of $50 ,000 or more go thrO\Igh tho reculN' procedure. I pointed 
out tho tact that tho 1n1t1ot1on of ouch A procedure might 
caueo d1ff1cult1eo 1na~ch aa the Br1t1oh Purcbaol.ns Commio
oion hnd •ery little to do at the pretent tiM vl.th tho food 
purchaoinc program. 

It vao loft that I obould 1n•eotl.1oto tho .. ttor. If 
there IU'o AnT bot tlenecko l.n certain u .. o, perholpo clear once 
ohould bo obtAined. In order to got UlT tood clearance•, it 
-ould oeea t.bat All food purchao1DC vould bon to be done 
t.broUO> tha BrUlob Pmoc:ht•aint: Co.Uooiol>. It l.o proboblT 
quito poooiblo t o vorl< out lioto of opocl.&l 1toao l.f OI>Cb a 
pro&raa wro 1nat1tutod. 

~· 

231 

Regraded Unclassified



TREASURY DEPARTMENT 

.,...,.. Deoeaber 9, 19llo 

8eor::~gentbau 

)lr, ~. 

During the week ended RoYeaber 27, 19~. eap1oraent under 
the Work ProJeote Ada1D1etrat1on 1noreaaed b1 14,000 oYer the 
preceding week to 1,820,000 pereone. f h1e repreeento a 41,000 
rise from t he t•779,000 persona reported at the end ot October • 

• 

• 

Attachment• • 

• 

' . 

Regraded Unclassified



193S 
July 
Auguot 
September 
October 
November 
December 

1939 
January 
February 
!!arch 
Aor ll 
Kay 
June 
July 
August 
September 
October 
November 
December 

1940 
January 
February 
Karch 
April 
Kay 
June 
July 
Auguet 
Sept eaber 
October 
November 

VORl: PROJEC'fll AlliiiiiiiiTRA'liON 
Nuaber of Vorkere laployed - Monthly 

On1te4 Stat .. 

... • 

Source: Work ProJect• Adaln1etrat1on 

2,966 
3,043 
2,960 
2,~ 2, 
2,551 
2,200 
1,842 
1 ,790 
1,902 
2,024 
2,152 

2,266 
2,324 
2,288 
2,092 
1,226 
1,665 
1,~1 
l, l 
1,704 
1,n9 
~.820 

Mont hly t1guree are weekly t 1guree tor the lateet 
week ot the month. 

They 1nclu4e oert1t1e4 and nonoert1f1e4 vorxere. . . 

• 

l 

Regraded Unclassified



VORX PROJECTS ADMINISTRATION 
Number ot Workers Eaplored - VeeklJ 

Un1 ted States 

•teek end1ng 
1940 

May 1 
MIIY IS 
May 15 
May 22 
l!ay 29 

June 
1
;

2 June 
June 19 
June 21> 

J uly 3 
July 10 
July 17 
July 24 
July 31 

August 7 
August 14 
August 21 
August 28 

September 4 
September 11 
Sept ember 13 
Sept ember 25 

October 2 
October 9 
October 16 
October 23 
October 30 

November 6 
November 13 
November 20 
November 27 

Source: Work ProJects Adm1n1atrat1on 

Number ot Workere 
(In thouaanda) 

2,059 
2,009 
1 ,970 
1,945 
1,920 

1,858 
1,7S5 
1,714 
1,665 

1,608 
1,620 
1,659 
1,690 
1,701 

1,709 
1,708 
1,69S 
1,691 

1,690 
1,687 
1,689 
1,7~ 

1,747 
1,762 
1,768 
1,776 
1,779 

1,783 
1,785 
l,SOo 
1,820 

Regraded Unclassified



e OAI P&OJ I OT8 ADMINI 8TA4 TlON 
,._..r 01 ..,...,. -~~ 

uat e.. eut .. 
-.t .. 1y e .P.A . ... o.,....t ee.kh' e .P.A ... ,.,..,., . ., 

tJ lt.J6 ttJf ttJI l tJf lf40 

"-::··~ ··~ ~· r . ""fn.,_,.,.,...,.._,..,.,..,.,..... ~,.. ... ...,.._~~"'r"r 'n'r~+·rl'· r •~uOiot ••u.to .. .. _, .. _, 
I t -' t 

.. "~I""' " r"' '" /!;; " 

-·" '\--••• 

... . 
1\ 

1\ - f- • •• 

( \ - . .. 
I \ - . .. 

'\ I - ' •• v ~ 
I •• 

. 

- A 
••• \ 

~ 
••• ' 

\ 
lA I 

. ,.. ..., v 

••• - -

--
.\ 

';/ "" 1-

I\ 1'\ 
• 

1\ 

••• 
••• 
.... 
, .. 
l •• 

'·' 
••• , .. 
••• 

•• -------4--------~--------t--------t-1 1~ 
1 -'· 

• - 1\ ••• .. 
1 .. 

' 
I . • . 

• 

I 
• I . I .. ·' 

t t .H I t J 6 I f ) 7 

-- .. 
I ' 

• 
'I •• It;, I t • t .. I t J t 

t . J . 

'1- - I-

- - -· -
•• ... 

• . .. 
..... - ........... , ... ,_ 

....... .._, ., .. ,__, .... ~~ ....... .. --

~ 

1-1- - - 1- . -

- - -

I' \ 

1/ I\ 

d \ 
I 

-· -· - - - -· I t • t 

It 4 t ... 
' 

:- ••• 
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TREASURY DEPA RTMENT 
23G 

INTI!RoOF'FICil COMMUNICATION COIIFIDEN'l'IAL 

DATI December 9, 1911{) 

Seore~ary r gent hau 

l!r. Raa • 

'l'he B neue Situati on 
Week ending December 7 , 194o 

TO 

,,0 .. 
SubJect: 

SWIUilary 

(l) Baeio commodit y prices , wb1oh bad levelled out during 

t:Oe J)revious t,..o we eke, showed eo me evidence laet week of re

newing t heir riee. Price i noreaees during the week were coat 

pronow1cod among wool , shellac , butter anA ooooa. St eel scrap 

!)ri ces have risen in nearlY all steel districts. 

(2) Lumber prices cont inue to rise rapidly. 'l'he BLS prioe 

index or 44 lumber 1teme has gained f ullY 25 per cent si nes 

early JulY. Al.thougb 111111 atoolts of lumber at the end of 

October ware at the lowest level since at least 1925 , there 

1e no acute shortage of lunber except in cert ain i tems widelY 

used in defense constructi on. 

(3) Present indications point to the possibility or a 

treic;ht oar short age duri ng the critical crop-CIOV1ng period 

next fall, perhaps comparabl e t o that in 1920 . Whi le t he 

railroads have been ordering net: oars steadily duri ng t he 

past six months, the t otal number of new care to be placed 

1n service during t he oom.i ng year may be not much more t han 

enoU£h to replace the old oars retired in that period. Mean

while , inoreaeed business act i vit y Will substantially i n

crease the demand tor frei ght oars, i ntensifyi ng a short age 

tbat appeared in some areas th1e t al.l. 

(4) Vari ous cont emplated inoreaaee i n ateel capacity, 

vhiob may be completed Within the next 12 aont he, have been 

announced in recent pr ase repor ts. Rovever , the t otal of 

net: capacity contemplated, under construction , and completed 

sinoe tbe first ot this year would apparently i nor eaae t ot al 

ingot oapaoity by only 2.5 per cent . This eeeme too amall an 

increase to neet projected requ1remente . Duri ng the World 

\;ar , steel capaoi ty vae increased 20 per cent in tbe tiret 

t11o years. 

(5) 'l'he Nev York Times i ndex 1n the veek ended NoveAber 30 

dropped 4,g points, l argely t o correct et a tietioal d1etortione 

in ita preV1oue 7.1-poi nt gain . Despi te t hie , t he UDderlying 

trend or the i ndex continue& upv&rd and Barron ' • i ndex baa 

recorded a t urth.er gain. 
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Prices again turn upward 

The flattening-out in prices of basic commodities which 
hod been in evidence during the latter half of November was 
followed last week by some evidgnce of a renewed upturn among 
bo th industr ial materials and food products . (See Ohart 1.) 
Prominent among the individual commodities showing Increased 
pr ices were shellac, wool, cocoa, and bu t t er, while prices ot 
corn and lead showed noticeable declines. 

Shel l ac prices continued the sharp r ise noted in the pre
vious week, due largely to a growing scarcity of shellac in 
India of the qualiti es required by Amer ican buyers. Wool 
prlcea rose in response to (1) opening ot bide on additiOnal 
Ar:t.Y orders fo r 13 million yards of wo ol piece goods , which 
prpcticsllY completes the defense buying of wool ~oods for t he 
current f iscal year, and ( 2) rumors that Australian imports 
into this country might be out off. Wool futur es wer e very 
act i ve at rising pri ces. 

Among the food produc ts , cocoa pri ces rose sharply last 
week on prospects that availabre-&nippi ng apace f rom t he large 
Wes t African producing areas wi 11 be substantially curtailed. 
(Scarcity ot ahip~ing faci l ities from Argentina hss also re
cently been a taotor in f laxseed prices.) Butter prices have 
r isen more than seasonally, attributed by the Department of 
Agriculture to increased purchas ing power of consumers. 

Corn prices i eclined substantiallY last week , due to 
hepv1erreoeipta ot new oor n, ..Jlich is of r ather high moisture 
content, and t o indicati ons of a mor e rapid marketing policy 
among growers. Lead prioea were mar ked down in t wo successive 
reductions last week, attributed in the trade to a growing be
lief that stooka of l ead (including foreign l ead held in bond) 
indicate no prospect of a ahortoge . 

Building material prices at111 rising 

Wnolesale lumber prices (see Chart 2), which have risen 
tully 25 per cent since early July, are continuing to riee 
rapi dly, according to data trom t he Bur eau ot Labor Stati stics. 
A new high s ince 1923 was reached dur ing the week ended 
November 30, carrying aTarage prices tor 44 lumbe r items lS per 
cent above the 1926 baee level. The build ing uter ia la group 
index (shown on the chart) baa risen 7 per cent ai.noe JulY, 
almost entirely because ot t he marked r iee in lumber prices , 
though paint a nd paint materials, cement, and certain other 
building materials have adTanoed slightly. 
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Stocke or lumber at m11la (lower secti on or Chart 2) were 
noticeabl Y reduced during Oct ober , aecord! ng to month- end f i g
urea now available . To t al s tocks declined 6 per cent f rom t he 
end of August t o the end or October, reducing them t o a new 
low s ince at l eas t as t a r back as 1925. A tur ther decline 
doubtlae ~ occurred during Ncverr',er. Nevertheleas , there i s no 
reel shortage i n t ot al s t ock• of lumber, according to Depar tment 
of Commer ce l umber special l . ca. The shortage 1s in certain 
t v!lea of l umbar heavily l . demand f or da tenae cons t ruction. 

Lumber production, previous to the strike i n the Pacifio 
Nor thwest, Md begun t o r es pond to t he increased demand . While 
pctual out~ut during November was lower than i n o ctober, the 
decline w• s leaR t hen seasonal , a nd the New Yor k Times adjusted 
tndex or lumber produc tion has accordingly r i sen sharply. (see 
ChArt}. ) In the meantime, new orders t or l umber (seasonall y 
~) oova ! allen of f consi der abl y t rom the pr evtoua high 
levels. (See dot ted l i ne on chart.) The stri ke in the lumber 
mill s and l ogg i ng camps or the Pacif ic Northwest has made 
12,000 workers i dle and threatens a compl et e t ie-up or the 
Horthweat lumbe r industry, pccording t o pr eaa r eports. Certain 
product& of t his r egion, notably Dougl as ti r and hemlock , ar e 
!lllong those involved 1n cur r ent short ages. 

The e t eel sit uat i on 

Prices for all steel products ( except t in pl a t e , on which 
no change i e expect ed ) were reaffirmed lae t week at unchanged 
prices for the fir st quarter of 19~. Cost a ot cer t ain raw 
~terials tor mBki ng s teel , however , are continuing t o advance. 
Steal scrap pr i ces rose rurther l aa t week i n pract1cally all 
dlatr icta, ~ith a maximum increase or ~1 a ton a t Birml ngbam. 
lhe clos ing ot na vi gation on the Great Lakes has shut ott the 
l Ake shi pment or iron or e, and i n view o r current high opera 
t ions of ol aet tur~ces , the I ron Age eaya that •onlY a ver y 
ecall amount or ore will be on hand at rurnacea and Lake Erie 
docks when the 1941 navi gation aeaeon opens next April. • 

Furnace repair s have drOpned the s t eel rat e thie week t o 
Q6,0 per cent or oapaci ty. a e compared with 96. 9 per cent last 
weok. New orders for steel have ehown .some i ndication or taper
ing otf , which t rade reports aesoci a t e wit h the Thanksgi ving 
holidays. Or ders reported by t he U. S. Steel Cor porat ion tor 
the weak ended November 2g were reduced to 102 per cent of capac
i t y, aa compared with a recent high of 141 per cent t wo weeks 
Drevi ously. J apanese buyer s last week are reported in the trade 
t o have nurchased 30 000 t one or steel ingots , and t o be i n the 
marke t t or an eddit1~nal 15,000 tons or s t eel bare. 

• 
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Press reports recently have carried stories ot capacity 
e~neion planned by various steel companies. According to 
our oalculnti ons, however, the total i ncrease in steel ingot 
capacitY contemplat ed , plus t hat under construction or com
~ltted in 191J.o, would amount t o an increase in caoncity ot 
onlY 2.5 per cent. This seeas ftu' too s:nall to meet the 
nroj ected i ncrease in requirements tor defense and civilian 
needs, plus British buyi ng , over t he next year or two. Dur
int: the r/or ld ~tar period, steel .ingot capacity >1ae incrensed 
20 ner cent in the f 1rst two years, and a t otal ot 32 per 
cent in the four-year period to the end ot 191S. 

Among the current expansion oroJects cont~plated, in
cludinG those ln process or completed thio year, t he 
Bethl~h~m Steel Corpora tion lead s with 970 ,000 tons or pr o
"osed neu i ngot oapac1 t y, tollo\18d by the United States Steel 
=o:-!l')!'lltiOn >:ith 500, 000 tons. Six other com!)aniPB account 
for an estimeted total ot IJ.4o ,000 tons. 

Frei ght osr shortage in oroepeot next fall 

Present indicati ons point to t he possi bility ot a freight 
ccr ohortase next tall, perhaps ooope.rable to the shortage 
ln t he tall ot 1920 , under the increased traffic demands or 
n record-breelt1n(.; level of indus tr1al activity . 

Some shortage of freight cars is alrendy being f el t . 
I~ the l ntter pnrt of Novecber the car service division ot 
the A~nocint1on of Anerice.n Railroads reported in connection 
1·:1th t l'.e suppl y ot l arge box ce.rs that a s reat oany roads, 
;nrt ioulnrly in t he treat and southwest, ~;ere experiencing 
Cifflculty i n t oklng care of thelr or1gi na t1ng traffic and 
ur-ed i ncreased vigilance by other roads in expediting the 
::-eturn of 50 toot box oars to t helr owners. Certain >rest ern 
:-cads , tor example, were cited as requiring ll.'.rge capaci ty 
for lumber and other sh1omente to the east . Vm•ious other 
i nSt Pnces of tlght box car sup!)lY were also cited. 

The prospectlve shortage arises troo P continued decline 
ln the nuober ot treight car s, >11. thout sutticient provision 
for nell cars to repl ace those ourl•ent ly being r etir ed and to 
r~~le an 1norenssd trattio vo lume next year. The large sur
~lue of frei ght oars thnt had characteri t ed the recent deprea
s1on has been largely lt1ped out. Although the freight car 
surplus this year at the beginning ot October (almost in
VP.r1r.bly the peak traffic month) was s lightly above year-earlier 

lsvels. ~'1 th thnt single except i on the surplus 11ne at the 
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l?<eot !ictU'e since 1923. (See Cbart 4 , lower section.) 
;ue in part to the rise !rom depression l evels in carload-
1n.:c ( s;:o1:n in upper section of chart), t he number ot sur
olue f r ei eht care hAs been cut drast1cal lr from the high 
no1n t rer.ohed in 1932. In some earl1e1• :rears it •ill be 
noted , bo t h ehort68ec and surpl u ses >~ere ropo~tecl. . 

I n o.ddition to the effect of r1B1ng traffic, the freight 
c~r auroluo has also been reduced by an nlmoct uninterruoted 
<eeline in the nwuber of freight cars o>med by the railroads 
(ere Chart <; ), a lthough the decline mentioned lms been off
set tO"'iiCllliirl e::tent by an increase in t he number of 
nr1vrtely- O>'lled Ol'rS. This trend , or c ource ' has rf!&ulted 
:ro:. ~he retireoPnt ot old equi -,oent et e :'actor r o.t e than 
~PI' ciU'A l'.I'VP bf'en '>Ut into serv1.ce . In 1939 , tor exru:mle, 
rbout ::;o ,000 core cars ,-ere r Ptired t hc.n 'rre i nstalled·. On 
t~e othrr bc~d , t h e number of cars needed !or ~ given vol~e 
0

: ~rei -ht l'~e been reduced by increased efficiency and speed 
1n f>·ei ·ht han~.Hn; . 

Higher carloadinge in oroeoect 

Loo'•.in:; to>:o.r O. the peak freight movement next October, 
>~hich will deoe nd largel y on t he l evel or industrial activity, 
it r. n enrs 11!tely the.t frei ght car 1o:.din.;s in thnt month 
:cry 1\'lryl'O'-ime.te a weekl y average of 930 ,000 oe-rA. (Compar e 
::1th reoent ye ars shol<n on Chert 5. ) ThiS is estimated f rom 
the 'lreviouo re1otionshi!> between carlol\dinF; B and the FRB 
"roduction index , and aseumes an av erage FRB index of 135 
i :l 1;>41, the approx1me.te consensus of current rorecnats. 

To oect the prospective increase in freight car require
cents, the railroad& heve been orderi ng new cars ateed1ly 
ov r t he past several mont~s, but it seems unlikely that the 
ne1 cer a inr t nlled >:111 much exceed the numb er or old cnrs 
th· t \'111 be retired in the next yec.r. In the six month a, 
J~ne threU£b llovember, 47 ,900 1'>·e1bht oc.ra were ordered, >:beree.e 
t~e nuober or old cera retlrecl. in the last calendar year to
tnllsd :bout so ,ooo . A relatively moderate pu.roheeing 
"olicy is i ndionted by the fact that the last quarter normally 
carks the peak of heavy ordering. The tight steel situation, 
f urthern>o>•e , will increase delivery dift1oultiee later . 

If the railroads should put into eervioe before next 
October a a many as 50 ,000 more new oars than the number r e
tired , end cont i nue to ooerate at the increased rreight
hrn(lin efficiency of rec ent y ears, an expansion of oerloed-
1n•·s to 930 ,000 weekly dur i ng the peak month next tall would 

• 
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greatlY intenaify the tightnesa in freight oars alreadJ felt 
1n some areae , and, according to the analyeie outlined above, 
would probably result in Shortages similar to those shown i n 
the r eported figures f or 1920. 

New orders rise desnite steel decline 

Dus largely to a sharp rise in textile orders , the index 
of ne~< orders for the week ended November 30 showed a good 
cain to a level not far below that or the pre-hol iday >leek. 
(See Chart 6 .) The further decline in new orders f or steel 
~ay have been due in sooe measure to holiday intluenoee sinoe 
Pennsylvania was among t hose sta t es celebrating Thanksgiving 
l nst week. The ext~nt to which the lower level or the com
bined index in the latter part or the mont h was due to holidaJ 
in!luencee may be r evealed more clearly \lhen the figures for 
last 1.ee~ come to hand. 

Weekly business indexes 

The New York Times i ndex or business activity for t he 
\leek ended November 30 reacted sharply from the previous 
>leek's record gain of 7 .1 points and declined 4,8 t o 112.2. 
As pointed out i n laet week ' s memorandum, the index has 
been distorted lllrgely ae a result of ino.courat e stnt1Stical 
adjustments tor the effects of the Thanksgiving holidays. 
The trend or the index, nevertheless, oontinuee t o i ndicate 
a steady expansi on i n business activity. (See Ohart 7.) 

All components of the index on a seasonally adJusted 
bnaia showed sharp declines, exoept cotton mill activit y, 
which was unchanged, and automobile and steel ingot produc
ti on, which declined only ooderatelJ. It is interesting to 
note t hat aotual electric power output in thet week reached 
the hi s:heet level on record, while freight oarloo.d1ngs ran 
above the corresponding week or any previous 1ear since 1929, 
Y.tth the sole exception ot 1936. 

Barron ' s index or business activit)' during t he week 
ended November 30, as shown on Chart 7, ran oount er to the 
Ti mes index, rising . 6 to ~23 . 5 . Apparent l1 as a result 
ot more accurate allo~<ance tor holiday intluences, it will 
be noted thl\t Ba1•ron' s index maintained a relatively steady 
upv;ard t r end in the lo.tter part of November, in contrast 
111th t he sharp gyrations of the Times i ndex. 
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Prel1~1nary data ror t he week ended Deoe~ber 7 reTeal 
another inoreaee in eteel operations or alightly leae than 
the usual seasonal proportions, and a deoline or 4 ,000 uni te 
ln automobile production wh1oh will oauee a drop or oTer 
~ points in the adjusted index or auto~obila production. 

0 
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WAR D~PAATMIE.NT 
WAeHtNOTON 

Dear Ill'. S.orot&ry1 

I enclose herewith for ~ oontident1el 

woo & ooPT ot the letter which h&a 'bean deli'fored 

to Sir 'l'&lter IA,yton. 

Ronor&hlo Henry llorgenth&u, Jr., 
&torot&ey ot the Treuury, 
Tro&aury Dopart .. nt, 
11aahiDCtoD1 D. C. 

AllrHIJR B. PAUI!ll, Jr., 
Speol.e..l Aaaiot&nt to 
the &toret&rr ot ~. 

::?51 

'- \ 
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The teet that 'Boeton !41ton aelle a\ a bet ter rate than trew 

! orl< C1t;y h parUall:r ottrlbutoble to the ! act that tho Booton 

i d1ooo bond h conalderod a hipor &ra4o h.,, than !lew Tori< Clt:r 
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TREASURY DEPARTMENT 

INTER OFl'ICII: COMMUNICATION 

r,- .. , 
.. -> . 

DATa Doc•'bn 10, 1940 

socrotar.r MorconU>oa 

r. 11. llailler 

Tho $113 aUUon ~/4f, !trot 110rtcac• 'bodo oftoro4 'b7 Boot oa 

!diOOD OD l)ocabn 4 aro 1>0'1' q10 to4 at opproJ:ima t017 104 , wbich Choo 

o 71114 of 2.~. Tbio 1o tho 1o•oot rate oa a hlch ~ra4o, taxa'b1o 

corporate tuuo with ouch a lone ""turtt7, 

ftlo ~ llllllion off•rt~>« on Doc .. 'bor II of ... Toll< 01 t7 a-3/4f. 

ur1a1 'bon4o rwminc to 19'70 tho• 71114• rancinc up to &~>pro.J1J!!ate17 

2. 7~. .Utho"Ch tbeoo 'bon4o are ... apt from taut1oo, thq ohow a 

blt;her rate thllll tho Booton 141eon lowe (3.7~ ao compared with 2.1111f,) . 

Tho II" Toft: C1t7 hondo ranco from about $2 1/4 1111ll1on por year 

dowo to $1 1/4 1111111on per 71ar for tho 1oacoot matll.rl tho wboroao tho 

Bootoo J:41oon uauo bao a oinc1• ... w.rtv dote for the etiro 

$113 alllton ad 71t obowo a c'bo\allUall7 'batter prtc:o II> wpHo of 

the taxatloa. 

' 
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THE EMPORIA GAZEI"l 'E 

:cor Lt' . t.:o1•gantlulu : 

W, A. WHIT~ ltonOfl - • 0.-.rt lll 
W L. WHITC. Jl'\la U t-,.• 111 

BMPORIA. E.&N.&Ii 

ueoembor 9 , 1940. 

~ou cnn never know hov1 happy I we. o to bo Ylith you 

llll'• 
1
o..r :auily at luncheon .,eek befor e lnst . Q,ulte a part 

r:·o.n ~he tal:< of of!'ie1nl mattel's , I onjoyoJ tho lovoly 

!I iMll/ !u 1 tlj II t~lOS))here Of your h0Dl9 llr\U yOul' ta\llO , am 

· \el 11:; -. brog.,ec. to ;.:r:: . \"flute abou t what n swell 

.i.!' i OU will cllon me to put a line or tr.o auout or

~idol o..at~C l'll in this note , l e t me :~ay thot 1 ~h1nk t.hu t 

t!:nt !t•oezln6 prooos~ 110uld do more di.fforollt kit'tla of neoos

J.~l'l thlnso than ony other one gadgot i n tho l\i ploi1Ult1c box, 

anl I coornontly hope that you 11ill pusll t h'l matter to i ts 

•• ouol.ltlOr c c , please , with m•rrn gro~tlnbG for ti 

··er, y <:hrl3tmns to your dear family . How blo5aod you aro l 

·:lt- nll tt-e 3eason • s r.ood 11ishes , _ am 

:;os,; 

~on. Hom•y J.toruonthnu , Jr , , 
SecNl t ury o!' t.ho T1•oasury , 
linahinnton, J.) , Q , 

\ 

' '\." "" ., ... "Y . 
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CO!IJ'IIllll'riAL 

Deceabor 9, 1940 

':0: The Seerotllry 

!"roc: 1:r. Youne 

Re : Plnnea for Greece 

I cnl l od General Brett t h ie morn1~ to !ind out if the 
··r.r Do'Oartgent had receh·ed ~ 1natrnct1ona ~·1 th re l"'lcct 
to 101\l:lll& 1\Ynll oble P-40 plN>GI for Greece . Ge nerl\l l!re tt 
re.,llod tlmt he hl\d tAlked ,.,!th Generl\l llflrohall nnd th•t 
tho \/AT DepN"t.,..nt had received no lnotructlono "od knew 
no t hine obout 1t. 

I thon cnllod l!r . Berlo who informed mo thnt the 
Prooldont hnd 61ven the State DepN"tment peremptory lnet~•c
tlono tlmt t hlrtr P-40 plrnee ohoul d be 11111~0 Av .. 1l•ble. but 
thnt t ho Prool dent hl\d not aald !roo whet source. The 
Prcsldent leaued those i nstructions becauoe the Britloh 
told tho Groeke th~t tho !ritlah deliverieo of P-40' • could 
loot be deterred. 

~here 1"-re row- cou:rsea of tLCtlon lfblch can be !ollovec!: 
(1) tt\!!e the P-40'• ""lloY t'roe> the Air Corpo: ( 2) pcro~o 
tho Br l tloh to releose the P-40'•: ( ~) 6et ooDO P-40'• rroc 
the Air Corpe ~_nd ooae fro~ the Britllh: (4) uoe le&al 
nr\orltieo t o di•ert Br l t iah production t o t he Gr eeko. 

Gener .. l Brett odYiaod ce thet he heo no P-40 ' • fit for 
coC>ba\ JlurpOoea. I am nov r.ttemJ~tllll: to find out Juot >thflt 
thrt menno. Mr. Berle feela atr ongly that tbe P-40

1
• aho•ud 

como out of Br ltiah deliver ies, and he s 1Yol me the impllco
\lon thl\t th~>t liM tho President '• l doa. My own !ealln;; 1o 
thnt tho Br1t1oh should relonae the plAnet n tow at a time. 

1 call thia to your attent i on tomodl•toly eo It hi\B to 
do vlth Britioh olrcro!t del 1vorieo. 

-£4. 
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December 9, 1940 

Th1e 1a what the Secretary wrote cut before hi& 

preee conference a t four o'clock today. 

• 

260 
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--------- '>6'> .... ------------~----

FEDERAL LOAN AGENGY 
WASHINGT ON 

December 9 , 1940 

Door llr. Soorotarr. 

In ropl.7 to your question yootorday eo to whothor or 

not I, oo Fedoro.l Loon Administrator, would e>ooporote wUh you 

aa roprdo ieou!.na g<>Ten~~>ODt-guarantoed obl1gotione, the 

incor~a to be eubjee>t t o taxation, beg to adrlee that 1t 1t 

becomoo the policy or the A4ainistration to aell onl.7 

soveroment and governaent- guarentood obligation•, the income 

to be eubjoot to taxation , I will be glod to coopente in 

COJU\ootion w1 th the agenc1ee under Jirf auporviaion. The Directors 

of tbe RJ'O and probab17 the BOLO will Ulldoubtedl7 oxp<~ot that 

onl.7 ahort-tlae obUgot10De be sold, not lonsor than t1Te-yoo.r 

aaturi t1eo. Th1a would aerYo to ~ a none too h1&h interest 

rate. 

Sinooraly yours, 

Honorable Herr llorgontbau, :rr. 
Soor otary of tho ~ 
laeh1J.\ctOD, D. o. 
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July 2nd. 1940. 

My dear Pri me ~inister, 

By let ters of the 29th November 1939, and 

December 2nd, 1939, I was asked by t he British and Fr ench 

Prime Minister s to accept tbe post of Cbeirmnn or the 

Anglo-French Co-ordinatinc Co.atttee, which bad tor ita 

purpose the co- ordtnation or the econoaic war effort or 

France and Great Britain as well as the direction of 

Allied Supply Organization i n America . 

In view of the recent events in France, 

obvious that it is no l onger possible tor the AnRl•o-l'J-e,nch

Co-ordinating Committee and the Al lied Organization, both 

here and in t he U.S. A. , to remein in existence and I have 

therefore no al ternative but to ploce my r esignation in 

your hands. 

I have hither to acted in an Allied capacity, 

serving the two countries equally. In present conditions 

I u deeply convinced t hat not only the tuture or this 

country but the liberation of France depend upon the 

succeasrul prosecution of the war by Gr eat Britain. 

I wish you to know, therefore, that I should be extremely 

happy if the British Government would give me the 

opportunity of serving it and, in doing so , of continuing 

to serve the true i~erests or my country. 

I therefore place my services at the disposal 

or tho British Government in such capacitY as they can 

be most useful. 

The Rt. Bon. Winston Chrehill 
Prime .111niat er 

Your• sincerely, 

.J ...... 
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£Qf! 

10, Oo·:m1nt ttr~et , 
Whi tet.oll 

July tE , Hl40 

itt ronrut•t•i n lth tht~> t.~ini ft<l '"1't.iO'J.~ Port.rCillo _bell " h<>l': ' o lv· 

C'or.::.lHi n , those ~ervll::ce in f''=nTlt r~icn l th sur , l t!:r f rofll !~orth 

th .. ti.!J:;> \~cr. ou 

"' •• \J l 
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Q.Qf! 

Ooar Monsieur Monnet , 

Otticoa ot the l!ar Cabinet, 
Richmond Ter race, 

Whitehall, s.~.l. 

17th July, 1940. 

You will have received the Primo Mi nleter ' s letter of yes terday 
in which he accepts your offer of s orv l cea and naka you to proceed to 
tho u.s.A. to work in assoeieti on with the head of tho British Purchaa
in8 Coui88ion in New York. 'Mle Prime IU.nlot or baa osked ,.. to make the 
necoseary arro.neements wi th you . I t hink that 1t will be convenient 
t o poetpono my settl~ment or the prec iee t eras or your appointment , 
includ 1ng :tour t1 tle md fUnctions, unt il you have hod o personcJ. con
ouHati?n with :tr. Purvis and he 1a able , after auch a consultat i on, to 
cable us a proposal Lcceptebl e both to hla t nd 10ur641lf . 

It would, I think , be nll f or you to u<o arrang et~ent• to proceed 
to tbe u.s.A. e.a eoon as is convenient t o you, .nd I will t.e:<e t he noc
oasery etepn to see that facilitiea are ' rrordod to you for your ~eesoge. 

In addition to your more penunont services , bleb will be defined 
after your orrival in Raw York, I should be glad 1f :~ou would place at 
the d1apoaol of Mr. Purvis t he 1nformetion which you have aeqlllred dur
ing your ~enure of office as Chairllllln of tbo Anglo-f"ronch Co-ordir.a t1ng 
Co~itteo, os to t he requirements ln broad outline of tho Supply Depart
menta hare 

1 
aod the l inas upon •hi oh they wiah to oee t he llorth AIDCr lean 

pro gr.....,• dove loped 
1 

so the t be lllllY have an adequate bac~«:round ~o tho 
current communications which b.re eent to him. 

I have already expressed the British Covern:ant' • sense of its 
great dobt to you in respect to your peat se"lcoa. I u eootident that 
t ho aua quall t ics whleh ht.ve enabled ;you to re~der t hese aonicea to 
Franco end Eni;lMd in your fo,.,.r office will oleo enable ;-ou to ;aka in 
your new position an equally valuobla contribution to the t ask of secur
ioS tbo ut.oat possible utilisation of t he reoourcea ot Korth A80rico 
for our war effort; 11p0n which our aucceu ao;y nll depend. And I u 
coof1dont that the co-operation between yourself and the bee.d of tha 
British Purcb&eing Coll!llisoion will be cloae and cordlal . 

Yours aincarely, 

1•1 Ar thur Greanwood 
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Oear ljonai our Monnet, 

:::65 

Offices ot t he War Cabinet , 
Richmond Terrace, 

WbJ. te~.all , S.l'.l. 

17th Jul y, 1940. 

You wi ll have r ece ived the Primo Y.inittor•a l etter of yesterday 
in wh ich he accepts your of for of aerv lees ond cok& you to proceed to 
tho u.S.A. to wor k 1n associati on with the head of t he British Purchoe
in£ Colllllli &aion in Now York. The PrlJ!Ie Miniot-or h&a esked me to make the 
necooear)' arrangements with r ou. I t hink that it will be conveni ent 
to postpono eny se t tleJ:eo t or t he prod .. t erms or your oppo1nt&ent , 
Lncludl.ng J Our t itl e tJ>d functions , until you have hod e personal con
oul ~otion with ~. ~xrvls and he 11 able , af ter such a consultation, to 
cable us • proposal f.cceptable both to ht.. tnd yourself , 

I t woul d, I th1nlc , be '<ell for you to ~:a<e arr ang eaenh to proceed 
to tho u.s.A. ~• soon ae is convenient t o you, .nd I will LL<e the nec
oesary steps t o see that faclll t lea are ..tforded to you for your peeaege . 

In addition to your more permanent services, bleb will be defined 
otter your arrival 1n Now York, I should be gled it ;·ou would ploce at 
the dl spoenl of Kr . Purvi s the informa tion which you have acquired dur-
111(1 your t enure of office as Cheirman of tho Ang l o-French Co- ordlne tlnc 
Comitteo , ns to the requir0111ents ln brood outline of tho Supply Dope.rt
c onta hero , and t~.e llnes upon which they wish to see the north American 
prograue developed, so t hBt he mvy have an odoquate background to the 
current communications ~hicb &re eent to him. 

I have already e xpressed t ho British Government'• sense of ita 
great debt to you 1n respect to your poe t aervlcos. I ""' confident that 
the ouo quell t ies which hove enabled ;you to render theoe s ervices to 
F'rance end D>;;lond 1n your for:oer office will d•o e!ll>ble ;-ou to uke in 
your new position an equally n lueble contribution to t he tosk of secur
ine t he ut.ost possible utilisation or tho resource• of No~th Aaerice 
t or our war effort; upon •hicb our eueeeea ••1 ~•11 de~end . And I aa 
confident t hat the co-operation between yourself ond the bee.d of t ho 
British Purch•s1ng Cozmiss l on will he elooe end cordiel . 

Touro sincerely , 

1•1 Arthur Greenwood 
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Dece~ber 9, 1940 

FROM: MR . GASTON'S OFFICE 

TO:~-~ 
1M- . ~ -::~-f - ~ u&-e 

.IJA· - , ~ Q A/...A..I ~ 4 « p .. 

_,.,.... s-- «. i ~ ')..... ~ ~ 
...,.,_ ..... . ---z= . fl-. 'k,. • cr· 
c.. ......... . . :;-- c::::. ~ ~ ...._ 

~ ~ ,.;z;. -~.- . ~· . 

"?hl.:. ~ ~ ~-~ ~ 
/;:. r;.d' .,__ ~ --- wz...v 
~~~~ 
1lc....~~ . ~ c.-- pr 
~~~. Jl 
l/1f"G.. .. ~ : 
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~ !0111 1JIJOIIUT1<11 

Decoaber 9, 1940 

Jro•: llr. TOUDC 

Re: Botberlando Purc:!u\o1Q~ Coaaloolon 

Attached herewith h an otflclel letter to JOU :rroa 

llr. I. C. Zi•..._.., T1co Cha1l'UI1 or the lothorl_,.jo Pur· 

c:!u\dQC Co_,_u 1on. !ho lotherl-""o Purch&olQC Co.tuloo. 

1o tho ..., orcanlsat loo. oot abllohod ao a rooult or a Jolnt 

requo ot IIA4e b7 tho Llaiooa Co•Htee -"" tho Stato Deport

ment tbet tho t hrN lotherludo pnrch&olQC aloolono alreadT 
ootohllabed be coordlnatod with oecb other, vUh tho lloral 

Vethorl_,.j Lecatloa, ~ vlth ooToral co.arclal Do.tch export 

firma. 

YbOil thh DeV pnrchaalQC oo.t .. lon vaa oot abllobed a 

ohort t lae aco. l t .... p~d to ben an Aaerlcan -bor 

vho would bo a Vnltod &tatoo cltlsoa. Ylth tblo in alnd, 

tho St....ur4 011 OollpiiiiT -• OIIJProachod and iaTUed t o ben 

ao or(ie ... b- a .-b ... of th h oo.toalon . !1M Staadard 

on eo-. hovenr , t hout;ht 1t vloer to nccoot ·-
oloe outoido of thAt particular Org&Disatioa for t ho Job. 

Ao a rooult, Mr • .J-• lorbort Oaoo, foraorl;r of tho hdoral 

l!ouno - Ua 1., York, vao ~rpproacbood ao4 accepted the 

poolUoo.. 

lor 7011r lJI!oraaUoa, 1 aicht e44 th8t Mr. Caoo h tbe 

fatho.r of rq br other-la-law -"" tbet 1 han lcaova the Caoo 

f.,.U7 for TMI'•· fto OIIJPOlataoat of Mr. Cooo vlU .tAl our 

Job oaalor at prooOilt b-• of tho poroonal r olatloeoblp, 

aa4 lD tho tlltve ho oo'Ol4 be of oo• toal'IUI i f lotherludo' 

-o.to vero to bo oot .., oa a l>aah oiallar to tllat oot.!>o: 

llohod for tho Jrltiob. 

:f¥t . 

,6.,., ... . 

• 
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NETHERLANDS PURCHASING COMMISSION 

10 ROCKEFELLER PLAZA 

N EW YORK, N . Y. 

December 2 , 1940 

The Honorable Henry Uorgenthau, Jr., 

Secretary of the Treasury 

7:ashington, D. C. 

Uy dear Mr. Secretary: 

It is my privilege to address this communica

tion to you in order that you may become ac~uainted with 

recent steps taken by the Government of the Kingdom of the 

Netherlands to coordinate the activities of representatives 

in its service who have be~n engaged in the United States 

in the purchase of supplies and materials necessary for the 

defense of our realm. 

Heretofore this work has been undertaken by the 

following separate organizations: Royal Netherlands Arsenal , 

Royal Netherlands Indies Ordnance Commi ssion, Royal Nether-

lands Navy Purchasing Commission and Civil llarine Service • 

of the Netherlands Indian Government. In the belief that 

purchases of such supplies and materials may more smoothly 

and efficiently be effected through a central organizati on, 

there has been c reated the Netherlands Purchasing Commission 

to continue the activities of the earlier organizati ons. 

AI..L. CDIIIIIC.P'O ND&NCC 8'TlltiCTLY ODN P'1D&NTlAL 

' 
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The Honorable Henry Morgenthau, Jr . Page #2 
December 2, 1940 

It is the earnest desire of this Commission 

that its purposes be accomplished in complete cooperation 

and harmony with your Government and with the British 

Gove rnment . The essential nature of our task makes it 

imperative that this be done; and I feel confident that 

the organization of our Commission is not a.n inconsiderable 

step in this direction. 

Sincerely yours, 

E. C. Zimmerman 
Vice Chairman 

• 
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Ur . Cochran 

" . '') .... 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa noce~ber 9, l94o 

SUbJect : Gol d obipped here by and tor account 
of tho BAnk ot Por~~al, 

!l.or• than ii70 million in gold h&o arri,..d hero from Poc·t-l eince the 
:tlllllllllil of Ju.ly, 19'10 , obipped by and tor account of tho llanlc of Port1J8al. Since 
•ll 01., ~he ~14 •• ear-.rlced upon e.rrt•&.l 1D New York;, that B&JU• a iOl d bal.a.Dce here 
roo• rr~"' •JO.l ailllon ao of Ju}s 3 to ~109. S aillion at tho clooe o! lloe9ber 5. 
(.~o\ $o.O ailllon of t h h 1acreaoe r eaulted froa the pvchaoe or gol d f rota the 

•• S. S'"biUIAtioa Fu.lld. ) 

Cn October 10 , I wrote you a a:emorand:u.a in which compe.r1aon was made betnen 
.,. =•-"''• ~old. in New York a.nd the a,.et item •:.ncai .. e-or• (cold coin and bdllon) 
):I the ban.c: la own weekl)' atatement. At thP.t time , the DOlt recent statement ave.il.&ble 
,., dated All(llltt 21, and it eouJ.d not be o.soertod def lnitolr that the lle.nk1 o ~;old in 

York ,,31 of n groater value than it s 11Znca 1aee-or• . 

e t£ve no w r eoe1Yed the Bank ' a atatement •• ot Oc tober 2, l 1at1ug an "Bnca1aae
"' o! ~b9.l a11Uon, On the oame date, its gol d balanoe in Now York amounted to 
; 70. 5 •11\lon and olnce October 2, the Bank of Port"4'1'l Mt ahippeci another S}}.} 
::llllo> 111 sold to New York. (All or thit hal arrived; thoro 1t DO gol d in transit 
st ~resent . ) iie b&•e no •Znca.i ase-~r" figure &Ti1.il.a'blt for dates su.'bs~quent to 
~olo~<r 2. but alnce th it 1te1> hll• moved up•rd l ou than $2.0 million in the paat 
tl< yeua. It 1t very libly that little or no c~ hat taken place aince u r l ;y 
:etober . 

:ht toregoi"C 1Dfor""'tion 1o tabuJ.ated below (11> ai1Uono o! dollars) : 

July ~ - }l 
~"<~· l - Sep t. 4 
~tpt. 5· Oct . 2 
~" - 3 - } l 
~ ••. 1 - Doc. 5 

Ul]>orte 
for account ot 
Bk. ot Port . 1/ 

$ 7-1 
16. 7 
15.2 
21.1 
12.2 

Go ld bel- "3ncaisso-
anct b.tre or• Jl 

(At end of eseh period) 

$68. s ( JuJ.y J) 
68. 9 
6S.9 
69.1 

(69 .1) Carried 
( 69.1) Por..ard 

!/ .Ul !roa Port11g81 , except $1.4 million t roa EDGlao.d i .n JuJ..r. 
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gj During October, tho lluk o! PortUGal &leo purcbaaed $6,0 a1ll1on in cold 
troo tho u. S. JUDd, 

iJ .t.ccordill« to 1931 law, tho l!anlt •aluoo ito gold at .066567 tine gruo per 
eacudoi conYeralon ot eacudo •alue into dollara he nce .. de •t the rate ot 
$.074S per e oeudo. 

~he appsront conoluoion io that the Dank ot Portugal ba o aont to the United 

1141., ~~ leaot $33. 3 aillion of gold not ohown in it& "Encniue-or• . Since ouly 
;lb, 6 a!l11cn of Bank of PortU<!:lll gold arrived bore during tho tirot halt o! 194o 
(ot .mlch .2.1 Dillion cue f r o• Portugal ud about $12.5 ailllon !roa li:"tlland) , u 
m'i bo tnrthor concluded th&t aoot o! the •extra• col d •• obippod in tho PILOt t ho 

:l)"l.t b l. 

~h •extra• col d fO)' bo OD)' of the !olloring: 

l) Tho Bank ot Por t!!ll!l ' a own gold. In addition to the 1f0ld Hated under 
ai:rtcainso-orfi, thero 1E reason to belie•• that the Bar.k carrie s: a.oae 
f t'ld in ita aeeet item "D1apont't 111t.ee-or a 1 1t tra.ns;tr et 11.utrea r eaervea" 
(liquid ~ld exchange &a&eta abroad and other roaeneo), iiere 1o eo .. 
ni<ionce: in t ho week ended llarch 3:), l94o, tb .Batik purcboaed oUghtly 
lo9a than $5. 0 a1Uion 1n gold !rca tho U. S, .Fund in order to atreqthen 
l ts 6old reatrTee, In that week . ita ~ne&ia&e-or• chanced cot even a 
t raction ot one eeeudo. •Diapon1'b111tea, etc. •, hcwe•er, roee $4.9 
million (uolng tho ra te o! $.0748) . • 

About a year aco , the largeot ""'oWlt of gol d th"t could h&vo been 
included under "Dioponlbilltoo, etc• . wao $22.0 million. In tho Bank 1o 
otateoent !or December JO, 1939, tbi o Item ~• Y&lued at 536.} million 
oocadoo. :!:,...,inatlon of t ho !!IIJII< 'o annual report tor 1939 re..eolo tbat 
242.2 aillion eocudoo of the abon repreoented the l!anlt1 o holdlngo of 
the Governaent of Portucal '• 3~ atorl ing obli~tiono. !herefore, tho 
U.Jd.IIIUJI e.moUJlt o! sold th&t could han been included under this lttll 
Will 294.1 million oocudoo worth, or $22.0 ooillion. (Tho llanl< 1 o holdiqo 

of dollars were negl ig ible at that time. ) 

2) Gol d held bz tho Portll§UO OO TrOO!!U!7· Tbo Federal a ........ Bulletin, in 
Ito table iGold Reoei"VU of Central :Banko and Gonr,...nto• , uaeo only the 
li&Dk'o "3ru:alaoo-<>r" r~.ggre, eoi!Yorted at S. 074s. :But the PortU£UOOe 
l!aok1 o annual report tor 1939 ohowo a table of tho 'l'r•eury 'a liquid 
aneta at the end of llonaber , 1939, wherein appeared 4J0, 2 allllon 
e ocndoo worth of cold 1ll bare, equlYalent to $J2. 2 alllion. 

For all " know, tho Bani< ol Portupl ,.;r han oJDhafl6ed ito 
holdiago of Portuaueoe Oovo...,..nt otorllng bondo lor/ cold, oblppi !lf; 
la~ter to •ew York. ~reaeury 

tho 

• tbo dollor ! und o u ood in tbio purcbaoo wore r oai tted to the Federal b7 

•arlouo banlo:o In Wew 'Cork, Indication t hat the Bani< ot Portupl acquired 
ouch ololloro durl:l(; that - wool< 1o ~tinn in tho llanlo: 1 o ota toaonto, 
•~orolo Portucu• •• b&nl< dopooit o at tbo a.n1< ot Port ucal rooo lCO a illioo 

oocuc!o o, or olicht l y aore than $4 a! lll on, 

Regraded Unclassified



272 

J) Gol4 of - !ore 1a \lot *1 
c1 • 

reco •• \ r o \ o \ par 1 o n\oroo\ •• 1aYoln4. U 
110ul4 oooa 1aa4Y1oa'blo \o crcwoUoa \he Juk of Por\upl for _, oppMr 
\o bo ob1poot~h of 01z\r&0 ao14. !bo 1ofor•Uoa pruoDh4 11114or \lot 
prooo4111C two po1nh IIIC&Oih \b&\ Portupl 4ou o"" p14 bo,oD4 \lot\ 
ol\01111 111 \hoi OJIIICo1uo-or0 oeoot 1\o:~ tf \ho PorWcuao• llock otatc""'· 
Repr4111C \ho •rlrt~~&o on &014 bore alr~ oh1ppo4 bare, fr011 Port'QCI&l, 
I t h111k ,ov. '11'111 ocroo tb&t tlwoo OOilDO\ bo offoro4 •• proof of o-..
oldp, o1nco ~ Oont1n011t&l •••1 •rlto oonotl\u\o po4 4ol1nJ'1 ·1a 
J:uropo' o p14 Mrkoto. 

. .. 
• 

• 

' 

• • 

• 
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COlll'Im:l!TIAL l'OR YOUR Illl'0!U-IA'!'IOH 

December 9 . 1940 

~o : The Secretary 

:Tom: l~. Young 

Re: Air Coc:JOdore Sleaeor 

Air Coa..~odore Sleasor hfte Ad•laed 1D8 thl'\t he la 
uo! nc on r. trip throUGh vor!ouo n!rcr .tt plo.nta vith 
Colonel SpMtZ Hond"l' throU&)l ThuroW of th! o vook, 
but thl\t ho will bo avnil&blo in \loahi ncton l"riW ar<\ 
s .. turdiiY in CillO )10\l vNlt him. 

llo hoa ,.lao ndviacd , .. that he 11 tryint, to get 
! nfor1111\t1on trom Engl And on the pertorlMJ\CO of tho P-40 . 
I nlto cnther thnt Slcuor, pluo tho Air Comtn!u ion, !a 
tryinG to get a coaplete Typhoon ~irpl~ ovor here for 
1napect1on. 

I • 
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Du kr t, lNO 

., &tu lr. Prell4ata 

I • ae.alq J01lllel'fti~ ... u t .. lr Ur 

c-aoN SliiMP, GO b 1a Uuae .t tlle p)eenla& 

aaat1oa 1a the 11a1atr,r et ~l• for Orlat lrltala. 

I tlunapt tUt Me oJ'ltlal- of oo alP , Nlutloa 

prop• "" eo 1ateNatlq tUt ,.. wnll 'Ill clal 

to real tlMa. 

' ,__.,&r a ,, . 
• 

1M lNal.llat, .. . 
!Malt. ...... 

, 

IMloa ... / 

, .. ,J/1~ 
,,u_ f ~ 
rJ'AU. - .II 
~~- ~ 

• 

, 
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DetaMr e, lNO 

1fT dear Mr. Pnl14eata 

I .. "Ddi.Dg ;rou hernitll •- notu liT Ur 

c~ore Sleeeor, who ie 111 ohal'c• of the plann1Rg 

aaotion 111 the Mlnietr,r of Air for Great lrita111. 

I thought thet hla oritloi ... of our air pro4•otioa 

procr .. ••r• 10 111tereat1ac that 7 .. ..-14 be clad 

to read thea. 

!be Prula .. t, 

!be lbl ta loa". 

EDolo••" 

Tour a a111oll'el;r, 

f ..... l ... M ... III?-.a,h. 

/ 

. 
" . ' 
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!II R. L W lY'TftiQI !F9''M _ 

'9P If AJ• PM'A'D SI'IOI 

floe fOllOWl .. M\41 -'"71 lll!lr UpNIIliOI Of \be M b pro\lnl 

1o .. -cuoa wl\ll \be JlftCI"- II proaoUoo la \be 17a1\41t ho\11, ulolllc 

r- , nrr wlof nou \41 \llll _..,., 

!bora oppoor \o • \o M \WO -la Ureo\loae la *lob u.1 procr-

tt &l-ot\ 'ProdaoUoo la \be V. I. A. follo llbor\ ot roqul,_ah ot -'ora 

_, .... , tr .. \be 'POl&\ ot nov k\ll of Groot lrl\ola oa4 \lui Ual\ot S\ot ... 

-17. la \be flc;bUmc ottloloaq ot \llo olrorott lbao t or protucuoa 0114 

a \laolr .... ~~oro. h _, \o ..-MJ'It \bot \lui ooatrlllv.Uoa of u. s. 

llftotq to U.o olr ,.... wlll aO\ ~ l\eolt feU to a roall7 t.porloa\ 

Merlo uaUl \be M OOII4 ball ot lHl 0114 111'17 1142. 

'"''1M 9Pel t ,, 

!bo l!qebou aov \olmc proacot ln u. I , A., *11• U.17 haw aoot 

rpM4 oo4 romeo 0114 a folr --- l oll4, do .. t laooi"PPI'0\1 U.o t..por\oa\ 

looooao thai U.o a. A. I . bno loon\ froa \ha flcbUIII ot loot ._ .. , 

10tul7 1a \ha Ureouon of 4otoae1" _,,, 'l'bo \71>11 -lmc oa t o 

..a oo \be Coaoollta\ot I . M ool. llorUa J.aa 

*"• • oorb4 t..p..-at la U.le tlreo\loa. .1.114, alU.oac;b 110 V. I. k••r 

at pruoot la olc;bt ...,..... tor flcbUac ottlol 11107 Vl\ll ov ..,. 1M1197 

~ .. aov lo _...u .. - neb oo \1M lolltos u4 IUI'llac- \llo .I.Mrl

'loa'Mro • Ul \o .Ute ......,.,, tor olcb\ .,.ro\loao u4 wlll oou\lwto • 

tool •o.lu\lo ooa\1'1'-\S.O *oa u.., oppoor la - •\o\OaUol ......... 

"""" wo IIIO'&lt llaft llbt a _1...._.17 larpr propor\loa ot \1M 

Mnr t our-omclalt '""'' 

I. .t.o ....,...... ,,. .. ,, .... ., ... u 1e uttl-.1\ w -u \1M eoacluloa 

\laot 011\ot tuto1 '""' .._., wU1 \o ..UUlo la ~ Q- -, \1M 

_, of 1141 - ter -. •-' ,.n .aJ.U.ll \41 \o of ..rtle .. \11 llitll 

\1M re.W u * oll' 

• Regraded Unclassified
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A I I 

•ar bT U•a' 4&'•· lt ~r• 11 ou 1euo11 * loll oUcb ....,, .... u..... oU...· o 

t roD tho 1eooo11o ot laot -•· H 1o tho eaor.ou 1oopor t....,e ot tlr e-poWir 

10 the t lc l>t e r. l\ 11 har4.17 t oo 1NCb \ o oq \hot U wao ~ 8- cw> !lci>U r 

th• t • • • • d l a«1an4 l n J.ucuot &lld SeJ>haber . 

Tha t • • not \o • .,. \hat 1\ .... 01117 \he 8 cua• obloh 414 \he trlok . 

It vnt aloo ( ap i!U' t troa tho t lcbUnc Y&1U. ud \raln lDC ot \he creve) 

1~1 ouperlor pe rtoraance and ~l\7 of \be Brl\ l ob \JPI I - Hurrlcauo 

.. 4 Sotttlr oo . lie 11\lt\ ll:leJ> \hat I U!)IrlorUy • we cannot atford Infer ior 

quolltv •lrcratt u well • • lnfor lor n""boro . I.ZJ.7 production ,..., lcnowo 

tbat to lo\rod'Q.Ct " new \ JPe i nto erla t terc capacU.7 M &nt a ter r ible 

4rop 1D pro4w: t lon of \.be ex.l a tiDC tn •• befo r e the uw ooe eoae a l o in 

•DT cwoboro . Tl:ae e ne" 7 hee nov a\ blo dlepooal tbe pote n\11!1 - the floor 

aor ce , af!lchlDt t oolt aad raw aat er1Ma - ot all the coDou.ere4 t errit:orlle, 

not•bly o! Fr Anc e ; an4 a1vqo In \he bao~t«roun4 1o t bo po u lblllty of ~~ 

Ot rcon o. wl t h the ir 4r1Ye ruo~ efficie ncy 4eYo1op lng \he Yaot poton\lol 

of Rut t11l . 

4. It i t , therefor e , of ~eat t.oort:AACI that ~t l ••• t ~1oae U~ S. 

!l&htt r t roeo f or Which nov e.oecl ty lo t o be crea t ed In tbl o eo\llltry 

aho·lld 'be • real ly eub atut l al a4Yu ee oa. l r 1Uah \rpe a oov io pr ?4u.c:Uon 

••4 •• h oot equal 111 t l «i> tln& qual UT t o the nev Br l tlah tTP• · tho Tychoon. 

oov «Oi fl« In to nr,.tllC \IOD \o tho U. l . I 4o not clAI• \ o be " uchnleol 

t rnert, b11~ I do no\ 1111 tb• t they 4o eo .. up \ o \ h lo otoDolaN. 

Yor 1o• t•Dct the Ourt l tt 8?, whleh I~Prtt c oa lDS la la eubetaa\1~1 

nucber t in tht 1 pr1D£ , •~Y Ptt~lft ebout the ,._. aoee4 ~• \ht Solttlre 

11 : ( on , o.,.r _ ao\,.,..lly H probobt:r won't bo •• foot ., b11t It only 

: oJna four , 60 .. chi DI pao •• -ce l not \he o lcb\ .303 of tllo S-.ltflro 

1::. Tho !Ira 1 _,- tha\, wl\b tbl boa t wilt I n tho wor ld , t.l>eT 

C ~' to r.,\ ">r~alN t o latt&l l t l s. .,aa• t lll tllt l&lt \ teropl e.ae ; th l t 'U¥ 

~,. , t he\ we 011all oU U b eYe 4-C\&A tlci>\UI be l ¥ u llYen4 I > laclaa4 

h J...,W\1"7 1942 . Ao c..,a,..4 \ 0 \lao f ;rMooa , ~ C...\111 87 lo yery r ...:!l 
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olo•tr• od U>o 'fTphoon u o tWiho . 303 or ob . 20 • ·"· C&MOD ""'" 

oc•lnot tho foar .110 c=• of U>o 0\arUoo . 

e. 'l'hero orO Other MrO .tYiliCt4 ftcllhrt llOY 'CIIldor c!OYOlO)I&IIlt, !bo 

!ell Aer~cobra, for l nttane•• ot vhlcb v. h&YI ••••ral hundred on order, 

ur nru • rotbtr blchor "POrforuneo tt..n tl'.o 9!>1tf1ro \bo\IC)I lou \baa 

tb• TJn~>on, uc! U>o tln un propoaed U>o laotollcut ulU.utel7 of a 

oowtrful aruMDt uounUac to fh'o 20 • ·•· """' tvo . 110 ""''' It u o, 

ho•••••· eor taln doubtful footuroo aueh •• • ••rt bleb Vheol los4lac. &ad 

lU otrtcrae.ce• when. t he broroYe4 arauent lt lnttA!'-lle4 n tt be to eo .. 

tl\to! ~ mrtter of eoeJecture. 

Another f1Chtor \71>1 now 'CII14or doYolop .. nt ln U>o Onltod Statoo , 

wooly, \be Rewblle P.47.J , wUl bno a uaoful .. ...-.nt of olcht .50 

eollbro guno and ,. cooc! ,.,. O'PIIc! at hlch 1>1 U t..U (25,000 foot) . On 

tbo othtr bone! I 'CII141rat..,.4 U>ot It ' • "POrforUDel oo f u h onl7 on !M'PI• 

••~ It wlll not fl7 UDt11 Jaauor y or fobrut>r7 1941, wboreao \bt !yphoon bat 

tlrln;: for ooOM Mntho alroU,. Ill conoral, exeopt ot Ito OJ>*Cl..tho4 

•llit.l o! 25,000 toot , 1t •o•• cort•ll! to bo ln!or lor ln opood., portora-

••co ~ oporaUonol qu..t'1Uoa to the !rplloon, ond the Tocbn1eal 0!!1eora 

or <bt 3r1t1tb ~lr Coma1oo1on biYI not tho~ht lt deolroblo to co l n !or lt. 

Both U>o ~roeobriO ad U>o lle-oubUc P.47 l ncornora t o eortaln untrh4 

Ht>OrliMntt>l f oatar<o, wh1cb 8101 or u 7 not ~ oueeoufv.l. la luCIOr oc..to 

production, wborau tho !rplloon h a no..U 4nolopaoct of a trlod. \7Pt, 

:-: .• Eurrlcau. 

f. l!eforoaeo ohoul4 bo •• to tho qllltotlon o! CUD et>l1bru. h h 

""" that t ile pao 1n tllo lnltlt>l houo of TJPhoono aro . ~03 ao oco.tnot 

tbo . 50 e..t1llro Meh1• CIU'I 111 tho O, S. t TPI• · Jut tho :i!r1t 1tb YlOY, 

'WIIleb U.. reeelnt •- eontl,...Uoa 1• rocoat t r1t>lo l" I JIC}u4, 11 \Ut 

tho .so C&llllro, *11• crea\17 ouporlor 111 blt \ lac powr '" tllo .~ • h 

ftot l1bl7 \o be hl17 ottooUn apbo\ U>o 4ocr•• ot armoar " hlcb ••• 
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" aaUclpa-.. la OUIIT airorllt\ \:r leta. l or U.lo nuoa u.. lrlUah 

lo\toA to ...,.., Ia U.e fnobooa o11t :ao - · •-• cu• 00 U.q '-•

'"Ut)lo -- • tJPO ot CU acalao\ ..,loll U.e:r \ellen 1\ to be qul\e 

la4ee4, lrlUah pollo:r lo ul\t.atol:r \ o tun onr 

" oaaaoa cue la all ttct>\ero, laol1141DC ezlaUac tJpa o. 

It .... , to • U..r etore U.e \eo\ ollaaGe of ce\Uac Ia n'ba\aaUal 

, .. bora by J,... lUll a reall:r aorke4 o4'1'aaoo 111 U.e apberea 'OoU. of 

,orforaooco aa4 ...-11\, h t or 0. S. ln4uatr:r to pro4uoo U.o TrphGon -

• 
0 \,0 of >thloll . iao14eDtollJ, I haft llUle 4ou'O\ vo coul4 oaUat:r U.o 

Corpo tho\ the:r ooul4 aol<e nr:r 'l'&lu.a'Ole uao In oaorc011c7. Tho 

Ill fa'l'otr of pro4uolac Aaerloan ao acalnot Brltlah ttpea In 

U. S. &. oro well laloVD; but H lo hu4 to 'Oollno thtt tho 41ffloulUoo 

procl .. uoa of tho alrtroao ohoul4 'Oo rolattnlr eaor; tho aaln 41ftloult7 

It coloc to 'Oo to aol<o tho o-clae , \he 2000 h.p. Iapier Sabra . Both 

or courao ID'I'olYo tho croaUo11 of uv capocHr, an4 both will lnoln 

UffloulUoo 111 U.. 41recUon ot .. ohtu toola. But lt 11 bore! to 'OoUno 

lhl\ tho n at o~~&luerl-c roaourooa and altill onlloblo Ill tho U. s. A., 

It roall:r •lcOrouol:r 4lrootocl olODC \he rip\ channolo , coulcl not onrcoae 

011cl pro4uoe 'f7pboo11o b7 \he oprlac of 1942 . 

Tblo COD onl:r be 4eolt vlth 011 aoro p110rol \erao . Very 'Orlotl:r, 

the IU.uat1oa 11 \ble. !be •aooo a aonth• 1ch1 .. bae. tor tbe preaent • 

h4o4 out of u.e plo\uro 00 0 praoUcol propo o1 \loa Ia U.. reaocubl:r 

liar futuro. The prooont oeho .. lll•ohoo 26 , 000 aircraft for the Japlro 

\7 Ju.aa 1942 - tho 14,000 on ozhUac or4ero ODcl tho nov 12.000 - vblcb 

•orko out at aa anraca ot a'bou\ 1300 a a onth. But thll procr- io 

•al7 'botac aehlno4 b7 conU,...4 u ao of utoUac copacl\7 ODcl part uao 

ot ••• capaol\:r alroll47 beiDC or .. \e4 uur tbo U. 9. Dotonco orocr~• · 
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I'll• Jolat 11.1. - :lrlUoll OllpeOl\J whlob wlll fh\U17 ba la ouowue 

bT J'CU 1V42 OD pr .. oat pU.a, ..-.all. \ o fd ~ OJ'W of 1100 --· p1-o a 

aoa\11, of whlob oal7 1011. or 280 a ••U. wnu 11o lao..,. '-•rt . !lilt 

pllllno4 flprt lt probab17 little, U ~ ..... , \baa \bo 'Prttoat oapaottT 

of Go"'&D¥ aloaa. .t.e4 - ia •low of \bo poool'lllll\r of rtall7 HrtOIIa 

aa4 vl4ooproa4 latorforoaco with protucUo11 111 hcl aad 'br 'boo'blac _ u 

oo••• I II])Otolblo to oU 'back aad aOOII])t a t ltu.atloa ln whlob \bo JrUlth 

ao4 0. S . .l.lr forcoo art 'backed b7 t o lA&clequto a prol.llctloa. It vlU 

ao doubt bo ouu;eotot that ohortace of aachl11o toole procl11.4ot tho 

poulblllt:r of c reatlac &D¥ h.rthor capaci t y lo tho ooar tutvo . ht thoro 

Utili 1 0 .. rt&IOD ~0 hope th&\ the ..Cb1DI tool 11 t:uaUOD Vtll &hOW U 

~ro•omoot Ill tho ...... futuro. .I.Dd ID ...,. ••••t exporloaco lD tho u . r. 

h•o ohova t hat, Whore oao to roall7 up acal11 ot lt , It l o ourprlolnc what 

oll oorto of hldtoa capaolty, noraall7 In uto tor other purpooot an4, it 

tho bu t 1t not anllab1o, aaklac 4o wltb tho Hoo11t 'boot , ouch u tile 

olant and too1t of tho aato.obllo 1114uotry. It would 'be aa adaltoloa ot 

detest to accwpt that tho production ot alroratt ooc111ot &Dd tile DOCooaary 

I CCIIIOrlll I Uch AI C'IUll• ra41o, 1 \C., C&IUlOt be CJ'I&tl.11DCI"IA114 lD I COpe 

Md acc oleretol. ill toJI!)O. Jut lt caanot 1lo doDO without tar aoro draotlc 

eeaturta thAn are a\ prellft\ ln force . 

9, J.o a 1>rACtlcal ...,.ootto11 ( which baa t bt ou thorlty of Sir B• DrT Self ) 

tbo followi!IC uoao tllo PJ'OCT- at which wo ohould ala. Yo had orlclnall7 

•••umed that br Juao 1942 vo thould ooo a pr oduction on Jolat occount of 

3250 coabat p1aaet a aoatb ( at acalaot tho 2500 ao11t loaod abc•o) vlth a 

further e&!I&GI t y for 1.250 a aonth, t o bo otarte4 oarl7 1D 1\Hl and to 

be In full pro4uo t lon b7 tho e n4 of 1942. 

'/-
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:or ., l e•ot ao •441t1onal ?.50 a month ot on 1mpr ~To4 trpe of booTY 

bocbrr • ~ cl &l l ¥h1eh Pre o! T1t~l i cportanet t o tbe de!e~t or Ger~~ ~7 
ond ln ~i. 1ch t~ert 1& 111 eer ioue 4.ef1c1ency on nre •et\t nror.rAmMa. 

7h1• ehoul4 be f ollowed ~• t oon ~ • oot elble Al t&r the t l r •t stage 

1& ~1le r vat (by Yh1eh cogb&t pl Ane eao&c~ty wtll ~Tt been lncrer ted 

~· ~o,Ye to ? 750 ce r mon th ) b~ the erea t 1?c on Jo1nt AecoUAt of eanPc1t~ 

!or the oroduc t t on of new t~& t o br~ne the totftl o! ~nl te4 Stat~ a 

··ov.~hr 2? tb , 1940 . 

-.. 
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Dill l a, 1 ... 

11J di&J' .... i'IUaeOIII 

I M .ad1"lf 7011 bl::uwUh tw -
wuica\1- ,._All' c 5e:re n ...... 
- abowlllll! -.. total .-.., .. o1 ...,. ... 
loer 29\110 of the IU prlDUpal epeRU-.1 
aircraft aad ot pl~• • ..a the 11 s ct ,._ 
l llfi 1111 lllp-e .. t.oaa ef -.. Vat.t.e na-. 
41J' Pro411oUoa PI 0CJ • 

1 aa INN 71111 wt.U APPJ'IeUW Ole 
oont1t.at1&1 aa\ve of Ole• 4o te aa4 
will be gill~ ........ , .. 7· 

y- at.aew:rel;J, 

11011 ••• ...,. L. •tt.a-. 
IIIJ'Ital')' et .... 
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BriU.b •a...,., 
kobi.Dc14oa, D.c. • 

1\11 0.0-.ber, 1940. 

l . lou will r-ber tbat b tbe tolocraa •acl¥ b october it 
•• a taW tlat \be aix pril>cipal operatioaal. atrcratt, i.e., lt.lrric&no 
Spl ttiro (Ficll\ero), Woll1Dctoo, Bl..U.1a, lbltlor and Boapdc (llooobenl 
Dllaborecl llltOa 0D lOtb llq and l5'1S5 OD 27\11 S.ptaabor . Tbat INIIber bao 

1 

Dow r1- oo 6tb loYoaber 'bJ ~ to a totai or ues. 

!. b recarda pUot«, t be figure &1....., for the lletropollt.all 
Ur Force tor llitb Juna - • lUOl, and tor !7th S.ptoaber, 4l43. Tbat 
tig~~ro baa oiDco rbc OD 29tb l~aaber br W to a totai or 4398. 

Durb& tbo - period &notber :150 pllot.s bave beeD ailocat.d 
to tbo trai.D1D& orpniaation and tbo pilot atrangt h b tbe 111cldlo F.ast 
C-'14 lao bee berouod by 120. 

:1. lou ~~q be btereatod to bear tbat our pllot n at&ge for tbe 
aontha Of S.pt .. ber to lloveaber b cluoi'fo W&l alao3t Oli&Ctl)' wbat WI bad 
&~>ticipetod aa a result of a rl1'1aw which we undertook of tbe Cig~~roo 
for thia -er'a eaapeJ.p. ID Septeaber our actuo.J. waat&ge exceoi ed 
expectatioaa bJ about 15~, but 1D October &nd llonaber it was l ees, aDd 
tbo totai tig~~ro worked out al.aoat oxaetl7 tbe -· i.e., l:tl? a&ail>ot 
&n &ntieipeW total ot l!l8 or &n uorago or 406 a 1100th - allowing tor 
halt tbo woi!Ddod rotundng to c!u t7. 

4. I UD4orat&nd that it baa beeo arr&~>god that rou sbauld roeoi•o 
t ba tlCW'I• tor alreratt procluctioD troe Lord Boanrbrooll: thrOUgh llr. 
llorria l lliOD, &nd llr. I UaOD t.J.lo a o that tba t1g~~roo for rocct 11011tbl 

aro OD tba w;fo 

5. I ban aall:od tor u:r particulars tbat M;f be aYailablo aa t o 
t ba perto~co b action of tbe P .40. I baYO not 7et lad a roplJ rut 

will lot 7011 Pow u aooo •• I do. 

6. Phillp I OWl& tells ae J OU are Yor)' way ot pre act 111 tb 
Sir hodorick Philipsand other Mttera , ao I oa cobg away till Tll.lrada7 
nlgbt to rta1t -• aircraft aDd oqi.no factories . I C&D of course return 

t-ecll.&tol7 1t 7011 nab to ••• ... 

Jour• .1,..-c«-.'7-

Tbe IIDDOUftbl.e 111Dr7 IIDI'I&tlaa, Jr., 
Ollitod St.& tea !..-ArT, 

laabiActoD, D,C, 

' 
• 

Regraded Unclassified



~ 1 f ~ r f ! r r ~ : ~ ~ : i ~ 
! - ~~-rr ~ •·.:- :.a:. 

i r ~ ~ l = : 2 
• : ~ = 

~ [ t i I£! I!!: . • f i i 

I 1; f t i ~ •:' a.r r 4 1 
: ! f ,· c 1 l i i ; i ~ l ! 
I • f I f i r t ~ ~ ~ r • I 

~ - - .• : . ~ 
- r ~ I i f I · ~ r : ~ ! r 
3 f • li l ~ r i 
i l · J " f r i ~ , l : [ 

J "' II .. • ~ 

!J== l••= ... · ··a·~I 
! t· t~· i;t:lJ 
~ ! I : ' I i t i ! r i ~ : • 
!-i~:: "•tE .. ia i,~ 

lO&-• i l;ii ' .. , .. 

f ~ I; 1 li : c - i - - ~ 

I ~ ; i I f l ~~ J l ~ i J r 
1 •· 1a ~··-•• 

I ~ q r 1 r l i i f i f i i e 
. ! l 1 - I ! ~ I l • ~ r f 
·11~: 1 E .. ~a.,ar 

f~ - • f ~, l I f •. ~ li i 1.. f I 
"tl .. r~ .. a i 

li .l(al:'. -1 
! • I 
I 

---
l!" --= ~ 0 ~- -
.- :.· l!l. ...... i .. 
2 : & - - ~ t 
. ~ ~ ~ = ~ • I 
.. .::s .. . 1; .. .. l 
• ~ ~ • 0 ....... "'=... _ .. _ 
~· .... -c ... -
..... . . "' 

~ fl ... .... :. 
f·:: ... ,;•r;!;' 

• ·r 5 1~~· 
J:O .. ! l ~':t i 
, e - i : : ' : t 1 

r ! ! ~ ~ li I r I r 
~ :: r : :1 f ' • I 
: ! i f ; ? ! :: j 
! I • ~ f = I I ~ 4 
l ; i f ~ ~ ! ~ ! f 
! , f ~ r 
q = f ~ ~ = = : 
.. .. • .. 3 • .. 
,. ~ • t • • I 

~ ~ f ~ ! ~ i • i 

I .. I - f - • f ~ 
• • j & • ~ ~ f 

• - s • 

l i i l l ! t ! 
~i ' 'l~ !· 
li 0 & ~ f f 1 
1 ._. I .,.. • f 
: ? ; £;1 . f c .. .. • • 
.. · l .. I i :: 

• il i 
I 

\" 

h. 
! ( 

c 

...... 
------------: . ~ - .. -Regraded Unclassified



: J 1 ? 1 = f. • a i £ ~ i ~ ~ ~ i t i ! ! t l t ~ ! • t • 
Jr .. ,., i'!:~{ ~~~ · l ·::~! t 1 t't• 

l 'iJ•(r•fr .. ::F~~l'~•e.5!1r.r i"' .. f 
I "' ~ i .. • i : ~ ~ ~ ~ t .. ; ~ ' I • • • 

I r· r f' , .. ~~~ Jl~ -=f'l' · I 1 I ~· 1' t ,t 1 J f ~ i ( f - [ ! i . i 1 1 ! ! ~ , 1 
, .. lll r , f i • • ! t l . ' a I ... r : .. r; 

tell. ciliiif·J itllr 1 ·-l•.,i'r 
]a. 1 1= , 1 , .. 11, 1 Jifai•lt'r-eJ .. 

"''•1Jt r 1 EI' ••:•'rti l • 
r ·f 1 t t I i I _. t f .. ! ~ '" ! : i ' ! .. .. . : J f :. I 
f . • r ~ ' • _ ~ ~ c 1 ~. f £ ~ ~ l = 1 c i 1 1 : ( , 

•• 1 • .. l • • 
1 A f ~ t t I ; ' ~ r j ! I ~ i ( i J ! f I I . r f • 
i • i r I l • I : r ! r. ! f . c ' l f I J f 

f I i t ~ ! i I ~ I i I ! I : ; f f i • ~ i I . ! : 
r I t I I ~ t i ' i ~ I £ .. l.. r f I 1 I I l I i i 'r ,.. J i 
f , F ' , I I .I f • I i ' 1 ! I • - ... ' I 
~ t•t r ~ •a. E ·i~' f 
: i i I ~ : ~ .. . J i .= I 1 e i ' I f I l ' Jr e f ' I 
'Jfi ;;liE It}{~ l!i'~fll -' I"'' 
1 .. s s ·- ifs ~ tfi• I J f t~ 

• 0 ~ 
. . " -

"' ~ - ' - . . ' 
Regraded Unclassified



-·-
,,..,., ..... .,,z II ... e.& ..... W 1la ...... - ... 

.,....., ... ,_ .10 ... "' ........ . 

• • ... .. - ... - .... Ill ....... - ........... ,a.,_ 
5 '· .. 

~eu urM.W.. tw ...._, ., *'• •...,.. -.t t 5 ,, .. .....,, 

__ ................. " ........ ,Wift ....... leM .... 

Ql ,.. ........ , ........ .
, ........ laetal'-t wltU. .. lF"' • 

.... rhl -· --- .. n.. 10 ......... . 10 .... h.._ 

\onnr, -tala .... tflol , .. ._.. ..,. .. 1 _,. ,._ ~ leef'll• -

Au\MI' , ... ._ \r;e - ..._ .... ,.,..., la tM Val ... Ita ... , 

-~r ......... u ••.• , •• , •lll ...... 1IIMhl -· ,, ...... 10 

ounn .... 1M a .... .., .,... at >14111 altl..._ (•,ooo t11t). o. 

\lie o\bor taa1 1 .......... tllet U'• ,...,~••--• " tw l1 1l1lF " ,.._ 

flrlll , ... - -· alneolr· Ia PMft\, ...,. .. , ......... , ... 

1111,., 11 •.ooo , .. ,, u - ..na&a " \1 Ww&er la ,..&. ,..,_ 

- ... ..-.uiMl tM1lU11 .. .._ flshw .... .._ Will Olftew1 

2S? 

ot \Ito Jrltllll .tJ.I' "-'11l11 ._. .. , .._, U .. ,lretla ta ,. la tw n . 

.... ... ......... ... ... ~ll 
••• , .... .,... ........ •Wllt 

,.,.rlMalal , ...... , *llll .., w .., ... \1 -efllwl la 1...- 1Mle 

...... ""· .,.,_ ... ,,.,. ,, . _,. .... ~. ' '"' ...... .,., 
~Jun-. 

.. ..,_ ...... -........ --"- "' .. ·""·· .. ,, 
..... .................... l1

eM "' ,,,. .... - ·- ..... , .. . 

... .10 ... ··-........... .,... .. ... 
llltllll ..... . 

*lllltea .;_..,..- ...,.._.. ll-' -.&a Ia I ... , ll .... 

~ 

.... 10 ..aDno .-... .,, .. ., a ,._ 1a .. ._,... • .. .-- 71 

... lltll, .. - ~ ... •••• 0 
2 

1 .. ~ "' ...... 

• • • 
Regraded Unclassified



L -·-
-- .... ,,. ... la ... dNnft - ... .. !Me - .... tl .. 

u...,. .. _,u .. l»eP•w eta•--..... .,..._ 
otal~le - • .,. ., ... ~· .,... ... '-''- " •• -- ... 

llfiiOUile .. -· , ...... lfttt• .-lieF lo 'alt~aatat7 .. --

\0 .-a ... lA 1111 "-•"• taal..._ Alllttlal .,.., 

' · " - • • .....,_ • '-•• .._ fit ... , ... 1a --.-,w 
-""- ~- ltu a ...U,0 ..-& IIIIo I la ........ M\11 et 

,..,.,.,, .. -' •=--at•, lo I• t. I. lillleet~F .. ,.,h t2le .,,. .... 

1 ~ e1 .. , ... lMU.tal17, l .._ \UUo ._., WI eftl& 11\leiJ' 11M 

t. 1. Air OW,. .. , ...,.. ..-11 .... ftiF ftl-'lo - Ia - · 1M 

.,._,, ta ,_ e1 ,..._.., u.t- .. ...,. .. , ~nu• '""' 11 

G. I. A • .,.. Will ..._, -· lt tl -.,.. .. Ml&.ft .. , t2le Ulltaal\lll 

(..,_ .. IU M ,._._. - Ill 1..a.l - Ia teuaWlo. 1M 

,r.-uoa ol .. d-'- IIIRli M "la""" -.a .. ..U Ulllaai.W 

It coliC .. M .. _.. .. .._u., 11M 1000 •• , .... 11&' hlft. lo\11 

., - ._, .... -"·., - ........ --.. wt.U '-loft 

UtfllalU" la .. U.e .. SM ... $1• \M&o. ... U h ....... Ml'-

... , 11M.,... .... ·~·~~--• .. • ..a*'" -ua»ela t21e • · 1. A., 

II re&l\7 .... ,,., lF ..._... .,._ .. ~· ._lt, ...U..eet .., __ 

\M Ultlllll'lM Mil ,., 9 1 fl .. au· 'r ........ fit lMI. 

I ) D • 

I . ~So - -" M Malt wl. • - G I .-a!. .... -.r Wlfll\7, 

IU oUuU• lo tllle. ... ,..,.. • -•• ..._ liMo 1• .. ,.., ... , 

t ....... e1 ......... M a ..... s-l j41flel .... Sa .. -· aNJ' - ,...,., ... ,.._, ..... --- ..... ......,, ,_ .. ~ 
"r 1- lM ....... • ............ _. .. - U,OII • oMIPI 

• .... ... .. - •••• ·"'--........ .... ... ... lA 

lal7 '-l¢ ;., • - if -- .,, .............. ,... -

.. 

Regraded Unclassified



r J • (1 f ~ I £ i £ ~ f ; i : i : 1 : l i 1 ~ ~ i ~ l 
.. ! 5 ••• ~=- ... ... ~: .... • J ::- ~~:t·r: r::.~·* · ~ ·:!.jl~l"& :1 .,. a: •• ., o •• -g. - c. ,... 

~ ~ t • ~ : r ' • = ~ J : I = · ~ t : ~ ~ ~ ~ 

I I 
· f f · f ; : j i ~ ~ 1 i : z ~ ! ; ~ ·1 ~ i ! I ~ i( .. ll ... 1.4'-·- ~~. •'·· · • I • • ~ . • ~ ,.. 

' ~ - 00 ·· -- • r • f I f ~ • 1 r ' l f 1 t f ; i £. i ' i · 1• ! J ! 
f t: 11_, .. 1 31 ... :\( -

• 1 1 i I 1 1 . . r • ~ ~ ~ 1 ~ f ~ r s ~ i . 1 J i • 
f • - I ! - , 2 l [ l 4' i : I ' ( l • .. • I I 
tl 1 t i~;f.eiir!· :.lf!tii~t·. •'tt ... i ... ! --~''i4'Jl'. ·I J' .;t.l~~~!~i;,lf .. "'· rE:t,f ~ 

r f • i r i I ~ ~ ' ;; 4 i I i ~ l i : i ! ~ t' ' ~ i I l I f i i ! : f ~ l ~ I ! ; i I i ;; ~ I . f 1 
! I i l l ~ , 1 ! i : I : : i f f ! : « ~ r ~ I ! 
r [ 1 F } I ! ! i ! f l ; i i I } I i ! " f ! ' r 

i t l ' ~ i i l 
11 i J I t ! ~ f t ~ i ' ! J f I ; 

1 -ll:: It' .. t ·r: ... ti•··l: S. II . if ...... :1 

' • - i I 1 • I • r ~ 1 t ~ • r e : ; 1 I r 1· I . _ ,,,~II .. t;"·rc • .. • 
... c; j . 
~ - . 

, . 

t8 
~. 

Regraded Unclassified



-·-
...... • 1 ...... -. ........... ' "1trtr 1 '• 

t•••'-'•81M-..l-• ... ,_•, I .... ..,_,_..._ 
....... a .a-IM*- ,_9ltel' $117 .... ..._.,_I I 

- , ... , .. ._ ia • -·- .,....... - ..... , .... l o 

!llh .....U M t.al wl • - .. ,...,.._ .,_ a. ""' ..... 
I t ..UI' ... l- ala ...... -- ....-&tr wlll IIMII Met Wll_. 

at ·- \a ltiO ,... ...-) - .. _,_ - ,.la, I ., - ....-&tr 
ttr 1M , ,.._"• ,. - .,.. " Wlll .. "tel ,. tral\al ,...._ 

, ,., .. u .... .. 4100 • -'L 

j 

\. 

............... 
• 

• 

"" . • 

• • 

• • ... ... , 

. , .. 
.. 

• 

Regraded Unclassified



TO 

• 

L I TREASURY DEPARTMENT 

~lrr IHTER-<>F'F'ICII: COMMUNICATION DATa 

s .. retart Morceatbea 

-M Jlr, Cochraa 
CONFIDENTIAL 

Bo&1ataro4 atorl1DC traaeact1oaa of tho report1oc b&Dka wore aa followa: 

lol4 \:o •~re1al eoa.een. •• ••••.•••••••• ue,ooo 
Puehaaod trOll o-rol.al coueru . .. ..... 1.42,000 

!be federal lluern llt.Dic of hw York aold 1.:!0,000 1o rectetered ahrlloc 
to a ooo--reportioc baDI<. • 

301 

Opec -.rat ot•rliDC hel d oteaq at 4. 03--3/4. 'lr&~~a&CUou of the reportiDC 
'Oiolcl wore .. tollowa1 

Sol4 to e~rclal conceraa ••..•....•• • •••• ll,OOO 
Purchaae4 troa c~rc1al ooaceraa ••••••••• 0,000 

lxcopt f or aoae waaaa1ac of· th• C&Aa41aa dollar r ate, ao approcioblo ....... t 
look plaea 1a tho other Cllli'Naciaa. Clooioc quotatioaa wora: 

Oaaadiaa dollar 13-3/16~ 4hcouat 
a..1 .. true . 3321 
hadiah lcroM , 23811 
IW1eha-.rk . 40011 
I.ira . ot5011 
upauae peao ( trea) . 2360 
Jraailiaa .u.~h ( frM). oeo6 
llnUaa ,... • 3070 
OUu peeo &-t/lfl/. diaeov.at 

!ho.re nro 110 cold t-UODO e....-ted 1lir U ,...,, 

!he hural .... rn Ju1t of 11ft York ~ported tbat the YolcabM& Speoia llul< 
aada threa alats-ata of sold with a total 'l'&lua ot $t,1M,OOO tr• .T&JI&D to 1\a 
Sao haao1tco ..,....,, for oala to tho U,l, Miat. 

!he Boa'blr soU 1 noa •• oq'lol'l'&l•at to $:111o82, a p.111 of 11 ower laat J'rUq'o 
lonl. au .. n wu ,..1~4 at tho oqd'l'&l•t ot 42.~. roprooaaUoc a 40e1111o o.f 1/~· 

la I.alldA, tho )11'1 .. 6taM for apo• oUwr wao •'1/84. flff 1/14. !1M forwod 
'1'10lat1011 - •Ufllt, ott ~~164. !1M 6Dll&r eqd'l'&l011ta .-n U.W .... U.41# 
raopooUft]T. 

( ... .. 
• 
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lial>d7 a.o4 a..r-•o .. tu-at prl .. tor ton~c» ollwr wu naoh"Dp4 a t ~3/41• 
e o ,.. .. ...,. •• JIUCI>aa• prl .. tor tonlp ollwr ... aleo nacboDp4 at 31§1. 

f o 11&40 tbno pu'ehuOO Ot o11Tn t otoll..nc 176, 000 OUDOOO Wl4or \be lllftr 
J'W'chooe .lot. Ot tblo uouet, 100, 000 OW>Coo nproooato4 oaloo trca 1Dnato17 aa4 
thO rODalDI..nc 76 ,000 OUDCOO coadoto4 ot "" pro411ctloa trca ton1«J> couetrleo, 
ror ronor 4 4ol1Y017• 
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STii iCTLY CO Nflw~ iHIA L -
Tho recl.tr&l lte .. rn 'Iaiii< of .., Tarlt repor\e4 \be f ollow1ac \ru-U•a sa 

111, .. ....,., ot :a..- 41 a-, a-, -saatae4 wi\11 \be o~~a .. •uow llaalt, 

Jn York. 

$108, &.;o. 

• .. . 
I 

hid !o 

c~~a .. •uo-.1 .liazllt, tor 
&OOO'U\ of Tobtc= Speole 
I&Ait, • . r .. for ac~OIIIA\ of 
Yoko- Specie l!e.Dk, !oli;p 

. 
• .. . 

• 

• 
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DEPARTMENT OF STAn: 
WASHINGTON 

December 9 , 1940, 

The Secretar y of State preaente h1a oomp11ments 

to the Honorable the Seoreter y o r the TreAsury, and 

enoloeee two oop1ea or paraphrase or atr1otly oonr1den

t1al telegram No. ~986 or December ?, 1940, trom the 

American Embassy, London, tranem1 tt1ng a report on t he 

recent paymente agreement s negotiated by the Un1ted 

K1n~dom w1th Spain and Turkey • 

• 

Enclosure: 

No. 3986 , December ?, 1940, 
trom London. 

' 
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J'R<III .lllerioan Eaba .. y, London, England 

DATil December 7, l9.W, 11 a. a. 

110, I :5986 

STRICTLY OO.FIDIIfiAL. 

I g1'+'e b elow the eubetanoe of oonvereat1ona wh1oh 

305 

took plaoe yeeterday and today between ott1oiale ot the 

Brit1eh f reaeur.:r and Ferris with regard to Spain and Turkey, 

partioularl:r concerning agreements with thoee oountriee 

wh1oh were recently announced. 

Waley laid tbat ae concern• 8pa1n, the poe1tion waa 

a touoh1 one ae ot oouree the Spaniards are not exaotl:r 

wedded to the wa:r• ot thought ot the Britieh, However, it 

vaa hie opinion tbat the SpanUh people are not only near 

tile et&r'+'ation Une, they had paa"d it. fh1e 1e llaclt of 

the Brit1eh d .. J.re to help 8pa1n by aupplJing the 

11eane tor purobae1ng wheat and tert1Uzere vbioh it 11 hoped 

ll&J r .. ult ill anrting hUAger riote that would g1n an 

opening to the Ger-.ne - enn though the Bri t1ah are oon

v1noed that ao.t of the 8pan1eh people would heartil7 

dU11lte preuure troll Gel'II&D troope, deepite the prna1l1ng 

pollt1oal Yi81Je. There ie w1111ngneea on the part ot the 

Brit1eh to find the wheat theuelne; howner, Auetral1a 

ie the Dear88t eouroe ot wheat they han, vbioh to et&r'+'ing 

people 1• oold ooatort. !hie U wilT the Brit1eh ( t ) that 

.beriou le Ula oal7 wtlad tll«r han. Yale:r reaal'ke4 that 
tor 

• 

• 
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tor a t1ae the United Btatae had etood ott baoauae ot 

the publio decl aration tor the Axie b7 Pranoo; bowa~er, 

be understood that there waa in prooee e a leaeen1ng of 

some ot the d1ttioulty which that e1tuation bad oreatad, 

and that it wae possible the United Btatee might not ine1et 

that tood ral1et oould not be given without prior declaration 

ot non-belligerenoy. The only reterenoe wh1oh Waley aade 

to the terae ot the p&J8enta agreement with Spain recentl7 

announoad wae to ita general etteot ot pro~iding the Spanish 

with mora tunde, and he ea1d 1t eubetantially reeemblae the 

Por t uguese parmente agreement. 

END BECTON ONE . 

JOJ(NBON . 

• • • 

-
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• LO!fDOII 

According to Ellla-Reee (who took part in the negotia

tion& at Madrid and who intende to go baok to Madrid later 

on), the main purpose of the new agreement ·ie to make it 

po .. ible for the 8pan1eh to purohue more foodet•afte V1 thin 

the eterling area. In order to bring th1e about the exleting 

clearing agreement is supplemented by s etting up a special 

aooount ayetem under Vhloh all p&Jllente (in plaoe of o~ 

foreign trade pqaenta) between Spain and Spanish terrltOI"J 

(in place of onl7 between Spain iteelf and the United ~ngdoa) 

would be regulated. The new agreeaent doee not imolve arQ' 

new oredite. The clearing arrangement will continue to govern 

the bulk ot p&Jllente (between 3/4. and 9/10) . ZxPOJOta are 

still the eouroe of the gJOeater part of sterling an1lalile to 

Spain; these aaount to 7 or 8 a1llion pounde a year to the 

United nng4aa now, aa o011pared with the noraal pre-war 

1ear11 exPorte of around 12 a1111ona. Extra clearing ratee 

ot exchange, the Br1tiah are aaeured, 'Ifill be done aY&J vith. 

There ie a provision in the agreeaent covering the 

eterl1ng area aooounte ot Br1tieb eubJeota 1n Spain wbo are 

non-reaident troa the viewpoint ot the exchange control in 

Spain. Th11 provision oorreepond• 'lfitb privilege• 'lfh1oh 

the 8pan1lh exchange control baa accorded suoh persona. 

The laUer oaADOt ue atarllng 1n eanh aooounte tor 

o-ro1al 11lterobangea batvaen tba Un1 te4 nngdoa an4 

• 
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Spain; it is good on11 for pereonal expandituree 1n the 

United Kingdo• on the part of the holder. 

303 

One prominent newspaper hae g1Ttn publ1citJ to the 

unblocking in London of trozen Spanish aaaete. Teehn1callJ 

1t ia true that such aaaeta vera unblocked, but the paJments 

agreement did no t cover this point; on11 a small amount 

1a 1nvo1Ted, and this waa releaeed while nsgot1.at1one were 

being carried on because of a shortage of sterling on the 

part of the Spanish. It is the belief of Ellls-Rees that 

the press probablJ got 1ts information through a baekdoor 

1n Madrid; he is glad of baTing an opportun1 t1 to plq dC'II'n 

t he importance of this point. 

END SIOTION TWO. 

JOHNSON. 

• .. 
• 
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LONDO II 

The politioal iaportanoe or the payments agreement vtth 

Turkey wae stressed by Fraser. He commented upon the key 

position whioh Turkey now holde, and upon the raot that 

generally the Turks haYs played ball with the British. 

KoweYer, they str ike a hard bargain, and 1t was necessary 

tor the British to pay 1hsll1sh high prioes• tor the 

commod1 ties rsoe1 Yed trom Turkey. Under the agreement 

a system ot apeoial aocounte ia eet up to regulate all 

pqmenta between the sterling area and Turkey. This system 

supplements t he existing clearing arrangement between Turkey 

and the United Kingdom, as is t he oaee in the new agreement 

between Spain and the United Kingdom. 

Under the agreement with Turkey, there will be 1noreased 

purohalee by the United Kingdom Co .. eroial Corporation 

ot dried tru1te, Yalon1a, aoha1r, and eo on, trom Turkey, 

and 10 percent or the purchase pr1oe will be paid to the 

Turk• 1n gold. l:Yery t our monthe there will be per1od1oal 

settlement or account&. Otteet aga1net the purohaeee by 

the United Kingdom Collll8roial Corporation will be proY1ded 

through m&nJ British e~orte - locomotive• and many other 

manutaotured art1olee wh1oh are sent around the Cape; · 

therefore the Br1tieh hope that the net loea in gold by them, 

whiob gold would be lett tree in the hande ot the Turka, 

• will 
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will be either ?err small or perhapa non-exiatent when 

the time coaea to aake the final balance at the end ot the 

third tour-aontha period. The agreement providea that 

the gold is to be paid o?er at Ottawa. 

Fraser made reference, during the converaaticn, 

to the policJ toward p.,aente to Ruaania on the part ot the 

Bri tieh TreasUl')'. He said that ther are su1 t1ng the•selna 

entirelr on this point; ther will let a p&fllent go through 

it it euite the•, but not it tbef believe it llight be ot 

solle benefit to the enear. He pointed out that Ruaania ia 

not ret ene-r territor,, even though the British have 

blocked their accounts. The situation ia pertectlJ understood 

by the Rumanians, be said. 

We have Waler ' • proaiee that ae eoon as it is possible 

be will let ue have copies ot the p&Jilenta agresllente 

vi th the l!lpanieh and wi tb the 'lurlr:a; bovever, it ll&1 be 

some tiae before copies are available. .... 
You are requeated to gi?a a OOPJ ot ~h1s t:egr~ ... 

to the tr.aeUl')' Department. '5 

' 
.. ~ 

--~ END OJ' XES SAG&. . ... 
10 -" 

JOBJISON. 
•. o w .-.. ~:.. " ... '.;<"' I r! ou .... ~ • 

• ' . 

u:unr • 

' 

• 
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Del1nr1•• or Ahp1ue Dlgln•• 

January ••• • • · • • • • • •• • ••••••• . .• 
liaJ' l - June 1 • •••• •• • •• •. ••••• 
June 2 - 29 •• • ••••• •••• ••••• ••• 
June )0 - JU11 . 21 ..•.•.•••.• • • • 
tul1 28 - Augu•t 31 • ••••• • ••• • • 
septeaber l - 28 •• •••• ••••••••• 

~tember 29 - October 5· ······ 
October 6 - 12 •••••••• • ••••• •• • 
October 13 19 • ••••••••• • ••••• 
october 20 26 • ••••.••• • •••••• 

October 27 
liovember 3 
Moumber 10 
liovember 17 

No~ember 2 •••••• •• 
9 • ••••• •••••••••• 
16 •• •••• •• •••••• 0 

23 • ••• ••• •• •••••• 
24 - )0 • • • ••••..•••.. • 
1 7 •• •••• ••• ••• • •.•. 
8 - )l •. • •• •• ••••.• •• . 

Januaey • ••••••• • •• •• • • •• • • • • • • • 
February • • • •••••••••••••• •• •••• 
Karch ••••••••• • • • ••••• • •• • •••• • 

Ka.J •• ••••• ••••• •• •• • ••• ••• •• •• • 
Ju.ne • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Jul7 • •••••••• • • •• •• •• ••• •• • •• • • 
.lugllat • •• • ••• • • •• •••••••••••• • • 

SeJ>tember • • • •••••• • ••• • ••• • • ••• 
October • • • ••• • ••• • •• •••• ••• • • • • 
Ho•em'ber •• •• • ••• •• • • • •• • •••• • •• 
December •••• • •• •• • ••• • ••• • ••• • • 

• 

• 

, 
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STRICR Y CDrJFIDErJTIAL 

ALLISON SHIPMENTS 

SrU1ab 67 52 37 ~1 

6 9 ll ll 3 

73 61 ~log go 

ornoe ot the , llioretar:v. ot the Treasury, 
Division of Reeear oh and 8tat1at1o•. 

~9 

49 

16 53 29 ~13 

3 3 1 ~7 

19 

Deoember 9, 1940. 

• 
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OOID' Illlli'l!UL 

To : !he Seereter:r 

Jrom: llr, TOUDg 

P.e: Preeldent '• Llelaon CoDDittoe 

Tho Llehon Co•lttee b&a been tho mechaniam tor cleor!J>g 
all purchMU ot wer IIIAterlale b7 torelcn Oovornmenta before 
contr act. b&.,. been alped oddch Di&ht tie up United Stat .. 
production capeclt:r to the 4otr1DOnt ot 4e!enae or4ere. !be 
orig1D.al letter alpe4 b7 tho Prui4ont creatiJ>g the Lialeon 
Co=lttee ut&bl1ahe4 It u the excluahe lia hon between tho 
United Statoe OoTernment and foreign OoTeramenta with rerpect 
to ouch purchaeiJ>g act ITI tin N1d erpoclall:r w1 th regard to 
three thinge, (l) &T&Il&blllt:r , (2) prlcee, and, (3) priorltlea. 

!here ..... two maJor problOI>O eomo.ntlog the Co•ltt .. •• 
act!Titl", one bei~>g the pr loritlee, IU>4 the other de.allng 
with the eoope o! l te work. J.a 70U lcnow, the prl or lt:r altuo

tlon Ia being worked out with Mr. :releon ud Mr. Mcl!e:rnolh. 
Although Mr. :releon haa not :ret eubmltt ed hit propaeed r ecoa

<Oondotlcn to the Pruldent, It h m:r UD4eretand1ng that hh 
o!!ice vlll be est&bllahed &a the coordinatillg office between 
the torol.p purchl\ .. r 1U>4 the Unl ted Statu Oonrnment. Thh 
altutlon can be taken up and diacu .. ed aa eocn ae Mr. leleon ' • 

propoaed reco_.tatlon h recei vod . 

With reepect to the eecond problem, that ie, tho ecope of 

the Lialeon Comaitt••' • work, eoae olarltlcatlon ahoul4 be 
aeeured. Jecaue of the great pr .. aure on the aircraft lodua• 

tr:r, all forelsn order• tor aircraf\, lllol1l41ng e-rolal, han 
b .. n placed Wider the ol...,....,, procedwe darpi te the t act that 

certain of the .. ordere vere not etrictl:r tor ver auppliu . 

!hh eltuatloll hat raieed thrae problua: firet, ehould 
all tore~cD ordere han to go tbro1l&)l the clearance procedure 

• 
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onn thoU(lh th87 ai~t DOt be !or var auppUoo: oocon4, ohoul4 
onl7 thooo toreiSJl orctero go thro"&h tho clearance procedure 
wero tho7 ere plftCod vl.th t1rao •ucecK on dotonoo J>Z'ocru 
ncUv1t1eo: Md, third, ohculd toroisn ordoro so1uc throll&h the 
clearance procedure be even further rootr1ctod to ooae l1ot ot 
opecitiod 1teao or groupo ot ite~o. 

!or inotanco, at the preeent tiao thoro io an open ~ueotion 
ftl to whether clearance io neceoo01'7 tor a toroisn order tor 
oteol treif:)\t C&ro Wich &re to bo IIOIIII!&ctiU'od ill thO plant 
vh 1ch holdo Br1thh &n4 United Statoo contracta tor the IIOIIII!ftC
ture or tank N"D<>r pl&to. l'roa a oll.cMlr broader point of v1ov, 
there 1o & <tUOOUOD. &o t o c ot.!ler f oro1p ordoro oboulc1 be placed 
under the clolll'ance J>Z'OCO<lure oolol)' tn ol1111nato anr 1nterforonce 
vitb tho Onito4 Statoa detenae prograa or Whotbor forolsn ordero 
ohould also be cle&ro4 resudleaa ot tho 4o!onoo progru, but on 
" baoh of l>ro&d national ocono:dc do!onoo, 

In Anf event, if toreisg ordoro tor itoaa other than ver 
ouppl1eo ere to be placed under the cloaranco procedure, ooao 
otf1ci&l otatemont will hove t o be a&do ellpOvtl'1Dif thh Co•itteo 
t o clll'r7 on ito work, &n4 the veriouo trode ore;an1•at1ona, mann
!acturero, etc, , will have to be oo not1t1ed. I a1~t &del that 
thh problem 1o becoo1,g acute and that I ohould like to talk v1th 
70U about it in detail • 

.. 

• 

-
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1 11an e.1..,. maw... .. , a , •• .,..._ t• u. 

.... Ma a plMa ia- Ill ... bn ... \lft fll .. t- f/l 
•trrh ....-w ia lw r-, _. u la t• U..\ ,_ .. , 
1 llllft t~ -. ..tr.tr et tile • ..,.... fill_.. • \118 
hole.l lenri"' loa\. 

.,., ..... a. lollr, 
laU.W. Pnea ld1dlJI&, 
WuhlAc\V't D.C. 

CC t o Mr. !hoapaon 

I'm nrt!T ,._., 

Ul.._.l .. ,. a :St u. ~• · 

s,u ur 
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CC t O Mr, fbOIIJIOOD 

• 
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I oW» f/6 \be ts I• 
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Aa ;you vill recall, I hsR alvqs 'been in fawr of 8 national 

ayetem of old- e&e eeeurit;r, and I have felt that penaiona ehould 'be 

&iven to the a68d o.s n matter of right. I teatlfled in faYor of the 

Social Seeurl t ;r Act in 1935, and I have al'f0¥1 'been i n eo:nplote accord 

with the expreoeed 1'1eve of the President that the oo•erago of the 

ol:i- 1140 oecurl t;y O¥Oteo pro1'1ded by that act ahould be extended 00 for 

as poaa1ble or prect1eable. 

Great s tride• han been oe4e 1n the field of old- age anht ance 

d~ce 1935· In tha mnth of Au&ust 1940 awrox1Cil\tel;y 2,000, 000 

neroona received old-ago o.aahtM ee under t ho Soci al Security Act, 

in the aggregat" amount of $110 , 000 ,000. 'rbh 11 ectulvelent to 8ll 

aver age aooletance of $20 per month and in the asgrepto 1a equivalent 

to an annual expenditure of approxi.catel)" $5QO , OOO ,OOO . 

All aNU.;rab of the arguments ghen in your MCIOrandum leada me 

to 'beHne that tbq are pri~~~aril;y arcu-enh tor an lneraaoe 1n 

r,>~nd 1n& ill order to bring about eoonool e reoonry. llovonr, eeonoaie 

reeonry and a b.lgj> level of utlow lnoo• nov .. ea aaaured b7 the 

produGtlon requlr-nta of the nati onal detenoe 11X'OP'""· 'i'be f'und&

c:ental eoonoai<~ problem todaY appaora to be tvo-fold: ......,1;r, how 

to IMke the large l nae.,.o in prooll>.ctlon poaoi ble , 8lld. how, at tho 

tl\l!le time, to &1'0id an lntlo.tion 1n pricee , vhtch, ae )"CU vell know, 

vould react part1eularl:r untawrabl;r on the lo,...!nco'"' clauea. 
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When tile eUIIIlua ot tile ~~~t e:•p..,di\ure procr• 

olackllll at eo• date 1n t.1>e ~. otller proble11o vUl arlee 

and we are chillS eTeJ7 cono1der11Uon \o thea. J.t that u .. till 

econollllc arcwoen h vh1cb. :rou ad 'ranee tor your propooal lli&ht beco• 

... r. appl1ca'bl• tllall tilly ar. \odlq ·0: • a b han alwayo 

JDA1nta1ned that 11 pe1111011 e,ate• tor tile apd hu 11 plece 1n our 

ecoDOIII7 irre~ect.ln of the force of ecoaoa1c arp.Mnt e l n ita fawr, 

and lt h tor tllat raeeon that I ban faTOrld the u :tena1on of the 
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\ 

I QM1 lD liiiJ'CIH ... M , .. ,. .... Jlftb~ &114 1a - Nepefta 

aftD •N ~~aAt 1a tile _,._. flit D DDU-1 peaaloa .,.-._, U 

oen't be wplilllalse& MD D'"D«l.J 'lla' tM )II'DMD' oU ·p ,._lea 

.. u p to • 4a1uloa •114 • 11\anl tnll4. 'l'blD aln1ac •'-'- -~ 

trtbutol'J' •T•'-• tM wol'k ot ""' '11Hoaa1n IP'CMAI! tba' •• lie" 3.,, 

to co rr- '" "-• 1• nolo• &114 pbo..,-. n •'- ap • .,.., ..,_ 

~euorA07 and ooloa .. l 1naquel1t1oa tbat 4on•t proY14o peneiODD aa1 

d r • lJ' orea\a blUer 41 .. ppo1n'-Dnta a nd nna-rul reMn~nt. 

A aatloaal. peaaloa •7-'• •• be oaa of ' b• Mat aNMUft aa1 

enauri ng .. rasur4a apinat dapreaa1oaa. l"or allaJilplDI .A.t JII'D"II'• 

1111der tba ala\lac PMD7 .,.._, ._ aoo,ooo o14atara U'D r.al..

iag o total of abel&' t tl0,000 1000 1a peulou. It tbia ...._, _. 

lnoroooed to 1 10001000, when 1t rlabtl.F beloap1 wbo ~lft tile 

1104u\ •• flit t80 D -D\)10 tile' -u ... a total DGtlaT ot ....... 

$&,ooo,ooo,ooo • ,...., Tbla-.., -14 p 41rM'lJ into '" 

oh&Mala of ,r.... n 1tCNl4D't be like o palllla WOJ1Ia pupw, 

hklD« ....Zo zt.. 1 lor ,,. _,. to •'-" n.-tac. U ..U 

•l"oo4 on - .a.. a_u,., 1D tile er-a• roata DD4 la '" altfo 

dtraour iato 'be ftiu ot •• •Uoa•a MODMf• 

ODl.F ta •• earl.J .. ,. flit , .... DM1 aa tlMN • p•lw 

••rn prasr• 01 'bla -caJ.\IEM• a-t 'be _u, 111M • Wl.WN'Il ~ 

tbla 11t1 .. 1D 1110 tlllaft -14•'' llaft llaaa sa. .. .-1-. •• ia 

1m ,.,. ... -aa•• 111aw ..... ,.,. ... ...._ , .. , allaN. na 

a,ooo,ooo, u4 .......-. flit peu.._ ,...,_. _...lllF rr.. sa. 

•r•ta., ...-w•w••• 11u a o.U lila .-.~ '- _, e' 11 .., 

111 .. flit ~.- '"' A .... iN D)' .... flit 'bia 111 .. eMU lila D 

,,...aa- MJ...n ... , ........... an- , ... ICJWI ... 0 7 I" 
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eltpa1Mi1\a.Na are ean otr. 4 a,_._ or \bla 111111111 uUM \118 J11U 

ea4 I PA, a- lll1UaM4l a-u -r be •'-PJ*l ba\ -u be aa 

e1111lld o11U.er , .. , w01ll4 'be perpe\~~a1. no ..... uo.i, .. ;1\ ..._. 
(\) Q .... 

., ... ,.,.. -. e\nacla t'u4.e or \bla k1114. ~ c!- l ~e 

'

..... 1 , .. 1 -<• -<< rur ... r, liD aae .. a 44alll1e\nUoa toea a, ...... ., •¥it 
"" (\, 

tetration w1U. 'foil oaa•t nop • f'Men1 •r•••• ot~6 •li!!i peail~••• 
~ n_, 

u lllltt be ra•-"'- \lui\ \be ... 1lal\ ot tba o~rr l~•'-•4117 

l noreeelng •114 bf 19e0 tlul Yai'J oonel4ar•b1e proportloa ot eo.~ 

~ par oaDt ot tho poplll.etloa wlll. be oYer 110 raar e at age. 11&1\ 

o pllN M Ull' ot polltloe ebo.ra l\ 1a v1\allr ... a ntlal. \bot tb.e 

present plloQJ peuloa IJO\Oa b.e woti411M4 ln\o e geoulM hdeftl 

pra~••• Tbe .&.ill1etrot1oa \bet lDetltlltoe t ble kln4 ot e .,., .. 

will 4Nw pollUoo1 4ln4eD4a tor • 10D8 UM '- ooM. 'l'be 1M 

Dt~l bee lnetUil\eel •111 gred reforM bllt nona ot ttw. wo11U eMelr 

' liP AI(~ po11Uoa1 or "on0111o pro4~&e~Uvttr •• rloll •• • a.euo•l 

pen11lon •r•••• 
All \be .. taotora ore, 111148 tr• \lui ~1\ll'lan oM (l\ 

elan• obolll.4 be enoi&IJb \o juts1'J a h4en1 peaeloa ., • ._) u6 

troa onrr pollUMl ell4 eoo-'-o oonal4Votloa, oellM tor tba 

eerUoo\ eYa1ftlOO ot \ll.e pre_, .,.._ lato • -u-1 ,...... •• 

The A4111DlaUetloD a01ll.4 \liM o viaOI'Oill oklllll tor \bat IIOI't ot 

a •r•'•• n 811GW.4 be apoMON6 bf tbe rrea16eD\ lllriMlt u u 

Uadala\ntloD prt&-· l'JO eo..,roalHo ab~~~&14 be pend\ta4. Let 

tba appoalUo .. aepubll.eallll, the ,....,..lllltiiOOnta, \ba 1uv•

••pealaa alllll ,.,. otMI' n•ou-..r •1-n'•• t18Jit u. fb.e """' 

a laletnUoa•• ....-c oa tba Mtter ab01ll4 be I&Moat~ 
eDt elaarl, la tonr fill a d•l I' en r.a ru aU: P ,..., •• 

l'bo ...nta.n- •••11•'' .... l'• All& lt tbaf • t1 t a•lll• 

tbe 14allllatnUaa WlU MlJ 'be 111- 8DN lPIM8 1IJ tlell'l!C ,_ 
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TREASURY DEPARTMENT 

INTER OF1'1CI!: COMMUNICATION 

DATa Decsber 9, 1940 

ro Secretary Korgenthau 

""'M Jo:r. lO.uue 

rn re..- orte: 

~c..,bcr e. The J"aplllleae are caking bee~ purchaeeo ot .. oond-bAnd Jute 
b<£• In the IJilited States , apparent ly creating a ohortO&e 1D the llllrket. Tho 
.,.-..,,• ot tbe J"apeneae 1G he1"8 1DTesUg&ted . 

t.l?t,.ber 21 . A report (Juat tranoaitted to ua) en t he acth'1t1es of 
"6'l't Tteodore Caueebect, Certuln national no baa been ill t he United States 

sloe• 1915 and ie president ot P.obert C. llaJ'er and ~, Inc., aecur1 Ues 
:in- ID ::ow York City. Cauaebeck is &Jl&O&ed ill hea~ repetriSUOJl or Cetnan 
,..,.!uo~, bee bed biJulelr appoillted aa Bolhian Coi18Ul tor t he Stote of """ 
1erae~o woa cloaely uaociated with Senators R~olde and LWideeo, ud 1a said 
to hne held t he 11011q which 11eatr1ot lett in the lln1 ted ~ate&. lin aasoc1nh 
or Causebeck , one Sob.ell1nberg, aaid to be a .,..ber or the Reichabwlll: start, 

sold to hove b .... rwg1atere4 e.a a Carman Conaulote Attache to •avoid being 
to t estily before the Die a ColllnJ. t tee. • 

Doclll:lbor 9. On Dec• her 4 the Cermnn DllbUiy wi tbdr"" from the Risse 
r2oo,ooo in currency , consisting of tloo,ooo in ~1,000 billa, too,ooo in i\100 
bills , teo,ooo in teo billa, and t30,000 in t20 billa. Tbe credit at t he P.igge 
!er~vcs !1'011 the Reich.lbank. On NoT•ber 30 the J!lobooay purcheaad a cashier• e 
•Lock <t the R1gga ror t.u,ooo with 12 t1 ,000 billa or Which 10 bad been with
i!nlwr. r,..,. the Ri&s• OJ> NoT•ber 19. 
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I MOST ooptpgu& 
KIMO ~ lllLJS lO~ c•••n• 

~etl Ltt:IP'1tl4e .303 

On baed, Sopteaber 1939 

Sen\ OYtrataa with Act1•• StrYlct 
troop e. 
To be oont o••r v itb additlon~1 
Act1Tt St"lct troopa, 

Addition~ Mobi1ioa t1on in 1941 
of Act1•• So~ice Troopo plant 
for 65, 000 .. ., 

Lea•ing a obortage of r i f1oo, 

Rota 8 \ Clo a . 3Q3 

On band, Sep tember 1939 
Son t t o Unit<td Xi ngdo:> to &nO local 
defence • oluntooro, (Anti -per achut i oto) 

I n uoo with Coaotal Defence Troopo Atlantic 
ond Pacific; at Internment Caapo, and with 
cuardo at TUlnorable planto, 

All Rooo Rifloo nov in uoo 

Ro•• Ritloe 1 303 . Drill Purpoa• onlx. 

On hand, September 1939 

Tbooo riflot are ~1 in uoo at Raoer.o 
'!'reining centroa. Tbo:r ciU>DOt bo fired 
and are for drill purpooeo onl :r , 

AztrlcfA Ltt- lpt1tl4 Rlfltt .3Q/Q6 

Racoi•ed fro• u.s. Oo•ernaont, 
I n uoo b:r Air 7orco, 
Required for, and nov in part bei ng 
diotr ibutod to, Rooo~• Traini ng 
Contr ot. Non Peraanon t Acti•o Mil i t i a, 
Otf1ctro 'l'r&lning Corpo, ""4 furU>or 
req:uirt.Mnta ot Air J'orce, 

Lea•1ng a Shortage of 

To tal l otl•atod Shortogo before our Rl flo 
factor:r coaeo Into production, 

65,000 pluo 15,000 

• To pro•i4o .... rooe~•· vo aalc f or 

lo•nber 2? ,1940 

• 

• 

36,000 

.&..Q2q 

?5,000 

.iiJlQQ 

14,000 

110 ,000 

:zg.QQg 
40,000 

~li.QQQ 

15~909 

120 , 000 

~i0 .~2 

22·099 

80 ,000 

135.QQQ 

§5,990 

?0, 000 

100,000 
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CO!l?IIllll!IAL 

Docoabor 9, 1940 

To I Tho Secretary 

From: Mr, !OW\5 

Concer ning the United. Preoo ticlcior DOUce on Doco:ober 
3 , 1940, wich ""'' called to "'¥ attention b7 Lt. ~. 
v1tb roopoct to the fl)oi~ of aircraft frog tho United. 
Stateo of C"""""' to ElJclMd, I han aau:ablod. tho follov1ag 
illforMtion: 

J. opocial organhation know "' •J.tforo• h&o 
been oat&bliohed in Montreal aa p.rt of tho Canadian 
PM1f1c RA1lwa,y CompftDT Wldor tho aupan1t1on of 
llr. Ooorge Wooda B"""hory, !o1'110rl7 OoMral llnM;;or 
of Imperial Airwa,yo. 

Crowa for !l71ng planoa o•er the Atlantic haYo 
been recruited from l!r1t1th OYe.raoaa .Urw~Q"o, from 
OI\M4a, 1\Dd !res tho United Statu, Md 1t 1t eati
=ated that• at loaat 150 terr7. crowo v1ll be aecouN'7 
b7 the """""r of 1941. 

'r'wont,...ono Locld>oe4 RudooD pll\lloo han boon 
novn ecrooo 1n throe fiighto or ••••n each. 'l'ho 
aircraft lesn llovfo1llldlu4 d.Villl: tho ni&ht 1n 
order that tho7 ~ arr1Ye opproldMt017 at davn. 
All fiichh to date han boon ud.o without 1ncldont. 
In the ce.ao ot ~ng Boah, fii&htt are Mde direct 
trca R&lltax to Southarn ~ll\lld., and to dat e olll7 one 
P:BY he.a boon oo 4el1Te.red. 

• 
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COUNCIL OF NATIONAL DEF£NSE 
COORDIJIATOR OF COMMERCIAL AHD CUI.lURAI. Rn.AT10NS 

IIETWEI!4 l1IE ANERICAH REPUIUCS 

Decombor 9 , 1940 

IIDIO!WII>Ull FOR: Tho Honorable Henry llorr,enthau, Jr, 

PlDW:t Uelaon A. Rockefeller 

You will find , herewith, for your 

confidential information a copy ot our 

weekly di goot of tho ourront ao tivitioo 

or tho varioua departments and aconolee 

handlinG matters on inter-American ooncern • 

.. 

• • • 

.. 

Regraded Unclassified



COUNCIL OF NATIONAL DEFENSE 
COORDIIIATOR OF COMMERCIAl. AHD CUlTURAL RfLATIOKS 

BETWUH THE AMERICAN R!PUBI.ICS 

December 9, 1940 

IYEEKLY PROGRESS REPORT 

011 ACTIVITitS IN RELATION TO TilE OTI!ER AMERICAN REPUBLICS 

COIIIIERCIAL 

i!a• l:ator!alt 

Coffee: Mr. Grady (State) is considering tho enabling letislotion 
---roi' tho eorroe aveement. 

~· Federal Loan Acency is stuc~Png ootual to,.. or purchase of 
~loan copper. If 100,000 tona were purchased at •200 a ton, State 

reprosentatiTe estimates that Chilo would receive about $6,500,000 
worth or exchange. 

Cork: tr Coord. r eceives a favorable report from Standards on testa 
---or Brazilian oork, it will disousa possible purchasoa with Defense •••• 

Specialties (Commerce) has inquired in Rio concerning possibility 
or obtaining oork. 

~~ Diac\laaiona of St,ate, Navy. A~;rlcultu re, and Coord. indicate 
~at Navy may shortly enter into a contraot with United Fruit Co, 

which would ~arantee company against looo or eotablish a fixed 
pW'chaao price for 1ncreas 1n& its acreage 1n Pan&~~&. C·om:ander 
Sl:offer (Navy) reports that tests indicate Pana:a hemp olir;htly 
s t ronger than manila hemp. Although Waring (Tariff) ia concerned 
about poat-·n r offecta on the Philippinea or thia increased acreAge, 
lt tee~ that &rowin& D&TJ £AY Ueo •~ultlonal •~pply. 

lndYstriol Di..onda: Proour~ant (Treaaury) plana to delay purchase, 
or lnduotrlai diamonds pe~din& deciaion on choice or experts. 

Iodine: Reid (Dofenae) states that suffio l ent 1upplioa of iodino are 
---.olhand 10 that no immediate purchases from Chile will bo nocossary . 

~~ Sinoe British Government will not allow ohipmcnt or rubber 
aeode from Trinidad for planting in Brazil , aeode oro boing ob
toinod by Agricultur e in Haiti ond ohippod by plane to Belem. 

Other Klteriala: 
oli Seodo: Foodatutfs (Commer ce) hal dioOUIIOd With Stabili•ation 

(Der enoa) deoirability of oncoura&ing through loans davelo~ent ot 
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oil aocdo ond vogotoblo oil industries in L.A. booouao of far Eaatorn 
situation . 
~~ Chemical {Commoroo) has modo study of poaaiblo eubatitutee 

tor oaranauba ~x a1nco U.S. d~mand haa apparently oxcocdod Bra&ilian 

lllpply. 

Econoalc De•clopaont by Countrioa 

Ar&entina: Active nosotiatlona amon& the miaeion, Sccrot&ry of !rca
aury, and Ex- Im. indiooto thot dotaila conc•rnin~ tho ~100,000,000 
Troasury-Ex-Im, orodit to Argontin& will be shortly worked out . 

Bra& il: John Bnta of tho Boto Shoo Company, ~~ich is trrunef orring ita 
---main activities to Bro&il from CtoohslovAkin, haa diaouosed with 

Coord. offico deve lopment of hi s buoinoss in Bra&ii ••• . Coord. of
fico baa submitted n moao to tho Feder al Lonn Agoncy on the propo
•~1 ot tho Farquhar sroup for i ron ore dtvolopa~nt in Brczil •.•. 
Wolter Schre iber, mQrkuting apvc ialist, of A&ricul turc loft re
cently for Rio to mako ooonomlc atudiea ot ~&ricultur~ l products 
in Bahia., Pc.rna:Lbuco, and thv :u:~&zon. 

Chllo: Inte.rdop , committoCt ho.a a1~roed thc.t Troc.1ury be "akcO to conald-
-.;: possibility of suppl cmontiug the nid to Chilo announcod in laat • 

wouk'a report. 

Cubat St~to repret ontntive reports difterins pointe or view oonoern
---rng Cubon situ~tion in which an announcement h~• boon shortly cx

p~,;ctcd . \fomo o:r;proaalnt: viuwa of dif'fc:ront a.tonc i oa on ..::conomic 
ooopcrntion bctwoon u.s. and Cuba hco boon aubm1ttod to Cubon Am

bcaaa.dor by st.o.to. 

Peru ond Domin1eon Republic: Nogotiat1ono with P~ru and Doalnicon 
~opublic t or !oana aro proooeding. 

Genornl 

British Mission: A bcaia for und~ratcnding was r •Aohod nt a meeting 
with tho Br1t iah miaeion a week ngo for further oollaborction in 

S.A. financinl end ooonomic problems . 

Canadian Mission: Can~dian mioaion, headod by Dou&l•• Cole, Cnnadian 
fra.do Cor=laaionor t or u.s. , ho.a adviaed Coord. conccrni.o& its 
trip to S.A. which atortad lnat wook with prcliainary stops at 

JamAic~ and Naaaau. 

c .... oroid Attacholl Tho pouibllity ot nrrangin& for U.S . commur
cl nl attdohoa Ln L.A. oountr1ua to d1ecuae probl ~m• of coantriea 

.~--~-
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t o Which thoy havo boon aooi~od with u.s. buoino11 men by &rant
ing thea poriodo in U.S . in addition to thoi r leo••• hoa boon 
ro!ood by Coord . office. 

cor~oditl A~rcomonta1 Executive committee on ocmmorclal policy has 
catab le od ~ committee to report on sonorQl policy nnd proposals 
roopooting intornotionol commodity ngrocmonta, 

&sport Control: Toxt1les ( Coomnorco ) h working with export control 
adiinlatrAtor on allocation ot licenaoa tor rvatricted metcriala 
dooi~od for L.A. ohipmont , 

Export lnaur~oc: After car~rul conaldorntlon by thu aub·commlttce on 
export fna~r~ncc, it h~s been dooldod to dvtor action on propotal 
of Dr . Etokio1 (Agriculture) for .xport ineurnnco , 

Geo1ogionl Survoya: Geologists from the Goolo~ical Sur•ey (Interior ) 
arc inapcctlnt mcnsnneao, tun&atcn, ~d chroalte deposita or CubG 
aa part or the Survey's investi&ation ot aourc~• or certAines · 
sont!ol CAtorials in L.A •••• Expcditiono to Bolivia, Brotil, ond 
Koxioo will got under woy this month. 

South Amorioan Missions: Disouosion at Intcrdop . mooting indioatcs 
thet L.A. oountr! us nr~ conccrn~d ovor lon&th of timo U.S. tdkos 
1n d~ciding mattora proaontud by L.A. m1ooiona . It woo ouggostcd 
thflt intu•·~o~at\ld Govornmcmt ~roups c.gr\)o on a&onda boforc misalona 

arr1vo. 

Trodo A&ruom6nta: L.! . Section (Rcgionol Intormntion) proporing ma
t wrlnl for n~w L.A. trado ft&TQQmcnta pro&ram . 
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C01411JNICATIONS 

Kotlon Pictur••• Mr. Whitney, who hns boon in Holl~ d f t r•O or th~ lnst 
tun d~ya , ropor a unthueinst1c ooopcr~tion froo ~11 produe~rs in 
thti vnr1oua projects under disouaaion thoro . 

331 

Rndio l Prosruaa hna b~on mndo on tho formulation or n prosrnm tor 
~int notion by ahort·wave brondcAatora, and propoa~la for auch 

notion will bo mnd~ today at • mootln& in Now York with the bro~d
coatort. Tholr action will bo rovlow~d by t hu Intornkt . Broadcast· 
inS Committee at a mc-::ting horo tomorrow . 

Trovol: Promotionnl eaapnign throu&h ncwapopora lt in preparation. 
~ittoe on tro.vol form..;rly appointed under Intur·."~~a . Dcvcl opttent 

Coa=1a a1on has been eontcctod and or&nni&od ror cooperation . 

CULTURl.L 

A&ricultur~l Survoya~ Coord. hna o.srocd to aupplomont propoaed ex· 
pcnd lturua for agrieultur~l surveys in S.A. A&riculture hopes to 
hcvo six eurvoys completed bcfor< July lot . 

Cultur~l lnatltutus • Tho Am. Library Aaen. hos o&r"od with Coord . 
orrioo t o etudy tho needs of tho nino North Amor io~n institutes 
in L.J •. , And Coord . will gr!Ult 4 sum, not to oxcood 327,500J to 
moot tuch neoda . The purpoa~a ror which tho grnnt will be uacd 
will inoludo supplying those instltutoe with books, mngatincs , and 
n~wapApur aubacriptions J ~nd for ~dult clntaoa in En~lish . 

Bducction• Coord. will gr~t ~16,500 to bring L.L. r oprosontoti••• 
to U.s. f or conventi on of Am. OJan. of School Adminiatr&tors end 
for •tudy of U. S. cduc~tion lnt titutca •••• Coord. oaal~a ~1,500 
to NQtionol Educntion ,\san . for n prol~in~ry r~por't on Am. achoola 
in L.A. baaed on Mtcrials avnll~>blo in public I'Dd pr1vo.tc ngen· 

Coord. will 11\Akc two gr<>nts to PM Am. Union; one of $3,000 
for propnring outlines of courses on L.A. ond for su&gcstlng nvnll
ablo mngo&inoa end t oxtbooks for primary, aocondary, ond junior 
achoolo , nnd nnothor for $5,100 to old in tho frau distribution in 
U.S. aohoola of auvon pruophluto dealing with L.A. aubjocta. The 
pruophlota will be edited by Wra. Conch~ Romoro Jrunos . 

Coord. will mnk• two grant• in oonnootlon with 100 students 
who will orrlvo at Univers ity of North Carollno. in t'ebrunry; ono of 
;4,000 to tho /.IA. council of Lonrned Sooictl•• to onoblo it do de
•olop tho University's L.A. pro&rnm• ond another of ~5,000 to tho 
lnttitute of Int ornfttional Educ~tlon to otaitt the students in ~t-

cioa. 

tort tuoh co t r avol 1n the U.S. 
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l'nrt of Agriculture'• exhibit at International Livestock 
txpcaition in Chicago l u t wcuk ahowod dovo1opmont of complemen
tary ogrioultura l products in L.A. A pomphlet ontitlod "Koro Tr~de 
with Lntin Allcricc" wca distributed, 

Muoio• Coord . music committee will spond from ono•fourth to one-third 
--o1' ita nvoil~b lo f unds on "" exchange of aoholaro nnd or oct ivo 

or tiata , details of wh i ch will bo worked out with the oduontion 
oommittuo . 

Pub1iootiona• Following di ocussiona with Coord. offico , tho Postmaat or 
donorol h~• ogrood to r eduoo tho book rate t o L.A. from 121 to 51, 
end th ia r eduction will bocomo ottuotivo upon opprovnl by L.A. 
countri~a .••• Dummica f or tho propoacd =at~clno on DotonaG havo boon 
completed. 

~eokor•• Coord. office is working en tho dotoi la of n project t or 
l ootu.rc a on S . l •• 1n ::.bout aix oo.s torn unlvvralti<~a l 

ThoAtro r Coord. office hna d~oldcd t o detor theat re projects bec~uso 
or tho longucgo difficul ties and tho unourtoin cxponao conn•ctod 
with euoh ventures . 

ADMINISTRATION 

Ber ent Friolc , pr osidont of tho Am. Coffoc Corp., will head 
oommorcicl devolopmvnt section of Coord. offioo •• •• F. A. Jruoiooon 
of CherlOI t:d1aon c~mpnny will bo 1n chorge of inforlll!ltion • • •• the 
Intordcp. committoo baa invitud the Tariff Commisoion to appoint 

a. mo=bcr , 

Wookly Pro&r••• Report No . 12 
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Secretary o f State , 

washington. 

181 , Oecunbt r P, 3 p . · m. 

GRAY 

Jerusalem 

Dated Dcconbcr 9 , 19~0 

Rcc'd 6: 30 a . m., lOth 

333 

Louis Lassinibar, Latin patriar~~ has ~qucs\ed 
'""' ... ""' 

my assistance 1n obtaining tr&.ns!'cr o;t ~,OOO..from his ,_ ~ .. 

National City Bank account which accordi ng to~ tEl't -' 
~r,v"- -- ' 

gram fran thE hank is "subject exccutl,!t.E ordt tjconctrn-
::. 0 

ing France" . 'lht patriarch, who was bol!n an J:lalian ..... \.11 {S' -· 
subject but is now a Vatican subject bearing its 

di;>lomatic passport , has bttn a rtaident of ?alcstint 

~1.nct his appointment 1n 1920 . Rt assures me thE 

funds desired art for the official c;>p cnscs of thE 

Jcrus~lon Patriarchate . 

The Ceft trolltr of Foreign Exchange informs mE that 

his officE will ensurE that thE funds , after transfer to 

Ba rcla y's Bank at Jerusal Em as requested , will bE sub

j ect to the control provided by the PalestinE defence 

fino.ncc regulations . S'l'COR. 

DDN 
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c. _!L. iebuQ' , C~iUl 
Alll:RICAII COIISU!Afi CE:KDAI. 

SbaJ~Cbai , Chine, Doeeaber 9 , 1940 

S!llllt:CT: 

TilE H utlORA Bl oE 

SIR: 

Till: S£CRETARY OF S'l'AT!! 

'iiJ.SI!ING'l'Oll 

1 h&1'1 the honor to refer to thh Coowl.atl General t 1 

• ttkly Conf1dt ntlal Bcono.ie Reportt for tbe • ttka endtd 

llq 11, 1940 end Oetober 12, 1940, wltleb 4hcuut 4 tho 

Chlottl curre ncy crhla of la.tt Way and lhttd. the •ar loua 

!aetoro lately af!ectl.ng the Sb&~~&bal fortlcn oxeho.J>«< 

a~ktt. I h&ve the honor alto t o pret~nt the following 

vlewa and co~ont 1n elabor~tion of tho ftbove tubject ln 

l l ;ht or tho devolopoenta of the ~·t ton doya, wh ich 

!ncluda (1) the atpclng of the Wone-Ab• treaty, an event 

which p&Ytl the w~v for earlr ls~l•~•nt&t lon ot the plAnt 

f'or a new currency under a new Central Ben>:, and (2) the 

A:Mrlcen count-er e.ctlon 1D pro...-141og China. wlt.b ad41tlonal 

credit , part ot which la st•t•d t o be for currenCY atablllt~-

t lon JIW')'lOIII • 

SU!!!!Y: There are t wo rather dl•argent • lew
pointe on tho 0 4vleeblllty o! further at &billta t lon 
ot rate• t or the yuan at Shan&hal , one of wblcb la 
rather otroncly oppoood and tho other equal l,y !lr01ly 
1n favor of euch eupport. There 11 alto a cont idered 
opinion an~ provu wh i ch II not In oympathy with 
t he u.e of ~rtcan etebllisatlon tundt t o au~POrt the 
ox~ 118l'kot at Shar.P.I aboul4 the pollo iea to bt 
txtrc lttd ~ the Nanking reatae pro•t, aa t~eted, 
to ocnetU:ute a "'newed 3ll4 eer loua attack upon the 
yu.an. !bt con.~ldered proge.:= 1n•olnt ablltdooment of 
f urther eup~rt of r atee at Shan£ba1, tbt uae of 
Anlr tca.n 1\I.Dd.l to t uppor 't the JU&G at a cew location -
lllulila, noac loa& or Clnuleld~. the tr&Dater ot yuen 

113? 
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fht 9uttt 1AQ M t p !ht ·thtr it i t ngp ,lhhebl • to 
Support the Xuap further at Sh!Q«h•l. ---

l . 

It 11 obolouo In dhCUit iD« ourroney II&Horo with l ocal 

baokera, tr&dera, brokere an4 apeculator1 , tbat there 1a 

con!l lot o! thi oktD« on thia oubJaot . Nacy aro P"••lod ., 

to wey thor. ohould be an oonJaront lntent I on oo tho !*"t of 

the A::IOr tcao or Chwa: authorltt.a , u tap111d. ln aewa 

du pe.t chu. to w -.port tho ,_., o.t SbaD4ba.l , conoldorloc 

that con41tlono oorw oo chazl&ed fro• tho .. pr .. allln& laot 

!ley A8 t o 1.n4.1eat e the.t. contlnued. aupport or raua aq &14 

chlof)¥ t ho J ap&DOOO and the JlanlciQC roci • &nd - aid On)¥ 

.. oon4arily and to-.por arlly tho recojp11Ud Chl.atoo National 

Oo.orn,.ont a t Ohuop:inc &Del. l07al Chlnoao Md torolco, 

locludi.IIC Allorican, l ntor och at Sh&npl. (It ohculd bo 

octed that llr. SUII&, off icial opolceoman fer t ho Oolwoho, 

~rlcan crod ltt are for tho porpooo of oupport loc t ho Cbtoooo 

curr oDq, J aJl&DO" •rchanh at ShaD&I>&I would be beDofltod. ) 

'!'be oxehnCO - t a t Sb&D&bal bao &0'104 alOD« oo Ita 

owu ao..atWI t or tU J*it aeftn •ontha, a lec• tbt Kq cr1al.a, 

wi t hout Dot looablo oupport froo tho ~lo-Ch!Dooo oto.blli<at ioD 

fund, which ID oar)¥ IIlii wat 'bolin od t o be n011.rl,y oahauahd. 

thlo bOl iof lo fact wao rooponoiblo f or br lnciOC on tho orio io 

in whloh tho Y"'"" dropped t o & l ow of US $0. 0'-7/16 , ao 

IDfluacod aloo 'tlr tho l ow l ocol f roo otorllnc parit:r• 

PUblic coooolauaaooo of t ho «<lotoDco and oporatloo of a 

ota)Uiaattoa 
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the ota~llisaUoo f11114 lA t hat parlcx\ haa oot boon uoat, 

WJ:ruo1oo bolDC rather that t he ~~arnt haa boeo ,.,.. 

tut'J9)rte4, whicb 1a t o a Wee extent true.. Other faoto:re 

b,eTI oontr1bUte4 t o the ttraer ratea realhed. n 111 

wore wlno!Jl&ll.Y tho change~ loternatlonal oltll&tlon and 

the d.ecllno In l•porta at Shangh&l , detailo of which wero 

1c~ forth in the eeoond of the two weekly eooaomlc re port• 

t~.b0\'11 mentioned. The t wo dl•eraent vie•• on the q,utttlon 

o!' continued t upgcwt of rates -.r• u followe1 

a. Vlewo A5!1not Suaaort of t he S~l 
~lghan«! ~rke t. 

fbo VOUJ' which holds thia Tiewpoi.At lncludoo thooo 

to Chlnttl GoYtr~ct banka, who bell••• that cont1DUed 

ounr<>rt of t be JU&D oo the ShaJI&I>.al auket 1rlll aid 

princlpall,y the Japanooe ond the lang reglmo, that tt.l! 

reatona do not oow exht (or bn•e ch~4) which ba:¥1 

aerv•d at the baait for eupport up to the preaent, that 

no Ul8tul Cb1neee Go..ernment purpoaee contrlbut oey to 

prootlge can now be at taiaod by ouch action, Md t hut 1o 

11 preferable to wlthdrsw froa th9 Sh&Dcha1 "front• • • a 

tactical iiiOYO ill cooducUng tho curronq pbaao of \ he 

Sioo-Ja,.,.eae c oalliet, auch a ao~ beiac calcula\ed. \o 

)ll'Ovont tho ono"'Y t'roa enJOJIDg tho a4...,t age of aecoos \o 

a f ree excha.np aarket if not to contoua4 an4 calc• DOra 

diff icult ~ho achloYoment of eneoy a1ao. A drop In tbo 

oxcl1al>ge uluo of tho yw.n lA " 5~1 "black marJ<et• 

•hlch 1110,)' 'bo u:paotod to dovolop, will pull down tbo yon, 

10 t hey believe. 

Thh CJ'OUP appa&l'O t o haye a blind fai th 10 ,Uerioan 

h>tooUoo.o t o briDC a'boUt an oarl,y •obow4"""
0 

wUh JaJ:N• 

'lh07 belle" tbat noo\o aro aO'rl.Ds and wUl ooo\ I.A,.. to IIOYO 

oo rapldJ;f ~o.o\ tho pnoiUon of Aaoricau , l!J'l\oao and 

CblCIII 
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Ch!nt te at Sh•nch•'• that l t la uatleoo t o atto8pt turt hlr 

to et••• ott the 1M:T1~able-. !b. • action of httlab lntereate 

IO HOtpJ>hl.nc ao4 °1Uiloa.<1•~·• on t•· .....,. ~ ctnoral public 

(100otl;t Chhluo) oharu 1n corto.ln or th 1 1 • r ocal enterprl ••• 

11 olto4 ao r ooocnlt1on ~ tho Bt1tlah r t h o • unpr o111.h ia.c 

olpo 1n t ho outloolc. Thor full;t onoet t hat tho A,.rloan 

eve.cu.o.t ion plane will finally embrace all Amor lcMt, and 

not only wooen and chil dren. Thoee who think to thte s terma 

a ro dofoatlot o aa t o tho 1 ... 41ato ruturo of Shaocbal (oo 

tez &t con-JapSMat and non- N&Dlduc lctorotte e.rt coacerned.) 

bUt aro opt1ohtlc ao to tho ultlaato out coM. 

b. Vi"' fa•oring Contltaued SulnlOrt of t bt 
Slwlllhai h~ llarkot 

Thh Ylowpolnt il oaturall;t held ~ t ho .. • lth larco 

property or 1o•••t•nt intereata 1D 5~1. ~ certain 

or t he cofte:lerciU bankera , by trs.dera who httoYt not fared 

too ba4l.y \b\LI far and who bel1eYt tbtu:atl••• ca)N-bll ot 

adJuat .. nt to new oircue.t ancea. They arrut tn the tollowlo& 

tor111 A~ poll1at 1Yo lo • •lcome 1f It • Ill 1tavo off tho 

OY1l dar• fbT throw Sb•ngbal to tho wolvoot If tho J aponooo 

and tho Wane HC1• cont inuo to bo bonotltod ~ ace•u to a 

froo ox~ aarl<et, th07 • 111 han lin 1ncootln to kill 

tho coooo t bat t.T• tb• &eldon """' 

ThOll t blnlcero hopo t h"t oo• h ow Shancb&l will ueapo 

dlro calaoitJ pondlliC oottlolDOnt ot tho luropoan war which 

they bllloYO will bO tho dotor~ioant or ShiJICba1' • f&tO. It 

la preferable to ata•• ott acute ti\uationa bare • • ShaD&h&i 

11 • oll worth prooor.i nC Intact, 1! poooiblo , 1n YIOW or tho 

huco eoacontrotioa of torolco and Ch1no•• • oalth boro and of. 

tho pnoeoca oopoo1&1!3 of larEO nuaboro or tho bottor elaoo 

CblMaa • .,q of • • b&•• oo• ha,.. tro• war r14UA .rea& 

t o a•al l th-olno of U.. aatoi;J ottored liJ tho f oHI&I' 

eoatroll04 
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Sl>&ucl>al h oUU 

loa& .. poull>le. It '' ::10re ll.l<aq \hat tho Jar-.. • aocl 

tho '""' re,u.e will l ot Sh•ncl'•' 11n 1£ 1t CIUI continuo 

Sh&npl cannot be worth wch to ..., 

of tbl inttrtttl 1nYol.,e4 unleea !t eM functloD with 1 0181 

4ocru o! norMlO)' in tr&4o ancl finance. .lfforto oholllcl 

bl bent, therefore, to preeerve that at•tua. 

2. J. Reytew of tbt Clrcuutaneea aa a :Bub tor 
i.sam!:latlon of the. two J'oreso1• Tten. 

a. Pointe Rataed laat Mal in l'aYor of Support, 
ill Lipt of Subaeguant ~lo.,.Dtt. MArket 
Pertoraanee waa Good in S'Di\.1 of Little or 
no Stabll1u\1on Xffor\. 

J.r""""n\o laot W.., In !&TOr ot cont1wocl oupport of tho 

f'l&D ot Sbanci>A'I wore: (1) abanclonmon\ of tho ourroney 

oyotom wolll4 roolll\ In looo of prootlgo an4 of confldooco 

rnorulY in tho lla\ioou GoTOrJIIliCnt of ChiM bl' tho popU&co 

tc the J a pan••• eo11trolled. areu, wbereu cont lnued eupport 

w011ld. be tho boot dltoneo op1not attack bl' J aJlN!"' oponoorod 

fiat earroncloo; (Z) further aupport would !orootall tho 

Introduction of a now fiat earroney bl' tho tao& roclao at 

1ntereata were Down not to fa•or auch ourrenclta, whtrtu 

al>andoDJIIOnt of Shaoll>&i a>arl<Oit oupport would oncoura&" thO 

oarq 1Dtrccb>ct1on of a now ourranCT In th1o rocloo; (3) 

con\lllllld oupport, if proper lY h&ndlo4, ohollld ..UCO 1t 

pooo1l>lo t o ........ Into the Stal>111ca\10D oo .. itte•'• 

col>\rol, , ... of tho bll&" hol4in&" ot baJIIcl alld 1Dd1T1411U• 

oott.atod •• US$1!0 ailllo• 1o forwi,. ourro•CT orodito, 

prU..alarl;t woulcl rwotoratloa ot Jlllblio 

3S3 
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~a4ual1Jr be4l< to "fapl•; (4 ) for.lp trw • Hh .,.,_.,, 

could bo coatloull4 , wlth .borlca u tho 1 1_ , PI' DO ,_.. ttUtr, 

.. other aupplJr loc Mrb\a of bportMeo 1a luropa •ora 

cut off, .borlcaa oa1oa to Sben&f>•' UOWIUq at that u .. 

to about US$? alllloa par DOnth: (~) 1 ,.10 thoucb Japoa 

or Japaaoao 1ntaroah •l.cllt roal1u ooM aaall booof1h fro• 

ronowod oupport of tbo yoan, tho Ch1nooo Oo•oroaont ho4 up 

to that U• oo far regarded ouoh 101111 ao a relet ho]¥ 

minor part of tholr • or cooto: (6) ronowod oupport would 

connote s .nattr cont14.anc• aa.d would •iiii!IO'b1li&t• 'bea.rl.a!s 

tpiCNlatl'f't aot1rlt,' t o ao:e extent, would t.tn4 t o eta• tbe 

!ll&l>t fro• aon07 loto tm&e ox.,.11 atocl<a of &Oo4t (produeod 

local}¥ larC"l¥ froa lapol'tod. r• oator1ala - aloeo Japa~~ ... 

4ooud1nc tho roclon of 4o•at1e oupplloa of thooo Mtor1alo) 

.,.d meano could bo takeo to encourage llqu14atloo of auoh 

otocka: (?) tho coot of .bor1ean auppor t for tho yuao would 

bo rolotlft]¥ ••11 coaparod with tho eXJ)Inll of bonoflto 

alroo41 'btotowo4 \&pon Cb.1na 'tv' tho Aaorlcan a llnr po.rcb.aaoo: 

(8) roloti•• to oxpondlturoa for rolla! lo tho Uo1tod Statoo 

and for worlc roll of, tho _,.ticlpatod Upro (US$150 allllon) 

for aatabli-at of auoh a tund would 'bO aaall .,.a s l.cllt 

roault 1a plo.oloc c!Dublo or troblo that aaount 1D pqroll 

tDYolopao for pro4u.ct1on 1n tho Uol tod Statu of export 

merohondlu for Sl-cha1 and lo rollcvlo& to aome doer•• tho 

Aaorloan oscooo ataplo cooao4lt7 poaitloo; (9) roo .. od aupport 

would fortify an4 atro,.thoo tho .t.morlcan poo1tlOD 1n China, 

alroo41 i•r•lrod and. further throatono4e 

It ooooa patent that itoa 1 abo•• Ia no lODC"r of crwat 

concoro in ll.cllt of J apoa' a foraal rococa1Uoa of tho laald .. 

recloa an4 aPJ~eH•• proparatloDI t o tapl-nt atrooC"r pc11.1to 

1o Jut o...tral Gll1Uo u .. a ao 1oaeer bolla oo \ha -..... 
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cur .. ncr 11 upoctod to be ~chod ohortlJ. ltoa 3 baa 

1>0•• r .. lhod but 'tv otbor c1rcuutancu tbao OIIJ)lq•nt 

or a441~1onal otabll1aa\1on tuDda. JA to ltoa •• W.iaooo 

dopronloa baa curt&U od .laorican oalu to CbiDa hoa•ilJ and 

co earl¥ rtc~•ry 11 iu a1cht. lfh• Tiewt l b Uea 6 are uo 

loncor 1:\tld. 'rho Cblnoot GoYirn~~ont 11 roPIItod to ban 

oacrlflcod larco por\lont of ito roooroeo in Pllft ulnc tblo 

tbocry, It it doubtful wbotber tbo theory txprot ood 1n 

lttn 6 would bold under preaaure of certain other a4•tret 

conditiono. ~o flicnt froa aon~ into good• baa l oootnod 

1>0ea.:10 of an o~iouolJ too b~ otockod oituaUon and 

bec.uao of IIIU"koh belnc blocl<a4o4. l ith ropr4 t o Ito• 

7 and 8 tbo t oundnooo of polic l oo f or A~oricaa central aid 

to Cbinll baa boon froquentlJ oxproaaool of l"to 'tv outatanolinc 

AmerlcaJ'I, apobtmen, but not with epeciflc rtftrtace t o eupport 

or Sbao~al ratoo. Tho raalisat i on or i toa 9 in vlow or tho 

greater 1apo\uo in tbe J apan••• ochome of agcroaulon would 

~robablJ not now be poaoible, u a.pp)¥1nt to tbo pooltlon 

at Sbancl>&i , ot pociallJ ohould extreme ... uon ..,. taken 1>T 

Japan or llanking. 

'fbua, wbUo """¥ of tho poiah wtro woll takOn • .,,. 

aoatbt aco, IIUCh baa \rontpired to alhr t ho circUUt&ncto 

o.nd outlook, - IIUCh which baa had a 41roct bearlDC on tho 

curroney - though certain of the t!foctt 1D rol.atioa to tho 

cauooa h&YI not boon widalJ undtrotoo4. 

for ozaap~, fow pooplo realist tl:\nt tho inttntificatlon 

of tho Japaatto na•al and aili\ary blnelt&da or tilt Ohiaoot 

coa\rollod por\a and tarritor.r and tho reoultant alaoot • coe~t. ooeuUon ct tiM ..,.,....,, ·~ tho prod""'' of 

~ ~UJ' t o tho Cbiaatt c oatrolltd 1.aterior •

atttotod a a\roac ( thooocjl iad1rt0t) r .. t of 1D bolottrinc tho 

• 

.. 
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'h Uo tho b1ccb4e 

~c. en ad.• trte e!Cect on l oeal 1n0uat.r 1e l &e-Uvlt y and 1a 

stlll f •lt . 1\ alao t o a considerable deer•• cheeked tt.• 

t,(lndenc.v towa.rd flight fro-a currency into lttrch.ndhe which 

ent~\led aueh huge imr~rta of rft• o co~~odlt lta (fer manu-

f c.ctu.re into salable mercha.ndiae} and hence which craoted 

l'lCh henv:t domande for fore ign eT.cheJl~r'- Thua the rreuure 

:n t:, ... exche.n~,.. market wea relteved. Amedcon aalt 'J to 

Ch~na hn•• dro~ted t o a level bet•een VS$4 m1111on and 

• S"'5 o lllion 'Oir eonth .• 

Alto lt ~at be noted t hat t~e i~ter.t1f1~t lon of the 

whlch created f et:tr-e even for 'Br ite-1n1 s l.m~dhtl aa!ety , 

~de :.uro}'6en eurrenciea, ine!vdltl£ aterU"l.~ , le11t Tr omh1r.g, 

-'"'enct! alter ed the rel a tive 1JOS i t1on of the )'Ut\D• Hol der• 

of :--uar. wttre q,u1ck to reB11z~ that the ir own currency w tLt 

r robably ~ot auch a ~oor r isk. There • • • even eome ~kat 
aentt~•n~ which bel ieved t hat wi th other ~1ne1~l world 

currenc!~• CropTln~ . ~he Ucitcd Stat•• a1cPt •••~ further 

which were warse to~ the rosi t lon o! the Alliet ln Xuro~ . 
and wt.lch tbresteued the b\.:..eine•• outlook tn Sb&n&h&i reacted 

btnef1c16lly on the exchange r~tee for yuon . which have, t hu& , 

a!Ur rcachlfll: a low In Jun• of 4-17/16; gr•41Al~ l aNov•ci 

an4 1ttadied to pold~t around 6¢ aa et ~re~ent. 
I t 11 ana.mo\oue but true , thor~rore . the.t t he ~.,-.sn, he.! 

not re~ulre4 cueh au~nort in the ~at ctvtn •ontba bUt , 

beoauat ?f th• peeullerltles of the 4avelo~nta, baa been 

able t o retrieve ~~~· portion of prov loua lo•••• t r oa th~ 
,.....,_t, tho .. tlllated reconred ..,.ounU totdllll4 ""'"lb~ 

'} . . 
f ; .... _!_ 
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• • JIIICl> •• 111$10 aUUoa, oo it 1o 'llllbrotoo4. 1\ 1o DOt 

4odo4, ho.,.~or, \11&\ a ab&rp 4ocl lu ale)lt ban oo<IVI'e4 

foUo..tac tho olplac of tba Y~o tre&tJ oa l oftll'bor 30, 

but t hat ....,h wu pro'b&blJ anr\o4 1>7 tho Uaol7 aaoo_._ 

aeot of J.aorlcaa &14 la aow cr..Uh to Oblao. l!ovo .. r , thoao 

crodlh woro aaUclpahcl. la .,.U - lnfono4 clrcloo •• u ,.. 

.,1c1o11 lalowa tb&t Mr. T. V. Sooac bad boo11 for ooao u• 111 

~aoblqtol1 ol1cl.oa~orlac to arraaco OWih credUo. J.t &111 

rato, t ho otablllsatlon banko ln Sb&Dchal (Tho Hone Konc and 

St.ancb&i J&Dkiac CorpcraUo11, aad tho Charhro4 :Balik of 

11141&, J.uotr&lla IUI4 Chlaa) v<>Ud prcbobl7 hr."" 'booo llaUo4 

• • t.o the extent: t:o which they vould. 1111 t.o .ta.taJa rat••· 

ln t ha o~o11t o! aaother erlolo, bad doflDl t o l nformatloD 1D 

raprcl to t he Aaerlcu ere41ta not been mow. J.a • U •r• 

ll&n act uall7 denlop&d ln tba paot few d&Jo, tho otabllba-

ln orcl.or to bole!. ratoo otoo4J, ao appreolatlo11 of tho 7Jl&D 

11 apparntl7 not a olr •d 1>7 tho authorltloo co~>cornod. 

)&Dkoro are pusslod la ooao docrt•• bocauA• t ho outlook 

111~olno ao _.., -UcaUoao &ad ~~o....,"oo thl7 canaot ••• 

&ba&cl. ona troll d&7 h d&7 ao to vb&t cou oo nuto 110:1 

ton. tba u .. o~t 1.o &loo b1 C)Il.7 _...,.,, :!Ina lf 

cort&la .. ._,~.., bo _,. .. to vb&t U. Jap&DOH 

autb&rlUoo loe&ll7 ao:t Ao, or vb&t U.o YaiiC ropao 110:1 41, 

lt lo ,..&lhod that \hoJlt"oaUoa l.a :hropo &ad tbo J..-rle&a 

r&04Uoa tll!tft(o - oJ.ow "P or ~colorate tbao .. Uclpato4 

.... , .. 
lt. Jualeat1tp 

• 
• • 
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b , Ezaaioation of ~thor Viowo and or t~o Technie!l 
~apecta of t~ ~GU!enta A4.aeced br ~ho•• Who 
7&Tor the ConUnuod SU=ort of the Shlw!!lt:i ll 
MArket xchur - · 

!'hoe• vbo f•~r eouttwecl eupport of th~ J'O&.D contend. 

th8t the iaeut of •t~t• 1• ~•tlY &reater to the Cblutll 

controlled interior t han at Shanghai and that it io not true 

thAt tbe cre•ter portion ot Ch1na'a currency ta coocentr8ttd 

here. Thle •ltv 11 probably near to belo& correct. It t• 

popularly bollne4 that there h o.o 11\\cb aa Y'WI 1 bllllon 

tn •rapt• not•• lo the Y&ulta of one or the coutrol b&Ake 

c.heru Mt 'be lo the &&b"Pt• more not• • lD ba.ak n.ul.ta 

n.an in actual ei reulo.tlon anon& t he pol"'l••• or thio ropot.. 

at tt e intor.atlon le couwldered contldentlal, ~aptclallY 

b7 t ho otabiliaation co .. itteo o.od the control b&Oko, 

~ho•• Ybo faTOr continued or renewed aupport do not 

•~bocrlbt to the popular belief that the e1iotenco of o. 

conoidorablo hoar4 of 0 fapi 0 in tho region enabloo the 

Japanooo, throUCb an1 poooible forcing or leouaDC• or 

cllltar1 acrlp J9D, to &e~~re an1 conaldtrablt .. ount a of 

tbt • tapl 1 for eoa.Teral on into torel~ currenc1••· !h*J 

coottn4 tbat tba noHon wi th regard to huge Jap.nooo protlh 

ao deri'ro4 fro• tba Sbanghai foreign oJ:ChaJ>ce Ul'lr.et 1o 

greatly o;ucgora~t4. 

TbaT prophoor that ~h• new ~ang c~r•n•T• when ioo~4, 

will haYO difficult conditione to meat, tbat i~ v1ll be 

aecopto4 in thio region no aoro roadilT tban _.. t ho •r,B.B.• 

curr ono7 la tho llorth iA ~b i.nitlal o\&gtl• 'J!baT hold that 

\he c irculation or Jap&DO•• aill~&TJ ocri p ron ln tho •caatral 

ChlM' ropoa -~ be ao large ao gon.orallT ouppou4 and \ha\ 
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aoppo .. 4• 'fblr contolld that o· •- laat J"·• ~ J ~ _, · -· &p&UH 

IDtoruto .,. .. MlliDC U,S, d.ollaH in tho local II&J'I<ot f.Ul7 

beaYil7 (to acqui" about 1UAD 6o to 70 •UUoa 111 ' fapi' ) , 

1t vat loarao4 fro• t ha Japauoo tbl•oolno that thh action 

~&I for tho pur:pooo of tinancinc thair cocoon pv.rchaooo up 

coW>tf1 (part of tho ocboao to monopolho oUk trad.o) , 'fbua, 

tbiY .uat ban boon l i mited. a o to tho ouantitioo of 'fapi' 

~blob tboy could. acquire thro~ oxoba"CC Of • llit arr ocrlp 

or other ron. In tho t &ll vhon Japanooo ..... acoin oolli~ 

u.s. d.ollaro locall7, it no le&rDo4 tblt thor viohod to 

.cqu1H 1fao l 1 tor the purc.baae o.f raw cotton up cou.nU7 , ao• 

for uao 1D local Japanooo .tllo, all4 turtblr quaaUUu for 

uoo ia Jap&D aDd """'cbur1A. 

Certain of tho bankoro contend that tbooo oxclw>cl trana-

Therefore , Japaneae lnaletence that torel gn or Ob1n••• 

i ntore• t• nocotiato their •>Port oxohane• through tbo 

Yoltoht.lla Spooio Ballk (for o>Port cood.o acquired through 

Japan••• .. nopoliotio oJDd.icatoo) raproooatod. in part a• 

liMt onl7 a rocon1'7 of to .. ip cv.rroDOT alroad.T •>P•Ddod. 

ID fiDAilCiDC tho ~ba••• ID tho interior and in briDcinc 

tha coo4o to Sh&Dpi. On coo4• •>POrted by tho Japano oo 

controlled. oylldicatoo or aonopolioo, tho toroi&l' CUfTODOT 

crtdl'a are recoTered on e&le of the cood• by Japan••• lA 

llow York. llatv.rall7 opocial pronto accrua to tho .Tapaneoo, 

but by no .,...,. 4o thoT cot tho whole of tho toroicn oxohane' 

roprooontod. by •>Porto. Apparentlt, tboroforo, tbor •" otill 

oblicld to ad....CO U.S. dollar or otorli"C orod.it o to a 

ooaoid.oralllo utou tor n-cinc tba _.,rt bv.aintU which 

\baJ IIM41•• ofba atsv.tioa io aot oo alapl l that \hoT call 

h- ,.. oorip all4 acquiH o>POrt cood.• for u. ror tb1 

e1 
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80ot put tho Cbiuoo 1.a t~ •-·••• t -.-- con rolle4 l n\trlor, 

4oGAA4 'fapi' u4 Jllp&Dooo ... t, t huoforo, pronto 

tho ... l no with 1 fapi1 l.a or4or h - JNl<>hoooo, !!No, 

tbo 1 fopi1 h oUU otroDCIT 'bo1m4 11p 1.a tho oeoaoiQ' of tbo 

biaUrlud of ShoJ>.&be.i aDd 1t woul.4 bo a a:roat aht- to 

dtetroT that etatua, •o t~ p~oponenta of tupport conteod. 

'lhooo Yho OU'&\1* on tbio aide of t ho quutloo try to 

Nll\lyoo tho ability of tho Japaaooo to aoquho bonofUo 

out ot tht o-pen foreip excbanp market froa acquirtaeot of 

1 !a~i1 ao followoa 

So far t ho Japaaeoo han been aequir ioc ' fapi ' 
priaoipallr froa t ax rtYeauoo Yhich aro dopoolt od 
ia t ho Yokob&.a Specie B&Dko 

1 . S» n&M' Cuato•• reYeJNtt , 
aaount aoathl7 to poooibl7 

2, Oonool14atod 'lax, and 
Salt ro..au.o, topthor 
GO¥ poniblr uo\lllt to ao 
IIUOh &0 

Total aonthly aoqu1oit1on 
probablr no aora than 

,.,.... 1!0,000,000 

7IIN' 15, 000.000 

7IIN' 55, 000,000 

fora of a4a1ahtrauo .. expeaooo for tho Outoao, Oouol14ato4 

'l'u aDd Salt ron- oorrteoo aDd for ..talDiltraUTO oxpo ... oo 

for other JIGI'PO•••· 
So• of thh aoCII*Il&Uo .. of 1 fap11

, lt h anrro4, aloo 

GUOt co to tho Japanooo J.rq aDd laO)' for buTliiC prono4ar 

and othor oupplioo ... 4o4 l.a eoanootioa with tho ooaupatioa 

of Central China araao, EYeD if thio diopooit1on voro to 

aooo1111t for all tho r-l.a111C r_u, U would 110t bo ai10h 

of a t•tor 1.a offootUac tho oxpond1turoo Yhloh l1'10t be aa4o 

froa J-'• bla4cet for •l.ata1D111C ito forooo 1"' c ... tral Chl.aao 
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The contention, t herefore 11 tL- • r • Uoft• roe re•tnu.tt o! 

tile ropoo thoro h nry l H tlo lf Nl.7 "f&lll" vhlch CILD 

sec~• to the J apanett, or evan to the v--~1 1 
o.IU.. ac rea -. 

vblch ¥Oul4 be tree for con•eralon to fortl&D currtncl•• 

ln t bt excba.n,. urket. ~thermore, l f tbe ••a.ture• vblch 

tend to etlflt t orelgn trade activi ty cont inue , rtveout t 

are boWld to drop oncl both tho JapM.ooo tud tho \1""4 rogl&o 

wlll be wortt off, particularly 1! there &rv ~ retAliatory 

DO?t t of an economic nature by t he United Statet euch •• 

could oaoll1 bo undertekoo, 

It h coofidootl•llT le""'ed froa t he lar~ ot of t ile 

t wo •atablllsatlon bankar bandllDC the Anclo-Cblae tt tund , 

I. o. troa !'ho BooQto"6 &Dd Slwlgb31 Baek, that tha clearloc 

bal&OCII lo JUOD accOW>tO malotalood lo t h&t baek bJ local 

J"paneoo baolu are not lor&" end thl\t t horo oro no o lt;~~IHeMtlJ 

l8r~ Y1th4rawtl1 (converelont) t ·rom aucb bl'liU\Ctt for the 

ACoul ol tlon of forel go exchl<"60. 

Japonooe prl .ato lndlvldualo and oorrupt oftl clalo 

oplua tr.tflc &Dd out of extorti on• of •teet• froa oaa•lng 

trado, but t blo, vbile probablJ a lor~ flcur•. dooo DOt 

benefit tb.e J•J)AD••• 113tlon. Bat her 6eee U. accrue to 

racketeern both J•paneae and Chinese who , hoYevtr, ar• 

holle•ed to opend moot of their tN:l oc• locall/, pooo\bly 

convtrt lnc aoee portion to yeo tor r eeltt.nc• to Japsn. Soee 

port 10D undoubtedl7 COO O 1otO O>Cll""40 tO f1n&nOO laporte Of 

Amerlcea •otor ca ~•. to make tbe latter bullet ~roof, and 

l oto ot bAr l aported luxurlee, a• Japan••• &rt l nereaaln& ln 

18p0rt&DC• aa cueto .. r• or ahopa •out h of Sooobow Creek 1n 
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TM Japt.MII D&turall7 ..,. acquire "!trpl" froa tho 

torrltorlll th17 control ln t ho lntlrl , or .n oliCiwl&o tor 

• lll\arJ ecrlp. but not to &AJ cr.at extent, 10 lt 11 

cooton4o4. Chlno ol vill not Jlold up eoo4 .. u 7 for ba4 

aont7o osctrpt at tho polo.t o! a CWI or ba7onot. So tho 

Jopaa>lll aro obllpd to - coo4 on tho oorlp curreoo7• 

Unlooo Cbloooo oan bu7 Jtrpanooe morcbnn41oo vitb tho oorlp 

tbl7 vlll not aooopt 1t 1n exclwlce tor tholr !&I'll or 

biD41oratt product•• Tblo o\tuatloo boo obtalood ln 

North China. a factor wblch alowed up the tUDCitl of plant 

for e~lnc new currency laauaa. Wew aone1 can woccee4 

apparently onl7 through draotlc control• o! tredo, anA 

ICODO., cenerall7• Japane11 goo4t or ttrrlctl cue\ be 

euppU.ed to replac• the currency iaaud. So the ecrlp cOMa 

4lrectl7 back lnt o Japanooo boG4o ln roturo !or Japaoooo 

goodo, pro4uood pooolbl7 ln part troa raw co.-odltloo 

imported into Japan fro~ no~r•n bloc countrltt at an 

expeoditure ot Japan'• toreicn exo~ reeervta. It re .. tna 

to bl ooon whit tho Uanlclng rogi• will bon to otter l.n 

tranoportatlon -•t ba lwldlod, oo proflto ,...t bl lowr 

than laacl.ne4. 0 1*pl.1 l.o not acquired tor paoooncor taroo 

or t rolcbt beUt.co• Ml.lltorT oorl p l.o tho otlpulatod curreacJ. 

J'aroo anA trol cbt charCO• a ro not I:ICOOOI.n. Hownor, lt lo 

adal ttod , tho oorl.p proflto can bo ooo.nrtod to •tap!." an4 

boac• !.lito torol.cn IXCban&l• 

IIAIII oboorn ro boll..,• tho 11.,.. of oorlp l.o. tho towor 

t- te•• ro~lOD _.t bl rol&Un l7 • •rr -b ..allor tl•• 
tho •r.,t• l•-• la ol rcul&UOD ~>oro. Ott..rw\ 11 ""' ~ltarr 
.. wlp ooal4 not bl at lto proo111t proal•, 1..1. 711&" 1.62 to 

&111.\!J% 

• 
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:oi1Hal7 oorlp yon 1.00 00 tbe l oeal o:rc~ -.rltn. l!oaeo 

populer notlono that tho allltory ocrlp loou. ~ot ba bQco 

&rl ICOU\14 b7 thil IIC\lcu of opinion. 

liTOD whon forolp o:rchiD&e 1o aequi rill. br &D7 of thooo 

operation• , (lntl&tion of fiat eurrenclea. aonopolletlo 

oxport t rado, or othnw1oo) tho portion of ouch u ohance 

which maT bo acquired b7 Japaneoe baolto or b7 t bo COTorumont 

ot Japan muot bo uood to moot lntoroot and prloolpal ~onto 

to tho United Statoo on outotandlng Japano oo obll&atlono. 

1hetO aro varlouoly ooUmatod ao around US$1100 to US$500 

alllloD ouUtandlng, and J ape.nooo holdlngo of tho oecv.riUoo 

conat ltuttnc t~•• obltcattona ere ~loualJ eatlaattd at 

fro= 40 poroont to 90 poreeot of unllouldatod princ ipal 

amountt. KtD.CI Japan••• ban a specl&l. ltLttrtet ln kteplnc 

tho pay.oot o up. l!awo• or, lt lo ~uito po oolbl o that 

~ooltlono l&toly oxpr•••od b7 a eortalo A&erloan Wall Stroot 

banker to Japan baTe to do with warnln& olen• t hat Japan' • 

pollcloo m&1 load to default and tbuo to a brtall: l n an 

othorwloo cood record tor til cal l ntocrl t7 oojoyod b:r Japan 

1D Vall St root, 

In no ..q l o Japan llltolT =dor proooot polloloo to ba 

ablo to pllo up rooorTtO out of l t o oporatlono Ia CbiDA o r 

to acq.uiro b;r a\taclt ou tho 0 fap11 uoun\1 .-blob could CO 

tar toward aldln& iD aootln& Japan' • adToroo balance of 

P'Q'Hnto arlolD& out of largo oxpondituro• prlnclpall;r ln 

tho United St atoo for oupplloo of war and other .atorlalo, 

If Japan wro to IICqulro &D7 approolablT larl' plno 

out of tbe &han&)>al o:rchango -.rl<ot , thl;r could not lone bo 

conH-'• ao tbe rot oo would rapldlf"'boooao hprooood. A. 

tall 1a tho •r.,l• would ]lllll tbe ;ron dovn aut ... Uca.llT• 

It otooal4 thoroforo bo t o ... latoroot of Japaa t o ooo t o lt 
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thai tho otatuo of tho 7U&n to ui~~alnod, 

ob\U-IIJ:I.I II &IIODC \he J&t>&A811 &U\borltl • •• atto~~pthc to 

l~~plo .. nt uow pollcloo related to hr hoh,.,. • co.oprooporltJ" 

o'btalut. 'rho7 cannot uo thia point clearlJ, lltDCI tht)" 

alone line• which .., ultloato\7 dotoat thalr 0/J¥ proceod 

endt. 

Uo\lod aupport 

tome bankera among the group det1Tin& con

tor tho Shanghai oxehanao =-rko l wbo co 10 

far a a to otalo that otabil ltat l on otforta ha•• coot tho 

Cbt n••• Oo•ern.ent little or noth1Q& to tar, an4 that a 

new or rentvtd tuD4 could be to handled tbat not a cent of 

U. need. be aacr1tlced.. I ta :ere exlahnct ud. tM tact of 

.&:erlc&n backt o.c would h&Ye auch a etroq aoral a ffect that 

""culatora wuld be frightened 0111 and thoro would bo no 

nocoaai t y for trittoring tho fund avO¥ ln aa1oo to 011pport 

ratet. Tbey do not ttate how thla could be accomplitbed, 

howover. 

'rho tbioJ<lng of tbil gro"J> proo"J>poooo that onntwt.ll7 

Japan will roach tho end of ito reoourcoo and bo ob1ice4 t o 

wltbdraw troa China ei ther b7 •~oborn\7 pnroulna unatt ato3blo 

objeetl••• to exbsuat1on or , o4 t he pret u.able cooolutlon 

of tho war 1:> luropo ln fawr of Groat :Brltalo, bJ' bolAS 

obll~d to yield to atrooa proaouro oxartod at that t i el b7 

Groat :Britain and tho United Stat••• It will bo to tho 

adYIOntaco or tho Chlnooe National GoTornmont at that tiel, 

10 lt 1t oonttn~. to be able ~ln to &It~• control of 

t ho rocton contorina on Shanghai, wbloh, it kopt intact, will 

bo road7 to tw>eUon u tho b&aio for ro~neratlon ot tho 

oconoq ot tho o"""trf• It Shnghal '• aaJor torolan and 

C:hinooo flltorooto bon not boon 1-irad, tho ia4uatrlal lifo 

o.at. tro4e ot tho o...,.\ey can qv.icltl7 bo roawoe4, an4 ropl d 

rocOTOrf .... bo IIA4o, Bllt if t hoao int orooto bo.O lD the 

-a.ntl• 
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-~iM baon ~otU-4 tJuooucl> ••w faloo - concopUou of tholz 

nluo to ChiD& ao a roov.lt of 4ol~~& ·~ wlth 

-loot Clcb lo U..lz Wo bloo4, tbo forolcn 

tho u:cbanco 

not 1>1 UloolT quicld:r to return after tho oontllot 1o OYor 

nor wlll Chlnltl be re&4H:r capoblo of reoualoc oporotlono. 

tarcor rebAbUltaUon loono troa obrood than othorwloo IIOuld 

be noooo-y 110uld ba ... to be oocure4 botoro Chl110 oould 80.,. 

fo....,d. 

:S•eldee, the eoclal and ecoDOalo eoneequence1 wbieh 

""uld rooult t roa ~ poUe:r ot Jetluonl~~& SMocbal would 

be di .. atroua to about three allllon or aore Obi u et of all 

•ll<o of lito. !bo laportatlon or rlco t o food tho populace 

..,,.14 bo .... eoaplleated or dlt!loul.t lf not iaPooolblo 

1t 110 OXCbaii&O wore &"'llab1e, 

It will bo iapooolblo to con4nct co .. orcl&l affaire 

wl th •totalltarl&n' .. .,.,. without full control of oJI)orto 

and iaporto, and tho onl:r way to control trade lo tllroush 

tho Cuotoao. !buo, aban4o ... nt of tho •tap11 would accelorato 

Japanooo, or lankinc rec1M, or Joint trade oon~rol policleo 

and ..,w.a reoul.t 1n Japanooo &114 l!ADidoc roei•• poroonnol 

• bol~~& 11"• craator or oml'O.oift poworo 1n t ba .,.•&1'•1 

OUat-"WpAioatlon. !1m& aban4o-nt of U.. •tap1° aarloot 

hero ~d bo tho oaao ao contrlbutlll& t o tho .Japonooo &114 

1fanc al&o, Thu 1\ woul.4 bo a mtatortWIO tor tho Ohlnooo 

ll&tioD&l OonrDMDt to lo~ Sb•nJ. It 1o polUioal tbaucllt 

&n4 loOt coo4 oooaoalo or 'buoluoo plalu11DC tor Clnu>cldnc t o 

bo wllllOC to cin up Sbancbai· 

• !ho Japoaeoo antborltioo carr:riDC O'O.t polioloo in Chi,. no 

350 

lo-r ollow ·~ odcleDcoo of 'bolT' or aoool&nlo &lao. 'fbolr • 

-tlou aro ratbar 1n tho •tar• ot raoloot-iiiCa !'lllo taot 

aalooo lt ~ooll>lo tor taroipilro &114 Cbiuoo to """r7 011 -
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b1 •arra.ac'lnc• the cletatla {of tranaport,atloa, et ce&.ara) of 

c~rclal tr&naacttoaa with the tndJYldual racteteera in power 

locally. It ohould be clter that with Jr,aneoe indl•i~ualo 

profltlD& •• racketeers out of the contused altuatlon, Japan'• 

nntlonal alaa cannot proceed to a aucceaatul concluaion. 

It ahould be ecpbnoized that m~cn or thio type or 

o.r :ument and t hinl<ia& 1o •~vMced by the lArc• old eotablhhtd 

Brltioh lntereeto here . Britieh intereote at Shanghai. it 

I• otattd by t ht hesd of the lo.rgeat Britiah t radl"' and 

holdie& co~ny here , amo~t to ~a loveeteent of no leos 

tb...-.n i.a)') alllton, !:&turall7 \teir •tntereaud• poahlo!l eauaes 

latset . HoweYer, their enteTFrlaee to a ~rce detrte are 

Join t ly owned by Chine•• and the General public olnco their 

~~re e are publicly isaued. Eut It le clear that they do no t 

~ nnt t o looe their position ot' control, They f eel that the 

Brltl oh aid in stabilization of tho yunn f rom early 1939 to 

the preoent Aided American trade to a large extent , aod are 

not avers e to seeing aome reciprocal or cooperative action of 

t he 10rt ! roa A.:Jer1ca. 

H 1o acarcdy posolble to tub•crlbo to o.ll n! tha!r 

contenUono. L.~u>y points eonaUtute belieta •h1~ only 

event• ot the f'uture can proYe . SO•e have A bade of oou.od

ncae. Other• are aome-nat misle6d1nt it ia felt . 

o. E"""'!natlon 

, _ . 
• ..... u! 
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c . E:ma>luUo.n ot :1'\orther Vle wo &114 of tile toolu>ic&l 
~!P!Ch (J thw Arguaenh A~ucod. b7 Thooo iii(; po !lot hYor tho ConUnued. !!l!ppor t at tho Sl!anS)>e 1 .. :mb&ilio li&i"lllOt. -

t lllo ooctton of opinion ontortaino 11Hlo opUal .. tor 

the llllllt 4ia to fUturo of Shanghai. '!'hoot harborloc thoot 

Ylewa point out thAt the Japaneae ha• e con1t1tentl7 1apai re4, 

rodllcod. and. pat•Uall;y or whol!J' 4eotro;yo4 tho economic and. 

trade poaltlon ot all bat themael vea in ever1 area where 

their A&CJ'Oooi on h&o penetrated. and. that tho 10110 0 of 110ot 

tttabliahed lntereeta ln thoee areaa are creat. Tberetore, 

the Japaneae can be counted u~u to contlDUe thea• pollelee 

ud. the pz"oceaaea are aore t~ ltkel7 to eon\l.Due until 

Japan 1o otoppod by force. It lo abourd to contend that 

Japan h not lll&ld.DC gal no out of tho occupation ot torrltor:r 

and out o! t ho uchon;,:o market. It h pointed out thwt 

!lui 1n!l\1onco h behi nd the Japaneo~ oncoura&IDC thea in 

their flouting eopoo lall ;y of for elcn lnterooto, that t ho 

prompt oarr;ylnc out of the plano for r ec041Di&IOC tho llanldOC 

reclme ( f ollowicc tho Joi niDC of t he Ax1o ontonto) and ci•lcc 

U, tYtn p-u4c1ucly, guter po .. r a 1a. the fora of & centrel. 

bA.nk &Del the rl&bt. to l aaue curreDCJ and to control t.rad.e, la 

part of tho lape.r laliotic aiao of Japan for e>Q)&Dolon. I t 

- · a hurdle which 11110\ be Ju=pod before tho w eer ocheao 

for a •o.-ea tn lilut AU a • could be f'J.rthered.. 

It lo bolioYod or undorotood b7 t hl o croup that lao& 

Chlnc·wol lnol otod on creator financ ia l control and that tho l ong 

dola7 In ooo-tiCC thO treaty • • cltlo t o Jal""oooo rolucta.ooo 

to moot • cc '• l noiotonoe that hio «oYer naoot 'bo paraltted to 

colloot tasooo 41reotl:r and t o iooue l h om curroOIOJ'• 

!hllo 
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'l'huo, apparooU7 t ho Japaneae 11&4 t o -'ol• 0 0 " ~ \Moo poloto 

ln orllor to .ako tho tree\7 a real1\J, 

It h conolderod ah>oot eerto•- 'h t ~. " ere ore, that the 

"'"« re, l•• rill bo per•H ted to proceed ri th tho 111Pl•-

me·ntat1on ot plane to embarr&tt foret- and Obl 1 D- . 11111 ntereeta 

by obotructlTo trade controls of a dr&ot1c oort, (Tho only 

t hlag th&t could otop lt would bo the oppooltlcn o! tho 

Japaneoo outborltloo 'tlbo •Y ot1ll wlob 'lllftl t o h&TO only 

nOIIlinal authority and who •1 wlob to further tbolr own 

preferential poe! U on in trade and to perpetuate the 

a111t&r7 acr 1p yen rather than .ake ~ tor a oew Ch1ne1 e 

cu.rr·enc7. 

The treat y proTidea, 1t 11 pointed out, that tbe 

l'anld.n& ftC1al •7 iatplement trade COn\·fOll •autODOIDOUtlJ• 

but .uot not 1n!rlnge upon the prlnc1ple ot 81no-J&panoo• 

eoonoD1o cooperation. 

That tbooo controlo will be 1not1tuto4 almoot 1..e-

d1&ttl7 1o the e~eetatlon of thoao Who ba•• the pooo1.tot1o 

here tor 'truolnooo and trallo generall7 before th•7 can b~ 

coae 'better. Both foreign and Chin••• 1Attreat.e, tbe;r ex.-

peot, rill be !aced with """ " 100r0 r1lld an4 dhcrlalnator:r 

controla than eo far el;)ertea.ced., - a.ncl th1a &t M earl1' 

<late, In their cp1n1cn, thoro 1o oo point in Attompt1DS 

!urtllor t o IUPJCrt tbo oitu&tioD at Shanghai wbtn th&t 

nentuatee. Tb.er• are too •DY l,l,D!avorabl• elcnt alread¥ 

T1o1ble to expect anytb1Dg better, and tbeo• portent. ar• 

\e he ad4od to c1a11:r. 
h•p1 1a alread:r beiDg acUnlf l oo\ ot in tba\ 

CbiM .. po ... , .. , ot eTeu oul:r o:ollora\0 -· UTO 1.11 \he 

coutao' 
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conot&At tear ot botac k14Aa-4 aD4 -•-t • t ~..- - •~ or all tho 

uob thor -" perlll>&4a t r loud.o ad rolatlno t o pro4uco 

•• ran•••· It h IID4arotoo4 t hat oo lou than n.ttooa 

oUCh k14n&pplqo are perpetrated 4&117 In Sbon&)>a\, botb 

well• to- 4o and lll04oratel;r well• to-4o Chl.nooo bolq l n

volvo4, very l itt le nowo ot it bolD& publl obo4. Onl;r 

rhon wdl-lmown peroono are ld4Aappocl 4oeo tbo nowo oOM 

out . lola~ have J»-14 bandoo..,l;r to ganot or organhotlono 

for Oprotect1on° ap.illot ld.dn&pplJII, but t bo ooouoto pe14 

are l&rco. So loDg •• the oecnrltl" of Chlo .. o, who are 

tbo bacll:booo of tho ecoooale Ute of tho coamnlt;r, h 

threetenocl.. t hat of tho tore~&n 1oterooto h doc to 

JIOJ».rcl.J • 

J . Oonolcloro4 Oploion on 'l»t h Lill:oly t o Happen, 

Tho t ooltac In Cbuackine •• 1atorproto4 by tho 

will lnorea•• · tberetor• , tb&t the poeitlon ot Aaerio&at 

an4 o tbor forolpon 1o Shenp\ will be 1noroao1D&l1 

throatooo4, that .U..ricano will probablJ bo o't>Ucocl t o 

cot out 1o ch>.e courao. l!onoo it h uolooo to plan • lone 

ranee otrot OC7 unclor ohleh to re .. ln an4 hol e!. tho fort . 

Nanld.ne h •oot llli:Ol1 t o 1aaue curriDDJ• to attock tbo 

•tept• end to i ntroduce trade control• •••• cl.reotio than 

&n)'tbtos tho Jopeneoo ban ;rot 4oao. lttorto t o brine 

the Jaot Control Cbioo roctoa wi t hiD tho yo..,.bloo oohl•• 

a;y tlmo proceed ..,.,b t ooter tbao bao boon tho oooe in 

lortb Cbtoo , an4 the Japloll••• now have the 'benotlh ot 

Ia the nortb ~ wbicb to pronood t o o 

obJooUvoo. !be "S.A. llo 
0 
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currenoy mat be reckoud •• a wcce11 1n lortb Cb.iA&. 

'lho •tap1' ...,.,., ill llorth Chilla 1o ooal•l olll,y, 1o 

dopoo~nt upon SbaJII)lal, and 1fapl' haYO al.Doot dhap

pearod troa olrcul&tloo ln 'l'lootolo, 'llhero oearlJ all 

butiOIII 11 tran.acte4 in 1F. R.B.• DOtllt IYID witbin 

the Oonoou1oo araeo. It lo noteworthy thAt two proai

nent local commentatora venture the view tb&t American 

otablllu.Uon aooe7 rill not be uaed i n aey way whlch 

rill bonofH tho J apo.neae or the llanldoc rociao, 

.1. procraa 1o beloc prepored b7 t he Chloooo llaUonel 

Go•tr-nt, ( oo lt h lntlmated contldootlall)' 1>7 ac-

q,uabau.acea 1n tbe local financial world who M•• rc.aaoa 

•• be adYloed of •l••• inC~) . to be put i nto of-

t eet 10 eooD •• it it clear that c1raet1c cvr·IDC)' and 

trade control pol1o1ee on the p8rt of the Japaneee and 

t he Wang reclme lo thlo region will be aooelera tod, It 

io underotood, howe•er, that the plan rill not be put 

into effect until extreme a1tuat1ont arl ee w.rraotlQI the 

acti on. fbe plan 1n•ol vea tbree maJor et epa: 

1. to 41acontinu turthe.r atttapt a at control of 
tbo 1 fapi 1 ln t be Sbanghal arltU . 

2. To ao•• the exchange arket elee.b.ere. to eoM 
locat ion Cere a •noaiul1 t ree ~ opea arbt. 
for the Ch1oooe ourreDC)' .. 1 be oaintaiaod 
unt il thO end ot the Par i&otern oontllot. 
Tbio will reDOYO ~eroo po)'Obolo,ioal atfocto 
ourrouodioc tl1e beUet that if tho ~n excb&DC' 
.arkot 'floP•' in Shan5b&l, lt will •tlop

0 
o• • r.r

'llhoro llaoil& and Bong XoDi aro dhouuod •• 
new p;aalble looat1one. The •ioter lor• 1a aleo 
t~l<ed of •ocuel7 ao •~>• locu. 'IN' o-uni...,. 
Uoao taolUUeo woul-d be an obo\&Cle if 
Ohw>CldDC •r• the aow locatioa of tbo oJIIba"'O 
.,.k.t. 

J. !o • ,. 
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'ro retire "fapi" fro• circulaU b 
!acilitieo whereby hol~ro o! .:; ~ pro•l41ac 
could ~pcoit tb. .. with b,u,ko to :. :.,:to 
i::~-~~to, or oh1ppe4 ..rreptltiouoly out o!up 

~-1, the credit balaocta to be tr&naterre4 
t o accounto In !Iolli Kong or ChUJ>&)dac. 

Soce further ele.borat1on ot Y&rioua aepecta of tbe pU..o 

are IU !ollowea 

(1) Tho American otabil i:atlon tund would bo uoed to 

brine about a fa•orable paychologioal reaction 

t hro\l&h t he lending o! prestigt an4 bacldQI by 

America to Cb1ns 1 a currene7, the reetr9ta ot Which 

could not be ezpected. to laat DlCb loa.!•r u.cd!:r an:r 

lone cont1au.t1oo ot the S1oo-Japaue1e hoatillt lea. 

( 2) Specifically, the fora of aupport I a exPtcte4 to In-

elude mlntenance or ratea on IL tree ·~ a rket 

t o be eatabliahed in one of the three location• men-

tioned, or elae'f'Jher e, a~ from SMnsM i, thua to 

d lopl&ce the Sh&nghei market, on4 oopoclally to make 

1 t 1mpoaalble for Jape.neae inter·eeta or JApaneae ot-

tlo1all1 t o bene!1t by the uhtenco of ow:b • market . 

(3) It h reiterate<! thet t bh procraa rill aot be un4or-

taken unl••• eon41 tiona force 4ra aUc action of the 

tort. . 

(4) Pon41QI \he anticipated de·ulopMnto. \he Shanghel 

market. will function s• at. preaen\. Contlderable 

eoral cupport b&• been lent to the •tapt• in local 

eentlment , an4 the tanctlon o£ tbe Control Oo.m!ttee 

b&ndliac tho .l.nglo-Chineo• tund appear• under pruent 

oon41Uono to be to buy when • ceo-1 to bol4 rat .. 

dow ra\hOr t»n to oell to -'-ntain t hO marlaot. 

:O.t!PiU rate renee to thh hA4 ao 0
daf'OJIO\ 

1 
in thO 

r...,ka o1 a local co ... n~tor, it io Wlnitely not 

depleted ud »• bun aupoonte4 out of pvcbeo .. 

f ro• 
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t r oa u .. to u .. , aud eopectol'- otnco 
OJ tbo bl>OilDC-ct 

of .U..r1nac t1Dauc1&1 ..,j>pe>rt f or Cb1•• B • -~ - .... .....-e.r ratee 

...,uld bonottt tho I &Dirdag nciM or tbe Japuooo 10114 .,.. 

DO t 4ao1rod. 

(5) If a withdrawal of fUrther --~p0 t • ... •-¥ r •• ~~agb&1 1o forced, 

thee 1t 1o expected that a "black .. r~et• tor •tap1' will 

deYOlOp htre at lowering rateo, Whiob WOUld be likely tO 

haloper tho Japace .. and Nanldng, 

Conclualone. 

Cortalc pOinte rahed by each tldo ot tbo dabou are b1CI>l7 

coo.troYt re1al and cannot be pro• ed or d.i epro• •cl without more 

concludTt W orra\lon t han it ia no• poeelblt t o .. cure, and 

cert-.i n ot her pointe ea.n be pro•ed or d.1e·p·ro"Yt4 only •• eveo.ta 

unfold, alnce th17 are dependent upon l'ut u..rt deYelopMnte ratht'r 

than UJ)OC h1otor1cal tact, HowoYor , 1t to bolleYod that the 

preaentatlon of the Tie•• will eerTe a useful purpoae in that it 

r ecorda & .... bor of oidellghto to the currenoy probloa wblch ma.y 

be of Y&luo 1c arr1Y1ng at a bettor undorotandluc of a h1CI>ly 

co.plioated altuation, ~d may be ot ao .. T&lue tor further 

elaboration •• aore concluaive tntoraUon becOMe a•Ailable or 

ftl].,.lnforaod e o to t bo tb1Dlr:1JJG or plannluc 1c Cbuuclr:1ng, fool 

co~lnctd that the cona1dered pro&rea abo•• out l 1ne4 11 the oAA 

DO e\ Ukwl7 to be undarteken. Ao '""'1 ot their prod1ot1oco haYO 

been aorreot 1tt the paat, 1~ 11 con•idtrt4 hlcblr neoeeaary to 

repott it, OYOD t boucb thou opp0ood to .,.ob pliOIIo roprd tb .. 

&o fel>teotlo u l\ Ul...,.dYioed. 

In Qp1•tnpl1cato 
Cop7 to Ellb&oo7 , Po1p1QI 
Oop7 to J:-.. 1· Cbunglr:ing 
Copy t o tab&u,y, 'J:olcyo 

Roopectfull 7 ,ouro, 

Jn.Ak , • Looldlan 
.A.Hrl.,., Con~ o.Mr&l 

J. t rue cop7 of tbo 
d ccod orlc 1,..1 Regraded Unclassified
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UITIIM l iii.UIY, 

W.t.IKIMCTOM, D.C. 

December 9th, 1940. 

Personal and aeoret , 

The Honourable 

Dear Mr, Secretary, 

I enclose he r ein for your 

personal and secret i n formation a copy 

of the latest report rece1 Ted from 

London on the military situation, 

BelieTe me, 

Dear Mr. Secretary, 

Very e1ncerely yours , 

Henry Moraenthau, Jr,, 

UDite4 Statea Treae\llT, 

waahinaton, n. c • 
• 

• 

• 

• 
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la H.M.B, •oaraaPYOa oaa•1•'•• .... ,...., 

•u n1a.r na a1p'e4 •• 0642/5 u 4 &MM4, fbe 

N1UI' opeae4 aoau.rda t'lN •• oeoo d 171 000 J'&rU 

21 lllaataa 'batora •oa"'en oa Oaaue• wee l n l'&qa, fta 

l&Uer' • -1• &al'lal t1N o ont1"01 an4 all o-ieaUona 

WaN ollt a&l'lJ' 111 the ... ,_.1\ boat M 14al' waa &lao 

hit a&l'lJ' oa, -a. a .Cite &OI'HII &114 W&& OD tlN 

an, 8J>a na Wlee 1'84..,84 &o one fiWl tor a allor' 

ta. aa4 t1,... no torpe4oea Wlllob •oa"'aM'OD ouua• 

w1UI &O&U'&&Io 1'&& .. 11000 rsl'4a, •oa"'aM'OD Caa\1 .. 

Pr.P•••a41J' bl\ 481'1&1 t h la pbaaa an4 oor41&a tll'& 

,.. .. 1 '" wlaila two oaoapai'S.&Ma were tlooa.«, 
2, A\ 0910 •careanon OaaUe" &paM4 ...... 

wUil 1•••Uon ot MaUilrlnl lna\ _ _, •-pa4 Mllla4 .......... 
-1uoa. 

J, JI,II,S . 0 0&M-• 1& pi"'M'II17 to•al lM&o 

4. ll.w. a. •o1uiOW• Ilea al'l'lYM 1& llano... 

,, •o l&H \11&11 .)1 &1&\Na& &lpala J'M&1YH 

,.,, • ...., ... 'o •ol'tb A\1&&'1• 1&1••• 
6. Jlal'l&l air nU oa ,..,.,_ ... l&a' alp& 

a11p\ «am,. aaaaa4 1a Cloallt&No """ allpt _,. 

to •D01pllia•, ao a.-1\laa. 

7• 3 t1 W !'!n! W Ur ,.. • •tiler 

a..a&u .. _,.. 11&4 aa4 -1 ••111&1 1111v.l• a 4 

-·-···-aJ•l·-~~·141-· ..... It .. 0.. Jal•t ....... 
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'· ,...,.. s.. - .Cti.Ual. ,..,.n et \M _, et \M 

..... ~ Ule a1C)I\ -'\Mil -- \ben - ....... Ira~ 

aploe1w -...... ..a tine -. rap arW s.. 2J ,.U• d1aWS.N, 

4• TIM lr1Uab lee\ M ~. 0... a.- Ill- -

dee\r9J'Wd dW'ille !lei I b I 8, TIM\ D1&b\ .. ..w.!.Uceal pl.

_.abo\ ciiiD _, aUalrerat\ Md- by t1.&1ltere. 

• • "'' .I • 

~. TIM~ CAJe!IC* (...u.s,s. ~AJ.US), 'llb1ob

.S...Ced • tu o.or- a\\Mlr • Sou~, s.. - a \e\81 :L.e, 

reper\ed .... ipa\1,. .r a--.1. lle Vaoeb1, oo__. ot \be Dodn •• 

u,_., aut.. Uld u. toed 11\11&\l ca 1D \baH 11laaU 11 &fPIII• 

1ft& fiii1De ...U.U.. end~\ U..... S.. alH a·~· et ..ur. 

lie ~ \M\ ~ ...U.U.. 111U .ua. ~ Ial*l! \a MPi

la\1 wi \Ilia 60 ar 90 c~~p, Ita JW I her a\1\aa ~\ ~ -u. ot 

\be \roapa au\1 1 • \heN S.. uv-11' w. 
7. TIM t.u-1ac 11 a,.._ at a-n ottioSal a\&M

_, 1a ......,. w 111'1\iA ablpp''ll M et Du h Ia fa '•' • 

De 1 • r 4, \II& 1r1ua ..,. _......s u,a.6 w •. n .,. .. xa elMo 

\be - IWUdo Of \he lldpa 1D ....... > - ow\ ef ....., a)l he& 

..._lee\, ( t"IWI w..U _.a~ of 1?3 yunia. - o-:z, ) fta 

,........ la\1 111'1\&la fir \M -a ...s1lll Jlo.,.... )0 _. -l,y 

t.wiaa \M ~ ... .,. t• \he ua ...- udlJic Je s t U. a.-- t•n ..:IIAWI11N1141'11P+• 11 "'etllld w.....,. ...... ,, __ 

,..._DJ 1 ' 
I i"'J f/6 !I'OU&J 
ANt • .S.~>r•tarr ot l~~r 

- to 
.... 

Llll 

Cll&41t .r '"" - a •• n- Dl..S..illl 
ottila el ~ lllt•111J T 
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CONFID:HTIAL 

SPECIAL lliiLLI:TIN 
No, 28 

G-2/2657- 231 

MILITARY IH'TBLLIGZNCE DIVISIO!I 
i:AR D":J'Al\T1!811'1' 

llaehin.gton, Docet>ber 9 , 1940, 

The in.f'orma tion contained in this ooriea or bulletinll 
w!ll be restricted to items from official sources which are 
reasonably confirmed, 

This docucent is being given an approved distr ibution, 
and no additional copies are available in the Military In
telligence Division. For provisions governing ita reproduc
tion see Letter TAG 350,05 l!, I ,D, (9-19-40) 1!- B4.1, 

OPERATim!S OF TliE Fr.I:HCH SEVE:<'TH ARIJY 
MAY lChJUNE 24 , 19/,0 

1 

SO\IDCl~ 

This bull etin contains a report sicned by the command-
ing cencral of the Sevent h Army en June 27 I 1940. Aoerican official 
obsorvors believe it gives a good picture or the rapid retr eat 
effected by ~1e French force and the ener~otic manner in which the 
Germans followed up this retreat . It nill bo noted that some units 
of tho Seventh Aruy escaped, uhereas the Third nnd Fifth Armies were 
completely aurrotmded , 

In order the t the exact i<'e.>o of tho author l:ollY be pre
served, the docu:>ent es presented h~re ill a verbatia translation , un

edited and unrevised. 
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VII ARlO: 
GENERAL STAFF 
3rd Bureau 
No , 3036 3/3 

COl!FIIENTIAL 

ArGO' Headquarters, June 27, 191,0, 

NOTE ON TilE OPEIIATlot1S OF TilE SEVSNTH ARJ.!I 
ffiO!.I !.lAY 10 TO J1JNE 24, 1940• 

On May 19th, General FRERE, who two days previ ous he.d been 
entrusted with tho mission of directing the concentration of th 
Lorge Units charged <~i th protecting the resion ST. QUENTIN - P~IS 
took command of the Seventh A:m:J. The StD.!:'f or thia aroy which ' 
the ni.ght befor!l was still functioning in the neighborhood or GllEIIT 
was moved in great haste tc the region of BEAUVAIS. ' 

A ne\1 period was beginnl.n;: for the VII ArlliY. 

The situation was as follooe: 

The ertort of the Gormnn Ar:tJ:~ w11s obviously directed to
ward the canst with a vien to takin3 possession of the ports and 
defini tcly cutting in t>~o the Fronc!1 Armies . Nevertheless, facing 
South, tho eneiiO' bad strong covering forces consisting of an>crod 
vehicles and mot orized troops, certein clemnts of t~hich had already 
gained o. foothold So\\th of the Sornmc , above AlJIEi:S . On the other 
hMd, it wan to oo feared that the notion ••iaht extend along the 
Sommo in tho direction of the sell . 

The Army consisted of the 24th • .roy Corps (2Jrd Infantry 
Divieioll end Jr<l Light Infantry Divioion) oitUBted betr:cen the OISE 
from CHAUNY end EET~o.Ncou,;T. Further tc the ilest, the divisions of 
tho 1st Amy Ccrps (19th Infantry Division end 7th North African 
Infantry Division ancl the 4th Coloniel I nfantry Division) ,;ere 

detraining. 

However, the threat frou the t:orth wst l.rJ:;iediately bo 
coped with; the enec.!' anored •ehiclcs cuat bo stopped and - a .... tter 
of vital importance - the concentration of the A.rOJ:I must be possible 
of accomplishment. The sapper-engineers of the General Reserve had 
already been sent forwerd nithout infantry protection, to pr epare 
the bridges for destruction . On !:S.T 20th the anti-tank barrages 
were established thanke to the help cf the Reconnaissance Groupo . 
The Ar~ reinforced them t~ith armored-eers, tanks, and anti- tank 
guns rthich ca•>e from the Eleventh ArT>JT , as YJoll as with 75 111!il. gtUIS 
from the Por~s Battalions of tho Coneral Reserve . Certllin of these 
gtms dfered an heroic resistance to the eneoy, the gunners pre-
for ring tc be killed on the spot rather thM abandon their .... teriel . 

A considerable effort was clemandcd of all these element s; 
it was thus that the Corps r.eeonnaiosance Group of the 1st Corps , 

' 
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returning froa HOLLAND, where i t Md participated from the outset of 
operations in severe eombe.ts, "as imuediately t hrown into the be.ttlo 
southeast of AMIENS and succeeded in stopping the ene~ at the eo t 
ot severe losees , s 

Another cause for much concern wns the ener:JY aviation which 
was rolontless in its attacl<s on railway lines and, as a result the de
training of Divisions was effected at an irrsaulnr rhythm 4 to 5 
days behind schedule . ' 

Boginning :Jay 22nd, tho Gorman onrush was s temmed; however, 
tho enemy bad gained tho necessary bridgeheads south of the Some 
to enable him to launch easily an offensive at a later dote . For 
the moment, bo had to be satisfied with tho results obtained, tor 
he bD.d to concentrate his efforte on t he ann1h1l.otion of the First 
Arey and the British Arey. 

The Col!IC&lldor- in-Chiof ordered the Seventh Army to border 
the So=oe r i ver nod make a eeries of energetic a ttacks . Then it 
was to cross the obstacle in order t o aosist the Arl:lies fighting in 
the region of AR.iWl and in FLAND!;T.S . 

The execution of those orders was imr.llldiately un<lertekon, 
but orrin£ to the feeble menno available to tho A~, whose divisions 
wore deployed on extended fronts: 15 kms or more on an average, it 
soon became obvious that it \10uld he imposoiblo to give satisfaction 
to the Higil Command , The German troops opposed a strong resistance 
and cow>ter-attacked every timo to regain loot territory , 

Gerr.>8D reaction "as pal tioularly active in the region of 
A~BEVIUB where the 4t!t Aroored Divicion made but slight adwnoos , 
The eneqy, well· entrenched and camouflaged aa well as abunC.antly 
equi pped with anti-tank weapons, inflicted very severe l osses on our 

tanlto , 

In certain cases, t he ene~q uaed ita bombing aviation 
whose effects were dreadful particularly insofar as the black troops 
of the 7th Colonial I nfantry were concerned. 

On Me.y 29th it bocame evident t o the High eonm:and that it 
would he impossible to reduce tho Germ:>n bridgeheads south of the 
Somme. In view of the atteok thnt ovel'yone knew was i<UIIinent, it 
was only a question of or3anizing the position defensively in order 

to oppose the enemy thrust. 

First of all, ~ above everything else, the armored 
vehioloe IIIUat be stopped. Consequently t he t roops were ordered to 
torm theuelvea into strong points vhich \lould be mde :!.mpenetrahlo 
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to tanks. Part of t he artillery was used as ti 

t
ingthoin ~~~ was effected as far as the weak ~i'e~~s ~~~loo.-
o ~...,.. pel:'llli tted. 

Instructions were issued to roaist on the spot Insofar 
as armored means would permit, the strong points would ~ d li ed 
by mec.ne of oountor-atto.cks. e ver 

On June 5th the attack was lsunohed . It started by a 
violent bombardment alor.g the entire front, '!'he 19th Division, 
deployed northeast of the bridgehead of PEI\ONilE bore the brunt of a 
Panzer Division attacking on the axia PEROIOO -' RO'lE . The action 
of the tan.'<& was prepared and supported by enreml,y violent dive
bombing on the strong points , the C,P's and gcnerall,y on an villsges, 

In spite of t he violence of the attack, the strong points 
ware held; it ~as even possible to oupply mo3t of them by means of 
small track-laying cars durinr; the night of June 5th-6th, 

Enecy inf:mt ry in thi3 r ogion did not prove to be very 
aggressive! a countor-atteck made J1~e 5th by the 41st Infantry 
(19th I ,D,J r esulted in t he capture of 150 pr isoners . 

It woul~ seem t hat at this t ime tho unity ot the front 
could hove been maintained if the intervals bet1'1eon the encircled 
s trong points could have been cleared by armored units. 

On June 6th, the a ttack vaa reaumod with renewed strength 
on the 19th Infantry Division anC. the left wing of the 29th Division. 
An eno%'110\lS mss of tanks - alJooot one thouaand - said tile observers , 
was reported. Dl!rin8 the night June 7th~h by order of the Arcy the 
19th and 2$th divisioll3 withdrel> in rear of the second position. It 
was then that the 7th l/orth African Infantry Division and the 47th 
Infantry Division, occupying this second position, were to bear the 

brunt of the German assault . 

To cope with the enormous mss of German tanks, a powerful 
counter-preparation based on heavy artillery and aviatign was executed 
during the nights June 7th-8th o.nd 8th-9th. These fires hod a very 
definite noutraliz~tion effect: the mechanizod German forces did not 
interf ere in the withdrawal 841 IIIUOh as might have been e;::pected, 

The thruSt of the one~ nrcored vehicles in the direction 
or RO'lE

1 
co11bined with a German attael: debouching from NOYON tllreatan

ed to pinoh out the 2.)rd Intnnt:cy Di vi don and the Jrd Intu t:cy 
Divieion. Tbeae divisions were engaged in tha salient formed by the 

COKF:IIEII'I'IAL 

+ 

Regraded Unclassified



363 

CROZAT canal 8lld the OISE. They were obliged to witbdrell fighting 
their w~ througll enemy columns, The 23rd Division in particular 
'"" B&ved thanks to the cool-hondedneea end -.vering abilit of 
ita eo~ general, Y 

On the right wing, the 8?th Division, on tho ArLETTE 
suffered the assault of 4 enemy diviSions. It 11ithdrow to the AISHE 
after a splendid resistance, 

The withdrawal toward tho OI&E was carried out without 
major difficulties in spite of infiltrations of eneiJIY units which 
threatened the western columns . l!onever, the croesine of the river 
nas for ~~e Army a severe teat. 

The bridges of cr.zn., POI'T SAOO I!AXJ!I;CE and COJ,!PIFX;!IE 
were blown up June 9th at about 4 : 00 P , IJ, .,. n result of a bolllbing 
which set fire to the prepared explosive charges. A little later 
the bridge of VEl\BBiUE blew up , In certain places, ene"')' armored 
vehicles reached t.~e bridges ahead of our troops . As a result, in 
spite of the devotion to duty of the sapper engineers llho endeavored 
throughout ~1e night to insure the passage of troops only one heavy 
bridgo compnny succeeded in c.i'fording paosace for UOO men - a large 
number of men and a great deal of 1\l&toricl reroined in onemy hands , 
The Infantry, in particular, w11s obliced to e. bandon pert of its 
organizational equipment and its anti-tank armament . 

Olting to the sovere combfo.ts whioh bad taken place ever 
since June 5th end to the fatigl:.e of the withdrawAl, tha e::haustilln 

of the 1110n uas e>."treme, 

The German cenace south or the Diae, by vny of the VERBERIE 
bric!&e, .,. well as the enemy w!vance on the front or the Sixth Army, 
obliged the elet18nts that were ntill in the forest of CQIIPIFX;NI:, 
threatenod on three aiC:.es, to with<'raw, Thia operation was carried 
out under enem;r pressure end very difficult conditions , . 

Du.."inn; this period, transport llle4ll8 were UBed to the full
eat extent, It was under the fire of eno1111 automtie weapons that 
certain transport groups went '.:o get the Infantry in the salient of 
!W,J end in the forest of COIIPIEGllE. The looaeo of these f ive ~ 
of co:nbat were very benvy: 5 divisions \/ere reduced each to the 
value of one, two, or three battalions e.nc1 a few batteries of 

artillery. ____ .,._ 

During the following days, always l'lithout protection on 
1 ta right flank ciue to the Ger!"811 advance <01 UIB front of the Sixth 

s;owTJl!'l!T:W. 

• 
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Arr:t::l, the Seventh Al-!v started a continuoWI withdrawal the atage1 of 
which were ea followa: 

Night of June 10th-11th: Position l!lll'ked by the OISE abon 
BORAN, tho NONNETTE, northern edge 
or tao ROI 11oode, LEVIGNAN - RETZ , 

Night of June 12th-13th: OURCQ - ~lARUE Callal, 

Night of June l3th-l4tha ~ nbove ESBLY - the GIWW
IJORIN. 

Night of June l4th~5th: line VILLEIISDV:! ST. GEOilGES - BRIE 
COl.:TE ROBERT, VER!lEUIL L I ETAliG, 
IIANGIS, llAISOli ROOGE. 

June 14th, the ene'l)', not very aggressive on the front of 
the ~, crossed the SRniE at NOG:lNT. It me therefore indispensahle 
to contetlplate a large scale nithdrnw&l ill rear ot the LOIRE (90 Ku) , 

The following decision wao tllkent the divisions still 
north or the Seine nero to bo tranaported by ro.il, The break-off ot 
the d1 visions lett on the Seine to defend ths pes sages would be 
e!'foctod by using available motor tranoport to the fullest extant , 

It should oo noted that between tho SEINE and the LOIRE, the 
movement of troops nas rendered im:;>oaoible ey the refugees who con
gested the roads: sove::-al lines or motor care and horse-drawn wngona, 
Villages and crossroads were the center or a nondescript congestion, 
In ~ places it took several hours to cover a fen kilooeters, 
!"urtbar:~Cre, the bri<!ges on the Loire nero ~ clamaged by bollbardloont, 
llhile the Infantry on foot eros sod eaaily, the 118110 vas not true ot 
the trucks lett without support on the right bank of the Loire; 
their peasnge across the river 1'181 Mde possihla in part by the train, 

June l?ill, the Gerr.~~U~s crosaed the LOIRE at ORLEA!lS and at 

U CIIARITE, 

The Seventh ~ threa tened on both willas, continued its 
11ithdran&l on tho Cl:ER. The same day tbo French Government started 
negotiations with the ene~ nith a view to concluding an armistice . 
The DII1'S was soon Jmonn by all, Ita effect t~pon the ll:r~, tired out 
by oxhnueting msrcbes during this uninterrupted withdrawal, wan 84117 
to toreeeo . It was rendered woree by the tact that the Germans tried 
to WI& tho prospect of an imtdnont amiatico to disarm our troope, 
or to foroe them to E!<e a hasty withdrt.nl. 

Hence, it was abeolute}J' neceeaary to re!OOY& the Arrl;f troa 

C!I!PTJWITW. 
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German pressure. The only objective to be attained was to prevent 
tho maximum nwnber of elements froa capitulAting in the open. 

370 

In spite of the activity of t he motor transport groups 
YIOrking night and day; 1n spite of unimt~ginsble fatigue it was im
possible to transport by truck ill the Infantry of the Army, On 
June 18t h, tho remains of the 19th Division, and on the 20th those of 
tho :<9th and 47 divisions, surrounded north of t he Cher River by 
numerous crmored vehicles, wero captured, 

That very srune d~ the A.rmy started itn witbdraflal on the 
C!IEUSE. 

On J une 21st orders vore issued to the Arr:tf artillery and 
enaineers to c:ake available to the infantry, insofar as possible, 
tho trucl:a previously used for the transport of mteriel . 

Tho ArC!({ withdre" on VIENl~e-LUSSA.C, la FRAJ;CIIE LOIRE 
an<l the course of the GARW'PE . 

June 2Jrd orders wero iuuod to continue the withdraws! on 

the VIENNE. 

June 24th, a rli the.ro.t:o.l on tho DP.ONNE and the AUVENERE wns 
contemplated. 

During the cvoniltg, tho nous of tho cessation of hostilities 
interrupted the operations of tho Sovonth Army. 

After :mving fulfilled \lith diaoiplino and a spirit of 
sacrifice its difficult mission on the SOULE, the Seventh Arr:tf success
fully carried out a r:ithC:r:>.wo.l cnneuver of 100re than 500 kos. I t 
t hus avoided capitulation in the open, and brought back all of its 
Largo Unitn, having suf'i'ered losses c.nd exhausted to be sure, but having 
11111.intained their unity . Therefore , tho Gerlllllll co::::>Md can not as:! -
aa it bad announced - that it bad annihiln.ted the French Arrq. 

One must go far bac.'c in French history to find exacples or 
a 11i thdrawo.l on such a large scale . The action of aviation and of 
armo~ed vehicles rendered incomparably noro difficult the execution 

of such withdra11al. 
The results - so vital from the natibndl point of vie11 -were 

obtnined only at t he cost of severo losces of l ire, and also at the 
coot of superhuman efforts on tho pnrt or the troops . 

Future cenera tions must know th11 . 

Co-.-u>ding General, Seventh A:rrq, 
Signed: F!iERE. .. . 
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Ito. 265 SITUATIOII REPORT 

') .... •...; , 1.. 

II.I.D. , fi.D. 
December 9, 1940. 
12:00 u. 

This military situation report 1e issued by the llilitary 
Intellieence Division, General Start. In view of the occasional 
inclusion of political information and of opinion it is classitied 
as Restricted . 

I. Western Theater of rlar. 

l. Air Force Operations. 

The Ge~ Air Foree was practically inactive offen
sive~ from dawn on the 7th to dusk on the 8th. Last night a par
ticularly heavy attack was concentrated on London. This a!lpears 
to have been the most porrerfuJ. night raid since the attack. on Cov
entry, November 13-14. 

During the nights of the 7th-8th and 8th-9th the 
R.A.F. operated apparently in normal s trength against airdromes 
and poets in the occupied territory and also aeainst Dusseldorf 
in Gennany. Dusseldorf has now been attacked three times in one 

week. 

II. Greek T!leater of 11&>;.. 

Capture of Arg:irocestro, which is located 15 miles north
east of Porto Edda, has been announced by the Greeks . The Italian 
GoveMIID8nt haS informed its people of this loss. Arg:irocMtro was 
an important Italian baso !or the invasion of Greece, nth the onl:y 
air base in aouthem Albania . The nearest air fields are now at 
Valona and Be rat, and further Greek advances may force the Italian 
Air Foree to operate from the Italian peninsula. The Greeks are 
continuing the offensive, •lith Tepeloni and Elbasan as the next 
object ives . Air activity was minor in character. 

III. Mediterranean and African Theaters of ilar. 

All operations reported were on a minor scale. However, 
the R.A.F. raided an important Italian air base at Castel Benito, 

near Tripoli, Libya. 
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DOLLAR EXPEIIDITUREB AIID RECEI DECili!BER 1 
9

, ,A !"!'S OF STERLING AJ\Ef. FRO!\ 
• ' l "" TO SEPTElo!BER l , 1941 

(Ill }!ILL lOllS OF U, S . DOLLARS) 

Dollnr Expend! turee of Sterling Are e. Dollar ~oo1ott ot Stel'l1ng Area 

j,J> c.x. nny~en ta to b e ClAde on total. purchases 
tro:> the u. 8 . 

1. su"" to be paid between Deoecber l 
19~ &nd &op t. 1, 19~1 on orders ' 
nlre~dy olncod • • • • • • . • . • • 
(In rddition, ~266 million io •~ 
oeoted to tall due :dter Seot 1 
1941) • • • 

.. 1,0)5 

2. 5uoo to be pn1d 1n next nine months 
on ~dd1t1onnl orders now under 
nouotintion •••.•••.... 
(It i e expec ted t hat $6(.4 million 
will be pnynble on thie program 
ut ter Sept . 1 , 1941) 

?· Su~s to be pai d by Sept . 1, 1941 on 
con teDQlated "X• pr ograa • . . • • • 

~ . l a!)Orto troca u . s . not l>Urehaaed 
through the Britioh PurchAsing 
Co~-iosion• •••••. . •• .. 

':'otnl P"TUnta to be cade on U. K. 
~urohaaea rroc u.s •..•... 

Ite=a 2 and } above do not in
clude $709 million ot cnoitnl aooio
t anoe. llhAtever pnrt or' th18 is to 
be ~nid betoro Sea t . 1941 cuat be 
ndded to tbie tot~ . 

U.K. purohaoee trom nroae outside the u . s . 
requiring gold or doll ar• 

1. Purohnoeo by sterling a rsa (mostly 
U. K. ) outeide the u . s . and Cannda 
requiring dollars • • . • . • . • 

2. Paymento by sterl i ng area (mos tly 
U.lC. ) to Canada nnd Newfoundland . 

Total U.l . parmente outsi de u.s. 
requiring dollars ••••••• 

C, Purchuoe by oterling area (excluding U.l. ) 
trom u . s . (Dec. 19110 to Sept. 1941) 

1. Oo....,di• aporto 

2. Invioible 1tema • 

Total pnymente to u.s. by oterling 
area (excluding u.r. ) ••.••• 

GIWID TO'l'AL 
Dollar requi r ement• ot otorling area 

tor all tre.nao.ot1on• • • • • • • • 

959 

210 

660 

250 

J 

' 

• z. 7115 

253 

A. 

B. 

c. 

Dollar reoe1oto b7 u.x. troo u . s . 

1. U.K. exporto ot merohandioe 
to u.s. • • . . . . . . . . . 

2 . !let blll.anco troD u . s . to u. ! . on 
invlo1ble 1tea • . . 

T'ot"-1 • • • • 

Dollar reoelpto br eterl1ng ~ran from 
u.s. 

Commod1t1 er.porta ••• 

z. Auatrnl1nn GOld exports to u. s . 

3 · Sout h Atriolln •xoorto ot gol d 

Total .... 

Cona4~an Alliatance to U. K. 

Total dollar reoo1~to ot U. K. and 
eterl1ng area . • • . . . . . . 

Total dollar det1o1t ot otarl1ng area 
with u.s ••. . .. ....... 

Total dollar dat1o1t ot oterling areA 
wi th Cnnndn (in u . s . dollaro) •• 

Total u.s. nnd Canadian dollnr 
det1oit ot s t arling area •• 

't 

10 

* 123 

___]£ 

420 . 

56 

~ 

• 1}5 

,.,6 
195 

1,166 

2 , 21} 

aaur7 pArtcent, 1T111on of 
' !bio f 1gure nnd other t igureo in the bal&AOO ot paymonto ban bOon taken aa thre6-fourtbo ot tbe oorreaponding t18Ur•• in t ho 

oauute4 balonco ot parcenta tor the "oond year ot tho var. oubmt t ed by the Br1t 1oh. 

173 

• 
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1. Vold •• •• .•.•.•.••••• • ••••.••••.• • •• 0 •• ••••••••••••• 

2, uoll4r3 

(a) hel d by Bank of England $64 
{b) held by authorized deal ere 60 

TotLl ••• ••• ••• •• ••••• ••••. ••••. • 

I . I ( ~ <.1 0 374 
I t ..... J-<,. I 

{In ::Ul:!.ions of dollars) 

450 

_. • :;, c!oll.ar .;ccp .rit i t s hel d by Gn1ted Ki1vdcc..... &oout ?50 ~r." 

!.at.ir. i.:f3l'ican :JCcurit.ies and invcst.::"'!'r.t.: beld 
!:».t \, . a .• 1"ocx1r.al. value •••••••.•.•• • • ••• ••••••.•••• 

{' ••l'l,e~ volue of 1. 7 billlcn of the~o ~"~ 
lven Q3 ,;6)0 ci!llon) 

5. Gold of &r1t1sh Allie s Hel <! in U. S. ond ilr lt1oh ::."::r-ire 

r;orna.y •• ••• • ••••••••..•••••••••••...•••••••. 0. 

Not.horla.nd3 • • ••. .. •...•.••..•....••••........• 

~elf"iu."n • • • •• .•. .•.. . • •• ..•••.•• •• .. . ..•..••••• 

Czechoslova.ki.a • • • •.......•..• • ....... • •. ... . .. 

e. :·-:-f'r.Ch Golc; in Can~ or l l"i+...ed :a:-a·-da-.1 ..• ••. .•..•. 

2,825 

76 

464 

5l c 

{n) On cer tain of th<> ite.-.s such as ~olU and .:!oil.»' balances t!!e Br1~1sh 
have indicated earlier th"t there are cert&in :ainitrun :-esenc~ tr:Ueh 
havo to be maintained and t heir ~ororted ~ecs are helo~ tr~t 
stated m1n1mun. 

{b) llo estimate w&s c iven as to the liquidAtion ·1W.ue of th~ Latin American 

1nva3t.monts. 

(c) ~10 i ndication "~'" given as ~o tho availability or the gold of BritiSh 
Allies held in the Unit ed States an~ ilrHish l:."*irc , no:- :<~ to the 
French s old in Can:>cb or the Un1 ted Kirvdom. 

(d) On numerous other cs.tegor1e3 of assots ror T:hich 11': have a:ked infonra
tion, ertt13h Treasury representatives c l ther have r.ot yet su~tted 
dAita or have indicated that they rlll not be ai:>l e to do so, 

Tbore 1s &Jll*lded a ll:.t of the catettoriea of ouets 1\1lich ...., llad hoped the 

3r1 tish Treasury would be able to supply dAita for , 

• 
• 
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SQOlC of the Brit.ioh fi~ure~ divel'lle in :ninor ""':!= i'roon the Unit ed St2t~s 
1rc:lS\U'Y reported dAta and others diverge oora subotanti:llly t rot:t Unite<! States 
7reasury estimat es . It was agree<! to iron out ~heso divcrsaneies in subsequent 
c:u'IVerso.t1ons. 
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HOLDII:GS OF GOLD A<il> :lXC<rlJIG!f 

376 

The tabl e belOI"t co1~plotoo , tq> t o t he end 

of Novemuc r 1940 , t he at at ement ela t ed 7th Octobet• which 

wa:J ho.ruocl to J.:r . cochr an on lt,th October 1940. 

!:onthly balance and l o s s J\u;x . So1>t. Q£1· 

( 11llion ., ) 

Bolonco of ~old oncl exchance 
s t b c ;;innin:: of oonth 1572 1293 1062 897 781 

Loos ol' t;o1<1 and o1' u . s . and 
cnrocllQll dollar s 235 

\'/r1 te- off or French francs , 
otc . 44 

Balance of cold ond e xchnn EO 
at end of ~:10nth 

.!e::ourceo utilized 

Gold , and u.s. and canadion 
clol1ero (as obove) 

Proceeds of sole or 
securities 

• 

1293 

23b 

7 

242 

231 165 116 

897 781 

231 165 116 

4 8 9 

235 173 125 

x 'fltia l o ss of (;197 million i s c omponnd aa ronowo : -

x.os s of col d : 
Gain of dol l ara : 

million .. 

!let l oss .;197 " 

BRITISII r:loillt.SSY, 

24 

221 

7th December 1940. 
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vested. 

unvented . 

4ec·xr1ttes unsold : 

Vested . 

unvested. 

(oay ) 

,. 78 ,000,000 

210 ,000 ,000 

~28f , 000 , 000 

G37 , vOO , OOO 

,..aoo, ooo, ooo 

37? 

!lote . 
Volues of vested cecur1t1es t~ken at dates or 

vesttn.: (Februnr~· and .>.r>ril l9JIO). 
Values o!" unvested oecur1t1~:! teken :s.t 2C?th 

or the tot~l or vBOO, OOO,OOO, ctrc~ vl40 , 000, 000 

conetata or Australien, c~n~dtan and Foret~ issues ~ith 
u. s . dollcr options which would be d11'f1cult to sell tn the 

JUne 19~0 . 

The vallte of the •norketoble securiti es can 
United Ststea . 
therefore be taken at circa v660 million. 

MITIS!! lU!ASS'! , 

7th Dec~ber 1940· 
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ALLr,;n GOLD RESERVES 

Uo :n-tay holds £l:S millions i n canada 

~nd pcr~ps £6 mil lions in t~~ U.S. A. 

Holland holds £~?. ~llions in 

Canada, which ':le vested i n our Custodian 01 Enemy 

Propert:1 and subsequent!:; released t. o the !lUte;,, :md 

aoce £94 millions i n the U.S. h . or South Afri ca. 

Belf!iun O':ms £67 millions in the 

custody of the Bsn~: of Enelend , ~nd n fUrther £42 

l<lilliona in t he U. S . A. , vth1ch is at !)resent blocked . 

Belgium also has FA6 millions nt Dokar . 

Czecho Slov~kio holds £7~ millions 

which is in the cust od:; of the Bank of Enaland. 

Poland hoe about £20 millions at 

I)Gkar. 

BRITISH &:.:SASSY, 

26t h llovember 1940. 
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