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Dece~ber 15, 1940 

Justice Frankfurter called me on the telephone 
at a quarter of eleven, and said that be felt very 
low because he had had word on the best of authority 
that Lloyd George was to be our next Ambassador from 
England. He asked me , if he could counteract the 
influence to have Lloyd George, how did I feel about 
Sir Walter Layton? I told him that I thought that 
it would be something terrible to have Sir Walter 
Layton, and I told him that I knew the President 
didn't like him either. 

.. 
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December 15, 1940 

I talked to George Haas about 6:30 and asked 
him to have ready for me Tuesday morning some 
special figures on airplane production. He said 
he would do that . I also talked to him about 
getting some charts ready that I could show the 
President on wool and also on lumber. 
I then gave George an idea which may have some 
merit to it. I asked him'to find out from the 
A~ each particular item that they insist must 
be made of pure wool, and then we could show this 
list to the Institute of Cotton Yanufacturers, 
and find out from them if this article could not 
be duplicated in cotton. After all we have 8 
or 10 million bales of cotton, and if we can find 
some way of using this up on t he Army and, at the 
same time, keep the price of wool from going 
through the ceiling, that would be a move in t he 
right direction • 

• 

2 
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STRICTLY CO fiDErfflA! 

· ALLISON SHIPMENTS 
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GROUP MEET! I«} 

Present: 

H.M.Jr: 

Cochran: 

B.}(, Jr: 

H.ll.Jr: 

Foley: 

H.K.Jr: 

Cochran: 

Mr. Pehle 
\lr. Grans 
'Mr. Young 
}(r, Cochran 
}(r, Wiley 
}(r, ThOIIpSOn 
}(r, Haas 
lfto, Bell 
)(r, Wb1 te 
llr. Schwarz 
Kr. Foler 
llr. Sulh van 
lfise Chauncey 
Vr. Gaston 

Dtcmber HI, 1940 
9:80 a.a. 

• 

5 

Who is looking after Custo .. laws that affect the 
British purchasing tax on British goods? 

Guton and Johneon han baa that. 

(To )fiss Chauncey) Sena a copy of that to 
Gaston ana aslr: hia for a 24 hour re'Dort. You 
aight let }(r, Bell get a copy on that. 

I think the quick11t wa.y, llr. Secretaq, would · 
be for me to give it right to Calma. 

I think it had better go to Gaston, 

111 right, 

Well, give it to his office. 

That is another .. tter on Cueto.~ that a.ffecte 
that, also. 
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H.ld.Jr: 

Cochran: 

H.M.Jr: 

Cochran: 

H.~. Jr: 

Cochran: 

H.M.Jr: 

- 2 -

Al l rlght. And those two tbin~s that you 
told Pinsent about that were yoing on in 
South Africa. 

Y .. a. 

6 

If you stay behind a mi nute , I want to pick them 
out and send 'them to the President. I wi ll write 
a letter while you are here and give it to 
Miss Chauncey. You can give her the necessary 
infcrmation to go with it. You know what I am 
talldng about . 

Yea , sir. 

You know, I want to tell you 
know how many girls it takes 
that thing every night . 

She has two helping her. 

somethin~ . I don ' t 
for Mrs.- Betts to do 

Who gets that besides myself~ Do you read it, 
Dan? 

Bell: Most of the time . Sometimes I don' t , but most 
of the time I do . 

H.L!.Jr: 

Bell: 

R.M.Jr: 

llell: 

Cochran: 

'flell: 

All right, we will let it r ide. 

Were you thinking about discontinuing it? 

Yes . 

Well, it is handy, but I wonder if it is worth 
all the work that goes into it. 

She baa t 'If o full tiae and three part of the 
time , moat of the time . 

It is brief and you can get the headlines f roa 
it . 

• Regraded Unclassified



Foley: 

Raaa: 

H.ll.Jr: 

Foley: 

Schwart: 

Bell: 

H.M.Jr: 

Foley: 

H.M.Jr: 

Thompson: 

E.U.Jr: 

Jlell: 

Sulll. van : 

Bell: 

- s -

I read it eTery night. I think it is Terr good, 

I haTe read it for six rears. 

Do you" 

Yea. I read it eTery night. I think it is Terr 
good. 

If rou are crowded !or tiae , it giTes rou the 
high spots, 

And it calls to rour attenti on matters that rou 
might want to read the .tull article on. 

All right. 

Well, I try to read during the dar the blue 
copies of the ticker thing, but if you miss 
those you can get it out of that thing at night 
and it is quite belp.tul. 

Trying to saTe a little moner. Norman, got 
~bing'> 

That is all. 

It rou aDd Harold will ce.e in at elnen, I will 
go onr that personnel thing. Dan? 

This letter fr011 Leon Bendereon uldng for eoae 
atatiatics of inca.. tabulations before ther are 
ude lJUbllc, I han talll:e4 to George Baaa. I 
baTe not talkecl to John Sulllnn. George cliclD't 
see aQT obJection to it. I clon't. Be wanta 
it tor uae in hla o!tiee OYer there, no public 
use to be aa4e c! it. 

111 right. 

The tabulatiou -· 

7 

Regraded Unclassified



H.¥. Jr: 

Fell: 

R.!J.Jr: 

Bell: 

H.M.Jr: 

Pell: 

H.M. Jr: 

Thompson: 

H.V.Jr: 

H.¥. Jr: 

, 8 

- 4 -

It you fellows have no objections, I haven't, 

O.K. 

Some time ago you gave me a copy of a 11111morandum 
which Berle had sent you on the Danish debt , 
Would you like to have me talk to Pehle on that 
before - you .said, "Disousa it with me," I don ' t 
know whether you hAd ~thing particular in mind. 

I just --

. I don't knoll" what the situation is , but I will 
discuss it with hi m. Probably no action will be 
taken. 

'libat else? 

That is all. Is there an eleven thirty conference" 

Yes , and I am going to have Harold Graves sit 
on that baby bond thing because I want him to 
take a look at the past organization, ~resent, 
and future , if we go into a popular dr1ve , from 
an administrative standpoint. You had better be 
in too, Norman. 

Norman, haw many people do I have, assistants, 
at nine thousand, how IIW11 vacancies? : 

There are three vacancies. Ten thousand is the 
salary. 

Oh. It is a good thing I didn't know it was 
ten. 

(Kr, Gaston entered the conference,) 

I have got somebody starting Vonday. I will tel l 
you about it. But there ia a vacancy? 
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Thomoson: 

H.L! . Jr: 

Schwarz: 

H.!.!. Jr : 

Sohwar r. : 

H.M.Jr: 

Schwarz : 

H.loi .Jr : 

''hi te: 

- 5 -

Y~s. 

I will take a look at a room afterward. 

This man r.ranik, Theodore Granik, is calling 
again asking if we might provide a oiece under 
your siunature on why the debt limit should be 
raised . We told him befor e one time r.e doubted 
it , but I just wanted to yo throu~h the motions . 

Do you v1ant to see Mr. Callender of the Nev: York 
Times ann John Owens of the --' 

Oh, I think I would let them cook. 

Owens had one aopointment and he missed i t. 

This special writer t hing 

I think you woulo like to notic e the column 
by Collins in the Herald Tr ibune this morning 
on expenditur es for national defense. 

Harry, I want to see you and Bell some time 
tod&y to see what shaoe those figures are in 
that the lngli sh and tanadians have given us 
so that t can have them at my fingertips for 
the Fr esident. Now, 'lihen is a good time for you 
and !lell" 

I was going to speak of them this morni ng. 
The ln~lish just sent me some more data which 
ampli fi es there is a little . The Canad i ans 
sent Bell some and he gave them to me . The 
Canadians have done very well with this. They 
have given us very comprehensive data exceot 
for assets . I was wonderin~ whether you would 
like to have made uo a similar chart on Canada, 
ei ther on a small scale or a la.rge scale, such 
as we did with the Brit ish, or a table. We 
are in a position t o do that now. 

9 
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Would you men be ready, say around three today~ 

With such a table~ 

10 

Well, with what you hue ~ot to lay on the table . 

Yes . 

Well , su~poaing Bell and Young and ~bite and 
Cochran come in at thr ee . I am saving an hour. 

Yes. 

See" 

I confess the more we ~o into the individual 
plants and the individual investments, the better 
they seem in many cases. 

Well , now , one of the reputable Investment Trust 
peonle called me up, and they are coming down 
tomorrow, one of the very bi~~; ones. They wan ted 
to know whether they couldn ' t be of service in 
helnin~ in the purchase of nlants and so forth. 

I think they could . 

And I r ather they are ready to nut their own money 
in it. 

There are some very good ones. 

Now, of course, I have never acted as br oker, and 
all I could do would be to uy, 'I won't give 
:you any introduction, but you can 11alk down and 
see Mr. Phillins any time you want to . " Don' t 
you think so~ 

One day i n a conference there they dropped a 
aug~estion that maybe these concerns would like 
to bor row, rather than sell their stock. or 

• 
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course, it could be liquidated after the 'Rl'. 

I don't know what the investment trusts of 
America have in the way of assets, I mean money . 
It must be a billion or two billion dollar s . 
The7 want t o go in and buy these things up. It 
juat shows what I said the other day to Phillips -
If t hey want to sell, there are plenty of buyers. 

Of course they don't want to sell. 

I know that . 

The)' would rather have the ·concerns borrow and 
then pay off the debt after the war, and they 
would still oYm them. 

Sure . But anyway1 this meeting is on at three, 
and I want to be Drought up to date. 

Vle have the oil stu££ ready with the new provi­
aion ~itten that you spoke of, and the gasoline 
and oil shipnenta to Japan continue, high grade 
gasoline, on a large scale. I have the data 
here whenever fOU are ready to take it up. 

Vieli, if there is any time left after the three 
o'clock meeting. 

Jll right , sir. And then there i s a communica­
tion which the British oil authorities here sent 
t o fOU about the t)'pe of gasoline the German 
planes are using, as analized from the crashed 
planes, and there were two itcs -.hich Jlr . Rocke­
feller sent to you describing the discusslona 
with the D'Arc)' group that you decided fOU would 
like to take up 111 th Phillip•. 

Tlell, Barey1 • I could aee fOU at 10:30 and let 
fOU clean tills stuff up • 
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The !l'gentinea IU'e comng in at 10:30, 

Well, let's I&J two to thl'ee 0 1cloct, ana I 
am aaving 70u an houl'. Wbatevel' is left ovel' 
rou can have. 

All right. It would be of i nterest to rou 
in one of the eases. It is indicated that 
Ein~ig, who Wl'ites fol' the Financial Jews, 
has come out in favol' of United States exchange 
control over British assets here . I think he 
is about the onl7 one. He sara it would help 
Gl'eat Britain get hold of a lot of assets Which 
the7 haven' t got , and at the same tiae stop the 
Axis powers . He hasn't usuall7 been l' ight in 
arapatb¥ with the Adalnlstration. I thought 
it would intel'est JOU, 

About Thailand, Siaa. I don't know what has 
happened since, but the l ast informat i on we had 
is that the desll'e on the part of Siam to borrow 
10 million dollal's1 using theil' gold as collateral, 
with pl'ivate banks, was turned ovel' to the State 
Depart.ent, and the State DepiU't.nt, accol'lling 
to llule, didn't give &D1 lletinlte annel' and 
llidn't lllscourage the idea. I don't tncnr what 
the statue of it h, but it seeu to • that 
unless it is tilled, we ought to l'eexuine it 
and posaibl7 till it. 

That is definltel7 dead , Mr. SeeretllJ'1. 

bouee ... I ha'fe here a c~ication fl'oa 
liP. Gaeton deecl'ibing a aeeting the7 had td th 
the Expol't Contl'ol, llbich I think again eaphash11 
tbl aaoeaalt7 fol' puehing ahead on that • 

Well, Gra'fea is going aheaa fUll etesa, ao if 
7011 ha'fe got ICIIethlDg on that, let h!a see it. 

liP. Gaston sent .. a lleaoriptlon of the .. eting. 
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I mean, he isn' t int erested in what took place 
at the meeting . He ls Just interested from the 
standpoint of organiEatlon. 

There are some good indications there about the 
ny they are stretching out . 

Let Graves see it . He had an hour and a half 
with McReynolds Friday, and he was with me this 
morning. He is going ahead just as fast as he 
can . 

Here is a communication from Chung lUng, which 
may have been called to your attention with 
reference to German large scale nrinting of 
United States currency. 

No. That goes to f'faston. 

And I have got some of Nicholson ' s dispatches 
summarized for you. 

Finland is trying to postpone payment of 
approximately a million dollars due the Export­
Import Bank on one of ita annual payments . They 
have pretty substantial gold reserves here. Are 
you interested one way or the other? 

No . 

13 

Henderson aent a memorandum which has just been 
prepared in his shop. It is a very interesting 
one. An attemnt to see how much uneaplof18nt 
there would be"at given levels of expenditure . 
His preliminary conclusion is that the Government 
that you will have unemployment absorbed and 176 
in the FRB index reached, it may be in 1943, with 
a Government exnenditure of over 20 billions. He 
has asked 11e personally to criticize an.d comment 
on it . 

Harry, you have got too much and I will a&J Henderson 
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is all over the lot and la.n' t acc011plishing 
the responsibilities which he has got . He is 
absolutely falling down on his job, and I am 
putting it right up to him. He is all oYer the 
lot . He has got eYerybody fussing . Don' t take 
on anrthing more . Let him solYe why we haYe 
got lumber so high and we haYe got wool so high 
and all the rest of the things , which he isn't 
doing . He is in eYerybody's business except 
his own, and he is completely falling down on 
~is own business . 

Well, I think that there will probably be a good 
deal of talk on this memo when it is out, and I 
wanted to tell you ahead of time. 

I haYe ~ot plenty to say about Yr. Henderson's 
respone1bl lity, which be is comnletely falling 

. down on . Why didn't be do something on lumber? 
I could do it in 24 hours . 

Are you sure be isn' t? 

I am posit\ n he ian' t . Lumber goes up nery day. 
I haYe sent him a whole list. 

Before you speak of it, let me find out what is 
bein~ don.e, "because I am pretty sure something 
is being done . 

No, Harry, you have got more than you can attend 
to. 

I don't want you to go out unless you find out 
wb.at he is doing. 

I han written him a letter Oil cement . He 
writes me a beautiful letter on cement and graYel, 
yesterday, isn't it interesting, the prices are 
up, but be doesn' t do an,thing about it. The 
man writes ill about sand, graYel and etoile and 
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hem the !'rices have r>one U'O . \' hat do they 
do ahout it" :lothi nP' . '."he t co they do about 
lu:nher<> Nothin~ . '·hat do they do about ~.ool? 
!iothin .. . 

Ynu may be ri~ht . I j~st heard that they h~d 
been undertaktn? neg~ttalions , et cetera . I 
don 1 t. know what they have accomnlished but I 
know they have attemnted t o do somethi ng. 

·•ell , just take it f r om me that on his own 
resnonstbi lity he has cnmnletely f allen down , 
and he is i n every rod~· 1 s hus ·ness , everybory1 s 
exceot his orm . 'i'hich is usual . 

In that connection, do you think it woulc be 
a P'Ooit thin<" --

'''hnt is it his busi ness fnr t o hne a cou ':l l e of 
sturies ~Qin~ on in t axes ? He is all over the lot . 

On taxes" 

Yos . 

Di en I t knOI~ he IYaS. 

I woniter if it souldn 1 t be a ~ood thin~ to send 
hi~ some addi tional charts like those you sent 
him the other day. 

I asked r.eorge vesterday t o make me some charts 
which I am now P'Oinu to send to the President 
of the United ~tates , ~ i th cor ies to Stettinius 
and Henderson, sho7iinl" him the outstandinl' thinvs . 
~eorge is - I called r.eorpoe 

Incluninv the bottleneck '> 
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I don ' t ~ow. I ssid t o make a dramatic chart 
big enough so that the President will read it, 
and par ticularly lumber and wool and steel. 
You {Haas) show them to Bell before they come 
to me. But I am ~oin~ to send one to tbe 
Pres ident and one- to l~r . Stettinius and one to 
1tr. Henderson. 

We are gettin,g nractically no information about 
Japanese forei~n exchAnge controls . Is it all 
right to take l t up with the Stat e Denartment 
throurh !.'er le? 

Sure. 

I have here this - you wanted this for the next 
t i me you snoke t~ Phillins , about the sneci fi c 
securities . It is the 16th meetin~ of the so­
called Inter-Cerartmental Gr oun to consider 

16 

post war economic nr oblems and ooli cies . T 
attended the first few, but sent somebody else 
at the later ones. Is anytody interested in 
~ettin~ a digest of what they are accomnlishing9 

Post what? 

Largelv in the state of nost war economic 
problems and nolicies . That ~rew out of the 
collllllittee y.hich, you re:necber , Secretary Hull 
snoke to you about a year ago. 

Is anybory interested? 

Yes , I would like to see lt. 

I would be glad to see it . 

I wi ll send them around . 

There is a quest i on of Chile • 
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Well , Harry, you are throwing 15 things 
at me . You are leaving them all in the 
air. If you took up one thin~ , I might be 
abl e to do one. I can't do 15 things. 

I am merely callin~ t hem to your attent ion. 

1.7 

I can 't do these things . You bring up 15 things . 
You ought t o bring up one thinv, at a time. I 
don ' t know if it makes you feel any bet ter. 
I can't do t hese things . 

1 thought you might want t o indicate what you want 
to ~o ahead with and set an hour for them. 

I can't do any more than I m doine now. 1 
am waitin~ on the committee to hear on Argent ine, 
and I am waiting to hear on China and t am not 
~oing to take up anythin~ more until you men have 
~~:ot those things licked . Vihat is the use of 
takin~ un Chile or Peru or anything else unt i l 
you have ~ccom?lished what I have given you t o 
do, and whenever you r,entlemen are ready on 
Argentine an~ China, I will l isten; but I am 
not goine to take un another country until 
those two are finished. 

All right. 

'l.henever you are ready, all r ight, but what is 
the use of pilin~ the stuff on me when the 
stuff we have got i sn't accomplished? These 
different people call me up, Jones , "Yihen are 
you going to be r eady on Argentine, when are you 
going to be ready on this"" 

Well , it isn •t out fault Prebisch got sick. v:e 
were ready f or him last week. 

I don' t y;ant to teke up anything more unt U 
Argentine and China are finished. Rverybody 
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gets overworked and gets sick and we don • t 
accomplish anything . 

All right . 

There is no use throwing anything more at me 
unt i l whenever Bell is ready on Argentine and 
China - I didn't even know that Prebisch was 
sick. What is the matter 'IIi. th him'> 

He had a touch of JAal ari a last nek. He was 
lai d up unti l Friday. 

~bat about China? 

18 

~:ell , we are workinl!' on i t. That is a very 
techni cal agreement and we don't get much time . 
You snend a hal f hour on i t and you don't get 
very far. 

There you are . V.bat i s the use of taking up 
something nev;" 

I agree wi th you there i s too much to do all 
at once , and each one suf fers. 

Sure . 

~eren•t the Chinese due t his afternoon at three~ 

No, I told Soong I would give him a ring this 
afternoon, but I was hoping that our own group 
could go over i t t his ~fternoon. We will have 
to uoatuone that until tomorrow morni ng . 

What 
in. 
need 

did I say at three" You don't have to sit 
If I can just have Harry alone . Do you 
Har17? 

Yea, I ~ed Harry and Verle and Bernie and Foley . 
Of course, that interferes too with the Foreign 

) 

• 
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Exchange Co.!. ttee ••tlag at that hour. 

What time - what are JOW' plana thh •ol'Ding• 

The only plan 1 have ia to meet with the Ar­
gentines at 10:30. Soong ia lett in the air. 
I told him I would call him. 

19 

Can't you let Broughton and those people coma 
up on baby bonds and let me take that, or would 
you want to sit in on that~ 

On the baby bonds? 

Yea. 

Yea, I do very much. 

I have got to see somebody this afternoon on the 
Canadian-British assets. 

That is all right, let's go ahead the way you 
planned it. 

All right, but I am not going to take on any 
•ore countries, 

Soo~ will just have to wait. 

0.!. 

He is a hundred Bdllion ahead anJhow, 

I think, Hal'l'J - tor nerJbOd)' - it h ach 
better it rou digest what we baTe got now. 

Toaorrow IIIOt'1liDg, don't tor§at, we are going on 
the H\11, aren't we, at lO:vO? 

'!'en o'clock. 
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(Handi ng report to Secretary) They did 
better this week. 

• 

Allison jumped up to 86 engines last Ieek, 
and SO the week before. It is wonderful. 
~bat else, George? 

That is all I have . 

zo 

Several neonle in the Defense Commission have 
asked ..yp from time to timo for covies of our 
Br itisn r ellorts on getting add itional information 
for them. That Director of Research called on 
me and George the other day to say that commissi on 
action had been taken whereby it would be channeled 
through him for all the various units of the 
Defense Commiss ion. So I asked him to have 
Mr. McReynolds write you a letter giving the act ion 
and makinP whatever r equest they wanted to make 
in case anything comes up on that . 

For i nstance, Henderson comes over here. He 
can' t get the airplane engine figures. Well, 
he did a baby act so I said , "I will give it 
t o you once. Why can't you ge t it from them?' 
"Well , t hey l'iOn 't ~tive me any. " I can't hel p 
it if the National Defense Commission is run 
so badly that Mr. Hencer son as a comoUssioner 
can' t ~et figures he t hinks he is entitl ed to. 
Maybe Mr . Knudsen doesn't want him to have it . 
What he said t o me , "May is to run a service 
organization. " \'.'by can't we throw this thi ng 
back and i f anybody wants any statist ical 
information, if May is the man, we will have 
it cleared through May. 

I don't think we should do it until you hear 
from McReynolds .on it . 

All right . Then let thi s one thing go, but if 
these commissioners can't get along with each 
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other and each one oo11es onr and asks us 
to giTe them the stuff, there is just no end 
to it. I can't understand wbf Henderson can't 
get what he wants out of M81• So we will sit 
tight. 

I would sit tiyht. until Mae writes over and 
cites what the Commission action is. 

l'bil, I am waiting on you for a list of countries 
who want airplanes . 

I have two tables 
South America and 
which I will send 

of requests pending, one tor 
one for the rest oft he world, 
in to you right away. 

v:ill you do that" 

They are all ready. 

Right . What else" 

That is all . You eaw Kelson's epeech on Friday 
night in Chicago? 

You were goin$ to giTe me a cony of it. I 
haven't seen .lt . 

I will get a coDy of it. He follows General 
Woods' ideas . I guess he can' t make Tery much 
of a break. 

What else" 

The.t is all . 

The Red Cross apparently are considering soma 
eort of nroposal to use French frozen funds here 
and buy packagea to send to F11ench soldiers in 
Germany. When Prcfeseor Chamberlain was here 
laet week, Swift of the Red Croes called up and 

Regraded Unclassified



H.M. Jr: 

~>ehle: 

H.l.!. Jr: 

~>ehle: 

H.M.Jr: 

l>ehle : 

H. li. Jr: 

l>ehle: 

H.M.Jr: 

Cochran: 

Pehle: 

H. ll . Jr: 

Schwar z: 

22 

- 18 -

wanted some reaction on it from the Treasury, 
and the Professor told him, ri~htfully, I think, 
that we would want to know whether they could get 
navioerts before we e~nreased anything on it; 
and I imagine that will be the end of it. I don't 
think they will eet any navlcerts . 

Well , just a minute. I had the nleasure of 
sitting next to the French Ambassador at the 
Gridiron Dinner, and he went after me on the 
very question you are talking about now. I told 
him I knew nothing about it, which was the truth , 

This was all we heard . 

Yes . 

The ~ational City branch ln Brussels has now 
been turned over to a Bel gian firm, ~id you 
hear that? 

Yes . 

Did you see the articles in PM, the two other 
ones on the State Department? 

No, I would like very much to see them. 

They are particularly with regard to refu~ees, 
the fact that they won' t admit --

I heard references to them. 

Are those last week? 

Yes, Thursday and Frida~; T think there was one 
in Sunday's, but I wi ll clip that. That is all. 

Would you (lli.ss Chauncey) see that I get Pll 
every night nor.? 

We have ordered it nov; for you. 

• Regraded Unclassified



H.M.Jr: 

"chwarz: 

H.11.Jr: 

Cochran: 

I! .M.Jr: 

':ocbran: 

H.II.Jr: 

Sullivan: 

H.li,Jr: 

r.aston: 

- 19 -

For the bouse . 

WI' will see that it goes to the bouse . 

Right. 

Knoke volunteered the other day to give us 
some information which they bad develoced 
separately up there on Britlsh assets , and 
so on, so we have the letter thls morning. 
I will brin~ it i n this afternoon. 

All right . 

And the British vesti ng order was published 
this morning. 

I saw that . 

23 

Dr . Gulick called me Thursday and he said that 
the Board bad agreed pending some sort of an 
arrangement with the Carnegi e Foundation - and 
I couldn't get just what he bad in mind , and I 
asked him to write me . I don't think be wanted 
to tal k to me too much over the phone. He 
said he would. I haven't yet received the 
letter, and I erpeclaHm was going to be here 
today. That was the understanding. 

The Carnegie Foundation , I think, was going to 
give them a large sum of money to do a study 

.on New York, according to Roswell Magi~ who 
is on the Board. I am very much amused, you 
see , at the opposition to Gulick. Roswell 
Magill had this idea of a National Defense 
Committee on finance and taxation. If we go 
ahead with Gulick, it kind of spikes that . There 
is a lot or ororeaaional jealousy around. You 
see, be isn' t recognized as a tax man. He is 
more or a - -

Municipal organization man. 
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Roe baa never spoken to ae about it . Did he 
to you? 

24 

He baa never spoken to ae, but he has aade 
two or three public epeechea on an Advisor, 
Colllllli ttee to National Il!fense, not to the Treasurr, 
but set up a new organization. 

Mr. Helvering is still anxious to see you . 

Wonderful , What is it about anrway9 

Some order that the President is going to issue 
under the Ramspeck Bill. 

Guy' s idea, I think, is to give us a little more 
time to straighten out our personnel and deputy 
collectors before they are blanketed in. 

Three o'clock Tuesday. 

Three o'clock tomorrow? 

Here is a continuation of that thing. 

Good . 

There is a conference of the American Economic 
Association in New Orleans that Blough's shop 
bas always been represented at, and Blough 
couldn't go, but he wanted to know if you could 
spare Eoker-Raoz . 

If you can spare hia, but you had better have 
your people h011e after they get back frca Can.ada. 

Would you have Johnson go over his speeches? 

Ro. 

That is all , sir. 
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John Peble and Professor Chamberlain and I 
were over to see Admiral Land on Friday after­
noon about the Danish boats. 

I got this telegran from Ryan. I was told that 
you would speak to me about i t . 

That is r ight. 1~c said that he was outside 
and that he had sent a telegram saying he 
wanted an appointment to tal k about new develop­
ment s . VIe didn't get f. very good reception from 
the Mar i t i me Commission. Land was all right, 
but Trui tt and some of the other neoule over 
there were quite hostile, and look upon the 
Treasury as interlouers i n this thing . 

~:ell , we are . 

Truitt sai d, especi ally, that the President 
des ignated Hull to l ook into this end that Hull 
was holding meetings on it and he didn't see 
what the Treasury i nterest was; and I told him 
that we were merely trying to be helpful. 

Pat r iotic . 

It is quite a mess . 

V.ell, you di dn't let Truitt talk you down, did 
you? 

Well, '[ ·don't think 

He talks faster. 

You are still goin~ ahead, aren't you? 

Sure . t have a memorandUIII here on the con­
ference we had . I called Jim Forrestal and he 
said they were very definitely interested, 
and he was going to have a Captain Schmidt 

' 
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call me, I haven' t heard from him. 
Apparently they want to buy two or three of 
t he boats , They hue the money . llaritiJDe 
Commission does not haTe the money to buy 
the boats or the authority, 

Wh:r don ' t you go a.fter Forrestal again toda7 
ana do it - tr,. it that way. 

26 

All right. Do you want Pehle and I to see Ryan 
and see what he wants? 

I wish you would. 

All r ight . Here is a memorandum on it - from 
Pehle and me on that. Leon Henderson left a 
draft bill with you on Foreign Controls Act 
of 1941. 

What a man. (Laughter) 

To remove fo reign controls and --

I think the easiest thing is to hire him to go 
t o work for the Tr easury. 

He would be a good man. 

Then he could do the things he is supposed to be 
doing, 

He is a good man, but he spreads himself too 
thin. 

Here is a brief summary on the bill. I think if 
you are defini tely interested, we could make some 
suggestions as to t.oroTeaenta, It takes up an 
idea that 7ou had a long time ago about --

I dreamed about it , did I? 
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About these establishments i n this country 
that ~et fore\~ insurance where there are 
4 olanta apt to be turned o• er and where there 
is a lioensincr oool th.at ia controlled by 
foreiro countr ies where they haYe so.e influence 
and some managerid say in the policy and 
ooeratlon of the country. 

We talked about that . 

Yes , Well, i t is along the right track. 

Can your shop take it~ 

Yes. 

Wonderful. You see, I don 't mind stepping 
into the Yer itime Commission's business , but 
I ob jeot like hell when Henderson steps into 
mine. (Lau~hter ) That i s the aifference . 

Well, t think Truitt embarrllSsed Land because 
Land followed me out in the hall afterward. 
I think he is hevi~ his hands full with Truitt, 
I think Truitt is a little close to ~ennedy and 
he has Yisited this fellow Koller i n Den.ark, 
and I don't think he wants us toJet the boats. 
It wasn' t a oleasant meetinv at l , I didn't 
stay to the end. I was there an hour and I lwl 
to come back for a aeetin~ here. John stayed. 

Well1 Philip and I Saturday had this thing on the 
Greek busineas1 the Greek planes. Somebody 
told 'Mr . Bull 1n hia dt'P&rtunt that the 
Preaidtnt of the United Statta had proaiaed 
30 planea to the Greeka. I aated the Greet 
lfinhttr to tell ua the atorr froa beginning 
to end, and -.hen be geta all through, not 
hanng aentiontd the n- of the United Statea, 
I said, "Kr. Rooanelt'a naae baa nenr been bro~ht 
into thia transaction. " "Oh, no, I haYe ntYtr 
talked to anybod7 but S111111er Wellu. • I aaiil , 

/ 
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~ell, I was just curious.• And then at noon 
Joe Green - tfiis is the Greek Minister saying 
that he had never heard of the President of 
the United States being interested in the SO 
planes . Then around noon Joe Green sends a 
telegr~ over from ~cVeagh, our ~ater in 
Athena, to somebody in the State Department, 
revienng the interview he had had With the 
Foreign llinister in Greece saying that somebody 
had told him the President had promised SO planes, 
after the Greek Minister had said he never heard 
of the President in it. So what Phil and I did 
was, we wrote a very, very careful memorandum 
going back 30 days, showing what the Treasury had 
done and sending it over to Ur . Hull. It uas 
quite obvious he didn •t know what his own 
department was doing. 

The President did make a public statement, though, 
that he was going to give aid to Greece . 

Yes, financial. 

I didn ' t think he said what kind of aid. 

The point is, Ur. Hull got all worked up, right­
fullY so, because he felt that the President's 
word had been passed. Something had to be done, 
his word had been passed. But he ran it down, 
and here is the Grealc J!iniater in Washington -
no one ever told him that the President had 
promised any planes. 

Admiral Land told me that the President had told 
him to come and talk to you about thie Danish 
thing. He has got a mamorandum in which he hal 
the poaeibilities 

\7ell that puts us in the picture, doeen't it'l 
If the President told Land to OOiat aDd eee ae. 

I should think so . It doea with Admiral Land 
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but it doesn't with Truitt. (Laughter) 
Be didn't tell Truitt to come and see rou, 
that is the trouble . 

You know why Trui t t doesn't like us. 

I know. It is quite obvious that there are 
other r easons, pr obably. 

And why he doesn't like you. 

That is r ight. 

All r ight . Well , hi t it again today through 
the Navy. 

Land knows all the possibilities about turning 
them oYer to some company that the ~aritime 
Commission has an i nterest in, and put them on 
the Pacific run or turn them over to the Navy 
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for our own use, or turn them over as an 
intermediary to the British. Re has got all 
that outlined in the memorandum. He just doesn' t 
!mow how to carry it out. That is his difficulty. 

Did you giYe him that memor andum? 

lfo, he did it hiuelt. 

Where did be get the stuff on the Pacific run? 

I thought you had giYen him the idea when he 
talked with you. 

I don't think so. 

Well, he hae got the umorandua that he has ginn 
to the President. 

I don't think I did. )(alba I got it from him. 
Jo, I neYer heard i t unt 1 I .. ntioned it • 
here. 
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lie had the same idea? 

Yes. He bas all the possibilities in this 
mem orand\.11;1. 

'.'iell, you knol'l ubat the President's idea is, 
don't you? ~ne President's i dea bas nothing 
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to do with the Danish ships . As lone as you 
arc bandlint; this for me - and I have set the 
Admiral straight . This is t he storl . ;-,ben I 
took Arthur Purvis over to see the President, 
the question of ships came up, and the President 
says, "I have got an i dee. for you. Take this • 
into consideration and play with it . Lhy don ' t 
ue build the ships in this country and then 
lease the::~ to England?" That r.us his idea. lie 
never oentioned the Danish ships or anythin6 . 

llor:, Frank Knox doesn 1 t like the. t idea, because 
be doesn't want any ships of any kind built 
unless they are for the United States l:!avy. 
That is the rthole thing boiled dor.11 . Then \'lhen 
Young nnd Vf'li.te and I went to see the President, 
he again said somethinc about two-thirds - vms 
it the fast ship? I don't lmov; which is the 
"A" and which is the "B" . He okayed the hundred 
million dollars for ships to be built, two thirds 
of one type and one third of another. The. t is 
the 1'1hole stor7. Does that check, Kerry, with 
7our recollect1on? 

As I ranember it . 

I don I t know \lhat is type "A" and what is type 
"B". One is a slow ship . lie said, "You have 

fot to build a ship faster than a submarine on 
be surface. 

Before anybocl.J can take these ships, with the 
possible exception of our own Government, the 
AI'!D:f inform - the question of title has got to 
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be cleared un somehow, and we ~ill talk this 
morning with Ryan and see \f some arrangement 
can't be worked out where the Moller interests 
that are contest in~ the nowers thst have already 
been given to the Isbrandtsens, the agents i n 
this country, so that the title can be cleared 
and the proceeds nut i n escrow until after the 
war. 

Who is James W. Ryan" 

He is counsel for the Moller interests . 

That isn't the General Ryan, is i t? 

Oh no, They are Ad~ralty lawyers in New York. 
They do a lot of Admiralty insurance business. 
They are on one side , and Haight , Griffen, 
Demin~ , and Gardner are in by t he other side. 
A f ellow by the name of Foley is down here 
representing them. No relat1on. 

And where is our ni ce friend who is the best 
Maritime lawyer in the United States , where is 
he" 

Oh, Burlingham" 

Yes, where is he at " 

He hasn't made an an~earance yet. 

If necessary, let's us retain him. If i t ·is 
a borderline case , let's ask hi m down. 

You mean --

I mean if t here is any doubt . Now here again, 
Ed, is a good case where nobody thi nks of going 
to the Attorney General, so why don't we bring 
him up to date on this thing so that he doesn ' t 
get it after it is too l ate, you know. Don't 

31 
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you think that is worthwhile? 

1 think it would be after we get all these 
loose ends pulled t ogether. Everybody is in 
this and there are conferences going on i n 
the Mar itime Connnission and the State Department, 
over in the Navy, here in the Treasury, and 
there doesn' t seem to be any coordination of it. 

\'.'ell, I .,-ould olay with the Navy. 

Y."ell, I think the most can be accomolisbed 
there. 

O. t<.? 

Yes . 

At 1:45 p.m. on Saturday we succeeded in get ting 
six lines out of the State Department with the 
signature of Cordell Hull , which now permits us 
to do with respect t o the arming of ships , 
what the State ~e~artment has been telli ng t hese 
~eoole orally for several months they could do, 
but"which they ...-ouldn't release . 

Stiffeninf their neck. 

There is no objection. 

"It is the view of the Department of State 
that within the jur isdict1on of the Uni ted 
Stat es there is no object ion to making structural 
changes such as the following on ord inary belliger ent 
vessels, armed or unarmed: "Deck strengthening 
and addi~ fit t ings (except guns) for defensive 
purposes. 

That releases everything except fully mounting 
the guns. The guns they can ship as cargo, ao 
we won't have, I don' t think, any more trouble 
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for awhile, but it is a co~lete reversal 
of 150 Jll&rs of American policy. I don't 
think they will advertise that very widely, 
but that is the fact. 

Congratulations . 

That is the thing Kr. Pun is wanted. They 
kept telling him he can do this but they wouldn't 
give us any authority to pass it . 

That is the little thing we had trouble with 
Dave Niles about. 

Was he for or against it? 

I think he was for that . 

There is a problea coaing up - it is right in 
our bands - about the French ships . They are 
trying very diligently to charter these French 
Line ships for aenice in the western hemisphere, 
and quite recently the Kerope applied for a 
depa.rture perm! t to go to the GUlf. They han 
a charter for the lo!exican Government. The 
State Denartment finally said that they saw 
no reason for our - they didn't see any 
justification for our holding the Merope, ao 
we let her go ; but she will be a precedent if 
the French Line is attempting to put their 
ships into service. 

Did you notice the particular reference that they 
have aade a change on the French Line? There is 
something in the paper . I don't qui te get the 
move. Evidently one of the argllll8nh Petain 
m:ua t have had wi tb Laval was over the Frmch 
a hips. 

It ia quite a serious question. I don't aee 
11111 powers in our banda that will justify ua boldiag 
these ehips. Of couree, the fund thing, 111'. Pehl• 
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turned do~n this Merope transaction as far 
as funds, but the7 are sending the ship &D7Wa7, 
but the French Line is tr7in~ ve~ hard to get 
soae earnings out of those shlps without nsln.t 
th.elll in the Trans- Atlantic sernce . The7 don't 
want to do that. 

Merle , you might call up Stone. and ask him if 
there is anything explaining the Laval move 
and if there is , I would like to have it . 

All right, sir. 

Harold Rogers came in to see me on Saturday, 
having attempted to - having bad a mission to 
see you from Newbold Noyes, and it was an 
invi tati on to you to contribute an article to 
an Inaugural special edition of the Star. I am 
telling you because I uromised Harold Rogers I 
would, but I don't think i t is any good. 

Did he .. nti on what he would pay me? 

Regular rates, I think. 

What do 70u mean, fi ve cents a word? (Laughter) 

It would be about a cent a word on the Star. 

You (Miss Chauncey) write a nice lit tle letter 
to Vr. Greenbaum, telling him to thank those 
people in New York tor tlieir invitation, but 
I am not ~oing to go. 

Did 70u notice an Aaerican Friends Service 
Co..Uttee ad in the Tiaes 7eaterd-r? A group 
of AEP serviceaen, and send 7our aone7 to the 
Aaerican Friends Service Comaittee for relief 
in Prance. 

Regraded Unclassified



H.V.Jr: 

Schwan: 

SulUnn: 

H. V. Jr: 

t;aston: 

H.V.Jr: 

-81-

Pehle ehowea .. ODI pre•loaalr. 

It h the eue thlq. 

The7 hue got Penhlng ill 1 t n•. 
Ill right, Herbert. 

Thet 11 all. 

Ba1'17, I 11'ant to Ill 70U a llinute, ana !foi'IIU, 
I 11'111 walk doll'll the hall runner I • HiiaJ 
to go. 

.. . 

• 
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Here ' • Juet eoaething t or rou to think oYer. 
I'll talk it oYer with rou later , but I'• 
troubled b)' it Juet now. 

Pleue. 

You'Ye unwittingl)' done eomething - I'm eure it 
wae unwi tUng - 11a1lar to what I d.id to rou 
in your oonterence where rou - I refer to the 
Sleeeor ... orandum. 

Oh. 

You 'Ye unt i t t o the Prelident without referring 
it to ue firet. 

No, I gaYe a oopr to General Mareball. 

Well , I know. Well, I think you ehould haYe 
waited until rou ba4 heard our anewer to it. 

I eee. 

What I sean it, the onl)' baeie t or interiorit)' 
that the)' epeak ot vat that we were obliged to 
giYt them l aet epring eoae planet ordered on 
pre-war model• which the)' preeeed f or with f ull 
knowledge that the)' were now obeoleeoent, and 
it'e reall7 Yery unfair to make an attack upon 
our preeent powere, which ie the main ieeue now, 
on the baeie ot that. 

I ue. 

And I reall)' dread the effect on the Preeident 
and Mare hall 4reade it terri bl7. 

What'• that? 

I dread the etteot ot thie unanewered arguaent 
on the Pree1dent. 
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Oh. 

Beosuee I mean we've been etanding the etrain. 
l 1 ve got eomething- I'm holding a eerie• or 
oonferenoee th1• eorning that I' 11 try to get 
a ohanoe t o tell you about When I aa fiDiehed. 

Yell, how would you like ae t o do it in the 
future' 

Yell, I mean, anythi ng lUte that that ewatl -
oondeanl - a or1tioiem of a eituation which we 
have control of, I would like t o have a ohanoe 
to eee it and answer 1t firet. 

Vell, that'• a perteotly fair request. 

Don 1 t you eee, I mean, before - we have th1• 
ourioue eituation in the Government that t here 
18 no r egular organization, I aean, the President 
haen•t inetituted any order of t b1nge by whiob 
to regul ate t he order in which he gete th1nge. 

Right. 

So I bave t o rueh ahead and try t o etop 1t ••••• 

Well, I'll try 1t your way and if I get result• 
I! m delighted. Up t o now I haven't. 

'lfell , I' 11 do 1113' beet to aee that you get 
reeulte. 

Up to now I baven•t. 

But thie particular thing - you eee, we're -
I' m today trying to outline the big eitust1on 
that oontront• u• - the whole bunch of ue - the 
whole Government but which rooueee 1n one reepeot 
upon the qaeetion of the tiaely production ot 
planee. 

Yell, I ..•.. 

I have reached the oonoludon troa .:t t1ve eontbe 
bae1e here that we are oontront1ng a orieie - a 
etrategio or1eie in the war Vbioh on the one hand 
oannot be 1111t by anything, eo the Kavy eaye, 
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that oan be done in the rar l&et. On the other 
hand, the right hand, the Atlantic cannot be 
met by anything except what would lead to var 
on the Atlantic and in the third place that, 
bein& the eituation to the right and lett ot 
ue, ie t ooueing upon ue here - the outlet eo 
to epe&k. AI the eatety ~al~• tor that, the 
Preeident hae been urging plan••· Don't you 

···' Well, did he .••. • 

And the Whole preaaure ot that oomea to me. 

Well, did that ••..• 

And nov I'~• got - you were not present at 
that - well, we ha~e reached a aituation where 
ay ti~e monthl ot burden• here hae con~inoed 
me that the plane problea cannot be aol~ed in 
time to meet the Br1t1ah apring and auamer 
orieia. 

Well, ot courae I don't agree w1th you. 

'ofhat? 

I don't agree with you. 

Well, I'm tiraly oon~inoed ot that. 

Well, I don't agree with you beoauee - and I'd 
be glad to dleouaa it - I mean, I Juet think 
that there ie plenty ot oapaoity unueed in the 
airplane 1nduetry, I know where it ie, and I 
know that they oan produce a lot more plane• 
in the next three or tour montha. 

I wieh verJ much - certainly they oan produce 
more, but they cannot produce enough to eettle 
the war or to aa~e the Brit1eh tro. be1ng 
etar~ed 1n e1x aonthe ae ie nov the • •• . .• 

I don't eay that they oan eave the war beoauee 
that'• a ailitary technical queetion but I 
know, I'a poeit1~e that our P.lane production 
could be etepped up 30 or ~0,. 

I think they oan be etepped up ooneider ably 
but whether by that or by intinitely more 
the Br1t11h aituation will not be ea~ed. 
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Well , do you mean by tb~t that the Britieh 
are going to lose? 

What' 

You mean the Brt tish are going to lose tbe var1 

'flte Br1t18h are going to be 8tarnd out . 

Yell , Ita eorry, I don ' t agree With you at all. 

Well, t hat• e the adYioe I get trom the NaYy. 

Well, I don 't ••••• 
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I mean it. Mind you, t he t hing ie - I'm not 
8aying that the t hing i8 remediless . Don't 
mlsunderetand me tor goodne8s sake, but it i8 
not remediable by t hie remedy. It 1s not to be 
remedied by this remedy. 

Well , I up t o nov - I want t o , betore I oomm1t 
myeelt on What memorandum• I sent to t he Preeident, 
Harry, I want to think that oYer beoause I get 
oerta1n 1ntormation and I 1 Ye fel t that it's 
m7 dut7 to aend him or1tioiem8 as long as I 
oan1 t tell myselt where t o go 1t I want to talk 
to somebody about inoreaaing plane production. 
I don • t know where to go . 

Well, I V1ah you ' d try me, but perhaps I'm •• •• • 
Ot oourae, the person - the plane production 
mainly i8 tnudaen after it le&Yes us, but i t 
you t ind trouble in it8 leaYing ue, tell me 
that . I ' ll see ••••• 

Well, I mean, I know ri~t nov where you oan 
go and get t or the Army and t he Englieh a great 
many .ore plane• at onoe but • •• •• 

Well, won't you tell me! 

Sure . I • d be delighted to. I don't know 
whether you' ye eeen th1e report vhloh vae made 
ot tb18 t r ip t hat Porrestal and t he Englieh 
and your people made on the Weet Ooast. Nov 
I eent a oopy or that to Oordell Hull beoauee 
he &aid he is interested in plane• and that 
pointe out unueed oapaoity on the Vest Ooast 
right nov. 
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Well, 11ow muoh? 

Nov, all I oan do ie When I get theee reporte 
ia to gi•e them to the Preeident, giTe thea 
to Mr. Hull .. ...•. 

I don't want to atop your doing that, but I'd 
like to be intoraed tirat • 

• • •••• and atiok pina into people vith the 
hope that eome dar somebody vill aay, it's 
my reaponeib1lity an.d I'm going to take it 
but right now it ' s • • • •• 

Well, nov you're ooming to another point on 
vhioh I probably am side by eids with you. I 
think there bae got to be euoh a person. At 
preeent I t hink t here isn't euoh a person. 

Yell , let me giTe you one example: 

I think that eomebody ehould be ginn reepona1b11Uy 
tor that part ot the solution ot the problem vhioh 
takes plaoe after the Arfty hae done ite threefold 
Job of etating the deeigna 1 atat1ng the amount, 
and atating the time, and that is auppoaed to 
be 1n the Counoil ot Defenae. 

Yell, it Just ian•t being done . 

It isn't being done . 

Nov I' ll give you an example: 

And I t hink it oould be greatly taoilitated 
by a reorganization of that body by g1T1ng 1t 
a head or ae Barney Baruoh has euggeated ae an 
alternative, by giTing eaoh one autonomy in hie 
ovn poe1t1on, making ~nudeen, t or 1natanoe, the 
autoorat in regard to produotion ot planes, 
8tettiniua ot raw material• or elae putting 
aomebody like What ve had before at the head 
ot the whole t h1ng. I'm not oppoaed to that at 
all. 

Yell, all I aay - I ' •e got a lot of information 
that oomee through and I haTe felt 1t vaa my 
duty when eometh1ng looked wrong whether 1 t U 
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8: 

P. .M.Jr: 

8: 

R.Y. .Jr: 

8: 

R.M.Jr: 

R,M,Jr: 

8: 

H.!-! . Jr: 

8: 

- 6 -

1n the 'l'reaeur:r or an.ywhere elee to gln 1 t 
to the Pree1dent. Nov I'm more than pleaeed 
- t h1nk1ng out loud - s1sultaneousl:r, to send 
lt oTsr . 

.Ul right . .Ul rlgbt. 

But I hope :rou•re not golng to aak me not to 
eend ... •• 

~1 

No, I'm not. I'm oertalnl:r not golng to ask 
you to send t hlnge , All I atk 11 to give me 
an adequate time so that 1f there 1s an:r anaver 
t o an:r part ot 1t vh1oh afteota me, I shall 
have a ohanoe to anaver 1t. 

Well, I g1Te :rou m:r word I'll do that. 

All right. !hat• 8 all I'~ asking. 

Wel l, I' ll glTe you m:r word. 

No you ' ve mlaunderetood me ent1rel:r lf you 
think that I 'm trying to euppreea an:rth1ng. 

But, Harr:r, . gee vhlz, let• a get together and 
1f the NaT7 1s right, l et1 e find va:re that­
to oorreot England' 11 troubles. 

Well, that's m:r- nov :rou're talking. '1'hat' 8 

m:r solution but it1
8 a pr stt:r aerioue one. 

Well, I got an anaver from the President on 
•1 meesage , you know, whioh :rou helped me on 
to please hold ever,.thing· until he got baok 
eo there I am on that. 

Well, I 1 Te got to ring ott. I'll try to 
oomnunioate with you again toda:r 1t I ma:r. 

Pleaee. 
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oe~rr,e 
Hsrrl eon: 

!J .,' . Jr: 

'i: 

~ . ,, .Jr: 

o-,er a t or: 

u . •• . Jr : 

0')Pl'Btor: 

Onerstor: 

Onerl\t or: 

P.M.Jr: 

Onerat or: 

•t .V, Jr: 

o.,er a t or : 

Ouerator: 

Hel lo, Henry. 

Hello , Geor ge. 

December 16 , 194o 
10:50 a.m. 

Henry, I'm in Waeh1ngton ror a meeting th \ s 
afternoon and I was wondering Whether there 
is a ohanoe or my eee ing you ror just . •.••.•• 

P.ello , hel lo . (Pause). Hel lo. 

Operat or. 

Why don't you t ake care or my calls. I'm 
out orr ~re. Spangler and when I put on the 
red light you don't come on. 

I' ll get him right bao~ . 

Why don't • ou ta~e cere or me1 

I Just saw t he light. 

J pressed the light r our times. 

Well , I didn ' t see 1t. 

Wel l, you must be doing someth•ng else. 

No , I wasn't. 

Well , I ' M pressing it now. 

Well , I just got it. 

Well , I' m out orr. 

All r i ght. I ' ll get him r ight bao~ . 
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R,M.Jr: 

Oeor«e 
Rerrl.eon: 

R,M,Jr: 

R: 

l! ,X,Jr: 

R: 

R.M.Jr: 

H: 

H.M,Jrl 

R: 

R,M,Jr: 

B: 

R.M,Jr: 

R: 

R,'I(,Jr : 

R: 

R.M.Jr: 

B: 

Deo"ber 16, 1 ,-o 
10158 •••• 

Bello, Oeorse. w wre out off. 

rea. 

I '• 101'1'1• 

Renl'1, I vae won4er1118 Wbelher lf it wou1411 1 t 
lnoonontlllenoe )'011 lf there le a ohalloe of ~ 
eeel• :rou fol' not liON than two IUBUhe thU 
80J'1l1118. I' ft ha4 a bJ'alnltON Oil thll duff, 

~11 1101'!11ngt 

Yeah beoauee I,.,.. sot 'lid ••U"« thia 
aftel'!loon. 

P1'1'8 mnute• of tw1.,. - 11 that an:r soo4! 

~at Will be fine, 

I'ye got a twel'1'8 o 1 oloak • eet1ng. 

Yell, 1t won't take •e 10118111' than that. 

An4 Georp, )'011 re••ber :rou were lt1D4 0110ap 
to e«:r :rou1 4 ebow •• a 11et of people who 
wore oo81118. 

I 1 11 bJ'1II8 tho• o.,.r Y1 th •. 

Youl4 )'011! 

You. 

I 14 111te to ••• u . 
Yoob. 

I'll look fOJ'W&J'4 ~ le01Q! )'011. 

P1N t ra to. 

• 

/ 
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!l .v .J,.: 

Eugene 
Duffield: 

!l .M.Jr: 

o: 

!L '~ . Jr: 

D: 

H. V.Jr: 

0: 

D: 

D: 

Hello. 

Hello , Hr. Seoret&r;r. 

Yeah. 

December 16 , l94o 
ll:OO &.m. 

I ' ve been w&nting to call you tor some time 
to say that although I etill hope you can find 
somebody else , I still also if you can•t,wtll 
do th&t job without any more talking about it 
it you want me to. All you need to do 11 to 
call me up and tell me t ha t you 've looked them 
over and you can't find h1m &nd I won't &lk 
anyth ing, I' l l just come. 

Well , I w1sh you had sa1d that Friday. 

Well - (laughs) - I probably should have. I 've 
been wanting to - I d1d sa:r 1t in t he ottioe 
t hat day and I wanted to say it again. 

Because I have somebody nov. 

Well , good. I ' m gl ad - I r eally am relieved, 
but it it doesn' t work you let me know. 

Well , thank you eo muoh. 

All right. 

Thank you. 

Good-bye. 
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Preeen~: 

H.ll. Jr; 

Bell: 

H.l!. Jr: 

Bell: 

H. N.Jr: 

Bell: 

Mr. !boiiP&On 
Mr. llnan 
llr. BI'J&n 
llr. l1lb:r 
Mr. Brousb~on 
Mr. GraYee 
Mr. Bell 

0. 1. , 1 Dan. 

• 
Dee..-1' 16, 191Mto 
111~ .... 

D1d :rou w_nt to talk abou~ theee etllll!lll' 

I v1ll talk about thoee t1ret and I want 
to talk aoout the whole p1otura. 

\fell, Mr. Broughton and Mr. 11lb;r be.'fa 11M 
oonterenoee v1th the repreeentat1vee ot the 
Poetal Sav1nge eyetem. They have round out 
~hat ~he Postal ~v1ng~ a:re~em hae 1aaued 
Cftrdl vh1ch permit etllMCI to be plllced thereon 
1n denqminat1one ot 10, 25 and 50 oente, and 
then the:r h&Ye another etasp vb1oh v\11 enable 
the per10n to put 11.00 ata!IPI and tbl'ee 
25-oent ataspa, or 11 one 4ollllr ata.oe, l 
•hould h&Ye ee14, and three 25-oent ata.oa, 
vh1ch Juat t1 te 1ntn the IAY1nga llon4 puroh&M 
ot a 125.00 bond tor 111. 75· 'l'he7, of oourae, 
haven't~ the .. le of thlae at.-pa at 
all. !he:r ha4 the csrct. aYa*'-&ble 1f UJbo41 
vante thea, but •• :rou know1 the ••1np bank& 
bl'l'e or1t1o1aed the Poatal llllYtna- e:ret• tor 
:reara, but I think 1t voul4 elt lato a pro­
ii'U of the fNUV7 and n OOlll4 4o the e4-
Yert1e1q. rcn& .., bPO a•e oltJHtlOD tbat 
Up tO the 114.75 JNI'OIIa .. thel'l la DO lll..-t• 
Well, of oourae the h1Ul ta"IIP orlt• 1011 
aell a 4ollar .. .cus.oato litiloh -..,. noJ•~'­
oenc 111tereot, l'lDt tro• tbe tlellQl"t... . 
an~ wanted llltere••• eo .Ut ll a 
foot aner .to tbat. 

What '' uaa" ~~at 
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Btll: 

H. r.t.Jr: 

e~u : 

H. ~!.Jr: 

Eell : 

!i. !:.Jr; 

:!ell : 

Y. Uby : 

Bell : 

H. l·: .Jr: 

KUby : 

Bdl : 

!! . Y..Jr: 

Bell: 

Kilby : 

SloPn : 

l! . r:.Jr: 

- 2 -

1, 2, 5 and 10 . 

Denomi nRtions whioh benr two oer oent i nterest. 

How much, a dollllr oertH\011 te? 

Yes, sir. 

At two ?eroent interes t from t he day y~u buy 
it? 

Y~e, a1r . 

I nclef1ni tely? 

Yes, it 18 indef\nite. tthRt 1~ tt, unt1l they 
turn it in And cPsh it? 

Yrs . or CO•Jr Re , th~t i"n It a pul:>lic d Pbt 
rece1pt . 

Thet 1e a Postal S•winge, Ju•t like e. eavinge 
bPnk de;lOSi t. 

\~nt happens t o th•t money? 

It is deposited l ocally if they will t ake tt, 
but nov. they i nvest 1t i n Government seouritiee, 
very largely. 

That 1s wher e we get our ooney to invest tn 
Postal Sav 1 ngs. 

Could they get me rroo the Post Office one 
eample or each of t hese stamps, stnrting v.1th 
10 cents? 

We have got thP 10 oente. Have you got t he 
25? 

I Joined t heir cluh t his m~rning by buying 
those stamps. 

Here is the 10 cent one, Mr. Secretery. 

I hnve never seen the~. I will bet you i f 
you stopped a t houeand people on the s treet, 
there wouldn ' t be one --
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Bell: 

M.K.Jrl 

Broughton 1 

&loon: 

Broughton: 

l!.K.Jr: 

Broughton 1 

l!. M. Jr: 

Bell: 

R.X.Jrl 

BroughtoDI 

H.II.Jr; 

BrouglltoD& 

H.K.Jra 

• ... :aa. a-. -- ....... , 
• ... .. .... -

ftleJ .... ..U l8 .. , OD .. fnr q~~1 te a 'llblleo 
!be 15 ~ .. a .. u.r o• .. wre oDlJ' bl"'OIpt 
cut t!d8 ,_-. 

!be,-..,. ~tl lD In ~111t. !here wre 
10 ~ 1 gl• r•1 to buJ entnse boll4• 
~ .. a I tile N.-&lt -e to O!>ell up 
a W ~ Ml PWIC, and the)' hATe alW)'8 
ct 4 • 1lfr " 1 11 llllthor1&1ng thn to heue 
~r ' a_.,_ of eUepe and I u tol4 
tbeJ' p; : :A Ud.a .,_c1al card m1ch 70u 
haYe - - tiiiP ~ e14e or tbat - 11nd I u 
tol4 ~ _.. 5.000 Poetal et~~~lo)'e .. 111 
•-~ __,,. U... oarde toda7, bu)'lng UY1nl• 
boi!Q. 

• lilaC blnr tiD X pt bltereet - 1t I bu7 th1a 
dollar d a ..... -· how--

lo0 ~--I Uftoate. '!'he)' haYe a 
beN ,._ at a:zr J 8W111p CerUt1oate • 

.... ~ :1.- :\ei,:•• Chllll ap1n. W.t 
h - 11 t 1ft OM ptt 

0.. WJ•• Jlllla- lltiiJ'S • lepoeU wttll ..... 
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Bell: 

H. H.Jr: 

!lt ll : 

l!rou~h t ?n : 

H.I!.Jr: 

tell : 

!-!.~: .Jr: 

r.e 11 : 

H. l·l . Jr: 

S~ll : 

P..~ . Jr: 

Bell: 

H . I~ .Jr: 

Bell : 

H. M.Jr: 

Brouc;hton: 

- 4 -

One , t~o , ttve and ten. 

Couldn 't you get one or ench or those? 

I t hink so. 

Sure. 

\/ell , t he t hing thAt I t hink about - Dan, 
on a chart, how do these fellows - vho coces 
under you th·st? 

l:r. Broughton is hePd or thl' Durl'eu o r fublic 
Debt. 

Anc where co these other fellows tit? 

48 

They a~e ell 1n under Public D~bt. TherP wPs 
a reor~snization a nd United States ~avinga 
Bonds was nut under Publ i c Debt, eo t hP t Mr. Sloan 
end Mr. Bryan are reaponei blP to Mr. Broughton. 
Hr. Kilby ie Asei stnnt Commissioner. 

Oh, Broughton is t ha bose of thPeo f ellows? 

Yeo, sir. 

I didn 't know that. Congratulations. ~ell, 
what I have asked - I would like to hAve Just -
have t~ie on my ceek, you see. Take tPn o! 
theee and then ! can buy ,. doll11.r etemo end 
then I cen t nke t wo doll~r atampe and bur a 
t wo do l lar certifi cate, i a t hP t right? If 
you could fix t his up in P kind or e boo~ 
tor me so I could bllve 1t . 

Juet hAve a merr.o randull', one, t>.'O, three. 

But I would like visually to eee them. 

Ot course, you don ' t h~ve to go through the 
otempe to get t he certificate , you eee. You 
can go into Postal 9nv1nga. 

You can so either way, but your ides waa t o 
do it this way and trom t h i s to t he baby bond1 

Thle 10 cent etamp you have ie what ther heYe 
had i n exietenoe f rom the beginning. 

Regraded Unclassified



!! . x .J r: 

Brought on: 

Bell: 

H. Y..Jr: 

Brought on: 

H. Y. . Jr: 

Bell : 

H. M.Jr: 

Brou~Ptton : 

H. M.Jr: 

Bell: 

H.M.Jr: 

- 5 -

How longt 

From the beginning of th~ Poetal Savings 
system, tor ten oents. 

You notlce the ten cent one on the beok ls 
pr\nted ln Chinese a leo. (lAughter) 

How dld t hey come to do thle, Broughtont 

Because t h e t en cent etemna were dirt lcult. 
The~ took too meny or t hem t o seve, eo they 
put out t he hi gher den~~lnetlon s t emos to 
eooommodate t heir own emoloye~~ more t han 
anything e l se, ~tt thr y e re oublic. 

But the~ are ~ubllo. How cuoh does t he pub­
lic buy t hemt How many do the~ sell or 
theaet 

Not a great many, beoeuee t hey ere not known 
particularly. They ere not advertised. 

Postel Savings doesn't advertise at ell. 

It you could get me up a little !older and 
then whet I want Gravee to do ie this: He 
won ' t get at it right avay, but I want him 
t o take a look at you tel l owe and take the 
can opener en~ turn you ineide out and go back 
20 years, JOU see, what ~lnd o! an organi­
zation did we haTe twenty years ago to sell --

I sot your aeasage t hls caornlng troo Mr. Graves, 
and we will get t hat up. 

And then whAt you MTe got today and where 
we will go lt we really want to do a good 
Job early next 7ear l n appealing to the maeees, 
JOU see. 

We are ln much better shepe than we were 20 
years ago. lie were starUng trom ecretoh 20 
7ears ago. In a4dlt1on to haTing experience, 
we have a nucleue on the thing. 

That h tiiP point, but I Jnt wonder how 11004 
are thaJ'. 
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Bell: 

1! . r~ . Jr: 

!!rough ton : 

H. I!.Jr: 

Bryan : 

H.I!.Jr: 

Bell: 

H. H. Jr: 

Broughton: 

H. I!.Jr: 

Bell: 

- 6 -

They aold a lot or eavtnge bonde. Thet te 
the beet evidence. 

They admit they ere good , but I would l1ke 
proof. (Laughter) 

I want Graves t o t~~e a treeh look at 1t, 
you see, just to see 1t you are as good aa 
you th1nk you are an~ I am not - don 't mis­
understand me. As tar ea I know, you are 
all r1ght, but I th1n~ 1t does everybody -
you ~now, you get tnto e rut nod - meybe 
everyth1r~ 1e lovely. 

Glad to be looked over. 

But I think 1f the President w111 aoorove, 
I would 11ke to start ott 1n January - no 
uee doing 1t now- and go to town and I 
would 11ke to hove some money to advertise. 
We don't hAve any coney, do we' 

Only tor mall order. No pa1d advertisement. 

Well , we will have to get some money. 

I should think you might lay the groundwork 
tor that tomorrow before th~ Appropr1at1ona 
Committee, Just eay that we are looking into 
t his and we hope to hsve 11 progrsm early 1n 
the next year, and we may ask tor some money 
to do a little advert1a1ng. 

Th."lt ts rtght. 

•.tell, 1t they would t&lr:e thlltt 11a1 t ott, we 
would be all right, I think. 

Tb3t tells you what I bllve and tt Mr. Bell 
oould stay behind, I want to go over my 
testimony tor tomorrow. Have you got a tev 
111nuteet 

Yea. May I aak you about th1a booklet tha t 
baa ~aD sotten up on a1vtnge bohde 1n view 
o t the tax exe111pt1on problem and a.leo thla 

50 

new probleat I wondered whether we ehould 
eend th1e booklet out at th1a t111e, a.ltboup 
there 1a nothtng tn here about tbe tax feature• 
ot theee bond• and there 1e nothlni ln lt about 
a tampa. It wouldn 1 t do any har"lll to let Ulla 80· 
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R. M. Jr: 

Bell : 

l! . l!.Jr: 

Belt : 

H.M.Jr: 

- 7 -

I would le t 1t go. 

I t t1 ta 1n with ~ny program t hat you adopt . 

I would let i t go, Dan. 

0. K. 

Tho.nk you all. 

• 
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H.M.Jr: 

Henry L. 
8t1meon: 

R.I~.Jr: 

8: 

s.~ .Jr: 

8: 

H.M. Jr: 

8: 

R.M.Jr: 

8: 

B.M.Jr: 

Hello . 

Hello, Henry. 

Tee, Harry. 

Deoeaber 16, 19~ 
l2tl7 p.a. 

I think the erteot ot my morntng tllllt with :rou 
il to aake ae reel that it ie rather eeeent1al 
tor you and 11e t o lunoh together. Ia that 
pollible? 

'foda:rt 

Yeah. 

I 1a haYing Aabaeaador Bullitt, othervtee I ' d 
loYe t o. 

Oh, :rea . I oould e1 ther take :rou up to m:r 
home or I oould oome to :rour plaoe - either 
:rou like, but I don't want t o run t he s lightest 
riek or a mieunderetandi ng and I 1 Ye had a 
moat interesting talk with the f our or ue -
Karehall and I with lltarlt and ltnox and I 
wanted to go oYer 1t Y1th :rou. 

Well, here' e the t hi.ng: ae I ea:r I' YB got 
Bull1tt ooaing today and I 'Ye got Jeaae J ones 
tor lunoh to11orrow and I 1a on the Htll t eet1fy-
1ng on !rea•~ appropriation but I'a tree 
toaorrow a1'ternoon. I oan aalte 1 t an:r t iae t o 
eu1 t you. 

Well, if U hae t o go - oh, I'a laboring t o 
get, I 11ean , I wanted to haYS the two det'enee 
depertaente, 10 to epealt, t or.ther on tbeir 
und.erly1ng and oool'dinated i eu rea4:r tor 
t he Pre~i4ent When he got baolt. !hat' • Whd 
I'll trying to 4o there firet - ie to ••• how -
I don't want to haYe u:r pulling and hauling 
in different direotione and I wanted to talk 
with you 10 f&l" •• it afteoted anJ'hiDI that 
:rou were intereeted in. 

Well, What t1ae would - let • put 1t 1:bU 
we:r to :rou: are :pou bue:r a1'ter supper t onightt 
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1!1 : 

R.!(.Jr: 

8: 

B.M,Jr : 

II : 

R.~.Jr : 

1!1 : 

H.M. Jr: 

II : 

B.M,Jr: 

II : 

B.M,Jr: 

8 : 

li.M.Jrr 

- 2-

lo. !be n1q that I ba" to look o111i tor 
U that I wol'k pnU)' bard all 4&)' u4 1f I 
work - u·en 1f I rot ., aln4 aoun "1'1 111 
no O'ftlllq, I baYO a ba4 Dlstlt, 

Well, how earl)' 111 no ~mlnr to.oi'I'OV 
.orn1ng - I haYo to be on the Blll at 10:00. 
Oould we get together before na" 

Yol, a1 far a1 I'• oonoomed we ealll)' oould. 
I'• up al_,. at - I'• oalled at 6:30. 

Ye1. What t1ae haYe rou t1D11hed rour 
breakta1tt 

Well, I han breaktalt aDd t hen drill and 
lt dependl on how .uob t haYe t o 4D. 

Well, t aean, would rou ,.nt t o get t ogether 
a.tter breakfaltt 

Ye1. t 1 d oo111e an)'Yblre rou llk•. 

Well, 1top b)' at 1111 boule and non t oould 
,.1 t there aDd then rou oould go to rour 
otfloe an4 t oould so to une. We're right 
on the W)' dOYD - t 1111an, you baYe to go 
rlght b)'. 

Ye1 . Ba'ft rou an)' 1dea what tho Prel1dellt 
11 ooa1ng baolt Yltbt 

lo. 

t aean, t t:hl.nk lt' 1 Y1 tal bat what t•• aoet 
oonoemed about u our dl'ftJ'I&DOO on tho 
airplane 1D4tteti'J. t 4on't wat rou to au­
"Clllderltan4 ae. 

lo, I 4oD 1t ..... 

53 

t don't Ia)' that there o1111•t be a po4 
lnoreuo 111 1t bat t only Ia)' that 11: oan•t 
atfeot no ll'lt11h propoe1t1on enoulb to ohaalf• 
u. 
WoU, llarl')'

0 
trankl)' ., 'llbole OOD'fti'A&tlOIII 

w11:h ,_ t.hle 811mllllr apeot ao eo tbat 11: oall.e 
tor elarlfloatloa oa both of _. plll'te. 
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8: 

l!.li . Jr : 

8: 

l!.li.Jr: 

8: 

I! .!'.Jr: 

8: 

I! .M.Jr: 

8: 

!l ,M,Jr : 

II : 

I!,M,Jr: 

8: 

8: 

- ' -
Well, I oerta1nly aa eorry for that. 

And I aean, you upeet • really ..... 

Ob, I'• awfully eorry. I 414n't ann to upeet 
you. 

Well, I Man not ph711ioall)' bu~ I MaD aentall)'. 
You upeet ae •ery auoh and • , •• • 

!'he thing that I alluded to while 1t wae 
erlre•l)' - 1t vae thought to be not on your 
pll.l"t but - the ae.arand- of Sl eeeor wae ••••• 

Ob, that. Oh, I don't mean that. What I .. an 
1B tb.U - are we going to hlte the aUt tude 
that lnglan4 1B Uoked. ~t'• what I'• 
talking about. Seef 

llo. Well, wa•re n.ot going t o take the attitude 
that abe'• l1oke4 nov beyond bope but llhe 18 
near enough to getting et~4 out eo that 
we••e got to foraulate relief eo that 1t vtll 
not be baphar.ard but v111 follow the line of 
the aoet effeott.a aot1on. 

Vall, that '• what I want to talk to you about. 

'l'bat ie what I want to ao. 

Well, to hell vtth 8leeeor and the Maorandaa. 

'l'bat ie pothlng at all. 

llo. Jlut What ie the aoet etteot1n thing that 
we om 4o nowt 

!'hat ie what thle whole JIUI'PON of our talk 
baa been t:hl• aornlng - tr71IIC to set the 
14eae of theee aea topt:her. 

Well, now, what tiM toaoi'I'C* aorn111S oan J'OW 
4rop b7 OOIIfortabl)'f How eU'ly eo I 0&11 eUll 
ret on the Rill at 10 o'olookf 

Well, I t:hlllk I ooul4 ret there oertainl)' b)' 
halt ~et eilbt. Ie that too OU"lT' 
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l!.M.Jr; 

8: 

8: 

S: 

H.M.Jr: 

8: 

8 : 

H,!(,Jr : 

8 : 

II : 

- ~ -

Mo , no . I aa a •ery early r1eer and I 'll be 
ready f or you. You know where I 11q ? 

Yee - l et me eee - I oan find out. Tell me 
your number. 

It 11 2211 Thirtieth Street. 

2211 Thirtieth Street. 

55 

It ie juet ott Maeeaohueette A.-nue. It ia jult 
ott- when you oome down the b111 you paea the ••••• 

Oh, I oan get there all r1gbt . 

I am juat below t he British Embaaay on the l aft­
band ·a1de. 

Now, just t o get b&ok t o whet ia - for goodnaaa 
aalta get that out of your mind. The whole purpose 
of What I'•• been doing - the Whole purpose of 
my getting at you ia to pr oduoe juat the opposite 
reault from what t he Wooda' end the Roy Howerda 
and the ot her• are tr:ri ng t o get by eaying the 
Britiah ie l i olted. It ia t o ~'' work coordinated 
and etfeoti•e before ehe 11 irretrie•ably l ioked . 

Yell, then, you and I ae ueual are together. 

Yell, 6f oourae t hat ien't - if I'•• giqn you 
a bad morning I'• in aaok oloth and aahea beoauee 

: it waa the laet t hing I wanted t o do. 

Yell , it waan1 t olear ·to ae but I get it now. 

Vall , t hat wae my f ault t or tlil.lting onr thB 
telephone on a aubjeot that I ehouldn't h&q 
but I waa going into tbia oonterenoe and I did 
want to try - I didn 1 t want to haq pot lhota, 
UDooordinated ahotl troa any of ua going before 
the Preaidant when he ooaea baolt and when I'm 
aure that t here will ba thlnga neoaeeary for 
hia to deoida qry aoon . 

Ya11, I'd l o.a t o eae you and I 111 be waiting 
then for you t omorrow aorni~. 'fhank you. 

All right. 
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RE BRlTtSR 'PURCHASIWO PROGR.All "-~ c. .. -.,. 

Present: 

Bell: 

H.lf. Jr: 

Coo bran: 

B.ll. Jr: 

lfl', Bell 
1fJo' ! OUJig 
lfl', Cocbl'aa 
llr. White 

Larror Duggan called up to call f11 attention to 
the fact th.at thet teaporaror agreeaent we ll&de 
on the Colombian Debt expires December 31, and 
Kr. Welles would like 70u to ban aneth., 
conference with hla and Jesse Jones, and posslbl7 
Traphagen as soon as possible . Jesse is leaTing 
town on Thursda7 tor ths hollda7s. 

I aa juat too God dt.~~~~ed busf. Let • what la that 
laWfll'? Tell Lqlln to write it out the .,q be 
fixe• it, and then I will 0.~. it. Tell hia how 
Jack Lqlin fixed it, and I will initial it, and 
it sana • lota o! tiM. 

PJoanoil lhl te hae been down here this last week 
talking wl th thea. H• was a little unhappf ltd 
aa.e annouao~MDt atcht coae wt that aa dfiratin 
&p'MMDt ua been •'•· 
1Jatil I bow aat .Jaot Lqlin reo-Dtla, I ca•t 
.,,, I • aerlou. a. tl111 lt up. He b the 
'bll ehot. Tbe;r PIJ hla - I 4oa't bow what. It 
ll a 'llandl'ed or two habe4 tb.ouaa aollu•. I 
aon•t bow what tU, ,.t. lha .Jaot Lqlla hal 

Ct hla tb:a4 111'• jut lll t • bow, ud I wlU 
altlal lt. 
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Well{ Wellt1 nDb to bow l t 7011 woul4 be 
will q to han a ooaternoe Tuuaq or 
weaneaaar. 

l{o. 

Jot later than Thureaarf 

I can't . I aa all tha up. We are too bue7 011 
Argentine ana China. I aa aerl0111. 

The last conference we haa, Traphagen wu go1Dg 
on ncation. Ylh1 te handlea it troa there, ana 
it wun•t Te't'f euccnetul, I aon•t think. 1h1te 
wu l'athel' critical ot the whole thiq. 

Which one? 

Francia White . 

It aaTea eo such tlae it Jack Larlln - he I.e 
a nice fellow. Be ueea to WOl'k hel'e i n the 
Tl'eaeu't'f. It I coula 111 hi• contl.aential ano, 
it woula saTe .. a lot of ti .. ; ana i f Bll'bel't 
Fe!.a ana Francia White will initial it •• 
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I think White wou1a lib a little auppol't troa 
the Tl'eUUJ'7, probablJ, woula lib rou 1n 011 lt, ..,..,. . 
Well, noboclf haa M4e .. a pocl otter. I • ..,h 
IMIN 1Bter11ted la Chile tJwa thla. 

.ltter all, all • fvnialll4 wu a .. etlq plue. 

'!'bat ll rl!ht. Toa oua loot at wt oalnl11'1 Dua. 
It 1a abaolutelJ boob4 aoll4 f1ooa DOW atll 
10&80 Thura4q ~. at whlell tt. l"1Pt 
alter that I • tlJlll ., to ... ton ..a wlll .,.a a a., w1 til "' .,.... al lf ,.. (lelll '1101114 
Ub to t1J wl~ • UODI elna • a Uttle 
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after that time, or if you would like to do 
a little Tisiting around --

Will you be back on Friday also? 

Yes . 

Now, we have settled that. I am in a bad 
haor today. 

I have been over at the State Department to read 
about France, if you want to hear that later. 

Go ahead. 

I am afraid I will slow up the other. 

No, we have got lots of time . 

Well, it was a rather interesting thing. Laval 
had been up in Par is, and on the night of the 13th --

Excuse me. I told them to get Jack Laylin out of 
that picture. The{ wouldn't do it, see, and I will 
not have Jack Layl n, any more than I will have 
the Pr esident of the Electric Boat Company sit 
in here with a lot of admirals when I am trying 
to settle a tax case . I will not do business on 
that basis, and if people don 't want to do it 
with -.q rules , the7 can do it their rules. That 
is the lowdown. 

I don't know how much Jack oppoaea the aettle.ant, 
but he led me to beli eve i n private oonferenoea 
that he urged them to go on and settle thia thing 
on the baais aa propoaea. 

Well, I am not going to be a p&rtJ, I won't peralt 
it in the Tr eaaur,., and theae lobbJiata, la.,.era, 
want to sit in at -r oonferenoea, and I will not 
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White : 

H.l4.Jr: 

White: 
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peralt Jack ta,lia to elt la -r office. I told 
that to the State Departuat, aaa ther woul41l't 
do it. 0 . !., the7 oaa do it their war. I a 
ia dead earnest. AD7 aore thaa I would baTe 
the president of Eleotrio Boat eit i n -r office 
when we are tr,lng to detel'llline how auch tax 
the7 should par. I a aot going t o be tarred 
w1 th that brush. U SOIIebOdJ said the other d&J 1 

-who won the election?" 

ill r ight . We will haTe chicken for lunch, 
no beef. 

(Discussion off the r ecord. ) 

Now, what shape is this in if the phone should 
ring and Mr. RooseTelt should ear, •co.e on 

. oTer and tell me about the assets of Canada 
and Great Britain"? What would I do? 

Do 70u want to take Canada first? 

I don't care. What would I do? 

If he asked rou? 

Call llarrf· 

Go oTer aad tell ~ 

Well, what would I tell hlat 

I 11011ld teU hla that w1 th r11peot t o Canada, 
thl7 will haTe a deficit at the eJU! of 9 IIOJltha, 
Septaber I, on their ourreat tooount, that b, 
what thef get aa4 what thtf PeoelTe, of 
praotloall7 nothlag, about a couple of ailllon 
dollars. ln other words, th17 will get aa 
aoh gola aaa dollar• aa ther will hin to 
gin up. 
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In other words , between now and September 1, 
'41, Canada will not be in distress~ 
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No, assuming that England pays her what England 
now t ells us she bas to pay her. 

Have you got any memos~ 

Yes. 

Let ' s see them. That is what lT. Clark told me, 

This includes their contemplated pur chasing? 

Yes. This includes their new program. These 
are the figures they gave us over the week end. 

(See attachment!) 

Have you seen this, Philip~ I wi ll give everybody 
a chance to see this thi ng 

They need 906 mi llion dollar s. 

That is what they will spend. 

Bow are they going to get it? 

On the other sheet . 

Dollar merchandise, invisible credits, i nterest. 
While I think of it, I want to interrupt . '1'/bo 
did I ask t o tell Pinsent to tell Gifford that 
I want to know every nir,ht now how many securities 
they have sold by name~ 

You didn't tell me. 

Well, I told t hat - Saturday morning I told that 
to one Sir Frederiok Phillips . 
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That rou want to !mow the ucuri tie a b7 nue 
and aaounta after each one? 

Yea. I said whateTer the period of reporting 
now is , whether it i s nightl7 or weekl7, I 
didn't know --

It is 1\ailr now. 

When rou leaTe this rooa, will rou follow that 
up for ••" 

Yea. You want to know the nuea and mounts 
of securities sold to England. 
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Now, rou see ths market ia oft OTer a point tod&J, 
and I don' t know bow in the hang ther are selling 
it, but I asked them this Saturda7; so beginning 
with tonight, tomorrow morning, I would like to 
know what securities the7 haTe sold and bow much -
American Can, Aaerican Telegram, et cetera, et 
cetera, whateTer it was. 

And to whoa the7 sold. 

l'o, and I tell JOU wh,r, ll&ri'J. On that lUll thing 
that I stuck tor Federal ReserYe , I hold George 
Harrison responsible for good execution. As to 
what brokers he uses, that is his business, see. 
So I think the sue thing as this fdlow. Other­
wiu - I want to share the r11ponaibilitJ. He 
eaid he could han that. 

Has it gone on to Gifford? 

That I don't mow. It wae Saturdq aorniug at 
rq house. 

We al.ght not han uq tl• for 1.t toaorr011. 

Well, the7 coald etart 1 t. ADd I -ta lon lJa 
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the next dq or eo if I could know just what 
ther haTe sold, in Tiew of this bad situation 
this aorning. 

All right. I wtll take care of that. 
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It 1a ilaportant enough to han Gifford come down 
here. 

I wtll get in touch with him just as soon as I 
get back to _, office. 

Dollar receipts, so forth and so on. 
That i s lonlJ. 

That assUII8S theJ are going to get this 375 mllllon 
dollars from the U. ~ •• but U. ! . in their data 
to us included that in what they would he.Te to 
pay U. X., but Ce.ne.de. did not i nclude that. 

You can include it in what they would have to 
pay Canada? 

That is right, but I aean Canada did not include 
it. 

It shows, then, a deficit of 377? 

If JOU don't include that, it would be a defici• 
of 3'1'7. 

Well, theJ showed e. deficit of 377. 

Yea . According to their figures, there would han 
been a deficit. 

How do JOU •an" Where does 1 t show? 

This ltd --
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Where is the peanut under this shell? 

••••• i s the one itea that ther didn't indicate, 
but U. K. did indicate --

What is that? 

That is 375 million dollars which is due to 
Canada froa U. K. 

Where is that on thie? 

Under •c•, second it«a. 

A, B, C. 

Now then, ther haTe assets, t oo. This doesn't 
touch anr of their assets. 

Oh. All right . Have rou got a safe, Philip, 
where rou put this stuff at night? 

Yes. 
Here are their aaseta, which presumabl7 t her 
will not haTe t o touch. (See attachment 2) 

Thq won't han to t ouch? 

Well , if those other figures are corr ect, and 
the other figures are baaed on their estimates. 

What is thi s other page, the 270? Where does 
that go? 

Well, I diTided thoae aaaeta into two kinds, 
one their assets outaide of the United States 
and the other their aneta in the United Statu. 

But ;rou don' t - 270 doe an' t appear Oil thia 
other page. 
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Well, because I don' t know how much you want 
to value it at. It raises a lot of probl ems , 

But where would this 270 go? 

It wouldn' t be on here , 
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It would be added to the 697 if you want ed t o get 
a totd. 

It would be added to that? 

That is r ight . 

But you don' t want to add i t. 

No, because theJuestion i s as to the ~~~&rket&bility 
and their nomin values and so on, 

Harry, I don' t think I am going to keep this, 
It just raises some hopes . Don't you think so9 

Well , you can say they heve got assets besides 
amount ing to several hundred million dollars. 

You heve always got a figure on the foreign 
exchange sheet under S, which gives you 328 
million in the Uni ted States, direct investments, 
not including your total. 

Well , I will keep it. In other words, they have 
'two million left? 

That is by September, providi ng England pays them 
what they owe thea, 

They will be good for another year. 

They should be good for another year. 
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All right. That is Canada. 

Now, do you want to take up the British again? 

Yes . That is Canada. 
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I have Clark's memorandum. He gave ua one copy 
of it, and I haven't distributed it to anybody ~~ 
except Harry and l!erle, on their position. ll -11-"' 

We digested it. 

This is good enough tor me, but be sure I get 
one for my diary. 

Merle, do you want a copy? Do you want a copy of 
the full document, Phil'? 

I would like to look at it eome time . 

It is the document from which these figures are 
taken. 

You can have it in that form or this form or the 
bie chart form. 

How would they be so they would run in the same 
order that I have here . 

Well, that is i t . We have got them both on one 
sheet . 

~'here are those --

That is in the assets. The other was in the 
assets. 

Could I have it in the same form? 

Yee, you can have it all in the aame fora. If you 
would rather han Canada i n one eheet, we can put 

I 

• 
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it on 011e sheet. 

Th11 le all right. 

I can han that copied, Dan, lt ;rou want • 
to. 

Well, there are 10 aaDf different to~ -­

Can't ;rou get it to • the ,._ wq u Canada 
toaorrow? lhat? 

lee. 'fe will apll t that in halt ana uke it 
the eame wa;r ae Canada. 

I Man eo it l'U1ll the eame wq. 

All right. 

Thle wae the big eheet, ;rou reaaber, that WI 

had ehcwlng debit &Dd crealta. 

Do :J'OU think WI should do the liM thing wl th 
Canada'~ 

We oan --

Which ner wa;r ;rou lllte it. 

I think it le a 11 ttle clearer to put thea 011 
eheet• like that. 

On one aheet llb thia? 

Y••· we ju1t dldD't ha•• tl ... 
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Tb.a I woula do it - natenr ftl ;roa are goiq 
to do lt. Yea will han tide U.et. 
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Yu, unleaa fOil nnt th .. bigpr. 

That h all right. Dollar expendltlll"u, dollar 
reollph. 

On the Canadian one, rou han got two aheeh , 
dollar erpendltiU"II on one and aaaeta on the 
other. 

Grand total, 8844. Total deficit - now, where 
does tbla 3844 oo.e oTer here on thla aide~ 

That is the aua of the deficit and the reoeipta, 
186 or whatenr i t la. idd two bi llion aix. The 
sua of those two make three billion .eight. 

That doesn' t show. Oughtn't it to show? 

No. It does in the chart, but didn't in this. 

Couldn't it show? 

lea. 

C01aldn 't we normall:r bring that down and add 
the two. 

lea. 

Then fOU draw a line aorosa, don't rou? 

Well, what that ahould haTe been, theae two ahOilld 
ha•e been out here and then added and :r~u wOilld 
han gotten the .... aa that. 

Thh ahouldn't han betn in lwre, beoauae it 
hal no relation to this OTer here. 

Jlcnr wait a ainute until • get tbla thing - here 
la 8844, whioh la erpenditiU"ea. You h&•e got a 
billion reoelpta. fbea ron ba•• got deficit --

• 
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Bell: Here you are. That is the sue statement. 

H.M.Jr: 

Whtte: 

H.l.!.Jr: 

Bell: 

H.l!. Jr: 

'1/hi. te: 

Bell: 

H.M.Jr: 

'l<hl te: 

B.l:.Jr: 

v.nt te: 

R.M.Jr: 

White: 

H.Y.. Jr: 

' 

Wh.at is the matter with thta? 

The.t ia i"t. 

I think it would be nics to set up - then do you 
we.nt this on here too? 

Well, you want it on there to show the things 
that are in the mlll . 

In addition to the deficit expected --

The.t h the same as the chart. This does not 
include any defi cit accruing froa additional 
orders. 

The.t i s the 3,000 planes e. month. 

The true deficit is 5 bil lion 440. 

Except that it won't fall due on September 5, 

This is Tery nice. This will be e.ll right !or 
the English . The Ce~~ad ie.ns I would like to set 
up the s~~~~~e wq. 

We can do the.t. You lmow we han a large chart 
of that, if you want two l arge charts, one 
Ce.nadlan md one Great Br i tim. It ia like the 
one we he.d here. 

This is readable here. 

Well, it would be a little bit larger thm that. 

I mee.n, I won't see the President tod1.1 but -
this i a number 1. Row, what else do I haTe to 
show hi• for the English'~ 

I 
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Then there i1 the queatioa of their aaaet1. 

That 1a right. 

low, I thlJik their 1111h ought to be 1h01111 
i n thia f ol'll. 

Mr. Sti .. on i • coldng t o the hou•e at 8:30, 
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and then i t I can han thb br noon to.orrcnr, 
I don't want to ruah rou unneceaaarllr. low 
what coaea next? This ahowa how tbt;r are go{ng to get their gold. 

Well, that aa;ra ao .. thlng about each one of their aaseta. You reaeaber we had a billion 8 figure there, Well, that waa thia but I think that 
probabl;r the President ought to know more than --

Ia this it? 

That la it, exoept that it juat doean•t add thea. 

Thla doun•t what? 

Add thn. It aar• a011ethlng about each 0111 of 
their aneta, ao he can add IDflhlng he wanh, u t o what he thlJika he wants. 

I thlJik that is all right . I thlJik that 11 
all right. Well then toaorrow - I aa not 
taking anything tr:,{fu - I will get thla and I would llb the C an thl~ 11t vp in the 
·- ftl• llcnr, ao .. thla inclUde - lit a-. llan7 - ao .. thll ill01'114• all print• purohalll tor lllgl1114 1114 tlM •- tor Canada? 

lfti"JWng. 

Da h 11111' nabtr 0111 bookbtptr. Can J'OII (Bell) thlJik of UJthlJIC tlatf 
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I think that ia a YerJ good atateaeut, 

I hayeu•t aeen that in ita final tora, but it 
looka all right here, It i t tollowe the 
ohart, I think it ia quite aate. 

We haYe this batoh ot additional order• that 
they pulled on ua . 

Do you want t o aentiou anything about those 
3 billion orders on there? 

Well, you can s1.7 that there are addi tioual 
orders. 
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We don' t refer to a1110unt. VIe do 11.7, "Additional 
ord~rs expect ed to be placed by the Bri t ish but 
not yet decided upon,• 

That ia all right, 

That ia izoluaiYe. 

Yea. That doean' t include that three billion. 

Three billion 8, 

Jow, the other thing, wben I han thia, lle.JorY, 
aab a note. The President ian't taillar wlth J, 

that I.aTton aeaorandua of Deoeaber 2, JOU eee, ,...... "~ 
and I onght t o han an erlra oon ot that. r 

1 ~- • 

Yea. 

S.e? 

That, I think, 11 thh one )l.re that Phll 
prepared. That aaii8Piaea it. 

Jo, tbe thlq tbat Lqton vote • 

• 
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It h ia there, but th.re are other thiage 
ill there, too. You wut juat Lqtoa• a .. .,, 

The oue juat the wa7 La7toa ga'fe lt to ua. 
There waa the alrplue profraa ud thea there 
waa the ships, 7ou tee. I totaled 2 billiou 
ua '10 llillloa. 

Yea, we ha'fe that. 

That ia illCluded in oue ool- ln here. 

Yea, but I think that - but that h the thing 
which it waa all baua ou. What h the rest 
here? 

71 

Theae are other orders outside of the t.Ttou 
pr ograa which the7 are going to place, a billion 
t 'WO. 

That la outside of it' 

Ouhl.ae of the Lqtou prograa. 

Well, hasn't liarl'1 got that• 

Oh 1"· 
Tee, that is l n. 

I a addl tiou to thie plu thia, the7 han got 
thia three billion 8 -

You a!Mat would han to han that beoaue theaa 
ltaa e:rplaln thia, that la ... to be rlaon 
betnaa theae three. 'flit La7toa ol'ller a oalT 
tba third Olleo 

1Jal t a abate. •o.aera aln.a, plaot41 ~ total. • •o.aera plaoti, p~Pfth he. Bab•t ..... 
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White: 

H.V.Jr: 

White: 

H.II. Jr : 

Bell: 

H.ll. Jr: 

White: 

Bell: 

H.li.Jr: 

White: 

H.V.Jr: 

Young: 

- 17 -

Well, the balance due ia 1 billion 877 .dllion, 

We han JUde oura aa of S.pteaber 1, ana that 
ia Wb7 it ia a little bit leae. 

Let's haTe it so when the President - I know how 
he works. 

That is still Septeaber 1, 

It aa7s here December 1, '40. 

You (White) are talldng about Deoeaber 1, '41, 
That ia the aaoUllt --

WhT aon't 7ou either change theae figures or 
these? 

We didn't include this becauae .. don't know what 
portion, if &DJ, of this ia r.iac to fall aue -
thia ia ·going to fall aue af ar Septeaber 1. 
Certain p.,.enta will be after. 

It would be lleceJiber 1 on liquidated. !hie giTel 
70u the pa,.anta on t~ae orclera up to S.pteiber 1. 

Let • just •If thia. Froa the atandpolnt of 
looldng at their tlnanolal thing, if the7 han 
got balance due on ordera placed, one billion 301 
mllion, whJ ahoula .. PIJ aD7 attention to the 
S.ptaber· l? 

Well, .. jut want a out-off date. If 70U want 
to del thoae up, thea JOU will haTe to get 6 
billion. 

I MaD if ;roa are going to get tbt whole pictwe -­

total balaaoe aue, regartl111 ot 1lbeA ~ plplllta .... 
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B.II. Jr: 

Yihi te: 

H.~.Jr: 

Wh1 te: 

Pell: 

Whi te: 

H.li.Jr: 

Whi te: 

H.M.Jr: 

White: 

B.l.lr: 

Bel11 

73 
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Ttl. I aa ralai~~g tbe point. 

Well, if that h tbe cue, thea 7011 han to 
include their currant receipt• after Sept.-her 1, 
which will be a nall DOUDt. What n can 
sq h --

I MaD--

I thllllc what we can do h aa tollowe: We can 
eay that thh 5 billion 1e what l.a golD( to be 
due --

Soae ti• after --

• •••• IOM tiM after, ana there are go lag to 
be current receipts after Septe.ber 1, net 
receipts of •x• .. ount. 

Wow loot, it I ao before the Preaident IDd before 
COII(r811. they dOll It gl Y8 a a .. whether 1 t h 
~teaber 1. How ~ ordera han tlie7 got 
placed la herd Well! they haYe 10t blllaaoe he 
now, 1 bllllOil 301 al llOil, 

You can abo get that troa thell tigvea 'bJ jut 
addlll( each Oll8 of the11. 

It h k11111 of hard. 

We cOillcbl't ahow 1t Oil tha liM atat-nt, be­
oaua tha7 will want to bow what 11111 their 
poaltlOil lie .. ot Sept ... r 1, ua lf ther ... t 
to bow how •oh thq 01r1 Ill t,tther, thea 
than lt J01U' ftgve, 5 'blW• • 

111aloh lo J1N thlak h tM IIDn ._..t, Da? 

Well{ 1 thlat - it ae- to • tut mt the 
PNt lnt will bnt la alJIII1 11 bMr 1-c •• tllq 
p, 11bat ha•• tU, got la t1a1 ant fn .. tu. 
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H.!.I. Jr: 

Bell: 

H.M.Jr: 

Cochran: 

H.t! .Jr: 

ll'hi te: 

H.Y.. Jr: 

Bell: 

H.li.Jr: 

- 19 -

September 1? 

Well, September 1 ia a good date, because it 
is the war rear. When 1ou go to Congress, I 
think rou han got to rearrange this thing and 
sar the total orders placed, the obligation• .--

Then rou would lean it this wq? 

You almost haTe to. 

ill r ight. 

Bstt.ated par-ents br aonths , I take it these 
are the total monthl.r. Additional orders to be 
placed now under negotiati on, 1 billion 235. 

That is the second item. That number two item. 
541 coming due br September 1, and 684 after. 

All right. Now, then additional orders to be 
placed under the "X" Program. 

Thet ia the Larton progr1111. 

I see . That is the Larton progra. 

Bell: Number three. 

R. II. . Jr: 

White: 

R.li.Jr: 

'mll. te: 

Number three? Well, wh1 not - that is number 
three there . 

Yes. 959 due br September 1 and a billion one 
after. 

Well, how can we get that - oh, I han juat got 
to reaeaber that tbia ia it here. 

There is another war of handling that. We oan 
Just put in red ink the total. 

?4 
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H.!I.Jr : 

Bell: 

Whi te : 

Bell: 

H.lo!.Jr : 

White: 

H.){.Jr: 

Bell: 

Whl te: 

H.K.Jr: 

'fihl. h : 

H.li.Jl': 

Bell: 

H.V.Jl': 

?5 

- 2)-

!l'o. 
• How about doing it thie wa7, Hal'1'7, putting 

out 70U1' t otal Ol'del's of a bi llion 801 and then 
eari ng, "To be met aftel' Septeaber 1,• and--

To be aet before September 1, and put thea• 
t otals. 

Yes. Well, 70u deduct what ia to be met after 
Sept eaber 1 and TOU pt thl.a figure to be aet 
b7 Septeaber 1. 

I haTe got anothel' suggestion which a&T uot be 
aa good. 'l'ih1 couldn ' t 70u han two col111111s and 
han a heading her e, t o be aet b7 September 1, 
and t hen on this end would be t he --

To be met after September 1. 

No, the total obligati ons. 

It is all right if foUl' column• doesn't aake it 
ooapllcated. 

Then we will han to put here reoe~pta b7 Septeabel' 1 
&Dd then after here, probabl7 aonthlT rate of 
receipts alter Septeaber 1. 

lhat do TOU thillk? 

I wOilld tl'T it • 

1 tell TOU what TOU do. Lea·re it thla wq, a4 
.Ue another one. llbea 1t oa..a to 

If the nuaber of oo1-. aoea•t ..0 it oe~~~pli­
oated. 

If I wu goi, to aq, "lbere are tblae ol'llera,• 
wutd I bin o t1U'Il u tu ao-oallel •x• JA'OII'_, 
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Young: 

H.li.Jr: 

Young: 

H.ll.Jr: 

Young: 

H.ll.Jr: 

Young: 

'fihi te: 

H.M.Jr: 

White: 

Young : 

Bell: 

Toq: 

Jhlte: 

B.li.Jr: 

TOIIJig t 

B.K.Jr: 

- 21-

That 11 La;rton'•• 

AD4 that 11 here? 

Yu, elr. 

AD4 that h the 5 bllU on 2 aU1t1onal? 

78 

That il the total of ba1&DOu aue p1ua adait1oul. 

.Laai t i onal to thh pl'Ograa" 

Wo, that i a Just the aua. 

Is that an aa01Dlt that h aue! These figvu 
agree. 

Sua of balances aue on eeti.atea adaiti onal oraera. 
5297. 
That i s thei r aefioi t. That is thi s figure. 

I no1u41ng capital? 

Wo, i t ie thia 161 figure. 

That h inolucllng capital. 

You •••• thh tipre hare 11 the ut1olpat.a 
4etiolt Uli that h after that. I aon•t bow 
what that other ncure refer• to. 

low, cloea thh agree? loa ... , aoea of tha .. 
fiprel Ill"••. It pta • ntl. 81'78, saM. 
loae of the•• firar•• ecre•· 
that ,... the oripul table. 

1111r aoa•t ~ ~:;,: oa a aepante pleM tlall 
lo-Gallei -x• ! 
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'flhi te: 

H.JA.Jr: 

Whi te: 

R.lf.Jr: 

Young: 

H.M. Jr: 

Young: 

H.M.Jr : 

Young: 

R.lf. Jr: 

Young: 

White: 

Young: 

H.)(. Jr: 

Young: 

-22-

Yea, we haTe lt on a 1eparate pleoe of paper, 

Wh1 not gin it to .. , beoauu there h too 
much cn here. It J OU (YoUDg) and Har17 should 
be along, it is all right, but just for mf 
purposes--

Just the •x• Program on a separate piece of 
paper. 

•no ;rou want to let thla go, do {au want to let 
the plane• go, do f OU want to le the boats go?" 
"What 1a in the •x Pr ogna?" 

You ought to haTe it on another sheet. 

The wa:r La;rton gan it to 111e la all right. 

That i s just one part of it. 

If be aa:ra just "What l a the thing :rou telegraphed 
• about?" that 1a La;rton•a pr ogrem. Can't I 
han Just what La;rton laid on mf auk! 

Yea, but that i s onl ;r part of the ator:r. 

What i • the reat of it? 

Three billion aore plua a billion two here. 

Those are other ordera. 

Program for other orde~•· 

Well, giTe • a little folder. 

It is all r ight a• long as ;rou don't get the 
idea and be doean• t th&t the "X" Prorrm h 
what the;r want to buT• It h onl7 a'6ont a 
third of it. 
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H.V.Jr : 

Young: 

H.M.Jr: 

Young: 
• 

H.!!.Jr: 

Young: 

H.l.!.Jr: 

Young: 

H.K.Jr : 

Young: 

B.M.Jr : 

Young: 

Bell: 

H. V • .Jr: 

- 23 -

I tell 7ou what 7ou do. Gi•e .. a !older. 
Sheet No. 1 ia the •x• Prograa, the part that 
I got !rom Larton. Then rou can han 1heet 
No. 2 and sheet No. S it you want to. . 

All r ight. 

All r ight? 

Yes. 

But I do want to han ar banda --

Tou see, that bill in tbere h 1tu.tf which the7 
are praetieall7 ready t o aake contracts on now, 
which is farther ahead than the •x• Prograa. 

Yes , but the •x• Prograa ahould come !irst, and 
it rou want an "X" Prograa and a •y• pr ogr&lll and 
a •z• Program, that ia all right. 

Do 7ou like •x•, •y•, and~·? 
I don' t know. Soaebody called it the •x•. 
I am responsible !or that. 

It 70U han other progr ... , put thea on; but 
•x• Prograa eo..• fir1t becau .. Jlr, Sti•on 
wants i t. 

That h really a new one. Thr" billion two, 
that i1 capital. 

Well, llarf7 hal got a footnote on that that •11• 
it does not lnclade --

W.l!, let • han .-remh1Dg that rou han got, 
oalu~ 1 t Prograa Jo. 11 tile Lqton prOIJ'•• 
!IMn 2 h the 0111 aloh au beea going right 
al ... 

• 
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Youn'l' : 

B.V.Jr: 

Young: 

B.Jo!.Jr: 

Young: 

B.Y.Jr: 

Young: 

H.V.Jr: 

Young: 

H.lf. Jr: 

Young : 

Coohran: 

H.lf.Jr: 

Ttlo 

What 11 that, a billion two? 

Tee. 

What would be three? 

This one would be three • 

I think we had a little touthiug, alcbl't we? 
Philip h gol~~g t o gln ut at noon tcaoi'I'W 
when I co. back, Progr .. l o. 1, which be will 
call the Lqton Progr-. Progr .. l o. 2, the 
011e which has been under negctlatlOJa, and 
Progr .. Ko. S, 11b1ch h t he unbol'll child, a 
S billiOJa progr ... 

Do JOU want 1t on the , ... b&~h, air, ordnance, 
ana ehip•, those three a1T1el cnt? 

'!'bat b right. 

'!'boa• are locioal 11T1dou. 

Don't th17 all wear alfferent 11Dlt-? 

I pill IOo (La'IIChtiP) 

Spelkiq of thh chlla 'badne11, Dletrioh h 
out toiq expeotllc a ohlU. 

WOJlllerM. 1n.U • pt olpn! 
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I!SRITISH A IR COMMISSION 

1785 Massachusetts Avenue, 
O"ICII OP' 

Tltl ouUCTOIIt OINI .. At.. WA,8HI NOTON , D. C. 

December 14,1940. 

Dear Mr. Secretary, 

Following your talk rtth 
Mr. lforris Wilson and III)'Selt this morning, I en­
close -

(a) a short appreciation by 
Air Commodore Slessor or the 
military qualities or the 
Bell Airacobra pursuit; and 

(b) a note as to production 
possibilities tor this type. 

I hope the informati on 
is in the for m you desired. 

I also include a short 
note on the engine position as di scussed today. 

The Honourable 
Henry Morgenthau, Jr . 
30th Street, 
Washington, D.C. 

Very truly yours, 

Regraded Unclassified



ml WI lllUCT' (P.J2) 

lotu b7 Air C..-doro J.C. Slueor 
.. .........• . ...• ·•··· ... .... . . 

Tho Boll .liracobn (P. )9) Fichter a4a1tted.IT inccrporatea 

certain DO'fOl toaturoo, ouch aa tha poait1011 o! tha ~· hehlnd 

tho pilot (which raiaaa probloao eoanacto4 witb coDtro ot grnity) 

e.nd tho 10118 ahott prop<tllor drin1 which b&vo Dot buD eubjoctod to 

prolonged teats in actual service. It baa aloo tho diaadvaataa• 

or a rolathol:r high tyro loading which aa:r bo •- rutriotion 011 

Ito operation rr ... certein typeo ot aerodrOM, and which can onl:f he 

1ol•td at t.Oee eoat 1..n pertananee. The aeroplue 11, 1D tac1.~ to 

aose extent a ;aable, 

0.. tbo otbor hand I believe it to he a very good pablo. 

Tho !!rot fn production aodela ban otood up woll to "lr1 thOl"'Qih 

!lyin0 and !iring trials. J.11 tho ctticoro who bon !loom it -

who includo Dot only tho firm' • piloto but tho 11r Corpo project 

officoro concerned and a number or pi.lota of widely var:rtas dogreoo 

ot oxporionco • spook vary higbl:r ot ita qualltiu ao aa aeroplane and 

ao 1 firing platform. 'l'bo exx:allont vin for tho pilot, tho tricycle 

undorearrJ.as• an4 tho tact that tho o:r:hal10t glare 1o heblnd tho pilot 

aalto it opac1a11y euitablo for night work. It 1o aa oaay product101l 

job, and oxcallaat tr.. tbe point of vin ot aintanaaeo in oorvico; 

t.he nrl001 ecaponenta - engi.De , arw.aent, radio etc. are 'Rr7 

occouiblo aad oo located that ..., can work 011 oach u.nltaaeoa.oly 

without intorfaring Yitb oaeb otbar. It can he r-d and oorv1-

1D a vary tow al.nutaa - a .oat iaportaat qlality 1n a tighter. 

In fact • IIUbjec:t always to tbo prO"'ioo that it 1o at.ill to 

•- extant a gublo and that omaxpoote4 th111go M.'f poooibly co wroac 

Yitb P'•tor oxporio""o 1n cOIIditiona ot actual oorvico • I tlWalo: the 

.liracobn 1o a very good 1941 tlgbtorJ it r-s.u to he--­

it can he developed into an ~te 1942 fi&l>tor• Tho .....,. at th1o 

•r•ut1011 1o tha probl• ot !Da'euod tin"P""or and tho e-t.ial 

o!foct ... parr......,.,.. hiaUng CO'dero Y1ll bo produced nth ... 

1-. 
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- ~ -
csnr.oo, two . SO calibre gu,;n::~ e.J:d ~our . )0 calibre cuns. !his b a 

~o:-.!.!a l• a..-::.a.:e!1t. t o-r p::-e!lent e.rui nK r ~~\ll"o co:1~lt.lonc , -.c4 ;1!.~ 

! ~ o:..'~o .l!:o.co!Jra pr-oo1%e:: to have a pe.rtor=nco which cQ:lporea 

r• •••·nHy eHh exiot in<; Br itioh t:ryo" o~cl> oo t 'lo s,urtro. 3ut 

t!\e lnero!l.!t" 'bot:., ln de!enslve <:a.Pftctty and pcrrorMnco ot one:~>· 

~o~bora wh 1ch :~t be anticipated by 1942 glvoa rl5o t o nn urgent need 

~or ~t l eaot ~ corro~pondins inerca~c in volume and hl~tlnr p~~or of 

f1 .. M,,r .1\r.:M.cont \'lithout n serious docreace in portor1:14nce. Tho 

!!r~ el~1Q ~hot 3 very s~b~~anttal increaco io poaalblo by Gubetitutins 

e• t~o:- !"our . 50 C-:~.llb :-e or tour cannon cune !Of' the rour . JO calibre 

-:-J:: . th~!) ~= :.~et W be p:r ovcd, 1.n1! 1t QUDt bo a u tter o! r.ortous 

_trJbl eo to 1::het~or the ?I'c::-ent. :;t.!-uctu:e o! the ao!"opl.l:lne (•i.n; 

!'O~d!.n ... Ctt' undcre<tr:-A~;e l«tdi.nc) ::ou.!d 21t.ll'W! lt ; lt cert.s.inl.y eo:.lld 

~o:. be a e:1!""v'l.:l w! t.'ilout. 3 -..•e"::~· uriou.s -irop !:1; ;>cr!"or.nneo unle:J t!:e 

.;)!"J~[>OffOr or t;,a enJine es.n Oe substnntiall)' 1ncrO!kOOd o.bova ll50 n., . 

If t.ha doeision re5t~d With DO t ehould UO aho~d nnd ~ke 

11 ch::t.nco on 1 t . I t h~~ nl•ays provad pocuiblo wlt.h o t her t79eG to 

: OCW"O in tho lo.tor cto::;es A :JtJ.rkod 3dV{lttCO on tho portorm:t.nco oi" 

t !'lt !"!.ro~ models , ~ l I feel the:-o ie t. tai: c~nco or bein& able to 

40 ~ho ca.oo with the Alrseob:o.s. . ~oroovor - 11 Car a• 1 know - there 

11 no o~her U. S. f1£ht~r Yhich could be in quantity production b7 l9L2 

11~•\7 ~ cxe~e1 t~e At~aeobr~ La perforoanco an4 fire poc&r. 

U , 19LO . 
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1. 

PBQilOCJIQI P08§IIILITIM pr m 
W,L AIRtCQW PpMpif 

(our and alloTe exbtU.. oNiera) 

• • • 
17 duplieat1Dc an aaaambl7 plant extension 

so 

ot 240, 000 aquare teet no• 1D train at 11acara Fall a and 

proY1d1Dg the neceasaJ'7 additional t ac1lit1es at aJl in­

cluaiYe coat et $5,820,000, the Bell Aircraft Corporation 

estimate th87 could deliYer an additional 1600 Airaeobra 

purauita b7 .. reb, 1942, 

2. fbe Alliaon Coap&D7 adYise an aYailable output 

or Allison encines ot 1700 ••• or •r• type encinea b7 

March, 1942 and a turther 2,000 b7 1UDe, 1942 oYer and 

&boY& engines on order or earmarked under options. 

3. The new British prosramme ot 12, 000 additional 

aircraft b7 1une, 1942 1Jle1udea 3,320 pursuits oYer and 

abOYe the estimated eapacit7 ot exiatinl plants~ Ot these 

it i a boped 1,200 llli&ht he ot the T7Pboon typeJ bot the 

balance ot 2,120 would be Aaeriean typea ncb u the 

Curtiaa Ban 87 (corresponding to the U.S. me P.40D) , 

the lortb Aaeriean I.A. 73 or the Bell Airacobra. 

4· It .-ould seem that the IU&IUted extension ot 

Bell•a • orka .-ould 7ield quicker pr oduc tion than could 

come troe new plants t or build inC other types. !!'fen 1t 

Bell's e1tt.ate is optiaistic, an extension ot b11 coa­

pletion date t o 1une, 1942 would be a creditable eeb1e.e-

ment. 

5. ProY1ded the technical apprOYal or the Bell 

Airaoobra 1a t1Dall7 contiraed aa nrrantiJl& IUCh a lar&e 

add1t1oaal order, it would aeea adY&ntal&oua to secure 

W .a total or 1.600 aireratt tonNia aeetinc t he t'arther 

~•1nt zoeqllireaenta or purauit t11btera tor the u.s. and 
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the 0.1. and so reduce appreciably the need tor new 

plantl . 

91 

6. The gun position is a complication. 

But the new British programme tor 12,000 additional 

aircraft already necessitates creation ot additional 

gun capacity to keep in s t ep with the new plants re­

quir ed tor aircraft production. It the Bell schese 

results in quicker aircraft production, it will be 

neceuary to accelerate correspondincly the creation ot 

new cun capacity. But the additional aircraft will only 

be del iYered in quantity by the end or 1941 and this 

should gi•e time enough to create the gun capacity re­

quired . 

December 14th,l940. 

• 
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1. ~ to the 1Dab1llt;T to .. cure 1Uft1oient l'rigbt 

eype 1820 ongiDN to tiBet tbe proc:ra-. tor Lockbeo<l l!udaons , 

it ,....,. necoa....,- to ..,.....,... tar the Pratt It 11h1tnq tJpe 

18)0 ancinU to be 1nst.allad 1n l.l.eu. 

Tho U.. re<;.aired for the t.O"bnl ca.l 'I'Ork 1nvol•o4 IV 

~!IU cb&Ap-o•er -••1 tat.<\ coat1mzi:lc 1n the -u..o 'ri tb 

u.. ~ ot lh>doon a1rcra.. ""t tek1::6 - lri&bt 1.820 ....,._. 

) . Delo;rs 1n dell-.eiies ot the &Y&ileblA 11rigbt •ncine• 
nro acconwa ted liT the need to l'llltil tbe Ulldertt.ldng a1 n n 

to tbo u. s. ~ lle~-. wllereiV '1:14 Tirigbt 1820 •naine• 
o.ro to be roloo.sod to tbe" 1n exc!Joulio tor 26 Conaolldll.te4 11-24 

t.ircratt. 30 En&ins• !JfLYe olreaq ,..., trana!orro<l Ullder tbio 

..,.,.,.. .. nt. 

4. To uUl.Uo r:ost <:out sbipp1lla: !acillUoo ODd oleo to 

a"Di4 ac-=-ul.&Uoa ot a.ir!"raaoos at Locltl>oo<la, 1nstrucUoaa ...,.. ginn 

to ahip, •• tar u poss:ibl.e, to !h;hnd rltllout. e.QiiDea . 29 fbxlsons 

ben slreaclr boon sbippec! 1n th1.a ~ OD4 24 l!l-igbt •ncine• bit."" since 

!o:uo-1 tbos ae a first. instalaODt ot tho ongiDoo roqul.r«< for "tbos. 

Tho bo.lanco of eQi1.Dea boo to be ada coocl oo 11001D ao possible . 

' · lloanltbile tbe _,....or 4oli'l9r1ng lludoona to D>glODII 

IV &ir hat been put into operetloa, but tbio uoeoaoitatoo inata1JA,­

t1na or oncinao at 1«-kh'ods betore tbo alrtruo loaYOI. Until 

tho •nciDa• - an.1lablo tbe ~· .... t -.J.t. 

92 

6. It 'rill u.. bo - U.t the ~ obarlqe runlto !roo -

(a) ~ 1n 4oli.-ort.o IV l'rigbta, OD4 

(b) -·~to-tbo~­

u. 11. s . &-. ~t. 
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u uS 'lhon t bo oqiDoo N.al..lr - t- rr- 'l:ri&bto tile a.-. 
aUoo wUl bo reo~i!Ud. 

1. Tho llrltiob Air Coaloiooion ""F•••outin oo tile wen 

Coaat, llr . S~iot, baa been iluttruoud to so ~tll.T to 

Lockbaede and do en~ poBOibl.e to alloYiau tile poa1t1"" 

and atcure clearance of the airf'r&M1 at tbt MZlitlt poe1iW... 

daw, ao and when ehippl.ng 1e anil.ebl.e on tbo w .. t Coaat. 

r·aahl.ncton, D. c. 

Dooaaber 14, 19.40. 
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8en11tor Gl aea•e 
8eoretarr. r1 ne , thank you. ~e llena tor - I talked to 

h1a on the phone th1e aorn1f18 . Be'• down l!r. Smith: 

R.K,Jr: 

8: 

H.I!.Jr: 

3: 

!I .M.Jr: 

R.K.Jr: 

8: 

8: 

R.'I!.Jr: 

8: 

R.M.Jr: 

8: 

R,I!,Jr: 

at Lynohburg, and he ea1d nov he would en1:1rel:r 
au1t your oonTenienoe that he hadn't planned 
t o ooae up again • •• • • 

Wait a a1nute. 

• • • •• until the welt f ollov1ng Cbr1&Qiu, bat 
that if you t hought it vae aore preaa1ng thaD 
that t hat he vouid •'ke a apeoial tr1p up. 

Yell, :rou aay the veelt aner Cbrut.a . 

Tea, air. 

Gee, I don't want t o wait that long but I don ' t 
want to sake the Senator oome all the way up 
here. 

Well, t hat 1
8 all right . Be111 ooae. 

Go•ht 

Row, let •e eee . !oday ia the 16th, 1an1 t it' 

Tee. 

When would you lUte hill to oo•e' 

Yell, I t el l you - let ae Juat look a a1nute. 
I wonder hoY about J'riday morning. I• that 
a good or bad for hill' 

I t hink that would be all right . 

What·, 

1 think that would be all riSht. 

Yell, I oould aalte U an:r U ae J'r14a1 .orn1ntr 
to eu1 t hi a oonnnienoe u to t1• aal plMe. 
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s: 

s: 
!I.M.Jr: 

S: 

R.M.Jr: 

8: 

H.!-! .Jr: 

8: 

R.M.Jr : 

S: 

I!.M.Jr: 

S: 

!! . 'II.J,.: 

8: 

S: 

- 2 -

Well , it probabl7 vould be more pr1Tate it 
70U oould come t o the Ma7flover t o hie eulte. 

I can do that . 

J'rida7 morning. 

Yeah I can do t hat an7 time between 9 and 12. 
I 'd rather make it a littl e earlier- rather 
than 12. 

All right, eir. Well, I ' ll get in t ouch 
with h1a and let 70u know the hour. 

I oonelder it r eall7 i mportant. I need eo11e 
adTice on t hie whole banking queation and I 
don't want to go ahead unti l I either know I ' m 
going to han h1e wholehearted support of he 
tells ms t o forget it . 

He'll be here Prida7 morning t hen I'm sure 
but I ' ll call 70U •• . •• 

Should I sa7 tentatiTel7 10:00 o ' clock, do 
70U t hink? 

10: 00 o ' clock Fr1da7 morning. 

Would he come in t hat night or would ••• • •• 

He'd probe.bl7 come up fhurad&T night - he ' a 
come up '1'hursda7. 

Oh. Is 9: 00 o •cloolt . .... 
!hen he ' d be abl e t o go baolt home tor tbe 
weekend. 

How earl7 dose be l ike t o eee people' 

Well , 10:00 o'clock i a all right - he eata 
breaktaat around 4:}0 or 9· 

I ' ll put it 10:00 o ' oloolt and I'll put a 
quelt1on aarlt attar 1t. 

411 right , e1r . 

!hank 70U 10 lllloh. 

!hank rou. 

ss 

• 
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Kark 
roott : 

R.M.Jr: 

f : 

H. M.Jr : 

r : 

R. M.Jr: 

r : 

H. M.Jr : 

r : 

R. M.Jr: 

r : 

Rel:lo. 

MorgentMu epeaklnc. 

Deoeaber 16 , 19~ 
4 : J4 p .a . 

Tbie 11 Mark r oote, Kr. Seoretal')' . 

Bow-do- J OU- do. 

I telt tMt at the end ot t he dinner I didn't 
properlJ expreee •J appreciation ot JOur 
preeenoe there and ot the priY1lege ot haYing 
7011 bedde ae. 

Ob, a)', a)' , 87· !be lhoe il on t he ot her 
t oot, it 7011 don ' t a1nd the pun. 

96 

Well , I don't a1nd the pun at all but it wae 
reall J Yel')' nioe to haYe 7011 ther e Mr. Morgenthau 
..... . 
Oh, I enJoJed 1t, had a good t1ae, 7011 put on 
a good ehow, and ae I told 7011, I enJOJed J Oilr 
opening reaarlle. I thousht the)' were extreael)' 
witt)' . 

Wall , that ' • YerJ lllnd ot JOU. 

It il Yel')' nioe ot 7011 t o oal l ae. 
a Yer)' good t1ae. 

I had 

there wae one other aatter and that ie that 
ae eoae ot the bo)'e were talking oYer the 
dinner toda)' Wb)' 1t dawned on 111 that - all 
ot a eudden - that we bad bad - we had etood 
up other aeabere ot the Cabinet and not 7011. 
!be WJ that happened wae that 'th11 peet 
allit, JOU. llnow, 11 - eo-called peet lllU, 
W.re the7 etand up - tha idea wae to etand 
up the new -bere ot the Cabinet and then 
'the7 tbouctlt that on aooount ot leoretar7 BW.l 
be1DC the rankine aan and the nnllllll Dnoont 
Wb)' wa ouatlt to etand h1• up and u Juet happened 
in the wblrl of prep&retione that .. neYer did 
dieooYer unt1l thie aorn1n1 that there •• one 
Cabinet aeaber tbat ••n't etood up. 
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R. M.Jr: 

r: 
a.M.Jr : 

r : 
B.M.Jr : 

r: 

R. M.Jr: 

r : 

B.M.Jr: 

r : 

H.M.Jr: 

B. ll • .Jr1 

I I 

- 2 -

Well , I we enUI'el:r IIDOoneo1oue of U &114 
1f an:rbo41 ba4 aek ae whetber I wae tbe oal:r 
one, I woul4 baYe C1Yen tbea a bet tbl'ee ~ 
one ~t I waen't an4 1t ne•er ooourre4 to ae. 

Well, I'a cla4 ~t U 41cln 1 t . 

It neYel' ooovrt4 ~ ae. the onl:r tb1nc 
tbat bappene4 wae - I beaYe4 a elsb of rel1ef 
tbat I 4l4n 1 \ baYe to nan4 up ana. c1n a 
elolll.:r pln. 

(Laupe). 

9? 

Jo, no. It'• •err k1n4 of :rou bat I ba4 no 
f .. Hnc otber ~n tbat I .ba4 a nr:r coo4 
Uae an4 enJo:re4 a:raelt an4 I waa cla4 tbat 
I waan 't oalle4 on an4 ooul4 tlt tbere •• one of :rov 

Pill· 

Wall, ~ t' • •err k1n4 of :rou an4 I 1 a oerta~al:r 
4el1p\e4 ~ knOW tba\ J OU enJOJe4 tba 41nnel'. 

It nner oo0Ul'l'e4 to ae. I 414n' t know whatbal' 
llr. 8Uatoll waa tbare or anrbo41 tlae wa• 
there. 

An4 of oovee w - I know 70u realllt4 tbat 
1 t wa• tbl'oup - no tblnc 1ntenUonal - l t 
ooul4n 1 t baYe been an:rtb1nc lnUntlonal. 

Well, ~ roote, I- 1t 414n't tYtn OOOUI' t o ae. 

Ytl. 

1\ DeYel' OOOI&I"ftd ~ M • 

It 414 ooev to u lNt •• I .., not utll 
tbll &OI'Il1111 an4 \baD Olle Of tba ::r· 1D & 

...... of fl .. 01' ala or ua, =r 4, 414 '" 
Nalls• U.t. Wall, noboll:r lat4 tiiU. 

Well, !leU.._ 414 1. lo, l'• J118' ou of • 
'llo:ra. 
WeU, *''' tlllt. I'a nhllJ 1184 Wt I 
414 ....u:r .. , to ..a n tal :ro• a11Ht n. 
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B.li . Jr: 

r : 

H.ll. Jr1 

f : 

B.II.Jr: 

r : 

- 3-

VeU, tbat'• ten1bl1 aloe of fOil. 

Well, a• I .., , I •• 4•11pU4 to talk wUh 
fOil aa4 •• awflll17 lla4 fOil oou14 be there. 

~&b'· I 111 look foi'WaJ'Il to ... 1111 7011 eoon. 

!bank 7011 Yel"1 auoh. 

Goo4-n1pt. 

Goo4-bfe. 

• 

98 
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PARAPHRASE 
c~·- --· ·· -

A telegralll (no . 621) of December 16, 1940, tr= the 

~erioan Ambassador at Chungking reads substantially as 

follows: 

A despatch of December 12 which was sent by eir mail 

on December 14 is summarized briefly to the following 

effect: 

·-99 

A plan providing for the sale of rice at fixed ~rices 

to certain classes of the population through government atoree 

vas put in operation on December l by the National Food 

AOmini atration. Persons supporting this plan are quite 

confident that the plan will r esult in lowering living 

costa and will stabili ze prices . There is a feeling that , 

by appealing to the sense of patriotism of the farmers 

and by threatening severe action against t hose who refuse 

to cooperate , the farmers can be induced to sell greater 

BIDOunta of grain. This plan ia attacked br opponents in 

government circles who claim that ~he plan vill be sure to 

fail. They insist that the government (') the quantity 

of rice on hand, producti on and ooneumption and that later 

t he government vill find it difficult to obtain enough 

rice to eell at low prices . The belief nov prevails 

generally among all elements that persons belongi ng to 

the wealthJ olaseee are increaaing hoardings no longer 

but that faraare , reallr.ing that the purohe.aing power of 

tbe currency is deoreaeing oonetantly, are keepi ng aore 

of their r i oe vaioh they would rather have than aoney. 

'rhe 
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""Ei,' TJ A L 
'lhe pre41ot1on ie aada b1 • high ott1oial ot the IU.n1atr1 

ot £oon01111o Atta1re that about the lut ot Februar1 the 

pr1oe ot all oo-od1tiu wi.ll take a big J\IIIP• Be ea1d 

that the principal reason •h1 prioea ekyrooketed eeveral 

week• ego wae that large puronuee ot rioe were aada tor 

the army. 'l'he !actor which hinder• to the greatest ex­

t ent a eucceeetul eolution ct the price problem ie ta1lure 

' on the part ot opposing otticial groupe to coarpr01111ee and 

cooperate. Although the plan ot t he National F_god A4-
o 

minietration ae now 1n operation ie, it .ust be admitted, 

a meaeure ot diverting at a tiae ot crieie, th~es~t 

policy can only, at beet, nave the result ot stab1lidng 

prioee temporarily around levele now preva1lin~ 
~-· i !! .... ... . 
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TREASURY DEPARTMENT 
101 

INTER OFF1CE COMMUNICAT10N 

J;R.C'I'LI OOUt'ID!M'IAL 

Secret ary Korgenthau 

OIIU Deotabor 16, 11140 

Mr . G.aue 

t.ovo:nbor 19. FBI 1a lnveatigatiDg bank aooounto oonoerniDg llanllh tunda 

to t bo IIlli t ed Stat eo. 

t.coo:>l><!r 7 . Into:noation conoemlDg the euepioloue pro-Naai attitude ot 

"T· aod llrs . Rautzanbero~; the letter was writ ten upon FBI's lesrniDg that llra. 

Rouuonborg hod boon ""ployod in tbe Treaoury Department . (Prior to the re­

<ri) l or tills letter l.!rs. Rautzanberg lllld already baen auspended attar routine 

)OrS<>u.cl lnestlgaUon and FBI hal boeD iDtorwed to rea.ae w1 th the aubnralve 

ac;!YHy !uvestigatlon. ) 

DacWlber 9. An unverified aouroe reporta the liiOtellic reoerve reported 

by the Bank ot llox1co i a tiotitioua, the tiotion baiDg aocaapl llhed by juggling 

.,.,,,.,,.,,. 1n t he peso value between a ..,talllc reserve eooount and a nabillaa­

lon tlmd account; tho etablisation tund 11 not abo.~~ I"P&rahly but ia i ,noludad 

other aocounto under tb.e boadiDg " Authorized Valuae . • 

Dacs:ber 10. Von St .... pel ot the Gerac Dobaoay ia aald t o haTe predicted 

t hat C.I'IIIIIDY would no t declare war on the Q>1tad Statee and that 1n two JOOntha 

anotn.r nonaggreulon pact between 1apan and Ruooia would be announced; that 

''ussol1n1 hod relied on a Gorman re&!Joant to bluff tho Greelta; -.4 ~ von 

- t""',U beUned Lord Haw Haw wao right wbeu be aald that Secretary Knox was 

-er.:.acy •a best trland whan be eald the Oilitad Statoo wl abed to ti;!h~ 1ap&A. 

r ... c ... bor 11. Tbe Ge%'11.80 d1plo.at1c ottiolala ae .. to be dieturbad about 

t •• e :.1u Comittee dlaclowrea with regard to tbe aot1'r1t1ea of one •r (tbte 

ooald be <11 tbor Kollmar or lt.erteu?) • 

llocor<bor 11. PurBWlDt to llr. 111ley'a request , FBI ia 1nnet1gat1Dg ~he 

•ctlvH!oa ot Ferdinand 'llllol<es of Katonah, Now York ( agnlnSt whom wuapioiou 

:.Cd bee:: directed by a national bank exam! run• 1n Now Yorl<) . w. 
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... , .... -
Ia aaa1 U• to uGIIdq ov ,..,._. 11111 

ca but hol4h& oa.pulea to Ctwlq• I ~ J"R wpt 
to allo. lt to z.,_ 7l'Uk ..a tell kla tUt - ... 

... 
th!nlrlag of aoobg CIIJ'tu Glaa1 • frliq. c .. u. 
l•,_ rrw that I 11ftl4 Ub to bep tM •tter atrletl-

• 
11 ooatla .. ual. 

.. 

• 
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toa 

D11 '1•11•-

., 
I aotloe4 1la 7- lateat; ..,..t tllat; ta.. pl'ioe 

of blltter 1a 11p 88 o• ._ I wlllh JW Wftl.a let • a. 
whether the Departaat of Apl..Utve. t11J1ntP _, et lt;a . -
affLllatt~ or nb.lalarlea • .,.-. .., '-tta•• at ... • cq 

butter, or 11 lu41Ag.., ..aq • latter • 

• 
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PERSONAL AND 
SECRET. 

UITIIH liiiA88Y, 

WASHIMCTOM, D. C . 

l6tb December, 1940. 

Dear Mr. Secretary, 

I enclose herein f or your 

personal and secret informati on a 

copy or the latest report received 

from London on the military situation . 

Believe me , 

Dear Mr. Secretary, 

Very sincerely yours, 

The Honourable 

Henr y Morgent bau, Jr. , 

Uni ted States Treasury, 

Washington, D. c. 

• Regraded Unclassified
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No. 271 

RES'n\ICT!!D 

SITUATIOII REPORT 

11 .1.0., 11.0. 
December 16, l9Jo0, 
12100 )1, 

Tbia cdlltary situation report 1a iaaue<l by the llillt&r)' 
Intel.ligence Division, Oeneral stat!, In viw o! the oceaaioaal 
ineluaion or polltieal W ormat1on and of opinion it 1a cla.osille<l 
as Raat rieted: 

I. Western Theater o! War . 

1. Air Foree Operations. 

neather continued gener£117 unfavorable . 

Oerman air ectivitT was negligible up to the night of 
Oeeomber 15-16 . Last niebt an unidentified •northern indu.strial 
area• in Q>gland was bol:lb4ld fair~ hea~, Elsewhere attacks were 
~· . 

On the night of December llv-15 the R.A.F , made Ught 
attacks on Brest and Lorient . Last nigllt the British air etrort 
was exerted over Oerman,y, apparent~ on a Uttle leas than normal 
scale. Berlln was aubjected to a prolonged attack and bambe were 
droppe<l elsem.&re in central and western Oemav. 

U. Greek Theater of 1!&£, 

The heaviest !ightin& appears to be in the Tepelini­
KU.aura area, The R.A.P, bclmbed Valona twice and there was con­
sidernbJ¥ increased Itallan air activity in the ccmbat wne. 

UI. lleditarranean and African Theater• ot i'ar. 
1. Advance British unite haft crossed the lfc7ptl.m-Libyan 

frontier, Fighting ie taldng place in the da .. rt sone of Fort Capua­
so, Solllllll, mel Bardia. 

2. Fair lT hea'YJ' air f18btin& 1a SOinB oo in ccmectinn 
with the British EQpt.ian o!tenabe. 'lbe R.A.P, appears to be main­
taining air auperioritT and to be reachinc well into ItaJ.i.m rear 
areas. British n&val aviation hea bombed TripoU, in Libya. 

On the n18ht o! the 14th-15th the R.A.F. raided llapl ea 
in considerable force. 
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COUNCIL Of NATIONAL DEFENSE 
(XI()IU)IMATOR OF COMMEIICIAL AND CUl.lUitAL. MUTlOIIS 

IIE1WEEII 1lt[ '~" RD'UILICS 

December 16, 1940 

IICI)!Wll)IJU FO R: The Honorable llenry 1/Dr,enthau, Jr. 

y~: Melson A. Rockefeller 

You wtll find , herewith, for your 

confidential intonation a oopy or our 

weekly digeat of tho ourront aotivitiel 

of t ho vArious department• and agenoioo 

handline matters on inter- American ocnoern. 

At taoM.nt 

ti1 
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COUNCIL Of NATIONAL DEFENSE 
COORDIHATOII OF <XlMMERC1AL AltO QJI.lURAI. REI.ATIOHS 

IIE1W'EDI THE AMERlCAH RQIIJIUC$ 

December 16, 1940 

WEEKLY PROGRESS REPORT 

ON ACTIVITIES IN RELATION TO TilE OTI!ER A!AERICAll REPUBLICS 

RAW I.IAT>ll IALS 

Shorta&•• in Z1ne, Copper, o.nd Cotton Lintora 

3eeauae ot shortage• 1n &inc , copper, and cotton linters, ne&otia tiona 
ror purchase or these mterials from Latin A:Mrica continue t.o occupy 

u.tentlon of Coord1nator ' a offi ce. 

Zinc: S1noo Doferuso exports state that U. S. ahould eo-once dne ilo­
---porta im=ediately, Uexican reaourc ea are rece1vln£ caretul cons14era­

t1on. Althou~ U.S. could use £inc conoentratet , it would prefer 
alabt direct trom a smelter since we are short on smelter capacity 
at tho pr~aont time . The principle t.toxican amclter, tho Rosita 
Scoltor of tho Amer1con Smelting and Rofinin& Company, which pro­
duced 41,000 tons of slab tine in 1938 and could probably produce 
around 45 , 000 tone a year, haa boon inactive for almost a year aue 
to certain labor di fficultioo. 

~· Tho RFC will shor tly commonoo Latin American copper pur chasoo 
---.rDce & aerlove shortage faces the induatry within three months , 

Which would tmpede certain copper fabricators on dofonso contracts. 
Tho dol~y in this cnnouncccant hao boon cauaod by tho necessity of 
ha•1nr; copper listed as " stro.tot;ic mater iAl , a diffieul t y which 
ha.a now been oYer come . 

Cotton Lintora: Raw ~torio.ls (Pofenao ) f aola t huro will be an in­
eroaalng a,~d for linters in 1942 ~bovo tho demand o.lreody indi­
c: t cd for 1941 . This cny r cault in r;reator ~orto from Bro.zil, 
Peru, nnd Uox1co. 

Nuw Uc.terialo Rocaivin§ Conaidoro.tion 

Poruv1on pulpwood o.nd Peruvinn lonr;-otopl o cotton wor e discusocd o.t 
Coordinator' s otf loo lnst wook. 

Poruv1o.n Pult:hod: Mr. Robert R, Thorn41ko of Peru, who is ondcavorinr; 
to oatebl 1 c. pulp plant in Iquitoa for tho pr opo.r o.tion of rayon 
pulp froa o. loco.l wood al.lllilar to balao., 1a aondinr; Coordino.tor 
ao=ploa of wood for the testinr; by Foroat Producto Laboratory o.t 

lladhon, llhcona1n. 

I 
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tervrlu Lo{f·•~1o CottoD1 Poi'VT1a1111 are troub1o4 nor U, S, t.­

port q~o ~ o ,660 (.,... t or thoir lOQC•ataple oottoa ainoe u.s. 
~ortoro o.ro r o1uotLDt to bid without aoauro.noo that the quota 

wi ll DOt bo tilled b<ot oro their ordora ha"" ben ehippect. !be 

Poruw:lana te<>l that UAleu tho)' """ l Oll e- or their oottoa ...... 

thoy mA¥ be to rood to .. ll it to the J apiUioao t or arowod ten oenta 

.. po\ltld. 

DeYolopaonta in CUrront le§Otiationa 

eort r Since SUndarda h not equipped to toot tho '"""lea or Braailian 

-cork, thoy haYO boon aunt to Foreat Pro4uota Loborato,., .Uiaon, 

Wboonaln, for t oatin&, 

Induotrlal Dluond11 Tho aol,ction ot Ollporta to po.u on dluond pur· 

ohuos sl\ould bO docidod in II rcw dl\)'1, 

Utratoar Al tho\l&h o. h1 tch occur r od loot wock o.or tho atoro.&o or 

SOO,ooo tone of nitratvo to bo puroho.o•d by u.s. trora Chilo, it 

is oxpootod tho.t thu puro.ho.s~a will bo ooru-tud ahortly. 

~~ Diocuuioru with Unit..d Fruit c....,<Ul;)' i .nd1oo.to t bot inotuad ot 

~In& o.blo to pltnt 40,000 aorvo of hump in Pnnamo., they oan plant 

only 10,000 o.cr~o fro. prcaont ••~d auppl i oo , Corapany roolo that 

on o.v e-.Dt bJ tho Cordt\~;e Inatituto to rotot-> ~~Mila h""'' t r ­

Pon..., witl) tho.t from tho Philippi.n~o will bo nccoua.ey, 

!COIIOIIIC DEV!LOPIIEII'T 

Loan ~<rot1at1ona 

Chief O..On& tho loan no&otiotiona which continuo to OOO\IPJ tho oontor 

ot tho pru•nt Latin A.or 101\11 pict ur e nro thoao with Cuba, Ar&ontiDO, 

&nd Peru. 

~· Loo.n Do&ot1Cltiona 1n 11hioh a n.-or ot d1tf1cult1oa han do• 

Yolopod QTO boln' continued. 

Ar~entiDOr S\lbatClntial u.s. aaaiotonoo to Ar&<~ntin<l hal boon Claoured 

bY two doY<lopaontu (1) Export-IIoport llanlt bu anno.moo4 a cr edit 

or ;so,ooo,ooo, o.YOilnblo ~.ooo,ooo .,nthlJ. (Thia oro41t inollllloa 

$20,000,000 crodit pr.oYioual)' ve.nt~ but unuaod.) (2) It 1a r o­

port od that T'rO&IUf'J will enter into a tinaDo inl U'r""C- in• 

YClYiA& the """"'Uf'J at.bUiantion Fwod tor ..., additi-1 ~ ot 

t50,000, 000, 

Porur c...,lotioD ot tho PoruYiu 4iaouaaiona 1a ...,..ted abortq. 
~oordino.tor •a ottioo 11u ,..-stto4 - on ,_,, ezter1111l 4obt d­

tuatlon to kport-IIoport lank 1n -uoa witb ...,ttau-. 

Alooft& othor U...l..,_.na..,.. 1- to~..- tiM Doalal- ..,Pile 

M4 a t ora1 •aa -- at •-waiiiC ClaUe, 
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uru~: _ Elq>Ort- I.port 8e.lllc bo.o p-o.Dtod ..., add.itio""l cr tdlt ct 
~500.000 to the Central B&nk, whJch lo beins EUftr~tocd b7 

Ur""'"")'M GoYor,.cnt . A daUu cr edit or ;s,OOO,OOO -• -de 

in lloY...,ber . 

l)oailllc:>n @;ubUc: Ez!>ort- Import 9e.olt h~• p-!!!!tcd o.n 1\ddi tional 
; 1,000, cre<lit to Doainiccn it"Pul>Uc, thuo uhiJII ito total 

c..,;dit t o $3,000,000. 

Chilo: Export-t.port Btlnk 1\u fonM.lly approYUd a ; s,ooo,ooo lOAD to 

~atral 8&ok of Cl\ilo, ~roYloualy r oportad. 

DcYolopoento in PriYato Entorpr ioo 

S.Y<I'dl indlYic!UAla luYC bcon in lluhinston tbia wool< to d hcuoa de­

Tol opccnt or prhr.te ont<:rprioca in Latin Alo<.riea. 

1. The lntoreontincnt Corporation or New York 1s onv.god in pr el1-
~ DC&Otintiona tor thy eatabl iohDunt or an 1\lrcr&ft factory 
in Br••Ll l.nTol~ a.n inY~atmont of about ;soo,ooo, about hnlf 

1.14 

of wbicb would be local c~pito.l . The propoa!tl would r oquire U. S. 

export lleonaoa tor about ~~so.ooo or .a.cbl.ne toola. al\ainlm. etc •• 
n.edcd t or tho plant. 

2. E. R. Squibb ADd Co~anf la atudyin5 tho possibllitioo or extcndin& 
its el\aaicnl end phnrmRoouticnl buaincao t o Lntin Aaorion, 

3. l:otcr ittl on a propos ed otcol plant in Por u b~s boon aubaitted b7 
H. A. Brnaaort to tho Cocr dinetor' o ottloo tor study. 

'· The B~t.a Shoo Cooo;>o.ey, '111\leh ia co:~ta.plo.tins tho tr&Dator of lta 
l:dn shoo buaineu I'T- CaochsloYClkil\ to Bruil, hao pur chased oil 
largo trftcta in Bra&ll , whore it hopoo to raiao cattle and -.nutae­

ture shoe.• . 

TrAde NoGPtietiona with Ar&~ntieo 

It oo-. lil<oly that tr~do avo.-..nt DC&Oth.tiona with Arr;<:Dt~ 

will op~'\ rona:>.Uy in .. ohort tboc. 

Supr¢aQ Court Strc?§thono Trcdc-.nrt 

Tho Supr.- Court 1\1\Ddod down an il''Portant daoh1on laot MoDdll7 
when it bold th$.t tl\o Puorto Rican ot,.tuto, >4\lcb ponaittcd the 
B<.cudl Corporc.ti<n or Allorie~t to _..utc.cture r- in Puerto Rico 
b-.rt denied it the r1;1>t to uou ito ._ - OJid trade-rt, -.. in 
direct contUct with tho Gcnu·e.J. Izrtcr--r1C4D CoD'fCDtlon tor 
Tndc-n: IUld c-r oio.l Prot..otion. II the oppoatta hold.in& ot 

tho Ciro111t Court or Appanll hr.d boca atr tr.ect, IIDOort.illt7 aipt 
hno eontrontod buolMoooa oxpr..ndiD& in other oountr loo or tbio 

bczdsphare, 

• 
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CULTURAL 

Stnral devolopmonts wore r eportud th i a week concornin« thu inttJrcha.nge 

or achol(Lrl (lnd ttudents betwo«.ln u.s. ft.nd Lat1n l.moric&. 

1. Tho cducotion committoo is invost i gnting tho ~vnilnbility of mon in 

Aa.ricon uni~rsitiea and collogua for the oxchen&o program of 

gr.du•t~ studcnta rutd protouors \lith Lc-.tin /...,rica. 

2. Ccordin~ter's offioo hna inoronood grnnt t or hospitnlity to lAtin 

Aaorican students in U.S. nnd U.S. atudonts in Lotio /~orion fran 

$1~,000 to $20 ,000 , Tho mon.y which will bo givon by contract to 

lnstitutc of lntcrnotionnl Education f or its uso nnd thnt of Ex­

pcr Loont in lnturnntionr.l Living will oov•r fol lowing purposesz 

(1) oversight ~nd ~;uido.nce of Lt:tin .lmodcnn studunts in U.S.; 

(2) plnclng of Lntin /.111ol"icr.n students i n J.morico.n homos during 

t hoi r ••cations ; (3) aonc~g at l~nst t~lvo AmorioGD student • to 

Uvo ln prlvn.to L:o.ti!'l hmarico.n home& noxt sW'fiK:h:r. 

3, Sl.nc:o tho fo.cil itios of t hv Univorsity of llorth Cnrclino mtty bo 

~c;d by tho l argo nu:nbur of students CQJIIing from lAtin Amorion 

tor • 6pcclol svasion this >tintor, tho possibil ity of othor uni ­

•crtltlcs t nkht; 801:!0 of tho atudonts >lill bo oxplorod , 

Wuaic Committee Locka ~t Lnbor Problm•a 

The rnusic oc.mmittoo ie inttJ roatod in wortin& cut o.n o.s,rcu~nt l'UX)n& the 

lobor uniol\a of this h~~miaphore which Y~ill ennbl e lAtin Alnorionn bands 

:..od or~oa-s:.to o~nc t <' thio coi&atry All4. ·~ur• btulAia-o.nd croboatrlu. to 

vhit"!At1at.t.::ocr1oa, ••• It i .a c.lso in~oatigatinr; car otu lly: 

1. A pouibla to11r of Latin A::lorioa by tho Go l dma.n bonk; 

2. A t r ip to South f~rica next •~•r by tho Yale r;leo club; 

3. The possibiliti oa of incronaing Lat in Amoricon mus ic on U.S. r ad io-­

this Involves a copyrieht problem ainco U. S. lnws permit tho ploy­

lng of cuch Latin Alnorican mua ic wi t hout pa~ent of r cyaltlos, 

L1ter11.ry Committee Propnroa "Five-toot Book Sholf" 

The literary committee is working on c. Fivo-toot Sholl ot Amoricnn book• 

to be trr.nal~>ted tor di:trlbutio:t in Latin /JOeri ea . Tho ehelf will in­

clude lit erature, partiou lotrly troa Wc.lt Ylhib:lcn to tho present tt.e, 

popular aoicneo, and children's books .... TY.'O other reports in the fiold 

of publications 1\U Of lntoroat thla " cole: 

1, A r;rant of ~1,500 to aid tho proparation ot a bibliography ot exist­

ing Latin ~rlean bibliogrnphi~s . 750 copieo of this volume, which 

ia to otosiot otudioa by acholcra on Latin ~orica, will be diatrl­

butod in Latin Anorica , 
2, A grant of ~2,000 f er the publication in Portuguuao ot Amerloo.n 

booko on scoi~l aoionco a ubjocta, th~ liot of tranalationa t o be 

o.pprovod by tho ut .. rary oOIIIII>ittoo . Tho torm of thh grant will be 

All llgro...,nt with c. Br&dli= publlshor to furnish tro.nslo.tiona tor 

distribution to Bro.allian libruioa and achoola , 

I 
Regraded Unclassified



,.,. 5 
[)coembor 18, 1940 

1.16 

Furth• r Plan. for Art Exhibit 

It 1s proposed that tho llrt exhibit 1n capi tlllo ot tho Woatorn Heahphore 

and c fCW nddl tlcnal citiea bo d1 .. 1clod into throe pllrt01 (1) pro-ColuabiiUIJ 

(2) coloniol; e>ncl (~) 1820 t o dnto . Tho cponlnr; m<>y be dole>yod until 19•2 .. ,, 

the ort cCG~lttoo is oleo cono1dor1or;t 

1. 1on uhlblt of 65 or 70 of tho boot AJooriciUI paintlnr;a in a ffiW ot 

tho l&rgcr Latin Amoricnn citiea1 

2. Exchanr;<s of o.rtiato 1 
3, PrcJoch In tho fiold of archuolco. 

COIQIOliiCATIONS 

.. Non-profit Trnvcl auroau undor Conaidor&tlon 

Coordlnlltor'o office 1a oonaldorlns th~ ooh bliabrJOnt of a noa-pr<ttt Inter­

f.rn>ric&n Travol Duroau to h<>ndle tho tre.vol program of tho office. It such 

a bur&~u should e~rry out a promotional oamp~ign, sovoral nowapapor1 have 

Indicated that thoy would lnoort a truol pa;;o. 

Dovolopmonts ln Other Sootiono 

olmons cthor devolopoents r eported In tho fluld of collEiunlcatlona at Co­

ordinator's oftlcu are1 
I. &hcuulcna concornin& possibility of U. S. -Brltlsh-Danioll ar;ro....,nt 

on rclocao of 36 Danish alllps t or Latin Aaurlcan trndo ao a aeono 

of eolvl nr; rc spoctlvo shortage In noxt six or ol~t montho, 

2. Trcnoportatlon (Commerce ) contors with Morlt1mo Commisalon concern­

in& permanent r;roup to deal with intor-Alr:orlcan olllpp1Dr; probl ... 

as recor.rnondod by tho rtioont lntor-/.Jftorie.an Maritime Contorenco . 

~. Shott·~vu broadoAat c ra nt a mootin& with comDunic4tlona aection 

of Coordl~~tor•o ot tico last wook fcraod a cocmittoo to t o.-ulate 

: plnn to lmprov~ allort-•vc broo.dcut1nr; to Latin ADcrlca. Thh 

coomittoo conferred dur1nr; tho wook with the Fedoral Communlcatlona 

Coaa.tas1on . 
4, The project t o s and motion pioturo oqulpaQnt to U.S. dlplo .. tlo 

aisslona In Lotln Aaorloa hno be•n o.ppro .. od, 

6. United Prooo llco cffor~ t o aoncl co.rbono of all oabloa trcm South 

Acwrlcs t o CoordinAtor'• ottioo. 
6, Discusaiono concerning the looe.tion of tllo propoood radio liatoninr; 

poot r cr ohcrt-wavo broaclcasto cf other countrl~o to Latin Aaor loa 

will tate place . 

Wookly Pro5r ooo Rorort lo, 13 
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TREASURY DEPARTMENT 11? 

nth.au 

subJect: '!'be B en Situation, 
lieek ended Deo•ber 14, 194o. 

S\IIIIIW'l 

(1) The FRB index (prella1nar7 eeU.aate) reaohed a new 

record figure or 131 1n NoTeaber, aa compared W1 th 12S 1n 

October and 121 during the three 1\llllller mont be. 'fhe 3-po1nt 

increase over October, hoveTer , 1e largel)' due to eeaeon&l 

adJustment, actual output r.-1ning about unchanged at a t1ae 

ot normal decline. 

(2) 'l'be moderate upturn 1n baB1c ool!ll:10<llt)' prioee noted 

in last week' a report was not sustained, and prioee haTe held 

a level trend tor the fourth auooees1ve week. The threat or 

labor troubles, wh1ob vas a ll&jor t'aotor 1n the general -Te 

ot buying that brought on the pr1oe booll ot 1937, again looae 

as a threat to the pr1oe etruoture. 

(3) Steel order• haTe 1noreaeed abarpl7, folloWing a 

late-November elaoken1ng. U. S. Steel ordere 1n the t'1ret 

week ot December reached 142 per oent or oapao1 t1, the eeoond 

higbest figure of the )'ear. Although nev ordere han been 

abou capao1 t)' in ner)' veelt e1noe September, the Corporation 

1s currently operating at 99 per oent. 

(4) Automobile output baa rUen paet the ueual eeaaonal 

peak, due to well-JB&1nta1ned ooneu~~er demand rather than to 

any abnormal atook1ng of nev oars. Department store eeJ.ee 1n 

!:oveaber aleo refleoted 1noreaaad buying, the eeaeonalll ad­

Juehd index rie1ng to the h1gh .. t figure ainoe October 1930. 

\'hUe reeidential oonetruotion a-rae roae oontra-eeaeonal.l)' 

in November, th1e refleote defen .. houe1ng rather than inor ... -

ing chillan d-.nd. Mortgacee .. leoted t'or appra1eal baTe de­

cUned ebarpl71 tt-o. oaueee that are not enUrell olear, al.thoap 

building ooetl ban reoentll inoreaeed. 
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Industrial production at new high in November 

!he FRB seasonally-adjus ted index for November (prel1mi­

n&1"1l 1a eaU~~&ted at 131, a nn record high, which ooarpa:ru 

nth 121! i n October and with 1 21 in June, Jul y, and August . 

.&cwal outpu t remained about unchanged, the 3-po1nt inoreaae 

onr October being due l argely to eeaaonal adjustment. 

A further rise in the adjusted index ie l ikely in December 

and possibly January, since induatrial output wtll probably be 

n U - :ss.1nts1ned when a decllne ie usual. During February and 

~. however, the seasonal adjuetaent calla for a rising 

t rend, •h1oh may be d1!!icul t to equal when II&Jly lead1ng ln­

duet riea are alr eady close to their present capacity. Tble 

u:r possibly result 1n a temporary levelling- out of t he ad­

Jueted FRB i ndex during that period, When new capacity ooaree 

into oroduotion later in the year, however , a renewed rise ln 

the Fi>.B index 18 in prospect, a ided by a prospective expansion 

0~ del:IIUld for products of the consumer-goods industries . 

ColDIIIOdity prices hold s teady 

!he moderate upturn in baaic commod1ty prioee no ticed 

a w!elt ago was not 13&1nta 1ned during t h e past week , and t he 

price trends of both indus trial materials and foodstutfe have 

therefore shown a levelling-out tendency tor the fourth week 

1n aucceeeion. (See Chart 1.) Liquidation of December and 

J~~ary contracts 1n ~· markets hae affected recent 

price trend& for &ome oollllllodl tiee. 

Price change& &!DOng 1.nd1vidual commod1t1ee have, on the 

>:hole , be en moderate, w1 th the nuarber of deolinee exceed1ng 

the number of advances. S£!ar prices advanced 2. g per cent, 

following announcement by e Department of Agriculture of 

sugar quotas for the next calendar year, which were considered 

1n the trade ae favorable tor prlcee. Burl.ap continued ite 

recent advance, which was 1n1tia ted by rear or sh i pping d1!­

!1cultiea due to raider activity in the Indian Ocean, combined 

nth buying of burlap by the Indian Government to support 

prlcee. Fl8%8eed wae 110deratel;r higher , renecting tightneu 

of shipping rao111 t1ee from AJoSent1na according to pren re­

por ts. Mog prioee adYanced from the low leYela recently ea­

tabllshe under unusually heaYy urket1ngs. 

P.os1n prlcee showed a ~. 2 per cent decline, under reourrlng 

rumors-or-a 10 per oent reduction 1n the Government loan prlce 

!rca laet ye&r' a lnal. A "akening of dell&nd for fats and 

oUe brought pr1ce reductions for tallow, lard, and cotton-

eeed 2!!_. 

I 

' 
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lhile prel111.1nal':Y 4ata ~ndioate that the BL8 all­
cor.a.oditY index roae approxl.matelJ a full point in NoYember, 
u vtng coats han remained about unobanged. (Bee Chart 2.) 
The Department of Labor, which 1B now oomp1ling a monthlJ 
coat-or-living index, reports tbet living coste of moderate­
inco~~e f amil1e& in large oiti81 were one-tenth of one per 
cent lower on November 15 than on October 15. A decline in 
retail food coeU was accompan~ed by elight increae .. in the 
prices of certain tuel, clothing, and fUrniture 1tema. 

weekly data (lower section of Chart 2) show a fUrther ad­
•anoe in the all- commodity index in recent weeks, wh1la the 
=ore sensit1n index of 28 baaio oommoditiea haa tended to 
Unl out. 

Labor troubles threaten price etruoture 

The increasing number of labor disputes, atrikea, and wage 
mark-ups have arouaed tea ra that a heavy buying movement may 
get under way among induetrial ooneumera and merobandiaera, 
for protection aga~nat deliYery d1ffioult1ae, somewhat a~lar 
to \he one that brought on the eharp price rUe in 19~7. 'l'he 
labor situation ~a~at be oonaidered an important th reat to 
price stability, along with shortage• in production oapaoitJ, 
since it raieee t he prospect of increaaed pr~cee tor fi~hed 
goode as well as threatening a general buying boom. 

This teel~ng ie being reflected in current bueineee 
revina. According to the Bta.ndard StatUtioe Corporation, 
for exuple, 1 It ia axiomatic that if wage ratea are to be 
advanced, prices .uet adYanoe too. And it a fear of short­
ages or delayed deliYeriee oauaed bJ etr~ltea is to be auper­
lmpoaed on increased wage costa, t he desire to buy ahead 
1'111 become even more pronounced. 1 

Steel order• ehow renewed upturn 

Steel actiYity ie scheduled tor the current weelt at 
96.8 per cent of oapaoitJ, aa compared with 96.0 per cent 
last week, thua regaining practically all of last weak's de­
ollne. 

New orders tor ateel haYe again inoreaaed, fo llowing eorae 
slacken~ at the end of •oveaber. Ordere receind bJ the 
U. S. Steel Corporation in the welt ended Deoeaber 5 rose to 
1~2 per cent ot oapaoitJ, the second b1ghaet figure ot the 
Year. (See Chart 3.) It will be noted that order• received 
bJ th1a Corpor a tion han been abon capaoi tJ ~n enry week· 
Iince Bepteaber, while the rate ot output (lower aeotion of 
chart) 1e ourrently at 99 per cent . 'l'he i ndependent et"l 
COIIJ)an1ea ban been operating at a ellghtlJ lowr rate. 
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The backlog or steel orders has been ateadlly rising 

a situation which can only be remedied either by a eubstan­

Ual increase in out put or by a reduction in new orders be­

lo• the level or output. With actual production or defense 

uterielS Just getting actively under way, the l at ter possi­

bilitY seems very remote. 

120 

Steel scrap prices have continued to advance in many 

d18tricte, 1ncrea.sing as muoh as $1 a ton during the week 

~,t Youngstown and Cleveland. Pig iron prices have also been 

ac!vanced $1 a ton by a second producer, following an advance 

or 81.50 to $2. 00 made by one producer in October. Rising 

oroduction coste were said to have necessitated the increase. 

The serious capacity shortages i n zinc and coke have by 

no !teens been remedied. The magazine Steel last week sa.id 

thet ·~en scarcer than coke is slab zinc, which bas brought 

about the greatest shortage ot an essential raw material in 

years. Handicapping the large galvanizers has been the loan­

ing o! z.ino to their customers and tr1ende . With the price 

7t cents per pound, East St. Louis , consumers have bid g or 

even 9 cents and been unable to buy. Sooe smeller galvanizers 

are reported to have curtailed or shut down plants. • Prices 

of December zinc futures are now quoted nominally at S.45 cente, 

which compares directly with the 7.25 cent quotation tor 

(unobtainable) spot zino. 

Heavy structural steel awards in prospect 

Although oonetruction steel orders tor the week ended 

December 10 showed a 4o per cent gain over the previous week, 

the tonnage involved was still well below recent levels. 

Cone truction steel projects tor which ordere as yet have not 

been placed, on the other hand, were sharply higher. Thus 

structural steel project& roee to 73, 000 tone from only 13,000 

ln the ~eek ended December 3, while during the same period 

reinforcing s teel pro j ects moved up t o 36, 000 tons trom only 

q ,ooo tone. 

Although the largeat single item among the proapectin 

e,.erde is a sta.te bridge in Connecti cut, which will take 

21,000 tone of atructural and reintoro1ng steel, nUHroua 

large tonnages in connection with the detenee progra.ll are in­

cluded in the proJected tota.l. Aaong these are 9,000 tone ot 

etructural eteel tor an ac!d1 tion to the ConaoUdated Alro~t 

, lent at San Diego, California., and 16,000 tone ot reinforcing 

eteel tor ammunition loading planta to be erected in Indiana 

and Iowa. 

• • 
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oeal)1te t he 1noreaae ln Reel or«ere, oar DeW 01'4ere 

!J14ex tor t he first veelt ot Deo.-ber •• -nhat lower, 

:Largd:r because ot a 8harp re41aoUOA 1ll tuttle ol'llere. (Bee 

Cb&rt 4.) 

He4!l automobile ou!J!!t well ab.or'be4 bJ oon~• 

lihUe the u.ual. eeaaoDal. pealt tor llllt-blle p1'041.110Uoa 

hal been paned, aut0110blle output durlag the p ... t veelt, 

acco~ng to Ward ' a Report•, roae aearl.7 1,000 unite to tbl 

second h1gbeat t1gure ot the :rear, t otal.l1.Dc 126,000 UDJ.te. 

J.1 a reaul.t ot the unueual.l.7 good llhovtng 1ll the produotton 

ot 1941 IIOdel oara, 1t nov appear• Ylrtual.l.7 oartalll that 

the year 191io v1ll IIbov the th1l'll h1gbeat annual. autoaob1la 

output t 1gurea on record, belllg ezoeeded onl.:r b:r 1929 and 

1937· 
In rtev ot the earl.7 etart and unuaual.J.7 well euetallle4 

production, the queat1on baa arleen aa to 'llllether the llhovtq 

represents actual. oon-er deaand or retleota a tendeno:r to 

8Jit1c1pate future requtreaent e , 1n rtav ot poae1ble deaanda 

that ~ be aade on the 1nduetr:r 1n oonneoUon vtth the de­

tense program. 

Proa actual. tlguree ot aal.ee and atoolte ot bot h new and 

uaed care ot the General. Jlotor• Oorpore.Uon, U appear• that 

the hee"f'J' output hae been p&ae1ac 1nto ooa-.re• ban4a at a 

n17 aauataotor:r rete. Bererenoe to Chart 5 vlll U aol.oae 

that eal.ea ot nev care t o oon-er• haTe bien ro•nn'"f vall 

ahead ot correel)OD41Jlg parlo4e 1n recent :rear•, the ~l. 

aodel ;rear t hua tar &hovlng a ga1Jl ot 41 par oent oYer :rear­

earUer lnoele . Although •oT .. ber aal.ea tell 2 per oent be­

lev the prn1oua 110nth, 1n oontreet vtth the r1H abovn ln 

!'ecent 18&!'& , th1a 111Pt be ~ote4 1n rtev ot the earller 

start made th1a :rear 1n both the production and 41etr1bu.tlon 

ot nev aodela. 

While atoolta ot nav General. llotora care at tbe .. 4 ot 

lo• •ber ha4 r1aen 65,000 unlte tr.- the end ot Auglaet, tbe 

!'aUo ot etoolta to aal.ae ot 1~1 .U1 OU'e haa oolilpare4 

tncrablJ vlth tbe llhovtac ..a. ln reoeat 7eara. (lee 

Chan 6~) It Will be DOtecl that u :ret, ertdenoe hae not 

appeuia ot an UDvlel.47 etoolt8 a1t11&Uon .uoh aa ooeurre4 1ll 

tlle 19)8 aodel. 7ea-. In that tnnaoe n• OU' atoolte at tile 

end ot lloY.-ber 1')7 VON "·000 OU'e aboTe reoen lent., 

8Dd Ule re.tto ot noolta 'o ale a ... ..aa ld.per. 
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AlthOugh General llowra• aon.J. •wota ot ue1 oara 

at the end of loT•ber v1r1 3 p1r oent 1D UOIII of the h1p 

!loYellller 1937 lenll, 4e&llre h&Ya been allle to keep atoobl, 
1D relation to aal11, ralat1Ye~ law. (leo lover 1oot1oa ot 
ObAl't 6 .) '1'h1•, of oour1o, baa been cblo to the P'MU7 la­

prond sa.lee of ueed oar1, laet 110nth11 total l"'IDD1q li7 ,000 
abon llonaber 1939 and no le11 then 98,000 &boTe lo'rlaber 

1937· 

Department atore aal11 !!harplz' h1sh!r 

the high rate of ooneuaer ~ng lhon 1D ret&i.l antc.o­
bile sales 11 also being ratleoted 1D de~aent store buei­
neae. Following eome slackening io Septuber 1111d October, 
departe~eot a tore sale e increased marll:edl)' during loT•ber, 
llhen t he eeaeonall)'-adJueted 1Ddu (in dollar Tolwae) 1'011 

10 po1ots to 101. !'h1e ie the h1gheet figure einoe Ootober 

1930. 

New peak in reeidential oonatruotion 

Continued bueinese 1timulue from relidential oonetruc­

Uoo aot1vit;r is i ndicated b7 the loTeaber figurea for oon­
traot allal'de a a reported b;r the r. V. Dod«• Corporation. 
~ng the month aentioned , contracts awarded for re1idential 

oonetruotion rose contra-1eaaonall;r to a total onl;r elight~ 

under the August peak. (lee Chi.Pt 1~ lforeonr, in Tie¥ of 
the fever nuaber of vorUng dql lioT•ber, oontl'aotl 
awarded on a dail;r uerap baal• aotua~ were 5 per oont 
aboYe the preTiou• h1gh tor the ;rear. !hll lhoW1q val ap­

parentl;r due in large part to a he&'l'1 YOl- ot oontraotl 
tor defenee bouelnc, barl'aoltl, oonrtr110Uoa and other proJeotl 

originating from the deteDII pi'Ogru. 

!'he underl;rlng trend of •aotual1 reeldent1al oon•traoUon 

18 not entire~ clear, ln rtev ot reoent increue• 1D bu114-

1ng ooste. llortgag11 eeleoted tor appraieal b7 the I'IIA, hov­

enr, decl1Decl nb1tant1~ 1D lo1'8aber. (Jlefer to ~7.) 

lh1le th11 fOllOVI the uul II&IOMl pattera1 the 4ee 

troa the prertou 80ath - ..,..._. thU 'UUJ. -tlDS to 

~ per oent u OOIIplll'ed vt.tll 19 per oent
1

i:a!l: !lie flpro 
tor the flrlt welt 1D Deo•'bilr (INfer to lovor He-

tion) abcllred ao 1abrtaaUal obnp tl'M e1T Jlrllolllll 
veelte. 
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I)UI largtl)' to aJIOUier N..ml Ja10 1D elHVlO,.... 
output .ad a ooatra-eeaaoaal pia 1JI fN!Pt IIU'1M41ap, 
ue ••• York !1• .. 1J14os ot bualaoee aoUYUJ tor tile ..­
eD4td Dtotaber 7 ro .. l. 6 polllte to 113.1. loaner, Cbe 
gain 

0
nr tbe proT1ov• nek _, b&Yo liMa eoa11111&t o=wu•W 

cl.ut to ineutt1o1eat al1olr&IIOO 1D tile noll: ea414 loYallor :JO 
tor holidaY intluenooe. It llhovl.4 be aotl4, aenrtbalooo, 
u.t cl.elpite 1tl rooent w14o fluotuatloao, 1ihe 1D4os rooo 
3.9 po1Dtl rro• tbe pra-bol14&J to tile polt-hol14oJ .... 

Ill addition to the ga1u abon .. nt1oal4, luaber proCblo­
u on 1110 ron oontra-aeaaoaallJ, 'Jiblle 1:he e4Jueto4 1JI40DO 
ot autoaob1le and ettel 1Ag0t pro41loUon u nll •• oottoa 
.Ul aot1 Tit:Y deol1Jio4. 

Barron'• 1Jidex o~ buo1Do .. aoUT1t)' dw'1IIC the well: 
eoded Deoeaber 7 ran oovater to the !1•• 1JI4ex &114 deol1ao4 
to 12:3.2 troal2J.5 1D the pronoae "*· 

Prel1a1D&r1 data for tba ... It eD4o4 Do-ber 1~ renal 
a aoderate deol1ne 1n the a4Juetecl 1JI4ex of eteel ingot pro­
duction, put1all )' ofteet b7 a oontra-eeaeonal r1ee 111 .ato­
m~1le produot1on. 
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o! the SecrotUT 

11q 1 urge roor •-.11ate con.aideratioo of tran.tt.Unr t o t.be CcmveH 
• proproee4 roorgani.&&tion order 41at.ribut:lnr t.be tllnct.l.oce or tbo ~ ... of 
IWillf Inopoct.ion and Ka-dption .one the ll&riU.. ~d.on, t.be Cout Qoar4 

IIIII tho 91rtau of cu-. The Mecl ! or proq>t action 1A ob-dou ae ,.,.. athont7 
to reorpni•• the go"f8~t. .t.I'IICture cq>iree 3J .1anU&J7, ne:ct. 

ThU 1o essent.iall,T a .oat iloportant. national 4e!eMe Maare, A eel"iou 

0u,..uon confront& the Nation in t.bo lade of aldllecl, cliaciplined penomel to 
.., t.he codem merchant ahipa - the beat in tbo world - that are rapidl,T and 
ot!ioientl.r Wng co .. t.ructed, 

Prect1oall7 DO p:ropa .. baa been •de in a traicllteninr out. t.be con!u.aion in 
lilt uriUa affairs of our ,owm...t. tbat. re..Uta t.- ~p11cat.ion and Oftl'­

lappin& ot the dut.l.ea or t.ba aD7 apnciea t.bat. ba"f8 • pert. in tba euper-daion, 
control and operat.l.on of Mrclwlt .... eala and pleuo.ra craft of all lcinda. !b1a 
coollUoc aarioual,T int.arterea with t.be natiooal dot- 'rall>e or our IIIOJ'Chant 
arina, Such • a.s the p:ronounc .... t of the ll&riU.. eoo-lesion in 1937 .,d I 
., adrletd that Adll1ral l4nd etatea that t.b1a Jll'~-nt b j1ut u tru t.o4q, 

.W. data and arcuamta M.l.7 ... bet.antiet:lnr t hb Jll'opoee4 roor,..Uaat.ion 
order are 1n t he banda of the ~~~ or the a.dpt. 

'lbl.a p:ropoeal baa t.be atronr mtten indoro.-nt of A4111.ral startc and Aclldral 
l.ond. llr. Ralph ~dd, t.be ~tion 11'-lll>er of tbo K.t.l.onal De!- eoo-taaion, 
bu 10lunt.aril,T ada a abd.lar NCO datiOD to the~~~ at the lladpt wit'-t 
prni..,. knowl.edp or aq otbor NOO...tatiOD. Other ld.lb ot!iciela of t.be 
,.,.,.,...nt 1lbo ban eta41ecl tb1a propoaal are in accord t.berewitb. Co..twi• 
and Cinat. Lakoa abippiftr into reate and, I beli..,., ...,..._ eldppinr inter .. te 
uo in accord with the p:ropoql. I ba'" roaaon to bel1AT8 t.bot. Conael"Rti'rw Labor 
~ oupport tba propoeal .,d baTe no roaaon to beli..,. that t.bere -u be lfiJ7 

oppoaiUon froa lfll7 Labor orpnhat.ion, c• e1nl,T, t .boro will be little, U U¥, 
oppoaition troa tbo conrra ... 

in 
Tho tilne al_,t 1a -dt.al and, t.bwrefore, I aalt JOIU' s-diate oonaiderat.iG!D 

the intereat of national detenee, 

B. IIJICI!'lft'IIAD, Jr. 
'"-•u: Secrwt.u7 of tbe TreMliJ'T, 

C~1 thcw!oc dupl lcatioD ot t.Act iono 
Cnart obovloc dio trllNUoo ot forceo 
~tolott&tlc cop7 ot ltr. tro• Chief of Ja.al Oporatlooe dated 7/ 9/40. 

1
cotooLallc copy ot ltr . troD Cbairaan , Maritiae Coaa. dated 7/10/40. 
llracu from o!ficlal dOCUMfttt t b.OviDC need for rworcaaiaaUo"' 

CC to llr • Thompson 
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TREAS URY DEPARTMENT 

INTER-OFl'lCI COMMUNICATION 

04TtDecember 16, 1940 

TO 

""'" 

8eoret1/ry rgenthau 

Mr. H11 ~ 

/ 

Reporte of t he Work ProJect& Administration ehow that 
1.~32 ,()()1') pereonu were employed during the week ended 
oec•aber 4, l'l40, an i ncrease or 12,000 over employment f or 
ti':e nr•ced1ng wettk. 

Athchmente 

Regraded Unclassified
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VORJ: PROJECTS ADXINISTRATIOII 
Nwaber of WOrker• ~1oyed - Veekl7 

Unlted Statu 

• 

142 

vult endlng 
Kuaber of Vorkere 

1940 
1103 1 
MaY t! 
1111 15 
May 22 
Kay 29 

June 5 
June 12 
June 19 
June 26 

July 3 
July lo 
Jul)' 17 
Jul)' 2~ 
Jul)' 31 

Auguet 7 
August 14 
August 21 
Auguet 2ll 

September 4 
September 11 
September 18 
SeptMber 25 

Oct ober 2 
October 9 
October 16 
October 23 
October }0 

lioYeaber 6 
llonmber 13 
November 20 
Noveaber 27 

December 4 

Source: Vork Projects Ada1n1atr&t1on 

(In thoueande) 
2,059 
2,009 
1,970 
1 ,9~5 
1 ,926 

1,858 
1,785 
1,714 
1,665 

1,608 
1,620 
1,659 
1 ,690 
1,701 

1 , 709 
1, 708 
1,698 
1,691 

1 , 690 
1,657 
1,689 
1 ,7~ 

1,747 
1,762 
1,768 
1, 776 
1 , 779 

1, 783 
1 ,785 
1,806 
1,820 

1,832 
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19}8 
Jul7 
.tuguet 
September 
october 
No umber 
l)ece111ber 

1939 
Januarr 
februarJ 
ll&l'ch 
.tpr11 
llaJ 
June 
Jul1 
Auguat 
September 
October 
November 
December 

194o 
Januarr 
Pebru8rJ 
llaroh 
April 
11&1 
June 
Jul7 
.luguet 
September 
October 
Ho• ember 

IOI!l P!IOJECfiS ADMIUIS! IU.!IOII 
Nuaber ot Worker• &.p1oJe4 - llontbl7 

United Statu 

Number ot Worker• 
( In thouu.nda) 

3,053 
3.171 
3, 228 
3,311-6 
3,287 
3.094 

2,986 
3.0~3 
2,9!0 
2, 751 
2, 600 
2.551 
2,200 
1 , 811-2 
1.790 
1,902 
2,0211-
2,152 

2,266 
2,3211-
2 , 288 
2,092 
1 ,926 
1, 665 
1,101 
1, 691 
1,7011-
1,779 
1 ,820 

Source: Work ProjeoU Ada1n1etrat1on 

llonthlr t1gurea are week17 t1gurea t or the 1ateat 
aeet ot the •onth. 

!he7 1nolu4e oert1t1e4 an4 nonoert1t1e4 wor ker•. 
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TREASURY DEPARTMENT 
:11!5 

INTEit OI'I'K:a COMMUNICATION 

I 

~ 
OATS Decoabor 16, l')lto, 

soertlat7 Mor,ontba C 0 N F I D E I'J -r 1 ~ ~ 
,.,w Mr. Ooohl'u 

a.ctotorod otorlllll tranoactlono of tbe reportl~~& baaka were ao fo11ovet 

Sold to eouerelal ooDCeno 1.82,000 
Purcbau4 fro• c- erelal ooDCono 1036,000 

ep .. arut oterl1111 re•11>14 at 4.03-3/11, and t ruoacUo111 of the r epor\1111 
buk• wtrt ao follovat 

Sold to co-erclal CODCorno 10 2,000 
Purcbaeed fro• c-orolal coDCeru 10 4,000 

fbi CUbu pooo conU=-4 t o I.Jopron, clool!ll at a 411c0Wit of S-7/1~. 
Sotordl¥1• final rate •• S-7/Sf.. 

!he other curronc111 e1ooe4 ae follovaa 

Otulll4 1&11 4o llar 
Swiu fruo 
Svadhh lr::rou 
Aelobe-
Llra 
jz&entlno peoo (free) 
lll'adUall .tlroh (fr .. ) 
1Coll10a11 peoo 

13-9/1~ 41ocount 
.2321 
, 2JS5 
.lto05 
.0505 
. 236o 
. 050'.5 
, 2070 

!he federal lluol'ft lluk of lev Tol'lt reported tbat tbe llaDI< of Ca.aa4a oblpped 
$7,1!c5,ooo 1a &Old fi'OII C&Dada to the hderal f or accout of tbe Oonraeat of 
C&lla4&, tor lalo to the l ev Tol'lt Auq Oft1ee. 

Cold in llnbq ,.. pnoed at tM oquinloat of $JJ.S2 , oft 11. su ... r ,.. 
1/16' 10wtr at tho oqui ftloat of 42 .• 921• . 

Ia Lolldoa, tbo prlooo f1:n4 for opot aa4 forward oll'flr were both 1/Sd blpr, 
•I 2J4 r.o4 22-15/164 roepooUn\7. 'lbl dollar oe(tllnlentl were .. 1.76# aa4 41.651• 

Bao4T oa4 Bar.aa'o 11ttl .... t pr101 for foro1ca oll••r wao wach•nco4 at 3~3/~· 
tho 'l'r•&OUrJ'• pv.robaoo price for foro1ca oU•er -.o aloo uobaa&e4 at 351• 

Yo._ al,. poarobuoo of ollnr totall.ac 750,000 ouoo• udor \be SUnr Par­
.l.ct , all of whloh couhted of _, pro4acUoa fn. f orelca coaatrlo1, for 

forward doU Ylr7 • 
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I( 

pARAPRJIA.81 or 'l'ILJ!CJIW( RICEIVED 

FROM: Aaerioan Conau.late, Oaaablanoa, lloroooo 

DATE: December 1~. 1940, 0 p.a . 

Today a shipment or gold bullion will leaTa on the 

atea11er PRESIDINT DAL PUZ whloh il leaT1ng Oran, 

probably tor Marseille, or Port Vendre, 'l'h1a gold bullion 

had been forwarded on Yedneeday eTen1ng rroa Casablanca 

l.n 6 freight oars , and the agenor ot the Bank ot France 

1n Oran duly reoeiTed i t yesterday, 'l'he eouroe or the 

gold shipment ie Dakar. There are said to be 76,000,000,000 

france in gold bare at Dakar, and all of thla gold ia to 

be returned to France, 'l'he eTentual deatihat1on of the 

gold 1e the Reiohebank is the tear expressed bJ the ott1oer 

who gan th1e 1n.tormation and who wae charged with protecting 

the eh1paent up to Oran. 

Yarehipa and airplanes will t ora a oonTOJ tor the 

ata ... r PRESIDEB'l' DAL PUZ, 
"' 'l'hla telegraa haa been repeated to "the !mba'iey at 

ViohJ and to Tangier. J/ 
t 

S'l'All'l'Oif, 

""'. (.) 

~[· ::; 
~ ..... 

-· .... 

' I 

l.t.:LW 

' 
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P.t.IAliiiiAII OJ' m:ll!!!" ucarno 

nata .._r1caa Coanl , DUal'. 

DA1'11 :O.O•ber 11, 19110, 9 ..... 

•o.a 96· 
JOJ! 'rill ~. 

1- hoc> IOVO .. Ybl.oh uullT Ul Will 1afone4 MYI 

\014 .. tll&t OD :O.Onber .. til, athr &lci>U.U, til& lrnoh 

1.48 
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IIJ dell' IPo htlera 

Thult 7" 'fe1'J a.h ,.. 1"" 
letter of DHaber lUll. I u dellp tel 
at the hoaor whbb bat MQ beat...a 
.,. liP. Panh. 

U aQtblq brportut o-• 
11p betw .. ll ov two eo•trha, I will be 
al .. to an1l ~aelf of tU opportl&ltr 
ot Ht!JI& JOil• 

Tova ailloerelf, 

, ... 111·· :0 · ·"'· 

1.50 

Regraded Unclassified
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IRITIIM lMIAIIY. 

WASMI.CTO• . D.C . 

Personal and December 14th, 1940 
confidential. 

Denr Mr. Secretary , 

I think you would like to know thet 
I have just had a telegram from London saying 
t ha t The King has been pleased to ap:l)oint L!r . 
Arthur Purvis a membe%' of Hie Majesty ' s Privy 
Council . This high honour has been con~erred 
upon Mr. Purvis in !'ecognition of the signal 
services which he has rendered ae head of the 
British PurchasinG cowmiesion in this country . 

I am sure that i n view of your close 
association with Yr. Purvis you will be much 
c rntified to hear this news . I would however 
beF. you to be Kind enough to treat it es 
confidential until such time as 1 t 1s p•~blished 
in London on December 16 th. 

Believe me , 

1r.e :ionourable 

!f~nry :.:oruenthau, Jr . , 

Secre ta ry of the Treasury, 

Washington, D. c . 

v~ 

Dear Mr. Secretary, 

Your£ very sincerely, 

l...t flee.-.<. ~ 

~14. lh ...... ~..J....l ~ 

M. 

Regraded Unclassified
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,., '' 'Mf • ¥1Ml 

!!!!" ... , 

t. 

(a) 

ne _. ~-· MOllca or n .. lllllla •be- atnae 
l tA ~:l14a~ . Ol" hl,a f=efPMt .a.e ,.._ .. a.ltet .. e or =qJ&d 
ro ... 'P cooo\1'01. llonl OL S or ~ 'bUl. J110Yldoo tbat ..... \U 
,_Ida r lJWia tta~ -:r tonlp lat..,... 11M """-~ -UIIl 
or , latl~>C~DM o...-r, or ot>talaa ~u .. niiiNWI ..,- aau~ 
let- eatabll._, 11bJol& aT be boa..tli1 to aaUooal ~. 1M 
M1 ollmlntto \I.e oca41U - cd •••Uute - · ..... J'•o 
~r t bls ~lea \he PI"Ml<Ma\ - ..eq\11" t bo ... ,U. U1de OJ' 

""''f7i"~ or 8A'/ 3.1-•!JI& ..-..••• patat pool• or 111ft n ate, 
ouo))GOJ 1b• ~o~t or .~ 1..a ~or \tl<llillloal ~\1caa, 
no. 

'file priaolpal. -ouoo for tbe •roro-• or tlllo Sucttau 
15 lho •101)>1 or oooupcCI)', ID ~ btt ou• or • r.fll*ll to obey Ml1 
ol'1101• to o110pt0d Ol' o)fn'n••o ror.lce 0011nol.0 ~IMI Proa14et Mlf 
OOctiY/ all or wq of • be ri&M• or tl.o to~ la-' -.1 _....1 .. 
c:t ot tba riallt o of liM -· llo I IIII =Uca DM4 ... pal4 1>7 
Ill;) (loy..-a tO!r -· 00 J I O]o 

( Ill 
• 

tu ..... . ._, 11J looUca 7 11M ~· riP• \0 tiD ~ 
FO'.ol'l7 t'lab'• Qa tiM ,.,.._, or Ju\ ....,. ... loa ,....... -
au.as.aa.uca or •us •• ..._.. 

Mmz!=? ... p( rtt 

.. 

• 

Regraded Unclassified



' • 

• 

.. .. 
m. 

• •• 77' 2 '#W'• 1 '1m 

BHtl• ' .... 'IIIU .. - * ..... u ..... .... 
to t'tlu.lJ'O a - ol lwr.. I I 11'111 M wl.l M ......... . 
~1 u ·ucoal cae~ .... ,, , '•• 

• 

, . 
2 • • 

• 

.. - .,._ . 

Regraded Unclassified



'J:tn<C< 11. .:r. St o-for d of 
":rt :ry Lt b : 

the ! r HI•h :..bUt)' t o :l'. : ochnn 1!1 th_155 
.• tece· l-tr l • l. ·.Q . ) 

./ 

S f RICTL Y CONFIDENTIAL 
~.e::tOrudu. 

:te llrithh Tnanry and :unhtry ot Econo=lc ·.-arrare haTe beeu 
•r~chlo.; vith ruu:let y for so~ t1111e t he queation o! t he r ealhation In 
~ .•• lntertttl of Ger m&JIY of the !>'Old hol dlnt.t of the countries occupied 
~~ .;ornrny or el thor d lroetly or Indir ectly \U\der her control. They 
btv< 1nfor•1U\t10n to cllow that ;;old \U\der the control of the Vlcily Govern­
.... ~ b.-, In fact , been aent t o Liobon, '!'hey believe t hat the quutlon 
1• one •hlcll hoe al ao been eumlned by the U. S . Treaaury, :pa r ticular ly 
1 .• vl•~ of the amount of r ecent •X!'or to ot &Old f rolll ?ortU&lll to the 
.; . • ..;.ttc1· very co.reful e~ination . they hnve eoce t o the conclusion 
~br t ''·• •~ly fe•albl e ( tl>ougb not perfect) method of dee.ling with this 
r •• lf;;, \l>Uld be for Rio 1-lajeoty ' • Govern:nont to lie> it the £J>Otmt of 

.. olt e:. 10r' • t roo neutral :.'u.ropenn countries wr.1ch lt vould be ~rel)e.red 

., 1 ~lo• t:.rou;;jl the blocl<ade . Their ;ro~o aal voulc! be to eat ablh h c 
r·tlon Cor the 3N>lc of International Settlecenh •lid for the Ce"tral 
: :. · ~~~ erch of the uvoo rc:::cinlnJ neutral eountrlea of Furo::>e. (See 
•_.._fTJ . 

z,,, v!'l'ioua Central lle.n)<a would be cblo to bey .,'>li. froll eneh othe r 
r• t ruont and to e>;port ;;o l d co boujjlt to tho U. S., but ouch ex­
·ortr •ould be CO\U\ted either i n their r r.tlon or In the.t of the country 
, ro. • .lei: th• ~o ld he. • been purchued. 

J. I r. order to entabl ich a fuir r ation !or encil of the neutr el countries , 
1~ It nocooeary to have no full lnforlllation c.o l'oooi ulo about the t.old­
holdnJr ot ei'.C.~ o! the eo'.Antrieo eonecr'lod. The de.ta on i·thieh Londou 
ro,oot t , base the ir ration in each cane 1a at fo l lows :-

(c) 

(c) 

(c) 

(t) 

( •l 

Totd t.old- holdl!li; of each Ben:< at tho lateot convenient 
dr to ~rio r to the outbreL< of var, ••• Aucuot lot, 1939. 

~. r.munt or tole! held bl· each 3...:< In tho U. S.A., at 
t!lt~t dote . 

The NlOun t or ;;oli. ~.:~]>or ted or in tr!Uiolt to the u.s,;_ 
betveen that d&.tt and s~r l:ove.aber 1st, l 54o , or l at er 
If ;>ootlblo. 

rho amount held in the u.s .A. on account of e&Cb Institu­
tion on the aoJ>e dnte ao In (c). 

Tho total gold-hold i nt; of each Bellk on tho oe.llle dnte a.o In 
(e) ' 

4• ~. l e.teot ln!oroatlon a va ilable to London i e a tteehed. {See enne~). 
• e &hould , ho>'tlver, be ,.00 t gr ateful 1! the U, S, Tree.eury were p reperen 
to uaht uo II! arriTing at a fair re.t1011 b;r oupplYIDC; ua vlth :J.1lY ln!o=­
tloo \ohlch thty uy feel able t o c;ivo under the heedl.DC;t (a) to (e) 
above , 1D rup oct of each of the eld>t bADlta I.e., the B. I , S. and the 

••••• Central Belike, 

-•••~ber 16th , 194o. 

I 
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Svioo !iaUow Balik 524 }16 196 7/ nf!¥> 
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THE ADVISORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 

FEDERAL RESERVE BUILDING 

!bo~ble 
._,.llorpllthau, Jr. 
Searet&r7 of tho~ !rMnr7 
luhiJI&'toll I D. c. 
10" dear Jlr.' , s.o ... tary, 

WASHINGTON, 0 . C. 

lleoeaber-16, 1940 

1lbc w nre .U.oU118illc -t~ tn.1Ainc at Bob Patter101>11 ..._ DOt 
lcag qo1 JOU upreaiMd aD 111tanst 111 lalowiD&.,... a'-t bow thU pro­

a:r-_, ~ted. 

I took tbt •tter up rlth ooe of~~~ wllo bu bMn a l.Mder 111 
thi.t field tor ~ ;reera, Dean A • .1.. Potter ot Purdue UniwroitT and 

CauW.tant to thl u. s. Offioe ot ._ttoft. I oa.aloae a copy of .., 

lddreoo ot hU ci'ch OOftl'l tb1a quaati.oll and otbor attUiated - at 

ooaal.dorable leacth, but the first t.o papa OOftr tho~ •tter ot -
t1anal traiA1D& ot 7-c - ot leN thaa oollep ,....:M. 

s-ruect, ooe l.Mru that the u. s. Office of ~ti.oll bu ~ted 

tor .a111 JMr• rlth the ft1'iou8 board• for 'OOO&t1ollal edUO&ti.oll and that 
oTOr 1,000 publio 'OOO&t~ and trade aoboolo are a'nilable llhiob, 

bot-- and J- 30, rlll a1d 5()0,000 701111& people 111 aoquiriD& 
•choola ot ftlue to .... 1.oll&l clef-. 

Oil tbt ........cl pap of thl eddreN1 JOU rlll fiDd & refii'IDOI to tho~ 
place *icb the ooc o&llp lliebt PlaiT 111 thU procna. 
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PRINCETON UNIVERSITY 
INDUST1LU U1.AnON$ UCTION 

(Dt ~f{ &..aia•aiS.W 1.-...fll) 

1G5 

PriMr.o•, Ntw )'"9 

The Honorable Henry Korgenthau, 
Secretary of the Treasury, 
Washington, D. c. 

My dear Mr. Secretary: 

December 16, 1940 , 

Jr., 

I am taking the liberty of sending you 
a copy of the telegram which thirty- four scholars 
and scientists at Princeton sent the Presi dent on 
Saturday. Please be assured that in our grave con­
cern in the great problema which you face we warmly 
suppor t your efforts i n accelerati ng the defense 
program. 

B/w 
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The President, 
The White House, 
Washingt on, D. C. 

(CopJ ot Telegram) 

16? 

Decelllber 14, 19<l0 

We the undersigned residents of the eommunitJ ot Princeton 

Ne• JerseJ reapacttullJ submit the following statement: 

There ia grave cause t or alarm in the over-confidence 

which man1 Americana have shown in recant weeks not merelJ as 

regards the progress of our own rearmament, but also as concerns 

the course ot militarJ operations overaeaa. The truth of the 

mat t er is t hat American defense measures need t o be expanded 

and accelerated and that , despite recent impressive victories, 

the situation of Britain and her allies ia critical in manJ 

respects. The extant and speed of American aaa1atance during 

the next three months m&J be decisive in determining the out­

come ot the war. The tempo ot our rearmament ia altogether in­

adequate to the amergene1 and needs to be quickened. IndustrJ 

and labor must be mora etteetivalJ mobilized, 0 bua1nass as usual" 

=u,t glva wa1 to the exigencies o f t he hours, and the American 

people must awake to the pressing neeaaaltJ or speed and more 

speed, production and 1110re production. We need planes, cargo 

ships, deatro7ars, speed boats, artillarJ, automatic rifles, 

anti-aircraft guns , and other implements of war. We need them 

in unlimited quantities and, above all , we need thea soon. Jo 

ettort ehort of the .ax1aua should be tolerated. 

In our J~nt the nece .. &rJ speed and volume of pro­

duction will aot be torthcoaiJIS wla .. we declare a state of 
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e=ergency and enact legislation which wil l be equivalent to f ull 

Industrial , military, and naval mobilhat ion. This will involve 

war-time powers and far- reaching eollaboration between govern­

ment , industry and labor . If Oermany is def eated, the need for 

the continuance of such measures will be negli6 i ble . If r.ermany 

wins, they will t ake the form of compulsory controls f or a lone 

future . The interests of the United States dictate that ~er­

~ny shall not win. Only by an Ameriean e f fort without stint 

or limit can a Oerman victory be prevented. It i s imperative 

that we ~:~&ke that effort at whatever cost . Defense implies 

core than mere resistance to attack; i t r equires the building 

up or military f or ces adequate to defend American security in 

whatever way it may be threatenod . We must seize and keep the 

lnitintive , 

Should events require Ameri can naval assis tance in keep­

ing open the Nort h Atlan t i c sea"ays, we must be ready to give 

it by reasserting the historic American principle of freedom 

of tho seas . In any case, we must mobilize now and utilize our 

productive capacity to the utmost . Our effort must be com­

parable to tha t of 1917- 1918 ; anything loss i s to hazard 

gravely tho cause of national security as well as to disre­

gard the stake which we , 1n common wi th other free peoples , 

havo in an ordered world. 

Frank Aydelotte 

Elmer A. Beller 

J • Doll{;las Brown 

Hadley Cantril 

Edward Capps 

Harwood L. Childs 

Kenneth H. Condit 

Edward ~ead Earle 
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L. p , Eisenhart 

Prank A. Fetter 

Christ ian Gauss 

Frank o. Graham 

l'lnlte r Phelps Hall 

Herbert s . Langfeld 

John A. Mackay 

BenjaDin o . Meritt 

l!arston Uorse 

John N. northrop 

Louise Pearce 

Winfield W. Rlefler 

H. P. Robertson 

Robert K. Root 

Henry Norris Russell 

Edward Sampson 

E. Baldwin Smith 

H. O. Smyth 

Wendell M. Stanley 

Duane R. Stuart 

Carl Ten Broeck 

Louis A. Turner 

Oswald Veblen 

John von Neumann 

Thomas J , Wertenbake r 

John B. Vlhl tton 

1G9 
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1.70 

GRAY 

Berlin 

Dated Dec ember 161 1940 

Rto ' d 9 :56p. m. 

Stcrttary of StatE , 

·.vaahington. 

5071, Dtcember 16, 6 p . m. 

the GErnan press notes a report by the French Winistry 

of Finance that negotiations art in cours e regarding the 

transftr of the French majority control in t he Compagnie 

rranoaise des MinEs dE Sor to a German group which is to 

pAy 3500 Frmch francs tser share . 

Furthermore , French holders of tht French tranchE of 

the s;( 1930 mortgage bonds of the rormer Skoda-- llcrke in 

Piletn arE reported to have been informed that a "foreign 

group" has made an offtr opEn until Jancary 1, 1941 to 

take over thtst bonds at the price of 1600 French francs 

each. 

It is ~urthcr stated that the neccnsary pe rmits tor 

thes t transactions have b£en granted by thE competent 

author i ties while the opinion prevai ls at Vichy that both 

transnct1ons will be handled by the new clearing mechanism 
Jf' 

and that other s imilar transactions will follow . 

Repeated to Vioh7. 

iWRRIS 

Regraded Unclassified



lly dear Kr. Seor etuy: 

CHINUII IINIIASIIY 
WA8MIIIfiTON 

Deo•ber 1.6, 19llo 

I ta.ke pleuure in forwarding herewith a 

telegru t:rom General Ohiang Xai-ehelt, Preeident ot 

t he lxeout1ve Yuan, umer date ot O.O•ber 12th, 1n 

wbioh he expressed hie appreciation to you pereonally 

in couneot1on wi tb the l oane recently annoumecl by 

the Preeident. 

I wieh to join in t he aentimente expreeeld 

in t he General's telegram. 

I am, my dear Kr. Seoretuy, 

lncloeure: 
!elegraa 

Vary einoerely youre, 

Honorable Benry Jlorgentbau, Jr. , 

The Beoretary ot the Trea.ury 

Regraded Unclassified
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fU)ISU'liOB or DaGJWl to JmiCWnJI DllllY IIO"'~~fJIAW,.m. 

JROil GEifWLISSDlO OHUH lt4I-811K, OIIUJIUUG, DIOIIIBIR 11, lHO 

I aa hop~ app:reotaU'n of ~· OJIIPat~ whtoll 7ft 

han abown to Oll1Da 1D u:r flpt t or f n .. • ..t o-.leto 

~~atloll&l 1Jlolopo~~4uoo. I lalow llow II'IUih wo an 1Aio'llt .. 

'' JOll for t our porooDOl offona la 'llri.JlCUII a'llo•t tho 

tiiWIOlal a14 whioh tho .leOriOOil GOTOI'DMDt haa Mft tllall 

onoo utonhl to Oll1Da. no lahot loon h a hrtlln 

n141noo of tho w1111Jlgllooo OD ~o po:r1; of tho Uillhl UatH 

to exton4 tho flllloat poooiblo aoao'llft of al81otuoo 1;p a 

nation now ODCOIOI 1D :roolottD« asr:roaa1GD on 1;ha Paoiflo 

with all ho:r powo:r ut :roaollftn. 

I tato th11 one:rhai\7 1io OZJ:roN to JO'Il ., alJlMnot 

thanU. 

.. 
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() For lliss Cb::.uneo')' 

• Q "· 19111 

.. 
....... ...... 

..,.., ... a a '•••• 
W fll 0 J1 'I' ... en 0 .. J ••• f/1 

,_ w.. ,.... 0 a r :aa, 1,.., _..,.,.. 

,_I S"dia,_ .......... I ¢11 II, 

l,.., •• , ...... ·---·· .. ., ... 
Mtl* .. lft_...._._ .......... 
MF8l_., .. __ ..._...._., ___ , 

~..-.. 

(lnlt.) B. II. e. 

a . .... a.a • a a ... uacrt .... S 
•• 

L •· ........ a •• ............ sa at•• _.._.,_...,., --...- ..... 

en -

7 

--

• 
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I 

fEDERAL RESERVE BANK 

oF N.:wYoRK 

Deoe.ber u, 1940, 

P''IIP"'' 
I)M.r ltr. Secret&%71 ttt.ttcw• ... B, Merle coolqeg 

l'llrlraallt to Jlr, OI>CbrwD•e ...craeat, I eel- oar 

c-.p1l.t.t1oa tor the wU: aDded Decellber 4, lMO, •l:loriDC 

accoanta at thio 'boiDir: aDd the .....,. bJ wbiob tbeH a-

pend1tur .. were tlDaDced. 

llilaoroble lliiD1'7 JIOrlatlln, J'l',, 
Seoret.&r7 ot the !r'Mnr7. 
laabiD&toa, D. c. 

174 

/ 
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!i:;.l>r:oll\~ XWle 19) 
~~~~~ (allloe JI1D6 19) 

27. 6 aillinn 

" ·' a1llJ,On 

1.75 
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I>>ludto pa)'lDOnto !'or aooount or Br~iah l'\lr0hao1na Oamioaion , Br1t1ah Air lliniat...y, Britiah a,ppl¥ Bcl&rd 0 lliniotry of &>ppl¥ Timber ~ 

Contl<ll, and lllnlotl')' ot Shipping. • 
tt.rou&h 1Uno 19 , tbeeo tigUree represent total eelea nt Amctrloan eeo\U'1~1es in Seoo.nd.. Dletrlot }eporte4 1'ur aoouunt uf' th6 United Klngdre~. 
(PJ'OOMdl ur theM sal•• • honTer, .-y hOt have been orodite4 to tb.o Bank ot ·!n8:1And'e aoooWlt in ell oaooo. ) BoginDina with the week on41d 
1UM 26, tbl ttgurea repreeent tl"''Jletera t"r<ID. tbe Bank ot Montreal• New York AeenO:Y., ~16h 1a ouaUl41Au tor requ1att1nned. .Ameri-.n le<l.l:rithe 
t.el4 Ill t blo oountry. Tbe tranafora apperentl:f ronoot prouodo ot ottloial ooourity oaloo, inolJ.Iding tbooo hllndloct 1hrough printe i!ealo. 
,...; Jllllt 17 to 11117:19 , trof>oaotioa'( in -)u'1t1ee )'e7able ~ opeoltie~ toretsn ~nol"'•• inolullna dullare, b7 United 1t1.1>P11 reoUento • 

-~ pl'(lb1b1t.e4. 0 • • • • • • - -

tr.t:w!oo - •to tQz aooount ~ ~ Air pc.aiooipl> and ""noll 1'\lrOhll,eing ~eion, • 
Ir.tl*• adJu.tmnt tor (b) abcml. - • • ' 1 
.lbocl $m ailllon t raneterrod tr<a aooounte rtt lll'itlob autbnrl.zed bonk• with - Yorlt laDU • 

. .ll>ocl W. aill1on tr&DJJterred trcD aoeounto rC Br1t1ob authorlud bulla with !low Y~rlc -·· 
.111oct tB ailllo• tr&DJJterre<1 rroc a oooomte of 111'1t1ob autborlud hllnke with !lew Tort b-•· 
.U.O.I tJ,O ailllon t.ueterred tr<D aooounte n f Brit lob autbnrlud tanka wit h !IOnr Yarl< lanlto • 
.l.ljla\Od <o ol l.ainate tha oftut ~ '$20 lllilU'OD p alct out Oll ~ 26 Oltl' 2enu.lf tho tollJWrtliS dltf,• 
.lbocl t2 aillloo trineterrod traJl ao$<>Wito of 111'1t1d authorlud bonito wi~ ..., Tort -·· : 
.lbocl $2 aillion troneterred rr- ••-• ~'Britlo! autbor1te4 baniU w1th ... Yi'rlt banko. 
Alall t4 aillion tre.neterrad fr<a aooounte ~ Britlo& authO.l'1io4 banko with- ..., Ynrk blllko, 

(.o) .~Mv~ .. .UUoe • raoofor ... 4trea ucO..to or 'llr!Uoh1&wtlaarh~ -··~- t-.k -i. ' 
• • • • • .;.. 0 

,!.ol A\1111 tl, 6 1111Uoa 'ia•ofor~ tr.a~~ uo~~ of a ~1Uoh ... ~.oi - wlib: • - t~k -•· 
' • • • ... . .... t • • : . • • ; • .. 

: 

-· 
·' 

' 

" .. \ , 

. -
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AS 

SEcretary of State, 

We.ehington. 

4089 , sixteEnth. 

FOR '!'R!:.f.S:JHY. 

177 

PWH 

London 

Dated Dcc•mb•r 16, 1940 

Rco 1d 1;45 p. m. 

One. The British Trce.eury he.e issued a vuting 

ordrr taking OVEr another s i xty six American securitiES 

incl uding many popular holdings suoh &s .lmcrioan Rolling 

1!111 OO!lluon , GEnEral Mo-tors oo1nmon, United Statu Stul 

prcf cr rrd, •t o•trra, and bringing t he aggregate number 

of Unit ed StatEs securities now takEn over to 243. Pay­

mcnt is to bE made in sterli ng at a prior not leas than 

t he equivalent of the Hew York oloaing prior on Saturday. 

Tbc bulk of thE G£curit i cs an held with the United Xingdoa 

security dEposit in !.lontrc&l. Payment iB to bE m&dJ: on 

January 14 whuc doaumenta of title arc delivered to the 

Bank of England or ths: Bank of lolontrcal, New York, before 

December 20; or on January 14 or 7 d&yB l ater &ft•r adTioc 

from the Bank of lolontrcal, New York, of due delivuy • 

.lrrangern£nts arc included in t he order similar to 

thoac oontaincd 1n thE Oanadi&n vuting order reported 

1n 
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iS-3- No. 4089, sixtEEnth, from London. 

in the Embassy's telegram No. 35'7 of Ootober 38 for wholE 

or part payment in 3f per ornt national war bonds or 3 per 

cent dcfcnoe "baby" bonds , war bonds in blocks of pounds 

100 or any larger sum in multiPlES of one penny (Post Office 

issue pounds 25 and UPWards subjo:ot to a marimum of pounds 

1,000) and dcfcnce bonds in pounds 5 or multiples thrr rof 

with a maximum limit of pounds 1, 000 holding by any ono: po:r-

eon. 

Two. ThE financial press this morning statu that 

within a few days the Treasury will remove the ban on stock 

exchange transactions between United Kingdom rcsidcnts in 

popular American securities thus exto:nding the relo:aac from 

the ban reported in the Embaasy la telegram No. 3853, part 3, 

of November 26. The delay in lifting this ban is ascribed 

to the difficulties of dEvising a eatiafaotory dealing 

document for the share certificates physioa.lly dEposited 

in Oa:lada, aa reported in tho: Embassyls telEgrams Boa. 1713 

of June 18, 6 p. m. and 3381 of October 1 . The marktt wo:l­

oomu the prospect of renewed dealings in such popular 

erouri t i ce as Brazilian traotione , IntErnational NicJcEl ,s, 

Canadian Paoifio common and British-controlled oil fields 

not only as rasing the position of holders needing liquid 

funds 'but also because the continued embargo hal reaot~td 
unfavorably 

Regraded Unclassified
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AS.!- No. 4089, sixtEEnth, trom London. 

unfavorabl y on dEath duty payments and aubaoriptiona to 

national loans, to aay nothing ot 

ohanC« au:mbcra aocustom<:d to deal 

srcur1tha, 

JO!INSON 

TFV 

the rttE~t on atook •~ 
0 

hravilf in the~ 

.... ' . , ..... 

'-' " , .... ..., 
0 

-· ·-
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TREASURY DEPARTMENT 
180 

INTER OF"FICE COMMU NICATION 

DATa JIM ...... 1&, lNO 

llr. Pohle 

0111' r.oorf.e lJOtloa\e \ba\ all llol'Plla&Uoae \ba\ ban 'liMa fUM for 

lbo po~MAI of foo4 p11'0411a\o \o 'oe eblppet \o llar\Wtu baYe .... ,. qp....,. .... 

Y1 un ao ufWU•• I.Jdoaa\loll u \o wlla\ eld~a\o ba•• 'o- Mile, al\llnP 
111o Jorl te haac• bae - Ml&:lac lrtpe lo llanlatcu aJOt ,.,...,.., 'orlac:lac 

IIII'Pllll lo llarUalqu aJOt O&l"''71llC oarpae oouteUac -.1~ of ..... _, • 

tho Hlura lrlp. 

!be Jr .. oh ban appllet for ll ltoaua conrl"f IIOillhlT ~\o 

tor old-ah lo llariWqu, t.aol'll41ac ta raoll ra.,..el fa'I(I ,OOO for f~ 

olutto. .t. 80alhlT llo01lle hu Ml ..... _ ... • • ;re\ •• \be &\ala hperl­

uel ue aoll:et " ' l o willlllelt aolloll f or lhe 11M klJIC. 

!U fo1low1.11C 1bl 1114.1calae lhe -'- _ ... lo tala for 

JII1Mlll of foo4 pro""''" 
llotll 4lll!!l! li9T!mT P'""R 
l!i!t ,_. $l,ota CoUtu f- Jlewf,._,,, .. 

hiT a ,. 90 'llep of ooff" f.-
Doodaloaa ~llo 

.t.acu\ ' 4,4110 leaf 

.t.acul • 11, 1131. 1300 'oa'I'Nle of flour 

.lllp.e\ :n a , 1100 leaf aJOt t'lov 

Allc'u' a 1,000 Polaloll ......... 

Aucul 11 1100 Polalole 

hpl•b•r 11 11,1100 •at, pola\oee aJOt ...... 

•hpt•'oer 111 1,1100 larlou foobllltfe 

hpl•'oer aa 11,1100 n.v 11104 lar& 

hp-....... ·aoo llUk 
10olo'oer 4 110 ... 
Oolo'oer I 1, '100 Oan 

•Ooto'oer U 1M l arlou foo4etaffe 

Oolo'oer 11 a,aoo OoUielo 

Oolo'oer 111 1,000 Wl.-

'Oo\o....,. aa 1,100 OanaiOt•h 

'Oo\o ....... 1,100 lanloaut aJOt _...t 

Oo\o....,. 10 111,880 l arlou footellltfe 

Oo\o'oer a 373 Oalou ......... 100 Polalaee 

•• a .... u 1,100 Pola\oea aJ04 _, ~h 
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lln•'ber u; 
Joy .. 'berliO 
Joy .. 'ber 23 
~o .. 'ber a 
~o .. 'ber 1& 

total 

- ll -

U , MO 
400 

15,8115 
2 ,000 

110,15315 

Tarloue footttuffe 
Cotthlo 
Cotthlo 
Po \a to .. 
J'1our u4 aitoellueou. 

foot. tuff• 

181 

Ia to441tloa to \be a'bo'fe _.h toppUoatlou acueptlllc •re 
thaA $000,000 loaYa -. ... app.......t ebca Ooto'ber 30, 1940 la _.t for 
u r lo"' 1Jipor t • lato llarUai(U, l11C11141ac olo\hhc, coal, .-oa1 pro4:aoh, 
opar• parh for aa.chlMF)' , 'bap for ncar. llv.lWac •terlala, aw-x>rlat 11M 
t&llllac ertraoh. 

•!U .. ,.,_h w•re • ffeota& ....aar a e-.laab\1 Uoaue ltnet \o \1111 
..... ,. la llar\ial(U ... .., ... 'bar 16, 1940. 
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PAJIAPIDU.8K or 'fEL!GIW( REOKIVJ:D 

ffiOXI .ber1oan lllbaeay, (Parte ) V1ob7 

OATEI December 16, 1940, 6 p .a. 

NO. : ll« 
ffiOM MATTHEWS FOR THE TREASI.IRY DEPARTMENT. 

Tbe Union 87nd1oale dee Banqu1era haa now b"n 1n­

etruote4 b7 the Dev1ae~tzkomaan4o at Parle to let 

all 1ts meabera know that b eg1Jln1ng the tenth of J'&nU&1"1, 

1941, there will b e ope.ned lb7 toroe 1 all the eate depoe1t 

boxee of those oueto11ere who haTe not Toluntar1l1 "PBDed 

them t or examinati on b7 German finance ott1o1ala ""- reference: 

telegram of Nonaber 'itl, 7 p .a. , No. lO.e troa the Embaes7. 

All banka and all sate depoll1 t boxea 1n the occupied 

territorr are ooTered in t he 1natruotion, 1rreepeotive 

ot the place where the (oaleeion) mar be r"1d1ng, Persona 

who r .. ids 111 t h e unoccupied terr1torr are t o be given 

tao1l1tiea t or returning to the oooupie4 zone tor the 

purpoee ot op..Ung their boxe1. 

I fh•l!:• b ranoh ot the Cluarantr 'frUit Oo~aD1 hae 

s£n ~ .. 7 ... , b ...,. • 111t of the Aaer1oane 'ldlo 

hife rept ... late depoe1t box .. troa 1t, 1n an etton 

t~at~ their 1ntereete • 

"' . ~i IIURIIIr • ., .... 

• 

ll1LW 
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TREASU RY DEPARTMENT 

INTER OFFICE COIOoiUNICATlON 

DAT& Dec.,. bor 17, 1911o 

TO 
Socrot•r:r Morconthau 

""'" Kr. CochrM 

l(iohtor Procopo ot Finland called on •• at 12 :00 noon today. l!o r..,inded mo 
tb&t 1000 aontba et;o vben be vao aeeldnc loano ln tbh countey tor 1'1nland, ho had 
toquirod of mo eo to vbetbor thoro ""s an;v pouibilit;r ot the Stabilhation J'un4 ot 
tho Uoite4 Stat oo Truouey londlnc asdotanco to l'inland throU&b oupportinc the !'inn 
..,-k to lhs mont of porb.apo $6o ,OOO,OOO. I had cl.hcour~od at thet tiao tho idea 

) 

o! ~rnolo& !or ouch auhtanco. a.rculnc that tho rolationohlp between tho excb&nco 
.. ~ . .. o! tho :!'i nn zouk and the United Statea dollar voo not ouf!lclent in lnte.r­
.,.uoW e.o:teree to warrant such &D operation. !.'be M1n1ater bad, therefore, proceeded. 
Yllh bh l:x;>ort-Iaport llanl< tranoactlono, throucb which a total of $3(),000,000 vao 
ohWood. 

~. Minister oxpruoed hlo keen r~oto onr IU o pr ooent inabillt:r to obtdn 
:ore th4n • .,ro:dmatel:r one-halt million dollars tro:a the American Red Crou for 
11u•Jid. He strouod tbo aoriouonoae ot the o1tuat1on f .. cinc J'lnland thia winter. 
F.e tA14 that he va o i n touch with ~~. Jonea in ra(!jll"d to poadble further Export-
~ credit, but expects no ansvor in tbe near future . Conaider1DG the chMgo 

hie~ ho bad interpreted ao t aldng place in Stobilhation .-and pol!ey ae a roault of 
au ••• 09eroUono v ith Chilltl and Argentilltl, Procopo oo.rnoatl:r hopoe thet ve ma:r nov 
!norabl1 consider a stabilization J'un4 transaction in behalf of l?inlan4. He did not 
toi!ute "-'*' fixed 1111111, but would dooire at leaot $12 , 000,000 to t elce care ot tho 
semca on .\::orlean dollar loano ot l'inland tor tho next two yeara, and aloo a oub­
sbnHal amount to pa:r for importo . I promiaed tho Kinloter that I would mention tblo 
fll~ject to t ho Socrotary and talk vith t ho H1n1otor further durillG the holida;ra. 
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H.M.Jr: 

Operator: 

H.M.Jr: 

lllrold 
Iclttt: 

H.M.Jr: 

I: 

H.M.Jr: 

I: 

R.M.Jr: 

I: 

R.M.Jr: 

I: 

H.M.Jr : 

I: 

H.M.Jr: 

I: 

H.M.Jr: 

I : 

Hello. 

Secretary Ioltee. 

Hello, Harold. 

Hello, HellJ'7. 

I waa up on the Hill. 

Deoeaber 17, 1940 
12:27 p.a. 

~eah. I tee you are atill aelling a lot ot 
gaeoline t o J apan. 

I aa. 

Tbat'a a nice habit you'•• got . 

I u! 

Yea, eure. 

(Laughe). Wonderful . 

Sure. 

Yeah. Well, I lteep epreadin.l it around at 
leaet eo that they can't eay they don't ltnow 
how auoh it being told. 

(Laucbt). 

18<1 ./ 

It cote t o you and the Prteident, Btiaeon, Inox, 
Bull • ••. • 

I kDow 1t. Bow we oan' t out thea ott btaauee 
that would eend th .. o'ltr t o the llutoh K .. t 
Indite. It ,,. bad out thea off Wben th1e Dl' 

brolte out, ae I wanted the Preeldent to do, 
tha war would ha'lt ended a lone Uae aco. 

You're rlebt. 

Well, 41d you ha'lt a good Uae laet Satlll'daY 
nllht! 
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a.M.Jr: 

I: 

R.H.Jr: 

I: 

H.M.Jr : 

1: 

H.M.Jr : 

1: 

H.K.Jr: 

1: 

H.M. Jr: 

1: 

R.M.Jr : 

1: 

H.II.Jr: 

I: 

H. M. Jr: 

I : 

H.M.Jr: 

I : 

• 

- 2 -

Better than ueual. 

What did Willk1e do' 

He did very well, Harold. 

He did? 

Yea, be d1d. He wee tunn7 end then be wea 
aerioua and tor hi• I t hought be did eurpria­
iDgl7 well. 

I gueee be got a good big band. 

18 .5 

Uood but not - What ahould I aa7 - 70u know. 
It wea ell right but -- I bad no idee the 
tellow wea euob a rol7-p0l7. He 11 en ewtull7 
tat tallow. 

Xea, be ia rol7-p0l7. Well, be bandlea h1•aelt 
well on occaeion. I think hie radio voice ia 
Qed awtul. 

But a very toroed aaile and be baa no obara 
and no- I Juat don't reel 

Re'a ae torced aa bell. 

!bat '• right. 

And I think the people will know it - gat on to 
l 't bat ora the7 are through with U. 

Well, I think tbe7 are on to lt. 

lea. 

•all , Harold, I hope to ••• 7ou aoon. 

All right, Henry. 

An7 t1aa 70u have got a l ittle extra tiae let' a 
have a aeal together. 

All right, Henry. I'd love to. 

!'bank 70U. 

Oood-b7•· 
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TREASURY DEPARTMENT 18 6 

INTER Ol'l'lCK COMMUNICATION 

,. Socrotory llorcenthau 

,.... Nr. Oochran CONFIDENTIAL 
Rog11Ured oterl1oc tranoactiou of tho roporUnc banko woro lao tollowo: 

Sold to couereial concomo 
Purchaotd troll co11Mrc1al concorno 

1.8) ,000 
l020,000 

'lllo federal Rooono l!anlc ot !low York eold 1.15,000 in rochtored oterlioc to a 
~r.-reportio,c biD~ 

Optll aarltot otorl1oc wao ~" quoted at 4, 0}-)fll thro"''bout tho c!q, ~ano­
atlloct o! Ult re:portinc banks were ao tollovo: 

Sold to co-relal coneomo 
Purcbaood fro• co ... rcial eonctmo 

'lllo C....d1on dollar, obich clooed at a dlocount ot 13-9/1~ laot night, 
u ptrhoeod a 110dorato 1111J>ronaont todq, !he final quotat1o11 vao 1.3-7/16f,. 

Cloo1nc quoto.t1o111 tor tho othor eurroncioo voro: 

Svioo franc 
Svodhb la'ona 
leicb-lt 
Lira 
ArcontiM peoo (trot) 
l!rao111an llilroit (trot) 
Mo:rlc., po eo 
Onl>& pooo 

, 2)2!)..1/2 
. 2)85 
.lloo5 
. 05()5 
.2)6o 
.05()5 
,2070 
IS-7/1~ diocov.at 

~ Vo pvcbaoad $1161, 000 in cold troa tho t-.zltod account of tho C.atnl l!a..t ot 
~u•. 

lo """ cold •ocace-•to ..... reported to ... toc!q, 

I 
'" !he :Soab., COld price vat ~ at tho oquiT&lllllt ot $JJ ,S2, and oilnr -

1 1.,. lower at tho oquiT&loat ot ~.su. 

ID London, tho prieta na4 tor opot and torvard o1lnr both 4ac11»4 1/164, to 
20-!5/164 and 22,-7/84 roopootlnl7, !he dollar oqoiT&loah wro 41. 651 and 41,541• 

!b Hc4.J and Haraaa• e eottl•oat prico tor toroip oil'ror vao unchenpd at 34-J/4#. 
• troUlf71 o purchaoo prico tor toroip oUnr vao aloo unchanpd at 35#. 

Ye •4o ho pvchae .. td eUnr totaliac 130,000 ouncoo Qador tho SUTor h~ll&lll 
0111 of thooo, _,..t1nc to 110,000 ...,.00e, roproooatod \ra41"1 dlnr, &114 tho 
ouoeee conohtad of .,..., procla.ction troa foroip countr1 .. , tor forward 4al1Ttf7, 
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TREASURY DEPARTMENT 

18? 

INTEit OI"P''Ca COMMUNICATION 

DAft Deo .. 'ber 17, 19llo 

llr. Ooobrall TR ICTLY CON FIDENTIAL 
!he .l'eil.oral Re .. rn l!aDlt of l'ew Torlr: report114 the tollow1111 illtonaUoa 

roprdlD& tba troaoaoUoaa l1ate4 oa the attached. •'•' - "' hl lt&Uan .acC>Wlh 

•lnta.lDd with the Oba" •uo-.1 Juk, l'ew York. 
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A..ou.n~ 

B!2 Ore41t..S. £ccouat Ore41te4 lleoe 1Ye4 Yro• De'b1te4. Account. XHib\t.e4 Pa.14 'ro 

-· 17 • 100,000 li&Dca c-rol.&l• Ob.ol< of li&Dca $195.000 !&Do& CG~~~Mrelal-e C!aok oo. l'o~nl 

I ta.llaDa , JJ. Y. O.....rol.&le It&ll...,., II.T. Reaert'e B&U ot ». T. 
I taU..., ». T •• t o orur of l'ounl 
011 Oaaroat;r 'l'nuot ReaerTe Buak of w. T. 
Co., l.t. 

625.000 Buco 41 llapoll Obool< ill fiiYOr Gr 

100,000 I llantutur•'• 'ri'Uit Co., I. Y. Swl11 llaDl< Corp,, 
!raat Co, , I , T. li. Y. 

100,000 • II&Uoll&l Cit;r knlt, 
r.t. 

2,000,000 lluloo 41 I!Qoll CMolt ch'a.., b;r 
!ruat Co. , I. Y. O,J. :O.Yl.De 6 Oo, • 

l.t • 

e.on,ooo • Clwolt ch'a.., b;r 
Poet ""4 Jlacc,II. Y. 

-

Regraded Unclassified



TREASURY DEPARTMENT 

- llr. ()oollft.a 
ST.RICTLY CONFIDENTIAL 

!1M :h4eral a. .. rn JJul< ot ••• York reporh4 U.. tollowb& I.Jotonatloa 

..... Alae u .. \I'OAMIIUOU Uo\H oa Ula aU.aiiH o\a\-a\ la 1\allaa aoo-h 

ala!UM4 oUil ,.,. Cilia .. -..lo-.1 Jaalt. 

) 
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"--l 
0r•41t•4 

• 

BaDCa oo ... rcS...l• 
I\&liaaa , • • T, 

Jleoe1Ye4. J'roa 

-· 4111apoll fl"''lat Co. . ». y . 

• 

$1.00,621.60 -· 41 Mpoll 
1'ruet. Co. , U. T. 

ieoo,OOO 

Pa14. ~0 

Cba .. lla\loDd llull<, 
li. T. , tor accova\ ot 
:a..:.ca c-rci.U• 
I t&l.la• • W. T . , for 
.......... , 6f :aa­
c~tat. I tal' •·, ._ 
Cl>aoll: \ o \U orW 
6f J&aao SIIP1r1\e 
ka\O e Oa 1101al 
Jl4•'boa l.a u ...... 
bJ or4er 6f ..._ 
c-rai&le Ual s­
llilu 
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TREASURY DEPARTMENT 

INTWIII OJI'I"'Ca COMMUNIC/ll10N 

' ~ llooro\&1'7 w •• , ... ,._ 

STRICTLY CONFIDENTIAL 11r, Ooclll'u 

tho loderal h oeno :&.Alt ot low York r.por\ o4 t ho toUowtac t l'IA...,Uoa 1a 

tho accoWit ot t ho Dwh oho J.ol.atltcho :&.Alt, lbenps , -.1nta1aa4 wtth tho Cb&aa 

JoUolll Jluk, lew York. 

"-at Dtbl\o4 

• ,:>,000 

Pa1.4 !o 

Cb&aa latiolll&l :a...1t, I.T., tw: 
&OOOWI\ ol Mu llalllt Corp, , 
ZVloh, tor aoco=t ot 
hlohob&nk. Jlaol1a 
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1.92 

Ill' • Oooiii'U 3TRICTLY CONFIDENTIAL 
file :r.«-.-1 h""" luk ~ ••• York repor t e4 \M toll..,hc -U•u t.a 

u. accout ot the State Jalllt ~ \be u.a.s.a., 11o ..... -.ia\al.u4 wl\ll u. ~, 
trul CooiPUT• •• York. 

Allou\ 
~ Cre41)e4 

Doc. 1) • ),lloo 

~' a-t ... a ~ De\lte4 

Clla .. laUoal .lull:, I . J., • 2.000 
'b7 or4c ot Ceell:e rn.,~ 
llaalla aa4 \be Jaro4a1 ...... 
l'ftlcu 

o..na\7 !raat o. •••• t •• 
tor _, et llu(u 
.. Clreeoe, A\hae 

Regraded Unclassified
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TREASURY DEPARTMENT 

11r. Coelu'""' 
STR IC TLY CONFIDENTIAL 

fbi 11"-ral J.oovn Jo.DI< ot low York reported. tbo tolloriiiC t rauoot1011 . 

.bouat Cro41 to d. 

$1,50(>,000 

J.ocohod. J'roa 

Cre41t 8uie .. , Ji,T,, b7 orUz' 
ot Credit lhliooo, Zllriclo 
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PLLlll 

SroclCI!OIM 

Dat<Hi Doo. 17, 19110 

Reo
1d lloJl ~··· 

secretary ot State 

1112, Seventeenth. 

t-1 
Ht.:;cUaUont botveon Sweden Ge....., conclud<Hi Doc .. bpr 14 re~l.ng 1n 

- " agree::ent on tra4o for 19!U which h ezpoct<Hi t o inoreaoo two vw:r trade troa 

1,"()0,000 ,000 in 19}9 to 2.000.000,000 crovu, 

Coal and colco tmporh into SI;<Hlon ezpocted to u ach 5, 700 ,000 tons vitb 

uclwl<;d C\ll&lltitioo of J:~orchant iron and cboalcalo. Coal priceo voro not 1n-

creaaed but price of Svedhh iron oro a4Juoted dovnvard. llo 8¢1'ooaont reached 

on lll.llbor, voodpulp and paper vbicb vill bo oubJoot of auboequont nogot1a t1ou. 

later1a ~o•ont roach<Hi botveon Sweden and llorvw:r for t ra4o dur~ 

Januazr and .february for a total of 25 , 000,000 orowo. 

Wev 4ofenao loon announced for 1oouanco Jaaua17 15 •ount~ to 50(l,OOO,OOO 

erOVI!o but further particulars not &'O&U a.ble. lUlo:ob&Dlt otat ...... t Doc!llber 14 

lA l>1U1on crovno ; noto circulation 1.1101; gold hold~o 67}1 foroi~:~~ rrcbe•l'l 

restrn 797; loua and 41acount 684. 

l!ort..-co back olfora 50,000, 000 crown loan ba.&riDC 11\0 interoot at -1 
Price of 97~. Protoot <Hilllllo liOT•bor -bor<Hi $ ...,unt1DC 1 ,410,000 Cl'OVI>o. 

llholeaalo prioo 111du roae 4=~ liOT•bor four polnh to l !)S. 

lioY•bor oxporto S24 llq>orh 155• a4Yoroo hal&DOo ao far thio 7Ul' 6}} • 

.Ul olU1oot. 

Sfil!LIIO 
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Contldent1al memorandum handed to 

lOr. Cochran by l.lr . Pineent on 

12/17/40 

.. 

1S 5 

• 

--· 

• 

• • 

; 

. -~· . 
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1. ID lfoY•'ber-Deca'ber 1939 ve utl.aated our net dollar lou 

tn the tlret 71ar of ver at $1100 aUl1on. We at ! trot contiderod 

the poul'blltt;y of oonriJO« t blo vholl;y bJ oaleo of oecurltiao 

(I thlDk VI dl411 1t tell tho Secretary thlt; 1t vaon't det1111ta 

eiiOuch) , Letar VI c .. e dOVIl to tho ide .. Of UtiJIC SOld &Jld IICU­

rltlto')O/'YJ. 

1 :35 

2, Illll1o4,r ~~pptart ( eo tar ao q recor4t obov) to han alnTt 

bee b fawur of earl7 not1Jic. '!ho tufer&IICe batvee h1a and 

111 vao that he a4Yhe4 otart111c v1 th a .!!!!!!1 Yaatlns vhlla v e 

vert 111 fawur of salliS rid>t out vtth a lars• one. Dhcuuion 

vttb Ioll1lo4,r aq haYI 4elqe4 prosreu 'betore Wcbaa oa~~e here; 

not, I thlDk, after . 

J. 11111Cbaa, after oee1Jic the Sacret&rT, conoltt011tl7 o.4Yioe4 

LoD4oll to co ahao.d at OIICI vtth a larse natlJO«, IYIII attar "" 

iatamev batve• '11111«1>8a aD4 IIJll1t47 ill lev York 011 Dee .. 'ber 7th. 

~. !be poa\pOII&IIIt ttl the notlll« ill Dec•'ber 11•1 t o haft 

btlll due not t o X....e47'• illtornntlon 'but to the fact that prl­

Yih o&lu, thou&~> alacnnlll« a 'bit, vera aUll cotns at a fair 

paca, &114 Dec& 'bar h a 41ftlcult •nth f or naUns ovlJO« to the 

hol14qo. (!he natill« w.a further delqed 111 J.-.r7 ovtns to 

the Saorat&rT' 1 raqueat that va thODld ~lore the poool'billtT 

ttl 41reot tel II h io...W.C corporaUona .) 

/ 
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Strictly Ognfidential 

BRITISII !IIPIR! 

lOREIGII EICIIUGE ASSErS AIIO R!QUlJU'.IIE!iTS 

Copy l 
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' United KingdOCII 

I 

Regraded Unclassified
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strloUY Cont1dent 1al - U. s. Treaeury Department 
DiY1eion ot Monetarr Reaearoh 

December 17, 1940 

A SUIIIW\IZED STATEIGJIT OF THE ESTIMATED !::00 
TOTAL OF U. I. DOLLAR DEFICITS 

(The t1.guree below are eetiutee ot the Britieh Government.) 

Th1B ie a preliminary report and will be revised ae further 
1nformntion becomes available to ue, 

(In biH1ona ; 

Total (at leas t )........ ... ............................... $8. 5 

ot which, 

Amount due on Br1t1ab Government order e, •• . ...... $8. } 

• Det1oi t accrui ng on all other items t o 

Sept. 1 , 19~1. ......... ... ............... • .. • .. ~ 

1. Detic1t accruing to Sept. 1 , 19~1: 

Amo~nt due on Br1t1sh Governm~nt orders • . .. .• $2. 5 

All oth~r sterling area expenditures 

requiring dollars • •...••.•......... ..... ... ~ 

Total. ... . ..... .... .. ................. .. $}.8 

Sterling area receipts in dollar• to 

Sept. 1 , 19~1 • .•.•......• • · · · .. · · · .... · .... ....!....! 
Det1c1t accruing to Sept. 1, 19~1, 

t o be met by sale ot aeeete •.....•.••• $2.7 

2. Detio1t accruing after Sept. 1 . 1941: 

Balance due on Government ordera • .... · . . • · · · • $5.8 

Net det1oit on all other aterl i ng area 

dollar expenditures after Sept. 1, 19~1 

(estimated at Sl5 million a month on the 

a aaumpt1on ot continued net payment• by 

the u. I . to CanadA ot 150 •Ul1on a 

aontb) • . .............. · .• · · · · · · · · · · · · · · · · · ·---

Total (at least) •••••.•••••.. · · • · · • • · · · .15.8 
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- 2 -

(In b1ll1ona) 

3· Therefore U. K. must finance: 

Deficit accruing by Sept. 1, 19~1 •••......••• 12.7 

Due after Sept. 1 , 19~1 en Br1t1eh 

Government orders from U. B. placed 

and proposed .......•...•.•.... •..•••..• ...• 5.8 

Deficit after Sept. 1, 19~1 on aterllng 

area transactions other than B.P.C. 

orders from the U. S. (115 million 

per month) ••.••.•.•.••.•.••••......•..... , ._-_ 

Total (at least) •..••.•..•..•.......... . •....•• 18.5 

To meet this $8.5 billion deficit (plus the monthly 

current deficit) the u. K. has assets aa shown in the 

accompanying table . 
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DOLLAR EXPHIDI~ AM) RECEIPTS OF S'l'ERLING AREA FlO! IIIL&&:R 1, 1Q40 TO 5EPI»H:R 1, 1!M1 

! In Mi l llano o f u.s. Dollaro l 

Dollar Exp!!ndltUJ'eo ot St erll!ll Ana 

,, U,f, po.-to to be .acle <m t o tal I)Ul'CI\UN fr<l8 tbe U,S, 

1. suoo to be pllld betn«< Dece.ber I, IG«l and S.pt. 1, 
IQ41 on order• alr.-dY placed •••• •• • , . ,., •••• ll'''''' ' ''' 
rln addltiClOI, $2811 allllon to •xpec•ea <O t a aue 
after S&pt, I, IINIJ 

2. - to be peld tn •xt nt .. -tho on ecklttlonal ordero 

-r-Ln~rt~~t~O:itii~· ;; ·~ted·to· rai i·due· ····· 
on tblo prorr .. attor sept. I, JINII 

3. - to be peld by S.pt, I, I INI 011 oont-lated "X" 

~::aition: ·si:iO& ·aiiiion·;;ii·be· ;a;abte·oa·th;a···· 
progr .. attar sept, I, IINII 

4, ._.to froa u.s. not put-choood tbrouah tbe Brl Uob 

Pvrcba• t.nc c::rc-I • • t c:.a • • • •••• ••••• •••••••• ••••• • •• • • •• •• • • 

JO~~~~~.!~.~-~-~-~=~:.~~~!~~ ......... . 
It ... 2 and 3 above do not Include $700 •II l ion 

ot eaplt.al aoolotanee. lfhate.-er port of thlo Ia to 
be peld before sept. IINI .... t be added to thto total . 

B. U.l. PUrehaoeo troa areao outo ldo the U.S , r equiring SOld 
or dollar• 

1. Pllrehaaeo by oterllftf area 1-aotly U. K. I outolde the u.s. 
aDd Canada requtr tnc dol lar•••••• •• •• • •••••• ••••• •• •• • •• • 

2. Payoento by o terllftf ......, !aootly U.K. I to C&neda and 
~foundland ••• • ••••••••••••••••••••• • •• • •••••••••••• • ••• 

TOtal U.K. payaento outolde u.s. requtrlftf dollaro ••• 

C. Purehueo by oterl l!ll area rexcludlftf U. K. I f r<l8 u.s. 
IDee. liMO t o S&pt. IINI I 

I. oa..odlty laport•••• • ••••••••••••••••••••• • • •••••••••••• • 

2. Invt1lbl e lt ... •• • •••• ••• ••••••• • •• •••••••• • •••••••••••• • 

Total payaento t o u.s. by oterllnr area lexoludlnr 

U. K. ) •••••••••·•••••••••••••• • •••••••••••• •• • ••••• •• • 

GRAM> TOrAL 
Dollar ~lr ... nto ot eterl lftf area for all 
traneecttona ••• • •• • •• ••••••• • •••••••••••• • ••••• • •• • 

$1 ,035 

541 

-
$2,7«1 

180 

.., -
ZIO 

3 

~ 

$3,~ 

Dollar Reeetptl of Sterllna Area 

A. Dollar recelpto by U.K. troa u.s. 
1. U.te . e.xportl ot •rchandlle to u. s ... 

2. Net balanoe troa u.s. to U.K. on 
lnvtetble tt.-. •••••.•••. . ••• • ••••••. 

TOte t ••• • • • •••••••••••••••••••••• 
B. Dot tar reeetpt• by • terl t.nc area t ·rw 

u.s. 
t. ~tty export• ····· · ·············· 
2. Auotrallan sold «oporto to U.S •••••• , 

3. South Afrtcan esport• of rotd •• •••••• 
Total .... ... ..... .. .... . ....... .. 

c. c.uoadl an aoolotance to U.K ••••••••••••• 

Total dollar recelpto or U.K. and 
etert tnc ~ •••••••••••••••• • ••••• 

Total dollar de f ici t or otarltnr 
area wtth u.s •••••.•• ••••••. ..••• •• 
Total dollar def icit o r oterltftf 
area wt th CUI&da I tn u.s. dollaro l. 

Total u.s. - C&Mdlan dollar 
deftc tt ot aterltnc area ••••••• •• 
GRAM> TCII'AL 

Tota l reeetpto and datlctt ca 
operatlm rroa Dec. I, IG«l to 
sept . 1, 1041 •••••••••••••••••• 

$123 

12 

• 1311 

GO 
!IS 

310 
11311 
IIIII 

2,213 -
8~1 .. -~~----~---------------- --­

In eckllttcn to the detlott eJa>&CtM to 
accrue before Sept , I, JINIL t haro will 
be payable attar 5ept. I , luol loa or<lero 
Indicated In A I - 2 - 3 tn oppoolte col -
,_, a total o r S2il02 a ll lton. '11\lo ~· 
not Include any derlo lt aoerulftf froa -­
dltlonal ordero •-tad t o be pi- by 
the 8rltlob but DOl J'Ot decided .._, 

Anticipated dfllelt rtor t o Sept. I, IINI 
Mlnt.u. deflc t atte sept. 1, 1041 • •••••• 

Nlnl ... total detlclt 

$1,1811 
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U.S. Trenaur1 Department 
Division or Wonetnr1 Research 

December 10, 194o 

SUWARY ESTIMATES OF FOREIGN EXCHANGE .\SSETS THAT 

CAll BE WADE hVAlLABLt. TO U. K. FOR DOLLAR EXP£NDITURES 

(Except where otherwise indicnted, the figures be­
low were obtnined from the British Government.) 

This is n preliminary reoort end will be revised 
as rurthPr information becomes nvnilnble t o us. 

(In J:lillions) 

1. Gold held by U.K. , Dec. 6, 1940 ............... . 

2. U.X. orric1.U Dollar BnliUices •.........•••••••• 

Bnnk or Englan~ balances on Dec. 4 ...•... 864 

Dollar balances or authorized agents .••.• 60 

$ 46o 

124 

The Briti sh reel that n minimum balnnce or gold 

and offioinl dollnr balances or $600 million is c\esir-

able, but in the absence or othar cnsh i tems these are 

being ~rawn c',own an<' will be exhnustec'. wi thin 3 months. 

}. U.K. Private Dollar Balances, Nov. 27, 1940... 240 

The above itso is rroz u.s. Treasury data. It 

excludes $60 m.1ll1on held by British euthorlzed 

agents whloh am~unt was lncluc\ed above under 

orrioial dollftr balances. The British will turnleh 

their data on this matter. 

The British state that these private funds con­

sist or (a) tun~s in transit, and (b) run~e or 

buatneee an~ financial entereriaee hel c\ under 

authority or the British Exchange Control and 

deemed eaaentinl t o the oon~uot or bual neaa. 
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(In lll.ll1one) 
•. ~ertcan aecur1t1ea held by U. J:. 11h1ch Art 

reAc!117 OArltetllble, Dec. 6, 1940................ $ 660 

~· J)1•,.r se aecur 1t1ee held by U.J:. -- chUAr and 

?l)t1onAl 1\ollAr -- Dec . 6, 1940 •........... ... . , 

The Br1t1sh et llte these ..re n ot eaa1ly market­

Abl e . 

U.I. ~1rect an~ ot he r 1nveetcenta 1n t he United 

States . ... .. ... ............................. .... ..... . 
~ 

14o 

The Un ltec! Stlltee Departaent f>r Cccnerce eat1oat ea 

these 1tema a t over $1 b1111"n at b ">'lk Yalue. 

The Br1t1ah estimAte or th1s 1t~ 11h1ch 11 nnw 

be1ng como1le<'. 1e eroected by the:> t o be l :lwer. 

The Br1tlsh ar e f>r the op1n1on that the value or 

these 1nveatoente depenc!a eapeo1ally upon tlndlng 

w1ll1ng buyers. They w1ah t o potnt I)Ut rurther­

c~re that a port1on or the value or theae 1nveet­

aent a 1a due t " the relathnahlp or t he a.rt1cu1..r 

tl.na t" the Bl'lt1ah parent c.-panJ'. 

1. U.l. Inveat'•enta 1n Canada • .. •••....•.•.•. . ••·· • · 

CanadiAn <'olll!.l' aecurlt1ee - Market value 

as or Sept. 194<> .. . . ... .. ................... !;1127 

These are be1ng 11qu1<U.ted at the rate or one­

quarter blll1on a year t o help •eet U.l. '• adverse 

balMoe ot pay.enta wtth Canada. 

C&na dlan aterllng aecur1t1ea •••.••.•••..• 

Br1t1eh are awa1t1ng data on thla 1teo. 

Direct 1nveetaenta 1n Canada ••..•••••••.• 

.' 
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The Br1t1ah are mak1ng inquiries with 

respect to these three items. The United 

states Treasury tentative estimates baaed on 

ott1c1nl Canadian studies Are in the neigh­

borhood of $2 billion. 

s. Gold reserves or the A1liea held in United 

(In mU11ons) 

States and British Empire •....•.. .... •.. . .•...• $ l,ogg 

Holland 

In the United States ... .••••.••...•••• • J64 

In the British Empire. ........ • • • . . . . • • 100 

Belgium 

In the United Stntes ••.. •.... . ••••. .••• 166 

In the British Empire •••... ...... ..•... J4S 

C&eohoslovnltla 

In the Unlted Stntes................... 0 

In the Br1t1Sh Empire.................. JO 

PolAnd 

In the United States.............. . .... 2 

In the Brit iah Empire • •....•.• • ••.••.• • 1 

Norwa1 

In the Urt1 ted Stntee. • • • • • . • . . . . • . . • • • . J4 

In the British Empire.................. 42 

The t1gurea ot gold on enrmark 1n the Unit'ed 

Statee are aa reported by the Federal Reeerve 

Bank ot New York. 

• 
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(In alll1ona) 

With reapeot to the gold holding& ot tbe 

Alliea, the Britieh Governaent baa not ret been 

able to obtain more than an otter ot a temporarr 

lean - - three to six months -- trom eome or them, 

e. g. Belgium. 

9. French gold in Canada or the United l1ngdom... I 650 

In add1t1on France had $502 million or gold 

on earmark 1n the United States on Deoember 4 , 

194o· 
$}70 mUl1on ot thle $650 m1ll1on muat be 

dealt with under Canadian polio)' and law, and 

the remaining $21!0 m1111on under United 11ngdom 

pol1c)' and law. 

10. Dtllnr Bnlancee ot BritUh ,Ul1ee 

Ottie1nl, Deo. 4 , 1940. . . . . . . . . . . . . . . . • • • . . . 20 

Netherla.nde. . . . . . . . . . . . . . . . . . . . . . . . . 8 

Belgium • . • . . • . . . • • • • . . . . . . . . . . . . . • • 1 

Norwar . . . . . • . . . • . . . . . . • . . . . . . . . . . . • 12 

Cn ohoelovakia ...•.•...•.•.••.•• • • · • 

Poland. . . . . • . . . . . . . . . . • . . . • . . • . . . . • . 1 

Private, Nov. 27, 1940 .............. • ...... · 350 

Netherland&. . . • . . . . . . • . • . • . . • . . . • . . • 161 

Belg1ua.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 145 

Nor•J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . )S 

OzeohoeloYalt.la • • •..••.... · ·· · • · · · · • · · 

Poland. • • • • . • . • • . • • • • . . . • • . . • . . • • . • • 2 

The abo•e i teae are troa U.S. Treaaur7 data. 

'PII• J'ol1~h 'PJ'l •ate balanoea are t or tbe Jew York 

Regraded Unclassified
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Federal Reserve District only and Rre ae ot 

sept. 25, 1940, the latest date tor which lntor­

mntlon ls avallable. 

No statement has been made by the Br1t1sh 

Governmtint w1th respect to the etatue ot these 

balnnoes. On November 27, French ott1c1al 

balances in the United States t otalled $}47 

aa1111on, ot which 197. 5 aalll1on are held ln the 

account ot the Bank ot CsnadA, ~nd French private 

dollar balances to $249 mllllon. 

11. U.K. investments 1n Latln America 

Argentine rail.,ays, nominal value -- Brltish 

ea t1ma t e •.•.......•..... .. •......•.......... s 1, 000 

Th~ Britieh are at present in the process 

ot sstablishlng the price which they would ac­

cept trom Argentina tor theae aaeete. 

Other Latln Amerlcan aecurltlee, nomlnal value, 

Brltleh eetlmate •......••..... : • ••• •. • • · · • · • 

The Brltleb eetiaate the value ot the quoted 

portlcn (over 90 percent) ot theae eecurltlee at 

$635 m1ll1on. 

Theae are almost all eterllng eeourltlee and 

tor moat ot thea, 1n the op1n1on ot the Brltleh, 

lt "oul~ be very d1tt1oult to t1nd buYer• outalde 

the eterllng area. some ot the•, tor example 

Argentine Publ1o Ut111t1ea, 111&1 be .. lable tor 

1,800 
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(In lllll1ona) 

doll&ra. The Britieh state that thet would 

be glad t o aell ant or their Latin American 

tnveetmente exceot some special and minor itema, 

tor example the Bank or London and South 

America. In a~me caaea, a tranater ot owner­

sblp ?ut ~r present hanna m&7 encounter local 

pol1t1cal oppoeition. 

12. U.l. investments outside the Western Rem1aphere 

The British Government ia nnw malting a etudJ 

ot theae investments. 

1}. Long-term investments in the United Stt1.tea held 

bY Br1 tUh l\ll1et •.• o o o •• o o ••• o o o. o o. o •••• o o •• o 

HollAnd ••.• o •• o • o ••••• o o • o o o o o o • o. o o • • 767 

Belgii!JI •• • 0 ••••• o. 0 0 o 0. o o ••• o o o o o. o. o • o 203 

Norway. • . . • . ... . . . . . . . . . . . . . . . . . . . . . . . . . 32 

Theae tigurea are the hol~1nge or the Un1ted 

Statea aecurit1ae and ~1reot tnveataente in the 

United Statea, ae reported t o the Treaaury on 

t or. TPR-100 aa or tbe date ot the tree&ing ot 

their aaaata. It ie not known bow large a portion 

~t theae 1nveataente are aooaee1ble to England 

and the Alllad Go.,.rnaenta. 

Long-term 1nva1tmenta ot rrano• 1n thl Un1tld 

8tat11 total 8114' a1lllon u ot June 17, 1940. 

1,000 
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FOREIGN EXCHAHG£ ASSETS OF OTHER BRITISH EXPIRE COUliTRIES 

WHICH MAY NOT YET BE AVAILABLE t O THE UlllTtll liNGDOM FOR 

DOLLAR EXPENDITURES 

21.0 

fhether or not any or the aaaeta liate~ below woule be 
avAilable t o meet United Kingdom requirements dependa, 
according to the British, on the government• or the ree­
oect ive d?mininna nn~ In~ia. The data are !rom U. S. 
Government rennrte unless otherw1ae indicated. 

(In 11.1llione) 
1. Gold·.. . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . • . . 37~ 

CllMila ..••.••• · · • .• • · · •. · ...... •.....•••• 137 

Union or South Africa ••. ••••.. . ....•••.•• 314 

New ZeAl an~.. . • • • . • • • . . . . . . • . . . • . . . . . • • • • 23 

British Ind1a •••••...••••••.....•.•....•• 274 

These figures are t or various date• and 

except t or Canada are the latest published in the 

Federal Reserve Bulletin. The Canadian hnla inga 

are ae ot December 9 , 1940 anr. were reported t o 

ua by the Canadian Government. 

The gnld hol~inga consist in part or monetarJ 

reaervee required by the law nr the c?Untriee. 

2. Official Dollar Balanoee; Dec. 4, 1940............ 190 

Canada . .•..........................•.... . lSO 

This exoludee 197 m1llinn hal~ by the 

Bank or Canada t or French account . 

Other............. . ............... ... ... 10 

A pnrtion or these balancee will pr~bablJ be 

needed t o conduct current bue1neae. 

Regraded Unclassified



21.1. 
- s -

). Prlv&te t'nllar balances •...••...... • , ..•..... . • 

( In llllliona) 

• 300 

can"d&, Nov. 271 1940 . ................ .. . 170 

Hong Kong, Nov. 27 , 1940..... .. .. .. . .. . .. 92 

Other •.. · · · · · · · · • • · · · · · · · · · · · • • · · ·.... . . . 37 
These r1guree, the ll\test reported, are 

tor N.'!.F.R. D1str1ct only an<'. are as or Sept. 25 

or Oot. 11. 

A eubatantll\l pnrtion or the above private 

~~llar balances are ~oubtleea needs~ 1n the 

cnnt'uct or business . 

~. American securities. . . . . . . . . . . . . . . . . . . . . . . . . . • • }SO 

Canada ...........•.. . ....•••......... •. • • 34<> 

This 18 the Canadian estimate or mnrket 

vl\lue. Department or Commerce eet1L'I(lte ad­

Justed t or net sale 1e $500 m1111on. Some 

part or the CanatUAn hol<Unga or Amer1CM eeour1.­

t1ee •111 probably be needed t o help CanAc\a meet 

ita own p&yoents t~ the U.S. 

Other •...........•••.••.••••..•... · · · • • · 4o 

Tbls 1a the Department or C?mJ:~erce eatiaate. 

5. Direct 1nveataent! 1n the Unite<\ Statu. ...... . 1165 

CanAda. • • • • . . . . . . • • • • • . • • . • . • . • • • • • . . . • . • • . 4.60 

Other. • .. . . . . . • . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . 5 
Theae 8re Department or commerce eatlmatea ot 

b?Jlk value. The Canat\1an eetlmate or noalnal 

value or CMatU&n t\1rect 1nveetaenta 1n the United 

Stktea aa ot Deceaber 31, 19)8, 1a &328 a1111on. 
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DOU.Ul IXPDDI 'I'IIMI AIID - !PH OF CAIWIA PIIOII -D 1, 19llo !0 IIIP!DCIII\ 1 , 19111 

( lD K1ll1ono o r ~ ••• 4o1laro ) 

1. Sva to bo pa14 b7 eaa.41an OoHI'IIMn' 
or 1\1 agenoie1 between Deoe.ber 1 , 
1911<> an4 l epUabor 1, 19111 t or .., .. .,.,_ 
•n \ P"rohUII troa the U. I. • • • • 

( Ill &441 Uoll, o....4a lo u poo'e4 ~ 
u pon4 $297 aUl1on oD ..,.,o...,..pt 
oon\rao\1 af ter &epteaber 1 , 19~.) 

2. OtllOI' M I'Ghaa410o ~r'o tl'oa ~· 
tln1tl d I U \ 11 • • • • • • • • 

~. 

!bo oua t o ba pa14 Deooaber 1, 19llo -
aept 1e er 1. 19,1, on 1nt.reet an4 
11n1o1 aooo\Ult • • • • • • • • • • • 
!b1o u oo.,r 1oa4 ot ~· t ollov1ft& 
1 t.IUt 

S611 
1011 
17 

I.ntl l"'lt • • • • • • • • • 
D1Y141D4a • • • • • • • • 
Tovrh t t ruo1 • • • • • • 
Pro1gllt an4 a1ooa1lanoovo 

I IM'iOI I • • • • • • • • 37 

INa to bo pa14 t o rotll'e Cana41an 
4ollar obll.C&U9no -""'111C botora 
h ptl .t'llr 1 , 1910. • • • • • • • • • • 

Total pqaalltO "' bo -"'" b7 Cana4a 
t o U. 1 . • • • • • • • • • • • • 

1. Oo-.41~ ~ .. -

2 . lll• 1o1blo 1- . • 

!'otel ~- -'"140 - v ••• 
~ Aol.1are • • ••• 

CIIWID !OUL 
DoUU' __.. .. ot OUa4a 
t or all .. I ···UOM • • • • 

}50 

11'70 

Pellar ~0111')\1 or Cu!t4a , 
A, Dollar rooo1ph bJ O&..U troa U. a. 

B. 

c. 

D, 

],, Qana41a.n e ,q,or\1 ot • rohAn4111 to u. a. 
l 1no1u41nJ 111Yer) ••. •••••••• • 

~o11~t1 b7 Canada t ro• u. 
b1o 1to.. • • • • • • 

lnt1r 11t And 41Y141n4• • 
Tour1 et trAYil • • • • • 

e. on 1n•·111-

: • 2o" 
95 

Cana41an n.viT-•lne4 COld ~ b1 exoorte4 
to u. a •• 

!lotal. • • • • • • • • • • • • • • • 

u. a. dollar reo11pt1 b7 C&na4a tro• oount r1•• 
otllor then u. a. an4 u. 1. 

115 

1. Oo-41 tJ I J:I)OI't l }5 

2o 1DY1o1bll U OU ~ 

Total • • • 

Rood pU or so14 an4 u. a. 4olloro bJ 0&11&4& 
t roa u. 1. 4vo, aooor41ng to Br1Uoh ti.(UI'Oo 
I UJ)p1114 ue, on balanol with e\lr1 lns area 

tot al I'I Oi lp\1 ot Uo a. 4oUAI'I • • • 

llurp1uo or ~. a. 4ollaro roodYI4 bJ 0&11&4a 

t910 
= 

bill..... if. ijlib. 
'trcol \lry tsiouiiinl . biYieiOD of Euiiii lii1ea1"0i• 
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~rictlY C<>nt1dentia1 
U.S. Treasury Department <'.!6 

Division nt Monetary Reeeftreh 
Deoeober 16, 1940 

SUllliARY ESTIMATE OF FOREIGN EXCIW<GE 

ASSETS OF CAN,;DA 

(Exoeot where otherwise inc\1oate~ , the figures 
below were obtained !rom the Canadian Govern­
ment.) 

(In millions ~~ U.S. dollars) 

I. ~1~ and Aeaeta in U.S. 

1. ~. Deo. 9, 191Hl •...•• ... ... ............ . •.. • 137 

2. Ottic ial ~~llar balances, Deo. 9, 191Hl........ 190 

3. Private dollar bnlances, Sept. 30, 191HJ...... . 30 

This exoluc\es snme $14o million or private 

dep~alte Canada regar~~ aa necessary tor the 

conduct ~f business. 

4. u.s, eecurltlee, Dec. 9, 1940.... ... . . . . . . . . .. 340 

Estimated at market value - m~stlY listed 

atooka. 

5· Direct investments in U.S.. .. .................. 1 

Nominal value, Dec. 31, 1938 - ~328 million 

Total (at leaet) s 697 

II. L?ng-Term Investments of Canada Outside U.S. 

The values lnc\lcated below ah?ul~ not be totalled 

because they are not renuoed to a c~parable baaia; 

some are nomin~l value, some b~nk value and aome 

1111\rket value. 

1. Lat1n ..lmer1oa 

Seour1t1ea, market value ae of Deo. 1, 194o 

D1reot 1nveatmenta, namlnal, Deo. 31, 1938 
• 6 

176 
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(In mi llions ~r U.S. t l 

2. "uatrl\lnsin 

Government bonds (par value) •.. .. ..... .....• 6 

Direct i nvestments (book value)............. 12 

3· Arricn 

Government b~nds (par value) ...•.......•...• 

Direct inves t ments (book value) •. . .........• 

~. British Asla 

Government bonds (per value) •...•....•.... . . 

Direct inveatoents (book value) .... ..... . .•• 

5· Ot her Asia 

Government bonfs (pnr value) ..............•. 

Direct investments (bo~k vAlue) •......•.. . .. 

6. United K1ngf.oo 

Government b~n~s (par value) . ........... . ... 15 

Corporation securities...................... 13 

Direot i nvestments ... ....... . . .. ...... ...... 14 

1. Europe outsi de U.K. 

~ver~ent bonds ( par value).............. . . 5 

st~eks (eatl.mated) .... • . . .• . . .. . ... .. •. . . . .. 4 

Direct investments •.. . .•.•• .••..•.•• · ··· · ··• 7 

• Regraded Unclassified
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l)()l.,LAR EXPIH>I'l\IUlS All) RII:BIPI'S C. S'ft!RLING AREA PIDI J&Zt&n 1, 10.0 10 6&1&4&1 1, 1V41 
11ft NII I IODa of U.S. Dollara l 

Dollar I!Xp!!!ll- of sterll• ..... 

J, u.1 • .,.,-ta to be - OD total pou t - t rOD - u.s. 
1 - to be paid be- Dec 1•• 1, liMO - a.pt. 1, 
'UNI 01> ordero ~ pt-....... ,.,. , .... 11.'"."'""" cia Mldltlcn, • lltca to -~.., w fa -

attar &ept. 1, INti 

2 - to be paid 111 ..... t a t- - - ca -tttcaol .,.,. ·.,.under DIIOt~:lCG. 11 ••••••• ••••••••••••.. 11.t.._! ······ 
liD addition, at tea lo - ted to fa -on thla P*Ofr• af ter a.pt. 1, ICNII 

3• - to be patd by &ept . 1, t iNt Oil -'-toted •x• 
~:ldlit~:·it; ta&·•tt li~·•ill'be'Pi78£18'~·lhti '''' 
~r• otter a.pt. 1, INt i 

4. bplrto trOD u.s. aot ~ed tbJ'oalll - Bi' l tlllll 
~·tac eo..teetaa •• •• •••••••••• •••••••••• ••• ••• •••••• 

~r!:·~!~.!~.~-~-~-~=~:.~~~~ ......... . 
It- 2 and 3 alxml do aot Include $700 •1111<111 

ot _.pltal aoa lotanoe. Wllateftr part of thla to to 
be paid before Sept. liNl ... t be added to th t a total. 

s. u.1. --· trOD aroaa outatcle the u .s. roqulrt~ aotd 
or dol tare 

1. l'llrdluN by atarltlle .,.. •-tty u.lt. l oatatcle the u.s. 
aad C&DAda requtr tQI dol l ar•• •••••••••••••••••• •• • ••••••• 

2. Pa,...to by atarll~ .,.. 1-tty U.lt.l to calleda &lid 
~toundland ••••• • • •• • •• ••••••• • ••• • ••••••• • • ••••••••• ••• 

Total U. K. -to outatcle u .s. roqutrtlle dollara ... 
c. l'llrchaoeo by otarl tlle .,.. luoludl.,. U,lt. l ,,.. u. s . 

IDoc. I~ to &ept. l iNll 
1. ec-odtty laporte • •• • •••• •••••• •• ••• • •• •• • •• • •••• •• • • • •• • 
2. ~Ylelble at ....... ... ... .......... .... .. ... . ... . ... .... . 

Total -t• to u. s . by atorll~ .,.. lexoludl~ 
U.K.J•••••••••••• ••••• •••••••••••• ••••• ••• • •••••••••• 

Dollar fOQUI....nt a of atarl tlle area tor a l l tranaaotlaa. • ••• •••••• ••• • •• •• •••••• ••••••••• ••••• • 

fhaaary Dapartaoat, D!Yiatca of _...., ~ 

$1,0311 

IHl 

2 10 

118 .., 

21111 
3 

STJUCTLY . -. 

-
-- I 

$3,1Mt 

Dollar -lpta ot Sterl g u. 
1.. Dollar rocalpta by U. K. f .- u. s . 

1. U.K. export• of •rehaDdtM to u.s. . . tl.D 
2. Net belanco r,.. u. s . to u.1 . oa 

lm-lelble 1 t .................. . . . • •• • 11 
'I'Otal •••••••••• ••••••• •• ••• • ••• •• --. 1311 

B. Dollar rocalpto by oterlllla area r ... 
u.s. 

1. ~tty erporte •••••••••••••••••••• 
2 . AvatraUan 10ld expor t-• to u.s • •••••• 
3. SOUth African exporte of fOld •• ••• • •• 

TOtal ••••••••• • ••• • • • •• • • • • ••• •• • 
c. ~tan aeelet&noe to u.x ••• ••• •••• ••• 

Total dollar Hcalpta of U. K. and eterttnc area ••• •••••••••••••••••• • 
Total dollar dofl~lt of atarltlle 
area wt th u.s •••••• •• •••••••••••••• 
Total dollar cleflolt of atarll..,. 
area with Callado llJl u.s. dollaral . 

Total u.s - c..diOil dollar 
defici t Oi eterl~ area • ••• ••• •• 
CJWt) 10TAL 

Total roootpto - dattott ,. oparattoa f.- Doo. I , l iMO to 

-1!1 

1 ,113 -
&ept. I , 1041 ••••••• • • • • • •••••• 

~·~-~~------ --------------------

!''oc:= I ~r.:..:o ~,.,~I f&l1 :')b:::' wtt I 
be - bl a at tar r.t· 1, 1 ... 1 loa - r• lndl oatod In J. I • • 3 Ill oppoal to OCil · 
- · • total of a . •llllca. ,. •• -""t 1110 uda allY derlo!raoorut~ trOD ad· 
dl I._ Ordart ·- to be pl- by 
- Bl' l l ah bUt aot ~ elect- - · 
M!l~l:Mtf':Uer~t!0t~t!:.!~! 'l:fl 

Nlal ... total daflolt 

.. ..• 

··-
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STRlCTLY 
ESTJH\'l'!:D BALANCE SHEE'l' TOTALS 

o?IU.K. DOLLAR DEPICITS 219 

(In b1l l 1ona or u.s. do!l are ) 

:-o:t.l 4ue on order• placed 1n t b.e u.s . 
a,,' r~Mned . . . • • · · · · • · · • · • · · · · • . •• • . . . . • •• •.•..•.... . ;s. 3 

(3ut onlY :)2. 5 b1111ons or the $S. 3 
bill ions wlll tall due before Sept . 1 , 1941) 

sterl1n,> area eX'Oend1 t ures reoulr lng 
' ollnrA, Dec. 1, 1940 to Sept: 1, 191>1... . . . . . . • • . . 3. s 
Sterling aree. r ecel pt e or dol lar s , 
Dec. 1, 1940 t o Sept. 1, 1941 .. .. . .. . .... ...... .... 1.:.1 

'ef1c1t by Sept . 1, 1~41 t o be met by 
sale of aasete •••••.. . ••.. • •. •... . ....•...•.... . . $2. 7 

:t 1s estimat ed t hat exc1a~g Br1t 13h Govern:ent purc~eea 
1n United St ates, Un1'.;ed Klng<!om will have a net dollar 
<\e!1o1t arttr Sept . 1 , 1941, or e.,<or oxllllately $15 "'Ul1on 
a ~onth. Thi e as~~es continued net pnyment e i n dollar s t o 
Canada or $50 mU11on a month. 

Ther efore U. K. muet f inance: 

(a) Dsf1c1t nooru1ng by Sept. 1 , 1941 ••••• • ••• • $2.7 

(b) Due at t er Sep t . 1 on Qovernment 
orders f rom t he U. s. placed and 
proJ)oeed..... .. ................... . . . . . . . . . . . . . . 5. S 

(c) Kontbly deficit atter Sept. 1 , 1941 
on t Paneaotlons ot her t han B.P.C. 
orders f ro:n t he U. s., $15 all l ion •• •.••••• --=--

Tot al 

To meet t his S. 5 b i llion def1o1t (plus the monthly 
current deficit) t he U. K. ha.a aeaets lis ted 1n t he 
acc~mpanylng table. 

:reaaury De-::artcent, D1v1e1on o! Monetary Research. Dec. 17, 191!0 

STRICTLY 

• 

• 

Regraded Unclassified



STRICTLY CONFIDENTIAL Dee. U, 19~ 

I. Foreip ll:xcbanp Aaset.a that can be ..S.e ~ckl}- .t.nll•bJ• 
to u.x. t or Dollar Expenditvee 

220 

(In ILU11ona) 

1. Oolcl helcl by U.K. . .............................. . 
2. u.x. Otfic.ial Dollar Balances • •• • • • • • • • • • • • .. • .. • •• 124 

Bank o! ~ belances on Dec. 4 •.••••• $ 64 
Dollir balances ot authorized aaonte •.•• 0 6o 

The Brl t.iBh teal t hat a minimum belance ot 
golcl and otfici.al <Iollar balAnces or $600 million 
1:: desirable, but 1n the absence or other cash 
i tam these are beinc <lrawn <lawn and w1ll be ex-­
hauste<l w1 thin 3 110nths. 

) . U.K. PTi.ate Dollar Bal&neee ••••••••• •••• ••• ••• •• 
(The t.bon item is troa~ U.s. Treaaury <lata. The 
British w1ll turn1ah their <lata on thie -ttar. 
Prhata <Iollar belanceo 1n Nn York District on 
!lo-...ber 'Zl, 19~, totalled $280 cill1on, and 
ontai<le the liew York Dist.rlct $20 111111on o:o 
!lo?c.ber 1).) 

The Brit.ieb state that. these printa turl!a conailt 
ot (a) tunda 1n traneit, and (b) lUnda or bu.oineal 
and N nancial entarprilea helcl un<ler authori t7 ot 
the Briti.ah ll:xcba.,.. Coatrol and <I~ ••ential 
to the c:<lldoct or bu.einesa. 

4. Aaerlcan .-rt.tiea belcl by U.K. wh1ch are ~ 
marketable •••• •••••• •••••••• ••••••••• •••••••••••• 660 

s. D1wrae securities hel<l b;r U.K. (<Iollar and optional 
dollar) • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • 1.&0 

(The Briti.ah etata these are not eaaily ...Utabll.) 

6 . u.x. c11rwct. and other 1.r>nst..nte 1n tllB Unite<! Statae 
(The !hnte<l Stataa Dot~nt ot e-re• aatiMtaa 
these 1t- at o...r $1 billion at bock ftlue , ) 

'1'!>1 Br1 tieh eet1atae ot tb1a 1 tea 11'b1ch are -
beiDa (...,,.., are expecta<l by th• to be lower. 'l'be 

Britiah are ot tba opinion U.t the nln~ or u.. .. 11>­
~ ~ ll])eC1all7 upon t1nd1ng ., 111 ac 
ba;rera . '1'11e7 wUtt to poillt out. to.ru...,re U.t a 
port.l.oa ot t.ba Talue ot U.S• infta-nta 1e clue to 
tile relaUo.-bip ot t.ba partioula r ~'V to tile 

Br1t1eb parat C...,.aTo 
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STRICTLY CO f:FID~N TIAL 
- 2 -

D1v1S1<'n of .!onetary 
R'!search 

(In t:illioM) 

1 , Y . rnvet~:-dnt.s iu Car..ada •••••• 0 ••• ••• • ••• 0 •••• • 

Canadian dollar securi~ies •••••• •••• ••••• 0 427 
( . .ar ret value as of Septembur l 9 ' C) 

These a=e b~ir.~ liqu1dn'~ at th~ rat• 
op on~-quarter hillion n :~ar to holp 
... .a:.;.t t• · '· .• s ~-rel"$e !'al&neo or rayr.~ent:s 
.. it~ Cana:u. 

(' a.nao.ili.f\ s tR:-l:..r..._- s '!e--.lri :.! es ••• • •••.•••.• 
~ o. rltis:: : .. ra ~-=-....!t5~~ ... ci.at.s. 0:1 t.1d:; 1t,...'1 . ) 

J.• rect invest.:::.~.:'lts in Cc::.Zll. ••••••••••••• 

7i";.! :rit!.s h ~ ===~:i:: irn:1..!rl011 f·ith rc::-~ec!. 
W th030 three iL~ • TI..e :,:!'\iteu wt.atm; 1l"Clt.$Ury 

tenL~~\ve e~ttEaves based ~n oft~c14l Canadian 
otu.Ueo are in tr.e neirhbor t.ood of ·2 billion. 

ij . :Jol d reserves of t!le Allies held 11• United ~ta t~s 
and Lritish Eznpire •••••••••• ••••••••••••••••••• •• 

HoU.Od 
!n the United States . •••••••• . ••••••••••••• 364 
1n t:vt British & pire •• • ••• ••••• ••••• ••••• • 100 

Eel._"iwo 
ln the United S~~es .•• •••.•••••.••.•••..•• 168 
ln ~e Sritish ~~ •••• •• •••••••••••••• •• JLS 

C:echoslovai"..i.~ 
In t.b'.: i,;n!.ted States • • • . • • • • . • . • • . . . . • • • • • • 0 
!n •~e Eritish ~ir! .••••....•••..••••..•• JO 

Pobnd 
: n the rr~tc~ 3t&tes ••• ••• • ••• ·•··••••·•• •• 2 
In the t:!"i t!..!h im?ire ••••••• ... • • • · • • • •. • • • ? 

~io~'l:./ 
I~ the United Stat es ••••••••••• .•• ••••••••• 34 
I n t lte Britis h Ea;>ire ~ 

711 th rcs'>ect t.o the ~old holdin:;s of the AlUes 
~.e Bri ti.sh GOvernr:to:'lt r.a.s not j'ttt t"f'!'n abl'! t.o ob­
't.&in 111or e t.Cw.., an o!'fer or o t.eU()()Nr"Y loan -- t hree 
14 s ix ::wntb$ - froo sa:oe of then, e . g . Bel~;l.um. 

1,088 
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STRICTLY CONFIDENTIAl 
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D1<rb1on or -t&r7 
a-Ml"Cb 

(In IW.llona) 

650 9 . Frenoh gold 1n Canada or the United. Kinedooa , ..... 
(In addi t1on France bed $502 lllillion of sold on 
earurk in the United. St.atee on Decllllber 4, 1940.) 

$)70 million ot this ~650 mill1on =uat be 
dealt '!lith under Canadian policy and ltw, and the 
remaining $200 million under United. Kin£dCOI policy 
lind ltw, 

10. Dolllr Balances ot Brltieh llll•• 

ott1c1al, (Docembdr 4, 1940)...................... 20 
lletberl.ands • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 8 
Belgiua •••••••••••• • • • •••················· 1 
Czechoalovakia •••••••••••••••••••••••••••• 
Pol.aJld • • • • • • .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1 
Horw.;:r • • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • • 12 

PriTAte, (No~r 27, 1940) ••••• •••• ••••• ••••••• 3S0 
Netll.erl.a.Ma • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 16S 
BelaiUJil • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 145 
Csechoalo~ •··· •••• ••••• ••••·· ••• •••••• 
Poland • • • ••• •••••••••••••••• • •• • •••••• •• • • 2 
Ho~ ••••··················•••••••• • •••·• 38 

(These t1gurea are the 111111 ot the reported. 
~- 1n tbe JI. I.F.R. D1etr1ct on 
llo...-..r 27 and 011tei<le the I, I .r, R. 
mrtrlct on llo......,.r lJ, ) 

llo et.at.ent ball bean ..S. b)' tt. Brl tiah Go<ren>­
_,t 'llitb ..-.pect to the etaW. ot tt.M bal&nc• on 
llo.-.r 2?, 'P:reDch otn.cial belanc• 1n tho Un1 ted. 
Statea tot.alled. $.347 million, ot 'llbich m .s llilllon 
are held 1n tho acCOWlt ot the Ban): ot CIMda, and 
French prl<rate dollar bellmc• 1n Hew Iorl< $24S ml.-
lion. 

Argentine ...U111118, ncwinal <ralue 
(Brltieh utiMte) 

·· ···• ·• ·· ···•·· 

tba Br1t1ah are at Pl""ent 1n the p,.. .. , ot -
tablialling tbe price 'llbicll tbe7 -wt accept 
n- .lr&entiJII tor theee ueeta • 

STRICTLY CONFID EN TIAL 
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-4-

Ill. 'l'1a 10D ot lloDet&rT 
leeearall 

(In !ftll10DS) 

()ther Latin .&meri~ securit.iea, noed.nal 
value ••••••••• ••• ••••••••••••••• ••••••••••••••• • 

(British •• u .. t.e) 

The British estimate t.ha value of the quoted 
. portion ( ove.r 90 percent or them are quote<l) 
ot t.beso aecurit1aa at $635 mU11on. 

These are aaoat all st.erUna aecllrit1ea and 
t or ..,.t of them, in t.ba opinion of t.be Britiah, 
U -.ld be very c111ficult to find boqare outeide 
the aterl..i.ni area. But. eo• of them, tor ex•c>'• 
~t1J'Io PubUc 11tilltiea, •1 be ~t' •bl e !or 
dollars, and the Br1 tiab woW.d be clad to aell u:q 
of their Latin ~rie&n izrt...-nw ueept ,.,. 
special and llinor i-, for exuple, the Bank ot 
London and South ~rica. In ,._ cuea, turthe.-. 
100re, a transfer or """"rsbip out. of preaent. banda 
7M:f ancount.er local poUtical oppoait1on. 

12. U. K. inveat.m>te out«ida the Western Heaapbare 

The Bri t1ah aOve...-nt is now 118ldnc a atud;y of 
thaee invea,_,te. 

1 ,800 

1), Lonfl"'t.anl investaents in the Ullited Str.t.es held 
81"1 tilh Allie e • • • • • • • • . • • • • • • • • • • • • . • • • . • • • • • • • • 1 , <XX> 

Kol..lar'Ml • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 76? 
Bl'lci• • . . . . . . . • . . . • . . . . . . • • • . . . . • • • . . . • . 2()) 
Jlo~ • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • J2 

(!!wM tii""S are t.he boldi.Dp ot t.he 
Ollt ted States aecuri t.iee and 41 recto 
1zrte.-nt.• in the 0111 ted st.ewe, u 
~ t.o t.be treuar1.., ten m-100 
u or t.he elate of t.be ~inc or t.heir 
-t.e. n 1e not. a-D boor lara- • 
por\ioc ot t.h•e 1zrte..tMD1.1 are ac.,.aaible 
to Jlnc1&nd - t.be &ll1e4 Oo'rW ... nt •• ) 

(Lc>nt-t.enl 1zrtaa"-te of rr-.• in t.h• 
United stawe t.oWl 1443 lll.lUon u of 
June 17, 1940.) 
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STRICTLY CON Fl DENTIAL 
f(l!!ElGN EXCIWIGE ASSB1S Of otiZ:I! IIUTISB E11P!EB CaJii'l'l!IES 
'll!ICII ll.t.l BE !lOr lET AVAU.AM.J: TO 'lB! tllll1ED trniCliXII 1'1:1! 

OOD..All 8IPE!Illi'I'Uii 

(Whet.ber or not U(f or tbe us eta l.1a ted bel..- •ould be 
available to Met Un1t4d lin&- requir_,ts d~ 
according to the llr1t1eh, 011 tile &OT..,_,ts of tne ~ 
pee t1 ve doainione a.od. India. ) 

t . Gold········ ····· ··········· · ······················ ········· 
canada •••••••••••• • •••••• •••••••• • ••• (probabl.Jr) 100 

(In =1ll1""" ) 
$'105 

Union o1 South Atriea • •• •• • ••••••• •• ••• • •••• • •• )08 
2) 

'J!74 New Zealtnd• ••••• •• • • •••••••••• •••••• ••• • ••• •• • 
Brl t :ish India • ••••• • • • •• • ••••••••••••••• • • •••• • 

'!lie gold holdings consiet in put or IIOO&t&ry reserves .-.q-J.ired 

by the la• of those ceunt.ria . 

2, Oftici&l Dollar Bal.a.Dc:M, Dec . 4 , 19/,D •• • • • • •••• • •••• •••••• • 
Canada • ••• •• •••• •••• ••••• • • • •• • • • •••••••••••••• 180 

(Tbio excludes $9? aillion held bJ the 
Bank ot Canada for trencb accoomt. ) 

Other • •• ••••• •••••••••• •• ••• • ••••••••• ••••••••• 10 

.l portioa of these belmeee 1dl.l probabl;t be needed to eoodDet 

ourrent buaineaa . 

J. PrivAte dollar balances •••••••••••••••••••••••••••• ••••••••• 
Canada, NoY. 27, 1940 •••• •••••• ••••••••••••• ••• 1?0 

(1bis 1e tbe Slllll of Can•d'"" prints balances 1D 
li.T. F.R. District.., NoY. ')!] llld ... ~aida K.t . F.R. 
Die t.rict .., lloY. l)) 

Bang lana, HoT. 27, 19~••• •• • •••••• ••• ••• •• ••• 92 
(1'hie 1e tbe sua or Son& ltoa& prints balanca 1D 
!l.l. F.R. District OD !loY. ')!] llld <01tsida !l. t.J'.ll. 

ll1st.rict on HoY. lJ) 
Other••••••••••••••••••••• •••• •• ••••••••••••••• )9 

(These fiF•• the l&teat reported, are tor !l. l . l' .!!. 
Diat.riet only aDd are u or Sept. 2S or Oct. 11. ) 

A substantiAl port1a11 or the ~ printe dollar bal.tte~ are 

d011bUeee nM<Ied 1D the eoDdllct or buineea. 

4. t.eric,an eecurit1es ••••••••••••••• ••••• • •• ••••• • ••••••• ••••• 
*Canada ••••• • •••••••••••••• •••• • • • •••••• • •• • ••• soo 

(ScM pert of t.he Can .... • bnl<l'"'• ot Aaerieall 
eeeuri t1ea 1dl.l probahl.;J be .....sed to btip 
Canada -t 1t. .- obU&at1- to u.. u. s.) 

other............ .. .... .. ..................... ~ 
(eDeper-nt of c-t• eetiloate ..sjuated 

tor .,. t eel•.) 

5. Direct ~ .. tlleota 1D tbe tbd. ted. St.& tee ••••••••••••••••••••• 
.CaDada •• ••••••••••••••••••••••• • •••• •••••••••• 460 
.other........... .............................. s 

190 
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225 STRICTlY CONFIDENTIAL 

IXlLLAR EXP!II1>l'IUU8 A!ID RICZIPt8 OP ~ PBOll DCCI:IIIIR 1, 1911o !0 RPI!IIIIJD 1 , 19, 1 

(111 111ll1ono or u. 1. dollU'8) 

Dollar Expen41 tureo ot Canada 

1, Cl.nodion p&JMnU to be 11&4t to u. s. 

1. Sua to be pAid bJ Canadian Gonrnaent 
or 1te ageno111 between Deceaber 1 , 
194o and September 1 , 1941 tor sonrn.. 
unt purohuea tro• the U. 8 . • • • • 
(In o441 t1on, Canada 1o oxpeoted to 
expend $297 million on sover~nt 
oontr&oto after September 1, 194o.) 

2. Other met ohand1ae illlporte tro• the 
United &t atoo • • • • • • • • 

3· !hi owa t o be paid Deoem.ber 1, 19llo -
StpUIIl>tr l, 19111, on 1ntertot and 
aenlot aooount: • • • • • • • • • • • 
!blo 11 oo~~pr1aed o t the tolloving 
1t·IMt • 611 

101! 
17 

Intertot • • • • • • • . . 
Di..-1dtndo • • • • • • • • 
tour1at tra'fel • • •. • • • 
l'rti.Pt and aiooollantoua 

llr¥101 1 • • • • • • • • 37 

350 

225 

4. sua t o be paid to retire Canadian 
dollar obl1gat1ono aatllring before 
September 1, 19111 •••••• · • • • ~ 

fotol paJStnto to be mode b7 Canada 
to v. a. • • • • • • • • • • • • ~70 

Canadian p&JUnta, requiring sold or u. a. 
dollaro, to bt aada to ...... ou ta14a tho 
u. a. 

1. Oo ... 41tr lllporto 

2. lnv1o1ble ltiM • 

fotol ~'• oa'e14a - v. 1. 
requ.lr1Dc doll.... • • • • • 

QIWil) 'fOUL 
Dollar ~to ot Calla4a 
tor au _,loU . . · · 

• 

Dollar Root1oto of Callo4a 

.t.. Dollar reot1pto b7 Canoda tro• u. s. 
1. Calla41u o>q>or1o or MrohAJidiee to u. a. 

(1nclud1ns e1l~er) ••••••••••• 

Rooeipto b7 Canada f rom u. s. on invioi-
ble 1teu • . . • • • . • • . . . . • • 

lnteroot and dividendo • • • • • t 20 
Touriot tranl • • • • • • . • . 95 

Cena41an ntwlJ-111ned SOld to be exported 
to tJ. 8. • • • • • • • • • • • • • • • • 

115 

Total • • • • . • • . • • • . • • • t565 

s. u. a. dollar reooipto b7 Cana4t tro• oountr1to 
other tbon u. a. and u. ' · 
l· eo ... d1 t7 export• 35 

2. Inv1o1blt itt.. --12 
fotal • • • 

c. Rooeipto ot sold and u. a. dollart b7 Cano4a 
troa u. a:. ''"• aooording to Brithb t1gUHo 
ouppl1t4 uo, on bolanoo nth ettr11ng U'8a 

fotal rooe1pto ot u. 8. dollar• 

D. llurpluo of u. 1. dollar• ,.. .. ind b7 Canada 
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Suma&rJ Eetiaate ot Foreign Exclange 
Aeeeta ot Canada 

(In milli ons ot u.s. dollar s) 

oold and Asaete in u.s. 
1. Gold, December 9, 1911<> • .. . •.... .. •••....•.••..•. t l}7 

2. ott1c1al dollar balances (Deo. 9. 1940) ••••..• .• 190 

J. Private •available• dollar balancee............. }0 
(Sept. }0, 1940) 

(Thh excludes eom.e $140 m1lllon ot printe 
depoe1ta Caneda regards ae neceeearJ tor 
the conduct ot l::u s1Desa.) 

II. u.s. aecur1 t1ea............... . ................ . }40 
(Eet1mated at market value - moetlJ 11eted 

atoclta.) 

D1.nct 1nveatenta in u.s ... .. . . .. .. .......... .. 
(Noll.l.nal val••e, Dec. }1, 19}8 - $}28 ll.l.ll1on) ' 

Total (at least) t697 

Lon~erm Inveatunte ot Canada OUte1de the United Statea 
( viiluee 1rid1oate4 below a re canadian eetlmatee and should 
not be added becauae some are nominal value, eome book value 
and 10110 ~~arke ~ value. ) 

1. Investments i n Latin Ameri ca 
Securities, marke t value as ot Dec. 1, 1940 ••• $ 6 
Direct 1nveetaents, nominal, Dec. Jl, 1938 • •• • 176 

2. Lon~tel"'ll inveetunte 1n Alletralada 
Govern .. nt bonds (par value).... . ..... . ...... . 6 
Direct inveat-.nte (book value) . . .......... ... l2 

Africa 
GoTernment bon4a (par Talue) • ••. • ... • •.. : ..• • • 
Direct invest ments (book value) • ••••••••••••• . 

4, Brit1ah Aeia 
Govern .. nt bonds (par value)........... . ... . . . 0.5 
Direct in .. ataente (book value) . .......... . ... 5.0 

5· Other Alia Govern .. nt bonde (par value). . ... .. ......... .. l 
Direct invee~nte (book value) . ............ .. o.~ 

STR\CTL '1 COt! FIDENTlAL 

I •' 

Regraded Unclassified



STRICTLY CONFIDENTIAL 221 

SwaaarJ Eet1aate ot ro~el&m !1obange 
~eeete ot Canada 

(In a1ll1one ot u.s. dOllare) 

(Cont. - 2) 

6. un1 te4 l l nido• Qo'Yern.Mnt 'bonda. .... ..... ........ .. ........... 1~~ 
Corporation eeour1t1ee • ••.••••••. • •••• • •••••••• 
D1rtot 1n•••~ ta • •. •• ...•• . •.••..• • •••••.••• • 

1· EIU'OP' oute14.e U.l. 
Oo"YerDMnt 'bon4a • •• ••• ••• • •••••••••••••••• ••• •• 
Stooke (eet 1 .. te4) •••• ••• • ••••••• •• ••••• ••• •••• 
D1.reot 1n•••~ ta • • ••• • ••.•..• • ....• •• ...... •• 

~ 
7 

I 

fi'iiRI'J DiPar-ft, lthiiioa of i oaeii ri' Meeal'Oh• Jlii. 16, 1,..,. 
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STRICTlY CONFIDENTIAL 
.._.,. of .Procruo 

Jo. l , Jo. 2, aa4 Jo. } 

Taluo 
of procluc\ 

1},&70,000,000 

1,8'94 , 000,000 

1811 • 000.000 

516, 000 , 000 

16 , 52~ , 000 ,000 

: 
~ 

.UOun\ of 
capital 

roqui ro4 

• 900 '000 '000 

JOO. 000.000 

18,000,000 

!1.~18 ,000 ,000 

Regraded Unclassified



I. • .. .t.lrp~ !'Np'M 

a . -.!lor - to prodlaoo 12,000 
aircraft bT hu, 19112 

(lOS - .J.OO,OOO,OOO pa14 Ia cepHal 
oa pro .. a\ pJ'OCfta, per 11, I. - ... 
'Or7 report of ...... 9, l91i().) 

1>, ...._..at, -IUoa, 'boe'bo, ra41o 
u4 opoel.&l. •.,.t-a t for •'"'" 

11. o.a.-tm ONDaaco hwM 

a, 10 Dl•1dODO ~4 ol\h 11,5,-!Jpo 
-oo• (ll ·~ - .... ~'· •• u-t• 

b, Other 11. 1,-!Jpo o-..o aot ,., 
or4oro4 ( laol1041DC • 50 ao4 • J0 
-uloa) 

e, !e! aa4 fuk pao ro •'•loc to 1lo 
oN.e.re4 

IJ 1. Wercb&Dt lblp Coat\no\10! 

230 
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• 1,075,000,000 • 1100.000.000 

125.000 ,000 50,000,000 

&oo. 000 ,ooo 200.000.000 

75,000,000 25,000,000 

100.000,000 15,000,000 

!7 .oco ,000 

tabU t2
3
o621ooo.ooo 

9 . 000 .000 

t6?? ,000 .000 

Th! t ttat-ot 1o Ia a44Uioo to o...,_r• alro84T plaoo4 ...... uac to oppro:o:l•tt4' 

:2,000 ,ooo,ooo. 
~ho ·•- Alrplaae 'Procfta" repro-to \be tlrot oWip Ia \be •-doa of tho 'lrUloh 

•trcroit procraa alr_.,. oo\&'1111~ 

:>-o ' O.S.-tJP• o-• 'Procfta" .... M\ lac~ o441Uoaal u- otU1 to 1lo forwala\M 

"'~'' tho 10 Dlriolo• ~ Plaa. 
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II Dn.Maoe 

III lhl.pe 

IT 0\ber 

total 
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hocnoll lo. 2 
( AWUM&I. or4ere \o k plao .. 

• ..., -•r .... u.u .. ) 

Talu 
., prlt110\ 

Rl'O .ooo,ooo 
)69,000,000 .. 
10,000,000 

!Ui.smQ.SIIQ 

~,., 

... Ual 
....-lrlt 

. 10,000,000 

bR.ggg.QQR 
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,..... ... ' STRICTlY CONFIDENTIAL 
0.'-Pla, .. llriUelo r~u-b 

ter \be -•u-u ..... ...,...1 .. at,,....... 
ftlelo ~~a .. a1,...q ,_ ..-1u .. or ts-­

laft1n .. ,_._ Mtoro _.... :Jl, 1,-.1 

(t'blo lallle, ,,.., ..... win ..._ &.\&lh al,...q twni- •• \be troanq, 
,.,lodoo all procr-• wbtell au at pro-• \e fe..-lat... n h plala \bet larp 
plaAo vlll be.,. to lie fol'ftlate4 la \be uu flat'III'O ... twtller ordere will beft 

lo bt plaoo4.) 

Talw -· ·t .,, ....... , ..... ...,. 
....,.Sre4 

I. !lr (Or4era for ralMae la 1114-1!)111) 
a. •epaat order• ,._ pro••• ~lV 

- tor ••tpw$ lulr - ~ller 1 • 6oo,OOO ,000 • 
'· ._, ........ ,.... ....,... . ., ...... 

creah4 _.. .. •x• ,,........ for oU-
pll\ lw.l7 - ~\or 1CJII2 ,00,000 ,ooo 

o, IuUal or4er fer --r.• ,._ 
hnber - .....,1-, .UUleMl 
1,00 .,.,....,, .,., ... -tb) 'liP to ... 

'PR·QOQ .ogo W ·OOO·OQO of DM•\er 1 

, • ...,. .ur 

II. M ... tu ... 
• · ..Ual-c ~,...., to '- or4el'e4 

for l.C>-41Ybl• Mil- ,,000 ,000 51),000,000 

11. 118pea\ ordere for ortDuoe ... 
_.u .. - .. ora.r or ...... 
...-u.u .. ( _ 1.,.1-. 1~ne1n 
....._) - ala -\lie ..,_, IIOQ .gpo.CII) 

tow -Ulau 

Ill, Sblpe (M41U-.1 6o ...._ eoaolt-U•) lJ ll.QQA.tll) 

Tolal ·~. m•••• • :11:2···· 
!llh ..., ... _ ..... ,..... .... ts-ol--- I. '· o., "' u - \e 
...... "'-f. la ... pl.- \..U\1~ u·----p\ alallera\e4, for , ... 
.......... u. at ,.., ........ - ......... .- •t t7IO 11111'-· 
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TREA SURY DEPARTMENT 

INTKR OJI"''lCE COMMUNICATION 

I 

' SeoretarT Morc~at~ 

STRICTLY CONFIDENTIAL 

Ill aecordanco vUh h•atl'QCtloDo liftD ao 7 .. tordq atterDOOD whoD tho Soeroter7 

!.locunod with a croup of uo tho q..,.atloD of Br!thh &114 Cua4i&D auoh, I telo-

pt .. o4 llr. PiDoODt of tho Br!tloh lllobaav at 5 p.a. 1 told h1a that the Soorett.17 

.. , aortouo to r eoo!ft ao pro.pt}7 ao poaail>lo 4&117 otat•~ah fraa llr. CUfford u 

lo WOO of Brithh~YDed dollar IOCIU'!ti .. OD OV aarkoh, 11ohd both &I to proooedo 

a>d ..,. of .. CIU'itlea oold. Sir J'rederick l'b1111po aDd Mr, Stopford wore 1D rq 

oftleo """" I telephollod the ... all«•· Sir J'rederick took tho telopbou &D4 oxplaillod 

to P!Dtent that, followi"C a oODftroatloD with Sooretar7 KorcODtbau laot voolt, ho 11M 

vrntoD a lot tor to Mr. Gifford roquaotiDC a 4&117 oonioo alo"C tho lilloo de aired 

~ tho Secret arT. Sir J'rederiolt ba4 tboG&:bt that it thio proYod t oo llvdauoso, tho 

Seortll\17 might be aalted to IIPPrOft of a waltl7 reportiac vet•. Ph1111po urced 

?wool t o expedite tho forverdillC of the t!rot r eporh \]' Giffor d, 

! I 2: 4; thio afternoon Pinoont told ae that ho 11M rocehod word froo Gifford 

that the f!rot report Wider tho nov vetom wao bo!nc prepared, coyoriac MoDda)''• oal .. 

e=OUDt to al>out $1,000,000, &D4 would l>o f orwrded to VaollillC\on lrT a1na1l 

• P!noent prOIIi ood to COt it to ao &I I OOD a1 pooai\le after ih a:rr11'al, &114 

perfect tho v•t• •• qu.ickl7 &I pooeil>lo. P1DoODt Wldorotood that tho Socrotarr 

btirod thh lltY roportiDC qot• to \ocin with the COYarillc of laot Saturoi&T. PiDooDt 

ro..,.kod, bovo1'01', that thoro wore no oaloo aado \]' Gifford 011 Sot,.._, oo tbo ...., 

rf!>OrUnc l>ac!n• vi th MOI14a7. 

' 
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TREASURY DEPARTMENT 

INTER Ol'l'lCE COMMUNICATION 

:1-a.-:t~.t COlYIDE!Il'IAL 

Sccr et&r7 llorgentba>l 

•tr. lUaua 

!111 ro,orts t>Oro 011 J'rHa llaa4l: 

234 

DAft IJec•ber 17, 1940 

;.ovo:.lbor 27 ud Deo-bor 7. Koon4l told 80IIl80IIO Nove!llbor • tht.t he yaa 

l!,ol4otill8 hi• J.moric<I.U illnatMIIU; ha.o annal ailliona 111 tho Ullitod Stotoa 

ic ncur!Ues 011d ouh; UTed t.lld ent;ona1nod 1n1ahlJ at tho lalclort Mtoria • 

.., u alle;sad t o han said that he ia 011 excalloU hJ'IU 1f1 th " .. liuia 1fho 

,or:altte4 him to gat $12, 000, 000 CNt ot Ge~; that he ia uai.Jl& Schicht, to ... 
erly t~o Uu11&Yor ropreMIItatin in Gemall)', ae go-between 1fltb t b.a liuie 011d 1a 

•lso uallll:l ooo llottoruso in Sao Paulo; tbl!.t be 1a ill cloea oo11taot 1flth Frwlk 

.Jucbul tmd BroWII ot Roai~on: bot h ot wh011 abl!.ro hia op111i011 that tho Noaie 

dll win, .U.taohul bai.llg busily Oll&ll&ed ill buyillg Ge-... bolide; tbat he WOIItad 

10 ;;ot a &bar e ot \!Ia two,ooo,ooo lA>&D to South A11erio8D ooUDtrioa end 1o dia­

il'"'tle4 a t t ho Tr......, De~t•a at8D.d111& 111 hie wq; be had b..., cono111 

~• cool! got a aha.ro a1noo ha alrM47 bad 1114unr1aa oatehUabad 111 Brasil 8lld 

""''''""'" a11d would .. tobUtlb o. c.Uuloao plat in Broil i n po.rtllorahip with 

·~;::~:·>; a Br u iliu illdUat rit.liat 0114 load""& South AllerlOOII raaolot; J'BI'. 
In et.id that althOU8)> llaadl waa a 1fiW ""IIAII' waa hie 011ly rol1g1011 811d 

hia ostablia-t ill A.rpi1U118 , he wao probably again in tho tavor ot the 

that he ie ill oloao touob 1fith tho ItaliOII C011oul ill BalU110ra, llorioli , 

woo proTioualy U.Uu Preaa At tache ill Vienna. Til. Prlnoaaa s..-ra ia 

~,.., .. ,, his pat at t be Wol<lort Tower• ill !lew York; he .,... a J.arse 1114ua­

plant , eo-to, CNt a14o ot lluDoa .urea, largo riee plan\atiOAa, end OOII· 

uole tbe llll>anortcb Sbippi.llg LiDe at Buanoe Airoa. 
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JR I\ RAY 

( Pnr1s) 
Vichy 

Dntcd December 17, 1940 

Rcc ' d 7:30 P·"'· 
Stcrt t'\rY o f Stc. tc , .... V> 

0 .... 
fir sh1ng ton. ::3 

.., ... 
"" 

1151 , Drconb£r 17 , 7 p .m. 
., , 

"' -· I .... 
FOR TaO: TR':ASURY ?ROM Mi'.'i:TH~ • S . 0 

- . 
I 

'";! 

Todr.y ' s Journ:.l Oft1c1tl publishes -~~ dtcrt'c 

approving c convention signed bEtwEEn tht Finnncc MinistEr 
~ .......... _ 

nnd the Oovcrnor of the a~nk of ~d on Drconbrr 12 

whtrtb:7 tht totc l rmount of prov1sionr.l r.dv•.ncts t o bt 

m".d£ to tht; Govcrrmu:nt to co-ver tht ":nr int rru.nct costs" 

Of th£ (lno:nr n {.I'O:f of QCCUp tion is 1ncrt" Std frOI:l 65 

bill i on frrncs to 73 billion. 

t.IIJRPHY 

' Regraded Unclassified
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lamaM IMIAaiT, 

WAIMI.CTO. , D.C . 

personal end secret 

Honourabl e 

December 17th, 1940. 

Dear llr. Secreta17, 

I encloae herein t or 7our 

personal and aecre t int'ormat1on a copy 

ot the l atest report r eceived tree 

London on the 1Dil1tary ai tua tion. 

Believe me, 

Dear llr. Secretary, 

very sincerely yours , 

Henr:v llorsanthau, Jr. , 

Uni ted 8tatea Tre881117o 

waah1niton, D. c. 

Regraded Unclassified



l!!D!· 
1. Jllil• Woft1 torooo haft •de ft1ull1a •­

\rlln&\1011 \o \ha proare .. ot l aa4 opora\lono, •oft1 

oo\1't'1\1ao 1nolll4ed prooUoollr oonUaaouo .... l'dllila' 

ot Sooo..-en\ roed near Soll• traa 1,:50 •·•· 011 Doo•Mr 

11\h \ o 1,00 •·•· oa DM•'bo• 12\b, p- p-. .... ooof. 

wbn .. .., poreOilllal len U.oir ftiUolao aad ran. ftoe&la 

tiro WOO r a \lll'!M4 'b7 ollara 'boUar1aO a o 1:1.1\o fti'O eoao-

\o 1aod 'b7 OGI' oll1pa. 

2. A n•'bor ot B1o l!aJaa\7 1 0 obipo aad ~l 

oran haft aloo ~ra'od 'bo\• "n AloxondJ'1o 011d 'boUle 

area lan41o& prorte1ono and o\oroo on4 a-.O'f1n& prtoono ... 

~ .. ~ro\1ona wore oon4Go\o4 ua4ar 41rr1oal\ woo\bor 

ooad1,1ono wtl1ob oro, ~•or, 1:api'O't'1ll&• 

}, 1111\arz. 

orooko oro J'opor\od \o 11oft odftllood ollaa\ 3 

kil-\aro all oloaa \he Uno oDd Pu-o Ba7 boo 'booo 

oop\U"od. 

4, aml Alr rona, yrp\. 
00 DMoaj)lor l}&b, 31 BloiiM1aO apia oUooltod 

.. rcua oaaoill& larp tiro• o\ a\oro ~·· lOU' o•bor 

ll ..... U. a\\ONOd aorodroMO 0114 a\ O&aolO deo\1'0704 

ar ~aad tou- eo.., ouorot'& 011 ua. aro.ad. 

5, A\\oOkO 'bJ OW' boO't'J ..._ ..... Alr£1l& ll1P' Of 

o.e•'bo• l)Ul, ~~eeealMr 1.4\b, P" po4 re•Uo ill Jtlal 

•• a\ o--.r1ae 'be .. • o\ aardoeu. Jlollol\ ot o\\oaii.O 

011 a.- ........ _,17 -~ ...... 
6, Op-UOU Oil a1pa of Dee .... 1.4\11115 .. 

wore ooaoollo4 wUil ,_. ear .. ttoa ot ouooii.O _, oooo\ol 
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e • alHftft - Lerl•W lll'eet _. _..111 at• 

lqlaa ..... u... All ot ov alftftft .. ..._._ 

1. oswa Alr ....,, .. atkeb n Ulpplaa "" 

_.. oa llan••• 14~. •--s--.-e _. r.. 11._. 
...., alreftn weN Cllhr U.. 111G4le •'-" •4 a-til 

Dale••, •o 1aMreepUoae repor\M. 

I, QprG&WaM~ )6 e-. Nlun pleUect Gar1q Ule 

al._, f/1 Deee.Mr )4tll, Jlllctber 1~ "'' _..._ en••-

u- "" uta..,..-.le ... au...n '.-4--. o-

'17 ... el ... - ltJO ... ... 
f, ,_.._, NJ II h et fti4a M Dee_.... 1ftllio 

~~ee--.. l)tll, •• .... , lAtt people "" unect ..- u.. 

....a rw _, heal aa\a..lUee ... wl•'-17 •-aau-. 
10. z g I a. • 1 o., ~ .. uee1.,.• e au I .. 

A ft •• _,I ILl I, ........ - Jann'a 

" n •• •• •• 11:1 .. _.. ... ~ 111,... ~u•s,. 
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I.ITIIM UII411Y, 

WI.IMI MCTOM, D. C . 

The Honourable 

December 17th , 1940. 

Deer Mr. secretary, 

I enclose herein t or your 

personal and secret information a copy 

or the latest report received rrom 

London on the military situation. 

Believe me, 

Dear Mr. Secretary , 

Very sincerely yours , 

Henry Worsentheu, Jr. 

Uni t ed Statea Treasury, 

washington , D. c. 

Regraded Unclassified



IItle ........ , ... ,._ LeMo7 

..... Dunt11r 1)UI, 1~ 

IIDl· 

24 0 

1, 011 UM UUI ~ 7en.1 Ul\a -.plt,.. 

•-.~. r-rt ,.,..,. • Lt., .. tro7' ...... u .. 

pruo .... , • ......_ ••-' WlNt ~·'-- ta•l• ••&. 
a. Alwet trlrt•• "K.,..ua Prlluoott • 

a\~ .. ., tlNrot\ trt \At ... , ,oou\ o,.. .. "" 

tlld airorot' tltappearet -u. .... 17 n..te. 

), A tOM\a1 tlNrat\ -.,_lltd 005YO)' 

... or\at ., au ntk t.blpe orr ~tl up\ or 1HIV' 

1)\,b, 0ee 7000 M7 MNIIM\ fttM1 - Ill\ -tell1,., 

ll. .u ..... , 7lp\ or tAt 12\lll'lJt.ll 

u ...... , .u ..... -·1 b .,. ... 11:, ........ 

........ u ...... 111 .. _ ....... . 

fte"" nauu .................. te lltw 

.. u .. ,._ 7111111•• .. ~,. 

5. JllUan. IIDl• WM\an ....... OV 

.. ~-• 'roope art b ...... , w1\.b tae 1\tll- Wilt 

... totl\lwiJI& t.btlr N\1-5\ ..... Ult ........ til 

UM UUI QpttNt \o lit wUllbawlq 17 a ..... . 

u. r-u .. taMP' tor 1eola .. t dt\aan 7M ..,. 

Ult' U.F aro ... ort, U 1t Ulollall\ \lla\ prl-N 

~ _ .. 115,000 wtllell 1M1114et 0.. ..... .. • 

... "" tl't'ltl.-1 • ...... • .... , ..... ,"' .... ' 

... ..,.. ... )DO ....sa,_ ... ftldtl• • •••tn•• 

...... .r"" LL ,_ •• n LL lUt ..U.. 

aiMNft .-. 

'· -·· ~·--- ......... -
" 'C: UUtCJ.OU ' 

. Ult ll ' '"!.','""1 7./ Regraded Unclassified
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u. ua.• _. ....... ,. .. ...._. - ...... ,.. 

... _.._. 1 ... -. - altk' tltll•" ... •"· 

alNrfllt ftN ...... ,.. - ••tiM ... Jl'&a M. I 

au•l _, I 1•1 a talftl. 

U• On Uiaa la 8lltfteU ... •' Jl' 1111' 

.. , ........ 100 a&U ..... so-·~ ....... .. 

..................... •s- ,.. ... iN ... ...... ......... 
1lk ,, """' neal"" 1.1 ••re'' 

Ml"• '''M• 
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G-2/2657~ 

110· 272 

11.1.0., W.O. 
Dec-.r 17, 1940. 
l2100 11. 

Thia adlltal7 eituatiDn report 11 ileued. b)" the llilltvr 
lntellistne• Divioion, Ge,..&l. St.atf. In view of the oecuion&l. 
ino1ueion of politieal information and of opinion it 1a oJ.&aa1!1e4 
aa Reetricted. 

I. 11Joetem Theater o! \'far. 

1. Air Foree Op!ratione. 

Ieeterdey and 1aot night Gel'lllll llir raid.o were oo a 
small ae&l.e and were directed aaeJ,net London, nortnwut Ellc)•nd 

end the llidlande. 

The R.A.F. oper&ted nof'lllll.4' and bolllbed Frenldbrt.-on­
ll&in, ll.aMheim, Kie1 and Bremen· 

II. Greek Theater of 1'lar. 

The Qree\al continued to attack rl(IO!'OU817 the k87 pointe 
o! 'repe1eni and IQJ.eura, and captured lit. Skivovnik, 'llhich daldnaf.ee 
the ooaat near JQrlnl&ra (!!1mara). \leather waa bad and air act1rlt7 

low. 

UI. l!!d1terrmean and North AfriC!!!! 'l'h!&te£! o! \lpr. 

1. '!'be Britiob continlled to attack, ~ Fort Capu~-so 
8nd Solba, on opposite sid .. o! the Lib,.an trontier, 8nd tiNa e!!ec:t.­
ina a 1odpent on the Al<U>& plateaU. London baa .........S againSt ex-­
pectin& further exteosiYe advanc... Bardi& apparmtl7 baa not bee 
eept.ured.. Air Foree operation& ..:~ntiroaed but wro b.aiij>ered. bT bad 

-tber. 
2. The R.A.F. Olllde aenr&l. adnor raida in Ethiopia. 

Regraded Unclassified



TREASURY DEPARTMENT 
245 

INTER OI'FICI COMNUNICA110N 

DAft Dee•ber 171 1940 

ft>e iAtO%atiOD h<Ja r- llea>oleraOD OD •.-.rica PirRI .. 

prepared l!1 sanford Orimth, PneU.a ot IWIDr AIALISTB, c -tare1p 

correapoadaDt , ate, I l........t bia 14...U\f iDa- ooDfideaial ~ 

and pall I 1 t on to 7au. tor JOur ~ priT&te l.Atorutlon. 

R. JlOII&l.u ~u.rt, Jr., -or the ~ Oate _te, CNd,._ 

•ted troa Yale Law School tbia Je&r and ie daaoribecl aa t.M tattler or U.. 

•.lllerice l'inst' *'' .,t. Be ootpporteol '!'art and d14 aot onr:I.D.i ewer to 

JUlkie beceuae the latt.er 1IU too • iDtenatioD.iat", stuart•• b1& Ue­

up 1a with Ceneral Robert J, lood. !be MiD puzpoee or •AHrtce nrn• 
11 to coabat the Willlaa .lllan lbite c-ittee. B1c adYertiaiDc apaol.ea 

are apJlU8lltlJ plarJi.Dc alone out ot dar.......,. to "bi& accOIIIIta•. 

The uterial Wider rerln liote 110R or tbe chief IIUJ'I)O:I:'ten 

o! •Aarice nnt• and &ina quite a lot or biocr&pbical date. 

Santord Qrittitb ba4 an iDterwin witb 111ll, cutla oe •-bar 

19. He deaeriboo Cutla u the braino of the "AMrice P1rot• -D.t, 
collrlD.ce4 t.Mt Bitler will wiD1 iD ta-.or or an I Uate .-.rtcan a~ 

teapt at aedi&tion, bolt at the - UM taYorabla to the RroiiPR 

poaaibla national dat'aua. Cutla, ba aqa, 4eD.iao U..t ba ia an ap­

pauer, "bolt it - to add up to the - tiWic-• 

rboup Cutla 11 intereated iD. tillllilll out tba aourcaa or 

lhite eo-J.ttee !Wida1 ba edaitted tbat the IIOD.IJ d14 not CoM hoa tile 

Br1 tiah. castle took • r n oautiDill craw at Willkia and a nolaat 

one at R.o;)11ollll Lealie 8Mll no. ba oallecl a •crook<' • ftle Cutla inta­

n ... , perbape the reat or the •t.eriel too, ·- to ba baaic tor a 

aeries Of articlaaJ OD.I I S&DCIJO ia probabl;( to be tlwl l'IOIJ'i \e Milo 

•Su>ey• ..., be Saador n.ein or the United -·· 

!be *ol• thiDc ~ be worth rM4iDC tbroacll· It; 11 not 

Pl.l'ticularlJ aaoaatioul and &iYII tile iaJII'III,OD or coo4 --tiOD 

aad caratuJ. reoaarch . It briQia ol& tile ci&D.prolll c!l&raotar or •.-.rtaa 

Firn • * i ch 1a olM.rlJ a ...t T&luabla, it iD.Doeent , adJ~ to AXil 

diploeaCJ' iD tile Vlaited StetM· 

Regraded Unclassified
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••••J c & PJi a ~ 24? 

lhar' •~ 'b-' .... re.l .... _._ Ilia aD4 ott'ei'M 

hh Hnl .. a u bll.p a1-. U. .- la ~ •J• 8"--' ta.ea 

Mat •" aD4 na\ccW ._... Nl4 •' ta. - Uaa aade a Uc-la 

with oU.ra ~ \M ~.... ...... .U a. poat Ua "t'hle h 

•Mil 1ooal lllc -1•'7 lUll ....._ •• - la, • -be Pat.r-..., 

Bo-1, •'-· 

xa u. llU,, be tau ...._ •"J.Jtc ao\1" ba1p aalal.J 

hla CboeaU. ... 1 .. alld tJoca WUU• caenc • h. •• tlD4e 

tan nUl. .,....-u.. •• ~.-.. -... SAroll•"• .­
lbaalar • _, aa a_...., "' lM.lYlanllJo &11 p...al ... 

Ulal.r ....-~, ~· la''-' '- alronq bnbc a- oa thc ·alr 

tor ,_rlea n.rft. 

Regraded Unclassified
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~ ... :: ~lf ... a·~r 1r ~ •P• •• ;: ••• ~ 
vi~~~ : i'E~ JjiJ ~~ all J 'ri ~~~-:'fi 
~~~ =· ~~~ Ct "1 flflr f" f =l'(sr 
,;jl• ~ rJ1~ n1 i! ~= • i E~ i!fr!f~ ll' m.r •t! d ·'I&~ 1 -~r•r I =I :: • ] · s • • ::: r~ ~~ ;-· ~ 1~e •! f ~~1=· 'r ·•• i;; 

... 
ff I .. ~ ~~ f~s ~ 
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~!!!!'- • ... be, l!!f a '-• n.o INd.._ f/1 u. 
Qll1worefi7 if w-... -..-17 •U~ ~ • anleo • 
trie4 \e ••' tala \e ,.rUot,aw 1a u.e hwNo e1 u. ..b ..1 

leM Wo.U ... aM .l.. •l»M ••••'M• ledoa NpUM \!Ia' ..: le r W 

.,,., ... w ~ ~ M Br1Uia, Ula'- lao tnoro v. a. 1MloU• ~ 
-~ liMpS... •• fll war, u.a• rrea1._. .. Mid .. aar••• ua 0 
~. u4 u.a• b8 Mil .1u\ .,...,.._. tbe orlat-1 .. tor Mlorl• 

Plrl\• ... ._ eMM 'A•ra 1 Dia'' t .... \ U - -' 

-7 la -.~ • ....&r7 1o oe .,.. al ... • ... loo 11aa 11ooa • 

o1U't'O al4 \e ''-"· Aa tor •• .. ---. ' b1• ..... -... 

eat1N1J •pot• al•, -.-.· ,.oaltll7 tor tho Mhal plaol .. 

., ....... tl7 .... Do • o. 

Oa tho Utlla f/1 •• 7 •• • lotlar' alba f/1 

~~:! - Ulo JC Uoa .. .._.. ao wiiil 
-a&ll• tor... ISla_., I- M1., ... .alllat .. IHPJ'• 

•• ot "• - •• uu-. • 1o - .. , 1a Ql .... UJauc 

.., tho ..-uoa. n 1e t~ouo..- • .......,. ~ •• -.."•• 
I ,...17 t IP&r7 __ ,, aM .... , ... la IIIIM'laa d '-M 

Ylak Yo ....... _. alP ......... \e 1-' la'- Ia Ula 7MP• 

.liA"rU-s.a. aa-100 ON ~S... ~0 -.olMM 

11 ..... 1,. u u r'o •ta ...... , ... , .,. aUla& .. ~ 
thl +roo. U 1 ..... T,, &a.7 nl ... U7 .,. ,.,U.. la a 

aor&ala • •' f/1 ftl•'-7 laMP • ~ tllaolr tile U 
-nlal 011 •'• _. ON la tile -..taa Plrot Mi et. 
Efta c:Mow.r ... loa lo toertal f/1 • ,u.--s-. • utoot­
,., ... le a U' I a1 lMlaU..sft aM •t • $11MOr, . ._. 

nl4oaU7 ..._,,, -' w .. , la toe ...,. . • 

1, ,.., 0 taUiol' ..u..u7 IIIIU JllallM too1l.ap. • la I 
,.... \e - .So - .. Ula& _,,... A' Ula - tiM, M 10 

too.rhl tor 9!*? ""'• _. •• nUN17 ...tonulo •n-. 
tile -'-~~~'~• ... r- .So eltloo. t'M tau...r to •• 

" ....... - lMlatJeeld. 

ft! 'fp ,... ... _,..,....le ...... ...,.~----.--
................. - .... l•· ~0 ....... leiM .. , 

lie Np I I U ne.l 1'- ftlt7 _. .... W ~*! ... ... 
_. ,. •••• • ~ ...._ ..,. - -' 1a o • o·t un.,.... 
t- , ...... n-117 ~ tl7 ...,. ... 

• 
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"A14 to IL'1b1JI Pll'ft16M .... - .., f- it ... 111'"161 .. -
tna~~u-.• 

... 4aJ1&e1' or s.-1- fll \be ...,., .. a.n.. ._ u ka ., 1a -
pleta17 dotorl- ..a I ..._ l.t .._ 1IU1 'lleo0 • ~illrll 111 ,_ 

ot t~ ataU ...S.M - an 1JI '-- et lMHII&l rn.l.•U-0 

QD&t .. llaJ• .111111U- tlld .. .D .. o 18 t-ielr:J t'Uib* vt h)e S.. 

P141n1- 111111 I hd---' or lieU.) l lo 

•u at thll nl of a ,_... ..,. w Mrr&t deta .. -lna ~4e4 loJ 
arltaill, w do an ... _ to avw1 .... 

"I MlltYO tala (llalkr Llp..-•a) plat.ft of A aeq.al _, .. , lie• 

t ftn a totaUtU'laa _ _, 111111 a hoM oo--r 1a alalae4U&. Anal' 

all. oboll two ll&U- • toa ••U1111111\a oaahl:laYO \hlqa u. oU... 
DH4a t ra4a onlltllllll7 I'Oa~ta J"&&lal'4l.Ooa of thll toollap oaab ~ ba'ft 

t or tbo othllr • ., 1;1 -'& u..,.. tba w D004 aao;a ---'--
1d o llld procluota ... ..,.. '•=t•t to hill' t ball ben to ••• 

•ro .u ou toi'OtoU tliO hit.,... 'IN\ oa 10111 oa w haft prasaoto ao.tb 

.&auloa ou ~~ aa4 .._.o all 1t t~ blt.Yo )12'04110to w - -• w 
rill gat _. aliOI'O or thll ........ 

0 U t• .&ala. tliO - I a pol'talll M to T 1$0• Japua ..... -
tar -oro tbua w .... bolro 0.. ,.._ wltb Japua S..Ol~oll7 .-

botwa n ..... ala u .. tlllt u.u et ctd-· .......... ..ati.IIJ ~ 
peat ottllll'ta to Mlp. ._ 1.t Japoa pta .-tNJ. of tbo Dlltela ... , 

11141oa - ..a \bat s.. .- ....,.. - abo la &.u.. to tlo - ~­
to aoU u I'UII'IIa• ..a t1a to~ ••n• •* s u.a w.,.. • ~ 
tbo pra'wta • .II&& 1.t- wta Jo,pwt -·"-pt lleUrtaa Ua 
1114 4&YOJ.ep ...,. •»•1"1 Uo .....,.. • - oen~ • ••new~ u 
tllo o.--. ... nutiiJ 101' of tlllt1l' nbMI' ~· wltb u. 
IJMh&Uo &l't1o.leo0 

•ow ,_ c•l- 1a sa ~ ..a ~ .l&lari ... • 

"'lo lbc!.)4 ~ -..1M .... lf .... 'lle0 -· f- to MOUI'O trloDG)' 

I O't'el 1 a&. U.N. • 

• 
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. . .. 
•o.r eaV7 ida -- ..U .. a N,.UU• Olt ltl,. .. -u 'Ill 
~·.u .. ~ ta..• 

'!Ill -III'QPIIl- .llU... •t _..11ft nfo• to..,. tnata.M.,­t-• alUM att .. ._ AftilftlMo 'fbl7 '-* ._ left• '01 Ud ... 
.... , ., tbft• )re •• 

..,. -u hi .. ...-ea117 ua.n- r.. ... ~•'W'l- • Clefeet ... 

" w1U M f&eM •' ._ -t.t• of .-Ia a - wltlll ~ n• ,• 
411lo .. u-- •• .tela ~• f-a MpUal. l1W7• ._ .t.U. olt-
1.-pcrYul.-.., ... ._ ...... • ~ ........... of 11w1 ..... ._ 1-. 
ot .oet of \!Ill eoallll plae • tu nalllle4o0 

... 111 ..,..,._ ..... 1a tile ·- Mat .. ··~- ... llilpeleM 
1a tbliJ' pelleiea,. 11M-' t1W* tile .... ~....,_. e' ,. ..-
tbiH a .. 1'1fl- ta la'-lrf- la \lie Q I Je el ......... ~ 
1140 11M. ... otaiJ; hW -'iBRl'a 111Ul .u.- riftbl.. , 
-•t M hlala4~0 

' 
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''rf'·rt'1" •a !'II ft"s ''· ''r• " .,, ra 2 

ceell u4 Ca1'1'J' - ~ tat -u ••--•rr • ...,, .-. at 1 , -. 
...... -.-...-.. ... u • 

....... _ .. , ........ tw ••• ,. 0 .... 

4J eve _, t:Mb ~-· & "• M • wiM we 0 

1e 1 5 ttl S....S. te Qe 11dMA adM - lt lw I --. 

w IlL::;•• ~··= •• uw _,. .. , _. • 
0 

'• 1a !tt: P a 
CaU - (aU tw::A wt-. •- ..,.... • ...,., " t •• te • wrr s1 
u... 

• 
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liZ n.1 arta• L .... - .l.ft.ba • t p 

I. Dr J''' n.en, h. - .. &In 1 "--'-

Ollr,.._ I '" 

.. ,,,,, o..u. 

u-., wu~~a •· ·--*.._" 

lQ o. h I 

o....l .... s.z • •• 
Olql...._ 

Ka\Up~ 

.ut .. aru ••U 1 a a-.. 

• Twt ... . 

n ••• ... ...
. 

.., ·a•a 

..... "'- ... '" -· .,,., .. ~ 
rttum L '••~ 

, .. Ill ...... 

, ...... l • .... ,. 

•• 14 lult- ,,, ... 

•• I I .. L ••,.te 

... "' lliMa ..Uft Ia -- latw I 'PJ ............. u.a.::rla --Ide 

-. ._, ue«t en -...,, . ., .,.• -
.... , ....... _., " • 4· 
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.. , .... t ....... ~... 
"-lwl 

....... ,..ut.ate ... 't .. ~-

&elll:la - ... .,.. ~ Ia .u• ta *" u PAd .. 

·-lll'u•• ,.Utr.. .. Ia _..... el &a n~ • 

..... -..... ···---· ..... 
• 
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(no•• fto) wua .u-
ot .. Uo•1 Det- Cllap 

\Aa tollow111C -lila: ' 

.. ..,.1 J.pproprla\loa 1111, ,. .... Sauh Jlare- 22 19)71 
llntn.ll\7 1111 (8 .z. •••· Sl .... u .. iolat RoMiaU• 
ot 19)S) Coatanaoo aaport. Pa .. a4 Souto, J.prll 29 
19)7; .. ..,.1 ZQaaaloa 1111 (B.a. 92181 Dan ..... at ' 
aa\Aorbl .. an k\t1oalllf• · Paa ... Souto tvl .. 
4okto; JlaY&l bpu.aloa - ll (B.I. 9218) puoa4 ~ 
Souto *7 ), 19)8; AZWT J.lr -lll I:Qeaal• llll DaM­
Milt laorMalq ...-or ot p1u .. to M pvuaaa4 traa 
s,soo \o 6{000' pa.a ... -7 8Ma\a llaroll 6,19)9; urq 
.ur ZQaa• oa 1111 (B.a. )7911, pa .. a4 'bT s .... ,. 
MaT 18• 19)9; Baa\ralltT Roao1u\1oa (B.Z. Roo. )06) 
"'• oa Coataraaoa c-lUoa nport. Pa .. a4 _,. s .... to, 
JoT. ), 19)9; 11111\a:r)' J.pproprta\loa llll (B.a. 9209) , 
.... .._., \o pro.ll1 'bl\ nloua or alll \or)' aJIIl Mftl 
alraratt - htMta4 _,. saute JlaT 22, 19401 .. uoaal 
Dotaua b"pa41\1ac llll (B.l. 98501, ... .._nt --lliiC 
War Dopar\Mat \o aoll a-.rp1al ul. o'baolato ... tartal 
aa4 aqu,..at pa•••• ~ aa ... to zaaa u, 191,0. 

z ... , !for (tlD·a!nt. (Do'• no) J.a oat1taJIIll .. 
aoolal ftpra~a C oa&O• (D-rat) Silo baa 1oac 'baa 

14ea\ltla4 wl\11 -1&1 aD4 poU\11&1 aotlntlaa . S-• -1a­
ta1u ono ot \llo .,,, 1at1autlal ll&lODa 1a Cblaaco. It la 
aota'bla tbot alia •-n\01 1• no•• ao liar utln\1 .. -
WOillll'l latloaal Ll-•rtT Lola C...tttaa , aa4 wa.aa'• DlYllloa, 
co .. ol1 Batloaal Datoua. Up to \Aa tkraat ot poo•i-lo o. s. 
utr,. lato tllo war, allo took aa aotho part 1a tllie llMnll7 
llltonatloull7-a!MM pro-llrlUall CJ'OilP arout tb DdlF 
..... Sbo U aa olt rna• ot tM liP' • ran. Ill\ w1\A 
tllo tkroa\ ot poaa1-1a war, .._ reaotot lllto • prlaltlTO 
ao\Aor - r~alac to oaataaplato poaon1o war , ... or for liar ..... 
••• 
to •• .... ".,. 
ln tbo nlto ...... 

s.a ••••• 

Regraded Unclassified
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in Uaoon.oro4, t~o week17 a ... lottero, are pao1t1ot-
aa4 in Sorlppo Howar4 partl7 aeo-toooiot. ap,..oor, 

Ao • pao1t1ot oppoo.. t o t~o w~olo 4oteaoo 
rl:ru 1a laoouhtut ill •ppor\iq Aaorioa J'1rot ~· 
pr osraa or •lot ua ara to t._ t.ot~.· 

l'l:raa ~u a t~ll4ou a.rthlo outp11t, Ha 1o oeoa-
10&117 oa -.. llor4or or a aonou llrea•Oinl rroa OTor-wri ttac 
on4 QYor-opeak1na. Bo oaa woll llo a 4~ lD Aaorloa F1rot, 

Jr'!¥a lort. Tlloro h a q .. at1t7 or aohr1&1 oolloot .. 
'117 tho oAio of n-oraq ollowtac J'or4 u ooaU•iAc aa 
1 .. orr1«1lllo aat1-Soa1\1o 1114hihal1ot1o-ta .. ht, ouplolou 
ot aa7\111ac 1a\orao\1oa&l or toralp. P• aa4 J'r14a7 un 
p11blloh .. oo- Mtor1&1 aloac t~ooo ua... Proll&lll7 no 
ol4 au 1 11 too oon1lo tor h1o Yt ... to baYo na o1«Dtthaaoo, 
But tllo tao\ that lla llao top\ CaMroa, BII!'Utt, ad o\horo 
a 'bout h1a loDI.o oolor to tllo au reo. Bo otUl roHato tba 
r1llll1ac lla roooho4 ill Brttata oa lito 19U Poaoo Ship ldooloa, 

l!J 9 Bo~l. Proainont 1a Ropubl1 ... FartJ - wao 
act1Yo on Poflai &.aittee at &atloaal CoaYoDt1oa. I ••• Ilia 
appla-. ... :rtu oa& ~1• tra1M4 zt 1.ola\1oaht Coacro•-• 
whoa tllq put oa tllalr otut. 

~ .... 1 1• rocar4a4 u a ~otent b4utr1alht ,_, 
paoter) - ... aa4 Spaa oa tllo nUo - witll a puroua pator-
aslhUo pol1q to-n tho worll:oro . 

~ fr!r ~oh!{•· hc)a put ~iaHlt oa no oll4 
or a 1~ ; i u ~M-Ilp oa'Q>'I.ip opaoo~, ~ac 
ldoutoro\eM W111k1o to a1n-6ontoo4 Cllrht oa tho orooo 
aliA o1JI&l1q oat tllo 1•• oo tllo war aoapro. no l.wtu 
orpahaUou aro o\111 11a a ruroro. Buell' • alluho .. u io 
otUl oo 111& tllat llo wr1too o an apoloCJ onrr tq. 'fto 
AMrioaa l..tu couoU 1o loll41ac a IIP4 la tllo oula•t -
tlt.at Bap to oa tllo oll4 or a Uall . o,wou 1a l.wtu o1raloo 
aro 4hl4o4 oa oatllor or aot to •• 1\ orr. It lt ..ro -' 
tor tllo powtac taootot \raM lD tllo worlt Talocna, 1t 10 
poootna tllat bell ooal4 110 .... oil\ oa \lito ... laqlt.t. 

Cl&J•• • •• 
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! o auob t o r ooothatlon. 
t.l.t .ar . Llke Te.:cr. Jr . ella 
•lonl) tne ~oughboJ pa: torn 01 
, , a ln. • 

l:ll• ••• ""~1-lirl tlab be t o re 
\.001< .. u leola ~lonlo L llne 
•we a r e no~ ~o b • auokera 

To Acorl ,;" Plr~~ . ah a brl nga 11 t . la but ~h• na.co tutO a 
al.arl) LOr.l)\.e, Inc1<lent.oollJ , her a1eur-lr.-la w, Clar a , 1e 
~h• <lO IJl~r ot na n e <le Cb&JobrWl, •on- 1n - law o1 Lloval. EIU t 
t.ne ro 1• no ln<.1oae1on t.bat t.lll a pr~Jud1oe\l Allee - ahe waa 
u !6t. ~t~ l r~a(.IJ• 

7h.0 .. 8 h . liloC&rt·&l' • ( .• bo t a ,4no ) ... O~& I"' t-•r • &I t ounGer 
. ,.c cF ... l n::an ol tfie i'u6l1o : cr' loa o 1 I • .,. Joner nntU 19~9 
.1.en he reLlro~ . On • ot tbo <ll c a ua:r<l t.e publlo•na ..nc: ole! 
.;\.&rei utlll t 7 Da f,n&~e ~ , bom l t. 11;<."' . I n Lb e rlra~ )'e&ra 
.; .. U.c P! H a <lain1at. rat.lon , h • u aea to oall o n p • tLUG tbuap 
u.• ~ b le t o r t.llo l n clual.l')'. La~ar , . Ulk1e took o•~r wl tb 
• zttre p• r a uaalve t.eohn1q:ue. It• 1a • t r1end ot Jo t•ea • 
.;to nal t)l.bora o•ll blll a r.. •cLa L a nc. laoh .Uo:>1a t , 

! Lerlln g llo rtoa - of llorton !'a l u. 

~4....0~-fi" ( l.bo 'a abo) r h llcoelphla h ead 
ot ~ •a.ra hoiUC. ci\iin:wn ot TM.ta t.eea t.o • <lA nl a t ez· Hoean•ald. 
~\me. , \ or:r r10dera~• a bill t loa . .. a n t Lo a chool w1 U. L .. aln o; 
no DaU ot tlru . Other meabna ot t.hn 1 .. 1117 all ~o,ecl f or 
1 •, Lua1n g voteC. for Ulllllo, He h olp•·d 1.0 l ntluence 
.oo~ to Jo ln Aaerlo~ P1ra ~ . Leaalng la now bolu s c rit1olz ed 
! ro.o »ll dele e , 1.nolud1ng bl.a own I•=J.l y , Hll c el'eoae 11 
Ula~ h e Cl4 not. IUio- •ben he Jolne<. t.ba ~ a r. ti-!:tualt.ea llka 
l.tiiJ'f 1-or<1 and Uncbergb a 11cl lilaoJ.14• r •••·• on the boa rei . 
'It•• Jourlo~ Ja•l tb Couno1l a r e at ~•r hl•• aloo ooce or the 
l~r0ar Jewlab a LOokboldera o! bla o wn llrA. 

R. ~u.pl•• ::u .r•rtf Jr. -- tla \.1or.al : 1reotor. ~tuar\ 
11 2l. J• • r• olc1 . aon o U:e Plr~t tloe Proeidenl or ..,uaker 
vtla, ~ t uart !1n1ebe4 '!ala La• ' oliO l lea t aprl nij , hall b een 
• orklnl) on J.-r1oa P1ra L t roa n la f a U.or' r '-uakc r :>ato o!!loe 
1:. the Chloaso uoarcl o ! 'l"rac!c. • tuar~ la pat.~ernlng \llll 

!or a or t h e o r a a nl .. tton a nd a eaberah1p r eorul t1u g on t • • 
wlll1a• Al l en .h1Le CO~ttea, 

~ tuart ••:r• t.lla t the oontr1butiona are ooal.ng 1n a t 
Lho r a t a v! abou~ t l 50 a c a ;r. ua ao.70 tl.»t h o orlH no t 
acoept aon t.r 1buUona o ! 110r a tha r. $1 0000 l rom a n)' one p eraon 
bocauae u1e 7 w .. u t to a 1ro14 a <l~nt.or .d • •,..Jo•·1~7 otook­
Lolclor , • !Ia olal .. tba t tbeJ t~&\'O al roat.:; turn~ clown t h a 
uelp o l a nuear 0 1 peop le who .. JOO t l\ea ••r• aua~ot. 

oewalc •• • •• 
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Ou &.ld Oerr1- V1lal'Cl. (llbot a 11bo &.l.M A1atobl ) 
LOn& piilllliber of Ea lati•. low nur.d, bat ul UJI:P'&JIIi:r 
prot'lael7• Ylll&N•a father •• oaa n, ah~ On.l.d a 
1eou-ta1 a t taU..Ot to the oa--.. people. 'Jbla -u~ 
approaah baa uauall7 ahled h1a ln appNlalq Ule oa­
aoena, &\lOll aa hJ.a book OD tha ~tabla oar.aa Jlapublla 
wtdoh appeared Juot before Hltlar - l n to power. Jla ~. 
boon aU hla llfo a rather polntl .. o flghter tor lou G&\UI .. 

w1 tb no tlra ldeologlo&.l beaa of hla own. .. 1a ta1rl7 • 
oonUa. '1'0 ba -ta4 la bla oaraan Seoretar, • ar.a. 
who worked for 14gar Mowrer 1A llerlln. She 1e a poal tlwo 
lntell11ant pro-lul and, eocordlDg t o the lloorora, prebablJ 
dani&I'O\l&. 

contraa t Vl ll&N'• • 1t.bdraw&.l f i'Oe '!bo Jetton on Ule 
gJ'0\1119& tbat tho letlon had 0 boq pno1pltated ••••• b7 tho 
ec:.ltofo•a • ba""-ant of tho Jatlooa•a ataedtnt oppoaltbn 
to aU prope.rec!Aeaa tor .. r. • l ow Vlllal'd •-• out for 
• • • naed an t.l»HF&bla 4efanao. Let • a era to tba taat:b 
tor tbat da f •••· lie ll&a4 I\IIUI• • • Doed panH. 11e -o4 
toni! a. • • lloed ahlpa • -up tor a t.. ••- D&YJ 
1Ddapandct of &D7 otur power.• 

Q110ted tJ'oa 0~7'• llll1tar7 8 uoaoaa• bJ Ylllal'Cl, 
.t.tla ntlo llollt.bl.7• Av.pat. 1940 . • • • • •• Uillooa Ulero are 
1'\mc-tal roorpnlaatlona, tho not -• alreac17 YOtod 
will not load to creator o t tlolce7 or aafotJ, but t o t.bo 
oontrar,. 

"BYe _,. f'lnde-tal h t ba dHhloo whotbor wo &hall 
prepare to dot~ onl7 our o• -•t• or uadartalra to det-..1 
all or South .._rloo (res-r4l .. • of tba •lab•• of the 21 
Rap\11>11 .. to tho oo11tb of ua 1A the -tt•r), or wbOt.bor " 
aball prepare tor &DOtbor ••• r• .. • upodl tlooar, otrort to 
OOGqur thO 0...-na. tJDl.oaa we tell 01lr alll tal"J &11<1 D&o&.l 
- wba t tbaJ aro to dotaall and bo•• th&J are to 4etana lt• 
oo oarta1D.l7 ..-ot blaaa tb- lf tb&J t aU to plan and 
... proporl7. • 

0 '1111 llltlar l.D't'ad& .t.aarleaf" '117 flU&N. Chrlatlan 
CanturJ , Oetober 2~. 1~· 0 Mnoa tbo Wllllaa AU• lllllto 
Co-ttteo ~ Jlefa4 tbo UD.lto4 a tatoa '117 Aldlaa the Alllea 
- ed't&r tlaed 111 ...aJ olt1ea U.t &D7 .t.aaor10&D lib& .... 
not 'llollen with th- that Blthr lat.,.• to lAw ... tM 
U. S . &a ... D aa bo baa OOft4uaraO lllpuul 1e ol ..... 'a t ool 
or a tral tor, t ob•1oual7 &DJOftO • ~'• CS.r•• to euala• and 
raaoon about &bla po .. Uill1t7 rtua 'llaln& pllt lAw ... ot 
the eataprl••· lonetbal•••• ar. Wldt•'• aDil. II'. IIIDIMrt K. 
Sbarwoo4ta peadon tor Jll81and and &balr J-tltlod batrod ot 
ll1t.ler ought 110t to aDil. oa1.a and earotul •twl.7 of tbo Bltler 

\b.r .. ta ••••• 
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1-..r .. U ~ A-r1oo, fOr thO I \1~\lJ'O Of tho OhOh OOIIIl t 
one !.be obor ao Lor ot O\U" Clo foo oe dU bo prolOWICIJ.J r'7 

1ttac tec b7 ou r Cloa1a1o no 1n rogor<l La \Loa . n.o 110,.. 
n r1oul ~ho ao threat., \ho 110ro o coouar:r 1t 1o to •••\ 

•>- J ... . 

th""' no t ~l ~h • •ro -~lao but d th o e o1o1 r a lUI ln~ell1gon \ 

Ill IIIICOrO ~O I•C. lng Of thO. 00 lO poUlblOo 

• r a& oorr, I aonnot. b• a1 oorl.o ln or • h• t 11 l n 
Bhler' o aln4 a o 1 • tbo I•IU to Co.al ttco. 1 oa no alDd 
r oaoor a nCI 1 boYo • 1ong-lnat1ll1C1 Journol1o t l o Cloo1ro to 
Dot Cao t a on ohlob t o bo o• op1n1on . More o aaa rLlon tha t 
HHler l n t eocla CO co -ouo thln& uoo1 no t ln~ereat ae , nor 
co clto t l ono ! roo b1o •1'1 U ngo o t :rvo. r o b"ck boforo bo began 
bLa aot l•• ooreur or dea~ruotlon • •• •• • 

VlllorCI won \ICI proof 0 1 Hl t l ar'• 1ntan t1on. ·~tlor 

wo~lCI no t a lto rd LO 1.n YoCio Aaorlco -- too .an:r hoae 
i>robleao . It O al l1 Lot')' .an bol1o••• lt poellblo. • 

"Hoo ~ can h\U'Opo bAO.ur o,• b7 Hllo rO , Tho Chl'ht1on 
Centu r :r, 00 \cbor 2 , 1940. OOI'l>&OilJ 11 on ••7 to ollb&uoUon . 
People Cl1ocon t.ent oc1. At pl'ooan t , ••r l a a I U.lcllll t l, 1n 
1aa• po11 t lon •• l 9lb - 1917. "Th• p1 t :r ot 1t all 11 that 
our oo n Qoyornaont 1n Voablng~on 1• no• ob1olu t ol:r a boorbiCI 
1n tho •or L ... ana proporotlono tor aor. It 11 conaol'noCI 
onl;r ·1~n tho apooc1 o t o zoa1ng, o1 \h -ouvroo 1n tbo 
Poo1tl.o on4 1n I. W"Opo, auab o a 1! •• woro ol r oa<l:r 1n t.llo 
Hru.ga.l•• )loboc17 1a th1tlk1ng abou t looooreblp, no t. pro-
Oora.an l ooOal'alUp or oou•·••• but Jll.l t w1ao, aonllblo , Chr1a\1oo 
lll<.aroblp l n \.hi hope o f aov1na t uropo ba t or• l t booOMo 
UIO pi'IJ Of cUoooao O QG bWIS•r and 0 aliOI'J I Uoh 01 tho 
oorlO baa novor • • • n ou~a1Go o! Cb1na." 

ro•ora poooo .. v. . • wot. ~., o: ould v••• •1thOU\ 
cona1Cioro tloo b7 tho Pna1Cioc>t a ncl State DOpa r\aolfl t Clho tbor 
(h• hour t••• DOt. co .. for queatlona t o t uo bolUs••·oou. 
Bu t ao, an:r auoh ooiiDeal oi'Ou••• oul:r ouop1o1on o r tho 
aothu o r b1a wt.o • It•• 1 t . In t.ba wlC! a t or .,_, 1t 1a 
not on l J tho 1••• \bo t a r• a tl.,tl JI>CI~ont oeaiiBI reaoon 
11 lloutoc. CotaJ)lo\o oubJu.;atloo ONat be tho onl:r or.d , 
1•• tho r o oon bo no oo-..loto oubjuga t 1on an4 no auon v1otorJ 
a1 ~b .. b1tt.w••Acl•r• 1n th1• oountr7 111<! ! urop o c1u1ro. 
a~t ooaploto eoonoMlo, t 1no no1al, op1 r 1 t ual , a m• acral bonlltrup te:r 
aoCI tho Ooath ot allllon l •• t.b o ao 0111 be oob1n.C ." 

3r1ll1anL a111 tar:r rOOOrGe 

( 8 1 1n 6bo 1 a • bo) W 1'1DII tho 

IAaooi'Otlo Oonvont.1on 1n Cl>loaea o l;oroth7 J;o tall' ot tho 
I.Oaon 1 a Intorna~ionol Po o1f11L &I'OIIJI •-• to M JllbllanU:rt 
" • • are no • go~tln.s 1n LO U•• -Jor l o~gu• ·- (lOneral liOoc1 

11 o1t.ll ll.l and 11 baollt l ng o11r ao~hltl•• ·~·ln•L wa r . Ro 

11 bolpln~ ua o l'g•n1•• .. o t1nga bora.• 
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l)lO ~ooo .... ,.... Leoola& • ••-14 or o14 Leoo1Q& 
""" • blat Ul-1"1.7 Uae to-. ., ~ ralle, MUl u. 
- IID4or nre t ... t.boll' uulrbdo-. 

a.oNl. 110M 1a blo ... ._, er a.•-. ~ua. -s.n• 
~t ..a. •ua1..- aw\N ~ r- • uao -.&..a•--. •• ,..~,._ .. &1., tw ..... 1., ••·• 1• M ...,..... \0 -
roroo.• e- well• ..Uect tblo a ••..uu.u. ,.Uq 
tor uae o. a. la La\la "-l ... • Oen~ .... - Mill 
at 5_..- l ollHo ..,..... 'liJ I •1•1 .. ,..t .. '1.7 al- • 
1 M1AI \blo •Ulan aa..-14 ..a&o .,.,., et.C.r~ • ••r • 
t r18114lr a- wlW. eUler AMrl- uu-. .., l MUll 
~t 1t a MU• er•l• M r ..tne.dl.r w •• ~ 
peraU\lal N&.Mllaa-' et .,__ er oa- MMo ,.. 
I.AI~o ttl- - • 14 .... h olNI' ...... PI lJ .. 
to 11H t-• t.o -.1a&a1a a rolaUeaab1p al ... ..,........ 

..... ·- -""'·· 
t all .. , • -~ • .._.,. ow._, at ,.Uq, W 

Ml41 •1 bad _,.. tbat tl1ll4 et ... triM aa u ._. u 
\li O 4lM .. Wo .... , &nei••U.J nm11ft U - . UUl lie ,. .. u, s.n- Alp ..... '-" et .... u-.• 

&ette''J····· 
0 

• 

• 
• 

' 
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AOtl&&llJ 0 'lood 1&14 ill h11 ChiO&f;O 1p .. u ot 
ootober 11'11 • ....... aholl14 uko 1t oloU'lJ UDdoratood 
tbat llO goTo..-t 1ll theM o0Wltr1oa wil l be t olerated 
UAl .. • 1t 1a hioatlJ to t.b.a llD.itod Stat ....... • Bo at-
taolrad. what ho to..-.1 •pn-war hJahr1a• aD4 door1a4 •tho 
editor or a pilllr lew York aboot• tor dollOUIUa1• Col. Cbarloa 
L1a4borgb u tho •head or the t1tth ool- 1ll tb.o o. s.• 

wood wu a Uto-1 .. Do-rat, "out ho Toted tor 
•11111:1•· On th1a point, he a&1dt •x wu tor ... b. or t bt 
U• Deal. I • oppoaad. to the th1J"d tara &Dd perpotuatic:a 
ill ott1ca aD4 ~ that 1t tb.a Proddant 11 ro-elootad. ho 
will btYO U. 1ll a W&l" within two t o aU -Dtb.a, • 

Wood boalllad. - adTio~ group ot bue1DOaa •ll to 
14rlao tho Pn&14-t Oil tb.o p,ooo,ooo 000 worn bill or 
1m. l!o att ..... a oontonnoo 1ll 1113~ Oil Rooanelt'• 
iDY1tatiOil t• buU.OIO NOOTOJTo 

3 oaatol' llal't- I . 1Sbtolor b ad General Woa4 • a a44roaa 
on t oro1p poU.J Mton tho Cbioaao CoUDOil Oil J oreip 
Relatioo.o, october 4., ilulortad. 1ll tho 00D&J"OUiODal RooCII'd 
ot OCtober 14.. Bo otatod that 1t waa g1Toll 1ll mnor to 
the ouo proalllltOd bJ tbt lill1aa llloll .,ito O~ttee, 
Bo atarto4 ott with praioa ot OeDOral 11004'• patriotiD 
Ul4 • •-ral:101l ot b.U ll1l1ta17 uhiaTo•llta. 

Ill UM ao•o or RoproaontatiToa, W1l.U- Wo Bl&elaMJ 
or ¥1oh1&• ... 4o11lg the lobbJ~ hlr .U.r1oa Pi.l"at. In 
tho CODCNoaiODAl RHcrd or OOtober 8 1 hi ·- Ollt q&iDOt 
Amor1o• boJ• t4hu.& on f oreign eon. Bo alao boutod 
that bO ha4 Toto4 'ICI'IlOt tho OCDIOr1ptiOil bill, 

Ill ld41 tl- to tbe two l ara• pa14 ad• calooad., 
.laertoa Pirot baa aloo talcon oxtona1n tt. • tho air. 
Sollla& tt. oa tlle ai.r tor a partie .. pol1t1oal aowo.nt 
•Uib a a tbio 01t a MW 4opartllro tor IIIlO • 

oo~~eral wood aDS others or hia group baTe proaeDtad. 
1n a 4oaoa d1.tronat wqe tbt tenota or their platrona. 
P'or u-.plo Qenoral 'food clobatod the quatiOD with OoTo..­
LehMa 1.n o~alr'• .u.noa rona, ootobel' lllat. Wood -' 
onr tb.o •- pointa tbat he uao4 1ll h1a orlpaal etat-llt 
ot OOtobor 4oth. 
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§!•pl ....., ..... 

,.,. " " t .•• o.&. 1a oalUonta ... llMI'la. J~be~k e:r·· en. • .,_. ClbU .... <ae•· ... , 
ll'lkr ol 1U11iJ NU ... 'liMb. 
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Louie '1'aber 1a ... tor ot tho Iat1onal orange, Bo 

preauaablj l'Opl'UODh 1DdigenOil& holat10111- or tho Aller1o• 

tarwera • 

.Ubort~ PU..r. •.a. Roa4 .t.wrq t'roa war• b;r .Ubert 

• · Pablir -loti• c-.tu.rJ • .1\lne u, 1~0. In thie 

art i cle, RoY. Palaor otatoe that th1o -., tll7D ou t to be 

the war t o m4 all ware. Be wag .. to that the t1n1to4 

statoa take atop • to 0114 tho war. 

"BY on DOW, ~ wa1 t &D)' lonsn t o auo 4ot1n1 to pro­

poaalo to a top t ho wart ObY1ou.oq 1t c an onl7 so troa ba4 

~ worao. I obo4;J, not OYOD O&raan7, con galn 'b7 1te oon­

t 1nllat1GD. Tbe on4 will b o a bankrllpt worl4, pohono4 b;J 

bitternou aDd obaot1c w1 tb I'OYOllltiODo tot tho t1n1te4 

Statu, thoretoro, oall all the na•'n'QS neutral• to­

gether a t o110o c4 ollU~ tho .aiD pointe ot a 4 .. ut: 

poet-war order. Io - - eb.art: a reYolut1GD in &4•-•• 
but e•r&ia& CNtliM ot th1.D&I to e- naoat &· pattoN 

-*at u tollowa1 loe&l aol.t-so••~t, eo-b1M4 with 

a llnhora&l parantoo ot eq•al ...... to urkoh aDd I'W 

-hrlale tor all natiOIUIJ a worl4 OOilrt aDd s.-41ato 41o-

-nt. tot the v.s., u p&l't ot 1te oontr1'1MUoa, u4 

an •-•t 4oa1ro t« po4 will,_~tor to appropriate tor 
tho next t1•• )'&&rot tho t0'117 'b1ll1• 4oll.aro a ,.ar -
contoaplato4 tor 4oreoo, to be ll&o4 1notoa4 u a 

Nhab1Utat1on tWI4 tor Europe and China and t o be o.zpoado4 

'b;J • 1ntornat1GD&1 oc.ai .. 1on. It wCN14 be tar &Moper 

than war, wCIIll4 llolp 'lllll4 11p Uw wollDdo ot tho worl4 alliS 

•Oill4 atria a aroatl)' aoo4o4 DOw note ot ~ Ml14ar1V 

an4 -perat1oa 1n t)lo t1ol4 ot 1Dtornat101lal rolat1- e 

llnorolllll Palaor eddo t hat tho CJO..- poeplo o114 t)lo 

Br1 t1eb. people throl&&h YOto wCN14 aocopt; ...UaUOD alliS the 

on41Jl& ot ~ war. ft1e CID&Nb. oq)lt to apeak ollt; alliS apood 

tb.o oloeo ot tho war. •tot: Ule ClmNia alliS •••1'7 111111h1.4.-l 

Cbr1oU• r 1aw•ao tho aole bluiMII new before 1t 1• too 

late.• 
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Regerd1ng hie etcd on the war, Re·nrend P&l.er 
uya1 • • •••mwh1le ae tar aa I • peraon&ll y concerned 
I clieueooiate 111eelt t'roa thie war. I h&'fe ne'fer annoU:.o..s 
ayaalt aa a paoi tiat but han ruone4 111 rigb t to j<ld.ge 
each war aa it ceo along. Well , tbia one hae co110 and I 
now pronounce ju4gaant on itl I will not ahoot ot~b 
atal"fe , 4rown or betra;r any otbe r bU&ID being lf I 0~ help 
it. It wo.r comea, I will aane in an: way I can in t he 
eauae ot me rc;r 8114 1n cone truct1ve peaoetul t o1l , but I 
d ll do nothing boet1le or h atetul toward any othe r m..­
being . I leg1alato tor no one elae , but a a t or co I aa 
f1naly oond nced that tbia 1a t he mind or Christ . '!1111 you 
join 11et After war, or e'fen a national e.orgency, is de­
clared, it will be too late. ':': o a hall an be silenced, 
~Ce ~ic. to apeak 1s now •• • •• • 

ot Gers&IQ' , Re'ferend PU...r write a: " !!enac1ng tbinga 
are bel~ aa1d about what .arzaany wUl do to ua i t they wi.n . 
sut do they repreaant a calli objeo t1•• a ppra1aalt ;.;re 
theJ not partly born ot war ~ater1a, t inged wi th a tear 
anti promot ed by propaganda rather thllll a r ea sonable 'fiew 
or our tu ture poai. t1on it we mu nta1n unqueationable neu­
trality and ta1r 4eal1ngt Certainly until the Alliea openl;r 
atot e their war alma i.n t erms acceptabl e to neu t rals, tboae 
neut rals would be incredibly n aive to join up ~ co~promiae 
the i r ueutral1ty -- r ome.,ber1ng the :ecr ct tre aties and 
othe r ekull-dugl!er:f ot the las t war . • 

Louis J . 'faber. :.a-. ~aber • a atti tude on 1nte= at1onal 
r elatione is aomewba E discl osed i n o a to te~cnt be c ade at 
Syraouae, N.Y., Rove~er ~: 

0 'f'be •ery tact that we have tAi l ed to pioneer aut­
t1cientl:J 1n the uaea t or tarm produCts put our na:ion&l defense 
program in 4an(!er 1n oaae coom::eroe with producing nat1ona 
abould be dri'fen troa the aeu . • Be a aid a aerong detenae 
abould be acoompl1ahed w1 tb • n.nher prot1 teer1118 nor un­
neceaaary del q • ..nd add ed •we oan - ke k:!er1ca ao str~ 
tbat we need na~er nre a aboE nor i oae a ii?e.* 3at ! ona 
soc y a aaaer e , a eon ona upon a •~ 
agrioult:U.al industry . • continued une._pl~:Jll'lnt and loor 
ra.r. i noo• are a threat to preparednaaa . 
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..,_., • Dt,....s .. au. nus. •· c:uuo 

....... 1,,1~ 

266 

oaauo ... "'U'f Mrd.lal Moll talked au..,., u..' 
- ~-a-llalt. n. l lot\ ... 1...,0 "'-,.. ..,. 

u4 Sbo laelllal'a oftloo ...,.. •• of •·'·• lao M14 •ao,.. 
aro oot a on et tM DiM o-tttoo.• 1 aa....-.ct 
.ail.la&o •u I • l • a ..,.., ..- .,., "'•'' 1,. ~r •• ..u ... 

.. 1 8 n M Ula' l bM bo4 a prewlou ...r-oo 
wtu. "'- .-.., u.. •'U"J Ula' a. ... .nuac ua0or••• 
opoooa.o, oo u.. tlH' ~ a. oo.l4 \0 • oao, •1114 r•• 
CODWDM fOV' rno.M \hot U.....p orUoo Jala-.,. ...... , 

.... \Jato .-1'-oo l .. .u 007 U..t oaouo la 
dot1alM171 

(1) !bo -.ro.1u• of tho ...,.too DPt c-ltt .. 

(2) AoU'Nl.7 dolzl& •l'lo.nUoUonal work trw U.• 

Cocw1aoo4 ta.t BU;lor boo woo the oar 

COAWlaioo4 that WO •wld 'QtiO 0111' lotlu­
to 11ed.Stota • at •••· •• lo ••UU.. to 
•o aallo4- appoaoer nt lt ·-to a6l 

.. to tM - UW.C 
J'a~ to au-co•' poooUilo -uCIDAl ••t-• - 1M to aa&louo to 'bo 4ltt-Uato4 
,_ ~ ...utato Moll I Uta ....... 
at pro.-t 1a ._. olUl II.J.a 

1 'IMI.oo U.ooo tlwo po1ato OD ..... -•-U•• U.o 
&lot of llblell 1a at•• •ol .. a 

' 

ll 

j 
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ud ..-... ewbo .... P•t 'lp all Ulh _,. U.. lihUe 

c.-In .. 1a .,_.s-et ~ ~' dooa a ..- lilt ot 
Ulo ttM•otnl• ...... , hot• 1 aa1d 1 W h.,. tbat 

~t p'l'o - _ _, "-' 1 alao Wld ... ateo4 U..t 

Jlai»1UIIf ud hla lJDl• p'l'o quHo • liU alae 0 u4 tbat 
1 reaU7 41dll't 1i1Doe ao ... ll•la& tho _., llllt 1 wu MIH 

H na troa 1Mlrtc..la D4 110t fro. \he lirlt1Mo Bo 
ropea\84• •1 llaMr ~ wore•t 1oU1q wq lir1Ua _ _,, 

n la not noooa•VJ• !hero are onoup pro-Br1Ua 

people 1A thla oouat17 h t~• u.• 

Be apoko ot h1a apMk'•l ud .-!Uoo work t or 
tbo u c~noo, .. apoke ••17 h1Pl7 ot J'O'GII& s~t 

(ho aa14 at-rt 1a a radloal 8114 that 1 would like hilt) 

&Ad. oeaoral loo40 tbo Chat-. so otatod that tho 

c-tn .. d~ not ha'l'o a.., I~ ott1oo ( 0'1'1cl•tl7 

not oeae1• ... 1ac h1a •nq -). 1 t.U hilt tbat llero~ 

Dot•or ba4 aa14 1a r.. Ulat b ... ottloo •• u.o otnoo ot 
tho c..su.... •• ..u. •Jioi'Otbf clooa • lot of wol'll tor 
ua Mt aU wo kl~ J'OUo • Bo tboD ••t 011 to _.. 

oloor that tbo7 clot1Altol7 •ro not pao1t1at u4 "" 1A 

tuor of a ot-a •U•al clotaoo poltq. 

!be c-1ttoo OQ .. ta to orooto a labor -uca 

&D4 b renkN tbreuih"t the -tl')' ~tho 

lh1to c-tu .... on.,. ..... p~ .. u.at u.o,. .... u.o • 
le .. ott .. U'I'o SA of .. llo relaU0118 'lp te dato. 

1 aakocl. hilt 11bat ba tho._, of 11Uklo ..s 11llklo'o 

plqla& wit!l Ulo lhJ.to C..SUM. Bo aaU tbat ba tboapt 

111llk1o wu • tba ~ tl'ealr 1a Ullo I'Oopeet ..S \hat U 

bo trlocl. t o foroo J" •rUa to aooopt aa 1AtonaUcaht 

Uae ._.1AI u.. aut tow -Ulo tbat tbaro would k • •Jor 

rnolt w1UI.la tbo .. polloaa part)' -.atut 'Jlllkto • 

.. o.-4 to 'bo aoudoaa 110t to l••• • ..Ur tho 

1Jiiproul• that M •• aaU-111Uk1o0 ao bo Mid U.t U 
IU~o ..-16 p ott • a .. oert 1alo tor • lllllle ...a 
thl.nk &M:i ... tha 1lbole .-ou- ot t-lp ,.u., ha 

wov.ld p~l)' -out &IJ'OOiac wi Ua Jll.lo .,...., 
(CuUo•o ~). Ba oa14 llllklo ba4 _, 11•• _. 
thoupt to -.,. of tba , .. ouoao lllllah a proa1d•t baa 

to faoo - •- bo ••• dl'att .. at U.. B .... lloaa -•-
Uoa, Aa - otter-Uio .... t boo oa14o •ror ........ u aa 

_, ro.,_.tlllo t ... a1aln4'•1 ltllk1•• ftat - 1a • 

Ol'eek.• on-a. •• U awl')' to be•• va .. ..U a •ti'DI 

• 
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word, bo -.pl&iaeel t.bat *• ho wu .bUotaat Seveta17 
ot 8tato bo ba4 naoOD to a. .. or tbo tr1olr•'7• ate. • *lob 

Bl>dl bad ~lOJeel 1n ~.-. (s-4Jt n 1a n r :r 
111p0rtaat t.bat M7 liM :ro• ..U ot Ch1o 1Jitontn bo 
aM!> ao not to ba9o a., p11bUa1tJ ghOD t o wob a atato-
•nt obo1lt ... u • tba p&rt or Cutl.o. It woul.d •1olato 
W1J ott•tbo-... OON ~0-00 opu lnt with b1a ODd w 
oowor oould got ~ .oro tato ... t10D.? 

I &Keel h1a a"-t b-eclJ· Bo t ol d a ato17 or 
1...-47 toU!JI& a h-1_. or hU t.bat Bttl.or hao - tho 
..,., that ""gh·f to ~ ao are all t.ba 4 : -o1•• 
aa1 thot it 10 Ga17 a •ttor or tiao -til tbh 1a clear 

to • .-.ah larger group or pooplo. Caotlo ••t - to 
aa:r that ho asrood 1n &••ral w1 U> ltOaa~ wt tholl&ht 
lonii04J wo ~ too .-u1a1oUo ODd 11Mliovoot. I aolro4 
Caatlo 1t b& 414 not tool. Ulat .l-e4J -• roall7 talk1q 
about tha u--~o-uoa or oap1t&l1• aA4 DOt or •-•7 
1D 81'1ta1D. Caotl.o oa14 t.bat Chat wo .-oo1blJ tbo -· 
s o sa•• - tho dotln1to 1.11iprooo10D that Cho "' orowlll. ..... 
go1q t o uoo loaa~• o o&at-au tor a U tha7 oro wortb. 

'lhilo ta 'lr'nc with .. u0111t 1:.-047 bo aa14 thot 
bo •• n17 ~ 41oop.-1Jitod at tbo •at.oco• Jott bo 414 
tor tho Proa14•t• caotl.o aa1d t.bat ho t'Na&17 41aa't 
upoat b.1JI to .. tt. .. aald that - bl& t._olal 
cona14oraU..a -t bo" bMa ta.oloeel. "horJ..,o 1a 
Boat on lmo•• that '-MJ 1a -o:r .... • cootl.o ••t ca 
to ••7 t.bat ho WO\ll4 bo•• boon jwot •• -a. prowu ... 1a 
tar.a ot ov oot1oD&l 1Jito,..ot, 1t a:.-odJ bad - 'llaM 
ODd told aU tho Urt7 ot1ltt ak.t h1o rolaUoa,abtpa 
With ChO Pr&o140Dt lt>leh bO bao bHD dolag prhatoqo 
CUtl o, •11'•1• aa14 tbat ho -'A baYO ~ ~ looo 
aurprh .. lt 1-o4J ba4 ._. tbo lot tor •• bo 1o DOt .. 
t or h1o 1a41ovet1cao 1a 8J1Mir'•c· (Caotlo U01 1841oorMt 
lapaco 1n doaor1bla& ,_..,a • ..., ... or U•o). 

aa.tlo _,eel .. to 1l&forataa4 u4 to toll B7 or 
IIL..h1..._. •• o11•U that tao h 1a r.nr or a14 to 

' Brttali ... iiiiDjQ *lii.l.a will wla Rt that ba ttatalro 
Britain illul1lld P*'7 tor all tho aid 1t gota. PwU>o,_ro, 
bo 1o not tor uq ehall&la& or tho ... ~1\J Aot ...t 1o 
otnawul:r oop.-oeel to tbo St1aaon-JI'I8 ... trtao ot 
pol1o1ag tbo world tor ~-t • otbor rouoeo. .. 
aboul4 otl'iotlJ t ... to O'lll" o- blttiag, ho oo14. 
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•• .,.a. blPl-7 .t ._ •nau 1.1dUI'pta- MM 
a pSMM - aha 1& & fl'1-.l .t Ilia 4ftpl•• "' &all. 

0 

Usat b& 414 ••' ..,... •Uil all .t ... U..wp•a -
olu1oe&o 

I JDI&W1a& al ~ hi::t;'• ws~ .. _ n a, 11a 
1 aalred M tlbal ...._ 1& 4o WWo _. Nill LJ t II& ...... 

.. u.a plat~ ..... ws~ IWI ....-u. &M ,...,. ttat--, 
agaM ~' ~ • ~ lalanaUcaal aU•U•• .. 
uao uW - 11 I aa... 1'1 Ma IIUl&r 01' aal• 1.111. 
I toU llt.1ll lle1• ll1ll-. ..... 111U• ...t u.at IIIIa II&& .m,.. 1a t~~a •u~ ..... a.tUJaa. .. • ._. .. " 
avpl'l&M \a a.. tll&l &b& -. ... wsu .. •. .. MY, "I 
ua4 ... UM tM)" ara ••17 .U.a llrl&.sa of I.e~'• ..,. 
tba USaf_. f•-• 1a \b& laallM SteM&.• I aabll 
11111 ... , .... , 111 11a. ~'• Apr, an. .. ..w.. •aea. 
7••· t!I&J ... all. u.a - .......... ••be - ...... 
P" lM lar u.a Dlh 0 Ito,.,. • 

I MU ld.ee I lbr f!' tll&l ..... _alllplU'Jiac U • 
.. &&14 0 °0.JMU'f&l7 U ~ tb& •- lblq ._ I ... ,, 

tiWIIl t.MJ .... Plaa •• n••••· •-•cc:. 1t a a ••• 
uJovu ~ _., •r•· na w1ll " 11raa ta .. , ... 

pl ua lata - at -· 

(1) .. leW- bl& - lr• 1.- a~ Jr&lt JMkl I 
ta •• :r..- .... u.t • ._., 1a &Sa t~~a ...... .._....._, 
I Jw1p M -. WJ1as \a lJM ... til& III._U.-1 arl ' 
... 1•'7 ... y ...... . 

(2) ........ U.S ,.._. aalle ublla I - •-· 
11• • ._., leota UD • arn ... 

• 
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Ill Mlkill& wi\JI ~18\oa OD JloadaJ lie da1M4 \o 

••• • oae-Uilr4 lll~area\ 1a Sorl-Der'a c-aa \a\or. 
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t .. terdaJ he \o14 a trhll4 ot alae ~M\ he 414 aot ban a 

etoelt 111\area\ ill ~lle eaapallJ. I\ appeara \bat c. s. Pareoa, 

wbo up \o 0.\o'ber we Preal4n~ ot Ule eaapa~~r n4 ba4 a 

aeJori\J a\ook 111\area\, 41apoae4 ot hie .. Jorl\J ' u\ a\111 

Jtept • alllorl\r 111\area~. prok'lr ou-\lllri, l n t.111 •-pur. 

'-lk1DC rea\ariaJ, Ic&l••toa 4n1e4 rtcoroualr \be\ 

\lle re wu al\llar far4 or L1D4'berc -••1 ill \lie _pea,. 
He can \lla 1apreaa1oa J18\ar4ar of 'Delli& lao1aUoa1a\, 

h\ Aaariaaa pat.rio~la, nd oa \lie wllo1e alDoere. !Ia olllal 

\laa\ \MJ are ca\\lac a V..B4ou tn .. u aB4 \118\ lie 

4o .. a•~ aM nr ""' aaa•t apoaaor .U..leu iaolUloa. .. 

n14 1 ·~ac• are reaalllD& a pol.a\ aow wllare AMrlena wllo 

41MCI'M wl~ a14 w ~l\ala ee.a'\ o .. a t.llelr -\U w1t.Ma\ 

'belac •11•4 t.ral~a.• "'ru\M ~\ • 1o\ ot \lie \lllap 

•• are preaelllac Mp,.a \o " \Iliac• oa 111\lar' • procna, 

\bat toeea•t ·--rur •Ita ~- ••· 'nil\ -'Jea\laa 

'-'~ lapr .. e • .. ,_,, ...-- t.Mre are al1llou ot 

AaerlNDa 11M -~ \a a\ar 1ft fit war &Dd ala& Uelr _. 
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1w.t ... lenalalliiUMak \ook nor \M r-ua aa4 11u 

.. ,,.rw S\ftart aftr alaaa. (lere.iu •.u-.u 11 a aloM 

tr1ea4 Gt .. I'Mr\ iloonr. I 

8\ftar\, ulac Mll'llaak' • -•r, Uar\ad \Ill L11waar• 

D11•-'• wlllall •• later •r1111 wUil x-u ~~· • 
c-awwr, • llo\ll of wlllell pepore teal\ w1Ul \Ill nt11 

oor14 - aM llo\ll of wlliall llaft ao\ bela aeral4 1aw 

S.r1Mar' • 0 1a\a\or. 

IAl••\oa .. ,. \Mt • aat wo o\bn'e Cpn•-nr 
s wwn aa4 "' llaeklac klac ••I 11n1 , .. Wllol• ot \Ill 

tl.ullllal '~~Grin of ala Ynhre. 

• • • • • • • • • • 

' ' 
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AllEJUCA. FIRS'! C01.01lftU 

• 1806 BOARD OF TRA CK BUILDI!G • CH I CAGO 

n.o .. bu 2, 1940 

Dear Mr. WUlt: 

A. abort two aontha ago tba ~rioa Firat c~ttM waa 
toraa4 b7 a group ot cltlz.na wbo wara sraTalr concarna4 
o.,.r tll.la cowatrr'• alaraiDs 4r1tt t~r4 war. 

We t .. l tba 4aap .. t •rapatbT tor t ba Brithll b plra 1D 
ita barolo atruggla; T*t .. ebara t ba 4aap conT1ot1on 
t ba t A.aarloa•a baat lntaraete an4 t ba worl4'• beat la­
tereata will be earTa4 b7 atarlas out ot lurope•e war. 

We are oonT1aoa4 oar job 1• to atraastbaa A.aerloaa 
De..aoraor hare at llo- - to bll114 aa laprepable 4etanea 
tor Asarloan tr .. 4oa. 

We bal laTa tbat our war ot lite wolll4 be aaoritioad la 
a luropaaa •orv.aada•. We sla41T extend to England tba 
t~a4oua aut.ataaoa paraittad b7 our Xa~&tralitr Aot, 
but we oppoaa direct traaatar ot o~&r a111tarr and naTal 
eqllipaaet. Such tranatara a r e aota ot war - - bouad to ln­
Tolu ua dlraotlr. A.nd thaT diuipata our 01111 inadequate 
atreJICtll. 

'rba ~rioa Jlrat co .. ittM, oonaiettnc ot c oaaarT&tiYaa 
an4 ll'lllrala, Dlaocrata aJa4 Republican•, •intaiaad a 
non-partiaan poaition tbrOUShout tba poli tical oaapaip. 
'fa 41Toted o~&raalTea to placins tba alaple taota ot tlta 
inta:ruational eituetion before maabare or !l! partlae. 

Dllrins t.b.a oupaip, anrr oan41data tilt tltl people'• 
tear ot t oreip war an4 aought to qlliat tbet toar liT 
ple4sinc P•••· 

Tat to41T, tba propasan4a sro~&pa, 4iaorlltlT ailant 
durlns tba oaapaip, are tall:ins tba olaotloA roturna • • 
a anapLDs public ap pronl ot their polioioo. 

Ot oouraa auob 0 conoluaion 11 r1diollloua. 'r.ba alaotioA 
• 
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n1 a .... ,. tor peaoe - ao\ for wu. 

11\111 tbl11 •~eta, ta1p1~ 111 prote111oaa1 pro,a ..... 
11\1, ue re4oabllac \lldr ettor\1. Alr•41 a aablr of •­
aroape UYI ~~ ap oYenJ.cat -- ~- of wllloll aow ...... 
acl.YOta\e t.al41a\e 4eolara\1oa ot war. 

we to ao\ qMI\loa \lie sla••l\1 of ••• at tlllee IJ'O\lpt. liD eo-• ..... ,_ .. \lla\ .. rauo..u, DDlTM ••II at tbllr 
appeal•. IIDI\ o f \ll8a an NIH • 111Hr a,.\eda. 

' 
• • UYI a \z ·4- n•pou1blll\T for tlae tutare .. ltare et 
AMr111. .. _, &1•• etfH\1'1'1 ezpr ... loa to \he opla1oa of 
tile oYerwbealq •JCil'l\1 ot o1\1aau - · tlleT are o•rlaaet 
tu\ \Jail 11 ao\ oar wr. 

0111' j011 will bl IQOOIISfalo We fll\11 4aDT \Jaa\ war 11 -
1an1\ebl e tor t tl• eout~. Al\Jaooaca •- AMr1oau ., 111 
pell1a11\lo alloat oar ollaMN fll lr:IHpla& oet ot \Jae ..., , \M , 
..... , ujeru, ... , ,..... IIDI\ \Ja.l.ak1ac AMrhaa• •cne \U\ 
n wUl aorl.fleo ov crea\ 1oo1a1 aat oeoaa.to plu wllu wo 
•hr \llo lilt• u II:Dtpt ... rraat of ll'vope • 

.. aoo& ,.u aelp to ........ wo •'" _,. u 11 upe•1" 
to r•u ta. ..._rtoaa people taroap \lla ,.. ... , nUo aliA aoU• 
p1e\aree -- ~ 1\ ... , 111 toael 

'Ia up ,.. to aelp • aow - IIU tollu aliA enr1 alaate 
bla...U,. It 11 o.r --.tteret opla1• \Mt ,oar ••tr1llat1ea 
t.-rt neptac ta. Val\14 8\atu oat or \ 1111 .... 11 \lla 1111\ 
t .......... , ,_ ... -.b. 

Caa ... •o•t - ,_, 

So\lllac elM au 111 eo \J: a.,O'IIIl T taportaat 1a tllUI erl\1111 
Jaoar•. 

111a .. r111, 

/ 1/ a. Doa&la• eaan h. 

a. Doacl•• llaart, h • 
.. \loaal DtrM\• 

P.s. Pl•M _..,oar aaau paplll;,:-.. '·l::'::J'~·~,. 
~- • .a.rlla J'lret Ce • 
.. ,Uhc, Ql .... , llllleU. 

• 
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TREASURY DCPARTME!IT 
Washington 

FOR lllliEDlATE RELEASE 
TuesdaY. Deoember 1], 1940. 

276 

Preas Ber'l'ice 
No. 22-94 

Secretary or the Treasury Morgenthau today announced the tlnal 

subaerlptlon and allotment flgurea vlth reapeot t o the current 

orrerlng or J/4 percent Treasury Notes or Serle& B-1945, Natlcnal 

Defense Serles . 

Subacr1pt1ons and allotments vere d 1v1ded ..eng t he several 

Federal Reserve Districts and the Troaaury aa follows: 

Federal Reserve 
Dhtrict 

Boston 
Nev York 
Pblladelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St, Loule 
llinneapol1s 
Xansae City 
Dallas 
San Franclaco 
Treasury 

TOTAL 

Total Subscrlp­
tlons Received 

$ 3JO,l35,CCO 
2, 053r372,JOO 

193,188, 0CC 
274,123, }00 
1311., o€8, 900 
llj.lj., 626, l!.cO 
51},1)60,5CC 

77, 1j.lj.7,90C 
~8, 811.6, coc 
~7,699 . 700 
71,756,0CC 

167,5QJ,CCC 
4,~1c,ccc 

1~. o71, 1, eN~ 

-oOo-

Total Subscrip­
tlcns Allotted 
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:IIIBI.ssr or m& 
~ 

lllJI'!l:ll V..USI Ol .ua:II~ 

Jo, 726 C1Juc1<1ac, Decnber 17, 191!o 

S\ll>JeoU ••• llillh\!!7 t o be :io\ablhhe4.. 

llr •11 

Tbt Honorable 

s1r: 

'l'be sooro\ary of 1\ah, 
'faohiac\OD, D. c. 

271 

1 ban \be hoDOr to report tb&t tbe eo\abll-at of a aew IW11etr)' tor the 
co,~rol ao4 ~rTioloo. ot \he cmmtr)' 1o r .. ov.rc .. ID.4 npplhe bao be., &lllllnUICed 
""4 It 1o t:rp41cto4 tb&t It will be orp.niso4 ..,.17 o.od y...-, 

!hie o.ow al.o.htr)' will probably be ltzowo. ao the ll&hrlll IUid a .. ourco e Coo.trol 
ad S>lj>ervidoo. ll1o.letr)'. I\ Ia UD4are\oo4 \bat Oeo.orall .. llo Chi&Dc Ia!-ohek will 
~· conCUJ"rtnUy a t the bM4.. !he " " "'' e\&\ue ot the o.ow ai.Ahtey bae JM>t l>Ha 
rtnale4 tully but U will be "" ID4apon41Dt orp.ahaHon 111 \bat It will oot beloac 
to tba E.zacuH•• y,..... or tho llatloll&l ~11\ar)' CoW>Gll, 

It h reported. that orpJ>.hatlolla ttW>h ae the J'orelp Tra41 Com1u1on, tho 
Nntlonal food. .l,_illie\ratioJ>., the .lt;r1CJ>.ltural Cro41t A4a11lhtrat1on, the J'ul 
Control Bo.rat.11, the Ohiaa llatio•l Te& Corporation, the Price Stabilhatlon ll&rlttUIIC'" 
&.J>Pl)'iog beau ud tho IroJ>. and steel Control Ooaiuion will be Mrp4 into the 
new ainl etrJ, J.t pr .. eJ>.t t heM bur...,• an4 ott1cee are 1Uidlr the llil>.htr)' of 
iconoaio J.tt a1re, lollo~ tha ruoftl of thou orPAtaat1one \be ll1n!etr1 of 
ico110alc J.tfaire will place ih -1a ~haeh on the 4enlopaent of co-ree and. 
~ltr)' in \be interior, 

Or~inal (1>7 air aU) u4 
f bt OO,Piel tO ta. ~ 

Copy to Poiplac 
Copy to Sllanpl 

801 Chi-

COPY 

I!WOI !lllmZR .JOHiis<ll 
hleon !Noler Joluleon 
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!lll'l'A!l'B LISSOIS liULLII!U 
lo.7'1 

G--a/265'1-23D 

IIILIT.&IIJ llfl'ILlolODCI Mn SIC., 
Ul DIP.umciiiT 

Vaohln«'oa, :Dacaaller 1?, 1940. 

Tho 1afor .. t1on conto1no4 1n tb1o oorloo ot bul1ot1no 
vl.11 be reotr1cte4 to Heu troa ott1cl.al oourcoo vhlob aro 
roaoonab17 cont1rae4. !be leooono uceooar117 oro tRto­
t1Ye &ed in no ••n•• aatur• atudiet. 

Tbh 4ocuant 1o bo1Q& sl ... n an aproYe4 4htr1b11Uon, 
an4 no &441 Uonal cop leo aro &Ydloble in tho NU1t01'7 ln­
te111cence D1Y1o1on. 7or prorlo1ono pornlQ& ito ..-pro4Dc­
t1on, ••• Lotter !AG 350.05 (9-19-40) ..,_,., 

A mt ARK 01' M OIR"*J SIRUOJ 

Tb1o bulletin contain• o tranolatlon, ooaewbat por.­
pbrue4 an4 obrl~od, of 1 Tho low .Ara ot tho Son1co

1 
, on arUclo 

whioh appeared on October 11, 1940, in tho »mrt•cllt yorunn, 
eutbor1tot1 ... Ooraan econoa1c journal. Poooiblo propasu4ioUc 

intent ohould DOt be oyerloolto4. 

• • • • • 

-I--•LI 
m NP"SII m rpyG'IJ• P" JVW7·-

- 1-
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IQ OIJICTtOI !Q PmiLlWlOJ II gmp .l!!!!!u:' 

.&. m AJP1 or '111 Olill4l spng 

It bu 'i>MD DoWD for - ,...,.. \bat \ba ...n var ¥0Ul4 

be a 1 \ o t al wu"~De iD vhicb a total uUlhaUoa of uUoDal 

econoJQ' would be D&ceuaey 1t a -.xt.a 0011bat aUon .,.... t o be 

exerted,. 

for tba pmpooa or axeriiDC """b .... atron, "" 1ll4ua­

tr1al 110b1lhaUo11 atatr vas GH&tacl 1D 1ses--- office vhicb later 

becaaa lmovn ao tbe Induatrial llobillaaUon aD4 ~\ Office. 

Tbia office, baa4a4 1>1 General of IDf&Dti'J ~-. 1a 41rect1J 

under tbe ll1cb Col!C&!>4 ot tbe .Anoacl Jorcea. lt 1a -. "" or -­

cineera, .,., drawn trom ciTil oc,..reial PQHU!ta, aD4 o!ficera 

who bava bean ocbooled !or J&aro 1D ocoperatiDc vi\h 1ll4uoti'J. 

Despite tba World War, a.......,. -., u tar aa 1ll4ul\rlal 

mobilhaUoD 1a concoi'Dad, lU.. an e:q>lorer 1D a world o t nev 

14eaa. It vaa nec••a&I'J to obtaiD tba bipa\ pooa1ble produc­

tioD ticurea ! or 1Dduati'J while atill uo1DC the lowoat pcaaibla 

number ot •en, tor tbe fever tbe MD uaacl 1D iDduati'J, tba creater 

tbe -bar available tor \be a.- forceo. ~ •11Ua..,. oucceueo 

of tbh var reot "POll tbe cepab1lU7 of Gei'Mil told1ere aD4 tba 

excellence of Geraan weapons . 'fheae eucceeHe abov elMrlT tbat 

279 

a wperb aoluUoD •• foUD4 for the broa4 aopecto ot tba proble• 

ot ill<luotrial .obUhaUoa. But tbaro wre other &D4 t10re ~ 

ci aliload probl.,.o to be raced b7 1Ddulltr 1al llobilisaUoG-t>robl .. o 

vbooe aoluUoD bad to be built upoD JvpotbaUcal fO'CID4at1oiUI and 

which could a.:tuall7 be •t oD17 aa tba var dlrftlope4. 

Vbat would be \be oour .. of t bia varf All ev14anca 1.1>­

dicatod tbat it would be a oeooad 'var of •ter1al,1 oo-acl on 

&D enn greater ocalo than tbe precad1DC oae. OperaUou la Polall<l 

ad lrance, boweTer, haYe ahoWD that DOY• U 1A tM paet, ceAiua 

of lea4erablp caa produce a •ilita..,. decioioa ta-t ao r o ' 1 '1 u 

C&D onrwbalmiDC weicht of aaterlol. Yet a..._• • 1Dduatr lal 

preparaUoDO, dom to tbe .tau\eot po1Dt, bad to be .ado on tba 

&eoUIIpUOD tbat tbe var ¥0Ul4 taka a 110..-l couraa retbar t haD aD 

abaoraal oao . 

!be t1rot ......-ual var probl• to be faoacl "IV \be O.raa 

1aduetr1al t10billsat1on aut hortUoo bad alrea4T art..,. 1D 

Sopt .. bar, 111311. Operation• wre t o be col>4w:ta4 otf&IUilnlJ 1a 

\ba llaa\ ct.feaalftlJ ln tile Weat. Slace .ul areaa of lfeat 

O.rtO&D;( ~ra to bo 1 telda4 \.-porarllJ, tile I...tDatrial llobUlaatloa 

Office ha4 to find ...,.. and ...... \o r.o.,., 1D \be ohone at po.­

olble tiM ftlubla •terlal aD4 ..,h'M'7 vhicb ,.. at141111pre4 

1a ••o 1J1aD; 0 L&Dd. • !hi a vorll: vaa aooooplloiwd 1D no _ ,l>a, 

10 c:&lJPTIQI m liJILiqwOJ 11 pmg 12JPWI 
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10 oaA!?!lal !0 POBLIC.UIQJ I I SIBUCI il'mJU.A 

duri n& which thr<lo tbouoand railroad cart loaded vlth -.chin.ry 
and auppllet von brought to tho interior of Oono&Ay. The 
o1Y11ian population w o totally onOW>tad ln a tow bov.ra. Thera 
roMiud in certain tovna and •lllagea ool:r t ho roprountatino 

280 

ot the ~ and of lnduatrial Mobilisation. The latter wore ohip­
pi n& back toolo , 118ch1nery, and other 118tori al from vorltahop and 
fact ory ln order t o deprive the on~ ot thooo ocono&ic reeouroeo. 

A few eouth• later, the Jreo~ v1tb4rew to the rece•••• 
ot the Mo«inot Line. .&j:aln tho ropreoontatiToo of Induotrial No­
b1lhatlon entered the picture aA4 began orcanhatlon for ronovod 
production in border aroao, 

'lbooo t- problaa wero aohod b)' lnduotrial llobUhatioD 
in oooper&tion with the Goorlnl; at&tf dlractlnl; tho 7our Year Plan. 

lo C.man !oreaav the lluenol t:r aA4 opeed which vero to 
cbaroct ... ho the ca::zpaig~> in tho Voot in tho Sprlnl; of 1940. In 
tho Saar area, tnduatrial Noblll•etlon crcani•od ln ad•anc• a 
alnln& co~~Pet~¥, an elcctrlcal ccopaey, and a coop~ !or general 
ae .. ico. Personnel of those unlto od•nncod behind tho !ightln& 
trocpo and operated in ouch a •8¥ ao to gi•• tho fighting tr<opo • 
aaxiaua aoolotanco. They alae took on tho duty of hindering deo­
t ructlon of •oluablo plants and material whloh tho troops tho,._ 
ool•oo, throUGh coreloaaneao, •1~t ollcw to be destroyed. Tho 
general dutioa of lnduatrlal Nobill•ntion aa:r bo oumaari••d •• 

!ollova• 

1. 

z. 

3, 

•• 

Induatrial Nobill •ation unito oupportod tho fight ­
ing !orcoo in •••r:r pooo~blo way; 

!hay oohod end prooornd 8111'Plloo of raw -torlalo 
aA4 MDutocturod uticloo: 

flle:y roslotorod aA4 .,....:yad all factories which 
~t be uaotul to the C.rMD &l'<llo• aA4 pr .. 
oonod thea tor tuturo operation• • 

fllq collected all ..,...aot lot\ on the !lold of 

bottle. 

t.aodlatol behind t ho t roop• ..,.. t bo • ocoODalc ot!lcoro ,• 
Y UDder lnduotrlal Moblll•ation. It VII 

witb t bolr at&tto tunct1on1ng and b&Ddon&ont by troopo of 
tbolr duty to prOTent tloodlnl; of at not 11 6 0

\ 0 a tart oporation of 
•aluablo foodotufto end -torlol • a\ w\ 70r \he purpooe of or­
power pl..,h, -tor vorko, aA4 ':"t~:t:ial Nob1lbat1on - • added 
ganhlnl; thl• -"'· &n oftlcor o 

1l SIRJJCI i7'PtJ,! 
10 QHJ!!!l!JI !0 PI!!!LlWlQJ - --

• 
Regraded Unclassified



281 

10 Ol!JJQ!IOI '10 P!!BLlQW!I II SD!ICJ .rmpei£ 

to tho 1taff of • .,...,. ......,, aAd, for tho purpo1o of u1ht1Dc 
\hil 1tatf officer in c~ out hi1 4ut1eo a unit kDovn 11 
tho • t echnical unit• vao provi4e4 tor noey ~, !l'ho un co ... 

pridn& ouch unito vere dr"r.' from the hoae orpnhation kDovn 
a a \he iecb9hcho )lqthUfe, · Technical uni to, vhieb became .,.17 
popular in tho artliJ, vere able to eqppluent O\lOII)lioo of tho troopo 
aaintain or4or aAd cala babin4 \Ito front, aAd \ranoto .. cepturo4 ' 
lnduat17 into an aooe\ of the Oonaan J.rrt:r. In CillO o! dire -rpnq 

thooo unite alae repoired ~·• to brlcJ&eo or povor plante vhicb 
voro 11aential to tho trooye, but in genaral , ropalr vork VII loft 
to normal l Abor unlto, 

!l'ho attack on !"ranee onde4 vith e. '"'1'7 rayid and co11ploh 
Tlctol')', an! after tho ...-loti co another phaoe of ln4uatr1al Mo­
bilh&t1on1a act1Tity becan. Up to tble tlae, ito otatte Tith tho 
Arrt:r bad been purpooel;y l<.,t emall, Rov thoro veo a larger hol<­
thet of organizing militaril;y and 1nduatriall;y, t he entire DAtion 
ot l"ranco, Onl;y a fev officer• voro really trained tor a \aal< of 
tbh kind, 

Baturally \hare vas a trod \ion otago in which econoaio 

lifo in l"rance vao ••1'7 IIUeh di1orpu>i zed, but finally tharo caM a 
time when lnduetrial Mobilization VII organically incorporated ao 

par\ of tho general administration of tho con~uorad countr,v. 

!l'ho haad of tba orpnisation 11 lalovn ao tba Chief ot ln­
duatrial Mobilisation and .u--nt tor l"raneo, vi\b tha abbrn1at1oll 

!I. l!!l· lla 1a a -ber of the o\aff or tha co.....ter of tba ocCNJ)7'-
1Dc ......,, Bia ~4iah at'if hao tvo U!J>orlant anb .. ctiollll Plu­

cbaooo and Special Socurit;y. J'our ..-nt illopao\orataa, oacll 

vith purcbaolJ>& officoro, technical unite, and oAlYO&• co~le1, 

are oubordinato to the chief, 

J'or purpooeo of adainiotration, Ocoup1a4 J'ranco i o 4iYida4 

into tho aroao, vUh hoedquartoro in Pario, D1Joll, Bordeaux, ADcer•, 
aD4 St. Goraain. '!ha co.....,.,.or ot aoch of thaao arau baa on hh 

ataff an lnduotrial Mobilhation otficar vbo earrioa ont tha tonr 
ahdono prnioual;y .-rho!. l!a rotaino a~ttarial s.-diatoly 
uaotul to the Genaan troop• in !"ranee, while othar aaterial 1a 

oh1ppa4 to Gel'llollQ'. Tha officer hao an added c!.utyo lla wparvh .. 

vu induo\1')' opera tin& in !"ranee itoalt. 

1. 't'ho 'foch!!hcht lothll!t .,.. f o..e4 on a YOluntoer basil ia lGl 
for tha purpoao of opentin« public ut1litho 1n caoe of a 

general otril<a.' H· 
2, 'rha actual duUoe of thia eullaoction ara not kDo'Wil. !!:::2 

10 CJHICfiCII JO erat,Jq+fl(ll II sp!lQI JTB'' b$ 
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J0 QBJIQ!lOI TO PUILICjllO! II spVIOI JtpmPeu; 

ladnotri&l Mobili1at ion org&D11od itoelf r1Pi4l1 and 

ocergeUe&l17 in l'ranco, lroa the point of Ti"" of tbe in41-

Tidual officer and tho ooldior of tho organiaation , boveTor, tbe 

taolr: ""e at firot bard and t horny, nor bed 1t ceaood t o be u­

eeptionall7 d1tticrult aa lo~~& ao oix IIODtbl otter t he arahUco 

although atatt p~roonnol bed boon groat~ i noroaood. 

J.t firot , duriD& tho period of aeu ... f1gbU~~&, 1D­

duetr1al Nobili1ation of f i cers on otaffo of ar.oioo had ~ 

duUoo and TO~ Uttla uahtanoe, It vaa their duty t o ad­

Tho ~ eo=--ndoro on induotrial 100b1lha Uon aathro, ao 

voll ae to direot oporationo of tecbnieal unite under their co~ 

aaAd. J.ooiatanca vaa proT14cd attar the amhUco in tho fora 

ot clrll oxporh tor Tcriouo opooial duUoa, a large nu:sber of 

aal•age eor.:!palliee , and miecellaneoua UDita. 

'l'be taolr: to bo porforaod br Induetrial MobUbaUon ln 

each section of tho occupied area vaa unique, In Lu.xaaburc, for 

lnotanco, tho local oconoiQ)' bed to be brought at onoo into har-

110Jl7 with tbe Ooraan oeonoar. In parte of Bolciwa whor e aonq 

end food had dl ooppoared, otronuoua efforts bed to bo ...to t o 

proTOnt otiU'Tatlon. In tho lla=ur region, 400 coal ainoa and 

faotorioa had t o bo brought into operation if public order vaa 

to bo aai ntained ln tho proTincc. 

YUh tbe paaoage of t ao, tho actiTiUoo of I:>duotrial 

NobllhaUon beTo beoo• 110ro r outine in natura, Su.ffich nt per­

oonnol 1o oov aTiilablo, although lnduetrial llobilhation otafto 

are ot 1ll li::d\od ln obo, t.;>ortant &niiUAU1t factorioo of 

Voetern ...-ope are ~ually r e"""'.ing production, and .milo tbe 

.. 1n taolr: hao been performed, there i o otill IIIICh vorlr: to be dono, 

Proa t iae t o UM, nov and illportant reeor-.oo ot Pranch raw 

aatorialo are dioeo ... rad or ..aluoblo aach1nol')' h found in french 

factorioo, Vben t hh aachinory 1o rltal to Gorlll&ll)', 1t 1o paclr:ad 

ecient 1tiea117 and eont aerooa tho border, and ~ opoci al orpz>­

haUono be ... been crooted to a01ht Induotrial MobUisaUon 1n 

t bh toalr:, In all, raw .... tarialo to tho aaount of 160,000 toea 

ha ... bean eent t o a,.......,., 
Sinca o........,.• e ala io t o win tho war, OTOI')' act in 

occupied tarrt\ol')' 1o dlroctod t o tbio and. 'l'be quaoUon of 

-thor a facto!')' 1o operated in l'ranco b7 Pronch paroonnal or 

whether tbe aachlnory 1a dioDOuntod and oont to 00ra&D1 h d.­

cUed atricU7 with a rl"" t o achi .... .:ent of tho Ooraan national 

pui"])088. 

10 Ql!DCTIO!! to P!!l!LICA!ley I ll m!ICI ITJ!"L 
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01-M. for labor h anll.able evw1 ..,.. ta rn.o. ...., ,.. 
MUrlab are -.plt .-4 oloM a\ bea4. tuor h UaU ... '-.,.. 
"''', 1o 0......,. Ul4 \NatrpOr\a.U.oa of •terlal -.4 MoblaM 
pla.cll a ~ 04 \be rall.l"oad.li. tlat, M.oh OUI _., M .... 
olW oa Ua o- aul\1, altbouch uull.J l\ baa , ...... Mn 
\0 ltan ..obU.17 1a Pru.ct. hq l"rucbMD .,., leu U.UlJ 
\biA 14h rr.~aobMG to 4hiurtl the pe-.ct. 
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lAA~a\rlal Moblll•atloo offl~era ba•• aot tGt~lr 
opua.ted. Jreoch factor1ee, for au.ch a tllak lt be:yoD4 \Mh 
DGDblrlo '!'boat taotorlll baYt 'MID laJt. u4tr Jrea.ob o.,..rtblp 
aA4 Mrto\loa, alt.bo~ GerM». co-.taa&rt u,.,. be• plaot4 ta 
.. ob teotoQ to •tob pl"'4ucUoa and ooAtrol lt wbe.A uoee...,.. 
!hh Ul'UCIMO\ br.l beta fo\1D4 .. tltfactorr. Mot\ J'reD.ob 
oYMn lAd. ~U••• ba'f't eon a ,.,OJ,,..tha ep1:rU, u4 lallor 
b.u 4tol.....- Utalf Ntht1M. at NlOC •~• to MR rtcOlar 
vact• oaoa 110re. 

to ..,.. pt...c.-1 ooa4UlOAt ar• l••• .. u.rutoJ7, •• 
tor loe\MC4i. 1a l"u-1•, ~ 200,000 wrb.rt .,.. n Ul __.. 
plo7e4.. ~~ ooo41Uoa hu r..W.te4 1a ooael4waUoa of tM 
po~tlbll.l\T of re.cnldac U. 71'~ 'GMIIIp1-0Jt4 "l._,.,.u, tor 
work 1D f~torhe ill o.nu;t. !'!» pro• _. coat of tbe •"• 
••' M ooa•l'-:-M. b7 t..tutrlal llobUba\toa • 

.Altbtflle'l o.nea otftot~r• ao ao\ .c\ ull.T CIP'"'• ,..... 
teo\ortn. tlwJ .-..u. d ia~ \Ja. "Pro4.oou _.. _..r ft~ 
ooou-.au ,t.-. ,.., .. f~t.orln ~ c;.....- nrae. or-.a U.. ot­
ttoer• t10\ •• .S.44l·aeu. for MCQ\la\loo of ooDtncru. 

1\ nec\ual~ Mceaa ~,, .. ..,. u areot • epeol&l 
nz.,.. o f Io4u.tr1a1 Mobllha\toD 1n Parlt. lbU .,.._ .. slth 
la aeco\lattoc ooatrao\t .ad pT0~4a• qoallflt4 t..,eo\ort tor 
obeokiAI \ht quAlity of ar\lol•• 4ell•ere&. ODlr WUOh a otn\ral 
wr .. u otD J'I,\A&'e \he ablll\7 ot a J'r•aob plMl \0 tlll O.NP 
oFUn. !fb.e :ParS. ~ ta .....-4 'by P'"'floDMl U.• ta eqoal 
auMrt troa 1Q4u\rlal. MoblU.,.Uoa M4 ,...,. \M O.reaa altah\I'J 
oC ~oe. kton hftlae aa or4.er, U......,... _,, OOU'IIll 
wl\h JL Jl u4 vUA \M t.a-trUl .oblllfa\loa etaiC otnoer 
N~llac \be oo t=r of o-r-a \ro• ta ._..w Mrrl\ol7• 
.&11 ooa\not• uon""' eooo _.... l:a Hl .. •" 'M ••".& lr 
-~·m_..., ... ~--

• 
' • 

lftwel ~ a* Ml•. eoM of ,.._ "17 ~ • .................... ~ ....... ,u-......... ~ 
.,.. c• Tall7 "' aooorf.l.Dc \o .o.-1 ,,.... prtoee 1a .....,. al­
,......,. -•uU• ~ - ~· v.au ••= u ._.. -" 

10 ,.,..,. 19 r&JM!l• a ""'8 a • -

.. 

l 

I 

10 Clilq!IOJ !9 lpLIQ+.U(I IJ IJI!Ic:J r=n 

lntu.trlal Mobllla.tlon, \be 
alrtf4¥ bat a proud. ncort ot4'1i.ocell. 
Clu.nce4. \M OO\U"II of the var • 

ow art1 of \be ''"lot, 
It ~we r..on'blr to-

!) tl.lJZEI(W m pt.tMUCI g IP!JQI y=" 
_,_ 
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STAT:DlENT BY SECRETARY }I)R<JENTHAU 

aerore consideration by the Bureau or the Budget, 

the Treasury Department's appropriation requirements 

tor the rtscal year 1942 were caryuuy studied by the 

Department's budget committee and reviewed by the 

Department's budget or rt cer. A8 sutm1 tted to your 

committee, the estimates represent the minimum regarded 

ae necessary to enable the Treasury to perform its 

essential !unctions. 

The 1942 estimates or annual appropriations ror 

288 

operating expenses or the Department aggregate about 

$190,000,000, While annual appropriations available in 

1941 !Or like purposes, (exClUSiVe o! tund.S provided 

under the Emergency Rel1e! Appropriation Act); aggregate 

nearly $181,000,000. Without allowance ror non-recurring 

items, the 1942 requirements ror operating expenses, 

When compared with stm1lar appropriations available in 

1941, show, thererore, a net increase or about $9,000,000. 

Regraded Unclassified



-2-
289 

The 1941 appropriations, particularly under the 

coast Guard, included substantial amounts available 

ror that year ror expenditures which will not recur in 

1942, and with the elimination or these non- recurri ng 

items the gross increase ror 1942 in estimates tor 

operating expenses, as compared with 1941, ts about 

~,soo, ooo . 

Aside from normal increases in the regular work 

or t he Department, additional responsibilities have 

been placed upon certain or its branches as a result 

or world conditions . For example, the Foreign Funds 

Control Unit in the Secretary's Office , Which was 

established only a tew months ago, is constantlY 

expanding and will require a substantial increase in 

funds tor 1942 as compared with current year's 

requirements as now estimated . 

• 
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In addition, certain bureaus and divisions or the 

Department have received allotments thls year rrom the 

President's Emergency Fund ror the purpose or perrorm1ng 

new or expanded duties arising in connection with 

national defense . For the fiscal year 1942 the requirements 

o! these offices ror defense activiti es have been Included 

by t he Bureau or the Budget in the estimates or regular 

annual appropriations under the various bureaus and 

divisions concerned . 

The larger items or increase requested tor 1942 In 

the operat ing expenses or the Department are those 

subml t ted ror the coast Guard, the Bureau or Internal 

Revenue, the Bureau or Engraving and Printing, the 

DIVISion o! Disbursement, and the OffiCe O! the 

Treasurer ot the United States . 

' Regraded Unclassified
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COAST GUARD 
291 

The coast Guard's estimates tor 1942, in the amount 

ot about $65 ,300, 000, represent an increase or $1, 103,000 

over the 1941 appropriations tor that service . The 1942 

esttmat es Include , 1n addition, a cont ract authorization 

or $6,370,000. 

If we eli minate t hose Items , aggr egating nearly 

$20,000,000, available 1n 1941 !or expenditures which wi ll 

not recur tn 1942, the coast Guard ' S appropr iation 

requirements tor 1942 reflect a gross i ncrease or about 

$21,000,000, exclusive o! the contract aut horization , as 

compared wi t h t he funds avallable t o that Servtce 1n 1941. 

Practi cally all or this Increase t or the coast Guard 

ts made necessary by the expanding runct tons or that 

service 1n connection with the national defense , the 

safety and securitY or our merchant shi pping and our ports, 

and the enforcement or neutral! ty • 

Regraded Unclassified
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I shall not attempt to outline the various items 

ot Increase contained 1n the Coast Guard's esttmates 
I 

stnce the detailed just1f1cat1ons are already before 

you and wlll later be amplified by Admiral waesche at 

• 
the time of his hearing . I wish, however , to take this 

opportunity to point out, particularly in vtew of world 

conditions, that the fulfillment of the requirements of 

thts service , as set forth 1n the estimates now before • 

you, is a matter or vi t al importance to the Treasury 

Department . It i s my earnest hope , therefore, that you 

will rtnd it possible to approve t he estimates in the 

emounts requested, thus enabling the coast Guard to 

perrorc the duttes which have been assigned to it as an 

integral part or the national derense force as well as 

lts normal runctions as a unit or the Treasury Department . 

Regraded Unclassified



The estimated requirements ror •collecting the 

Internal Revenue• exceed the current year's appropriation 

~ more than $5,000,000, and with allowance tor non-recurring 

items represent a gross increase or over $6,000,000. or 

thiS increase, about $3,300,000 will be reQuired to 

provide ror the full year's employment or the additional 

personnel granted b.Y Congress ror 1941 on a part-year 

basts . These additional ~ployees, it will be recalled, 

were necessary to handle tbe increased volume or collection 

work arising as a rell\llt or the Revenue Acts or 1940. 

The remaining $2,700,000 ror tbe Bureau or Internal Rennua 

ls required principallY to provide additional tDYeBttgatiTB,/ 

and settlemeDt personnel in the rteld eertices or tbe 

income tax unit and the technical starr. '!'be extating 

forces or tb8M two tteld wts are iD&deQII&te to cope 

wtth tM ad4tttoul taeJra rcaeed b7 tbe t110 Dlllf ~-
Acte ot l.MO. 

Regraded Unclassified
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fhe second o! these Acts, as you know, imposes excess 

profi ts taxes , the administration or which is most 

d1!!1CUlt • 

OTHER INCREASES 

Under the Bureau o! Engraving and Printing an 

Increase or about $1,500, 000 ts requested, including 

abOut $1 ,200,000 tor increased production or currency, 

revenue stamps , and other printing, and about $300,000 

tor new elevators and the purchase o! equipment . 

The estimates tor the D1v1sion or Disbursement and 

the Office or the Treasurer or the United States include 

substantial amounts to cover the issuance and clearance 

ot Social Security checks, which operations in prior 

years have been pertormed on a reimbursable basis . The 

total amount requested by these two ottices tor th1s 

purpose is about $1,100, 000. 
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INDEF~qTE APPROPRIATIONS 

The 1942 estimates tor "Refunds and Drawbacks, 

2S5 

customs" and "Retunding Internal Revenue Collections" 

contemplate changing these tv1o funds !rom annual de!!ni te 

to annual indefinite appropriations. This change, which 

was suggested by the Director or the Bureau ot t he Budget, 

has the unqualified approval or the Treasury . As a matter 

of ract , such action has been urged informally by the 

Department at various times over a peri od o! years . 

The e.dvanteges o! appropriating these tunds on an indet1n1 te 

basis are t ully set torth in the wri tten justtrtcattons 

which accompany the estimates . I shall not undertake, 

therefore , to discuss them at length, but I cannot urge 

too strongly t he approval o! th1B change by your Committee . 
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In connection With these items, the amount estimated 

to be expended 1n 1942 !or "Re!unding Internal Revenue 

collections" i s $63,000,000, as compared with the 1941 

appropriation or $42, 000, 000, and the amount estimated to 

be expended in 1942 !or •Re!unds and Drawbacks , customs• 

1s $19, 000, 000, as compared with $14,200,000 appropriated 

tor 1941 . It should be pointed out, however , that with 

respect to both items , the amounts appropriated !or 1941 

will not be au!!1C1ent to meet the year ' s requirements, 

and a de!1Ciency appropriation under each heading will be 
, 

necessary . 

SINKJNO FttiD 
AND-

:.INTERES~~~T Qli ~ PUBUC DEBT 

The Sinking Fund will require $588,000,000 !or 1942, 

an increase o! $2,000,000 as compared with the revised 

estimate !or 1941. 

• 
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Tentative estimates or the Interest on the Public 

Debt Indicate that $1, 200, 000, 000 will be required ror 

1942, an increase or $100, 000, 000 as compared with the 

revtsed estimate ror 1941, the additional amount being 

necessary because or an increase in the estimated amount 

ot obligations which will be outstanding . 

- -----

This concludes my general statement, Mr . Chairman. 

I have outlined the outstanding racts concerning 

the Treasury' s estimates ror 1942. A& I previously 

stated , we have tried raith!Ully to hold down.our 

requirements to the absolute minimum necessary to 

enable the Department properly to perrorm its work. 

Regraded Unclassified
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u of JWII ,o, l!jllo (aolii4111C Poe\ Office) ............... . 

.~pproprl&tiOill tor 19111 -' nlla-.a-\ tl.-1 7Mn 
(exclu41ftl ~oet Oftloe) ••••••••••• •••••••••• • ·•••••••· · ···• 

'foW tor tilde* """" _, 'be rill ... 
' 

Declue\ .. u .. te4 r-lp\a for fl.-1 .,_ 

•··••••·••······ ···· 
1~1 •••••• •·•••••·• 

Jet ..ouat \o \e lorro-.4 • •••·· •••••• ········· ·· ········ 

Groll bb\ ....... a\aft\oP7 u.i \a\iOD OD Jaaa )00 l'JIIO 
(locludeo future .ccnal• oa 0'. 1. S&Ti"'ll Jolllla 
outo\~IIC Oil \bh date IID4 ucl.,... debt 110\ 11114er 
&tatutor.r 1181tattoaa) •• ••••••• • •••• • • ••• •••••••••• •••••••· 

S\1\tutoq deb \ llai\a\1oa aboul4 be r.J.oo4 to 110\ 
ltll than ••••••••••••••••••••••••••••••••••••••••••••• 

Ge.aeral 4eb·t 11111 tat loa • ••••••• • • • • • . • • • • • • • • • • • • • • • • '-5.CX)O 
Debt outa~iDC \b8ra~far ••••••••••••••• •• •• •• •• 

Jalu.ce of lorrowl.al •tMlrl .... loa •••• • • • • • • • • • • 

lational u.r .... 1t81~ •••••••••• •• ••• •• • ••• •• •• 
11,000 

Dt'bt nte'-11 .. •' t r 'r ••• • • • • • • • ••• • • • • • · · • • • 

•••••••••••••• 

•••••••••••••• 

otnce ot ILL: 11 • ¥ W 1 --· - .... I ill II'S' 

Dte•'ller 16_ 19'10 

,. /1 - .· 

!ID\al (all 
DIDCA 7 •!!• •to•) 

• 5.500 

Ua2 
• 21,000 
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TliEASURY DEP AR:'MDi'r 
Vashlngtm 

FOR IMMEDIATE RO EASE 
Tuesdny, December 1] , 19lio 

299 

Presa Servi ce 
No. 22-96 

':'ho rollovlng is an extract from testimony by Secretary 

!lorgenthiiU bet' ore a Sub-co...:nl ttee or the House Approprlatlons 

Coe>!:litteo today i n response to aueetlon 1ng by Ch.a1rman Ludl.ov: 

Secretary Morgenthau - So lt it gets dovn t o tte question 

or- vhlch it has - Great E!rU a1n needing t'ir.anclal ass istance 

to pa:r t'or the ordere that she vanta t o place· v1tb us, I thlnlt 

that is a 1111. tter tor Congress to declde -- as t o hov that 

f1nanc1Rl assistance should be given to Great Brltaln. That is 

hov I reel . 

Mr. Ludlow - But you feel that she has arrlved at the poi nt 

where she needs t'inanc l al assll!tanoe' 

Secretary Xorgeotbau - I sald so -- they have so advised 

!08 as to turtber orders. 'fhey do need !1nanc1al assistance t'or 

the order s they want to place Ylth us for airplanes and boat3 

and mun1 tlons. 

-oOo-

Regraded Unclassified



• - • oll.l"'1• \o Uau na'tal _. la. •acuu, 1\ le 
to .... do'lllne4 Uaa\ .... ~ lllloo&l4- "'- 1 ... la .. ,, ••• 

\he -..... Ill tu 1ut MnNl ;reen .. ban e8\8'bUaiiM tu p­

ta\ Uaa\ tu 'h'MnlT QMb to OeacreN aa \118 .a.la18\n.Un 

t ... tuuv ot • .,, • .,. 1a ""'tut.tt "'· boa\- • _.,., ot 
\U'ltt poUer. Ae w Mritt poUP7, .. IIPe e nlM a , .. eeu--. 
tl_, ol \l!e ~in a-lUM - 0 "Olel 1'1111'7, ..., ... ,....,.. 

\he a.ontUT ot atone or , .. Preelt•• - ""' p:roper mlloriv 
to n.a • JOlter •l!•pe 1a ,.,. law. fte eo-.4 .,.... ter nte 

pn...an\ le ""'' \118 ~ loae to l!o14 e ... \n.l poeltlaa u -

- ""' -n1n1ac a•-• ot IIQOft .... "'""'" ... _. _,, 
-'atltllete 1a 1\e eadalnn't• ot ""' tentt "'· 

fte 'ftl• ot \l!ie- le lll'Ub'a\e4 la "'-~ ..... 

fte C.U• ant '1e •: e4 1tJ \118 •u-.1 c.aeu ot .a..r-
,_ ~-· .. - ..,_, 1\ 1d11 'be ouaeet 1tJ \l!e '• ule\laa 
or Wlel• X zZW:Nawu, tM ._% 3 .,,.. X 'aiacwu ~ 

(*""' uo\e tel* MU-1.,.."'""' Col'FMP ~ c a 1• 
•• e1eo .... .,, ... tan '' 1d11 .......... 1tJ ""' -.n- tentt 
I.eepe. · . 
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:-\01 
....... 1'7, 1 .... 

.. - M •~J .. tln t. ...._ .... - 1•, .... ,.,, lt h 

............... ~ "'"'. -· - 1- 1a -JMlac 

~· ...... Ia - 1an --.1,..,. ............ uu ..... - ·­
.... Ulet - ft I I ...... W lnp- M tile .-ui-tift 

r .. nutt¥ •' ... .,.. 1a u.. hlitt .-.., .,.. .,.. • .,...., .. at 

e.ntt ..u • . ._-. tuttt ,.u.,, .. ....,. • ...... 1a .._ ..u._. 
u .. at tile .......... '-lt- a D thl hllllf, ...... ...._ 

~· leftftur at ..... or tM ,_,._, - '" ,.,.,_ -•rttr 

te n 1 , Jell Ill' •=.,.. 1a tM '-• fte ..-t - tar •~• 

f"Wat la U..t tM ft ... u; Me t. MU • ~ ,.nun .. -. 

- - -'11"1-. latera"• at ..,...._., IIQOrtera ., ...... ,. 

_,._ 1a lte .-utatntln at tM fvltt .-... 

1M ftlw ot We - l• lUutn- 1a tM ,..._, -· 

fte O.U.. trrrt lo .,.... ... ., tile leU-.1 .._.u ot ._, 

l- ... I..._, ...... tMt lt wlU M OIIIWt., tile MttiUtln 

., w..1M ....,._, - .......... " ....,_ .......... 

'** _._ .. , ... lltlll-), .. !IF .._ w-.. OoftM r 1 :. 

h aha •tnetnt tMt U wlU M 1111 ... ., tM .-.rt- !Wlff 

a....aa. 
• -· knaa, _.. .. 11 toaU1tota tM nat- MtaN \M 

,..,. onnlt- on. lt Me - ten "r .,.....,.. ., oU. 

-.r~ •. 
1M - ,. .... , ..... - _.._ .......... t 

krato .at• •• ...... -• UNO\lJ to llr. ,.._, .. - .. 

*J-ln w • ntnt t. tM otilalltrotlft ,..nil .. fll tile 

tuttr ._. to ,_., ._ .,......_ rr.. _... ..... or • .-u 

..... u .. ., • tonl.. .... ' ...... - ........ 1a ... ,-. 

t-- et vtlolN _. ... !IF tM\ .,, at tar ..,_rt, t • 

.-utetntlftlr r-an. _. * ..U• !aWl.,.. - '- " • 

...... -· ........ ~· -~-· & -- ., tenff ,.u. la la'Ml.,.., Ilea un, _. tM ra t.,l•~ .= 
,__. __ .................. 11 •• 

..._. .. at * ~'" o-tttoo • 1 alol hllllf, or tile 

._. .. , . ..... 
• 
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OFFICE OF T!IB COIIIUSSIOKBR OF CUSTOIIS 30~ 

O.ctllber 16, 1940. 

10: ASSISTAIIT S!CRETARY CIAS'!'OM 

FROil: 'If. R. J OIIISllf 

In t he attaehed ....or&Ddua llr. ~1 Cooper uko that the 
Secr<~tarr ot tlw TNullrT requeet Congre11 to eaact, ae a utter 
ot ll!'pncr, H. R. l.O?OS, a blll introd.ue-.1 br eonareo-.. CUllen 
ot Nn Torte, to a.nd the Torift Act ot 19)0 eo u to exc1wle 
t.be Britieb purchul t... and o:1allar t...eo troa t.be ~tatiDII 
ot •tor<~iF" nl,Qia in the approi-Dt ot illportatioaa into 
tbe Unlt-.1 Stat.ea. 

llr. Cooper atatao that be "hal been lntonoed contident~ 
that the !:ucutin Coooaltt.M on Coooolrcial Potier, with tbe 
conCIU'J"Cc• of the 8llreal1 ot Cueton8, bu r<~c-ndod that the 
Ada1.nietrat.loa ebollld npport• thia blll . It io W/3 llnderetand­

in& that. tlw EDcutin Coooaltt- ta'fOro t.be bUl. !be olll.7 
concurt"'IICI ot the 8llreal1 ot Cueto.~ ot wtdch 1 ha•e wq knolr-

1odp 1e rq ata~t to ...,..ral l.nqldrere that I COIIld - DO 

adainiatn.t1n clitticultill in the propoood 1eaielat1on 1t 
certain t.echn1cal ...,to .. " ..SOpt-.1, and t hat 1 uouaed 
the freuouT ~ .....wt folloor ito uaaal 00111'11 and re­
port to t.be ~tt.Ma ot CoD.cre•• olll.7 u to tlw •cW1nSet,.. 
tin poeeiblliU.• of the blll, 1eaTinc it to ot.ber d~• 
or .,....1 .. to c rt ... the poller upecto. 

In H8p011 .. to a recpeet froe the eo-ittee on 'lfqo and 

v .. no ot t.b• Hollie of Repnaontati•oo ~~~od to tba So.,_ 
tarr, .. ban aJJooet cOOfl].at.ed a draft ot a r<OPQrt on the blll 
alone the linn abo'n indicat-.1. A OCP1 ot the report in ito 

pr<~MDt tom io att.aebed. 

• 

' 
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We110randua tor the 8ecretarz ot the 

Tre&euJ7 

Laat Auguat the 8eoretar7 ot the Treasucy expreued 

hie regret that he ••• unable to undertake at that 

tiae euoh aaendaent ot the United 8tatee Cueto•• l aw 

ae would h&Ye obYi&ted the inolullon ot the Br1t1ah 

Purohaee Tax 1n the du t1&ble •alue ot goode imported 

in to the United 8ta tee troa t he Un1 ted Ungd011. 

Deepl7 1apre .. ed b7 the d1eaetroue etteet wtuoh the 

1noreaae in Yaluat1on reeul t1ng troa the Purohaee 

Tax -• liltel7 to h&Ye upon the trade ot the Un1 ted 

fingdoa with the United 8tatee , Wr. D1Arc7 Cooper 

&eked, on hle arr1Yal 1n 1faeb1ngton, t hat the utter • 

mould be recona1dered. Wr. Cooper hae been 1ntoraed 

oortridentiall7 that the ltlteoutln COIIIU ttee on Co•­

aerol.&l Pol1CJ, w1 th tbe oonourrenoe ot the Bureau ot 

Ouataaa, baa reo~ended that the Adaln1atr&t1on 

eupport a Bill introduced b7 Wr. 

aent 1n the eenee de aired bJ the Un1 ted Ungdoa Oo•ern. 

aent ot Seot1on 402(o) ot the !'ar1tt Act ot 1~~ •• 

-ended. 

!be Brlt18h Purobaae !'ax beO'M etteot1n on the 2lat 

Ootober and 1noreaaed aeae•••enta are tbua alre&dJ 

btllns aade 1n acoor«anoe w1 th the ex1at1ng Cu1taa1 

ot ~ United Statea. It 11 earneetl7 hoped tb&t 

Regraded Unclassified



Seoretarr ot the '!'reaeurr MJ now aee hh _,. to aak 

Oongreea to enact, •• a matter or urgenor, the meaeure 

wh1oh hae been 1ntroduoed b7 ~. Cullen, eubJeot, or 

oouree, to euoh amendment aa ~. Worgenthau m&J con-

e1der neoeeaarr. 

BRI'l'ISH DIBASSY 
'fA8H DIG!Oif , D. 0 , 

Deoeaber lS.O 

Regraded Unclassified
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STRICTLY CONFlDENTIA 
~ ofhocrut 

Jo. 1, lo, 2 , aa4 lo, 3 

Tal.,. 
of product 

1 ),1170,000,000 

1, 119" • 000 • 000 

18'1 '000 ' 000 

576. 000 .000 

!6. ~~~ ,ooo ,ooo 

-t o! 
C8pl tal 

Nqlli ... 4 

• 9()0, 000,000 

JOO. 000 .000 

1s,ooo.ooo 

!1 .~111 ,000,000 
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Procna 1o, 1 
( :1..._, 

STRICTLY CONFIDENTIAL 

I. lew Al nlaM Pl'ocrM 
a . ~hr ..,_ \o pre4uoo 12 000 

alroran llr .JiaM, 1942 ' 

( 10!11 - $100,000,000 p&14 la C111PUa1 
oa pre••' pi'IICJ'M, per 0, I, ~ 
V'1 repor\ ~ ~. 9 , 1glio,) 

b, .a.r--o\, ~uoa, "boabe, ratlo 
aod ~oclal O'l'lll~a\ t or •""" 

II, II , 8, -'l'zpo Ortwco Pl'M!M 

• 1 , 075,000,000 

125.000,000 

0., 10 DlTl olOD~4 wl\h 0,5,-~ 
--· (.B ~ - .... Deop\, •• ,a. .. 

bOO. 000,000 

b, Otbor 0,1,-~ o-t=a .. • .. , ,.., 
ortoro.t (lDOl'a4laC ,50 ao4 ,, 
-uloa) 

c, ~ aa4 fulr: pao "aalalac \o be 
or4•ro.4 

11 1. Werob&D\ lblp Cope\rpg\loa 

75 ,000,000 

100,000,000 

11.000,000 

fO!ALI $2 I 062 ,000 ,000 

• lloo ,ooo. 000 

200 ,ooo ,ooo 

z,,ooo,ooo 

15 ,000,000 

9.000. 000 

Thl o •ta-\ la u ad41U• \o 0..-n aln.., plDOM -uac \o _,.n.ataJ, 
=2, Coo.ooo,ooo. 
:he •row Alt9luo Ps+_. ..,,._._ \M flro.\ o\ep la \M _.-loa ot tbo .BrUl• 

at rcrat\ pi'IICJ'M alrea4r oo\allll....._ 

Tho •o,s.-wo oar -oa ~ too• .. , 1a01 ... a44Ul.-l , ..... w\lll \o be f~'-4 
under tho 10 Dlneloa Afttl l'lu. 

Regraded Unclassified



I .Ur 

Il Or4Aa.Dce 

III Sblpo 

If 0\ber 

'l'o\al 

STRICTLY CONFIDENTIAL 

Procna .... 2 
( A441 tloll&l or4era •• 'be placet 

aow ao4ar ... ot1a\10D) 

Tal'U 
ot pro4u.c\ 

$210 ,000,000 

369,ooo,ooo 

10 ,000,000 

5J6 1()()() .000 

$1 .?25·000·000 

.&.o'IID\ ot 
0011>1lal 
requlret 

$10 ,000 ,000 

w.ggg.ggg 

' 
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• ..., .... lo. ' STRICTLY PONFIOENTIAl 
C..~lat.t lrltloh roqUl ro .. oto 

lor \he -ta-u .. aa4 QpMot .. of precroao 
ftioll lla'" al...q \- nM1\\e4 or 4hC'IlOOe4 

laYDlYla& p.,..at o \oforo Aa&"ot )l, l~l 

(!llio \&\l o, t ... \her wUia \he 40\&llo al~ f anioh.t to t ho Trooo\117. 

tocl..Soo all procnao ftloh oaa a\ proo .. t \lo fol'a'lllat.t. I t to ploh tbot l ore• 

plo.oo rill lla•o to \ o foi'W'Illat.t la tho a oor l'o.t'lll'l aa4 l'o.rtbor or4or o will howo 

•• ~ plaoe4.) 

I. Al r (Or4oro for raloaoo la • 14-19111) 
•• aopo.t or4oro rro. proooat a.pacl\7 

f or o'lltpU lul.J - Doc•'bor 1911:! 

ll . aopo.t oMiro tro. C41p&CHT to 'bo 
croat.a ...tor •x• procra for o'llt-

'"' l.tT - Doc•\or 1~ 
c, IalUal or4or for o•tp•t ,,_ 

tv\lau- .,..Cl\7 ( .UlUoaal 
1500 &lrcra.f\ por -tb) "'> to lad 
of D.Doa\or 1!1'12 

11. Matu .... 
0 • a-tala& " "',...' to 'bo or4ore4 

for 1o-41rloloa ooh-

'b. aopo.t or4oro for or4Daaco -
...-atUaa - oa or4or or - •r 
aoc-uauoa ( ...,lwllac lC>-Uriotoa 
..-.,) - olz -tbo ft\p'llt 

h\al-1\laao 

III. Slalpo ( .t.141U.-l 6o _.. coaolhroUoa) !I 

Total 

' 

Talu 
of pro4'11Ct 

• 6oo,ooo.ooo 

900.000 ,000 

200 ·000 ·000 
2 ,l!Oo.OQO. OOO 

)50.000, 000 

ltOO .goo.OQQ 

750 ·909 ·000 

fl.9Q().QOO 

• 

Aaoumt ot 
copUol 
roqu1 ro4 

'jO ,OOQ I 000 

'·900·000 

Regraded Unclassified
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lot .. on CoD!ennce in Se01'e\uy' 1 
Office 3102 P.M., !ued.q, Dec .. ber 1?, 1940 

~hoot proeont, Seorotar.r Mor~tnthau, Secretary St1aeon, Socrot ar.r 
Enox, AttlettDt Se cre tary of· Yar Pat t oreon, Onder Secretory of Jayy 
Porroat&l, Mr. Philip Tounc , an4 Mra. llota. 

l!.K. ,Jr, I 

Mr. St1meonl '. 

Kr. Pa tteroonl 

H.H.,Jr.l 

Kr. Stlaoon 1 

M7 collecuea and I ban had n n 110nt ha experience 
wHh the M<rloory Oo-holon to tho CoUDcU of 
Jat1onal Detenoe and I thl.nk 1t about tllM theoo 
experiences vere .,._4 'QP ud the ad.Ylee of these 
, .. tto•on proaentacl to tho Proaldont. 1 hacl a 
eonterenee v1th kr. hos:: &D4 aa a reault ve ACJ"II4 
&a to what the oltuatlon la ancl at to .tat lhoulcl 
'bo clone. !hero!oro , we want to talk vlth Secretary 
Korgen~ aa ve are 1 nevcoaere• on the scene. 

You ~• not a 1neveoaer• , but rather a ' repeater• 
ancl I expect you to latep ri&ht on ropeatln& enry 
twenty yeara. I ""' honored to be conaultecl 1n ouch 
a astter. 

My experience vl tb tho .AA!.Yloory Coamloalon aeomo to 
indicate one re•edJ, naaely, a concentration of 
reaponolblllty. In order to llluatr&to a, f oolln&. 
1 want t o &ale Mr. Pathroon to onlarc• upon l t. 

'l'ho Defense Co.U011on hat certain 1)1U'ta and each 
part CIYOt lncloptncl.ont ancl u oually con!llcttng 
a4<rlce. 1 will &It one roco-ndot1on froa Kr. 
BU18an and another f r oa Mr. ln114 .. n llll ich 1o 
dt.Mtrle&llT oppoaed . Yhen 1 laqnire u t o lllhooo 
&drtee 1 should t uo, tho an aver 1o wblchnor 1 
like. Kr. Xnudaen haa no reU power o.-er production 
and the oltuatlon cannot be otrol&btonod out until 
a oln&le poet bat 'boon created for M &dalnlotrator · 
~ith coaplott reopenoibility. 

Yhtre cl.o I co• Into Ult plcturo1 
that I can lar thlt aauor before 
oaalar than tho root of rout 

1o 1t the Idea 
tho Preoldont 

'rhat 11 only part of the reaoon. !ho croup really 
wlshee to ban the tid of your cocoel ud thoft&ht . 

' 

J 

Regraded Unclassified



llr. Pa\tertolll 

!.X. ,Jr. I 

llr . Pa\MUOill 

l!,M. ,Jr. I 

llr. S\1atOill 

li .N. ,Jr. & 

llr. Pa\tereoaa 

llr. "~·· 

1.11. ,11'.1 

Ill'. Poneatall 

-I-

l ._11M a,ert-· wl\11 ... w .... c...!..U. 
... l - otte J.eoa ..... reoa •• a .,..1110 .._18 
JeaAe..- baa 'Mea utbc for aa\arlal ct• U4 • 
~ .... tvaliiiM .... Ia&- "' *lola Ill' 
K.hea w.l4 M\ atn \o ..... raoa. • 

l 4oa1 \ \hlalt \ha\ aa ao oroq 4M \o .a.. " 
aa\'tlft of \ha •'•rtlal 1\Hlf, r'1 

Aa lo~~& u \ha ooafaralUia baa ae.alopa4 la\o a 
Qukar upartnca -u-., let • aq \hat llar4l,-

a - baa paaaa4 wl \lin\ - •-1• of \he 1act 
of ooor41aaUoa La \he :hfaaH O..loaloa. 1 o1\a 
u -\~~oar UMrPla ta.. faa\ \he\ 110 -uaauoa 
-\ltloa\aa han ,., bHa o1aaro4 'b7 \he\ 
orpalsa\loll. 

leeb of \lla _, O..loolo,..ro llaYa a - ,.. to 
a us apart a4 liD oorUfloa\ao oao 'be •l&M' u\U 
all _, of \haaa \as np•no ban ooaevra4. 

1 ._ oppoaa4 \lla .. t'IJI) fro• \he a\al'\ a4 I 4o 

ao\ -how 1 oao co t o \he Pl'oal 4all\ 11114 -· ' 1 
\ol4 ,.., ... ao•. 

lfti')'Ona ill \he CI'O'QP hal talll:o4 wl th llanch. 

l ._...,. 

,._, w han_,.~· of eaob prollla, .. oeo 
of *loll ll ooor41u\a4 wl\11 \hi o\har. 

._.... 8814 .U Deteua O..llaloa ••••14 ..,.....'* 

...._ U.. - l"G.le• ae U.. Pu AMrtou collf-•· 

...,.. aftr'1 HP" ... teun lae4 a n\o powr..,........ 
U. all o\UI' HP"-te\lno. 

I'IUUP t- CO'I114 a\ar\aill \hi f,I'O'&P for a_. 
ol\i¥ hll espartucao wl\h \he Weaeo ~oaloa. 

1 tMl u.. - wa7 ae .... Pauaraoa u4 1 \la1JIIr: 
Ill' •• ,~ •• Ill'. bii&H•· ........ , .. \Ilea, Ill'. ~-· 
... Ill'. Ball •0'0.14 fora u 'onr lall' poll.,. 'boiiN 
*lei> wO'Q.l4 ac\ ••• !11\al' apoa aa\\el'l oomac ... 
for l'reetunUal uohton. hr\laol', \hi JrUl. 
proar•• w0'0.14 haTe \ o be U a4 ta u4a1' lacft\ar'J 
11oraa•\hall 'tnl\ parul el vUlt \ha War hpal'_, u4 
U.. IIITT Depar-"'· H lo ~ l4aa \he\ XI' • ...,.._ 
or hll -"rper\ ei>O'Q.!4 be la chai'P of I.Jl4u\l'lal 
-"lllsa\toa ..,lob V01114 ban coatrol llf pr..-uoe, 
prtorl\tea, ..- aa\arlalo, aa4 \lie eooriiaaUoa of 

pvolaa&Uc· 
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;: ,_ . ... . . "' ... 

.. . . Jr . : 

.r . St.imao~ : 

l.; .t: • • Jr . : 

- 3 -

'!'he Preai! ect ~. ~ot ••c.~4 E;t ·.,,.~· •""• ll • c ..... _ r:. e:at 
o~1aa1oa ~'J.~ : th1ok tte Preaiteet. 1 tc tt! o.:.: 

vi t .• the def\.r..!te !dea 1.n -:.!n4 o! kee o•u eJ:'l.·- 1 

vlth in the Cab1aet L"'lc1 uttn« the Defen;e Co::::.i~~!,-:1 
nurely A& an 6d•taory cr ouo. ! think oro~ablv 
t~~t Louis Jo~nso~ it 1n l arce pert t c blnce !or 
the org~~1~~tion Pt it ~~ • !\cally set u~. ~te 
President !.a aour ~ue to th~~~: !eet th ... t he ha.d !i.O: 

'been. handled '!)roperl'' r t tht ~1 :.e . I !tl'll tb.n 
tne res""OOnt1bi l1 t ;,• at..ou.l t be on the Stcreta..rv o~ •er and t::.e Sec:re t e.rt '~ the !ie.-v:- 1\nd t hP..t 1.! 
those tvo ob ec t ~~'"' 1!10\:Qlt. aut"oor i t y it 1s 
becau1e ttPy fi tter ~a•en' t o1treire~ 1: o~ ~~P~' ~ 
aued for it. :"t.e 3ec-:etv~-· o! Car ~n6 ":.!le 
3eere~e.:-:..- o; d:.e tavy co~! e=!)lo; •• :::£.DJ' e~-erts 
•• they Y!~ ea811~ vi t~ l~bor ?:'~due~!o:. ei: . 
:here tt :.o reese, v!':.y ·~e Ia!:@ expc-:t s=_o._l;. :"l t 

sene ~l:.e ~- ~ e! ':.!':e=. ·~r .:c'-. t't.a Ar~ &:.t. 
:;av-y =~~!. t !~::.• 3>rr! b~ ..;.~ec!. •• ~he :.•.:.:; ... ::.i~~: : 
:.ef'r.s :or t.eallr+ vt :~ a'.l:."l "'):".)b:e:t • 

I am :lot a ~1.u:lr.e•• ::A.n. l hnvt ne·n:- t-ee=. !. bua 1-
nea~ ~a:+ ~d I b~~e no busine11 aenae . rtert!~re, 
1.::~. th1nlti.:l6 !'bout Sec:retll!'~· ;.:ortoo.t}:n·.:' ~ a-..:cbestion. 
lt teegs :.eeesaary to ta•e •o~eont thoroughly 
ecquai~~t! vit~ ~r.)d~c ~1co. ~ro~le~• v~~ ~>-!1! ~~ve 
'!te :ocv:.~d6~ u.!. e~W. _. .-al'.l:.f' !lt ~'~~=- ~e ~pe-:-aa .. 
!.:- . K.."'l".tC$e.:. l:.as " l re~td..v ~e•-:. b.: 1l:. V') ~., a l ~~e 
extent ic. ~P e;-ea ~f !"!".e e.:~.nt. :-Y .. :;.6 \.!' !:e 
taosseseed t.t.e ~ove:- &"'.i aae...:.t!. !~e ru.;>:::.a!·:: :!. ! Y. 
r.e _ .. ald. ~e !:::. • "X"ti ~ !c:::. t" ! eel :.':.t s!~ t: :.:t.e 
Jo"! va& :.o~ '"lTO":l-tr l:· .;.)nt . l co:.U.b ' ':. &~ :...:.: i:.to 
the :' !.eli a.r:.t i! : did. i vtr.1l4L'! \;J'\dt r s : s: .. t ~;;.t 

- ... ~~.,...~ o"" It •, ... ,,. idtr: t 't: Pt t~~ ·.·ar ~e?ar :=en: 
\IPS b-···~ .... • -~tni tl'.e SnTY »ep.art:.en! nee4 scu •~=-t. o!" a ~:~1 t 1.0:r:.s 
:;.a.. .. ·tnger to do the pro due tt.on Job . 

Tha.t- is t!:e eame ide" • the onlY differ ence ~eing 
• -•· ~ Jo~ •~o·.>ld be do~.e u:>de~ tte e loe.< 

thttt .1. t hiiY· t .. e 01 

Or .... r •nd •h.e s.e ... ·e t ar:· of -;te ~:"v::. 
o! the Stcrets.r>• n " 

Regraded Unclassified



l(r. StU.ooal 

Mr. Pa\tlriODI 

tr.M.,Jr.l 

Xr. Pa\terooaa 

B.N. ,Jr. I 

Mr. r orroo\&11 

B.M. ,Jr . 1 

llr. r orreotall 

llr . PatterooGI 

B'.lC. ,Jr. a 

llr. hoxa 

llr. 1\UitOGI 

B. K •• Jr. 1 

-·-
¥boner \he - 11, he v lll hue to toel the et1ac 
of reepoao1~111t)'. 

!lie Preo14eDt hoe \he pover to create ouch a Job 
u4 to delepte \he al!.thorit;r. The Pr1or1Uu Board 
hu.,.....lo. 

At Ca~illet, \he ProddeD\ t allcod about llr. huboG 
ud cr1t1se4 4eotro:rer pr o41!.ot1on, a aattor vbich 
vu reall7 hox1 o rupoGo1b1Ut:r. You caonot 
OOGYillCI a CoacruoioGal Co .. ! t\11 that tho ro­
epoui~Ult:r for ouch a thiac ruta with \he Defenee 
C~uion, r a\her \haG witb the S.crotar:r of \he 
Jaq. 

I tbit>ll: a Co!~&!'oto1ow co-1 ttll would ~ con­
v illco4 1f \he DefoG .. Co-inion ba4 r .. pono1b1Ut;r . 
Bovonr, J.nrr of!icere are not t1 t to toke over 
I.Aduatrial prolb1ct1o11. 1G 1144it1on, all \he GOVI­
PifPUI aa:r that tho roapouibiUtr io oG the Defenao 
CouboioG. 

J o. You go up before tho Coii(Z'oao1oGal co""Htooo 
an4 :rou'll find out about it . lt ia ~ feeliac that 
tha Prea14ent wi ll Got appoint " Cbaira:on of tho 
lltfODie Co .. iaaiOG with full povtr tO act . 

1 bave here a chU't -.bich above the oet'llp I han it> 

aiGd. 

1 dOil't ... the PruideGt ot> H. 

All of tha .. pool t1o111 flow 11p t , the Preo14eDt a t 
tha t op (cop:r of chart attached). 

Wbat ve ue4 1a a prodw:tlOG UA with a aetup aiaUar 
to the :Br!thh Nillbtrr of Prod~>Ction. 

1 hen otal7 bin doiiiC tha Jritiab becau .. the 
Preo14eGt ulood ae to do 1\. 1 1 11 be clod to &in 
1t to &G)'OU llho c&G do a bettor Job. 

there haa to be aoae cootral roepooa1b111t;r. 

You heft got to fa"• a oon41t1o~> &114 110t a tho orr. 

It C01114 be vorlra4 out pertootl7 rea11at1call7 1f 
70U 4elaca\e4 tbe aatborit:r io vritlac· 

Regraded Unclassified



. . ,Jr . : 

• : .. . rt>ttfll : 

.... . . 

o r o -.,t.• ,.,n : 

•• • o ,Jr.: 

. . ':.a: 

• • : t' . : 

:.r . :':.rPt~r..l : 

- 5 -

wner o \\l '=!uld 
c:r rt in' 

:' .... e A..r:...~ o~~~ :? C)r..l. ... : : "\('t t )'-h ~~, ... 1 • 

~;r . hr::J!ter. r:i-"'Jd! ""1e~: ~-t .•• r -a .. ""'C'r "r.' 
: ,~ ... ,;,.,. 

':'.:-t :s ~ust :::C' t:'.)u'l:t<: . 1.. ' · ,."l.:. o;o g!.v~ 
.. -rt , • .,,..:- co:.tr?t o·:•r · t,. r.h1\..t ' ' ,. ·:".:l.·;;~d.. 
Are :.·:-;.1 .t')i~ot:· t.J so. ~·· r<"vr ti ....... ccJ.:•'"'rt! v.c t>r s 

~r'"'...-:: '"!\1 •ro ... :l le ~ ·.:.e :-.,, .·t~""1 -: ... , ..,ht!JO.:' 

Yo-.:. nh:lull t~n ovf'r the .,l ... na Mil~ "ltt":". :.rlt ~:r. 
Y.n~!~e~ tO f, PheP~ •nd ~~· C')-C · 

! '<'.1 Cf'!:. 1 t d-, !.:)P: Pi '..hf :'\\IPT l.• ~:-. ti:.f' ·.;u l' :".d 

!:av:· :le"'l r~::;ent t o 

7cer e '"".;1:. f'r e . y ... ~ aer 
it U"J • 

YoU :' p:rJ.11,,,.1. Secretr r v :."'r ""~tl.o.u. \$ ::'Jre :- ~:itc&: 
then ours . 

Yo\1 :t.ust use evol\l.t. lort on v!-o"t -wo ~tit~•~:' t.n~e o 
Seeretn.rr Horg("ntlt"u' a \de,.t cl)ul1 br c3 rri.e6. out. 
to ac:~e e-xtent. on so:.•• th1a.i t !.1ka Pi rplP~e s ~\: :. 
~hey •.to·;ld r.o ~ "'c rk or. ortl .. otmet He~ou wl':.er e \i . $ . 
p_rser...-1 5 tu"e 1nY!)lvt'd nt t~tlt areenale co~d..0

1

t 
be t.:.1rned over wi ;"'.O\h ~e tt 1:";& i:'l. p=. Otf·.ll row 

v1t~ ~he c~<L~~~cc Dt~8rt~t~ t . 

Regraded Unclassified



E . . .. Jr . : 

''r . ~r.o::t : 

: !' , : t \.t'l!' POt\ : 

... .... 

- . ' - ·· .. ... r . : 

:.'.r . P~ t. ter aon : 

!! .~ .. • Jr . t 

- 6 -

l :~1:.k ~e:-e 

: or.;e~t'!:a::. . 
!a & :..H 1n 1.)\lr ,-,H• · •r t 1>· . "'""' -. Seer t <:.::u-y 

Lo-:1; !:eor!" . --r:•~ A.. .:x p• ! ! \ _.re 'n ~-~ O'"-;e!" 

~ -&!r.~! ! ... ..;;" _e ~. · r "'"t' 1 't n! '"eo Ye:rP tr: s 
-:.J.! : .;-.c . :: ~~ "~ \. _!' ~- ~~ t) 4~ ~r.z o! :.vo 
t !:.l:l!;t- - •e "':--: t ~! ~~ - .. a,·e to tl!re ,. ="-!l ~o do 
t~e jJ~ . :::~ : ~s . · ~f' :- !:-.:t.r ..... · , _ .. ,, t!".~ tf'lli."'o€ 
p:t :~ ~r~ ~~ · :te ·u~·l 1eot v• ot~d•d Rn~ ~~t 
sort .:;; ::-:!-:..;. ,:,r c:n ~ ~~-_:! h:-·:c t l ~w ~ur 
t ool:;: a=.! -a ·'" ! =~ • •-:.6 ~3 th~ 'ob ourtel\'"tts. Yo<! 
1'-o.A~~ e!. •:_er .~t ! t ~ ': bA 1 t 0:" !1. t!:. , ! "\ 0 the: •,.!);,"tiP., 
kte'!'J tl:.i$ j o"t v1. ~~1.r. !:.e A.r!'n rnci :;3\"Y or elt;e 

ea:plete~~ e~~~r:e ! t . 

Then t!:.e A.r;;o: Ar.d !\e.,...• wo'l.ll.d. ~vn 811 of t.be.se -plant:~, 
ent!. ~ :.1" • .-~ l i."e .~t.r se~ola . 

No. ! ou v~U:~ use ~e ~r11nAll a a a yprda t1ek and 
t h e n ;-,::. wo..:ld (e ~ ~~~~ b-e st. aacitn.rnt you could :ind 
wC.ose ,job i ~ v~;lld t e t o e;e t the 'Plus out. .!Uld you 
v o'.lld ! el! the ..,~~1 1e t !".n t it VPt ~~is ::o.aL

1
! 

rea"'PO!ls 1bi:i ~,... 

------------~-----
' 

3:::5 
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Lot'• co up t ho l1no. Vbat about prlorltlool 

H. II. ,Jr.: You would bo Jolntlr ruponolblo 10 t hat thoro 
wUl bo control of thooo thl~o •hlch eut a.crooo 
departaent l1neo. 

326 

llr . StliDIOil l tlov you han left logi c o.nd you are com11111 over 011 

lOY ground. 

H. ll. ,Jr.l You vouldn' t need &tiY hl&her suthorlty. Tou and 
Knox aro blc onoU&)l to vor l< out your probleels . 

l<r. P• t torson: I etill think It 11 uneound to hoYO the Arq ud 
Navy In e~arc• of e1•111an coneuaptlon. 

S. !{ . ,Jr.: Mter all, you haTe a c1T111an bead o• er the ~::o­
and liavy. 

!:r. Stlceon: That aay be true in nora8l tlaea but at tbe :oceot 
llr. Knox &:>d I are euetlono until vo !ell like e 
pin euahio~. I think ve need a nev eu.sl:.!.ou for 
certain parts and certain coamodlt1ee . 

H.N. ,Jr.: Thon you o\l&ht to go o•er tho other vey , delegllte 
the reoponolblllty ond not hove ,..y otr lnco tlod 
to lt st all. 

l:r. Knox: Wb,y shouldn' t thoro be a Clullr"M o! De!onae for 
the Secretary of liar 011d the Secretary of l:avy 
on a po.r with tt. Thlo vould JCoke three heads &nd 
then Mr. Knudson could bo veoted vtth the full 
powers to co ahead end do a Job . It would be 
pOIIlble to k.eop tho J.4ylaor;v C.-loolon whore 1t 

11 :s.ow. 

B. II. ,Jr. : Priorities ought to bo put ""dor llr. budaeo. 

llr. Forrutall 1 thinlt U...t you oU&ht to call on the senior aeJ~bero 
of tho Cabinet f or odYlco. 

Mr. Patterson: Jo. Thoro is no point to that. 

Kr. lnoxl 

B.M. ,Jr. a 

You ohouldn't for~~alho It In any vay. 

Vo are going to co o••• and t ~lk vlth Jooso (Jono•) 
abou~ thio ...,. situation. '111 would like to pt 
hit ideal t oo. Would you lll<o to co with uef 

lo. 1 thilllt I shall etay here. 
honored tha~ you e.,.. to ••• M • 

1 !eol greatlr 

• 
• 

Regraded Unclassified



R.M. Jr: 

Operator : 

R.M.Jr · 

Ju .. 
Jonee: 

B.M.Jr : 

J: 

H.M.Jr: 

J: 

H. M. Jr: 

J: 

R.M.Jr : 

J: 

B. II.Jr : 

J: 

H.M.Jr: 

J: 

B.II . Jr: 

Bello. 

BeoreUl')' Jonea. 

Jeuet 

Deo .. ber 17, 1 ~ 
~:07 p . a . 

3Z? 

Bello. Bow are 70ut 

I'• al1<re . 

I bad eo•• ouetoaere juet l ea<re here. Tbe7 
M7 tbe7 are go1ng our to eee 70u. 

Do 70u know what about? I ba<ren' t an7 1dea 
11' the7 aeke4 1t tbe7 oould oofl8 . 

leah. Tbe7 want to talk a bout tb1e whole 
•Ul t&1'7 eetup. 

I Me. 

And tbe71re on the1r war onr. I vae eort'7 
U.t I oouldn' t buy 70u a lunob. I bad eoae 
D1oe tlab t or 7ou . 

.. ll, IUIOtber t1ae. 

I hope ao. 

AnJtblng to tb1e aturr I'• rea41nc 1n tba 
paper about the oloclt etopp1ng and loane t o 
olll' tr1eJI4.e aD4 t h1nc• ' 

(Laupe) . 

You know we're 1n the ... e boat and I don't 
WDt to pt lett at the ew1toh. 

(Lauahe) . Well, I'll tell JOU euotl7 vbat 
I told the Preddent. I tb1clt 1 t •• Fr14&7 
tb1e tallow Pb1111pe aeked •• oould ba r1de 
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J : 

H. M.Jr : 

J : 

H. M.Jr : 

J : 

H.M.Jr : 

J: 

H. M. J r : 

J: 

H. M.Jr: 
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boaa w1 th ••, he wen ted t o u:Ut ~ •• &D4 he 
ea1d 1 t wee ••:1'1 ••barn.n1Nr ~ ha Uat 
I lteep aaJlng that th17 badn T t allted •• tor 
a loan. I eald, wall, JOU haYan't. So he aa1d, 
wall, I' • going to alit JOU now. So I aa1d, 
0. I. Then when the7 aelted •• at th1a preee 
oontarenoe had I or hadn't I, wall, I sot around 
1t b7 eaylng the oloolt had etopped. 

Right. 

HUt thet'e exaotlJ What happened. l ow ae to 
the o ther utter, at lunch todaf th• Prea1dent 
aeked ae What I had aa1d and I told ha a.nd 
then he aa1d, now, what about thaee p:rcgraae. 
And I laid tile wbole prog:raa before h1a -
Juat one eecond - welt one a1nute. 

Yeah. 

What we now call Prou•• No. 1, wblch t otal a 
2 b1ll1on and 62 or order• and b99 alll1on or 
rao111t1ea, eee, we call that P:rog:raa No. 1. 
I ' ll eend lt over to you ln a alnut•. And t hen 
Program No. 2 totale 1 b1111on, 235 •llllon. 
Now ha eald to go ahead and tall the Engllah 
wa're read7 to negotiate thoea two. 

Yeah. 

Jlow Progru Jlo. 3 1n th1a boolt, whlch totala 
3 bU11on, 700 and ·aoaa odd allllon, he aa1d 
.. u a whlla. 

Ieah. 

So that • e wbere ehe atanda but or oouraa the 
lbgl1eh han not Jet replied ~ ... 

I eae. 

Jlow, turtbaraora, tba Preeldant t old •• that 
at b1a pre•• oontarenoa be waa go1ac to tallt 
about Juet What be ... read7 to do tor the 
In l1ab. I th1nlt be hal tba p:raee 1a.toned 
anf ba'a going to put 1t up acparelJ to Coagreea 
eo eo tar J OU and I are atUl 1D the -• boat 
and we • :ra a till :rcwlac 1n the - dlreoUon 
aa the Prae14ant. 
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0. 1. Fine. 

8o that'• the wa7 abe atanda ao I t houaht at 
5:00 I'd Juat tell Phlll.ipa t hat the President 
aaid he ia read7 to go ahead and negotiate 
but Juat where ve're going to do 1t all I 
don't ltnow. 

I aee. I t binlt that'a Juat l ike it ought to 
be . 

You 11lte that. 

I tb1nlt it' a Just like it ought to be: 

Vell, I l ike it and it he aa7e at b1a pr ees 
vhat be told me be waa goi ng t o aaJ, I'm eure 
JOU 're going t o lilte that too. 

r ine • 

And I tried t o ehow him all t he breakdown and 
eYarJthing and he aeid, oh, you knov all that, 
that ' s a l l that'• neoeeeary. He di dn't vent 
to look at it. 

( ~allta aeide - tell t hem to look out tor those 
tellova and bring them 1n) 

8o I ' ll put thia in an en•elope and aend 1t 
ri.gbt OYer .. J OU. 

!bank J OU •err much. 

!'baD). JOU. 

0. I. 

' • 
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lotea Oil Collfarance ill tbe 
S.cretarr'e ott1ce, 4t~ P. M. , !ua4aT, 
Dacaaber 17, 1940. 

Thooe praoent at t hla Deetiq von, Secr•tarr Mcrcenthao1, 
tho Greek Mlnioter, and Ph111p Tounc. 

!he Greek IC1ll1oter rel"'rto4 to tho S.cretarr that the 
t hirty Defiant planeo otterad b7 tho llr1t1ah t o Greece varo 
aot edaq...,.te. Ro atahd that hla GoTo...,..nt dof1ll1tol7 wanted 
the P-40, and that, due to the tact thet the Graoko bad enrr 
tTPI ot pt..l>e &lre&dr, ha !elt alD'e thor colll4 h......Uo the P-40 
'" wll aa anrthln& elao. 

!he V.1Diator can the Secretary a cop7 of a cable vhleh 
ho h&4 r e ce 1n4, aD4 the Secretarr aoka4 him to cin a cop7 
aloo to ICr . Murrar o! the State Dapart•nt. The Socretarr u14 
t h11t be volll4 telapholll Secretary Hull and edTi 10 hi• ot the 
at t1 tude ot the Gr"k Gonrn.nt. 

The Secretary atate4 that tho United Stateo ~ d14 not 
han uq P-40 planu that it could releaoo, oo that it Greece 
cot uq P-40' • thaT volll4 ha'+'~ to bo r ollaoo4 b7 the JD&lhh. 
'1'111 Gr"k Ml.lliatar o&ld that ho wao oorrr that bil Go••~t 
inoioto4 Oil tbe P-40'• aa be couid1rod tho rolol\11 ot thirty 
Doflanh by the Brl t1oh a cood 14... Be ad4o4 that be would be 
in lev York tor thl JliXt ! w daT• but that t he Challcellor wul4 
be at t he ~tiOD ill caae the Sacretarr V&Dtad U.. 

ooOoo 

• 
' 
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H.M.Jr: 

Operator: 

H. IC .Jr : 

Operator! 

8.11 . Jr: 

Operator : 

H.M.Jr: 

Cordell 
Hull: 

H. li.Jr: 

B: 
' H. M.Jr : 

B: 

B.X. Jr: 

B: • 

R.M.Jr: 

Hlllo. 

Deoe•ber 17, 19~ 
~:~5 P·•· 

Beoretarr Hull bae a tore1sn oorreepondent 
with h1• and he'll be with bia about ten 
a1nutea longer. 

All right. Well, I go into another aeetin~ 
at 5:00 tell b1a. -D 

All right. 

I go 1nto a •eet1ng at 5:00. 

IU.gbt. 

5:0J p. a. 

Hello. 

Bello, HeiiJ'f. 

331 

Cordell, the Greek X1nieter waa Jutt bert and 
be 1 1 lett •• a aeaorand1111 otwb1ob I 1 

• b&Y1DC 
a oopf .. de and it 'll be o•er to rour place 
1D t1tteen •1nuttt. 

All r1gbt. 
!be g1tt ot 1t 11, t ht7 don 't want tbe lngl1th 
planet and tht7 do want tbt Curt111 P-~'•· 

I "'' 
1o 1f, and, or but. 8o after rou'•• tboUCht 
1t o••r wbJ I' 4 be glad to talk w1 tb rou about 
1t. 
Yea. Well, lullntr pt 1n touab With JOU tht 
other ur, 414n't bet 

Pal'4ont 

• 

./ 

• 
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B.M. Jr: 

B: 
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8: 
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luaner cot 111 touch w1 tb :rou the other 4a7. 

Mo. I didn't hHI' tro. llvaner. I b&'fen't beard 
rroa an:rbod:r e1noe I talked to :rou. 

You baYen ' t. Well, that'• runn:r. I oalled 
h1a right 1n and allked h1a 1r the Prea1dent 
!mew &ll)'tbing about \hat Greelt order. Be 
aa1d the Prea1dent epeo1r1oaU7 1natruoted 
h1a to ..Ue that propoaal.. 

I eee. 

Now, I aa1d, or courN the Pree1dent would 
baYe told BeDJ'1 or 1t t1rat , but Ulte we 4o 
here eoaetleae I euppoee be Juet oyerloolted 
1 t 1n the awtlll. ruab or tblnge. 

No, I'•• bad no c~oat1on or telephone 
•••••g• .... . . 
Well , 8uaner ea1d 
the Pru1dent - I 
olearl7 eet down. 

be 1 d talte 1 t right up w1 th 
aean with :rou and get 1t 

Oh, Cbr1et, I'a aorr:r. 

It • • all rigbt b11t I Jult wrote \hat ... o­
rand- to :rou beoauee I -nt to be 100~ aura 
that :rou and I are tocether on al.l t he•• 
tb1nge. 

tee. Well , I oan' t lr.Hp up w1 th &uaner and 
eoae or the other• wbo are around· 

Well, :rou and I can lr.HP tocetber - that'• 
all that'• 1a)>Ore&Dt. 

All r1gbt . 8en4 1t our, B•DJT· 

It w11.1 be there w1 tbln t1tteeD alllut••· 

I••· Pi ne. 

!banlt JOIJ. 

All ript. 

' 
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., ..... .,....111 

a. .... lllll1 .... ..,, .. - - ,..., ., 
61IO ....... left a w&a "1nW ., 
wlllell ,_ wU1 fW l"t' ' I t .... ,_ 
Jlilft W a ' I 1 I ts tllllllt tills ...... -• I 
.-11 c: ntats ,_ tslssn •• =· 

Bill tsa .,. II ... ,Us& fw IISaa ... sU1l 
n•'U. - tiM .... la u.. "''": s hn. ftllft 
..,. aln IllS •,.=• •' tiM .. .- a.rlsaa ~ la 
Oll.llf_.. .... 1stsl fw IS-. I .-11 4P 'ete 
lf ,_ ...U afti.M n .._, Uqsaut.. 2 " • 
MM sf .... 11ftMa ~·· T• .U1 
.... , Gala _,,.p - MctMlll ........... = -
lasft'-7 ftt II aftsp Jill W I ... IUOI wta ,_ 
...... -.1.8 ................. , Oa"'"'-

y..,. Ill ilJo 

lan N• I 1111 ..Uo 

Issue-.., .r state • 

• 
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Ill liE 1\', -

1r .... OII'tlllle 

a. •sell •at tw _,, .. • • .._at 
., ......... 18ft • .a• •11;ts fill .-&ell ,_ wll1 filii rtt t I ' t"- ,_ •w W • tl au te "'* .ae n• ..... I 
nil• eo ••• ,._ tetest 'Ill •· 

... ., s...u.t,_._ ... etal1 "•"Ill • ... --. Ia-. n "hs're. -. 
ue al• ... •lUM at - ...,. n lo•• J11.-t Ia Oalt.t...aa -t.t~A ,_ ....._ I Wid& eo ldate u,...u....._ • .,.,a,lettlea o "te .... ., .... .a...... .... ~-will 

.. , ............. -.....u. ..... ···--· .._...., l"ss• .,...._ -..- 1 hue& •• ,_ 
11M .. illlueb --- .. Iii WI I I •• OaM8fto 

I.-e ets all', 

• 

I t'• I IPll ltaU, 

laue ........... 

• 
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...... lf, 1MO 

,... -·· lll.al ...... , .. -- \olq •• •• 10 ....... left • I .a wltla •tttf fill 
wbleb ,.. wU1 fbi ...... t • .. ..... ,.. 

lilaft W a tt Ul to ttlf.lll tlll&a _,.._ "'"'• I 
uoa14 COP alate .,.,_ talaJknt• •· 

••••• N• _...11 11111, 

..... ~ -·-·· 
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!lie Gr .. II: Oonraea• h nrr auola ooaoor .. t w1 \Ia \lie 

.-oUoa ot \ho N1111'0H-U ot lU alr t'Drooo u4 U toolo 

\ Ito ...... u, ot \el<iall ~par - •Ill'•• w teoo ao\ olll.T \lao 

pnooa\ .,.couHlea but &180 o \bor llll1'oroooo11 doftlo-au 

whloll ~,h\ arl oo 111 \ ho - tll<Uro h'va 'lao oiwa,loa 1o \lao 

Atlor a oareM u •llll .. t lor or the otter ~~ado 111 regard 
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\0 '"" • n.tlonco" plonoa, \be Crook Oo••r...,n~ •- \0 IIIII oo,.. 

ll.aoloa \Ia&\ \110M plano• lll'O not •'• l~ablo and \ ha\ CUJ'Uo P, 40 

aro \1111 lllleq\1.11\0 o neo . 'l!lelr ohlp:utn\ obolll.d 'be llllo\ODid 1a 

arMr \lila\ \laOJ oolll4 roach Onoeo 1a \1111• 

!llel'OtCil'tl, \be ar.o!r Clo'ror'""'"' wan\ \0 ronft \hair vt;OD\ 

•PMl \0 \lila On1 .. 4 S\a\oo CloYor_ n, hnP1118 \hi\ t iM laUor w1ll 

N17 "al.lao - ••'• ol\uA~lon and brl"'' 'lao qu .. uoa \a a aUe-

,.,._, ooaoluoloo. 

rl e lhins·t.on , n.c. 
Dtooll>er 17, 1940• 
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r .. f,.rn t : 

r. .. . .: r : 

• •. •lH"IP : 

• • J :': 

. .. Jr: 

P!t\l .L 1.r> e : 

H . ·~ . .!r: 

Mr . ?hUll.og 
ll.:' . Young 
!~r . Cochran 
l!r. Bel l 
lt.r . Plo yf11 ~ r 
:~r. P1nsen t 
.~r . Klotz 

fipfC::'P I get cr; t h f n n .. nc1nl ~t"'nt, tr.t• ~s 
nl t qut : e y?ur ('"J f''.. '"'"":' · 'b,, t I tl.t~~ 110'...: sa t 
l n Gil t ': tll Gree!: t :-.t nt; ':lt r~ rc, dUn '~· you ': 
.• ~r~ J''lU ! n ? n t .. ~FP ::1:-t' e k ? lRner~ 

~ .. .. ~ ' l .. y .. ~ .:. '!) ' :: :> , !1 1r, I Wst ... n 't. rr I ~~n ~c ,.. ., ........ ·n-· 
~tr --

.. 'E'll , t.f ~re WAS ~;· 1P o !"f .. r f:' 'J ... -;,. fo •• 1 r Se:C't1on 
., r t LP f\!"''l.t it~ !'". Purcl.tl r t.nr. !~ l f'lf'l ' . ..,n . Th \F v,r 
fro ., - "l"ybe i ~ -. d?ubUn ., ~: ? , \J•Jt •ny, ·Py , 
!~? r"\ E './1!.AOn sn ~~\ hP hf'+'l A menPA\.:.'P fl"~~ 
L?:-C BeAvr .,..br-:-f")}r \~:.er('hy h r o~r~rPt! 3f') EnGlt~h 
!'~nnf'B t o th~ Gree'r.ll ln vtPI'I or 1. ' fPCt l.hll t 
\<'P ht~d n:-o"ltePd th~ :n 30 P-40 ' e, you see. :·o t.r, 
t on1c.:::~t :te Gr Pe": t·tln\.Ater c ,.,..,,., t n AnA says , 
"1\o , t !\sr.!:you, • t l:c•e )0 0 Pfl•nt - t .rt tE 
"'r._p.t 1t Wfl ~, !. rn ' t 1 t "i - nrP no t t)Oild e!'l'=>U!h 
Pnc he 1ns\•ts o n th~ Cu~tlc~ ?-40 's. ! 
he\•en • t hPd p c :\.q:,CP t ~ \. t t nl" ,. "v)·tt ~ t , b\lt 
! r., Jue~; - t~ :ro·J " ? u l<! "1'\ e ~ l't o n t<> : .-, r~l e 
' al~...,n . 

ThPy >vo ve t u1•ne<! uB doun . I h PVP Pl!nt t r.e 
th1n~ over t? :~!". Hull Pntl n s l'Pd h1o ~ ~t~r 
he hns r el'.d tt to ,; I vr m'l " cn l l. 

'.le ~: tll get on tn 1 t ":.tr• .,. gp t bn~!l< . 

1 .... ou l d ~'1o ~rctPtr ~t lf you wo•.1ld . 

No • , ~t luneh tt1th t :.• !'rPr t d ent tod~y - !'.ave 
yo·J •ot e n• ?f t h r•P (F?ldcr •ntttled •sr1t\eh 
Ft~>•~c tAl ~ecptrr"""tc In UnHtd Stlltec , 
December l , 1940•)'1 
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'{oung: 

!! . li..Jr: 

Phill i oo : 

F..~.J r: 

Ph\ll1ll8 : 

H. :~ .Jr: 

Ph1llipa : 

H. :!.Jr: 

Ph1ll i pe: 

H.M. Jr: 

Pl&ytair: 

1! . !4.Jr: 

Young : 

H. M.Jr: 

9tll: 

Young: 

- 2 -

Yee. 

Would you give one to 8ir Fr~derick, pleaee' 

It you would turn to th~ second page, t hAt 
ie whAt we call ProgrAm No . 1. 

Yes, I have got 1t. 

Well, t hat p~ge ~nd th~ oage followi ng 
called Program llo. 2 . 

YPB . 

The Preetdent says t o go &he&d &nd negotiate 
t or thP our~hAse ot thPee two orogr&~s in 
t oto. 

In toto. 

343 

In toto. Humber J, I told the Preoident -
well, I didn't even have time to reed o~ge J. 
I oouldn ' t tell hl.m o.nyth \ng nbout t his !lo. 3. 
Philip Young hasn 't had A chAnce t o explain 
tt to me. I am going to let you keep that 
book ao you needn't worry. I will let you 
keep that book. 

I see. 

A!ter &11, it i a your buotneee. There 1e no 
reason why you can't hPVP it. Do you wsnt 
oorl' thlm onet 

It would be & great help it we could h&ve the~. 

Philio Young will give you more. You c&n have 
ae many aa you w&nt. You can hAVI' two or 
three, 1t you \lent . You (Young) hAve several, 
haven't you' 
R

11
ve to get some more photoat~ted . lie can 

get them in the morning. 

Well, you can g1vP h i m o1ne. 

You cnn have mine, too. 

It ia a 11~ited edition . 
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H. M.Jr: 

H. M.Jr: 

Ph1111pe: 

i! . X.Jr: 

Ph1ll1pa: 

H.!~.Jr: 

Ph1ll1pe: 

H.M. Jr: 

- 3 -

Well , g1ve th~~ a eecon4 edltlon. 

It wtll eoon be revlaed. 

Dld you he~r whnt Dr. Whitt eatd' It will 
aoon be revised. 

\then you eay go ehead and negotl8te contrtt.ote, 
does that cover the capital 1nveet mflnt and 
all the reet of it1 

The whole thing. The Preo1dent aeid t o tell 
tbeo t o go ahend, In other words, he con­
alders t~t your credit is good tor 1 and 2 
And then, i! you read vh~t h~ sai d tonight :. 
he goea 1nto considerable detail 1n hla preaa 
conference. It 1s still coolng ov~r the ticker. 
I think if you reed wh~t he eaid plus t h1a -
he goes into consideroble detail on how he 
thinks the thlng can be p~id tor, ft nsnced. 
And then, I wns ~tsquoted on t he Hill this 
morning. lfe have got ~ r.tenogrsphic :-eport 
of what I said. I wao talking in executive 
aesaion before e secret meet\ng at which 
nothing vas supposed to be raleseed, and I 
no eooner got down here thnn some Reoublican 
member gaYe 1t out an<\ we MYe got the ateno­
graph1c report of what I d\d aay, and the 
ChAlrmsn of the Committee, who la a Democrat, 
is going to giYe out t he actual etateaen~, 
whtcb ia quite different. 

I aee. 
Quite d lfterent. I have told Mr. Gaston to 
eee that you get " cO'OY· It ,..,_y be ready be­
t ore you leave. ~~t I est~ waa qu1te different 
and I think, i! I n&y cuggeet, you ~1gbt cable 
onr whRt I really dld eay before thh hesrlng. 

I eee. 
I mean, you will be ple&etd at whot I aaid. 
I sean, there is the difference or day &nd 
n1ght between what United Preas estd I ,,.14 
and what I actually aa1d. Now, t he Preat~ent 
knowa that we l\llYen • t heard trom your OoYern­
!llent when I aeked h10 to let me know about 
Roun numerttl number two o f Progrtto No. 1. 
Ve h8Ye h.sd no word tro'll your peo~le • 

j 
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li . M.Jr: 

!'hH11ps : 

h . ~ . J r: 

Fl\11 H.,a : 

H. M. J r : 

Ph\ll1PII: 

1! . X.Jr: 

• 

345 
- ~ -

It l.R rathpr bo•tn<\ ur. w\ t h thf' question or 
rtnanc\ng t he progrAM. I di<\ pnt to vo u !;he 
queat1on ne t o wheth~r t tl. ~ wAs retro~~o.ct1ve, 
the dl'te O f intrOdl\ ~ t\on Of An y ')rQJl') BI\ls. 

I don ' t t hlnlt I follow you . 'I' l l 1 1 . • yell c~ a n 
wha t you mea n? 

Yes, s l.r . Ae I underAtnnd i t, we we re con­
t e::~'llllt1ng t hllt cer10!\1n oae \ ets!lCP vould be 
t'ort hconl.ng. '.le d t el not '< no..- hov lon~ tho~e 
pro'>osel~ ""''lei be bPro re Congresa. The 
oroPOsals mlght ~e rro~ , eay, t he @f'C >n~ ~eek 
in Januar y to th~ sPcond wetlt 1n Karch !~ 
&et tl.ng through. lt w11uld 1'11\\t~ a lot o~ 
difference t O US 1'-hf' t h l':' 1 t VOllld t~J<.e ef fect 
t he second week \n Y~roh or thP !Ccond week 
l. n ?ebru&r y , en:l. I think you sa1<' then 1t vl\s 
bett~r not to n~e~cr unt1\ the ?re•tdent was 

bi'\Cit. 

Yea, and I showed thi s to thr Presldent t odsy, 
and he l ook rd e t it And hr ~nl.d , "You t ell 
Str Fredertck t hnt it to All rlght tor hlm to 
pl pce t he o r<'.er e t or Prosr amo 1 and 2 . • Now 

Yeo. And ohPy go t hrough. Do we unders t and 
t hey go t hrough the ~n.,ropr\Ate denert~ents? 

He \s t he Pr eeidrnt of the Un i ted StstPs. ~e 
are not e l Peted . :fe nre JUPt ht~ hired men , 
~uhJect t o h\~ plea~ure . 

Well I d i d hn~nen to not \ c' t . \s cerc~~nt 
• b ' ship cons t r •Jct 1on Pt'('grl'., llun t>r -· 

All these Cn~tnet t't> llowe ere subJect to ~~s 
pleeP~re , an~ I hnvt' had nn opnort~ntt; to 
tell l~r. Stimson M d Mr. Knox and .!r . • .,nee 
that t he President &P i~ to go a het>d. I have 
told them all thnt todsy. Aa we aay tn this 
country , hP is t he bean, or t he Cabinet , any-

way. 
Yea, s1r . Is 1t ta1r to a@k ~~11 I get some 
1nstruct1ons on Progrn:n No . 3 or d.o I etmply 
r eed t hPt agetnst tht' Prt>a1dent'a :nessage , 
the President ' s pres• atstt>~ent' 
Vell, I would reed h1s mesl'age, or rather his 
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Ph11Upe : 

H. l!. Jr: 

- 5 -

nreee conference, Rnrt th~n Ree h~w mAny 
more questions ~re left un•nswered. 

Well, lt will tAkft ue A l ittle t\me to 
study this and to grnnu lt, of c~urPe . 
I won ' t ~arAntee there Are M "lore questions. 
I t hink there mAy be A grent number. 

That ls all right. 
if the r e weren't. 
service, nlwr yp. 

I would be ~\p•n~otnt~ 
I AM h~r~ and e t your 

:>h\\ U ps : Yes. 

346 
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DM.U.r lf, lMO 

111 dear II'. S.ontUJ& 

I aa laoloolac hore.1th o oopr of 

If lottor to tho P?oo1doat wlth 1aoloaure 

ehowlac .... otr1ot1T ooaf14oat1al flgRPOI 

on alrpl~ 4ol1•or1oo. 

Yovo olaeorolJ, 

Boaorablo Cordell loll, 
Sttrotar.r of State, 
Wathllactoa, D.C. 

bolonno. 

352 

Regraded Unclassified



( 

III ! II lt1 1M 

., .......... "...,. 
I • '•lM''II llnwltk a Mlr at 

• let\u t. ...... Yiat -· IMl .... 

..... - ~ ...tw.tla.l flplel 

• .U,liM lall....S... 

I \le lt•l•ll 11!1. 
Ia "'cll7 II Mate, ............. 
• 11 II 

.. 

Regraded Unclassified



354 
IIOLI'fDIZU .. AI-.. 11r- .... - 11r,.,.. .. n..JTRicnY cc::rm~mAL 
11.-oeMICl.J, l...., &.15, 1,-.o ... ,.. '- ......... 7, 19'0 

1:21:AL !,Y:: PUHl&&SRI 

JU1. 2 - lu. 15 

JUne 9 ... .ru.ne 22 
Ju.M 2) ... .1\aU 6 
J\1.17 h... .natr 20 JW.J _...,._, 

A.v.a. ' - be. 17 
.... 18--.Jl 

&tp\ .. 1 - a.pt. u 
.. _,, .. tS - a.p·t . za 
~ept. 29 - ooc. 12 
oot. ~ - Oct. 2c. 
Oot. - Jlo• . ' 
lO't'. 10 ... lien'. 2J 
-.o.. ~- On. 1 

!!!!! 
Ja.n. 2 - Jan. 15 

J\ane 9 - June 22 
June 23 - Jul)' b 
Julf h_- Julr 20 
Jul7 ..... ~ 
AUI• - - ~.uS. 1 _ 
Aq . 1& ... Aug. }1. 

ltpt. 1 - llept. 1' 
e.pt. 15 .. a-pt. 2& 
lept. 2'9 - Oct . lZ 
eo·t. 13 ... Oot. 26 
Oot. 'Z7 - .oY. ' 
l ow. 10 - ao•. 23 
10'1. 24 - n.c. 7 

M 
Jan. 2 - JaA. 15 

J\lnl 9 - J\lne 22 
J\ln• 2} ... ,Jul:r 6 
.J\117 7 - J\ll7 20 

""'' Zl- .... } M,~g. II. ... A~.~~;. 17 
AV.S· u ... a.va. )1 

a.pt. 1 - a.pt • •• 
a.pt. 15 - lept. 21 
a.,t. 29 - Oct. l2 
Oot. 1} - Oct. 26 
Oot . 27 - so.. 9 
ao.. 10 - wo.. 2) 
JCo•. Z' - Deo. 1 

IUT18M DIP~ 

Jua. 2 - .1d.. 15 
.1\ln• 9 - JU.ne 22 
J\IN 2) - J'U}J 6 
J~oalJ I - J'UU 20 
JulJ 1 .. ~. i 
Au.lo ' "' A\18 o l 
A»l· lS - Au&· J l 

t.pt. 1 - a.p~. 1~ 
e.pt. ~- &.pt. 2& 
lep\0 • Oo'l.0 12 
Oot.. 1) - Oot.. 2' 
O.t. 27 - *""· ' 
... 10- »cw. 2) 
~. z& .. DM. 7 

Jua. 2 - lu.. l S 

.run• 9 - JUM 22 
Jw>J2)-Ju1J6 
J\llJ 1 .. Jult 20 
M,n .. ._...L 
..... - .... 1 ........... 
...,,. 1 - -.pt. 1' 
..... 15-lop •• tl 
~ .. ., ..... .. 
... ·~- .... 26 ..... - -· b ... 10 - .... 
... ~-DM.7 

~-o·ra. 

I 

I 

I 
I 

61 .., 
)I 

H 
" .. 
n 
r, 
•1 

2 

1 
6 
I 

11 

1 
' 6 

' 6 • ' ' 

6 • I • 1' 

1~ 

.. 
n .. 
25 

J 
l) 

B ra 
'7 

-
1 
1 -
• 17 
1 
J 
1 
s --

-"< 

I .ulktf' I •o--..tal I ... .,. .. -· 

I 

26 
... 

127 
n 
~ 
15 .. 

100 
llb 

1~ 
118 

-
1b 
19 
21 

"" ~ 
)I 

16 

~ 
1' 
6 • 10 

) 

6 

1) 
l2 
11 

' -r--- ' 

-
11 

2~ 
57 
~ 

I '' 52 ., 
21 

10) 
b7 
eo I 

26 
l6 
11 
6 
2 • -
--

lJ .. 

' 
111 

1r, 
1 1 
1~, 1 1 

m ... 
"' 1U 
11, 

' .. 
u 
7' .. 
I ) 

71 

-l 

-
u 
27 
15 

ll 
~~ 

~' 21 

-
r6 ,, 
I 
~ 
:z 
" 1 
10 

_, • -si191.1H• e.r 
t 

16 16 u• 

' r. t61 
I m • 00 • !>' • ~ ~~ ,, 
• ~ I ' • .. 
I ~ ' • 1' 

10 )7 

11 - 17 

2 - 1~ • -
l - .n ' -
1 - u; • - 1) 

1 -

2 ___ : --L 

5 s 

l 
2 
2 

i 

.. 
20 ,, 
II 

6 
11 

~ a • z 
10 

l' 

~ 
71 

~ 

- - 60 

- 2 101 
- 1 lb6 
2 1~· - 2 :.l I - 2 

15 - 1 

I - 11 

' J4 -- 6 
- 1 

tH 2 -- • • - -
- 16 " 

~ u --- .. 
H - ~ -- s• " - i 
., 

- l!O 

- 'I --- ~J -- _ . .,,.,..,. 
.-. )IS, ,.., l . 

Regraded Unclassified



O.ooaber 17, liMO 

My dear Wr. Proaident1 

I am sending rou herewith aoae 

strl otl7 confidential tigurea on deli•eri et 

of ai rpl ane•, di•ided into boabera, pur­

suite, t rainer•, and other m111tarr plan••· 

Your a ainoer ely, 

The Pruident, 

The iM te Bouao. 

Copin t o1 Soorot&PT of State 
Soorot&PT of 'lor 
Sooretarr of la'f1 
Mr· huboa 

I 
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Wy dear Kr. Seoretar.rr 

I am inclo1lng herewit h a copy of 

Qf letter to t he Prea ident wit h lncloaure 

•bowing aa.e •triotl;r confidential figure• 

on airplane de l herie~. 

! OW' I alncerel;r, 

Koaorable Ken17 StlaaoR, 
Seoretary of War, 
l1aabillgtoa, D.C. 

~ :1closure s 
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., letter te ~ Prlel4eat w1tk laaleeare , 
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tnn eluenq. 

IMle•aele 
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~ 1 ~1 17 / '{..o 

JQM 9, 1H1 

To: file Secret"'7 

Proal l'bllip TOUIII 

!lot !"'>111A8t1on of Three !ableo, bt1tle4 

Pirot Group of Ordero• , •second Group 

of Ordoro•, "!hird Group of Ordero•, 

ReprooentlDc l otimatod 1Xpea41turoo b7 

the llri t1 oh hoa D.e•ber, 1940, throll&h 
Pebruolzo7, 1941. 

On D.c:Mber 17th 41114 18th, there vero onerel diocuuioao 

botveon Sieritift Mbtcentb&u &Dd Sir Jrederick Pbillip o, aD4 

betvoen l'bili:p ToUJIC aJI4 Sir Jrodoriai: Jlblllipo, co~~elrDiac tho 

fiiWICliiC of llrlUoh ordero 8114 the priori t7 wh1ch Jrit1ell ordore 

ohould t&lce . 'l'hooe dhCUioiou vero far the JI'III'J>OH of procr­

alnc llr!tiell upo...Ut..r .. 4=1111: the p eriod -..a the 11114-l ... o 

1eciolation vae po...Uac. 

On ll.ceaber 18t h, l'blllp ToQDC nbaUted to t he lecro\"'7 

tvo .. aorlllda ooacorni DC contoroDCoo ll!llch he h84 vlth Sir 

.'Jredorlck Pblllipa, ou a t 11146 A. M .. 11114 uother at 4130 P.M., 

tocetller vith a tal>lo oatUled ~etlaated Moathl7 DletrlbuUoa 

of llritloh PurabaoiDC Mieo loa P.,.eato la tho VDitod ltatoo 

ap.lut b:htiDC Oo..ttaoah &114 rrocr-· 1 " 2, .. per aabedule 

oatltlod 11 r7 of llriUoh Procr-o' h&Dded b7 the SecretU7 

of tho 2reuur7 to lir rredariclt Jlbllllpo, Dec•ber 17, 1H0°. 

AI a reeult of tlleoo d1oC11111ou, lecNtU'7 Mars-that 

ub4 TOIIJIC to -k oa •-tl.tel7 viti> the llrltllll the prlarlt7 

Of Ordaro to be p laced vitla roepoet to Jrocr- 1 ... 2 00&\&18M 

1a tho \Mho referred to abno. !lllo •Uer wu tlllceD up v1tll 

llr Prederlak PbllUpo the Jliclat of ._ber l.ltla., _. ..,17 1a 

the MralDc oa D.eoliber 1ttll throe 11141Uoal tal>1oo _. Matted 

to tho ~ CiYial waiatlft prlorul .. , niiJoot to oontu­

tloa h.- :r.o.&aa, u to the -ooloa 1a 'IIIli'* doU... ftl .. of 

• 
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order• ebould be plac-.l, tosather vith fJ.cura• lboviDC 11t1aat-.l 

p&1"'8nh. 

365 

'l'he firet of tbeea tablee, antitl-.l "liret Orovp of Ordare•, 

ohowed a srud total of $1,506,000,000 dirtd-.l b)' lhipl , aircran, 
and ..mitione, with eetiMtM p,qaenh of t;l?9,000,000 coa!Dc cble 

dur i ng the period Deeeoaber, 1940, thro...,. rabJ'WIZ7, 19'1. 'l'he 

eecond tabla, enU tl-.l •Second Gro"QP of Ordaro•, ohov-.l a srand 

total of t:!l~,ooo.ooo dlYlded bT airoraft and .un1t1one, with 

eetlMt-.l p~nh cf $84,000,000 coaing du dnrlng the - period, 
'rile third table, enUtlM •'1!Urd Grovp of Order a•, lhowed a crand 

total of $2,1'16,000,000 dirtd-.l bJ aircraft, IIWliUone , and aiacal­
laneoua, with eetlMt-.l JIITM"h of ~.000,000 coaiDC due duriac 

the •- period, SaYWal axplanatoi'J not11 with raopact to opoeltic 
iteaa COYarM vera includM on the bot to a of each tabla. 

~· 
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Blt .. ~••'7' a Oonl'DMnt ban loUJIM 

WS.th YOI')' 4eep appreolat101) of the Prea14et'• 

MII&IO _.,. .. liT the Beoretary ot Uie 'frea11117 • 

that tbq abcna14 procee4 at- with the placSIII 

ot the Gll'derl - ISU'7 t;o tultU l'roCJ'IIII Jloa .1 

a1111 a Htvn4 to 1a the ata'-t ben4ecl to 

111' F. Pblll1pl bJ' llr. Jlor&Utha1l OD the 17th 

llao_.,.r. '!bey ue .-io1ll to procee4 1 Uate~ 

SA aocorU.Doe with the Prea1.4eat' s cteolaion. 

!be Br1t1ah PvcbaalDI eo-lulon aD4 

Jlrl\lah AU c-t.u101) baft prqar ect. aub~eot to 

-ruut10A boa LoDdon, tbo tollow1a& 110te1 oe 

the nooa .. loll SA 111aldl thtl)" bellan 1t W1ll 'lie 

potlible to plaoo or4arll-

llrl.u.la ........ , 

.,., •••• -..c. 
1,. Ill '1 1940-

. . 
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'!X'D - CR ,, 

(Ill .,,,_ et •••• Dllllar•) 

totel. " ArMrt 

l.t.ia&WP~ J.t.iaaWP~ 
p.. lHO - hb. 1Ml .nc '"·lHl 

ezner 
Pt~ zoo 10 1.10 

c.s.w - - -
200 10 1.10 

MIXUp 
Pr.a.\ 100 10 10 
Cq1W .....ll ~ ....JJ. 

llJ M 11 

Prodw\ 100 
c..,s.w .....ll 

QUill !OrAL m - - -
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(lu4e4 lo7 Mr. Piua\ of tu llriUIII ...... ., hIll' Ceallraa la 
\U 'fr-.-r7 at ll100 a .a., Deoa\er 17, 19110.) • 

n .... \huk v. a. 'fraeevy hr \heir raecllaeee \o 

oo-operah. !b. eo1uUoa of \he prob1ae ot buld.~ ..a O'GJ'· 

reaq ae\ho4e e!loul4 probablT follow u4 ao\ preoecte ceura1 

4houuloa, •lac•- queotioae are ot a prao\loal obarachr 

u4 ea-e v1ll tollov alMn .n-UoellT ..., u ~e -
,..., paeral ~· are -craecl tor tUUJIC 1a .looerl-

14eae vl\h \he ..toroaoat ot 1ooal lawe u4 cuetoao. 

I\ 1o howeTer 11114eo1rable tor 4hav.eoioeo oa ,. • ..,., 

aa4 ourr- qu .. uoeo to be carrlecl on oeparatelT tro .. caaoral 

41oav.ulon, aa4 we lhoul4 therefore hope tut the V. 8. 'freaiQrJ 

wov.l.4 -cree \hat whoa the u .. o•eo tlw MUar ehovl4 be tUn 

'lip 1a Lo114oa . 

"?'- torecoiliC ralaho oalT to p_...t beDtiDC u4 evr- erraac-oah. !'h- woul4 be ao obJeotloe to pi'O't'ialoa 

tor ........,IIC t...UlUeo liJ BrlUoh 1lpb 1a oouodoa with GIT 

wrk \loa\ .., ,. nanect on \u eueo Ware u_.alou 1a 

Lo ••• n \he .aarnu4111C \he\ DT ..- arraaca.ne woal4 

be,_, • .,. .,._,..bJeot \o nrieloe it_.,..,. 1a \he Ucllt 

ot renl\ of ta'oe u-•1••· 

372 
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Dec.-r 1?, 1940· 

I att&eb hereto turther -riee ot ..ar101111 

nenpaper artiolee on taxation. 
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TREASURY DEPARTMENT 

DATa 

To lolr. Sullivan 
December 14, 1940 

"""' .l!r, BlOU&b ~ 

The following items of ioterest relating to taxes appeared in 
the newspapers of December 15, 1940. 

1 . Naw Xork Herald Tribune , page 19, column 1 

•Non-partisan .t • .t.A. is ur&ed to Fana iiun!au• says t.hat &OIOe 

l!id-'A'estern grain fanoera at the American Faxu Bureau Federation • a 
convention favored the uae of proceaaing taxes alonr with the 

present agricultural program. 

2 . Wall Street JournAl , page 1 , colWIIn 4 

"Chase Bank bead &alta Goveru.nt to reverse low ioterest policy" 
reports that ll'iothrop W. Aldrich, c:ba1naan of the Chase National Bank 
recOIIIIllOinded to the O<>ston Chamber of ca.cerce that the defense pro­
gram be paid for aa 111110b as possible by taxes . "Taxation has the 
advantage of reducing non-mil1tary consumption and, in consequence , 
of releasing productive facilities and materials for defense require­
menta.• 

It na .turtber adYOC&ted that boale tor defense tioancing be 

sold to 1nd1T1d\UUs and &&Tioga ban1ul rather than the c.....erc.ial baoka. 

5, Wall Street Journal , pa&e 5, colUD'I 2 

.t tax aeries article ao the copper COIIj)anies concludes that moat 
such ccuporatiODS will 1111• the i.aneted capital option for excess 
profit& tax puzpoaea and that f.., will pay atJ:f exceaa profits tu io 

1940. 

4, Wall Street J!!UJ'!!&l. 'll!!B!I 4, colUD\ l 

M1 editorial • Taxea can lower production" ccr:cents on the tax 
propoe&le ot Dr • .tndereoo io hie report to tha T . N.B. C. Of hi• tan 
propoaale, the re c ndatiao to tu iosurance c.,..,..Uea as other 
buaiMea, tax loJ>r-tatw oepital pi.DB aa regular i.n-, and ioclude 
1Dl1atribllted co~rate ~· 1.n tba atoc:kboldara ' iocOM are 
apoken ot aa .uurea Which lli&Jlt cbeolc the gTOirth of the notional 

.iDe.- wbicb 1n turn will lolrer tax ;yields. 
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TREASURY DEPARTMENT 3?5 
I NTER-OFFIC E COMMUNICATION 

D ATt Dec:<~mber 14, 19110 

To ur. 811111~ 

Blo'QCh /jf 

The tollow1Jl& lteao of 1ntereot rel&t1nc to t.uoo appeared 111 
the newspaper• of DecOI!!ber 12, 1940, 

1. II•• I ol'lt T1mu, pege 14, co lue 3 

"La OIIA1'41& urpe floce.l reforu• reporto tbat tbe lllqor of 
!lew Iol'k Ct t7 reoo..-~ at a Metlac of tU llew Iol'k lletropoll ten 
Anoc1atlon of Boal htate Boe.rdo tbat the Federal Clon.._t take 
o.,.r t he lnyl q of 1ncoae and exe>he texeo and prorate tba proce~o 
to the Stateo. 

2, !lew Iol'k TiMo, P¥! 18, ool..., b 

•JanuaJY 7 dee.dU11e eet "" t &X allowance• reporto that tba 
llat1one.l Defenoe Adrleo:ry Clolllllli aaloll , 011 beh&lt of ltoelt end tbe 
'll&r &nd lla"OY Depe.rt110nts, Ilea oet Janua:ry 7, 1941, •• the laot 4aT 
on wbloh ..... ure.cturera u;, oate]3 tile &ppl1oat1on• tor certlf1catu 
which permit opecial &810rt1zaticn of f&e.U1Ueo built to handle 
detan .. ccntraoto, Certiflce.teo ban to be obtained by i'ebru&%7 5, 
1941. 

3· • •• Ion: !1••· p!!«! 43. 001,.... 8 

"llrlclr::er oqpbolda tex-ex.apt bondo• oqo tbat tbe Cloftl'110r of 
Ohio told -bare of tbe laftotMIIt Banlten .Uooclation of .lMrlca 
tbat the attort of tbe l'ederal Oo.,.moent t o r0010n tbe tax-u.:ptlon 
fMtur. troa p'Qbllc oecur1 tleo dhcr1aln&ted -.tnot tbe twlft Stet .. 
'llhich do not haTe lac.,... tax lan. 

4. Wall Street Journal. p!!«! l , col,.. b 

"llulk of oooh obould be aet out ot 1Doo•• Ben•• aqo to J,J..ll, • 
report a John w. Bene a, tor-.r Under Seorotar,y of the 'l'reuu:ry, u toll1DC 
the ll&tlonal .Uooclatlon of li8Dufacturen tbat on)3 o11 ... fi1\\Tth of the 
e oti•ted $20 b1lUo11 detcoe progru obould be flll&llc~ 'b7 borrowiac. 

!he followlac cbeD«e• 111 the tax otructure w re rQC&O•t~: 
(1) Bro.a.nlll« tbe ba .. of the 1noo .. tax and raloiac tbe noraal rate: 
(2) r-~ ot tbe tax ex.aptlon fM\ur. on all future tone• ot 
aeCIOlrl Uae: (J) •- b iD a4ai"C of the exc1 .. tax o7ataa; (4) further 
....._,.. ldpt be obtained froa the alddle and lower braclr::eh of the 

eotet e and cHt -·· 
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5• !tll Street Jo!Cftpl, pece ~. ool!!R 2 

AD e41torial 1CboPP1D« 1t ~ or don• oppo .. • the.,.. or a 
HPUato btenM 'budcet. It 11 not 1110111&1'7 to oot vp two lroqoto 
1n or4or to rootrtct the procee4o of a opoo1fic tu to the oniJICai• 
-t ot that part of the publlc do'bt wbich darenoo aeanreo -•· 
!hat puzpooe could. 'bo &eCOIIIPllohed. 'b)' 11tt1nc "P 11llkizlc fllllll reoonwe 
oqwal tc the receipts troa ouch loTleo. 

6. 'fall Stroot Jouru]., pee! &. ool!!R } 

"'loxeo a'boo~ 54~ of l!Datlon Iron ut for Octo'bor' otateo \hat 
October ut booM of $J09,J1b 'baton tuoo wu nd.v.cod. ~~ lilT 
proTlsioa tor taus of about $75,000 tor the aomal tu - $95,000 
for the IXOISS profi to tax. 

!he pr .. 1d...,t, c. I. \'a.ttlo, oqs the hlcb excen profih tu h 
the renlt of o..U 'base p eriod. •ara1acl aa4 a low capital1sat1oa­
to a writ.-doWil of subataaUal cl.on~t aDd r .. oarch -d.ituna. 

7. Jall stne\ Jomr·'· J?M! 11. golu. 1 

•j)reut of the aalkot1 -ts on the ~~~>atlooo Steel aDd 
Iroe NPOrt cUed. &]loft, U 1o noted thet tor the t1ret t.o -tllla 
of this .,..z roMrftl tor U.s wre oa}T ~ of ut 'barore u.s.a. 
!he oo~- probali}T•oton roiiMI'Oil ea4 4..-lopa-.t oooto to 
1aftstod ci!Pltal'IIIIOl•r tho pro-t -s• protlto tu act. 

s. '" l?!'!''' ,, tt=rot· ,.., 2. oo'· 2 

Aa od.itorial llfte tax -uoe uno• Mi• that the pdllclplo 
of tax .,...,uaa of COT".,_t socarttloo 11 aot 0011114 b­
prhato -~r1M ebo'Cil4 aot bo pl.aoe4 at a d.iaod'raatoco ill Niliae 
CI!Pitalo 

ft. ••t foutblo Mtllod. of c1T111C the Neral Goft--' the 
rt~t \o tax State 'oollds to to .... tile. nqaldta loc11lat1oe pas..& 
lilT OoDcn•s 10 \hat tho qaaotion - 'be placod 'batore the lapnM onrt. 
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TREASURY DEPARTMENT 

INTCR-01'1'1CI: COMMUNICATION 

TO Yr. lall.l..a 

na. 1'ollow1Jtc 1 ,_ of lllterut relaUJIC to tezew appeared 1a 
\be ,.., ; ~· o1' n.o.llar ll, 1~. 

1. '1'ht ••• Tol'lt !1••· PM! 2b, ool!• l 

377 

All ..u \orlal "!a.xlJIC con ....... t 'bonda• eppronw of J.(r. J.(or~ntllllll'• 

dacialon to .._.,. \be te.z--~t feat ..... froa \be ~~eo t aw. of dat•we 
aote.. ~,.....,, 1nterewt b cbaraeterlwad u belJIC 1114a1'awlble la 
prlllciple. 

2. !be .., Tol'lt !1••· PM' -}. col- 6 

·-• 011\ad stat .. -ca!Aa\ tax on State boDoda" quotea H81U7 Jll>wte1a, 
SoUoUor QoDaral o1' ••• Tom nate Slid Cbai ....... of \be Collf'er ... .,. OD 

State Det- u -"111 \bat tbe Collf'erenoe to not ooDCwrned w1 th \be 
tuablllV o1' l'aderal 'bollda bv.\ obJect. to a"' atteept to tax State and 
olV 'bollda otber tb&o ~"CC> \be ra\lfloetloa of a oolllti\uUonal 

-cm.t. 

). !'ht Jcnam•, or OI!P!I"'O· -n 1 . ool• 3 

"Ualtw4 Statea 100\e \az llp1II'W 4.-.4 for boD4a1 ~ \bet \be al>­
-• ot &d"'eliiii!Ptloa cloH 100\-- \be-~ lanator. !be 
freu'a:J7(• 4aalre to ban leu o1' 1\a boll4a bo"CC>t 'lrT tbe beDka and 
,..... 'lr)" tt.e c-raJ. poabllo .., 100\ be realised. Jaab ara aot elllpWcial)T 
1atereatw4 1ll tax ....,uoa 11114 _, liiO' \be bollll.a all \be ,...,. rwad.I.IT 

1t tbe llltorw.t rata -ra ral .... 

II. "" Wl nmt KMJ!!1!!' I PM' 1, ooua lt 

.._ u. a. ..a Jrl Uah procrua here la 19111 _, total 15 111111oaa• 

e\aMe tllat -- o.-luloaor LOOD Jla4orooa to14 the -rl-
J'h&= .. m\1.-1 »ooolaUoa til&' -uonal 1D- aa4 corporate 0&1'll1DcW 
will ..,, ow 00 .-..JF tllat, t-1te a blpr ~tap of t.uatlOUl, 

..,.nta .nar ._will-. lltaer. 

5. p. ft' 1 ftn!' "VM'· ftC! b. oolw 1 

~'" tax lp .-,.. 1'a ... rot la report to !.J,LC·
1 
_.-t­

a •UIOCI'IPil • ~ .-..noa. Dr• AaAeroo•'• oplaloa h \bet \be ..,_ 
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prot;raa need1 •a rlaxtbla f1nanc1~~~; pl..,, • Borrowt~~~; 1o reco~o4 

at tbe becinAinc &n4 tbon u 1'ullor II!Pl.oflnont 11 r e&cbe4. -ore of t be 
co1to 1bould bo .. t b7 t&uo on 1noo .. ud wl&lth. It _, be 111011....,. 
l&tor on to 4hcourece tbe b~ of 1 luzur!.o1• b7 b1t;h uc1oo taxo1, 
.t. t&x ba.oe4 Oil the nlu. liMed b7 ...,ut&eturo lllt;bt &lao bo noOOII&%7• 

I-.41ato ob&Dco1 ill tbe te.x 1trnc turo wcgo1ted azoe: illcreued 
1nco• taxe1, 1'1!.11 t&x&Uon ot e&pit&l pilll, tuaUon of =41otr1bute4 
protito , elillin&Uon of t~DI!Pt 1ocurit111, 8114 1 tt'elljttbeni~~t; of the 
oxceo1 profit1, a1tato &Dd t;ift taxe1, 

6. !be Jew Ton: l!erald !ribune, page 28 , colUIIIIl 2 

.All ed1 tori&l 1 'rax ox111pt1on e«eill1 fa..oro tbe remonl of the tax 
a:D~~Ption feature boe&uaa tb11 1o a contradiction 1n a t11cal lifltla 
uaillt; a t;rat!u&te4 1nco•• tu. 

7• 'rbe Jew To!!t J!orald 'rribana, N! 15. ool'llllll 4 

"'Call Street eo .... utl 1171 that the 1'ro&lllr7 pe14 t of 1 parcallt 
aore on the 4efanlo notal becanoe the t""'"o"*'Pt feature •• reMnd. 
It 11 aloo 1tated tbet t be A4111n11trat1on bel nn er annered tbe 
obJection t hat the power to te.x State &n4 loc&l 1uue1 deo1rad b7 1t 
would conot1tuh an &l larUon of ladar&l power tbet would en4 our 
4u&l q1ta• of t;O•Irn81nt . 

8. !be J aw Tor!s; Hera14 frlb!!!!a. PM1 'fj. oollllll 7 

"U. s. Cbeabor of eo-rca &olea cbellt;l 111 protit t&x 1&11 otatll 
tbat tbe eo..s ttaa on J'adaral lin&nca of tbe Cbeabor of eo-rca of 
the Un1ta4 statal hal ~Ut;Pited tbe followl.JIC -.lor ewnd•nb t o the 
azcaoo protito te.x: (1) Dhcric1nat1on1 apin1t tho earnlllt;S buil 
credit obould be re .. .M. (2) Do1l7 co-.>dat1onl of 1.unlt a4 CIIP1 t&l 
1bould not be necall&%7• (J) eo~porat1on1 lboul4 bo &llowd to O&l'J'7 
forward or baakwar4 azq unae4 exco11 prot1 to cro41 t , (4) 1'ho rata1 
of t he t ax oboul4 be baoo4 on a percantap rothor tb&n a dollar ..ol­

baail. 

• 
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TREASURY DEPARTMENT 379 

I~Jt.QF"FlCK COMMUNICATION 

DAft 

To 11r. Sw.lbaa 
Dlot ber u, lNO 

~ROW Jlr, 8J.OQib /~ 

'lbe tollcor1.ae it-. of iat.areat. relat.ial t.o t.uu appear..t 1a 
t.ba -~P-PV• ot n.o-ber u, l.NO. 

ltJC!!IJ'Ml!!!ll'-lii!!Llltf!~~.,..;CIIlll-!lrt!a., ~ 5, ool- l 

•tatt. ulta tax r1• 1a l.Gwr bncbt.a• aqa t.bat. s.o&t.or '1'att. 
ot QUo propaaed ~ tllll s.....:- tax rat.eo 1a t1111 upper 
bncbt.o trca 75 t.o 50 perceat. eod 1lloreae1ac troa ' t.o 10 percct. 
tM• 1a tllll l• bncbt.o. Be ...,...t.ect l.GwriJ!c tllll a.pt.1• tor 
Mrried- trca $2,000 to $1,500, but. oppoaed .., 1ac.raue 1a tbo 
corporate ho- tax or tllll u• ot a Mlea t.u: .• 

.t. cto.bl.e \IQdpt. - oae for daf- upend' t4rea ADCI cae for 
orc1.1aaJ7 ao ... ..-t. apeDMa - na abo re-aded. '11M S.Ut.or 
a,reecS tllllt. t.be t.u ...-pt.iou CD Federal eod St.at.a eaourit.iaa 
abollld be x..,,.e4, 
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TREASURY DEPARTMENT 

DAn :O.O.kr 16, 19110 

TO Mr, la.lll-

,.., .. ur. liJ.ncjl ~ 

1. lew loft l!plA fribat. JM! 25, polw 1 

on.& \o -' t,.z .,._.h - """""""" npona U.t tbe 
oo-lUoo ot the ClllllfoMBoe oa 1\a\e ~- !lu u....a a •'--' 
aaaentac tllat a J'Maftl taz oa 1\eto u4 ..to1pU l>oa4a 1a-­
-•Ubtloaal aa4 tU...oialq _....... !be tao: lpopalarhe4 ••• 
aa a 4..-ioa \o o'b\aln 11441\1011&1 tazaa fJ'OII tbe .-ltbr ••• woul4 
1a ._uv pl.aoe.....,. tba ata\ea ••• aa4 oltiaa • beln7 'bv4a ot 
lao......._ 100&1 \uatloa • • • it woul.4 .up}T ahltt a • • • to.nr. 
'buo4aa oa \be llo• o .. r IIJid rea\-1Mrer. • 

2. Jall ltmt .Jouy.l. w• a. oo&w 5 
1 Jcrl0Glnr. Depart-\ atlll ooat14ar1ac oottoa p:rooalt!Jic 

taz• ... \11&\ off1o1ala of ''- ~n-t r. ... r aa 1aoo• oertltloa\e 
pl.- Jj. ton at prooaaaiDc ~ ra\bar tbea a 1>1pr loea pollq 
tar oa\taa ltnm• \1M latter woul4 laaft tbe Qoftra.at wl.\h ooatrol 
at a larp porttoa of \be onp ...t r.....,. 1 t t .... tbe nplar tro4a. 

)o l9BIM) of 2 r •• .., 1. •twa' 
•t.M~~en .,.. •- tor Jo1at _.,... oa ro,_._ aae4a• .._na 

\lid oerWa CCM~Cfttaioaal lu4an are 1a f-r of a Joiat -.t& 
m1 ..... a\wb' at reo ·• ... PI' 'lnr.a aar}T aut oau111 \t 
ltrbc ... , a -J.'41aate4 ooacreaaioaal pollq oa tlltM •ttara. 
.... tar Jllln'1-, Cbail'M& of U. .... '- Jl.aaaoa Oo..S.t\ea, !1u 
pnetM Ill• .appon ot t~~e pnpoaal. 

• 
• 

) 
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TREASURY DEPARTMENT 381 
INTER OF1'1CIE COMMUNICATION 

DATE D.e•ber 17, 19llo 

ro Seoreta1'7 V.or«enth&u 

I'ROM ~lr. Cochr&n 

Some moatht ago, I aaked tho Federal RtaerYe ~ of Nov York , in aeeordaDco 
with your lnatruetiona, to ghe u s data obtained fro,. tho leading bankt in !lev Yorlc 
with re epoct to fiDMeial transaetiona in Itali&n, l!utalan. Jspaneao and Geru.n 
aeeounta, with pertleular reference to ~ operationt iuolrtng the diolOIIatie or 
eonaular officero of II1Ch countriet ota tioned in t ho United Statu. slneo then wch 
dat a han been r e celYed alsoot daily b7 telephone and han been u.de the oubJeet ot 

.,oranda. 

llhon l!r . llauo sot up hh off ice, I 1184o copho ot oll p&et reporto of t ho abon 
ehal'actor &Yailable to l'.r. XU.Us and han continued to pronde Ilk vith current ro­
portt . I t 1o oboened, hoveTer, that the data which are nov eomlng ln fl'011 tho l',li. I. 
08011to in llev Yorlt to llr. D.&us &re in more detail than those obtained throngh tha 
Federal R01orYo llanlc. There 1a obviouol:; a dupliCAtion and t here would epp&ar to bo 
no nsed for oontinuillg tho lnvestig&tions b:; the J'ederal Reaene llank for direct re­
porting to the 1'reAIIU1'7. With the Seoret81'7' t ~roYal, therefore, I shall authorho 

/ Mr. Knoke to diteontinuo the r eporting, with tho ro aerYa tion that he ohould not heo l ­r ate to telephone Ut prolllj)tl:; ln the ennt tbat t he l'edaru becomes aware of &117 
~unutual tranoaotion on the !lew York aarltet inYolYing tho aboYo-mentl onod eountrleo. 
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TREASURY DEPARTMENT 

INTIIII.OI'l"'CI COMioiUNICATlON 382 
D4T& Dllooaber 17, 1940 

YO S.onte.r;y llorpntbaa 

- !. B. l"ol.q, lr. 

R?RW!IM Ql CCIIliRpCI Cl TWfti,Vi'P AID f!!!! tfiWfilll 

Place ot Ccpt•reD9fl S.orete.r;y llllll'• Oftioe. 

U.. of Ccat!J'!DO!I 3:55 to 4:45 P.M. 

Pre!!!!tl Seorete.r;y llllll, llerla, x-&, ll&okworth aDd S.uptod of 
tbe State Depa.rt.fttJ .&dll1ral. Land, Cr&wtol'd aDd l"arbt.ob of llor1U. 
Co..Uai.cDJ C.ptaJ.na Solaaran aDd .lld.a of the I&~J a Npl'lloentati.,.. 

at tbe U. aDd B. B. l"ol.q, lr., Paha 8114 Cox of tbe Trea1111r7. 

piaC!!11fi.cDI s.az..te.r;T llllU 0~ tha -till& lJT uldJ:I& wllat ...... 
t11a DN4a ot tbe ~t for 8H'Cbut ehippio&. !be U. stated tbat 

it did not lalolr ita 1 Uate a.eda, bolt oould ~ ucertain thoa. 

Tile Ia~ atated that it D...s-4 25 a441t10Dal. ehipa for peaoo-tue par­
pollee. .&dll1ral. Land, 011 bt.ba.U of tlw lloritia eo-iee10D, ariA! thAt 

tbe •robmt aldpp1zl& a1tuat10D -· oritioal, aDd thAt, alt.bouil> t.boT 
now ba4 20 all1p. for nera-tCIT 111181 be 414 not lalolr boor lODe UIT llbJpe 

would 'be a....U.bla for nell parpo .. a. 

•· llllll th-. .... r•ted that tha tooo follooriDC q11101t10De 

ba pat to tbe Preaidcta (1 llbat proOidUN ellollld ba workld 0111t for 
hondl1ng s-:>bll1Md ehipe ill our porte, aDd to alai tho aoet offooti.,.. 

11110 of tbe aldpe w II&'"J aDd (2) wbat Jli'OOiduZ• aboW4 bt. workld out 
to biUidl.a tbe upaui.cD of oar ebJ.p-bn11dtnc facillt11• 011 tbe bull 

ot tbe Hoc :t.1.ul4 or otber .-I.ogoua •t.bo4Jo • 

to illutn.te tbe proha• :llm>l'Nd ill tba budlill& of 
s-bUJ.Md Pipe, Mr. l"ol.q ~totted tlw aituat10D of tho Z.brudetea­
llolhr u4 .... p. llolhr Dall1U ...... la. a. 111dioated boor tbe pl'll!!!lt 

pro'blaa of puaillc 011 aa appUoat10D for l.1.oeoH to tree fro.- u .. te 
related 41No~ to tbe poUq qaat10D of 'lllat wu or llhoa1cl be .SC.. 

ntll tbNe Dental! .... ..u, u4 bow t.boT -u belt. ba ~ .,.... liT 
oar ~t. for ita - - u4 t.o relaue otber ehipe for tbe Brit.S.M. 

C.pt.aill ~ of tbe .. ~ IIQIINted th&t. t.be Treaii1U'7 ~ 
1 ue~ tab crftl' all ot t.be o.r.a, Ital1all1 l'rdOh aDd Dudlll 
8b1pe s-~>illMd ill _. porte, Ul4 t.a.. pt. llcialat1DD later to -t 

tbe aita&U.. 
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AAairal Laad otata4 that lw W>4arotoo4 tho Pnto14ct 
11&4 1A ai.A4 eoaa otatute b7 wbloll tho U.obllhod obipo conld be 
taken war. l!e a44o4 that the oal;r otatute tb&t ho could locate 
wao tlw Ship Control Section of tho lopioD&S• Act of 1917. !bio 
io tho Soot i on under which the prooont Troaour,r oblp control io 
oporata4. AAairal Land aloo aontioaod •••oral poooiblo lntormediato 
eolutlono to the preoont l.m!nobllhod obippl.nc probl•, nch ao 
nocotlatad P>rohoooo or ohartoro. or a puoohaoo or charter bT tlw 
:a. r. C. of pcu't or all of tho !.Joiaob1lha4 obipo. 

Secretar.v IluH ouueotad that each Dopo.r-nt got up 
a ... orandua of ito Tlno ot tho probl .. o and ito part 1A thD, 
for IGbalooion to the Preoidoat. llr. 7olq R«&OOtad that, alae• 
the Preoidont wao oo buq, nch a procol!u.ro •1cht be axcel41acl;f . 
t1a ... con-1ac and contv..in&. and that a Joint ••o......- on tlw 
probl .. and poooiblo ooluUono obould bo womd up tor tbe Praoldct. 

llr. Barle IIU81d with llr. Jolq, ud oald that, in blo 
alnd, thrao Wnco obould be dou b7 a Joi.At co...tttll ot all tha 
1nteroote4 »-partMJltO: ( 1) 'l'b07 oboul4 dotormi.Ae what 1aobil1oed 
oblpa aro to bo taken and how; (2) what 41otr1but1on 1o to bo 11ade 
of thea; and (3) what io to bo dono on now obi p buil41n& facilitioo. 

~ ... tine en"--4 with tho ouscootion bT Secrotar.r Bn~l 
that oaoll Departaant delocato oao or aoro roprooentatiTOo to attend 
a oonfornoo 1a 11oaa 474 of tha State Doportaont Bu1l41AC, at 10• 00 
.t..ll., Do-ber lith. AAairal Land """''ted that (1) ouch a con­
foru.,. of thaoo reprooontatlTOo obov.ld docido what pooitlon 1o to 
be taken oo thooo U.Obllhod obipo; (2) uador what ..,thoriQ' action 
coao ba t akaa , and (J ) what recoaaoadatlDIII obould bo aade. 

f,J-1. 7-/, . 
Ooaaral Couaool. 
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December 17 , 1940. 

TO: Secre tary l.lor genthau /d~ 
FRCII : Ur. Gaston ~ 

.t.t the r equest. or the !lavy Depo.rt.:::<>nt. the cutter TA!IOC: 

w1ll leave Bos ton at 9 :00 o 1cloelc: !hurs~ ::x>min!: for St. . 

John 1 s , liell!oundland, and Placentia B~, to transport. two 

Navy officers , N present.etives or contractors and a repr e­

oentative of the Lieht houso Sorv1co of the Coast Guard, who, 

a!ter a courtesy call a t St . John ' s , 'l'l1ll spend a week or 

ten days at Placentia B~ c:.ald.ng plans for the !laval Base 

thor o . The Coast Guo.rd has been in!or ztall:r advised b:r t l1e 

Navy t hat the Li&ht...,ouse Service will be asked to ir.stall the 

necessary aids to navipt ion 1n connection with the ne-. ba:;e . 

This w1ll rio doubt mean a request for an additional appropria-

tion !rom Congress • 

• 
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Bcorctary of StatE, 

Washington. 

'103, SEVEnteenth . 

J'OR TRUSURY. 

Pum 

London 

Dated Dcombcr 17, 1940 

lbl:o ' d 3:40 p . m. 

With reference t o part 3 of the Embassy' s tel~:­

gram !lo. 4089, DecembEr 16, from today dealings txhern 

United Kingdom rEsidtnts arc a llowed in 120 dollar and 

othEr . ov:;:reEaa aEcuri tiu , eanotion still being required 

by thE ~k ot England which iaaued the following notio~: 

today: 

1With re~crcnce to th~: notice dat~:d thE 35th 

NovembEr, 1940, wh~:rcby pcrmiBBiOn to rtraumE dtra.linga 

bctwn:n ruidcuts was granttrd 1n ru;J)£ot of c~:rtain 

securitiEs, not i ce iB h£rr:by given that , subject to tbr: 

prior approval on lt'orm 8. 3 dealings bEtw~:En rcaid£nta in 

the United Kingdom m&y be rc.umcd as from Monday, the 

16th Dc or:mber 1940 , in r~:apcot of thE furthEr accuritica 

detailed on t ht!: a ooompanying list. 

•Arranga:lll£nt s have bEen m~ whereby security dcpoa i t 

rcor:iptB ma y be obtained 1n rcepcot of holdings of thtrac 

ar:ouritiel whioh arc now dcpoeitcd with the United 

nngdoll 
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lti:gd:>:.t s.:~1:::Hy G&:posi t , !lontro:a l , and arc in no:gotiablo: 

f orm. Olrno:::n. U.o::airoua of s elling su?h holdings should, be­

forE p laoi ng an ordo::r for sale , ins t ruct ib( banker stoo~ 
' 1'\i -

brok~rr thr•n._';b whom t hr ao:ouri tics wo::n do:livo::ro::ct"':"to t'l* 
_'! • 

Bank Jf l <l,! Lb.> e. to apply on tbdr bo::balf for so::ourity ;4jtpoe1t 
~ 

ro:oo:ipt[s] ',;o bz i s auo:d. .., " 
~ '" 

• Tht. i .s ot\£ of s ecurity dJ:posi t ro::oq pta w~l bo:: mildo: 
a> 

aa E4P£dlti:lU6ly as pos sible subject to thE mail ativioo: 

bo::twua L.:>=..l.m .. a:~u llo:tt •o::al , Fac~j itio::" will bc madE ava il­

ablE for ~st~~iona ~o bo:: r~itto::d to Ca:taie 0y cable at 

t hL bJl~E~ 0 J F~nPE t! do::ai=rd; u 

'l':l.: 1 i ; t, w!'I:•.C h 1a bdne; ms.ilo::d, 1nai<l.<nte 11? doo:e 

not i ;wlud;: Jmao;.>r,(lt'., Aramayo lU:tcs , 3ulolo Gold DrEdging, 

Ps.tin.J J.:i-:1':,. o-.: {.wll Union, whiob 1~8.1'.1< n:a=kct oom:tumt~~r­

tors ·~..> E'.l't.)•·t.t ~'nt:.t th~: se acouritio:a may bc on tho: B.:itieb 

'l'ro:&a·.t:..·:r~ e ur ~t. l~at for vo:eting. 

J031180t: 

OSB 
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( CO..FI !i<;.,TIAL) 

CONFIDENTiAL 
PA RAPHRASE 

A telegram of December 19, 1940, !rom t he American 

Embassy at Chungking transmits a telegram of December 17 

!rom t he American Consulate at Kunming, wnich reads 

substantially as follows: 

A11 order lias 'been 1Saued 'by t he Hinlatry ot Finance 

prohibiting t he importation into Chi na of co~ercis~ 

cargo 'by oommerci~ trucks, according to inforo~tion re­

ceived !rom a reliable source. I t is not clear when t nie 

order 'becomes effective . Althouch further l nforma• i on 

in regard to t he order has not 'been obtained, i t is as­

sumed t hat if cargo belon~in~ t o the Government 1e 

38? 

carried private firm s may continue to oper ate. One private 

concern having two trucka w~~ch have not begun to operate 

aa yet is the only Amer ican trenaportation i nterest af­

f ected by the order . The order is resented by nrivate 

t rucking concerns wtuch reel t hat it i s short- s i ghted. 

Tne orig i n of t ne order, in t ne opinion of foreigners in 

Kunm!ng, was with the Sout hwest Transportation Cocpany, 

t~ purpoae being to obta1n a monopoly of transportation 

;~ogether vi t h the perqul8i tee of such a monopoly. It 
"\ 

i a ola1med by t he Chinese that i t was necessary to iasue 

t his order in order to lower freight rates ~1h1ch are high 

and growing higher. It i s possible that another reason 

f or the order was to check oommeroi~ importations in 

connection n th t be control or exchange. 
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