
Sec retnry of Stnt e, 

Wath1ne;IOD. 

525 . December 20 , ll a.o. 

PU!Ii 

P~1p lns •1~ K. R. 

O~ted DeceMber 20 , l 94o 

Rec ' d 10 105 o.m. 

Today' a PEt. l uO C:!hO.IICLt; ft&tured the followln.~ D«:.ei 

ret\Ort !"r OQ. lr.ankiug dated .Jec~r.oer n ln~teerah CI'):J.cerc1n­

the eatablla~ent of a n~~ eent~al ba~ At ~ankl~: 

lt l l! R,;PORl'. ExtendJ.ne; ita r.uthorU.y over the curre!l.C7 

field , the N&tion~l Go7ern~ent or Chin~ ~t alx o ' clock this 

Rftern~on nn1ounced t ha orgAni2Atlon of t he ~entrel Reae rve 

!~nk. Si~ultaneously t he 60vernment promul,~ttd a lnw 

,;overn ina; t ht eetl'\bl1s.hment. of the inttit,ltion. fl j)rovls1onnl 

l~w ~overnln! th~ unifi cat i on o! currencv , ~nd regul~tlons 

~verolns t he eat3bl1sh=nent o! a ror f'lf:J\ curt·tnc~ cont rol 

co~l11lon . Ml at~r Chou Fo-531 , t~o finance ~iclater. vlll 

b~ concurrently Appointed & Oov•r~or o' th• C•ntr~l JeserYe 

'B.'lnJ: &nd j·,ist.er Cu.ien Ta- A1.1ei will beco~e the Vtce G?ve-rnor. 

'!'h• J:,nic \11U open for" Ousineal'l on J"-nU'lr:t t h.th a.t ; .. ~<in& 

and other 1m?ort~nt cities. 

Accordin~ to 1\ ml\!l.ifPsto ta&ued b:1 the l'in'\nce t..:tlliater 

th~ UMJ(. \-•ill ittUe !10tes \ool!'liC~ will 'be rec'\f \. ed tt.f' tne 

;.!(.3 
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lo&al too4or and clrculato proYioloaallJ at par vi th tho 

o~letlnc notoo looued by baDka ot tho -~~In& &o1t.o. 

Hove•or. obould t ho •aluo or tho eurrone1 drop turthor 

btcautt of the increaaed quant1t1ee of aotet iaeued by 

Cbun&ldn& tnoroby cau.oin& eonfullon l n tho aor!<eto, pro­

YioionAl eeaoureo ~Ill bo adopted io order to mRi ntoio tho 

yaluo of t he nov not eo. Jap&oeoe ellit&'1 aoript will con­

tinuo in cir culation ~lng tho ·~·••nco or tho proooot 

outo of var. llotea iaourd 'b7 t ho Feciorol &oaorn Rule at 

Poipins vill he peralttod to contlouo Ia circulation in 

!lorth ChiM for the t!Joe being. Tbe fi:OYOrnont vill r evoke 

the charter authorizing the Huahoinc Coamerclal ! ank in 

Shangh~l to loouo notes , End o! roport, 

Sent to tho Department. rep•~ted t o Chungking by mail 

to Shan&nAi And Hnnking. 
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F'EDERAL RESERVE. BANK 

OF' NIEWYORK 

Deceaber 19, 1910. 

CQNTIQDITlAL 

Dee1' llr. Secretary, Atttptlopt M:r. E· vcrle Coch:rap 

I'Urouant to 11r. cocbl'aJ>•e requeat, I enclose our 

coapilation for the - ended Deceaber 11, 1910, ahowir>& 

dollar disburaeaents out of tbo British ~p1ra and Troncb 

accounts at this banll: and t be meane b)' which these expend!-

tur .. were financed. 

~ 
L ••• JD>oke, 
Vice Pree1dont. 

Honorable lleDry Mor gentbeu, Jr., 
Secretet'J of ~l?f ~&Ut'J· '•.t. 

• Wuhington, ~{i!f~ .~ ' ' Jf 
1 

rr 1 I 

EnGl08Ul'tll 

u 
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I•) D>>lu4u paymoDtl tor aooount ot..-Vloll ~baoi.Da Cmateolon, Brtt1111 Atr 111n1otr)', Brltilll a.pp~ -· 111n1.t17 ot -J>l¥ TiBer 

C<mtlol, o.al ll!J11otl7 or SbJppi.Dao 

(b) Througll JUno 19 , tho•• ttgureo repr .. ont ~ .U.o <>t -riou IHID'ltllo 1n e.toll4 Dtnrlot -~e4 "tcrr aoOOUDt at u.e IID1te4 na,.t ... 

(Proott4o nt t .hooo aloo , hOWeftr., _.DO' ba'H bean oredltod to tba Bolli! ot Knclmd' a aooo1111t In all ...... ) Bo81DDIJI8 wllb tbe -1< ondN 

1\llle 26, tho tll!\U'OS reprooont t!'Qo1'8!'o h'<a tbe Bani< ot IIOnt..U, - T.orlt AeiMY) ,.;loll l.o ou~laD tu~ roquto!Uono4 -- M«~r!Uoo 

lleld 1n tblo oountq. Tbo ~ran.otoro apparent~ ron~ prooeedo ot uttlolal oeourlt)' .U.o, 1Dolu41ng tbooo laDdl.od tbtoi&CI> priftta ~ •• 

"""1uno 17 to JUly 19, t ronaaotloi>o 1n ae6urttloo'JM178blo' lll opao1tle6-tore~·ourrono~ ... 1Dolu41Dg dol.l,lu,a , bJ Uilltod lti'!P• ro~1d.eoh 

wre P~lblted. · · ' · · .... • ' ~ ... • ~ • "' . - ~ . 4 

Ioolu4~· ·'poymento tOr aooount at rrOnob Air 'er.mtoolnn and rt.noh Purob6a1ns - !eaton. 

JJ:olu4oa a4ju.tmont 'tor ( b)' ab<>Te. ' ' ' " ' · ' + • , 

(a) About f9i5 million tronotorrod tr<a aooounto at Brltioll autbm'U.4 lanl<o with - York bo.lll<o • 

• .AboUt tll million tronotorred fr<D aoo.,unta ~ Brltlah autllorlzod banta with Now Y<'rk banl<o • 

.ll>o<lt t8 allllon tronotorrod troa aooounto ot Brltlah autbor1zo4 bolll<o w1 til !Mw Ynrl< bt.Dl<o. 

·AbouL tlO alllion tronoterrod tr<D aoonw>to nt Brltloll authnrizod. bonl<o with !loW York lanl<o. 

, . -
.-

A4Juatad to ollml.note tho otfoot at ·~ million paid • 6ut on ·.T611e 26 • w ' ritu,.,..d.• tho tnlltorlng dar•-

· AbOUt t2 million trinotarro4 traa aoi)(>UDh 'ot Brltlth authorUe4 banl<o wi th JieW' Ytn!< banl<o. 
.. ' .. . * • ! - C'T 

Al>out t2 million tranotorro4 trom ao4ounta at Br!Uill autborlze4 -· with New T<>rk bonl<a. 

About $4 million trinotorro4 trali &o6ount o <>t Bri'leh autbo.ritod ba:nl<e with .., Y~rk banl<o. 

(•) AbellA • ' .tWoa ~•torrod. 'tro& ... j.iato o(Br1Uolo:t-r1•0ct bu.U ' wttll II• York ...... . 

(•) ,, .. .· .. · - . 
·, ... - ... 

·. .. ., 
' • . . 

. . 
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Ia II1U 1ona ot l..larer PF' 

tr~ a ..... York bank bJ orcler of a large Cuacliu b&U. 
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Dlllll.t.L DSII'B liAD 

OF Dl lOll 

Doc .. bor 19, 19~. 

COlO' lllllllri.tJ. 

Doar ~. Seen\&rTI AttuUoal ~. B. llvlt CocMaa 

Pa.r.uaat to Wr. Coch.ra.n 1e r ·equ.eat, 1 eneloe• our 

co~~pll&Uoa tor the fttlt ondd Dtoeaber 11, 19ilo, ohowi»c 

dollar dhburaeaento out o! the llrl tlah Zllplre aad r,-eDCh 

accOUDta at thla b&lllt aad the aeaaa by wblch theoo o~ndl-

tur•• were f inanced. 

7althtully roura, 

1•/ L. I , ICno:O:o 

Booorablo Bonry llorcenthall, Jr. , 
Secretary ot the !roouury, 
laahln&ton, D, C, 

C~PY 

L. W'. lnoU, 
flo• Proaldaot . 
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TREASURY DEPARTMENT 

INTER OPPIC:a COMMUNICATION 

'!liB 9Clllft.ART or 'I'RI DIZA8Un 
TbrGIIcb Qoo 1IIIMr s.o~...,. 

TilE O'M • *' rem~~ or '!D I'VIILlO l38f 

~ooblo w ,._.. roq••t tl!roo!P a-, ar..,..e, I ..... the botlor to •II· 

alt tho toUow~Dc OOOooaJlt of tile PGJIIllu Jlllllllo dtllt 1 .. uoo 4UJ'1Jic tllo 1leJ' 

• hlch I aa llllkiJl« U brief U pottllllt, \osttllor wi\11 tOM pr.,.eatoUoa of
0 

lho proaent tao1lit1oe for popular ieeuoe, 

Prella1Jwz 

2?3 

~t tbo tlae of tho doo1eratloa ot War, ~ri1 6, 1917, tbe Seoroter:r of 

lhe Trooaur:r had outhorit:r to lowe (1) t300,000,000 oartltlooteo of 1Ddobtod· 

•n• (tM,OOO, OOO iaeuod t o fedaral Retol"t'o S.b oa llaroh Sl) •d (2) 111 ro­

<G t Acto, about tsoo,ooo,ooo bolide ( 1Do1u41Jl« wohaued Puua s •a) tor apeelal 

parpoooo OOillloOtod with tho lfaUoD&l preperedeooe OJld dot••• (aoao t .. ued, tlt.o 

wlhorit:r later bolac •rs•d with the War Lolli .. thorlt :r). 

Tho Treaeur:r o...-luUoo thea h•411DC publlo debt oeourltloo 1Do1uded 

tho Dhlolon of t.o ... u4 oarr.no:r 1D the Seorotar:r•• Otflco, ead the Otfloo of 

lbo Roglotor of the Trouur:r, two ••.U offlooo adequate for the ooaduct of th.o 

uuol trOJliOaUoaa 1D a a t aUo debt , but 'ftoU:r iDadoquoto tor tho .. of sroot 

popular laouoo. 'l'llo federal Roee...,.. 8tllka, u fieoal ••to of tbo Vel ted 8 tateo, 

,.. .. n ailtb1o u a field ael"t'iot, oH~ up to thet t iM their ooateot with 

public debt tnueoUou ... atllllcib1o. 

Tbo tlrat eoUoo tllltea b:r the Soorott.J')' wu to ooouro eppro!)rlato 1o0Jl 

loglalatloa, ,... .. 1UJ11 1D tho Jint LlbertJ' -d ~t - •11 U, 1917 (later 

IUperoodod b:r the Stood Uhert:r Boa4 ~t - Sept-er u, 1917) . Jollowlac 

lba eaoctMat of no Jirot ~~, cortifioateo or 1Ddobte4Dooo wore hAod thoro-

UDder to p1aoo tho Treuurr t•pororU:r 1D twoda, oa4 .. .,...no p1e~~o woat tor-

ward tor the Jint Uhert:r t.o... Md U.Oot ilao41atoly, In wpproolaUoa of 

the sraet tuk oollfroati.ac the Dopartliut, the Seorotar:r oeoured lb'. au .. ou o. 
Leftlacwoll u CoaR•l (later Jieoal ~lietut Seorotar:r) , aDd .,., tewia B. Jruklla 

10 head a oalaa o...-iuUoa u Dirootor ; ouoh "' tile p111a1a of the War Lo• 

St ott (opooio1 uaUtub), aa4 that of the War LOU OrpabeUoa (JIIlblioit:r 

1114 o&loa). 

,. rt.... L1hert7 t.oe• 

'l'bo War LOoa OrpaiuUoa, .U..ar t he Seorotar:r of t ho Trouur:r, ooa<luoted 

tho tho Liberl:r Lo• o-tcu· fo 'l"Oto t1oa fto Stor:r of the Llhert:r t.eoao : 

"11D4er the SeorotUT'• 41roo\1oa 11104 tba npernaloo of R. O. LotfiDCMUo 

A.lt btaat Soorotar:r ot the fro..:...,., tilt war Loaa ez.-hatioa 'II' coed of the 

t llleo, Pllblioit:r aa4 apelllt1Ac br•ohao oarried Oil tho ootlft 110rl< of t ho ••­

Pilp, Hoo4quertt.ra t or th1o work ..,... Mtabl1oba4 e~~4 41reotiac hoo4o ototloao4 
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.-z . .... . . 

lA laah1AJ'OD. 'lblo work wu cleo•tr.l1H4 1a SHot l'&ri .,._ltta 
~lA& tonM4 d0111l thro\llh tbe - 1ft lodoral ll01ono Dlot;ioh or tho 

00 

country •~d tho S totoo aad whore practical oouatioo towaehipo oad 0 
OIIDIUU. • T ... orcubotlon outaido ot luhla&toll :... o10111 no lla:­
ot tho Fodoral Reaono Dlotriota, with tho Gonrnoro or tho Fo4oral Bo­
urn Banko hoodinc no diotriot orslllbotiono, Uador Liberty LoOil 
C01111ittooo no dlotrioto wora orcaind 117 Shto, 111d all pol1Uoa1 oad 
gooyophlcal unito , ud lorplJ aubdiYidod lato oocial, laduatrial, 
rlCiol ond otbor croupe, Ulldor tho Liberty LoOil Coalttool woo a YUt 
fO~JDtttr ~ ot apeatera, eol1o1tora an4 other worktrt. It waa 
rtoUzod that tho bOJ>do 11011ld not ooll th .. olYoo ud oo norr P<>ooiblo 
coano or publicity wu -.ployod, togotber with poroonol oolicitatioD, 
Tho q~~ota oyot• wu lorcely uoUod of ud YariOilolJ oppl1o4, Olld 
local iUoo, orc•iutlou or ot her unite reochilll t holr quotu roeoind 
honor tlago , or other oo•ondatlon or rooopiUOD. Badpo aad certit­
teatea wert c01lferre4 o.n worker•. 

Tbrollsh the lor Loan Crcehat1on the bukilll laoUtuUcu.a of tbe 
country woro .obil izod tor hondlillC oubacrlptiouo, ond, olaoot without 
ucopUoa , they oxtoDdod narr pooaiblo facility both to the Treoeury 
and to their cuota.ero and othera tor tho receipt or oubocrlptiono 
(largely turned OYor to thea by YolUDtoor workoro) t or tbe receipt of 
poymeoto, and tor ouboaquent deliYery of hondo, Bankinc inot l tutiono 
generally oupploaonted t be Treeourr otreringa witb portiol p&JBont plano 
eo pcralttiog tho purcbuo or bonds tbrougb lllall weekly pafllento ill unite 
ot $1. Tbrougb thio cooperation or tbe banl<illg inatitutione aubocri ptiono 
wero aggregated end oonYoyod to Fodera! .. oano Banko, whore they wero 
ualn oggrogatod ODd oonYoyod t o tho Trauury. l'alllonto followed tbe o­
courae, Md tho hondo were deUnrod ill rneroe order . ACcordingly con­
gestion ot 1111 point wao oYoided. 

Data regardllll the tho Liberty Lo81la appear on a ooparate paso ot 
t~e end or tbia -r011dua. 

l or-Se!lDga Cortilico\oo 

l'ar SoYlqo Certiticatoa, authori"od by tho SocoDd Libortr Bolld ACt -
Se~te:obor U 1917 woro iaouad tor two purpaaoo : (1) to si,.. poroono or 
ball MillO ;, opS:,rtUDit1 to pertlcipate ill tilluciD(! t be War, oDd (2) to 
lllculooto tbrltt and acoll.,.,-. Tbo lor·oortngo c•palgn woa orCODiz•d ill 
the tall ot 1917, wUh Ill' . Frank A· Vudorl1p ill charco. l!'roll headquertoro 
In l'oablngton o country-wi de orgwnisation wao ettoctod along State linea 
(under State dirootoro) oubdiYi4a4 by coUDtioo, tcwoo, oto., with local 
•••I ttooa 1n chars• onr a host ot worker~. Ali intoui YO cupaign tal­
lowed with all poooibla publicit y, and t bo wbolo coUDtry woo .abiltzod 
tor tbrltt ODd o&Yilll their iJiportlllCO baills urooaod. Tbritt Clubs and 
War SaYlngo Sooiotioo

0
wore tormed in oYary c..-unlty ODd oircle tbrOIISbout 

t ho country, 

...... 
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lor S .. iap St-pe, 1D tho dleaalllatloa ot ttl (Mturit7 nlua) 
.. ,.. uauod on a diacoiUit bule with a 5-raar Mturu7, A ... ...,1 .. 
wu ortorod oaoh colo114ar rur, tho loeua price 111 1 ..... r7 'Mlaa t4 12 
od..,liCiO! 1 coat each 80atb WIUl tho ed ot tho 7oar, u tho uer:..' 
tuuo prloo tor tho 7oar tho rotun waa 4 porcoet par .....,., .._dod 
quarterly 1f bold to uturlt7. At tho Uao ot porcbaoo ot tho tlrot 
ot .. p o toldor woa turll1ahod tor attiZinc tho atoapa, with pro•taioa 
tor 20 otoapllo Tho tolder, with attixod otoapo n1doaClD8 pq11011t , 'bo­
COilO o War Sa't'iaca Coniticdo. OpUOilal roctotrat1oa ot poot ottlcoa 
• •• pro•1dod. Tho certlticotoo woro rodooublo botoro uturtty ot 
rlxod prtcoa, 4urla8 tho 70ar ot taauo at t ho iaouo prtco, on4 tboro­
attor tocroutac 1 coat oech -th, with a oouldorablo Jwop at t'bo 
ood. 'l'bo approxiuto rotura it ro4-d 'botoro uturity waa :5 percont, 

SUppl-atlaC tho lor Sa'fill81 St•pe, 2ll coot 'ftl.rlrt atoape alao 
wero pro•ldo4, and o thrift ca.r4, occ-.tatt.aa 16 atoapo woo turailho4, 
:. Ullod card plua odd conU was ezch&O!oabla tor 1 lor SoY~ St•P• 

l or Sa•lDC• St•pe aad 'l'hrttt St•pe woro placed oa oalo at onrr 
pol\ otrtco Ia tho Ollltod Statoa, tho oala uoe oxtODdiDC t o rural uU 
carr lora. Ill addi tloa t wo olasooa ot oaloa acoota waro oppolnto4 by tho 
S.crotory or tho Troaaury: oaoh ogonta and collateral ogoato. caoh 
agents rocot•od at .. pa ac•t;u;,r-caah payaent, Wbllo collateral ogonta 
roool•od otompt acataot acceptable collateral depoaltod with o Federal 
Roser•• Bank. Baaka , department otoroo, aa4 tnowoorabla lnduatrlal con­
coroo ao4 othe• qualltiod ao ogenu. The ogento ao appointed nwobored 
233,287 on October 31, 1918, 

275 

Tho War Loao OrcontzaUon and tho War Sa•iDCt Orsaolutloo were 
indepondootly orsaotzod and tndopondontly odftiniatorod, aubjoct ooly to 
tho Secrotuy ot tho Troaourr, Tho t o ,.,.er wao Ue4 up wlth tbo Federal 
Reser•• Sy1t .. ; 'he latter wee not. Iu or4tr to brlns the t.o organiza­
\lono lnto olo10r coordlaotloll ot ottort, tho War SadDC• Orpnizatlon 
WOO Chaosod la t ho ~~ ot 1918, tho State or& ... lzatiOD bo!D3 abendonod 
1D f&Yor ot tho J'adlral R .. or.w Dietriot orsaohatlon, with tho Go•ernora 
1D cbarp uodar tho dlractloa ot tho lor Loan Or&.,lzoUon. 

Troaoury s .. 1Jlll Shapo, 1D tho d.., .. inoUOil ot $1 , wore later pro­
• ldod, but llttlo 4 .... d tollo .. d. 

Thoro 'boiq ao• 4-4 ror a alailar aocurity which could b8 pur­
cbeood without tho 1Dte.-4iary ot at•po, attor tho rtrot year Troaourr 
Sa•tnse Oortitloataa woro ottorod, tho rtrot aorioo oo 1U.1T 1, 1919, lD 
dono•loattooa ot tJ.OO ond $1000, aaturit7 •aluo. They wero ta8110d on a 
41eocwot baoio with a 5-yoar maturity ot pricoo oorraopondia& to far 
Se•lnso Stoapo: For later eorioo tho d.,oatoatioa or t25, aaturity •oluo, 
• u a4de4. 

Four aortoa ot far SaYlDC• Stoape wor o iaeue4 ror tbo calondar 7•~ 
1918 1919 1920 on4 1921 Tho aalo ot tboll at•P" aod tho aalo ot Tbrt rt 

' ' ' t - ry sa.tns• ceru -3tape ta~lnato4 Doo•b•r S1, 1921; tbo oalo o ... 0111 
lcatu ooo.tlnuod Ulltil TUlT 15, 1924. J'or tho tull period tho caeb rooolpU 
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f- 'far s...uc- -•u .. -. u toUow1 

.,.,.. s.n.,.. st•pe, lt18-&l ..... ...... ··tl,ou,ue,ou• 
Th.rlt'\ St.p1 • • • • • · • · ·• • • • • • • • • • • • • • • • • • 1.17,084,810 
~~ Sa•~ st.,........... . . . . . . . eoo 100 
Tl'oUUl'T San.,.. C.nltloatoo 1921-84., ' 

To~al o .. b reoelp'••••••••••••••••• 

• I.Do1u4oo '1'roua17 S.rtap C.rUtloatu t~ 
1921 - looa thaa tsa,ooo,ooo, 

Tbo total ozpeuoo ot 'fu SortJIC8 -rlUoo to Doo-.r 31, 1921, 
follo• : 

Sor1oo 1918 (S.pt.84,1917-Doo,31,1918) •••••••••••• t4,65:'1,231 
Sor1oo 1919 (Celoe4ar year 1919), ••••••••••••••••• 3,535,'52 
Seriel 1920 (CaleD4ar Je&r 1920) •••••••••••••••• •• 1,118,058 
Seriea 1921 (CaleD4ar yaar 1921).................. 441,688 
A4nnoo to Poot ott1oo Dopartaont 4urba per1o4... 175,000 

EXtrooto troa the Soorotuy•o Roporto tor 1917 and 1918, OOYortoc 
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<bt tlrot you ot the 'far Sa'rlllp llo.,_.nt, U'o appondod to tblo -raoclua, 

Buroou or tbo Publlo Dobt 

Tho 'llu tloanotoc (part1oul.ar1T that rolaUa« to tbo popular 1oouoo) 
bd two prloolpal upoote: (1) oaloo proaoUon, an4 (2) tho tol'llal aoto 
conoooto4 •1tb an loauo; tbooo no natural 41T1olooo ..... adhorod to. 'tor 
Ialii proao\lon, no CZ'Mt Orpnl&atlonl fllnot1ooo4 : Tbl 'far Loan Orpnba­
IIDD and tho 'far So.Ytoco c-!UM, an4 tholr aot1rtt1ao ..... 11a1tod to 
t>Ubllolty and proaot1on aattoro. For tho toi'Ml ooto,- preparation or 
oftlo!al olroularo OD.4 rolato4 ao-&to, proparaUCIIl or boiiAio and otbor 
•oourlUoo, the ro .. lpt ot _...t, the 4ollftl'7 or ooourltloo and the 
OOIIduot ot oubooqu•t trano ... u ..... tborolo, and ,.orallY tor th& oon<lut 
of all upooto or ... operation other th& pabllol\y •• oaloo proaot1011, 
tho ootablhhod 'l'ro......,. orsabotlaa toot ...... 

Ill APril 1917, tllo u 1ottoc or,.baUoo lll tho Trouury lllarpd with 
tho oonduot ot pllbllo dol>t tnuooUou 1no1o4o4 tile D1Ylolca or LoaD.O an4 
Curronoy 1.D tho Soorotuy•o ottloo (81 •p1oyeeo, 1nol•41nc 3.1 ottloero 
and o1orll:o, With &D.Dal oalarioo ot tet,8110 ) , and tbo Ottloe or tho Raa1otor 
of tbo Troaoury (&1 ~1GTMO, wtth -al oalarlto or 119,800) . Til••• no 
ott!ooa, and .POrtloululT tbo D11'1o1oo or Loaoo u4 ourruq, ••ro croatlT 
Upando4, and tho llbole prooedlln ,... 1o.rso1y ..,4ltlod and an prooodl&ro 
•u 4oTloe4 tor tbe Llbor\J Lou u4 'far Sa1'111C8 loauoo or aparellalod also 
aod or .... o.......,tar, u4 tor the auboequnt ooadllot or tr•oaoUou tllero1n. 
At tho ••• ti.JIO, .,.a per&llo11"« tbue aounuaa, tho J'odoral Ro .. rn Bato, 
u r1ooo.1 ...... or tiM tJDltod Shtoo, wn oUllood to tbo toUaot poaolblo 
trtent u a r1o14 roroo. :rroa the ..U1 1917 boelnoloc tho Publlo Dol>t sor­
Yico (now \bo Jlllroc or tile Pobllo Dobt) WU 01'01Yod, Otbor -oboo ot tko 
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1reuuf1 aonloo were 1Jno1n d., lllUI conrtwud. tholr put OD 1 «ree•l7 
oolorged. b .. lo. 

Tho or&~~~ltaUoD nolYid. dlU'1"1 tho War, to I OM onen• ouoo -~­
rtl4 , ••• toWid adequate eub .. qunt}T, ror houulli"' the rol'llDd.lat~ or till 
!!YI Libert)' Lo&Di o for tho loaue or A4jU .. od Sonloe hoDdo, aDd., duriDtl 
lbl peat flTO )'larl, for tho 11auo or ODltod S tateo Sa•tac1 BoDdo. ~­
gelbtr wlth tho rodoral Rooono Baaio aDd tho Poltal Sonloe, OODitltut-
1118 • field .. rT1oo, tho Bu.rllll or .... Public Debt 11 prepared to b&D4le 
tuturo popular 1oouoo. u 1D41oatod, tho !'ubllo Debt Sonloo b.u """ 
coocoruod. with tho 110ro f ol'llal aoto, ..,4 b.u Dot b- oODoorued. wah 
1o1e1 pr0110tloo aotl•ttlol, though roo1Dtl7 o1Doo tho Dl•loiOD o r sa.tDt~~ 
BoD41 W .. pl&Oid 1D thO ~au thoro b.u b- OOM OODUO. wah tbio ro­
let.tcl wort. 

Pre11at fao1l1tlol for popu1ar 1111111 

'l'ho Soorotarr Dow fl.Dda tho Dopartuot 1D quito o d.ltrereat pooltlon 
ot propare411111 f or aajor pop!llar flD&clDf th& ... tho coao 1D 1917, tor 
be bu nallablo: (1) tho -"ra ot hll Stott, &D4 t bo OoDorel Coull8ol aDd 
bl• aultt&Dtl , ooDotlt uttng ., orgODiuUoD llal~ar to tho ron~or 'far Loc 
Stott; ( 2) the Dl•loloD of Sa~• BoDda, o woll oltabllohod and ottlcloDt 
publicity OCODoy, whloh aay bo orp&Ddod to tho lx1oDt DOOIIIIr)'; (3) tho 
8\U"tllll of t ho Publlo Debt, ao DOW cooatlt utod, whloh Ia equipped to h&D4le 
lbe t orul 101111 and reallltant publlo debt work; (4) tho federal R .. orTO 
Banke, thro~h their de•elopad orgoni1etlon ODd their fl1ool agency deport­
r:entt, whloh are 1D poiHlon to render al110ot ID)' required. dflf!:l'OO or 
eatlltonoe, otthor along ealea pra.otloD or Treeourr 11Deo; (~) t ho Poatol 
Slnlce, which boo .... or Ita put npariiDOO with Troaturr !ooueo It 1D 
polltlon to render ottlotent oooporatlon; (6) the Poltal So•1D8• Syatea, 
111>1ch C&D be utlllnd .. 111 laportlllt Uo-1D; (?) tho Troaourer•• otttco, 
•~lch 11 organized. to taka OD oddiUODal ootiT1Uee; &Dd (8) tbe Bu.roou or 
~ .. lng &Dd Pr1Dt1"1, *1ch c&D now produce 010urltl .. with d.lopateb &4 

eenat.Dty. 

Saoe 41aabllltl11 

The Poatal Sl'fl.D«I S)'lt•, through tho ella or Poetal Sa~• etapo 
(10, 2~ , ~ oaate, aDd tl) ..,. bo util ised t or the acou.ulatlon or .. all 
UIOUJIII (DOt bat.riDti 1Jltlrllt), Whoa thoOI lt .. pl, atflnd to Cordi tur­
DllhOd, to the •aluo ot tl8. 7~ he.,. balD aoOUIUloto4, tbl)' BOT be exchODgt4 
tor o $!!~ donoalDaUoD Sart"'• BoDd. Theao et .. pa a&Y DOW bo purohoaed. ot t 
poatol enlDtll ottloea (onr 7,000),.,4 tho 1111 u:r bo extended to all poo 
ottlooa aelli,g SaTiDgl Bonde (about 16,000) - poeelblT to all poat ottloll 
In the CoWl try. The prooaada ot tba aale ot thall atalll)o aro poatol 10~1 

reoolpta, &Dd do not boooaa public debt roollpta Wltll, 1D Wllh or $18. 6, 

the u .. p• are axoh...,.d tor Sa'fl.D«I Boada. 

t or 10., other oon..,IODt 
Ill .... r01pooh, apoolal TrolaUf'l' 1 •P"• h ... ot SanDt~~ 

reollltr, tor partial pataaDtl of •ol1 oaoUDtl toward. t:: purollld bo dopoaltod 
lloodo ate!lt bo 0..,.1daro4 ., ... daalral>le, tor tha proo• • wo _,, 

' -- . l latl ai&b' recelTe 80re po,..-.u 
11 pul>llo 4obt roooipta; .,....,TOr, • .. -1111'1 
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aeooptaoco u a ..... tor part1o1patia« 1a 4eroaao rta lAs Bat 
0 1poc1al 1 .. uo would lead to 4upl1ootloa or .. tor1al :: or~on 
Olld or aooouUq, -tl:f 1aoreaala« tho ooet, ' 

No ohaqo 111 tho l a IOftft1Da tho leouo or SoYl.JICo Bonde 1a 
coouoiU')' it Po a tal SoT1qo ahapo (or dopoa1ta) are uaod 01 .., 
lntol'll\od1ary tor tb.o purohuo or tho honda, but lt apoo1al 'l'roolllrT 
otaaps , or other Tro&OUrT tao111t1aa tor partial P'Jmanto ara ottorod 
a oboJICO 1a tho law probably Will ba uoaaaary, ' 

In tho ooao or War SaYl.JIC• oartlf1oatoa, an aot ual publlo debt 
ooour1t7 wu dol!Yorod on poyaent or tho ioauo prico of 0 t5 at~ 
ac4 i f 'l'llr!tt otaapa ,..r o uood, 1t woo aooouor, to ao.,...lota olll; 
16, or tt worth, batoro acqu1r!a« .., 111toraat-baarla« oblt.sot1on. 
lt SoT111So at•po ora uoo4 tor partial p..,....to, 1 t to aacoooary to 
oe.....,lato ta. ?5 batore OD 1atoraot-baarta,s oocur1ty .., bo ooqutrod, 
I doubt 1t t hio to a 41oobillty. fte •- ditobUlty wolll4 oxiot wore 
froOIIlrT at .. pa proY!dod Ulll .. a thoro woe OOM proYJ.aioa t or orodUlAg 
lllteroot - which would l oad tc ao and of oo.rllootlon whOil exchanged 
for • bond . ProaoDt law t 1xoa $1!5 01 tho ainiala don .. lllotlon, and 
makes no proYia!oD tor partial pOJWeDto, BowoYor, tho law poratto 
purebotoa tb.rougb. Poatol SaY~nt• dopoaita. 

War SeYlnt• oerttt1cetea, to be 1a.ue4 on ft diaoount baela, with 
a aeturtty not exoeedln@ t1Te yeara tro• 11au1 date, payment • on ac· 
count of whioh -.y be oY!daDcod by atompo , woro authorized by tho second 
Liberty Bond Aot, Tho 1aauo of War SaY!nsa cortit1ootoa, 1n tho form 
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or 'l'reoeury S&Yill$0 oort!ttcotoo, waa tlno.lly diooont!nuod 11111 1~, 1934, 
and the law baa been obaoleecent a1nce. KoreoYer, War SaYings oertittcatee 
are not Included 1D tho ao-oa.llod etatutory debt l!mltotlon, and thoro lo 
a general undorotand1Dt that such oertiticatoo wi l l not ~aiD be ioaued 
uoder exioti•g l ow; and, tho title ..,ar SoY!ngo CorUtioeuo• 11 hordl:r 
tult oblo tor prcooDt roquiroaento. Do an:r legiolation propoo1ns .. end­
~onto to tbo SaYJ.ngo Bond eutborlt:r, it woul d probably bo dealrablo to 
Include certain prov1oiona now relat!Dg to War So•tnso cortlfieeteo DOt 
oroYided tor UD!ted Stotee SeYJ.ngo Bol>do. 

Tbo Soc~n4 Liberty Bond ACt proYJ.doo on !Ddarl nlto op~roprletlon ror 
ozponooo ot loano, ooaputed at 1/10 ot 1 percent of t he amount of certif­
looteo of 1adobto4neao and 1/~ ot 1 poroont or tho uount or bondo oDd 
notes ileued under thl Act. RoweTer, i .D rectDt yeer• the congreee hu 
lU.i t ed t ho .-ount \bot aay bo obligated eeoh :reor. For thie roar (1941 ) 
$4, 000 , 000 11 allowed, !Deluding 8692, 076 for aaloo pro1110t!0n or SaYlnso 
Bonds (the oemo amount tor the aomo purpooo baing !Doluded ln the 1942 
ooti~otoo). ror 011 tntoDalYe oaapai~, it conducted thlo rtooal 7~•~· 
tho \U.itatiOD auat be ra!aod through e dctloionoy; tr next yoor, h 
~ropoaod oaount obould be !Doroeaod in tho Appropriation Act tor that 

,. Ytar. 
l 
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Ono of tho laport.nt facllltlaa drralopa4 alnca tho War that 
ohould larplT ba u .. d for .nT popular or lntanaho oapalp 1a tba 
rad to. Ill oo1111eot1on wl th tho rotundlq of the Saoond LlbertT Loe, 
radio broadoaatlq ttm. waa purobaood, ·end t be OOaptroller oaneral 
la~or oue~onded tba ~oucbera, holding that radio adYart ia lng waa a 
modcrntam not known wbon the a~propriat ion wea eutborltad in 191?. 
He rtn6lly paoaed tbo ~uohere, and Oongroao eutbori~ed turtbor 
lt..l~od o~pondituroo. But tbe dioebility roaaina and lotialetion 
•Ill be requ ired t o roaon it. 

Po ld odYertlai~, particularly in aagazlnea, baa proTon ita 
wor~b, but o change in tbo attitude of t ho Houaa Conolttao and pro•l­
oloo ~or additional tunds would be necoooary before paid ad~rtlaln! 
ecul d be reauaed. 
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0 

g) 
WE LI1QTI rmm 

Or18inal 1o111eo - b;r .,..ber of piaceo or each 
denllmination, and tota1 11110unt 

!lo,_,_!!!tion Fi rat rll2•a 
(Int.eri~Y) 

S!oond. 4's Third 4-1/4 '• Fourth 4-1/4'• Vict.oq Nota a 

J,_ l S, 1917 HoY. 1), 1917 l!.!.y 9 . 1918 Qa,t . 24· l918 !!ai 20 , 1919 

$50····· 1, 731, 22). .. . . 7, ?70,074···· · 14,0)9,1)2.... . 17,782, )78... . . 8,464, 726 
1oo. ... . 1,17:3,19:3· ···· 4,674,418..... 7,69:3,669· ···· 11,276,017. . . . . 6,21:3,767 
sao... . . 220, 618..... m,sSl.. ... 864, 71)... •• 1,227, 548·... . 859,026 

1,ooo..... 499,901····· 1, 661,849····· 1,464,89:3····· 2 , 52:3, 5:31····· 1,808,135 
s, ooo.. ... 32,821..... ss,?OJ.. .. . 47,516..... 99,829..... 62,086 

1o, ooo.. ... 39,076. .... 52,918..... 4s,)89..... 11:3,001.. ... 77,:35:3 
so, ooo..... :3, 622.. ... 888.. ... m..... 652.. ... 497 

100,000.. •• . • L.m..... 872..... 711 .. u.. 1.488... .. 542 
Tota1 plecaa.. ... ),?04,850.. ... 14,9)8,27)... .. 24, 156,821.. ... )),024, 444..... 17,"'6,1)2 
TOta1 - -·· •• ,p,989,4SS,S50,..••IJ•80'7•865,000oo•• • $4,175,650,050• , .. o$6,964,)81,100 .. •• •$4,495,)7),000 

4,000,000 •. 0 • • 

(.tpr.24,1917 to 
Sept .2) , 1917) 

E!t1aatad Huaber of S»bacrlptiona 

9 , 400,000 ..... 

• 
(Sept.24 , 1917 to 
•• ),1918) 

18,)00,)25 .. . .. 

(-'!>r.4,19l8 to 
Sept • .)0,19l8) 

22,m ,68o . . .. • 

(oot.1,19l8 to 
llt.r. )1,1919) 

11,80),895 

(-'!>r .1,1919 t o 
June .)0,1919) 

$) , 061,825 • •• •••• $6,)06,96) · •• • •• $10,722,415 •••••• $13,757,817 • • •• • $11,999,891 
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WAR-&1VINOS CERTIFIC.Iitt;;S. 

11> order that nery aan, --.n, and child •n ••e • 1 be • '" COI.In•l")' how.,..er 
.,all the r a oana, '""¥ g1Tet~ an opportunity t.o aaoiot tbe &, 
!n tht !1n&nc1DG of tho war, I have deteml.ned u n an verment 
ror the aale ot W&!'-aavinga certificates. The i:"wanc ·~·~~" capaip 
was autllor1•ed by the act approTed Septe:nber 24 191? eio •• oecur1 tioo 

d 
• 2 000 000 000 • • n an aount not to 

excet411 ' , • 

In addition to aaoisting the Go...,rruuent i n the prosecution of t be war 
it u confidently expected that these cortificateo will veaUy encourage 
thl'itt and ec~ uong the people o! the country. Liberty bonds are 
otrered i n denaninationo of $50 and upward. They do not present a conTIInient 
fol'IO of in,.otment to those who wieh to acc>Dulate aartn&• in call •ounta 
a.'ld put thoir lunda in obligations ot the Govei'I'UIIent. There are IIIAll1 
seehanical and p ractical difficulties 1n tho way of hilling bondo 1n large 
~ounta ot donoodnotiona below $50· The daand !or auch securities will 
te aet by war-aadng& certificates . ' 

The s !Jipleat poaaible plan has been u olwd for t he iaauanco of the 
certificates to the public. Under 1t any parson u,y invest m o•.mte as 
aoall as 2~ canto at a tillle at poat o!tice s, banks, or trust cocpanios, an1 
at san:r places where accredited persona will act as aelllng agents. Tho 
c . .,paign will be inaugurated on llonday, Deceobor ), 1917. Tho certl!ieateo 
rlll be dated January 2, 1918, and will JD&ture Jar.uary l, 192)- tnat ia, fiye 

yurs after date. 

These obligations of the United States will be evidenced by a war­
savin&a atupeoa ting fi"OIIl ~.12 to ~.2), according to the month in which 
purchased and ban a mat.uri ty value of s~. and t hrift stamps costlng 25 
cents may bo acc\llllulated towards paying for a war-•avinga atll:lp. 

])Iring December,l9l7, and Janll&l")', 1918, war•aadnga certificate otapa 
will be aold at ~.12 each. At the beg1nn1nf or each or the succeeding ,.ontha 
l! 1918, atart1"i February 1, t he coat ot a ettDp will iDcrease l cent per 
c>nt.h . The ditterence between the p-o~.reh&ae price poid at any ti .. during 1918 
ard ~5 repreaenta the interest the Goverment will pay the holder. t!'.ia interest 
is at the rate or 4 par eent per annua, coapou.nded quarterly on the average 

price of tbe at.apa during 1913. 

'ltith the !1rat. war-savings stamp bou&ht, tht purehuer 'II!. U obtain a 
war-savi"'ll certificate containing blank epacea tor 20 such s ta!>PS• It tile 
20 spaces are filled durlng Decedber, 1917, or January, l9ld , the eost t.o 
the purchaser wi ll b e $4. 12 tor each st11111p or $~.40 for tho !illec certitleate, 
and on January 1, 192), the Go.eM'IDent will rode• t he certificate at $100 , 

ghlng the holder $17.60 for the use of hie a>oney. 

Thrift stamps costing 25 cents each, are froaa tillle to tl..IU •• purebaaed 
tJ be &!f ixEd to thrift cards, which wi ll ba aupplied wi tbout cost. Thrift 
at.aJ:opa will n.>t bear interest, but a thrift card, when tilled at a cost of ~. 
may be exc hanged tor a war-aavingl at ... P bearing interest at 4 per c:~ coe­
I'OU.'Ided quarterly a erely by t •Jrning the card int.o the peat att1ce , • or 
other salta &&en.; and payin;; the difference bet ween ~ L~d tho c-..u"rant price 

• >f a nr-aa Tifli& a tap. 
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,. prl'fl~ .. -...,•• .... !. &.1&• • ~ te • oo. .. s•w-• ooidJIC tile -~ I .--11 01, ft tile .... e6 ~·1:;1:,.., .. !IN ._., pi'O'IidM ._r * ., ""' • • ~ 1,.~. and l&W a• ttwl'll- u .... ot a.u -.,. m\~" ....uo• otter 1 ., a .... ,_9 .... ..u,., 
&$ tb01r ooe~ to ..... '• ..... a--.t 1 -.\a ..... a _...'11111" afMII oa tM ~ Ma I ... 

1!1e 'rr'CUI1I7 I 5 7 'ill RMl'llsW .. •P'•e I II lla .t tM IIM1. QUice ~ te ttl ~ e6 ._ •"fl.... •,. 9 1W' o.ntral, at. U.s "lfSIR e6 , .. Ill :9 ., .t tM fi'IW it lila Jill I Us .. reaulati.,. reqa1rlsla •~ ot U. he\ ClrftH Dlpart '• Use Jl>o\&1 Ser'fiOC to &1'10 otfoeti.'IC ~ ... SIISURU.• to....,. eR 
tllt plln· 

The dot.aia o! t.hs ott srlD& ot _.. .... 'fiQp cerUtlca~a an act. t onll 111 Tre..,..l'7 Depart.ll&l1t. Circular llo. 94 (lldllbU. 1). 
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~ -"lh"CIUII. 
a. ~ "' 'lid ......... --up •rut~. _. •~~rt.n 

11M ... -u..a \Ms ;-e u. :r-r wt.._, la~u... .., ~ 
"'"' oenrlUII ct-~ -· -, .. MlU la \lie o-\l7, --...~ 
,.Ul tbelr -· • IRI hdtJ to '--' la \lie a-.t~u- et \Mil' 
OO.trMI••· "'"',..,. .... Mea ... -"'~ ........... et Ull'll\ 
014 too~.,., ta\1 -17 el\7, '-• _.Millet, -'• U ll • .,.._ tato na17 
u- ta •» -•17· la allitta k 7lalM., -r •lela• ..,..._, .uueu 

283 

sf dollaH ..... ,.. ... ..... •• la ... ·-"- et \be ..... \lie -,.., ... ..nlll•"' .., \lll'lft ,...,.. -. .._. u.. - et s11ew1ac u. 
people I ""7 to -· u4..., nptal7, 117 U. ._.U et \lll'tt,, U.. un•' ... 
uoa Ill o..U - , ...... , \Mil' ,....,.l'l\7. !lilt ...... u .. tllpel'lllat 
blot "bNa •• ncoaoll'lll ..,_, U 11 U,.l , .. , ...,......tact oarUft•w• will 
btc- 1 ooaUIIIli., teatve et U. lra\laa ' o ttUDcliiC n.1 atwr tile no\or... 
\loa Ill p1101. 

!!>A coap1ip for tile lllo of ,...... .. ,., .. , oortt!toawo aa4 tiii'Ut ' '-' 
opoae4 oa Docoalllr } . 1917, ubr \he t-41•t. OIIPirYlotoa of the kUooal 
V.r-SIYi"Ct Couut .. appotate4 117 tile S.cnt117 of tiM! 'l'rtU'OI')'. St1to, 
cOUJit)', cl\)', aa4 towa c-'tt"o wro orpntae4 throuai>O'Ilt tho c-t17 aa4 
a cuopo1p ta tho t.atenot of thl'ltt aa4 ocoao117 wao lllpn oa 1 aauoa-Y14t 
ocale . lot !trot procro•• wao olow. i'bt coapel ot t hrltt ba4 aot ao )'Ot booa 
preacblo4 to. ID)' a)'l\tMUc ....., • !ho prtaciplt ot"bv.otaua ao una!.' waa tile 
aatltbtah of the pr tactplo ot t hrift olurtac t bt war. !ho opeatac of tile 
cuopaljpJ ruultt4 1a .. ab paooin aad 1 011 actin oppoolUoa. !ho IIIII&" 
ot war- IIYiDCI• bOWITOl', alowl)' lnl\ otoadll)' pt!Morod taoreattac -•tua. 
tho cluor for 1 1nlot uao ao uoul1 woo bearcl. ltoa aacl. l oao uattl tt oat1rol7 
faded ,,.,, 'I'M eppeal ot tbo war-oOYtaco cupaip wao cr&cl.ual1r uadorotoocl. 
acd it oxorc hod a creat tatlueace to. tbe roaci.Juot•nt ot tiM! oooaoatc life 
of t ho Jattoa. 

Pro• the lllciaaiac tiM! !rtlftl'7 bao n cetncl. thoo cor41al aa4 attocUn 
cooporaUoa of \be Poat ... tor Otaoral aa4 tiM! eaUro Ponal Stmce. Ia a44t­
tloa t o bttac oa Ill• at '"'1'7 poat office 1d b)' ntl')' rural carrier, war­
onlaco certtttcatto "'"' p1-4 oa lila \ hroucJ>O'Ilt tile oattro couatr,. b)' 
ac••tt appolate4 b)' tiM! S.cntar)' ot tile 'l'roaiUI'7• auabutac oa Oc~obtr }1, 
1918, 2)3,287, loll of \beat ~&"D\1 patr1ottoall7 offered. tbelr ltMCOI wUb­
oat co.aaattoa . Up to IOT•ber 1, 1918, 1~,}bl war- aaYlDCt eocteUtt ba4 
bttD foraocl. tO tooter \he aptri\ of thrift and OCODOIQ' IIOIIC \belr llabtrl • 
It I t bopecl. tbat the ao eocletttoo will perto,.. aa tacreatlacl1 taportaat role 
Ia t he work of oU-.latiac .. ,.~. 

Tbe oatb rocotpto tn tba frtatUI')' troa tbt oalt of wu-oo•lap aa4 thrift 
•tuopo 1>1 •ontbo troa Doct~bor. 1917, t o October, 1918, wore ao fol1owo: 

lltcoobtr, 1917 .. , .......... $10,2}6,451.32 
January, 1918 •.•••••.•••••. 24,559.722.15 
Pe1>ruar,, 1918 •.••.••••••.• 41,148.~.22 
Marcb, 1918 •.•••••••••••.•• 53·967.864.49 
.lprll, 1918 ................ 60.972,9&11.12 
~. 1918.,,.,,.,,,.,..,,., 57o956, 64o.12 

Juno , 1918 ••... .• .•• $58,25Q,485.CC 
IU!)' . 1918 •.•••• ..•• 211,417.942.61 
Jacutt. 1918 ••••• .•• 129.044.200.62 
Soptoabor, 1918 •.. ,. 97.614,581.48 
Cotobtr, 1918 ••••. .• 89,0$4,097·31 
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0p w Jo..._ 1, 1918, , ... - ~~.-. -&1M eeM,IDI,Il.I.M, 

,.prounUIIC • eteup ••vl'J' 'llllM Mtlatad u allcll'l.J 1a- at 
fl,ooo,ooo,ooo. ,,.. w'-1 Ntta.,u .. ., ._ .. .,. ••• ao, 1118, -
,,,e~E,8ll9 ... , balAC Olilr 1 per oet or \Ill oUII Hoelpu. 

~er aennl -.a.. ot ..... ,,. la _... _,_, ot HY1al" t• tM 

284 

- 0114 "' , .. a4nat .... or , ... --sap ~srs .. -.. n ,..... -""la 
tu\ no -~ pw _... .. .n._. or l\a wn••' ot * ~ 
10-nt aa4 • uU.....S .. ..u.-..t _.,.,..- •ens , ..... .ala ...... 
oo :JII,DI 118, 1918, Dl _, -Jftlla \Ill people- eeb4 to J1atp 7 rl­

torullr w nw .,. eollft.Su IIA4 w ll!ftet 4vlec \Ill ,.... • .,..srtel _. 
1.o nr-oni.Da• oorUt1ntee, 

Eo.rlT in Sapte.bor, 1918, U wu 4ot....Ua4 \liP\ no o.sntuUce •toll 

1144 charge ot tbo war-.. rtllJI ••potp allcM&ld, 1r pooa1bla, be b!'OIIIIlt taw 

clooer coor41aat1oa w1 tb tile orr or\ a or \lao Libertr lou •-'""' m~4er \loa 

111porvie1on or tba war Loan Orr;aat .. ation or tna ~-reaourr. '1'blo ohms• wu 

augaostad br r, ;.., Va.D4orl1p, obolraan or tbo Kat1onol War ::!o1'1at;t C-1\tH, 

'lbt correspondenoe ba\weon llr. Vanderlip and the Secretary, eott1D8 out t ho 

reorgen!ntlon I.JI 4e\otl, rollowa: 

~·t 29, 1918. 

Dear Yr. VNlderll p: Slaoe ou.r couterenoe l e_at w ek, I be• e reoe1Ye4 
your m•orandwa conoeft1D& \he wer-aaYlD&I orsc1zatlo11, troa • hteb 

the t oll ow!D.@ 11 a quotation: 

•Prulllt organization. - Tbe Saoratar)' of tho 'i'l'Ouurr appoi.Jitld 

e 111at1onal ~ar ::!aYiiiC& c-utae, oon11ot1ng of a cbalt'IWl ODd rour 
eaaboro. Upon their reeo ... ndltton, bo appointed a1x federal director• , 

oeeb ha~iDC c•n•rel oupar1'1110D OYOr two Fe4erol rtllr'rt dletrtcte, 
and Uftr-two St ate directoro, eaob of whoa has coaplett oharse of war­

aavtnga aot1~1t1eo in blo reopecttve State or d1atr1ct. 
"Tho pror;reoo ot tba oeapatgn to d• t• boo obown the dttirabil1tr 

or a &Od1t1ca\1on or tba prea~nt orsantzotion, to br1D.!l about a greater 
coor4uation ot utaUat; war-loan orgaoh.ottona, end a oloaer ouporY! oloe 

of war-oa•1D.!l• ac\1~1tlea br the Treaourr Dooartaont. 

"SU!Eiooted ChOAS•• · 

•Jodornl roser~• d1o\r1ct.- It 11 outseoted tbet tbt war-oa'rioso 

organizat ion& be raorsaaltad \o oonrora to Fedarol r eaorve d!otrld\ l inoo, 

tho gonrnor ot \ba f ederal raaerve baftk in oacb d!ltrlot t·c bno sonerol 

auporY1e 1oD onr all war-••~1Dc• act1~1 Uot, occupying the oeae rolot1oll 

to tbe war-oa'fUP orr;chat1oo \bat be now dooo t o thl Liberty lou 

orgBQisat l oa. . 1~t1on ~der 
• It 11 belie~ed that by placing thl war-•a~ln8• orsaa 

tho ouporv1a1on of tbo Jodoral reaern blllk tbe d~ct!~!'!:: :~.!~:.~­
oev1D.@a aad Ltbarty loan co•! ttooa cOD be ooor • • • 

coneol!dt~te4 I.Jito one war-loOD orgOD1f.ot1o~:~ t~~: :~!::t!::1::!:t!:' 
dupl1cot1on of etrort, and porbapa deoreao ..... 

oparat1cn. 
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I ., la MIK, I Wl'la 7DV NID 'atl•, a4Yillq 
the IOYIIftOH fill tu :r.t.n1 .... ..,. 'balal ot tu tatolre poltq 
•• ooaU1llecl abclft u4 •-t tllllt -ttap M the Stata 41neto:re 
of wu oaYlllfo wUII t ... pftl'DOra ot tllalr raa-Uft h4an.l 
rooer.. dlatriob 'be oalle4 'by tho Jla•looal War s.nq. ec-lttaa 
to dlaouo btl nolft plcLa for the -alooaa Oan'TlAa out of 
tba fo.._t.Ds ............. t •• 

RaallslAa, u I thl.lllt w both 4o, that tho wort of tho !laUonal 
Tlar Sa<rl.Dsl c.-tUaa ia llOOr AoarlJ a041platat1 uti, upo~~ the ••-­
\loll ot the plu abclft Olttl111a4, will bo quito ooaplato4, I ou not 
oai t to a_, to 7DU how profOUII417 I appraolato tho aarYloa wbloh 
you ha,.. roadora4 to 7DUr eollllt!')' ud to tho rr.u....,. Dopartaaet 111 
aroaUG« llld diraotlq tile war-aart- orcalzaUoa. I haft not 
bolD llllOODIOlOOll ot tho l .. rlfloo Of rouz por1011al latoroat Wblob 
thla 1111'0lftd, 110ro putloularlJ 111 raont aontha alAoo tho death 
or llr. SUllMII u4 later of 11r. SterUne ha,.. .. a. 11141opaoablo 
your attent101l to the atfalro of the llatloaal City B&k, md I 
wut to o%proia to 70Uo tor .,..u llld rq Traaoll!')' otatt, our 
appreolatloll ot tho aplrlt of coo4 wlU ad hoartr oooperaUOil 111 
whloh y011 •tera4 upoll ad tulf1Ua4 thll craot """leo. 

llq I not ut rou to upreao to the tallow -r• of r.,.... 
cc.olttaa , ud tho fa4aral diraotoro alao, rq daap opprao1otlon 
of tba loyal •d patriotic """loa Wb1oh thor 11oft NA4ere4 4urlq 
till -tho al.Jloa tho war aartD«a .,.,.. .. t wu 1111tlata4. 

,.... orcalzatlOD 111 'laahlllctOil, IMIUt up br tho llatlODal ...... 
Sa•iiiCI c.-utaa, I hope to reto111 aa part or tho aatloaal orcaiu· 
tloa 111 tho TrollllJ')' DepartMI>t. froa tho -bora of tho war-eart1111 
orsaalzat1011 tllrouchod the ll'llltod Stat .. I know I c• ooUDt Upoll 

a cont111uuoo of tho ,.., ODthuo1oat1o, offlo1•t ud lllloolfloh oor· 
Yloo Wllloh thor haft :rendered tbrOOllb tbo 8Dntbo paot , ud to all 
-bora of tho orc&D1:&at1on I e.44rall tho oaraoat roqueot thot thor 
11,.. their hoar\f oooporatloD to tho aa&lll.r•• ot raorcODluUon wbloh 
rou ODd I haft datoral.lla4 wlll aal<o 110et affoot1 nlr t or the eon­
tllllllllOo, crowtb and de.alopoent of t heir work. 

11th uouruoa ot rq hif;b ,...e.ra, I oa, 
Cordlallf rouro, 

'I, 0. lloA4oo, S.Cret&J')'. 
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Sept.aber G, 1918. 

Bon. W1111aa O, MDA4oo, 
Stloret.J7 ot tlt.o TreUUl'y, 'luhlJIIton, o. c. 

Dear Ill". SeorotiU'7: I Me to "*"""ledce your oor4111 letter 

or Aqut 29. I • t~ oppreolaUn ot your wo..U or •-•· 

uon , u4 I lllall treaAro your Pll&rou eolmowle~t ot whet 

aerrloe I ban , .... able to 11.w, 

'!'he plan whloh 1011 baft appron4 I bell..,. wUl -t wUh 

tho ooaaon4atloD or eYerybo4)' oonoerne4 ln the war-ooYinso wort. 

It puto the .,Y .. nt OD a pe....,.oDt boaio oloeel)' ralato4 to the 

TroUU17 an4 proparlJ euporTiae4 by tho 41reotore or tho 'P'a4orol 

• reserre bODta. It will brln8 it into harmony with t he Llborty 

loOD eotiY1tioa, &114 it a akeo • happy end proper ODology tn tho 

""tbo4a or •""Wotratlon with tho Liberty loan wort. I tool 

conr14ut that tho wort will 80 rorwar4 with oteedy iaproY•mt. 

ID accor4enco with your ousgootlon I om eendlDe copieo or 

your loUer to the otber ... bero or the national oooaittH and 

to the 'P'ederal 4ireo tore. I • &leo uoertaioins r roa the &Qnrooro 

or the re4erol reoorre bento e dote that will bo 01reoable to eooh 

to aeot with the State 41rootora ot their 41otrict, and will , on 

bohelt or t he Notional War SeYlnsl CooooittH, aat the oerlooe State 

dlroctoro to aeet with the soYornoro ot t heir roopootiYe 41otricto 

to 411ouoa en4 eTOln plene tor carrying out th••• arr&nsOIOenta. 

With t he turning oYer ot tho reoponaibilitlea or the wort 1D 

accordance with theae plana, tho dutieo ot tho meabera or tho 

Natiooal War SniDI• C..aittae and t he 'P'edoral 4irectora e.re con· 

clude4. ID br!Lging these 4utlea t o a concluelon I COD not retrotn 

trOD oaring that one or tho aoo~ 1dop1r1D8 experitncoa ot _, lift 

boo boon t he won4ortul reapenae to the cell to Yoluntory oorrice 

which boa bee ao4e by .Proct1call7 enry peroou called upen b;r tba 

War SuJ.D«• Ccaoittee. IIID and wODell with iapertant reoponalbllltleo 

upo11 their abouldere be.- 1&14 eai4t t heir work an~ baYO Sl Y&D 

unet 1nto41)' ot their tiae and the beat tbat woo In thea to rorwar4· 

ins thh .,,_t. 

28 5 

The aeeoou.tiOD witb. _, oowornr• bu boon en inaplri'& priYUega. 

lfe line all tr1e4 to cerrr Ollt the pl ... wblcb you collcelnd -.ben you 

uked eoncou to .. t boriu till• , ..... of aeourltha, el1d .. ban b.od 

a 4 .. p belief that ot tho aant oonotruct1Yo aaaaure• whloh 1011 he•• 

achanoed, tb1a aoTcent W'1ll r•aiD ._, one ot the aoat otraan.eDt WODUMD.tl 

to tho w1t 4oa ot your raarkoble adainistratioD ot tho Trooaur;r. 

S1noorol7 roura, 
1 . A. ValldOrlip. 
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ror tb.o JIO&I'PM• ot o.....,UC ""' tllu pl-. ot no,...t.saU• tu..,........ 
or no fo4onl l'HOJ'ft 'Nab looU -lap Wl\:11 tloo Stno 4lnotore of -­
Uf!JI&O lD notr roepeotho 41a\rlno f11rac tu-n of Sop..._ ull tu­
cuau4 pl.,.. tor tllo olOHJ' ooorUaoUa of tllolr 1.o. MU'I'lU•. ~ .,_ 
dll ua\1110 euponloloa of tllll wv- •..U.• oapetca U4or tb.o UnoU• of -
far LOIID Orsoa hot!.• of - boU111'7. 

BT tho eo\ approYOII Sop-or K, 1118 (:IDllllt 8), no luaoaoo of aa 
o441Uonol ta,ooo,ooo,ooo ~ wv-••'r111«8 oonlfloatoo ... .,tb.orlMII, Mklq 
1~0 totol utbortuUo.u of nuo oowrtUaa t6,ooo,ooo,ooo. 'l'llo •- ,._ ,.._ 
poolod tho li.JIUaUoa ooatai.Do4 lD tho ortslaal aot of Sop\....,. u, 1917, 
ul<IJ>g l l UD.lawtul to 1111 to IIQ ODO po!'OOD I I aDJ' ODO ti.Jio aD ,._t of WV• 
u•IJ>go otrlltloatoo oxooo4tq tl.OO, oDII authorltod tho ho1di.Dg bJ' ~ oao 
poraon or wer•taYlD&a oortiflcatea t o aD Ol!lf'OI&tl -t Dot '""todi.Dg tl,OOO, 
•lurliJ'· 1'olllo, of oub oorloa. . 

I 
In aocordanct with t hia outborlt,., tho SocrttarJ bOI 4otoralDo4 upoa tho 

toouo or o now 10rloo of wor-ao:r1D8a corUtlcatoe lD 1919, aaturi.Dg 1oouU'J' 1, 
1924, and lD prootic ally all roapooto to bo 1aou4 on t ho •- t orao c4 lD 
too aou llaDIIOr ol tho oerl oo of 1918. A now t5 war-ea'l'lqe otoap , blue lD 
color, boer1!11 tho hood of SonJoain lJ'mlllD, ll lD proparoUOD tor tbio oerloo , 
'l'bo oo&e tbrltt otoapo aod thrltt cardo DOW lD UIO will bo cont1DIIo4 lD 1919 
.. 4 w111 be oxoh0111 .. b1o l.Dto tho now eor1oo of 1919 war-onlqo ataapo, PIJ'­
ob1o liiDIIU'J' 1, liM, 1D tho .... ,..,. u t ho uohcso hu boon aado duri.Dg 
t lllo roor loto tho • erloo ot 1918 wor-oaYl1110 otaapo. 

Tbo dotollo ot tho appolDtaont ot agonto and roau1otlono ouppl .. ontlq 
·,~ . .. publlobod lo tho oa011o1 report or tho preTlou tllool J'oar oro aot forth 
1D Treasury Departaont Olrou1aro Noo. 9e, 96, 101, ud 108, attochtd u 
Exhlbllo 40, 41, U , cd 43, roepooUnlJ', 
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--··-
11 , , ao. 1t11 

• 

1M ...,.'-7 et lk\e preeate Ilia eo.pllan\e \a 

u.. S.On\18 tile ...,.'-7 ot tile fl'eent7, u4 ... 1_ 

11-1\ll a .. II' of ..... u. 6861, 4a\e4 leo 'ller U , 

1J40. n>• u. "-"-- .... .., u t.euoa. • 1\11 u. 

eulonn. \~\\lac eopi" ot \be ~l'wn..,..M 

~·· ,...._, u4 tile ••iJc" •iaa trauter ..,_ 

~· 
bea LDa.A~a. -· 6261. 
wl\ll &Ml-. 
1.....-er 11. lMO. 
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IKBUs'r OJ' !Ill 

un!IID ft&!la OJ' AKIIIICl 

Loadoa, hclu4, IOY .. 'ber lt • lMO. 

lo. 6283. 

S1r 1 

!hi l4er1tar,r of St&te, 

'luh1D&toa, D. c. 

1 b&ft the honor to refer to th1 l•bul7'1 atricU~ 

conf14ential 4eopatch llo. 6252, llo., .. ber 1•, lMO, with 

whith wu enclo .. d the .A.nclo-0~11> Pq•ntt Acn•••nt , and 
• 

Honchel 'lo JohniOD Ob&r,. d'Affairll ad interia 

Jo:ncloallftl 
hale d ellftlope llddrltotd to 

Dr. Herbert hie, Dtpart•nt of 8\lltl , 
contll1D1DC wo Acr-o .. ntl, Ill ootid 
Ill> Oft 

0 ia cblplic&tlo 

28 9 
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• 2~!) 

loth a.ptoaber, 1940. 

IC1 .s.ar lellhor u ao.a., 

'lo c .. ploh t.ho ·~ .. nh ..U at our laot MIUJIC, 1 nlto t o inf ol'll 
you t hat WI .... wllli.JIC t o aero• t hat, .. troll tho 4ato of tho 001Dilll> into 
force of tbo A.llglo-Port'CICIWOO PIIJ'aenh Ageemont and ao an u perbental IIIOaeuro 
~ .. nto betwoon the "w.do area {ao a wbolo) and t.ho :Bolgian Conca - be ' 
of!octod in atarliac thrOUCh Special AccauAta. 

I ouuoat that thia arranco ... nt ahall be ropr.S.d aa prcTialonal onl;r ud 
oball laot ~until tho :nat Dee .. ber 1960, and thaf, before t hat u porl.alental 
period oxpi roa . WI ahall eonault t ogether to ... wbotbor tbl arranco .. nt lo t o 
cont inua, and, if ao, to confirm i t lD a olaplo fol'll of ~ee.-nt. 

I ohall be &lad to lalolr whether tbo aforo118nUonod oucceotiono Met with 
ytJUr appro'tal. 

I aloo toloa thia opportW>i\7 of l a:JiDC t hat t bo .S.flni tion of tho otor ll"C 
area ae contalnod 1a ~a}il 19 of tbo l'qllon\o AV••oont lo tho om laid 
down bf Ria WaJaov'• OoTeraaent t or the turpalll of tho Dofoneo {7inanco) 
l!oploUono, 1939, with ad4H1ona of Iceland ud tho l'aroo Iolande for tbo 

1pec1al JNl"POIO of our ~eo.,.nt. It, hownor, IIJif Tar1ation ohoul4 be aado 
ey Blo llaJooty 1 a OonrJllHnt in the atoraaald .S.fiD1Uon, auch Tariation will 
bo notiflad to :rou and will be .. ge.rud 'b:1 uo aa appl:tlnc autOlOiticall;r with­

out tbe nocoaai ty tor 11J1f aupplementary Asroemonta. 

l ith ldndeot .. garde , 
1 rome.ln, 

he.mo. Senbor AlTaro u SOilS&, 
Banco u Por tuc-1 , 

Ll$11011 • 

Youra TOr:f olncerol;( , 

.1.n A.,.ouont :Bo tweon the Bank of IDgland and tho - of Portacal r ege.r41111> 
PI;(Mnto between t.ho Sterltac Aria and t bo Port llgUIII Sa)>lrl 
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-4- 291. 
)AJil< of lllclADel aa4 U.. lloak of Portllpl &Del &l.oo t o ncl otraU• at tho II* 
of 11>4t1ADcl, opea o\OrliAc lpeol.al .t.ecOWI\o with tbelr \o.all:1.ac oorroal>OIIMAW 1a 
tllo Uni\Ocl 11~ !M &ecOWI\o rofanocl t o i.a thlo :p&l'aCr'&plo ..U loon~ 
attor 'M cloeoribeel ao Pon_ .. Specl.al .t.ecOWih. ..,_ 1taacl1Ac to \be llrM.l\ 
of a PortiiC'I"'IO lpul.al.t.ecOWI\ ~ be frooq trautorncl to &Dotber Pottc-
s .. cl.al .t.ecowat Wt M.f not bo trautorncl \o t ho &eCOVJit of a DOD-fto1cln\ 1a 
t bo etorliac area a copt t o a Portu&v.Mo thrllac aroa accowat or 1a roopeot of 
tJ1o tii})Ort Into tho ••Cilclo araa of llnfov.~~cllaa4 oocltilll or otooll:tl.lll uclor _,. 
ar~"""'" ae utt "oo - botwoon tho laak ot llacwel &Del tho Baak of Porl"QC&l• 

3. !bo Balik of l nglaaod 111&11 opoa an 11cuclo accOWit at the Baak of Portapl. 

4. All uOWlh oxprueoel ia oterliac pqa'bll 'lilY ponoae roolcloat Ia tho etorl... 
1"' aroa t o poroolll rodclont In tho IICQclo aroa Ia roepect of traclo ancl evroat 
uaonclal traaoactioaa 'botwooa the etorliac ucl oocnclo araae lllall 'M ,,.14.\o 
a Pcrtu&ll"" lpeol.al .A.ccOWlt. -

s. !o tho oxtoat \bet tho llaU: of JIDclaa4 roqu.iroe oocncloo f or tho purpcooe 
rotorrocl to ill p&niCI'a}lb 1 of the prooo11t o\cftoaoat, tho Baak of Po~ will 
prorlclo tboa at the alelcllo otorl1Jic/ oocuclo roto of oltch.eD&e milO« on the clato 
of t:.UrC~~aeo apillot oterl1Jic cro41ted to tho Spocl.al Accou.Dt of tho laak of 
Portucal at tho IlaJ>k of IGglaalcl. 

6, Surlillc 'balancot otan411lc at the cleU of coaiac iato force of th io o\cfte­
co11t to tho cro41 t of poro011o ro&idont 1D tho 01cuclo aroa 1111\Y 'M tranoforrod 
to a PortU«UoiO Special o\ccount. locucloo oaraoel b)' perooGO resident iD tho 
1
terl1Dc aroa a rioillc troa co~~~t~ercial and current financial tranoe<:tiono &hall 

be freol1 conTort i'blo iD Li obon i~to oterlinc at the official r ato and poAood 
throucb a Portucuooo Special .A.ccDWita 

7. Notwlthataneltac tho f orosol.nc proT111one of thh o\cftomoat , tho laak of 
iocland _, authorho the o-.el>lac or Cl&lntoa&Doo of accow>to wHh banlal ia tho 
Uoltod JCI~~~;cloa to 'M clonoai;..\Od •PorliiC'I"'IO Sterliac .\roo o\cc0Uilh

0 
1a tho ,... 

of .. roono rotidoftt in the otcudo aroa but bonae clooo coftnlctioDO wi\h Nr¥ 
territ ory ia tho otorll.nc area. llorooTer , t ho laak of ~»clood will authorbo 
tho opeoinc of .ucb accCNDto at tho roqu11t of t ho laak of Por tupl. !'booo 
&ccOUftto would be aT&il&blo tor u.ao 1o accorclaoce with t ho r ocul&Uono for t ho 
tiDO 'M IDC in forco rocar41"1 Sterllnc .A.roa .A.ccoua\oa 

~n\o froa a Ponacue•• sterliac o\roa o\ccOUollt ~ not he s~t!: :!., 
o\he.r noD-rooiclon\ .Lecount and traufott 'Mt•••• oo• Port""""oo er 
Account &ftd aoothor wi ll 11ot bo permitted. 

41 to tho credH of tho specl.al Account 
8. .Aaounto ill oXColl Of ioS() , 000 ot&ll "' wd M tranoterred at tho 
of tho Be.nlt ot Portucal at the J!e.n1c of Jos t ~ 000 to a Specl.al llone, 
option o! the Bank of Port~ i n multip!~~ :0 ••nioyed at lntereot b7 tho 
Kmnlo1ed .lccount. .A.aounto eo credited w ,_, · 
lleo~ of Engwd on "Mhe.lt of tho Bank of Port-· 

S cial !loner ollployed .A.ecoUDt of 
9. 'l'he bal&ftCII ., tho Special Account ""! .: outotan41"1 torward coatracto 
tba .Belllc ot PortUSI"l at t bo BeDk o! Jtnclan do thlt aqoeaoot oboll oarry a 
Ia otorlinc ~ 'lilY the Bank o! Portucal \ID ; 14 Ia London (at ""'"11t 
1:\l&r&ntot baiOd on tho official ai4cllo prico or CO -
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10. Ul uowoto 4De 1n oterliac ~ peroono reo14ant 1n tu oocudo ...... to 
:poroono rooiuat 1n tM otorlinc aroa ahall 'be pe.id troa a Port~ lpeoiaJ. 
~ccow>t . !bo Portucu-oo ~utboritioo 1n co-oporotion with tho Uni te d 11nc4ao 
J:xebe•P Control Author1t1oo ohall t olto oto:po to uoure t hat 110 otbor J>lriiODto 
ere adO troa Portucuoeo Special. AccOUDto exco:pt ao :proT14ad in )>&reUaJiho 2 
and 7 of tbo prooont ~""ect and that aU :pq111ah and rom1ttance1 t o tho 
otorl1DC area are .U troa tun4a oton41oc t o tho oredU of thooo Account. 
and no\ otherwioo. 

11. If at utT U• tM 'balalloo oa t~ Special. Acco1111t of \boo Balik of PortQPl 
at tho lull: of lnglaad ahall 'be tnporari}T innttioioat to Met the nee4a 
of the llulc of PortucaJ. t or tra4a and t:Urrent finanoiaJ. co..itanh clue to 
peraone r&~ i4aat in t~ otarlioc area, the Balik of Jocland oha.ll oell otorlinc 
to t he extant thai 1i 1o required ~ tM Balik of Portupl at tho a144le otorl,o 
inc/ooeu4o rate OD tho 4&¥ of oalo apinot ae41t 1n &lcu4oo to the ooC114o · 
accow>t of tho llulc of Joclaad at tho Balllt of PortucaJ.. 

12. 'lho balance on tho oaeudo accOWit of t ho l!enlt of la&land at tho Balik of 
Portucal and outotan41Dc forward contract. 1n eoeudoo u.4o ~ tho Bl.alt of 
iD4land Wl4ar tbio ~crae•nt will 'be parantood lr7 tho llonlt of Portupl on 
thl baaio Of tbo LondOD official aid4lo :price for COld and the official a144l.l 
etorl1nc/ oocu4o rat o at tho tial tho bLlellcoo woro acquired or tbe cootraoto 
lll&do. 

13. To t ho oxtont t lult t bo oocu4oo held 011 tho B&nlt of :loglond1 o oocudo 
acoow>t at t~ Bank of Port.,.l aro at a ey U• in oxcooa of tho roquiro,..nto 
of tho knit of locland, auch oxceoo aaounh ohall 'be offeot at current ratoo 
againot oterl1DC held on tho account of t ho llonlt of Por tucaJ. at t he !aDk of 
1Dillon4. 

14. !bo knit of Jncland and tho llonlt of Portugal M:1 CiTo to tho GOTO,..,.ont 
of tho UD1to4 ~ an4 tho Portucuoooo oon..-nt reopectiTol.:r ouch intoraation 
oo to tho Wll of tho Sterl1oc SpeeiaJ. ~ccow>h and the eoC114o Account. ao M:1 
bo roquiro4. 

15. Upon tho torainaUon of this ~e•nt t here aholl 'be tnooferred to the 
Special ~ccOUDt of the BaAJc of Portupl the balance on 1\o Spec ial llonq 
Ja~lQ7ed ~ccount. 

16. Hotwithetan41ac the toraln&t ion of thil ~-nt -

(a) 

(b) 

the parantee of tho !eDit of lngland ehall contiaue t o appl1 to tho 
balaaoe held on tho s~et.d Account of the BaAJc of Portncol at the 
Balik of Jncland and t~ forward contr~~t~te ....U liY tho 1l&nlc of Portncol 
un4ar thil ~ee,.,nt before the 4otl of i tt tlnoiootion; 

the guarantee of the Bank of Portugal ohall oontiDUI to a ppl,y to the 
balance held on tho escudo AccOUDt of t he Balik of Jo;;land &t the Balik 
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(a) .Ltter t ho coDCluoion of the hootUlt1oo la whlch Rio lloJooty• 1 Oo.,..,..,.nt 1A tho Unito4 liocdoa are at proo.,t ,._d ..,d bofoH 
t ho toralG&tioa of tho prooont ~oaoat tho Bank of Jn&l&Dd and 
the Bank of PortUgal lhall consult tosethor with a •lew to 4etorainlnc 
t ho datoo at an4 tho con41Uono under whi eb tho balancoo roforrod to 
in parecrapb 115 aad oubpar"«J'apbo (a) an4 (b) of poret;rapb 16 of tho 
prooont .t.croo~ent ohall bo oottlod ~ tho dell .. ry of «<ld in London 
at tho current al44lo official prlco tor col4 la Lon4oa ao rosar4o 
t ho aterl1nc balance ot tho !lank of Portupl at tho Bank of lncl&Dd, 
and u r oprda t ho oocudo balance of tho llaak ot loclaa4 at tho Bank 
of Portu~ tho 4oli.,..ry ot ~Qld ia Lon4oa ahall bo effected at a 'OJ'iol 
calculated on t ho ourHnt officlal •144lo prloo tor cold in Loa4on. 
aad t he official al44lo ot erllnc/ •ocudo rate ; tho contractlDc partloo 
M¥· at t heir opt1oo, tall» uu ... .,. of cold l n a coatH other then 
London iD which cue t!no allowaa .. tor oh1pplnc o:r;ponooo fro• London 
to tho contH concerned will bo talciiD into conslderat1on. It 1o 
ec>"ld that OUCh 4olinry Of COld lhall bo na4o II IOCD &I circu.­
lt&nceo penoit and within & per iod of fl.,. JO&rt after the date of tho 
tera1Dat1on of the present Acreegeat. 

(b) A ttor tho terainatioa of t hio .Lcroo,..at &ad pon4lnc tho conclulon 
of &n agreement ao to the oettlement of the balancoo referred to 1n 

tho proco4lnc oub-panograpbo , tho bol&ncu reiD&1n1nc on tho Por tucuooo 
Spociol .Lccounto and t he .,ounto of Nllf outotandlnc forward JlUl"cballo 
ot a torllnc made under thio ~ement ehall be utilized onl1 tor tho 
~mont ot aaounto in aterlinc ~able ~ peroona roe1dent in tho 
ooou4o aroa t o neroono rool4ent in tho otorl lac area and ouch paymeoto 
aholl bo - o;.17 fro• tho Portucuoo Special Accounts, while &n7 
bal ance• remain on ~o•• Accouate. 

18, In •lew of tho poaoibili ty that chance• in world condlt1ono OJAT render l t 
oecouary tor oo•o H•1aioo of the pro•iolona of t he preoont J.greoDOnt to bo 
:oadl tho llaak of lngland and the Bank of Port~ ecreo t hat in ouch eir...,... 
atan~OI oltbor Bank •7 raioe with the other coatr actiDc - the quoot1on of 
DOdlfYlnc t ho tonoa of the oaid .t.crouent. 

19, Jor tho purpo10o of tbio .t.croamont -

( a) • -~-'1 ., • ., ~ho United Kincdo• &ad tho lolo of •ttho a torlinc area ,.._. 4a ll r do-
Wan and o.:ey of the tollowiac torritorloo , oxeludinc Clla& ' ow oun 
land &nd Hong KDng, th&t it to 1071 

(1) 
(11) 

( 111) 

any DoMinion: t i48 tho Bri~lob &12¥ other :part of Hh llajea ty • I 4omlniono ou • 

lolan4o; t bleb a man4oto on behalf of the 
&12¥ torritozy ln roopoct o • • ted~ Hh lolaJeaty and 1o bl lUC 
League of Nation• h&o be~n ace p oat in tho United lined•• or 
oxorclaod ~ Hit 11aJoat 7 1 Oo"'rn:l 
ln aD:/ Do•ialon: 
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( IY) ~ llr!Uah protectorate or protected State• 
( y) Jc1pt, aA4 .bclo-KQptiall Su4a1l aA4 Ir • 

(Yi) Ioolalld, aad u.. hroe Iol&A4e, aqv., all4 

( b) •tho .. cu4o &Ha1 ahall •aa Portupl aa4 \ho Por~ .. :bpire, 

20• !hlo AcreoMDt ohall co• 11lto f orce oil tho - of Sopto bo 1940 4 
romalll In foroo until \hroo aon\ho after \ho conc1uo10D of th: h~;t11iti .,.i 
which Bh llaJoott' o Go,........nt ill t ho Uni\od Xi DC4oa are at proont •DC.;!'-ll 

Dono i n duplicate \hie 
OD bohal.t of tho 
l!AJII( 07 INGLAIID 

Goftrnar 

- of Soptoabor, 1940. 
OD bohalt of \ho 
:a.uo: or POJmJG.U. 

SUPl'LEioll:!l'! AGJ!bll!l!M' lli!TIIJillf 'lllll liiJIX OP I NGLAllll A!1D 'llll 
BAliX or POli!VIUL 

llotwUhot.,.4i.llc tho prorlaiOilO of par-craph 19 (a) of tho Aa&1<>-PortU&VAOO 
~nto .A.groomont of this ~·· 4ato In accor4allco with which MwwtOUD4lalld io 
oxcl u4od from tho countrioo and torritorioo compriolnc tho sterllD.c area, tho 
llalllc cf l,.gl&Dd &nd tho :Bellk of Portugal -creo that oterllng sumo crodUo4 to 
a Portusuooo Special Account 11a1 bo utlliaod for t ho !"'Y""Dt of amOUDto duo b,y 

peraona rea ldont ill tho oocu4o area In roopoct of tho price of NewtOUDdi&Dd 
codfioh or otoclcfioh imported or to bo imp!>rtod Int o tb.o oacu4o area, 

2. !hh .&.creomont ohall co:oe into force Oil tho ~ of September, 1940, 
and shall remain 1D. forco until tho t birtloth daY of Sopt eabor, 1941• or tho 
date of tho toralnatloD of tho .A.ng1e>-PortU&VAoO l'o;rwonto .A.groo110nt ox thio 
da,r's dato, 1t t ho said 4ato of terai nation h boforo t ho th1rt1o\h daY of 
So~toabor, 1941; aA4 th.or.-!tor t ho Bt.nlt of h«lalld and t ho Bonk of Portugal 
shAll consult together with a n • t o do\orailllDC whothor tho aforeoaid 
&rraa&~DODh ohall bo CODt1aua4. • 

Dono i ll duplicate this 

OD blhalt of tho 
liiJIX OF I NOUND 

GoYirnor 

oh:cow 

dar of Sopt .. bor, 1940. 

Oonrnor 
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The OoYernaen\ of the tlAihd lt1J>Cdoa of Great llritain an4 :iorthora 
Irolaa4 a.n4 \be Ro7al ioUII&IIip Oonrnaent , In turtber pv.J'IN&I>Ce or \b e 
a.rr~aenh contained 1n \bo Aueemon\ olped between \b .. th1.o 4-.y v1 \b 
a v1ov to ta.cll1tat 1oc ~n\o betvean tba tl41tod I 1DC4ca ond Seuaanla 
have acroed •• followo:- • 

Article 1, 

(l)(a) .All de'bh falling dna on or attar the date of \be comoc ato 
force or \ hil .&creeaent from \bo OoYol'llMn\ ot the United Xinfldo• or f ro• 
peraono acti!IC under their 111thor it7 or control to peraono in Rouaania 11> 
rupee\ of the pr ice of Rouaanl.an goode bzportad or to bo l.llported il>to tho 
United Kiocdoa; and all debto fallinc due on or a.tter \be eald date froa 
a117 poroon 1D tho United Ki"&dczo to a RoUlC&Illan OU Co"J)&Il7 In reopect of 
tbe price of RoUIWllan oil h:portod or to be U.,Orted Into t ho tlllited Xloc­
doa, not Nlnt: dAbh which fall dua In reopect of t ho 1>rlco of l!ouunlan 
&<>Odo or Rouaanl.an oil exported fro• RoUJI&Aio before the 17th Juna, l<)lio , 
ohatl be pa.ld In oterling to an account at tbo Jank of Ellglaa4 11> tbo ll&U 

o! the !iatlonal J&Dl< of Bouaania, t o be clll.lod tbo "liaHonal Janlc ot Ro,...,la 
Interaedlate Account• (bere l.ne.!ter referred t o ao the Inten:edlate Account) . 

(b) AnT debto falling cine on or after t he date of tbe coming Into !orca 
o! t nio A&reeztent from tbe Go'lern~~ent of tho United lt1DC4o11 or fro11 pe roono 
acUng under \heir author1t7 or control , or t roll &Ill' otbor pereon In the 
United Klngdoll to peroono In RoUD>anla In reopect of tho ' rice of Roumanian goode, 
other tban debh which are required to be pn14 to tho IntorD>041at e Account 
In occordonce with the 1)rovia1ono of ou'bparagraph (a) of tbio paragraph or 
other than 1\lll' debh 'ollzi ch fall due In r eopoct of the price of lloUD~&Dian goode 
or RoUD>anlan oil exported from RoUIONlla before the 17th June, 19!0, mar, 
oubject to agreecent betveen the two Contract!D.C Oovernmento, oe pdd In 
• terllng t o the Intorcediete Account . 

(c) The coapetent mthorltloo In the U.11tod JCiDC4oa aDd 1.D Bow>Pi& oball 
>tJco atepo t o enoure a• far ao cq be poulble tbat all otber p~ento falll.nc 
£uo on or after \be date ot the coail>£ Into force of tnio .lgee:oeot fro"' J'OII'­
"'-' in the Un.lted l(lngdoa to peroono in Ro-1• oball u oo b~ paid t o \be 
Intemdiate .AccOWlt nrorided that ruch p&1Mnh can be proveo. t o be in 
reopect of t he prlce ' o! go~• . freight , lnouranco, or financial tr~oaetlono 
ot a reyenue nature. 

(2) 'olhere a debt Ia expreoaod to bo pa1ablo In a currency otb:~r~~f'al 
aterliD.C , p i\1Mnt oblll.l be IIID.do in oterllns :t t~o!~ar~!/::i~~~~~ r ate tor 
ael lln& rcte , or , failing ouch 8 rate , at~~ ;"toot neymtnt to the Intor~~adlate 
ol gM du!to tor ouch currency , ruling on d 1 ~ to bo" u:proe~ed to be PAT­
Account , 11D4 thereafter t he debt a!zall be eame 

able In ater l loc . 
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(3) llbor-e "'o pr1oe of .._,,,. pob or 1e '• oU 00 ~ 
acl~o aa _,, 1A r-eqeo\ of fr-e1tjlt or •"'-r llaU.ar claarpo .,.., 
... ""' u;r bo 4Hu'-4 froa "'- .,. pqalllo to "'- -.u of a.,J.aai aa4 " " 
pai4 41roc\ to "'' porooa or poroe~~a t o •o• 1\ 1o .... ..., 

An1o1o z. 

9\lao oro4Uo4 to "'' 111tol'M41a\o .looo'WI\ b. accor4aaoe v1"' u.e proYte1ou 
of .t.rtiolo 1 ot "'11 .Acroaeat ehall bo al1ocato4 u tollowea-

(1) 

(a) 

(b) 

(c) 

.u ropl'de IIIQ' ,_ .. , r-eoetftel 111 r-eepoot of a.-tu 0u 1-

~t:r-tho per cut,, 'llp to a en1- IIIO'IIIltot 133,)33 1A ... 
aon"' t o 811 ..,......,, 1o bo opollo4 at "'• Iaiit of hclaaol oatiUot 
U.. .. attollal Bllll< of :ac-ta 011 "'"'""'''(horoS..aUer reforr-e4 
1o &I "'' OU .t.cccnm\ ) , 1o M utiUeot ill accor4aaco v1th tho 
prorltioae of J.rUclo 3 of t h1o Acre-lltl prorlclK U..t, tr 1a 
aa:r aonth \ho ,_ cro41to4 1o U.. latorao41ato .l.ccoUAt 111 reepoct 
of Bou.aaiu oil are 110\ 11lff1c1oat t o pro•14o tor aa alloca\1oa 
of -.,3 ,333 1o "'• OU .l.ccoUAt, tho aaov.Dt of tho cl.ot1eioaq ob,all 
bo carr1o4 torvar4 &lid a4cle4. to tho &aoW>\ to bo allocated 1a tho 
follovtac 11011th or aon"'•• but tho aaount to be allocated 1o tbo 
011 .loco1lZl\ 1n 111Q' aonth ehall no\ oxcood 25 per co11t, of tho -
crodtto4 to tho lntol'llod1ato .locou.ot 1a roopoot ot Bo-iaa oU 
durtac that aonth, 

Tv011ty per oeat, to u acco1lZlt to bo opoJ>od at tho Bo.llit ot ~aad 
entitled tho •Jat1ollal Bllll< of IDUII&Ilia lo, 1 .AccoUAt1 (horet..attor 
r-eferr-ed t o ao tho lo, 1 .Acc01lZlt) to bo utilhad 111 accordallca vith 
tbe proT1o1o ... of J.rtlclo II of th1o .&cree .... t, 

!ho ro-o hwlor to an account t o bo opel>o4 a t tho Bllll< of in&lal>d 
ont1tlo4 tho "bUollal l!eak of Bo-'-a lo . 2 .l.ccoua\1 (heretut\or 
r-ef orr-eel. to ao tho lo, 2 .Acco'IIZlt) 1o bo ut111oa4 11> accorduca v1 Ill 
tho prorloiou of Anicb 5 of thh Acre .... nt, 

(2) .u reprtlo aa:r ~"' reeo1Yo4 o~rv11o th8ll 1n reepoct of 
lloUMJ>taa oua-

(a) licl>t:r per cut, 1o tho lo, 2 .AcCO'IIIlt , 
(b) !wnt:r per oont, to tho lo, 1 .Accollll\o 

J.rtlclo 3o 

(1) Suae or-edited to tho 011 .AccoUAt in accord&llco vl.th tho prorlat:• 
ot par•---~ 1 (a) of J.rUc1o 2 of \ hh .&ere••"' ehall, oubJoot. to , ao4 

.., . .,.... t th t 11ov1nc parl#epb• of t nio An1clo, 
oceordaaoo v1th, tho proT111ou o 0 0 d r4 bo u\U1eot to pq 
be rc oono4 tor tho uee of \he oil 00'"P011111 00"

00
:

0 
,;C:ooar:r to o~>&blo tho oaid 

.,ch ouu to peroc1>1 111 tbo UJd tod 1:1J>&doll &I ..., 

oil COIIJI&l11oo t o Mot t he ir oterltac roquiroPoJ>to 111 tho UD1hd I1n&4oao 
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(2) !he liaUow IaAie of lo....,.ia ob 
011 Account after tbt COIIpe\eR\ aathoriUe~a -:!hcri" 1>-ah fr011 the 
e.J>Pronl of the purpoMe for v'lich the 1>- t 'IIMA1a hpe cl•n oxpreoo 
a_nproY&l oball be craate4 frul7 u d v1 tho\4" • are to be ll&do , and -
reopoct of tho folloVIJIC purpooeu- delq for ttuoaable p-ah 1a 

(1) llaterialo 1~rte4 for the OoiOl>ul .. ' o"" requtre•ah 
~!t of \riUUI}>Or\, lnouruce and huollinc of •torl.io 
..... other eWl ar expoaoeo1 

( 11) lo7alU .. oa preducUca u d for tbo IUie of hah 4 
l1.,.ao.e and other o1aUar charpo; pa u 

(111) ,Oontrl~tlone to roooarcb laboratorioo, tedollioal OOD­
INltaUoae, mchtraUon of pattah ud other oiailor 
lzpeaeee; 

( h ) 

(•) 
(Yi) 

(Til) 

( •111) 
( 1:r) 

Salarleo aad poaolone , pro't'idoat fUndo contribution t 
penaion ttuada; • • 

0 

Inouranee of plaat and of tlllt erlalo of all ldDd.o• 
Coot e of tra.,..lliac, ll•inc and roproaontat 1nn e~noeo• 
CUrren~ •xpenaea of adainhtrat ion, teea d.ue to toretsn' 

Mllbere of :Soard• ot Diroctoro and other oWler cilugeo; 
Intereat, eomcdasiona; 
D1Y1dende , 

(3) In eo far ... 50 per cent, of anr lUIIe otan41nc to the credit of tile 
011 ACcount a t the close of bws1neae on the lAOt dq of l'ebrwsey and AII(:Uot 
in IJ1J¥ yo• r collllllenciac with tbe 2l!th Pebruaey, 1941, exceed ~10,000, ouch axceoo 
shall be traaoterred f rom tho 011 Account to tho No, 2 Account , 

(4) 51180 111&7 aleo bo transferred troll tho 011 J.coount to tho No, 2 J.c­
cow;t at ~ U• at t he roquaet of t he oil COIOl>ani .. concoruod, 

J.rtic1o 4, 

Suao credited to the io, 1 AccoW.t u:t be coll't'ertod b)' tlle J:ational Bank 
of llowoaaia Into c~G1d t o be delinred in London at the ~~of En&].and1 o aelliDC 
J>rice for cold, aad the Go't'omMnt of t ho 17n1to4 Xlnccl.o• uncl.enabl to pleco 
no reotricUono at ~ u ... on gold purdluod under tho provh iono of thlo 
Article, 

J.rticl e 5. 

(1) SUllo ota:;d1DC to t he credit of the llo , 2 Account ol>All be e.t tile free 

dhpooe.l of tho National Boal< of loWDania. 

( 2) llotwithttudinJ the l:)rovieiono of the procod1DC pe.r~apb, the 
?.oWDNI1nn GoYerDID&nt undert~ t o proYide for t he p-nt of tho !ine.ncie.l 
end co...,.rc1al obl1pUone referred to i n pe.re.cra;,h (3) of t hil J.rUcle, out 
o! t ho tirat OUJDI crecl.ited to the 11o. 2 AccoW>t , and they v1ll make arr-­
,.nto tor aa all ocation to be made for t!:io pUl'JlOOO in eadl month out of the 
firot 

011111 0 0 
credited up to the a=ount obovn 1n th e oaid }>llraQa.;>h (3) tor 

tach cluo of cbUpU o,.. 
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(3) fho follorlDc ..... lb&ll bo &llo 

prorloioao ot tho proco41ac po.ragrll>h i ~:ted ill accorc!anco rl\b \bo 
in \1111 :paragro,:plu- n ° order of :priorH:r illdice\14 

(a) 

(b) 

lollo, OOO ill each •oll\b, froa the date of \b 
of t hio Acreoaent up to tho J l at Mq 1911~ coaioc illto forco 
ioi!O, OOO in each •on\b t o be ut111ea4' i ' and thereathr 
:proT1a1ou of Art icle & of t h 1o Agroe.:~~::corclanco vith t bo 

~.4oo ill oaeo _,llth to be uti l iae4 ill accord&llco vith tho 
i)rorlaiolla of Article 7 of thia Acreeao11t , 

(c) ~0,000 in each 110n\b fro• the 4oto ot tho coainc into force 
of t hio 4J'ooont l'P to the 31at Doc .. bor, 191.<> , an4 there­
after ~.000 1n each •onth, t o be ut111oa4 in accor<.aneo vith 
tho prorla1ona of Article 8 of \b1o ~o•nt. 

(4) ~.4oo ill each month to 'be utiliaod io accord&llce rl\b the 
proYioiooa of Article 9 of ta il .Auee .. nt, 

2 !38 

Tho allocationo u.oder (a) and (c) 11q be altarod at an:r time b;y 8U8'"­
ment betveon t he tvo Contracting OoYernmo11to, 

(4) Tho re~ainder, 1/ter the mont hly elloontiono hove been made in 
accordance with the proviaiona of the prooo41n& paragraph , shall be allocated 
in the proportiolll of : -

(a) 30 per coot, to be utiliaed in accoro.nnco vith the ..,roviaioza 
of Article 10 (1) of thio Agreo.-nt , -

(b) 30 por coot , to be utiliaed in accordance wi th t ho pro•iaiona 
of Article 10 (2) of th is .~&roo:oont, and 

(c) 4o per coot. to be ut111eod in accord&llco vith tho proYioiona 
of Article 11 ot t ni a Agree .. nt, 

It an aaount allocated in accor4onco rlth tho proYiliono of eul>­
pa.ragraph (a) , (b) or (c) of t ll h paragraph ia , in tho opinion of either of 
tno Contra~tiac 0o'001'11110nh, excea&i'OO tor tho pu1'1>0IOI to vh1cii it baa boon 
r.lloca.ted , that OovernMnt mq r niae rl th tl>t other Contracting Oo .. rnr.ent 
tho quoat1o11 of reallocating the.t 8lllount or of o:od1f11n& the diltribution 

opee1!1od in t he atore•&ld oul>-prrac;rapha. 

(5) If 1n an:r month the oumo avnilnble 1n the llo , 2 Account e.ro DDt 
I!Ufficient to provide f or the e.llocationt roterred t o i n aul>-po.rll4!rll!'h • (a) o 
(b), (c) and (d) of paracraph 3 of til ia Articl e, tbe emount of t ho def ieionc:r 
!!hall be carried torvard aod added to tho amounta reapecthely to be allocated 
in tho follovin8 IIIOD\b or month• under tho proviaiona of the atorece.ld oul>­
par~rapha in r oapact of which the defici•nc:r occurred, 
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Article 6, 

Sumo otan41nc to the credit of t he wo 2 
In accor4woco vith tho proT1e1ono of par..;a»h ~))"(t)W.!cb are allocated 
th!o A4rJ'coment &ball be ut1Ute4 for the toll~! a of Article 5 of .... at purpoae•:-

(1) 

(2) 

0.} , 000 a mont~ &ball be :po.id to tho Ord!z>ary AccoW\t of t ho 
llat!onal lla.Jv. of Boum&nia at tho ll&Dk of :& 1 4 

'l'ho romtJ.nder &ball be ut1lho4 for the i!xt~,: Public Dobt 
of the lloumanian State &Ud for Loano iaouod bv tho Bo 1 
J.lonopolieo Inotitute , t.n4 fo r the 0110unto 'OIJ'~ble to ~ C: 
ColllCUllo of t he pre-liar Auotro-ll~nrlan Dobto; thio all:cati~:• 
v1ll be uaed , in accor ance vi~ detailed arrL~ementt made r 
to be Mde bet.-een the lloWi1aD1&n Oo .. rQIIODt OJtd tba Co 1l 

0 

of Forei;:n Bondholdera, for the PA1'Dtnt of ( 1) 72' ncr :~t of 
the co;";tribution payable 'b;y Ro\t..u.Ala to the e.bove-~eotioned 
Caiooo Co~e, (ii) paJ&Onto in r oopect of socur1t1oo or 
other evidencea of title v .• ich !IJ';.. ailovn t o t~e aatisfe.etio:o. 
of t he United Xiot~o Oover n=ent t o hr Te boon on ~;e 4th ~~ 
1936 , in the o-•nerflhip of l!r!thh hol ders ~s hereh e.fter deftJ>ed, 
end (111) pnycent o due In the Uni~ed Xinado• in reoooct of?~~~ 
A(.I'Onta' cha rgee lJld co:ui eaiona. ~ 

For tho ~r>ooeo of t hi• Agroocent Br1t1 oh holders ~;n11 ooon (e) par­
Dono or whl\tevor Jll>ti<>nelit ;- o r di narily ren!dent or ord!nari.J.l' carry!nc on 
buoinou in tho Unite<'. l::ingdoo; (b) holders of bon~s of the IIi 'P•r cent, 
Conaol idnt ion (Fund!nc) Loan, 1934 , iaeuad in London by t he Council of 
••oro!&~~ llondholdera, bonds of the 4 por cent. ExternAl ~on, 1922, bondo 
o. t he e ter~ idg l oouo o! t ne 7 ~er cent , Mono,olies Loan, 1929 , .~ "Ster l ing 
Jondo1 of 4J ~e r cent , Loan of 1913, t o t he I X'-ODt of tue!r holdiog ; (c) 
~.o1c!.e ro of \.ar Damage Bond.s issued to cert.Un 011 Co!ll!>en1ee vho ... oro •ignatories 
t > Aqooce nt& iiiPde be t ween those Co 'j'l.nioo M <\ the RoucaaniiiA Oover....,nt in 
o~ tho let r~vember, 1926 , or i n Peril on the lOth :Jece:abar, 193li, to tho 
~xto~t o! t .e1r holdings of ~:er !~ llocd• ta w ed to tbu nul ~ ...-h!.ch tho•• 
~·•~onto relate; (d) Jlrit!oh aob ject e vhoroTir roc!dent, and oc~or&tiono 
L.cor --Arated by or u:uier the 1,.wo of t ho Uni tod KincdOD, or of on¥ o thor 
territory une.or the so•ero!f;fttl' of lih ~taJott)' 'roe :ti nt; of Grert :OcH&ln, 
l r • land ond tba Jlritieh Doo!n!ono be;·oncl. t hO Seas, E~~:>eror of Indio, or undor 
li is ~!ajeatr ' o oueraint:r or J rotection or und<r LJ.eDdnte nnd Gonr~nto encl. 
,ubl ic eut hor1t1eo in th~oe territor1oo; and (o) pt roono under Ric Majeaty'o 
:;>r otoctlon l'.lld ordinarily r esidant or or41ner \ly c~rryinc on bu•L, .. s in the 
;Jnitcd Ki ne<\010 or e:IJ.Y other of the t err!torioo o.f orcu 14. 

Arti cl e 1• 

S\l:llo r t tJ>d1!18 t o the credit of t he J:o. 2 Account .01ich n e nll ocated 
!n acoo rdi'Jlce with the -,rov!sions of parngrapb (3) {b) of Article 5 .of tnie 
•I<,'TotiOOrlt &ball be utillaed for payment. 1:>. r copect ot outat&nd~ng SI10rt­
tt r~ b~<iQC credi'• t~d bonk debt s in accorn8nce wi th such arranoement• e• 

l. tl - ·' Ban.• o ' BoUNAia or othe r 
t71at, o r as :llf\Y be !!lade bet.-..-een t he a. t'h..,.,... ~ • co::~t tont 111 ~,.it1ee l n 3Du:w>1e. encl. t~o lloUCADian Creditoro Co=ittee, 
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J.rUclo s, 

Sua. • t..,41nc to \bo cre4U of \be 11 
1A accordallco wUh \bo prortalono of ar 

0
' 

2 
AccoWlt mid> are alloce­

Agoo,..n\ ahall be ut111M4 for the P ocropl>. Ol (c) of uticlo 5 of \Ilia 

QoyornMnt arioinc out of tho oorrtc!-::":!: ~ 'bo ll&4a by tho Bovaentu 
u.ndor tho prodoiono of \bo Agee .. nt rol&Unc ::• ,~:~ or to ba iaiNK 
by \bo Board of !r.U ill connection w1 \b tho o t t "inc of &ll&r&Dtooo 
Xincdc• to llouND.1a whioh woo ll&4a i ·• :o;por o coodo fro• tl>a UD.itod 

n on Olt""aJICe of lottor o dated lho 
12th Jul7 , 1939, on4 stcned on beholf of tho Boarc1 of Trw onc1 th 1o - • 
lo-ian Oo"rnMnt, roopoctholy. 

0 
7 ... 

.Artielo 9. 

Suao atandinc t o tho crodi t of tho llo, 2 Accout >bic:b are allocatec1 
1A accordallco with tho prortaiono ot parocrcph (}) (4) of uUele 5 of 
t.hla Aqoeaont ehell 'bo ut1lhod tor tho tranafer of 'balancoo of 1Dtl11l'enco onc1 re­
insurance prolll.uao, 'baloncoo of ehip paaoe~r taro• collected 1n lolmAI11 
on 'behalf of United ltiJ>Cdoa eippinc co"!)&&lioa, ro7alt1oa, bank uteroot a 
onc1 collllliotion duo to persons 1n tho United ltiAcdon f ros poraono in louaania 
and for ""c:b other p&7110nh u IIA7o troa time to UM, be """ood 'betwoon tho 
tvo Contractinc O...or...-..to. 

utielo 10, 

(1) S\111\1 o tandill& to tho credit of tho llo. 2 Accout >bicll arc allocated 
in acccrdonco w1 th tho prcrtoiono of parocro,ph (4) (a) of uticlo 5 of th1i 
AQoemont tboll 'be ut111aod for \bo p...,..nt of all dobto c!IJ.t and ovinc at 
tho dote of tho cca1ne into force of thh Ageement and all dobto fallinc 
dua attor that dote troa persona 1A louaonia to persona in tho United lU:Icdo• 
i .n roopoct of tho pr leo of any h1&1>17 .... utacturod cood• prodncec1 in tho 
Uuitod riQDioa ... ich oro 1111portoc1 or t o 'bo iJiportoc1 1Ato lowoania, anc1 in 
reopoct of froi&l>to for the corriaco ot oud> cooclo batvoOil the hD countr1u 

and other oilll.l&r c:barcu. 

(2) Suao otonc1inc t o tho croc11t of tho llo. 2 Account >bich are all~catod 
1A accordallco with tho pro-rio1ono ot parocropl>. (4) (b) of Ut1clo 5 of \blo 
Acr•••nt eall 'be utiliood tor tho p...,..ut of all c1o'bto d"" 81ld ov1Dc at tho 
clato of tho co•inc into for ce of thh .AcrO••nt and all 4obto falline 41a 
after that elate fro• poroono in louaania to peraonl in tho United ltin&llo• 1n 
reopect of tho pr i ce of any oeai-IWiulacturod cood• or raw aatorialo producod 
in t ho Un1toc1 lt1JIC4o• mid> ere imported. or to 'bo ioported into louaonlo, 
IWI in rcopect of freijlj:lh for tho c""rioCO of ouch coodo botvoen tile t"" 

countrioo and other oWI.&r c:barct •• 

(}) !he prortoiono of parocral'h• (1) .,c1 (2) of thio ArUclo eall, i n 
the caoo of cooclo OJVorted tro• tho United lt1ncdo• to Bo..-.da on or attar 
tbe lot JW>O 19}6 ~,17 onl7 to paponto t or coodo vhicll a.ro acco111p&:ll.od 
'b7 a eorHti~to , i... c1~licato ' iooued 'b7 a United Iincdo• Cba8'bor of eo .. 
aorco (or other bo47 or poroon authcriood b7 tho UD.itod Xincdo• Go.,.n>MAt) 
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that tho cood.o ill queoU .on ha.,. 'boon ,..,...., proclucod or -=tactured , _ 
tho UnHod Xi"C4oa. . • -

(4) Tho two cortifieateo roferrod to in p&rocraph (J) of thio Article 
ohall be dolherod 'by the illlportor to the llaUonal Blllk f RoWI&Ili 
U.,. of pa;raont of the do'bt ; 0111 ohall 'be e.ttacbod to th: duol1cat: :~~· 
!or p o.)'Mnt iuuod ill accord4lleo with ttto prorioiono o! Article l) of th1o 
Acreo,..n\ 1 tho other &ball 'be retained 'by tho oompettllt authoriUeo i n Roua&~>i .. 

( 5) liiiPOrt liconeoo &ball 'be cro.nted for tho import of United ltincdoa 
coodo into RoWIID.IIia to the extent noceooe.ry to uUliu in full tor tho our­
chaot of United XiDgdoa coodo tho oterHnc •do available under tho oro: 
vioiou of t bio A&riO•nt tor the !>UX'cbaoo of ouch coodo, -

Articl e 11, 

(1) SUao otan41ng to tho credit of the llo. 2 Account vhicb are al­
located ill a ccorQance ·lith tho yrovioiono of paracropb (4) (c) of Article 5 
of t .io A&roe:ent &hall 'be v.tUiood for pepeDta to P' rooco ill ihe United 
Xinf!doa i ll roopoct of debto clue &Dd owing at tho date of the cov.inc into 
force of thie Acree.ent or dobt o falling duo after that date fro: ner oono in 
RDUlllallia to p eroono in tho U:lited Xingdo11 or to pcroono ill tho c~trieo or 
territorieo of the eterlill6 area in reopect or tho price of goodo imported 
or to be i =!>Ortod into Rowoa.n1a which have b oon gron, produced or lll&ll\r 

factured in the countriea or torritorioo of the oterling area, and in reapect 
of froi~te tor the carriege of coodo from o.nr ouch country or territol')' to 
RDumani a o.nd other oi~~>ilar chargee, 

(2) Tho !'roYhiona of po.rag-.'aph (1) oi thio Article shall, in the 
ce.•e of geodo purchnoed after the eoziD,g into force of thio A&r•eccnt , 
a •· ly only to pnraento for good• vhich nre acco~&nitd by & certificate, in 
d~llcate, 1a11Ue4 b;y the COJI!)etent r;uthor l tiea l .n the releTut cmmtry or 
cerritor.y of tho ate rli ng area, that the cood• in ~··~ion haTe been gro¥D, 
""U"Oduced or aanutactu.red in that count1"7 or territ ot7. In eaae1 vhere the certl t­
icatt 1a htued by a bo~ or 1>e roon retidont outtid.t Bh Britannic !lajeaty' o 
coaiolono, tht daa of a Britteh Consul or any other person ant:.Oriotd b7 
r..~e United Ki114'Cloz Gon1"11D0nt muot be tl-.ovn on tho ca1d eortif!cate, 

(}) f'ne two certificates referred to in Cl# ro<.-raph (2) of tn il Article 
&hall be d.ol1vored 'by the i "'!>>rter to the llatlonl'l Blllk of BoUIII&IIia at tho 
time of ll ayment nf the debt; one ohnll be at tached to the duplicate. order for 
-,oyme11t iaeued in accordance w1 th tho provhiono of Article 1) of t hi o 
~reeont; the other $tall be r etained by the competent autuor1t1es in 

Rou.mo.nia, 

Article 12. 

(1) - B f E•• le.nd shall notify the liationlll :Bank of Rouman1a 
•ul &a-< 0 ·~ 2 A t tho 011 Account an~ tho llo, 1 

ce il)' of all paym<'nts Cl'.do into the No, ccoun • i t1 in 
J..ccount in aueh form a s O.."'Y be ~eed betveen th e two Inst tu one, 
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otter that the lfatlollal lick of IIAraat.Aia ~~q, 011 rtcalpt of oucb 
notl!i cat ione, be 1a a ,.oitio11 to POf to tht pe rtooo entitled thereto 
ln accor4aaet Vi th tho lave in foreo 111 114-a, tho equ1Taltnt 1D l ei 
of tht &AOWlh i ndicated in tho oeid no ti.ficatlont , 

30~ 

(2) 1'ht National Bank of &1111&111& el\all o.utho rlot tho !&Ilk of :IJIGlan4 
to fur:li eh t he Allclo-&UII&Dian Tranoft r Office vith ouch dtttilo of their 
aeeount t o.o &a:l bt noetll&l'7 for tho practical a:p:plico.Uon ot thlo .~&roeaont, 

Article 13, 

(1) All pe roono ill Rou.ania froa ldloa dtbh are duo to pertolll in 
the United ltlJl&'lo:a ohall p~ the lei equiYaltllt of oucb debta to tho ll&tloD.al 
Bank of Rouaania, and the National Bank a! 114u.ania ohall , vithin the U.a U 
of the euao &Tallo.'ble for eacb clue of debt i n tilt lio, 2 Aeeo=t in accordance 
vith tho proVl.oiont of FBU•Jlb• (}) and (4) of Article 5 or tll lo Aqee,.nt, 
proTldt oterlinC iA order that t he tranofer of ouch dobta ma:r be effected, 
!'or t h h purpooe , debta upreoaed in eurroncieo other than lei ohall hi 
conTOr ted at tbt Rou:aanit.D official rate of u:ebanct for ouch othlr correnc:r 
cd.Juated to allow for the premiUIIl or pre111uao at which that currency 1a aold b;r 
tho ll"tlonal :Bank of I!oua&A.i&o 

( 2) 1'ho llo.tional liU:: a! &uaania lhall trano10it to tile Bank of Englan4 
ordero for p1111'0nh to be lll&d.e ill atorlinc fro" the No , 2 Account and f ro• 
tile Oil AceoWlt, ill ouch form a e may be &6t'Otd bot~<oea tile two Inat1tut1on11 
a dupllct.to of each order for p~nt shall be t raaamittod to tho An&lo-
114UJII&Dit.D Tranofor Office tO/!." the r vi th ouch cortifloatoo at may be required 
in aocord&Dce vith tbe prorlaiono of Artlelet 10 and 11 of thlo J&reomant, 

(}) A debtor 111 &uat.Di& ohall not be dheht.retd rroa hll llabillt:r 
in roopect at azq debt until the eredltor baa been ptid in tull 1D oterllnc, 

(4) J.t tho ti:M or grantilltl an l.a;lort licence to a ilouaanlan im_:~rtor 
to~ tho nurchaoe UDder crcdit facllitloa of &ood• !rom tho tmited Xi»pa 
~; rro10 ~ cou..tr:r or terrltor:r of tile oterl1~ &rea, tho &uaaniao lliAiotr:r 
of Foroi£1' 'l'rada ohall, at the requoot or tho oaid 1a:portor, !urni~ hloount 
vi th 11 certificate that aterlilltl will be avtilable tor him to ;ucy tM "" 
ot Ilia debt in aeeoroaneo vi til the prorloiono or parouaph (l) of tb1a Article 

&a ooon t.l the debt ie duo . 

Article 14, 

Tho Contrncti~ Government• will A~po!"!u~p~~::~t:!!•:~a~~.~~:Oo:r be 
Conaultative Couitteo, >ilich oh&l "'

1
"" a r1 in& out of tho- present .AQeu:ont , 

op-co4, to conoult to!iOtbe r oil quoat ono e. I 

Regraded Unclassified



303 
- 9 -

J.rtielo 15, 

for the piUpOIO of th1o .&cree•n'-

(1) 

(2) 

(3) 

(5) 

'A peroon in tho United ll.nc4o•• ohall ""an an lndirtdnal , n ra. 
or corporation ord1Dar i l7 reoidont or ord1Dar117 earry1r.c 011 'bll.ol.­
neoo i n tho United ltinCdoa of Groat :Britaill &lid llorthorn Ireland 
and ohall inelw!J tho GMorn..nt of ldo Unitod XI.JI&doa. • 

' A perooa i n lo-a• ohall moan an 1ndh1dll.al, fino or eorpor.Uoa 
ord1nari l7 reoidont or ordiaarilT carrrtac on btuinoll in Rouanta. 
and ohall inclu.de tho 0Merl18eat of lo~a and Bo~an State 
or canila tiono. 

1'ftlo otorliac area• ohall aoan aD7 part of Bh MaJe•tT'• doainiona 
outoido the United ~· ( oxcopt Conada, llovfoundland end BoDC Xoacl , 1 

aD7 torritoJT in :reopeet of wich o aandlto oo. behalf of tho Leocut 
of llot1ono ht\o been accepted by Hio MaJoot:r and 1o boir.c onrche4 
b7 Hia llaJeoty'o GMer=ent 1n tho United I 111&4om or 1n 011¥ Doalnioll, 
aD7 Britioh protectorate or protected ot~to , lgypt, tte Anclo-t£7pt1an 
Su4an and I r~. 

•BoWIWI1an £Oodl 1 ohsll lllll<ll goode grow, !)Z'OdliCid or =ll.fact\l.red in 
Rouman1a. 

•Month• ohall ""an calendar Otonth , 

J.rticlo 16. 

the preaent ~ee,.nt ohsll coDe into forco on the 17th Juno, 194<>. U 
111&1 bo tera1oato4 on the first u.a;, of &117 1110nth b7 oithor Gont1111ent glrtDC notice 
to t he other on or before the firet ~ of tho prnio\l.o IIOnth bepiUlinli: Yith tho 
let llecember, 194o. 

hi Yl.tneoe .Cereof the UDderoiC)>od, beicc d\l.l7 81l\llor1ceda:~~ot!' ~:1r 
reopecUn Oo~ol"JJMnto, hE. .. signod the present AU•e•nt amd ere 

their seale. 

Dono i n du.pl1cr.to at London, thio oixth Ae:r of Juno • 1S4o , . in ED&lith 
Olld Rolllllal11an both texto beizc eqll.allT •tnthenUc. 

For tho Go~er111Dtnt of tile United Xing\\oll of Great :Britai n and Northern 

Ire lend : 

(L, S.) 

For tho Royal Bouaallion GMel'DIIItnt: 

(L,S, ) 
(L,S, ) 

1'. 1'. !II.la. 
D. Jl'. IORDAI. 
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Reterenoe ie aa~ to telegraa ot Deoeaber 14, ~ p.a., 

troa the Departaent. 

In aoool'danoe vi. th the aboTe-aenUoned telegru 

a h1gh ottioial ot the ~nanoe X1111et1'7 waa e.pproaoh.ed 

along t h e un.. indicated. .+.oool'd1ng to th1e ott1oial the 

report in Oaeablanoa1 a 2:56 ot Deoe11ber 1:5 wae 'incorrect•, 

but he waa moat reluctant to giTe the reaeone tor taking 

thie Tin. He ea1d that the Fl'enoh han been meTing 

1soae ot their gold' trom Dakar beoauee it was teared that 

it might tall into BriUah hands, and that the7 had 

aent part ot it to Oaeablanoa, part ot it to Or an, and 

part had been eh1pped to a depot in the North J.trican 

interior. For uee in settling the French trade balance 

Y1 th 8w1 berland, a eu.ll part ot the gold has been brought 

baolt to J'ranoe. 

'l'he Britieh Ellbaae7 at Kadr14, the otticial said, had 

aelted the J'rench EabaaeT there recently about the gold 

wb1oh was being moved trom Dakar, and inatruot1ona were 

g1Ten to the French Embaaar to reply that 'it wae none ot 

England' • bua1neas•. 'l'h1e otticial denied that ant demand 

tor the gold reeerT8a ot rranoe had been aade by Ger11ant, 

but he d1d adai t that the O.raan• had asked tor the Belgian 

gold 
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gold held in Africa - reference is made to telegram of 

november 23, noon, No . 1012 from the Embassy, containing 

Rueff 1 o remarks in this connection. He wae asked whe t her 

the gol d allegedly shipped to France from Oren wee Belgian 

gold Which would be given to the Germsne, but he evaded a 

reply on t his ques tion. 

A call was paid on Rueff in viev of the negative 

nature or the information which was obtained from the offici al 

of the }!inistry of Finance. Rueff said too that the Casablanca 

report wao not correct, but he would not give any details. 

He oe id quite frankly that he wee extr emely sorry, but on 

this matter he coul d give us no infor mation whatsoever. 

It was pointed out to Rueff that an unfort unate impression 

tiOUld probably be created in \{ashington through the unwilling­

ness of the French to furnish ~ate regar~ing the gol d, but 

he replied that he tully real1~ed t hat, but nuch es he would 

personally like t o he was not at liberty to give any details. 

El!D MESSAGE • 

MATTHEWS. 

EA:LW 

Regraded Unclassified



)!E!.'O!WlDU'J 

'1'01 Secretary l:orgenthau 
l"RW: 1:r. Gas ten 

Doeolllber 20, 19~. 

J esse Jones called me on lfe<lnooda;r to ask U' there 
118Sn 1 t some way in 101\ich the Reserve l!et&lo Corporation 
could it:por t copper fro:> Poru w1tbou~ havint to pay duty 
on it. '!'he actual spot price hero is now around 12~ and 
since there are sig>s o! a ohorto,;e they are tearful that 
1 t uy eo hi~:o.,er. They eon IIO'If bll)' copper in Paru at 
10¢, elt..,outh soce Peruvian producers wan~ 12~. 'i'hc duty 
is 4¢ a pound . They d1dn 1 t like tho i doa of buying it. at 
a price or 14 te 16¢ , includine duty, and then reselling it 
at around 12¢ te peg the pr ieo at that point. I tol.C him 
I would l ook inte it and f!1ve h1m an answer during the day 
and I asked vt1 th l'lhom I could tlllk it moro intorcation """ 
wanted. He said to call i/111 Cla,yton at R.F .c. 

The matter i s one that vr,R. Johnson had elready men­
tioned te me . I bad Johnson como over in tne early after­
noon and we 'li'Cnt over a memor andum opinion cotton up 1n 
our letal departcent . It.appears that it is cl earlY :l,llegel 
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te permit t he entrar..ce or mterielo free of duty except 
uteriela required by t."e lla"Y for 'II3J' use. Tha l a t ter loop­
hole could only be invoked it J:&"Y nre w1ll1n& to subcit an 
in"ineore c<~rt.L.'"ieate . I learnocl, however, that it has been 
the custoa te release it:ported r.atorielo ordered b7 regular 
Dopart::ents of the Goverrooent and to blll the Depart:llmt con­
cerned for the duties after liq:.ddation and release . llo han:! 
would result if tho 'i'r,easury Dopartccnt was W>able te collect, 
because of lack of appropriation to pay the duties, since 1 t 
liOuld only be a t r ansfer trom ono pocket or the Goverm:»lnt to 
another and the only d&l!l&go dono ':!'Ould l>o to Custocs stat istics. 

I t herefore celled up Clayton and said that I would 
au ceo at ono of tr.o al ternativoOI (1 ) that tho !!etal Reserves 
Corpor a t i on iroport the copper, oubjcot to duty, and ell a" i t to 
r otl&in in bond, 'll'it h duties to bo liquidated llhen it is re­
leased. This "-'Ould probablY not aecol:l(llioh the object ~ey 
aou£ht . (2) To nave the Na"Y import tho copper f or the !.:etel 
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ResBrvos Corporation and "" could then ll(luidate it and 
bUl tho llavy !or the duty, but the copper 110uld be !ree 
tor U8e . The (!Ueetion ot PI\Yll>GIIt o! the duty could be 
adjusted later by action ot Congress , either in tho ! ol'l:l 
ot an appropr iation tor the amount of the duty, or a 
romiseion or the duty. 

Apparently Jones .,.... sat1o!iod with this arrangenent 
since I notice he announced yesterdq the purchase ot a 
considerable qwn ti ty of copper in Peru. 

30'7 
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Attaohe4 11 a 11et of woolen 1teae uee4 bT the K111tar,p 
SlrYloo. Yea 1a41oate4 that 70u w1ehe4 to g1•e euoh a l1et 
to ~ Cotton Ia1tltate, 1n order to eeoure the1r euggeetloDI 
•• to ootton eub1tlt.to1. 

Attaohaent 
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~Qbject: 

TREASURY DEPARTMENT 
3C9 

INTER.OFFICE CONNUNICAT10N 

DAn December 20, 1911<> 

Secreta~~nthau 

Kr. Hae.y;ff/ 
Iteme ~ purchaeed by the Army, Navy, a.nd lle.r1ne Corps, . 

oonta1n1ng wool . 

In response to your request the to11cw1ng 11ats 
have been prepared, ehow1ng the prinoipa1 1teme con­
ta1n1ng wool, used by the military services, These 
data were obtl!Uned d1reot17 t rom the Army, Navy, and 
IJarine Corps. 

Blankets, wool , O.D. , 3t lbs., Q. !.I,C. 
serge, o. D., 1g oz. 
»elton, o. D., 32 oz. 
Shirting, worsted, O.D., l~ oz. 
Blankets, wool, O,D., 4 l be, , »ed, Corps 
Undershirts, woolen 
Drawers, woolen 
Kersey, O,D., 30-32 oz. 
BOeke, woolen, heavy 
BOoks, woolen, light 
Gloves, woolen, O. D. , Ott,, w. o. & E.M. 
serge, O.D., 13 oz. 
Blankets, Saddle, O.D. 
Suiting, o.D. , 20 oz. 4 serge, o. D., Cotton & Wool Ltn1ng, .9 oz. 
S.eatera, O. D., Nuraas 
s-eaters, O. D., Air Corps 
Bunting, wool, 4. 2 oz. 
~ttlers, woolen, O. D. , Nurses 
Gloves, woolen, O.D. , Nuraea 
Flannel, woolen, gray, 2g•, 11n1ng tor horae covers 
Fel t, eevera1 kinds Olotb, lining, wool, knitted, O. D. 22. 5 oz. 
Elastique, O,D., 1g oz. 
Oloth, l in1ng, wool , 11 oz. 
Serge, o.D., 16 oz. ~ 
Olotb, ab1rt1ng flannel , 1"'" oz. 
woolen i nserts, leather gloves 
Toques, worsted 
Bags, sleeping, wool filled, 

source: Lt. Col, C. A. Rard1gg 
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Bl.anlte~e, wool, wb1 te, orew, e.1ngle 
O.pe, watoh 
Plannel, blue, 11 oz. 
Gl.oTee, woolen 
Jer .. :re 
llel~on, blue, darlt, 16 oz. 
Boolte, wool, blaalt 
Boolte, wool, naturel oolor 
Un4ereh1rte, ootton-wool, mixed 
lerae;r, blue, darlt, }0 oz. 
L1n1ng, tel t , gre;r 
Cloth, blue, dark, tor ott1oere' un1torae 

(16, 22 and 2S oz. ) 
Cloth, maroon 
Drawers , men's, cotton-wool, mixed 
Serge, blue, darlt (14, 15, 16 and 17 oz. ) 
Trunks , bathing 

Source: Collll!lallder W. B. Young 

Underclothing 
Outer clothing 
Over coats 
Blankets 
Saddle blankets 
J'1eld bats 

llar1ne Corps 

amt1ngs and nags. 

Source: Co1. L. s. 81r1ndl.er 
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TREASURY DEPARTMENT 31J. . 
INTII .. OI'P'ICII COMMUNICA,ON 

....... DM•w 20, 1,a.G 

S fRICTl Y CONFIDENTIAl 
!h11110ftbc I reoa1n4 a nett tn. Jbo. PlllUipe, *- 1 1r:u1r .....-.1 ,._ .... 

ill U.e le4erlaD4eolle JaU:, &114 'Olio h ...., b VaiiiWic\oa .nt-c a• n-w .u.n­

to tho loU.erlelllo loep.Uoa. Ill'. Ph1U1po 1 .,aeltio ldodoa \hi a IOOrD.I.ac -. to talk 

t o •• about tha 4oo1ra ot hie Oo w .. aat to raeoiw a pura1 Uoauo for wltlllr-.lo 

!rca their ..,_, wlU. the 7e4aral :a....,.. lluk ill 1.., York. va are •ae41-c a hla­

cr8Jlhlc •••- t~ to the J'e4oral llaaorn llallll: of I"" York &:r&llUJIC \hh roctu .. t. 

Since Mr. Phillip a aov hao tho taolc of 8114oaoror111C to ooor41ute tho f1D.aD.Cial 

and purchaoiiiC actlntho ot tho lfoU.orlaD.do 1D. thio c0W1t17, 1 took tho occaoioa to 

Uocu•• with h1a tho -\tar of \hair oft1o1al b&lllc occouata. 1 uplal.ae4 to h1a tho 

o:rot•, &114 tho reaooao U.erator, tbat vo 11&4 tollovo4 with tho llrlthh &114 hacll 

Oo,..l'JIIIah ohort~ otter tha opniiiC of tho var ia 1939, of "ttiiiC up opooial 

accouah vUh tha J'e4oral ltooono Balik at 11.., York out of llhicll p~Oilh for var pur­

chull la thh country haTe boon aado. 1 tol4 llr. Philll:;>a that 1 roallao4 thoro 11&4 

bo011 a\lllerouo o~llcatlono 111 t he aetho4o of pv.rchaoiiiC ill tho UD.ito4 statu b7 tho 

( 'ethorl&ll4o, but that 1 thoucllt aoao oolv.Uoa vat aov balJIC reacllo4 \llrOJICII a UD.ltio4 

purcllaeliiC o...Uoeloa. 1 thouellt it vat \lao~, thoratoro, that 1 ohCNld. """'"t to 

,)>1• that a at~ bo aado of tho pooolbllit:r ot tho lothorl&ll4o pa:rlJIC for lh var 

l .aterial purchaou 1D. thio ccuatr:r throuch oao accoWit with the J'o4oral RooerTO Bllak 

at lev York. 

1t will be rooalle4 that the llethorla114a l!&l1lc hat lcopt &ll bportaat pl4 accoWit 

with tho J'o4era1 RuorT& llaDk for a ooae14orablo porlo4 of Uao &114 otlll llao a larce 

•OWit of pl4 oa hpoelt there llhicll 11 practl~ frosn. Dollar 4opoelh of tho 

11oU.or l&ll4o Balik haw, Oil t ho other hall4, boa OOAO.,.trate4 t o a COilol4orablo ut&llt 

v1 UP. tho Ov.araa\3' 'hlut Coa!paiiT. !'ha pro..,.t qot• 11 for pa;raoah to be aado 011t 

ot l!othorlaa<l.o OoT&l'liiOOilt fv.a4o with tbe J'e4aral bto &ll account vlth tho Clllaraat:r 

\'ruot from vbicll thq are further 41oburao4. !he aocov.at of tho JaT&ooho l!enk vlth 

tho Po4oral ltoaerTo llank of lev York h \ha oourco, Oil tho other hiUIA, out of llhlcll 

pa:roollh are M4o throv.P ..arloua banlco, aoat particular~ tho Clllaraat:r, to auppllare 

ill tho Ull1\e4 S\ahe of wr •hrlalo for tho 'lotharlaa<l.o kat 1&41••· !he 'IOU.arlado 

Leg.tioll 4ooa 110\ o011trol tho .ra ... acllo JaU: account . 11latruoUoDO c•• b7 cable froa 

tho\ baDic to the J'14oral RellrTI llank of lev York. A. trade o-holour of JaT& ia 

lrov York h OOIIPlete~ reooollelble for tho llan4l111C of tlll&lloial atfalra of tho abo:r\1~ .. 
lotharl&ll4o ID4ilt 1a tha iJalte4 statu. Mr. PhiUlpl h COlJIC to 1.., York Y&r7 

aa4 will l ook l.s\o tha qo.eo\loa of a _,aeial accowot with tho J'o4eral ltoaorTO ll&lllc ot 
lev York for tha lo\harl&ll4a Oonrnnat iholt, &ll4 po .. 1bl7 for a o1ollar ~lilt 

for tho lothorl&ll4a kat 1&4101. 1 a4Tho4 h1a to talk vlth Vloe Preol4ent hoke of 

tho Je4aral ,.,. thio oubJect. Bator• an:r opooiflo roooamon4otloa h II&Ao to hit 

O.........nt l.s. Loa4oll, Ill'. Pllllllpo wlU Uocua tho -ttar ap.l.ll with ••· DviiiC our 

( OllTIIroatloll ha 'I'Oluatoare4 to olllll.aooror to arr&JICO f or 111 to rocolT• tr&llacrlph ot 
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tho tr&lloocUoao 'llllloh IUo Ootu-•t eanioo 01l\ ihrcractl tho O!aaraAt7 , Cbaoo u4 
other bulto . I \ol4 h1Jo that 1t ha4 "- ov F-'oraco h han OOICh biUlaooo budle4 
thro"oCh opooial accouh wl\h \he l'e4oral, ot 'llllloh tho hozo\arJ' 1a paral\te4 h ro­
celn oaoh ., .. It a \l'llloartp t for IUo poroQal u4 otr1cU;r cootidcUal 1111, 

Since I han ltaovu Phtlltpe for a pod - 71aro, I talked with h1Jo IWifticiall7 
b rep.rd to tho oUuUon 1n the lliharlu4o, u4 \he pooolb1lU7 ot lretherlu4o 
rooourooo i n tho Vatted lliaho babe ottere4 tor "" in a llrittoh pool ot .&Ule4 • 
u ooh. PlllUlpo tol4 .. that ou t;Ood frl1D.4 Dr, !!'rip 'boooao tho riUildac otflolal 
b tho Jothorlu4e IUatei1'7 of J'llWICo ...,., tho Dlltoh Oonruont lett 'lhe Jlacu upoa 
tho occupaUoa of lo\harlaa4e 117 Ool'fWI7, It h Plltlllpe' 1lllderetu41Dc that !rip 
otUl rotalae IUe poolttoa ao Prooldaat of tho ledorlu4ooho l!ult 'bo.t opllldo ..,,t ot 
hh Uao la tho lllatot1'7 ot J'iaanco at !he Ba«uo, loa't'iac tho aotln colld.w>t ot t ho 
Contral l!ult \o hh auiet•t, Dr. deJoac, lllldor 'lllloa PIUUl po oornd oeYiral 711!'1. 

Plltllip o uprooted t ho oplaton that tho l!othorlaa4o OoT...,.ont would eonttnu 
to opond out ot ih cnm ruourcoe vlth tho J'edoral llooono l!ult a t lrw York u4 poe.­
tlbl7 alto out of t;Ol4 which 1\ hao 1n London tor tho purpcoo of contri'bo.Uac to tho 
IDled war ottort, lio doubtad eer101lal;r, hovnor, 1t tho OoYinmeat would tool troo 
to do &ll7ihl llf: with t ha t;Old hold llDdor oaraart i n tho J'odoral l'.eoone Jl&o):: in tho 
,.... ot the lre4orlan4oohe l!ult. Phlllipo' inhrprotatlon ot t ho decroeo hilled 117 
tho Dut ch Oowruont troa London earl7 ira tho o1111111or 1o that t ho t;Old aod toroip oa­
chqa aoooto ot the lrothorlaado llenk an4 ot llotborlando clthona aod tirao bold 
abroad are t o be coaooned b7 t he Go't'oroaont dapl7 ae a truotoe tor the dlll'ailon ot 

(
lho var. !hh, bo telt, did not gin the Oo't'Orlllllent the authority to telto t hoto o"or 
f r om tbolr p roooat ovaero and utllloo thee in contribution• to t ho llritiah war cheat. 
Ho thought , furtheraore , that the Dutch ohould hold on t o thooe ro oourcea, tinco tho7 

r 1.11 contUtuh p racUcall7 the oole reaono which tho llotherlaadt will han tor 
"rocoaotrucU on otter peace comoa. On tho other hand, l'hlllipo thoU&ht that tho 

Yotborlando ohould not atto.pt an:r bcrroviac 1D tho Vatted Statoe tor tho plll'pooo ot 
contri'bo.tillf: t o tho war. Be hao had auch oxperhDCo with the r oparattona problem tol­
loviac tho laot war , an4 dooe not .,....t to uo bh ova co=tl'7 ••rge troto t he pre11nt 
..,... 1n " oUuatlon olall.AJ' to that which obtalaed i n Or eat Britain atter tho l"'t war • 
bcl\ldi.Qc deoploted r ooourcoo u4 haa'f;r war dobto to tho United statoe vhich could bo 
paid oa1;r l n uporto -· to t he .U.oric&ll aarltot. Pblllip o hao opeat , ..,, recant 
vu!co tn Curacao. !he tinaDelal adalatot rator ot that lrotborlu4a poooeoolon wi.U be 
in Yaohillf:ton ohortl:r an4 Mr. l'hlllipa aolted •• to recolTo hla. 

~~~ 
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.. ITIIH UIIAIIT, 

WAIH IMCTOM, D. C . 

Pereonal and Qecl'e t 

The Honourable 

December 20th, 1940. 

Dear Mr. Secretary, 

I enclose herein t or your 

personal and secre t information a copy 

or the latest report received from 

London on the military situation. 

Believe me, 

Dear Mr. Secretary, 

very sincerely yours , 

Henry Morgenthau, Jr., 

United States Treasury, 

washington, D. c . 
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•t•t •" ..u .oftlaa t¥t ~~ee.-.r 17'11 anar aa 

ap1at.• a.t.aa llllall apea& '-1 .. •nal. ._. awn"" 

pl.eke4 liP W\ aa -- ot tala eQlat.oa a\ pr•••• -
'118-. ••-'- Plaa• aUaaltM aftlllq t¥t Deea'llar 13'~ 

•• NpGI'W .._' llba aft4M '•••do trca 11-looa,. oa 

dM1 1aauq 20 .uawa tollon4J Ulp llo\ JaU •• 11-'llaa' 

Mllaft4 ua•4. 
2. DU'l .. a .... , DliM t¥t Deaealler 17'1a/18Ul f¥tt 

DI&Wb all4 .. 1pall aoaa\e ~01' \Orpa40 lloa\ ,_,. ....... , 

In \be .... ••• 

DID' alNNft oonunu4 \o au .. lt Ihllllll Li'IIJ&Il por'• aa4 

all ._, aUaolt CllPGI'\ 8\ad.llll 011 DaO ... lle r 16\la raaaUe4 

1n r- ••••1"-•• llll\ ou _., atNran waa llho\ 4- .. a 

\wo p"llall17• naraaao llal'llolll' ••• •"•olte4 '117 llc:a'MN 

a alall\ t¥t Deoal8ltali' 1'\h. Plr .. a\ar\ad and • lar .. 

eQ1•J.• l,a cloak araa. 

,. f11l!t''· IIIII• 
ftN' IICMa\la ,\hlOilll ltl'l .. O. lllld 24'h GOld QGaa' 

•1 .... -••••hl17 ra14a4 Jll walt c. DaO.-llar 16ua. ,a 

.. ..,. ware ltllle4 u4 d la .. , 25 Iwl1all •4 ,a ao1c.1a1 

lllh.D\1'7 ware aap\\11'84 w1'la ' IUD• •- •olllna pa aD4 

lar .. quaAUU .. ot a\ora• lllld .-1uc.. 01U' oaau1U•• 

ware allltl'• ... 
-:t~:::::::====::%~~1\~-;;,.~lrcOD;;=~ .. :"a&~p;.~ .. ~tl)aO;;; .-)Ieli' 17\ll. l D aor\heft 

_,or Oraalt• baft oooiiP1•4 \wo n ll•P• 1an1 w1\ll \halr 

pradoua 11n .. 
5· ID the 8Jllrua aeotor TepeleD1 U llllcl..,, arUll•1'7 

tlra/ 
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n.e •116 ..,. ... llaa Mea OGo U!PlH. 

6. .,.,...., la ""'-• toe\ o t •• a\ 2000 tee\ _, 

\e.pera\....,a .,.. 1•. 
1. ao·Ql Mr ,_,,, 

8, lppl and Ll)p. 

Oft t.bo nipt or Deoteller 15\h/16\b Tobi'Uit ••• 

a\\MIU«lo7 7 oed111111 l>Oclllera1 duri DJ tho da7U_,.\ oe 

Deo.-or 16, 12 10..Uu bocobora a U aoltect oaroe1r<aea c4 

1aa41aa ~~ oe tbt oi_,., ot Deo-•r 16\b/17\b ola.,. 

bta"7 ~are POi 4e4 8ard1a wbtre l .arp tir o ••• a tar\e4. 

9. Oil Deo•ller 16\ll Olad1a\ora and nurr ioanoo 

oonUnlliDI tbtir ottana i w pe \ I'Ola ln 1Jard1a a rea 4aallPO>_. 

7 l\a11an l>Oclllera one t libt or one \ r anapor\ a ircraft an4 

pr olle'lll.r 4aatrora4 \ wo aora 'oo<Qbera , 

10. All Harrloanea r e ported •1•e1 na a1 noe a\ar\ ot 

opereUona baw now ra&GrM 4 to t bel r beMa uoap\ oae. 

11. llilbt ot peo•~lMir lZt b/18\,. 

To\a1 ot 43 .tr oret\ • e ra MD\ ou\ \ o a \taolt 

ae~e, u--\• eJid o\bar tar,.\a a \ -ani'IMla, 101'4Mu, 

8 oe3et3or<l, ll<>l"WaT OIDd otbtr 1ooa1Uiu . 

12. llo repor\a ot ,..alll \e are ,., anUabla. ODe 

0oaak1 a lroran oa .. down ln the •• (orew pioltad up) 

lila\ all o\b• a1roran raturno<l aare1r. 

13. on Deoember 16 \ ll t our I talian b~llera at\aolte4 

i'or\ UII4U eeua1a& r .. oaauUlea. Our n-.\era 4aa\roJe4 

.-:1~::~~~~~~~~~~~;;; , ....... oa DM••• 17\Jl -~ atrorat\ •P-

proaohed \ba 1a1• n4 be\ our Kur r1oanaa • ere aen\ up and 

ao 1n\eroep t1ona \ oolt plaoe. 

1,, Oo~n AlP roroa . 

llilb\ ot oeoembor 16\b/17\ ll, 

16,/ 

• 
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_,_ 

u. .. ... " .. et -~ aaunt, oa uata atlllilt •-' 
•Urall'· 'M eQla1M4 _,. u. -•~• aaaa.u- •••• 1...,. 

-.. ---.. twM •• eparatad oa _. ,_..., -.Joe 

11. Dar1tlllilt J)M•Mr1~ A rw ... ~.-.. 
Ull1 -Mal pauela ea~,. oaa •IMIIIIJ' alftran ... ..._ 

t..,-.4 - 0111' ftlllilta••· 
11. •1 .. , at ll .. nhr 17tlt/l8~ 

.. .,.,&1~ •. 
1fo Alraran M-Uha 111 oparaUooa Oftp ... t'fta 

• 
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G-!J./2657-<20 

No. 275 

RES'I!UCTE!) 

SI'nJ.I.TICil R!POR! 

31'? 
II.I.D., W.D. 
December 20, 1940. 
12:00 II. 

Int Tide mllit...,. situation report 1e iesued bf the 111lltary 
elllpnce Diviaion, General Start. In view ot the occasional 

~c~:~~tc~!lolltical Wormation and ot opinion it 1s clasaitied 

I. Western Theater ot War. 

1. Air Force Operationa. 

The German Air Force operated over England on a verr 
lim1ted seale bf dq and n1ght. 

laat night. 
attacked. 

The R.A.F. was normaJ.lr active over western Germany 
The Duisberg, Colosne, Dllsseldort and Essen areas nre 

II. Greek Tbeater ot War. 

The Greeks report successful local operations at various 
points of the front. The heavier fighting is still in the Tepeleni­
Kllsura area. Greek progreaa i s practically imperceptible. The 
Italians report increased air activity in Albania. 

III. lledit.erranean and Atrican Theaters of War. 

1. Heavy fighting continuos in the Bard1& zone. lln1ta 
ot the British forces in this area have been reintoreed, and the 
Italians, who have, so tar u 1o kno1on, received no reintorcement.a, 
are said to be in a precariou.s position. 

Patrol activity is again reported on the Sudan !ron­

tier in the Kassal.a and Gal.lahat areas. 

2. British air superiority continues over the IJ.byan 
combat zone. Dema has been bombed. The Italians claim to have 
raided Alexandria. 

The R.A.F . bombed Brindisi fairly hoavily. 

There was minor Italian air activity over the Sudan. 

). British Fleet activit)' ia officially reported tor the 
first tiJDe north ot tbe Straits ot otranto. Valona.,.... beav1ly bom­

barded bf naval units. 

R!iSTRICTW 
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CONP'IDEN'I'IAL 

~ ot Code 11&41ocna 
.... bM at tile 'lv ~ 
a\ 1 •00 &.M., Deo•ber 20, lHO 

1\IObuaat, tUacl lTolO, Deoe.bar U, lMO. 

I lut..,. ben 1AtorM4 b)' tlut. o......, 111Ut&r)> 

At taolut., Buolut.raat, tlut.t a ..,toriaacl 41't1.alon, With 

' 

lut.aclqu.rtara at !1a1aoara, h arr1rluc 1n w otarn a..ama. 

In a cldit1on, an ant1a1roratt raci.Mnt b .. raaobacl tba 

oo\IDtl')'• _,. aati.Mt o h that With arr1nl ot tbooo " '"' 

Ulllto, 0..-n troopo 1n ~a Will nuabor about • 2,000. 

IU.l'.t.Y 

D1atr1but1-• 
11111tal')' .Ucle to t1ut. Pnt14ant 
S.oratal')' ot War 
Stat e Dtpartaent 
Saorat&l')' ot tra&a\11')' 
Aut . S.orat&l')' ot War 
Obiat ot Statt - 2 
War Plana DiY1o1on 
Ottioa ot lanl Intalliconoa 

CON!i'IDENT1 A L 
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