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H.M.Jr: 

Operator: 

R.M.Jr: 

Jeroae 
rrank: 

H.H.Jr: 

r: 

R.H.Jr: 

f: 

H. M.Jr: 

r: 

H. M.Jr: 

F: 

Hello. 

Obail'lllan Frank. 

Hello, Jeroae. 

Deo .. ber 21, l94o 
12:37 p.a. 

'l'be other da7, 7taterda7 I think it wae, the 
head of our Utilitiea Divieion told ae that 
he learned that the Briti eh have oonaiderable 
atook - a block of atook of a utllitJ holding 
ooapanJ and that aoae fellova a.re arranging 
to bu7 lt - the7 1 re at leaat talking to thta 
about it - and propoaing then t o sell it to 
the oompanJ at a huge profit. 

Yeah. 

Nov I euapeot - I gather that the7 ma7 have 
aome other utility aeour1t1ea and that'• an 
outrage. 

I agree vlth you. 

Nov, I vondered vhether direotlJ or through 
JOU I could get in t ouch v1th Gifford and aa1 
ve'd be glad to help thea on that eort of 
atuff. 

No, I think that to eave time and ever7th1ng 
elae, I'd be delighted if JOU 1d get in touch 
vlth thea direotlJ and then if you arrive at 
an7 deoiaion l et •• knov. 

Yea. Well, I thought vhat ve might do vould 
be to put aomebodf from our utllitiea staff in 
touch vith thea and tell thea ve'll be glad to 
adv1ee thea and for inatanoe, in th1• oaae, 
thie particular caee, he ought to go right to 
the companJ himeelf. 

Well, hell, I've been telling them that •.•.• 

I knov you have. 

./ 

Regraded Unclassified



H.M.Jr : 

r : 

H.M.Jr: 

F: 

H.M.Jr: 

r : 

H.M. Jr: 

F: 

R.M.Jr: 

r: 

H.M . .Jr: 

r: 

H.M.Jr: 

r : 

H.M .Jr : 

F: 

' 

- 2 -

but not in oonneotion with utilitiee. 

No. 

But telling them t o go t o the oompaniee direct. 

But thie eounde 11ke a pret ty raw deal . 
8omebo4J ie goucing thea, ycu eee. 

Vell , I'd be delighted, Jeroae, it you'd 4o 
1t. 

All right. r1ne. 

And nov t or your information and t or you 
only, we called on Carter Gla .. ; had a ewell 
1nterTiev; eaid ehould we grant any branch 
banke, you know, branchee to Trana-Amer1ca 
or Bank or America it he vae going to go ahead 
with th1e benk holding leg1el ation. He eaye, 
I am going t o go ahead wi th it and he eai d 
I would rather that you didn't grant thea any. 

r1ne. 

So t he night before laet letter• vent out t o 
t he Bank ot America and Trane-Aaerioa tur ning 
thea down one hundred per cent on all brancbee. 

Fine. Ed Foley called ae at your euggeet1on 
the other day telling ae you were - you haYe 
etarted talking leg11lat1on nov. 

On th1e. And the legielaticn,ae I lett it 
with Gla .. , 11 to be that at t he end or three 
or t our yeare ooaplete liquidati~n. 

Yee. 

Complete. 

Yee. 

H1e or1g1nal bill two yeare ago vae not, you 
know, vae to tree&e it. 

Vell , ie that all r ilht wi th h1•' 

3 
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a .• . Jr: 

r : 

R.M .Jr: 

B. M.Jr : 

r : 

B.M. Jr: 

r : 

B.M.Jr : 

r : 

B.M.Jr: 

r : 

B.II.Jr : 

r: 

B.M.Jr : 

r: 

- ' -
n -· !hlar.O..J vban •• ... hia. 

Flne. Well , now, I wae lOin& to - I told &4 
all4 I'll repeat U to JOU. It UJ be that ov 
1aweat8eat trDa~ boJa oan help JOU beoeuee 
U..J'Ye baea ·ower eoae of that etutf fl'n 
that aqle. You 1e1, we aooepted 'baalt hold1J11 
ooapan1 .. fl'Oa the Inw .. t.ent !Net Aot Whioh 
pe .. e4 th1• Aucuat and theJ'•e ha4 a lot ef 
npel'1enoe. 

Oh. Well, let'• cet it , will JOu, beoauee • •• • • 

Well , I' ll aelr. Da•e 8hanlr.n to c•t in touoh 
With thea. 

Will J OU talr.e the initiatiwe, and I can aeeure 
JOu that 1t Will be welooae. 

Yeah. All richt, fine. 

!he uueinc thine ·11 that •• eent thea an 
&-pace anorandua on what we wanted t o tallr. t o 
thea aboqt the night before 10 he oould rud 
1t and he dropped a r ... rlr. 1howing that he 
had 41IOUIIId it the night before with Je1'e 
Jonee. 

(Laughe ). 

But no tw1 thetan41nc that, the next daJ , he 
offered ue a hundred percent cooperation. 

Wonderful. Well, J ou' re t o be congratulated. 

One hundred percent . 

Mel'rJ Chrilta&l to JCU. 

Well , Mel'l'J ChriltUI, SappJ New Year to JOU, 
and I'•• eent a Chri1taa1 pre1ent to Oiann.ini. 
(Laughl ). 

(Laughe ). 0. 1. Yeah, we cave them a n1ce 
one too. 

Yeah. 

Ooo4-bJe. 

4 
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H.M.Jr: 

Operator: 

B.M.Jr : 

8idne7 
B1llun: 

H.M.Jr: 

H: 

R.M.Jr : 

H: 

H.K.Jr: 

R: 

R.M.Jr: 

8: 

• 

Hello. 

Mr. Billun. 

Hello. 

Bello, Mr. S.oretar,. 

How are JOU' 

DeQeaber 21, 194o 
12:45 p.a. 

I'• all right. I Jua t wanted to call JOU up 
and w1ah JOu the beat ot the Seaaon and .., to 
:you that now I aaJ haTe to call upon your -
get a little aore t1ae troa JOil than betore 
beoauae in th1e field I want :your adTice. 

Well , I'a here and I'• at :your eerTice. 

Well , I sean, that'• what I want to - becauee 
I teel now that the reaponaibilit:r there 11 
atter all ot that whole pi cture, JOU know, ot 
aeeing that we really will get the utaoat, 
expeditioua pr oduction. 

Well, I'd loTt to talk to :you beoauee I 
really think that there'• a great opportunitJ 
becauee n.r, little hae b .. n done and I 
think that l abor oan do a lot and oan get 
the appreciation ot the country. I think 
it ' a all t here to be done and we go along, 
we pl ace the" order•, throw th• on the 
taotoriee and then we place aore order• and 
throw aore on t h• and there are eo aany th1nge 
that tbeee people need which Waab1ngton can do 
and we don't do. 

!bat'• right. 

I sean, th1nge l ike houaing and aewage diapoaal , 
deoent water, deoent roade and the kind ot 
thine• wb1oh J ou'Te ,ot to baTe betore 7ou 
can pt l abor eo that thtJ' ll work under bappJ 
oondi t1one. 

!bat' 1 r ight. 

5 
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B.M.Jr: 

HI 

R.M. Jr: 

B: 

B. M.Jr : 

R: 

H.M.Jr : 

H: 

- 2 -

An4 thoro'• no ooor41n.,1oa ot \ba' ao4 1'4 
lOYO '0 baYO a ObaDOe •••••• 

Row, l'a 1MY111C to4aJ. l '11 be tlaolr. - lllll.eoo 
I'• oalle4 baolt betoro - tbe 2D4 aD4 1'4 Ulte 
to ooae oYer then an4 Juot 1et :rour reao,1on 
ot vbat :rou th1Dit l oupt to 4o or l ODD 4o 
ao4 1 111 appreciate aDJ •ucaoot1ono at all 
\bat JOII baYe. 

Well, I 1a tull ot •UC~eot1ono . 

All r1gbt. Well , I' l l be tbore. 

I whh JOU a bappJ Now Year. 

BappJ Hew Year to :rou. 

Goo4-bJO. 

Good- b;re. 

6 
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TREASURY DEPARTMENT 

INTIEJt OF"F''C. COMMUNICATION 

PIIISOIIAL .&ID STIICI'Lt CtailLUIUL 

'10 S.CNt&r7 11or1entMD 

- Ill'.~ 

.&a cWl -paper trielllll oL 111M - to ... • at 

., bouee Jeeterdq alllll, i n tM ooune ot gen.eral _, ..... 

aation, cuualJT M!ltioned the c.....Ucation which 7oa 

aellt to the S.cret&ry ot state on Jloftaber 71 aDil ""--d 

that a.. bad tall. kaotrledge ot the content. . Be abo 

illlllicated t.bat, wt..n tM letter arrind at tba Depart­

Milt oL State, it waa ti.. oubject of a - tiD& of 

di't1.aion chiefs aDil bad a hoatU• recaption. 

'!'he fact thlt a queation of euch a bighl;r conti­

dctial D&tun lhould hln laalted out 11, of course , 

nry dioquieting. 

/ 

7 
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TOll ut.4 wll7 ,..,.. 414 .en an o. OOPJ' 1a o.4nace ot a 
._...,.d. 011 tlla Mabjact ot o.cq'llielUOil ot to:Nlp &111~ 
dall.,.:Nd 'b7 Sacrete.rr llllll to tlla Pr .. ld•t at tlla cablaat 
aeatlq 'l'huredq attem0011. 'l'llla ....,:ruada wu COII.Bldar..t 111 
drat\ ton at 811 111ter«aparta•tal aaaUq lllllcll I attended 111 
tile OODta:NDca roca ot tbe Depanm•t ot state rr.. 4:00 to 
S:lS Wadllud117 afternoon, Dec_.ar 18. 'l'be 4ntt waa tirat 
praa•ted to tba contaraea a t that aeaUD&, bartDa bean wrUtn 
by Saugatad, uslat811t Counselor ot tile State Departaent . u a 
raault ot tile nne ezpraaaed at two prior aeetiD&e wllicll I 
bad not bad 811 opportURi \7 to aU and but wllicll bad balD at­
t ODded by lol&T, Cail'llo end Cox. Subat811tlal :N1'1a10118 1111ra 
aada ot tlla drat\ at tile WodDaad117 aaati"C 8114 ludge Baclnrortll 
proaiaad to aeDd a COPJ' to ••· I dldD't raco1 ... aJ1.Y COPJ', but 
ODe waa aODt to Oacar Cox wbo racalTad it at tiTe o•olook 
Tb.urad117 attemoon attar tba cab111at •••t111g, I • a ttaoh111g 
a copy ot tbia a.-orandua, 

You will note that the .....,rudua ra-nda (1) that 
tba Praoidnt appo111t a cbiat ooor41D&tor tor tbe purpoae ot 
hall"C with the probl• ot ~b1l1U4 nuala, and (2) that 
t lla Seorat&rT ot tba TreaaurT 1a oooparation with the cll1et 
coordinator ttka ~adiah napa to • oontrol ud aateguard 
tba 1-bilized naaala now 111 our porta 1aolu41"C porta ot 
the tn.ular poaaeaeiona• • 

• 
Attar these at epa tian bean taken, tlla ooor41Dator 

would than proceed to 1Dqllira what additlOilal ahpa abauld 
ba taken to put t.lla alllpa 111to uaa and wllat lagialatiOil 1a 
neoea&&r7 to acooapllall tbia. 

Wllile tllia report tor&a.lly r-4• tlleae detinl ta 
atapa, it azpraaaaa cootradlotor7 oplDl ona • • t o the daair­
o.b111ty ot tal<ins til•. Wa bad talt that our raaponaibility 
was prl.aarily one ot tile law ud aaobDDlca or the operation 
811d tllat the util1&at1on ot tba allipa waa priaar117 a probl• 
tor tile MaTT , the ~, tile Karl tiaa ()()aa!aaion ud th.e state 
Depo.rtaODt. 'l'be leak& ot intonatiOD to tile nnapapera wbich 
a.ppaar to ban ccaa troa the State Depanmant II&.,. created u 
ad41ti0Dal probl•. 

J 

8 
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I lana lla4 the Clout o..rt •lti.ac .., a plea ot utla 
:tor no ao1svo ot ell1pa 1:t w allnlcl bo ..Uocl .,_ to -... 
'Ill• nep actllr. ea.uu hoe propuocl tel .....,. wlll.u WHI.t 
,.., no ·~ illto oporauoe. 2'o clo tile JM •n ortoot1nq 
aad oato~, lluwotar, w'lllcl J'Oqldro ..Utac- entero 1ato 
pon .,.4 ••Has other cl1epoa1t1aea o:t per c ul 'Willoll w 'llll'lllcl 
110t. w...t to clo utU w wore prot'7 11\U'e tbat aoUGD wu 1a­
a1Jieat bo- o:t tho 4aasor ot abonhtac t ho aot1GD 1a acl­
,..,.... I tiWik •• 011Pt DOt to tab u ... propuatorr napa 
llllt11 a ooord1Jiator hoe boea appoilltecl .,.d w Call han .­
ro.-.blo ueuru.co or t ruaeotilla h11.11u .. ill aecrecy. 

Ill 1'1- o:t the doubt a exproooacl at Wlclneadqt a aaetiJI&, 
n alao ._. to the caecl11.11oo tbat lt alpt bo better to aM 
what alsbt ba dOile ill the wq o:t ••eot1at1lls halo :tor tho 
throe lillea o:t DIUl1ah ahlpa whiob ~r1aa aoro th.,. halt tho 
total o:t 11.1etul t-ag•. Tho Iebr.,.cltaen-llollor CcapaiiJ, 
wblob OODtrolo tlle larson o:t thoao theta, la 1'01'f 1.1121011.1 to 
aakO a DO&Otlatad arraDg-t. wl th till. a GoTerDII011t. :tor tho 11M 
ot the ahipa, but 1a unwllliDS to taco tho rlalt o:t halills 
wlth the Br1t1oh. Attar a rtalt bJ 1aoa Ry.,., all ac!airelt.J 
attorn.,. rapraaentillg Iabralldtaen,OD Thuradq, I called up the 
ll&l'J Departaent and Captaill Sohui:nDOJID who ha.a boen reproaent­
lllg the R&l'J lD the meet.111ga oae onr to dlacu .. the aatt er 
aDd we laid be:tore bla R,.en• a auggaat1on wlth our oom~ut. OD 
tho lopl phaae o:t a. We :teal, bowenr , that the deale would 
need to be worked out botwooD tho Ral'J and the Marltlma Coa­
alaaloD. 

The Preetdut• a etat-t to tho proaa Jeeterdq tbet 
we baTe 110 preaODt autbor1t.J to requ1alt10D :torelgn ahipe 
ohould ba belptul 111 tho e ltuat1oa bJ all871Ds the :toara ot 
tho aut ora o:t the tore1gn ahipa, but 111 tho op11110D ot our 
lallJara 1 t doe& t t euct~ a quare wl tb the taota. The)' U1Dk 
we now ban tho power to requlaltlon. 

!noloeure. 

9 
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IvA 
' ~C.tn"ATK 

••• IGI 

!he horetal')' of state pneeate hle o~~nte 

to the Honorable the horetar)' of tlle rreu1117, aB4 

enolo••• one oopr of Seotion One of telegraa Bo. •leD 

10 

__.. of Deoeaber 20, 1940, 8 p.a., t1'Ga the Aaerioan ll:llbaeq, 

London, vh1oh tranea1te a oo~oaUoa trea the Br1Ueh 

Foreign Off1oe regard1Jig the opu!JIS of a flii'Ule1" aoCD uat 

at t he Federal Re .. ne Bank of Bew Yor1t. 

to J.~'f 2 c ' 'Ill~ 
J. c~· •1t • : • -..u 

' • 0 I (' -

. . 
•• 

1 • . 
0 
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LoDdOII 

Dated Drorabrr ao. 19.0 

Reo'4 &ell p ... 

8rorrtary ot State. 

iiaellinston. 

41651 D€crmbrr 201 8 p. m, 

STRICTLY PERSOKAL AKD OOIIFIDE:KTIAL FOR THE SECRETARY 

AND SECRETARY OF THE TREASURY. 

Following notE, markrd numbE~W9188/G Srerrt, dated 
J 

Drocmbrr 20• juat rEcEiVEd from thE ForEign Offi ce: 

Vi1tll refErEnor to thr ~·ttotE numbtr 2<l52 which tllr 

UnitEd Statrs Ambassador waa ao good aa to addrraa to mE 

on tilE 5th August , I havE tilE honor to statE that His Majra­

ty' a GoVErnmEnt in tilE Uni t ·td Kingdom arr dESirous of oprninp 

a furthEr account in tbrir name at tilt Fcdtral Rtsrrvc Bank 

of New Yorko Th£ FcdJral Rtarrvt Bank bavt auegEetrd that 

His MajEaty la OovErnmEnt :anould addrraa thEir rEqurst to 

tilt Srcrrtary of StatE ~t tilE UnitEd StatEs, an~ I shall 

accordingly bE obliged if you will br kind Enq¥811 to forward 
• • r • 

to tilE SrcrEt~ry or' st~tE of thE unitEd StatES for transmis-

sion to thE Trrasury Drpartmrnt ot thE UnitEd Statts and to 

thE FEdEral RrsErvr Bank thE following rEqurata and instruc­

tions--

(A) 
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~q -2- 4165, DtcFmbtr 20, 8 p. m. from London. 

(A) His Majesty ' s Govcrnmcnt request the Federal 

REacrvE Bank of NEw York to opEn an aocount to be mti tled 

His Britann1o '14ajesty 1 a Government special account "a" . 

(B) His Majesty' s Government request the Federal 

Reserve Bank to accept on their behalf instructions of tht 

Bank of En~land i n all matters relating to this account. 

(C) His Majesty's Govtrnmtnt take this opportunity to 

advise the FedEral REsErvE Bank of ll tw York that tht Bank 

of England is authorized to manage and operate any and all 

accounts in thE namt of !Us •Aajtsty' s GC'VErnmmt with tht 

Federal Reserve Bank of New York ani'\ 1.1: connection thErewith 

to give a l l manner of orders , instr~c ~io~s and advicts re­

lating to such account , it being expressly understood that 

tht persons trom time to timt authorized by thE Bank of 
• 

England to sign on their behalf chcqucs, drafts or other 

orders, instructions or advicta drawn on or othErwise re­

lating to such accounts need not be officers or employees 

of the Bank of England or persons in England. 

(D) His Majesty ' s Government also advise the FEdEral 

Reserve Bank thnt the Bank of England is authorized to rE­

quest the opening of further accounts in the namE of His 

Majesty's Government and to managE and operate such accounts 

in accordance with tht instructions as outlinEd in paragraph 

(C) above . 

(E) 

• 

Regraded Unclassified



13 

(E) His Majesty's GovernmEnt oontirm that thE under­

standing and agreEmEnt with rtgard to testEd telEgrams, 

oabltgrama and radiograms contained in tht following oablta-· 

Nos . 962 and 977, dated August l and August s, 1940, 

from Fedtral Reaervt Bank of Ntw York to Bank of England, 

Nos. 814 and 8251 dattd August 2 and August 61 19401 

from Bank ot England to FEdtral REstrvt Bank of Ntw York 

applits to any tElegrams , radiograms and cablegrams rtlating 

to any account of His MajEsty's GovernmEnt with tht FEdtral 

Rtservt Bank of NEw York htrttofort or hereaftEr Established, 

Thia undErstanding and agrEtmtnt is to the effect that: : (l) 

the Federal REsErve Bank of Ntw York l.5 autilorizEd and re­

quested to accept and aot upon any ttltgram, cablegram or 

radiogram, rElating to any account in thE name of His 

~ajeety's GovErnmEnt, which is rtctivEd by thE PEdtral Re­

servE Bank of NEw York in thE name of thE Bank of England 

and which conforms to arrangements agreed upon bEtween thE 

Federal ReservE Bank of New York and the Bank of England 

with reepeot to tht authentication of tElegrams, cablegrams 

and radiograms by the usE of tEst numbers; and (2) any auoh 

telegram, cablegram or radiogram will bt binding upon tht 

Bank of England and His Mo jtaty 1 a Oovtrnment and will hovt 

tht samt foroe and tfftct in ell rteptots ca a lEttEr signtd 

in 
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EH .. 4. 4165, Dtetmbtr 20, 8 p. m. from London. 

i n brhalf of thE Bank or England by ita offiorra who arr 

authorized to sign oorrrapondrnoE and dooumrnta oontalni~ 

instructions or othEr communi cations such ae ar t contained 

in thE telEgram, cablegram or radiogram. 

(F) His Majesty ' s Govtrnmtnt confirm that all tunde and 

othtr propErty whi ch may bE transferred, dcpos1ttd or placed 

in any account in thE namt of His Hajtsty1 s Govtrnmtnt with 

thE FEdEral RESErvE Bank of Ntw York will bE thE fUnds and 

property of His MajEsty's Govtrnmtnt. 

(G) His MajEsty 's GovErnmEnt advisE thE FEdEral REsErvE 

Bank that thE authority EXtt \dtd to His Britannic Majesty ' s 

Ambassador in Washington and to ttr . J . Ao c. Osborne ,.dtr 

thE "EmErgEncy signing prootdurE" dote not apply to spEcial 

account "B" . 

FurthEr His MajEsty ' s GovErnmEnt advisE thE FEdEral 

REsErVE Bank that in respect of His Britannic lfajtsty ' s 

Govtrnmtnt special account "A" and aprcial account •a•, 
(and any othEr accounts to which thE EmErgEncy signing 

procedurE might not apply) , tht signatories who havE authorit 

to sign on bEhalf of thE Bank or England immEdiately prior 

to the timE tht tmtrgtncy signing prootdurE bEcomEs Efftctivt 

will thtrtafttr havE authority to sign on behalf of His 

MajEety1a GovErnmEnt. 

Two. 
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ER - 5- 4165, December 20, 8 p. o . from London. 

Two. Th£ Federal Rtstrv£ Bank have rtqutsttd that 

Hla Majtsty1 s Govtrnmtnt 1s oommunioationmtht Secretary 

of StatE of the UnitEd Statts should bt authtntlcattd by 

thE Consul General of the UnitEd Statts in London and I 

shall accordingly bE grateful if the counttr- signaturt by 

the librarian and kEEpEr of th£ papers at thE Foreign Office 

of the signaturE of this not£ may be duly authEnticatEd by 

or for the United States Consul General in London bEforE 

this note is transmitted to thE UnitEd Statts Government. 

(END OF SECTION ONE). 

JOHNSON 
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DEPARTMENT OF STATE 
WASHINGTON 

Deoeaber 21, 1940. 

The 8eoretary or State preeente hie coapl1 .. nte 

to the Honorable the Seoretar7 or the Treaa1117, and 

enoloeee one oop7 or Seot1on Two or telegru Ro. 4166 

ot December 20, 1940, 8 p . m., ! rom the American Eabaee7, 

London, wb1oh tranam1te the balanoe or a oommun1oat1on 

!rom the Br1t1ah Foreign 0!!1oe r egarding the opening 

or a further account at the Federal Reserve Bank or Hew 

York. 

' 1 ~ 

16 
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•awtUJ of It&t•, 

'luh1JII'oo. 

~ 

1DIDlOI 

Daw4 IlK • l :r 10, lMO •.. , ... ~· 
nsa, Dlraqbar ao, a P.• <•mOl f'IO) 

1.? 

I ban t hor honour to bR, with bictl oODai4kration, air, 

your obadiornt aorrvant , (for tblt tkontary of StatE) 

1. B. Ronald, oorrt1f1ord at thor J'aror1gn Offioo: for 

l.orgalhaUon of thor fo ngoing aignaturor •1. B. Ronald' 

StEphen Qudoro:, Librarian and Eupo:r of the Pa;pcra 

tor 1iblt Beorortary of State for J'orcign Ufaira. (anJ.) 

Lon40c1 • 

To tbtt not~: i a aUacb•d a ocrUt1oa1i• rcad.ing u 

foll.owa: 'Gnat Britain and lonbcrn Inlu4, LondOD, 

England OODaulatc OorncraJ. of the unitttd lta1ica of 

.a-r1oa u I, John J. ~. noc OOnaul ot 1ibc thiwd 

ltatca of •r1oa, at LoDdon, England, do hereby !~UK 

m~R~D and ocn1f7 .to aJ.l 'llboa u 11&7 oonoo:rn, that 1iblt 
' . 

a1paturor •81ii:Jibtrn Quorlcc' aubeortbad 1io 'he anncud 

ocrt1f1oa1ic, 1o ~. 1illc ~ 0114 proporr han4wrtting of 

ltc:pblrn O..llcc, L1lnar1u and Eacporr of the hl*za for 

thor leorctary of lta1ic tor J'orclp Ufain, LonGm, EnglaDd, 

1:ba1i 
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18 
-3-1 4165 , Drocmbt:r 20, 8 p.m. (8EO TWO)from London 

that the seal &ffix~d to the said certifica te ie the •~&1 

of the rordgn Office, London, England, and tb&t to &11 

&ote eigncd &8 th~ annu:cd full faith and credit aro: and 

ought to be given 1n judicature and thncout. In tutimony 

who:rcof I have h~rcunto ect =r band and affixEd ~ ecal ef 

the Consulate Ocno:ral of the United St atu of .lml:rioa, at 

London, England, &fornaid, thie twentieth day of 

Droembo:r, 1940. J . J . Ooylo: , Vice Oonsul of tho: United 

States of America at London, England, Service Bo. 9540, 

no fcc prescribed" . The original note has been sent to 

the DepartmEnt today by oourin pouch, together with an • 

authentioat~d copy. 

(END OF MESSAGE) 

Jll!BSO!f 

lfPL 

,J 
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Mr. Ooe...a 

CONFIDENTIAL 

lo14 \ o oo-rolal ooDOell'lle 
Paroha.M troa co-rolal coDCeJ"'le 

:1.17,000 
:1.1.11,000 

Mrlott e tarl1ac vaa q~:t<~ted a\ li.OJ-Jfli all IICralllc. !!la'nporUac li&Ua' 
ra~~a.,,u,o• vera •• tollova: 

Sol4 to oo-rolal coDceJ"'la 
Parcllaaed troa oo-rolal coDOeJ"'le 

Jo ao•e-t toolr place lD q110\aUoae tor tbl oU.er Cllrr&DCl.. . ClolliiiC ratiO 

CaDadlan 4ollar 
lwlaa fl'UII 
lwedhh lrrolla 
llalohlaarlt 
Llra 
.A.rceaUM puo (tree) 
llrulllan allrall (tree) 
lllzicaz~ peao 
O..l>u peao 

!blra were DO p14 traz~aacUOill c>on-\ail l>J 111 tod.q. 

!» l'edlral lla"rft l!alllr ot - Torlr reported that the Tolrohaaa 9peete llallk la 
.Tapen ahipped $J,oli9,000 ill pl4 troa that c>O'IUit'7 t o Ua San l'ruetaoo aceaOJ', 

oale to tha 11. S. Nlnt. 

H vae reported that the lloabq bullion aarlrah vora oloaed toilq. Jo aol4 or 
prlcu vera recel~ t r oa that oeDtar. 

Regraded Unclassified



TREASURY DEPARTMENT ~0 

' TO ~et&r7 llorpa..._ 

_,,. ~. Ooollraa s rRICTl y CONFIDENTIAl 
!be J'Meral boe"" leJilt ot low Tori< ropor\ot ,.,. tollowiQC '""'--Uou Sa 

Ital1aa MOOIUih •1n\&1no4 wiUl Ulo llaUOIIAl Ci\7 :a.alt, low Tori<. aa4 , ... 

Cba"" laUoal Jaal<, ••• Tori<. 

~ 

Docoabor 19 

Doc ... bor 21. 

.Leo"""' »-bl \04 Pail!. !e 

* 26, 3)C) l!&Doo 4l lapol1 'l'ruot Co., Orotlt llalo .. , 
W.t. I.T. 

Chaoo llatlonsl Jul< 

$100,000 Orotl to Italla.Do, ll , T, a..&rant7 !rl'llot Oo, , 
li,T,, tor account ot 
OU&ra11t7 Truo\ Oo , , 
B.Y. 
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.y#~ TREASURY DEPARTMENT 

~ INTEit-01'1'1Ca COMMUNICATION 

Ill', Ooobfta S fRICTl Y CONFIDENTIA L 
!lot ~ a. .. "" I&Dk of ••• York ropor\o4 \boo t ollcndal •-uoao 

la O.raa aoooaato •la\&1M4 wl\11 \1M 011a .. •uo-.1 11a11:. 

!!!:!. .....,., Delli,., .t.cooao\ Delll\M 1'&14 \o 

:Deo, l!l) • 50.1197 :Dellhcba OoU41oll:oatllulr:, ln1Jic ,.,.., Co,. 
Jerlia titr -OIIIl\ of 

C&rlllutto 6 Co, 
lao, 

50.000 ll&rollll Julia pro CuchT Cba .. •uo-.1 lull:. 
a " llorana • l'raso, I . T., tor MOO'IIIl\ 

Pra&u.• of lwloo lull: Corp, 
Zurioh 

Doo, 21 51,500 ~hoba AolaUooba J&Dk, Cllooo •uoal J&all:, 
J orlia ll,t, , tor accO"'lt of 

toll:ob&la lpoo1o 
:Balli<, II, t , , Ull4or 

/~ 
a4Y1c• to tulr 
Ts1QC\&Il Jruoh 'b7 
ord~r of C&rlowi\1 
,c . .. ~~ 
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Secretary of State, 

'l'aebincton, 

4}0, Doceabor 2l, 2 p ,&, 

l•ba••Y' • 526, Dece:ber 20, 11 a,• . 

PIAU! 

PIIPiliG VIA ~. a, 

Dated December 21, 194o, 

Reo'4. lo}O a,•. , 22nd, 

A aeeond report dated Dec .. ber 20th f r o• t he ~· ecuree atatea 

that the """ hMl< "t ll&nkiq will be cap1talhed at 100,000,000 

Chineae dollaro; that ito note iaouea will be backed by gold and 

ailver opecie u~ to 4o~: that in addition t o aubaidiary coino notea 

will be 1aoued in donominationa of 5, 10 , 50 , and lOO dollnra: and 

thnt tor the time bein& circulation of thh currency will be limited 

t o t ht pr ovinc .. of ll:i&ngou, Chokla"<l and Xan&ol, 

Sent to the Departcont, Repeated to Chunsking, By mail to 

Sban&hai and ll&nldng, 

COPY 

22 
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TREASURY DEPARTMENT 

INTIER OF'FJCIE COMMUNICATION 

OA.,. Docaaber 21, 1~0 

Secretary llorgcthau 

11r. Klt.ua 

FBI repone: 

Kovombor 28. I"!!I is monitoring the e.ooaunt ot the Polak Trading C011po.ny, 
oDe ot the recipients ot tees trom Alotorg; nothing or imponance bas been ill­
d! eat eel e.a yet. 

~:ov .. ber 30. Special J.gent• s r epon, tore!~ tw>da, ? itUburgh; the acoounu 
ot the Coneu.la tor Belgium, C~ecbosloTUia, !'ranee, Go~, I~, and Latrta 
~au been exulined and ara being ll0n1 tored ea are the acoowrta ot ftrioua other 
•us;>ected persona DDd orgoni.zntions. J.Joong tho oocowrta 110nitored !8 tbe.t or 
'"" ScbloOCIDD P.bg!.neering Co:apany, J'urponing to design and erect special roll­
'Il<: .Ull and htdrculic uchillery, with otticers and pereocnel reported to be 
• trocgl.y pro-l:nd end auepected ot eapioncge. Another poraon being watched 1a 
7rncct Vollc:lenn, A.uiatant Dil'ector ot t he Research end Chea.!onl Department , 
.;oo'""''" Co•po.ny , Pit tsburgb. 

Decombor 2. Special Agent ' s report, Goman tw>da , St . Louis area, shows 
on october 14 ~.ooo in cnsb was wi tbdrawn in the tl):nn ot t20 and too bill e. 

December U. llexicans ara said to be negot!Uill{l 1n Canada for thtl pur­
or cobalt 1n amounts reported to be tar in excess ot llexican requirements 

therefore intended either tor Germeny or 1apan. 

De caber 16. Cabled trenatera or tw>da to the IIOD"ffer or the Bat a Shoe 
~o:i)ll.l'lf in Port-&u-Prinee , llaU1 , haTe been reported; it is suspected in lle1t! 

these tunda 11111 be tor the purpose ot aaaUUil{l Na&ia 1n their propaganda 
ork in !!a! t!. 

Dec•ber 16. The Hungarian Consul Oenerel ill New Iorlc City is said to ban 
t he atat•ent that plans were 1n effect whereby <!ur!ll{l the early part ot 

ond11l{! DecGber 7, 1940, the Gel'lleD Conaule\e 1n !lew Iorl< City would 

~ ~~~~re:lL!t~o the Dllbeoey ill lro&hington by aut omobile aenrel ...,l....,a or nighly 
1e material for storage purposes 1n anticipation or war which ia ex-
. •eted by February or llercb 1941. 

Deo11111bor 17. It 1a reponed that Karl 'rOD lfellaaolleolc llellteld, said to be 
• e<>rctw:y ot Bitler' a personelllilitary Cabinet , arrived o.t San Francisco trom 

Deoocobe'r 13 aooompnnied by one Beman Saom, both OD diploutic paesporta 
"<<•ve.Uil{l ae ottioiel couriers and intending to IBalce an extenai"f8 tour ot South 
' '-•1rlc•a aa well ae or the United Statea. 

Deceaber 20. On Deo•ber 17 ortieia l a or t.be Japanese B:lhaasy withdrew 

3t ,ooo in t500 bUll u.nd "pprox1,...tely :6, 500 i n billa ot <::>llller dencmiDGtion 
: ro!l the RJgga Bunk. 

.. 

• 
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IRITIIH l MIA .. Y, 

WAIHIMCTOM, D. C . 

Deceeaber 2let, 19110. 

Personal and aaorat, 

Dear llr , Secretary, 

I encloee herein tor your 

personal and eacrat information copies 

ot the two latest reports received 

tran London on t he military situation. 

BelieTe me , 

Dear llr . Secretary, 

Very sincerely yours, 

The Honourable 

Henry llorgenthau, Jr. , 

United States Treasury, 

Washington, D. C. 

• 

• 
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a, 0.. IC/a ,...,lei' ae.-1.-4 'ltJ' A/0 flit Jll.rQIII p,a, 

1111-11111' 111'11 Hll~-·17 IlOilo 

3, 11'1\llll J)UqMII p,a. 1111•11111' 1e.11 l'lpclr,l4 ·~le& 

p1ek •• 111411eke \be N1tar AaiPal Bblll'o 

4. 011 1111•11111' 18'11 111Ueft4 \Ill \ ao 1• 11 lll• t-

POI<lte Wlllt OOncSoP A/C OpiNUaa t¥tt •••• eo .. , ••1 .. , 

llalpplll• ettorse •de \o lll\ll'lep\ eo tu fa11e4. 

5, 11~01' &orpe4o "01' 011 •••P Malt 6,!500 \oo MNiillll' • 

1'11111 U4 III'OM-1)' hl\ 11'-0 \P&Wlel' Wl\b \OPpe4o, 

... OilllaloMilll lllo~alllr 111\ll ebon4 "'o dlaa•4 ea~• 11••• 
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po111~ \wo, •-•14 101414 ......... , ftlllll t¥tt Capo 

lperU't'la\0, Uo1)'o Jl_., of IIIIMMI' 15UV'l6UI llllol 111111 

lor .. IOSUI~.-4 \11111111' Off 001-, 

8, A ICIIDftr fll 21 llllpl erl'l'Hil ,..._ Oueda WUIMIS\ 

1oee, 1Ml..a.4 5 '-k•• n4 to• ........ fll 1\111. 

'' plUta. • ••••n Dllll'\, PoalUn d Jlll'41a 

l'lp•\14 a\ 6.35 p,a., Dll ...... 1 11\111, •• ollie-. ~ 
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1'EliTATIVI: U:SSONS BULLETDI 
N0.79 

G-2/2657-235 

NOTICE 

llU.ITARY nm:LLIGEJ:CE DIVISION 
ru.R DEP t.RTI.iEN': 

l'laohington, December 21, 1940 

The informntion contained in this aeries of bulletins 
will be restricted to items from offiol..ll sources which are 
reasonably confirmed. The lessons necessarily are tentetive 
and 1n no sense mature studios . 

This docWJent is bel.ng given an approved distribution, 
and no additionnl copies are available in the Jalltery In­
telligence Division. For provieiono governing ita :-epro­
duction, see Letter TJ.G 350.05 (9-19-40) K-B-:.1. 

GmN ANTIAIRCP.AFT ACTIVITIES 
OCTO mil 21-NOVEt.!rER '{ . 1940 

SOURC& 

The infor mation conu.ino<! in this bulletin is from a 
report r.ladG on 11ovecber C, 1940, by t.n Amer i= officiAl ob­
aorver in llerlin . It is beced U!)on peroonal observation, con­
versation with collesgues, and articles in ne\1sp&pers and 
01agazines. 

The observer states: 

•Only current observations and a-eat trends are re-: 
ported. Nothing in this report ia to be eonaidet'Od positively 
reliable." 

CONTE!ITS 

1 . IHACCiiRACY OF PRESS REPORTS 
2. DICRF.ASE DJ AIR RAID SHELT".:FS IN BERLTII 
3. ARTIFICIAL SII.OKE BANKS 
4. O!lSTRUCTIOH 81\LLOON 
5. INEFr"ECTIVEllESS OF SEARCliLIOHTS 
6. l~ FOR PLANE DETECT!Ol' SYSTFJ.l 
7 . ANTIAIRCRAFT !JATERIEL 
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QEI!!W! IJ!TUI!lCIW'T ACTzvrtp, OCTOBZR 2loeiiOV:l!IID 7 . l94Q. 

1. D<ACCl!J!Acr or P!!ESS l!!!jPOR'Js 

Preoe reports eMnating fleo11 0el"le1MY t'l:'equent~ .tate 
tbat anti&irorai't detenseo bave driven ott Britioh bombing attooko , 
Ae tar as American official obeervere bavo been able to detel'll1ne, 
thia i1 wholly untrue, and prees repreaentotivea suggest tbat 
tranaal.aeian of these reports 1a pert of the price t~ !>&7 for 
gotting a.ey real news at all. 

British bocbers ~ ovor the oit;r, uaually a t altitudes 
between 4, 000 and 10,000 f eet, and bomb their torpta, In ODe 

phaee, wban the;y were operating apinat coc::unl.oat i ona, moat of 
their 'bcabe hit quito near rail linea or tenoinala. Direct hita 
are not scored o:ten, but there 1a a definite inprovellf!Dt in tha 
British boabing, Certainly i t i a not pro!docuOUf,and certa.inl,y 
German antieircrart is not rendering it inot!'ective . 

2. Il\C!lEASE IN AIR RAID SI!ELTE!lS nt B:Rl.Ill 

llumor ous .-ecent 1nd1Ciltiona th4t tho Cermana have modi ­
fied their plana and are now prepari ng for a l ong war include t ba 
fact t hat 35, 000 ~orkers h4ve boon oallod f rom otbor projects and 
aaai gnod to the te3k of building air rnid &bol ters in Berlin. 

3. ARTIFICIAL Sl'OlC BA!;KS 

During recent a i r attacks ovor r:erlin and its suburbe, 
cloud banks have ap:;>eared to blanket \lholo aroas . This t ype or 
o.er ial ob:ltruction was perticularl;y noticeable in the earl;y mrning 
attock or !lovember 7, when tl'.e 'lr1t1ah attacked too airplane 
faotor iea at Cranien'burg, north of Berlin. llhen t he a ttacking 
plane a f irst aP:>eared, a light thin cloud la,.ver, which a ppeared 
to be a ~ce to the effectiveneaa of aearchllchts, uas seen 
a t an altitude of ailout 500 feet. As ti.., peasod, the cloud laTer 
greu denser, and atte: halt an hour tho cloU<! bon.'<, quite thick, 
extended f'l'OOI the grow>:! to P.n eltit ude or a thousand f eet . Except 
over Oranienburg, t he oky was qt•.ite clear. 

The onl;y other information ava ilalile on t his subject is 
t ho aosertion that the artificial amoko is quite expensive--practi call;y 
an ndmiesion t hat t he phenomenon act uall;r exis t s . 

4. OBSTRUCTION I!ALLOOtr 

The a ppearance of an obstruction be.lloon over the center 
ot Be.r lin a bout November 4 baa caueed much apeculstion. The balloon 
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•• ot t.be - t;,pe as that ueed in b&llocc bo.rrqee &rOUIId 
lfallburl aDd the western in<h~etrial ana, It vaa aWipeDded at 
an altitude or about 750 r .. t c!uzo1Da tbe 4q "ben i t wu ob­
sened, llangiDg fro• the be.Uoon fte a parallelopoaa, •tiated 
to be about 12 teet on a aide, or what appeared to be vire Meb, 
The top Md bottom e1des or the parallelosra• l'ter. bald b,y a beaa 
of lllllcnorm material, while the e1clea bad DO eup:>ort at all, Tbe 
distance of tbe bal.loon from the eerth wae ao areat that -ot­
inl wiree, 1t tbey exieted, CO\Ud not be dieoernod, The taot 
that a Qeran plane n .. IU'OUIId over Bar~ ro.re ocCIIIJ'relloe 
by dq or b.r Digh~urinl the tiM the balloon ae 8118p11D<!ed 
gives rise to tbe belief thet the 0el'MD8 -:r be ~ina 
with a new plane c!etection device, Although a aearel:. fta -.de, 
no other ba.lloons or this tJpe wore aeon, 

S, nm:>FE::TIVEI-:ESS OF SURCHLIG!!TS 

Searchlights are not a aatiet'actory IIMI1a or plane t!.e­
tection in the German system of 1111tiaircra.f't defense. At first, 
lights went into action for brlof porioo.s aDd then wont out again, 
possibly for the pu_-pose of protecting equipment from e1r attack 
end contusing eneey air ::ersonnel bv doeying them orientation. 
The first purpose may now be elioiMted, since there have been 
no aooo•apanyifl8 aircraft, r.nd tho second is invalid because the 
British drop flares, locate their tcrgota, and eeliberntely 
bomb them, 

As a consequence, Cerman lights now go on as soon as 
planes como in range, and tho:• continua in action steadily, 
Since AugiUit, when reids on Berlin bag1111 1n earnest, one Al:lericen 
oi"ticial observer bas seen no IDOre than four British planes 
Ullllllinated by searchliGbta, 17hile all artillery nithln ra;nee 
opened fire on the,., they IOII.n&ged to escape f'roll the beams aDd 
got away. A llUIIIber of Clicks have boen seen, but the li&hts d1d 
not aee10 to notice the10, There baa been no evidence of the use 
of distant electrical control 1n connection nith German search­
lights , 

6. NEED FOR PLAI!E DB'l"'.-CTION SYSTE!\ 

The crying need 1n Derlin is for some affective system 
of plane detection not dependent upon aoaroblights , and thia need 
11il1 be oven more vital when llritieh high nltitude planes come 
over during the day at aucb a height that they are out of sight 
end hearina f')>om the ground. It 1o believed that the Germans 
are using barrage fire baaed on a sound trnck. During air attacks 
there a>•e periodic pousea when only planes can be beard; then 
lnlddcnly antiaircraft art1llery-(Ulla, f or small and !Oedium caliber 
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c&DDOD are rare~ seen in act1cm-opene up and bangs a tw1nkl1ng 
curtain ot blrsta tefore the eatil:l&ted course of the. plane , Tbe 
111thod 1a not aucceaatul. In all tho rd de that have taken plaoe 
crter Berlin, onl3 ooe Brltiah plane i s detinite~ known to haft 
been brought d01m in the vicinity, 

7, .liiTIAIRCf!.ln !IAT!!ii!IEL 

'l'be -.oat co-plate and reliable information available on 
hea-ry caliber ant iaircraft artlllllllent aaena to illdicate the follOIT­

inc• 

• • 75-<111 . Gun 

'i'he siDILlleat beevy caliber gun ia a 75-<:o. Skoda 
weapon whicb has been used to reinforce tho fire of other weapons. 
Owl battery of tbese, liiOUllted on railway care, was =til reeen~ 
located at the l'lest.-.'U'eutz raiJ.wll)' station in l!erlin . 

b , 88-<nm. Multi::Purpoae Gun 

Tbe na::t size ia tho atant;t.re. se-.a. •• multi-purpoao 
gun , Ito bnsic mission is sntia:lreroft aot1on, but it has been 
used t.gainst tmlks, fortifieotione , and ohipe ns Ttell, Tbe trend 
of tho entire Gernan Artillery io tottord multi-purposB ar~~~t.a>ent. 

c . The 102-m;n, Gun 

The l02-1:1!ll , antiaircraft gun 1o non, and it appears 
to have the all-purpose chnractoriatics of the standard 88-=, 
weapon. It has a mecbsn1cal loading device, and it is mobile. 

d . The 15(8!!. Gun 

'l'be largast !l'l" being used for snt1a1rcratt defense 
1a, according to tt-eque:>tl:r reportad but unccntirloed intol'!!'.8tion, 
a 15()..aa. piece , It ie said to be an immobile naval gun, aoditied 
for Mt1a.1ra'ai't use but l:nlliled by naval personnel , 

32 

In addition, some Clllteriel tel<en from Rolland, Belgium, 
Franco, and England are reported in use in tbo '1eot. 
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Jlo, 276 

II.I.D., W.D. 
Dec ....... 21, 1940. 
l2 .00 II. 

Tb1.e adllt&%7 situation report is iaauecl b7 the III..Uta%7 
Intellipnce Dirtaion, Genwal Start. In nft of tbe occaeional 
incluaion of political :l.nfol"'ll&tion m4 of opinion it 1a claadfiecl 
u Rettrict·ed. 

I . putern Theater of War. 

l. Air Force Oper ations. 

Dl.lring d.qli&ht of tbe 20th there wa.s very limited 
German aeti vity . Last n18ht operations """' I'8SIIIIH!d on a narmal 
seale , the attacks focussing on Uverpool and Uerseyside. The 
London area also wa.s banbed. 

L811t night the R.A .F. operated normally ap1nst Ber­
lin, Antwerp, Boulogne , Flushin& ancl Amsterdam. The Coastal Com­
mane! har811secl OermM g~m position•, airclra:les end harbors adJacent 
to the Channel. 

II. Greek Theater of liar. 

Greeks claim to continue on the of!ensive b.>.t apparently 
no progreea ..,..., made. Air activity waa limited. 

Ill. llecliterranean and African Theaters of J!r , 

'lbere 1a no change in the situation around Bar<lia, 'IIbera 
the British oper ation.a are receiving heayy air support. 

llinor ground operations are in progress on tbe far eouth 
fiank of the bottle on the Ubyan-Sgyptian border, namaly betwMII 
Siwa and Giarabub. 

Patrolling activity continues in the Gallabat end Kaasala 
areas in East Africa. 

The Italian aerial cliversion in Eaat Africa h811 eontinuecl, 
Aden being bombed. . 

RES'IPJC'lZ!l 
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41root1on , It io e=ployod in olooo oupport , Capability and de­

teraination oh&raotori&e tho piloto, whooo operation• aro oxtr..oly 

offioiont . rho1r louoo have boon ho•"Y• Tnl-.. Oladiatore han 

juat boon preoontod by t ha Br1t1oh , ~ """'¥ ao 100 ot our Ut:)lt 

bomboro and pureuit planoo oould bo put to r;ood uao by tho Groolctl. 

lln.ito of tho Brithh in Oroooo aro all under tho oollllllolld 

ot tho air toroo. Thio totalo <t.-1/2 oquadrono in al l , Throe ot 

theoe han Blenheim ahort nooo bomber&, thh inolucUn& one flight 

equipped ao t1ghtora , while 1-l/ 2 haTe Gl adiator ti&htero . On 

November 7 tlto Blenheim ..Ued oquadron arr1-..d l on lionmbor 21-2S 

Blenheim bombor11 during tho l aot halt of Novombor the Gladiatoro 

by inore1110nt1 , Durin& tho period of tull moon thil foroo •• 

otrongthoned by ono t lieht ot Wollingtona from Egypt t or operation. 

by night , For tho &rate~;1o bombing ot the porto ot Valona and Santi 

Quara:ntl, tho Br1t1ah air toroe waa uaed, The i'loll lnc;tona, when 

thoy were preaent, bombed Dur&1&o, Bari, and 3rlndla1, Tho Oroeka 

aro alwaya aekinz for ooro close aupport from tho air. Thia haa 

boon granted, without any unduly oori ouo 1ntorruption of tho main 

ottort, by oooalional attacks on air l'1olda and towns in tho forward 

1ono. In aplte or 1.nfer1or planea and equipmont , 'bad weather and 

1oo, tho Br1t1oh operation• ohow daah and daring . Rooults attained 

in bomb in& a.n Tory poor whon jud!;od by our otandarde, Thil i o duo 

to poor oi~hta, brio! training, otrong tit)~ tor rooilt anoo, and ·~ 

antiairoratt gu.na. Stiolc bCOllbi ng , thon&h wutotul, 11 roquirod. 

250 pound• h tho uoual ai&o or tho bOI!Ibl o l'thon tho t arget 11 within 
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1 tooUw .... n tor "-Mre. I loellew \11&\ \be a\tua .., tMI.r 

I 
I 

eli.P\ ettee\1- 1a --iac· 
o,.rau.u ~ h all -'--'• .......... at elaor\aco at 

M-1o111c .. 111 ...... ad ~-- 1a pl-• &114 elaonap at ra£1oo 

... \M p-wM, pl,.. laelt at \ra1Jt.1ac• !1\ree a1rv-e clT are 1a 

.... 'but \Mre are allen t &~~~~111ar1 .. , llleh o\Mr t1ol.U u ..un 

are o1\Mr \M -..q or \M l1Uleo !!» a1r t or" wUl \berataro 

llaw to •tA~r at 1\o pre-\ obo anll -• ttel.U are l>uil\, p\ 

l.r'f or are talaoD trea \be ....,., 

!!» I\al1u air toree oppooi.Dc \loo Oreeluo in Albania b 

.. tl.aa\e4 u at leu\ U ·~• on.. Italian plane• are tor \be 

.... , par\ ca u ... 0 to t!.cht.ro, 8 Te De\oant b<.ben . "'­

It.ltene llaw ~ to,.,. pri..Mipal airv-o in .Uban1& • Sll>&OUl0 

tl.naa, Tal-, &114 Dl&raaao. n 1a probabl e, -.r, that at l out 

- at \be ••11&4rou lio\H are baaocl oe I\&17. .._, "P" ra\1 ..... 

haw been cll.root.cl aca1nat looali\1oo at no p&r\1eular 'Yal~~e r..­

\be 11111\ar)' a\&114pe1ato .&.oDe 011ol> \arpto Cortll hao beon abiato 

.l lr1t1all "&1'117" at abollt ois\7 ott1"n &114 .;,... ~ baw 

110 -'loa w1\lo t1w a1r tor .. , b o--.ro 1a Oreoee. tlda 

11\\lo tor .. 1a C1Yiac 1nab'wrUOil &114 ..niH Oil tho .... of -\oriel 

1'11ra1aloocl '117 \be lr1\iall, I\ ~ aloo bo •acacocl 1a plalla1JI& 1'11\~~re 

oporatioaa '117 \be lrl\hll &1'117• loth Oreeli: ucl lr1\1oh o-s., ... a 
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Deoaber 11, li40 

Isidor lubia c ... to see .. at a quarter to fi••• 
and told u that at the ••tiD& thh IIOl'llllig of the Big 
Four, Inudsen Inox, Stiuon and Sidnq Billun, Imaaan 
came there wi{h the agenda prepared and he alto wanted a 
eecretaJ7 to thh group. Lubill wanted ae to get word to 
the Preeldent that rnua .. n wanted thh IIOret&l7, and I 
said that I wouldn't because I didn't want to bother hla 
with i t. 

I then asked Lubin whether the aaall aanutaoturer 
was getting &nJ of the munitions business, and he said, 
"!bsolutel7 nothing." I then asked hia whether he had anr 
similar atudiee to the one GoYernor Lehman had made in New 
York State. He said 7es, that he had a studf made in 
Kanaas Cit)' and 70 ailes around and there are aJreat 
m&nJ factor ies there of small elze who have actu l7 no war 
order s. Be alao said h.e had a siailar stuq aade in the 
llllwaukee area. 

It occur red to ae that it in Kilwaukee and Kansas 
Cit7 and an7other l ocation where there are a predominance 
of German population and isolationists, these plants could 
be given immediatel7 large order• for munitions so that theaa 
people would get some idea of 'just what it means, it would 

. be extremel7 helpful in our campaign to gi•e the English what 
the7 need to continue the tight. I have two interests in 
this - first, to see that the business is divided and that 
the small business man gets some; and, seoondl7, the reaction 
i t would liave on people liYing in places like Kansas Cit)' 
and Milwaukee. It is incredi~le to me that somebod7 hasn't 
thought of this before. 

Tom Corcoran ia looking tor a ~b in Waahinrlon, 
and is cr azy to have soaething to do. wouldn' t It be 
an idea tor the President to put hia in c ge to see t hat 
these munitions orders are placed in Milwaukee, Omaha, 
Kansas Cit)' and Des Koines, Iowaf It would have an enormous 
effect on the Kiddle West1 and it would call their attention 
to just what thit nationaL defense program means. Tom 
Corcoran could do it with his energy, and he 1a as good a 
man as I can think of at the moaent. It should be somebodT 
lib hia. 
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fol • IMrftal7 

,.., ... touc 

CurUoo ltrl.cJit ColpouU• ll.u ..tnM4 tb.o Preoi..,.t 1 o 
Llalooa Co.-ittoo that 1t 11 1a a poo1tloa to prOilDce tho 
h-• tor 300 P-40 airpl&Mo Oftr 11114 &lloYo \boll ~ 
or4ored 'b7 tb. lii'1Uoll. !hell pl..,.o 001114 " 4111Yoro4 ao 
tOll OWl I 

10. ill 11&7 
108 ill .r-
88 1A .Jul7 

!bil plau lo epecltloal17 tho P-40-:1 t1J)o - 'bdac 
pro4uco4 tor tb.o lii'1Uob a\ tb.o ra\1 ot 11pPJ'OU.\ol7 ol.cJit 
per U:r, oqu1ppo4 with tho Alllooa oc• IJIClDI &A4 .....a wl\b 
two • 00 call bre tlllel..ace pu 10114 t.... • 30 call bre ..UC pu. 
!b.o P-40-:1 11 \b. •- IMp ao tho II-* 81..,\ • 

.t.o ot ~II' 14\b, tb.o lll'ltlob b&4 roca1ft4 4ol1Y11'7 
ot 481 P-40 I o, acllll.iDc operoo1 aa4 b84 399 oa or4or. It 1o 
o:q>..,\14 \bat all ot tha 399 will " 41liYII'o4 'b7 1'1117 1, lMl. 
Ia \Mo oouectloa 1t lbnl4 " ao\14 tho\ \b. P-40-D (II-* 
87-.t.) -• uto prodnc\lCIIl 1A h'b.....,. aa4 nporoedlo \M 
CIII'I'IA\ P-40. 

!b.o Ounloo ltrieh\ CorporaUoa ll.u o\r"oo4 \M 11rcnc7 
ot aa orhr tor tbil 1441Uoaal 300 plaMo ao ooatrac\1 .,., 
'bo lot '-41Ato17 tor -*orialo 1t \Moo plaaoo aro to " 
4ol1Yoro4 1a llq, luao, aa4 l'lll7, aa4 1t tb.o ooat1aul\7 ot 
pro4uoUOII 1o to 'bo .-1At&1Jio4. Ill' ....,. lolt ot tho lll'lUob 
hrallaol"C O.Uollaa bao ootnoo4 • that \M :lrltloll '1101114 'bo 
cl14 to place aa or4or tor \bo 300 plaaoo 10114 .-k tllo flm4o 
to OOYII' lt. fto __ , ot taU 1DY01Yo4 wou14 'bo 11pproxt.&\ol7 

• 
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17 111111oa 4ollera , U>Cl....Uac the taelMe, 

Du to the t ... t thet the J'J'eeldftt '• Llaleoa Coalli"" 
Me recehed requeeh tr011 other torolp pvchaoere tor air­
orllft, tho quotloa arloeo ao to wile thor part ot thlo P'OIIP 
ot 300 plueo OO'Ald DOt bo u4o aYallal>lo tor pvcbaooro 
otber tbu the llrltloh. l t eo .. ot \booo airpl ... o coal4 
bo eo allocatod, throo tactoro ohould bo aotodt 

(1) It would toa4 to cln taaclblo nldoace ot 
Ua1 tod Stat .. COOd vlll to other trloa41T 
Datlou: 

(2) It would aid 4CIIIaoUc ....,.,acturora ln ..ua­
talnl~~g good vill bullt 'QP o?or a porlod ot 
T8N"I; 

(3) It voulcl aot pre.,_bl7 116" u acl'Oereo etteet 
on the Unitocl Statoe ln •••• ot war bocouao 
tho P-40...! lo obeoleocont. 

~n thle aatter wae flret dlecuooed vltb Aoolotant 
Secretarr ot State llerle , a p01olblllt7 wao conoldored ot 
allocating a oubotantlal quantity to tho llrltlob ~ oaaller 
quanti tloo to Ohlna, Greece, lothorlaa4o, 'l'urko:r, aa4 Latla 
Allerlca. In t hlo eonneetlcn 1t obould bo noted tut tho Wor 
DepartMnt b&o IDN!o 8p11Citlc otudleo v1 th raopeet to tho 
otratoclc ud tactical iaportonco ot aircraft allocation to 
Lath AMrlca. 

'l'b& Chinooo Air lll.oolon hao boon ucotlatlac lnto..-all:r 
vlth Cw-tloo Yript for tho pvchaoo ot twnt :r P-40 pluoo 
after roeelYiac u lntoNal clooruce tr011 tho Lialoon Coallit­
tao vlth tho eoncu:rrOIICo ot tho State ~t•oat ud tho 
Socrotar;r ot tho 'Proa0'111'7. 

It obould be acldo4 thot \be Ualtod Statoo U., ud IaT:r 
ha'Oo otated \bat tho:r un no deo1ro to pwcbaoo on:r ot theoo 
300 pl ...... 
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COJIJ'l11111'1'L&l. 

Rt 1 .ba1la'b1lU7 of bglnea for 300 P-40 '•. 

on.. P-4Q-ll pl.""' roquiru tho .Al.l1oon 1 C1 ugloe. on.. 
.Brltloh ordered 1762 .Al.l1oon •c• en,;laeo, of wlllch 1066 will 
'be re<tnlred for tho .Brltloh P-40'• Wider contract, lnclwlillg 
20 per cent tpN'oo, Tbio vUl leaTe Nl ..,CIIIlUlatln ourpluo 
of 706 englnoo Attor Motlng preoent .Brltloh roqul.ruento. 
Of t h.la 706 ourplua, 360 ,..., aT&ilable to conr tho propooad 
300 P-40'• under conllder .. uon. 'l'be reooalnlng bool,.,ce of 346 
vera to ba ueed for lnat&llat lon ln Lockheed Interceptor•. 

lf theae ahould not be uoed for the Lockhoodo, the llrltlah 
hM•e adrloed me that theae voul.d fora a not unroaoonablo reeorn 
for &441 Uo....t opuea ln Tlev of the f..,t that tho tTP• 1o gol.ng 
out of produotlon. 

a 1o underotood that 1f pN't of tho 300 pl ..... UDder 
cona1der~t1on vere allocAted to other forelp purcha.aera, the 
.Britloh llll.ght roleaoe oOM of the •c• onginu tor thooe pl,.,.a. 
It the llritloh voulcl not roloaao &ll7 of their •c• onglnoo and 
part of the 300 pl..,. a wore allocated to other p11rcbaooro, 
Alllaon hao advlood .. that tho7 could probabl7 produce 150 
additional •c• onglnaa from eo-called • reJoota • . 

'l'bua, lf tho .Brltlah retuoo to reloaao &ll7 onglneo and 
vere &llocatad 150 of tho 300 pl.,.,oo, onglnoo for tho balance 
could otll.l be llado a,..llebl.o for other p'CD'chaooro. 
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JIAIIAPIUB or fiL&GIAX UOKIVD 

ftiOXI Allel'1ou lraba .. 7, (Jial'1e) T1o!Q' 

IIA!I: Deoe~ 22, 19~, 10 a.a. 

10.1 11'11 

8'ftUO'lLY OOHnDD'l'W.. 

Reference 1e aade to telegraa of Deoeaber 20, 9 p .a., 

lo. 116• troa tbe lrabaee7 • 

.t.ooording to Lero7-Beal&l.1eu (who wae IIDtU reoentl7 

/ 

40 

the Frenoh Financial .t.t taohe i n Waeh1ngton), the gold wh1oh 

was mond to North .t.trioa muet be the gold belongi~~g to the 

Belgtue 'llh1oh had been requ .. ted b7 the Gel'II&De. Be 1ne1ete 

that the Gel'llalla haTe aa4e no auoh requ11t tor the henoh 

gold, Be aa1d that 1t 18 hie IIDderatanding - although the 

whole 111atter 1e now beyond his Jurtaa iotion since he 1a 

Director of Oommero1al aooorda - that after the incident at 

Dakar aoet ot the rrenoh gold Whioh wae at that port wae 

IIOTed inland to It&T•• 1D the rq (oa1u1on). Be &leo denied 

that a emall quant1t7 of gold 1e needed by the Frenoh tor 

their clearing P&Taante to the Bwiee and Portuguese. 

8 , ... , 
.. ~ 

E.t.:LW 

X.t.ffllliWB. 
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• 
OONPWENTIAL 

........... ot OHe ""'Uaew ................ ~ 
P UoOl .&..L, Den .. er II, 1MO 

r-.., ftW 11ol0 P.a., D1o•l11r II, 1MO 
• 

1. Cia lat.Hq, Dlo-r 11, flaM• ot t1oe c..ta1 

c 1 
...... eltWlft, 11 Ndlae, ... - .,..u1 ...... 1 •• 

a. ~ oc _ _. • .,.raw Ut p:La.o taoa\ - .... 11 tM ,.... 
• 

.. 4111c liSP'· 

tho -·• oa Dlo-er ll, lllar1ac the alpt ot Dl-r 10-11 the 

ooale ot a.,... alr utl'rl.t)' wu .. tia.t.ol at 2&- l~r• .... 

271 -iDe plaMI. fM iaorau .. ooalo ot ro~•- utirl-

1:1 .. ~ tile o. .... la tloe -t !Joportaat o~o la tile olt.atl.oa. 

a. Qa Dlo-r 16, pl-• t..- ·- a. ..... trauport lllllt, 

two -.r wla&•, a.U. tWo lllllto ot rooo-.hoaaoo--.ro .,.,.. 

obaorYeol la ltalJ• 

'· 11aet.on It&liaa pl-• .,.,.. oloatrOJI<l. OD the ~t 

ot 111..-bor zo-21 ""-" WolliD&tOD _..,. -.ro b&Hd 1a llalta 

attaabd tho Cutol haito alr~ la L1~. 

Dlatrlbutl.ono 
11111 tuy .Aicle to tho Pr11icleat 
S.orot&1'7 ot War 
Stat. Dlparloleat 
a.. ... t....,. ot froUIIJ'7 
A .. t ... orot&I'J ot war 
Chlot ot ltatt - I 
Warn- D1rlo1on 
ottioo ot kftl Iatoll~ 
MJ - a 
a-a, 1 
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' 
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n.o.U.r 22, 1940 

Jbo. Jlora:enthau Good aol"D1nc, Robert. Ve17 g1u 
to eee JOU bao~ha.e ind to ••• JOU ao oh1pper1 wltk 
JOur qe1 halt oloeed ana JOUI' !lOUth open. A.fUP. all, 
I'a a1wq• g1u to han cme of the11 flalhe7l brlpt ooUep 
boJe 00111 b&ok to lilT h0111 ana brlghtOil the 1 fe for •• 
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~....; .~.1t·f>l\1; ~~J.t.c.-. 1 , ' Yt 

I"'- ~ ~ .... ·1-:~(J..... i?..tqo,.J 

v ./. ... ,e-~~'1 ' ,,p6/.~o 0 _;,::q 0 

IIAITISH A l A COMMISSIO N 

O"IC.C 0 ' 

,,.C a t•lltC,Oit . l "'CAAI. WAaMINOTON, 0 , C. 

Hote for Mr· Secretary Morgentbau 

Order 300 B&•k 81A' • plus JQf sparea. 

(Value $14,000, 000) 

1. As discussed between llr. llorsentbau and 

llr. llorris Wilson on Deceaber 14, 1940, 

arrangements can be made f or the British 

Air Commission -

(a) to place and f inance t he ini tid 

down pa)'lllet:ts accruing under an 

order for 300 Rawk 81A' s plus 20~ 

spares 1 and 

(b) to pr ovide the necessar y All ison C 

engines , if thst course is desir ed, 

pending final a l location or the 

deliveries . 

The British Government desire t o secure as many 

or these aircraft as possible. 

2. Alternatively, it may be preferred that this order 

should be placed by the U.S. Army Department, as 

ono or the i t ems to be covered by allocation of 

appropriations i mmediatel y available to them. It 

bas accordingly been prov iaionally incloded as 

of Urst priority in the Uat or items submitted 

to the Army Departnent for consideration in con­

nection wi th that allocati on. 

December 21,1940, 
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DI'QUS o:r PJ!IIROJ.Wlll PIIODJO'IS, IOlD IliOI .&ID SauP IDIL 4G 
JIIOit !Ill UllDD &!ADS 110 Jl7~, ZDISU., SP.UI, .&ID IDA! Jal!.t.ll 

M IIIOWI llf IIRmtlll HIIII!S CIIAftD 

~U~cl. Gas 011 ( 1ncl'1141ac 
Dieot1 011) 

I .. T!L&tlon Lubricating 011• .. 
'll Ot hor IA111ricat1~~& Oil 

ho-

1 llea'f7 Melli~~& Scrap 

leek ...Ucl. ~aber 21, 19110 

226. 6oo Bble. 

200 ,936 Bble. 
16,510 Bble. 

JS2 l!bla. 
20,251 llbla. 

IDIIU. 

98,000 Bble . 

87 ~000 l!bll. 72, 000 Bb1a. 
4,000 l!bla. 

9,000 l!bla. 

of 

Office of Merchant Ship Control, 'h-M..,..,- Depertm.ant. 

l.ZIIf llaterial f rom vhich b;r co1:11110rcial cl.ht1llat1on there can 'be oeperatecl. 
""'re than 3 percent of aTiation 110tor toe1 , ~carbon or h;fcl.rocerbon 
ml:rture .. Predcl.ent'• re&Glationo of Jul7 26, 194o. 

,ATlL&tlOil Cluoliu . 
a cl.afiucl. ill t ho Pruicl.ellt 1 o recuJ.ationo of Jul7 26, 19110 • 

llll4! IIII!.t.ll 

6,4J4 ! o1 .. 

9 ,906 ! one 
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lot11 011 Ooatere1101 111 Ottloe 
ot the leareterr ot ltate, tl30 A. M., 
lloa4.1(r. ~~~-- 2:5, 1 t40. 

!11oM preMIIt, lloretllr)' 21111, llcreterr IAoz, llcreterr 
Stialoll, leoreterr llor1•tbm, A4alral It art, A4alral !ovare , 
Stllllq l!ornhect, l-• I.. Ilium, Oella!'al Marllhall , M.Jor !iabulete, 
8114 the loiaieon Co.Ct\11, CCilllltliiC Of OIDI!'al liiJ!'Jll, .&4all'al 
$poar, Philip tounc, and Colonel M&xvell. 

47 

8ocrehr7 Norge11\l>au opono4 the ccnt.re11ce b;r oa,rin& that the 
I.lahon Co.alt\11 had 11114• up a t&ble ot p ondlJll a1rcr&tt requeoh 
rocolTod trcQ countrlet all oTor tho world, Jur'her, that the 
Oomaittee h&d been 11otltled b;r CUrtloo Yrllbt tbat 300 P-40 planoo 
O'tOI' &lld abo .. , \ho11 alre&d;r 011 order could be produced in the oprh11. 
In &441Uon, the I.iaho11 Co.alttoe ba4 foWid out that Allioon could 
build 150 •co.,...rc1al0 I IICilll• 1.11 addition to tho11 011 order tor tho 
BrlUoh. 

'nil l.slediate queot1011 controntiiiC tho goup VII hOY to d1Y141 
tho 300 pl"""• vl\h the tho\J&ht ln llind t hat poooibl7 ooao toriN.l& 
could be eotabliohod i 11 caoe oiailu lltuat1o11o arooo 111 the tuture. 
Secretar;y Morge11thau o&ld th&t it vao hll UlldorotandiiiC thet th8 
Arar Air Corpe vao not 1nterooto4 111 theeo planeo oo that the total 
nuaber mi~t bocou &Y&llablo for other purchuoro. 'rhl general 
idea vaa that probabl;r 1.50 ohould go to tho BriUoh 8114 tho b&lanco 
ahoul4 be allocated. 

Socrot&r)' Stiaoon inquired &a to ..tlethll' or not tha!'o vore 
a.DT CUDI &TIIilable. General Maroh&U rotenod the queot1o11 to 
MaJor !iaberl&b 10ilo replied the\ CUJll would he'rl to be .de &?ail­
able troa thooe on order tor the United Statu ~.raT. Secret&r7 box 
oaid that 1\ would bo the &rlliJIC ot the oocon4 150 pl&neo thet would 
bo tho bottleneck. Adalr&l Stark inquired •• to whether or net 
Br1thh guno could be mnde &T&ll&ble. Philip tounc replio4. that 
the Brithh h&d t old him that the7 would be 4000 guno ohort b;r JUill 
for their ovn planoo &lld that prob&bl;r 10111 pl&llu would he'rl to bo 
goUI1do4. through lack ot aru-nt. 

It vaa ouggeohd that tho balaDCo of tho p l&noo, th&t 11, 150, 
ohould go to the Chineoo, &n4 A4alral Stark inquired ao to ..tlether 
or DOt th& Qllllloe could turn1oh their oVIl guno. !o .tlich Philip 
to~~~~g replied thet the7 could p robabl7 turabh oo•. Socret&r)' 21111 
ougguted that aa the huident had prollioed th1rt7 pl""" to the 
Greeko that tho 300 P-40'• ahould bo cl.1Yi4ed ll!O to Qlilll, 120 to 
South Aalrica, &n4 30 tor tho Gr11ko. 
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Ge...-.1 llllrlllal.l aa14 tb&t he b&4 a Hot of the YOII'iou 
lo'Clth .t.Mricaa OOlllltrieo ollowlllj! how the Yar »-J>ert .. nt tloou,dlt 
plaDU Ohould bo ulocate4 ill \bat ........ leCHtel')' ho.X otated 
that 1150 would h&Ye to co to tho Brithh. !0 which, 8ecret&l'7 
SUaooD e44e4 thet the val' vao in Jurope all4 tho J'ar :laat , 11.0t 
iD South Allel'ioa: t herefore, the pl&D.eo voul4 co to the Brlt1eh 
all4 the Chiuoo. 

OeDeru llarobUl oaid that there were throe "Phaoeo to eon­
older: the ar1thMt1cal, the 'PtJ'Cholo~1eal, &Dd a coabination ot 
the two, Bo lld4ed that atter Ul the pl&DII thould be al.loceted 
ill IUCh & V&J' &I to do tb& 1101t COOd pi)'ChOlOjliCUlJ', 1 t _. hh 
o~otioD th&t no dofillite allocation oloould be aode UDtil the 
pl&Doo varo roed;r tor deliYar7. 

Seeret!\1'7 Bull oaid thet he thoU«ht the pluoa oboul4 so to 
ChiD&, &Dd Stlaoon &dded th&t he thoucM China ohould cot purouii 
oh1po before ohe got boabero, Secretor)' Norgenth&ll inquired "" 
to whether there vera tm:lf other puroult ohipo &Yailehle th&t tho 
J.1r Corpo did not like. MaJor 'flaberlal<o oald that the Republic 
P-43 vao aot parUcularl7 well liked b7 the J.rrq ao 1t hAd no l\l'IIOr 
&Dd DO leal<-'J'rOof t&Dlce. General liar ohall oaid thl't the :P-43 had 
a epeed of ehout 360 aileo per hour but that be hAd gra ... doubt 1u 
to their u•etulneeo to tho Ch111.0o1 becauee of the lack of araor. 
J.Aimiral Stark allced 1f lealo:-proot t&Dke could not be put 1.o thoee 
planet, but MaJor 'l'iaberlal<e oaid 1t could aot be done. 

Coai~~t; back to the P-40, J.dairal Stark otatecl th&t oometh1~~t; 
would h&YI to be dono for Chin&, &nd Secretor)' Bull addecl that he 
t hou,dlt 'P&rt of the pl&neo ohould co t o South J.aor1ca. 'fho South 
J.aeric&D 1dea, hovOYer, vao turned doVD. .-phaUcul7, and 1t vao 
roeol ... d th&t th& 300 P-40 'o obould bo d1Yiclod oqual.l7 botveeD the 
Britiob &114 the Chineoe, but th&t China oloould got ta.odiato del1Yor-
1oo. 

Socroter)' Norgonth&D. .,_.otecl that the 1Dgl1oh place tho orcle.r 
i•odiately inaaauch &o CUrtin Wricht bad to lot 1to oubcontracto 
tor aater1alo if theoe pl&neo vere to be produced at all. It vao 
Oll&llllh4 that Chi.D.A ehould get t1ft7 troa Br1thh doU ... rieo i n 
J&DU&l'J', tvont7-fiYe in J'obru&r)', an4 tvont)'-f1Yo 111 March, aalo:ing 
t1 total Of 100 which the Brithh would j!lYI up, J.o COJIPeiiOaUon 
the l!r i Uoh would get 300 v1 tb da11YOr7 i D llq, JUDe, an4 Jul7, ot 
vb1cb fift7 would at tb&t uu be allocated ill &ecorcl&nce with the 
doiiiNid, leaving a net sain of 1150 for tho BriUoh. 

J.ftor a COocl cloal of diOCUIOion, hOweYir, 1t V&l docidacl that 
if tho l!ritilh geYe up current cloliYorioo to tho Chineoe, then the 
Br1thh oboulcl recoin pl&neo OD a two tor one baoio. In other vorclo, 
tho Britieh would «i•• up to tho Ohineoo fift7 in Jaauar7, tventT-fiYo 
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La h'lln.7, u& t......,...nw La ........ ~ a wtal et 100, 
'lllat •• ....U pt 'baak 100 lat• la tile .,....., lliYllll ._ a Mt 
pla of aoo. leore\111"7 JlorpD\ba .. u \bat ... ....u "" ... 
\OIIIIh vUII tile .. lUall rlcllt __, aa4 uk \loa to plMe \M Cll'• • •• 

leOH'IIlT lllaU lllllll&lr.& M to ldle\Mr tllfto ,... _, otll• 
pl ... o ...S.la'llle for allooaUoa to other tont.ca pvollaewo, aa4 
P11111p T .... Ml4 \laat \lien vve tea du to 'lie upor'e4 to Ina 
La i11>ZJUU7 .U h'llrclar7. leore\111"7 lhll -' ratller ....,.r1oe4 
aa4 o&14 ... thevcllt \bat ,.,. IrAiliaa plaaeo ollo'lll4 'lie 111noll.p\e4 
'117 a oub-co.-1 \too, locrol&r7 llorpalbeu ngoo\e4 \llat tile rocul.IIZ' 
t.1a1oo11 eo-tUM ollo'lll4 look 111\o \IM •tter, .-4 hcr•t&rT 11'1111 
o&14 \he S\ah Depar-11t vo'lll4 bo cla4 to oooperah ant collfor 
v1tll lllo Colml\too oa that -nor. 

ooOoo 
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December 23 , 1940. 
12:15 p.m • 

~E BRITISH PURCHASINr. PROGRAM 

Present: 

II .U.Jr. 

J.lr , White 
'Mr. Cochran 
JArs. Klotz 

After the meeti~ on ai rnlanes at Hull's office, 
I asked him to ask Stimson, Varshall , Knox and 
Stark to stay behind. I explained to them that 
as or December 22 the Envlish had 60 million dol­
l ars worth of ~old on hand and on - - cash on 
hand, and as of January 1 they would have anprox­
imately 15 million dollars on hand . As of t ebruary 
1, they would show a deficit of approximately 165 
million dollars ; that there were just two sources 
t hat they could eo to to &et the money t o meet their 
bills between now and the fi r st of February and 
that was to Canada, where there is 650 million dol­
lar s in gol d, or t o South Africa and Austral i a; 
that as far as Canada was concerned , the English 
were taking the position that unless the Canadians 
would release the French ~old in thei r custody, 
England didn't wish to t ake action alonr, that 
tlacKenzie '<ing had turned them down once or twice 
on account of the reaction or t he French population 
i n Canada. 

The reason I was bringin~ this up before this group 
was that Sir Frederi cK Philli~s also ~ointed out 
the danger of the reaction on the Vich) government 
if the English sho•1ld seize thei r eold , and I would 
like to have t hei r advice . 

1'/ell, Mr. Hull said that he t houuht that t he r eaction 
might be very bad and that he was i n favor of going 
to South Afr i ca for the ~old , although he had some 
fears about what might happen to our battleship, etc . , 
etc ., but Admirel Stark spoke up and said we had done 
it before and he seemed t o think that there was 

• 
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Cochran: 

R.\'.Jr. : 

V,hi te: 

I!."Ll.Jr.: 

Cochran: 

H.M.Jr.: 

\\'hlte: 

' 

- 2 -

nothing to worr7 about, eo the group all decided 
that the thing to do was to accept =7 recommend­
ation and a!ter the Tuacaloon had cilled at Us­
bon to han her continue down to Capetown and pick 
up this gold. We would giYe the English a credit 
for how ach waa on board ahip. 

Stark pointed out that if the Aaerican ship b7 &D7 
misfortune should be aunk, that the loss would be 
ours. Stark also aaid that all be baa got to do 
is to send a cruissr to England and "1 can alwaya 
find a way of bringing OYer some gold. " 

I am now trying to get in touch with the President 
in order to get a clearance on this and 'llben and it 
and how the Bri tiah will let me know bow much gold 
there is in South Africa, then maybe I could tell 
the President that as the matter stands now Sir 
Frederick Phillips says he doesn't know how much is 
in South Africa --

Just a minute . I have some information on that, 

Well, he didn't tell me up to 10 minutes past 12:00, 
anyway. Now, before you tell me -- Harry, have you 
had a chance to go over these figures? 

I haven't seen them. 

Vlell, no one had allf chance , This is f1f1 work sheet 
(indicating handwritten sheet) which I ~ould like to 
keep. This is. what I worked on. 

I would be glad to explain to Harry just what I did 
in about 15 minutes this morning. I didn't have a 
chance . 

You didn't even have that . But I want to know what 
the picture is. He (Cochran) had 15 minutes to do 
this . But this thing outside of thls record which 
I am making here, whl ch you (reporter) have got to 
tyPe yourself, this thing of the battleship going 
for the gold, you all have got to forget it because 
I doubted it last time . 

Is it too late? 
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Yes . But you ( repor ter )· had better type th!t part 
of the notes yourself. 

No, it isn' t too late. 

There is one chance i n -- I don' t know what it is , 
a hundred -- that something will happen to that 
ship. If it does - - • 

Is that all you are worrying about9 

Yes . 

Well, don ' t worry about that, 

v.'ell, I mean the repercusai one on you would be 
terrific. 

No, you are wrong. 

Am I? 

No, it was decided by Hull, St imson, Marshall -­

They will pin it on you because you want it to go. 

To Hell with it . I haven't cleared it with the 
President. I f be doesn't want England t o pay their 
bills, I should worry. They have got two ways t~ 
go. They can go down to South Africa or up to 
Canada to get it. Hull said positively no on Canada, 

. somewhere else, and Stark was very cheerful about 
this . Somebody asked him bow about a destroyer con­
voy. He said, "Ob, no, that is not necessary. " 

Well, if there is no risk, all right . 

Well, listen, the Secretary of the Navy and Chief of 
Naval Operations took this in their stride. 

Again I say, if there h a risk and if something 
happens , you will be the one --

Don ' t worry about that. All I am asking is -- I 
appreciate your pointing it out , but for God ' s sake 
don't make any records in your office . There is 
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ODlf thh oae reo ora and I don't want an1 reool'cl.l 
11Jlt 1 the lltuff lande at the Broolcl;ra lfa"7 Yard, 
beoauee laat t1 .. we did it we were auoceaatul in 
guardiDg lt, eo I .. an no record except this. 

I don't think we ought to t7Pe the t until after it 
h here. 

But as to the figures -- well now, I had better keep 
these figures here, because I a&J get eent for b7 
the President. 

Well, I have a cop7, except of that rough. 

How does it sound to JOU, HarrJ? 

I didn't know the7 had that little, but it may be 
that the7 have. The7 have got --

Have JOU seen this memorandum? 

I haven't sent that around at all. 

Well , let Harr7 read this . 

I have a copy of it . 

Well, that is enough for the moment. 

Shall I tell JOU about my talk with Phillips? 

Please. 

I got him on the phone after JOU called me and I 
told hia JOU had been over to State and that rou 
were going to see the President and I asked him 
if he had had an7 word 7et from those cablegr&mS 
which he intended to send asking for the amount 
and location of gold outside of the United States 
and Canada and he said he hadn't had any repl7 and 
I said, "Look up the latest figure rour group ma7 
have," and he phoned me back five m1nutes later 
and said that on November 1 the British had in 
A!rica approximatel7 170 million dollars in gold 
and I said, ~ell, I take it that is all in the 
south part. " He said, "Yes, South A!ri ca." 
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How much? 

170 million dollars . He aa\d he was sure it had 
been built up since then, during these two months, 
to over 200 million. He thought 200 million would 
be the minillltml down there and I asked if it was 
all at por ts and he thought it would be at either 
the porta of Capetown, Durban or Natal , 

Canada has 120 million dollars of gold here . It 
they a.re on the spot she might give them that in 
exchange for --

Well , Harry, I knew the Tuscaloosa was sailing and 
I knew we had done this thing before, I get this 
memorandum which you should read plus Sir Frederick's 
visit to me alone yesterday at 6:00 and this is what 
they say. Now, what else they have got I don't know 
but I think we had better go get this 200 million 
dollars worth of gold. 

Of course , Phillips pointe out this is not any new 
resource at all. This is jus t taking our own. 
After all , that is understood. 

Taking our own? 

I mean i t is taking ~old which they were already 
counting on, 

All right, gents, i f you will excuse me now. 

(V~ . ~bite and l~ . Cochran left the conference. ) 

Also at this meeting with just Stimson, Knox , 
Marshall , Stark and the President , Hull brought up 
the question about the long distance bombers for 
Japan and Ma.rshall made a long talk why it was 
impractical anc as a result of which Mr. Hull 
said , "Well, will you please tell --" I (Secretary) 
should olease tell the President that it was the 
concensus of opinion that it was impractical. 

Do you mean Japan? 

Did I say Japan? China. 
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1M tollovill« aoeaece """ telaplloDe4 a\ 11:25 \hio 
:oornlDc b7 Mr • .Ulen o! \M State llapartau\ (Joe Oraen'o 
D1v1aion) 1 

Re: P-401 e tor Greece. Vlrod Minia\ar \o 
Greeco re«ard.iD.g &ec"!)tiiDco b7 Orooco o! »atlanta 
ill place ot P-401 o. '1'ha Mlnhter ncv vireo th4ot h4o 
\alked vlth an American oboorTor vitb tbe R.A.J. in 
Greece wo ·~· he hAd ~JU&gootad to the Graeko !cr 
tho oame roaocno the State Department bad glvon 
that tho7 owitch the order to Dotianta. lov tho 
Bri tiah have aent twelve Gladlatoro troa ZC1Pt (the 
Miniator doubted i! tho7 had Do!iAD.to) AD.d tho State 
Dapart11ent teela that thh will probabl7 talco earo 
ot th41 order. !l'ho7 ozpect ancth4or toleuaa trora 
tho M1ra1ater later clearing liP ont1rol7 11!tathar thia 
took care ot it or not, 

• 
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Dlold• .,1MO 

Iter Jr1Uell ON..- tor liOO P-40 n-o 

Ill accordaDce wit.h ,..,.... iutr1>0Uou, 1 11a ... oollfern4 
v1th Sir llur7 S.lt, llr. 7al.re7, u4 Ill', llra;r. Morrie 'f1looa 
11 111 lloatre&l todq. llr .._,. lolt llao -cnl4 top~ .., 
order todq tor tho liOO P-40' 1 'CUI4or ooae141roUoa, nl>J-ct 
to NJ:f allocaUoa or dete .... at ot ourr..,t 4111nr111 tllat -., 
bo aocot1atl4 attar Cbrio-.. 

I l:q>la1u4 tlla propool\1011 ae tollOWII (l) liOO P-40'e 
v1ll be 41l1nr14 la llq, J-, u4 Jill¥: (2) the Br1Uell 
v111 doter tlft7 P-40'e to tbl Chiaue la J..,uarr, tWiat7'-f1Yo 
111 Jebru&r7, u4 twon\7-flYI 111llarch, lleii:I.Jic a to\&1 of 100 
which the Br1Uell v111 loee troa aurr..,t 41ll,..r1u. to bll­
..,c. thh lOll, the Jr1Uell will I'ICiiYI liOO la tbl lpi'111C 
.alt1J1« a pin ot 200 pl.auo. !!me, the lritlell w1ll roaei.,. 
del1YU7 ot '"" plaaoe ill the opriac fbr lftlr7 ou tr1.,.. up 
before that tta.. 

11r .._,. S.lt otatl4 tblt 1M ...,'Old etan upUaUou 
to place tiM or41r 1 t'!etll7 with the a4orobadi.Jic that 
there -., 'bo theM dot......,h or eYea tllat the ntire order 
for 300 -., 'be \aQa OYII' 'b7 t11a tJaHI4 ltaho or otblr par­
chaoaro, 11r ......,. 11 cabUac t.oii4A)a at oDCo to aa1t tanral>ll 
coaddoraUoa. 

111 tlla lilrllt of thh collfar&DCe 1 do 110t coaoidor 1\ 
aoaeuU7 tor 7'0il to -t with the lr1Uell thh att-oa 1t 
the torecoiac 11 aaUofacto..,. 1 propo11 to elY• OIU'Uoa 
'fr1cht a letter tod.q troa the L1a1aoa Ooloaittae 11'..,\iac 
alear..,oo tor the plac-t ot U.1o or4or, 

\ 

• 
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These are the figures the Secretary used at the 
"lee tlm; 1n Secretary Hull ' s of~lce th1 A morning and 
.. ,hen he s aw t he President th1e nftornoon. 

! 

.... ·. 

• 
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TREASURY DEPARTMENT 

llr. Ooolll'aa 

.U ot llec•ll ... 22 \u III'Uio!o llftw •t lla1 • MUI 

Gel4 t.a ... Tert< 
O.lt ia o...la 
0.14 t.a loaU. U'fioa (prf.aof.pel17) 

aa4.a.\r.Ua 
DoU.u •o!ouae, 1ael....U.C ~3,391,000 

a\ Jl411l'al leaern laak 
Tenl4 dollar eiCIViUea -a 

.... 
• 20,000,000 

36o,000,000 

6o,ooo,ooo 
150,000.000 

54 

YUh na\14 .. ovtUea 'kf.ac ltq'll14ah4 a\ \he rate ot $5,000,000 "ell:lT u4 
with l!r1Uih 4ollar apu4Uvea aTencf.ac $50,000,000 ~ \he oalh poatu ... ot 
tho llr1Uih 011 .r..,.....,. 1 will 'be approziaa\~1fl5,000,000 al14 on Jellnal'7 1 III'Proz-
1aatelT a det1o1t ot fl65,000,000 to lie 11&41 ap thl'oueb aale of pl4. !o offoet 
thh thOI'I al&i>\ be OOUilt14 $5(),000,000 of COld pro4uctf.Oil per IIOilth, 

1'ho Jut of Jraace baa aarurkl4 with tha lluk of Oallac1a $370,000,000 al14 the 
ot J:l>&lall4 hae ear.arloed with the llallk ot Oalla4a $280,000,000 of Jronoh pl4, 

ukilll a total ot $650,000,000 of lrllloh cold ill Oallada • 
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!he Pr .. idnt, 

!'he 1\'blte Bou ... 

Ky dear Kr. Preai4ent: 

SUpple~entin~ ~Y ~amorand~ 
I reaol!llllended t he !nett tution of 
ohnnge control, I ahould like to 
geationa. 

OEC 'l S 1IWl 

• ( j L• • 

of HoY .. ber 7, in which 
e eyet~ of general ex­
M&ko the followi~ •us-

Dieoueaiona in t he Treasury haYe ~•de it olaar that 
t he cont ent ot a eyat~ of exohange o~ntrol will depend 
upon t he obJeotivea ot the GoYeraaant, eapecielly i n the 
torei~ field but aleo i n t he aomeetio t i eld. I feel 
t hat tho•• obJeotiYea oould best be serYed by your settins 
up an E%chans• Control Policy lloa.r4 , ccapoaed of the head a 
of t hose depar\mellta and aganoieu wl\ioll are r eeponeible 
t o r activitiee aftaoted by axchknge control , say, the 
Depo.rt nenta o t .:>t a te , co-erce, and t !Lu Treasury , and the 
Defense Commieaion. Their Joint d1eoussion ot queetiona 
ot policy would provide you with bett t r counsel when in­
portent laeuee come before you ror deoiaion, ~nd would 
alno tend to inr.ure 1nterde~artnontnl oooper~tion. 

The polloy Juried1ction or thlt. Board llie;ht well t,"O 
'beyond f oreil!ll exchange cont rol . There are r•lated t1elde 
within which pol1c1ea could profitably II• oool'\linated by 
such an agency. 'l'heee would include Abippins control, 
~uporvlslon of r oralt n goveram.nt pure~~••• , sup~rv1»iOD 
or torel~n fOYernm&nt~<l !'fl.vnente , 8X!'Ot't control, and poa­
e1'bly, i n t he future, t orei gn property control. A Boord 
with these 'bro,der tunot1onr. mlgbt, in t he eYent or acute 
.. er~enoy, readily 'be oon~erted into ~ Devartment ot 
CoonOIIdo r.&rtare . 

1\let u there would be sdv .. ntll r ee in consolidating 
i n a Policy :loerd or this kind t '; t. reapons1b111ty tor 
policies tor t ore1 vn exchange control end ot her related 
t'Unctiona , there would , I believe, 'be e.dvo.ntli.O?e• eleo in 
oonoentratin£ in a z1nglo department all l 1oeosins, en­
force~ent , and ot~~r r~~. cllit1ea a~?loyed in th~ adain1e­
t r at1on or t ho .. polioiea. Thia " ul~ result in greater 

v 
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..... .u ..... _., ........ eQel ....... ..,..... .. " ... 
of tonS.. .... ~u, ... ftllon UnftlJ .,..._., ... 
,_ \llo o..._..,,, ., ... r.sa -u - ..u1 .. ••• 
Yhloa ... ""'II' IOU'tl.aa\ W M4 ..U ciYI )I 'M of 
t111MIJ' anlw u4 ft ..... l' •fw I '• IIIJII' ........ 
at \Ill ,~, -u.~. pupw "" et ,..._,. t s'lel la 
~· 'fi•..,.--ZT, \llJ'O,.. ~ w .. JIIIIU 11=-el DlYloloa, 
~ Pnllt••'• I.lal- c-t.\,11 fll' Jilln1a ...... I ' 
,..... ..... \Ill o ....... lllrti&l, \Ill o.an ......... .. 
oa. 'l'lllll toelUUoo ow14 1'114UJ' llo ...,1_\14 at 
n:p!lll414 •• alcll\ llo ZIIIH&l'7 \o ,..-, \ko l4•ta•nn­
\loa 1a \Ill 'hMIU7 If Uf 41811'14 lfl\• 01' 41Cft1 If 
IIO&Mll ....... 1 •• 

ftla ,,... .. u .. of 10111'11 1011.\lllPla\11 \lla\ \llo beao• 
U7 wo'll14 "-•Uoa pvelr u a .atnor1al ac•1111 t• 
ooa\Nl a4Ja1a11\1'1Uoa. n ~4 •• \ho oxonUYo ... 
ot \lao Pollor 10&1'4, to wtlloh U ...U look tor appNYil 
of lU PNcna8 1 aa4 \o .Uall U wo'll14 rotor all qul\1ou 
ot polioJ' llotoro \ak11c ao\1oa. 

Jal\htllllJ' '""' 

,• 
, ..... , .. " a a s , Jt. 

lh Ms •• 

• 
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TREASURY DEPARTMENT 

o.o .. ber 2), 1940. 

Nl!:MORANDUJ.t l!'OR THE SBORE'l'ARY: 

I band you herewith a dratt or a l etter to the 
President, pr oposing (1) a Foreign Exchange Poli cr 
Board , and (2) the concentr ation or control racil ties 
1n the Treasury Department. 

This conforms to your request or last llonday, 
December 16 . 

I have shown this t o Mr. UoReynolde , who approTes. 
He has initialed the copy. 

Wr. Foley's ottice is dratting an Executive order 
to errectuate the plan which you have i n mind. I am 
told that this will be ready by Friday. 

:*· 

" 

5? 
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J.&UnllA81 or mWBAX UCIIIftD 

~~ AMI'ioaa LepUoa, ltooldlola, lln~a 

DAHl Deonber 23, 11140, U •·•· 

110.1 1128 

l rotor to tolocraa of Doooabor 12, 2 p.a., 

tor tho Troaourr from tho Legation. 

Vo are told b7 tho Oonaul 1n Oelo that tho art1olo 

vbioh wae publ1ehed 1n tho !IDIIIIIOKI 1n 8tookbola waa 

quoted tro111 Qlllel1ng1 • paper and waa unadul teratod 

propaganda on tho part ot that paper. At the Oslo 

etook exchange there baa been no atrlke or organized 

damon1trat1on. However , due to laolt of oont1donoe 1n 
~ ..., . 

-< C) 
the 01t7 a~1n1etrat1on, ae Rooth euggoete~ . Osl~01t7 

58 

bonda haYa had taw bey ere. J'or two month a, othe:D::than ., 

these bonde, bur1ng on the exchange haa ll,_eon ql).1fe aoUY.. 

8o111e d&T• atter the or1g1na1 art1olo wae~lieha, tho ... ~ ~ 
~u1al1ng newepaper publ1ahad a ratraot1on,~ut afParontl1 

the retraction wao not quoted 111 anr other papore. 

8'1'!RLIIG. 
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PL.UH 

LOHDOH 

59 .; 

Dated December 33, 1940 

Reo'd 13:08 p . m. 

Seorcta.-y of State, 

Washington 

4183, Twcntythird, 

FOR TREJ.SIJRY 

The I>e.nlt of ~ngland has issued a not i ce w1 tbdrawing 

per~ission to buoiness travellers to take pounds 35 

in Be.nlt of England r.:>us out of the United Ungdco and 

permission for up to ?Qunds 35 in Bank of England notce 

to be SEnt to mc~bers of thc foroce wi thout application 

for certifi cate •o•. Thtsc permissions were allowed 

under F. E. 73 whi oh was a notice to b~s dated July ll, 

The exempti on under 8. R. & 0, 1940 No, 1267 by which 

up to pounds 25 i n Bank of England notce may be taken to 

Eire is maintained, 

(A) Statemene evidently released to the press gives 

t he reason for this ruling as due t o t he desirability of 

encour~ing the usc of foreign exchange for travelli ng 

purposes purobaaed with permlasion and to discourage the 

export of bank no tee t o areas whence their rc-import is 

for bidden UDder regule.tion 3B S.R.& 0 , 1940 No, 1514) 

JOHNSON 

WSB 

Regraded Unclassified
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THE ADVISORY COMMISSION TO THE COUNCIL f7 NATIONAL DEfENSE 
~ ~ IIUILDINQ 

I 

WASHIHCiTOH, D. C. 

'!Ill ll••rallll 
lltar)' .. ,..n~wa, lr . 
llor-'UT 1l 11111 !l'eaftrT 
••lll~a, D. C. 

DMr·B_..,., 

I, toe, ha'O'I bea •••1,..., witll tM prio1 ri111 tllat 
Ill•• b1ea Uk1q plue 1a lo.blr, ua4 tor till ,..n two-~~~ 
••• bl• loekia& u.to til-. AI 1"" 111J r..U, I iln" a 
pr111 ral•11 a Sepl-r lotlll 111 wlllell I otat14 that I bllin .. 
till i.aor••1• w1n .. t JuU.t1" oa tile llaaie et 811pplJ _.. •-· 
111111 that UM tlllrl hal blea 111-'1ht .. a 111tral pvollaliq 
arruac-t wldob baa had tile •-' r11alt of br11111-c prio11 JIU4 
bJ 1111 a ... ~t dna t1 till ut•t If •• t1 t4 a tilou,..Y, 

'lllat tbe 1n4unr, lla1 ueroi •" •- fol'll of nl~~ntUT 
produotiaa oaatrol il 1'•14•oo4 'bJ tile taot tllat 111 ltat, witil 
total l lllJIIIOIDt• of U billl•• t•-'• otoelle aa - &t til• ... ot 
ihl Jl&r UOIIDhd to U bUli• f1ot, '1111111 1a 1140, witb ellip­
Moto •ott.ahd at at billliD f•ot, otoeh at tile ODd ot ..... -.... 
.... ool:r 6.U billliD ten. 

'DMre an a aalllr 1f thiDCI wbioll .till 111'\'1 te hlp 
till p .. ral prio• lnal llip, Mot of Whiob an llillor •«ere 1a 
til~ .... ~~~~t , ·-t..aM, ...... •• 41n vb tM -.tot. o.. et 
ill111 b tile •tter If &ft'll _.ti.ac, ia wllioll till ,.fiCIU t 
Dbh1a lUI ll.alp. RecalaUae of t111 Proourlll-' Di1'111a.,... 
•llire Uat lploilioaUae oall fer era'• -.t .. 1-er. ft1l 

v"• -.ti.ac 11 •- ader tile rulea of till -·~- '-~~or 
~ AeeooiaU• , wldob 11 • ..,. ... of tile lo.blr -r.n ..... 
1r1 ••-i.aUaa. Ia an:r iaatuao .. U baa -· to- tbat til­
-ta.tvi.ac UIOOi.atial haYI .... tboir ripta tl 1- p-&41 
-.kiq Olrtitioatll ia a 41MriJri.Dahr, ...,... qaialt iadl,_.-
me. 'IIlia atter lou be• 111Yiotiptod bJ til1 Deparl••t It 
lllotio1 u4 i.adi-'-to ~~a ... "• prooared o.piaot till Wen Can 
Di1'111111 .... tile We.t1rn PiDI Di'l'iaiao ll ..... er, till proo .. l ot 
l1tipU• _. \1 nrotob" eat ..... a •ar, 1-c peri" ID4 w 111 

cot •• 1•aeoliah r .. uuo tra that . eouroe. I MliiYI tlllt 1t till 
Pr-...t Di1'111a olouc" ita replaUa h pel'llit uceptaue 

• 
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•I 111.,..u ... ..utt•h• ,.._ ~- ..... , .. u. -.-.1• 
ap,.OY.t '117 ~~ Procu ' lli'l'lei• , it ..U 'be - 11\ap teart 
b...Ut.q., paaeilllo ._.,..1 Widell h aU•• '117 ~ hpar'-t 
of l u•U• •• alton prt••• 

GUier olfona are bot.q .Ut ale& ~. 11••• of -
••111'&1111& •llnitllhe, parUoularlT '117 n- "'•ol•• -.a• 1a 
urn .. ll•uill&· h .,.. alM •• inoniptt.q , ... t bl• • .,_ 
ot iller ... t.q •PJilJ tllr..P ~ l'wtn hr'f1M, 

~-·· 
r.. ...... rt. 
c-itoioaar 

p, s. I'• barlng the 'ldlo1e situation 1n luaber canftaaed with a 
new or ttld.ng 'ldlatner aet ioo •• eao. 

63 
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.. lira.~~ 
Kr.~. 

!he 8eoretarr asked ae to prepare the attached 

material with regard to luaber prioee for uu in hie dial')', 

• 

\ 

I o 
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110'1'1 O.N THE POLLOWING SIQIIDOI or llD!S 

1 . On Deoe.ber 13, 19~, Seoretar, Korgenthau 
wrote Kr. Leon Henderaon with regard to 
prioe rhea oocurring in a&n,' i1Dportant 
oommoditiee, particularly in l uaber and a 
number or other baaic detenae aateriala . 
Oopy ot letter a nd encloeurea are attached 
ae Exhibit l. 

2. On December 17, 19~, Secretary Morgenthau 
aent the President the f ollowing charta 
(attached as Bxhlbit 2): 

1 1.!oTement ot Basic Commodity Prices• 
'Lumber and Building Uaterial Prices 
and Lumber 8tooke1 

' 

(The above charta are the same aa those 
enclosed with Kr. Henderson ' s letter except 
that tiguree which later became aTailable 
were added. ) 

) . On December 20, 19~. Kr. Hender son made 
a etatement to the Preea t hat lumber prioee 
ehculd ba lower. (See Exhibit ).) 

• Regraded Unclassified



0 
0 
p 
'l 

.. 
I han b"n IIIICh concen>~d v1 th \he ntent ot 

the price rhea that haft al.-..47 occurre4 111 aaq 
i11p0rt""t ~ditleo, p&J"ticv.l&rl7 i n l'Wlber ""4 
a D!lllber ot otber baeic defenae u.teriale. l.oold~~C 
at a chart ehovill& recent pri ce chuc .... OI!C tha 

'C'blt 1 

2! baelc co-41t1ee 111 the llvaau of Labor Stathtlca 
dail7 price i.ndex, a cop7 ot Which ia encloaed, I · 
notice that price• of practieall7 one-third of theoe 
eommoditiea haTe riaen 20 per•cent or aore Iince 
AUf;l'at. lmlber prieeo, ahow in a oecond chart 
encloeed, ha"Ye had a 'Yir)' ex\enel"Ye rl••• to ta.r 
t.boTI the peale reached in 1937, althoU&h total otocko 
ot l'Uilber haTe not b"n great17 re4uoo4. 

I 'lfOnder vhat action ha• been taken vlth reopeet 
to the eituationo reaponeible for thett price i&­
creaeu, alld What tllrtboor action, it &liTo o"Cht to 
be talent 

Bon. Leon ReD4ereon, 
eo..teoioDtr of Price Stabilitation, 
A4TiaorJ Coaaittlon on latiolltll Detenae, 
r.daral RoterTt Ju1141ns, 
Yaohi~on, D. C. 

bloeuree 

66 
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MOVEMENT OF BASIC COMMODITY PRICES 

115 

.~. ~ I, I I _' I 
I Wcc

1
kly 1Av~r"~~ 1 

rf/ \. f r\ 1~6lwLLL 
\ -- Mat•ri'ob 

r 
"\ J "" ~ :'\ r r\ I 

...... ~ '(' ~\\ v / : \ ' \ '\ r-' II 
/' 

12 Foodstuffs ~ rv ~ 

130 

125 

120 

ItO 

lOS 

100 

PU 
CENT 

130 

125 

120 

liS 

110 

10 5 

100 

95 
A 5 0 H 0 J F M A M J J A $ 0 N 0 95 

1939 1940 

PER 
CfNT 

128 

124 

120 

11 6 

112 

108 

104 

Oei
1
1y 

16 Raw lndu•triul " 
Mot• rio/1 -v 

v ... ~ 1/ 
'-v 

... 
/ 

.. 
12 Foorl<tuffs I 
/-"'~ 

s 11 " a • .. l_) JO 
OCT NOV. 

19 4 0 

.... 

.. ~ . 
DEC. 

Porcent..So Chdn~e for lndividuel Commodities. Ausu•t Low to December 4 end to December II. 1940 
PER 

CENT 16 Rdw lndustridl Mdtor iels - W••' 

....... ~ ... -. -·---

• 40 1-----------:T::I====l I -Hid•• 

-5 ~----------------~~~~~ A~o~S. low Oec.4 Oec. ll 

PER 
CENT IZ Foodst uffs 
+40 1----- --------1------1 

PER 
CENT 

128 

12 4 

120 

11 6 

112 

108 

• • 10 4 
J AH 

Regraded Unclassified



L UMBe R AHO BU ILDING MATERIA L PRICB6 AN D liUHB&R BTOCI.8 

... 
""' 
116 

112 

108 

104 

100 

.. 
92 

88 

I 

IJ 
I 

1Sil7 
I 

,,,. 
WboleNie Prtc.w 

1926 • 100. B.l.S. 

(\ 
\ 
~ 

\ 
\ 
\ I' I 

r 

'I ' I ' I 
\( 

.... 
T !''' ..... -... 

I 

'""' 19)9 

t 
: 
; 

! 
I 

I ! 
i I 

I I 

I 

·~"·v r·"- ! I~, .......... 
! : 

fr ___ v_; l 

. 

~ .J/\1 Bun.DHiC IM.TCUM.$ 

. I 'I I • .. ..l lfU .I $ W.I IIIIf oiSN..I ti M.J SH.IM if..IS .J IIIf .,l$ ,11 

19}7 1936 1939 19-40 1941 

IIU.IOifl 
or 

o.r.a~ rcn ~· II 

10 

9 

8 

' 
• 
s 

• 
3 

2 

0 

Oil<• tl a. "-'••w, r1 ,._ r.-. ........ _..,..,..,_ 

• • • • 
1041 

• 

-
I 
' ' 

IIU.IOIIIS 
or 

IOAaD rttt 

II 

10 

9 

8 

' 

' 
s 

• 
3 

2 

0 "' ~ " ~ .,. .. 
~ 

C) .... 
fJ) 

~ • 20) 

Regraded Unclassified



• 
I " ... 

110 

'" 
... 
"' 
110 

,., 
... 
" 

• 

• 

I t J t I I 4 e 

MOY8M8.Y OP 8&eiO COMMO.Iff P•IC8e ----- .. _ 
II • ...JL t • • • 0 I ·~ • • 12 -_u::.-- -..:....; &•~~ 

I -, j i 
../' 

" v \ ! • ..! .J. ... I .. 
' 
~ .. fUIAU 

lr r-
~ 1/ I"" ~ h f t\ L 

["" \.: II II' 
~ _L f--1\.. 

r\ 
r-

/ 
12 ,_.,..,; _, [\J 

• • • • ' . • • • ' J " • • • .. ltlt 
1 '. 0 

-s 

-- = •• ta 

I.J4 .. 
120 

HS 

116 
110 

112 
10$ 

100 100 

, .. 

-
-

I .. ~ .. I 

16 "'::n-'",'=:-... .... 
""' 

...... 
~ v ""' / 

i'-v 

.. 
35 .. 
25 

... 
IS 

10 

s 

0 

-s 

-10 

12 r---,wn.-y 

1.....-V' f-' 

12 ,...."""" 

"' v 

-­tt 4 0 

// 
~ 

//"' /' 
ff/' ,.......-:_ 

~-------
~-----

__..--:_ 

- --
•• 
,,. 
110 

Ill 

112 

100 

... -
....... , ..... 
-· -

---f--..-- -
r --oo ......... .. .. , -.... •.• ..u 

, ...... 

Regraded Unclassified



... r ·-
116 

101 

1937 
I 

...... -
ftOJ ... I• Price. 

1926 • ICID. I.L.S. 

- -

PR I C &S AN D LUMaaa 

,.,. ,,.. , .. , 
f j ._, .. ~ 1., ... 
f 
! 

... ·-
116 

(\ * 

~-+--~ \_· ---+-----rd---+--+--_____.11. 

~ ~ .. ~J;· 
106 

lor. 

:J-, __ \~\~~~~~~~.~~~=~=~Ju~~.u= .... ~-v~.:~----~~ 
l • 

• 

.. -.~~. ·~.f~~.~~~~.~.:-~~~~.~·~~-~~~· .~L.~~.~.~~ '.~,t-·~.~~.~.~~~.~!I,~~~~~ .~L.~~.~.~~ l,~t, ~~.~J I M 
1917 19)8 1939 ·~ ·~· 

I IU..I_. .. _...., . IU.IQIO 
Of 

IOo\D rt:ll' 

II r---~~~~~-~-----+-----------+-----------+---------~ II 

10 

t 

• 
7 

../\. 

' 
s 

t • 
' 
l 

,,.. 

Regraded Unclassified



• 

Exhibi t J 

'i1 

~~ 
1.1111 ......... Mfi.U. tD-1 Pllll ITAIILIIAII• ~-~ .... 

Ull TIIAY II ra.T L•• PIICD A111.1 a LtiD • 

.... , "PUcar.,~-,. ..w ••• ''" ua .-
PUICWD, U lAIIt ._ TU UMJ•D IILL a Allil II III.AflfD.T 11AU. 

~TI Tl Ul.lftl P'"fill • I.Wiif. 

•n& L__. 1-TUT ITia.r US - 1't tMI II 1'ti IIG a PIICI,• 

DIUIII 1All1 "'AAUn tMT 1't HIITJTftll TAU RAil 1't UI&JI. 

I JCI PliCa WfAfl Ufl IJal TU Dfln If DCJ' MIA AWIUfta. 

ta/ at• .... , 

I • 

Vall Street Journal 
Deeecber 21, 1940 

Lumber Prices Still Too High. 
Henderson of NDAC Believes 

W A.SHISCTOS - A pubUe MttJIMitt by 
1AOD H~ meml:lt.r of tb& Natklul 0.. 
tt:OM Advi.lory ~ lA eh&r&t ol prrliee' 
ttabl!lutson.. ea.rrted the .tewpo&llt that lumbW 
pri«• are .UU too hl&.b. 

AJt}w)uJh hunber pr1cttt ba.... M\UM back 
to eome exttct trom t.belr nce:ot blab level' 
W.r. Henderw)n aa.lcl tt II beUevecl lbat a tur"\Atr 
reeeu:lon 11 u~ota5a.r)' In ordt.r to brln& tuch 
price. to a reuonabJe level. 

Acoorcuna to thr- commluloa at.atement, tht 
taet that approxl.matcly to~• or th• lumber tor 
u.ntonmenLI ti.U bet':D purcha .. d and the re· 
m&Jader wW be In n:laUvt:ly amaU loU hu ,.. 
Uevtd prt:-UUrt on tbt lDd\11\t)', HtACf. Ntcl 
W:.r . Headtnoo.. S>rlca ehOuJd r.ctdt to a more 
ttablt level tarl7 t.n Ule oom1D1 Jt&l'. 

""T'be tumbn sodu.tr_yi\Mlf 1\u m~b to W.e 
lD too bJ.c:b & pl1clt.,.. Kt. fladf:non UMI1fod. 
··tihee- ma.rktt.a ~ to .ut..titut.e t.&k• , .. ,.. to 
Tqaia. &Ad b!p prt~ baV. a.J-.,. lt.&d lll• 
dlt~el of ~I eu'NtftU\.U. .. 

• 
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H.M.Jr: 

Operator: 

R.N.Jr: 

Henry L. 
Stlmaon: 

!I.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M. Jr: 

S: 

H.M.Jr: 

S: 

Hello. 

Seoret &rJ Stlaaon. 

Hello. 

Hello, Re11r7. 

1'al.klns. 

I baYen't lw4 Uae tbe .. laat three 4aJ• 
to oatoh .,. breath enoup to tell JOil that 
I'•• bad a Yer)' welooae ralnforcaaent here 
that I -nt rou to set acquainted W1 tb aa 
qllioltlr •• rou oan on the aubJeot of alrplanea. 

Oh, rea. 

That'• the new 8peo1al Aaalatant that I waa 
apeak1ng to tba Praa1dant one 4aJ - I thlnk 
rou heard ••· perbapa. It'• Robert LoYett. 

Oh, 7ee. 

He'• got a great deal of knowledge about 
the plane altuatlon. Coalnc ln froa a detached 
etandpolnt and baYlns ude a atud7 aa he baa 
not on11 of tbe a1tuatlon abroad but he apent 
h1a auaaer laat •~er colng tbroup our air 
plant& here that 1a •ery helpful. And I'd 
llke !Ua to sat a~llainted w1tb rou and With 
Ph111p Youns and I a golnc t o haYe hla - I'• 
puttlns !Ua 1n charge of Palaer, aa a guide, 
to introduce hla oYer there to JOUr offioe. 

Good. 

And I think an7th1ns that Jou oan gin hla 
will be of help in the general oauae that 
•• both baYe in aind. 

Well, JOil baYe hia ooae on oYer and I'd lOYt 
to aeet hla. 

All right, I Will. I'd bring hla onr araelf 
1t I ..... 
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R. M. Jr : 

S: 

H.M.Jr : 

- 2 -

fto, no, Juet tell hl• to oall up and I' ll be 
delighted ••.•• 

All r1gbt . Thanlt 70u very •uoh. 

Thanlt JOU, 

• 

?3 
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K.M.Jr: 

Arthur 
Pur"fitl 

H,M.Jr: 

P: 

H. M.Jr : 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

ll . M.Jr: 

P: 

H.M.Jr : 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

Hello. 

Bello. Ie t hat Jou Henrrt Arthur epeakinc. 

Bello, Anhurt 

Yee. I Juet cot in about ten ainutee 'CO· 

Ob, tor bea•en 1ake1. 

And I thought I'd giYI JOU a r1n&• 

Well, that'• nr;y nice. I can bardl7 bear 
JOU, 

I can bear ;you tairlJ well - not ver;y wall. 

You tound aa though ;you were in Europe. 

(Laughe). No, I'm much nearer than that nov. 

I see. 

Henr;y, I thought ot comins down tonight in 
the hope that tomorrow mornins that I misbt 
be able to eee JCU t or a tew •inutee. 

Well , that'• pertectlJ polt1ble. Helle? 

Hello. 

I could tee ;you - what time would ;you be down? 

Well, I think I ehall oatoh a plane cut ot 
here about 6:00 or 7:00 o'clock. 

Tonight. 

Tonight. 

Well , I could ••• ;you at 9:15. 
Tnat would be ei•plJ crand • 
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H.M.Jr : 

P: 

H. M.Jr : 

P: 

H.M.Jr: 

P: 

H.l!.Jr: 

P: 

- 2 -

I look t orward to eeeln& JOU, 

That wlll be Yei'J nloe. I thouebt tbat lt 
lt were oal7 Juet t or a taw •1nutee I thought 
I would like to ban a word wl th JOU and lt 
poeelble tban I'• hoplft& to 10 up Juet t or 
one da7 to eee ar wlte and bo7. . 

Well, I think tbat 1 e aoet 118portant. 

(Laugbe) . It'• getting to be important to •e. 
• R1cht. Well, I'll look f orward t o aee1ng 

J OU t oaorrow. 

'!'bank you 'Yei'J auoh, Seney. 

Good-b)' e. 

Good-bfe. 

75 
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THE SECRETARY OF THE NAVY 
WA.eHINOTON 

l()t dNr llr . Searet&rJ o 

"l'baJik 70U for 70ur letWr or 0.c&llber 9 

aid tor the eo-mtcat.J.ona troa Air Co~ore Sleaaer . 

76 

I u ney glad illdeed to ban theae doCUMnte and will, 

or eouraa, respect their eellf'1dent1al nature. 

Hon. Honey llorgentbau, Jr. 

The Secret&J7 or the Treasuey 

Ycura a1ncerel7, 

• 
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December 23, 1940 
4: 30 p .m. 

77 

RE BRITISH PURCHASING PROGRAll 

Pr esent: 

h.u . Jr: 

Young: 

:: . ~:. Jr : 

:: .:i. Jr : 

Mr. Young 
llr . \'/hite 
L:r. Cochran 
!.!r. Phillips 
J.:r . Fairey 
~r . Self 

'.'lhen I saw the President I tol d him about the 
three hundred planes and the hundred planes for 
the Chinese in January, February, and March; 
and he gave it his blessing. 

No\':, do you want me t o explain this thing, Philip, 
or how do you want to handle this? 

\'lhatever you think about it . I vlill explain it . 
I t doesn ' t make any di f ference to ~e . 

I rrould rather .-ou r.ould. I will simply say-
I em checking it . I will sa7 to you, "Do 70u 
l!lind goinl"' over this t hine to cake sure ne under­
stand i t? lt i',nen you do it it doesn ' t look as 
though I was correcting you . 

\!ell, it is just the same except that they get 
the additional fif t y . 

liell, that is fifty more planes . 

Yes . Here is the l ast word on the Greek planes 
(handing memorandum to Secretary) . It is rather 
an incoherent t elephone message with the State 
Departcent . 
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H. L~.Jr: 

Young: 

Cochran: 

H.l:.Jr: 

Cochran : 

E. t:.Jr: 

H.!' .Jr: 

Youn!;: 

- 2 -

Why does he have to get in on this thing? 

After all, Joe Green ' s department isn' t in the 
State Department. · 

78 

I have a couple of interesting telegr~s on gold, 
The French woulcln' t give l.ta thews any sort of a 
story on that Dakar-Casa Blanca gold. They don't 
want the British to find out about it and all 
that. Do you want to take tham? 

Do you mind sendin~; them out to the house? 

All right, fine. 

\.'hat I aa ~;oing to do i s, I will tall about the 
planes first and whoever is interested in planes, 
you (Young) can escort them out, and I will ask 
you two gentlemen to sa1· behind and to impress 
upon him the secrecy I won ' t have any Stenotype . 

(Sir Frederick Phillips, Mr. Yairey, and Sir 
Henry Self entered the conference) 

Sit down, gentlemen. I thouglt we might do this 
in two sections, do the planes first and then I 
would like to see Sir Frederick afterr;ard on 
another matter. 

lio, do you (Young) mind just restating t his thing? 

Yes, I will be delighted to. In going back over 
our conversation this morning, there is one minor 
point in there which VIas not clear, which I would 
like to straighten out. The understanding was 
this, that these three hundred P-40's which come 
along in Uay, June, and July, you will place an 
order :for nov1, immediately, and subject to an 
allocation or a deferment of current deliveries 
on British orders of 50 in January, 25 in February, 
and 25 in 1:Srch to the Chinese, making a total of 
a hundred that you will give up, for which you 
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Self: 

L ·.Jr : 

Self : 

Fairey: 

Self : 

: •. l:. Jr: 

Fairey: 

H.::. Jr: 

- 3 -

will pick up 300 in May, June{ . and July, leaving 
a net ga.in of 200. This morn ng I made the 
statement that 50 of the net ga.in of 200 that you 
picked up might be allocated at a future date. 
That is not so . You pick up the full 200, so 
that you gain 2 planes for every one that you 
give up for that time. 

That is a very welcome statmnent. 

\,ell, Philip and I went over our notes together 
and that is the na7 - that 11as the understanding, 
that ;rou would cain t11o for one . 
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I have a t elegram already to eo to London. I was 
goin~ to show it to Sir ~·rederick Phillips. Our 
people have been in touch nith Curtiss people. 
They say that they are quite happy i f the contract 
is prepared for signature . I tol d them they must 
have it signed tomorrow. Curtiss themselves 
sug~ested the pressure on t;rping, getting this 
lon:l document, from their standpoint shoul d v;ait 
over until after Christmas, but I tol d them we 
must go ahead and get the thing done tomorrow. 

The fi~ accepted our assurance that the order 
woulci be placed. 

Because it would be better to sign a simple let­
ter rather than to l et it stand over. 

If the CUrtiss conpan7 feel they can go ahead 
between now and tomorrow ni Eht and send their 
orders out f or u1aterial, that is the principal 
thi n&. You feel that they can? 

Yes . i'/ell, we rtill take all steps necesse.ry to 
see that they do. 

I saw Guy Vaughn in Nev1 York Friday, and he im­
pressed on me the importance of - that if he is 
going to carry out this delivery and not lose 
production that he must know by today or tomorrow. 
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Fairey: 

Self : 

"iounc: 

Self : 

il.L!. Jr: 

Self: 

so 
- 4 -

\'/ell, the first thint; we did Tlhen we lef t Ur . 
Young this morning was to ring up Curtiss from 
New York . 

I shall issue instructions in that case, Yr. Sec­
retary, that if they can ' t get the full cont rac t 
document f i nished in time for signature tomorrow, 
they must issue a l etter making quite sure the 
contract is firm. 

!lay I su b:ni t that there is one point in llr. 
Young's statement 1vhich I should like to be put 
on the record, and that is that I asked you to 
recognize that I would have t o get an approval 
of this fro:: London and that in putt inr; the oat­
tor to them I would DAke it clear that J OU Tiere 
asking for this deferment of deliveries on behalf 
of the Chinese . If they could accept that from 
their standpoint, so much the better as a clearer 
arrangement . But if not, then the allocation of 
these planes to us was nn entirely oven natter and 
you would have to r econsider the ultLmate destiny 
of the planes . 

Up to the total number. 

You have got it perfectly. I don ' t think it is 
necessary to put a .footno te in the cables that 
there is such a place cs Sincapore . But you have 
g6t - if they don't do the deferment, then we will 
liave to have a--

There is one point which seems small, but it is 
a point of substance and that is the guns . 

I knOYI . 

I may submit that whatever the decision is that if 
we could have a little private talk with l.!r. Young, 
we probably could get the Army to - they have ;ot, 
I believe, same svare capacity on th7 .50's . 1 
think ;;e can stru(;hten it out all r1ght . 

----------------------------~ 
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H.!.:. Jr: 

Self : 

:: .:·.Jr : 

~elf : 

: ... . Jr : 

Self : 

:: . .' . Jr: 

Self : 
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If you can find out what their capacit,y i s, I 
will certainly go to town for you, because the 
Army - if there is somethint~; there tba t they ere 
holding back on me, I would love to go after it 
for you. I woul d l ove to do it. 

Ws can count a certain shortage of guns on our 
aircraft del i very to England because, as we know, 
some of the aircraft are in the second line. As 
lon& as you have got guna on the front line, you 
cen probably work the trick by takinu the guns 
off and puttin~ theo on the aircraft

0

from the 
other line. I1 the Chinese have to have aircraft 
they certainly must have guns 17i th t hel!' . 

True, and aor.unition . That vms discussed. !lut 
if you knot; 11here there is SO!.le spare - some place 
r.e can pick up some production on these .50 cali ­
bers, we would love to know about it . .\.nd if 
there is any other airplane company that is simi­
larly situated to Curtiss , where they are begin­
nin& to run out, and they have got a good plane , 
I would be glad to hear about that . Now, aid 
Philip Youn& tell you about these hundred and 
fifty encines? 

Yes . ~:e will follo" that up. 

~zbtn 't those be useful f or spar es? 
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The:r certainly would be useful in this, that they 
would probably have to stop taking sooe of the 
existing engi nes to get spares; but, if we took 
this hundred and fifty of the spares end l et 
the main line run, we could probably get a hundred 
and fifty extra engines that way. 

And he n:ade it clear t hat General :!otors would 
put its name and backing on these hundred and 
fifty just the s ame7 

Yes. 
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H.!.!.Jr: 

Fairey: 

!I.:I.Jr: 

Fairey: 

B.ll.Jr: 

Fairey: 

H.:.:. Jr: 

Pairey: 

H.:/ . Jr: 

Fairey: 

!! •• :. Jr: 

Phillips : 

H.:.:. Jr : 
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I don'~ dee why they shouldn't be all right, do 
you? 

No. 

If they will guarantee it . 

It comes to the same thing. 

As I understand it, they will take the good parte 
which haven ' t been rejected and assemble the 
engines; and, if tbey ere willin& to give thei r 
guarantee, you can naturally have your 01m in­
spector there . 

Yes . 

But it seems too bad not to pick up those hundred 
and fifty . 

Yes . \'/ell, we are not so short on C engines. '.'/e 
could manage our• present oolllllli tments on C' s . 

Well, they are there anyway f or the asking. 

Yes . 

All r ight. Arthur Purvis called oe up fran flew 
York. He sounded quite chipper . He 1s coming in 
here at a quarter past nine laaorrow oorning. Be 
gets into \',asbington tonit ht. 

Yes . I heard he was coming in. 

I will be glad to see him. Thank you. 

• 
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TH£ S£CA£TAAY OP' TH£ INT£AIOA 

WASHINGTON 

n.e .. 'ber 23 , lMO. 
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:roo.r 11\\tr of ».c•'ber 23, al t.houcb ;rou are t.ho oal:r MA 
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86 

t.hil r.por\, Yill :rou plea•• lock 1\ up 1a J'<IU ova po.rooDal 

"""· 

Boo. a.r:r llorpnt.hau. Jr., 
S.cro\ar:r of t.ho !rean.r;r, 
Vaoh1J1Ct oo, D. C. 

:bolol'll.re. 

SiRCorol:r :rouro, 

~z:·~ 
Soorotar:r of t.hl lo\orior. 
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anercl Coact O.C... "'''•• CCJ'I71AC oa \lie loo- O'bccl'ftUoa Petrol 
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••ucla t or CIRJ la ~- .... n . TM Joln CD.,-uelocal llocJ'<I 

or llcltorc to \lie Cocct oa.r4 , ... ..,Ilea 11»-rlr n ..... toM\ u 

e;>propnc .. \N.lc111C Mtp b e ~~- 'be Coact - -•nr· 
ftc NW•K, a eq ..... !1 .... M tllcr 'fOOOOl an calUU7 

tl tael IIOWGr, •• 'buUt at--· ~K, la lUI, ... MC ..,.CIIl17 
~ttl.-4 •• a \ftlahc cUp. 61ac bee a 1_... or 111 tcct, ... • 

crou .. ,..... of ttl toaa. Opoa --. 1....a1oa or ~ la April, lHO, 

!be ••cccl port la ., 1acllco...ulc, norlta , ....... real- ........ 

J.ha\ 0 .. hMHf teal ..... ..,. .... - oa 'boari, b'ft , .. _ or ... 

YUccl'e l ... lll'J to oralco, ollie Ilea.,, 11- pc\ to PI'O-- M • 

\nlotcc elolp • 

.,. u qcUUioa at a Ualc1cr cUp tor \lie Coca\ 0.... IMfar 

Ia ""ea' ... aa .__., pert ot u.. pNCJ'CC ot prcpa!1cr \lie Cocc\ 

r.u&rd t oP Mtloeal dct .. • .... \llcrcii»N, I .. lll.c apprcelct• lt •err 

"-•ob u roc ooulf ct.,. \ILU J'C'I••' • rlr ••-uoa. 

,.._..,a -•-•r-..a.Jr. 
~tu'J ot t M ~CWWJ • 

'l'be ••••n'lc, ........ 

94 

'!'be ...... ..., ot . ..... 
File to lfr. Thompeon 

Regraded Unclassified



.. -.-

....... g I 

1••••,_.._.._ , .. w'JI 
l•....__..._, aa-fll? 1 I 
etiGe .............. 1 .... -

a .a-s- fill ..... f'll'll-11'•11 fll ._..,. 

IUJ• • 

~ .... I ·~• 

1-..1 .. ¥ I 1; s.Jr . 

... ..-.L ....... . 
lftUIIIlru, .............. . 
ftlh .. ...,.. 
a.lll ...... L c. 

Regraded Unclassified



II 7 -.-

. 
-:1&1 a 

>; •• £.,. ........ ? 6-

ia .... - &lid I - .t SJ 1 I 

., sa. " ••• 2 7• - p 5 ... -.-

." .... ., .... .. 2 ... ---.. . .,. 
! .... , ... a a a,h. 

•· aar • ,.,, •• 
Mt.t.a •• 2 •• a 2 s2r. 
ftU p' .... . 
eull&41 ... .. 

t 

-· 1 

Regraded Unclassified



•• 7 .... 

....... ' It.,.._..__.., weD 
u--•-ta=" s ... .,., • u 
e11a. n..~e• ss• .. P a A 11r­

." .... ., ....... s ......... . .,. 
, ...... , ... a n •·" · 

.... A&?3 ...... . 
llll'ltillll•u t d• ......... . 
ftU Pl-...lo 
••"•• • a. a. 

Regraded Unclassified



STATil 0, NIW VOIIIK 

EXIICUTIVI: C HAM8Kflt 

A.t..~AHV 

December 16 , 1940. 

lion. Be1117 Horgenthau, 
The s,cretarr ot the Treasury, 
llao.bJ,nt;ton, D. C. 

I~ dear llr, Secretary: 

At the d1reot1on ot Governor Lehman, 

I Qll\ enclosi ng a copy ot the I nventory o1' Idle 

Plante prepared by the D1v1e1on of State Piann1ng 

of New York 01ty. 

Very sincerely yours, 

~~~ 

Enclosure fJ. 

~) 

I 

/ 
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99 
TREASURY DEPARTMENT 

INTER OFACII: COMMUNICATION 

DATa Deee:ber 23, 194.0 

:.eeCJ'lbor 9 . 
•1 ~ 1t! .. wale 

':'f"tbf''" • • 

Be1i11411 otticlal t'lmda 111 San Frbnolsoo are bel:>g ll01li tared. 

Special Agent' s report , Italian tunda, Sen l'r<l.neisco , rn.Ua 
rro::o the ltal18ll Con.sul' a aCCOWlt or h , !SO!> 1o October and No-

lee~~-- 17. Dr. TbOI'Isen !las a,.,anotl7 r"ported to b.la goYern:>e;>t that 
::, "''""' lhlps haYo beel> sold to Britain end t.U t elthor 13::. or l SS (tlgure 
ole.r) a<ldl ti Ollal shi ps would be a..ai ll'lbl o ror Gr.,.t Britain next year. 

ec<n~er 17. Two l1ew l!exicens are attOO!l>ting to a ell the Br1 tis!! Purchaa­
Co.~.l ulon Icelandic Spar ( us&"''ll 111 connection w1 th raDI!e tlnders and other 

cr.• wor~) ""d ""'" Ind icated they wi ll sell to the J"apnnese If the British. re­
.<J.e t) purc~~;~ae. 

: .. cc-abol• 19. It i s reported t ba t tbe J"a pane s o oro cur:ryl.ng In d1:;>lo1!1llt1c 
;o""··•" .-or t •·unw ttal tllrCUgb Siberia TOl umlnoua pocl«igea of ma11 delivered 
ty •~• Conlon 4nd Itulien »nbasaies . 

OC!MlOr 19. Ru::lors or st rike tl>rests 11110110 A .• ~ . or L. lonoahoromen 8ll4 
:o;:-J.:: ,:,:;o;,;~r.J i.a San 1uun , '!>uerto Ri co, daendJ.no wage 1ncrea4eG. "There is oo 
:-~ .. c .\,on ut thi a t1.. e t hat tb.is trike ie Coscun1at1c 1D&) 1rod."' Tbe unlon.a . 
it • • 1- , -.Ill per.Ut nationa1 dere<>se mteriell t o s o througll Wla!'tocted by 

:. .. Jtrl.ce . 

61( 
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TREASURY DEPARTMENT 
t OO 

..,..,. Deceaber 23, 194o 

- lro CochrN CONFIDENTIAL 
£acioUn4 otor1111& trauactiono of tho ro-po~iJI« 'b&nlta voro ao !ollovol 

Sold. to c-rcial collceruo o o o o o o o o 0 oo£62, 000 
~- !roa e~ereial eo.llCene ..... ~ 1 . 000 

!!:.a !'~tral ieoo"o BIUIIc of Jlev Yorlt ao14 .ti.O,OOO l.a ~otere<i et orl l.n;: to a 

:P-:-«j>Ort lac but. 

0;;«r. aarut ot erli"l; .--!Aed a t 4 o ~}-}/il. Tr&AaactioiH of \he reporUn,; biUIIco 
!ollova: 

Soli t o c~ercial eone@ra. ............ ~ 6 .~ 
Pa.rehated f'ros COEt,.r-eial e'lc.cerne...... -o-

De c..,...u., 4ollar. vhi:h 1Jipron4 lut week !rc. 1}-9/16'. 41ocount to 1}-1/4'.', 
lt:u.-::K. to 1}-9/16-• toc!&To 

~opt for • olig:ht v uitenin& La tho J.rcolltillo !roo pooo an4 Cublll poao, t ho 
~~t: :vrtncht u:periuced little mo•ement . Cloeic.& quot..at.1oua were: 

Sviaa tra.nc 
SvecU all ll:rc:>A 
hie!> uarll: 
Lira 
.lrc ontl.ae peoo (free) 
Br.aUi!!U1 ailreh ( !roe) 
Mextcu peso 
Cubi!U1 po 00 

~ nto of 7-3/41 for tho 7U&" vao recohed frc. Sbon;;N! thh •orn.l.ag, ro, reoentin& 
'!tdbo of ll/~ !ro~~ Sst~'• 1o ... lo '!he 4o~ ::>01't:lmt of the JU&D• vhlch :t t.!:t ~M 1c'Ml. CW'T&:I.CT of the ~tlngking GoTernao\ • AO 4.~t refiected tbe lltt.Akiq 
..r:Tt:-o.t:.:. • a rect.:J.t anDouncnnt thAt a new Cutral lle••"e lJaDk o! China would be 
oot:e! o: JaDU1Z7 6 vitb t ho -power t<> houe local teador =rroDC7 to circulate at por 
V:~ !!:a I'U'Ui o 'l!:lh llztDOUDC .. Ollt hao appan ntlr craate4 the !aar that the new !lanlciftl: 

·.)~U vU.l heT" uua.,.onble re;ereuas1one 1.1'nOD tbt Yalua ot the 1'U&I1• 

!:Cel"e Vt:z-. ZlO COl cl tr&aaaetiODI CO!ll~ted 'b7 U8 to4q. 

Io uev col d. -cacuuta were reported. 

Regraded Unclassified
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!Ito Jov Tori< 'b&llk~ recohe4 no &<>lei or olhor prlc .. t roa J .. ~>a.r toci"J. 

h Looclon. ~ho pr1coo flxocl for opot &114 forward ellnr bot h aclvanee4 l/164, to 

2}-1/ M Alld 2}-l/164 roopocUnl7. !bo dollar O((uiYaltntl voro 111 . 991 and 111.8111. 

H&ndl and Ror=an ' o oettlomont prl co for forelcn oilvor vat unc~ocl at 34-3/ 111. 
'!lie T'reoourr'• purcb&oe prlco for foreign ollnr vao alto unchanged at 35;. 

Ve ~~ tvo purobato l of e1lver totaling 175 ,000 ounooe under the Silver Purcbatt 
Act . Tbeoe conel etocl of nov production !roe foreign oountrleo. for forv&rd delivery. 

1fe aloo J)Urohe.oocl 3115 ,000 ounoot of ellnr froa tho Bank of CanM& under our 
reJUlor nonthl7 o.grteaont, ralo1ng the total boucht froa that eourco t o far thlt 
•••th to 845 ,000 ounooo . at eplnot the agreed aonthl7 llalt of 1,200,000 ounceo. 

fh• Foclor•l Rooervo Bank's report of Dtceabtr 12, llat1n~ 4opoolte of banks 
!!> Atlo vlth t~o llov York agenc ies of Japan11e banks, thovtd. that aueh deposita 
c>'Aled S9S .7~5 .000 . & docr e&ae of $3 ,14o ,OOO alnoo Dtceabtr 11, .la uoual, nurl7 
all or t ho ch...,.e In dopoli to took place on t he boolca of t ho Tokoh.a&a Specie :Bank' o 
~., !or;c IICtnoJ. The httor '• pr i ncipal dollar lla'>ll ltlto to and dollar c1alao on 
:P~'\llete b."'n~<l 1n At 1c atood as follova on December lS: 

Dooo:ober 18 
Dtpoo1t o for Japan & Manchuria ...... $50,493•000 
Deuoolto for ChinA •.•.....•••.. •.•. • 36 .103 ,000 
U.S. Troao . billa . comm. paper, ot o. 31 . 91~.000 

Lonne ....... ..... ..... . .. ...... ..... $35 .182,000 
Other - mainly Jap . I mport olllo •... 14 , 248 ,000 

• 
225.000 
728 ,000 

- $5 .087 , 000 
- 3.643,000 

I t vl ll be oboervod t hat changeo In the laot threo categories lioted above, 
refer r ing alno ot ontlrol7 to Japaneoe baolce in Japan and Manchuria . reflected tho 
"'' of J9 .1i58 ,000 of tho dopooita atandi n& to tho account of oueb baolca. '!!be fact 
~~ thooe dopooito cloclined onl7 $2 .868,000 lo e~lainocl 1D large part by the 
nee1'Dt. of !'uftda f'r oa SAD Fr&D.ci&co, repreaenti.o.& a.d•ance p&~Went• on $4 . 261 . 000 
v.)rt'l o! gol4 vbich vat 1IIJ)Ort.ed f r or. J'apall 4'.lr1D.& the week under reT1ev. 

/P~r 
CONFIDENTIAL 

Regraded Unclassified



TREASURY DEPARTMENT 102 

INTD Ol"''"'a COMMUNICATION 

STRICTLY CO NFIDENTI AL 

Tho h4er&l lt .. or.,. Beak of low York reported the tollow1ac \nnoactloa la 

tht occo1111t ot tho ll&llea Co..orcl&lo It&liau, II. Y. , u1Dt&illo4 w1\ h \M laUOD&l 

CIIJ BeL 

.blcnm\ Dob1to4 

$1100, 000 

' 

Pa14 !o 

I&\1onal Cl\7 Beak, J.Y., 
tor ac<:ount of Stockholaa 
J.nlldld& l!allll:, Stockhola 

Regraded Unclassified
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TttE OAi l.Y 

WARRISGTOS ~I P.RRY·Gn-RotH<Il 

l04 

WA.SUI.NOTOS. U.t.:. D"tt"R PtlA Mt!>V,.. 
2820~-A••••• 

December 2:3r d. 

Dear lolr. Se cretar y: 

It oe eured to me you m1gbt 
be in ter es ted in this conn. den tial report. I 
•~uld like ~ haTe i t beck rror my t1 les when you 
srs ri nis bed 111 th it • 

S incer ely 

Regraded Unclassified



COUNCIL OF NA~ WLt!IE 
C1C)CIIIIIIMICI f1l 79" KIM AIID a.lUIIM. IIIILA'I1GIII 

KiiiUHlMI ___,,. ....-...:1 

Deo•ber za, 1940 

IIDIORANOOll FOR: Tlw Bouorable llooDI")' llort;..,t.hau, Jl' , 

Fllllh leloon J.. Roclcet ollor 

You will f in4 , ho rowith, t o r your 

oontidonti a l intoroation a oopy ot our 

Weekly dit;eat ot tho current aot1Tit1ea 

ot the varioue department• and agenoiea 

handling mattora on inter·~rioan oonoern. 

Attao"-ont 

Regraded Unclassified



~ - ~--"" .... "--·-·· .. __ .. 
COUNCIL Of NATIONAL DEFENSE: 

COORDCHATOR Of' COMMERCIAL AIIO CUlTURAL RO.AllOKS 
IIE1WUH 'THE AMERICAII RUUILICS 

December 23, 1940 

WEEKLY PROGR!!SS REPORT 

ON .\CTIVITIES IN RELI.TION TO THE OTHER AllilRICAII REPUBLICS 

COIIIIERCI/J. 

Avol lnblllty of U. S. Geoda nnd Shlppln& f or Lr.t io ·'=•r lcn 

lith tho 1\llo•it\tion or oxehruigG ahortase thrcu&)\ l c-M a.aaitt~ncc tram 
tht t.port-l=pcrt Bank, eoneontrAted study ia n~• boin& &ivcn t o tho 
.,.ff ect ( ( t•Ur dof't..niC affc rt OD priCOS, Q.Ynll'\bllity Of U. S. &C~S,. ~d 

shipptnc r~cllitlua f or LAtin .~~ricrJl ruqulr~~nta. Tho Ccc rdirL~tor 
st~tcd ~t tho lnturd~partmvntal ~coting l~ at Tuoadoy thnt thcac prcblcma 
m.1£ht b f.lC-.11.-0 tho most i.t'lpcrt.t:'..nt homiapht ro tJCOnomlc quoaticns in 1941. 

A•~ilabl lity of Goods: Preliminr.ry uetir~t~a prcpnr~d in C~o rdinntor 'a 
office lndlc~tc thet Lr.tln /Jmcrlcn will r equire $800,000 ,000 to 
l900,000,000 worth of U.S . 5ooda In 1941 no csnlnat 8750,000,000 
In 1940 rnd n normcl figure of $500,000,000. Theao r cqulromonta 
prvoont ot lo~at two probl•ma: (l) the pu rohnolnr; r.bll ity of Lntin 
Amoricn1 and (2) our dcf~nse offert, which may r estrict our export s , 
rniso pricoa, ote . 

Shlp~lnr; Fncllltlcs: As provl uualy polntod out, thoro Ia n possibility 
' c proapoctlve shipping thc rtage next yo~r. In this ccnnoetion, 
ncccti o.ti ;,na c.re being continued fo r th.J relonao cf Dnnish ships now 
lnnotlvc In U. S. ports . the WArltimc Commioolon h~• indicated Ita 
int,nticn t o wcrk ' ct1vely on the rua~luticna ,r tho lntur-Aaericnn 
~riti~ c~nteronco , ond Q sub-co~ittoo or tho lntor-Accricnn Ad­
vla~ry C~~ttoo is propnrin& n report on th~ao rot oluti?ns ~nd 
=okinc plana r~ r car~in' on the w~rk callod r~r by the rcs{luticna. 

Co-ltloa 

The npp r: oohlnr; h~lidoyo find f~ de•clopm.nto In tho flold of commodl­
ttea. Dovolcpmonta include: 
~p,r: Tho '' nn~unccmont thnt tho l.lctr~l• Roeorvo Corpornti{'n hr5 con­
---rTnctod t c pur ohnso 100.000 tens ~ r Latin .~vrlcnn coppor ~~ CGde 

l .. t wock. 
Zinc• It h undore t rcd th" t octl<>n will be tnkon on quostl cn of zl.nc 
---rmports frrm Moxioo buoous~ cf immodinto ahr rtnGO, ns see n os in· 

fcrm:ltiC'n 1a rocoivtJd frum /..morionn En!bl\t ty in J.!uxico City .J~ tho 
Iober dioputc nt tho R<'alt~ scoltor. 

Poruvinn L(n&~ataplc CC'tton: Co~rdin~t~r•a cffioo, T~riff Co~lseicn, 
and A,rlcuituro n ro dieeusalns th• pooolblllty of purcitt ln5 Peru­
vian Loporta t ~ ropl~ce these or ESYPt • 

Regraded Unclassified



22)} :1.07 
, , . 2 
Dooombcr 2~, 1940 

!r"thotlo Rubber• ~riculture io concerned cYur tho l ong-term eftecto 
of th• oyntKetio rubber plant r ccennondcd by Dotcnoe on ito rubber 
pro&.r<UII in South Allloricn. The propoood plAnto which would tnlco ct 
lc•ot ei&htevn mcntho to build would be cnp&blo uf producinr; 100,000 
tone Cl yor\r. 

C(•OI.\n o.nd Cottt'n: Thll c~cc.·A Md cotton tub•OI)mmi ttooa ot the Intor­
.Gi~o~rloAn Plnu.noinl and Eec•nomic Advisory COPII11ttt~o c r o atudyin& 
thcoo e o~editioo , 

St>to hnl indicated t o Fodercl Surpluo Commoditioo Ccrporntion of tho 
Deportment ct Ar;riculture thot it soco nc cbjccti cn t o o bill which 
w:uld oxtend oxhtinr; nuthc·rity t o include tho oxchM.&o of surplus U. S. 
produoto for aurpluo producto of Lntln Acvrlco ouitoblu f or distribu­
tion In rollof prcr;rt•'"' · Thia bill ht.o " lrun<ly bo .. n oppr <vc<l by tho 
auroou · t tho 8ud~t . 

Peru RoceiY'' SlO,OOO,OOO Cr edit 

Tho ExpC1r t ·lmport Bank hra: 1'\.ppre ved the ~xtc;na1cn c. f a , 10, 000,000 cr o· 
ditto P~ru, ~v~1l~blo in n~nthly inat~llounta. It h~• ~lso reduced 
the lntcr~st retu of tho Nic•.ra~u~n crudi t tr~m 5% t o 4%. 

Two turth~r t1nnnoinl matters r eported by Stnt~ nr u , r irttor~•t: 
L Dhcuuicns hn.vo opened f t•r o p.;rmnont Col omblr.n dobt sottl oment 

t c suppln.nt t ho t ompor n.ry sottlomont wh ich will vxpirc shcrtly. 
2. Tho now P~nnmnninn ~dministrr.ti~n is ~ctivcly aonsid~ring t ho 

plo.n t or rofunding P!tno.mo.ts ~JXtL'rnnl debt . 

h&riculturo Sends Rcpresentnt ivoe t c Cube ~ nd ~minicnn Rcp~blic 

tw: Lr\tin Am<,;rlcn.n c~u.ntric.s hr.vc c.ak~ l.&r1oultur" f er r 'p r <:acntt:.tivos. 
At th:. rvquoat ? f t he Cuban Gt-v\)rmlcnt , Colo (Vuter1nD.rian) 'kill g:; to 
Cub1l cttl•r Jon1.1nry a..:ccnd in c.)nncct1.,n with tick or r.dlc:t.ticn pr"ble1la ; 
c..nd Bo'f'ln, Diroct .. r "Jf tr;plc~l Fcr oat Expuria<.tn·t Str.tlcn itt Pu;,rt~ Rico, 
h ln Oo•inlcnn R'publ lc t o &ive odYico nn r~r""r~atn.tlon probl_os o.t 
~ettloaent l .. a!~olotlon. 

C~Emerco ~ctlvitlul 

Ro&i<.nn l Inl'.~ rmctlon ho.a orcpar cd n. Q~C" rO.ndum on Lntln /.m.t rlc"n oxpQr tt 
of acrnp i ron ~d stuol n~d ~ liat ryf rof or enco publlanti~ns cnncornlng 
U.S. pclitlanl, caonolfli~ , r.nd finc.ncie.l r <tl r.tlcnt with L."'.tin Amor ioc. .• 
Focdaturft h.ne 1n1t1r.t c.d c¥inprehons1vo atud.y f)n 'l tpocta of cccot\ .t\rrnngo­
monts In connection with ot~te•e study. Elootrionl ia m~king avcil •blo 
COhlunioeti c.m ma.p 1 on l..o.tln Ju:norion.n countr i vt t o FCC, furnishing Vic.r 
with inf t'Mn.."\t l on on We~.xlaa.n powtlr pln.nta, a nd it aorrulating 1nfcrm!'!.t1on 
en 1ntornAti?ncl ahor ·t ·wavc brt~ndcc.ata. 
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n!XLT PIOOUSS REPORt, Pa.n II 

,..,o a 
O.oaber 25, 1940 

CULTURAL 

Un1vora1ty P~o111t1ea tor Latin Aaorioon Student• 

Coordln•tor '• offioo oontlnueo to lnveoticnte tho problom or oxtro stu­
dent• thot the Orooo Lino io brin&ln& tram South ~orioa in connection 
with the apooiel winter oeaolon nt tho Univ•raity ot North Corolino. 
Althou&h the office h~• mr.de no commitmonto to ony un1veroit1oa, it i s 
11ekln& turthor intorontion from offioinlo of tho Grooe Line and is 
pointlnc out tho L1no'o reaponaibllity for tho atudonto' oducotionc.l 
t•oilltiil ~nd hoopit:>lity. 

' Dt. Stephen Du&&an hna A&reed to .eke rocomeondntlona tor tho reception 
or twwnty-nin• ~dditionol Chilenn otudonto th~t Mro. Ja.eo (Pan Americnn 
Union) r.porta oro on their wuy to U.S. 

Latin American Lecturea in U, S. Univoraitiea 

Hnrvurd , Yal e, ~lllinma, ~nd CAt holic Unlv•raity nro con•iderln& a plan 
tor lecturoa on Latin Amarlc~ subjcota nt eulootod unlvoraltioa. Cnld­
woll (Coordinntor) hna bovn cuthoritvd to oaoist ton un1vors1t1ca foro 
aor1o• of tlftocn lucturea in onch . 

Ae;rioulturnl nnd llodicol llngntinoa 

I , Tho Office of Poroi&n A&ricultur"l Relotiona hoa bo•n outhorited 
to publiah o monthly "'"'t"tino to be ontitlod "Ar;rioulturo In the 
Amoriooa ,• It Ia hoped thct oooh iasu• of tho mn&otlno, which will 
bo publi~od on tho twenti eth or cnoh aonth, will oontain nrtioloa 
on c~la.ontary product•# hamiaphuric ~crloultur~l aurplua pro­
bl~. d&rlculturQl edue~tion, cul turnl role tlona, ~ noww iteE4 
ot ccnorol 1ntoroat , 

2. Coordi~tor•a office 11 1ntcrcatcd in the propoaal to publish a 

1.08 

... 11 edition of tho ~orlean Wcdical ~aaoc1et 1on journnl in Spaniah. 
Moat .edloal 1ntormr.t1on of thio aort ia n.u ilablo in Lctin Amorica 
only in Ocr-., 

COIIIIUHICATIONS 

Aaaomblo Dot a on Spnnish nnd Portucucso Broodcoats 

C(lord1nf\tor'a otf1oo hill c.1kod tho aix ahor-e-wnvo brondoneting oompo.niea 
to proYide n liat of thoir nowa broadonato in Spnni ah nnd Portur;uoso, 
ahowin& timo of doy, froquoncy, cnd call lottoro, Eatimtoo r.rc boint; 
aocured on the coat ot ncwapnpor ddvort1a1n& in Latin Am~rioa to promote 
thoao Aa•rioan nowo brondcnota ~nd build up nu41onooa for thom. 

Guy Hiokook, tormorly pro&r•~ dirootor tor ahort-wnve brondcr.ats ot 
tho Nation&! Bro~doaatinr; Compenx, hat joined oommunicotiono stntt to 
work on pro,rca plr~. Pronoiaco (C...un1ont1ono) heo onilod tor 
Latin Aaorioo.. 
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""'' . !)oc .. bor 23, 1940 

Motion Pictvro Plan DoYtlopod 

L c.-ploto plan hoo been deYelnpod tor the prodvotion and diotribvtion 
of ncn-thontricol 181111 ruaa throvshovt LAtin Aloor!oo. Thh plnn will 
atnrt with tho oqvipoont of thirty U.S. diplo~tio aioo!ono in Latin 
Amorico with oovnd projootion mnohinoo. 

Severnl Preaa Develop~nt• 

1. Nogoti~tiono ore vndor way with a zo'\&ino publiohing ccmpnny for 
tho prodvot!on ond d!stribvtlon or th• mn,n &lno on dofonao whioh 
will probr.bly be cnllod "En Moroho". 

2 . Siokol (Ce>ordlnntor) hold n 11\Qutln& or • hl'.lt do&on loadin& • .,... 
p~por oyndiootos to •r!r-nito mothodo by which we ~y diotributo 
.. torinl throvsh thea, 

Trnvol Starr For.od 

A director, wr i ter, drt directcr , ~nd ap~ce buyor, All oxporienced in 
L4t1n ~tricdD advert1e1n,, hnvo been located ror tho proposed travel 
proaoticn project nnd ~ro rendy to £0 to work dl eoon na tho tormnli· 
tloa or their 011\ploymont ••• be cloorod . 

Nota• Tho next 'tlookly Progro .. Roport wlll npponr on llondny, Jr.nuory 
6th , 1941. 

Wo•kly Pr~grooo Roport No . 14 
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IRITIIM lltiASIY, 

WAIHIMCTOM, D.C. 

Dec.aber 23rd, 1940 . 

per&onlll and eecret. 

'fhe Honourable 

Dear Mr. Secretary, 

I encloee herein t or your 

pet·sonsl and secret int'ormstion a copy 

ot' the latest report received t'rom London 

on tbB military s ituation. 

Believe me , 

Dear Mr . Secretary, 

Very eincerely yours , 

Henry Morgenthau, Jr ., 

United States Treaaury, 

ilash1ngtat, D. C • 

• 
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II)TICI 

lln.ITAIII IlftiU.IGIIICI DIVlliJal 
IWl IEPO'ftiEift 

lallhiJlatca, Deoeaber 23, 191,0 

1ba 1Dt-tiOD contaiDod 1.11 thia oeriea of bullltiDI 
,w be reetr1otad to 1t.a troa ott1o1al IIOUI'Cel wb1ch are 
re&SOD&bJ.7 caot1nled. 

Tb18 dOCIIMDt 1a being given an approftd d1atr1but~, 
and no additiOD&l copies are available 1.11 tbe llillt&r7 In­
tal.lJ&ence D1v1s1on. For prov1eiona aovaming 1ta reproduc­
tion eee Letter TAG 350.05 (9-l.9-.40) 1!-~. 

CIIIJU.CIE!!l§TICS OF llOC!!I!!B 
GUNS USED BY G!>IU.:AI!X 

The inforoation contained 1n thie bulletin 1e from 
a British official source aa of' October 10, 1940. 

1 . IIACI!INB GUNS POR Wll SSRVICE 

2. ~CBIJIE GUlfS FOR AIR SI:RVICB 

l 
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CXIIFJ!!f\lW. 

1. MACHINE GUliS mt If!I! SERYI<Z 

&e Du!l. PurpoH Meqb1r Qup J4 

Ce.llber: 7.92 - · 
Year of aernoe• 1934, 
lle18ht• 27 ~ oo tripod, 
l!n1p>m reJl&e I Direct 1 .)20 ;yards , 

lDdireot, 3800 ;yarda, 
Etfecti ... ruae: 1500 ;yarda. 

U9 

lkllmtinga: Bl.pod, tripod, t.Dd &Dtiaircratt. 
Practical. rate ot tire: On l».pod, 110 to 120 I'O\IIIda 

per Dl.m!te. 
On tripod, 250 to 351) rounds 

per ainute. 
Sights: Lea.t t.Dd llarleJ com: optical t.Dd &Dtiaircratt 

ring oi&ht. 
Aml:nm1 tion: Ball, tracer , amor piercing, t.Dd e.rmor 

piercing incondiarJ, 
!.letbod or cooling: Air, 
l!etbOC: ot operation: Short recoU. 
Ammuniti on feed: Belt or c!rums for &Dt1e1rcratt f1ra, 

b, Dreyse Li~ht i .achina Gun 1:3 

Ce.llber: 7 ,92 ""'• 
Year oZ service: 191), 
\;eight: 26, 5 poclda. 
llax1oum range: :UCO yards . 
Etfccti ve range: 1000 )'U'(Ie , 
Jiountinge: Bl.pod and &Dt1aircratt. 
Practical rete ot fire: 120 rounds per minute, 
Sigllts: Leaf t.Dd :larleJCOrlll antie1rcraft r 1ng eight . 
Amnmition: Ecl.l, t racer, araor piorc1ng, t.Dd ar.>Or 

pierci ng incondiarJ, 
l:etbod of cooling: Air , 
lletbod of operation: Short recoU, 
Am:>r.mition feed: 3ox lllllpzine or drwl. 

C o IISl1 Light & china Gun 

Ce.llber: 7,92 111!1, 
Year of service: 193S. 
ITaight: Z7 poullde, 
l.ioWltinga: Bl.pod and e.ntieircrraft, 
Practical rate of fira: 150 rounds per minute, 
51.ghts: Aperture and antiaircraft r ing sig)lt, 
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.u-mition: llall, tr&cer, armor pieroin&, 
piercing inoendi.ar7, 

llethod ot cool.ing: .ur, 
llethod of operation: Short reooU. 
Amlaunition food: lletellic belt , 

d , L1Sht Machine CUn 00/15 

Caliber: 7 ,92 """· 
Year of service: 1915, 
\"Ieight: 39.75 pounds, 
Effect! ve range 1 800 yards, 

120 

lolountinge: Tripod and ent1e1rcreft. {The gun can 
llho be tired without DOUnt1ng) . 

Practical rete of tire: 150 l'OW>da per minute, 
Sights: leaf and Barleycorn , 
kcunition: !!ell, tracer, ar1110r piercin&, end armor 

piercin& indenoiar)', 
t.lethod of cooling: ~ater, 
llethod of operation: ~laxiJ:I principle , 
Ammunition feed: Ltetellic belt ~ drums, 

e , Heayy Uachine CUn /08 

CAliber: 7 .92 """• 
Year of service: 1903. 
l'Jeight: :iith cr~lo Ltounting, l4l pounds. 

>!ith tripOC mountinz, 123 pounds. 
IJe.xil:nm ranze: ,31l00 yard a, 
IJountings : Cradle or t ripod , 
Practical rete of fire: 300 rounde per minute. 
Sights: Optical .• 
Ammunition: Ball, tracer, arcor piercin&, and araor 

piercing inoeDdiar)r. 
llethod of cool.inc: :.ater, 
llcthod of operation: l!axia principle, 
Aml:runition feed: tletellic belt. 

t , Knorr--Bre:llSe Light l.achine Gun 

CAliber: 7 ,92 ""'• 
Year of service : 1939. 
neight: 22 pounds. 
llaximum range: 2100 yardo , 
l.lountings : llipod, 
Practical rete of firo : 300 to 400 rounds per minute • 
.t.lmlunition: Ball tracer , armor piercin&, and artDor 

piercing inooDdiar)', 
llethod or cooling: .ur. 

I 
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~tion reech Uaraaine . 

I!. Schvanloee M 7/l;. Heavx !lachine Gun 

Caliber: 7.92 .... 
Year of service• 1912. 
iTeight: 84. 7S pounds. 
llaximum rans•: 5450 7"rda . 
Effect ive range: Direct , 2600 71lrds. 

Indirect , )GOO 71lrd•. 
Mountinl!•• Tripod. 

121 

Practical r ate or !irel )00 rounds per lldnute . 
Sil!hts: Optical . 
A:munition: llall, treoor, araor piercinl!, &lXI azwar 

pieroinl! incendiary. 
Uethod or cooling: frater. 
Net.hod of ope=ati oa: Inertia . 
A>:cunition feech Belt. 

2. IIACHD""E GUliS l'OR Am s::RVICE 

a . tlachine Gun 17, Dreiser 

Caliber: 7 .92 "'"• 
:!ei~ht: Zl. 75 poundu . 
liountings: llnll a:rivel . 
Sights: .Urcrn!t ring s ight . 
Mmunition: Be.ll, arc10r pieroin{;, armor piereinl! 

incendiary, tracer, armor piercing 
tracer, explosive . 

Uethod of coollnl!: Air , 
IJethCX: or operction: P.ecoU. 
!nmunition feed: Uetolllc belt. 

b. !lachine Gun 15 

Caliber: 7 .92 • · 
iTeil!bt: 15.75 pounds. 
llountings: Ball swivel . 
Practical rate or fire: 600 round• per minUte. 
Siibts: Rinl! foresight, pUlAr bac!caight. 
Ammuni tion: llall, armor piercing, armor piercinl! 

incendiary, tracer, armor piercinl! 
tracer, el(J)loa1n. 

l.lothod of cooling: Air. 
Mothod of operation: ReooU. 
A:::lllunition feed: Se.c!dle t)'P& drua mapzinea . 

I 
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o, T. 6-200 

C&liber: 7 ,92 • • 
lleight: 22 pollllda, 
Mountings: Fixed airore.tt, 
Pt"&otioal rate or tire: 1100 to 1200 rounds 1"'1' 

IWNto uncontrolled, 
Sl,pta: Reflex Revi )a • 
.&..mition: Ball, armor piercing, &l'IDOI' piercq 

incendiary, traoer, &l'IDOI' piercq 
tracer, axploa1Ye, 

l!ethod of coolinc: Air, 
llethod of operation: Short recoil • 
.a.-mJ.tion teed: Disintegratq •tal belts . 

d , T.6-.220 

Caliber: 7, 92 111:1, 

Tieight: 15, 8 pounds. 
f1ountings: rtovable airc:ral't. 
Pl'actieu rate at tiro: 1000 to 1100 rounds per 

minute uncontrolled. 
Sights: Reflex F.Z or Reflex Viaier 6a. 
Ammunition: Eall, Armor piercing, armor piercing 

incendiary, tracer, armor piercing 
tracer, explosive , 

Jlethod of eooll."fl: .lir, 
t.:ethod of operation: Short roooU. 
Amcunition feed: Trin drums , 

• • !lachine Gun 131 

Caliber: 12.7 1110, 
"-">!tion: Anlor piercin&, areor piercing inreM!a'71 

tracer. 
Method of cooling: Air. 
~tion feed: Belt , 

) , IIACHII'l~ GIDlS OF QCCUPP:P QQ!!JITRIE§* 

a , Madsen ll, 29 

Caliber: I) .... 
Tieight: 69. 5 pouods dtb tripocl, 
llaxilllWll ro.ngo: 4900 yarda . 

• ~ tboee guns which are lllcely to be used are included uoer 
this heading, All at thOll are guns tor land service. 
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b. lladaeg p.u. 

Caliber• 8 ... 
1Te1gbt : 47, 5 pollllda , 
tle.xiJIIwo ranee• 4900 yards , 
:Ufective ranee• lJOO ;yards . 
Uountings: Bl.pod, tripod, and ant1a1rcraf't, 
Practicel rate ct tire: )00 rounde por .mute, 
l!ethod of coollng: Air, 
t:ethod of operation: Short recoil, 
.t.m=mition feed: Box Mgul.ne. 

c. liadsen He.."\vr t!s.chine C\!D 

Call ber : :!0 ""', 
!Teight: !Tithout count1n3, l2l pounds, 

"1th univarenl counting, ?SO pounds . 
tlaxill!Ul:l l'tUlgO : 6500 yard a, 
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Yfcctive rano;e: 4300 ynrdo, 
'iountin~;s: Univareel nnG t iold e10unting with wheele, 
Praeticel rate or firo: 125 rounds per lilinute , 
Sights: Opticel ground eight, lladsen opticel &llti-

&iro:raft sisht, and nntieiroratt r1ns 
si&)lt , 

.ll:lwnition: H1sh e::pl.oai're, arDOr pierein&, and traoer, 
L:ethod of coolin&: Air, 
!Jethod of operation: Shot-t riLOOil. 
J.mDm1 tion feed: Drull •guinea. 

d , Czech 2, 8 LIG6 

Caliber: 15 ao, 
Ieu of servioe: 19)8, 
rreight: 125 pounds , 
J'n1wa rango: 1600 yuda (vertioel) , 
llountin&ll• LlobUo &lltieircr&tt, collapeible wheels, 
Procticel rate of tiro: /,00 I'OIIIIda per adnute. 
Sights: Ring and opticlll llllt1a1rcraft, 
.lmaunitiont P.igh explosive, trncer, 
Method 9f cooling: Air , 
llothod of operat!Oil: Gaa , 
"-it101l feed• Bolt. 
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I. lleatem 'll!!tt!r or ll!r. 

1 . .U,r Force Operation!. 

• • ! ... .... . 
Ill 3 2), u.o. . .., .. 

On the 2lat alld 22d Ge~ liqlight ottenain actirlt7 

was appanntl.J' low. On the night ot the 2lat-224 a lar,._.wa at­

tack was made on t ha Liverpool area and lut night llancheeter wu 

baavilT bcalbed, On both nilbts tha a.- made sacondarT raida 

co L<mdr:m .,d oth81' c1 U.a, Last nicllt the illlportmt alwdma 'IIDrb 

at Fort 11illiam, Sootland, waa raided. 

On the ~ ot Deeeaber 21~ the R.A.r. operated 

normall7 onr wastem Ge1'!118r1T and the occupied terr1tor1.. . LMt 

ni&bt these oparatioM were continued; and. a tairl,y h•a"T attaok 

- ....sa upon llannheia. 

n . Greek Theater of \!tr . 

Jlo chU~P in the a1tuat1on. On the 21st a tairlT at1U 

air action between purau1 t occurred on.l' nQrthem Greec.. 

m. lllediterrll!!ll! .s Atri£4n Tbe.t!£! of !tr. 

The Italians ara ma1<1n« a d.ete1'1111ne<l stand. at Bard!.a, 

probablJ' t.o gain tiM tor the areani&ation ot tba Tobnlk position. 

Oo the ni11bt o ( t he 2lat-22d the R.A.F boibed Port.<> llal"­

cbera near v.noa, and. other pointa in tlda rle1nit 7 . 
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rgenthau 

SUbject: The neaa Situation, 
week ending Deoember 21, 194o 

aulll!!l.rl 

(1) The Reeerre Board now eetimatee industrial production 
1n November somewhat higher tnan previ ously indicated, placing 
the FRB index at 132. ! hia ia 3 pointe abOve October and oom­
parea with the prnioua reoord peak or 126 laet Deoember . 

(2) The rieing trend or activity hae continued 1n December, 
according to weekly bueineea indexee. The New York Timee index 
rc~e somewhat hiKber i n the week ended December 1~ despite a 
eut~ tant1al decline in the index ot luaber production. Carload­
lnge made an eepeoia1ly raTorable showing, and auto110b1le pro­
ducti on rose oontra-aeaaonally. 

(}) Baaio commodity pricee have continued to level out. 
Wool pr1oea gaine<S 1 per oent during the paat week, but other 
!leaic induatr1a1 •teriala were little changed. Foodaturt 
prices ahowe<S wider Tar1atione. 

!be general aituation 

The level ot industrial act1rtty reached 1n Nonaber waa 
somewhat higher than had been indicated by pre11m1nary data 
ot the Federal Reserve Board, and the FRB index tor that month 
1s now placed at 132. 1'hie ie 3 points higher than the 
Oc

6
tober i ndex, and ooll])&rOa with the preTi oua reoord pealt ot 

12 reached laat Deoeaber. 

The i nduatriaa aaaooiated with the national detenee, ot 
course, are larg.ly reaponaible tor aatabliahlng the new 
record l nel or i ndustrial aot1Tity. (See Chart 1 . ) !hua, 
;he prcduoUon or iron and ateel, aeohinery . non-lerroua IIMitala, 
t extnu, and ohemi oala, a110ng t he major group a. haTe notice­
ably exceeded the previoue peake reached in the 1937-39 period 
and in 1929, 
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In t he pri ncipal non-4etenae ~ua,riee , on the other 
hand, 9roduotion during IOT .. ber ~• ln nearly all oaeee 
lover than the peak reaohe4 i n the earlier periods. This 
d1eore9anoy between the two groupe, however, may be overcome 
in the course ot the next year. !he eharply rUing payroll a 
in the detenee 1ndustr1ea V1ll largely be apent t or products 
ot the coneuosr-goods 1nduetriee, aod ' he coJUng year ..,. eee 
a llllll'ked expansion ot production i n thle industrial group. 
The chief beneticiariee ot increased consumer apending, how­
eve!', are likely to be cert ain ot these industries that are 
already concerned i n the detense program -- notably automo­
biles, building materials, and textiles -- vhlch may raise 
nroble~s ot capacity and prioae. 

The economic improvement resulting trom t he detense 
9rogrem >1111 be somewhat unevenly distributed , with a con­
siderable section ot the popul ation receiving little or no 
benefi t . This seems likely to result in a slower rise in 
notional income t han could ordinarily be expected t rom the 
, roa, ective increase in industrial production . Wheat and 
cotton growers, tor example, contronted With large world 
sur!)luses, onn expect little lncreaae in lnco!!lea. Pro­
ducers of livestock and livestock products , however, Will 
doubt l ess benetit trom increased consumer demand. 

Business rise continues in December 

Weekly bueinaee indexes show that the lmprovement noted 
1n !lov~ber has continued t hrough the tirst halt ot December. 
'!'he NeY York Times index in t he \leek ended December l~ {see 
Chart 2 , upper section) rose 0.6 poi nt t o 11~.9, despite a 
substantial decline i n lumber production. This carries t he 
lndex to t he highest level on record, with the exception ot 
one "eelt last month when the i ndex vas d.lstorted by holiday 
ndjust~ents. Barron ' s i ndex 1n t he eame week rose 1. 2 pointe 
to 124.4. Carloadlnge and electr ic power pr oduction have 
been the princi pal strengthening t aotore in the Nev Yor k Times 
index during December. 

Preliminary data t or t he week ended December 21 reveal 
a decline or 2 points i n t he adjusted i ndex ot steel ingot 
production, and a lese than seasonal decline in automobile 
out9ut vh1ch V1ll result i n a gain ot over 3 points in the 
ndJust ed index ot automobi l e producti on. 

j 
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Oarloa41np p.1niy onr prertoua zear 

In line with prertoue n:peotat1one , the decline 1.n fre1pt 
carloadinga fro• the October pealt baa been Dlob leu abrupt 
th.n a year ago. (See Chart 2 , lower notion.) lhlle t h1a 
yee.r'• aeuonal pealt wu nearb· 194ooo oar• below the 1939 
high by the week enctect Deoeaber l total fre1Btlt oarloac11nga 
were',s,ooo oar• (9 per oent) above zaer-earlier levele. 
onr one half of thie gain in the week mentioned wae aooountect 
tor by ahoellaneoue freight, with ooal anct lwaber ll&lUng up 
the greater part of the ba.lanoe. Retleotin& the high lenl 
ot industrial production and etrong ooneuMr bu7~. ai&O!Illa­
neoue freight hae ehown oons1derablJ laae deol1ne fro• pealt 
levels than le ueual at th1a season. 

The relatlvelz moderate decline 1n total freight oarload­
ings th18 tall has 1n large part been due to distortion 1n the 
noroal loadinge of coal resulting troa the eetabllehiDent of 
lll.niiiiUm prlcee for b1 tumlnous grades on October l. Thla 
factor caueed advanced stocking up l n coal, thus tenc11ng to 
distort the normal shipping movement before and after the 
dat e menti oned. This influence i8 clearlz ahown in the produc­
tion ot bitulll1noue coal. (Shown in Chart 2.) It will be 
noted that after a pronounced dlp in prodUction in October, 
coal production in reoent weeks hes again olimbed above year­
earlier levels. It is of interest t hat bituminous coal 
production tor the current year through the middle ot December 
hae totaled about 15 per cent more than in the corresponding 
period ot 1939. 

Electric oower production at record h1g!l 

While coal producti on baa been recovering from the October 
decline above mentioned, electrio power ~reduction has been 
steadily expanding to new high level&. (Refer to Chart 2.) 
The last three weekl7 figures have 8Ucceeaivell broken ill 
prev1cu8 recorct8

4 
and electric power production ln the week 

ended Dsoelllbar l wu 10 per cent above the corre8pondlna 
veek in 1939. Part of this rise must be attributed to 
seasonal factors, since the oonsumptlon ot eleotrlc power 
norma117 reaches lte annual peak in December. Nevertheless, 
after allowance for seasonal factor•, electric power production 
s till bas ehown a noti ceable expanalon. In view of the ln­
oreaeed power demande, recent preae reporte have indicated 
that the lnduetrJ i8 plann~ng a eubetantlal increase in 1te 
construction budget for the coming year, .blob w1ll add to 
the already unueualll heavy bacltloge of the eleotrlcal equ1p­
a:en t indue try. 

Regraded Unclassified



- 4-

Co111111041 tl priou bold lenl trelllll 

sae1o oo111110d1t7 prioee haYe ltnl out, ~·-
inS no appreciable turther pine aYerepe 
over the last tin neltl. (See the past 
week, no i mportant pri aaong the 
16 basiC induatrial the poea1ble exoepUon 
ot a 1 per cent ga1n in wool • foodatutte, ho .. nr, 
•bo• ed .ore pronouno.d price changea, w1th eubatant1al 1nc:reaeee 
in ooaoa and corn prioee, and a sharp drop 1n the price ot 
butter. (Lower aect1on ot Chart 3.) 

In the wool market , J.rrl:t order& continue to be the 
principal strengthening factor. Trade comment• laet weelt 
c:ent1oned t hat 111u.en were pu.zued u to 11h7 .lriQ' orders 

1re specifying wool tor nec1tt11s, rather than epun rayon or 
cotton. It i& stated that the Karina Corp• hu long round 
cot ton ties to be satietactory. 

While hide price& laat week remained unchanged, higher 
prices may i'8lii"l t it Sri ti8h import& ot beet trcm Argentina 
should be curtailed because ot shipping difficulties, since 
the number ot hides depend& on the number or cattle slaugh­
tered . 'l'he eupplr ot hide& 1n Argentina is reported smaller 
than la&t 7ear. 

Cocoa prioea continue to ri&e in reaponae to restricted 
ehioprng-!aoilitiee from Atrioa. Arrivals ot oocoa in the 
Uni ted State&, however, have been unusually heavy in recent 
weeks , and tor the year to date they haYe exceeded the record 
total or the tull 7ear 1939. 

A gain in corn prioee , despite lower prioea tor wheat 
and other grain8,Wae due to w1nt ry weather over the corn 
bel t , which reduced country marketing& and at the s ame time 
increased the demand tor corn tor r eeding. 

b 
Butter prices have dropped rather eharplJ, owing to a 

eary aocUII!Ulat1on ot receipts 1n reeponae to the recent 
price advance, 

Some prioee now at 1937 pealte 

!be diepere1on ob&rt (lower section or Chart f) &bowing 
price changee eince August, does not indicate :beull ex­
t ent or price advances t or certa1n products , auch a• steel 
•crap and zinc. On the other hand, it over-eaphae1&es the 
increases tor certain other product• , notabl7 hidee , which 
were at a depressed level 1n August. 
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The extut of 0. oYeJ'1ll ......... 1a prl- of fCIU' 
J.aPOrtant defenae -terial.e luaber, ewel e.-.p, 
an4 wool - il 1114loatecl 1a ln OOJIIIU'liOn wlth 
the lldYuce 1D the JILl for 211 'baeio oo~d-
1uee. It will be ootecl that, whlle 0. ooablnecl illlle& 
hill rllen onlY IIOdel'll.taly, pri oee of eteel eore.p &114 r.1Do 
Ill" 110• at their 19:57 peaks , luaber pri oee hue eubet an­
t1111Y exceeded that level, and wool prlo .. are not far 
below the 19:57 hil!h. '!'he epot prl oe of r.ioo , turthar110re, 
1e a nominal prioe and doee not refleot the fUll extent of 
the upturn ehown in the tutur .. ~ltet. 

LUaber price• hold ete!Af 

Lumbar prioee , on the whole, ha'l'e leYelled out during 
the paet t1ro weel' .. , ae ebo..-n by the BLS wholnale price 
index t or 44 l umber items, but no appreciable decline baa 
oocurred. 

The price situa t i on for the •arioue groupe of buil di.ng 
mat erial• 1e' i nd1oahd in Chart 5. It will be noted that 
the combi ned index of building material prioee (upper sec­
tion of chart) now exceeds the peak reached i n 1937. An 
examinat ion of prices for the Tarious typee of building 
mat erials however (lower section of chart), reveals t hat 
pract i oaliy the ent ire recent advance in building material 
prices has been due t o the extreme rise in prices of lumber. 

Steel orders hold above oapaoi tl 

Despite the approach of the rear-end elaok period, 
steel order s continue t o be booked in a Tolume exceeding 
produGt1on oapaoi ty, and untilled order• are riSing further. 
New ordera reported by the U. s. Steel Corporation for the 
week ended Deoeaber 12 were at 134 per cent of oapaoitJ, 
or.l;r mod era tell below the high figure of 142 per cent 1n 
the previous week. 

Steel out put th1e week ie eoheduled at S0.8 per cent 
ot Gap&GitT, aa compared with 96.8 per cent laet week, 
the reduGt1on bei ng due to the Chr1atmae hol1dal. AdTan­
tage ~rill be taken of the ehutdowna to make eome needed re­
pai r s to eteel turnaoee, while blaet turoaoee, •• ueual , 
will continue in operati on thi'Oul!h the hol1dal. 
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••• ol'dere 1114p ahon l!!1'-en4 alaokell1y 

our index of new ordere t or the eeoond week ot Deo .. ber 
continued the decline noted i n prwioue we eke, larpl7 l'efleot­
illS a low volWle of textile ordere, eoae decline 1n etHl or­
ders and a further reduoUon 1D ordere tor oQer produote. 
(see Chart 6.) A decline 1n order• 4ur1ng Jloy•ber 1114 Deo.-ller 
18 a usuiil· eeaeonal occurrence, aa4 (ae ahown on the chart) ... 

noticeable in both 1938 and 1939. 
• 

Hea!l oonetruction oontraota riae 

Heavy construction contract awards, as reported by the 
Engineering Neve Record, rose to $131,000,000 during the week 
ended December 19. '1'h1s ia t he hlgheet leYel since the second 
veek in November, vhlch was one of the beet weeka in the entire 
year . It now appears that heavy engineering contracts tor t he 
~ear 19~0 Will approximate $4,000,000,000 as compared With 
~},000,000,000 1n 19)9, and $3.950, 000,000 in 1929, the previ­
ous peak year. 

Among the more important oontraota awarded during the 
week were those covering a $12,000,000 f actory proJect in 
Nev Jersey and a $10,000,000 Curtiss-Wright Corporation air­
plene pl ant in Missouri. In addition, it is of interest that 
a contract was let tor t he construction of a manganese mill 
in New Mexico. 

Orders placed tor construction steel also roee during 
the week, reaching 42,000 tone, aa compared With )1 , 000 tone 
1n the previous week. The princi pal orders included in the 
t otal were one of 10,000 tons tor t he proJected additi on to 
the Cpnsolidated Aircraft plant mentioned a week ago, and 
another of 8,000 tona t or tranamiaaion line t owers i n connec­
tion With t he Grand Coulee Dam. 
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(OOPY:r£:811) f 

Seoretary of State, 

Wathingtoa. 

Deoeaber all, S p,a, 

IIUIIaiUI, U. 

Dah4 Deoellber all, 1940 

• •eo•4 111a!l p,a. 

Tour Deoeaber a1, 4 p.a. 

Looal Japan••• oou.ul official etatee tbat hie 

oft1oe bat no (repeat no) offioial information of 

regulation• in qu .. uon, ob .. rring that there baYe 

he retofore been no ( r epeat no) regulation• gonrn1ug 

traneportat1on of tundt from Bbanghai to Bankow 

aiailar to thole oontroll1ng traneportat1on between 

North and Central Ohina. Be proaieee 1nYelt1gat1on. 

A Reuter report of December 19 under Bankow date 

line, althou~ not explioit, would indicate that the 

regulation• are applicable to traffio both waye, 

Bent to the Departaent , Bankow, repeated to 

Pe1p1ng and Obunglting. 
LOOIIURf 
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JR 

sccrctary of StatE , 

V.a ahington. 

1130, DECEmber 23, 4 p .m. 

GRAY 

Stockbola 

138 

Dated Dtc tmbt r 23, 19~ 

Rcc'd 7 :15p. m. 

At the rcqw;st of thE Foreign Offi c e following power 

of atto~ 1a quoted for transmission to thE Federal 

ReservE Bank of NEW York. Ori ginal of document 1a 1n 

thE bands of tbL Legat i on and will bt f orwardEd by pouch. 

•we, thE undcrsigru;d, Oovtrnor and Secretary General 

of Svtrigts Riksbank , in accordance with a dEcision takEn 

today unanimously b1 thE B<B rd of Dir ectors of Svcrig£ s 

Riksbank: .. hereby transfEr to Ur . Woll.mar Bostrom, 

Swedish ll1n1sttr in washington, and Mr. Barry Eriksson, 

C01m11: rc ial Counselor at thE Swedish Ltgation in \lashing ton, 

acting Jointly, full and exclusive power of attorney to 

dispose of any and all gold, and any and all dollar 

funds ( including tht procttds of the salt of any apld) , 

which bavt bttn or may hEreafter be, pursuant to this 

instruction or othErwisE transftrrrd to , or dEpositEd 

or plactd 1n, thE gold or dollar accounts with tlx F~dcral 

Rcsrrvc Bank of New York in thE name of Mr. Wollmar 

Bostrom and Jlr , Barry Erikaaon acting joint l y; and hEreby 

r Eqw;at 
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. 2- ;Jll:SO, Dccnbrt' 2&, 4 P•• •• t raa Stookbola. 

reqw:at and 1.118tl'llCt thl: Frdual Ruern Bank ot 

Ntw York to tranatrr to , and receive and plac r in, 

euch gold accounts all gold Which it hu alncr 

octobrr 21, 1940 r r crivrd, or which it may hrrcafter 

rcceivr , from or tor tbt account or in the namr ot, 

Sverigca Rikabank. 

1.39 

~c reacrvc t or ourselves thE right to give instructi ons 

to the rtrcct the. t :.:r . ioollmar iloatrom or "r. Harl'J 

Eriksson ahall be tntitlcd to d ispoac or the gold and 

dollars in thc above mtntioncd accounts with tb£ FEderal 

Rtscrvt Bank of 1;cw ::ork only jointly with one or more 

persons whom thE Swc~~sh Gov crnment may nominate. In such 

caac Mr. Harry Eriksson will be rrquested to ac t as thE 

eltcrnatc of Harry 1/ollmar Bostrom. Such instructions will 

tnttr into tore£ only 1f and whEn thty have bEEn rEcEivEd 

by the FtdEral REsErve Bank or New York through thc 

State DtpartmEnt in .. asbington. 

Thia power of attornEY ia intendtd to supplcmEnt 

thc powcr or attornEY datEd May 16, 1940, executEd by tb£ 

undersigned on behalf of svrrigu Rikabank to llr. Hollmar 

Bostrom and Ur. Harry Eriksson; and auch power ot at torncy, 

4ated III ey 16, i s continuEd in full for ct .ond ctfEct and 

la hcrrby approvcd , ratif1cd aud confi rmEd in all respects , 

and all or tb£ acts ot Mr. Wollmar BoatrCIII and llr . Hart7 

Er iksson 
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-3· ~1130, December 23, 4 p.m., ~roa Stockholm. 

Sriksson thereunder, and all o~ the acts o~ the Federal 

Rese rve Bank o~ New York 1n r eliance thrrron, art h£rcby 

approved, ratified and co~irmcd. 

This message is to bt consi dtrtd as number 408 to 

the Ftdtral Rtatrvt Bank of Ntw York from Svtrigcs 

Rikabank and teat number 209. 

Stockholm, December 5 , 1940. 

Signed Ivar Rooth s igned Bjalmar Ektngrtn. 

I , Oosta Engztll, Chitf of tht Judicial Dtpartmcnt 

or the Royal Swtdish 111nistry for Forei gn Affairs , do 

hereby certify tha t ~r . l va r Rooth , Governor or 

Svtrigts R1ksbank, and Ur . Bjolmar Ekengrt n, Secretary 

General of sai d bank, who or e pe r sonally known to mE , 

have h£reabovt signed thtir namcs . 

And I do furthEr certify that said persons ~rt duly 

qualiried to sign th< a~ovt pow~r of attorney 1n bthalt 

cr tlx Board of Directors of Sverigu Riksbank. 

ln witness wh£reof I heve hereunto stt my hand and 

affixed the offieicl stal of the Royal U1n1stry for 

For e ign Affisrs. 

Stockholm this 21st doy of December 1940 scaled 

end signed Oosto Engztll . 

I , S . Walter ',ioshington, Consul of tht Uni ted Stntcs 

of ~erict. ct the City of Stockholm, in thE Kingdom of 

Swtdtn, duly commissioned Fnd qur~ ifitd , do hereby certify 

thot 

• ..... 
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141. 

-4- 111~, December 23, 4 p .m., from Stockho~. 

tht.t Gostn Engztll , whost signature ond official seal 

ore subscribed to end of fixed to tht fore going 

document, end Ivcr Rooth and Hjolmor Ekcngren, whoat 

true signatures ore aubacribcd thereto, wcrc on the 

dctcs 1ndiccttd Chief of the l udic1cl Deportment of the 

Roycl Swedish Mlu1stry tor Fore ign Atto1ra , GoYcrnor of 

svcriAU Rikabank ~d Secretnry Gcnerr.l or Svcrig<s 

Rikslonnl< , rr aprct1vt~7 , t o whose oft1c1t.l ccts tel tb end 

credit e rr due . 

In wi tnc ss whe rt o:' I h nvc hi: reupon sc t my lumd and 

seal this 23rd dey o:' Dtccmbcr, 1940 . 

Scaled end s!t,nEd 3 • .• alter .• r.shington Consul oll" the 

United Stntcs of Ami:ricr. ." 

STiffiLING 

KLP 

• Regraded Unclassified



Fro• hie ho111e in lfew Yorlt, Searet&rJ St1aeon 
phoned HII ,Jr todll)' at 101415 a . a.htbe aall o0111M 
through the 'lhi te HouM. 'l'he to owing 11 HII ,JrT 1 
end of the aonverution: 

1I thought you were on a T&oat1an. 

Only what I saw in the nnepapere. I do 
not know an,thlng elee, aa '1111 Rogere eaye. I 
cannot he~p you. 

you. • 
Just a minute and I will get the ope:rator t or 

When the conversation was conoluded, HIJ,Jr 
enid, •He wanted to know what I knew a s to what t he 
President was go i ng to do with Phil ~urray on planes. 
I told him I knew not hing. • 

142 
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B.I.Jrs 

Operator: 

rauer 
IUftl'tl • 
B.II.Jr : 

S: 

B.M.Jr : 

a: 

B.M.Jr : 

8: 

R. K.Jr : 

8: 

B.K.Jr: 

8: 

H.M.Jr: 

lello. ..... , ...... 
lollo, 101117. 

Rollo, V.Uor. 

low aJ'O JOII' 

Oil, I'• al1To. 

.,......, ... 19'o 
12121 p.a. 

8ol'l'J to boUwr JOU on a 4.aJ lUe thle but 

./ 
1&3 

I got a telephone oall l ae\ nlib.t that I wanted 
to ob.eok wlth JOU on. 

n .... 

Manlner loclee called • • and wanted to know 
lt I'd beoo•• a Olaee B 41rector ot the Federal 
.Re""' Bank 1n Rew York, and I wented to aek 
JOU betore · I gaTe an7 anewer partl7 to tlnd 
out whether lt'• a plaoe where I could be ot 
en7 uee, whether I run ant r1ek ot gettlng 
between !reatUl'J' an4 Reeer•• Boar4 or whether 
JOU 1 To &nJ ob"r•at1one on U. 

Well , let •• coae back and aek 7ou. Do 7ou 
care Ter'J auoh about 1\7 

Ro, I don't care o th1~ about 1t. I don' t 
oare about lt unleee 1\ • eo•• plece where I 
al&h\ be ot uee. I don't wan\ to 41T1de, JOU 
•••· I van\ t o •ult1plJ. 

Woll, 1t J OU want •• ••• • 

Unl"' I oen be ot u" \ here 1n the generel 
p1oture, I'4 Jue\ ae eoon no\ 4o 1\. 

Well, Walter, lt .. , be \b1e - 1t 1t'e eolt1eb, 
t orcn about u, but I'• atra1t saac ••'•• 
alrod)' ln a olaeb w1 ttl til-. ob, on t.be wbolo 
queUon ot oxoe" """''· leet 
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a.11.Jr: 

a: 
B.II .Jr: 

8: 

B.II.Jr: 

8: 

R.II.Jr: 

8: 

H. M.Jr: 

8: 

B.M.Jr : 

8: 

B.M.Jr: 

8: 

R.M.Jr : 

8: 

B.II.Jr: 

It 

-·-
J \1111 If'' ._, up' 'lie 1a Ult '-*& JJF41, 

lo, rq a1114l 11 .,_ "' IM'• 1'141• •• 1111--, 
ap111 all4 •• • uunc t~ae •'u"" ...... 
reaanaa la tiM u- h t1ae llllole w. 
Well, J Wllk 1''• o11e ot _,... tw uaea 
Wqa. 

llllf''· 
WbaU 

I apee. 

But that 1 1 - J Ull 1 t hill' JOU. 

I aaree, I MJ. 

Well, acnr that ' • the t ilht - the Federal a. .. n• 
and Walhincton aa4 lev fork - theJ'YJ all 
l i ned up on that. See? 

Yeah. 

So it 1t wae lett to ••• an7 epare enerCJ that 
JOU 1 YJ cot. I'd like 1t. 

Risht. !bat'• •1 .. b1t1on . 

Wbatt 

!bat ' • ., .. b1t1on. 

But 1t 70u Wllk I'• .. lthh, t orcn about u . 

I don't Wllk eo at all. I Wnk that eun Oil 
the point that JOU nUe4 I oan be ot aore u•• 
there With JOU thall I 0111 with their Soard Wbere 
there are twelYe people. 

Well, I Wnk that that' • an un4entat•ent. 

(Lall&h.• l. Rilllt . All richt. Well, that 
eett1u 1t. 

!bat waa a n1oe ... ulll the othar nlpt. 

I enJOJJ4 1 t . I tbllupt 1 t -· • n1oe pl .. llllt 
pereonal Will to 4o aa4 I •• .-114 all4l a 
llnlJ 41aturbe4 at •- ot the -Jilt. 
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I.M.Jrs 

1: 

s.• .Jr s 

&: 
s.M.Jrl 

&: 

_,_ 
Well • •• •• 

I thoqb' ,_ ..a ot u .... , .,.., ftll. 

ftlank fOil. 

llilh'· .. ..., cuuuao '' fo•. 
..... ,. fOil. 

ftlank JOU. BJo, 'bJI. 

• 

1ta 
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CONFIDENTIAL ,, .... , .. , .. 

• telesr• Cu. taal ~ Du hlr ••· lHO, fr• tile 

.uerioe.D .AIIba .. a4or at OhllJI8k1D& raa4a lllbataatiallJ u 

f oUowa: 

Jldtber ott1o1al 111101' bultiiiB a1Nloa 111 Ob"'lk''ll 

feel e.IIJ' o.nzioty Oil aaoOWlt of tile oatablillhlloat at JIIUiklllll 

of a new oontral ballk, aooor4illg to 11lt0l'llat1oll. rooo1Yo4 

by a meaber of tile lllb&IOJ' staff froa the V1oo Winiator ot 

Finance. lb;prese1J16 oontidenco that the new b&Dit will be 

not in polli t ion to end&~~ger the national. currency, the 

Vice Minister stated that he f elt aura that tho issuance ' 

or t he naw notes will not &rfect the exch611gO r ate of tho 

Chinese nati onal dollar . The Vi co Lll.nieter eta ted al110 

t hat since the American alld British Govel'lllllllnta made loane 

to China the ottioial Chineoe national dollar 1e in a 

nry atro11g position. J.t the preeent tt.e tho note ill\18 

haa a aeventy percent oovorago and by merely increasing 

t he no~ issue without the coverage falling below forty 

to fifty percent all of the coat of carrying oa.-.1l1tary,... 
<:) 

operationa during 1!141 can be met, according to tho Vice 

lliniater. 

• -. --· .. ~ 
. . . . . . 

. ' ... 
' 

• 
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SORY COMMISSION TO THE COUNCIL OF NATIONAL DEFENSE 
THE ADVI FEDERAl.. RESERVE BUILDING 

WASil~. D. C. 

?-z+ b-t.-u..._b- I C'l t.L I) 

ft- ~ ) -(...____ r ... 
~~~~~ 
1<~~ . 

lt.. .... :~ ....... .... ·~ 
V . . ~ o....-.., 0'-"-o t' v;=-; - ~ ~ 

f <o. .......... ~ ~ "'-- 1 -re_ 
\· . ._:. •. J. ~ ~e ·-+a ~ ........ ~ 
I( ....__~ b "-4. ..&.-.::. ~ 1.....-4 ~ Q. l v--..... 

.X, ~ .). ~ ~ "»\) ....r-~ ...::t::: <)~ 
~ l........... . ..} a......__ ~, ~ ()......., ~ .,..___~ 
L - - - ·. I . """ I .. . '~ J -~ """'''· 1 -- "-t.......) ~ 
~~lW._~~~~ 

I ......_ c..-. r u-v--.... Cl.-, :..:ot:: ")...ct<o L.. 

P·· ~j_, 
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1.48 

INTD ()II1IIC2 CCIIMUCA'IION 

CONFIDEN"TIAL 

lol4 h co-rcial ooaoene 
Pucbaal04 troa co-rclal 0011cono 

Opt• aoAot otor1lac wu •'-edT a\ li, OJ-3!", aD4 \raaoacUoao of U>t nporUac 
boob ..... II follOVII 

lol4 ~ 00-rcial COIICOrlll 

Pucbaol04 froa c-rclal ooacoru 

Cloolq quo\aUoao for \he o\her co&rrtDollo vue: 

1.10,000 
&. 3, 000 

Caaa41&11 dollar 
8vloo fr&IIC 
8vl4l.oh !troll& 
.. lohaaeft; 

13-9/1~ 4lecou.• 
. 2,321 

Lira 
Arc.,.UM pooo (frill) 
Jraal111111 al1rolo (trot ) 
"-x10&11 pliO 
o..llall pliO 

. 2385 

.lloo5 

.0505 

. 2355 

. 0505 

. 2070 
1-11/1~ 4leooUDt 

!bo ,.,.... 111 "'••&hal vao quote4 a\ 5-1/2#, a pill of 1/1#• 

!bo 714oral ........ »--t of - York repor\104 \ha\ \hi :!oak of Cu.o4a wal4 ohlp 
~1,5$1,000 la &014 troa Cllll&4a ~ \he ~e4oral for acoou\ of lllo llrl~c llaJit\71

1 

.,,.,....at, !llo 4hpoolUoa of \hlo abipMa\ la ul<aova a\ \he F•••t u ... 

!boro vao a boll417 1.a Jlollbq \o4or, aa4 ao &014 or ollnr prioeo voro noel* 
1'- tbol Cllltor, 

I• Loo4oD, \ho prl"" t1zl04 fbr opo\ 11114 forvar4 oUnr 'bo\h e4T&IIol04 1/84, \o 
IJ-1/114 lll4 23- 3/164 rupoc\1'1'117• !be dollar equi'falta\t vero 112.221 11114 112,101. 

lllli4J &D4 ll&ra~~~~' • ootU•••' prl"' to r toroiell ollnr vae uc:baJICe4 a\ 3'4-31"1· 
IU tro..,rr• o pvc:hall P'ioe tor tortiell oU'I'Or vao alao uohiiJICI4 •' 351• 

!be,. .,,. ao ol1'1'1r pvcbaa•• M4l ll;r u M4a;r. 
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-·-
lbon PoalUoa -.on J'ollUoa c:tu..p l.a -.on De-ller 11 De-mu PoolUo_. 

~·'" • 1,3~,000 • ,911,000 --~·000 
JlltOPO 3, 11 ,000 3 , ,,.,000 • ,000 
~ 37~,000 ( I.oac) 2113,000 (I.oac) • 90,000 
loii.A .Alarica 37 , 000 2)1,000 - 136,000 
I ,.a 11,09},000 11, 217, 000 • 1211,000 
~lhor .Uia 1,11211 ,000 1,}67 ,000 - 61,000 
Ill olhors 12,000 ( I.oac) 11,000 • 16,000 

total $10,01},000 $9,675,000 -$}}1,000 

•Docroau 1A obort poaltlon, or lncreaae ln 1oac pooi U on, i1141cata4 '117 a1Jma (- ) , 
hero&H ia obor\ pool\ loll, or clecroaae la 10JIC poolUo11, 1a4lcata4 b7 p1u (+) , 

[J'~>ablll04 pcoltlOII ill roclotorad. u4 Oplll IIIIJ'kot otor11JIC, 

CONFIDENTIAL 

/.~ 
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um .. -·..,, 

...... - ••. c:. 

~raonal an4 secr et 

-

December 24th, 1940. 

Dear Kr. Secretary, 

I enclose herein t or your 

pereonel and secret int'ormaticn a copy 

or the latest report receive4 trom 

LOndon on the mili tary situation. 

Believe me , 

Dear lo!r. secre tllt'Y, 

Very sincerely yours, 

Henry lorgentho.u, Jr . , 

Uni t e4 Stat es Treasury, 

Washingt on , D. c. 
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1.51. 

hl..- ......... rr._ 

It '1• ..... Dn lh• UN, lMO. 

"'Ul· 
eo~ •aa anu .. nne p•et. .. Dn•• 

••••1 .. ot De s •• ala\. Ill& \a" abelle ware tt•"· 
Jlo ..... or •~•U•• boft ""• •• ,.., ... 

a. IIUUI Ult alall\ ot De....,_• tle\ lleYal 

alroref'\ enaoltoil 'lrlpoll u_.our. Raid •u .-oteHahl. 

Dlrto\ ~'• •••• ob\ola.4 oo etoplaoe •••• baA&OZS .., 

dlpoat .., oo t.hc oor\bcra 1110h eDO " orollouau. .Ul 

our a1roro1'~ ro\uJ"'Ied. 

a. o .. ea.-, alroron ralcltd Aleundrla 

All bo&Da t ell ln \bt •••· 

•u abo\ d ... a. 
4. Aa air o\\aclc. wu oerrled ou \ on Bret\ 

e•rl¥ oo r..oa.btr lila '• 1lanJ bollba were dropped ln \ba 

\araa\ area bQ\ reaul \a • ••• dlttloul\ \ a obeer•e• 

t. l\ 1a ropor\td \bo\ ••• .. l led .. wl \II lroa 

ore -.. beea .ua& b7 oolllel aa 1a liel C.aal. 

6 , Slalpe "OilDd ou\ at \ be kl U o \ o ll<>rt.h ... 

por\a baYe beea ordered \0 t rell..,ora t or orclera. 

'• 'liUa 1JI1'o,..uoa auppor\e pre'floaa repor\ 

or aloa1na ot \be c ... l reee1 Yt4 Dao.abtr l 9 Ul. 

I. J'llo\oarep~c reoooaelteeaee oa DaOtliiDer tlt\ 

a\ Uel ebowe wo oaUl• orlllaora 1a tloa\1 .. doclc.a 

Lubow aacl \wo aeble1aM olaaa Ulrea tl'lllttrt 111 urMur • 

... w ..... or u. c.-1 appeared \a "• ...... , .. ~ 

"'"' .. . 
e Ia olr l'lllcl oa 1.1Yt.,...l atab\ at Pee.,..• 

,s; ~J.o~· o·c 

Daeallller l la\ \IU'et -·-• .,. ... b ... u.~.._.. tr• 
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-·-
""' .. a ..... ~ _. ... ,._ • ....... ' ••· 
10. O..fl ................ lllll .. 

ll eM ..... Ia .... 'IIIU. 

u. pau1•• IM' , , g .._. 

hn• 'IIIU&II ...... tat 1111 - Mill Ill 1 1111 '11r 

•r erUUeli' ftra. 0. '"'" _.._. , 1 lie -

,., ...... ...... dear&~~ .. - .. '" ...... ... 

... ••'- •• tr 01 .... au...a ,n- ... ,.. 

.,... ..... ~~- ........ o.r ...... ... ,..,..as 

Uft ,._ .... \M _, • •U• llor.._\ at kNla. 

11. Dulle \lis alp\ et UN u~ lllll'rieu• 

pauou .. 1a .len1a ........ \ •- Mel slrerat\ 

oootl.... • ..... ..n ....... •-. .. snea. 

u. O• \Ills 111,.., at Dee.-•• ltUII-IIs••er eo~ 

slp\ lldU .. teas HIIMt lsr!Ea ..... ,_ soorlq 411'10\ 

IU\s oa ..._ ...... s&n•lft• hlll'lk ... oeuas ..... _ 

sh e ., ...... , oae lrlUsll ainnt\ llslllac• 

14. Oil lllll\ at Ilea-'•• ~-Ga\ lias lls1U .. \ell 

s\\Mk .. ON\dklllte aent.- ( ... ~ tw&,.u) • ..,.,., 

tSU' .._ et a.a • ....-........ 1,000 l ..... lerl ... 

Jles\ ... lllnl'lf'\ u ~· ,.... ••• ,,..., .. 1a atdltl• \e ~ 

IMoapN -· llllldlll.. All -1\l- ..... - M\ H t1 ... 

11, -·· ctnsll tan•• ._.,. an_ .. ,.....,,, 

t ... 1111_,_ 11 -..a sM\01' ..,wrlq pwtsaHN 

( LMletl .. lo\, Oelsael) ... ••"• .-. 

11. Oil 1111 ... , eo~ ., •• ctlstlaten la\onep\ .. 

• ...., 11 1 ,_ wlta t~ter -••'• ....... , .... tan• ........ 
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Present: 

B.JJ.Jr: 

Guton: 

Fole7: 

B.V.Jr: 

Fole7: 

B.li.Jr: 

)(r. !OIIIIg 
)(r, Pohle 
Kr. Wiler 
)(r, Grana 
)(r , ThOIIpiOD 
Kr. Guton 
)(r, Yhite 
Kr. Fol•T 
)(r. ltulm 
)(ra. notz 

Dlo..Ur 28, lNO 
8sl0 a.a. 

Herbert? You look all right. 

I t is a aerrr dar after Chriataaa. That i a 
all I mcnr. 

I han this COIIp&l'iaOn or OUI' clratt ucl Glall' 
bill on Bank H.olclinf Ct~~~pulea , ahcnring the 
diftereDCee. Hie b 11, or course, doea not 
abolish the holcling ct~~~p&Dita, but it doea 
requi r e thea to dispo1e of atock in banka. Would 
rou suggest that Jfl', Delano and I call Glue aDd 
11e if we can coae doe to ~chbvg toaorrcnr 
and aee hia? 

Ia that the onlr principal di fference? 

Well, t~{~ i a the pr incipal differ•nce, of courae. 
That ia"the difference between what rou want to 
do and npt cloing nrr auch. 

I would go ahead with it. I would go cloe and 
1ee hia. 
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role)' : 

H.l!.Jr: 

roley: 

~ .:• . Jr : 

<ole;v: 

':.1'. Jr: 

>ole:· : 

rY.Jr: 

role:v: 

::.''.Jr: 

1• .u. Jr : 

Foley: 

V.\'. Jr: 
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~r. Delano is over in Baltimore, and he wi ll 
be back around noon time . V.llen he gets back, 
I wlll call him. 

All right . I wish Gaston and Foley and you (Young) 
would stay behind on that ship business . Also 
Kuhn, will you please? 

We are drafting an Executive Order to carry out 
the su~~estions in that letter that you sent to 
the Wh1t e House of Harold's. 

I would like that so if an~ when the next time 
the President sees me - I .. ,culd H l<e to be able 
to take it over myself , 

All right . ~ould that be some time today" 

No. He Mn' t see me today, but he mip:ht see me 
tomorrow. 

1 think we can be ready i f we can have a chance 
to go over i t fi:1nlly with you , some t ime. 

"hen will you be ready" 

'l,e wi 11 !>e ready late this afternoon. Not too 
late . (Laughter ) 

~oinz dor.n hi l l a l i t tle bit, are you9 

No . 
In order t o make i t - is 3 : ~0 tomorrow morning 
too early" 

No, t ho))e not . 

All right . We will do it at 9:30 tomorrow. 
Graves, will you be ready? 
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Gran•: 

H ••• : ••• 

Folt7: 

R.V.Jr: 

• I-

Tea, lir. 

ADd thoae interest ed --

I think Phil ToUDg· oqht to be lwre. 

Oh God, rea, he h the worb, I aq JOU are 
the worb . 

160 

Young: Tee, air. (Laughter) 

H.I!.Jr: 

Fole7: 

H.V.Jr: 

Schnrz: 

H.li.Jr: 

Schwarz: 

ll.V,Jr: 

Sch11arz: 

B.I!.Jr: 

Fole7: 

\'i'ha t alae'? 

That h all. 

Chick, don't come too near ae with thet cold. 

I will be care!ul. It I can haTe rour initials 
on thi a, I will giTa i~ to rou right atter press 
oonterence . 

Has Kuhn aaen this~ 

He baa seen i t. We might make one minor correction 
on it. And there was quite a et or, resterdaJ in 
the Herald Tribune ot Rftndolph Paul talking on 
taxes . We sent it down to Sulli Tan and haTen't 

fot it back ret. It rou would like to see it , 
will send it down. 

No, I thi nk S~lliTan will handle i t. 

Good . He will get rt all right . 

IncidentallJ, there was a good atorr toda7 in 
lintner and Alsop which I worked Terr bud on 
Tue~dq. 

Can I hne another chance? On {our teetiao111 
bat ore the A~propriationa Comad tee, Keith rai sed 
the question' about the Johnaon Act, and the 
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H.I!.Jr: 

Foley: 

H.V.Jr: 

Foley: 

R.M. Jr: 

Wiley: 

H.ll. Jr : 
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Jeutrall t7 Aot, ..a ttla I oallecl lala UICl 
talked with 1a1a about ltr UICl bo ulcl that 
that wao eatllfUtOI'J &114 g&ft Ja1a the legal 
baoQ:round that u wanted. 'l'llon be oa.p&Na 
queetlone ln eo tar aa tbe applloatlon of tbe 
Johnson Aot and ln 10 far u the applloatlon 
of the Weutrallt7 Aot are oonoern~a, and aaked 
the Chai l'IW1 of the Suboo-.l.ttee to han thea 
inserted in the record and Mark Shields, the 
clerk, aent th .. down here with a atateaent 
that r ou ahould han an opportunlcy to look 
thea oYer and sake aDf co.aent if rou desire 
to do ao. 

Is it rour wish that in order to complete the 
record we answer those questions and then put 

161 

an asterisk and sa7 that the Secretary was not 
present when these questions were answered, but 
that the questions were submitted by the committee 
and answers are - I think the answers are all 
r ight. 

~~at do rou recommend? 

Well, I think if we want a coll1llete record, that 
is the way to do it. 

(Unrecorded telenhone conyersation with "Pa" 
':ataon. ) 

He sounds all r ight . It i s nice to bear so.ebody 
cheer ful . Are rou through~ 

I am through this time. 

Wiler? 

Nothing this aorning. 

lulm, if you could find out troa soaebodf - a&Jbe 
Schwarz can tell you - this Vlaa Blackmore - I 
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Schwarz: 
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think JOU ought t o f i 1111 out what 1he tun• 
out. '!'here 1a an editorial cUpping aern ce 
that abe fats out, and I think it alght eTen 
be worth t to go OTer aDd juat call on her 
and get acquainted. She h" an edi torlal 
clipping aei'Tice which I don't think anrbodJ 
reads. 

I can tell hi• about it . 

Nobody reads it, and I used to read it· but I 
really think it would be worth going o~er . You 
might want to get special atutf. She does a 
Tery good job. It you could get that sei'Tice, 
it giTes you the whole editorial. It is mostly 
the editorial things . 

She gets out a daily digest. 

Whatenr she gets, it you would get it and merely 
read it , you see. 

They do the aagatines also, once a week. It is 
a Tery good jo~. 

I t hink it you went OTer and called on her and 
at-ply aald that you are here and you want eTei'J· 
thing she has got and wbJ, and then \t you want 
anything special, you see. It will keep you busy. 

There is a Tery iaportant matter collling up on 
IT&T and the selling Ha.anian interests which 
consists ot 87 percent ot the Roumanian Telephone 
Co~~pany. '!'he thing i s now collling to a head and 
i t inTOlTee the release ot about 14 million 
dollars worth of gold which the Rouaani an 
GoTernment has on depoait here , which i s about 
a fourth, possibly, ot their total dollar assete . 
IT&T haTe been discussing the matter wi th the 
State Departaent, and they haTe also written 
a long letter t o you describi ng the arrangement. 

Regraded Unclassified



B."I!.Jr: 

Pehle : 

H.Y.Jr : 

0 eh le: 

1!. " · Jr: 

l'eble : 

I!.M.Jr: 

Peble: 

l!.ll .Jr: 

- 6 -

They got tnll cooperation from State, didn't 
they'? 
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They got very full cooperation from State at the 
outset, and Berle called Bell and told him that 
he thought this was a perfectly wonderful thi~ 
and it ought to go through. At that time Bell 
mentioned it to me, and I had some qualms about 
it because it involves giving a sizable chunk 
of the Roumanian assets to one American c02pany, 
but at that time the deal was only in the preliminary 
negotiation state . Since then, Berle called back 
and said that State has talked some more about it 
and they are beginning to han some doubts and 
would we please not do anything until we heard 
from them. And then I understand they were 
getting up a memorandum which might go to the 
President describing the effect of the arrangement. 
We have this long letter to you now, which describes 
it in detail. We are contemplat ln~> sending it 
over to State Department for the ir ' views in writing, 
which would probably bring the matter to a head. 

Send it - address it toY~. Hull, though, for my 
signatur e. 

Yes , sir. 

It should go to V.r. Hull. 

We send everything to the Secretary. ~e don't 
try to dis tinguish who it is going to go to over 
there . 

No, but addressed to the Secretary of State. 

To the Secretary. 

Who gets there first, the Army or IT&T? 1 mean 
the German army? 
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Pthltt 

1hite: 

Pehle: 

H.li.Jr: 

Pehle: 

B.Y..Jr: 

Pehle: 

li .V.Jr: 

White: 

Pehle: 

'!'hat 11 tJII plea of l'IU 111M. !llq .., 
that hiPt tur .. .,. • olwlet to pt 1• alll• 
dollaPI CNtJ aM tU, al&Jat 'ftJ'f Will JlOt pt 
Ulrtld!ll• •lola la perfHt~ tnt. Oil the 
otJ.r hiDI, thl oU OOIIpaltl ..a otur people 
who haYt lntereat• ln ~. probabl7 aren't 
golq to get QJtldac, llld w .., be put 1n 
t he po1itlon ot preterrlnc IT&T OYer thl othlr1. 

Bow aoh would IT&T Jane got lt we hadn't bloobd 
thl raa., , 
Vef'J little it &DJthlng. Thh deal wouldn't 
hue gone through. 

Wlq e~ouldn •t llarf'J gin • an idea - hh reaark -
wbJ couldn't the thing be eet up - all right, 
how much haa Roum&Dia got here all together? 

Fitt7-three alllion. 

All right, 53. We will put l!&T aeide, 14 alllion. 
Then we will wade through Standard Oil CospaDJ 
and all the rest ot them, and we will hold thea 
all, and then we will allot thea on a peroentage 
baeia leter on. 

That ia what JOU would do it JOU had a general 
e~laills settleaent. 

'fih1 not think along those Hnu, Eel, JOU 1ee. 
Just btoaue ImT can ruah I. h own through -
now, SooonJ haa got theee tremendou• i DYeat.enta . 
!hire .ust be auto.obile oospanlt• who haYe in­
nstaenh and ue~hinef'J e~o.panl.ea . Then i t we 
are going to haYe this on a set ott ba1ie --

But then there are eaall claiaa, too. 

There are ..all claiu fettlng paid nef7 dq. 
That h one ot the dltt e~ultiea in all these 
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White: 
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Pehle: 
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.ocnmtrlta. Ill .otbtr words, tbera are Aanlou 
oraaltora who froa the ••1'1 baglllDlllg 'Oil April 10 
h••• been paid thei r claiaa by these Yariona 
ocnmtri••· 

What do fOU call a aal.l ona'l 

Two tbouaana dollars. 

Froa a bulldred dollars up to mall)' hundred 
thousand dollars. Uauallr they •ere current 
bDla rather t han aelliDg a •hole establishment 
like thls. 

Well, that • ould - the Soconr .auld be - there 
they ban a 'llbole protlerty • bleb •aa taken a•11 
from tb~. I thlak it needs careful thought . 

Do you agree •e .rite ~tate in the meantime? 

To get them i n .riting. Wonderful. 

WbJ should State Department •ri te the President 
before --

Thor • on•t, and i f the President dld, it would come 
back here. On the frozen funds thlng, he •on't 
do a thing without talking to • · He nner haa . 
Isn't that right? He baa nenr - en!'1thlng he 
doaa, be alwars throws i t back at ue. 

There ia a French diplomatic caae that Welles 
took up .itb bla, and Welles called f OU back. 

Do •• or doa•t we giYe the French Embaa17 monar 
t or He••• Agencr" 

We ban been ghing l.t to th• month b7 aonth 
and. consulting State each time because State 
gan ua the idea that the:r were about readf to 
close them down. Jow I understand there ia 
a letter which caae OYer 117lng that the aatter 
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Young: 

H.LI.Jr: 

Young: 

H.ll.Jr: 

Young : 

H.".Jr: 

Young: 

H.V.Jr: 
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baa been diacuued with the President and that 
they agreed to giTe them eoae •ore funds. 

Philip? 

166 

I haTe run onto another etory on the Martinique 
planes whlch I don't lmow whether it hae been 
called to your attention or not. We were · 
appr oached by representatiTes of the Bellanca 
Aircraft Corporation which wanted to know if we 
had any objection t o t hei r recondi tioning the 
planes in Martinique, prol'iding they are brought 
up here. So we asked to get more informat ion 
on that, and the picture is still not clear. 
Evidently - presumably represent atives ot the 
Vichy Government haTe aoproached Ladenburg Thalman 
in New York to act as their agent and the idea 
is they want to sell the Martinique planes to 
Cuba, for which they will be paid in food stuffs 
whi ch Cuba will buy in the United States, 

Listen, Philip, do you mind - this is the day 
after Chr istmas. Have a heart , man. 

Well anyway, t hat is all I know about i t. 

Well, i t is most likely a phony. Who brought 
i t to you" 

Bellanca. 

I am sure it is a phony. 

Well, i t ~as brought to us by the only decent 
fellow in the outfit . 

I will t ell you somethi ng funny . Mrs . Bellanca 
is an ardent Democrat, and according t o ~~s. 
Morgenthau, a very nice woman. She worked Tery 
hard for Roosevelt at the headquarters . Mrs . 
Bellanca, they say, is terribly nice . Well, 
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toaag: 

a.v.Jr: 

ToWlg: 

H.l!. Jr : 

Youn~ : 

R.ll. Jr : 

Young: 

B.M.Jr: 

JOil oaa ntlla lt. 

I gatbel" ,.. ban 110 obJeotlOII it the pll!lee an 
bi"'OIIht baot lato till ooiUlti"J. 

lo, 'but I b01r that tM Ia~ ha'ft cot till peop!. 
aowa thtl"t lll4 I oertalalr 1IOill.4 ut the Ia~ 
a'bOilt 1t. 'rlaq he•• a 11aftl. of fleer tben at 
llartlal que u u ob11l"ftr there. 

Phil, those llsta of thiiiC• ;rou toot OYer to 
State lut Kollllar, on thol8 thiqa like ou 
eqi ne to one countl'1 in South U.rlca 8114 •­
parte, caD' t those little odd a ana erule be cleaned 
up" F1" tralnlq plane a ana thiqs like that' 

Well, of course we are ha•i ng a lot of trouble 
on the oomsel'oial stuff because Jelson leauea 
these ordel's, the Pri ori ties Board, to the effect 
that there wouldn't be ID1 oommero1al shipaente, 
uporta. 

What I wish JOU would do la, l ook that thing 
onr, JOU aee. If ., -me110r7 h right, one countJ"1 
wanted an engine. Another oountl'1 wanted fl,.. 
little training planee, aee? If JOU will ju1t 
let'• take the South .bll'ioan thing. If JOU will 
separate that for • and l'tfreah 70ur own MaOJ"1, 
I would like t o go t o town on aoae of those thlnge. 

All right. 

So juat a1 soon as JOU get i t to ae. Will JOU 
do that't 

Tee, all'. 

What7 I mean, the fact that South .berioa had 
no fpielldl at that aeeting the other dar - I 
lm01r there are a lot of little thing• that we 
could ao ana I think •• ought to ao. 
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R.V.Jr: 

Youne: 

H.!!. Jr: 

Young: 

H.V..Jr : 

Young: 

'LV •. Tr: 

Youn~: 

l! .).<,Jr : 

Youn~: 

H.I!.Jr: 

168 
- ll -

Yes , I am sure of i t. There has always been 
quite a l ack of coordination between the aircr&ft 
engine people on parts and the Defense Commission 
in that when they allocated capacity they didn't 
allow for the air craft companies holding out a 
certain amount of their parts for South America 
business, whi ch they did . 

Now, what I would like you t o do is in order to 
get an ally on the Defense Commission, before I 
see you bring Nelson Rockefeller up to date, 
see , and when we do it , bring him 1n wi th you and 
you and t will sit down with hi a and we will get 
him in on this thing , see~ 

You will find Meigs at the Defense Commi ssion 
very cooperative indeed on this thing. He has 
been a great help on i t. 

All right. I f you want to br ing hi~ in on it 
too --

I think it would be a good idea. 

~bJ not bring him in and Nelson Rockefeller and 
yourself, you see, and then Young Duggan. 

All right. 

Any time you are ready I will do it . That will 
be South and Central America. 

Yes, sir . You want to do it today or tomorrow 
or next week? 

You won't be ready. Whenever you ere ready. I 
want you t o have a preliminary meeting with t hose 
people first . 

All right. 

Do you see, Phil? 
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Young: 

H.V.Jr : 

rute: 
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Yea, sir, 

I will be readf when rou are, 

We ought to be read7 tomorrow on it. 

Well, it JOU are, tell VciiJ. 

Barl'J" 

1 haTe to bring JOur attention to a matter on 
the Argentine Trade Agreement, because unless 
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I do I think it ia go1ng to go right between 
Hull and rourselt. There hasn't been agreement 
lower down on a question which involves the 
inclusion in a trade agreeaent ot a moat favored 
nation clause which our legal di.Tision justl7 
objected to on the grounds that it tied our 
hands . The7 came back with a counter proposition 
of an escape clause which partl7 did awa7 with 
the restriction. We modified it. The7 are 
willing to accept an escape clause as we have 
written it, whi ch in thei r opinion and in their 
written statement to us makes t'he most favored 
nation clause null and void it we wish to make 
it so at any tiae for any reason. 

This is on Foreign Exchange, monetarr control? 

Yes . 

Now, we had another aeeting, Mr. Gaston and the 
Legal DiTision and ~self, in which we went oTer it 
and we decided that even with the escape clause, 
it waen 't satiafactorJ. We went baclc to their 
meeting and the whole Trade Agreements Committee, 
with the exception of the Treasury representative, 
opposed our position and took the position that 
the excape clause was quite adequate and the7 
were willing to write a letter, which the7 did 
and sent to me, to that effect . I am reraising 

i 
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H.M.Jr: 

'S'hl te: 

R.!l.Jr: 

White: 

H.ll.Jr: 

~.'hi te: 

Fole7: 

H.V.Jr: 

Foley: 

White: 

R.li.Jr: 

Foley: 

H.lo!.Jr: 
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the qaeatloa .... to get roar )ePidaaion, if 
. we can get agre ... nt here, thlt their JOsitioa 
\a aatiafaotor,r, •••n though it.., reatrlct 
us •err ellghtlr, la it all right• 

Oh, 7ea. You ha•e got to tiaiah that Argentin­
ian thing thie w11k, All th111 things are 
unimportant compared • ith the goodwill behiad 
the thiag. 

I don't think that is in?ol?ed • i th the Argen­
tina . It is the State Dtput .. nt that wanta 
it, not the Ar~entine, but it •e don't agree 
with them, it 11 going to ooae to an ugmaent 
between Hull and 70Uraelt, and we want to a?oid 
that. 

I want the thiag signed. 

The trade agreement? 

No, the whole business, our loan. 

This i s not a directl7 related matter. 

No, this is the trade agreement. . . 
I thought it was put ot the loan. 

The7 negotiated it tor the beet of a 7ear and-­

Then ~hing we decide will be all right? 

It doesn't interest me. I thought the State 
Departaent waa holding up our loan and tradiag 
with us on this. 

'No, thie·-

The7 ha?e nothing to do with each other? 

I ehouldn' t think so. 

170 
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R.V. Jr: 

1'hl te: 

H.Y.Jr: 

rute: 

H.II.Jr: 

Whlte: 

H.}•.Jr: 

1'bl te: 

B.\I, Jr: 

'lihi te: 

H.M.Jr: 

Whl te: 

H.M. Jr: 

Ylblte: 

1?1 
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They want to get thea both oa.plttea 11hl.le thh 
misalon is up here. 

Let ~ restate -r poaitlon. I would like to get 
our stabilization loan throueh ana aignea thia 
week. 

It should be possible to do it any day you want 
to now. 

I aa read7 today. 

They are waiting on r ou, I think. Yr. Bell isn 't 
here. They haTe presented the papers . 

No one has given me a thing on it. I don ' t know 
anything about it except t hat i t i sn't accom­
plished. 

All right. If you want to set a time either today 
or tomorrow we can bring you completely up to date 
and you can finish it off any time you want to. 

I want to finish it any time. 

All r ight. 

When are you r eady, when i s the thing finished? 

It i s finished wi th the one except ion that they 
are getting certain papers, which i s a matter of 
form, but as far as your acquiescence is con­
cerned, your agreement i e concerned, it i s read7 
at any time. 

Elnen-thirtr? 

Eleven-thirty will be quite all r ight. 

Are you ready? 

Yee, with the exception of that one state paper, 
we are ready to get your agreeaent. 

I 
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H.II.Jr: 

1lhl te: 

H.V.Jr: 

lhl te: 

R.li.Jr: 

Schwan: 

White : 

H.V.Jr: 

Whi te: 

R,J,I,Jr: 

White : 
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I 4oa't -.t lt to •- la atll lt lo Ill 
finhW. 

When J011 oq it h Ill tlah'bl4, 4o 1UII wat the 
actual dpatvo wltll tM Mdo ua ial4 oo •' 
The7 haft a IIOrio pow~ .Stba to bb JOIIP 
olpatvo. (LaghtorJ 

!hat h rlcht. I jut _, to lip lt. 

112 

Well, if it ia a qDOotioa of oicsatare, I .. aot 
ave it will be ready at olnen-tblrty, but I 
will nna out and let fOU laaow. We han to nit 
unt i l the7 fet a apeoial lettll' troa their goTern­
aent t o eat af7 certain technical requireaenta. 

When 7ou are read7, I am read7 to face the moTiea, 

You mean, Barr,, the7 are not authorized to aign 
until the7 han that paper? 

That h r ight. 

You m17 be interested i n the fact that India ia 
goi~ to replace her present ailTer coins, and 
aha has the largest amount ot ailTer coins oat­
standing, with n.w coins that contain hal t the 
allTer, but alon~ with that 70u aa7 be interested 
in knowing that the Dutch East Indi es are b1J7ing 
alx million ouncea of aliTer to haTe new silTer 
coins ainted here, ao t here is still business be-
in1 done. 

Wonderful. 

It at &n7 time--

1 haTe re-examined that Dutch mission. 

The interesting point ia, did 700 (Pehle) get a 
request tor permission to uae that mone7 for the 
pvchaae or allTer fro• the Dutch Eaet Indies? 
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Pehle: 

11111 te: 

?ehle: 

\Illi te: 

~.". Jr: 

ll'hl te : 

"'hOI:It)SOn: 

E." .Jr: 

!homo son: 

H.l.!.Jr: 

Thonroson : 
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No, but they haTe Tarioua account s which are ao 
free thllt they tight T&f'Y well use it tbllt wq. 

ETen without ita eoain~ to your at tent ion9 

It tight . 

173 

AnJ t i .. you are interested in going into the oil 
aitu&tion, we h~Te got aateri al. 

As I think I mentioned, we are getting up me•oranda 
on each one of the direct inTeatments separately 
ot the British r.oTern.ent. ro you want to see 
t hem indiTidually ~r do you merely want to know 
that we haTe t hes? Tn the light of what yo.u said 
to Phillips, I don't know whether you are inter­
ested in any of the specific--

There is nobody here in ch~trge of the sellin?, so 
un t il that man arr iTes there i s not much use- of 
my looking at it. 

We just han t hem, then, any time you want them. 
That i s all . 

T won~er whether you saw t he recent newspaper 
story that ~r. Jul ian brought suit agll inst Charles 
West for $2500 on an onrdue note" 

for what" Person&l ly, you mean" 

~ersonally. We are tollowinv the s tory. A letter 
came in fr 011 an at t orney here in to1m represent­
inpo one of the banks statin~ that they had a tour 
thousand dollar claim. 

Do you mean to say be touched old Julian for 
~2500? 

Yes and a bank for four thousand . After the 
new;paoer story came out the request for aid in 
collectinv the four thousand dollar note came i n. 
He left h;re on the 29th of October. 
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ScJnr&rZ: 

R.li.Jr: 

Schwarz: 

H.II.Jr: 

foley: 

S.l' .Jr: 

Klotz: 

H.!I.Jr: 

Thompson: 

H.V.Jr: 

Thompson: 

R.ll.Jr: 

Thompson: 

• 
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We told thea he waa no longn In the TreuUJ7. 

Would ;rou aind haTing them write the ator;r 
"Fol'ller UDdera11cretar;r of the Inter ior"? Seriouel;r 
it ;rou could get - it there wae ao~~e war to get ' 
that, even over the tioker, and then I would want 
to oall up Harold l obe. \Laughter ) I mean, it 
it ooaee up, could the bo;re do it and so~~ehow or 
other - Harold Ickes r ibs me on haYing Charlie 
T.eet, the man that he threw out--

He was there longer than he wae here. 

I know. If there was some way of getting that, it 
would be a nice New Year's present for me. 
Wouldn' t Harold loYe it? 

Sure. You had better do it r ight away. He is 
goinv to Florida tomorrow. 

Well, if it coulc be "the former Undersecretary 
of the Interior," it would be worth a lot to me. 
(Laughter) 

You (Rellorter ) had better wrl. te the "ord "laughter. " 

It would be worth a lot to me. 

I haTe a deferment case in Seoret Sel"t'ice. I think 
it I.e a Tery meritorious case. 

What do ;rou aean, a deferment case? 

He l.s under selective serYI.ce. Chief Wilson feels 
ver;r strongl;r that an exemption shonld be granted 
for the agent. He has lost six of bis best men. 
The man is now engaged in running down a $10 
counterfeit case. 

O.K. Where do I sign? 

Your initials there. 

l 
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B.Y.Jrt 

oaa ton: 

H.!I.Jr: 

Tb011paon: 

B.li.Jr: 

175 
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That oae of .!De that JOU t~d dowawaa rejeoted 
b7 the draft board, eo .. at\11 haTe hU.. 

I waa sure he would be, but I would ••h rathn 
haTe it oo.e that WAf• 

We had the amae thing happen with one of the 
Cuatoaa bo7s. 

I waa sure he would be. And I aa 1ure he feel• 
waoh better than wa7. 

There haTe been a half doteD aore oaaea coae ln. 

~1 right. 
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Dlolaber Ill, lMO 
lOaOO a.a. 
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R! DWSB SHIPS 

Pruent: 

Fole7: 

H.V.Jr: 

Fole:r: 

H.V.Jr : 

Fole;r: 

H.J.!,Jr: 

Fole:r: 

H.V.Jr: 

Ill'. Polg-
111'. Peblo 
Ill'. y 01IJig 
Ill'. Outoa 
Jlr, Iulm 

You eald ao.thing lut Thvad8J a.ttn the Cabiut 
.. eting a'!Dut llull rua1, a lODg .. aormdua and 
the Preaiaent tuming it own, 18Jlng he dian' t 
want to ao it that WIJ ana then ghing the thing 
to ao .. bod7 el1e. 

Bob Jackson, 'fell, 1t h Tel'J funnJ• Be didn't 
gi•e it to Bob Jackson. He ga•• tt - he aaid 
he wanted Townsend. 

Towuend ia Bob'a aan. 

Baokworth, it wu. Be wanted hia to handle it. 
But Bob Jackson reall7 eort ot 'Picked the thing 
up ana I think he 1a going to 0&1'1'7 the ball. l!1lt 
the Prealdont wanted Townaend and Hackworth to be 
a co.aittee ot two to report on th\a thi ng. 

Tbe7 worked on that 111aorandua that Bull read 
01'er there. 

How do 70U IU'(IPOII he knew 1 t 11 

I don't mow. 
So - han 7011 had a Copf ot that -Padua! 

I 
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Gaston: 

Foley: 

H.li.Jr: 

Gaston: 

UI,Jr: 

Gaston: 

B.II:.Jr: 

1.77 
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Yt~. 

I b&Ta got it richt hare. Wa didn't get it until 
after the Cabinat ... ting. We asked for it, rou 
know, and thar were euppoaed to send it oYer here 
but •• didn't gat it until 5 o'clook that afternoon 
and when I en rou after tha Cabinet •eting I ' 
hadn't reoeiYed it. 

Well, what I u saying here todar, the Pl'esident 
put us tD. on this thing, but I aa declaring ~self 
ln.becausa I know da.n well unless the Treasury 
gate in on this thing, England isn't going to get 
Uything in tiae to do her ID1 good. And that 
goas for thesa Dani sh ships, too. 

There are two wars the7 might get more ships . One 
is a negotiated deal with the Danish, that is the 
quickest •11• and then build more ships . 

Well, let's do the quickest one first. Who knows 
whare the Danish dell stands n011? 

All we mow is that we had a conference - we talked 
to the man Rran who represents Moller, and •• got 
Captain Sherman oYer here for tha NaTJ Dapartaent 
and wa are going to try to gat hia here on the 
thing again. It lies between the Na"'7 and the 
Karitlae Coaadasion. The question of what use 
will be aade and how the trades will be ada for 
the ahipe if ther are bought - the NaTJ could acquire 
them ana ther could acquira thea on bare boat 
charter. . Then ther can do anything they want to 111 tll' 
tham. Ther can sail thea under the Allerican tlag or 
aama othar flag. It ia perfectlr feasible for them 
to get them. Thar can probablr get not onlr the 
Isbrandtaen Voller sh\ps , but the Lauritsen and 
acme other lines. 

How much tonnage is repreaanted? 
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Gaston: 

Fole7: 

Guton: 

H.V.Jr : 

Fole7: 

H.V.Jr: 

Young: 

B.II.Jr: 

Fole7: 

H.ll, Jr: 

Foley: 
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A had.re4 aDd tittJ-IiKht thouuna tou 14 
Danlth •hiP•· I 

Jot all in the Ua1tt4 Stat••· 

Jo, the7 are not all here. Now, there are ot 
that nuiabtr about 15 ot th• in our porta. 

It JOU negotiated 7on oould 1et t~ whole .eaa. 
ItJou tried the other route ot taking, wbr, JOU 
WO d 0nl7 get about 15. 

178 

Well, the President i a goi ng to aak about the 
tonnage and the description and all that. He l ike• 
that. 

Tea. We haTe got that. 

And how auch speed and eo torth and ao on. Well 
now, let's start this - baTe J OU been i n on thit 
at all, Philip? 

l'lo. 

Where it idainl Land on this tbiug? 

Adal.ral Land ia all r ight. It ia lfu fruitt 
onr there on hit C~nlon that he baa ditficultJ 
wl th. I think the .ldmral hu tilled wl th the 
President and the President ha• told bia ..­
phatioallJ that this ia what he wants done, one 
wq or another, and the Mairal aeeu to han 
reaponded. 

Well, couldn't we get ao.e kind or a ••onnd1111 
and then I will t17 to get Land and !!lox to 
initial it. 

In ao tar aa these Dan.hh shit>• are concerned, 
a baaia tor goiug ahead and negotiatiug wl th 
thn on this thiug. Yu, we can do that. 
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Gaston: 

B.II.Jr: 

Fole;r: 

B.V.Jr: 

Gaston: 

U!.Jr: 

r.aston: 

H.II.Jr: 

fole:r: 

Gaston: 

ll.ll. Jr: 

Foley: 

H.II.Jr: 

!l'oley: 

• 
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It h I&'IJ' aa L&lld who ought to ao the 
negotiation, but w oa puah thn along. 

Thelt people are reacJJ t o turn onr the boats 
right thla ainute, SoatbocJJ will take thea. 

1.79 

And this dispute between Koller and Iabrandtaen, 
RJan i iiAlicated on behalt of Iabrandtaen, aight 
be eliainated in so far as thia kind of a deal 
ia concerned by getting :young Voller to join 
in the charter. It ia to their interest to do it, 

111 I know is until they get - who told you --

Be said that Sandy nine and one other 1Wl told 
him that they got t he a tory fr011 thue . 

Well , did anybody eTery aay an;rthing in the rooa 
here that we were going to t ake the Axis ships? 

That waa discussed, yes, and somebody over i n the 
State Department told the whole thing. 

Wel l, thl~ has got nothing to do with i t, 

Well , here i s the tonnage, you aee. 

There are two different wa;ys of proeeedi~. One 
ie by eeising and requisitioni ng all forugn ships 
i n our porta, and the other \a to negotiate . 

Well, if we did the Danish thing on a l ease basis , 
that woul dn't change anything on getti~ t .he 
legislation to get the others, would it . 

No. 

That is what I wanted to know. I thought I waa 
right, 

Yu . 
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R.li.Jr: 

Pole7: 

U!.Jr: 

r.aston: 

R.V. Jr: 

llaaton: 

Foley: 

H. 'l. Jr: 

H.ll. Jr: 

llas ton: 

R.\I. Jr: 
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Now, tf the laTf chartered thnL how would abe 
get thea into the haftds of the english' 

She could turn right around and recharter thea 
to the Br i tish. 

That would be perfect. 
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Or they could recharter them back to Isbrandtsen 
and Moller or anybody else and put them on certain 
runs or run them as tramps . They wouldn • t han 
to recharter to the Br itish. The1 could shift 
things around with the help of the 1/arlt ime 
Commissi on so they could give Great Britain an 
equal tonnage. 

Now, how can we go to town? This other thing is 
just going to bog down. 

I think the way you suggested, don ' t you, Ed, 
the memo on what could be done wi th--

Then you could call Land and Knox and aak them to 
oOl'le <rrer and we will present them with a aemorandum 
and see what thei r reaction ie. 

And give them the memorandum before the1 come over 
here. 

Jll right, we will send it to t hem and then aak 
them to come over and discuss it. 

Yes . 

I think those fe llows deliberately torpedoed 
this thing over there just as they did the frozen 
funds to get another aior7. 

The way I have it now, Bob Jackson is working on 
a plan !or l egislation t o take all the shjii• 
which m&1 or ae.1 not go through. I a t& ng 

I 

Regraded Unclassified



/las ton: 

H.ll.Jr: 

Foley: 

Gaston: 

R.'4.Jr: 

Foley: 

H.M.Jr: 

Foley: 

Gaston: 

R.loi.Jr: 
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juet about the Danhh ehipe, gettillg that. 
tt that WO!'b - now, if JOU ha,.. fot that an4 
then could lease thea to the Engl eh, the President 
wou14 be tickled to death. You know hie plan 
that he deYeloped in Cabinet, that the7 fora a 
Pan-Ameri can Union Corporation and tl'1 to get 
all these countries in so that the bl ... would 
be diYided OYer Wor th and South ._.rica and fora 
tbla corporation, sq, Wider the Panau fiag and 
these Axis ships would be recei,..d b7 this Pan ... 
corporation, in which aaybe 15 nations • culd be 
stockholders. Well, of course, by the ti.e you 
get a thing like that through, the •ar .tll be 
OYer. 

You can onlr aee it on the bula of the s oY-~tr 
ot an l.ndiYidual nation. 

It r ou could get me up a aemo on this , I could 
get hold of Knox and Land and haYe them phone me 
nere and the t hree of us could get together . 
Then posaibl7 --

Present something to the President . 

You han got to get !Cnox and Land personallr. 

That ia r ight, Then I would han to teke it to 
aee Kr. Bnll, too. 

That could be done afterward. 

Yes . How long will it take you to get that up? 

We can get it up this aornl.ng. 

Huntington put aoaebody to work on that. 

Okay, gents. Thank 70U· 

Regraded Unclassified



.......... 

Subjeot• Veooe1 Toanage 

It 111 the O<IIIMDAilW or repr .. entotino ot the O.~to 

or Stote, Tl'M«<Il"11 l!&r, Juatice, and Ia~, and of the llerit!..M 

eo-iao1on, attor int=-1 diacWioiOD, that deetructloo and cl1a-

ruption ot world shipping tormac• caused bT 0\lrl'ent 101.1' in 

llw'ope have reaohed conditions in uount and in degree ot in-

toneity s ul'ticient to warrant 1111med1ato odadn1otrat1n coo-

o1derat1ca. 

Tonnyt Ptttrupt.lw 

Str1c~ ccat1daot1al ot!1c1al ooureu 1nd1eato tbat 

!roe September 3, 19.39 to NOYnber 24, 1940, 
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2,'719,000 ........ 

,. ... 1.... . • 
4,61'7,000 • • 

-ber 24; 1940, 99,000 P"!tt' t.a, or •we ct•wl7 u,ooo ... 

._,,, 'lrM,,.,,. 
/ 

• . 

.. aaiaDa) 1l2 .. osolo ot tore~ rociatrr to .. '''"l 61~,000 

.,..,, "' n·a 
lk 9reM %W 

Du18b 41 ~s.~6l 
Pl'IIIOII 1~ 1.64,01.1 
Itatia 27 14~.489 
lorngim 6 41,928 
a.l&iaD. 1 6,429 
Ck'Mll: 4 24.~~ 
lllapr1ul 1 3,938 
L1~ 1 1,2~~ 

'fucoela• 3 u,642 
IAftiD ' 10, ?61 
.. \caSaa 3 s,m 
I •:S•• 2 7,2(¥# 
8 
,. 3 24,601 

o.r- ...J '·"' 
tDt.al 1l2 61.5,430 
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~ I tpe til' ..... 'N ... ill .. llilrUtlla f '...... • 

are up far bid. reatrioW to par hue b7 a-s.- etu- !Gr • 

tgnpa•• §bsgtep ep4 "''"' 

'lbe llar1t1M c-s.uioll 11 ot the op1o1cm tlw.t tbore 1e 

not now nar bu there bMD &Oiltl ehortoce ot o-'lial tcmDep 

o-.oo. It 1a ~~ q:reecl that it 1e 1apoaa1ble to -

Tiolla 1D tb• Upt or prerioaa axperieDo• duriDc war ocmditiolla , . 
# 

tlw.t tbe Oo't'll'l\llent ot tbe IJDitecl Stotoa .,.t •1Dto1D ..,.. re- . 

l l l'Te toaaap. 

etwJy leqr'nnn" gt om=wt. ktMiM 

roq~to 
I 
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IV Rtw' pt.t 7 ...... ,. Ott tnn-.u\ ela .. u4 

' ..... Mla Ott •'lllll'lT •lu•· 

' . 

Dopartunt 13 ...... ta-7 ... b1D&t1on •e•e•la .... 6 carro 

YSaaole , ODd there are UDder oaoatruot1on !or tho aooount or 

tile Collllll1u1oo tor deliney to the liar Rtpartaent two C-3 

tn- traneporte. !be llar1 tiM ec-uel.oc ba1 Mde arranp-

YOuel• ot the c..2 aD4 C-) t1J>e, ODd l2 new nat1onel detenae 

t1oo ot tin .M1t.10ll&l ...., na\1caal de!~~~~A~e tankers tar the 

Prot'= 
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&NW 

t.llo .. toreiCD ..... ~ -tiDe to - alz -.u-..s tb........, 

!hie doea not n .. eaeer117 t ol.loor. It 1a & q,...Uoo u to -

OMJ/1 ot the" riaoela are dooir&blo or ..,oo,.lo•U:r .,Utable 

l . 'l'ho eoquia1t1on of thoeo T.aeoll and t.llel.r 

operation &a .. roh&nt Teaaola UDder tho Americen !lac 

will nocoaa1tato, Ulldor oxiaUng lew, altar&tiona to 

Met our intpection "'!uir....,to &lld otandard ot crOWI 

qu&rtaro . 

2, BoiDC equipped rlth toroipo.'bo&llt eacil>oo, 

-t or whlch art Dioaol, ,_rou ditficlllt.ioa will 

be onoOIIJltorod in operatioo, aucb &I alt1n« rep&ira , 

eoouring porto, otoetor&. 

3. Socurinc !Mr1o&n l1cenae4 eogineera experienced 

in operatiDC thoae eoginea will be dittioult. 

4• It those TOaaela were cbartared tor cClllltlel"cial 

opere tico in oar llerch&n t ll&rine , 1 t 

1.86 

• 
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• ..,. . 
..u .. * ' lJ lit 9) a ._.,...... •-..-. 
11D1111 ...s- - .. I 1o ~ "' U I :a-, 
all Uo .... ~ -' 1111 2 ·- •1"-· 

,, tt, Sa .... • l.ar ~ - ~ 

twre& to .. ..., - M14 to .. ..iU., .. 

AMriMD - -w • _._ ,., llll -" a• -
••• ..s- ob,lenl.aU liT AMr1MD law • 

• 

6 . !!Ieee ...... 1a, bel.D& r-ip wnt, 1ftllll4 

""'• ....ser .a.u..c lur, be .u,1'ba tor ~idT or 

opel'UOD 1D tho d,_ouo tndo. 

7. IIUII 11/l tho .. ohipe are ot .-11 ~ 

r etldc1Dc q•eUcoablo tboiJ' ut111t7 to t:1111r Jlerobu\ 

llo.riDI or to tho kraJ 01' I&~· Ill tho opiD1cxo ot 

tbo kraJ &114 Ia~, tho bulk ot UloM 'NIMla are 110\ 

ouitablo tor kraJ or J&Y7 ....u. B_.,., tho7 aitbt 

be ~ ..raJ. to tho Jlri\l.a. 

PY1z:e4 OlrlMUD 

~ 

1 . !!lat. .-b o•tl'ol ohOIIlcl - be Glll'OUed 

O'NI' toreip taaDap ,._bUiud 1D 11111\&4 Statoe JlCII'W 

011 -t. ot war ccoditioouo ao rll.l. uep it aw.il&'ba 

to t.hs,. OoucouDt tor- u a:r be.....,.... b)' oar 

I .... s.- Ml'rlOM or tor pood'ba roloa•• to tho Britiab 
I 

Got'w: \. 
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a. -.~·tea' ' ... Ail Mt to wqodla 

... WIW' I ]• le~ &lllllll.larUae I'..,- ...... 

~ • r= 7 r •i• •· r.-' ..uwu. • ._ 
co\ ._. w" ltr to ... '""-· , ..... f so' tal 

•u-1. w- au .,..s.a.a- a.n, l'Ml (...u.e 1o •• 

'1111)) 

..-r ~ tM •sa \ •UII ro e ' '* ' ' m d 

I 1e-f.\ ............... 1Zint ..... ~ 
.. y 

wttrl.tw to J& t m, 7 till• -~u.tw .. 
I 

..... lu •• llaC t •• , ............ 7 ' 

1. .... ftt '$ ' ...... --.. 

c.w or.,.s..'- _... t11a ~ d'm\ t• tile 

Regraded Unclassified



tM JIIMl.• fd ,_, ,. -·~ .. t "lf1tM4 ft...t.l, 

,_ ... ~ _. .._ ft1aMt a •• ,. .,_, 

2. "'*' tU ~ ot ... ,.......,, Ia 

aoo)?N'&U• with tile Cll1et Oooftillator, ~ 

tilt• wall nepe u _. lie Mo••MIJ to -ftl IIIlA 

eetOCUl"l ... ~- ....... ,.. - Ia - ...... 

4. That the 11&"7 procee4, IJo cooperat1011 wUll 

t he Chief Coor41Dator, to axercloe the authority 

wblch it now baa to 'IN1 or chaner aliT of the 

tonnage under conalderatlon that mer be na.aad for 

Ua purpooao. 

5· It axtnlog law 4oea nat authorize the 

requ1eit1on of t.oobillzed Teeoelo and if t be 

PHaldeut lltlbll1ta los1a1a\ica t o tll• co.ere•• 1ll 

ll.lle wttb tbe policr recently .-cad with n•­

pect t o srantlos a id to tbe Britieb, than be ill· 

cl'Qdad a oecticm gl TillS h1a opecifi o euthorl t y to 

aoqalre or reqaioition toroign owned foreign flag 

Toaaala t.oobl llzad b7 reaoon or war condltlODO , 

found IJo 'ODJ.ted Statoe jurlediatlon , t ogether with 

11\lcll authority a a ~ be noceaearr to llllk• 11\lcll uae 

or dlSJOaltlon thereof aa he aball dateraln•· 

n 

• 
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~ 
I 

_,_ 

• 
• • and wo .,.ther tb8 purpoee in obtelJlil:l& web o.utborit-7 

1.a to ....,ble .,. to turn these or ot.ber ,...,,lo o'f8r to 

t.~e 8r1~11b Gonrmoeot or to keep aftil&blo reeorYO toe-

nase for national needs. AnT oppoaitioa would perbape 

be more pronounced 1n connection with an independent 

bUl for tbl.a purpose than it woulcl be 1f a aoction for 

tho - purpose were included in other lecl.alatl.oc or 

a aonarel cbarecter ctlllcernin& aid to t.be Britl.ab. 

LeaQ!ll 
Ilh.n;:sa nm 

• 
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s.N.Jr: 

Operator : 

R.II .Jr: 

Leon 
Bendereon: 

R.II.Jr : 

8: 

R.II.Jr: 

B: 

R.M. Jr: 

H: 

H.M.Jr: 

R: 

!!. II.Jr : 

H: 

H.M. Jr : 

B: 

Hello. 

Leon Hendereon. 

Bello, Leon. 

Yll, HtJU'1. 

Bow are you' Henr,. 

Pretty good. 

All right 11'tlr yuteN.a.y? 

' 

Yea. It I tel t en.y batter, I ltnev I voul 4n' t 
h&Ya enjoyed ayeelt and it I telt any vorae 
I vould h&•• atayed hoat. (Laugha). 

Leon, I vant to gat together vitb you on 
eoaa or theta pr1oee. 

Al;L right. 

It you don't a1nd ay eaying it, I Jutt don't 
th1nlt publio etateaenta art goi ng to do it. 

Vall , I don't either but, Henr,, eYtl'J t1ae 
I'•• talked to t he Soaa about do1ng anything 
t oraal ~ he .. ya bring t hea 1n t o •• and 
ao t orth. 

Well , th1e luaber t hing: t here ' • no axcuae 
t or that. 

Well, va'•e got aeveral t h1ng• undervay en 
that that al'l not Jult talking. 

Well, I aean, the Fed Co.m1ae1on va1ta until 
Northrop ooaee out and tell• the etory about 
alualoua torginge. The etory it correct but 
I h& t1 to eu 1t break th& t vay - than enr,bodJ 
ecraablee around and get• buey. 

Tbat' • right. 
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1.11.Jr: 

1: 

&.II.Jr: 

8: 

8.11.Jr: 

8: 

8.11.Jr: 

R: 

R.Jt.Jr : 

R: 

R. II .Jr: 

8: 

8. 11.Jr: 

B: 

B.II. Jr: 

-·--· t~~a•'• ....... 
........... - •1 \:'-lteel .... 

diM( wei., .... - ell ., as.. ... 
I 0 ·~ .. , el Ulle M& I r '" tlillllt .-..u. - 11e ...... au et ...._ 

.. u ... -well ... " .. , .......... -- .... '"llbl• ...... . _, 
lleoea•• •n of the loYei"D8ent 'bvi1DC h oat 
of the WQ. 

Clb. YMil, but U ' a liP~. I 1 Ye 10~ a ...U 
14aa 00 ..ol. I 1 4 11ke to talk t o JOU about lt. 

Wbeo - woal4 7011 11ke to talk thla atte~t 

•• u - IIU'e. ..... 
~:00 o 'oloolt. 

I'a rea4J at ,.100 o'olook lf 7011 
• 

I 111 ~ oYer. 

1At .. pYe JOU the 14H tbat I ban OD -1, 
lAoD1 *lob JOU aipt 'be thJ.nklllc about. 

All l'lpt. 

I'•• IPt a ~l•t• llat of ••ei'JthlDC tbe 
"'-7 lN7• of -1. •ow a lot of tboH tb1llp 
Mal4 ~ MOle f~ oottoa. fo pYe JOU a 
1'141oaloue eD8J>le! the lol'tl:/ 'buJ• -1• 
oeekt1ee. Ballot 

Yeah. 

.... 'IIIIJ 1n the hell oao't we - a lot of tboae 
tb1JIC• 001114 ~ aa4e out of ootton, aa4 Clo4 
~ tbe oottoa dtuaUon 1a ba4 aa4 U'e 
po; , ... aa4 woul4 help with the

1
fanerf ~~ 

ne17th1• elae, an4 I thlnk a ot o _. 
~ - Ul4 I 4on1t .ant to nut -·~· 
I C•'t ll1n4 pl~ after JOU ~-liM JCI'l0

N ., 
tr1eo4, 'blat I Con t -t to Co aDTthiDC pabUd7. 
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a: 
a.!I.Jr: 

H: 

I!.M. Jr: 

B: 

P..M.Jr: 

P.: 

rt .V..Jr: 

H: 

H.M.Jr: 

~ : 

I!.I!.Jr: 

H: 

H.I!.Jr: 

H: 

- } - 193 

But I'a aura vlth thla liat that it ve sa•• it 
to cotton axparta vbo knew cotton and the7 could 
.. 7, vall, va could aake thle, we could ll&lte 
thla, va oo.ad aake thla. 

Wall, I thlnk what ve cOuld dO - I'll talk it 
OYel' vl th 70U - I thlnk Ve COuld get Don to 
dO U . 

Well, I Juat don't know who the teUov ..•••• 

Wcfll, Don Nelaon 1a the tellov vbo can get 
apacitieatlone changed. He 'e done a lot or lt. 
I tinall7 bad to get lnto the wool eltuatlon. 

Well , thla ·thing, I thlnk, il good enough 
that it there ' s a plan, we ought to glve the 
Pre1ldent t1r•t chance to take the credit tor lt. 

Well, I ' ll come over and eee you about ~:00 
o'clock. 

But that's the thing. And cocoa 
plent7 or cocoa in the country. 
run the price up. 

Well, the British did that. 

tor instance: 
They've Juet 

Well, hell, we can- ther e'• cocoa in Central 
and Bouth Aaeriea. There'• all the cocoa we 
want. lie can get all the cocoa - I thlnk we' ve 
got to crack down on aomebody publicly and 
a&ke a deaonetration. 

Well ••••• 

Because ve haYen't done a deAn thing. 

Well I dleagree vl th you there. What do you 
aean: ve haYen't done a damn thing. I can tell 
70u vnat ve'•e done on at leaet eixteen 
couod1t1ee. 

Well, I mean, ..•• 

It ien't an7 accident that the price index 
baan't gone up, Henry. 

• Regraded Unclassified



J,JI,Jrl 

8: 

11.M.Jr1 

B: 

B.M.Jr: 

B: 

R.II.Jr: 

R: 

H.M.Jr: 

H: 

H.II.Jr: 

B: 

---_,, 
n l~''.., a0.l41D' .. , tile prloe la.tea 
balD t IOU up. 

lilt theoo pu'Uolll.ar \hiqo : \berli'• no'hilll 
~Uo ben 4one, 

Otl, well, I a4aU Ula' bu' 

Well, I aoan, thoao thinc• 
1~ up to ~ all4 c or\&11117 
I a port ot the publ1c - I 
bdJII dono. 

..... 
- hero t hor are -
tha publ1o and •• -
don't know wtlat 1 a 

Well, I'll coaa o•or and talk to r ou ab<lllt 
tha wtlolo thine about ~:00 o'clock. 

Fa1r onougb. I'd llko to ba aduoated .•••• • 

All r1&ht, Bonrr. 

••• • •• booauea I'a a doubter. 

(Lauah• >. Right. 

All r1cM. 

Oood-b71, BanrJ. 
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• • II fa 

..... b .. 

• 
' 

.......... 
• 

MIIIW .... lr, ,..._IIUolla&IIM .............. Il laaaa .... ................ , ................................ ... 
..... s: 1 l:T 1 1 &lela .. 110 U• •: ~ ... .., 

...:'A : ", ..... :P:. 0::.~ :::. LJ:; :a.! •· :,~z.:-:_ a 

II '1 CS&rti&1Mir ...... & 72 .... ~-- .. --.... 
..... ,_ .. .,, ""_. ......... _ .. ,, r•• •w••· 

IIUe&-' I ,, .. IIUI ... M tdSI tla. a : ....... -.a....._ 
.. D •, :-=· !!1 !.::.! :::r:,:;.. ·o't ':'.!1.':-.:.K , • .. ,... .,.. ..... ...................... .. 

I .ue& lr, ... a& tiM ... tl .. Ill ::•:• tl.. ..... .. 
Is I SU_ai ... Mf $1 ..... 11 , lll!rMW'IUl,._laaw ...... 
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J .W.Jr: 

Operator: 

B,li.Zr: 

Ob"ter 
DaYUI 

H.ll.Jr: 

)): 

H.K.Jr: 

)): 

R.M.Jr: 

D: 

B.li.Jr: 

)): 

R.li. Jr: 

)): 

loU.. 

....... .a.. 

•• I a 11.1• u.,_ 

aooa •ntac, 11r. ••••""' 1• 

llcll.o, Clleetcr. 11w ere ,.., 

Well, I•e all l'ipt. 

Cll .. wr, oaa 10a ta1.1t a 1 •'• _, ~••· 

t .. h. .Ul *he U• ,.,_ -•-

Rlpt. Clot 10111' teet • a.c ..a. 

Yeah. 

I 1ft pt 111M 'liP• 

.Ul 1'1Cht. thallk ,.,. • 

Cllectcr, *heN ere a ~e _, UllJise, Cll4 I 
Ju•t 4on' t 1tncnr Wbo 1e I'CIJ 11 rt~ M4 Wbo 
ln•t. low, Jlo, 1 - ...._ .. t ..._,. \:bat 10a 

WCN lntei'CIW4 ln thb ...S I 41o111 t boW Wa*!ICI' 

,.11 ai'C - thll t~ tor tartreJJ -' pttla« lba 

oontzoaot1 1e t.bc IU.Mle 1fcd lato a.c hu4l of 
nal.l ltuJlAc .. el. ...., ..... .. ~ 

Well., I ae 4etln1W17 latcaJctr I, I 1ft 1leea 

..U~~~r 1 t *he ehJ.et polet -' -r ~ bei'C oa 
thll o-tellOD, ..... 1t a.c olt,Jcd to tz7 
, ....... plaatl t.ate& ...... .. --
of h1C"7 inllaltl'ia1 pa I 7 &S.. ?$ N- -

f:1111117 - ur7 -' pH1JIIr - II & WW .. 

eflo4 act tlle7 - ..... - ., fiMUttl .. 

1114 tmetqJloJW4 tJ'e1ac4 - ---b t I 1aa-o 
au • ..,.. ttJe -V7....,. ~ oa.n ... I ... 
I'• oontl4eet ttlet ._.,, - ~ ~ • ._ 
4o u wt thnt •7 • .. ., aaut 1 1a 

UCI elii'CtlOD MNCi - I ..., .. • "• 

... lato -· ... - ·- to .. Ma'Wib 
o...nucc ~ - ttJe ~ 1llliiF • ._ All 1\. 
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a.ll . ll't 

Dt 

R,l(,Jl'l 

D: 

R.I!.Jr: 

n 
R.M. J!': 

D: 

R.M,Jl' t 

• 

197 
-t-

••1!.~ .... .._1 ....... ,.,. ... loll1llla ..... 
OD 'IUO S. Nl.&UOD W OMil ..... 

WoU, ....... OD U 111lt ODI' lon .... bU 11on 
nt2wl' •11a!t't u :roa OH. !''" 111111 DO 
lltf_._oo wttb 11UJ.ua•o ll'flot• on Ulat 
paONl pollor. 

WoU1 tbo· polat to \bUt ! toltl4 to tU I'Poll.._, aboat thlo tU o\bor ~ 11114 be to14 
• to tolll to I:JIQ4ooa Ul4 lolloa, bat blfoN ! 
114 ! -* to 'tallt to JOII• 11, lDW..o1: to 1a 
\be flul4ula1:al probloa. lla1: ! haq 11110\bor -
Ul4 1:M.t 11: I 1111411'11:.n4 that Labla hal a 
ftl"Y81 of ltaou 01 t, an4 Mll,.ltlo lbOW1JIS 
that thol'l &1'1 no ooatr aoto thoro 11\4 l o1:o of 
opportual t,. 

YoU, -, VI ftll4 baolt1q Y81'Y bl417 Oil 1:1111 
blll 1:bat'. f!01Dg t o r 'liP tbll'l - &14 1:o hel&JI4 -
an4 1f oolltl'aoto ooul be plaoo4 at1:or tbl f1rot 
30 4.,0 1a J&auat"f - oou14 be g1.,.1l to the 
ltaaoao Olty al'la an4 Kllwaultoo aa4 at. Paal aa4 
Ouha 'llhll'l 1:ho otroapot Gei'D&ft IJ'IIP&thlol llo -
you ooe - I 1:b0Uf!ll1: 1 t woul4 bl .,..., holptul, 
&D4 \bo PNo14eat 414 too. 

Yoo, U UD4oUbte41f will be. 

.b4 I 1rnow the ottoot that I 1114 1:110 71&1'1 
aso 1lbOII 1:he OhlJIIoo plaoo4 a oont..-t for 
au1:o110bllo1 &D4 \'aa41Dllve no f!01DS 1:o oppooe 
tblo lea41ng the IIODI,. 1:o 1:bo Oblneoe~ aa4 I 
ha4 abon 110 ou1: tbll'l. l!o tallte4 lD PotroU 
WlOI - 1:boy WI'O Ol'U, about MD - hi 110t 
~~&J"Yelftl }Rlbllol tr, &114 t h o \'U141nbars oppo-

oltloa •11:14 a-.r. 

Yoo, 

low w ha'niD' t boon 4o1n« anrthlns lllto thlo 
Ul4' I 4on' t th.lalt VI O&D Ju It 1!0 up Oil 1:he lU 11 
11114 p1: a taYOI'&blo YOtl fol' Wbat thl Prool4ont 
11 cotns 1:o ougoot ualooo 1:hloo poople pt a 
lt1:tlo taote of 'llhat aa1:1onal 4of1DII oon1:raoto .... 
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D: 

R.M.Jr: 

D: 

!!.v.Jr: 

D: 

R.M.Jr: 

D: 

R.l! .Jr: 

D: 

- '-
Yell, ltmlbn to begin wUh, 'llhlle he , ,, , •• 

wow, 'hd'e patti, 11: - I oaa'' put 11: ·IQ' 
liON t'l'mttl7, OM , 

llo, 110 ..,N t'l'ankl7, all4 I '• aware ot &hat 
and I'• aleo aware ot the taot ~t 1n tM 
whole gaenl. prGBI'UI ~e liON nearl:r 1011 are 
anur1ng &heee people out there that ~etr •n 
are DOt going to be c!Joained aft7 tro. their 
008Maft1t1el ud •o•ed 4owa into ~e Great Lake• 
area ud the llortheaet tr1a~~gle, the ..,N nearl7 
the:r are likely to belleYe that thU job ie 
being oo.petently hudle4. 

Yell, now, what te the beet - you e1t on the 
1ne1de and the Prelldent told •e to oarr7 the 
ball on th1e th1ng, eee, he ltkel tbe ldea, 
and I want to do 11: behind the 1oene1 - I 
don't want to 1ntertere with anybody but 1Ull 
I want to get 1t done. Jlow whet 11 the belt 
approaohf Bellof 

Hello. !o beg1n with, Henry, Knudlen•e- well 
he glYBI Ulllp e,..pathy with the propoi1Uon •••• , 

He doee whaU 

Be g1ne ue Up 1y.path:r ~ that u I Han he'll 
expren an 88l'le•ent w1 th 1 t. Whenenr hle 
we1gbt 11 thrown - and I'• not 1urprUed at 1t -
Wbenenr he throve h1e wetl!,bt, 11:'• 1n the 
dlreotton ot uelng the taofUUee that are 
known, where tbe Az'IIJ and JlayY are aooueto-.4 
to dealing with the•, and that' 1 been tbroWlng 
a d1~port1onate -..ount ot the buelnell lnto 
~~ areaa that ••••• 

Would you talk a 11ttle louderf 

It'• been thrOWlng a 41~port1onate -..ount 
ot ~e bullneee 1nto the area• where the:r•re 
go1ng to be awr.tly bue:r anyn:r and 1tnudlen 
won't do aoh tor u• on ~ae. Hlllaall will. 
I would 111 that ltnox and lt1.on are prl.artly 
ooaoerned, ot oouree, with getting produotlon 
and onl:r eeoondar1l:r oonoerned ln the eoillal 
and eoonolllo aepeotl ot 1t althoagb I 1.aglne 
the:r would be 1-s»"elled Wlth ~1• JIOlnt JOU'YI 

Regraded Unclassified



!I.M.Jr: 

J): 

R.M.Jr: 

J) : 

li,M,Jr : 

D: 

B.li.Jr: 

J): 

1.99 

---
MnUoM4 ben, I ' a bu41INIJ!pe4 'br DO'~ 
Wh.ro ln Ule 4.-.11 Ulo Deteaoo G~eeloe t1 '' 
into thto p1o._, who\hor u•o plnc to haft 
MJ' oonUillllDC tullotlon 11114 1t oo whOI'O u Uu 
ln. Tha' hao DOt boon M4e oleu, ,..,. .... 

I ou. 

An4 I 1a ,J1aot OOIIOi4ol'lll8 DOW llllgeOUJIC to \he 
Preo14nt eo .. tJPO of orpnisaUon that woul4 
poraU uo to haft eo• rool ohalloe to porUo.1-
pote in the oeleotion of eitoo for now footoriee. 
wow, tha1i Un' 1i ao iaporto.at •• plooing Ulo 
ordoro, I aeo.a, ln Ulo ossrtsato lt doeon•1i 
UIOUD1i to &0 EOh U 1ih e Ol'dere tha1; &1'0 Mll1i 
out. Jlow, Jlel oon io falrl:r o:rapatheUo WlUI 
thU. Be belle<reo •• I do that t bio tblDC baa 
got to be done, and I lulow he 'll do llbat be oan 
do, bat I don1 1i lulow wha1i 1ibio 11-u.n Board u 
golna . to ao. 

Well, are :ruu ha<rlng a aeetlng todaY' 

Ko, there are not enough people ln town to ban 
a aeeung. 

Knu4eon 1e not ln tOWII io be' 

OnlJ' two ••bero of the OoaUolon are 111 toom 
and I nopoot that'• Leon Ben4eroon and •:reelf. 

Yeah. Well, I Wleh :rou'd thlnlt about t hU 
thing hard an4 let .. lu!CIIf. I 01111 tal.k eaeU)' 
to 8t1aeo11 o.ad rnox. 

Well , I ba<re a Maorandua here pl'eporod b)' 
one of •7 bo;re llbo baa been workina on U 
Wbioh I b&YOII • t approY04 - I'.,. ,J1aet been 
etud)'lng 1t oYOI'. It ft8POU that a Joint 
AraJ'-IIa.,. Site lloal'd wltb o1Yll1o.a roprooontatlon 
on 1 t be ookblUbo4 to pan on all Ulooo 
qaooUono of plant looaUon and to work on 
thlo proble• of 4ooolltral1sation of the ordero 
to aalto uoo of faoll ltloe and labor Vbore<rel' 
tho)' are. Jlow, I hann 1 t been able to fit 
that: 1ato Ulo off1oo of pi'Oduotlon aanageaent 
booauoo I aon•t knoW 11horo Ulooo tblnge are 
ptq to Jwa4 'liP• I'• oontl4ont that tM 
Pl'oel4on1i U DOt p~liiC to ha<re -01:1 UM to 
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D: 

l!,!I.Jr: 

D: 

l! .li.J,.: 

D: 

D: 

R.M.Jr : 

D: 

l!.li.Jr: 

D: 

R.M.Jr: 

D: 

R,M,Jr: 

D: 

D: 
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S1 .. ~ 'be ao..iaa10D &a a Wbola beoau .. 
he'll be - all the U•• he 0111 ape.re w111 10 
~ th1• Dew --11&11 aa'vp. 

Yell, 0111 fOil g1 .. •• an:rtblng that I oan uaet 

Yea, I oan. I don't know how goo4 1t Will be. 
I 1ll get boer on 1t r1Sht awar. 

Y1ll rout Ooul4 rou g1 .. ae aomethlng I 
ooul4 rea4 oYer Batur4ar an4 Sun4art 

Oh, 1D4ee4 I w111. 

Ylll ron 4o t heU 

I w111 1n4ee4. 

I'm Yerr auoh 1ntereete4 an4 I'4 llke to heYe 
eomethlng to work on oYer 8atur4ar an4 Sunday. 

Yell, I 'ye been making eometh1ns of a 
nu1eanoe of ayaelf on thll general pr1no1ple, 
Jrenrr, wl th the .\rlly an4 t he RaYJ an4 W1 th 
Xr. Knu4een•e 41Ylalon beoauee t her are leae 
oonoerne4 oTer th1e a~eot of t he t hing than 
I aa an4 I'n got a worl4 of data an4 I oan 
4raw on eome etuff and we oan get eomethlng 
OYer to you probablr t omorrow afternoon. 

Yon4ertul. 

Ylll that be t llle enought 

Oh, r••• beOanee I'll work on 1t 8atur4ar· 
an4 8un4ay. 

Flne. 

'fhank rou. 

Flne . Wow u that all, Henrrt 

That' e enough. 

Juet th1e one po1nt. 

!bd'e r1gbt. 

1\lgbt. Yell, goo4 luolt t o rou. 

!bank r ou. 
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........ 1NI) 

nl......Ua 

I a.-t \ecla te tlllJft Mlr pleue4 I _, 
at Htthllla .,._ letter ot DHtalllr ltit. !M tut 
tUt ,.. lllllna I MYI \eea If anletuu la C"bc 
tu 1nlr J"P• ..... :I.!: ••t r.;tltriM -
u4 tUOV&III- te ••t ... ef ll'tl wl" reausl 
•tkulua. 

Ov ocrat'J 1a ••t tort.ate 1a u•lac rw at 
Chid ot Staff 1a tMH ••t 4lttle11lt tlalt ul I 
lltn eoat14e,.. lt a "" prbllep te M aile te weft 
with Jft - pro\1 .. If aatloul w-. 

Pleat• uaept II' lllat wltMI ,., ,.., eoati.Jalll4 
11101111• ., tlMIH aM tenoat llefe 11 \Ut II( 
o0111ltJT will ••- etroac ...- la tlal to lefnA it­
.. u qalatt _, liP'""• I iulr tMt I • Mft 1a 
look'ac to , .. t• wlac a\ftt ~· ... .,u 2 

t. 
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