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DlCie-

!Mro 1a a\u.- a OOfl'l ot a lttt.er c1o> ted Dec•ber 21., 
1940, troe UM lD\enlaU..,.1 falepb11a. oad Toltvapll CorporeU., 
67 Broad Street, ' " tort, '" Yon, • Ub r .. ~ct to o propooed 
\I'ODI&oU"" 117 ncb oorporaU..O otteot.ia& UJo 1nwroate 1JJ '"•·•h. 
fou • W oo\a \M\ \loe -~lat..s arrua-w ...., .,.bJeo\ to u.. 
oacooMJ7 uo-.•• llel.aa v ... t..s, 1aol\ld1aa • lie..,•• tor u.. -
bloclc.I.D& of tlala ill tM ····-_, or al) , 75), 7:10. 2M Cbarp 
d'Attairu &d ill~ ot tM -l.aa LepUoo baa t'lal>l.o!Md t.bia 
C.;>U\.MII\ w1\b a eofl'l ot bio lo\t.er to 7011 or Dec• '*' 19, 1940, 
• llich o!Mla '01\b t.bio M \loer oad rec;uoa\a \be\ u •ar-wn\ ill 
priociplo be Mdo tor & U.coaoo to ralo&IO all -\ oC llJ., 0000000 
troa lobo aolcl ohioh tM IIAD<:118 laUooalo clo ~~ b&o 011 clopoai\ 
•11.1! tbo Federal JloHI"ft laDk of '" tort. 

In '11" ot \be nat.o&ro ot \be propoood truoaoUoo ud \be 
•ubot.ontiol porUoo ot \be to\11 -.uan cloUar uao\o 1JJ thio 
oouOI.I')' ohicb would U... be ~icl oftr to one uerl""" conoorn, t.hil 
lloportcoo\ ... llld approola\o recol<rin& \bo non or t.ho O.r.arlaOil\ 
ot St.a to •• to who\bor a Uoonoo obolllcl lie appr owod IIPO'I rocoip\ 
o! proper opplioaUOile 

'~I a ...... 111Ma..Jr 

Honorable Cordell 111111, 

210 

:c to '~r. Thompson F1le returned t o }•r. :!'ehl e 
bJ lmr on 12 126/4o oer HS~ 

':nclos~,~r~./ 
ro '"" u/ i6/ 4fJ 
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Dn'DIATI<a&L ~ .um m"NP!! ClOai'OIIA~ 

1/1 IIIWD S1'1111'l' 

Ill !IR 

ICr du r IJ', S..Z..tarT, 

2 11 

II\ 19)0 tile Il\temat1011&1 'l'el.epbone ""'' T.:lccra;h ~.orporeUca 

obt.dnccl l\ oonoeoal.oll -.trac t troll til. ~1411 Clo't9rn!>OIIt wbJ.ah -

'fidecl tor the d~t aDd inttollat ion 1n ~1• ot • lOOdem te~ 

Jlbone eyotea. Undet- UdJI oontrect " ""'-1tn Coal)ftll;)' lm""" "" Booiettt.a 

.lnon!Jon Rou.na de 'l'el et01111e ( ll.IJa)!'l') ...., ors~nloed •• a ouboiditJy ot 

ImT to o• and opuatc the Jlcm"!!'• 'l'elel'l-• oy• t no, !be out.t ll!!dl!!c 

D4plttl t t.oolt ot S&MJZ.'I' ocaaiatt ot 1,*,000 abut• ot the par n.lua ot 

Lel 1,000 HOI> or a total outa•rw!in& oapital ot 1.11 1,6so,ooo,ooo ot 

!be ...-t r*J118t..t ot tba bordeTa of ""'-ia ro:ul.ttd 1n 

U.. oepo.ratl.oll 1'1'011 tile ooatrol ot S&MJZ.'I' ot ttapbone !U"';>el'tT ...,..,, l!!c 

to •Pl"''XI.at.alT ~ ot the total teapbon• plant IU>CI oaiu ban 1.­

ruec~ br lWIDft wl.tll rat peot tbareto apiut the ll<xw"tea Gon..-t., 

~l~o ..,. ... oa4 w., toptMr wUil \be_.._, pol.lt.1aal. .s.­

"~ta 1n Jb It bu )Ad to aepU&U.. wbUil ba- w!e!wte4 la 
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OI'FC~ 0# 
,.,.. H f A(Nt .,. .... ...,. .. 

U NIT ED STAT ES T REASURY DEPARTMEfi T 

Tbo Jlo..ora~JA 
llenl'l' llorsont llall, 1r., 
Soorotal')' ot tllo Tr.ulll')', 
w.uhl.DC'oD, n. o. 

Doer llr. S.orotal')'t 

!bio 1a t o OODt1Do tlla t ollowl..D& n4lo • u oce, ll1 tour 
pull , t onre.l'4od to ,.,.. ~or . , b , 5tb u4 6\b slTln& dota1JA or tllo 
Notllorlal>do Jut ID41ea Oll Resotlatlono bat- tho 1-ooo, tba 11.~.1. 
autborltl .. , tlla StaD4ard-Va.- u4 tlla Dutob Clo., - Batoarabo Potrolo\a 
lll j .l 

N. K. I . 011 K!fot1at1opt 

1. 1o.panooo X.Orandua of Sept-r ~. 1~, to NotbarloD4 
do1osatlon ta~ulatod their Mtnlnua &DDil&l roqlllramonta for 
t1TO yoara u tollowo:-

PRODUCT 

A. Orlldo 011 

1 , AYiatlon Cru4.e 

2. Crudo t or lu~rlcanto 

3 , Ot~ srad•• of Crlldo 

'l'ot al. Cru4o 

a. AYl&tlOD -llno , ...... 8? Ootanel 

0 . Dloael Oil 

Orand Total. 

Anllue1 qll&Dtlty 1D 
toga of 2. 240 lba. 

1,100,000 

100,000 

1.0!59·000 

2 ,2:50, 000 

.00,000 

WO·OOO 
3, 150,000 

2 . Quantltloe offered October 8, 19.0 by the 011 COIII>IlDleO 

and aoooptod on Ootobar 19th by T. - l (Protldont ot llltalli 
Bwotan ltalalla) u roproaont iDs tho 1o.panaaa Potroloua laportare:-

•• 
s. 

!'otal. Crudo 

Stpded-Vaoug 

1111 

Jill 

liOeOOO 
180, 000 .. / 

Bet oatslla 
Pet rol!• !!H. 

120, 000 tou 

100,000 • 

HO·OOO • 

eeo,ooo-

Regraded Unclassified
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·~­l ebplm, • •. 

IU IU 

• fii ,OOO 1fii,OOO \au 

6. Oaa oU ... DleMl 011 

hel 011 

8 . J.l'D- V·OOO 

1.16, 1100 • 
fS,OOO • 
!11 

:112,000 
996,1500 -· 

t'otd b7 - "0111 ·····-
Cr\140 011, 760 ,000 tcma; Pro4uota, 566,1500 

OraD4 toto.l - 1,:106,1100 tooa 

(~Uti .. - rejlNHDt UIWo.l ra\oa ~ • 110\ ti.<e6 _,1111\8) 

3. M.o ot ._..-.. t 1.noorporatllla ,....- qiWlUUoo and hl'IU 
OA4 oon41Uona ot ao.lo, a 141:1>e6 oo lio'r-r 12, 1940:· 

Pr1no1po.l n-•-
a. A111lllo.l aalaa oontraoto t o 1>o alpe4 1.n .Tapan by aotllo.l 
puroba .. ro aA4 StAD4ar4-Vaouua 011 Oo, an4 RialA& 8lm Petrol&• 
Oo. 

b, Connaot parlo4 t or 

Ol'Q4o 011 - 12 -n• troa llo.-or 1, 1940 

Protuoia • 6 • • • • • 
o, Prlaoa 1.n 11. S, ClJrNA01 - aooor41Aa t o t oJWlla baao4 ca 
Callt onda aA4 OlaU qQOtaUcma. 

4. O.Un17 • J .O. B. low'1AC ~la of .-.o OQIIIC'ntea 1a 
11. 1 . ln<lloa 1.n tanltere to 1>o tlaml- by tbo Jl'11"'boHr. 

1.001' 1.n 11, 8 , ClllTOil07 (Stan4ar4-Va~ Oo. ) 

7~ 1.n 11. s. CurroD07 ) 
) 

2~ 1.n II. I, Currano7 ! Bet oat aha 
Petrol&"" lllj. 

lrraTooabla oro41ta to 1>o aot v,p 1.n •• Torti: 7 4&78 before 
1oa41.a&• 

t. Doatl.naUca • J1ut 1>o .TQIIII , ..,4 OOD DOt l>o d1Tarto4 to 

0D7 otbor -'~· 

&• lroroo llajve • AppUoa. 

I/ 
Regraded Unclassified
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Dt1'1o1ou 

2J.n ----- kU lnnp1 Jla11Joo;r 
l!Mh -- Wlnai araa, lorU I!Maol 
afth- fl•hla ..... - - Sbu~-. 'lota. araa 
llll~h - -h baa - Sov\bout 811uo1 ...... 
36th -- Sov\bout -1 
snh -- Southwn Sbaul 
• . l.n - ~!banal , Llat ... -

ID4apell4..,~ lllxa4 Brlp4ao 

1ft --Hopei, Ptaathen area 
21>4 ---~ llallloo;r 
Srd --- Bo~h Shalo.l 
•tb ---- kn SllaDo1, ShlohlaobwaDC - Td}'WlD ilaibrq 
5th -- kn Slwl~IIDI, ~ao \11 ila11Jrq 
6th --- Jut SlwltiiDI 
7th --- llopai, l~h 'loillp\lllaila:r 
ath -- llopa1 , ShlohlaohwOIIIII area 
ttb-Wan Shalo.l 

lOth - South -·-16\h -- Shalo.l, Ta1}'11411 araa 
. l8tb -- llopal 

Dtr1o1ou 

31'4 --- lort-.t lll&pak 
6th --- Yoo- - Sbu1 araa 

llltb -- I~ araa, llo~h ~ 
*Uitb --- IADkiiiC ar•, t pan OeDtral Bapala 

17th --- Y,....too lo\1181'1 
112114 ---- llu8..- area 

"sl.n ---- S... Rinr area, O...tral!IQeh 
l!llrd -- UaDc•l - lllaDaA Border 
s.u -- lluahaDC area 
~b--area 
. 4.0th - Cl•dn.l IIIQ>ah 
lJAth--Y ..... oo 

Wapall4aat ll1xa4 BriciiA•• 

•un. - ~. Cheklaac 
au - Sov\booon ~ ........ ~ area 
lll\h - C.trU --.1, ,.,..,.. area 
16\b - lorth 1.1-1, ~~ :-. 
lftk- Soa:t)IWen l.laapu, D•=.-·-

• 

Regraded Unclassified
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Ill~ luar .. oeol 
16\11 1114•~•' ll1u4 Brt&Mo --------- S.tow 

ro ..... 

lot - 'foUoU.... VM (llortll) 
ID4 - _uki.,.. ...... (lon~~eutl 
tn- Cll!-•m VM (lonbout) 
?til -- lla1laJo ..... (lonll) ' ntUZ'Ilecl 1o-
8tlt. - lle!J>o - (lonlt.) 

lltlt. -- Bubl.a ..... 
aal't - ._,h• ana (Wortll) 
U'b - 'Jcwonbw ezr.& 

D1Y1o1ou 

Top• I 

llltlt. - llueo - J:o1'eoa -
IOtll-~ 

Dlnolou 

ttll - ...... -= ( t rollo.-.4 nit. D11'1oioa) 
lotlt. - IISMJ1 
Utll-s:.r.. 1••• - utzm='.,.. 
lftll-~to 
Ourb Dl1'1•1• -- .,.,. 

Qurb D11'1o1a 0114 lot to Btlt. all& lltll D11'1o1ooo 
11&1'0 4opot 411'1o1ona 1a 1~ 

lloto --- • _. 4oallttul 

Dl'l'lolce - ao,ooo -

llr1pok - 10,000 -

Regraded Unclassified
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UNITED STATES T REASURY DEPART MENT -a 

llo••'bor 27 , 1940 

TO '1'1!1 SllllRft@ 1 

110ft lSSJB Dl I'Jol! lAST AS OF 
lUD, 1940 

1. AmOunt ot 1a~oo IIUUarr YeA llo\oo in oiroula \lon in OeAt ral Oh1Ao , 

1euarr 
l'e'bruel'J' 
lla.roh 
April 
llft1 
1WlO 
NoYOabor 

I 67, 654, 941,26 
7:1,644,32:1.68 
82 , 603, 094 .94 
19 , 1U9, 748.49 

lOII,l44,959,liO 
100, 301,195,49 
125,000,000.00 

Now ut!Jiatt4 at ¥ 160,0001000, Uaad aa legal Under 1A 
occupied areaa 1A Cen\ral Ch1Aa IU1d Sha.cgha1. In ooeup1o4 
U'tiU 1.11 South ChiAa a con.ae"atl•• eatlaate la 60,000,000 -

total 200, 000, 000. 

2, s.mount or lopeAOOI Yeo Notel 1A ciroulatiOA (000 oaitted). 

Baolc or 1ep&A 
Be.ok or Chcun 
Be.ok or Telwu 

l9:lll 
2 ,074,"000 

1939 
2,522,000 

285,000 
146.000 

2,954,000 

June, 19.0. 
ED4 October, 1940, Bank ot JapeA illcreaeed ita not·e lleue to 
¥3, 7~3,000,000, but "Toll)'o EcOAOaiO llagaz1Ao" declared that by 
that tl.ae tho Ba.olt or 1ap&A iaoued a total or ¥!!, 735,000,000 . 
ReUablo eourceo otato that tho total oaoWlt to be iuued by 

the three 1apoMH ba.olta b1 OD4 or 1940 will be ¥!1,000,000,000 

accordtac to otrlclal 1apaneae fliU£!•· 

3, A:ount or Chioeeo Leeftl TeDder llotet (l'epl) lA clroulatloA, 

1uno, 1937 
June, 1936 
l1111o, 19:19 
Jwaa, 1940 

luna, 193? 
1UAe, 19:lll 
l'wte, 19S9 
June, 1940 

489.666.785 
1 ,048,885,14& 
1 , 623,:590,740 

262, 219,835 
:)26,019,34~ 

510, 967,980 

653, 251,720 
703 ,570,740 

1,100,228,695 

Bank or Comauntcetl ODI 
313,548,434 
:111, 859,495 
568,466,070 
72'7. &66. 790 

Total• 
~202,334 
1,726,997, 835 
3,626, 9291,500 
3,962,144,20!1 

Tha actual lteue or Chineto !Acal ToD4or ootet lo bolas kept • darll: 

aeeret lo Ch\LQCklas bu~ klwnt1DC sourc•• eeU.aete the preee.o\ leaue to 
be 7000 allllo.o aa.d perb.a,PI oYer \bat ticur•• Thia, or ooune, doea 
not 1oolude a Yery larse aua ot note a - e.ll in cle.DDilinat lou ot o.oe 
4o1lor - loouod by tho proTIAolal b&Ako 4urias the peot yeor but not 

elroula\114 111 ShaosheL 

Regraded Unclassified
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llo\• 1 '% la ~ Clt'y • M IP1t c .. of lw. lHQJ, 

•• 
,..,.nl..__ ... 
~- .... (t.Mr" 1 tte) 
C .. \nl - ~ .. ohaia 
S. a.ie a.k (R,sd •, ...... ,,) 

I I •.ooo,ooo 
11,000,000 

616,000,000 
1 ,400,000 

.Ul \be - an -l.W lor lq 11 on-... 
&. S1DO-Brltllh ftebUlaa\loa ,._. h!''94! SJSW ••ptw.). 

hl>4 •lA•• l .. t W1~-~ •• lt40 
HOO'Yere4 

~o\ribllUOU f or replllll.-,, 
Oeat:nl a.u ...•... . . . . .• ~.ooo,ooo 
Beak ot Olt.1Da • • • • • • • • • • • • a 100 ,ooo 
Beak ~ c ••oatl.ou ...... ,000,000 
lloOCIID .. a. !!l!a ..... t -. . lol,OOO ,OOO 

or app~ wUl 1.8.916 .800 
1.&. 61& ,800 

0 Sbt•s"• ' OpiJl -·t CZON ra'-
of s.eo tw>4 - ...,. 1a _ .... loa ostn,MC,ccc 

11o eelllDII br tw>4 eae• ~ &, lt40. 

CiJ5'1\i8 RitDUI 

llbDle ot Cb1Da --- ~\-Ootober, 1940 

• 0. P. 
N. 0. P. 

Total •• • • 

Sept.•b•l' 

0. P. 
N. 0 . P. 

Total • • •• 

Oet ober 

0 , P, 
N. 0, P. 

Total •• • • 

• o. P, - OoollJila4 Porte. 

M. 0. P. -lion Ooo,.plH Porte . 

Regraded Unclassified



• 

r 
-· TrM8111'1 DepartMJI\ !>_'l.Q 

D1•1elon of Montt&rJ leeeare!" 

D&te-2fXJ./4l 19 

to : 111ea Cbaunoey 

rrooo: L. Shanahan 

llr. libi~e baa noted. Do 

you wan~ tbia back, or a!l&ll we 

tile with ~be o~her Hlcbolaon 

uteri&l? 

' 

Regraded Unclassified
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TREASURY .DEPARTMENT 

INTER OF'FICE COMMU NICATION 

" "3 ... u 

COIII'JDENTUL 
DAft Dec•ber 26, 1940 

Re the attached coawU.cationa trOll the Treasurr .l.tt&chl , 

1. Rot& issll8 ahon ateeey procreaa ot cWTenc:y intla­
t ion 1n the Far kat • 

• 2. IJOC&tion or Jape.Dese d.irlaiona would be or ict&reat 
to JIID . 

) . '!'he oegotiations between Jape.n aDd the Dlltch East 
ladies tor gas and lubricants are baaed 7/ B•tbs 
on dollar ~ants with irrevocable ored.ita in 
l ew York. An extension or freeaing would consti­
tute an illlpedilllant. 

Regraded Unclassified



UNITED STATES TREASURY DEPARTMENT 

o'nc:• 0' 
f loll AT TACHC , .. , .......... 

1t.tll.• • &Y,IIU,Nl.U 
7li,S46,sa.ee 
aa, aoa,ot4.M 
19,0lt,t4D. 41 

101,144,tDt.80 
100,1101,190.411 
l2D ,000,000.00 

... _.lila_ ., • 11!0,000, 000. tiM4 .. 1..-1 - ... la 

oocu,ple& - lA Oeatnl. CU... ea4 ab.,lhei . ID oocu,ple4 

..... la -~ C&1lla .............. u ... N\lllah 1o 1!0,000,000-

\o\el 100,000, 000. 

!. """""' ot 1•-- TH llot• lA oi....U.Uoa (000 calt-1. 

Bllllk ot 1opu 
8oDit ot Cllo-
8oAitot !ol ... 

1QAe, 1940. 

!!!! 
1 ,11!0, 000 

101,000 

.m! 
2 ,01'4,000 

llb4 O..Wbor, 1t40, BIIIJt ot 1o»e& lAoroooe4 U• DOh 1110» \o 

'IS, ?Dli,OOO,OOO, "'' ~ .lo-o llopalu" 4oo1are4 tllot ~ 

'llo' u .. \bo-ot 1- to.- • \o\el ot 111,vao, ooo,ooo. 

llolhbla .. .....,.. w\1\1 \llot \llo \ o\ 11 _, to bo 1.- ~ 

\lie \UM 1a- liMico -.,....sot lt40 will Ill 111 ,000,000,000 

acoordly to ottto1a1 Zap¥!!! t1fy!! . 

111111, 1137 
111111, lt:ll 
1ue, 1~t 
111111, 1940 

111111 • 1 tat 
1-,1-
1-, 1tllt 
1-, 1t40 

1,0.,113,140 
l ,ua,-.,,,40 

Ml,llt,ea& 
aii,Olt,lMII 
D10,Nt,t80 

1118. Jill, 780 
~,Df0,940 

1,100, .. ,615 

~ 

Perk ot c ·ntoatloaa 
11$,oti,4M 
llll,8Dt,490 
&68,4&1,090 
f!'f , &61, 9t0 

1,40Y,IOI,SS. 
1,9N,tt7,83D 
2,626,919,300 
ll,t68,144,800 

!he M\1011 ••- ot OllluM ~ !...sar aoteo 11 bollll bP' • 4aft 

-"' 1.a C~~a~~Pua "'' -... _.. .. ,~.~~a,. \lie ,......, •- "' 

bo 7000 Jdllloa - ...-,. - \lie' ttcve. No, ot - . 4olo 

DOt lAolllole a ""7 1...,. - ot ..,, •• - aU 1.a •·-·-u- ot -

Iollar - •- ~ \lla proYluiol - 4vta& \lie ,.., .,._ "'"' DO\ 

oiroUla- lA •1111t.oo• . 

Ai. Regraded Unclassified



I 

r 

- a -

lot• 1,_ la Jlonk 9t'" • *·awta (Not 1w. lHp). 

4. 
ro<Senl a. .. ..- lui< 
lloalli- lui< (- ""npllal 
c.atnl. lonlt ot .,aiiUia 
11w a.ta IIU (-&·ctr-. h•...,.•l) 

JDIIBI ,000,000 
11,000 ,000 

u.,ooo,ooo 
6,400,000 

All 'bot baDP ue aoaU<>llo<l bJ1.,.... .. Latl,....•• · 

~. SlDD-Bl'Uhb S\abilha\loD 1'11114 (II!IIIOft.Y OOWpPfW.). 

ruA4 ai.Jla• laat W1 Ul41'11WIIl - 118¥ 2, 1940 
"oo-.ered U • 700,000 

Con, dbUUOU t or N)>leA1-t, 
OMtral laDk • • .. • • • ••• • .. • • tJBts,OOO ,000 
I&Dk of ObiAa .. .. • • • • • .. • • • • 15 800 • 000 
BeAll ot 0 .... . uou . .. ISt8 , 000,000 
Bon&)= .. • • ••bet ..U.. Jal ,OOO,OOO 

or e,ppra.. \oW 

1111tll ,:WO,OOO 

.!!lll!!1 
• 0 . P. 

t~.e"" 
•. o. p, lO::d 

total ...• 

s.a'•be!: 
O. P, 

81.1"" 

•• o. P. 1~ 
!o'al. • •.. 

Oc'obel' 

O. P. ot28 ,896 ,0!14.12 86 ... 

•. 0, P. ~,G~?,860.23 ~ 
!otal •. • . ,413, 9lt.811 

• O. P. • OoOIIPlo<l Pol'\1 , 

-

Regraded Unclassified



' 
UNITED STATES TREASURY DEPARTMENT 

O'n:::t M 
nor .t.TT...C..C: 

.... _, ... "~' 

'the llollorable 
llen17 llorsoatbau, 1». , 
S.onhiT or tilt "'---1, 
Waeh1.Jt.C'<C , D. O. 

11 .. 1' ... • s..r.tel'71 

!b11 la to .-fUll tile tl>lloorb& ""lo ... _, la ,_. 

s-n1, t""""'oA to J011 Doo •• 4\la, lltll - 1\la 11nac 4etaJla ot tba 
Jl\bal'leMI .... Ia41ea 011 lleF'la\l.oaa - tba 1_, \!Ia J,II.I. 
outborltlaa, \!Ia 8\&D4oft-T- - tile Dd41P. Co., - lot.tobe htro~ 
lllj.l 

J. •• L Oi1 !ttptWiet 

l . l opAD1• --...-. ot Sept- 20, 1940, to ll.tllel'lAM 
41lopUoo tabulate<! th111' --~ I'ICI..U..\1 tl>l' 
tlw 7Mft u tollDwl-

s. Ot- ....... ot Cftlle 

'111\al c.-
a. AnaU• -llM (oftll' In' 01\ ... l 

0, D1 ... 1 OU 

IIDDilcl1 q\IIUl\l\7 111 
tppe ot & . 2t9 lbe. 

1,1011,000 

100,000 

LOCIO.ooo 

a.aeo.ooo 
.oo,ooo 
poo.OQO 

a,lDO,OOO 

2, lllouUUoo ottll'e4 Ooto'bel' 8, 1MO bf tho OU I >c•oloo 
..,. oooeptejl ca Ootohol' lftll b7 !', ~Wall (l'noll....t of IIU1ul 
au- laloll&l .. la;ct o1oatlal tho l•paaaoo Petro~ llopol'tll'll-

1. .WUtJ.aa c.- IIU 

•• l.oillri-t Cl'lllle 1111 

ll. ~..- c.- w.poo 

'f11tu Cra6o liiO,OOO 

4./ 

ao\ollf­
l!U!l!!B!lt. 

lJI),OOO...., 

100,000 • 

• ·990 • 

DIO,OOO...., 

Regraded Unclassified



ldoahlot 

htmle "'· 

90,000 190,000-

a. 166,1100 • 
7. ru.l ou 73,000 • 

0'·090 Nil 

!5U, OOO VK, aoo toe• 

CruU OU, '780,000 -~ Prodvco\a, 1166,1100 

ClnM t0\«1 - 1.,1506, 1100 , .... 

l~uu .. - .. _, ~ ... -.. ODlT - DOt nx..s -•'-I 

3. ll.o or - 1 1D..,_t1D& -- q ...... uu .. ..... ,_ 
&04 ooii41Uona or aala, • l.eM4 011 lot- 1.11 , J.MOa-

l'r1Do1pal1-•-

• • Aull&l oalaa -tnoto \o be alpo4 1D 1- ~)' aotul 
pu.rollaoora c4 St&II4U'4•Ta- 011 Oo. IUid Rlai.Dc - 1'om:t.• 
Co. 

~. Cootraco\ pe1o4 tar 

CzQ4o OU - ll! -tlul t... J.,_r 1, ~tO 

• • • • • 

o. l'rl- 111 u. a. ~ - aooor41D& to to,.-,mt• - • 
Calltomla &114 Ooa1t q110t.UGU. 

•· DeUftZ7 - • .o .. a. ,..,, .. \uWJ&ale ot , .. 1 • •'•• ta 
11. a. Ia41 .. 1D tauon to be tlm>Sobo4 ~,. ta. JNZ'Obo_.. 

Oo ~1 • - 4ollYor}' 

1llCII' 111 u. s . c_.,. (s..a4U'4·T..,.• eo. I 

7DJ' 1D U, S, C.anw>07 

alii' 1D II, I , c.......,..,. 

InoYoM~:t. CIJ"041ta to be oat '<II' 111- T-' 4A7I' bo!Ol'O 

loo41Dc· 

t. Doati.Datloll- Mut be 1._, ""'0011 DDt be 4hart.4 to 
.. , ............ u,.. 

•· .ro.... MaJ .... .appu •• 

1/ 
Regraded Unclassified



1 IID4• n '""' oopl .. or till• &ab llaft 11-. tlaft1.W ~7 •• or tlol 
0 - U e\ora to tlol II1P C- 1 N10Del' or tlol J'II1Upp1Ae 0 uwalth 
tU14 A4a1ral &n, Ce-'nA.,. 1D Ohlet ot t he o. s. Ae1.e,S.o n..t. 
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orroc:c 01 
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flfA llieJo.AI 

UNITED STATES TREASURY DEPARTMENT 

'tt•tle ,, h a An!r 

M of p,srtr le 11M) 

lartb Ob.l.aal 

11ft - ........... lla111ooo:r 

IDtla - -.s -· llanla SM&el 
tnla-n...ola­
a&M-· ',,tam.-
1111\la- ............ - .......... ~~~Mal .... 
M~ -8W'bM"sa...i 
37\ll - _,_,. -· 
.,., - lllooaal, J4aha -

X...~D4 ... , llllOO& ~ 

1ft - Bo~. 1'1-- ...... 
--~ lla111oq --llonllSIIulel 
4\b - Jut ....,1, Sblohl eOllwOI>& - Tal yuaa llall.way 
Ot b - llaft Shut_, &:leo bl llallwa7 6\b_...,._,_ 
"b - llopel, lorlb !'olapll lollloq 
ltll - .Bo~l, 81Uall1oolaoeA& ana 
t\ll - 'hll\ Slulul 
lD\11-~-'-

1.6\Il - -· .,..,._ ...... 
~-~ 

Dhlo._ 

------"'~ 6\ll-'f--a.ol-
lltb - ~ -· Ionia Jloq>ela 
·~ _ •us ..... t ,.n c.atnl llllpeJl 
17\ll-~ __,. 
.... _.,ao·m .... 
~ - .. ---· O.U.lliopell 
~~~«-''np'--...._. MU------.u-.... -
•-.-o.tn1~ 
Ultla-.~ 

,,, ' loot-~ 

-uu., - ''•-· GbllliUC liU-__ .. 1:1.-~ .... 

1ltla - c:.tdl -·· ...._ .... lMII--Klopl, 1:1.~ .... 
lftla - ~rt 1:1.-....... .,. • • 

239 
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Sou\1& Cla1Dal 

Dlrlal_. 

l8tll- ..... Rlftl' -· ............... 
16\la - ~ ( ' llelaa) 

111\11- -~~ )[----~ 
llhla - llonll • - 111""' ...._ (L~) 
].06\11-~ 
UOtll - U..oenaia 
Mil- Wo-Cialaa, t-p•nc 

•l.lt Cloar4a I.UpoMM\ MhaA lrlp&a - :laolo-OIWaa, "-tt<lllc 
"ll:D4 o.-. ID4•~miWI\ ll1.u4 llrlp&e - Cbes•looa ...,, lad 

111 .... , _ lluao) 

IJj\ 11 Ia4a~ llixM llrip4a --- s--

Dl'fialaaa 

"'""'' 

l.lt - bUallaar ana (llanla) 
liD4 - ~aac - Olon-.atl •u- Cb•-·r.a ...._ lllon~aautl 
?\II - lla11ar arM (llo!'\11) ' "tunla4 J'a­
en - 11a111o - (llo!'\lll 

11\11 - BanS.. ...... 
a;, ... - -nbw ~· (llor\11) 
U\b - Jcennb• a:ree 

Dl'fialcma 

Dl'fialaaa 

~ - Xn•- 1 ' "u • .,.. n1o Dlruloal ----.Jl 
lftii--
Wtk-~P m1 ,_ 

11\11-~ 
a...... .Dlrlal• - flell:re 

_,.... D1Yla~ 41104 1d w 8\11 41104 ll\11 .Dlrulaaa 
lien 4aJ>O' dlTblanO 1D J'ape 

..... - • - 4aldtta1 .... •\ . ..- . 
Dlrt•l• - ao.ooo .. -• ~... fJ.~ \ 

·~.,,_._~ .. 
lrlp4a - 10, 000 - \ }:11-~ d\ ·.:' \\ 

A~ ••~•v \ .. ,_,..... . ~ " 

\ 
\t• ,sf;~ .,. 

..JI:;.-z_7 
~S\~ 

\ 
.4.<!'~ ,, ~ 

, 

~40 

Regraded Unclassified



UNITED STATE~ TREASURY DlPARTMENT 

Do- · · 2 , 1940 

To tile secretm• 

On or obout -r 2!1rd a -cial -oaodor or Jlrro7 troa AribeDhtall 

lll'1'1T04 in SbODgbe1 traa Doiron on l'Qitl to Tclr;Jo .m.re ho trU.l colltor wnb 

tbo lapanoao Ot""ral Beed~uartore oDd the Tclcyo ilO>'ol'DIDOnt. lie """ eoccmpaniod 

by one IAI.rot, llo-cllll, ao 1o one ot tho uoietanto to tho llo-111 pol1-

tlc1lll, lfcUrban Ot11eff. Accor41JI& to IAuoot, ho baa bo111 appointed to oct eo 

epnt 0114 &4~ioor to the Mbaoaodor . In roal1t7, be 1e an 1nolp1t1cant ott1• • 

ciol ...,. bet boon OJIIPl07td 111 Deiren by tho lopeD- Otndonno.r1e, aD4 in tbio 

ceee wtll morelr aot ae 1nt1rpreter .. 

A ...,.,..,nt tor i ndepe.ndonoo - tho 110-ciOJle ot Tclcyo has boon coil~~ 

on tor qui to 1<111e time . Tb.ta mo"fcent -n of u enti- toreip charecter. It 

boo boon doment tor a l ong period but 1o 11011 cOIDing to light, end tho quoo• 

Uon at orp.ntzet10D ot a wide Mohalle4a.D *"••nt in centnl Alia, India, an4 

Arabia, •• w ll e e 1D the Rear Zaat, tOSitber wUh the tonu.UOD o.t e gnat 

llob.el:mrtaden .II:Qplr•, ia bein« oonai~red. Tho mmement 11 bt1D8 pleoned end aab­

o141zo4 by Tclcyo, BerUn and Rcmo. Accordilll to lollret, e lup llllllll>er ot Otr­

.., elld Itolian epnte oro ..,rldns 111 tho !leer :root; tbot io, TUrl<e7, li&7J>t, 

Arabie, I'Oiloetine, oDd ID411; "'11• at tile •- time tho ..,rk io boilll 41rocto4 

by the l'nlltung llead~uartero in the rar :root. 

Tc orpn1n the 110-d•n aoument, Otnerol A. r. Oouebin of tho looel 

Ruooien Otnorol lleadquartero, wllo acted •• ad~ioor U> Ch1na ot tile llooco• 

Co'l'ornmont ot the ttm. ot tho &oro41n 1114 Otnorol Cb10JII D1-obolt i ncident 

(1925-1927), .. , collo4 to Tclr;Jo. Couahin lott for Tcqo occoJDpan1e4 b7 • 

1epanoao nema4 llhillodzu, ..,. 1o an cplora ot till South llaDchur1on ReilwaJ and 

roeidoo 1n Sho.J>cllat. !'!» 1110-. .,., . .... 1o roprdad u ot groat ~rtoaoo 

b7 tbo J'apanoao and w1ll bo coD4ucto4 under tb.o ol.QI8D •At to tor tile .utoUco. • 

-... , ................ _. 

Regraded Unclassified



~IQoo 11 on tho oYo ot o1SD1lls • poet With Moocow, end thoretoro Japonooo -

out borl ttoo oro ohow111S .. ell concorn ro•rd1llc tb.o act hi Uoo ot 1lll1 ta brian 

leodlro, no ho'<o boon we.r.,.d apinot coD4ucuns &JQO prcpopD4e or diopla7 ot 

a.nt1·SO"l•t taeuna. 

In or<ler to otre~b.on tb.e power ot Wons Cb.ins-woi, Oeneral Cllen Tu Lin 

boo boon dirootod to orpni ... on 1lltornet.1onol l esion in Contrw.l Clline, end 

to ton:> • a.oolen unit oi.mil.ar to tb.ot Wbioh b.oo boon oporotins 111 North Ch1llo, 

~ u olot I n otro~honins thio unit, a.eaion unito troa »ncllllkuo 11'111 be 

treDtterrod to Sbensb.oi ao guardo tor rellroedo, t.losreph l1lleo, and othor 

.,..no ot OOID1Dicet1on. COlonel A. D. I'Ou....,.hott, Coooocl< Ataan troa Aooour, 

11 alated tor tllo poot ot c= ""or ot tb.o local uit. 

A letter woo recoi'OOd troot Douark, dated October tha 28th, tl'QD ooe -.~..--. 

touor Brent, In wlliob it woo otatod tb.ot tbo Donu alii O.l'lllallo roo1d1DS 1D 

Dozark oro oboolutol7 certain that Knsl.aD4 Will oopituleto !D tho noor tuturo; 

that t horo II ebao1utol7 DO cb.enco tor lEDsl.an4 to ..,... out ot tho war ~lctor!011o, 

ovon With tho actin bolp ot tbo Ull.tod etatoo. In bio letter Profeooor Brant 

exproeooo sren a1rprioe that eucb. o l arp -.r ot poroone onot who b.&Yo 

boon bnnoth.od b7 Knsland aD4 bollno tb.ot w hao a cb.anco to wiD tbo war. 

Brent el., atetea that tree excllell,p f:l book,e, Dewplpera, ap.U.Dea, are pro­

bibltod 1D Do.....-t, aD4 that tho roeoipt ot thooo publlcotlono 1D the aeil , 

oxcopt b7 opoclal poD11oo1011, io roprdod ao o cr!M. 

A Japanooo Police ottioor troa Japan , who ""' to-rl7 atteobod to tbo 

Pol!oo Bureau at tho Japanooo :loabaosy ID Control Obino, returnod to Shansb.ol 

tor • briot 'Y1 olt ro041Dtl7. Bo etoto4 that internal conditione 1n Jopon oro 

so ins tl'CD bod to woroo 11'1 tb alo%oo1Ds opood, 1'1>0 populot1001 hu loot Mlt 

control end ell roo poet tor tho lbperor aD4 tha OoYer-nt. All Japan II 0 

l'e'YolutlOD.arf cu.p. -...r rtote are DOt uc~D tllbereby ao.l41ers on lean 

dreoood In o!Y!l1an clo\hoo attoct o.nd boat up Police OttiC<~re -.,, 1D liDo ot 

dut7, arroot drutardo and olooo Qp cabaroto aD4 catu. 

Regraded Unclassified



~ 

t 
I 

npooc.cl aDII .,. a.-rt to U. tm:rt -... ~ _,_ "' ~ .,.. - U.... retiU'IIe<l 

b- wollllda4 ar ala. 'IIIIIM ..u.tu ' llUciau coo..,. ~ .,<'tl ... 1n u.. 

tntrociUCiJ>C ot Ula 10 eell_, - - 1:1. J.Ca'" - ..,..,;11ow\l7 IM<a -- 90"1 

ottenll•o to tile I*'Pl• • o do - ...- \!lot ~ <16 't1ldr .... >:7UJ u.,.1 

throe J'Ul"• • • u .... - ... .. I:Jrt.l 1 ' lll"d. u '"'*illli .... -lt. De .. -n. aM 

ourTOUDolo<\ b7 o-.o, Co .. NOJ!--1, ~ Oil ....,. ~ ....,. . •aw::c 0.. tlloir ,_.~ .. 

ot reto...,ttOD at .uta. ~ ..,.,_ - u. llll:hof .,.,.,_, "" - 1n 1•1'6• 

belle••• tbnt tbe• eooatnaa 'll1.ll ~-a lllpa:. l:l' oucl>..,... 1o 4acU.re4 , 

1A1epu, alllte.J7 41-tonlolp ea4 .-!au • .._-.---..., ... -

lD """ori.ll& e>rUr 1a tao "->7· It 1a- b ~ _,.__l'r'iDM Iaa.,. , 

a alllt&I'J tic'-tor 'll1.ll k -111- 1a ....._ 'Oil Q: - « 1M l:liperie.l. PrtD.,.• 
u )>llptat . 

A laT .. put ot .-. .-iT .. 1a - .... n- - allid- -te• 8114 COD· 
C.· 

oi!P*I to Clll.aMe ue Mille - to c "' .,.. ~ - -.,. lt:t ollnc\7 

• • • • 

lorca tru•ctt•• on ..rtlcetl '117 u. lo.-1 -l'iiiii;4.0""' du "~ 
,-~~( .. 

*lob 1a WOft1"C t----· ! -
. • 

.To- all1te.J7 clrelu -te tllrt- .., iii1iw1uu ua . ---- .. ---~ 
<atinc •••ro• t o""' art -llt'"C tJ<a Q7 .... --..ee-. ~..;; emu ..,rl4. 

llaJI7 •• all1~ o>;i-'1 ttoaa an plow- t.a - O:ba. 

~ ·'-· "'-·-·--~ ..... A ... --

Regraded Unclassified



FEDERAL REaERYil BANK 

Ol' NawYoAK 

smrJpprtAL 

Att,ettwa JD:· a. Merl e rectrrep 

l'brs'<Wlt to xr. Cochrall'a requeet, I mcloea oar 

oooopUat1011 tor t1w -It ooded Dac-... 18, l~, .-1.llc 

dollar cliabll:r-te oct or tbe Brltieb z-pira aDd Jl'raDCh 

aonounte at tbie bank aDd. tbe ...,, 'b7 wbicb tbeea apac!i­

tw:-ea were t 1118l1Cedo 

Fa1 ~·· 

L. w. bOte, 
Vice Praaidct. 

IIOIIOrabla -.,. llenpDtbau, Jr., 
S.Oreta17 ot tbe TreuUJ'7, 
Wub1D«t011, D. 0 • 

Regraded Unclassified



p)OOOD 

1939 
Jill· 3.i7sot>.t.~7 
~pt.CB .. Ni!•V• l 

""'· 3 .. 29 r_aw. :so .. Ian . 3 
'l9i!) 

11r.·'-Jl 
ftl! · 1 .. !!8 
r~t-. :29 - Apr. 3 

l 1.."":'· ' - UDr 
D1 ~ - 0.9 
lt7 ~ - Jul.7 3 
!.17 5 - 31 
....... 1 - tiJ 

c~~. 31 - ::ov. !'7 
lrD•. ::e - Doo. 31 

UZ,Xl'J:re~ 
):OY. 21 
Dlo. 4 

u 
lo 

.t.'"f1ret.f\ o·,~lr Ex»tO~turc~ .§.!!!!!._<~~r~tbrMy.~r ~·~:: 
!1-!i to (t).""..lf'Ii l'une l !'IJ $l9:T"mi"\Tfiln 

!': l >! 4 ~ ~rnuv> JUno 19) 
3. !•:<1 (aln.. JUne 19) 

Z7 . 6 million 
,S&.4 allllM 

245 

0,2 
0.) . 
o.1 
0.1 

• o.2 
• 0,) 
• 1. 2 
- o.1 
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l.l>oludes pa)Qllt• tor aooount of B!'i<t,isb Purohaoina C<>omiuion , Brlt!ob Air lliniotry , Br!Uob !ktpply B11ord , J.Unlatry ot atpply 'I'!Jibor 

Ooot:<>l, ...s llinistry or Shipptng. . 
. 

~ ~ 19, tbeee t'lg\l.I"'a r.pn•nt tot.e.l selea o-r Amorlean .. o.urittea tn ~ Diat.riot ~rled tor a'ocJUnt ut tbe Uillt.e4 X:t.ngdcm. 

lP,.Hit!dS ur these •lea, however , may not bt.:Ye been ore41tod to the Ballk ot J'.:D&lend ' a eoootmt 1ri a.ll oaeea. ) Beg1.nD1n,s witb tbe week eade4 

;UM: 26, the Ngurea ropresont tra.notors f"rctll tho Bank of J.tont real, llew Ynrk ;\genoy 1 91b1oh ,18 oueto41a,n r,~r requ1a1t1.nned AmoriO&D 80Qlrlt1ea 

btl4 1D tbie c.ountey. Tba .trens:ter .. app&ref!tl,y ren,ect prooeeds ot ott101&1 tseM&rlty aales , inoluding thOse handled 1:2\tough private deals. 

,.1.,. 17 1o J'u.U' 19 , ~~aaoti"''• 1D .. ourit1H JIO.Yllblo iD IJ'P80it1od tore1110 Ou.rroooi .. , inolu<liDc dolllll"o, b7 lhlitod Xin8dD• rooMonto 

were prt\l}tblted . • , • :- , : ~ - • • ·I • r 

~lu4u ·p!!UIIIInts rpr aeeaqnt ar l"renOh Air ~·a:a:n.baion and Fr&noh Purohoaing C<'lln!eaion .' 

I:tlodes odJu•-"' ror (b) abcrre. ' • · · ' • ' 

~~ tf3:i nillhm tronatorre4 t'ra:!l ao~HJWlto nt Br1Uoh autbnri.zed tanks wUb New York ba.nk:a. 

About $11 a il llon transrorred f"l"('a aoo.c.unta t 'C British o.utburized bo.nke vtltb No" YC'rk bo.nlta. 

!bout ts aHUon t renaterred trom eooounta ut Br1t1ab authorized tXI.nka \'11 tb New York banlc:a • 

.lbou\ tJ,O .Ullon tra.na:f'errec1 trc:n aooount• nt British authHr1ze4 t:e.nka wt\b }lew York ba.Dka. 

MJuatod to ol!m!nato tho eitoot <4 po .Ull{nn paid 'out on Jlino 26 a!ld returned 'lbo rourortna <~q; 

(JI -~ $2 million tronorerrod r:rao aoollunta ot Br itiob autbt•r!Zod llGDkA wltb New Yt•ric bonko. • 

ll:) • ~t $2 aUlion tr&.Doferred trca aooUWlte c~ Br1t1elt aut'Mri 'Z.ed bonlt:t wttb Nett ~rk bank e. 

Ill .~bout $4 Dillion treu~errod rrao OOCOUDU or Brfilalf autborind -·With - Y,rk banl<o. 

Ill iltlll .~ a!Uioo ~...aororrod 'troa aooouto of.'BrlU•~ 'au\llerh~ bt.ab .'witb !lOw t or t tulf, 

lol llt11t ~., a1ll1oa tnaoro..,.... w u c-.ont of iToripo :auoboat;. : - . : 

(tJ atn '1.3 a1U1 .. to;a .. r , ,...t troa "'!•-t at BriU-- avthori~od ~ wU io !10• ~_.t ~· 

·. 

' 
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O!'UI£, 
Doc .. bor te, 11,0. 

fbaako ••rr oaob tor 
:row Olarlot.ao Mr4 u4 lU goo4 oioboo. 
a.:r I tako thio opport.ait:r of wiobiag 
:rca tbo Ooopliooato ot tbo looooD, aDd, 
io rogar4 to tbo low Year, it •bappiaaoo 
ao4 prooporit;r• ba Dot wboll:r appropriate 
toroo, DaT it bo oao iD wbtcb •• aa:r 
taka aooa pride iD oakiDI a ooDtrlbatioD 
that will briag Dl Doaror to tbo da7 wbeo 
peace and ea~t7 oaB onoe aor e rei1a 
aooDg tho natioDI ot tho world. 

It 1iu a 1r1at ploanro 
and priTiloco tor •• t o ba abla to ooot 
70a acaiD and to dlecnea probloao of 

41rtual interest. 

Yours roopoottull71 

Boa. Boar:r L. l orgonthau, 
8aorotar:r ot tho fr111nr;r, 
I£8BIIG!OI, D.C. 
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TREASURY D~PARTMENT 

Washington, 

m&ORANI!JM JOR TID SQ!TARI: 

11UI B. Reet oa, of the lift Tori< TU..a Bureau 111 Lolldoll, 
todq ane ao further l.apreeoioDO of coll4iUolll aDd proepeoto ill 
~1&114, auppl ... llting h1a tall< with JOU. 

'n>e Bri Ueh uod tho tollO'I'iog troo.. uo 4uriog tbe next 
tbrec J:Onthe: 

l. 'n>o atarU ug o! acoo ehipbu114U'4; ln tbU count,.; 

2. More deatrorera , or their equl'f&le.nt, tn our cOnTO"J1 128 
ot cargoes balt across tbe Atlantic; 

3, Long-range lend plellee , capable of carrying e load or 
bombe , but at~ing o• or their teraeto, eepecloll7 in 
these winter months wben the ntgbta are lons; 

4. Lor~-rn-ee oeaplenoo for patrolling tbe oou route& and 
protectiug convoys. The Gem.ena no,,. uee eueh seopl enes, 
flJlr~ tbom regu.l.arl7 frca Bor4e&Wl to Stavenger on e 
TDit ue t.hteh takea tbtll tar ou:t OYer the Atlantte , weat 
or Irel&r.d. The.se Cemen pl.enea ere 1n con.ste.nt comcuniee­
tlon with oubmarlneo and are dirtotl7 reoponolble tor e 
lara• proportion of preoent Brltltb oblpping lotseo. 

About food condi Uono in !ngled, 111'. Roe ton o~a that &6liY 
cold at.oraae pl£nts ha1'e been boabed, teed lDS a tutti he•e been eut. 
••••rel7, eo4 aueb Brit1ab 11•e•toct hea elrto~ been tilled for 
lack ot to4dor. rruit io ocarco ond door, end .Ullt ~robob}J "ill 
bt rnUo""d before the oll4 ot t he nnur. Tbt BrHUh are cosine: 
i nto o peri od in " bleb tood will be •• abort in aaae cetegoriea •• 
1 n Oon:uu:lf. 

About production: Tho Air Wl niot r.Y io llOW planning tor a 
~~ log in production b7 tho end ot t bo winter . One prospocti•o 
ohortngo in tho a ircraft induatrr 1o aluoinua, although the British 
oro aura thet tbey could got all tho alUIUnwa they need lf they bed 
enough shipping ana enough protection tor their con•OJ•• A aerioue 
problem is tbo wasta ot about ~.ooo akillo4 worker• , bodl7 ~oe4o4 
in the war 1nduatr1ea. wbo are DOW idle becauae their teetor1e• 
bo•o boon boabed and tbe go•ernmont bat not boon eble to resettle 

ond rooaplOJ tboa. 

• 

v 
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.About LoN llalitex: Ill'. l aatoa 11 con1Dee4 til&\ t. a 
uot on appo,..or alld lo loo,l for wtllllias tbo ""'· llalitu bu. 
bowo•e~, boon an obotoclo to Cburehlll •• o ..,. of 48~ principLe 
who bol1nu In fl.ahtlas tho -~ accoNilll to tba n&l.N. • _. 
lo~a•lr rtaponelblo for tha Britlah 4oclelon DOt to IUYade ~ 
llorw&¥ abN<I of thl c......,., and baa a1oo oppeoe4 tho bc*>1Q& of 
Roae , 'lh1cll Ia etroasJ.y fuorad by Cbu.rchUl . Clnarchlll ... there­
foro aJ.ad t o got llallfex out of tho cOUI!trJ Into a .,.. ;>oat ~ 
bla qual iUoa can bo offectin •-tthout iatartertas with tho co-. 
of t bo ""'. 

l<l>out o pooaible Ge:l'lllen ltrruion: Ill'. Roowc tifiU tho 
Brl tiob nll protecte4, w1 th a 110b1lt oll4 ul1-oqu1ppe4 U'lliJ. n. 
Bri tlth <locka ami harbors are DOt olllJ otroq;lJ a=e4, tut t!:OJ are 
equi pped 1d tb oil pi poe • bleb are rea4J to aquirt oU octo t!:e 
n ter ( tor blll'ni iiS) none.er and wboronr Ul att•pto<l ludiq z!V;t 
be ~do . About tbo fUturo, ho bello••• that a Britiat ~~lo: o! 
tbe Continent will be a mere 4r•u uutil a •reTOlutJ.o~ in thi_Eit:il:l£• 
takto pl ace aao"i tho C.ra6lt ud tho coaquerod poop!u. Be reel& 
t hct tbe only W8¥ to win the 1re.r 11 t·O atarl a "war o~ ldeea• ':O 

con•tnce the enalaYed peoples thet a..ocrecy baa an eeonaaic e~er 
to their troubles. The British, be 1011, bo•e LOt atoto<l their ..r 
ollllll boouuao tbey do not 1<no1o: how f or tbe Onittd Statu 11'111 be rill­
I llS to coordinate Ita econoaic pol1o1u with t bolra ertor the ur. 

J. . 
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SubjMt r Probool>le ._. ..... tor £acl1oh Dol• y in toki~~& Bard.1a. 

1. Tho terrai.Jl aroUDd Bardi.t. 1o ta.1rly rlt.t o.nd thor o are 
proot1oally 110 4Ut1ov.ltioo or terrain. Tho I tal1t.no huo otronr;ly 
rort1riocl tho port . -. t.Dd r r .. th1o otr.ndpoint tho o apturo 
or Bardit. 1o talrly 41ttioult. A frontal attt.ok on tho town would 
1M oootly in l h .. to the GD.~:l1oh. 

2. The ia&llab ha•• cut the line• or ooaauntoatioa of the 
ltal l&nl and the Italians will t herefore IOODir or l ater ha•e to 
aurrender . 

,. By DOt oUT"J'1.~ out a lar&•·•oale tronta l a ttack on 
! ardla , the Rrltleb ar• exercl alns &Ood Judc--ot. la the po1itioa 
tho' tho Itallr.no aro they will bo roroocl to r.tt aok 1r they wioh 
to aYOld 1urreoder. Thia enable• the 8n&l1ah to be taotioally on 
the de t eu. lYe -..4 tboUib etrate&loally they are on tho offenal~e. 
Thh enable• th- to OIJ"Tf out &d iaportant opera.t1on an.d adAimiu 
tho loo o ot ..a. 

251 

4. Tho o1t-t1on 1o , ... wn.t o1a1lt.r to tha t or the o1or;o or 
YorlctO"'Il 1D the Aaerlce.n Re•olutloll. 'fl&lh1n&ton did not a tteapt to 
.:In tho notory onr C<>~l!.o by attaoklnt; hia dirootly. Wuhlnr;ton 
.arely kept C~lia' liDea or o~~1oatton out thu1 forc1n& 
Corawall!.o to -.ke a~tapto to breok throur;h tho otronr; dof onoi ... 
tortltloat loea or tbe ~rlcan ~· After t~ t~l lure or th••• 
a t te:.pt• Co.t'mllalll• had no alternath·e bvt to turrender. lD tbe 

.... "'3, UBl••• the • 1.D Itallm·Llbyan ArrAy ou reaoue the 
l toliano in Barclia or the Ito.llan la"Y clr1Ye orr tho Brlthh h"Y. 
the Italle.na rill be tor"ee4 to aurrtDder. 
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CopY of Letter from B. Kexico City . December 26. 19~0 . 252 

This is a quiet week with Httle to write about, although 
one i 11portant occurrence\1-s in the making. The President has submitted 
to congress his projected law, by which the adllliniatration of the National 
Railways is taken out of the hands of the Union. Reports seem to indicate 
that the project will hurriedly be approved by the Chambers before their 
recess on December 31st, antl it is to be expected that we shall have a 
different set up for the Railroads by January lst. The essentials of the 
?roject are these : The Railways will be adlllinistered by a Board of seven 
Oi rectors, four of whom will be appointed by the Federal Government and 
three by the Union, whereby a Government majority is assured . A Direc tor 
General, to be appointed by the President will be invested with the most 
uple faculties Ln order to manage the National Lines as any other business 
enterpriSe. Unfortunately this enterprise is by no-· so much run down 
that tne n&w adlllinistra tors are facing a terrible task , and we are not 
allo~;etller sure that they wUl not resort to increases in tariffs 1n order 
to cover the ever growing deficits. As long as the Union was responsible , 
u;e Government has been more or less opposed to freight increases. 
!be picture is liable to change when the r esponsibil ity rests mainly d th 
t.ne Gov•rnment i tself . Ir e have our fears in this respect . Although the 
Jnion nas voiced its dlsapproval of this change, they will have to accept 
IL, espijcially as the public and poll tical opinion are applauding the 
action taken by the President. 

As 11e had stated in previous letters, something had to be done 
about the Railroads, which were constantly going from bad to worse . 
UnfortuMtely their f inancial position seems to be very bad and the 
Government will have to f ind ways and means to finance the purchase of 
much needed equipment and the repair and upkeep of the long neglected 
tracks . How this will be done remains to be seen, as well as the Govern­

s ability.to restore discipline amongst the members of the Union. 
the task will be no easy one, and since it is again a Govern-

uusuloss, Lt i s very possib le tha t the 1olexican people 'kill be called 
partici pate in the losses or the cost of r eorganizatiOn, as one 

to call it. V!e are follofl'ing the matter with much expectation 
are cur ious to learn the Government's choice for their 4 Directors 

tne Board and the Director General. A great deal will depend on these 

With the Government having its 10 day vacation there is li t tle 
otherwise. 

To the best of our knowledge , no head*ay has been made towards 
settlement of t he Rosita strike. 

The term for concludingthe Real del Monte contract discussions 
on the 24th but so far we have not heard of any strike at Pachuca 

doubtful tha t the Union is prepared to sustain another maJor strike . 
Fan,ano!a nnd Rosita have given a heavy bleeding to the Onion ' s finance~i t 

t ehunla where the Union memb ers are leaving the Union i~cos ec 
L'.'"'lV:Laual.ly their indemnities, cheating the Union out of any r e e ::!; ~~ 

5 t'or support r eceived from it. At Rosita and Real del llont • 
expect to see anything new between now and the end of the year . 

' 
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.ln electric truw107 strike 1n the Federal District, scheduled 
tor the 24th was postponed to the firs t week of the new year . 

The exchange conti nues at 4.85, where it seems to be pegged 
tor the time being. 

- - - - - - - -

Copy or LlemorandWil f rom Honterrey, • exico . December 28,"!940 

We have received numerous reports or increasing str i fe 
bet~esn the Cooperative (labor union) wbiob is l eeeiog the Ojuela 
mines and the "gambusinos" (ore thieves). The leaders or the 
Cooperati va group a.re said to be using high-banded methods in their 
attempt to rid the camp or "gambueinoe• , and , according to newa 
i t ems, blaeted the San Jorge t unnel just before Christmas to prevent 
tbe "gambueinoe" trom gaining access to the mi.ne. lt 1s further 
stated that a pitched battle between the two factions was prevented 
by tbe intervention or .ll'ederal troops. 

• 

-a~~8Cii& .. 
JM•"''Ipfl 'V I Iff 
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Tho Hooorablt 

no StorttaJ7 of state. 

Yaohtocton, D. o. 

Sir: 

I ht ... tba honor to rater to wr telecraa 4atocl. Dec .. ber 34, 10 a. a .' 

an4 to report t ba eu'botanea of a eo.,....naUn betwtoe t'ba Yica III.Diotar 

of 71DeDea aocl. a -'bar of tba otatt of the :ta'bal17 rocar<~.lDc currant 
tlDODCial •U•rt iD Chi-

s-rx 
The aonouoeaaant of the ootabliohaant of tho Contral 

a., • ..,.. lult 1D I&Dldoc hat eanaocl. no auloty u it 11 
beliaftcl. that t hil iuU tuUDD rlll be nok ae4 alto pra­
notacl. 1v Ja:pa»•• iDtllliDO& troa aUaiaiDC approeiabll 
tiaaocial iaportaaea. !he Mill fDDCUoa o:t the bulc rlll be 
to Jli'OYlcla a •ana of tiD&Dcioc the laelciDC Oonr naant. The 
Chin••• lational curraoeJ ooulcl. be ~cl. oalt 1t i to circul&­
tioo ware F,ohibitacl. ia Sllaepi but a t eorcl.iDC to tho Vioa 
lliailtlr o:t JiD&Dea i t wODlcl. be iapoulblt to aoforea ouoh 
a prohlblUOJl 1D t'ba IDtarAational SattlaDOat aocl. tbo plaD woutcl. 
be a tallva . !ha .t.Mricaa aacl. Brltilh lout htYI bet a of 
uhrlal atoiltaaoo. ChlDeta laUoDal curruq nca hat a 
..... ...,. ot pracUca11y o&YIDty por •••' aa4 tber• 11 oo !oar 
thtt tho Dew Dote l uua Jv tba Coatral ltttrrl Bonlc will calli& 

aD.T cl.rop 1D tba azchtnca rata of tapl. 

'lbo &DDOUDII...,t that tba laaldDC Ooftr-at will optD a ""' bu1c of 
11ouo oa Jaa11ar7 6, lMO, hat eanaocl. DO auioty it official or baaldoc 

clrelea ill Cbunp1•c• I t 1a Mlieftd that the nn ~ -•"' ~ n&k aD4 
cl.tpriYicl. o:t oll.tflciaat ~ar to be 1D a pot1Uoa to attoct tho toroip 

txcho.Dca Yalua of ChiD• .. laUoaal curr•IIC1• It 11 tho CIDeral f•lliae 
bore thtt the prial7 pllrJlCI& of tba on 'baall: 11 to proYlcl.t a aaaoo tor 
t1naoe1oc t'ba II&Dldnc aon.,..ot ao4 that the Ja~u will praYiat the 

baDlc froa 'baooeinc too otrDal• !ha ootab111bolact of tbit ticaooial 

t 
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wUtuUoa - •lOa P' 1r - I 5 Ul H nlt.e \Ma b'a tM ts­
c!.&l J"oopoul'I•UU:r fll r •ac - - ,....._,, a. '" - w u 
11 opSAa\ Ia,._. lnln•" " au.. ... 0..\ral ... _ .. " -­
too ponrtlll "'-• \M llU\1117 T• ....U U... 'M -n•J¥ flit-... 
Slact tbAI o!.rftlaUoa el tM llll\1117 Toa le notblr lar .. , 1\,ie t o \be 
docido4 a4ftll\ap ot 1..,.. to _, lillr\IWII bappeat.ac \M\ 111.,., -• 
n to 4eprooiate. 

tho o!fioial ••Uo.-4 a\on 'bllln.o tbat \be oa)¥ poeoillle - 1a 
which tho Coatl"al llooone Juk ooald llu\ \111 ClllaiH laUooal nrreaq 
would 'bO to probibU Uo oir01llaUoa aa4 ou'bOUtuto \be aoo aotoo la Uo 
pluo. !lot toll• ooat.i d .. t , honftr, \ba\ \Ill laaltiac l)on.._t w...U 
oot ioou• nab a 4oorwo 'bOc..,.o t ho oa]¥ plato wben tbo euboUtuHaa et 
thO 1100 ootoo tor tap1 cou14 oorlouoq llano \be ChlUoo latiooal cwzo._ 
would 'bO la 8baacl>a1 .... -1'41ac t o bla ""'* a daoriC cov.ld ao\ bo 
ootoroo4 "" \lla latonaUoiiiiJ. lo\\1-t u4 ftJ'7 1lloo]¥ aot la - h.­
Coocuoioa oUber. 

tho .bor i0111 aa4 lrlUob loaao ban ci"• t ro•lldou oncouracoaont 
to t ho OO'ftrn.-at aa4 1'&1114 tho aoralo coao14erab]¥. !bo fico lliabt«<' 
of l !DAI1Ct , b oo ... er, polatod .... , that tbuo loano ban a aoot laportaat 
-.torlal, aa woll aa Pll)'cbo1oc1cal, oftoct. Ao a rooult of t ho porUoaa 
of tho lo .. o h bo uao4 tor tbo otabllhaUoa tuad, Ia add!Uoa to toroip 
oxc!wlc• bold ll:r tho c<>Ytr&.-at -., tbo Cbiaooo latiooal wrroaq bu a 
coYOract a t prooont ct &laoot otftllt7 por coat. Be ot at o4 aloo that tbo 
Mlo!otr.r of l!D&DOO l o caooiacod that tho ccot of ooa4uct1DC hoot111tioo 
tor tho noxt yoar caD bo •t ll:r •rol7 !ncroaoiac tho noto luuo without 
tho cO'foraco falliDC bo1oo forty to t1tt7 por o10t. Tho latioaal curroaq 
lo aoo 111 tuch a otronc pool t ion that thoro 1o no tear that tho ••• cotoo 
111111 ~ tho Contra1 Rooorn !oAk at lackiDC will c~o aQJ adooroo roactioa 
in tho oxcbup rato. 

Oricinal aDd two copioe (_, a ir .. 11) aa4 
throo oopioo of tbo lll;art-' 

Cow to Po\p1J1C 
Co);' to SbaJICI>tol 

851.6 

JJII:IICL 

""'- cow ot o1ped or ic1Aal 
Coplld1 aJa 

• •loon !Tuolor Jobaooa 
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..... Is TRIHRUI - ......... _ 
CONF'IDENTIAL. 

Jtc1a\ei'M eterlt.a& , ..... u_ ~ \M ..,.n~.a& -.. - u f.U..t 

Sell •• • aeial .......... .......... 111,000 
,....., •• tz. ·-· • ,....,. -.. ........ . m,ooo 

Opta .uiott aterl t.a& - ....... all - at ~0&-a/t .- '"-'lo• ~ * 
r.pon 1oc 1IUita "" u toU...t 

lold. le o~lal -ru ......•..•.. J. 2,000 
J'Vcbue4 tr. -rolal c-na..... -o-

Clodoc tutau ... tor the other cvreac1aa ""' 

Ceppft •• 4ollar 
lwlaa true 
lwa4lu lr:roa 
lldolluark 
Lira 
Arceatloa paeo (tne) 
llraolllu aU..la ( tree) 
llu1- paeo 
o. ..... ,. •• 
Clli•••,... 

13-7/-- ........ . 
.2211 
.2316 
.too& 
.OliO& 
.aw 
. 01101! 
.30'10 
t-1!/-- ........ , 
.06-1/ J 

!ban 111ft ao COlt. l-U- OOOOIU--Wf. lir - ,._, 

l o - ,ol4 •....-••• ,... npanH. 

fo4o;o •u a 11111 .. 1a ....... t.a4 \Mn wn ao celf. or d l wr ]11'1- -- 1a 
clv. 

Loa4a, l)llt &.114 to....,. priolle tor ellftz "" =+· ... , '"- !Mtftr •• 
t.a4 :la-ll/ 114 nopaou ... ~. !loa t.ollal' lt'&lwllata ,... alao _ .... , at 

221 .... ... ~. 

ll'alulr t.a4 ...,_.,. eatt~al Jll'lol for torolp aU'"r ... =+•••' at &4.-ll/ 4,1. 
fl'ouiUJ''• }OIII'IIIIua ]11'100 tor tonica ellwr ... alto u oh•C"4 at 31¥· 

' ' M4o lllroa )IUOIIM•• et auwr tatalla& ... ,000 - ...... - lllwr ~ 
Act, Cit U.h _, 111,000 -· I'IJII'IIIItM _....., •tertala ... the 

of 100,000 - -latH ot - ,rotuU•• tr. tonica --'rl"• ter 
.. u ... .,.. 
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Jlr, Dto\rl.oll 

SlR\Cll 't CONf\OEiH~.\l 

till ,. .. Nl .. _ ..... wf .. left "JIO- tiM f OllOIJUc \-\1- la 

1111 accou\ of \lw Dn\oall8 .t.oSaUoalllo Jlt.U:, "''"P'' , Miala1M4 wUh u.. a.... 

.&.coou\ llololto4 

:Dn\oolle .USaUaclao Jlt.U:, 
'he•lh·' , • oi'Ur of 
:Dn\oall8 .t.ola\1oall8 Jalolr:, 
Jllrlla 

Cll&oekU-.1-, 
accou.\ fd Yet+•• 
lpoc la lluk, w.t •• for 
_, ot Sh- !oulao 
l:&toha, • • y. 

Regraded Unclassified



INftll OI'PICIK I 1111 11111 ............... 
STRICTLY COIH aJENTIAL 

file N•nl ... ,..,. leU d •• t.a npene& •• tou.n.c •-• Ia u. 
of \M 1\ale 1.-: ot U. W.I.I.L ... _, -.Ia~ vUh \loa ...... '7 

COOipiiiT of .... teft. 

PtU!! 

o.u--'7 tra.n c.. • • · r., f•--' of~ 
.. ~-• .Ubeae 
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TREASURY DEPARTMENT 

DAft ho•llor 26, 1911o, 

l(r, Diotrloll STRlCTL Y CONF\OENTlAL 
!be J'odoral lleoo"" leak of lilY Tol'k nporh4 t» followlac ,....,...,u ... ta 

iUtUA 1400WlU ..SDhJ.DI4 wUh tM Ohoel I&UoDal hollt. 

PdDoipal ollaDco• 1a t» State leak of !bulla' o 4ollar aoo ... t 4ulJic t» 
~rlo4 Docnbtr 19 t o ho•llor 26, bc1uaho, woro ao foUowot 

_, 
:late Crod1tl4 -

Otc,26 

• 1}1, 565· 71 ~ ... , '!raoU.ac ~. 

250,475·26 o .... roial Lotter• 
of Oro41t 

1}1,Sgs,os o .... rolal Lotter• 
of Croti\ 

275,000 0- llaUoDal leak, 
11. T,, 117 or4tr of 
8\ockhot. luldl4a 
lal<, S\ocldlola 

loll, }6o. 53 J&UouJ. cur BulL; 
I.J. 

...._., 
Dobl\14 

57o9}}. SS 

120,000 

Pa14 !o 

C01111rclal Lott oro 
of Cro4U 

c .... rclal Lottoro 
of Cr141t 

Oooaorolal Lottoro 
of Oro41t 

C01111rclal Lottaro 
of Cro41t 

o .... rclal Lottoro 
of Cro41t 
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- 2 -

C1l Dtcta-o.r 26 tho 'b•"Moo ot tb. St ate Buk aD4 U~a .t..torc TradlJIC CorporatlOil 
ytrf o1 follOVII 

taohB~•• 

c .. h 00,..1ro1~ Ltt\ tro ot 
Crod1\ 

!W 4epo11U 

Total 

~..-• lo total. abtc• 
i)octabor lS 

State Bgk of She 11, 8,S,I. ,!,ptorc 'rn.4.1y Corporatloa 

$ 1,245 ,600 

2,206,900 

10. 109 

$ 22 , JI!O,l00 • J , 4lj2.,500 

- $ 1, 344, 000 - $ 322,1100 

Regraded Unclassified
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Deca:nbor :::6 , 19"l. 

~ooratury UOrgontbau 

\!r. Kluue 

~eeo::>bcr 18 . The N~Uonal. lo!ur!time Union bae orsunhotl at lust two strikoa 
r<l,;;. a .• l;;a In .h:llerloW> ports (tbe l&at beloo; !Atocr>ber 16th in tbe ?ort of 

.or U.:: re urd to a briti:b stea::ship) to t est the U'Dlon•a po!:er to con~rol 
_e; .!e.1lillc,. un~or :oro1gn flags . 

~tce-"'!.)«"r l l . .tcsurdtn& a recent press int•·M'l&T" by Ceorti,e R. tiutchin&on eoc­
a:-_!t. t~. tlol'LYert or Brlti&b ... lb.lles f'ro:t C6lU..da ovor tbe •. tlWlt.ic , t'BI ... t ::.tes 
.t.: .it.o:. 1.u .. b bud record. de. tiD& f'ror.n l9f 6 . 

l••·-~er 20 . Tho 01os Co::lr.littee hUG <:Ubpocncod tbe t:.t lonul City !le.nk for ull 
" t. in in~ to Oor.Jltul bu.n.i.ts !'or tho pu&t Y• ur . The Banco Oe l!exico bas paid 

.tr .. _ .lO et•vc .,. 9 ,00•) , 000 und expects to ~Y over a l' c:ROJ.ning ~3, 000 ,000 t or 6 
,Ji>J ,UOO ~old purchuae to s trengthoo tho Hox1eon gOld reoorve . 

~t·CO.:!bor 1!1. 1\ lurgo b atch of trunalat10n& Of 01'1'1Ci8l : TOUCh l.iOCI.CleDtS, 
.t!t on bo,J"<l tb• ?an- /<nortcan Clipper by Governor Generul Or<!e ""d bls o t de ·•hen 
'""' """ t .Uou Into cu. tody by Briti sh e.uthor1t1•• ut l.r.tit."V.B in Oetobor , 1$ tr.ns­
~~ttt. .;or. .. h~a in the p.upers is a stc.tooent. tLl.t t.ho Colonial CcTernnent. ' s 
.:- .~~tir !r. t.-f'l p ... .,~ three Months buv£ been devoted to Nt ... 1 a~1nt id:uenccs 
.:t~tt ... t,;) ~.oet ... ct inc. t.Le Colot:.lc;s tro:; the ::otl!Gr countJ:l"; the .J.ar. of act! on 

:-t --t.,.l..u .:.1 tht.t otner Colonic~ :.as be.u to dl•eroity t.h~ ecouo;.ie end t.gricul ­
..• ~ 1 :v .-ct. ... or. o.· tbe 1alc.nds ; the redue~i on or 1 ... ort .. t.nd re~-ult.t~ cn ot int-ernbl 
• ·- •t ... :.. c..:~ roductlon t..-e J.l-l3.Wled ££ well c.a t4 «' obt~.Jintno 01 dollu e:-edit&:. 
.; t~x :.t.!:.·d ... t. .. t t .. ; Utere l c; dis eu.s .:.ed a pl..tt.c tot' excbl.lllo,o c:ontrol for t h e 
-~. !.:u ; h. 1~ roco.;~cnded that Gughr prices bf.1 cut to nc•t. \Oorld cw.t-ctlt~or: t:nd 

• •• : -t (:.L.!. .. t ta bo :"oWld ror the alcohol produced ua •ell t.a for be.nW•c.s . ?here 
.: c .. ,. tn .. '11th re:.surd to corru,?t1or. und •tste by .-: r1or of'!"icittls. h su.r:r.a...ry 

• . l!t ry ; HuutioL 1& o.lso appended . 
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TREASURY DEPARTMENT 

INTII" 01"1'1Ca COMiiiUNICA T10N 

Jlr. llaua 

lSI roports: 

!io .. :wcr l!O. U appears, with roprd to tha $2, 000, 000 UJ>itecl St utaa O\IM'allll7 

,...,ported t'l'CID l'aahiucton br Ualic ot'tioiala on llcrf•'ber • th , that tha Ch1at 

a. S. CIIS\o::l8 lllopector .. Laredo 1'aqlleatad tha llexican Illim1gration Chief at N\lno 

Laredo to tront the Italians a.a diplomatic couriers w1 th eyery oourtoay , that a 

i"ord ot honor n.a prortded by the lle:r:ice.ne et the border but that upcm tho a.rr1nl 

ot the Ita.Uon 1A lle:r:ioo 01 ty two de7o later the be&• were sebec!, opellad IUl4 one 

•eel: latar ( !.oYo:lber 13) , t he CUJTaDoy wu placed in the lle:r:ican 'l'reuury tor tho 

,.. ... that 1110h an 11110unt ot American curronoy 1n lle:r:ico lli&ht a.tteot the nluo 

ot tho llexice.n peao; the lle:r:ica.ne tol d the Italian ot'ticia.le that the 11oney would 

be returned 1t 1t wer. l.maediata.ly tra.nopartod out ot lle:r:ico. 

lleeiJ.b.er ?. Re part on the a.ot1rtt1eo of 1ee.n llonnet ohowa h1a to han b..., 

.-uaicctlon with A. l . Adau, Oeeeptroller ot the Tra.cacontinent al Broadcaatiq 

OApaey; wit h Twantiath Century-Fox 111m; with Rane Boel, Belgian t1na.nc1al ropre­

ltllhlivo, formerly with Allied Dye end Cbellioal Compaey; Oaeselin or Baldwin 

.. ..,.,u vea. Cooselin got hie j ob on the lla.r Depa.rtmont'a r<ICOIIlllllldation in oon­

... uon •Ub tt.lllt COJ>atruouon, ha..ue: beell aa-iated w1 th the Renault French 

c:-tsoion whi oh c .... here 1n 1\ule, 1930. Oaaoali.A worked at Baldwin Looomotin 

tl'ool Septeltbn 2 to Sept.-her 6, when he diaapp41ured; he 1a reparled to han gone 

lo Contid.e. 

lleceo:ber 18. Paolo:a.gu of phonograph reoordo conol;;Ded t'l'CID tho Cenwl l!llbaoey 

c\ 'i'ot;o to the Oe:raan OonlNlate at lin Yorlt han been r.ce1Yed 1A 11.., York City; 

lhuo ore recorded proPJI&anda opeechea conring British blockade, ""ftl all4 a.1r 

nrtare, etc. , and are intended to shOw that llllgland u bound to lose. !!hila 1t 

11 &aid that t ho apeakerl are ditterent persona ( usually •Roar Adlliral Luot&ow•), 

tl:t report $e18 thai; the TOiCa ot 600h tallt II ... t o be t he ...... . 

Deo..-.ber 21. A printe conference was held NoY•ber lB, 19.0, during tha C.I.O • 

. eoo.terenee, at wb.1ch Jobn Letria, Murray, Ho.rry Bridges end otbora wore pr-e&eDt; 

.:o,.,.t\l' •cceptod the proo14enoy only on colldit1on that Hurry Bridges be not """'ed nee 

preatdent but Bridge s ,.,.8 allowed to aeloot 1oo Cu=a.n tor tho otti co. Prior t o the 

eotl'trel:ce, there ..,... a r.parl thet the Col;aiiJ>ia\8 threOtened to start a new l abor 

•rconhation to be - aa tbe llaUona.l Tranapartation Federetion wi tb 1oo Curran 

u Prootdent it l.lurray .. re elected President ot the C.I.O. 

De...,bor 21. Atfida'ri u a.n4 other intol:W&Uon oa14 to be r el1tiblo baTe been 

teco!Yed to t bo at'tect t hai; lf71l4bell llonilulr ot the united AutoiiObile Workers, who 

l ed the VllltM atrilca, 1a a Coeasuni•t Party -bar. 

yl( 
\ , 
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263 
11.1.0.' ';7.0. 
Deeember 26, 1940. 
12:00 11. • 

Thia militacy aituation report ia iaaued by the llilit...,. 
Intelli.pnce Diviaion, General Start. In view o! the occaaional 
incluaion of political information and of opinion it ia claaoitied 
aa Reatrioted. 

I. Weatern Theater o! \'IIU'. 

Truce on offensive air operations prevailed 1'I'CIII 1'10011 on 
the 24th. 

II. Greek Theater o! r<ar. 

Only local operations on a reduced ocala are reported. 
Bad and cold weather limited ground and aerill activity. 

III. Mediterranean and African Theatera o! '.far. 

The s ituation in the Bardi a aroa ia reported unchanged. 
The Italian Air Force has intensified ito operations against Brit­
iah poaitions in Libya . Tho tempo o! Brit ieh air activity in this 
region baa been maintained. 

Regraded Unclassified
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'I'EilTATIVE U:SSOIIS Jm.LETIN 
N0. 78 

a.4/26S7-23S 

HD.ITARI Dn'I!LLICEII:E DIVISICII 
I'W\ DEPAR1'1.1Eln' 

llaehinato<>, Dece•ber 26, 1940 

'l'he intormat ion containod in tllia aeriee or bulletine 
11ill bel r estr icted to i tama f rom oftiol.&l aouroea 11hich are 
:reaaonabzy coni'ircled. The lessons neees.arilJ' are tenta­
tive and in no sense ... ture etudiee. 

Thia document is being given an approved distribution, 
and no add1 tional eopiea are available in the U1l1 tBr7 ln­
taWgenee Division. For prcviaiona governing its repro­
duetion, aee Letter TAG JSO.OS (9-19-40) 11-S-1.1 . 

SOL!lAII'S OPI!!lONS ON Gf:RI!AN IIILIT.W SUCCESS 

Thi a bulletin eontc.ina a t ro.nslation, somewhat abridged, 
of an o.rticle uritton by Lie\ tenant Colonel Georg Soldan, one of 
Co~' s most noted cd.litnr:Y Cl'itiee , ant\ published in Tha 
Deutsche :7ehr , aecd.-official journal, on September 20, 1940. 

An American offiel.Al obaervor makes tho following atet.e-

MDt: 

"Artieles appearing in '1'11e Deutacl>e ~ ere eonsidered 
to voiee the official vieWS of the German araod forces, aDd tbe 
ertiolo by Lieutenant Colonel Soldan, one ot tbe editor s , 1a con­
aidered to portray accurately Gel'l!ll1ll ..Uitel"7 opinion on the sul>­
jeet of Oerm&nf'• recent m111tary ouoceaa.• 

RESTRICTED 

-~-
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••••• ,.,. (I t :• MIImr ares 

IM'1III the l'lorld liar 1t -. 41tt1oult for • to -
~ the ll&l'I'Oif olrole 1)1 fiT 4ut1 .. u ~ o ..,_. IUIIl 
late u tattalioa o 1 ""•• &lid I auooeeded coJ;r ~ 1A 
wxluoataDd1DI the larpr aepeota ot the war, It wu a J.aac t1M 
befora I •• able to see the full picture IUIIl to grup the 
raaaODa for our DOt being able to win. IJa1lJ ot.hen felt the 

-WT· 
lD t.be present oeae, bOI'!ever, circumlto.ncea are en­

tirel.7 41tferent, !Ia bave won tbe war with such fenteat1o apeed 
end ertectiV81l8SS that tocSq t!e are conll\llll84 with ssgemesa to 
koow bow victory bas been possible, Tbia quootion boo etten been 
aol<od eftll by comadea vi th a good bacl<growxl or peroonal. war 
exper1anoe. 

Clauaevi tz bas said, "'nl,r nov and tben do so• ot 
the tbreada wb1cll form the web becooe visible. •toot of tbe 
mental struggles are purpoeel.7 hidden ba(){lueo they touch em 
polit,ical matters , " OUr ql!l>etion oo.nnot be an~merod 1n en en­
t1rol.7 satisfactory manner, but 1n givl.ns it consideration we 
shall deal with t he factors which are plain for all to see . 

Firat, we can state without queJ.11'icst1on that tbe 
Qel'10&n Air Force boa altered tho entire art of war , I an iz>­
cll.nod to value tb1s fact as the moat i11porto.nt elo"""'t 1n the 
achievement ot our ouccsss and 1n tho speed with which it bas 

been acbievod . 

I do not tb.1nk of tho air force onl,r r.a a """ brulch 
ot the aarrlce which u able to !i&ht for itaelt 1ndependan~ 
ot the ~ and navy, l'le are """ watcbing it 1n the gigantie 
aerial tlsht against J!neland, and there 1a no doubt that tb1a 
aer1.o.l t~ar u so~~et.bing en~ different fro:o anything we bow 
seen betore . att we ahoul.d realize that great aerial battles 
&lid ~oe boabing atte.cl<o by day and by nigbt are onl,r pre­
ludeo , &lid that they presage a change 1n tha ccmduct ot var-& 
change wboae effect cannot yet be foreoeen. The change wW 
not occur during this war, llhen I th1nl< ot the future 1n ~ 
ot what I beNe seen and experienced, and when I consider the 
pooe1b111ty of further developD1811t ot tho air force, I conclude 
that the preoent 11101118nt l.n the biotory ot war oan be c01111dered 

aa onl1 a beginnin8o 

We knou that tocSq, ao well aa 1n the fUture, war b7 
l&lld &lid by - oan ba aucceoaful onl,r wi t.b ouper1or1 ty 1n tbe 

Rm!RICTED 
~ 
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A ft' 

air. !1111 Fl I ' -n1at. llu ~ 4-'n.W We taft 

aa1 tM air tone -t; - a. rm ., r4 u. -t.ral.llq Nl4 ' 

clecialft bnDob ~ u. ~ •. n. ~t.. u.nr­
wlll .. u. -tnl polDt ~all tlatve 111Ut.rr, rtrart.r. ft. 
air t-, a-..r, ~lilA lla clrftl..opt4 aa an b!.1'1114url ua 

whlob I ! te • Ja41YWoa]. -, for Mitb.- tM 8ftir 11or U. 

11117 at u. tl1ture- opal'lte wlt.llcat ~ IIDite at tM air 

toroe. !h1a u ~ true at t.be Aftlr, altbCNCh 1t. 1e not 

ret1ectt4 1D Anlr Cll'pll1at1cm. 

ReceDt eftnta brft giftll rise to tbe question of 

wbetber bea17 art1.ll..,- 1a lt1ll of 'ftlua to the ar111r, aa1 tbr 

... tter bra beeo diacuallecl 1D _,tr&l 11111 t&ry teclmioool 11 terr.­

tux-e. l!e :lr:n«-4llld I th1Nc tb1a tho ""cone:! reoaon tor tbel 

greatooaa aDd rap1clit7 ot Geran auceeaa-that we I!IWlt grant 

our air force a co:>pl.eta art1lJ..ery etfect, an etfeet which 

art1ll017 "" tbo gr<KIIId would. Dtvor be able to procluee . 

Dllr1ng the l'orlcl liar, tbe otrena1Te eucoeaaea of the 

iDCantr)" were poeaible onJ,y wltb the support and co""r of ar­

t1ll017 fire ot all calibers . The faet that infantry attaclc 

atoppecl as aoon aa art1lle1"7 support ceaaecl 1a the eaaential 

reasm tar tallure ot tbe cu ..... l9J.4.-J.9l8 Jdlltary etrort. lie 

art1llerycaen ooulcl not help, e1Dce tbe artillery was not aulfi­

cientl;r eoblle to cbrnee position quie~ when a break-tbroueh 

was etreotod aDd wheD tbe attaclc -ne aoin& tanrarcl well. Sconar 

or later, the o~ al,.._., bed opportunttr to atop our eucceoaea 

b)' utilioing the detenaiw t erce ot the mA~<dno gun. 

'ftle air force, aa the -t 110b1lo and etrective artil-

1&1"7, chaDged tbla . llithout it, tanks anc: tbe 100torioecl troopa 

woulcl not haft acbieTecl their great eucceaaoa aa offect1Tel;r and 

as qulckl;r as the7 c11c1. r.e are not unaware ot tha i.Eiportant 

de.,.lo~t ot ~ aa1 eotorisecl forcoa. On the con~, 

we cona14er their etfoct11'811eas the thlrcl factor of our quiclc 

aucceaa, tor wttbout their -pone and the epaecl of their 110~ 

11enta, the art1ll&r7 effect ot the air force would. have been 

in vain. lleftr baa 1 t beon ao eTiclent that the secret or auccea• 

Uea 1n cooparatlm ot all - pone and 1D proper eoabinatim ot 

1nd.1villlal forces. 

It 1a tutU. to aa1t which factor baa been 110at iaportant, 

tar no 1nd1T1A!ual -P"" alOII8 baa aehlaTecl cur aucceaa aal our 

sloJ"7. 'l'be aucoeaa ot .,.,. 1• not poesibla vitbout the llllCOUI 

or the ctbera aDd eYeD the moat eodern ueapona are tinall;r d.­

paD<!ct 1lpOil ~ -pma. JlaCillente, bri.pdea aal eli Tiaiona, 

etter lOftc MJ"Vbee and bard filbta, eoepletecl Jobe which bed bee 

begun wl th USbtniJII a ttackl. Tbla tact ia an e.ddi t ional cOD-

!!l'M1!IC'11i! 
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o1der&t10D wbich ... t aot be UZ!dM'ftlued, It 1e deoisi.,., 

Iildiv1dual ractore ba.,. been alooo~ ll't.rwl& together 
lllltil an unbre&kablo chain baa boan forged t.round the one1111'• 
naok , '!'hil baa been poaaible onl7 'beoauea the soldier bae been 
trained to uae hie p010or oftioient~ and beoauoa the spirit or 
the new period baa inspired enthuaiaetio devotion, The soldier~ 
virtues or our arm;y and the spirit ot tho nation are additional 
taotore-f actors 17hich Clauaeuitz baa aharaotorbod as most 
important. But even these olollllllte would be uaeleae vith~t 
an eminent cot:malld to point tbe wa7 for ann1b1lating attacks, 
The abillt)' and the geniua or the stratepot are, ae Claueewita 
alSO etctod1 the cr01011 of the extraordinary achievemnts of 
our a.raed torces. 

Regraded Unclassified
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o-- 'd 'Cts• p.r.z. 

J, IavU••• "--reaap4e lo • • 
Oope~L,~ Ponlu&, ... . voo 

A/S. D/S. on4boi'S A D.O. 0 A. Po .. u.r, 
~··, Copenllqea (Dqoaa w,tero 8) Jon•· 13 .. 

~~atrok a... ... , .. 3..,. 
lltrlk a... Jonoa loliiO 

Rooter J. 'Iaur1hea s-eaap4e 10 

Copollhaeoa L { o.-ft ... Tort 2,6oo 
Dlllpab1n 'l'ol'll A llol>&lelpl.ft a 

l lraalpeol ..... ) llolaaaaa ~Mal 42. 
CopeaM&ee L, r.-11. llw Torti 3.940 

J. 1Aw'1t - ,.._,......... 1, 
Coponhaa- L, D lr. ... Tort 2,183 

R.S...,n, A, S. , 3\_.bJurd w 6,850 Stenl.-40 Da~lr. 
... Tort 

J. Lnurlt .. a ~· 1 0 

Copenl>apll L, r.-11. ... Tort 2,200 
SaM ... Tor t 2,~ 

SaM ...,Tort 4,.SOO 
Orient , A/S Dulpelr.alalr. 1'e4 lltraad• 14, 

llawTorlr. 80 2'10 
Coponhaien, Da-'t 

J. !.>~&rita• ~n...,&M• 1 0 lin Tort 2,700 
Coponl\aaiD L, o.-rt 

SliM 
llw Tort 2,.SOO 

SaM 
... Tort 2,~ 

o.t. rorue4a Da.141Mib• 111u, 
lle.lllr.t lnDu Pla4a JOo .... Tort 2,,S20 
Copeah.l&ID L. na-n 11w Tort 4,460 

SaM ... Torti 2oS41 -- ... Tort z.6oo ... 
A/S .. 41t'ltu; ...... 

Po lrow ho A Ooo ...... Pbila401plail 8.)80 
..,,.,,. 49, Ot; ar>s• L .,._..t 

ne,. ski•• •• t''• (Is ' m a 1 ~=a 1'1 ccrrn 1 h • Pb1Walpbio ··"$ 
Oo;n' 1 , 

D/S 1lafUa 1/1 (Yo lo a;lat n,Jiilr .. ) JaltS. ... 1.3n 
te'hplo »· 01; t a •• , rt: Ja.lU•ro $,UD ... . ., •*"• .._ (&. a r , r'• a 42 
a. r a .... , .. ~~ ---' ' JaltS.rl 
C.; 'an La 1&1~,_... / A/1 ri/1 •• -.... ... ~ ... A. ·~ ....,,a.;na=•• 
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273 
feqpipp 

vs D/8 Sftad.bora a D,8., A.P. lloller "P'•·, · 
CopanM&• n , Deam&rlt (""""eu ~oro S) lbltl.llou ~.eo5 

8,590 
9,100 

kM ' S..lt l..aiOra 
kM llaltl.llore 

Orient , ~S O..pak•l•lt Ve4 Stranden 14, 
Co;oanM&en, De-rk !altl.mor• ll , 2CO 

Dulpeklba Veadila (IYIDde111 A <JuoirieftMil 
.:cr•· ), rrl4er11tec..S• 1, Copenhq..,, 
Do_..lt llort 0 lit 

De\, 1oreM4e Dlapeltlbe Sel.st, ~ 
Anna• Pldo 30o Copefthaaeo Jt. , !)e,....lt Norfolk 

~8 D/8 8YeadbOI'I A D, S. 
A. p, Moller Mere., eopefthacen, Deaoarlt J&o~oonYi11e 12,725 

A/8 Dulpaltel.elt Nord111 p, Browe Jr, A eo, 
"P'•• Aaalieg..So 4', Copenhagen It,, 

o. ...... t ...... ...... 
Rlim&nDo A., ll'n obJMri tr st•ned, 

o.-.rt 
~u!&Uat• z 1 pt, Holb•rs•pd• 

2-4 eo,.,.,....,. Jt., oa-t 

~8 D/8 IIYiadbora a D. s , 
A. p, Voller, Mer••, Copenhae:•n 
(z.,....• ~ro 8) 

s­
ao­
a.-

Det. DilUte Petro~ A/8 
(r. w. ll:nft, lllr• ) 13, stt. 
- Plde, eopenbqen ...... 

A/8 D/1 helllllbol'l a o.s. A.P. lloller 
. *''•• eo,.,.,..._ (lrllacl11• IIJd.oro II) .... ..... ..... 
~s o-p.lt.:La, ........ r • ...-, Zr. 

a O..o ll!lr h .a.lleCM• _.,, o.pe ..... a 

L,. D1t110st'lt 

Sen Pedro 8 , 300 
Gray' • ~rbor 8 0320 
Oroy' • l!&rbor 8,38o 

Lone Vi• 1, 350 

t.oo Ans•1•• 8,500 

Cebu, P, I . 9, 200 

llt.Ail&, p, I. 8, 690 
llonila, P, I . 8,665 
llonil.ao P, I, ,,200 

Ulbao 8,635 

~rlct,Irl• 3 ,57' 
~riot,Irl•. 3,575 

P1rU111 

Regraded Unclassified
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--Durpa t • A/1 IIJ"D (IIDla I Wlluild _., •• ) 
....uecoode 36, ~ ... x., ~~e_,-t 

J. I.Aiarl.,..., ~ lo OopeDM&ea 
JC., ne-t 

J./1 Det. o..t - J'nut• Dlllpuelu 
(4.11• Pdei'MDo llp'a.) 8\oN 
Xoa&aucoode 49, Copet>Mcea, ' r1r ._ 

Aaotor J. x..uritUD ~reupde 1 0 Cope~•• 
JC., o.-rt 

llow Dri Ueh OIIDe4 

J./5 De\. O...t.. J'nute Dlllpatelell: 
(A. N. Pe\er .. n 0 J4H•) 8\or. 
ICOft88o>a&ll4e 49, CopeDM&an, De_.-t 

J . 1.&\&l'itMil -r.naall4e 1, 
Copenha&en, Jt,, De_..k 

A/8 Det. DeMit - r ...... u Dcapatelak 
(A. !1 . Peter""• Jl&re.) St ore 
1Coa&eneg114e 490 Copenbogen, o.-tlt 

Det. rorencle ~eUba Belak a.utt .&nnu 
P1114e )0, Copenbogen r;., lle-"k 

How Br1 Ueb o.me• 

J. I.Aiarl.hen, "-.,....g114e 1, Copel)• 
hagen r;., De-k -._. -.... .... 

..... 

..... 
Det. rorene4e ~ekiba Beleto 

~~aut• .r.m- ne.c~e 30, 
Copenbogen 1(,, Denmark 

•loofor J. Leur1\ .. n, "-renagacle 1, Copea• 
be&en IC., o.-rt ._. 

.... 

Bahia llluoa s.soo 
BU1& BlaDoa s.soo 
BU1& BlaDoa 2,400 
Jlab.1a Dlenca 13,400 

tu ru-e 6,000 

tu Pal.-.e 1,$00 

ld.abon 1o9SO 

ld.ebon 2,135 
ld.ebon 3 o270 

Teloahuano ,Cbile3o400 
• 2,900 
• 2,900 
• 2,900 
• 4,160 

Roth I'd- 1,400 

Valencia, Spain 2,$40 

atookbOla 1,975 

atooltbola 3,200 

,_...,a Urea 2,600 
,,. .... a .una ),400 

euto• J, 23S 

• Regraded Unclassified
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OM. ,_,_.. D 5 llilllle lel* 
........... PlalalO 
a.,ntsae=. Lo :.-n 

1. t.urlt-1 r ...... 1 1 
Oopn'np• L 1 :.-n 

OM. hn• .. • llllllpellllle lellll 
llaull\ ._. Pla4e 30 
Dope~• L 1 n.-rtt .... 

D.!·!· 

...... '·~ 
,.....al 2oJDO 

Yirioriao 
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Regraded Unclassified



r 

" , 

........ -
... 53 2 , ... 

·- c $··---......... .. 
I 77' _.,. 'O' ,. __ .......... ITI& a • 

...... _.,.. ...... us 9 ,_,.a.._ 

... 1.._,.. ........ ,.. 
.a I sk:IF _ _.. i'-

1• es .... ., .. - ...... 

I sWI'F .... . .... 
I ski_,., •• _.,,_. 

I v·=· .... D' ___ , .. ~ .. 
•a' e' • • a • 

•• [ 1 

276 J 

•• 
• 

Regraded Unclassified



277 ............. 
aev- • •M*P* .... 

w ... ~.ae---- ""' ..... ,'-~a~ ........ ? r~W.KJ'- .. 0 I 

., .:: ..::...-: -~..,.- .... •= wtr s•..,. •"- 2- r ., .... ,.~~ .. MW ..... 
I 

:==2~S.~ a .,.. .. lila._ f/6 _. f/6 .,_ '• .. • ........... "'-"' • ___ ,.*Sa .. , 
fl '• .... -.u... ,--

(a) ..,a..._ ... p .. rr- .. ~--
- .._" 

2 Z '• .. ~ f&' a \W'iWM -.-et.t.os 
n d .-..-....u..&"r ...... 

,_. .., .-.pfd ... 

'bM 

.. au xw twa. '· t 2 na:d?:a rr ....s J n :uottaa r.u .. 1M. , ...... ,. .. -~ .. --u. .... ) ........ , ,u.u.c 
.... ~.; ' t a .._ ... I ... \M~U.*\eo 
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LOC.'.T10ll t>DA!!I SI! VSSSBLS Dl llllllri\.IL ~S 
Orner • q4 A4dro 11 Lqoatloa 

J, Lt.W'ita..,, Hunoronop.4e 1, 
Coponhacen X., DeDIII&I'It Port1o.nd , llo, 

A/S. D/S. Svondborg A D.c., A.P. Uoller, 
V.e:re., Copenhagen (ltonsono Nytoro 8} Booton - 8oatoo 

Murat s .... Bo.ton 
Rotter J, Lt.u.rit .. n H...,..renog&d.o 1, 

Coponhagon X.( De,....t No• Tort 
Dampat s1olt Torm A Schmio1ao1ow a 

A Kampen Mgra . } Hot.lna l&aal 42, 
Copenha&• n X., De ..ark N., York 

J. L.!uritaen. ~renage.de 1, 
Coponl:o.aon X., De,..... It No• Tort 

R.eiann, A. !. , 3\ea.aby&l.rd t r 
Stono.-11, Donaarlt Mow Tort 

J, Lnu.rit .. n -reusll4• 1, 
Copenbagan X., DeDOBrk lin Tort - ll11r Tort - II., Tort 

Orient , A/S Dampalte1at Ve4 stro.nd.., 14, 

Copenhnion , De""""'t ""Tort 

J. L.uritaon Hammeronsga4o 1, 
Coponlla::on X. , Oe.-rlt No11 Tort - New Torlt 

Sallie !lew Tort 

Dot , rorono4o ~altiba Beloit, 
S&utt Aam:lo Pll4• 30, Now Tort 
Coponh.l!IOD L, DoSU'lt lin Tort - lin Tort s,.. !lew Torlt -

• 

::ao 

:l,100 

13~ 
3,1!1). 
3,~0 

2, 600 

3, 940 

2,183 

6, 8$0 

2, 200 
2,900 
4,$00 

8 , 270 

2,700 
2,$00 
2,900 

2,$20 
4,46o 
2,S•S 
2,600 

e,380 

S,371 
S,11D 

1934 

1928 
1939 
1939 

1936 

1938 

1933 

Regraded Unclassified
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b,ner ;ad t44rt a2 

~5 D/S SYendborg l D. s., A. P. ~11er War•· • 
Cope nhe.:;en , lle=o.rk (!(Dngons llytoro 8) !b1t1:11ore 

Same ' !ttlti.:.oro 
5bme '!alt1:11oro 

Orient, o\/S ~""'psh1ok Vod Str&o,.lon 14, 
Co;>onh,..;en , Deru:l8.rl: 'Jdtlr.ore 

Oamo lk ibe Vendila (Svend&~n ~ Chriotenaon 
i.!gre . ), 'fl"redorikega.do 1 , "=o.>enh!l£tllt 
L\u'aMlr k No ri' o llt 

Oot. !orono~• Damp&kibt Se1ok , Se~kt 
tumo.o Plad!! 30, Co;>enh~gon lt., Deruo:ork Norfolk 

I )"'1 •• U 
Yo..r 

Q...!..L.. ~ 

8,SC5 1932 
8.590 1931 
9, 100 193? 

'l , 2t:) 192~ 

!!J.orok A/S D/S sv~ndborg l D. s . 
A. P. Yo11or Vgra. , Coponhogon , llenaerk Jacksonvi1lo 12 0725 1928 

fi/S Dampt kol ok Norden P, Bro""' Jr. l Co, 
ugro. Ansliog&do 490 Copenh~son K. , 
Dou.-rk 

Samoo 
s .... 

Rei=ann , A. , stans byaard tr St onoYed, 
o..-r k 

Oot~tiatitko XDmpagni, Rolbors•bade 
2·4 Copenhagen lt., Denmark 

A/S D/S Syendbor g .t D. 5, 
A, p, uoller , Wgra., Copanhaaen 
( XOngeno Nytoro 8) 

SUllO --
Dot . Daaako Pot rolo-• A/S 

(r. 11, Kratt, liST• ) l), Skt . 
ADna Plado , Copenhage n 

. , ... , .• ~oa -

~beret 

~.!nerak 

.,,,nlJLoa IN\arok 

A/S D/1 &Yondbol'l! l 0, 8, A.Po lloller 
liflre•, CoponhageD (xo .. r;ens Nydoro 8) ---

Ser. Pe<!ro 8 , 300 
Gra7' ~ ~rbor 8 1) 20 
Gray's Ha:'bor 8 ,380 

Long Viw 7, 350 

Lo s Ansoleo 6, 500 

Cob~, P, I , 9 , 7.00 

llo.lli la, p , I. 8,690 
~~ilo , P. I. 8,&~5 
Manila , P. J , 90200 

- 112,71.0 St •• ooaos, V. I 6 St.. 111oaaa, v. I t• ,02 

Bi lbao 8,&35 

U.Orict, Iro. 3,579 
L1aorick 0Iroo 3oS75 

PirUU.O 3. 330 

l'oob• 

1932 ' 

1937 

Regraded Unclassified
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Ontr ·• M'=•• leH''oa i.LL 

Du~~•UlU To,. (A.Iolwt ... ~ • 1.. Illite• 
~~&ro.) .lloJ • • ltaDal 420 Copmtsau J:., ll1o OtaDdoo 
o.a.tlt do llal 2,9()0 

a. ... ll1o clo 

Dupot- A/8 llyrea (Bala l 'lllu114 ~~&ro.) 
Jaaolro 2,~ ,... 

MaUoc!Od• 36, eop..._ .. 11:., Da-.-t lloll\ ... id.o 7,110 
J, Louri;hon ~ 1 0 Oopollhoc• 

JC., DoiiiiOJ'It lloatoYlcloo 2,450 

A/8 Dot. DIIUk - ......... Jllolpotolalt 
{.1..11. rotoNOa, ll&n· l ato ... 
ICo.n&•ua..S. 49 , Copollhos••• ne rtr Bt.h1& Blollco 5.500 1927 

a- Bohio Bloaca 5,500 1928 
Rut or J , Lollriha u-reupdo 1, Coponl\osOil 

IC., Do_.-t Bahia BlaDe& 2,400 
Now Brl Uab Owed 8t.h1a B1&DC& 1) ,400 

A/a Dot. ,_It• rr....u ne.potalot 
(A. 11. Potor .. n0 llp'e.) StoN 
ICO~D.O&a40 49 , Copollhosoa, Do-.-t Lu Po.la.a 6,000 

J , L&llrl han lllloaeNnos!Od• 1, 
Copollhoson , Jt , , Demark Lu Pala.o 1,500 

1,/S net • Duaolt - Jranolto Dompoltolok 
(A, N. Potor .. n, Wsro.) Store 

1,950 1Co.n&onoga4o 49 0 Coponho&on, - L1.ebon 
Dot . r oranclo o.;pelr.lbo Bolek Soukt l.nnao 

2,135 P1..S. )0, Copollhoson J:, , Doa.rk L1.ebon 

How Brltloh OWD•• Li.lboll ) , 270 

J, Lollritun, s-NII8&10d• 1 , Cope~-
Toloah\UUIO ,CblloJ.400 

""'"' J: •• Do_.. It a.. • 2,900 ... • 2,900 

a- • 2,900 ... • 4,16o 

a.- lloUorcl .. 1,400 

a.- Valono1o,Spa11l 2,54Q 

a- 1\oolthOlo 1,975 

Dot . r oronoclo o.pelr.lb• Solalto 
Saukt AnnM n..s. )0, Stockholo ) ,200 
Copenhagen IC., Denmark 

tloofor J . L&llrltun, ~ronasaclo 1 , Copm-
INIIlOI l.irol 2,600 

b&&on JC., ~t ... ., •• Air•• ),400 ... .... 8&11\01 ) , 235 

Regraded Unclassified



..... .. ,. 
'· Laurtt-. " Oq 

..... 1, 
hpe L, a.-a 

, 

... al . .,. 
............... "'. lel* 

llll*t -.. •w• 30 YSrieri.ao o.,e, a• Lo ~ lruU ,,,. ... hi ·~ '·* 

Regraded Unclassified



H.M.Jr: 

Opere. tor: 

Cordell 
Hull: 

H.M.Jr: 

H: 

H.II.Jr: 

S: 

R.M. Jr: 

!!: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.K.Jr: 

H: 

H.M.Jr: 

H: 

!I.K.Jr: 

Hello. 

Secretary Hull oomlns on. 

Rallo. 

Cordell? 

Wall , Mra. Hull e.nd I we.nted t o relicl te.te wi th 
you r olka on the del1Shttul eoo1al event wb1ab 
ia a great epoch in the lire or •••• • 

It waa terribly n1oe or the Rooaevelte. 

Yea, that W&8 sreat. 

And J oan bad a sree.t time. 

We were eo slad to hear it. 

I t' a a wonderful age- eighteen. 

Yea. 

Cordell, I've got a document here whioh we 
have not shown to anybody ye t outa1de or t he 
Treaeury. 

Ye• . 

I t'• a proposed Executive Order covering 
r oraign r unde and roreign buying and t he Whole 
quaatlon or bow we t reat the queation or l et t1ng 
r oreigners buy in thia ma.rket . 

Yeah. 

Now, berore I show lt to anybody, I'd l ike to 
have at leaet an hour t o go over it with you 
and aee whether you l1ke it and get the 
benerit or your advice. 

Yeah. 

Now, how about Monday morni ng' 

• 
Regraded Unclassified



ll: 

/I.M.Jr: 

HI 

H.M.Jrl 

8: 

l!.M.Jr: 

H: 

!I.M.Jr: 

R: 

H.M.Jr: 

II: 

H.II.Jr: 

II: 

B.M.Jr: 

H: 

- 2 -

Kon4aJ aornins would be all riabt with ••· 
(falke ae1de) . Yeah, that wou!d be all right. 

What time would be cood t or you' 

Well, a quarter attar 9:00 or 9:}0. 

9:)0' 

9:}0? 

Yee. I th1nk it wlll take at leaet an hour. 

All r ight. 

And I'll aend you a copy over or it. I'll 

285 

have a auaaar7 - I have no euaaary - I'll have 
a auamary aade and aend over that, plua the 
original, as you might want t o look at it betore 
Monda.J. 

Yet, Juet aend it over aa aoon aa convenient. 
Then at 9:)0 Monda)" morning. 

Yea, and I'll bring a couple or my tellowa 
with me who've been working on this with me. 

Yee. Let's aee - all right, HenrJ. 

Aa I eay, nobo4J outaide ot the Treaeur,- haa 
aeen th1a and I don't want to go &DJ turther 
until I know how JOU reel about it. 

Yea, well, I'll be glad. 

Thank you. 

Yeah. Good-bye. 

Regraded Unclassified



lotoa oa Coalero"" la tbe 
horot1117'• OUico 11 .t. ,ll,, J'ri4q, 
Dec.u... 'Zl, 1940, 

Thoeo preeent at the .. etiac were Secretary Morgea~. 
Coptaia Colline, sad Philip Young . 

The Secretar,r aeked Captain Colline 11 to bov B8D7 Bell 
puroui t ebipe wore produced iD Decaaber, &ad C11pta111 Colliu 
ropl1ad thirty-two, I t vaa expected thAt twuty-e1gbt would be 
4el1Yired ill lazmArT. all to go to tbe ......, • n .... t bo"CC>t . 
hovenr, tbat probabl7 fin a441t1ooal lb1pe would be dalherod 
to the Br1 Ulb. 

Ia reaponeo to Socrotar,r Morconthau'e ct••nUoll u to tbo 
otatue ot llr1Ueb ordoro, Capta1a CoUiu ropl1ed tbat tho t1rot 
Brlthb ebip vu rappoaod to be tooted tbat 4q. Captalll Col Uno 
tho"CC>t tbat probably a total ot 62 plaaoo p er 110ntb would be 
produced ill J'obruar7, Marcb, and .t.prll, and that the l>Uitber 
vauld probably i11eroaae to 66 in lle;r, ..,icb ropro oonted tho 
INIXlii\IA r"t• ot production tor Bell ( tbrao per 4aT tor twenty• 
tva d.a7•) . 

Tho nov Boll plant at Bi"C&r& J'alle 1o to be completed 
•bout Ha;r &ad will have s production copsalt)' of about tva plane• 
per dO¥, The Secretary inquired a a to Whether :Sell waa going to 
bu1ld snotbor ~>ew plant at li"C&r& J'alla, and C~~pta1n Callao 
oa1d he thought 1t p robable. Thio nov plsnt coouac oix a1ll1on 
dollaro vauld lu\n an area or about 440,000 oquaro toot pluo a 
drop h.._r houao and sn encine bu1l41ac. Tbh nev plant vauld 
han a production e~~pac1ty of about ton aore plOJloo per 4aT and 
could be raady 1>7 :lonJObor . 

Socrotar7 Morgentb&u i nquired u t o hov llllch the Boll plane• 
coot, and. C~~ptalll Colllno aald that tbe tlrot batcb o! 200 with-

286 

out eaciut, propellere , ra41oe, £UD,I, or OX7SIA equipment coat 
fro• t40,000 to $45,000 each. Tho price or tho oocond batcb or 250 
'"" cut to $39,1500, and on the third batcb o! 360 vao cut to $38,!59:1. 

The opead of the Bell with the .t.lliocn J-5 1a :188 ailu per 
hour loadad, and t hh 1o expected to Jup t o 400 aUeo per hour 
vith the DeW .t.llioon J:-4 encine. 0opta1n Coll1u 0&14 that the 
leak-proof tt.nD and ....,.., ..,icb had been added to the planeo bad 
incroaoad tho voight and reoulted 1D euttinc dova tholr opeed. 

·4t· 

• 
Regraded Unclassified



f1ll1U 
Ol&JtODI 

a.x.Jr: 

C1 

a.M.Jr: 

C: 

R.M.Jr : 

C; 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

B.M.Jr : 

C: 

leUo, ........ .,.,. low ue,.., 

t••• ...., •• ,. •. 
leUot lblo 1o Wlll ~-. 

tHh. Bow are '"' 
PnUJ woll. l llT.s{011 baf. a ft1M Obr11tllal -
:roa u4 all :roar I :r. 

'fer, po4. 

W111, ~t'• aoo4. Xr. s.oretar,, I'• s1'f1n& 
a ••rr 1..U lunoheon t or llr. D' Aro:r Cooper 
of lnclan4 on !ue14aJ an4 I 14 teel h1gbl7 
honore4 it 7ou ooul4 ooae. It'• ••rr 
lntoraal, no epeeob11 or an:rth1n& ot tbat 
k1n4. 

Well, I 14 lo•• to ooae, but lt eo happen• 
I'•• aot Leon Ren4ereon ooa1na o• er here tor 
lunoh an4 eoae other people, on fuee4a:r, 

Ob, I 111. 

But thank :rou t or aekina ••· 

W1ll, I'• eorr, and a&Jbl eoae other tlae. 

Well, I'd lO'fl to. 

All rlsht· !hank :rou, elr. 

Regraded Unclassified



~ c...:_ C' p ,....Jt. 

~ ro-~ ..... <j 

~. 
~~ 
~ ~ ---~~ 
,{,_. . . .. ~ i:-"fi-k ~ 
~~~~ 
c-.-. r-. . .J. 9 .J • 

Regraded Unclassified



1. To provide for U. s. defence needs still 

further pr oduction facilities for weapon ~ADufacture on 
a very large scale are necessary. 

2. As to whether such weapons will be loaned 

to the U. K. as a means of defending the u. s. is for 

Con5r ess t o decide . 

). If the creation of such new production 

facilities is delayed, it may be too late to a ttend to . 

U. S. needs ~Y either method, 

4. The President, in consulting Congress as to 

flhether or not it wishes to supply t he U. K. rtth weapons 

as a means o r defending itsel f, ther efor e asks for the 

1~~ediate establishment by Congress of a $1,000,000,000 

appr opriation for the creation of capit~l fa~ilities for 

such new weapons . (This is without pre Judice to any 

other means which nay be available from existing appro-

pri otions for assisting in a br or der manner. In this 

connection it should be re~embered t hat the provision of 

certain items of t he Army "A" progr amme and l'lerchant 

ships are of special urgency in t he view of His wa jesty 1s 

Government,) 

5. If Congress , in due course and after appro­

priate dehate, decides to loan the output of such pla~ts 

to t he U. K. , well and good. 

6. If not , the insurance of U. S . defence needs 

Will have been effected at a relatively insignificant 

i nsurance premium in that the weapons will be available 

to the U. s. 

Arthur B. Purvis . Regraded Unclassified
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tftL.LAitO MOTC.L. W.t.aHlHOTON, D. C.. 

BRmSH PURCHASING COMMISSION 

December 27, 1940 . 

Dear Henry: 

Sir Frederick bas given me the enclosed 

memorandum which he would like to have in your bands 

immediately. As our appointment is for Monday, I am 

theretore sending it on. 

I was so sorry about today. 

Yours sincerely, 

The Secretary of the Treasury, 

Washington, D. c. 

../ 
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ur. puryis. 
Jil It 1s ••1'7 l.aportant that we shou1d be &hen an 

opportUDity, before aQJ t1Dal decision ia reached, to haYe 

a loolt at the acoDt ot the authority to be li"n by eonareaa 

in respect o! the aupp!J or •unitions , etc. to the United 

Ktngdoa. The reason is this . 

Aa we explained to Kr. Morganthau, our total dollar 

deficits (not allowing !or Canada) during the second year ot 
. ' 

war is estillatad to be roughly aqua 1 to the expenditure of 

the Briti sh Purchasing Kiss~ons (which includes, beside araa-
•. , 

aents , certain expenditure on raw materials and consumable 

s tores used for warlike purposes) . Assuming that the assi st­

ance received were sufficient to cover the expenditure o! the 

British Purchasing Missions , the remaining problem would re­

solve i t self into the following two point s : -

(a ) Our free resources in gold and United Sta tes 

dollars were on the 2 Jrd of December down to 

the dangerously low level of $416 millions . or 
this , $6J millions r epresent the working bal­

ances held by British banks opera t ing on behalf 

or the British exchange control, and cannot in 

pr actice be appreciably dr awn down. This leaves 

only about $350 millions, and this figure is be­

ing daily reduced. How are we to carry on in 

the interval before Congress has approved the 

new proposals , and how are our resources to 

brought back to a proper working bal ance? 

be 

(b) How are we to deal with the remaining adverse 

balance, which mainly arises i n Canada? Arter 

t aking into account the help which Canada can 

give us and all t he newly-mined South African 

, 
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gold, this is estimated to run a t about $200 

millions a year (Our adverse balance with 

Canada is swollen not merely by muniti ons or­

ders but also by our 1ncreasi nc dependence 

on Canada for materia l s such as tinber, paper , 

etc ., which we used formerly to obtain largely 

f rom Europe) . 

292 

But there is a previous question to be anr1~ered . 

l'ii ll the expenditure of the British Purohasin~ :Ussi ons in 

fact be covered by the powers to be gr anted by Congress? 

If not , tha t part of their expenditure which is no t covered 

•·ill a l so hr ve to be provided for ; nnd this mi ght i ncrease 

the net deficit of $200 mill ion a year , 11hich I have ll"ention­

ed above, to qUite a different order of magnitude . 

In the same connection, 1~intenccd that the , ro­

JIOSal s to be laid before Congre:.s should cover t he warlike ex­

penditure of Canada and t he other Domini ons, ~nd of Greece and 

our other Allies ? This obvi ously may make a considerabl e dif-

ference to our position. 

1ft . 
• 

27th December , 1940 . 

• 
Regraded Unclassified
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......--··---·, ..... ,. .................. ., .. . 
• ..,..._. PUIICHMII.. COMMIIIION 

O.ar He!U'7, 

Thank you for your note of 

December 23rd, enc1os1ng a copy of 

•InYentory of Idle P1anta•, which w111 

undoubted1y be aost usetul to us. 

Yours s1ncere1y, 

The Honourab1e Henry Morgenthau Jr. 
Secretary of the Treaeury 

Washington, D.C. 
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Ill!'ll De ... ber !7, 11140, 2 p.a. 

~·' ua 
J'OJl TBJ: TIIZABU!Ir • 

At the pre .. nt t1H, Bank of J'ranoe 1nspeotare are 

1n J'renoh v .. t Atr1oa aat1ng a cbeclt on the gold reeenee 

ot the Bank of Prance which now are etored at E&Jee, 

i'renoh Sudan, 1n an old tort. It wu atated by the Banque 

de l'Atr1que Occ1dental.e that the gold eent to Prance 

recentl;y b elonged to the Belgian and PolUh Centraljlanke, 

"" ... 0 • 
and Gel'll&n)' had dell&llded that 1 t be re,U'ne4. 

WASSON. ~ 
.~ . ... ,., :> J < , 

Jib 
., .. ,_, ... 

=. ... 'c!! :.a.. l .1 

~ 
J o._. , ...... -... 

EA:LW 

Regraded Unclassified



OODIDiftW. 

'1.'01 '1'lw Secrettu"T 

,.,..,., llr , T O'ClJI& 

Ro: Ritloa for Cauda 

I n rooponto to 1r17 -r&D4na which ,...., ro,.,...Ud 
to Stcrottu"T Stlaocn requutiac 100,000 &441Uollll r1tleo 
tor CIUWI.a, Socrottu"T SU•ocn bu replied tbot thlo •ttor 
hat been rotorrod to the Joint Dotonoo Boord. 

Be eloo o\atod that innttlcatlon b7 tho Vor Dtopart­
ment d1tclooo4 tbat tbo need tor theta rifloo vao not 
ursont at protont and tbat tbt ultl•to not4o of Cauda 
wore thougbt to be conoidor&bl7 loot than tbo nuabor of 
ritloa roquooto4. J'urthor, Socrotar7 Stl•ocn ttatt4 thet 
no a441t1onel rifle aoaanltlon vat nov aY&ilablo tor 
tranofor to CMada. 

!hit utter 1a ot1U tmdor dlocu .. ion b7 tho Joint 
Doftnoo Boord. 

-fit . 

• 
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; ,.~_-______________ 2_9_9 __ 

' } 
Min Cb.sunee71 

Mr. ToUJ~~t oellt tl•• Secret..,.,. 

a ae110r&Ddum ou the rtneo tor C&D&da 

dated 12/:!1/40. 

bJ 
12/28/40 

• . to.~ 

' 

• 

' 

" 

... -
, 
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CONFIDENTIAL 
WAR DEPARTMENT 

WAS HINGTON 

1'iD 400. )295 (12-12..1,0)11 

The Honorable, 

'!be Secreta..,. of the Treu\11'7. 

Dear 11r. Secr etary, 

301 

DEC 1 & 1940 

I a 1A receipt of your letter of Deoaber l2t.b and ito 
enclosures relatin to the ""PJ>l<r to the Canadlon Oon._,t of 
100,000 additional ri.CI.ee. 

Tbe question of the extent of the Cen&clian need tor 
additional ri.CI.ee baa beeD under innet1gat1on t,. the 11ar Depart-­
ment 1A consequence of cliscuasiona of the eubject between the 11111-
taey represeatatiTeS of the two OO.emments """ are aaobers of the 
Pemment Joint Defense Board. The 1meet1gat1on to date inclicatee 
that this need ia oot urgent at preeent, and that tbe ultiaete 
neadl wUl be oonaiderabl.y lees than the n\lllbors shown in the 
encloaurea a ccOII!p&eying your letter. Uoreover it should be noted 
in this connection that no addi tioMl. rifle -.unition is now 
a•ail&ble tor tnmsfer to Canada becauee ot the dangerouslJ' low le-.el 
to 'llhich our stocks ba'Ye been depleted, 

In rtew of tbe !Orl!llOin& and aa the 11atter is one that 
concerns continental de!enee, it 11 •~~&~eated that no action thereon 
shOuld be taken ~mtU it bas been tully 0011eidered t,. the War Depart­
"'ent and the Penaanent Joint De!enee Board, u an ilportant and 
int~Nl. feeture of joint detenae plena, 

Sincer~ you.ra, 

secretary of War. 

CONFIDENTIAL 
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R,M.Jr : 

Operator: 

R.JC .Jr: 

~ FoltJI 

R.M.Jr: 

r : 

R.M.Jr: 

r : 
H.M.Jrt 

r : 

R.M.Jr : 

F: 

H.M.Jr : 

r : 

H. M.J r: 

F: 

lello. 

... hl.,. 

Bello. 

.,. ..... 27, lt'o 
•1)6 P·•· 

!II, 111'. leOI'etaJor. 

At Cablftet there •e a 'b11 41ewee1on on 
bow to do \be llan11b 'boa\1. !he Pnei4ent 
... .a ••1'7 •* 1atereete4. I \1'1e4 to p\ 
in on 1t 'bat tor eoae r .. eoa, I 4on1 \ know 
vb7, be 4oeea 1 \ want ue 1n on lt. 

I eee. 

But I tol4 the AttorneJ General t hat we had 
1t all vrapP,etl up i n a pink paokqe and he 
ea14 tor beaeen aakea t o een4 lt t o hl• at onoe . 
eo be ooul4 work on lt tonisbt . 

All risht. 

But vhJ the Preaident doean 't want ua in on 
it I don't know. Be •aJ • it haa sot noth1n& 
to 4o With • unltiona. 

(LalJ8be) . 

8o I aa14 
.t.nrwaJ, I 14 aen4 lt up - c et it ri&bt oTer 
t o the .t.ttorneJ General 'bJ epeoial •eaaencer. 

All r1sht. !bat w1ll be a OOPJ Of that 
... oran4ue J OU eent to Knox t h1e •or n1ft&. 

!bat. e rlgbt. 

0. K. I'll 4o it r1&bt awaJ. 

!bank JOU. 

All r1pt. 
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opera t or : 

H.M.Jr: 

George 
Rau: 

R.M.Jr: 

R: 

R.M.Jr : 

R: 

H.M.Jr: 

H: 

H.M. Jr: 

R: 

R.M.Jr : 

R: 

Mr. Balla. 

Rallo, Gaol'¥•· 

Yu. 

=----- 27. 1,-o ,., •... 
. 303 

Pleaae aend over at onoe by dlreotlon or the 
8eoretarT a oopy or What the &r.J ueee ln tbe 
way or wool. 

'l'hat llat. 

Who do you want lt aent to. 

8eoretar7 of Agriculture. 

Oh, I didn't get you. 

Get it over to him. Bend lt by directlon or 
me. 

Yea, air. Right away to the Secretary or 
4r1ou1ture . 

Right •••Y· 

I '11 do 1 t by apeclal ••nenger. 
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R.M.Jr: 

Operator: 

r erd1nancl 
ruM: 

R.M.Jr: 

l: 

H.M.Jr: 

r : 

R.M.Jr: 

K: 

H.M.Jr: 

X: 

H.M.Jr: 

l : 

H. M.Jr : 

(: 

H.M.Jr: 

K: 

Rallo. 

Mr. Iuftn. 

Rallo. 

rer41 , haYe 7ou got that etuff read7f 

Yae, certa1nlJ. I'•• g1•en 1t to 8cnwarz, 
and 1t waa approYad bJ Well aa oYer at the 
State Department. 

Wall, do JOU know - aa I go1ng to read eoaeth1ng1 

Be ea1d no. Tbe7 oouldn 1 t gat a eound aan 
o•er, there vaen't one 1n town, eo 1t ¥111 
a1mplJ be a a1lent f1lm. 

Oh, but the etatement 11 all r1gbt . 

The atatement 11 0. ( . 

But Bohwarz hal 1tf 

Yea, he haa 1t, Kr. 8aoretar7. Do 7ou want 
ae to get 1tt 

Well, 1f JOU and Bobwarz would be 1n 81 outer 
off1oe a t 5 a1nutea of 5:00 . •• •• 

All r1ght. 

W1ll 7ou pleaae? 

r1na. I ' ll tell b1a. 

fbank JOU. 

fbank )'OU. 
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!!.K.Jr: 

Cheater 
O.Yla: 

!!.K.Jr: 

!): 

3.l!.Jr: 

0: 

3 .l!.Jr : 

D: 

R . ~ .Jr: 

J: 

3 .K.Jr: 

E.l! .Jr: 

D: 

!!.l! . Jr: 

... 
Jo 

Hello. 

Hello , Hen!')'. 

Bello, Cheater. 

I '•• t1n1ahed ell except tTP1n& a couple or 
a .. oran4& t o J Ou and I wondered lt you - 1t 
toaorrov morning v1ll be ell right, because 
lt JOU are not planning to come t o the ottlce 
I can aend t hea to the houae. 

Be pertec t . 

Tomorrow morningt 

Pert act. 

All right. 

I wouldn't vork on 1t t onight anyway; I 'll be 
honeet . 

305v 

Fine. Nov , I '•e done one t hlng that maybe I 
ahouldn't have done: I'•e added to t he memo­
randum vh1ch ia reaponalYe t o your queat1on, 
I've added another one giving you cont1dent1allJ 
eoae obaervatione on the need to det1ne and 
delineate and clear up t bie wbole defense 
dlatribution or tunctiona. 

I 'd lo•e t o aee it. 

Vell, that's good. 
and J OU can throw l t 1n the wastebasket lt you 
vent to. 

Vall , I'll read lt carefully . 

Vall, I'll send thle over t o you t or what 1~e 
vortb. 

Thank you, Cheater . 

All r1gllt. 

' 
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Deoeaber 27, 1940 
6:00 p.m. 

RE ARGENTINE LOAN 

Present: 

H.M.Jr: 

Ill'. Seillngo 
Vr. Grumbaeh 
Ill'. Bell 
l!r. Gaston 
l!r. Eapil 
Yr. Berle 
Vr. Prebiseh 
Mr . White 
Y..r. Bernstein 
Mr. Foler 
'Mr. Cochran 
"Mrs. Klotz 

Vr. Bell'? 

Bell: Tour signature, I guess, o0111es first, 
Mr. SeeretarJ. 1lr. Prebl.sch is next , and 
then the Ambassador signs . 

H.V.Jr: 

Bell : 

B.!.I.Jr: 

Bell: 

R.M. Jr: 

Bell: 

Do I sign here9 

Yes, sir. 

How manf times do I sign? 

You sign two originals . 

Does the check go with this? 

Not qui te. 
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H .I!. Jr: 

Bell: 

H.M. Jr: 

Bll'h: 

H.li.Jr: 

Bell: 

Eapil: 

Prebiaoh: 

- 2 -

lo ohook toa.,, 110 oaah. ( Laughter) 

Thh 11 tho ,... 0110, 

You people haYe aee11 the propoaed prose 
atatOMnt? 

Yea, I thillk ao, 

Well, I hope it will be aoet frul ttul and 
will oeaent the friendship. Wow, as I under· 
stand it ·· 

There are a lot of photographers outside. 

Thank you, 

Thank you. 
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FOR JJ(!t.EDUTE RELEASE 
rrlday, December 27, 1911o, 

Pre81 llervice 
No, 23-5 

315 

The tollowing Joint statement ia made by t he Secretary ot the 

Treasury, the Argentine Ambaaaa4or and the Oenaral Manager ct the 

central Bank of Argentina: 

As another practical proof that the Good Neighbor pol i cy 1e a 

l iving force among American Republ i cs, the United States and 

Ugent1na have completed a etabiliz•tion arrangement by wb1ch 

SSQ,OOO, OOO ot the United States Stabilization Fund 1a eet aside 

to promote stability between the United States dollar and the 

Argentine peso, 

The o~reament provides, under conditione acceptable t o bot h 

for the purchase of Argentine pesos with dollars, and for 

the exchange of information and of views bearing on the proper 

functioning or such a program, 

This is a cooper ative arrangement between old and good friends , 

It has been d18ousaed and formulat ed i n th1a epirit by represents;.. . 

tlvea of the Argentine Government and the Central Bank or Argentina, 

and by th& officials of the United States Treasury . The monetary 

or the two countries expect to hold further d1ecuesions 

In the same friendly spirit during the coming year; and 1t i s 

hoped that these converellt ione will enable both countries to reap 

the gr eat&st possibl e benefit r r om the workings of the present 

-oOo-
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H. H.Jr: 

Admiral 
Stark: 

H.H.Jr: 

9: 

H.li.Jr : 

S: 

R.H.Jr: 

S: 

f! .M.Jr: 

S: 

H.K.Jr: 

S: 

I!.M.Jr: 

S: 

H.I!.Jr : 

S: 

H.M.Jr: 

S: 

Hello. 

Mr. 8eoretar:y. 

Deoeaber 27, 194<1. 
5:07 p.a. 

316 

Yeah. You're net on the Vblte Houae, :you know. 

Sir? 

You're not on the White Houae phone. 

Well, I don't aee why in the world t he:y don't 
connect me up. I'm on m:r White Houae phone. 

Well , ahould I - let ma call :you. 

All right, air. Well, I think 
give :you 18 all right anyway. 
t hia morning and 1hould arrive 

Should arrive on the 5th. 

Yea , 1ir. 

Well 

what I can 
Our ah1p eaUed 
on the 5th. 

And the other meeeagea are all cleared and 
ever7th1ng ia aquared aw-:r and I ' ll keep :you 
i nf ormed. 

Wel l, now, 1ou 1ll adv1ae t h em or t h1a thrOugh 
:yourma n in London, won' t you? 

Yea, air. 

Will you do 1t that wa:r? 

Yea, e1r. 

I mean, I'm not goi ng to ae:r an:yth1ng t o him 
here, ao 1t :you oould get 

I'll keep them intorGed. 

Regraded Unclassified



H.K.Jr t 

S: 

H.K. Jr: 

S: 

H.M.Jrt 

- 2 -

'l'bJooiiCh TOur 11&11 1n Loll4on. 

y,,, t11'. 

Thank J'OU eo •uah. 

All r1&ht . 

Thanlt J'OU. 

317 
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OonYtreat1on With 

Attorner General Jaokeon, 
Dto•b•r 27th, 5127 and 51~ 
1n Sate. 

5:27 tr1ed to s•t 
5:4<> Talked. 

, ....... .;;l '·" r 
• • 'IIIII: ~~ - ).• .... .,. • 1 . 

. ...: t . . . . . ··~- ·. " 
-t -· ~- -
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(Collf14ent111l) 

PAIL\PHRASI 

A atriotlr oollf1dant1el. talesru (no. :10!) of Decem­

ber 27, 19'0, from the Americllll Ooneul o.neral at Hong 

Kong raada aubatantiall:r aa t ollowa: 

Ordera have be•n received b7 Cyril Rogera (Britieh 

Financial Adviear to the Chines e Govarn.ent) to leave 

Hong Kong by airplane on the morning ot Decaaber 28 en 

route to the United States. !'rom the Oni ted States J.lr. 

Rogers will go to London with lolr . T. v. Soong. Rogers 

has connections with the Bank ot England and lives in 

Hong Kong. He expects that biB wite and his Britiab 

woman secretary will accompany billl. 

As is usual with him, Wr. Rogers is very myatericua 

in regard to his plans and bia monments . HoweTBr, the 

American Oonaul General bas been illformed collfidentially 

by divers reliable observers in Hong Kong that r.:r. Rogers 

will make avery effor t possible to obtain et least joint 

contr ol by Great Britain and the Un.itad States of the loan 

made by tbe United States to be used to stabilize Chinese 

curreno:r. Tbe American Consul General states that he 1a 

peraonel.ly well acquainted with t:r . Rogers and that 

although their relations haVe always beon pleasant he, 

the Conaul General, taela certain that I..r . Rogers bas a 
very 
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-we:q 11t op1a1oa to ~ attee• tlla' AMI'l .... an 10 

laok1DC 111. n;pez111Mu 111. •-ouoa Witb. exollup •"•ra, 

b&llk1DC, et oetera that 4e (Bolerl) ·teele tb.et it 11 

nrtu&llJ' Ilia rel1gl011e 41ltJ' to worlt to bring about oon­

trol bJ' tb.e Br1t1ab. ot t111&11o1al relatione between Cltlna 

and tb.e Unl ted State a. 
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l!r. Ooohru. CONf:IDENTIAL 

lloctoMre4 o\er11q W-\lou of U.. NporUq ~ wn u followt 

lol4 '" --·l.al --· ~56.000 Pvohuet fna .. _ ... lol .......... " 3),000 

!'he 7e4arol Z.oern :luk of 1ft Toft: 1014 ~5,000 \o a IOOA-I'Ipor\iq ~ 

Opoa ..rut owr11q wu qaiot all 4q a\ 11. 0}-JP.. fraAaecUoao ot u.. 
reporUq b...U Wl'l u follonl 

lolA \o oo-ro1al 0011011'111 1.16,000 
larohpeA tro~~ 10-roial oouorao i. 11,000 

Clooiq q110\a\loao tor U.. o\hor Clll'rauloo Wl'll 

OOIIMlu 4ollar 
IIY111 truo 
lw411h krona 
llo1ob.IMI'I< 
l.1ra 
.t.rcnuaa JOIO (t ... • ) 
hao111u 111lro11 ( tr~~) 
X.xiou JOIO 
ou.a }?110 
Chlull ,._ 

Vo ool4 $1,000,000 111 soU \o ba a44e4 \o U.. IOI'MI'tlo4 - · ot - Jul< 
of Portupl. 

Vo pvohue4 $110,000 111 pl4 troa \hi ......naA aoaoaa\ ot Uta JaUoul Jul< 
ot 11-.caa. 

Ulldor u ..... , prmoul.T loiiUA u.. h4aral lllooi"N lui< ot JOY Torlt \o4q 

\routorre4 tr .. \hi aooout ot \hi o ... wal Iaiii< ot 11 lalY04or pl4 ftl'lle4 at 
•PP%'0xiaatoJ.T $1,,000 t o \he aooO'GIIt ot u.. 1.1.1. !1'1!.1 1.1.1. 14rloe4 - retoral 
lt~orn Ioiii< that tile pl4 wuatll'1'e4 11 OVIIM b7 u.o o ... trol Baal< ot 11 lalY04or 
1114 ~noUtut11 a p114p IICIII'iq ... ,..,._, ot o ..... U. 

Ia Ute rapon ot Deo.-. ~ roprAiq a lhl,...t ot pl4 ftl'lle4 at t41,5S1,000 
Ute leal< ot OA11114a \o - hUz'al Z.oii"N lull: ot JOY York tor U.. aoooaa\ ot 

lrl\aaaio llaJII\rll Oo•et w t, it wu o\a\al -· - 4hpoo1UOII ot tllil lhlp-
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,.1 Wlla>OWII at U>a\ u... ~ Noral a.oorYo Juk Wonoo4,.. ~ tba\ 
lbt pl4 orri'fo4 1A row Tort thh ..,.,.iac 8114 1\ ftO oolt 41roct}7 to tho thd \o4 
S\o\11 AIIAT OffiCio 

!ho Jo4oral a.oorYo llllllt of lev Tort roporto4 that tho JIUI!t of Co.oMa ohippo4 
ss.J22,000 in colt froa C....ta to tho rcoral f o r tho &CCOUJ>t of 1111 lri\almic 
~.aJIIIJ' 1 0o'fei'DlHII\o 

vo r eoo1'fo4 a oablo from tho State llepar\11011\ '"i'fhiac that the follow1Ac 
lhiJI'OIItl Of &Olt Wel'l u4o froa JoabAJ, lJI41a. 

$1,138,000 ohip-pot b;r tho l'aUollal Balllr:: of ID41a to tho Cb&oo J:atiollal Juk, 
lev Tork:. 

$1,036,000 ohip-pot b;r the Co~to1r llaUollal '' Criaio. co~te, loohAJ, to tu 
Chaao ~o.llollal Balllr::, l'ov York. 

$948,000 obip-pot b;r Cbartero4 Jam: of 11141a, Autralia aD4 China, BOJObq, to 
ito ~ov Tork BraJ~Cb, 

$349,000 ob1p:pe4 b;r tho Coapto1r llatiollal 41 Crim111 Co~~pte 4e Parh, Jo"bAJ, 
to tbe lroACh-.ll:ler1cao. B&llld~~g Corpora Uo11, llov York. 

$1}1,000 ohippo4 b:r t he JletherlaD4o !l'radln« Society, Bombq, to t!>e B&nk of 
the I!Mh&ttao. CoiiJ)&II)', l'ev York. 

of the abo'fo sold ohipoe11to vill be oold t o the 011ited Sta teo Aoeay Office ill 
liev Yoric. 

The Bombq sold price .... the oqui'falOIIt of $33· 96 , up 12~ from December 30. 
Sll•er wu the equl.'falont of 44.02~, up about 1/21• 

Tho w lcet tiud for opot aD4 forward oilnr in Loo.don voro 2}-1/Sd aD4 2}-l/164 
both oft l /84. !he dollar oqui'fallllh voro 41.99; a!ld. 41.86;, 

Ra!ld.;r ao.d l!araao.' a oettle100ut price t or f oroip oil 'fer vao unc!>&D&e4 at 'Yl--3/4;. 
trea111r7' o JIW'Ob&oo price for foroiCil oil 'fir vat aleo unch&JI&e4 at 3~· 

Vo """-• throe pw'Cbatu of oilnr totaliac 250, 000 ouncoo uo.der the Silnr 
l~ch&,oo Act. ot tbio ..., .... , 150,000 ouo.ceo roprooonto4 ill'flll\ory oilnr OD4 tbo 

of 100, 000 ou..oo e coneiete4 of nov productioo. froa f oreicn cou..trieo, f or 
deli'fll'J'o 

;;p;q1-
CONFIDENTIAL 

• 
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STRICTLY CONFIDENT1 1\L 

Y• r.ooln4 tro. '"-~ In •• ~ at ... TeB ''- r.u..s .. t.t....at• 

..,-4111C \118 ,....._.._ W • tM ......... .w-t la IW!a te 

CIIMeWl-.1....., 

:tal-.1 CU7 :a.k 
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MoWl' 
Oro4Jto4 AoooUDt Ore41 ted. 

Peo,l!li . 2, 1}7,21)9, 65 kooo 4.1 ll&poll 
Oo , , I , Y, 

$2,137. 9'115 ..._ tl ._,.u 
' "'' Oo,, I, '1. 

Trl&a' 'l'wo oh eol<a draft '1>7 
0 , J. l)eyt_ae A Oo, • 
J ,T, oa llaalataotvera 

..._,, 
Ore4Jta4 .&.ocOWit On41 h4 

tru.•' eo •• • · t • 

a eoelft4 J'roa 
Aaount 
Pebite4 

• ~.ooo 

II()O,ooo 

675,7110 

11>5 •• H5 

.&.ooo11At MUd 

.._ 0_ 
olale Itall.aa, 
W,T, 

llaa. O r 
oW• tte.tt-, 
•• T, 

:a...oo 4.1 JlapoU 
!ruet Oo,, W.T • 

llaDoo 41 lafol1 
! rue\ Oo,, I,T, 

Pal4 'l'o 

I'U&b 

••SoMl os-, ....,_ 
51ft ...... , •• ,_ 

-· ttl I..U.. 14M. .. ,. 
.... _J os.,a.ar, 
··'·· ,_-·ttl ........ , •• .,,.111M. 
... '0 J... 

GIIMk ........ ttl .,.._ .............. ,. 
........ ttl.,... 
--~ ........ ,. 
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TREASURY DEPARTMENT 

DAft lloalaMr 21, l,a.G. 

Soorotary llor,.a\ba 

11r. llhtrloll STRICTLY C0NFf .DENTIA~ 
fu '-ileral ~t. .. ne Jealt of 1ft T~ l'OpOnM tu tollowbc ,..,...u ... ta 

o.:.a occoaata MllltolaM wltb \be 0- laUoaal lea. 

68,612 

200,000 

.&.c90at llo'bttM 

llO'Ilhebe OolMilkoat'boDI<, 
Berlla 

llO'Ilhebe Ool441ol<ontbazlk, 
Berlla 

1Jarodn1 B&llta pro Ostoi>T 
a llorana, Pr....-

Pa14 ~~ 

lniJIC 'fl'o.ot Co., I. J,, 
for accoual of Toact­
bara 

Irrin& !ruat Co., 1'. T. 
for accouat of Toacl­
'bara 

Swltt Bank Corp., J, J,, 
for account of Swl t a 
Baak Corp., Zuriob 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER O FFICE COMMUN ICATION 

DATa December 27 , l 940 

. e\!t't t ory Uorgo.ntbnu 

• .r. Kloua 

rr ort e : 

;. co bor 9 . I n connection 11ith t he inve&t i gbt ion of the scl.e of Rucckwanderer 
• .o ~Jlwuukee ar~a, it epneara t hat before on 1nd1T1Jual e&n ,urchHSe such 
u rovu.l. o f t he Ger.l&ll Consul i n Ch1C"<<O 11 neco• Sbr)' . The eppl1o&t1on 
• If t he a pplicant fails to estob l ieb orc...,ent r<.o1dooee 1& Cer-aey t he 
~1 b~ 6VG1lablft t o ~ iD ~eic~~· 10 v~r-ML b~3 Q~~~~~t~d by hi: ; 
1.1.S , ..oOt.CWt:r, trust decl ore 'hei r Jn\.•·Ut1on t~, .... t>t \.ll":'. to Cer-...any cd't ur t be 

••• t t'v_.l o t..J.ei r Lr.:~.de or occup.:-t lon in Cot':""~. 

~tl h I' 1:.. . Tho FBI 1;; &.nal y zlng t ho 1na ivi.ouu.1 l o-ade r tib.e ut. .. or the {;.QCQu.nt s 
,. ~ \ :m'bt.. .. ay u.nd t welve ot 1 t.s tlbi.n ot'flciala t t tOt1 fl16«)8 hank . The sources 

\ •• • .1. r gft depaoita ur e 1nd1cut ed; thovo t h row .l1c;ht or. w e p!..tt<>r'tl o r Genr.nn 
v, t>.1t 1 - J.'or oxw:tple , ~50 ,000 in thfl (,urr.:u.n Unbt~s ... y toccount on .. UL"USt 12 

iJ' v~.u l'rom ~ ... t oc.iliol.-n Banki . 30 , 000 on 1.uguat ?2 cwu~ t·ro:•'l tho Gul"::!an 
t• ..,c.~m·tol 1u Cnic~o~.go; ,._60 ,000 on dapt.e~nbOJ" 6 OUMQ t1•u.n u .... wi ss bu.nk • 

• Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

OAT& Dects!lber 27 , 1940 

fecl't- t ury Mot'gontbuu 

.. .r. Klnua 

rt orts : 

:. oc bor 9 . ln connection w1 t h tho investigation or the sal a of Rucckwanderor 
t~o '!.tlwttukee &rPa, lt ap'J)e6.rs that before an 1nli.1T1Jutll c6.D :~~U.I"CbBGe such 
u roYul or the 0oi"Jl8ll Consul in Chic"41o IS noce .. bl')' , The ~ppl1c&tlon 
~ If tloo a ppllcWlt falls to establloh omo.ncnt r .:&ldcnce 1c Cer.>aDY t ho 
~1 b~ ftVGllable to h1o in Reicb&ur~s in ~or~ ~s aeo1;n~ted by hi=; 

.... ~ J.tS , .lO~C.'JVUr, muSt declu T'e their 1Dt.•·Ut10n \.U .·t-t\.lr.. to (;~r:;.any o f'ter t.be 

.• , •• • t v l'ullo 4' t..&J.eir ~r..tde o r oec:upt.tlon in Con-..1J4y • 

.:u. tl•, t' 1:... Tho FBI 1:; nnalyztng the inclivtuuul l odf!.er a:~hect~ ot' the accoant s 
,.. .u 11nbt.v8y ... nd twelve o f 1 ts m~,;~.ln of'ftcitt.la tat tO~ Rl e:;ge Sank:. The sources 

v :- .. .L rgn depoe1 t s o.r e lndicdted ; thooo t hrow li~ht on tlle pt.ttt'rll of Cenr.nn 
v. n.1t1 - 1'or oxunple . ~50 ,000 in tho {,oM~Uil J!l'!l'otJBuy uccount on .1.U{;U$t l2 

t.:t.. v~,.ll J'rom ~ ..:.tocJC.bol.:n 13anki f 30 , 000 on .huguet 22 cwna fl-O."'l Lho Gor.nan 
t.t uuHurul 111 Chiollgo; $..60 , 000 on Sopte:nt'oer 6 owno from a t.wiss bank • 

• 

\ 

i 

' 
• 
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Sccrct ary o r Stat~, 

lTe.sninston 

5155, ~CL~b~r 37, 3 p . m. 

GIU'l 

Berlin 

.Dated Dt:ocwb.r 

Rco 1d 13:50 a. 

iOy 5:'1: l. 'l•:<' •r.b,·r 19 , 10 a. m. 

37, 

m.' 

I'?.Oi> liCO:l1 i:rll .ALSEliCE OF HF.A1!!) P'CR ·:REAS"JRY 

3%?. 

194.0 

38th 

It i u rt])o:· t..1 tht.t further J; t'.>(.rua has ':>u n madt 

i n t .1c Gc.·u;.n CI'J lra:!.~ll f or catcb: ie!nng Bn lin e.P th• 

Euro >can cl re.rill(; c•nttr and t ar Rriohamo.:: l; a.a t h£ principal 

co.1t i,,cnt e.l curr enoy ' accor d i ng t o t h• VO!.l:! SC!:!ER BEO:aACHTE!l · 

of Dccct:'Jcr 31 , 1940 tt.E Gn.:~a.n-Swcd.1ah ncgot1e.t1ons ar• 

said to :1~.vt incl ud~d a pr ovis i on !or t hc cstablishm~nt or 

a doc:llla: e.ooou:1t ays t£o !or accocodatoi ng tolu: clearing arre.ngt­

mcnta ot t~.c t wo countri~s . Hcr cto!or c t he GtrDan-owcdiah 

clrari~ ht.e b u n conducted through a single account main­

tain cd i n Sttcdiah crowns in Stockholm. It is now claimed 

t hat e. acoond account i n Rtiohsmarka will bc ac t up i n 

Berl i n , German banking oirolca point out t hat tht EXchange 

ris k w;1ioh has bun im])o&cd under t he old syatcm upon 

Gr1'.~e.n o=cdi tors holding Swedish promiBcs t o pay will no11 be 

rlimi ne.t r d whil~ th~ prcstige or t he Rcichsmark will be 

enhanced by thc Bcrlin Rciohecark clearing account , 

ThE 
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-z- 5156 Dcoo:mbcr 37, 3 p . m. from Berlin 

Thor hndo:ncy towards a l'n"luat1oll of Balkan currcn­

oice in t crme of t ho: Rcichemark has rcaulto:d in another 

enift in tho: Rciohemark-lti •xonangc r ate th• Buuharo:st 

quotr.t ion for tho: Ro:ichsmark hnving bun edvo.nco:d accord­

i ng to t ile B!'.lllc report, which 1 3 confirmo:d by quotations 

from ~inistrr Cancicov•s speech in the SUDOST ECHO of 

Dtce..:bcr 30, 1940 e.nd b y offici;'.ls of the Rw::.-.nil'.n Lcg~tion 

froc 50 to 60 l• i to become Effect ive April 1, 194~ nhilc 

sililUl t,•.ncously i n a ccordance n i th t he Gcroen program ! or 

improving the rcletivc position of t he Reichsmcrk at the 

expense of t he Aneric~~ dollar the ncount of l•i quoted 

to t;le dollar i o rtportEd to lu>.v• bun reductd from 217 

to 185 . 

I n confor mi ty \71th yet o.notber policy tendi ng to t r M&-

!oro all f orm•r mEchanisms for mak i ng payments betnecn 

ot•.tea non under German control i nto indirect clct'.rings i n 

Rcic~surxke by uay of Btrl i n it is also a nnounced t~~t 

through ogrco:mcnta uitb Frencc and n i th Bclgiuo Berlin is 

non to be the center for Franco-Brlgicn clo:~ing o.rrnngcucn ts 

<li tb Reichemrxks serving o.s t h• bo.sio f or uchaDg• computr.tiom 

T:lr \lEgoti:·.tiona l t r..d.ing to t h• nc\7 r.rrr.ngtctnt o.rc acid to 

hwc co t ·.blisbcd e.n cxchP.ngc r :-.t• of 5 Rdohsmrxks per 100 

fr·.noo r.nd this r e t£ 17111 htnodorth be uo•d to clei'..r ~11 

c.u-re ,, t obligt'.t iona b•tuu n Frp.no• end Bdgiuc. For wtr 

oblig~tion:; 
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-3- 5156 December 37, 3 p . m. from Berlin 

oblig~.tiona will be set t led clir.ot bctwun Paris and 

Bntsacls . 

I t is pointed out by compctcnt observers that Gercan 

f1n~~c1al policy tends towards the cstnblishm<nt of 

mult1l~tcra1 to rEplace bilateral clearings wherever 

~ca.aiblc and thus to r•movc certain of the most o·Olvious 

nancl.ic~.ps ar.d res trict i ons impoacd upon i n'tcrnational 

tre.C.c 'J y th~ &ystEm of cr.cl uaivdy bilateral clEarings 

711l1Ch ,;:tc R.!.<'l'• for mct'ly introduced IIJld cup::x>!'tcd. 

:?LtA&Z : l<.F0ItL CO.....:ERCE . 

iOORiGS 
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Tetro Yia Bbengb•' & • • R. 

1JII4&•ic4 

B~<orEtary of StatE, 

Wuh1.ogton • 

l«o1d 3:30 p. .. , 

Do:ocmbn 27, 1940 

.lTTAOHl OOJIEOE' 34, DECEmbEr aa. 
r SurJ:riBo: O&bino:t Shalteup involving r.:plaormmt 

Hom~< MinistEr by Baron H1ranuma and Justice Minister 

by LiEutenant Oo:ncr&l YantogU& nport~<dly considEred 

unusually significant and essEntial for following 

n u ons : to att&in apudy and broad EXPansion national lj 
dEfensE faoilitil:a view incnu ingly tEns~r s i tuation I§ 
at homE and abroad; to mobilize total strength of nation • '2 

j :z 
unckr ful~ wart i mo: system ordEr construc t proposo:d ncY ~ 

;:;, 

order in Eut Mia and t o aoquin international pol1ti4 _:: 
> 

POWo:r to contributor to creation of nn world ordEr; to r-

oount~traot any difficult s ituation which may arin i.n 

oOm1118 auaion Dio:t; and to gin .lmorrioana t o aueot:aaful. 

P&BBag£ by Diet of Proposord orlcotoral l u bill, norw 

national Economic structure bill and other controvcrai&l 

measures. etooll: market a~rntim~<nt oontiniKd oautioua and 

priou fairly ate&dy but with weak \Dldcrton~ .~«portEd 

puaini 
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pe.aa1Jl8 of divi~nd b)' Ibipwa ElEotrio OclQIDy ~ed 

heavy unloading thia ~ aaaooiatcd iaauca. OhaDgca 1n 

Oabinct personnel alaq diaturbing faotor. Ollly atrcngthcD­

ing 1nfl'Uitnoca n:re oontin'Uitd buying by Lifo: Inauranoc 

Bcou:ritica Oo~y and announonutnt Ocntral RE:aern: Bulk, 

Ohina, would bEgin buaincae January. Koncy marlcrl allgbtly 

tighter with approaohing yo:ar end uttlmcnt ckmand.e. 

Foreign cxohango: rato:e unaltered and market dulr. Bank 

Japan note iseuc for first time i .n history exceedEd four 

bi l lion yen mark rc•c~ing yen four zero four fivE four fivo: 

thrn thousand on tr.~r::~ty-first, rcpruenting gain two ll'ix 

one four nine fivo: thousand over last year. Wickspro:&d 

interest cvidrnoo:d in thro:c day aeeaion of Ocntral ooopc~ 

tin Oounoil of l!IIPErial Ru.1.c .&.aeiatanoe .&aaooiation h.dd 

during past week. Diaouaaiona covered numerous issues 

moat of whioh cxpcotcd, bo:fon DiEt acaaion. outstanding 

fea ture waa frank presentation of aotual oond1t1ona pre­

vailing • ong peoplE capco1ally urioua problC1118 conrronting 

small and mcdiUD aind buainca- and agrarian po~ 

tion. Bcw ailk control bill for pnacntation Diet rcpo~ 

tcdly Will providE utabllahmcnt JaPan silk control OOJIIllellY 

capitalised yen ono: hundred million Wbioh will control 

produotion ailkworm cgga and ooooona on planned basia and 

will 
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Will ~ mUze olatpu' ege m4 ooooou. 'fkK Will 

bl: .o14 to rcclcn, w_,nue ~IIOturae u4 eJiiDDas. 

11.- eilk Will be rcpurobued for hlc to textile lllellUf-
1 

turcre end to exPQrtc~•· Kinietcr Oommunioationa rcpor-
! 

tccUy drafting bill f~r Diet g1Y1Dg ClovErtlnnt inonu~ 

powcre onr mtirc ab1pp1ng bu.linue. Pftea nporta rcomt 

or~aation ooopcrativ.: ueooiation iron and stnl oontrol 

tor purpose facilitating inorc&eEd production and £ffcotivc 

oantrol of iron and etul to mut changing e1tuat1on at homc 

and abroad. lliniet r:r OoiiiiiiEroc rcport,.cUy drafting bill tor 

DiEt providing licEnte eyatcm for all ntail EStabliahmEnte. 

TradE reports indioah r ayon yarn allotment for sale 

during Juuary hae bun fiBd at forty thouaeud O&BE:8 and 

minillna exPQrt price y..n Eighty p..r cue, inonuc ym fin: 

oompDcoembcr. Japanese preeB strongly advocating oon­

oluaion PErmanEnt fishing agreement with U.S.S.R. PreaEnt 

t.,.porary &rr8118Cmalt u;pine Dcccmbcr :net. 'l'l'a4E rcporte 

indicate Je;pan etnl Tubing OoiiiP&IlY and Jauarana SteEl 

Kanufaoturing ao.puy will ebortly IIIErgE H8Ult position 

Bll&l.l open hearth iron and etul eud rolled etul manut­

turen hac bccn P*Ed a1noE embargo on eora.P iron EXPOrte 

by tlbited Statu of •rioa. To protect peoPlE trom high 

prioce on wintEr olothing prioe BurEau Kinietry Oommcroc 

fiBd 
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AS--4- J o. 34, Do:o . 33rd, from Tokyo. 

fi:n:d officia l prtcu on pun cotton knitted goods for 

undl:rwe&r, the and artificial silk goode. Labor !llreau 

Welfare Ministry reports l abor disputes BcptcmbEr lowest 

in history with only twenty one involving a .. n n ai.x four 

people ro:preecnting dl:olinE sixty two diaputu and Olll!! 

al!!ftn two acn:n people COIIIP4uguat . ._ber dieputu from 

January to September ai.x four six with five ZEro zero acnn 

four participants repro:a.,nting dl:oline two four acvm and 

two five o: igbt zero nine rc:apcotivcly oomaampcr. Frmoh 

Indochina delo:gation comprising sixteen members headEd by 

J,.an Oouein, Director Finance Oontrol , Indochina Government, 

arrived Tokyo 19th to participate coonom1o oonfErrnoE with 

Japanese GOvernment off1o1ale. Chairman delegation report .. ~ 

ly stated forthcoming parlEy would be strictly confined 

coonom1o matters. R£porta indicate Japan Foreign TradE 

Promotion £saooi&tion will be inaugurated J anuary 16th undcJ 

lcadcrahip Baron 8. · Goh. .l fund of ten million yen ia to 

bE provided of which ym t wo and one half million will como: 

from Ootton Textile EXPOrt J'cdcrat1on, one and one half 

million from Japan Rayon Export J'cdcration and s iX million 

f r om auoh foreign traders aa Ki taui, K1tsub1eh1, ct cEtera. 

Kiniatry Finance promulgated regulat ions eighteenth pro­

viding release forw: ign tradE atat1Bt1oa to aPPlicants on 

certain 
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certain conditione. Preaa oommenta indicate atatiatioa1 

tablea for rclcaae will contain only itcme whoac public 

knowledge will not interfere with nations ant~cepionagc 

aima. Trade reports Indien Government hae droidcd rcviac 

import tariff J~ let, that furthrr rutriotions o.f 

imports 1nto .Auatral'"a from non-sterling countrica 1a 

expected ehdrtly, that import lioeneing system 1n 

!lethcrlande Indica ia to be cffo:otin from January. .Ul 

of t hese ro:atriotiona will &dvcrao:ly affec t J apan le 

o: XPOrta~ TOrn }iagoya banks haVE signed prov18ional 

mo:rgo:r contract, Uchi, lfagoya and I to Banke. Press 

reports Eight banks in Hrogo PrEfo:oture signed tantat1Vt: 

mergt r agreement on 19th. Oab1nct Board of Informat ion 

announced 16t h that up to end lfovcmbcr 30 banks han 

ceased e xistence by ~rging with etrongu inatitutione. 

This reduces number commercial banks to two eight scvrn 

against three four f i n at end 1938 and three one ecnn 

at end 1939. These IIIErgcrs have strengthened underwri t ing 

capacit i ce of l arger institutions, have enablEd granting 

more credit and conco:ntratcd f inancial control 1n fewer 

hands. It is understood Kinietry finance baa encouraged 

euoh am!llgamatione order aoco:lcratc rate bond absorpt ion 

whiob for first o: lrnn monthe reported only o: 1gllty en.:n 

point to:n pnocnt of i eeuca, decline of four po:romt 

cO!D8amP£1'o 
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OOIIIIIUIPU• BOnd bbldinga by OEpoBite Buro:au end 

l!onmbcr ro:ported ~n. six ono: tbru two million againat 

yen ono: four fin Eight lllillion oomaampcr. lliniatry 

linanoe announced bank deposita end llonmbcr ru,d million 

yen two dgbt nine Ei~t two, gain acvcn two nino: 

oolllP()otobo:r. Loans apot sevrn four eight two UP tbru on" 

zero OOIIIp0otobcr. Security holdings nine two nino: five 

increase one fin nino: comp()otobcr. Bank Japan Wholualo: 

commodity priCE indCx Tokyo llovcmbcr thrn on• z•ro point 

ao:vcn inorraac zo:ro point tbru percent oomp()otobcr and 

three point o: ight po:rc•nt oomsampo:r. Oovo:rnmo:ntts prioot 

fixing measures ro:sponsibl" for dcolino: two po:rocnt in 

price of foodstuffs and zero point two percent in 

building matErials oompOotobcr, t~txtilee , t<xtilo: m&t•riala 

and m aoellaneoua goode advanced While mda llio goode·, 

fuel , fcrtilizrr and chcmioala remained stationary. All 

JaPanese press coiiii!Entators cnthuaiaatioally welcomE 

ut&bliebmotnt new Omtral Ro:urvc Bank of Cbina 4nd anti-­

cipatE early stabilization Cbincsc currency in ooaupicd 

arcaa. Oorporatot dotbenturca issued l aat quarhr this 

year totalo:d in million yo:n six eight ono:, only twEnty 

below anticipatEd amount. Of total four two four under­

written by Qovcrnmcnt offioca and eyndioatot banlal, rcmaindcr 

offend public eubacr1ption. Oriental Dcnlo~nt Company 

ra:portcdly dEcided double prucnt o&Pi tal of fifty million 

yen 
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iaauan~ d&bKotune dUK prennt etatc bond market . . 

336 

Financial reports indioDtc largK numbo:r 1Ka41ng oorpor.,. 

t iona have reduced dividends for l ast half year term of 

19~, ujority of oun due to decline in profits 

rcaulting from difficulty obtaining materials, dcprcaeion 

in export tradE and GovnnJDEnt ' a price fi:l:ing policy. 

To more &dcqU&to:ly meet dKm&lld for funda nccuaary for 

prOduotin ExPe.ll&ion lliniatry f in&lloc reportEdly d.l!oided 

introduce next session Diet bill revising proviaion&l 

fund adjustment l aw providing authority extend iBINI: 

limit of industrial dEbentures and s aving debcntuua. 

Prcacnt maximum limit industria l dcbmtuna ycn one d ght 

acven five million and amount iaaucd end !Jovembcr y>:n one 

four zero five million. llargin y>:n four s.ven zero 

million considered too small under present oondit1on8. 

Industrial shar~: pricu twenty first averagE a~ty 

seven point s i xty sevEn, index eighty point zero one. 

Week' s average seventy seven point acv•nty one , indEx 

eighty point zero five. 

I JJ'ORil OOiolllEROE. Williams. 

OR£11 
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)S, llMeliller 27, DO-., 

..... YiaLL 

.......... 2F.­.... ,,.-,_ 

I.I.Jioa abiPM&\ lot\ ~~ea--. 22 ~ J·pea- ... _1 ter b·pe•. 

COJ>prloo4 3)) \oaa wt\11 a \o\al •nla\ ... ftlu ot ),021)72. ~ pa>r \oa 

"Yo1UD\alr7 cODtrilNUoa• po14 t o KitOilbhbJ. llloJ l laiobal Mll4li.Jic oarc•• 

""' f rell)bt to Sb&DC}Iai wre 1411 par tea; \o\al po14 t o JaPN>• .. -ieo 

• • 1}1 ,}19. 'lbio alll~at •• \be ..Ueot olace tlw bec1Jm1ac of t1w 

OCCUJ)IItlon aa4 h la41catl1'e of tile 1114lat17'o 4eolre to cot ito pro<bac\ Ollt 

of S• tow ae rapl41T ao :pooolble , 

337 

Duriac ~ abe..,•• flret belt of Dlle•ber aa i,.portaUon of • terlale •• 

•'" froa noac loac Yla lulo7 - Japaau• auepicu, 1150 ..... were 1olporte4 

nluail at 5, 227, 579, on wbicll tile 111 par ceat a4 Yalcr• ilu\71 pa14 to 

Kltru Blleeaa lahba • • 575,033. 111 a441Uoa 5, 227 be4 to bo po14 to 

lap&Aooe ACO'"'iu 1a '-7• l'reipt aa4 bendltac cbarcu troa Boac Xoac to 

S•tow Yia Aao7 totalla4 22,1189 • 

CSB 

.1.11 aaouta otate4 are in Chiaue ational 4o11aro. 

S.At t o tile »-par'-'• repaa\a4 to Peiplac, Sbancbai• 

J'OIDI 
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DIDIU17 17, lHO 

!ol .. lean\a7 

Jro•• 11r. Toaac 

Ia talk1Jic with llr. Goodrich of OoU nr ...... th1o 
t.ftor~oa. I w.e 114rtH4 that OoU heo Oil lwu1 120 Ucht 
air uabll\e cw>• 7. 92 call'bro. !heM p.u hl4 or1sllllll7 
boell a&4e b7 Colt aa a opeaulatl•• propooltloa tor tho 
OhluM, bllt ao or4or vaa OTor rocoln4. 

loth tho Chluoo Nld the (}root• uo thle calibre 
aa4 tho cua• ooul4 be 81141 a.Ulabll tor ehlP•"' 1a a 
wet'• tiM. I aote4 llr. Ooo4rlch to holt t~ t_.,rer117 
&1\4 to lot • kaov if he reco1To4 atrT l,.qu1rloa CODCOrlli"' 
thea. 

It 1a 111r 'UIOI.eretnd!lll thot theM p.u, which are 
\he eq"h'u•t ot a et&D4ar4 t7a1to4 atatoa .30 calibre 
tn>• , v1U :probabl.T t1\ lato P-40 plaue . 

-f?t. 

./ 
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Deo•'ber 'Z7. 1940 

fol Tho S.CrotarT 

Mr. Touc 

On Dllc .. ber lOth, tho llriUah Purcheeinc Co.-ioo1on fllod 
a rectuut with the Lia1eon Co.-ittoo for priority ret1J>ca on 
tho parte &114 •terialo ill'f'Ol.-.4 in the aDU!a.cturo or the 
Sperry 01 boab o1&bt. fbe llr1Uah ben placo4 an or4or with 
Sperry for 346 ol&bh for 4ol1ftry jprll to Sophabor, 1941. 
It io ~ UD4orotaa41ng that thio priority ratlac lo oooontial 
to tho early lnatallat1on of thote bOilb alc:hto in Br1tiah bollboro 
bolnc built in tho United Statoo. 

Th1o priority rectuoot wao paottd on to tht Lla1ton 00•1t­
teo •ombort an4 to Mr. Inudton on Decoabor 12th. On l)ocoabor 
19th, I rocoiYod a letter fro• tbo Aotlotant t o tht Adalnlotr&­
tor ot Prloritioo, Mr. A. c. C. Hill, Jr., a4Ylt1DC ao thot a 
ttudy wao boinc aado of tho pottlbllity of ozton41ng preference 
ratlqo to coYer tho .uuta.cturo of 'Clulpaont tor torol.p 
gonr ..... nh. In tho ...... u ... howonr, ht otato4 that nothin& 
could be dODI. 

In a44i Uon to tho for...,lD&. tho Brl Uah would l ib to 
placo or4oro for Sperry bollb o1£l>h to bo produced at tho rate 
or 450 par .. nth CO-IICiD& 1n October. 1941. !hia priority 
caoo will be tontal'dtd spin to tho Priority Joard, and it 1o 
117 Wldtrtt.....U~~g that tho Sperry Coii)>U1 beo &leo talked directly 
witb t h o Priority Joard. 

I brinc t.hlo ... tter to your att ention bocau ot or our intereot 
in cottlnc tho boab o1&bto roloaood an4 ua111& tho• to e'lulp boaboro 
bo1nc built tor tho Brltllh in th1o country. Attochod 1o tho aoot 
recent .. mor&D4ua which I hoYe roco1Yo4 fro• tho Brltiah PurchooiD& 

Oo-.!t olon concerning thio .. tttr. 
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La~ in !lepteaber tbe Spel'l7 baab ai&ht ftl releaaod to ua, 

IIDd n •=diateq pl&oed or4era with the Spel'l7 CC~~paQJ tor 

eutt1cint •1&bte to COYer oar JD'IIIIItq ccmtrected deliYer1aa of 

Ilea..,. 'bcabere in th1a C011Dtl7, 'fis. Ccmaolida ted LB30o, tocather 

with a DUIIber of baa..,. 'bcabere reli&M4 to u b7 tbe United Stataa 

Arrl;f, such aa Consolidated B24e, aDd Boeinc Bl7e. 

The Sperey C~ recantq reported that the:r •oald be un&ble 

to meet their deliver,- schedules unleaa priori t:r ntings could be 

given to their order s to suppliers and eub-eontnctors, since the 

latter a.lread:r have U.S. Arr1;f and llavy orders nth high priori tiee. 

Our representations have been made through the President•• Liaison 

OoiiiiiLittee to the llational Defenae Advisory CouncU Pri ortt:r Boerd, 

and also b;r the Sperey Compe.n:r direct to the Boerd. As tar as can 

be aecerta.ined no action baa ;ret been taken br the Boerd . 

Tbie 1e a aatter or creat concern to ua, since haav;r boabere 

are o! no llliliter,- value 'l'ithout bomb eights, And aa ia nll knon, 

theae bu..,. boabers are conaidered of prUI iaportance in the nr 

effort . We are 'l'ondering whether an:r further assistance can be gi~•n 

us in obtaining the necessar:r priori ty action. 

Britiah Pm'ell&aing C-'-asioo, 
'faahing't<lc, D. C. 
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~ I , •. .vfo 

COIIJ'IDINTI.U. 

V"'"' 1 

~( !/ __.,' 
h/'' ~ 
/ December 2?, 1940 

1'01 !'he S.crotuy 

Jroa: Mr. TOUD& 

Rt l Reports Roquoatod b7 Dtfonao Cozoiaaion 

I have written Mr. Stac7 U47 otating ~ uodor atan4-
1n& of tho conference vhi~ ho a ttoDdod i n QY office on 
Dtco•bor 12th, at which George H&Ao vat ftloo prooont. !'hie 
undorotan41ng vas that the Advioory Commiooion hod token 
officiu action to central! .. reporting act1v1t1ea throUO> 
1-!r, MII.T'o oft1co and that futuro roporto of Br itish pur­
chao1ng act1v1t1 oo thould be tent t o h1a. 

I euggootod and Mr. ~~ e&rood th&t Mr. WcRoynoldo 
thould &ddrou " letter to )'OU c1t1111: thh oft1e1al action 
on tho put o! tho Adnoory eo .... ltoion and outlining the 
oeope N>d J>At uro of tha reporto dooirod. I ozplainod t o 
Mr. ~that hio reqnaota for ia.fora&tion would bo hold 
pondilll: thio of!ic1u action b7 Mr. llcRoya.oldo. 

~· 

• Regraded Unclassified



OODl.uJ. 

DM-... 27,1HO 

.&rUral' Palar la llecrehl7 su-a•o oftloe 11M 
llltonM4 .. tllat tile ..... DepiiJ't .. at h aocot1atlac for 
the taa :lortll AMrlcaa plauo ovao4 bJ Sua aod DOw root­
lac ia tile Pll11ipp1aeo. a. ~4 tllat 1f tlleoo t en air­
pl&llet ,..,. tllken over, tile A:rJq wou14 releaoo tell P- 25 
planu tor Ollina if oho -to4 tlle8, 

• 
1 catller tllet tile P-25 h "" obooloto purou.it ohip 

aod tllat it wou14 aot be uaetW. to tile Obiaooo u:tV&T. 
Mr. PalMr 0&14 tllat lie wou14 be clod to fill4 out Wlletllar 
tile .A.1r Oorpe wou14 -· tlleoe plaaoo aYaila'blo to • pur­
clluer otller tll&ll tile Ob1aeoe. llovever, llo vou14 oul;r tate 
tllh •tter 1IP if a 'l'•cific purcllaMr vera 4oolcJI&tt4. 

Regraded Unclassified



OOU11111l'W, 

!ol 

11r. touac 

lo: !ol...,l tor Svo4oa 

Joe ar .. n of the State Dopartaent called .. TOOterdaT 
and aolted tho eooparation ot tho !roaouJ7. ll't'idODtlT, 
lut opriac I!Ofeden reloaood to tho l!rithh 500 tono ot 
toluol vith tho UJI4torotan41ac that tho l!r1Uoh would re­
place it before the end ot tho 70ar upon d.-...4 of SVeden. 

lwden hao nov reqU8ohd tho tultill-.nt ot thio 
oblication, and the Britioh Jabaoo7 hee a4~1oe4 tho State 
Dopart .. at that 0. D&YiCtll't hoo b .. D loaned and that the 
Britioh Oonrn..nt would llke to lln up to He prolliee, 

Joe ar- a4nee4 that tho. ""t• Dopartaont had iooud 
an u port lieenoe tor thh toluol azo4 that the cooperation 
ot the !reanr7 vu requoted in 110t holdlnc up tho llhip­
uat, 1 tol4 h1a that 1 oaw no rouon wb7 tho ohip ohonl4 
be held up on that IICCO'<IIIt u loac u the Jll'lUoh had iooucl 
a aancert azo4 the State Dopart .. nt had iooud an uport 
llcoDM. 

Regraded Unclassified



oopiMI!W, 

!OI 

l'roal 

llet War 8appUu for Oreaco 

You han racoh'ad a 110\o fro• tiWr Socro\N'T ot 
Stah ,_r Wolloe attiiChiac oop1eo ot tvo cabloa o ... 
to tile N1nhtor at J.thau, all4 the other troa tho ' 
N11lhtar 1D rep~. !hue do DOt add UTthlDC to ..Ut 
,. alraad7 lalov. 

!he e1tuaUoD 1e atlll that DO ODe haa 711t beoD able 
to f11ld out 'llhother the Or .. t .a are aaUat1o4 vHh tho 
tvelYe Br1t1eh Gladiator pl~•• vh1ch vero brou&ht lnto 
Greece tro• JQpt. 

!a thoua&Dd roUIIda of .57 • · _..1Uon are bela« 
M4e &Yailel>la to the Graeke troa 111ll tod Statoe ~ 
wrplua etocke. !lie f1ret batch of 400P round• vlll bo 
aade &Yailable ln three or tour wake l..........,h aa 1\ haa 
to 'be ravorkad all4 aeoaablad. !be Br1thh PvchaalDC Ooa­
a1 .. 1oD h hlm411Di: the •cball1co ot tile tranaacUoa 
althou&h ~nt rill be aada b7 Oreace. 

I race1Ya4 a letter thh aorlllac troa the Greek 
Nl.Dhter requ .. Ua« ~ toaa of ""P" .. • · !he Nlnhtar 
aekad ae to wether 1t would be p0 .. 1ble for \be llaUoaal 
Dafaa .. Oo.tea1on to doter del1Yer7 of thle aaouat tro• 
liu1 .. d stat .. ordere 1n Y1ov of the urcoDOT of the requeat. 
I aa ltiTUtipUa« thle aa I aa DOt curreaU7 up on tho 
m&ACaAOoe e1tuat1on hare or 1a Greece. 

~-
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COD'111D!LU. 

Decuber 2:1, 1940 

Tho Secretary 

J'rOill ICr, YoUJ>g -
!to: PlMoo for South America 

A nov U ot of requeota for ail'J)lanoOO an4 parte for 
South Aaoriean countrioo, pondin& or recontl7 4ioopproved, 
h&o boon cocp1lod ao of December 26th. 1 havo oont a 
copy of thlo to Nooora , Rockefell er and Ko1so. 

1 lUll 1nforao4 that ~tr . No1t:o vill bo out of tow from 
noon to4q until Konda.Y, and that Nr. Rockefeller vill be 
out of tovn next Konda.Y, 1 have not ;yet been able to con­
tact ltr. »uuan. N;y fool1n& 1o thnt it vould be better 
t o pootpono & mooting on thlo oubJect until about Tueada¥ 
or Tburoda.Y of next voolc 111 order that ve vil\ have all 
of tho intereoted partieo to~:otbor at one ti~o. A certoln 
MOunt of opode vork cM be done in the =eantloe tova.r4 
finding out Juot vhat tho exact otatuo of each roquoot io . 

• 

..:.-~. ti " 
. .... 'f ~ 
.,Y , ~~ ,.,,. .. ~.~ - . . 

/ 
r 

345 
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Mte 

We !Ww.riel to 
N, tf IMvd Wwt, Am• Jtu Blba 

~~·~-~·~ ... ·-• ....,_ a.n. W... 4, 1MO 
........ h ......... -

.... ,..... fer .... 1111 .,.._ :he. 4, 1MO 

11 a.u-1 ...a 11 a.-u.a ti'IWdllc lep\. 311 , 1MO --.,_. ,..... t•~ 1Jrtt'l\ o,.leu -.u.- Dee. u, 1940 

-..u ,..... fa~~ al~1wlM -.laM Dee , 18, 1940 

._ -'.sale te _, .. tvlac Cvtloo Dee. 11, 1940 ... ,. .. 

._ ....W• te ~" (PD £.t.-1) Dee. ae. 1940 

..,.U ,..... llaftla W.d-'1'1' !lao, 19, 1MO 

.,_. ,..... te ..,_., ...a nt__, ~. 13 , 1940 
... 1~ • .,.._ (Jill S.ll) 

............ 1 11-14 al~lMM Oe\. 26, 1940 
,..,., •• tllUa han ...a w.ttaq 
IMtNI .,.._ -' ._1\aa 1\eM&ft. 
-'-' ..- , ... ,.uen, M 
J ~ .a ~ ftl.SU.U. 
(rue& " LH11Ma6) 

1 ~SHaft ..p .. u4 -·~~·~lo• 
(PD ~I) 

211 J'al rohU4 'fraheH 11. 62-'1 ...a 
~· -ne ( PD D-5) 

WOT. as. 1940 
(PIR D-3) 

.... • 28. \940 
(1'!111 D-S) 

~. :a:!, 1940 DleiiPP""el 
!lao. '. 1940 

!lao. g. 1940 Dl....,ro<rlll 
rec 1 t 12-26-40 

hp\. 28. 1940 Put1101 

!lao. 17. 1940 ., • ..,, "' 

Dee. 3>, 1940 'PeMliiS 

!lao. 3), 1940 PootliiS 

Dee. 26 , 1940 PontliiC 

11ao. :aa. 1940 P-""'as 

lOT. 13, 1940 'PeMliiC lA­
torwaUoa 

Oct. 31, 1940 PntliiC 

'!lo<r. 25 , 1940 

!loT, 28, 1940 

PendliiS l n­
toraaUon 

Pent! 111 b­
fonMtloD 
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- a-
!Mh fo~e4 t o . .,.,,, P.te ot Btq»t! \ Pttryr. Arwr· Jan nwt 

·~ .,_.. ter "" .. ' • - 1ao-n 
(N ... 0..\) 

n.c • 18, 1940 Doe. 18, 1940 .... ll1zlc 

~ "--eo .,.... JIU't• fer .. ..,.1 ... ·~Del l'oT • 
Cw.n 11n aa4 ,.., Jr. n> lS, 1940 '"· 19, 1940 P8!l4111C 

.,.... JIU't• ter et,..,laae ~·•• !IO't. 1~ • 1940 JI'OT , \ 9, \MO Peadiac '-,.,.,, .. 
J1 di"Dlaaee an3 u4 Oct. 10, 194() Oot . 12, 1940 'r-..oruttr 

• etl']ttaa .. cwn 4hal'J)r"e4 ....... 1 llo4e1 ~ ........ drorett Oet • 34, 194() Oct . ~. 1'140 Dh&VOJ'O'tell 
-ct- en-> ..... 14. 1940 ·-la 1 ....,.... -.mu .. ,....,.u ..... n.c. •• .o M'-r tot.p aa4 eo c1-

1940 Dec. 5, 1940 Pnll1zlc 

1 o.ns •• ,._,. .,1 .... Oet. a!!(t ) 1940 Oct . 
I It=- A'PIIIol 111-

35. 1940 l'ft4111C 

I IUtJI .-...t- U 11-3 111aee 
I IUtJI .-...t- 78-1)..3 111MN 

1 .., Clli?W u .... ) ,....,.u ... Dec. 10, 1940 Dec. 13, 1940 hDd.Uc 

...... ,.ne INa A'J't1U1a ~ ..... , Dec. 1?, 1940 .. ..,.... Dec. 17, 1940 P<ID41Jic 

• fnu _. au~~q ~-· as Jr. 
~ MNpllkl ,_ .. 1M&) 

Dec. 211, 1940 
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348 (/ 

OAQ J)e: ) 27 t 1940. 

,..,.. 1. •· Fol.q, lr. 

~j..,ta 8talldar4 OU 'flulbra 

lq Orua broa&l>t !.A Captain B'<>waM, the hM4 or the -...w 
DepU'tMDt or 8to.Do1ar4 ou or .. ~~..,, tide ac>rD1Dg to di80Uie 
the di~itioo or anaraJ. StiDdard OU or Hew Jar.., t&Dk~e to th 
Brltlab. • 

1be propo.U. or Captain B'owar\1 &re split up 1Ato two ditrennt 
e&MII (1) !'10 Dud.eh fl.acablpo~, the Se•nc!•• anc! the Chriatun Bola 
- 1-ted at St. n.-e 1.11 the Vlrc1D Ielanc!a, .,... to be or4o1re4 ..:, 
dr)' doek 1A .. York. The 1dM la thlt ae 11000 •• tho1 loo ... st. TbCIIU 
th.,. rlll be p~..- up br Brltllb Mn-or.....- operatille probabl;r rro. 
Trini.da4. The Brltllb rill then doubtless take thea into a prize court 
1n the Britllb ••at IDdlee or alMWhere anc! rotoln tho Denloh cren 1t 
th11 c!Ma it 1I1M or oleo ..U r eplAce .. nte llh.x-enr tho)' coneider it 
neeo•e&rl'• These toro tlulkare located at St. Tho•• are omed by a 
Dania.~ eoapa!V' controlled by the stanc!&rd 011 of lin J er1•1• '!be 
Se•nc!•• b&e a c!Nd-ni&bt tom>&ae of 12,760 tone anc! the Chrietun 
Bola baa a dM4-n1&bt toiiDIIie or 14,026 tone. (2) The other ease 
inYOlnl two t&DDre. One i s the Eeoo Belgiua with a dead-weight 
tom>a&• or approor:bate~ lS,OOO tou &lid tha Aapo~teo with a deed- ~ 
wo1gbt tonDa&• or 13,000 tone. Apparent~ b)' a throe-cornered agree­
ment between the Stuldard 011 or Jew Jeree)', Sir Allhle1 Sperka, repro­
eenUDc the Brlu.b J11n1otr)' of Sblppille, and a representatlft or the 
Bal&l&n 0...-.-t, theM toro nooela wUl be opereted under the 
Bal&1an f1.ac b)' the Stenc!&rd 011 of .... Jar..,, or one of ito enntrollod 
ea.panl.. . 1be standard 011 ot .... Jaroe1 1n consideration for the 
opo~ratloe of the Beeo Balc1• aDd the .t.apo~teo wUl &lYe up two of its 
neMlAI UIIISer Pen•"""" tlal to the Britieh 1t the JMritlae Co..tesloa> 
cine the -••aar1 ~· The Britllb 111n1etr1 or Sbippille baa DDt 

1
et dee14e4 whether it ae.nta two clean naae1e (nesela llblcb carr)' 

aaoliM aroe-e etc. ) of approxiaate t.onnaa• of 22,000 dead-wei&bt 
t..,. or iwo cl1rt1 ~eoel.AI (neeale which oarey crude oil) of epproxl.Mte 

dead-ni&bt ~· of 29,000 tona. 

ea-··n Boward said that be -· goine onr to d1ecu8S tbe clearance 
,._ · tre. f r to tho British with lolax Truitt 

of the Pt. ... •nlan ., .. oe1s tor :J.a" s ~ with tho local customs office 
of the llt.ritiae C-.l,ee1on aDd •

1 
..,: to authorise the two Denlah 

at st. Th.,..a for the Tre&IN%7 c ear 
flagsb1pe to sail for dry dock in New York. 

Regraded Unclassified



-4-

QaUr tb1• vruc-t. tM Brlt.l* w1l.l __.. r ... t~~eu -
.,.. t o..r ~. Ill 'lin ot \beN aao-~, I roo~ • tat. w• drop UJ' tur•= u.a-"- lMk'•l ia til& .,.... .... ot tile IIIA1M 
..-1 a.J.c:l• tuan wblah lq ez- -u-4 Sa IWI -•Uoo 
with ;rou ,..t.erdq ~ taaU1tate s-tllr .. pMeiba tile Ollft'J'ial 
out ot \bit vruc-t. ueoribed abaft. 

'·'"·fi. 

Regraded Unclassified
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"'' 
J'roaa 

.... .., 
•-atllor-U... 
lira. lauh 

Dn Ike 21. 19110, 

'lila c-\• allci\ed b7 \ha •alaoDI' aoaq a\at••t• haft 
about a\oppa4 ao I aa ••41111 a brief ra._ oa \hia ll"OIIP· 

Ja all abou 30 co-=tcaUoaa ware raoalYed, 2/3 pro\aa\ , 
l/3 approYal. VU. 8114 la\\aro of pro\11\ troa :rlori4a Cllaal>ara 
of c-arce or 1Jrpor\aa\ - _, \o Mr. Outoa t or iaUnd.J. 
roplleo . .Ul othara ware brioflT aclcDovla4ca4 t or hie al.pataro. 

a.preaOD\a\1,.. c-t• tollova 

snaaca that aonq ill,..a\14 ill Gonru111.t oeourlUe• oboW.d be calla4 
•alackar aonq• D.OVI Wealth hao bee •uattl41 b7 the prooa~~.t 
Gonl'II.Milt, vhich ia aoo\ i nco.petnt, N.I.A. Pa, 

!fot hlll& fair about conflocatiiiC vaalth and not l abor. Labor ohoW.4 
bl Dacll to COlltrlbU\1 ectuall.Jr vi\h vtalth IUI4 oapUal . C,S,A. JDcl, 

The Saore\ar;r ha• a cruo\ deocrlbliiC DODOT lneotl4 111 tu-ox-.p\ 
bode a• • otaotar• aonq atur oxpreooliiC 41llcht at t heir aucceootul 
oale. •:aeo..,ttul llab7 BoDclboldar•. J.t. 

Preoent J.d,alniotraUon hat done aore dellblraU\7 to oprlld claoo 
hatra4 than II1'T o\har, 4-.rlnc a flft7 7Mr period. WilY oiiOW.d 
i"'lUoua co.parloon• ba aade bi\VHD ovnaro of Gon ruet bondl 
...,.,_ othero attar Gonru..,\ aa4e the tiro\ con41tiou on Vhl.ch t he 

bonh vera bo'QCI>U v.v. 1.1 • .... 
ecacratulate• Mr. Norg ... thau .. COUl'ICIOUI otao4 to tu alackll' 

capital. llro. c.s.c. J.t. 

I 

Regraded Unclassified



356 

881TMM a•aAHY, 

W.UKI•CITO•, D.C . 

per sonal and Secret 

The Honourable 

December 27th, 1940. 

Dear Wr. Secretary, 

I enclose herei.n tor your 

personal and secret intorme tion s copy 

ot the latest report received trom 

London on t he military situation. 

Belive me , 

Dear Mr. Secretary, 

Very sincerely yours , 

Henry »orgenthau, Jr., 

United States Treasury, 

Washington , D. c . 

Regraded Unclassified
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7•1 .... ,.... ' •••• 

.. , .. Doe.-... ea .. , lH 

l. 

11141\ei'I'DDOAD OD Ilo..-bar Had J &wo 4n \ro7 era 

( Ill U • S . Ao ) ban aJ'rtv c:d a\ lh e Unl \ed u""d ... rr­

C.aa4ao 

•• §b1 PP1AS CttUt l \1••• 

w ·Hlah alU;> or 3 , 0. l~o~ r c;>l>r\ed DdQI 

a\\ac~ed b7 V-boa\ 1o ••~ern ALlaa~1c o~ :Ac eCDe r 2~nd. 

a. Oa \.be aa...e OQ u J.c e l.eoo1c \ r ewo l er w-u 

boabed ort wea& eoaa • or ~cJ 1 1and a nd aubae~•en\17 

abandooed. ~he crew or \h!r\een plo«ed op b7 \ug 

••• a leo boabcd aoO ooaob1na-gunnod n.,. or t be reaa· .. d 

crew be1ns wounded, 

Oo ....oeomber 22nd .Jr1 U eh r.aake r 7 , ..)-.. ., to.na 

llo 

and olx o \ bcr s Caa.ged 1n ~oc«• · 

e. 
abow ba\Lle cru1ae ra ~eberahore\ and 0 8e1a eaau ar.ouze4 

oblp ~~aow \YO old bo~~\ oo!Upo \bree olx-1Dcb SUD 

oru1uaro aod • ~er o r aoollor wor oblpo p reoao&. 

l'lloO\Oil'lpba o,lao obow 181\UD o Dd or \be eaoal 000101 

w1\b ab1~p1Dd ~rooobl7 owlna \o b l ockloa ot \be ~aoal 

r a tarred \0 1D \be u eood porearapb or _, 1Jned16\elJ 

praoadlDJ \ ella,... 

'· ! tll!EI C411T\ U9 Lzbla. 

alddD1 OD !e~er e SDd 1Dd1 CA \ I \be\ re-lotor~~\1 

are/ 
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-·-
.. as x-. .. 21121111711•• - ...... u IIDPUs - a .-·"'·-• - .......... soU ..... ,_ .... 

._.a sa• .... -u, .. .-..1 .. IIW- .._" 

_. .. ...a ....._. - sau.as .. \0 11e •• 1-- ...... 
.__ ~ ,_ ~ reaaa PAS 1a hr~h·-· 

a. ~ lln-•1' 10\b. Deo.-al' lla\ ll'sl11q\-

-••aatw.ll7 a\~ -· !WAZbs•l u.-cr.~r so~ dhpara .. 

• . _,.,.,... • - Mr.>~roo... One ltalho bOIIber abo\ 

---~r1...,a. 

•• ,,,.,. ..•. 
aftKsa 1a !:p.l..., acc\or ca .r,\ ur111i •Ulac .. or X..o 

_. rllllrl· .:Woe .i:tall"" bcrob ora brou4M 4o~o 'b7 Orsak 

..u- 1"1re. 

10. a. tlae..a>er Ule 2ls \ n1M Cll a dhtoro • .,,,.._. 

r-u.. or 6 l \aUa.:a bOtlbera eaoorwd 1>7 10 r t ab\ara. 

• -..1\ ar a\~ oa b.-Der e unobesl"fSd bu\ stab\ I\al1 .. 

t1-Mr8 abo\ eo.. c:.or1.-c1 ilD<I \bl'ee 110r e uocont1-'• 

,.. O.lac!la \ora allo\ <!cwa . 

J.1. U a.U .... - bs'fo four dl'fielODI .... par\ or .. 
u .. tirtatoa or 1 11, 000 ,,........ 1'M7 appaar 

• • ....,., Ul1a a ec\Or Yblell HYers \bO appi'OMilsa \ o 

muz 

IC II.•• ,.,~ - s ... rlSI Tala-. Is -\al-
-&Nl _. .. ,.. Uall• .... 11,_• ll ,_It ... 011 \be 

.... - ft&!ld-c nvpard ....... ••17· 
L •· r. 

H ____. ...... &aad \0 aUaolt Mralaalll., 7ardo •• 

• a •· .... _. .u.ppS.ac •• ... .laps_. nu!WII 
.. t.-.Sftal ~ a\ • tala ud Pl'aoltftr\• ALr.,..t'S. 

rr-1 
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,._ tip._ ••--••• alee •oe•• ..... ,. le oee.pl .. 

11. Otmr Alr rgrg. KaeY,F a\\eok ooe. ..... e\ 

duak or o.e-..er 89-nd •sainet uaaohea\er-LlYerpool eree • 

.-,proll.lu teq n o airo•·ett eoa•a• <l • od 1!6 uo,e lqlq, 

A tlar\bol' 1&5 l'a1dero " ore plflHod eoutb or a U no 

lfu.oo el'-llfti'U7 • 

1•. Lat er repor t s i nCl <H t e t~\ roid on Liverpool 

o l c ll\ or Dt-eelOb~r f'lst 11'"nd enuaed oor e nrea and d-oc• 

the n • •• AL t1rtt 1. r~port ed . oad ond roll trorrlc woo 

bodl7 ~ 1 oloePtPd tine ron•ider•ble damage done to sblpa 

u d ••r~houe~& in c ock f!lree, f l'l'11e t.a111 "1 aen1ce3 

Parachute Pineo 

aeceee1t8\ee eYecua~ 1?n on r bi! l 7 large • cele. ~a$ualc1ea . 

ropor\ed o ft G~ llillu d 8 nd l?~ injure<!, Durin& Ule ouo 

ola~t rour were ~!lled ¥ad l~~ injured in London. 

16. •'be thit•a •u<cchtve raids on l.in • pool oo 

niab\ or 1-ec em'oer e~od/2~r<l cuused Ciree in dock ar ao 

- ~ 001 • cr r ac torx. Cal~ ·~taek durl o; Lhl B nli h\ • •• 

; oo a&anehet~ \er • .-he re: 4 1 t l rc& we re e\ar·t.cC: or .. bieb 70 

•••• largo 

unexploded A1neo rev. r tqd incl uded one 1r a ab1p 1n 

~aocbee 'e~ et1p~10 J ~an al. 

16 . A1rcr•1'" CCI.tlU&lC1•& 1o \bo abovo opera'-1ooe 

n01l11 I ba.bora 

bri~loh & bo.-ere (oporoti ooa oiah~ or roce~er 8le~/n8n<l) 

Stu'ee crew eetc. 
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Dear Mr. Secretary, 

360 

llrTIIM llteUIY, 

WAINII OTO• , D. C. 

December 27th, 1940. 

I enclose herein tor your 

pereonel and secret 1ntormst1on copies 

ot the two latest reports received trom 

London on the military a1tuat1on. 

The Honourable 

Henry llorgenthau, J r., 

United States Treasury, 

Washington, D. c. 

Bel ieve ale • 

Dear Mr. Secretary, 

Very sincerely you.rs, 

' 
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No..- ,_ Lnlra .. w 111 e a-. 
1, .... - - .. UYl'W- ~-.. --.at_, tM 

Aa ~ \rewlor wu -at 'IIF u ~""' •11e 
.... &q _, t 1'_.._ ..._ 2,_1J a _......, UIIUlac 
a _...., o...-... • ~-• la Ulo - 'fleliiUI'• a. ~'lleat 
- -- .,, ......... ,.. ...utaH 1111 •• -...ne&al ....... ft•• ot....., .... wen won• .. ._.., u.ao 
• ... bcl!re• •-ftlac uotb .. ••"' ..... u ~ ... , .,, 
Lwoo\oft, no ~-• h MUO'N4 to .... 11ooa- w 
"""17 oloaao«. 

A OODYO)' Ot 19 aiUpo MO lll'l'tncl l"''oa 01'1trel ... 
•1•~•• 1ooo, o1oo 19 o~t or 21 .a1po rroa Hol1tax. 

2, !:1m• 'l'bo lat.ot Utl•to ot 1\olloD t-ro 
otlll oYa1lo'lllo 1D 0 1reno1oa 1o ~ Medl .. 11-too oo4 ,_ 
llatlt ,_,Oil, 0.ft"1- ot llor41a 1o ti>Ou gU to 'Ito 2lt,lOO 
perooaaol, oo.aprtouac reculor, blaoltaiUrt oll4 rrcouor 
paP4 treopo, wUil 65 t1al4 o.ll4 45 •..U• a••1 oll4 fit 'l'o'ltNil 
ll2 ,600 pereoual ooaopr1o1D8 r oiQlar, ~oltaiUrt 0114 tru\lor 
pol'4 troopa, w1U U.5 thl4 a..O 16 ou41.• &liDO • ADoUMr 
41Ylalco oaU•M4 at 100600 otronctb 1o 'ltol1aft4 to M 
-nac ., trora A804ab1ol tllio 41Y1o1co •t N wUIIooot 
U'\111..,-. 

3. iptl M• l'orot. 

'lla.'llero ola deto1lo4 to 4Hp leofio\o owr Poria oD4 Aalooa, 
ll ._"loa\, ... ,_, ......... 

11•• or nn,l'll2114. 1.1ftrpool. .._ ..... ltlllM •• ..,..w *· .,.._alto pr••- "oo$1'04 •• 81 ... \0M 
.. 011 ......... 1100 ..... ., ... 
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'· 11 ... , ot 228«/2.) ... 

MtMII!twr. a cn...teal .. ,.. •• a pa ••• 

aatrore4 - ....... Tbar o •u no 1ntnhrnae wl'll 

pro<lolaUOtl ~ • llatl"''t'1o, bu\ t here 1a .., ••~~Ploclal 111u la 

!rartor4 Pftrlc p.wor ata\loa, OuulUaa 67 1Ulle4. .)}1 

aartoual7 la~u.-4. 

6, 118ht or 2Jr<V'24t :, , 

••re opera t1n1 aB4 • beo.vy * ' taok lolft l.laAOb.aiC.&r a n4 L1 nr­

pool .,.... atarta4 d dDak . ~an)' nrea ••~ .. • tert e4 1n ao.aU 

an d oan t r a ot -»eter ""<I a t Tr6rtord rorlt - bare senral 

oaDD.ot Ja ; ba A ... i:io .:...neU. but. ,oul t 1ot, J 1 r-eport ed 1:::a,..roT1na. 

Go;;,o bcu.M a lso dro,r~uC. u t Ot"\.QIA.jU th o.nd clock,Y&rc:l &t·ee 

-etna •or.~>eGo de;>'>e bu~ corvi co ooouoH1e• al1 Gb L, 

1. A1roru!'t c~aualUea In oporu t1one ovo~ llr1Uab 

Uha. 

~atro7ac1. 

22n4f'l.)r;!. 

EeOIIIY oce bomber, • <no drorflt't ad41 U ooal 

llrt\lab, 5 bon'bers m1 •~1na. 
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