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' THE SI!:CRETARY OF THE NAVY 

1()1 4...r llr' . Secretary 1 

Upon 11111 return U.la .,rDlnc, I !011114 rour 

latur of Deceaber 27 relatln to U.e poadble u.oe ot 

Deni ab •eaaela. 

I should be baPP7 to join 7011 1n a conference 

w1U. Adal.rel Land if ;you will lot • know when 1t w1ll 

be eonnnlont tor you. 

Hon. Henrr lbrpntbau, Jr. 
'!be S.era tary or tba tr-eurr 
Ylaab.ington, D. C. 

Youre eincere}Jr , 

1 
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TREASURY DEPARTMENT 

INTU OPJ"'CC COMMUNJCATtotl 

.... Dec•'ber 21, 19.40 

Jo. .U.op ia pu.blllhiDC a colua 11om.;, aoxt. oa t.lla q'IIMtioA 
of ext.endiDC hMaiDC. Be 1a linkiDC it up wit.b 0 ab1p COOltrol•, 
••n1nc, I bell.en, t.be teld..nc OYer of torel.p Yeeaela 1n haricaJl 
porta. ICT apreaaion a t.bet t.be article JIIIT be aenaat.ional. 

' 

-. .· . . J.-

' 
' . 

' 
• -
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Y IIIII IW.a.L 

Dear llr . Secr etaey 1 

I told you some little tt.e 
&IO that I was obtalniDI fUller 1ntonu.ti on aDd 
inst ructions !l'oa LoDdon on the subject or 
IJD1te4 D.Dgdoa direct invest.enta . 'l'bese bave 
now arrive<l. 

I bave alread7 allude<l to soae 
of the technical diffi culties ot disposing of 
these investments and you will I aa sure, allow 
me to recapitulate these shortiy. 'l'he difficulties 
aDd coapllcations arue in tact from the nature of 
the holdings, since these, unlike stock exchange 
investments, have no ready market or determinable 
sale price. Bven 1n the case of those which should 
prima facie be attractive to American interests, 
the transaction is not dependent al one on our 
willingness to sell, but depends also upon the 
poasibU ity of finding an equally wllling beyer. 
Such sale s by private treaty naturally take tt.e 
and are not easy work. Some ot our recent efforts 
have not been very successful; tor example, an 
attempt to sell $13, 250, 000 ot 5~ bonds of the 
llanUa BaUroad Co•pany at 8~ which appears to be 
a reasonable price in view of Ute tact that the 
interest on these bonds baa always been paid in 
tull, has met with a quite lnsdequste offer !l'oa 
the company. I could give you one or two s1a1lar 
exaaples. 

~ 'J.t,,uo ). "\o AM 
~fl~ -

In other/ 
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' 

IRITIIM lii .... Y, 

WAIM IMCTOM, D.C. 

In other cases, the dirficulty may be 
increased by the ract that the Briti sh parent 
company i s under an obligation to offer the 
investment rirst to American associates . In such 
oases the sale requires most careful handling 
if the interests of both t he Briti sh and American 
parties are not to be i njured. 

4 

In a large proportion of cases the 
American business 1S so dependent upon the parent 
company in the United Kingdom, through exchange 
of techni cal information, management, etc . , as 
to make the Amer i can business incapable of separ at­
ion without a serious drop in its value . It may, 
however , be possible in certain cases to find a 
way around this difriculty by arranging, instead 
of a sale or the American business, r or an issue 
of bonds or preferred capital on the Ameri can 
market , the dollar proceeds of which would flow to 
the British Treasury . 

Notwithstanding these technical diffi­
culties, however , His Uajesty•s Government are 
ready to continue practical examination or the 
extent to which United Kingdom direct investments 
can be used ror the purpose of r aising dollar 
exchange whether by way of sales or of capi~al 
issues . For this purpose His Majesty ' s Government 
would propose to send their own repr~sentative to 
the United States . I hope that we shall be able 
to select this representative shortly and that when 
he arrives 1n the United States he may have the 
benerit of your counsel. The businesses are scatter­
ed over many parts or the United States, some small , 
some large, and their participation will be essenti al 
in the negotiations and arransements either for sales 
or capital issues . The representative of His 

Uajesty's Government/ 

~ 
• 
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s 
IAn.tl &•liMIT, 

WAIIIIGTO.,O.O. 

Majesty ' s Government would co-oper ate with t be 
representat ives ot the companies and gi ve t hem t he 
necessary guidance on poli cy. 

Yours sincerely, 

Honourable Henry Korgenthau, 
Secretary of the Treasury, 

Treasury Bl dg. , 
wash1ngton,D.C • 

• 

Jr. , 

• 
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WAR DID'Aitl'Ma.T 

OI'I'1CK 01" TH.: CHID' 01" fiT Arf1 
w...,_..,. 

DH•bc 211, 1940. 

Honorable HeD17 Jlorp~>tbau, .1'., 
Seor.t&r7 of the Treuu:t7, 

lluhincton, D. C. 

Pear Jlr . Jlorpntbeur 

TbanJc 1011 n 17 wch tor the tollowin& nporta, 
which yau. MOt •• this dater 

Part I - Airplan .. 
Deli n riea ot 4lld Nn Onlere tor .t.i.rplaDN, 
June 9 - Deeeaber 21, 1940; UnfWed Onlere 
and Estimated Delinriea on Peceaber 21, 1940. 

Part I I - .t.1.rp1ane Enginea 
Deli varies of and New Onlere tor .t.i.rplane 
Engines, June 9 - December 21, 1940 ; UnfWed 
Onlera and Estimated Delivoriea on December 21, 
1940. 

Faith!\LLly youro, 

M-; llol . • General Bt &N 
~' Secr etary, Qono ra.l St&ff 

' 

8 

~..Q.. .. \ ('b <; 
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THt SECIIETARV Of' STATE 

·- S HINOTON 

December 28, 19.0. 

Mf dear Mr . Secretarfl 

I want t o thank fOU tor fOur 

kindnese in sending me, With your 

letter of December twenty-seventh, 

a statement ot the deliveries ot 

airplanes. Your courtesy 1n maki ng 

1t available to me 1a appreciated. 

The Honorable 

Henry Morgenthau, Jr., 

Secretary ot the Treasury, 
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IW1Wii.JSZL11 .AID M&Fdf _.., O*f*'l 

t.DD 'ZIII Dl'OIIf AD G'1'JIIII !'&li 1'11!8 D1 -iiBI 
IUiriiiUl.IS, Sll Jllllliii,IIZl' 'ZIIIIIIIOJ'. lllll' 

ID\W16, A11D UT.NJ!ID 11Aft'1118. 

17 rlrlue ot an4 p-~ t o tha aullori~ nne4 1a 

M 'b}' t he Ccm.stUU1Qil, '117 H Oii<e 1 ot !iU e n ot t hAI 

Aot ot l1111e 15, 1917 (40 stat. 220), b;r eeetiOD 5(b) ot 

t he .lot ot October 6, 1917 (40 Stat . 411, aa .-... b;r 

eeoUOA 2(a) of the .lot ot 1Wie 29, 1940 (54 stat . 676) , 

b;r eecU OA 6 ot the Act ot 1ul:r 2, 1940 (54 Stet. 714) , 

b;r t hAI .lot of Ootober 10, 1940 (54 St at. 1090) , IJI4 b;r 

n rh.e ot all other autb.orU;r n ete4 1a .. , aod b;r rtrne 

ot the - timled «Xiat•ce ot a per1o4 of IUltional - zs•"T, 

1\ 1a her<>b;r ordered ao t ollowe: 

TmJI I 

Seoticm 1. 'rb.ere 1e hereb;r eetabl1ehe4 u II:OGD.-ic 

Detenee Board (hereiiUltter referred to • • t he eaoard" ) • 

! he Board ehell COIIllist ot t h e Seoretuy ot stah, wbo 

eh&ll. be Chai.....,., the S.cretarr ot the !reaR17, U. 

S.oretarr of war, the s.cretarr ot tile lln7, tM s.cntarr 

ot c-roe a4 t.11e Dlftetor ot t ile ottice ot ~t• 

5 •• fte ...... eii&U t~te a4 ....... all 

, .. .,u .. ot poliq :rw1d ill& to t.11e 4l&ft7lJII - ot U. 

Regraded Unclassified
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Secticm 2. 'l'be allllillilltre.Ucm r1t tile Orter ellall 

be Tletod 1Jl the Seor.tarr ot t he freuu7 act1Jls 111 

aooordonoe with t),. polioiee tol'IIIU4ted b)" the Ohail'DJl 

ond -the Board. 

Tl'l'LI II 

lb:ecut1Te Order Ko. 6560 ot 1on'WU'7 15, 1934, ee 

aended, 1e 1!!:18llde4 to read ao tollowo: 

Sect ion 1. All ot the tollowllls troneactions ar. 

prohi bited, except as epecitioal.l¥ authoriz.od by the 

Secretarr ot the TH&81ll'f b)" IIIUl>.a of regulations, l'l>llll&•, 

111atruot1ona, llcen~ea, or otherwloe , 1t 1JlTolT1Jls property 

1Jl -.h1ch ruq foreign cOIIIltry or a»;f nat1cmal thereof hee 

at ruq tl.JAe on or al.Jlce the otfeot1 ... dah or th1a Order 

had ruq 1Jlterest of ruq natuft whehoonr, 41Hct or 

111d1rect: 

A. All tre.netera ot oro41t betwean ruq Mnldne; 

1Jlet1tnt1ona mthlll the United States; ond all tre.natara 

of cHdit between ruq bonklne; 1Jlstitution w1th111 t .he 

17nited Ste.ho and ruq banld.JI& 111at1tut1on outside t he 

UDited States (1Jlclud111g a»;f principal, agent, haDe 

ottioa, branch, or correopondiDt outside of t he 17111ted 
• 

States, ot a banld.ll& 1Jlllt1tut1cm w1th111 tho United 

Stat eel; 

w1th111 the United Statea; 

• ' Regraded Unclassified



-'-
c. AU •-•Uoaa •a t-Sp vctn1• 

"' uq ~ wtt:IWI tu 1Ja1h4 "'""' 

D. 'rile ezpon or w1'114raftl tl'Ca the 1Jatte4 

states , or the ea1'IIUid.D& ot 1old or oUTer ooin 

or bulllO». or OVHDOl' b)" UJ poreaa wttlWI tu 

1Jaite4 States; 

1 . lll tranotera , wtth41'e'llll1• or «QQrtatiou 

ot , or 4oel1D&• in , 811J ert4cceo ot 1114e~..m ... 

or nidan .. a of ownerohlp ot propert)" bT uq per.._ 

within the UD1te4 Stat .. ; u4 

l. li1q traneacUOII t or the purpose or will. ell 

Ilea the etteot or eTa41D& or aToldiD& the torecoiD& 

prohlb1ti0».8 . 

SectiO». 2 . 

A. All ot t he tollowiDa t ransactions are 

prohibited, exoept u apeoitloallJ adllarlzed bT 

t he S.oretarr ot the 'l'reuUr7 b)" -• ot regala­

t101l8, rul.illga, 1118truot1011o, 11<>....._, or other­

wtae: 

(l) 'rho acqu1olt1011, diopoeitlOII or 

tranatar ot, or otur dMliD& in, or with 

reapeot to, uq aecuritJ or eTidcce thereof 

011 which t here l e otomped or iJ>Prillted, or 

to wlll.ch there ia ettlnd or otberwloa 

atta ched, a tax at~ or other diiiiP ot a 

toreS&a c01111tl"J d .. tcnate4 in this Order or 

a 110tariel or s ia1lar Mil !daich bT ih 

_..te 11141Getee t hat u ... niiiiPed, 
~~~- . 

• 

Regraded Unclassified



# 

~- UiMlMe liZ' left..a• tW ... 

..... liZ' .-1 pq, •• Ul' ·-· ... --

.. ...-. illpftah4, aft1n4 Ol' .... .... 

t~tamo; u4 

(2) 'l'he a~oltlan bf, or ~........rn to, 

8117 ~ wUlllP \be 'Da1h4 Stat" of 8a7 

1:Ateren 1:A UJ:t oecurur or m dm .. thereof 

lt tile •"1114an' ctrc•aohAoea d.locloae or 

l a not :pi!Joiaal.lr altuatod wlthi:A tu 'Dillhd 

states. 

, 

B. Tho Secrotal'J' of tho Treaaury .., 1:AnnSC•h, 

recalate, or prohibit under such regulatloDB, rullDC•, 

or ~l'11ct1au e.e ho M:f preecrlbe, b1......., ot 

l.lccaea or otbenrtoe, \be ocdlD&, •111JIS, ~1111 

UIIL1h4 staha, traa e.nr torel.p oOWltl'J', ot t111q aacnrl­

U.ae or mdmoea thereof or tbe reoei't'i.JIS or hol.dlDC 

1n tbe liAUecl 8\atee ot anr aacnrtttee or md•••• 

thereof ao brought 1:Ato tha 'Dilltecl 8\e.tea. 

Sectlan :h 
A. 'rh• Secretal'J' or tha Trea8'0.l'J' .., :require 

anr perean to twra1ell ader oetb, 1:A the to- ot 

l'I}IOrl& or otblrlr1eo, traa ~- to tt.e 8114 at Rch 

''- or u ..... he""" 4aal.pe.te , ... plne w~­

t101l rel.atln to e.nr tralllact1CD retel'l'04 to 1:A 

• 

Regraded Unclassified
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-, -

on- 6, 1917 (40 S.••· 4111, aa __ .. ,. •• or w1U. 

....,._. to ~ ~ Sa 'tlllll* _, tantcll ~ 

I!...S.U.h4 sa~· ~ or ~ ..u.-1 t-...t 
• 

u ... 1a caopJ.nact. 

B. ~ person --cUe ill fl1q ar U• 

tnuuoactiona referred to ill aecti....,. 1 aD4 2 of tbia 

Order shall lr.aap a 1UU record ar eech such t,...,_oti<lll 

-aged ill by htJo, recardleaa of .,.._ such trena-

action 1s attaotacl ~t to 11- or othenriae , 

by a repre..,tatin of the 1'nuazT ~t for at 

lea-' ODe year after tlw u ta ar ....... uea-ct1<lllo 

A. The tem •enact 1n u t.- -.a with reapeot 

to 8117 fore !en country or urr -ucaal. tllere01' , tM 

date epec11'1.e4 ill the follA>rtll;; :oche4ula: (a) llOZ'IM:f 

and ~ - Jiir11 8 , 1940; (b) tM Ietherllmda, 

BaJci- and r .. z=.......,. -1117 10, 1940; (c) !'ranee -

T\Jll8 17, 1940; (d) tanh, 1n<a1a a4 t.st_ .. -

:.l7 10, 1940; (a) R •Ia - Oc~ 9, 1940; (t~ 

, 194 

• Regraded Unclassified
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_,_ 

.. ~ - ·-.. --·* ... ·-· ... -..J..._ 
P a '»sa...,....,,. '• ... _. • .., .. s-~. 
n cur.,.•••-. ... -·~-..... ..,. 
.. 'llr..., • :LY? !'•· UJ .., 11111111,. • "'--Tw• 
w -* tw lp -~~ or .., ,...,_, •-~. (U) 

......... 'd .. 1 Data.~--­

.... r.:a•p --~ u4 (Ul).., u.utv or ..a• 

..,.. .... Sa tea. or ~ ~ or .ado r-.. . ..,. 
c:. 'rM , ... "111:1- Ilk- - tM ~­

Ilk\ .. u4 .., p1a.,. -Jec' to u.. ~.,.ettca 

\ll-r; U.. , ... •....rt-.J. ~h4 11\a\..- -

U.. Skha or \be 11tl1te4 SU\N, u.. Dl.sUic\ or 

~s.. • ...s. \be !'uri~ or .&l.uloa, ad \be-

....... -- .. 1ad1'fi • .sl. ~p • ........S•'"-· 

~Uca, or otllm- ozpaiza\1ca. 

o. ne , ... erore1p -~ ~ s..clJoie, 

- ..,, b7 ~ or UKltaUaa, t.ha ~ate ad t.ha COftZ"-

-' u.z.or ca u.e .rr.et1 .... -· or Uo1.a OrHr aa 

..U aa .., pol.1Ucal -.sirta1011, ~ or ta.dft­

-"11'7 \-.or or raq terrUcu:7, 41;: fmCJ', ~. 

JEW'~'-• ....sa••· .sa.Salca, pon Mea or pla• 

.aJM* •• Ule jllrUUcUcm \-.or; Ul4 ~ .UO 

Sacl.lof,e- oUier ~ (1Jiolwtl .. - pol.1'h•l 

~rtalca, ,.....,., or 11Ut-"11'7 ..... cur) ... 

u.. cd- ... cal:J "' t» ~ Ud ..... ... 
0 

~ or daDa \o oaooroiae 4e ,.... or .. tM&e 

• 
• 

Regraded Unclassified



_,_ 

.-.~ .. 711SI11tlr-*-*Ia • ..- eii'Mt.t.. 

..._ rrV't1 7 I ..... tu ... ur-,, _. .-.n ,.., -7 5 .... ,... ... s., ........... 
,.. .... S. zwrr·\11• - \o .. 1'_ 11, or 11u 

...._, ..,.,. • r=,.t••• " an 4IIM\1.J' • ,._ 

--- tw • 'IIIMit\ .. - -...u ., .., ., • 
._c.' I'• .,._..._s.~-.-~ 

tinS.- of ._ lkiW 1\&WI .aid wii10 S. OIIWMa ot 

till th£±'-1 UIUW ltatee llball 110\, -p\ u 

o1MntM p:ooiMI '117 tM SMNtazT ot tM ~ • 

.. II I \o 'be ilool.s.l 'rit!WI tM w.-. •t-ip 

-'-""· 
a. !be \11'11 •natioD&l.. ebelJ. :laol....S. 01IIT ~ 

-.. 11u .._ ¥ou.4 ta, or a nbjoot, c1\1MD or 

,.. ... , ot a f-1&1l -trT at oa::r \S.. Oil or eiaee 

• .a-u- taw ot ills. arur, IN\ ebelJ. aot taolllde 

_, 1allriobal. 4old.oil.e4 .a4 r.e141q ta t.be lllliW 

Ita- a\ ell. U.. ca .a4 etaal .-1> etho\1.,. taw, 

_.. .-u u.o s.a1w oa::r part~~erlhip, _Sa,,_, 
-.-au. cr o1Mr orpah&Uca OO"p••...S .ur ta. 

~ ot, • '~~doll ca noll erteo\1.,. taw 11114 1\o prta~ 

.s,u pJaM ot 'lluSMH ta .... b r-• ·-trT ... 

'IIISa • or atwr ROb tate wa or bu 'bee -Wolle4 

'liT, or a .,..\ul\!.al SU"\ ot tM e\oot, lb&Ha, ...U, 

..._._, • o\Mr ~U.I 01' o'lllipU.. ot 

esa ................ -\nlW'IIT,~ 

• ~. -" r-s. -trT nA/•- .. 
_. _ .. _,. \Mreot u 'beftta W!.aedJ ud ..U ...... -.....,- ,....,..,.,.--_: 

• 

Regraded Unclassified



f'ai!Mr IMl~ ..... ., ........ u. .......... 
...... or...,...._ '• oot ... u:r w ..,."":Ia' 
,., Oo .....,., • - ~ fit 1111111 tw ... --~ 

or uts-1. t--.r1 ..,. -.u !Vtllor .... , , ._ 

... ,.._ wllo .... l8 --·bl· - to 'MU­

s. • -~· ull .. iA a.ts.e4. Ia..,- Sa 

*tall liT 'l'i.rhe ot tile tcm~Cotac utla1U<a a pen<a 

1a • 8d1-.l ot -. tile - ot tlla tol'ooJca -triM 

...,pete4 1a tllla onu, e~~tah pen<a ellall 'be 4--.4 

to be a na.UODal ot .. all ot ~~~tall tor.Jca coat1'1N. 

The Seareiazy ot tlla TrNnrJ ehell ban tull powu 

to dnermine who 1e or ehell "" de- to 'be a 

8n&UOD&l• wltllla tlla -111c ot tbla datlalU<a. 

J', ftla ,.,. ...,""''AS 1naUhUca• ehell Sao.lloH 

.., ~ -coce4 prUuUr or 1Ao1don~ 1a tile 

llulaNa ot "'n"'nc, ot c:nntlnc or truaterrt.ns 

cre41h , or ot paraloaalllc or ••u•• tor.Jca nob•nce 

or JII'OCiar1ns parclluere and ..Uare tMrec>.t, u pr1R­

c1Jil]. or ocet, or .., per- lloldl.Ds cre41ta tor 

otllare u a dlran or 1Ao1~al pert ot hle buaSa ... , 

or IIZ'Cikera; and, .. ell pr1no1Jil]., ocm, ~ ott1oe, 

bnnell or 0Cil'1'UJICG4&t ot .., pen<a 110 -•e4 ellall 

'be ~ ... nparn• .......... sut1toni<a•. 

Senlca 5· '!he Jl4c'alaUcae ot ... alol" 12, 1~, 

M4 no pa&Nlll- tlloreiA snatet, an ~ ••• t ... 

AU u-. nUnc•, and ~1cae 1.-4 "*' \ to 

Regraded Unclassified



, .. 'ill' ..... _ •• a • b A 

- f/6 ...... f/6 ........ - .... ._ .......... .............. ..... . 
I ?'• 1. 7 :=tr· eC I '• .._, ''-••­

._ - P'"et• '- LW 'llr illla ...... _. Ia ---­

llltll illla .. ur'rt- fll flUe I1 .....,. illla .. I • ...., f/6 

- 1!1·--17) .-u . ................ - .... 

a a 'd"-i lilr • • WI .t.., t-s. w 

..u-J. ?' .., • ., all ..,_ -~ .... ,.. ... all 

111.11'-7 ~t 11114 ~u... > I ',_.. tl u.ts 

aA M...,."P7• Wele
0 

11114 nterial. 11114 :zltue ___ ., 

t• illla ....tanaln0 -•I•S.. ar .,..u. V 4 0 _. 

•-lt!S.I•n fll -truto t• tl» t• 1 .... a ...,. a -

· u wUl-=' ettMUft!T hi!? tl» ta•wte .t w?f_, 

.., • • .,., sull •rw-s- , .._._,.., , t•--~' 

ta all a X wltll P'ltuiH t.....:&aW lilr illla ....... 

II ••...., s5»U IDe -•u J&\18 • i111a nt:dz .. fll 

...... a.-'"- ... _,s.-la " .., t• .. ..... 

', a -~ a Nk"-- • (a) -·!nHu'f ., • 
a '"' .,.,.1 C.) JII'Wl"-• _. C•) rt•• .,. 
I s?LO( f/6 illla !tl--17) saaau ... illla .... --·-l?l'-11' 

Regraded Unclassified



• 

-·-
• "a a. .,. • , ,_, 

....... _., S ,,_ U , twa ..._. ..._ I 'le 6 

u U'8la • r't I• _ _..._ a te Ill fiiU f'w. _. 

.,._ _. • a 1 e ... •e ~"'a. 'tid a ._ 
- -..n • 1 :a1. ..... ataft IMll .. ., ... '* .. 
.,.....usa -a 1 :a1. - "* S aW, -« "* 'Ill I 

~ ta _ ........ .a.......... ... ,_,"' 
tM -..zc. 

••••·- 1. n ':!" , " •tr1o'' t='d a " 
!'*me Lba ..._. _. ....-u- uaW.. s-al 'r 

- ...... til; A-' - .. , n », QIIO (54 IJta\, 109D} 

tall. ...... ~-*"\'*\"*,_.~ 

..Wtata.Sr ._,_-.r-s"*~<lltaiC 

• ..,. ...... ~ .... ~ tM ....... ...,. ~u-

a..z.~. - ..... " % .a '* , .. ··--11AI• Pat- ...... 
..... t•, e •"·•n •...u~• ...,. 
... I t::al. e6 \ta l'llal!oa?o? _,,. e6 tM 'l!'lli-.-"'1 ~ Ia 

rwlll.t;r 'fii.Ul , ......... - .. -..zc. 

• 

s.ns- 4. a bal." ... 7 b· !'*Pi 1 au. 
..a a. r..,J&U.. s-.1 ..._ tM A-' -« ~ 150 1.•'7 

(40 ... t. Dt) -.u-- Ia tall. .... -a .traet ...... 

"*' .. ,_. -~~'w:-oa?a? ..... til; S I ,..., e6 \ta 'l'lli--~$ 

Regraded Unclassified



-u-

a..u- '· , 2 "m v "" , I •2 • ...... 
...U -... 1a ..- aW!M allll .U .a .... r1 , • 

u.. "' tile PrNJ.dat, "'tile Oftcrw• allll"' "" ...... 

,..saw -..n-w w ..-AiM ot "" GoY_, .. -. · 
loull .._ 1a tile tat.eu.w ot tile 1 • so ur- ot 

tile llalW stat.. 

a.ct.1ca 6. qe+a ' b 1 !11$x tC ME t s\tw .. 

£1.1 recuJ.aU-, U_, ruUap, iutNcU- ud o$!eer 

&~ ,....... or \aDD puH~~aJ~t to flaT 1'rool.dat1cm, om.r 

... ~u- IMHialletore ratet'Hd to 11b1ch ..... 1a ot­

t..:t u ot $lee dat. ot UWt Ordu, are IMra'bJ -u-.s 1a 

hll toroe ud ottect INII~aot to • 2 t, -utioaU. 

or ~tioo purllllell\ to the FCW1a1- ot tbU Order. 

~ 1a ...tbar!Md 8lld ..,_....a "' preecribe fl'<a 

\1M to \1M ~u-, NUll&•, alllliaetrucU ... t o <»rr7 

OOIR tile pw poo .. ot tbU OrdC', enol t o poo9ide tllereiD ar 

ot1oon1ae "" e<Bliu ... ...s- which u- _, be ..,.ted 

~ or ~ _.. ottiOera or aa-iae u tu S.OZ.•t&l7 ot 

tile !lrw.nr7 a;r daai&Dat.• Ia ao tar aa poaa<bl• 1a ..-sa-

tile ,.rfw - ot acta OO'NI'ad 'bJ tbU ems.. !loa dao1a1oe 

ot tile~ ot t1oa tr..11r7 w1tll raapect to tile q;11111al. 

_. d1aapprcrfal. ot a!Q' ..,UoaUoe t• & u- allaU be 

t1aal. 

Regraded Unclassified
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• 

·. 

TO: 

25 

!ltU aa ..,t out to tbo Seareta17• a 
1 .,.... last ~t ._ ~ueat. 

'l'"oe Sec:retvy called FolA)- o.-er 
ac.eu.e a!xxrt c.1Da and tbe ..._..i&iag 
- to lb.ll ... cb&Qiecl. 

\'be ~ - n o changed • 
and - ritboat 1n1tiale or tbe Secreta17 
(b.i.s '""iPrtia:>) to tbe otrlco or tho 
Secret&....,- or State. 

ltr . St.oae -.a told tho ""terlel 
was Coai:J& OYWr 1>7 hand and that 1t was 
that which -.s t.o bo d.lscwsaed at the 9:30 
meeting oa ~ 110n11ag. He said be 
Would - U..t Secretary Hull got it 
ao sooa u !>e, St.oae, recei vee! 1 t. 

} McGuire 
I • Io= C<>'H lo t.bo ..... U>at l ..... t to Sec:reta!7 l!v.l.l. 

; D. ~ I 

• 

• ; . 

, 

-
, 

• 

' 

Regraded Unclassified



' 

.......... -
....... , 7 $1 

...... , • ., •• _ ..... _,, ... £ 7 b 

1 • •$ ••• • P e ' a .... ..._ _. a 

*-'a 1 .,, .. 

.u'- ... --.-..z .... , 
.... ?2 P SID te \aU ••• ,.. ... .. 

...... ,.. .. ..,. •• OS- ... , 

. '-",..... 

•• Ph ........ ., .... 
... 0 

~sU:II40 

Regraded Unclassified



..,..as -............ 7 1'1 0 :n,-
.... ~.b. 

it 8114 re\1ln 1' w •• a4 I ...U. - \loa' 1\ Sa oleUnrecl to 

s-.~..u. 

Regraded Unclassified



• • • 'I 

·------
= .... , __ _ -..... --, ·---..i-
--------·-.~· ,_ ___ .. ______ _ 
••. ,. .... -_,_,._ --· -- , .......... .. 
., ~ ., ... ,.,. __ .. .. 7 '"' ..... Ia 

• llr .,. Cllutl._.la, 'lllr anti• l ell WtUe II flit ..,. 

.a.. ., ,... 1,, 1., c_.o--. •· • ...... ,._, ell 

tu .a.. er ... ,, • '· 1• C,.o -... 4Uo u , 71r 

_.._IC•I er .. .&ae ell,...-. lMIIJ4 ..... .,.,, 

"'_.._' er.,. .a.. er ,._ 2o lMIIJ4 ..... ?14), 

7lr tM Mt flit Ia? ''II »o lW CJ4 ..... ~~. _."' 

~ ell .u .._ an tt~ u us Ia •• ... 11r ....._ 

flit tM -?? a ....... flit a - .. ell .......... ,...-.. -- - ., 
&t Ia .......... u f'l'unu.• 

ftllal 

IMtlca 1, ..._. Ia ....... e waort • s h 

a.c-· ..... ,........,._ wt 7 .. -- ..... ,. 

fta ..... l7lll1l. ...tat flit .. 
0 1 'ell' flit lkte, ... 

...U lie • .,IIU?-a, tM 11 a? Mt flit .. ~~--IJ'$o .. 

1111atlllf ellllu0 .,.
 II a? Q flit.,.~ • .,. II 

Ill 

ell 7 - ... - ..... ., .. om. ell .. s ··-

··~a .. -*'• fta ..... l7lall I 'e'le ... ... , .al 

~ ...... ell,...,.._. u a .... -•s•llls• • ell .. 

a a nellata....._ -Regraded Unclassified



-·-
....._ a. tM a , s 1 1'= e6 .. ..._ .a.u. 

-. u a en sa .. •• 1 : e6 .. • u ...... sa 

---- ....... pSfefM ., .......... -- a s ........... 
ftla II 

..................... ot ~~ 1J, 1934, .. 

_ ... 'lAt. la _ ... 'lAC to.._. u N' 81 

.... U.1. Qlot u..~--...-­

J&'S-sW, _.,.. .. ~-· b ..... 

llao' UIJ' or 1M 7-- 1 _,_or •••1au .. , n1111p, 

~u.o, u-. • • wt•, tt laftlln.. ,..,._, 
ill '*'* .., ,... ~.,. - .., .... s-1 t> oot 11M 

.. .., .... -- ....... .a'Mtlft .... ot *'- .... 

... .., ....... fit.., ...... ...,. •. ·=· C1I'Mt-... , .... 
A. All a..r- fit ..... IH>l - .., ' 

3 

, .. 

.... &W.Seu wt..U 1M 11dW ftot111 .- .U _,_ 

fit ...Ut , ..... .., ' ,,.. illnl .... le wt..U ... 

11dW ...._ JIIA _, l M• .... , .... , _ _.. .. tao. 

WdW....., (S•Jwtt• _, ,.., .. ..,, ..... ._ 

otftM, 1 *• • ....... fit .. WdW 

....... .,,, ,,. -..t ..... wt ....... ... ....... 
a. All : a •• • • to .., • s ,,.. ...,, ...... 

PI' ta.W• 1111 

• 

Regraded Unclassified



•J• 

",.. •esc .. •u • n s na .. -....... ,, ,........... .. 
....... -- --·01119 ... ., .... -Ill- .... 
.... v·-•-•.,,..,.... ...... .......... 

.. AU H Ma, wl"'tiMSPRoal' ... ._ ..• •w: 
ol, • ._,. 1 lao _, awl.._ ol Sa!sM t 

wlatatM~ ............. 

•. - -.u-. ,_ .. JIUiliO• - *'* 
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TREASURY DEPARTMENT 

INnlt 01'1'1CK COMMUNICATION 

Jl;r. Kle.uo 

report a: 

~c..,..bor 2l. 'l'be Genum Consul GeDeral ot New Orl...,.. baa stated \ ba\ \b• 
·-• .a ~boe.rd Get'11181l end I\aliiiD shJ.pa 1n Allericllll porta ba.,.. rece.hed 1naUVc\1ona 
,~ oc1J\ \ l e \ heir l'oaaole 11l the ann\ of pooiUn 11ldicat1on \ba\ \ be -J"i­
·c-yc.:-:r:ent 1ntend• ae1sure. 

:"•ccber 2.3. 
e:"'lCWl reactl on 

~fnoh GoTeruaent 

.bba.oaador ilanri-Heye aalced tho lill1'80 ..genCJ not to Hport \be 
\o Lan.l. • s d1sz:o18sal 111 order no\ \o gil'e \he J.spres sion \o \be 
tho\ tho anencu people con&14er \ he 0118\ill& as d,ia!:ol:ortlblo \o 

.. ocCQber 26. So't'iet baluces a t \lle Chas e ehO'If ~12,6~.000 .00 11l the U. S. S.R. 
t~t• Ben'< ~ceount , lllld ~14,421, 000 . 00 in opeotal collateral accounts tor l etwra 

~. cred1 \ iseued in bebalt ot Amtorg. 

,,r.or.g \ ho o18)lors of the teleg:rnm to Pro81411llt Roo&el'elt urging tull atd \o 

!irl<ain , ao printed 11l the New York Times Docember 27 , 1940 , waa F~ llUohul. 

!Jr 

• 
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44 
TREASURY DEPARTMENT 

DATa Dlo ber 28, 19l!o 

\ Mr.c.una CONFIDENTIAL 

So14 "' oo-relal eo-"'• 
Pllrcllue4 f'.._ -relal oo_.,., 

Opn ..at owrlbc wu .-tot all 4q at ~.OJ-J/11. !r......,Uoao of' \ho 
"'"'rU•"' -.a Wft aa f'oll.ewo: 

Sol4 \o o •olal ooacol"'lo 
~ f'...,. c-relal coacoroo 

c.-4J.aa 4ollar 
M .. f'....., 
-all ~r;ro,.. 
Btloh-
u .... 
UceD\t... poao (f'roo) 
ll,... lllan Jd.lrolo ( f'roo ) 
Jl&dCIIl piN 

Co&bail pliO 
ChlJ>ooo ,...._ 

Jo - p14 "II' - •" -ro roporta<l.. 

!bll 11oUq p14 prioo wu o..-t•aloa\ "' $JJ.9J. up 31 · Sllnr vao J/lfn l ""or 
at the o..-1 yalaa\ of' "J .161. 

Regraded Unclassified



··­••ax I& 

.. 7 a,UII 

1M ..... ...,. of 1\&M ,..._.. "- .. ,.. 7 
.. 

\o \be ID~ \be a.c..'-7 ot t.11e II EQ , .... 

~ Cft'U.1a o\ock lddcla 1a lotU 11r \be ..,.u.r 
Creuo\ llu.I.Uo• CarporaUoa 1a U. C..4lt - ot 

•o. :M2 of :Z...allar 19, h.- U. ..._.s­
Lepuoa. lllada:peot, ~ 

•o. 285 of ~ .. 23 to \lot Aloer1oaa 
I.epUoo, :a..Japao\ 

at 'flclv' (Sa wJ.ecraa ••· rn •- 111o...-.r aa. l!MO) 

a )ION,....._ ot oor\aia :perio ot tolec:r'M ... lila ot 

• 

Regraded Unclassified



.. . • ===· 8CII1D 

__. I ?e· '-'lea, PI ...... he I 

a!SJ • L ' lt. l.MO. I .. .. .. .. 
Y•-- 1 - k1.4 lilr a ofttolal of \he Crw41\ - of~ .._, 

u..., I • --.-, to aooa'llln \1M nlaUwl,r ...u pe .... a\ep ttl 

•'- ala U.. Sclmel~r Crftao\ ltalU- CorperaUoa looU. to U.. Cretit 

-. Bot lA*Mr baa naltlca\tooa t~aroacbOOlt .......,., u4 u 1a ..u \Ml 
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NIIAIPIIj' ... IU'•"I ar "' •• •••a·~•• 
..., -.noaa ..... .,, (hlta) ft.• 
Mal Dl_..r 118, liNO, • II•• 

•·• UIO 
.. tw Mi 1+ .... W hl..,_ fill D1 I 5 II 14., a II•• 0 

lo, 841 r.. U.. DloparUea,, ....... , IPW fill •• 5 II' • 

t p.a., lo. llAI4 r- the lflitluq, 

I baY+ b .. n hl'M.1W the t'oUCIIIi1JIC lid'& wuoa liiJ 

Jla41SQe+, the t'ol'Mr OoUDeelor of' U. Be~ - z ••7 a' 
PM1"1e. He et.t .. that a praa1DiDt JlelS'MD .,...._ reo.'l7 

eeoured tb1e 1nf'oJ"MMt1on f'roa a h18tl off1.o1.a1 of' the Balik 

of' J'ranoe at Par1el 

'!he l'renoh author! t1e1, under the terM of' u agr+••n' 

1dl1oh wu 1'iaah+4 at V1eeba4en, oon+ea'ed ~ turD OYer •o 
tbe O.N&DII the Belgian gold 1dl1oh wu b+JJI& Ml.4 a' Dakar 

proY1.4+4 the •ranaaoUon wu IIPPI'O'ed b7 U.. .. Uoaa1 B&Dk 

of' ~_, the letter, hoveYMr, J'i1'1aied ~ 111- 1t+ eanot1oa. 

A new agre-•• wu thel'it'ore 11pe4 a' W1wt; 'iD - IID6ir 

O.J'MMM preiii!J'e -under 11h1oh the l'rinah o---~ to dellYMJ' 

thl Be~ gold at Dakar Yithout U. Bi!ilt of' Jlelll1-'• 
agre•eat. ~. aU1t+r7 Oo.ernor of' Belst-. Geaeral. 'tOM 

ralJte-...eM, thereupon 111Uid MD O~i whioh 1!1Ye8 the 

O.J'MMM allthor1t1il the r18b' w 11p reee1p•• tar the pl.d 

oa bMMU of' the Bel. glaD I at 1o!lil. BaM. !!be Gel • ban 

elr.._ I'NM1Yid pert of' thl pl.d, ... 4.UC thl f'll'it 

'-
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Be 41c1 .. , JI:DOW Wlbat 1;he Yal.a ot 1;he plcl wu, bat 
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(Bel8UJl) . Be 414 DOt :m- hGw U wu b e1JIC .na4 tl'OII 

J.trioa but pr .. uaecl ~t air traNPort v u ~1ng uaecl. 

llac11guea ..U ~t !heUD1• and OuU be 1Drcmaec1 of 

the •ubdanoe of the foregoing. 

•· 

I trust that Bac11guee• n .. e v111 be oaratul.~ guarded 

u the •ouroe of tb1• 1nfol'll&t1on 1n Y1ev of the f aot that 

under preeent o1rouastanoe• h1• poa1t1on bare 1• a delicate 

one. 
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DaM& JIM_,... liS, 19110 

...... \Jtlll :P·•· 19U.. 

!M lh\ or &<>o4• vhich ......,o\ 'be ah1:ppe4 \o 

Gel a:r f'roa ~ occap1ed. Be\Mrl &IIA• v1 \bov.\ a:peo1al 

:peraiaa1oA f'roa the roraiCA ozcbeDce author1\1oo baa 

'baa coaaiderl'\b:Qo reduced accordiD& w the :preoa repone 

'baaed. OA a AW cirCQJ.ar decree hiiUed. 'b7 tho lloich-

1111da\er or BcoAOaica. l'llrtheraoro tho llooreo 1a aaill \o 

aka poao1'bl.o vi \bout a:peo1al :porahaloA f'roa tho 

foroiea ezch•nce ~\hor1\1oo ~ tr~ator of :pror1\a aa4 

awr .. \ ,.,_,. f'roa Oert:SAT w :poroou vho haft 

~\eel \o the occupi.ed. Du\ch \erri\orT• Cor\eiA other 

~\o 1t h a\e\ed. NT be -'• w thooe :porooaa aa 

foraer:Qo v1 th1A tho l1A1 h of tho a:p:pro:pria\e rocalatiolll 

lfL 
&114 with the ( • ) foreip esch-ae .. uaortU••· 

11011!11 

.. t.l ! s 
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PA1IAJ'JIJWIK f1l m.PPAV RECKIVZD 

ftlOKt AMI'loaD lll»aaq, Tlebr (Parte) J'raDoe 

Dlft: Deoe.ber 28, 19.0, 5 p.a. 

JO.t ~1 

FUl !HZ !RD81lKI DKPAR1'MEII! ftlOM IIAIJB&WB. 

I h&Ye b ee n told by Valenei, who ie the Aeei etant 

Director of the Foreign Financ e Section of the Finance 

K1n1&t2'7 at Vioh7, that increaelng concern ie felt b7 the 

French CloYernaent oYer th6 efforts 'llhlch Oeruna are aald.ng 

to biQ' 1Jlto French 1Jlduetl'1ee and to purohaae the French 

holdlngtl in f oreign concerns. !he French e:u:hlulge control 

53 

regu1atione ha•• u a reeu1t been changed reoentl)' eo ae • 

to prQniblt, vltbout the Finance K1n1eter1a special authoriza­

tion, the sale abroad of f oreign eecuritlee vhl<it are ovned 

b7 Frencbaen, the sale of euch eeouri tlee 1Jl France to a 

foreigner vbo reeidee ln Franc e, and all purcbaeee and 

aalee of French eeourltlee vhlob are e ffected otherviee than 

on a French boiU'ee. 

The foregoing meuuree, ~ inforaant adllltted, cou1d 

not stop all ealee to the Germane of French eeouri tlee 

or foreign eeourUllie wbloh are Frenob-olllled, beceuee a• 
l r. . 

he eald their ine~otlollll are not al..,.e obqed 1Jl the 

terri tOJT oooupled ~ Ge~. llenl'tbele .. , in rtev of 
:. L~O::. ~: ';',j .' I ;u 

the indlreot prueure' ~ab· 1U17 be brought to bear on etoolr. 

exchange brolr.noa, 'Y~~~eliwee that 1ll 

nuaber of ealee 8&7 be cui down, 

HAIIBA8. 

the future abe 
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PBRSONA.L 4liD 
SECJIBT • 

Dear J!r . Sec.retary, 

28th December, 1940. 

I enclose herein for your 

personal and secret information a copy 

or the latest report received from 

London on the mil i tary situation. 

Believe me, 

Dear ¥r. Secretary, 

Very sincerely yours, 

:r.e :Eonoura ble 

Eenry ~orgentbau, Jr., 

United States Treasury, 

Washi ngton, D. c. 

Regraded Unclassified
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I lacb oftloor oblch abo 001.,., ood di"'YO ott lo poor 

olollllU \)"• l'lle eo_, crulaor ••• Ill\ a bat\ \lie tllao01 

aaG pooollll)" o\ur ILl\0 ooro oll\al~~ed. B.M. B. •aorolvk• 

lied t1oo ... uolUoo aaG ••• cl_,o. cor\ala pro\ooUft 

ci1Q001Uoaa lleoo lloea \Okea ro r Ule A\luUo ooDYO)"O• 

t. l'llo woo o1ooa cloo\Nt•r • ldo-.ctaG• oa pua.,o 

t'I'055 Hollt'a& to \be OoUod IUoad- ol\la \oo ouaera 

rawnod \0 8\. J oiUio, ... tCNOcl1aod, oUb alJior ODilao d ... 

too\o oa \lao Mtll. 

•• llotor paltoo\ 10 o\nok 55lo• OCNUl woo\ ot 

liMo .... o.a. ltltil rooo1olq 55loor ci•OCO• 

4. a. o.e .... ala\ oaool urerot\ ti'057 \bo 
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_, If l'tal"erra u ••-r I ialla en1 .. r elp\at 

_, l ol oB• • .. rwlok 0 .-11~ ... 11001'\iAI I OOOYO, 

toaa\ber w1 \h o~r oN han a 11CI o\llar uYal ulh. 

ODI of Ula laUar repor\ed \lla\ eu ••• aqaa1q \hoe 

._, ratter a oCI \Ill\ ~ oN1aera war e c:llae1a&• fta 

oooYo' aoa\\arad aaCI u.u.s. •a erw1o&• a1ah\a4 •••., 

8 1ac:h oru1 .. 1' wblc:b abe alltAiad aa4 dron ott 1D poor 

Y1a1b1l1 "' Tat OQeGQ' ON hal' waa b1\ e. bat\ \M t'Winal 

alld poea1ll~ o\bar b1 \a ware oll\a1aad. H.».s. • .. rwloll• 

lla4 t1Ya oaaaalUaa alld a c.aa d-aa. Car\ala pro\aa\1ft 

t1epaa1\i oaa haYa ba ea \ake a tor \be A\ laa\io ooaYort• 

1. 'Dla \oWD olua dea\ro,er 0 k1ot.o..s• oa puaqa 

troll Hal1f&Jt to \lla Uo1 \ad K1aa4oa~ •1 \b \wo oUlara 

ra\llraad \o 8 \, J ohaa, llawt0Widl a n4 , wUb lllaor •••1•• o.­

taeta oa \ba Mtlk 

•• llotor IWI'IN\ 10 a\nok •1•• -\b '"' of 

llalla lead .... 16\ll raoa1Y1q lllaor ••aa•• 

4, Oil Dec .. ar Ill\ un1 airerat\ t._ \ba 

•11aa\l'i01lD• aUtoltad 1\DUaa OOaYO, 110 ....... 

••~••' of 'l'l'lpoU, •• 1 000 \01 .. r aii&D\ naaal -1" 

•P ut oaa 6000 \oa .. rollaa \ ••••1 wu nDko 
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WUMI8cmlti,D. C . 

and secret, 

Honourable 

Dear Mr. Secretary, 

I encloee herein tor your 

personal and secret informa t ion a copy 

ot the la teet report received trom 

London on the military si tuation. 

Believe me , 

Dear Wr, Secretary, 

very sincerely yours, 

Henry Morgenthau, Jr,, 

United States Treasury, 

l'laehingtOil , D. C, 

• 

Regraded Unclassified
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M..- ,._ ln' • ..... •• a •• WM. 

lUll· 
lei • ..-•• -1 la•waepW .... 16UI 

la ._. AU•U• !faa ....... &1110 ••• ei'W ... MP • 

tift. w•tM• aon<UUoaa • ..._, .. ~... Cllwl-............. 
a. Ja•• O••• • .,..._ eaauuutllllF a\ .. .W 11r 

alPeftn att ... uucl p ... a,.._ 

:L1UOP1., l OaTolll', l :toN, 5 tloea\ro,.re, 

orat\ ••• eho \ Clorn 1n t l>lo as,.. 
4. 26th a\ 'h ... a\0. 1 J.1U01'1o, a oa ....... , ~ 

arulae,.., 9 .Wa\ro.rera, 29 t1r1111 lloa\a, 26\h •• 

BPlaiU at, 4 Ol'lliaan, 

o. Pac14l e ain .. paopor •11aroa1T" a1ned ODd _. 

o~t Pra•h ooaa\ p,a. 2!>\h, 

6, 1111Uarz. ltetereaae _.,. 24 pua.,..plla. 

J.a\ea\ aa\l!stea at' atreD~b ut 11&1'41• prrio .. eN _._ 

~ler. H u u......- U.t pena8Hl oGq)riel.q raP:Lal"" 

allll ,._Uer paM \roo.P• DIIOIMre U 0 400 wUil 78 ftd4 

•• 45 ...uua a- and ;so CIIIUU aa4 ao u•• u.u. ftla 

laelQdea ·-• 1500 .. not 64\h 41rta1oa wbiall waa 

prartoul¥ cCill&idered e nu ... lr el1111aaU4. '!'ollrall 

pni- 1a 'MlieTed ~o olllder 21,740 - MIIPI'lalae 

"plar lllaolt ahlr\ u6 troeUar .-ra \I'OOpa wltll 1~ 

fteld Ud 16 ..eli- 1- aa4 11 Millie. 

1· Rml "11 •ont· 
l~ht ot 116\~Vln\ll• 

........ riM ... MaDC1a.uc:Aa 

... ,., •~lalll•• 

•• 

u a1P•Nft- _, .. 

., .. a.-. ..._. .. 

• A .. , • • ,.. ,. • NJW1 ... .. .... ,., 
) ~"'t:Y'itJ. 
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11.1.11., W.D. 

lo. 2'19 
Dill l 28, lW). 
12100 L 

I • 'l!!!t:!rn Theater o! llar. 

The Gcman lliBb Coaloand announceiS that a heaV)' 4-boll!' 
raid was made on London the ni.&ht o! 27-28 December. The Bri.U.h 
Air llin1.atey admitted thet tbe raid was the IIIOISt puniabinc since 
8 December. 

The British operated over llon~q Mil French coast.l 
porta. 

II. Ol'Mk Theater o! IYar. 

~ local cround. operation~~ were reported . 

The Italian cOilllliUlique reported homber and pursuit to.,.... 
tion11 attecldng Greek troope and road junction~~. 

nx. lled.1terranean and Al!'ican Theaters o! nar. 

There hea been no appreciable ehanse 1n the Barc11a area. 
Patrol act1 vit;y 1s again reported 1n Bast A1'1'1ca on the SU<Ialeoe 
tront1er. The Italians claim the •1.nlc1na o! a British l1811t crui­
oer 1n the central lled.1terranean. 

Regraded Unclassified
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TO• Secretar,r Yorgenthau 
FRQ.h Yr . Gaston 

Antonio Raul·.t.costa Randuelos (Tony Acosta) , Cha.l.rmn ot the 
CUban Alcohol Co=iosion, came to see • Friday, Dece:>ber ZT, with 
EJ.Mr L"'y, Toa Gor=n and W. R. John4on. He has been in Wuhington 
sinco liovocber lJ and says he c"""' as a personal repr eoentetin ot 
President Batist.a. He hu been tryina to Arrange tor a quota, or 
other conceuion, under ahlch Cuba could ship twenty ml.llon gallons 
of industrial alcohol annually to ths tinitod States. He has not 
been cottine to first base since he has been blocked by Alllba~oador 
llartinoz Fraza and snubbed by minor otricors in the State Depart­
ment. Ambassador Le.rtinez Fra~a was lately recallod to Cuba and 
Acosta says his recall was the r eaul t of a per sonal letter the 
Ambassador 'ln·ote to a friend in Cuba boASting that he had ttmartod 
Acosta ' s efforts . 

Irey and Tom German 10'\ow Tony Acosta qui ta wll . He ,.,... 
ap?oint¢d hoad of th~ Alcohol Commission in 1934 by President Carlos 
!Jondiet.a and was continued in office by Laredo Bru. He wae t.'le only 
Cuban official 11ho cooperated sincerely and honestly with t !!e United 
States in trying to stop tho nood ot Cuban '8lcohol into t.'U.s country 
and he did a good job. Batista has naw apparently put up to h1lo the 
problOA or ti.ndinj; so1:10 busineso tor tho diatillors and his continuance 
in the Cuban political picture undoubtedly depends on this . It doesn't 
&l'l)Oar that his chances of acccq>liahing anything are very t;ood, but 
he intinatcs that -::e are likely to see a large scale renewal ot Cuban 
s=u.:.;lin& it he is not successful, aa ...U as smoua d"""'<:e to Cuban.. 
Amoric811 relations . 

Acosta says that Batista gave h1lll a personal mssa[ e for you 
end he hopes that you can give h1lll en appoint.mont so that ha can de­
liver it. 

The ntta.ched tr.er.!or andum wns clictoted by hilll. 
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10ft u PUu telllo, ..... IP, ltot. (Mil) 

... Oil .... ...... ~ ..... ,u.. ....... ,.... 

Solloollll 1111'- Mbllol8 .... pftft .. ---· 
lpeetal COUJ"'Ia Oil ·~· UM1 11011..,. 
l:qleri- 1a MNr1DC 0114 INIV 1D4uU, a4 
... 8lll'ftp .. Oabq Pl'OOI .. 1a .. qoa], , 
tor .,,w t .. ..U •• prlft .. 1D4utrl ... 

r 
Ia 111M 1M wu eppo1ate4 'by Prea!Aeet Ot.rloe ....,.1•~ 
late ~b&l Npre-tau ... w111l t~w tltel 011 

P~ Bopr .. .,.taUft ot the RUloul -tin 
a4 m..•- at ec.ie1ce IaneUp4ora 0. ll:lportaolce 
0. Aloobol Y Arlulcoleo ProlalblUt'oa ll:l:triAJoroo 

Mr. Aooota hea boa bol41q 1 poo1t1oll 1a 'IIIlich he 
hea baa MJ..IIta1ae4 'by all oubllqlllllt MIW11eU.Uons, 
4llo to late p:rob1'T aD4 nootUu4o 111 tho t.atol"'I&Uceol 
111111011 111Uuste4 to hia. 

Mr. Aooota•e duties Ull401" Luodo Brll ·- 011 Sep._r 13, 
lHO. lle1nstate4 ...,. Preeid111t a.ueta .... 17 1a ROY•blr ot 
WI71U'o 

Hie wol'lt tree thD 011 wu ot tho h1put "-->>rtalloo 1a 
prc.otlal! 1114 •lllta1111DS tho sOOd toolllll! bltw• h1e 
II&UTI OOIIIIt1'7 8114 1lle 11. 8. J.. 

'Die aiotiDC -U•• tor tho purpooo ot plWHiltiDC 1114 
NpreooiDC ot -"iiiC ot aloobol, dnac• aD4 ~to 
wro rtoletod 00111talltl7 oD4 onl7 4111 to Mr. Acootu• 
.... rpua 0114 ablo aoUrt Uoo wro tho7 t1aal17 -114 
to a polat ..,.1'1 tho 11111to4 statoa Oc!Yo-t thzolltll 
1Jiportant Ot'tioiale doolerod their ClpOIII 1114 IIUIItrlOte4 
epproolaUOt> tor Aooetaa• nJ.•blo 8114 .oot lt'tooUn 
ooopeat1011. 

Qa IIOY-r lstb Ill'. Aooata arrl'fod 1a 'llLih1DCtoll u the 
p .. x., ....,_taUn ot Pru14.,.t Bo.Uata 1114 ha4 
--oOIIt_o .. wUh iiii?Ortallt ottlolala ot tho 
11111te4 atatoa Oc!Yo-t. 

Mr. Aooota 11 oona141ro4 0111 ot tho .oet iiii?Ortot 
11141T14uala 1114 taotono 1a tho latll'JIIUollal pro­
.... u .. 1114 --•1011 ot on- 1a au no lllop' 
pbuoa bo- tho u. s. J.. 1114 Olalla. 

I 
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Dec.aber 30, l.s.O 
10:45 .... 

RE FOREIGN EXCIWIGE CORTBOL 

Present: 

li .!.!.Jr: 

i'lhite: 

H.M. Jr: 

\/hi te: 

H.J.!.Jr: 

tihite: 

H.!!.Jr: 

Vlhi te: 

Il.H. Jr: 

White: 

H.h! . Jr: 

l(r. Iuhn ,... 
Jlr. Young 
llr. Gaston 
llr . White 
Kr. Bell 
Kr . Foley 
Krs . Klotr. 

Harry, you got the wrong letter Saturday. 

Unfortunately, I just learned about it. 

Anybody else? 

No, it was in the safe over the weekend. 

Well there is another one from Lothian to me 
which is only on shipping. It is not your fault . 

This one dealt mostly with shipping. 

N?t there is another one, the selected part of 
wlllch has to do 'l1i th shipping. 

That is why jj:; was misleading. When she called 
up and said I had the wrong one, I said I didn' t 
think it was possible • 

• Well, it oame out all right . 

I haven't sean him since he spoke to you, but 
I will see him again. 

They just took the shipping part out of this 
other letter, you see . 

• 
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\'ihi te: 

H.IJ.Jr: 

Foley: 

h.::. Jr : 

V.'hi to : 

H.L:.Jr : 

Caston : 

i:uhn : 

E.!.!.Jr: 

Foley:' 

H.U.Jr: 
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I see. 

Let me say in the con!inoa of this room, I 
went over to see llr. Hull, whi ch ms one of the 
most difficult missions I ever hadt to get some­
thing that belongs to Treasury, an<1 then have 
him pull this Kintner and Alsop story on me was 
about as bad an experience as I have had . I 
would like to know who saw Ki.ntner and Alsop 
about this shipping. \Tho di d they see? 

I haven't seen or talked to Kintner or Alsop in 
a couple of weeks . 

"The debate has been most bitter between the 
Treasury and the State Depar tment . T'ne Treasury 
lawyers were brought into the picture." The 
whole thing was on the legal side . Can anybody 
in this room toll me? 

Kintner called n1e up a fer1 days ago just to ask 
who gave the President that i dee on the loans . 

Well, he checked with evor~•body on that . No, 
this is the thing as to the taking of ships . 

Tiul.t stuff has been l eaking out niece.-meal in 
different publications over the last ueek or ten 
days . I don' t kno;; nhere it co::1es f r o::1 . 

Is tiul.t an AP story? 

It is all on the laeyers . 

I read it. 

Well, will you ask in your shop whether anybody 
bas, and nill you tell t hem if this happens again 
the person - I am very sorry, we will have to 
sever his connections with the Treasury. I can' t 
work under circumstances like that . I can't go 
to see Mr. Hull - I will say this f or Mr . Hull. 

' 

• 

• 
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H.J.:. Jr: 

Foley: 

H.M. Jr: 
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Be •• realb lo't'elT about lt. I 'llaiiiU Jan 
been e~b l'uPioue . He ooulc!n't han Mill 
nicer abOul it. But to~o't'lr thert aa the 
alation I went thil 110 and thlll han hJa 
flaeh that on u. I • no going to hue H. 
Now, I don't know whether--

! think that {b! are anllliJur and perbapa Ill'. 
Hull aas'UIIled t it oaae ou( of the Tre&eliPJ. 
I wouldn't &aiWile that. I woalcln't be certaiJl 

• 

of that at all. Since the firat leak on that 
story, we knowi came out of the State Department, 
I would be inc ined to think that that stuff 
cane out of the State• Department, too. I 
wouldn' t assume it Cal!l8 out of the TreaSUJ7. 

Well, I would like Ed to satisfy me . Just ask 
your boys, see, and simply tell tha I can't 
work under those conditions. It is impossible. 
I mean, if I want to tell Kintner and Alsop some­
thing, that is rq responsibility, but I reserve 
that ri~t. lfow, that still goes that they 
shouldn t be shut out of the Treasury. They 
unt around and saw everybody before they saw 
me on whether the President did or didn't have 
this idea, you see, the lending· of the stuff. 
And then they come in and the{' have enough to 
make it extra difficult, but J.t worked out all 
right because it was the President's idea, but 
they called Gaston and they called you (ilhite) 
and I don't know who else they called, but I 
mean this is as good a point as I know, and I 
can't work this way because, actually, it puts 
the State Department in a bad light, and l.!r. 
Hull doe an ' t like it, and I don' t blane him. 
~be Gaston is right, it didn't come out of 
here, but I would like to be satisfied on that . 

Well, I will a sk rq fellows. 

llell, you know in your office who knows Kintner 
and Alsop. 
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H. l.', Jr: 

Foley: 

H.l.l,Jr: 

Foley: 

li .!.:. Jr: 

Pol ey: 

69 
- 4 -

Yes, I will ask them . But Kintner has been in to 
aee me once since the time we had this talk. 

You don't have to explain. Everybody says--

That was a couple of weeks ago. 

Put yourself - supposing you t1alked into my 
officei and you want to sell me that the General 
Counse 's office should take over the lawyers 
of the Comptroller of the Currency, and in the 
paper this morning I f ind that there is a ~eat 
scrap on betrreen the General Counsel 's off1ce and 
the Secretary of the Treasury but givinv the at­
t i tude that you are ri~ht and I am wrong, and 
you have got to come in and say that you want t o 
take over those laYcyers , 

Sure. 

!low would you feel? I tlean, when you were inno­
cent and had nothing to do with i t . You cam in 
and said, "liow, Jf.r . l.lorgenthau, I think that day 
has come when I should take over the lacyer s in 
t he Comptroller of the Currency• s office," but in 
the paper is a story how you out- smarted me and 
how you a. re right and I . am wrong. i'iell, I am 
human . 

Sure. 

!low, 11hat happened over there, the first thing 
I want to clear, is to urt aJJazement on this memo­
randum Hull is practically ready to go along. I 
think everybody vtho hasn't seen it can get a copy 
f rom the General Counsel . Have you got my copy 
for the President? 

(Uemorandum to 'l~ . Hull dated December 28 . ) · 

And he is ready to ~ay that the President that -
he is almost on the fence , but he is a little 

I 
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H.M.Jr: 
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bit disinclined to do it. He is sending ae onr 
sane stuff that Berle and other people have 
Wl'i tten wb7 we should go slOI'I. He doesn't want 
to be chail'IIIAll. He wants ue to r\Dl the show. 
lie is perfectly willing to adTise me &!IT time I 
want to . Then I dropped in to see Uelles, be­
cause he asked me to eee him and I aalced Welles 
bow he felt about i ti and Welle a has read the 
whole thing, and Wel es said, "I hen changed 
and I 8lll for it if you will explain what we wlll 
do about South .AI:lerica and England and Canada. • 
I said& "They will all be excepted, • and then he 
said, I am for it a hundred percent . • 

That is frozen tunds? 

Yes, the whole program. 

But h~t said, "I think Knudsen should be chairman, • 
Welles said that, and I said, "Well, I disagree 
with you entirely, but what I would like to do 
is have the first coufle of meetings in Hull ' s 
offi ce, and if it isn t too much for him, I 
would like him to continue." I said, "We had 
this meetin~ about planes, and if anybody had 
told me that when the1 divide up three hundred 
planes and South Amer~ca gets none, I would have 
said they were crazy." ilelles se.idL "By God, 
I should have been here . • I said, Let's take 
the question of food to Europe which ~. null 
raised." I wouldn' t be satisfied on any deci­
sion that was made unlen he sat in on it, and 
I said, "rt is things like that that I r~ant 
him to sit in on . " So \"lelles said, "11on that 
you have told me the. t you are uilling to exempt 
South America and England, I will go along. I 
Ttas opposed to it before, but I am m th you one 
hundred percent . " And he said it is absolutely 
necessary that we continue to handle the Enflish 
Purchasing J.!ission. But I am amazed. Hull a 
only objection to the thing was the extra work 
which ~ould be thrown on him. 
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: .:.:.Jr: 
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On him? "17ell , of CCIIIIJ'ea, the -tter ia of ~ 
high policy that I doD't thlnlc the State Depart­
ment could noid the reapouibillt,". 

'Cell, I have got it now. I am amased. I han 
got it so that I can tell the President hair 
Bull feels and ask lblll to han the first •et­
ing at his office . 

They didn ' t raise any 9-ueation about pu~ the 
export cont rol unaer him? 

71 

rio. It bel~:fs to ':'r ea&lll7· It is :rea...~ ansi­
ness. 'i'he 1 thing that 'f!elles l'>!.i sed is, 
~t about AI:Ierican shi.Ps?• I said, ·~=1 are 
not in i t . • He said, "\,ell, I think meric:a:~ 
fla~ siri ps should be . • 

Should be? 

Should be. I said, '';',ell, we can take it lltb• • 
but I am dumbfounded. NoYI, of course, tlE.J'h• the;r 
are kidding me; but, anY\1ay, there it is. 

Now, if everybodl hasn't gotten a cop:; of t:!lL t , 
they can get one. 

I haven' t seen i t yet. 

".tell, all r i ght . !;orr t he other t:l.in.;;. ::-elles 
tackled me as you (Bell) t houzbt he wo~c. =e 
has cheni;ed th e t~i!l~ rebfll'din<; the Col=bian 
Govern:lent . !10'1'1, >~!Ule r.e are doin;:; a little 
tradin,; , ·.~·enes is ver y keen about this thin.;. 
He says originally it ms his idea, end so forth, 
and so on, and he is more int erested in ells 
other thing than he is in that, and you •scratch 
rey back and I sera tch yours ." So I told '!ili: I 
tms just i nterested in the thing - end he i s 
tremendously interested in that, so I think I 
= going to call h1l:l up and sa.y I lli.ll ~ alo:lg 
on the statement, but as to what is in 1t, I 
con' t care . I al so r.ant Kuhn on this as to the 
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H.tr. Jr: 

i'1hi te: 

Bell: 

~:.;.;. Jr: 

Bell: 

H .~ .Jr: 

Bell: 

H.!:. Jr: 

iJhite: 

H.!!.Jr : 

White: 

.. _,_ 
f1Dal1101'tiq- the ltat..t, ,_ •••• Col=+'•. 

Sw.ppi.Dg •• rabbit f or u el.epbut. 

\Thich ia the rabbit? 

I th1Dk u 1a cettiDR the rabbit, 1t u ou get 
what ,_-.at - tlla"l. 

Well, thq ban taka out two of the thi.nga that 
I o'bject.a. to, u a thq ban aoftmea the othe 
one. I WOill.a prefer U' thq would sq, •cOillti­
tutea -- OJ' the offer of the Collll:lbian GoTern­
unt i s m tiU ed to conaidoration b7 the bondhold­
ers . • f.bat is what I prefer. 

I don' t ca.re about the wording. 

TheJ don' t want that. 

You can 'ID"ite it. I only told t hem that I as 
olllT interest ed in whether there would be a state­
llllllt or not . 

The Col uabians 1ron' t galee the offer unless there 
is sarae ~t on the b&ck" frara this Govel"lll!lant, 
as I understand it. 

t7ell, I an willing to so along, wt I am certa~ 
in n ey good lm:lor on this other stuff and so 
irs Smmer. 

It is Slll"prising. ':.'hen rou said JOU exe~~~pted 
En&land, I take it JOU had in mind that JOU would 
do that b7 a general license . 

Twent,-four hours in advance ne tell them b7 word 
of mouth, South Al1erlca, England, and Canada 1a 
exqt. 

B.1 the general license, but not exempt . The 
difference is, l!r. Secr etaey, th.e.t the7 han t o 
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H.!l.Jr: 
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make an innntOI'J of all their &lith. 

You bring them in and then l et th• out. 

Through a general license? 

Yea . I am amazed. I don't believe it . (Lau~ter) 

Well, it is so obviously the thing to do, I think, 
that they couldn't very well have any kind of a 
good argument against it. 

(Conversation with Sumner \'lelles follows. ) 

Page 8 
Telephone conversation with 
Sumner WelltG· I 
l 

?u 
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H.M. Jr: 

Boll: 

I! .M.Jr: 

Foley: 

n.:l.Jr: 

\'.'hi te : 

a.:1. Jr: 

Foley: 

H.JJ. Jr: 

7( 
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But aa to the language and so forth, let Kuhn 
help you, but I wish--

Kuhn nnt over the one that I had Saturday, but 
this ie the one the. t I got on Sunday. 

Well, I wish the.t everybody would e:wnine - I 
mean, there is nobody else except somebody - two 
or three fellows in your (Foley's) offic.e the.t 
are on a personal basis with Alsop and Kintner, 
and I would ask t hem, please. 

Yes . 

There is no use asking thsm, because I have been 
e.ll through the.t e.ge.in, and they alays se.y, 
~1'iell, that is our stock in trade. 'Ve can't say 
who . • 

Well, I think it is quite possi ble for anyone to 
require of his subordinates the. t they not talk to 
them. It is e. very different thin~ when they 
come t o us . Y/e e.re not in a positlon t o do the.t , 
but' I think that with respect to any su':>ordinate, 
I mean any one less down on the scale, they can 
well "pass the buck" to the chief, and say, "";:e 
can' t aiscuss these things. " Don't you think so, 
Ed, and take the beat off them? 7:e can ' t do the.t, 
but they can. 

Aniyou can go a step further. You talk to thm 
and go to their house for dinner, as I se.id be­
fore , by ell means, but if something gets tough, 
you say, "I am terribly sorry, but the only 
person that ce.n discuss the.t is Mr. Morgenthau. 
I know . the answer to what you are asking me, 'but 
I am not at liberty to discuss it." You can say 
it with a smile . 

I have said that lots of times . 

You can say, "Now, Joe, don ' t get ugly. Don't 
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:ell : 

::.: tc~ : 

~s.sto:t : 
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::ound th.e desk. I t ia no use going into a w­
l:nm, i,oe, beeauae ;you are not going to get arq 
cere. 

You =e7 be sure they alr.ays ask the questi~s, 
=0:: the f act they don' t get the answers is be­
cause SOilething of that Kind iS tol d the. 

You can ser , "J oe, don't put on &nj tantru=s. 
)em' t junp l!P. as if you e r e e;oine to lun Ute 
roc= or ~nc else . You are not go>r• to ;;et 
et.!! e..nsver. ..... , 
::>:~ ;ou ~ r.e ou&ht to see the:a':' - ~n :-e­
i".;set t:l see=. t!le::. 

- eL, ::e.:: , ::-e ere livint; under e. de::ocre.c:;-, =d 
70::. :::.Sve :;ot to :Jake up ;our o;;n cinC.. 

: :::.e.,e ::.t.C.e up t:y oi.nd. : thi:t!; the;- e.:-e ;cs~ s 
couzle o: ;ossips . 

:-.:.e:-e :.eve been oore than o::e occasion ~e:l :he 
s:~te )e~t:.ent have deliberate!; :'ed ou: e. 
dor;-, eLQ Oen tried to Jw.n;::: it O:l te ':"I"e!lSI:..~ 
_e?81':....e::lt . ':'!le; did that on ~e :·ro::e:: :'t:.:!!s. 
·.:e :- ct:' :net t !!e brcal: o:: t::Us sC:.p sto:-;- =e 
::~ ::.e Sto';e :>crertt:e:.t. 'i'her haci. p:-ec';ice:.l.• 
_..,e ..:.ole stor;v on the ships . :.:; suspic :.o~ -:o:~~d 
':le • e:"? str on:l;,· t~t that stOI"'/ c=e o::.t 0: ~e 
~~. •e ·-~·~t:.e-t ____ .... .... --e.~ ·•• • 

-:~~-..e~~ ··ou :::n•T be ri- ht e.r.d that ::e.- e.ccou::t 
--· ...... ... , J sf .., I '" • 

:'o:- :::e :'act ti:y ..:r . r.ull r.as so soft e':l:~ut : t , 
b::.t : iust r.ent to tiEhten up once wore in =Y 
oD si:op and :m.ke sure. 

I lmol\' that the AP boy has been ~ettini; sene 
st:l:.:'f on t::Us story. he wes eroune to ::.e mc:e, 
er.ci t r ied to liet me t o confirm sruf that :=.e had 
;at on the outside on this, as to ~e :~ee.surr's 
?Ositi on. I d1dn ' t &ive hll:! e ~tin:; . ~t ::e :Uci 
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Boll: 

B. ll. Jr: 
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been getting it .t~ •- other aource, 

O.K. ill right, ancl I will - that ia that . Be 
wants that, you know, todaf. 

He said so . 

I &m going to see Purvis alone at first. I 'll 
give you a ring a little later, Philip. 
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-....... '"'"-'' 
l ~ .. , JW -u " late.e.W 

1a tM laelt ... ..tlele Ia ~~ ._ lepP. 

lie •Utlet "'1M lalltu 11 ... .-. 

TIVI 11Mtnq• 

(Siped) .. Mo q .. a a., ••• 

laele ..... ./ 
Cli ppi ng trom fbe New RepuD!1c 

t or Dec. !lO, 1 940 
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The Halifax Blunder 

THE MEW &EP UaLIC 

w.-• iom ..., the "'- oE LoniL b it aloD -..s 
llm Sir Conld c r' n, the .w. "'- Brililll 
~ Gcmoal ia New Ycri; Cily, ..;u I" • W.._ 

T H & Ji:IIC1ll!ST OOMIOXT dool ClllOOid ~ -"': - doe ..-• aM-... wirJI Halifa, ..t tJoia io c-L k 
appaintmcat ol Lard Ha.li£u • Jlriaia'a A-... ft llill bold .... A-na dooo:na .. ~ I • & 

o3dor 10 the Uaic.d so- wwld ~ • oay dool it it a 1D<n tbaa a pocbl ia wllida • - oU ; 1 ; 
hideous ~lt-r~.....a-b..,~a -,A&u· ._.., ._. ....... ol..-doia 
o•gtW, a wink, 10 cauia ogD:ed oU bdica ol WaD is; the """'"<r - gm.. .._ it a ~ -. Hali­
S<rcct and chcir jowaaliabt -r....n - ID t>R fu will ~ """"""'- It io a loiglo ' o.X .-,. ID 
Emcsr limn too .no.!y. Did - doc U · of :>1- ,._ him the burclta ol ~ liooodf. L:lbor a few wtcb tgo, mwwly dcdorc dool b11ar r-...:.. ______ ;......;;;_ ____ c 

and the COfiUDQft people ~ - ~ ci- a 
pl'" iD the Britiob dip"-i<RnD:• -u ... ..:..r 
dcpattm<s1lSof ~A riolo IO<Iioaol A-.. 
i<1ll •PI • • built oa the alb w.ar • *'""" 
ing "'too much po~ i. Engba:l; .Nr .. 1'- 'Y" 
hmous Boston intcmcw .., brgdy CDOaJw! wirll 
thtt hand-made nightmare. 

The •ppomtmcnt of Lord 1-blifu will ~ the 
·I menan appo>ernent circle. Wb>t -.slhcm will 
d:.turb the rrwo of Amcrir:ms who must do the ....rt< 
1nd p>y the lUes oo w!Uch _.policy ol bdp 110 ~ 
Und rests. They will do .. wil&gly ... ....... dcmoc­
rl..")'; it is ., aHnw foe the \'Oia: of that dcW>O .. , 10 

he one of the chief ~ tbc bU>cr ol the Romci-
n>an mission to Czecbo.Sio\~ the oppcxxn• of"'""'& 
English-Frenth aJJiann: in tbc ye:rn before tbc W>T; 
the outhor of • smuc iftlroducnoa 10 Lord J.Jordi 
~<ickcd book, "The Bribsb c-.· wltidJ, ...... -
• Iter the wv hcg>n, im?'Cicntly p:mod BeDim Mu.>­
lini's con<rp< of~ 

We are DOt )'U prepared 1D ~ dool the Ha.li£u 
appo;ntmcnt reprcants a C<),..,u;..,;.... ol Bribsb pol­
icy in the '""ng dir«tioa. It mzy he oolr .,..:..r sign 
th>t Boitish policy is still in a state ol ~ from 
the <rusted hom>n of the bst few ye:an, co -..lUng 
fit to c&prcoo the bopcs of dotmt men foe a &;,- and 
free world. But ooc of thooc crusad """""' Copta:n 
~ lugcs:ron, the Cooacs-ntm whip, who has • r i:m>­
nu cly gmn his all 10 tft:rJ mazpJar who ba .,., gcd 
to nngle tbc praDicniUp, is the .,.. War ScutUJy; 
• puty b>dt leads, 11 t.... mminally, the dFart 011 
11 hith the hopes of m.ankiad rest. Sane ol !hot dWJDess 
ond cdgclessncss which nsarbd tbc "!Jiige--'01'10t'Cr" ~ 
of Comer.~ rule.....,. ID bnc rct\II'Dcd.. 

We are for England, boa an: compelled 10 he ,.,_ 
moncl...ty CLOCiid hcca1IIC the world is - pJopz:g a: 
• g>mc; it is in..-.:nri.ng .. fut1ft. "'c bopc - cmdro< ,.;u he of · ""!' co thooc in E.!gla:d who .., also 
6ghting for the right kind of fut1ft. We...., :...;. l, 
to a certain cxtcot, 1>,• the ing<:mous "'i"maJ% !hot the 

,. uinner oouncil" of appn r mau h.as no1r b::ca. "ICittc:ro:f • 
Ha!ifu to Washington, HOare 110 llohdrid, Lard s...o,; 
to the judici.ry appan.nao. £den,-.: .-.pbad br 1-bli­
fu u Foreign Sca-ctary, ..,.. npbcco him; and r 
count Cnnbomc doas a pecngc :o C2rrf his b3trcd ~: 

• 

.. 

• 

. .. .. 

Regraded Unclassified



H. M.Jr : 

Opere t or : 

R.M.Jr: 

Sumner 
Vellee: 

!l. M.Jr: 

ll : 

R.I!.Jr : 

If : 

H.M.Jr: 

II: 

!l.M.Jr: 

W: 

H.M.Jr: 

ll : 

Bello. 

Mr . . Wellea. 

Hello. 

Hello, Henr7. 

Deoeaber )0, 1~ 
ll :00 • •• • 

Sumner, you soften me up ao aa uaual ••. .• 

(Laugha). 

80 

••.•• and I go along and ae to a atateaent aa 
to vhat1 e in 1t, Bell v1ll get 1n t ouch vitb )'OU. 

All right. 

Bee? 

Well, I' m very grateful to you, Benr7. That ' • 
very helpful. 

All right. 

Thanks. 

You're vel come. 

Good-bye. 

• I 
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!L M. Jr: 

Operator : 

!!.~ .Jr: 

Sumner 
11~llee: 

;l.M.Jr: 

'1 : 

!! . l'.Jr: 

V: 

!!.!!.Jr : 

!!.l!. Jr : 

'i : 

H.~.Jr: 

V: 

Bello. 

ltr • . Vellea. 

Hello. 

Hello, Henrr . 

Dece•ber }0, l94o 
11:00 •••• 

Sumner, you eor t en •• up eo ae usual .. •. . 

(Laughs). 

•.•.• and I go &long and &a t o a eta te111en t &I 
to vhat 'e 1n 1t, Bell will get i n touch v1th you . 

.Ul right. 

See? 

Well , I'm very gratef ul to you, Henry. Th&t' a 
very helpful. 

.Ul r ight. 

Th&nka. 

You • re welcome. 

Good-bye. 
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Operator: 

H.l4.Jr: 

Jerome 
Frank: 

!!.K.Jr: 

F: 

H.M.Jr : 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

R.M.Jr: 

F: 

H.M.Jr: 

F: 

R.M.Jr: 

Hdlo. 

Obairaan rran~t. 

Jeroae . 

Yee, HeiU')'. 

Tbeee i nveataent truat tellowa are eoaing 
down to eee ae repreaenting the 1nduatry -
wether t heJ could be helpful on aoae ot the 
direct inveetaenta the Bri tiah have in thla 
countrJ. 

Yea. 

And what I wan t ed waa aoaebodJ troa the s.&.C. 
t o be here in caae JOU're buaJ. 

Well, I've got a public hearing on and lt'e 
going to be prett7 hard tor ae to get out but 
I oertalnl7 can have someone there. 

Well, who would it be, Jeroaet 

Schenker, he'• the head or the Division and 
knowe all about it. 

All rlght. Will JOU have h1a here? 

Yea, I' ll have h1a - there aigbt be eoae other 
tallow, t oo, that knowa a l ittle ot t he other 
part ot it. 

I'd l ike thea there t o advl ee ae and eee tha t 
I'a not getting into an7 trouble. 

Sure. By the way, did JOU aee Reuther Jeaterda7' 

Yea, I dld. 

I sn 't be lapreealve? 

TreaendouelJ. 
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r: 

R.M.Jr: 

F: 

H; M.Jr: 

F: 

R.M.Jr: 

F: 

!I.M.Jr: 

F: 

H.M. Jr : 

F: 

fi.M. Jr: 

F: 

R.M.Jr: 

- 2 -

lfel'l., I think be' e cot eo .. tbinc tbat tbe Bo .. 
Juet oucbt t o coneider oarefull7. 

Well, I'a going to giYe b1a the aeaorandua 
when I haYe lunch wi th hia and I 'm going to 
do all I oan to pu1h it there. 

Well, I tell 70U Vbat I cUd. RarrT 1fb1te 
probabl7 told 70u - a lot of u1 bad breakfalt 
With b1a. I 1en t a note t o the Pre1ident tb11 
morni ng ea71nc eYerTbc47 preeent bad aelted •• 
to advUe h1a \bet ve thought it va1 YerT 
i mportant and he ought t o 1ee tb11 fellow 1oon 
and giYe b1a an hour. 

Yeah. 

And then, baYing in alnd the conlti tuti on of 
the 4-man board, I tb1nk be oucbt to - 1t the7 
buck , he ought t o a1k thea to appoint a co .. lttee 
f or a 'public hearing on it and put , ea7, J ohn 
Canod7 or E4 McGra47 on it and l et' a sa:r Paul 
McNutt or eome o t her f ellow that'e a laVJer 
and an engineer a nd let t hea tell their 1tuff 
in publlc. 

'1'he7 ougb t to. 

I don't think that induetr 7 can etand up 1t 
that etorT le told. 

'1'he7 ' Ye got t o do 1 t . 

It'• Juet i neene. Bere it's the one thing that 
America boaete a bout - it ' • an aaa&ing etorT, 
Un't i t. 

I read b1e aeaorandua YlrT carefull 7 and I eav 
him beaidee. 

Well, I hope 70u do pueh i t wi th the Boee. 

I ' • going to. 

tine. Well, I'll 1ee that eomeone' e oYer t here. 

'!'hank JOU. 
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H. l!.Jr : 

Operator : 

H.!I. Jr: 

Operator : 

!!.M. Jr: 

O:~ erator: 

!l. M. Jr : 

C :~erator : 

!! . l!. Jr : 

Operator: 

!!. M.Jr : 

O;lerator : 

!l.M.Jr : 

John J. 
McCloy: 

H. l! . J r: 

M: 

H.M.Jr: 

Hello. 

Deoeaber )0, 194o 
11 : 55 a •• • 

Secretary Stimeon haa a large aeet1ng in h1a 
ot!1oe and he'd like to oall you back. Mr. Schott 
1e on the line. 

lfhot 

Mr. Schott. 

Schott? Who ia Mr. Schott? 

He 'a in Mr. Stimson's o!tlce. 

No , what I mean - la Schot t t here? 

Jus t a minute. (Pause). He' a one ot Mr. StLmeon'e 
secretaries. 

Well, I Juat- (talks aside- wbat' e the naae 
ot that attorney?) See whether they can get 
McCloy out or the meeting to come to the phone. 

McCloy. 

McCloy, will you. Tel l them to get McCloy out 
ot the meeting and aak hlm to come to the phone. 

Rlght. 

Hello. 

Hello. 

McCloy. 

11:56 & .II. 

How are you, Mr. Secret ary? 

I'm all right. I wonder 1! you couldn't help 
out Mr. Stimson and myael! • 
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•: 
B.II. Jr: 

II: 

B.II.Jr : 

X: 

H.II. Jr: 

X: 

H.II.Jr: 

X: 

H.M. Jr: 

X: 

B.X.Jr: 

II: 

- 2 -

leah. 

Ana -.o FP1~ Ill". Btlaun pn the Pr .. 1dent 
a •-l"a1141a .... be "-•libel thU the AN7 
p ahead and spen4 t200 or tJOO a1111ont t or 
\bet 4h1t1oni tor the ~hh. 

, ... 
An4 the Prtt14tnt 1n1t1alt4 U. I ulttd 
llr. IIUaeon f'r14a7 a w .. Jt teO Wbtthtr I could 
b&Ye a photottat oop7 ot u . a. aa1d 1••· I 
tbtn. b&d tta at hie bouee two ~·later, llun4aJ, 
at 5 :00 o'cloolt and I aa1d where 1e that aeao­
randua, 1e there aft1 raaeon wbJ I can ' t htYe 1t. 

, ... 
Be ea14, wen; JOU 1ll t1nd U 1n JOur ott1oe. 
when 70u get there. •ow, I haYen 1 t got 1t. 

Well, I gueee 1t tl1ppe4 hie a1nd. I know the 
one JOU aaan. 

And be proa1eed 1t to ae. It tor eoae reason 
be doeen't want ae to htYe 1t •. . ... 

Ob, no, I'a eure - no, beoauee be told - I 
beard hia eq the t - bJ the wq, he aa7e, 
8eoretar7 Morsentheu .. nu a cop7 ot that and 
I auet get 1t t o. b1a. 

Well, w»t I think h, be'• got 1t 1n hie 
1na1de pooltet. 

(Lauche ) . Well, I think that ' • Juet what bee 
happened. I don ' t know the t I can l ocate the 
one With the 0.1. , r .D.R., on 1t, but euppoee 
I g1Ye JOU a carbon cop7 ot 1t. Will that be 
aaUetactor,? 

Yeah and then later the one w1th the Pree1dent'• 
0. I . on 1t. 

Well, later on wben I can locate the other one. 
I know be'• had 1t Yer, det1n1tel7 1n a1nd becauee 
he Juet eaid I 'n got to get a pbotoetat ot that 
and get 1t onr to llorsentheu and I think 1t bat 
Juet el1pped hie a1nd 1t JOU haYen ' t got 1t alread7. 
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P.M.Jr: 

M: 

K. M.Jr: 

M: 

R.M.Jrl 

M: 

H. M. Jr: 

M: 

H.M.Jr: 

II : 

H.M.Jr : 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

B.M. Jr: 

M: 

H.M. Jr : 

M: 

- ' -
lo, noboO., bat pt u. 
O. K. Well, I'll 111 - I'll ..to tbat _, •• •• • 

~ r ou think I oan a•t it botort 1 :00 o'oloOk 
wbon I'• baYiftl lunob wltb tbo Prot14ontt · 
I aoan tho oartion. 

'!bo oarbon, r••· I oan aot rou tbat. 

Wbatt 

I oan get J OU tbat. I' l l aot bold or that 
right orr the bat an4 where ehall I aend !t 
to rou. 

Tbe aan in ., outer orr1oe 1e Lieutenant 
Coasander Molar. 

Mohr. 

M-e-r - a-J . 

Lieutenant Comaander Morar. 

Yee. 

o. r. 
He '• 1n., outer otr1ce. 

R1gbt . I'll een4 1t 1n bie charge. 

Yeah, and then eubeequentl1 1r JOU could get 
•• the otber. I 1aag1ne 1t' a Juet ••••• 

I tb1nk 1t1 a eturred 1n eoae eult aoaewhere. 

R1gbt. 

o. r. 
'fhanlt rou. 

Oood-bJe. 
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over to the llhih Houae at luncheon on 
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Dee Tl IP 30, lMO 
ltOO , ••• 

RE DISPOSITiaf 01 EftSI 1SS1!S 

Present: 

Quinn: 

H.M.Jr: 

Quinn: 

• 

111'. Coehna 
11P. Pareell 
Jfr. Sc .... br 
Vr. llhita 
VI' . QaiDll 
Ill's. not& 

Kr. llorgenthu, sh.all I start on ., ato17 back 
when ... atartee before'! 

Pleue. 

Perhaps that i s the aasie1t ft1· I cue down 
to see the SecretUJ, l t is about ten da;ra age 
now, lUll! I said thet ... 11M been tlll'lling onr 
in OUP a1llC1 - poaal ble ft7 iD which we aight 
be belptlal in •- of the probleu that were 
being p.resented bare Uld that was i n connection 
with the r••ible asai atance in the liquidation 
or ·- o the Bri tl.ah wholl;r owned lnnat.enta 
in this coanl!7, that ... lw1 n.ot been able to 
attend the •et~ or the SEC at which the queation 
of part\clpatiag iD financillg for National Defense 
1w1 been discussed; but it seeaed to ua that in 
t!:tis cOIIJlectiOD, with those Bri tlab holdings , 
there was a posalbl.li t;r where the lnnataent 
c~lea al.ght be beltltlal and I •ntioned it 
to the SecntuT ud be asked • it I would aee 
whether i t aiVlt be ~ as a aort ot co-

atl't'e effort, La other worda, acre than our 
· le sroup would be latereated ia 1 t, and I 

hla I Would go back ..a t17 to tlnd out. 

I 
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I haTe had the interruptions of t he holidara 
whioh makes it difficult to reach some of the 
people, but I haTe talked to twel Te of the 
companies. I haTe not yet been able to get an 
answer f rom the Lehman Corporation because 
v~ . Bunker is away OYer the holidars, and I haTe 
not talked to General American because Mr. McGrath 
is away over the holidays; and I preferred for 
reasons of policy to discuss it wi th the men who 
are acting heads of those companies. I have dis­
cussed it , however, wi th the heads of these 
twel ve companies and they have said that in principle 
they are interest ed in the thing and have said they 
would authorize me to explore it somewhat further . · 
I understood, Ur. Secretary, that I was not at 
liberty to mention any conversation with you in 
that connection; and therefore I did not do ao. 
For that reason, I have discussed i t as a 9uestion 
of principle , would they be interested in the 
possibility of acqui ring, if the Bri tish desire 
to dispose of them, some of these wholly owned 
assets here with the general theory being that 
the investment companies would operate as a 
group, that they would then try to dispose of 
enough of the securities so that they would then 
han the kind of investment they wish to keep; 
and if I can just outline thei r reaction to i t, 
I would like to do that . 

May I lust interrupt? The point that I was making, 
I didn t want to put l~. Quinn and t he company he 
represented in contact wi th the Brit ish unless 
the investment t rust group as a whol e was back 
of it, you see. That was the point. If the 
investment trust groun as a whole , as an Industry 
said , "Yiell now we are banding together as an 
industry," and if the Hrit ish would say to us , 
"Here i s a list of our direct holdings, can you 
buy or merchandise these for us - - " 

~an I meke one observation, Mr. Secr etary? 

• I 
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H.M.Jrl 

Sohellker: 

Quinn: 

B.li.Jr: 

n..... Alii the ..... i aatea ,.. ,...s. 
un la 1lba I ao ~hlJIC llb We, I a.,.•t 
ln flll7 W1J 'IIIJlt to OPOII up IIQ'thlq that SIC 
l1 clOlJllo . 

You llq hln ·- probleM la IGUIOtlOII with 
a joiat nterprhe1 whether that joint eaterprln 
1101l't uk at thll tlae u hlnet.tnt co.pii!J whloh 
woalcl be PICJ11lre4 to regllter UD4er the aot. 
SOM provia£011 1101llcl have to be aacle for eOM 
eort of nnptlon. 'Phat 11 a techDlcal probl• 
we can tab care of. It ..... to • Wllees it 
is clone on a cooperative baeie, the aaoaat of 
aone7 TOU can raieo tor that ia negligible, 
7ou aoe. I r-abu wbea we talkecl in connection 
with the tlnanoing thoro ne IOM doubt - nll, 
the present situation la clifferent. there ie 
aOM ell'reaaion that the7 might, if the thing 
waa rropitioue ana 10 forth, rai•• 50 to 75 
mill ODo Unless JOU dO get a group, 70U juet 
won't have enough mone;r. 

Let ae just explain what I han clone, ucl I would 
also like to bring up soae of their obaerYations 
that were aecle in the oourae of that investigation, 
I han gone, Kr. Seoret11'7, to the larger coapaniu 
becauee unlou jou talk to the largest aoUDt of 
aone;r, the euller oaea - their contribution i1 
YI1'7III1Ch naller. The people that have saicl 
tho7 are interested in principle, their total 
aeaets aggregate about 496 million, That la the 
group that haTe aald the;r are i nterested in 
principle. 

We han a collllll. ttee, 11 70u know, I thillk, 
Kr. Secret&1'7 of the i nveataent coapanlee to 
cooperate with the S!C in connection with the 
Jot, but we clicl not feel --

I llight mow 1 t but I aean --
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Q,liDDI 

So henktl' 1 

Quinn: 

H.ll. Jr: 

Schenker: 

White: 

H.\!, Jr: 

Cochran: 

H.M. Jr: 

Cochran: 

H.M.Jr: 

_,_ 

'l'llat o-s.tt ... I Wu, repre ... ta ,...u~ 
.... ..,. •• la tbt lBiuV,. 

It ..,,.. ... to a -..area oa.patao 11ltll dad 
a blllln 11111 a ball of Ulth. 

So the people I ban talt.a to - r~ llalf 
tboae uaete. lf011, I atu•t feel tbat I propea ... 
far eaough, Vr. Seoreta1'7, to 10 to the lilaller 
ccapuiea, becaue I thC)'ICht Wa t~ W to 
be kept within certala llid h 111ltil fOil couLl p 
ruther. 

Well DOll, Sit h ill a ••h better poeltlc. to 
• ., that thla h all right, ana thla ia ·-ru. 
that we CaD WOI't i n a IJ'Oup OJ' not. What ao 
JOU thillk? 

Well, it all aepeaaa, Mr. SecretUJ. If tu uaeta 
cODaiat of .artetable eecurltiee aod eo forth, 
that ie 011e problea. If lt onalats of real 
eetate ana stuff lite that, then of course -

It ie a calbinatlon. 

Well, I will gin 7011 a good exuple. There ia 
ao reason wh;r I ahouldn't. Do fOil see uq reaac. 
wh;r I shouldn't gin one? 

lfo. 

The ne theJ aala th!{ had the ao.t difticult7 
with h the lWllla R lroaa, ao111ltiag to ar...a 
ll ailll.n dollar•. I don't knOll' what it h. 

I think it h deeorlbea on the laet page. 

I M&D ture are 18 ailllon dollars of 5 per cet 
rehlldiar; .ortgqee, aa old rai lroad c~uq. 
aaa eo forth ana 10 Oil. I MaD -
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So ...,On 

!!.L1r: 

lbite: 

B.){.1r: 

~ilm: 

'lh.ite: 

~: 

_,_ 
-.u-

ftat lUI ef =:t; lire h - 1 rn P'•· 
~-· ~. ~ l ....... • ... Dall tatu4 n. ~ C I 'Q 
- ..aa_., , .uCa a a r •- catt. 
l'lutatt-. 

1'be7 alaJ11 ban -

Bat I • Jaat gi'lillg - well, I han uba tbaa 
tor -· Here i'a a brewe17 ill liochcater, 
ll'n York. 

Let • ... t i ca •- of the aneta lddcb. are 
'lllloll7 -•· lfr. Secrelal7, which ••- to 
• to ~ feuible, beouae the oOD&Dies han 
Wa dlttinlt,, 111Lich h a ftl7 pi-~ical 
aitfiCllltJ, ..a that h, if tbaJ t:oapt, tMJ 
aaa•t -t to be locbd 1lp llldefilliteb, beoaue 
than are cartaiJl dltfl oultlea 11D11er the ut 
wl tla --ketabla aeourl tin IIIHl also tr. 
tbail' pout of Tiew the7 thlat that the aeulble 
~ to ao ~· be to uke tlilt parchue, dlatr !.bate 
tha aeari tiu that JOil thoapt that theft are 
tiatribataa e-P- to .Ue a uri:et, ad. t._ 
JOil woull! ban a aitaatloa 'llhlch h -ageable. 
!10111, I lal011 - or two ait..tiou that Uae7 
haft 0 r that killl1 that .. 11'0uld rap.rd .. a 
altutica - which ia the soap buslDeaa. There 
la ~..a &f lliauon Tobacco Cmm~. Tbere 
are nriou iteu of that tiad, probablJ tiM 
.Oat aisable of the loest.enta thq han, IJid 
tba tbare are others which -.ld se- to • / 
to be U.at too tiftloalt tor the iDTeat.Jlt 
c""'p'p'li •• Nc:uae of the houa utu. of thn. 

For a Ulaatrdioa, do JOil ll&n 111M ill Jlilld" 

I ... U.lwld, of Wa Delta LaM C~~ u 
a uapla. doll' t lm011 it, bat I .,QJ: t.qiM 
U.t a lp'inltaral atarprhe of that ti.a ••li 
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B.I. Jr: 

'iu\IID: 

B.ll.Jr: 

"ui!ID: 

- 8. 

be ftl7 cllfftnlt, beeaaae till lllftat.at 
o~ude!l Jfp. S.a_ret~, ake tlala e-at 
to •· TMJ aq, '"Ul I ou aq to JOQj•beomae 
of the natve or II,J talk to tU. h tat 
"tea, ln prlnolple • are lnter .. t.a, ftt lt · 
DQ~ht to be a a1tuati OD in Wb\oh it 11 po11lbla 
to eltablhh a ll&l'bt 10 that 111 tho tutlii'O lt 
• nat to clhpoaa of thta, w hen u opportunit,'! 

Well, I 11Dulc1 liT t hat go11 without ea7i11go 

I would llke, Mr. Seoretarr, aleo i n frankneee 
to aake one point - to bring up one problea also 
and I think Dan will recognize thia problea, 
which I hJd to .eet head on because it is a 
problea that ia bound to coae up in connection 
with the distribution because aoae of the people 
•IT• .. ell, rea, but who ia going to do thia, 
if it is going to be done, "and I said to thea 
quite f rankly that I would hope that Union 
Secur ities could do the distribution because 
Union Securities, I think, is in a position 
where bei ng oWIIed by two i nTeataent companies 
it is still in essence an inTeataent comp&D7 
operation. 

You 11111an do 1 t excluai nl.71 

Wot exclusi Tely, because soaebod7 baa to do 
the light work and innatigate and has to bud 
up soae place, Kr. Secretai"J. Now, if 7ou were 
going to do a distribution of thia kind, 7ou would 
haTe to bring a great •1111 people into it, because 
there would - an oparat \on of well, let ' s sa1 
the aize of Brown and Wllliaaso~would be a Te1"7 
large operation. 

(~. Foley entered the oonferenoe . ) 

Mf guess would be , ai r --
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H.l!.Jr: 

Schenker: 

H.V.Jr: 

Schenker: 

R.M.Jr: 

Schenker: 

Quinn: 

H.li.Jr: 

Quinn: 

H.U.Jr: 

- 7 -

Well, I hate to 11e 1.111 OM crotlt do tile 
dhtributlon. 

0), what I cm•t Ullderatmd 11, the act utea 
proTisions for independent dlatributlng ca.paalea 
owned whollJ b7 innst•nt oo.pmiu. fibF cm't 
the diatribution agenc7 be an adjunct to the 
innst111nt COIIpl.llf which 1e goi, to acQUire 
theae aecuri t iea , md therefore be whole enterprlae 
be a cooperati Te - the aoqu\altion and the diatrl­
bution. 

You !lean you would use a ditferent crowd to 
distr ibute i t9 

No , that same crowd can. 

You mean all of them? 

Yea. 

As a practical matter, DaTe, you haTe to haTe 
somebody who knows the business, as a uractical 
matter of distribution. Now -- -

Now look, do you mind? You are gettinf into 
something that doesn 't pa.rt icularly in erest 
me. Let me just get thi s thing --

May I make one other - I am sorry --

You are talking about stuff that really doesn't 
interest me, That is the SEC' s responsibilit7 
and not mine. It is like when I got in the 
Engl!.sh and they started talking about wh.ether 
they would paJ a dollar and a half or a dollar 
thlrtf commission to these national distributing 
organ zations, I told them, "Well, we are talking 
about winning the war, and I .a not interested 
in how much commission ;you are paying .• Here is 
the point . If SEC will tell me that JOU fellows 
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Schenker: 

H.V.Jr : 

Scbenbr: 

11hl.te: 

... .u~.altllllttll
b~taa 

~I'&Uw ~. tW ....,._&• 
..... rpdl;r ti aet la-w.-. • 
t11ue 11 ao ta'IOI'ltl• all lt t. fta 

ol"fttl ad tbat WI ll I ~ MlW, ... 

_. !111J tllllll I w.ta be ila4 to ..... alU... 

... ,... .. IIJielf ,.t tUa la to.~* ~~ 

tM lul111a 'bitUU70 1Nt I • I -t te aa.. 
Uat ttih h -w~: t tU SIC eq~ ll 

all rlpt. I a th la t- - ll tllla 

froap ..uta a orack at t a atuff, it ~~t 

o be ne17bod7 who ~ta a clwlee. Ia tht 

r i ghU 

t .. , that ie right, IIJ'. SeeNtll'J. 

Kow, tdaen it ~ta do• to who dhtl'lbatea lt, 

tdaat tile 0~111011 h, OJ' all tH Nat of 

the stuff, it h •-thlllf: tbat I daa't be. 

about ud I a aot latereat.a ia. 

Aaa I thlllk we ou work 011t tH •obaalea to 

uke it a oooperathe buh ao that ewPJboq 

ou coatl'lblate u allooatad pcirtioa of lh -

aaaeta in the eate~riae. 

'11117 ou't thq ooaflae theMelT .. at leut ill the 

befilllllag to tile ~ llllderleki.JII• wl.tbollt plllf: 

ill 0 -n .ttera. !Jal;r Olll hb tw OP tJirH 

or four of the blg cnpml .. llhloh lllwlw tM 

large ... u d la whloh - lena theuelTea to the 

t;rpe of MPket1ac llhioh ;rou aq, aot tr;r to 

take tile tdaole bllllaeaa. 

I ePheced, llr. S.CNtar;r, thle ••thod of 

opl!'atlon, that 7011 -14 baw to atart win 

•-thillg which aa a workable -· followlllc 

Jlr. Illi te' a rlew theN, nat wba 70Q Wft 

at a polat tdaeN J'Oil ll:uw that 7011 weN dhouaalllf: 

a apeolfic ~. th111 7011 would aq to all U.. 

laY .. t.nt OOIIpllli .. , •toa are ntitle4 to 
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B.J.Jr: 

~u: 

B.V.Jr: 

Scbenbr: 

l'urcell: 

B.)[.Jr: 

Schenker: 

H.X.Jr: 

-·-
DU"tlalpate Ia W. C:Mae la pnpou tl.• 
lo JGIIIP UMta, ul la - lDl btl.• h 
ao ao. • I• GU.r ..,.., 110t reatrlot • 
parohU!f cr-p te ~ -. poap of o..-dn 
bat~..,-.~ .... te ... l.- tile­
'bula. 

Well let - Jut uk -

Doa't J'O'I w.t that 1a • l~eal ..,. 

Well, I • p~ t o leaw that to SEC, u 111111 
u the7 aq thal IUOboc17 who wuta to coae u 
gets a ch.ulce. lie are 11ot roillg to atart -
to ahow UJ fuorltl-. tel ae uk 7V'Il (Scli..U:.r) 
thla, ill 7V'IlP aotllp. I aean, nppoaillg thla 
t;rpe o! lanst.nt people go ia. I •an, h 
there UJ ..... a;r rople who are illtoreat.a 
i ll the buslaus or - aean, the ~Dgllsh han 
10ld large blocb POCO'Iltq, U JOU Jmo., to 
group• who haYe at.trl buted thea nationallJ 
oyer night. I aean, those are atock eichaato 
housCI, &l'OII't t-,. • 
That la r ight, illnat.at banking hoaaes. 

'l'hq wre, thollgh, llan, tber were largelJ stock 
OIChallge hCia.IOI o 

I aean the !act that 0110 groap who pes ill hu 
t he capital h ao rou011 wilT stock exchaato 
hoaaes shoalcba't ban the di stri buting or it. 
I aean, it the7 -t to uae tbat -hill•rJ• 
I aean, aoea for illataaoe, an iliYest.at Ullat 
haYe a aarketi~ organisation? 

No, -st o! thea hana•t, but there are soae 
organhatlons ill the i11nabaent trust f ield which 
han. 

But I .. Jut pttiac at thls. Lot'• aq th••• 

Regraded Unclassified



Schenker: 

?. !' . Jr: 

Purcell: 

H.11.Jr: 

Schenker: 

H.M .Jr: 

Schenker: 

H.!l.Jr: 

?ul.nn : 

H.M.Jr: 

110 
- 10 -

people buy 50 million or a hundred million 
dollars worth of these securities, In order 
to get as many people interested as possible, 
I mean, if they are brought in on the selling 
end, a whole group of stock exchange houses, 
wouldn't that get many more people interested1 

Oh sure, sure, they would have t o do it. They 
don't have the distribution facilities. 

••ouldn' t that give it national distr ibution and 
the thing would go over night and so forth? 

Yes, and you wouldn't want the stuff to stick 
either. 

No, but I am thinking that these neople have the 
capital but they are not, I take i t, in the 
business of selling securities in this way. 

That is right, they are not geared up for that. 

And you get twice ss many peo~le interested. 

lb.at is right . 

And I t hink, perfectly frankly , that these people 
would bee little patri otic and not worry too 
much how much they make out of it as long as they 
make so~thing, but - you know, get this stuff 
over because every dollar that you sell is a 
dollar invested back again into this country. 
I mean --

T think the only test, Mr. Secretary, which I 
think we would agree would be the logical test 
on the part of the purchasing group, ~s to sell 
a security for them to buy at that pr1ce. 

That is something you v1ould have to decide. 
~ben he talks coonerative, I think in terms 
of Coonerative Law of the State of New York, which 
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Schenker: 

Whi te: 

Schenker: 

H.M.Jr: 

Schenker: 

H.1.1. Jr: 

Schenker : 

Quinn: 

- 11 -

liaita JOU to 6~ profit. (Laafhter) - I know 
that isn't the case, but I aa r!iug to get 
onr to llr, Quinn that I u thinkiug of a 
ainimua profit, bringing in the greatest number 
of people at the f!!atest uount of interest 
so th,.t the7 can dle the greatest aaount of 
securities in the shortest time. 

Let me S&J just one aore word. The places where 
JOU can be the moat helpful, of course, are In 
these liquid situations which III&J be perfectly 
good investments which don't haTe anr sales 
appeal and which you on a cooperative basis, 
small, see, would be perfectly willing to carry 
along on a joint basis as a permanent investment. 

Don't haTe an immediate sale . They may haTe a 
sale within a few years. 

That is the one thing that ia real ly bothersome, 
as I see it. 

It this stuff is the kind of stuff that has been 
selling, they don't need tbia crowd. 

That is right. 

They don't need t his crowd. I waa thinking in 
terms of a couole of years , but the7 might have 
to bold it three to six months , but the other 
stu.ff that tbe7 can buy, I don't - the X Y Z 
Company, U. ~ . Steel or American Tele~hone & 
Telegraph, they don't need you (Quinn) , but 
where they need you - JOU mentioned a ship 
building company down at Norfolk or something 
like that, which ia a little slow. 

lbere is where the7 can do the job . 

In Newport News, it is largelJ parallel . 
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White : 

H .~ . Jr : 

'iuinn: 

H.M.Jr: 

1.1.2 
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Mr. Secretary, except in that case we bought 
the Huntington estate and carried it through 
a period during which it was registered and 
then a portion ot that stock was aold to the 
public thr ough a distributing corporation. 
~ome or the companies retained their inYestments 
and some retained it all, but you end up with 
the operation completed. 

Now, it seems to me that at least in the initial 
i nstance you would haYe to start on some operation 
ot that kind because they would have to feel 
that there was a possibility wi thin a reasonable 
time to market those securities and which have 
no market at the present time. 

Some of these cases, Mr. Secretary, the 
corporations at large are so closely held that 
they would probably have to take a . refinancing 
of some character which would be ideal from 
your (Quinn ' s) point of view and might involve 
a year or even two to get it going . 

Well, could I suggest this~ If you could go 
wi th these two gentlemen f rom the SEC and l f 
they will tel l you that you can say the 
Administrat ion is i nterested, I mean if you 
(Schenker) would give them some kind of a lead 
and boll' far you can go so that he can go further , 
you see - I didn't want him to quote me because 
I had no authority, and I didn 't want to be 
brought into the thing; but i t t hey can say 
the SEC is will ing that we explore this, you 
see. That gives you something. 

Something, sir. 

But just to say I am interested means nothine , 
but if these fellows will say to you, "We will - " 
then if y.ou get your thing lined up, the SEC 
and M1self can send for the representatiYe ot 

• 
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Schenker: 

lbite: 

Quinn: 

R.V. Jr: 

White: 

Purcell: 

'1/bite: 

R.~.Jr: 

Cochran: 

Wbi te: 

H.li.Jr: 

Whi te: 

• 
- l8-

tlat a.! tllla tpeuv7 ul IIJ, "'ow look, 1t JOil 
wut to 11U lt, llere ll Ill OP~satloa. • 
Wba t ao ,.,. tlal~ 
Ptrf .. t. 

Do tlat7 launr tum - I nppoae 7011 bow e11oagla 
aboat illlat tlat Br£thh liiPortet holalag• '" 
here 10 tllat 1011 elll •• 

No, I just happen to know those three which are 
eort ot general knowledge. 

Well, there h no hara in •ntioning thea. 
Can rou think ot a half docen" 

Well, we can gi~• his a list of the ten largest 
ana tell him a little about eaoh one of them, 
if rou like. 

Some of those largest ones, though, are prettr 
liquid. 

Some are ~el'f liquid . Some ha~e portions Which 
are ~err liquid. Take Alerican Viscose, for 
example, has 50 million in cash in United States 
G~ernaen~ but the rest ot i t is ~err different. 

Can rou see anr objection" 

I wouldn 1 t pick out the 10 largee t. I would 
go at random and mention one or half a dozen. 

Suppoeiag I gin rou soae, Vr. Secretarr, and 
rou can send some to the SEC. 

Gi~e some that just come to rour head. 

Well, there is the American Viscose. ThebrhaTe 
got a0118thing in tha Allied Cheal.cal and e, 
but I don It know bow llllch; ana then there • the 
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R.I.!. Jr: 

'lutnn: 

'1/hl te: 

H.'l.Jr : 

Schenker: 

H, I,I ,Jr: 

Schenker: 

H.~.Jr: 

Schenker: 
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Shell interests and - I can't think of them 
at the moment but I oan get a - -

~ell , they give me here - -

There is Brown & Williamson, I think, 

There are a number of others . 

11.4 

Well, the one they seem most interested in and 
had the greatest difficulty with is the Manila 
Rai lroad, There is a Costa Rica Railwav Comoany, 
the Jones -- • · 

I can tell you something on that ~anila Railroad. 
It is really good . I remember we had that way 
back in the Pecora days. 

I think we ought to wait before we give him 
anythin~ more until we ask the English, because 
we don't even know they v;ant to sell that stuff; 
but I thi nk what Mr. nutnn ought to get is some 
kind of a word f rom the SEC that he can go back 
and talk to thi s group and say you are satisfied 
that this is a coooerative group of capital, you 
see , and that everybody that wants to get in can 
get a piece of the buslness . 

I think we can work aomethinv, out , Mr. Secretary. 

If you work that out, then you will have all the 
authority to go back to these fellows and say, 
~ell, the SEC says this is all right, • and so forth . 
So I don't think your trip bas been wasted. 

Possibly be could Jirase _it this way, that after 
we work the mechanics out , he could go back and 
tell these people, "If you are interested in 
thi s type of approach, I think the SEC might be 
able to put you in contact with the Engl ish 
interests." Just lea~e it like that. 

• 
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Q.ulnn: 

R.'M. Jr: 

Purcell : 
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You don't thinlc I could han s01111thing more 
definite than that, DaTe? Because I haTe 
gone to them with an idea, in Tisw of mf 
limitations. 

115 

You can't go because there is nobodf hare to 
talk for the English, as a matter or fact . 
Thei haTen't yet appointed a man to sell this 
stulf. They haTe got a man, Gifford, to sell 
the other stuff, but they haTen't yet got a 
fellow here who is authorized to sell this stuff. 
But I think this, that if the SEC would s-r, 
·~. Kor~enthau, here is a group representing 
500 mill1on or a billion dollars worth or 
capital, and they are ready, • then I can tab 
that and go to the English and aar, "Now listen, 
if you want to do business, here is a crowd 
that is ready to do business , and now quit 
stalli~.· I mean, this is in the room 'here, 
I haven t got them drinking out of the trough 
yet, I haven't even got them up to the t rough, 
so it isn't a question of your telling them, 
it is for me to get them. I haven't even got 
them half way to the trough, but if I go and 
say, "Here is a crowd that the SEC says is 
all right; they have got the capital and want 
to do business, here is their assets and so forth 
and so on, they are all right; now, do ;rou want 
to sell or don't you?" So I have ~ot my problema , 
too, So I think - but I want the ~EC to tell 
me who these people are i n toto, not by name, 
and that you haTe got so many, and the distributor 
thing and so forth and so on, and I can go to 
the English and see whether t can get them to 
drink. 

I think the Commission, probably, Dave, would 
go to the extent or saying that the matter has 
been discussed with them and there are a crowd 
that would be described so and so and that the 
Commission sees no possible objection to their 

' 
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K.M.Jr: 
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program and that ia for you (Secretary) and 
for Y.r . Q.uinn. He oan go baok and sa7, 
"I have discussed this with the SEC and they see 
no objections." I don't know, of course. 

Well, you can try i~ and all the rest of how 
it is distributed and so forth is something 
else again. 
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Sold to co ... rclal coaco~a ••••• • ..•• ••• .• lal ,OOO 
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TO 

TREASURY DEPARTMENT 

IHTKR OI"'''Ca COMM UNICATlON 

COIIFIP!ji'WL 

secretarr IIOra:..,tbau 

Jlr .... u .,. 

DA... Dec•ber )0, 1940 

The l\UK~Dr&Dderer or •...-igruto ark accOWlt in Merica 

now tot.eJ.s Ss,ooo,ooo. The Gerane ban accuaulatecl this aoDeJ 

1.n the United states on prCIOiiaes to open ark credits in Geri11u1J 
for the enntual uae or GerM11 •.t.ryana• in tba United States who 
intal¥1 to retum t.o the Reich at aOC>II tl.tture tl.J:Ie. The question 
bas beeo into~ atlldiecl in the Treaaury aDd the conaenaus ia 

tbat 1 t ia a rtolation ot exiating law a. 

The question ot proaecutillg i a banging fire. Jllatice baa 
bean ex.amin1118 the .. ttar aince we first raised the question 
several aontba ago, but so far baa not COlle to a deciai on. It 
would be deaireble tor J\lstice to expadi ta thinga. 

()oe Ritter, who baa been &ell1118 1\uaCk'ADderer aarka in 
Chicago , 11 due to aail f'roa San Franciaco on Jem.ary 8. If 
JllStice lllade up its aim quicl<JJ' there would still be tiae to 

serve a ppropriate procesa on him . 

It appears that aoae of tba Ger.an coosula bave also been 
involved in tba Rwtclar&Dderer ark t.ratfic. 
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!he l)reell: XlDletu ea4 Xr. Jroua4ourloUe "" la \hit atter­
nooa n4 ta1D4 wl\h M ... Xr. 'lfUlieae . !he cosnr .. tlo!l ce•ttro4 

ero'lll>4 tha followlae - l-11 
• 

1. Shelltl 

In \he rooea'lT flle4 thor\ llot of requlr-a\1, 
three of tbe eix ltna, D ... l7, ?S -·, 106 -·, u4 
155 -· ehelle are Ulll\84 S\atu ~ t1P•· 1 lll4lcate4 
t.hat thare •• orpperentlT tOM qu .. tlon •• to vluothar 
tha ~ c0Jll4 - ~ of U.o11 llftlla'ble to tha 
Greek Oo•erDMat, la rlev of the 1hortaeaa of our tNB 

~lloo. !he Xlaleter ul4 that he appreclatod thlo 
point aacl it wrl UJIC Xr. Bull a letter, atkl'DC for 
opeclal conolcleratlon on thooe ehello. polntlDC out 
that he bae reduced hie requeet to m at he ooallclere 
• rock 'bottoa a lalma. 'tlblle ho vu in tlu! office he 
eacle ... eppolntMat wl\h Xr. s-er 'lfeu .. for 8 
o'clock 'fue&clq afttraooa, a t •tell t1ae he p'Uae to 

preoent \hie letter. 

2. Plea .. : 

As recar4e to \he 30 purouit planeo ""''oh ban 
'been unl.er cliecuoaloa, the Mlah t er oalcl that he bao 

'beta lllotruetecl 'by hie GonroMat to accept clelln17 
of ~ aoclern Allerleaa purwH pU..o-aot aec .. aarllT 
\he c:uru .. P-40. He poi nted o.o.t. 111 thie coaaecttoa. 
that tbe Greek l)o<reriiMllt ha4 oriclaally 'beta 1ateroate4 

ln Tulteeo aa4 ha4 ehllte4 their attontloa to P-40e 
o!llT 'becan .. ve ha4 iaclleatod that theY •lclat 'be IOOJ't 

proaptl)' attelaallle. la r'"po"" to ay -•U•. he 
ael4 he ha4 ao laetrueUou froa hlo l)onrnaeat ill re­
prol to eccepUac ~ llrlHtb pluee , ena \h....,. thaT 
•tcht 'be ol a type nperlor to \hoM ""'lch ha4 'bMa 

oltereol u. ... 
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TREASURY DEPARTMENT 1.29 

INTER 01'1'1CK COMMUNICATION 

STJUCTLY CXl!IFIDE!ITIAL OAT& Dee•ber 30, 1940 

TO 

roo" 

secreta!)' llorgentbau 
Mr. J[ulm 

ilr• llilq llr • ! O""i 
Jlr. Gaston 

Attached ia a cutting troll tbe lew tork Herald Tribune, con­

t.aininc a tront page atory contributed b7 ll1ltr1d noiobar, "diplOII&tic 

correepcndent" or tbet psper 1.n 1\uhi.ngtoo. 

'!be i.ntoraat.ion on tbe 105 tpl.aneo at Marti nique ns given 

f'loiaher b7 li&rOD J emes Sa_.yens, French Firtt Socret&Jy t at a cock-

tall party. Fleisher esre~ queried hill ao to •betber tbe i.ntor-

~:ation .... for bis eonfidentilil. background onl.T , or wbotber be could 

usa i t . Baoyens assured him tbat he could use it. I undorstond 

Horu-y-lleye 1e now asking to beve Bao1ene diomissed for revealing 

the contents of bis cost confidential telegrams to a foreign cor-

roapcndent. In fact , Heni7- Baye io des cri bed ee having almost 

lost bis mind over tbi s leek, 'lll.i ch be th.i nke will prevent tbe 

•plenee in question troll rMcbing Il>do-Cbina . The f'rench .Ml:oassa­

dor bad prewioua1y been sangUine that bia plana i n t bie r espect 

~uld b• aucceaatul. 

Baron Baqens is a eon-in-law of the Tobin Clerkea of San 

Frenciaco end has a German brother-in-lew i n California, 'lllo ie 

under investigation by FBI for espi onage . 
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Regraded Unclassified



• 

' 

• ... 
~. 

' 

Regraded Unclassified



NY 

llftDWQIIIS-
~ 

-• a ,.. ... 

STRICTLY CONFIDENTIAL 

M ut15 • .., w '•• •• .... a. •· "-· ll" ...... Pell' •s--·~oo=e ~ 

.-~u*'' ·•· ..u.~ ..... w ..... .._-, ........... _. 

-~~--s.~a~u.,..
.,_.._~.u•• 

1~-'­

_.. 'llr U.0 ~U. II I ~ oMll .... looooa .-J.I _. 11r ............ 

t • ..u ..,, _ _. .. ~- nUl - ta. 1: :u.t ~ - -'--pea?-

to od4 a tw _.. ~Ueu to .. , 11_. - .. \M .,_ au•LJ•-o. 

('"tl.aa t o the 11Mreto:7 'llr' tal.,._. at 12:115 ....._ --. 

Regraded Unclassified



( 

• 

:lececbor )0, 19£0. 

-·· .•. Secretary ::O:~thm 
1.:. ~aston 

~c:l ?c£!: c;;~ 1_!1G :.a .:·: !.o.::.;,· to 
":'~ca~o:'!,. ~..:.e:: !:.~ ~ Tt:O::' ~, 

• , .... .: "Tt.S :"" ___ :- -- a::..a_ a;; ::: ~ t..""'.At. ..... 
'C !:. . ~ !;::L--::1 c:;,;.!. !.o t. ~ c! .. £.!:a. 

:a:~ t!".a t. he 4S i~T'--..: 
tNt t. !:e toi)GC you ~ • ~ 
C':o\! ~.t the : uce:;- ~::-!.c:: 

... .., ~u--- ~c:.~a~ c~.~ --=· ~~~ ~"'.!.s ... o!"l.:~ ~:::~ ::: '"-.!:- =--~-::. 
·L-.:. a:. !.=. ;.t.cl":.. ~ ~- ::cr.a - ... -:a:'\.:s e..~ Ur;\l.a.."le cn:iz~ ea~~:._ ~, 
!.~,.. : ...... -..~~ '..-;, ~~ ~ ·~,. J.:.t ""r !.~o 1 ... ~~ !.• '5'0-.i!.c ~~ ~.!~-~ !o::-

~ ..... e::. •..c ~o:..r3: ~~ -:.$ .. ~ -:""il ~ t. t:'\ ear::· 19;9, be!'c:~ t:.· e 7':'-l-;e!' 
c.! : :-!:.!...- o~~~ ~ e.!'.-~!., !.. ct.,aci t:· ~ 1...2:-iea_-: ~:_~t.s: ~c::-
~: :;:-;:5:.~ t:-":":! c~ ~-=...:..~, :.!-.i.t !.!: ~n·inc.: r,J: l:oo r.o:-·se'X'er 0!" 
·•- ~ L-"'C -:e- =cc..·,._ a;-.d t.""&• ":t •'-:;, •·-in· o• 1.,,., \. ......... ,..::. ''"" ... ~ .... ' . . -.. . "" - ... . 4. . ... 74JJ' ....---- - -·-

::.!'1' ···:.!....:.1!. ~~.1::!:e =-,=-=-~ :ot ".L..,C,..r 'ft;:l , thi:; cn~c1tr :; r ~a~~ 
... .. ';. '::" :.0 :,:~ ;l:- -.;.~~':. ,. 'C""'.!.e~. !\":,.,ad cloarl:; ~:utt the ::-1!..!.:-!':. 
.:. :'':' =-... '" cr::~:--s '"'.;.:. :e.- ~-~t.l:' :- e~onsitlo !"or ::~ti~1-...t_::.- l:r· 
,. ·.-t "'. ea"1.3c""·· o~ 11--; ... .:;;! r..A•e _, ..... + ... "o ... ~'~ __ .,,,~~--· .~:!t - -· .. .._ .... - ... - -- • -· • _ ..... J • • , . .. ~"' ...... _ -·· --- ..... .,. ... 

e.;.· &!.r-:-1&::. cote:-. ~ L::c :0:.. .. -• t: at ":' ~~, tole :·.1::~· t:·.-: : .. -
• 1 ·: ::- ·! •-.:_--r-: ;-c:: .-.! s-!.T-!!ed t\'10 ec-:'\!i!.COJ!"ations : (l) t..~ 

eC!t ! -..~ .. >·-: ~-~--.... ~~..!.::.; ~- ~c..-..t"'! in t~.IJ i;:Uted St.a:...!S ~ !..:l­
~:-·"''!.:. .. o·.::- ez:-ae!.~.- :c:- ;:-t- ('!..::.. ~ T"U rr.-:r:-itl.s ; (2:) ~....a-. ~c-~:-;..-:- tc 
~ .:-!:..- 1 !: o.:.!.-:.!.~ 7:-..: ;e:.... :.x :.:.~ t"'&t. or.!:t "!3y ?-:-c-.""!..;_.::!.."'1- ~c:- :.'".a 

-=-~-.c"' ":-:.:. -:...~: -:"!.:.!.~ ~'! -:e::· :··· .!-. ~:-:so: t..:;:'~.tr.~ a:.C. c~.a:-
-... : ... :-.:.:.: -e.;!~ ~ =-=--.r~ "":s:~t:.,.--: .. ·c.: :-ecu..-,- ou: cnm C:.g~~: ...:~-= · 
:1 ..__..! -:.'·~ t ..... ~ t.~ ..::..· :""i.:!.c.:-:- 1!!~ t. .e slcr.:".ess o! :;.t;t..'".cr-!.:.z.~(':J. 
o~ c:--:.:-s :~ ~':e e~-~=- i;. .. :! ;:L ::a C!.!'!"ic·ll-:!.e! :--!aca-C ~ t.:.e Q,. .. 
c: ~ ~ ~:00::">!:". ;:- :;ooc;:'-~ = "!-.:: as•o<:~~ws on !.'.!s '~'"e . : ~0:~ 
"'.!:. tt. ... :. ~~ · ~- .,s:;.,c. ~ -:..t) :•r.• .. coO-in- ' s :-,r_~ o:;.t c: -;:.: C.:.~-
.. •sfc"" a.-· "'e a - --ee. ... -...A- -L.r.- 'lfL~ '00 ~"d""":"le"'t ":ie s~ ... ...._. :-::t7 ~ ~5~~-;...:=: ~~ .;;-~..1: I ~;..:..it.,t,~ ~ S~:J ~"J:-t..~~-·~ 
::"C.<;...) ~-..:. !. :. -:-3S e:1 ~~ "to.-~J s ~"' .. :.. ""e "~ t.&ll:ed. fr~j_;- to :n.:-u7. ··, 
sJ.!~ :....:.~ :.!" ~ eu:L..e. ~ "~::-.:'.:1 !...""l c .ee~:ir.-- ar.:rt,.2.n- t.t.a~ :a! .-r!.~~,, 
':t w~: bs -1=-:!. to c!o so. 

- ::a7e :-:.:ee:'" t:-..e a~~~ .!"!.-.:.res ov ·r ~4 tele:'hO!'ta. Ka t.a.!. .. !.!".e 
~,,-, o.--: t.''"3 -,._~ ... ":! ::;.:s e-=!. e~ ~"1e ?5 t"&"f':lj)h lM.ich I had C3'.:.!eci 'Ito.!: to !...,, .. :-t. a~:-".!t t..':e i:le'rl. '";Yi a ~al~, in convorti.l'\fT O'..lr inC·!.St.:-:!.i:l. ;-~~ 
:o:- ~..ax!r...I.""2 p:-oC.:c.~c:l ~ "Q: r.a!.s:"iala . "-!e '":()?od t.!'te ~;!"~'" !o:')c .. ·~:-:! 
7Le """:".1.:: .:.ne ot..'l.e.:- ~.a..-s lG):;W:! t:-_at • .. ":e sto:'"!es better, ':lo~ as: :.o 
61!1!.!:'1 ... a.~ Ci~~-. · Ea. ~:....:.. .... he W'O'"Jld ~at.loaer soce C.:ipp:..C-t :o:- ·~ . 

Regraded Unclassified



133 

•mu' , ... . 
•-•-... c . 

Peraopal yd Qeore\ 

'!'be Honourable 

Dear Mr. aecre\&17, 

I encloee here 1D t or )'our 

personal and aocre\ 1ntoraa U on a eop)' 

ot the lateet report reee1Yed rroa 

London on the a111tary a1tuat1on. 

Belien -. 

Dear llr. Qeorotaey, 

very a1noarely 7oura, 

Benr7 llorgentbau, Jr., 

United states Treaaur,-, 

Washington, D. c. 
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II.I.D., W.D. 
0101111: •• :J), 19¥). 
l2t00 ... 

Tide Clltary aituatian report 1.o i.ooued br the 11111tarT 
Intell.iplce Divieion, oetwral start . In viw ot the oCCMiDnal 
incluaion or political 1ntonoat1on ...S ot opinion it 1.o alue1t1ed 
.. Rtatr1ct!d. 

1. Tleatem Theater ot liar. 

The R.A.F. on the n1Bht ot 28 DecCIIIber operated over 
Rotterda, .\ntwerp, BouloD>" and Cherbouri• The Germans ~ 
onlJ' in minor reconnai.uance nigbta on the 28th . Dqligbt raida 
... re made over SU!tolk and Kent and in t:orthweat England on the 
29th. On the n1Bht ot 29 December the financial district or Len­
cion waa eubjected to a heavy bc:mbini attack, which started "'"'l1 
tires ond cauaed coll3iderable damap. 

II. Oreek Theater ot War. 

Situation unchanged . Acti vitiea were or a local charac-
ter. 

III. l!ed1terran....., and Attlcan Theaters or War. 

No change in the Bard1.a area. On tbe night of 29 Dec..,_ 

bar the Briti.ah bombed Naples. 
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SubJect I 

lhl& DW.C. CDIW.JIICA"ffiN 

llr. 

The line•• Situation, 
Week ea41ng Dloeabel' 28, 19~. 

l!uaaz7 

oonlDilft'UL 
..,.,. h.-ber )0, 1911o 

{1) While holiday intluenoea tend to obaoure the current 
bus1neaa trend, there ia l ittle doubt t hat buaineee activity 
is continuing t o advanoe . Tbe New York Time• index roae 0.6 
to 115.7 1n the week ended Deoeaber 21, with a notable inoreaee 
in the index ot cotton la111 aotivi t.r t o an all- tiae h18h. 
Barron' a index l ikew1ae showed a turtber advance. 

{2) In baaio commodity prioee, some indicat i on• appeared 
last week that the prioe riee ie being r eeuaad atter the re­
cent levelling-out period. Prices of 12 toodatutte rose to 
a new high ainoe Ma7. Prioea of 16 i ndue trial materiala de­
clined slightly, largely because ot a sharp drop in ahellao, 
though futures pri oaa to r certain induatrial materials ware 
higher. 

{3) The steal induetry abowe increasing inability to 
keep up with current orders. Unfill ed ordera are continuing 
to expand, and delivery perioda are lengthening. New s teal 
orders in December w111 probably axoaed the November vol ume, 
despite the holi day i ntluenoea. U. s. Steel ordera 1n the 
week ended December 19 roea to 14S par cent or oapao1ty, the 
highest level s1noe July. 

{~) Inoreaeed wage• and income payment s are becoming a 
more important etrengthening taotor 1n induetrial aot1vi t y. 
National 1ncoma ~nte i n November roee to an annual rate 
ot $76.7 billion• fro• $75.9 billions in October. Department 
store sales and rural retail ealee, atter eaasonal adjuetaant , 
increased sharply in Noveaber. Record levele of aot1v1ty in 
the producti on of refrigerat ors, washing maoh1nas . and other 
household equipaent hae brought a e trong deaand for eheat 
steel . 

{5) Our index of new ordere in the third week of December 
rose to t he eeoond h1gbeet figure of the year, due to sharply 
inoreaeed ordera for woolen goode and eteel. 

- - - - -
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ft• U!val lltpUop 

Vh1le the hoUAq 11&1011 1:eD4a t o obiOVI Chi O'lll'ftll' 

bueinell t rend , .. ekl.T bu11De11 da'a mow 110 IIYidanoe of 
any elaclten1ng in the buaineaa rile 'hat hal been 1n prosrue 
ror eome 110ntha. (Sea 9bar! 1. ) Both the lew Yo•Jt !'1•• 
1D4ex aD4 Barron '• indu:, 11&10naJ.l¥-a4Jueted, llade t u eher 
M:ranou during the nek ended Deceaber 21. 

or particular 1n,erea' in recent weelta baa bean a •erJ 
~increase 1n cotton alll activity, an i mpor tant component 
or the J'RB index . ( Bee Chart 2 . ~ .la eatiuted bJ the !lew 
York '1'1mea, the aaaso~::aa)ua ad i ndex of cotton a1ll 
aot1v1t7 rose 10.3 poi nte in 'h• week ended December 21 t o 
an all-time high of l.Sl .S. .lrll7 orders, or course, largely 
account for the i ncrease, but civil i an demand appears alao 
to be 1noreae1ng. 

R1a1ng income payments stimulate consumer buying 

Notional income payment s are r ising more rapidly , and are 
beginning to have a great er i nfluence on industrial acti vity. 
In llovember, nat i onal i ncome payments roee to an annual rate 
or $76.7 bill1ona, the b1gbeat ai noe April 1930. '!'hie com­
paree with a r a te of 175·9 bi lli on& i n October, and Wit h the 
year ' s low of $72.~ billi ons last Apri l. 

Reflecting t he increased consumer i ncomes, department 
store sales and rural retail salea rose aharply i n lloTember, 
atter seasonal adJustment, following a previous alaclten1ng. 
(See Char~ . ) Sales by vari ety at ores, abown on the chart , 
followedut the usual seasonal trend. Chri stmas sal es of 
department stores th1e year apparent ly did not quite come uP 
to previous trade expectations, though shoWing a gain of 
about 5 per cent over 1939. Nevertheless, this represents, 
1n phya1oal volume, a new high salsa r ecord. 

The improved outlook t or the oonsumera 1 goode induatri ee 
has begun to affect the demand for steel. Recor4-break1ng 
activity by manufacturer• of rerriger atore, waablng macblnee, 
and other household appl1ancee hae brought a st rong demand 
for sheet st eel, part icularly i n the Ohlcngc district . 

Retail aalee of new passenger cars and truoke i n November 
set new recorda tor t hat month, aocordlng to the Auto•obile 
~~utacturere' Association. Salee of paeeenger oare i n NoYember 
were 30 per oent higher than in t he aame month laet year , and 
Bales or t ruclte were 25 per oent higher. 
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Pr1o.. IIIIa• - n14eaoe or rU1J!i trell4 

Followi~~g a t1ft-ftek pel"1o4 of lnelU.C CMat , be.a1o 
00.-o41t7 pr1o .. 4v.l"11l8 the laat wok of Deo•ber abon« 
aoJH 1n4ioat1on of reaua111& thelr pl"nloaa rue. (Sea Chart '-"· 1 
Tbe BLS pr 1oe index or 12 bu1o foodatllth roae to a now :iii:6 · 
a1nce laat 11&7, with onl7 two or tho ll'C!UP (butter a114 ooooa) 
eho«ing 4eolinea. !he pr1oe 1D4ex of 16 ia4uatr1al mater1ala 
was somewhat lower , owi~~g to • abarp drop 1n the pr1oa or 
ahellao. With that 008111041 t7 oa1tted, tho index would han 
advanced el1ghtl7. In the tuturea aarkeil, pr1oee of ~rtult 
foode tutte auoh aa wheat, lard, oottonaeed o11, and oottaa roae 
rather sharply, and eo- ~duatr1al •teriale - notabl)' oot~n 
and hldea -- also adn.nced. 

Tbe drop in shellac prices U..t nek aaountlllg to 11 per 
cent, was initiated b7 a sharp reaction i n the Calcutta -.r­
ket , following a preYious extenaiYe riae. Consumers ~ th1a 
country naahed into the market laet 110ntb to pur~e large 
ouant itiea of shellac at rising pricaa, hence the deaand ia 
l itiht now when prices are deolining. 

Steel acrat pr1oes adYanoed somewhat further during the 
week , while epo prioee of other induatrial material s ahown 1n 
the lower eeotion ot Chart 4 (exoept shell ac) showed l ittle 
or no change. The deolalon ot the Ketale Reserve Company to 
import 100 ,000 tone of cooper from Latin America bas doubtlesa 
tended to s tabili ze copper pri oea but futures prices of both 
copoer and lea d adYanced slightly laat week. 

Among the food products , greatest advance• last week 
were recorded by bog and steer prices . Th18 reflects (1) a 
bulUs!l rew rt troa the Depart•ent of Agriculture , ~41cat1ng 
that the 1941 apring pig crop will be 1,. per oent allaller 
then in 1911o, and ( 2) lighter .arkeUnga or beet oattle. !he 
Secre tary of Agriculture reco.,.ended last week that f armera 
increase their production or hogs next 7ear to take advan\age 
or expected hi gher prices, and to market 110re cattle at 
present pr i ces instead or holding t hem to i ncreaae tbelr rar. 
herds . 

Butter prices have again declined, with s el l ing preaaure 
mor a noticeable and demand relatively light, apparen t l7 re­
fle ct ing over-buying on the previoua upturn. 

General moderate adYance a have been ude by grain pr1oea · 
Prices of various tat a and oila , 1nolu41ng lard, tallow, cot­
tonseed oil and a07 bean o11, t.proTed after publication or 
the bullieb Oovern.ent hog report . 
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'lllllla ataal o'lltplat tbla 1IMk 111U re11cnaD4 to 95.9 par 
ceat ot oapaoU7, wt11oh o_,area wUh 96.8 par otn 1n the 
WMk bet- the boll~, r-t 4ata oontlllua to 4-natrah 
u.a 1aeM 1' t7 of ataal proctuera to ••' the O'llri'Ut YOl­
ot d m. hw cmlara of UM U. I. Steel Corporation ban 
lDUe&""- tvchal' dlll'lJIC lo~, 111h1la ehlJJUDU ban 
!allell ott, thu I'S1a1JIC UM 1D4J.oa&e4 YOllaa ot 1&Df1llecl 
order• al>o're 1 U 1939 peak. (Bee CllaM 5.) 

!Nr1Dg Deo•ber 1t appears t hat the ateel 111111 ban 
fallen ~114 at111 turtber 1n the11' atte!lpta t o keep up V1.tb 
111coa1Dg Ol'dera. !be U. B. Steel Oorpor a tlon order• duri~~g 
m veu ended Deoesber 19 roae to l!WI per cent of capacit7, 
w hl.gbeat ainoe JU17. the Iron Age reports that incomi.ng 
buait:esa thia aonth in the Pittsburgh 41etr1ct baa run vall 
aboTe both production and ebipmenta, V1.th nev ordere equal­
lin& or exceeding the November volume despite bolida7 1ntlu­
~cea. At OleYeland, nev bueineee tbie mont h baa exceeded 
pr'O<!.uetion b7 20 to 30 per cent , and untilled orders are a t 
"C.te lllgbeat peak 1n b1at ol'7. A10 Cbioaao, untilled ordere 
llan 1ncreaaed further , al tbough nev order a in December mq 
he s.llgbtly under t he Novaaber t otal. 

I10 ie t hought 1n the eteel 10rade that ice breakers may 
lla1'e 10o be eaplo7ed next epring w malta an early start i n 
ore aru.;aenta , i n rtev of the prospect that st oolte of ore at 
lover lake porte and f urnaces V1ll be aerioual7 reduced by 
a))l'1.ng . Ore atoolt.s on Deoeaber 1 are eat1aated at approxi­
cately ~1,700 ,000 t one. With blaat turnaoe coneumpti on 
n•n nlng at about 6,000,000 tona a month, et oclte by May 1 would 
be reduced to between 11 ,000,000 and 12, 000,000 tone, as 00111-
p&red rtt h noraal etoclta on that date of about 20,000,000 
t ons. 

!he aachine 10ool i ndustl'7 1a reported to be aeeti ng more 
forsl~able obetacl ea in atteapting to expand produc101on, 
OV1ng 10o 1noreaa1ng costa constantly lengthening deliYer iea 
on 88t eri ala and oarte cllff1cult1ea in obtaining altilled 
labor, and increasi ng cUfficult1ee 1n finding sUi t able aub­
con10ract ora. In the 1aportant Oinoinnatl, cUetriot , 1t ie 
teued tha10 the nev llrisht Aeronautical CorPOrati on plant, 
~ch ea;r eaplo7 15 000 men (more than the total 811Pl07ed 
b7 oMh1ne t ool ooa~ea 1n tha10 d1atr1ot) V1.ll attract from 

the uchlne tool 1nduetry GlaD7 of 1U badl.y-needed alt1lled 
WOrker e. 
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New order& ap1n at l .. r•a l!''b 

The inorea .. 1n ahel ordera, tocat~~er nn a abarp 
rue i n order• t or w olen textUea oa lleteue oontraota 
baa !'e1eed o\11' new order& 1!14ex t o &ppro:dMtlll the ' 
prertoua high rea ohed at the enll ot Ooto'bel' . ( ... @•n 6.) 

Week'! bua1neaa 1!4!1!• 
A sharp oontra-aeaaonal gain in ootton 111U aoti'r1tl 

and another rue t o a new reoord high 1n alaotl'io power ' 
production, were the prino1pa1 taotora 1n bl'1ng111£ about a 
further advanoe ot the • ev York !iaea 1Ddex ot bua1neu 
activitY during the week ended Deoeaber 21. 'l'be ga1n 
uounted to .6 point, and carri ed the index to 115.7 troa 
115.1 (revised) i n t he previous week. 

In additi on to t he ga1na i n the components above men­
tioned, the adjus t ed index,ea ot l 1.1111ber and automobile produc­
tion each shoved a r i se ot around 3 points. On the other 
band, the adjusted indexes ot freight oarload1nga and eteel 
ingot production were aode rately lover. 

Barron ' s i ndex ot busine s s act i vity rose at a f aster 
paoe than the Times index, r eaching a new high for the year 
at 126.~ aa compared with 1~.~ i n the previous week. 

Prel1m1nary data t or the week ended December 28 reveal 
a drop of ~,000 unite in automobile production, and a de­
cline ot about 1g per oent 1n steel ingot production. While 
these retleotad Christmas holiday shut downs, t he deoli ne i n 
automobi le producti on vas apparently of greater than seasonal 
proporti ons. 
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P*ll •• tW 'IW"E-...IIe• ~ 

!01 ~I a •II'• Lnh• 

MBI Du ' •• 801 J.HO, I p.a. 

10.1 ... 

118t-•• l.o .... to tel ..... of Doe.-.. •• 

:1 P ·•·. ,.... Uw I 7 •• q. 

!be ~ wUil 11r hoo4er1olt Ph1111po hno ooaprtoo4 

a pr .. ntaUoa ~ 1t.1.a of tho ~•h of \ho llrU1* 

Oon~t 1A .. t.-1al.8 ,.._ th1o oo-b'f, ~ aoat.bo to 

the f1rot of llept.-.., 19&1., ....... 1'111 totol.o fflr 

...~ 
ptodl tl"• that 4ate • 

b doo~ oa aDI t.bo oubJoot 11 balq J)lll"oll04, 1AOl1141AC 

4J,oolloe1• of prosnao 11hlob ban aot Woa hl~ donlepo& 

U:ff•'· !be ollbJoot of llriUob a .. ote wbl.ob 11181lt be 

o-~<a,_ato «ollaN 1• ol8o 1AOlalo4 1A the ooBYonottou. 
k) },0.,... 

I11101o ~of ot till boouiiJ')" Dopanaoat t;hot tho 

tts-reo "Cm4n 41-lloa ore aot outnoloa~ t1aol. 

at thl.l two tor .aT ••--11•oauoo. 

IA: J'L11R aJ 

JltiLL 
(D') 
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JT 

SecrEtary of ~"'• .. ... ~ . 

1fuh1ngton. 

4a5l, thirtiEth. 

fOR TREASURY. 

Dated DECEmber 301 1940 

lko1 d 4:35 P• liLo 

The announcement of two nrw GovernmEnt security 

188\lltl to be on aah: from Tllurad&y, January a h&a bun 

nll rcodva:d. The at peroo:nt •on te,p• national. war 

bonds 1945-47 issUEd on June 25 (reported in tc lcgram llo. 

1704 of Juno: 22 and dEsP&toh No. 5499 of June 27) having 

been aubaoribed to tho: emount of atcrling 429 million 18 

now diaoontinUEd and npl&eo:d by a aimilar issue 194&-48. 

Tao: •o.n taP' prinoiplo: proved u the but mo:thod of 

dr&Wing off savings u tho:y ooour 1B extended in tho: no:w 

1&8uc of 3 per oc nt aav1Dg8 bondl 1955-65. This iaauc 

rcprcacnt8 to:rma moro: favorable to tho: Exohc~r t han thole 

of t ho: 3 per ocnt war loan 1955-59 1aaU£d in llaroh (aco: 

tttlcgr11111 11o. 55a, Karch s, paragraph a) in that tho: fin&l 

maturity dato: 1a ovo:r five ycaro later. The intcro:at 

rate being the &SIDE both 1118\lltl will be 1aaucd and ro:P&id 

at Pert full pa,ym~~nt bdng required at date of aubaoripticm 

and 

I 

v 

Regraded Unclassified
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the l'lft lEU I .... .., wt 111'1,_ • to ftUUiil 
leOOO t• c .. s- Ia ,.,*Uld fit eta~ .. 
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EH ~MY 

lla'l.Sa 

Data Dna~~n> ao. 1840 

Ra' 4 8 al9 ~ 

Sr.crrt&r7 ot State. 

T.aaM~. 

520'7, DEcDibcr ao. 5 p.a. 

PROM 'I<OODS 1i! t"'C"£ OF t;O .,:SS roB !BEASURY. 

• ccording to a atatc:D>t ot th£ ~atcr or Plnancc 

which appurcd in tl::!: :;~ PrEn 7£atuday • on January 

2 , 1941, t hr. Rc~ch rt11 offEr tht .rt.rst acr1u or nEW 

Zf~ treasury not~s w?llch rill - tur£ on Scpt mbcr 16, 

1955. C~E4 with tbe: l.aat acrica ot ~ tru.aury notn• 

thc interest rate b.u hEm l"'tddlcrd by l or ~. tht t u. 

sbor tmr.d rro. 20 to 15 ,.rara, aDd Ul£ prior or 1aaw: 

n .ud at 98!. 
'l'br. 4£cialon to lowEr thE lDtaut rat r. tor tht nEW 

luut tro• 4 to ~ is conddrrc1 liD 1ncUut1on tbat tbr. 

Reich wlll continUE 1ts 4r1'1'1: tor a gmc:ral l owering or 

lnt crrat ratca. 'Dl£ tact ~t ndthrr a d£t1n1tt a.ount 

nor a tl•c ~t baa hEm tt.xEd ror Ul£ nn- 1asur. acaJS 

t o be 1n aooordiiDo£ with tb£ • nod.h1c • pollcy or war 

timE borrowing ht.rEtofcu>l: t oll ul hJ' thE J11D1at£r ot 

Plnancc. Xt 1a htlll:'l'l:do tao<n wu 0 1D .rt.nanc1al circlES 

tbat 
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.2-JR #520'1 , Dt:ct:abtr 30, S P••· , rrcm Berlin. 

tbO t l:ltnVJ coupon lll<'tur1t1c s on Jcnurr7 1 coupled with 

the continued rxtrEJiltly liquid etntt or tnt money and 

capitol morket will gu.arnntu the succtss ot the new 

1e'sut. 
According to tl:lt lctest publiel:ltd stattmtnt of 

tht Re ich dtbt , tl:lt total amount or 4~ t r easury notes 

sol d from Kerch to tht tnd or Stpttmbt r 1940 wns 

5,132,000, 000 morks . As, nowtvtr , erlts of tnt sixth 

atr1ts or tl:ltst notes were not closed on October 1, 

1940 r~d r s tnt ~~~t of the seventh nnd l r st serit~ , 

soles of wnicl:l clos<c ~<ccmbt~ 10 , 1940, l:lns been semi 

offi ci r.lly rstlmrt<d r t 2 , 0oo, ooo, ooo morks , the tota l 

of 4% trtnsurJ notes floated from M~ rcl:l to December 1940 

155 

1s btllcvtd in informed c ircles to approx1m~tt 7 , 500,000, 000. 

~rlc.s . 

IIORRI S 

!iX 

I 
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wwtect .... 

1136, Thlr~le~h. 

PUll 

llate4 Do-ber 30, lMO 

lllt4°4 llt47 p.a. 

156 

lll.lcoballlt •~•t••nt Dec .. ber 23 1A aiU1on craoma col4 ho1cUJ>ca 672, 

roro1cn excbaDcl reaerrea 749, note c1rculat1oo 1455, loaoa an4 41acOUAta 

6?8. 

lin cloariDc acreeMnt with 0......, aicDed etfec \11'1 JUU&17 1, 1941, 

pr1Dc1pal c!J.sll&e be inc tb&t a aark account ab&i.1 be .. tablhhe4 with the 

clt&1'111C laat1~ute 1D :Berlin into which all Swtdhh clal• ~ablo 1D aarkl 

ohall be paid. 

1'u~at11'0 qreeMnt roached betwoon oaplO)'Oro aD4 labor untono roprd1DC 

cl1d1nc •ac• oealo 1941 which 11 uadorotood to afford oolDI 1Dcroaoo in ~ 

and auot be ratified before J&ZPJU7 9 nut. 

-.t t or aD4 othor e411>1e tato tor houaohold porpoooo ratlon~d ettoctl1'1 

Docoabor 29 with WOOitl¥ ration Of 250 - :por :periOD trade 1n bU\tOr 

=arcartne and other kiDde of edlbl o feto aD4 coDOuapt1oa of ~1 tato for - ~ 

ooot 1ndutrlal purpoa .. ot.oltaDOouol.r placod ucdor co,......-a\. coa~ro1. 

Bot water tor houooho1d uoo predoua]¥ al1oood two 48(fo *1<4' dh• 

eoot1ouod aftor Jaauary t1rot bocauo• of lnouttlc~ont coal ouppl1oo. Kotola 

boar41De; bou10o pro1'1oual¥ paratttod to turotob bot ~,.,.r at ap. u .. a are 

-~ 1Z 
aloe affected by th1e total proh1bltiOD• 

S!IJILINO 

n 
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h'l• ...... ,."_ DlYllll• 

~ ' l1raaa, a-t.nl-

' Target Price' and 'Bonue 8cbeaea 1n Britleh 
Aircraft Procureaent Contracts 

1. Basic Pr1nc1plee and Procedure 

2. 1 Target• Price 8ett1JI8 and Bonus Pro-
visions i n Ord1n&r7 Coaaerc1a1 Contracts 

3· Taret Price 8etUng and Bonus Schemes 
1n Aircraft Shadow Factories• 

~- Outatan41og Leeeone of British Experience 

~ 

1 

1 

3 

6 

~ 

II. Contract Procedures .:.P1oJed 1n Procur•ent of 
Armaments Other t ball Aircraft 11 

1. 

2. 

3· 

Contract Procedures 'Deed 1n the Procure­
aent of Ordnanoe 

Contract Procedures in Conatruction of 
Cantonaenta 

Contract Procedures in Ship Construction 
and Repair bJ the MmraltJ 

11 

12 

13 
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I I .. -

ft• _...s,. •• • .,. u.. .. or ._.pt. ..-1••• =e=Jte1-
ur.d. •bcJDua• acb I ia arlti.all o•bwJ't;a ~- the prod_11Ct1c:a ..t ,...... 
cw·--t or ...-.m-t. a.oa.ue ~ ...,_ow .,... u.S a1aoat ~ ... 

dnl.7 iD -v-t --- Crw tM pr 'oti• or alrent.t't.­
procedarM iD that I.Dd.try ..._ - -- at -.iclorUI.e 1_.. 
ill Sect1.., I . ftle 1--to .e..lola •tarpt ~oe· - .__. 
••II-• •- - ... ect iD tha prww t oC ,.,_te otlwr -
alJ"Cn.t't baa - dl .. u .. ed llrtef'l.7 iD s...t1ca II. 

SICTI<II I 

1. Dado rn-tplM- Proo_.. 

• BoDua• ach to~· aern'oal proctMtlc. ~ U. dr-

oro.."t r equlr-te or tha l!rl tiolo .ur llla.Utr7 baft-- ta al­
l>Oat all .ur lliDletry -- et.ce tbe .--t prov- ­
W~iated. !b.1r ,... baa - _ .. a1tated -..,. tbe peouU.ar -tiaa 
of the aircraft iDd1l8try - tbe peo1111ar -t.-. oC J.1r r- -· 
'!'he pen.nmt Britiolo a1rcre1't 1Dd118tr7 o..,.1ete of a .all- oC 

n,.,.. , each procluoi.Df; -1&1 ~ oC pl ..... - eociD" - -
ocmtrollin& .... t or lta o.l pa-t.ata utd d.ealpa. U..• ~ .., . 
pri ces and .tfioi .. t prod-• ..-14 110t be -&t>t -..,. tM - oC 
CC1111pet1the t-er. •or oo11ld th.,. be aeoared-..,. d1rMt ~ti• 
et the Uae contract& -• let. Pr•wr• ot ta.-.. atw.p -. 
0%1d the epeoitloationa tor ail"Craft r~te _. U..et &l1IIOip 

oubjeot to ob&Dt;e cluri.D& tM .tarati• of a --t. 

I 
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iii~ __ , to----·· .... ,...ull.U'J) OD4 tbo oon 
hi t:tac -ehof· ,.., , .. .....,.s.r. co•• tal appro~l, 
-.1 all M I Uta ... --~ ilo pta tal &udit. Cezo-
taia a ] ta - wt liT -- - u o-ituttn,; oori; 
t• - pw; 11 vi - tout - aU ro.baequaot ooot oooqorta• 
tl-. P1:ad ..- 1-,..... 1Dola4a4 OlllT- tho contzoaot -
or- oapital ~...-t· 

(1>) Qa - 1oaa1.a ot tlda .. t..t tout a oo-oolla4 •tar~ot ooot• 
luj@QPGI!Ji'O! §§!IW Ali ll1#1!try o.n4 tlio ~tnotor. 
~ ia]iiti S 'iOlQil ooe£ o'f pr uolDr; the 
tMt loatoh t or iaare&a .. - 4aorauwo whiob .a;r be expeot­
a4 to aoo : J the JW'Odl»tlao ot the r..U.int~ output \Ill• 

4• tM oaot:raet with reu-.1>1) attioimt Mll"'ln""t by 
tM --tor. It prorl4N tha point ot r otoraooo for 
both tha loaeio prioa to be paid tbw oontnotor for subse­
-t pro4uct10D - tor tbw 4wtorainf.tion or nil "bonua" . 
u 4 .. or1- loal-. 

(o) n.. "tarrt prioa•, 'llbiob io the lou a l.":ioo proaai•a4 tho 
c.GDtriOtor for bt8 output imd• tiie oo.litraot, la deter-
@ bf8il4§fto the ~Gat ooat" a i'§t!il aum per uul.t 
lOr OH~id!!;!u e.zt .;a om~• on tlii eati-

oa t 
a oona -.r an a e ua e 

o-.er. prao oe, e Air 
.t:r,' .. to oaoo 4ontlon, whon fixing tbi o 

price, the r--.erati-OD. *lob the ree..aonably ettic i ent con-
tractor i a l.t..blq to reoe-1 n ao aooo1.mt or the bon\11 dea­
orl- loal-, eo that the total r_,oratlon !nolud!ng tho 
baau a.bou.ld. r ·eprMmt a t'a.ir returc. Thia r ate of r eturn 
em ~ io oalcwo.ta4 to jial4 o. ta1r o.nd adoquoto ro· 
tu.na aa. tM capital lD: .... rtaent ot the oontrutor , or to re­
preact .. reucmabl• r-.rd ror .aonomio&l aanasuent, where 
the ue.t. are £0 •• t;....otmed • 

(4) ~Tba~~·~ .. ~~~boa~~ ... ~-~1~·~-~~~~~~~~~~~~~t oca ao r ao e'Yel 011 1u. se uen 
ou c 1 ca.pzt e .... ~er a.a t • 
ooat o~ the teat ~tch. • The coatTaotor reoeiTel peroe• 
tee:• ot II.D;J re&teticm or act-.1. oo1t1 below •tarset ooata• 
aooord.!J1& to o. pr~a4 oeba4wo ot progrwooinly !.Doroo.o· 
bg - ... a.. c-plawnt!ni tho - u• aohwdulo b o.notbar, 
- 1a o r olo.l coccract s, b)< whlob tho Air ll!niatry and 

I 
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...... 
pl'Odllo­

tlOil oon. ..,. alaDo~ lllliftn&l l.a l arp ocab&o~o. Ia 

oartaiA ..... rnhl• la •6o a~ •- liiWrftlo o t tla 
but a .,..., \Jploal pra-.. b w rnlao tile "• re-t prloo" 

at appropria"t. • batob• etas-• OOI"N8JI """' t o pro&lot:1• 
oohoclulM. tho pri.Dolplo of a "IIO'fiDc •rsot• t o bop both 

prlooo cd protl~o ill l illo c4 w •a boau ..,_..to do­

pond 011. ettlol• OJ &lcmo la tblao aa •o- tl&l t..turo ott 
Sri t1ab &iron.tt • 'boJ»a• ocmtn ote. 
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A h1rothrtlo&l illurtration of t• oporat1011. ot a ~lo&l bomuo 
scheme rollowu IC t!W aotu&l llllit ooot of the toot "bawb wre • 100, 

and otrair ht-line procluotlOD. 1n41o&ted r n oom hl e rroopooto ot coot 
reduotiono, tho •torr;•~ oo ot• for tho next batoh llis)\t be lett at ~00, 

i.D order to .t:e it po11ible tor tbe oont:raotor ~ etteot IOZM •••in~l 

wlt."'out !),..&t diftioul ty. Bu.t tbe contractor • a ahan or aarl.n&• in 

thio "eaay" rer;ion _,lei ba 11111- t o 1~. Ao oaTiJI&o bao..,. .. ro 
dlttlcult, tbo oharin!; would be oteppod up w 2o;C cd ultlately w 

~~. 1'h8 • tar r;et price" ai~ht then H aot at 1.196 wh1oh would yield 

'6 for tixod protit. It the oontraotor•a aotual oott for a eubae­
q~ent ·~toh" were ~90 , and the bonua eohedule provided tor his re­
co!ving 10;: or the fi r at 6J' a& Tint; a , 20'}: ot the next 51{ and 3~ ot 

ell further aa ... inga, below "ta"'et ooat•, hia abar. ot l &vin&a would 
...,unt w ~}. (!'be a ctual price be r ecoin• would be ~97l tho • tar­
ret pr_ioe• ot hl06 llinua io8l which 1a tho ~o.--t • 1 ohare of the 

u..-~a.) Oa e..n actual ooet ot la90. therelbre . the contractor re­

ceivea a protlt of •7~ wl>io~ •quala 7. 7'1' Oil hio tllrD.oTOr. l!&d hil 
actual oott e~allod tho •ta rget GOat• at ~oo. ho would ha~• re­
ce ived tho ·~rset prioe• or • los. but Ilia pr ofi t would haTe boon 
only 1.6, or &bout 5,66)( on turD.OTOr. ll&ci hia a otu&l coat been • 106, 

l-:e would ha•• recoi• od unertheloae oDly the • tareot pr ioe• ot U 06 

rlua two- third• ot the exoooa ooa~ of WI i.e. ~-i/3. Rio total ,... 

eoipta 1101114 thou ba ~09-l/3 and be would reap & protlt ot onl)' 

M-l/3, roudllr •" or hio turnover. (In thil cu e, &a \Jpio&ll:r, 
tho contractor be&ra one•thirci ot tho t i rot ~ exoe oo, two-tbirdo 

or tho next 5%, and the wl>ole ot ·~ oxoeu bayond l OJ' ot the • •.-

got ooot. • ) 

2 . •,.r&•~" Price Settl.ar; and Bomlo Prorl• 
lion• iii Ol'dlnary c~rol&l Contract• 

!'be tlrat ton-~h'e otep tow.rda tho a doption or bonua ooh- o 
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!!do oo- o~ pruorlW a •zt- Jll'loo to 't.. pa14 llo 

tho oODtnetor on oo &a to 71•14, aooor41Dc to .ur lllahtry oett.atoe, 
about llll( OD turaoftr, 'I'M oODtraotor wu roqui.ro4 to ret~Dd to 
tho .IJ.r llialotry la tholr ctlrny oll oa'rlap aohlno4 't..l"" thlo 
azt•• prloo ao oaparo4 to aotuol oooto pluo llll(, 'IU oOiltraotor, 

-· bore oll rlw ot uooo4laa tho .. tt.ato4 ooot oac1 rooelncl 
aothlac la ..., .. o ot tho •zt•• prloo, llaoo tho .. - JII'On4o4 
tho oODtraotor 110 lao•tiw to alaia1ao ooot, tho ol>jootlftl ot 
ooourla& &ttiolcq - alal.a1ala& &lr -ar-t ooot -· aot 
tlall;f ............ 

!he tlrot - .._,.. .. - · -.. &4opto4 la leS6, t'b&t 
ooh- pron4o4 that ... n.aao, 4~o4 la tho -•r 4eoorlbe4 
aboft, ohoul4 aot 't.. roturao4 •tlrol;f to tho .ur IUa.lltey, bat 't.. 
oh&ro4 with tho o•traotor aooor41ar; to a torllllla related to tho 

taoto ot tho po.rtlOQl&r ouo. .l typle>ol laotaaoo ...,u14 't..o ot tho 

tlrot 6J( ro4•tl• 't..l- •tarr;ot ooot•, tt.. oODtraotor 110ulol roooho 
llll(J ot tho Doft 6J( r-tlOil, ZOJC1 'lldlat ot oo.naao la IDIOI& Ot 
lO)C 't..l- •taraot ooot• tho ocatraotor ....ul4 roooho SOl(. U tho 

ooatro.otor' o ooot nooo4o4 tho "taran ooot• he outtoro4 tho &\lr• 
lou l>oyoa4 an omooo ot llll( with a ooolo4 oharla& ot uo••••• up to 
that llal.t u la4loato4 ohow, In thlo aa la later l>Oiluo ooh-• 
•tarr;ot oooto• wore t1xo4 to poralt .... oo.nat;o o.t tho llll( oharla& 
lnol, but la order to oarn l>Oiluooo o.t tho hlghor ro.too o. ooatro.otor 
ht.4 to be o:moptlOilt.ll;f &ttloi•t• 

!'he toroaola& roproocto tho 41ftlopo4 pro.otloo u it -rco4 
1D 19311 but olaoo, u la tho earlier por1o4, 19S6-1U7, tho prlM.ry 
ooaoorn ot tho Air JUaiatry -• to 1Douro prot1tob111t7 ot airorott 
pro4..,.t101l 4"p1to lllt.ll t ....... wr, tho •x'•• price wu •• ti.Zo4 
tht.t w!\c tho - ... wu ..s4o4 tho oODtraotor ...,ulcl • ...,. ohout llll( OD 
turaoTor, But at tho.t t1ao tho oODtro.otor oarr1o4 oll o:mouoo ot 

coot bi)'Oilcl tho - tarcn prloo. 

About usa tho croatl;f 1aorouo4 turaoTor ot tho ocmtro.otlnt; 
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airordt n ....... it .... illlo - clniftllle "' ....... lluto .... 
of profit ce eii'Oiftft ... ruta. hiAe - ..__ ........ tne..S.. 
.., the oe.- pn.eip:W. •• _,.liar, _. .n tt.ca 00 u "' :rtolcl 
16tll ..-..-~ ott1os..t 1 '· aliGn «<C • llc&_..r. '!"- •.._... ,.t prioo• _. oft at allan • ...._ ~ - ·· • !lot latter_. 
oo fi•d u to _. it !loU~ ..., lbr .,. -rutor "' roaliM 

oa•fiiD&i• ~·1~-~cl ~~~ ..wltieal IlL ~ 1IJ no ;Ueal~ 
of o m. open·~ - - -• ....U.C• mtt1os..t to 1lrlec IUo 
profit •ola abclft .. 

81 the ti• tlao wu 1lopA tbo toonanr of airort.ft fir. 
•• oo lart:• ao to -.Jto Oftll a •Ill( profit 011 turaOftr 111111000o04U'117 
hltll• By tho "Prill& ot lilt the ottvrta of tho .Ur 111D1at17 ro­
oultod 111 a -r•- t1zi~~~t •to.rr;ot ... eta• • •to.rpt priooo• .....s 
bonuo ocllocllloo oo ao to ylold a •n- of &J' 011 turDOnr ill 
oxoou of ao.-1 70&1'17 Oll.nlillt:•• but tbio oaly ro ... lw ...,.ro .,... 
ooptloao.l ott1oi~ opero.W - tbo ooatnotor -d tho • pito.l 
.... to. !ho n-d profit • l -Ilt of tbo "to.rcot prtoo• ._. ooo.lod 
-to 3%-

.b oarplaillod a-, •to.rr;ot ooota• wro adJilOt&blo b7 OUM­
act ollould Clbmpd o.oat o....U.tioaa -.Ito thea obaoloto.. Pllrtbor­
..,,. , exoept 011 eall ocmtnoto, tho .Ur ll1aht17 early adopted 
tho poUoy of a~otiat: •to.rr;ot ooote• ro.thor troquoatly to illauro 
that priooo , boaDooo , o.ad tho total profito of ooatro.otoro ..-111 
rtaeo:a&ble . In larc• oontn.ota rnlaicm. wre ot'ttll •de about 
nary ~ unite of OOltputJ 111 eo• ouoo tho rortolce -• alaoat 
a ooatim100lo prooou &.o to froquoat cllo.at:•• 111 opooitioatloaa. 
Bo torM.l ~t tor .,.r1o41o reTialcm waa. bc:lwe'nr, inoor­
poratod 1n ccmtraoto with llrithh fino. 1'ha Air 111D1at17 md tba 
airoratt n .... had ntfioi.,t upono-. with, o.ad oODtidelloo in, 
oo.cll otb.or oo tbo.t illtor-.1 prooocllroo wro o..,.idorod .. tnolct . 

In a ••17 rooODt ooDt raot botwen tho Br1 thh .Ur 111aiotJ7 
lnd an .berioo.a fira, tho Houdoillo Compau;y, tor tho proour-t ot 
&l rorart £""0, a tono&l a rraasom.nt for adjuoto.blo tar,ot prioo 
oott111r; and bo111.1o dotaraino.tioa 011 a •"""""'at dittoroat principle, 1e 
omployod. Thh a rn.Jif;-t i o oonoidered oopooially appropriata to 
oaooo 111 ..tlicb. tho proou.ro-t a r;on<>y o.ad the oontraotor hon had 
llal.tod oxpori.,oo with •oh otllar' o Mtllodo. 

rho Houdaille ocetro.ot prondoo that tho ••~ prioo paid 
the C"""P&117 bo oot tor oo.oh quo.rtar-yoo.r ao tollcnro , ... bjoot t'> tho 

ProYioo that 1n 110 ol.rouaoteno•• will a pri .. of aoro tllo.a t 3SO 
oor ,.. be paida 'ftlo •z1"" prioo 1lb1ch rill be paid tiM c 4*"17 dllrlac 
each quart.erq por1o4 u oqllal to tiM octml coot ot tllepnrlOIIII cparlor 
1oo.r, plu a t1Dd .-faoturillc too ot t34 per .,., plu a tiad rOJ&l.V 
po.y&llle to tile Colt Caapo'Q' tor tile ,... ot dooiel>· Shoald tiM c.-po.'Q'' • 
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... ~ p111a t.be fU.S f• p1u tM I'II!P"lt;r ta .., ...._, _.w .,. w­
thi• •rl- price, it receift8 1\a M'M' _, p1u f• p1u rcvalt;r­
-•pt. for uq a4Ju.,_t. ca ._, at tile """- deear1loe4 w_. 
Should, llon'rn', 1\a ~ p1u f1D4 f• plu J"QP.lv n.. abaft iw 
•xl•• prioe for t.be CIOII'ftDt. <i11U""""~ _.w, 1\ reoe1 ... , wowUw 
lou, oa.l.T t.be •x1- price pl'Oo '-"• 1t uq. I\a aot.J. - p1u 
r .. p1ua roJalv ror t.be ooarr.t. _.w tbc:a s .._ t.be •re 
·price for t.be ....u1DC )IW"1o4, U14 tbe - prooodUHo obt.&iD tor det.or­
aJ..naiicm of t.be prioe p&1d t.be o : # dllriq t.bet. periocl. 

'!'he • 1Ioft ......,..ture ..,. 'lbioh 'llu1o prioeo on dot.endA&d 1o 
pleMDWd 1D t.be B..,•Ulo O<mtftot ..,. t.be foll.owiac ba'Ou ea.-a -;:; 
baao tor t.be baau 1o the ru.s -x1- pr1oe at tJ50, re,....U..u at 
oubMql>Ct COIW at prod1>cU.... !be CC>Dtftot.or rooei't'M ~uarter at 
ozq -t ..,. 'lldcll h1o actual. coat or prodl.lcU... plu f.. p1u ~t;r 
1o uq qlll.rter f&llo bal.,. th1o tJ50 •x1- 1*'1 .. 1 t.be .-lnlnc ~ 
quo.rt.oro of t.be11 oaYi.Dp ...-. ret.o1oed..,. t.be Brit.Uh ~t.. 

!be co.p&AT, tlleroforo, baa tfiO ocmt.1D11.1Dc 1Dcct.1na toward& 
•• ..,...,., Firat, ita 2Sll eb&ro of uq oa'Oiap Mode ..,. )lll'<>Ciuc1Dc a CUD 
at a coot bel"" t 3SO, Ul4 seccad, t.be fact t.be~ obCNld i ta coste dur1Dc 
ozq period r1oo aboft thooo f or t.be prft1Gua period, ita bue profit 
dur1Dc that q;aartor will .,. oorroorpmd Inc' 7 red'Ocld. 

Tho t:t'J)1cal oyatoa deecribld 1D t.be prortoua oeott... waa applied 
witJ>out 1\mdaJoental altereti.all to proci'OcU... 1D the so-called "obadoe 
factcrioa•, IOY•,_,t plaota ccmot.rw:\ad aDd operated b7 ecmtractoro 
.. covo...-t -ta. 

'!'he or1&1Dal ebad"" fact.orr acr• to c&llocl. tor cOIUit.rw:tt... at 
tJ>e ;>l.allto aDd a stipulated octpu.t at ac1De •-•'-• oqinos, or air­
traMs. JAtar ecatraoto C0\'8Nit ~ proclucticm ..,. t.beoo faet.orioo. 
l o boou features ,..... 1Del'lldocl. 1D tho c..,.tzoucticm cootracts, wb1cll s1opl;r 
proTidld ror ~t. of tu.s • ....-u ... f-, J'OQIIIl7 proporticmed to 
tJ>e oiso of the plaot.. 1'1th rupeet to procluctioo, bOIIftl', a basic t1sld 
r .. , proporlicmld roacblJ' to t.be expeetoc1 eoet of outpu.t.-or-1g1noll ;r to t.be 
coots or printo firu 'lldcb prodw:ocl 14-.tical a1rcr&tt. products, but 
later to coota u rnMJ.ed ..,. ahadetr factor aperiuloo .., aupple...,ted 
io ull obadetr t actorr cootracta ..,. boou.o •-•· 

.U 1D tho echo•• ueed 1D .-rc1al ecmtn>cte, tha boo'Oe f ar 
efticiet ..,..1., .... t 'IIIli 'bued .., t.be "'laticm betweeo • •te.rcet. coot• 

!/ Por • tull.er daocr1pt.1cm ot tho Brit.ilh •Sbadetr Pactorr" •-· -
"tho Br1t.1ob Sbadow raet.orr PlaD" , LiDoolA Ool'dcm, Soptoaber 4, 1940J 
aloe "'!'be Brit.ilh Pr<>cr- for u.a-t PlaDt llpaoaicm, 19.35-1939" • 
J . S. kr1o;r U14 1'. s. B. taq, Octo~ 21, 1940· 

l 
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(oallod i n tboao oontracto a ·~io prioo" ) and aotual ooot ot 
pro6Jot 1on. Thi1 "target coat• did oot include, •• did •tar&ot 
price• in oC~:D~trcial cont:ract.a , • protlt i tem , ainoo tho ~•em­
IDent ovnutd all capital a.nd the contractor roool vod his ba~i o 
rcllnl.lnoretton in tho tiud tee t~Cntionod aboYo. For the aa.me r·oa.aon 
" tarrot" and aotu&l coats did not inalude tixod ooat ol~nteJ 
t.hoy did , ho:.eYer, include costs ot labor , matorlt.la , inaurMCe, 
r.lAinteno.no• t.nd other operati.nt oxponsoa • 

.Proceckno f'or the deter.ainatlon or tho •tar t ot coat• .... 
.. ~ torlh vrooiaoly 1.D tho contract. It thoro waa no difficu lty 
1.n obtainil\;.. ar..r~e.-nt, "-t...rge·t ~at• • • to be baaed on the actual 
o.oat of tho f1ra-t "batch" ot twenty-ti•o planea or Ofti;lnea pr oduced 
a a aoon &I atrai!)lt-li.ne p:ron\Jctlon waa r•ohod. Should the Air 
W.n.iatry a nd tho oc:mtre..ctor be unabl• to aere>o , woeoali•e "batches• 
of twonty· t-h·o units, up to .t h·e , were to_,. rura ott, t he fit'th 
• betch• to be a aopted tor t&r$et o.orl aett~ if pr ior • tr.oment 
had not been obtained. ShOQ._lcJ no &grfliUilt bo reached on the t..sia 
of the fifth •bato.h• . there waa reaort to arbitrat ion. Thu arbi­
tr"tor was one per 60D a r;:reeci upon between t he Air t!iniltry ~Lnd tJ\e 
cc:apallf, or , i n detault oi' agr«M">~ertt , a. poraon to be appointed by 
the Lord Chit t JUa t 1oG or En:; land. 

Tho Aotual ooat or r roduotion ... thoree.ttor obtained for 
the output of O-IJOh four-wek period. Tho oontraotor waa -:tven 
croclit in a 1p1oia l •bq~a account" tor &&rood peroonta~es of any 
MOunto by 11Hch bio acturJ. coot durin- that per iod tell below 
• t.rr,ot coat" for the units procllced. Con•oraely , the contractor 
n.a de'bl tot th• aaa:s .erc6llta~es of an::~ exce:oa of actu!ll cost over 
" t.arl!et coat. • At the enC. of the cont ract &Jl1 net UIOunt atand~ 
to the ored! t ot the contractor iD tho bonua account was paid to 
hiD as a ren rd t"or efficient aDd eeonc:aic.al operation . The con­
t ractor au.ttered no lo•• o r revenue abou l d hla a otuU c01-ta OYer th-e 
Ute of the oontn.ot e.zc.eed • target c.oat• . !'he fixed tee waa thus a 
alnhaa• l)ua.rantee to the CCIIlt;n..otor. 

1.64 

:"h.: cont.n cto:- ~~ ~id inoreaa1nt porcenta6•• ot •aa.rlnzs• 
•• his l&v1nt • rel~t1Te to • targe t cost• 1ooreaaed. ln the oritinal 
~h.adow fO.Otory &"'TOO-.nta the o.ontractor recOiYed 12~ Of the S.&vifttl 
up to an amount :hich. 1D the oa ce of •irframoa, reproaent&d about 5 
or 6;' of tho1r ori!ll,nslly ostu.tod act ual coat , and 17/i;< or all 
furthtir ••Tinr•• Thoae percent.ges , aa woll •• tho basic ope ration 
fooa , •~ro readjusted do~'rd in later eh&dow t &otory contracts , 
but tho ~rinciplo of prog .... ssion ....... inod tho &a"" • .UthOU!:;h thO 
crisinal ahadow &&reerAent.a cont..~ nod no arl"fUU&er.tent tor ~riod.ic 
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!be -.17 .... ~ 4lt'terco••• tb•• bet:woa the balue eo~ 
,..o4 Ia o-.olal ~ta ...S tbooo uoo4 Ia ahadow taotory agee­
-t ,....., (1) Ia tM - taotory eob- tho baolo r-ll'atlce 
ot tho o•trutora ._. aot tuo4 b)' doteral.aiac a "tarcot prioo• u 
1.a o-.olal o•tnota, blot ._. a aocot1ato4 too proporticeo4 to 
ooti.M.to4 ooat or pro4DOtl•-orisillall7 to tho oooto or oiJoilar 
prod110to prodDOod b)' pri-ta tiraa, but lator to tho ooot o u ro­
'I'O&lod b)' abadow taotoey ~coo. Tho oolo 1110 ot tho "tarcot 

165 

ooot• dmoo ._. to help doteral.ao tho UO\IIlt of bceuo wbioh would 
ouppl•ct tho tuo4 tool (2) 1tto doteral.aatloa of ooot wu ohopl1-
fio4 b)' tho OliiOlua1ce ot .-rhoad ooot 1t••1 (3) Tllo uo\lllh by 'llhiob 
aot~~al oooto .,..oodod "tarcot ooot• -• dobito4 qal.aot oamo4 bceUI, 
but tho ooatraotor outt ... od no lou of l.ao011o 1t, OYer tbo lifo of 
tho oontraot, aotll&l ooato ,.... hichor than •tarsot ooot"J (4) Pro­
'f'ioion tor arbitrat101l -· foi"Mlly acroo4 upon, (6) Tho ooho4u.lo 
tor the eh&r1ng of eaTing• •• le11 elaborate. 

Tho !Joportaaoo of tho bonuo pro'f'iaio11 to t ho not inoOIDo of tho 
oontraotor 1o indloatod b)' tho taot that, Ia tho orisinal oontraot for 
tho produotioc or Brhtol Blonhoia boaboro, a ro4uotion in aotual coot 
ot '""" ~ bel'"' "tarr;ot ooot• raiood tho ooatraotor•o profit on turn­
oYer rr .. about 3."" to 4,8;(. Should oooto bo out b)' l<ll' tho profit 
on tumo•.,. would bo &. BJ', 

Tllo abon -thod ot • tarr;ot" ooot ootttnc and bceu p&YMDto hao 
oontil1uo4 in oporatice in •bad- taotol')' ocetraoto ol.aco tho orir;l.aal 
asro•cto, altbo.,P tho tlxod tooo h&n boOI1 r;roatly ro4uoo4 and tho 
• ta.r&et ooata• han bull auooeaeiYely read.juet..S clOWDWV"d• The total 
r•lllloratloc of tho .... traotor. 'llhioh in tho orlcinal auo-t la0\lllto4 
to about 6 to 7%, hao - roduood to about 2lC on turnoYOI'. 

4. OUtot&ndln§ Leooono ot Brlthh Experimoo 

In tho opinion of Britiob .Ur Miniotl')' ott1oialo tho foll...IAS 
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(a) 

(b) 

(o) 

(d) 

(o) 

(t} 

• 

llosotiatlCID ot -raote - tbol t ot ...-1 pro-
duot1CIIl .... ._leraW "1>7 the laaaodHce U..t prioM will 
l atu M --at a ....,.....,le 1""1 l>J U.. tarpt ~­
t.a. !l>o od41t1CIIl ot -- ,...,_, ~r taoilito.to •p­
tlatlCID "1 uaariD&- ocatranor \bolt.,_ w111 -nt ,_ 
o.11 l.Dore .... 1a ettiolc07 *ioh bol a:, -.eq-1)' -lop1 

'!'he llritillo J.1r IIIAU\r)' o-lden - •• ot bonu ·-
to .. .......,.. opeed 1Diclrtoable. TIM)' fMl \bolt --oton 
oan M rolled upca to opeed produotica •cler tbol otlaalu 
ot oho.rlD& ot o&Ylap - \bolt to pq _. - ..... tor IU'l)' 
dollnrleo to proti.._iD& oorporati.,.. 110uld load to lobor 
\IDI'eeta 

Bonu .. o tor recluoiD& oooto nMd not M ~1-ntod by pe­
al till tor t&llun to attain ooon~, other than llablllty 
tor oho.rlD& of exoe11 cooto My<>ad the •tarpt coot•, 1t 
prioeo .... deteiWine<l, •• in the tarsot •'11-· in ouch a 
ny that oontraoton • pronto deoline u tbollr oooto rioe1 

llo - ... ·- deliped to onoowap ·~ 1o an ~to 
lubot1tal\o for & loomd •thod of tiXii'C bedo pPiMI Oil &«-
0,_,\ proow-t oontraote. Ill faot, lrltllh .ur ll1niltr)' 
.xperlcoe lDdlaato.o tll&t the att1oa0)' of boawo •-• de­
lipid to pr- •--.r aDd bo pr-.ct uaJuotltled protito 
or \IDd.eaer'Yed lo.••• to occtraotora nq\air.a a Mtbod ot th­
in& - prioeo 'llhicb aoCNr&tll)' predloto tbol aotu&l coo\ 
of otralpt~!M prod110t1CIIl uader re&O~)' etnoioal: -­
ditlODa , 

In the al>o...,e at &deqw.to. ooot pro~•• tho "tarr:-t 
ooot• &IIAl • to.rp\ price• oyotla, under *ioh ao-1 ooat 
oxperlc- 1a pr odDOinS the oO&ltraoted artlolo 11 o~ 
e4, 11 - Mot .otbo4 b)' wblob prioeo aDd .,..,,..,, .., air­
craft pro_._ - be dotoJ'IliDOd, 1M llod'l'lnt&se• ot 
lto uae a:, be .-laid u tollona-
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(b) 

(1) 

(j) 

(It) 

(1) 

(1) 

(2) 

·10-

.._ ....,IMole11l a'-,.._, lt l.u~reo teat 
\blo ooot ot prodaotl.ca will 'be u low u dUl,._t 
~t-MbltJ 

.. _. the ............. leb 11 ... I.Dteval part at tile 

tot&l ..-n.ttaD. lo bued - .., aocoan.to teot at 
h1l _, -diti..,., the ooat.-otor•o total ,__~ 
tl.., wUl 6epea4 - h1l etfioi..,oy ud Rot upoll tor­
t.UW... oa-t..•• 'be7""'1 h1l oootrolJ 

to reap hll ~t tr<a a - ... or "tarcet prioo• oyo~ 
tile CO"•-t ...t illol...S. ill ito oootreot pnotloal pro­
Til 1.,... tor ....toi• ot "tarcet prioeo• at treqiOIDt illtor­
Talo at tl• or produot1..,, Detlllito rntoiOD prorloiou 
are partiCNlarl)' actnaahlo whill tJie &«O.......t procoar-t 
aceROY hu 11111ted experi&oo witb ouoh oyoto .. or with tbe 
!ira Gild. or ocmtn.ot 1 

1'he ouo oeoo ot AD¥ bonua oabeM, u •11 ao ot tho "tarcot 
prioo" oyotooo, requireo &ll adequate oyotoa ot aooolllltillC 
prooorlbo4 by the Go ... ..,_,t 1 

Gon,.,.otal cweroi&ht (but without clotrt.ollt to tho oon­
trootor• o reo~lbility) ot tho procluotlOD ot tho toot 
batobooa, up.., wbioh tar,ot ooat h baoed, &llcl acloquato 
aud.itl.Jic or oootn.otora • aooouota , are oooORtial to tile 
ouo••• ot azq bom>a or •tarcet prloo" oyotoaJ 

1'he Br1 tioh .ur 111n1atry bu tolllld it actnooblo to oot 
"tarcet -t• outtioi.,tly hip. to poral.t tho RON&lly 
ottioioot oootre- to roalho .... ••YiA&• bonlll, 
but to oODOiclor ouoh utioipato<l bonlll 1o oaloulotillc 
the •terc•t prioe. • 

It &ll alahon.to oub-o<llltraotill& oyotoa 1o 4nalopocl, the 
•- "b ....... ....s •tarc•t prioo" oyot.Lo •IIPloyocl by pa­
""t tiftll O&A bo 11loorpon.to4 ill avo-to with oub­
oontraotora. 

Tho lltoe .. Protlto tu: applioo a ohar ceab1o rate or 100% 
to all "•x•••" buill••• protlto o&nllcl oilloo April 1, 
19~. !be illoid.,• ot thio tax hal Tirtually nullitiocl 
tho i.Do.,tlwo to """"OilY proTiclocl by "bODill" oob-•· 
a ......... both •tarcet priooo" and "bon ... • •yo- han 
bleD retuz.cl u tile 'beat uailahlo Mana ot dirootly 
••troll1Ac oooto, prioeo &Rei protito • 

• .. . ·., 
. ~· 

• 
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• 

-IJ-

ana u 

1. cat.ran Pn• n • ._. 1a 

Gil 1'1'0- ' Of ti =·· - . ._.--DOt-- la tlao ,...._ ' ot -
-...... ~· ot - BritiD ...., ottleo or U. Br1t~D .u-
ainli:J'. a-u •• 11aa - -u- --•8V7 tor u. rou­
l.D& rou_, 

(a) !loa ' o ·~ with U. pro<l...t1• ol 1111 ~ 
or oa t '• _ .... 1a ~ Mftnl owa,...at ort noe to.-··· prorlM4 t.lla ,.. ___ -c-7 witla ......... 

--~ ta.e -• ot prod» .. nc u. .. .,_ta1 

(b) !loa wbolo pro4eot1Gl qa- wu buM upa olaborata pro­
dlaot1Gl "l..,....w• (--.o, plurtop11pbo, 4ra1D&o. bl,.._ 
prlJIW, apeo1t1 .. u ..... m4 lnatruotlcma) '11111* oloool7 

oau-ta« U. - ot •tarlol - U. .....,_ ot­
- aelldM -... .._u• 1a illo prodlaotl• of ...., -
~- part, - tlaa probtlbla ooot U.roof1 a o»ok ol 
-tlao4o, ~ - -to wu aclo at froqllat latanalo. 

(o) A larp......,. ot ~-- tlra oapablo ol.aldac 

--· ~ to- aboft ---· ..... ..--117 awaU•I!oJ•• ~ n.r... &d1..ac u p.,..-t t.U... 1'..,... 
U.O -.lo1 ot a larp .-....u.c •70t-. ...., omit 
ot ~• _. ..,Ulo ot aatlotaoto.,. prodlaotl• ...S. 

-·~---· .._41a&l7, U.O ; ldUYo -.r a~ wu praotiolll la 

-t O&Mo - 11aa - 1a ,...ral QIIO lip to U. prooct U.. 

1D botb .... Qtt1oe - &6drali:J' --- pi'OOOII'-' --.-. • .Utboucb _., --..w RlpolatM a t1zod pr1 .. , illaJ U...t !a. 
YV1ol>l.J 1Dol ... o4 aa Moalator olao&ae 'tlll1 ... pro-r14M for l"nio1011.1 

• 

ot tbat prioo obooal4 - -to bo:JGDI tlao -trol ot - --­
olaa&e• !loa -1• protit laal- 1a tlalo t1D4 prioo wu far8orl7 

0 
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-11-

abOut lOll 1A botll Anr ...l lo7 mto .. tea tlllo ,rotttl lta 11u 
h~r, ~- r..Sao..S otaoo 1U'4' 1-to~ 11ftlo, • 

llhero .Vaipt; o~itll'n b1441A&-. llopro.oUoablo, *oro 
tho oxperl-o of co•• =• .... --.~. -· an -na.la&. or ....... 
0 tira _. uko4 to aka a pro4aot 1A tbo ,.....,.uotl• ot whloll lt 

169 

had llttlo or no aporienoo, tho tollowtJI.& oyot• of •to.rcot prioo• 
oottla& (an, "-• o-1-t..s 'bJ "bau" .. .._,)-. aplC>Je41 
n.o ooot of a "toot 'batob" -. 4otorata..S 'bJ a t llil ~ ooot otuq 
or ito pr o4uot1•· Tho toot .. ,.,. 1A ... or4o.noo wlt.ll tho "llloat" 
prort~..S 'bJ t.llo COOW-t U'laolO &a4 \1114er tho 01010 iaopootll• 
ot uo10o.l ottlolalo. Tho ooot of. thlo 'batoh bo'i'lJIC - uoertaia­
o4, it 'ftl o-paro4 -- poool'blo wltb a "'boP7" ooot 'buo4 oa 
tho .xporhooo ot tho &o ow t &romalo. U tho ooatnotor' o -
'ftl, 1A tho optaloa ot tho ,...,....,._, ottloio.lo, r ......... 'bly 1A ltao 
with tho "'bo&oy" oA4 rouCW!obly 1A41oat1ft ot 111be~t ooot of pro• 
d1>0tloo, a tu..S prloo, 'b&lo4 oa roolllto ot tho toot, _. a4opto4 
tor oubiO'I\liOt output tor tho ootlro Uto ot tho ooatnot. Ao 1A 
tho oootraoto lot ..., t«<<lor. tbo prioo .... ru..s 00 ... to ylold .. 
tbo4 JHII"Oontaco, or~ly about lOlC, em tun.o ... r , &ooalator 
olau••• were ltk.-1•• lnoluded. 

Sholll4 tho GCW~traotor out 11.11 ooot bolow that u- whiob tho 
prloo wao oot, ho roapod. tho ..,tiro bcotit1 oon ... raoly, obollld hie 
oooto bo above thooo antioipo.t..s, ho outtoro4 tho ..,tiro lou. 

2, Cootraot Prooo4uroo 1A COD• 
atruotlon of CanmreDta. 

In ooootruotlnr; '"""' of tho cantoomooto tor tho Britlah u-.t. 
on att•pt 'ftl Mdo to apply tho to.r~:ot price and -~~• oyat•• '!'he 
tollowlnr; paravapb.o trO!Il tho 11>ird Report or tho Select eo-itteo 
.., llatlooal lbqModiture, print..S 11q 7, litO (pp. ?•V) outline the 
m- and the reaa0111 tor ita apparmt t&ilW"el 

"The oontraote tor tbeae oMpl, k:DO'IID u 'tu-eet priee 
oontraoto, • pro'ridecl that tho oontraotoro ohould ~ paid 
(a) aotual and noceooary prl.&e cooto, (b) a tbo4 fee oal• 
oulated a1 a pcroenta.ge ot an o•ti.llato4 ooat and co•ering 
oYOrhoa4o, protito and the uoe ot oortain toolo , and (c) a 
bonuo on any eaTing they euoooodo4 1n ..U:ins 011 the t arr;ot 
prioe . The target prioe .ay perhape be beet deeoribed ~• 
' on o.djuotecl prioe of a pre'riouo oet1111&te bo'rinr; regard to 
local conditione and tho ooot or lobour.• Ito purpooe wao 
to onoouraco OOODOIII¥ 1n building, by fbing a reoaonable 
bae1o eett.at~ ooat. •uoh aa would enabl• a oontraotor b.Y 
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tile e,_be ot oare, -.;r,- U.W t,, to r..._e tllle 
bo.elo or t&rpt oon - u.. to .... a .... 

" tbi.o ~ bu pro-.! c tirolT -table 1a prao­
t 1oo. J.a the coot ot l U.O...,.- • t.rlal ftri od. 00 -­

ehel.7, tile aot ual t&rtet prloo OCNlcl not al~o be aoo .. -
talaocl •tll the work - • approoohinc • '*Pletloo. the -
C...Ut t H -e lato.- that the ~·t• -• acloptocl 1a orc1 .. 
to tl.Dcl out the tbeorettcal ooot ot a oa.p _.,. oortaia 
epeoltiod. ocmditi <Wlo, bot, u theoe c-lti011e rvel:r pr­
Yall , the t.rcet pric e beoaaeo ot l i t tle practical utilit,. 
In e!'toot, the l.Doctl"" to OOCIDGIO;Y <m17 n:hto u 1-c u 
the oontraotor hu a proapeot ot eo.nWac a booue . .U thoup 
the clinrc•clea bot em the or1ctaal eetiatee ancl the t1-
nal ooata u-e a t pt"N «<t t.mbo.:a . the r;eer-al 1nd1cat1• l a 
that the latter will be greatl7 1a ucau ct the oettateo. 

"l'b.e SUb-Cc==rl tte• ooaaider that the fe.llure or the 
t err;et price e;rat. IOld the reeultlnf; laaclequate returne 
to contraotora haft loci t1zwa to ..,oapt 110ro worlt ( la..,l­
rtng t .. ~ .. onrhaacl chargee) than th~ oould offeotl.,.._ 
ly deal w1 th, and that thlo bu loci to -b 1nconnni01lce 
and delay. Tbe:r do not th1nlt that the ouperrilion ot work 
h~• beea er teotiYW or aatiaraoto~•• • • 

"Sino• a peed i a no lCD., ar the d<a1D&t1D& t ao tor, & 

etront;er 1Do011the to .. ..._, a:r now be pronclocl by ol>­
tala~ !'ixocl price t eodere by c .. pet1tion , aubjoot to eul>­
aequent -uur-t. In order to 1ncluoe t1nu to tonclar 
at reaaooable Flees \mder e.detiD& cODdi t i ona, "varl atla 
ole.uaee• .,.. 1Dolud.ed iD theae oODtraota by mtoh the t l.xed 

contract price D1J::f be nriocl up m el cl.,... attar the date ot 

acoaptara.oe. iD accordance with c le&J"}¥ clet1Ded altorat1ce.a 
1D the rate or wage-s and the -.rket pr1oea ot aatertala. • 

c..,t ract l'rooedw-ea 1a Shlo Co!lotrvo­
-!oo and kepalr by the Adiilrilty• 

So tar aa we haft beal able to aaoert&iD, no bonu.a ao.h.._a 
or " t o.r&et price" MOhanlas han bee&l -loyed by the Adloiral'J 
In contraot1nc for the conotruot i oo ot ahipe or their repair . Con­
tra.cta ror a hip oonatruotion ha.ve tradi t 1oa.a.lly b•c let OD a oc.­
potitive tcndor basis and thio oyat,. cener all:r obtains at the pre­
•nt t ime. Durlng the first year of Worl d liar II, boo au.ae of abort­
·~· or t l.mo and faoilitiea , tho Adlli ral t:r hu uaocl vo.rlouo t:rpeo ot 
•ooat-plua• Oabtraota, but the Select Cc..Ittee on National Bzpec-

I 
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DAft D111M1r JO. l9IIID• 

'!'» tollcnda& _ _.._ o-hoo - lr11>1oh oh1ppb.& 

o1t•t1•• fM ~~ - - .... ~ 41HU01• .... l>uo4 

llrl"l~ .., ~ ~·· _..... .., Wo ••Jon ot 
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- 1-

All tiP'" oro IY• LorC Lett•••• ..._ 'I*' idee -. 
,,...,. ...... l .. -- 1,6a0 .,_ '-- -.~ ...... , 

(llllU.. f/1 -- ~) 

totol Brltlt ll -.r botore Clae - .... 

or Ulh. tbltl -· ..... oa ro.te• ~/ 
did not toiMih at till Ozdw.l ~ :I 

tbo totd Br1t1ob t01111ap - to 10UT7 Japor\e 
!Jito tho OAltod li.D&4oa .,.., U..rotore, 

lA addltloc, tho torolp t--ee - t•.¥JTY 
1aporto to tbe OAltocl li•c- •- toY 

no totd tonnaco, t horotoro, ..,ppl71Bc till 
Ooltod 11.D&4oo I.D poaoo-tt.. .,.. 

Wor-tt.. Pooltloa, 00- 27, l?ie Y 

Adclltlono Decl~l ... 

.......... 1. 0.8 Bolq ropairocl 
Pl.lrohattl O. } Brlthll loono 
P'rlltl 1.0 llill tv)" u4 
Tlao Charter 2.4 Waw.l Uooo 
Toraco Chart er ~ Ill llllp l..ro Uoo 

Totd Addltlooo s.o t otal Dec1100t1oao 

Tho total toanaco boi.Dc lllocl to •wl>' 
tbo Olllto4 II.J\&doa, thorotoro, 1o 

ToW tonna.so, tllorotoro, 'llhl.oh oolllcl bo ..ct 
to ou.ppl7 tho Olllto4 lln&4oa 1a 

1.5 
2.0 

}.5 
_M_ 

a.s 

1?3 

2.0 

Y Ca.putoc~ b)'- 1\-oa lrltala 1a ra!'?"ol• b)' - Ioree!• Sol- oDc1 -latloo 
Sootlon ot U.O Jrttlob G-lib• ,. \M A4ftao \ ot Sol-· 

Y Slnoo Ootobor 27 • l?ie to Do •• 'Mr ,o, l?le, ~Bciacl .,.. • -t lao oil ~ 
0.4 auu .. &:1'011 ,.... - .. , •• u. t• clotailocl tabl o. 

1/ t ot laatocl b)' • IY• baolo clata pna 1a lla1W<I U.Ccloa '"'I Q.tUrl.z• 
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-·- ........ f/1 • ... , .· .. 
1. w- .._ - • .._ lrlua ... IID.900.aoo .,._ -.. e~ _,. 

- 100 ..... - .. elM, ••• "'"" .. L14pl•o. ... " ' J.eiO.OOO .,... - e~ .......,, ... J.5DI.aoo .,._ -.. e~ ..._ ...,. ..,, 
UIO m4 1,6oo P'"0 ""'• • cl- Lel'<l J.nll1a•a f1&we fill ~.000 .,._ 
-- fll lrlU* Mi..,S.C ..,_ ... -· ... oU fill ~ ..... , .... 
.-... _.. w .-r, •,.1 "'- locJ-· .._.. 5.aoo.aoo .,._-... 
- .... m r-- "'' f'weip ,.n.. ~ (--.s- n 1• ) 
,....u. , .....,, 1 • ~ ,.n _. • r .. 1p ,...... oa tM ..._. -. 
~-~at lr1Uoll ~ wrl- 1a f'-ip - ... lieU& 
Of!llin.liR w a --- f'w 5,100,000 VM• ._. fill lri- *'I'P'ac• 
- · 1\ ,.....t.rM ..,_ ... - 12,500,000 .,.. ..... at UiJIP'ac" 
prorl<le ~ol 111U. tlot 6o,OOO,OOO- of'~ Lor4 LotilUa'o­
...,.4• .....Ute bo1r 111\1> reMlYiac• (.t.l.l t~o _1,... oU ~.) 

2. Dw1ac .. ... w ~ Zl, 19ilo, ... ,)_ ....... 5,000,000 p-011 

t.au to t lot ~a-t 1a bolr ...-rlM, aooor41J>c to t1ot lritialo­
rcll- 800,000 t-.. -. ---~lac Ut.io perioot. ~.ooo-. 
iM"cb• eed., -.1al7 f'rcaa U.. tlaltM. staWa. 1,000,000 ta. ._.. aaptwc4 
_. reqld.d.ti_... rr.. 'tiM Gc •, Italiaaa, O..a, a4 P'l h, 2~,000 

_. baw lMa - • a - ba.o11 'bf tlot 8r1t1111l h'ca tlotir allloo 
&all ao-.J.o, All adoolltiaal 500,000 tao 11 obartorM oo. a ....,.,. tou1o 

GlllJ, trm t.llloo - ~. 

;s. Ottnttiac tlwoo -•leo ot llllippiac l o tho looo or 41-..rolm 
ot t. total of' 8,500,000 - of' -oit.l olllppiaco 1,500,000 '-' of' 
thl.o l o boiac ro~ ...S ~ oat of' oornoo. X..ooo of' lrltialo lllliPPiac 
d..-la& tbo- - to 2,000,000 -.. },500,000 _..of' olllPPiac 1a 
bela& - loJ t1ot I•"J' u earl H • ..,. orlll...-o, lll.oe-_,_,, ooq>pl;f oblpo 
.,d d1root1Jr 'bf t1ot ........ 1,500,000 tooo 11 ill !loplro ""• 

4- tM t-.1 oblJIII'I.a& 1a ollroot lritlllll •• .-nowo to tnuport 
~ ioto t1ot Clal- !Smpm tMrot.ro, --- to 10,9QO,OOO p-011 

toao oo. Oe~ Zl, 191P (lluio't~, 14,1,00,000 -., .....Ut1m of' 

5,000,000 '-'• •••-• oil 8,500,000 tao). 

S. Ia ....S.tt• w t1a1.a 10.900.000 taoa, ttwre 1e, aoaa f'ec to ., 
ootloo-, __. 2,000,000 -. of' lllllpplllc of' lritala'o allloo Wdelo 
b aot ._ lieU& .- to 11r111c o..,Uoo to tile lloltM na.p.. 1-ci­
oblpo, tv &'•, aro nul Miac oporoto4 tT• tlot ClaltM sto~•~t: 
lotia -.rloo _. tlot hr - c r oatoo oor-..4 loJ lritlob .,. ___ .,. 

tllo ..... n..r. ll .Ull - lllllppiac -- -- to tlot J ........ 

6. 1'M lrlt:1* -- _, 1a So~ ... c1 Ootoller tlot wl- of' 
laporte 1oto •c'- ._. Ml- t1ot 3,6 111lU• tao....- .... -til 

(}.1111111• - 1a ··-· }o2 111111•-- 1o Ootoller) . 
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_,_ 
Dhialta et y ...... 

1.75 

!boo preMI>lo ~ te~r tlid.o b --~ tM lr1Uoll baw .. , ••omtra­
t.ll tbo ahippiac na11Ule to - • tllo """'' to t.M ~- rt·~ u 
jUJt -tioM4 ....... ·-· - \M lri\hb JII'Olll• ot .. OViD& fOHip 
uohiD&I hU ~~- pv\ialq eolw<l, h• \bo a'-'!polllt et WV - \M 

Britlth ht. ... DO ...... \a -1- to wi\b4r• abippla& fr• D ... trt.l -· 

7• !lie .. 1Uoll- aho != lt.H tlla ottio1~ ot- ot \Mil' 

obippiD&• on.. •-ace 1-c\b ot ~· oolll4 lie 6eoreue4 1>f pqrobulac 
o~iti .. llll- .a..rte& ,.._- lll_.o 41et.Dt oo..,trha 1t­
Brithh ara pr•pare4 to aped ..,... doll&r exoM&p. 

8. It appat.ra to - \bat, a ooar4iq to tho a~i•Doo ot thl l&at 
_,., aa a-1ae4 l>f Sir ATtlull' St.ltefrl, thl t~ DOW UDder llritiab 
eODtrol 1t attiol•tl:r ut1liu4 1117 lie aottloiODt to -t BD&}an<l'a 
preaent req~'ta. 

ID 1917, tllo Britiab ual.D& 8 , 000, 000 voaa toaa w ro t.b1• to 111port 

~,000,000 tcaa ot l..lopt>rla (uo11141Jlc oil) . At tba pr-t tt-, aooor411l& 
to Lothian '• - --. tllo Britiah ..... ""i.D& 11, 000 , 000 voaa , .... ot 
oh1pp1D~ and o oe4 to l..lopt>rl 4:5,000,000 tcma. 01> tba .,.,.rianoo ot tM laat 
wor, tho 11, 000,000 toaa ot ahippl.D& aboul d lie ooo"&h to ot.rry 48,000, 000 
tOD• or illporta. Thl deorouo 1ll ett1o1ono:r ot ahipplllr; 1ll thia wv 11 Do 
voator t han 1D - l&at _,. ( llelllr; about ou•tbirtl 1ll llo\b oaa01) or.....U..C 
1D ht.rbora u d 1011&"'1' 41-o .. lle1Dr; OODJ*l ... t•d tor l>f tho 11loroue4 
opaod t.Dd 1tt1o1oao:r ot _...,. ...... 1a. 

9• At tM .... -t tt-, tM ahipp1Dr; aft11a111o to \bo 8r1tlab 11 
hoiar; rad...,od a t a rato or :5,000,000 p-011 tGILI t. :J'I&r• TM rate or 1oo .. a 
or arohant abiPPiD& d .. to thl _,. t • \bo laat n ... -thl bu -
rUODiD& at tllo rato ot 4 , 800,000 p-oaa tao a ,....... TM llritiab att.to -11' 
nn oODrtr•t1• 1o .q oaa-towtlo ot tbia , or 1,250, 000 tcma, &D4 -•t 
ho 1Doroued, file pro...t ... to of ~OlD 1t.oaob11lr;l h t.ro~e4 50(1, 000 
vou toao a ,....... n- 1a no otller -.jor obipbui1411l& ooaroo ot 111pp17 
OPID to tho 8r1t1ah, TM Br1t1oh roq•at thlt tM ~- Stt.too lllorouo 
ito ahipbii1141D& rate "r :5, 000,000 v oaa tooa t.ppat.ro, tborotore, . ......... 
able • •• 

10. TM 1o .. oo 1D ahipo aftil&llla to tho 8r1 t11b 1ll tho ...,. to date 
han bOOD l t.rpl:r ...S. 11p 1>f wiadtt.l1 r;aiD• ot ohipp1Dr; troa their t.llioo 
and their -••• Pou1h1:r ·- o1ailt.r aoo1aaicmo air;bt lie 01ourod 1D 
the tutwe. Bow'WWI' • 1;b11 't7Pe ot o_,eeatlc:m ol.liDot M oocted •• 

11, It 1a pooa1'1>1• tllat tile Britiah ~ 111 o.lll• to r e4""o 1oaall 1D 
t b• rut..,,. s-. 1t 1o 1~01 poaa1b1• tht.t 1oo11o..., lll-· 

( 
!bo cmo oarto.ia ~ •r;l•• - 1ooo tile ._.. 1o tbro\l&h a 1t.Oit ot ohiPPiD&• 
BIDCI, t.4eq•to r•-• ot ahippiDr; an rltt.ll:r illportt.Dt. 
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12• 1ll --- te ~~- ..... a..~.~~: b _.. *lgS C 
o.- 1114 aNft F u _... • • I" •• a •• ~ ,_ llll.ftl:rJ -
oanl _, U 0 II j\i .... le--U z,. 1 1 MIll - .tf-
oro w oa ~ r ._, .. llrltlla-' -. .._- IIJ' -*Eac-., * .. ~onttr ._,...... "'-.... - ,_ w .-.. • '* .,. .. 
-otllrla&~.....-s... ........... ,.. ......... 
Britiah .... ,.. -., ..... w .. .we w oct• 57 lulU. u ~ 
pr•••t -1-· 

13. Ja ..w!U. te ro - rw odll-.,. a4 ~ -. 'hcJ_. 
uou ... -.. *1* -u .. _. te • ...,q ... !IDle~~ 
.,. 110utr&la. AR14 I~ -.a:~ rr.- Ada, rw a'•• ••a' c 
•••14 1oo ~ -""'• te ~- ...... 

• • 
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...... JD, ... 

---·---- ..• ,.. ..... 
11111 n•n-s• Sa a t.obllaU• of ~tUb, .uu.4 ...s 

~ .ed~ ~ .... -- ........... - t.be-­
~ .... 

Do I 15, 1940 DICI bel 22, 1911)* 

........ -,_ 

' 29,017 

' 
( 
(44,428 
( 

7),48S 

, 
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-- 1?'9 • 
wuaaacrroa, o.c. 

PRIVATI Dec , .30,1940. 

Dear Cochran, 

I attach,for the confidential. 
i .nformation or the Secretary, a statement or 
one or two cases of which we have detail s, 
where the sale of a United Kingdom direc t 
investment bas been tried, so t ar without success. 
The Uanila RaUroad case is much the most import­
ant , and if you can help us there we sh~ll be 
very grateful. 

In a different category - s ince we 
have every hope that there will be no difficulty 
there - is the Costa Rica Railway Co. , which owns 
part of the Tr ansconti nental Ra ilway, and which 
is now negotiating with you for its sale. 

Ur. Uerle Cochran, 
u.s . Treasury, 

Weshington, D.C. 

Yours s incerely, 
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vrmr••y,...... rw:. of • .,. --- _ -•n I E I.J . 

GUt'''' 4 114¥ 
1400.ooo s" --..e...uau .. lloD-ftUzlc 

R""-ble PNterre« Stock. 

t too. ooo c . stock 

!be Pref erred Stock 1s held 117 a.n &lcllab 
Cooopaa;r • 

Tbis 1a a brewel')' which attar proh1b1 tioa 

went into the ice creaa business . !be CooqloiiJ' heft 

always thoucht it would be 110re a ttracthe tr -

locall7. »ecotlat1oaa han been tried rrooo tt.e to 

tiloe and the ice crellll business has now been sold; 

the rest ot the undartaJdn& reu.ins un.old. 

< 
\ 

PARIIH i; MILJ&R tiC, 

HoldinC: 9,995 out or 10, 000 sha res ot $5.00 each. 

llegotiations IU'e at present proceedin& rtth a 

view to the sele ot this Coapany. Tho Company dnoloped 

tl'oa a pur't'eyor or patent steels into a alllall ,..rchantillC 

business bound up to soae apprecia ble exteot ill the persaa 

ot the ~ealdut. !his makes it d1tr1c ul t to ass ess a 

potential s e lHn& Yelue and IIAigotiationa altho\ICh eDIU'$8t1-

cally pressed have so t ar pr oved abortive. 

(1) Qt1tf • P1P' L'M CO. g( ltpo1ss1pp1 

(2) Qt1t& P1ant1pg Co· 
(1) 

(2) 

Boldine: 2, 980 

Boldine: 2, 628 out or $ • 000 n. p "". ahares.o~-,•~n.. 
shown 1D Bal•nce a.heet .. elS;.J,ooo 

!his is a case ot 1nherentl7 valuable .-IV"­

p!r1nl•• W>J.ch the OWDe!'" would lllte to sell, but llbich tbe7 

' are a4rtaed are \lDS&.l•ble at preoent. !be toll..-:i.DI is 

an extract t:roa a letter t:roa the Cooope117t-

• In the Sprtnc ot this year the c;uesti<m as 
rais ed as to C.ther it was a4rtsable ro:r the Fine 
Cottoa SpiDners It Douhlera• Association Ltd. to try 

Regraded Unclassified



Orin& to the c:b.ange 1:1 ....:U: =.1~1 .... beneen 
Kar ch and .TulJ', the llo&r<! ~ ~ l""...:.e Cotton 
Spi.Mers &< Doll.bleN • J..s~u~!.:o:. CLJ:JP t.D t he eon-­
elusion that 1 t ~ DOt ac Y't.sa ~H t.o ; !'ar:.ed w1 tb 
these neg:otiat!ons a.t 't2:..- ~c:~ -n., u:ad the ir 
c!ec151on to postpooo the :ae:..o,- &:":7..a.Uy c,.o•sed 
w"tth a letter .t"r<R1 -:- .. .fa.::a.sa:.. !.: •l:.icll he express­
ed the op1n1on •~t it 100~ ::.;or ~ ;;'-He illj>oss1ble 
to int·e reS't I.J::erica.z:;. c.;!.~ !.:. -.... f!"O~eet o!" tile 
kind . I.n tt:.i s o-pintcc ~ T!::;e- :.Ot~ Fp.in!:lers 
& Doubler s • A..ssoei.a:!..c: c:::::ax:: ' . 

~e i"!.ne Cot:to:l S;.,.-•-:: ~ :C""~.:--t' ..l.u.o:1:.t.!~:: 
t!l1.r.ll: 1 t cot i.K;x:Jss.:!M• ':!..;& ':. :. ~ J..:me • - •- e tke 
~~ese p~operti•s ~: ;-~• .~~:~~Te ~o ~e.~ean 
ea;>1 tal . • 

~· 1 ~ , 

; 1; , 23o, OOO 5$ Ref~ ~~~&16• ~J ~f the ~11a 

;;&1lroad Co. Yegot1ati.m.s ~,.. !:: r::.w~!.n.e been in 

;;:-o&ress n.t."' the lirofla ?.:.!.:--co~.:. ::.: . ~:: l !"'P~ale of the 

e::.t1r~ 1sru.e o~ t.hese 5~ ~ ~<e.!:..:"'W' :_ -f'i= ;;.-.:e d.E:te 1.:: 

19So. The real ::ez:o:!.at.o..~ ~T• !:.c: ~ ?:..i.!.i:-yi.ne 

Govern::ent, 1t.::o oo:t: a.:.!. ~c .... :~~: .1":-"'cl ~ t.:l.e Co~~· 

In 1334, t=.e !.a.!.l....-.::-.! :.: . :"t- .=:-..a.! eli froz tt...e 

~ Lt c ?~ice Of 

~; 1t se~ r eascnA=te , ~:e~::.. ~= t:;T:~ •~ :e~st 

as 'ood a price for the s> 0:~ .. . :c. .!:.!=- 'Cfl 1..:<1t.e:-est 

h~& beon re~Jla~1y ?OLd. 

The Pb.Ull?1n•s t t..-s: ~~-~ t-Si-b7'; . The 

,..,.., - -~ -:..:.. ?....u!?. i::tec r aised Cnc11sh ComphDY as~ed fo: ~ ---
l..:t .; ... .. ,.. ~ a.::~o~cn~ 

t:.~~ offer to 68.,.; "t:u< a.: ~•= - · · '" 
• ~ ~-:-.-:- o!' cS~o?St .. ~ .. GU"!o!"d and sc.;_1esuoc. :.._.e.!= ::~:..:a... 
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1. The purpose of this .oote u 1.o br1n; to•eth ~ facts concerning - • e r 

(a ) '!'he expenditure 11hic:h will be necuoery 
befor e the ecd of February 1! serious delay 
i s to be avoided 1n the placi n; or orders 
under Programs l and 2, which were &pproved 
by the President; and 

( ) The resources of <n1ted ~l.ngdom nva1lnble to 
neet s uch expenditure . 

:::;,, c!loi ce of the 28th of Pebr>.J.ary as t:.e ae t e wnen 
: ~C'tfr will have deci ded 1!, of co\:r$e 1 ..,ure &Uess­
•::<. Obviously ~~e late: t~e cat e 1n tact ie the 
:-:-~f' t..."te pos ition . 

1 

?- r.;:Je!\t s due under exi sti.'"l£ e:~lt-:e.'.t: or under 
:•:l:.ce:oent o r der s 1"hicll = t be ;>laced 1! cont1nu1 t y 
:.!' ;:o4uction i s to be ::>ai::td .. -ed nl- ~ount before 
;, ;,:;;:.:; 28th to $400 oillion. 

J~s r eeards progr c::lS 1 c..:~.~ 2 e :n_ vc been 1nfor1r:ed 
a:. ~ .• kl! or ltr . Secre~ary Sti=s:n t hat c o t a i n unexpended 
: ~ ~ WlUSed crecii t s o: tt.e 7."ar Iit!p .. T'tment c1Gl1t 'ce 
-•• by it tor the ~ediate >lcc1n& or certain com~lete 
:.:r.=tr! both for Ordnance ani! Ai:-crz...ft; t.lto t h: tit- eight 
~" ;'Ot$.1ble tha t funds mi&ht t e o't:t .. inod fro~ t he fi . ? . C. 
! :r t.:Ue c r eation of new ca,ac ity for eit her 1.1r or 
::.....nz.nce , 'but this l~st 1 t e=. ~'-! ret to be cle.red . ·::e 
_. ,. been i ::for=ed that t~e ;.;ar De;:..rtcent nas prepared 
~= ""''":llt y,1,tb us in utili:in; t..ese funds for the 
:.c~ of or,ers i~th a vie~ t~ ~vL~i them eoi~cide 
-~ ~~ re~~re~ents ~s rar as )O.!lble . r e ~re ;lad 

~: ~~~ £~VLOtL£C 0~ t~is ~~-C!~~on: tettil ~ Of t he 
::;.e:-: whic.~ we coulC. li.t:e :o se-e :=.ce<i under t:11s 
... :l.~v h~ve been or a !'e be!..:li !"U.-:li.st .. e-4 t,o tl.e -;-;_r Oe;»·..: t­
=..r.=.t . 

~1t ~:! 1stcnce, if ~lv~~~ ¥~~~ be 1nv&l uabl e 
~-""": ~ot 1n i tsel f sufficient -:o e~ure tl':ct t.1e v1 t al 

... .:--:.~ o! ?:-ogr acs 1 and 2 &.::e c~encet on t be . l e " i sh 
-:.: ;lLee pr omptly orders , o~er -ud abovt those placed ~; 
._ t - '-:r !ie p::rt :r.ent , involvi.!l; ~ total expend iture of 
t,:;~o mil lion do U r.r s w1 ta p~o~bly cuh ph)"CCents of f-:50 mill ion betv:een now ccd the e:'ld of Febr uary. 

! . The total expeneitur<> to t.e :::et before Fcb . 28th 
~- , Cer e!'"ore , $6SO oill!.o:l a t tr.o l o·n•rt e~tima.te . I f the 
o:1c;1n&l int ention tr.at t:.U t he ordero under ?rogr a!IIS. 1 and 
: ~ould be pl a ced a s s oon as ;.os.iblo we re odopted t ne 
~t t o be r ound befor e Feb. 28th wo~d not be e650 ~illio D 
'0--~ ~'l!b<t.~ntially higbe~ , :;>e=~~;• ty &nothor ~200 :!illion . 
~l !1&ure h5.s been r eae.hed on :.....e bfs1• of a ruthless 
?O!t;.onenent o r eve::;· thln& : U.: co~d po,. iblY be 90s t po::ed 
-r!~•t £r ave l.nJury . 
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WO'T" 

6. OV Jlt;'Kf":f l'1DIDci&l reaourcu 1n the period 
are conttn.cl s e of ease to 1n the QQ1 ted s t a teo 

4,........ which 1n the t'-- would barl7 reach tJ,OO lllll.ion • 
~ The newli II1Ded South African &old - Which ll.icht ·reach 

~ tA • $100 111.11 ion dur1nc the period - is 110re than absorbed 
.,.,. • by our Canadian expeDditure. :!'here 11 in ract an 

additional liabilit7 here, not a new asset. 

( 

7. As resarda the possibility or drawtnc down txiat-
1n• ~l~PQII,l these balances in &old and 0,8 , dollars 
amoun e on December 23rd t o about $416 million; or which 
gold scattered and not transportable would certainly account 
tor at least $60 million, while $63 million are the regular 
balances held by British banks operating on bohllt or the 
British Exchange Control, which cannot i n practice be 
appreciably drawn down. 

These resources are the last avaUable wor1<1ng balance 
tor our Bxcbange Control area; out of thea aust be oet 
any sudden calls 11h1ch ari se 1n connection with -

(a) our 
the 

munitions purchases in the llnited States -
point now under di scussion; 

(b) t he 
the 

ordinary commercial transac tions between 
united States and Great Britain; 

(c) the Whole dollar business or 
Zealand, South Africa, India 
and 

AWitral1a, New 
and Colonial Empire; 

(d) assistance to Greece, Turkey and other friends . 

Tho figure given above or an expenditure to the end 
or February or $65G million refers , of course, only to our 
aun1tions expenditure 1n the llnited States. If we were 
dealing wi th a length period such as a year it would be a 
reasonable assumption th•t such munitions expenditure would 
be about equal to our loss of gold and dollars , British aftd 
I!Dpire exports paying tor our other dollar expenditure . 
But this is not 1n the least t r ue of the particular aontbs . 
In any month our balances might be drawn down by far 110re 
than is accounted for by arCI4ments expenditure in !lorth 
America. 

Thus no estimate can be given of tho amount to which balances 
could be drawn down for the purpose or financing munitions 
expenditure. we can only say that we tbougbt ourselves on 
the danger line on December lst with the reserve of 
million and that on December.23rd with $416 million 
not more than $JOO million are in fact in reach) His Maj 
Government regard their posi tion as perilous. 

8 . The various methods by which funds could be raised 
short notice have been discussed already. Some have been 
ruled out as practical possibilities and the only remaining 
methods of which we know are the followtnc;-

(a) Advances on our marketable securities. We have 
about $150 million vested and unsold . There is a 
further aaount of about $500 11.1ll1on which could be 
vested, .ast of which is already 1n Canada. 

(b) borrowing Allied gold. We are stUl 1n negotiat-
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(c) 

(d) 

-3- ' 

ion w1. th the Allied GoverD~U~~~ts • who hold 
between thea a little over $lf000 million 
ot cold (some 1n South Africa}. 1'bey are 
umr1ll1ng to l end us their gold unless we 
can proej_se to r epl ace i t at the end ot the 
war; 11' we can do this they would probably 
lend us soae part ot it. But 1t we are to 
use our own gol d, it is only with the help ot 
the United States that we e m replace the 
Allied gold after the war. 

Purchase of sterling by the llnited St a tes 
StabL1sat1on fUnd. 

Repayment to us by the U.S. Government ot 
capit al expenditure (direct and hidden) 
incurred for the erection of mun1b1on etc . 
factories amoWlting to $160 mUlion, 1n 
respect of United Kingdom contracts (and 
French contracts taken over by the United 
Kingdol!l) . 

British Embassy, Wa.shlngton D.C. 
December 30,1940. 

I 

1.84 
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%be Pn•14•t ~ n lc- tiM prospect 

or r..,oi'fi.DI tiM oto-t or ov tl1ll reca..a-to or 

weapo,. donloJ*l 'OII.Uo I -.. 1D ~ &ad ub4 

that it reach Ida SOOD. ArU!q out ot 1Dd.ieat1-

that tho dollar Y&lue ot tbeso wo\114 be larcer tblm 

orpeet~, perbapa or tiM order ot t 1s, ooo, ooo,ooo 

(thoU&!> tbia -• -r•~ a .,..., at tbis otoco), cliseasota 

arose on the type ot lel1alat1on which abould be 4ratte4 

tor Conll'oas. 

!be President 1Drtte4 Socretaq llorcenthau to 

draft aussestions for leciolation co?ertnc; 

(a) 

(b) 

Appropriation proc~ure and 

Procedure 1D connection W1 th loan bT 
tho u.s. ot weapo,. to the U.lt., 

1nd1cat1nc wo could be bo1ptul 1n connection With (b). 

Bis idea 1a tbat tbe les1slat1on abo\114 follow 

the 11n.ea or his last nl.Cht' s speech whereb:r tbe weapnns 

or their equ1va1eot would, 1n duo course, be roturued 

b:y Great Britain t o tbo U.S. It would ban to inclllde a 

change 1n the enatinc lleutra11ty Act to porllit or tiM 

u.s. GovorDMDt ~~akin~ loans ot woapon.s to a belllsereDt 

toreicn Go?e~t. Wo chanCe would be neceaaar:r 1n tho 

Johnson Act. 

1'his was tbe o~ locical line or attack. It 

would be 18possible to put a 110ne:r nlue 1n ad.,.,.,e to 

Con&reu since tbe decision as to the weapons actusll:f to 

be shipJ*l to Great Britain would onl:r be tul~ - at 

tl..lle or delinr;r. 

Bo tnstanc~ thrOO exaaples as appli~ to tba 

case or a 3" anti-aircraft 11JD which 1111sht be so loano04 : 

(a) It tbo IIJD bad been installed at a point -ro 

it was tC>\IDd attar tho war its uao had -

110re or lou nocllcibla, except perbaps t or 

practice purposes, it could be returned intact. 

185 
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(b) u the ""' U4 - "'"'" to - poi.A\ WMre ..._ 

r1.tl.1.Dc .... -••IU7, C:..t Brtt&l.n ~ 

repl.ace tho worn barrel before roturD.1J>c it. 

(c) U tbo IUD U4 - 4-.u.- or rmdered 

UDrOp&Uable its oqu1Y&l811t • ould be replaced 

b7 u.r .. t Britai.D, sa7 n th1.D n ... 7ears. 

%be point ... ....,. that in tbe caao •OIIlnc 

186 

UDder (c) catoco!'7 where appUed tor i.Dstanco to a tl.chter 

aeroplane, leDt sa7 1n the apri.Dg or 1941, &ad • bich n .s 

replaced ~ 1.D 1943, a pa... or the 1943 bri.Dd would be 

expected 1.D return. I t 1943 t)"pes • er e 010re expensin 

plAnes than the 1941 t7Pe , d1trerences • ould be equated in 

the lesser nUDber or planes returned. 

It ns pointed out that the settle10ent under (c) 

cot•cor7 aicllt involn a tr1ancul&r ac! jnstz:cmt nth so» 

other count..,., (i.e. that the replaced weapons m.l.&ht be 

sent to the l.r&entine at tha re~uest or tho u.s.). 

Pro•1s1on would have to be aa.de that weapons 

&iven UDder tha loan lectslation procedure ~ere Uaited 

to those 1rhich the U.s. would rind it useful to recoin 

back. !hU, the President pointed out, put a prea1u= upon 

the establlsholont o! mutuall7 acceptable designs ot the 

various .-ea poD.S . 

the President saw no reason wb7 the l oan procedure 

should not appl7 also to such com>O<Iities u •beat. 

In response to an expression ot creat anxiety 

over tha cSela7s 1rh1ch would occur 1n tbe plsel..n& or on 

orders Wlleaa ac.e wa,7 could be t'OUDd: or put.tinc u 1.D. t'uD4a 

prior to Con&rassional action, tba President expressed his 

siail.er anx1tt7 but thoU&ht that prosress &1&ht be possible 

b7 the utilise tion or unexpended contractuAl balances and 

also throuch R.F.C. tunds. Also a cSeficienc7 appropr14t ion 

bill could be put throU&h Concress ra1rl7 quickl7 but 

woW.cS be llaited 1.D its appUcat1on to tha worcSI..n& o! 
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ex:UtiD& law. 6eeret&r7 lloqeathau ns asUd to look 

into these poas1b~t1es. 

On the subleet or shlps the President said an 

aUoeat1oD ot t36,ooo,ooo bad been -.de to the llar1t~ 

eo-.tss1on UDder h1s 1Dstr'UI:UOD 1n order that llr. ~­

could get a1on& fi.th tbe bn1ld1ng of sne:o add1t1onal 

shipyards, leaYing open the question or appropriation saas 

required to pay tor the subsequent output ot these ,.a.rds . 

December 30, 1940. 
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H. M.Jr: 

Ronald 
llanaoa: 

R.!I.Jr: 

R: 

R.M.Jr: 

R: 

!!.M.Jr : 

R: 

H.M.Jr: 

R: 

H.l!.Jr: 

R: 

R.Y.. Jr: 

R: 

Deoaaber Jl, 1~ 
9:10 a .•• 

Bello. 

Bello. 

Ooo4 aom.lng. 

Good a ornl.ng. Bow are fOut 

Bow are fOUt 

Pine, tballl. f OU. 

~~ 11 ln aDIVel' t O a call of f OUl'l. 

Well, I'a 101'1'7 f OU bothered v1tb that. I 
wanted to lapoae on fOU to a8k f OU thle eort 
or a queatlon. I ha•e a relat1Ye and ••1'1 
oloae trlend who 11 a aeaber or one or the 
large New York tiraa, a nd the tira ie represent­
ing a •el'1 coapllcated legal aetup vblch 
re•ol•e• around a aan naaed John 8-a- t-a, vblch 
I think ia Bata. He ' • a Ozeoho-SloYaklan 
induatr1al1et vbo fOU perhapa know or. 

Well, I did know bla bf naae. 

Yea. Nov tha~ 11 being handled 1n fOUl' 
organlz.atlon b7 Mr. P-e-h-1-e, Pehle? 

Pehle. 

I wanted to take the utter up vl\h fOUl' 
pa!'!8lal1on with Mr. Cochran, vbo I know aore 
int1aatal1 than I do Mr. Pehle, and aee 1t I 
could diaco•er aoaeth1ng or tha undel'lfiDC 
ditticultJ or that lltuatlon and 1n the eYent 
that I did de'felop aoaetblng vblch I wanted to 
bring back to fOU aak fOUl' peraiaa1on to do eo. 

Wall, fOU don't need &1 pera1aaion. Thle 11 a 
tree countrJ. 

Wall, I don't want t o atart on one or the bof• 
down the line and than Juap onr bla head. It 
I could Juat aant1on •••• •• 

I 
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a.w.Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

R: 

H.H.Jr: 

R: 

H. Y.. Jr: 

R: 

H.H.Jr : 

Well , the aan that you really ought to talk to 
ia Pehle. 

Pehle . Ia that right. 

And I'll tell Pehle that he ' ll hear trom you. 

Will you? Well, the eituation ia Ju•t thia: 
th1• il a ••rr reputable tira and thla member 
ot it who I am Yery cloae to came dovn to 
Wa1hingt on t o 1ee me and to aay that they were 
involved in a Yery dltticult dlecueeion or the 
whole queetlon ot releaaing t unda ln that 
i nduatrlal organl~tion and holding company 
aetup, and what I think il on their mind il 
th11: it the thing il obviouely bad on the 
tace or i t , it there i8 eome dlttleulty there 
on account ot thla man Bata'a connection•, I 
think they would, Jult on my auggeeticn that 
the situation 18 al~olt i mpo8aible or eolution, 
they would- cou1d do aomething elae about i t, 
you aee. 

Well, I 'm not tamiliar with the caae but 
Pehle ie the per1on to t alk to. 

Well, it you don't mind telling Pehle that I 
would like to diacu11 the aituatlon wltb him 
I would greatly appreciate lt. 

0. X. 

Thanke very much and I hope you have a Yery 
nice New Year . 

Thank you. 

All right. 

Good-bye. 

1~ 
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Ill , IF )1, 1,-o 

pw!!!p! ro• • .. ., 

' oond4or - l t l' ••' -•nal *' be ••••14 'lie 

bvtllal la on a oltaatloa llko lblo aa4 1 aaa't ..,... 

to ban h1a oH ;rou, but 1 \blJik be' a va111e .,., 'lle4 

Jll4pOIIl la lnJooUJIC hlaoolt lD lble _ ... 

(D1otoU4 on D1o~phono bf the hOM~r:r follow1nc the 
oon•ereat1on at 9:10) 

• 

oop:r of ~ • fh1e aeao and/te1epb0ne oon•ereet1on of 12/JL/ , 9.10 •·•· 
to Mr. Pehlo 12/Jl/~O at 10:00 
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R.M.Jr: 

Cordell 
Hull: 

H.M.Jr: 

H: 

H.ILJr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M.Jr: 

H: 

H.M .Jr: 

H: 

' 

I had a •erJ aatiataotcrJ talk with the 
Preaidant yeaterdaJ and wi th Pur.ia, but there 
are two thlnga that atood out in the oon•ar­
aation that I thought I'd tall JOU. 

Yea. 

Th1a ie Juet t or JOU onlJ. (1) Hae l nox thought 
through ~t we're going t o do t or the Englilh 
in the interim between now and the tiae the 
legielation ie going to paae? 

Yee, I see. 

I'~ going to try my daandeet to think ot some 
Waf t o keep the thing moving. 

Well, I should eay. 

And it you get any idea• I'd appreciate it, 
but the way it is now, everything ie blocked 
and be haa . .•. .. 

Now how il it - you eay to keep tb1nge moving 

Well, I mean, to keep them - keep l etting them 
place at least eome kind ot an order , JOU know, 
a l ett er ot intent or aomethlng like that, you 
aee. 

Whlobt 

A letter or intent. 

Yee. That would mean t or delivery when? 

Well ... .. 
Anytime l ater? 

Any Ume later. 

Yea. What you mean 1a that the Britlab can 't 
put in an order now with anJ ••.•• 
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s.M.Jr: 

8: 

R.M.Jr : 

B: 

I!.K.Jr : 

K: 

B.li..Jr: 

K: 

H.M. Jr: 

K: 

K.K.Jr: 

1!: 

H.I!.Jr: 

H: 

R.M.Jr: 

R: 

H.M. Jr: 

-I!-

Mrl new or«en. 

• • • • • preo1:1oab111tr - enr new or«ara tor anr 
purpoae exoept Vban abe pera oellh. 

'ftlat'• r1&tlt, and I'• tr,lna to th1nk ot 
ao•• nr, and the 111ga11:1on· baa bean uda ot a 
eo-oalll4 letter ot intent and then the 
taator1 .. IIJ.pt take that an4 ao ahead an4 . 
at leaet put 1n thl1r or«are tor the uterlala 
rou eae. I'• talklna about a441tlanal .&tarlaie. 

Yea. I un4aretan4. 

But eur,thl.na r1&b.t nov 1• blocked. 

Vall, euppoae I brlng tbat up wltb Stlaeon and 
lnox, vbo are aoalna ln bare ln a alnute. 

I think 1t would ba good. 

Yeab. All rlgbt. 

Nov, tbe otber thing: I cbaoked and talked 
pereonall7 to all ot 11 tellowa and tbey ga•e 
•• tbelr vord·nona ot thea bad talked wltb 
either llntner or Alaop about that tblng 
7eaterda7. 

Yea. You aaw lt dldn't you? 

I eaw lt attar you drew ay attention to lt. 

Yeah. 

!her aleo drew ay attention to the tact tb&t 
on the 27th Arthur lrook bad praotlcallJ tba 
aaae artlole . 

Ob, I •••. Well, anrhow, JOU ne•er knOW where 
tbeJ get thole t hlngl . 

Vall I Juet wanted to aeaura you tb&t - and 
at .j preee conterenoe tbey aaked ae whetber 
there na any trouble between the 'freaaUI'1 
and State Departaent and I told th .. aapbatloallY 
no. So I wanted you to know that. 

Yea. Well thank you, Henry. 

Rlgbt. 
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GROUP JJEBTING 

Pruent: 

H.11.Jr: 

Bell: 

B.U. Jr: 

Foley: 

H.!J. Jr: 

Thompson: 

)[r • ThOIIIpiOD 
)[r. Baa• . 
Ur . YOIIII& 
l!r. Graves 
Ur.Bell 
l.!r. Peble 
:W:r . \'lilef 
llr . Kuhn 
Yr. Gaston 
llr . Cochran 
Mr . Schwarz 
!Jr, White 
J.!r. Folef 
Lira . IClotz 

Where is Bell? 

DtoiDer 31, litO 
9:80 .... 

Bell, don't fOU think I hsd better call up J!arold -
oh, fOU know about thia Executive ordtr? 

What Executive ord.er? 

\1ell, you staT behind and I will te.llc to you e.bout 
iti in connection with J!arold Smith, the one that 
Fo ef ia doing. If you and Foley--

Extend the freezing control and vut ever,thing in 
the TreasUI'f to carry out Harold a idea. 

Well, I can do it now. 

l.lr. Helvering hsa sent through the papers on the 
tranafer of Stanley Wind•~ to New York on 
JanU&l'f l. 
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H. il. Jr: 

Thompson : 

Bell: 

H.:.!. Jr: 

Bell: 

n.:.:.Jr: 

Bell: 

Klotz: 

~.'hi te: 

ll .ll.Jr: 

- 2 -

I want to see the marriage certificate be!ore 
I aign. (Laughter) 

That ia all. 

1!r . Broucllton has written up a memorandum on 
the war ?inancine in hla organization. 

That makes a good New Year's reading material. 

That is a vote on the Library of Congress matter. 

You people sh~uld have been here yesterday. 
l!.arriner Eccles gave 1:1e thia long oemorandum to 
read about 10 days ago, and I glanced at it and 
gave it to Harry and Lauch Currie to study. This 
is how things are done here . I sai d to Harry, 
"What should I do?" lie says, "Just tell him 
that he can set it up, and that you reserve the 
right to say whatever you want." So !!arriner 
comes in and sits down here and see~:~ed a little 
nervous, and so we talked about the thing, and 
I said, "Well, Jlarriner, as far as I em concerned 
you can set it up." He says, "Can I set i t up? 
You don't mind my setting it up?" I said, "No," 
and I said, "Goodbye, ltarriner," and took him by 
the hand and shoved him tonard the door, and he 
couldn't figure out whether I had read the thing 
or not. Then you (Bell) stepped into the victure 
aftel'liard, didn't you, and saved m; life m.th the 
President. 

I don't know, did I? 

Well, it got to sOillebody. 

Harry did it. 

Dan dropped the i dea, and it bothered me so I 
got busy and we straightened 1t out. 

It was your (Bell's) i dea, and I want to thank 
both of you. I came out and told the press be 

' 
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White: 

H.!!.Jr: 

Vihite: 

H.!.l. Jr: 

Bell: 

H.1!. Jr: 

White: 

B.!!. Jr : 

mute: 
H.!:. Jr: 

White: 

H,J,I,Jr: 

- 8 -

would dn th• a ato17, ud th-., aa I ader­
at&Jld It now, I got the aao trca acaebodJ it 
11 now onr reatlDg with the Prealdent. ' 

It il with Sten Early who 11 going to hand it 
to the press, or may hand it to the press. 

Well, that b all of rou. 

There is just one correction. You didn't say 
goo!~ to him. You wished hia a happy New Year. 
lLa ter) 

He was so tickled that I eaid yea that he had no 
inclination to say, "l'ibf, • or what I was going to 
say or anything else. 

He had his arguments all fixed up, probably. 

It is wonderful. Harry talks to him by the hour 
on the telephone, and all I have got to say is 
happy New Year. 

You mean we are on the telephone half an hour. 

You know what Viner used to do to Eccles? 

No . 

Vlhen Viner was here in '34 and ' 35, he sat here, 
and he had another phone over there, and Eccles 
would call, and he would take the phone down, and 
he had his secretary sit there, and he wo~4 tap 
his pancil and the girl was supposed to p1ck up 
the telephone and say, ~ea, • and he woula tap it 
twice, and the girl Y/ould pick up the telephone 
and aay, "No.• The thing would go on for~ hour 
and a half, and that is the wa1lie TIOrked 1t . 

It is a good story. 

Try it. 
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White: 

11.~.Jr: 

Graves: 

H.:!.Jr: 

Graves: 

H.rl.Jr: 

Graves: 

H.l!.Jr: 

Graves: 

H.J.!.Jr: 

Schwarz: 

-' -
I would it .I beUned it. (Laughter) 

Well, JOU alit .Take. 

What elee, Dan? 

Harold? 

You· aent ae yesterday a letter from Mr. Cheater 
Davia raising aame questions about--

•••• organization and so forth, yea. Is there 
e.nything in that that at all interfere& llith the 
Executive order which we have sent to the Presi­
dent? 

No, it has nothing to do with that, 

Well, then, just write a n.ioe letter and say 
thankyou, but I wanted you t o know because after 
you read what is going on in National Defense, 
you weep. 

I think that many of the questions which he 
raises probably will be settl ed in the Executive 
order which I assume i s being prepared, fixing 
the functions and jurisdict ion of the Office of 
Production llanagsment. 

Yea, but it doesn't in any way conflict-­

llot at all. 

That is what I wanted. 

Chick? 

Uark Childs of the St. Louis Post Dispatch is ex­
ploring the possibility of doing a book on big 
income tax fraud cases that are already closed, 
and be.fore we helped him even to see whether 
there is a book possibility, we wanted to clear 
with you. Be has talked to Ellller Irey end to us. 

I 
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U!,Jr: 

Folt7: 

H.K.Jr : 

Schwan: 

UI. Jr: 

Gaston: 

H. loi.Jr: 

Gaston: 

Schwart: 

H.l!.Jr: 

Sclularz: 

H.~. Jr: 

Sohwara: 

• 

....., •. , *' '- ,... Slll.U ... , 

t ... 

T• Jaaa 'bett. alt •tlllollll. pta 'bact. 

!'han 1a •] PO 

Gaatca uul Sulbu. 

llo. 

lot 

Will. Jab book wUl M vlttc frca l'IICOl'!a that 
are anllable to ~. I don't aee D,y .. · 
ehoald -~ aJailald object to i t. bllt it ia 
ill Jolla' • gceftl jvbdlcUOD, 

We will cheek 1d. tJa Jala. 

RlgJat. &Jqth.iDg alae! 

I Jaan aae wggeatlca that we are t hinking of the 
poaalbillq ofgettillg all th~bllc npport" 
cu for tu collectlca. It al t be a good i dea 
to ngeat to the Pnaldct f bia 01111 in-
tu ntam -.r~ ill the nft JIV o aet the aaple. 

Go ~ uul aee the Pnaldct ca the c1q befon 
the a.ac11.1u -u-. 'h'7 to get illto aee Ida. 
Dua ..a I -~o:••'t .. t Be 1tarb 110rtin.£ 
abaat fCIU' o' in the attenoca, and atarla 
to get dlaagreeable about 10 dqa befon. 

Be wlpt 11'11-e tJae i dea of getting it off bia 
a.at eu.Uv • 
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1hltt: 

Klotz: 

H.lo!. Jr: 

Schnrs: 

B.ll. Jr: 

Sohni'&: 

H.li. Jr : 

Klotz: 

H.J.!.Jr: 

Schnrz: 

H.!.! . Jr: 

~bite: 

B.J.!. Jr: 

Haas: 

H.J.!. Jr: 

Haas: 

u .. ~-~ .... tU Preddet.~. :rw ocml.a 
P• - s .... tu, or the TP•IUI'J to tll• Ollt . 

Be do11, Kr. 11h1te. 

tu, I go 1D. You alght juet •• well eugg .. t he 
ohop 4CIWil all hi a piD• tre11. (Laughtu) 

!hat WOllla. halp. 'l'hen it quite a play l.n the 
papen this 110i'n1Dg Oil the lla t10Dal. EoOilCIQ' 
Lli.gu atat-t Vging curtaillunt of non­
defcll expena.i turn. 

lhen I cae. out of the moYies last nia:ht, -.q heart 
sung when I aaw the early ea.ition of £he Post. 

It waa a good stoi'J. 

"It ia a good story,• sara Chick. It iJ a wonder­
ful haadl1De. (Laughter) 

It is not baaed on what you said, is it? 

No. !nything else? 

That 1a all . 

Barq? 

Could I han a fu lllinuha 1011etime thia aorning? 

I think ao. Tell llac. 

George? 

Here 11 .t.lllson. They han reYiaed their schedulea . 

What do JOU mean? 

Bert ia thei r nu one, and here ia their old one. 
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!.11.11'1 
' 

Jlaaa: 

B.J.!.Jr: 

Jlaaa: 

H.l!.Jr: 

Baaa: 

H.Y.Jr: 

Grana: 

H.J.I.Jr: 

Haaa: 

H.J,!.Jr: 

Hau: 

H.ll.Jr: 

Baaa: 

H.ll.Jr: 

~ tkt ~ ,n~e•• 41a't JVII ue el.-. 01' wuw ocapoaat .,;;~ 

rol't:T·t~. 

:_~ pt ~ out of Proove•t. 011t of 
Tea • I th1Dk 1t ~d be a good idea to ban 1a1a 
OTer hare to explah 1t • 

.11'1 7011 (GraTH) 1Dter11ted'l 

Tea. 

You are iDrl t.a too. 

I put a note on these. 

'I' all, next Jill' •••• 

OD the11 reports that ocae 111 witb. the ataUatlo1 
em aironlt pro4uoUcm, once 111 a DUe tb.q ..U 
o~ta about • the c1ellnritl are c1IIIID ana 10 
on. Would 7011 l.1b to 111 tha? 

r... ADd tb.o11 ab.ould be pa11ed em to Philip 
TOUIIC• 

.w. ript. 

'l'tll ACIIr I th1Dk on a tb.lng like tb.il that I woullmle the !aotl to tb.• md 117• -.e woald 
be &1&4 to hall' wb&t put.l.oular raw •teriala llan 
~ pt ill ailld IJli how lOIUt baTe ~ bee •it· 
lllc• -we 1101114 like to ban \ha 4etaila. • 
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H,!.!.Jr: 

Haas: 

Young: 

H .~.Jr: 

Young: 

H.r . Jr: 

Yollnb: 

H .l~. Jr: 

Young: 

H.!J.Jr: 

.... 
Shall I WPite to the or WPite to tha .... 
JOV llpatve'l I OUI ao that. 

T .. • .... 11 at 1t 1111 ur• ba .. .,ac~ 
Although •• han 1nd1oated 110 o~ bca -

priT1oue eatt..te, we wbh to polnt Clllt that 
oritioal del.ap 1n the reoelpt ot I'Ur atv1ala 
will necessitate a reT1sed eetlate aaleaa the 
situation t.proTes.' 

I would write back that I would be 21ad to rt -e 
details. I 1nsiat on still being the 110at uri­
tating penon in Waahinltton tor these fellon 
until we get saaethlne Clone. I would write 
back and SV, "'i'e would lllce to hne chapter 
and Terse. -

Fine. 

The Brit ish called me last night and wanted our 
approval on a press release ennounclng this f act 
thllt they had bought three of the Pan-me.rie&.n 
planes . 

When you say the British, do you mean th.e lG.ng? 

The British Air Commission. 

l'lhat cUd their Royal Highness han to say. 

I told them we \'Zouldn • t approve it beC&JUe n 
hadn • t had anything to do with the det.l, so ! u 
as the press release is concerned. 

What are they buying? 

They bought last !all three of the nn Pan­
.lller1oan ahlps that are now i n production frca 
Pan-America. 

Well, now, may I say stlllething to you'l tlla 
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!OUDg: 

H.r .Jr : 

!ollllg: 

Guton: 

H.U • .Tr: 

! Ollllg: 

HJI,lr: 

• I llalll .......... .. . r-nac •t ,_ ..pt te .._ :._ il. 
-.n. tllat la aD. Ji&M, Tav n u aa -­rect. 

Die 8'-7 la 1a tile ~ JIIIPV allc.t 1 t. Pw' v Joa ..Ueei it. 
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JCIIIII&: 

nJ;.Jr: 

Iouag: 

Y•· I ...t t. 1M 1"• t:11ua 1ll Wa atoll ot 
f ... - ftft .... 1111U. I .. , to I 1114 Oftl'o 

1u-. the lied ot tM PrlorlU••r thq ..,, 
lau .._ oat ot to. for at laaat aro wetb. 

Y•. Ia th1a *' JVU 'allte4 on toluol? 
'ftda b ca \olm] , 

It laa - to 7q attention that a ahi:pnent of 
fin hlmdrec1 tou ot toluol ia about to be made 
to Snaa. 1a the question f1 the export of 
ama and JllllliUona to Sweden baa come up for a 
good deal ot diacuaeion 1n the put, I would 
appreciate it if JOU would let me know how JOU 
feel about this eaae.• 

('telephone connrsation with loll•, Stimson followa) 

Regraded Unclassified



K.M.Jrl 

Kenr)' 1.. 
8t1meon: 

R.M.Jr: 

s: 
H.I!.Jr : 

S: 

H.M.Jr: 

S: 

R.I!.Jr: 

8: 

H.II.Jr: 

S: 

H. M. Jr: 

S: 

Deonber )l, 1~0 
9:51 a ••. 

Bello. 

Bello, I 1a on t he wire. 

0 . I. 

You oalle4 ae tb1e morning? 

Bello? 

You oalle4 ae a tew ainutee ago. 

Well, tb1e wae i n anewer to a call trora 70u 
7Uter4a7. 

Oh, I'm eorJ')'. 

We eeem to have mieeed connection• )'eeter4a7. 

Well, I'm engaged in an ettort to get into 
the eaddle, eo to epeak, on thie new Job Which 
the Preeident'e speech hat outlined Which rather 
rough17 expa.nde 117 program from the appropriation• 
tor the War Department ot the United State• 
Prograa to the War Department ot the United 
Deaooraoiee Program, and I want to get at ae 
eoon aa I could the t1gurea - I want to croae­
exaaine t he Britiah about their tigurea a 
little. I ara t1nd1ng eome rather diaturblng 
thinga in regard to large borabere and I didn't 
want to do it without talking wltb 70u. 

Well, I 111 glad that 70u have. The Prealdent 
7eaterda7 aeked rae to continue a, work that I 
have been doing t or the Britieb, eo that I'm 
here to ...... 

I aleo talked with hiat late in the afternoon. 
He'• Vl1'7 anxioua that I ahould do thia that 
I'a talking to 7011 about now. 

Good. 

And ao there ought to be no trouble. I don't 
want to a t all interfere with 7our work 
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JI. II .Jrt 

8: 

JI.M.Jr: 

S: 

H.!-t.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

S: 

R. M.Jr: 

8: 

- I-

Well, I • • . •• 

•.• • • lnat I'•• pt - - wbat I'a U"Jlac lliow 
ll - 1•t allea4 011 _,. on: Ulat le, - pt u Wldarnanllnc of Ula elt.Uoe. •n• • 
Ule - on Ule one "bJeot I •• Jan Qnk::f 
of, the' heaY7 boabere, Ulen • • - I tOIIIMI w 
a 41eorap&DOJ 1D flav .. aa4 UMre'• n ... -
~uah Jlunb that Ulell' fl~Ve• ••• -- -
be'• been loal'a4 b7 wbat'• llappene4 1D Lolldoll. 

Well, Juet 10 •• OlD un4ereeaa4 .. oh ·o~r, 
all ~t I upeot - 4o 11 to oonUnu' - ..-. 
thin&• aaahr t or JOU an4 the lnc111b aa4 1lbeD 
I oan't 4o that, then I don't aerYa ADJ purpoaa. 

Welli J OU baYI YII'J auoh. You b&YI YII'J auoh, 
and natura117 don 1 t w.nt to put ADJ obetaoln 
1n vbat 11 aakln& l1ta Miler t or ••· but I 40 
•nt to - I baYI to t or 11J own - Juet 1n Ulla 
prepa.ratoi'J proo .. • ot aakln& 11J own a1D4 up 
ae to perepaot1Yal, ~. I oan do 1t aucb better 
1f I t alk d1reotlJ rather ~n 1n b1& 
oonterenoee. 

Well , by all aeana talk With PurYla. 

You bawe no objaotlon t o tb&t , b&we 7out 

I • d be del1s:htad. I 1 d be dells:tJ.ted and 1t 
J ou 'd Ju•t een4 t or bla • • ••• 

Ye~, aU rl&bt. 

lt Jou 'U eand t or b1a I'd be dellgbtad. 

Tllan I '• ao1n& t o eand t or or ooae ower and 
••• JOU or .. nd t or Ph111P Youna or thin&~ 
l11ta that wbannar I feel 1n need or 1 t, 1t 
I a&J . 

I w1eb JOU would. We're bera elaplJ t o take 
eoaa of the buapl out and a• I ••1 wban ~ 
t1aa oo•• that there are no buape ~ •• ll 
be a ore than jjlaaeed to W1 tbdJ'IW • 

U I ' no• eaek1, \bat. I hope that Oh, we , • • , to 1--- -ra t1ae w1ll not ooae, but we 10t ~~ -- • 
~t'• the trouble wUb IIJiel t It pre~ant. 
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•.•. h : 

1: 

l.l.h': 

5: 

B.I .Jr: 

S: 

B.II. J r : 

5: 

B.II. J r : 

S: 

!I.II.Jr: 

S: 

B.I .Jr : 

S: 

S.ll.ofr: 

- :J-

-.u..a ... •s-.. ........... 
.._ ..... .u-. .... n z 7 ... ,_ ..... _ ..... _.: __ ,. 
I.e •• 1 ,._ - • a -'.._ _, -. 

n •., .. -.sua -zz • _.._ ..... 

~-·---
---- •• 1 ... ·~ 
~or&lrPa n u.. . .-.a-u 
_.. ..... '- lllal.-., - 0 ?·- ... 
a..raCU7 or u.u ~- I'• -a._ .. 

~:-'- I IMee --· Jln7. I h'' 
... -• Pa t au-. _,., ..,. -~ ,. a 

Cabaet aa..tu.. or -- ... -. -. 
cnr.ou, ld. Ul ..... 

~. Oqz''" ... Alr .......u-.. 

"~••· 
I .... .,_. - ot 0... I.e a wwlw Ill' 

I .... aa• a u ' , J , & _..., .,._. ....... 

tlla~'. l'l&b'· 
"IMJL. 

1ral.l 0 I appraelah 7flll" ..n.1. • ... · · · · · 

!lila\ -• UlJ MlbJect I-. .. n •• :JOil oa 
711~. 11D4 I J"&at !181 ~~ UU. ld.Ul tile • 

... 114•\ 11D4 I _,.\14 .,_ call ,_ ..._, U 

u4 ban a ~ Ill tiL :r--
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RJi • .Tr: 

YoUDg: 

!L!l • .Tr: 

Young: 

li.!:. Jr: 

ilotz : 

: .:..:.Jr: 

.. 
-u-

1lbo baa? 

SH••ca. Ia -.ta to bullr all about it hbu.U. 
Be - fiDU hbu.U Secretarr of ~ tor Rngla'"' 
ucl the Ullltecl States. With lhe .. llft re~­
billtiea. he bu t o lenOir alao. So I tho t I 
lligllt jut u nll let hia m01r. so he s d of 
course he 111mted ua to ccmtl.nue, end I told him 
he would be tree to call upon 7ou at &.D1 t.w . 
I cigJI.t just u nil let hllll !mow. So, I ~:<ean, 
he is endentlJ' na. interested in lMDbers. l!rs. 
D.ob, in here scanhere, I will send this into 
JOU, there is this IliDOr&ncJ:ma Which We fl nallJ" 
&at f'rcc Sti=son. I m going to have to stop 
now, and it you· will gin llr . Yo~ that n co­
rand= and then 7ou (Young) ask I.:CA&J' the nrbal 
explanation thet cane onr with it. 

I alreaq have that. l!cClo7 called me on it. 

Han TW got it? 

llo. 

Get l!ciaJ to vi te i t out in longhand and give 
it t o 70u. 

I 
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Deonber 81, 1940 
10:&8 a.a. 

RS RISE lJ PRICKS 

!>resent: 

H.!.I.Jr: 

'lllite: 

B.ll.Jr: 

llr. Bell 
~. GraTes 
)fr. White 
llr. B.au 
Jfr. ltuhn 
Jfr. Kack 

It ia interestiag wb7 I a. late. It is gr and 
hning these people join the Cabinet. Here 
Frank Knox audden17 gets an FBI report dated 
Deoellber 21 that the Ger.ana are thinking of 
scuttling their ships, and he ia going to put 
the 'hrinea on thea todq and take all thei r 
ships oTer. The report was dated December 21. 
Be calls up the President , he calls up Hull 
he calls up the .lttorne7 General because Btif1 
doean•t know ~bing about lt, but I kept 
a~ng, "Our port capt&iu and the Coast Guard , 
t~at is thei r responaibi1it7 under the ExecutiTe 
Order. • Oh, he is going to put a lot of ILarines 
on it. 'liell , after he calla 11p Hull and Bob 
Jackson, the President aa7a, "I know all about 
1 t. • Tbe.n he looked at q report , and I 
happened to haTe it here b7 acc ident, and i t 
was dated Dece.her 21. Todq is the 31st. 
But i t has to be done this aornl~ · But it 
I.e ao secret I .ustn•t tell &nJbOdf· That 
took 45 ainutes. 

Be went out looking YerJ happ7. 

I put it this wa7 . I aal.d, "You knatr, Frank, 
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Bau : 

B.V • .Jr: 

ll.us: 

B.li.Jr: 

!(uhn: 

H.l! • .Jr: 

!(uhn: 

B.Y.Jr: 

!!.au: 

-· 
lt le alllebb ftW' te ..a: • ... ot a 

... 
C.~ -.,tM!Wo I ..... pl to ..... lor 

.,.._ ~ _, ti - tile ten. 
-~-··-.L.· lllll't ... ..... .. pt lt .. -'· t tlbt .. lli. 

1111• U. 1 • tlw CliPiw lt h IV' atlloritJ 
I i•'t ..... to uk ~. • 

Pro!e81or lluaT 

Do 7011 wut the l~r firatT 

I will take -.hatner 7011 han rot !iJost. 

Here ia tbe -

You (luhn) are Jut here ao tbat 7011 tn011 'llba.t 
I aa wortiug 011, 70U aee. 

I see. 

ADd 7'0U !light UYe Ul idea 70llr'Self, 1011 DII'I'U 

mow. 
I !light. 

ibf don't 1011 hold that cb&l't 11p there! T­
hen got a lot ot atrca& able !el1011a here. 

Thh h a chut which allows the lncreue iD 
prloea ot the l~r lBile:r, which la ade 11p 
b7 the lluHaa of Labor Statlatioa, their price 
section. The 1-.r illlle:r, oa.prhed of 44 
!Iaber lteu, has lacreu.a trc. the 1011 o! 
1940 to the preaaat aate, 26, and the iDdhiclual 
1teu which ca.pri .. tile I.Ddn are alao charted 
here{ the hi~:: 011e belag ~ !or pine tt.bera 
Jfo. ana re Jo. 1, ao I.Dcreue. 
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nita: 

But: 

-.ck: 

'lhite: 

Wack: 

1hi te: 

!tack: 

thl te: 

Haas: 

rute: 

!lau: 

R.ll.Jr: 

rute: 

H.U. Jr: 

ihi.te: 

H.V. Jr : 

• 

-·-
111a1• le tile ~t lt• of 1..._ tun' 

..,.. ... .a -u .... aboat tbat. 

PlM. 

ftlt Up -· .. -~ .... rt .. t h lt' 

.U, l.a ..-tltJ I -u IIIJ tllat -

RovPJ7. 
Ba1t or l:etter. 

h that 1- of 1910, Jolm, is that 111111SUail7 
1- 01' is tbat about what 1t ... ., 

llbat it wu. 1a fu u I lmow, ll&n7, there h 
no aeuoul arop in thic thing. 

It isn It lUI liJIUSUU a rop of &117 character? 

I don.'t t.hiDk so. 

We han the chart of the index Mmlliag back 
for a COll!lle of rei'S • The point that li&n7 
aba, this Jligh just han been a dip , 
J'0'8 .... 

-

Poasib}T bec•ua• i t 1a a low for the reu, and I 
d011't Jma.. M- i t nuctuatea. 

All ri~kt. !bat ia exhibit one. That is a 
bealltihl chart. 

The -t illpcrtet luaber 1 ta has gone up 
~ aiDce the low of thil 71e1' • 

.1J1! J'0'8 He llhat he waa talking about the other 
clq, the fipre that he was c uJ'1iug, he said 
l t hail a.l7 pe up 2()J. 
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Whi te : 

lo(ack: 

J(ulul : 

!!.ack: 

Jl:ulul: 

'llack: 

Whl t e : 

Mack: 

H.'H. Jr: 

White: 

B.V.Jr: 

fJhl te: 

H.ll. Jr: 

h tlat ...t ~ ter u. co•• t? 

It 1& .oat ~tllllt for t .. I"• 111: • 
out: ata. 

Anr'-'Miapt 

Tea. 

•t pea IJato aldpa'! 

Wall, I t..qiH the Jwoa wooda would co into 
ahlpa. 

BaTe thoaa goaa da.m .ach 1•••~ 

Well, &ppaNDtlJ the iDOraaae balD 1 t been aa 
larp there. 

Oak fioorlng, 32J. 

Wall, that h "'rf l.Jiporbat. 

Pine 'boards, tor iutUDa, which h certalal7 
u.portet. I blow aaoap aboat - SM. 

Tbo11 low .. ,, Ill'. S.Oret&rJ. 

Betlwood 'boaPch Jo. 1, ri4•ood llclill(, reclwocMl 
tlaiah, .-ple, hard. I auppoaa the7 clon•t 
aatvall7 p11t .ap1a fioora into cantoaents. 

fhea Oa.t CJPPIII, door ft ... a, pine boarda 
Jo. 2 lllld ao forth &Jill ao oa. 

Bell: Ape there aDJ uanaual apeclfioatiou in the 
J.rrq requir-ata that lli«ht aab thia prl.o• 
«O 'lip'! For iDateoa t heard about tl­
orderiltg 16 foot two b{ four• iutaad of replll' 
llil foot that t'bay lli«h haTe Oil band. TbeJ had 
to p out IUlcl end the 16 foot. 
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!lack: 

B.l' . Jr: 

lfack: 

R.M. Jr: 

~•ack: 

H.V.Jr: 

"ack: 

B.l!.. Jr : 

Whl te: 

R.\I.Jr: 

- 8-

I thlak t.MN .,. two tutora, Jlr. Bell. a. 
h tbat u... ........ ·~tltlft bt•a. 
wH Ma tbt Goft..-zat qqolea. for •--.le, 
lB YlrrWa, lorfoa, tile ..,.., baa b- bdUlllc 
alll1 tile I&WJ ... bee tnlildlD«, ad tbq llaft 
bull bUdiJir llplut eu~ otllir. fta -u.ton 
ban beea DtMriaed .aer the ooatruta to '-IF 
ua tbay alaa ban baea b11.7iar rrc. tlle ·-
aCIU'eea, ..a tllat h ou reuoa tor t~h b" •-
increue a l!l'ic... TbeJl tbe otber ..._ b tM 
large TOl!rlle. of irre~ar ahes, 16 foot cet~t• 
rather than the US11U 12 foot she1. 

You do11't SlltRIOse, 'lack between now and 0110 
o ' clock 70tl could actudl; get the derudte 
thi11g on that she busi uas betwee11 the inrJ 
and I'a"1' and wher e they are di tterent trca the 
usual run of the -.ill. 

I think so. 

Do you ban errr of that i ll your aho!l'" 

Ye"1 little, but I could get i t troa the :un who 
is now with the tefense CO!I:I.ission that i.s -
coordinatin; 111 th the £rwT and JfayY 011 11111her 
purchuea. 

Ko, you had better not ~ t here. 

'C'ell he tole! w tl:at the other clay non I 1I1Lll 

talking about specifications. 

Tlell, wilT aot, BurT' 
'«"ell, I th1.llk tllet you coald get liOre illfor.ti011 
flrat u to wilT tbey han to han 16 feet as 
qaiaat 12. 

I doa't 11'811t to uaa errr apeol fic cue. You d011't 
think tllat - 7011 coaldD't rt it trca tbe 1-..ber 
i utltute llei"'• 
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V<tC'l:: 

!'ell: 

E .... Jr: 

=u.s: 

V~:l: : 

T~te: 

"!hl t e: 

E.t.Jr: 

- 7-

loa couldn' t get it t rca 1UV relular lllllber 
cODt rac tora'> 

I tbillk I can. 

lt'b..T couldn't be pt it f'1"ca cnr theM~ Be hu 
t:Ot a coor dinat or , hasn • t he" • 

Uaten, Vack , )'11'11 get \t • :bernu pm nnt to 
IJl!1 you had better c~ here t or lunch tooi~ 
when Hen::erson is here. It is o e o'::loek. 

I see . 

nne .. are on l!Illber --

You (Grans ) hann' t ~t &J<.T Clf this a t yt~ll1' 
finger tins" 

No. 

'!.'hile n are on l=her, l!r. YA.cl ...-orked these 
uo . These are actual l!r i ces rai~ l:;r the 
"Procurement !'iTision. !l:e hi;::but increase 
is at the to!' • 

Ca.oon boards , Virt:inia , incre~se of a hundred 
ner cent. Frming, Vlfbinia , a lmnerd per cent. 
Southern pine , SO per ceo~ . 

Since when~ 

'fi thin the last !n .O!Itha. 

l hundred per cent inc~ase9 

Yes . $19.00 to $38.00. 

That is t.pr easi Ye. 

Is that ~ressi•e0 
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'lib\ te: 

l!,J,JPI 

Bau : 

H.'II. Jr : 

lhl te: 

H.!l.Jr : 

Haas: 

)lack: 

H.I!. Jr: 

rt.ek: 

H.V.Jr : 

\lack: 

Bell: 

l!ack: 

··-
I a..•t ... IIGir lt 0011la be IIOPt liiDreuln. 
1 J111f Ia prlooe la a tn .mu llb that. 

'Bat WI ...... ptf 

a-. llut, JOil 111Kht erplala thh if 7011 ftllt 
to at&Pt -· llr. S.oret&PJ. 

Thh h &PO .. latag 'IDlit. 'fheae pric .. here -

Ban JOQ 1U1J idea, 'Ill'. S.crett.J7, how llllCh 
h ~Dt OD luaber b;r the Gouruent in a 110nth? 

Xack can f ine out, 

~ it ... like deska can run up in price, that 
11, oak desk.s. 

But the reason for thoae high prices in certain 
of the states 1\ke Virginia and Ohio and aome 
other plaoea I believe ia there just hasn't been 
aa;r aupol;r. Enrything has been taken Ull, and 
the dealers have booated thei r prices terrifically. 
It isn't warranted. 

The;r could buy outside of the atate . 

That haa been the ditticult;r. 

What h the difticult;r? 

'fl.t h, tl"J'ing to bu;r all of the needs o! a 
particular kind rather than looking to other 
tYOee of luaber and going outaide of the state .a· .. n. 
fbe supply is cloaed. 

In othar worda, the Navy contractor at Norfolk 
wl.ll bt bidding against an Anq contractor 
tor the saM Mterlal in the a&M lllllber yards . 
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Belli 

Jlack: 

White: 

H.li.Jr: 

l\hlh: 

B.li.Jr : 

Baas: 

White: 

'l'UJ aca•t ..... a Jolat paNIIulll bow' 
ll'o. 

It IOIIJI41 to M llb JOU U'e 'IUIOOYtriJig a 
terrible .. ,, of aa.ethiac. 

WilT do I alWIJI do thh? 

I dou't mCNr. You han got a DOlt for the 
... 11a, I gueaa. 

Well, of thh laber thing, don't 7ou th1llk I 
had better just take thia luaber thiag? 

That ia the aost intereating. 

You also mentioned cocoa, 

Haas: I haTe got a aeao on cocoa. I don't think there 
h auoh there. 

H.loi. Jr: 

Baas: 

H,V, Jr: 

Vack: 

I!.V.Jr: 

Well, wouldn' t that be just u good t o han 
aent to the•"' 

Tea. 

In thia thing here, I a Just l ooking through -
arc welding. I think we nacl better a tick to 
lu.her, becanae t he luaber atoi'J, it JOU can 
get the conflict between the ..._, and RaTJ 
within a certain atate, &Dd that tbe7 are driTing 
the pr ices up, if that ia true in one atate, 
than it ia applicable to enntblng elae. '!'here 
it no uae aaJdng too ..U7 of these. Looking 
throURh here, lan't that the beat one JOU baTe 
got, lUIIber? 

I think ao, 71'• air. 

W.ll, just aoak JOUI'Ielf full, and i t JOU can 
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!ilas: 

ILLh: 

lfKk: 

H .• Y.lr: 

!ell: 

lhlte: 

R..U: 

lad:: 

ILLlr: 

... ~.t;J:1. ,,,.w 
·:fttat ~ .... s~. :a 
a , .......... t.-a 

i!i~:.tpt tell C tlllat tllat 1 ..t -nv to tile -- ar tailor Stathtl•• 
aw ~-· for 881 o-altl... .. ..t 

to oPldal reoorb u4 fot tM 1• f• 
.... - of lMae 881 o-.!i t ea. 

Ia •• • tut a a-te. llaft JOQ (...U:) pt a 
etftce iJl lorfolt• 

.U, J-t bear it la mild tllat lt, after tlda 
J..ok - Jorfol.t h tlle 1111rat ~ot, tllat~JW 
..a •-bod,r a- theN Tbllr.a., t~ Ill.......,. 
lut let hl.a go a- tJieN aJid 8pnd a 4q or 
two U"CIIBiil theN, 1101l.q U'OIIIId imd fiaolla,; at 
... pttll!f; U ~ faofa U be Cllllo If JW 
..a D3 atliDritJ,JOQ (Bell) ooda ol.U hl.a 
111.~ the atlloritJ. .. aoa•t ...a ..,. I 
llnw ROt to niH - _,-. lllat tJae hell. 
n.t Ia ~- no 1" tldllk the Baart -a 
Ilb to OiDar lal.a w1 ~ •- utlaori tJ! 

I w.at thiiJ 1111.U cooperate. I doa't Wat 
~ •ecf uq ~ori q • do JOII! 

• b WereatM la ~· 

t• p.t aeceu to tile ofnoea wttllllat .., 
la, aca•t .,.. 

Taa. 
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!'act: 

!I.V.Jr: 

Haas: 
I 

!I.'!I.Jr : 

" clt: 

Baas: 

H.U.Jr : 

!!au: 

R.'I.Jr: 

J!.au: 

B.li. Jr: 

It ...... '-' 1 eVt.t..._ ~ 
...t te .... t.ll'tWJiii& = ;:-t.,~7,W. ~~t ,::- .w ... 
I will p _,. lt. 

Dl1U u.t lts 

Wall. - ~ _, to -

T011 ba. -.t tH7 .,.. ~ to ao, a.•t .,... 

I ea. 

••••• to tM liven of !Allor Statiatlea. ....., 
han thh iwln: ·~- or 118? a i1 tlea, 
vricaa. • f-.1 .t the la. l!l'ica fw .-ll 
of theae 118? c-ell u .. La 1~. ud -.t the 
vr l oa h toaq, ..a flpred aat the U.:reue, 

tt~~~~ •• ~ t~._~ 0- 'beet ad Ul gii4l 
-• u- ...- - .... t baa the ld~at illcft ... 

right a-. • .... 22 JIOO!'h at - "-- ca it. 
!Mre h t:M llat. 

!'hla h 'llbolaaala ca fooia• 

Eftr7tlllll«. all c -•111111 u ... 

Ega are -.p f1f peP cnt' 

Ia liP Yon. ~~ U..t h aau-t, ,_ -· 
Fralta aa ngatablaa.,.. han got to i!Hp. 

1 aca•t - tllat apple• llaw .- ., ",... cat. 
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Bell: 

Bau: 

)lack: 

Baas: 

tnl te: 

Jiaaa : 

8.11• Jr: 

Baas: 

Bell: 

H.l.!.Jr: 

Haas: 

\'ihl te: 

B. U. Jr: 

"ack: 

R.A'. Jr: 

llack: 

B.M.Jr: 

!lack: 

217 

- 12-

W.ll, 60. 

!ad o~angea , too. 

Do JOU ban cod 1\nr oll, olin oil on JCI1U' 
H at" 

OliYe oil ia here, Jea. 011Te oil, 75. 

Si nee when,_ did JOU say? 

The low or the ;rear and the date ia here, it is 
Karch 22 on oliYe oil, the date or the low. 

Now, ~ snould that go up 75 per cent? 

Well, .the war , I suppose. 

Italy is one source . 

How about Portugal? Portugal ia open. 

Freight rates. 

It wouldn't amount to --

AnT oliYe oil in South America" Are JOU (Yaclc) 
buying any for the Red Cross" 

No, we haYen't been buying oll•e oil for the 
Red Cross . 

Anything that JOU are buying for the P.ed Cross 
baa gone up YerJ much. That would be interesting. 
How about the stuff you haYe been bUJing for tbe 
Red Cross? 

We baye been getting good prlc9s . 

N~ particular jump" 

No, aa a aatter of raot, our textile purchases 
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H.M. Jr: 

!Jack: 

H.Y.Jr: 

Haas: 

H.!.I. Jr: 

Haas : 

H.M. Jr: 

Haas: 

H.l:.Jr: 

Haaa: 

H.].I .Jr: 

Haas : 

H.M.Jr: 

Will te: 

for 
was 
lot 

21.8 

- 13 -

the Red Cross, our moat recent purchase, 
a low for the year, but I think our next 
opening in January will be up a te• per cent. 

Have you ever compared your textile purchases 
with the Armf's? 

Only in spot checks, and they coaroared very 
favorably. We are buying good sieed lots . 

1 see. Well anyway - well , this ia --

I t lists the.m in the order of their increase. 

Do you think we could uae thi s todayq 

Vi ell, that i a the only way I could find out , and 
see that I wasn't missing anythi ng. 

All right , what elae9 

I took the leading ones, leaving out the 
commodities where there was a ques t i on of a 
seasonal change in price , and listed them here, 
Those are the leading ones that are taken off 
that list. 

Well now, mJ God, there Ia no - ­

Except lumber. 

Wood pulp, tartaric acid, skins of the sheep, 
hides . 

Here is the steel scrap. 

Thirty-seven percent, steel scrap. 

It would be very interesting to go back to only 
three months ago when we had di scussions r ight 
in this room about the price of steel scrap, 
that it wasn't going t o increase . 
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H.~.Jr: 

White: 

H.loi.Jr: 

'llhi te: 

Haas: 

H.I.I.Jr: 

Haas: 

?ell: 

Wh' te : 

P. .Y.Jr: 

'/"hi te: 

r.raves : 

H.'.'. Jr: 

Graves: 

H.l!. Jr: 

- 14 -

Alchohol, 32 per cent, 

Alchohol? 

Yea. Zinc, 28 per cent . 

ihat ia the reaeon for that? 

Look at this cotton. Those are those bags 
I think, that are uaed for grain. Thq ha~e 
gone up 21 per cent, but his purchases don't 
show i ncrease. 

Pr int cloth, 20 per cent. 'Hell now, are we 
~oing to show him thi a9 

I would think so, 

219 

The general index, you see, doesn't show anything. 

Is that denatured alchohol? 

It i s ethyl. It i s all made \n this country 
and what they use ethyl for i s - the Dow CheiUcal 
makes the stuff f rom the salta, and they make -
they have a half interest in the Ethyl Corporation 
'11'1 th General Jlotors . There i s no monopoly there. 
I mean, there i s a monopoly, definitely. 

Thi rty per cent increase --

No, I think that is ethyl alchohol t hey are 
talking about, Mr. Secretary. That would be 
just grain alchohol. 

Why the hell should we have that? 

If it is denatured, there i s no excuse for 
that increase . 

Are you looking forward to being in, Mr. White, 
today? 

I 
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White: VePJ • oh. 

Haas: Do 7011 want a 01110 more" 

R.!.l.Jr : Sure. I think tbia ia wonderful. 

Haas: I haTe got this reall7 backward, These are 
the broad groups --

R.ll. Jr: 

Haas : 

Fell : 

Bus: 

H.li.Jr: 

\',hl te: 

H.Y. Jr: 

White: 

Bell: 

Haas: 

Show it to the boys. 

Oh. This chart shows the all commodlt7 index 
which is composed of 887 commodities . It has 
increased 3.6 per cent , and these others are 
t he broad price groups like building aaterials. 
That is the whole group. I don't know bow man7 
prices are included in that, lumber and all the 
other building materials . It shows the greatest 
increase of 7.7 per cent in foods and so on, and 
here is the smallest inorease down here, household 
furniture. 

That is what Henderson would take. He would 
say that isn't much ot an increase when he takes 
them all. 

That is r ight. 

Don't let's use that chert. 

The appr oach must be on indl Tidual items , not 
group it ellS . 

That is right . 

I t is the war they can hi t it. 

That is what he contended to you the other dar, 
wasn't it? 

Well, I thought rou ought to see them &n7Way. 
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B.ll. Jr: 

Haas: 

H.~. Jr: 

H&as: 

H.II .Jr: 

Haas: 

H.\!. Jr: 

Haas: 

H.M.Jr: 

Haas: 

- 111 -

Sure. 

Tbi1 i 1 the next breakao.n, the claaaificatioa. 
Each of thoae groupe which I called 70111' attantion 
t o there, I broke it down into sub-grovoa and 
the pr ice index of the aub-groupa ia chirted 
here. All those aub-groups which baTe increased 
to a greater extent than the all commodi ties 
increased, which is 3. 3, and that is a whole 
sub-group of 31.7 per cent. 

All right. 

Do 70u want that? 

Sure . I think today - Henderson said the other 
da7 he couldn' t talk ao when he goes down there 
we will say, "''lhat have you got to say?" And 
then when be gets all through, I think we will 
just go on lumber. I think that is about aa 
good a thing as any. 

Got anythi ng on wool9 

Got the pr\ ce of i t in that 

RaTe you got a story on cocoa? 

Yes. 

What ta the cocoa story? 

The coooa story is somewhat like this. It 
baa increased since last July. It was a low 
of 4-15/lOOtbs cents, but that was the lowest 
pr ice in seven 7ears, and lt increued - now 
it is onl7 up to 5.05 cents , and that is to 
be co.pared with 12 cents in 1936 and 37, and 
there is - the statistical position is poor. 
There are big supplies in South !aerica and 
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H.M.Jr: 

Haas: 

!lack: 

H.!.!.Jr: 

\!ack: 

• 1' • 

big euppllet in .lfrloa 011 the Gold Coaet 
lrftr there •• 

Cocoa it not ao good, 

No, and I thJDi it the price it up, it help• 
the South Aaerio1111 ao.e to increatt their 
1nc0118. 

There ia a atorr in connection with the luaber, 
Wr. Secretary, that I think {ou ought to know 
about, . When they first atar ed to buy tor these 
cantou.anta, they were buying locally, and they 
had this ca.petition that resulted in this 
immediate upeurge in prices . The next deTelop .. nt 
after they learned about that was t o consolidate 
purchases here in V.ashington. The Viar Department 
decided that they would consolidate all their 
l1111ber purchases in Washington. They• issued 
1nT1tations tor Tery substanti al quantities, 
I suppose 25 or 30 million teet, and it took 
them so long to tabulate and to decide who should 
be giTen the award, so many items, that they 
found they were issuing inTitati ons on the next 
lot before they could make the awards on the 
first lot; and that was contusing to the bidders, 
because they didn't know whether they had to 
bid on one or two lots, and they conseqnentl{ 
increased their prices. The next deTel~n 
was this . And the one that they are now using. 
They called in 7 bidders and they set them 
around in this room and said, "Now, we are going 
to buy so and ao and giTe us your prices, " and 
they decided the awards right then and there, 
the same day, and iasuedthe purchase orders the 
same day, as I understand it. 

Is that good? 

Yea, I would say so, yea, sir. 
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rute: 

Mack: 

White: 

lo!ack: 

White: 

Bell : 

Haas: 

V.hl te: 

H.M.Jr: 

White : 

Haas: 

H.'II.Jr: 

- 18 -

It 11 qulok, ..,..,. 

low, tb87 bought SO llillloa t .. t, &I I 
underatllila lt, about a week 110 1114 thq 
are fettlag read7 to b117 1.11otb8; 25 or so 
alll 011 r .. t 111 tb8 ne:rt tn d&JI. 

You M&ll tb8 bide are oral, around the rooa? 

I preau.e, of course, that th17 have thea 
aubal t written bids, but the7 have action on 
thea forthwith instead of sending out inYitationa 
and waiting for the uil. 

The result is that prices are rising. Soaething 
1a wrong s0111ewbere. 

Didn't they throw on the market one time, bids 
tor a number of cantonments? The prices went 
right up. 

Lumber tor eight cantonments was asked fo r at the 
same time . 

There are certainly a number of reasons why it 
should rise, but Henderson is supposed to get or 
so.ebod7 is supposed to have powers to prevent 
those rises in response to the unusual deaand. 
It they are not supposed to do that, waat ia the 
use'? There is alwqsa reason tor a price rise. 

~ell, i t is - I mean, I don't know, tor instance, 
whJ wood pulp, chemical, should be up 58 or 59 
per cent. 

PartioularlJ since the Canadian pound bas decreased 
l ll cents . 

That Norway pulp is out ott. 

But again you can uke all ldnda of pulp froa 

• 
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Vihl te: 

H.U.Jr: 

thll plM alaah1 ad ll till 'DI'Oelwltl• bel• 
lnoreue4 to tan oart of lt~ lllat • 
aol11(P 'lfaJb• tlllra lhoa1a ltt a tr ... a­
lnol't&ll of thh 111t1111 of till paJ.p fPOa till 
plD!l whloh h 11100111ful IIAI!r. ?Ur ..a 1t 
la 'lorlu ..a tlll;r aka lt &01111 ln GtCJl'lla. 
Tbl;r aakl lt IUOOIIIfall;r. 

Well, the point la lt we oan•t pre~eat price 
rhea in auoh l8port&Dt lteu at the lieglaalll£ 
ot a purchase progna, where are we goiug to 
be a 7ear !rOll now, wl th the prograa expanded 
two or three ti111111a . 

Oh, I aa right, that the thing ian' t beiug 
handled. ~ell, I tell 7ou, George. It 7ou 
and Mack could put 7our heads together and 
ba~e aa much aa 70u can, 7ou see, tor me, and 
be back at one o' clock, aee. I think we haTe 
got a good atOI'J· 
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TREASURY DEPARTMENT 

~ C RIUNIC""-

I aa w'-1 t unc hllrew1 th three tabl .. wtu.lltl abo• the az­
tent of pr1oe 1a oreaaee that ha't'e ooaurred 1n i n41Yldual. ooa­
IDOdi ties an4 groupe of oo~ tlea troa the lowe reached 
ear l ier in the J ear. 

In table 1, the a't'erage price 1noreaee 1e ebown for ealltl 
of t he 10 IAj or gro.., a ~ng up the BLB prl ce 1ndex of U7 
couodl t1ee. You will note that the llet 1a headed b 7 bulldlng 
u t er 1ala , whloh ehow an a• erage r ia a of 7. 7 per cent , aa coa­
pared with c.n ad't'&nce of J. 6 per cent f or tbe al.l - ooJDmodlthe 
index. 

Tabl e 2 ahowe a1.allar aYer age d ata for ea oh of t he sub­
groupe of the al.l-co-odlt1ea 1n4n :, aaong wh1ob hides and 
eklne and l umber ahow the l argeet prloe inoreaaee, amount i ng 
r.o-)!. 7 per cent and 26. 0 per cent . reapeotivelr. 

In Table ~ t he U7 1nd1vidual oommodltiee making up the 
f ll-commbdi t i e l ndex are ranked according to t he amount of 
price increas e . It will be noted t hat eome of tbe large 1n­
creaaee , auoh aa tboae for butt er, egga , f ru i t a and veget able• 
have been due l a rgel y to aaaaonal f aotora. 

I 

i 
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Oo...,ocU ty Group 

Building aater1alo 

roode 

ral'ID product• 

Bidee A leather 

textile produoto 

ALL C<*IIODI!IU 

Metal• A ••tal product• 

Che81calo A allied product• 

ruel A lighting 

Miecellaneouo oo..odit1ee 

Houoeturftiobing goode · 

Ott1ee ot tht Secretary ot the freaoury, 
Dh1.o1on or Reuarch and 8tat11t1co. 

~9140 ~ow 

Price Date 

92.1 June 8 

69.1 Aug. 3 

65 .2 Aug. 3 

97.0 Aug. 24 

71-5 Apr. 27 

76.9 Aug. 10 

94.5 .. , 11 

76.0 June 29 

71.6 Aug, 10 

76.1 Sept . 28 

89.6 Apr. 6 

Preeen'\ ' ' ••rcen't 

Price Dah ' lno ...... 

99.2 Deo. 21 7-7 

n.• Dea. 21 6.2 

69.1 Dao. 21 6.o 
a2.7 Dee. f1 ,., 
7 •• 2 . Deo. 21 , .. 
79-7 Dee. 2'1 ,.6 
97.6 Deo • 21 ,., 
17·1 Dea. 21 '·' 
72.6 DH. 21 1 ... 

n.1 Deo. 21 1., 

90.2 DH. 21 .7 

DaoMibor 28, 1,-o. 

Bote: Baoic data are tor the 887 commod1tieo tor which wholeoalo pr1oaa are o-talao4 -, tbe 
Bureau or Labor 8tat1otioo. 

Regraded Unclassified



1940 low ........ ~ ' OommodJ.ty Group ........ t 
Price l>ata Pr1oe l>ate 1noreaae 

Hid .. and a~na 7!.1! Aug. 24 102.i Dee. 21 :51.·7 
Luber 9 .} May 11 111!. DH. 21 26.0 
Druge and pbaraaoeut1oala 11·~ Jan. 6 96.2 Deo. 21 "'i Cattle teed 71. Aug. }1 as.~ Dee. 1!1 

~= Da11'7 produota 72.2 June I! 1!5-9 Dee. 21 

L1netoolr. 62.0 June 2~ 7Q.6 Dea. 21 !p lleate 67.6 Apr. g·a Dee. 21 
Rubber (oruda) }7.6 liar. 2 ·1 Ilea. 21 

Ora1ne gl!.6 Aug. 2~ .I! Dao. 21 1 .o 
Other tooda o.o Aug. 1 .9 Dao. 21 1 ., 

011a and t ate ~1!.0 Aug. ~1 ~.o Deo. 21 10., 
Cotton goode 7.} June i C:l DH. 21 10. 
Other ta ... produota 62.7 8ept.2 Dao. 21 t.1 
Cheaioall 79.0 liar. ~ ~·-

Dea. 21 1.1 
Leather 1!7.2 Aug. 1 ·1 Dee. 21 7·5 

rru1ta and Tegetablea 56.~ Mar. 9 6o.j Dee. 21 I:l Woolen tert1le produota 1!2.0 June 15 1!7. Dee. 21 
Ronterroua aetal a 71!.2 reb. 17 I!J.2 Dee. 21 
Anthra.o1te tuel 76.2 11&7 2 80.9 Dao. 21 6.t 
llotor ·nh1olea 9~ .7 Kay ll 100.3 Dao. 21 ,,, 
rert111zer aater1ala 66.6 July lJ 69.9 Dee. 21 ~.o 
Other textile produota 70. 2 Aug. ?1 73·7 Ilea. n .o 
Auto t1rea and tubea 55·1 Kay l 57.1! DH. 21 ·' 1!1tua1noua ruel 91!.9 June~ lOJ.J Ilea. n ~.1 
Oaa, tuel 71!.5 Apr. 12. Dee. 21 ~. 

!rrer and ~ull l!l.o Apr. 16 91.2 Dee. n 11:1 COIQIOD '1'1 I 7 .9 A\.11. 1 
lij:l 

Dee. n 
Oolr.e 109.4 "t'·" Dee. n !:~ .. lletale • aetal produote, plumblftl • heatlnc F· ,, • lJ ·' DH, n .. 
lul aaterlalt, pluabln& • htatln& 1·~ reb. 1 ·' u... 11 .... 
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OoiU!Io41ty Group 

0\htr bu1141na aater1a1t 
K1~t4 ftrt111&trt 
Paint aA4 paint aattr1a1• 
ll"tr11U1 
010\htllf 

%ron all4 ''"1 
lr1tk an4 U1t 
louooturntehinc• 
Petrolt\111 all4 pro4ul\l 
Ot•ent 

Other .t•••11aneoue 
,.,_ lqU1p!ltn\ 
lbotl 
lt.lk 
rurnt,ure 

Otrta1 pro4utU 
lotterr aJI4 underwear 
Other leather 
1\aJOil 
Mruetura1 U111 

ott101 of tbt lloretal'J ot the '1'reu ul'J , 
D1Y1e1on of Ateearoh an4 ltat1e t 1oe . 

19110 low 

Prloe Date 

92.~ 
72.8 
8).9 
72.~ 
85.0 

92. 2 

!:J 90J 
12.1 
91.1 
1~I :~ 
~. 2 

June 1 
q, 2~ 
q. )l 
Joy, 2) 
Jan, 27 
June 1 
Ott, 15 
Apr, 5 
Oot, 11! 
Mar ~ 

ltpt.ll 
~. )1 .... I ltpt.l! 
Ju1r 

Dto, t1 
Dto . 21 
Dto. 21 
Dto. 21 
Dto. 21 

he. 11 
leo. 11 

'"· 11 he. 11 
he. 11 

leo. 11 
:ooo. 1111 
he. 
ho. 11 
leo. 11 

let. 11 
leo. 11 
he. 11 
leo. 11 
ho. 11 

DN. 
11
11 

Doe. 
Doe. 11 
Doe. 11 
..... 11 

Iotti lade 4ata for \he 887 oo-41UII t or wh1oh Wbol .. ale pr1-.,. o*'• I 'r­
luJNt•U ot Lallo.J' ltat1tt101 • 

1.1 1., 1. 
1. 
1. 

1.1 1.1 
1.1. 
1.0 ., 
;I 
:I 
•• ---• -
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Oo41 I oo .. o41tT n-btrl 
I 

r Ill•• tr~•b, Ntw Orlt&nl, ptr 4o&tn 
~l't tr11b, tan rrano11oo, p1r do&ln 

1u 

Y11e ab1tt , on1on1, per 100 pound• 
Ia•· tr~lb , 01no1nnat1, per doun 
''"• ourtd, bel11el , Olear, per l b . 

186 Vllftable o11, ol1Ye , edible , per 1'1· 

1* 
''"• ollrt4, bell1t1, rib, per l b. 
Yeptab1tl, potatott , ntlt ,per 5/S bu. 
Ill•· trtlb, 'b11adelrn1a, per do&en 

)57 O..ol1ne, natural , Ok lhou, per gal . 

71~ Ia•• tr~lh , •n York, per doun 
Woo4 pulp~•1oa1,1ratt , f l,per lOOlbt. 

;:=t ,111e, 1;18 e f1 
•111e, bo&Mt h , • - on 

)15 0Joancfl 1 per box 

6U-1 
Apple• , tr~ab, •e• York, per butbtl 
dr~u ot tartar, pn pound 

6~6 Ao1d, tartar1o 
2 7 1111111 , ~ep, ¥er pound 
21) Jl1de1 1 eteer 1 lXII 1 per J)O\llld 

222-• •1ne , 4S...nt1on f 2 
71•10 fallOW 1 rrr ~01&ft4 

1U rl'lls.te, rs.e •rr1Dot~ , per pount 
2' Han4kel'Ob1ete , 1nen, waen'e ,per doa. 
522•2 •s.ne board•, f) , oo .. on 

1£; 
laa , tl'llb, Ob10IIO, per 4ostn 
•ort, •e•• • per barrel 

2)5 Handkerob1eta, linen, .. n•e, per do& . 

~i~i 
Douel•• til', n oor1ftl 0 
,111e. cl1Mn11011 fl 

ott1oe ot tbl 1aoretar1 ot tbt fl'l&llll'T , 
D1Y1a1on ot aeaearob and ltat1at1oa. 

l91io 

Pr1ot 

• .us 
:m 
. 1~ .o 

1 . 15~ .o 
··u .1 
.015 

.16) 

J:~~ 
21 ·620 

2· 75 

:~~i 
-~ ) 1. 50 
.oss 

22-600 
- ~ .o 
·5~ 19.0 

• 1~ 17-2 
1.1 I 

2··500 
25.010 

].-
I :Pretta11 I I:P--11 

Dat• I 1>1'101 I D.-. 11--
I I 

Junt 11 • :~ Deo . u ti] . Mar. 12 Deo. 
Jan. 1~ 1. Deo. 
June ·~0 Def, = Mar. 5 . 5 Die. 7fol . 

Mar . 22 ':D2 ..... I Mar. 
13 

Dleo 
Jan, .800 Dleo 10 
June 8 ·* Dee • ll 
Mar. 25 . o.- ,.., ., 
JlllJ " ,lfO ..... F, .~ ... 2 

d:~ 
..... 

Apr. 2 Die. u JlllJ 'i .... 
Jan. ). ,0 ,.., 
Alii· 6 l.IIOo ,.., .-
Jan. 

1~ ·us Deto 10 
Jan. l:r~ 

Dleo 10 
June Die. ~ Alae· )1 . ,o ,.., 
Jill)' 2 )2:2:2 .... il Auc· 2{ .... 
Apr. .1ft .... ~ Jan . 2 16:~ 

.... 
Apr. )0 .... 17 
June 1~ oliO .... 
r~b . 

;~m 
.... 

Jan. 2 .... 
Apr. 2 .... 
JlllJ 2 .... 
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---------- ------

Code : 194o low Pre ee n't Percent Commodi ty nwaber: Pri ce Dat e Pr ice Date 1noreaee 

214 Stine , calt , per l b. • .120 Sept . 3 • • 2011 Dec • 24 31Co7 76 Butter, choice , Nev Orleane, per lb. . 2 0 Jul7 2 · 360 Dec . ~I 31!· 5 211 R1dee, cow, ser lb. · 096 Aug. 2~ ol33 Dec. 3!1·, 524-1 Pine Boarda 3 common, Ponderoea 19.6~ Aug. 27.210 lfoy. 26 311· 
75 Butter, New Orleane , tanc7, per lb. .26!1 Jul7 2 · 370 Dec. 17 311·1 

515-3 Douglae t1r, eid1ng 0 2!1. 420 Feb. 20 39o200 Dec. 24 37·~ 
• 

17 Hoge, heaTJ butchere, per 100 lbe. 4. 725 Apr. 1 6.500 Dec. ~~ 37· 132 Fruite, treeh, bananae, per bunch 2.ooo Jan. 23 2.750 Dec. 37·5 1 Bar1e1, per bu. ·375 Aug. 27 ·515 Dec. 24 37·3 
" 5 Scrap, etee1, per grcee ten 15.125 Apr. 9 20.750 Dec. 24 37·2 . 
515-4 Doug1ae tir, tlccring B 26.460 M&7 2!1 36.260 Dec. 24 3~·0 . 515-1 Douglae t1r, #2 16.1~0 Feb. 2~ 22.020 Dec. 24 3 .4 69 Butter, Boeton, tirete , per lb. .2 5 June ·3 1 Deo. 19 36.2 Ill Butter, Philadelphia, 91 eccre , per lb. . 265 June l ·360 Dec. 21 35·11 1'13 Butter, St. Louie , extra, per lb. .251! 11111 21 ·350 Dec • 21 35·7 

23 Pcultr7, Nev York, per lb. • 14<> June 111 :ill Dec. 24 35· 7 131 Pru1te , dr184, raie1ne, per l b. .031 11111 2 Dec. 12 
l5 1'12 Butter, Phlladelph1a, !Ill to 90, per lb. .255 June 1 ·~" Dec. 21 3 ·9 

1~ Vegetablee, potatoee, vhi t e , N.Y., 100 lbal. 075 Aug. 6 1. ~0 Deo. 24 3 ·; Pork, oured, bacon, per lb. .129 June 13 .1 4 Dec. 19 34. 

556 Paint llateriale, turpent1n.e , ec. , per gal . • 320 June 14 .4~1 Dec. 24 34•f 522-5 Pine, B and better 34. 050 J ul7 30 45·11 0 Dec • 17 r ICO Butter, Pn1ladelpnia, 92 •core, per lb. . 273 June 22 • ~66 Deo. 21 4. 

Ht2 
Cattle teed, bran , per ton 15 · 7ag July ~ 21. 2~ Dec. u 4.1 Oua, u p fl ccuon, 1000 bd.tt. 22.5 Aug. 30.13 Deo, 3·7 • 

12 Hcge , light butcher•• per 100 lbe. 4.975 Apr . 1 6.6oo Dto. 23 

ii:l 
,.. Luaber,Dou~lat tir, per 1,000 tt. 3~:~cg Ma,y 21C ~·1110 Dec. 21 

&h-1 Alcohol, e nyl , 190 proot . plr gal . Jan. d • 025 Dec • 20 ~ 
5 - 1 Oat tlooring 53·170 Jan. 70.2 0 Deo. 21 ' 321C Heap, aan1la, per lb. .056 Mar. .074 Dec, 19 t.l 

oommo41t1ee-ror which wbol~enle pr i oee a re obtained bJ t he Regraded Unclassified



Code 
number 

-~ ~- ~-- -- ----~-~~ - ---.-- i91Kl--l..;,; • • -;----::P~r-o_e_o-nt----:---­
-~~--:--::---- ----~----- Peroant Coow;oodlt y 

Prloo Dnte Pr1oo Date 1noreaae 

M1~k. tlu1d , Chicago, per 100 lb. 
Oata, Ho . 2, white, oer buahel 
Pork , rreah, per pound 
Pa1nt •teriala, ahallao, T. N.oer lb. 
Yarn, twitted, per pound 

H1dea , at tar, nAti•e , per pound 
Oheeaa, Ban Prano1aoo, per pound 
•oo1, lrttae baaia, dala1ne, oer lb. 
ltaara, goo~ to oho1oe 
l gl•• freah, Boa ton, per llo r.tn 

• 1. 667 
-303 
.()94 
.no 
.2~5 

.100 
,lJr; 
.)40 

9-875 
.170 

01la, tul tu r o1lve, per pound • 01!10 
Z1no, P11, per pound . 059 
Beet , trtth, Ohioeao , per pound .150 
Leather, aida, per aquere t oot .210 
Cocoa, beano, per pound .042 

Butter, • e• ~ork, tirata, oar lb. .256 
Butter, Boaton, extra , per lb. .273 
Butter, 01no1nnat1, per lb. .2!5 
Butter, Ban Prano1aco, extra per lb. .270 
Yarn, tw1ated, per pound .319 

Butter, •e• York, eeoonda, oar lb . .239 
Butter, Ch1oago, 88 en~ 1!19 eoore,per lb . . . 239 
Wool , greaee bea1a, olo t hinJ, per lb. .290 
Cattle feed, meal, oottoneee~ . oer ton 21.750 
Lumber, Dougle• fir, No . l, oer 1000 rt.l9.600 

Butter, New York, extra, oer ooun~ .263 
Pine flooring Bend better 40.790 
Broedoloth, per yerd . 114 
Butter, aan Prano1tco, f1 r•t• , oer lb. . 260 
Cattle feed , ~ i ~dl 1nga, otende~,oer tonl6.250 

!lay 21 
July 23 
Aor1l 4 
8ept . 20 
June 4 

June 8 

April ~l~ April c 
June 
.Tuly 25 

Pab. ~~ Jan. c 
Pab. 
Aug. 13 
July 30 

June 4 
May 23 
llay 21 
Apr il 2 
June 4 

July 16 
June 3 
April 16 
June 25 
April 9 

July 16 
.June 1._ 
Aug. 6 
Aor11 2 
Auc. 20 

• 2.200 

:~~; 
.170 
.294 

.1t0 . l 5 

.4 0 
12.750 

-~19 

.103 

. 076 

.193 
• 270 
. 054 
-329 
-3'50 
.)65 
.345 
• 4o7 

.)05 

.J05 
-370 

27-750 
24.990 

-335 
51. q4o 

.145 

2o:l~~ 

Dec. 
Dao. 
Deo. 
Deo . 
Dao. 

Dao. 
Dao. 
Dao. 
Dao. 
Dao. 

Dao. 
ovo. 
Dao • 
Deo • 
!leo. 

Dtoo. 
Dtoo. 
Dtoo. 
Deo. 
Deo • 

Dec. 
Dec. 
Dec. 
Deo. 
Deo. 

Deo. 
Dec. 
Deo. 
Deo . 
Dtoo. 

~l 
19 
20 
2~ 

21 

u 
f§ 
20 

·~ 11! 

~l 
2~ 

~' ~l 

"·' .... 
" ·j "· IS. 

28.'5 ... ~ 
18.1 
27.1!1 
27.6 

27.6 
27.6 
27.6 
27.6 
27. 5 

27.4 ,.. 
2217.3 ~ .t ...... 
' ·9 16.9 
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Ooda 
l94o 1- P r eeen t I 

: Oommod1t)' 
: Paroon\ 

nwab•r : Pr1oe Data Pr1oe Data 11norea .. 
I 

91 Cereal tooda , oataaal, per 100 lba. • 2. 667 lept. 10 • ).~1 Deo, til U:I 
2;f 

tarn, lou t horn, per lb. :m J une 4 
: )26 

Dto. 17 

Butter, Ohloa,o , 91 aoore , per lb. Juno ., Deo. ~l ''·i 
ill-1 Oak, fl •-n . 26.9fa Apr. 29 )4:~ Deo . 26, 

19 JUot , 14ltb., per lb. ,0 I Cot . 1 Deo. ,. "·' 
~ Wool, Jlaltblt04, IOOUI't4 bath per lb. .125 lltJ 211 1.~ OM. H :t.t 
'i7-l Oottoneea4 Mal, per ton 2). 000 lept. 24 29.000 Dto. 

52t6 
Wool, t ooure4 bath, per lb. .875 11ar 28 1. 100 OM, H a:' 
Plna, I an4 batter t lnllbe4 51.810 Junt ll ~.86o Dto. 

71 Butter, Obloaao, 92 eoore , per lb, . 26o liar 20 . )25 OM. I!] .o 

61 Wool, llal tblo04, creatt baale, per lb. .)6o Apr , 16 

~:m 
OM. •• r ~t 

Appltt, trelb, lta\tlt, per box 1. 000 Jan. 16 Dto. 17 

lbttp, We thtrl , 100 lbt , } . 500 Auf• 5 Dee. I] .o 

m IOfttt, IIJ'OIIn4, ttrUllatr MU, , per' tOD 21,000 Ju r 5 }5.000 Dto. 10 .o 

Wax, parattln, oru4t whltt, per lb. .0211 Au,. 19 . OJO OM. ., 0 

61 Wool, •4. cra4••· creatt batlt, per lb. • ~70 Apr, 

~~ 
.~ Dee. •• ... , 

111 tallow, per lb. . ~7 Au,. ,0116 Dto. n "·: 
17 OhHtt, "" York, per lb. . 1 I Apr. . tn Dee. • •• 
1~ ltHrt, talr to (!004 8.625 Jan. 10.700 Dto. ~; 

, •• 1 

'lbtat, l o, 2 har4, per buehel .660 Aulo 20 . 811 Dto. 
,,, 

7J 
'lbtat, lo, 2 4arll. northern apr1n1, per bu. ·jg6 Alii· 20 ·U' OM. •• R:f 
Wood Jllllp, alll , ohea., aultl toper 100 lbil.l Jan. ~ .,, ' Dto. u 

121 Fruit, e&IIM4, apr1oob, par 4oz, 1 . 375 Jan. 1.700 Dto. 12 1!], 

6 Wheat , No," 2 re4 wlnter, Cbloago, per bu. . m Aug. 20 .906 Deo. H ''·l 
512-l oua, f l, ooa.non, 1000 b4. n . 26. Julr 2 )2. 585 Dto. 2], 

86 Cheett, Ohloago, per lb, . 111) Apr . 9 . 176 Deo. Ill 1}.1 

19 lbotp, awee, per 100 lbe. .,, 250 Jul:r 22 11. 000 Deo. n =z·a 
282 tarn, nortbtrn, 22/l, per lb. .216 June II :~ Deo, 

~~ 
Peppor, blaoll., per lb, .0)6 liar 28 Dto, Ill a:l 
Oenaburg, per 7ar4 .on ....... 10 . 089 Dto. 17 ll.t 

Regraded Unclassified



Oo1e l91lo low Preaent 
Commodity Peroent 

number: Pr1oe Date Prloe Date 1noreaee 

551 PUnt mat., oil Ohlna wood, per lb. $ .220 June 7 $ .268 Deo.20 21.8 
215 Sk1na, goat, per lb. .:no Aug.23 .450 Deo.20 ' 21.6 
243 Sheeting, brn., 4/4, aeries 2, per yd. . 066 Mar.l2 .oao Deo.lr 21.2 

9 Seeds , flax, per bushel 1.~53 SepU4 1.64o Deo.2 21.2 
515-6 Douglaa fir, timbers ll, common 18. 20 June 22.54o Deo.2~ 21.1. 

514-2 Xaple flooring, 2nd grade 54.713 ~ 1~ 66,2~ Dao.~ 21.0· 
91 1111k, powdered, •k1-ed, per lb. , 067 Apr. 2 .o Deo, 

20.1 . 111 Flour, wheat, etrta., St. Louie,per bbl. 4. 125 Aug.17 4:ru Deo.lll- 20. 
a Wheat, fl northern spring, per bushel . 703 Aug.20 Deo,ll 20. • 

4o3 Bare, concrete reintoroing, per 100 lbe. 1.700 Apr. 2 2. 050 Deo.2 20. 

~1~2 Do~lae tir, fl 21. 560 Kay 28 25. 970 Deo.2~ 20., 5 Dri le, brown, per yd. • 083 Sept 3 .100 Dao. 2 ... 20 • . 
11 Wheat, f2 red winter, St. Louie, per bu. • 745 J~23 .89; Deo.l~ 20. . 
~22-8 Pine, lath fl 4. 500 r eb,20 5.400 Deo.l 20.0 . 
68 ~loth, pr1nt, 38t-inoh, per yd. .o45 June 4 • 05~ Deo.17 20.0. 

483- 1 Acetone, ohemioallJ pure, per lb. .050 July 5 , 060 Deo. 20 20.0. 

4~~ Pig iron, fft'romanganese, per groes tonll!lO. OOO Jan. 2 120.000 Dao. 24 20.0 . 
Looke, mortise, 3t in., each (1n seta) .250 Jan. 2 . 300 Deo.24 20.0 . 

422 lnoba, door, per pair . 250 Jan. 2 . 300 Deo.2~ 20.0 
738 Cattle teed, meal1 linseed, per ton 22.500 Oot. ~ 27,000 Deo.20 20.0 . 

222 Leather, sole, oak, bends, per lb. ·330 Aug.31 ·395 Deo.21 19., . 
53~ Paint aat. , blaok,oarbon, reg,, per lb. • 026 Jan. f .031 Deo.20 ... 19. . 
32 Burlap, per yd. . 068 Aug.2 . 081 Deo .l~ 19.1 
~27 Lumber , epruoe, eastern, per 1,000 tt. 32.000 Jan. 2 J8,000 Deo.1 1 •••. 
71-7 Oile, &OJbean, per lb. • 043 Aug.23 .051 Dao, 20 18 • 

153 Poultry, dreeeed, Mew York, per lb, .lJ~ Jan. 2 • 16o Deo.24 lS.i • 
339 Twine, cotton, f l, wrappi ng, per lb. . 21 Aug.2l ·m Deo.M u. 
112 rlour, wheat, atan. pat. , Toledo, per b~3.875 ~::tl 4.5 Deo.13 11.1 ,.. 
j24 Lumbar, pine, ponderoaa, f2, per 1,000~28,010 33· •cw. 11.0 · :: 21 Suiting, unit, aerge, aed. grade, per Jd 1,931 reb.27 2.277 ho.M 17.9 

are Regraded Unclassified



Code : 
nWiiber: 

Commodity 
~9llo ~ow Preaent 

-~~--;---::--- -----,------ Percent 
Pr1oe Date Pr1oe Date 11\oreaae 

Dr1l1e, grq, per JaN 
Duok, nWiibered, per Jard 
Btal.ook, 11 p1toe atutt 
Yarn, northern, 10/ 1 , per lb, 
lbtep, laaba, per 100 lbt, 

t .on 
· 307 

30. 870 
.19& 

7. 900 

Oatte1ne,&lk&lo14, per lb. 2.350 
Plour, wheat , ebort pat, , I t , L. ,per bbL 5, 000 
Ltather,lole, Oik,eooure4 baox~ per lb. ..2~5 
Azo11n1o, vtutt, per lb. 0 0 
Poultry, Oh1oago, per l b, .~ ) 

Vegetable o1l , eoybean , retine4, per lb. . 055 
fan&age, animal, g::~ t on 23, 500 
Potatoee, White, • .,., plr lOO. lb. 1.075 
Blooka, concrete, per un1t ,118 
Yarn, oroeebre4 etook, vb1te , per lb. 1.250 

Xuelln, bl eaobtd, aerlee 3. per 74, . 075 
n our, ~at, atrtt. laaeaa our,perbbl. ).&oo 
Kola•••• · per sal. ·505 
Oova, good to obol ot 6. 000 
Cattle , o&lYea, per 100 lba, 8. 750 

Plour, r~e . White, per ~1. 
frouaera , aen'• dreea, per pair 
Wool, XonteYldeo, greaee baaie, per lb. 
Poultry, dretlt4, Oh1oago, per lb, 
Oove , ta1r t o good 

Poplar 11, common, per 1, 000 tt. 
Bolte, etova, per 100 
W1n4ov, 2-11ght , open, Ponderoea plne 
Dra11 goode , eu1tinR, woreted, per Jd, 
Lead, pig, dee11Yer1&a4, per lb. 

2.900 
3.1si . 29 

.16 
5.650 

46,060 
,lilt> 
.a6~ 

l. b83 
.o4s 

Aug.l) 
Apr. 23 
Jan. 2 
JUDI 4 
Jul,29 

Jan. 5 
Aug.l7 
AII{So20 
Jan. 5 
JIOY. 19 

Aug. 2l lund 
ltp. 2 
xar. l 2 
Aug. l ) 

JW'IIll 
Aug. 17 
Jan. 2 
Oct. 7 
Apr . 8 

Aug.20 
Jan. 2 
Aug. 17 
Jan. l! 
JuJ329 

Jan. 2 
Jan. 2 
J an, 2 
Jan. 2 
Aug.1) 

' .086 . )61 
)6.260 

.2)0 
9·250 

5· ,, 2.1 
.o:J 
.15 

• 064 

ar;ijg l.w 

Dec, 17 
Deo, 17 
Deo, 3

2
l 

Dao. • 
Deo, 2) 

Deo, 20 
Deo, 14 
Deo, ft Deo, 
Deo • 

Dee, 10 
111111 10 
Deo. a• 
Deo. l P 
Deo. M 

Deo. 17 
Deo. ) 
Deo. 21 

:::: i~ 
Deo. 24 
Deo. M 
Deo. n

2 o.•· II! 
Dee. M 

16.0 
u.o 
11 .• 1 •• 
1 .7 

Regraded Unclassified



I l9ito low I ." .. "' I 
Oode I Oo11111odU:r I ...... , 

1\ llldle ,., Pr1oe Date I •nee Date 11M-
I 

af 
ftubberi-.. .. '*"r1b. ,e•.eheetl,ptr lb. I .183 reb. ~1 • ·m lito. ,, 
llaf, a talra, ~.,.~on 12.~ June 1 ... , lito. ,, 
Print oloth, 2 -1no~ ~r TArd • U Aug. ~l • 1 lito, K ltleete, ztno per 1 be. ~·9 Jan . u .• leo. 

750 Wood pulp,•1il,eo4a bleaohed,per lOOlbt. .900 Jan, ' ,. .... 11 

I' lbteun~ bi'Ownh V .. , teriet '' per ,.4, .o~ Jul1 t ·* .... " 
0-2 Otdar e nF1te 2. June 

ill '"·D 2-1 Potaeh, eu1tate, 90 percent, per ton ~1 .~ ~ June .. .... 
1-2 Potath, .urtate, iMported, per ton ~·~0 June .. .... 
1-1 Potath0 aurdate, 4a.ett1o, per ton 2 , 0 June .. .... 

'ti·l Potath, .. nure taltt, per ton 1~·242 June 4 '!:m .... I Door•, on4erota pint, eaoh , 2 Jan, I ,. .. w novr,t;j6~t~t.rah. ,hn•u o.{,per bbl. .126 AUif• 14 =·· 01ueott, una xed, per 100 1 •· .01 Jan. e. 
-eo Mlxe4 ftrtlll~er, 1. Oentral, Mltt. 1§.110 Jul1 .~:,a ...... 

m Rubber, trudei latex, th1olc, per lb. .1~ J'tb, u Palnt aaterta a,roe1n, l.~r., per bbl. 1.ft JU1)' 

'~l 
lood~orewe per r.rott ·ru .. ,. l rue1 Gll, ~ennt)'rYanla, per g::uon .o Jan. 
Apple&, troth, Ot~loa~o, per thel 1. Jan, I 

~~-1 
Lu11ber oh11tnut, per 1,000 rut ,9.200 Jan, I 
A1oohoi, lut)'l., normal, per lb. ,OliO JU11 i Pllf li'On, tplegelt1ten, per ~ro•• ton )2. 000 Jan, 

~79 Yarn, tlne, ~•••1nr, r~r lb, lJs6 reb, S 
!lre tabrlo, ohat1ng, per lb, Jul1 l! 

~20 lultlngt unl.ttrBe, r.~ra~e , per T&rd 2 ... ~6 reb. 2i lite. M 
u-1 O'llrooa lftt, tor, per t•M l.g 0 Jan. lito. 1 

ftloe, blue roee, per 1 • 

~:~~ 
Oot, 1 Die. 

i2~ nour
4
wheat,at.pate., lllnnea., per bbl. AIJC. 20 -·K Oanne aal11on, red, per do'. o&n e Jan. I .... 

Regraded Unclassified



- -
I 

Oocle 1 19 40 low Pre .. nt IPeroen\ nu11bel'l Oommod1t7 
Pr1oe Dde Prloe llnoreaee 

I D•te I 

!ft, tlour,wbeat, eeoond r•tente, per bbl. • ) .810 Aua. 20 • · · ·~ 
Dlo. ~ u.l Lead ar11nate, per b. .o8~ Mar. 

11 
·09 Dlo . u. 

1U-1 
L1110ne , per boll 2:6~ JulJ ,,~f Dto . ~~ 11.1 
Vecet able oil~oorn,retined,per lb. A::t · ~g • • Dto. = 11.1 

110 lucar, raw, 9 o, per lb. .026 Ju J .o Dto. 11., 
~l~ Pipe, l ead, per 100 lbe. 6.m Alii· il 7·1;2 ~. = n.z Rope , ootton, per lb. . 67 Mar .1 Dto. n. 
t8a 

Paper,mill,tieeue, per ream ·rn Jan. d :m Dto. if 11., 
Tin, pic, per lb. 

:1 3 
Jan. Dto. u.J ~77 Rode, Jtllow braee, per lb. IUJ Dto . ~~ n. 

ui:i 
RJe, no. 2~per bbl. 'ill June 2! ~;il: 

Dto. il 11.1 
Pine ebop 26. 0 Oat. Jew. 11 .1 
Pin.e boarde f3 oouon northern 39· Jan. 2 1002.~ Dto. 2. 11.1 

53f 
Paeeenger oare, atr. not giTin 9<ll. Jan. 2 Jew. p6 11.1 
Paint aater1ele,Bu\Jl aoetate per lb. ·090 JulJ 5 .100 Dto. 20 11.1 

!U Paint aater1&le,puttJ, per lb. .o~ Jan. 5 .()50 Dto. 20 11 .1 
OutleJ'f,kn.iTee and torke, per groee 13·500 Jan. 2 15·000 Dto. 31 11.1 
llklne, "g• per pound .lSO Aug. 20 .200 Dto. 2' u .1 

~~-1 Oe.eoline, &1Uorn1a, cr gallon ·<>45 JoT. 18 .o~ Dto. J? 11.1 
Birob f l, OOIIIIOn,lOOO , tt , ~.oso Jan. 2 Ja9.9 Dto. 10.9 

52~2 Pine ehop f2 Ponderoea 2).490 JulJ 2 26.0~ JoT. 26 10.9 
?66 Petroleua,Pa.,orude,per bbl. 1 . 85(> lllpt. l~ t~, Dto. 24 10.1 

2~l Flour,wheat, etan. pat.,Buttalo,per bbl. 11-.225 Aug. Dto. 14 10. , Peroale, per Jard .085 Apr. 23 
:gt2 

Dto. 24 10 • 
130 rruite,prunee,dr1ed, per lb. . 0)8 JulJ 25 Dto. 11! 10., 

iu-l 
~1n1ne eultate, X, p~r ounoe .670 liar. 15 ·740 Dto. 1!0 10.4 
P1pe, eewer, per toot ·290 Apr. ·320 Dto. 10 .~ rlour,wbeat,t1ret oleare, per bbl. ).875 Aug. 

H 4:m Dto. 14 10. 
6~~2 T1n tetrachloride, anhJdroue, per lb. . 225 Mar. Dto . 1!0 10.1 

Peanute, per lb. .030 liar. ·033 ~. 24 10.0 

11 t or whloh wholeeale pr1oee are obtained b7 ibe 
Regraded Unclassified



Code 1.91io l.ov Preaant 
Peroen't Cor:u:todl.ty ntmber Prloe Date Prloe Data l.noraaao 

41 Ba:r, t1110~h)', per ton • 15, 000 Oot. 21 • 16,500 Dao. 16 10. 0 lio Ba:r, olo•er, per ton 15.000 Oot. 21 16,500 D&o. 16 10,0 ~0 Batoheta, per dozen S,S20 Jan. 2 9:~ llao • 31 10.0 218 Leather, obroae, oalr, per eq. rt . • 41! Sept. 
21 

llao. 
2' 

10.0 162 F1ebo canned ealaon, pink, per doz. ona. 1. 478 Aug. 1,625 llao. 9·9 
564 Pramee, window, ponder oaa p1ne 2,901 Jan. 2 3.185 llao. 2~ 9·1 2Il- !1ok1~, per :rard . 132 June 25 .1115 D&o. 24 9-8 6 14 Mized ert111&er• So. Atlant1o• 8. c. 18. 300 Apr. 20,0110 Jloy, '·I 276 8b1rt1na, percale, per :rard ·ru June 4 -1~ Dec. 24 9· 256 Duck, Ar_,., par :rard . 1 Apr. 9 .1 llao. 17 '·' 5119 Pa1nt •ter1al•, Litharge, per lb. .on Aug. 9 .080 llao. 20 '·f 50 Seedl, t1110th)', per 100 lbe. 3-650 Sept. 16 4.000 llao. ~ 9· 
~3 Vegetablee, oanned ~ague,per doz.cna. 2. 350 Jan. 4 2. 5l6 D&o. 9·' . 5-l P1na board• f2 oo11110n 35· 030 Jul:r 2 38-~ •o.-. 26 ,., . 

72 Copper , eleotrol:rt1o, per lb. . 108 Aug. 13 • 18 llao. 24 ,., 
1192 LaTator1el 8.218 Jan. 2 8-974 loY. 26 9·2 
~~ Droll goode, broo.dolotb, per :rard 2.045 Jan. 2 2. 2)3 llao. 24 9·2 B1tu.1DOUI ooal, prep. e1zee, per ton 4.2)0 lla:r ~.6i9 .loy, 9·2 m !breado"l1nen, ehoe, per lb. 2.156 Jan. 2 2:~ llao. 24 ;·1 Calo1ua 008p0undl. areenate, per lb. · 055 Mar. 1 llao. 20 .1 
6~9-1 Druge, oaa~r, a:rn\boUo, par lb. ·550 Jan. 2~ .6oo llao. 20 ,.1 2 2 llbaetlrl&, rown, 4/4, 8er1el 1, per :rd. .07! hpt. ·085 llao. 2~ ·9·0 

ill Dr all r.d•, Pre nob large, per :rard 1.114 Apr. 2§ 1.2ij llao • 2~ '·I 3-1 Aloobo , epao1all:r denatured, par gal. • 225 Jan. .2 llao. 10 s. 1 Por~ ourod, ~... per lb. . 168 liar. 5 .1113 llao. 24 •• 
~~ Oolte , beab1Ta, par ton 4. 4~ reb. 17 4:~~ llao. :1 '·t Oottee, Bantoe, Mo. 4, par lb. .o Aug. 20 llao. s. 

t ~-:-1 Ao1d, ole1o (red o11) , per lb. . 058 AU&• 2 Ilea. = •• Soxboard, liner, par II Sq. Ft. 1.200 Jlar, 12 1:m Jloy, ... 
529-3 C:rpreu, ebop f l 57- 330 Jan. 2 62. D&o. 17 .., . "" 

pr1oee an 
Regraded Unclassified



---- ~ -

OOde l.91Kl l.ow Preeent 
Peroen~ 0 Ollllll OdJ. t y number Pr1oe Date Pr1oe Date 1noreaee 

~{ :!!:! II&~., red, d%7, lead, per lb. • .Oil~ Allg . 9 • ,()90 Deo; 20 s.• 11.56 Jan. 2 12.505 RoY, 26 8,1 
4fl~ Solder, per lb. .2115 reb. 6 .)OS Deo. 2• 8.1 
~-) Filb aor~, lrd., tert. ll&t., per ton 50.000 ·:!f· 2 5~.000 Dto, 20 s.o l'a1nt aat., th)'l acetate, anh)'droua, lb. .o6) J ,. 5 .o68 Dao, 20 7·9 

fR Dreu goode, tlannal, 6- ounoe, per )'4 . . 9~1 Apr, 2~ 1, 015 Dao, ~~ 

m 
Matobaa, regular, per oaaa 2 :6~; J ul7 ) , 200 ROY, 26 Mutton, par lb, Oot. )1 ·ijg Dto, 11 11~ Meal, oornt wh1te, per 100 lba, 1,~00 Jan, 2 1. Deo, : .. 11 Hom1nr sr1 1, per 100 lba, 1, 00 Jan, til l.lloo Deo , 

m 
Veal , per lb. 6:1~ Apr. ~· .14o Deo, 11 

m 
F1ah, oo4, p1okle4, ~r 100 lb1, 

z~J~ 
J ill. a 

~atffi 
Deo, 

~ lloo4 pulp, • 111, meo 1. til, per ton J ill. 2 Dto, 
Palten«er oar1, • t r, not g1van Jill . e ROY, 
Paa••ns•r oara, • t r. not s1van Jan, e ROY, 

~-2 O~raae, 0 srada n.~o Jan. 2 8).30() Dec, ~ Iii 'l'o uena, per sAl. .2 5 Jan. ~ .en Dto, 
l'otatoe•, wb1te, Boeton, per 100 lbe, 1,000 Oot. 1.0 Deo, u llli Vegetable o1!i ootton•eed, per lb. .053 Oot, 8 .o Deo, 

75 Oaekete, met , adult e1&e, eaoh 7~. 480 Jan. 2 80.0 3 lfoY, 

1161 Pa•••ns•r care, mtr. not s1Yen 1623:~~ Jan, 2 17~,.~u ROY, 

ft r ~~ 
RUbber, orude, Mbar, f), per lb, Feb, 2~ s:le 

Deo, .~ Oloeate, water, aaoh IS ,O i J•n. lfOY, :l FrPulw 4oor, pon4erou p1nai per ut , , ~2 Jill . 2 
':Z'~ Deo. F1th, rr1ne, p1ox1a~, per b, • 70 J ll/l, 2 Deo. a a. .:a. 

~2 
Potatotl, whUt, '9~tlanll., Ore., 100 lbt . 15~:ffi Oot. 22 1,~ Dao , 

H r ~1oka11Ytr, per •lb, tlatk J an, tl 165. Dto. .:a. 
~sb-1 

re, oopper , per l b. . l ~ AU~· 6tJ~ 
Dao. .o p.. leperdor oreaa 6~ . 20 Jan, ROY, .o 

37 Oannad aplnaoh, per do&. oan. .26) Jan. Deo, 11 ,, c. 
Data are tor the 81, o-o41Hu \(or llh1oh wholeule pr1otl "' iJ are ob,a1ne4 br 'Ill 

Ita HUOI , Regraded Unclassified



I 191i0 l ow r • r •••n• I 
OOCI.e I OoMOCI. U T ... ""' nllllbert . .. 101 Date •noe Data II.MNeH 

I - · ... . ,...... ... ...... • ·m llal' . i} • ·'1' ..... i f1 fl .. .,,lbipl II' f1UII 11al&n4.,. llll , ptPUI. , ~· .ou .... 
o, .. ,l , • ..... 'i'l 0 Jill . ,..1 .... 
, .. " 1 Dllil, pet111t 1tatber, pll' pair , Jill . I I:J;: .... = :I ..... h , .... Ill, lllb I· ... 10 .... 

61 .. f:rr.• n1fatt , Pft' 100 l"•, ··= ''"· ' ':U: .... 
I I :t1 

.711 I, .... ptl' ~ ,::6 Ott . I I ... . 
111111. ··=· . c· .... Apr. q ''! .... 
OoUo11, l.ftl, 1•••'':4 ~lb. :m Oot . 

:o .. 
.. .. 

loap' pow41N4 01' ll'lllllht ' Jlfl'lll. oo• . .... 
:P. 

tU'II , bl1f'b1oo&i w1n1111"'PII' po\1114 

::m 
. .,.. ' 1:U2 

.... 
I tl Oom, 110. J rt1 ow, ,.r.• 1bll llaJ' , 

~~ 
.... 

ll11k, t1~1tw to •1.:• 100 p011n4t tt ' :f~r .... 
00U0111 1111 ltw Ofti Pll' pOIIII4 .... 
lhi'IHIII, l'lfilllt , lll'ill , PI I' 111• .o Jill, ·051 .... ., 

~l 
labbltt ... 11, ... Yon , PIP grn« • :w '"· 1a .:m 

.... • f~ ""' lllftlli114-tttt1 , , •• 1 , .. , Jill. .... 
J I 

"I'll ' 'ba110011 u. Jill. I u. .... 
~ ru1 on , Cltlabou , ,.,. 1a11o11 • Jill. I 

1: I .... 
lolboa1'4 , U1111'1 tut.tep,, ,.. II I Ciefte 1. ..,. . ,0 ... 

• • 

Ui 
111'11 ' \1'118 1114 bill ,1.188 Jill. I ":fH .... 

j m Paln\ • attr11111 ,oU , U niiM, I'IW,pll' 1,, :2U 
..,,, 10 .... 

0111nt4 t \r1ftl1111 btlnl , pll' 401 • Olnl olan. il :~fi 
.... ""· ,.u .. bl'lll , ,.. p011n4 .1 ''"' .... 

1" Oott11 , llo, 110. 7, ptl' p011114 • o5Q ..,,, .... 
~ 

Alltbi'I01tl ,.. , , •• lilt '"' 7··u Mar ::m .... if G1l11, w1~, 11. .. 11 I, t= 50 I'•"• I · I 7 Jan. 1' .... -llall ' 001'11 rill OW , ,.. 00 polln41 1 . 'I"· •:m .... ! 'I ,.,.., . ui, "'*• ,.. 100 po\11141 ,, 12 olan. 1' .... 
llla1Un, b1111b14, Hftll I , ptl' JIM • o Apr • .... 

Regraded Unclassified



I --,---·- ---- ~ ---· 
Code I 19110 l ow Pl'e .. nt OommOdUY I 1Perun\ nwnbtl' 1 -Pr1oe Date I Pr1oe DaU 11noreaet --

il~ 
Aode, oopper, per lb. • .lH Aug. 

~i • .111 Deo. 1 .. 

~~~ ONu roo4e, ONpe, per )'4. . a Apr. 

·m 
Dee. a• 

Glaee, win4ow1 per ~ eq. tt. 11n~le A ).) 1 Jan. ~: 2 
Dtt. ~~· ,H.~ troueere, .. n e wor , per 4oa. pa re a.910 Jan • 2 Deo. 

Oaeol1ne, Pa., per Ill• • 055 Apr. 22 Deo. I) ., 
~{J lbteh, 7ellow brau, per lb. • 1!12 Ptb • 1) 

·'H 
Deo. " r~ Anthraoite, oheetnut, g:r net ton 9.~a lla)' 9:b •OY• 

25 Cotton, a144ling, w.. leane, ter lb. • 2 Oot. 1£ Dto. ... ., 
~a7-l Ve~. oi1, ~anut, e41b1e, ~r l • .074 NOY. .o a· Dto. 10 :-. 

!15 TU ee, 7el ow braes, per 1 • .209 reb. 1) .2 0 Deo. 2 .. ., 
.. 95 TUbe, be. th, eaoh 26.~ Jan. 2 27.a~2 .OY. 26 r ~u 

Rooting, prepared, me41WD, per equa.re 1.210 Jan. 2 1.2 2 .o .... 26 .1 • froueering, ootton warp, per )'4. • 4~ Oot. 1 9:2~i Dto. 21 .1 

lao Anthracite, egg, per ton 9.1 lla7 •o..-. .1. 
Sbteta, oopper, hot-rolled, per lb. .196 Aug. 13 .206 Deo. 2 .. .1 

697 StoTt •, ooal. , eaoh 73-374 Jan. 2 77.072 Deo. :n z.o 65 Wool, Argentine, grease bade, per lb. • 205 HoY • 16 
=~ 

Deo • 21 .:; ~~ Paint mat. , zino oxide, led.grd.,per lb. • o6i Jan. 5 Dto. 20 
Oat, llfg. tl nat., per 1,000 oub1o tt. -556 Jan. -~3 Oot. ... , 

)15 Drtee goods, flannel , 7 ounoa, per 74. 1. 299 Feb. 27 1. 61 Deo. 2 .. • •• 
352 Colte, b)'produot, Chicago, per ton 10.500 Jan. 6 u .ooo Deo. 21 .... 
210 wo .. n 1 a ahoee, ellt blucher, per pair 3.150 Jan. 2 3. )0 Deo. 2 .. • •• 27!1 !1re tabr1o, oord, per lb. • )00 Aug • 13 .314 Deo. 17 .. , 
lli:~ C7anaald, oalo1WD, pu1Ter1zt4, per ton 2!1. 050 Jan. 2 2~·l70 Deo. :n 4. 

Mixed tert1lizer, a. Atl., eaet. shore 23. 550 Jan. 2 • )0 WOY. ... 
4ol Bar iron, oommon, per lb. , 022 Jan. 2 .023 Deo. 24 •. 1 ~~ 

t obaooo, leat, per 100 lbt4A 15.492 liar. 16.193 ...... 4 • 
loltn ' a ahoee, oalt oxtord, , per pair 3-350 Jan. 2 

3-m 
Dto. 2 .. •• k 

Uf>-u f ob. prod., oig., liat pr. per 1000 5- ~13 Jan. 2 2~: 00 
lloT. 22 4. '1: lol1xed rertiUzer, ao. Atlant1o, Oa. 21. 40 JUl.)' Jlcrr. •• • ' y Data a.re tor the 817 ooaaodit1ea tor wh1oh vholeaal.e pl'loea are obta1Dt4 b)' tM 
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Code 
nw:>ber 

~94o ~ow PreeeDt 
----~--- ----.,---- PeroeDt CoDWodJ.t)' 

Pr1oe Date P r 1 o e Date 1Doreaee 

P1g iron, bae1o , turnaoe,per gro•• ton 
Maple, hard 
\'wiDe, hard tiber, per lb. 
Hope, per lb. 
Pic iron, aalleable , turn&oe,per groaa 

t22.500 
46.060 

·093 
• 230 

1'.2}.000 

666-10 M1ze4 te~U1&er, 1. Atlantio, Georgi& 19.~10 
591 Ao14, atear1o, per lb. oll8 
362 laroaane,ret1ne4,wh1te,aer1ea l,par gal. .o49 
1!53 Den1u, per J4. .121 
~8 Pic iron, beaae .. r, per groaa ton 24.34o 

7~1 
270 

~n 
692 
.30 

u~ 
~0£-6 
741-1 

U! 
287 

109 
~Itl 
d6-l! 
311« 

Boltbo&rcl, oh1p, oentr&l terr1tory,per 1'. 36.135 
IRI.eeunc. b1eaohe4, per J4. .250 
Coke, bJPro4uot, lev J ereeJ, per ton 11.615 
8haet1, be4, per 4or. . 8·363 
P111owoaeel, per 4or. . 2.006 

Pic iron,toun4ry,P1ttebQrSb,per gro1e 
Leather, art1t1o1&1, hea.,- , par J4. 
Ito~••· gae , eaoh 
1'abl.,are, tao tory, p1tohere , per 4o&. 
Un4erwear,ootton , union 1u1ta , per 4o&. 

Flour, wheat, patenta, per bbl. 
Mower, horee-4r&WD 
._n1ua aultate, per ton 
M1za4 hrtDDer,a14dle AU.ant1o, N.Y. 
B1tua1nou ooa1, aoreaniJI&a, per ton 

Jan. 
Jan. 
Aug • 
Jan. 
Jan . 

J an. 
Aug. 16 
Aug. 21 
June 1!1 
Jan. 5 
Apr. 
Mar. 
Jan. 
Mar. 
)Car, 

Jan. 
Jan. 
Jan. 
Jan. 
Jan. 

Apr . 
June 
Jan. 
Jan. 
Apr. 

2 
2 
2 
2 
2 

June U 
Jan. 2 
Jan. 5 
Jan, 
June 

Deo. M 

~: ~~ 
Deo. 1

2
7 

Deo. ~ 

lo~. 
Deo. 20 
Deo. ~ 
Deo. ~ 
Deo. 20 

lfo~. !f 
Deo. ~ 
Deo. 21 
Deo. M 
Deo. M 

DH. M 
Deo . ~ 
~. cv 
Deo. ~ 
lfo~. "" 
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M1xe4 tert111~er,8o. Atl.,8o. Oar. 
8lankete ,wool,4 to 5 lbe.,per lb. 
1ru1t,peaobee,oenne4,per 4o&en 
!abholothe 
!raotor, orawler 

81tu.1noue ooal, •1ne run0 per ton 
W1rl tenol CalYo 1 per 10 1blo 
Wbeatilo. i hard Wh1te,per buehe1 
OYara 11, per 4o&en 
ll:rcot, per poun4 

M1xe4 Pert1l1&ar New Cnclan4 Ya1ne 
W1ra tenoe,barbed,calY.per 100 lbe, 
Pa1la,galY. 1ron, 10-qt. per gro11 
wan ' • aboea1work,aer1ea 2,per pa1r 
Re4woo4 t1nub 

!uba,laundrr,oe•ent ,eaoh 
!uba,gs1Yan1&e4•1ron ,par do&, 
Paaaenser oara,•tr. not 11ven 
Overooat1ng, ReaY7 1 per rard 
1111U,Wen1e,)•p1eoe,l)-os., .. oh 

L1•e,bu1141ng,hr4rate4,per ton 
Yarnithrown,kn1t,Japan,wh1te,per lb, 
!owe 1n1 per 74• 
Mual1n,bieaohe4,aer1ea liper rar4. 
8oap,waah1ng pow4er,per b, 

Yarn,thrown,kn1t,Japsn,wh1te,per lb. 
Yarn 1thrown1kn1t,Japan 1wh1te,per lb. 
lh1rt1ng 1Madrae, per fd• 
Y1xe4 tert111ter,So. At l .,No. Oar. 
Olngha•, per 74• 

• 21. 290 
1.450 
1.125 
1,147 

2717.667 

4.251 
).100 

.780 
16.000 
1.650 

46.110 
),400 
2.048 
1. 750 

71. 295 

10.780 
7.242 

140).8u 
2.0 9 

20.7 

66,500 
·).000 

. 088 

.128 

.044 

~:~4~ 
. 2~ 

ls:I6~ 

• 22,0)0 War. 
Jan. 
Jutr 
Jan. 
June 

2 1.500 
25 1.16] 
2 1.186 
4 2811.000 

Jul7 
Jan. 
Jul7 
Apr. 
Oot. 

Jan. 
Jan. 
J IIIIo 
Peb. 
Jan. 

Jan. 
Jan. 
Jan. 
reb, 
Jan. 

2 
2 

1~ 

Jan. 
lllpt. 20 
Jan. 2 
Apr. 9 
lllpt. ' 
Sept. 20 
Sept, 20 
June 4 ..., 
June 4 

4.)9) 
).200 
·805 

16.500 
1. 700 

6a.ooo 

''ffio .o 
.1 1 
• 5 

IOY o 
Dlo. 
Deo, 
loT. 
loT. 

IOTo 
Deo. 
Dlo. 
Joy, 
Dao. 

lOT, 
Dlo. 
lloT, 
Deo. 
Dlo. 

JIOT. 
lloY, 
loY. 
Deo. 
loY. 

IOYo 
Deo. 
Deo. 
Deo, 
JIOYo 

Deo. 
Deo. 
Deo. 
loY. 
Deo. 

20 
17 

~ 

M 

J 
17 

26 

:l 
26 

20 
24 
24 
26 

20 
20 
24 

24 

i:i. •• •• , .. 
1
:1 
•• .1 
.o 

2., '· 2. 
2. 

'· r.6 
2.6 
2.5 

'·' '·' 
'·l 2. 
2. 
2. 
2. 

2.1 
a.o 
a.o 1., 1., 
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.. 
-----

191lo 1ow Preaent : 
Code :Percent nWIIber 

0 0t11mod 1t y 
:1noreue Pr1oe Date Pr1oe Date 

~a-2 !led wood U41nt ohar • 5) . 6~5 Jan. 2~ • 5~:y6 Deo, ~1 1.1 

tiLl, 01nnod ~o .. toee, per do&. oan• 'i 0 
lept, o.o. 1.1 rru1t, oannt4 Ptlrt, ptr 4o&. oan1 1o 00 AUfl • 15 1. 6 o.o. 11 l.f M1xe4 ftrt111&tr, lo. Atl1nt1o, N. o. 

19: 2~ ... , ao. U • ••• 1. 
129 r ru1te, 4r1t4 peaohet, per lb. Aug. II .o Du. 11 1. 
~10 8o1tl, aaob1ne, • b7 6 1n1. ~r 100 ~ · oz6 Jan. 2 {·10. O.o. •• 1. 6 

!~1 
&1totr1o1t7 1 oom. ear. per 1 kil• brl. 1:21~ Auf' ·no It pt. 

1. , lbirteikootton, atb1et1o
7 

per 40&. Ju 1 ~~ 1. ~ llo•. :t 1. Raw 11 , Jaran, wbite II~. per lb. 2.625 Aua. 2om O.o. 1. 6 3 M1xe4 fert11 &er, Middle Atl., Penna. 20.7110 Jan. 21. llow, 1. 
729 Offioe obaire, aide 79·2 Jan. eo.• low. l.z )7o-5 reed grinder, power, burr tTP' 37·0~0 Jan. 2 37·575 low. 26 1. 
61

6 Brea4, lan rranoieoo, per lb. .o 9 ... , 7 .070 low, 26 1 •• 

nl-3 
lodiua nitrate, per ton 29,000 Jan. 5 29.1100 O.o. 20 1 •• loap, textile (induetriall per lb. ,0711 lept. 3 .079 llow. 26 l .J 

291- 5 Union eulte, ootton, lr.nlt, boye' perdoL ~. 6)6 Jan. 2 ~.m low. 26 l.i ~01 Raw elllr., Japan, white 711~, per lb. 2.5)0 Jul7 16 2.5 Deo. 2• 1. 22 Fruit, oanned Oberrlee, per do&. oane 2.,,9 Jan. 2 2.&~ o.o. 2• 1. 1 
• 666-l Mixed fertlll&er, Middle Atlantlo, Md, 22. 20 Jan. 22. 70 llow. 1.1 

777-1 loap, toilet, per lb, .1116 Oot. 22 • 11111 low. 26 1.1 

l:r1 
Plowe, wallr.1~ , 2•boree 16.220 Jan. 2 l~·~ Oot. :l 1.0 Ironere, eleo rio, automatlo, eaoh 7&·255 Jan. 2 7 • ' o.o. 1.0 71 llattrenn II ,O Jan. 116.11 low. 

:1 712 Bode, s etal ~.610 Jan . 2 ~·~ low. 26 
735 'l'ubee, inner • 11~7 Apr, 2 .an Deo. J • 
666-1~ Mixed fertlll&er , South Central, Xy. 21. 1100 Jan. 21.r0 •o•. •• 666-2 Mixed ftrtlli&er , Iouth Central, Tenn. 16, 6~ Jan. 16. 110 low. .a ~~6 Rootlns, prepared, tlate-eurfaoed, per aq, 1. 640 Jan. 2 1. 52 low. 26 · 1 l:l Binder, oorn 192. 250 Jan. 2 - 1~~ · 650 low. 26 :l 37 1 Harrow, epr1ng-tooth 21.717 Jan. 2 ·1150 on. 29 ... 

~ g for whloh wbolea~le prlo .. are obta1ned b7 tbe 
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' l 9l!o low Pruent Oode :Peroen' nwober 00IDJIIoc11ty 
:1noreaea Pr1oe Date Pr1oe Date 

509 Portland oement, per barrel • 90.) AprU • 90.8 •o•. j H~ Ot tloe d18.kl, tht-top 92.) Jan. 92·[, •o• . Ottloe, deeka, tJ'pe• rlter 9~·5 Jan. ~. •o• . 
• 98 llrlok, oom. bld&. , per 1,000 1 .101 liar. ~ 12.1118 Deo. 11 
)82-1 Plowe, walking, 1-horee 1··11 Jan. 7·505 Oot. 29 •• 
68o Ploor oo•er1ng,oarpeta,W1lton,per yd. ~.826 Jan. 2 ··~§ Deo. 2. •• 69~ S.w1n& .. oh1nee, aleo t rlo , eeoh 67.166 !far. 5 67.114 Jloy , 26 •• 67 lllankete, ootton, per pe1r .888 liar. 5 .~ Deo. " .2 
7'2-· lloxboar4 ,oorrug.paper ,laet .ter.per M eq. .682 Jan. ~g .68~ . .... 26 .2 
742-3 loxboar4,oorrug.paper,Oen.ter.per M eq, .682 Jan. .68 loY. 26 •• 
ro-1 

Planter , oorn, 1-row, 1-ho~ee lr0~8 Jan. 2 F:Hf .... 26 .1 
82:1 Planter, oorn, 2- row 6 .6 5 Jan . I Jloy , :t .~ 

1::~ Wa~n, 2- horea, with bed, no brake 9~.840 ... , 
2~ 1~:!1, Jloy , .GI 

Ou t 1•ator, 2-row rldln& 10 .66) July Jloy, 26 .~ 

ott1oe ot the Beoretarr ot the Treaeur1, D1v1e1on ot Rleearoh an4 ltat1at 1o•. Deo. 28, 
lJ Data are tor tbe 817 oomao41t1ee tor vb.l oh vholu ala Pl'lOII are obta1De4 bJ' the 

lur ot Btatlet1oe • . --- Regraded Unclassified



'1'MAMMY .:.PARI WENT 

••n au rw:a ca••••u•NICc'lliA-

:-::':P··~ 
~ oo- altuaUoa. -

S:Jbjeot: 

Prloea re1at1Y&l7 low 4aap1ta reoaot ~1•• 

~ prHnt epot prloa of 5.35 oeote a J)OWI4 to~ ACCN 
ooooa 1D ... Yol'k repreaeota a gain of u-at 30 pa~ -t 
rro. \he 1~ 1ow of ~.15 oeota reaobed l.aat .Jul.J. !A& J'al7 
lo• , bowen~. repreaaot.a tbe lonat p~lce 1D anen JeaN 
&Dd ~sent prloea are at111 re1at1Ye17 lo• 1D oo~laon 
rtth 'tboaa 1D •o- recent 1•are. In 8apteabe~ 1939 Ule 
prloe at II" York reached l>. 75 oenta an4 dur1Dg tba 19~37 
orlee booa a paak aboYa 12 oenta a pou.n4 -• reaoba4. 

rhe raoent prloa 1noreue was 1n1 tlated b7 teara ot 
lhl;>pl.Qg d1ft1<Nl.Uea, ~t1ou1arl7 1D OOD.D&OtloD nth i.­
porta f~• UJoloa. There baa also bean talk of ao 1Dore.ua 
1n ahl.pp1Dg ratea from Bru11. 

~-thl.rda of our aupp17 f~m Latl.n A.ae~loa 

The reoant uptum 1n ooooa prloea 'lr1.l.l tend to illproYe 
~e lJ:oo-• ot growere ln certaln Lat1n-A.aer1oao oountrtea -
!lOb~ Br.sU the Doal.n~oan Republ.lo , Zcaa4or, an4 Veneo:uala 
- 'llhloh 11\rp'Olled 1n 1939 about two-thirds of our ooooa re­
qJ1rementa. 'l'he 1ead1ng wo~ld producer• of ooooa are the 
U'rlcan Go14 Ooaat, Brull, aod !Uge~la, 1n the order named. 
!teu relat1Ye 1Jiportanoe aa aouroea of wppl.J •l be guaged 
br ~ following pre11alnarr t1.gurea of ooooa ezporta b7 
~1nc1pa1 produclog oountr1ea during 1939: 

Gold Ooaat 
Brat11 
11pr1a 
I'Yol7 Ooaat .,_,.,Mil JlepUbl.lo 
CMIIOOU 
Ec:ou4o~ 
l'eoenela 
Othara 

~tal. 

( tbouaanda of long tone) 

275 
128 
ll~ 

~ 
25 
13 
10 

...§2. 

712 
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!lie Br1tlllb .._, ........ ~\II ...... 
west Ab'loea Ooeoa Ooabotl IIDar4 ~ 'bQ u. nure OI'OJIII of 
tile Ool4 ODut, ·~· u4 fi'M J'Naob Mr1oe, aor 117 
produoUIC aearl7 hD-W.rCII of "- worU qpJ117. OwliiC ~ 
the ~t of worl4 -.Ra\11. bo-r. a 1arp part of 
the auJJP17 tbaa ·~ h UkeJ.7 ~ .....u UM014, u4 tile 
deltNOtlOD Of OOCOII beaaa 1Alt1a\114 by tba llr1Uab lut 
.-r w1ll 4oubtleaa be eoattmae«. 

!he IJip&reDt ooaaa.ptlon of oocoa 1D the Unlhd 8\llt .. 
durl.ng 1939 uounte4 to Z71 tboua&D4 loDg tone. It 1e 
eets.-ta4 that our ooaau.puoa 1D l 9llo will be aoanba\ 
higher tbaD in 1939. ea\llbll.abl.ag a new high record. 

Prioe aitu&Uoa eo...tlat llllfaYorable 

11hlle the proepeot of 1Dcreaaa4 deaand in 19~1 due to 
lncl'eaeed oorun.t .. r lnooaea, aD4 the poaalbUity of 1Dcreaae4 
ehlpp1Dg 41ffioul.tiaa, are potential bullleh faotora . the 
price 8J,tuat1oa for oocoa otberwiaa appears rather llllfavorabla. 
!he exceaaiYe auppllea iD 'feat Urloa, under BrltUh oootrol, 
n re meotloned aboYe. I.n Bra%11, aoet receot lntor•Uoa 
lodl.catee that s~cb at Bahia at the eod of October total.ed 
319,000 bega, aa co.pe.red with 9"".000 baga a year earlier. 
A report rroa the .&aerican oonaulat e on the cocoa -l'ltet at 
Bahia published 1n Foreign Oo-rce leeltl7 of Honaber 23, 
otated aa foll ows: 

'!he ~ne of the ..ntat ia one of 4eprea­
s1on. '11th the Eu.ropean aarlteta cloeed, a 
eurplua of a•1lable auppl7 baa acc:woulated. 
larehou .. e a t D..b.aoa , the pri_.., center for 
the aaeaabl~ of atocb 1D the producing 
dl.etrict , are oo• t\.t11, and oocoa, reportedly , 
1e bSlng atored io box care &lid elaewbere. At 
Bahia, the pr1Dc1pal port of ahlpaent . the doolt 
COIIpeli.Y retueas to a ccept further cocoa aup­
pliae 1D ita ware!iouua, but peralta exporters 
t'l enter uounta equal. to atoclt withdrawn t or 
ebl..-ent. • 

In the Unlted Statea, atoclta or oocoa i n wareboueea or 
stor-age ooapaniaa lJ.ceneed by the •ew York Coooa i.xchanga 

were 1,334,000 t>ap on Dac~r 26, aa co•pered with 
1,121 ,000 baa- a year earUer, and 953.000 baga at the ani 
ot 19JS. MoraoYar , trada eoureea 1Jl41cate that current 
warebouae a~clta do oot f\1117 renact the hea'rJ 1Japorta 
ln 1939 and l94o. and tbat e. subatantlal. uount of cocoa 
haa gone int o ~acturere• atoclta. Iaporta in 19llo are 
expected to a ppro.x1J:ata 5,000, 00V bega, which will oompare 
wi th tha pre'U01.1a reooz-4 of ~. 676,000 bega la;lorted 111 1939. 
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R.M.JI"I 

Harold 
Sa1thl 

l!.M.Jr: 

S: 

H.M.Jr: 

S: 

!I.M.Jr: 

s: 
H.M.Jr: 

S: 

R.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr : 

Rollo. 

Rollo, llr. loOI'tC&I'J. 

Rallo, llal"old. 

Y ... 

Deonller Jl, 19'10 
Usll •·•· 

~w are 70~ theee lo••lJ d&J•' 

Well , I'• prett7 good. I Juet got baok troa 
the Pol1t1oal Solenoe Aeeoolatlon aeet1ng 1n 
Cbicaao. 

Good tor JOU. Harold, 7eeterda7 I ahowed the 
Preeldent 1ntor.&ll7 a aeoorandua we 'd drawn 
up ae a euggeet1on on how to handle the export 
a1tuat1on. Bello? 

Y ... 

I alao ahowed 1t to Cordell Hull. The Preeldlnt 
waa •erJ auoh intereated ln lt and eeema to 
be inollntd to go along. It would tll<e the 
toro ot an beouU•e Order. I'd lllte to ee.od 
it o•er to JOU pereonall7 or to wboae•er ;you 
deaignate. Ed r.oleJ knowa all about 1t. He 
hal been working on it. Now, bow would JOU 
like to handle thl•' 
Well, JOU aend it o•er to ae and 7ou'll want 
it expedl ted I a .. uae. 

'~"· 
I ' ll take oare ot lt. We'll get right bue7 
on it. It there are an7 queat1ona do I cbeok 
baok with role7 on lt' 

Would JOU aln4' 

Be glad to. 

Fine. !he Preeident aeeaed to 11ke it. 
JOU wbat we '•• done: the kernel ot the 
the tro&en tunde, JOU •••· 

I tell 
nut 11 
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1 : 

R.II • .Jrl 

8: 

B.M.Jr: 

S: 

R.ll • .rr: 

S: 

B.M • .Jr : 

- 2-

IN.b. that I. 1'1pt. 

fo trooao all tWI4o, an4 I 41'oooe4. U up 111 
a p&okqo eo tbat U Wlll4 'bo aunoun w 
onl7'bodf. 

Ioo. 

ht that'• ~ komol an4 tbat'o • I'• 
91\allJ 1ntorooto4. 

leah. 

I'll got 1t o9er to 70u thlo aorn1ng. 

Yeo. 

!bank 70U. 
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Operator I 

H.M. Jr: 

Operator: 

H.M.Jr: 

Ed Pole)': 

!I.M.Jr : 

r : 

H.M.Jrl 

r: 
H.M.Jr: 

r : 

H. M.Jr: 

F• 

H. M.Jr: 

J' : 

H.M.Jr: 

Operuor. 

FOle)'. 

( Pau") • Pole)'. 

14. 

Y .. , llr. Seoretar)'. 

Deonber )l, 19ilo 
llll) a ••. 

I bad Harold S..i th on tbe wire and be aa7a 
to .. nd thia t hing o•er to hill and be will 
expe41 te it. 

All right. 

!hat Foreign Pundt ExecutiYe Order , and I 
eaid it he wanted to aak any queet1ona, you 
were at hie eervioe. 

Right. 

Night and d&J •• .• • 

Right. 

• • • • • except tonight . 

(Lallgha). Well, I thlnlt I ' d better prooue 
it through Juetice toe, don 't JOU, end get 
tbe t or.&! oleeranoe OYer theret 

It'e JOur bab7 - nuree it. 

o. I. I'll do it. 

All right. 
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!I.M.Jrl 

Operator! 

H.M. Jr: 

Jaau 
r orrutal : 

R.K.J r l 

r : 

R.M.Jr: 

r: 

H.K.Jr: 

F: 

H. M.Jr: 

F: 

R. M.Jr: 

F: 

K.K.Jr: 

r: 

H.M.Jr: 

r : 

Bello. 

llr . r orreetal aell1nc. 

Bello. 

Ooo4 •orn1ng, Ben1'7. 

Bello, Juee. 

Bapp7 New Year. 

DeOftlber 31, 1~ 
11:15 • •• • 

S..e to 70u. I'• et1ll eober ; are 70u? 

Well, I'• not onl7 eober but I'• eer1oue. 
I '•e Juet looked at 117 texea. 

Oh, ob. 

(Laugha) . I thlnlt I' l l ooae oYer and Juet 
mo•e right 1nto the trea1ur,. 

Come on. We ' d lo•e t o ba•e 70u an7t1ae. 

BenJ'7, I thought 70u a1gbt be 1ntereeted to 
ltnov, vhlch 70u probabl7 alread3 do, the7'•e 
begun • o•1ng on thh 11ll1ng or 1tutt 1n Mev 
York and the7'•• done about one or two bloelt1 
a 4&7, praot1oall7. 

Ob, I untortunatll7 get 1t ner, night. 

You do . 

Yeah. 

But it oerta1nl7 1hov1 that what ve t old them 
u true. 

Oh the7'•e tripled thelr 1al e1 , J1•. Tbe7'•e 
tripled thelr aalee, the7're delighted, Gifford 
aa71 I vae ooapletel7 rlght and he' a moet 
appreo1at1••· I can 't underetand lt, but I 
let• t o baYI been hit tr1end. 

(Laugh•). Yeah. 

I 
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K.M.Jr: 

r : 

K. M.Jr: 

f': 

!!.M.Jr: 

r : 

H. M.Jr : 

r : 

H.M. J r : 

r : 

H.M.Jr : 

r: 

H.I!.Jr : 

- 2 -

But ther'•e definitelJ tripled their ealea. 

lleDI'J, tbe o\ber thine I wanted to uk a boat 
•• on \be queat1on ot thue ab1pa - tbeM 
Daniah ab1pa. 

Well, before JOU get ott that , wi\b tbe hel~ 
ot the 8 . 1 . 0. I'• organizing all the inYeatant 
trQata in Aaerioa into a Joint pool and \ben 
I'a SOing to be able to aar to the lngliah, now, · 
it JOU want to aell anr ot your 41reet 1nYeetaenta 
hera'a a billion dollara worth ot capital that 
ia willing t o go in. See? 

Yeah. 

And ao it the7 want to do bualneaa there ' ll 
be t he Whole in•eataent truat crowd all together -
ner,bo4J. lfbat do JOu think ot that? 

It ' a a good Idea. You ought to get ease 
leaderahlp t or it among the 1nve1tment truat 
tellowa ao that tbeJ get the r i ght people to 
talk wi th. 

Well, they are down here and I '•e turned thea 
o•er to S. E.C. ao that - attar all theJ know 
thea better than I do, and tbeJ'•e prosiaed t o 
organite wi th thea t or ae a nd then let ae knaw . 

0. I . 

When I get the gr oup toget her I'll l et J OU take 
a look at it and you can t ell •• which are tba 
good onea. 

All right, Henr,. 

How, on Daniah ab1pe. 

I Juat wanted to - we bad a meeting here JeaterdaJ 
and I didn't quite t ollov what the Boaa wanted 
to do I auuae t ha t be wa nted Jerr, Land to 
aort ~t handle thAt \bing but I couldn't quite 
t1gure out . 

(Laugha) Vell be dealgnated ~ckworth and 
Towneend.in Juetioe ea a commit tee ot two t o 
do it and it JOU'd like me to t ell J OU wbat 
he'd like, I can tell JOU that • 

• 
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r: 
H.M.Jr: 

r: 

I!.M.Jr: 

r : 

I!.M.Jr : 

F: 

H.M.Jr: 

r: 

!I. !I . Jr: 

r: 

'H. M.Jr: 

r: 

H.M.Jr: 

r: 

R.li.Jr: 

- '-
All right. 

·The aaoh1ner7 - I don't know - theJ'Ye got too 
aan7 aooka ln 1t eo I ~1nd ot got out. 

Well, I told Land I thought the beat tallow 
to g~t ln wae M~nnet . 

Monnet? 

Yeah. 

Jean? 

Well, there apparentl7 le a - well, you tell 
ae what you think he'd like. 

Well, I kno, what he'd like. He'd like to 
have theee ah1pe chartered by the NaYy or 
aomebody, but to keep the oreva on. Be ' a 
Yery anxioua to keep the Dan1eh creve on 
beaauee he'a under the 1mpreee1on that nobody 
oan run thoae Dleael eng1nea exoept a Dane. 

You wouldn't need all the oreva, Henry. All 
7ou'd need would be the tellove 1n the boiler 
r ooa. 

The engineering r oom. 

Yeah. 

!bat' a right, but that' a what he wante and he ' d 
like it done. I know that. 

Oh. Now, the only h1oke7 in 1t ia th1a tellov 
Tovnaend 1a Juat about aa vet aa the7 come. 

Well, it'• gotten ao thiok, Jim, that l've 
k1nd ot gotten out and thanka to t he oolumniete 
they made lt 1apoea1bla t or ua by aaying we 
were right. 

They did. Yeah. 
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But I tell 70u, it you want any help, unott1cially, 
the tallow who k.nowa th1a 1naide out ia Ed Foley. 
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r; 
H.M.Jr: 

F: 

H. M.Jr: 

r: 
H.M.Jr : 

F: 

H.M.Jr: 

F: 

H.M.Jr : 

F: 

-. -
Yeah, I lmow be 4011. 

An4 he'e aYa1lable. 

'l'bere'll be no obJeo\ion to 117 tal.Unc to h1a. 

Be 4el1ghte4. 

O. I. 

Be'e cot the th1~ an4 be knowe how 1t oan 
be 4one, an4 tbeJ Ye vorke4 on 1t and ther'•• 
cot · the anewer. 

Well, then , I thlnlt I 111 do thet. 

He ' e aYa1lable. 

Tbanlt you, Henrr . 

HappJ New Year. 

Same to rou. 
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• 
R.II.JJ'I 

Berber' 
Oeeton: 

S.II.JJ' I 

0: 

R. II.Jr: 

O: 

R.II.Jr : 

0: 

... 2 ••• 1,-o 
U :IO .... 

Yea. I'•• ..Ue4 ....... w - onr ... I'• 
plac w tan ner 1M •U•U. tllU. Ida. 

leD4 ••' a UD4 of -tac 011 U, w1U ,_. 

., ... 

., ... 

I 

-

Regraded Unclassified



ll ••• .rr: 

Operawr: 

ll ••• .rr: 

Artt.ar 
Pun1e: 

B. JI • .Jr: 

P: 

B.II. Jr: 

P: 

B.II.Jr : 

P: 

S.II.Jr: 

P: 

I!.II.Jr : 

P: 

I!.II.Jr: 

P: 

B.II • .Jr: 

P: 

Dta 'u 31. 1,-o 
):00 ..... 

llello. 

... ..-n .. 
llell.o. 

llell.o. le "-' JOu, Jleu7t 

Yea. 

t!wft are two ~ I ...,ted t.o eq. 

'fee. 

Ba•• 7ou bad OJI7 ••eeace troo Stloeont 

'f .. , I cot a oeeuce t?oo - llcCl.o7 raac up 
todo7-

Yaah. 

Be u.ld tbe Sec:r•tal'7 telt 1t -uJ.d be • good 
1dao U' be -ra to eH H and I up1nDed tbat 
I bad cot brcmch1t1a an4 I'd ratller Uke U 
I COD w •tll7 1Da14e eo aa to be quite eure 
I'a oJ.l zo1Cbt '1!mre4a7 .ortllJIC ao4 there •• 
- toUt about - wll, •cCl.o7 ea14, I'll be 
1D touch nth 70U later pert.pe. Be 0&7 ...,t 
w ocae up aD4 e•• 70Uo !hat -· a))ou.t all. 

Stlo.oD - up w ... 70Ut 

Blot'• ... t he u.14. 

hl1, he ~e4 .. aD4 u.14 tbat - 414 I ban 
OJI7 obJeouoa w Ill• &•tunc 1D touch nth 70Q, 
aD4 I uJ.4, qu1 te the ooDtr&J'7 . 

laaot.l7. Yeah. 

WoJ.l, I -ted W tell 70u tdlat 1t ••· 

'faola. 

t 
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S.II. Jr: 

P: 

R.II . Jr: 

P: 

!!.II.Jr : 

P: 

!!.M. Jr: 

P: 

B. II . Jr: 

P: 

B.li.Jr : 

P: 

B. li.Jr : 

P: 
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- 2-

It - ua' all or a • ....._ be'e pn• all 
aal W - Clle hi'MIIe are Tee eo 'be -u•,. 
a lo' or "-~~ere, •• Ulo-.b , ...,.. ~ 
.... all4 lie'• plnc to ali 7011 eo U7 eo t1114 
"' ...._, Cb811' pro4uoUoa 11. 

IIJ Lor6! I Whb I kll.,! 

...... be' • 11114er U.. s..pre .. lOil \bat 
IIMYorba:'OOII: bae told JOII 1D OOilt14eaM - I 
4oll't ~ Wbere he pt tllle - bow~.,._.,.. 
tbeJ tlllnlt tile OerMDe are ..unc. 

I wle be ba4.. I don • t till nit he lmowe. All. 
tllat Bo..,erbJ'OOlt ltnon le tbat he' • lllcl uo4 
to feel tbat we ~ be a 11\\le t oo oonaerYat1Ye 
1D oar aeeee .. ent of thell' abllltlea. 

Well, tbat'a vbat l t le, a nd I t ook the 
opportunl\J to explaln t o hla tbat the Prealdent 
aalto4 •• to O&I'I'J on. 

And that of courae &nJ tlae he wanted to aee 
7011, ploaee t o teel tree t o do eo. 

All, elaplJ aplend.ld beoauae atter all 7011 and 
I oo.n a1~• get t ogether on 1\. (Laugba) . 

AD4 110 he' a Juat ott on that partlcular ta~~gent 
an4 I wanted t o tell 7011 that . 

ftlaDk 7011 't'Or'J auch. It 1a a tangent. 

Vall, I aean , conalderlng eYei'JthlDI elee ~o 
.aka eo auch tuu about it , I aean , I 414ft t 
want 7011 to thlnk lt •• aoaethlng reallJ 
Ulportant. 

Jo I'a reallJ rather relle't'ed to hear that 
bo:.uee I 41d tool u 1t I a1gbt ban t o .aka 
a eon of epoc1al ettort and t Juat • • · • • 

llo, no. !bat'• a l l lt 1e. 

Yeo. Well, 10 that oaae I'll let 1t de't'el op. 
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B.W.Jr: 

P: 

B.IC.Jr : 

P: 

H. IC .Jr: 

P: 

H. II . Jr: 

P: 

R.II.Jr : 

P: 

R.II.Jr: 

P: 

B. IC .Jr: 

P: 

H.IC.Jr : 

P: 

H.M.Jr : 

P: 

_,_ 
...... .. ... .... ... - lllpll' \allt tb1JII 
la: I --.. to "'* ,.. uc rov teu17 a •N'7 laPP7 In tear. 

a.u.c,;.., -- ... 1111 ... to 7011. h •• a aha ot 7011 to 1'1111. 11a 101111 
to •lac ....... , 1a a tn alaatea aaa :r•u MU ur eo. 

Cloocl. 

tllmlk 7011 ••r, nab 1D4al4, Benr,. 

Ao4 I'll ~ aea1D& JOlt 

!'!mr.U7 801'111 "'. 

Wall, now, 414 we - l et •• au whether I put 
«own aoae Uae. Did n 
Yoa baYen't Jet got a tlae. 

Wall, let ae do 1t now. 

Ooo4. 

Would 11:00 o'clock be good' 

It vUl be epltn41d. 

1\labt. 

An4 Benr,, I'a .. n41ng l n a little .cbange 
DOte on tbat coaputauon l aat nlgbt. I t ound, 
I ba4 alaal4 out three pointe and theretore I •• 
1aolu414 th• and 1 t wlll be eent o•er tor 
eubaU tut1on. 

Wall, taka oa1"' ot JOurlllt. 

!bank 70u ••r, auob ln4te4. 

I 
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December 311 1~0 

• Pll 

Present; 

llr. Gaaton 
Kr. Young 

!BI,Jr: 
the i nspection 
I hope it does 

I was Just t alki ng t o •l!r. Oaato:1 about 
trip caterial which you gave to Lueer. 
not ~et oe into trouble. 

Ur. Younr : I gave to LuceyT 
West Coast stu t t? 

On the a1rera t t1 

HU Jr: You see, you gave him - - he's Just 
prnct1e~oopied verbatim those t~o reoorts. 

l.lr. Young: Really! I nm oorry. 

Hl.! ,Jr: I d1d not know thAt he woo f:Oing to 
do that . 

~.b'. Young: Well, I certainly a:'l s <:>rry al:out 1:. 

!~. Gaston: Let ~e see 1t. This is ~~er ~our. 
This 1s number :tree. There 1s nothtnr 1:1 t~~ : o 9hcw 
where tho t cooe s rro:>. 

!nl,Jr: But they wtll lulo.. 

Ur. Oastor.: There 1s a quote here. Quotes can 
ene1ly be eliminated ~om thnt eo there 1s no 1dentif1-
cat \ on where ! t co~ce ~o~ . 

In! J r : Wonc!er tr t hey won ' t coc e bacl< M:i say 
thnt 1e~tnry s~crets they are giving away. r~.at 
do you t h1nk7 

Ur. Gas t on: Suppose "e eliminate all the quotes , 
Phil. 

l.lr. Young: Certainly will have to el1c1nate all 
t he quo tes. 
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I 

Jlr, oanon: W1ll tben - IIQtlUJic that h 
epottad aa dlreot trooa a nportt 

":f{r: ·Pereollall.T I aa -rrd to death or 1t. 
I think t hat detaUecl stuff ••• •• 

xr. Young: I cert.UD:b "cc' t lUe it. 

truttt: I th1nlt 11:' a a<ll.Ua.'"7 ~~ecreta. I thl.tlk 
1 t ' e te e. 

Hll ,Jr: Re's pract::.~ CCJ:I1ec! it out or roar 
boolt . • 

1~. Young: Was thls ~ ~o mnte 1t a~lable 
to h 1 m? 

illf·Jt= We hAven' t sho.Q ~ Al\1 record, Her bert. 
Gas t on s e.lked t o h1m.. Te b n not !llllde anyt ting 
ava ilable to h i m. 

lolr . Gaston: I F;Ot Us 532 n;;uree 011 the ex­
pansi on of a irplane plants, ~~ 1 11 r.~r o~ e=-
ployeee. Uonnet gave ~ s~;e~~, ~- on ··· · 

Hlt ,Jr: I t ' s al1 -rery ~!:.'r...-sl, but ~!-.a: stu!! 
1e close to being !11.11.1tar:r perete. 

Hr. Young: I s..'lo!l.lc ~ ~ ?-40 s:or;- is all 
right . 

HI.I,Jr: What is t.>ua t, P!nll 

Ur. Young: Tee ra ct r;!B: auo.=ear41:.,.t1on was 
achi eved there with result!~ l~~ed oro4uctior. . 

IIU,Jr: I think t!lat ' s all r1.&~1:. 

Hr. You~: I think ~bll1t l!Al':~a a !'Cod &"tory whlc~ 
reacts to ever~ody's credlt. 

• 
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•..rr: 'l'bat , I t hink, h all r16~t . 

Ill'. O..t oD: !beaa -Jar f lr.cUnga , are u-7 c.arrl ed Iii & report or 1 a t l:&t hla owtt o:-::&1'-b.atlon ot f1D41cgal 

Jll.,Jr; I know when 1t eo::ea cut , C:at ' a !!.es d­
Une a slUff""- tM PresJ.de n t eal.la 1Q and I catch h ell. 

Jlr. Young: !',.() or t!".ree ot t.teae de:t' :. =-=an 
a.o.)" t~l•g fr. Pft-~leular- atandardb.a~~O:> o f labor 
J)Ol 1cle a ... ;lie rt!S".llt 0~ t t e V\l.ltee atrU:e , ea-;; • 8 
eoll>IO!l lt:>oorl ec!ge . 

£:-. Gaato::~: SU-ooose we go baa t o ~ offlee and 
dee~de i£3: 1a ~-=daelble . 

Bll .:r: !'he stuff t h ere -- t be t'ac: t ::&t .. ::.en 
:=.!a !lo:-:fu :m ea:oe baelt and aa1d t.>r.ere ..as:,• -; ~":ou;;:!l 
aiu.:U=, t!tl.t :::lade l:eadll nee r or ~"'ee c!al'• ar.d t~ere 
ls J ue t ae aenea~onal stu rr 1 n t here a:>d , perfectly 
~rs nlt}J' , I de:> ' ': <ca!>t to be 1n ~he I)OSH~CD ~t .re 
~.ave t:> de:!'er.4 1t. Les n ng quotes or r dM&:l' t help 
~. "!0'~ !rno .. c:ese var1oua oeople rou l:uve :o YOr l< 
-!. :~ and I ~Ye to work w1 th Stl aeon and ~ r-est 
or ~hen 1dll tear ae aoa.rt . I CA-"l1 t aay ~1 i:'Ot 1t 
rr,: ~J. !'O'.m;: . · 

K:"-. Yo~: I don• t want to ,-.,~: yo':l 1n ~t. 
po s1t 1<r.l. 

3!1 .;,., ~...a-:o• s ~e ooai tlon I a:~ 1::1 ::o-. 1 
u..·· t,Tt: • ::..!1e ~e,a 1s etlll u::e . 

!!If .1": I b ow you .,e not will !\:1~ ::lllk!ng 
-: r oabl e ?~ =e. 

11:-. Youn.- : Quit e t he ccntrel7 • 

F.X .Jr : I read the atur r twice a::d -~ S&id , "ll:l 
\Oo4! nGon £nd t.he ·res t - •rr Horo:-e :> .:AU 1s l~l<e 
: tat we '1000 1 : l e t then go on~ GIJON t"1~ " an<:. ...-::e 
P:-e slde:r: ...u.J. "r1 te c:e a le":ter crlt~cu~.;; llle >l:e 

I 
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oae be wrote • about letting eo. -.n go on a 
Coaat Glaa1'4 outter. I ..ould ratber lr.lll tbe whole 
d.- atutt. I P8l'eonall:y thinlr. all thoae ftguraa 
on the l'olft Coaat are abaolute ~ta. Don't ;rou 
Pb1lt ' 

•· Young: Yaa. I tb1nll: enr:rth1ng ought 
to co .. out ezoept wbat i e g enerall;r &Ta1lable or 
aTailabla froa other 8011l'oee. 

IW,Jr: But eomething tlv\t we haTe acooJl!)llshed , 
that h to the good .• 

Kr. Young: Yes. 
0 L11r.e the P-4 0. 

lilt Jr: But let t lult atuff out. The Germane 
read 1t~the:y aa:t they can't nen !(et together 1n 
their own plants let alon6 produce it. I don't know 
ot aeything more important now than tba t you two gentlemen 
s et together. 

Hr. Young& Yea. I • • . • 

Mr. Gaeton: There 1a no nart1cula r Talue t or us 
i n tb1a at>ifr. 

RX..Tr: That' a t he point. 

ltr. Young: There 111 nothing constructive about 1 t. 

RK J'r: He aald he .. oUld not or1nt anything ...e did 
not wan~ You can put 1t 1n 'CY name and 11a:t llr. llor-
gentbau aa:t• be does not want it. 

ltr. Gaeton: Yea. 

oOo-oOo 
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TO llr. lhl.te 

Subject• 

TREASURY DEPARTMENT 

1~1'1'1C. ~UNICATION 

0.0. 0 7 ll. 1960. 

1. the -.orand-~s the -t ot aMpph111 ua11abl• 
to t he 1/Dited. I1.Dad<>m during the war &Dd diU'illa ~U. 7rt u 
noYar Mnt1011.11 tile .tact that a large portion ot tile llriti.lh w • =\ 
!Iarine <luring peace-tJJH is on routes tll.at <lo not toad> at U.. 
United JCin&<le~~. 

2. 'lhe memorand-, ho108Yer, is care.tul. to IIAIDtl.ca that - ot 
Britain '• peace-tiM illp<rts are oarria<l 1D .toraip ship<!. liU tae 
att>OUnt ot illparta ao oarrie<l, tile -..raa- ...,._ not - a~ 
to estilllate. 

3. Ajtain, tile -a.>dua .alcea tba poiat t11.at :L. S . n u. t-. 
ot British ehipping ...t be u.oed during tbe _. to C8ft7 "" rttel. 
Q:;>ire (non- 1/Dita<l JCin&doa) aerrtoeo . It bUthalJ' ~ tile 1Kt 
Ulat Britl.ah ah1ppina was alao 1D theae Ml"f1cu 1D pee: .... u. -
Uuot tllis, tlleratore , ia not a net c~Nletion <lae to tile ...-. 

4. 'lhe .-.raa- giYeo the total aount o! all.Ud pllU ~ 
shipping UDder charter. llo brealaloom o.t these f1cvu ia J1 y-., tbtt 
•aey illporteat figure ot h..- auch allJ.ed llhippi.Dc t.bore ia ua11 oble 
trhich ia not Wld.ar charter ia not giYen. llara, tile poes!MH t;)' ot 
increaeJ.na ahl,ppina ua<l .tor 1/Dited. Ki.tlgdCII iaporte 1D \liLa Yla7 .S... 
not nen ae• to ba ree:Liaed. 

s. 'lhere 1e e:Lao 110 a entioa o.t tile poaeibWt;r ot 1acz rl'lll 
tile n\lllbar ot ehipa wldch could be chartora<l .troa IIIIUtrw. 

6. Thera 1a a sentence 011 the tbouibt tll.at it :L..-~ 
..... or tlla 8r1tiah .. rrtcea mq haY& to be curtad..l.ed. lo est1Mte 
ia given of the uount of shipping 'Oilieb ~t be obt.a1JIIod 1D Vda 
n,y, 
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r c-cz " ' .,. a. a ~... ..!...-. .-b 1-"-.-- --1_., ..... ta.. flit... .. 
etn"'MIQ' a &' n - IIIIUUiil .. 9 

-_......_ ... ::' a••...._ ...... ...,...._. 
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II • ...., DEPAR"~I ...... h .. IT'~" 

-SubJect: 

Ill reeponae t o ToG' reqgeu I - n"t:.l.ttl.Dg data herewi th 
abortng ( 1) the total au.ber of lo.,.,.,ttwee 1n aenlce on 
Clan I rall-.ya on Deceaber Jl. 1939 cl.a .. ltled acoordJ..ng to 
~j;e. and (2) the tot al nu.ber of all typea of 1oo0110thee and 
r.he to~al t.,_cU• e ~er of ateall 1ooo.,una at the end of 
ueh year. 1926 to 1.939. 

( l) I t 1dll. be no ted ( Tabl.e I) ~ t 50 per cent of ell 
lo=:ooUna 1n ae 'l'Yice on Cliie 1 rall.-aye at the end of 1939 
•&re built ~fore 1.91.5. aDd that the proporUon of old loco­
aotl•ea na ao-..hat greater 1n the Southei'D and Weetern 
d1a:r1eta. 

(2) Tabl.e ll abo,.. thet the ~r of l.ocomoUne 1n senlce. 
and the t otal fraet1Ye power Of SteaJI l.OOOIIO't1Yea . haYe con­
:1nued to decl.lne throu~ 1939- (Data on traotl'l'e power are 
not a•allahl.e for other then ateea loeoliOtlne ) Suppl.eMnt-
1nS Ute Interstate eo-roe tlguree, independent oolll)ll.etlona 
b;:- t he .U~elatlon o f 1.8er1ean lla1lroade abow a fUrther de-
ell..:le to ~.355 l.o-t1na on .Jul..y 1., l.9ilo. u co:opared with 
1.ao7 1oco:ooU•ea 1n ••~lee 0 11 .1~ l., 1.939. 

(3) !be adeq~&cy of =r preaent aupply of looo!IOtlne to 
bandle the wol.:uae of frelpt 1n procpeet for 1941 w1.l.l depend 
:o a conalderahl.e ertent apon the riequaq of the avppl.y of 
~relght care. A t'ul'ther atudJ' le being ude of the freight car 
• 1:uauon 1n the l.lgbt of probehl.e n-a!1'1c requlreaente 1n 19~1 . 
whlch elll be coapl.eted abort;ly. 

I 

• 
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'!'able I 

'Looo•Una 1a llernoe on .U. Claaa I Ball~ 
Deoallber Jl, 1939. 'b7 4ate or ooaUNottoa ' 

D,.u or All Eaabm llout.ham ... , ..... 
con• t ruoU on 41a\1"1oh d1atr1ot 41Ur1ot 41atrtct 

Betore 1410 11,~ l,186 · 1, 906 6,152 
1910-191 10,061 ·m 1,837 3.m 
1915-19~ ~. 651 ~.1 ~ :l1t 2,on 
1920-19 ,918 2,913 2,531 
1925-1929 \ , 2)8 2,107 1,048 1,05J 

1930 805 352 1 7 30li 
1931 182 135 10 37 
1932 98 90 1 7 
193~ 22 21 0 1 
193 83 74 0 9 
193t 141 lll 13 12 
193 100 36 10 5\ 
1937 ~37 203 21 213 
1938 271 8ii 35 150 
1939 296 82 _ll 17\ 

Total 1n 
a en loe 42, 511 18,o43 7.959 16,509 

Source: Interatate Commerce Comm1aa1on. 

• 

Regraded Unclassified



~ ~-- ....... -1 .. 1 ....... 
tNoUW W d 7 ltl 'liW• a I 3 :Jlo ~ 

1926 
1927 
1921! 
1929 
19)0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1934 
1939 

5 3 I ~ ........ 
(Ia will' 
d 5 ,., 

==~ 2.58D 
2,5151 
2,527 
2~'89 2,iri 2 , 
2 , 263 
2, 206 
2,16] 
2,156 
2,123 
2 ,01'0 

I 

Regraded Unclassified



• 

( 

... ..... _ 
•. -· . ...., ........ -.. 

" ,. . 
... -·- fill ... ._, ~--~"" - ·-.._.._ _,- Ia ..... taD: ..... - .... ~ d-Ua. • • 

1111!- at \lob 11ft'- - a1aa .. I I ' · 

• . -·- ..... - -'-= fill • I.a.- ,_ ku- ott -
..SU* 7 3 ... .-.... - - ..s- _.. wtlUalc - -­- w tM ..__ • O.U.. ...._ (P 3 3 ) ' 11auq, U \M 
Ual-S-Iaaw '..U Wtal19W ......... 
~ "-' • ~ (• ) *' - -~ .... -.u. *1• 
rtttw Ma....... ... ....... lh. 41 -~- --,... 
-.-1..&. 

I _, - wt• ... ~ tlot wtlaaUI.aa iaftl.- ta 
all-ttac - fill tlla ' I ,_., .. I to\laa, la .UW flfl \M ...-.tut7 .,., .. Prt- wt11 -..u, .....- tau...,. flfl u.. 
- 1110, U ~ ctw ,. 1110 ta - f'ln\ **= _.,_ flfl lHl "' 
c.s-.. 

llr. -·- ..... - • ~ t:r. .. ~Illata- la 
A\llaaa la '*!* 1\ - .-*-' - .._ la:w '11111 ..,.., 
.............. -- ., .... u ~. u " la flfl • t7Jia - -
..... - ........ -- .,.,.. ladf=\allT .... ..-rtnt• 
--·~-- .... --ta~Wk•U~-­
JtoMor. At\ar - ol1 ·- " - 01 - -· - _, --~ aalwt.l• fill - .. 1U• -a ta '- W pal h -....... ..,. __ fill .. 3 lle4J~. ,..,_,-
......... ._.,_ .r m a ?''• ....a.- • _._tar._...,.. I' 
11111'-• a ... - .... ~---~ta.....,"'* 
- ...... ~ ~- - .. 1a* ..... - l.a* ..... aflfl 
- · lawaw, I )l&lataA- ..,_, aa-~- •'li'el;t 
nUMI.a fw ... I \Nla111C• U ..U,. ' t~ ~ -
.,. ,.,. .... • .. ... 0 .. .., .. clft ........ 

llr. -•aw .... 1 ........ ta 11:aaJ1 ... •- tatwaal ** te ... 
~- la ... at_.__ 

~· 

I 

Regraded Unclassified



• 

11r _..._ IUd? I& 

........ ?'~ ___ ,_...,. ... 
-sur ar ete *••• ,., ... .a. .. - .. _ 

1 .... ~_..., __ ,.... ... 
at• •• \!&.~'&--· 0 

• So I ........ -~·- ... ,.. u rt' an••· _...._ .. -........, ... ,, .. = ... _ .. ___ .... ~.- .... 
- .... ~ •• IWA A .. , ... ~~~~~~ ...... . ........... -. .. -, .. 

· I .... ':',J- ... III&s _, .... -.u-. .... ..,.., I 1a. .... tii&• .... lt ,_II 1 .... ...... waw .. •e'Ut to' I·---­
tlal .. s _. IIIil .-M • ..,. fw- fa a; Ia .... "• ...... ....s- ....... 

,... .. dl •• ,... .......... 

, .... , ... a • · 

•• f .,r 
a. a . .u;'intar 

• 

: 

Regraded Unclassified



----.-
• -·Ibid? 7 .-... .... :-,: 1'== 

...... SF ?, ....... -.. 

FE _.,..,_ .... 
•• • • 2 •• - :.r::-

m ua • · 

•••lliiilil• 
L I.-. •J•• 

Regraded Unclassified



• 

......... _ 
._ _.._ ... ds " .. - , .......... ?,, - ..... ~-.~ 

I ·- ::c '·s•rtc$-MWIUM 

~ .... ~~ u•-ft.M -. 
sa, • ._. ~~--· - If '• I 

~ ~ .. n• ~ p :c,: -1.!:!:.'='·~ 
... ~ Ia- ...... 'rJ I • 1.- ,._ 

.. ••• hst I •u w .. , ,.. -.. a.aa _. ._, • .._ J .. _., 0 eflue0 ._. u _,, •• 
I .... taU ~ .._ ld.e _,.. .... .,.u.-. ..._ 
-· I .-1& 1.Uie .. .,.. llllal Sial sr ,.. aut .. • 
...... ~ .. - ...... a .... _..., 

liWip ...... ..u.. ... ... .. ... ' la .... 
u .......... ,. 7 ""· 

,...,.,an a " · 

,_. •• d? ?. 

..,. a .... -· .,,, .. 
• 

Regraded Unclassified



q,.~t•• ===1 lodal., .... 

CON11DENTIAL ~ 1 lJ-

• .._.._. ·sa 

~~- , '=tp....sptor,­

lA._ e6 • • ... a. l.M». 1a *1. ... 7W tCII'WU'CIM 

... larJ1M; llll. a ' '""-

a...riac 7W or .. IS 1 et;t OG or 70117: 

...,....U.. aad '• .... 1a fwm ,,,.. • wa nport., 

I--~ /JJ€£ ~ «;!"#'" :Ill c. ~ 
-& . ~ ... 1 • c • ';;$.(?, 

·~.. cal;r ,.... • 

.. 7 t'• 
~ .... 'tn, ~ •• 
,, ?~ e6 ... ~- ,. 
•• , ..... D.O. 

W:t-.FIDENTIAL 

Regraded Unclassified



........ ,? .. 

·---· ,, 'S ......... .. _ ........ .....t ............. ......... --......... -...... _ .................... _,._ .............. _ ... , ... -.......... 
OS , ... lt u,_..a.a.e ........ ,_ 

hel ..... tMa-. 

•= ?la 111 : n 11111. .............. ,,.,, .... 

AM· ,.-\. 

..... 
' I 

' Regraded Unclassified



., ........ , ,., 
··---· .. u ........ ........................... 

.. I 3 ..... ' , ...... __. .. _ ..................... _._ .... t.l..... , ........... .... 
se , ... ,, u.-..uw ..... -.,.. 

"" ... tills -· 

· = Ua .... , "IIIII. ............... 
•• , J' 4 .... 

• I .... 

-··~-

Regraded Unclassified



Du '•• a. le40 

Gaaton o ... to the h0111e tonight at twent7 alnut .. 

to dx. and I wnt onr the LaoeJ artlole with hla. 

whloh i a now perteotl7 aatiafaotol'7, 
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i'J!CII r. SohDort, 

i'O llr. laob 

f&.liSL.lfi OI 

.lll 1D all the 11\\I&Uoll 1D Sdhtrland 1t otUl rolatin~ 

llDrul• 'l~ Wlt~o:J'MIIt }ll'ObJ.n hao 00 far IIOt btOOIIO AeUtt, chltfq -

""""" a tara- pan of ,our - real.Do 110b1lhtd io relqo. H""ner. t~ 

cuastion of r .. aatorial and food oupplloo oopecial:q troa OToroeaa 1o a 

u ey 41f tlcult o11o; I otlll hcpo that tho tJoihd Statu will help ua ,..,._ 

•hat with ito Br1Uoh eouaio.o 1D eoa)i>aohl.D& •1tal Swho need& o.t leaat ao 

fer ao illporh ot .bericiLil raw ~~~&tori&lo aro ccoctrnod. • 

1'ht mooty and capital ~~~arkete operate undor tatittaetory coD­

ditiono; t he ;priYate diocOW>t rate io hold at l 1/~ . tho yield of lo-a tera 

Go•orn.11111t houat Yaritt between 3 1/4 aod 3 l/2f.. It baa risllt &lo~>& boon 

pooo iblo to tund thl h1ch coot of aobi1ioat1on ~ .. ana of .. diua or 1~ tora 

1uuao, ool7 recto tty 190 aillioot ..., •• tloaUd tor three ao4 tour yearo at 

3 1/sf>. aod 1.25 aillioo tor 10 ;roart at 3 1/:!f.. 

You lalow thl oituaUon oo tho tortiF exchooa- aarket. Up to 

tho tiat of thl arahtico between Ger- and l'raaet, there wao ao outflow of 

toroip ox~; oio.co that tiM, thoro bM beto an iD!lW< of foroip o,... 

cbnn.- whioh, 111 the bee;innl.D&, could bt aooribod to liquidation ~ do .. otie 

Ur"' which had ett aaide large dollar uounto tor thotr purohoooo 111 tho 

Uoitod Statu, but could not ollploy th .. dua to tho 111torrupt1oo 111 COIDUIIi<> ... 

duri~ the "'""t tow DOnthl , tho dollart which were offered, tiona. BoweYer , -. ~ 

rtpz'ooootod dollar '"''•ncu and pooo1bl7 alto the pr-od& of .a..tricaD ,,.,... 

r l ttoo. which wore llqUidatad u a reoult of .,.. .. - wbich a!'J'Oartd IIS.oo 111 - • I 
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- 2 -

.Uerican llOWipapero - tb&t tbe UDited Statu Go.er-t 1DtoD4ed to blook hhe 

b&lanCUo 1 perooul:cy ban nonr bll1end tbtoe rwooro. Oil the otber b.oU., 

tuncle bad bien tr1111forrod to tho Uaitod Statu t o o~~eh 111 extent thlt tho 

poonlo after tbo ar.iotill &lid ill Tieo of tbo woreoniac pooo1b111tiee of oo..u­

olcation with tbe United Stoteo, ol144onlJ felt that iboy bad concentrated t heir 

£W>do ••I'Y obort-oJ.chtod:cy and hard:cy bad oufficiont meano withlD their own 

coa~~try to dotr~ their llTiac ozpenoeo. Durlac rocent n olca the 80Ye:oent h.a 

!alloll off bla?i:cy, all4 1t 1a Tor-; probable that it will turn a;:alD ill tho op-

poolto direction ao ooon ae our co-.ercial Olltorpriooo will !1114 it pooo1blo 

~o e!f eot yoey delirable purch.aoo in tho United Statoo. 

Youre aincorely, 

(ol.cned) F. Schnorr. 

• It will tntereat you t o know that we were ~ble t o purchase from Rusaia 
cl:urln.c the laat t wo months ••nre.l. tea.a o! t bouaanda of tone of wheat, 
rye, a.a.d oo.ta, and a f.. thousand bale a of cot ton, ITtn tho\l&h at Teey 
hich pricu. 

GL 

COP! 

; 
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.. 
&I., ..._, Du nl I 31, lMO. 

ccn:aauu. 

SVJJJC!a :Ialii: ulponta of wo& aU ,_ c.t. \o \M Vat'" ...._ 
....... ·-!Mra\la, 1a 'I1R ., ...., .. u .. .w. , ...... 
clllriJIC Md ..,_. ,._., a,._ ww14 !Ia "'IIUK \ ~ 
all tadl1Uaa: \rual\ ... ..., 11a lftla4 -, ._,:_ 

'IASIIIIHCII. D. c. 

Sill: 

1 ba.,. Ullt boDGZ' \o report \!Ia* Ullt abi-a\ 1a bWit froa ChiD& to u.. 
Oaito4 Stat .. , \hr.....,. ae,&«R, ot Cla1aa woo4 oU h lie lAc 00,..1~1'94 _, 
otficon of Ullt J'" IIUac t:n4tJ1c CorporaU011, 1aolu41J>c L p, m..n, u.. 
Ch111ooo -r wbo 1a a 41rectGr ot 'bo\la \laat Cllllaoao or""'isaUon an4 u.. 
Uohoroal !raf.1ac Corpo.ra\1011 ot ... To1'1t, roopoo\hwq \lao aeller u4 u.. 
bwor of tllo larCw ~uu .. of woo4 oil to lie wppl1o4 IJII4or tho laUor'a 
ocre .. nt with \laa ~1'\-I.porl lluk. !Ill aoarotv of oootalaon for ahip­
neoh of oil o\hor U.... ill 'balk, \he -~hfutO!'Y coo41UOD of - of tllo 
CODtainera a't'&l.lablo (-4 paOJ.tM &ruM ) , aa4 \bio ~a1rab1l1t:r of tl'OdlAc 
tho oU lleforo ahl-nt ~ •arc-, are raaaoao for tho conai~raUon -
boillg 11'"" to \hia -uer. !llaro hao boon •- 41oo\llo1on of bWit ah1_..\a 
on preYloua oooaaloae. 

llbu .. tllo p1a:u - oatl1aa4 call tor tho uo of tank tl"'lob for roa4 
traooport , tho -• ot oU _, ri'I'WI' troa Jhuo to ll&lllooo ill awol llerpa 
( tlato) , lan4 etorace 1r e\ftl- a\....,, aa4 'both lao4 aa4 rl'"r atorap 
at a • .,......, , tlla ..q 6dlr1\0 e\opo ._ U)l to \lab \S.. ban lleen 1n co_.. 
U011 w1 \Ia \laa poea1U a pron.atoa ot rl...r atorap a\ ''"IOOL J. )II'O)IOUl for 
tbe biro of a\ftl llarpa ..- -, U.O Lzw •q J'lotilla c:o.peq, Ltmto4 , \lao 
l!ri ttoh c oocora wblah opora\ft a larp fleo\ of oto-n aa4 flato 011 \boo 
I........., :Ri'I'WI' u4 trllloa~"• bola bola ...S., u4 it llerpo tor atorap 
parpoo .. aro o~ ~ w1.11 11a -..dppo4 tor \boo tna\Mat of oll -
roachlllg \lab porl 1r ~. - Uae- b11Wit'a troa I.uhio. 

!boo h'la-n\ ot woo4 oll llaforo abi_..\ 1a oooonUalq tor thol ..--1 
of wator, thol _._ of •htare uc!. YOlaUlo •ttor all<lwa4 IJII4or U.. 
o:poc1f1oaUona llalal 0.2 poroeat. ft. _..,_ allolraoco l or illpar1Uoo 1a 

tho·-· 
hc111Uoa for OoMa -pon. 

J'or 'balk abJ.:.-a\a of woe!. oU fro& :aucooa to •= Torlt ~\0 
• cul4 ~~a ... t.o 11a - for tro~ter• -..dppoc!. wi\la \aDlol \laat oo..U lie ....-& 
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:cr that pu.rpoee , or Jlllll~ fOJr '-* ''-" la th& poboli'Da tndo. 
r.ou1 ropro .. ntat1•" of potrot..a 10e.poain polat - that -. ,.., of t&llloan 
tor wood oU wwl4 ~poad oa th& eertaln\}' that \.a ooul4 bO ~ 
cleaned, oo that then -u bo 110 rialt of coatMla&Uoa. .u lt would bo 
u poctod to uao - t nlollb equippod to O&n7 wood oil b bWJi: out of Chlaa 
tor tblJI"'Ilh of paollaa bto Chilla, poul~ ua~r an ......._ .. ,, with 
petrol•• 1Dt•rooto1 tho qQ8oUoa of cloaoiJIC tbe truclt talllcl would aloo ha ... 
t o 1>0 conoldlrod. 1.1> oolllllotloc with t ranoportt.Uo" taclUUoo for bW.Jt ahip­"'"to froa ~on to Vw T OJ'I<, tha roo Shl..nc r oproo.,tatlno hero report that 
they bi>YI aaaur&Dooa troa Vn York of aaalat....,o la tbet 41ro~:t1on, i n tho 
nont of bo>llt a tone- bliJIC arraqed ill ~on. 

J.ccor4bc to tho roo ShiJl& N :pl"IIIDtatiTOO ill .li&A&ooD, f rol#>t opaca for 
2, SCO t ono of wood oll ill druM h&& boOn rooornd on .t..wricaD otouoro 4ut to 
call at t hil port duriJIC tho DOXt tour or u ... acntho. !hay otato that thq 
oo• han 30,000 dr\181 ( about 6 , 000 t ou) of oU 1o Jlu.&oon and Laahlo, aod 
that all ol.l h&& boon cleared troa c&r£0-tr&nofor polntl alon,; tho llura Road. 

Ccmtra.ct C&l.la tor R•!J Dllinriea. 

'tho acroo•nt bot1rlen the Ullinrul. 'l'ra41Dc Col')>Oratlon &lld tho :Poo Shl..nc 
TrodlllC Corporation roquireo tho latter t o ~lher 160,000 tono of wood oil 
d...ri"C tho .,.xt throe roaro-5,000 tollO of t ho t otal 1n 1941, 55,000 toDo 1D 
1942, on4 60,000 tono in 1943. It io otatod that a coooidoreblo qu&Dtity of • 
t~e 1940 quot a of 35,000 tOilO still re.tna t o bo do1hered, but whoa he wao 
1D ~OOil oar~ thh IIOilth Wr. L P. Choo o&id that i t wae hh UJldorat&n41JIC 
tbot etoelca of wood oil ill !low Torlc at that U• &:>O•.u>ted to about 20,000 ton., 
and that t horo wao uo urc-nt deiiiUld for a441t1ollal ouwlioo. lie added, how""r, 
that it wao ~tired to koop a pleot l.ful ouJ>Pl¥ of oil on hand to prevent opocW.... 
tioo , aod that enry effort would bo - t o that ood. So• oil, ho oaid, wao 
ru~1"C llo"C Xo"= thro~J6h the port of io~cw. 

lilot1-.tll of tho coot of ehippiJIC wood oU to llow Torlc ill clruJia and 
trtatl"' H at that .A.Gorican port, aod of tho colt of ah1PJ>1JIC it to l!oJIC Xomc 
!or troattOnt thoro &lld roahip80nt to lin Torlc ill bW.II:, han bon prope.rd 
b7 the :Poo Shl..nc oft1co hero , and tho roopecu ... ncuroo aro $28 and $34 a 
ton. n.. local off1~:o h&& boOn 1nfo..-d rro. llow Tor lt that tho at...tll& 
fac!lit!oo required for troat iJIC U.o oU are aftilablo thoro. !!owner, tho 
q""atloo of obtailliJIC &deqll&to oupplioa of coot&l.,.ra ntara lnto N1i1 plan 
for ah1Jalllh other than 1D bulle. 

ProYh ioo of hcUitiea 'fould l!.eguire Taar. 

It 11 bol1on d that ar~lll'>nh f or bulle ah1p80Dh of wood oil tro• 
China to Now York, throuch Baagoon, could Aothbltco~!~!:dpi:_!'"~ ;~::taof 
roar. !bore would ban to bo , ac~:or41D& t o t 0 an a ca ' 1._ aDd 
200 trucko fitted with t ankl each of 900 t o 1 , 000 &&110.. poe ., ' 

' 000 f oU at !ballo aod of a greater 
facil ltloo for tho etor-ce of 2, tono 0 h& ... t o bo br ou&>t 1n, aDd tho 
qw.ntl\}' at B&ncoon. Stool and trucb w~~ f taalc bo4100 for trudca would 
•roct1oo of otor&&o tankl and thl ~:onotruc oo 0 

tab: I OM \ lN. 
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traaa1t MY liP lie :r..rt!f. 

Op t o \b1a U.• Cb1aa W004 oU for ez]IOI'\ fr .... _ 11u '"- pllnl"M 
u - thrOI&Cil ..._ .. 1~ ,. ~· ot o tr ... u ct..v. wt t~.- ~~ana 
Conrunt le - .-,lUrbc tl.- qwe\loa ot l"J'lac o traaal\ av ot -
porcut &4 ftlorea oa all CIIWoe .. aporh pualac \hr.,. Joana. ""* o ..._ 
11 now leTlat oa all 18porto d.aatlMt for OlllAa. 1t tlw propoeM av la 
~c1~4 upoa, ....,_ U la OJIPI'Oft4 ._, tlw Cloftraor of Juno, U pro._.~ riU 
~·- affoo\lft a\ \he opaalJIC of \he uxt fhoal J•r, oa April 1, lMl. 
At t he pro en\ ...... , ftl,.. ot •oot oll la lle1f York, a a..\1 of o• parca\ 
woult. _,.., to aoar~ $6. 00 Oalto4 1\ot oa ourr•llGII' a loac toa. 

llhtr1buUolll 
1. In qulatupllooto to Dape.rt•nt. 
2. Cow for b'boaa;r, Loll4oa. 
3. Cow tor i:•'boaa;r, ChUDCldiiC• 
4. Cow for Oonoulato, XWIIIlQC. 

eoo 
869.3 

A:B{cp 

A true cow ot 
tho • l.cn•4 or1a11l01 

llnpec\tul~ ;r..,..a, 

.a.,.u. c. :ara4;r 

.l.!oerleoa CoaWill 

I 
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Tlt E UNDeR ~ARV or THE TREASURY 

w...._.,..IMOTOH 

llllllllAIIDIII JOa '!Ill n:r.a: 

About te~> ~~ - llr. Collado of \he State Dep.,.t..,nt telephoned 
ae \o eee if t h e 'fr>MRZ7 woal4 acreoe to a1 t lzt OD ODe .0~ conferenee 
on the necouauone bah.., the reprnntau .... , of Ooloab!a and t he 
OoWicll of Porelp Bondboldat'e 14 llew Tort, to \1'7 to cot t h .. togethar 
before the end o! the 7ear as the t _.r&r'7 oettl .... nt affected laot 
oprta& ! o r the calendar 7•ar 19llo ~4 lapee on Decoaber }lat. After 
d!tcuttla& the ... tter 'O'lth the Sec:n\<11'7, I ..trtoed llr. Collado that 
\ be !rea1UJ7 could. DOt • 1 t ia. o::~ ndl a cocterence at we were alread.7 
loo1C04 4o., '0'1. t h worlc which - to be co-plated be! ore the end of t he 
celondar year. Be aueed to co .bud oa hie OW11 and ooo what could bt 
done. 

On Deeeabor 27th be called .. ac-1• and aa1d that t he7 bad not 
been ablo to got t ho Ooloabtaa Go-t oad t he Porelp Bondboldera 
Protoctho Council together aD4 llr ... U eo hlo4 DOw 4oeldod that tbio 
OoYeriUient obould lteue a otatesut aloa& the llneo of t he draft attached 
to Ooll&do 1 o • ..,rand- of -Mr' 21\h. a. aa1d thet the Aabuoador 
'""' golf14 t o ulce u offer of a oetU-at 4lrectl7 to t he loondboldero 
and ella!nato the Couaeil fros \he tlh&Uoa oad lt wao ueeoot&1'7 to heYt 
a otat•ont aloa& tho llaeo of tbot dra!t or t he Coloabtan .labattador 
would DOt ulce the offer. I told h1a tl>at I was DOt at all oa tiofled 
wltb the otAt .. eot ; lt wao ao-UW.C • - la Cion,..,. .. , poUC7 to ltoue 
a otateae~>t of We cbaraettrr; - that I dtd DOt care to h&Ye the 'l're&Wr7 
a part7 to lt. Bo• n er, I woald ~ lt aD4 let h1a lcao• of &n7 other 
obJecU ono I llisbt haYe to tbot 1_. I told bia that I did not lllce 
tho tlap at tbe Cov.acll oa peew 2 - I did DOt lllce tbt oontonco begla­
nlf14 at the bottoa of -e 2 _. e41a& a t t ht top of 1'3«' }, l n which 
the throe t~Cencleo, ,..ely the 'l'r n~, the Pedoral Loan AconCT, and 
tho St&to Departaont reeo • the offu of the Ooloablan Oonrnaent to 
the eenolderatlon of tbe boBdhDldor.. 

In t he aeanUae, 11r. Clqtoa aD4 llr. Pleraon bad worked onr a nn 
draft of a otat•ont '0'1. th a 'O'ln to o...UD« l t to llr. Jon eo ln Bouoton, 
To.... Thh nn dra!t abnneaad tbe otat•.,.t cono!dorabl7 aD4 laproYOd 
lt a&torlall7 l n &1 opla1oa. It -... tal iC"ophed to llr· Jonoo uader date 
ot Dac•bar 27th. ~()" obJactloa to thlt draH wu t be oeeond oentoneo 
"lner tbaluo, tho Ooloabt--t lou oontlDQad t o roeognioo lh 

• 

• 
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oWpu-• ..a the p~~r-. 1a ._ ru .. -·- •~ ..... _. ·--.. 
-·-L1 ,.. - - -· --- -lie • ~-- •" ... -.• • - a.u,.. eat~"" ..u. auwt .. to 

._ tlrot, "'"' ._ - - ~ ._ _. .r the wloolo o\at-t, 
I aloo o'IIJoc\a4 '- the 0'-'- • \M - - 0la the Ull>t of 
..a laloolo4p of the 0o1•lllaa .. "' •-u-. theM --=too 
11a11 ........ J \llooacllt tt -...a -.sa •u to 'ltoU- thet -.• 

!lllo otat-.. t ... nlooU.tot '- llr. ~ - lie tal~- loto 
Saftrtq, Dooa'ltor 21, a- bwn 'llllddo -w-a-t 4aol of tloWl 
roprd.lac tbo 0o101111taa prt.a\o toM to \M llal- ltatoo bo1tloro. 1b1lo 
J do ... t 'bell.,.o thet tho o\a-t • ._...... .... •· J- 1o -IT ao 
potl ao the oao 'b7 Clq\oa -" Pl--. ._ oal7 o'IIJocUou J b&YO t. tho 
o\a-t arot (1) 1a tho .._sac --... ....... lile to~~t .. a slap at 
tho ""*" • for banac oolt the -. .r ._ O.lallioa Ooft.._t to 
c:lUooao of O'Cir ooaa\1'7 la 1921- 19211; - (2) the laot paracroph ls 
'llhic:h it h otatotl tbat tba D-_, o! Stata, \M !roaao117 Ilop&r-t, 
aD4 tho 7otloral Lou .Aolabirtrotor - .r tba opialoa 0 \hot 1a now of 
co..UUou that h&Yo ,.._.not1 a1w:>e 19)2, - -rallT lowor tnterost 
ratos, the otfor of tho Col.OIIlllaa Goon t coaoUto>tos a fair a4Ju'­
-t. 0 J tlitl llO\ thhk that ·~ 1owwr h\aroot ratos• ... aecooa&rJ 
or 1>1111 &IIJ\hlac to t1o with tho tofaalt or ~ oottl-at, - 0 couUtatos 
a falr atl,Juataoat• ooaltl ....U 'Ito • r;wf to 0 h •Utlotl to C&I'Oital 

coaolt1orat1oa of tho llolldlloltlarw. • llr. Collado acroot1 with ae \bat tho 
oltt> at tho 'baators abolll.tl 'Ito olsa .. totl ..a that tho roforoace to lowor 
lDtoroot ratoo dsbt aloo ,... ow.t, •t tbat lile tbo'llsbt it wao aocooo..., 
to .to ooao nc:h otat-t ao tho oao acroot1 to lilero to tho effoct \bat 
the otfar coaotltutoo a fatr 8tljaa'-oat. 

Oa lloa4q .,ratac, Decaa'bar JO, J ...,.. - with tho Secro\al'J u4 
n:plataotl to hta Yllat ha4 hei>J! oaot. lie aaltl that ha tl14 ..,, -t &ll7-
thtac to tlo with W o otat-t ..a tao-- .. to ..tnoo tho State 
Depar-t that tlile !roaouz7 ~• aot 'Ito a _.v to thlo otet-t. .u 
9:JO tho Socro\al'J 1>1111 a coat- 011 -u..r aottar with tho Socrotol'J 
of Stet., at which tl..ae he - 1liiUr Secro'-1'7 Wolloo - 'bro'llsbt 'Ill' tho 
propoootl otat•oat oa tho OolOII'Itloa .. 'Itt oo«l-t. I 1>1111 pranouo\T 
toltl tho Socrot&1'7 of .., o'IIJeeU- to tba tlratt of the JoDos stet-at 
&104 lile hall tliocuoo..t thooo Ylth llr. 'lelloo 'lto!OI'o I hoot hoot aa opportlai\;J 
to call tho State Depar-t. 11pOII klo ...._.. f...,. tho State Dopar-at, 

ho haatlotl •• \ho orl~ ot thlo "'"'-' with llr. Yollos' choapo ao\otl 
thei'OOa. Be tolct .. that bo hoot ,._teat ... Wollos thet h• ooul4 Jolll la 
a otetoaoa\ tho wor4lac of which~· han to 'Ito """'104 out 'be\-
llr. tolloo ;.,. ... Be hoot •t .., o'IIJocUoao .... choapo ta the tlrot 

P&racrtt>h aa4 lll tlile J>oxt to the laot --· ao 1Dtl1catotl 0
" Wo 

tlrolt. 

the =-- ho ecrootl ta PDOral 'but 
Ia \olopboatac llr. Jo- o! " ' - the\ tho•• boatlo 

0&14 that ho ....,,otl to btlica\a iA the ftrat - --~ totl ·~--
14 .... tho Gen..-t .... , ...... --~o -·-

...... ..,, loollotl u4 oo •• choaP thlo ••teaco to abow 
prt ... to cbaaaolo. • • ..,......, the,..rere, ~-· rtnte naaactal chaallolo- " 
t hot t ho 'boatlo wro to.....t ·~ tho •- P 
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I wl4 Colla4o \bat wbllo I eUll 414 ..,, Ul<e \ba 14M of u.. 
u.r .. 4epar\ll•h Jolab& la a e\a~a\ of Wo character, boo - •t 
all of <aT .ala oliJecUoao w \be 1aloc'aaP of \ba propooe4 ota-t, -" 
that ao loac ae \be S.cre'-7 be4 ~ wHb !IT. 1fellH w Jola 1a -
a otat-at, 1\ be4 <aT orpproYal. I wl4 b1Jo that I \lloocl>t ... ....a baY• 
ba4 DOI'O of \be ~ boo.,...• \bare -•' lie -tbar ri4e w \ba 
picture, BMel7 \bat of \ba llo..U.Ol4a!'e 1 ooaDdl, wblcb •• 1a \ba !!~rw-.. Wrr71 
baYo DO\ rece1Ye4. J'vu.-re, .-l.Ho tboore h - 11D4 ... o\aa41ac with 
\ba Co'IIIICU \ba\ 1\ will DO\ a\ta* Wo propooe4 ott ... , 1\ le UUle w 
h.,.. a etat-a\ attaclr:iac \ba \brH ac-cte•, poiaUac _, that llr. low 
baa DO\ ro411ce4 b1e lateree\ ratH w \ba -\b -ncaa coaa\rlH oa 
lo ... wblcb be h .usac, 8D4 aleo \ba Coloalll• Ocrre..-nt lo pq1-c 1\e 
lateraal cre41\ol'e 1nteru\ rat.. u b1p u eip\ M4 \ell per .,.,. 
1fb1le I raalho \bat Wo latter b DOt oa •l~Cloaa&e prolll-. ...ut.bal"•• 
1 t will DO\ oe\ ...U w1 \b \ba -.n- pDllllc. Ia opl\e of all tldo, 
Colla4o aa14 \bat tbe S\ah ~\ felt that Wo - ~net -
that web a o\at-t obov.l4 lie-· 8D4 U>ar1110Gl4 r.o 8bea4 nth u \ba 
attoi'DOOa of J)e,.ller JO\b. 

11r Colla4o proalud w oend oTer coplee of \be letter ,,... \ba 
Coloa'bl;.. Mba'O'a4or w llr. 1feUH, \be prell roloa .. of \bo :!"•::.. 
llollaea) aa4 tbo Depar-at'• preoo releaoe wblcb ... propar\acbed" 
.... , -tib llr· .loaea aa4 \ba !'reUDJ'7• !he•• coploo are •' • 

D.Y.I. 

; 

• 

Regraded Unclassified



285 
eo P T 

_. ... 
Ia eccordu.ce wltl• cnor tel.opbo• -uoa 1 • attaclnac a oop7 

of a draft pr"• •'-'-•t which.., pr_.-.4 la \.be D.per-at laat 
..-r. Yo .,.. CODa14ariDC uiDC each a •'-~-t la """'*'\loa wlth 

prooct Coloallt• 4allt u ..... et..,.., - - ..tl ollnoul.7 ue4 to cllll' 

it ritb the ~~- 1 - \.be Loea ~· 

It ~ lie llo1rallle to challp \.be o\at-t el.1cbtl7 'lhlll tho !leal 
l\t\lt"o4o of tho Pore1p lloadboUon Protactl,. CINacil 11 mo-. llor~ 
onr, the t1pr11 Chill la -llerel ~ (1) of tho laat oeeUoa 

rill haTe to lie checlrel aa4 N4• aaet. 

n.. Col-lllu .llllluoa4or baa 1D4lcate4 \.bet •-UaUono rith 
rtopeet to the fe4U'&ll7 c--uteed 1111\ rill IIePa ~ate17 f olloriDC 
thlo oottl••t or the federal ullt , - 1t .Ul lie 4ao1ralllo to 144 a 
eoncl...S1ac paracrtq>}l to tbh d!'ect. 

( la) JDC 
L G. Co1lallo 
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(l~(l ~r~~~~~~r~er r~~':!t~i ~!i lJ11f{ll 1 
Ei(.;r !r;!.! ~~,~~lr iirJfij;[~ ~~~~, 'i~i (Ir 1 
'• a., [e.!Es. r .. l..... ~ B1::e:., ... 1 ~ J · ·•J(! 1 
~,fra: ~''. ~t:!ir•it: !i!'l.ir~ ·•!i l'i'.~ f 
~ 114 1 ='!1 1 ~1 & t~rl ~t·J:2~•' Ji!f .. ,l·f·l=r 
iir!i t 1·~~.f,Jfl!f(r.. ~~;.;~&fi JilJ ifJ: f£lf 
~f .. Ef !flir'l tra i~fi1t7r~:r• c. i ~r. f 

a~!~! :i~~~p1 fHf !~ii 1~t![; :;}t ejl1.1~.r 
'&'! .. 1 .. , ... ~~ .. J·l·'1f t ~5.t 

til=! !lEf·•~~jjai ~·[;J~t i. ~ Fflt r::1:,~,11f :r~lr ;~:~lr ~,1 ~~ ~;:~i .. ir t;! {iS ~i: 
t" 0 

• i U .. a. i ! ~: "fJ U J :> I 1.. ~ 
·•tl •·•~ifftr•(: .~.i.fo£1 ~K •• rt of•f~ J 

{1rlJ l'ff~r~·i!=t ili~•ffii if' lli'f'fi J 

I 
• I 
I 

I 
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llle tr I I PI ' '- \M ~ S.. ....... - \M .., • ._ 

_, ., ........... -.... - - .. , -. ,.u ..... Jll'llff ... mu--. IIMr..,. _... ~ • ht-.ar t.a~ ,., ._ 
,.,. .. ., .............. •..U..\, ~ .... yt .. el -.u 
4aW1e& IIMwle&p ., "WF..,... ., • ~~~~~"• .. " atwau-. 
u4 et1 u..tr •- at -"-'"' fall- te ....- a- at ... u_, 
\lleoo ..-ot• r1 n' \M ,...._, ottw te tile ...st..'lea ., • 
-.. ... 1 ..... , 1..UC ............... 1 .... , ., - .... a.os- .... , ... 
"' _.,, 01' ... .,.., ... ) 

t11e tr....,.Depar_,, \1M re~er111 loMa .ac-,.., .a.. D" ._ 
... , ot 1\a\o- ietlo- Ulat \1M oo\\1_, 'lldcll \M 1111'-M• 
Ono-t h otf...UC \o llo1 .. n ot Uo .. u ... lloaU h ....... •'~~~'-' 
Ulll~ oa \loo toUowlac \oi'M, 

1. !lot ..... ,., Y1ll _, • t50,100,ooo (tllll,ooo,ooo atottac 
priaolpal p1u 50 por e•\ ot Satano\ ....,_ ot $12,2100,000). 

2. tile • .., la\eno\ rato to 'bo J por e•t per -. 

J. Doarlac tho tln\ tsTo , ..... ot \loo oottl-\ totlll oorneo 
to 'bl $1,1100,000 p• 7oar, &4 th•oel\er to llo $2,000,000 por 7181'• 

II, fM 41ft-co llotw• totlll oomco u4 tbo iatoroot c~~ar.­
at 3 por 0111\ to 'bo 4eToto4 •Uro~ to -ruoaUoa ot tbo .... 4a'b\, 

Regraded Unclassified



• C 0 P T 

'f.L.C~\oa 

llepatr reAaral 
Loaa AA.lal etra\or 

II¥ 4aar llr. Bells 

lll1clo ee4 pl....,• tlncl copy ot tolop-• \o 

llr. J oneo about wllleh I opolce \o JOU Oil the 

11ac•r•l1 70ur• , 

1•1 'flll C~ton 

!bo lloDOr ablo 

Dlllll ol 'f. Boll 

1JD4or Socrotarr 

3 288 
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cor t 

, •• c ....... 
• 1111>\ .... ,. .. ..... 27.1,_ 

S!Jft Ja>.d!llll! nat AIIJJOOI J0R '1'0011 11f1111JfA JOLIDIDI) &ACm P11111 maep 

!'0 II IDIIftD !0 ~ JDABUIIOll 'l'OIIIIii)W 111!U1111r mo. MD ........ mo. 

'!IIIIIIAftDI IIIOft !D IOftH+M or !D lla'UILJC f1l OI'N*BU .IJBl 1W11Ur1D1 

:ruu. ml'l anttl 1011 ftl rtllft !1111111 tiAIII or !D ww.- nuat u liD 

80U"Dl&l P£DIIftl. IBHIIIl!IBIIl=JSS!r'-IRIH~II!"!a..-llt:-....... "1!11 .. 1!'1.-tiiii!'IIII!ID"'!II _., ~ ~~. _ .. .._ -A B1111 WiilASD to 

aea;AII Mil W 7 MIIQA , .. ¥ ;t .&P!IR PIIIOLOJOD D130naiOD Wift !D 

1IR! tJKAIU !0 I:UCB ACP'DKD!, !1[1 OOUIIJJM QOUE+Mfi D J'DRITAP! 1,.., W'JUID 

!0 !lAD rJ.JDifts lliD II ~ 1'UII Ill !Ill IIJ!'I or nrrr PD:CIIf or !1m 1llfll or 

I!IRR!S! CAl!IUID lit !Ill JOIDS (!llllll PIIICIII! IISft.IJ) or SIX PiiCD'f) Ill !Ill 

IXPECflfliOI !IIIII' DOIUO 19l!o A PllliWIJII'l SI!'!I.JIIDI' ICIGI!I' D UAC:!!ID. ~ 

IHII n J!C.UII APP.llllll! !IU! !Ill COLOIOIUI OOttkWDf AID !I!! CJlll!ICIL 'IJD tiiUJILII 

!'0 KUCII AI JGIWiri !Ill !lit..,. DI:PAI!!IID!, 'lBI J'1IIIIIRAI. LO.ll IIS..:r AID tD 

DIP.AI!IIIft or ftlflll catAIOC4, AS ftiDIILT IitliliiDI.&lllllS, !D PIJD !miK COI8IIII 

CDJID !11.W 1K1ULD II SA!ISI'AC!OII!' !D JOft J'ARnJS. !Ill IIISCUIIIOllS EICII !DOK 

I'L.lCI Ill!!! fBI DtOOIIMDIID'l' or !IllS! !1111111 IGPCIJS LID !D A.IIIAJ'f J'DDIIL.l,_.. 
... , 0 te B 8 ...,a•r• U w=-JIBICB BlaYII. US m! AJUIUD. Ji8liiCS ,., 

!D COI.CBI.ll QOfW 11A1 JOlf 1W11 tii1LifliULLT I61J C. IU Oft D5tOJISuudW 

!D JOLl.01friO C1na !0 fBI llllo!W1! OJ' I!l IIIL!IOlljL DC&oLAI JOIIII, liASIII Oil tD 

millS !1U! -..a :r.. !Ill J'ODIOIJIG IIIIICO'IIlOilll 1) !D IIW 1111!1! 'IILI. .atJJt 

!'0 $50,100,000 (~,OOO,OOO DIII!IID J'llllCIJ'A J'UII J'Iftl' PWDI f1l DW 

AIJI•n or tl2,200,000). 2) m m Il"fiiii9! un !0 11 sa W Pill ...._ 
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( J) DUlUIO !Ill: PIU! nn UID r:. !D D1!1.111!P. !O!AJ. SllmCI !0 D tl,SOO , OOO 

p:D nJ1. In !'I!!IIID'l'D !0 D $2, 000,000 Pia TUL II) !Ill: OIUII&Da BitUD 

!O!.IL S!IBTlCS AID ml iH!Jii5'1' CP4 l!OII 1/f !!mil J'MCDt !0 D WfOHD DtiULT !0 

Jl«l!!!JWlOI OP 'l'lll Dll Dlft, ~ 'l'lll !IP' SU'n' DIP.Ail!llut, !Ill: n:D1111AL LOJII 

.API!ICT .AIID '1111 DIPJR2KD't 0P ~.AD BJ.ft 110! DD JllfJ Alii 110! !lOW PAII!IIS !0 'l'lll 

pROJ'1I!ll!D SJ:ftLJXIII!, 'Ill! BJ.n AC'!ID OILY AS ftiiiDLT lhiiKiDURIIS Ill .Ill 'D7CH 

!0 !RIJG .lliOI1! A ~ Wl!lllU! II!ICII PADIJII'!'S !0 !Ill: liOIIlHlLDIII!IIUI IIA\"1 111111 

~T JmLA!IJ). IW - J.l8i81 8P ... FOI OJ HI eet.eiiiBid :o•t 811fti!Je• 
_, .... ,~ J., 

i ii!!- iii8Bet•, -~-- !Ej! !!!3 PRSSDf OFPD SlllOlJ) n CARDULLT C:OISIDJIP.ml IT 

= 3()11I8)!.DllliS. :ucB liO!!TB'IIDI!! OP ~..SI ~ lUXI RlS 0111 IIECISIOJ, ~ 

SlCDiA.'<T 1111J.IS ~- !FA! !! ~ nD IJITlnll nAf TI!J C:OLOIIBUII COT!I!III!Dt 1lti.L 

);Of lUXI 'llll AliO'flllEift'IOJI!Jl OPn!l OJ' Slftl.ll£!l2'l tJil.IS8 SOliZ SUCH S'I'J.nlll:li'l' AS IS 

PBCII'OSil) Ali0\"1 JS Ilsr:JED ll'l' 'IDS 00~. ncRrl'.&l!T ll!l.Ll!S 'f!XY jJ~XIOUS BRIIG 

tillS lU1"lill !0 C:OI.CIIllUll Jlll!ASS.&roa 3T 110011 !OII)JIR)I, ORJGJIIAL STKl'llli::NT ~l!S'IJD 

Tlil\l:S 'l"''!':m!I 'I"''D PAGES A.'<D IS !!AT! =·CJ:I) IT AS AJ0\'"1, PLl'l.ASE ADTISE TOUR 

t 
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coPf ~.c. • t- • ~ n/\.1 1 ~ 
1M .. , . t fll U.. PI .,cell Cit' p 7• IIIler ..S..\dloc 1'1111 (eM ~ 

~.,. • Ue lb 1'• c..t ..... 1!5.0011 0011 ;, *do 1-
te ' 7 • 1a Wo -tr7 ..a liF ~ ....d. ._ _.. - •U 
_. S)~OOII,OOO 1a 1')2B, 1'Ual.J., 1a 191) - 1'...:':~ ~:""'"* 1a 1m,._.._ 
Wore =• "ac ..,... .. _..,_.J- n 8ftA I ,.. _ _ k. •••e84 

_.., .... ..-.0011 ., u. 1'~.rn 1- .... 
15.000.:.,~ 11 U.. ...... ~- .... -... ,.S., I 5 ... U., -t If' '-ll \7oia 
-··--ac 1',_ t'O,ooo,ooo • •• •••••.q t51,ooo,ooo. Ill 19~, u.. 
CalaMi• Ooft~t .... • .Mi"-1 _, 1a ~,._.hoar l'er C..t ~ 
Certlflcatoo of' S), 7\J,l215 'IRI1do U ._ .._,...!, ..nteet. 

Slace that tt.o tJ>e Citl~Mtaa .. ,. t lou Clllrrle4 oa pret.co4 _,1 .. 
ttoaa wtu. ,..,, ... tau .... 11' tJ>e • >•..,.., 1a • ilff'll't "',._.., .. _..... 
_, • tl __., _.. • la'-t l'ati that U.. Oul.iMtoa ... e..-t f'elt tt 

-u ""' an. " _.._ • - ' ~· ' ... Til -- ro t I 

~t a 7-.r- the ~t 11 Stato, wtU. U.. coop-tloa of U.. !1'_,­
~t M4 tJ>e l'IUnl 'Loaa Mmai""'"tor , aettac ..,.q u 1'1'11011117 lat.,._ 
.t.iartn, """"" -uac W'ith rerr-tatl-. of Uau Ca1oalt1aa Go<r-t a114 u.. 
l"!!rulp ~Mholtura hotaeti,.. C••ac:U, lac., o1' 1ft Tort< 1a tbo bDpe of fla41ac 
- =-" ~ of ~t tbt 110'014 ""' eoeup\Ul u to 'otb part1uo. 

s- JII"'O"••• - ..a. M4 1a U.. -"\loa of roedllnc a p.,._..ot ......­
...,t .mrtac 19llo the Cal_lt1_ Gown t Wo 711Z bu pa14 ~ oa 'oth h-•· 
- uac to eppro:d•teb $l,J 5D,OOO, all4 boa ~" .ppro:datul7 $1100,000 1• 
t:u purebaoe all4 reur-t o1' '-'e: !loeM 'oeAa - eppro:datelT $6,000,000 
!- Yalae of 'boD4a thatito1'Drl ..... I ... .., the Cal _lt1_ ao .. ..-.t ban ... _ 
ca=c.le4 ao t hat U.. total out.tM41ac -tat tba pruollt Uau 011 'both houuu 
Ia $1111,000,000, nth accru4 lllteroet at 6t of $12, ZOO,OOO. 

!be Cal 011'btaa OoH..-t - 111'...., to ....r..t tbo principal of *",000,000 
Ull ac.-late4 111tu .. t at »-uac to t6,100,000, a total o1' $50,100 ,000 
~tb aft J0-7-.r !hrM Per Ceat Jo...._ '!'o uanice tbo aft -.,-. it offoru to 
- nal.l.Ule $1,100,000 per 7ear 1'or ~lY• 7Nro aa4 $2,000,000 pur 'lllr thor.,. 
a!<er. !be -to 110t zoeqv.1re4 f or lateJ'ilt at ~ per - are to ""' U.Oto4 
e ttr eq to thu parcbaae 1a the ar1tut .,.. eeculatloll of \he - -.,-.. 

-.nu the ~t o1' statu, U.. !l'IUUI7 ~t OD4 \he 7e4.,.81 
lou .W.Wetrator haft acta4 cab u f'rt~ 1atorlle41arlii, thl7 ore of 
<lla o;Woa \hit 1a 'lift of co~Uou thet haft p~u4 ulacu 19}2. all4 
P"onll.7 l oftl' utunet !'1\H, e. o..<'fer .r tba Cal -)taa Gow~t COiliUtutuo 
a ! alr ....,..._t, !buT recopise, o1' .....,.., , that tbu 'oMl>ol4eru ... t aal<o 

tl>et.r ...., 4ect aloa. 

I 
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!I!~~~~~!!!!!!!!J Ill 1119 • 

... ...... - Ill -· n-n, Ill 1NI .. hi'M& .. 

j ...... I 2 la. .. wuer, w. .. -·I ,,. Je1 h 

u r-~ 11.100,000 •t a. tl"' u- ... te,ooo,ooo 
· et -. 1111 ° l- W 'bMa ..,s.a, ..._U. ua. __ , ef 

....... UJiia ..ne• ,. r.. teo,ooo,ooo to eppron•~ 

lll.ooo,oao. 1a liM, tiM o.~1a '"•-• -. .. 

IIIIUU-.1 ,., t Ia ~,.... l'nl' hr 0•' "'"''DC 
Oallftsnu et II,M1,1~1 1lllaloll u baa ftPlar17 .. ...ue&. 

llMe .. , lt.. tile O.lallllM ...... ..._, baa o&ft"le4 

• p Jg •' I .... ,la,t.e 111~ npnHa,aUne of Ule 

' SF=" e, 1a • onw• to ..Maa ......... , .. •o ,.,_,.. • 
..a • lal ,, ... Nta t11at Ule O.lollblu lo••-' folt 

lt Bl M '- ~Moe to -·· .. ,., •' ..,..._, !lu P' 

-...m, o • 
_.a.,._ ... tile hJI &••• of Ita'•• wlth tM 

11 1 au. e1 tile II, ... .., ~' u4 'be r.teftl 1.­

'1 ,,, tae..,, ••S. _,_, aa trloll417 lD,, .. ,,,.,.l .. , 

.._.. ••"• aa ..,.. .... u ... ~f u.. Oo1o•1aa 

~IKIIIil••• _. -. .... sea ,, o"':a.te" ho•eoun eo-11, IM. 
of 

• 
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ot ... T.- Ia .. _. et nee•• - oo01a -• pe • et 

I 14 lie MllptQlo to boat .-.s.. 
... p Pill - ....... la .... npootaU.. et I t 

laC • ,.. 1 ' • t.ftJIIltMO aao O.lrrt'e 

ao ...... , aua ,... ... pe~.& 1111 oa ~~oat l•-•· -u. 
to IJ£1&•'-.. b 11,110,000, ......... , •• , .. h _,.~ 

koo,OOO la- .JW toM_. rot~a' of bo.S.. ao.o 
boD4o aD4 ._,.U..Mb ... 000,000 faoo Yalao of booda -..-.. 

foro panbooo& ~- O.t..llla cao .......... , ban booa 

oaaoolo& • Ulat uao to'-1 o .. ._, ... , ... -=' d \be pa ••• 

UM OD boat lo-a lo 164,000,000 wUb oooN04 lD~ 

at «C of tli,IOO,OOO. 
!be Ooloolblaa a..o..-at - otforo to rehld \be 

pr1aolpol of 164,000,000 _. oaa toto& 1D'oreot •• Ill 

.-ow~tlae to te,JOO,OOO, • . total of 180,100,000, wlat­

!broo hr O..t ..... ~ •...S.o t11o 1101r bollllo n ottww 

to Mke ~lo 11,800,000 por , ..... tor tln JOU'O _. 

h,ooo,ooo por,.... a ••.nor. !be ..,.u •' .... , o& 

tor la'Ofto' •' Ill par • • are to llo 4no'o4 •'11'011 
to t!lo paftb'M la - ...,Ut ... oaDOOlotlOII Of Qe -

lloD4o. 

7 11bllo aao .......... , of ltato, 'tao trooo1117 ~ 7 ' 

aD4 'u roloftl ._ Mlllal•'retor bon ooto& oal1 aa ttt.o.llb 

lato.-Alal'loo, u..1 ..,. of Ule eplaloa Uiat la ...U. of 

~ ooellU.. 
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-

Wti&a•w...._a .. 

,_Oe] ,, ......... 
l.M' =• ,,. - .._.._ a..-...a Pt--. _. ~. n -
.....,s.... a U\Ue-. n 'ac,. o6 a~ or ta. 

...... Ia llllaol ..UtaUac tor tM ' ... ,.la\e o6 -

.. 

- .rrw. u.. - '-' • ___ ,-. tM Cel•M• .--.-. 

(1aU1 al M.) .a<: 

L O. Collalo 

.. 
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COPT ...... _ 
a1 I ... II, 1911D, 

•• 
........ ~ ~ ! fill.~ ' ; lllto cl 0.' · Sa, on. .uaw••• 
·~ - ~•• •• - ~' \llroo ,_. tl U. .__.lea na.u, ta 1'33 1 1; 

0 0 

,.... ... ~ .. u. 0.1•""• lwow' , ... 
-u- • r1 P'l• no oU*~ 

.at\G' pnl ........ Udtou •Uil \llo hrotp leaOoU.o Pro\eo­
Un CoueU, 1_.,..,....._ ot.,. TCift, tart• *1.., \llo ponloo ,...0 -no,_.....,.. -1n1 t, \llo c.~ .. ao... 'ta roWu~Tl~ 
ott ..... to .-. ,_,_ ...... 1a \hot 7.., a\ \llo rato of 50 ~t of 
tllo rato of tot-\ carr1e4 '117 tllo !loMe () peront iaot- of 6 
,..._,) 1o tho ......,..ttoa \hot tartac 1911(1 a P•-•t .. ut-t atpt .......... 

.._lt ~ ~t tho\ tho Col•'IIS.O Oon.._,t u4 tho Co•cil 
woro -.lllo to ......a. • 1111'1 a t the~ Dopar-nt, tbe ~o4oral 
J.oaa Acoeq ....... n., .. , . .. , of State 11D4or\ook, .. frl~ I.Dte.,.., 
41..-ioo, to t1a4 - - CI'O"'"d \hot WO'Gld 'bo oat1ofaeto17 to 'lloth 
parUoo. L~ U-oloao *leh \ocll: plaeo with tho oa..._ont of thooo 
tbroo _..too lo4 to a 4ratt fontalakf what 11PJ>..,o4 to bo an equ1 toblo 
oo\tl-t;J wbidl, ho ........ waa aot edopto4. 

!lui Cola.111oa 0oft.--t hao DOW aol4o 0 •1latfl'&ll7 8D4 Oft ito o• 
rHpC&otbiU\7, tho followlac offer to tho hol4oro of lto aational 4oUar 
bo,..., \a8e4 oa tho t- \hot -pel troa tho forecot.ac 41oc:udoaal 

1 ) '!b - 4obt .Ul -t to $0)0,100,000 ($1111, 000,000 
oor:latt._ prtaelpal plu 50 parcat of tataroot arrMrl of $12,200,000). 

2) '!b - lat ... ut rate to bo 3 par.,...t por - · 

J) Doorla« tllo flrot fln 7aaro of the oottl-t total 
oonieo to 'bo $1,100,000 par 7&aro and tharaottor to bo $2,000,000 -7-· ll) !!w utt••co botwea total 0..-wleo u4 tho tntereot eharpo 
at 3 --' \a 'llo tewto4 oaUral7 to - rthatloa of tho ... 4obt. 

~o4oral J.oaa ~ ... tho Depar-t of 
!be !r "7 Doper-\, ~ portloo to tllo Jl"'fforo4 oottl-at. 

Stoto han •' - .... are .., ":t..-o41..-ioo 1a • effort to brliiC aho'llt 
!11oiJ han ..,..._ oal7 u frla417 bo.0014•• atpt ban ..._ 
a oottl-t wlthaoot oldeh ,..,... .. to tho of tho Col•biaa 4o'llt 
cr•tJ.T 4ol.qw4. [Ia tllo_l~t of.:::~~:-;:!::!: offor ahoal4 bo{iarotallU 
oltuttoa tlloeo ...-•!7~•11 .... __ .. boa4hol4ar of oooroo ••t .-ll:o hlo 
0011014 ..... '117 \llo bMo~Jool4oroo _.. 0- 4eoidoa. 
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• 7 ,.. Qlll 

.... hlll 

Bo.. - aUMIIel ...SM ~ tile letter 
troa tho Oelaa'lda a'-e· ' .. •· w.u ... 
\be P""" Nl-• ell tile Qeh·N• •• q, 
""' tho ,.,_ ., •• ,..... N1MM *ell -
proparo4 la ocr••••' wt• •· "--_.tile tr......,.. 

L .. 0.11o4e 
1•1 L .. C:. 
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~OPT • 

..aAI.IDA • ...,... 

!hl.a propoeal Cllll.K for the h-e• of llft 'boll4a or the e'-'"'C te 
aeeooopUM the - JI'II'PO" of eertUteehe Oil t.be p,...•t -.. !be -
pruetpal • •naltl -t tc tit. fa1:1e Ta.l.Qe of the preeot 'boliU, ..u-U4 a\ 
a-t ~.ooo,ooo, pba 50 perceet of the f ace Yalu of the _b,_.IIC tnureet 
ecnzpou ill ...,......., a tot.al of oU£1>t4' onr *50,000,000. !!de - _, o~ 
'bo!Wle ..,uld 4r.- lat-.t at J perceet. Do&r111C the ftret flY• ~ af the 
~t. the ..,UUe af C01 .. llta ~d Ml<e $1,800,000 ....U.lllt - "7 
!or 4ebt .. meee; \hereafter $2,000,000 Ollll..U)7. ft.. ba.laact o! -=!> 4e~ 
eomca after .. ttlq u14e the -ta required for lntornt ---- ..U M 
deYOhd to the parehue of 'boJule ill the -.rl<et. llo!Wle JI"''Cbaaed with nell 
l>alaaee ~d M retlred OJMl ...,.,.led before the Den nccee41Jt« lutereet Jlfl7-
aut date OJMl t be -te eo retired ~4 be reported ...,.QaJ.17, 

OD Jul7 17 OJMl 11, 1~, decree lowe ,..re prollulpte4 'Oidch pronded for 
pu\t111C the .. tu-•t lato effect. COphe of tbeoe 4ecreoo oro ecl.o..._ 
11114or tba - of thee• dec:reee, tbe !oreal coDtract eoTeriiiC t.be eetU-t 
will ho.Te to M -ot K l!r the Proe!d•t of the lepu'blle OJMl \he .l'Dte s.do..U 
do Japmtltoe. .._ the coatnoct baa - eo llpProTed OJMl the tor.l ott.r h 
...S.a to tho bo..U.Oldore \hue ' •r, it will eoDotltDto a biad111C ollll«atioa of 
the a.,..bllc of CO~llta 1a t.-r of all of tbo boldors of boliU- -t 

the offer. 

117 Go._,_., baa •thorlsed .. to rca• the .. .,...AliCe of ita a1111-• 
to proe.K t-a41ate)7 with the .. tu-t. My Con..-t boo U. -u.onaed 
.. to otate with repr4 to kt!clo 2 of the Decree Law of J<al7 17, 19ilo, thot 
tho an .. cr .. .talda 1a acco...._.,e witb Coloablaa law, will ~· U.. foraal 
CODtnct bet--., Donamt ODd the 'boadholdero, will !is the n p•s'lltll" 
of -., Got ar-t aecordlq to the teraa of tbot CODtr""' ' It 1a •' the pod U• 
of .., Oon._Dt that 1t will haft 8117 eolltractDal ricbt to poeq,eM ~te, 
&IIIII. neb ... 4ecree will of coaroe aot COilt&lll aD7 rsoonaUoa with .....,eel to 

"'"" . rich\· 
hJ'U.....re if -h .-l4 o'IIU~.., 0oTOJ'deDt to OA!'rl ~!e•\he 

• t tb ,.,...-to._. ra .. ... 
&IIIII. MpUau ... -...14 ,...,... ._....., be or:... e:• -"" -Uatio• 1lrT 
boa4lool4ore -.1• Mt M 1a - W7 4ioe4Ta&t \tl .:at - p1opoeed -
r-• of their --of the p...-aa\ •• 

I 
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tho Ooloa"• a'buhdor, Dr. Ga'llrie1 tv'llq, -ce4 to«a:r u.. 
4echloa or lt.lo O...e~\ \o otror a J)OI'IIalllllt 11\tl • oat or tho 4o'llt rep ..... 

onte4 lilT ~ ~ lln.ul llllk1JIC ~ Oo14 Joll4o, 4ote4 ol'lll;r 1, 1927, ao 

J--:r 1, 1961 8114 ~ ~ llnonal Slal<lJIC ~ Ool4 Joll4• ot 1928, 4ote4 

Jprl1 1, 1921, no Oc\oHI' 1, 1961. 

tho ,..._aat .. ,tl_t will pi"'Y14o tor l ntn01t po;r~MDh at tho rate 

of J~ PI"'wiololl h to 'lie -· tor tbe OffOrlJIC of 'llo!U11 ill uchallp t or tho 

coupou rtopi'IIODUJIC ~ arroare ot lnteroet, tho prlllclpal -t at tho 'llollllo 

to 'lie oopa1 \o oa .. half ot tho taco ...,unt ot tho onr4uo coupo11o. !b01e 'llollllo 

n 11 1loar lll\eJ'Oit at tho ret e of ~ !be t otal AMW ten lee tWII! tor 

ia\treot aa4 ...,rtiuUon '11'111 11o $1 , 800,000 t o 'lie 1ncreaao4 to $2, 000,000 

'-dllllliiC wlth tho alrth ;roar. 

!bo f or.al otrorlJIC '11'111 'lie -0 aa IOOD aa t ho llecOOI&J'7 local arr­

Milh aro co..,1ote4. It 11 conta.plate4 tbat thlo wlll 1lo ill tho earl;r part 

- --------

. ; 
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CONFIDENTIAL 

FUTURE RELEASE 

NOTE DATE 

The Government of the Republic of Colombia, after meln­
taining full debt service on its Six Per Cent Bonds, $25,000,000 
ot which were issued throuvh the usual private financial channels 
in 1927, and 135,000,000 in 1928, finally in 1933 was forced to 
suspend payments. However , before suspending payments apnroxi­
mately 13,800, 000 or the tirst issue and $5,000,000 or the 
second issue had been pald, reducing the amount of bonds then 
outstanding trom 160,000,000 to approximately $51,200,000, In 
1933 the Colombian Government made an additional oayment in 
Non-Interest-Bearing Deterred Interest Certificates or tl , 799,534 
which were redeemed at maturity i n 1937, and in 1934 a fUrther 
payment in 12-year Four Per Cent FUnding Certltlcates of 
13,743 , 145 which it haa regularly sorviced, 

Since that time the Colombian Government has carried on 
prolonged negotiations with reprosentati vos ot the bondholders, 
in an ettort to reach an agreement as to payment and an interest 
rate that tho Colombian Government t olt it would be able to meet . 
No permanent agreement has yet been reached. 

About a year ago the Department ot State, with the coopera­
tion ot tho Treasury Department and tho Federal Loan Administra­
tor , acting mo.rcly as fri endly intci'IDcdiarica, bogan meeting 
with roprosonta11ivos ot the Colombian Government and the Foreign 
Bondholder s Protective Council, Ino. ot Now York io the hope 
ot finding eomo common ground of adJustment that would be ac­
ceptable to both parties. 

Somo progrces w11s made and in tho oxpeotat1on ot rcacb1.ng 
a permanent agreement duri ng 1940 tho Colombian Government this 

year 
Regraded Unclassified



;rear baa p&1d • on both luuea, a.ountlng to approx1u.telJ , 1 , 350,000, and haa qponded nppronaatelJ t4oo,ooo in tho 
purchase and r otlreaont of bonds . 'Those bonds and approld.ant OlJ 
, 6,000,000 taco Ye.l.ue of bonds thorototoro purchased bJ tho 
Coloab1M OoYcrnaent ha't'e been caooeled eo that the totnl out­
atnndlng a.ount at tho present tlae on both iaauoa 1a about 
IH,OOO,OOO with acc rued lntorcat at • ot b.2,2oo,ooo. 

The Coloabian Go't'orn.ent no• offers to r otund tho 
prlnclpal o f t44,ooo,ooo nnd nccuaulatod intorcat at • 
amounting to 16,100,000, a total o f about $5o,loo,ooo, with 
new Throe Per Cent Bonds of a -tur1t7 of 25 to 30 JOars, tho exact date to be 1ndlCAted ln the f oranl detailed otter to 
be issued shor tly. To aei'Ylce the no• bonds it otter s to aako 
nvnllable 11 , 800,000 per :renr tor t1Te 7ears end ~2,000,000 
per l cnr thereafter. 'Tho amounts not required tor interest 
ot 3~ per annum ore to be devoted entirely to tho purchAse ln the mo.rltot and enneoleti on of tho new bonds. 

While the Gov ornaent ot the 11n1tcd St:>tes hna no dlrcct 
interest 1n the a:attcr, the Dcpartaont of Stnto, tho Trensur7 
Deportment and tho Fodornl Loan A&llnlstro.tor have acted ne 
tri cndl7 intonacdlar1ee to nsslst tho po.rtlcs in roaching an 
agreement, and the7 ore ot tho opinion that in view ot 
conditions that hnve pr cTn1led since 1932, tho otter ot tho 
Colombian Government cons titut es a t~r ettort on lte pnrt to 
adjust ita obllgntiona. The7 recognl~e, ot courao , tbct tho 
bondholders IIIUat aolto their own decision • 

..... 

I 
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~rioan ll:iabaaar, ll1o 

Deo.-.r Ill, ll p.a. 

&M 

Rete-• to toelecraa 6117, Ronaber 21, & p.a. t'I"'a aJ.o . 

!'be bN4 ott'loe ot the Yokobau lpeoh Bank 111 

!okJO baa l••t requeete4 tbe Bank ot Braa11 b7 tela-

STaph tbat the Bank ot Bradl open a 4ollar aoooUDt wh1oh 

vou.l4 be aubJaot to 4epoeUe an4 w1tb4rawale b7 the 

aanacer ot the br&Mhot the Yokohua lpeo1e Bank to Rio 

4e Janeiro. A letter ie to be eent out to4ar by the 

llaolt of' Braall wntoh atat .. tbat the requeat will be 

paotM. 

!M U...Otor of' the Bank ot Brar.ll 111 d1aoun1n& 

with .. tba 4Mh1oo by the Japan .. • to uUlbe the 

tao111t1•• ot the Bank ot Brull rather than tbou ot 

•ew York baoka u a 4epoa1tory ot exohaop balaoou 

etate4 tbat tor all praotloal purpoua the aoner 1e 1o 

tba .... bDue io either oaae. 

BURDm 

IU:JI!IJI 

t Regraded Unclassified



""'" Mr. Ooollnia 
CONFIDENTIAL 

Beail\erool a\erl1ac vaa...,Uo·u at t.ho ro:porUac \aali:o wro •• tallow! 

1oa to oo-ot.al • ....,_. m3,ooo 
lv<lhue4 troa oo-ro1al oaaoeno a. 11,000 

0pea Mrlol\ o\erlia& .. •••• a\ 11.03-3/11. !ruoooUou of repor\iDC 'hila 
vera •• to1.lovll 

lo14 \o co-rot.al coDC-• llolJ,OOO 
PvcllaMl troa oo-rot.al colleen• a. 3,000 

Ill a "''r7 \hill .... ~~:et, \he Caa.41u 4ollar 41aoo=t w14na4 to 14-.1/16~ 117 oarJ.T 
aftonooll. !he oloaiDC qw>\o\iall _. 111 .. u collpUa4 vi\h 13-7/8~ 7 .. \ordq. 

r. :beep\ tor a o11cb\ w.ll:.,.iDC ot \ho ~- peoo rate, \ho o\hor cvroDC1 .. 
~~r1onoo4 11\\1o .. .., ... ,.,, C1oo1DC qw>\atioaa wero1 

M .. tr&DC 
llwe41 til l<roJia 
leioh-11: 
Lire 
UCOAUU peoo (tree) 
llru111u Jdlro11 (tree) 
~ziau peoo 
OUaa peoo 
ChilloM TGD 

Yo oo14 t99S,OOO 1a aol4 \o \he Contrallonil: ot \ho 11......-TaD JWpalll1o, to 'be 

1Mo4 to 1 h ........at aocout. 

!bo la4oral leaorn lonll: ot Jew York ropor\14 \ha\ \he lonll: at Caa.4a vo'lll4 
lbl.p *ll5,11!5,000 1a ao14 troa Cau4a \o \ho la4oral tor aooout ot lila llr1\ama1o 
l!aJoat:r' a Qo..,.......,.,, tor aalo \o \he Jew Torll: J.aaa;r Otfico. 

!bare vaa a hol14a,r ill lloabq \olla,r, u4 ,.. aol4 or ailnr ~1coo were roco1Ya4 
from that cooter. 

!be priooa 11:n4 1a LoD4on tor o:pot aD4 tcrwud o11YOr both a4...,.ca4 1~84, \o 
23-5/164 aa4 33-1/114 roopeoUYOl.T· !bo 4o1lar oqlli'lal.,.\o were 113.331 aa4 ·221· 

' • Regraded Unclassified
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{ 

Ba1>4T &114 Kano&1 a .. _,\1_\ :pri ce f or f oreip allftr ..,.. 'O&Chqpt a\ ~JN 
!be treaaUJ')'1 a pvcbaae :price f or f orelp au.,.r vaa alec ""clwocM at "'' • 

Ye 11184e oDe pw'obate of a1lftr -uliC to 100,000 o.....cea u4er u.. IUYU 
Pureh&ae Act. !bh repreaeDte4 a aale froa lD-reDtoJT. 

Durii>C t be IIODtb of Deceabu, ,.. pw'chaa.t a t otal of 7,016,000 cnmcH of 
oil-rer WlAer tbe lllftr l'urobaee ACto !be aOurGia of tbue pw'Oba.eet wre ae followtll 

!'zp! of 111-rer 

lev ProducUoD 
1. h oa Yarl.oua countr1ee 
2. hoa Cana4& ......ter ecreeaeDt 

l DYelltoJT 
Seeoii4&JT aaterialo 
'rra411>C ell•er 

},410,000 
1 , 070 ,000 
2, 080,000 

326,000 
llO, OOO 

7. 016, 000 

The repor t of December 24 recei-red fro• tbe Ja<lnal lteaer... Bank of Iew York, 
,1-.lo.& !ore1CD ezcbai>Ce pod U o111 of banltt and banltere 1D 1 h 4htr1ct , re-.ealecl that 
tbe total podtloD of all COWltr1ea vu abort tbe aqui-ral.,.t of $9,6llo,OOO, a 4acreatl 
~r $}5, 000 111 the abort podt1o11. Net chftngeo vere u follovu 

Short Podtlo11 Shor t Poo1UoD Chai>Ce 111 
CoWl try December lS Deoem'bor 24 Short Pod Uo11e 

Englnn4•• 
iurope c.,...,.. 
LaUn A:oor tea 
J&]Wl 

OU!er Atia 
ill othere 

'total 

-Mereaae 1n 
l:lcreate 1n 

$ 594. 000 
} . 538,000 

283, 000 (Lo..,) 
238,000 

4 . 217 , 000 
1 ,}67,000 

4,000 

$9 ,675,000 

$ 883 , 000 
3.533. 000 

297.000 ( Loi>C) 
1}7, 000 

a.. 1.26 • 000 
1 , 2JJ,OOO 

21,000 

$<j,640, 000 

+$239,000 
5, 000 

- 14,000 
- 101,000 
- 91,000 
- llO,OOO 
• 17.000 
-s }5,000 

abort pod tlo11, or 111cre&ae 111 loll& pool tloD, 1D4lcatt4 by a1Jmo (- ). 
ohort poa1t1oll , or 4ecreaee in lo"' ooo1t1oD, 1o4lceted by pluo (+). 

••cocblDed pod t1oa bnP•k~:;-~ 

CONFIDENTIAL 

• 
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.,._ OI'IIIIX CJD•n~RIIDICC=-A,_ 

<;. 
.,.. ...... ,~ .. pa&lla 

~llr. CAirw 

JaU~.._ 

l)ec, 30 

' - -

Joeo!a\ Cre41te4 

• 225,000 

STRICTly CONFIDENTIAl 

~ohe4ltot 

._0-rcl~ 
ltal1uo , I .T. 
Cbaalt U..... liT 
Cre41to Ihllaao, 
Jf, f,, OJl \bot 0-
J'atloll&l. :Ia*, J', t, 

Aooo""' Dab1te4 r.u J! 

._c-rclale 
u...u-, o.t. 'ho c- 4raw b7 
\bot Tolco':n - Spoolo 
hak, o.t. • \bot 
OunJl\7 \'ru\ eo •• 
I.T. 

~c-rc1al.o 
h&llaao, J',t, 
111-l.l&AtOU cbaoD 

$ 225,000 Cbaclt to \bot or4ar 
ot tba Cntral 
JluOTar :halt 6 
! raat Co., J.T., 
tor t.l>.o &COO'Gil\ 
otllaaoa u 1a 
lfac1oJl .&rc-Uu, 
:&a.noo .Urot, liT 
orior ot BallO& 
Coaoero1&1t Ital­
iaao, :ao-

I 
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~ ~ TMMURY DIEPARTMIENT 
~ INTD ~ CCI.M"'CIII11CN 

DAft Du ol: n 31, 19110. 

STRICTL V CONFIDENTIAL 
fl>a h&enl1 le..w Jluk or In terti: nporh4 u.. toU..UC ,_,_ la u. 

oeeou\ ot \llo Dra\oollo OoJ.M1-..\Mak, Jer1la, .ala,&lu<l wUb 'bo O*o laUoMl 

Doc. }0 

.._..,, Do'blhf 

• 7~. 611), 85 

l'&l4 fo 

Irn-c 'rrull\ 0"-T, 
tor ""'"""' ot Toacl­'bara 
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TREA8UIW DmiAH'Ii .. ~hNrTrT 

DAft "t r llll.r s . 1110 

Deorller ae. JBI IIU goae !Do \loo -.1M ot- ~ tlaDd1Qc-. 1a \he 
u.nuecl Stu .. ; \IIUa are i- to ~- _,...u1caa 111 u. ot Urt4au 
doel&N4 • OezMa -iuart .. Ul4 are ..- au • a u-t to tJM n.z.a 
de<ll.ill6 1a torlllp """be"C't• inol gd!n;; Rn .. - 4....., -· Iutancea 1n.,.au­
.;-tec1 conoal'll t b a -r1""" 1!114J.etor & S\al:dari S..Uurr Cor;>o:rauoa, whose c.m.u 
.51.U>Sici.11U"T it - llationala RadJ.ator Cat all eMefi or l'ltm>a, an4 Olldereooc! WioU 
!slier c.:.pan,, wboaa Cel'll&ll subsicl.iiU"T lt \he ~ ~chilleu l!enan ot 

3-erllD. 

Dtc-ar 28. FBI r.queats t he 'rreaau:7'• ~· " h<lc> the s1;andpo1at ot 
t~o tlJianoial 1Ul1;\lrt ot the tre.nsao\1011.0" ooacerrd.q --erer lllllrlte , ap)l04-
111i1 a reiNltt or the J.Ato....,Uon. oono....u.a.. RllecboaDI!arar mna thus tar eoUoctecl 

1:>cludat phot<>gX'tlpha or R\leebandar.r appl1cat1011.0. The letter 1a beillg 
u mad o.,.r to llr. llarr)' lhUa tor rePlT. 

Dec ... ber 30. '!'be t otal _._u t'rcla I tal.iaa o.eoow:~u on DeeODber 24 and 
25 into the Tol<o~ Specie Bank !a llD'II t5, ooo, ooo, tppU'e:>t}T proee<><la or 
s ecur ity aalat bJ c . 1. Dertne end ea.-. lit• Tori< Ci V , tor Italill.tl account. 

;:,:_-: repone: 

Deellll>ar 1. On the 41nr1bl1Uon or ~- !iatlo:al "'Uee Foree and the 
::-e..Sl.lr)' PoUoa rorc. or Gila~, thowiAg c1.oM to ~ ot tlla antire pollee 
~orca i t 111 OWot .-la City end is to ht ..- to ~= allitary Ml'Tiea at 
a u . 'I'll• ~ Police Foree CODB1att or 29 o!"ttccs, 22 JIDilc.-iiiS1Cned 
orrteera, an4 :!8J. a;~ante an4 the tia\iOAal Police 7o~ ot Bt orneers , 47 
:1T111o.na , UO __ .. ,.,_ otfieare, l , l 61 -c-u• 

Dee.-l>er 5. N10arti&Wl· Tbare are repone ot eort'Qpt i on aDd grafi -
OtticJ.alt or the )oraiall Eltchan.,-e ec-itii10n; rift --pers ot the &OCO\lDt­

!llj; aaoUon ot t ht Trea.ury beT& b- 41acharp4 ....S \he aDditillg bUreaU 111 
bei113 l'tOJ'&an1aeclo 

Regraded Unclassified
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• I rc .,. arc 5' - ..... 
•·•' ..u.c,.~-u..-....,..- .......... w ..... 

7cr tel a• .._ tM ._ ~ ...., tt/1 .. CNIU llllilt.. - 'd...,U..,_ 
., -ana- 1a _. rr- 1u 'dUI .. •u-• ctv II>* llllll 
p1.Mel - -. 1a lu ..r. -,.at. ._ 1a .-" ...._ t1a1a 1a- u.. 
'd .. a ... , of t2t w1111- 1a tMlr ftlot tuk - 41t't1coolfir 
WI ... ' $ 'h- 80 ..eta -- .. - U. , '•U.C.. ol U. 1d.l.la ... 
..- ,--. I 5& Pili lz ' -1-. to _.. a ~ ot - ldU 

, 1 111111 ..._ u.. cr.ut am-...-..- ancr u. ""* ~ wlll. 
...., to - -a~ ... 15l.ll...., • w..-. 
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S'I'RICTI.t OOIII'UIIIft'IA 

TREAsURY DEPARTMENT 

INftlll ~ COMMUNICATION 

TO 8eol'ftU7 ...... \laa 

....OM llr, 11'11., 

DAft D11 a_. 11, 1110 

Ia rt• of the book-up .,.._ 11111a Rho4eo Dart• a4 v­
llaraball U 1111;1' inte....t JOU to lalow thet the JBI r.port of ~-er 

!8, 1940, re Darto - to .. tlhl1oh a OODI1eot1oa bet- Dnit. 

ad Iotlll L. IAiria - alao 1oe Glltter ad ll't.ltu A. 1 ...... 
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••m••._ . ...,, 
WAIMI•OTO•, D. C. 

l!r!OI!fl !!!d Secret 

Dear ·1111'. Scc:retary , 

The Honourabla 

I enclose herein tor your personal 

and secret intonnation a copy or the latest 

report received rrom London on the military 

ai tust1on. 

Believe me, 

Dear llr, Secretary, 

Very sincerely yours , 

Henry llorgenthau, Jr. , 

Unite4 States Treasury, 

washington, D. c. 

' 
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Bd8•"" I d' 
McCU1 r Dl"d.da. 0 
'"'"'• d poU.t1oal sar •z 2 'rtd 

ILLL ..... = ....... ... 
s•-~s.l ,.., .... ,!: 

81 a.u. Ja wt.. ~ ... ·- ' ,_ ... ol ........ s. •1 ,,,.. 

r- clD!IIIo ..t rdll, :t.t. lli&bt. pcu ted - llrBUil 
..t a- Air Forces o- c:arl'7iDI ""t. lwwhlnc .. _, __ 

n. Greek ,.,. ...... of ~. 

'!be QreeD rc;>ort lo«J. IJ"'OIDd II'.JC ; I • .t. ....n.- pa1Jit.a 
of tbc UDe. It.al1co &1rcl'&tt ·-~ ~ Sclcwln, 
Prfteea and t1>e air !icldll .t. JIDioa end lot.smi ...,.. • .... 

III. ll!!d1te,......., end AfriC!!I Ttleat.era of 'lllr. 

!be British carrled out bollllx1nc llia«< cww .,..... ~ 
en the ni£bta of 29 and ,:> Deceber, Pati"'l.JJ.nc -u...s "" t1>e 
SWim loap boat. 

Artllle17 ""ti.oa aDl.7 ... reported ill u. Bl1'<ll.a -. 
'lbe Itali ... rep>rt that ., att.c~t ill u. Janbrlb - c- 100 
ll1l.ce couth of Benlia) - repulsed. 

Ki11@11P 

I 
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