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Su:.lbnn: 
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!.:r . :.Je.s to:t 
::r . Gas t on 
:J· . 3ern::.rd 
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211. 

In or C.er not to overloo:, ~· . Sullive11 , let ' ~ l.o 
''OU f\ r•s• ' ·'· ell T re t l' "tO •' 1' 5 "'- ·1 ' ' t·· · -.. • t. . .n_ - " · .. ~.o ~~o ..:.ol ._, l Si\ ._l:l , 

I don ' t !mo-.-: hon lon:; it is ;;oin: t o hst . I!i:ci ­
oie::lte.ll~-, t!l~: t wa t er pi cture nes uarvelous . 

I em sorry ! couEn' t ;;et t he ori1;inr.l. 

• .Jlrvelous pl us 1·.het r:ns in it. ! t nr.s nos t 
attrath-e t J.e -;;~~- it I':&S : i xed ur . ! t = ae C. 

bi,:: hl t . 

r hope ;,·ou ;;ot a lau;;:; out 0~ : t . 

You r:::ntet! a cop;- of f te ure.. t o~ t r.e seco:td 
bi ll. 

\ .i1ich is this? 

T .. is is t he one tiln t a lloi:s s tates t o tax our 
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Folq: 

S1llll ftll: 

Fole7: 

H •. !.l.Jr: 

Sulllftll: 

B.IJ.Jr: 

ii.!!. Jr: 

Sullil'IJI: 

BX.Jr: 

Sulli 1'IJI: 

n.~.Jr: 

B.ll.Jr: 

aeftl'ltl• • .U.. • to tu flatve 1Hu 
• ot atate aa ..J.alpal eenriu... " 

I 1101114 ·me to take a look at tJaat, John, 

Tee, I want roa to. 

I llTe h1a a look at aine1 I don ' t know wbf I 
oua•t look at his. (Laug.D.ter ) 

'fell, 1 t la 110ndertul. This ian' t the State 
Dlpartaent rou know. We talk to each other 
here. 

I didn't t hink it ••· 

Well, I aa not sure. This is wonderful. Well, 
Sullhan, what does this say? 

Well, I ~11 get you en outline. You asked for 
a oopy of the bill to take with you today. 

Yea, but I will never read this. 

All right, I ~11 get you en outline. 

Vlha t does it aay'l 

This ia the bill, as I understand it, the ·procedure 
la that the first bill will be ~. Foley's, the 
one he la going to pr11ent here today, which 
ukea it lllalldatoey to federallr tu future federal 
bwea. 

Yea. 

Then after that 1a paased, we then go in end say, 
"'ow, we are taxing our own iaauee, we want the 
etatea to be able to tax our future ieauea, end 
we want to tax future atate aad aunloipal issues. 

Row are. rou going to do that? 
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sullinn: 

H . ~.Jr: 

Bell: 

Sullinn: 

5. ~. Jr: 

Sullivan: 

E.X.Jr: 

Foley: 

li .!.:. Jr: 

Foley: 
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.lnd that will be done t hrollgh thla MUVe 
there. 

Ban ;you {Bell) eeen t hia? 

No. but I think that ia the right procedure, to 
aepe.rate thee. 

'll>e 1dll han to allow thm the right of re!inanc­
~ outst&n~ issues that are callable. In 
other words, i1' they han an issue outstanding 
t hat caatures in 1950 that they ue pt.)'ing four 
percent on and the;y can tloe.t e. nn one for bro 
and e. quarter • the;y should be e.llowed to call 
in that one and be e.llowed an exe:llption on the 
nn ones to the mount of the outstanding to the 
de.te of ma.turi t;y . 

!low, Ur. SulliTan, in the firat place I •ant rq 
o~ crowd to see this first and chew it over 
and t hen after tie have chewed it over and have 
a one-par e o.emore.ndlll:l I want to ask the Presi­
dent is this the wa;y he wants it done, but first 
I lnlilt an agree::~ent a:nong our orm people. 

Right. 

Nor;, let ever;yboq have a cop)' that nnts a cop;y, 
;you see . 

(Ur. Kuhn ente.red the conference.) 

I haTe got three things, l.!r. Secretar7. 

Kuhn, we have just talked about a reciprocal bill 
for the Federal GoTernment to be able to tax future 
issues of State and municipals and the;y would have 
the ri£ht to tax us,_ you see, and I have referr!d 
it haci to sawe of tne people who haven't seen 1t 
;yet. You have got a what? 

ioell• I han got the counterpe.rt to that bill 
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Foley: 

Bell: 

Foley: 

H.;J.Jr: 

Foley: 

!I.!!.Jr : 

Fol e;y: 

Sullivan: 

Bell: 

H.!.!. Jr: 
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which ft han all be• Oft!' anenl. tiMe. 'ftlat 
1a the cme that ralaea the cle'bt lla1t acl r_,.u 
the u-.ptiou ill ao fu aa all of the future 
federal and federallJ guaranteecl o'bli~tlCD& are 
OODOel'21ecl. 

(Yr. White enterecl t he conference. ) 

I t proYidea for the iaauanoe of salinh certiti­
catea, i t proYides for the issuance ol aaTiQgs 
bonda, either on a coupon 'buh or a discount 
basil or part iall7 coupon end partl&liy discount 
end--

SaYings stamps? 

SaTinga st&:l}lS• It will pel'l:lit ua to do the 
small borraw1ng end bring the little fellow into 
the picture that you discussed. If 7ou want us 
to hold that one until we are in agreement on 
John' a and then put it all into one mer:torandum 
for you to take to the President end aay, "Is 
this the way you want to proceed?"--

Yes, that is the way. 

\7e will do it t hat •Y· 

Well, he won' t recoin thia l!ond&y, but he !light 
be willing to tab this up 'i'uead&7. 

Tie can be r eady to take thia up Tuesd.af, can ' t 
we, John? 

I think ao. 

I was hoping you lllight han a hearing before the 
Ways and lleena cOIIIEIIlttee Thursday or Friday of 
next weak. 

That il all right . 

I 
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ro1er: 

B.l.!.Jr: 

Sulllnn: 

Bell: 

H.tr.Jr: 

H.l!. Jr: 

Bell: 

SulliTan: 

Yole1: 

li.!.!. Jr: 

-i- "' 

J ..,. te JlaTt a •tate.at r~ t• ;roa .,... 
U.. 'Rtk=' too, bti'P8t PO~ li:un holr 
qulotq .. 1llll "' lt l'Ollba&. 
W •ta'-t I • going to gin in the future 
btlol't it oaees to me I want Iuhn to go oTer ' 
it. You oaa_gbs i t t o him in technical fol'll 
but I would like hi:a to ~o OTer it for me. Y~u 
will al'ATB han to put the beetattalc in it, but 
tht7 oaa gin 70U the teobnioal one. 

Well, n01r1 in that atetcent, are 70u going t o 
let tha lmOir that you are ccaing along with 
thia other one nut? 

I shouldn't think so. 

Person•llf, I think we ougbt to d1111p ths all in 
thei r lap at t he same time. 

Han a haaring on them all at the same time? 

Sure. 

Wh7 don't we rush this debt llm1 t thing and get 
it out of the wq? 

That -m•t t he understanding you had with the 
group in the Senate, l.!r. Secretary. 

'l'he onlf 1111derstanding we had was that the7 would 
be sepuate billa, Jolin, and the1 can teke th~ 
up eeparatelT if the7want to or the;y can put one 
ahead of the other. 

I han ratused to tell the Preaa for weeki now 
hOir we art going to handle this thing. '1/hen I 
go up lin a hearlnf or a debt lial t or an.Ythlng 
il.tt, the;y are go ng to •r.• "llr • Jlorgllllthanii, 
what do ron propose to do?' I can ea;r, "We , 
1! 7ou are r~, here it 11. • I han got to 
han it. I can't 111 m;r crowd haan't told me 
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Bell: 

B.l!.Jr: 

Bell: 

u:. Jr: 

Bell: 

H.!.!. Jr: 

Bell: 

H.:.: .Jr: 

Bell : 

Fol ey: 

H.J.!, Jr: 

Sullivan: 
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ret or I llay•'t a4e up _, ai.Dd r-t, bat I ban 
got t o ban aa aanv. 

I see no objection to baYing the bill introcbaaecl 
but I shoula think the hearings ought to be • 
kept separate and let' s not confuse the tao 
because it ia iaportant that the two get through. 

I am with JOU a lnmdred peroant but supposing 
I sent :you up there alone. Wouid you ant to go 
up there and not know where Kr. Rooaenlt and 
I stood on the question? 

I think you ha't'e got to tell thee, but not han 
a hearing on it. 

I want to be in a position to gin ths a e«E~plete 
prog:ran end say I an not going to push the thing. 
There is no diff erence, but I can't go up there 
and play dlll:1b on it. 

That is right. 

O.K.? 

Yes . 

We are together. It is just a question -"here 
is a eac»lete pro~, gentleoen, how do you 
want to proeeea?• And not push it. Is that all 
right. 

It is all right with me. 

Now, you wanted a n111110randum of all the legis­
lation in this session that the Treasury wants 1~ / t-' 
and I han that. It ia quite a long m111110ralldlla~'._...' .....-: 

You are putting words in rq mouth, but it is all 
r i ght. 

Oh, I beg your pardon, 1111 ears got it the ame 

ft1 · 
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!U!.Jr: 

role7: 

3ell: 

l!.ll.Jr: 

l'ihl. te: 

Foler: 

Sulllnn: 

Folq: 

!!ell: 

H •. !! .• Jr: 

Sullinn: 

Fole1 : 

lihite: 

lUt ohHk ..... 1llll Jaa (a.,ortv)f 

Ia't t.bat Plpt, Dat 

Yea. 

I • not gol.Di to &J'IM• U TOG are rlgllt, 7011 
are ript. 

!lilt check the record. (Wiglltv} 

LUte tbat t1ae b. told the Saoret Serrice fellc. 
he dia't care where b. -t. he could go GT­
.Ure, and he •m't goiug to aak hila 1JII.til he 
got back. (Laughter) 

He did it. We will han to correct hila on that. 

I 1IGil' t a ale hia lllltil he pta back where he took 
;rou. 

I will aa:r thia, Bell aa u hour late t o di.DD.v. 
I don't know where he aa. 

Ricli.Dg th• aro\llld tom. (wapter) 

I uner did han a chance to aak hia. 

I thiDk b. a d the Secret Serrice f ellc.a fol­
lCIId.Dg the wrong track. 

Tea. 

Well -.bet are theae billa cCDoeruacl w1 th? Ia 
ther~ ~ the raat of u oqht to late.. 
(Lavghter) 

Regraded Unclassified



~ .:. Jr : 

::.::.Jr: 

ioler: 

3ell: 

: .. ~.Jr: 

?ole;: 
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:::ell: 

~ • .:_. Jr : 

~i.te: 

3.. . Jr: 
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Well, 1UU would lib to know what ia goillg to 
happen to the Stabilln tion Fund and the JICNU 
to analue the clollar &lid thing• lib thet:. 

lfow liatllll, just a aecand. Let ' a do - i! :yoa 
fellows haYen' t got it read¥ 1et becauae 10U 
baYen't talked to each other, let ' s get the 
debt lillit &lid the tu: question, 1ou see, in 
auch shape that ve can - I can have •-thing 
on Tuesda7, ;you aee, and I will put the date 
dom1 now. 

That includes SulliTLD' a bill, too? 

'i'he1 will all be one . It is debt, hxing or 
tuture federal , tuj ng of --

Recipr ocal, non-discr~torT--

'i'her e will only be one? 

It lrlll be a joint ce;:~orandum. 

then 70u speait of a debt lWt, do :you have in 
nind a ceilin;; as nll as recoviug the pe.rtition? 

Yes. 

A speci!ic ceiling'? 

Yes. Do:l' t ask ::~e . One ::li&}lt ask hb. 

I ao not in e position to tell you yet. 

De.n is gettin::- ~;ood . You know, that Chinese 
story n.s Tan~erful . (Laughter) 

\:hat did you say, Barry? 

I m not in a. position to oo::nant. 

You know, thd Chinese story ns l:lllrYel ous. 

I 

Regraded Unclassified



l!.l!.Jr: 

Cox: 

a.;!.Jr: 

s.ll: 

Gaston: 

l!J{.Jl': 

Sulllnn: 

B.Y.Jl': 

Folq: 

li.l!.Jl': 

Slllllnn: 

ll.l.!. Jr: 

Bell: 

'I• ... kltl !.a lt. 
.. ,.'(.., ..... ltt 

•• 
w.u. Wllt to Ida .... 1VIl g.t wt. 

I realb c1al't U., lla.n7, it aoallded a lltUe 
.aroaatlo. 

!Ia. -tter 1a ..... m.q. 

1011 han Ja.zoa the Cldneae ato1'7, hann't JOU'? 

lu. I tia't U. of at it •• applicable, 
but I later cliacOYved. I • glacl I •• in 
... &lllpahil'e laat week. 

I • goi.D.g to pat a- t•-thil'tJ 'l'ueaclq fOl' 
legialat1CIIl, p1l1 aee. 

t•-thl.rt7' 
lea. 

tuaclqt 

lea, !lancla,T at ta-thil't,, ancl that means at 
that t1JH we 1lill tab up othn thiJiga that 1111· 
boa, ia llltenatecl in, bat not to gel ., cloctet 
too Ol'GIII1ecl, b thll'l authJ.ng that il man pl'elll­
illc tJiaD - tor the 'l'Nuluor tliil c-• fil'lt, 
cloim't it, DaD? 

lea, that 1a the fil'at th1.Jig Clll the clocltet. 
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Folq: 
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3ell: 
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I oea•t • .,,,n,t. _.. U.. tllat 11n " I )aft 

cot to ao w. •cuu at.a, :r- "'· 
Jl1.&bt. 

So, Jlao\wt, ...... J'1lll pt ~ tllat b 
p ..... .., 

I !an uWJic tllat la preaalq. 

Then at ten-WriJ • will tab up the rest of 
thia atuU. 

We are goillg to haTe a lot of chaiJos, llr. Sac­
reta.r7, OD the baleODJ and ti'CIIlt llhich are 
exoellent ••b. 
'fell, it aade a big hit laat JM..l' · 

Don't tbe7 take care ot the Secretaries up on the 
llill at the Inauguration Ce.rtmoniea? 

'rhe7 ma:r at the Inauglll'&tlon Ceremonies. 

But not tor the parade. 

I don 1 t knCI'IJ whether the7 could phTaically get 
cl011111 here in tiM tor that. 

The)' clld last thle. 

That na tor the ~and ~een. 

The point is, it cloean 1 t c1o a bit ot harm to offer 
it to th•. 

I aa both up there and dO'eD h.ere hat time. !here 
waa plentr of tiae to get dOIIID. 

Well, i! rou will tall to ~. !ha.paon. 

There il ODe thillg I would like to reiae on thia 
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3ell: 
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~ell: 
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: .::. ~r : 

:!ell: 

: ... :. Jr: 

Jell: 
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debt llc..i t thing. i."e u e tuint; whole obliga­
t i o.ns issued b7 corporatio.na or ~ agencies 
of the Federal Govern:::ent, &lid that aeans 
Federal Land Banks nd aac.e of the other agenci es 
like Farm Cr edit. 

I took that up nth the Secretary of A&I'iculture. 

r:ell, r.e rill send it dcr.m also to V<lvernor Black 
and I think they are o;;illJ..n; l:ut Cle; cell at­
tention to t!le fact that the : eden.l Lane 3e.nks 
are, in part, privat el; o=ed, anC. as to ;-;nether 
or not ~e should a~pl7 t he ~tee to t hose 
ooli;;atio.ns . I thhk we should. 

The &UU&ntee? 

I.e shoulc gwu-t.ntee the :et.eral Lanci Bank obliga­
tio.ns t~t are issued and outstanciing rather than 
ba;ing the tax exeopt features. 

Yo~ haven ' t reacheC. ce, Dan. 

You see the o~li~ations no-:: standint; in the red­
eral Land 3ent·s c.o no t have the suarantee . 

That hE.S alt:e.ys been a ~~estion, but it is alr.e.ys 
consiC.ered ~t the; do. · 

l.nci -:-;e ha..-e e.l=rs ;;.:. ve:1 t :.e ::~ene; to add to their 
SUI7lt:S . 

3ut we =ave e.lnrs sa!.ci i!' t::~; e>e:' t:ent ~roke 
the FeC.ere.l Go\"er-ent r.oulci ~ve to do that. 

~ere is a ~oral ~tee. 

I used to be o•er there . 

A."ld I think "Mllen n t ake out this ta.x exemption 
feature, ~e oU&ht to acid the express guarantee • 

• 
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loa - thq .:At ta a•ac • Uaat. 'l'lleJ .q u 
J011 uJt u to gln 1lp tJai tu ex_,tlOD 1011 
pn ue tile panlltee. ' 

lo, thq are not tr&~, the7 juat aaked the 
qut~tl~1 aD4 1a Jolm'a bill lUt Je&r •• ad­
alttec1 uat tU7 oac;Jlt to add the guaruatee. 
It ia ~there lllJ' how, and JOU might aa 
wall ad4 it. 

The idea bei.lut. it tdj;ht depreu the prices if ;rou 
had remoTed fu tu exapt1011, and fOU will COI:l­
penaate by .tiring e gaarantee which rou ue 
ilreadT obligated to &ll1 how. 

'l'hat is r il;ht. 

Yihat interest do ther borrow at. 

Well, thef get doom around three percent. 

Three percent for a Government guuantee? 

No, lower than that if t he7 had the guarantee. 
Ther get llround two end three-quarters now. 

Well, I wouldn't a.nt to gin a enllp &nner, but 
it sounds all right . 

ill I 'IIILnt to do is tell the thll t we will go 
lllong with this letter on that. 

H&n 7ou got ~. Herbert, on this, before 
we go to the ~aM 

No. 

Well, now who is here helping me on the English? 

Oecu &nd I . 

You (~nn) han got a bill of goods to sell 

• 
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B.ll.Jr: 

Sulllna: 

H.!.!.Jr : 

Sollinn: 

H.li. Jr: 

It .. T~e1tow. 

Well, I 'lll1l M't't ooplu adt ucl ••t to tM 
boJa. 
0.1 • ...__ 

• 
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, .... 
!'o ............ loUiorV ... An .. 

.,... .. , ... t• ot.Mr P*S 111: 

;hlted Stat.y ot AMrica 11! Cgp!T!!!! yo!IN ... , !ba~ MCU ca 2l(a) o1 

U.• S.C....S 1.1t..rt7 Bood .l.ct, u ....Sed, 11 be"'b7 !'urtber uoeaded w 

,_.; u tolloora: 

•s-. 21. !he ra!'e -~ ot obliptiooa 11.-4 
lD!er the &utbari\7 ot this Act lb&ll not e:a:eed 1n 
the ....,..~-ate outatAad'"l 
a~~ cme tJM. • 

Sec. 2. Sect.iool 22 or the Secood Liberty Bond Act, &a llll><tDd.od 

(u.s.c .• tJ.U. )1, ...c. 757•) 11 ~b7 &MDded to r..ad aa follows: 

•s-. 22. (a) the S.C...tar7 of the ,.,._INI'7 b 
auUoorlAd \o u.-. ~ u.. to tae, tl>rcagh the 
l'l>at&l. Serrlca or otherwiae, United States oe'finao 
bcDda ADd Un1t.ed States tre&IN1"7 saYings cerillicatea, 
the ;roceeds or wb.1cb sball be ... ailAbltt to ••t llOJ' 

upciClitm'U &ut.hariled by law, ADd to reU... IJl7 011~ 
aV""'nc oblipUona or the Un1ted States bearlnc 
l.:l~.eraat. or isi\Oed oo a di-t. l:aa11. !h• T&rio\ll 

1anea &Dd oariu ot the a&Yint• bcDda &Dd the aa.YI.ncs 

e.rillic:ates lb&ll l:a 1n """" roru, ah&ll be oftar<td 
1n .,..b _t.a, aubjact to the Uait&ti<lll bpoaed b7 
aeet.ioG 2l of th11 Aot, &I &Mnded, and sh&ll be issued 
1n ~ __.,. ao4 subject to auch teras and c....Utions 
-natant rlth subeO<:ti<lllo (b) , (c), aDd (d) hereof, 
ADd l.:lcl..UOC 0D7 r .. trieti<llll co their transtor, u the 
Secratar7 of the Treasur7 ~ !Tea U.. to U.. praocrll:a. 

• (b) S.YI.nca boods &ad oeYI.nca eerUticat .. -:r be 
1anoacl ""' at> l.nt.area~l:aar1"8 beals, oo • diacount beaia, 
or Cll1 a ~Uon l.ntereo~bearl.ng &ad discount l:aa1a 

&D4 &ball - --· 1n the cas• or booda. not _.. thaD - \7 
,.-n, ADd 1n the caaa of cert.ifioo tea, nat .. ,.. t.IIAD 

-,...... cr.. the date .. of wllich iasuod· s-11 boDds 
ADd ......uticat.aa -:r l:a sold at aw:h p-ica or p-ie .. , 

&Dd r ..Sa S beforo •tur1t7 upon aw:h uru &ad coodi-
UOill u- Secratar)' of tho~ -:r proscribe& .· 

• 

• 
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Proddecl, that the interest ratA on, &lld the lao,.. 
price or eavings bonds &D4 aaYinca cortlflcatea &Od 
the teraa upcc 'llhich they ... 7 be redo.....S shall be 
such u to afford .,. 1nYoot.eent yield not 1n excess 
or throe per cent.. per annu•, c~polllld..S aollionnually. 
'[he denoa1nAt 1oos of sav1nga bonda And or •••1nga 
certificates shall be ouch aa the Socr etery of the 
Tronsury 0107 froc tl.lto to tao det.ern1nt and shall be 
eXjll"o Uod 1n teres of their CAturlty wluoo. 'l'bo 
Secretory of the Treu ury 1o authorized, 1n his cilo­
cretioo, at M7 tice or fro" tlct to t l"o, by regulA­
tion to fix the &JliOUilt of aav1n,a bonds a nd sn~s 
certificates thet co.y be held ey er.;; cne oo:-•o:: et 
r.ny or.c tl.lte . 

• (e) n:e Secr-etAry of tr.~ 1':-e.aaurr a."'Y. under !"-~h 
regulati ons a..'id U't'Oil suet: t or-s Uhd coucli t.i<ltl"' r.:o h~ 
'CJI\'1 :n"eacribe, i.s.:3ue, or c.&\l.Se t.o bi Uau4)(1, 3~;s, or 
ef\1 ;rro•ide any other ~n..ns to ev1dEmce "!Cl)-:~W:lt!l t or or 
on o.ccoWit of the Slt.Vinge bonds aud Mvin-a cttrt.ilice.tes 
nuthori;ed by this 3ection, ar4 ho aay , in his discr~tioo, 
u:.cJce pr ovision f o'!' the exchn.nt;o or tJOV1n~e cert.iflcflteS 

for savings bond~ . 
I 

" (d) For ourposos of texation ony 1ncroo•nt 1n 
value repT'esented by the difteJ·ence bctAoen the ?r i ce 
j)&id and t he rede~ut.ion value roceivod (whether at. or 
'beforo mat.urit.y} for a.ovin~s 'oondts aud aavin~s eerti­
Ci cnt<es shl>ll 'be considered aa int.erc&a t. Tho S..'\ViLt;~ 
bonds and Ulo :>&Yins• cor~iflccteu •h&ll not bear the 
c1rculat.1oc ;yri vllege . 

•(e) The &?lJrO!!r l.&tloo for ox~naes ;>rovidcd by 

sec ~ion 10 of t!lis t.c t and ex tended b7 tile i.e ~ o! 
June 16, 1921 (o.s .c., ~itle Jl , •••• · 7bO end 161), 
ahall be a.ailable fo~ all necess~rr oX?enees UDder 
thic aec t ioo, 8lld Ule SecretarY of tho Trea&U:OY 11! 
authori :ud to advance, from t.i2 to ti.aO , to tl:.e 
Poat:.:u.st.ar General f ro= such ttprropri.l.t.ion GUCh a\laS 
•• are :shown to be required for t.h• •xpenoes of the 
Poot Office Depart..en~, 1n coNltct1on .:lth the h6ndl1n~ 
or bonds, cortifieates , and at.s!Dpe or other m~ans p:ro­
vidcd to evidence :;:ou:flllOD t s . 

• (f) The bo"-~ of truo~oea of th• Postal Savings 
Sya tea is authorized to ~rait , oubJect to such re~­
tions as it aa:; f rom t.iaP to t.iJI• oprttJcribo , the nt.h­
drawal o! doposi t.s on lesG thnn oix.t.y days• noUce i"or 

• 
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_,_ 
tile ... ,.. of~ ................. .._ -una• *~* .., .. en.- "' t~~e ......_, 
of tiM !WIll jj ... Sa nola - \o .U. ' 
ot SD_, \o tiM da\e ot •U' I w1 .............. ""' 
a repl.v s.-.., ~' •• le r.• R' ~ 
~ ot a-u cdt&cr1Md b¥ -u.. 10 ot t~~e uL 
aPJ&'O'I'..S "- ~. 191.0 (u.s.c. , uu.. 39, -· '160) 
lball be ... ..n.r .Tlaq 1, 19,. • • , 

• • (1) At tile roq•ot ot - a.or.tar) or u.a 
~ _ _ I'Mtwaur o.Mral, ....ter """b ro~ 

Uau u be M.7 prMOI'ibe, mall roqlllre the -1o7M• 
or till Poat otnce De~\ &rl4 or the PoJUl Soa'f10<1 
w pertcwa, wi- - e....-rtlao, aacb fiaell 
~~ ..arlcea u ~ be clulnble &rl4 pract.lc:&ble 
1A cQDDJCUoo witll t.be 1_, clollnTJ, eatekJJpinl, 
re4•ptioo, or jla1MDt or the J&'O'inll boncll ..... sa-.ingo 
cert.U1cawa, or in eOIIDJC\lao with aJ>:1 3\.lllpe or other 
_,.. proT14e4 -w ertcleoee ~w.• 

SJo. ). lotorUba\Jncllnc &1\7 other pronolon ot lao all oblig&­

~l.ou 1uuecl Wlcler authority or the Seclllld Liber~:r Bond ~ .. ~ . ... a.ocdecl, 

and all oblJ.aat.lons wblcb b) their wraa bear ln \Jroo~ or which are 

sold on a diacount bes is issued b:r an:r corpor ation, 1nat.ru~~entt.Ut:r 

or other JCIDC7 or the Unit.ecl States under authority cont&inocl 1n 

1JQ' o ther law, ah&ll, aa to both prSDci pal &ncl 1ntar·oat or other 

lDcr-~. be .,bjeet t.D all tuos now or bereafter I.Apo&ocl b) t.bo 

lbitecl StatJJI ProTideol, !bat azJ1 Slid> obllpt.lODJ cicb the O!Ut.ecl 

SUtea, or &Di corporat.lon, ins-tt.llt:r or o ther ag..,CJ t.beroof, 

""-• prior w tho erfoet.ln cloto or thia Act, contract.ecl to is.,.. at a 

tutare claw ah&llllh .. anocl bJJr 81>Ch tall: uapt.ion pr1rlleges .. are 

prooridocl 1A the law &lltborb11>8 their isiii&DCI. 

Sec. 4. SJcUoo )2 or thO Act appro•Jcl JUDI lJ . l898, as ....,ndecl 

(U.s.c., Ut.le ) 1, aec. 7S6); aeet.lon 6 or tho Firat Libert:r Bond Act,. as 

• ·.s (u.s.c., t.lU• 31, sec. 7'S5); aection ~of tho Sec<>Dd LibertY BoD4 

I 
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Act, .. 1 ht (v.s.c., 

S.Caad L1bu\,J .... Ae\, U I ... (1J. S.C., U\18 )10 -· '154(d))J 

e114 p0t.l.ou )Ql lllll )02 ot totu. m ot u.e •• • ,.,, or 191.0 U4 

Stat . S26)J on bere'lllr ~· 

• 

s.o: s. lo\b.llll -~ 1.a thla ""' ...u bo d..-1 to o1w 
• • 

to ~ir ar o\llertdse ..rrect. ~ rJ.#I-4, l!f'lnhps, or ..-Iea oc­

·~ to t.be boldera ot ll>Ch o~t.l.orul aaoiar t.bo t-eras t.boreot ar 

Wider t.bo looa au\llari.siD& t.beir u"""""'o. 

Seo. 6. Dda .let ahall hteoooo atreet.l.n Gl1 \lie Clr ot. ~ ot 

t.bt aont.b rollooing \lie cl.lt.e ot 1t.e ap;xroftl 't!7 t.bo !'resident.. 

JJ0 1C .. Uih.tw 
l/3/41 
Copioa 2/U/ 41 to 

I 

• 
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l~S,liU 
1D:50 .... 

RE AID TO BRI'UII 

Pree$1lt: 

H.l!.Jr: 

Bell: 

ll . .'.Jr: 

!\uhn: 

H.l!. Jr: 

Kuhn: 

Bell: 

\ 

lolr. Bell 
Yr. Philllpa 
1dr . Ballant711e 
Mr. PurTie 
lolr. Kuhn 
Mr . White 
Ur . Foley 
Mrs. Klotz 

Let me sar it once for the record, it I OTerlook 
you (Bell) it is innocence. 

Don't you worry about it . 

Well, I mean1 it is never deliberate, and I look 
Uj) and hall the time I don' t knOll' who is here. 
Yesterday Kuhn wasn ' t here, and I t old bin I 
would have him here, and then alter the thing 
was over I suddenly remembered. 

This was the English meeting that ;you spoke t o 
me about yesterday? 

Yes, and which I thought you were at, and I 
never realized you weren't. 

I was waiting for a call. 

Well, there h no hard feelings. You dOD ' t han 
to worry about it at all. 

(Mr . Young entered the conference.) 

I 
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U:.J'r: 

- .a -

I 1dll ...a thb •t laM. I wuat to pft ~ 
tM bloJrvolmll to lhow ~ tbe avloaaeaa at 
the alb&UCIIl. Bo aala, •I Jayo pnba~ 
abalaecl ••• aoro tile IIU'l'W patll ot c11Plo­
•Uo rooUtuae. I aa •ncl'•c 7011 aoloaOil a 
-n of tile Maaago to .r, Pl'iie KlDlatv 111doh 
I • !or..rd!Dg to tbe Pl'oa1411lt Wa nllllillg. • 

Ill otllal' 110l'U, ho p'I'O 1t to u aa aoon u he 
1!'1'0 1t to the Pl'ealclent. llow I ant 7ou 
lFoleJ) to reacl thia out loud ln order to let 
JOU mow bo1r serious this thing is. This ia 
not child's PlaT· This is a cable frCJQ the ) 
Pl'ime lllnister to the Pl'eaident. ( .....- f'-"-P' 

• • • • • • • • 
"l.!aanwhlle I leU'Decl rl th pleasure !r011 l!r. 
Purrls of his talk with fOU and l!r. l!orgenth&u 
on l.!andaf. Instructions have been given to 
turnish fOU with &D1 further f igures about our 
requirements which JOU '11JAf seek. 

• 

"We are deeplf gt"& teful for all 70UI' understand­
ing of the problema which will be thrOIID up in 
the interval before Congress approves fOUl' pr o­
posals . It ia not ~ a question of total a:.ounta 
but of how we are to live throwth a period which 
-.:r perhaps extend to Februa17lSth. v.:hat woulcl 
be the effect upon the worl d situation if we hacl 
to default on pa,.enta to JOur contractor s 11bo 
han their worm en to peJ? The i dea that in the 
interval we shall either han to default or be 
atripped b&re of our laat r esources ia full of 
dallger and cauaea us profound anxi~~· I feel 
aura this will be enr in fOUl' tho ta . 

8 Furthel'IROre apart frCIII the generiLl totals and 
interim periocl there arisoa a group of problaaa 
about the scope of fOUl' plan after being a~roved 
by Congress . \"lhat is to be done about the l.lll­
aenaely heaTJ pa)'lllents sti ll due to be '11JAde under 
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li.::. Jr: 

;:; ,::. Jr: 

furvis: 

H • ..: .Jr: 

- .S -

existing orders before dellnr7 h c:gapleted? 
Substantial adn.nc:e p&J'IIenta on those eame 
ordere han already denuded our reaouroea. We 
have unoeeai~g need for T&rloua .blerican eCD­
modltiea not deflnitelT weapons; for instenoe 
raw materials end oil. Caned& and other Daain­
ione, Greece and aleo Polend and Czec:hoeldTakia, 
han clamant dollar needs to keep their war ef­
fort alive . I do not seek to know immediatelr 
how ;you will eoln theae later questions. VIe 
ehall be antirel7 reeclr fo"r our part to la7 
bare to you all our reeources and l iabilities 
around the world, and we shall seek no ~ore 
help than the coa:non cause de:;w1ds. tie na ture.ll7 
wish to feel sure that the pouers nith which you 
propose to am yourself will be sufficiently wide 
to deal with these larger matters, subject to 
all pr oper consideration. Without prOillpt end 
effect ive solution of these problems Hltlerism 
cannot be extirpated from Europe, Africa and 
Asia." 

I lust wanted to ~ve you this as a background. 
Now, I think we ~ght lust as well do the thing. 

{ 1lr • Phllli ps, l!r • Ballan tj'De, and l!r. Purvis 
entered conference) 

Now, one thing we call the interim plan and the 
other we call a joint resolution. 

Oh, yes. 

{Cochran entered conference) 

I will read this out loud. 

"Pendln~ the enactnent of the proposed joint 
resolut1on authorizing the placement by t~e 
United States of orders on behalf of forelgn 
governments and l easing to foreign ~ove~en~s 
the articles so ordered, the follow1ng 1nter~ 

' 
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Foley: 

H.J.I. Jr : 

Foley: 

- .I -

plua caD be u.a for (1) 'I'M ell:p&Ulaa of 
d110tln facllltlea for atfm .. •tel'1al.· : 
(2) The pi'OCUl"-t of auch material. • 

(1) 

•The R.F .C. md the War md N•T7 Depll'blenta 
pre am tq han fund. an.ilable for the e:r;pu11ion 
of datmae ~tion. The R.F .C. haa a rnolT­
lllg flUid of $1,500.~!:0 for auch purposes. 
Of thla 811lO'Wit, apt~ro tely $400 000.000 il 
probabq still aTUlable. • ' 

•By a recent decision of the R.F .C. to reduce 
t he take out obligations of the tlar end llaT)' 
Departments about $40,000, 000 more has been 
made available to these depar tments for defense 
plant expansion . In addi tlon to other plent 
expansion tunda which these departments still 
have available, further funds for this purpose 
could be made available by releasing all R.F.C. 
take out lunda 'IIllich have been set aside by A.rr:rf 
and NaT,)'." 

That, Ur. Secretary, is this. If Jones put up 
10 J:Ulllon dollara to build a plent, which he 
would OWII he asks the Ani:[ or the NaT)', which­
ever is the procuring department , to aet aaide 
out of thei!sU;nt expansion funds three-fifths 
of that 10 ·on dollar a to reinburse hila it 

·he should have an;r loaa. In other words, it the 
serganc;r should be over quicklJ' and he bad to 
get S.J:rage ftl.ue for his plent, he wanted w.one;r 
to be set aside by the ArmY or t he NaYf up to 
three-fittha of the capital outlay to take care 
of any possible loss that he might Wldergo . 

What ia the expression, "take-out funda1" 

Well, that is to take him out of any loss that 
he might incur. 

I 
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~.:!. Jr: 

Foley: 

Young: 

:!.::. Jr: 

!:.:.:. Jr: 

?ole:;: 

;: . : . Jr: 

:ole;: 

:i .. :. Jr: 

Young : 

?oley: 

240 

- .5 -

Ian ' t there sc:aething that could be uud there to 
describe that better 7 

Well, it is reimbursment for loss, contingenc:y 
amount, or sa:aet hing like that. 

T~t term is recognized as appl;ying to this situa­
tlon. 

Is it? 

"'i'here would allpear to be c nle funds for the ad­
ditional plant" expansion pro~. li &Iq r:wre 
funds bec~e necessar;y, the note issul3& power 
of tile 1 .F . C. could be increased b:; the =ount 
necessar:; to accocplish this objective. 

"For the actual plsceoent of addi tional orders 
the ':.e.r Depert::.ent has available: (a) $60,000, 000 
for the procureoent of aircraft, aircraft engines 
and aircraft parts; and (b) $430, 000,00:: f or the 
procureoent of ordnance ltllllS. • 

You mean that the:; haven't spent'? 

That they could :Wee available. It hasn ' t been 
spent, and it is only there f or booueeping pur­
poses . 

Are you fe.n.iliar -;;i t h tha t tvo or three iundred 
million that the:; ~e~e &oin; to spend on the so­
called 10 i>i visions? Jire jOU sure t hat they 
haven't used that7 ':au nth Philill Youn1; about 
that afterward and J:~Ue sure t!lat t ile:; haven't . 

All right . 

You (Young) know 'l:dlat I am ta)Jdng about? 

Yes. 

We lw1 Phil in last night -..hen we were putting 
these figures together. 

• 
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y.,..g: 

s • .:.Jr: 

!'ul•Tis: 

Foley: 

E.l:. Jr: 

l'hll.ll ps : 

Foley: 

!'hillipa: 

s.::.Jr: 

3ell: 

-.. -
I dGil't belln. ~t la part ot tM 280 111lli01l 
It might be. • 

Well, ul:e nre. 

"The •r Departa.at h pNpUe4 to -.ke tbae 
tuna.. a'ftil.&hl.e fv the foregobg purposes 
in1tead of ua1Dg theD, for ax.aple for iprll -
June 1941 -.intmaAoe ot aircraft, with the lela 
in mind that the ii&.r D.putaeut call get f1lrth.uo 
·r~ropriatiGill later for such caintenance &lld 
a lir purposes. 

•rn all kbabl!!a: ~. Jia"7 Depart::lent can cake 
eloller ds a ble. 

".87 apreadi.Dg the Focur-t orders with these 
tunda and dontail..illg th• with plant expanaion, 
the progrea can be carried forwai-d so that the 
necesa&J7 cieliYeriea can be 111ade as soon u the 
proposed joint reaolDtioo is eaaoted. " 

Do ;rou n.nt t o ask an:r questions before I read 
the so-called J"oint aeaolution? 

Defenae material inclllaes an:r :caterial, for 
instance, iron and ateel, I suppose, or things of 
that lrlnd? 

Anything that is neceSS&J7• 

Do 70u want to ask ~. Sir Frederick? 

Oil? 

Yes. 

That ia all I ant to uk. 

ill right? 

Could these order• be put in an behalt of the 

; 
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fole1: 

aeU: 

?ole7: 

3ell: 

Purvis : 

Fole7: 

3ell: 

: .:.:.Jr : 
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'lal' ana la"f ~ta ana 1lhc thq 0- out 
of the ahop tlw7 woul.a. be 1Mae4 111l4er the 
Joint a .. olution'l In othtl' wol'da, what you ftllt 
to do h adnnoe t» data of procblotioa'l 

J.dnnce the aate of production, Dan, and antiei­
pate t»lr neeaa b7 maldng them our neeaa until 
auch tt.e aa l eglalation ia enacted which will 
penait JOU to 4brae Of thea und.er a lMae or 
aODe other kind o arl'I.Dgemant. 

Jl,y 1ueation goes to t he use of tuna., because I 
don t tbi.Dk they can use the tuna. for the 
British. 

That is r ight, they would have to be for them­
selves. 

And then you hope your Joint Resolution will be 
through end they can give them to the British? 

~. Bell, that is a terribly vital point, too. 
If we lose that two months, it might be very, 
very bad. 

And obviously with the few hours we bad last 
nigM, we couldn' t any oore than outline the 
possibilities. \le would have to get the !rm1 
and the Na"f1 in just to a eo what could be done 
and the way they figure to carry this out . 

Yes, I realize that. 

Now, this is a public resolution ent itled . 
• Joint Resolution to authorize t he Secreter1es 
of War and of the llavy to assist t he governments 
of the American republics to increase their 
military and navel establlal:aaants, and for other 
purposes.• 

We are aaen~ an exist ing atat uta which lays 
d01111 the princlple that can be carried forward 
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&. U.J'r: 

li.l!. Jr: 

to 8Ht w. ., .. dt '* 
Iaw. 

J::l:f~ =~itt:' J'::L '&A 1-:. aaa.uled.f. !hat l'aliUo a.ollltlaa, '11a 
apprned. .nmt 15, 1110, •tltlecl ·~ naob.­
tlGil to authorise th. SMI'Itariu et .. ua of 
tht la"7 to aaalat th. p-ta caf a.n... 
republica to iller••• tJam al.Utaq .a Uftl 
eatabllabunta, and for other pa!'pOau• .. 
and h hereb7, -a.a to rad u foll-:' · 

'Section 1. The Prealdat .:s, !Pea taa to 
tlae, when he a ... it in the iJltere.U caf tbe 
natiODAl def.enae, authorise the Sec7et&r7 of liar, 
the Secretary of the Na"f 111111 the heac1 al uq 
other clepartnent or &£eDC7 of the GoYenaent con­
cerned, &JIT other law to the caat!'U7 DObith­
atanding, to: manufacture in anen&la, facto­
ries or ah1P7&1'da under thalr juriadictiaa, or 
othel"tfiae procure, ~ wupaa, ship, boat, air­
craft, lllllilltiona or equi~eat or ccm:paaent puta 
thereof, or machinery, tools, or uterial or 
supplies necessary for the ..nllfacture, aerric­
ing or operation thereof or uq other article 
or cCIIDOaity needecl for defa .. , Clll belwlf of 
the goTeromant--• 

•!111 other cCiaOdi~would take C&H of oil. 

\7e throuzh that in there to tab C&H of oil and 
ahlpa ana anything that ian't apecllicallJ -­
tionecl there. 

• •••• of ~ AmeriCIJl republic, of Great Britain, 
Greece, China or ~ other o~b7 'lllloa• dtfaat 
a~t the forces of foralp QggNaaiaa the Preai­
clont d1111111 to be related to the -a.r- or wlfll'l 
of the United States; to aoll, truafar, •"".!~' 
l•ae, lend, or othorwiao diapoH of, to Ill'S 
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FoleJ: 

Purrls: 

"iibite: 

H.!.:.Jr: 

tb.i te: 

H.l!.Jr: 

l:'hite: 

I clalt't get tbat. "!o UJ nell co•• t. • 

'ftlat -- hoe caald dilpoee of arq of W.. -te­
rial to ezq gvn~t Whoae de!mae •&Wi•rt U.. 
!oi'Cea of aggreaaion he belinea to be Nlat.a 
to UM dfeaae or nUare of the tlnit.a Suta • 
em 1111c:h tema, either for direct or illdireet 
cCIIlaiduaticm of ezq JdDd or c:harecter, u be 
aight !eel to be satia! actoi"J undu tile ~ 
ata.Dcu. 

For ill.atance, if a counli"J had nothing to gin 
bat ita fighting ability, it ia coacelftlll.e tbat 
that •auld c- under that. 

!hat ia yjq I think that ia a little brod. It 
wUl raiae trouble, llr. Secret&I"J. wt.at he rl.l'­
t-117 C&ll do under thoae oirvautu.cn ie J!.n 
it~ b-uae the ultiate iAdlrect beet•ta 
are iA the nature of ~;eneral atabllit)" of a-­
ftCT• and. I aa urel.7 -aerlDi; 'llhethar the.t ia 
u far u JOU 'ft.llt to go? 

lcm clalt't aean that, 70u De&D do I Gilt to go u 
far. 

I - whether ;you -.nt to go that !u. 

Wla1ch 1e ... thing dlfterct. 

ln. 
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';lhite: 

B.ll.lr: 

;!_..:.,:.. J Z' : 

:lite: 

E.:.:.Jr: 

lJ:.i te: 

foley: 

EJ.:.J'r: 

3.1.! • .Jr : 

Phillips: 

-u-

r'.J -.t t. CO tat tar w u I ..at to 10 u 

I .-t &o ~ -t to f11 u far u tbat. 

I wwli ~ r&tll.er ..te it u broad u the worJ.i. 
uc1 th• let 1 ••~ elae Uptc it up. 

W.U, that is a.t- Will alnd when n dft.ftod 
thia. 

It ia eeq to tiptc the thirl& 'QP · C~ess 
ean ti&htm it up. 

'Cell, it w= their reeeticm I had in :lind. But 
that ia what it ia ~-

lio , I a::t 'rill ing to go u !u u this . I an nll­
ing to l et it go 11ii!e open. 

Is it neeessaey to Dl!llticm Gl'ea t Bri ta.in? !hen 
you •auld haTe t o ~tioa Gr eeee--

Harey, the reascm I anted to 1sention Great 
Britain, Greeee, uc1 Chlna is to make dArn sure 
that I a.s ~·ling the leutrallt)' Aet for this 
purpose anC. tatt tile 'Festion or extending help 
to a belli6erent 1lllnllciD. t ecae back to pligue us 
&!te~. II n just se.id uq other j;OTer=ent, 
then they 110uld sq-• '"!ou ue.n ezJ;f other garern­
~ent lil:e the South l.:uriean Republics that are 
at peeee? You eaaldn' t posaib~ mean that,lCIU 
nre trpng to a.-erriae the .!1eutralltj J.et. 

He also 'Ullts to mke good on :q press c:onferenee. 
{l..ulghter) 

Greeee and China? 

fbat is what I said. 

Ja&}lt I put blo quite short questions on that? 
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H.l!. .Tr: 

J'billlpa: 

Foler: 

tillite: 

Phillips: 

khlte: 

!oleJ: 

Phillips: 

Fol er: 

Bell: 

Foler : 

Bell: 

- U-

J'laae. 

Ia tile tlnt 'Dlaoa, I • not Tei'J t..uJ.u with 
..,_ t!IH• •tWa worit, but ao.a that gin the 
r.eata.t }MIIJU to .alta teruY 

Y•· !he broaclaat per we ooalcl poaalble c1o 
that. !bat ia pnoUo~ a bluU:: check. 

PracUcalJTl 

The other question, cloea Gre& t Bri taiD cover 
the Dcainiona anci so on? 

lfot llllleas you define it that way. 

't;e aq ~ other countq, Sir Frederick. 

ill r ight . 

tle sa:r •on behalf of the gonr ment of any 
.:.merican tepubllc, Great Bri t&in, Greece, China, 
or any other coun tJ1'--• the govermnen t of e.ey 
other countries - "Whose defense against the 
f orces of foreign aggreasion the President 
de.a to be related to the defense or welfare 
a! the United States . • 

Ed, is that a continulnt authority? Supposing 
he l:l&kes ·a lease a! this 1:1& ter ial to be returned 
ill kind and later he ll'&llh to 1:10dif7 that. Has 
he Gaustad his author it,. 'IIi th rnpect to _that 
particular propert,r? 

I aon•t thiDk so, Dan. 

You thiDlc it is a continuing authority right 
straight through? 

.lnd he can JDOClifJ it.. I think that is his, 
Slr Frederiok'a question. 
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lbite: 

Foley: 

Vihite: 

B.l! . J'r: 

thlt e: 

E.ll. J'r: 

Bell: 

Bell: 

'l'.hlte: 

Foley: 

H.ll. J'r: 

White: 

-II-

- ,_ ~ f..S. ... • .......... Ia 
110 ....U• tat tliat .... aaa •ul• floe a 
forilp ~. 1a tMnt 

!'llat la 11bat ... lzlt..a.a 1t to .... 

I - tk-. b DO 401l'bt la JOU' alaaf 

Dcm't loot at... I claa't C.. I a-•t ma.. 
lla4 .,_, thaae 'boJa ban baa au DJ.&Ilt. 111q 
..... pt 11Dtll Dhe-UdrtJ KalldaJ •l"'ll.Dg to 
•-'ne e&ch _•I'll cn-u ap.ln. 

Yea. 

I thiDk when JOU aee what they han done iD tha 
ahort tiae, it ia aaaing. 

What hal'll wolll.d be done 1l you toolt out the 1IO!"d 
foreign. 

Well, it _, not be aDf harm, but it J:l&ltea a 
tr...ndoua ditference. 

Tea, sure it doea. 

1 tr • ..,aoua difference. t'e certainl7 •ould ant 
to diacuaa it. 

lieU, I wanted a little ccae-on iD there, DaD, 
a lltUe appeal to this, and that aa ~we 
thrn ill foreign aggreuion. 

• •••• to repair &DJ such article, and otharwiae 
to tr•t &DJ such article as 1l it were f or the 
use of tha Unitecl Statea, on behall of &DJ IDch 
gOYen.ellt; aDd to cCliDClunicate to &DJ 111ch goTU'Il­

aent J!;na• apecllicationai or other iDtonatlaa 
rela to &DJ auoh artie e: •• •• • 

In other wol'lla, a Greek b&ttl••rJ could be re­
pd.recl in an Aaerioan harbor in iDi tel.J. 
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B.l.!. Jr: 

Foley: 

Wte: 

EX. Jr: 

Cochran: 

Foley: 

li.!::. Jr: 

-U-

t ... tlat 18 •t - ... la 111M. ftat .. 
Stiluca'a na;wti• Wwe M ' 7 s-.tal7 
ot ........ - t' pt .. ..u lib u. !11-.r 
oould ua ..,. ...._ ... - JIU'U f• 1 •n I • 

Onr the .. -.... I ..U ..... W.. to Sti 
I would gat it to llla Oftr tU • t •. •· 

!11 l'ight. 

You aean illter~~&tiaaal l.a would h&'ft DO ~ 
on this? 

I would show it to hia S&blrc1q or S>=ndar. 

Uot it it is for TOTU' - cla!mse. 

Vie have got tbat in her. too, Earr]. 

• • •• • Prorlded. hownu, ths.t no sueh ti'IJ:Iacticm 
aball be entered into in rlolation of intel'D&· 
tional law as inte.rpreted bJ the Deputoent of 
State: And prorlded ruther. tbat DO actiOil 
shall be taken heretmdu nieh shall be i11 i;;;ical 
to the defense or wel!are of the t!nited States. 

•section 2. In e&n'7iDg out the tranaa.cticms 
authorized b7 section 1, tba Secretal'f of 'iia.r, 
the Secretal')' of tba !la"'7 and the h•d of &Df 
dep&rt:ant or ageo.c7 coce~ed are authoriz.ed, 
ill the.ir diaeretion, and proridecl that it be not 
inconsistent with uq elates• ~ta of the 
United States or its possessions, to casannicate 
or tran-.i t to the gvwenaent of an:[ coont:rj to 
which section 1 is applicable. &Del to Wl1 ~ 
authorised pera01l for the uae o! &n:[ m ch JO!'"l­
ment &n7 ln!omatioa ~to aDJ articla, 
therein refernd to, lor the uie of Slleh gcwua­
JUDt ill uaillg &IIJ such article, or anufacturi.ng 
such article &Dil w-uon for ths wse ot UlT 
such goYerument.• 
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rute: 

llite: 

Fole;: 

~te: 

?'cle;: 

Ptlrris: 

t:':He: 

Folq: 

-J&-

I w.ntecl to raiae that quaat1011 too. 

Ia tbat c:J...Jo! Ia it at:atecl acanhere! 

Yes, we ~ that the Prealdent •1. 1lbea. he a.­
it in the interest o! D&tional de!mae and so 011 
c!olm, aDd finda tba t their de! en.ae and owraare 
related and it is !or the Yel!are o! the !!nitecl 
States, all o! th.oae are deteJ'IIina tiona the 
Prellid.mt -.kes • 

.bd Clen you go and TOU put certain linit:atians 
~on it. 

that is right. 

.And I ~t &t na ~ llDltatlon upon the 
Preaiaent•s ~er. 

"Cell, • •••• sllall be enterad into in Tiohtl011 o! 
lntal'D&tia:.a.l lur as interpret:.~{ the Depe.rbat 
o! State. • ••• that no aetlon be ttillll hen­
liDller which shall be i.nillic&l to the de! ense or 
waltare o! the l!llited States. • 

That i .s a liaiting factor on the President's 
powv • aa I first haa.r it. 

It aigbt be a CQD6MSSic:Aal lhitation. 

Do 7ou want thd llDlt:ation? In other woria, ia 
it eleu tllat-

'fell, .!!a.rJ'T, I thi.nk that that - those a.re juat 
wol"Cla ana I cicm • t thi.nk that they reallT eul'­

tail the Presidet at all, because I think if he 
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White: 

Fole)': 

:Jri te: 

n .. ::. Jr: 

Fole)': 

Purvia: 

ll.l:. Jr: 
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ce.D detendae ill the bed•S.c U.t aq other 
oo\lllb-7 - the deteue of aq other cO\IIlti'J 1a 
related to our deteuea, he ce.D thell aka thle 
deteNillation that that actlOil h cc.patlble 
with our defense end our weUare. 

Well, then it is either liaitiQg or it is re­
dUDdant.-

i:ell, it h window dreaaillg. 

Oh! (Laughter) 

He uses a two dolla.r word and 70u anner hill and 
say it is rindow dressint; . 

ill right? That is aetuea. 

"Section 3. All contracts or at;rements made for 
the disposition of any article or information 
pursuant to section 1 shall contain a clause by 
which the for eign government IIDdertakes no t to 
transfer titl e or possession of such article or 
information by gift, s&le or otherwise without 
the consent of t he Secret&I'J of ~ar, the Secretary 
of the J;aq or the head of the department or agency 
concerned. 

That ia ill the statute now, J.:r . Secretary, and 
n are .gerel)' carr)'ing it forurd and I think 
they want it there so that it we· iease something 
rou couldn't sell it without getting our pel'!lis­
aion. 

It seems reasonable. 

"Section 4 . The Secretarr of t.ar, the Secretary 
of t he Naq or the head of the deparblent or ageney 
concerned, as the case l!l&:Y be, Ghail when an)' such 
article or information is exported immediatel)' 
infor.n the department or agency designated by the 

I 
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s .::. Jr: 

E.::. Jr: 

n.:.:.Jr: 

Bell: 
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Pr .. la..t to +••• ehr .. auon 6 of tU .lot of 
.1'1117 2, 1840 (M Stat. 1080) of the qllllltitln 
character, Tllue, teraa of dl•pol1t1aa aaa a..ti­
nation of the articlee and 1ntor.at1on ao azport.a.• 

Now f it he signa that order, would that ccae 'llllller 
that? 

Yea 1 that would be in the Treu1117. 

That would be 1n the Treuurt? 
I 

That is right. That ia l!artrell, Export Control. 

"Section S{a) . There ia hereb7 authorized to be 
appropriated from tim.e to time, out of &1lJl:lanep 
in the TreasiU')' not otherwise appropriated, such 
amounts as may be necessary to car1'7 out the pro­
visions and accomplish the purposes of this joint 
resolution." 

That is merely an authorization for an appropri­
ation. . 

"(b) All moneys, and all property receiTed f r<D 
any government to which section 1 applies and 
whicli is converted into money, shall, with the 
approval of the Director of t he Budget, revert 
to the respective appropriation or appropriations 
out of which funds were expended in acquir~ the 
article for which such consideration is rece1ved, 
and such mone1s shall be available for expenditure 
for the purpose for which such expended fun~ were 
appropriated b1 law, during the fiscal 7e~ lD 
which such funds are received and the enslllDg 
fiscal 7ear.• 

How about that, Mr. Ex- Director of the Budget? 

I should think the Budget might object to that. 

I 
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B.ll.h: 

Btll: 

B.Jl. Jr : 

Bell: 

H .. ~. Jr: 

Bell: 

Foley: 

Bell: 

Fole1: 

Bell: 

H.l:.Jr: 

Bell: 

B.l.!.Jr: 

Tea. 

Tea. 

You aee, thia .Uea it a two-1aar revolTing taacl, 
Jfr. Seoret&J7. The Blldget is alnp against re-
YDl"riq tlada. Ian' t tJia t right, Dan? You told 
.. thal CIJlCe. 

!h&t h right, &lap. 

llhm ba ._. Director of the llwlget. 

It h & good objeotlOD. 

lii'ell, ~. let llul take a l ook at it. 

ill ri&"-
"SeoUOD 6. !lie aecret&r7 ot liar, the Seor:et.e.r,­
ot U.. ·~ _. baaAl ot the clepertaent or &glllll1 --..a ilhal.l. i.Ja all cODtracb or agre-ta 
tor tlle cllapoaiUOD ot UJ auch article full.7 
pl'Oteot tM riglata of all oltilena of the Unltecl 
Statea 1lllo )lave patmt r ights in and to &Ill ~Ucla 
arUol. IIIIich 1a llarebT aUthorlaecl to bt cliapoaecl 
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of and the pa,J~U~Dta collected for ro]altiea 011 
auch patents aha.ll be paid to the -en ud 
holders of such patents. 

•s ection 7 . The Secretaries at i"e.r end of the 
Ua'f1 are hereb;y authorised to pal"Cllaae a.ma 
•mnmi tion and illlplcenta of ..,. proiAced ..i thin 
the jurisdiction of a:rrr coiiD!:rf tc whlch section 
1 ia applicable if such &1'1:1.1, ..........,.,; tiaa and 
icpl-ts of war cannot be pJ'OGce.a in the United 
States. • 

That is in the e:riating law anci. t:.at 1I'ILS ~t in 
there as a little good neighbor sblfi' for- the 
South Anerican republics. In othe.r nru, we -
turn over machinecy to thc:l &llill. n pel'lli t thee 
to canufacture stuff in their 01111 co1mtey and 
this would ~Jake it reciprocaL Ii' that stuff 
couldn' t be Illlllufacturei!. here, n ::lil;ht b~zy it 
and use it ourselves, b~zy it !'J'CI:l uc and use 
it. 

But IIDder this thing, for instance, 'lie could manu­
facture sa:~~e - if our shops were i'ull ·n could go 
to Canada. 

T"nat is right. 

Which would be good. 

ThAt is rig!lt. 

•section 8 . The President UJ! rr= t~e to 
tilile, f r cculgate such rules u 11 r-egulations, not 
inconsutent 1l'i th law, as '=AI oe ::e~e~sar;y ud _ 
proper to carr; out en;y o! the rro~s~ons of this 
Joint resolution; and he ~ exerc~~e ~ power 
or authority conferred on hia bf this JOlllt r~so­
lution throuin such depar~ent, ~~cy or off~cer 
as he shall Uirect. • 

I would sa;y 7ou fellows certai.DlJ' caug!lt the 
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t'hi te: 

B,l!.Jr: 

Bell: 

H.).[. Jr: 

Purvis: 

Phillips: 

H.ll.Jr: 

Purvis : 

B .~.Jr : 

Purvis: 

1!.1.1. Jr: 

Purvis: 

-·-
1plrlt of *l I 1&14 ;re•teriaJ. 

'fhlr o•l'talaq left ao~ out. (Laughtv) 

Well, I pn th• a lltUe 1tulp 1peeoh re~terc)q. 

It 1• a gooa bill. 

Well, -· what I 1IINl.a lib to nggeat ia if 
70u would like to go back to Jlr. Fole7' 1 ofrice 
and go O'fV this sentence b7 sentence, he woW.d 
be glad to han fOU do that. 

It would be excelle~~t. 

Yea . 

If anr of rou people would want to go onr there, 
because fOU can't get it frCIII rq poor reading. 
I read badl7. I t hink t he thing to do is - nothing 
ia more important than this, it you get it r ight. 
I want to ha'fe i t right by Mondar, and you people 
miltht have sa&e i dees. You might see some loop­
holes. 

And we do appreciate the opportunity. 

If 70u would do that. Just one thing before you 
go back with l!r. Foley, han you e;ot the answer, 
what rou would like to gi'ft in exchange for nine 
planes? 

Yea I just got it froR lo!orria ~'ilson . They would 
lik~ to gin a lumdred - the equhalant. of which 
they consider to be a hundred Wiaon •c• enginea 
for l!ay, June, and Julr. 

Now, reallt--
It just caae through f r <D th• just as I ciJIIIIO'ftr 
here, ao I didn't han any tiae to do any checking. 

I 
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!!..l.!.lr: 

furrla: 

f o1111g: 

Pa:r'rls: 

E.l!. l r : 

Pllrrls : 

H.!!. Jr: 

Purria: 

1.1:.lr: 

Purrls: 

Ioq: 

H.i:.lr: 

ftq telt 1t .................. Ja "-
..a .... - ... Jll'ftl ... . 

'l'M7 are ott~ a ' t :A an•ua &'•-' 
.. u. - •'&'' .. u.. , ...... 

.. ao.. U.t IS " I - abaU I - ..t .. 
fnSUer witll lt - ioa lt ..a aU Ji~. 

Yea. 

Can JOU lean - abould la.g ud I ban a litUe 
talk about tbla before w coa!ar h:rthar llitb JVII(i 

lfo, JOil go •nD tvtb.ar tb&D that. U 7011 t.o 
decicle that 7011 c&D aq it &Jill look Geaaralloianball 
in tbe face uclDot laagll- (la~tar) ,.... 

I thought we bacl better ban a lltUe prhate 
aeeting Oil that. 

!lilt I would gin it to Gcaral l.lartball before 
aUDaet, but I will lean it with JOU two genUe­
mu. 

AI I aay, I just rt tbla f in aimltea bef~ I 
cue. lay we jus get togetbar'l 

Well, it ia there, but I think, u I aq, that 
I woulcl like to lean it 'llitb 7011· but I think J1llll 
ought to get aau 1IOJ'd to hia Wore amt~et. 

lea. 'flell, we could get 'U:{ c1ama hare, loUQg, 
ud Just aorl of tlniih it, e aare that w 
are on the :right track. 

All :right. 

How, Bell, JOU han a copy of tbi•• llana't you'l 
iho else baa a oopf? 

Well, I pn a oopy to Dua U11 a eopJ to Fa:rd 
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Bell: 

B.JJ.J'r: 

Bell: 

u.::. Jr: 

r.hl te: 

H.!.! . Jr: 

r.hlte: 

H.i! . Jr: 

Foley: 

E.~. Jr: 

B.!:.Jr: 

¥ihite: 

ll.l.!. Jr: 

(lila) ... a 0CW to ..., Ull & OopJ to 0aoaP 
u4 I •ft a 00117 ..a J'Oil ban a ocw o !hoae 
are all tile ooplea then wore o 

S1lall. .. tva th• baok'l 

:lo, it b aot D.IOIIIU'f, bat before 1t brealta 
!tthl.D.l~ roca- do fOU ••• IJI1th1D.g the utter 

l o, I thiak ~t is a good bill. 

!iell, I thillk that it 70u gentleaen could go over 
this thing word b7 word--

Do TOU feel fOU ...-ant that done, Ur. Secretary. 

t.lha t ia tlla t ? 

Do you !eel that fOU 118Jlt that done. 

Oh, T&So 

Barrr is wor r i ed a l ittle bit about the r eaction 
there aight be i.f it got out that we were working 
on this jointlT, but I don ' t aee, u it is, an7 
aore than what 'lit have done right here. 

1iho h going to know what goes on iD. Jlr, Fole7' s 
· office? 

Ve IU'e all ney careful. 

tiell I aa wondering whether we llight not get the 
.... ·results by just avoiding that posaibilit,r? 

tiell, the7 are meetiD.g her e. 

!bat is a di!ferent storf. 

Io11 IU'e rq attorney, Ed. What do ;you think? 
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Foler: 

Pul'Tia: 

H.!.!.Jr: 

Foley: 

B.:!. Jr : 

Purvis: 

H.!:.Jr: 

'-'hi te: 

li .:.:. Jr: 

?unis: 

Phillips: 

Purvis: 

H.!.:. Jr : 

257 .... 
1JeU, I cloll't feel that 1t 11 1.111 aore thaD 11hat 
we ban d011e here. It the{ allkea ua 1t ... han 
'!fOrked thil out in con JUDo ion w1 th the Bri tiah 
we aidll't, we drafted lt ouraelna. We aiaouaa~ 
the matter, talked it OYer, found out your need 
ana requlreunta. 

There would be actually nothing we hive aaid that 
would induce 8J11 change in 8J11111Y whataoen.r. 

What you can do, if ;you don ' t want to be seen, 
they can use the conference r oom icmediatel7 
below ae. 

That would be all right and then I could go down 
there. 

I think it is better. 

Well, they came in this wa7. Why not let them use 
t he conference roam immediately below? 

Vie might go out the same way. 

Yes. Would that make it 8J11 better? 

Well, those things have a wa1 of getting nast1 
when they get out • 

.Ul right. \/ell, they can meet in the roam i=ed­
ia tel.y below. 

We can undertake on our behalf that it won't get 
out, Sir Frederick. 

That is understood. 

I would almost be willing to go bail f or you. 

IJ;y crowd are a little bit - how should I say -
thin-skinned about a. stol'f I told them. Did I 
tell 1ou my Chinese story? 
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Punia: 

H.!l. Jr: 

Purvis: 

U.ll. Jr: 

r.hite: 

n.:.:: .Jr: 

i.hl te: 

H. t.l. Jr : 

Yihite : 

H.:J. Jr: 

- 28 -

No . 

I told you mJ Chlneee etorr? 

No. 

Well~_ I told this etory 
oeil~ when I told it.' 
body. (Laughter) 

and I look up at the 
I waen't looking at any-

Everybody's face got red. 

I juat looked up at the ceiling like this I 
dlan•t look at anybody. It only ha~~ened.yester­
day, and since then they are all t -skinned 
about it. 

And you are not going to look at anybody now, 
either. 

No . (Laughter) 

All right, now you can tell the story. 

I want you to know wh;T Harry Whi te brings this up, 
you see, because he is afraid of a leak and then 
he is afraid of this story, the moral of the 
story I told. It seems thet - in the paper you 
may or may not have seen it, about a week ago 
there was a very accurate account of what the 
Chinese 118llted in the r.ay of ple.nes e.nd it was 
a little embarrusing for me because I had to 
explain that the Chinese hadn't got any, and 
what I could and couldn't do and all the rest of 
it . They asked me a lot of questions, but the 
story was pretty acourate1 and I figured it either 
came from T. v. Soong or ~eneral Uow, I didn't 
know which, but I knew one or the other, so the 
other day when they were at the house to find 
out what was the minimum which they needed, when 
they ~ot througn I happened to say something 
about, we have never met here and so forth, and 
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\'.hite: 

L:.Jr : 

Foley: 

ll . .'. Jr: 

Purvis : 

r. . ~.Jr: 

253 

- 24 -

i f i t got out, why I never saw you.• I w~sn • t 
thinking of anythlng, but evidently Soong thought 
I waa. So he turned to llow, and he aaya "You 
know, you can thank the Secretary of the ' Treasury 
for inviting you here becauae that ahor.s that 
he baa no feelings because you know I ordered 
you aa a soldier beck to China for a court 
martial in vie?i of that story which appeared in 
the paper the other day, and you Jmor. what hap-
pens to a soldier. But the Secretary of the 
Tr easury being so gracious and inviting you to 
his house shows he has no ill feelings . " And 
he said it three times, looking at Uow, and Uow 
got the silly gig~le the rray all Chinese do, so 
they have an rucer1can advisor, and he stayed be­
hind. lie said~ "Do you really 1.ant to know 
what hapJlened? I said, "I would love to. " He 
said, ~iell, what Soong really told him was, he 
said, · ~ow, you are a soldier . Here is a Distol. 
Go to your hotel room e.nd shoot yourself. •" 
(Laughter) So this American advisor told them -
I am now stretching a little bit on my imagina­
tion. He said, "You mustn' t do that, Soong. 
Think of ths bad press that you will get. " 

Well, correlary of that story is that the Secre­
tary has ordered a stock of pistols. 

I don' t know what is the matter with this crowd. 

f~en he told the story, Sir Frederick, I asked 
him ii he I'IOuldn • t mind looking at Harry ins teed 
of me. 

I just, you lmort, believe in keepinG up the Treasur7 
reputation for being a grave for all secrets. I 
know that you share that vii th ne. (Laughter) 

You are keeping up your reputation for having a 
good atmosphere. 

Everything is true expect that he would get a bad 
press. What he did say Y/as that it IYould be a 

' ' 

• 
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Purrla: 

li.!.:.Jr: 

-21-

Te'f7 'b&cl re&OUCIIl 1t he allot hiaa.U. Sell. • 
han got to keep a little light tae. otllar­
wiae •• would ill 'be •"PiA& on each otUn .b;;la..... But u JOU people W&At to go 'belalr. 

!'haDk JOU Te'f7 III.Uch indeed. 

In order to keep up the gr&Ye. 
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SECRET l!rlthh lilba117 

Tluhhgton, D. c. 

January 2, 1941. 

Dear Kr. Secretar.r, 

I am probablJ straying once more froa the 
narrow path of d.iploaatlc recti tude in sending 
you the enclosed copJ of a message from my Pri.­
Mlntster, which I aa forwarding to the President 
this enning. 

I would add my respectful good wishes for a 
year that auat mean much to both our countries. 

Very sincerely youra, 

(Signed) NeTile Butler 

The Honourable 
Henry Morgenthau, Jr. 

2211 80th Street, N. W. 
Washington, D. C. 

I 
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• * • • * • • • 

"Meanwhile I learned with pleasure from l!r , Purvis of his 
talk wt th you ana !l.r. Morgenthau on Monday. Instructions be.ve 
1-een gt ven to furnish you with any further figures about our 
re ~uirements with you may seek. 

"We are deenly grateful for all your understanding of the 
oroblems which will be thrown. up l.n the interval before Congress 
a~~rovcs your nronosals. I t ts not only a question of total 
aeounts but of how we are to live through a period which ~y 
~erhars extend to February 15th. Vlhat would be the effec t uoon 
the ~orld situation if we bad to default on payments to your· 
contractors who have their workmen to ~ay~ The idea that in 
the interval we shall either have to default or be strioned 
bare of our last resources is full of danger ana causes-us pro­
found anxi ety. I feel sure this will be ever i n your thou~~;hts . 

"Furthermore apart from the general totals and interim 
perl.on there arises a e;roup of problems about the scope of your 
olnn after bei ng appr oved by Congress . Whet is t o be done about 
the immensely heavy nayments still due to be made under existinr, 
orders before deli very is com!'l eted? Substantial advance oayments 
on those same orcers have al ready denuded our resources. \'.e have 
unceasin~ need for vari ous American commodities not definitely 
we!~ons; for instance raw materi als and oil . Canada and other 
~o~nions , Greece and also Poland and Czechoslovakia, have 
el~ant dollar needs to keep their war effort alive. I oo not 
seek to know imnediately ho~ you will solve these later ~uestions . 
"'e shall be entirely ready for our oart to l ay bar! to you all 
our resources and liati l ities arouna the wo rld, ana we shall 
seek no more help than the common cause deu:ands. l•e natural l y 
wish to feel sure that the powers wi th which you nropose to 
arm yourself will be suffi ciently wide to deal with these larger 
matters subject to all proper considerat ion. ¥1ithout prompt 
and eff~otive solution of these probl ems Hitlerism cannot be 
exti rpated f rom Europe , Africa and t.si a. " 
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P. l' . Jr : 

~oler : 

? .'.' . Jr: 

( Excel"""t f r om ~eti!IY,• on JMuary 3, 1941, at 
10:20 a.~ . • ent 1t l ed Aid To Br i tain. ') 

* * • • * • • 

~or. . I ~ant you (Foley) to reae t~~s ~~~ lc~~ 
in or der t o let you know how se~:ous ~~~s 
ttill? i s . ':'his is not child ' s rla;;. . :as is 
a cst~e fro~ tte ~ri~e 'lints•~~ ~o ·~e ~~s' re~t. 

ttl a2r ee wi th vour nronos'll to stave o'!: .. o""Jr 
di ffic~ti es by sendtn~ a warshi~ :c : a- e -~ 
to coll ect tte ~ole at our dis~~$~ t~e~e 
amount i nz , I bel ieve, to stout ZJ ~:Ilio~ 
sterlin~: I ou~ht to let vo~ !no~ ttet ':~1s 
transaction will aleost cer tainl r ceco~~ knorn 
!o t he -::orlr witr. n r j·in- reec~ic:~.s . • 

I dicn ' t even ~or t~at ~as in there. ~ r,o; . 
Ul rizht . I bed fori.! O' ten i t. :o'l ...-!11 ill 
have t o for get tt.a t , teo. :'"r.st is ~ cee- :·'!-yy 
sec r et . '!:J 1oc . All ~i.,ht. ~~r :-o:: •s sa·- e , 
don ' t anvtocv tell t~at {n here , W: l : r:~. ~~ - . . 
I wi ll zet sb~t at oawn. 

!O'I ..-:11 ;e - i n n a Chi · ese <s:ol. 1 ~-:::.': e~ ' 

Don' t ever t reetbe that to a=yto~ . 

I knew t hat. You tole ce. 

That i s r ig:ht . 

• • * • • 0 • 
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Deer ... a-'-7. 
J: - ~ at~ c:moa 

- ~ \118 WI- paUl or d1pl-UC 

recUtade in aemd1q 70'4 \be endoaed COPT 

or a •ae boca ,.. ~ JUn1ater which 

I - rarwvd!De w tJ>e President 1211a ....,n1ng. 
J: would add wr r espect.tu1 good 

nab811 ror a ~. tbat -.at •an 111eh to both 

our co'lmtr1ea. 

!he !lono:&r.bl.e 

lleDJ7 ~~ars-ua.a• 3r •• 

22ll. :50\ll 8 tree\. • ••• 

~:n.c. 
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)(EJI)R.OOJUII FOR m S!CRE'URJ 

Interim Plar. 

Pendlnr t he enaotsent of the pr oposed joint resoluti on 
autbor i &ing t he placement by the United States of orders on 
~ehalf or foreign governments and leasing to foreign govern­
~nta the art icles so ordered, the following interia plan can 
~e ,used for (1) The eXPansion of productive facilities tor 
ce. ense mater iel; and {2) The procurement or such saterial . 

(1) 

fhe R. F. C: and the War and !Ia~ Depart:aents oresently 
have funds avat lable for the erpana1on o! defense orodueti~n . 
~e R.~. c . bas a revolving fund of $1,500{000, 000 for such 
!'urt~oses . Of this amount, approximately .:400,000,000 is 
~robably sti ll available. 

~y a recent deci si on of the R.F.C. to reduce the take 
ou obligati ons of the ~ar and Navy Depart~ents about ~40,000 ,000 
~ore bas been made available to the se deoartlents for defense 
:hnt eXPansion. In addition to other plant enansion funds 
-ah:.eh these deoartments sti ll ban available, rUrther funds 
: or tb!s ouroose could be made avail able by rel easing all 
~ .?.~ . take out funds which have been set as ide b~ ~ anc Navy. 

'!'here would anpear to be ample funds for the addi tionai 
~lant eXPansion program. I f aD7 more tunds becQZe necessary, the 
not e issuinv oower of the R.F.C. could be increased bf the a:aount 
necessary to aeco~lisb thi s ob jective. 

(2) 

Procurement 

for the actual placement of addi tional orders the ~ar 
~eoart.ent bas avai lable: (a) $60,000,000 for the orocureaent 
of aircraft, ai rcraft engines and ai rcraft parts; and (b) 
l<\30,000,000 for the procurement of ordnance ite:u. The war 

t I 
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(I) 

DepUtMilt ie ~WJ•el t.-'- ._ r.b w llelle r.. 0. 

~~r~as.:~~ .. ~ -=-~=: :;.· u.'la.."'r. 
aina that t'be 1fv Depw'w-t ow ~ fWtMr 4..-.,n.u-
later tor neb ..tat • a1 eim.lar jNil po .... 

111 all proballlll~. U. ·~ Depert.nt oe ab •i'•llar 
f'lmds an\lallle. 

B)' •pr•acll~~& tM paoec t aNon with lMH fads _. 
dontai llD« th- witla ~t Q~~uai•• the pnrna ce be oarrie4 
tol'ftl'd 80 tlaat U• •cesMJ7 a.uftl'i .. oe \e ..ae u-
as the pr op08e4 joi at re•olati• b ••otecl. 
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To &mend Public aesolution Nucbered 83 
approved June 15, 1940, entitl ed "Joint 
Resolution to authorize the Secr eta.r ies 
of v:11r anci of the ::avy to assist the 
&OVernQents of ~ericen re~ublics .to 
increase their ::.ilitarj' e.na naval es­
tablishcents, ~~ for o~er purroses . " 

~esolved by the Se:tate e::c :.ouse of :":e:r esentatins o~ tl:e 

:~ ::e.: States of AI:erice. in Co::~-ress asseo.blec, 'l~t ?-v.blie 

--~~;;:~t:. on ::=bereC. 83, e?provec Jee 15, 19<;C, entitleci ".Jobt 

:e~::.l:.::on to euthorize the Sec:-etaries oi l .'c.r and o: the ::av;,~ 

:J ~ssi st the governments of ~erican republics to increase their 

::.:.:: Ul:-;· c.nu naval establisi:!::ent s , and !'or other purposes" be, 

!:- !~ ~e~ebJ, auen~ea to reaC es follons : 

: cction l. 'l:.e F:-es:.::e::t =.&J", free. ti.:l.e to ti=e, mer: ~e 
. :=:: it in t he i::~terests of t~e nn~ional defeuze, aut~o:-:~e :he 

. ::.::- te~nrt:ent or c.t;ec.cj" o: the :;o,·_r:JJ::e::t concer::~eC., e:::- ot he:­

: •::; :o :r.e contrarr notm. ths~a::din.;, to: c.anu!'acture in l!.!"se::als , 

:~c:~ric t or shipyards unC.er their jurisdiction, or othe~ise 

: ::cure , any ;,capon, shi?, boe.t , aircraft , ••unitions or e~:tipl:lent 

::- ea::.pone:-tt :parts t!lereo.: , or ::.e.chlner;,·, tools , or z:.aterie.ls or 

• s· ~~lies necessar y ~or ue :::~.Coufacture , ser.,.:cinJ; o:- o;:era~:.on 

• 
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• 
behalf of the gaY-~ ol ~ -..1 ... ...,UUo, ot at•t ll'lte.J.a. 

Greece, Ch1u or iliiciU..r OOIIIllPJ 11ho11 defenee agaillat the 

forces of foreip agN .. iOil the Pzoaaident de .. to ba relat.a to 

the defense or .. uara of the Uzdted States; to 1111, tl'&lla!er, 

exchange, leaae, lead, or otheMrise dispose o!, to anr auch goorU'II­

~ent any such article, or like article which the United Statea 

nO'If has or herea!ter acquires, upon such terms aa the President 

cay deeo sa tisfactory, including, but not limited to, a sale, 

t ransfer, exchance, lease or loan providing f or pa~ent or re­

paroent in ldnd, or propert)", or !or any other direct or indirect 

consideration or benefit to the United States which the Presi-

dent ii;Ar dec satisfactory; to test or prove any auoh article 

pri or to cl.isposi tion or deli vecy to any such goveriiiiient; to re­

pair any such a.rticle, and otherwise to treat any such article aa 

if it were f or the use of the United States, on behalf of any 

such governcent; and to communicate to any such goverronent plana, 

specifications, or other information relating to any auch article: 

Provided, howner, that no such transaction shall be entered into 

in violation or intePDetional law aa interpreted by the Departgent 

of State: .lnd prorlcled fUJ'ther, that no action shall be taken 

hereunde.r which shall be ini.W.cal to the defense or welfare o! 

the United States. 
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and the hed ot uq ...,...._t o:o aa-q •••-• an~ 

in their diaoretiCIIl, uacl pl'lrri.W tllat lt be aot lllc.Uat.at 

trith any clat .. e ....,..._b fll tile Olllltecl Statea or lb 

posseuiona, to c••nmlcate v tna.alt to tile gon,_t ot 

~ country to whlcW section 1 la &!'?licable, and to lll1 du4 

u:.t:aorized person tor the use of. uq mch goT&Pili:Wlt uq in!o~­

tion pertaining to Uf1 article, thlll'8iJI reterreC. to, for the 

use of such gonrment in uaint; uq such e.rticle, or ganufactur­

in;; such article 1ri thln its tm1 jlll'isdiction, and to export &n7 

such article and intorcation tor the use of &nJ such government. 

Section 3. ill contracts or agrecents made tor the dis­

position of an7 article or infomati011 plll'SlWlt to section 1 

s..all contain a clause bT which t he forei&~~ gonr=ent undertakes 

not to transfer title or possession ot such article or intoraation 

by ;;itt, sale or otherwise 1d frout the cllllsent ot the Secretary 

oi' r.e.r, the Secretar7 of the !1&"7 or th.e head of tt.e depe.r1z:lent 

or agencr concerned. 

Section 4. The Secretaq ot tie.r, the Secretary of the lia"7 

or the head of the departz:&ent or agenq ocmcerned, &a the caae 

t;&f be, shall when uq such e.rticle or infor.:ation ia U?Orted 

b ediateq intora tlla clepe..rtaent or agencJ cieai&Uted bJ the 
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?resicl'llt to ...... •t.P ... u.. 8 ., • ut of ~ •• lSNID 

(54 Stat. 1080), of tM q.aUtlu, cbuuter, ..U., ~ of 

clispositiOD. uul. aoatillatiCIIl ot the artlolea Uld w .... u. -

expozohcl. 

Section S(a). There b barebJ auU.Orlse4 to be •I!'"Ofi'i­

eted !rca time to tme, out of uq -er- iD the fre&.Siir7 not 

o~er::i$e appropriated, such aounta a.a r:.a:t be necesa&17 to 

ee!":o;" out the provisions a:lci acccx:plish ~e purposes of U:.s 

;c~t re~olution. 

(b) ill mone7s, and all propercy receiTecl fro:! aq gGTer.:t­

~:e:t to which section 1 applies end 1rhich is connrted into 

::one;r, shall, 1L'i th the eppronl of the Di.rec lo::o of the Budget, 

~eve::ot t o the respectiTe appropriation or &P?roprietions out at 

.::ic~ funds were expended iD ecquiriD~ the article f or ..:Uch 

s~cl! consideration is receind, enci such :one1s shall be anil­

able for expe::.di ture for t he purpose for which such erpendd 

~t:::u ll'ere appropriated by 1 .. , ciurill6 the fiscal 7ear in ..aich 

suc~ fund$ are receind and the ensu.in; fiscal ]e&r· 

Section 6. The Secr etary of t"ar, the Secr etarr of the Ba'Q' 

c:l! the head of the deparbent or agency concerned shall in all 

ca:~tracts or agreements for the dispoaition of U3 su.ch erticle 

full; protect the ri&hts oi all citisena of the tnited States 

•:to ban patent rights iD and to a:q IIICh article which is 
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~ereb; authorized to be disposed o! and t he pe.ytlenta collected 

:J~ ro;talties on such patents s!:.all be pdd to the owners and 

!lol~ers or such patents. 

Section 7 . The Secretaries o! :-ar and of the lfavy are 

:::c.-ebr au thorized to purc~se ~"":::S , s- uni tion and i:!lploments 

~- t.~~ :-roci.u~ed wi bin t!le ;w-hC.:.c:ion of aDJ' co11:1tr7 to whlch 

!ec::or. : is ~~pliceble ~: s~~ ~~-s, ~~ition and ~~le=ents 

~- .~~ ca~,ot ~e p~d~ceC ~ t~e ~~:~ed St£tes . 

$~ctio:1 &. ':'".1e P:-esice::: =:-, : ro:: ti::le t o ti::le, pro::ul~te 

; ;c:: :-ules a.'l ci. rcbUla ti :ms, :oo: i::co:osis tent nit!~ liHt, es ::m; be 

:~rcssa :-y anC: propel' to ce.r:-r cu: E.:l;' oi' t he pl•ovisio:'ls of thl.s 

:J:.:.: :-csolution; e..:.C. :.e =.s.] e:r:~:-cise o.n;,' po\lel" or authoritr eon­

=~~rc~ o:. hi: by this jo~: res~lu!i~~ t~ou_~ such depart=er.t , 

~ ... e:-.c:t or o!!icer es £.e ~~ Clrec~ . 

1/3/41 . 
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a.x.Jr: 

Operator: 

B. li . Jr: 

!alll"J L. 
S~laaoo: 

B.M.Jr : 

S: 

!.I!.Jr: 

S: 

B.I!.Jr : 

S: 

B.!C. Jr: 

S· 

9 . 1! . J r: 

S: 

R. M.Jr: 

S· 

R.X. Jr: 

Bello. 

leora\arf ltla1on. 

.. uo, ~ can1111• 

llallo. r ... 
thl1 ll BIIU')' . 

Yea, I pt ;rou. 

!he reaaoo I' a call1nc, llai'I'J , 1a ~h1a : ba•• ..... 
can ;rou apeak a Uttla b1tlDudert !h1a 
telapbone do .. o' t ae .. to bt c ood. 

Bello! 

Yea, all right. 

... 

We ba•• a prel1a1nai'J dl'att ot the le&hlat1oo 
11h1oh Vt1 Yt done at tha requeat ot t he Prea1dent 
to s1•• the bl1ah Vbat ht add he would 1o 
h1e apaeoh. llellot 

rea. 

I'd lUe ••I'J auoh t o ban Xr. Fole;r, ~ 
General Counael, br1ns 1t to ;rou toaoi'I'OV 
-ITI1ns and then ~be lean 1t nth ;rou , or 
at leatt set ;rour or1t1chaa and ;rour aucseat1ona. 

Yea, I'd be ••I'J &l•d. t o aee 1t. I 'd llke to 
••• 1t • 

._t t1ae toaonov aom1nc would be con•en1eot 
for ;rout 

I dOn't know vbat Uae - I'a Juet ti'J111S to 
aae vbat t1ae. I hi•• one 1nterY1tv earl;r 1n 
Cbe -l'll1DC· I'•• cot to ttop on ~ ~ down. 

Would ;rou w.nt h1a to call ;rout Could ;rou 
st•• h1a an appo1ntaaot novt 
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S: 

B.M.Jr: 

S: 

!I .M.Jr : 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

5: 

fl. li.Jr: 

S: 

!!.K.Jr : 

S: 

H.II.Jr : 

S: 

R.li.Jr: 

S: 

J Ua1U J -.J.e praba'blJ aha 1a1a oea -
u J'o•'U !IDle tba W1ft l•n a a1maw. 
I'll bold tba 111ft. (Paua) . 

· (lalla aa14D). I ba~a 0111 a' 10: )0 - Cb&''• 
Cbe 01117 ODD I baea -. and thltl I ban thla 
.oi'Dl.J140 011e. I \b.1Jik partuope he'd baUer -
1n at 11: 00. Wcnald Cb&' be all rlsM' 

I C 'll be all. l'i&b'· lila uaa 1a &dvard Folq. 

Ob, 711, I e- hla. 

Ed~ Folq. lle'll be there at 11:00. 

Wow, ~· 1a lectal.at1oo t o eoYer the arrance­
aeo t \he i'rea!deJlt propo .. d about the leaae 
and • • • • • 

'ftl.a \ I I J'1gh t • 

The whole bua1Deaa7 

The whole bua1Deu. 

!be whole 'bllalfte • • . 

Yeah. 

AU. r1pt. I'll ti'J to be read7 t or hlol . 

Aftd aa I I&J, I'd l Ue YDI'J cnaoh co baYe JOil 
co oYer 1\ and g1Ye •• t he beoat1\ or r o.r 
e:r;parlenoe. 

All. J'l.p\. I 'a Y&I'J allCih obllSed to JOII tor 
&hl.DC .. a cGa.ftOe to aee U . 

TbaJik JOil. 

'lb.aJik J Oil. 

Regraded Unclassified



• 

Treuary llep&rWeo\ 
DIYialon of Mooe\&r,r Research 

Due J anu&r71 22, 1941.:. •.•...... 19 

., 

..!S! ~oohauneey ~ ----

, 

.. 

u f ::Lay ~.a.,. oeeasion t.o util ite this 

~t;c~~ in the ru~urr i! ~he oues~ion of Soviet 

:~: CC""el ''r &." airl. I !' so, we will ask !"or u .. ) 

-· 

l 

' 

, 
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... ~3.1941 

TO llro 'fb1 te 

,_ llr. uu.... 

SUbjects Ccnt1cs.nt1al Report. oo Sortet ou 

1. 'nle report. indicates that Soviet crude oU production in the tim 

au .ontba ot 1940 ..as 6. S percent aboTe Proclllct.inn in the oorre.­

pooclina period of 19)9. 

2. The report. indicates that prodllct.ian in 19)9 .....,ted to 30 :1ll1CD 

tons - or approximat.elJ 2l0 1'11ll1on barrels. 'nlis ccrreepcode 'llitb 

int<>lll&tion - alnad7 had. (117 -ronclua to 7'"l• dated Jill,}' 26• 

1940, indiG&t.ed 19)9 Soviet production o! 212 at1ll1on barrels. ) 

) . Tho report., 1t. 1a !eH, 1o b&MCI Oil 1ntomat1CD in the publicati""" 

ot tbe var1cWI Soviet oU t.ruete. R.,....ver, ~· or Soviet oU 

publlcaticna (ude by our Ellbaa8)' in lloaoow and by the Burea1 ot 

llines) 1nd1cateo that oU proclllotion in the tim aix ~ ot 

1940 d1d not r1ee above the tirot aix month• o! 19)9. (All far 

aa em be ~tendned, bownar, these otbar ~ea wore not u 

t.boroul;h aa the cont1dent.1al report., and cOIIld eaai4' inchwle a 

b percent error) . 

' · '!be report. t orecuta total 1940 output at )2 . 7 at1ll1on t.oDa (229 

111llion barrel.a) . 1'b1s &!)peara to be a reaaonabla eatiaate. n 

oontelllplatea an 8 peroent r1Be ovor 1939 - in contraat to the l4 

percent 1nnreue that ..as~ !or Soviet indllstry in ~ral. 

(The • plan• for tbe oU industry• a 1Dcreue 1o not n&illble) . 

S. The report. 1nd1catee iaprov-nt and aodernisation ot ret1ner1oa 

1D tba u. S . s. R. It faUa to aentioa apec1t1call)', however, 

.._ ...., cracki.D& plante that were i.Datellod early in 19t.O. H.­

finery 011tput, acoording to the report., l.Dcreuod onl7 4.6 pa~t 

1D 1940, 1D ~1oon to tba 6. S perce~>t r1oe in cnde output. 

' 
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TREASURY DEPAIII WENT 

- •• a .. _ 

~ .... ...,, .. ,~ ..... 
Jlr, a.. .. 

STRICTLY CONFIDENTIAL 
!Mn ll ........ .....,. ..... t4. ~ ~...,..---~ 

porotla Parle liT a ... .t.a ~-tile t.f~ fill. , Z , L a..-. ,._--
t4 .. -wlloaU• wu 'lp • ~-~ace~-• u-r te ·•••U \M aw--t Gll Ot, 
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t. JIIQLW401 • r=z n•• fiJ!!m!W. 

X. We fa!a. J!t!!. ~-

l..-.:y 2, 685,100 t ,$.U,400 

~ 1: ,;SS!i, 'TOO :t,Z., I!OI) 

ilc'cll t ,1t6, 900 2_sa,soo 

J.;rll 2, 6C1 ,SOO 2~,2).) 

;Jq t , ?5B, SOO 1 , 648. 900 

J!Zle 2 ,6~.600 1,~9S,s:o 

J.£, 052 , &10 l5, Gn, 400 

'fte total. ~ dm1J:lc the f irst tal.! or ~ c-ec! 
6:1 ~ or 9n, !IOO """"*• ar !.~. in ccajlOZ'Uoc o:it.b - 007'­

rta.,.....Jao: ;:&r!oo! 0: U.'-t. n.. ·~ ~ prodg<Uao ~ 
rr.. ~.su t.oc.s c!::r1q 1be Nrst six ,.,.,u,. of ~ to !iii,J.SS tza 
4::r1.q the nrst !:&U o: l$Q. u ccaparoc~ n u. u.o __,.,.; w.r 
of ~. the er-ode ;a ' 1.1= 'il=1q u.e first d~ - tl:5 or 
1.910 ~ ~ as~ ~. ar o.~. Il1 r,dw or tldz ~­
t.1al "-- or c:rcao <>!1 ;rodllctlca, tho raw or tho orticl.al 
~ l:.u not l:lnc reoc!.ed ta .are tbo:l 1, 500, 000 toea, •ht 
aboq tbt.- .-1 ponUeU!tlu of tho a..iot oll t1elt.a are still 
far ~ - plA:> !~. .Ut.bt>c16b, tho pr'OCII>c'UCD &1-Uoa 
..... a-raJ..lJ'. . u.:r.c_,. clllr1ni the ~Mol period. &DC! tbe 
cno!lal. n. or ~ coalA! be aint.Ai.-' in u.. -" pan. of 
'be Sod .. t. OU ~. rtU. tbe ~pUoc of tU lic!<Ua ~. -re 
a hrt.ber clecl!- a: ~Uoa bU t&.Ua ~. c!l>e to tho Htwu-

UOD of ald fitltia a!-- 1n t.ba ~""· 
'fte f a ll_., u!:la .,..,.,Uu ciet.o.Ued l.af..,.._U....., 1be 

cr:ode oil prod::rl1.c:D o! tho ftrioaa Sodot. Swto OU !NSto, c!a­
ri.ac tho t1rst. 111z -u. or ~. u ccapo:roc~ nu. u.. rirrt c.a 
- balws of us. 

- 1 -
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!dW' k\ .,, , 
l! •Side !!N• Ja 

...... , 
~ la 

&mart •/ U.llll,SOO lD,-,1110 ll.JII,IDO 
cn.eef\ _ , l ,l?t,ZOO 1,Zil , IDO 1,224,700 

JIII.1Aet\ 1 , 4111, lll0 1,uo, eoo 1,444,000 

fabevrt. sea,700 MI,ZOO saa,ooo 
BeeM·tt i:55,400 Tlll ,500 ••,eoo 
~ 5T,ooo U 1100 40, 600 

'olea~- (~ 
ce:'t, ~!'t, &ad 
~!'t)l 124, 1100 ea,;;oo 95,700 

1\..r!l:l:elll>l!'t ~,sao U4,8)0 ~'-9,SXl 

liill.e Uia (l•t '"'"-
ce!'t &:>6 'O!'OilbU.-..ert) 96, 600 10~,600 106, 700 

CraDd Total Ruaaia lS, 852,EOO 1t,m,suo 15. 769, 5()() 

Ruaalu a1>are ill 
Northam S&klwU1D 219,700 1117, 900 214,600 

16, 052. !100 15, 075, 400 15, 984, 100 

•/ . Topther rlth the Gnw>ett (Georgia) • 
.. ; . toclndlna the 1Mpett (Dopat&c) • 

.l. .l2nn • 

n.. total procmcUao or tha .lme."t TNa1. dllrlq tha 
f1ra1. balt of 1.940 ...aebec! u.~ ,soo \oca. .. apillst 10 ,!ISS. eoo 
\oca obt&illecl clur1.a& the ace period of l~i (..., ~ or 
4~,700 \oca , or U>ou1. '·"') . l!1 s;>iw of th1a ~. the 
raw of the official prodQ<:UOD's ;rovaa b&a C01. bee!> f'Ultilled, 
oe1Da tD the al"" cle9d.o;-:>1. o! prodw:Uco l!1 ..ul,oaa oll fields 
qploit.cl b7 th1a tr...1.. n.e ue.rqe cl&1l3 proomcUOD or tbe 
.l.mett clurilla the ual.TMd period equalled £::, 576 1.0Ds, u ~1. 
59, 748 \oca dur1D& the - period o! 1aa1. rear. 

the ..tc .......,.,. which wre rupoaaible for the coo-flll­
f1.llooeD1. or the official ~UOD ~br tha ~ .~ ~ .-rited u !oU...a: !l:e c1oe.1ars 111 111\D .--uc~OD "" c• ..u.a, the al"" PJ"'P'e&& of aplo11.a OD clrUl1Da opeT&Uoca, 

- 2-

• 

• 
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!M WipitiCIID\ ........ ot -~111 111.8~ walla wbicb la'N 
bHI1 pAt ep.1n • nlul&r proclactiOD, and tba anticlpot.d ... ....., 
ot non-cc.plotel1 ozbauated walla. ! o U..ao Min ,....0111 ~ 
&lao be ~ - 1D 11140 - tba ditticult.ha to aocure ..., adequate 
trained labour • duo to the .obill&ation and other .Ui torr • ••ur.e 
which baY& beu takan b,y tho SoYiet authori ilea. • 

As racarde tho diacovary ot new oi l baaring aroaa in the 
old exploited tielda ot tho Aanett, tho aituation has much iaprn­
vod dur1nc tha lut 2 or ~ raara; tavOW"able reaulta which • .,.. 
ncontl.y obtained 1D varioua old tialda ot the Asnett han made the 
Sodot caole&11ta to change to • voat extent their point of Yi .. 
ro&ard1.11c -tba conditione of oil acCUIIIulation 1D tho lower horiaoaa 
of tha Jl&tu fielda. U a .. tter or tact, C ...... rc1al &CcUllulotiona 
ot oil ware diaconr<od in areaa, which had been heretofore consider­
ed aa bear1Ds oo oil wlataoenr. At preaant, ho• ••er, a great 
nuaber ot non- orldng and pert.l,y watarloued wella are being p-adual­
~ broo.libt back 1Dto production. and those walla, cen•rallT, gho 
IDOll flelda troa the hori•ona wbicb haY& boen tor.erlr considered 
aa bola& abaolutel1 non-productin. llora than 1000 .-ella of tho 
Asnott are being exploited now b7 Mana or aocondaey oot.boda (alr­
lltt, caa litt, "plUR&er-litt", etc.). It ia u pected that about 
500 previoualy abandoned wella cu be put •cain on product ion 
in 1940. 

1 . konin Fields. 

The production operations developed oatiofoet ortl1 in 
tbeoo f 1eldo1 and this in spite of usual fluct uations of the rate 
of dally rlold. Tbe further do•elopoont or production .... ····­
• hat hindered in Lenin F1eldo owing t he del qa in bringing into 
product ion or new oilproducing areas well oaturated with oil; thio 
11 particularl;r the caae in tho Sout hern fluk or tha anticlinal 
atruct ure, where a nW>ber of toot .. lla ha•a been e011pleted dur1Dg 
tba lut few roaro, but, so tor, the ezact contour 11De or the Lower 
linotJt1naq aeries could not be aatabliabed. Fho teat wells were 
>a>der drUllng in this pert of tba field in a.-r 1940. Tbeae 
aolla abould explore e l arge area extendini from Ra.unour, located 
in tba Sout h-East, - to ROIIU1 {in the Eaatarn aeetion of the Le-
nl.n Fields) . The tact that, tho Upper lUna]dnalt;r aerieo proved 
to be oil bearing in the no.nl< or the BalUh&l\1 anticline ( t he well 
No. 1849) aeoma to authorize to azpoct the diacOYOTf or oil in the 
Lower llrukinak;y aerlea. All to the Nort hern flank or t he !.eniD 
atructure the obt.ainJ:>ent of oil !lowe rrom the well No. 1561 {with 
an &Yora&~ dai lT flald of 90 tona), and- tho well Mo. 1590 (about 
175 t one per d~¥), which were conaldered earlier ao haYinG been 
drilled outoida the limits of t he iU~~~!;i~;~-.,mak:~e~s.:,~~!.'!-·----
not only a conoidarablo exteooion of o 
t.o .. r-ltlruldnak;y aeries over a terrltor,y 30 hectares l arge, 
but &lao would fac11.1tate the contour drllline opo.rationa all 
alon& the Northern li&ita or these oil tialda. 

-~-
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.. 7 p 025 

• 5. lvp 2 p' r t %y» Nelde• 

Ill """- tielda the el'\llle oU product.laa caat.llluod 
to inc:r.aM, - 1t bu - exceeded d\IJ'1.Dc the nnlned perio4 
the rate of the otri.c:1al procru. Larp ,... oUbeariD& ......., 
bne bMft prepar.d tor crploitet.loo at lara-CbWl!NJ' lA re.Ut ot 
oucceaatlal achl-t of teat &lid 0001\ow' 4rUJ.1n& operat.lODO. 
~ proooiaiDc clacoYeri.la ,..... -e lA the !lut.em tlaDk 
ot the lara-Cbulibur fol.cU.D&. Ill acld.1 t.loo, t.be oU prod»cJ..ac 
area ot ~ bu been ~ .u..rcec~, toU...J..ac t.be IO'<CUI!'Ill 

c .. plet.lODI ot t.be t.el\ wella lol. 511, 29, Tll, etc. llt.boqb, 
the ti.Jrlber 1Ac:reue of lara-ClllaiiiNr11 procluct.laa 11 ---t 
hl.Dde....S bT the tact t.tat - aploitetiaa • ella are beiD& put 
OD ftCI&la.r pi'OihocUOD wit.b c<mold.orable ~·• ......... ..-rowo 
~ .... p..s.~ wella are belA& !!roup\ beet IAto prod»c­
Ucm with m axtaw al.CMDeu. 

t. lele field. 

!be prochu:Uoo aituat.lon rudoecl -\iltector7 at 
lala dui.Dc the tin\ eu -t.bl or 1840. !be preparet.lOD tor 
crploiteUcm of - oilbeu'IA& areae loca\ecl .lA t.be llort.b-llee­
t.em ~"" of the tial.d. &lid the teet or the ~ 
boriaaa 1n the 10 celled "'ld lale• area, altua\ecl to t.be Sout.b 
-lalt troe the aploi\ecl oilfield, - ..,.. oot, 10 ~f • .-platecl. 
!be ~ ot aploraUcm ot -\13 .U.c_..... .n...•, 
Wh1cll - .........U... to the Scmet poloci•te- 11 ....... qi.ac the 

~ l1rMk1ulliJ .n... - 11 u- •VUiAC - u. l'aiiUc 
r-u ... , - to be or a parUCIIlv 1at.eren. 

-·-
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,.. prodDet1Aa .,.....u.. -.loped .....-ll.T in Ud.a t'1el4 
aD4 lboftd a D- In M in ~ wit.b tbo tim IOU: -
ot 19SI. ID lldditiaD to a 1arp ~he area ei-~ in tbo 
part ot tbo ltNctllre atr1k1Dc ...Scr tbo - bot.too ( tbo 'crtb= 
rol41llc) , a D- ollbeorlDc ara bu bee clioc:onred la tbo Sconbut 
nw or tbo otruetvore, - located -t.l;r wit.bh tbo territ.o:y ot tbo 
I elaD4. Teelm1eal difi'ic:al.Uu wblcll b&Ye - Mt c!a:riDC tbo 
d.rUli.na 1D the - ana b «ee;pei!• baaerex, a aore rap1d deY 1~ 
lHflt or crude pt'O<blcUOD la tbo an- Iolon4. 

Product.iOD deftlaped qll1t.a eaUa!act.o~ la nesr oUl>uriJI& 
areu oi tuated in tbo lr~~ &Ill! tbo Souu...-eatem di.rect.iDDI or 
tbo BiJiaeadT field, (~Gore, Uc1l P1r1, etc.). ~ 
t.o ea 1Dteoa1Ye aploit.ltiOD dr1lllAc, coet.oar clr1l.l.1ac open.UODI 
are aloo beiq carried out. to tbo" otraeturea. A mmber -
D- w.U. wblch hiYe- ca.;>leted 1D recat.l;r cliacooeud o~ 
clw:iq arao, prond to be parUc:alar~ prollt1c. !!lao, ror iutaa-
ca, t.blt well lo . M9 on4 o+..hoors, drllled at Clr'1&IDqa Gora.o ll"ft tbo 
1D1Ual cJa1l.r procllltt.iClll ot 1,000 t.ou or oil . Proporti-1q -
tiq, tbo iDcreau of tbo nr-rt. trult.' • ( 8~ etc. ) "" !10 
UOD dllr1Jii tbo t1rrt a1.x ...,u,a ot ~ _. tbo 80et. LopQtt.aat. ot 
all rtelcS. or tbo .&aett.. 

T. Bibl-J!bat. tielda ( Old - !l!:t ). 

fte aploit.ltiOD ot tboee tieldl CODtinaed ~ 
ctur1Da tbo ID&lTMd period. 'ftle ~t.1011 of tbo ~ 
aDd or tbo tower ~ acriea - OD wblcb tbo turtllm" iR '• -
tiOD or Bibi-Eibltt. w111 ..,t.l;r ~. _. 11ot r ot achined. ec.­
tov 4r1lliDc operatiODI 1D tbo lortbonl1 Jorth..Weot.lm part.o OIC 

t.hll field ( "Gora· - ·~ torata• ...... , , 1D t.he ~ 
t'lallk of tbe aDt.iclJ.De ~) - 1D t.he - ..... are 'be1llc carrl.ecl 
Ollt. ID U.e Bq field ......-1 - ....,..atlll .,.,.tet.iODI ..... 
achi...S 1D 1140. ~ - .... be eopec~ _,u-.s - ..... 
tal oat or a n~eldhc 200 toaa ot oil per cS.r - troa tbo wll 

_,_ 
f I 
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Jf' ii'Jt~~r~~JJ!il ~~~i5i'Ji~l'ii }!lill 
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.. 
~=-=:.'!it 
f/ltlleiiMft-

a/. l!hiJ'-t:::lllllllllll&lz· 

''· .,,tA'!Er· 
&\ w.d.IU7. tM -tal ac-atiou ot oil baft 

"- -t.nd ~ lut 7eer ( tM walla lloe.UIMolJil, e\c.) • 
.U~, tM ~ lato Jft6oocU• ot W.. Dft oil ..... 1e 
.U d~, 4118 to tM 1aot ota pod ....Sa, pipe-llDe, crade .,._ 
--a., ad; a...uu.. ftllt' .,.tov dr1l.l1alc operau..,. 
are lle1ac OU'ri.ed ooat 'ldtlll u - ~-. 

o/. llllll&r.I!R 

Tile ton ot tM Mild llarl- llelODP"I to the loww 
Jrll'lioCUft Md• _. ... Uaucl at. ~ dl&r1ac tba ~ad 
;.riod• 'blat. ao ;oe1t1•• :re.Ut.a ..... ~t. ..,t.alaad 1a t11111 ...... 

4/. '''"• 
Na apl.oreUoo ..... bal lleaD pat. 011 :repllr prodao­

Uoo eerq 1zl llHO. c-rc1a1 ac-at.loo• ot oil were 41-
ft:red at. a,__ ( .uopt.a r-t.10De ) lato 1a 19st. 'l'be cooa-
tncuoo ot a ~u ... ad ot a qet.oa ot ....sa ia be1ac .,.,._ 
r1acl wt. - 1a tllia ...... A Dft Sonat. oU u..at, '1'M ~-
..tv -. b-. arpa1.Md 'ldt.h tba JMLpOia ot aplo1tot.1al ot t.hll 
ftal.4. C.tov dr1.ll.1ac operaUooa are CGDt.ialud at. s,._., 
Tile ....... da1l,r pald ot prodllc1ac ...u. :reacllel .... t. 100 ••• 

e/ •• ,, le'· 

Tile ton ..n• 1oa.1s ...t 1& ;arai t.t.ad to aetat>lllll u.. 
d1l'8et.1aB ot tM o1Uiearlal ag,ac~. ""' on ..Ue, llllicll 
-... .._ td.1le4 at. l!hf= 1a1 1a llHO, ban oot. lleaD toet.ad 7•t.1 
'blat. t.hq .....,... pod oil WioaUODa. 

t/. Ia t111a ..... (Cape ISaullo•ea 1• 1-t.ad ooto1da tM J.p­
.._ "-Sa-.la) ~tal quaUU.e ot oil...,. al>t.a1aad haa 
tba ...U. !Joe 1 ..s t, 'blat. tba tuz'he pald ot tbaM wlla pro­
ftd to lie tnetpttt.cat.. Tile apl-U..-'< 1e lle1ac -u­
_. a-\ I' ' ea. 

_,_ 

, 
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• • Clr'e.tt\ (G!gqle), 

!lie pi'OOboct.loe ot UU. -.11 So-tie \ oil but -~ 
to crow cl1lr1.llc tile tire\ au -u.. or 1840, -1417 I.D u.. -
prodllci.Dc tiel4e ot • orlo-lllrtltold. aad llabea~u. which haft 
heao put ""' repl&r prodllct.l ... lata I.D uaa. .U\boooch, u.. tar­
tbar deYilo~Dt of erode pi'GI!uctloo I.D \hie repoa 1e hei.Dc macb 
hindered dill to the dala,...S cocatrllctloD ot drUlizlc iDstallattoca 
ancl the lack ot an ac!aqll&ta aquipalllt. Oeolocioal el<ploratt011 
work and teet 4r1ll1D& oparatlcna were carried Cl<lt 1D nriOill areas 
ot Georcia, 'lllllch ba• e bean described l.n dotalla io o11r apeclal 
repor~ •Ruaaia 17•, but, ao tar, oo detloita results were obtaloed 
tbers. 

C. GROZI'EPT. 

~ to~ ci"'de production or tba aro-n (l.ncludi.o& 
tho district or Dt.sbas~) duri.Dc the tlrat h&lt or 1940 reacW 
1,174,200 ~s, u ap.lnat 1,231,800 tone produced durlDc the cor­
reapoad.inc period or 19S9 (a decreaaa or 57,eoo tons, or 4.'7J). 
Tble UDe&tletactol')' aitwotloe I.D the rialda ot the Grom.,rt •e 
chtenT dill to a ••!'7 slow dnalo-nt or crude producu ... I.D the 
new oilproduei.Dc areas coetrolled b7 \hJ.a truet, and - to the gn­
ctoal axhaWIUon ot the old field ( ..... Grom7 aod lolcabal< ). 
Accordl.,_ to the ortielal prograa, the production or tbe~mett 
should have been cooslderabl7 I.Dcreaaed dllrl.ni t.ba period 19~ to 
1942, but, ror the t1Jie balD<!, the continual dtcllne or the trust's 
7ields COilld not be stopped . ~ produet1011 situation I.D separate 
C1elda ot the Gromeft can be SUMarbad u tollow01 

1. Old Oromr. 

Followinc a oW!! bar or aucceutul coap1etlons, 'llhicb baTe 
heeo ochioYed late I.D l9S9 ancl earl7 I.D 1940, the oU produetloa 
or tho Old Gro107 field auch l.aproYed d11rlnc tba uui.De<l porlod, 
tbWI that it exceeded the to~ productioa wblcb bao heeo obtai.Ded 
du.riAI tbe tiret el.x -tb• ot l9Sil, u wall •• that or tba sacood 
halt ot 111511 . 'n>a new walla ore helD<! drUled - abooat oxclus1-
•olT I.D tba eo-called "Gro11J7-oYerthrllet &oae•, whl.cb praYed to 
ccnt.a1n ee• eral horl&oes wall aat11ra~ wltb oil. '- tbe walla 
which haYe he .. drUled I.D 1940 to t.be "Grolll7 OYtrtbruat • .., he 
.. nUODid tba wall lo. 4/35, which c••• an Wtlal Tiald or 80 -
or oil par 4&71 the wall l o. 7/128, with o dallT Tleld or oYOr 100 
~a, tbe wall lo. 4/S7 • etc. 111 spl~ or a , s-rallT. •tletac­
toi'T aitwotlon, _,. dltticnltlea were .. t at Old Gro1117, aa rar 
and tba technical equlp.nt or naw walla 11 c<11cemed, and a coaai­
darabla Dllaber ot produclnc walla were teaporarllT auapencled in 
\hie field. 

2. Jaw Oromr. 

l otwltbatancllnc tba rec011t dleco•orlea aada 1D tbo bo­
rlaoo mr. • bleb Tlalded fair oil producttoa, ancl I.D a row other 
horbona, - the Tleld or this rield cont.imled to decrease dari.D« 

- 8 -
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s. Oop-Qoratap tltld. • 

.t.a to aor....()onb~, the pl"'d''lcu .. ot \I!J.o rt.ld - arw 
o t..pol'&rllJ' decline, which ba~ t.aka p4co early ill 191!8 
.,.lNMcl ita ~ late ill 191!8. N o p.....,...1, c..,tillued ~iD« 
the tirat e1x -the ot 1940, but the r.te or the ott1c1al procru 
Wll t ar rro. haYiJI& been reacbed at Cora-GorekaJ'I. 1'b! teat 
ancl the contour dr1ll1zlc operatioae aro bel.ftc delarod I.D this area til"""' these operatioaa ..,. orpnlMd there 011 a larce aealo. ' 

(, M&lgobek tleld. 

The pro<2uctiCII1 s rate s.-wlla.t decrouod ot llalcobek duri.ac 
the &Dalrsed period , u coaparod with the tlrot ho.lt ot 1959. 
1 .. oU aroae well setursted with oU, locatod I.D tbe Yic.lnl.t;r 
or Vomoseeaek;r and ot Borl~"u IOOUDtaill, are bo1Dc brouellt illto 
productloa with en extra.. sl-••· 1bo drill1nc or teat Sod 
explol tetioa walla 1e 1111cb bl.Ddond bT uau&l. dittlcul ties, oucb 
•• lack or t.eclm.lcal eql>!pllellt end the illotticlener or local ...,_ 
&&OMDt, oto. P'oYounble results bno booD obteilled by the test 
dr1llillg to tha Soutllem nenlr: or the , ....,. ...... ~c;r mtlclillo, 
wbero eo•oral bor lsoos well saturated Yitb oU ba•e been dtaco•­
ered alread,J ill l9S9. A ouaber ot oow w llo bo~ been spudded I.D 
Borl-§u aree durill& the exa.l.Ded period. 

5. 1'b! Explor ation areas ot tha Cro!l!!tt. 

Coo1oc1cal oxplontlon work aDd teat clrllllnc operationa 
were cootiDIIOd by tha Cromort Truat duriDC the first aix .ontba 
ot l9'll ill tbo tollowill& ar .. ., J.t Ounuahld, Jlalbo@, !blaraoa, 
Talau-(ala , Adu-Yurt, BeDoz, Con Orl!af!!.1! , ate. Uooc these 
the exploration areas ot: Gade.-..s, Cunuahld, end Tat.a~ala are 
ot o particular illterest, ill Ylew ot t a.ounblo results wblcb bOYe 
been obtailled tllero late I.D 1959 end early I.D 1940. Toot drU­
UDc operatloaa wore cerriod ou.t at !l!!dol'!!l duriDC the tlrst bal.1' 
ot 1940, end a not area boa beell pro pared the.,. tor tho exploi to­
tlon drUliDC. A o•ber ot ,... oil noos wre obteilled ot !bier­
.... 1b1o tlold, bowenr, cou.ld oot be p&t, so tor, oo reglllar 
product1011, ow1llll: to tho aloo procron ot ccatou.r drllllDc mel 
ot cooatruo!tlCII worlt. 

D. !!AIIEPT. 

Tbo produetiCII situation or the * !nett trust was quite 
a&tlotactory dur!Dc tbe aDo.lrsod period. Tbo total procloctloo 
ot thoo oU truot d\lrlDC tha tiret e1x -tbo or 1940 reocbod 
1 ,408,100 tooe, a e apillot ooly l,uo,aoo too• prodw:od durlDc 
tbo - period ot last year, end tlnla obOIJod ID I.DCrN8& ot 

- 9-
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!be tot.&J. pradUCtiOD 0( tile J!abua.tt (lJiclUI!iDc tile -
n&ll n.lcla located 1D the Jortllera part or tile Doba recioa -
tile Aktu'tme.tt - d1lrlJic tile t1rat balt or 1840 eqaallecl 389, '100 bo 
0& COIOparecl with S4~200 tono proclucecl clur1ng tile t1ra t au -tho 
or 18&9, ... 1Dcnaae or 46,500, or u .s •. 

Ill apUe or t.hia l.Dereesa or cnada production, the uplot­
tot1oo operaUoao lJI ...,.1ouo new ttelcla ot the Dobua.tt clntiopecl 
with on aztre. alotlll&ISJ tllUSr for i.Datonca, tba Dft ti~da of 
llll-S&!7 8Dcl Sac1•, wbicb •- to be ~"7 pi'OII1a1ng, ba.,. beoa 
broucht l.Dto production 0Dl7 lJI llu'cll 1940, wbe,...a tile operatlono 
1D tho t1elcla ot Jtlr:1"' end Joscbagbl1 were tar trca being oatlo­
taoto.,.. Exploitation drilliDC ••• tioo IIIICb clolo,-.d lJI now pro­
clucin, ...... or tba Dobanott. Jo apaola1 diaeovariaa wore aacla 
during the axa•lnad period . 

In addition to 'ftl'iouo oxoloration arMs, which ben 
bean OMDtloood in oar onnuti r eport tor 1989 (laz:e-Cbunl!l!l, 
Khil-!udy, 5\!rguo. DJuasa, J!!L !lon«!!lalc~!ti!=llll• and 
Sol'-~ull: , teot dri.ll1ng rta alao orpnil&d, ear 7 in 1840, ot 
Bp~~ ot Q!!-![udull:. Althou&hr DO datinito raroJ.ta war& :J'*t 
obtainecl lJI tlleaa areas. At MebuDao end at ltoacbopyl large 
qU&AUtlaa ot crude are beinl atorecl in earthen pita, wl>era u,llt 
tractioq are being Ratecl in tile air, obJ.le cona1darable uozt 
at oll 1a "-1ng abeorbed b7 tile earth. the c0111truct1oo ot ato-
1'011 raaanntra 1a et1ll be1nl clalo:recl in theoa rtalda. 

r. BABin. 

!be tot.&l crude oil prodllctiall ot tbe Bullnatt trust cluriDc 
the tirat ai.Jt -tlla ot 1840 reached 8&6,400, •• cOOip&J'&d with 
1&1, 500 tooa obtaiDed during tile corraoponclinl period or 1989 8Dc1 
thus allowed on increue or 197,800 tool, OJ' 28.8.. JaYerthalaoa 
the worlt ot tbia trust rta BOt quite aotiataotor')' duriDC the anal71ed 
pariodt trequent ciJ'1ll.iDI aociclallto, a coooideroble --

- 10 -

IIOftt '111.1& pap wu lliaal.DI {or1.g11lal) boat n a l.Dcladecl in the cop;r, 
8Dcl eop:r..,.. ben in J.T.O. Oct. 22, 1840. '1111• nport.,... 
1n dipl-ttc poucb. ( aall) 
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&t I*'rbttm, tbe hrtbep yt1s)'• 1• .. u.. Mill 
produol.D& area ot the t1.U1 it.e ueapUOIII.l prolitiq •• COilti.­
oe<l b)' a JMOber ot - cc.plet.iONI, whloh wre aobi~ there 1e 
1940J the • .,. ..... I.Jil.t.ial Jield ot rac•t.l.J' coeplet.ed ..u1 io .,..,_ 
J71n1 tr<a 1500 t.o eoo ~per <1a,r ud ..u. s. ... ral ,... n­
obioh bt..,. ~ dio-recl at. Tal'll.,._I•l&• du.rinc the tint. bt.lt 
of 1940 aloo Jie14ed coocl I.Jil.t.iel cla1.l,r produotloo ( tr<a 400 t.o 
500 t.ooo) • Coo tour clrlll1ec wu cooU.....S 1e produol.JI& tie14o 
of tbt. BaobMtt., ......... t.eet clr1l.l.1ec operaUono are baltic carried 
out oil 1 l&J'I• eoale 1e ...nou u:ploreUoo areao e011trolled b.r 
thi• t.rut ( ,.,..,m, §b't'>'n, Pspkroyb, loeliatoD•, Iplft•ro, 
&lluuY&tgw, etc, all located 1.n the Ieh1Pbt•m d.ietrlct. So 
tar , oo det.!Jiit.e result.e were obt.ailled 1e t.ba11 areaa. teat drill­
in& operot.iODe ,... be1llC eoot..IJiued oleo at Iah11bal'fo proper wit.b 
the pw'pOII of uplor.IJic t.be deeper 171"11 aerito. 

G. PJUWU!En. 

The l'ribmlett.' a crude oll produot.ioo ehooed a nn in­
ereaee durinc the tiret six aont.be ot 1940 ( 57 ,000 t ona, aa aga.!Jiat. 
4S, l00 t<mo in 1959.) . eo-erciol quantit1te of oU are beinc 
yielded at ltraanobllalt b.r the C&rboniferoua deposita. In addition 
to the ltraanokualt field, a teo ot.ber ollbearinc etructurea otrU:e 
alOII$ a teot.on1o 11ee extending for a gonerol lOII$t.b or nooo 80 
k1locetera (Se.,erokyak , Polazna, Sbilovo, OVeritta ). the explora­
tion oork wao carried out in these areaa, and eoveral ollbearinc 
otructuru han been diaeoYored there, t.buo that a l aree n111ber 
or walla con be clr1lled to t.bia tectonic line. A1thouch, the 
averac• I.Jil.Uol Jield or neo wells , genere11)'1 does not oxcKd 
troo 10 to 2S tona per dq and per ooU. Therefore, the fielda 
of t.ba PrUuoett. should be considered aa beinc of a dat1n1te ~ 
t ereot, bu.t the doYelo~ect ot these ollbeerine areu would, aa.­
turo.ll)' 

1 
require ...,. Jeers. Tbio Jeer the tot.&l produot.ioD 

or t.be rru-ett. Trust. w111 reacb about 150,000 tODa, and, eonae­
quont.l.J', thl..a diotric~- with ita eontinuallJ irowl.nc and to • 
crest ~t .. cban111d proctuot.ion - w1ll eeaat to be an oU ana 
or a a.!Jior ioportalleo. 

The ae1n obJect of uplorntioD 1a represented b)' t.be 
exploited t1el4o ot the PrUalllloft {ltraanokuak, Sl'ferokaeak, and 
Polama, where YI I"f J.arce crude oU reaerYea have been dhcoYered 
dur.!Jia t.be leot tn Jeer•, and .mere contour drllllnc opcraUona 
are beinc aot1'f'll7 carried out. b resarda tho t eat drillinc to 

~~~~tr~:·~:l'll&~ t.iona a1.rik1Di at k••nst••ek at a 4qth rl OTer 
1 the ~ ia be1IIC oont.inuld to t.beae otrata , bu.t, 
tor the tile no poaiU.,. result• 11re obtaiJIId t.bore. 

-11-
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t. !''"!J?'tt• 
Ill ap1te ot t.» J.DereaM of proohocUOD at TU1M.Q', U. 

rate ot U. ottlc:lal procna bu oot bMD MtUl..S t.bere clu.r1ac 
U. -•n..S period. Ill addl.UOD \o tec:hlllc:al ..-., which are 
M.ia4 rn~ ouli>U tar th1e eita.UOD, polocic:al ditt1C'Ill.Uaa, l.e. 
all a...tflel•t a\Qolr ot the 1oc:&l tec:\ODlco, - COD\ri'lol\..s \o tbe 
UV.. al-H ot U. ~·· deftlopMBt. ~. \ea\ 
clr1ll.1ac operaUoaa ......, cooUDued at TU.aali,J, ao ..U aa l.n U. 
M,Jaoe\ ~ (Ardtkmlppn. §ereah1NDken, 1p1,.,.,..,., 
no.) ""'DO poeitlft ....Ute ..... ,.t obtal.Md 1.n u. .. uplano­
U .OG .,._. 

&. ...,.....,rrsn... 
!"- a-nJ. eiti>&UOD WU IID .. UotactorU;r a\ J!u&Ul"U­

laD1 \boucb U. producUOD ot thlo tialcl -•bat l.nc:rea...S clar­
l.nc U. ..qMCI period. !"- r..rtber aploiteUOD tlr1ll.l.nc 
oparaUoaa .... t.porarU;f 41-UD....S 1D we area. tiD U. 
COD\zw7 a;plol\aUcD ..U. ara lla1al Gilla4- \o \boo~ 
pr· ,.....;. aUcuiWlo, ei\laW l.n U. 1 'late de1alli' ot U. 

Jluclu'ulaa tiolcl - 1D th1e - alae u. aplol \aUa -u 
110\ 11o .._la;al: tGt u. u.- 'be!.:lc, ,. • larp .-la, u "-
teo\ drill1-c _. DO\ aold.-l \Mra. 

- U -
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O.Olocleal ADd ceot>~>Taieal rea.rebea .. ,,. conUnuecl 
durin& tbe UlalTaecl period 1n YVioua exploraUOD .,.... of tbo 
(Jt:ran1a (Rpsy, ID'"'t, Cbtrpl<OY 41atrlct, etc.). A nuaber 
of D.eW ..Ua haft been clrWed 1n t.bt • iclnit;:r of tho town or 
~, wbere -u oll prodl.lct.loo ia be in« obtalned no.. rro. 
t.!le wolla1 wtueb baww been put thoro OD recuJ.a.r prod\ICUon 
oarl11n 1940. Firat .,_rei al quanUUto of oU wore olao 
d1acCftred 1n t....,. Loubrl7 a.roa 1n -•r 1.940. Aa r egards t!le 
exp1orat.1cm opera tiona 1n other dla trlct.a, t.boy wore liai ted 
t.!>ero to t.ht prella1n&ry ceot>I>Tsleal and C"lo&:icol 1n•ost i ga­
t1ona . n. production or tbt RoBey ...... la atill inaitn1!1cant. 

J • TURIImi1IXFT. 

!be totol proeuction or tbo 1\lrlaennof t (~efted&g 
rtold !< Cbelekez: Island) d"Jrin& tho firs t au :oont!la of 194:1 
reached ::S2, 30J ton a, u co:>pe.red wi tb 244, 200 tooa ~roduced 
durin,; tbe corrupon<iing period of 1939, ..., increase of a,100 
tons , or 3 .:1$. Pvallel1 to tho oxploit.atioc of t he l eatern 
~eft.o4atl, tbo taplorati011 of the Southern flank or th15 str•c­
turo • •• carri ed out . In 8!)1te or the ! oct that, the wells 
(Noa. 65, ~. etc.) wb1cl't have b.,..~ drilled !.hero earlier proved 
to be dry, it is expected to discover in t '>ia ).>Clrt of the struc­
ture good oil aec~ulations . 

X. IJIDD~E ASIA. 
Tbe tot.al. oroduction of tbo lliddle Aal&n tr•sts during 

tne f 1rat balf o f 194o e<;ualled 98 , 600 tons, u against 10~, 600 
t~na obtained durin£ t te sace !)er lod of 1~~9 . Thio S:>all dec­
rease of production • •• r.ainl,y due to the greduel exhAustion of 
P~udag and Uch-li&U f ields. 

L . lj!l!¥11nnot:t. 

Tbe production of the S&khalinoeft (lllaa!&:J sho.re or 
t he Nort.bern Sokb•l!n) deTeloped eat!afoctor117 during ~;e first 
s a -.t.lla or 1940 and reocbod 219,700 toea , lo eo:aparison 11'!tb , in • 
197, 1100 ton a produced lut yur, and t hUD oho• ed an cnase o. 
21, 800 tone or U.~. It should \>! ... phui~ that t he exploi­
tation or the Sokbalin fields such,..,n d durino thA exuined 
!)er iodt the speed of drWint has 01uch incrtoaed, and the n.ID­
ber or clrWJ.n& accidents bli8 been leas 1•porta!l t than durin&: 
t he """"' period of 1939. 

StllllURJ ON Til£ EIPLOF.ATIO~ oORK Ill RUSSIA DIJRpG TltE FIRST SIX 
IIONTKS OF l9t 0 

Fa.ourabl e r esults ha• e been obtained by tbe 
explorat ion operaUona durillj; t.bo anolJ'•td period in toe old 
e..r•aa of the .U.O.et't (Sur!ihW, lart::(jbukhut, B1pagadx, and 
1}1b1..§ibo.t fields) , 1n t!lo f!elda of JUinart , onci t hose of BUh­
~· ~esstul de•elopaent of contour clrUllni operations 

- u-

• 
Regraded Unclassified



iD 'IU'ioua fi.W. -tnlled 'bJ' u... Sonet. 011 tn..t.e baa 
per.ai t ied, iD -a;r -· \o clarp \o cooa1clerable a:t.ent 
their reapecUn qploit.ed ...... . Aa reprdo the ~t.1on 
work iD nM ....... DO -t.1CIII&l. cl1acOYW1 .. . .,.. ...Se t!!ere; 
llUIOU&h, t.be oM-• 1t ot a a...t>er ot oatiatac\ory reaW.t.e 
1n certain ereu dll.riDc t.be lut IIHWil -.t!!l ... \l>orh e to ~ 
expect """ iDt.ereaU.C .u-r1eo 1n tile lnocl1et.e tuture. ' 
.1.1 \o tbe e-ra! prodilcU011 lituat.10111 1n M11J tlelda the 
nu:aber o! tnparv1.lf .,..peoodocl willa ... ....:h rechleocl cbrillC 
tha f1rat au -u.. o! l!MO, 1n ccapo.r1aOII wi\11 the CGrreljXm­
diliC period o! lftl. .A.ccord.1Jtc \o t.ba Scntat 011 axpe:rt.a 
an AdditiCIII&l. -t ot C....S. oU 'I'U'7inc troe 10,000 to 12,000 
tona per cle,)' cDillAI ban baeD obt.eillocl 1n the Cielda or t.he b­
neft f'roa tile t.eepor&r~ & ... peodod wella ancl ey DeMO or 0 lOON 
rapicl brin&iDc iD\o proclucU011 or new willa. At preaMt, 
-eaaurea arw be1nc talten 1n orcler to remoc~T \o this unoat.1afae­
\ory situ&t1011. 

Revlaed Forecast. of Jnaetep CN4e Oil Production [W:ing 19iQ. 

Thia Corecaat c:&D now be establlsbecl aa tollou: 

Groznett 

Eabanett 

Buhnett 

Turlcaennett 

!Uclclle uta ( J.al l n1nne!t & 
YoroahUo'IPDert) 

.. tr1c T011a. 

22, 900, 000 

2,500,000 

2, 950, 000 

850,000 

2, 1SO, OOO 

135, 000 

500, 000 

500, 000 

190, 000 

• • 
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II. gmm " P ''P PIUJl£§ Oltll!m 

Ia l et.rle I09f, J.tiq_ mi.. 
lllll\10.%7 2,4~,soo 2,410,000 

r ebl'Wl.l7 2, !45,800 2,164,800 

llareh 2,504,100 21 392,SOO 

AprU 2,4SS1 '100 2,S~9,700 

lla,r 2,550,~ 2,4S2,200 

1\l:le 2. 412.500 2,409,600 

14,1112,800 14 . 14-9, 000 

The &bon table sh""" t.:>at, the ,..r ine'7 """' iDerused 
'by 664

1
200 tona, or 4~, in e<aparlaoo odt.h t.'le • ..,.. period 

or l&5t )'Oar. The crude 1ert W1!"ef1Ded U l>Uilt.ed !..> 978 , 900 
t on= , sa c011;>ared rl th ssa , 600 ton• <luriD;; the eorres,>o.'1di.ni 
per 1Dd or 19159. 

In Metric 'i'ons 
lrt hal!' 1s t. hal! 

!iiiL 1939 

.t.snert 8,604,800 a,!s2. 400 

Gro:nert & <.475.~00 
llainert 4,5-'&, SOO 

Inlat>d 1,4152,700 1,167,800 
Rati.neriu 

IUddle A"ia 2~,.:00 175,100 

Total: 14,812, 400 14,148 ,600 

- 15 -
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L Q ' • , "d$ 'b a 77\e• 

Ip ltkiq fW· 11\ hal' 
lllla ~ 

Straicl>\ rua bens1ne -...-,500 l,&ea,IOD 

Craaltecl cuollDe 1,su,aoo 1,185,1100 

Total bensi"'" 
.. ,. t,tu,aao 2, 748,100 

Keroseu 5, 142,100 5 , 0'77 ,500 

Lubrle&tloi Oils 1,015e. 1!00 l,OSG~TOO 

Goa 011 & Diat.F. O. 1, 201, 500 1 ,167,500 

Rea1dual r. o. 5,<11.6 , TOO 4,865,200 

other Producta 552, 400 529,400 

C. QMtral S!Mal'T of the P:!rln11)C In#llStty dw'W the fire\ 
su l!o!ltha or 1940. 

Aa 1 t cen be aeen t'raa the above tables, the re!ille%'7 
rune de ... loped aaUs!actorUy ill 'fiU'iOilS &I'OilP• of the Soviet 
retiller1ea durl.ni; the fust ai.x •ontha ot 1140. The prcporUOA 
ot crude tre&t.ed ill retlnertoa, ill c,.J)arlaon with tile en>de pro­
ducecl decreaeecl t'raa 94.~ ill liSt (tor the llbole year) , to 
12.~. Tide nU.aU.,. decreua cen be explail>ed aa tolloo: 
ebereaa ill 1959 the crude prcducUoo -.. 110t sutt1o1ent t, looul 
to their t\11.1 e&pacit,r the Somt ret1oerlea, and, cooae'!Uent17, 
cooa1derable AIIOUilta ot CN4e t..4 to be dram oo atocka, wb.l.eh 
hue bMn prertO\ISlJ' ec..-latAcl, - duriJ>I the t1rat half of 1140 
the balance bu been s~t ,....stabllabed between the crude 
prcducUoo aDd the retiJ>e%'7 ND&, and the atocka of crude oU 
ba.,. beeD ra.......S (illcreuecl) . 

Tbe illcrea .. or ret1Dar7 l'\llla 1n the ._rt. ret1oer1ta 
na ••lnlT clue to tb& operet.1011 - at their lUll cepeci ty - of new 
re!il>ille iutell&Uona wbieh b& ... bee .,..plated 1n Baq late 1n 
1959, aDd, partly &lao due to the tu.rtber •oderniaaUan. of tb@ 
old ret1Dinc units. Aa recarda tha 1ocrea .. or runa 1n the 
Gromett - la1Dett rroup of retiMrl&ao lt. could be obtained t.baDU 
to the de.,.lopout. of tb& I..Dteke cepo.c1 t.7 of the Gro&IQ' plaJits • 

-11-
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!lie oatpat or """'" *"-'l 411orU1 """ t1rn m _... or l.MII a - s-.. or 1n,ooo -., 1a ~ 111\h t1oo 
- period or 111111, ...._. u.at or ._. ~ • 
a.,eoo -., ...s u.at or tall01.od1ac ou. -~ ll, a ,soo -· 
.u to u.. bl.aalt ~t.a. u.. oatpat or ..... +., r-1 011 
4>u1.11& u.. n.rat 11&11' or l.MO ...-..s aboat SS.IJ to tile CI"'OIIe 
u..w, aa 111a.S.ut st.~- a..n.c u.. - ,.rtod or lil!8. 
!Ilia c!eoHM ot perooat.aca or tM .. , ,..,., r.o.•e Jield eu cioe 
to Ula raz.tlaer lJS._!MoatJ.,_ or cnode' e b"M-\ aad pal'Ui-

.. 

ul.arl.T - to • oc:mt1JDil ct ... l 5 " or tM Craat:lDc Prll a •• • 

or u.. oatpat or LalrioeUac ou., ...s or ,....u. 'Doe aut-
put or mOther Prodoaot.a <~ upbslt ....s paratn.a ) • · -
Cr1ac u.. .... ped.od.., 22,'1'110 t..e • 

• stP""'t •• c. • ......... 
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<rl£.\CTHI:.\L'\0 A.'\D ENFORCEMENT 011 ANTITJtUST 
- LAWS 

ll ESSAGE 

mE PR~IDE.\1' OF THE UNITED STAOO 

' '- \ Tkr'-S R.O...\n\~E TO THE STREXGTIIESISO AND 
l 'f\•&Cr.Mf:")I"T OF' AXTITRt;ST LAWS 

.:~t~ •• A.n.a :t , IN'.- React; rtfnftd to the Cow..wiUet o• 
U.. J•~ utd ~ e.o be priol«< 

... •· u ~~ tJ., t ~,.*""" Stotr• : 
,.,~ • .. ~·..J haw rN.aus:flt us two aimplo lruths about 
, ... ... 11 ~,.., JW"OJ'lHo .. 
~ .. tL..t •tw-lllW'n' of a dt'moeraey if not 'life iJ cbe 
• t ,. t"Nt-a 1h o( p,;,•a t.-t powf'r to a point ~·btre it 

.. ,. .. lL...a tlw-tr lh-moc:rat.ic stAt~ itseU. TJuu, in h• 
• ·~r ()( ~-w,.mmf'nt by"" indiriduaJ. b1 a 
" .(...,. fXC!ll'tllb~ p,; .... u- po ..... , . 
.. 'I. .. t.ha..t thf. hl.,.rty of & drmcx_racy is DOl aafe if 

•• aa - -... pro·,~ ~mplosn1f'nt and p_roduce &Del • • .. _.... • • •:r ~ to au.t.&in aa. acceptable atandard 

... ~-
..... ~ • ~l:ra.tioa of private power without equal • • 

• • ~ .. impUrint &he ecooomie e8'eeti•e.n• 
- •• • ..... ,.. 01 prorid:i-. emplo,p~o.t {or la~r aad 

• "' -'! .t .. ~a mar. equ•.t&ble d.Utribubon ofrncome 
--..: 11,. l'f"'f..&e ol the N a uoo. u a whole-

, 

( 

• • -· 0 
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JT&t~Oll 'I~IJ \)U lt.'t"'"M-"t!W.~'"T f~ A.'TI'Tat' J:T 1..4Wa 

\ .\mttwattC *"L. tfw. u,._ .. ,.. q~: Is the T"ocilrratioo 
.... ""' "' .t . .. ._._.., JUt>t•faototJ br tJae tact.r 

. •• t r on the pan of . .. enge ~ &Dd w-ocnm in~·~ part 
kllli-''"'"'~ •• fn ~ a«.W''It.e ~ at would b.a...-e beta in 19'l9 

rrnpk rf"aJJG tbac ~ur:tnc the ~~ 9 )'ee.ts we ban bft:n 
, f l .. mm(·tn~4if' th1nlun~:. ~ &MWer it that if tber. 
..... r u N'ioll~ from tbat con~tnted private economic 

•' ~t1 1 ~ •tna~hn,:: .o han.l to muter our dt-mot.ntic ROYtnJ.• 
11 1wl rvn tun~ • ., aome (by no me•ns all) of the J)OiefiiiOra 
pm •I• Ill.," rr would make the, people btlieu--trom our d~ 

COVf'NIInt'IH tLJ.C':lf. 

If. r i.!(A!tC1Al. COJfftOL. OYD OfD08Tit'r 

Euo th,...,. .. tatt .. tM-. I ha...-e cited do DOt measure the utu.al degrM 
, • ..,..,,.,,. ,., ul rontrof o~tr Amt'riran industry. 

,, . ••l toolrol, tb..roudl int~ t-plwres of ia8~nee 
.. •. ( mu• .. tn"f'nl , and ~ the use or 6nanci&l de~ 
: oft•plhlao andttratq:i.c: mtnority inlt:I"HI.&, ti'Htel dole 
ll..,r b·•""•~ pol~ of f11.tf'~ wbicb m.a._~ue.ndt ., 

-><=-'·" 'ir.ll• 
!.and ol Uli<CRIN firuoorial &Del manag<>mtDI <ODU<>I 

t .. r-: .. aM "I rat.~ iUf'U of A.merin.n iodU!try. The AI...U.. 
., t .. unfunun..tftr brinr Jrino into a less and &e. ioct. 
.tJ"" m Anwnl"aft hie-. You and I mu~t admit. t.hat. 
, r;m~ ... f'f'al'4"5: 10 be free> en1erprise and lt becom.inc 

r,.llftuvbm:S; ma.._~ing iwH u a &)'llnD of frM 
,\ Uii"ric-aD model, it it iD f.et. hf:ooming a COOCHJfd 

•\ ~h· ufh r lht t-:uroptan modtol. 
all IUoMI olfiC' I~nt in<hUtrial growth &nd the &d"IOt~ Of miM 

:\ o ~onto "u;.~·~···•U chat ··~ iewro to the biUld loom or ,\ ...,.,f"o' of p~ in'"olnd in turning out • givto 
.r• I pn~hl<'l mat wtU ~t-quire one or more bu,ge m~.S&--p~ 

J! ~. ~lodtm f"fi"K'itO()' mav r aU for this. Dut mode.m 
r ~~ prvdut'UOn it no1 funbtrf.d by a ct.ntral ~onlro1 ••hitb 

f141 ut1Qn tM'tWten industrial pl&nt.s ea.cb t apat..le of tOi· 
• ... futc ton •h~ optnting: as ~parate unit.a. l.Dduttria.l 
.. nul ha ,..,. to mN..D indusuial Mlpirf' building. 
··-..1 tm5•ire bui).}.i!l#. unfonunately, has eYohed into 
. 1•f IDoJta,.tty. \\ ~ op~ l.baL 
I d•Jol" not Olfn ..,!e-tr for the iD,..tsling public. JnutLo­'·' "1111""" tM dNnte-reif~t arpra.isal of other J)f'Op&e'• 
It '""()m,... blumod a.nJ di5;tortf'd a it. lS rombined 
ltfl1: .-iut} of controlling the m..anagt'ID.Hal it is sup~ 

: h.antial ("())n\rol.t ha"re takf'n [r(om .4nlf'riNUl bwlDnll 
tr .. htto•nal virility. ind~Jlf'IK1f'n«. ad•J•t•bihty, .and 
ot n~m1""m.1inc adYU'It~. Tbt}' haYe OOL C'V'f'D 
• y prHnu""""fi. • •.. '1'"'"'" r • .-1• u .. -. .,t.litY and tht ft.JObahtJ that cumt-t 
NhN t frnru. indf'pM.dent jud~r1l• •nc! ,.;brant 

.. , ,..MI .. upon tt:.ot..uandt of indt'{N"••drnl- bu$ln~n. 
11J lllll"l hf' ,.nt'OU~ lO Ut"I"CI&e hit 0 .. , 1 _jucJ~~t 

~·· lut o•"'D a~nall a;aviiJ4._, not in atoek g.unblmg but ID 

--------------------------~Y 
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nt Uf''' ' '""'"' the way it worb in an i.Dd_...,. wtaH. 
,. r r- d .. nutlale liM\ nuuilet. 
\ranl4"oJ ll••t a rf't.l l .. hC' t~y•te:m or bu ... ,~ f'f't:UlaliOII 
rf' tl~.tu rou.,.wuJy ltuttlOral art<~. TliCI ~uuavrulJ 

""''110nur tf'Wiu llll It tm&l!lt be prut«W from 4'('1(0Mf"AAe 

• ruu..,.,. \\' r 11111.1t lind pruuNll eontroh O\'t.t bllDd 
•· .,,.,n u O\'f't Ubmlly a«-Ui"h mtn. 

( a.n dNII t.lkl ahoultl deal with blindiJ wttdh mrn 
.. lnJ•arwtiHly tliHall p1ut- tht t a.'li t r p.rt~( our prob-­

-.:t""t, nM\n< uuport•nL t.lhl more difficult part of our prob-­
""'1'• IIW'r\ "l.o ANI nul ~·lll.;h and who art l.""lOd C'Uit.tnt. 

; ,_,... 1h,. )oVI"i•l a.ml «<noraic «t[ll!oN&U('~ of t.Mr 
... .,J, "' ..,..,,loUmirAily intt•rdrpendtnt routmunhy. ~T 
•br '-I .. "Whf't.IH'f" of lklme of our OIOit ,.jt&J C«iaJ &lMi 

oh .. '"""'•"~ tlu•y !'4"f' thrm onlv io the li~l;t of tlwtr 
, 'i• nt"llf"f' a1~o~.l nr•l in JM'~pec-ti,:f' with tb.. u1~ ritMe 

"' a• ·I otllf't uiJUl>tn.... They thtreJore (&il to aotoe ~ 
• •t; :'\at..-•n u a •llOlfo. 

••\ 1aU••n 1 h•\'O dr.~orriiJoe~t, lhf're sMuld be a tbf\rourb 
•,.-f"tlt hltHO 11f l!N'IDOnl~ pu.-~t in .\nH'nca.n Woh~ln" 
.f lh•l ~·nt'ftn\n.tiun UJK>n thf' tl,.-linf' f•f ('OntJl'"'Cit.,,ft • 

.a.n f'\ •manati .. n nf thf' ft\.i:otin~ p~ STStftm and t M 
! n .. l,.._,,. '" tlf'tf'rminft lhftr f'fff'f"t ur-'•n abe ~""'1 

•1" II f'111p\.ro\111ftlll, UJ.-.n .nnr•tf'nn pr• fiU • ntl Uf., R 
Tie~- •tU(h ,j1<nt1d ont hf. f"t•rtlinf'tl t•"l llof" ualilla>•nal 

Tit40 f'fl';..,.tt Of ta~, ('lal l•nt , Anti flfhf'r (i.twrm.mt'Ol 
• ...,. ltnOrf(' • 
• · ··d.t lllfl. N!rnp~hf'n .. i\'ft Mill ""'"t*'''"IY hn.an~l. I 

::a • I'J'"'f'" tltfoll of nut 1~ t h r111 $-.·~•J.•IIIfJ fur Ill~~" n•n· 
''•Jtf'ft11f'11''''C'l ltuch· lw tlu· t'•··l••,nl Tr111•le C<~mlhl•to•n, 
t ~of .lu .. ll•'""• 1114": !4...,iritit-s amJ 1-:,(!"lu•n.:•~ ('ouum,_ .. M)p, 

r ••"~"!If ,,.... f• f J.'(" ·emnwnt 11-S hrwo ~J.M'f' ial f' \J~t•nf'nt"e in 
..... f 1 t.t UHI"'" .. 

·· """u' uf1 u• ftemt tlr.Jit ~hould he tml,ra,.f'll i.n tht pi"C)o> 
Tht il"lll-' are not iniNult•lto be aU i nt' lu.~,·~. One or 

' ~ 1dr "' htmk h oiJin'-! c:omp.anits •nd lnt'tttrnent 
,•..,,h · l«n tlrf' 5uhj~t of apecial ~tudy, and lti..'blatioo 
- ,,of'ltiid oot l~ot tlf'l•nd. 
,., ' f nt.fn..-t l'"~'lt'fflv,.-A nn..inn of 1be t.Ji,linC 

• .},..ulol m•lf' tltf'Ul fill..;;nptihle of pr&4:'ti.eal mfomom,.nt 
• 1l~~ t'hai\:Nl .-ith ,-.wtatinns the burden of PI'O"'lAC 

.. 1tlun tlwo1r kno-. lNfJre. Proof b" the Go't"tromtol 
.. tlnlf"rm prite iMru!rft. priee ·~a.ck·~· h.igb:tr 

' "' ·t1 f•n4"ttf, or o tbt-t spKifi.ed prire rigidiUN lfLic'ht 
• • ,.,~ t,.idtnc-e or unlawful &f'tioM.. . • 
t.t ,~r .Ju"ltt'e and the Fecl~ral Trade ~D 
fft"f f' atlf'Qualfl and effteti"f' ro--u \0 inf'fl'l~t.e 

... ,....__ ... '" tn Mlie-ve that onntlittons u in or pn.cucet 
'~·~•t4'> the ()rorilions or ddftat tbe objf'C-li"et of the 

.. If ln\'f!fiU:a tion re,·ulJ border-line ea..~ ! btt't 
.. :-atht t.Jlort.a to t1iminatfl toeiall! and f'COn+"'cniall1 
.... vf oomptlit.ion in p&rtieula.t induJt.ri~ ue tbwan~ 
.• k- tKhn1ea.l Tl,.la t.iooa of &h& a.otitrUit laW't, rtmedi.t.l 
,,J h• cooaiden>d. 

' 

---
• 

I 
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318 TREAsuRy DEPARTMENT 

~ 
DAn .ronuary 3 , 19~ 

TO 

''""' 
Ur . Klwe 

.eee-:b«'<:r 8-19 . S.,ecial ""t>~t!-' ~t.ll ll.ow l 'lU 11 lookictt into Soviet. tie­
!' . ::.u~ ·- .:::.n l''rw:ciaco; eecoun't.~ or tze Ge!'Olll Conr:ul& to Uld tne Ocn:;.f;Jl Consul 
-f... -1 1~ :'OSte n , 0~ 'the :,alia;. Co=.mlt.. te Bn1\ Conw.l Cftloro.l in eeottl e; ot 

:_,- .,( :---. ..:.. '"o:. .. :\.U t e &D~ Co.::sv.l...: ~;J.c-jeeS U !.cw Orlr una (rt.e~ 1t roult £:ee::. 

• .;.t .c;;eea tree ~• Co!:SW. .ALe.na.l down haYe btt!l decretsa h-_.e t heir boU bal-
..:.:tr ; o~ th~ Ce:=..n Co::a:.lf;.te .A;;ertal ~d it e: m ployeea in Chlct:.t;o (w:C.ere t here 
u.:--- n t_ .. -aw-la o~ U.:O.s t , 19 ,~ it. CUTNDCJ 1L •• ovec:ber); of the Jt~. ;.:6J!&Se n: ... 
: .. ~. '-'- _t_, cW.e!" e.'""l;alo:~ees 1;. F~;.diil£1<"!. (eJDO~ 1t.cae ot lnt.erPst t.r~ tbe cuab­
-~ c~ "" ;.\) , 000 cbeek o.c. !~on~::ber 19, a t l~,OOO check on 1 over bc r 29 in ~100 b1lle , 
~- r -er.U u:tbf!r s o!" aa;.e o!' E!::h t:.re .a.owr. to FBI , tu.~ t he ~'t.Go..t • • oveLber Zd 
.... :: .. , JJv to the .t irn Seerm.L.rJ by ebeck -m-hl ch h:la cot yet b oen cashed) i Cild 
: . t .. !:a: ...r.ci Ital1un a.ccount s ill ~cSh.i£&toL , 1nclud1Jlb t. lJ.o uccount. u of tatlpl <r.;eea 
! : - · .r ~e : ot cd tba; U:.e :tali;..:;. :.::.bassc.dot-• s per sonal account shows de r o a1ta 

·•-1 lnJ t4roll,i)c ::oveo:;~ lSQ ot tlll ,~:l tl.Dd .tthdruwll.ls or , 44 , 2.47 ) • 

.. eO::t:-b(lr 1:.6. - ore O.L ;\'uK~i!e:-er r.a.rks. ,.gcnt. a advert i s e in Cei'I!lllll-lll.Db'Ullge 
-tt "' · -,ert. , t orwu.rd oi rcu.krs w i!:"OS}lective c:ua tocorb , btl.d thcroe.ttllr :rJikc pereor.ul 
:...:: ! , :rese1.t 1~ appl1ut.1~5 t"or si~ti.turti ; it ie zoot ol•wa clur Y.ne ther t he 
..:; -·e =- ~ot a ' · l oo.rka ~o th., dollLr clear o:- y;netbr r t e boraa orpcnses . Tho 
·-.t - !t.. use~ ~o !"o:-a:_,: t!:e 5.jlpl.ic~:.'1.10JJ t.o Ge:rt:l6ey tor t.IJe vocessw:-y a pprovul 

:. : '- -t~L"l £OYc.nT.:.ent ~Uc tt.e cu~On('!' lliJ)pl iea t.o t he Cer;:.a..n Con6Ul tor .-b6t 
"--~·:. :o u re-1:r:l1va.t1~ , emit , ~.!t>h is tn et1ect. c..n approval o'!' his ca.kit:a, 
:_. -'= • •. tze . :'Bl aq-• t he ~:"SC..::.!> i:..'f't'!Ted iz; t...oae tn.LS&ctione !light be 1lJ"'&­

't.::. :o:- t .:ae rr.z:.eot. 1!10\l.lC en «:Y!rt;&.ey e.riee re-..u.1 J"1to i nt.ern.--:.ent; th&t t he Ge;:-_an 

·'"'~-= :t ->;;.are:.t}¥ ;>OJS 7'. ca:::issio:; to tho b<J1k and the agent in t!>e Unhed 
: : - • ':':..('r .., t ... Te bee;. a : . iz.~;es. o: dJEGppro't'al ot tbe CU6to._..cr by the 
~~~ ... o:.suJ . Fbi Netest6 ths: • .c.ere a pplietu:.tl buYe not reeeiTeci CitizeLahip 
~~Ef ~e ~dt tor decial o r e1,1:~i~ and where poaa lblc tor revocation ot 

. :. : n.r_! p on t b.o s.:ro\!Zlc! o: 1rtec.ded e.Tp6triat 1o.n tdthln five )~enrs or nstural ... 
a ane t:. Rl ttu, w: ee:t lTe sollc1to2" tor t bia buatcess , 1c.tcnds t ·o letJ.l'e 

::.itcti : t .. tea ror C.r:;any Tia SaD :tl-uz:ci&co J'a.cuary a . 1941 • 

• cc~or 28. So:>eboc!J' cc=ected •Hn tlle GonnM Uobueoy is reported to bnve 
t .. .~o~ t :.bould t he U:Ul ted St cnes t ake s teps t-o uao tbe Uo.vy for convoy purposes 

:> L t 3rh l •~ Cvr:::Ai.Qy wO<Ud tO:.:e ae uon in'OOlviug brinl!lns 10pWl into the conno­
.,~, • •. ; t hl.t 1:1 t l er e u ;.ot likely to Ln-.edo Greece t hroiJS)l BuJ.aurit since t his 

''-- 0'"<Ate 11 ""'" on ho tl<l.lns uich :Zh l cr wishea to " " o1e and might bring 
.·-:<c;· iLto the 1r11r; Ruea1a u ll cot 'M ready to t1S)>t "'ll' =jor ,o~er tor ot 

' ~ yeo.r ; Cor.:>aey will OOA~i.l;ue <he ;>reaet.t t YJ,A of wo.rfllfil W>tll abe is 
:: ... t e!y aure t.b.t.'t U:;n.alcu:: ot' Erit:i.::. would be wccecetu.l . 

ftc 
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TREASURY DEPARTMENT 

lNTalt Ol"'"lQ COMNUNICATIOH 

' 

31.9 

...... J&m>ar7 } . 19111 

,_ llr. Cocbr&ll .:.ONFIDENTIAL 

!!ogi otered oterllllj! traneacUono of the reporunc boLU. ,.re ao follow.: 

Sold to comaerci&l coDCorno •.•.•••••••••• ~.ooo 
Porch&ood fro• commercial eoDCorno • • ••••• • 1~,000 

b tho opea -.rket, otor llllj! •• first quoted a t 4,0}-3/~. h cond to li.0}-1/ 2 
~:..n:1 nooa-\1M, and cloaed a t that leYel. !here wre ao reported t.ransac,lona .. 
~fN -sa co appreciable -oYeaeut in the other curre~l••• and cl~atnr quet,a t iona .ere: 

Caaadi&ll dollar 
Swie a franc 
Swedi ah trona 
Roleh-rk 
Lira 
Argentine p .. o (free) 
Br&s111an milreio (!reo) 
l.!exiean peoo 
C11ban pe oo 
Chineoo yuan 

14)o diiCOWlt 
• 2}i!!>-1/2 
. 2}85 
.lloo5 
.0505 
. 2}6o 
.0505 
• ro66 
8-9/16~ dioeount 
.0 5-9/16 

-. oold $5 , 000, 000 1n cold to the Banlc of Jan , t o be ad4.ed to ita ear-..arkld aeeoUDt. 

:Cere ~r• oo ne• &Old engage:enta reported t o ua todar. 

~~ 60l d or tll•er prlcea were r eceiyed ! r oe loab&y. 

~"' prleoo ti:ud 1n London tor opot and forward o11Yt r bot h ao.-.&:eed 1/ M , to 
Md 2}-5/164 rupecUvel7. '!'he dollar eollivaltnu were be.~ ...,;;. !.;>. } } : . 

Eand)< &nd E&rl:l&ll to oot tle11ont price !or !orelgn o11Yor wao uncb&'l6"d a t }4-}/41. 
~reaaury '• purcb.aae price for foreign a11Yer •• alto u.DChanged at 35#. 

"le cade d z purobaae a of a11Ter totalla& 750.000 oWlC• a u.od.e r ;he Sil• er ?urcbaat 
Ot t hit amou.nt , .350 , 000 ouncee repreaeoted e. ealt troa ln•e11tor7, a.nd the 

·<=<lla1,. 4oo,ooo ouncea cona leted o! new production fro• rorelp eountrlea, tor f'or-.r4 

• 
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,ill 
;..;.·. 31 - sept .: ? 
St.:~:-~e - :;..-r. 1 
:~·"i" · :- - :~ 
~~'!": . 30 ... Jz&:.. 3 

''D 
:.: •• -~ - .11 -
!t~ . 1 ... :a, 
,,,. :, - .li'· 3 
,..-':"· ' - lL'"' I l 

:. - ... 'ir 

31 - !bv. r~ 
fs ... =-!t._ 3l 

.:zt: :;;p.l;_ 
Do<. 4 

11 
1.8 
24 

!!• -8 16 8 __ :l!l -~ __ 43- 4. 
1;!4 -2 _15~4- ~ 108&.. 1~.3 
115. 5_ H~_5 _ 101. 0 94 .0 , 
113.4 86 . ~ 
l oo.9 ' LU. 2 
283. 2. - 319. 3._ 
209. ?_ 

,.'\"'Pra., e .ly !Xp..,041ture:~ Since Outbreak nt ~1ar -
!:-i..:-e (!"":~ .. _,·~ J'uftio.,_!l, _.___Jl9':"0 c:if!Tl'iin 

lt'.l"-' lt~ll Juu 1~l ~?. 6 "1ll1on 
:: ~"" ( air."' June 19) sa.a a1ll1~• 
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:1.s 
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u . -
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(a) lMludeo poymoota ror a ooouot ~t l!Ntiah PurobaeiJ16 CQzmieeiDo , British A1= ~. ~itt"" S;pp1.7 ~. loliolstr/ <>t SUppJ.7 Timber 
Control, ond ~ lnlstry or Shipping. 

(b) Thl'\"~Uah 1une 19 , these fJ.gu.res represent total ealea nt Amerloan aecr.:trities i.e~ !1.-trle.t ~1'\-ed rur a~~~t C1f Ute United l1ngd . .--c. 
(Proooode ut tMoo ea_lee, hOWTe.r, may not haYo been 6redited to the .,.,..,.,. or ~:i'a •~:.or.=~ 1r: all oaaes. } Besiu1:18 with tbe W6k ecde4 
J\mo 26 , thl tlguree represent tl"tlll.Sters .t'rm the Bank ur Ltuntreel, r.s York ~;.y, llt:ic..h 1a ~t&r:t r,\r nct.11a1tit'\ndd. Ac~r1 oa.a M<Urltl•• 
held in thil <-Ountry. 'Ibe t-re.n.s..ter? appare~ttl1 re~oot ~ or o.!"!'!eial :secr!ty al..es , l.:olu41r..f \hose ha..D4led ~zou.gh pr1nte deUs. 
Prell June 1'7 to JUll" 19 , trq.::s.actio:;a 1n ee~vltio' ~ble tz: ~L'tK ~O"re!:E= ·~-=c.:'!e.,, W-11i41=6 4~Ua.ra., b7 Ud ted K!..nP= rea14eat• 
...... prnhiblte<l. • • • • • • . - • • 

(e) lnclu4eo - nu t'Qr •••OWlt <C ~oh Air Ct1taloelno u4 l'renoh ~..!>Ui:.c Ooi:C!sol<c. • 
(~) 1nolud01 a4Juo1.alnt tar (b) abOve . · • • • • · • • • • 
{e} About t90 aJllton t-re.nater-red rru::. a~'•w.mts nt Brtttah autbl:-Ued be::L.s wi.t~ 1ft' To~ ba.:kl .. 
(!) AbOut $11 a tll1on traneterre4. t'rc'Cl a?c.t'l\mts rC Br1:1ab autl:.,\r14.8'4 'ta:::ts r!:!. Se-Y !'~ 'bcl:.a. 
(g) About 88 millloo tnmare~ r:roa aoe<>U!lta nt 111'1tiah outbt.>rlze<l he.::Ls -:-1: s..r y.,:t; U:U. 
(h) Abnut. $10 .m.1Uioo t~aten::t:~ fl"CX:.~O?C'unta nt Br1t1ob 1Wth"r1zed la.Us ~~t!~ !iew Yo~ !:a.:kl. 
(I) M Juoted to ellloinato the ette~t cJt $20 !rlll{oo po!4"6ut on"J\\Jie 26 c.! re>&.-::.oK·~~ n-!lrw1:.,; ~: 
()) Ab<•Ut t2 mlll!on trMSi"Orr<td tT<Il1 OOONDtO ot Ill' I tleb OUthorize<l ho.llk.! wi :1! -- To:!: ha:U-
(k~ Abuut C2 mJU1on trano.torrod .tree. ao,Ounte t¢ "Br1thh 'autbnr1z.Od ba.zlb ·nth lie• Y~~ ~ 
(1) 'Abuut $4 aiiUJnn t~o~rrecl trCR ao~unt~ nt .Br1\1ah ~autb•Jr1z~d buks:Wit:!l .!ie'Y T~:-k ~c:kL 

(• ) About U 111111cn t ruotorr e<l trca accollllte or Britioll a~hcriaM. baab -dUo - Tort bub. . 
(o) AdJuettd to inolu4o $0 llillioa recohM. oa --•r 24t bolt aot·act...UJ c....U.'-1 ..Ul -- 26. • 
(o) Aboui. $l2 llillion truet•r~ ·troa acc ouate of· BriU.at~ authorS.aecl baa.t.a-ri:tll .... Jerk t.&U. • 

- . 
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COD' IIIMfljL 

I • nclodr.c l:enwitb ow eooopllaUoa !or 

tile - -.le4 ~ber 21o, l911o. obov1llc 4ollar 41o'bozru-

f1Dal0Ce4 . 

7a1Ultv.ll.7 :rouro, 

( stpe4) I.. 'If. X..Oito 

L. Y. XDOD. 
nee heo14•t. 

lo•rallle ~ -.-u... Jr., 
s.er.tu7 ot the --. 
Yaob.iact•. D. C. 

~ ........ 

ccrr:u. 
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Jaznaary J, 1~1 

At~uh.S 1e a .-ry report or the proJeoh 

vbJ.ch h&Ye been worked oa 1.a the Dhh1oa or Tax 

Reaea.J"Ch darl.ag Deee-ber, 1911c • 

• Regraded Unclassified



• ·:u:·.r~:::: = ... 
... 7 •• 1,... 

I. p M9' II 

1. J!-.~EIIE&lJr~r~A£mjl!t11!1!1 

.r '"'--~•'' -nu .. or the u. a. 
~~ aa4 J'ebral qeaolrr out~­

l.rlc at the ol.ore or rel.rotr4 rhoaJ. :rarrs 

19].}-1~. tosetber v1th the 111et oh2Dgea 

1.a ..-. .-~.. A llrt or the p r1Jic1paJ. 

State aa4 looal off1c1ab appearl.ag be1'ore 

11 5'¥Jialoaa.l c01111ttear l n oppoe1t1on to 

tbe propoiAl t o d1acont1nur tbe 1reuance 

or tax-«Xrapt reC~U"1Urr war aJ.ao prepared. 

1lll48r ~Uoa or the Co..S.Uer appolated 

b:r Jlr. lllal11'f"8Jl, raaplr ca rer .,.re outl.l.ne4 

tor Jlr. 'Kalker Stone or the lor1~ 

=•wpe;:>err to allow tbe tax rd.aD~ re.a.lt­

- t'rca tbe ~t1oa or 1Dtrreat ou 

aii009'VW:IIII'I _ _,,~rll.' •• :a 1 t1••· 

(Jir. ~& aD4 rtarr I!Uberr)1 

W Pw • lliiii aa ~ oa die 4.1ffrreat proJeotr 

/ 

Regraded Unclassified



' 2 2 • £ • 5 IF 1, UIJO. 
.. ~Mil .... ~ ·-PIIilla'l ZQ •-s.-
*llld .. _.a.,,..,. 'llrtet • 'oa u-

, .. - •"•tua er 1M ....._ta!T •• pre­

pare4. ftoa. P. ewu-t•a arUelo •hJ[ B1M 

1flpu ad 8a1.u 'b7 'ftU.lUoa• u4 ~eth r.: 
aaua•a a:ntob •e ,_, ~ Peel.• 'faz 

Bard.•• • botll ~ la U. ftuaolal. 

a.ouoa or tho •- Yoa n-a or Dooeabor 1, 

1~, were ortUoall.7 ~--. •• -• al.eo 

Cho .. Uou.l lDdtetrlal Coatareaoe Board'• 
atuc!7 oa oorporatloa prone. aDd tax••· 
(Moaan. J.Uaa Ulll Copela.Jll) 

3· !H 4fCa tor 1920 '"" 1~ 

hlll•• roqwonod 'b7 11:r. PraK naa or tbe 

ottl .. ot Pre•• Bolatloao, -rlJIS oarCala 

aaea .. caua IIUUr; 1920 u4 1~, -re 
prepan4. (IIeure. Oor4oe u4 Zorao!l) 

lh - mrrr1· am .. 
'ftle ....-nl- ..U!aod la ll:r. 8uiOJ'

1
8 -NIIIl- or ......,_ .. ,o, 19'0, .uuod 

• .._.Rod .a. .... ~ JMnoe ...Ur tile 

IE . ~ _. 2 
'• (ll:r. J.Uaa) 

Regraded Unclassified



u. 
1. 7 • , •• 

•ete d ~ Nllo eMn- • ._ AbJen 

er• s•-nuoo-~,_~,. 

....... , .. .... 1111111..... •. 
( .... Kolta.r-Baea) 

2. 'eJ'tr R£0!1•1•• or 'b' 
on. •'*'7 ot bow oonau .-o~t1ea 1a 

1111 Ul4 11l•ano4 oaptt&1 111a1c1a ~ _ .. 

laoq111Uoa mo1114 be trooto4 -.4er tliO ...Ud 
• 

prort.toaa of tliO uoeaa pronta tu -• --

t~o4. , .... r.. n...p. lbere u4 c...,...u) 

3· AEUo1• tor !na!!p'l .,.neua 

A ttret 4rat't ot u U'tlol.e oa 1adJ:n41oa1 

111- h.X retvll• ror ~936 o] .... no4 b7 

at&te of rUt.ag u4 'b7 nate ot re.t4eeoe 

_. preparo4 tor po .. lble pabll-tl- 1ll tile 

'rroa.-r7 BalletlA (IU .. Co7~• u4 ll:r. Zonela) 

-.._ !he !!£ elf melt proflJI ''DUOG 

(a) •••rial• to Hr't'O u 'baal• tor o-­

I!"UUIl'UU ~1ag tliO probl- 1a'I'O~'I'o4 

1ll s..poa1Dg aD OltOO .. prot1t8 telt 011 

1a4l'l'14aal. propr1etoralalp• u4 port.rllh1pa 

Regraded Unclassified



_,_ 
... • a tmZ' an • a at 

1Jid.lrt4ul.a wve pnpara4. 

(Ill". ~1 u4 Ill'. IIUl.a) 

(ll) .Ia a.aaqala or apaal.al. treat.at 

artor4ncl f~l.al.. pw I 1 HrY1oa 

u4 pah11o 11Ullt7 oollpa!Llea. the 

p:roteauou u4 ap-1ealh2'n ..ader the 

Vorl.4 lfal" a.D4 preaent n:ceu p:rorua 

taxea or tbe Ul11tn4 St.tea. Great 

Br1ta1ll. a.D4 Cn•4•• 1n 1a prooeu. 

(c) Other phanea or the 1anea 1JlYOl.Ye4 

14 war and exoeaa prorua taxation. 

1Jlclud1JI& atudlea ot ..,rur.auoo 

a.D4 1ll'UD~I'7 problesa. ~at.• 

or at.tUt1eal. 1ato,...uoo relating 

to lluaLlleaa p:rotUa a.D4 tail.'IU"ea, 

a.D4 cooa14erat1oo ot aetbodn ot 

po .. 1ble tax aYo14aACe 1l04er the 

J:xcean ProtUa rax Act ot 1.9-\0. 

are ooot1JIIl1,og. 

(Stan •ear•> 

' 
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.la..U..te~~·· • I 

.. ectal• u et "- )01 QIIO, - ..._ 
' 

~.a pn la r.. r.. ,.-.u.u .. la 

... 111"'-7'• .1'--.Jl ........ 

(llr ...... , 

'· IppQM ty ft!h---···4: 
fte .ezo1t or U.. PbUa4elpb.1a proJoot liu 

• 

bOD 41rt4ocl 1D U.. laot au -u.a bohooa 

OODU.D11&DOO or tbo a~ or laOOM tax "'tu'lle 

1D prooe.. e1Doe Ootober 193& u4 a 8J)OOW 

anal~e1a or etat1et1oe rele•a.at t o exoeee 

prot1te tuee. !'beee et114l.n are •- 1D 

t1Dal otaae• or co~letJ.oa. • na~ or 1D­

•en-t praot1oe• u refieetocl 1a enate 

tax rehrDe 1e aleo 1D prooeae. 

(llr. Blnp, llr. &bare, aa4 nee CGTle) 

7• Dlo!Mtloaa of Jem 1.Jloo•• 

u .-.17e1e or nauauoal 4ata relatlJI& to 

~ rlaowau-• or 1a.rge 1Doo•• ..... a 

pel'1o4 or 78&" 1e la proo•••· 1a ~· -­

aeouoa, u.. publ1oaUOD •Jl1111oa Do1lar 

Inoo•• • ~ L. H. P~r wUl be rertawocl. 

(111ae CJo7le) 

Regraded Unclassified
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8. F!4aral aal.ee tant 

A aa110randum on a''Y&lue added' and other 

poee1ble forma ot Federal aalea taxes 1e 

1n prep&ration. (Mr. Far1oletti) 

9· Foreign taxee 

333 

( &) A memor andum on the lateat ohangea 1n 

British incoae, exoeae profits and other 

t axes v&e completed. Si milar memoranda 

on C&nadi&n &nd Australian taxes are in 

preparation. (Mr. Atlas and Mies Hughes) 

(b) In collaboration with the Division ot 

Monetary Research, a study of the HAitian 

tiaoal system is in prooeea. (Mise Wells) 

10. Artiolea 

(a) An a rticle entitled "Problema ot Federal 

Tax Administration• t or the March 194o 

issue ot the Annals ot the Aaeriean Academy 

ot Political and Social Science vas eomoleted. 

(Y.r. Blough, l!r. Eeker-Rac~. and Mr. Campbell) 

(b) Articles treat in« on t rends and development& 

in the tield ot taxa tion during l 94o tor 

the Britannica Book ct the Year and the 

National Year Bock were completed. (Mr. 

Atlas and M1ea Welle) 

' Regraded Unclassified



11. 

- 7-

~.1"••0 ••• 1 ..... _ ~;!•L!!!! "-''1 P'K•U Of Ql 

In 0011pl1uoe v1 t h the requtlt rroa tb• Bareaa 

or the Oenne, a aeaorudua oonta1n1q nne ... 
t1,one •• to the treatMnt or ehared tane 1a 

BIIZ'eaa or the Oeneue re:ooru 11 1n prepareUoa. 

(Kr. llalulen ud 11.1u Welle) 

12. Innntou or tu propoeale 

Oo~~p1lat1one or propoeala t or ralaiog addi­

tional reYenue aad f or 1apro1'1ng the tax 

17etem haYe been prepared and are pending 

reY1ew. (Mr. Zoraoh and Mr. Copeland) 

13. Undistributed protita, inoome, estate taxation 

Reports on the following eubjeota haYe not 

been aot1vel7 proeecuted dur1og the month: 

(l) Anal7eia in the light or iesuea raised 

b7 the undistributed prot1ta tax or the 

atat1stica aade &1'&1lable rro• 1ncoae 

tax return• and other eouroea. 

(Xr. Atlae and Mr. Copeland) 

(2) Ana17e1a or the propoeal to allow oorpora­

t1one with !11'1 or leee eharaboldere to be 

treated tor tax purpoaee aa partnereh1pa. 

(Xr. 11.1lle) 

Regraded Unclassified
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III. Bou!1pe at t1rp•enta 

1 . Rew1ew ot publ1oat1ona 

(a) !he tollovtag publioatione were r ewtewed 

during the aonth: 

(l) Galler and p&ge proot tor war1oue 

aeotione ot the 8eoretarr •a Annual 

Report. (Messrs. Mannen and Zoraoh, 

and Hies Bugbee) 

(b) The tollowtng publicati ons are 1n prooeae 

ot being reviewed: 

(l) The estate and gitt t ax eect1one ot 

8tat1et1oe ot Income tor 19}8. Part I. 

(M1as Corle and l(r . Mille) 

(2) The report •concentration and Compoe1t1on 

ot Individual Inoomea 1918-1937" ~repered 

br the T.N.E. c. (M1ea Corle) 

(J) The report •study or the Delaware State 

Income Tax Y1elde 1 b7 Walter c . Wilson. 

(l!1ae Corle.) 

2 . 8tatUt1oa 

( a ) I n connection with the auperw1e1on ot 

the etatiet1cal vork ot the Bureau or 

Internal Rewenue, war1oue proposals tor 

' ' 
• Regraded Unclassified
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atat11Uo&l ooapUat1o11a .. ra exaa111e4 

111oluding suggested earl7 tabul ations 

fro• the corporation inooae and exoeaa 

prot1te tax returea. (Meeara. Blough 

ud a~re) 
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(b) Suggeeted tabulations showing the relation­

ah1p between size ot groes estate and aite 

ot decedent's income, and oomoaring hold1nge 

ot tax-exempt securities as reported 111 

inooae tax and in estate tax r eturns, were 

submitted to the Clearing Division or the 

Bureau ot Internal Revenue tor comment. 

(o) Ada1n1etrative reports and st atistics ot 

the Bureau or Internal Revenue are graphed 

and oouented upon t or Mr. Su.ll1van 's 

1ntoraation. (Mr. Campbell) 

(d) Data relating to different taxes, digeate 

ot tax items, and oongreeaional activity 

of tax items of interest t o the Div1aion 

are currently prepared. (Staff members) 

3· Correepo11denoe 

!he Division handled correepondence pertaining 

to tax ~ttera. (Staff members) 

l 

Regraded Unclassified



1-., •• lMl 

liT aeu •• hea14enta 

I • tllldllla: JOil hunl th thr11 ol1pP1Dat whloh 
bear out ., •hlllloh• bat the ao-oallta Eool 11' plm b 
reallJ a flcht o.er illtereat rat••· 

Cllpplq Jo. 1, frca todq11 '!'ribuu, pr lllh 
the t ollowlqa 

•satlODal Clt7 Bank of In York aqa, 
ill lh ovrent -thl7 lett er, t hat auoh 
a ~• wollla be beutloi al ill three prlll­
olpal wqa aa follons It wolllcl reline 
the preaavre up011 intereat rat••• •••• • 

CUpping Jo. 2 trca the f lnm oial page of toclq'a 
lin York TiMe aq11 

•The -.rket for Ullltoa Stat•• OOYern­
Milt 'bolld• appeared Jlltordq t o nagger­
ate the poatlbllltiea of ab&rplr fl,..r 
illtereat rato1 •• a retlllt of tbe propo1ala 
for fllrther o011trol o••r bank-reaer.e 
roqulr ... nh tlllaltt.a bf tho federal 
a ••• ,.. &oara, •••• • _ 
Cl1pplq Jo. 8 trca todq' 1 Wu hlngtOII Poat 

•otrdoulJ 1t llleh appeal• are t o 
brlq realllta, a hlcbn rate of illter11t 
will han to be paid br tho Oo.e..-t 
for borrowed f\lDda.• 

Yovra tlnoerelJ • 
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!IIIIMCI .. M a n .~~~ 

The hetUot, 

The ftltl IO'Uio 

bolonnt. 

,.,.,... lir ...,.., awn- llr. ... 

" .... 11' .... , 111141 

Regraded Unclassified
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., ......... .u.t. 

I .. ::£'1..~ MI'IB~ a... lllb.bp ~ 
MU' ooat l!f ~· tile II u11el leeJMl pha la 
nalq a tlpt ~r latenat Pablo 

Cllpplac Jo. 1. tna teta,•1 bl'-e, prlata 
tu tollwlala • 

-.uoul Cl\7 11M ot ... tark ..,., 
la lta .. u•t -u.u letter, ta.t ~ 
a ~~no ..U M '-etlol&l la ~ pria­
olpal..,- u tau ... , It -u .. u ... 
tM pn11ve ..,.. latanlt nto1, •••• • 

Cllpplac ... a tna tu f~lal ,. of toa.,• I 
I• York tlaita 1qa1 

. ., .. 

-. MPbt tor laltel stato1 flft'on-
-t ..,... • ..,, ...... , .. ta...., to nacPP-
ate tM po11l\1lltloa ot MU"pb flftU 
lateroat ntoa u a n.alt .,-~ p1opaaela 
tor tvtMr ••tHl ...,. ......, .. ....,. 
....w-ata aa'llllltW )J tM foionl .... " ........... · 
CUppbc Jo. I tna t...,• • WaMlact• PMt 

~...q lt .- eppoala an to 
llrlac nnlta, a kl&Mr nto of laton.t 
wW u•• to 11e pall lir tM hns t 
t .. \orraual feeda.• 

y_.. alaHn)T, 

,__., ... a a • · 
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ta~oea '117 S.Czoe\ sernce Xr. -
"' &.-4 Uobar ,., 10: ~ 

Regraded Unclassified
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n. ...-rt t u "1 Wb .. 

.. ±• .... ..,_ -~='·~1:'11 . .,..,......_ 

........... .,., .... tina 

..-........ - ..... ·-otGoY· -· .. --..­lila! polios' - "Uo In" with our 
-..~11--1110~ 
.-. 1'e .... -· lbat llo<lloiduoll - _ _.,. looolltortlona •-d to 
oa ~ 1o In- In Govommmt ... 
c.wlt.let. a cheek to tJ\e cru.Uon ot a n•• Ida-..,. 1tincl ot owd>ulnl powor 
will~·--~ If ..ch oppeola oro lo brinl 
result&, a bieber nte of tn...,..t will 
hove to ~ paid by tho Govommeot fo< 
boatoac4 tww~a. 'I'Mt, ho1rt'WI'; is I 
-- .,_Uy 10 ~ deolrecl u tho 
pl'ftltftl at.vnlly low rata ctn no Jon•er 
be j\lltlJied as a atlmuiUs t.o CmploJmenl 
ot. ~ita.L OD the 011\traJ'Y, they have 
brl!coiM a di:diJxt rneaact. aa the Federal 
R.t:wtvt autborltiet are DOW rudy to 
ll(lmit.. lntered nMI h' mme c:aaa, they 
con.ft~~~t .,.. .....U below the reuon.abla 
,...._ .. ot ... - ..-nO)' pol1ey 
- oro raioiac """""" lofti·IOrm prob­lema tor the tutute well-beln1 ot our 
doultai.le and ..t-tlonal lnotltutloftl, 
tor 111e Mldon ot u....nnc. pollda and ......., ....... _ ....... ,.. .... 
nau.al «<fttOr\1 M a whole. • Thi. ll 
iDd...t o ._inl lncli<tJnont which· !a 
us::e i el\7 .im;slorftlift mmlDa f:nl:n 
olldala wbo ..--wiJ' lnclanM 
-~·- pollc:loo ............ .,,... Ilion ,..an. 
H- that dm- ba. - we· 

- by a -- -u.c that wUI -~ call for .......U.t. rwthor 
- otlmldatloD . .. aliout·l- "' lm· ...,..u .. 1o ovort lho ~of 
-- ,. _..,. llhould 
- --~ .. lo hoft fort,hript edmowledi'lfMllt d-.-·p-tor ~ tar _ .. tloD lo 

---~-

• 
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WAR DEPARTMENT ........... 

.. • Pldllp YCIOIIC 
"-US~ 
~. D. C. 

Dear ... y....,., 

; ......,. 3, 1941 

YeaterdaiJ .. ba.d ~ coDt'eruce ral.& t.1Di 
to t.1ae uUllsaUoD or u.e $230,000,000 twJd which 
" t......S t.Mt n ba.d a'ft.Uahle 1.D U>.e Ordao.lu:e 
Depo.r-..t, a.ud tbe CODClun..,. U..t n reached 
an sat forth 1.D t.M attached _....m,. which I 

"""' I 1 

&& 1 if'll to :rou tor TOW' 1Dto.-UDD. SiaUar 
e.rr~~J~C-ta ba:n been lade, 1.D coDO\IlteUon rlth 
the Br1Ueb, tor tbe expead1 tmoe ot the $60,000,000 
twJd tor air arc~DaDce. I t.h1.Dit n -.de real progreeo. 

1 Ebcl.. 
~. ot coDt'.....,... 

Regraded Unclassified
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u • J'MIIl\ or U.e .u-aioa 1\ ... clo~ U.\1 

1. 011\ or ~ t2JO,ooo,ooo (ap~\&1,)') annohle tee 
Ol'ciiii&DOO 1 '-a, 1111 Yi.. or t.ha i:l'M t DMd or botla '1M UDI.I.ecl Sta \ae 
ucl GH&\ !ldtailll tor ....:ll twa, ape111cl1\uroa lbcnald t irrt be 
aclo to ,...._ .. oapacJ. 1;r tor a1l'plau ol"CCIIIoolleo all<l at u.e -
u.. pl.aco ont.n tor tAU t;r... or et:W. ..... t, illlolucliq .W.tablo 
&81.111J..\loD - i.e., 50- &Ad 30 m1 'bre . 

2 . Ill tAU oo-Uon, 11.11111 aa Ulo b .. t M&DO ot ac:capli~ 
U.. Ulo obJooUno proapt.l,r, tho $230,000,000 ahoul.cl tlrot be .W..I.ecl 
to t&killl& onr (by C&ACallaUOil &lllcl roplac-Dt thl'ol.l&l> "'" orclaro) 
exb Unc lll'it.ilb CODtracta tor UIJ.a Mt.arial &lllcl illlcruaio& tboao 
coatrnc ta boU. aa racarda tacill u.. and tho D..t>Cll" ot guna alllcl 
UOUDta of --s.uoa, to Jibo rlt.h Ulo lldUab aircn.t't procraa. 

) . u ro&arcl• tho 20 •• airo.ratt cuo, illlcrooo..S f'acJ.llU• 
lboulcl be or•l.ecl ucl orciC'o lbCNld bo ploo..S bt tho ~ 
Departa.t 'rltbout clalq. 'lboo i11D alllcl .-l.UOD to be procbaoocl 

rlll bo Aaer1caa 1;rpo, .20 -· ""'' INI>Joat to azrt oii&Di&a 1111ii&&a~ 
bt tho lldUab \o llldcb. tho .,._..100111 ao-rv-t ~· 'Die !lriUib 
an • nppq u.. ~Do~ rlth thoir HC~..u-.mta tor 
2\l -·c-ud ......s.uoa. 

4. lb-. l oir rlll UDCIAirtalr:o to !OJ'IIIIlata 1aocl1a\al,r tho 
BrlUab reqw.r-ta tor ~ •• tiaroa, ait.lll&la, ate., tor tho 
a1ran.1't proe:z-. 

'• 2'bo t'IID<Ia aftilahlo traa tho cucall&Uoa or tho BriUib 
• ob! pe 1'111 uc1 .... ,..ui .. .....s.n ratorrocl to iD puacr-ph 2 ahoft 
will bo ...So aftUob.le tor oxpolllcl1Wr& bt U.o .ltriUib 011 nob othllr 
orciC'a ot U.o Br1Uib procraa aa lbollld be olMrOcl Ill' 1 'h\&1,)', 
a111c1 tor wbicb. t.hooe r-a oro autt1cJ.ollt, rlt.h part.icW..r ~au 

Regraded Unclassified
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:"'l: Secreta.,- Korgentt.m 
~: ~- :laaton 

:--. Prui.Q.ct •s ~ ~ ~ Z'l., 19~, boued c.c. Sec-:::a:: 1 
.. ~ ~.h :I o! t!ln ::S.Ucma.-e ~ ~ :.;::-;. ""!no ::;ca c.t..~.=:.:;r: {:) u. 
;:-::.:e ~s etl uq Yes~, :~~ c: ~..!.c:; ( Z) to ~&a x ... m 

:! a::;:' YS!!al. ~ re::aTe t....2 ~. ~ :..Z.~~ •-~c:i't-, *..D- ·a: - ~ 
~ .. 'fJ :!!cr. ;..~ e"::-.trol c.X. !.:: ~ :. :...-r, em ..... ..;t.:;.:_-:.-~ae ~ 
---•• .:..::::! T-~~ 't!:o cc.:..sa.:.~ C ~ ~-· 

::-: c!:.- -J.a... -ds o.:l t::e :_ ~ !::%. : -:..a.:..!.&: T •s! :.:S '1ft"-=..,;. --=--~ _ _ 
~ • :. ' T"e,tt...ls •~-.LL :..c~ :.~ :..!..Lte ~ ::! ?C--· ~t.: _ • c..: ;- .::::::!..!-.-s!.o:;. d. 

... u ... - ., ....t a...-a!..:l.--t. t..~ ~ :c-.. ~- ,,.. :::c.· ·m _., _ . .... -~ ~-
!" a ~7' ..... !.o eauu ~~=- :~ "'C':"'·~;;:,-;-;-c :S :::.:. -~~-=-~ c.~s~ 
--~:-::!.."ltc'! l:!"!'urt~ at .5.::..._~~ ~ ~ ~-=-rL. &...~:::!. ~ ... -: .. :-:.;:.::..__:. .1. :.!:....!.!­

~"'!K t..•~:. to sin.'c t._~ '7?-~::._ =-. !io::Je ~..s. ";1;o 4\.. • ~.c :x•~...- .. - ·....x 
~ ~';e ~:o-c:e!'\CO O! -~_s a:c.L--.:.. Z::.. - · • ~!.!_ ::S !,.~:!~- ~'!!:! • - . ~~ ~ 

! · • · e !.e!'t = ld.e~ !.c ~-r-~. 

Sa~:.;: o~ t.!'-e V"!.S!::~ ~ :--.!1:..._-r~ e.: ~ e!"'.-=a we-==.__., C.:~!: ':.st 
:. ·::eo-:-l.:.S"·ad, ~v~ ~ - .. - _::. .. -:-.._ ~et.!.~ &:::;...!:...::. ~ ~:e ~ ~'"e 

--'! :. .se!ve~, toe:..":.~::- ~~. =- 4 ~~ ~~c::!..::. -"::..= ... -:..:...: .r_.~;-· 

- .. :c-c~ ~- !.!. !.= ~.ss!..~ -: ·~~ ~~ c: rJ.X:.L ..... ::!_.-..:_ _a e---.::.~ 
.:.,:, 1; .- r~ !..-, :.. -::-oc:es; c.! ,.-~ e._ 't'-!rW. =~ ~..:..- -:;.";«:.!.o 

_: .!t r_. --~ ,.,.,. ... 4 .. ~ ='"'-=e- .. ~ ~ ·~ &:.;. ·t,•~-..:o.:-=._ ~.:~=.~ . --- -- -4- - . ·..:.: .. ·::; __ ::. •.'" .~ -._._._ ..... ~ ~ . ...:._ .~ 1._~:-• =:... ~ ~ -.. .. il:'l ~.rot a.x.;L-c_. __...;c: ~ .. ~ ----

:--!.. ... e ::.~!c~ ~.s:!c.u.;: C: :--=--.....~.~::=.or.:. !ft .c.:. =-- ~·:--:.~:.:;.;;..: -_:..!::.::.~ =- -.! -'-· c:ooe~!YCl.,- ~~-..e 6:~ ~ u..:.et.are -:.e c:..."'-..== :-... ... -. :!..= 
! ...:,:-• . :a!.:-.;.re £:A. !"".S.....-:-_:. oa: :.."''! :..-?T:'!. wo...:.~, 0: -:.:~•, =-~~ ~ ~ 
~:-e_: :.S o! -~ :=O$t. c: !A.!,r::-4~-- .._~ •':!.?= -~'t' :-L.:-.:! .c;::_ C, =L_.,:• 

.... - e~. 
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., ._. ... rr.iMa\a 

..._, pabl.bb .. "I*"W t.ba\ ~ Owtw 't..a _,\eilpla\Uc u. 
.-_.. ...s ....... u. • .t t..tpa U1pe 1 """" I..D .... perte ct.~ 
.- tw t.ba t .. tba\ ~ ..W ot .s.._. .., be ..-1."-d lilr u. 
..._.. _. - .t a.- _. I\alia Y 1 h, ai\Mr \e U. y 1e 
u 11 ..... ., '- - =- h, \ow'III.Mla, .....,_, ""'PP'ac. .. •tw-
tr.\ pa up 14 c-:nllT· 

1IIIMr rev ~u. ot ~ 71, l9J.O, JIII\U...C tato .rtec\ u.. 
~ ot ...u.. 1. ot uu. n o1 u.. '-Pi~ An, - ban ..u-­
lt.r \e Jll.- __. pard.a .......S u.- -nub, w na to \.a tall poe-·1- ot t.ba -u pl\tJ.Ac ..... - ..... abooft - ..-1:lc u.. 
~' ... Wn - - · I t.ba\ 7W ...u.aru. - I Sh~ \e \.a t.ba tlrrt atap, t.ba\ b, to,.,..,.... par'll8 abou'd all U.. c;.r.. 
111111 I\alia -u 1a ov pwto. 

!ben are \wo ow- •l"CMD\ 8b1pe ...S -~#>\ ItoU.l .....,. 
cUe\ Ulpe a\ p-\ 1 H)!- I..D OV 1\c'ben, 0.. Gw'MD lblp 1a 1a 
loeta but>w1 ..., t.ba o\ber a\ Perl ~·• n..rlAio. !be I\all.aa 
aldpa are .eo\'-'-4 ol.oac t.ba Atl.on\l.c ...S Ooolt c:couto, wl\h U.. .......,u ... 
ot- IW.U.. ebip a\ Pwt.l&d, Orecaa, - I..D U.. ,_ c-1. Z.O, ..S 
- 1a PMr\o as-. I • n•·+•nc ~~uoeto • un ot u... • 11 1• ~ -. 
\bo1r l.oMU.O, ..., o\ber ~\ doto. 

All u.... -u .,.. ...._ .. cl- Ollln'Ol.u- ~ \l>e Ceu\ Qurd 
u- be cl,.. wi\hft\ oe~ ploc••c par'll8 DD bMrd or _,.,DI U.. 
Y II le. 

Ao • ~·• U.. I\oll.e \&lOw' IUIIIIO, 1M6od 'ld.U. larS.caUJoc 
ail, t..a 1 uu_, a\ Perl~ .... ~· !bm"e u aot.ldac, .,.._ ot 
eaiaa-e or alA\e1ll1ftc __.perU on board, \e prrna\ U.U ~ t,_ 
18\UAc ed - ..., c~ ol.•c \he -~'a\--· ... ~. e.. t.bara t..a U.. cr-ton _ .. w.u. ... ot oU \w t nah I..D U. ~u 
....,, ...._.. • ..n- cu. .-l.d be • ... u~ cl1ou\or. 

A 'llllr7 oorotU atooq 11u Ilea ..sa ot u.. d. -u.. ...-w ~ 
U... s.-bll.1Md naMla, ..., I t.barot_.. rec "' \!Ia\ 7W ci" • 
laatnou. .... \e pncnd • 'h\olJ" to plAce ~ allaol'll U.• eblpe. 

hi \ht'll.lJ" 'f'll"'". 

C.,. to - !be 1 nhla 
!be lee:n\or7 ot Sto to. 
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'MBABORY DEP41m!D'! 

FOR IMMEDIATE RELEASE 
f r i day, J uno 28, 1940 

Yaahlr.gt on 

P1•ess Servi ce 
tlo , 21- 43 

Secret ary Morgent hau today issued r ules 

and regulat ions for contr ol of foreign and domestic 

vessels 1n United States harbors and waters, carry1~g 

out t he provisions of the proclAmation signed yesterday 

by the President, 

The Secretary also set up an Office of 

~erchant Ship Movements to enforce the regulations under 

the supervision of Assistant Secretary of the Treasury 

Herbert E. Gaston. Three Coaa t Guard offlcera ass1e~ed 

to duty in the new office are Cobmander W. N. Derby, 

assistant chief per sonnel officer of t he Coast Guard; 

Lleut.-Commander A. C. Richmond, who has been on general 

dut " at Coast Guard headquartera, and Lieut. F. E. Pollio, 

acting chief intelligence officer of the Service. 

The regulations will provide increased 

control through Captains of the Port over the anchorage 

and movement of vessels in United States harbors and 

over handling and loading of explosives and other 

darlgeroua oargo. 
The President's proclnoation and the 

Treaeury regulations read as follows: 

t ' 
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CONTROL OF VESSELS IN TERRITORIAL IATERS 

OP THE U!IIT£D STATES 

- - - - - -

BY THE PRESIDENT OP THE UNITED STATES OP AMERICA 

A ~OCLAMATIOH 

WHEREAS, A proclamation issued by C!O on September a , 1939, 

proclaimed that a national emergency existed in connec~ion with 

and to the extent necessary for the propor oboervnnce , safe­

guarding and enforcing of t he neutrality of the United States 

and the strengthening of our national defense within the limits 

of peace-time authori zations, and that specific directions and . 

authorizations would be given from time to time for carrying 

out these t wo purposes , 

363 

WHEREAS, The continuation of the conditions set forth in 

said proclamation of September 8 , 1939, now cnlls for additional 

ceasures within the limits of peace- time authorizations , 

WHEREAS , Under and by virtue of section 1 of title II of 

the Act of Congress approved June 15 , 1917 , 40 Stat . 220 (U.s.c . 

title 50, sec . 191) , it is provided as follows : 

"Section 1. Whenever the .President by proclama­
t ion or Executive order declares n natiorwl emerl?ency 
to exist by r eaaon of actual or thr 1atened war , l.n­
surrection, or invasion, or disturbance or threatened 
disturbnnce of tho international r elntiors of the 
United States the Secretary of the Tre:~sury may 
make subject ' to the approval of t he Pr~sident , rules 
and ;egulations governing the anchornee :~nd~movement 1 of any ves~el , foreign or domestic, 1n the .err1torl.a 
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"!fithin the territory and waters of the Canal 
Zone "the Governor of the Panama Canal , w1.th the 
~provnl of the President, shall exercise all the 
powers confon·ed by t his section on the Secretary 
of the Treasury." 

AND, WHEhEAS, It is essential, in order to carry into effect 

the provisions of said Act, which are quoted herein, that the 

powers conten·od therein upon t h e President, the Secretary of 

the Treasury and the Governor of the Panama Canal be at this 

•ime exercised , or available for exercise, with respect to 

foreisn and d0111cstic ves~els . 

liON, 'i'HEREPORE, I , FRAlllCLI!i D. ROOSEVELT, President of the 

United States of Acerica, by VirtUe of the powers conferred upon 

:e by the provisions of the said Act of Congress quoted herein, 

do hereby declare the continuation of the conditions set forth 

in cy proclamntion of September e, 19}9, and the existence of 

a national energency by reason of threatened disturbance of t he 

international relations of the United States. 

MfD, I thor~fore consent to the exercise , with respect to 

foreign and domes tic vessels , .by the Secretary of the Treasury 

and the Govornor of the Panama Canal, ot all the powers con­

ferr<ld by the provisions of said Act . 
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I!l 'IIITJIESS WI.IEREOP, I have hereunto eet my hand and caused 

t~ ~enl or the United States to be affixed. 

DONE at the City of Washington this 27th day of June 

~~the ?resident : 

CCRDELL HlfLL 
S' cr. tnry of State . 

in the year of our Lord 

nineteen hundred and . forty 

and of the Independence of 

tho United States of America, 

t~o one hundred and sixty­

fourth . 

FRANKLIN D. ROOSEVEli' 

365 
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IT. D. 50182 ) 

Anchorase Regulations 

Regulations tor the control ot veesols in the 
territorial waters ot the United States , 

TREASUilY DEPART!f.ENT, 
Washington, D. c , 

366 

fo Collectors of Customs , and Captains ot Ports and Others Concerned: 

Section 1, title II, of the so- called espionage act, approved 

June 15 , 1917, 40 Stat, 220 (U.S.C. title 50, sec. l9l j, provides 

in J)IU't as follows : 

"Whenever the President by proclamation or Executive 
order declares a national emergency to exist by reason of 
actual oz· threatened war, insurrection, or invasion, or 
disturbance or threatened disturbance of the i nternational 
relations of the United States , the S~cretary of the Tr eas­
ury may make , subject to the approval of the President , 
rules and regulations ~overning the anchorage and movement 
of any vessel , foreign or domestic , in thG territorial 
waters of the United States , may inspect such vessel at any 
time, place guards thereon, and, if necessary in his opinion 
in order to seCUl'e such vessels from t!.,mllge or in jury, or 
to prevent damage or injury to any harbor or waters of the 
United States, or to secure the observance or the rights 
and obligations of the United States, MY take , by and 1'11 th 
the consent of the President, for such purposes, full 
Possession and control of such ves!'el and rerove therefrom 
the officers and crew thereof and all other persons not 
specially authorized by him to ~o or re~ain on board thereof." 

By virtue of a proclamation i ssued on the 27th day of June, 1Q40 

above quoted provisions of law are now in full force and effect, 

Pursuant to the authority contained in the above quoted act, 

the following rules and regulations are hereby promU16ated: 

(l) All existing rules and r~gulotions of any derartment, 

&gency or instrumentality of the United States governi r.g anchorage 

~d movements of vessels in the territorial waters of the United 
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hereby reldfinled 1111d CODt~d ill force dari.D8 tbe 

period of the present - ergeDC;r, except aa ~led bJ' these rules 

and regulations. 

( 2 l The rules and regulationa s o'"'min& the anchorage of 

vessels herein reaffirmed or proiiiUlt;ated aball be enforc ed b7 the 

captain of the port, or wher e the port baa no such officer, b7 

an officer of the Coast Guard or the Customs SerYice designated b7 

tlle Secretary of the Treasury. In llll7 case where there are no 

ap;>licable rules or regulations governing the anchora&e o! vessels, 

all anchor age shall be in accordance With tbo directions of the 

~ptain of the port or other off icer designated by the Secret&rJ' 

of the Trsasury pursu:mt to this section. 

(}) The movement of any vessel between poi nts within t he 

of a port, nnd the movement , lading, and discharging of e x­

or inflammable material or other cbngerous cargo shall be 

under the supervision and control of the c3pta1n of the port, or 

othe~ officer designated by the Secretary of t he Treasury pursuant 

to section ( 2) hereof. 

(4) The captai n of the port or other officer designated b7 

Secretary of the Treasury pursuant to section (2) hereof is. 

hereby authorized to cause to be inspected ai'ld searched at 8DJ' tiM 

~ vassal, foreign or domestic , or any person or package thereen, 

Within the torritor ial wate rs of the United States, t o place suaraa 
~n such vessels, and to r emove ther e from an:r or all persons n ot 

~ecially authorized by him to go or to roaain on board t h er eof. 

(5) The collector of customs , thrOUah the captain of the port 

or Other agency acti.ng for the collector, 1s hereby directed , subjec:1: 

• 
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.. c!" .• -:.~oroV>U ot the Sccri!tary or tt'..:l Treasury, to t all:., full 

-;....;:.!'~ii"n !lnd c ol'!trol of a'!l;y vessel, foreign or do:-.cstic , in the 

:~it •ri·•l r:nt.:rs of the United Stat e s , "henevor it appears that 

i s nc cc ssar'J in order to s~cure such Tessels from ~e 

:r~:.ll7 , or to !)r ev cnt ciaoa_ge or injury to any harbor or wat .:rs 

·' -~- :":1i ted St at ... s , o::- to seoura the observ>Ulce of t!lc rig.!1ts and 

:-~~~l~ r.s of the United State s . Pendi:'lg ac!iC'n by t!le Secr.="tary 

: : :!". ::'!· ·al''u·:· , th~ coll e c tor cr custo::s b a uthori zed to cli!t ail 

:;:-~ :- , : ~ r:-1• :- , tu.,.~ , r:otor ~oats , s:oilhoats , a nd sicll = craft 

.!;. :)· .. ~ ·· lie• r.l; ·C. us t!: .. coU~ctor of c\!!l t Ol:l!' f or s t.:ch purpos e 

;.:.! :::<i."~" r _ \"O}:e a~· license lO" gre-:~~d fllr a ny ~nilu:-e to co:n;>l.v 

{I ) !'o v .·ss:;l l'h'il l ce;:art froc. any po_rt or p!ac" in the 

:-:.:~d S-10 , .s , c.-r fro::> any ~'lrt or :llacc s nbjJct to t t.c juris­

>::•:<:: of th. Un1 end States , on a · v~>yasu on whic-h c~ ar3.Dce by 

~ -=-~~-....-£ c~fic-cr 0~ t!le Ur:it~d St.at~~ is ::-.:quir<d , unle ss the 
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~1-:cipal cus•ou offic1r in char15e ot the port ot departure s t-.all 

,3 -:L b·~<ln ou-..h oriBud b;r t he Secretar;r ot the TroasUJ")' to pe1'1111t • 

!lOCSEVEilr , 
Prut>idont . 

H. IIORGEJITBAU, JR. 
Socra tory of t he 1'reaaury. 
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(4) 'P-1 D? rcu ..t l!gul«Wm'P'• 1!aeM tt.etkaa 
are.,.. 'tlaJDc H•' •t.er-ed _,. Colcoe.J -....n .. 
~tar ot !llpoln ec.~ 'Die arclolr 
tamar ............ ~ "" • ~liD! 
Onlcwel ...,_11 will ~ t.be panrs .-1ar 
t.be aupanu~ &DOl ccawol. ~ tM Seal wt&t7 ~ 
tbe '!Nasa). a.r. ..,sa tbl •"'dn'• tn.t.iaD. w:1ll 
11w subJect"" u.. poUq r~u... ~ u.. 
llDre.wlo D.f- llDard. U tbw ~t U.. 
tile JlOlio7.., zwrqiUHmtnc ot dat- •t.arS.U.. 
u cle\alwSDed - u.. s •t&t-1 ~ 1lor &DOl Secrw~ 
.c t.be .. ,. ..u..c Ull .. t.be liDI:1 &DOl .. ..,. 
llllaitlau Board. W.S. Uow I* OS ; I • crdwr Allll 
po11cs- ....ws 11w clew , ,.. 11r u-.. ~~o.....a.c n.r­
~oaro~~ ot 1lh1olo boUt tM Seal. t&tj ~ 1lor IIDil u.. 
8aarwtarT ot the .. ,. .. ..u .. tile Direetar ~ 
ProdacUAa ... , \ --.14 be ~ •• 

1 bwli8ft U.t - I* : ' Order otters t.o priar7 &DOl 

GOG ·11 .._...... 1\ -.\a U;e .... ~ & C: '1•taol t-aU.. 

1M I* ; ot aeilh,....-lb-- 'baud ....WS bw t.be -ldJott ottt.re ~ 

41rwtq __ _. wUio t1o1e l'l" tJ• ad V. Direetar ot habaeU... 

- ... -t. 'Die7 ....ws -t ~ &DOl -•'der joill\q carr&Dt 

, ~ ,_ 1111ol.• pl.cWa ot _,c ...,. __ 
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_, _ 

~ ooed.ill&ticm of tile .•d•Snht,n.ti(e of U.... 

probl.e. .. ..napa bJ the order •oW.d •l.lahate • ftat 

_, or tile rect tape ..e "r11lmJ.Dc &rOIDI• noor requind or 

AMr1cau u ..u u r-1c11 CO"'"-te aDd ror.• nat1CID&J.JI 

eo daaire to pareM.ae ar ..U •ter ialll , ato . , 1D this COlD~. 

For uaaple, ~ an ......,__ ......racturer aellJAg dat­

ater ialll to a 001&~ Coonrred bJ the for&~ urheng• CODtz.ol. 

would ban to co tllroup the CoUc:or1zlc .... ber..- procedure: 

(l) tlle an appl1eat1an tar a l iccae rlt.b t.be Careip exx:benp 

aut.bor1t1ea to .ab it po .. ibla tor hie to he paid out or 

hlooltad tuDda aDd to he able to tranater hllla or l.adiJig and 

ot.ber ahippiDc dlooccw-te to tile parehaaeraJ (2) obta.in a 

claraAca rr.. t.ba Pr.aid ... t'• Liaiaan C..Uttee to necouate 

the cantract rlt.b t.be toraip COUiltr)"J (3) Meare a u.,..,. 
tr.. tile Mp1n1atn.tar of l:l:part Ccmtrol; (4) obta.in a licena 

1Diar the hntn.llty !ct tr.:. t.be DirlliOD of Ccmtrola or the 

State n.pan..at1 aDd, r~, (5) u.-J.Dc that the -=tacturer 

hu obtea.d t.baae t<nr lie-• n-.. t 01f11r 41.tfanmt e-. 

and hu put hie IOQda on a boat daet il>ad tar tba parebuer, 

t.ba !raa&UrT woW.d ban to dater.iM llbatber t.ba ahip woal.d he 

paftitW to all. 

• 
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IMrttabq, palll1o crlUoS.. will be 41rected at 

such ~mcoordilla\ed utiritieo 'bJ the ~t. 111 8\ICb 01._q 

related tielda. Ill tbNe ~, -.Mn 0111:' eacpcrt trade baa 

dw1Adl.ed appreo1abq, - should endea<ror t.c Mite it u al.apl.e, 

not aa d1ttioult, u sx-oShU tor a MDIIhcturer t.c sell h1a 

(ooda a'brOIIIl. 

the propoeed Order would Mlt8 it sx-.tble for a.n 

.&Mrican M.Dutacturer t.c go t.c one place, such ao the CUst.ou 

Hou .. 111 h1a district, tor an appropriate appllcat1CD and thare'bJ 

ascertain at cme time whether be rill he ~raitted t.c taka all 

of the neoeoe&rT etepe t.c c.,.,..,_te a .. 1e ot the goode abroad. 

'l'he &4YIJltapl both to tbe Oonrnaent aa well aa tho public trca 

auch a 110re a11opl.U'1ed and speed)' procedure are o'brtolle. 

FaitbtUU;r )'0\11'1, 

(;;:gn,.J) H. lluflieUtluu, Jr. 

'l'he PreaS.d.,t, 

the 111U.te lfoule. 
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..wt..sas- ~) fill ..u. 5 ~ ._ An ~ 

on.. '· 1917 (40 .,. 411.). .. • ... ... wWl 

...... ,to &Ill .. +='I 1a wiWIIl UQ' fareJca : ... , 

•vtpeW 1a u.s. CIIUI' ar aliT ,..u-1 \Mrc 

llu UQ' iat«rut, iJiol!!dtac tba prodl>ct.1._ ~ uq 

lloolla ot a-'• -v.na, l.et.t.n, .., ou..r ...,_., 

1a ~ tloerewitb, 1a tile c:uatod)' or CCIIItNl 

ot 8ladl peraca, a1tlolz' Mror. or after S"CielL tra.ao­

Uata~ 

•• ~ penc. .apciac ill azq ot tile 

tnaaacU ... retcred to iD aect1 ... l aDd 2 ~ W. 

Ord.er aball t.Mp a tlal.l ...,card ot •ch INCA t.rcac\ic. 

oncac-l iD "b7 hia, racarcUN• ot e.tbel' - -

acU._ 1s attected purs~~&Dt to l.i.clllaa or crtloolrliM, 

"b)" a ...,......atatift ot tile TrMaU~T De~ tar &t 

leut - -,..z a.tter the date ot - tn.Dac\ia. 

Sect1aa 4-

A. !loe tcs •attact1 ... elate• - witb ...,.pact 

to ~ tareip c b) or u;r u.tiaaal. u..r.at, \M 

elate apec.1t1ad. iD tile tolloorille acltotl•t (a) ~ 

aDd ~It- .lprU a, 19140J (b) t11e tetbel'wm, 

klc'-- Uld. tm 'IIGl'l - *7 10, l9140J (c) rr.- -

~ 17, l9140J (d) Latwia, latooda aDd W.tii'Wd• -

hq 1.0, 1940J (a) 7 n!e - October 9, 19140J (f) 

• 194. 
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ettaot &114 tu ada1aiatnticlll ~t lball be ._eet 
to tbe npwftai .. &114 OODtzool of tM ~ ot U. 

trw 1 ut1ac 1D aocx • - with tile pollc:Ua de~ 

b)' tM Board. 

s.cu .. ). l!tg!Qs1t10!!1ng ot llat1r1ale Deeded l!;port. 

'file !boutift OrG8r elld lleplat.i ... b..-.toron 1880114.....,.. 

the .Let or Oetobc- 10, 1940 (54 Stat. 1090) lboll, emept. 

as herein 01' otharwiee ... Dded, .....til 1D rv.1l f arce elld 

etteot , axoept that the ponratherein Ye.wd 1D tiM Sec:retary 

ar War and the Secrete.r)' ot tiM !Ia.,-, ac tina joi.llt.J,y t.brou&b 

the AnfT ud •.,- lllmitiooe Board, are bc-eb)' tn.Dsttorred to 

t.bAI k~c Detente Board ud the adll1n1.nnUall thereof lboll 

b~ter be «areieed b)' the .AdldnilltratOI' ot El<port Coatrol 

aDdv the i1Gpat •1t1oa ud coatrol ot the Secretary ot the 

trw~ aot.iJIC 1D aocordanee with the policies ~terrlned 

b)' the Board. 

Seoticm 4 . Ccl!t.Jyl or S,ip *' pte. '!'be ~ticlll 

aDd the recuJ.atioos issued Wider eeotioo l ot Title n of the 

Act ot 1- 15, 1917 (40 Stat. 220) llball ..-.1.11 1D I'Ull faree 

aDd etteot, ~ that the padl"S conCarred upoa the Secreta~')' 

ot the Trea8UIT lball beru.fter be exarclsed b1 b1a 1D a=wdaDce 

with U. policies a..tarii1Ded b)' the Board • 
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nu; ai:CitllTAJtY O P' TMI TltlAaUotY 

WAaNtNeTON 

JenU&cy 3, l94l. 

uo~Dr&ndum to The President: 

Ganson Purcell phoned to t he Treasury several d~a ago the same 
report recarding French ships as tho attached , 'tihicb coces through 
Lauehlin Currie . \To have had soco'llhat sil:dlar reports over t.'le la~t 
uvcral 1:10nths and have taken all precautions short or placin;; a...,.,..O 

(;UArda aboard or actual seizure to prevent unautl'.ori:ed departure of Mil 
ot theso vesaols . We sent out a specul warnL"\C to all District Co=nders 
or the Coast GWU'd on liovel:iber 16, statin~ that concern !lad been e.'<;)ressed 
a'!lout departuro without proper clearance of Geram, French ar.d Italian 
::archant vosMls and ordering special precautions to prevent sue!! depart.. 
ll.'"eS . Coast Guard Port 01'ficers havo boen calcinP, !raqu~nt visits to all 
i=.obllizod vessels to see that the sollls on tho radio ret:ain intact and 
that t.'tere are no other suspicious cireucstances. A core inte:1sive eheel-~ 
up o! t.'lis kind has been in procress in tho last ten days . It has not 
reveeled any ovidonce ot plans for abrupt departure, nor anyt.'ting sus­
picious about tho French ships . Herve Alphand, the French Finaneisl Attache, 
did ask Collector Durnil\{; in llew York some t'10 <r:oeks &J.:O Tt.1ethcr we ·.-rould 
permit tho shipmont to !.!artinique, for transshipment to Casablnnea , of 
some materiels stored in !lew York, which or o tho leftovers of the purchasos 
of tho Fr ench Purchasing Uission . Colleetor DurninG was instructed to 
Wort> Alphand t.Nlt we r.ould not perlllit tho ehipn~m~ . 

The Purcall...Currio reno ret or~ to a ship , • the Belim d ' Estarl>ue, • 
said to bo •1.., on unn.BJ:Jed Anerican port loac!in: fuel oil. • The reference 
is u.">doubto<!ly to a scall French Lin~ J:lOtor vossol, Beltrln d ·~e, 
(321 reot 2900 uoss tons 'n5 net tons) 11'lich has ace seve~al vej·a::es 
bomon r;~ York and r.:arU:Uque . !:a m.ro 11\!"or::~d in ao·:anee l:!Y the 
French l:aval AttAche that thb vessel was to be put on the !:ar.J.nique­
Casablonca run and on Deced>er 26 she cleared St. Tho,.-.as for Casablanca 
Trit.'l a carco or bananas laden &t !:.1\rtiniquo. She took on !:-o;; t.~.o Standard 
Oil depot at St. Thooao 310 tons of diesel oil , ..mich 11as about the norcal 
Mou:>t for her anticipated voyaz:e . On Dococl>or 18 tho French Line lllOtor 
vossol Querey (315 feet long, 3100 gross tons, 1000 not tons).took on 191 
ton a of diesel oil at s t . Tho!:l&s , l!'.akinc a totsl in bunkers ~~ 55~ toM, 
and cleared for casablanca with a carco of coffoo a.-.cl suzar .roc urtinique. 
A transfer of funds was permitted for tho fuolina of tho Quorcy and a 
~imilor application has been nade to pAY for tho fuolins of th~ Belain 
d •Ssna.mbuc . The StAte Department m1s consulted and """no obJection eit.~er 
to the t'unds transfer or to the tuelin(l or the vessels at St. Thozas. 
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Jl\'81")' Nq ... at. tor c1eparture b)' a J'roonch •oasel is ratarred to t...,e 
Departaent. and 1n all cuea the State DlpN'tMn~ 1a oonsultecl. .A ml:!lber 
~ departure:s or French vessels, !rOll on<: port to another within the 
Unitod Stat.es , ha.,. been pera:l.ttecl tor purpoeee or 110re convenient anchor­
lllle and 1n eacll oue the vessel bas arrived at 1ba declared destination. 
By speci.U request or the French and Bri tbh Allbuaadors, end on appronl. 
or the Stat.e Depart.ent, three good-oized peasen&er-cargo ships ""re per­
mtted to depart, two !rom N"" Orleans and one !roe New York, to ~o to 
Liverpool to repat.ri.at.e Froneh lllilitary and naval re!\lj;ees in J:no;Land. 
Rej;\ll.t.r •oya..,..,:s or the steamer Fort de Franca betweel> :;ew Yor:C end l:artinic;ue 
!-.ave been pennttod, but we !>&,·e lately retusod perainion for t.tat U1p to 
Ulke ur:t aoo<~:s at ell !or transship=ent at l!artinic;ue tor Casal>lanc&. 

In short, we !>ave found no erldence 'llhich would sapport the rucor 
::r. PaNoll heard. It is tL">J£<ely t hat :my ot ~• Fre."lCh """sels in the 
;;nited. States could depart 'rl'ithout :;>roper authorizat:ion. Certei."ll.Y, it 
, 0uld be io:possible for a.rzy of them to take cargo or sap;>lle5 -.ithout 01ll" 

l:ncrrint it. 

j/Ut 

. ' 
' • Regraded Unclassified
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THE WHITE HOUSE 

WAaltiMSTOI( 
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lea 1eprt; pr pro1ect.ed •• t:!t!' 
,. , !bill! 1.a erose~-

llr. o.n- l'llrc.U or ~be SEC lao a 
Mend ftJ7 cl.oee ~ I'hDeh Urta-est.a 1Jo 
~!ria -.,.. ll1a M end bu Jan lator..d 
1r1a U.~ orden tan .,..... t.~ t.lat. all 
Preach abipe 1Jo .-erican ports are ~ l....s 
11p wit.b w.r •t.erlal.s &lid at.t.- ~ ""' t.be 
bloebcle ~ t.be MUUt. Gezsm pol't. lD 
CU4I or iml!reept.iGD t.be inrt!'IX'ti.,.,. are 
!.!>at. tbq 8bould be scutUec:t. ODe slrip , 
t.be 8a1.f..oD d' E.ta.bac, 1JI .., _ ._. .looencan 
port, u l Mai nc &!' oll. tlris p&rt of 
~he .~.,. reeebed - e<>JJ •""ratioa t'rcla 
t.he fac:t. t.ha~ IJI appllcat.iGD u pendtnc at. 
t.be TreaSQJy tor a u ...... e ~ rel.eue Preach 
~ tor the JNrl'O:M of ~ tual oU • 

• 
• 

• 

• .. 

... 

• 

• 
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WAR DIPARTMENT 
-.u. a.PNmE •,. ... IIIR'\L n~t~r~ .....,..,.._.. ..-. .. 

WA841...-rotf 

I . B. 11 

IIEiiCIWID\11 FOR THE SBCRE'l' JRI OF THE TREASURY 1 

SUbjectr Britiah, Allied .nc1 Nwt.ra.l 
1r&r Shippinc Loaaeo. 

397 

The tollawiJli is a tabulation or Br1 tl.ah, Allied ...s 
neutral ahippillg looses for the '118eks end1ng on t he dateo 
indica ted r · 

December 22, 1940 Dee..,'ber 29, 1940* 

Cross 
!/wilber Tona h'll:;ber 

British lS 32,849 ? 

Allied 0 
? 

neutral .) 10, 451 

T01'AL 18 4.),.)00 

* Uno!fl.cial t.aw.lAtl.on subject to correction. 

----~~ 
Brigadier General, u. s. A:rs::f, 

Actin& Assistant Cnief of Start, G-2. 

Cross 
'ZOna 

22,484 

( 
(15,9.)8 

.)8,422 
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lllrteU. ot .._~ •••rill _,_ 

~ .... ef l.eee az...& .,., •• -.at 'he rate of '·' llll.llea wae iiiiif7 la •• e •• ... ta a. r.v _ .. pneetiq 116'1' 'e. ... BI1.Utll -trutloo le ~ n-f01U11a of a.le, or 1.1 .UUoe toa.. a .. ooannouoo la-. 1Jialte& ltawe at a. PN-' u. le o~ 0.5 IIU.lloa -... '~benton 1:2le •' ,.._oUoe of touap - ooat~ of tom•p aee4 for dll"Ht UiPGI"e lato taw Ulll ... ~ - u - ~& at J ldllioa Wile :rear~. h~&?Ue 1:2le fMt 1bat Qle lrlUah ahlppla& altu.Uoa 1e ao' '--dl.a'-17 orlUM1, tlle PNMD' raw of •' loDe ef tona•p le MftN •-&D to oav.M a 12 perent ufloU rttbia u.. aext au -Ule. 
lD rte• of \be fao' tbat 'he raw of aet lo .. 1:hrol~P,, e1Dklag .. 7 laoreaee, &D4 t;be raw of ... ooaa,ruo,1oa 1a Ule Ull1W4 l:ta&J'o• 8&7 4eore&M, Qle requn ' b;r Ule BrlUah U1&t \be Ull1te4 Stawe llbov.l4 laona .. lte r•'• of ooaetruct1oa b7 J .UUoa tone eanu•l l 7 eee .. to be coaeenaUft. 
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•m .. ..,·sn. 
WMIII-. a.C:. 

:Srd January, 19 41. 
Personal and Secret 

Dear Mr. Secretary, 

I enclose herein tor your 

personal ~nd secret information a copy 

of the lhtest re;or t received rro~ 

Lancon on the oili ta ry e1tuat1on. 

' 

Dea r 4r. Secretar:; , 

'/ery sincerely ;;o·~rs , 

"".e :ionour able 

He~3 ~orsenthau , Jr., 

O~ited States Treasur7, 

?lashing ton , D. c • 

.... 
• 
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No. 283 
ILI.D., II.D. 
,_., ), 191.1. 
12:00 II . 

1h1a 111lit..,. ait~~&tion report. 1.o 1-..cl ~ u. 111.11t..,. 
~ Dbision, General St&tt. Inn.. ot tbe ocea.iDnal 
inol.uaioo of political intormatioo m:>d ot opinion 1t 1.o c:J..ua1t1ed .. Btetricted. 

I. ....tem Theater ot war. 

<kl tbe night of JIDtW'y 2-) tbe R • .LP. again auccesa~ 
attacked ar- at&rt.iJli ,_ tires m:>d lldd1cg to tbose cau.sed ~ the 
booobing 011 the night ot January 1-2. Further att.aeks ......., aade OD 
naval. and 111litary objectives at &.den, espec1al atteatl.on being 
paid to doc lea and oil atorap. 

During the night January 2-) Dublin was again bcabed by 
unident1t1ed aircraft . 

The ~rman High Comand announced that Card1.tf was blast­
eel by bc:abs of all calibers droppecl by successive w&YeS ot ~l'mln 
bombers. other objectives on the EMt Coast ot »"~gland were slso 
attacked. 

~rman 90urcea indicnte that. since June 24, a t.ot.sl ot 
279 British planes have been brousht down 1n Ce:n::an terri tory· 

n. Greek Theeter ot 17ar. 

Local grcw>d operations were reported. 

British planes severel_y bod>ed the center ot Elbesao. 

III. lllediterranean and Atrl.can 'nleatera ot 1/ar. 

Advance el-.ts ot the ~......, Air Force are noor 1n It.al7 • 
No other change in the situation. 

' Regraded Unclassified
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