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TMI: -ITI: MOUal: 
...... Ill lOW 

I w1AIIl to aeboooledr.e ,....,.lpt or ,_ 
le~ter or Die tu 19 outl.JAlllc t.'w ooc.r1t or T<Nr tatarmJ. 
~tt.-. I th1llk that J<Nr npori la c:a!~ ~\a ...s 
u.alt ,_ t• 1t. 

11r. liNd- w- • u.at. '1fNr c:~ce 
p!"'Caclllre tor ron~ arden w1ll lll Ula tlltllra be 144 
to prorlde tor Jr1orlt:y ratlq ca U.. lt. la q100at.1ca. Aa 
to ordera tor Soolt.b Aloeriea, ~t.a are beJ.at - to 
prori.da -r:&l'7 epare part:> l'or al.rc:rtltt wl\.'>OUt. delqa 
and 1a -rercce wtt.b 11r. lie~ P.oeateUIOI', 1t •• otec1~..S 
to CIUu praopt.l;y all 1'- DOt ca t.be -poiC7 Uat. aad 
aiiPlT pr1cr1 t;r ra Unp cel7 to a1rcrd't ...S aot.ora, ladutrl.ol 
...S e1eoVtaa1 uchJDel')', d-'cal .~ paWol- prodaet.a, 
WxW.N, aDd ....,. :tn4 ...tt.lcea or aU 11:1Dle. 'lhla !•wa 
tMD t• llooat.b u.rlc:an ...-ra ce17 u.. .._u ca or pollq t.o 
be • .,_, 1a ..mmce or c:aanmcee, ...S lt la rq no:-cU<a 
u..t tiWI be d<JDc ~ • ~"'-- _.latlac or-".,.._ 
MDt.aUw MCb troa t.be Sta~ ~t &c.t.b -.n ... u.s_ 
Bod7, Elrporrt LiceftN C:O..trol, ...s t.be ~-
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12, 8\oakWD 8, .... ,, 
Priaoewa, 
... larMY• 

l&nU&ry 4\hol94lo 

Dear Wr llorgent.bau, 

lben 1 was in washington eo111e weeks ~. 1 

ragre\\84 \ha\ owing to your abaenca
1

I was 4epr1Te4 or tho oppor­

t~i \y Of .. sing you. Whilst \hare, 1 bad \alice rl tb T&riOUS per­

s ona1itiaa, .. ong \hea Kr Ickes and llr Barla, about . the proposed 

loan t o Spain tor rood supplies. 

1 was Tery glad to obeerTe t.b&t eoae or the 

people 1 spoke to ware in accord with aa in opposing a policy or 

appeae .. aDt: and that. sTan \bose who were inclined towards such a 

policy, adaitt.ad \hat \he -ante a4T&Dce4 by ·~deserTed ao .. 

conaidaratioD. 

I sea t b&t tb&t eeh .. a h s till baing debated UMl 

1 should like to obearTa that both aides: su~er,the ac~oeplica aol 

tool or tbe Rasia ,and the balk ot the any ,wh* is opposed to any 

Maai penetration or Spala , expect their salTation rroa the rood 

auppliea. suner and t.be F&langiata
1

wbo were atraid to encourage 

Hitler to let. his aray go t.hroufP1 a bunP')' Spain and an ~ .11Ting 

in t.be 1108\ pnca.rioua coDdit.ioDa, hope \hat. by IMding the bWICI'J', 

HiU er will be at. eaea to rlek t.oe passage or bb aray through SpaiD 

to Gibr&ltar
1
and \hence further w worth A.trloa. On the other "-4 

the aray hopes that by pladglal J'rS.DCO not to go wHh t hh•uiz u 
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.... ~~·············· 2. 3 

a. a ooiMU.Uon for .ANr1CU llelp, tho ~ wl11 'be ablo \o ke.p 

B1Uo.-• o llorioo oute14o \llo 'llertlen ot Spela. 

1 aa oUll appoo .. \o \lllo )1101101 pu-Ucnal&dT 1) 'llooalaoo 

a lluntpT populaUon and a M41T tod ~ a.-o a 4o\orront \o \o \llo 

BUlo~Sunor inYaoion plan; and \llo 'lleot nu.-oo~ to.- \llo roYOlaUoD­

&rT &Ol"DO aaainot tho 41otato:rall1p; ancl 2J 'lleoauoo UT concooo1oa \o 

Spain rlll enco urage tho ap;;>eaaertl in .._orica and tho uooYo~u-i-

tar1aoisto to 41rtdo pubJ. ic opinion on clofonao aoa.eu.roo. BUt i t ooeao .,.,., 
tbet tho OTQpathi&oro of foecl1ng_.aro in a otronge.r position . ......... 

1ow 1t .Por1ca is dot...-tnocl to a4opt t.ha. rtoopoiat i D-

apih of tho failure of al.l a pp0&8•oot aU.-pto
1

i t should at leu\ 
0 

be utilioocl to atrongthen the poaition of thoeo circles of t ho Sp&D-

iah &l"DT who are against Suaor &Del t o oo•• extent alao againat Yr&Deo 
I I 

It ia lmown in Spanish quartera that tho ll.ioio\or of l&r Varela and 

.. 
tho gonoraJ.a Yaguo and Arrancla haYe intiaatod t o :rranco their roao-

.,.. C.l'firr • 
lute dociaion,.aoy attaapt of ,.Geraan ioYa.ion. 1 t ia aJ.ao lmown \hat 

t he ColUI&llder of ,tJ.gec1raa io not a t &J.l in faYOilr of a Gera&n 

ageinat Oibr&J.tar,aa ho,J.ike a&nT other Spaniaria, realiaoa that a 

Geraan occupation of t ho Br1ti8b Rock would bo -r• danseroua \o 

Spain t ben tho British a.s noipboun. 

It 1a possible tbet a d1ooroot and cautious a pproach to 

avcb aon would p r o rtdo ao•• guar&Dtoo for frvatratiog tho suDor and 

Hitler p lana. BUt 1 aust repeat asaln that at tho aaae tiDe tho 

Spaa18b OoTorn•ont avot be &akocl to g1Yo .._orica a1J. t he a't'ai.lablo 

coal and ainoral.a ( coppo.r,aor~ etc~ aa part p&Taent for tha foo4, 

not ao aucb bocauao .Perica ia in noecl of tl:l•, bot to preYont their 
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Mr •or_.a\baa •••• ••• •• • •• • •• ). 

otherw1.ae ooul.d DeTer be eJtpeote4 r..- a b&Ditrup' a.a1D· 

48 to SliDer' • poai Uon in }'raaoo• e C&biae': I ..., &d4 to •1 

.. 
0rr1oe or ~reip .l1'r&1ra, WU DO' OD17 to Oil&' bia pi'Meceaaor,be­

c&ll88 be turned anti-11&111 Arte r be re&11ae4 the '~e a- or Bitler, 
the effort• o f 

but -re probabl)' to h&ape';Ythe Spaa1ab •b&aaador ill LOD4oa, the 

l)llque da Uba, to keep Spain out or war. The Dllque,wbo baa acotU&h 

1'07&1 blood in h1a Teine, wae &lwaya pro-Bri t ieb and no t a great loTer 

or the Jla.aie, e epecia.J.ly aince Ge~n boabere destroyed h i• beautirul. 

L1r1a palace in Madrid with ~ta world-renowned pa.int.inga and wanue-

ecipte
1

aaong which there was a aost p r ecious 1U.uainate4 Bible, T&l­

ue4 at a ail lion dol lara. Of couree , the HUla charged the co-un1ete 

with haTing co .. 1tted t ha t Tandaliaa; but the Dllque knew bet ter to 

11boa 1 t waa d ue. 

It aay be that these racta and aany o t her& are ltnown to you ; 

and
1

a e a aatter of ract
1

I waa hesitating whe t her I abould wri te to 

you; but your kind appreciat ion or ey preTious 1n.foraation encouraged 

• • t o br ing eoae or the facts known to me to your no tice. 

In conclusion I should like t o inrora you that I waa all the 

tiae 1a cloae contact with ay Spau1ab and o t her rr1eade, aad hope that 

•-etblng concrete aay be &chieTed in connec t ion with \'!4, ro-Uon 
h .33ft 

a 11DHe4 front or •1neat lllligr .. agaioet 7e,eo1l91> ,rl aftiii.e~pe•:1a•.U .. 
i n Latin ••rica, which 'I waa a4Toeating e~nce II.VlilY~lin 

V' ~ ~~.~~&· ~ ~" . 

c4~~ --
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TREASURY DEPARTMENT 

INTillt OI"'"'Cil COMMUNICATION 

Mr. Ooobraa 
CON Fl ut:: NTIAL 

ltecietered aterliac truea.ctiol>e of the u porUJ>C bulte were u tollowe : 

Sold t o ooamercial concern• · 127,000 
Purchaeed troa commercial concern• i29,000 

The Federal ReoorTe Bank ot lew York oold '15,000 in regiotered oterliJ>C to 
" DDn-roportiac biLQk. 

Ooen market oterl1ac woo ete&d¥ at 4.03-3/ 4. !here wore no r e ported tru ... 

Zxcept t or "" l.&pronJ>ent 1ll \be Cuban peeo, tho other curreneieo e:r:perionced 
t tlo change. Cloei"4: quotat1ou were: 

Canadian dollar 
Swioe trano 
Swedhb lerona 
Reichemarlc 
Lira 
Argentino peoo (tree) 
Brasiliu •ilroio ( tree) 
Mexican peeo 
Cuban peeo 
Chinue )'U&II 

14~ dheount 
.2321 
. 3}85 
.lloo5 
.05()5 
.2}60 
.0505 
.2066 
1!.-1/4~ diecount 
.0')-9/16 

lfo oold $1,000,000 1ll cold t o tho Bank ot Portucal, to bo added t o ita e&n~arked 

The Federal RuerTe Bult reported th&t the Oentral Banlc ot U 8aln4or repe.1d 
.,J.couu of the three-month l oane preYioueq """"" to it b;r t he Federal. Upon re~n\, 

so••••'&l tranoterred $71,061.42 worth of cold troa the collateral account to the 
sa.:LYo4ore•an bank' o own eanarked account. The aaount of loan• outot&ndiJ>C 1o nov 

,000, oocured b7 $989,579. 61 in cold. 

!he State Departooent forwarded to ue a cable otaUJ>C that tho Coaonwalth 
of J.llotralia in lll'dDIT ob1pped $10,470,000 in cold fro• Aa.otralia to the Federal 

~Reoe,,.,. Banlc of a,... l'rencheo. !ho d1epoo1 t10l> of thia ahi "jaant 1o unlcnovn d tbo 
Pr ol4•nt u... In the pe.ot ouch cold h&o boon oold to tho au l'rancheo M1.nt upon 
arriYal, with part of tho procoede of the eale be1ac credited to the Brit1ah account, 
and part to the J.uotral1an accoun\ . 

No cold or o11Yer priooe were roce1Yed from BoabAT t odAT• 
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_. ... ~ \lot ........ Cb1ac 11111 c:..v.l. ... ..,.. 
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h- '111 towlac • '•&a n-. -' tM .,.. • --11-
.. uoa JaM. vitla \lot CblM• •u-u ow• v 1f -u....g 
1a tM pqlpft - Uil _, w ••I' '. ~ alma _. 
50,000,000 114llllra CbiMM, 1.a1\1al17 a\ At • olll -' Ulla 
J&U:, bae e1Maq liMa ~ la\o .-.nca tal.l.wa. 

!hl.a latomaUoa (for ,..., U h -nil) - M 
of iatarea\ to llr. llorpatba • 

.. 

- 7. 
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Jl.ti•"'t..'41 PliiM ProcludiM •I T/,f/fl 1.0 

rForeign Or(fers Tripled 
,U. S. Plane PFoduction · 
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U. S: Acts to Speed 
41ilminum for Plane_s_ 
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• 
4 \ h Januar,J , 1941. 

Pe!'aonal and Secret. 

'!'he Ho:>oureble 

Dear' w... Secretary, 

I enclose herein tor your 

pera:>nal and secret intormation a copy 

ot t he latest r eport receive~ trom Lon~:>n 

on the mili tary aituution. 

Believe me , 

Dear Wr. Secretary, 

Very oincerely yours, 

Henr7 ~roenthau , Jr. , 

Uni t~ Sta\ea Treasury, 

Washington, D. c . 

Regraded Unclassified
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~/2657-220 

llo. 284 SITI/A.TICll IIBPORT 

K.I.D., W.D. 
J~ ... 19/.0. 
12:00 • • 

Th1a ad.lit.ary situation report. 1a 1all\l8d 1>7 the JIUitar, 
Intelligence Division, General Statf. In '11• of tbe occ:arional. 
incluai on of pollt.ical. intonut.ion and of opinion it 1a claaeithd 
u Reatrlcted. 

I . \!!s tem Theater of 11ar. 

l. Air Force Operations. 

Last night t.be German Air Force made an exc-'1 nclJ" 
heaVJ" attack on Briatol and also 'booi>ed a I"IJillber o r at.her ilritisb 
towns. 

The R.A.F. Last night raided ez.-., !or t.be third 
successive t ime, apparent!¥ on about t he Slime scala as t.be rUD>t 
be!ON!. 

ll . Greek Theater o! f/ar. 

Local ground attacks by both sides. Aerial activit7 
was he:nper ed by bad weather. 

ill. llediterranean and Arrican Theaters or l7ar. 

Preceded b7 a heaVJ" aerl.al bacbar<balt l asting .,..t of 
the night, .!,u.stralian units of the 3ritish I:Ort.h A.rrlcan forces, 
supported by tanka , attacked Bardia tro10 tho eoutlaftlst at ~. 
January J . The attack broke t.brc>ugh the outer defenses and is .,... 
ported to have resulted in the capture of SeYeral tbousand lt.al.ian 
priaoner s. 

RBSTlUCTED 

• 

1.7 
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S 1 utw; ... ?t= 

llr.hl.q 

... DanalU. of ._Uoaal.. ill ""~ 1111 
P t 1ft ClirtiR- at•e1e of •trMaJ.Dc-

... WU.7' • &a .. u.. .-.. nt~Jeot ...n.ot a n... wblch thU 
ottice -•1d ad at J...ct.lt Ja tlnlft1llc U.. ~ticn ot "D&tiA:mal.• tiD&ll:t 
llllopt.ed. 

Tha probl.a niaed is the .n-t. to which we are prepe.red to go. 
o~. u .. _.. to tnese u. &CCOUDt.e of the approxi.atel;y s,ooo,ooo 
ns1d.ezlt ~ ill U.. lllrltad statu - would, ill the process, preaumbl7 
rree .. OC't.a1ll Alda apnt accwat.a, althouch clNrl7 a largo nUIIber ot such 
~· are ill t act ... ~ ciUsena who would escape enn t.het cootrol. 
As Ill-. W1le7 indioat.ea, we would be co.pellecl to ias~>a a genenl. license ot 
such broad p:'Oport.i.caa as to llll1lH)' tbe etteot ot the extended detinit.ioo 
neept ill thoee apocitic :l.natancea where " had infOl'IIAtion coonecting INCh 
persona with A:d.a opont1cna. 

Tbe prohl ... t.beretore, reaal• ea 1taelt illto whether it 18 preferable 
t.o illcl...S. all ot tbe group wit.lllll t.ha Order and the exol...S. all but a f ew 
111 e-ra1. licenao, or -tber we should ex<>lllde tbo croup 1n the first in­
stance ad t be....n.r al'P];f t.ha treesing cootrol to those persona, be t.hax 
repjdet. •t'ne c ' -r!C!Jl cit.'••, ._.,_ we d.et1n1t•l¥ suspect or subveroift 
actirtU..a. S... ot t.be factors to be wei&bld will be the public n~action to 
&n7 -- COYar1llc _,, , ..,. of reaidclt al.1Ana illto our ccntrol 1n orcler to 
mare a tn ....S.air&b.lea ad alJ!o t.ha t......,.,oua edmniatrat1Te proble• 
a!Ucb .a;r - · lA ~p1ng U.. two alt.en>at1Yea we f elt carurtrained to 
SU£~est t.be leas ott .... 1n COlJr'8e. 

It ahoulcl be DOt.ed ~ill the dafiJdt.ion ot •national• adopted, )'UQ 
...., wasted with t.be ~ ot cleterwl.n.1ng wbetber •c;r person * * * 1a, or 
ba.a M., actlllg or ~ to act d1Z'ectl7 or 1Dd1reotl.7 f or tbe benefit 
or "" bebe1t ot • • • [&%17] t oreiga .,_tr7 or natioaal thereof'" as well as 
•c;r ot.ber po1'801111ho there 1a ne .... : blAo caaae t.o belien• baa been ao act­
ing. U )'UQ eo clec1de, t.be accwat.s of auch perooo are blocked. It ia bellend 
tbot c;r poraoo 1lho there -.s suffici-t ....._, to suspect was an Axis agent 
aa to ca- hU IIIIDl.-s.. tn. a a-ralli-• oould, ill new or tbe tor.­
co1ns, be reprdad as a "-UoaaJ. • as the t.era is preaantl7 defined. 
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- llro1!1W 

I baft Me s..aton.4 --~ Q \be IJWJI « 
3 0 

,,.. .,_ P £ .... 

1n t ba ~ tor a--1 b" rt• - ..a.IU• ott -.att~· -
bMD .., w1'1Uc u w Clt01114a .... 1-~- boa - -pol or - OK.. 
I willh w ~·"· tl ~ 1a u.. or - tv nor rt •• ,. us.oa. 
\be\ tbU liaiUUOO be \Ua on or - 0rMr - - JII'O~ or ....t­
dent aliena be hiD4le4 •U~ "" u-. 

In the wort< ot ~· at11ce .. !aft - -a-at~ 
... p1o1.,... reatcl•t au .. wilD ... .ate a1u- - ... -'l7 •-
P&acl 1D Ax1a work. 'l!b.la -.. ~\ lie •• _. lt .,.u .. -u 
... coaed 1D rnol<1Jic n .. na~Uioa or t..-.r .ate au-. u 1e 
b1&bl3' cl .. Uel>1e the\ \be tlmda ot - ~ lie ~lled eo tv 
u poulble. 'llllle 1D tile .... at \lla - Ld ... __.. !'Ml-
d•t 1D the Ullited S.a\ ....... pn>perl;T .... , .... boa U.. -pol at \be 

reapaoUn Orders, tho altue.Uoo -.14 ·~ \o lie~ clitt.,..\ 
1D \be cua ot Axle cUb_. olwtetag ....t- or .s.lell.a 1D tile Oal\ed 
8\ataa. 'l'be concept of • .,.._ •• -.14 .,..ar to be- u \o pa.ml\, 

1Dcleed, a COIIJiiclerablA _, ot -..lema, - Nal-- be. eu1.l;T 
cl•IM<l 1t \bet 1a w be tile-· 'lll1le H 1a a.. t~~at n- lie~ 

o.lbl.a to- Die apma 1D ~· -u,-... u. prcrr:lalon con _.. 
111& e& .. ta ot goTe!'llll&\a,.. D&\l.ale at U. o-. -..:lna, .. 
-.14 be ,._,'18 a ""U'7 cl1ttl•U-- I Ji ._._at pn>ot. 

a1Dca e ..U. purpoae of OIU' oJaaUoa w ~ - t ta :la to p~ 
ericlanca COIIOerD1_Dg the .... 07 at - -pl.e. A a--J. ll- \a 
reeid•t aliena eUb a pn>YU:loa tor uo tnloa la pent~ 1Dft­
ot auaplctl ouo pe.-.on. or a.up1o1ouo -oUcaa .-l.cl lie - belptlll. 
1D tbe worlt ot \bla ottlca 1D to11IJir1.Dg \lla ... at na.l.a tor aoolmo!'aift 
aoUYlQ'. 
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DI'KaPP"SI 

JIIIIWY e, 1941 

OO(I'I!!I!!IlAL• 1'o bo lwld 1n mJ&I COI!l'IIF.HCI 
and no port.lon, a)'I"'ptiU or 1nUJMt.1on to be 
publl.ahed or &i•en out untU delb>cr-/ ot t1w 
i'relident•a .. ._ to U.. Coo;;ress ~ U!l!!ll· 

llle&M e-'Cpec:ted about. 2t00 P. U. , S. $ . T., 
January e, 1941. 

CAUTIONt D:.tret10 cart r.Net bo exe.rched to 
avoid pro ... ture publ1oat1on. 

S'i'!l'H!ll EIJU.l 
Seore ttr1 to the Pru1dont 

- - ·- - - - - - - - - - - - - - - - -

TO TilE CO!I!JIZSS OF TllE UIIIT:lll S1'.ns, 

1 addras~ JOU, tho ~~mbors of the sevent~venth 
CoQgress, at a QOQent unprec~nted in the history or 
the Urdon. I u.se the word ttun;~recedent.ed•, because at. 
DO proeri®a t.i»e ha.s Arerl can aec:\ll'"lt;r been aa uri01aly 
tr.re-a ~d troa ui t.hout. as l t. 1a \oclay. 

Since the pe:"llk1nent Corro t.ton or our scms~nt. 
under the Const.1t\lt1on, in 17£9. ClOst. of the periods ot 
crh1s in OUl' hlstor;r have relat-ed to our domestic at­
fairs. Fort.uno.toly, only ono or these - the four year 
.,-a,r between the Sbtes - ever t.hrutened our national 
unity. 1'od&y, thank Ooc!, ono hundred ond thirty lllillion 
Acerlcana, ln torty-eicht St..toa, have forcott.en pointe 
~ the cOQP&aa 1n our n.e.ttonol unity. 

1710 

It 11 true that. ;>rior to 1914 the United St.atAa 1. 

o.f1..en ll&d been dist\ll"bed by ewnt..s in other Cont.lnenta. 
:re h&d even eneased in two wart with European nations and 
in a nuober or undeclared wars in ~he West Indies, in the 
l:ed1terrantan f,tld in the i'acit1o tor the oaintenanco o! 
~rican riiJlt8 and for the p\•inci,les ot peaeelul com­
aeroe. I.n no ca~e, hO".;ever, had a serious th.r·eat been 
r&i.:sed a;a1nst our nat1on4l aatety or our inde?tnd.once. 

'lbat I seek to c:onny 1a the hiator1C truth that 
the 11nittcl States as • notion twa at all ti.Jies ,.int&inad 
opposition to any at.te::l;)t t.o lock u.s in behind an e.ncient 
auneae wall while the ,,r.:w:eu1on or civilization went. 
pu~. Tod.<y, tl11nkins or our children and their chUch..,n, 
we oppose en.torced isolation tor ourselVYJB or Cor ony part 
of tho Amorlcaa . 

That det.enUnat.ion or ours was proved, tor ex&~:~Ple, 
du.r1.n.; t.he q,uart.er century or wara tollO"air..t the l"rt:nch 
P.uolution. 

11'hlle the Na;>oleonic: at.ruc~les did th.rtat.en 1nt.er­
est.s ot the tkdU!d States bec~uso or the French foothold in 
the \Feat Inoits and in Louisiana, a.nd Yhile we ens.&&td in 
the ~ar ot 1a12 to vindica~ our ribht to peaceful trade, 
it. is, nevc:rtheless, clfla_r that neither ?ranee nor Great. 
3rita1n nor any othor nation ~a alcing at domination or the 
whole world. 
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In like tuhica no. 1815 \0 1114 - tt _.. -no oin&le war 1n r:w-.,. or 1n hi& canaUtQt.d a rMl. U.O..t apil>ot oar tlltare or -">at the tilt.. o1 llllT other Alltrican naUon. 

J!xcept 1n tho _._,lhn 1nt.erlode 1n IIDico, 110 toretcn -r aoll(lht \0 eatablUII itself 1n thil -ephera1 and the ot.rengUI of the BriUoh n .. t 1D t.ba AU&nt1c hu l>Hn a friendly atrerof!t.h. Jt 11 at.Ul a ! 'rienclly otranath. 
!von when t.ba ~crld ~ar broke out in 1914, it se-d \0 contain only &:>11 tucat ot dancer \0 our awn Aaerican tu:turea Butt •• tll:le went on, the A:merican people becan \0 vieuaUae what t.be -.tall o! deaocratic notiono oi~t aean to our aom dbocraey. 

Ye need not ove~~hoaiee iapor!ectlons in the Peace of Versailles. ":To nocd not ha..rp on !&11\ll'e of the &laocraciea to <Seal • "1 t.h ::robles ot world reconetructioo. '!l'e abo"Jld rcme:nber that toe r eac" o! 1919 ••• tar leas W\juat thon the kind of 11o~citicG.tJ.on" wbieb beaa.n even before M'u.nich, &00 wb.lch is beint c &n"ied on under tbe new ord.er ot tyranny tht. t steks to e.-pread over every con­tinent today. The ;\mttrican ,eo;>le have unalterably aet tll411r tacos aaainSt t.l'.at t;yr&nl\;'. 

!vary realist knows tMt the de-raUc way o! lito u a~ Wo """"'"t beire <l1..-ecUy a.ssailad in ever)' part or the 11'orld - assa.Ued either by a.ras, Cllr' by aecret. apread­ing ot po1aonout propatenda by thoDe who seek to destroy unity and proaot.e discord in nations stlll a·t .,.a.ee. 

Durinc sixteen months this aaaoult hu blotted out th• whole pattern ot -r3tic lite in an &p?&ll.inc nu:ober of indopandmt nati ons, ~;re>t and ....U. 'llle aa­saiUnte At-e stUl on t.he r.~&r:ch. threatening ot.her nation.s. ere&t 3nd scall. 

Theretore, as your President, pertorr.Ling fA9 consti­tutional duty to '~give to the eone,ress Worution ot the state o1 the Unior.•, J t bl i t necosS&l')' ~o re;x>rt tll<lt t.ba future and t.he aatet7 or our c .,;mtry and or our decocracy are overwh.elr.Li.n._;ly i nvolved in ewnt5 :ar ~yond our border$. 

Ar-~ def enoe or donoera~ic ex1at~nce is nvw be1Aa gallanUy YJ1160d 1n f our C<>nUnent.a. II tl\&t defense failo, all the population am &11 the re~urces ot Suro"'C, Asia., Africa &nd A1lStralas1a q).l be clo!Unat.ed by tho c:<>rq.,.roro. The total of those populations ~d their resources g:reatly exceeds the ec total o t the popW.at.1on and nsOW"ces ot tho 'llbolo ol tho 'Teawrn lleaia;>bez'o - ..,,. tl.Dis our. 

In tiAes liko t.bea! it is !matw-e - and incidont-­&1.17 W>ti'WI - tor anybocl:r \0 bros t.lu.t an WlFOP&red -rica, ainele-hondad, &nd >lith one hand tied bellin<l ita beck, can hold ot£ the 'llbole world. 

No raaliatic Al:oerillan can -•t trca o dictator• a peace 1nt.ornat1onal pneroaitJ. or reb.trn ot true in<Sepend..nc.• or worl.c1 ~nt., or t'rMdoa. or •~:!proasion. oz- treed-a. ot r.ligion - or even toed Qasiness. 

Such a peace would brin& no securi~ tor ua or tor 0111' neit;hbors. "1!>oeo, •'he would 1:1., "'' essont ill liberty \0 purchase a UtUo t.cmq>orar;y satew, deaerve neither liberty nor oato~y". 

Ao a nation wo Df.7 telce nride in tll4l tact thl;t we "" sott.-hearted; bot ..... ...,.,, at!ord \0 bo aolt.--ded. Regraded Unclassified
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'fo =us\ alu,. be "="' 0~~ ....... ntit"O..~ 

brus one! a ·~ c;-..:.31. preach .m ·~ ... • ot ~·· "t. 

:te auat. ·~ctally be .. "&re or that. -=-U croaP of 
selt1sh coen .mo would clip \he 11in,jo ~'he ~1can ·~ 
1n order to tealoh<" U..1r own ne:1.o . 

! hlve Ncent.ly po1ntctd out he• c;u.icklr the ta~ 
of modern .-,arraro e,,u~ bring into our v~ry ld.dat. the 
physical attack \.'hlc::h 'llO :rus~ expect. 1! U".e dictator na­
tions 1l'in t.h.t.a war . 

TMre 1s mch locso \o:;c c! our i:xm:\~•7 !No: -
Dl!d.iat.e a....,.. di.ree\. im:.at.nn tl"'C E.cro2s toM ecu.. CJ:rrlr-:s.l...7, 
as lcng as t.tr 81"-itbtl r.~"'l" ret"l.i.~ ~!.5: ,.,.-ar, nc Reb da::cer 
W..Su. ~en 1! th .. :-. \.:.;:""' no J.~ti$..~ :·a.'f')·, l t 11 cot 
pro~le ~t. &.D..V ene-1,-r • • .xl i !J·.: 3tt!;)id .,::out"b t.c :.~ta:ek as 
~~ lan~l t.roo's t.n t.t." Ur.i\.Cd St'l':.es tr~ .lrross U:.:a.sands 
o! .:Iiles or xeL"11 ·an~U 11. :lLd c.c:;:ui!"to.d strat..c:.ie bues f't'Oo. 
vhich t ·O Q?Cra t.e. 

Sut. \4'0 lo...rn nuch tro:-t the l("sso~ or t.h-- past 
l&D!"S in Eur~)C - pr.rticu11"J'ly t-M l\!SSO.n or Ho:r.QJ", • bose 
ossont.ial seaj')O:-t.s \US:'O c'~t.'.!r.x! !)y t.rc:.e1~r;; &nd •~:l..H 
bullt up 07er a S~..rhs of y~e.rs . 

1'be fi:st. pb.:se ot tot: L·w~.sie:t c!' t..\is lic:.:1a,t:.en 
1:10uld not~~ ~<t Undi:l£ or r e,:W~ L""'O?S· Th~ ~otc•,SLry 
strlt.e~c ~o1nts •oul4 be oee\Di C"C b:; .secN:t. ~t.s c...: ~i: 
c!U?os - :1-"lC.: ;vut. n\r\Ot-rs :~r ~'=" &re a.l..l"eaq ~.erw, a:-..'1! 1c 
:.&tin A.-.eri.ea . 

A.s lon .. ~s ':hn 'l( .. r : S5:)r t'dt!...,r.s Oilint.a.!n t..'le :Jt ­
! ans1ve, t::ey - n,t. T..o - ";Till c:t:.,cs-: t..1t t.i=.o &.'\d ~eo ?lace 
Me! t.he ~th')(.). o! .._nr i.1• l~to.c~ . 

Th~t. 1~ \lhy tl.._. ! u:.ur.! of all b:r!C'l."\ q.p~es 
18 toc:!a~· in Gt>ri"~UG c~"oc::- . 

:h!.t b ,;,,y t.!"·!:J .'-'\!'.'J:I.l ~sso,ee t.~ tl".e Cocrres' is 
un! (lt:e 1n ~u:- t~ t~·. 

";t.at 1.!: -:}'.._~ •·\':r .. ~'!.-~r 1l! :!:t- ~c:ut!q 'lra:xh 
of th~ ~,.,..,..~rl"--~~~ 3:",4 t Yt:!"y =.~er ~! a.:- C~!"-il"t!:S !ace ~t 
reSp-Jns~~li t;;; - &"1~ ~:n. ~ee~u."'.~~:..U t··. 

The ne...oC of th, r~"'ll!nt is t r.,c; t. o~ ac!ior.a ~"'ld oa­
;>olicy st:~ul~ b~ C::ttvc t.od prt.nr.rU:r - ol.l.oost. exelu.5h11l.T - to 
aeetir-6, t.'lis fcl""i'-n Mr 11 . For all our cionestic pr?~l~ 
are now a £)al"t. or t.ho :.,re:u. O:l'":-r&enc:y. 

Just a s OW' 1~ li:)Ml p.ollc::r i n i nt.-rn31 at!airs ha.s 
been Oa.sed upor. a ducent. .re spect. for t.l;a ri&ht.s and d:!¢t7 
~I all our t ellow-:::wr \l!t.h1n our gates, so Ol.:l' r.atlc-W 
p-Jllcy in !"or"ei~ a!'!aira l".as been ba.set on a i.eer.t r~s;:teet 
ror tt"..e r·i~t:t ar.t. d!init.!" o! all n~t.ior..s, larp ~ s::sll . 
AD:! t~ Jus~c:e of :oral it.~ ::ust. &....:i rill •to 1n tbc enr!. 

OUr no\ior~l poliey 1s \his: 

First, by an ~readvt expr ession oC ,,..,. 'l:.l'3U .e 
'll'ill ar.d ·sithout. ret t.rt1 t.o pttrt.isansh~, we &r'l C::ICS".it.ted t.o 
all-1nclus!ve not.io~l ~!~nse . 

Secor.1, '):,· &u Wrres sive ~!"ession ot t!'".e ~bllc: 
'!1111 a.!'ld ttitho~t. r t 0cr t o .lart!sa."l.:!"oi,, .... U"t co::itt.ed to 
Cull sup?Ort or all ~ .• l):rJ r.:~.,lut..e : e ?ple:s , eY!'r:""'.AN, • ho 
are :-esis!!:'!: &h,TOhll..,r ·u.~ ar-: 1l:~re~? ~~tr.s ~&r a.y 
t'ro:J. our ?.eai.~~;~re . :)· • ... !s a:.:;>,~rt, 1:e e.x,r•s• ct:r t ... 
t.ern!rt~n t.b&l :....,. tft ~c~·1.t..:c «.use s.'a&ll ..,re'ftLU; a"'ll we 
st.rer..;!.!.e:~. t!'M! deteru"' •., •ec:\; .. : !.:.J or :.ur 01m nat.io."'l . 
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'ftdrd., by ., l..ll;>r'essin .,., ..... olen or tbt ;!Ubl.ic 
tdll &I'M! w!t.boclt re~-d u pa..-t!.N.D.St.i.,, • are e=-:itt.ecl 
\0 '--"ll .,~tion ~l. r:i.n.ei~ota of aorallt.7 a.nc! c:oMJd­
erat..1.c:la f\Jr QQ" cw:l secc-'lty ..u..l Dl'ftr prtrr:Ut u t.o ac­
quiooco 1ZI a ;><>ce c!i=t.ec! bl' a.,;veao:>rs - ~d !>y 
a~uer-a. -e tr.::. ta.. t tr.d::Jrine pu.ee e.-mot be bou.(:tn. at. 
t.he cost. at ~tller ;>ecJ-:l!.e• s f:-Mdoc.. 

L": :.1':'! ~nt. !:.!!_i.3r.al e lect-ion t.here wu no S'\l!>­
st.ant.1U ~!t~c~ hetr="en the- t.:o a,..at oarties !.n rea,>ect 
t.o that r.:n.i)nal }.>l!e:•. 1:o issue -..-..3 t out;ht out on t.hi.s 
line before L"::fo -'=-u!~~., ele-ctor.tt~. ; ode; .. , lt. t.s abundant ly 
ovidct"r.t f.-\"l t. :.::~:'icu. clthe.ns .lVt.t:-· 'Y:t.ere &l'\.1 dcandt.n& and 
1\.J)")Ot't:!l\8 s ;..,;K 7 L~ ~~le~ O.Ct.i.on ln recoanition ot 
obvious ds:~-

'il-4-~c:-~, u.a 1:-=.e-<U..Jt.e ne@d 1.a a P1tt. ~nd drh­
t.r.e !nt:!"ease !....,... T'..r a...~t proclucti.,n. 

Le.eers ~t i.ol~~ &:¥! la~r have r .!$':)~ to 
~ a~:otts. a:JW...s ::.' S?Oe-1 !t.a·:c been set. I.r s~ case~ 
':.hts • &!.$ ~.:-e b ~i~:- :"t":.c!-..e:! &eca!i of t!ce; h »~ cat.!s 
.-:t ut :or. ~.tt·~t ~ ~., -:;~ar css~~;s t..'w:-. are •Uc~t. ~'l..t not 
n r i:t-,a &ls..~; ~ !.::. s:~.e CiS .. s - r.d I a:a. scr~y t~ sa:­
"'l-:'7 !.:::>=:~~ e: •. n! - v.: a~ all e o-:c~rnt'd b;; ~be sl:r.rness 
cf tl' . .t C.CCX"?!!s." --:o.~:..! :::r · 4.."\S. 

~e J.r:.:; o;r..'! ~:l"l;, t.~..,..,.v~r, t-.avo c.:1d.e su"!:lstA.~t.ial 
p:-os:·us d-.;::1!:~ t:.~ :)::.~: ~lr· t.c~uc.l expe:·it:-.ce i s 1=­
pr o\'1; a:.t! .J'""o(J'Ci:._: \."""""~ .:~ :"Lt.."'ocs ot prot.:uc:tio..r ".11U~. ~very 
p.cssL"'l! da:f. A.-rl t.:c.a··•:: ~~\. ! s .. jo t r,ood tn~J~. t o:- t'lM:rrcw. 

I a.: r~t 33t!.sf.::::! ~:it..~ ~t.w r r o: r J!I$ '.hU!II tar :tade . 
:"he :-.e:t t n :::-.1r.i.:. :\!" :.:.; ;>r oJr&n r .!pr .s.nt tta ~est. i."l trai.n­
!r.:_, a::U!.:;:.· a:::: ;:.t:-.:~ -..:.z.. in-· .lN ;'I.Ot sat.httcd 'lli'ith the 
' r't;N:!' ~.t:s ~l:' - _.. . ·: .. ::- ;! us .::ill b• ta.t..isfi~~ t;."lt.il 
tht j» h ;, .. e. 

: ~ :---:-:v•-r ..-:.:~ ._r ~ :or~ tnrl :oil .r.a tet. t.OO 
.. ~. '::" t'l3 :x, -.;,: ·-:_ :::!.;; if- "'~ie:bu· :--tl! tetter :--eS'.llt!>. 

·:~ &r"! ~-- ::~:-!"";-.::o 1.. t.:...-.!!".t c~;. !'l!".!3t.~ &ir­
pla"1tt; .... .1-:-c-~~ .. ; ~~:· :.."'.C ~!,,, ... • -:.= s..,h ... ~.@ t r:.·:=eraOle 
;>ro~le-_., r ..: :.,:, ::i."..'=:t: ·.~ .. 

~e i :'"'!! an~ zt sc:!".e.c!t:le i.'l builc!tr._ .ra.rshios; but 
•• are '\~r~:i:l_ ':._ .;:~"!. ::~--=: !'u..--t..'"ler ;..t.eoc!. (lr sc:h~lle . 

7o :-tr.;"!' a ~~e na~i:n fro~ a b&ets of ?"&&Ce t.i::e 
produc~io:'l c! !=:::)1~~ of peact t.o a basis or ,;a.r tine 
il'r o..iuct.i)n o: "'=?l.a"!le!"~~s oi' n r 1s no Sr".all t.ask. A.!'\Q: the 
greatest d!!'!!e~t.·t co:-es •t. th~ b tainntnc ol the ~roa:nc, 
when ne'l: t.~l' ar.c pW.l. ;'acU1t1e: ~~.r.d nt·!f un:-..bly l!.:tes 
ar.d :hlp -~ss ::out. !'ir-!.t be :ons·t.ru.cud beCor t t...._. .:».ctuU 
-:.At4r1tl ~e;:t:-..s ~ o :.J.OJW s:.oat!U,: 1nd spe~c!Uy f'!'oc:. the:.. 

M Co.~r!ss, :~! e:n:r se , r.ust. rt,ht.ly keep ltsel! 
W o r-....ec.' &! all ~ ~). -~ ~!..:! ; r oq--.u o! thl p-r orra:- . How- · 
e"\"t r , :.t~:-~ Ul :::::-...ll:: !.!'--?r-.A~!~~~ as tl"# 'l:!'"~ss 1t.selt 
wt:l :"tt.:!!7 :O ic,;:::ize, -.....!.C:41 !.n U.e 1r:.!.erests c !' ; w o-wn 
MC"tr!·~r v-...: :.:.~~ ~ ::.~ -d.-..1?:-.:: n art ~!in;, :mst o! 
r ... !t ")e .:e.:! !:1 cJ:-.!~t;. ce. 
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... o~a ano co,.\ai\UJ lleptU .. ,.. -
!,.. oar a&to\J. I eball ult thio Ooclgreaa t ... -\lJ t..­
......... ,.. ~\~ and autllortuu- \o -rr.., -\ .. -~· 

I &lao uk thl.o .eoncr.u r ... autlaorl\J and tor twda 
ntt1o1an\ \o ....racture additional aun1u- and • .,. 1111>­
pllet ot -1 lcinda, \o be turned onr \o thoet nau- which 
~ nOll' 1n a.otu.al wu- with a,greasor n•Uona. 

Our -t uaolul ond U.diato rola 1& to eet ao an 
8rsenal for thea as well as tor oureelvee. '!be~ do not- need 
10&1\ -· Thq do need bllliona ol dollart worth or the 
W8o:>01\1. or dafonM, 

Tho t1JOO 1o near when they will not bt ablt to p&J' 
lor th• 1n ready caab. -;e caMot, and TIUl not, tell them 
they auat sun .. nder, merely beccvse o! present inability to 
p&J' tor t.ht weapons whic.'> we know t.hoy ""'t ........ 

I do not r ecocamd that .,. cakto u- a loon ot dol­
lara with which t.o pay tor these woapona - a loan t.o be rtpUd 
in clollarl. 

I recor:!EI!nd that we- Clllke 1t posaible tor those ca.­
tiona to contimJe to o~tain vu materials in t.he United States, 
litUna their orders into our "''" !ll'Oll"""· Ntarl)' ell o! t.htir 
Dt.Wriel would, 1.1' the t!Jae e ver cJ.De1 be uettul tor our own 
deronM. 

?&king counsel o! expert r:d.lit.&ry and naval authorities, 
oona1dor1nc what is best !or our Qffn security, wo ore tree to de­
cide how IOUoh should be kept here and horr much should be sent 
abroad to our friends >Tho b)' their deterRI.ned and heroic reo1ot­
ance are p vin£ us tiM 1n which to make ready our own detense . 

Far what we send abroad, wo shall be repaid, within 
a reaoonablo tisle following the close ot l•oatilit1oa, in oWlar 
a&terials, or, at our option, in other aoode or IUn.1 kinds which 
they can produce and 1ithich wre need. 

Let us say to t.hb de%»cract.eaa "11 A.Dtrieana are 
rttall;; concerned in your defense o! !roedoa. li't ano INtUne 
tar-tb our eneraios, our resources ard our or'-a.nbinQ pon:ra to 
gl.Yt l'W the atrtnctb to re~:oin ond naint&in a !reo world. ... 
aball aend you, 1n enr-tncreaslnij nu.:bere, 1~1, planes, tanks, 
&W\1• Th1a 1a our ?~ Md ow plo<lge." 

In fulll.llment or t.hio purpose we will not bo intim­
idated bJ t.hc threats or dictatoro thet the)' will recard .. a 
br .. ch ot into~ t.ional law and as an act o£ wo.r our aid t.o the 
dODOCraoiu which dare to rosiat their a;areoolon. Such aid it 
not an act ot war, wen 1!' a. dit:tator eho\ll.d unilaterally pro­
a~ l t ao to be. 

When the dictators ara ready to m3lc:l war upon ua, 
t.ht)' will not "ait tor an act ot wor on our part. Thay did not 
wait tor Norway or Belp.un or the l!et.horlando to c....S.t an aet 
of .r. 

Their onlJ intarest 1o in a DOT ono...,..y international 
la-1 1thicb lacks aatuallty 1n ita obserTance, and, ther;rtoro, 
~~ an lnat.r\I:Jent ot oppression. 

h hspp!ness ot t\tture cenerauon.e or Americana eay 
.,.ll cleponcl -n hOII elfe<:t.ive and '- 1mocl1oto we can Dike 
our aid t&lt. No one can toll the exact character ot t.ho 
tar;enc~ a1Wc.tion.s ~at "-"e •1 be ctallt4 u.pon to aet.. The 
Nation' a ll0l'M11 =-st. not bo tied when t.ho Nat.ion• a lite 1a in 
danger. 

/ 
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\io cust. :Ill rro~f"C to n:dce the Stl('rittcea that. \.he 
eoor£ency - as s.::rioua o.a t't&r 1 tsult - d38ltnde . 'Thot.over 
ztancU in thJ w3y or spe1.1d ~d ettic1ency 1n defense propar3· 
t.iol"_, C'.uot uivo vray t..:> tfle Mt..lcn.Jl need. 

A f r ee notion hos tho r it-ht to expect tull coopora­
ti;)n from tJJ.l l)roU!)s . A frc6 04tion hns thtt rtght to look to 
tho lo!ldcrs ot buoineea, or labor, IillO af agriculture to t.o:ke 
t.ho le<-.d in otmul.>ting otrort, not aMng o t.her ' r OIIf>l but 
vtU.in t.h"'ir own aroupa . 

The ~at. vav or d!&ling trit.h t.:1e !ew slackers or 
t.r:.uJle gak3rs in our aidtt. 11, !trst, !.o aha.:;e thee by 
p.atriot.ic e:ca.aple, anrl, 1t that fails, to use the sovereignty 
or governnent t.o 8.J.V~ COVI"rn..:wtnt. . 

As acz1 do not. J.h•t J\' ')reo.t! 'llone, they do not f ight 
by &rTI&fll.cnt!l alono . TJ.~ttn ~ 1.\J ::~.'ltt J'U" rtcf onoes, and thoee 
behind tl~m who buUU \"tr du! \.'llfHl-" , !:'!Uat h11vc t.h"' at.a111na. and 
courage ',ihich cm:.e t'rom '·h un::~l'~)t• : . .,le belief in the Nnre r 
of liJ"e t.'hich tt.ey :a,r, c.lui!lnain·'· Ti~tt ni&htj' nctton which we 
ant cAllinG for cAnno t. bu 1)•,ftllC.: 011 l Cisr3(at'J ot all thlnc:s 
wort.!> fi~t.tin;; for. 

The :i.lUt"n t.a~s c.'r .t•.t s-:a.t.tsf::etion and eueh tt.ntngth 
!'roo Lh@ thiJ\.s un!ch hav3 ~n cbne to m!u~ tts peoj)lo con­
ado~ or tlx:ir 1nc'1v!c.ue.l =' ai.e in -..he ;or'f'servatlon or dt:r.IO­
crat.ic llie in ~oriel. . ttaos• thin;::o h.-ve t.ou&tJ_J_ned t.l"! fibre 
ot our OP.O?le_, bave r\tr1~.c-! t.~ir f::it."l t.nd st.rentt.racned their 
devotion to th~ 1nst.lt.~t.ions ~o ~~~ ready to pro~ct.. 

Cor t.oinl; thh is no tire< '·• sto, thinkin., abou~ the 
O?Oitll and ec~no:'llic: oro~lum. v.1:1ch t•.r~ ~he root. ct.u~e of tho 
8:1Clial revolution ·:th1.ch ls 1.0d.ey t1 Sll('~r.te factor in t.hcr~ Horld . 

T'Mrc iG nothil\tl t\V5tCl'iOU3 about. the foundat.ion3 ot 
a henl thJ and stro~ deuocr-ac; . Tt.,., basic t.nincs expect.ld by 
0\1.1.' ?eo,le of tMir political '"".nd wcono-..ic s7ste:a t.re airlple. 
r,,y ar•• 

JobG. to;• thoscr t'fh') can .::>rk. 

Sec:trit;.r tnr tl.o,,. \'lt'.c nt!h!<: i ~ . . 

Tt.c:: Clnding or a I cial n·i·:ilo;;a for the ta,,·. 

The praJfJrv&tio!'l of etvil lLJ'!rt.io!'i tor ttll. 

The enJoyv.mt. r<f tt ... !ruitc "J! sc.ient.tr1c , roer c.:ss 
1.n a rld-!::r end con.st.ant.l: • ,1lt"14 .st:.&~ of livinJ. 

Tt.eso aro the 11:;."'1. and :.-asic thin(:l that~ :"!'!\It never 
~ lost •!tht or in t.ho tW'nO l ar.d un:>eliovoblo C0!1'1~xlty or 
our I"\\do:n-n worl.,l, n,t l.r.*V,r and n-:,idi.n;.. stre.,~ o!' our 
econor.dc &"1d ~ll• .. ieal sya·,;r:~,s is dei)e'lCi.e-nt 11:.~on tho dcnroe to 
whic~a they !'ul.rill th"~ e~ect.ations . 

!ltl."ly OUO)j&cts connected wi th ou.r social ucono~:~y call 
tor 1~ed1ato ~~rov~ment . 

1'3 sb?ulc:l brlf\1 corfJ ciU:ons u!'lder tho coveraco ot 
olt! aso r.cn:1o:-~s t:.r\'1 \mfa"'loynel'\t. in.!;U!"ance . 

eve. 

30 
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<re obould pl.on a better 170ta b:r wh.tcll poriOOS de­serrtns or neoclln& ga1ti!V.l oq>lo,...n~ ~a:r cbt.ain u. 

1 have ca11od tor personal aaorU'1ce. J aa aasw:d of t11e willinanoso or al:loot all ~.,.,.l.oans w ,..,spond w tba~ call. 

A par~ or tiM: Mc:ritico Deans t.ht po:.-n~ or aoro money in taxea. In :ay budcot t:II()!SA£0 I rocor.::10nd that a greAter portion Of thiS ~Dt. def~!lftlt ?TOif'&O be paid for f'roa taxation Ulan •• L ... pay1r1c today. No ?1!-I"SOn 3boulcl t.ry, or be allOII'ocl, w .. t rich ou~ ot this proeruJ ancl tho princiPle ot tax ~yment.a 1n t.ccor ..a.,ce wit.h a:>llity t.o pay should be constantly bolero our &,!lOa to UUido- our lol&ialation. 

It the Con,;no•• cr.in:.aiN these princi:>loo, the vot.oro, put~in~ po:.rioUoa d-.e<Jd or ,><><:ke~boo:C.., will gi"" you their ap?lauae. 

In tho tutu.rt: Cl&.JS1 -:rt.icb •e s~:C t.o cako aecure, we look !ororard to a world toun:led upon four ess~nt1.&l human treedON. 

Tho !irot is troedo~ o! speech and expresa1on -­evei"'}Wtlore in the world. 

The aeconc1 1!1 C'roedcn or evert peraon to worship God in hie own VttJ.y - Ov':!ry\fher,:, in t.~o ~1orld. 

the tJ.1rd is l'l"eedo::l f"rca a:..'1t - •hicb, t.ran,slat.ed 1nto world tems, ae3lle oconord.c unde:rst..ndi~s which will. so­cure to every nation a hoaJ.uv peace ti~ life for ita inhabi­tants - everywhere in the TIOrld. 

'llle fourth is treeclo:> traa tear - wh.tch, ~anslo~ into world teres, c.eans a world....,.ido ret.luction or arr.amcnt.a t.o ouch 8- point and i n sue!\ a tlt:)rou.;;h tashion that. no nation will bo in a pooit.ion to e~t an aet o! pllysical au:ression acainst. any net~ - a.n:r..ttwre in tl:e •orld. 

Thnt it no vision or a ~st.ant r:dllenniw=. It 1s 8 definite basis ror a id.m or lforld att.?.inable in our own Uao and aenerat.ion. That k!tld cr \o"Orld 1s the v:.ry -.nt.it.be5ia or the so-eilled now o~er ot t:r-'&-"'='!' 'Which the dict.a.t.ora seek to create with t.he c:ra~r. o!' a ~lo;) . 

To thAt ~ o~er ~e o~,ose the greater conce,tion -­t.~ ::10ral order. ~ Jo.>d :~j'lt.1 !.a a.'')le t.o race acheoea or world doainc.t.lon a.nd rorelt-n revolutior.s alike nt..~out rear. 

Since the b-el;!irlntng or our A:leric:an history we have been tn~ag'lcl in chai>&<J - in a ,>orpeb:.al poaeeful revolution a revolution wh.tcb ~ou on st.edlly, quieU:r adjua~ins Uselt w c:hanain; condition$ - 1f'l.thout. tbo concent.rt.t.ion caq» or the Quicl<-liloe in ~he diteh . The world order ..nieh we oeek is tho cooperation of tree countries. workine to,•ther in a friendly, eiriliz.O sociot:r. 

Th13 no\ion has placed itft destiny in the h.nds and heads and hearts or ita cU.llions or fn!e :wn and women; and its faith 1n treedoa under tho guidance of God. ?roec!OD aeans the S\ll)roa>cy o! hUD&n Ti,jbU _,,..,..,... OW' ou;>I>OTt COOS ~o those 'IIIlo atruule to cain those rl.;:J'l~• or l<•ep ~be:J. OW' atreneth is 1.n our unity or J)ur-,oa1. 

fo t.hat h1eh cor.ce;»t. thfn: e;m be no end aa•e victory. 

'l'llE ',nllTE HOUSE, 

• 
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a JS.lMl 

moenu. to be beld 1lt m ~ug·~·~·· 
- 1110 p3!"Uoo, o)'!IC>l>8i.o or lntt;aUDc to lie 
p+l!....., or ginn out. 1!1lt.U U.U'fV7 ~ U. n.n-·• ""~ to u.. ~ .. ~-. 
llaUaM ..,_,ted about 2 o00 P. t:., S. S. ~ • • 
~ 6, 1941. 

CJ.l1J.C!h Zxtre:w: care RlS t. be eu·R'JM!d. to 
a~ld p~ture publicaL1~n. 

= &;;:li &IJU.J 
Se<:rot.az-,r to tht hul'*'l 

1 ~ss • ..,.., tl.e !:r...l::Jcr :: ct ta'Je ~~ 
~s;s, a t. a o:x:::ent t:n):-eeecte!tt.!M:S 1n c.at hir..:::'T ::1 
t.bt D::!or.. I \1Sft the w : d ~rec:ede~:t.ed", t 1 =- a."t. 
::» ;a......to-.s ~ h1s A.-ericsn sceu..-t.t.7 'bll:n u .._-l.x:s.!.7 
U;ru......, t:o:: -.1 thout as it is to<>a-. 

Since tl:e pe.n:.a.nant. t oroat.1.,11 ot 7.:r 6. ;u::uct. 
C>i!u t.!>o Oonstltutioo, in 1789, :;:ost. o! U:oo ;>e~ :! 
cr1a1o in our histor,r r.a.ve related to our -S".l~ &!'­
!airs. Fort-.:n:..tel :r, O!'.l7 one of tb:se - W f'eg-~ ::ar bet~Men U".e SW.teo - ever t.hrea t.en«t oar st:!"!::l:al 
u:-.1..._.7. 1oct.iy, thaN: Qed , one hundred a.'1d t.h1rt7 :d.l.:.!,cc 
.L:::IItric&r.s, in l ort:-ei ght s•..ates, ha-.e tor-rot~ cel.::U 
~r U. c~.ss in our ~tio!'lal unity. 

It is tru• that ;>r ior to 1914 U:oo 0::;1~ stnes 
:2..'1.ec ~ oeeo disturbed by Cvt!r.t.s in o~..er Cc:c~..s .. 
:1e ~ en.n ~a.;ed L"l tt;~ wars 7!t,.."\ ~..&:1 •Uocs ezi 
1J: a t:u:::!>e.r c!' t::ioJecle ref' r.ars 1::. t!'A "lie .at. ::=.!1: s, !::: ~ 
.:.d.!::.ei'T'&rAL'"l L<"d in the t"a:ltic t or t..w ca.t:::~~ d 
b.r!e&:l :-1J a.s a...~ .for th~ p.ri.'"".Ci~los at ... eorehl ~ 
ne..--e:e. L'l no e:Utt, n~, hu • a serl'7..as ~\. ~ 
rahed a...."'"&1.""1$'!. ~::r ~~t.ij-;,al S&fct.;· ::r ,:rer .1.:.Dit • ~ .. 

"1!-..at. I sae~ t.~ eorruq U t.~ h!.atx"'!c: t..~ ":!at 
U;e t:::.!t.ec!. St&t.e$ LS n D:!l.!..""lln !I&:. c.t all. t!.:ar~ Ia!:~ 
c:v.»&i':;i.or. to an7 ~lt'2.""1Pt to lock \aa i.tt beA1..Dd. &::. ~ 
~-.ul vhlle t.~ .lrocae::sion or ~ 'lrl!U.rlor:. ~ 
par... Tor-.1 , th~"l;) o!' our c.l.!ldnc &rrl tbrlr ~~ 
-. op,oe' e :\!o.rced i&>lat.ion tor our!k.lv.u'Qt"' Cor.::::~ ::art. 
of tbo l.: .. ricu. 

Tbll t Ck:Wrn!nation ot o-urs n.s prored, !tr ...-ar1 • , 
d-J.rln;; tbo q,..rt.or c~ntur:; ot ..,... roll~ U:oo ~ 
~nloo. 

1ih1.l.e the r.a.poleotlic a~lea d1".l t..t.ra!C: I:::.er­
er..a ot U. OUted st...E!tes bec~~e 0: the~ !.»'ti:l:a1~ 1.: 
~ "7nt lneies &nil in Louisiana, and ..tuh 11111 ~ ~ 
':lie "'V or= to .. 1n~te""'" n.;.t to ~.:1 U'ldio, 
1 !- t..a, cnutbeless, clear tt-..a t. ne1Uoer ~ CIC:' ~t. 
::1.\a!c :.or &ny ot.hcr &ati.on -.s ~ a.t. "-lr...a':is 0: 'f.to• 
~world. 

JL. 
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In lU~ tuhion f roc:a 1815 t.o l9U - 93 years 
r~ a 1~lo war 1n Europe or in A.s la constituted a r eal 
u:-eat a:ta.i. .. .st. ow t\tluro or at..ainat. ~. tut.ure of any 
0!-..er ~rican nauo~. 

~c:e,"lt. 1n the HaxL-:dlian 1nt.er ludo in Uexico, 1'10 
. or-c1~ ')tnrer aou ... ~jt ~o est.a.bliah i~elt in t.hia fienia,here; 
Wl<'! t.."le tt.ren.c th oi t.he British f!eet. in \.he ..tt.lant.ie ~s 
beJn ~ friendly st rength . It i a atlll a friendly atrength. 

Even ~hen the ~orld ~ar broke out in 1Ul4, it 
setr.ed t o co·ntain only SJ 1411 throa t of da.naor t.O our own 
J..oel'ieo.n future. But, as time "·cn t on, tho American ,cople 
be\:&n t.O \~isUAlitt! vrhat. the dCM'nf4ll Of del:lOCr tl t.iC nations 
r-.1 Jtt nea.n to our oo • .., C:enocrncy. 

· :o r-eed not O'-"}r -o:'4)haSbe iclpvrfec tions in t.he 
i'taet of •:er.saillds . ··.e ne~d not harp on failure of the 
.... ~crt.ci~ ~ to ~e::.l -:.~ th .. roblcm.s or YI'Orld reconstruction. 
"t tho·~:, :-'J:.e-:,er t!.a ':. Ute :leace , r 1Sl 9 was !a:- less 
~..:U3~ ~!'o-"\!: ti.;: ~r,i: :>f 11paei1'1cat.ionlt vh!eh b•gan even 
~ • . :.,:-e ! \."".!ch, and ltt'-.1ch 1s ~ein~ eart'l~;d on uJ·lder the 
:: • :l:'~e:- ~~ t :.,-..w-:y ~.at. s~dts t.tt s?reao over every con­
:.!""*nt. t.~ ... t··. n .. ~ ~ricc:.r. ~~1'!! t.ave unalt.o.-ably set 
:...t~ !"ICC! .:t.,_-a:!"..st t :.at t.yr~y. 

:v.:ry :-!ci.is! know:;~ \hct t.he d~r»eratic way or 
::... " :.~ r..t t.his ~~:-.t bcin:; di.. ... t!'et.lJ nuc1lec! tn every ~r-t. 
... ·!.1. t.~rld - assailed either b:; ar~:~.o , or 'by seer et. sp!"ead­
!:. e:. ?~!1'ono\1s .?rOp;lC3!'lda 0:1 t.hoao 11ho seek t.o d!!stroy 
.,;."l1. .r "..n:! i)ror.tO~c ciiscor c! in nations aUll a t. pee.ce . 

~Jrir.~ sL~tac~ oon~~s thia nsaAult. h~s blotted 
• .. t. ~ ... , .• ~!ole p3.ttern of loieoocr a tic lU'I:" i n on ap, a lling 

r.t..·f ... ~r " f iw.ie:"terJdcnt nations , r. reut. und ~.ell . The ae­
'dlano:.a ~ st.~l on the ms1·ch, thronton1ng other nations, 
N!t" j. ~':. :-.ell. 

T'L~:-~!'-':'f', as ·r.;tur Prcsit:ent. , ;,uf'o.mlnti ny consti­
t· .. :.~:o~ ... : ·,;t.·• t.~ ''t..!-~ to th ... C~NSS l:"'.!Or""at.ion of the 
.na.·.e "'! :l'.:! ~r..i:J:tt:t, : ftnC it nccessar:r t.o rt;)()r t tJ-.e.t t he 
! .!'.....~ ~--== t.~1t: :.·.;"'~:..-; or our eour.t..r:r· An&:! of our de::-.octaey 
-!"t :v.;-.· •. •1--.!..n_l:· L"'l.;.·oh ·ec 1r. t\~";tS !"ar ~yonc our bo~rs . 

~~ i~~~s~ ~: d~~r~~tc ex1st~r~$ 1s ft)W being 
~A..,~.· ·.~ e:d i !l i"J.ur ocnu~.n~s . !! .. h.\t. de!ense f&ils, 

:.:: :... ..?'!)\tl...t.ior:. &m Ul t.hs :-esourcea or :uro e, Ash., 
A.!':-.e:. _.,; .,.'t.Zt:-ak.si a ·.;ill be ~l.r.,t;ed Oy t.!'M! c,:,nquaror s . 
• : .. ; )Ul -o! • c;,s:: ~O:>\oh.t.i.:o!'!:J &nd their resources a:reet.ly 
t::::eee:!s ~--~ ::u::. t:n.c:U of t..':e ooon•l r. tion 1nd resources or 
•• ~o:e :o-: H-.e ·~es"t.e:·:'l Heru.S.,herc - cn.ny t ints over . 

In ti.-:es lPt .. • thes;. it. is ia:ut.ur o -- and incident­
all;,· untM.hl - :or anybody to 'brau t h.:. t nn unpre,arod ~rico., 
o:"'l. le-."'.At.oeJ, 4-n'i ·.:1.t.h ont hand tiod i>ohind it.s back, can 
.1.,~ .. cu: tl:t: l.-:-:...,1~ -:.:orjd . 

:;, rJ'i!is~ic A..-er icnn <:iL., ex,ecl t ·ron Q. d ictator'S 
""t.OCI !nt. t'J'l. t br. .... l :;e:-:1!:-0:ity, or Mt.\.lrn of true inc!e,erdence, 
e r ·::>rld .. 15:~-:.r.:"'e~ t. , !'r 1 r..:~do:\ o. ~t:onresa1on, )r freedoo of 
re:.i&-:1.~:: - or tve~-.. tood Wsir.ea:s. 

Suet. & p~~ee •ould ~rin~ no seeur1ty fer us or tor 
eo.:..- ::ti{.~~~rs . •rto.os!, ~:h~ ~uld ivo ~ ossent1:ll Ubert.;r to 
-.:< . .&se. • !it.t.le !..r.;·jr · r· nfet.·r, ~A:I"MO r:dther llhert:; 
...... .s~ ... ~: .... 

;.s a : . .:."..-!.cr. ..,., r.;.;' t...'l~~ r.1~4 ! r. ·.r.<;' foct. -:J.:.t. ;;e 
:"'!"· -•. "':..:'"~~; ~'... ·. ~~ C~1TC1 ;...!:"'~r·. t.OQI so!':.-he3deC . 
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... -t alaya bo "V7 et - - WiU. .....Still 
bTu• - a tl.nlclinfl C1Cb3l proacn t.bo •t•• or 11ppoo• ''· 

Tie 11118t Olpoc1olly bo.toro or that ~1 IJ'O'IP et 
oelrhb •n wbo would clip U.o •inA• ~ • he AMrloan ...U 
in order to leather their own none. 

I ..... roconUy polnt<od out bow quicklr t.bo .. _ 
at -m •arl&I'O c1>Ul.d brine into our v~ ldclot -
pllyaicol attack whlcb "" ....,, ._, 1t t.bo dic'"tcr na• 
tiona win U.lo war. 

'l'horo to """b l oo.. talk ot our 1..-.:wni ty .rr.,. ia­
J:Mtdiato and c11root invasion trom oorota the eeu. Cbvioualy, 
os lons aa tho Sri ti•h Navy ro taino its poor or, no ouch clan cor 
exiat a . Evon i! there were no Orit1ah ~~ i t 1a not 
pro!>ablo that • "¥ e n.,. "ould bo ltuP1d onoUf:h to attack "* 
by landinil troop• in tho United States troa ,..,.. .. thoueands 
of ailea or ocean, until tt !x.d aec;.uired a trate,ic beMa tt-oa 
which to oporate. 

But we learn mch !ro"' the lessons or the past 
,.eor s in Europe - particulc.rly th1.0 los son of Honto.y, • hose 
ess-ential seaports \lero capturtJd !>y treachery and aurprbo 
buUt up ovtr a series of :;cera . 

'1110 tirot ph<:oo or tho invasion or this llollliophere 
would. not ~ the la.nd!n£ or rt~cWor troops. Tbe nocessa.ry 
st=tel;ic points would b~ occ~n1cd by aecret agents and their 
dtmes - ~nd ereol m.cber:s o.r t.heo ue al~ here, and 1n 
Lotin .,..rica. 

As lone as the UGgN:Saor nat.il)ns cainhin the ot­
t cnsive, tl1ey - nQt "At:~ -will c:hoos~ t11e ti.oe and t.he place 
and tho motho<J. of their at.t;Lck . 

Th4t h uhy the future or all Aoor 1<:an Republica 
1o today in oorious d""ior. 

n .. t u 11!:y thio Annual llo•""ll• to the caner••• u 
unique in 0\11' ~.istor7. 

That. 11 why ever7 r.aoi!\bor ot Ule Executive branch 
of the toverii.Mnt and every momber or tho Congrees: face areat 
responsib1lit7 -- ond oreot occountability. 

tho noed or t~ aoAOnt. 1e t.lw.t our act.ione and our 
;>ollcy should bo devoted pr!NrU:r -- alJ:>ost excluo1voly -- to 
oeet.in;! thio !ordJI perU. for oll our doaestic probleru 
are now a pa.rt. ot the ~t. fJD.!tf'eency. 

Juot u our naUonal pol1c7 in internal atCaira has 
been baaed 11po11 a decent rospect Cor the ri&ht s and dianUy 
of e.U our tellow-:~~&n with1.n our eCLt.os, so our nat.i<nWll 
policy in foreign affeirs hae boen based on a docent respect 
for the r lchta and dignity of All n1t ions, large and small. 
And the jusUco or coralit;r "vst and Trill win i n tho end . 

OUr nnt\onol p?lic.r 1e this: 

Firat., b1 an ~reas1Yc ~xpres:s1oo o! tbe public 
will and without nttard to J)'rt.i.aan.shi;., wet are c~t.t«t to 
all- incluaivt national de!ense. 

Socond, !)y an impreeaive expression ?t the public 
Will and wH.hout r esarci to ,art1aanshlp, ..-e are cor.wit.t.od to 
full support. o! all thoso rt~solut..e ptoples, everywher e , who 
a re reshti"' ~!.Sion and aro thereby b opin& wa.r away 
f'rOCL our Hea1apMre. '3y this support., we ex:>r ese our de­
~ t.h&t. the decoc:raUo ca\lse shall !)revail; and we 
st.renAthen t.he detens~ ana. ~ecw-1t.y or our own nation. 
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'th1rd, b1 an 1n:n·e-ss1ve ex,re::aioD ot the p\lbUc 
will and witJ\out ,..801'4 to part.1,.noi"dp, .,.. aro c.-.ittod 
to t he jlropoai tion that. pr i neipl'!s ot QOr:tJ.it.y and oonaid­
orationa tor our own aocuri ty rlll nev&r pemlt ua to ae­
quieece in a peaoo dictAted by aggressors and 'POneored by 
appeasera . VJe knOtt t he.t enduril'l£' peace connot. be boueht. a t 
t he cost or other people • s treedoc. 

L"'\ t.b• r tc,.nt. n'lt1or.&l elecUon there was no ~ 
atant.ial dift er.nc• betlfton. U..e tvo ar~at part.i.os in res..-.ect 
to tJ\at national J)Ollcy. 1:0 iasue n o ! OU£ht out on tJ\1s 
line before t..'w A.Qer lean •lectora.t~. 'lode;·, 1 t. 1a abund.antl.7 
evident. that. :.ner1c.1J\ clt.i1«11 eve:-~r• aro .iecandinc and 
a"Up;xart.ing t:plled.y and co:nl~~ action in t't:cocntUon ot 
obvlous danGer. 

'i'borotore , the i :l.:IAd.U.te need 1e a #\Yilt and driv­
ing increase :ln our &r"..L."nent proo.'uction. 

Leadera of 1udustry &.nd labor have r• spondod to 
our Su.."'lt10ns . O:x.ls of S"''Iod 1'-.n'\! bfJen s~t . In $OM4 cases 
thes •. b')al.s 3re bel~ re:.ct'.cd ane:lC or t.1cc; in so::w. cas~.s 
we a.r e on schedule; in other C3Scs there ar• alicht. bu.t. not 
aer·ious del~; c.nc in s.>~ ca~.s - a.'ld I aa sorry to say 
very iq>orta.nt. c.r.saa - va a:-e all c o:1cerned b7 t.be slowness 
or the aeccx:;:tlial'.r.e!'\t. ~ -.~ur ... h..~ . 

n.o Aray And J(avy, ho~va-, l".av' a:uSo w~stant.i&l 
progr;e:;s durin.,; t.he pc=t "JfJtJr . Ac~unl expcritnco is il:l­
vroving JJld :spoJd1n:: U"\ OW" !'l'.rt..~oCt: of production •.tit.h eve ry 
pc.ssint day. t\nd t.ocla,·• G bent i s :"'ot &ood enouch for tor.10rrow. 

I a.t:t not satbfio!d uit.h t !a;: procruee t.hut~~ fAr made . 
The r.le:t in c~u.rso ot tl.o ;>ro~I'M t..:!~>I"'.:sent t h1 bea t in trai n­
in(., a"Jili ty anG pAtr1ot.l:J!l. i"l ... ;,· &.re not eatht1cd wi th t he 
prccres!'i t.hus far ta.'\~... !bnet or u.s ..--ul be sat.lsti"Jd unt.il 
th! jo!> is Jone. 

Uo t".Olttol.l'r wi',ft." ... r !.. • .! cr it._ t=-cl ~o~ r-a sot too 
hidt o:- too low, our :X,J ·ctivo h t,.ui: .. ~r :.n~ bett.\Cr roesult s . 

To t1v• tr.o 1llU8tr ationsz 

'ie aro OM1n..i. 5el:CC:ule L~ t.umint out t1nhhed a i r'­
planes; tJO are · . .-orkln~ day and t:iahl t.? solve tho inn~rable 
proble~ D.nd t.o catch up . 

':7e ttre CLhe~d or schedule in bui l dlna wor ships ; but 
we are uorkiflt! to eot. _,ven rurti-.c!'r 6-l'.ead cr schedule . 

7o ch.)nt' a wt:?!.e r.c.t-icn lr'O:J. a b&:l1a of peace t il:le 
production or ia;>lt oent.r: of peace to a basis o! war tt:. 
pr oduction or iq:t14con• s or ~•r i~ no s:-..u.t t.uk. J.nd the 
grea.te.st ai!tic\ll.t.;t co:-•s at. th.! be:gir::-tt.nc ol t.he pro~rao, 
• hen neu t.ogls ana ?l&nt. !'ac:U!~is~ .c..~d new e:ecbly lines 
and ship ~af3 J:rUit. fir$\. be construct.~ bat ore the :.etual 
nat~riel bet;ins t..o now at.eACU;: and &?"led1ly trt:Jtm them. 

Tho Contr-os:s, of course, ~:~ust r i ah t.ly keop itaelf 
inforced at all tiaqs or the pr ogr 1 SS or thl procr am. How- ­
evor , thore lc eort41n 11'\fornn.tion, a:s the ):)nuoss i t self 
wil l l'et.dUy recot,111&e, wt-.ic:h, in the int er est s or our own 
seeurity and t.hosu of the nat.i-;,r.s v.e are su.pport.lnJ , rrust of 
needs be ~e~t in con!ido~co . 
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Jle" c1rc\128t.ancoa are const.anUr bfJ&ettt.nc new ..._ 

!or our safety. I aNll aok thio CO~reao tor .,..,tl7 1!>­

crea.soct ne-w appro~r-1&t1ons and aut.horiut.iotta t.o C&I'T7 «t -..\. 

ve bave betun• 

I olao aak t."21a ConKresa ror authori.t,- and tor r..d.l I 
autticillnt t.o c.a.nul!icturo addit.ional aun1t1one and war .,._ 
~lies ot Qlltl1 kinds, 11> b<o turMd ovor 1.o tbo01 ""U""" -.bldJ 

are now in actual .ar with acar~a.sat" n.t. Uons . 

OUr 11108 t. use.rul and U.diate role 1.a to act u u I 
llt'son&l for theg ae wel.l u tor ou.reel•es. !boy do not r:eec1 

oan power. They C:O r.e•d bUl1o"" or dollars worth ot t.hoo 
uea_:)Onl of de/ense. 

The tine 1.s neu wh.n they wUl not. be able to ,.,.,. I 
tor thet:1 tn readt cash. io ca.Mot, and will not, tell thea. 

~ey ttUSt. sun·en.dcr, n.Jrely bocause ot prosont inability to 
p-"!y trr. t.he ':i:a&;>or.s \.:hieh 'lfe l:no= tl'l.17 aust. haYo. 

I 6? not. :-eceo:-=end t.b.:lt vet Mke thea & loan ot C:al- I 
l s.rs u-ith j.;hich to S)A:f for these noapona - a loan to te rtoa1d 

i:1: dollars . 

l r-eco::vnc! that •• cake it possible tor ti:.nse ,._ 

t.ions to con.U.:n" to ®t.ain v:ar cateriala in the Unit~ Sl.at.e81 

tit tin~ t.h~ir ordors into our own !)TO!J"Ail. Nearl.r ill o.t tbt1r 

!:ICI.te:riol woU:d, H t.he t.i.rne over c.-'J:IO, ba u:se!'Ul Cor our awn 

~e!enso. 

'i'ald..nc couns-?1 o! expe~t R111t.ary and naTal acthcrlth:.s, I 
corutri.or 1no; what. 1a be3t. Cor our OW"n a.ecurit;r, .., are f'rH to d~ 

cide ho:"f cwch should be ke;:>t here and hQlll' 1:1uch should be s:er!t. 

abrOIUS t.o our fr1on1s ~mo 'b'J their deter:d.ned an4 heroi c restst.­

:a.-.ce tr• _ivi.~ us t.ioe i."'l which t.o J:'4ke ready our CW'l de.!e!IM. 

Fa: -xt.a.t. we send abroad, ltt: shall be n,ald, dttl::a 

B r3AS":)nable ti.l:'le foll.Q\rl.nt; the clo,e of host.ilit.iea, in :SJ.:d.lc­

l;:.t~r1oJ.s, or, at. our :)j)tion, in ct.hor goods or r.any kin:b: ~0 

they ca.n ~:x!uce &n:i drlch .:e need. 

Let. 'US a:a.v to ~'lo d.maocrade:u "i'e Al:lerica:l.s e-e I 
vitUl,/ C':>nc:e!"tiOd in your doft.nse or t'nedom. ';fe are pc.t.:.ins 

fort.: \ our 'r:artioa, our r eaources ard our cr.:,on111nc ;xnren to 

; ivt! ~ t.."le strenct.h to rec,o.in ~nd na1.nt.ain • tree wor ld. Te 

S.:ull tend :r.>u, in evor-1ncreas1n:.,; mabers, ships, _plar:es, t.a.t:&:s, 

51::!.$ . ~r.l!: is our .~e and Jiur ~lodije." 

1r. LulrillJnen~ or tl•is purpoGe we '#ill not. ~ 1nt1n- I 
1ca'-"d "ly tl~ Ulnt4t.! ot dicto.t.or.s thAt. t.bey rill ":ard u a 

:,ra&eh or i.'1~rn.~. t.i:w.-.al law anc! a s an aet of vu ~w- aid to t.be 

~~nct.es 11hic~ c!...re to roeiat t.t..&ir ~asslon. St.:b aJ.d b 

not. on &et. ot w:ar, o: .. ven 11' a dictator 8l\ould unlla.t.et'.all-7 pro­
clz..ir.a t t ::u ~ b t; . 

;.nan t.h• dicut.ora are rei-.d.y t.o ::uSee war l:;JOZl u.s, 
the-.,· wUl not :.:.it. ror ~ act. o!' W3l" on 'ur part. t1ae;r cUi ::ot. 

nit. r-,r Uonnly or 3el;it.O or the !:etborlulds to eoa:d.t az act. 

of ':mr. 

'i't..dr only int:reat. is 1n a ne-w ono,...Dy int.....m.:::t..i..otlal 

law", whlch 1.3dcs mtw.:.lit,!' in it..a ob•erqnce, and, t~Jore. 

bccooes an t.n.st.n:wnt of opr.>reesio:t. 

The h~pL"'l0~9 of tuture benora~1ons of Aoeri~~• ~ 
~r:ll d.-.,cnQ upon ho.r e.t"tectha t..nd l".ow 1J:::Ir\edi&to we cc.n cake 

:ter tti.S tt:lt.. !:o one can t.oll th!! utact c:h&ract.er ot. the 

~r.:er.e- aiWLt.iona ~~t. '·4.) 007 be ct\l.Ud U?Oft to met.. ~ 

r:a~bn' a Junds ou.st. not bo t.iud Tffie.n th• Nation.' 1 U!e ts; 1n 

ckngor. 
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- - ..u -= to-. .... ~ u..~ tJ>e -s-7 - as au1.cr.ao aa :nr ~t..U - c! 3 • ':tla-
n.:a 1D lA~ ~7 a! llpl!>d 3JCI ~ !a doe- Jlftpuoa­
u- - , .he wv t.> t.l:o """'-l -. 

I. tr• :>aUCift hu tAo! n_~rr,.., --~ Nl e~­
U... .o- a11 ,;rou:>•3 .1. r~ o,u- 1ou u. r1&lrt. .., loalc t.o 
tho lc«<ion oC bu!neoa, a! 14lxr, - ..C ...-l.c:altwre t.o take 
\lie~ 1D rl1Dal!.tiJl6 el'fort, - ......, ~ ... -· bu~ vi tA1D t.bo.lr _, l!f'01lp8 3 

The !leo~ way or deUino; ¥ttl:. tao rn llla~wa or 
t.r~)}e Nlatrs 1n our Qidst ia., !~, ~ .._ ~ by 
pa\ri.otic ~le, and, it t.hi.~ ! dls, ~ =- tbe scrvcre'ignty 
of l «errrenl to s.u·a govenr.e:.,.,t. • 

.... Dell do n<>l u~ !>)" 'xu.~ ~. >he1 ilo act tieh~ 
b7 &J"D::iCeelb alene . tt.ose wt.o ::a.= ~ ...r-=-u., and those 
l>eli1Dd 1-._ 11!1.> bull.: ow de!_,. , =r.. ~!be r.uina and 
~ \;t.ich ea:ae L"rac:l 3n ~:.._~ ~a!.h! in t!ae aamr r 
o:! ill~ ..Cid::. cl:.ey vc defer~.. ~ ~~ :c"..i«l which ... 
are calUr.,; !or =l 1M ~ = ~ .!lsra.-a:~ or &ll IAL~s 
wanb !1 l'ift,; J:o: . 

n.e !;.,uron t&.klts t;_':"~t »t..."s!'~~...l.:ID and :::xh s t.. ... n&t.h 
!'rcc \.h• t'lir~S "''~ e....,_ !\;T.l ?;"!C:~ .X'"le t.: -:..--...:. 1':-.a .,O:t;\18 Con­
J"::iC"U or their W'iv!d.u:..l !'"'"~ !.::. ~ ;.na...,..Uon or d ec:>­
c::-at.tc: lile i.."l ...::ericc. . :l.o.s .. . ... · .. ~ ~" lo•Jdt:.ned t-~e fibre 
::! ou..- ,.,.,Oi)le , have rc::~c..; t_.L,- !::J.t!). ~ s~t.....e:ned t.heir 
JeT:)t.!on w til· inst: t;\o.tio;:.s ~ :3--.Jc.: ~ t, pr.otect. .. 

Ci:.r w.1..,;,z t.l:is U ~ t.L~ ".> st...., :l:.1.nk1n.:; about the 
S?C13l srd OC')~'i0::11.c :.ro"Jl-5'~ -,.tlct i"':'"! ~ :-~:rt. e UI.8e of Ule 
!'..1C1.ll :"'t'Volu!.i.cm t:hich is :X.;:..7 & ~!'""-:.a .tact~.»- 1n t.he world. 

tb&re i~ ft:)t.~-"lg; r=<ct"l..~-3 &:a:-::. L..._ !:)t.Odation.s of 
& had.~ ar.~ stron.; der.:oc.r-oae .. r . 'I'-t !i....t..: ~· expected by 
O"U" ~ o.t ~ir ;lOlltical. r:.C ~= ~'Wm c:re si.q>le. 
b:r L-t : 

!'be onJo~.t c; C:! !'"rd.:: ~ Kl.R.t1!'1.c ;rr"O£.:f':SS 
1n a wttt:r and constantl;- r :....-1:;_ :~t...r..=.~ e.! l t ...t..n;. 

t't.'!lso are tha sL-:;th. e::d ba.s!e ~-. t.h&t must. never 
l>e los~ •1< h t or i n th• t'!!=.J. oM ~~ 0011>lcxit7 or 
= ::>00= worH . - in-..r .m ~t'll~ ~~ or our 
ecoorx:aJ.c and poll '..1'!4il ~-:-..e-"15 U ~"''W:~ ~ the degroe t. o 
w!-J.c!; the7 !bl!t.:l theSE u:,ectat:.1~ .. 

lely su.;:je-ct.s eo:.:.e~~ w-!.~ 0";" XIC..1.al •c~ ea.ll 
rcr t.c:.Y.....i.ato: i.::'lrc"P-.:.e:rt .. 

.U ua::;>leSI 

Je olnuld l:.rlzl& " "·'3 " dd.:t..= ..,.,... u.. ~· or 
olA! op ;>e&:l.!r.o U>:i -~' ~3 

care. 
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'To .-J.d pl.- a •- •18'- b7 'Oblcll - de­
Mro11o;; cr -Inc ~ ~ -\ •1 d>\al.a U. 

I lleft ..u.! fer pana:>a1 -r.U:l.c<l. I - u-IMI ot thAt willlnplosa o f ~ all ....,.1,o.,.. to rospood to U.\ 
call . 

1 part ~ u.e S8ICTiC1ce wana the pay'Deftt at oore 
l:lOne7 in ~·· 1n 1101 boo!ert :>U~e I ~c-..1 that a t raater pcrUan o1 \:>.La ~ dereDM ;lrOP'U' be poJ.d tar &a 
t.u.>\ 1on t.ba:> • • ore ~ today. Jlo per-. sbould \J'71 or 
.. ..u-ed, t.o .. \ riel> ..... ~ th1.s _.., a...S the princlj>U 
or ... x ;up•:rta in ac:ecr-..cea 111\11 al>U1107 t.o .,.,. should be 
constanU:r bo!ON """ •JU t.o ~ our lecislaUon • 

.U: t.h<: Con,;reu J:<air.'-&ins tlate principles, tho 
vot.er s , .,utt!.Dij, pat.rloU.sn -CJ!.ad of ;>ocketbooks, w1ll gin 
:fOU their a;>?l.a.,.. • 

L"l the ttltc:t "-rs~· ~c:h ..-~ • ~k to cake secure, 
we loo.k f:xrnrd: to a 'P.I:'U. !~ 1.::>0" tour ~ssential m:..n 
lreaiior.s. 

1b.: !1r1t 1a ~= of spe~ch anct expression -
OV':Il"'"J!.rhcrG in t.he vcr ld. 

n u 5JCO..'it U: ~IXl ot ever t per :;on to worahip Cod 
in t-.is ~ Vtt:.r - ~· .~ _ in 1J:le world. 

'1'bt !1.!.rt.o ! s l"'rHdo::l ..!"ree= tQ:It - which, trar.:~lat.ed 
i nto 1'orlr!: ~~. ::=rnr.s ~ u::x!t.rat.a.ndi.l\;s r.d..ch ..W ae­
cu:-e to ev~ !'-l.U-xa a ~peace ':.1::111 11!~ .Cor ita int&bi­
t&nts - e"r'f'::;me....,... 1:: v..e ~ld. 

'l'be fourth :.Z ~ tl'Or.l fur - which, tra."1tlat.ed 
into "':'Orlc! toe~, :O.eJnS J. Y.rlQ....r:1de r et.'uction of a.r:3lii:Cnt.S to 
:suc.i a point a:"rl 1n ~uc.!a t. ~~ ruhion ~t. no nation 
will 'i,e in :. po.s1Uo."\ t..:J exo:dt an act o! ph)tsica.l qgreaeion 
a.;:atn.st an,- Gei.,:t.x:- - c.~--e in t..'le world. 

tbo.t .U :"~ rts!= C: a :!iata.nt. ~e:nrdtm. It 1.& a 
d•!L"\!te !»»"it: rc: a ld~ :JI c crlJ:i au.air.a~le 1o. 0""'-.r o.n t.1Ae 
ani! ;ene::-anoc.. it&t k!nr:! cU rc.:"ld 11 the ~~ry antitbesb ot 
t.he so-eall~t! r.ew or~ e.! ~=-- which the dietatora s tele. 
t.o eNa t.e '=it.h the e.-u:t. ~ a ~-

t o thAt. rww c~ ve o~ose the greater conce;>t.i<tft -":';& !X)ral order. A. .;"CMX! Slciet y ie able to race sehez:ao3 ot 
O.Or lC: d~:.ion L""ot tc:-ei;:D !"eYGiwtions allke \rl.tbout foar. 

51.._ tr.e t:tc~.~ ct = .~»rlcan hUtor)' w haft 
beon ""~">ied in eb1.qoe - b a ,Jerpeto:al pnce!Ul ~volut.lon -
• rnolu c.lon whlch ~"" cc s'~, CIUULl:r a4jll3tin& 1\Mlt to 
e.UnJ~ c o::ldJ.Uoa.s -rl~ ~ c~tn.Uon c~ or 0:. 
quick- U... in tl:o cUtcb. n.. ,....ld order 'llbicl: n seek is U. 
CO'Y,)~·a. t.i.on or rre. CQIIQ:Ilt..-ie-s, • .,r~ t.or;et.ber 1n a triendl7, 
C1viLloed aocioty. 

Th13 m U« =s ;-~ 1 tD ~eo\1:-.:; in the hone!:! a...S 
haacb or.d hearts or 1t.s ::U.Uoc.s o! tree :en and . _., an4 1\1 
!alth b .!'reecl<lll ..-. tbo ~. or (loci. i'reedOil :>eans tha 
~yo!" ht.i.DL'\ ~~ ffl ,:Qu ... (Nr su;:»,art. go~:; t.O t.hoH 
- ~l~ t.o t al., t;:ou n;;liU or ktO? !.he>. Our s\ro"C1.11 
is in o= 'WU\7 or .,...--;. 

To that. hl.i:ft c:oc.efOt tMre CU\ be no end save vict..ory. 

• 

Regraded Unclassified



u\ 1"RKA.uuiY DBPAR1111Dhli!'r 
.I:; 

~ ~ { 
~ ~--.. ---

....,_ OI"PPCa C~ 8RIICA'ftall 

llr. Ooellna 

STR ICTLY CONFIDENTIAL 
J'oUowi-c "'- ooat•- Mll 1& "'- leoN\U7'• ottloa at at\QM&-, IU 

,...la":lolt J'b1U1:pa, llr. Plaaeat aal Ill-. GS.Uorf., "'- ula td lii'Uiela -'-liM _. 
IPM'ta411P, at ettort -.48 \a lhpo .. of llloob U>rcrocJ> :pri<rata ulao .... ..._.. 
oo:::~un..c wtte thwillolUoa faoU1u .. o.-r "'- oouau,-. !1>1 :prao\loa .. Ill• 
,.. ae td :Daoa-r 16, 1911<>, td prorl.U.. \lot S.O..atG'7 cla1lT wt~ a U.t, -

~ -r1u .... u aacll 4q, 1&4lcatl-c tile ..- of elaarao or par ft1u 
u4 tile :priM e"otabH. ~or. .Af\er tile tlret few 4qe tb8 qatea ... 

IUI~CCot•'' of 1&4lcaU .. - aaterillka "olocka td 1,000 elaar•• •' wpwarte Mll ft\-
•tloul nehnaea. 

Daceallar16 
Da-"oer17 
Da-ller18 
Dacalll>er 19 
Daoalll>er 210 
Dacelll>er 21 
Dacalll>er 23 De_...... 211 
:Daoalll>er 26 De_...... ZT 
Daoalll>er 21 
Dec- 30 
Dec- 31 
l-r 2 

' 

$1,151,1179 
838,11119 

1, 7~.386 
3 . )116 ,822 
1 , 573 . 62~ 

21011.1169 
1,157,637 

1U,682 
3. 715.7211 
1,2JII,)92 
1,170,817 
2,(194.338 
2,)00,1~1 
~. 790.505 
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Present: 

B. \! . J r: 

Jir . Haas 
Dr. Viner 
Mr. Pehle 
!lr. Sullhan 
l.!r. Fole;r 
Mr. Kuhn 
Jir. Grana 
Mr. Th0111pson 
Mr. Young 
Mr. Cochran 
'Mr. Gaston 
1!r. Bell 
Mr. White 
Mr. Schwarz 
Mrs . Klotz 

J~ 6, 1e.u 
it80 •••• 

Good morni~, enrrbody, You !light be 
interested 1n the resul t or a discuss i on 
that Gaston and I had the other da;r on 
ships. 

After tallcing with Waeache, i t was agreed 
that I take i t up at Cabinet and it was 
agreed that other than putting our own crews 
on board the ships, an;rthing less than that 
would be useleaa, and I thought - I mean 
Gaston was right in hia anal;raia and I t hought 
it was i nteresting, and I want to sa;r that 
Jtnox spoke up, Herbert, and aaid that he had 
t he men read;r and the President said, no, 
Henrr would take care or i t. 

' 

co 
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Gaatoa: 

H.lf.Jr: 

G&ston: 

H.U.Jr: 

Gas ton: 

H.V.. Jr: 

Gaston: 

H.!o!. Jr: 

\'Jhl. te: 

H.V.Jr: 

Bell: 

P..¥. Jr: 

- 2 -

Verr gooa. 

So I t~ht that waa rather latereatU,. 
.ADd the o{ber thl~~g 11h1oh I waat to au ia 
thle roo., thit for reaa0111 t hat I cult 
ezplala, ao 110n of 111:1 lr:illd h to be ..a. 
on ahlps, I •an iD 111:1 ~ to gin uqboq 
a tip ott. They nat the whole th!D« to 
die don. So nen ao'rlJ!t a ship - the whole 
thi~. all co.altteea are being discharged 
publicly. ' 

Yes. 

If you want to know ori n tely, I ll'ill tell 
you wbT. see , So enn moYiDg a ship froi 
one place to another would be agaiut the 
plan that they han. 

I thought that .might be the situation. That 
is the reason I r aised that question about 
a onng the ships. 

That was only decided at Cabinet. 
~oing to let everything die down. 
ts that. 

Yes. Right . 

lnil while I am on that , I checked rq recor ds 
and I did say I would talce up all legislation. 
(Laughter) I han no other confessions that 
I e willing to make. 

You mean the six of us were right! 

No. 

You mean the six of us were right! 

No. 

' 
1 
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Bell: 

H.M. Jr: 

Sulll.n n : 

H.M. Jr : 

Viblte: 

H. V..Jr : 

Gaston: 

B.M.Jr: 

Gas t on: 

H.M. Jr: 

Guton: 

H.M.Jr: 

Gaston: 

H.Y. Jr: 

- 3-

Sl:r of '118 Dll the PHON. 

!'hulk God tor tbe StenOtJP•• He wu right. 

Rh YOte ooanh for ..-e than all the reat 
of u. 

BarP,r. I adaltted eTerythl.ng in which I was 
wrong last ... 1c. 

I can' t afford to. (Laughter) 

That is a pretty good an.s11er . 

I hnen' t &!Q'thinf except that I han the da7 
'P retty well occup ed with a series of meetings 
tn connection with this Defense Communications 
Board. '-""e han about 800 people coming in at 
10:30 this morning for the meetings on the 
communications in defense. 

I will t~ nry carefull7 not to disturb rou. 
Anrthi:ng else? 

I think that is all, Archie Lochhead handed 
me a letter to hia from the New York Chapter 

· of the berican I nstitute of Banking, asking 
that 7ou address them on February 1. I gave 
the letter to llr. Sobwa.rc. 

What is the honoriuaQ 

The honoriua is a chance to sell them a bill 
of goods . 

It is not worth it. 

The7 are 7oung banker s, the hope of America. 

You thank hla. AnJthing else? 
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f" ... toat 

B.I.Jr: 

PoleJt 

H.V.Jr: 

Sulli nn: 

H.li.Jr : 

Schwan: 

H.M.Jr: 

Schwan: 

H.U.Jr: 

Sclnrars: 

H.K.Jr: 

Schn.rs: 

R.li.Jr: 

Fole7: 

H.V.Jr: 

.. -.-•.. 
I qtalblte,_a-Jm ... 
,.lterfq. IU ~ f!' t.-Mlt 

I t.D~~a to ilfa ... • ... w s' , a..-.. .· 
• ,., oat tea • _. • ' • iJa1IW 
ai o8li • W • 1 czdl-· 
I thought w -u etq rla't art. tlalo -
•eting, ua tiler. .... ~ at tt-•tiou 
I would Ute to ut. Jfl". s.lll...a• 

Kot.h1ng. 

Chic~ 

Eagar llowrer callea • We ~- Be would 
Uh to see JOil tor a r- .tat.. m i, the 
first part ot tbh -t ar -...nr it a 
conTenient th1a week tor JGD• 

Well, I .. waitbtg to !war rr- Genenl Dowding. 
He unouncea that 1M -tu•t - U!JbodT. 

'l'c.orr_, 

'l'oaq, isn't it"~ 

'l'be radio s&la he would 'be J.r. to.~now. 

To.o·rrow. How otto hu Jamoer una• 
'l'h1a h tba aecoiiUl tiM. 

ADa I han got tu ni.lo r.n- too that WUih 
to aee me. What h Ide _, · 

Ialtenbon. 

Well, lt Jlowrer eu pt ..... at 11:15 -

Regraded Unclassified



Schwarz: 
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!:." . ,lr: 
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F. ." . Jr : 
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L". Jr: 

P.". Jr: 

!'ell : 
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He will • ke it . Be will be glad t o. 

Ele~en fi f t een. I would like you to sit i n 
wi. t h him. Walt a second, I hne got Whi te 
from ele~en to ele~en thirty. Are you ready 
on that banking? 

I t w~sn't on that banldnv. It was on something 
else. I don ' t think we wi ll need eore than ten 
of fi~teen minutes . 

-en ~·owrer I can see him at eleTen thirty. 

Eleven thirty . 

Is Kaltenborn coming in t his oorning? 

Kot that I know of. 

I would like to see him when he co~es . I know 
him and I think I can do some good with him on 
some thing: else. 

I see. 

On this I. T. ~- T. matter which has now come 
to a head , we now have a letter fro~ Cordell 
P.ull saying the mat ter has been discussed with 
the "resident and havin'! already received his 
ap~roval in nr inciple of the proposed re!ease 
of funds , he perceives no reason why a l 1cense 
should not be granted . 

Well, there is nothing to do then, is there , 
uan'> 

I don't think so . I don't understand what 
approval in orinciple means . I don' t know 
whether you discussed it with the President 
or not . 

44 
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H.M. Jr: 

Pehle : 

Bell : 

H.M.Jr: 

!!ell : 

Pehle : 

H.M.Jr: 

Pohle: 

B.M. Jr: 
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Jfo, 

There was soae indication, wasn' t ther~, or 
what --

They discussed it with the President , and the 
first time Mr. Hull dhcuased it with them he 
said, "No, not now," and then Jlr. Hull took it 
up again with him and he said, "Yea . " I take 
it the amount was not given at the first, but 
i t amounts to about seven million dollars of 
Roumanian gold. 

How much Roumanian gold ls there? 

About 28million. It is about a forth of all 
the Roumanian assets in tbis country. 

I think you will have to approve it . 

You think what? 

I think we will have to approve it . l'ie rai sed 
the question with the State Department &s to 
whether this was the preferenced - and 
apparently they sort of gl ossed over that, 
didn ' t they, John? They said they didn ' t thi nk 
they could go into that at this time. 

I think that is What they decided, 

How do you know that Yr . Hull eaw the President 
twice on it? · 

I only know he s aw the President from what 
Mr. Livesey told me, but the letter says this 
matter has been discussed with the President . 

May I see the letter? Well , there is nothing 
to do but do it . 
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Bell: 

"ehle: 

H.!I.Jr: 

Cochran: 

H. l'. Jr: 

Bell: 

P. .t'. Jr: 

Pehle: 

H.M.Jr : 

Pohle: 

H.li.Jr : 
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I think 111 Juatloe to all other oredltora, 
that aa.e publlol t7 ~cht ba f l ,.n to t .. t 
so •• to aequai.Jit other ered1 ore wl th the 
aceeptanee ot that pr inciple eo t hei'O woa•t 
be &111 ta•ori t i sa; ao it t here are other 
creditors that ba•e tunda t hat the7 wOuld 
like t o f at out on that bae ia, the7 would 
know tha i t is being doue. 

I take i t it wi l l receiTe publieit7. 

I think the minut e it comes out it will 
receiTe - -

·.~ell , I think also trom the standpoint ot 
speculation in the stock that if you are 
going t o do i t, I would announce it tonight 
after the market closes eo there is no inside 
in! ol'lll4tion. 

There has alread{ been a story in the pr ess 
that this was an ici~ated. 

I would do it alter three o'clock tonight . 

We will aerel7 announce that we haTe granted 
the license. 

That is enough. 

Should we take an aftiraatiTe st~p to see 
that nothing is announced before then" The7 
are working out the deal t his aorning between 
t he Federal ReserTe Bank who sent a man down 
with the checks --

Don't accept it until three o ' clock. 

llon't gin &111 license until three o ' cl ock<> 

That is r ight. 

• 
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l!.JI.IP: 

Pehle: 

H.Y.lr: 

Pehle: 

H.I!. Jr : 

Pehle: 

H. li.Jr: 

Bell: 

l>ehle: 

H. ''. lr: 

Schnrz: 

" ehle: 

-·-
We ... t+hc a ..... • a peed~ revooatl• 
.-lliC U.Owil fNa I Ia w .. t:Ma. a4 lt 
11 13 llllll• aon.n • 

. ~~.:!~ts.::r! t ~' :;» t": .:-t.r c:r.:a-10 co~ 
the Dolr Jones people ad ~ 1 t • tho tleter 
the • - aecoacl. 'nil aecilai lt ia signed, 
tell Chick Schwara ..a he tells it to the 
bOT• aDd within fin aeco111l1 it ia 011 the 
ticker and noboclf ~u a break. 

I think that is better. I mo.r the~ are 110rried 
about a reTocati OII. 

All right, we will do it that 1111• tbe .. 7 we 
used to handle the gold prices. 

The other JUt ter waa, I •nti oned before -­

You can do it another 11117. You can do it 
before tbe JUrket O'OeOI. 

\'.bat tiae does i t ooe11<> 

Ten o' clock. 

It wouldll't be readJ that soon, woald it? 

We will be readf . · 'C'e are rea.d;J right now. 
Viheth.er theJ will l:e re~ I con't mow. 
Couldll't 7ou •IT n are goi ng to appran it'> 

Then en1'7bodJ' will hue the ill!orwatiCJil before 
the aarket opena. 

Yea, I think .. CUI ao that. Cen I go oat ..a 
atart it! 

Regraded Unclassified



B.lf. l r : 

Cochran: 

t>ehle: 

: ocllran: 

'7\uhn: 

l!. " . Jr : 

H. '•. J r: 

li .V. lr: 

l:uhn: 

B.ll.Jr: 

- 9 -

Wb7 don' t rou go ahead and go out and if 
fOU can get it out before ten o' clock, 
eYer,ybody gets - eleYen ~llion dollars to 
the stockholders oft. T. & T. is a tidy 
aUII. Schwarz can go wlth you. Go abeall, 
Schwarr;. 

Has Knoke spoke to you this morning" 

No, but t will call him right away. 

Be was trying to get me. 

(~. Pehle and V~. Schwarz left the conference.) 

I have nothing except that Amherst Professor 
whom you want to see tomorrow. Are you going 
to see him tomorrow" 

I phoned him yesterday. Did you know I phoned 
him? 

No. 

Yes. I phoned him. You (Klotz) make a note. 
Odegarde will be here at 9:15 Wednesday. 

I have got a counle of other su~estions , but 
the~ can wait until he gets here. 

Good. 9:15 f.ednesday. 

Uay I see you a minute or two before Mowrer 
comes in? 

Sure. 

t think I know what he has got in hi s mind. 

Dr . Viner, what I would like to do, if you 

• 
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H.lt!.Jr: 

Bell: 

Haas: 
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would concentrate for me, first , eTer7bod7 
in the shop here - not eTerybod7 - 70u can 
find out from Mr. Bell, but Bell and \1hl te 
and Haas have been working on an answer for 
tbe President, a confidential memorandum, 
on the Eccles memorandum, and if 70u could 
get in on that before I see it, I would 
appreciate it. 

Now, the other thing, at the same time you 
talk to Haas, he will tell you wh.at I was 
thinking of in terms of a positiTe program. 
T mean, the two things - I mean rather then, 
if rou don't mind, this foretgn stuff. This 
is 1n your field . You dld the bankin~ study 
for me . The two thi ngs, one the Pres1dent 
asked us to analyze the Eccles thing and 
point out the good and bad noints. The other 
thing is, I have an idea as to a positive 
program end I told it to Haas. Bell laugh.ed 
at me. 

No, I didn't laugh at you. I laughed at the 
air up there on the farm. 

I mean you laughed wi th me. You thought the 
air was s little strong up there. It is all 
right but get that from - you could .be most 
useful to me if 70u would just stick on that. 
I mean, the other stuff - well, that is right 
now what I need. I think you could help Jae 

most -there. I don't know what is the status 
of that mem.orandum to the President . 

Well, it was in fine shape Saturday night, 
wasn't it, George? Harry hadn't seen it . I 
don't know whatner be has seen it this morning. 

Harry saw it late Sunday. 

' 
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lid tel 

B.\!.Jr: · 

Whi te: 

H.V.Jr: 

White : 

H.V.Jr: 

rute: 

H.II.Jr: 

White: 

-~­

w.u. I tldU u... "b • 11\'Ue .,.. ,IS 
;!. ,:la .. liT*.:,.';s=!f':.~ ~ \f, ·,._ 
t.l *t tM re• bt tie aT Ia. 
111e r a& as lt 1a priS ·~ anftt4 
h I.B 1lf' .-.t• •atbt•tl77 for - ~ 
ad aot •al\sfutoi'J tor -u.r, ..._ f 
it b a little .. at to sln tla. PNildeat -
J lhoald liD to Ill it .... -~~ di'ODpl'o 
OD the other haad, 1t the PNaid•t h PUc 
to 1111e it to gin to tJae Federal ieaern 
boarc1 U &a IIDI .. r to t- -

lrbat he said wu, •11elll'7, d.n • a -uc11a 
11hic.h I will-rhe 11111 tho delti'Of. 

I don't bow whether tu other- 11Diler1tooa 
that but it tM7 did --

He aald, ~ will M110rhe l t ud then i!eatrOJ 
lt. I will 1how i t to noboQ7.• 

Then I feel that the present -IDclml la .ell 
too weak, but .. will han IDOther - if .. han 
uother opportunl l7 thla IIOl'lllDs --

Toa han, beeaue the Pl"uldent - I told Folq 
lut night - iln't aeei ng • 'lllltil 9:30 t-n• 
oa thl1 legi1lation tor the Britiah, 10 I .. 
not pill« to - 10 thh otlaer thill« I -·t 
get to unti l ta.orrow. 

It r: are £111« to 111 Ida at 9:30 t-rrw -
do 11111ler1 aad thaU 

Tel. -Tbea I tblllk JW c;"qht to re1ern 1- tiM 
lite tbl1 atteraooa --
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H.L'. Jr: 
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:Ool ey: 
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Foley: 
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i>ut I .. not going to see hill on this 
s'!lbject. 

Oh. 

It is on aid to Britain legislation at 9 :30. 

-nen we will hav~ tine to \ ron out our 
d!fficulties, I thi nk. 

I thin~ the oaoer s are sll wro~~ on what he is 
~oin~ to say. che ~essage that I ?Ot was that 
!:e lad not fini shed his aessa;:~ to Corutress , 
o d he was "oin!!' to 110:-i; on i • this J:IOrnill:" . 

~ -
! thinlc that :s true. ~'en lnlS o>e:- here and 
• hen I went ho~ last ni~ht ! left ~en over 
at the ~ite Eouse where they •ere still worki~. 
3u had called hie just before n left. !le -
had t el~ed with Sas two or ~hree ti~es . 

51 

I ~on '• thi nk t~s a id to ?r i tai n is in the thi ne. 
1t is in" 

Yes. 

Ee has taken our fo~., 

.">o far as Ben kne• it was ecnsiste~t with 

.tat they had in there . Tee onl~ thing t hat 
Een wanted done Tas to set the :zssage up in 
S'.lch a •1.1 that he wouldn't foreclose the 
oossibilitJ of doing sozethin~ by way of 
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H,M. Jr: 

Foley: 

l-! .'! . Jr: 

!'oley: 

H.M. Jr: 

Whi te: 

- 13 -

lease or some such arrangement under exi sting 
law in the eTent the legi slation didn ' t go 
through, but be said he hadn't - be told SaJII 
that he hadn't been adTised that he could do 
i t under existing law and Ben was trying to 
get him to put back in again the language that 
he draf ted that would say that he wanted t he 
benefit of Congressional approval of the t hing 

ls there a way he can do \t under exis ting law? 

Yes . 

I mean throueh the n:c~ 

No. He has got power in so far as the ~ 
is concerned . The Navy could turn the stuff 
over to the A!'mf and then the Army could do 
it. 

But he harl our original memorandum Friday 
afternoon . \'.'ell anyway, I don't want to rush 
this Ecoles thing, and I will not be able to 
get i t today. 1 want - Viner can ' t do it in 
one day, and do me a good job any more than 
the rest of you, so we wi l l get at it some t i me 
tomorrow. 

52 

That will give us adequate time. Senator Wagner 
said that they apparently were oushing to get 
this Taft Bill which embod ies Eccles' suggestions . 
I haven't seen the bill, so I don ' t know whether 
it is all or some, and they want to get i t 
before the commUttee as quickly as possible and 
tal k a H ttle t o them about l t , and he said, 
1r.ell, we are not going to let t hem sweep us 
off our feet , ·• so I don't know what the orogreas 
of that will be, but they - apparently they 
had hoped to get it before Congress at once , 
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B.M. Jr: 

Haas: 

H. J.! . Jr: 

Haas: 

H.JI.Jr: 

Gas t on: 

H.l!.Jr: 

Gaston: 

H.M.Jr: 

l'laston: 

H.M. Jr: 

I c.n' t be swept off rt - I ae.n, now that 
the situation is as it is, whatever I send 
the President I want to have time to think 
about 1 t , and I w.nt tlae for ne17bod7 to 
think about it . So I mean I wen • t touch it 
todaJ. Where was I~ Viner? Baaa? 

Allison killed a saall del ivery, and I put 
in a telephone call and here is the explanation 
I just got. 

Give that to Phi lip Young. The British -
they have 60 engines on hand at Allison awaiting 
instructions from the British. Can you ~ve a 
copy of this to Vinero How do you like 1t? 

It is a maiden's answer to a maiden's prayer 
on one point of view, and a nl~htl!W'e from 
somebody elses. 

I tell you one fellow that is going to like 
it is "North Dakota Gas ton. • 

Thanks very JDUch. 

Herbert, we are goinf back to good old 
principles, Non-Part son League and so 
and so on. 

first 
forth 

In that connection I was going to ask if I 
might subml t a short memorandum to Messrs . 
Viner, White, and Ha~s and Federal Reserve. 

Sure. Just take a look at that headline on 
that memorandum. 

Very interesting. 

All right? 
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Gut• a Bat h J. .... Salt..• a IMulte. 

Haua I t•t & Uat ot ,..,~ • ._. tW -. 
Ia oN.W. 

(.,.. Sal n a.l .... Peble retw at to 
o.t...-.) 

Sobara: 1"- ... lut talbt to hob. wllo .... una • 
u to W We n a boar. & •• &llplaiB 
the reuca I thiU. that • ahoald. 

Pehb: The tnuactin h goiDg t~ut at 
ele'ftJl o'cloek. aJIII1 tb~ are d t o ---• 
it in ad...ce for fear bare ~ be either a 
rnocatiOil or s- sort or attu-..t that 
will hold i t '); llut tbe7 qreed to O!U' 

annOUIICillg it ut aa i t gou throvgll. · 

H.Y.Jr: O. lr. That ghes the bora a cllaDce to bt{ the 
atoclr for one hoar. Shall" .U. a lit le 
pool 111111 bll7 s- of I. T. & f<' 

Viner: Ca t step oat for a .taute• 

Guton: 'l'wo of th• an goae oat a.lPe.q. 

H.K. Jr : Bow allcnrt a ll ttle pool• Do 1ft w.t 10 000 
abarea ta •• .p to ah1.de ..,. (u.ptari 

Fole7: We aa better nll 1 t abort •• ~~Ala -.p the 
ll-. 

1fhl.te: It ia alreaq a.t. u . 
• 

Gaatoll: I •rleotea to tell ;rua that IMq fblaW 
hla aarlea Satv.IIIJ ~ of a at017 ca 
tuatl• *lela 1lu liMa cUobi onr. Ill 

• ' -t • .Ute a baela of cllJ111iltca• '!lie beads 
of •- of U.. •re 'ft't7 pOa. 
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"ehle: 
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r.eorge, Wle11 7011 lean the rooa call up 
ottrcell and tell hia that I 'ftllt a coo7 
of all transactions of I. "'. & '!'. froia teD 
to tnhe this ~rnirw, who did the business. 
Froa te11 to tnln I i&~~t actuall7 n·ery 
transaction o! I . ! . & T. 

And the 11arties in-.ohed . 

And the arties in"fol-.ed . 

! ou o~ht to a.sk hill if t here has been any 
acti "fity in the ~ast ~ee~ also . 

!ou aisrht ask that. 

The7 got the wrd .>aturday fro;a the State 
ret~art~ent thst it was going to go through. 

Then let's start with Friday. I want to know 
everr share sold and ~ho bou~ht it, and who 
the actual buyer is, be~inning with ~riday 
11orning. Let ' s s~art nth Thursday and do it 
right. ( Laughter • E"fery share sold, who 
~ought it , and whose account and so forth, 
beginl'ing with Thursday, thrOUf?h until tonight. 

r.bat is the date of that letter from Secretary 
Hull" 

It was dated January 4, Saturday. 

~ell, let ' s start wi th Thursday morning 
through ~ond~~ night. 

How about sales today0 

Enry~ody. 

' 

55 
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'llalll 

H.W.Jr: 

Gaston: 

H.'.l . Jr: 

Young: 

H.lol. Jr : 

Young: 

H.ll.Jr: 

Young : 

H.I.I.Jr : 

Young: 

H.M.Jr: 

Young: 

-lt. 

OoiJtC to pt 1 H • 

'P'II'Cia 'rllllna., 1l01'1l1111C. nel'f aale aa 1lho t• 
aotual bvpr h. 

It .dght help to baYe a little graph of the 
•OYeMnt of I .. 'r. & 'r. ill the urtet for the 
last two or three .ontha up to this point. 

I just 11Uted to !mow who h getti~ in on it. 
Taee a look at it the •11 Gaston aa1d. 

la a result of JOUr efforts, Veiga at the 
Defense Co.mission with Knudsen's approTal 
has passed on all of these Sonth Alerican 
aircraft acceaSOI'J a~plications , and parts, 
and so on, cleared thea all, on their 
responsibilitT regardless ot the Armf or Navy. 

Good. 

Which they hope to oontinue to do and Nelson 
Rockefeller is Tery appreciative of what we 
did OTer here on it. 

Does he know i t9 

Yes. We worked with ~eigs on it. 

Good. 

And as a result of that, we boosted to the 
li.Jait alni- li.Jait tor clearance up to 50,000 
on all of those •arious --

Do you think we could get out a story on that? 

Yes, I should think so, probably. We haven't 
got the official docu.ents back yet. We 
probably will get them today. 
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H.ll.Jrs 

Scbnr11 

T01111g: 

H.IL. Jr: 

lloley: 

r.uton: 

H.l!. Jr: 

lias ton: 

H.V.Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

WM11 fOG •t tlwa, Chlot, *' cioa•t 7011 
WOPt 011 tJ1a wl th Bob Jlario~ 

Fille. 

Kaadae11 wu Ye17 ooopereti Ye the othel' 1q 
011 prlorltln, uut that proceclve 11 now 
eatabllahecl, I hope. 

Yea. The ExecutiYe Order setting that Board 
up hasn't gone though yet, has it'> 

No, I aaw Sldth coming out of Knox's office 
last night, end I asked hila end he aald he 
wasn't going to do anything on it until he got 
the office of Pr&auctlon Xanagement Executive 
Order signed. He is having trouble with that. 

Stave Early asked the Secret Service to investi­
gate the source of Gene Duffield's storr, s~ing 
that H!llaan was to be shoYed to one aide in 
that Executive Order and given no authority. 

And, of course, you did it. 

~ell, I learned about it after they had made 
some inquiries and I told the Cblef that I 
thought the i nquiry by investigative agencies 
as to the source of stories was a silly business, 
and Steve E8 rly ought to know it. 

Did you kill it? 

I haven' t defl ni tely killed it. They had already 
done aoJU work. 

I wouldn 't do it. 

lll r ight, I will tell Chief \'oilaon, 
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Gaston: 

H.lt.Jr: 

Gaston: 

Schwan: 

H. \1, Jr: 

Gaston: 

Viner: 

H.loi.Jr: 

Yo1111g: 
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.. aoa •t ,.,. oall ., Btn. - ll:rl:r ..,. 
thilt I - 1011 OlD ,. .. - .... •9 I 1l aot . 
haft tha S .. l'tt Slmoo 11114 f t11at JIVPOIIo 

The an talkecl to Goat Dlatftola ..a, .r _ ... 
Gene juat laughed at hl•r 1114 oata, •t aoa•t 
tell where I get rq 1tor "• • 

I woula call up Stne and tell hla u far u 
Secret Sel'Tice ia concerned, we juat don't 
do that kind of thing. He lmowa better than 
that. Do you llind calllng hla -ap? 

No, I don't lllind calling hi• up. 

Gene told me about the inTeatigation and aaid 
that be got the ator:r from three different 
people and be wasn't going to name any of them. 

I would call up Steve and would you please cail 
up Gene Duffield yourself and tell Gene that 
we haTe killed it, and it waa done without 
either your knowledge or 1111 knowledge? Will you 
apologize to hia? 

I will do that . The Chief just told • about 
it late Saturday. 

What a stor:r that would cause i n the press it 
that came out. 

Well, tortunetely Duffield ia a friend. It ia 
an outrageous performance, Early knows better 
than that. If he wants to do that kind of thing, 
let him use F.B.I. 

The British han applied tor an export Hcenie 
tor the erection and maintenance drawings of 
the Curtiaa 'SIC-4 din bOllber, which are the 50 
clln bOIIbera at Martinique. So far as I u 
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!0111111 

H.V.Jr: 

Young: 

H.V.Jr: 

Young: 

R.V.Jr: 

Young: 

H,\I, Jr: 

Young: 

H.'M.Jr: 

Young: 
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able to flad out, tho•• are the oalJ J.r,r 
bOIIbel'l of tbt 11114eltlldoll are Clllh14• of 
the oount.,. , ... 
1 don't DOW what that MIDI. 

All right'? 

But it seema peculiar t hey should haTe •~plied 
tor that. 

Now, that stuff wh\ch came OTer froa Kaxwell, 
baTe you got tn7Where tor the Greeks? 

On the Republic planee , I ban been checking 
into that, I am t r ylng to find out just now 
where the planes are, There are about 1~ yet 
to oome out of the faotory. The res t of them 
have already been deliTered to the ~ and 
part of them will be shipped to the Philippines 
from the West Coast. 

Philip, il\ the. next day or two we han just got 
to do something for the Greeks, because I don't 
want the President to ask me why not . 

Hue you talked to anybody on the Republic P-43' •• 
which are the new ones? 

The Greeks, no, but I am perfectly willing to. 

Because they come along in January, Februa.,, 
and March, 

I am perfectly willing to. 

I think that that ought to be taken up with 
General Marshall, probably, because he talked 
about thea the other day ln that aeeting when 
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the Seoret&rJ oalltd hie office. 

Tell Kaot that whenever I get through with 
Fole7, I want t o ••• J OU and W. will talk 
about that, and I will do it at that tiM. 
Will JOU please? 

Right. 

Harry? 

Here is some various material on shiopin~, 
(handin.<> charts to Secretary) and n ' ue 
ready to talk to you on oil if you want to 
at any time . 

Well, don't leave this here . You hold onto this 
oil matter, will you please? 

Yes. The oil and gasoline are st ill going in 
very subst antial runounts to Japan . I just 
thought you ought to know that. 

Well, what is his name, Sumner Welles, made a 
remark to me the other day which I think we 
mi~ht follow up. He said, "I thought we were 
gotng to drop the octane content of export r ·s 
to 67. " He said, "I aa surprised we haven ' 
done it before. • So Just keep that in mind. 

Yea . Of course, the public doesn ' t know that 
this stuff is going. The public seelllS to think 
that it is embargoed . 

Well, we will see . 

Then there are other things about oil. There 
is no hurry about i t •• 

Senator Vlagner made a comment which J1J41 be of 
interest --

. " 
' 
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I rot a oall froa bla. 

\'ell, on thl holal-t ooapallhlt 

Tea. 

Be told JOU• 

Jo, I hann't spoken to hia. 

Oh. He said that he didn't like this death 
sentence on the hol ding ca.panles. He waa 
nry reluctant and he n a going to t&ke it 
up with Glass . I didn't discuas it with his. 
I .. merel7 passing that comment on. I 
dtdn't know whether rou knew where he stood 
or not . Be said he was wondering whether 
some comprolliae m.ight not be found. 

I am sure, but I am not going to compromise . 
Somebod7 else can, but I am not going to . 
You can't cODroromise with a death sentence. 
Harold" · 

I think fOU might gin the ·President authorit7 
to extend that period , Kr. Secretar7, b7' 
executive order. It would help soae. 

Oh, that puts bla on the spot. 

~ell, that doesn't burt. You might bave 
peonle trying to bU7 broken up coliiPaniea, and 
tbeylligbt wait right until the deadline ana· 
then --

Well, the7 shouldn't. 

And then get them very cheaply. 

~ell , they have got three 7ears under the bill. 
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!11, I mow, but it the7 ha,.. thi• authorltr 
to extend 1 t, thq will nner lmcnr when the 
date h aotuall7 going to oou, 

On the other band it we work it the other WIJ 
aroud, if the7 thought it ne coing to be 
extended, the7 .tght keep poetpOning it, 

Well, the7 would han to work it out e011e ti• 
and the deadliM would be whatner the end 
of the period was in the President'a'authoritr 
rather than • definite three rear period , 

Well , we will think about Lt. 

HarJ'7, what happened to that book that rou had 
on all the Engliah assets which rou said I 
might take to Cabinet? 

I have another copr. I gave it t o Mrs. Klotz. 

Do rou have tt? 

Yes . 

That is as of several weeks ago . l'.'e can give 
rou additional information now. It 1rouldn't 
change verr much. 

\\'ell, Stewart is going to be here tor two dqa, 
toda7 or tomorrow, and I want him to take a fresh 
look at that thi ng for me. I want eveeything 
prepared tor him so he can take it and go 
in a room and lock himself up and then be 
prep'ared to a ak Ul questions as though he was 
a committee on the Hill. The queetion that I 
am going to have to ~ewer 1e wh7 the English 
haven't got more monel, rou see. I mean, 
the English asset poa tion in the thing, I 
•ant to turn over to hia tomorrow morning. I 
am going to ask him just to concentrate on that, 

• 
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iUl 7011 han it rea~, B.vl'f'? 

Tea, air. 

Dan? 

Bob Plei'Oe who fa t he .aneger of the llatioaal 
CitJ'• branoh in Paris wi ll be i n town ta.orra.. 
I thought JOU alght lilte to till to hla. 

You talk to hla. 

I am going to talk to hla. 

I am just so far behind on ~ appointments. 

I thought I would let him talk to all the other 
boys, Pehle and 'Ahlte and so on. 

Sure . 

May we show Archie Lochhead the draft of the 
Chinese agreement and get his comments? 

Ple&se. 

Last spring 1ihen we had our Federal Resene 
conference, we rode the Federal Reaene Banks 
of San Franci sco, Dallu, and Atlanta pr~rttJ 
hard for not policing their subscriptions, and 
6lark of San Francisco said he would aake 
another attempt. Re sends i n a list now which 
is Tery good, but the type of security ldght 
hen had something to do with r eduction. The 
Bank of ~rica group, which subscribed tor 
44 million 500 thou~&nil ot the Jul7 bond, 
aubaoribes for a million and a half of the 
December note; and the Stewart group, which 
subscribed for 44 alllion of the Jul7 bonds, 
subscribed tor 5 million of the Deceaber note 
and that whole group, The Bank of Aaerica and 
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Trau-a.rioa aa tM Stnart fi'OIIJI• .U.Oribecl 
for • IIIIDI1Nc1 a \111011 aollara of the Jub aote -
or the 1ul7 bema ..a for tile Deo.Uer aole 
cmlY ana ailllOil, ao tb.ef really 4ld ._. 
work OJl lt!. lf tMa h 8111 llulloll.tloa. I th1U 
tlla tJpe or aeearllJ W ... thlDg to do with 
it. 

I doa't get the alplficuce. 

'bell, the Tra.u-.&.ricu group hu been the 
worst offenC.er in pa.ddlDg, ud n ban nenr 
bee.n able to ccntrol thea because the;y go through 
so aan;y eomr-nles and these Tarious ca.panies 
ecatterec! around on the Paei!ic Coast put in 
subscriptions that the;y could nner pa;y for 
and s.hoaldn't get thea. That is the wa;y the 
hnldng gr 011p has ~tten a l arge aaount of 
goTernaent securi t ie s ~hich the;y baTe put on 
the aarket. Re bas gone to all of them --

Clark. 

Tiho ia he! 

Be ia the Yice-Preaident of t he Fec!eral Resern 
Bank of Sen Francisco. 

I see. 

And &!'PU'elltl;y it hu bad &OM results. 

t:l.ll J'Oil ~J" that wbea we go to teeti!)' 
on tbe bank holdlDg bill •• one of the eTila 
of the hank holdl~~g COIIpUles7 

Tea, I woulc! be delighted. 
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It 11. ftl'j' ... pelat. It Ia- ·•11 & 
~t~ ... f n rtllat---~ .. 

J • • 

Y••• I 1d.U. Kll I ... JW .-..: ftw W..... 
to4q- tbl' . 

Sare. 'fell IIDlq tllat after Folq J'O'l -
ud tho Yoer. 
ill right. 

Your teati.oJrT befo" the ~riatiou C~ttee 
ia all reaq. Do 7'011 .at lO p onr lt? 

11boiaallre~ 

Bell, Gaston, Baaa and tlbl te. 

Let Ferdinand ICuhn read l t, pleue. 

I ban a propoaal here tor Wr. Bartelt to 
consolidate the T'reUilPJ -rc-111 "lief 
accOUDtlll( and dlabvalDC offlcea. The7 ban 
got to Tacate their preaeBt •aart•r• --

Which office will 7'011 cloae• 

Close the .Ub&DJ office. 1'e -t ncate llll 
that. • 

Will I get a kllll: '*k llll that. 

!'bere will probabq lie a lot of kick 11eeb Oil 
lt, but lt ..... to lie • a..lnble UWic to ao. 

TUn ln order to aan u - ...., doea -., politloa? 

llr. Gaaton. 
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What office ia thle• 

The e.8rgeno:r ••lief aootuDtia« aa4 4leburtiBC 
officu. • ,.,.....,, 

That COMI 1UI4tr whol 

Bartelt. 

Would JOU sind calliq up the Chalrun of 
the New York De.ocratlc Ca.aittee, Kr. J ... , 
Farle,. Explain what i t wu and waa i t all 
right wl th hi• to do thla'l' It wu aoaethlng 
I wO)lld like to do. I think if Farle;r knows 
about it beforehand --

The kick would ooae froa two Senatore also, 
ll.ead lllld Wbi te. 

Twent;r-three emplo;rees would be dropped. 

I think it Wagner and )lead knew about it 
beforehand and Farle;r, if ;rou don ' t sind. 
There is no hurr;r. Don't bother with it t oda;r. 
You can do it toaorrow. 

It also inTolTes t he disaisaal of Jr. Gru~b. 
who il the accountant i n charge at Hew York Ci t;r. 

Gin Gaaton a meaorand1111 011 it, and if he could 
call up tbeae three people aa;ring this is what 
ia going t o happen, aee• 

Yea. 

I juat want Fole;r to at&J behind • 

• 

• 
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W: 

Januar7 6, 1941 
10:17 a.m. 

Well, Barr)' epoke to me about the thing 
and lt' e perteotly all right with me. 

It seems to me thia : now, ot course, I'm 
going to do what be wanta a1 you know, but 
when the pu~lio ia anxioua about thlnga and 
wants to know, it aeema to me - and at a time 
like thla , I don't think it's wise to keep 
t~em uninformed. 

Well, I agree wi th you. 

Now, I don't know, it he baa a different 
idea it's just another caae where it 'll put 
me on the spot beoauee they'll be after me on 
t he Committee, you know. 

Yea. Well, the point ia this: I don't think 
tha t the President can get hie legislation 
through unless he doea tell the Congress what 
the situation or the British ia. Bee? 

That's my opinion, and I think I'm going to 
tell him that. Hae an7body told him that at 
all? 

No t that I know ot . 

~e trouble ia 70u know they don't tell him 
these things. 

Not that I know o r, but it he aake me, I'd 
certainly tell him that , and I've been pre­
paring mysel f juet t or that kind or a call 
from the Hill because I waa sure that when 
they got his auggeations aa to how to do thie 
thing the tirat queation they're going t o aak 
ie, well, just bow broke are t hey? 

Yeah, and it would be a better thing i t I 
started that rather than to have it started 
in Foreign Relatione where undoubtedly that 
legislation would have to go, but or course 
it would be in the f orm ot an amendment to the 
~eutralit7 Act I would iaagine. 

' 
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Well, I don't know. I haYen ' t aUe4 h1a aa4 
I onl.7 know what I rM4 1n the paper. Jbe7're 
DOC Yer'7 aCO'.H"ate . 

Vall, theN' • noctunc alee 7ou ~"e oe 7 0 -ar 
11.1n4? 

Well , 7ee, Chl.e o ther t blng . We ' Ye been worlr.l nc 
w1 th Cart er Olau on thle bank bolcilJ>& t !lillg 
and anTtl.ae that J OU' re rea~ I 1 d 1.ll.e t <> ta1.1r. 
t;, JOU abOU t 1 t . 

II ow !le talied t ;, ae the o ther 4aJ abou t t!la t 
and he t old ae - he eal.d tha t J OU had tal.lr.ed 
to hl.a but ot couree he wanted ae to be 
eonaul ted. Well , I eald •••• • 

¥ ell, J Ou know •• • •• 

Yea, well now val t a al.nute. I eal.d, nav, I 
t <>ld Heftr'7 Xorgen thau at one u- tluat on 
theee -tter e he ahould al-7• tallt to J ou 

!ba t ' s right . 

•..•• and 1t ... e nt1Nl 7 - tha t 1 t -• a ""r'7 
clear Wlderatand1nc about tluat Caner. 
Be needn't wo~ about that, ac4 he talled 
about :ae 1nU'Oduc1nc 1t. I eal.d , 1:0 , 7ou 
introduce 1t now t hlo t 1 t' a eet . lfell , he aa1d, 
there are a oo~l• ot -n•r• thare that I ' :a 
not eure tba t I a w1 th the Secretar)' o n and 
I'd U .lte t o dhcu .. tho u wi th J OU becauee I 
vant J Our Judgaen t ae t o what we can get out 
o.t the Co..t nee and all that eart ot thing. 
So I aal.d, all r1gln , I' l l tal.lr. to JOU aa aoon 
aa 7 0u 1 re rea~. Mow h e ' l l p robeblJ want to 
ta1.1r. t o ae. Mow wba t h e had 1n ll1D4 pa-Ueu1arl :r 
I thl.nlr. l a, he aa1d t o •• t hat he d;)c 't 1 11r.e 
that ld .. ot 

• 
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I Ill. 

Be' d 1111:.1 to b&Ye 1t tbe wa:r be bad 1t when 
he introduced tbe 11111, ;rou know, tra. now e-n. 

Well , ;rou •ean to tree&e 

fo tree&e, ;ree, · exaotl;r. 

Well, that doeen't eu1t •• et all. 

So I eaid wblt we'd better do, Carter, ie 
when we are rea4J let'• aek the 8e0l'et&l'J 
to •eet with ue and let'• talk it out that 
w17, Which wae agreeable to ~. 

I'd 1111:.e to do that ••1'7 •uoh. 

Now, that'e the etatue ot it. 

Well, now, it :rou'll eet the ti•e 

Did ;rou giYe it to Steagall' 

Mo. Oerter told ue not to. 

Yeah. Well, ~e doeen't get along well with 
h1•. 
But I aade it perteotl;r plain to b1a that 
when I eaw h1• that I wae eiapl;r O&l'l'Jing out 
the euggeetion, becauee ;rou alwa;re ea:r to ee •.•• 

Oh, ;reah. Well, there'• no- I told~ 
that ... e thing 111 .. 1r too. Oh, I tb1nll:. 
what he wanted to be eure or was that it wae 
all right with •e ee obair .. n, :rou know. 

Well, I bad a call 1n, ;rou re• .. ber, and ;rou 
called •e. 

Ob, ;reab. Well, there'• no talk about that. 
I cleared that w1th hi•, but I think he wanted 
to like eure tor hi•eelt. 8o I tell :rou, 
I'll talk to h1• toda;r •.••• 

Will :rou, and will ;rou do th1e: I'd like to 
•ent1on 1t to Barkle;r and when we •eet I wieh 
that Bal'kle;r would 11t in on 1t. 
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Yea. 

eo 7ou •ln4 lt l oall .. l'kleJ ' 

Not a bit, not a b1~. I 4on't •ind anr ot 
tbOII tbiJICI. 

Well, an4 tben I'• coinr to ••r tbat it an4 
when we •eat, I wou14 like to •••t witb JOU 
an4 with Carter an4 with BarkltJ. 

Yeah. That'• tine with ••· 

All right, becauae onoe bator• I didn't 
tell BarklaJ betore I caae up on the Bill 
~rnd he waa hurt. 

Yeah. 

So I 4on't want it to happen again. 

All right. 

So it would help me a little bit it he could 
be included. 

Oh, IUI'I, that 1 e all right with ae. 

Well, in not too 4iatant tuture - 4o JOU think 
7ou can 40 it thie week? 

Vall, I 'm go ing to try t o. I'• aettling down. 
I'm dieti ng an4 I'•• loat about S pound• now 
and I reel a little bettel'. 

Ood, JOU auat be handao•• ae hell. 

(Laughe). 

The line tor the girl• rorme on the right, eh. 

You can't think or thoee thine• theee daya -
you can, but not me. 

All l'ight. 

All .right, Henry. 
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Hello. 

Hello. 

Alben, Henry t alking. 

Hov are you? 

.Janua17 6, 1941 
10:25 • ••• 

I'm tine. Alben, I ' ve been talking vi~ 
Senator Olaea over a proposed bill on bank 
holding oompa.nlea. Hello? 

Yeah. 

And I'm ver y a nxioua that Vt do aomethlng, 
and he baa it under conaidera tion, and Yagner 
eaid he 'd like to have me oome up and talk 
to him and vhen I do I'd like V&J'1 much it 
you 1 d be there. 

All right. You haven't fixed any time yet. 

71./ 

No. It you ' d like to have •~mething in adYanoa -
to give you an idea - to read it bef ore ve ooae 
up, I ' ll be gl ad to aend it up to you. 

All right. Suppoee you do that . 

Well, I'll aend it up, but ve '•e t uaaed 
around vi th t beae bank holding companlea nov 
and I think it'• time ve d i d aometh1ng. 

Yeah. Well, I t hink Olaaa baa, aa I underatand 
it, baa alvaya been rather aympathet ic vltb 
the propoaal t hat they ought to be handled.­
utad to be - I don 't know whether be - I baYen't 
talked to him lately. 

Well , here'a t he dlttarenoa between t he vay 
I'm thinking and the way Olaaa ia. Olaaa vould 
llke t o treeze the preeent situation and aimply 
say vell whatever it i a a t present we'll let 
that- but they oan't grow. I'd like to haYe 
it eo that over a per iod ot eay several yeara 
tbeae kind ot ooapaniu be l i quidated and va 
don 1 t have bank holding oompanlu. 

' 
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DetlDJ. "17. 
A ponponed neouUon of U. 

Yeah. Ot. 't'e UMa Ulree Jeare. 

Yeah. Well, 1 111 be Cl•4 t o tell With JOU 
about 1 t an4 1n the ..anU•e get anJ ae.a­
ren4u. Jcna .. , to aee4 o't'er. 

1 ' 11 aen4 one ap ~-

All 1'1gbt. 

Tbanlt J OU. 

OoocS-bJa. 

• 

• 
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1m OONOJliiB 
loS..O• ·S. 357~ 

·, • I 

• 
IN THE SENATE OF THE UNITED STATES 

J•><VBr5 (eoleadar day, .,_Iii), 1188 

Mr. o ...... and Mr. YcAJ>ooiA~u«d tho followin1 bill; whieh wu rood twice 
ond ref..-nod to the.Co...Utue on Baalrina and eu........, 

' 

A BILL 
To provide lor the regulation ol bank holding companies and . . 

affiliates, and 'for other purposes. 

1 Be it enacted by 1M Senah and Howe of Repruenta-

2 tWu of the Umud Stat& of America in Congre& atsembW, 

S That this Act may be cited as tho "Bank Holding Company 

4 Act ol 1938". 

5 Silo. 2. ( 1) "Insured bank" means any operating 

6 bank, banking association, trust company, savings bank, or 

7 other banking institution, the depo.itll of which are insured 

8 in accordance with the provisions of seotion 12B of the 

9 Federal Reserve Act, ae amended. 

10 (2) "Penon" meens any individual, part.nel'8bi.p, _. 

11 oiation of persons, or company. 

Regraded Unclassified



1 (3) "Comp;m~'' means nny corpomtion, incorporated 

· · · sured bllOk joint-stock com-2 IJn nk, bonking aSSOOJatton, 10 ' 

I ,· trn>i or tnastces of any ••oting trust. 3 nuoy, lll>IDCSS , 

4 ( 4) "Director'' means any director or trustee of any 

, or lUI'' indh·idual who pcrfonns similar functions 5 rompllllJ, , 

G in respect ol any comiJDDy. 

7 (f•) "Seroritics'' inelnde notes, draJts, ncoeptnnces, 

8 bond•, dchcntnrcs, capital notes, 'I'Otiug I rust certi6cates, 

9 !'IIJ>itnl ~t01·k, tN'OStll)' stock, wammts, and rights to Sllb-

10 ~tril>l' to or f1'ni6ciltcs ol deposit lor nny ol the foregoing. 

11 (0) "Cnpitnl stock'' includes common and preferred 

1~ '"~·k, rn pitnl notes, and debentures. 

13 (i) "Cout rol" mcnns the legal or equitable ownership 

14 or ltolding olmotll tlmn 10 per centum ol tbo total nwnber 

15 or )~tr l'lllne ol the outstanding shares of capital stock or total 

16 uuoubcr ol I'Otiotg rights for electing directors, or the domina­

Ji tion. diret1ly or inolirectly, in nuJ: 1114DDe.r of the election of 

18 n ounjority ol the directors of nn insared bank or any other 

19 COIII)Jtwy, nnd wbcre1·er used in this Act the word "control" 

20 in nny gmmmntical fonn sbilll have this meaning. 

21 (8) "Holding company" of any insured bank mC&Jlll any 

22 cotupany which controls the insured bank or controls any 

23 otbcr company wbicb in turn controls the insured bank, and 

2t CI'Ct)' company in any series or succession of companies in 

25 nuy system of controlling and coutroUed compenies, in which 
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1 eny oompany or oombiuntioo of companies control tho in-

2 surecl bank. 

3 (9) "Affiliato" of any insured bank means any com-

4 peny which with. rCHpect to lhe iusored bank is a. holding 

5 company, every oompeny in eny series or succession of com-

6 penies constitutiog any system of controUing and controlled 

7 companies, in which any compeny is controlled by the io-

' 
8 sored biiJlk or by such holding company or by any company 

9 or combiontioo of companies in such system, and any com-

10 pany bo.viog one or moro shareholders who bo.ve legal or 

n equitable ownership of more tl1an 50 per ccntwn of the 

12 nomber or pur value of the outstanding shares of capital stock 

13 or voting rights for electiug directors of both tho company 

14 o.nd the iusorcd bnuk: P1'0vided, 'l'bnt notwitbsto.ndiog the 

13 foregoiog, nny company engo.ged solely in the bosioess of 

16 (a) operating a safe-deposit vault; or (b) boldiog or op-

17 crating tho building and premises occupied by any insured 

18 bo.nk, shall not be an. affiliate of the iru;ored bank. 

19 ( 10} "EIIccli\'O date" rueo.ns the dotu of cnnctmcot of 

20 this Act. 

21 SEC. 3. lL shall be unlawful for ony insured bonk, 

22 directly or indirectly or by any device whatever (J) w 

23 mo.kc o.ny loan or extension of credit to any of its ofliliotcs 

24 or to iovest any of its funds or any funds admiuistered by 

2.5 it, in ony securities issued or guaranteed by any of its 
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1 aftilialft; or ( 2) IG Jlll"lb- lilY secarllifll. ..._ .., ol 

2 its allili&les; or (3) to make any loan or •tt'dt ol 

8 credit to any pei'I!On secured by any oollateral . ~.;mug 

• of any securities i88Ued or guaranat!d by any ofll# ... teal 

6 Notwithstanding tl1e foregoing, any insllted · llull'J~ 
6 prior to the effective date, ahaiJ have made any lOUie, ezten. 

7 sioll.'l of credit, or investments wbicb by virtue of thle ~on 

8 would conslitute prohibited loans, extensions of credit, or 

9 inn:strnents il made after the effective date, shall have three 

10 years alter the effective date within which to eolloot, sell, 

11 or otherwise dispose thereof. During said threo-year period 

12 any such loans or extensions of credit may be renewed or 

lJ extended, but no renewal or extension shall be given beyond 

t~ ~~aid period. Within two years alter the effective date, 

J5 where ncccsSIIry to save itself from loss, any such insured 

JG bank may accept securities issued or guaranteed by its 

17 af!iliates, as payments to apply on or as collateral security 

18 lor loans or extensions of credit made prior to tho effective 

19 date to auy pc!'llon other than one of its affiliates, and in 

20 such event the insured bank sball collect, sell, or otherwise 

21 diaposo of such securities within three yean after the 
22 effective date. 

23 8Bo. 4. It aball be onlawful for any oomp~~~y to lllq11ire 

U any Cl&pital ltock, or voting rigbbl for eleding cllrecton, 

2:5 of any iDiu.red bad or of any holding oomp~~~y al UJ1 
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1 ...... lillllt u; ... cili'.-t " .,. "'*' ............. 
I .oall!aw! ... Whf'tr¥1 ._, 61 uy ...ar.d kDk. 

8 · 8lPJOl &. lfo insured bank ahall 'ecta'bllah or operate kor 

' h re•ke.J fo eiW6It or .,.. uy new or' ldditioilll 

' II bruclilla wbile. mah iDiarecl bank It controlled by iny hold-

e ing comjllliy. ·: ·, 

1 SBo. 6. Evmy company aball before the expiration of 

8 sixty days after the effective date cause to be filed with the 

9 cashier or secretary of every insured benk as to which it is 
10 an affiliate, an affidavit to be signed by one of its executive 

11 offioen having knowledge of the facts, which shall set. forth 

12 aa of the effective date ( 1) the total number and par value 

lB ·of the outstanding sh&s of capital stock and total number 

U of voting rigbia for electing directors of such insured baDk, 

1$ which 1111cb eompany owns or holds, the names of the pe!'-

16 sons in whoee names such shares or rights are isaoed and a 
17 full deaeriptioo or any instruments evidencing 1111ch abaUs 
18 or rights; ( 2) the amoant of any indebtedneM of mch coni-

19 pany tc the insured bank, direct and indirect, the maturitY 
20 datet, and the person in whose name such indebtednli. 

21 Mallds, if other than the company; and (8) an i~ 

~ 1tatement 11f ita U8eis and liabilitiea as of the laat day of Ole 

23 pniceding 10ooth and of iti earnings for the current fiaeel 

U year to the Jut day of tile preoeding mooth, if the eompany 

26 be dindl)' « indirectly indebted tc the bank. W" UliBa 
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cl of eadJ t'llleoder .-th there-l twenty djtys after the ose · 

.__ , change in any ol the matters 2 nfter, if there bas "''"0 an~ 

I O.d .•1 e.~Ct'J>I itrm 3 !Mreof, during ftUilh 3 revered in snt· 1 n I 8\1 • • 

4 month, tho oompaoy shall file a Ja:e ~port, 10 Joor as it 

G sh~ll continue to stand in the relation of an a.fliliate to soeh 

6 in<nred bank. Erery company sl!aJJ file witiD thirty days 

7 after thr last day of Jnoe and ~mber of Ndl )·ear '1\itb 

8 the !'ftshier or secretary of e,·ery iO>-ured bank as to which 

9 it L• Ml aniliatc s like ~wont itemiud statement ol its asset~ 

10 1uul linbilit ie:; us of the lnst duy of Jnne m d December of 

11 I'IL!'h ycnr nml of its enmings for the CtliTI'nt fiSCal year to 

12 tho ln~t dny of June ttnd December of each ~·ear. E very 

13 iu;ured hunk shull retain such mida,;ts and statcmeots on 

14 fit~ M o Jlnrt of its records for at le&.<t three years. 

16 St:o. 7. E,·ery insured bank, holding oompan~·. and 

16 atliliato shall file "itb the Feder.tl Deposit Insurance Cor-

17 pomtion such uuuual. St'nli.mnnal, quarleri_,., and otb~r 
18 periodic ond SJ>cl'ial ll'ports. rhc answers· to such specific 

19 que:;tions nml the minutes uf such di~or.~', stockholders', 

20 committees', uud other meetings, ns the Corporation by 

21 ot'llt'r mny prescribe as necessary or appropriate for the 

22 proper eousidcn1tion of the condition of au~· insured bank 

23 or for tho proper snpcnision of tbe Fed.eral deposit insur-

24 anco system, and tbe Corporation wy make sac:h investiga-

25 tions of any insured bank, holding compuy or alli!ia&e, and 
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1 tbe books and records thereof, u &ball be oe<:e nry or 

2 proper to di!iclose the CODditioo of any io8ured bank or the 

8 effect of the relations between any holding company or 

' affiliate and any insured bank, upon tho Federal deposit 

IS insurance system • any insured bank. And such investi-

6 gations shall be made at the expense of tbe Corporation; 

7 and it shall be unlawful for any insured bank, holding oom-

8 pany, or affiliate knowingly to make any false statement 

9 or report to the Corporation or to refnso autbori.zed repre-

10 seotativcs of the Corporation access to any information re-

11 qttircd in connection with any such io\'estigations. 

12 SF..O. 8. After the e!Tecti"o dote, tho Board of Governors 

13 of the Federal Reserve System sbnU not, without the consent 

14 of the Board of Directors of the Federal Deposit Insurance 

15 Corporation, gnwt or extend tbe opemth•e effect of any 

16 ,·oting permit to any holding company affi.liate under the 

17 provisions of section 2 of the Banking Act of 1933, as 

18 amended (U. S. C., title 12, sec. 61). 

19 s~JC. 9. Wbeoe'l'er it shall nppenr t.o tho Bonrd of Diroo-

2Q tors of the Federal Deposit Insttrunoo CorJ>Onltion that nny 

21 person is engaged or about to engage in nny nets or practices 

22 which constitute or will ooostitute n violntion of the provi-

23 sions of this Act, tbe Board in its discretion may bring an 

24 action in the proper district court of the United States or the 

25 Supreme Court of the District ol Colombia, to enjoin such 
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1 ICI8 or practices and to enforce oompliaDae willa .. h iAee, 
2 and apoo a proper sbo"'ing a ti!mporary IW ...... •• iajl-. 
8 tioo, deeRe, or restraining order sball be retN 1llleboa1 
, bond. The Corporation may transmit such evideM'Oi•·"''f 
5 be available concerning s11ch nets or practioea to 1611 u.itdl 
6 States attorney or to tbe >\ttoroey Ocnonil, 'Who, ia :llit m. 
7 cretioo, may institute appropriat~ crin1iool prooeedingi undor 
8 this A ct. Tho proper district for tho commencement of any 
9 injiiDctioo proceeding pursuant to tllis section ebal1 be any 

10 district wbe~in any act or tmnsaction constituting the viola-
11 tioo occurred or in which the dcfendnnt is an inbabita.ot or 
12 ll'lllllUicts bi!Siness, and process in such C8S('S may 'be sened 
13 in any district in which the defendant is an inhabitant or 
H ti'Uk<act8 bi!Siness or wherever the defendant may be fow1d. 
1;; Judgments and dcc~cs so rendered shall be sahjoct to review 
1G as provided in sections 225 and 347 of title 28 of the United 
17 States Code, and section 7, as an1ended, of tbe Act entitled 
18 "An Act to establish a court of appeals for the District of 
19 Colombia", approved February 9, 1893 (D. C. Code, title 
20 18, soc. 26). No coets shall be assessed for or apiust the 
21 Corporation in any proceeding under this Act brllllgbt by it 
22 ill 1111 ooarl 

23 Sllo. 10. It shall bo uola.wful for any ineu~ bank 10 
U pey to any holding ~mpany, directly or indireody, uy 
~ di'rideod on aay abarea of ilf oapital ilook so long u 111ch 
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• 
1 h._ i F3'~ 'f ': to lloW MJ ..._ e1 ... 

ll Oipilil ....... ,..... ...... d d.~" ... 
8 , inloW bull, • elr tiay -JIM)' wbielio it a hoJdinr OOIIIJI&liY 

i wi&b .. ,-af,ilacll iDiued beak. acqulrecl iD 19io1Uioo of 

6 ..... . • • altbil-. -J,...... . 
6 Badlll. WheDe9w lhe Board of Direolon of the Fell-

7 era1 Depoait ~ Corporation aball determine, after 

8 reaaooable noQoe to the company aHected an opportunity for 

9 & hearing, that any inlured bank or any company which with 

10 respect to any insured bank iJ & holding company has violated 

11 any provision of this A~ and tb&t such action iJ ne08888T)' 

12 for the protection of the public or the safety and integrity of 

18 the Federal deposit insuranoe system, it may make a finding 

H of the facU of BUCh yiolaQon. Upon making such finding, 

:U the Board of Directon of the Federal Deposit Insuranoe <Jor.. 

16 pomion may - the same to be publiahed in the Fedel'll1 

17 Repter ud thereafter the iDiared bank aball be ineligible 

18 to ~ift depolitl of pabJie funds of the Unitecl &alee or of 

19 any public o~ agent., or inMrumentality of the United 

20 Stata UpoaJmeking 111ch fulding, the Board of Dil:ector! 

21 ol tbe J'edeial Depollitllnallllnoe Corporalion may ~ 

ll2 to tenDiule the iDaured 8la&u8 of the insured bank, in lib 

23 -· • JIIOV ih d in 811bleotiOo ( i) of IOC&ion 12B of the 

~ l'.-.a :a-,e ..lll&, • .uencled. Upon nolifntioo in 

~ ..... , .. die Beu1l of~ of the Federal Depoait In:-

80 

Regraded Unclassified



10 

1 ..... Oaoporaliee to tile Boult of OuNi .. ~ 
s m1 :a-ve Bywt.em of any lOCh 6Dding CJI ill* ' UBI tD 

8 lbe put of any holdiug IIODIIW'Y oud request for "*'~ 
, Ilea, &be Boerd of Oo•emon of the Fedonl B a '¥118) .... 

5 • forthwith shaU proceed to revoke lilY YoUag ~ f ill 

e fore granted to aucb holding oompany u a .holdblr CODlpdy 

7 affiliate under lhe pro\'isioos of sedion 2 of the Benkinr ACt 

8 of 1983, as amended (U. 8. 0., tille 12, &eC. 61). Tbe 

9 Botrd of Directon of the Federnl Depoai& lnsunuloe Oor-

10 poration Ahall have the right, upouuoh ten.ns and•oonditiODB 

11 as may bo consistent with the public intorfll!t, the safety and 

12 inrogrity o! the Federal deposit insurance system and tho 

18 purposes of Ibis Act, to review, s111pend, modify, or revoke 

H any order or finding made pursuant to this sec&ion. 

1~ 81!10. 12. Any penon or p6rty aggrie•ed by' all onJer 

16 isaued by the Boenl o! Directors of the ll'edoral Depolit 

17 lntltnooe Corporation under this Ac& ma.y obtain a review 

18 of IUCh order in the circuit court of appeab of l.be United 

19 &atfll! within any cireait wherein aucb penon n.id~ or bu 

liO IW! principal plaoe o! business, or in tho Uni&ed S.. Ooart 

Jl of Appeals for the Dinriot of Columbia, by filing ia sueh 

22 court, within aixty days aher the entry of aadl olier, a 

J8 written petition praying that the order of aid Boud be 

M moclified or let aaide in whole or in part. A oepy ef llallh 

211 petition ahall be fotthwitll~mecl 11p011 any ~ e1 .uct 
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I ............ p&j I. IW $1 J& IIIII ... B1 ¢ 't 
a Olldi£11114•16tbi-.rata' 1Mollt6 .. ~ 
' ........ IIIII...... ,, I 'I of - Wwid. Upta ... 

II llliDI ., ... lnaworJpt ... Mit ... ... I ' ~· 

8 jarW1dida • dlma, modify, or lit aide Rob on., liD 
'1 wbQ)e or in put. No objootion 14 the order ol 8&icl Boeid 

8 shall be comidered by the eonrt unleJs iueb objection dill 

9 ba ve been llrged before ll:icl Board or tmJe. tbere were 
10 ~)e groaDds for failure 10 14 do. The findinp ol 

11 the lllid Board llS 14 the facta, if mpported by mbautial 
• 

12 evidence, sball be CODCIUBive. If application i8 made .to the 

1S eonrt for le&ve 14 add- additiooal evideoce, IIJld it is abo'tt'D 

14 to tbe eatllfaotioo ol tbe oouri lhat 811Cb additioaal eYicleoce 

15 is material ud that there were mao~~&ble grouoda for failure 

16 14 adcluoe euob evidenca in tbe prooeeilings before slid Board, 

17 tbe oourt may order mcb additional evideooe to be taken 

18 before tbe eaid Board aod to be adduced upoo tbe beariDc 
19 in IIICII DIID'W UJd Dpoo IIIClb Unm aod ooad.iti0111 II to 

30 the oourt may 'eeem proper. Slid Board may IDOclify Ita 
21 &ndinp 11 to the fact. by rellSOn of lhe additional e.Meooe 

22 so taken, aad it aball file with the conrt mch modi6ed or 

23 new Wnp, which, if -t'portod by ~ e~ 

2i ebaD be ooaolllli•e, together with il8 l"'lCCDlllleelclaiioD, if allY. 

Z lor the modifieltiQD or setting llSide of the origiDaJ order. 
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~ ,... jllas-t .... cleeree otilltoeout: 
• ~·.w·~~ 

.. 
' of the Uailed .,_ llpoll oti1i; ut Ol'•i•IIJ!I 
1 •idee! i.o aeeliou 8441 and 367 o~ title t18 

1 Oode. 7\e oommet~eemenfof·procee~" ' itlf•lidillo 
1 ah&l1 not, 110less specifically orderid lJy the' ~·•litfetlile 

I as a stay or said Boezd's order: ·' · • • •rl '1•.:' · 8 

e SEO. J 3. It ahall be unl.wful fur the _iDdivtdwit 'ilrecto~ 

10 officen, or agents or MY oompany to authorize, •-.,,,or 116 

U any act oonstituting in whole or in Jl8.rt' &• ~oiA&ion,.bf the 

12 provisioni or this'Aot by such 'company: llr rl ~ u11l•i •·t 

18 SEO. 14. Any person who knoivingly viai.W.·IIIY' p• 

H vision of this Act sba.IJ be guilty of a· rmiadilmedlr; uy 

15 oompany which knowingly vio~• ahi· p;o;iidw .. ol tJiia 

16 Act, upon oonviction thereof, iball bC pdniahell Ill, fllle of 

11 not exceeding t5,000 for each violation, and tay a.tww1 

18 pe.._ wbo knowingly violates dny proViliOBibf•tliiiiAct, 

19 1f011 oonviction thereof, sha!J. h4l pdni.sbed•fo~•lll6•'t'icJiadtja 

20 by fi.ae of not u ooeaing 15,000•o" by impii.,>DNDt6r DG& 

21 ~ ono ye~~r, or by Wtb, in dle••4ilcnllii•.r tW 

I . , I . I ' f I : ,, 

Silo. J6. No pn)Yision in tJDs A.Gi lhlll afplt 109'11' 111 
36 

'-'" to iacftde, the Ullited 'Biatea, cs.a-1 llf'ldiy~ 
~ ell Rbditision of a State, or &II}' ·~ ... 'JWIIM ~ 
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6 cUI....,ealla.JJo&·· l......._flaB!ue,Jw, 

6 ollicer, ...-, • ph,_ il la1 tl il. .. I • i elllilc 
7 u lllllh Ia tbt ooane o1 bia ollai.l did) • to aay -paay 
s which il ~ermined by tbe Board ol Dineton ol die l'ea. 
9 enl Depoli& x- Oorponaiaa, Clll appli«wlion ,_ 

10 exemp&ioo or ol iii own mo&ioD, to he Gilly iM:!e4•1ly a 
11 holdinr oompuy ud to be primarily eappd ill l · •• 

12 other than holding th& stock of or managiDg oc COIIIrolliDg 

13 bUlb, benking ~ -~ bub, or CrR4 _.. 

H paniee, or to be only iDciduntally or temporarily u ellj!je&e 

16 of any illlllnld bulk. 

16 S.O. 16. If aay proftlioa ollhia Ad or lhe apf5 ea;.. 
17 of lOCh provision lo any penoo or ciranmt•"'* IliaD he 

18 · held illftlid, lhe renwinckr ol lhe Ad ud tbe &pJ
5 

•••· 

19 ollllllh pro'rilioD lo ,_-or cin•11•
1
·-.._ tbu die. 

20 u lo wbiola i& • dealued iaftlid ~ DO& .. I 
2 I 
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