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I thi nk it •1 be helpful t o the eo.lttee U I rep•t at 
the outset, as fnilkb aad hll7 u I ou, U.t 1 '- of tM 
?riti sh pos i tion ia its releti.oa to the bill - bel- Copus. 

b Secr-et&r7 of the Tr-euurr •. I hsn been ill to_.~~ 

this oosition ill two •SJ•· '!'be f i r-st is the obncnu -· Uat 
the stocret&r7 of the fl'eUUJ'7 ia the chief fiacal officer of tbe 

t:'!llted States GoYe...-~t ucl is thus clir-ect17 COliC-• wi~ 
goni'DI:Ient finsnci.Dg. The second h that ever aiiiCe the tall 
of 1938, t he Treeaur7 bas been the exclushe coJmeet~ llJik 

tehretn foreign purchasers and the United States Goftri.at. 

Enr7 foreign goni"m.nt wishing to place or.ters here 11u 

::ad to go through the state Deput.ent to the Tru.Jill7. '2he 

~l"euury hu then consulted other fO"t'ei'IIMnt cle!)&rt.mt.a u to tbe 

n ailabili \7 o! the goods needed, he prices t o be nit!, Cll! the 

nrioriti es as aong the purchasers t hemae!"t'es , Uld he~ the 

rurehaser s and the United $tatea. 

This has 'Dlacec! lll!OD • a direct aDd Ct'Dthmi!IJ re~bill.t7 

to .beri can anulaetulW'So It has been ~ respaa.aibdit,. to see 

t hat no orders are aanctioaed b7 the Treuar,r aaleaa there are 
mDle liauiil tands an.ilable to •et thea. In all the two ,..,.. 
o~ this wort of coorclinathlg foreign pucbaaes, I an bpt Wa 

resnonsibill.t7 in lll.nd in n8f'7 transact i on. 

Having been placei! in such a direct r elatio!labi'D with 

fore ign tllll'cbasera, partioularl7 the French aDd Brit:la, I 

han also had to bep ~~JWelf infor.cl eont~ atolll tbail" 

position and thei r 'Dr o.peota in the war. The Bn tish Jan •de 

1t clear to • that " the7 ue still l. n danger in S'?ite of the 

~neers the7 ban perto~cl i n thei r self defens e. !be~ ez:pect 

that lli.thin the Derl three .ontha the,- -7 be sllhjectecl to tbe 

most intense stra.ill of the entire wu, perhaps b7 in'ftlli OII, 

ner hl.os b7 a feroe l oas air attack, perhapa b7 boU.. 'l!Jae:r baliew 

thst the7 will eo• thro-qla these three 110nths if • do _, 
very at.oat to selld thtm all the •terial hdp that - cu. 1'M7 
are confident that tbe7 will aur'ri n and at aDd to will iB U. 
end, it we r eally .ate oarael Tea the arsenal ol ~ a..acr.ciea, 

as this bill woala haYe us do. 

'l'be Br i tish sq that thai r i-ecllate neecls an ..,.._t 
sbioa, lomg-J"&DDe bc.bera, and loag-range aeapl.ues far patrollUa 
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':.!e NC1 :-:m"l. u . lie shall han to sc~ our cUDbo&I"CU t o ~ 
~St ~" critical .ontha for tlMa. Be70Dd t his tbru w ilt& 
-et"'·~. ".:::.q tell • t hat the7 wi ll oeed - A!'Ons md a t eriab 
c! .,_:, =cridi.onJI , in quut~ ties be;t'IJDd all our pl'eTi.OilS 
c= e-: ~:~. i! they are t o Wl D. 

;-:: te ~ t i sh haTe t ol d :1e re'!leateci]J that they !:aY~r 
·· -.=.r: ~ !1lll.7 u u~t , ~ as cesnerate a.s t~eir 
;;;,. ~=-=- b --rons of n.r. !his is thr izsurKc:e t hd tE.q 
: c -: ~ n :. of future su:n:lies without llhlc:h they c:a::::at 
:-.:. -:_,.::H' "t-=! 5 Will' . 

! C:G t ell pnl ~tlDIHI, quite celite....t~ 
a: :<:1i. te sol anly, th!lt u:Uess the Br i tish c:a:t !m:ft 
sllc:!! usur&:lee, they "rill ban t o make neiLC e. ..rr£. 
i ! tbe~ ..U peiLCe - a .. c!ictated nea.c:e•" a.s ti:.! 
~sii!ent has called it - t bey will lose t he war. 
= :l n shEUl be f aced nth ~~ n han nenr 
]"et iaeea in olU' historf as a n& ti.on. 

l :!lave ea:;e here toda.T to pgt this problem 
:.e!"ol'e rou with 'l'reasur,r fi&Wes 1rhich rill, I 
4~-k, hel? ;you to see t=.e ? ::!'Obl.Cl i.u its t~e 
;:-·O?:lrtia:tS. t"? to c.a:, :.o SlOeh a.c:curate f1~W'es 
.:;ore "!- •!0 an.ilable . ::: ~ t;Oio: to ?Ut be!ore ~ 
ne.~i: Die~ is in = :osseasion so ~t :70U 
= see ue situ&tio:t ! or ;ro:u-selns . 
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rauR ~11UII!S AM) IIII:BIPIS (F S'D!IILING ~ J1R04 1M lEt 1, liND TO ru:z p 1, lMl 

c1a 111111 ... or u.s. Dol !ant 

:JollU bp_!J_ o1 S terll• Ana 

c..L ,.,......, . to ........ total ... s -, ...... u.s. 1.- to be .... llet Do I I, 1 .. - a-pt. I, 
... .. ...-... •I- ·•-....... ..,., ..... i .'"·~··· .... 
•• -•ttca. - .uu- 1a _ ...... ru -
,_ s.pt. I, IMII 

&. - to be .... Ia-* ----Jtl-1 ~ 
... ~ ~latl~ ••••••••••••••••••••••••••••••••••• 

cia -ltlca, ,_.alii I- Ia _ ... to fall -
• date J&GP - attar ..... 1,. ltNU 

J. - to be .... ..,. &apt. I, UNI- -~lated "X" 

~···· ··· ······· ·· · ··· · · · ········ · · ·· ············· · ua -uc ... SJ,III) 011111- .. nl ... ,.,...I ... U.la 
- a:rt.r ~. I, IMII 

~ JIIOir'b ,..... o.a. _. - 2 

... 11a a: - arcu• 
~ta& ca..s .. l~ ••••••••••••••• ••••••••• • • ••••••••• 

~1 -tatolle--O.L_._ 
r~ u~ •. •••••••••••••••••••••••••.••.••••••••• •••• 

1- z- S .- • -t t.cl- $'100 alii lOll 

ot capttal -•·-· -- part ot tl>la Ia to 
w paJd 11erore &apt. IMI -t Joe - to tl>la total. 

L LL.Jt: 2 ·a n- .- -lda - 0.8 • .._:irllle _.,ld 
.. larl 

L la , -..,. •-lllle.,... c-t17 0.1.1 -Ida- u.s. 
~ c...da req.tr~ ~llarw ••• •••• ••••••••• ••••••• •••••• 

L ~ Co ..,. oterlllle.,... c-tl7 U.l.l to~-
~ , ........................... ......... ............ . 

$1,035 

!MI 

-
ZIO 

$2,1411 

188 - -

Dollar .._!pta of Starllac Araa 

• · Dollar ,_,pta ..,. u.1. rroa u.s. 
l . U.K. export• or •rc:haadtee to u.s ••• 
z. Not l>el- r.... U.S. to U.l .... 

tn.ialble t te.a •• ••••••• •• ••••••••••• 
!Vtal ••••••• • •••••••••••• •••••••• 

8. Dollar ._!pta..,. •-I lac-,.._ 
u.s. 

I . ~I t 1 Ql'Orto • •••• •• • • ". 2 ••• • ••• 

2 . AUetrallaa IOid -rta to u.s ••••••• 
3. 5oath Arr teaa azport• ot cold ••• ••••• 

~tal • ••• ••••• ••••• •••• • •• ••• • ••• 
C. c.a..d.lu uatataace to U.l •• • • • • • • • • • •• 

Total dollar ....,.!pta or u.1. -
• te:r . ... ..,... __ • • •• ••••••• • • •••••••• 

Total dollar datlelt of otarllaiJ 
&I'M ··•tt. u.s .••••• ••••••••••••••••• 
Total dollar deflect or atarll!C 
.,_ wl tll c-da I Ia U.S. dollaral. 

Total U.S. - c:-dl• dollar 
.. r tet t o1 aterlt., area ••••••••• 
IJWI) 'IOhL 

Total .-cpta - datlelt .. 
o,.rat1011 rroa -· 1, 1041l to 

; sept. I' J.NJ • • ; ••••••••••••••• 

SID 

12 

-!18 
3111 

• .. 
-I. 

a,au -
tot&! D.L - •• _ ... u.s • ._J~ •nan ... t.--b9 atarllac.,... CacladJac U.l.l rr- U.S. 

-- I!ICI l.o Sept. l9dJ I 
~·aJ-~~----------------------- ---

L ~i tY ~ta••••••••••••••••••• • ••••• •••• •• •••••••• • 

~ ~•fble lte.. • ••••••••••••••••••••••• • • •••••••• •••••••• 

l e w -ta to o.a • ..,. atarltac.,... c.,..,ladlaiJ 

~.~·-······················ ···· · · ···· ····· ·· ····· · ·· 
IC..L'G~ 

Oolt.r ._lt •• o1 -lllle.,... f-all 
~tta.. •••••••••••••••• ••• •••••••••••••••••••• 

~t. Dtrtal- ol ~ Rc n:1o 

Z!!ID 
3 

2SJ 

$J,IN4 

Ja -lUCID to tbe detlflt -tad to 
acerw l>erora sept. I, ~ILU>ara •Ill 
Joe an.ble afte r Seot. I, 1 ... 1 c .. -... 
tlllllleioted In A I - 2 - S Ia -tta ool-
_, • total or sz,'l«l allll ... ,. •• -
_, lac!- -a clertclt _,.. ... r.... ed-

dltl-.1 Orden-- to lJe pl-..,. 

- Brltl .. loet -~ 71l -·- -Alltlclpated da{lclt prl- t o Savt. I, 1~1 
H~ delict alter Sept. I, 1041 ••• • •• • 

IIIAI- total deficit 

'l:fl 

$1,1 • 

. ... 

··--
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1.t the sue t:iJ!e. sxh c >z=eiiiate eli !c:rceo! li~caticm 
of all of t he assets o! E!oi tish ci ti zna ~~ tczd to -.ul:n tbel r 

will to resist the ~--s. l! the wl~ ~lu ~ all 

of thei r assets aoa • .- -:1! tile =gllu .t!Dse :-~e:rty ~ .... beillg 

so used :light fed tllat ~ wo111C rather &ffUH be Gi.ctablrs 

by rh'ing 11t1 sc.e ra-~ ti:.a all o! tllai.r ~· 

iherner it i :s ~:ossihle reu~ to en .,. Eritaa la 

ready and aillin~ to li,Unte tM holdi~ ol i ts ~~aftle ill 

~!Us COW1t17. 5)n:ee !.Ut !all i t has bet: li~ta~ the 
securi t i es ill kle t"i~ _ u ; es ~ld b7 i ts nticals. ! 

S?ecia.l re~resa:!tatin is ~ aa the - 1 CIYH' froaa ta:.:ca to taD 

the necesslll'7 ste= to li=.Uate Drltish a.irect i.zrt'ubnh 
~oll:r Olilled t y ~ritis!a c i tir•n Rf3 c!oi.n(; bmiMss iD tile 
:hl tea States. 't'his ll<piC:aUa:z r ..ll :roc IK .. ~tlcr.al.'T 

!lS T'OIISible f~ tJ:.e S~blt :f tlaF ~~&ti~ iwteJ"eSt. 

The l end- lease Hll s=lies tbe •tltol!s 1-J ahid! - t of 

these clise.dYanhges. o! i....r-?iete17 stri~ill; E.-itaill of her 
onrseas illnst:sents. c.c t:e el ild.catee. I! it i s ceaec! wise 

!JIC r racticable far • te tUe tlle aae-liopic hol.tlil:gs o r 
l'ri t i ah nationals u tlais eCELtr.r as callate.nl. tkat ca be 

done under th4 oracO$~ lep..sl.at iaa. lml!er tM ~.a l efls­
htion, the Presici~t CCl aJ.so. !o:- e~e • .rt.l.orise U. !rlv 
or ;iaTy to smrolJr ai:-l.a:es to tlle BJoi t isla ill ~"~• for nbber. 
tin, nickel or the Tari-.s othtr &llteri als aida tlle Erithh 

l'roduce, onr a rea.m~le t~. In this saT • ca &at ~ 
::an7 things 'llhicb .., sui~ •eel ..a ccmot ~roc!lace. lie CD 

also get t!:ea wi tl'lOilt ll~tillc _. ...-bts ar- r-~ tllla 
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-·----m scs.a.c .. 

lleer D'. Seere~, 

! e:>Cl.oae bere1D r or r.r..z 
~ ard aecre~ lnt'o~U..., a c:~w 

:;.: t:>e l.e ~· t. report. reeei Tec! rroc 

:.=t~..., o:D lobe llldli tar7 alt:uat.1cm. 

~ ...... -. 
Dear Iii'· SeCft ~, 

Ver-T atncerel7 70=8• 

il!e !!em.:..~ 

lle•ry .,~t!llo, ;Jr. • 

t"r1 te~ 3~tea ~ • 

... ~.)I. c. 
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i!.IC.Jr: 

!!: 

!!.IC.Jr: 
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B.IC.Jr: 
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8.Jr.Jr: 

lhllo. 

111' • .......__ 

Bello, x.-. 

Bello, JlaarJ'. 

Dl4 7011 set UIDM eoteat 

ftlr7°1'e r;<)l.ag to leM \h- OYU tbia 
ao=!Dg. I bad a 11 tUe 'ballJ'Icba 1114 
41dD • t want \he. ant out t o \he t:oltae. 

Ob. 

But I aaw 1t 1Jl tha pa!)U tb!a 80rll1liC aDd 
ao 414 .._ or Q 'bo7a, J ohn 1114 O..e, aDil 

\ha7 were Yft7 -• 'Ill••"· 
Oood. 

I aoUoe a1ao that \he Vaahlnctoo Poet na 
a Uttla a41torLa1 Oft tbe MUll'. 

1lbo 4oea - the Vallh1IICWD Poat? 

YM!l. 

I 41a't ... that. 

Vall, 1t -• baae4 Oil - 1t 41dD't relate 
to :JOIGZ' ata'-lllt - U.t'• wtlere 1t -• 
'ba .. 4 ,..,. 

I aea. V~, I thoaPt J OU bad 1t _, IIC 
to J'OU aD4 I -· sl&4 to 8Q 1t. 

V~, UwMI YU'J --- We' 1'1 p1JIC to , 
.. , nth the 1-"el' people to4aJ. !bi:J' re 
rM11.7 pUlJIC a 11 Ule 'blt ooooerue"--

Vall, I tP. ...... , U -· U.. lOS bal!;r ..U 
,.a. -n dDlJIS a C004 Job . 

..... •- I'll-~ .. u. tbm*a YU'J --· ... Dl'J' . -
Uw- tor ,.a.. 

~JOL 
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!~ ills roint ;;u'but !l'ei s re!erred to an article 
:W6 s:~-t _ b ?o~;;; ~&in, s<me s!nn or eight ;rears 
1...: , :-. :::..::n.::. ~. w:u eoalil~- the historr or Ezl.&1a>;f 's 
~= ! : :;- e: :::.e:- s.llies u n ide=.ee o:' the point llhic:h ~c::et.a.. "'T 
::;:=% ~·· ?eis ~t • could not per:dt ~~~ 
~~ S"tci!:" t:::.e eollste:-U., ~ee ~ere were aJlT wqs llit 
:::..:i: e...~ ~~ '!::~ o:tai=ea {Q> om- aici- sOIIII SU?erfiei~ 
a:~e!~n = ~c:a.ll;- -.c...'"'ill.ess, and others ::ore wor.h "Cl-•· ~ Qisc::asian alec.; this line in Coi)Kreas, he said , 
-:-;;:.13 l uC: to e.::d.le ss debate. : us iiid sq, liowenr, in 
: : ::e lrl~ ~e.."'!! ta..-y I:c.ax's obsun.tiOll, t hat he didn' t llll.ite 
~ee ..:.,.- ""- ;lci u out o! C.ol..lu ex~e . Secreta17 :..Or :;en­
t:..!.: ~~ ~~, rs.t!le: t '"'•- to tske the t.i.De to explai.n it, 
~~ ==::.!: ~Te -; .. lte: Stn:a_-~ e<ce oTer &:ld sati sfr Feis tn 
: :...: s :-o!=.: . ?o:- =.is pa..-t , ~c...-e~-y !Dr genth&u said he a.s 
::.::.!:':e: ~t :::.e ~ =::t :ee:: ~sled by the Brit ish. 

Se ::.re~"'3' ;:;ox :::e= sait. :::.e tho~t that psychol~eallJ' 
tcot eollite:-sl cu;:.t t o !:e 7-lt U? a.nd Clat the lllpress ill!l. 
s;:~~ =et ~ ginn to ou:- !'eocl.e tb~t Te lfere being c:rt- tn.ced. 
~c!'etu;- :.:ilr~t.._•w ~e::l siii' t~t he bllted to put the aid 
:-e :ro;-o!e to extci t o ~t 3:-itain on a high moral p&e 
a;.C. t=.at :::.e, :'o:- c=.e, 1I0!1lcl. l!:.Ot .:.o it as a banker and d~ 
!=. ~e :e::: ... J•ticn t!:At t:::.e s.i:: ~ collateralized. I! ~t 
:::s ~e l:!...j-' s!:rs!.io: • s oositico, he said he would ask 
2:-e!~:e=.: ?.ctc~neU t o u;~ ~tcee:ie else to do this for hb. 

: e:-e See.-etuy Sti=o urea Secret &rJ :.:Orgen&u to 
:~a hls ?OSi!::.cc.. Sec..-eU.."'f ::Ol"ge:;.tllau said that "'"";lad 
i::-:1: ::.se eve-:'~ 5.o:l.h:' ~e '-es anilable to PIT for ~ 
L."'n.;- ol'lie...~; b t +"•t 'I:? .C:ditionAl dollirs llhicE she 
: :-ve:::-es ~o-..16 ~e :u~ ! o ::.:.. i:l thl.s count17 non- standa.--d 
::a':e:-:.e: , ~a !~t all :.e:r s .. •mC.q•d or der s must be ?laced and 
?ti~ ~o:- 37 ::s em the =n- ~i.s. 1:.e pointed out that in his :::.:.:.a= st:.C:::. s ?l'()CNUN ~ exheust En~;land' s dollar 
:--e::~:::-tes . 

Seere2l7 aui t;:.e= said ~b•t it n.s not nec:esUl'j to 
!t:::e ue cus!ia:a a! c:ollitenl at this ti.l:loe but that could ?; :.~e as ie ::srre ~. ~ere~ Stimson then said (1) that 
:, ~s c-';; = hcces~~ ~-land to keep her dollars to 
:'!\ :=:.u onstn <ij,- C«<lli ts, f 2) that new non-st:annard 
:z:e:-i el sl::o::U be .. taid for ill the ordi.nar7 111Q', and (3) a.f'ter 
~'; cc-s ~e l~:l•se L""'l"&::..!,'"'el!lellt , and we should be reaq 
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to ta.ke charge of Ol'ders and the maintenance of a mch 
larger quantity of waapona which will be uaetul for our­
selves it we han to tqe up the burden of fighting­
weapons which we order and cnm until they come ott the 
aaeembl1 linea--and theli we can determine what we shall 
keep, what we ahallgin to the British, and on what basis 
th~ shall be made available, in the light of the facta aa 
they exist at that time. 

Secretary Hull then said that we would be meking a 
groat cista.ke it we made it appear that Great Britain can­
not do a.Jl11:hing more. He thought Great Britain should sq: 
·:le shall do our part and as evidence of our good faith we 
are turning over on aey basis that your count ry might t hink 
acceptable, any collateral that your country ahoula require . 

Secret ary Morgenthau t hen said t hat he had been 
exerting great pressure on t he Br i t i sh for a number of months 
to sell their securities on our markets before t he world 
knows that they need the money. He said i t was only yester­
day that Si r Frederick .Fhlllipa obte.ined pertdasion from 
London to sell their direct investments in this country, and 
only last week, aa a result of pressure Secrete.ry MOrgenthau 
had put on Gifford, the weekly se.lee of Bl'itiah securities 

236 

had been stepped up f r om around $2 millions to $10 millions 
per week. .At t his point Secrete.ry Stimson ae.id th&t Secre­
tal7 !j:)rgenthau had done a perfectly grand job and if it was 
ever necessary for e.nyone t o t estif.y in an impee.chment pro­
ceeding, he would be the first t o come fornra. and tell the 
extent to whi ch liDl'genthau had gone in s~ueezing t he British 
and forcing them to li~uide.te t heir hold1ngs. Secretary 
Morgenthau said, apeak1ng quite frankly, that he didn't want 
the Birmingham crowd to quite because we were takill.g everything 
f rom them and making it appear t o them quite unworthwhile to 
continue fighting. 

Secretary Knox t hought that there was a difference 
between the people in the country who elected the President 
and t he people on the Hill, and while the people i n the 
country might be willing to do this on an idealogical basis, 
he thought the Congressmen would want it done on a banking 
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b&aia. SecretarT llllll tbla 8&14 that thla -. fw tile 
treallll'1 to baDdle ua that - .. &Oiac to r eatrid la1a 
colldnh before the c-itteea to tile uti--.1. a..c- 'ldtk 
which we are facecl 8Dil leaTe to the !'Na81117 the e:a:pqu:J-.­
tion or the techllical aapecta of the 'bill ucept for a brief 
explanati on en his pe.l't of the claue •ucept Uif otMr J.. 
to the contrll'T not withatndhg. • 

Here Secretaey Stl.uon aaicl he couU not - tile tit­
terence between the position of Hall ana »orgatha. Seve 
taey Hull then aalcl he woulcl like it to app-.r th&t Great 
Britain was one hadrecl per cent cliapoaecl to do her abare 
willinglY. Secretuy Jiorgenthau then aaicl he t hought the 
Briti sh bad clone this when yesterd.t.T thq gan ilia "Dtl'llialli.ca 
to sell their direct illYeat.eh. Feia thea spob 1rp &1lil 
said th.at Secreta:q llorgentbau •• quite r i ght; that ~ 
mst know that the British gold 8Dil her clirect ua iDdirect 
investments were aT&ilall1e, but if we as ereclitors of all th& 
other nations in the world inalatecl upcm taldllg colla~ 
now tor what we lllight do in the tutve. he thoildlt • -.uuJ.a 
be elrlng a great llistake. Eren now, he point.a c.rt, • - • 
u king new tunda aT&ilable to other countries throagh tM 
&rport-Import Bank rather than enforce the cclleotica of _. 
outstanding oreclib. He aalcl it waa hia oplnlon that if w 
deprive Great Britain of inTeat.anta thq han, it raiaea tile 
terrible question of econollic acljuat.nta llhioh -.at be _.. 
in the poat-war period. 

Secret&1'7 Jiorgenthau thm pointecl out that ~ 
were being JUde through Seoret&J7 .Jones for the parcba• of 
future auppllea of tin, rubber ua wool froa the Britisllllllpire 
on a dollar baaia. Seoretaey llull aaicl he •s ..re]T t:r7bl 
to point out th&t t he qu .. tion of British collateral waa the 
weak part of our cue and that we should recogniae that thia 
!:lUst be handled u lk1ltul.lY u poaai ble in order that n Jli.Pt 
reach our objeotiTes, butt bat tuncluentallT thera waa 110 clil­
terence at all between the position of hl.uelf .a Secrelu7 
}i)rgenthau. 

Seoret1J7 stl:uon aaicl that the British DDir are -­
peciall,y preaeecl f .or cloll&l"s; that it would be a aiatab to 
force thm to enter into t--agre-ta throv&h which thq 
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1 .=-**'? ~ e.l.l • l..•t i!' :e ~---e.::. =::-:c. t...._ese 
: ,.·:u:-:.e w;r.;1a bee~ rf- e.oc•- C13 se :3..;:± lose -.... :- ... , 

. ---:c -:....::tt ~:..:_; :.3o. :ole;- ._.~ tC» .4;:-rsSJ'V' 3:oca's 
::~:e -=~ ::11: =l:e L-="'"' ""'P~u riu ~.,..$$ • ' 3lota to 
£: 3e.~~ ::=:.:..: £.E -oe !ir-st nme~ c ~ ¥.t:rl-;, c:.c!\ 
.::.: == li.'I :.:: :D o'clock ttoO..-r'OII" - c • •a:;;. Se=e~ 
_:;o:e::.•·-- -: -;1 !'~ :3:mlleiiate]J L~e: ~~~~ :::ell ! i r1 s"-•s, 
c.:.-se-~~~ O::? Pm·:m 1rl.1l go =ill v~ ~~ .u oxma. ::! : ):) 
:•;:c:L, -:-::: ~~~ f!.e :first rl!:::.e$S rC..ll ~ Se~ta..7 
- -..o;x• : .: :e ,_- ·=r;m; ~ j.j-. r rp ;; !:Q.. L~:e E;;d ~. 3loca 
::..:~ ~ ::: ~ ~:n -:'i11ki e. ll &:::.t::.. =3 :+"'rcr s -'-~~e:s 
=~ :=.e ~- ~ = :>--=;:tea c:::~ t'-,t 1:.e -=-F ::::1 ~ t::e 
~u;-'-~ ,_.._ 1 . : __:... -_ ':)8 -=.itti - - - ec--l.e ::3h Te=e 10. - s!:ill 
- .-:- .. - -- --- " , -- ~-= ~ - -
:: c.!e ~ ccz:c=.7:....~ 2"'=>.a::ll ~ !. S0::::1 1 C:[ =QC"Q. 

:;;:- . 7.:.Lr;;- ru~--est:eB. ~t ::. ~I com.~, to =au 
:e!-- ~-f = .. -~..::: .si"! i:l nt &.ll o! tte- :.eu~~ .. i:tcln 3ing 
~ ~!e-__.._!n '..-:~s= %5- ~Jocm. ~sl.-eC 'Jolq b ;m.,.--""d ... ~?U:e 
;!:-5-· ·-- ~ ~ o: ~d witt:~:...., 
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epera~or: 

: .x.Jr : 

3.1!.Jr: 

X: 

.li..X.Jr: 

•= 

a .l!.Jr : 

J! : 

::!..LJr: 

X: 

• 

s.uo. 
lellawr 11111•. 
lle1.1o. 

.... llearoD.z7. 

,..n,q. 
!hia 1o s-w:r lllll.a'. 

llol'rf I wa OQt 1lta. ~ oallocl. 

!hat'a all. npt. I'a oor1f7 t.o bo*-:r JOU 
an4 I 4o wnt t.o ~l.~u t.o ~ tor 4o1.JI& 
1t bat 1t - 11ke a -n ... U.t I'wo 
~at pt w toke wp wltll ~ 

You oaa't both ... M ..... -t 1a 1U 

!bore 1o • - ......... L JackOOD ..., 
baa booa 1a tile .._. 11Erw1oo tor abcnat 
no 1~ 1IDcler llpn••, ......__, - bo1oc 
11&14 rr- ... q r na. L .a. aha 
tbe htpet ••••• '· 7011 cpt ~ -
1D other~ be._. aaol&Bo4 w tho 11h1to 
Bouao &Dd .aea 1 ., .. tbe Prea1ct.t aocl, I 
lm4arotaocl • ...,. a-' -u•t reeol'll 
aocl .... 1fll.-. the Clll.r. ~4 Uko YOJ'7 
.aeb to koop Ida ••••• • 

I aoa. 

•••••• bat ... dDeaa1 t ..... a1•ll M:J'Y100 
atat.a AD4 tbe ,._.. r- *lob lla ._. 
ba1Da )!Ucl ................. 1Ul.l. be 
..... Utod llllllrU7o ... lie - _, bel'o eocl 
talked w •· • ...act so lie a Ula1to4 ltatoa 
llanllal.1- -..~ 1111-.c ataua Jluoaball. 
Aaloat he ........ ~ ...... 1fll.- pt 
1a W.eb ld.tb ld.a. _. aa a ro.Ut ot tile 
hea1cleat•o Vip -~ Arb-•• 1D 1931 • 
... UW &' t a .... c1J .r lala ob1ll Q :.0:: 
I ,Jut· £31 • ~ .. , .... ftl- -•ct 
Uko - I tldM I ~ taat .... ftl- --. 
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l i ke to take car e ot b1J:I although I ban 
no~ talked t o him, and I vaa Ju•t wonder ing 
i t there vaa aose vay that ve s i ght -nage 
t o do t ha t . He aeema to be t oo good a 
~an to l e t go under the circuaatancea. 

Well , I'll be very glad to l ook into i t , 
Senator . 

That ' s all that - I don 't au you :o do 
·~~bing t ha t you ••. . • 

I ' a not taolliar wi t h it, but I' ll be 
del i ghted to l~ok i nto it. 

He Just seems t o be, tr~~ what I get, a 
~ that ve need in that •et-up , and I ' ll 
a ppr eciate i t very such. 

I ' ll be glad to look i n t o it and let you 
know. 

I'm sor ry to have bo t her ed you. 

No bother, Senator . 

Kuch oblibed, Ys. Secre tary. 

Thank you. 

240 
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s.x.Jr : 

~rator: 

!'d1x 
J>raolt!Vrt.,r: 

S.JI.Jr: 

i': 

!i.ll. Jr: 

F: 

!!. I! .Jr: 

F: 

3.11.Jr: 

F: 

3.li.Jr: 

F: 

S.X.Jr: 

F: 

Bello. 

Bello. I _, to \a1k to 7ou about Uwt -
ahoat ft"eeltlJI& OD a DJ.oe ~. 

YOildo. 

I bope 1t' • Dl.ca wbe~ 7ou are. Bello? 

It'• nloe, but "ba87· 

LUten, ~· Herbel"\ wa 4o- -.1\h the n• aad tbat • tda7 I 414o' t bA'ra a cbaDce 
to ta1Jt 111 \b b1a UDUl 7aa terda.7 - laat 
nJ.&IlL 

I aM. 

I -eel aroan4 and aDJ.tt..S ar-114 aD4 
I doa't ~ 11be\bU' -.bat I'a abcr.a: to 
tall pu J.a aD7 D ... to J'OU or DOt, but 
I'll tall 1\ b-u• \bat la the qulckeat 
~ to •- par Uae. 

Pl•••· 
It la DO\ U'lle \bat Berber\ 1e the :»nl7 
fel1-, or 1Ddaecl the -a fell-, tdiD 
raJ.- cllNJ.eal.U••· Between 708 aD4 •· 
a c-u- DIIM4 Boi"Dbeccr. 1a we77-* 
-cerDed. beaa ... of the JapaneH rel.a\1~. 

I-· 
I doll' t ~ 11be\bU' 70G ILnow tbat llllll 
1aa ._, a -1"&D41a to tile Prea14Mlt oa 
U. 'llllole bual.De.. • • •• • 

8D, I doa't kD- 1\. 

···• I Ual.K, 1D ftP17 - tbl.a I'a not ...,. ..zoe- I tll1Dk tba PreaJ.Uilt _, oa 
,_ 1et\8' to b1a aD4 tba Order to \be 

• 
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H.I!.Jr : 

,, 

!l.l!. Jr: 
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!l.M.Jr : 

P: 
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llecra~ fd hate ..e 11e Npll .. 1a a 
- ... -

7 

... Ulat _,...... 1e ""7 
tria~ _. ~ ""7 oa.pl1Malar7 
co 7oa - I cloll't - Jan llp Hr"ffioe _ 
aDd etetaa c~ 41ff1aal.Uaa that toU,­
ba'fla, It la nap ••U•• all4 oollabonU•• 

an4 11' 7oa ~ ~ J 'I nt - .m.t I pt~~er' 
n-o. the 'llllola au .. uaa - lt'• a qaaauon 
aa .o --v fd tMM tb1Jlca ar., ot u.., ' 

Yeah, I - · 

•en week rather tileD th.la week , TOU ltnow. 
~-. I'd :llle to~ a aracUcal. euggl!aU<lc, 
Bettr7. 

Pl••••· 
It 1e t~aa : lAa"t.-4 at back and tort!! ..:4 -
7oa lmow - I .._.., that JOU aelt the 
PnaldeDt - ~be O&D

1 t 4o lt th.ta wtelt, 
but aa - aa 1M --.co a&7 11D7 doa't 70a 
let Cordell aD4- - llatora JDa aA4 taUt 
th.ta oat aD4 708 Uac.t to tba reaaoaa Ulat 
lead - co propoM Clala aa4 tba 41ttleul.Uea 
that Col'dall -• - llr. Blall -•· or tlbata'!IG' 
b.la - 1e - 1JI - ot the preoUcal. thlac­
tbat v1ll arlM 1ID4al' U . lou •••' Vbat 
ar. J08 gol.JIC eo ., alloat tba SoaUl IIMrl_., 
Are 7011 gol.JIC to cl•• \ball a p~~enl l;iceDM. 
at aatera.. Yoa aiHif 

Yeah: 

An4 talk 1t _, 1.D rr-t or the Pl"aa14eet 
aA4 thea a"t the ee4 fd tba taUt lie ou 
aettla lt, &K 4ec14a, all4 41r,JOM or lt. 
laatead or Jaet l.enl.DS 1t raD •• a -• .., 
atraat - 7oa7 atraet - all4 aaotbel' oae .., 
atraat - bla atraet, Blall' a a treat - aD4 
tba two IW'!Iar -tl.JIC. You •"' 

Yea, but ... .. -t·· U.t! 

••• 7oa ...,_. kDo.a tile Praal4aat to t10ft: 
1Ua tbeU 
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F: 

a. !' .Jr: 

r : 

!! . P. .Jr: 

F: 

?: 

!!.lt.Jr: 

F: 

!!.l!.Jr: 

1': 

!!. I!.Jr: 

i': 

!i.I! .Jr: 

1': 

S.!'t . Jr: 

P: 

!i. l!.Jr: 

- '-
.,., . -u ~~ere • • . .... 
BaY@ 70U eYU' ~ ll1a to <10 lt Gat ~ 

(Laupa) . Well, all ~t. 1IMa J '--~ or tbree otber .._..uoea b@ • ,._, I thlnk ..U1 bappea bare, thle wU1 ....... e1oaa, 7Qu ••e. 
I know 1t ..Ul. 

Jlow, J OU 0
J"e J Otmgel" 8l:4 - 7 08 '- - TCII'Ye got -r and he !lam't. 11.7 wtte ~-7 0u ' •e got a q'll.et, el7, U t U e ~r. 

What lllnd or tm.orl 

A qulet , el7, lltUe ~r. 

517. hull' 

517 aeane - JOU UOW - 700l look lt 19 1a 
the dlcUODUT, el7 111 U.t •--. t!a,t 7ou 4cc' t uee a club. 

Veil, ooataa rro. 7our w1te 'll!au.cr lt 1• 1 t eounde good to a@. 

Yeah. Veil, ehe N.J• he ' e &Ot a~. Uttle blaor . Sl7 1e a tera or c leU-. 

Rl.gbt. 

lfant aD op1n.10D CD \bat wbjectl 

~ rr- 7ovr .Ue u•a all rlC!It. 
70U, 1'4 be 1Rl-s»1C10U8. 

(LaQSbe). Blat I'd take the 1~ uo! alt 40Wil w1 til ll1a - w1 Cb lllall. See? 

Regraded Unclassified



i': 

!i. Jt • .lr : 

1: 

'! . • Jr. 

r : 

3 . Jt.Jr: 

i': 

3.X • .1r: 

T: 

:.JI • .Jr: 

r : 

3.P • .Jr : 

r : 

3.JI • .Jr: 

7: 

3.L.Jr: 

-·-
_,. *-• u.c-, ld.a 4111'1aal.U- - I ~ 
r- pc .,. a. ""- or lt. !be C1.tnc.lu.. 
- .._, 11:1.1111 or ta a bl • tbQ wUl. llna u.. 
~ .,._ a.t career h hne4.. Yo. _, 
~ .uJ. 11ne; DOt 70Q; tJw7. Get -? 

I• I ...... 

au. .... Sad;h Marl-• 111ll - aad WQ. 
...,., all 10 lt. AD4 Bwltaer1aa4.. Rn -tl7 
~··• ~ - Sod t:1arl.aDd la ·~ -m 
~e4. :r tb1Jilt 11' you took me 1.c.1n.au .. ~ 
cU. ~% £~ .uun~eer rr- T....,..c.e 

:£lye :a-t - rro. llll ~ aJI4 tttu!lrlatoa!-C-II"'I'tci"S 
aldl Ida. 

CPa -u.r .-I»Ject. 

11a1.1 - IIDor co teatlr)' berore a. ..... . 

a. dJA tbat CO· All. l"l&&lt? 
It _, all. J"1&1lt .,._ .. I ba4 a bn1a 
.- ...,_ I .U.ed baa lllle St=t co 1le 
UMrre ... ftlwi!OD Wa All aDO~ llidp. 
m 8 MJ.p. 

-.u. ,.,.. a-. that bel.p 7- - al.~ .... . ,_ 
We11, ~ thla otlaar r.u--~ - Jle 
-~.-~co 1IP tbft'a aJI4 aU. rar 
ec.lla~ 

- .,_, I 8A7· 

_,. I ..U. tid. a u tMI' coe• &m &" - -~ llada or tba Mala Ulat lt'll 

Regraded Unclassified



1 : 
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3.lL J:-: 

? : 

? : 

- · . J:-: 
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You can at lean ~ •• l~ea11sUc u V1lli:1e 
wae 1n ble eta~-~~. c::a:• ~ 70u? 

Veil , I eald, I wee'~ ~t> 1 ~-

l'!>u' re 1ac,: - ::o, I ~-e 1117 ctnd, 1o6~ 
rts!;>'t. 

:real:.. :b: I get 'IC&: 7= U.7 a::d 1! l t 
work& out Y1!ll t.::.!.~ ...._,. , -:n-:11 ve get t his 
':llll gotr.g, su, I vU.: let U:e ocer t !>!.cg 
d lde. ~ I':.! :aie 7:>Ur ~uUon a;cd 
a ak !!ul.1 aga.Lo t o r H -. 

Yeah, but 7aa ® lt ~u. !!e:u'7. 

I ' ll do lt ~·~J'. 

I' :l do 1t ~Ee!~. I '"e d or:e 1t once b-a~ 
I'll do 1t ~ o r ~ Cuou a;;;aL"l. 

lie-U , 11eten. :·-~. !:=•t. l"'f"1E:~ber on!' t "Ur:g 
tbs t (la~J !lo. 1 . ~ c:a:1 arro%'1! to do 
~!:Un;;; 1ll t!:.e ~. S:>. 2 , 7ou ' re ~tl' 
7e&rB 70Wlgel" ti:.a!l te 1a. 

~ght. -Veil, C.t hl;r>-7e6 wa.- this: the 
Pree1dea t w uld t.Ye &1.j;z:eo! 1 t l a st ~·~ 
but ~ll eald !:te - • -=:~ ~ be needed :110~ 
u.ae ao I u.ld I'd ~ II;) ce ~aldeat 
an6 a.llk ht. to ~·~ 1 t m2t1l thls week , 
v!ll c:h h e ba.e dor:e . 5:ov t;he PNe1dt!nt t old 
ae oa t..'te va:s 11;> te ex;»ecte t :> get la on 1t 
hl.aulf v!l.ea Ia geu tack.- Bello? 

Yea. 

But kn::111JJ« hav ~ ~tee to set tle rowe 
I th1lllt ll!:lat 1dll ba.~ 18 tllat .O.a ve 
get t;hle o ther bll.l Pl.I:O> al.:>ng a ll ttle 

Regraded Unclassified



F: 

i' : 

F: 

?: 

? : 

? : 

i: 

_,_ 

Mt rw 
7 

I'll p ------=:~.-
.,._ - BJ I 1')1 CO pt as:. Aac ...,.., .. 

sen, ~ 1 .ake - -.. 22 r " 

.._ baw, 1a n- or wbld ,.,., ..:4.. t:~~a .,..v t hateJ...,.-..:- ...... !Ia~~ 
e.r,-u- ._..~ - a .. _ ~ 
w:m t n1 ~ 7011 all4 ., -.. r ..c.e: .,_..?J 
~ Pout U71Jic to Clle ~dl'~;•• ,.:::::-
J'!=Ill l!D21! an ~ ~ r jpll!: • " m • 
::. .pt toget!ler wt th !Ia:.!.,. J'lUo -. - ~ 
~ 111:>11. t ake atl7 --.1. c.m::: =-:: ._, -
~te r a r 70= ~ 

~. ~·~ ... t to o!o ella~ QIU.. 

Ee'• apt co 7777 7 

:ill1 o1iher -~ to Clllt tJI: a a=n> o:atiEi :::ilm'L 

~. Y appreciate c: ....,.,.._. .c:l ~ 
~:J.e 7011'•• gone to. 

!rt -•t ~ C!'Oilll1e. rr r .-L llllr ~ ~ 
~ tber -. 700 lm"" bdw = ~ .-.. 
~ d:m1 t IJllppOH I 0 a ~ + liP :=-;: 3:!1 
-.r ......,ce 7011 ' " gotq to: ~.:: =-
' e a '• 1iDn'&bt-

... ~-t . 

... -u. that'• -bad... 

llat I 1ll1.lllt -' re all l"'%.aa': ;a; aa :::mir;W 
- 7 (J.aap•) - ..P. 1 "'"'* ~ Sl> 

a.w. 'dlr :a 1lbP'e be'll ~ 

a 1177 
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7: 

~· -­~--

1:' , -_.. 
-~--

-1-

• .:. 1ll 7011 r.u-., baht 

Z&i*""'7 

11;> ~'ttl 7fJifl r.uo .. , 

:liD.. ~. tbat vou14 be 
~ :he'D bel.p 7 011 801"e theA --

=-~ =~ -r07 good at gaaaalq. 

li!CJ.. ~ 7= ·~ gooCI at rorog.~ 

=.. .1 ~ • .ecret7 

2:, r ~ u.e bett ao:r-t. 

V «<!F•) . lie aa:~ be a "U7 !wlp.."UL _.. 
"r1'1 '* 1Jl the State ~ 

~ ..... ~ be V->0 COOd t~ be tr<a. 

-.n_. 11!:118 <me 4U'tlcalt7 la - 11...rna :.= 
~ • ..om: :I 1al.lt to 7oa I tea to 7<== ~~. 
aJ.fla ...,. ~ 1.8 eo~ t:nae. ~ Q 8Cii'-iO:W -

:l -· tba t' • cml.7 partl,J t.rue, cc q =--
t=•..::S>- !!at"• t:rae eo tar •• :rca:·~ 
w M blrt !U)t ao tu- •• I'a em:-ce:m-• 

IJ..,.na) . Well, 1t ....W.4 be too gco:4 :.:> 

- U'lle.. 

Au:t ~ 1l!I1DII: Ulat ODe 1• co.1q. ~-

liiD.J.. I .:ld to nuor 7ut~. I ~ 
H 1ibel'!e were a DIUiber o: th!qa <!!C'~ -
~ .-u - - pt thla - U thn'r ~ ~ 

pv.- to wa- I oou14 p 1:l tile ~ 
'1111111 I ~ 1a aa 1,.al. to> de 

b " t aa I - tbU I 001114 ~ ;.,. ---- -
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· . . .. .. . -

.. .:~ : 

·-

':" ., --­-... ... 

: ; 

:. 

;..-~ :!::.~"!"'· !: 

~::.j: : ·!J 't::ai't 
;;T~:"' ~~-

E.:1V~~ ll&•. vr::. :.=.~~ ! u • -: 
~~ ea..: ~ :::=. &=:I ~~!.£ 

...:_!. .:;;c T ~ a T -!-:"""! 
- -~-: =~:5~~ -
•""'! ~ :::e-.- ~-=a=-=5e 

--· 

~ '!6: f :.a..c.~ !....:. ~!: 
;_-...:. • ~ : "W:. :""'!.:... :.! = ::.£ 
~ L::- 1 ':.:.-f .!!-~! ==.:. :-! ~ e 

= -! - : .a.:.: =:I 
..:~ :-- :: .. -::: ~ :.' 

Y~:.:. ~~ ~- --·f' r • - T- .b.:fV --...e 
~7 ~~ ~! ~~7:: .. · -:..&_.:S.;.! ~:C~'t ·~ .. 
=:..:~ .££ L:ll!-e~ ~e! TL; v=--- ~ : ·-· -r 
:.=..;. :- • :...: :!la::: ~ -

-.::.:! lC.!.:. ~ 1 :..-; ' ~ :=a : , a :.=..!.::i' ~ '! 
~~- · -.: ~~ ~:. : :.:: ~:. &: r-:::~u­

~.:.!.!~":. 1e.-= c~v, "V1:.l t · - :e:::Q b 
~ _! -:!. ~=- -:. ':l a.::. ...._-":c £ !..&.:! : : a iL-.:..!. !- :. ~ :-:J 

:...:.::....:!=::. , -.z : 1Te E~•J :•'! .::~ i !.l!'Y­
j: r :.--= .c;.:.v .... ~r ! 

T ~! -•-

'!~= . ~:.:. v--54 '! ";.:.'!' =.~:-:•:-: 
- - • ~ c - ""::!-:: v:;-_,:! =--* T ~=7 

-~. ~ ~!=-~~t r:.~ ~=" =..! !!: :.!':.ot -"S-· .. ~e~:: ;e~ a:. T!.t":-:a, :r: --: =-~~!"'-

. - r :=.:=.'t ~ea:~~~ 
n:.~ e:.mr 

111$ I :..:..!' ~~! :lArY 
:>t rr ~~-:-:.e • 

of 

·~--. ~ !Z."~~'I. 't!:~ S!:-4:• ""~~1. S!J"E 
-~- v::~~ ...... , __ .. . ~~·£ -;...-:;-..;~~---- - ----- .............. . 
i~:: -:!~ ~. :x:s.e:.u-
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F: 
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F: 
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F: 
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Y: 
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F: 
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F: 
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F: 
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F: 
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Cia, I UI1Dk U.t1 
• a t1rat-nt. u.sac 

u I -pat 1a aa oar. U 1U lie a Jo7 to --
¥~. tile Prea14ent 1101114 ba'l'a aoaaba1S7 
onr per. 1111a -1114 lie 100. loJ&1 to b1a.. 

•~. 1a tbere &117 otber oontenotert 

.. aaer-.1 til, 1a wboe I 4on 1 t ba'l'e a117 
ooa.t14--

!be other thlng h all anUe4 I &19?0ee. 

I belle'l'e eo but lllal.l baa not acce-!>te<S u. 
Baa oott 

.,_ 
•nu 7. llhaa 4oea be w.nU 

Ob, au.cb people •• OWen D. Youac or Go'l'-r 
CoL 

I tall :r- • t~- tba t - JOU put • • tboapt 
1ll wq bead. Xaa -ul41l1 t teel ba41J 1t llarr7 
SU..On -t. -.t• 7out 

Cia, ba 1 4 llettar at&J aroun4 bare. 

Yaab, tbat' • the aa ... r . 

.,, be1 4 lie~ •t&J aroun4.. 

Be1 
• l"e&l balp, lan 1 t bet 

Ob, :Llla tbla tb1.IIC thla 110m,_., be -• 
aa eoo-. bel.p. Snor.oua balp. Yoa '-• 
hlb, !Ill tbla tb1• A14 t o 81'1 ta1ll tllere la 
80ft - -.1.1 I 4oa1 t knc. - 41aboDeat tb1M1DC 
p1.aa OD OD thla tb1DC aD4 a .aD llke Btt-a -
be' a Jaat aa alaar a a CI!'Jatal, :r- aae. 

Cia. 78•· ... er pulia &117 puacbea 'Iibera ba 
........ al8U'1J. 
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ii.l~.Jr: 

f': 

H.!oi.Jr: 

f': 

!I.M.Jr: 
, . . . 

F. . M.Jr: 

f': 

H . !~.Jr: 

F: 

!!.!: . Jr: 

1': 

H. H.Jr: 

! : 

R. :L Jr: 

F: 

H. M.Jr: 

- 10 -

~- :1'• agreed. 

er•s; r>ar 110re uae. 

'lreJ..J.. ~, once IIOI'e lt you aee -=z =­
:~ .11r .1.D thla a1 tua tlon. 7:)-D kro:lw ...... 

~. t.:!lere w1ll be aD.d aa I go a!c:.: = 
""''• tll..l..a;;; I I. go lag to ea11 oc 702-

25J. 

~'t ~er that people u-e ~ ~ ­
(~E) - 1n a etraoge Und or _,. :-=~r.:l.:& 
.:.&It - you ltnov the ~· ll.a~e a w:;ni ot:!c 
!1& ,£:><>1l-

~ ...ma't .1n 'the he11 do y ou tn.u;lau :t!:a~ 

lt illl'!llll:l the 'thing - t he purpoae 1a ~ 
eEl ~ .1notl" 1 dual.. 

J~~ 

.t.:d, l!a,t 1 E ~e thlng t O faa tell O!l C~'t"'.-. 

~~. I'll be call1ng on you ..,..,,. 
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~: 

~= 

·-~~ 
· - ::" e. ~- > e 5 w 

~- t::a. 
~-!Ilk 
~-llf~ 
~- s ;:r: 
Irs- C'trb 

, J H. Dll n-• .... 

~ b ~-ll~~=:::':.l wwti-.1 J r .,.._ U. ..,, ] l Jla- } ) 

IRU. r a.c - ._ _. • llal! .. • ._ 
....t 5xtw , - "'IEzs 11!' • _, ~ 
-..f~ ~ •11. 3tlaaa IIIIi t.-; ~ 
ffi -..If I ! a ~ llb hw'tMJtw - tHs 
~a/!m7'd uiJ .IDlca.iltiat.­
m-~ ~~ til.:l \t-.tl ~ t:-.. 
n.r n :c:- I ..m~ 1lai ei tt.r '&Is 9:fJIIl 
- ,_- -z T~-.: ~. if - u g'ltl: .D.!t 

• - = J?r 1:11- tM , ,_ ~ 
tiR- ~ U'l't-. l -t~ ~ aJl 
_,tliR IIB-•1 - _. uk fir .n .. L 
tt 9R :r- -: 7 ,.. , !!: .. u.t,. .. v....... . . te~iL 

r z - - z r' a t. .. 1i. w I ... 
Slf 's:. 0. I :.- llw ..t tie .... lllr 
- ..... = •: lllll y J-t ... bpi Dill 
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"1011. there is o:te tbi - . Jferl e. I .-ant YOR 
to do as soon as 1011 ~t out or here . ~rt 
Yell sa;ors he still caeot &at into lls heat 
~y thef !an so few c!ollars. and I sud that 
:l"'U lltlU.Ld sit do.n wi tt. thea. So the ai.mate 
You lean. will fOil ~t ln touch with hia· 
~ ~ said he woalc! .:rib a -raa!a. ~it 
to J:r. I!all . 

"-: I sh011 hUa ~l:at t•ble we lu.C" 

~Oil hiD~ •e !:.an ~t . tut ~ s-.,'"3 ~ 
~liSt C&I! 1 t get i t throazh !iis ~ad; so I tbiJ:k 
1 t i s iluortut am: I rill" t!:.at :eis ta!be = · 
5e 11'&S co=leteq em 'lq sic!e en collate~. Se 
~ei! wi.tl:. ~. t=lll . I •an• I !omtd - this 
TU in front or ltJ'. l!llll that he 'ft.S t~ 
exact}.? the sue att it-ode that I -.s. !here 
W1S no difference tetaeen r eis &DC -:self. 
and he Qic it be!cre b'. Eall. • hich is11' t -.. 
I 11ean. Feis se~ to be - cert~ nalo 1 t 
talre '1111 sic: e aga.illst 1 r. Bull unless be r el t 
prettr deeplr on i t . 

I o . be t&lkea that sue w..7 .t tb 2 tt:.e o~ 
a..,.. 
=· stuck b7 his '"1D1S in front or Eull uQ ic 
front or & ckworth alter we ~t thro!n!h. ...~ 
an hour ani! three qnartns llachoortl:. sUI!Jlc 
= sne Teo~~ .aald hn e tboo.Mit he ha.C cottllll 
ill l:oth· of his ears a!1d he~httbl ' t heard a ~· 

T-Oll. what hu e rca gentl~ g1)t ror ae• rut 
!"llt t his in ~ pocket. f.arrr• ~ ~enr • 
get a breatbi:lg spell. see • I • ut t o go Oftr 
that letter toi t h ?Go. l:ot I don 1 t want to be 
t-otbereil with it BOll. It i s tbe t.ccles letter • 

....... .A~ r t/rJ 

• 
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E.V. Jr : 

"-bite: 

B.ll. Jr: 

Kuhn: 

!! • • Jr: 

luhn: 

l! . Y. Jr: 

- 3 -

ill rit:h1. I ban the table that yau lootec! 
at l ast llipt altered t o exclude the aKers 
wbieh ~ •- not :vet placed, of their current 
erHm:li t:re.s .ra recei 'Dh • 'l'ha t t s wit at J'O':I 
u~ee !=, ~ch 70'0 ._,. want to gin t o -.hers 
o! tbe ceamittee. 

111 ~i~~~. l e t me haTe i t. 

'!"he ~ ~ i s bein~ tr"Ped , so n t:iecet 
thi s tc-;:ttiieJ'. Jqow, ttia we han done in no 
wqs. O=e -,y i t i ncl udes Canada ane the o&r 
~ it en:l':ates Canada. Though n tbocght 
Ca;na.cla si~ be el!cluded, the reason 1lb;r I 
ban C- i t in two W&J'S SO that fOU can 
c:l:oo$c either wu because i f we uc:lullee c.~. 
the ~:ticbu-e secas to be such 110re fuorahle to 
the U. L nmt is, they wi ll han IIDCb !liON 

usc~s. ".!!;e)' will ban enn a surplus ;; llbereu, 
if - i!!!!Cl llll1c CUI&da·, i t shows a more realistic 
-picbPc, siDcc they han to 'D&T Canada ia collu s . 

Tell ~. be!ore -.e get on t his thi~, t u e JU!1 
( r_ulc} !;01 oacgarae busy" 

l'u, ~ i s ill t bere anc coa i nv to see 1f11= this 
arte~. 

h t.r tnsr<' 

Yes. 
I -a5t kis earbstone react i on, but not at this 
s~ hl.rr 0!1. Befor e I erose that, this is 
wbal i saie OTer t here; and then after it I 
will ask~ - that the position I .as goi~ 
to tab ~ the Hill wu that Englanci had e:tov;rh 
dollar as3eb, IIJld lnox lcept atreniag ~t. 
"rbry - ll!m f!Yer to the 'Doint ao- that :ae 

• 
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! .1:. J'r: 

:hih: 

H.J .h: 

Regraded Unclassified



- 5 -

:: ,- ii1t i "t litmnl!s Clll ba tha ~ m.:tr 
=-.. :rr ~ sh1111 • !'<lsi tiCIIl 1aqar ~ rs_ 
3 t'iloai! ill 7UU' eal'l i e 1" rtat.-.rt: • t::m:r: -
~:J'Dl ~hue t o !'Wt it ill.. ~..,..;n:;-. 
:: wnnli3 .l'dher haw i t cnt tml~n- Et c:Ea:tg;w 
1ift -rliJttw=e.. 

1iii!Il.. -.ia.'t iloes i t -t to ill cfiJ"!T...,... ~ 
-:fi:Ws :gtiiDg to be J.._,.,. 1• 

~ 'ls Jlatlal7 1. ,. • • 

- 1:s :i"t ~ 1 to ~twiNr r_.- !!W: ~ 
~ 1» ..ti~ thla. 
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.... _._ ~ 

------ , _ -- -·--

- ~ -
- - .£:!": 

~. -­--·--

- o -

~, - :::S.-n :c!ZUlu ~lt -= ill Ci~ ..... t 
.5r:.-:~ : :.s :r1"t :n.~. i !l: .:Ucc i ~ ~·Te.s a 
-._- -~..-..-·-~ .rt!:"L. J+ :s boa l!!:Cb tl;:ey .,.. 

· :::-~-;--;z-is ~ci t:.e,- a..lre~w td.ft 
~ 

~::.s-&. _. s -"~ 
--~-

257 

~ me.l:l ~ wUl bl:n U1 !'-:' out each .:mt?r. 
• sS"ll!t'= ~ :re::ai1! the suae an other i h:n. 
~ ~ ~-..ul ret u=~ .. nth, u~cg 
~: w_ s ~ ~ill1 ~ u.:ae , anc tC$ a 
=~ U!:k ::>! ..mat tl::elr assets are or 
- :c: ~ ~ 'ti:D : .allea Cit n1:1t .Ut &:: 
asn!3 ..__.,-= tiat s.- hlle. 1!011, tl:at i s • 
s -:- ~<r "llili:'h ....,.,ua ~ z::eh sb!::':!!r U&:. 
---: s . 

'~"-::: -:.~ 1 ~, -=at I WCtt i s -~ I 
C.:. ~~ ~s .,.., _,. to u---en - I we~ tat aee 
T-:B C"e ~~. a =~ ;me, CIC ~ 
:e!"s :::x:--~r issea ;c a se=&.rate tatl~, 
: -r;-«:. ~ 'tia:t tahle i s :10 ~ to ~. 

~ ---·----

• 
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"":"t3t a minute, Harry, wait a .ainute • .L...O 
\~ ~ o~ idea, I would l eaYe ~anata out 
of_t~'s nict~re becau~e I feel this ~Y. i~ 
~~: s - by do1n~ t hat 1t gi Yes En;l~ a little 
~1\ tbe break. I th i nk she needs it, ano it 
~~s~' t br io; i n the whole ouestion about 
~a:lada ~ay; and if Canada bas a lea rescm-ces 
l eft , I thi~ it is all to the eood. !Dis table 
= Are h.lking about , was that £Oi~~ to include 
;~e~ a e are not talkin~ about C~an~. 

~es , i! incl~dPc Canada as oar o! t ee collsrs 
ll.!lie1 she 1li 11 han t o ~ay Out eace :a>r.t!l • 

.. a. . if they say, ";~bat about .;Anaca; I «=l say • 
·~t1emen, Jlr. Cbrk, the secox in e=d 
~r the Canaci i an Tr easury • was do11:1 and t o:.: me • 
l ooli!ll! !head for 12 months, they W:ll come 
ogt just about eYen. " 

Ti~ us" 

! es. 

=~t t~ey still --

-v1. t don' t know an7 ::~ore a boat . i:a::.~ ~and 
~'lt Pritai n than I do "bou Imh a ·~ ~at 
?rihi r. . I can't "'0 into t he • hole ~~re; 
s=c ~v.ay, there are always tbi~~s ~t.are 
!-etnen the !=ire and the c:ot hel' cc=tr1e~ 
• + thev can do i ! thev haYe to. Lrt ~ }USt 
sto; there a minute and' let ce ctee~. to you 
(C x ) have an:v ideas on that" 

T:3 1 agree "IIi th you because if 1011 be bee 
t~ada they -.ri ll sa)', "\'.'b1 ~ic ~ l ea:e ou~. 
{:;,dis and Australia and A!'r 1ca ana Sll tor th 
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:be ans-r is s~le. 

Just a s eee:::.i . let ' s do'l ' t vin all Utr 
csnrs . las~ mu .. lrlnute . l>hillp .. 

I thillk it oarllt to 'te out . !ou cu ~ 
it i n if '[f1IO &n u , il the-v insis t ~ it 
bt t woulc eub i cl.,., stut of!' IIi t~ ~ f od. 
I 1BS O!lJ...'i" .,-2L-i;a:- &'tout rutun =es':i= 
~!:a~ tl:ey ~~t s.sl: l"JII tl!cr.1t Scr..f ...!':O:.e!ll 
a::C so C!! . :-::e:-~ that 3llut!: C:-:.= - _:;: 
!. s a !'u!:o:- !.:: all this . 

:-c~ e-s1R.1" &\ ! s.::. t linkin- o~ ;;;;a )i -:z !.s 
this : '"l.ocl:, ':~tleme:! , : a her-e ~a~- .. ~., 
t~ you ~t is ~ relationahi-: tet:w~ ~ 
i!rit~sr. !~1S'!l.."";r 1.:1~ t he :CI!li.tee s t .. tes ~=~ 
and the ~~osel the ?res'ce:lt is ;on- . u ~· 
.... . -'-' ..... . .. h . t " • -~ • ~LdT.l~ ::: Lire::!. Wl ~ --mull lO.DS 0 ! U.t" f'!- ..._ .._~ 

be ~de ~t ~t t~ ~~~ or derec , or s~-f: ~ 
we~ taTe~ ~c. • 

!<01< , • !:at u.~ lr'ds t 10lls are hhree:: ~ ~= 
a:::::. t he 3ltte: eo'll:lt:r:y anc so for t!:. "'-~ :s:: ::m. 
I ;on•t e:; - ): it is ll" to Iilii t o disct:.n ~~-
I ::e .. .n , I ~ft ;:ot t o sto sCIZe1lben , ci -
CO:l ' t ~ l.t is = til 1le t o c i sc:ns ~:.. 
I ::::lllall, I "- • n ~t t ::l s,tor so:emere, ~: 
co:~'t tail:.!: ~t 1 a not beil!;:: r~-·- ..ct:. ~ 
hc&!lSe ~ cc 1 £:~• .:tether Ca.::&!.& c: 
klstralia. a:- ~'2~ .lf::"i.cs can ' t :ui:e e s:==:i:r'­
lcan u.c Sll !'orth s.X so on u t:et-R= U: tlr 
I'Ut o! it. I c:J't kncnr. }'erl e'" 

: think c~. is ill a t' &::"ticul&r rositio:m 
anc I t!:.i:::k T0'2 w -.ht t o be able t o erTc"z 
t o th- H they 'l:lress 3"0U t oo m-.1eh th:t ~ 
hne ca«ie eertu11 ~ts t be:-e t ll. ~ll.L'"'$ 
ud (1lE ~= i! e - :ress C!n&dll t o -:Te C:o 
::uch as;~s~ce. llie .y en:1tu&ll.T ~ ~ 
on the sterlir.:: stetud i ns tead or 11. <5::-llv 
staneare. rue£ .. e ee:rtai~ a~·t .cl-
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E.II.Jr: 

Stenrt: 

e.v.1r: 

Doh: 

li.u. Jr: 

;;: ·. Jr : 

"hl te: 

E. ll. l r: 

-v-

'le a-•t -.l t. iufCcclata a ater~ 
-tltWtllp hrtk. If U. ... aai4l U 
star~ •t.e _. n • • it h .... t ,-

~lit .... ·- A:7· 
"Salter! 

I Mft -w.q _... 

~s. Dot~ 

:Jo. 

~~. Yr. • te, ,.as c~ s. ..., Cl:l tooth sid e3 
~t Ue lli4!a.le . 

II! t:!:e lint ~lace, i ! 7Uil 1- ~ oat, 
~1..0 will a=ear to aft- will ban .,re 
ciollars a-nilallle ae .,roe ph1 &Tai.l able thm 
she ~d t.a- i! ,- '!:'Ct CS..U i.D, i.D as wach 
as •r:lud ..U.t.il<s tht she as b •et these 
Ce..Ue NLJW!lb -tly ia aoll.ars. != -'Clc! 
ub it sH!ll Uiat ~lail as leu flmcls nail­
able il ,_ iaclxe \,;cada. ada ia the realiQ 
of U. casa. a-e'ftr, I tJUu ~ are ri~t ia 
··~ tbt il 1Gil c10D ' t a.:lt to ~t illto the 
re b.tu aslai p be heeD the aothlr c '='lllltrr anc1 the 
J)winicms, :r- M 'ft got to l ean C.:.Cia oat i! 
,-oa leaft Uae ou.t7s oat. 

It •~ -~ tilat -.:i tla npri to the other 
ca.tries, alae aGee't ~" .t ~s. !11 
~ of tMa .- !lias i.a ~·· so that Mr 
t-1-i- of -.... , .U.s l t .... r.~ to 
!liar. 

If I law to fw1ir ~ willa U.. uicblre 
so terrillle _. .o ln£1•• I - lc! lib to 

Regraded Unclassified



~.--• .i:: 

ah:te: 

=:.Y. l r: 

iohl t e: 

: • . 1~: 

~te: 

• 
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'!ba if - all UNe jut u -el:!,7 - ~ble. 
1 wtm!t get saaetoq start..:. c- .t thi'S ill= 
12?• thls i s t heir -t~ - 01:. a ~ =uii. 
:rmmi :ag as !ar CIUt as their ClQid:neb ru~~-

1 aa :aot sure that i t call t e oi.<ma libld .w;r-
'!'!lr ~ I bad ill llillll! i s tha.t tiioi'S 3s ~ 
t~ be the wsiti 011 eadl ~ ~'is ..a-t 
she will ha:n t o •.t. this is ~ :$be .ul 
eet • 

... CII' ~lOlls! 

!02 cc•t project it i! 1'1111 ~·t ~ m~ c 
~tte Cl!! it. 

&el.l
0 

en 70'0 do it to i:tc hr !.!. •c.-, 

!u. w em do it !or CBW 'TH'· 

I tlrl.U: that is reasoaaU t. - ~ !t't tile ca. 
tort the-re are still this =-T iL:llida :w:b ..adc.h 
will rm ewer ill to ' 42 ad. 11111{1' e-. Ubi -
fi~-

1 tbilllk w cCIUla get t.bt . 

I• CO"di! aea tu. to tJw r .. atn ....,.__ 

I tlCIII't be. -.u.r tMy .._ tlbt ...:I b 
tat will be a- ill Ol:toHr. !foe ,..,. ..a 
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~te: 

~.:.:r: 

?..Y.lr: 

ll . ' ' .lr: 
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. . 

r ec .... ll.t if til~ --·t. - - -rate n 11!1111 tMII aq lt la liD eatl•te - lllat will 
lie K.eq .. te, I thlllk, bec•ae it ..:t 'be posslHe 
that tlle Mtual c-tt.nts..;, be_.. or len. 

l:e ctl'!! 't han mob ti•. It t'betr atuU ~ 
,_. •til SeptabeF 3, I .-ld t!o it CIII)Jr atll 
~~ 'uS. 

will find out. l;e selected SectsbeF beccu 
that 1I1S ~ ;rear 1lh lch the~ ftre a.am. "'"e 
.Uectee !rca :ie"Cte~ber to Srte£er. -

aell, if J011 can do it to Lec~r 31, I .oule 
lin it. I certai nly ant by this alten:oa:l. -
t-y l :SO, I certainly want the .on~ ane, 
JP'Oil s" -.hat I • an" 

!es. 

he! tbe11. if ..,. em go further, ft will go 
tvtber. 

!- Call wU:e Selltaber look reasonable b7 wki ag 
it t.be rU'St and the aecoll4! years of tM wa.r. 

ls a -ttu of fact , I u going to han to 
tiK:tss this agaiA at two o 'clock. 

Yes. tiell, thn if I -cmderstand it , tM ~ -
thaN ..ul be two •thoda, OM is what tbr 
sibaUOD will be each .onth. That is, mat 
it is toaay ud ha. -h the~ han to 'Pa,' 
c.t. ud laolr mch the7 will get curre11tly each 
-tla withRt apeci!yi.Dg wbat .anth tbr7 haw 
to ~ 011 .Ut the{ ow. The other 'ft11lill 
'be U • cu r.t i to ban aillilar to this 
t.t Du hr • 

It possible. 

• 
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l.:nv&rJ 1 , ratller. If- -·t cet it, do 
you want it ~t-- 1• 

!ea. 

'!hen it 'rill l:e U. - u W a - well, it 
will be t he ·- .. 1116at I a- u. W1 hand. 

On a wmthl7 basi.&. ~ 

Jo. 

I don' t care. 

I will han it tUee -.-p, 'CIII )'Oil take it the 
n..T fOU like it but. 

It doem' t han t c h -~· ! '::at gins 
UDDCCUS&rf !iguzts. If it !I"'IU from now 
until Septmber l , that i s • ..U r ight. Do 7DU 
think there is &JrT -eartic:dv ue of aling 
it .,nthlT' 

t think it is .,~ 6U'fic:~n. I think 70u . 
could b&Ye in 7fJVZ a..& - tld!l!; ;roo could 
refer to on a -lb.b bsls. I think spreaC.ing 
it out in..olns a lat cr 1II:C:IIIe_ • .,. ..rork. 

I wvuld like it to Sctellic' l llithoat fail , 
.z~d if we could ~ it b lc.u.n,- 1, I wwlc! 
like it. 

~ell, here i s 5elJtat:u 1 -· It is being 
re~. "iJ. thoQt C i e .-l 10oith11111t - aDd 
Snt•ber 1 . 

I don ' t see ~ ,..aa CC!I!Gl"'t <do i t on a quarlerq 
buia. 

TOll c.z~ . It jwat - ,.a will han to re.d 

• 
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eaeb quarter . After all , all Cor.·ress w~ts 
to know is how ~cr. i t • '11 c~ cu~i ~· the 
ree: . 1 thin< the ~est t nin: weul~ ~e ~or 
t":e eominc- year, to Ja:~u~ 1, iC :e c&:~ 
- et n~ fi;~nres . 

e:l, lt sho,..s a 

:,~s} C•fic~t ot 11~ ::ll:o~~ :s ~ .is th~ 

:~ """"1:-e"' 

~a: is the total collar c~::c: · ~r t he ste r lin­
srea o~ the llni tee 3tates. :te s:erli~= u~& 
~~s not incl uce ~anaaa . 7lat ·s •~t thev 
e:~ t l.e;v 11.8.Ve to cut. · 

-.ns.t is the ste~lin- area.-

I~c :a , Australi~ , CanaCa - t ., ., 3~ut~ Afries . 
I f rou con't inclu'e those areas , t~£n ~ou 
~ into c iff4cul tv arou~ ~~e -olr t~e- ,~t 
:' r'l: t ha= • .ill voi.t ,..,u:c t-e ::~c.x~= :$ 
~~t t~ey get anC not wba~ t~e: ~s~e t~ ~ay , 
so ~ou have t o incluce t hose, :ut ~ t is ~~~c· callr 
j* . ~ .. 

" t • ...... t t h . • "1' _ D';:' , r . ··u: e ., .e;: &.re s::-:r ... • 
=ollars tetween no- an= ~~te-~e~ , 
~e tb~v vni~ ~o ;eet ~~A~~ . ~ 

:0:111 O:l 
an;: .:lO'tf 

·:e:l , they have the;;e c:olb.r ".;sets . 

-ell , have ,ou ~ot th~ listed~ 

:;ot Oll thd -cage . 

~ill you ~ve the~ li sted9 

! es . Now, t hose dollar a.ssets lrlll have to 
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~.bite: 

P.. J:. Jr: 

!.lUte : 

ioung: 

R.l!.Jr: 

1\bl. te: 

H.l!.Jr: 

• 

-14-

'be hlp;her bee a .. so.e of the deficit -
sOle of the p~nta will extend beyond 
;ieptellber 1. • 

Sure. 

Therefore, the faot that they have dollar 
assets in excess of this 714 doesn't mean 
they hl't'e got it to spare , because they will 
have to .eet thei r paysents fallinv later, 
aside fr02 the oar-ants to Canada. 

That is wh7 l would l ike to have a December 31 
and ._,, ~ow look, gentlemen, they have given 
ae this thing until the end of the' year, which 
is as far advanced aa anybody can look in these 
t i Ms. • 

.oell, we easily oan pro-tde it if we can't get 
the exact figures, and a difference of plus 
or lli.nus 50 or a hundred million dollarti I 
don't think is airnHlcant, because what we 
don't put before the first will fall after, 
so the total won't be altered. The only problem 
will be whether we are a hundred million too 
mch or too low o! the uount that has to fall 
due before January 1, and that aasu.s that 
they haven't got the figures. They may have 
thea, in which case we can get an approximate. 

The;r han ~ot all the flgure a on payments coming 
due on the1r contracts. · 

Me are goi~~g to han to 1110n a little faster, 
gentl-. lt two o'clock I want something. 

If they have got it, you wi ll have that because 
that won't be difficult . 

Do you think at two o'clock ia the ti.JIIe to have 
Parvis ucl Phillips ait in, or ia that too earlJ' 
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l'ih\te: 
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-:hite : 

H.li.Jr: 

':.bi te: 
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'Mii te: 

H.\!.Jr: 
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To ~ onr thls• 

Yes. 

No, the7 can go OTer thla. 

I think it depends OD w:hetbu yoa are still 
clarifying ;your a.n atat-at. t wouldn't 
han thea in while I was clari~ Sf 01111 

statement. 

t am hoping TePf .acb that roo will lean at 
least two hours to go onr questioas that I 
am certain the7 are goi~ t o ask OD a lllllll!er 
of financial. -tters which I think that ;roa 
ought to coAider, Yoa -1 aot nat to answer 
them now, but I certaiDl7 tblDt that JOB oasbt 
to go onr the questions that the7 are liblf 
to llsk, because SOIICI of tbn are goi~ to be 
sufficientl7 dlfficult ao that yoa will want 
to giTe thea a little tbaarbt before roa are 
asked thea. 

HaTe fOU got fOUl' questions• 

Yea, I han. I aa j~Ut llZIIpillg tbe2 up in 
their ~roner categories aDd the duplic~tiOD& 
cut out and tbe l~J~Uportsnt or:es ctlt ovt. 

'Well, I m readf to start qUJl at two. 

On these questions• 

On M7\ hi ng. 

Well , we will han the quesUcas reaq at bo, 
and I certallll7 d011't th'Dk tH7 01111ht to be 
l.n while ;roa are golag onr tboaa ~eaticas. 
We will also han thia re.q at two, uad ;roa 
em take up either - 1011 WDt ad thea there 
is atl.ll the atat...at. 
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~: 

!:." Jr: 

;:.r. Jr: 

:O. l' . Jr: 

~: 

!'ulm: 

~ite : 

E.Y. Jr: 

.. . . . . . . . . .. . . . . . -.. 

'lall. 1lllat abnt U. stat-~ 

!M sbl~t Jv. caa han '7 tw. I -·t 
writi~ ~ oJ' 1.t tlds 110~ h • 1 
~:a•t ~ - are clear euctq <Ill --~ ~ 
are ~ to sQ ..a R&t JOII are :ot.. 

"'!11• =:. J"C'S tlWlk J011 -.i 11 bn -~ 

~- I !:an sc.- al ready. It U:: !.t 
s=n. ~ter Uoe i t .as lut llirC. 

{ take it ,- will -ant CO'DieS 0: ~ C 
~He ~e.s y= hne to distri'bh -=z:g t:.e 
__,~J:.e~rs . 

! will ~ about i t • 1 S'!IPfOU SO. 

Ten wo:t"t 11m1t to uticipate uq or t:I:cse 
aesticas q :p~~ttinx th• into Ule ~~ 
sta.~-te 

~ !lllC!t ~ ee.a. u it l:d0116S i: u.. t'~ 
sbt n1: . 3at tbe:re are - tlw .are I e-ft 
~t ~t it. u:.d 1 han had a CQS?! e c! 
tt. b!:"s Ul this IIIIJrlli~rg &!II! n ban u- ~~ 
OYV" Ule :sort ~ Q'!Mst i cms thst - t!:.irl:. rsl 
~ .,.. a lot o! nrJ tro:ti'le-~~C!!IS 
aich tbl7 ce ask 011 - r ight ia fVC' bibtd. 

~ i t is letter t o ctiUN thea C.rs! ey 
~~ i.a ·- kiJid o! m casar. 

I.-far u ,w ca. I thiak J011 1lill .. .a 
u..t ia -t cues 1011 cu•t ao that. 

"'l!a. tlis is - ot the ~ tkat I ~ 
to pt ia ~ I thiJik Ws oat" to toe i.a t:>e 

• • 
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Y'IJ!:D: 

E.l .lr: 

H.l .Jr: 

l.bite: 

E.Y.Jp: 

'!bite: 

Z.W.Jr: 

'~bite: 

U.h: 

'ElUte: 
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atat a '• 

blla. u ,_ •u nata. eet .,_ peaall ud 

r t after tMae ..,.. t Wu t'bla ll t.po!'tut • 
.-ta nato.._ -.t Bl!rluel 11 ~MM~ 

• .- aq _. ._ • ra~. ... lt. · · 

SMBI!br; -u.~ 

!u. ~-.ell is 31te r.-eMiAr each ii11 and how 
does sll• rai .. ! t. 111 otw warcla. this thin.-: -
..n. 1 »-....,.. it atil I m sick of it, 
ht t!Mr7 be!' ~ it l• ., fece. that 
r.wluil is tzst ~ to 111 doa 011 ua and 
let us do it rwa- at. '!'be uner is, 
before tW ~ tkt. ill llfl ppepU"ed atat-t • 
I jast ~ to ht ,.. 'Dw. this h what 
EJ~clui ia ...-11111 -~~ a, IIIIJ thia is hw 
sbl ral- i\. 

FortT-t. _. a lillll peP -t illc- tuea 
ail tllat tlwl of tkilll,.. ••' 

'I••· 
It b ~ en . .. '111 911llna. 

•n. it ~ to \ooe neil aw. 

I tota Ilia tMa ~-

I ....... I I il to tutlb tocll1· I han rot ::c. a .U of Wa abff iutead of belli« 

-.Il. ,_ J-t Mieli .. • it lut !light. 

aat. a..tu~ 
Or -.. lt FriiQ or ~ •u. we au 
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'!,hi te : 

::. v. Jr: 

:(uhn : 

H. I1. Jr: 

l(uhn: 

'in\ te: 

!(uhn: 
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something to meet that and we are dressing 
it up a lit tle bit more. 

Well anyway, t want t o say, "Now loolc, England 
is spending - somebody said 50 milli on dollars 
a day. 

Ten. We have got those facts alread7 . 

1 eave Cochran his message . And then I don't 
want to overlook the point that she has ~ot 
enough dollars to pay for her outstanding 
contracts . 

I have got that . 

In lunerican assets . And lhe is going to need 
money to pay for goods manufactured to Br itish 
standards . 

That includes a lot of other tax stuff, doesn ' t 
it'1 

I was thinking more in terms or mili t ary st•tff. 

They claim she will also need dollars to ceet 
other types of co~tments in the r est of the 
world. 

Philin gave me a statement yesterday of bow 
much that non-military 'stuff amounted to and 
in this year it is a sizable amount , 450 million 
dollars . 

~ell, when they t al k about having them put u~ 
collateral they ar e. going to need ever? dol lar 
t hey can to t ake care of that . Phili~ , you 
wi l l just have to r ide me on this unti l I ge t 
to it . 1 won' t get it today. 
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Cox: 

a .v. Jr: 

CoJ: 

R. I.!. Jr: 

Co:r: 

Whi te: 

Co:t: 

H.ll. Jr: 

Coz: 

R.II.Jr: 

. . .. 
• -·-. .. 

011 tM ' • "• ef N u .. a f• ta. -
-ri- OMlfleatl• W.o Uat U a UttJ. 
1ttt ,_.t.u.t •n u. a~ .... put .r ~ 
Ulll t.a State. 'l!ln t of orien. t. ~ 
wut to IIPe that t..a '- ao t11at it c­
to abeollltoq oaMBtlal at.ff ala ~ __. 
accoHlJI« to tllelr - 8J*1lfloatl_. 

I • Bot sara if I follua ,ea. 

-.n. the polic1 of tJ. Ullit.a .;.ataarJ "'"....,.~ 
•nt Ul1 tJae MwhlatratiOD J!C)liCf J1u ~ 
to rt t-. t o cOil!- to -.ra.a ~­
ficaticaa so f'O'Il c- off - u...-IT J..L. witll 
the , ... staff. !lw, for that uaa ue - .. 
«0~ to lllace 0...... lt tlM - "-· ~ 
aq that lha7 ~lat to haw ani.IMlo b 
to place often for Bri thla apacific.ti.• 
•toriala. I ..,_Ja tla!M tlaat aapt til le 
1\St.a. 

It .. ablla it. 

loa. 

W'all, U..7 .,.. bGIIM to un - ~ 
I tlaillk if 7A lt.i t 1 t to ~ al~ 8117 
ban a1rea117 pt ad that l7?a ilf tl!l .. ~ 
doa•t -t to «0 uat apt. IIA -

• 110t ..0 a r•ral atat-t tJaat ~ 
dollan thq haft :ot left owr, -~will te 
a. i r ... tM7 .... gol.llg to .... u..ae ta 
pvclaaao dar to dar -aaitha. 

That la ript. 

'nlat -u OOftP it0 dq to dq B ISSiti-. 

O.J:.! 

• 
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'!>:'eseDt : 

~- '' . Jr: 

::.V.Jr: 

: .Y. Jr: 

Sulli 't'an: 

!:.!' . Jr: 

~- ~::nmr: r:-. ;.-, -
~-=~ 
!!-. n.:.~ 
ltr .. :::q 
:flo . ::ex 
Y:. 5!~ 

:flo. """' -;;; "r'C 
• Illflm 

L~ "C..--tt 

eoley. -.fud lind of & !ellaw L"'l! J= ~ 
.:et s ~ ilrt:roeucea ri ti:. r•uezTu~=s--
iTim ;:; -r'l""':Ji!=ed the bill ty 1"'1!~ -.5 ':1 
~sa-~~. 'Iht mtu:l.~e u.s :~.=lie:: 
e.r.!l:e£ q ~al Counsel ~-F--<!7-
~ T= SM<D thls " (i~ e· cat;:q ~-=h=' ~' 

: . : ~·~ seen it . 

!e.s • : &.;.,.-: T}= so • 

.\l.l ~~. l:l::ik at tb.at. ·Cb..:~ =- = 
s;nc !"~ ... ! 'the ?l ll :-rtoa.r«d ty ;::.:._..,: ?:::;_~ - • 
llstezo. 'h:llrr ~ ti2 s a::: I ;e; -~ '::= p-! 
te~s• 

I !:a'"' i!:5l1ll = t t o lu:ncb. 
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.... lq: 

£.Y. l l>: 

!ol•T: 

!!.~.ll": 

!olq: 

E:l.h: 

.. oleoy: 

E.Y. l r : 

!olq: 

~W.Jr: 

- 2 -

!n, it is beN hi. the - I un, 11at it 
il 110t there. 

Sllre • 

'!ic. ..ch" 

I 1l1r!l1tD • t tw JOG up this alll'1liJ!.e;. I eon ' t 
~ I had better tab JOG tm .a.. (Lallgbter) 

~nights of the Garter. 

J:r garter" 

li811, i t im't roars . 

:!eel' it cleUl, boJW· (Lmchter) 

Did JOG nll Bl-! 

3aft. Re called n Bull and told his he 
had to be the first wi bus, it 'ftS nrr 
im>ortut, the coa:Dtrr -.a waitlll6 t o bear 
rra. hia. 

1lbln is he goillg" 

To o'clock tca>rrow .orniDg • 

l.hen do I go., 

!light after h1a. 

h i t public., 

l'ubllc, and !lull cellec! hl a back ua had 
·- till about that aDd be said that ~ 
tt.. be 'ftJitecJ t o go orr the reco1'C3 , he 

Regraded Unclassified



I! .' ' . Jr: 

hi t e : 

::. !'. Jr: 

Thi te: 

'! .. Jr: 

VJ!ite: 

1.hi te: 

!'ell : 

!!. '' . Jr: 

!'ell: 

!!. !'.Jr: 

Bell: 

- 3-

woa1a ~ into executi~e sess ion· but he said 
"'iitb S•'!' fish ~ Tinkham on~ co.nittee, ' 
what gooc does 1t do t o go into exeeuti~e 
sessicm' It is just the sa.cae u i ! 7ou are 
t•lki~ to th e world, except they won't get 
it fi rst hue!. • 

aell DOa, ~t ~n )'OU got no.-, H.arry" 

I'at wnold you like t o see f i rst , t he ceble" 

:-~~ sbt elMel!t . 

zn 

~i:"t' is fte one !'orT. o! t he statement conrint 
t!:A! C.t~le year ant: excluc!illf Cana.ds. ( see 
attac~nt ~o. 1 to conference on ' Aid !o Br it ai n" , 
J~~arr 15, 1341 , 9:35 a.a. ) 

l et !an take a l ook at that . to )'OU see 
a=rtbing the matter with it , Eell? 

i<e t.n e got that se..ae th in1: i n a different 
! oML 

~s i s ill r ight. l bat else heve you got" 

'Us this the kine! o! a sUID&l7" ( see atta.ebxent 1) 

lt!-. :;.ecrdary, I ! or got to tell TOU that 
'erl e Ct~e~ hal t o ~ t o Ea.lt i::ore nth 
his rile. l!e will be hck about three or !our. 

It&t i s tle ~tter~ 

;:e ba.i: t o go onr !or a.nother exmi.ne.tion at 
tao o 'cloek, ~d i t was the onl7 time he could 
get the doctor. 

'!Oila.f o:r all dqs , couldn't wait until t<t1orrow. 

tt -.s Ue onl7 tiae he could get the doctor . 
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I!.II • .Jr: 

Bell: 

H.li • .Jr: 

Bell: 

Stewut: 

I:.li • .Jr: 

lhlte: 

R.li • .Jr: 

lhlte: 

B.Y . .Jr : 

!uhn: 

B •• J r : 

Salllnn: 

- 4-

Ia hia wife at tM )lqpital• 

llo, he toot her ..a h 'briJI&htg her 'bK1I: at 
8:30. 

Then he cllda 't au Feb• 

I a 011 't bow. 5e lia ' t lean at il abcnd: 
12: 30. 

!lo, he aaid 'be ~ aee Fail u aOOD as it 
wu possi bl e to 111 hia 1lpOJI bis r eb=.nl thia 
a!ternooa. 

iell, let - eolleet all tbeae pleees ~ 
thn I • gear to ,_. t-., that else llaft 
roa got? 

'fell, w han ~ a table lib thia tllat ;roa 
aight ..at to bn. hee attacbent 2 . ) 

lhat ia thla, tile qwest1011.1? 

llo, that is J-t a table JOU 'rill !'illd useM. 
ua then - haft t1le qaestl 011.1 • 

'lho el~e has azqt1Wig9 

I han a vrelhrina'7 statewut with •~ of 
theae figilru iJI jwat l!r l ef17. I haft gat 
two .ore poWa t o hrillg ill at the e11C then. 

'iell, I ... t nel'JlM•· I • goiJiig to raatl 
1 t bf _,..11. lllo hu QJth1.D6 else• 

You want.d a c~arhon Clll tax••• s i r. lJooa. 
I aa gettill& tha - tbi.Dg prepared ca 
c~ariaou bet.. Cautio taxes ua cara. 
rui 1a the eat~teo! tax collectiOII.I that 
ena on )(arch Sl . (au attact.ut llo. 2) 
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bill: 

E,.W.Ir: 

foler­

:. • .,.Jr: 

Ia!= 

E.I • .lr: 

:e:. J'.lr: 

&11: 

!..Llr: 

E.LIP: 

' 
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--· ... " la tlile ~ .... _. lM7 ... 
~,.,..., 

I llan got tbat ill _, pl-. 

Ban ;roa pt ~ for •• U"' 

llo. 

Ban 70'D. got ~hlag for • t!at ;roa pnpareC! 

llo, Oscar baa been ..,r'tillg em tbat with 
Fel'dle. 

1... .l l ot of tbat is Oscar Co%' 1 atu!f. 

ftat I ng .. t. if J'llll people will lean • al-. I will reiiAl thia .ti.t'f ..a u I ...a 
WM"e I will sad for ;roa. 

Do JW wut tbe CPAdlu fl.l'lft•"' ~ 1 
111111 tU. la11 

•u. be (him) b writ~ tbe thbc· Gin 
thea to • erdie !alm, will J1111'! 

Yea. sir. 

W I • flDiahiDg two poiah • there. 
J!r. Sec:NtUJ, tbat I will IUld ill to 7"• 

loa d•'t RJ~t to bear aboat lesee l­
at tllia tt.? 

TGIII atq. ..... ;roa (IUa) baw tat. giw 
.... nota • rillg. will .,... 

lll rtpt. . 
It ia ill rf«ht to 4latriwte to Wa -t1.111 -

1 will - ;roa atterarcJ. 
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?..:: UD TO FiUTUN 

11r . :'.hi te 
l,!r. ! uhn 
~. ~01e1 
'rs . notz 

Janua17 14, 1941 
2:30 &.!!. 

Now, gentle~en, I can be oolite, but I can't 
t ry to sn e a.n.nody's feelings , see? :ihat 1 
haTe ot here so t ar, I can' t use. 

Now, tdlat I ~ thinking or doin;z, if ;rou will 
listen cl osely, is this . I will jus t t ry 
this out . Just sit down, H&rrr, you don't 
han to 111"i te anything ;ret . Co:e closer , I 
can' t see you ~eople . I haTe got aJ new 
111asses . 

I thought I would si!:l!llY say this 1li. thout ~ 
writte::~ state:ent . I all I"' i t:;:; to try it out 
on you, see>. I will si~l., say this, "liow 
look, gentle:::len, I han co:z uo here t? gin 
you the benefit o~ what in!o~tion I haTe 
about the British fins.nc ial situation. I 
take it that t hat is wh1 I han been inn tee 
here. :011 , I hu e before ce a state:ent llhich 
shows the dol l ar errenditures , receipts or 
sterli~ area, o! all countries other than 
Canada, ! rom January 1, ' 41, to January 1, ' 4l. " 

~ow, E~~. make a note, s t er l ing ares. The;r 
don ' t kno. what the sterlin~ area is. The 
Congress:en don ' t know what- the sterling area is . 
De t ine i t . 
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~ .:.11 !urre t o li st the C:Ga:ltries • 

-:~s . 
= 't ­
~e. 

't~t 

~ es~tes below do n:~t t ake i:.b ~1: 
~.J-'::r:".:lS-~ E":t~rm o~ orCer.s not -e~ - - .. -~-- • 

t:UJ, ~ ~::::~ • t ~:lk tb.t I •~1-! c-:: ~'i i:: ~ 
:st•7-rt. I thi nk i ~ is -ra':'ll:'.tcr-t . : z.e, 
: wc.t u !ittle on cere - : a-, -c~.,-nr= . !! ~ st, 
~ :t:~:.:.c- e~~i ~res of the ste~· i- L~ 
c : e!l ..:ill ~e- :!;.de - O'J r eest es~~~- :.!'!!--.:!:.­
..0.~ J~ 1 , ' 41 , C'lri:l· tht I.::. =•'-s. · 
1 - ~· • t ,. 1) l'T • t . r.: - t 
~ .1-'e ' "''""~::::::lt.:l • O. v !l.l ~ 1:"..1 --:=.:mt. ~: S 
't:l !lt :=t~e em t otal ':ur<:WU !~ ~.._ -~te: 
:>tst u . (1) S'a!U t o be c ai ci ciuri= l~.J o:c 
~zoi! tU"s ~•a.T d acee be fo re l s::..""l«<T 1. !3D: 
1lll!tl:mt. a:~e t-illion 152 3Cillioc. {l ~3it' ~ • 
.2U lrillion is e:rnected to !all ~e L""'.,e:o 

i!:c;co...-v 1 . ' 4£. ~ That is u 1 r £--r.t. 

~(~' ~:~rts fro= the Pni t ec 5tat~ ~t ~~~ 
':lJ-:!Jl;''ll t ';e ?ri t i sb :>ur.:huill- ~ui~. • 1 
r.ral ~ 7-.rt i!l the re , l:u t -ureba.i-~ t'tr-o~C­
~rin.-:-e sour.:es . ... ?ut that C.:nc::.. T-:! ~· 
2'i ltil:ion. 

": u.l ~.e:ne~h to be »Ce 0:1 -~ ~ ::..:Zi;. 
~"-• •es' i r » the Unite:: 3tatu, Y.- c :Ci::.i :o 
~ Jl!illio::l . 

"( !B) ::nite il !in~o:l nurchues r~ ':-~ ~tsice 
'Uie <bi t eE 5tatu anc C"z;s:!!. re:"1U':'""' :=-:tlt: o: 
~~s. (1) ?urchLats t1 sterli~~ ~ (~~~l~ 
- .L 'l outside t!ni ted States u e Cr=t ~~,,u-~-;: 

~s. ~'1. · 

• 
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We haTe a list of them. 

~ell , I ~ putt!.~ you on warnin· - if they 
say, ~at are they~, " I will say~ "Harry 
slin me tbat piece , ' and you wn i hue the 
stuff and I w1ll lean over to you, seeo 

Right . 

""nat are thosen ~:ell , Just a second and here 
the:r IU"e , see . 

"(2) I nvisible ite~s , five aillion col lars . • 

~·ow , invi sible ite.111s is a term Conrress doesn't 
know, such as whato 

Pinlo~atic expenses , moving picture r ights, 
l.nhrest on --

Instead o! using the word "invisible" , which 
might get a titter, can't ~ou cl. te two or 
three t hings and say, "et~ o 

That is r ight, tourist eXfen~ itures , dinloo~tic 
e~enditures , moTin~ olcture rights, etc. 

Vou can say, "Viscellaneous , such as - • and give 
the general character. 

·~otal neyaents to t he Uni ted States by sterlin~ 
area, excludin~ - • stuf f tb~t they buy f r mn us , 
r ight" 

l didn't hear t t at . 

"Total nayments t o the United States by the 
sterling area

1 
excluding U. K. " I see. 

"338 million. That is wha t they pay us . 
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H.l.l ,Jr: 

7.hl te : 

P.!' . Jr : 

'I.'Mte: 
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White: 

H . ~1 . Jr: 

~.'hi te: 

R .l~ . Jr: 
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That is what tbe;y b!Q' tro111 ua. ':'he;y don't N 
it because it is net, They get recei~ts oa' tte 
other side. 

Well, total pllJII8nh to us . The;y are ~ 
us 338 million dollars worth of dollars. ~ell, 
wh1 do you e.dd what they 'Ds• to us , 'Olus -.In~ 
they bur !rom us" i\'hy shoUid those be &deed 
.torether" 

'!'bey shoulen 't h. '"hey are 'Drobabl;r cif!:'e:oc.t 
i teos. I ha•en't got the table with ~. 

~ell, come o• er here. T'hat doesn't look ri-bt. 
'lbis i s what they are going to b!Q' f ro:. us"-

Right . 

And this is what they are paying to us. 
• This is what - rs· but this doesn ' t include 

U.~. This fi r s one is just U.K. 

lll right . 

Then this is what U.(. b!Q's from other ~lues. 
This i s what the rest of the British ~ire 
buys troa us. · 

I see . ill right, that is all right. 

"Dollar requirements of sterling area for all 
tre.nsactions with countries other than Canada. 
T1ro bi llion 01'1. 

"Dollar r eceipts of sterling area. (1) Dollar 
receints by United Kingdolll from Uni ted states. 
(1) u:K. eroor ts of .erchandise to Uni ted ~ates, 
165 llillion: (2) Net balance from Uni ted :.tates 
to United !Ungdoa on in•lsible l.tem, 15 sillion, 
total, 100.• 

• 
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-bite : 
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Tou :leaD to Sl1 o! tl:r:r c.nle recehh that 
n only encr t t~~ a I:'Ul:c~t &X ~J) Ili lli on~ 

:hat is all they e~ort to f~!tcd ~t~tes . That 
15 3illion is their ti-Qre, I~'e~ ~ s ~ lot less 
than our esti~te. 

-c=oll~r r eceicts b· shrli=~ u ea : ~~ l'nJ. te~ 
3tates. • • 

"(1) Co~~ity e~o~ts , ~). • 

:tot of 1:-ni tea Iic~o:: to J:l! ten ~t!.tes . 

-~ollsr recei·ts t: sterl!~- a~ee to rni t ed 
.:>tates , 550 .. , 

!bet is by ste~li~- a.-ea. :t !s ~ch t~~s 
es rubl>er a.nC • ool . 

"Thy c!!:Len ' t yo:1 nt tc.a t b" 

!es. I c:.en•t :C:.CI'II yo:: n~ -~:lC "- ... ... . .. . a i t that ~S.y , .. ~. Tt CC':l-C - t;:. ' "C 
e~la~atory ;ater~al . 

I s:~ just tr)'it:r" it. 

l think it is a ;:ooe ~ ! o .:o. 

11bs t rlo you t h.i!!.C" 

• 

to r e&o l'r!>::: 
lot of 

• 
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l'.Joh: 

"'.l'. J:r: 

E.V.J:r: 

!ole}': 

;:_ \". J:r: 

!~ley: 

;:.v. Jr: 

3 •• Jr : 

fol.,: 

::. r . Jr: 

• 

• - ., -
'rut is all right. That ia terri blr ~at. 

•Australian gold, e~orts to United States, 75 
aill1011. South Afri can export , 480. Total, 
oue billion ll5 llillion dollars. 't'otal dollar 
receints t o United llinrdos and sterlinc area 
durin~ ' 41 !roa countries ot her th&D Canada, 
one btlllon 2!15. Total ce!icl t, 722. · So ;ron 
see, gentlemen, that tble 'fel')' condensed hlance 
sheet Of the r eO'I ire::.ents Of t~ IJni t ed Iit:gC.o:a 
shos th.at duri~ t his comnr year the7 will hue 
a defici t of 722 Billion collars worth of collars. 

"!1011 , let ' s take a look at where tbe:r CSll get 
thst 722 :ail lion dollars rraa . • 

Jo., so f ar how cio J OU gents like i t'! 

.l deficit froa the tranaactions of the yeu. 
Tee, I t hink that is the wa7 to put it. 

Ho. do 70U like it'! 

It is all right. 0 .!. 

lbat are you eatiug'! 

I just wet ed to mo.. If •• are shuiag, 
- sh.are alike. 

I bann' t got another stick. 

;tell, :JOil can .keep it. (Laughter) 

I thought that was what JOU euld •'T· 

1 han got to bellne what 70u tell • • lib 
the Eaglish. 

ll&at do 7U11 thi~ 

• 
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E.'\I. J r: 

Kuhn: 

E.Y. Jr: 

Whi te: 

!!.l'. Jr: 

'llhl te : 

F.V. Jr: 
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I tldJik tlaat la a &ood clear wq or doillg i t 
t.et•s - - 'llllilat - bow the other part or the 
.~.,. pa. 

~ U. '722 11illion dollars. 

llo tlleJ ~erstud the tnll •Uil~~g of a defici t 
of 122 :silllon'" 

•n. if they don't, the7 will ult ~~e. 

Ie other words, there is 722 aillion dollars 
w.ilieh they hue got to raise dur in the year 
oat o! sale of the i r usets . • 

loa see, there i s one t hlD£, Ferdie, on this 
sort of tldag. I aa n1"7 patient when I testif:r. 
I clCIII•t wU.a u.nl"ing the SUie ouestion n •e 
~s. anr and onr again. '!'hat kind of thing -
I ton•t lose ~ pati ence. I go OYer it and OYer 
it ~. and when I ~et stuck, Barry tells t hem 
a s~ aboat a sand• 1ch. 

1 tan t he sand.i ch story. It ia a little old . 

So oft!' i t and onr it . llter all, I han t r i ed 
llis ~ on J>arris, and he .as U1l nth • unt il 
ho c ra!tl ng the cable anc! the ·~ I nut i t t o 
Ida -... "lou han got t-o choices her e, to sho. 
tt.- tile balance sheet, sho• th~ just what you 
han ~ hsn n ' t got , and that i s wh7- ban 
to wake it possible for 70u to get t hes t o us , 
or SST yoa ha•e got 18 billion dollars •orth of 
asset&, tile! fO'l C&n rut U1l a COU'!lle Of billion 
dollars worth of coll,teral anc you ban got 

l ot& of --r• • 
~ck _., h tbe bi ll goi ng to get through th~ 
beat~ ~ -7· '!ell thn •hat our situation u . 
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": . ·:.Jr : 

... b ! e: 
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Did be get an ansnr rra his cllbl e 1et" 

Not yet. No..-, ho" ue \hey goill? to !lAke un 
thi s 7~~ mill ion" 

" 'l'b' . . 1s 1s a su=aar1 or ta~le of current f ore i 
exchange ~ituat!on i :~ Uni teo Xi~os. !Jollafs 
cue o~ Un1 ted Kingdc:; •}onraent oree:-s elreac:v 
clacea. - • 

uell , tt.is isn ' t wl:at l wa:1t co.: , is Hr 

I f you Tant to !oll c. thst, : woul~ ski~ the 
fi r st two i te=s. 

~ir it anc co~e co~ to herer 

?.isht her e, that i s r i :-bt . 

All ri~>:ht. "'Jnitec - b<ra are they ~oing t o 
r aise thi s money9 

"lin i ':ed Kin~H.lo: lio'li c! dollu exchsnge asse t s on 
January 1, l94l, .ere as follou : Golc; in· 
lln:.ted States or enroute , ~5 million. cf fi.c iel 
dollar l:alances, 54 ~ll ion. ~riean securi ties 
rerortec ry the ~ri t i sh as or Janu~ 6, 616 or 
a total of 1, ,:015 tt:ll ion collars. So 70u see, 
ventle~n, that given the tiae they can easi ly 
raise the dollars in order tc tike care of the: r 
esti.m.ated defidt of 7u ~lli on which faces 
the~ betr.een now snc t he firs t of January next . 

"!'o...-, other dol lar excb'\!l~e asset s on lanu" r:r 1, 
' 41 , ...-ere as folloiS: ri rect and othe r i nvest­
ments . The Bri t ish have fi ven us .no firure on 
this item, rut t he rerart~nt of ~o~erce 
esti mat es oTer one bill ion. This figure does 
not include any of the secur i t i es of the above 
t otal . Yarket value. • ! ...-ould say - I woulc 

•. 
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I!Ute: 

a • • h: 

lhlte: 

"i!:.i te: 

E. ' ·. Jr: 

E. 'IL.lr: 

rute: 

C:. il.Jr: 

o.Mte: 

• 
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~~aw • n!W" ..a I -u ..a tJw Britiu 
p n u a fipre • 

• han una thea for lt • ~la of tbes. 

.lll rhht, t will pt it for 7"· I ~dD·t 
ha'ft all this -

!'bq sa_Y theJ hanu't ~ it. 

Let thea estiaate i t . Let the b i t i sh utiAate 
this, and let .t he2 ac!oot that estl•te· bee&llSe 
I t hink it ia better t han to n.y they :nm•t i n 
i t to us. 

Yea, I think it i~ too; bat I thbk JW !light 
sq theJ are workhg 011 - -· 

Jfo, uo, no, Barrr. Goocl rc, they em't -
it I enr begin to l et th- lift the lid md 
see bOll the Bri tlah operate -

! ou are r ight . 'iell, the7 ban 'iftll u sam 
date and the7 will gin us tile totals. 

ltter JOl1 lean -· 7011 fell- ere gobg t o 
l!llt i t r ight on tlw llue with thea. 

~ dollar exchange uaeb u of 1119el'1 1, 
direct aDd other iuTest.eBts.• 

I .aut a f i ra figure . 

ii,g.ht. 

-p,.1 nte dollar balances. • 1iaRld J'Oil wt that 
i a• 

s-bodJ else M1 .,eat of it Ll JOU d1111't, Ull! 
sbce JOU speak of it euc! clisliOM r:~f it b tlleir 
te .... I thillk it is tettar to _.tiOII i t. 'le 

• 

Regraded Unclassified



"[.bite : 

!!.'' . Jr: 

"'hite : 

-.r.i te: 

E.l: . Jr: 

~.hit! : 

E.'' . J r: 

ftllite : 

E. l.!. J r: 
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bn a fi=wre aM I would .U. the Bri tisll 
gi.n '-IS .-~~-

Te baTe ~ tiae:11 for i t a co~le of ~­

ill ri~. I will ret it for TOll- I woo!CI ' t 
b.an all this -

!bey SV !.lir7 Ja~n • t I'Ot it. 

298 

k! fr= ~ti::~~~~.te lt. Let the 6!"itish estisa~ 
thls, • ...; !.~t tea &Coot that esti~:&te; ~eccue 
I thl.::L i t i~ better than to Stt.1 they wa::' t ,-:n 
i~ ! o :u. 

!es, 1 ~ it i t. too; but I think you m~t 
sq ~e,. a_-e E~rkin;; on one now. -

!->, r:o, = • L&rrr- ~od r.oa , they can ' t -
if I ~r ~ to l et them lift the lie ~ 
s~ c- tbe ;r:ri t ish onerate --

vou u-e 1!'i5_i:t . 3ell, they han ginn us s~ 
cat~ £13 •··eT rill ,.in us the totals . 

1!t~ ~ han -· fCTC fellows are going to 
C!l! it ~t = t:t.e line with them. 

•;:;~ ~->ll&l' e%chutre assets as o f ~~ 1 , 
eirect ~ o~r in~es~nta. • 

i':i£ht -

'"??i at~ c~llar 'talances . • ':"ould 70'1 =t that 
i n'" 

Salleloi;r else -..., st>eU: of ~t it 7011 ~cm:t . ~ 
since JC'2 ~ o! it anc:! dlSoose of t t Ul taur 
tu:as, I tiU.::I i t i s better t o ~~~ention i t . lie 
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S." . Jr: 

:hi te: 

E. l'. l r : 

l!Ute: 

t.!Ut:e: 

:;.:·. l r: 

'lUte: 

E. 't.1r: 

lhite: 

E. V.1r: 

'lihl te: 

li.V.1r : 
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wltllaW. it la av Rlletia ...a a 1ot of Jlellf'le 
will uk &baR lt. . 

I woulc1D' t pat lt la. 

0-'"· 
Tlda is wbat tlae Gonn.at caa ~ t:beir haas 
em. It i s oal7 340. 

Then~ will han to ~ tbt. t:at this is 
-.hat the GoTerm~ent caa get. 

CaB realia. 

Can use. 

em l iQ' the i r ha!las • · I .~~r~ to s!Q' i t. 
but 1011 hu e r t HN n5 . ~ ~ollus Wllrth 
of gold • .a.er1cm securiti es • ..a t lle7 han got 
sc.ellilere betaeea ~ mill a bi lli- c!ol.lan 
• orth or direct illWst..b ia U&ia COIIlltl7. 

!ln. the;r -:r pat t J.t o- to 500 nllillll; 
bat C'I'CII if t be;r ao. it is ...-ria to COftl" )'011 
1lhell 7011 cc.e t o tbe state.!lt or it it is 
utect. that 1VII ... that tllq ~ eOiigh t o 
ccwer their c-.it.llts becaase - of t hese 
c-.ibnts ! all ~ alter tlle fil'.st cf the ,ear. 

Th8re is t his !ilure. 900 llilli•" 

lhere i s i t"J 

I • c~ a fipra ill Ill." llilll1 of -

"~ell. it is Oft!' a bllliCIII. Ie .-tWs use 
900 IIi lli 011 • 

.., 110t 1JVl d- 900 Jlilli011• !011 SaJ tJae 
n.part.i!t or c-rce • IV• ._ ~! 
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'S." .Jr: 

':.lUte: 

3:".J'r: 

~te: 

~.".Jr: 

lhlte: 

s .v. Jr : 

~te: 

5.W. 1r: 

- 11 -

wbllalletl it ia ov 'balle tia a:x6 a lot Ill peor-le 

will ask aboat it . 

I .,'21Q•t wt it ill. 

O. L 

This is mat t he Gon~'d cu :b;r thei r ~a 

OD. It is cml:r 340. 

'!ben 'f"'1 1ri 11 han to :s.a1 tbt. !!:.rat U.:a is 
lrltat t.:.e GOTern:llellt can get . 

te reali ze. 

Can IDe. 

{;an 1-,y tllei r ha.::llis on. r - =-oi!:ll" t.:> s a.T it. 

ca.t JV2 han ~t hel"e ;US mill= (!oUars ~rlh 

o! ~l.c! . J.aerl C&D sec=ities • .:a: ~ 2n ~t 

~re betnen ;J()() a • t:illifrll iiollus 

.,r th of direct inftst-:ts ia W. c=l!7. 

lifo.. t!oe7 -.,. wt t hat ao.a to Sl» :milll:m; 

hit e ft:! it t be7 do • it i s e.::.-'.b to c!Jftl' J0!1 

Ce!! fOil C- to tbe stata~Dt CJ' if it i s 

asnd. that :ruv •- th&t tlloq tail -~~ to 
eoorer their cOlDit:Mllts b«: Me s::a o! t~M 

cOIDit::.Dts fall due aftn ~. first of the ~ar. 

'nlere is this fllrllft. 90> lllilli•• 

lhere is it<) 

I - c~ a fi~ iB Ill" .U.: o! -

"iell. i t is OTel' a btlli-. i"a -u-1 liSe 

900 mllica. 

1Ja7 DOt tiWt d- 900 .uli~ 1'• &e,y t:be 

n.,art.nt of e-re• ·~· ... ~· 
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EY.Jr: 

- He: 

: .l'.Jr: 

~i te: 

E.II.Jr: 

\lUte: 

R. l!. Jr: 

thi te: 

~ l ' . J r : 

!bite: 

E.l\lr: 

lhlte: 

• 0. . . ... 
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As a aatter or r .. t. u.,. I&J' it h about 
1,100 lllllloa. 

1hJ uot I&J' a billioa• 

You Cllll ue •&boat" 

Ito, I han r;ot to hue ao.tbi~~g. 

300 

It is so oncertaiu a flgw"e that fOU han t o 
use an al:out or IUl OYer or an al!lost or so:meWn;; 
of that character. 

l'e will vat ci01a1 a billion, aDd don ' t ri n u 
500. Lon' t l'i•e • less than 800, bec~e =~ht 
Dn7 t hey will •ar - .Jouea will c~ along 
testify there i s a billion oue. 

Well, that i s wtq - are oatting onr a billion -

1iell, I wwld •ar about a billion. 

!tow, if the7 aslt rou."''• that t hei r mark.et nlue --~ 

Well, I wwld •ar the nOIIinal Yalue. 

It is .ore lilte boolt Yalue. 

ill r ight, but I certalDly wouldn't han Jones 
follow • aDd •ar there h a billion. I would 
rather use a billloa. 

They -·t yh e u a fig'Ve or a billl011 dollars, 
the British -·t. 
Well, we will use a bi llion. 

ADd we will ~&t their figure uqwq. If it h 
a blllloa, we • ill use it; ua if lt isn't, we 
will jut-
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E.ll.Jr : 

: . v. J r: 

!!.l.lr : 

lhite: 

thi te: 

E. l . Jr: 

lhih: 
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ferpt allaat i t. ht I J•"t - tilel7 
)lrinte collar b al e ••• 

l w. '"Jir. •rz-tlwa. W.. i a ~ that 
tlaq llan i.a tlli e_u,,~ "'''e.ll. W.S ia 
*"~ thq ban otlle.r U.. w6ad tileiP 
!lrinte c1t~ laan. • 

':kat is r i ght. '!"ben t llat teln care ~ it. 
::o. what thei r pr iYat e c i tla=:s az- ~ '"o11an 
1:-ecnae tlleae aecurit iu, a ~ ~ ::! 1!la. 
are atill 01111.ea b7 pr i n t a cJ.lin•""· 

l.dl. 'lllhat tbei r pr i n te citi- a.- n 
collara. 

u cm ldlat tbei r print• ... t-s'i- ew•-•ti­
hne- in aollar btlucea a.ert. wi&cl! 51p'clii. 
they -.than t o co.tt.-~-

toaa that iltcl 11cie tbe p~i. t-. Uall: !!be =inte 
bui.Jie.ues haftl" 

'-1 dma't han uq. all4 ~ ca ~t~-~ ~ 
fipres Clll i t. 

?ri~te 't:oui.De .. u ba- etc.t 3iO s i1P!!I! c!ollan 
i.a collars. ia tlaat ript • 

lbt i a ~t. 

.aU J'i«kt. 

-.-.Jr. JllugwU•aa • .-t .._ ~ :Pt in ­
J'l'll 1la'ft baa k1JII! .. .p to e.an - .a..t tlle7 
1lan ia tile llllltacl States. 1bt •- '*7 &"Ot 
l.a ~ -.erioa•• 

I U.. ~t a ftPJ Jlica till• ill 'llltidt JW ca 
J-1 ,.... for U7 qaeati•• -.t Ul!7 ._ pt. 
1llbt tMy ...... ~ l.a ~ ~-- Ur'..-. 
au. .... t tbe z !wl ..- l.a. 

Regraded Unclassified



::: . . : :-: 

-=:.- .. ::: 

':" ... · ... ... -· .... . 

.. -· .. .... . 

- - . . .. .... 

r-... --··· 

- ~ -

:o•·~··!!l"':' ..... :!ih -l ... c . -: !:!le 3~-

-411l -c:a= = -u:r ;aa:r ~ ~ ::!:n is 
..::.=: ~-=::_ - - !."ft us lllle'T. ~-

~ ~ ~ 3 -:u::esJ bu! ~ :-,..,. __ p,a'!;,:s :v:m 
~~:u,_, 

k~ r:: ~ zsl: -1::::= ~ -: ~ :::. 

:r~ .. ::mt::-..:s '!au c:illee ~ ~~,~:r. (~~:' 
£ IE!: % e I -; 'Wii ~ ~ '!'"J= :-:1 :::.:1: :::C T-1""' 
a H t':!:::'e::I :SS:0 ~TtL 
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~ - llutbc u. ,_ --- & ....... 
!l81: ... sqs. -r ... Goi'a aab tia't I tell 

~to l1e tMt ,..to..._,.- (u.M;or) "iien 

~ -.. ub4 - for It • ..a I leU ILia it 
-lie~ tJpea:• 

1 .n1 -.. it to 7011 t. n ... m.nta ..n.er 
I~ Mr.. 

303 

*oWV o tale list w wi.l.1 u ~ ( f a:.etiouslT) 

3be wi 11 "be rud:7-

.,_, 1 tl!..iU tllia is 1:0iaz t o b all r ipt if 

1' Cll8li jut -~ a lltt:le -.. tmt to iD this 

"klllil f:4 ~- I han j"Aat ~ te .a~ Y.r. :Blmbr 

d I · lto~.rs. Dl1 U.S • ua killd of 

t l tkia ...,, kl.a! of ...,-lib. 

l ~~llipttrfae t--~se 

....ta, t.c-· -.t • an will -.. tM fi!IIN• 

ail U.ir i • l Yal•, r.t I tlWr::l: - .u. 
1 Janoe - stat-ah t.!wn tMt ~ -
=- -.ft: ..t to t.Ucate tlaat t.!>Ue are ..,.jw.J 

wbn. 

~-~stat~" 

T~ is also - tM - tat1e. It is u..re. 

1 --
1 e- :poatpaili! tllat watU tM •rt -i--
il:.d lhl ,_ w.. In- not.-

1 w..k it is all r lcld• I redly icl. 

I t.ldJit it La all rtpt-
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Thite: 

E.!!. l r: 

i te: 

E.V • .lr: 

ihl te: 

'£. " . Jr: 

illi t e: 

luh!!: 

lhlte: 
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1 llb it becaH lt wlll pl~ d- JV11r part 
in this tq. ud I thllllk that h jut u well. 
1 th!.Dk thla thl~~&. baa got --.ntla now, ud I 
thillk it h rolltillg; ..a I thi lllk it willJi / 
through. and I thllllk it la juat u well 1 the 
--r arolllld if the accent aan't on this uart 
or it but .,re oa the dauger to the coantrr 
and what w ca accCJII!Illall by n,r or ulacilg 
theae orders and ~ the atufr awailable 
to thea and all o! t haL I think it i s a little 
better. 

Jiow, you sa~ that bl!M* nnh ''- ~uestiou . 
Te can gin hia S'- QUestions -

Bloaa Rllts t o han s~ questions he can 
uk J'OU9 

Be can uk rou one question on tues, h011 .ucb 
do thn p~ tans coapared to what we !'•7. Well, 
we will gin ~u that. 

We ban got that. 

h will ban aenral other quest i ons with the 
auwers s o that --

1011, where h t he question on how mch tbe7 
suend a dq" 

"lbl roe is t he an awe r 9 

llbere is the aniWCr t o that" 

1 didn't gin J'OII that table. I han that 
table. two billl011 aann. 

1 da.J"' 
Two billion aenn h llhat the:r ban lost. 

• 
• • -

• 
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E.II.Jr: 

:"ole7: 

lhite: 
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t.hi te: 
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._ -~~- u.:r •1 n~~r •-, nrt7 

.UU• aolhn • ..,. 

'nlat ia tlae fipn I ~. 

Jail what ... U.. hll7 recelpta• 

'lell ...... ntl.t.a fWiWW of Great BritaiJI 
tor tbe fbcal ,...,. ....ater larch 31, •.u. 
Total !'rpmd re"ftlr.Je, t:. l>illi011 300 .U.Uon.. 
C!lstoa • e=ise, total Cl:S~ - total receiots 
r,. tues, fin billi• c1ollars. It is rf1flli. 
billiCIII 955 llillicm. n. caesti011 is aa. -n 
t'-7 .,.lla, JOil .... 'lOr c!lia't ban that. 

'l'he;,: IU'e nelldiDg eo ~r eat of their DatiOJI&l 
iDe- Oil the ~-

Siitt" 

~.boat two thlzods. 

!hat is a gooc1 nprw. 
11ld tMy IU'e rais~ fi'lw ei a hall billie 
b7 tuati011. 

ru. is r- billl• 955. 

.About a thi.rd of &at U..r ~- 011 the war tJoca 
tuatiOB. 

1 tJatnk it • -ua bft u La t- or ~ - / 
1111at c11a ,.,.. .qe 
.u..t two t.blrU. eo ,_ ..t. 
11a. .-ell ... t•r .,.u. a aqe 
nn, .tlll• aollare • 

• 
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:-o J7=. ~s:r l~l!e •~-: :r;:: ~~ -;a--n- ~!;...-:s~ 
.~ •• ~~~ ••T• ~-· ·~i~~ ~ -~r-:~ -~~ 
.;;_;~ =~ ;:~- ~:;·-=-- t.s e--,_~ - -e::: 
~y-e-= :~-~ ~~ .;':' ~=- 50 !: i'!..::'!l:. -_.~.E. ~L-

i :: ::::s --~__.,.. __ .......__ .... 

:--s . i t ::!:::- ~· . -· 
-•---r --· r.;er..: ::s 

!=-.; l-=z 3.~ ~.,,1 st!...- ts a• :e::::.. '"=c:..•:::n _, 
::~T~~ -eo~ ~:= ~~! 1 !.!"" e~ :.Z.:CL 

. ,. 

:-.::!7 -"-! • ili a let o! '!"JU~t= ~n:- I:= W::::.e:: 
~~~ ~c ~~Te :iTe~ ~· 

=~ ...: · 1 ~ ~or at lust t"lrc: ~. mu:: ~ ,c:;,.: 
u;._ :: i t tn! -re. 
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J tui! Bl- I ~ !alii: boa: wnr~i ~ ~ 
~ase~ • ..e r--~ ~xn,_ z" _::n= ~- 2 
"tlurarllt t!at ~ ~ a WI!!!'" ~ ::as:: - ,. 
:.! & ~ c! 1= ~ ~~-

1:Bek~ ! ~;,•-, :a xr ~·......-TI •¥ w :=: 
hAi be~-u eall c - =~ '!!II[: ~ -==-= == 
cham:es C"e :will b &": = ~ ~ .. ....., ~ .. cmac .-e JEiR ~ t ~ ~ ..,.,.. - ... ~ 
il ~ .... : a ~! · ~ C.: ;3C :::o::=-. 1&.. 

1 ~ n:e:ue ~te c.: !lliin. 'W!Ii" :: -.m:! :­
(:ole:v' bl ~- E=- ,:,. r= ~ .. - ... 
"tills is goi-:1 to -.::d: ~ 

1 thiN it i s all rijt! • 

.. 
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::.. \'. Jr: 

J'anuu-1 H , lSU 
S:OS p .!II. 

l:ell, \7. Schenker, ban ;rou &at cue 
~ell3SS line~ up? 

As I tried t o explain, \lr. Secreta."")', in 
sa. respects the s i t uat ioo that n..s crested 
u.s in ':tiS opinion due to t.o ! actors. 

309../ 

~e was the f sct that there n..s ~ t.Dos i tioo 
or secrecy ll!'on llr. "ui 1111, in ructt te eo ulan' t 
!'Ul.l7 disclose all the details, 1f11G b:nr; me1 
seecmel;t', I think as a utter o! ~tic 
c:uaHeretion be had to tue certs..:D stens -
that i s tte n;r I see it , I r~~q ~ all ~ -
to sscertsi~ weether the idea n..s !eLS: tle 
a.:!d 50 on 50 that it u:r 11.an t!een a c:mdit i on 
..U:.cb. existe:! llhere en~ocl1 c.io't st art off 
at a -parillel and so f orth al!d Sll <l:l ; and 1 
also ~ellen that there -:r b.an teen sOlle 
erroneous concent i oo as to what tbe ccmtcaclated 
gJ"Olre n.s . Sol:lil idea llight b.an bee:l Werred 
that" there wu s ome cospiils i cm or that the 
GoYe~nt consi dered i t desl rable tbst tbef 
do so and t hat t herefore •~ .oral pe~~on 
Uat the• do it, and I t hink t.tese ~tlaen 
fed, 'J:r·. Secreta17, that ~ Sl~ upreasion 

Regraded Unclassified



~.l!. lr: 

B.Y. l r : 

l!lmker : 

- 2-

ar We ..... u to c~aioa, preuve, 
or i.llald'rislbillb -u be 1101t IDI!ortlmate 
botla hva tbe polat of Yin of the Brl tiah 
UMl the poilat of nn of tbll lnnat.nt 
c~u.i·• - froa the point of nn of the 
Goft~t. 

1 tldlak Jlr. Baabr cu nr, br iefl7 n:plai.n 
lllaat hie positioa iD the utter is. 

lhic h caac ern is ltr'. Be llu,r with 9 

S. b with J atioul Rond & Shares . He is a 
~r o! J>awiwlct 6. Co.lnl ck. Kr. ~nd 
flcGnth -a-
1 ta-hiL 

Jlr. Secretar,, we c .. dmm a week ago, .ore 
or le ... t o discnaa the utter with the SEC 
becuae .. bad not heard of the situation 
cllrectl.f fraa azq branch o! th.e Gonl'Dilent; 

310 

UMl ill the first place the pr obln, as we 
IIDI!entooa i t. wu the problo of handling 
~e securities Whi ch were not l isted and 
wkich were not registered uc1 possibl7 not 
-.:-. bat wre IIOI"e or len lock-up situat i ons. 

Tbe listed s i tuation& ..... a adeouatelr 
hudledL~ they are beiJI& diaposed of 
iq b7 a..;r and. that wau't the. problo. 
Bit I tlalH Jlr. Schellbr cOilld corroborate 
tM feet that we were real.l7 confnaecl When · 
• - a.- u to wbat wu in the Gon~t' 1 
.ba. W. -u ben been delighted t o han 
jot...a azq pl.aa or group whlch the GonrnMnt 
alpt llaw eftb'ed and. 1dll.oh the7 felt aa 
tile best tJtb« tor tbe indutr, or the belt 
W.. for tM GonraMat ua the llri tiah or 
tM cCIIIiliaatioa of tlloae foroea. • d1d feel 
U.t we -ta4 to flnt !~ Clllt wbat the 

• 
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Gonnment point or '1'1 e• aa acl abo to 
express Olll' 011'11 as .uibera or all industry. 
7i'e di dn ' t wet the lDduatrJ cast ill urr 
possible sense in a false situatiOD, and we 
weted to upress our 'Wins as to 11hat we 
thoJl6ht W&s the but Mthocl of absorbing 
with the greatest ~idity large ..:rcmts of 
Br i tish securities ol that ::.s~re with the 
least disturbance to the regalar beri can 
-rkets . 

So n pointed out that t a lkiDg as &D ii!Qustry 
oroblea, that it ~ht be 'ftr'J :>assi ble to 
band t ogether i nnst.eat tl"ttsts . nth a~reirate 
assets of 500 sillion, 900 Jlillion, a.ruC ,.ei 
thst it W'OUld be unfor~ste if the oublie 
gained the im;lressiOD tlltt ttlat was 500 llillion 
or 800 Jlillion dollars nrth of b~ o011er 
or aT&ilable power for absorbing Frit1~ 
securities because or • great :an;y things . 

3 U 

Qne is that e'l'el"f one Of those ti"'~Sts t odq 
is i nnsted to the ntent rueb their una.geMnh 
cleo adTi sable for the2 t o be inTested, e d 
there is notbin~ inherent in the Br i tish 
s ituation .tlicb.- liO!lld in "Ill" opinion D&ke the!l 
clee!l it wise to be U:nstaa to S%lJ greater 
extent. Therefore, Uey woulc! disi.Jlnst t o 
whatenr extent the:r wiahei! t c l!1Q' aerieu 
seclll'i ties. 

Tell n.cnr, it isn't nossiHe t4 e~ute how 
~h that llil!ht be 1:!lt I think if a san said, 
looking ca.re!ull:r at all o! the n r ious in­
n s t:Mnts .tllch the:r t:olcl, the srecial s i tuations 
ruch u.rhan, if a ~ said sOllewher e b.ehreen 
fin and ten per cent of t!:e i r assets that he 
would be within the r esla of realiq. 

t:ell, o~Tiousl:r t haC no iu!o,...ti cm as to t he 
siz:e of the British situation of that class or 

• 
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sKUl'ities. I u- it -.. a 'blR- u 
I tolc1 the SEC. It it ... a little bit of 
a cme. there ~a be tto pro'bl•· bllt 1 
us-d it •• 01l8 ot snual ~ willi011 
dollars. alld I Pealised that the i.I!Yube11t 
truts 011 their - coaldtt't bep.. to Cotle with 
~hiug of that 11ature. that~ th!I-
coald bq - ha!ldle onr the CQilrse of tae 
50 2illion dollars. f!ut there sas cothu· 
thill! that I n.s a.uxiCIIlS to ':lOioot a::t. I 
think that there are ill mh of ~a:Ue !rca 
%f 01lll c<JEaD,J. l'e bsn alATS ~en lnterestec 
in s~cial situatio:u . atl:er tl;e]" are 
dosestic or foreign s i tuat iQQS. ~t has 
been tl'lle !or ten JeUS- ':'!:e~ ~s:~•t q 
questio11 about whether we ~a l:-e illterested 
in enailliog and arrangi.u& to bid em ~cial 
British si tuatioDS • l:ut ill ~tt~ together 
all the illnsbent truts iA OM &ro'IX?• I 
tri ed to allal~e what the7 could do. ObTiousq 
theJ would nenr make. em this pre-ec.billation 
affair. the;r would nenr .U:a it l>Oisible for 
1Zf1 leadeP o.f that JPOliP to caDi l t:hcs ill 
adTance of exaainst1011 for ~ s i taatiDD to 
aD.J ..,unt • . I con't l:ellrn ~~a 
abPOg&te his OWD corporate ripts ani! ~· 
"1 u illteNsted ill b~ !!ritisll Secul'lties. • 

So far the;r bann't l:eu dnipatee as to 
.Uthe r it is Len r Bro t.hers - w:betbr that 
is QllllleC1 b;r the 8:1 ti sh or ~e L'!:ltch. I don't 
ba. • but I use it on]J' lll Ulatraticm of a 
n- of a aecuril:t that is 110t •- listed ill 
the Uni tecl states anc! sillat 1:-e 01eecl 'b7 the 
British. 

'fell. therefore it •••ed to • U..t ca the 
construetiYa aide. tbe aalJ tlal.g that tbe:t 
could do would 'be to sq • ..._ st&aa Nad:J ~o 
quictl.:t exaaine. to report hd: to the nr1ou.a 
llabers of the VC*P• ..e to otter tha 111 

• 

Regraded Unclassified



'!. l!. Jr: 

hnker: 

E.LJr: 

- 5-

CJllportaaltJ far pvtlclMtiCIIl u tM7 _, 
wish i t ill each al baatlO.. bat it wu ngeated 
to u. aDd •e felt it ~a be -tae. tla&t 
one of the prec:Hnh far joiai• tut gro11p 
woal.d be that for the dunliGD o.f liqlliclation 
for these atiCUl'itiu. that w wculc1 be stopped 
rr- tekiJig uq aot i011 except tlaro1azb the irour. 
that is . uq act iGD b WtiatiJ!i olber bids 
or joini.Dg uq othu fl"'aF• 1lbD mgbt enl!. 
not U -.bel'S of tha ~• be bilcful6 OD 

Prit iah securi ties." 

lell, that c1id:n't c- tJoc. cashi.Rgton. 

Oh no, I mow that. I cUa't ~st that 
~ of it did. air. I jut c._ d- to en~ress 
oar ccmfuion pufect~ f1'1111k17 aDd sq that 
the onl7 inntatioa 'IIIlich I b8d to jm a 
groap were in-rlhtiona l:u~ vpon that u.-ption, 
ua I thought 1 t wu Ulportut to point oat 
that - t.o thi~~gs • CJIW that foniJS a ~ 
group that had ars;r snch liZ:derstcCing witli i h 
cc.pcment _.ra woalc1 tncl. ill wt ~inion, 
to greatl7 diaini ah the aa.ber o! possible 
\:ida on British securiti es. 

ll:a.. it aeaed t o u that aft!ll i! a groap 
like that r-cu-a ertrnel7 -n. t.ha7 
ai!bt be aHe to exu.iDe e c! bid • ~ 
t.o s i tuations at a tiM, t:ut in th.e nomal 
cOIU'ae, i! the Britis1a saic. "i:e ha- situdio:u -
that il. coroorationa Uld cOW!'nies, all of 
• hich we would like to li~clate ill tlae norwal 
cOIIJ'Se.• OIU' corporation mpt atart fomi.Bg • 
group ncl ~e 'II'. Bell-,r' 1 IIO'Ald for. a VOII'P 
OD a-t!Wig else. fe11 or t.eln, it mght be. 
In the no-.1 coarse. thq ~a be &eiag • 
at the s- tt.. !here iiCIIlld be a p-eat~ 
.ore interest!~ altuat lOBa. 

Ca I ilatef'l"llllt 7011• I ..:, be able to •111 7011• 
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Let • just take a :Umlte and tell 7011 what 
bappe!!ed . 

llr. ~ a.skeet to see • • he wanted to coae 
down, alii! dio! I 0. w!lethezo the Br itish were 
interested i.D seJHng 1J17 of thei r clirect 
innst:.ents i!l thls c01mt17 and I said "Up 
to tb.e tilu - fut tise, they hadn't s~d 
tb.et t b.ey were. • '!!ere b.ec! been lots of till, 
you see. 

t ell, be meted t::t :!'"1:1d out a~out it, e d I 
said he coa.lo' t ::":!Ote me becmse - or refer 
to ae in ~ ~, "'hecmse I knew that up 
until 2 :50 J"'&terdq, the Erit i sh had nenr 
said tb.et theJ -~a sell ~ing. It .as 
only st 2: lro ;restu-c!IJ t.hst they got the r.JI'<! 
that these ~ -re !or saJ.e, so you 
gentlemen b.eYm t lost a.n.vtb.in up until naw. 
Toda,.T it is three o 'clock, and yesterd!Q' it 
was 2 : 30. So I i!Jmr,ediatel1 turned b.ia onr 
to S!:C because a:::llle:r the l aw, theJ sUNnise 
the i nnst:.nt h osts. I don't tnow ill the 
r ani t1 c & ti m:.s. 

314 

Finall7, lliat •'t!!~ 0:! J di dn ' t e.s~ about or 
it diC:n't t:L.-t !c21s.:rl1 illteres t =e. It does:a ' t 
really int~rest w ::oa, 'li th this exce':ltiol1. 
111 I -.s t~ to do -.s t o rind ~seU in 
the position wi~b the bell! o r the 5EC tb.st I 
could sq tc t!::ce E:rit i. sb., "If and when :roo :aake 
up 1f1'Dr Em: to 0o business, t here i s a g:rm;:» 
in tb.e Un.ite<! .>tates that are ready to t'l7. 

In otb.e:r _ rcts, I -.s tJ7ing to get tba up 
to the .. ter trGI&ith u d ban the water iD tbe 
t r ough, 1:rat I c:oula' t sake thn d:r ink. 

Yow, tb.et is 'llbt I wu trrlng t o do, and I 
wanted a gl'O~ so tbey cOuldn ' t \ eep sqing 

• 
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ll'w. u.,. are. ua • att i tude for thea 
-ti~ to be nre the7 pt the beat b~ 
that tbe EN VCT~ tbll better. ' 

Ri«llt-

'nlat i s r ight. 

.t.::X eat ~ fights are or your ccm:>eti t i n 
s i bati an i s. ~oeu't t-arl icu!ul7 iDterest 
Ill& , bit it aq :>!."1:; and I thillk all that S..t'C 
ants t o aab sure is that t he7 don • t get hit 
talw the belt, but there are at leut two 
fig!tters ill t he r iq &:I1'I1Q'. I • ant to an 
i t plain. lio. 7o:J fallon do it , that is 
p:mr busi Msa. It i s ,-ov -•1• ;,ou don't 
han to do it at all. !our reaponsibi lit7 
to 70'U' stockholders f or this capital. Nobody 
i s ~~ to poet uq preuure on, but here i a 
a s1tnatian. 

!he ~lish Ll or ,.esterda.,'f a de up thei r 
ai.Di! b.at th~ nnt t o sell s011e or this 
stuff, e c I 'RJit to sM tbela get as good a 
nr i ce u they ce; aDd at the aa=- tU. get 
lt with the - t o! l'&t' idih &ich after 
I testi f7 tc.:Jri'OII - ;,ua"n u· see 1lh:1 i t is 
!leeesi&J'1, beease I enect to l&J all the 
c.trds 011 the table. So there is a s i tnatian 
-.hlch i s thei r s i tuation u t o haTing to nise 
cash. 

! w, if :'!'1111. gentlell&ll represent a group &DI! 
aaother g..c,.p ahoa.lc c~ in tc.orl'W - ana 
u I aaid ,-stud• l!r. Gifford is here DtU 
thq sead ·-~ else onr, who is on his 
..;, o'ftr. 'IMJ are aeadi!lg another persan 
onr to lludle the tbiQf;. In the uantt.e, 
Gifford is tb .an. I even 10U all baw 
JU. uacl boll wbue J01l cllll get at hia, and 
ba ia the _. to '" atil this other g&!lt1.-

• 
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arrins who ia leaYiDg on the Cli11per, on 
the 19th; IJlC1 whe he get. here, he will 
handle the situation. But it ia that new. 

31.7 

Now, I lmow that the SEC ie delighted if there 
are three or four groups. It doesn't haTe to 
be just the - I Man &111bod7· If a 1I&D baa 
so• -1 lllld he nJita to go and see Mr. Gifford 
and he wants t o bur so• of these things as an 
indiTidual, that is his business; but we had 
to duelop a group so that the7 couldn' t kee~ 
sa;ring to us, "'''ell, noboq bUTS this stuff. 
Does that erplain i t" 

I think TOUr position is •err clear. 

I think it is entirel7 clear. 111&7 I aa7 just 
one word, Mr. Secretarr., 

And if i t happened to be Mr. Quinn that called 
up and asked to aee •• it aight just as well 
han been 111'. Slll.th or l4r. Jones ; but he 
happened to han the i nitiatin. He said, 
•Here we are, can we do the thing'l• It could 
just as well han been Sal th or Jones or 81'01111. 
lad there is no inaide track, there neTer has 
been since I han been here; and I don't think 
we will start t o han one now, and all 70U han 
got to do is to pick u11 the telephone and ask 
to tali to Jtr. Gifford: If 70u han ~ trouble 
to locate ~. we can do that for 7ou; but I 
dOD't think 70u will han ~ trouble. Enrrone 
i n the Street lmon where he ie . 

There will be no trouble. 

111'. Secret&J7 --

That is the stol'1• Please. 

I dOD't think there was in ~ one of our alnda 

• • 
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a desire to get ao .. buaiDeaa for oaraelYea 
~1 oosiag d01111 here or ~~lib nat. 
The 01117 thing I tbilllt we wantM to Do. wu, 
did tbe Goni'IIMnt ban &117 find belle! u 
to &117 one •tbocl in which tMa ~ coa.la 
be beat done, because if it 4ld w -tecl to 
know it and cooperate with it. 

318 

It cu be a partnership, an lncli'riclllal, a 
bank, a trus t COllpiJ11 , I. t can be an Un-est.ent 
trust. I don't gl. n a d&!ID as l ong as 70D han 
got tbe aone7. 

TMt is all I want t o ltnow. 

As long as the Brl. tl.ab re~ hue pl••tr of 
tenders and bi ds againat tbe1r eecurities. 

That la all. 

Would it be proper to aslt Wbat the si&e of thla 
transaction ia"? 

Well, all I can do h, I can gin 70D the !l.gare 
which the Dellart•nt of e-re• uea, which 
la the onl7 :tigure that we han, IlK that ia, 
!he Depart.nt of e-re• uea a fi.&ure of a 
little OYer a bil l ion dollars. That incladea 
enrrthlng. 

On that upect, llr. Secreta1'1 --

That includes enrrtblng, ao JCIIl mgllt cut 
1t in halt. 

That wouldn't include gold or ..,thlllg lilte 
that. 

Oh no, these IPe bual.neaae1. 

• • 
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B.J.Jr : ... ,.., ..•.. 
Scbukn: 

E.LJr: 

Baker: 

Ee11..;: 

:E. LlP: 
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- ':e Ca=.Jl S'!l l"t thst they do. 

~ell , ! :b~=k a!t~r I haTe test i f i ec to~orrow 
rou r:ll zet tee •hole ~i eture. I con' t th:nk 
t ~ere .:11 te ~T seerets'left . I t hink i : 
;o"O~ YiE w-ait _.; burs, rou • !1: ; et i t. 

7 :hi~ ~~: i! ~s te~r cl eer whet ~e c~ co 
&! :nt:,:~cS:s , ~:tbtr alone ~r i~ ~r~u:s cr 
~1 o~~r ·~7. : e • ill i nteres t Olli~s elves i n 
w~tete~ ~~~e is . - e ~r<eteC so:e stu!: ~o~ 
:~'!l :este~~. ~on~~o~ry ~ard . 

I s al!: it i n · he ·ue::-. I~ went dl r: o::tt" 

Ch, it xent :>:ne. It i s rerf eetly sui"pri si n& 
hnT it ~es . · he ::-e is a seeuri ~y thet is 
avsi!s~le every =o~i~- . anytody can t~y it, 
!he ~-{et isn ' t ~ i : er.ourh to t ake t;o or 
three tho'!ls~c s~res , ~erha~s , and yet a:ter 
t~ee o'elce~ , ~e sol1 ~~ .000 shares . 

vou k::oor, t!:.!.~ i s t~ thi:l ;: ..m:.eh ::.akes ::.e 
:!i=k : here :~ so~ tn: nr the ~tter Iit~ the 
:'it• Tor 'k 5t ::e!: ~xe::!!J:·e: I dOn • • lcnc,; .t.a t 
it is , 'tut !he~e :1 so:.ethin:-- •~n: so~e­
'lrl:e:-e . (!auzhterl 

b I sar, 
and ne't'er 
the t i:::e, 
.!tere . 

I con'~ :.Ocw all these t eehnioues 
er.-eet to learn the~ . I han ri •t 
?ut there i s somethin~ wron~ so~e-

:~t i s a Tery eu.•io~s ~syeholoer . ~~ter 
t~ree o 'elcek we sell S~ ,boo sh~·es . 
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belluay: 

1!. '· Jr: 

Bell1J111: 

H.J.!. Jr : 

Bell.....,: 

• 

• 
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tt ia perfectl7 aurpriaing, sud 1 think we 
can sell Yef7 .acb larger .aunts. _ 

ADd JOU can't e:rpl ai a it e i ther. 

I can oal7 e:rplaln i t tbia ~. llr. Secretlr'f 
I think that the wind of the enrage st ock • 
innstor is Yef7 conllued at the cresent ti..e 
and I think t hat it takes the added pressure 
that a sales:un makes to Jake hia .ave . It 
is juat like walling anc:! 7011 vasa an auto:aobile 
i n a store wiadow. You are alit to walk b7 
ualess the fellow co..s out and ~rabs J'OU md 
SI1S• "Wow, JOU ought t o han this aut0110bile, • 
and !or 't.hia reuoa and that reason and the 
other reuon, and I think t hat is the e:rpl~m~tion. 

How WJ11 outleta do JOU hue on a thing like 
this" 

To how lU.D)" indhiduals i s that aold9 

Jfo, I •aa how aJ11 places do J'OU offer this 
t or sale9 

Well, the first th!Dg we did ... to for. what 
we call an llllderwrl tl.Dg ~roup, and I think 
there were 25 firu i a that llllderwrltillg group, 
and theJ took YePJ - we parceled it out ao 
that each one'a c~t.nt -td be YePJ su.ll, 
eo that JOU aee we bad - I ·~ 25 firu and 
theJ had, sq, an anne- of 3, 000 aha.rea apiece. 
!lo oue had .ore thaD - ncept the two firu that 
did this, had •re thaD 4,000 aharaa. '1e had 
15,000 shares apiece. The rest had 4,000. 
Their highest ... 4,000. 

Well, unall15 for. alao a aelliag group. 
You inite r: a a lamdrri tlru to c-
ia ad part olpa e. Well, we aldn't need the 

Regraded Unclassified



::Y. Jr: 

Pellu:a:y: 

?ell : 

~ elh:ey- : 

?ell: 

!:.". Jr : 

Bell OJ': 

B.V.Jr: 

Be 1111111\Y: 

B.ll.Jr: 

- 14 -

htmdred nra.. becaoae eacb lme! ei"W!'ite~ 
wanted to tal. for hi• a.n clientele all 
o f that stock. so t hat we -7 hu e a.skK 
15 or 20 outside fii'2S. So wy guess i s 
that there were not onr 40 !ir:a.s. an!! we 
were enecti~r- tbt we woulC ult a ~ 
an.! 50. 

[to )'0!1 (Sc~nhr) know for. insta::~ce ~ ~ 
:argin the7 hoy on~ 

I k:n<Rr. I .. _u tell JOU r:hdl7. 'rhe re "U.S 
a SJtr8aO Of a Collar &nO & half • mC th.'; 
wu oir..o~. b-. Secreta.n, S7i~ a sh!..~ tc 
the r: rs that actua.ll• solo the stcck to a 
retail cliet. !he 25 fin:.s rece i n c 5.:'( 
a silL.,.. - .;o( a s~e f or ~cerwrit~ it. 
ar.c the:~. ~e ~ fi n.s that managed 1li.e 
business Ill c cid all the S'Ork in llr'~ !a:­
the staHlization and all that , got 12 .. ! .-

Eaw clou to the a r ket were ron" 

I beg your ~ardon~ 

Eow close !o t he sarketr 

?.i!'ht 0!! U.e arket. 

You offer tcea at a t!Oint a! a hal! !:elaw ~ 
r'eguler u i ce. i sn ' t that eat J01l c:oe 

The retail clie:.t pqs the :arbt for i t. 

But I -aD JOU pa id the :::Uglish a ~int ~ a 
half bel~ 

!bat is r i ght. 

'fbe reason I asked. we haO a ter'rilic tiisCIUSiaa 
here uth tte Ellglhh. the7 were c~larlri~ 

• 
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Jdl: 

:-n a-

LY.lr: 

r hr: 

L:l..b: 

• 
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- ldtt.rq. '!l.:r -.......... 
n - '- 1:':-: • ._ ...._ ,_ a.ucu..a 
lt. 1lat lt a I ,. 811 a w.t -· 

ftat &-a ri&M-.. ta .._ ~tia ~ .r 
-~ 

1 i •• u. ,.. •• _..,. tllere. 

lidl. tM7 c tlai l titt.a'b ,... I Mid if 
I ..a. te s it '-rw _.. ~ .bcmt c poillt 1114 
a Mlt ...._ - - b7illlt b will tile wu. 
U.4q-"t~ ........ 

ftat ia rlPt. _.. b .._,..,_q rtpt. 

I w.k- _.. ~ ••• s.c..t..r, • . 

'ac..._ 

F 
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-:>:-~ ~ c ~ : l!r. Cod:..~-!1 
~- r.,...-~ 

_, ~ ·-· - ... . 

~te: 

T .. , '-· " . . 

i:hl te: 

E."" Jr: 

:(:-• .....:. t.e 
::. '"="cley 

~ca-. ~•r.r,." , so ¥e: ke-r" eTaM!!.i;;- !~t-,_•-. 
~s llill !:e, i !' :;tn ih:~ 't ;ua? , ~cl., :-:). 1. 
~s is h!ole !a. 2. I a:m' t nrec~ to see 
~s =til I ~ to tbe o!'! ice tCCiL""t"-• 
l!lll:"':iq' a t a ::uvte.r of Diz::e • 

It ..:n le reU:y i n a rn net~. 

I t=' t ..et t ,o see i t . 

! ea.ll~ ~ :Er i t i sh ~ atoa~ t~e a~~ 
i =sbe:::i':.s ~ Cle;r were Tel'"[ :-e.lx~~ to 
~in it to - · =v.t they 11o.--isei b p n -
S!ll:ll:~>-i '? wi tbi:~ tc si"~mtes. 

I - ~ir -=g 10111 all of tbi s . ~ !!lltrt ~ 
ft ui goj-s to th is to co Scnth -._-ica. 
fill :r- ilan ti.ae to han it a~ .. 

Yes. 

be I cltm' t ftJit 1011 peo-le to .ari: ~t. 
bec• se I - t J'O'II fre sh tOliO~ ..bl:l I •w 
got tc .,..._,. thue qlln tiou. I _-n JU!Il to 
get a !OCIC aipt ' • rest toni;flt , arrr-
I -.ill pn -~~ ~ o.-eer. 

• 
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l!.ll.Jr: 

lhlte: 

5. •. Jr: 

rute: 

B.lf.Jr : 

;;hlte: 

E.l'.Jr : 

'lhi te: 

B.V. Jr: 

lhite: 

ILK.lr: 
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I ..t :r- to p to bed bJ ten o'cloek 
tolllpt • . ao 7011 baar _, 

'••· 
Pl-. 

Tea. quite. 

I - seriOIU. 

0.~. !beae are the aaseta, not onlY in South 
,_.ri ca. but broll:e11 1!01111, in tbe Brl t i lh 
Eail'e. {See attecl!Mnt No. 1 . ) If-. •£au-tea LoDg Tera Forelr Innst.enta 
or the 1Jill tea n ngdoa Oataide 0 the Un1 ted 
states. 

•Tbe follawillg esti .. tes are based on a nuaber 
of stuaies. 1101t or which were -.de bJ British 
ecOJIEata before tbe outbreak or the war. • 

iliell. I cu't read that out lOUCl. 

!bat is for JOIU' o.a i nforaation. 

I 01117 -t t o hear what I Call rea4 because 
ot~H 1 ~read it aDd it ar be wrong. 
.... I •u• this h a auech. 

b 1-r; u- don't rin it out. If we gin 
lt ..t - will ba•• £o protect - that statesent 
oa ~ ..t. I don't bow about the others. 
Dnlf a 11• throaKh thoaa atat.-ts that JUil 
a••t ..at to red. 

w.n. I - pl~~g to oro•• that ..t. 

~- • al_. la re.at.. tba eatlMtecl 
"Ml 9ebe of lnest.IIIU wiblell are ••tlJ 

• . . ' 
• 

• 
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'.'.hl te: 

3." . Jr: 

.•. : . Jr: 

i'.hl te : 

R.li.Jr : 
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in sterling securities h~s been con~erted into 
doll~s ~t current rates or exchange. • 

Well , ~h~t is all right to s11 that , don ' t 
you thLnk so? . 

Ei ther that or you could S&7 thAt ~st or t hese 
securities ~re in sterlin~ . !b~l 1Skes e lot 
of dif!'erence . 

Oh yes . 

Put we have to - if we add the• u~, we have to 
use one unit . · 

·.\'ell, you kncrr: , I don ' t lmetr but whst the -
in order to get th~s into their nuts, you see -
the one thing that Frank Knox suci that ns 
ROOd, th~t they ciro~e into bia last ni~ht , 
w~s that what they are shor t of wu dollars. 
He got that. So I don ' t know but what in talking 
about the forei gn securities if thei are sterling 
t would use the sterling and ny, 'l}entle::~en, 
you can mult iply that ty M.OO ~ you get 
acnroxim~telT what the figure is, you see, but 
to keen drinng - when I 8lll tallil"-6 sterling 
I want· to blk sterling and not collars. 
Otherwise these babies are ~in to get it 
mixed up themselves. 

A gooa msn:Y of the~ are the unit or tl:e 
country, mllreis , pesos . e can ~ut them 
all in sterling if ;you like. 

I wcr.lld put it all in sterlins:; . '?be reuon 
is - I have listened now to thi s so such. 
Where it is sterlin~ I want t c talk sterlin~ , 
and then I want to get oTer to t hese fellows 
that what these peoole are short or is dollars . 
f.hat they are busted in is in dollars, not 
in sterling. As somehocy sa;s, "You can' t 

• 

• 
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-::hl te: 

~-v.Jr: 

':!:ite: 
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•-l a ~~.!~ .. t~s ~ llilli011 p b 
• . dq u c":S~· ..... tbe7 ue st'e!ldi!!g 12 
mlllcm ~· • ~ ill the l r em~ comrt FT· 

~o co'!lllU,. is n-er b!:!sted. 

?ut I W'Sllt to u;:r that. i'ben I .. talkiM 
abo'2t ; .. ?;~. : e X». to tali ill ~s· 
a¥ i !' tU:r sr-• ~it co TCr.l ~an 12 lli.lli 
I will S3Y • ~. !w s :? dl n-n:re ;ror; ea:1 • 

jast ~tk¥ i! q !0"»' c C: JOu1rill !:an i~ 
. colh...-s; ~ ~ I a tslor- sto.z !z:zh.::-.iC 
I ~t to ~ ill ste2lil;:-; &.IIC wil.e::a ! = ••l!H-; 
abo~ o= 01e:. - ci I Ud.::i. in tbat n...,. tl:_.,- -
-·t;et~. • 

It is a ~ -:oi:lt . lioulc it nel1l t o ha..-e 
Bl- an a ~tiCIII./ "ElM ciid the Britisll 
~ get this ..,_.,.. ca 7UU can sa:r -

'!be less c:;:e:stias Bl- uu tee better. 5e is 
• job ll!l -tl!e~. 

2:1.t he 'D:lts sxme ~stio:ts. !ov. han got to 
V. n lli.Jl s:met ~ b;. I f we ccm ' t i.IIC.i cale ~t 
~ i s to ..u. Jae i s liable t o ask ~ sO!!Ir 
CJ'U1 ~ that sq be .ost e!lharrassi.a:;-

I t.hiak .!lea J1lllll are culi~Jl with a fellCJII' liu 
c}- Etl ._ts t o be~. i t i s-h better bl 
u- Ilia liD& ba ca. !:;elo tbaD i t is to lun 
1d.D to lli ,.. ~es; becanse then be ~ 
~~~s. 

~ ,_ cowli -~that tbe Britiu re.savcu 
u. .at tile - as Prttiah dollars. and it is 
collars that - are talki~ about . 
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S.Llr: 

~1' . l r : 

We 'lllaw o' zec1 tllat. 

H.V. l r: Te$. 

"'nne W'iet .u.n . .... ~ rh-. aM ca!cula,ted 
frail e::aue:z'l: ~t qv'!)tadiii:S a! the seevi ties. 
Si.Jxe ~t =otati - aM IIDt nailahle !or a 
larp -n m -tM ~. :o tctu ::arnt 
Tai. ce:. te calnlated. 

-------~~-------------~ • 
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-· 
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-: 

• 
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!e .> , ::ec~use otl::e!"Wise ot=-~=- :e :~..,le .. :n O.:.s­
i~~e=--~t i t . You con' t ~Te t ? =-~e~ it~ 
1:=.- ~ i t is 0:1 a ~atle . 7'.:.~::: Cc:: it is out 

,. of"_, 
.. ::~:-e -=· --- . 

: :..:-:; ~~t :!l t~-:3 :u: 'l-~ . ~~a...~t • !:ve!l 
:~~ eS~iiAt~s o! ~·£~: T~~e ~Ye ~ee: 
~~ t!:a t in. : 

·~:'"·::.~:.~ire : Cu-eCs , <1 C!------:"'~ ~~.,.e . 
l..e:i: :-;.!:e , two ·- :1~:~~ - ··e;: -~~~a .. 56~ . 

- !:~ := !..::. , -E::. ~r: ~:.,~ .1.!:-:e!.. -E., seve':"! . 
·ru!." - total, e>ht tq~;. .. - ;<;;. • • 

329 

·:~~!- t.n.erica : ~rent ir.a , ~ 
: r!·il, 1.Z:: , h!le~ ··r · -J&":" , 
-~-e:-e:!. , ... ~lo=.·;. · ~ . _c 1&:.,:-, 

t::l~o~ L~C a half. 
~x:~o , ~eru , Cuba, 
';:ll:'V! B, 'Pa.re,'Y'J6,V 1 

:·111o:: e:--r.t . =:.~r .:J t.::.e? i ca, t:tal - ~,._J:-

-= ~s:.'!. : .... :u::!. , :ac-!.!:, 
=~:::--~~es , t otal - 1~ 

~!.: :s ::.T-= ne.l • 

:. et....c:-:!..:.CS 
~: 1 '"':;--··- .. ·-· 

• ~:~~ ~~~~ =~~e ~~t ste~~: - - :~ ~~~~t f~ur 
::::= .. c~ 

A : :.o: ~v o: t-:e-:. a~e =~~ st£rll r::- , :-ut ...-e 
.ll ~enve~t tbej i~·~ s~e~! i~- . nalreis, and 

-~s~s cC i'J.&..!'lS &!"f! so 0:1 . 
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- · .. · :r : 

- .... . - ~· -· • '- . . 
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~o• - well, th~ o:tl~ other thin:: I han, 
the ~·estions Which I wo~l~ like to emphasize , 
I think '1f1U ouzht to MUl oTer . 

vcr.l u-e -ciz::;- t:~ lose out, Harl1"· 

... O'.l W"111 just "et t l:a cold . .So::e of the:~ 
are t!'O:l'tles~ . 

i s 'ul r i -ht . 

I ao::~ ' t 2= tc~~ are !'act•1al :uestions . 

330 

! will tel: nm nat I •:11 c.o 1<i tn vou. I 
will 1:1Me a bet , "!frJ see. !i:r.: =ny ~uestions 
"tsTe :o~ ~o~~ ,._.-4- d- ._ r."" ' / 1 J.1 t.L 

1 

".:ell , t::tere a.!"! a ir.J;ldre c! , aor e than a h•.mdrea , 
arO".lt ! St-. 

ill r i?M. I will l e t JO'J nick - how U.."lV of 
the 150 co yo-a t:U:::L"< the; will ask ce, and I 
taTe~ ' t seer it ~ 

I a2 S!l.!"e the; W": ll ask 10U 50. I will bet 
YO~ ~·n~ ~ li~e . I • i l: leaTe a con7 
1n tb -:1n a r r.t: t-et they ._.; 11 ask you 5o 
out o! ~t 15J, s~eti=e retl<een the ~ouse 
ci t!te ~~ate . I don ' t <no• • here they will 
1:-e .~ . 

~o•, ! ~~en' t ~een 't ~o 7ou want to bet ~e ­
llb-.t n~.: o: ~..r:-e::iti ::l! :i:r:e did ;rou ~ret" 

I t~:i:C 1 .:ot C~a!<"ne , I c not sure . 

~ ri~~t , 1 ~Te it too. T ~ill bet you a 
t ot•le or ~be Ar"'e~t ine :hc~aicne . 

Regraded Unclassified



'!. ~I .Jr: 

White : 

"oley: 

!!. V. Jr: 

~'hi te: 

H. ' '.Jr: 

".'hi te: 

H." . • Jr: 

'll'hi te: 

H.~. Jr: 

# • 

- 8 -

That th117 d011't ask • 50. 

Fine . \dth this ouali f i cat!.oo, lt t!oesn ' t 
han to be the identical words. (Laughter) 

331 

No, wait a ainute, you haYe ?Ot a tetter 
cha.oce to lli.n ,.our bet It it- is roth cOJDi ttees . 
you see. 

He said both coemittees. 

".I. 
I said 

And he said to ask ~e. 

That they will ask you, that i s r ight . 

Not Hull or somebody else. 

No, we haven ' t tried tho'e kind o! ~estions . 
These are just ~uestions on the f~cing and 
on how we are going to he reoaid and the booking 
of the Budget and so on. 

iiarry, I have inside i.n!or-...ation as to rq 
own ~ntal condition and ~hTsical, &DC the 
best thing I could t!o is b> walk ho:le , get 
a good ni~ht ' s rest, forget arout this thi - , 
take a fresh look at t his thi - at about a 
ouarter of nine to30rrow aorni.ng, a!ld do no 
raore about it. !ou can't p1DlP U1 201'8 int o 
•· There h such a thing, 1011 !mow, as 
wnen t~~e well is Ml, they u ,.v, uw:i rou can't 
add uq water. And when I get a quesdon, I 
will Juat tlli'D anc1 aat thea, what Ue hell • 

.ma dOil.'t forrt • it 1.s going to be liberal 
education. I I ... leas tired - t.t I have 
been thl'our;h plenty. ana 1 bow 11hen 1 -
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'=' •• •• ~r: 

:- ... :r ... . .. .. "" .. .. 

" ." .Jr: 

- . ... J r: 
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ti red, and I wuol~ either zet irritat~ u~ 
I woulcb ' t absorb it . 

Yes. I haYe 50t this table on their assets 
a Tery ~i~le tatle if 10U w~t to see t t . ' 

Ul r i1ht . 

:he c~-ed t~b1e . 

'·a. , the i.::.o-:-tc! t1:.:~- he:-e - t=.a~ i s ill 
rivbt . : OI,. !~e :..,aort!.nt u:z:..- :s, I t~,.. _: 
wba: I T~c ~o is, in or~er t~ s aTe yac - : 
wo~C ~e~l ~t.-1: i~ :s u- 4 C h:= ~, !~ 
~he~ t~se t~les : ~ - ta:- ! o ~e . ! -~~ 
t o scoT the= to ~ l::e :::n::li s!l: :'0::1't lnn c:-­
~!:1 =.:; O!! ~ c!es~ . 

· .. ell, t hose are the t1r.> il:mortMt h.bl es. ~ 
just put it on in t hst foM:. 

Let ::e l':a• e Cocruoa:: e:ce i n, ~a ~e ..:.11 :=: 
tell hio, if l':e is ~re, that :t i s uz tc ~ 
to shaw these ta:les to t he Er;lish. ~~·: 
you rather co it tut ~s:v so thst :ou cc. -~ 
~orlcCl:;" 

o~. ~ch re~er. ~.7 ~=n't • • ree wi t~ ·~s: 
ril1ion !~~. t~t t~t is ••••• 

Oh, 70u !'ell-s 

~11 f?~ 1e~ U3 -ic~ t~eo" 

Sure. 

An~ gi Te 7cm the &11STers" 
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~te: 

. " .oc~~= 

':'. • .. .. l r:: 

Cocb.rm: 

E." . Jr: 

Cochl-a: 

=. ,,. .. Jr: 

Cochrm: 

- 10 -

":iell, we are "Dickir tees ::...,. ,.e taft 
fbnlled the. dowm to thne o:- rav a -
l1l'ill haTe the anners t-n. ~-

~'Tho. Cochran entered tbe ~ercace. ) 

'Tbe.se are t1ro stat-~s tbt I :.:=se u 
'USe, see. two t atl es • aliC I :ct ;-:~i ~ tc 
let you show t~= to the ---li~. 

nJ. right . 

lmt wo sen-e notice em ta=t. ~ ~, · ·• ... ~ 
J lll!l roi!:g to use th=. • 

"IiB.Te you hee.rC fro:. t!::.ea a.s :ret~ 

Jhlt 11. wrd . And I a inTi~ee ~ ~ = ~ 
tomo:rrcw -.ornin.;; . ar.d thi s ls ~t : ~ ;oS.-:: 
ibn ao. 

Vmula you liie U:at I t ry t.: ;:oet t::= ~~: 
carer"" 

1'~- U t here is e:r C"'JUtic::: = ~. 7= 'ldll 
't>!! "here aDd I ce't te reac!;,K c::til a ~ 
~ ni..!le t o:or-ro. a?!"ttl::.c o \!:.a' ~ "'-•--. i!' .pa. =:n: 

't1:d tll.ey are g:o illg to 

If they h 11.Te 11. :aoessage -

If 'they l:aTe a :~ess~-e . I a a t :::ln3 k-..,.rr•s 
tmlig}lt for SliJitler'. 

1I ll-. 
~ in particular ~ ritb rs. ~· 
'Ito. -.e ue just huin;; .cott.er cZc:i .. ~, ~~ 
1ihe 1-.1\q .u aJII! tba c!oc:tor. ~ :.s .otllr{ 
!tn lie a- t od&T· I Jut ¢ ~ack !!'Ia =,.J~. 
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- ~-

.. :r: 

..... -~- : 

.. -· ... .... 

"'\ .......... - . .. .. __ ... 

"':" .... --. .... .. ..... . 
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:~ ~ ~~ ':.1; '£Il :rlr-ht, w will l:.an E! 
~ .. • llfl!!f" 

'!u. ;:'13"":: 3II' ~ rill sottrces o! i · '"a=!:=. 
!..."""!! ....,""~• ~':::L li!DTy,. ru;.~.- teL~ ~ ~s -z 
=eec -=~ ~~ ~ '::.mnmToor. IM!n:• --. ~~- ~ : = ~= ~ r- ~ llUll..-tf'l' o~ :lice "ai ::. r::a­
~~:!' --~~~u ou ... h!. • :t c:.: . :e~e', = i ~ ~ ls to £"H ~:c ,~ :-~c:j: 
-~, ci. ~ L:~ wne.t r..u !%·':~;:. w -"'•: 
~ ~ mu=. -:...tlf- '!!rr- :-e : s ~ :!:-' ~-C:.iJ~. a. 

,.,• i :c- ..:::= :D£ no-e at e r ol!.!"1 ~ !" o! -< • ., 
t ==. L !IM ., :..:t: -..i::'icL c ns r r.e -..:.11 ~ ::n !""C"ll 
~ ~!!ii ~ ::D "'tb£ fer cues.t · ot:s £.:~ ..-c ,_,.. ~==--- ~ -:= "Elocm~ toni :-tt. 

: .r . 
: ~::: =~~ :'Dr ~ 17" antil el~r~=.. ~ 
::.S.!-.. 

~ :m- - "D ,shm, Feis 
~ :mmi ~ some. 

• 
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::. v. Jr: 

E.v. Jr: 

-;:u te: 

- 12 -

)ae sud 110. Jfl'. Hull wu gotcg to l ene to 
• enrrthing fiuncial ; I.Dd I sa.iti - ~ea 
th- tu han t he right background jast t!le 
- · su I will see hia again this e~. 

:ere. bei:mse no OM 'lf&S 110re lr.lrl)risec3 ~ 
1 ~ that Hull took the attituee. that be~· 
~ about it an.d we hadn't gi T e!! 0.. c rrtbin" 
i.D 11'riU116· It struck ce down. • -

I Gl a.frUti n 11i.ll han to wt t~e ~ri-nte 
'talcces 011 here in parenthesis , 1!:-. ~re~L7. 

ill right. 

'<ill tnt be all right? 

ID right. 

H' t~ don't llgree with that billiCI!l. a ch 
thq ;::robably won' t , shall we use tfte Hllir­
ol!' shAll 111! use the !igure o! -

•e1.1. the trouble is this, :you see . lte.s~e 
i s ,.oiml; to follatr :::e, aDC! - is ~e ~ir= to 
!otl011 _., 

- , . !hey bann' t said anrthi~ al:o-.rt ;~~·· 
I "!::a.~'t :oentioned his nme. Bloaa ':::=::! ' t 
eillee ::ne. Bl o02 sal e! , "Eow ato'lt Il::=~~e, • 
C'l: I seid

0 
"ii'ell, !le li'U OTel' at the ~ •e 

Sense. o! course, but he tasn 't.hem tJ:! = this, • 
-a I saici , "Tell, I t hil!k they ~"lie lili to 
lieU' !roll !mldsen; • so he thOU£ht be W>IJ'!llc call 
IJIDI and Inudsen tor Thursciq :w~-

!i:• c1o F. thil!k - ought to - he mea - -• talba to lnuclsen ahOut the baci:gtceua .nO 
so !orth. md I told ba I t~t be CDo.-ht 
to ao t hat ; and be said he would call &c:ise!l , 

Regraded Unclassified



White: 

H.'' .Jr: 

"\'JUte: 

foley: 

H.J.!.Jr: 

• • 
• 

• 

-u-

Rt .. ..u llb to .... - tell Ida~ 
lap~-· 

If l-• a...•t toatlfJ, lie will it Jab 
aanaoet to 1lall tllbp., oatelao. 

Let'• - .._ it pea. 

1 thint t hat }Oil CUI fi :r; that lJ7 ~ finct 
i!lfts~ts are &boat a bllllO!!. IIQt c:aarse, 
gentlDeD, that h a approxiaate n~. • 
are w'H~~; a ablcto or li - · . 

~a J1l'll wmrt: to WVD Ia"aaaa that be .tpt 
'be callea 1111 ~sa., so be ca ~t reaCt! 

Tea. 

• 

.. 
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a.u-&ec~ ~'"·~ ~hi'M ·~"':":::1:~· ~= ~· @3a,.ee:te .. fna ~ 
(la ; 1,U- or Ue S. DnUan ) 

noner !!J"Ddltune 

A. t:. L ~h to be_.- to\al )IW'Ohuee 
a-u. u . .. 
L. s.- to be pa1d. ... laC 1~1 - Ol'6an 
~ bdan ~- 1, 1" 1· •••••• $1,27~ 

(l.D adlUUOil, 11.1.9 11UUoa vU.l. 
r.u .s- ane.r .r- . 1, 1~) 

2 . I.llporU rro. u ... _, J)W'Chuecl through 
u. BrUlah Purcl>aal.as C-.taeloa, -
1~ CD pr1'1'1lte accoUDte. • • • • 280 

3. FurcbaMe b7 lillp1.re co=tr1 .. (e-1~ 
tl. L &ad CaDa:U.) tra. U. S. durl.Dg 1~1 
1 . 0 41C;J ~·· • • • • • • • • • JJJ 
2 . ~te ror ahlpplllg, tour1et p;pendl.-

;gea, J.Akrest ~nte, a to.. • • • . • 5 

c. P::re~e b7 Ea::p1re CG:mt:r1ea, uc1u d1Ag 
c.-.... , troa a.reaa mns~ u. u.s . requ.lr­
!r.g gol.d cr dollars 
1 . P:1rcl:&aea b7 ~ eoant:r1ee (chle~ 

'l . x:. ) t"rGa area.s cutaJ.a tbe u. s. aD4 
c.. c r' a req:11.r1.c& c.cuara. .. • .. .. . . • Z'l-7 

2. Par-lent• b7 ~ Ceunnree (ch1etl.7 
o. L to C•Mde aDd -.wt'otmcUand. • • •• &SO 

:Do11ar Reeelpte 

.l. Joller .reee~te by U.'l. ~ U. S, 
1 . tJ. L ezport.e or .,rchandiee to u. s • . • $ 165 
2. :Jet t.l._ troa u.a. to u.'l. on 

•"'PP'"«• tourlat erpeod.1turee, 15 lntereat. ~u • etc.. • • • • • • • ·---=~ 

3 . Joller recel.pte by £11p1.re eountr1ee (exclud-
111@ c .. ..,., 

560 
J6 

1 . c "!l.C7 ~- • • • • • .. .. • • • 
2 . .l!:at:ral.l.aD p;o1d uport. to u. s. . • 
J . &oath U'r1eaD ~· cr gol.d • • • 

C. Cen•1'., aana\.aDC:e ~ U. L 

!ota1 dollar noe~h b7 1ap1.re coUDt:r1ee , 
axel~ Caned•e - • ~ • • • • • • • • • • 

!ota1 dollar &.1'1cl.t 1f1th eo1mt:r1ee oU.r 
'thaD Canada ~ 1~1. • • • • • • • • • • lAA 

!ota1 dollar &.1':1cU 1f1th Ce""aa durlJIS 620 
~"'l .. . .. . ..... . . .. .... ·--=~ 

1 ,127 

$} , C19 

• 180 

1 , 115 
2!io 

$1, 555 

Tota1 doll ar a.rte:1t or Br:1Uah Ellplre , 
excl.1Z41.11c CeM"•~ dDr1JIIS 1~1 • • • • • 1.~ 

Tota1 re-lpte ..a aen.c,tt Oil ope.raUoae 
Vldl all. ~ c'UIIar u.a Ce-"'• 
...._.- 1--. &J,cng 
--.~ ~ ..... . ......... . 

January ili, 1§41. 
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CO!IJ'ID<:J' 'l'UL 

UNitED I:Ii/GDOM 18 AT.lU ,lBI,i; DOLLAR i:XCii.Uili: .ASS£rS 
OB JAlltWr! 1 , 1941 

(I.o JU.ll.J.ona) 

Gol d 1n U. s . or en route •. • . . . 
orrtcl&l dollar ba1ancea ••• . . • • . . . 
A:erlcan aecur1t1es -- reported by Brlt1ah 

as ot Janu.a.ry 6 . • . • . . . . . . 
, 

. . • J"'ff'l6 
"""" Total 11qu1d assets • •• • • • 875 

Dlrect and otber 1nvest J>ents . . . . . . . . !lbout 

Total dollar exchange a ssets • • • • • • •• i 1., 775 

. 
The Brl t 1sh Oov erruoent has $33 111111on or gold scAred 1D 

Yarlous parte or the wor 1d. Most or this gold, howe'"t'er, l s 1D 
areas from which l t cannot be s :Uppad qulokl.y or aate11 to tbe 
United Btntea. 

340 

Br1t1sh banks, prl '"t'ate persona and corporations ha• e balance s 
ln t he United States or $305 m1ll1on. The Br1t1ah Gon rn.ent 
reels t hat these balance s are at the 111nlaua 1eYe1 oeces&arJ tor 
t he continued conduct or busloess and are tberetore not 
aYallable tor use by the Br1t1ah Government . 

freaaur)" DepartMnt, 
D1na1on or llone t an BeaellrCho 

January 14, 1.§41. 
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•• 1 *',~1-.tiH,__.._,__..._ lrltla ..,. a Plat 

.. te .. , .t-. tM I • pt ,._ tM Pa D .. ~r~u... - ... Ule .. -*-" ... - m;:= .. -'• 111111& - 1..D ........ u '' b ~ ---~--..... G:o 

. 
I I) ,.U Mft ,. ._q a .tau..u..J.. .. ~ 1 ev et t~ d .. M .,1• 1••• 'llllltL ee - n-1 ~. I ~ ,_ ..t llft1at. tile rae-, 1111t • 1 1 

zlf et -.t tM:r .W .. f• M~ :::• 'lllllt !•....,...' I Y• ftla ¢p't. l1' U. ....... ua -... t 1 c 't "' -., ":r ..s ... ............ tltt..t ••••• llllt ......, - --r.., bill I .... Ia OlD te lat .. " I ... 

;;}.d.-u:~ ~ fJ//~. /11 • . 

3U 

• 

Regraded Unclassified



J '7 1 .. lM1 

........ !_ ........ I a I ... T; 
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... , ~ - a ... e6 n I lp Jal I \J n 

... I et~~~IU,__~,_ .... ._ 
~ua- • ~'~*~ 

W. tiC ... de. tM r • pt ba tM Po S 

.. ll'lU... - - ..a. .. etuft - ---d• 

.. Wile.** - 1..& ......... lf lt la .... \Qij-
---~u..... . 

len7 -w .... ,_ ~ • etat.l.etlda .. ~ 

1,_ ... , et n&- aa. .. .,,.,.?• w_ eo • n , 
iliriuer. I til* ,_ -.t ..-l•te tM De-• ..t • 
, , Jt ., ~ ..., alll .. f• lrltla :~= ... 
t• -.n- I r· !Ida • v " ,..": l r 11111 
a ...... Ga. StatiC I I ! :r ~ IL .. _. .. 
.... tMhc .. iltt..t I I ... '-' Ileal - -
.... baJ I ..... Ia ....... loot .. Pi I .... 
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!! . M.Jr: 

Ooerator: 

H . I~ . Jr: 

llll!. s. 
lnudaen: 

3.M.Jr: 

~: 

;;. 'I . J r: 

1 : 

H. r. . Jr' 

lt: 

R.M. Jr: 

J: 

3. !! . Jr: 

J: : 

li.M. Jr : 

J:: 

H.M.Jr: 

Hello. 

Mr. Knudsen. 

JanUAr7 14, 1941 
4:20 p.a. 

Hello, HenrT talking. 

Yea, HeftrT. 

Hov are you? 

Pret~ good. How are you, alr' 

I ' • alive. 

( Laughs) . 

B~ll, I thought you ' d l1ke t o know that 
they are thlnlt~ng or call1ng you on this 
bUl aaybe Thursday. 

All right. 

I thought you might l ike to know it. 

All right, air. I'll bare my cheat and 
let them shoot. 

~t'e all r1ght. Got AM hair on your 
chest? 

(Laugh~). Tell me thls. You have i ssued 
an order that no more Br1 tleh orci.~r• oan 
be eigned, bub? 

l'lo. 

314 "" 

I 've beard rrom the Bu~ok and Studebaker 
eontract"tbat vh1le the Br1t1eh are w1ll1ng 
to e1gn up r or their portion or 1 t you 
&a1d they couldn't e1gn any more. 

Vell , look, 8111, Jult aa soon ae thla 
thing 1e over can you and I get together 
a&d tal.k about thaU 

• 
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. J:-: 

~: : 

r: 

:; . ·· . J:- : 

r.: 

~ . ! . . Jr: 

K: 

i:: 

K: 

~ . " .Jr: 

- 2 -

You cear. v~en the b 1ll •.....• 

Yell , I =ean, just a s soon a s :••e test~ !!~ 
I ' d like to tell you - 1' 4 :1£e you t c - · t 
lt t o ~e vhat I have ea14 a nd v=at I'~ ~ · 
t rolr.klng about. 

\'hB-; should 1 r ead up O:'l t o r t hls t<eH~::<nq! 

~~ll , I don ' t th tnk you 'v~ bOt~~ ~ead u~ 
o~ anythlng. I t h.l"\k vhat : !l.ey' :-e £Ol:'lg 
to a~k you is about the ~:ac1~~ ~! t~!~~ 
o~~ers an~ how y~~ f1gur~ 10u ea~ t~! ~~ 
ot t~~ order s ro r t~e ~~1te~ S~a!~! n:=J 
a;.~ : or Er~:a~! t~~. y~~ k~nv . ~: ~=~t 
o~ t!:ing. 

A:.: r lg!lt. 

k~C arter all ttey v1ll ~~e ~eard :r== 
~~1:, St1ceon and ~~ox ac~ :~ t1rst, $~ 
t hat v1ll g1 ,.e you • ~=e l .!ea. 

I s ee . All right. 

du t ! ' d llke tO g~t tObtt~er ¥ ith j CU 
ve r;,~ soon 

Yes.:: .. 

kre y;:)u busy Th·.J r s\iay t c - lt::tc!l? 

I C:~ 't ~ow. Jut : a ~lnu :~ . ( ?a ;~! 
.. ~~. r:o : ~or lunc:t.. 

You a:e ~r ere 1~~ c o t ? 

s~ . ! ' : g~!r.g cut at nl e:t =u: - I'=;~-~~ 
:~ Je5 Ee J~nee' ~~nr.~r =~ : ·•- :re~ ~~~ 
!~c~ .. 

Ae~ t t~ have lu~eh vlt~ =~ ar l~~c 
o 'eloc6."! 

A~l r ight. 

The~ ve can tFlk al:eut t !1.st. 
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1 : 

B.ll.Jr: 

1 : 

a.a.h: 

• 
• ,_ 

I ...... Ia - _,...., ... I ... ~._ 

I tM*-. 

au. r'C' 
r ,,... 

• 

• 
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l!.li.Jr: 

!!. li.Jr: 

S. l!.Jr: 

Operator : 

Juae 
Joaea: 

B.I'. . Jr: 

J : 

B.I'..Jr: 

J: 

S.Y. . Jr: 

J: 

B. IC .Jr: 

• 

a.J.lo. 

llr; Jo"a baa a IJ"'IIp 1.n bla ottlce and 
be a S01JIC to &0 to aDOtbel' pboea U4 eall 
7011· 
!ballk , __ 

Bello. 

Bello, !lem7. 

Bow are~., 

AU npt. 

ll: 29 p ••• 

.av, Jeaae, I'a S0111C U'j) on the B.1ll ~orrow 
t o teau.tT Oil thla bUl and I Jut _,tec1 
to tell 7011 qHU 11' at at11 tlae 7011 _,t 
8117 ficu'ee \Mt ba'l'e to d o wlth \be t l!laneu 
..r KnsJ•"". 11' 7011 vUl. allk ae I • d be .are 
tball pl-~ t o tunUIIh thn to 7 011. 

o. 1[. 

Aa4 w-er 70a oaD w1th11l a reaaoaab1e 
U.. lat Bell or - II:DOW ~f J OG call do 
~ - U.t -1. ~t woll1d be 
belptu1. 

Yeala.. 

Blat a&J u.a JOil -t tbe p1ctlll'e of wtaat 
tbe.Lr 4113-~7 a1tuat1on 1a a11 ~ou'n 
pt to dD 1a te p.lok ap the pb1111e and. 
,a.'ll pt 1t. 
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J: 

a.K.Jr: 

J: 

!!:. L Jr: 

J: 

S.X.Jr: 

0. I. 

Vel.l., a a I uncleratand 1 c, CheJ're calllna 
on Bu1l., tbeo ••· end Cben Sclaaoo. Buc 
wbaC I laagloe wlll bappen 1a Cb&C Rul.l. 
will cue all aornlng and 1t Che7 aac w 
•• 1D Cbe etcernoon I' l l be luokJ. 

Ia cbla Cbe BDu••' 

I eee. 
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TREASURY DEPARTMENT 

... - Kr. Baa . 
Seore~gentbau 

~bJsct: Ellplo t 1D the Artatton llanldaotllring Indllatr7 

l. Ellplo~n~ 1D 1he artation -.av.raoturing 1ncblab7 baa 
1ncreaae4 b7 IM)l"'l than 100,000 f'aoto17 worbre cb1r1ng tbe 
past tweln .ontha. Ill Deoelllber 19110, appro:n.,~el.)' 163,500-
!ac~r)' workers were e~~ployed in the ent1re 1n4uatz7, 11lcla.41ng 
tbe plan~• or -.t"aotourera or parte !or a1rp1anea and a.1.rpl&De 

eng1nee. A yea:r ago the nuaber or !aot ory worltera e~OJed 11a 
all plants was 65,1100. 

2. !be 1noreaee 1n e~~plo;r.ent during the yea;r was 41at"P1'b-
u te4 &JIOng a1l the p1anta 1n the 1nduatr)'. 'rbe large a~ 
1noreaee 1n a.plo;,.en~ at a tdngle p1ant ooou:rred at tbe 
Coneolldated A.iroraft Corporation wbere 10 , 500 !aotor)' worbra 
were ad.d84 to the rolls 4ur1Jig the 7ear. !be Cu.nJ.a...-1"18ht 
groozp of' ooapan1ea, bowenr, a4484 l l ,SOO workers ~o the ro11a • 

dunng 1he - per1.od. 

3. Ill Deoaaber 191!0, 4111))1o7J111nt 1n the 1nduetr)' ae a wbole 
roae by e.pproU.tel.)' 10 ,800 taotor)' worbre. '!be l.argeat 
11lorea.ae 1ll ell))1~nt during the .ontb - approx1-~e1J 1 , 1100 
r aotor,. worltera - ooOilr'red a~ the Douglas .A.lrcran CoilpaD:T. 

Other large -.mzraotarer e or boabera - llart1n and Consolldated -
&lao abow.d Aba~aat:l.al 1nareaaea in e~lo,..ent dur1ng tbe 

.onth. 

4. '-o charta are at~aohed to thie a eaoran&la. !he t1rat 
aho.s ~otal sllplOJW&D~ 1n tbe 1Dduat17 and the ellplo;r.en~ ot 
selected ooapan1ee a1noe January 1937. !be attached tables 
g1Te the t1garee plotted on the chart. !be eeoond chart 
presents ~tal e.o,...nt 1D tbe 1no2uat r)' b7 geOCJ"8Pb1c areas 
tor Deoeaber 19~. Deoelllber 1939, and Deoellber 1911<>. 

Attac!wenta 
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-
-.pJ.~t 1a An.~- -...r~ ~ 

350 
(~ .... A.Uplaaa r a•-•) 

~9J7-.l9ilo 

: : : : . ~m ~,. . : : ~ffl : ~91lo . . . . : : 
Urpl.AM8 

Jam&&1"7 22. UJO 23. 7'00 25.251 54.000 
re b1"uaJ'7 

~.UJO 
60, 500 

Jlaroh ~.zoo Z'f.S75 64,500 
April 67,000 
1187 73.000 
JUD8 25. 200 22, 800 J5,'J7J 80,000 
JUl7 90,000 
Augu.t 

2J,IWJD 
97.~ 

llep~r 22, 050 ~.~ 105.362 
Oo~b8r ll5,21n 
!io'reaber m.~ 
Dece8Jler 23, 800 ~.'50 52. 800 132.~32 

.A.1rtllW 'INti D88 

J&DUU7 5.500 6,500 6,9S9 13,900 
rebraar7 15,800 
llarch 6, 000 6, 6oo 7. 825 17.z: 
Aprll u. • 
1187 6,6oo 

20, 800 
JliDt 6, 900 a.m 22.z: 
Ju4 2'5. 
Augaat 

6.~ 6, 772 
Z'f,Ol9 

S.pt yr 9.2119 2S,9Sl 
Octo bar 32,oJJ 
lo"YeJIIIer ~.~99 
Deoeallar 6, 600 6.~7 U,6o0 36.035 

,.ota1 IDI!Ia•b"J - .,r~>,.M• aid .urpl•• --••• 
J--.a77 27. 0oo )0,200 32.~ 71.900 
hlmaarT 

76,)00 
Jlarch JO.~oo J0,800 35.700 Sl,800 

AprU 
85,600 

JlaT 
93. 800 

.1111118 ~.aoo 29.700 "·700 ; :r: 
J\11.7 
Ausu•t 

,1101 
a.ptamer 29.800 211,1122 50.71~ ~~·~ 
Ootober 

~ 1. 
JcweJIIIer 1ii.691 
Deoeaber 30.~ ~.297 65.1100 ~ , '07 

Offioe ot .. liiiitii7 or tii li -?7. !71~. 19ia-1>1-nu- ~ .. -.reb _. -.~-'1-· 
,. 
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351. 

~.,_, ot .l.en-4 Ah...n • Plao1U'l.llc Cue au.o---
1ffl-,1'JIM 

: : : : 
: 1937 : 19}4 : 19J9 : 191'0 
: : : : 

Bell .l1J'Cin,t1; c • p. 

J.-.rf 61.5 222 ~ 

~ hbruUT 
ll&rch 8'jD 290 91.2 
J.prll 
lla7 sn 
J~ - -"o 1,qo 1,192 
J"\11.7 1,\ao 
Allg!U~ 1,~} 
9ep-ber 113 2J5 70} 2, J 
Oc"'ber } , }55 
JoftJI!Ier 
De.-ber 21.} 6o6 m J.5W 

J.-'5 

BoeSng Airo%'&1't Co. - Sllanl.e 

J".-rJ 1 ,83\ 1,'93 2, }80 5.~ ... ~ "'· • 
llareh 1, 726 1, 700 2,7'9 ~.75'9 
Apl"U ~.19S 

lla7 
1,~ 1,136 

5.190 
.rue 2,9&9 5.8112 
J"ul.7 b, 5l1 
Allf:U~ b,926 
8ept•ber 1,.1.09 1,79S 3. 9195 6,91'0 
Oc~r b ,Jgl 
Jonllber ~~ Jleo.-ber 1,}81) 2,285 • • 7119 

Ccmaa1.14&W Aircran Cap. 

J"&IIIIU'7 :;.u~ 2,~ 968 2, tf51 
hbraarT J.~77 
Jluooh } , 21\6 2, 51S &9 3.m 
Apr1l. 4, 

Jla7 5.ollo 
JUDe :>.099 2.~ SJ2 5. 821 
Jul.7 &.m 
Allgua~ 1. 
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in the ttor::. ot 4~ bonds a nd 3~ prcalum bonds. 

1463 

3e.Dlcr'.I;>tc1Es 1940 total ltd 14 '16 ag&ins t 1272 in 1939. 

S~sb-Gn-ran shl.ppins a.e;rn:z:rnt rEachEd January 13 

rcguLatlng allocation or tocnagt and trcigbt ratEs 1.n 

BelUe t:rat'f'ic tor first ba1t ot 194l. on s=t: cond1 t1ons 

as agru::rnt for 1940. 

SY£d1sb-Go-_,a:~ :ugotla tors. con•cntd 1n Stoekholl::l• 

art now eonsi~Eri !l!> prob1r:::s eonncetE:d nth th£ carkct1ng 

ot 1u::br:r and voodpulp for Scand1.nanan organizations in 

::uroptan occupiEd tErr1tor 1cs. 

ltany iot!'.1stria 1 cca:x>n s t oclol today boomEd to n or 

bi;bs tor thE yEar. 

IE'O!!ll 'ISEASJRY. coJDIERCE . 
s~G 

• 
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(I!&Jo4e4 117 lleoon. Pl..aMot &lid Play!alr o! tl>o BrUloh bloaaq to 
11r. Cocb.rall Llo t boo ~--"'7 at 6: 10 p. ... • l&zra'f'7 !". 191' l) 

lfe agree that llr. llorgenthau should 

use at his a.n discretion the i.nror.atiJ:m 

referred to on the understanding that BD7 

statement wUl. as he proposes. be sham 

to Sir F . Phi.l.ll.ps • 1n order to g1Te ht. an 

opportun.ity or wldng &Jl7 obsemtions 'llpCm 

386 

thea. lfe would ask that llr. llorgenthau shDul.C. 

so tar as possible. &Yo1d g1T1ng the appearance 

ot any shortage ot caah resources other ~ 

dollAr r esources • 

.. 
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!lle ....u.au- • -'"' ' ~- uo1 lMlrt~ ...,_.. ~4 
M --• dar. ~ .e11L£ ' • - ~t 1:1» 6at"- P"CX• w:1ll 1.Dol.n a 
...-10!D ~ ~ 11Y1111E ••• ' u DaaJ.4 be no14e4. 'be ;C>1.1r lllaoo•U 
.,. ewb:&$& .n ua - - .. .,., '" p~~~~ uo1 lloaner, t.u -sM.r, 
bel rtal ~ n; ,_ .... ~- -= ~ 10 ~ u. o1' u. ~ JiiLCWW. 

':!II e ~ -:. paoa1l>~a t7 tb ~ 
La~. 1a ,...,.....:.la ...e • Ill_,_, a« i rtq, O:C..U .,. 
Ill~ ~ w ,_ ~ ..., 1 

, ~ ...... u, \l:e ett.-t or u. 
~ U 

1 

' • • ~""'"":r $ 
1 

1 , .. IEllll l'IIW.., FiCM -....L6 be 
apl tr1••" 1& '- ..,. CD~...-...-_ I.r uta b ..U *'-• - .,._ 
acrtkr ou ._ ., a' • w - U.t ldo )lm"d>aH or •"1'111P - -
'triblnea .n, a.l7 t.a WTfWW11 ..taJC • 1nn 100 U. wtaw c• a;r ;a 1 U 
1.1~ o:aa6ca .x .a -=-tv .r ldo,... rue.. 
~ au. ax a: ;7 a .:;::r -.la ejvs1 4 pa"fttl!e awr pa::aa:tl-.1. • 

, 1p ~ u.s -.1 ~ or w.idl J014"a ..... av-4, 
teu-, ar aauo:z • ....,_,,, M w: : • ~ aY0.16ell. It-. • ~ u. 

c 'Pan ~ 1a 1 •• • ~~ .... '"· 11ort 1a- -. u will 
be • ~ ~ ~ ""' w 1X1rta-la t4 -·.n•. s- .r 1M 
krtCM aM •a 1• .... 1a- U!MrrV '- I tea 
....,. <d s:::to wtwL It b -'Ct'al ~ '&iao:r ..... alw.r ,~, or 
- e!Ten1'N, .. lt -- Dn ~ ..-117 414 ... ...,. ... ~ 
For 3 •, tM ,..n _,, a SoiA ~ - SW%7 or \l:e UlouV ~ 
lir la!lcr-t 5&. ClaU WwL:tW - ~tlaolal. w U..U -~ 
~ - Jwa&u:l&. 

"'I.a - .-ti- -.1 - ' •• ~. 1 t - ""-' - T:6 to : , L too ~ w ' I 1.10 ~ to .u.p ""'t upaLd..Ue uo! 
L1 hle U'Urttia& ~ ..... ~"'" u. loa& • •• ~ 

-~-- ---~-~-~·d· c • 4 1 o• .... - ~ • ~ _,. -. oa ocCJ.ti- 1.a .u. 
ean'Us 1.10 ~c ~ 1I:IO:L1.l - > ' "" uwa\8 _. fL : w4 w 
... dllolr ~· - - "" ~ la ......... 

I-~ u.s I .. _ • 6d' I • llr ns;H-tt~-. ssws•.-.~ . 

auod • .-~-. hW!zw --- ~ ~. - .... 
ra~ -. a 4 a U sla n~--.. 

.__ a..,.. t 'a • ..-•-· ,_., ~~ S..Uri+-h, -
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ta u.. l .U••rV Loaa ~. -.plqrfte acUQ& u -cuw, onea 
8014 "-!a &1111 •'t'i.ap oer\lt1oataa w Ule1r -.pJ.qr•a lilr - atd 
1s - - I IliUM 1sUa14aUOD.. fta ...-1\ aa 110t ~4 
to._ 11111 'lit;r u4 ooatl1ot u4 t.1m.a ~t o• or u. -••Ual 
pa:. .. ot ~ eatlra prog~-. 

9olcll -~. I MU~, 111100114 be a~14e4 1• U.e tlawre. It 1&, 
~=-•.,,,. .. ..,, -f'wrt17 lecitt.ata w ua u oc-te 1:ft4a 11111oaa, -.piqrfte 
-1aU-, tu. 01"11aai&aUoaa , u4 oU>er tlallcU~ CJOIIP&• Bolt Uat!r 
at;oQ14, U &0 f'ar aa poaa1ble, 8&I'T& U itC&Irta ~ lD rale\lOD \ 0 Uaa1r 
_... • ara, Ol" to oU.ara wboaa \!'1.18\ ILD4 eolltid&Dee th'7 allJ07. 

ft.e - 1;hod 01: &UijpllQ& QllO\U W atatae , loeal .._m! Uu, t%'&4a 
omlou, 1:eno o:•pu11zaUoD8, u4 other ftcll u-1aUOD8, aa -.,J.ore4 
wlth ~- aucaaa 1D U. Lib&l"t;J' ~ u4 Iar Sarl~ -p&icu. 
ftla ~ pro1'1\al>4 be dOD& oocua, u4 1 - ..... - &Q1l1 tel>le bu1a 
ror ua1P'IIS hell q100taa cuba r......: • 

..._. o-.. ~Uoaal .. thoda ere afti.lal>la. Partieo&larl;r ftl­
.U.l e III.Pt be ~ ,... ot fl'lblic op1111oa polls to probe pul>llc raacUoa 
too the ; 1 p - 1 t P%'0C"•Ma. fttleH il.l.JiaU.\lou u W pre ul are 
&llll Urd'_,_ ~ •I'T& to 1Dd1ca\e- ot U.e pro'b.l .. 1DwlT&d. 
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pmuc gunoiB M1? twn~ 

fte ~ or- .._t• ,.~ouo NlaUou ~ -· ror 
poaated la Ji!rinte ~ aJil Udut:.,., la olll;t ...ectJT k1~ ...,..­
ILl:oecl llir recleral. nate .... l ocal pft..-a\a. IIOat o t \lie •Jor teclanl 
acco1u - llaft 1a ...,. to- or &DOtillar u ott1ee , dh1a1oa or de~­
...,,, Napoutbla tor illterpretl~~& aD4 uplaiahs tllalr 110:r!t t o tJae 
pW>Uo. .U\boucll leu llaa - doaa 1• tllla d1rect1oa bJ' atet a ud 
looel soou ata - 1-...4 1DtelNat la lapJ'OTed .. \h.oda or poli>Ue 
reporUJ:I& Uldicatu a growtliS lNCOSa1t1oa ot tba laporta.~oea ot -
pW>Uo Nlat10118. 

Plal>llc lNLt.tlo• 110:r!t 1a tba tla14 ot tuaUoa 11aa •de 11\Ua 
proc:reaa . 8U w1U. ~~-tor eoolal aa~~ ot' all k1Jid.a 
rr- IOft.......n .... U:a reaalt1Q& """ t or sraat ar ........... -- o.t ­
teauoa 11 NUt;; ;p.,..., to tlli• a.oat laportellt probl• . Dn1d San or 
l.ha Faclarst1oa or T5lt , ,_hlHratora lD u article oa Plal>Uc l!elaUou 
J.c51D.5ltt l .a TH fM•j!!:£!t1op aqa: 

"'lila ux A411ia1stret.or llaa a broecler public raleuo­
taak tlLall t.l:at ot &IV" otbar s oftr-lltal ortlciu. At 
tile - u-. 1t' tllla tau 1e proparJ.T carrla4 oat 1\ 
will aolft - or t.be publlo ral a\loM probl• ot tba 
otber so,..,_atal pragzw.• 

Tax ot'tleiala 1a ll1u1aa1 pp1, ~aatucll;r, ldabo , I..U&lla, llltaol.a aad 
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but o~la HrwlcM. 

t . To aitS..te or a1111a1u lloat1Ut;r to tax a4a1lllatro.tan llir -

~ ~ or 1rr1teUoa aad ol>ateclae to 
~ ud ertlciallt ada1u1atrat1oa 
7 atzt!IIC u. tax collaot.or ucl rapraact ill& h1A aa 
a ,.tollc .nan Ntbar tllaa a pllblio .u-
wtwtwtzt!IIC -·- ... --.,...u- tllrouP na. 
~ ... -'-"' a4111ll1atro.t1011. 
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u _mu ..-. ...,. 
-~D.C. 

hrsoral and 
Se c ret 

oe.r xr. secretary • 

I e nclose heretn ror ~ur 

personal and secr et 1nton:at1oc copies 

o~ ~be la~as;; reports rece1.,..:i t"ro= wndon 

on ~ ~lit&ry s1tuat1oa. 

Selieve :e . 

Dear Yr. secretary. 

Ver; al.ace.rely yours. 

'rhe Eonourable 

Eec.ry l:or,teothat:., Jr., 

Uatted States ~reasury. 
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