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.ulhoa a.puer1QC ~ 
... War Condi tion: J.lrpl&!lu (lo«l,.• ) 

.t.eer10&D Socur1\1eo o.ned b7 Porelcooro 
s .. Var Cood1\1oao: loreicn-owaed .t.aeriean Socuritleo 

-:a-

Bank tor International Se\tle~tnto 
Seo W•r Conditione 

Buoiatoo Conditione 
Raao memor8lldu& on ti t uatlon t or week tndinc 

J8llUArT 25 , 1941 •••• •. •••••••••• ••••••••• •••.. • • 

- c-

Chine 
Itt War Conditione: .t.l.rplauo; China 

- , -
Ptdtral Bureau of InTeotigatlon 

nauo memorandum - 1/'2.7/41. . • .. ........... . . . ... . 
Financing, Oo••rn=ent 

Debt Limitntlon, Tnx-exezpt Socurltieo, etc.: 
Conference to discuss HMJr 1 e teotlmony before 

Sen!te l'lnance Com1ttee; pratent: HM.Jr, Haas , 
luhn, White, Sullivan, Boll, and Poley -
l/27/41 . . •.•... . .•..... . .... .. ... . . .. . ... ..... 

a) Drat\ . •• . ...•.•...... . . ... ............•.. 
Rooearoh and Statl.tlco otatt rt•lov, with an eye 

to ttrengthenln~, to bt dlleuaoed by l!llJr, Bell, 
and Raao - l/'2.7/41. . ••• . •..•.. •....... •... .... .. 

lorelco-ovned .t.aerlcea Securltlot 
See War Conditione 

- G -

Otrii&IIT 
See War Con41 t1on • 

- H-

Bemlncvay, Jrneet 
See War Condltiono: Cblna 

- L -

Lend-L•aee Leglolatlon 
See War Conditione 
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ICone \&r,V Rooeareb , DiYloon ot 
j4ditional roooa:eb !uoctiono 1D connection vtth 

!orolcn !undo control authorised ••..•••••.•... 

- II -

llationt.l Armo COJ-porat1on 
Seo Wor Conditione: Ordnance (Ritloo) 

- p -

Pa111, Melchior (Doctor) 
KMJr aoko Baao to check vitb Phlllipo at to 

qut.litlcatlono ao 1'reasury Conoultant - 1/Z?/41 .•. 
a) Baao -JOOrudwa . ..•.. .......•• .•••..••.. •...• 

- i-

ioooarch and Statlotice, Divttlon ot 
Bo•lev ot otat!, vitb an oye to otrongthtnlng, to 

bt 41ocuoood by HKJr, Boll , and Haao- 1/27/41 ... 
a) Diocueolon at 9:30 conforonce - l/30/41: 

See Boo~ ~. Pas• 16 
Rl!loo 

Sot War Conditione: Ordnance 
llubbtr 

Seo War Condi tione: Strategic Materlalo 

Shipp lag 
Sto Woz Conditio~• 

Sv1uorland 
S.o War Conditions 

fin 

- s-

- f-

Sto War Con41t1ono: Stratoslc Mattr1alo 
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War CondHlon• 
.Ul'JllAon .. l 

-·- Book 

IDYloon and IIII.Tr dlocuao aY&ilablll~7 ot l rl tlah 
!undo !or lll~ plano• (lrlUah tJPe) - 1/27/41 •• 361 

a) PurTio told. ot conYoroatlon •••••••••••••••• 
b) IIII.Tr !Ill oua .. t 4locard1QC 111cllah t7P• 

and placing ord.oro tor Aaorlcan t7Peo 1! 
dol&T ccnt1Dueo on \hh dollYor, -
1/28/41: See look Jla, PAC• 68 

c) PurY11 and. JIMJr d.hcu .. ~· and mean• of 
pqooent - l/29/41: look ~. page 225 

Clhlo.a: 
100 P_.O plaoeo for China diocuoood in Tounc 

a .. orandua - l /27/41 •.••••••.•.•.......•••••• 
111(111 .. : 

.Ulho~> li:ngineor1oc Co»P&D7l D.llYerleo and. 
ohlpaento- 1/27/41 • ••••• •••.•••••••.••• .... • 

1a1>1t tor 1Dterua~1oo.al Set~l ... .,~. 
Report on conditione oent b7 Mcllt trlct (Aaer1can 

Lecatlon, Barn)- 1/2?/41 ••.•••.••.•••.•.•••.•• 
ChiD.&: 

Sblpaonte troa Rangoon, lao t throe ao11\h1 o! 1940 •• 
Bnl~ {knelt) ginn utorial on aalarial 

lltuatlon and &olted to ropor~ on ~rattle 
condition on~ Bcod and Irrawad~ B1Yer -
1/27/41 ...•.•••. •..•••••••••••.••.•••• ...•••.••• 

lxchange market re1uao' - 1/25/41 , l/27/41 ..•...•..•.• 
lxport Control: 

&xporto of petroleum prod.uctl, ocrap iron, aod. 
ocr~q~ oteel, from United Statu t o Japao, Rueda, 
lpain, and Great Britain, &I ohown by departure 
por111t1 ~rranted tor vook ondiQC JanU&rJ 25 , 1941.. 

rorol p fundi Control: 
Monetary Btle&rch, DiYilion of: j4ditlonal ro1earch 

tunctlon1 ln connection with toroip fundi 
control au\horlaed •........• .. .•••••.. •. . •. .....• 

OY..-.11 order: Bull aolted by IIII.Tr t o oet tiae tor 
detailed talk 10 tbat State Departaent and. 
!roaoury MT acree and lxocutln Order~ be 
t .. uod - 1/27/41 • • • .••••.••.•..•••...••.••••..••• 

rorelp-o,ned Aaerlean Securltlo1: 
locurltlee and lxchanofo Ooaalooion aolted to report 

on Ialii - l/2f>/4l •. • • .• ••.•.•••••• o o • o • • • • • • • • • • 

a) BMJr vante dally i nformation- l/27/41 •..•• . 
GerM1171 

loonoalc 1ltuatlon reported on by Heath- l/27/41 ••• 
Lend.-Lea1e Lag1elat1on: 

Cooference 1D Bull' I offi ce; pro1ent: BMJr, Ra7burn, 
Oeorc•• MeCorwaet:, .llooa, Johnaon , B--.n, 
O'Brien, D.ochlor, and Hackwor th - 1/26/41 •....•. 

a) aenuenu offered by D.accrato on Houoe 
r oreiofD Affaire eo .. ittee dlocuooed 

BIIJr' o tlltlacny beJ'ore Wqo and Meant Coooalttee 
dhcuoed by III'..Jr , lnhn, Illi t e , rolq, Bell, 
Cochran, Youoc, and Sell..,.. - l/27/41. •••.•••• . 

a ) BM.Tr ....,h paracrapb ad.Yoca\1"4 oconoay 1D all 
~>on-deJ'enoe qpropriaUono - 1/28/41: See Book ~. 
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- W - (C..\lau4) 

War OeaUUoa• (Coa\lau4) 
Leai.-W.. • J.eclala\loa (Coa\la ... )l 

h l., a-raall• OD coafaJ'811CI Ju....rt J:S, lMl, 
vl\A aGbco..ttt .. of .... ,, r oralca a.latlooa 
Co•lttaa; IIIIJ.1, SUaaoa, ull lao:o: allo 
pra~eat. . ....... . . . . .. . .. .... .. . . . • • • . • . . . . . :551 

BMlr'a taa\iaoQT before leaat• roral«a Rala t i oDI 
Co•ittaa: 

a ) Draft 1 • • prepared b7 Whl\e ••.• . .•..... 
b) Draft 2 ao prepared b7 r oll)' &ad luhD, 

ba111l OD Draft 1 •... . • • • • . , •...• ., . , ., . , 
c) ftaal llrat\ ............. ... ... ..... .. .. . 

(See allo Joolr: ~. pace a) 
d) Miaeocraphed a tat••'· • • •• •.. ••.••••.•• 

( S.. alto Joolr: ~. pace 39) 
e ) Prtll .,.,_.,\1 Boot Wo PO.CI !50 
t ) Bcr)' UI' • co-t enclollnc cUppiQC 

froa •CliYel&~>d Jevo•: Book Wo -· 205 
SOD& tor O.orc•' • r&dlo opooch at prepared b7 luhD 

aod rol., - 1/?n/ 41 •.• •••.•.••.. . .•.•• •• •. .•• . 
J i ll vitA &all>daeD\1 ao CiYII> to rolt)' b)' O' BrltD 

(BODI I J.actalatiYe CoDDitl ) Dltd at &10\lQ& a t 
White Bouoo oD JaaD&r7 27, 1941 • • •••••• . ..••.. 

Mill tar)' Plau i D&: 
Roportl troa J.ondon traaoalt\ed b7 Halifax - .1/27/41 •• 

Ordn&I>Ctl 
lltlto (Leo Infield): Jatioaal Arao Corporation 

correopo~>denee vitA Whitt Houoe and freaourr 
oo~>ctrnlnc l~>ereaoed dtliYtrioo- 1/?n/41 •. • .• 

PuzeA&oinc M1oo1on: 
Stt alt o Var Co1>di tiono: l.811d-Le&al Lech1at1on 
~1" and lnbbar - &441t1oaal pureb&oto pl&QQed b7 

JrltiiA PuzeA&•ine co .. 1oo1ol> &Qd reported to 
IMJr - 1/ 25/ 41 . .. ... . . ........ .. ..... .. . ... .. . 

lllwl.t oa &Qd IMJr ditCUII aY&ilabilit)' of fDDdl 
f or 19e6 p1a~>.oa (Brl t hA t)'pl ) - 1/ ?n/ 41. . .. .. 

a ) ParTio told ot cOI>Yoraat1on ••••.••.•. . . .. 
llllpptnc: 

J.ollal - BrlUIA, AlUed, and uutral; O.ural 
M11ea (Aio1ot&Dt CAlef of Staff) told he n .. d 
ao lOQCtr proYida tAb 1..toraaUon - 1/27/ 41 •. 

ltratacic M&tor1ala: 
til> &Dd Bnbber - o.4d1 tio~>al pureb&ttl pl&nned b7 

BritiiA PuzehaoinK M1oo1on &l>d reported to 
BMlr - l/25/41 ... . ..... . ... . ... · ... •• • · • · • • · · • 

lwitnrl&~>d: 
ror haaY)' oe111nc of Aler1can ooeuritioo, • •• 

War Co~>ditio~>o: rora1ca-OVI>ed A&ariean Soeurit ieo 
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•rl• Coehra 

S.oreta17 •rgathaa 

z....., 86, lMl 

Plea•• oall 11p Pvo.ll of the SIC tJUa •1'711D2 ud uk 
hill 1f there hu llia ~ tonla Mlllac thla ... other 
than JDcllab MlllJac. If 800 at OoallbJ eM what qeaq 
tbf are ulaL aD4 alao tM aollllt. I woula•t be at all 
.tlll'pr1H4 1f U..n hu hen HlllAit, ud I u aulou to 
ban 1t tOilq, 1f poaalble, ud aol later thu Jlondq 
•l'llhlc· 
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TREASURY DEPARTMENT fu- ~~~ ... 
1 

-t 

INTmt OII"'"''CW COMMUNICATION "'" ~~ 
DA... Januar,. 25, l!jlll 

S.cretar;r Morceothau 

Mr. Oodlran 

3 

In COIIfll18Jict vUh the Secret&J7' • ••crt\ll4ua inotra.cUcn of thlo aol'lliq, 
I hhpho.,.d Mr. Purcell of the Securltloo eJI4 hcbenge C-ladon at !h45 eJ14 eolted 
hiJo to &i•e ae • broalalow of foreip etll1J1C, other than :Enclieh, dnriq thie VMII:, 
1nclu4111C illforatlon •• to the ooW>tr;r "llinc, ~nc;r utllhe4, eJI4 uo\Ult lnYOlYed. 
Ill' .Purcell bee pr010hed to tr;r to &et thie illforuUon to ae thie aol'lliuc. 

he. the 4all7 repone Wieh ~ office bee reeeiYed thlo veek, baud upon Yoluae 
and Yalue for rO«Uler treJiuetione r.porte4 liT thirt;r-three tiev York tlrae, lt 1e 
mdent thet there hat been he&YT oelliuc of .Utricen .. curitleo on M11 account. 
'!'he net 4a117 eeleo on Mu accOWlt v«re ao follov01 leJ~D&rT 20, $97 ,000; laJmUT 21, 
$56o.ooo: l&llU&l'T 22, $709,000: .TanU&l'7 23, $392,000: .Tanuar;r 24, $sll,ooo. The "'' 
total of aalte 'b7 Sviherlt\ll4 wo thtnfort $2,569,000. !'he ehteh froa W.leh the" 
fil!Ul'll are tllklll art attached. 

In connreatlon b7 telephone vith Ill'. hoke I han been kept intoned of a 
l'l'''c•<>ICI hll4enc;r thio vtek for Sviu all4 91fe4ieh fulldt to be repatriated, out of 

into 9111 .. franco, or connrted into .lrcentlnt peooo. 'rbere han not onl7 
bean eecurit7 ealte ~ theae countriee, but continued vithdraval of dollar balancee. 
There hat been endent a 4111ucl1natlon On the part of the Sviu lfational llanlc tho 
last tvo or three 4&7• to pile up dollar bllanceo, .le etated ln ar 4all7 report of 
laJmUT 24 to the Secretar;r, the Sv111 frMc hat reoentl;r iJoprond ao a r10ult of 
the •on out of 4ollue into Svieo france, all4 'lev York bank• attributed ;reoter4q' 1 

further adYilDct p riaaril;r to the report froa Sviherlalld tbtt Sviu banke voul4 olll;r 
accept dollar txchance arialnc fl'Ol:> noraal ooaerclal tranuctlono. Since lut llq 
the llank of 91flturlan4 bet bean increuinc ih dollar balance• in thio co\Ultr;r, an 
t..portMt part of ouch lncr•ent reeultin& fros 911111 holdero of capital on thie 
aarlcet oelliuc their 4ollaro to tha Sv111 Central llaJllc &j!Jlioot M11 fraoco. 1'1!1 

Swl11 latlonal llank bee not , h...,..er, blou coonrtluc ouch dollaro ioto &old, 

Illforaatlon coa1uc to uo renalo aloe the rather actin v1th4raval fro. 'lev York 
banlco of paper currllllCT for Italian eJI4 Muican accOWlt. 

Seleo of oiCUJ'iUII to pt 4ollaro end 11cu14aUoD of dollar• to actuirt Sv111 
fraoco or UCilltlDI piiOO, and vithdravale of bank DOt .. ~ fortlj!D iutereoh haft 
reoultt4 larpl;r froa locreaoiuc rumoro ao to the ba1Deoco of iapooitloo of further 
control of foreip fwlcl.o oo this aarlctt, 111 oftlct hat rece1Yt4 ..arioue bquirill OD 
thlo oubject, becioniuc vith laet SW14a7, froo dlpl-Uc ahtione in Yaehiqtoo at 
vell u ouhldt concerne . The J'oderal tteurYI l!allk at 'lev York hae had ntrYOUI cabled 
1DtUlr1•• in recar4 to proopecUYI control froa the Cantral llankt ot Mt01rlalld IUI4 
Jcuador, 
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COIII1try 

Great Britain 

lr&Dce 

llether101lda 

s.1 tz.er lAmd 

C&Deda 

Par Eut 

Other a 

TOTAL 

Tr&Daactlona 1n do.eat!c stocks executed on Jonunry 20, 1941 
t or account of f ore1p>era 

(Valu.,. 1n thouaanda ot dollars) 

Purchaaee Sale a llet Purchaaea llet Sales 

9 9 

8 8 

~ < 

70 167 9? 

H 21 6 

41 68 :n 

17 428 411 

Lt.8 701 553 
Tbirty-ooe .l'1riiS reportihc voluae and value tor regular tranuctlona. 

• 

Regraded Unclassified



• 
/ , 

1
.', 

• 

~ 

Country 

Great Bri ta1n 

Prance 

llether1U>da 

S'l'i t zer land 

Canada 

Far East 

Others 

TOTAL 

Tranaaetiona in d011es t ! e stocka executed on January 21, 19/.l 
t or account of f orei gner s 

(Values in Ulouaanda or dollars ) 

Purchases Sales Net Purcbu es Net Sales 

6 26 20 

3 3 

61 621 560 

.'3 79 56 

10 11 l 

55 80 25 

155 820 665 
Thirty-three fin>& repor tin;: volwoo and value tor reeulo.r tranaactiona , 
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Country 

Great Britain 

Fro.nee 

Nether1e.nds 

Srltur1and 

Ceneda 

FarEut 

Others 

TOTAL 

'l'ranaacUons in doaestic atoeka executed on JanW117 22, 1941 
f or account of f oroi.gners 

(Values in thouaande ot dollars) 

Purcha~~es Sale a Net Purchases Net Sales 

22 22 

1 1 

34 743 7~ 

13 53 40 

1 52 51 

223 56 16? 

272 926 654 

Regraded Unclassified



Country 

Great Br i ta1n 

FrWlCO 

Ncthorlnnds 

Swi t zc" 18114 

Canada 

Far East 

Others 

TOTAL 

Transactions 1n domeat!c stocks executed on Janu~ 23, 1941 
t or account of f or eigners 

(Values in thousands of dollsro) 

Purchases Sales Net Purchases Ne t Sales 

41 41 

sa LSO 1<;12 

8 49 41 

'33 32 1 

167 68 99 

266 640 )74 

Thirty-four fii"'IS r eportint; vol,_ an4 value for regular transact ions. 
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Trensaet1011s in doaest!e atooka executed on 
Jan, 24, 1941 f or account of foreigners 

(Valu.,. in thOU881lda of dollars) 

Country Purchaaes Sale a !let Purebaaea llet Salea 

Qreat Britdll 
n ~ >< 0< 

Prenoe 
I I 

lletbarlllllb , , -
Swit~erlmld 

lH O? c Jtl l ' 

Canada 
? 1.< " 

J'ar l!ut 
1 n " ., . 

Othere l ? n 0 ,,,, 
TOTAL < 1.? 1 M<. 1.'70 

'l'hirty-tbree firms r eportinu vol ume and value f or regular tranaactiona, 
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TO 

TREASURY DEPARTMENT 

1~111 OJrFlCK COMMUNICA'T10N 

Sooretar7 Norsenthoa 

DATa l aJmUT 25, 1941 

,RON Nr. Cochran 
STRICTLY CONFID EL~ TIAL 

At 11115 thh aorDins llr, Xnoke told •e tbat the BaDloore Truot had reoe1Tod an 

order fro" the Orodlt SUh ee in :Berne to oell $4oo,OOO •at but•, The ll.mtere Tru.ot 

h endenorins to conelllll:>l!.te thie tnneact1on thh aorn1~~t;, but tlndo that practicall)' 

no sw1 .. trance are a'lailable, I n an endaaTOr to obtaill Slti•• franco, the ll&nkere are 

nov ottvlns 23.1J5, •• apinot the cloains rate l aet Dil!ht of 2} , 23 . Thie brinso t be 

Sviu franc to a nev high, vh1cb :>aJ' be :pu.ehod enn turtber lt the ll&nkero pur1111e 

their etforte to co:q»ete their order th1e late Saturday mornl ns. !lev York Wlderet ande 

the Sill .. are oonTlncod that there v Ul be an extendon of our Treaouey control 

torolsn funde thle veekend, 

At 11:20 Nr, Stopford ot the llritleh Elobatti1 telephoned •• that hh coll~e~~M 

in !lev York reported that Geraane vere reaoTins oontente trOll their sate depoelt 

l n l!ev York to their hotele. llr. Stoptord vlll sin • e &117 further 1ntor.at1on 

vhlcb he aar recdn on th1e point. 
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B.K • .Jr: Bello, To•' 

Senator 
Connall)": Yeh. 

B. M • .Jr: How'• J our pokert 

.Januan 25, 1~1. 10 
11:}5 •.•• 

0: NT poker ia - JOu tell ahe oleaned •• up eo the l aat 
tiae I pl&Jed tor J Ou, I ha•en't pla)"ed &OJ aore. 

H.M • .Jr: Oh taT -

C: I'• no poker pla)"er. I Juet pl&J when I'• with a 
or owd that baa t o plaT - I Juat turniah the goat. 

H.M • .Jr: I aee. 

C: Bow are )"Out 

H. N • .Jr: Oh, I '• aliYe. 

C: Sa)", we' re going to haYe a - down in Texae J OU 1 Ye 
got a Chiet National Bank EXaminer, 

H. M. Jr: Yah. 

C: - a man named Collier. 

H. M • .Jr: Yeh. 

C: And a lot ot the people are trying to get h1• to 
be- to eer.e on another )"tar . He'a going to -
he 'a r eached the retire•ent age in Februar1 I think 
it i a - right now. 

B.N • .Jr: Yeh. 

C: Well, I ' • i ndltterent. It the)" want to conti nue 
hi• another )"ear all right, but etill, it he's to 
be retired I'a interested in the appointaent ot a 
Xr. Sandl i n down there who ia one ot the National 
Bank Examiners in that area and has bean t or un)" 
yaare. 

H.M • .Jr : Wall, I '• glad to know t hat and I'll look into it 
pereonallJ. 

C: Wall , look i nto it pereonallJ now. We don't- eoae 
ot the• are talking about eendlng eoae tellah out 
ot the Depart•ent here down there but we don't l ike 
that eort ot buelneee. We expaot a .an who baa been 
in that area and ltnowe the banke and knows the peopl e 
and know a the oondl tione would aake a better exaa1ner 
than ao•e outelder . 

Regraded Unclassified



, 

B.ll.Jrt 

0: 

B.ll.Jr: 

0 : 

B.M.Jr t 

C: 

B.M.Jr: 

0: 

H.M.Jr: 

0: 

H. M. Jr: 

0: 

H.X.Jr: 

0 : 

H.M.Jr: 

0: 

H.M. Jr: 

- 2 -

!ba~ 1 • r1Cht . 

Don't 7011 think t.b&t '• tail'f 

Well, it oertainl7 eounde like horae eenee to ••· 

!'h1& fellah 8and1iD, )'OII1"fe i(lt b1& reoord OYer 
there -

Yeh. 

Will rou not appoint an7bod7 down there until I 
talk to 7011 againt 

tJnleae it m ould be 8and1in. 

Yah, aura. 

Do 7011 want •• to oall 7011 up on thatt 

I'd l1ke to. 

I oertainl)' will . 

Bra, BenJ')'. 

1.1. 

I won 1 t do aft)'tb1n.g. I won 1 t aoYe aoroee the etreet 
1n Texae without talking t o rou. 

(Laughter) All right, t.b&Dk J OII Yti'J auoh. 

Thank )'011. 

All right BtDJ')' 

s,. 

'1 
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..; 
J&nii&J'1 25, 1941 12 
ll: )8 a .•. 

B. M.Jr: reeling all rightt 

Bob 
Jaokeon: Yee, I'• feeling prett7 good. 

B.M.Jr: !bat'• good. 

J: I tallted with the Seoretar7 of State. 

H.M.Jr: Yet. 

J : He eaid he wanted to tallt with Serle and that he 
would call ae baolt later in the da7. Be oalled ae 
baolt after 70u had left laet night (I tried to reaoh 
7ou) and eaid that he had found that Berle wa• awa7 
and would not be baolt unt1l Monda7. 

H. M. Jr: I eee. 

J: But thAt he would talte it up wi th h1a iaaed1atel7 
and oall ae. 

H. M.Jr: I eee. Well -

J: So it loolt • l11te Monda7. 

B.M.Jr: We oan wa.it. 

J: (Lav.ghter) 

H.M.Jr: We waited th1e long. 

J: Yeh. 

R.N. Jr: !banlt 7ou, Bob. 

J: All r1gh t, Henr7. B7e. 
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B.JC • .Jr: 

Operator: 

lURI&J'1 25, 1,_1 13 
U IIIO •••• 

Bello. 

the Poataaa,er General ia out of the o1'7· 
be 'baolr. on 1Cond&7. 

He'll 

B.N • .Jrl Who waa theret 

Operator! !be Firat Aaaiatant. 

B. JC • .Jr: Let ae 'alk 'o bia. 

Operator ! IU.gbt. I 1ll aee if I oan se' bia. 

B.IC • .Jr: 

Operator : 

Bello. 

the Fire' Au11tant 1a not there. I baY'e tba 
Seoond Aeeietant, ICI'. Purdaa. 

B. M • .Jr: Whot 

Opel'atOI'I JCr. Purdua. P U I' d -

B. M • .Jr1 I know Purdua. 

Operators All rilbt. 

B.JC.Jr: Bello. 

Purduas Good aorn1ns, Mr. Seoretal'f. 

B. JC • .Jr: Bow'• Mr. PUl"dl&at 

PI 

B •• • Jr: 

P: 

B.JC.Jr: 

PI 

B. JC.Jr: 

P: 

B. JC • .Jr: 

P: 

Pirn rah. I hope 7ou1re well, Mr. Seoret&l'f. 

Well, I 1& al1Ye. fhat 1 a aoaaruns. 

(Lagshter) Well, 7ou 1re a bua7 aan. You 're a 
bua7 aan. 

ICI'. Purdua, I triad to sn the Poataaeter General 
and be ' • out of town. 

Yea air. 

Could 70u aee our autual friend, Harold GraYeat 

Yea, of oourae, I know bia. 

I lalow 7011 do. 

Yea .tr. 
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B.ll.Jr: 

P: 

B.II.J'r: 

P: 

H.M. J'r: 

P: 

B.M. J'r: 

P: 

H.M.J'r: 

P: 

B. M.J'r: 

P: 

H.M.Jr: 

P: 

B. II. J'r : 

P: 

B.M.J'r: 

P: 

B.M.J'r: 

P: 

B.M.J'r: 

P: 

- 2 -

I wante4 hia w talk to 7ou aboat - to let 70u 
know an4 11aa .. 7 Blaolt know and Harold Aabroaa -
Vbat we'•• got in aind on a oaapa1gn to raiae 
aoae aoaa7 to getting the ... 1nga of the oounti'J. 

Yea ail'. 

And, oould 70u eee h1a thia aorn1ng? 

I'll aaa hia &nJtiae 70U 1a7. 

Well, he oan be o•er there around ela•en o'oloolt. 

that'• all right, llr. Beoretar7. 

And oould 70u get in theee other fellaha, eo he 
oould tell 70u what we are thinking of doing? 

Yee e1r. I'll call thea together. 

An7bod7 to - 70u ... 7ou' •e got a •er7 tine plan 
o•er there. 

Yea air. 

It ' e all read7 and we juet don't know vbether we 
should go ahead on our own or whether we ahould 
baok JOUI'I and we euppl7 the ball7hoo - and we'd 
lite the ad•ioe or the Poetaaater General and hie 
Aee1atanta. 

Yea air. Well , I'll oall thea together, Xr. Beoret&I'J, 
at auoh tiae - I'll ha•a thea ••ailable at auoh tiae 
ae 70u ••7 think Mr. Ora•ee will be hera. 

Ia ela•en - Vbat t1ae would 70u like it thie aorningt 

Bow about ll:l5t 

11.15 will be perteot. 

All right, and ooae to Rooa 5000. 

5000· 

Yea ai r . 

Harold Ora••• will be there. 

All right, thank 70U. 

Rooa 5000. 

!bank 70Uo 
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B.M.Jr: 

H.M. Jr: 

r : 

B.M. Jzo: 

r : 

B.M.Jzo: 

r : 

B,)I,Jzo: 

r : 
B.X.Jr: 

r : 

B.M.Jzos 

r : 

B. M.Jzo: 

r: 

B.M.Jzo: 

r : 

../ 
.laau&J'7 25, 1~1. 15 
11:50 •••• 

ISeoretar)', 14.. I'a 1eeing tAl Pr .. ldent at 
12130 - 11:10. 

Ylho 

8o I want to know wbat the •xaot 1t.tu1 ot the 
blll 1• - and the aaen4aente. 

Well, we're etlll telklna about languase to tlx 
the tenlnaUon 4ate on the J>OWeJ'I. 

I •ee. 

And we ha•en't aareed on anrthlng ret. Queeilon• 
ot utezolal• under oonetzouoUon, rou eee, betozoe 
the exp1zoaUon 4ate, wbat oould be 4one vitA t.bea 
attezo the expire.Uon date -

When do rou thlnk rou'll be through up thezoet 

Well -

What I'a getting at . il, oould rou ooae to the 
houee at one o 1olook to haYI lunoh wlth aet 

8uJ'e. 

8uppoe1ng rou be at the houee at one o'clock 
then I oould let r ou know what happened with the 
PJ' .. ident. 

All zoi&ht, that'll be tine. I'll be at rouzo 
hou•e at one o 1 olook. 

Blat rou 4on 1 t lt.Dow whether Jlarbuzon hae oalled hh 
aeeUng ozo nott 

Jo, I haYen't heal'd &nJthlng at all. 

You ••• I wae with Jlull thie aomlng tozo quite 
a whlle. 

Oh rou wezo•. 

Y .. , hi won't go unlee• th• PJ'e11d1nt ttlll h1a 
to. 

I •••· 
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B.X.JI'I 

1 : 

B. X.Jr: 

1 : 

- 2-

I'a .. etac Ule Pr .. 14eot 111 a l1Ule whUe 

I eee. 

8appoe1nc 70~ 1 re at the houee at one o1 olook. 

All r1ght, I'll be ~ere at one. Tbartke. 

1.6 

' 
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!QRIIQI MIJIStlft CRRlSfiAI I. pqrtHIR•S SP'ICR 

----... 
KanT civic ,eettnaa ware held in vari oua parts ot SWeden BUDdar, 

January 19, to support the new defense loan ot 500 10001 000 kronor . 

AIIOJII the speakers was Christian B. Glinther, SWe41ab M1n1ater tor 

Forel.ln Atta1ra , Who delivered an address at llalastad, on Sweden•• 

wast coas t . 

Tbe reason why Sweden' a foreign policy was touched upon ao ll.&ht­

ly at the opening debate 1n the Rikadac , said the speaker, was that 

there 1s very little that ia new to ll&lltion Juat now. 11hen a nation 

is deterained to make the heaviest sacriticos tor tho preservation 

ot its peace and liberty, it is not necessary to civo repeated assur­

ances that tho government' a policy ia buod on identical u.s. Aa 

this policy no doubt or dissension obtains today. . 
The expression, "Sweden's rolationa with toroig'n powers is aood, " ~ 

again incorporated in tho speech trom the throne, attor having 

boon omitted tro• the !inc ' s address at tho special seaaion ot the 

Riksdag last summor. This can be takon as an indication ot the 

opinion that thu proscnt situation, in so ta.r as ' it 

concerns Sweden, is somewhat loss dangerous than it was in August 1940. 

It gives co satisfaction to note, continued Mr. Ganthcr, thnt 

attO>r tittoon months or dovaatating war, Svcden still ma.na.gos to re­

main outsido tho conflict without los1ng hor indopondonce. Durin& 

tho past year, which was so full or ratotul events tor tho Nort h , 

were raisod in favor or a boldor toroign policy than that 

marked by strict neutrality. Today, bowovor, most pooplo agroo that 

such a policy would bavo meant serious risk or involving Swodon in tbe 

war. It tho advocates ot such a course bad occupied rcspo.nsiblo 

posts in the sovornment, tboy would probably bavo decided that tho W&T 

already followed Wtla moro compatible with tho country' s voltoro and 

bappinoss. 

Tho speaker then eapbaaizod that a s trict neutrality in the war 

botwoen the srcat powers WQI the pr1ne1pal (03turo ot Sweden's torotcn 

poliO)'. S1Doe the Russo-Finnish War was o locQJ. conflict sop3rato 

troa the •tn ... opean ati'Uiclo, our a ttitude was dittoront, ho said, 

ecll'l'eapoa41al .,._,,u~:r\ to what is l!loont by tho oodern oxprossion 
• 
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•non-bolligcrcnt. • All help which a third country can &1ve without 

dlrcct p3rt1cipction 1n the war waa liven to 1"1nland. Bad, however, 

pasango throuah Sweden boen granted to French and British troops, the 

grca t war wuld have been moved up hero and SWeden would have been 

forced to give up her neutrality 1n the contest between the gr eat powerr 

With unparalleled unity the Swedish people followed tho fight or 

its Eastern brother country. They reJoiced at the russed stubbornass 

tho determined energy of present-day Finland. We fool today, oa 

we did in tiCIOS gone by, that we are bound by tate to the Finnish 

We share the hope that on the basis of tho signed treaty of 

Finland ' s relations with hor mighty neighbor to the East may 

to be upheld 1n a friendly spirit. 

When Denmark and Norway wero drawn into the maelstrom of war, 

the speaker, this was no isolated act, but rather nn ex­

of the war between the srcat powers. Our people followed 

Norway' s struggle with tho same sympathy, t he same fearful hearts , 

it had followed Finland ' s battle. Tho war 1n Norway, however, was 

a distinctly local ono, but a part or the conflict be tween Great 

tain and Germany. 

Our neutrality was therefore a continuation or the same foreign 

policy which wo had adopted toward tho war between the groat powers 

over since it besan. It was therefore wo declined during the tisht­

in Norway all requests for tho export or war ~terials. 

llisWlderstn.odings omong the lforwesians about Sweden's attitude 

during and aft or the struggle will be dissipated. The good neighbor 

rolat1ons which have existed ever since 1905 and the de~pened under­

standing, must not bo lost. Responsible observers 1n Norway agree 

a more accurate view is thero coming to the fore . 

llont1on1ng also Denmark, llr. Gtlnthor said that in tho hard times 

which wo are passing through Sweden feels its responsibility to contri­

bute to tho reeling of solidari ty and k1nship by which tho Bcllndinavian 

countries arc tied together. 

Tho events 1D Denmark and Norway shut off our trade Westward and 

necessitated a trade policy shift and on expansion in the B3ltic aroa . 

The spoakor bore mentioned the nor. commercial treaties with Sovi~t 
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Russio , GermliJ1Y, and Italy. This exp:msion 1n now directions 1ms 

noodod for sweden' s notional economy. It did not , howovor, offer full 

compons~tion for the isolation from tho Wast , porticul~rly tho tr~ns­

oceanic countries. A ronowol of thcao contacts is still required tor 

Sv~den • s full pnr ticipation in a now and healthy Europe. 

In this connection tho speaker r.orned aga inst specula tions con­

cornins this new Europe ond S~den 1 s position therein. •The best way 

to fulfill our duty to ourselves and to the r.orld , " he said, •is to 

concentrate on the task of giving th~ country and the pooplo the 

groot ost possi bl e economic, mornl , physical, and military strength. 

Whilo our position just now cannot be pointed in br ight colors , 1t 

docs not sive cause for dospoir . The course of S~:oden•s foreign policy 

so f or should be followed without deviations. The futuro is unccrtoi.n 

and certainly filled ~itb danger. Complications or many kinds threa t en 

~long tho woy. Obviously, boforo the world situation again becomes 

stabilized, much i s bound t o happen, not tho loost in tho North. Tho 

situation of our neighboring countries contain many difficult problems 

<lhich may concern us directly and most closely. This prospect or on 

and hazardous future n~cessitates a firm connection bctr.ecn 

forcisn policy and n3tional dcf~nsc.• 

The r eqUisite for a thoroughly Swedish foro1gn policy, Mr. 

GUnthor continued, is o s trongthuning of our dof cnso ond keeping it 

at ll pook as f or os our r osourcos permit. swodon is not today ox-

to tho throat of an immodiato attack from any direction. How­

oxpcriences during the past war months havo sho..-n a ll too 

clearly t~t no country cnn r egard itsclr as being outside the zone 

~anger . Tbnt Sweden docs not do so is hardly nocossary to mention . 

Naturally, sweden cannot afford a defense to match the strong­

armed big powers. But oven u dcfens~ v:hich 1S strong according 

to our modest circumstancua is vsscntial , ovon of decisive importance 

for our ability to carry on this forei gn policy. Hothil'l8 ~s boon 

more clearly during this <l3r than thnt tho most dangerous thing 

for n small notion, lying clos~ to two mutually antagonistic gront 
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is to constitute a mil1ta.ry vacuum, or almost so. This is 

not primarily becauso tho groat powers, liko so maey beasts or proy, 
crun bo said to be disposed to throw thoms~lves upon the wo~ enos 

Just tor tho dosiro to conquer. It is rather because small countries 

the ability or inclination to defend themselves against 

from th<l big po\\·ors are regarded by tho la t tor a s n source 

because they r oar that other countries may occupy such de­

r o:ns<>loas torritorios, thuroby aaining added strength, bettor start­

points for att~cks , and now land for tho transit or troops. They 

to got a bead start and not bo lett boh1nd at the line. 

Tho address ondod with those words: "Tho times demand unity 

detorclnation. Tho swodish pooplo havo shown that thoy 

both and wo have, thorotore, no r eason for pessimism.• 

* * * * * * 
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F'EDERAL RESERVE BANK 

01" NIEWYOAK 

J~ 2!, 19U. 

Attpttswu It· H. Merle rerbrep 

I u eftelodDC berewitb our co.pilat10D !or the 

-k liDded Ju:rt»rT l..5, l9U, abowiDC dollar diebar-ta 

out or the Br1 t1eb ~ire 8DII P'Jwloh acooaota at th1e bulk 

8DII the ....,. b)' which tbeae upeuditurea wre !iDaDeed. 

L. w. llloka, 
Vice Preaidct. 

~reb1• Bom7 llorgathm, Jr., 
Secretar)' or tbe !rMIIIU')', 
•ebiDCtooo, D. C. 

lboloooare 
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' 'eeltl,y An.J:!~ nt Total Deb1U Since Outbnak fl(_ly' 

~ - 15, 1,.1 t 6.8 million 

(a ) t'.O .UUO. 1.raaterred.. '\o 8&Dk ot Ml:urt.rMl. 
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SECtiRI'I'IES .&liD ZXCIWIOJ: CC1Ga SSIO!i 

VAS!! Il!QI!OJI 

Tr ading an.d EXchange Dirleion 

Mr. H. Mer le Cochran, 
Technical Aa ai at&nt t o 

Tho Secretary of the Trea~. 
iiuhington . D. 0, 

Dear !lr. Cochran: 

28 

I 11:1 enelool.ns herewith f or your in!on:aUon an4 t hat of the Seeret&J7 
of t he !-reaoury, a "corand~>m prepare4 '117 Mr. \/alter C. Louehheb, Jr., 
.bdotant t o t he Director o! t hie Dhhion, r elAUn t o aec:uriUeo trano...c­
U ona !ro::a foreign aourcea r ecently r O"Oorte4 t o t hio Co=l.uion, 10or e 
oarticularly thoae eaanating !~ Switserlen4. 

Thh r eport wao i n preparation a t the t be of ;rour telephonic requ .. t 
!or in!ol'mi\Uon ot thla character and I Ul pl 011oe4 to be able to make it 
available t o you. 

I have n4viaed Chairman Fr ank of the Secret ery 1 o ro~uest . He hao 
uke4 :110 to repeat at thh time tho view, which he hna on previoua occasion a 
exnreaood on behalf of the ComQiooion , t hat oome effective " et hod of pre­
ventin& foreign liquidat ion of aecuritieo on our carkete in •~oion of t ho 
pre oent "freed ng0 controlo ehould be under t aken . He aloo asked me t o oey 
~lu>t he would be very glad to participate i n aJlY con!erenceo vbi ch the 
Sacr et&r7 aight !eel pr oper t o convene i n order to pr eeont his views !rom 
the ~olnt of vi ew of t he Co~ios1on1 a rerpono i bilitie o. Would you be good 
onoll6b to con ... y thio :oeuage to tho Secretory! 

If t haro 1o 81JJ' further information which we can get for :ron I shell 
be gled t o be o! oervic e , 

Enclo~~~re 

lcp 

Ver;r truly :your a, 

(Si gnod) Oant on Purcell 

COPr 

Oo.naon Purcell 
Director 

Regraded Unclassified



TO: Oa.tlaon Purcell, Director 
Trading end Exehance Diviaion 

FR<JI: Walter C. Louchheim, Jr. 
Aatittant to t he Director 

SUllJEOT: Securit1ee tre.neactiona from Switr.erl~n4 

29 

There baa been a r eneval of r elatively oubat nntial aele o of domeatic 
atocka from Svit:erle.nd aince Jenuery 20 , 19~1 . a ccording to r~ort1 r e­
ceived by t ho co .... haion fro"' ~ ce=ber firmo of t he llev York stock Exchallge. 
According t o these reporta net aelea have been in the follovin& a=ounh: 

Ja.roU8J')' 20. 19~1 
Jenuary 21, 19~1 
JenU8J')' 22, 19~1 
JnnU&l}· 23, 19~1 
January 2~. 19~1 

$ 97,000 
56o.ooo 
709,000 
392,000 
811,000 

Theae figuree are, aa you ualhe, llUtial J>r1lllaril7 boeauae tl:ey do 
not include tranaactiou affected for f orei&n accounta through banks. 

An inquiry which has been cade ne to the aource of t hie selling dia­
cloaeo that about 15 of t he ~ r GJ)orting firms have received and executed 
oelling ordere tor Swiss accounts during t hh p eriod. ~foot of tbue ordera 
were of o~l denomination tor r egular cuoto~ero or these firms and origi ­
nated in vari oua Swies cities. 

The :!'irm or Dooiniek & Dominick, howe'flr, hat the largest acount of 
eelliuc durin& this period. Their tranaactiou &/l&l'Og&ting abcut one halt 
ot t he total talea r eoortod. i'bio tim abhea that it hao received aub­
st antial oelliDC order a fro"' L""bardodhr & Co, of Geneva, a pri ve-ta benlt 
which hat dealt with the !lev Yor k fim tor ~ years. Those t nneact1ono 
were affected for three • sub-accounto• of t he bank. On January 24 , 19~1. 
tbia bank eold for thue account& onr C500,000 of do11eot1c ttocke. On 
January 23 , " tubetanti.-1 uount ""' alto eold f or t he se accounh and on 
JanUArY 22 , thtae account s eold oTer $300 ,000 of domestic sto~ks. Dollinick 
and D011iniclt advhe that it baa no lmov1edga aa to t he act ual p r incipal• 
!or vhoo thea• aalee were effected a o it recti••• t he ordaro fro~ and in 
the ~e of Lomberdodier & Co . of Gene•a • . 

It !MY be r ecalled that duriuc the i'&ll of 194o on the occadon of 
aubotantial aalee being reported to t h e Commia aion from Switterland, in­
ouiri oa were mn4e ae to the posai bi l ity that t heae tranoactions mi ght con­
atitute an evaeion of the fretting ordert and regula tion• of oecuritiea 
trananction1 tr011 certain European countrho. 'l'ba ruulto of theae innati­
gat1on1 vere ou'batittod to t he Co=i uion and ha•e been dlscu .. od with r GJ)­
reuntatino of t he 'l'reaaury DGJ)artmant. 

Duriuc the current per iod innetisated , i.e.. J~uary 20. t hrou,<;h 

.January 2~. 1941, thare have been no oubeh.ntial talu reuorted to t he 
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eo-lotlon froa other forelt;~~ oourceo vl\h the ucepUon ot the eele Oil 
Janwo.ry 20 , of 4,200 eherea l n the •out of $292,000 fro a l!&ftll&, Cuba, 

COPT:lq 
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srHICrLY CiY.ol ID:i:::T!/o.L RMeoo:>, l:urua, January 26 , 1941. 

Sir: 

Tr t!fic atatem~~ta of Southweat Trano~crtation Com~ 
abow 32, 185 tone of Cbineae Government au~lieo shipped 
!rom Rangoon in laat tbreo rnontha o! 1940; ahipmenta 
chiefly of taaolino and general cargo: little war ~ 
torinl recoi•rt:d or moved; report• covering trf:l!fic in 
aircraft materials and factory aupnlioa . 

I have the honor to r eport that 32, 105 lo~ tona of aupplieo 
for the Chineoe Gover~ent were ahi~d from Rangoon ~ the South­
weet Tr .. neportRtion Compe~ in t he laet three montr.e of 1g4~ . if 
the atottmento oubmitte£ by t~~t company to t be local Cuatccs ac­
thoritiea ru'o correct . The atate110nta art obtd~ed by the Con­
s ·J.l.att thro'Jj;h the Dt!el!ce DoJlRrt;oc.t~ of ~::. Governmr.t of lur-...... 

Tho only wnr m&terialo included in tho ahtpmonta mod• were, 
accorJ.!:.G to the at~o-teoe~ta , 21 toi1a of arsat c.n4. accessories , 50 
tent of amzun1t 1on, ~~0 294 tor.a of exrloai~ea. 

Ae m-eo!ou.~ly repor~·ed to the Dep.rtcent, 15,634- lon.g ton• 
of Go••r=•nt • upnlieo • •re oh1J:pe4 tro:s Latbio iDto China by tho 
Sout~:a•at Tra.naportatio:t Co•:pt.:ey 1n tbe laet t·wo and. one-2.11 
months of 1S40. Tho exact period in whl~ thtto OUJ:Plies were 
thipptn waa from Octo~r 14th to Deco:bor 29th, bolt 1n:~~ei7£ , 

the tr&l!1c reuo~t s covering sh1~nta b1 weeks. The ~~~ ecad 
~£1 r eopened t o prohibita~ ~teri6ls on October 18th. 

The move~e~t of Chinese Government •upplioa !roM ~oon to 
Lu".:c b:f rail ia o.rJ!.nbrily much greater 1n volwre than tdc 
"ovemtnt o! auch aullllliea from Lsohio Into ChinA cy road, and 
t he Southwut Comp&~~ baa stocks at X...ahlo M "'11 &I in Rangoon. 

llo I:nx:rto of A:cmnitl~n. 

Ccp1-• ot ths state~ata aut~1tte4 tor the .untha of ~c!c:~r. 
llovo:o'l>tlr , s.nd December, 1:11 the Southwoat Trw.aportat I on Comp!l!l)', 
a.re • :aaloaed. horewi~t.. t;'~ese atateoenta a!lcc that no aJ:III:U.Oition 
wao received at ~oon ~i~ tho t~~·• aontha, acd that receipts 
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o! an:ae Md aceeeeorles aaountod to onq 12 tone. In lfo1'el:lber 
t here were laporte of l,ll2 tons or eXl>loa1Yot, and 818 tons of 
t hooe oun~lioo were otill at tbia port at tho end of Deco~ber. It 
io ota tod t hat t hoae exylos1Yeo, conoiotinc chiof!f of TNT , with 
ooDO omokelooo powder for rifle anmunition and ~der for trench 
mortaro, were obtained from tho United St atoo, that t hor were on 
tho war t o ll&iphon& when the Ja:JlNIUe oon d into Indochina, and 
thot ther wore re-routed to !Lanila and later forwarded from Manila 
to Ransoon. 

Gaeolino received during tho three months totaled 11,168 tone, 
according to t ho otatoments, and cenoral ea rco , 17, 961 tons. Total 
r oco i pto wore 30, 253 tons. Stocks on hand in Ranaoon at the end of 
Doconber amounted to 41 ,399 tons, includinc 13 ,102 tons of steel 
r 81lo. 

Sbipooots bf Intereontinent Corcoration. 

Tho Intorcontinent Corporation, the W. D. Pawle7 concern that 
hoe aado all purcbasoo for the factorr of t he Central Aircraft I!.,._ 
utacturing Co•p&Q1 a t Loiving, ChiDA, bao oub•itted to the Cuot oao 
authoritioe a tra!fic atatemont !or tho laet eix •ontho of 194o. 
Thio otat oment oho~ 197 long tone of iaported producto forwarded 
troe Ranceon to China. The producto lioted conoiot chioflJ of aa­
chinorr and tools and other f&etOrJ eaterialo and part s , and moot 
of t hem vera i mported direct !roM tbe United Stntoo on ohipo of tho 
Antorican x,.,ort and htluniaa Linea callinc at Ranceon. Other yrod.­
ucto liotod comprise household , co•l eo&rJ, and office oupplieo, 
clothiL4, medici noo, radio and eot i oD-picture equiymont , and •otor 
traotoro , ~d lOMe of theoe euppliee were imported from Ron& Xoac, 
China (Sbanrbai), and India. The onlJ 18p0rte fro• Great Britain 
were a chain hoht and chain block duplex thread, ..bleb reached R&D­
coon on the S, s . 0 5ta!tordoh1re0 of the Bibb7 Line. SoQI oupplioo 
which loft \ he United S\ateo on \ he 0Preoident Van Buren• were t~•­
ohipped, and other American auppliee ehippld froa Loa Aacelea on the 
Dutch o\eaaer "Bloeaton\ ei a• arri.ed here on one of t he oeTer &l ohlpo 
of the Bri tleh Indi a Stoaa l!artpUon Coap&DJ which carried goode 
troa Sbanrbai, Hoac X:oft&, and India. 'l'he Alllerican .eooelo ahovn ao 
direct carrlera locl~ the •Excelsior• , •s tee l ID~neer•, •Export er•, 
"lxcellencT• , •s teel Exporter•, 0 Illinoi80° , 01xpreeo•, "Black Oo­
prey• , 1 1xplorer • , 1 Exeeplar1 , and 1 !xcbanc•' • 

Stateea\ br Dodvell and Co'P!Al• 

A third ota\eeent of oYerland traffic to Oblna recontlr eubmitted 
tc the Cuotoae au\hor1t1eo 11 that of Dodvell and Coap&DT, Li11ited. 
a Britioh concern that handlee the clearance and the forvardi n« or 
etoraco ot airplane• and a i rplane material• and parte imported b7 the 
Intercont i nent Corporation for ohipeent t o China. The figure• oub­
ait\ed b7 tblo concern coTer the tour IJOnthe froa A,..ot to J!o .... ber 
l94o, and obov 312 \one i mported, 129 2/3 tone &hipped to China dur­
iac \be period o\at-.1., and 561 J/4 tone on haDd 1D Ban&oon a t the 
end of llonaber 194o. Stocke on hand a\ the eod of JulT l94o vere 
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apprcn"-~e]J 3'19-1/2 t ona. !he atate .. nt alto abon the Un ited Stat .. 
.. the aource of all auppliea, ao4 eontaina • raneral deaeri pti on of 
cooda identical with that uaad 1D predoua atat .. enta. c..-riDc "1D­
tarcaptor aeroplane (Yr igbt aodel 21) fitted wi t h aaehine cun• &Dd 
radio, uo .. aeabled eogineo , airplane porta, p\7Wood, ateel and alu.­
inum and braaa aheata, aluminum and braaa eaat i nra, roller bearinra, 
toola, airplane 1natrumenta, ateel forc1nca, o~cen cylindera , na•i­
gation lichta, primer pumpt, Jige and fixtureo, rubber crommeta, 
crindi nc whealo, r adio coapaeeaa, encine mounta, lubricating greaoe 
&n4 oil , paint• and dope , etc., e t c.• . 

The nameo ~~ the Yeaaala which brought to R&ngoon the 312 tono 
of matoria1o iepor t ed during the four aontha, and t he quant itlee car­
ried ~ each yeoae1, are g i•en i n the atatement .. followa: 

ve .. el 

•Excellency• 
0 :B1dnind0 

•i.xprt:ae• 
•so!U1&•1nd• 
"S11Yer Sandal" 
0:Blaek Otpr87° 
• Illinoian" 
"ll:xplorer• 
"City of Lincoln" 

(Tranuhipped; 
arrived on 
"Jiorthbank0 ) 

•Exchance" 
"City Newport Newa• 

(Tranoohipped; 
arrhed on 
0 Shantunc") 

·~xeaplar• 
0DubroYD1k" 

!!!£ 
.&J:>er iean 
Norwegian 
.berican 
norwegian 
:Britiah 
American 
American 
American 
:Br1Uah 

A~oerican 
American 

Amer ican 
YugoalllY 

!.2!!! 
39 
1 
5 

18 
52 

3 
55 
16 
2'1 

5 
'12 

6 
6 

Cwt. 

8 
9 
9 
6 

1'1 
13 
5 

18 
18 

10 
0 

18 
3 

It 1a understood that the '12 tono of •tarlala tranoahipped fro• 
the "City of llewport t:ewa•, at SiDcapore, conoiated of 39 C...ea of 
uneaaee~bled Vultae light b01:1bero, which were to ha•• been uaeabled 
at Loiwinc, China. 

Ene1ooureo: 

Roopectfully youro , 

Auot1n c. Brady 
American Conaul 

StatoDOnt a, ao indicated. 

D1otribut1on: 

800 
AC:B 

In ctuintuplleate to the Depart .. nt. 
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CAP.G0 S"'~ aY ~ SOU'mll!l! '!IWISPCR!A'l'lO:I COKPA!lT. 

J'DII'l!! OF OCfOBER 124o• 

Jl.aterialo St ock L11.0t Arrind ~io ~ntb Shipped 
Jl.on t h (Tone) Port of ~io l'.ontl\ 
(Tone) Shi1111ent (Tone) 

Arme, Acoeaaorlea 61 12 L1Terpoo1 1 3 
.l.mWlit ion 50 - Hone Xone 1 50 
Exylooino - Penanc -
Gaool1no 3.952 1,457 !lev York 4, 86~ 
General Car t;O 39.268 4,734 She.nchai 4,16 

H.ancoo11 

'l!otalo 43.331 6,203 9 ,080 

!-.0:"!11 Oi' !>OV»n!! 1940. 

Ar.ml, Acceaaorlea 70 Kanil.a 18 
A~~~;;unition - Shea~e1 
bl>1ooino 1, 112 Hone !tone 
Gaool1no 546 5. 717 llev York 1,810 
General Oarco 39,838 5. 751 San J'rancioco 8 ,201 

'l!otalo 4o,454 12, 580 10,029 

Iro!?rll or DECEIOlER 1~. 

Arml , .AcC1110r111 52 - Hone Xone 
A=J.Uon - London 
EX!llooin o 1,112 - Penanc 294 
Guolino 4.453 3.~4 l'..anil.a 4,949 
Oen• ral Cuco 37.388 7. 76 Sillpporo 7.833 

:lev York 
Loo !z!ce1oo 

Totalo 43,005 11, 470 13.o76 

!!!,!!: It 1o otato4 that the 52 tono of ar111 8114 accoeeorioo on hand 
coneiot of hoa~ 11boro , and thAt tho ceneral carco on hAnd 
1nolu4ee 13, 102 t ono of oteo1 ra11o. 

34 

Stock on 
li&n4 

(Tone) 

70 

546 
39,838 

4o ,454 

52 

1,112 
4,453 

37. 388 

43,005 

52 

818 
3.498 

37,031 

41, 399 
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35 ,/ 

TREASURY DEPARTMENT 

INTER OFFICE COio41o4 UNICAT10N 

Mr. Cocb ron CONFIDENTIAL 
ReJio~ered aterling tranaactioue of tbe reporting backo were ao !ollowa: 

Sold to co~erc1el eoncerna 
PurchaeeC. from coamerc1ol concerca 

Oyen market a :trli~ ve& quoted a t 4 ,0}- l/Z. TrftDtectiona of tho r.,ortia& 
:&!l\:1 vt ro r.a f ollow•: 

Sold to oo c;;.e rc !.al eoncernt 
?urctaa~ f ro= eoa&ere1al concern• 

The S~ill ! r tnc , ~~\~~ clooed at a t hreo-TI&r hioh o! , 2)28 l~ot nigbt , opened 
o< , 2))0 thia morning, After re~iniag stead¥ until ~id-aorniag, the r ate adYanced 
rtpidly, end toward the close , a r.ev h igh o! . 2}55 bid va t recorded, The tiaol 

ntion vca , 2}50 bid, H '"'" l earned that one l!ev York bank received an order 
the Credi t Suiaae, Eerne , to purchaoe $4oo,OOO worth of oYiao !r~c• at beat , 

ohero rho in the r ate reflected t ho d i rticul ty exptrionced by ,r.e 1:ev Yorlc b...U: 
In e7.0CUtin(l even a awl pert of thh order on a Saturda.V market. Tho !lev Ycrlc 

of ~ Swi•• banlc wee reported t o haYe agreed t o sup~ly about 50 , 000 Sv1ao rr,nco 
l•o:e l :r.OI dollara on the und.retand1ag tha t ouch clollo.ra aroae f roz ord1n&rY co""ercial 

It .... , alto r·eported tb.at an order v~~ rece1"e4 ! roa Bulgeri& ';o sell 3500 ,000 
t-&;aiDs t Svite !r~ct en~ that ll.i lc-ellaneoull orc!era to aell. 0 . s. cioll&rs in a=ou.nte 
:t~61D£ !r~~ ~1~,000 to $200 ,000 v~re received tro2 f o£1o , Sbsngbai and South ~rica. 
?~5~ti~ 'b• l&tttr orders, tht foreign curreoelet to be purc&caed vere cot d1aeloae4. 

! xeept !or toce 1L~roYt~ent in tte CaAA41~ dollar and Svedi Lh ~ona~ the other 
rJrrtnciet exoerienceC little CCaQ8e . Cloein~ qUDtAtions vere: 

Caruc.iaa <!o llcr 
Svedi e.b k-roo.a 
Reichacru-;, 
Lira 
Art,-e ntine peao (free) 
Br~zil1an milre1e (fr t e) 
Mexica.c. ye eo 
CUban peoo 
Oh1neu ~ 

1&-5/St. dhcou.nt 
. 2}8&-l /2 
.4oo5 
. 0505 
. 2375 
. 0505 
, 2066 
7-13/l f>, di ocount 
. 05-l/2 
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y1 ao14 $2,000, 000 la 11114 \o U.e C.a\ral hDit ot lao 11r.opq .. .lepUllo, 
wleb woo e44e4 to lh eanoarte4 acc01111t. 

36 

'!'he Je4eral lluene hDit of Jew York repor\14 \~let the 11&11: of Ceu4a lhlppe4 
$5,1!77 ,000 l.a cold. troa C..oul& to \he Je4eral tor accov.a\ ot U.e OoTerDMat ot o....,., 
tor oale to the l'ev Tcrll: Aaeq Ottlce. 

'!'he '8oa'bq cold p rlee vaa 11 hlll>er at the equhal111t of $J4, oe., 8111'1r .,.. 
pri ced at the equlTal.IDt of 44, 871, a cala of 1/4~. 
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January 2,, 1941 

l:IDI.ORAHDUJ.! FOR '1'H.B SECRETARY' S DIARY 

Secretary Corgenthau and Ed Foley attended a meeting 

at the office of Secretary llull on Sunday,_January 26, at 

11:00 a.m., on the Lease-Lend Bi l l . Others present ~ere 

Speaker Rayburn, Senator George, Congressmen McCormack, Bloom 

and Johnson; h£ssrs . Beaman, O' Brien, Deschler and Hackworth. 

Secretary liul1 said the purpose of the meeting was to 

discuss amendments ~mich the Democrats on the House Foreign 

Affairs Committee could offer. Speaker Rayburn said that 

four possible amendments occurred to him that he would like 

the group to consider: {1) a time limit on the President ' s 

powers, {2) a limit on the countries which could be aided 

under the bill, {S) provision for executive reports to Con­

gress on operations under the bill, and {4) provision for 

:payment in needed ral'l materials. 

The Speaker asked Congressman Bloom if any additional 

~endments suggested themselves to him. Mr. Bloom pointed 

out that most of the talk had to do with the use of our navy 

as convoys and a time limit upon the exercise of executive 

pol'ler. 
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A!ter a general discussion it was decided (1) that a 

limit should be placed upon the time when the President m&T 

authorize the heads of the ~ and the Navy to enter into 

agreements , no restric~ion, however, to be imposed upon 

carrying out agreements after the time that such agreements 

could be entered into had elapsed; (2) that no limitation on 

the countries which could be aided under the Bill would be 

imposed; (S) that provision for r eports to Congress of all 

information not incompatible with the public interest not less 

frequently than every ninety days should be inserted; (4) that 

consultation should be had by the President with the Chief of 

Staff of the Armf and the Chief of Operations of the Navy in 

such manner as the President might prescribe before material 

on hand could be released; (5) that provision be inserted to 

the effect that nothing in the Act should be construed to gin 

the President power to convoy ships with our Navy. 

43 

Speaker Rayburn asked that Jk. Beaman, Jk, Hackworth 

and ur . Foley get together and work out the necessary language 

to give effect to t he changes agreed upon. The Speak8r also 

suggested that a meeting be arranged with the Presi dent some­

time on Mondaf to give his approval to the proposed changes. 
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There was a discussion as to whether or not some 

Republicans should be present. Seoretarr Hull and Speaker 

Rayburn talked to the President on the telephone and he 

said that he did not want Congressman Fish in his House but 

they could work out some plan to bring certain other Repub­

lican leaders down to see him about the changes if that 

would be helpful. 

The meeting broke up about 1:15 p.m. 
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Saturday, January 25th, Foley and Beaman 
wMrked up these four amendments . They were 
discussed in Hull ' s office Sunday, January 26th. 
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PARAPH R A SE 
CONF/DEf!T:, ~L 

A telegram dated January 26, 1941, frOID the American 

Embassy at Chungking repeating a message from t he American 

Consulate at Kunming reads substantially as follows: 

According to trustworthy sources the r emaining bridge 

acrose the Mekong River which will carry automobiles was, 

on January 23, badly damaged by a Japanese aerial attack. 

It 18 said that all cablee on one aide of the bridge have 

been severed. It ie estimated by Chinese i nformants that 

repairs cannot be completed before the end ot t wo weeks. 

Tbe Chinese Chief or Starr, General Bo, is said to 

have departed for Hengtze f or an investigat i on or Chinese ..., 
defense arrangements in sout heastern Yunnan. Re~orts are 

" 
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heard on many e1des that there are being sent ip~o Yunnantu 

many Central Government troops . 
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TREASURY DEPARTMENT 

INTKIII O.....,CK COMMUNICATION 

DATil lanua.,. 27 , lKl 

TO Secretary Morganthau 

f'JtON Mr. D.aua 

FBI ropona: 

1onuary 22. Through Archie Loollhead at our .,ggoe\1on a aeoret oontact 
l8 In the prooeee or being etteoted with oomeone In t he foreign Deparlment ot 
t he Chemical l!e.t1onal llank, wn1oh b8rnotore baa not wppl1ed 1ntol'lllllt1on t o 

FBI. 

1anuary 22. llore on T. V. Soong. He ad'O'ieed the Br1t1ah \hat Chiang 1IU 
d!aappo1nted 1n the a1n or the Br1tiah lOUI; atter hie rec.,t appo1ntaent with 
Secretary Uorgentbeu, 8ooD& edrloed CbiJ>a t .bat he wu -riencing d!rr!cult! .. 
In b!a Br1 Ueb and Allerican necot1at1ona because or the otrlct «tCbango oontrol 
w:Uch they wished to illpo .. 1n order to pre-rent 1apan tro. being benefited and 
ne t they ware critical ot the Stipulation (1) lllnd cooa~u .. and ot Dr. TCJUIIC. 

1anUAry 23. An anon:ymoua ooJaUilioat!on troa l oot Pal& Beach, nor1dl, 
atntoa that en Ual!an whOle ll8liAI 11 Count C!cogna gate !nto.-t!on trom the 
Ottloe ot tbe Secretary ot tbe Treasury and other :Federal department& In Waob­
!~on and reporta to tbe Halian Library ot Intnl'lllaUon (Ugo 4'Anrnllls1o) and 
the Italian Concul. We are att•pting to find out whether there 1• ~ Count 
Cicogna; the l.angua&e ot the a:oerpt 1nd!catea t he anon:ymoua 1ntor:oer to be a 
rorolgner. 

W. 
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WASl!lllG'lO!I 

The Secretary of State pre11n\t bit COJI!)limenta to 

the Honorable the Secre tel7 of t he T'reaoury &lid trano:aite 

a con!i!enti al meoor&ndna !ate! Jauuary 7, 1941 fro~ 

Mr. Donal! R. Heath, Firat Secret..,. of the American 

lmbaoor, ~er11n, re~erdi~ the German economic oitu2.tion, 

together with a s trictly confi!ential memorandum of the 

oame !ate, reporti ng a releYant converoation wi th a well-

informed Geriii&D official. 

:Snclosuna: 

Tvo mt=oranda fro= 
Jmhuar, ~er11n, 
Januarr 7. 1941. 
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OonficlonUa\ Berlin, J anW117 1, 19ln. 

lleaorancl"" for Tr ... urz fr011 U...\!1 

Do>r111& aT thr .. wolu' abttnct froa 0t1'11811T there haft been onlJ" two 
ooonoalc 4eftlop018nh of an:r oignlfic.....,., 1) the rMucUon of tbo lnhroot 
rau on IOTtrllllont loDe hra borroviag froa 4 to 3 1/2 per cent, aDd 2) tbo 
rotwoptlon of tho ttoclt II&J'Iut riot, followi.JIC a tollpOr&r)' roceoaion duriDC 
tho latter part of HoTtmbtr and tho flrot half of Decoabor, to tho h1Chtot 
aTtrage quotationo tinct 1929. 

The reduction of t ho intoroot rate was generallT expected aa an act of 
cloliborato policy and at a contoquence of t he .urplua of !Undo oeeklng inToot­
ment. 

liar Pinanci¥• Tbo moot recent indica tion of sonnuoont borrowing ....., 
t ho debt otatement for Sept oabor. 'l'he net inoreuo of 10«r11110nt debt during 
tbat aont h vaa 3• 2 billion lllll'lu. During tho flrot oiCht aontha of tho wu 
IOTtruont borrowing, both lo~~& and short tora, anr-ced onlJ" abont 2 billion 
mark& per aonth and duri~~& t he latter part of that period borrowiDC vao at 
a lower rate than dur1JI& the flrot f ew aontho of the war, ~ epriJIC offonolTI 
marli:od an lncreaood ooale of sonrnment borrowing, t ho aonthlT anrace for tbo 
poriod from JlaT to Soptocbor incluoiTe beinc 3, 2 billion marko ao4 thoro io 
no indication aince the September debt report of an:r lot-up. On tho contr&r)' , 
<>CCording to all accounto CleJ"UllT hao in tho laot few woko ineroaood tho 
nUIIbor of IliOn undtr araa, :proouaablr inTolTinc incroaaod IOTonuoont expendi­
ture, Stat e Socrot&rT Reinhardt hat mado a etah .. nt that thoro will bo no 
1ncroaoe in t&Do duriDC tho yoar ( ooo hba .. r'• tolograa llo, 27, JanW117 6, 
6 P••• ). Incroaood sonl"lllllnt oxpendituroo and purchaainc power apinat 
a 4oclln1JI& ouantlty of eonouapUon go<>do l ntonolfioa t .bo probloa of potential 
and nontual ln!latlon. It 11 to bt notM that practically ell bualnooo flrao 
paid the cuatoa&rT Chriotaat bonuoeo thlo year not onlr to t heir prooont -
plor•• • but eloo to thooo who aro in a111 t&rT oorTlco, 

Currencz and credit orpanoion. Tho Reichobank report for Docombor 31 
(too .y telegram Bo, 45. Docombor 7, 3 p.a. ) recorded nov higho in currency 
circulation and croclito , Thoro io alway• a otriki ns oxpanoion of Roichobank 
credit and currenc:r circulation a t tho end of tho :roar, but at tho end of th11 
Decoabor note circulation otood at 2. 2 billion aarko aboTo that of Docomber 31, 
1939 and tho totel of Roichobank innotmenh (soTornaont and eoaaorcial bill 
hold1JI&o , collatorel loano and oecurU:r hol4inso) vao 3. 2 bilUon •ric• hipr 
than a ,.ar &so• 'l'ho price and cono\lD!)tlOn controlo are otlll tlmcUoDiDC 
with ooaontlel offic11ncy aDd haft preTtntM thlo aonot&r)' expanoi on boa 
rooultl~~& in a ~ price i nflation. Proo-blT 0t1'11811T 11 oUU f~ &VaT 
froa &117 ouch OTontuallt:y, but during tho :paot few votll:e there i .o oboorTablo 
a oligbt detorl oratlon of tho efficiency or tho price &D4 eon.a.ption control• 
and an increallns 1f ao ,.t not clanger ouo denlo..-nt of tho tendency of a 
night froe the eark. Tho increallns proTalonco of Scbleichhandel ( ill loU 

tr&do), 
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trade ) , parUcular}T 1A goob bronal>t b&clt f ro• the occupied coutrloo, 1o 

a co~n topic of con?Oroation and io corroborotod by tbo incroaoing 8D4 

promlnentl¥ publicized roporto of con•1ctiono &nd tho i noronoing ooYOrity 

of the prioo r• gula•iono. 

The Stock l(arlr:ot Rioo , There hao boon "" allooot otudy r1oo in otoclr: 

market quota tlono, at meaeurod by tho Reich Statietical Office'o etoclr: 

58 

marlr:ot index, oince t ho end of 1939, eomovh&t retarded 1n June ..,d Jul7, but 

contlnui111 at "" o?On poator r ate olnco then. 'rbo general lndox of all 

etock.o rooo by 30.5 por cent froa Doc .. bor 1939 to llo·n abor 191K>. 'rho in­

creaooo of the throe sroupo aalr:lng up tho general index voro 311.2 per cont 

for tho manu!actur1111 induotrioo, 30. 2 per cent tor trade &nd tr&neport ation, 

oDd 211. S per cent for the extract1To end hoa~ i nduotriu, Particular}¥ 

• r lr:od rlooo vore ohovn 1n ohlpping otoclr:o, vhich rooe by SJ, 5 per cent 

troa Deco•bor 1939 to October 19110, and otoclr:o of tho aotal, aachlno and 

yohiclo induotrioo whi ch rooo by 311 por cent durin& tho oaao period (later 

Reich Stntiotical Office indicoo are not yot &Y&il&blo), Tho Boroon ZoitUD« 

vooJr:4r index of quotation• on the BorliA otoek oxc~, which • •aouroo 

otoclr: quot aUou on tho l&ot day of each veok, rooo by 5 per cent fro• tho 

2nd of lion11bor to tho lith of JanUUT, but t hlo period V&o .arkod by a 

reoeoa ion l ooting oYor throe vooko froa tho latter part of NoYombor throush 

tho flrot bal! of Doc oaber. Durin& tho ho vooko f rom Doceabor 21 to 

J&rlWIZ7 II t ho lndox rooo b7 2, 5 por cont. .U in tho period to October, 

tho aoet pbono .. nal r iooo voro 1n ohippi n& otocko which rooo, accor41D& 

to tho Boroon ZoitUAg index, by 15 per cent, oo that tho not rioo hao boon 

roU&hlJ 110 p or cent oinco the end of 1939• 

!he rioinc trend of otoclr: quotation• hoo undoubtedlT to a poat oxtont 

beon due to tho liquidity of tho 11oney ll&rkot 8Ad a natural &<IJuat .. nt to 

tho oinki na trend of intoroot ratee and yioldo on f ixed intoreot tocurltieo, 

'rvo other elemonto ..tlich ho?O prob&blT alto played a role in thlo donlopoaent 

are r,>oculation on Ge.nr&~~¥'• <rictory and a tendency t ovard a nicl>t ~. tbo 

...... k. The opocul&Un ol .. ent 1o iUuotratod parUcular}T in the cue of 

ohi pping etooko. While it 1o true that their lll&rlr:ot <ralue bad fallon ?Ory 

lov, a r1oo at thlo ti.e, oopociallT ouch a large one, 1o puro}T of & opo~ 

lathe nature, i n nov of tho fact that tho ohlppina coapaniu han paid 

practicallT no d1<rldondo ai.nco 1931. 

Tho Food and Rav Materi4lo Situation. Statiotical data ao to Gel'ID&DJ1
0 

food and utorialo po titlon aro oi.JiplT not aY&ilablo. Probably, alaoot 

cor talDly, tho official tic=eo for tho gro1A honoot are aioloadinc in 

that thq 1Dclllde a IIUOh Lar,er area t h&n f or tho 1:18rntt flguro t 1A 1939· 
NoYortholeoo there io no indication of p rooent or oar}T food ohortago in 

Ge1'111&n7 iholf, J.t the begi nnlnc of tho var 1 quoted &n authoritatln 

oonrco ..tlo vao, 1 bolien, opoaldna oincerolT ao &&Tine that thoro vould 

bo no docll.no 1n Ger.an rat1o11o t or t he firot tvo yearo of tho var, aft er 

which time there vould be a <rOT)' grodual det erioration in qg311tit7 and 

quali tr of aY&il&blo foodo, pt\J'ticularly a o roprda fate , unl••• the 

bloclr:ade ohould bo littod or Rueo1a ohould reallT oubotant1allT inoreaoo 

ito 
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1u 1~11ea. Ao Nprdl II&Jor raw uter1al.o, iron oN llae of cou.roe ce&oecl. 
t o be a problem. !Ure 11&1 'been a •licbt ticbteaiDC of tho prorllloa of 
potroli'Cia procl.ueh for ao,.,.allltal7 coa-ro 'but thoN are ouu too II&DT 

a111t&l'7 and ciYlliaD ?ehioleo perforaing ao .... ooooatial oer?tceo ia operation 
to p ve u:r crouacl. for 'bellof that there lt u:r pr11oat &DXiet:y on that ocore. 
It 11 o'brtoua, hcvenr, that l u'brlcaato are a pr o'bl iD. !boo olon.toro aa4 
otreot ra11VBJO ctn audible erlcl.o...,. of the ooaat:y lllplo,..at of lu'br1CIUito . 

The '""ret of o.,_,.,•a poll Uon aa roprda alnor Mtal.o 11 'bllDC kept 
roaarka'bl:y ... u. !heN lt oncl.once of lncreaoecl. 14ar0it:y IUicl. otrala 1a thh 
roopoct aa lncl.eed theN 11 1a t h o whole ecoaoalc polltlon , 'but 1t 11 a ?117 
vltodual. d ... elop~~eat. At the p rllent tlae theN 11 DO orldoace of ""' II&Jor 
eooaomic voakDeoo vhlch ai&ht laperil the operation of the Oerua ecoaoa:y aa4 
tho prooecutloa of the var cl.uriDC the next ;year, 

An extr..,.l:y vell-iDfo,..,.d cont""t touehecl. ft&Wil 7 Nld 'brltfl7 on 
0.1'111&111'• general econaalc pooiUoa 1a a coa?erta tlon which lt oeparatol:y 
report ecl.. Be aaid t hat, whllo it vaa true t hat the econoalc polltioa vao not 
a aoJ or pro'blu for Oerau;r at pr11e11t, au:r otralao aacl. vealr:ne ooeo vore 
& roacl.:y apparent and, 1f t he var laah three or four Jl&rt , econoaic wall:­
""' VO\lld rotult 1a Oera&aT ' • clot oat , &lva:yo prorlcl.ocl. t he onoa:y vaa able to 
dnolcp &ad appl:y the M l pohatl&l of ito reoourceo . I 'believe that t hlo 

11 a o1acero and export opinion. 

I a concl uoloa, 1t IIUit 'be atated that t hor o lt &lva:yt one i mponderable 
1n t he economic oituation, that of morale. While 10111 doter1oration of tho 
otf1o1eniy of the conauaption control• bat 'been o'boor?ed, the ditcipllao 
Nld morale of 'bctb con-ro and vorkero llae ouft erod no oisniticant impair­

moot - ao 71t. 

lllllhllt 

(S isnecl) Donald R. !Ieath 
Doaalcl. R. Baa th, 

J'i rot Secret&l'7 of ia'baoo:y 

Appro ?eel 

(Si~4) Lol aacl. Morrie 
Lolaacl. Morr1o, 

Charge ci.'Mt aireo ad latorla 
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Ber1U., Je:IJfAU7 7, 191!1. 

Str1ctl:r Confideotia1 

7or Troaour.r frog Heath aAd tor tho Departaent ' o inforaation, 

In rA'r memorandum ot JanuaJ7 7 I quoted an opU.ion ot an extremely 

... u inforaod conta ct as to 0ol"'laall 1 • gonual econoaic podt1on. Tho 

! ollow1QC 1e an acco1111t of a:r connroat1on v1 th ~. 7or idanUtic .. Uon 

of thh cont.,ct ••• a:r p ersonal letter to Kr. Lhue;r, 

.U an O)>eniQC caab1t in a:r con..-eraat1on I r-.rlced to a:r contact 

t~t tho 0e1'1Ul11 preoo at1ll otoutl;r aalnta.U.od that 0.1'11&11)' vaa 

economical1y inwlnerablo enn it the var ohould donlop 1.nto a otal .... te 

of many )'e&ro duration. Ho ellid that that va o not tho co.oe, that alraad;r 

too DallY otraino and wealcneooo a vere awarent and thAt 1t tho var l aoted 
three or tour yearo 0.1'11&11)' 1 o eoonoai c vealcneu ..,uld reault 111 her dete&t 

proT1ded the anee:r voo able to deTalop and apply tho tull potent1ftl ot hia 

reaourcoo. He declbed to opocity Juat what the otralno and vaalc opota 

vere. 

60 

He wont on to COIIIPlaln that nei thor troa Oeraany, ~land or .America 

vaa there any 1D41cat1on ot a coutruct1..-o polit ical and econoaic proc:raa 

vbich vould gin JW-opo the atable peace that enr;rbod;r dealrea. hen it 

o.,.,....,. ahould by coed fortune be T1ctor1oua the l!ational Socialht 

prlnciplo or racial ouper i ority vould aalco tho e atabliahaent ot a re&lly 

cooperatln ~ope and a durable peace llll!>ouible. Poulbl;r the Jlat1onal 

Soclalht leadero ai&:ht eee the nacoulty of abendoni nc thh )>rincipb, 

but he t hOUI;ht it oxtr••l:r unlilcel;r. 711rth.er he w.o d i aheartened b:y the 

chance ill po;rcholoc:r of lea41QC econa.ic official& ot tho Reich. ProT1oual;r 

they hod raalbed that t r ade 11111t be on a baolo of r eci procal bonetlt. llov 

thq vore lncreaohcl:r tending to uae O.raan;r' • poalUoa of ai&bt to OD!oroo 

oharp t rade and tlnanci al barpino on JW-opean otateo , & practioo vhioh, it 

cont1~d, vould render iapoui ble tho eotabllahaont of a tltuatlon of 

eeon .. ic cooperaUoa and confldoaco. Ao for lagland, it looked ao thou&:h 

ClwrehUl had no other plano tban to return to tho atatuo quo of & o;rot .. 

of anarchhticall;r independent and ca.petinc JDropean otateo. !hie would 'Ito 

no oolut1on. Vhothu Oerat.a:r w.o Tlctoriouo or not, thoro could not be an:r 
return to a Ballcanhed IDropo. there could be poll tical aut oDOIQ' but th ... o 

.uat be econoaic i ntegration and reac..-al of econoalc barri ero. tho diffi cult y 

""" that it Statu wore al1ov.d t o retail~ 11ol1tical autonQIIY they would 

• 
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1noht on economic autonOIQ' ao wll All4 the opeeiel &114 oel!iob eeonoaio 
groupo of each atate in their deolre for prhll-ceo &114 aeeurit7 would pueb 
for bieber and bll!l>er ecoDOaic barrhro Alld pr ot ection. 'lbe toraat1oa of a 
b opeo.n I.-e of lat1ono wov.ld be uaa'ra111~~& UDl.eoo the Lee«Ue not olll.T 
b8d t he illtention but the police power neeeo11&!7 t o ea!oree eeoa.oal.c 
eoopor8 t1on Alld reotrai.n the f oreoe of eeonoodc partieular1 .. Alld opecial 
1Dterooto. J. Lupe of lat10DI or a lia.roptall Court without eueh a polic e 
force would be uaeleoo . J.e long At moot Illropaan p eopleo wre oppoeed to 
t he idea of a super nntioa.al police force or an17. to eoforee eooperathe 
moaouroa if neceaaezy, it would be impooelble to maintain a regime of 
oeono.,ic l1beral1om l!.lld eopitallom in Europe would d1o11ltegrate t o the 
btoofit of eoamuniom. 

l!e concluded hit connroat1on b7 aosert1J14 the neceoait7 of aoaeone 
.,re .. nting a oineere and a p ractical Alld intelligent program of politicel aDd 
oconoaic recoutruction all4 orpnisation of lla.rope aa u alternathe to 
continuing the deatruct he war . 

/ a/ Donald R. !Ieath 

Donald R. !Ieath 
J1r at Secretar,r of ibbaot7 

Jppro.,.d: /o/ Lel&Dd V.orrio 

Lal&Dd •torrio 
Cbuge d •.Utaireo ad illteria 

OO?Y 
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January 27, 1941 

Deer Ed: 

'lllanks for :yours of January 22 enclosing 

a st.eoogra phic transcript of the aeetinc held in 

Seoret.&r7 l&orcentheu 1 s office on the afternoon of 

January 2l in re l:ank holding c0111p&DT legie.lation . 

llr. Edward B. Yole7, Jr. 
c.nenl Counael 
TMuur7 DepartMot 
'llaebington, D. C. 

I olD's ainoerel7, 

(Si£1led) lol. S. Eccles 

II.S. Ecol .. 
ChairMD 
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J&nu&l'1 21, 1941 
S:OO P,K. 

RE BANK HOLDING COli!PIDES 

Present: 

H. JL.Jr: 

Delano : 

H.K.Jr: 

R. li.Jr: 

Ecole a: 

H.K.Jr: 

Eoclea: 

Bell: 

Eoolee: 

lfr, Delano 
11r. Schwer 
)lr,Bell 
lfr , Crowle7 
ltr. Folq 
ltr. 0 ' Connell 
Ur. Ecole• 

Who is Jlli ssing? 

Eccles. 

Jesse Jones couldn' t come. 

(lfr, Eccles entered the conference. ) 

Jones just phoned he couldn't cot~~e . 
want aamebod7? . 

Do fOU 

Well, it is too late to get them now. 

Well! thia will onlY one of .qbe aennl., 
but 1.! JOU want IJllbodT, I will lend 70U 
O'Colmtll or Ed Fole7 or Schwer. 'l'hq 
&1'1 all l.&Wflrle 

Well, we h&Te got aome l.a:wrera. 

You don't want a 1.&-.,er? 

Well, I can uaul)J' get along a cia& sight 
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H.ll.Jr: 

Ecolea: 

• 
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better with011t thea. (Laughter) 

Well, the pvpoae of thh MetiDg h, •• 
aent the Prealdent a letter on Januar,r s, 
auggutillg he Mntion ap1ll ill hb ••aage 
tha ft3 he did ill 1938 ao.thing about the 
Bank Jkll41ng Bill, and I got a .. .,randa 
the 1fa1 t he rest of you did, that we ohould 
get together, and we put in t his little 
portfolio the nrioua thinf• that hapvened 
on the bill going baok to sa. I donlt know 
whether fOU haTe had tt.l to look at it Or 
eJV'th1ng ebe, but ill this repor t 11hlch 
lfr. Jon•• -.de on lfal"ch 17 •sa, it waa a 
vnant.oua report at that tl.. ill regard to 
the bill ID4 we sent OTtr to the President 
what hi rt in his unage on the bill, and 
he put i in, and the uuage h there and 
the preaent bill, so .I think eTerythillg 
ooTering the thing is in t hla little thing 
here which the Comptroller got up tor •· 

Yea. 'Nelli I had better u.lce a report on what 
our aituat on is. ilhen I got this ••sage 
.tr<a tha Preaidant, I called the Board an.cl 
dlaou.uld it and we feel •• han bean Tt1"7 
badlY treated in this whole atter. In the 
!be\ place, three ;rear a •co thb thiDg ne 
Ul4er dhou11lon, and I haTan't had a Chanol 
to go through this file. I nm't here at the 
tllll. I oheoked i on - the Board hal taka 
u aotlOD. Dlere a no record in the ainutu 
ot the Board at all an t his; an.cl aa a atter 
of taot I haTan't had a ohuloe to oheok it 
~;:;;u; with Ranaoa who na aotinc at 
tbt -tl'iii': I oae bao~ here u4 want OTir it 
with the ~~.:-a I ftl not in tanr at all 
of the partl bill. I •ani I han been 
in tanr for a long 11hlle of ho ding ·~ 
legblatlon dealing with the holding o.ptllf 
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Eoolea : 

Crowle7 : 

B.ll.Jr: 

Crowl e71 

Eoolee: 

Fole71 

- 3-

picture 1D a proper aad adequate 'aT, but 
I wasn't 1D t aTor ot thh part1oulU blll 1114 
nothill,g n1 done about lt 1mt1l Leo, he nll 
reoall1 I think lt •• 1D '391_ app&l'entq pt 
buq nth the blll and JOU called h1a prettJ 
hard on that action. 

86 

I rUIIIber 'Y11'7 w ll 11tt41g 1D here and 7011 
called Leo at that partloalir t iM t or a.der­
taking a bl ll ntlacri&t ooniNltation and dhoudcm 
nth the reat of ua. 

In '39? 

11o• 11o, that -­

It na.'t 140. 

'l'he Hol41ng Collp1J11 Bill na drafted t or Glasa 
by ua 1D 1838. We had a ocmterance, and I 
think we all prettJ well agreed that t he 
legislation - t hat h 1lhln the Milage - the 
Pruldent eat his • n ap up, do 7011 recall? 

Til. 
I think 7011 are oOntv.ud em that, llnl.ur. 
I 4CIIl't no&ll that he (Seeret~) ail I lhl' 
had 111,1 clil&gre ... t J but the \hiD! that ~t 
a'llcnat a clieagn ... t betftll1 ua •• on the 
Glu• Bill that dealt nth 1Nmk .,.m.ueu • 
._,t that rlpU Bat lt had aothiq to to 
nth holcl1q ,...,..,,.,. '!'hat •• a 7"1' lat•· 

It •• the Bolcl1ac Collp&D7 Blll after thil 
blll that na introduced. It ne not thll 
blll, lt .... another blll. 

I .,..,..., T&~q the 1Doldant, 'IRlt I th1Dk 
tUt Leo 11 1'1Jlt. I th1U we ...... t•'ktnc allod 
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Crowley: 

Eccles: 

Crowl ey: 

l:.cclea: 
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~ie ··"re ta~ here. The Holding Coi&IJ:1 
Bill was up, u&rriner, in December of 938; 
and t he President put it in his message in 
llaroh, 1938. 

Nowi in 1939 Carter talked about an examination 
bil - or not Carter but some one f rom the Hill. 
That was what t hat discussion was about. 

The Brown Bill? 

Brown Bill, but t hat had nothing to do with 
holding companies. . 

67 

That is what it was. \'iell, it was a Bank Bill 
then. 

Well now then, I remember the Secretary was -
we had a meeting in connection with it , and you 
(Secretary) were pretty well upset because Leo 
had gone ahead and done thrs . Well, anyway, 
this is t he situation. 

Here is a bill now that we haven't been consulted 
about; and after all, we have had seven years 
of the only administration that the law provides 
for hol~ companies. In 1933, before I oaae 
to Washin on at all, Congress saw fit t o give 
to the Fe eral ReserYe Board, r i£htfull7 or 
~fully, the administration of this particular 
job With lnadequate powers, to be sure, and we 
have felt for a l ong while that the power s were 
not adequate to deal with the f roblem; and 
suggested aa a substitute for 38, the type of 
program that would have been a practical program 
that would have gotten at dealing with this 
problem. Since t hat time, because every one 
thought - I know we did - that there would be 
a piece-meal legislation, that the ~agner 
hearings were going to take up a lot of attera 
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Eoolee: 

Crowler: 

Ecole a: 
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that had bee 1D • that needed 10. ooneotion, 
and posaib]T •ttere of oontrOYerq, and thh 
bill, this particul&l' bill, without aD1 con­
sultation with the onlY ageno1 that has had 
the adminiatration of thie function - it ia 
drawn up OYer here in consultation with, 
app&l'ent]T, l.lr. CrolrlqJ because 1D a letter 
to the Preeident he 11 not onlY !aaili&l' with 
the bill but reco.unded that t he Pruident 
1q somethinst about it in his meaeage, which 
the Presiden£ didn't .q. 

Now wait a minute, let .. --

.And --

Wait just a minute, ~riner. 

Let me get !inilhed now. The bill is then 
introduced and, of course, all we know about 
the bill 11 what we han read in the newer.pel'l, 
and we natUl'al.lT got a oopf of the bill i eel!. 

Now, I am - the Pruidet 1171 °Pleaae ake 
out a prograa. • We han b11n ai~a reacb- to 
-.lee out & rro~ in oonuotion with thla 
eori ot a b 11. I !11l prettr aUl'e that the 
Preaident 1n the first place po1eiblr doe~n•t 
know that the Federal Ra11"' Bo&I'Cl hu the 
re~rponaibilitr and the achlinhtration of thh 
qlltation, aDd has had !or quite a lGI1g while 
•;:0,~11ibb' ehould be u !&111111&1', il not .re 
t iar, wl th the whole problea than aJ11011' 
el1e, and ought to haTe some idea as to -.r• 
and aearu tor worldng it out. I am aUl'e, teo, 
that he doun•t know that thh propo1al haa 
been drafted and •d• and n were nner eYen 
OOilaulttd about it and I would doubt Yerr 
llllch 1l ht knowa that the whole thins!: il picked 
11p bodilr from the Be111'Ye S,ate ana: trana!tned 
OYer to the FDIC. 
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Crowley: 

H.ll.Jr: 

Crowlq: 

Eoole11 
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Now, unlen •• oan olear away some of that 
bruah, there juat ian•t, it aeema to me, an 
awful lot to t&lk about. I am perfectlY -
haTe always been willing toreoognize thla 
problem and to work out a progrUI to deal with 
the problm; and I t hink there len' t anyboq 
who knows more about what t he problem is than 
we do and - but we can' t oome here - eTen if 
I was willinJt to, I am perfectly sure the Board 
wouldn't do It - and rubber atamp a bill that 
has already been introduced without our con­
sultation, without consultation with ua, and 
that takes away t he complete administration 
from us. 

Now, may I taU to ;you a minute? 

All right, you go ahead now. 

In the f irst plaoe , ;you talk about this bill 
being drafted without Federal ReserTe being 
conl'lil.ted. I didn't eee the bill until &tter 
Senator Glasa had introduced it. As a matter 
ot tact, I hann' t read t he bill to this da,r, 
but the Federal RtaerTe --

What ia that, Leo'? I am sorry. 

69 

I didn't see t he bill 1Ditil alter Senator Glue 
introduced it. Jq being in t hh th.l.q na 
purelY incidental. I came onr to ldiid of ralae 
a llt~le hell about ;your (FRB'a) interference 
on Federal Deposit Inauranoe, and this talk about 
this holding oompan;r bill ne onlY incidental 
to another buaiDiee. Now, the Federal ReserTe 
ae.med to aeaume that they are the only ones 
that haTe an;r right to interfere in the other 
!e~ow'a bualneae. 

' 
We haTen't introiuoed any billa. 
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Crawl er: 

H.l.l.Jr: 

Crowler: 
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Ecclea: 
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No, but rou haTe made a hell of a lot o! public 
proolamationa. 

All right, but it is public. 

70 

And I just want to tell rou now !or mJ sake! aa 
Chairman of the Federal Deposit Insurance, 
would appreciate rou keeping out ot our bueineaa. 

Now the~l as far ae legislation is concerned, 
I am wiLling t o go along on legislation --

Leo, let' s keep it clean, Do it with a salle 
ae long as you do it with a smile. (Laughter~ 

I am willing to go along on legislation, I don't 
want to be like Henrik Shipsted, when he Toted 
against the Presi dent's bill because he didn' t 
think it went far enough. 

Two ;rears ago we all agreed that somathing ahould 
be done on holding companies. I don't care who 
drafts the bill1 but I am not going t o surrender 
t he things I belieTe in nor do I feel at &DT 
ti.lle that when someone elae comes aroiDld here 
and does aomethinv that Federal ReserTe oo.ea 
around and raise this question a bout piece-•&! 
legislation, With that reeerTation, I am 
willing to sit around and te.lk about an;rthing, 
but this bill is now before the Senate and 
there is no other bill pending. 

I will .ate _, position perfectlf clear. Thia 
bill aa introduced is a hiDldred per cent within 
the Preaident•a meaaage, the war he set it up 
two 7eare ago, and which, as tar aa I know, at 
that tima iD. 138, the Federal ReserTe 

It ne three r ears ago. -
It wa• •sa. 
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Eccles: 
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H.U.Jr: 

Schenker: 
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Three rears ago. 

And aa far aa we Ia: ow, Ronald Ransoa, who na 
Acting Chair-an, adTised through Jesse Jones 
t hat there was complete agreeaent. 

Wlth the President• a •aaage. the bill hadn't 
been worked out at that tiie. 

And 1! on r our return you weren •t in agr .. unt 
wi th the President's message, you certainlT 
never let me Ja:ow. 

Well, there was no bill. The point is, there 
was in--

71 

And if I could just finish - and three timea now 
before the Appropriations Committee I haTe said 
that I thought that the bank holding situation 
was an unhealthy and unwholesome one, and Congress 
should do something about it. 

Perfectly franklY, I haTe gotten tired of waiting 
for the Federal keaerTe to do anrthing about it, 
10 I took the initiatiTe. I mean, the Federal 
Rnern Board has had plenty of opportunity, 

t as fOU 1&11 for SeTeD years to do something, 

We haTan't prepared or intr oduced any bill 
wb&tenr since t he B&nking Act of 1935. 

And • well, here is the situation, and it demand• 
attention; and aa I sar, nobody else seemed to 
worrr about it except the Comptroller and 
llr. Crowle1 and t he SEC. 

I don' t want to inject •self, J.ho . Secretarr, 
but in connection with the preparatiou of 
innstllltnt ccapanies, we deliberatel,y Ollitted 
the bank holdiilg oOJIP&llill who would comt 
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Eccles: 

- 9 -

within the puM'iew of the de!inl tion of the 
inveat.ent cODpanies, all predicated on the 
&aiUIIPtion thet it •• golilg to be dealt with 
verr quicklY and t herefore ~here shouldn' t 
be aQT overlap or jurisdiction, and I think 
I made that statement on the hearings and that 
is wbf they took it out . 

But that 1s the situation. There ftsn't ~ 
personal offense meant to you aa Chairman of 
the Federal Resene, but frank]J' I ns nry 
restless that after all the difficulties I 
han had with the bank holding situation, that 
nothing is going to be done to correct it and 
no one el1e tooi the initiative, 10 I did and 
I am whollY to blame !or it. I take full 
respon1ibility !or the whole thing. It i1 WJ 
initiative aria I take the entire responsibility. 

Now, 1! peraonall7 you or any of your Board over 
there are offended I am very sorry; but the 
entire ruponeiblllty is mine. The bill is thee. 
I am under the impression that it is whollJ" within 
the thing o! thl'ee years ago; and if the a..rd 
wants to introduce their own bill or doesn't 
want to go along on this ·-

Well, we would like t o do either one o! t.o 
things, either sit down and aee if we could 
work out a substitute bill that in our opinion 
would meet the situation, and a program that 
we would believe in; or introduce an alternatin 
bill, which I suppose , of course, a committee 
of Congress would have hearings on, possibly, 
and it would result in a merger of poaaib]J' 
the two bills, or they could take the bill that 
ia up there and we could aupport a holding co.p&af 
bill with such 1:10di!icationa as, in oUl' jud~nt, 
the bill should have. There are thl'ee -.rs o! 
doing it. 
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Well, llarriner , wait just a lllinute . I don't 
think that - Mr. ~ecretary , t hat the Feder al 
Reserve - if you are goi ng up there on hearings 
on this bil l , this bill that i s before us, then 
we should have the right of all of us expressing 
ourselves on the bill. 

Ifo111 we didn' t draf t this bill. VIe are willing 
to go along on i t . If the Federal Reserve are 
going to intr oduce a bill, Federal Deposit ia 
going to reserve t he right t o introduce a bill; 
you are just never going t o get anything at all. 
All you will have is chaos . 

Then we should sit down and start from scratch 
and get a bill. 

73 

I don ' t agree wi t h that , ~rriner, because every 
time a piece of legislation comes alonf here, one 
fellow wants t o tear it apart and star f rom 
scratch and embarrass t he piece of legislation. 
now, if there - -

You don' t expect we are going to support a bill 
that we have had nothing to do with and simp]Jr 
say, ·~by, this thing has been so handled that 
it ought to be transferred over to the FDIC"? 

We all have supported bills in the past that we 
didn't have anything t o do with the draf ting of. 

And we have opposed bill a, too . 

Well, could I ask fo r this? Would the Board 
care t o give me a memorandum where t hey t ake 
object ion t o this bill? 

Well , I will take it up with t hem and see i f 
ther would be wi lling to do that . 

I think --
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CertainlT we would tile - we would no doubt 
be asked, naturallf, by Congress, to state 

You have alreadf been aeked, haven't you, 
lolarriner ? 

No. 

I thought each one o! us had been asked to 
report on this lll&aure. 

:ve have. 

You have and the C0111ptroller has, and I assumed 
that the same thing went to ;you. 

.iia1be it has come in in the last day or two. 
\Ve are asked to report on a lot o! billa just 
as a matter of routine. Then there are other 
cases where it isn't altogether a matter o! 
routine. Now, a lot of the routine requests 
are not alwafs responded to; and v.here it is 
other than a routine request, they are al~s 
responded to. 

I should think thia would tall in the categol?' 
of being other t~ r outine. 

What I !Han is, 1t depends how th.e request coua. 
It Da7 be just the girl in the committee sends 
it to 70u as a matter of routine, and on the 
other hand, i t is aoutiue the chail'II&Il of the 
c~tt .. or the lllbcollllllittee that il handling 
it wants a Plpcrt, which ls the difference. 

I think they want a report on this, because I 
think the7 intend to hold hearings. 

I would think the7 would, but up to t he present 
tiM - what I uant, Ed, •• that pouibl,y what 
we had gotten wae a letter that a girl in the 

• 
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office would send out aa a r outine matter. 
I am not referring to this as a r outine bill. 

·nell, supposing you think it onr and talk 
with your Boara; and if 7ou oare to -.Ice aJI¥ 
suggestions, let me know 10 I can let the 
President know and we oan aee where we go from 
here. I am interested to know where the 
Federal Reserve thinka thia is not a good bill. 

Yes. 

To know where do they dhagree, what provisions 
in this bill t he1 don't l ike. 

ile would like, I think - what I would like would 
be to pr opose what we would consider an alter­
natiTe propoaal, we feel , that would meet the 
situation and one that we would feel that we 
could defend before committees of Congress . 

Nowi anything that is done on t his bill, I 
rea ize that we haTe got to go before committeea 
of Congreas, md '" han got t o answer questions . 
We han got to suprrt whatner position we 
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take. You han go to gin it public au!ffirt, 
and I would lib for us t o consider the 
of support, or t he objection, t he alterna Yes, 
that we would giTe before a committee of Coagreee . 

'l'hat ia going to take a little tillle. You can't 
take a thing like this and pr epare a case for 
Coagpees and do it in a few mlilutea; and I sq 
tha{ we wouldn' t want to t ake some position 
with t~: (Secretary) and gin you a report on 
the t g and suggested alternatiTes unlesa 
we J'elt that we were going to stand by 1t in 
case we ..nt up before Congress, so it is one 
preparation, reallr, in effect, isn' t it? 
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Sure:a. l'lhenenr you are reaq, let u . lmft. 
I doubt if they will atut hea.ringa on thia · 
thing until we get this lend- lease bill out 
o! the wq, AI aoon ae your Board lmowa, 
let ua !mow. 

Ia FDIC eatis!ied wi t h thia bill? 

76 

Well , let .e ear tnia to you, that the FDIC, · 
I presume, like every other ~genor in Waahlngton, 
h&Te their own vlewa they would lllte to inJect 
in this legislation, but u I aanme, we can't 
do that without deatroying the legislation; and 
we !tel that there should be a curb put on theae 
holding c0111paniea and !or that reaeon we ue 
willlng to go along and gin the bill whatever 
hel p we can in our tutl.moey. I t is the only 
bill that i1 there. 

Now i! everyone ia going to have the r igbt 
to inJect their own theories in this thing here, 
o! course, we would want the right to inJect 
ours. 

I was under the Llllpreaaion that this bill was 
~atis!actory to you. 

I aq • are willlng to go along and rln 
teatlanlf in ! avor o! thia bill; bat It there 
ue goi.u t o be aey changu in thil bill. the 
•• ... t fhe right to go into tne thing our1elna, 
too. In other worda, if the Febral lleaern 
ue going to inject changu in thia bill. •• 
want to oe sure to reaerve tiiP Pightl in the 
atter. Do )'OU get rq idea? 

No. I thought the bill •• entirelY l&tia!aotorr 
to )'OU the way it waa writtan. I dldn ' t !mow 
there were aey changll you wanted in it. 
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You understand that we are perfectly willing 
to go along on t hi s bill and go up there and 
testify for it; but if t he Federal Reserve 
come along and make ohan"es in this bill, 
we want to reserve our r! ghts to talk about it . 

To modify their changes? 

Yes • 

That is all right . 

77 

Sure. You will be testi~:in~ on somethinv else, 
not t his bill, though. • - ~ 

You mean that you would draft a nevt bill '? 

llo, what ~;arriner moans is t hat you are reservin(l 
the right t o testify on any changes that t he 
Federal Reserve n~y suggest. 

That is right. 

He has a r i$ht to object . 

You don't know what t he7 are, JOU haven't approved 
them, but here is a bill that JOU have apparently 
approved. Therefore, you wouldn't want to testify 
against any part of t his bill; all you nould want 
to testify for or against is changes t hat ne ~AY 
propose . 

Marriner , let me tell you this as far as ITe are 
concerned in t his bill. ·::e didn't see the bill 
until aft er Senator Glass had introduced it. 
!low, I don' t know particularly about t he f ine 
~oints of the bill, but everything in the bill 
1n principle, 11e are in sympathy with. 

.Jell, we are not, so you are in a little bit 
different situation than ~e are. 
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H,L!.Jr: 

Eccles : 

H.U.Jr: 

Bcclea: 

H.ll.Jr: 

?8 

- 15 -

Well, I don •t think - .l:arriner, unleu 70u 
haTe got ao.ething elae. 

No, I haTen't a thini, because all I - I 
hann't had a chance to think about it. We 
haTe had a couple or three dafs T&cation 
here and I haTen't - fOU called this, I think, 
Saturdaf IIOl"ning or Fridaf. 

I don't know, somewhere around there. 

Yea, Fridaf a!tel"nOOn, ao I took a bunch o! 
thia atu!! home with me; and all I know about 
it 1a what I han been able tor ead onr the 
weekend here. 

• Ia that all the questions? 
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TO 

SubJect: 

I 
l 

TREASURY DEPARTMENT 

INTa"-0~ COMMUNICATION CO!InDEftUL 

8eoretar1l..nthau 

Mr. Haa 

!he Bu neee 11tuat1on, 
Week end1D8 .Tanuar:r 25, 1941. 

s...rz 

DATa .Tanuar:r 27, 1941. 

(l) 0olllkld1t:r priou lrnlled out laet .., .. k, nth price 
1ndexee t or both raw indu.trial .. ter1ale and t oodetutte 
ehoYiDS T1rtuall:r no oh&nse . !he 110et 1aportant exception• 
were the textile sroup, 1nolud1na WDol, cotton, pr1nt oloth, 
and burlap, all ot whioh adY&noed IIOderatel:r. 

(2) Deepite Tariou e report• ot ooneiderable reduction 1n 

the price ot luaber, the BL8 vholuale l1111ber pr1oe 1Ddex 
ehowa l1ttle ohanp e1noe the end ot Deoaaber, 11h1le ohanSn 
in 1nd1T1dual 1tue han been l1a1ted 1n extent . 

(3) OUr new order• index reaa1ned at a h18h lenl dur1ns 
the week ended January ~. althou£h 7 per cent lower than 1n 
the preoe41DS week. Steel and textile order• were both eo .. -
what lower, 110re than ott .. tuna an 1Dcreaee 1D ot her ooapo­
nente. Jew ordere t or eteel were at 151 per oent ot capacitr, 
aa compared Y1 th 170 per cent in the preTioue week. 

(4-) Total l ett1nae ot etructural eteel tor t he week ended 
Januarr 2l ro .. to the .. cond h1£heet lenl eince the det enN 
prosrea becan, while hea'Q' enatneer1D£ oontraote awarded dur-
1ns the YMk ended Januarr 23 were llb&rplr abon thoee ot the 
prertoue rear. 

(5) Total non-asr1oultural aaploraent 1D Dec•ber, accord­
ins to the Departaent ot Labor, reaohed 37 ,100,000 , a new h18h 
tor recent reare, and nearlr 1,500, 000 sreater than Deoeaber 
1939. 

(6) !he PBB 1Ddex ill the tlret three veeke ot .Tanuar:r bae 
ude further satne abon the 136 lenl eetabllehed in Deo•ber, 
Judstns troa the .anaent ot weekl.7 1ndexu ot bllll1neu 
abt1T1tr. The Jev York !laee index in the week ended Januarr lS 
roee 0 .3 to a nev h1~ ot 123.8, while Barron'• 1Ddex roee 0.6 
to a DeY h1Ch ot l.2S.6. 

Regraded Unclassified



- 2 -

Commodity pricea flatten out 

Commodity price• l evelled otf laat week aa trading 
s lackened in many co~dity markets. The BLS price index ot 
raw induetrial materiala was unchanged from the preceding week 
8 ; about the average leTel maintained since mid-November. The 
index ot toodatut't pr·icee advanced fractionally , attar a eerie a 
or steep increases beginning i n late December. (See Chart 1 
upper section.) ' 

Pri ces or materials used in the textile i nduetry were the 
most important exception to the general tendency among indue­
t rial materials , as wool, cotton, print cloth, and burlap all 
increased. (See Chart 1, lower eeotion.) Wool spot prices 
rose 1. 6 per cent in the week ended January~ although tu t u rea 
prices wer e lower at the end ot the week, pa.rtly in r eaponae t o 
reports that wool export& trom Australia tor commercial purposea 
a re to have shipping priority over wool to be atored in the 
Uni t ed States to r strategic purpoaea . 

Government wool requirements tor t he year beginning July l, 
1941 will be substanti al, according to trade expecta tions , and 
some bulliah sentiment recently baa been baaed on the belief 
that announcement ot' theae lar ge requi rements may be expected 
by Uaroh or April. Low non-military consumption l ast year 
leads manufacturers to expect increased buying this year. Re­
ports ot unusually low stocks in licensed warehouses and 
combing establie!lJienta tends to cont1r11 last week' • reporta 
ot a bottl eneck in the co11bing and dyeing branch ot the induetry. 

The American Woolen Company announced laet week t hat ordere 
tor t all 1941 on worsteds tor men's wear are being taken on a 
basis or about 11 per cent price increase over 6 months ago, 
an increase i n line with trade expectations. The advance 
amounts to about 25 oente a yard. 

Aotl v1 ty in the cotton textile indus try 1e largely re­
sponsible tor moderate increases in print clot h and cotton 
prices. A r eport trom the Commodi ty Credit Corporation of in­
creased cot t on under loan as or January 20 proYlded further 
support tor cotton pricee. The Corporati on indicated that 
2 , 851,000 bale• or 194o cotton were under loan, an increase ot 
106,000 balee elnce January 9. 

Burla~ pricee advanced moderately on trade newe that nc 
relief le n sight tor the t ight ehipping situation trom 
India. 
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Pricea tor hidea were love.r on neva ot a decline 1n 
prlcee 1n Argentina. Lover pricee tor rubber reflected 
hea-r)" arrival• in the United States, and reporte ot a large 
world production. ruturee prioea tor rubber vera higher at 
the end ot the week, however, partly in r eaponee to report• 
ot a record level since 1929 in tactory ehipmenta ot pneuaatic 
casings during 194o, together with higher priced otterlnga 
trom the Far East and reporta that cargo epaoe trom produc­
ing countrle• 1e ltaited. 

were again eoatevhat higher, 
prices ot paint aateriala. 

Foodatutt prices reeiet turther inoreaae 

The advance in ftog prioee oaate to an end last week and prices 
declined eoatevhat, t us oontirming the trade Judgment that 
the price advances were partly the reeult ot weather condi-
tions ldlioh interfered With travel on highvaya. 'rhe relatively 
alight increase in corn prioea calls attention to the tact 
that the recent advance in the price ot hoge hal iatproved the 
corn-hog reeding ratio , which i a nov favorable to hog pro­
ducers tor the tirst time in more than a year. Steere de­
clined also, appare.ntly following the lead ot hogs. 

Both lard and cottonseed oil spot prioee advanced some­
what in sp~ot thi decline in the price ot hogs. It is 
estimated in the trade that no more than 60 per cent ot the 
lards and oil& manufactured thia season have been lllllrketed, 
a lev proportion tor mid-January. 

The increase in ~ prices tollowa reports or December 
sugar deliveries abov~ae expected, and the probability ot 
n new record high consumption tor 1940, together With a reduc­
tion in year-end atocks. Cocoa pr1cee continued their termer 
decline. Wheat prices tell orr on a better outlook t or the 
United States Winter 5heat crop, and upward revision 1n 
Argentine and Canadian crop eetlmatee. 

Building material prices little changed 

The BLS index ot building material& prices advanced some­
what turther in the week ended January lS rUing 0.1 point 
above the high reached in the week ended December 2S, 194o. 
(Bee Chart 2, upper aection . ) The previoua noticeable in­
creases in buil4ing material prioea have been largely the re­
sult or ateep inoreaaea i .n the lumber index, tlhioh reached a 
high or 119. 3 in the week ended Deceatber 21!, compared W1 th a 
19ij¢ low ot 94.). 
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The BLB index of wholeaale l uaber prioea (center aeo­
t ion of Chart 2) hu flattened out tor a aoMh or aore. The 
i ndex of 116.6 reported tor the week endect Janu&r7 18 ia but 
eUgbtl;y lower than the peak of 119. 3 reaohecl 1n the laet 
week of Deceaber, wh1oh 1e in contraet to Yarioua reporte 
that subetantial reduction• haore been aade i n luaber pricee. 
However, eoae of the luaber quotations uaed in the index a• 
ot January 18 are tor early-Januar;y datu. .t. Uat of quota­
t iona tor 10 lumber i teme purohaaed tor Calllp Inox, aa reported 
t o the National Detenee Co1111111aeion, ehowed an aYerage decline 
ot 10. 9 per cent between Nooreaber 6 and JaDU&r7 15. Theee, 
howeYer , aa:r haYe repreeented epeoial prioee to the Goorernaent 
on large-soale purohaeee. 

Individual l umber iteaa show little decline 

Chart t ehowe percent age changes in the wholesale prices 
ot 44 indlv dual lumber items which oompoee the BLB lumber in­
dex, from their r eapeotiore 194o lowe to the lateet quotation• 
aYailable Deoeaber 26 and Januar;y 24. !he group index iteelt 
is practically unchanged between the December and Januar;y 
dates, while few individual iteme &bow atriking changes. !he 
t wo items which had increaaed moat on Deoeaber 26, ~ine tiabere 
No. 1" and "pine boards No. 2 co111110n", haore now declined ao .. what, 
while 'pine d1meneion No. 2' hae inoreaeed. The lates t prices 
t or these three items r epresent wholesale quotat ions collected 
between January 7 and 11, All three are Southern pine, widely 
uaed tor cantonment construction in the Bouth. The item 
(No. 2 Southern pine coaaon) tor which Comai eeioner Hendereon 
believed $25.00 at the 111111• to be ade~uate , wae quoted 1n 
wholesale markete , Januar:r 7 - 11, at 132.62. 
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The greateet increases between the eelected datee in 
December and Januar;y are reported tor 1 birch No. 1 coDUDOn', 
'gum sap No. 1 1 , and •gua No. 1 common• , allot which are ueed 
tor furniture and int er ior mill work. Certain t;ypee ot plne lum­
ber, on the o t her band, ehowed noticeable declinee. 

In Yiew ot the attention t ocuaed recentl;y on the n.eed tor 
luaber, product i on hall 1ncreaeed onl:r aoderatel;y. According 
t o the National Lumber Kanutaoturer•' .t.eaociation, production 
in the week ended Januar:r 18 wae only 16 per cent aboYB the 
oorreepondin.g week laat year, ae compared with a 5 per cent 
increase in the third week of Deoeaber. It ia true that the 
seasonal low tor production coaee in the week en4ed Januar;y 18, 
but eince both ahipmente and order• haore oontinue4 coneider­
abl;y &boTe current production tor eeoreral aontha, a 4eficienc;y 
1e acctlalleting. rroa the weat Coaet co••• a report that a 
proepectiore ehortage ot ahipping 1n the epring aa:r force a 

• 
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aubatantial aaount to be unt b7 rail, thue adding a further 
intluenoe toward ino~aeing lu.ber ooete. 

New ordere index at high level deepite deoline 

our index or new orders tor the week ended Januar7 18 de­
cUned about 7 per oent. However, reterenoe t o Chart 4 will 
dlsolose that the index eti1l atande at a verr h18h Ievel. 
It will be noted that both eteel and textile orders declined 
while other items in the aggregate roee. Deepite the decline 
1n new ordere tor steel, thie component remain• at the bigheet 
level sinoe October 19}9. 

Although our index or textile orders during the week 
end.ed Januarr lS ehowed a further recession troa the rUe 
which occurred at the begl~ng or the month, trade sourcee 
estimate that ealee or print cloth and related items during 
the put week were nearl)' twice ae large aa production. Cot­
ton mill aotiYit)' during December on a aeasonall)'-adjueted 
baa1a reached the higheet level on record. Cotton coneumption 
during that month wae in exceae or &n)' previoue 110ntb with the 
sole exception or Karch 19}7. In the race or thie unueuall7 
etrong abowing it ie intereeting to note that the New York 
Times eeaeonally- adJuated index or weekly cotton mill activity 
during the current month baa rleen even above ita December 
level, and reached a new record high in the week ended 
J anuarr 1!1. 

Woolen mille &lao are reported to be operating at an un­
usually high rate. !hie branch or the textile 1Ddustr7 hae 
received a heavy volume or Govern.ent bueineee ae a reault or 
the defense program and baa a larse backlog or orders. 

Steel orders aaintain high level 

The volume or new bue1neea booked by the eteel 1nduetrr 
last week wae eueta1ned at an exceptionally high l evel. !be 
latest report or new ordere booked b7 the U. S. Steel 
Corporation (ae or January 16) showed new order• at 151 per 
cent or capaoity, compared with 170 per cent in the previoue 
week. 

Order booke or nearly all eteelmalters are tilled tor 
tiret quarter bue~neee, and despite producer•' 1ne1atence 
upon coaplete spec1ticatione, cueto~ere in eoae inetancee 
are trying to cover ucond and even third quarter reqldre­
aenta. The Iron Age etatee that the 1nduetr7 iteelt ie •••k­
i ng by oloae scrutinJ or bu7era • neede to prevent excesaive 
stocking, which might reeult in the i~q~<~B1t1on or special 
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priorities. According to the saae source, many export orders 
from neutral countries are not being accepted because mille 
are unwilling to quote firm prices tor longer term deliYery. 

The situation in iron and steel aorap prices reaaine un­
settled, lover quotations being reported in eome distriota 
but rev or these are r egarded ae firs. There ie, howeYer, a 
tendency toward etab1li ty in the Chicago &Dd Pittsburgh dia­
triots, Vith many people expecting prices to become etabilized 
around $21.50 tor No . l heayY melting scrap at Pittsburgh. 
Th1s i e $1.50 aboye the level recently suggested by 
Mr. Henderson of the National Defense AdYiaory Commission . 
The increasing pressure of production scrap apparently ia 
responsible for lover prices at Detroit. 

Last week t he American Iron and Steel Institute announced 
t hat, based on a aurTey representing 95 per cent of the 
capacity or t he country, present plana or the steel industry 
call t or an expenditure or $2g2,000,000 t or new productive 
equipment during 1941 , as compared Vith $l7l,OOO, OOO actually 
spent in l94o. 

Production this week ie scheduled at the rate or 97. 1 
per cent, on the basis of new capacity, compared with 96. 5 per 
cent (revised) last week. The rate is lowered because or an 
inorsass 1n the capacity base to s4,l4g,ooo tons at the end 
of l94o, r epresenting an expansion of about 3 per cent ainoe 
the end or 1939. 

Structural s t eel orders higher as heavy oonatruot1on i ncreases 

Due largely to the awarding or an order for 30,000 tone 
or structural steel tor a naval ordnance plant in West 
Virginia, total lettings of construction steel during the 
week ended January 2l rose to the second highest level since 
the defense program began. (See Chart 5, lover aeotion.) 
The weekly total of 79,000 tons was 75 per cent higher than 
t he previous week and no lees than 130 per cent above the 
corresponding week of l 94o. 

The riee in conetructi on steel lettinga, of course, re­
flects t he continuing high level or aot1Yi ty 1n the heayY 
oonatruotion field. Thua, heayY engineering contracts 
narded during the weelt ended January 23, aa reported by 
the Engineering Neve Record, showed another sharp rise to 
a level exceeded only a f ew times since the defense program 
got under way. (See Chart 5 , upper aeotion.) The weekly 

84 

Regraded Unclassified



- 7 -

toto.l of $156,000,000 contrasts strongl y ttith the figure or 
only $33 ,000,000 recorded in the corresponding week of 1940. 
contracts awarded tor construction tor the Federal Govern­
ment amounted to $102,000,000 or the highest figure since last 
October. 

Emtlloyment and payrolls rise in December 

Totnl non-agricultural employment reached 37,100, 000 
in Dece~ber, a new high tor recent years Which is nearly 
1 500,000 greater than in December 1939. The increase of 
540,000 from November to December represents t he largest 
December increase in 11 years . The major portion or the 
gain was in manufacturing and construction. Factory employ­
ment increased contra-seasonally to the highest level on 
r ecord. Factory payrolls rose 5. 4 per cent, the largest 
December increase since 1919, reaching t he highest level a1nce 
June 1920. 

Industrio.l or oduct1on higher in January 

The FRB index in Jnnuar:y has made further gains over the 
136 r eached in Dece=ber, judging from the recent trends of 
weekly bueinee s indexes. In the week ended January lS, the 
New York Times index or business activity rose to a new 
record high at 123.S as compared with 123.5 i n t he previous 
week . Barron's index in the same week rose 0 .6 point to a 
new hi gh or l2S.6. 

The principal taotore in the latest week ' s rise in the 
!lew York Times index were contra-seaeonal gains in electric 
power production and cotton mill aotiv1t:y. In addition the 
adjusted index or automobile production showed a good gain 
ae a result or another greater than seasonal increase 1n auto­
mobile production . The principal offsetting factor was a 
contra-seasonal drop in •all other• freight carloadings, re­
sul ting largely from lower ehip~ents or coal and grains. The 
adjusted index of steel ingot production declined moderatel:y. 

Prellminar:y data for the week ended January 25 reveal a 
slightly lese than seasonal rise in steel ingot production, 
and a lees than eeaeono.l decline in automobile production. 
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Januaey 27, 
10 :00 A. JJ. 

RE AID TO BRITAHI 

Present : 

H.M. Jr: 

Bell: 

H.!:. Jr : 

H. l.!.Jr : 

Fell : 

l! . !.!.Jr : 

!Jr . Kuhn ' 
Mr. White' 
J.lr . Foley ' 
Mr. Bell • 
llr. Cochran· 
!lr. Young· 
l.!rs . Klotz 
Mr • Schwarz , 

Would you make a note for me , Dan - this 
has nothi ng t o do wi th this thing - this 
suggestion comes from l~rry, and 1 really 
think it i s an excellent suggestion. 

In 'llfil statement to the Ways and t:ee.ns, I 
have read it hastily, and I don 't see that 
we have stressed anything about economy, 
and I want --

Does this come from Harry, you say? 

Yes, 

It must have been one of my dreams. 

He dreamed this . And 1 •:1ant to put in a 
whole paragraph there on s tressing economy 
on non-defense i tems . 

Well, that is quite contrary to \'lhat the 
budget shol'ls . 

I never saw the budget. I am going to send 
it over to the President and mark it before 
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I! .J.!.Jr: 

Bell: 

H.J.!.Jr: 

H.l!. Jr: 

i'lhite : 

Bell: 

H.l!.Jr: 

·:,bite: 

H.ll.Jr: 

Bell: 

White : 
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it goes up. 

I am in favor of it, but - -

I am going to put it in and send it over 
to him, and he is going to have a look at 
it . 

O.K. 

But I think eve17 onoe in a while Rar17 
gets a good idea. 

You are not specifying just what you are 
to economize on, are you? 

Non-defense items . 

Oh 1vell, that is not a specification. That 
is just a pious wish. 

lion-defense and non-service , 

i'iell, I will tell you what I would do . 
If it was up to me, I vrould consolidate 
U.Y.A. and C.C.C. 

You mean you ~ould cut down on that? 

The two of them now have appropriations of 
around four hundred million, you see, and 
I would cut it to about one hundred fifty . 
\'li th 800, 000 men under arms , I don't even 
know why you need a C.C.C . organization. 
They have taken all the officetos away, 
haven' t they? 

I don ' t know. 

T,hey won't spend the money if they don ' t have 
the boys, you know. 
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White: 
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Bell: 
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Just find out a little bit about what has 
happened to the c.c.c. I think all the 
military part has been taken awar. 

Well, they made some atte111pt last year to 
take them away as reserve officers, but 
they rehired them as civilians. I don ' t 
know whether they have been called. 

And I would cut the agricultural thing just 
in half. I think $500,000,000 will keep up 
the domestic pr ice of food in these times, 
and it is plenty. Or, to put it another 
W8f, $500,000,000 to pay the farmers to 
grow less to sell it for more is enough. 

Well, I don' t know whether they are bene­
fiting in any way by the war. 

1 have always thought a billion dollars to 
bribe the farmer to grow less to sell it 
for more was always a billion dollars too 
much. 

If you put it in those terms, you make 
your own case . 

You have no trouble with me of taking the 
$500,000,000 of the agricultural program 
and devoting it entirely, 500,000,000, to 
food stuffs, the entire 500,000,000 to food 
stuffs to feed our people . 

I think that is r ight . 

That is right . 

If you took $500,000 000 and devoted the 
entire amount to food stuffs, you would get 
something. 

• 

93 
• 
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(Telephone conversation with ~. 
Eccles follows:) 
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B.II.Jr& 

Operator: 

8 . 11 • .Jr l 

Operator I 

8 .11 • .Jr& 

Kanlner 
loole11 

B.II.Jr: 

1: 

8 . 11 • .Jr& 

1: 

8 . 11 • .Jr: 

II 

B.X.Jr: 

1: 

8 ,11,.Jrl 

II 

B.II • .Jr& 

II 

a.x • .Jrl 

II 

I.II • .Jrl 

II 

.. no. 

J___, 27. 1~1 , ,59 a.a. 

!be7 expeot Obalr.an loole1 ln about t1ttetn 
alnutet. 

When he ooae• 1n I want to tallt to hla. 

IU.p.t. 

Bello. 

Bello, hello. 

ll&l'1'1nert 

Oood •ornlns, thll 11 8tiU'f. 

Yel. 

10&03 a. a. 

'l'h11 11 I think an aoltnoWledae•ent ot rov 
letter. I doubt tbat I U C0111C to aJIIWe:r' 1 t 
toraallJ, ll&l'1'1ner. Bello. 

Yee. 

Bllt, what I'd lllte to do 'fti'J •oh - I llaYe thl 
t1ret dfttt ot .., etatnent before War• and 
MMDI tor toaol'l'OW - Wedneldaf rather. Bello. 

r ... 
Bello. 

Bello. 

0aa fOU hear 8tt 

lo, not Yti'J well. 

Where are rout 

••ue~ 
Where are rout You're not at roar ott1oet 

lo. I'Ye pt a oold. I 1Ye 'ben llolt here tor 
about tbree da7•· I pt the n ... 
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•••• .JJ'l 

1: 

R.N • .JJ' I 

I I 

R.N • .JJ' I 

1 : 

R.N • .Jrl 

1 : 

B.•.Jr: 

1 : 

R.N • .Jrl 

1 : 

R.N.Jr: 

1 : 

B.N.Jr: 

1: 

R. N • .JJ'I 

II 

R.N • .Jr: 

1: 

-I-

'I••· 
All4 I 14 like ••1'7 neb 'o ba'fe rou u4 :rov 
Boal'4 ••be•• rea4 u. 

An4 1-' :rov or1Uo1u. 

t ... 

I AJ ~''• 81 uner 'o :rov le,ter. 

'I••· 
low, are :rou well •ao• to 4D 1 U 

'1... I th1Jik I'll p tow afcer a llh11e. I 1a 
teel1ng a 11 ttle bener tbaa I ba'fe been. 

Well, I'• eol'J')' - Wbo U1oul4 I een4 1t to, 
Narr1ner, 1t1 e oal:r the f1ret 4J'aft' 

Well, :rou een4 1t on o••• to - een4 1' to 8J 
off1oe. 

t ... 

An4 there' e two of the Boal'4 ••bere vtiD are out 
of town bu' let 1 

• •••, there' • fOIIJ' of ~ there. 

'leh. 

AD4, what I -• p1J1C to ...... t too (I -• 101DC 
to oall nan bat 1 11.1 tell :rou aow tba' roa•re oa 
the pbone) 1n oonneotton W1th t:rP• of f1a&llo1nc 
tba' 811b' be poee1ble 'o 4o 1a tba futve 1a 
ol'ller ' o P' .. ov1 the 1a the l:laa4e of tba ....... 
'lee. 

I'•• aue4 OIIJ' bo:re here for eoM l1ttle Uae to be loCIItJ.nc 1ato tbat ... , of waa. 
Goo4. 

All4 what 114 like to ciD h when "' ''' -thliiC 
to 11•• ro- tba beaef1 t of &ll1 811U"Uou 1:111at 
we ba••· 
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I . I . JJ'I 

1 : 

B. I . JJ' : 

1: 

B.X.Jr: 

1 : 

B.X.Jr: 

1 : 

B.M.Jr: 

1: 

B. I . JJ' I 

I I 

H. X.Jr: 

1: 

B.II.Jr: 

II 

I.I.JJ' I 

1: 

I.I. Jrl 

_,_ 

roo. 

lo MfbO 1t ,... ....... -tbJ.· po4 W .. 
.,., 1 c l'ilb' 111 cure. 

Yo1. Well, I 4on'' know bow - I toa'' know 
wtaeehor thef'll ba•• Allfthl• or ao•. tur 
wol'ko4 a l1 Ule oa U laiC week &D4 I •• 
cal.k1111 'o Pleor abo·tae U aa4 I Ulo!IP' W 
aieh' aleo •• , llalph. lalpll le, or 00111'00, 
1DUHI'e4 -C11J'Allf 111 the MJ'Ito' CO&ONllf 
&114 1t W P' - 1t we cl•• ChoM teUuu a 
ob&Doo, U .OH OJ' 1000 - U tMtU Choa 1D Cho 
tucuro •• ChOf are &49111111 w1 ell rotonnoo co 
.al'koUJII. 

w.u, 1r ,...•u -
It Chq ba•o eo•oehllll CO H7 abouC 1' -

ru. 
WII&C 11 Ut 

Loolr., 1t I ooul4 ba ... fOill' IUCCOIUODI baok b)' 
tov, booauoo •• 1 11 be worlr.1111 on Ch11 COil1P'· 

r... roa •oaa fOIII' •a•-ac. 
II na•-n•. · 
r... roa a0114 u .... ,. &D4 I'll ••• w~~a• I ou 
to. 

alP'· 
I'U c•• - I upoo' co bo 4on there Clio f1J'o' 
UW. tblo atwr.- &114 I'U c•• ua.. oa Cho 
pbollo 1a 1:be -u.o. 
AU •lP•· h Will be o•or 1a fOV ottlao w1 tb!D 
• balt u ...... 

AU l'ilb'· I'll ••U ..._ U'o a.!JII. 

AaA fOil toll ..._ co koop U 1t fcta 4oo 1 ' dD4, 
or oovoo u•a ooat1t.e•1al. 

roo, I'll toll ....._ 

tlluk fOil. 
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H.M.Jr: 

Bell : 

Klotz : 

H.M.Jr: 

Bell: 

li. V..Jr: 

Klotz : 

Bell : 

H.ll. Jr: 

Bell : 

!l.l.Jr: 

Bell: 

H.M. Jr: 

Bell: 
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I thought that all out by mfSel!. I 
am vecy proud . 

Vfuat letter was it in replr to? 

The letter --

Haven't you seen his letter? 

No . 

I will show it to you. Do 70u mind, Dan, 
just stevping out a minute and telling 
70ur off1ce to send this over with a 
little note to Chairman Eccles? tro , 
Mrs. Klotz will do it. 

I can do it . 

You don ' t want to send that one, do you? 

Do you mind? And say in a little note in 
it that any suggestions they have , if they 
will send it back to you by four o'clock, 
Don't you t hink this i a smart? 

Well, I think it is all right. I don' t 
know what it is supposed to - -

'.'/ell, he wrote me a letter compla.ining 
of the lack of cooperation and all the 
rest of it . Well, this affects the 
financial structure of tho oountcy. 

Sure. I think t hoy would like to help 
on the Rill on this Bill. 

Sure . Do you mind, Dan? 

No. 

(Mr. Bell left the conference . ) 

Regraded Unclassified



7/hite: 

"!.hi te: 

Kuhn: 

7/h.i te: 

Kuhn : 

'.'/hi te : 

Kuhn : 

H.U.Jr: 

White : 
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Yr. Secretarrl before you close the 
subject, may l make one brief re­
quest? I think it is a good thing to 
economize where you can for the fiscal 
year of 142 --

(The Secretarr left the Conference .) 

Look, don't you t hink Ferdie , t hat it 
would be better if at this point here 
when you speak of this table, "I want 
to sh011' you Britiah gold and dollar 
assets" , say, "the table which I am 
going to read now was composed by the" 

I t hought you wanted to leave it out of 
t he whole statement . 

No, I referred only tot he reconciliation 
of their figu.res, not to this f orm of 
participation. 

It should be added, cer tainly. 

There are t~o things. It shows the group 
prepared it on the basis of --

Isn't that at the beginning? 

(The Secretarr returned to the Conference. ) 

All right, make your little speech, Rarrr, 
come on. 

17ell, if there is t ime, what I would like 
to see done, and it shouldn't take verr 
long, is a recommendation made to the 
President of specific cuts and the justi­
fication for each item. That way i t will 
differ from the usual desire merely to 
curtail expenditures . I would like to get 

Regraded Unclassified



H. JJ. Jr: 

White : 

E. !.!. Jr: 

·:lhite: 

H.M.Jr: 

\'/bite : 

1!. !.!. Jr: 

'.','hite : 

H.M. Jr: 

White: 

H.M. Jr: 
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a crack at the recommendation as based 
by evidence and argument on these various 
items . 

Well, you will have a chance tomorrow 
morning. 

Well, I think somebody ought to prepare 
it who is in favor of tho cuts and then 
let you have a chance to examine it . 
I mean not tomorrow morning, but --

'.'fell, we will work on the statement 
tomorrow for ',Vednesd&.T. 

In other words, if you feel it should be 
cut , I t hink you ought to go down the line 
and say where and nhy to the President, 
I don't mean to tho public . 

Well, I think it i s popular, and I like to 
be popul ar , and that is why I am going to 
do it . 

I don 't believe that . 

\'/hat, that I like to be popular ? I have 
never been popular, so after eight years, 
wb7 not try and be popular? 

Well, I assume you wouldn 1 t recommend a 
cut unless you have a good case, and if 
you have got a good case, you wouldn't 
mind anybody el se examini.ng it . 

That is true , but I want to be popular. 

If you are right, you will be popular. 

Not necessarily. 

1.00 
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Vlhite: 

H.!J.Jr : 

White: 

H.Jl. Jr : 

Foler: 

H.J.I.Jr: 

H.M.Jr: 

White : 

H.W.Jr: 

Kuhn: 

H.!.!.Jr: 

Kuhn: 

Klotz : 

H.l.!.Jr: 
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I think in this caae rou will. 

You can be '!ll'ong and popular. 

Yes, but rou would rather be right and 
popular, you know that , 

You get back to two 'lll'ongs don' t make a 
White. · 

This hasn't been mimeographed yet. 

(Laughter) 

Harry is holding me up. It I suppressed 
Harry, Harry would sa:t "rou t!O in t here 
and I WIIIIt you to sa7 somethlllg, and yao. 
won't even listen to me" . Seriously. 

Seriouslf, I think --

You see, you can't stop him. I am resdf 
to go. Do you want to get on this state-
ment? 

Let ' s go. 

All right. Before I go, I want to say that 
editorial in t oda:t' s TilDes by Elliott Bell 
was swell. I think that is good for another 
letter. 

You do? 

Sure. 

I wouldn' t overdo that . 

"nlat is marvelous . 

O.K. , all right. 
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\Illite : 

H.M. Jr : 

Kuhn: 

H. ll. Jr : 

\'Illite : 

l! . J.!. Jr: 

KUhn: 

l! .M. Jr: 

Klotz: 
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Well, i t wouldn' t do !or a letter f r om 
you, but it might very well do !or a 
lett er f r om Kuhn. 

You could say it waa your suggestion t o 
the pr ess as to how to handle that. 

I only gave him a copy of the letter. 
That was all. I onl;y said it might 
interest him. 

It is the best one I have seen. Now, if 
Harry will quit fooling and get down to 
business, because Ed Foley is nervous . 
Ferdie, the longer you stay with this 
crowd, you realize, if anybody thinks I 
can have rq own way in this crowd - you 
write something, and Har~ says, "take 
out those colorful words". You heard him 
last night . I want to be popular? Not 
a chance . 

If I would out out fooling . I would like 
to tell a story. 

(Laughter) 

•The Secretary of State has outlined the 
broad policy behind this Bill. The 
Secretary of War and Navy will tell you 
how t his Bill will strengthen the defense 
of the United States. I am going to con­
fine rqself to the financial facts and 
figures of life which relate to this Bill. " 
Row did that slip in? 

Fact s and figures? 

Of life. 

He is kidding. 

102 
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Young: 

H.M.Jr: 

Young : 
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·Young: 

H.lf. Jr: 

Young: 

White: 

Young: 
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Who has not seen this? 

I haven' t seen it . 

The New York Tribune wrote a column. They 
said at last Mr. ~rgenthau had learned 
t he financial facts of ~He . Who hasn't 
seen it? Raise their hands , 

"The British Government is now committed 
to buy a billion three hundred million worth 
of purchases in this country, most of the~:~ 
to be delivered in ' 41." Are 70u satisfied 
with this figure, Phil, a billion three!/ 

I don't know what it means from the text. 
A billion three is not the value of the 
purchases . A billion three is the amount 
yet to be paid. 

How would you say it? 

Well, it is a billion three hundred million 
dollars of unpaid commitments on orders 
placed. 

What is that? 

It is a billion three of unpaid col!lllli.tment e 
on orders placed. 

That is right, "is now committed to a 
billion three worth of purchases in this 
country.• They have got a billion three 
worth of orders on our books . 

No , they have got double that, minus what 
has been delivered, 

I think Phil's way of stating it is more 
accurate. 

What did I sar before, a billion three of 

(Yr. Bell returned to oonterence.) 
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7/hite : 

Young: 

H.!L. Jr: 

Young: 

H.J.I.Jr: 

Bell: 

Klotz: 

Bell: 

H.J.tJr: 

\'lhite: 

H.U. Jr: 

Young: 

H.U.Jr: 

Young: 

H.!.l.Jr : 

Vlhl te: 
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unpaid commit.enta? Ia that what I 
said? 

On orders alread7 placed. 

On orders alread7 placed. 

Unpaid. Why not put it a imply, • the 
British Government owes us a billion 
three hundred million dollars?" 

On orders alread7 placed. 

bB orders alread7 placed." Did fOU hear 
that? 

Owes American manufacturers or American 
contractors? 

Us . 

American firms , 

British Government -­

Owes American firms . 

• 

"American manufacturers a billion three 
hundred million dollars for orders alread7 
placed --on orders placed~ All right? 

That is right . 

•wost of them to be delivered in ' 41." 

That is right. 

Is that important to put that in? 

It should be a separate sentence if it is 
going to be included. 
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Young: 

White : 

Young : 

'mite : 

H . ~.Jr: 

Foley: 

H.H. Jr: 

Fol ey: 

!l. :J.Jr: 

Youne : 

H.~,. Jr : 

Foley: 

White : 
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Is that important? 

Well, most of them - I would rather stick 
to the dollar value and say, "most of 
whi ch will have to be paid in 141." 

"!lost of this sum falls due in 141." 

You're mixing up quantities and dol lars, 

"!lost of this sum has to be paid in 1941 
or falls due in 1941." 

\Vhy not put it this way. "This bill would 
have to be largely met in the calendar year 
of 1941. • 

Well, that gets confused with the legis­
lation. 

':fell, this sum --

All right . 

"This sum will l argely have to be met in 
the calendar year of 1941. " 

That is right. 

?low, I am not going over this again, so if 
anybody doesn ' t li.ke it - I will do it sen­
tence by sentence, you see . Say it once . 
Are you fellows together? "It has enough 
gold and dol lar exchange• 

You are making a master copy, aren' t you, 
Harry? 

Yes, I did on those. 
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H.Jl.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Kuhn: 

H. 1.!. Jr: 

Young: 

H.M.Jr : 

Cochran: 

H.L!.Jr: 

Young: 

H.U. Jr: 
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H.ll. Jr: 

- l3 - • "It has enough gold and dollar exchlllg!! 
assets t o p&f for what it has ordered." 

"To P&l for these unpaid - for these 
commitments. • 

WhY net put it this wa1? "It has eno~ 
gold and dollar exchange assets to mee! 
colllllli tmenta already made. • 

"These commitments. • You have got unp&id 
commitments right above it . 

"ill the colllllli tmenta. • 

Well, "to meet these commitments. • That 
separates what Phil keeps - the dollar 
colllllli tmen ts . 

St ick to the dollar s . 

"It has enough gold and dollar exchange 
to meet these commitments. " 

You have to have "assets" there. 

Well, "dollar exchange assets to meet these 
outstanding commitments . • I like outstand­
ing commitments . 

You don't want to spell out the assets? 

Oh, well, don't wor~, "but the British 
just haven't got the dollars and can't 
get them to p&f for anythinf like what 
the1 will need from now on. 

I should prefer to see that statement, 
"and cannot get the monetary --· 

I would simplY •11• "the British just 
hann' t got the dollars, and no wq has • 
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:.bite : 
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Klotz: 

Foley: 

H.!J. Jr: 

71hi te : 
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been disclosed to me yet - • , I don' t 
thi.nk that is it. "The British just 
haven't got the dollars t o pay for any­
thing like what they need f rom now on . " 
I think I would leave out "and they can ' t 
get them. " "But the British just haven' t 
got the dollars to pay for ~thing like 
what they need f r om now on. " 

Do you 17ant "dollar exchange"? "Just 
haven ' t got the dollar exchange?" 

Oh, I think that is too technical. 

You woul dn 1 t want to cut out "from now on" ? 
They may be able t o get along for a l ittle 
while. 

I think "from n011 on" is necessary, Harry, 
because you are distinguishing between 
what you have ordered and have got money 
to pay for and what you are going to order 
in t he future . 

What they need. They have already ordered 
some and t hey need it . 

All right. 

"ilha t they need to order. • 

"From now on" , yes? 

~Nhat they will need to order from now on, " 

I don • t like t hat . I think the need is sort 
of all-incl usive. I don' t like the "need 
to order" . I don't like that . I mean --

If you cut out "from now on" , you can simply 
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say "what the7 will need. w 

I would put it, gentlemen, "they just 
haven ' t got the dollars to take car e of 
their additional needa . " 

That is all right. 

That is all right, to say that . 

ill right? 

O.K., sure , 

Did you work on this alone, Ferdie? Ob, 
you and Ed? 

They worked until two this morning. 

Who did? 

These two . 

When did fOU ever get through with George? 

We finished with George about ten o'clock. 

Does he like it? 

Yes. 

You were up until two? 

Yes , 

I was up until one thirty, but not - well, 
it was kind of work, too, going to this 
play and enter taining these people after­
ward. 
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Foley: 

H.U.Jr : 

Foley: 

\'/hi te: 

Foley: 

H.!!.Jr: 

Foley: 

R.U.Jr: 

Young: 

White: 

Fole7: 

- 16 -
·. 

I was going to oall up last night afte~ 
I saw George, but I thouRht I would 
bother you, Neither Tat~ nor Vlheele~ or 
any ot those fellows that are making so 
much noise around thia committee - the 
fellow that is laying for you today ia 
Vandenber g, and I thought you would like 
to know that, because you always get along 
with him pretty well. He doesn't hurt 
when he throws them in. 

He doesn't do what? ' 

Hurt. 

He is pleasant . 

He has got a good sense of humor, and you 
handle him pret ty well . 

Where did you get that f rom? 

George told me . 

You know where he gets his from? Chemical 
Bank in New York. There ill a fellow up 
there that feeds it t o him. Archie Loch­
head found that out . The vice-president of 
Chemical feeds hil'l this stuff. 

Now, "I have come here today to put this 
problem before you" - change this. "I am 
glad to have t he opportunity to come here 
today", not to put, •to lq this problem 
before you". 

Discuss. 

To place? 

Lay is all right . 

1.09 
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"Lar this problem before you. • 

You could say, "I am glad to have the 
opport unity to come before you t o give 
you all the information possessed in the 
Treasury. • 

That is much better. 

That leaves out some of the answer. 

Barcy, who would help rou if you had a 
stenographer sitting next to you? 

Have JJiss LfcGuire come in, because we had 
it done in our office. 

' And bring an extra COPT? 

Yes . 

Just let ' s - what did you S&1, Dan? 

"I am glad of the opportunity to come here 
today to give you all the information in 
the possession of the Treaaurr", something 
like that . 

On what? 

Well, following what rou have - "in the 
possession of the Treaaucy on this problem• . 

"This problem we have got here.• . 
Dan, I think the W&J I said it, if you don't 
mind --

(Miss ~Guire entered conference. ) 

Good morning. There 1a a chair right there. 

uo 
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' Do you want to sit bf the corner of the 
desk? Jt will be a good place to rest. 
We are on page 2, Mise ~Guire, at the 
top. The rest they can give you after­
ward. 

Do you want to sq that again, Dan? 

No, if you don't mind, I don't like that . 

"I appreciate the opportunity of being 
invited to come here today to lay before 
you this problem, or lay t his problem 
before you, and I am desirous of giving 
you all the information in ·the possession 
of the Treasury.• All rignt, gents? 

That isn' t so, is it? 

I think it would be better if you said, 
"lay all the information on this problem 
in the possession of the Treasury. • 

You are not giving them anywhere near the 
information you have . 

He is right . Well, then, how did I have 
it? 

"I appreciate the opportunity of being 
inTi.ted to co1110 here todq to lay this 
problem before you, and I am desirous of 
giving you all the information in the 
possession of the Treasury.• 

"Significant information.• 

Wait a minute. "And I am desirous of dis­
cussing - and I am desirous of"- just go 
back again once more, please . 

• 
Regraded Unclassified



llcGuire : 

H.U.Jr: 

Young: 

H.I.I. Jr: 

Foley: 

H.!L Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.L!.Jr: 

Be~l : 

R. ll. Jr : 

McGuire: 

U.M.Jr : 

McGuire: 

- 19 -

"I appreciate the opportunity of being 
invited to come here today and. 1&7 before 
you this problem u to 1&7 this problem 
before you --• 

"And to diacuea this problem with you 
tully." That ia good, isn't it, Phil? 

'!es . 

All right , Ed? 

Right. 

O.K. , people? 

Does that go on, or is that all of it? 

No, "I should like to put in the record", 
and so forth and so on. 

O.K. That is the fir st sentence, "to 
come before you to discuss this problem 
fully"? 

Yes , 

O. K. 

Now just give me that sente.nce . 

"I appreciate the opportunity of being 
invited· to come here tod~ and discuss 
this problem with you tully. • 

Just say it once more . 

"I appreciate the opportunity of being in­
vited to come here today and to discuss 
this problem with you tully. • 
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Yes, that is all right, And then it 
- goes on, "I should like to put in the 

record a number of tables and other 
facts which I have alreadr submitted to 
the House . " I think that is all right. 
Are you satisfied, Ferdie? 

Is this to take the place of the intro­
duction? 

no, just the first sentence . 

Oh, certa~. 

We have a purist with us in Philip Young, 
who objects to our saying, giving them 
all the information, and he happens to be 
right. 

That is right, Phil is right. 

Yes. Once in a while! You never .know. 
I mean, he has got this Mohawk Valley 
conscience . 

That is bad. (Laughter) It gets purer 
as you go up- state . 

tl3 

I didn't say New England, because I don • t 
think so much of New England conscience. 
You can't both have a llew England conscience 
and run a eli pper or a trader. !rJ.Tn;1, "the 
first is a table showinf the available assets•­
"first is a table" - wa t a second. 

"The first table shows" - -

Yes, "the first table shows available assets 
in the" - all right, W.ss llcGuire? 

Yes . 
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"The !irst table &bowl aTailable assete 
in the United Iingdoa in gold ud dollar 
baliDces and privatelY-held American 
securities and 1n Britieh-owned proper· 
tin in this oount17. • 

I think the word "priY&telr-held" might 
be erroneous now, because the Gonl'DIIUDlt 
has had them neted 1n .llllerican eeouri­
tiee . 

What would you sq? 

I would merelY eay "in American eeouri· 
ties and Britleh- owned properties in· thie 
count17. • 

All right. Han it read "in American 
securi~ies• and erose out "privately­
owned" . "In American securities and 
British- owned properties in this countrr. 
These are figures which governments 
norma~ keep confidential and closely 
guarded. They are being submitted to 
you with the consent o! the British 
Government so that you can know what their 
position is. • 

Halt o! those !igures aren't ~t con!i· 
dential and unguarded, so I w er wheth_. 

we had better not say "some o! this data•. 
You see , it only refers to the gold they 
han and one or two other iteu. lilch o! 
thie data governaente normally keep con!i­
dential. 

What? 

114 

In war time, I think they k11p it all conti­
dantial. 
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The number o! investments which are in 
this countq? 

Sure . I think much of this data, as 
Harry says, much of this data is closely 
guarded and confidential. 

Oh, I think that that is all right . I 
mean, it is good to get that sentence in 
to impress them. 

You did say almost that in the House. 

It is all right to repeat it . "These are 
figures libich governments normallf keep 
confidential and closely guarded, but 
they are being sumbittea to you with the 
consent of the British Government so that 
you can know what thei r position is. " 

"Its position. " 

What? 

No, it says governments . 

The British say "their", and we would say 
"its" . 

·.'fell, I don't know why you have to say that, 
"so that you can know what their position 
is" . I think that that is anti- climax. 
"These figures are being 5Uhcitted to you 
with the consent of the British government •, 
ari leave off the rest. Strike out "so that 
you can know what their position is". I 
don't think it is necessary to explain that . 

Now, "Table I , December 31, 1940, gold, 292; 
official dollar balance , 54; private dollar 
balance, 305; U.S. , 616; direct investments, 
902 billion 166. " Incidentally, everybody 

115 

• 
Regraded Unclassified



Cochrnn: 

· .. hi te : 

H. J.:.Jr: 

.. bite. 

H.!.l.Jr: 

'.'ihite : 

• 

- 23 -

should read today ' s editorial in the 
Times on this thing. It is the best 
job that has ever oeen done, on the 
financial thing, since I have been her e. 
I don 't know of anybody that has done as 
good a j ob as that , 

"The total British gold and dollar ex­
change assets of two billion 167 on 
December 31. The British exclude as 
unavailable 305 billion of private 
dollar balances , regarded as necessary 
for t he conduct of business; 30 million 
of gold scattered in different parts of 
the uorld ; and 21 billion on account of 
forward exchange contracts . This leaves 
a total of one billion 811 in gold and 
dollar exchan~e assets r1hich the British 
regard as ava1lable for purchases in this 
country. " I am satisified. 

Did they defini t ely want that 30 mil lion 
excluded, Harry? 

They beve given us later figures -.hich 
have reduced and chan~d that , but I take 
it you didn ' t uant to use their latest 
figures , 

You oean later since the Blooo letter? 

No. 

How much difference? 

rlell, they have reduced that 30 million to -
by 20 million dollars, almost . It is dowa 
to ll, I think. 

11.6 
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You mean because they have used it? 

No, t hey h~ve found it , or i t has 
suddenly become available , or they have 
collected it from scattered places. 

Do you want me to change it again? 

no . 
l!o. "How, I want to ~ive you"- no, I 
don't like that . 

"Next table. " 

"May I now give you • 
Or , "I should like to present next . " 

Yes. 

Yes, I think rzhat Bell - "I should like to 
present next ." You have got to be a little 
aererential in that thing. They like it , 
you knorr. "L!ay I prosent next to you a 
table - " 0 .~ ., ~ss UcGuire? 

Yes . 
"To you a table of the esti~ted dollar 
exchange - dollar expendi tures, receipts 
of the British Ecpire, excluding Canada, 
for the calendar year ' 41. " 

Now, Harry, everywhere else you excluded 
Canada and Ue,7foundland. 

You are right . 

Did I get you? 
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You did. 

Wonderful! 

You didn ' t get me, you got Ferdie. 

Wonderful. I want to make a little con­
fession, though. I went over the Bloom 
letter for blenty minutes before you 
fellons came in, so I am a little bit 
posted, you see . That is marvelous. 
Excluding Canada and llewfoundland. Good 
old Uelrl'oundland . "'tor the calendar year 
of '41 . This will show you what the 
British have contracted for in war materials, 
other purchases here , and what they can 
count on from ex~orts and other sources of 
doll ar s t o help 1n meeting these obl iga­
tions . " It is all right IVith me . 

Well, it isn ' t what they have cont ract ed 
for . 

Louder, Philip. 

It isn' t what they have contracted for , 
it is for how much. 

How would you word it? 

I think it is just a commitment . 

Yes . 

How would you word i t ? 

How much inst ead of what . 

Vfuere? I am not with you, Philip. 

"This will show you what the Briti sh have 
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othu r.::+·n•.• 
What 1ID'iJl4 ,. ..,, 

ta 4ca 't tell th• 'lbat 1IV •tePhll 
thq haYe ooatnotecl to.. 
lkllr WOIIl4 JV11 do 1 t, PhllT 

Bow IIIOh. 

Well, lt 1a the nlu of what the Brlthh 
han ocmtl'aot.a fop. · 

Well, lt dollln't lhow that. Thue are 
the unpala oa.dt.nhi &rm't thq, whloh 
ther are golnc to now lqulclate? !his 
will show 7ou what tha Bi'ltllh haTe to 
.llllet. 

I han got lt. 8 Thh will 1how 7ou the 
dollaP nlu that the British haTe ocm­
tP&oted fOP. • Bow h that? 

I don't th1ak 10 . 

It 11 tbl ... thing we had on the flnt 
,.,., l lii •t it? 

!11, that 1a rlaht. Tha1e are the URplid 
oa.lt.atl that ;rou &1'1 golag to pq fOP. 

111 •~• I u U1tllling fop a Nggeltlan. 

Walt a Jdlmte 111ltll I g~t the table. 

'Wiat •• the lanp&gt u1ed an the fll'lt 
pa-, Jlanr? 
•ihl• will show 7CN 11hat tke Brltllh 1tlll 
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one, and what they have contracted fo r. " 

·,'Jhat is the mat t er with that? 

It doesn ' t show what they have contracted 
for . I t shows the dollar value of what 
they have contracted for. 

·:/ell, I mean t his is - I think it is much 
better to rut this in a style that swings 
along instead of trJ ing to make it so 
technicall7 a:curate . ::a are not going 
to release th1s and nut one in front of 
each co3Dittee member . This isn 't going 
to anneer as the Secretary' s statement in 
the Hew York Times, like liull ' s . 

V/hy? 

Because-it isn ' t that kind of a statement. 

I think if you sa-; "this will shon you whet 
they still one on ~:hat the;r contracted for" . 
It implies value. 

!low about, "this will show you \1hat the 
British have to pay out for war materials 
and other purchases alread7 contracted 
for "? 

"This will show you what the British have 
to pe.y out. " 

You see, you are talking about the calendar 
year ' 41. "This will shorr you •.That the 
British have to p8J out for r1ar material s 
and other purchases already contracted for. " 

"Just what the British one for nar material s 
and other purchases. " That is what it is . 
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I don't think - I don't see why the 
last one isn' t the best . "This wi ll 
sho\V what the British owe . " "This 
will show what the Brit ish owe . " 

American manufacturers agafn? 

Well, I suppose it does if you take in 
the parentheses, a hundred and nineteen 
million to be paid after January, 142, 
it shows -.hat they owe, 

I would be - you see, it does more than 
that . It does other thinfs as well. 
"This will show you what he British 
will receive and what they will have to 
pay out", so I am 11onderinrn,.. v1hether the 
first sentence isn't enou • Don' t you 
think i f you took everyth ng out after? 

Not to ~ mind. It is a big table, and 
I think what this table is going to show 
them is distinct from what other tables 
show them. 

I don ' t see what is the matter with it the 
way it is . "This will show whst the 
British have co.ntracted for." 

Well, "this will show you a.con$ other 
things• , and then you can say the re~t 
of it . 

llow would this be? "This will show 'llhat 
the Bri tish owe on contracts - on out­
standing contracts . " "This will shoiT what 
the Brit ish owe on outstanding contracts, 
war materials , and so forth . " That is 
correct, isn't it? "This 1'111 show what 
the British owe on outstanding contracts. 
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Outstanding dollar contracts, yea . 

Do you think you have to repeat that? 

"This will show what the British owe on 
outstanding dollar contracts . • 

Don't say "dollar" . You won' t know 
whether they are in this country or where 
t hey are . 

"This will show what the British owe on 
outstandin~ contracts to American manu­
facturers . This is plain. Is that 
agreeable to you, Feraie? 

Sure . 

"This will show what t he British owe on 
outstanding contracts to American manu­
facturers for war materials and other 
purchases here . • trow, isn't that correct, 
Phil? 

Yes. 

All right? 

Yes . ~ only objection to t his - "what the 
British have contracted for in war materials 
and other ~urchases•, it looks as though 
you are go~ng to itemlu machine guns, 
rifles, and tanks and so on. 

I think, "this will show what the British 
owe on outstanding contracts for war 
materials and other purchases here. • Is 
t hat agreeable to you, Dell? 

Aren't you going right on, then, "what they 
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can count on"? 

Oh yes, "what they can count on" . 

\'/hat receipts? 

From exports and other sources of dollars. 

"From exports and other dollar sources . " 
Just the way it is . I 11ould take out the 
collliiil after "on". 

llave you got it? 

Yes . "This will show what the Briti sh one 
for outstanding contracts to American oe.nu­
facturers for war materials and other pur­
chases here and what they cll'ilcount on from 
exports and other sources of dollars to 
hel p in meeting these obligations . " 

Would you do it once more? 

"This l'lill show what the British orte on 
outstanding contracts --" 

"On" or "for"? 

"On. " 

All right. O.K. , I am satisfied. 

"!/ant me to read it again? 

Please . 

"This will show what the British owe on 
outstanding contracts to American manufac­
turers for war materials and other pur­
chases here and what they can count on 
from exports and other sources of dollars 
to help in meeting these obligations . " 

• 
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All ri~ht , now, Table 2, "Esticated Dollar 
Expend1t ures and Receipts of Brit ish Em­
pire, Excludin§ Canada, from January 1 
to January --

Do you want to add "Excluding Newfoundl and" 
there? 

Yes . 

·.\'herever you see "excluding Canada" , add 
newfoundland. 

Yes. Gentlenen, that is wonderful. That 
sets me up all morning. ·.'.'here are ne? 

Table 2. 

"Estimated Expenditures and Receipts of the 
British Empire Excluding Canada and New­
foundland . Doll ar expenditures . A., U. K. 
payments to be made on t ot al purchases 
from t he United States . 1., Suns to be 
Daid dur ing 1941 on order s placed before 
)anuary 1, 1941 (In addition 3119 mil lion 
will fall due after January 1, ' 42. 2., 
Imports f rom Uni ted States not purchased 
through the British Purchasing Cocmission, 
largely on private accounts, !280; $1554. 
B., Purchases by Ecnire countries (exclud­
ing U.K. and Canada) from United Stat es 
during 1941; 1. , Commodity icnorts; 2., 
Payments for shipping, tourist expendi­
tures, intere st payments , etc.; C. , 
Purchases by Emp1re countries, excluding 
Canada, from areas outside the United 
States requiring gold or dollars ; 1. , 
Purchases by Empire countries (chiefly 
U.K. ) from areas outside the United States 
and Canada requi ring dollars; 2. , Payments 
by Empi re countries (chi efly U.K.) to 
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Canada and Newfoundland. Total dollar 
requirements for all trapaactions, 
$3,019. Dollar Receipts. Assets of 
U.K. - receipts for Empires, excluding 
Canada and Newfoundland, $1, 555. Now 
I want to show you how the British gold 
and dollar exchange assets have declined, 
by more than two and a quarter billion 
dollars - " "Now I want to show you." 
I don' t say that to the committee . Dan, 
give me some committee language instead 
of saying "now I want to sliow you". 

"Next I want to bring to your at t ention. • 

That is all right. 

Or, "I should li.ke to next - " 

"I want to explain to you - " 

"Next may I bring to your attention. " 

Or, "may I explain", that is good. 

\'/ell, we can use that again. 1'/e have 
another table. 

Or, •now I come - • 

Remember, whoever made that . 

Yes. 

"Next may I - • 

"Bring to your attention." 

"Bring to your attention how British gold 
and doll ar exchange assets have declined." 

"The manner in which - " 
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It is better to sq, "next may I explain 
how, " or, "m81 I bring to your attention 
a table showing. • 

Well, you say it , Ferdie, and she will 
m'ite it. 

"Next may I e~lain how British assets 
have declined. 

This is not being pedantic, but I should 
prefer at t his point to say, "next may 
I submit you a table showing how, • be­
cause the explanation is not his; it is 
the British government's. The table is 
the important t hing, and it is not our 
explanation; it is theirs . 

One person has to decide it, so decide it. 

Well, I should leave it --

Go ahead, 

Easier and friendly, "next may I explain 
ho~ British assets have declined". 

All right. 

It is gold and dollar assets, the same. 

"How British gold and dollar assets have 
declined, by lllOre than two and a quarter 
billion dollars , between the start of the 
war and the start of 1941. " 

Now I just waqt to rut here a minute . 
I wonder - I would like to get in something 
to say - I knort it is difficult to believe 
this, but we - let them - I guess so. 

I 
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It-. Secret aryi after thie table, 1ou go 
into some erp anations of these other­
wise un~elievable figures. 

O.K. 

How about saying, "during the first six­
teen months of the war"? 

Yes, I think so. 

That starts the story. 

V~t is that, Dan? 

At the last . 

"During the first sixteen months of the 
war, " that is all right . 

"Sixteen mont hs of their war. " That "their" 
is a very important word. I am serious. 
"Of their war.• 

It is ou.rs, too. 

That is just what I am afraid t he committee 
would ask he. Oh ll1l, 'Ctf , Jl1l, rq - Table 3. 

"Estimated Gold and Dollar Expenditures and 
Receipts of British Empire, Excluding 
Canada and Newfoundlana, from September l , 
1939, to Dece.mbe.r 31, 1940." Sixteen 
months - l et ' s see, pa~ents and so forth . 
This I know. "P.,.ments" and so forth . 

I think there should be inserted there, 
"compil ed by Treasury Department, Depart­
ment of Commerce, and Fede.ral Reserve 
Boa.rd from data. It will ldve it a 
little mo.re prestige, and tliey did help. 
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All riibt, now how would you like t hat? 
"Compiled - " · 

Just insert after the word "oompiled", 
"by Treasury Department, Department of 
Commerce, and Federal Reserve Board, " 

Would "that be better at the toll there, 
or is that a sort of footnote?· 

I think at the top. 

It he is going to read it, I think "com­
piled from• . 

Now, 1~ile we are right on that at the 
moment, I thought, Dan, of the possibilit;r 
of inviting Gardner to sit up there with 
us, plus t his - somet hing - Jones . \'lhat 
is his name? 

Grosvenor Jones? 

I have seen Gardner in committees, and he 
will bother you to death if he has a chance . 

Amos Taylor is very talkative, and I don't 
know if there are any others you have had 
any experience with, but he may be differ­
ent before a co~ttee . 

•:Jho is talkative? Who is it? 

Amos Taylor, not mrself. (Laughter. ) I got 
it. 

God, that is marvelous. 

I wouldn't take anybody from the Federal 
Reserve Board. 
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The fewer we have, the better. You 
think if you have Harry 1t is enough? 

Oh, it is more than enough, it is too 
much. (Laughter. ) 

They will be there, but let them sit 
in the back of the room. 

Let them sit with the boys . 

It is just interesting. Now, you notice 
how I have tried to get this cooperation, 
and what happened when I want it? 

Well, that is a good replJ, 

Professional jealousy. 

All right . 

I don' t know whether it bothers you or 
not, but I don't like t he detai ls of the 
figures put after the total. 

Well, Mr . Bell, we will take your \'lOrd -

No, you will have to read it . 

Yes • 

You mean over here? 

No, you see, the first indented figure . 
That is a total of the billion 380 above 
it . 

I feel as Dan does, but the others felt 
this way. 
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'.'/ell, on this matter, Dan is supreme. 

No , you have to read it , I think it 
depends on your eyest whether you want 
to read the total nnd say it is made up 
of the following. 

'.'/ell, how would you do it? 

I would rather read it, "goods delivered, 
$660; advance payments, $570; capital 
assistance, ~150; total, $1380. " That 
is the way I ~ould read it . 

And put the $1380 at t he botton? 

Yes . 

And put t he word "total", Would you 
explain that to her right now? 

Bet ter do it right now. 

You understand that, don't you? 

I didn't hear. 

Sditch the total, a bil lion 380, donn 
opposite the 150 in the indentation, and 
make a line in the 150. Put the 1380 
after that in the next column. 

You like it just one line donn or shift 
it over? 

I would just shift it over, and then I 
vtould do the same thing 11i th the 125 and 
24, put a line under that and drop the 
197 down. 

You had better come over here and sh?w 
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her , Dan. 

Yes . 

All t hose tables \'till have to be done over 
now. If it isn 't inroortant I wouldn ' t do 
it , because ~e won' t-have this done in 
tiMe, kr . Secretary. 

I en tellL'lZ you nhat I a::t :;oin~ to do 
rig!lt non. :fe 11ill bring !.:J.ss l:cGuire 
up to page 10, and then she can ~ive it 
to so3ebodJ else ~,d they can ~et started 
on it . 

All ri:;ht . ·:;e 11ill havo to have that 
machi ne of J.:iss Chatmoe] ' s , t oo . ·.:ould 
]OU have somebod,;r send that do1m there? 
'Thet is the only other one is the same 
type . 

All right . 

Harry, ~here did you ~ot your fisures on 
billion three? 

On the ?i'ha t? 

Took the same ones they used the lest tir.e • 

Hnrry, give 15.ss l...cGuire t he fir st page so 
that she can have the corrections • 

O.K. On the second pnra~raph of the f irst 
page, it should read as rollows : 
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"Bl'ltilh goYei'IIMnt now owes Allerican manu!aoturere one billion three hundred million dollars on orders alread7 placed . Thla sua will large~ have to be met in the calendar 7ear of 1941." 

(The Seoreta1'7 on White Rouse phone . ) 
Hello ••••• 

Thank rou •...• 

Listen, General, I waa thinking of sending the Coast Guard out for 10u last night ••••• 
Yes ••••• 

Well, I ' ll be darned ••••• 
Well, the next time rou have trouble, let me know and we ' ll send a boat from the Coast Guard down for you •••• • 
Yea ••••• 

~fell, last night I reminded him •• ••• 

Did he tell rou that this morning? •• ••• 
This morni.ng? ••••• 

Since I talked to him? ••••• 
I 

No, well, I talked to hia last night ••••• 
Well, 70u uk hia again and last night he changed hi a llind, and he said he would go .. . • • 
He forgot about the three sailors. This ia purel7 a HaYf affair ••••• 
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Well, there are three aailora in thia 
thing. Serioualy, I talked to him Wt 
night, and he has forgotten all about it, 
Ask h.im once more , will you? Because 
last night the last thing I did when I 
left, I said, "will you go?", and he 

'd " " sal , yes ••••• 

Ask him once more ••••• 

Well , ask him - •• • , , 

Ask him once more • •••• 

He knew darned "ell it was . Just ask him 
once more. He had a great laugh over it 
last night ..... 

What? ••••• 

I think you will find he will go, but if 
he doesn't, let me kno" later ••••• 

Well, ask him once more ..... 

Thank you •• •.• 

Listen, I thought you would get a great 
kick out of it ••••• 

Ot course he would out of this . But juat 
ask him once more . Yea. I think it would 
be good for him ••••• 

What? ••••• 

~/hat is it? ••••• 

Yea, you see ••••• 
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Five minutes behind - • • ••• 

I said, "thank ;you" . 

Are ;you fellows all right physically? 

Sure, we are all right. We are just 
nervous, and I am afraid we won ' t have it 
done. 

Don't worrf. This will be out of~ 
office - half of it is done now. The 
other half will be done within the hour. 

All right. 

Relax. 

O.K. 

(Stenographer entered the conference . } 

This is Miss Shelley, Mr. Secreta~/ · 

I !mow her. She lilll.Y not lmor1 me, but I 
kno\7 her . 

(Laughter . } 

I am on page 10. "One vital factor in this 
drain of assets was the collapse of France 
last summer. " I am just wondering now, just 
a second. To put it a little the other way 
around. "France collapsed last summer. 
This was one of the vital factors in the 
drain of assets. " 

\'lhich is better? The lfay you have got it? 

I think so, because the table uses the 
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phrase "drain o! assets" , and is dealin~ 
with that, and now you want to expl ain 1t. 

All right . "One vital fact or in this drain 
of assets was t he collapse of France last 
summer. The French had at least as much 
as the British in gold and dollar assets 
in this country; these resources were avail­
able, together with the British, to pay 
for purchases here in the first nine months 
of the war. '.'/hen the French collapse cace, 
last June, the British took over all French 
contracts in this country- • . Is that 
correct? For all ostensible purposes? 

French government contracts, There are a 
lot of private contracts still turning up. 

Don 't you think that means the French 
government? 

You are talking about British defense here . 

"The British took over all the French con­
tracts in this country, although they no 
longer had the help o! French money to pay 
for them. British liabilities were doubled . 
They were left to face Germany alone . • 

Were thus doubled? 

Well, it wasn ' t only thus, Dan; because 
there were other factors that doubled t heir 
burdens, such as loss of the raw mat erials 
they were abl e to get from France, and they 
had t o get i t from America. It wasn ' t en­
tirely the taking over of the cont racts. 

We added "thus" before, and he broke it up 
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t his w~y f or that reason. 

O. JC. 

Don ' t you think t he French government 
would have bought some materials and ra11 
materials? /loUld the British government 
have stopped buying just because of the 
Fre~ch? I am a little bit doubt ful about 
this. The British government were supnosed 
to have bought all they could a.nyway . -

They didn't. 

But the British were getting - they r.ere 
getting steel from Lorraine , and things 
like that, which they non have to come t o 
America for , weren' t they? 

Sure . A lot of things they were getting -

Yes, but they would have needed a lot more • 

I think it i s an accurate statement . 

I think it is a little bit dramatic, and 
nobody is going to break this thing down. 
I think it is a good ~oint nhich a lot of 
people have overl ookea. And it is a little 
bit socething new, Harry • 

It i s all right . 

It is t he only fresh thiny so far we are 
bringin~ in that lYe haven t menti?ned be­
fore. ·.le have got t o have soneth1ng 
fresh . 

"British liabilities were doubled . They 
were left to face Gcr.nany alone . Their 
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financ ial resource s here were cut in 
half." 

Tneir combi ned finn~cinl resources . 
llo? 

11o, it i s the Briti sh . 

It i s the British. 

"Their fina.'lciel rccources here ·.•ere cut 
i:-1 half. The recult \1a~ tl.et the British 
be~en to lose ~old a~d dollar assets 
~ice as fast after June as before; end 
the;t have contbued to lose then at tC:le 
faster rate ever since . " 'i'het is ell 
ri.:;~t -.-:-ith =te . 

--:ell, I don ' t kno·:t whether I a1:1 bei:lg 
meticulous here, but t!tey can ' t bo t h 
double their liabilities anu have the ir 
a ssets cut in half. You are co~'ltins 
t his thing tr:ice , aren ' t you? 

l!o, because we froze the Yrench assets. 
:.e !.ave still :ot t:1eo, e. billion dolhrs 
\70I'th of :'ranch -;old here , haVe!' ' t we·? 

31.;t they took over their orders. 7nat 
neant t he;- had 11ore bills to 1 a;r . 

.l.nJ rre took over the :!rene!. assets . 

If the~' hacl t he French assets t hey wouldn ' t 
have t !te l iabilities . The ?r ench v;oul d 
have had the liabilities . 

But they di~ ' t ::;et the Frcr.ch assets . 
The·' t ook over t he liabili tics and not 
thel r assets , 
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That way of stating it. They took 
over their liabilities but not t heir 
assets . 

We can add that. 

All right . Fix it up . 

"The British took over - 11 

Right after "they were left to face 
Germany alone•, strike in - -

"They took over the French liabilities 
but not their assets. 11 That would be 
accurate . 

All right . 

"The British financial resources here 
were cut in half. " 

\'/hat is the matter, Ferdie? 

I think that is correct • 

They weren' t Britis~ resources, they r.ere 
French resources against liabilities. The 

· British took over those liabilities, but 
they didn't take over their assets. 

The British had the same assets, but they 
were made to meet double liabilities. 
They weren' t cut in half, 

That is right . So I say if you say the 
British took over their liabilities but 
not thei r assets, it would be correct . 
This way it is counting the thing twice. 

You have already said it in the preceding 
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sentence. 

Jri tish liabilities 1'/ero doubled. 

uo you have to have that ? 

That i s risht . "They were l ef t t o 
face '}er::.'UlJ alone . " I think the next 
sentence , for -urpo~es of accuracy, 
ni~~t ~ell cone out . 

::o;r, :-:ait a m:1ute, so fnr the:-e are no 
che.n"'es . ?he:• no lor.-er had the :'reJ:ch 
:.one:· to ;>a:• :or it. ':':1nt tn~{es ce.J•e of 
t!:at . Jritish liabilitie:; :·;ere doubled. 

~ · 
-~ 1ne . 

0. J:. "T'ne;r net•e left to face :;ermany 
al one . " 0. :;, "Their financial r esources 
here were cut in half . " Thnt is ·:there I 
think - t heir re sources weren ' t cut i n 
half . TI1eir !oint re~ources . 

Sup~ose that came out? 

I do~ ' t tti:L: thnt :•oull hut't it . 

I C. en 1 t think that nonld hur t it .. Just 
strike out "their !'innncial resou:-ces !:ere 
'.'lere cut in half" . lla:-:-1, ·•".rr~•? 

Yes , I thin], that is noro nee.r:y accurate . 

And it doesn ' t hurt it at nll . ~at is 
all ri ,.ht . "The•· \'/ere left to face Cerm.aey 
alone . o The result rtas that the Bri tish 
be~an to lose -old a~d dollar assets tTiice 
as" rest erter ~une as before ; and t he; have 
conti:1ued to lose them at the faster rate 
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ever since , " I wonder if tho.t is 
necessary . 

"At that rate ." 

"At the accelerated rate . " 

Does that mean if France had still been 
ni t h ther.:t that En~land 11ouldn ' t have 
spent any more than she \'las spenC.ing here 
ii: the first six months, w!,ich -::as ver7 
small? 7/eren ' t there a lot of orders 
r:hich >.ere just :ett ing :;oinr;? The; were 
going to spend more money anyway. The 
only ree.son they we:-en't snending it is 
because the. claim they didn 't eet the 
orders , they didn ' t have the Purchasing 
Connni ssion --

Non, 1-;ait a minute . The Ene:lish - I 'Jli!.Y 
use round fi~res - had an expeditionary 
f orce of t-.10 or three hundred thousand 
r1hich they sent to F'rn!:cc , O.."ld 1~hile t hey 
had the French ar~ of five ~illion men, 
their exoenditurcs :·:ere at that rat e . J:~r; , 
Vlhen they lost the arr;v of Fre.r.ce plus the 
French manufacturin; re3curccs, t~eir 
purchases have to 1ncrcase • 

That is true. They had to be lars er than 
they 7:ould have other'i'lise been. 

I don ' t kno11 hor: much big~er they iooul d 
have been • 

But they would have been bigger even if 
France hadn ' t --

Oh yes, but nothing like - I think that is 
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all right, but the only thine I don ' t 
like , but they have continued to lose 
them. I like this. "The result was 
that the British began to l ose gold 
and dol lar assets twice as fast after 
June as before . " 

Period, 

Period. Now let me just read back over 
there, because this is powerful stuff. 

"'·'hen the French collapse came last June, 
the British t ook over all French contract s 
in tnis country, althou~ they no longer 
had the help of French money to pay for 
them. British liabilities \'l'ere doubled. 
They 11ere left to face Germany alone. The 
results were - was that the British began 
to lose gold and dollar assets twice as 
fast aft er June as before . " 

I think that is all right . 

"This war is non costing Great Britain more 
than fifty million dollar s a day, or almost 
two- thirds of her national income . The 
Bri t ish - • . Now, wait a second. 'The 
British war is now costing Great Br itain" 
this fifty ~Ilion is nhat they spent at 
home, Ferdie. 

I think that should be put in sterling and 
then you would avoid that difficulty. It 
is not doll ars they are spending, but it 
is sterling. 

I think that would take care of it . 

Everybody can add it . 
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"This war i s no:-1 costinc Gr eat !lrite.in 
more than t welve million pounds a dar. " 

The British ~overrunent , l'cnlly. It is 
costin~ Great Britain more , probably. 
In Great Britain, you would !lave to include 
the destruction of the buildings and a 
lot of other thin3s the;; o.re no1v U."lder-
... o;n.,. .. - ·~· . 

:lo71 about sa]in& "the British"? 'i'hat is 
7~hat "e have used in t~e ~reeedin~ nera­
braphs refer rin: to the -overn~ent . · 

I have &ot it bPtter ;ret . "The 3ritish 
o.re spendin~ more than twelve nillion 
rounds a .day. " 
11 0n thi s 1.1ar . 11 

:Jell, they are just spcndir.ro it. 

·::ell, is the British --

~ey are s~endin- nore tho.n thut i f i t 
is not ~a~ CX)cnditure . 

If it is only tr;o-thi~Js of their national 
beo:ne. 

It :·1ould either hnve to be the ~overnnent 
or - I thbk that "this ·:1ar is now costi rg 

the 3ritish ~overnme:lt ~tore than twelve 
r.Ull ion pounds sterlinr every day". 

I think the. t is all r ight . 

:\nd then you can add " that is approximately 
equivalent to fifty million dollars e. day" · 
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\'/ell, that isn't necessary, 

'.Vell, somebody Tiill ask that . 

\'/ell, they can multiplv. Let them ask. 
How would ;rou put it, Harry? 

"This war is no:1 costing t he British 
government nore than twelve million 
pounds sterling every day. " 

I wouldn't sa;r s terling, "twelve 
million pounds" . 

'.'!ell, there are ~· kinds of pounds • 

All right, "helve million pounds 
sterling" . 

"Each and every da;r . " 

Got it , young lady? 

Yes . 

·.7ould you read rrhat you have on t hat? 

"The nar is non costin3 the British 
government more than twelve mill ion 
pounds sterling evert day. " 

All right, "or alnost two- thirds of her 
national income" . 

It is 60 per cent. 

Or say -­

Three- fifths • 

Is that almo~t two-thirds, or is that a 
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little more than half? 

Well, say three- fifths . 

Why not say 60 percent? 

Roughly about 60 percent. 

Or"approximately 60 percent of her national 
income" . 

You can 1 t say "her" , if you mean British 
government . "Of the national income . • 

It is national income. 

Is 50 their latest figure , Harry? 

What? 

Is that their latest figure? 

Well, it is an estimate . 

Read the sentence , please . 

"This war is non costing the British 
government more than trrelve million 
pounds sterlina every da;r, or approxi­
mately 60 percent of the national . 
income." 

"Of the" or "of its"? 

There is only one national income, isn't 
there? 

All right . "The British are raisin~ a~out 
40 per cent o£ this cost by taxing thelr 
people at home. " I would leave "at home" 
off . 
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There is an important point tha t might 
be injected there , that this expenditure 
is rapidly increasing - "and t his exnen-
di ture is rapidly increasing". -

Is it? 

Yes. ',Jell, it is much higher - each 
quar ter it has been grMter. 

·.Jell, that 1ould come after that first 
sentence, ~ouldn't it? 

That r.ould be a ne11 sentence, wouldn 't 
it? 

All right , "and this expenditure" -­

"Steadily increasing", if you like • 

"Is steadily mounting. " All right? 

Yes . That is at the end of the first 
sentence? 

You can just keep this in mind if 70u 
want to on that noint. In June, 1940, 
they nere spendlng at the rate of 
three billion pounds a year. In October, 
six months later, i t rtas at the rete of 
three bil lion six. In the last month 
that ne have , it was at the rate of four 
billion t\vo . 

Four billion --

At the rate of four billion two hundred 
million ~ounds a year , showing hon t he 
rate of 1ncrease goes up. 
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Now, give it to Q8 once more, 

"T'nis war i s now costing the British 
government more than twelve mil l ion 
pounds sterling every day, or approxi­
mately 60 percent of the nat ional 
income, and thi s expenditure is steadily 
mounting. " 

That i s a l l r ight. 

"The Bri t i sh are raisin3 abo~t forty per­
cent of this cost by taxine their people. " 
Leave off "at hone" . 7he only place I 
mi<>ht like to put the "at hot~e" is, "the 
British are spendi ng - British ~over~ent 
is spending ~elve million pounds - how 
would. that fir st sentence read? 

"This war i s no>7 cootin~ the Brit i sh 
government more than twelve milli on 
pounds st er ling. " 

That inclu<les their expendi tures in the 
United St ates. 

I;o, it doesn ' t , 

Sure . 

It doesn ' t , does it? 

Yes, they have to pa7 out 
what they aet in dollars, 
i t i n st er! ing t hat takes 
st erling expenditur es . 

in sterling 
so if you put 
care of thei r 

TI1at is their budget expenditures • 

That is right . 
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·:.'hi t e: 

li. l!.Jr: 

Foley: 

&.!_.. Jr : 

i'ole;r : 

H.::.Jr: 

Bell: 

E. !.:.Jr: 

- 54 -

'1/ell, just cross it out - aro you with 
us? 

Yes sir . 

That "at home" comes out . 

"To give you an idea of what the British 
people are doing to pay for the v:ar, you 
may be interested in the follo~ing table 
comparing British and United States taxes 
at the" -

Please put this, "to give you some idea of 
what t he Br i t ish are doin~ to pay for the 
war, you may be intereste~ in the follow­
ine tables co~aring tho British and United 
States taxes. " All right? 

That "United States" means Federal, you 
know. Is that clear? 

Yes. 

I think it i s clear , Harry, because you 
don't locate this couple lllllf"·7here . You 
want to be sure and read "married couple~ 
this time, "with two dependents in the 
house" . 

At the very top. 

The joke is, normally I an so nervous about 
fiehtine time to get this out , but tod~y 
Ed is nervous . As long as one fellow 1s 
nervous, it is all right. 

You have got to have somebody. 

I would rather have Ed do it. 
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