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GROUP UEETING 

Present : 

H.!.!.Jr: 

• Gaston: 

l!r. Sullivan 
l!r .Raas 
l!r . Young 
Yr. Chamberlain 
1!r . Cochran 
l!r . Thompson 
Mr. Wile7 
l!r. Gaston 
l!r. Schwarz 
Mr. Pehle 
J.!r. Fole7 
l!r. Bell 
J.!r. Kuhn 
!Jr. Graves 
JJrs. Klotz 

Januar7 SO, 1941 
9:30 a.m. 

I just want to ea7 this: we have been through 
an extra difficult time since the first of 
December; and, unleu sCDething changes, I am 
going to leave tomorrow night for the week; and 
I am particularly anxious that Bell be out of 
the office as much as possible and FoleJ. l!ra . 
Klotz is going to visit her child. So I am 
going to look to Herbert Gaston to see that -
and John Sullivan to see that while I am gone 
the shop clicks, and you will be acting, Herbert, 
and make sure that thie fellow Bell and Foley 
get awa7, will JOU pleaee? 

Won' t let thm in the building. That ill eaa;r. 

1 
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Bell: 

H.ll.Jr: 

Gaston: 

H . ~: . Jr: 

Foley: 

H.l!.Jr: 

Kuhn: 

H.ll.Jr: 

Kuhn : 

- 2 -

As long as you are Acting Secretary, you ought 
to be able to issue an order. 

\'iill you, lierbert? 

Yes. 

And if you will take the brunt for a week or 
ten days, I would eppreciate it; but, as I say, 
see that Bell and Foley - Mrs. Klotz is leaving. 
She has had a bad time, and I want Philip Young 
also to stay away for a vteek. Those people 
have been taking the brunt . Have I overlooked 
anybody? I don't think so? Have I , J.:rs . Klotz? 
llo, I think that those people worked t he hardest 
on this thing. I think, John, if you will talk 
l'1i th Bell and find out just what he nould like 
on this bill, you see. You know, the one we 
had the fight on yesterday. And Ed, you have 
got Cox up there following the Lend-Lease 3ill. 
I think this : that we have had our share of 
success, but I 1·rant the people to get a rest 
while I am gone . That doesn't mean other people 
haven't norked also, but I just want the ones 
who have worked particularly hard . Kuhn has 
worked very hard, but he is youn"', and he hasn't 
been here long enough for me to reel sorry for 
him. 

Did you see 'llha t Frederick r/ile said about 
Ferdie's speech? 

I did, yes. 

It was Huntington Cairns' speech, trimmings 
by Kuhn, that was all . 

Is your family coming this weekend? 

Yes, Saturday. 

2 
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H.U.Jr: 

Kuhn: 

H.t:. Jr: 

Bell : 

Cochran: 

H.!!.Jr: 

Cochran: 

l! .l!.. Jr: 

Cochran: 

H.!!. Jr : 

Cochran: 

ll.!.!. Jr: 

Cochran: 

Klotz : 

H.M.Jr: 

- 3 -

Then it is a good weekend for me to be away. 
I certainly would not come in Saturdey, Ferdie. 
I say, the fact that I am not singling you out 
doesn't mean I don't appreciate what you have 
done. 

They will be down in the afternoon. 

The fellows who have been here eight years 
feel it a little bit more. 

I thi.nk Merle ought to get any. He didn • t 
have any vacation at all last summer . 

No, no. 

Why isn't it a good week, Merle? 

I think I would rather go a little bit later. 

You always say that . 

Well, I am serious this time. (Laughter) 

\~ not take both? You have got many weeks of 
accumulation. 

I will save it. 

You always say that. 

llo , no. I really intend to get away. I may 
ask for a long one, one of these deys. 

You may not get it. (Laughter) 

Well, anyway, I am trring to - I am going to 
look to Gaston and Su livan to keep the shop 
moving, and Gaston will be acting, and I would 
like to suggest, Herbert, that you have a 
9:30 meeting every morning to keep the boys 
together and see that they behave themselves. 

3 
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ll .. :. Jr : 

Gaston : 

l. .::. Jr: 

Gaston: 

J • • :: . JJ• : 

}aston : 

L .:. JI' : 

Sullivan : 
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J:.L Jr : 

Bell : 
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It is going to be hard. 

Vlith Herbert i n charge, I have no worries . 

Well, I hope you won't be too much surprised 
or t oo unpleasantly surprised when you came 
back. 

And I ho~e, for your sake, that while I am gone 
the Pres1dent doesn ' t transfer Coast Guard. 

\iell , don't you think he is going to? 

I think it is verJ' likel;;· to happen next 17eek. 

I bet about two to one it will be done bef ore 
you cet back . 

·:,'ho v10ulC. be a good person to tal k to '.'.'ri t;ht 
Pab:lan? 

I am going to see him this morning. lie is 
t estifying on this bi ll at 10 o' clock. 

Find out r:hich orgnnization is ret e. inin~; him, 
d ll J"OU please? Last time it r1as the !!etail 
Druggists. 

' .• c s the. t all? I think this is the American 
Bankers hSSociation . 

I would ask him. 

I think, l.ir . Secret nry, in your press confer­
ence r1ould be a good opportunity t o clear up 
what he i s going to testify- t o. 

Bell is giving me a statement . 

You don' t know \'lha t he is going to testify to, 
do you? 

4 
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Schwarz : 

Bell : 

i: .L:.Jr : 

3cll: 

Bell : 

E.t: .Jr: 

- 5 -

He has announced in advance thnt he thinks it 
i s r.rong to put on a big ballyhoo campaign. 
You didn ' t say that yesterday. Of course, in 
ansr:ering one question, same of the newspaper 
boys got that impression . 

Of course, what he is ~oing to nsk them to do 
i s for the Government to buy the stock in the 
Federal Reserve Banks and stop i ssuing bonds 
and pay - make them me41t all these expenditures 
with currency, pay off the debt in currency. 

You think so? 

Oh, sure, he is a strong advocate of that . 

::oroan, here is a letter to J.:rs . l:orgenthau 
from a can l'lho has been r:orkine; four years in 
the Self-Help ~xchange and a l etter from l:rs . 
Doyle saying he i s a good man . I rlish you r1ould 
get in touch with r.Irs . Doyl e, who i s an excep­
tionally fino woman, and this rna.n i s a truck 
driver, and he has got Civil Service sta.nding, 
and if you need s0111ebody, I \Tould give him a 
job, but let him know that you are doin& it at 
t:rs . ~:orgonthau' s request, nnd then if there 
ar e ever vacancies amongst the laborers, I 
wish you Tlould look to this Self-Help first . 
Vlould you give these orders, you see, and at 
the beginnin&, until you get started, i f you 
11ould work wltli J.:rs . Doyle, but when we need 
somebody, they have got 40 or 50 people living 
in this house, you see, men who haven't cot 
jobs, and L:rs . Doyle can t ell you about them, 
and they place about 5 or 6 a week. 

That is very good. 

But let Urs . Doyle and this man knovt that it is 
Mrs . Uorgenthau who is interested, but if we 
have jobs f or laborers or truck drivers, give 

5 
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ll. ~r.Jr: 

Thompson: 

H.::. Jr: 

Bell : 

H.J: . Jr : 

Boll : 

- G -

J.:rs . Do7le an inside track, will you? 

All right . 

They are really doing o. wonderful job. Have 
you got anything? 

I have a couple of letters, if I could stay 
afterward. 

Sure. 

Den? Are you really going to stey anef next 
r.eek? 

Yes . 

"One of the morning papers misinterpreted my 
testimony of yesterday regarding the su~ple­
mente.l estimates - " this is Dell speaking 
" - of appropriations in the amount of about 
$3,500,000,000 to be submitted to this session 
of Congress. I was explaining the.t the total 
appropriations already on the books e.nd the 
estimates of ap~ropriations included in the 
Budget less estLmated receipts for the fiscal 
years 1941 and 1942, added to the gross pu~lic 
debt last June 30, would ap~roximate $63, 000,-
000, 000. I then said that 1f you added to this 
figure the supplemental estimates of about 
$3,500,000,000, 1;hich would probably be sub­
mitted to this session of Congress - " how 
do you know, Ur. Bell, it is going to be three 
and a half billion? 

Well, ther e is a note in the bud~et where they 
have expenditures of about two b1llion dollars 
in the summary budget t ables and there are no 
estimates of appropriations in the appropria­
tion f igures , but there are footnotes showing 
that the estimates for national defense will 

6 

Regraded Unclassified



Ji . : :. Jr: 

Jell : 

Schwarz: 
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Gaston: 
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Kuhn: 

Foley: 

Gaston: 

n.:.:.Jr: 

Kuhn: 

- 7 -

exceed two billion dollars and that the esti­
mates for VlPA for t his year \7ill be 400 and 
for next year will be a billion, and I have 
since gotten more exact figures from the Budget 
and the national defense figures will be two 
billion 423 million. 

' . .'lcy don't you come to the press conference and 
expl ain it yourself? 

I will be gl ad to . It nas in only one paper 
that I saw. 

The Post . 

The Herald-Tribune had sooewhat the same thing . 

I refer you all to t oday's editorial in the 
\'/ashington Post . It is a peach, excellent. 

Their editorial page has brightened up quite 
a bit since this nevr man came up. It is a 
brighter style. · 

It is wonderful. It is intelligent, favorable 
to the Treasury. 

lie v;anted to come to see you, Mr . Secretary. 

The editorial paGe has brightened up. (Laughter) 

He just pointed his thumb to Kuhn. 

Ferdie, you have been here long enough non that 
you ought to knoVI how to defend yourself. 

I agree . That is quite right. But that Elliston 
man wants very much to come and see you, o.nd I 
think that in view of hi s good v1ork it might be 
a good idea if you could spare the time. lle is 
only across the street . Jle could come anytime. 

7 
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Sullivan: 

ii . r~ . Jr : 

Sullivan: 

J:.,:.Jr: 

Foley: 

Sullivan: 

Foley: 

Ii . ~'. Jr: 

Foley: 
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Tell tho boys outside. I woulc like it very 
much. 

Today or tomorrow? 

Yes. 

Good. 

Mr . Secretary, may I be excused? 
be there at 10 on the Eill . 

~/hs. t is going on? 

I have to 

A hearing this mornine . There is some ho~e that 
ne may be able to h~ve it reported out this 
afternoon . 

Oh. Uow let me just say this: If it does , \'then 
woulli it pass? 

It won't come up until aft or the Lease-Lend Bill. 

That would probably be Thursday or Friday, so it 
won't .be up f or a hearin~; in the Senate until 
you. ge_t back. 

Th~ Lease-Lend Bill vtill get a - Sa.b"ath tolci me 
he would give t heo a rule on Friday. 

A week fro::~ today? 

Uo, tomorrow, and I am going to ask to be excused 
too , if you don 't mind, because Bloom wants to 
see me at 10 o'clock, and we have been writing 
the collll!littee's report , and they have got to have 
it to r eport the bill out. 

\'.'ho is going to nod their head when I am all by 
myself? 

8 
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You can take care of yourself all right. 

Flatterer. 

I was behind you, wasn't I? 

That was in the Senate. It was terribly funny . 
How let me just get this straight . Bloom is 
going to get a rule on the bill . 

Sabath called up yesterday and said that he 
was going to give Forei gn Affairs C~ttee 
a rule so they could take the bill up on the 
floor on ~oneay, and he was going to limit 
debate to tr.o days, he thought, and they would 
probably vote on l'."ednesday. 

Then do you think we can come next? 

Welli if this other bill is ready and he gets 
a ru eon that, they ought to be ready to pass 
that at the end of next week. 

Put a little steam on Doughten and most likely 
llonday a week they will want to hear me in the 
Senate . Wonderful. If I had planned t his for 
months, I couldn't have picked a better week. 

Correct . 

You {Sullivan) won't be late. Just l et me talk 
to you a second. I just want to say this : I 
read Kintner and Alsop this morning, and I am 
delighted we didn ' t see him because he got his 
story from Sam Rayburn and made Sam Rayburn a 
hero, and if I could have written it myself, 
I couldn' t have written it half as well. Right ? 

Viell, Alsop said he wanted to see you about the 
Lease-Lend things but couldn't, so he got it 
somewhere else, but he does want tq talk about 

9 
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Bell: 

:: .. :. Jr: 
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econ~ic defense. 

Ten o'clock tamorro:•, juct so t hat he doesn't -
but the fact that yesterday his story on Purvis -
you wouldn ' t know the Treasury existed . It was 
beautiful. It would have been bad if they had 
built us up in that story, and they were giv-
inG Sam Rayburn everything, so I think by hav­
ing nade i t a l ittle difficult f or hihl to get 
information, it is all t o the good. O.K.? 

Here is the meeting over at the State ~e~e.rt­
ment . I will Give you the one at the ~·.h1te 
1:ouse on l.:onde.y night . 

Thank ; ou . 

(~r . Sull ivan and ~~ . Foley left the confer­
ence.) 

That is a memornndum of the meeting you had the 
other day with the Cone;reasmen and Senators on 
tha t bill. This is the Federal Reserve memo­
randum. 

Is this the one with the thinb out to buy the 
stock? 

Yes • 

Thi s is out? 

Yes, sir . 

\\ell, what was the one that they handed me this 
morning, t he boys? 

That is the same one. I understood that you 
said to have me check i t. 

v:ell , the reason I did, they said it came frau 

10 
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Bell : 

H.l.i . Jr: 

Bell : 

:: .J: . Jr : 

Bell : 
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Harry \'Jhite. 

That is right. You see, it had to have a·page 
re\'li'i tten last night, and we didn't have the 
type like that . I gave it back to Harry t o 
rewrite . 

\'thAt else, Dan? 

I have your memorandum here about looking into 
the American investments in Germany, Ital~and 
Japan. We might discuss that while you are 
away YTith Coe in Harry \'lhi te ' s section. 

I t hought you might get hold of the president 
of the General !Jotors and say, "llov;, look, ne 
would like you to send somebody down here to 
tell us what is happening to your plant in 
Germany . " The General Electric, what has hap­
pened to that plant, and \'/es tern Electric, the 
same, and again to build this thing up and 
then, as you say, to General Electric, "Do you 
knoTI what other American plants there are in 
Germany?" and then gradually get a factual 
story of what has luippened, what the Germans 
have dorre and so f orth, and I want that to 
use as a back fire to get these f unds frozen, 
and I don' t know any other r1ay to do it, and I 
nould like to, if you had time, to start some­
body on this thing today or tomorro~, I mean, 
if necessary, send somebody to the office of the 
bead of the General Electric or General ~otors 
and Western Electric and all these other com­
panies that have these plants in Germany and 
Italy and get a first-hD.nd story of what hap­
pens to American business people in those 
countries . 

Ja~ Crane could help us on the Standard Oil 
thl,ng . 

1.1. 
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I y;ould like you really to start that this 
Yleek, Dan. 

All right . 

Alld t hen after I get this , I may just ask Congress 
to let me come up and tell the story and put it 
on the record, and I am sure ths t if we went 
and tol d these ~eople that v1e want to knott and 
there is a poos1 bility that if we get this infor­
mation and we fr eeze German assets, we may have 
an offset for them against--

You nouldn ' t \Tant to in any we.y ino.icate why 
you are gettinz the information? 

Yes, I would be perfectly f rank with them • 

Because there mi ght be t he other side to it, 
they might say they woub lose more than they 
would gain . 

I would only say, "rle want t his information. 
l'lhat you tell us we cant use, v;e won't, but 
tell us the whole story and then if there are 
certain parts you say we can ' t use, 11e \10n ' t . '' 
I would only do it absol utely out - we want 
the whole story . Now, if there are certain 
parts they feel we can't use - and if they would 
tell us, and they should tell us, the methods 
that some of these oOClpanies have used and the 
officials they have had t o bribe to get t heir 
money out, that is a story, if they tell us 
that, the bribery which goes on. 

l:r . Secretary, would it be worth while to ask· 
the General Electric about their arrangements 
wi th the German electric companies? You see, 
they have patent arrangements. Would you bring 
that in? 
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.. ~, because ti:e -~ ttorr.c;; Gcne:-nl i s l:ol'.:: :~,.. 
on that inde:;)endcntl;r. lie is ltor:dn;; on tS:t 
vcl'J hard . J:c hr.s -:ono i nto t~at i!1in;- in a 
tl'e;,tonuous •.tay, thio w:Jolc que~tion of'"'pat­
onts , the control of :IOl':'.:an;;· over our co:lpo.nic3 
usin-; ~e r;.~en p:. tents , t·:here they control our 
p•or.uct:o:1, r e::ortin.: o: infor ... at:.on E..'ld all 
o1 t:.f.t . ::.e =.::ts t_;O:lo i:1Lo il1:..t :n c. ver;; ~i.: 
-;:col- . 

: :.:. t reall~· :::1; :,e of bi- ·er value t :1en tile 
act:Jc.l :-l:.!lt . 

7he ;.ttor:le;; }cnc:·::l l:.::s -o::e :n:o t::.c.t !>dent 
~itt:t.t : o:l a:!..: t:,c exc:'"a.r. e of inlo!':'.c.t:on, cnC 
I ·,:a:~t Lo confine ·-Jseh' to t:te :.~onetar; en<i of 
it . : c ._:l ad - the ;,.t tornej· ~Jer.eral i!: tre-
; .. e.:~ot:sl,· i ntet•ested t.n.: is ver/ active on til£. t 
_!'ont . 

•,·:te State )CTJ(U·bent hns been e.fte i' ~Je for so::te­
ti~c to oee ~erresentnLives o~ tl~ Venezuelan 
.:o·: e!'n:.:ent , e;;<. a parentlj' they want t o ::~e:-e 
so~\e so:-t of r..rre:::a..\ents so:te·.-.hd si:lilar to 
:.:-_;ent :.na . ! ha·ren ' t seen L:1~1 . 

· ell, catc!l ~'ou:- ·,!'eat:\. ~ .. e treas;.~r~· \·:ill 
;ust be i::e.c! l\·c! . ..e ~dll ;loc.t :'ro::1 :to· . ., ~~~il 
the ter.th o: ~e~rkar; . 

.L ~o .. 't r:nnt to see Lhc:1 . 

I r:o::l .l like you to ..;i ve the t ';o so:1e:.oci;; . 

;_11 ri :;:i:t , 
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All right, Dan? 

Yes. 

And t hen between now and tomorrow, I want to 
talk with you and Odegarde and Kuhn so as to 
keep them rolling 'lhile Tie are gone. 

Harold has a plan t hat I think ought t o be 
brought in at that time . 

And Harold, yes. 

Odegarde is going away this afternoon. 

Is he? 

Yes, he has got to eee somebody up in New York 
ton~ght, and then he won't be back until the 
middle of next week. 

Oh, at 4 :15, Graves, Bell, Kuhn, and Odegarde . 

I think he was planning on getting the four 
o'clock train to meet that man. 

rio, we will do this at 2:30 . I don't want to 
go away - 2:30. Herber t , would you sit in so 
that you can carry through on this, please? 

Two-thirty? 

Yes . I want your advice anyway, but I would 
like to - anything that I v;ant done while I am 
gone, I will ask you to sit in today . 

All right. 

O.K., Dan? 

Yes. 

1.4 
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lie.rolc1? Chick? 

Tlle o1fice of Governr.tent .:e~orts, that is 
Lo;.cll :.:ellet t •s outfit, thls l':ee:, is con­
ductin.;: a Pedio bron<lcest across the country 
on the nel'l tnx collection requirements tlul. t 
;.e prepared a !;cript fot• , and then they are 
;,oin:; to hnve another one next Jlonth , and 
t!Jey have reechcd a lar.:;e number of people 
ru:L. also, thenb to the r;ood offices of John 
~-;:llivnn , r:e have bro!:en dot.n ~:oue of the 
resistance of the Bureau aeainst pictures, 
am. Life is ?lrcnnin.:; to hen a lt.rt;e spree(. 
in ti:Jte before t he .. :arch l b collection . 

'i'hose pictures in Life on !•rocuremen t r t!-.ou_;:t t 
·.:ere ver~· interestin . . 

/.nythin;:; else. 

That is all . 

Pohle·? 

~ou ~:.s::ed j'a_.,.,. ..;,i tc c. bout t:1i s re-::ort t!l:.t 
t.o :tar. relell::;cd a ...illion C.ollars to pe;; for 
o:.l conint; i 1: . '£he :tory on tillit is t~t aur­
in:; the led ~rt of Dece::1ber t~e r rench 
authorities orC.ered a ::1illion aoll::.rs paid to 
Soconj· VacuUr.~ n:lich Socon;r \'acuum saici >:as for 
invento1•ies that they had in the area before, 
nr.O. Ire r:eren' t satisfied r1i th the o.etaas on 
it , told then. ne l':oult.n ' t relea se i t . They 
said we had to c:i o something because they were 
afraid the pe..:Jinent instructions woulc be re­
versed and they would lose a nlillion dollP rs 
r;hich later t hey could show us tney were en­
ti tlcd t o, so \'le put it in a special blocked 
account, and we still h1.ve control over it, 

15 

·. 
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but i t is out of the Fr ench hands, but they 
haven't received their million dollars . \',e 
still have full control over it . 

But these babies got the oil . 

The oil may have already been in the hands of 
the French. If the Socony- Vacuum story is 
strai r;ht , t he inventories r:ere over there . 

It doesn ' t look too good to Ee . 

We r:ill check it thorou~;hly . 

\.ill you please? It i s silly to bother v:i th 
a rullion dollars of oil 17ilen there is a lealt­
age t hat runs into hundreds of Dillions every 
day, out r:natever we do, let' s try to do well . 

That is all. 

Geor~;e , I have 1:ritten you a !Jlento, and I want 
you t o t alk r.i th Dan Bell between now and tomor­
row. I have got to l ook to you more and more 
ee.ch day, and so \':ill Bell, on the whole ques­
tion of this bond market , and I don' t know 
r:hether you feel that your organization is 
strong enough or l"lhcther :,•ou r:e.n t to add to it . 

I have given it so~e tnou&ht, and I Tioul~ be 
glad to pass on sace inforcation. 

:16 

I wi sh ;,·ou 1·:ould talk it over 1·.ith Bell and 
Tho::.1pson before Boll cets away, I nean where 
we are goinc to call on you for so much more, 
I Just r1ondered whether you mi~ht not nant to 
ad<t a man or tr:o . You never d1d replace Seltzer. 

Vlell, I have got some younger ones in that used 
U? the salary . 
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'{es , out the brains . ' .. hnt do :rou thin_.;: , !)e.:!? 

J.:urphy took his r l ac e . 

;.:urph:i took his plac e . 

: :c:no1. , but - I ~dll 1.a.nL one of ·1our men on 
the roaC. all the time •1ioi tin~ the ban:.s . 

: h~·;e t:. o~.:;;ht a:•out H , ar:O. : :.avP i'.ritten 
up :-;h .. t I i.;ou~ht ;ou probc:bl~· !u:u ir: cine. 

Co:;e t o t:..ese tr:o r.:en but one of your uen 1~Ll 
oe on the roau co .. tinuously lt.lkint; to ban}.:s 
e.nci savin_. banks ana • roup an<l so forth to 
~et field infor,.u tion . 

All r i?i1t . ·::e no doubt need some Ltore peoFl e 
i n thH event. 

.. ell, I · .. ant one or Maybe t wo L1en on the road 
Le ·.:hole ti::-! . 

.'.11 :- i :ht . 

Ju ~ t a~ soo:: &s t!lc i cllo;; co::~es back - : L.eer., 
h• \'c .;ot to -et f i eld in::·or-...:: t :o~ . 

:t scc._s to .~c ;,•ot: ::ill l'ec:ui re E ·eo: r a::- hice.l 
e.nelys:s o: sources o • .::'un .s \":it~ E:.:.s ca. .. :-ai ·n . 

.. ell , ::.o:'"e , : t.::! "'Oin~ lo loo~: to ~'ou a~d 
~ • . . 'l . t t , ' t 

~·our or::a-'1lZC. .. ... cn , t.h<. 1 1s U'D o ~·ou o nnve l. 

at•C. :.r.ve enou .·:1 t i.e1•c co thct 0. cou.,., l e of fe l ­
lol·:< ce.n be out in t:1o i'i elu il necessary' see . 
I met.n I just ~"'1 ' t tc.l:e il all the ti-ne the t 
re sort of r~ly on Lhe • ederal Reserve, so he­
betl.een nov; r. nd tomor• t·o~. a i~ht .-.ill you--

I 1·:ill do t hat . 

17 
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There t~ust be people that 11e can get . 

Oh, sure, he ce.n get them. 

Anything else? 

I have a few things here. Here is that Allison 
' report . That really is 68 because they have 

35 others ~aiting . Here is an interestin~ thing 
that came in on that case last night . 

Case? 

That--

Oh, yes . I haven't got anything from you on that . 

Oh, I sent in several reports, including the 
income tax. 

Did you? That shows me up . 

It is a very interesting history. Farm Credit 
were very helpful on that. They put themselves 
out a good deal . That is Farm Credit, too . 
This, Mr . Secretary, is t he SEC report on that 
I.T. &T . 

(Di scussion off the record) 

Philip, Purvis wil l be here at 11 this morning. 
I v:oula like you to be her e. 

Can v;e t alk contract allowance at that time? 

Yes . 

That ought to be set tled this week if you are 
going to be away . 

1.8 
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Jierbert, would you be hero at ll, please, when 
Purvis is here? 

Yes . 

19 

On this steel capacity study that George has been 
making for Dunn, that was based, as you ma;y recall, 
on the quantities ~iven in the ori&inal Br1tish 
deficiency list Wllch i s secret touay. 

Is 11hat? 

·:.'hich i s secret. I understand we dia send :\nudsen 
e. copy of it at one time . I think that is" right . 
The discrepancies and the arguments of Dunn r;hen 
he wrot e in in t his let ter tlie ot Ler day which 
was passed on to George for answer boils down 
pretty much to t he fact that he hasn ' t got the 
same figures in quanti ties underlying the est i ­
mates . Now, I gather that you don ' t want to make 
t hose quantities availabl e . 

I told George he could. Somebody asked me this 
question once before. 

No, I asked you once before if George could use 
those quantities to base his esticates on . 
There was never any question of making the 
actual f igures of quantities available to Dunn, 
on the mmber of guns, ships, and so on which 
they esti:nate . 

\'/ell, this is for the President of t he United 
States that he is doinb this . 

Then we wi ll give them the quantity figures on 
it . 

He is doing this directly for the President. 
The President has asked him to make e. special 
report for him, so I think you ought to give it 
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ltlpressing wi th hi1.1 that they are secr et . 

20 

I spent all iJa.y yestordo.y with the Chi nese 
working out that deal, o.nd 1"10 reached a tenta­
tive a:;reeJnent last nir;ht afler ·.-1orki n.; on it 
from 10 to 6 with 15 people, including Cuy Vaughn 
o.nd trchie, which 1·:ill save the Chinese somewhere 
beh7een a hundred end fifty and three hundred 
thousana dollars on the deal . 

· .. onci.erful . 

In the service chnr&es, a hundred thousand of 
witich is ~oin ; to be pf\id up by (.;urtiss--.. t·ight, 
t•athet• ar:;ainst Guy Vaughn ' s feelinc about it . 

You mean he is cont r ibutinr; t hat '? 

'.:bat it aJ,Jounts to is they will cut the British 
price by approximo.tely a hundred thouso.nu dol­
lars on the planes . 

'Jlu it saves theo hor; :::uc:t? Ho· •. tauch ;:ill these -
17ill they still :;et t :teir 10 percent? 

:;o, : cut the 10 percent dor.n - t!:te 10 percent 
ru..ounted to 450 thousanu <.ollars o.nd I cut the t 
dol'.-n to 250, which representc just about the 
best estimr.te of the actual servi ce char:;es 
that thi s f ellOI'i \.ill perf oro in China for 
erect~n::; and transpor ting pl anes and the. t sort 
of th1nb . 

i'tba t you saved them po.ys more than the f re i (;ht, 
doesn ' t it? 

It probabl y shoul d if they have done it the 
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original way - if they had, the7 would han 
paid the 450. · 

In behalf of the three Soong sisters, I thank 
you. (Laughter) · 

Of this 250 service charge, Curtiss-Wright is 
paying a hundred and the Chinen are paying 
a hundred and fifty. 

They should now "Sing :J. Soong of Si:l: Pence. • 
(Laughter) 

That is terrible. 

You did a nice job. 

One other thing. 

I am sure you will get the Order of the Rising 
Ja.y •. 

Well I think Guy Vaughn will probebly squeal 
on it, but it doesn't bother me· rrticularl7 on 
that because he has got plenty o cushion in 
that British price. 

I am delighted. 

The other story I picked up yesterday from 
the Chinese 1a that Kung, rather than Soong -
that is a harder one to rhpe with. 

You a.re not &!raid, are rou? 

Kung ordered laat rear about 70 or 80 different 
bCDl)era, the uterlall and planes to be unu · 
faotuPed ln China. 

Bow auoh? 
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About 70 Vultee dive banbers to be manu­
faotu.red in China . He has just sol d the 
material s for 17 of them to Indian at a profit 
of 320 thousand dollars for China, despite the 
fact they need some planes in China . Then you 
have a politi cal situation, I gather, between 
Kung and Soon~; which is difficUlt. 

To put it mildly. Incidentally, I hope some­
bo~ - I saw that thing go through - over my 
desk that Soong transferred 70 thousand dollar s 
to Sweden. It looked kind of funny . It came 
out of your (Cochran's) sho~. I thought I might 
ask him point blank why he ls sending 70 thousand 
dollars to Sweden. 

The Dresden Bank acted in the matter and asked 
that its name be kept out of it . 

Thinlc about it, ·:.11ey. Just ask him point 
bl ank . 

That v:ould be the logi cal way to make payments 
to Germany. 

Stettinius woul d like to know if you have any 
objection to Carl Adams handling foreign pri­
orities for him over there . He is a man from 
Air Reduction Coopany. He is merely asking to 
inquire from you i f you have any objection to 
it. 

Ur. Secretary, have you seen Ham? 

tlo, must I? I guess I ought to . I prani.sed 
Leon. Vlill you tell the 'boys out there? I 
don' t know how I am going to do all of this 
thin~; , but tell them outside, will you? 

All right . Be ment ioned this man ' s name . 

22 
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.. ell, tell the:l, sec . · .. o 1:ill tr;.: to scuee~e 
• .i.J.: :n soncv:het•e . I ci.on ' t ::nor: :.ua:::s . ·:.i r 
Reduction'? 

Yes . 

IL :;.euns ::otnin- to :.1e . ..o you ::now h:...1~ 

: :1tn~e _let hiu iust once . I ~on • t :<::ow a:tythin · 
cbout ilb\ :;.ore .. :Ian lht.t. I don ' l Li-.b": • .. e nev;:. 
cn~·thb_: to s:.;; about it e.r.;,•u;.;, . 

Tell tb no co •1e"lt. I hope he is be ttei' than 
•·.he. t i·eerson e..~d dlcn se.;r this :ter~ :~an it . he 
m:.~ e~:ecutivc secr·ete.t•y of Associated ?£:-::lers 
of Ct:.lii ornie . 

I ~ee , accor~in; to t:.c u~ticle i:t the ~tar l ast 
:ti.:ht, that thet'e i :l so::to dan~cr oi' the CoorU.i ­
m. tin£: Co::_-::ittee on i'oroi :;n Purchnsi.n.:; r:or ki:l: 
.r a I' . :r- . .. i 11::1 e . 

I sa·:; thr.. r. • 

I r.nve ;o:o l 1:. ;::oo<i. J<tn l'.or.nn-; al1•eauy on thnt 
nm.lysi~ of 0!1inion . :.c starts his job o:'fici:dl;' 
L' • • L <" • '11 • t h ..... e :1.rs ... o~ ~ eorua.rr. .., en ·ia:~ o 

ioo..C . :;01. :.:we :ou .. 1e11 :e.l::ed. to L :.s feller; 
.:'ro.--:: ':'er.nessee, l:.1i s ex- ?ublisher'? 

ilton·~ ·; c: . :.c i& ..;o:n · to be o.:' so::Je use 
but not as : ood as i-.e soe!uea befoi·e ·::e :net hb . 

j , ;~ . (Lau:;htcl') 

I thi:lk Ode.:;arde and I are a.-;reed on t he t . 

::ot a s good as before you met him? 
did you take him t o? (Le.u~hter ) 

l,;'ha t bar 
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The Cosmos Club. 

They serve l iquor there, don' t they? 

Tba t wouldn ' t help . 

24 

No, he i s a good idea man, but he hasn' t got his 
feet on the ground enough. 

I see . 

Odegarde will give you the details . 

Y;hat else? 

That is all. 

\'Iiley? 

No thi!lg this morning . 

You pass? Merl e? 

Do you r.ant to see Lacour-Gayet? I take i t you 
don ' t . 

llo . (Laughter) 

Dan and I thought \7e \1ould get that job so >Ve 
have an ~mswer all r eady for him. 

I hate to disappoint you, and I hope that 
Stephens whisilered in everybody's ear no more 
memoranda unt1l the tenth. 

Vie got that. 

O.K. i'ie have got them all here . I will try t o 
do them somet ime . 

I mentioned to Dan that quest ion of the Brazilians 
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wantinglthe inside information on the Argentinian­
/~erican stabilization deal. You see, we are 
nsking eold collateral from them so I don't 
think we had better give it to them. 

I don ' t think so . 

Here i s the silver letter for Canada . ' .. e have 
got 275 thousand ounces so far. 

Ho17 much? 

Two hundred seventy-five . 

Talking about silver, Harold, whatever happened 
t o that question of IYhether a bot tle should be 
three quarters or a quart . 

\iell , you remember llr . Rosenstiel undertook to 
see you, and you ref el'l•ed him to me. He ll'ns in 
on Monday end I had a two-hour conversation with 
hm. 

I see . 

I think we are all right on t hnt . He, fo r the 
first time, seeas to nave been - or was quite 
aereeable in his attitude about t he thing . 

Any comments in the press on it? 

No . 

It didn't work? 

Didn't work, so I think we are out of the Tloods 
on that. 

O.K. 

You saw the story in the press about Sir Edward 
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Pca ,. oc:~ thl~ ... o1•nln- . 

: ju~t sa\'1 t!le tic:,e r . 'ih1.t I•eens he hos lc.!' t? 

i.o , H C:oesn ' t ::1cnn he ha.c lett , but since t he 
stor"· 1·ms ::iYcn out Ut> on Lhc :.ill, the British 
r:an tell to en !'I';,· it untl I tola tilei.l to co nheocl. 

.. ell, ;ou .. tention~d : .. r. t so: •. eone • .. ,.s cOCtin:. 

o:; . ':':.e~- : id in t f,P. !Jl&J l f's t ni~ht; ''',e is 
r-il t o:1l•· : ritish, he is :.:~ lisL . · (u:..: ·hter) 
::tciC:a'1ttt1.1~-, I reco~ .. e.1.l , :: e.:!~· bod~- r:~ts to 
:~ve L •:cr~· :-lescnt nv.: .. in. , to .:o to t ::c :~lc.j' 
r~ t :te :.~tional '~·hente :" . It :..~ -::r:...;;· c.~o·~·e t:-,c 
r4•:":-'a_:e . 

.. ~at·'' st:llin ..... . ot•~J "01•: t.!'J •. .r(. .. fl.1.:.s tan . 
:c o:1c of ou . ., nel: cu:.. to:~crc . 

;l: ... 1~111: e.:\rt'ovcl our f·pocit.cnt!.al c:'!)Oint.:~o!l l 
0 ' t e • ••. •.· .. · ' " 1C" nr- M""" '''t" l'nt ,.1. C",...., -:'l'"n - ._ .. .... .. ... -·(··· . J. . ..... ~ 0 ~ ~ u ....... - .... -

,, . ... 

cicco . ~ o.tct.ti:. ·. t::q;,- ~·.c:. tca to. C:o ;or_ z~: .. cll:i~ - · 
0 tl• 4\ "' J.. :-. •• •~•~ 1 t L 1 ... ~.or ., .... J. ... cr .. ~.. J. C ~c:1. ·:.o :" \: . .:r...• .. n. :- \e.c. ~ : '.:..-

tc..\. l r: .. -yc:- i n : ....... ·:ot'~: t:. .. :l::s ":. ':'.:..:.,,' , fo:- -::::.011 
· c :. _ ver~· E.r.,ious !.o .. ,\. t ~ jo~ in -"~ :'ole;.·' s 
or -:;;,:z:.t: on . . : .. ~ntionc.: a to ;_c_, Lr.;l s:1e ic 
=-·· :!n_ •n ap,.llc"' 10~.. : 

: l~mn t!1in;:s ;;ou t.rc swell. 

:.c _uct be e ~ooi: l'cllo1., tl1on . 

! c;,t r:o~·r•:ec . (Luu hter ) 

I i.r.·teu ' t ..;h en !.i:n a:-t;,•tlrin-, yet , uu~ l1c i s very 
COO:'er-a t i ·ve . 
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the medal that Harold Graves struck off for 
t he third inau~ration of President Roosevelt? 
Have you seen ~t? . 

No. 

I haven't seen it either. The President of the 
United States asked me had I seen it. He seemed 
to think I knew all about it and about Joe 
Davis and all that, and I said that I knew 
nothing about it and hadn' t seen it or anything 
else. 

I haven't seen it . 

Did you see the pictw•e in the paper this morn­
ing? 

No, he asked me about two or three nights a"'o 
when I was there. Have you (Graves ) seen it? 

No, I never heard of it . 

Has anybody in the room seen it? 

No, I I'ead about it in the paper . 

There was a picture of llrs . Ross presenting it 
to the President. 

That reminds me, but Sunday night the President 
said had I seen it , and I said, ttNo" , and then 
it came up, Nelson Rockefeller was thinking of 
sending Joe Davis to do some sort of a bust or 
relief of every President of the 21 republics 
as a sort of a goodwill t hine. The President 
asked what I thought about it just to be polite, 
and I thought it was an excell ent idea. Then 
he said, "Have you seen the one that Joe Davis 
did of me?" And it seams it was done in the 
Treasury. I was so embarrassed that I just 
crawled under the table and cried. (Laughter ) 
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: t;,ou;:M :.arol• hnd one in :.:s vest pocket . 

.. :.ve ~;ou (.:lotz) seen one? 

::o . 
l.r. \'e ;,·ou s ~en one. 

~~n' ~.e ~11 J~n to ·et ono? 

e ~a 
'!!.tiO:t . 

:c the ~cc•·ct ! crvirc :~~ :e L!l 

.J. • • • ~· ' , •• 
-" ...... « . c .. ., 
:uJo:'.:: ~ates . 

oo.: i.e 

~ \.<11 oe :.;lud to lu3tli'J . 

.'.11 r: _;1, t . 

. . . 
~nvcs ...... -

• ! c 
---..J 

. t t:.c rcnuest o: t .. c ~t·tc Jc-t.!'i::;e t , l:te 
·.eien:.e Co.:c.:un:c:.~:o:.:; .oard is :;e::.:.:.r i:l a 
'" ,..I" rt t 4~ ••• : t • t' ' 0 t' " r '.( ;'" ~- ;. . e .. ,Ae ... o "'"e ·...-. .... e oo n _ot ... 1- _,t:._ ... c;....-... 
:or ::.ext. .. :car fo~ nllo.occ. tio~ t.!ll .. ::.:·:--~o:'~~~ tio~ 
~o :: .. e :e.ler2.l ;o. _.~:l:lic .. L:ons t,;o .... U;:.:.~on :or 
c.. s.:·ste~, o: l .i=:iania t.n- :.no 1~::.in ~ i'oPe i:_:n 
r ropa :a.'lc.ll ".:lr oaC.co.:tc . ''ou as!:c:l :ac to--

:::cu:::e :-:e, •:on ' L LitOJ ::l!l::o 1::::e OJ. 1 for : ns te.ncc, 
"'" t .ohu.;Jin · J•ondcastin.:; ~oc:::·. 

·;,z , thej· U!'C bo•m·~ to .. tal:o u:::o o~ it, :mt none 
of it ~s cou:·letel y - it ls .. 1orc or le:;s sa.nnl es . 
':'he•· o.t•c t r ,;ln.:: to out in a n1•e t t y co::1prehcnai ve 

' m• • " ·t· t' t h c~·s~,~.... . .1 ae~r o. l'c .. oP , 1:1. .:; .• 1 l l nese o cr e.r;cn-
cioc, incl;,;i.in,; Pl· inccLo:~ , nnd iinrol d '.lr avcs is 
.. or:.i::::; 0:1 t!l!. t , too . '!ou cs::ed ne to :J.e!ltion 
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this memorandum I wrote to you - Dr . Ernest 
!.:i.nor Patt erson, Dean of Economics at Wharton 
School of Finance at the University of Pennsyl ­
vania. He is President of the National Acad~ 
of American Sciences . Sometime in ii.erch they 
a1·e going to take up the financi.ng of our 
defense effor t and they would very much like to 
have you make a talk. 

·;.by don 1 t you say ,·;e will furnish theo with a 
speaker, but we don 1 t know l'lho it will be yet? 

29 

7oree 1 s request was tha t he be permitted to see 
you so he could personally present an invitation 
to you, and they are r.illlng to adjust their 
meeting to a time that is suitable to you . 

If he knows some good Chile wine, I will see him, 
but otherwise no . \ ie will f urnish a speaker. 

Will Bell, probably? 

\ie will see. All right? 

That is all. 

O.K. 
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Janua17 SO, 19U 

)(r. D. W. Bell 

Seoretarr Korgenthau 

I would like aaaebodf in the TreaaU17 t o aake a 

17ate .. tio atuq as to what haa happened to J.Mrioan 

innabenh in GeJ'II&ll11 Ita.lT and Japan. I whh you 

would think onr the auggutlon of writing the 0011paniu 

that we know han propertiea in the11 reapeotin 

countriea, and ask thea what haa happened to their 

properties, whether they oan bring out &n1 ot their 

earnluga or dhldenda, eto. I would like to go into 

thla whole situation. 
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vmollA!!W!! lOR THE SlCJ!ETA!li' 8 DLW 

Tllare was e -etac in SecNtar)' Bull '• e>rtlca atteoded b:r Secretar;r 
I!Ull aDd Jluare. Berle, Feb &114 Panolaq of the state Dep&rt.Dt, 
Secretary llorgentbau and .... ra. Fole:r and B..,..tein ot the 'freuur7 
Department. Tile subject for dilcusaioa at the Metin& aa treesiD& 
control and registration of foreip aeaeta. Berla ate ted that ther. 
were the following altemati'ra ~ of prooee41D&1 

(l) Ext&llding tree•iD& control to continental Europe except 
Turko;r, Greece and Ruesia end general regiatration. 

(2) Foreip exchange control &114 general rea:iatratioll. 

(3) General regiatratioo aDd freezing in indirldual cuaa 
wbere peraCIUI are folmd to be actin& cootrar:r to the 
interests of the countr;r. 

(4) General regbtratioc ot toreip aaseta. 

31 

Pa8Yolaq thought that it would be a good thiD& to encourage foreign­
owned aaaata to lean tha United States nen though tha:r went to South 
Alnarica and therefore en:r actioo taken sueh aa aillpla regi atration which 
droYa aeaete boa tha countr:r 'fta aatiataetor;r. Feia thought that although 
it wae iaportent to att•pt to deel with tha usa in the United Stetee or 
aeeete belonging to certain foreign eountriea, i t •• &lao iaportant to 
praYent ouch countries boa takiD& their aasete out of the United Stetea 
and uaing th• alaewbera in the world, lnlch u Latin Jaerica. Fail tlrat 
tho~~Cht that registratioo and foreip .,...h•ng• control would ba a desirable 
thing, although he recognised that thia would not deal with the d..-etie 
uae of foreign-owned aaoeta . Then he auggeated that it no foreip exchlnc• 
control were imposed, that we aiapl:r haTe registration and alao reportiD& 
or each traneactioo. Ha the recognized that thie ae iapraotical because 
ot the Tolume ot reports that would ban to be f Ued. 

Berle argued tha poaaibllit;r of juat treaaiD& thoaa indirldaal. caaaa 
where lljlClll inTeatiptiCD nidoeca _. obteined 1D41catiq 'n'a1cal actirltiaa 
ot such 1n41 rlduala. 

Secreter;r J~Gra:atbau pointed out the _ .. ait~ ot liaitiq the ua 
rlthin th1a coUDtr;r of cartain foreip-omed uaate for a ftl'iat:r ot rauCDI, 

and alao tha 1aportanoa ot prnatiD& lnlch t'allda coiD& to Latin Jaerica, Ha 
stated that en:r ot tha al~tifta otiMr thea trea•iD& oCDtrol u 1D41oated 
in (l) t.bon would b• antiral;r -tiataotor;r. 8illpl.e nciatratioo 1101114 
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not preclude tho undesirable doustic uee or aacots, end would al.so 
impel iuodiate withdrawals or tunds. Freezing individual cases ai'ter 
inves tigation would be extremely difficult to adminioter, have little 
bcneficiol effect , and would be in the nature of a "gestapo• proceeding 
which would have a very bad public reaction. Foroign exchange control 
~ould not prevent the domestic use of the moneys, and it would be 
comparatively easy to withdraw fundo from the country in evasion of the 
control . ~c1•etary Uorgentbau felt thet the real. issue was one either 
ot free:ing control or nothing at all, and that the matter ""s entirely 
one for the Secretary of Stote to decide . Secretory tl!orgentheu lla.1d 
thot he f el t the greatest concern with respect to German, Ital.ian end 
Swiss aorote in this country. Towards t he end of the discussion Feia 
e.c!:dtted thet tho discuesion bad oade clear to hila that aey of the 
intemedie.ta action suggested. aigbt be worse than nothing a t all; thet 
the rael iooue ""s freezing or no freezing. Secretory MorgEntbau 
pressed Borle for en answer on this particult.r point and Berle soJ>ewhat 
rductontly adaitted the difficultieo a ttending any of the intemediete 
ot cps •UGeeoted and that the real question ~,.a whether or not freezing 
:hould be extended as indicated. 

Secre tary Hull suggested the possibility of continued. meetings 
bctt~een the Departments for diocucsion of the problems . Secretory 
r.!orecnthou indicated thllt he thought the point had beon reached when 
the problenl " 8S tor the Secretory of State to decide . Secretery Hull 
•dd that he would consider the matter and call Secretory !!orgonthau 
tomorrow. 

32 

Regraded Unclassified



. . . Jr : 

~Ui'Vis: 
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:urv~s : 

1ou~ .. 
"'~ · 

: .. :'. Jr : 

Pi.U'\'i S : 

_:r . ? . .n'Vi s 
:Y . ::Ull:mt;rne 
:.:r . :;aston 
:;r. ioung 
:·rs . :~lotz 

January 30, 1941 
11 :10 a .m. 

:.;;. . Ge.ston is :;oin.:; to be e.ctiny >;C.ile I en 
r;onc , a::d ::: hope Philip Youn;; mll ,:o, too . 
You r.w.y :U.ve a little t r ouiJle persue.C.in~ ~.:r . 
Gaston on some of these t hin s , but I tnink if 
you v:ill v:ork on hL"ll, I think you can brin;; him 
around . 

I shall do tl y best . I sent j' OU over a little 
note of thet ::,cetin:; yes terciay 11ith :.:r . :~udsen . 
I don ' t :mo71 \',heber j ou l'u::;o !·.c.c n cnance to 
,:lar.ce et it or no t . · 

'i'~is one? 

Yet . : pro:ti.seC. t:1.e Secretnrj' I ,·:ou1C. ::;i ve it 
to hi;;; . 

It cane in a t l O:l G. 

Let :1e r ead this . 

: as::ea Self to put it dovm because I thou1;ht 
;;ou r:oul c like to look e. t it . 
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If this goes through, it is one of the most 
exciting things • 

I think it is something that we can adapt to 
the list of British types . Now, whether it 
can be done, I want to secure your helpful 
thought on tonay because the method of trying 
to broaden that out, assuming tM.t Knudsen geta 
word - though it looked very favorable yester­
day afternoon. Knudsen was pretty sure. 

"The British type orders under review. " 

(See Attachment 1) 

You see, Herbert, \tnat they have got is a whole 
bunch of Dritish orders coming to around a 
hundred and 75 million dollars f or planes, and 
they looked over the French gold and they l ooked 
over the Belgian gol d and it was very difficult 
for them to do it, so I made the suggestion 
to them, 11\'/hy not go over and say, ' Here, vte 
want 19 hundred and 60 planes. What can you 
give us which are American types, and if you 
haven't &ot an American type to fit this -
what we need, won ' t you adopt llhat we have?: " 

Yes, I read that memorandum. Of course, it 
seemed to me t het the essential thing is to 
keep on production the things which are being 
produced now. 

34 

The fundamental difficulty was that Mr . Knudsen 
was of the definite belief that the phraseology 
of 1776 when passed would not pennit of the 
United States administration placin~ orders even 
if it approved of th~ for British •ypes. I 
challenged that wi. th him and got it checked up 
with his o\"111 lawyers, and ther came back and said 
he was wrong. That changed his approach because 
then he felt how ridiculous it was not to be able 
t o do something today that you can do a month 
from now, and that was how he came to the i dea 
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of six months on the British type. 

"T.1c British type orders under reviel> were as 
follows : 600 Hudsons, 720 Lockheed 37's . " 

Is that the two engine fighter? 

The 37 is what they call a Boston. I think 
that is a two engine, yes . 

Do ;rou still call it \.he Boston? 

·.iell, t~ey kept on refcrrin~; to it yesterdaJ' 
as the 9oston . 

You kno·:1 what the story was ori~inally . They 
called it the Boston as e. compl~ent to Ur . 
Kennedy. 

If I had only known that yesterday. (Laughter) 

ne.s the fi rst Boston been delivered? 

I really don 't know . 

T don ' t think that is the triple fuselage 
Interceutor . J think that is a S9 where the 
fuselage is in the middle . 

The Lockheed I~terceptor. 

35 

You ci&ht call it - no, Hyde Park - that ~ouldn't 
be good . 

Fishki ll? 

No, I would rather have a better one for Fi sh­
kill. \'le will keep that for our ace. 

'.'iell, anyway, "So far as the Hudson and Lockheed 
37 are concerned, i t was established the. t no 
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corresponding U. S. types existed which could 
fulfill the duties of those types (which · 
roughly comprise long range sea reconnaissance 
and convoy work). l:oroovor the production of 
the Lockheed factory is dependent upon inten­
sive prosecution of production of th.ese types 
which are noVIv.ell established. l!evertheless, 
it seemed reasonable to suggest that they had 

36 

a possible interest for the U. S. Army Depart­
cent ami JJ> . Knudsen approached General Arnold 
(with a definitelJ favourable reaction~ as to the 
P,Ossibility of giving an "American Tag to the 
nudson ~JPe for a period of six months so as 
to enable the order f or GOO Hudsons to be placed 
by the ;: • S. Army Depart:nent . Production on 
t his t ype runs out in June and the matter is 
thus of f i rst urgency. The quest ion of the 
Lockheed 37 could be subsequentl7 examined in 
the l i ght of General Arnold' s reply on the 
lludsons . The production problem on the Lock­
heed 37 .is not so urgent as current orders 
carry production through to October 1941. 

"The Glenn-llartin Baltimore Typo is somewhat 
superior to the Dougl as Boston--" 

The Douglas DB-7 . 

" •••• performing the seme duties, viz . e.n aroy 
support bo~ber . The Boston i s equivalent to 
the 1.: . S . AI?'{ type A. 20 and it would be 
equally suitaole to take A.20 - " you know 
call it Detroit and I think Knudsen would iove 
it. 

It would be bett er if vte oould identify JJ.ore . 

I see . 

·~. Knudsen felt , however, that the Douglas 
organization could not give additional A.20 ' s 
during the period in question beyond those 
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c.lread; propo~cd for ihe ' . S . •. ~:; and 
::ritisi,, · .. :,ereas the 1altir.tOI'e is tooled u., in 
t he :lle!m- ::ar tin Factory ami ll•e C!l)lll.ci ty · 
coul d not be switched to other 1.orl: r:i t hout 
lo· ~ o:: valun1Jlc output . It I'IC.s , t hcrefoi•e, 
s•:,;.~ested tht.t t he question of treatment of 
be 'laltir.tore on lines analOGOUs to the ::u,: son 
s:1ol"ld oe purcuod b;r Sir !~onr;r ~elf r:ith tl:e 
.. r ~~- Je.,:ld::ent lf t:,e ::udson orucr t:ere cleared 
o;• '}enei·2-l .~rnold ns indicated i:l Fcra:rnph 2 
!!<love . 

' : :t tl!e ·.rultce Jive 3onbcrs, it ;;as ex'Olr.bed 
t :1, t either t :•e Brer;ster or the '!ultee' :iive 
:io:.:be:- is accentable fro::~ lhe ::Sritisil vier; ana 
t:.,.L t:.e .. . s: :.!'ll'.;( !Je:'a:-bent he.ve inUicated 
e.n i:tterest in tho Sre01ster type . It J;Ji~ht , 
t itorefore, be pos~i ble to deal ui t:, this orC:er 
in t he S<".r.te v.a;,· as for the hudson and it v;as 
pl'OIJOseu thc.t Zir J:enry Self pursue t he matter 
\'!: th the l.rn1;; !Jepurtmen t i1' the hudson situation 
be cleared ns anticipated . 

'"' . .'ith res;aru to the zurrJestion thd the Br c:·,stel' 
or '!ultee J,i ve Eo:nbers could be exchan:;e<i for 

:Jou_;hs Dive 3o:nbers, the pcrfor:-umce of the 
type~ ·.7::.5 co=.parct! anc it v:o.s fOU:lU th:: t the 
: r-e· .. s :er c.:tO. '!ultee ' s uoul::. be sone ::.:> to GC 
-~ilcs fester anti :.:- ve belter Ue:'ense eni :lr-:::.c­
::e:; t . 11 

T~t is the Anerican? 

::o, t!:e BPitish t;rpes are 50 to GO nile~ a., hour 
f • t t' •. . . t h. ' l c. ... cr ~).3.n "'"e ... :.terlOS.:l ·Jr;ye , \7 l Ctl a."'laze<! :r.e . 
Of course t hai i s tho ;,my t:;pe . 

"Their substitution ~J the Douclas Dive Bouber 
-:. id not thus see .. 1 :?racticr.ble . .'.s conpe.reu r1ith 
the Curtiss ::aval £>i vc "'o::~ber the speeCt is 

Regraded Unclassified



Purvis: 

r : I. Jr: 

Purvis : 

H.t! . Jr: 

- 6 -

roughly the same but the Curtiss Dive Bomber 
has been designed for naval use, whereas the 
Brewster and Vultee types are designed for 
1~ .. d oper~tion. The two could not be inter­
cu .. nged--

Yes, there is a reason for that . 

" •••• e.g. the Curtiss Dive Bomber has e. tire 
pressure of 80 lbs. per square inch ~hich is 

38 

far too high for land operated aircraft although 
e.cce~table for aircraft landing on aircraft 
ce.rr1ers . The British would only be too grate­
ful to get all the Curtiss Dive Bombers they 
can for use with the British !laval forces; and 
this woul d be over and above the need for securing 
Brewster and Vultee Dive Bombers for support of 
the Ar-my . 

"The discussion thus resulted in the question 
of the order for 600 Hudsons (or such lesser 
number as might be necessary to keep production 
nell in line) being examined by General Arnold 
to see if it could be taken over as a U. S. Army 
order by giving the type an 'American Tag' for 
a period of six months. 

"In the light of the decision on this type, it 
is proposed that Sir Henry Self pursue further 
with the Army Department the possibility of 
similar treatment for t~e other orders to the 
extent necessary from the production viewpoint." 

And tvlo of those, they found that on the same 
approach as Knudsen ' s approach on the e. S. 
types, they could .be postponed until after 
February 28 without detr~ent to the - I mean, 
that is what Knudsen and Self, getting together, 
decided. 

Without runn~ng out of orders. 
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The real essential is that Lockheed fi~hter. 
The ~uestion, of course, is how that m1ght be 
appl1ed in the British type list of orders, 
ana there, there are two categories that I 
uanted to secure your thought on. It is quite 
obvious that - they look, anyway, as if there 
are four cont racts here which might be con­
sidered to be in parallel wit h the Lockheed­
Hudson in that they represent appat•ently con­
tinuation orders in factories already built, 
so that is one catesory. Now, that wil;l., how­
ever, only take care of about one-fift;ll of 
the ordnance and tank list on British t1~es, 
and I was looking at the other it~s which 
it seemed to me ll'.i ght be dealt v:ith on the 
same basis if Secretary Stimson felt inclined. 
For instance, when Layton was here, the Sec­
retary had sai d that on medium artillery -
that is 4.5 and 5.5 yuns - they felt very 
definitely sympathet1c and, without arguing 
the case at all, they would accept the plac­
in~ of those orders as bein~ im~ortant to the 
Br1tish and not too disturb1ne 1n any v.~y here . 
There was no argument. That was a graceful 
gesture on Secretary Stimson's part . It may 
oe on taggingthose two items, for instance, 
he woul d be :;illing to Give a tag for those 
particular orders . 

I. \7ould try it . 

I think it is r:orth t ryine . 

Definitely. 

And then I picked out certain other ones on 
which he mi ght be willing to do something. 

If I em correct, there is about 370 odd mil­
lion f or the Enelish type, isn't there? 
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You have got rid of a hundred and 79 million 
out of that through t his airplane thin~, if 
At•nold comes through, leaving a hundre~ and six 
million of product and 31 million of capital for 
the others . 

That was >londerful. It cuts it in half. Isn' t 
that wonderful ? 

Yes . 

Of course, that is partly due to the applica­
tion of the ~udsen formula, but it has intro­
duced a ne~ principle nhich i s applicable . 

Are there oore t hin&s left in the hundred and 
66 million? 

Then I say immediately on this first type r:hich 
l ooks to me at fir st blush on all fours 
with the Lockheed-Hudson, thet•e a re 40 million 
almost of those which requi t•e no capital because 
they are continuation orders , apparently, of 
~roduction which has been programmed in exist­
lng plants . Tnen there are some very big items 
here in the - certain types which Stimson, 
Secretary Stinson agreed with Layton he would 
pennit to be put into this show even though he 
haan •t been very an.xious about it . Now, those, 
if you add those together, you have taken care 
of another 80 or 90 millions , if he would do it . 
If he would - if Secretary Stimson would now 
adopt the tag principle to the extent of follow­
ing up his negot iations with Layton by approving 
an American tag on those things / he tal ked and 
finally gave way on \'ti th him, w'e would be jolly 
near to out of the \VOOds for the period to the 
end of February this year . 

Yfuat I would suggest is - do you want a sugges­
tion? 

• 
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Yes . 

I would .;o to Stimson direct without m;,' callin;; . 

Yes . Thd is exactly what I 1.ented to ask you . 
I shall O.o t lw. t t ode.;·. 

A .. c! I thittl: you woull! c;et fu r ther in the f i 1•st 
!mtance . 

Yes . 

:;o:·:, do ;;·ou 
up tJlutlsen? 
bl t . 

b i n.: i t 1·:oul u help an; if I call 
It ••;oul<i be cro::dlnz nit! a li t tle 

Yt s . ".:ou see, he he s .;ot .'. rr.ol ,!. It: -::as a 
ver;; ~:tcce~5i'ul conversation . You could feel 
it an<! tell i t . lie felt very stron~;:ly he r;ould 
like to ~; et t.rnold ' s .final se.y- so . 

I woul d co and see Stit~son and put t !,is thine up 
to hir~ I'll t hout havin;; it appear in any \',ay the t 
i t comus f rom us . 

i.ll riE;U . ! would, in other r.ords , inforo t hem 
of a talk 1·;e had r.i t h t\nudsen yesterday, th e 
exact status 1;i th /.rnolc , e.s:, his synpa thetic 
co:Jdciert.ti on of - \',:ten /.rnold r eco:r..ends it 
to hit! of puttin;; it t:trou:;h, and talk its 
a;>plication to the probl em as a 17hole . 

?hat is just the wa·1 I loe.s i:eli,hteC. ;.., thi s 
.:intner anC. Alsop s'tor,·, t!lnt they r;rote it as 
t :1ough t he Treasur ;,· didn ' t exist . ':'he list 
~ort of walked itseli over to the ?resi clent. 
(Laughter} That ,·;as perfect . It appeared in 
t he ::1ornin::; r:hen I t e~ tifi ed, and they were 
a skine me all about t hir; lid , you see, r:hat 
r:as i n it and if it 7:oa :·:ritten ih~ t I hac taken 
it over, t:tey ·;;oulc hove asked fo r it . 

4.1 
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I t would have been terrible. 

Now, one other thing before you give me anything. 
The 875 million American types, are those orders 
being placed now? 

Now, I asked that specifically of our people, and 
they say that whereas they can't actually say to 
me that the orders are in process of placement, 
the whole machinery ia moving forward in a war 
which makes us feel Yle have struck no snags since 
we have talked. It takes a little time to trans­
mit it through all its purposes, but as recently 
as resterdey afternoon late, Air . Johnson and llr. 
Childs felt satisfied with the way it was moving. 
That is the reaction you have had, isn't it 
Charles? 

Yes, sir. 

How about you, Phil ip? 

I haven't called up from the Hill? 

As far as I know, it is going along. 

As far as we can see, it has struck no snags. 
It has been certified, thanks to your effort, 
it has been apparently approved by the Presi­
dent, it has been walked over to the RFC, and 
when I saw Jesse Jones night before last, he 
didn't raise any question about that being 
difficult. The only diff i culties were in con­
nection wi th those other transactions . 

Vlell, I have nothing. What have you got? 

Could I just bring up - I think it is a rela­
tively easy one, but I would just like rour 
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JtUidance if I could. \~'e are under instruc­
tions from England to arrange for five months 
s torage of ammunition in North America. We 
have been planning to do that i n Canada. It 
means enormous capital expense i n making -
building buildings in which to put t he stuff . 
VIe find that - notably at ~'all River - we could 
get a tremendous amount of abandoned buildings 
which could be utilized. There is a little snag 
in it . Which looks to us all riJt}lt. It has 
been suggest ed that if we could have - perhaps 
if I cay just shor. you what is suggested. 
(Exhibited document to Secretar y) 

Is it to save money? 

llo, it is to save time in building the buildings. 

The only thing that bothers me is sending the 
Canadian soldiers, even though they are civil­
ians . 

You mean unless it could be done by civilian 
guards , you think i t would be inadvisable? 

How many guards would it be? 

Forty or fifty . It is not a gr eat number . 

Well, I have no objection if the State Depart­
ment doesn't . 

I think I wil l leave it up to the Ambassador. 
I just r.anted to make sure that you didn't 
mind my having that taken up. 

They are merely Canadian soldiers in civilian 
garb. 

Maybe there would be same way to put same United 
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States Ar my ammunition i n the building and have 
an AI'Tii;/ j;Uard . 

That is r;hat I called--

That is an improvement . 

Yes , t hat is . 

I en just kind of a little - lce.ninc; backr:ard . 

They have got lots of guards . 

!)ct.l with it l.ith ki d eloves . 

I r:oul C. ~o very easy, because \",illiw :tendo! ph 
llearst mll make the SO, five thousand. 

He r:ill have us taking over Hew Engl and. 

I don ' t think it is worth it . 

I have fel t a little diffident about really 
pushing the Aubassador into that without a word 
to you . . 

:~hunch is, I C.on't t hink it is 17orth it . 
. 
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: >.lli! ted to get your thou:,hton this . {Shol7ed the 
Secretar y a con;; of Til:.e) . ' 

;~s . ~otz is l ooking for it non. Haas said he 
sent it t o me . ( r ~ f ' · C', ~i t.: ·~e ) 

·.,e sent ::r. Purvis a copy of it l'iitn t he excep­
tion of the tax stuff . 

':."no, he has sent it over? 

That i s it . 
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But not the tax stuff . 

Oh . 

It is indeterminate. It is not enough to oppose 
it, if it is important . 

Have you read this? 

I have . I have glanced through it . Jt is not 
quite determinate . I rtouldn ' t say no . \,hat 
would you think? 

I haven't read it . I don't know. 

As far as I am concerned, this would kill i t. 

His wife is ill, and he has been detained in 
Boston all this week, and time is getting vef.Y 
short, considering the time it takes to get to 
England. 

I see he i s a partner of John J . Raskob. 

(Telephone conversation vrith General i'.'atson 
follows : ) 

, 
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./ 
Januarr 30, 1941 4.G 
11:35 •.•. 

H.M.Jr: Bello. 

Operator: General Watson. 

H.M.Jr: Bello. 

General 
Vateon: Hello. 

H.M.Jr: H.M.Jr. talking. 

ll: (Laughter) Oh, yeh. 

H.M.Jr: How are you? 

w: Fine. 

H.M.Jr: L1eten, thie tallow Campbell that you sent over 
to Purvia. 

ll: Yea. 

H.M.Jr: Purvie happened to mention him to •• and I ' v• had 
aoae experience with hi.a m)'aelt. 

II: Yeh. 

H.M.Jr: So, I -

ll: Well, the President told me to. 

H.M.Jr: Well, I know; walt a minute. 

II: Yeh. 

H. 

11: 

H.M. Jr: 

lf· 

H.M. Jr; 

W: 

B.W.Jr: 

Let me tell you something which I don't think 
the President knowa; that he ia a partner and 
in bueineee with John J. Raekobt 

He ia and I think he told the President that. 

I aee. 

I'll tall you what happened, Benrr. He went 
over there to dinner one night. 

Yeh. 

And next day the Preaident told •• to oall up 
Purvia and peraonally make an appointment tor 
hi• to aee hla. 

You think - you think the Preaident really want• 
hlm to go over theret 
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Well, now that I don 't know. 

Could )'OU tlnd ouU 

Yea. 

Ca.pbell hal a Yer)' bad financial record. 

Yeh. 

And -

I alwa)'& thought he was a Republican. 

Well, I don 't know. 

Be ea1a he ien't. 

Well, he ' s all mixed up w1th Raekob. 

Yea, I know. 

And that's worse than a Republican. And I Juet 
wondered i t we want that t1Pe ot fellow oYer there. 
We 1Ya got one Republican oYer there now. 

I know. You mean that bo)' that 1 a 1n the papers 
nert da7? 

Yen. 

Well , I don't know wh)' we aver eent that th1ng 
over t here. I told the President th1e morning, 
I don't know, I don't trust hla. 

Well nov Ca.pbell - I got hie record troa the 
Department ot Agriculture and ever)'thlng, eeat 

Yen. 

And he'e reall7 bean againat about aYer)'tbing that 
RooeeYelt ever stood tor. 

Yeh, I ltnov. 

Seat 

Yen. 

I pereonall1- I'd l11te to pa ee tbll on and than 
1t )'OU could lit a a know. I tblnlt it 1 s a ahtalta 
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to let that man to go oYer 'o repreeent ue in 
Agriculture oYer in England, tbat 1 e vhat I think. 

What ia be - ia be going to go -

He'e going to go OYer to teach the English hov 
to tara. 

Well, bov in hell ie he going to do itt Is he 
go~ to hue any ottioial atatue? 

Well, he would be aa coming trom the White Houae. 
Yah. 

Well, they eay he'e been a -
He'• got the biggeat tara in the world, you knov. 

Oh aura. He borrowed tvo alllion dollare during 
the laet World War and then went buet. 

He did? 

Yeh. And be'e been buet eYer since. 

I thought the old boy owned practically the whole 
earth. 

Oh no. He'e been bust ever since. 

Hmm. 

I think it 1 a a mietake. I'm juet looking atter 
the President's intereete. This tellov g~a over -

Do you vant to send me a l ittle memo or do you 
vant me tell him? 

I'd rather you tell -you can tell him that trom 
the experience that I've had vith him ayeelt and 
vbat I know about him -

That you don't vant him to go. 

I think it'e a great mistake. 

All right. 

But it the President - attar hearing that, it the 
Preeident etill vanta him to go, I'd like to knov 
it. 

All right. I'll get that to him aometime today • 
.. 
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W: 
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W: 

B.M.Jr : 

I'a 1n an awtlll Ju here r1&ht nov and I'•• cot-
8a7 look here, what are 10u coing to do ton1Chtt 
I haYen' t got &DJth1ng w do. 

(Laughter) Oh, wait wntil 10U aee it, It'a a 
great aeoret. 

Yeh, I aee. Well, I'll bet 1ou 1ll be prett7 
good. 

Well, we're not bad. We're not bad. 

Yeh. 

You know the Korgenthaua &1¥&11 ooae through. 

Yeh, the7 do. 

Yeh. 

Well the Wateone - the Wataone a1-1e go down 
t1gbt1ng, pitching. 

I know. 

I'll do ~ dudeat. 

I know. 

I won 1 t do auoh thoueh. I haven't had a chance. 

But that V1rg1n1a Va11e1 etutt, 1ou know. 

Yeh. 

RaYen't had a ohanoet 

Ro, I 1a going to talk .oetl1 about ~aelt. 

Well, that'll be 1ntereet1ng. 

Yeh. 

Well 10U 1ll let ae know aoae t1ae toda7. Ka7be 
7ou oan tell ae -

Yeh. All r1gbt, I will. 

Tballke. 
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There is an out on this . The time element . 
It is difficult to get on the Clipper and so 
on, and I suppose we plow in March, I don ' t 
!mow. 

You saw this stuff. I think Yra . Klotz will 
pardon me. It is damned nonsense . 

50 

I would simply do it to - tell them they have 
got to give him an absolute run for his coney, 
but you can tell frc:m that record that it won't 
actual l f achieve anything. But just now we will 
do it w1th the greatest willingneaa . 

Let me get Wickard. After all, he would be 
int erested. 

(Telephone conversation with Secretary Wickard 
follows :) 
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I.M.Jr: Bello. 

Operator: leoretarJ Wiokard. 

H.M.Jr: Bello. 

Claude 
lliokardl :ru. 
H.M.Jrl Claude, thie ie Beni'J. 

II: Iee. 

JanUAI'J )0, 1~1 
11:4<> a . a. 

H.M.Jr: Lieten, eoaething kind ot oont1dent1al I'd like 
JOU to be thillking about between now and lunoh. 
General Wateon eent oYer a aan bf the naae ot 
!ho .. • D. Oaapbell, a eo-oalled Wheat ld.ng"t 

V: Iu. 

/ 
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B.M.Jr: To Arthur PurYie ot the Br1t1eh Purobaeing Ooaaieeion. 

II: To do wbaU 

H.M.Jr : And wante hia to eend hia oYer to Jn&land ae the 
Pree1dent1 e repreeentat1YI to taaoh the lngl1eh 
how to tara. 

W: Oh. 

H.M.Jr: Bello. 

II: 

H.II.Jr: 

V: 

I!. M.Jr: 

II : 

R.li.Jr: 

II : 

B.M.Jr: 

Yeh, I underetand. Whoee idea 11 thiet 

Well it ooaee right troa the boee. Yeh. low 
I Juat oalle4 up 1!a Watton and I told h1a I 
thought it wae a ll'•at ailtake. 

Teet 

And I Juet wondered it JOu oould be thinking about 
it and, it JOu &12'"4 With ••• wilT we oou14 talk 
about it at lunoh. 

Iee. Well, now, teaoh thta bow to tara wberet 

In J:nglan4. TrP•• ot tara1n1, I euppoee. 

You aean plow up all the IN•• lande and eo ont 

I auppoee eo. You lr.llow the aan, don 1 t J OUt 
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Yea, I know who be ia. I got pereonallJ 
acquainted with b1a. 

Well I went to Farm Credit to Al Black and 
be'e gi•en ae a whole report on b1a, beoauee 
when I wae in rara Credit in '33 I had bueineee 
dealings with him. 

Yeh. All right, I'll gi?e eome thought to that 
by then and I'll talk it over witb 7ou. 

I told Pa Vateon that I thought eending one 
Republican over there at a time wae enough. 

Rm, bm. (Laughter). Well, thie tell ab waa 
euppoeed to ha?e been a eupporter during the 
last campaign waen't bet 

I don' t know. But, ae Secretary ot Agriculture, 
ia that tbe kind or fellow that you'd eend o•er 
there' 

No. 

Vbat7 

No, 

Cotree not. 

No. 

O. I. 

All right. 
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He says of course he wouldn' t send him over . 

Never theless, I shall send him r1ith a great 
·.iillincness if the President 1-.ants him to go . 

Sure . 

You pointed out that this hundred and 22 million 
dollars rlot•t h of contracts placed during that 
period was an extremely embarrassing situation . 
Our people have been makinG some i nquiries and 
there is a short and simple and, I think, in­
teresting note as to ho\'i it has happened. 

(See Attachment 2) 

Oh, I l ove this . I have &ot to read t his to 
;;ou . ':'"1is is fra:n the Farm Credit . This is 
e personal note to George Haas . 

"Dear George : 
Still furtner inquiry concerning ~. Thomas 
Campbell reveals that he is apparently about 
the onl7 tmn t ha t ever took J , P. rorgan clean . 
He di d just that in a week at the time of the 
last Vlar . l!r . Cenpbell is also credited with 

.selling a can the Brooklyn Brid~e before break­
~e.st every morning and oaking him like it . " 

I t1ill sho·,, this to the Secretary of A~;:riculture . 
l.:aybe he will want him t o go . 

He won't. Uaybe I wouldn ' t shot; it t o him . 

·.:ell, I e.m goint to try to save you, but if 
I get an answer, "yes", send him over . I think 
t hey could do so~e good t rac t or faroing in 
Icel and . 

·:iell, they fol'llll'lly cleared t1·;o million dollars 
of agr i cultural ioplements last night . 
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Fol' England? 

Sure. 

Thel'e al'e 20 thousand tons of super, super 
phosphate which the Uinister asked when I 
was thel'e to get thel'e by l:al'eh 1 so as to 
get a bif incl'ease in theil' crop . They are 
fully al ve to it . He got me especially 
when I was over thel'e, and we did a tl'emend­
ously quick job of getting that stuff over 
because that will save merchant shipping . 

I ao l'unninb behind. I spent 20 minutes on 
~. Campbell, and he is not wol'th 20 seconds, 
but that is my fault , but I rtanted to help 
you out with the Uhi te House. 

I appreciate it. 

'.'/ould you like that officially on the l'ecol'd? 
We coul!l add a little to it, but it was just 
something that was vtol'ked on last ni!!:ht fol' me . 
The l'eal difficulty is the impetus o! the 
machine . 

lio . It doesn ' t answer it, but let's let it go. 

I told thee to give you the best they could on 
it. 

'•' e will just have to do this on a dar-to-day 
basis . liow, dut•ing my absence - I v111l be gone 
a week - why not let's you and I set a sum nov;? 
iio1·t ouch do you want to clear next week? 

rAy I tell you tomorrow mol'ning? Could Phillips 
and I come before you leave and could we have 
the boys settle that tamol'row morning, because 
I wouldn ' t want to give you an inaccurate figure . 
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Just so !Ar . Gaston can know • 

Exactly. 

Charles , Vlill you take charge of getting thi s 
for me? 

Yes . 

I will give you 11:30, but by that time I rlill 
be biting m:j nails. I vtill Josse Jones you. 

Jesse Jones sent over word to me, uGod help 
you if I don ' t get over soon, • and I very much 
vtould have liked to have had another oppor­
tunity to see him . There is one other thing 
I particularly want to mention tomorro'07. It 
rron' t take five minutes. It is very important . 
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THE sRmSH SUPPLY COUNCIL IN NORTH AMERICA 

To The Secretary of the Treasury 
washington 

""" .... 
•oUAMIN II"'U.HtcLIN aT .. T10H 

WA.eHIHGTOH. D. C . 

With the compliments of Arthur Purvis 

January 30th, 1941. 
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SL'!.!lUJIY OP TALK VIITH llR. KliUDSEN 

Wednesday, January 29, 1941 . 

1. The British type orders under r eview Ylere 
as follows: 

600 Hudsons 
720 Lockheed 37' s 
276 Baltimores 
360 Vultee Dive Bombers 

2. So far as the Hudson and Lockheed 37 are 
concerned, it was established that t.o corresponding 
0. s. types existed which could fulfil the duties of 
these types (which roughly comprise long range sea 
reconnaissance and convoy work) . Moreover the pro­
duction of the Lockheed factory is dependent upon 
intensive prosecution of production of these types 
which are now well established . ~evertheless , it 
seemed reasonable to suggest tha t they had a possible 
interest for the U, S. Army Department and ~:r . !.nudsen 
approached General Arnold (with a definitely f~vourable 
r eac tion) as to the possibility of giving an "American 
Tag" to the Hudson type for a period of six months 
so as to enable the order for 600 Hudsons to be placed 
by the U. S. Army Department. Production on this 
type runs out in June and the matter is thus of first 
urgency . The question of t he Lockheed 37 could be 
subsequently examined in the light of General Arnold 's 
reply on the Hudsons. The production problem on the 
Lockheed 37 is not so urgent as current orders carry 
production through to October 1941. 

3. The Glenn-Uartin Baltimore type is somewhat 
superior to the Douglas Bos t on, performing the same 
duties , viz. an ar~ support bomber . The Boston is 
equivalent to the u. S. Ar~ type A. 20 and it would be 
equally suitable to take A. 20' 1n lieu or t he Baltimore . 
Ur . Knudsen felt, however , that the Douglas organiza­
tion could not give additional A. 20 ' s during the 
period in question beyond those already proposed for 
the U. S. Ar~ and Bri tish, whereas the Baltimore is 
tooled up in the Glenn-Martin factory and the capacity 
could not be s~itched to other work without loss of 
valuable output. It was , therefore suggested that 
the question of treatment of the Baltimore on l ines 
analogous to the Hudson should be pursued by Sir Henry 
Self with the Army Department 1r the Hudson order 
were cleared by General l•rnold as indicated in Pa.ra­
graph 2 above. 

4. On the Vultee Dive Bombers , it -·as explal.II!& 
t hat either the Brewster or the Vultee Dive Bomber 
i a acceptable troo the British view and that the U. S. 
Army Department have indicated an intereat in the 
Brewater type. It might, therefore, be possibl e to 
deal with this order 1n the same way as for the Hudson 
and it WGs proposed that Sir Henry Self pursue the 
matter with the ~~~ Department if the Hudson situati on 
be elecred as anticipated. 
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s. With regard to the suggestion that the 
Brewster or Vultee Dive Bombers could be exchanged 
tor Douglas Dive Bombers, the performance of the 
types was compared and it was round that the 
Brewster and Vultee 1s would be some SO to 60 miles 
raster and have bette# defense and armament. Their 
substitution by the Douglas Dive Bomber did not thus 
seem practicable. As compared with the Curtiss 
Naval Dive Bomber the speed is rou&hlY the same 
but the Curtiss Dive Bomber has been designed tor 
naval use, whereas the Brewster and Vultee types 
ere designed for land operation. The two could not 
be interchanged,· e.g. the Curtiss Dive Bomber has 
a tire pressure of 80 lbs . per square inch which 
is far too high tor land operated aircraft although 
acceptable tor aircraft landing on aircraft carriers . 
The British would only be too grateful to get ell 
the Curtiss Dive Bocbers they can for use with the 
British Naval forces; and this would be over and 
above the need tor securing Brewster and Vultee 
Dive Boobers for support of the Armw . 

Conclusions 

The discussion thus r esulted in t he question 
ot the order for 600 Hudsons (or such lesser number 
as might be necessary to keep production well i n 
line) being examined by General Arnold to see if 
it could be taken over as a U. s . Army order by 
&iving the t ype an •American Tee" for e period of 
six months . 

In the light of the decision on this type, it 
i s proposed that Sir Henry Self pursue further . 
with the Aruy Department the possibility of similar 
treat~ent for the other orders to the extent necessary 
rr om the production viewpoint. 

Washlnston, D. c., 
January 29th, 1941 . 

Arthur B. Purvis 
ltorris r!1lson 
Sir Renr:y s elf 
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1. Oil Dec .. ber 19th, tho Pr .. i dont 1\ICCUted, 1.a 

rt .. ot our laclr. ot dollar UchaJI&e, that WI allould COD­

elude no further c011tracta tor the tlao Mini but should 

atop no~ot1at10Da at the pol..at ot c01101ua1oa. Between 

then and Januar:r 16th, •122 lllll1ona worth ot ordero 

bava been placed. What 1a the expl.&natiODt 

2 • .t.t tbe end ot ~ we started purchase• on 

an •oYOr tbe counter• bade, aerel:r bu:rinl mat we nooded 

59 .t.. 

to c-.plote or inaure tbe -1.a production or Bn&liDII ODd 

Prance. l!ut tbo loaa or Prench productlOD ODd the air 

attaclr.a on Bn&liDII han forced 111 to ch&qe our line ot 

act101l. AMrica 1,1 our .. 1n ar•ena.l, &Dd •o••.r the co-.ter• 

purcbaaea do not autrlco. 

) • Fro- tbo lliddle or 1940. we hno bod to plen 

our purcb&aea troa Merica u •• han planaed our pro­

duction 1.a !incl&nd. We han obtained all the capa01t7 

wa could, ODd mere it dld not oxiat, we creoted, b&•inl 

1n dn not onl:r our noedo ot 1940, or ot 1941, but or 

1942. AMrlcan production wu no loacor an acce~aor,. 

but an o11ontw. 

4· aon ov l&clr. ot 6oUar uchance caued u to 

call a halt, we roaad that a ca.pleto ceaaatlon or orders 

would b&,.. two 1.a41roct ottooto 'IIIlich wol'e non aore 

laportant than tbe direct erroot or a ceaeat1an or auppliea:-

a) •ucb ot our Bn&liall productian 11 tbrom out 

or let.r, ..,.. to laolr. or llal.uooinl lt- I'ICIIIlred tl'OII 

Ul1a e1do. '11M balaDoinl r"'lllr-ta _,. M e ither 

•treertet\, .....,.. tlD.i.W prohat.a aN DMded tHa tbe 

1.1. to o~ t:a.. ICI111JiiMDt or aar tol'Ooa, or lp!lpet;rW • 

.._. U f-~ ol' toola are l'ICIIIlred tr011 tbo 

v.a. t• ,._. ..r.oblnll 1a ~~~~ci.M. 

.. It" f&U to place orders to ut111M capacit:r 

~ • _.., 'r • 4111'111& tho ,..t :rou, tho 

41-.la fll ad• ..,..,. to otho.r 111 .. will throw 111 
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back ; o our starting point JOaDY 111ontho aao. We shall 

no; ceroly lose the s1x weeks or so durin& ~hich no 

orders cun be placed. 

5. The whole machine of British purchaoing 

bas been geared to long term aims nnd it bad gainad 

~eose momentum by December . At tho be•inning of the 

yenr u wore ready to pl ace orders w1th1.n the next two 

.anths to about $1,200 millions. Instead , we have had 

to cut orr all ne• prograames; up to January 16th we 

had placed about $122 millions. 

6. That it 1s so much, 1s due t o ; be 1apossib1lity 

of atoppina dead so high-po•ered a CI4Ch1na, wi thout 

dltastroua effects. We have been concerned only to 

avoid grave damage to our war effort, not ao much now 

aa a year or more hence, when it will be most needed. 

Six weeks lost now may mean s1x months lost a year hence; 

in •pending as much as we have spent in the last month, 

beyond what we were a.lready eomraitted. to, we h6ve only 

been concornad t o avoid irreperablo wastace; and Judged 

rro::~ this ancle 1t 1s doubt!'ul 1I we ha<re spent enough. 

It are s till cuttina dotill our expenditure; and the more 

- • do so, the more we risk a waste !or the ruture . 

J&D\Ulry 29 , 1941 
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Januai'J 30, 1941. 
Jt55 p.a. 

B.M.Jr: Bello. 

operator: 8ecretarJ lonee. 

B.M.Jr : 

Jeeee 
Jonu: 

H.M.Jr: 

J: 

B.M.Jr: 

J : 

B. M.Jr : 

J : 

H.M.Jr: 

J : 

H.M.Jr: 

J: 

B.M.Jrt 

J : 

B.M.Jr : 

Jl 

B.M.Jr: 

J : 

H.M.Jr: 

J : 

B.M.Jr: 

'!'hank 7ou. Hello. 

Jeue Jonee. 

Henr1 Mcrgenthau, Jr. 

How are JOU, eirt 

I 1 a aliYe. 

I knew I wanted to talk with JOU eoae tiae todaf 
or toaorrow 1! there wae anJ tiae. Would JOU 
na•e an7 tree t1aet 

Well -

A rev ainutea. 

Well, I alW&JI baYe, Jeaee. I -

I'a prett7 well orowded- tbat 1 a the reaeon I -

Yea. 

I don't know Juet what minute I could get at it. 

Well, would JOU want to do it either a rev ainutee 
betore or a rev ainute• atter Oabinett A rev 
a1nutea artert 

ka7be I could do 1t betore Oabinet. 

Well, I got - I oould get over there a little 
earlJ. 

Vall , I 1ll tell JOU. &uppolt I call JOU in the 
morn1ngt 

1•a at Jour eer•1ce. 

0. I. 

I'• at Jour eerYioe. 

rine. 

TbanJt JOU. 
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SUGG3STZD li'IRST STEPS IN 

DZFENSE LOAN PROMOTION P'ROOR.U.! 

Atter a determination or the kind or securities to be 

offered at the present j uncture, and a determination, at 

leaa t broadly, or the nature or the desired promotion 

~rogram, it is believed that the following steps should 

a t once be taken: 

Organization 

1.--Qu&lified persons should be chosen tor the key 

positions in the promotion organization, i ncluding persons 

to serve in an advisory capacity. (See accompanying chart 

roughly outlining the organization believed necessary tor 

quick end efficient functioning.) 

2.-- 0ttice quarters and office facilities should be 

secured, adequate for the proposed organiz~tion. (Tbis 

i s now being studied. ) 

Planning 

) .--As r~pidly as the s t aff is recruited, the formula­

tion of det ai led plans should be begun, under t he leader­

ship 01 the s everal key men chosen, tor the various phases 

of the program, such as radio, motion-picture, direct-m&il, 

end press publicity, installment-sales promotion, field 

Regraded Unclassified



63 

-2-

effort , and so on . (As fast as these plans are crystallized 

and approved, t he di fferent phases of the program can go 

rorwud promptl y. ) 

Field Organization 

4.--Planning and construct i ng the necessary field 

or ganization \IOuld probably present the greatest diffi­

culty. It would be advisable to appoint or designate a 

nucber of Treasury representatives (possibly as many as 

50) for supervisory duty in t he different States or sections 

of tho count ry. Per sons selected f or s uch duty should be 

chosen with great pains, and assembled f~. thorough 

instruction and t r a i ni ng before assuming t heir post s. 

These steps would t ake time, and should therefor e be 

undertaken vd thout delay. 

~ediate Publicity 

5.--Although care should be taken to avoid premature 

effort , cert ain things can be done towurd immediate pub­

licity while t he steps suggested above are in process. 

These 110uld certainly i nclude appropriate pres s releases 

describ ing developments i n the program, and t he distri bution 

ot' literature thr ough post offices and through t he facUities 

or the Division of Savings Bonds. (This is now pr oceeding. ) 
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JU111&J7 101 lHl 

J.o pollltod out to :1011 rooontl)', the MalD1.trUln O!'t1oo 1>M4a 
t ho U"loll of a poroon woll t raiDocl iD JO&ttero of porooeDOl ~O• 
,.00t and oivll ""1oo toohDl'l"" to uobt OD t ho 1Dtr1okto peroOMOl 
J>roblo.N ar11in& in o-otiOD with tho -lo)'lllnt ot 10111 80,000 
poroo"o in t ho TrMour;r ~~. 

~rtcr :c&rohiat for t iYir&l week• t or a poraoa po• ••••1n& the•• 
q""llrioat1on.o, thll otrl oo !au !:ad roo-ncle<l to l t Ill'. t. F. 1'Uooa, 
at prooont n ploy.d ao tho Diroot o r ot Porooanel 1.Jl tho hrs Credit 
Ada1.Jll.ot rat1on IID4or tho llopartMDt ot ~lo.Ut..,.., a.roro ,..,otlat ia& 
w1 th 11r. lfilaon tor a po......,ont &111G=tll>t 1D l.bo 'froaour:.r ~~ 
1D Grado CAl'·H, at ua &DD.ual oal&r)' ot te,600, l t ' 'Oulcl be oxti'OMq 
holp.t\11 11' t ho Dopa.rtaoent ot A~rlolllturo oould, without too mMh 
l noODYioiiDAio, dot&il ltr. '111loo11 to t ho trouur;r ~port:oellt tor a 
porlod ol' 00 doyo 011 a ro i.m~uroablo baola, at t ho oODOluoiOII ot wllieh 
tlllo tbl.o Dop&rt:oent wo~tlc! han hac! aD opportuait)' to oboorn t1rothUI4 
llr. llilaon• o qll&l1t1oo uac! would then be in a pooitlon t o ontor 1.Jlto 
final not otiatlono loo~ t oward hlo t r&not or to tblo ~partnwat 
or hh return to t ho Doportnont or Auloult uro. 

l t 11'0Ul4 be doa1rablo , if t !\11 clet&il .... otl wit h t ho apj)rcmU 
of tho Dopart»trt ot A,o;r1oult11N , to han ltr, WiloOD r oport tor 
tblo aool~nt ao oarl;r 1.Jl tho DODtb ot Fobru&r7 ao blo oorYioao 
oould be aado aY&llabl a. 
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January 30, 1941 

I spoke to Claude Wickard and he is sending 
L. L. \ll lson over to see General \'Iatson to tell 
hi.m t hat they can't imagine any worse person to 
send t han CSiupbell from Montana to England. 

r 
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...,~Mt .... , .. ·- •• , "'"'leeR- .... ,, ...... ., .... , ... 
... ._ Orta..e. 1M .. h..a..l, JMaW ta lew lalll ....._, 
... "'" .. led-
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t fLO" ta \M ~ ·-· ....... -
..... leeiU, ... leet- •• --- ..... . .. ,....,eel~ Ml ,..... u.. .. , •• ., ..... -.~--
.Ut ...... " .. ......, .... ,_ •• u .... '"'• - " ....... ... ,.,. 'kr•• .......... I IIIli •• ~ ... I t ...... fth ~ 
....,. h auuneor ta \M la'-t at..,,.,,'' a ...._ wl~ ..U.. 
reet fadlUlM ... -- -.rt ,_ ....... -11 ... •• ......,_~ 
•tall»~ •• aatnwt••a, hala ... JMalltt•• w ,_.., 1..ts .. ,_ ,,.,_.. ..,. a ..... ~ ...... .._ -..ta. 

,.....u •• ,_ ... lle - ...... _ .... ,lea vlll .... ·~ 
'- ... .., la l totl, ... l•• *1,...\1 .. 0...\ ll't..S. aM \1 .._ 
l iMit 'r \lilt .., ............ ..U.S..kt. laftal' faaU UlH .... 
, ... .,. ... , .1 l!lllaft, .. .....U. \M ....... u ... ~Waffle. 

a. ,_, •*' at hof• .. ~ ... :aaaa- •' _, ,.... 
,_ ..,.._ 1!1"1- a ..Ulst ntac, wl-. 1 r• a lMNaa• .r 
...,_, •••· ·.u •a... ' ...... ,, .-..r .. , •w • _.,... " _.. 
- If ..,leil_I_U .. Waale * - a\ U. llualW St.a\11, .. 
.._, •"•• M ...._ vt\lllta\ ~ .. JN'tUa aolaqM\1 taalaW • ..., ... , .. \lilt.., ... ....a•a..a a.Ml.U,., -.,laal-· 

a. L waa-., 
... ....a..l ... . . .... , ....,.. 

t 'rd. 
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JIDIOWllUil roa !II Pll&SIDU'fl 

llltJeot: the Reooaaen4at1one .. 4e to Conrr .. • '117 the ao&r4 
ot OoYernore of the Pederal R,eerYe a7etoa, Pree1-
dente of the Pederal ReeerYe lank• and the Pederal 
AdY1eor7 Couno11 

1. Powtrt oTtr r•••r•• r•q•1rtaepta. 

(a ) Pederal leurYe reooaaen4at1one. Concrue •oill4 
eetablitb atatutor7 a1n1awa reterYe requireaenta equal to the 
preaant atatutorJ aax1aa. requireaenta. t he leaerYe 871tea 
lhould 'be S1Ytn powrt to rain the r .. erYe requireaente 11p 
to double thee• propoee4 etatutor7 ain1aa, to YarJ the require­
aeote t or 41tterent tTP•• ot 'banke, and to applJ thea to noD­
aeaber 'banka. 

(b) trea1ur7 ooaaent. fh1t 11 the aoat 1aportant ot the 
propoeall au'baithd '117 the Pederal leurYe 87etea. 

lh1le tbare 11 alread7 aYaila'ble, under exiet1nc leg1ela­
t1on1 au'betantial unueed power to reduoe exoeea reeerYea,• 
the rreuur7 acreee thlt the etatutor7 power• to 1noreau 
reeerYe requireaenta abould 'be enlarsed, and that the7 ehould 
be aa4e applioa'ble aleo to non-aea'ber 'banka. 

IO .. Yer, the trea1ur7 belieYee that the power to inoreaee 
reterYe requ1reaente ebould not repo•• exel ue1Ytl7 1n the 
rederal ReeerYe a71tea 'but oonourrenoe of the treaeur7 Depart­
aent t bould 'be required. tb11 oono11rrenoe i e needed 'beoauae 
tbe power t o raiee reeerTe requireaente oa.rr1et with 1t the 
po .. r to ra1ae 1atereat ratee and thereb7 to 1Doreaee the ooet 

• r or exaaple: unueed aars1n ot power to ra1ee reeerTe 
requ1reaente; tale '117 the leaerYe 871\ta ot 1te hol41DCI 
ot GoYernaent eeouritiea; inoreaee of the trea1ur7 'balanoet 
with the re4eral ReaerTe 'bankt '117 aale of billa and b7 
tranafer of trea1ur7 'balanoea froa the aeaber bank• to 
the rederal ReeerTe Baftka; treaaur7 aterili&ation of 
1ntlow1ns cold; 1D.oreau of required renrT .. throu&h 
reolaea1f1oat1on of b&Dke. 

72 

Regraded Unclassified



73 

-I-

ot ~· 4eteue prOIJ'U, h .....-u laGoSr1&1 lllp&IUI1oa, aa& 
'' .uo u aoro utf1ftl t tor Ulo to•er-at to ~. .... ... 
nor, \lloro 11 roaooa so Mlln>e UlaS oao of Ulo o\Jon1no ot 
lll• .... -oaci&Uou 1o to p...._o a lUPer 10Yol ot i&hron 
rate• u4 'llat Uao 'llo.Uoro ro.-1.17 taYW oiiM l!tpor nho. 

Jeoauo tile fi'O&IV7 &ooo· an .... 1&01' a hn-.r u.>oaao 
11 ahrn' Nho ... o1n\1o aS S~o S1ao, aa4 \oaaaoo a -.n.­
- ot noanUU7 11 too11'o& 1a tllo ropl.at1oa ot rooorYo 
requrneasa, tlla fl'oaov7 \ol10Y .. SbaS Slla a1a'-- .... 1l11'0& 
..... ..., •• t1.1l .. ., ..... ,. ollftl4 ..... Uoroa ..... 

1. frytttrt tf PtaSrtl l•!Vf• 

(a ) roaar&l roooi'Yo roo-oa&at1ou. !bat tllo ooatrol of 
roiii'YO roqvli'O•aSo ellolll& M tl'aaofo ...... fr• Sill Jouo4 of 
O.Ytnora to till Opoa llal'bS o-l.Uoo. fill Opea .... ltd 0-
lliUM 1Jiola4oo f1n l'lpi'OIIOUUYOI ot Silo hf.oral leiii'YI 
lukl •• "11 ae tllo _ ..... of Ula a.&l'4 ot lo•oraoro. 

('b ) fl'eaiVJ o-oat. lot 1&17 8lloll14 Ulo aoaot&rJ &a4 
llaaklll& 008,1'01 pOHI'I of till Opoa .... ltot CI-1Uoo aot M ... 
l&rlo40 h' 1h pro .. at pOWOI'O olloll14 l!o w1tll41'aft, aa4 U 
elloo14 H u41 a p1ll'l17 oou11lhUYo \o4J. .&11 Silo powaro ot 
aoMt&rJ aa4 f1ao&l ooatrol ollftl4 M •-••trato4 u *Ill 
ll:enU•o aa4 u aroat1 .. oporaU.aa aa4or tllo h'oo14oat'• 
UftoUoa or u4ar Silo 411'ooUoa of ott1o1alo appoUh4 \7 
1111, auJ .. t to lout~ raUt1•Uoa. 

,. »ti!ti::r:L!r'!!1it't:!:2J!•v• tf '" rruuns u• 
(a) Po4oral J'OIOI'YI I'IO-a4&Uoaa. fllo pOWOI'I h l'a1 .. 

'II• 1•14 pr1oo, to 1•••• tl 1!1111oa ot rrooal!aolta, So aoaot1ao 
•n P'III'OIIaau ot foro1fa a11Yor, aa4 to 1a .. o a1l•or oii'S1t1-
~h• apl.ut aolploraro oa prort011a a1lnr pvollaaoa, elloll14 ut rtpo&le&. 

Regraded Unclassified



-'-
('II) '" ... .., --·· fte '"•..., ...u ., •"J••• -

• ,., .. 1 of •• ..... , • .., JIN'rlot..ao of tiiiO tUn• PuoUoo 
._,, ••• lf •• fw4ei'Ol JleooPn '"pooalo ,.. •• ..,.al of 
tllo ueoNU••., ,nnoloao wt.ft "•"' te t1110 J!ftoo ot 
.. u, Ulo u ... of .,..oaltuko, aM tllll 11 ... ot lll1nr ao .. l-fl•' .... alaot eUftP ............ aN .... lli ... ,. te 111111t 
ott ao poul1111lt1 of tkob •• M '"'•" u -'lllPM 
,..,..,, ,.,..atoa, tlill1 1aft1ft a ntloeUoa •• t1110 Ja ... at 
of 'h' Pral14oat aa4 1t •• .,....,.., wbloh h •• Jadltlot 
t17 tiii1P , .. , "",. wltb NIPIIt to tllooo PPO'rlt1o... It 
tbt •J'PM•' 11 •at Ulo ... old.otoaoo ot ttaooo powon 1 ... 1 .. 
ooat14oMt, U Ooalt 111 .... tlllat .. r.toi'Ol ~~e11..,. IJotn 
tllftqll Ut opoa •~'~~~' .,. .. ,leU, lllu Ulo ,..,. te 11P1• 
a'llen a -ll poater OJIP&Ilaloa ot tho -*' ot .... , tllu 
eolll4 'be 'llrawlht a'lloat "'IIJ tiiiO 'laftU.,. \larlap t1110 woo te tlll 
ttatlto1'7 Uaho of all Uo powra of ..,... • ., IJI'PIIU11 n. 

!Ill .... , • ., h1ate17 ot •h1• aa4 nile• -•Plot a.oo •• 
J•UtJ "" 'MUot tllot thoNUoaa., ,. .... Oftl' t1110 npplJ 
et MJMJ '"lou aato la t!ll koMI of •m nt ,_u.,., 
tllu 111 tho btnto ot ooatNl or ,rl.,.te Malllln. 

?4 

tbera .... au ooo• 1Uolr to 'Ill 1a tiiiO ••• tlltun UJ 
4tYtlopaoat Ololl would JvoUt)' t1110 au of t!lotl ,. .. " of 
t111'NIIIJ III'P .. dOII, ld thoU IN aool't&t.fl tlMit ... •Jitl• 
Uone eu Ululp wUb en ... ,..l • ., ......... ta a porl .. l1lG 
•• tile,,. ... , ••• u 11 oepoo1a117 tlm~t to fo ...... tile 
tlltvo, 4111111Nh ....... u .. of Ulo power ot ''- •-u.,. 
'llraaoll of •• pni'Uiat te 4oa1 ottooU ~ aa4 PN.,\17 wt. tiL 
aa:r ...... ., or t1nuo1ol .. nlo,..at, of wMtlftP •tare, anlt 
I'P'P011' to Ill JIIOII11a1'1J 111-tl .... 

~. 

(a ) rotol'al JleuPn noo-a4oUo••· tho f1'oa•II1'J ellolllt 
lit raqll1ret to oonnu •• o,.a .. .-ot ao-u•oo prlor tD • ., 
O'HNUOIII Of tbt lb'lll11aaUon f'ua4 wblota weald aftoot IDIII 
ratal'Yie, aid 11r1or to U7 aotorllll .. 1114 ,. ........ 

( 'II ) fl'otn., ~~-··· fbo rroa .. ., 'llolloftl .. , tkl1'1 

loa
alloul d alwe7a 'be '"' ••altaUoll 'llotweta .. fftan., aa4 t1110 

1'4 of h•naon •• 111 1~~ponut .... ._., M4 ~• •'­
"" or IIVhal ooaoon. 1M !NaftPF 'llolllfto, ..... .,.., a.t 
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---

5· lo"rMI''al Pit••' tal !tM11rz Polltlte. 

(a) rt4tN1 Jetel'ft "'' rii&Ueat. Oon-at lleft'IIWUI 
'"' eo-Nitl M*t tllnl& -· tte,.. OP ftll'tallHJ .. pN­
,oPUill tf lift-at tJQ~ell41t•J'It ftautt4 tJ'I• tt.a N-t 
eb .. U lit 1MJ'Ia1Hl tbe ..... , -.al4 lie llela-4 tt ... tl 
110111)11, fte betftll7 lllan14 u .... u ..... ltt- ., p14 
11E'tltltt, .. tlllMt •WlJ' teqdft& pl&, 

(ll) fretftJT --·· !be betllliJT 1t la ... Nl • .,..._ 
••• wUil tbe NID•t .. tUt• PtldlJI8 to 'MPI'Iwt• tNalttUt, •a.uuon, aae tilt , • ._,,, !'be ,.., .. ..,. 'Mlleftt ._,, at.rlr 
aaq111Nt ltlt tlln14 it 4talt lrltal d taJ U• 1a tbe ..... 
wllloh ..... •-' tPPJ'IPPlttt to tbe tl ... ttoaau tf t~tl-, 
u4 110t aottNt .. ta t11J 1'111& "'lt, ta4 tbtt Ult ttfttt at 
1014 tntlowt oa till! awpplJ tf atMJ lt onlr •• ..... ttftPOl 
liiDOI't .. , ot-aattDNI to wllltll tolltl&tPOUOII t!lowlcl " llfta 
111 dee1d1ftl tor or tldlllt tttl'lltaauoa. 

DW1 Ef!EII( POl) 
l/171'1 
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JMI a o 11141 

.......... , . 

.. leW '1 w ift fll 19)4 poo?'d tllat ta. •"''"*'• 
......................... uw ta Jlffli'R .. (~(2) ~ ... ,. 
4J, t1U. m ~ • 11ft ·ss ..... 111r u, 1m, .. , .w••• 
W f'bbl ef tM a'•llle .... ~ tM Wlar - .. ..,sN ... 
,_..,...,. .... ~ .. a.\,-- ........... ,...'-'* 
en a 'at ,... ,_.. tw u eMl\s-1 ~· ala tM rr-~ tilt 
If' Jl'l 1•x\S. .. ._. I• 1 1.t. 1 ......... , ..... ,_.. fw • 
IIMlu-J. T- ,_ ,._'F Jl. 1"'- _. .. Ae\ .r er a •• 
......... ~ 2),1,, ..._,...._..,... .... 0 ......... 

.. ,_ "'• 1m. o. ,._.,. 1t, 1m, .. ,._,a , --. • a ,.., 
~••'II ._.,..,.._~ . , ..... u-xat•• 
......... ef .. .aW ...... ._ .. I fl. tM w' 1" ~ \a.-...... """'w' ._ c 0 ,_, ~ ........... ... 

I
CI 0- 'lr u U\ 5S Flrl l,q 6, 1m, w' ' 5 .... ,_.. .-&1 
-)0, 1t4lo 

Ia at 11 ~ ._ 'll'lll~a-;qr; • 

..... - J/llrl~ 
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This 1!88 sent to you by 

the Secretary. 

That put which waa not 

related to the "number 1" 

part was Olllitted from this 

copy. 

McGuire 

IIR. FOLBT 

' 
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COPY 

'filE 11Bift BOOSE 

Waahington 

Dear Kr. Secretar,r: 

J&J1U&r7 15, 19U 

Would you be good enough to aend me memoranda in 
regard to the following: 

/1 
1. )(emorandua of the baokgro~md, surrounding 

circumstances, and reaUlta of the litter 
b,r the President to the Speaker dated 
January 19, 1989, re Section 10 of the 
Gold ReaerTe Aot, expiring JUlie 30, 1939. ~ 

•••••• 
ie thie information ia to be included in the 

President' s Public Papers and i ddreaaea, it would be ••1'1 
much appreciated if you could let me ha•e these memoranda 
aa aoon aa poaaible aince •• are now in the proceaa of 
compiling thia data. 

Very sincerely youra, 

/ a/ )(. A. LeHand 

The Honorable, 
The Seoret&rT of the Treasury, 
Washington, D.c. 

Jl. !. LeHand 
PriTate Secret &rT• 

. . 
' I 
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COPt 

m 1IBift BOU8I 

lalhiJictola 

Jaa1W'f 16, liMl 

Dtar Jlr. Seoretal'J'I 

Joulcl JOll lie E004 aovch to aeD4 M MUJ'UIIla 
111 resarcl to tlla followiqs 

•••••• 
ll. J(aoran4- gl't'bg tllt IUPPO'Cilcl1q ob• 

oaataaou ana rteulh of the f1'••14at'• 
ltttaP1 Jaroh 1,, li881 a44rtllecl to 
Senator & ... bOll PI aMDDtllh to 
B.l. 8'7i0, a 'bU{ cltallnc wltll retlprooal 
tuat1011 of lno-• of Federal m4 State 
e.plOJtll ·- .-nclatntt wbloh cltalt wltb 
tu11 011 HTtral ~orte4 procluoh. 

11 thb 1nfcmaat1oa 11 to lie 1nol114tcl 1n tllt 
Prtalcllllt'• PD'bllo Pap••• ID4 1cl4r•••••• lt w01ll4 'bt 
'fti'J aoh appretlat.a 1t rOll ooula let - haft ... 
-rancla a1 10011 U c:· 'blt 1111111 WI aN llOW ln tbt 
pPOOUI of 1011p1llnc I claho 

I•/ •· 1. to1111D 

•• •• Lollul 
Prl~ato laoretar,r, 

!htloaora'blt, 
'l'llt SMNtiJ'7 of the beUUJ 1 
1Uh1act01l, J).C. 

. . . 

' . 
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COPt 

.JaDUaJ7 16, 1~ 

loulcl JOU 'be good eDwgb to .. 114 M ...Orand& 1Ja 
rtgarcl to the follow1Dgs 

1. JaDrud• of the b&okpo1111cl aurl'OlacllD& 
o1ro.-tuoea, &114 reaUlta of the litter 
bJ the PNI14nt to 6e Speaker U.W 
J&DU&l'J 19, lifi, ,. SeotlOD 10 of the 
Go1cl ieHne .lot, espblll& .Juu 80, liai • 

•••••• 
Aa th1a 1Dfol'lllat10D h to be 1nolucle4 1D the 

Preaident'a Publ1o Papera &Del .lddres•e•, 1t woulcl be ••1'7 
muoh appreoiatacl 1f you ooulcl let .. h&Ya th••• maDOr&Dcla 
11 eoon 11 po1aible a1nca we are now 1n the proo••• of 
oompiling th1a data • 

• 
Vary 1inoerel7 7oura, 

1•1 )1 • .l. Lelud 

)(. .l. Lelud 
Pr1Yate SeoretaJ7• 

The Honorable, 
'rha Saoreta17 of the 'freaaury, 
laah1ngton, D.c. 

80 
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FORBIGII-TIWlE %.0HI8 BOARD 

Jeeee B. Jonea , Seoret&rJ ot Comm.roe , 
Chai.--n. 

Henry U:orr;enthau, Jr •, 
Secretary or the Treasury. 

'lhoe . B. ~ona, 
ExeoutiTe Secretary • 

• • • 

Sovth triable, J r. , ChairM..D, 
Solicitor , Dop~nt ot Commoroe . 

Ralph H. Dwan, 

Henry L. Sttmaon, 
Seoretary of War. 

Chief Couneel , Bureau or Cuatoma, Treaaury Department. 

Br1g. Gen. Thomas M. Robina, Aa aiat ant to tho 
Chief pf Engineers, U. S. Ar~, War Dopartmont . 

• • • • • 

Room 3060 Department of Commerce Building, 
Waehin&ton , D. C. 
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F*'' _. lOIII IGIID 
m•••101. D. c.. . • 
~ 10, lMl. 

ro Till co1«111188 or m 'OliiftD auru, 

Tho ro,..iCD-frado ZODto 1oari hao tile b0110r to oubmt btrnitb 

ttl &nDual ,..port tor tbo t1otal ,e~ oDIIod .lime ao, lHO, tbtro 

11 t.loo truaitted a OOPJ ot tbo .&mnat.l bport ot tho C1t7 ot 

Xow York rolattac to tho operatioo ot rorolcD-7radt Zooe Jo, 1, 

Staplttoa, St&tGI Iol&Jid, tor thl oal&Jid&r rear ot lUll, 

Lo,hlat10ll &llthorld.DC tho ootahllt.IIMot ot tortip-trado 

ooou 1D or adjaoont to porto ot t11t17 ot tho Un1 to4 Statu wu 

onaotod durios tho 2nd 8ou1oo ot tbo 114 Co~~&rou ( •8 Stat. 998, 

1005), Tilt Aot oroatod a Board ooodottac ot tho Soorotarioo ot 

llt.r, Tre&O\ll'7,ud C-roo, to adaillhtar ito pro'fidODto Tho 

l ut ,.., wao doooip>atod at oll&irllaA. Tho losiolation autboriaod 

both publlo ud priftta oorporationo to .U. applloationa to tho 

Poroip-Trado Zonoo Board ~r tile pri'filoso ot utablithins to,..i~ 

trade aonoo, In tbo - ot a pr1ftte oorporation, ...thoritJ tor 

filii!& &D applloe t 1011 ... t tirot 1>o o'ota.1Jio4 ~011 tho losiolatvo 

ot tho Stat e in llhioh it 11 propoood to ootablhh tllo ao .... 

Ao oontoaplated· 'bT tbo Aot, a toro1p-tradt ao,.. 11 an 

i oolatod, tnoloaod, u4 pol1ot4 aroa, UDder Ftdoral ouper'fioion, 

oporottd ao a publio ut.1Ut7 liT a oorporation, 1ft or adjaooot to 

a port ot Glt17, witboot rooidat poplll&Uon, twailllt4 with tho 

ntouW'J taoUltito t• ~ .. •'•"•• tor nor~ poclo, 

&D4 tor rtolliJIPlilc taooa 'bT ~ aM ....,.1 • - lata 1lll1ela 
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2. 

cooda !fA.'/ k bto~chl., stored., &:::d subj.ot• d to certdr apec1thd 

l I -ration• tr ruhlpptd to torelen polnh, the ,ooda ~~&nlpl.l at en t:lr- • 

~ J•••• tt.e reatr!cted trade a~e witbovt p~nt or dutlea, aQd 

wilt.O\o'l. the s~t.rvent!cm or outt.ms ottlclt.h, u cept under cerhtr~ 

oonditlona. such proch:ots catUtot , or co\ll'tt, leave the trade &OM tor 

dQr..CaUo gse or conaqtlo:~ 1r"hhout rull o~Ua.nee wl th u:htlnc: 

cuJtoma llr.r.. Jood• uy not be r..t~.m:raotured or exhibited 1n auoh an 

area, but ay be "broken JJ?1 repacked, aue::.bltd, dittrib\ltecl, aort.d, 

z:nded, ohanocd, •h•d with ror.tp or doout1e onohandtae.or othor­

whe ~~t.t~lpulated". The toretp- trade ,one h subject equally with 

ad.Jaeut rerion.t to dl ;he la•• rele.tl..tlc to public h:ttJth, nntl 

hapcot1oD, post..l urvl ee, l.:d;ra.t.ion, ancl to the euperTh1on ot 

Fod.eral a.cuetu huir.t; jW'hdlction in porta ot entry, lnol ud1nc 

A• toreitt)-ttt.dt &onea tre new in thh country ..,d upcntu 

lce:ldtDt to their utablhM..nt are eondtuabl~. tbt pro,uu ot 

ut.blhhir.,c noh areas lD our porta hu proceed~ alowly. The Ne• 

York Portlgn-Tra4e Zone. the flrl"t. to bo authorhed undtr the 19S4 

Act, ••• opened at Staplnor.~, Shtea hl&.Dd, on February 1 . 18"31 ara! 

h at f r .. e:ct t.ht O"'ly t ono in operation. the %0nt utablillltd by the 

Alabau State Oookl Cormiu1on at. tbG Port of Vobih in July U38• 

• u cloud al':onl7 V.erea!"ter upoo. tM •ppHca tlon ot etate ottlclalc 
Mit the tra.ot e .. "tetlle4. 

3. 

wo application tor cranta to ettabliah torelcn• trade aonea lD 

porta ot eotry or the U'Dlted Sutea were A~htd by the lo.ard dw-1Jll 

\oht 1 .. ,. . A t~aber ot porte, how.'"r • hut ooaU.nued a,o tm.ru t. 1ft 

\ht ttt&bl ithment of IUoh •rtat, 1oolu41~ tht Board ot Stato Harbor 

tion for the aont •t Su P·rAnchoo haa b .. n hdd in abtyanot pendlnc 

tht atlectioa ot a avit.blt titt, whllt additional 1ator.at1oe haa 

bttn await ed trom t he Puerto Rlcan I naular OoTtrnmont re&ardlng the 

tttabl1ahment or t he S&D Juan sone , 

liDf JOIIX l'Oi!EJOI•11WE tall 

the outbroak or the E~ropean wer hat ooat1dtrably 1noretstd and 

accelerat ed aotlY1tlea ln tht Mtw York r~relsn-rradt Zono . Aa a 

res~lt of the 41•ruptioD ot ott abllthod world thlppta& routta and tho 

olot1r.& or ouato~J trado ch.nnela, a numbor or oo~dltlta Which 

tor.erly .. ,.. ahipped 41root, h••• been broueht to tho 5tw York foro1~· 

trade Zone and cr~11bippo4 ~o tlnal do•tlnatlon• a.bro•d• On the other 

hand. trado deYolopod wlt h • number ot Continental Suropten countrltl 

4orlnt tho out, d.~• or tM a.o:ne. 1\.aa been oo.rplot.ely c\1t ott 'by 'the 

outb~tak ot tht Wkr an4 tho tVbtoquent blookado. On tha whol e , how• 

•••r• tho aotl•ltloa ot the aon. ha•o been oontlderably lnoroaaed •nd 

attracted to tht aone duri~ tha yo.,. 
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•• 
Tht &oftt hal boon use4 exttnlivoly tor tho oonoolid&tiOD ot 

lt.J'&t ohlpiiODtl or Chilton copper • Argentino 

aobootoo and American .. torialo tor ohipmont 

Fta.not . 

oome<l boot, C&D&41.., 

to Groat Britain and 

Altho~gh tho Boud hu approYtd plant tor aclditioll&l oonatruotion 

i.n tho Now York Foroign-Trado Zone, inoluding a utility bu114ing and 

tankl for tho etorago of Togotablt oilo, 10 far , tho oity hat DOt 

undortakon ouch oonetruotion. Thil del~ hu boon 1Dlluonoo4, at 

hut in part, by a eu1t which hu boon bro"C))t oontuting tho r iY,t 

ot tho Cit7 to operate tho Zone ao it 1o now doing, 17ntil ouch 

litigat ion hal boon dispoaod of, tho Ci ty hat naturally boon uuoilling 

to oroot tho now building• and inatal l tho additional fao111t1oa i t 

hod orisinal ly planned, Businoaa Whioh ordinarily would haTe boon 

attracted to tho &one has not boon aooommodatod duo to fail ure to 

provide ouoh additional faoilitioa , 

SoYeral dovolopzonte in tho Now York Foroign• frado Zone during 

tho yo or oro worthy ot mention in thil report , .loa a roaul t ot lho 

war, Sumatra loaf tobacco, _.lob toraerly waa handled throUV. 

!!ottndaa and Auterdu, will now be bro~~&ht to tho toroign•trado 

sono and plane are being <ado to hol4 aaloo by in1oriptlon at tho 

&one almilar to those formerly hol4 in tho Hethorlando , Pundt 

reall&od from auoh oalos will be utilised to a oonoldorablo extent 

tor the puroh••• or American oqulpgont and eupplioa tor tho Dutoh 

Eaat Indian Go•ornmont, materiola that formerly wore auppllod trom 
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•• 
tho JotMrl....SI prior to ito oaoopat1- 117 tho Oo,_,o, It 1o pouiblo 

that tho tJpoo ot S.-tra loat oultablo tor all tho AMriou .ukoto 

will oontinu. to util1ao tho acne ~n ettor tho oo11ation or hootilitio1 . 

In oonnootion with tho l ational Deton1o Pro~r .. , 1took pi l oa of t~oton 

oro , Ohiloan oopper, antiDoD¥ and other .. tall , are being built up in 

tho llew York aono , l xtonl i TO -ohinory hao boon inotallod 111 tho aono 

tor tho olooninc aDd manipulation or 1aportod t~1ton oro prior to 

ito being plaood ill otook r ooorToo or being brou&)\t into ouotou 

torritol')'. 

s....uy or Operotionl and Piooal Condition 

Tho boob or tho I n' York 10111 aro kept on a calendar roar bolla. 

Acoordinglr, ito latut annual report, a oopr or whioh h attached, 

oonr1 onlr ito operation• tor tho calendar roar or 19&9. This report 

1howo a grooo operating ino~ of t 266, 838 and operatint and admin• 

iotration oxponooo of t 206, 096, Of thio l atter tum $24,162 reproaented 

tho ooot ot Oni~od Statoo ouot..a guardo whooo aer'rlcoo are paid tor 

117 tho gran~• ot tho l one , We are ad'rlood that d111'ing tho tirot alx 

IOOntha or 1940 tho aoti'ritiot or tho I ODO oontin""d <to inorouo at a 

••rr eathtaotory rote and that the operating rooulto nro appron-.to}r 

equal to thoiO tor tho entire roar or au. 

During tho r oar 1939 tho oitT oontin""d ito work or illpro'rlng and 

repairing tho atruoturoa whioh - r• Wtiallr on the propert,-. Ita 

upendi turoa tor that purpoN during tho roar aggregated $272, 696 aD4 

ita total imroataonto on t hat aooollllt 1noluding all itn.o or uponae 

in adapting tho aroo. tor oono purpooo1 at tho oloao ot tho r•o.r UIOUDtod 

to approxt.&tol7 t l , Z70, 2, 1 , 
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e. 
fht ot atlltloo.l tablea attached to tho .. port ot tho ol\)' ..,_ 

• I tho oalea4ar year of 1939 of 4346 loti of Mroh&Ddltt rtotlpt ullr .!)£ 

nishJ.nl 100, 846 toDI and 1\aTil)£ a To.lUe of t39, 082, 000o fbatt tir;una 

b t tlo.l inoreaae over 1938, when 1186 loto or • rohlllldho rtprettnt a tu • an · • 

woishlns a8,896 tona, valued at t6,752, 07l wert rooe1Yt4 in tho • one , 

S1milar tisuru tor 1937, the rlret yur the &One no in oporotion, 

wort 01 follow;; 92 loto or merohandioe , weiJh1nr; 10, &00 tona Y&lued 

at t l,l74, 193, Thll t;ain tor the brief period tbt a one !tao been 

oporatl"': 11 oncourar;ll)£ when it is shown that the n=ber ot dittel"ent 

oo::o::oodi tlu increased to 155 in 1!139, and .... trOD 66 different 

oountrllo, lnoludlnt the United Statu and itt poueulone. 

Dlotr1but1on of morohandioe from the &one to 40 foroir;n countries 

amounted to 16,098 tona , valued at approximately t l8, 870, 8ll; ond 

merohandloo imported into customs territory of the United Statee from 

the &one In 1939 weir;hed 57,064 tona &D4 waa Talued at t 8,292, 396, 

The romalninr; morohandiso in tho &one on December 31, 1939, welshed 

65, 302 tona &D4 woo vo.luod at $17, 705,000, beinr; OYer twice tbt 

...,unt &D4 haYinr; OYtr four tilles the Talue of Mreh&Ddiae in tho &one 

at tho I tart or tho year 1939. 

Colltotlon of cuatoms duties on morohandile iloportod into ou.stoas 

territory root troa $345, 535 in 1938, to $732, 187 in 1939. The collec­

t ion or thla rtTonuo was at no expense to the Government, tho aalarit• 

ot ouoto•s ottioiah being borne by tho Grantee , 

Mtrohandiat waa delivered at tho 1001 in 1939 by && Ttaoola .agor;od 

in torolsn trade, 318 in 1nl&D4 waterway and harbor trottta , 1156 .,tor 

truoko, and 7 parcel post dellTerleo , 

' 
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'· 
llerabu4iM -.a IAippM floGa .U ·- b)' 6 ft&aelo allpCa4 J.a 

torolp trWJ 61 ft&Mla 1a -.triM uol lateroout&l trU.1 6&6 

inlo.nd nta~ .,, harloor oratt, 8177 •tor ti'IIOI<a, uol 1 pt.J'ool 

poat uol ••IMIICV olellftrtea. 

Ill oroler of nl•, tho teD l~ o-'itt .. huolleol at the 

aono in 1811 .. re airp1&DOa aa4 pt.J'ta, t18,606,ooo, houaaho14 ottoota, 

t 6,.81,868J Braot1 nuta, t1,t10,881J .,.ohinery, tl,328,874J oonn.d 

boot, t 1 ,688,tTIJ ooppor, t&T0 ,166J tatlo, t666,170J tuncoton 

(wo1tr&a) oro, te08,618J &1..,._, t«o,ooo, uol - pulp, taea,2.a. 

In oroler of wtpt, tho 11on 1M4111C o-.1.1t1ao lwldleol at tho 

sono J.a 181$ .. ro Brutl auta, 16,810,820 1ba,, -.ood pulp, U ,680,36a 

1ba,, houaohold oftoota, 1t,8t6,&a7 1ba,, O&DDad b&ef, 17, 881,688 lbo., 

..tor tnooka, lf>,11!8,000 lba., lfiT baana, 14,868,618 1bo,, •aco uol 

topioca flour, 18,788,838 1ba,, talo, 110681 0400 1bo., 1at1o, 8,166,827 

lba., raw oucar, 8,881,808 1ba, 

In oroler ot illportaDoo, b)' w1cbt ot .. robaDdiao Noo1Yod 1n tho 

sone, tho ton 1oo.41q oOUDtr1oo 1n 1ta8 wro Bra&il , U,698,861i 1ba,, 

Oo~, 18,666,128 1ba,, 8w4oa, 18,1i82,200 1ba., Chi,.., 18,872,260 

lba,, Iothorluola lDdieo, 13,771,662 1bo,, Arconttn&, l2,T82 ,1i21i 1bo,, 

It~, 10,1200 &81 1ba,, Moztoo, 8,186,036 1ba,, Cabo, 7,001 , 251 1bo., 

uru&uaJ, e,oea,888 1ho. 

Iil onler ot blport....,., bJ' Y&l"' ot •rohuolho Noo1Tod 1n tho 

•• ,., tho ton 1M41nc ~. 1a 1819 .. re, o....,. tt,tee,ea7, 

Bruil, tZ,I81,6&61 Arcentiaa, tt'T8,16T1 Cilia, tT80,480J hthor1U>da, 

t 709,&ea, It&l)r, t70T,6811 Moztoo, tee&,MaJ hthorluola In4ioa, 

tliu,oea, u~. -tttt,1M1 Bol,t~a, taaT,eaz. 
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r ,_ tanoo by wol&ht of .. roh&Ddh o ahipped trca In order o .uupor ' 

h 1• lead!"' countr!eo ill 1939 waroo ll'ndon, 13,731, 8114 tht cone, t • • ~ 

, 10 966 960 lbo . , !lathorl&Ddo Indio a, l , U7, 7t8 lba., lba., ranoe, • • 

UD!tad Kinsdom, 1,120,075 lba. , Puerto R1no , 1,099, 230 lba,, Auatr&lia, 

527,042 lbo , 

In order of importance , by value or meroh&ndioe ohippod ~oa 

tho oono , tho oix loading countries in 1939 wereo France , t 14,017, 4001 

Uftlted Iincdoa, t l,Sl4, 259J Australia, t &98 , 927J Sweden,t210, 1Sl, 

Netherland• Indio•, t 91,988; Puerto Rico, t e8, 030, 

Tho city • 1 annuol report showo that n&eo p&id for oorvices in tho 

Now York Foroi£D· Tr&do Zone exceeded t 9&,000 in 1939. This figure is 

in addition to ••s•• paid longshoremen, ootimatod at t ?o,ooo and ••£•• 
paid by cuotomoro for manipulation by their own employeea, reported to 

u oood $60, 000 d11r!ng the period, A report entitled "Administration 

or tho Porelsn-Trade Zone in New York City", propa.rod by the Col!llldaaionor 

or Innot!saticn and COIIIIdssionor or Dooka and IUblll.ittod to llayor 

LoGuardia on Ausust 6, 1940, present. a dotalled ~ois of all 

operation• In tho !low York Foroir;n-Tr&de Zone , Ae>oording to t hh report, 

&mplo)""'nt ot atist!os of the tone show that tho •~•rase n\llllbor of 

poroono oaployod per month for tho first throe aontha of 19~, ~• 882 

and tho avoraso nu=bor or hours worked par month 41 , 862. 

Acoordins to tho Deputy Colloctor in Charge , tho fo11owinr; typos 

of manipulation wero carriod on in the Now York Poroi~n-Trado Zono 

during tho fiscal year: •~notion, oogre6a t1on, <>&mphori&&tio~ and 

ropaol<inr; e>t houoohold etfecta, labollinr; aDd re~kin& meat tood 

Regraded Unclassified



t . 

prod..ohJ opl1tt1Dc, olr1MJac, pel h hliiC ucl rob&&&liiC Chinooo 

peu1 ohanl.D&, cradiac aftcl rebq&lJ16 ohlok p .. o, olo~ w 

robaui~~& awotucl ooocl1 aloaftlJI& w drylac oruclo clruc•• c!¢~~&, 

rlcl&lJI&, oulliac w b&&&lD& Bralll nuto1 allliJis , uapllng ancl 

robauilll> tu~~&oton oroJ -tur1JI& t.nd oomplllll) lear tobaooo and. 

oupll.n& woolen w onn t o.br ioo , 

BOARI>'S ACtMTI!S DURING FISCAL YEAR 

Wo quootlono roquiri.JI& toraol oonolcloratlon woro clocldod 

by tho Board duri.JI& the tiacel you. Tho Boarcl, however, 

aotod 1ntoraolly on a n\lllbor ot -ttoro attootln& tho adllllnla­

tration of tho B., York Zone, inoludllll) the sro.ntin& of 

pormiaolon to clefer certain oonatruotlon lmpro•ementa until 19, 5, 

LEGISLATION 

Ourinc tho tlnal oeaaion ot the 76th Concroaa, billa were 

introduced in both Houaea ot Concreao dooltood to reotrlot 

• t erlally the aothitieo and operation• now permitted in 

torolsn-trado oonoa , Aaoll& othor roatriotiono, tho billa 

would oxtoncl tho rosulatory pro~alona ot tho Intorcoo.atol 
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Bhippl n& Aot or 11133 to operatiODO withill toroi~n-tr~dt 

aonoa ~d would authorise tbt Mar itime Comodasioo to 

odldniat tr prov1a1ona rol~tlnc to r~tta and ohar£•• · Tho 

Dtpart•onta of c...oroo and War, and tho Maritime Co-m1aa1on 

reported unt~vor~bly on the billa, No ~tion ••• token on 

t~t propoat d lo&1•l~t1on botort tho Con&•••• adjourned, 
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CONFIDENTiAL 
,,,,, ..... 

A telegr .. (no. 28) ot JanUI')' :SO, 18<61, troa the 

ott1cer 1n oharp ot the .laer1oan ....... , at lank1q 

readl eubetant1all1 aa tollowel 

According to the Br1 thh Ooneul, the text ot the 

chaJ'ter ct 10.ntral Reurn Bank' , a• tranAitted 1n 

recent dlepatchee, oloeelr tollowe the text vb1oh 

Ll1tb.Ro•• drafted 1D li3? tor thl Obineee Rational 

Oonrnaant and which lea41Dg banlte ot the world ~ 

prond, AdcUUonal detail• are lmown to the Br1Ueh 

J1nanc1al Oommiee1oner 1n 8bangha1 (Ball-Patch). 

Ou ..... .... 

... 

. .. 
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'I' -'·• IN a a«= • ..........._ IP=::r~•: ,._ ':-:'= =--!·~::.:: ., • 0 a a 
3

0 ..... -. 'I' )1. a;.&.) 
~ · ~u.!UL ,. 
,. ..... ~. 

""'" ... '" llllk ..... Ia ...... -- ,,. et ... 

s-t• otnlllala u ..to teuilll tMf ..U --' ... I ollfta ft 

Jlo arb\ .... 17 w ........ - ................... 

AU..U.W ,.... --. t..- ._ To:tt --=· thet 1lto 11a1W 

,.._ tnamr7 - -~latt.ac tnnbc all t-1• erottto 211 

tM QalW aft-. *1elo eMHt Clh' a·• .,...la'-n to eoll II• I• 

•llU'I• 1111-i aoUm eW.C._. 1lto wloo et tl>!pau .. llan. 

1M al11oa\lm 1e -' almrs 

It 1e M11 .... ,....._ wlU M I W m Oat.. __ ._ 

elal btutD t o o.OMpt - - ,..pot -'-• la\iler a:t llo t...,.. W .,. --te le U.e - •rrm• wltllooR SD_...t . 111o as­
lrltllh otabllt ... tl• t_. 1e e t lll oot ot 'llall MUs laW17 1:lto 

~ _, tor oottoa, rlM ... -1 Ia 0 &'&1 - _., MnF 

witll M ..,.n - ...,..._. It le ntt.aW tltat ""- ~l.ro­

mote tor ~be .at r- ..tM alalat ..-110 000,000 v. Is .. llan 

~· ,... ..... - , ... laet-- - ,.,.t11Uarl7 ... ..,. ... 

,.. -\WI tu.pt 1\ atnealllo w u.-u.e Mlll:lc tor tta. 

M liiC U4 •11• _,_, te otj•t 1\Mlf w a - •• _.. o..-lo 

lift\ "-'- ,... .. ....,., 1e c1-· ...... tie 1e 1:1to ,.._., 

- le Oat- ........ , .. t..tp .... ,. IIOit ...... -.. 

Ja1,.... 1e •• p_, Ia c ...... -- ..... ... 

lftWal ooar.: na wt• ._, 1a ........ to -•=., n.ll111atlm _... 

- '· •· IIO,ooo.ooo 1-. -. oo tor • Mna1to toote1• orri.t ••· 

~ ·- ltu ~ ,..., .,._, __ ., 'l'i- .. w ....... 

l'otwoe .. ut.ac ot -+ooco .a..ou" _... •nun ronn..u-• • 

•troe Nlllilc•" 'Ao poe: t .. , ce ...,. - to ,.._. -. 

f-r pn 1 Pare eUo .._. 11to lattors Jd b of .,wm tat .. 

l-c .. • pal "-loe .. 1t leo arloe\ 1ltore a oul• llo .uatota.t. 
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., ... ~ ..... 
"* • ,_ 1-'t.r .............. wl 

..... ..,., ..... ".,.... .... 1-'W 
1.111 a &H1ft • ...., '- t 'el "' "= Ia .. 
llldW I ........ - ..... •Mdl= 

l .-11 s.- ,.,._., .. ..... .. ' Pi wl 
IC!', I•'• cW'I ... - • _. a .......... I "'* 
" ..... ,.. - I -.... 0 

...... lao .... ... 
b1 11 »epM"' 1 ..u1 .-ld tta ... _... Ia...., ..., ..... ~~~. .. 

'ftWkl .. ,.. .......... --. ... Ia ..... . 
iC1'f' at ., lei._ ..... '•• I • ._ ...... a ..,.. 
berwlU.. . .... 

'1 IOWI fill tlill h I 

Qp, l , ,., ,., .... 

....... .. , ct ....... -.~. .,··-··--11al9_l?l, ct I , a.,, .......... .. , ..... 
DIAl• 1 •• 
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.1M s 0 la-41 

M1 '-' •· --· 
"'"""' 7fiD l•U• te Ill', rnM aetrhll et 

uuo ~·· llr. PU4-f- ll:ee' • let\w ~·-­
he a 4ool" \e •Wd7 \ax Mlo1alo\nU• la u.. 
Ualt.& S\eteo 11M - "' ., ,,._u-. 

1 oball look torwn te ... tac u.. -Mr. ot 
Kr, Iao'o o\att ,.. - •• _.. • 111ootea .a I wt• 
\o aoiUJ'o ,-., u I baYa unn4 llr. ll:ee, U..\ U.. 
froa011F7 lle]>U'Uea\ will ... to\ tile llieetoa la «W7 
Y&7 -poool blo. 

'1'111111<111& 'ff1Q u:t 1oe uter .. te4 1a ... lac • 
cop7 of 17 lo\\• \o Mr, I •, I • -loolac a eon 
horovlU>, 

161pM) II.¥ 0 '? a. Jt, 

Dr. J , Loootac ..._, 
lltput aoa\ of Aqlftlftral ...,.oaloo, 
trahorol \7 of IaM:iac, 
Cbenctu , Chlaa. 

H? 
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. • ao '94' 

., ..... '-' 
I • pl ..... te 1_. *' ,._ - la'-'• la 

.-s .. ---., ,_ .utt .. ...........- .. '-'s.M 

...We et tu .-&ale\NU. 1a tM 'CidW ....... 

I wlell .. -- ,._ tloat tM ftiW I ' I 'P t 

will - _, .., .. .-lft ...... Ul ... tl• ... wUl 

• o,_te la ""'7 _, te .a tMt• ..,, .... Jl'l'atUaU• 

.. poeelllle. 1 lb&U leoll: t-" te -'lac.,_~ 

.... ,l ... - tWr lll'riwl la ~ 

15 • ....,. wt u.. fsllldl 

File to"- Tb ..... omll!!On 
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I•" .... ~ ... ,..- ......... .. 
...u-. --- ., ,_ ..., - .......... - ........ ,, 

uP•I• ., taa Mwleb U• Ia.,. -.& ... "'''''" 

1 ..w. -. - ,.. ..,. ... , .. .__,, : e t 1 

.Ul 11e _, ....,.. -. I'Milw ..- • .., .. , U• ..a .au 
_,. ... la ""'F ..................... pnftt8le 

M ,...l'llle. I lllalllMir f'u-1 t. I It! .. ,_~ 

-"u"" • .-. .ntftl &a **' a· . ...,. 

ltd .. ., ., .. "'' • 

OfliGIN~l fO~<~' ~P"' D fO ~flORf.~ 
fnOr. o:: u Ot T>lt Sfc:iUAAY 

, 
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File to Jir. ThOIDjJeOD 
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r.l..l..T~ 01' COl!I'II~llTIJ.L 'III.iClWI lllr:CIMD lllQI '1'1i1 JJIIJUC&r. 
I:nllSSf , 410 Jlll JA!IIIJ!O , 110. 69 , 0'1 JJ.IItWI:r 30, 1941, 

rhe l!ank of :Br adl 1o oaicl to ~;a.,. been ap:proRChod ey t ho 

Ruu1ano, who "ant t o open a<: cOW> to w1 th 1 t 1D 11n1 toci Stateo 

ill>llan. fho bele.Dee ot the l!a.Dlc of :Brasil ot tbo Tokohua 

Spoc1o 3o.Dk 1a DOW u, s. $5,000,000, 1101t 1¥ 1D tutur .. ct ou 

and h o 110ntbo. 

811. el51 Control/8 

90 

Regraded Unclassified



P..\lT 

Srorrtary of Stat< 

Washington 

343, January 30, 6 p.m. 

OR.lY 

BERLIIl 

Datrd January 3C, 1941 

Rro 1d 5:45 a. m. Jan. 31. 

• 

FOR TREASURY FROa :lEATH ..LID FOR THE DEPA.RT"JEi!T t S 

:;::"FO!W\TION. 

91 

According to thr stat rmr nt of thr REich' s sho~ 

t r ru. drbt on Kovrmbrr 30 , 1940, which has just aP;9<errd, 

thr Rrich incrrasrd its short t•rm borrowings during 

:;ovrmbrr b:r 1737 million marks to 35,696 million tle.r!ce 

~.s compand with 1960 million marks in OctobEr. l~o 

et ~.trmrnt of long trrm drbt has bun ieE'ucd since thr 

onr for thr End of SrptrmbEr. Tb• total borrowEd in 

rach of both months was probably ovrr 3 billion marks 

BL~cr , as stated in my trlrgrem undrr rrfrrrncr,lo~ 

trrm borrowing probably avcragrd well ovrr 1 billion 

marks a month during thr last three months of the yre~. 

During Novrmbrr thr amount of Trrasury bills and 

crrtifice.tcs outstanding i.norcasrd by 3072 million marlcs 

to 39,985 mill i on marks and utilization of thr Rricb1 s 

operating crEdit at thr Rc1ohebank incrrasr d by 32 milli e: 

marks 
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342, Jan. 30, 6 p. m. from B<rlin 

marlcs to 662 million marks . The amount of other short 

tcr;;l ;Loans outstanding (r•pnscnt1ng chiEfly th• loan 

from th• ReichsknditkasB~:n system) dcoreascd by 363 

L:illion marks fro!ll 1 te PEak figure of 1715 million 

•~aries on October 31 to 1352 million m11.rks on ilovrmber 

30. This item undoubtEdly decreased by an even larger 

e;.10~t during l)£ccmbcr since , as reported 1n illY !l.ir 

92 

on:'.il wt mora.nd= of January 14, a.ccording to Rt ichs":lank 

Director Krctzschtzr~a.nn, the circul'\t i on of RticbskrcC: it;­

:: 'JlC<n notes ( :md cons•qucn tly the 'Ullount of tbe lonn 

to t ll• •··a&·1ob) wu.s "..t th• beginning of Janu~.ry only 

C.Jli>roximntely one-h~.lf of ita P<'\lc figv.re 1n the f~.ll. 

Th< ;'.ol\0\'.Ilt Of DEW fin 1.i10E plr:.n t:'\X C<rtifiC('..tU: O\!t-

Ct •;1ding ;'.lElO d~rcr• ".OEd during l!ovcmbtr by 4 mill ion 

rJ".l''· c. to 3549 :1illion t:lt'.rko . 

i!ORRIS 

XLP 
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Stcrttnry of St ot t , 

washington. 

GRAY 

Btrlin 

Dnttd January 30, 1941 

Rtc'd 11:06 a .m. 

333, Jnnuory 30, 10 c .m. (SECTION ONE) 

The Berlin ntwspnp t rs publiah prominently reports of 

test imony before thE Senate Fortign Affairs Committe£ 

by Stc~ttory Uorgrnt hou who is quoted os hoving statEd 

thct Englcnd must cEnst to tight without American hElp. 

Ht i s a lso quottd as having r£lllcrktd thnt ht hcs alrtr.dy 

mtntolly w ritttn off thE British World War dtbt to thE 

Un1ttd Stotts. In tditorir. l comment undtr tht heading 

"Dt throntd Englnnd" thE BOERSEN ZEIT UNO says: " It is 

profitable to ltt thE f ir£ of wcr burn n little longer 

until thE British clrnrnnct salt boa gont through 

to tht end. ThereforE ont con c l110 c nlmly write tht Briti sh 

war debts off mentally whEn he expects a mruny t1m£s greater 

gain from thE Bri t ish liquidntion. Tht only pr erequisi te 

is thot on£ places thE English in a position to cnrry on the 

struggle until thEir complete cxhnustion". ThE BOffiSEN 

ZEITUNO rrmnrks in this connection thrt Ortl)t Britain 

formerly the grentcst world and financE power bns sunk to 

-the lEVEl or thE stotts which torm£rly srrvtd it as powna 

on the pol1t1cnl chEssboard end hoa become n plaything 

1n 

• 
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- 2- #~3, Jonuory 30, 10 o .m. (SECTION ONE) from Berlin. 

in thE honda ot th£ united Stot ts ot Amtricn. 

DIENSTAUS DEUTSCHLAND rEmarks thnt tht testimony ot 

SEorrtcry Morgtnthou i s tol lowrd with core in Btrl1n end 

thtl t his a tntcmrnt tho t Engl.tlnd, Chino ond Grtcct cannot 

continUE the wor without the plnnntd extension 1n Amtricon 

hllp ia v i t wEd os o rEmnrkoblE cont1rmc. t 1on ot th£ Gtrmon 

atotcmcnts with regord to thr d EgrEE or rttEctivcntsa 

now ot to i ncd 1n the strugglE ot the Axis ogoinst Englaa4. 

DIENSTAUS DEUTSCHL~ND continuEs "from t hE Otrman sidt 

one supplEmEnts t he statEmEnts of llor1sno by th£ 

int imation that thESE suoorascs ot Orrmony hovE already 

btt'h ottnintd in th£ stogt of prtporation and thnt ont 

eon drnw thErEfrom conclusions oa to thE effEcts ot tht 

mojor a ttock. ThE words or Orond Admirol RoedEr with 

rrgcrd to th£ •too lottntas' ot tht Amtri ccn hElp o.rr 

given evEn gree tEr wright os orgumtnt by t ht Amtrieo.n 

dtclorotions. According to l ocol opinion tht c vos1vt monnrr 
in which 

jSrerrtory Morgcnthou onswrrtd tht quEstion the nEw 

~ngl18h debts will t xprrirnoe thE some totE os thE English 

v~rld wor dtbts shows how low ht now Eatimotca the English 

credit . 
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Secretary of State, 

Washington. 

GRAY 

Btrl1n 

Dated January 30, 1941 

REo 1d. 10:33 a.m. 

333, January 30, 10 a.m. (Section Two) . 

Furtherl'lore i n connection wi th tht general theme 
• 

95 

ot the Uni ted States or A~erloa attEntion is pai d to the 

effort of Lord Haltfax who prottoted against the decision 

ot Washington to rats e the t~bargo on the Sov1 et Union 

who descri bed thls step or thE United States es the 

opening of a dangerous gap 1n the blockadE. On the onc 

s ide, it is sai d t n Gcrmany, England urgently pleads tor 

help , on the other side , it puts itsclf forward as thE 

censor of well thought out American Government decisions. 

One explains this English action in Germany with the stet e­

~ent that only Engl i sh conocrn about the 1nefrcct1veness 

ot the blockadc gould lead the English to such a criticism 

of the United Statts of AmEri~a.• 

Tht BOER~EN ZEI~G refers to this same poi nt in the 

td1torial co~ment alrEady c i ted and remarks that with 

regard to thi s cr1tio1sm Secretary of State Hull declared 

that the goods got~ to Russ ia were cntircly unloportant 

and 
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-2- QMW 333 , January 30, 10 a . m. (Section Two) rraa Berll r 

and that ht doubttd furthermore that thty oo\ud bt or any 

value to a third party. Tht BOERSEN ZEITUNG concludts l 

" that is to say: whtrt Amtrioan interests arc conctrncd 

friendship ends. That means howtvtr alao1 whcn Amtr i ca 

speaks England has nothing more to say. Morg~nthau 

asstrt td with a sobriety bordering on brutali ty that 

England has nothing mort to win with i ts own strtngth. 

Thereby thtrt is charactErized tht prtstnt situation or 

the land which (?) began thla war. To anothEr there is 

h~1evcr also substantiated tht enormous responsibility or 

that other land which stirs up a fire of war which now 

could go out of its own accord. " 

(End of Mtssagc). 

MORRIS 

RR 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

OAT& Janw.ry 30 , 19111 . 

~ec: rr v ry : or .ent l.nu 

.. ~ 1Pt.trt a. t t t rUng t rua .. etions of the r enortlog be.nka Yere ns follows : 

~old to eo~~erci6l concer n• 
?urcr .. "l.&ed t rO:ll coo:merei&l concern• 

In ut opon ,auet , aterllng relll&lned a t 4 . 03-1{2 • 
. t ..... re • • !'oll~"ll 

So l i to eo~ercl~l concern• 
~urchAaed f rom commerc ial concern• 

0.127 .ooo 
.. 52 . 000 

I. !7 , 000 
.. 5. 000 

,..~ot tlon• •'or t)•e otb·"r eurr-e>ncies eroerltnetJ l. ltt. le chanGe . except for " one­
-.1~.t t"".:Ur.t> i n tl•e "co:u:e r c l'll11 S.,-1sa fr"nc t"nd. " 111.1\l\ l t:mr ovement in t l:e c,.nadlan 
::~t!H tl • . .;ubt'n neto. rhe clo&i og t'f\ tea vere1 

Ctt.nttd l•n dollBr 
Sved l eh krona 
:\, ichl'll&.rk 
Llra 
Port~uese escudo 
Ar6ent \ ~e peso (free) 
~ra>l1lan ~llre !o (free) 
t t).l CAn oeso 
~uban oeao 
c:.lnese yuan 

17-l/S~ 
• 23Sb 
.4ooo 
. 0505 
.o4o2 
. 2375 
. 0505 
• 2006 
7- 9/1&: 
.o<rl/2 

dl ecount 

l llcouut 

t tol l 12.500,000 t n 6oll to tte P~nk of JavA, wblch vse addej to l'a e~r~rked 
. .!:tu't . 

' "W"cl•ot4 . 119 , 000 1n ,:old f rom t he e"l'Mrkod ~ccount of t he l;a tlon..l il onl< ot 
-.~.-:-t:. 1 t'l . 

o : •v oOl J. ent..ac;ementa '.ier e rel')o rted. 

~.o t.'<>l U or t ll'Yttr ur1cea w re r eee1Yed frof'l t.he Bombt'y bullion ttarke t tod.ay . 

1• Lor.Jon, a ~rice of 23-1{4d ,.0 fixed for bot h opot 3cnd ror.·e.r d sllvor , repre­
"'-'1"6 1 ..- In of l / l E.d In each caoe. l'l:e Jolla r oou lv•lont of thlt 1)r1ce 1a 42. ?1¢, 

•An4· ' r.i :.&run ' • att tleoent 'Orlce for torelo> alher vat unchanged et 34-J/4l • 
~ .:r••t:r:· ' • n rcr .. '\ee ~rlce f or for elOl s11'9er vft.t eJ.ao \lDC}\Mged a.t. 35!1. 
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Yo .-40 u1re1 porebaaoo ot ollnr totallq 215,000 .......,.. -.r the Sllyer ,..._ 
•• , 0! tldo _t, llo,OOO _.. repnna\14 a oalo fro. lawato-, ..a 

rllatt-• - ·• 1 - · • 
15 000 

olliiCot coaoloto4 of ...., p.,...'QCt oa • ._ torelp ooutrlee, tor toi'WM ullnrTo 
~ rnab1"' 100,000 O'QDCII repnH ato4 part of a oblJIIIftt of 1121, 7~7 oucee wlllob 
... tblppK to t l!.l o ooutrT oar}T lD l.-., 'b7 tho Ceatral JaDII: ot Old-. lo far, 
.. ba" porcbatt4 450, 000 O'CIDCII of the Cbluee eblpMat. 

CONFIDENTIAL 
- -
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TREASURY DEPARTMI:NT 

DAft J-, JO, lgill. 

STRI CT LY CONFIDENTIAL 

f bi J't4oral a.oone :a.Dk of ••• todt roponod tb8 foUowtac tl'llliiCUoa la 

..,.0\Uit of tho Co11trol Corporation of J•nk'ac OOIIpalll .. , Napoot, alatal&M 

tbl Qol.l'aDt7 f rut OOIIpUIT of lw tortt. 

$120,000 

PaU!! 

Jlloapriaa Ooural Ooanl. la 
lw forti: for aocoaat at O&M 
Ofttooo, ~·'· 
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IIIITIIM l.IAatv, 

WAIHI MOTOM , D.C. 

personal and 
secret 

Jaruary 3oth , 1941 

The Honourable, 

Dear Mr. Secretary, 

I enclose herein tor your 

personal and secret information a copy 

of the latest report r eceived trom London 

on the military situation. 

Believe me , 

Dear Mr. Secretary, 

Very sincerely yours , 

Henry !.!orgenthau, Jr. , 

United States Traasury, 

Washington, D.C. 

Regraded Unclassified
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RESTRICTE!) 

SITUATION R&l'ORT 

I, \~estern Theater of liar, 

l. .Ur Foree Qperati.ona, 

li,I.O. , f/,ll, 
January ,, 1941 
12:00 11. 

A small Coree ot R.A.P, bombers attacked. targets at 
;:J,lholmsheven and. norUnrcstem Germ.an,y, All planea returned. . 

II . Greek Theater of 11ar, 

!!!;: Uinor air activity. 

Ground.: Local operationa oontilme, 'llith Cl1nor suceonoa 
claimed. by bOtii"'dc!.es, 

III. African end. J.loc!.iterranean Theater<~ ot liar, 

!!!;: No air activity reported. , 

~: 

Libra . Derne 1.3 still ho1dl.ng out and. t he Italians claim 
to have beaten back an attack by a British arm:>rec!. division '"'"t of 
the tol!n , The Britiah report It.aliana retreatinc between· Dema and. 
B.vco. 

Eritrea. The British oftEI!aive eontinuea 1n the A&')rdat 
area, 

llin8· 
Ethiopia and Italian Somalilanc!.. Operations are contin-

!tory: This military situation report is 13suec!. by the llilitary In­
to ~once Diviaion, General starr. In view or the occaaional in­
elusion or political information and. ot opinion it 1e e1aasitioc!. • 
Reatrictec!., RESTRIC1'BD 
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Janu&t7 31, 1941 

The Secretary handled this matter at an informal meeting 
with Ur. Grave s and Ur. Thompson on January 17, 1941. At 
that time the Secretary decided that he did not want to sign 
the proposed Treasury order, attached to the memo by Graves 
and Thompson. !Ill Jr told llr. Graves and Kr. Thompson at 
this mee ting that he didn't want Yr. Bal linger to be 
Director of Personnel and he said that he wanted a change 
to be made . The matter was also discussed at 9:30 mtg on 1/21/41. 

Thursday January 30th, after the 9:30 meeting, the 
Secretary as,ed Thompson why he didn 't f i x up the Personnel 
Division mat ter, and said he just was not ~oing to have 
Ballinger down there . Thompson said that 1f that was the 
Secretary's final decision he (Thompson) would ask 
McReynolds to place Ballinger because McReynol ds had said 
that i f the Secretary decided that he did not want Ballinger, 
NcReynolds would place him. The Secretary t old Mr. Thompson 
to do that. 

On January 30th, Mr. Thompson suggested he would like to 
have Ted Wilson of Farm Credit, and the Secretary suggested 
be give him a memo and he would give i t to Secretary Wickard, 
who was lunching wi th HM Jr. (sec memo of 1/30/41). 
Soon therea.fte r Governor Black phoned over and was willing 
to let Wilson come to the Treasury 1 provided he was trans­
ferred , but he couldn 1 t spare him on a detail .• 
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T REASURY DEPARTMENT 

n.o.eer 9, 1940. 

)(l!J(ORANDQI.I JOR THE SECRETARY: 

Re : Personnel Division 

On October 2, :rou inatruoted me to Mice a auney ot 

the Personnel Division and to report to ;rou oon?el'I11Da 

the qualifications ot Kr. Ballinser to aerre aa Director 

ot Personnel, and conoernins the qualifications ot the 

persons serTi.ng as his principal aniltanta. You in­

atruoted me that this inqui~ should include, amona 

other t hings, a character investigation and an explora­

tion ot the income- tax history ot the persona involved. 

You suggested that bureau ottioera should be inteniewed, 

and their co=aent sollght. You subsequently asked that 

persona formerly employed in the Personnel DiTi sion 'IIIIo 

had l ett the DiTision subsequent to 1Uly 1 Should be inter­

Yiewed and their suggestiona au4 oritioisaa obtained . 

'l'bese things have been done. In addition, a study baa 

been made or the Dhision • s tunotione, organization, &Dd 

methods or doing business. 

Character and Tax Invut1satiou 
• Oharaoter and tax invest1sat1ona were aade by the 

lntelU&anoe Un.U ot t~ tollow1ac-U11184 -.ploye .. , 22 
1A all: 
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E. R. Ballinger 
John Thomas Burna 
Willa Dean 
Albert Joseph Faulstich 
Vaughn Brown Ferguson 
Daniel Irving Glasa 
Raleigh Marion Gudridge 
James Edgar Harper 
Donald He1U7 
Theodore Albert Bill 
Roland Radford Johnsrud 
John David Larson 
Pllilip J.!orton Light 
William Edgar Jlarshall 
Jack Henry Newaan 
Herschel Parh11111 
David Hutchinson Scull 
Eldon Blake Smith 
Hiram Ward Stutler 
Will ard Spencer Thompson 
James C. Rivers 
c . Norman Rogers 

Title 

Direct or 
Innetigator 
Investigator 
Investigator 
Innstigator 
Innatigator 
Investigator 
Chief ot Section 
Investigator 
Investigat or 
Innetigator 
Investigator 
Innatigator 
Investigator 
Innstigator 
Innatigator 
Investigator 
Investigator 
Chief or Section 
Administrative Assistant 
Innstigator 
Investigator 

1U 

The investigations disclosed nothing reflecting upon 

the charact er or the persons named, and no tax irregulari­

ties were found, excepting in the cue or Kr. Ballinger, 

Wbioh will be discussed b~low . 

Unsatisfact ory Conditions Found 

In a number or respects, t he work of the Division was 

tound to be unsatisfactory, chiefly the following: 

1.- - The functions and duties or the Division 
were not clearly det~ned . Neither the employees 
ot the D1v1aion itself nor the bureau officers 
With whom they had dealing• were aware ot the 
exact authority which the Division was expected 
to exerciee, 
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2,- There was a tendency on the part ot the 
Division to overe%})and ita authority and to en­
croach upon tbe customary jurisdiction ot bureau 
officers . The Division assumed a policing atti­
tude toward its job, rather than one ot service 
and helpfulness, creating resentment and ill reel­
i ng in t ho bureaus. This was particularly true 
in classification matters, which the Division 
was seeking to centralize under its control. 

) . --Tbe effort was being made to extend tbe 
juri sdiction of the Personnel Division to matters 
unrelated to personnel administration as such. 

4.--Altbough much ot the work ot tho Division 
bas been excellently done, on the whole it has not 
been carefully supervised. Consider able friction 
and i ll feeling was found to exist among the «n­
ployees. Working methods and arrangenents were 
often not satisfactory, due at least partly to 
faulty supervision. 

5.--Some unnecessar y v~rk was being dono, 
part icularly to establish records ot persons 
formerly employed in the several branches of tbe 
Department but no longer in the service, tor the 
most part duplicating satisfactory records al­
ready available in t he bureaus , 

6.--In some instances , men were assigned as 
classification investigators who were relatively 
i nexperienced, lacking in ordinary Jud~ent and 
tact , and incli.ned to adopt an arbitr ary and over­
bearing attitude 1n t heir dealings with bureau 
officers and employees, and to go beyond their 
proper aut hority in such dealings. 

Remedies 

112 

These conditions have been, or are now being, remedi ed. 

\';ith Mr. Thompson • s approval, t he following steps have been 

taken or are in process: 

1.--An understanding haa been arrived at 
as to the proper scope ot the Division' s tunctions. 
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This will lilllit the Division to duties related 
str ictly to personnel matters , and will pre­
serve the basic authority ot the responsible 
bureau otticers in such matters. 

2.- -The function or classifying positions 
tor compensation purposes , which was in process 
ot being centralized in the Per sonnel Division 
has been restored to bureau otticers , subject 
to review for the Administrat ive Assistant to 
t he Secret ary by the Personnel Division. Nine 
ot the fourteen investigators formerly assigned 
t o classification work in the Personnel Division 
have been, or are now being, placed elsewhere 
in t he Department, or have lett the service, 
leaving a force ot tive tor revi ew duties. 
The cl erical force assigned t o classi fication 
matters has been, or v~ll be, reduced tram 13 
to 4. In reducing the s t att ot classification 
investigators , car e is being taken to retain 
only persons or proven ability end suitable 
personality end disposition, so as to eliminate 
as t ar as possible all causes ot friction be­
tween the Personnel Division end bureau offi­
cers and employees. 

) , - -Unnecessary record work has been 
abandoned . This will release 22 amergency-reliet 
employees tor separation or assignment elsewhere 
in the Dep~~ment. 

4.- - The organization, supervisory assign­
ments, and v~rking methods ot the Division are 
still being·studied, and sugges tions will be 
made tro:n tille t o time tor further improvements. 

Formal Order 

113 

A departmental order has been dratted and is submitted 

herewith tor consideration and signature , if satisfactory, 

which Will fix t he authority and duties ot the Divi sion 

along the lines ot this discussion. Approval and dissemina­

tion of this order will elilllinate the existing uncertainty 

about the functions ·which the DiviSion is expected to 
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perform, and will go far toward cleuring up the present 

t roubles end di fficulties. 

Mr . Bellinger 

114 

!.!r. !Jnll inger entered the Government service l·iny 9, 

1916, as a clerk in t he Dur eau or Internal Revenue at an 

lllli1UBl sel>~ ry of ·l900 . He remai ned in the Internal Revenue 

;.rvice until July 1 , 1929, when he was deta iled to the 

~ersonnol Classifica tion Bo- rd, where he served under 

t:r . ::cReynolds . His salary was then ~3 , 700. 'lith the 

abolishment of the Personnel Classification Board in 

19)2 , be wes transferred t o t he Civil Service Commission 

ulon1~ ;1 tll other e:nployees of the Boe.rd . \ibile with tho 

Commission, he was ,;>romoted to ';14 , 600. He was transferred 

fro., the Civil Ser vice Commi ssion to this Department on 

Octob~r 29 , 1934, as Technical hSSistant, Office of the 

Zocrct :..ry, wtth a salary of ')5, 600 . He was ;>romotsd to 

)o, 500 on January 1 , 1936 , and to }7 , 000 on January 1 , 

1~ )7 . !te was designated Director or Personnel on January 

23, 19)9, 1:itbout change in compensation. 

l.lr. Ballinger• s record in t he public service bas been 

s~n&relly good. Two things , however , appear in his record 

1·h1cll should be called to your attention. 

Inoo~e Tax InvestiGation. 

An i ncome- tax investigation made in 1937 disclosed 
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oertain irregularities on Mr. Ballinpr•e part u -­
neotion with his tax returns t or the period troa 1931 

to 19)5, inclusive. The irregularitiea consiated ot 

tbe following: 

us 

1.--Failure to tile returna tor the yeara 1931, 
19)2, and 19)3, tor Which the law required returns, 
althougb,as the investigation discloaed, there was 
no tax due. 

2.-- Failure to tile return tor the year 1934, 
until requested to do so by the Collector, alt.llougb, 
egein, as the iDTeatigetion diacloaed, t here was 
no tax due. 

· ) .--Failure t o maiJltaiJl a4equate records, ae 
required by law, with respect to income trom other 
sources than salary (proteesional practice and 
rents). · 

4.--~lure to include income trom rents in 
returna tor 1934 and 1935. 

Mr. Ballinger had baen long an employee ot. the Bureau 

cf Internal Revenue , and tor tive years was an internal 

revenue agent, and knew, or should haTe known, t hat he was 

at laaat technically in violation ot the law, and certainly 

negligent, in the mattera above related. In fairness to 

b1m, howsTer, it should be pointed out that the investi­

gation disclosed only a nominal amount ot additional tax 

due (~deficiency ot $9.93 collected tor the year 1935), 

and no eTidence was produced tending to show any i ntent 

to defraud the Governaent. 

Record in the Internal Revenue Service 

'l'he record showe that in 1929, while employed ae in­

hrnu r nenue agent at Bo.t.a, Ill'. BalliJICer a44reNe6 
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an anonymous letter to the Commissioner or Internal Revenue 

at ,/aahington, containing statements reflecting upon the 

integrity and loyalty or certain revenue agents , includ­

ing his superior officer, the internal revenue agent in 

charge . 

This matter was t horoughly investigated by the Intelli­

gence Unit . Mr. Ballinger' s authorship or the letter was 

readily admitted by him. This epi sode resulted in his 

being brought back to the Bureau at Washington, and within 

a few months he was detailed to the Personnel Classifica­

tion Board, bringing to an end his servi oe i .n the B\lreau 

ot Internal Revenue. 

The defense made by Mr. Ballinger at the time appears 

in the record of the investigation in the following language: 

"He admitted that he v~ote the letter but insisted 
tbst it was written in good faith and in an honest 
'ertort to bring to the attention of the Commis­
sioner or Internal Revenue certain alleged lax 
conditions which he contended existed i .n the office 
ot the Internal Revenue Agent in Charge at Boston. 
He stated t hat he vrould have directed a signed 
statement to Deputy Commissioner Allen but tor 
t he reeson that he was afraid someone in ur. 
Al len • s ottioe who might be unfriendly to ha 
might advise the Boston ottioe ot the receipt 
ot such a letter. Be further etated that he 
was sure that it his unsigned communication 
reached the Commissioner or Internal Revenue, 
an investigation would be undertaken and the 
charges verified. " 

His QUblifications 

llr. Ballinger is believed to be teohnioally well 

quali fied t or the position ot Director of Personnel . Be 

baa bad long tallliliarity With personnel mat~ers, having 
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been employed in responsible aasisnments both by the 

per sonnel Clt<saitication Boar<\ and by t he Civil Service 

Commission. He was the only person connected With the 

Treasury Department to secure an eligible rating in the 

competit ive civil- service examination tor t he position 

which be now holds. 
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Be has a pleasing personality, is exemplary in his 

personal habits, and has an excellent reputation. Ho 1s 

a bard ~~rker . He impresses me ss being courteous , coop­

erative, and triendly in his orticial relationships, and 

patient and !air in his deali.nga With employees and 

associates . 

I n many respects, Mr. Ballinger has improved the De­

partment' s personnel work since his incumbency in his 

present ortice. He bas stande.r<lized and simplitied the 

forms used t or per sonnel actions by t he va.rious bureaus 

and br anches or the Department; improved pii)TOll methods; 

eliminated certain duplications in l eave records; estab­

lished a convenient index or all Treasury employees , much 

reducing the time necessary in responding to the numerous 

inquiries which the Department receives regarding personnel; 

reorganized the classitication tiles; and established better 

tactlities tor the placement or applicants and the recruit­

ment or persons to supply vaoanoies. He has improved the 

quality ot correspondence between the Department and Keabers 
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ot Congreea regarding peraC~~Del aat1oera. 

l(r. Ballinger•• ohief faults strike 111e aa be.illg (1) 

a tendency \o delegate \be auperYiaion of the work of \he 

Peraonnel Diviaion \o aubordinatea, without givins i\ 

sufficient of his own pereonal a\tention; (2) an aabition 

to obtain jurisdioUon and authorUy t or hilllaelf and hie 

organization at the expense of bureau officers an4 othera 

r esponsibl e for operating resulta; an4 ()) a disposition 

to aake hie organization into a police agency to guard 

against supposed abusea by operating officers rather th&ll 

a serTioe agenoy to aid thoae ortioera in the d1aoharge 

ot their responsibilitiea. 

I believe that theae f aults can readily be corrected. 

Particularly tor the last two, aome excuse is to be found 

1n the fact that at the time of hie dea1gnation as Director 

ot Personnel no instructions were ieeued by the Depar1;Jiant 

precisely detilling his duties. It 1a to be remambered ill 

thie connection that the posi\ion of Director of Personnel 

1D the Treasury DepartJunt, lilce a1111lar poe1t1on.a 1ll 

other departments, was es\abliahad pursUUlt to the provi­

aione or an Executive order (lfo. 7916, dated J'Wla 24, 1938) • 

which appears on 1\s race to cont.-plate a etrona central­

ization of peraoDDel -nac•ant twl.otiona ill theae new 

ottio... In \he abseaoe ot 4epanaen\al lnatnotton.e to 

the contrary, an4 in rtn ot tlae broe4 worclla& ot tile 
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>xecutive Order referred to, Mr. Ballinger probably bad 

considerabl e Justification tor believing that , as Direct or 

of Peroonnel for the Treasury Department , be was expected 

to exercis& a larger authority than now appears to ba 

desiruble . 

Conclusions 

In my opinion, such difficult ies as have been encountered 

in the administr ation or the Personnel Division have resulted 

ebletly fro~ the lack o r i nstructions adequately defining 

the Jurisdiction and duties or that Division. 

I believe that such instructions should be issued at 

once , in the form of the departmental order above referred to. 

As now being reorg<~nized, I bt:llieve that t he Personnel 

Division will be competent to bundle the more limited 

functions contemplated by the instructions contained in the 

proposed order. 

As to ur. Ballinger, I do not believe that the delin­

quencies mentioned above now afford a baeis tor removing him 

trom his position. I believe that, under t he instructions 

proposed, he ~;111 make a satisfactory Director of Personnel. 

At any r ate, I f eel that he deserves a turther trial on this 

new baSis. 

r<Ja.A1ss1~~~ ~'! t~ 'secret~ 
I concur in the foregoing. 

Administr ative A sistant 
to t he Secretary. 
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Die aition 

Rogers 
A. Bill 
1. l'alllatiob 
11. Ugbt 
c. Ri'rers 

BeniT 
J'obnsru4 

Title 

Director 
ln'Yestigator 
Administrati .,., 

Assistant 
InTestigator 
Innstigator 
lnTestigator 
Innstigator 
In'Yestigator 
InTestigator 
In'Yeatigator 
In.Testigator 
Innstigator 
ln'Yeatigator 
Innetigator 
Innstigator 
Investigator 
Investigator 
InYeatigator 
Section Chief 
InYestigator 
lnYestigator 
Section Cbiet 
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J'oroe, 

Diepoaition 

Retained 
Yoreign lunda Control (Pan41Dg) 
PUblic Debt SerYice 

Internal ReYenue (Pending) 
Internal ReYenue 
Retained 
S.oretar,r•a Ottice 
Procur-t Di'Yision. (Pan41n&) 
Retained 
Secretary' s Ottice (ll.r. Touns) 
.A.ooounta 
Railroad Ratireaen.t Board 
Retained 
Internal Re'Yenue (Pending) 
Retained 
Internal ReTenue (Pending) 
Retained 
Social Seourit:r Board 
Retained 
Retained 
Retained 
Retained 

Transferred out ot Treaeur:r Department 
Transferred tram Personnel D1Yiaion. to 

otber Treaeur:r branchee 
Retained 1D Per eonnel DiYiei Oil 

2 

10 
...lQ 

22 -Total 
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TREASURY DEPARTMENT 

ORDE 

WASHINCITOtt 

rMNu7 ». 1941. 

'l'he t\lllotiona ot i:he D1Y1e1oa ot Peraoael e~ 

liahed in the ottioe ot i:he Secretary by Trea..r,r De­

partment Ol"4er lfO, )2, 4a1:e4 hlle 2S, 19401 are ~. 

t or the preaent, u tollowe: 

1.--PereoDDel Reoorda. 

121 

(a ) Tile Di rlaion ot Pereoael will ..Utain "• 

ouetcu.ry 4epartllental reool"4a r alatiac to pereoU ov­

renU1 eaplo1ed in or 11114er the eneral bureau aD4 

braoohee ot the Departaent, inolwliac nti~t recorda, 

1D which will be n ool"4e4 t or eaoJl aployee all aotioae 

atteot11141 Ilia atatua u euoh. fteae will be 1D a441tioa 

to, an4 will not auperaede, aiailar raool"4• -1Dtaiae4 

b1 the eneral bureaua u4 opentiac branch.. ot i:he De• 

partment. 

(b) It will be i:he 4epoa1 to~ ot the peraoael 

records ot d1aoon1:1.nue4 brenoJlel or aub41 'fiaiOIII ot the 

Ottioe ot the Secretary, an4 ot 41soontiDUe4 proJeo1;a 

no t d1reotl1 14entitie4 with &DT pe~WUat branch ot the 

Deportment, 

( o l It will •1Dtain, so tar u praotioable, ~1"4• 

or au peraoaa to-ly e.ployed 1a or UD4er the aneral 
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buroaue end br&Dchee or the Dep~t. exoeptiQ& per aou 

e ployed prior t o .TUJ.:r 1, 19)9, 1D Wlcl&Ui ried field 

poaitiona Wider the Bureau ·or Illterll&l Rnenue. 'l'heae 

will be in addition to, &Dd will not e upereede stailar 

reoords :aintained b;r the bureaue &nd operat!Qg branohe• 

ot the Depart.Mnt. 

(d ) '!'he purpose or the pereonnd records hera re­

terred to will be (1 ) to racilitate reepoue t o 1nqu1ri" 

troll ottioere ot the Departaent, the CiYil Serrtoe C~a­

eion, )(•bare ot COQ&nll~, and other• properly interested, 

with regard to the serrioe recorda o r particular i ndiYidu­

&la, and (2) with reference to persona ourrentl:r •plo;red, 

in addition, to provide a baaie t or the consideration ot 

recoacdationa trom the heade ot bureaue &Dd br&nohlll ot 

the Depa.rtm~t tor ch&Q&el in the etatu ot partioul.ar •­

ployeea, and ~or the preparation or raYiew ot ottioial 

pepere relat!Qg thereto. 'l'be DiYhion ot Pereonnel will 

be reaponaible gener.Uly t or auwering 1nquir1ee relat!Q& 

to 1ndh1duale ourrentl:r or tonaerly •plo;red in the De­

partment or an:r or ita branohel, Yerb&lly, b;r telephone, 

or by l etter prepared t or s ignature by the AdminiatratiTe 

A~a13cant to the Secretary, as may be appropriate, an4 tor 

t he preparation or reTiew ot tona&l papers relating to 

P~ r5oanel aotiou. 'l'hie will 11ot, h-er, preclude t he 

direot reply b;r bureau ottioera t o 1ntonaal 1Dquir1el ed­

dreued to th•. 
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2.--Personnel Aotioae. 

The Divieion ot Personnel will review, tor the seo­
r etory, oll per sonnel aotiona proposed by the heade ot 

t he senral bureaus and branches ct the Departaant which 

require approval by the Secretary, aucb ae appointaenta, 

procotions, demotions, resignation•, retirements, eua­

penaions, and separation& t or cause, with a view to de­

terc!ning whether such action& contora with l aw, the 

Ci•il Service rules, applicable regulations, &Dd eatab­

lhhed departmental policies, and, atter such intol'llal 

cont acts wit~ the proper bureau otticers ae may be nec­

essary t o a tull development ot the pertinent tacts, it 

will o~ll specially to the attention ot the departaental 

oftioer having administrative jurisdiction all casas in 

wnicll the ;.reposed action doea not ao contora. Attar such 

informal contacts ~~ta ~be proper bureau otticers as may 

be necessary to a tull development ot the pertinent tacta, 

it •·ill also cull specially to the attention ot such de­

part ;lental otticer aJ.l dieciplinary caaea 1D 'IIIIich the 

action J;ropoaed appears to be unduly lenient or severe. 

) .--Classitication ot Positions. 

(a) The classitication ot positions in the depart­

.:."nthl service which are subJect to the Cla .. iticaUon 

AeL .. : 192) , as anended, wil l be baaed upon claaaitica­

;.too ··heats prepared and initialed by the heads ot the 
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.. .,.ral bureau 11114 bnaalaM or \lie JMpu, =• or U&e1r 

repreaentatiTee. 'ftae Dhleloll or hreouel will a.te a 

rniew ot all 8Uoh oluelt'loaUOil alaene, 1nolw11q 1a 

o01111eot1on therewith such laYeetlsatlone •• may be 1180• 

euary to the proper &llooaUOil ot propoaed new poaitlona 

and the reclue1t1cati01l ot poaUiou with chaqe4 dutiea, 

and will, tor the Secret ary, with auOh exceptions u the 

AdainiatratiTe Asaiatant to t h e Secretary ~ preaoribe, 

t.llooate loll poaiti01la 1n the departaental aerYice in the 

D1atr1ot ot Columbia to their proper gradea, aubJeot to the 

appronl ot the CiTil Servioe C~i .. i on. It will •Ice no 

allocation, boweTer, dittertng from that proposed by the 

bureau ottioer haTing Jurisdiction, without tirat afford­

ing that ottioer an opport\1111ty to be heard with relation 

thereto, a nd then only with the written approTul ot the 

Ada1a1atratiTe Aaaiatant to the Secret ary. 

(b) The DiTiai on will lell4 auch a4Tioe and uahtanoe 

ea M y be requeated by tha heada ot t he .. Teral bureaus 

and branohee ot t he Depart.aant 1n oouacUon with oluaiti­

c a~ion matter•, .taether arising in the departmental eerY1oe 

or in the tield. 

4· ··L1u1son with Ciyil Se[!1C8 C?!!teaion. 

The D1v1a1on ot Pereouel ·.:111 b a reeponeible tor 

t !,, r op11 ration or all ton:~&l report•, ooi!Ellunicat.iona, 

an~ •orreGpondenoe ~ o~ with the C1T1l ~~rYioe comaieaion. 
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.Ul auob to~ repone, oo--Ll'M$lou, -.t ~:reqa•l•••• 

11oept111S repone, o-toa$lou, 0114 oonaapon4••• ro­
latiog to rout1De aattere, wUl ba tor tlt.a a1patl&:r'O of 

tbe A41111niatrat1n Aeaiatut to tha Saorot.arr. 'ftlia will 

oct, bowner, proollad.o 11a1oon between tlt.a D1v1a1oa ot 

Perao110el aDd tbo CiYU SerY1oe 0-.1uion wltlt. rero:raoe 

t o perSollDOl matters senerall7 llOr 41root COilt&cto bet .... 

bureau and tield otr1oera aJI4 tlt.e CiYU Senioo c-.tuioll 

aod ita field represont•tiYeo 1D relation to rout1Do uuore 

such as the ua1lab111t7 ot el1S1blea tor appo1ntaant, t.b.o 

eli&ibility or particular oandidataa t or appointment or 

reinet•tement , etc. 

S.--Heurins or Grievances. 

Upon reterence or request by the dep~ental otricer 

having ad!u1n1atrative juriadiotion, t he Division ot Person­

nel will bear and investigate t h e complaints ot employees 

or " t her persons aggrieved by the action ot uny bureau 

or~icer in rebllrd to a matter connected with personnel ad­

:lnist ration, aDd complaints ot individual .. ployoes or 

groups or employees with regard t o retes ot compensation, 

Clt" 1 11'1cation, and other similar matt ers , and will sublrlit 

t~pp·opriate reco• .:nendations thereon to the otrioer malting 

t tl., 1·erer enoe or request. 

o . ... ... r q,ciency Rat1.ngs, 

Tue Division ot PersOIUiel 1till review such _,et!iods or 
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urv lee ratings as tlA:f be in r oroe in the eneral. bureaua 

and s ubd iv i s ions or t he Departoent &nd their respectiTe 

t ield ~ervices tor enplo7eea outside the Classification 

,.ct (o r' 1923 , as &J:Iende d, with a view t :> the eetet:lishment, 

by order ~ r t llt: 3ecreCal")', or a standar d and unitorm syst• 

o:· ~uch r~o tings , so far a s this ma y be r ound necessa17 or 

desi rable. 

7.--~ovisorv rUnctions. 

The Division of Personnel wi ll lend suet advice an4 

assis t~ce t:s ~"Y be reque~ted b:f the res ponsible depart­

. ent&l or bureau otticers • .. 1th respect to the recruitment 

nnd tr&ining ot ~ployeos, the better pl acement ot imprope rly 

&Hsigned or dissatisfied euployees , olass ificetion and etri­

civnoy rati ngs, and any other matt~r~ relating t o personnel 

adu inis trt:tion or management a~ such. 

8. --Ce:teral. 

The :>ivis ion o r Per aonnol will have no duties except 

tllo:o ·,;llich ar e directlT related to 1 t s t'unctions .as fixed 

r..rei~ . Its duties h~ll be performed under the direction 

<'. 1·' • '.d.':lini~>treti ve :,ssistant to t ho .1ecret .. ry , anu eny 

!~ ~'-1 co:.uhunicut ions to be d irect ed t o the heads or the 

S•·v~ r"l bureaus a nd br&.nchec or t he Depurtmont with rela ­

~ l~r. : . ., Ha t ters '<Hhin t he jurisdiction ol' the !liv i:-:ion 

ill )),, prepared tor his sii!Oe•ure. . ( ) 

//IAA/ ---Tff-:-----r ~ 
Seoretur:r or t he TrcasUl")'. 
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Sullivan 
Cochran 
Pehle 
Graves 
\",hl te 
:1iley 
Gaston 
Kuhn 
Foley 
Bell 
Young 
l!nas 
Klotz 

January 31, 1941 
9:30 a .m. 

1Z7 

The cornmi ttee report was in the liew York 'fi~:~es 
ant! Post this morning. 

•:.'ho 1-:ro te it? 

•.,e dld. 

Good. 

Hackwor th went dorm and tie spent f rom 10 o'clock 
until 3 dovm in the cornmi ttee room, llackr1orth 
and Beaman and llcCormiok and Johnson and Bloom 
and I. 

Did you let Bloom in on it? 
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H.L' .Jr: 

Foley: 

Geston: 

Foley: 
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Yes. It was very fU!lJg. (Laughter) We had 
a big long quotation from the Curtias-~right 
case, a quotation from Juatice Sutherland's 
opinion. Bloam says, "Just a minute, just 
a minute, I think you are going too far there 
t!r. Fole,-." I saidi "Well, ,-ou will have to 
catch Judge Suther and, he wrote this.• 
(Laughter) 

Ed, take two or three minutes and tell the 
people, if ,-ou can do it in two or three 
minutes - I want them to know r.hat happened 
in Mr . Hull's office ,-esterds,- afternoon. I 
think it is very important. I would rather 
it would came fr<m ,-ou than me. I mean, I 
would rather have you describe the negotia­
tions . 

The Secretary and Bernie and I went over to 

128 

Ur. Hull's office about half past four yesterday, 
and we spent about an hour and a half there. 
Berle and Feis and Slavolsky were present in 
addition to Mr. Hull. (Laughter) 

Bernstein kept correcting me, I saidi~ernie, 
he is Schlabolsky to me and nothing e se," 
and I stuck to that. I refused to pronounce 
his name right. 

You mean alias P\svolslcy? 

Yea. Berle did most of the t alking for the 
State Department, and the upshot of the point 
that he was tryine to make was that the State 
Department was perfectly willing to have regis­
tration of all foreir owned assets in this 
country. They didn' want to f r eeze the assets 
of any country. They would be vtilling to have, 
in addition to registration, a selective fr~z­
ing arrangement whereby on information that he 
Secretary might acquire in connection with 
certain situations those funds could be _ 
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impounded ort in lieu of that, just exchange 
control would be satiafactorr/ out ther didn't 
want to go the whole bog and !laTe actu&llr 
impounding of aaaeta of &nT par ticular countrr 
or the nationals of that countrr. The Secre­
tary took the position that a selective freez­
ing was absolutelr impossible to administer , 
and it would put a burden on him of going out 
and investigating to determine whether or not 
certain funds should be frozen, and he refused 
to do that . Vlhen Mr. Hull saw the point, I 
think he had a fuller appreciation of the 
problem than he ever had before . Feis then 
agreed with the Secretary that that was an 
impossible administrative task and would put 
him prettr much on the spot because if he 
didn't make the investigations, men like 
Dies would say, "Well, w~ haven ' t you gone 
out and found these situations and frozen 
the funds , " and, if he did, he would be in the 
position of having an 0. G. P. U. and people 
snooping and spying on everybody in the country. 
Feis agreed that that was an impossible situa­
tion, and then the Secretarr forced Berle to 
came t o the same conclusion, so the result was 
that J.lr . Hull - the Secretary told l.lr. Hull 
that he thought it was up to him to determine 
whether or not the foreign situation was such 
at this time that another shock could - the 
situation would wi thstand another shook on top 
of the Lease-Lend Bill and other things that 
had been goinE on . Secretary Morgenthau said 
that he tliought it was entirely a State Depart­
ment problem, that if we were going to do any­
thing at all, we would freeze , and roe would 
freeze the assets of Germany, Switzerland, 
Italy and it was up to the State Department 
to teil us when they were ~1lling to have us 
take that next step, and llr . Hull promised to 
call J.ir . l!orgenthau sometime today and t ell 
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him that that was feasible or it wasn't 
feasible at this time. 

Just as we left, Berle wanted to take up some 
other t hings, and I said, no, that I VIas too 
tired and to show you - t his ie very much in 
the. room h?re - how right I w:aa, Foley was 
a l1ttle b1t surprised. I took the position 
Just to concentrate on the freezing, but you 
rwnember going over, I said if we don ' t -
Foley pointed out the danger of having this 
whole thing thrown to Maxwell. I said, "The 
firat thing you know, if you don'1;, the Presi­
dent wil l say, ' I am sick and tired of the 
Stat e Department and the Treasury . Neither 
one can get together, so I em going to ~ive it 
to a third party. '• Remember whan I sa1d that ? 

Yes . 

Last night at supper it was very interesting. 
Across the dinner table, he said, "You know, 
this whole argument between Agriculture and 
Interior about the Forestry, I em about ~et­
ting fed up Ydth it, and I think I am go1ng t o 
give it to the Tr easury . " It just shows how 
t he thing works. He ia about fed up with that 
thing, and he is going to give it - so I thanked 
him and shid nothing would please me better than 
to so back looking after trees . We did a stunt 
l ast night about this pine f orest, and that 
sort of brought i t to his mi.nd, you see, and I 
know I am right, and parti cularly after last 
night. If we stuck on the whole order the 
first thing we know, he would say, "Weh, there 
is no use tryin~ to 6et State and Treasury t o­
gether, and I wfll just set it up as a separ­
ate thing," and so I think- you see, Feis 
was very good. He was very helpful yesterday. 
He pointed out - the point that Serle t ook was 
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that he would just aa lief see the money driven 
out, he didn ' t care. But Feis said, ~ell, 
talking for myself, I don't want to see it 
all driven down to South America and see these 
things happen. " That seemed to make an impres­
sion on Mr . Hull, although he said somebody, 
he didn 't mention the man's name, the money 
that they are usin~ in South America came 
from Germany. I didn't want to argue with 
him, but then I nailed Berle dovm to say, 
"Now, wi ll you agree that if we do it, the only 
r.ay to do it is to freeze, that or nothing? 
llill you agree to that?" Schlabolsky, his 
position - and when we went into the room, 
there had been an agreement in a meeting be­
fore tilat there should be just registratio.n 
and nothin~ else. That was the position at 
the beginn1ng, wasn't it? There had been an 
agreement before we got there . The point that 
I made was that - after Foley whispered it to 
me, that I wasn't goi ng to set u~ an 0. G. 
P. U. and go into every factory 1n the United 
States and all that. I just point blank re­
fused to do it. I said, "I am just not going 
to do it . " So I think ri ght now it is in the 

,best shape it has been. And then Schlabolsky 
said, "Well, the next thing you wi ll have to 
take Russia and then you will have to take 
Japan, " and we didn't correct it or anything 
else . So if I don ' t hear from Hull by noon, 
I am going to call him. I think it was the 
beat meetin& we have had o.n it. It cleared 
up a lot. But l.!r . Hull first said, "Well, 
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you fellows, you experts, get together," and 
I said, "No, there 1s no sense of the experts 
getting together. You have got to decide 
whether you think it is safe to t alee this step." 
Well, I want to read Hitler's speech and see 
what he says. Then he tried a~ain to get the 
experts together, and I said, No, Cordell, 
it is up to you to decide is it safe to take 
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this step,"and that is where it is left. 
But I hope none of you feel too badly that we 
~re taking this thing piecemeal rather than 
tryi ng to stick for the whole or nothing. 
Do you feel badly about it, Harry? 

132 

I think that is the best way to handle it. 
I think, just as you say, that if there is 
agreement on that next step then the remainder 
of the problem is much simpiified, and if there 
isn't agreement on this step, their attemDt to 
shift the thing, if that is in their mind: 
becomes much more difficult because they have 
refused to take this ste~ not on the basis of 
either the Treasury or some other agency, but 
rather on the basis of the wisdom of taking 
the steps, so I think on both counts the step was 
the correct one. 

Have you considered if you tried selective freez­
ing and putt ing it on a basis of belligerents, 
including Great Britain in the freezing? 

Herbert, the original proposal we made was 
freeze the world and then give general licenses. 

But narrowing it down, wouldn't it be a good 
i dea·to freeze Great Britain along with Germany? 

',','hen we speak about selective freezing, Herbert, 
they mean that you investigate certain men or 
certain businesses. 

I thought t here was an alternative that you 
would select certain countries. 

Thnt was the Secretary's proposal. 

Select three countries. 

Regraded Unclassified



:ieston : 

1. • .• Jr : 

.. ite: 

... . Jt• : 

, ole;;: 

:u!li·:an : 

- 7 -

I was suggesting including Great Britain 
among those, and that there wouldn't be any 
great complication in it but it would look 
better on the surface . 

I think, Herbert, we have passed that . 

Thnt 170ttld have been all ri&ht several months 
ago . 

Several weeks ago • 

Since the Lease- Lend Bill , it is ridiculous 
to caaouflage it any longer . 

133 

':'he bearings on the public debt act were 
closed ;resterday morning and went into execu­
tive session and finished yesterday afternoon . 
~hey did not report the bill out because 
'i'readwny is ill . Knutson mnde a motion that 
the limit be reduced from 65 billion to 60 
billion and that they •,•,ould be given until 
1~onday to think this over. 1£1' . Doughton 
thinks they are going to get together ·with Tread­
nay and decide nhether or not to file a minor­
ity l'eoort . If they don 't file a minority re­
port, he see:ns to thin;< lha t an hour or ti';o on 
the floor will be sufficient, Md i f there is 
a minority report, it ilill take a day or tv.o . 
After the neetin~ yesterday afternoon, I went 
1:ith ::r . Dough ton and ~ir. Cooper into Speaker 
Ra;rburn's room, and he wasn't there . Then 
they r:ent in on the floor and got an agree-
ment from him and }!cCormick tluit this bill nas 
to follow the Lease-Lend Bill. I then talked 
nith Senator Harrison . I knew he had appointed 
a sub-committee to hnndle this over thel'e, but 
I wan ted to talk to him first . Then I talked 
with Senntor Prentiss Brol'm, who is the chair­
man of that sub•committee , a.nd arranged a bear­
ing a week f rom ::onday over there . How, I· think 
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there is a chance that the bill will be out of 
the House at that time, but even if it isn't, 
I think we can go ahead wi tb the hearing all 
right . 

If it isn't, I will be amazed. 

You say if it isn't out of the house? 

13~ 

Yes. I should think it Ylould be passed certainly 
next week . 

',/ell, ~. Dough ton and l!r . Cooper and the rest 
of theo thought they would spend ell week on 
the Lease-Lend Bill. !!~ infome tion was other­
l'lise, but I didn't know how confidential the 
report ~ . Foley gave us from Sabath was, so 
I didn ' t say enythin~. I urged them to do 
everything they couln to get it through as 
quickly as possible . 

Good . 

I s the :!onday hearine rushing you a little too 
much? Do you have a statement you want to go 
over? 

I think it had bet ter be Tuesde;; . 

Al l right , I can fix it ell right . 

It will give me time to take my spurs off . 

And the cact11s . 

I don't know whether you had better take them 
off for that hear ing. (Laughter) 

Off your britches . 
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Listen, I stick on my horse. You can' t see 
dayli~ht between me and the saddle, either. 
That l& a dead giveaway. I never had any 
cactus there . 

They don't have cactus in vr.roming. 

Not if you stay on your horse . 

1.35 

Ur . Doughton called up this morning stating 
that he understood there was a vacancy on the 
Processing Tax Board of Revier., and I don't 
think I will have a chance to mention it to 
you until you get back. 

Good. I haven't heard it. 

O.K. , John. 

Yes, sir. 

L:erle? 

!lothing . 

t1othing . 

Now, what do you mean, "Nothing"? Have you had 
a chance to try out that Spanish wine? 

No, I haven't had a chance. 

Those are !Dportant matters. It will be the 
first thing I want to knoVI when I get back. 

!Jr . Bell has a memorandum about that remittance 
point that I raised. I don't know whether he 
spoke to you about it. 

Remi ttance? I told him I would go by the 
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9 :21 a . •• 136 
a.x.Jr: Bello. 

Operator : Seoretarr V1okard baen't -e 1n ret. ~er 
expeot 111• eOOD. 

11.11.Jr: '!'bank J.OU. 

operator: Right. 
9 :46 a . •• 

H.M.Jr: Hello. 

Operator: Seoretarr W1olta.r d. 

H.M.Jr: Hello. 

Claude 
Vlckard: seoretarr, I talked to General Watton late 

reeterda7 afternoon o•er the telephone. Be 
didn't coae bact. to the Whlte Bouse after he 
vent out With the aoY1e etare. Be vae Juet 
a little - •e:r 1apatient beoauee I called 
hia and I d1dn t get h1a to ooneent t o ha•e 
M. L. Wil eon ooae oYer to eee bia. He ea1d 
that bot h you and he would eee the Preeident 
laet night and he ltind ot intiaated that he 
didn't eee what - vhf 1t vae euoh an urgent 
thing ae I eeeaed to thlnlt i t vae. 

H.N.Jr : Ot oouree. I talked to hla laet night and 
vben I eav h1a he vaen 't 1apatient at all; 
he vae in •err aellov aood. 

W: Well -

H. N.Jr : And be ea1d that he would get to the Prelident 
th1e aorn1ng and he eeeaed •err appreoiatiYe ot 
the taot that rou and I were talting an 1ntereet. 

V: Yeh' 

H.M.Jr: So he vae all right laet night. 
' 

B.N.Jr: 

V: 

B. M.Jr: 

Well what I wanted to report to 
h .. en• t bttn able to aet h1a to 
t or hie eee1na X. L. W1leon. 

JOU ... that I 
eee 87 reaeone 

I don't thlnlt lt'e neoellarJ, You auet haYe e&1d 
eoaeth1na about th1e .. n Cupbell d1dn 1 t r ou' 

Oh I eaid I thought the idea vat terrible. 

Well , that'• enough. 
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fb&t'l enoup. 

I wouldn 1 t bother 1ett1nc I. L. o<rer ~re. 

All ript. 

Be'• 1ot 1t and be ea1d be told ae to tell Pur<r1e 
to do notb1nc -Juet to wait . 

I eee. 

So I th1nlt troa what JOU told b1a and I told b1a 
I th1nlt 1t1 e been taken oare ot . 

All r1&ht. l ow I'• 101nc to u nd a oopJ ot th1e 
epeeob o<rer in order to eubetantiate the reoord. 

Do that. 

And when are JOU leaYiDI - toni&h" 

Yeb. 

Well, ba<re a lot ot tun. 

Thank JOU. 

W: Get eoae reet. All r1&ht, bJe. 

H.N.Jr: ThanJt JOU, 
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committee report . 

(Telephone conversation with Secretary Y/ickard 
f ollows:) 
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l.o , I told Bell - Bell rather told llle about the 
co:.tJ.it t ee report , antl I said I 1.ould abi de by 
it . 

All right . 
. , . ,es, Sll' . 

•. t• . Sp;,·J•os SkouJ•as in !le11 Yol'k, 1.:.o is pi nch­
iuttin:; fol' Hnl'ol d Vnnderbilt, ao:;ises 'Je tl at 
":n:1n.-:-.a ]attie" is too expencive . (Lau;;;htcr) 

:.rc you spea!:in;; in code, Phil? (Lnu;;hteri 

1he t l. in ··s that e.re said in this o.i'ice are 
terl'i ble·: 

I e.• ,:o in ~ to ::;ive thn t t'e!'ort verbatin at 
Cabi:~et , anii : hope that !-' ranees Perkins .;cts 
as ,,1uch fun out 01' i i as :.:rs . r:lot:!: <iid . 

Skouras . Isn ' t 
io he? 

the fellor: M inuicted, 

.,':" : i!o . DeSilva . 

.. "' : 

: hese also turned do:-.n the :.avy planes . :.C.­
_ir:~l 'i'or1ers diC. a -ood sell in- joo on t~e 
l:•ce:: : .:.li tary .'.ttache c.nd con·linced L:= !J.c 
didn 't 7:ant t hc:n • 

.. hich leaves us l':nel'e·? 

· .. hel'e y;e r:ere in ::ovember. 

7hd i s makin:; pi•or,ress, ono step forr:al'tl a:1d 
tr.o baci; . 
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I han 20 lliUloa aollNe ot ••auta to. u.ou. 
Do rou wut to hoU ~~ up atll Wa ..et­
ing at lla80. 

netiniteJ.T. I 1aope JOu au.n•t ol..,. th•· 

No, I retu~ea to laat night. 

I am glad J'OU au. ' 

.lbout two ailllOD ot thatrepr11ch Ia~ 1111'­
plua gau which thq &H 11lling, dllolete gana. 

Well, be Up to date Oil that, will 70u pleaae, Oil 
how lllllch thq han d011e ainoe the fint of 
Jlll\W'f· 

Yea . 

That 11 too IIIUch. You did not clear them? 

Nof air. I relu~ed to clear th• lut night 
until I talked with fOil laet night. 

No, I would han bee 'YI1"7 11110h diaappointed 
if )'OU had. 

I told th• I wouldn't until I talked with 7011. 

Be here at 11:30, will JOU, Herbert, 10 that 
rou !mow what 1a going Oil, plea11. 

You aalted •• to call Bw-41• Wright the other 
da7 on the P-40 prodlloti~l and the7 are ni­
dentl)' going alcmg all ript. Be haa been 
talking direotq with Bob Lontt on the J.:zw:t 
aituetlon. 

Good. 
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ostensibly for the Army! but there is no danger 
oi' i te running out untl fall anyway. 

Good. 

That is all I have . 

I have nothing. 

I have nothing. 

Harry? 

Here is the letter to Prof essor Fischer that 
you wanted to sign before you left. 

\'/hat do I say to him, just "Thank you"? 

Just thanking him and givinG him--

Three cheers? 

Consideration. 

Are you getting Irving Fischer away from me, 
Harry? 

I didn't know he was with you. 

I give him to you freely. 

141. 

Oh, you do? lie is. get ting pr etty old. His 
hundred percent plan and that i s what that 
statement, the 400 economists, largely involved, 
with something additional. 

I suppose you know, but I didn't know that Lauch 
Currie wrote a book on the hundred percent plan. 

Oh, of course, but not only that, Mr. Secretary, 
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I think you have the beat report on the sub­
ject unquestionably t hat has ever been written 
which was written in the summer of 1934, 
chiefly by Currie and wltioh I had a hand in 
and which was written about a year or two after 
the books. If the subject of a hundred per­
cent reserves comes up again, the report might 
be dug up. This is nothing new. The ship­
ments of gasoline to Japan are pretty high, 
three and a half million dollars . V:e are hav­
ing a difficult t ime--

Don't you r.ant a chair up here? 
have to mlk so far . 

I don't know of anything else . 
so far this morning - when you 
day--

Are you all right today? 

You wouldn ' t 

It doesn't seem 
called me yester-

Yes, but that may c.ocount for the way I was 
talking on the phone . 

I could hear you all right. 

i.e are having a very difficult time .getting men, 
Dartly owing to the Council of Defense and partly 
to the general situation in the universities 
and 'elsewhere, they are becoming very reluc-
tant to release men. Could I use your name 
with Hr . Dykstra? \','e r;an t to get a man .from 
the University of \.isconsin, and they are very 
reluctant to do it . 

Surely. 

One of the consequences of t he . Federal Reserve 
recommendations--
! have just got to stop a minute to ~ell a 
story which will interest you detechves. It 
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seems that Urs. Helm, the social secretary -
have I told you this stor;v? 

Uo. 

•••• of Mrs . Roosevel t , for some reason or 

143 

other is on the National Defense payroll, and 
it seems that McReynolds gave an order that 
F.B.I. should check all people on the National 
Defense - have you heard about this? - who 
received over three thousand dollars. V.here­
upon, in hi& usual way, that he can't see any 
furt her than t his, he sends men out to her home 
tonn in Illinois--

tlho is be? 

F.B.I . They call up everybody, al l of her 
f riends, go donn t o her f arm, people say, "Well, 
what is the matter with l!rs. llelm? V.hat crime 
has she committed?" And--

Oh, my goodness. 

And t hey interview the whole town. I gather 
it is a town of about five hundred or a thousand 
people, and l!rs . Helm was simply outraged. She 
says she doesn't know what she ls going to tell 
the people when she goes home. ~nd you, at no 
time did it ever get to these people that Mrs. 
Helm is Social Secretary toUrs . Roosevelt . So 
they find out who her f riends are, they find out 
one of her friends is Miss Thompson, Urs. Roose­
velt's Personal Secretarr, ao they start t o 
investigate here - (Laughter) - and they go to 
her hotel and ask the desk clerk who comes, 
what time of ni ght they oome, and so on, and what 
time t hey l eave, and so forth. 

No? 
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Absolutely. ~s . Roosevelt told the story, and 
she ~ta id, "Uhat do you suppose Tommy told the 
desk cl erk the next timo an FBI man cru.te to see 
her? She dien It do Hhn t r.:rs . Helm said, 'The 
next time one of those FBI men asks about me, 
you just tell him to so to hell.' " This \'le.s 
'i'OI!U!ly . 

Yes, I l:nor1. 

/.nc. to sho;: r;hnt :{ind of a loyalty there is, 
t!.ey have ;;ot - oh, Gosh, l:oover has apolorized 
to l.J•s . aoosevelt anu to Gene I'd · .. a tso:1 and to 
L:rs . Helm and everybody else, and she is just 
fit to be tieu, so Sidney Sherwood - evicently 
the7 cot in on this thinr - said, oh, he he.d 
nolnin~ t o ii.o .. i t h it. llo so.id he had no thin;: 
to do wi t il it , it was enti z•ely j 'cReJ·nolds . 
:'c!:eynolds personally did this . 

Oh, I thin~ that is terrible . 

Poor ol d ;.:.ac is about in as Dutch o.s anybody can 
be oval' at the l,',hite House . Ltrs . Helm is just 
fit to be tied and so is To~y, and Sidney Sher­
wood t hrew the r;hole t hine on l.:S.c . 

\.117 bla::~e l'ac? If he I:lllde o. ;;enero.l order, hor. 
could thet organization be so stupid~ 

!l~;t to ;;o out there and - at sCDe ste.ce the;,· 
sl:.oulci suddenl y realize 11ho ::rc . I:cb is, but 
they didn ' t , an~ they dia~ • t se~ to knor. r.~? 
:·iss Tho::roson is either . Ther will never llve 
it donn . "He.ve y~u ever heo.rd anything ~ore 
stupid? 

::o . 
I ho.ve heard t his story thr. e times over t here 
no\'i, but the l as t one was o.bout their going to 
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lliss Thanpson's hotel and interviewing the 
clerk and al l the rest of i t, because she was 
a fri end of Mrs . Helm. 

14.5 

It wouldn' t suprise me, some of the stuff that 
comes in i n their reports. (Laught er) They 
don ' t identify anybody. 

I said. t o J.liss Thompson, "1/hy do they do it to 
you? Just because I am a friend of lirs . 
Helm's ." They investigated all of Urs. Helo's 
friends . Besides being here, she is the wife 
of an adciral in the United States llaV]. You 
know that, don't you? 

Oh, I knon it . 

A woman of the highest repute, but I certainly 
got a good one out of that. I wish you coul d 
see Thompson. She just foams at the mouth. I 
t hink she t akes it all out on McReynolds on 
account of Sidney Sherwood, you see . Of course, 
he never would have done anything l ike t his . 
It l'las this man McReynolds . I think it is 
terrible . 

Sherwood is 1:ac 1 s assistant. 
' 

One of the· results of 'tho Federal Reserve 
System's reco~endations which appeared in the 
paper may have probably cau&ht your attention. 
It nas that the l!ew York banks raised their 
reserve requirements to move to stave off 
possible criticism later and because they uere 
impressed with the steps, so that you already 
have had some consequences of that . I 1vill 
give you the exact figures . 

Do you mind? I want George to watch that 
particularly • 
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Then he can give you the - or of the figures 
of the exact reduction. 

George is watching that in connection with 
financing, so if you have got anything l ike 
that--

'i'hen from then on you (Haas) can carry the 
ball . 

Georce is putting on extra ueople to rratch 
this •1hole thing. • 

Fine . It - I - Dan mentioned to me, and he 
may have told you about it, of a contemplated 
ner;spaper support along ni th other ect~nomi sts 
for the return of the use of gold coin. The 
same group - not the Federal Reserve Systeo, 
but the SaJ:le group advocated before comint; · 
out again, apparently in a big way. I nas 
wonderin~ r;hether you might want to take this 
opportun1t y t o use the Federal Reserve Board 
and the other members of the defunct fiscal 
committee to study this thing after you are 
gone and have a meeting after you return so 
that you can take up the merits of the return, 
et cetera, as an item. 

It is all right with me if Dan can start it 
before night, but Dan goes off duty t onight. 

·;;e can merely inform them thd that is going 
to be the subject after you return, and they 
can prepare a memorandum, and we will have a 
memorandum prepared on it. 

If he can do it betv:een now and five o ' clock 
tonight and t hinks v1ell of it, it i s all right 
11ith me . 

Well, I just thought maybe the Treasury might 

146 
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mmt to study it, and, if it does col:le out I 
don't think it is certain yet, be prepared' t o 
answer it the same day it cones out. As I 
umlers t ood it, Viillkie signed it before he went 
abroaCi, and Lew Douglas, and people of that type 
are prepared to sicn it . ' 

'.iillkie indorsed it in the ca."!paizn, you know. 

But I suppose Aldrich and oaybe Bur&ess, I 
don 1 t kno1·1--

· .. ell, it is one o~ tho minor thin~:s . Ii' 70u 
fello;-1s can handle it bet:Yieen noll and 5 o'clock . 
Let ' s keep ~oving . 

I di dn ' t have in minCi the importance of that 
particular thin~;, but rather as a vehicle. 

I knov1, and I 17ill t ry today to gi ve you a chance, 
but I doubt it . I know wbnt you have got in 
your mind. nave you ~ot much more, Harr;)"'! I 
have got to r.1ove. 

:!r . \':iley' s office obtains natcrial no\7 that 
they receive on a very confidential basis that 
is not available to anyone . It contains - I 
~:~ean to anyone outside of the office. Thet 
is the circur.:stanceS under r:hich the;; ~;et :. t . 
It coes conte.in material >Tith regard to :::ove­
ment of accounts and other thinbs that ne have 
been get ting in part and no lon~er get because 
they t;et it . I wonder •;;hether 1t >:ould be 
agreeabl e to you, if it is agreeable to them, 
as I think it i s, if l'le could have one man Tiho 
could use their material for such things as 
relate to matters which thoy - the;r get most 
of i t f rom the FBI . 

How about it, \"iiley? 
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I think that woul d be quite easy to e. r rar.ge. 

How much more have you t;;ot, Harry':' 

Juct one other item, ti'IO other items . \'ie e.re 
eettin~ a - i t is already prepared - a laree 
stud? - it is i n mimeo; raphcd form - of the 
Brit1sh investments all over tho world in 
aetail, &reater detail than anybody has ever 
done, and al so we are havinc a~ost ready of 
all the corpordions . r:or., is there anything 
that you r:ant done about that'! 

Just u~it until I get back . 

'i'he. t is all. 

Have you (\.'hite) talked nith Thompson about 
j'OUr t r ip? 

I will. There is some modification about it, 
if it i s all right wi th you . 

Sure . 

I che.n~ed , the status of tlte investization • 

You ~ee.n l ocale? 

Yes • 

(To Tnompson) ~'.hero is he che.n,:::in(; it? 

He aoesn't know yet . I just found there is 
a core acute probl~ in :~cxico . 

\ie!l, that was my first sum;estion . 

148 

Yes , I thou, ht it was too far and as I investi­
gated, it i~ only an overnight tri? · 
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I thought you nould enjoy it more. 

Harold? 

I have a report from Mrs. Ross. 

That was my first suggestion . 

It VIas, end I thought it rtns too far . 

Harold, 1'lha t ? 

I have n report f rao Crs . Ross about the medal 
incident that you referred to yesterday. It 
se~s that she had been appointed the head of 
a medal committee by Joe Davis, the chai~ 
of the inaugural committee, t o have charge of 
the preparation of the medal ao is commonly 
done at that event, and she made the presen­
tation with her committee, not in her caoacity 
o.s Director of the 1!int, but acting o.s chair-
man. 

That didn't bother me, I want to see a medal , 
1/ery good, I mll see that you ::;et one. 

I 1181lt to see a medal. 

Very good, I 11ill see the t you get one. 

I want everybody else to have one . ·.:e have 
got t hese, and they are very nice, you knoP . 

I have a memorandum also from her polnting out 
that the gold mova~ent at Fort Knox i s now 
completed. The value shipped down there at 
this time vras just in excess of nine billion, 
and she reports t he total values there nol> at 
14 and a hal f billion . 

149 
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That is just about capacity, isn't it, Harold? 

I think it is almost, but not quite. 

O.K., Harol d. Anything else? 

150 

Yesterday all the Congres~nen from Philadelphia 
paid me a visit to inquire into our plans for the 
ne11 mint , and it is very evident that they are 
&?ing to.oppose the establishment of an aadi­
honal m1nt . 

In Philadelphia? 

Ho, our plan was to establish a mint in the 
Lliddle \test . Their objection, of course, is 
that a mint in the l.liddle Wes t will take some 
volume away from the Philadelphia mint. 

\'."ell, do you need any help? 

\"tell, I am going, o£ course, to report that to 
L!r . Bernard right away and l et him deal with it. 

I sa11 something in the paper about j t. 

There are doing that in Colorado, too, aren't 
they? 

These people said they were, but I have not heard 
of any. 

O.K., Harold? 

That is all . 

Dan? 

r:e have been talkin$ vii th the Clerk of the 
Appropriations Comm1ttee for the past two months 
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to see whether or not we couldn't submit 
monthly financial statements to the Commit tee 
and we have had it up Vlith the Chairman, and ' 
he was very agreeable to trying to zet space 
in the Record every month, and wo would submit 
the summary and financial tables uhere the 
Congressmen and Senators could get their data 
rather than getting it from all kinds of 
sources. He thinks well of it, and we have 
cleared it with the Budget and they have so­
proved this letter, and this is the first • 
attenpt--

Now don't forget, you are going to get your 
three million dollars. 

That has already gone to the Budget. 

But that doesn't mean anything. \'lho are you 
going to leave here to dynamite it out of the 
Budget? 

I think the Dudget is going to get it through. 

Push it out, will you? It needs a push over. 

I think it will go out very soon. 

. \iill you leave word behind for somebody to 
give it a push? 

Yes. This problem here, I think, brings up 
another matter, an accounting matter. I am 
not so sure that the President shouldn't ap­
point a committee of somebody representing the 
Budget, Ylar and Navy, and the Treasury to ,·:ork 
up a procedure in connection with the account­
ing for this material that might go to Great 
Britain under the Lease-Land Bill, and I should 
think if there are any documents signed in con­
nection with those materials, they ought to be 

• 
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lodged in the Treaeurr, and 1:e ought to have 
the current information aa to the status of the 
accounts. 

\"/ill you work that out? 

\'/ell, do you want to mention it at all at Cabi­
net today'l 

No, put it in tlie fonn of a letter. 

O.K. This - llr. Davidson saw me last night. I 
think we might send a copy of this to Jesse 
Jones ju.st lor his information, and then circu­
late it around the Treasury, and that is as far 
as \7e ought to go for the moment. 

Good. I don't know what i s in it, but I will 
leave it with you. 

\'/ell, it was written by a Britisher and it is 
all about maintaining Great Britain' s status 
after the war, in other words, keep Britai n 
a going concern after the war is over. 

I s t hat all? 

That is all . 

I would be verr glad to ht.ve all of you hav~ 
lunch with me at one o'clock today donn sta1rs. 
I will see you all before I go. 
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TREASURY DEPARTMENT 

INTER OI'I'!CIE COIIIIIIUNICATION 

DAT8 January J1, 1941 

lUes 

At 10:11? tllio aorning tho Secretary roaoiTed Dr. T. V. SOOJIC of ChiD&. 

lfr. CocbrOD vao prooont. Dr. Soo111< Ptn•llhd to the Secretary .., Gt!>ua_phocl photo­

uftPh ot_O.ural _ll!!lang 1#1-SI!III;, l!e atated that he had an ill!>orta~>t eablecry f.ta 

W!!l•• which ho doolred to 4locuoo with the Secretary, altho\lllh he realised that tho 

loller vao lenil16 llaohlngton tonight and v&o ?eey preooocl for Uae. .Athr a tev 

..... to of SGoog1 o ezplanDUon of tho cablesru, tho SoerettuT r~ke4 th&t th1o 

vao a eotmlleatocl teelmical utter vhich he could not poaaible co 1Dto nov and he 

u ltod Dr. Sao!>! to telk 1t O'Yer with V.r. C:Ochran. 

Io llr. Cochr&D '• offlot Dr. Soong ezpl&illed that the eablogD waa Olll vllich ha 

bad J~ot rocoi'Yed frOlll Hr. Rogue ill Lolldon, with the inatruetlon to talk it OTtr 

Yllb Slr i'roderiok Phillipa before eonlultin&..tho,_.U.oric~aoury thertoll. Soong 

bad. bovenr, oun fit to bring it ill!oraall.y to our attention firot. llhilt 

r.r. Coc!lrl!ll vao not peraitted to r OAd the eablesru. tho a&in poiDt therein lg>p&rtntl;y 

a ~l'OJ>OI&l on th~t of th,LBti!,hb,_t o abolhh frtJIJmlJ.JIL OJI the Sbencbal 

Tharo VII 11l'Y0l'Ye4 likowiao a propoeition for e t1Dancial &rr&JI6•ont botveOA 

Britain and Jspan vhich voul4 ll!!.o:lloh tree ahrlinc in J~. 'rile propooal 

•u aadt that 1t th .. e otepa vere to be carried out the Chineoe ohoul4 asr•• to tho 

lrouioc of Cbinooo a11eh b7 the Britloh within the Brltioh llopiro. 

Dr. SGcoc talked at sreat length 1D roprd to tho 41ttleult poeiUon in vhlch 

Cblno vould bo placed 1t tho abo?e plan h tolloved. l!e o&ld that 1t free otarling 

oollld not bo uoed ln. Sbanshoi, thlo vould otop the connrtibllit7 of the utloul 

Cblnue ~ into aterling and vould force ~~ out of tho orbit of_J:hinon 

llaanchl iot1uonco '1Dto the orbit of Japani.;llnuenoo with tha puppet coni'DIIont '• 

<urrtn~ elrculaUng alaoat axelualnl;y in Shrpi. ro addod that tho noraal aon­

ltnt h fro:> Cblnooo currtDQ 1Dto aterUDI;. Conaidaring , hoYI'Ytr, tho 41ttleul17 

of purchaou vl t h the atorllJIC area, there hto in roeellt aontho bean tho addi tlonal 

oon to otorllng into dollar a, the United St~teo belDf: the mrkot froa vhich flOod a 

,.. but be obtdnod b7 National China. It 1terling bac011oo blockod ill China, lt 

YlU not be pouible to COil'flr t lt into dollar• for comaerei&l naocla. Conao~utDtl;y 

lttrli.D& llloclttd halancea vill grov "~>• ant!. otar11ng will deprtoo 'Yla-a-'Ylt tho TU&D· 
41 tbt ..... tiao t ho direct 4taalld fo.r Altarleall dollar• e&atnat the 7U&Jl v1ll srw 

114 the l>••i"" on the dollar accordlncl,y rloe. 

1 
In Thy ot thh outlook, Sooac inquired whet her tho United St&Uo would be vlll-

r. .. to ~ooa troaslng OOiltrol upon Chin .. • ant!. JapanOia uaota 1n tho United stat ea. 

Utarttd that oontr ol of Chin01e ••••h abroad - • to tllaliiiatU Of \hi Chla••• 

~aat, aad that ha rec-alldod 1t tor our eonaldaratlon. It th1a 1o dona, hDY-

~ .. • follovi!IC the conhaplated Brithh aeUOil vUb raapeet to Sbeapal aterling, 

YOilld be DICIIoary alto to block Japa~>Oit aneta ln the Unitocl Statu, or otharwiae 
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vo:&ld ao• e soodo out or ChlDA lnto Jl!j)aD &JI4 t b81lce to tbe tlllited Stat .. ao 

i~u• ~roducto. !'Z, Coebr"" told Dr. Soons that be could not apeak tar tbe 

r~t4 States Clo.eTIIllltnt, but tbat he certai~ hlt that lt la DOt lm:edi&te~ 
;,t4J 10 bloc!; Jeyaeue &nets . l'or Chi1111 YOl Wlt&ril,y to reeo11:Dell4 that ber ~ueto 

h blocked in tbh coW> try we "" i nno-.et i on to .AmerlcaD autbori Ue1 , and be could 

.,1 state what tbelr r eaction vould be, 

~· oU!er point llllde b1 Dr . Soo~~t: vae that lt t be llritleh propoaala 10 t broucb 

II would te '!!CIIOITY t h4t t he Unlt~~ ao ... r ... ent ~roahe to__c_i ... China tlu­

thlf !l~W> d.al auhtaeee lt the eopeeted at rain on the :ruan rla-a-rle the doll&r 

tokes plo.ee . Ia anever to Mr . OocbraD 11 queetlon &I to wether dollar e:rchanse 1D 

adillloa to the $50,000 ,000 nov under negotiation vould be expected , Dr. Soons 

tnt!Aated that thlo mlsbt be tbe cat•, 

J.:r. Coc:hrae explained t o Dr . Soons that tbe vbole Chine11_ altuat1on ae .. ed 

"'lu eoo:plluted a a tbo atepa !or eo:.ploUJ>c tba Stabll.1sat10Jl ~a&Al.J!ere 
denlo:>l"l:, eoadderins the dltflcult;r o! lmyoal og aenoral exc~~anst control vhleb 

vo.ll4 either Include or exclude ~1-el; eono14erina tbe ext ent t o vhlch China la 
••=led 1rt the J l\)lonooe; aDd coneldoring t ho added lnYol ... !:!ent froo there belns a 

1torllng mo.rket on4 a aterllns Stabllhatlon li'und 111 Ohlna, Mr. Coebran told 
:lr. Soon& thAt be could g1 ... bll'l no aDevert to bh queatlone. l!e ebould dhcuu 

bh ublegra.o vltb Slr l'reder iel< Pbillipa and thon c0111o back to the Tr eaeury were 

•:r. ! tU r!ld the other !rea!1U')' official a deallns vlth tho Chl neoe-.&morlean 

Strbllltatlon arr ansenenh could hue t he benent of all of Dr. Soong' a lnfo...,.tlon 

n4 aoal4 gin h.la their rea otlon befora be cabled " rel!)onao t o tho moo~ troa 

a oemed to be Dr . Soon&' a deolre that the otatua <!UO , lnootar aa the rellltlona 

of oltrlll!& end the Chi none yuan, bo continued. That h, be dld not Indi cate 8ll7 

••lhuoln:> for tho !rl thh plan. 
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TREASURY DEPARTMENT 

INTER OFI'lCI: COMMUNICATION 

rllu 

u 11 o'elock thio foruoon I vaa v Uh Secr&ta%7 llorgenthau vhen he recehod 

;r, Brug&~~~&Dilr the l'.in1ahr of Sw!herlan4. The lliniater atatecl t bet he ha4 on 

t rtrlovo occaoiono d.ioouooe4 vi th UD4er Socr etftl';,r Wollea of the Department of Stat e 

1~, cuuUon of pou ible extondon of Allert~ contr ol ~ foro!§:~> flmdo to inclub 

M\serleJUI, On tho laat occadon, J.:r. <lelloa had reco ... on4e4 that tho llilliator 

111 seerol • l'l' !:nrsenthl\u, It vas for thh purpoeo that the Milliat er ha4 callecl. 

:Jr. 3r'u.8gmMn •ode an ll!poes1ono4 plea ll&".lnat tho oztenoion of J.moricen frees­

Ill& to S..llurlMd, a abler daocracy, which 1a hard pre .. ed on ell aldea. Tho 

MAhler alated that t ho SV101 problu 1a fU!Idaaentelly an ocono.ic one, 11', in 

o.tdlllon to l!t.~ins IDOot of her foreign trade cut off, Sv1tsorlan4 abould nov auffer 

tho l"!'oundi ng or 11pnrox1me.tely one quarter of Svlaa ~~nUonel voalt b , which 1a repre­

sttlt\1 by boldill&• on t ho American roarkot, thla vould be an o;rtre, al;,r diaaet roua 

blow to hh countrr, l!o add that it vould be much 110ro eerioue than ~· blova 

l!t.Te yet beM inflicted IJ!lOn hit country, includ.ing ouch aota "" Gorman bomb­

ole. lie otro .. ecl tho effort vhicb Svitserlan4 vaa zaldns to roa1at GonMII 

!,.:!uo'" " arul t o ma1nt&1n the deaocrati c qatom. He thousht that an act of J.aorica 

l lroettd ll6ft1nat Sv1tzerl an4 vould now greatly dhcolll'a&O such a at rugglo, would 

forco Svlt~trlan4 to abandon tho &Old atlll>4ard to vhich. abo bee boon feithful tbrol18h 

&11 of the recent criaoa, nnd would othorvioo inJill'o bh countl')'. 'l'be !o:lnietor 

rtd !terl 0111' lnteroot i n controll1116 Gel'lll•n and I talillll fund a, but made the point 

!~I ""t aore t han one p ercent of tte holdlngo 1n tho United Statu in t be llaiDe of 

l\llu e"""•n1et rnd 1D4irlduela conahted of Gol'IIN1 f1111d1 . 

C'he Secret lll'r otattd t hat be hr.d lhtenecl, aD4 t hnt tho lliniator ve.a a .. lll'ecl 

lilr<t the loter01to of Swi tzer l end would be duly cona1dored. Be &&TO, bovner • no 

~roaise 1 . 
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~· ret!rlllll HUJIG&l'lllll Mlnhter, M>:._hleeyl, called on the Secretary at 
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ll :15 tblo morn! or. to tt>lce bh lean. Kr. CccbrM wu preaent, The l-llnleter too:C 

:bh oeeaolon to tballl< t he Secretary tor the court ed .. vblcb bad been extended the 

!l>lohr dW"ID/l bit te,.,. of office In li•ohln&tOn. The Secretary, i n turn. e:r:pre n ed 

!!o .~lutloo of the 1)0olt1on which l!wlger7 had t elcen lo. reoua!D& :partial oemee 

, tbt ,., debt duo the United Stnteo. Be va o entirely eo¢zao.t nf the ucrifleeo 

10leh bA4 been entailed and he col!lplblent ed the pollclu vblcb bad bern followed b7 

the E•n1~rlr.o Oovernment durin~: Peleeyl • a tom ot ott lce. The Mlnlater U!>le lned 

htl be hd enjoyed a poaltlon nf honor &nd confidence In tho United States eo long 

" !llln,!;I'J'Y r emrlnod neutral but tluo.t >1hen hie country r eoontl;y adhered t o tho Oo1'1!18n­

::llll.n 1\Xh, he felt that he could no lono:er ropro oent blo eount ry with honor In 

t>e licltd Strt~o . ltlld conoe~uently resi gned . lie lef t wlth the Secretary' • boot 

vi shu. 
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RE BRITISH PURCHASING PROGRAl4 

?resent: 

Phi llips : 

H.1J.Jr: 

Ph illips: 

Purvi s : 

Phillips: 

J.!r . Gaston 
J.!r. Young 
J.!r. Buckl ey 
1Jr. Phillips 
Ur. Purvis 
l.!r • Ballantyne 
J.!rs . Klotz 

Sir Edward Pe~cook just missed getting here 
Saturday. He is landing 1his afternoon. 

Yes and I think it would be nice to introduce 
him to the Chairman of the SEC. 

Yes, I will. 

I think Sir Frederick could say how much we 
were thinking about. 

Well, sir, as you know, we are getting through 
constantly a stream of what is usually very 
small orders for machine tools and steel and 
iron and occasionallY a bigger item which has 
sprung up suddenlY which is not in the previous 
list. As a result of the latter type, we learned 
at the end of last week, for instance, that on a 
certain commitment we have Packard which re­
quiree us to make certain ca~ital payments 
for their tools that a fur ther sum is due from 
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us of somewhere between five and five and a 
hal f ni.llion dollars which lYe have got to pay . 

That came \1ithout warning . 

That came without warnin". I am just giving you 
that as an example. As regards the steel and 
iron end the machine t ools, I spent a lon~ time 
1vi th the men who run those thinrts, and I t'hink 
J have got the:n now where really they are puttinv 
forward nothin~ that isn't of the very highest ~ 
de~ree of urgency from tho point of vie~ of 
keepin~ up production in En~land , thin~s that 
are absolutely necessarJ lo keep the produc-
tion in En-land zoin~ . For instance, there is 
a hori~ontal borin~ machine ~hich is the fi r st 
order of priority on machine tools, and r.e 
have t o let those throu1h; and the second order 
is r.till ino; I!IF..chines, ana we have to let most 
of thooe throu'1;h. ','/here it i s soiJething that 
isn ' t by any stre t ch, we coul~ say, urgent in 
the hi :~hest de~ree , we cut it out , but I am 
quite clear from the fizures I have got that 
theJ•e will be this str eam of orders coming 
throuc;h and nothl n.,. r1e can do here will ston 
it . ?he sane thin~ with iron lllld steel. ".'ie 
have already had one and we :-;ill have another 
conference this afternoon ~ith a vie1V to cuttin~ 
out everything whi ch is not absolutely ur~ent . 
It is dror forzin~s in their case and carbon 
steel is the ::;reat requirement which they can 't 
slac;; do·.m on in any ':le::./ . or course' ;;henever 
anvthinu is desnerately short, som.ethin;: alr:e.y~ 
:-ets ~uiik or somcthinl' 0~ thit kind. 1ou Dli'J 
hnve to jump in and replace ~t as quicklj as 
possible . '.'/ell, we were co~:lln"" to the ~onclu­
sion whether you would :~ot be ab~c to g1ve us 
some authori ty to cover those th•n~s , say for a 
week or two weeks and looking nt what he.s happened 
in the pest, we thought of a· fi·11::oe of 30 or" 
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35 million dollars. 

For how long a period? 

A Treek. 

1.59 

It has been coming in at that other type of 
thing Sir Frederick has been analyzing. It 
has been someTrhere between 30 and 35 everr 
week of the kind of thing Tlhich you can't fore­
se~ or which is utterly vital to keep the UK 
go1ng. 

You finished? 

There is one other thing I apst add to that, sir. 
It is a special type of case and there are not 
very many of them but when they do come we 
can't help it . The instance I will give you is 
Boeing Air craft. Now, t he Boeing Aircraft is 
a United Stat es type, actually a Uni t ed States 
machine, not British type at all . If they are 
off ered to us by the United Stat es Army and 
our people in England are desperately anxious 
to take them. They say they must have them. 
Now, of course, as a Treasury man, I loathe 
it. If I could put that off for a month, the 
result is I am not going to find any iaoediate 
cash for them. If delivery is oade now, we 
must f ind cash to satisfy the United States 
Army. There is a similar case which--

Don't you want to come closer? I don ' t know 
what is the matter with my hearing today. 
Those are the 20 Boeings, aren't they? 

Twenty B-17 's. . That is right . The ones you 
got f rom the Army. 

Seven million dollar s. 
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Yes . 

And then there are 36 light tanks w~ich is not 
the thing. 

1.60 

;\o, I think 10 millions l'l'ould cover those thin,.s 
at least as far as I know a t present . " ' 

Thirty-six li r;ht tanks, how cuch do they weigh? 

They are worth 25 thousand a piece . 

' .. 'hat do they weig~? 

They are the 12- ton vari ety. They are wanted for 
Egypt and, I believe, some in Greece. 

And Vlhile VIe are on it, I asked two <lays ago or 
three days ago to have that map for the President . 

L!ap? 

Yes, showinc where they t7ere in South Africa. 

You asked me to find out r1here they rzent and 
hoYt long it took to get them there . 

I don ' t think I asked him for that , L:r. Uorgen­
thau. I asked f or the information . 

I have that other paragraph, 11hich I don 't think 
means anything. 

llo1V, look, can Ballantyne zet back here a lit~le 
bit after two o ' clock a map? I we.nt to take 1t 
over to Cabinet. Showinr: what is the name of the 
port--

You have got that . 

But I rtant it on a map . 
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Is that the Takoradi one that vte tal ked about 
before? 

Yes . 

And you want a little--

He.ve you got a map of something like thit'? 

· .. e will get. ?De . You l'tant to sho7i the flight 
fro~ Takoran1 to Khnrtun and back int o--

Yes . I ~ean , where i t is . It is the Gold 
Coast . I r.ould like it for tho President ~;ith 
a little oap showing that they are flJ1nc from 
here to here, i7ith a little !tel:lorandun eiplain­
ing hon do you get it up here and down to here . 
I e.sked for that. 

I have a memorandum which shows how many planes 
have gone there and wlw.t part of Africa , but 
no t what happens to them inside of Africa . 

He l'lants to visualize it. 

:!e is inter ested in 11hat kind of a boat do :fOU 
use, is it fro;:~ !lew York--

Yes, to Takoradi. That bei n;; f ro:: ~:er. York to 
7akoradi . I see r.bat you r.ant. 

161 

Se is oap ninded, and he is i nterested in s~ps, 
r.he.t kind of - are they English ships, Swed1sh 
ships? lio\7 often do they go? \,bat is the ne.me 
of the line? 

I see whr. t you r;ant. 

I mean what line are you using? Is i t an exis~­
ing line or is it an American line? Do you think 
you can get it to me before tl;o o'clock? 
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Certainly. 

And if Ballantyne could be here at 10 minutes 
of two and junt put it in my ovm hand, but 

162 

what liner are they and how much - some idea 
of how much merchandise and so forth, and then 
just a little fli&ht line, they fly fram here 
to here which is so many r.Liles, and t hey fly 
f rom there to over here, which i s another ~lace 
so !Jany miles, because he refers to it, ana he ' 
keeps saying it goes to Freetown, nhich it 
doesn't. 

llo, that i s right. Takoradi i s the place. 

Freeto•m - what is Freetovm? 

There you are. 

He keeps saying it goes there and it doesn't go 
to ~'reetovm, do they? 

They go to Takoradi is my understanding, s~ecif­
ically. I inquired after we tnlked last tl.llle . 

'.',ell,. I nant a map sot~ethine; like this. 

· .• e will get one. 

I will give you this one if you want it. 

\". e rill get one. If somebody steals in your 
door and takes that off the--

! ce.n' t give you this one, this is \',ar Depart­
ment, and he has said repeatedly, Freetown, 
which I felt v1as111'ong, and I would like t o show 
him it goes to the Gold Coast and then from 
there upward. You knovr. Where llere we? 

Thirty-six light tanks. 
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They have actuall;r been delivered, I believe 
they are taking two of them next 1veek. 

Would those go to Takoradi? 

I don 't know whether those ttill go around the 
Cape, but I imagine she would go around the 
Cape of--

1.63 

The kind of thint:;s that go to Takoradi, just 
indicate, and the steaosnip line that takes 
then and hon often the sailings are and hon 
big the ships are, because he has sonethin- in 
mind on this which is qui h i.nportant for you. 

Yes, quite. iie will get something. 

I mean, he is - in the room here, he has an 
i dea that there is a possibilit y - don' t breathe 
it - of American ships possibly coming within 
three or four hundred miles and then flying off 
the decks, because it is not - don ' t send word 
back on this, but it is not in the zone, and he 
is l'laying ~lith the idea of the possibilities of 
tak~g an American shi~, a merchant ship, cut­
ting off the top, and JUSt letting theo take off 
and fly in, and you can save the packing and 
considerable time. 

Yes . 

That is what he has got in his !:lind, and I want 
to get that to him because he has had it - I 
guess I didn't explain it to you. 

It is my fault. 

\lith all your accomplishment s , Philip, you are 
not a mind reader. 
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I didn't understand. · 

I .don•t think I explained it to you, Are you 
qualifying as a mind reader? 

No. 

I am glad you are coming to the defense of 
Philip Young because he needs it. 

I think a little rest would help ·him. I leave 
at 5:40 and Philip Young leaves at 6:05. He · 
just nai ts to make sure that I am on the plane 
and-- (Laugnter) 

If yourplane doesn't go, he still goes at 6:06? 

He does1 with my blessing. He is going at llfl 
suggest1on, too. 

Good. 

All right, 36 tanks, and I mean there are those 
kind of .things. Now, do I understand that if 
you and I agree that you will bUT 30 or 35 
million, that these other things will be over 
and above that? 

That is right. That is what I was putting to 
you. · 

\le thought about 10 millions that we could have 
in the reserve in ease those had t o be paid for 
before you came back, if Mr . Gaston oould know 
about that . If we can postvone the ia,men~you 
propose to post pone it, don t you, S r Frederick? 

Certainly. 

But the danger is, something else might cCIII.e up. 
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As I understand, what you are saying to u ia 
30 or 35 million a week, that yo~ are putting 
us on notice that the P&Tment for the Boeinga, 
the payment for the tanka, would be over and 
above that . 

That is right. 

Now, how do you explain that 20 million of 
yesterday which Philip Young held up? 

Twenty million was the total orders. It wasn't do'll!l payments. 

It was the list we submitted yesterday, Sir 
Frederick. 

Is that the only one that is outstanding? 

Yes . 

The fi.rst item is Hudson, five spares. ~/ell, 
we can't get on without spares, and the· machines 
they are wanted for are actually in England. 

I think the Secretary is.asking is the 20 mil­
lion part of what you asked for t his week or the 
past week, 

The past week, I am a:>rry, January 30. I wu 
taking the new week from the first of February. 

Just a minute, I will have to do 1111 home work 
now. 

I have the detailed list hare·, 

Just a minute , Philip . \'/ell, now, have you . 
got - iron and steel, a million; explosives, 47; 
tanka and equix-nt, 7; ordnance, 3; British 
Air Commiaa1on - now, there is an item, 7 million 

. 
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dollars . \1bat is that for? 

\/ell, one million three is a newi very urgent 
amount f rom England for self-sea i n& material' 
for tanks . You know, in case they are pierced 
by a bullet. And the rest of it is made up of 
t he Hudson spares, five million eight . 

And the tanks? 
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Under the tanks, I have ~ot do1·.n - well, I have 
got it under ordnance ana l!l:Jllunition. I have 
got dorm a very small order, 75 thousand, capi­
tal equipoent for - just getting hold of a plant 
and making rifles later on and then a much bigGer 
item of 1 billion 755 thousand. Now, that is 
of the same kind as the Boeings r.hich I mentioned. 
I t is 4-inch naval guns for anning merchant ves­
sels, many of which are still unanned, and the 
guns come fram the United States Navy. They are 
actually guns in existence. 

~·:ell , here is--

A detoriated and unserviceable gun. 

They are all Navy guns for our merchant ships • 

~ere is the point that isn't clear to ce . I 
think we are talking about two separate things. 
I ~ould like to get it clear. One is the.size 
of the orders in dollars that we are talkln~ 
about . Do I understand '1hat your proposal 1s, 
is that we approve of your placing orders amount­
ing to 30 or 35 million? 

Yes, do110 payment therefore a quarter of that . 

I see. 

But vrhen I come to those other i tams, the 10 
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million reserve, that 17ill be all dorm payment, 
because t he stuff--

The orders are already plaoed? 

That is right, it is to take delivery of the 
Boei ng B-17, and rte arc only bringinc it up to 
you because it is a depl etion at this time. 

ilo, I think we are tal king about two separate 
things . You are talkin& about a deal \'lhich has 
been consumoated. 

Ye1>, a deal that v;as conslli:U:Ulted on paper b;r 
an exchange of documents but for which no11 
official orders have to be passed to put them 
technically in order. That is the difficulty . 

t ell--

But it is a deal of many months standing. That 
is the rate it has been running since we started. 
Th .t is excluding t his last one. 

•.,ell, I think this is reasonable. This is all 
right. t~oo., as I understand it, this thing is 
to start next week? 

Yes . 

Tomorrow. 

February 1, to be run - t o run betr1een 30 and 
35 million a 11eek new order~ and these other 
two items which may run over that. 

That is rie;ht . 

In a particular week. 

Coul d we say one other thing, that if another 
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item of that kind, unexpectedly does put up 
its head that we could bring it to Mr . Gaston 
and say this is a specific item of e sirdlar 
~ind as t he tanks for the Boeings and explain 
lt . 

They would really be commitments, l.!r. Purvis, 
wouldn ' t they? 

You mean where a letter of intent or somethin~ 
has been given, and t hen you have to enter a 
forme.l contract? 

Or a release which has been promised by the ~ 
and has come to a head and has to be put through 
the books technically. It takes time to do that. 

'.'/ell, don ' t push me too hard now. 

No, honest ly, there is nothing hidden in this . 
There is no ni~ger in t his one at all . I 
promise 11e won t take anythin" as stupid to 
!lr . Gaston . 'lie will only take white boys. 

But not of the dimensions of a hundred millions 
or anything like that? 

Oh, no. I don't know that we know of a single 
one at this point, Mr. Gaston, that we could 
foreshadow. 

I e.m only go in" to be' "one a week. 

But we have all ~ot the jitters in the way ther.e 
thin~s come up out of a blue sky. It has fright ­
ened"us all because we tried hard to list all 
these t hings and then we find th~. t either a 
cable or somethincr that our fellows haven ' t fore­
seen comes in, an~ they have al~s got a very 
~ood case to show they couldn' t have foreseen 
lt. 
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\'/hat else? 

I have two points I would like to raise in 
connection with that if I might. One, does 
this supersede your ietter of the other day on 
the 250 thousand? 

\'/ell, the second is i ncluded in the first . I 
am not asking for that order under 50 thousand 
in addition . 

I t is inclusive? 

Yes. Secondly, do you want a daily report or 
a quick report of same kind on the contracts that 
are placed with this allowance? At t he present 
time we get a report with about a 10-day lag on 
a weekly basis. 

Well, talking i'or myself, I would like it daily. 

Yes, we can get it from San Francisco. 

I would like it daily. v:e have never held you up 
except yesterday. 

And all we do is to pass it to Ur. Gaston, who 
sends you a slllll!lllry i.f you want it. 

Tlell, pass it to him through Buckley. 

Yes, I see . 

CariHJ on just the same and Buckley will see Mr. 
Gaston. I s that agreeable to you, Herbert ? 

Yes. 
I 

I mean pass it through Buckley. 

There was one contract the other day on the 
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previous list we cleared which I didn ' t pass 
on, which I too!< out of it because it had 
never been cl eared throu,;h in the fi rst place 
in accordance with the regular procedure . 

\".bat \"IllS tha t ? 

Contract for anchors. 

Anchors aweigh? 

Anchors aweigh? It is about a hundred and 
fifty t housand and it slipped throu£h l:ithout 
ever havint; been cleared by Army ana Navy and 
Defense. 

All right . I should t hink you (Phillips) would 
want to see it daily, wouldn ' t you? 

Oh, yes, I shall have t hat list come to me any­
how. 

You can send it over to Buckley, and he can pass 
it on to Gas ton . l'1ba t else? 

\'.ell, sir, I am still in the sane position that 
as far as I can see Yle shall be run do1-:n at the 
end of February to a balance that won't exceed 
a very £err days eXpenditure . 

By rihen? 

The end of February • 

That is a long way off. 

i:eu, I don't say we will run out before you come 
back. 

You mean with respect to obligations, Sir ( rederick, 
or actual expenditures? 

/ 
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Actual cash to meet anything that comes along. 

Would you mind repeating that? 

Yes. I say no means have yet been f ound by 
which we can reach the end of February with 
any money in hand. 
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'.'iell, let me put 1 t this way. You can still 
see your way, though, until the end of February, 
can' t you? 

Barring some accident happening. 

No accidents until the end of February. 

\"le will have to rely on your fertile mind to 
thin~ up something . 

Yes . And one other point, sir, up until now 
the sentiment in London has been very good. They 
have taken all these - I am talking about the 
financial markets. They have taken all these 
disclosures which must have come as e. shock to 
them very well, but my latest information is 
they are getting e. little bit jumpy, end his 
UAjesty'~ Government, therefore, are not seek­
ing t o give the opinion that the7 are too ouch 
in the soup . I mean to sa7, fai r ly talking 
very confidently about our financial condition 
in terms of the market and so on. 

You mean you are giving out--

They don' t want us to do anything, particularly 
the contractors, which would give them - presented 
the opinion tha t we wer e really very badly down. 

That i s in the United St ates or in England? 

Eit her in England or in the United States. 
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I still don' t get the point . 

•.,ell, t hey don' t want us - what they do in 
Engl and, they manage t hemselves . But they 
don ' t want us , in dealinc with indi vidual con­
tractors in the United States, to r i ve the 
impression that it is a matter of aesperate 
urgency for us to save every dollnr, to keep 
pushinJ> then against tho r:all and askin.,. for 
money oack and so on. b 

I sec . 

ts a ~tter of fact, i t defeats itself, too, 
because t ile d01·m pa~ent immediately goes up. 

\,ell, let me ask you this c;.uestion. As fer u 
Anerican cont ractors are concerned, do you feel 
any change in their attitude this r1eek? 

·~.e have had several rumors into VIall Street 
vthich have been far from r;ood. They have been 
telephoning to t he office to knor; ,·;hether it is 
t rue, tha t frro1 L:S.rch 1, o.i'terrrard, ,·;e shall 
be unabl e t o pay for anythin&. This is in 
spite of the testimony you have &iven . That 
ne shall be unable to pe.7 for anything f r an 
::arch 1 onwards of ani kind. That isn ' t in 
accord \"lith the- posi hon you have taken . 

That doesn't enanate f rom th~ Treasury here . 

Oh, no, no, no . I t hink it is a t;rorrin~; il:!­
pression that we ar e a little short . 

' •. ell, you see - r1ell, I don ' t know where it 
canes f rom, but after all, this is a very 
ti~;ht situation, and I think the best invest­
ment that I can make right no\7 for myself and 
for you is to get a we eli: ' s holiday. I need 
it desperately, and cer tainly you can' t see 
anything t he. t will happen betr1een now and the 
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tenth of Yehr uary, can you? 

I C.on ' t sec nnyt hin0, no, sir . 

I rr.enn 'rou are all ri r ht frou nor: unt1' l t'-
tcnt!l . • ~ "e 

'.:cs , I thinl: so . 

?hen L'- t is one le~ s 1·.orrr I ~ave to ta!:c 
·.1ith o..c . ·.:he:; I co::e bac?. , it it like ell of 
these t:.in1:;s , I n:e.kc e. su,;zestio:: to Fu:-ds 
here, it =r not be rmy ~ood , t;o ove1• e.ni: see 
ii' you can' t. ;;et thc:n to nC.oot the 1!1 hundred 
anci 60 :lanes and cell tl:etl tnit.ec! ~tr.tes rl&nes, 
and l'Jhcn r;e ~;e t back, and I h!lve t;ot a li t tle 
nor c energy, and the r1orld doesn 't l ook qui t e 
so dark, ma;;be we can thin!r up somethinc;. 

:n t:.e mean t ime, ma;r I say to ;, ou i ha t I tele­
:,honed:::nudsen afte1' out• talk ycstel'do.y afternoon 
nnd con.f irmed t hat ho is ::;oin_ lo get that 
ce:'tii i cate for the Loclcheed-~!u~son , he is q·Jite 
sure, :;n ... askeC. him v;hethcr I lllr;.ht ; o to see, 
with his ol essin;;, ~:1• . Sti~::son or ::r. ~:cClo;r 
toda:~· . ::e s&id !ie woulc:. be vcr;; hanpj' - the 
sane thin::; i:: 1•egard to ordnance . ~ couldn ' t 
sec :·r . Sticson this nornin;- beceuse he hE.s 
Ccbinet this afternoon, but 1;e ~hall follor: U? 
j1;1ct e.s rapiCJ.y as l'.e ca., i:lto the oreno..oo:cc 
l1st . 

. .'.- : ! t.hin!r it is one or tho uoct encoura;:;ine t~in~s 
th.:.l has hanuened . I don ' t know anythin: t his­
r:eek - I mean financiallr . 

It has been t h is week ' u be 3 t s:10\'/ . 

.... . J:, : uon 't you t hink it has been very cncoura~inc? . 
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I think that report, for instance, was extra­
ordinarly good. 

\"lhich report. 

The House Committee on the bill. 

Do you like it? 

Yes . 

It was writt~n ~the Treasury - (Laughter)- in 
toto. Very 1ndiscreetly, did you like Senator 
George's speech? That was written here in toto. 
lie l eft out a few sentences, but didn't add a 
word. But don't breathe it. 

No, no, no. 

But that report was written absolutely here, and 
Foley was telling a very amusing thing. There 
was one part that Bloom said, "I think this is 
~oing a little bit too far." So Fol&y said, 
Well, look, Mr . Chairman, what you are question­

ing happens to be an opi.nion of Judge Sutherland 
of the Supreme Court.• (Laughter) 

V~-ry good . 

I \;bought it was marvelous. The thing that be 
was objecting to 10as an opinion of the Supreme 
Court . But that thine was written - the thing 
which we couldn't control, which tickled me, 
was the vote of 18 to 7. Now, with that vote 
the thing will just ~o through the House with 
flying colors . I think that is an amazing vote. 

That really is significant, isn't it? 

Oh, yes, because no one had any idea where 
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Edith Nourse Rogers stood and we had no i dea 
r1here Dr . Sa ton stood. I think r1i th that report 
the t hing will go throueh !'lying. It will pass 
the House next week. 

\'ie are ~articulnrly glad about the way your 
su~gestlon bas begun to Ylork out in regard to 
Br1tish types because, on the other hand, I 
~ust admit I went over yesterday to ~ . Jones' 
office in connection ;;i th the .sale of our 
Tennessee powder contract to him, and it rms 
one of the most depr essing thin~s that I have 
ever experienced. 

'.:as ;our delay here embarrassing? 

Oh, no, no, He had sat dorm one minute before 
I got there. They had be on l"laiting. But actually 
it is quite evi dent, and I precsed him as herd 
as I felt I could, it is quite evident that the 
actual mechanics of doin& anythin~ in the line 
of taking over existing plant fac1li ties will 
be such as probably to be useless prior t o 
February 28 . They oi rftt ~et a little about the 
mi ddle of the month, but Y couldn 't help feeling 
ycsterday--

• .. ny don' t ;rou {?ive us the Tennessee por;der plant 
and get the bill through 30 days sooner? 

l:Y heavens, v;e will do it no•~ without consultinc; 
Sir Frederick Phillips if you will guarantee to 
cet it through in 30 CaY8 ° 

But for the order on the J..merican type stuff, 
that is going through all right'/ 

Yes , there i s only one thine, I think, but there 
again v;hen the Army and Navy certified in very 
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eood condition - ne havei Charles tells me, 
that there may be a li tt c difficult'r in that 
~:r . Jones is as:dn;; them apparently for some 
commitment that they \'1111 take over f r om him, 
from the defense pl ant people, the t hine: l a ter 
on . Now, whether they can le~;ally conznt them­
selves i n advance of an appropriation , even to 
the defense plant, Yle don 't know, e.nd that is 
the only li t tle cloud in iho sky at the momcn t . 

· .. ell, I think the thin& is in e.s .;ood shape as I 
cnn see it . 

Oh, yes, and if Yle do run into the.t thing, I 
thou~ht of simply &oinc to St~son and Knox and 
se.yin&, "Now look liere, you did a .;rent job of 
~etting this through, but it is nor. held and 
1t isn 't r:orking out for the purpose it was 
Given . " I <ion' t think it l'lill come to that. 

/.11 rit;ht ? 

Thank you. 
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1941 300 Cur t1ao P-40 plan .. $111,000,000 

1941 ll&ch1ne 'roo1a 5, 853,611 

1941 .Urcratt Producta 2,292,204 

1941 J'orglllga 445,000 

1941 ll&chine i'oola, .llrcratt 
Product&, e tc. 6,287,164 

1941 .urcrett Producta 210,571 

1941 ll&ch1ne toola, lllu'1ae 
Ectuipunt, ate. 2,148,195 

1941 Machine Too1 o, chaaicalo, 
etc. 816,783 

1941 "--ua1 tion, Motor fahiolao, 
etc. 5.9<&5.601 

'rotal $38,999,129 
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W. attach hereto throe oop1 .. ot the tol.loorUc atate..l1t, 
o11U tlod 0 APPLICi'riOI FOR PLACDiliH OP' ORDIIRS II till Oil TID SUDS 'l!lltOOilB 
TI!E llBltiSB EIIPIRE PURCHASING IIISSIOII8°, aDd elated JIJN&l"7 30, 194la 

.f!!W. total Initial 
.!WI. PaJ'!!Ilt 

Br1Uah Pvohaa11lc Ooa1.aa1on 
Iro11 dd St.el 16-17 $ 1, 0)6,469. ?0 $ 124,017.42 
£1ploa1na 17 147,000.00 52,000.00 
llotor Vobiol .. 17 ?0,048.00 17,500.00 
1'tJW aM T&Dk !'.qui~t 17 7 ,01$, 75f2.po 
Ord.I1&Jioe - !'.quipMDt 17 .3 ,120,000.00 ) ,120,000.00 
lacb1111 'foola l2Ql.3 1,275, 862.98 .3.32,7)5.48 

18 1.31, )99.50 27,893.00 

lil'1 Uoh Air Co-tea ion 8 7. 2Q1.93Q. OO 2,922·000·00 

'fotu. $19,991,460.18 $6,596,145·90 

Yt'o alao enclose a let t.r ot Sir Tredoriolt l'b1lllpo eta t.ille 
tbat thaao oont.ract.a han been noted aDd apprCI'fed oil 'bebalt ot U>e U. 1. 
'h'oa_,., 

-~- ' . -a. 

• 
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BRmSH PURCHASING COMMISSION 

Tho Boo. Bon17 llorg•thau, Jr . , 
Seorot&rT of !b. TreaiJUlT, 
l ath11>Ctoll1 D. C. 

l&JJUarT 30, 1941. 

I writ. to intora 7011. that I ban appraytcl 
&Dd oottcl all tbe c011tn.ota cont.aiJitcl in tba folJmriJic atat.­
.. nt, aot.it.ltcl ".lPPLICAfiOI POR PLACEIIEI! 01 ORDJIIS II 1111 
tnlltlll) STATES rBROOOII Til! BIIIfiSB DIPI!tl PORCIIASm:l IIISSIOIS", 
and d&ttcl l&mJJJrf .30, 194lt-

total 
Ytlyt 

Britiab Purobaaing Coaldaaion 

Iron ADd Steel 
ExploelT .. 
llotor Vobiolea 
tuka and T&Dic 

Equi-nt 
o..!nanoo Equi)iMIDt 
llacbl.ne toola 

• • 

16-17 
17 
17 
17 

17 
12-1.3 

18 

Brit.iah .ur eo.d.aaion 8 

• 1 ,036,469.70 
147,000.00 
70,048.00 

7,oo6, 7SO.OO 

3, 120,000.00 
11275,862198 

1.31,399.50 

7.20l.91Q. OO 

tours Te'rf trulJ', 

, 

Initl.al 
Pa.yapt 

• 124, 017.42 
52, 000.00 
11,soo.oo 

3, 120,000.00 
332, 735.48 
27, 89.3 .00 

2.922. 0QQ.oo 

1?9 
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Ju11&1'7 31, 1941 
11113 p.a. 

a.M.Jr: Bello. 

Operator : 8eoretar7 Bull 1e baYing hie preee oonterenoe. 

B.M.Jr: Well, get •• General Wateon. 

Operator: Thank JOU. 

H.M.Jr: Bello. 

General 
Vataon: E.M.W. epeak1ng. 

B.M.Jr : B.M.Jr. broadoaating. 

V: 

B. M.Jr : 

V: 

H.M.Jr: 

(Laughter) All right. 

PurYil wae Juet in here and lett a couple ot 
ainutea ago and I told hia to eit tight until 
he heard troa 70u. 

All right. 

Will you take thatt 

II: Yu. I'll take that. 

K.M.Jr: 

II: 

R.M.Jr: 

V: 

B.M. Jr : 

V: 

H.M.Jr : 

V: 

B.M.Jr: 

W: 

Will you make a little notet 

Huh? 

Will you make a 11 ttle notet 

I got that. And I won't eYen - I'• going to 
epring that on h1a in a tew ainutee. 

Well, I told hi.a that 7ou 1 d hear direct troa 
hi a . 

Now I thought - what I wae goi ng to tell JOU -
JOu 1 re coming to the Cabi net aeeting, aren't 7out 

Why nett 

That'• what I aeant, I thought •Jbt- wh7 don't 
JOU and Wickard etop b7 a eeoond and Juet tell 
hia that togethert Do you think that would be 
good or do 7ou want ae to do itt 

Oh J OU do a. You're euoh a b1C, bold, bran 
un. 

All right. Wall J don't aind doing u . 

./ 
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II : 

I!. M.Jr: 
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Liaten, how late did the g&ae laat laat night? 

Two o 1 oloolt. 

lfaa I aenllble! 

v: Yeh, JOU were. The7 got •• finallJ . 

H.M.Jr: 

II: 

H.M.Jr: 

II : 

II. II. Jr: 

V: 

H.M.Jr: 

II: 

H. II.Jr: 

II: 

H.I!.Jr: 

W: 

H.I!.Jr: 

II: 

H.M.Jr: 

W: 

H.I!.Jr: 

W: 

H.K.Jr: 

How did the Preeident aake out? 

He oaae out tairlJ well . 

He did. 

I think he about broke eYen. 

I aee. 

The7 took ae a little. 

It laated till tvot 

Oh yeh. That'• when I got hoae. I noticed the 
clook. 

I eee. 

I went directly hoae. 

Well thanlr.e and nobod)" eaid an7th1ng about &7 
going did they? 

Not a word. Roee oaae in then and took your 
phoe. 

Cauae I had a apl1t t1ng headache. 

8&7 I thought we both got awa7 vi tb our thing 
all right, dldn' t vet 

Your etuntt Oh I thought 70ure vaa grand. 

Well, look - Franoee eaid - we got to aaJing -
I eaid, 'Well, Mre. M. and Henr7" I eaid 'Jou 
can't beat that gal an7vhere .1n the world.' 

Ob. 

Bbe oarr1ee 7ou along like rranoea doee ••· 

But, JOU oan ha•e that tallow a.J.l RooaenH ~ 
t1ae 70u want hi.a. 

181 

Regraded Unclassified



'II : 

B. K. Jr: 

'II: 

H.K. Jr: 

Il l 

I , II;Jr : 

'II : 

H. K. Jr: 

'II : 

B.K. Jr: 

'II : 

H.K. Jr : 

'II : 

H. M. Jr: 

B.M.Jr : 

If : 

H.H.Jr: 

W! 

B.M.Jr: 

W: 

R.M. Jr: 

II: 

B.II. Jr: 

_,_ 
Ian't he- ian't that a paatt 

Avtul. 

Yah, that other fellow Prana•il - I 414a~t 
tb1nlt he 41d eo wall, 41d )'out 

lo, 

Who 1a bet 

lfbot 

PraneYil or aoae auob naae. 

I don't know. 

I don 1 t either. 

You aean the fellah that toolt ott lfb1tne7t 

Yah. 

Mo, I 414n't tb1nlt be 41d eo well , 

Who ie bet You don't ltnow wbo be iat 

182 

I tbinlt - •• I dnderetand it, be wae a telegraph 
operator on that trip. 

Be waet (Laughter) 

I tb1nlt tba t' e what be wu. I tb1nlt he wu 
a telegraph operator. 

(Laughter) AU right. Well I '• n t oh1na 
that oaae ot JOill'l there. ria Juat goin& to 
etrilte b1a at the beat. 

Well -

It )'ou'•• etopped it, t bere'• no particular 
burr)', 

Pur•i• will do nothing until be hear• troa fOil . 

All right. All right, Then I'll tell b1a that. 

And he'e going up to Ottan oYer the weelt end. 

Yeb. Well then there ' • no point- be won't be 
baolt UDt1l Dlltt Willi. an)' boW 1 will bet 

Tbat'e ript. 

• 
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WI 

H.M.Jr: 

W: 

H. M. Jr: 

-. -
I'll ban U all 11Ule4 b7 ~ea. 

!bank TOU. 

And that tellah M1ller, the un tbat I thould 
ban the data tl'08 1n 0&11 l s•t ltalled -

Yeh. 

w: I• that rishtt Who 11 het 

H.M. Jr: Not Milltr. M. L. Wileen. 

W: Oh 711. 

B.M.Jr: M. L. Wilton. 

W: Put it down r1sht now. What 11 htt 

B. M. Jr: Well ht vat Under Stor1tar7 or Acr1culturt. 

183 

W: I reae8ber he wae Under 8t orttai:'T or Asrilllll wre. 
What 11 hi now, an7thlnst 

H.M. Jr: Re'e oYer thert 1n th1 Dlpartaent. 

W: All right. 

H.M. Jr: But h1 00811 - the 1aportant th1ns 11 ht oomee troa 
Montana. 

v: I set it. 

B.M.Jr : Where Caapbell 00811 tro8. 

W: I set it. 

B.M. Jr: And h1 know• 8 ore a bout Ca8pbtll than &n,JbOdT 1181. 

V: All r1pt. I sot it. 

B.M. Jr: You sot 1tt 

W: 1 18 coins to ukt a 8t80 rl.Cht now. 

H.M.Jr: All rieht. B.II. Jr. •1an1ns orr. 

W: I. II, Wateon - I . II,W. 11SD1DC ott too. 

B.M.Jr; 0.1. 

W: All r1pt. 
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January Sl, 1941 
4:10 p.m. 

RE AID TO GREECE 

Preunt: 

H .~. Jr: 

Young: 

H.!:. Jr : 

Mr . Purvis 
J.{r , Wilson 
Sir Henry Self 
l:r. Young 
Urs. Klotz 
Ur. Gaston 
Ur. Murray 
l.!r , Feis 
~. Diacantopolous 

The Greek Mi.nister is outside, and I will tell 
you gentl~en the story as it is. I report ed 
the Greek ~nister vms in here this morning, 
\'le had offered him 30 of these Navy pl anes 
17hich had been taken oft n dive bomber. 

Off a carrier . 

A carrier stored somewhere down in Norfolk, 
and they are five years old and designed seven 
years ago, and Mr . Knox offered these to the 
Greeks . After about two or three weeks, they 
now came in and say, "No." So the President, 
after discussion, said that I should tell the 
Greek Minister that he could take it or leave 
it, and if he doesn't want it, I should offer 
th~ to you. Now, then he also said, much 
doesn ' t quite fit in, "If you could do sOils­
thing for them, all right; but in this case 
and nt this time, it is not a mandate, you 
see ." 

Purvis: N o, 

) 
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n.:.:. Jr : 

Purvis: 

H .'~. Jr: 

·:iilson: 

li.!: .Jr: 

Purvis: 

:t .:.: .Jr: 

Younc: 

JI ,:J. Jr: 

Young: 

- 2 - ' 

In other word.s , I am fed up with them. I was 
a long time ago. I said jokingly I was going 
t o hire an Annenian rug dealer to advise me 
how to treat with the Greeks. (Laughter) If 
you kno~V a good Annenian rug dealer, let me 
knofl, will you please? 

185 

There is a Greek tried to put over a rifle deal 
with me in New York. 

So he is outside. I t r ied to get this man, but 
I can't get the State Department to have Yr . 
Uurray hear \7bat I was going to say, so first 
the President kind of thought maybe we kind of 
~unted to send tham over to Eu.rope, but I said 
I thought you would mos t likely send them up 
to Canada to use them for training purposes . 
That is what the Navy was going to use them for . 
The Navy had them schedul ed to go to one of 
their training fields to use for training pur­
poses . I mean, they are a perfectly good plane 
for training. But I was surprised. I said 
something t o the President, well - and he says 
if the Greeks don ' t want them, I r1ant the 
English to have them. 

That is cl~ar'. 

I wouldn'~ open the horses' mouths . 

lio, no, no. I agree, absolutely. 

You know what they are. They are very old 
Grummans . 

They are Grummans . 

With what, two 30 caliber guns? 

They have two guns on them, a speed of about 
230 miles an hour . 
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Self: 

Purvis: 

Self: 
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i:. ... Jr: 
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.: .. Jr : 
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.. .. . Jr : 
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ru~vis : 
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',"ie 17ould like them just for the- -

But they are very valuable for training purposes. 

\'.e don ' t need to open the horses' mouths . 

They are t\':o seaters, aren't they? 

No, I think they are only one . 

·.!ell, they would be perfectly good in Canada, 
wouldn't they'? 

\.e will find a use for theo • 

I think the President--well, I am going to say 
to the Greek, 'H you don 't ;:ant them, I am ;::oing 
to offer them right now to the English. " I en 
really fed up with them. I told the President 
so at Cabinet. 

Knox knows about this? 

Oh, he was there . He said that Admiral Tol'1ers 
did such a good selling job, be unsol d the Greeks 
on it. fie knows rmat happened. 

I don't knoi'T r.hat this report means • 

\/hat is that? 

Free Hopkins, with respect to planes . 

I heard that one was cemin~ through. There has 
one come throu,;h f rom Hopk1ns. 

Harry Hopkins? 

Yes, on l>hat the English needs are . The Presi­
dent said he was going to have a meeting tomorrow 
about i t, something about long distance NavY 
bombers was mentioned, and he didn ' t want to 
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Young: 

H.:.: .Jr: 

Self: 

li.:~. Jr : 

\,ilson : 

H.::. Jr : 

~."i bon : 

H ... :. Jr: 
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go into detail before the whole Cabinet. 

This is so confidential, I can hardly understand 
it . It probably means something to you. I 
don ' t have any background. 

Oh, incidentally, the map made an enormous hit. 
I understand it is your rut. 

I think so. 

A statement would have spoiled it . The Presi­
dent was fascinated with it. He occuppied 15 
minutes of the Cabinet going over it. It oade 
a gr eet hit . 

\'!ell, it is of real interest just to see what 
is happening to these things. 

Oh, yes, because somebody had given him this 
i nformation end they seemed to be under the 
impression t hat this thine had been going on 
for sometime and a lot of this, that, and the 
other, end I thought it ~as about time to give 
him the facts . I an goin& to read this to 
you . It is marked strictly confidential for the 
President, Secretary hull, and m1self. This is 
service from the State Department I ao no~ used 
to. 

"Yestereay llorning I hD.d a talk nith Kings Rs7-
wood" - thD.t is the l.!inister of Finance? 

Kingsley l!ood. 

"And he told me that he appreciates the state­
ment of the Secretary of the Treasury that be­
cause of lack of funds the British could not 
order planes. The Chancel lor of the Exchequer 
made it clear to me, hovtever, that they would 
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o:•tlcr these planes e t once . ' 

'!'hat t he;r 1·:ould? 

Ycc . 

"llu t. he is. so:n~l':hni pu::zlc~ cs to th" ren~on 
J,e C.l!ll~ 5;1 ye ! or. plncin' t:10 order f )I' the 
pl :;.nc: 1n tnc li ~:1t of the stnte:.:e:tt ·:;i~ich t:.e 
• ecr ' ....... of' J.'t·c -r n · .. 11 
.... ... ~.."" .. ~~ • "' • .1. c sur" .. ~t-<..c . 

I ccn pi"cc cOrJe or Lb t.o cti:er . 

fir• c· 11 1 . t t~ . . •.• e ;:ence or eaneu o .. e l«.co thr.. t :.n·· rub-
lici tj' 0:1 t he orC.crin( or ti:e planes s:1o~;.la CO::le 
fro::: the Jritish in the t:nited ::te.tes ." 

';'h~;t is jOU . (Lau:;hter) 

?his i s :;ranU. • 

'i o\: ::now, I nl t:nys - J :or·;enthnu luck - cf.kc 
sure t:1r,t ! t;ot e scat. on titis :_-~lunc so thr.t 7.he: 
' :• . Put•\' is - I ::1cnn Sir .lredct•ic!: ?hilli 'Os 

r.Mounccs t:.is , I · .. ani to uo ln :.t'i !lona : 

11L':-.e c:1ar.cello:- leencc! to tl:c i ~ e.e th&t a."l:l' 
! u~,2.!cit;r on ti:e ot•del'ir.;· o!' t:.e :-le.:tcs s:.oul <i 
co:::e f r cn t he - ri ti$h in •he "r:itec ::t:::tes . ! 
Sl: est t~e.t , i:: cc.se t i.c .etter :::!1oulC: Ueco::e 
-u~:ic . n coni'e:·cncc be :~::..: Je t1·:ee."l ::::.:.Ee.x or 
: ~n:"i!: · a:t '" :·or-cnthc.u i:: or:Oer to i.etet'" .. :!ne e.n 
a ·recti ste.te::.ent , so thc.t t::c~e · .. :11 ~e no 
iltjur~- to ~~e 0:..:.1 r.·:.ich is no\. :.>efore t:"le 
l.O~ -res:; . ?roc: tr.e Ch!.ncollor cnJ :11~ esz Jc:. !! te!; 
: :ot the i:r.o!•cssion that lhe i~strnctio:1:: he.ve 
bce:1 .:;i ve:1 to thei1• peor le to -o e.heac, C.es;:;.: te 
lii:'!'iculti es, ·:1i th tile olncin • of the cruel'S for 
lhe ph:1es ." 

- .... 

.<onsense . · .. e I!E:.ve ste.nainj; authority to order 
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certain things when finances are correct, but 
it is subject to finance always . 

I wasn't goi ng to bother you, but there is a 
con!u~ion in certain cable advicos between 
Phillips and Kingsley 1'/ood, in which there ha$ 
been a duplication of five hundred million 
dollars pl edged, and I discovered at nine 
o' clock last night that there had - this mis­
take had occurred, that Phillips had been "oin~ 
back and forth with the Treasury, and when°! o 

stuobled on to it, I was able to see that it 
y:ns merely a duplication and that what they are 
asking us to do there is to place orders as a 
whole - there may be some exceptions - for planes 
that you cl eared throu&h under the 884 mill1ons 
of United States t'Ves of stuff. Not;, I un­
~arthed that last n1£]lt and was sendin~; cables 
today setting them straight in London. In 
fact, I have just drafted one . But there r:es 
a cenuine confusion in Phillips ' mind of the 
si tua ti on. 

In Phillips' mind? 

Yes, on the financial end. 

·.iell, I needn 1 t impress upon you all the blood 
I have shed here to keep this thing straight . 

il~· the -.:s.y, I have another thing which I think 
will relieve you a little. 

Is he? I mean, because after all, you have not 
only "'Ot that 875 cleared, we are on our way to 
clearYn~ the hundred and 75 other English types . 0 
You kno11. 

Yes , I know. 

Which leaves very li ttle. 
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It leans nn- little • another thhg that will 
make you feel a little ~re eaay, I had !lliott 
in. Be tells ae that th11e ordera 11h1ch it 1a 
eta ted have been placed Iince Declllber 19, llhJ.ch 
were quite important in thia ateel organisation; 
you remember, are aere17 epeciticatione againet 
crdere placed prior to llec•ber the 19th. He 
h going to eend me a little mcoranclull about 
it. There hu been contueion i n reporting as 
orders 101111th1Dg that h merel7 a apecitication 
against a contract placed earller and that h 
how - I will der.•it with Buckle7 a little 
maaoranau. on i • 

Well, how u I going to get the Preeident 
straight on this? How are we going to get Jir. 
Stimaon straight on thia? 

\7e don't know exactl7 what order 1a in question 
there . rt doe en 1 t ID.IDtion the t7Pe . 

Philip is leaving at eix. Don't you think -
before they do aJ11thing, they will send tor you 
people? 

Oh, yes. It is coming through in the cables, 
and we are tr;ring to straighten out a misunder­
standing by cable. That ie item DUIIIber one. 
It will all cCDe through. VIe will protect that. 
There 1a no danger of misunderstanding. 

Because I mean, with all due modest)', I mean, 
I think the situation on the Hill1 the way it is 
now, is beautiful ae tar as the tln&ncial aspect 
and to plunk dcnm a 500 million dollar order and 
keep it secret is just tammr-rot, and it isn't 
neceuaey • 

And it is impossible tor ue to do it. 

The Secretar, haa alao cleared ,_. money tor 

• 
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other things while you were aw&y this morning. 

And most impor&nt of all, Jesse Jones took me 
aside and said if he would write me a letter 
that he will buy 50 million dollars worth or' 
English contracts, would I be willing to rel e&se 
50 million dollars worth of nm orders for them. 
And I said I would be very gl&d to. 

Good . That is if he writes you a letter--

He simply said that he 1e going to ruy 50 million 
dollars worth of your contracts. ·.'iould I in turn 
release an additional 50 million dollars for you 
to purchase material with. \/ell, I said yes 
quicklY, because we are doin& it every day. 

Yes, I was going to say it is covered by the 
35 million. 

Of the 50, you had 20 yesterday, so I mean these 
gentlemen know what we agreed on this morning. 

Well, I haven't had a chance to--

So I mean, I said yes because I like to en­
courage Jones, and Jones does not knott the whole 
picture, and I wanted to keep the pressure on 
him, but J.:r . Stimson does know the picture, 
what is going on each day, but - I mean, not 
minute to minute, but he kner1 up to two day~ 
ago, but Jones didn 't, so all the pressure 1s 
on Jones. 

Vlell, if he says to me, "I have done th~t, ~· we 
1rill acce~t it gracefully for whatever 1t 1s 
worth. \',e will take it in . 

And it will cheer up Phillips. 

Regraded Unclassified



Self: 

Purvis: 

Purvis : 

ii .:.: . Jr: 

Diame.n: 

li."'. Jr : 

Diaman: 

192 

- 9 -

Uay I Just clarify l t? I think the plene 
situat1on is as clean as it can be. They must 
be badly confused in London. Vie have cleared 
the United States types . We have cleared the 
British types that we hoped to clear on that 
basis . All the program is up to date so far 
as February is concerned. 

It is only parts, and I have drafted a cable to 
London to set by this misunderstanding for 70u 
to see this afternoon before it goes off. 

\'iell, I wonder if this meeting that is going to 
be tomorrow, if there isn 't any way for Kingsley 
flood to get hold of llopklns the first thing 
tocorrow morning so t hat he could be set straight 
and set the President straight . 

This cable will go most immediately. It tri.ll 
leave tonight and be there the first thing in the 
morning, and I will send a supplementary cable 
simply saying that it would be well if it could 
be made clear to Lrr . Hopki.ns that they now under­
stand the situation. 

(Ur. Diamantopolous and lir . Uurray entered the 
conference.) 

Ur . Uinister, the reason I asked you to caae, I 
am leaving this· afternoon, and I~ trying to 
do all the things at one time, and I m not ~o­
ing it very successfully. I reported at Cab1net 
our conversation with you this mornin&· 

Yes. 

Where you told me that your Government did not 
want the 30 planes. 

Yes, sir. I wanted precisely to make ~o you 
this position, that was the advice I w1red 
yesterday - a categorical advice of our .. 
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officers, the two officers who met yeaterdaf 
and I think that thia would be th~ definite ' 
opinion of my Government, but I just wanted to 
tell you thia, to give you this position, that 
it was the advice of the offioer--

1!r. l!inister- -

I am awfully sorcy. 

So am I, because I understood this morning vecy, 
very clearly you said to me you don't want the 
planes. • 

Yes, sir; yes, sir . It is what I meant but 
exactly, when I thought it over again, I thought 
that I ought to make this rectification to you. 

Well, do you (Uurray) apeak French? 

Yes. 

YAybe you had better tell the Uinister this in 
French. 

I think he understands you. 

I understand you. 

I am sorry, because I reported this, and in the 
interests of Greece we spent a lot of time ~~­
cussing this and I reported it to the President 
and the whole Cabinet. 

The only thing I can tell you is that the advice 
o£ the two experts is categorically in that 
sense. · 

But this morning I understood you-­

Yea, sir, you are quite right . 
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'.1ell, this was the answer that I 1\'as asked to 
give you, ' t hat we once more offer you these 
30 planes because these are the only planes--

The 30 old planes of the Navy? 

The 30 llavy planes, because these are the only 
planes which t he Government can spare at this 
time and if, within a few days, your Governoent 
should decide they still don't want them, then 
I am authorized by the President to give th«m 
to the Bri tish Government . 

Correct, sir. 

Should I say it again? 

No, sir. I lUlderstand. 

1.94 

I once more offer tham to you, and if you could, 
within a few days , l et me knort whether you do or 
don ' t want them. If you don ' t v<ant them, then 
we are going to offer them to the British Govern­
ment . 

All right , sir • 
• 

I hope there is no mislUlderstanding. 

I apologize, sir. 

I am sorrf. I ought to be able to speak French. 
If I coula speak French you would not mislUlder­
stand me. I think that i s the whole story. I 
just wanted Mr. Murray here so that he could 
tell ~r . Hul l just what it is so Ur. Hull can 
get it direct. 

Yes, sir. Thank you so much. 

I hope that I will have the answer very quick, 
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and shal l I give i t t o ~. 1~rray? 

I t hi nk so. That will probabl y be the best way. 

1'hank you. 

(!.Jr . Diamantopolous l eft the conference . ) 

He didn't look at his fi l e apparently. I take 
i t that is t he stor y . 

It is al17ays t he stor y . \,e are amonast friends 
here . It is always tha t . This oornlng he told 
me "no" . 

That hi s Gover nment didn ' t nant thm? 

He came to me and he said, ••::e don 1 t want the 
pl anes ." He made an unqualified stat ement . 
You (Young) were here . 

That f s right. 

Unqualified stat ement . No·:;, what the Presiden t 
tol d me t o tel l him, but I tried to be a l i t t l e 
dipl omatic, was to tell them, 11Take it or l eave 
it . II 

Thes e are the Navy planes? 

Yes . 

"And i f they don ' t want them, gi ve them to the 
English, and i f the English have some way that 
t hey can t ake care of the Greeks, well ~d good, 
but this time no mandate ." But the PreSldent 
said, "I definitely want t ho English to have 
them, and it is up to t hem to put them to the 
best use that they can. " Mr. Hull said no one 
in the State Department VIas t o talk about Gr eek 
pl anes . 
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He said he didn't want to hear another nord 
again . (Laughter) 

He brought i t up at Cabinet o.nd gave me the 
chance . I had this thi.ng written out . And 
then the Pr esident said to tell them to take 
to take it or ·leave it. I didn't say that . 

You were very di plomatic . 

But he did say thi~ morning that he would go 
back and look at his tiles over again. 

This does not involve P-40's? 

Nothing. 

It is either this or nothing? 

196 

The Pr esident said t o tell t hem to take it or 
leave i t . So thnt is that and tho.nk you so much. 

(l.!r. 1furray lett the conference.) 

\,hat I have done is t his, gentlemen. Do I need 
that rug dealer or don ' t I need the ru~ dealer. 
(Laughter ) 

It ~~s as much as I could do to keep frac laUbh­
ing. I am get ting my last laugh before you go 
on the holidays . 

\.'hat I have done is to send for Herbert Feis • 
Mrs . Klotz tells me I don 't leave until 20 minutes 
ot seven . I want to take 10 minutes to explain 
to him because this cable came from him, and 
l et 's take 10 minutes and explai n to him so that 
he can make not es and tell Mr . Hull tonight l'lhat 
the situation is . I think it is important. 
Somebody on this side knows wha~ it is all about . 

/ 

• 
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Quite . 

Yes. 

At ease, gentlemen. 

Thank you. 

llay I ask ~here the holiday is going to be taken? 

Yes, Arizona . It is right on the Mexican border, 
the border being 8 very wiggley wire fence ~hich 
you can cross over and bac~-as frequently as you 
want, and as soon 88 you cross the border, they 
have a little place there called Sasabe, and you 
Just go back about two hundred years . 

Oh, I would love that . 

No electric lights , no water suppl y, no seTierage 
disposal--

No Greek Uinisters. 

No Greek Ministers, (Laughter) and Viece and 
quiet. You know, that is really del~cious, isn't 
it? . 

He is so typical Greek. 

You called your shots before he came in here. 

You people have the weirdest allies. 

That is what t his war does t o a self-respecting 
person. (Laughter) 

Beaverbrook will get that one, I'll bet you. 

"I . I said to Lord Halifax the other day, am go1ng 
t o say something you don't have to answer, but 
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don't ;rou think ;rour chances of winning the nr 
are easier without the French'l" Well he kind of 
gulped a little bit and he aaid, ~7ell , there 
are a lot of people in England that feel that 
way. " 

He is learn~ng the ambaaaadorial language already. 
(Laughter) . 

Well, we have one alliance again this time, and 
that is the Italians . 

They may still be :rour all;r. 

The;r might, yes . 

(llr. Gaston entered tho conference) 

Herbert, read this. This ia tho latest bombshell 
just to make me feel good before I leave. 

This is Ur . Gaston, Mr . Morris Wilson and Sir 
Henry Self . Mr. Gaston Tlill be Acting Secretary 
while I am gone. 

Vlell I have recognized that difficulty already, 
but there is no indication here of an;r quantitles. 

Well, the 'Ooint is, Herbert1 . I have sent for 
Herbert Fels, and he is on hls wa:r over, and 
these t:entlemen are going to explain that there 
is a IIUXUp and that the Chancellor of the 
Exchequer just - I can say tbisi they can't -
just doesn't know what he ie ta king about. 
They are all right. Tho President has got this, 
and he has called a meeting for tomorrow, you 
eee. You eee, Morrie Wilson and Sir Henry 
Self are the air section. 

Yes. Well, that is the very thing which of 
cour1e ;rou were engaged in working out . 
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There has been a ccmplete croaa wire between 
Phillips and the Treasury on the financial 
aide in regard to certain sums· which were 
applicable to aircraft in a previous cable. 
I t has just got into a tangle. I have just come 
from dictat ing three cables straightening out 
the understanding in London, and Sir Frederick 
is going to send another one tring in with those 
ton.ight . I wanted you (Self) to look .at them 
first to make sure that we got thsn real ly 
straight. 

Yes . 

I struck this thing at nine o'clock last night. 

Well, the point is no ato.t.ementa are called for 
in this situation, I should think. 

No. I think what we might do, Herbert, after 
I get the thing started, they might adjourn 
to your office and then these three gentlemen -
are you leaving tovm tonight, Arthur? 

No. 

And explain it to Herbert Feis . I will get the 
thing started. 

u1 right. 

llake sure it is straight and then Feis wants to-­

He wants to what? 

I want him to get this straight. 

(Mr. Feis entered the oonferonce . ) 

The reason I asked you over, I am leaving tonight 
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to be gone a week, and I just got your message, 
and I read it to these people and they say the 
Chancellor i s comvletely confused, and the 
P1•esident is oalllng a meeting tomorrow wi th 
the War and Navy Departments and I t hou&}lt you 
could make notes and get to llr . Hull what the 
s ituat ion is , because I gather that Hopkins 
got the thing completely garbled, so if you 
l'lant to make a few notes, do you see? 

Gladly. l~y I read this first? 

Please. 
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DEPARTMENT OF STATE 
WASHINGTON 

Januar,r ~1, 1941. 

lit dear Xr. 8eoretarr: 

I enoloee for 70ur 1nforaat1on a oop7 of 

paraphran of te1egraa llo. :161 dat_. Januar,r :n 
Juet reoe1~ed troa the Aaer1oan labaee7, London, 

tranea1tt1ng a confidential report troa Xr. Hopk1lle. 

81noerel7 70ure, 

Herbert Pe1e 
A4~1eer on International 

Eoonoa1o .ltfa1re 

ino1oeure: 

llo. :561 Of laDUIT 31 
troa London (2 oop1ea) 

!be Honorable 

Renr,r Xorgenthau, Jr., 

8eoretar,r of the Treaeur,r. 

~I 

A 
I 

.. 
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rAJlAPIDIAB or mww•w UOiltD 

nolll Aaer1ou lllbueJ, Loa4oa, 111«111114 

D.t.'rl: .TUI&aJ'J' 31, liiU, 11 a.a. 

10.1 l!el 

'l'be followlag 11 etr10U7 ooat1den1:1al for the 

Prea1dent, Seoret&r~ Bull, aad leoretar,. Korgeatbaa, 

tro• Xr. Bopk1Del 

YuterdaJ 110ra1J18 I ba4 a talk W1 th 1:1age BIJYOOd, 

and he told ae that he appreo1atu the etate-t of 

the leoret&rT of the Treaeur,. that beoauee or laok of 

tunde the Br1tieh oould Dot order planu. !he ChaDoellor 

ot the bohequer aade 1t olear to ae, hownar, that 

ther would order the11 plaaee at oDoe, but be 11 eoaewbat 

puzzled ae to the rea1o~ he ehall g1Te tor plaoiag the 

order for the plaaee in the light of the etateaeDt wh1oh 

the Seortt&rT of the Tl'tlaeur,. aade. !he Obanoellor 

leaned to the 1dea that ur publ1o1tr oD the. order111g of 

the plaaee ahould ooae troa Britiah 1D the Ull1te4 Statu. 

I euggut that, 111 oue the .. uer ehould beeoae pubUo, 

a oonferenoe be ba4 bew .. a Balifu or Pvrt• aa4 Yorgeothall 

1o order to deteraille aa agreed etat~ot, eo thal there 
! ' I 

will be no 1nJar.r to the b1ll whioh 11 DOW before the 

Oongre••· rroa the Ch&Doellor an4 hi• aeeooiatel I sot 
('- I 'I'{ I I bW ~ ~g 

the 1apreu1en that 1a1h'lloUou h&Ye boea 11Yft 'tO their 

people to p -..a, 4111J1Ue Utf11N4tlle, na u.. plao1111 

of \lie erd'" t.J' ~ p~e. 
JODIOJI. 

IAILW 
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y..., 881 1••1 thlrtJ ••• MjHt bu 

'btu lroupt to the attatlca of S•••t&PJ ot tM 

TPM•urr u d bePa ot the BP1t11b SltJI]J CG~Mll. 

203 .j 

Both ICJ'M that 7fllllt rtpOI't 11 laH4 Cll ldt..a.tte""'•• 
'lhl &-1tllh Sappq Co.ell 11 tabU. t-tpt to Sll' 

AWw DaDOaa ud SJ.Jo r...a.rtok 1'hlll1p1 11 .UU.C to 

s1r UDpltj Wooa. • 7 ..... nae•tbac U!&t tht 

aubetaDot ot theN oablu be_.. anllahlt to JW 

u d 1t 11 btllne4 that tU7 will oll&l' 111' tile •tter. 
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DEPARTMENT OF STATE 
WASHINGTON 

February l, 19~1. 

Ky dear Mr. Secretary: 

I enoloee t or your 1ntormat1on two oop1ea ot 

parapbraae ot t el egram No. ~~~ ot January ~1, 1941 

sent to the Jaerioan Embaeey, London, tranem1tt1ng 

a meaeage tor Mr. Bopk1na . 

S1noerely youra, 

Enclosure: 

No. ~~• ot January ~l 
f rom London 

The Honorable 

Herbert Fda 
Adv1eer on International 

Eoonoa1o Atta1re 

Henry Morgenthau, Jr. , 

Secretary ot the Treasury. 

-· 
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TOI Aaerioan Embau:r , London, lngland 

DATE: Januar;r ~1, 1941, 9 P••· 

NO. I ~~4 

The following telegru 1a atriotl;r oon1'1dential, 

tor Mr. Hopkins: 

205 

Reference ie made to telegram or Janua.r;r ~1, Ro. ~61 

trom the Embaee;r . 

The a ttention or t he Seoretar;r or the Treaaur;r and 

members of the Bri tieh Suppl;r Council baa been called to 

t bi8 matter, and both agree that :rour report i8 baaed on 

a mia~der8tan'ding . Tonight a cable i8 being sent to 

Sir Andrew Duncan b;r the British Suppl;r Council, and 

a cable ia being sent to Sir Kingale;r Wood ~ Sir Frederick 

Pbillipe. The suggestion ie being put forward b;r the• that 

the aub8tance or their cables be made aYailable to :rou, 

and it ie belieYed then the •att er will be cleared up. 

HtJLL, 

8 

EA:LWW 
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.Juuar7 31, 1911.1 

MEKO!WIDUX JOR i'HE SEORE'UHI: 

Attached 1e a .-r"7 repor~ ot the projeo~e 

wb.lob baTe been .worked on 1n ~be D1T1e1on ot i'e.x 

Reaearob 4ur1ng .JuUAl')', 1911-1. 

A~taobaent 
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Montbl7 Report on ProJects in the 
DiYieion ot Tax Reeearoh 

Janu9.r7, 19~1 

I. N~w. proJects 

1. Tax ReYisi on , 19~1 

(a) Brief memorendA are in process concern­

ing certein pos sible r evisions ot the individual 

surtax, esta te and gift taxes , l i quor , wine and 

beer ta.~es , sott drinks t Px, tax on passenger 

aut omobiles and motoroyolee, oheo.lt t ax, adAie­

aiona taxes and s t oolt transfer t axes . 

(Mr. Eoker-Racz and start)• 

(b) Individual surtax schedules designed to 

r8.ise an add1 ttonal $250, ~500 and $1 ,000 

millions annuall7 were prepared together with 

certain illustrat1 one ot their eff ects on 

select ed amounts of income. Data were a lso pre­

pared oomoartng income and other taxes in the 

United States with those in Greet Brita in and 

Canada. (Mr. Shere and et d t') 

(o) Tables showing aaounts and effective rstes 

ot Federal and State income t nx in the case ot 

t axparers resident 1n New York, C~l1!orn1a , 

1Peraone listed as working on the different projects do not 
include those who acted l a rgely or exclusively 1n a con­
eul t1ng or reY1e>t1ng oe:oacit7 • In general, the person, 1t 
any, actiYel7 in charge' or the project is lieted first. 
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Idaho and North Dakota were prepared. 

(Mr. Eoker- RAoz and atett) 

2. Tax-exemot aeour1t1~e 

(e) A statement tor Mr. Sullivan on the 

proposal to discontinue the iaauance or t ax­

exempt Federal securities was p repared. 

(Mr. Bcker-Racz) 

(b) Comments were prepared on a etat«eent 

by A. J. Tobin 1n the Ne>· Yor!t Time e ot 

Januar:y 6, 19~1 , respeot1ng the amount or 

St ate and local securities held by individuals 

with income s or $5 , 000 and over. (!Usa Coyle) 

3· Income t ax collected at aource 

A memorandum analyzing the problema involved 

in the collection or the individual income t P-x 

at eource 18 in oro_oees . n tr. At lP s) 

~ . Federal excise tax~a 

A mecorendum analyzing possible additional 

aourcea or excise tax r evenue i a in orP-peration. 

()lr. Camobell) 

5· Exoeaa ororite t&! 

An analysis or the orobleme raised by the carry­

over or the exoeaa profits oredit under the 
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excess profits t ax ia in process. (Mr. Ecker-Raoz) 

Regraded Unclassified



- 3 -

6. .lllount ot aurtax net 1noo•t br bracket 

A table shoving tor 1938 tht uount ot aurtax 

net inoome talling within enoh aurtax bracket 

ot the present surtax rate sohedule is 1n 

prooess (Miss Hughes) 

7. Published ooroorntion t nx i teu and articles 

A memorandum coamenting on a Wall Street 

Journal neve item ot December 28, 194o, deu­

ing v1th the tax coat ot Seare, Roebuck & 

Co~:~pan;r vaa prepared. (Mr. Atlae) 

II. Continuing proJects 

1. Federal sales taxea 

A memorandum on a Talue added and other possible 

torma ot Federal sales taxes i s in preparation. 

(Mr. Far1oletti and Mr. Copeland) 

2. Excess nrotits tax 

(a ) The atudJ ot hov oerta1n abnormalities 1n 

income and inTested oapital vh1oh m&J cause 

inequities should be treated under the relie t 

proTieione ot the exceee protita tax vas 

continued. (Mr. Blough, Xr. Shere, and 

Mr. Campbell) 

(b) An analysis ot spacial treatment attorded 

financial, personal eerTioe and nublic utility 
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oo~aniee , the proteeeione and agriculture 

under the World War and preeent exoeu prot it 8 

taxes or the United States, Great Britain, and 

Canada, 1s in prooeee. (Mr. Hille) 

3· Inoome Tax Studr--Y. P.A. 

The vorl!: ot the Philadelphia proJect anal:rUng 

inooae tax returns and etatietioe r elevant to 

exoeee profits taxes ie 1n final etagee or 

oo~letion. A etud:r or innetaent practices 

ae reflected in the estate tax returns is &leo 

in process. Portions or the text and t eblee 

tor these atudiee vere reviewed. (Mr. Blough, 

Mr. Bnere and Miss Co:rle) 

4. Foreign taxes 

(a) Memoranda on the latest changes in 

Canadian and Australian taxes are in prepara­

tion. (Mr. Atlas and Xiee Hughes) 

(b) In collaboration vith the Division ot 

Monetar:r Research, a etu4y or t he Haitian 

tieoal system is 1n prooeee. (Mise Welle) 

5· Inventory or tax nropceele 

Compilations of proposals tor ~.ising additional 

revenue and tor i mproving t he t ax e:rstem have 

been prepared. (Mr. Zoraoh and Mr. Copeland) 
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6. Undistributed orotite and 1noome t axation 

Reports on the following eubJPote ~Ye not been 

aot1Yely proeeouted during the month: 

(l) Analysis in the light ot issues raised by 

the undistributed profits t ax ot the etatist1ce 

made aYa1lable from inoome t ax returns and 

other sources. (Mr. Atlae and Mr. Cooeland) 

(2) Analysis ot the pr oposal to alloY corpora­

t i ona v1th tiYe or les e ebareholdere to be 

trea ted tor tax purooaea ae pnrtnerebi pa. 

(Mr. Mille) 

III. Routine assignments 

1. Teohnioal r eYiew ot torthooming Treasurz 
oublications 

(a) The following publications were r eY1ewed 

duri.ng the month: 

(1) Press release on Volume II ot the 

Income Tax Study tor 1936. (Mise Coyle) 

(2) Final galley oroot and page 9root ot 

the section on tax- exempt eeouri t ies tor the 

Secretary's Annual Report. (Mr. Hannen) 

(3) The estate and gift tax aeot1one or 

Stat is tics ot I ncome tor l9}S. Part I. 

(Mise Coyle and Mr. Mille) 

2U 

Regraded Unclassified



• 

212 

- 6 -

(b) The following publication• are pending 

reY1ew: 

(l) rour preee releaaee containing data 

!rom corporation and exoeaa prot1ta tax returns 

tor 193S to be publ1ahed 1n Btat1stioe or Inooae 

tor 1938. Part 2. (Miss Hughes) 

(2) Five proposed t abulations or data troa 

partoerahip returns ot iooome tor 1939· 

(Miss Coyle and Miss Bugbee) 

2. Digest& and ooameota on other stud1ea 

(a) A d1geet or a publ1ca t1on en t itled 

•Fuodr mental Econom1o Ieeuee 1n National Oetenaa• 

by Harold G. Moulton ot the Brookings Inet1tut1on 

was J)repared. (Hr. M1lle) 

(b) The following etud1e e are pending anel;rah: 

(1) The report •concentration and Composi­

tion ot Individual Incomes 1918-1937,• prepared 

by the Temporary National Economic Comaittse. 

(M1ee Coyle) 

(2) The report "M1111on Dollar Inoomes• by I 

L. H. Parker. (Mise Coyle) 

(3) The report •study or the Delaware State 

Inoome Tax Yields" by Walter 0. W1leon. 

(Mtaa Coyle ) 
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3· St&t1etioe 

(a) In connection with the euperTiaion ot the 

sta tistical work ot the Bureau ot Internal 

Revenue, various proposals tor etntietioal compila­

tions were examined including suggested early 

tabulations from the corpora tion income and 

exoeas profi ts t ax r eturns. (Mr. Blough, Mr. 

Shere and Kiss Coyle) 

(b) Administra tive reports and statistics ot 

the Bureau ot Internal Revenue are graphed and 

commented upon tor Mr. Sullivan 'a 1ntor~~ation. 

(Mr. Campbell) 

(o) Data relating to different t axes , d1geete 

ot tax items, and oongreee1onal aot1vity on t ax 

items ot interest t o the Divieion are currently 

urepared. (St art members) 

4. Correeoondence 

The Division handled oorreepondenoe pertaining 

to tax matters. (Staff aeabere) 
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S£crttary of Stat£ , 

Washington . 

344, January 31 , noon 

My 4482, OctobEr 28, 10 a .m. 

FOR TREi.SU!r! PROt.! I!Et.TH 

ORi.Y 

BErlin 

Dattd Janunry 31 , 1941 

Rtc•d. 3: 25 a~. , 
FEb . 1 

;,ccording to a sta ttmrnt just rtltastd by 

tht Rtich Finane£ Ministry total tax rEvEnuEs 

during tht last thrEE months of 1940 wErt six 

thousand ninE hundrEd Eighty stvEn million marks 

of which fiv£ million fivE hundrEd n1ncty- ont 

~illion marks wtrt incoot proptrty and trndt 

taxta (including war surtaxta) o.n.d 1 , 396 million 

marks consunption to.xts and customs . ThE total 

tax rEvtnuts for this ptriod wtrE thus abovE thosE 

of th t corrEspo.ndi.ng ptriod of 1939 which stood 

a t 6,335 Qi~iou mn rka. but bclo~ . th~ec tor. th£ JUlY 

approximatEs Stpttmbt r quarttr which stood at 

7, 351 million marks . This contrasts with th£ 

situation in tach of tht prtctd1ng six ytars 

whtn rtvtnuts for thE OctobEr t o Dtctmbtr qunrttr 
wErE 
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-2- 344 , Januo.ry 31, noon • from BErlin. 

WErt thE highEst Of thE ytaro ThE t o tal rEVEnUES for 
J 

thE first ninE months of thE prESEnt fiscal ytcr 

wErt 20,405 million marks only about 3 . 2 billion 

marks ltss than thE rtvtnuta of thE EntirE fiscal 

yE:>r 1939- 40. St:>tE SterEtary Rrinha l'd••s rtemt 

!orte:>s t of 26 to 27 billion marks tot:>l r cvrnucs 

for thE fiscal ytar l94Q-4l sEEmS cErtain of 

fulfillmEnt . 

MORRIS. 

HPD 
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TREASURY DEPAin'MENT 

Ill'· IOAUI 

JOIIII&I"J 31. A larp -lift ot Del..,.... oorpora\10AI bl.ft - to- ill till 
)on r .. WIUI by poreolll llbo ..... 1Ul\101pat1q nu tbolr U~l -7 be tro-; 
l ho 1411 11 tba\ \hi ao~o will be ~ o...r to till OOl"paroUou 'lbl.cb , p-.. 
'"""bl7• w!U bi'N •O"•n•ll7 -rllllll •tooll:lool4oro 10 \hoi till fWIIo w!U 11101 be 
oubj ool to trooaiJic. (Tblo rwpor\ 11 oral &4 tanhlr l.a'Notlp\IOil cui ropor\ 
nll probabl7 tollDir.) 
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Dated JOJiuacy 31, 1941 

Rec1 4. 2:25 P. • • 

E~b&•sy'e teleuu llo. 293, Janu&1'7 25; and 4eapatch llo. 6660 , d.ated JODuacy al 

(fol"''ardtd In laat J>Oucb). 

~o l~rcrtant otope for further DOblll•atloo of Brltloh aonpower have beeo 

&A:~owaced.: 

( l ) llootlnc of Prlyy Council January 29tb reaultod no• royal procl.aaUoo 

lng rogletratloo for military oerTico youtho ol&hteen and nineteen yeare and 

fil 1rou1>1 thlrty-eoven to forty lncluo1Te. About ono and half million """ Involved. 

Ulaeteen year alan wi ll regloter J'ebrw>.r)' 22nd. Other categories each at ro"')l!y 

~nthly lntervalo; tho el&hteen year olda la~t. I n flrat two claooeo oafeguardlnc 

r>otnatlono will continuo to appl,y to thoao atu4ylnc t o obtain certain eclentlt lc 

tochnlcal quallflcatlono that will fit them for laportant national work. 

Unlvoralty Joint recrult lnc board& will alao have power to recoocend deforoont 

ealllnc up or certain other otudonto. Cona ldtratlon now belnc given to reoorv .. 

or all aodlcal &nd dental otudonto lrrtopectlvo or the otago reached In 

(2) Production exocutl?o of Cabinet bold conforeoco January 29tb with coamltteo 

or Brlthh Em))loyoro• Ftdtratlon and General Oouncll of Tradtt Union CoDQOII CD 

,.. and •olllln power problt11o arlolng In lnduotry from now call-upt for tho ant~d 

and for older uoupe 1n clvll dofonao orco.nisatlona. 

llaln ftaturoo of oio110ro.nc!u., hula of diocuuloD at coaftrenco, bad alroadf 
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bttA .,.u t,.cl io llr. Brrla1 o opoocll <•'IIM8T' o lo. an) .u oeDtvocl prboipal}T . 

occorcl!Dc to prou roporh, oa qaooUoa of 1114wotr1&1 rostotroUoa lv ~~p Cl'"":pt , 

en UaHatlooo oa r11o,....cl ol.Mooo aacl curtallMat of rlcbt of • ol'lcero to loaYo 

or 11plo:roro to clloJI!oo 1Dcl.b14u&lo troa worlc ootltiocl ao •oattoiiJil•, 

(A) Draotlo riYloloo of ochoclulo of rooerftcl oocu:poUooo plaaaocl. !'hooo 

rnltloot bltl411 ralolDc tho oxlot1Jic ace• of rootrYaUoo 1o a IIUitbor of bcluotrl&l 

catocor l u uuotl&l to • ar oftort (to bo prococlocl 1v a ro-oxaaloatloo of thou 

Dl1f r u •"•cl Ia lower ~~p croupo) ttill ...n rootrY&Uoo tr• allltarr oonlce 

.,.,_o4 to ao locroao1Qc ozhot upoa ~ ~ bo!JIC clooo IV ...., tor 'll'h• ..,11.....,. 

tloo II ooucbt &Del oot o~lT upoo hia acoo aocl roclot orocl occu:poUoo. 

(B) A • •• cat ocorr of 1 pr'otoetocl1 • orll: •UhlD tho ochodulo ot roaonoUou 

acnouococl, whi ch •ill probo.blT b1 tlrot loot&Det a pp}T to IIWiitlooo, Mtalo aacl 

t bua thlre aq bo M.QT Jobo lo, IJ11, oaclaotrlac tracloo oow roaonocl 

oblcb will oot f&ll witblo tho catocorr of 1 protooto4' •orlc. A~:o rooonaUooo 

lo pl'OUo\14 oa tosorill will prDboblT bo l .... r thaD tor II.DprOtootocl riiOrYI4 VOUl)lo 

!lot :rn uttlocl • hltho.r foocl IDcluJitrlot &Del cllotrl'INUoa will haYO 'protootocl' 
' 

oorart, • Il 11 D.Ot txpootocl that 41otlDOtlOD bot'II'OOD protoetlcl &Del UDJII'OUCtecl 

•ork will app}T to ocrlcultlll'o. UDifon acoo roto...,.Uoao eootowplatocl tor tan 

labortr . '-PiOJtro will bo UDclor oblicJIUoa \o IUalltrr of l&bor to ota\1 • hat 

JIU'tleular oaplo:rooo are to bl pllt oA liot of •protootocl0 'II'Orli: •hi ch wUl bo 

f lxtcl lo coooultatloa wi\h ouPJ!l7 otrYlooo. 

(C) llr. ll.,.lo aDDOWICocl JoiDt eoooultatlYO co-lttoo roproooatlac bplOJoro 

ltdoratloo aocl 'l'racloo Ualoa coacro to haYo boOD aoii:Ocl to uoht lllohtrr of Labor 

1• prtparotloo of order tor locblatr lal roclotraUoo aocl oulalotraU•e •uuroo 

JOrtaiAloc tboroto. 

'l'htto orp.ohatlooo oxpnooocl forYtat cllolrt to aYOI4 c11oturbi.D& or uacllr­

liolac tho Joiat lacblatrl&l -.dllaorr - uioUq 1D ....-lou traclla, 11111oll 
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3o•l• U'OOIIfd t o 4o to fulleet poodblo ezhot, 
wllllo 

VIola tot Df Labor tor .. d ,.,. arranpoe11t "'*l&llcod 0110o •hlch./ '-lllc 

rletlono on labor, ·~ld alto gl•e It 0 lobor oecurlty•. Ito adailllotratlon, 

oald, would app}¥ equal}¥ to both ••p1oyoro o.nd • orl<ora. 'fblo latter principle 

lculorlf demanded ~ 'fradeo UoloD Ooogroeo. 

(D) fho o•erbaul of tbe oehedulo of reeor.ed occupetlooo will precede 00._ 

~lioor.r lnduotrlal roglotrat loll with a Ylow to combine out beforebaod those who 

,boul4 be rellaae4 tor armed aerrteea or tranaterr·• d to •protected• Joba. 

Aceord!JIC to 'fllli:S , llr. l!erln DOW 4oubtM that a opoelal lnduotrlal register 

ooo oocuoar,r ao llaUoDal SerYI .. .Let 1939 gino accooo to oaterlal facto for 

of all!tar,r oce and e:oployoeot u:~ rocordo oupplf lnto....,uon of lrrop-

occu.uattooa 9b1cb tW'n1ah cluea to 81J:1 •••t• or .-nponr. 

Froaont Intention of lllnhtry. of Labor II that ln4uotrla1 roghtratloo ochollo 

••~•n will Jl' ecede U13 alallar aebome for ""'n to pro• Ide ~lY wanted Iodico--

1on of reterves of &Y&ilable womanpower. Thia neeeuary be:fore much EtOre can be 

about manpower except bf atrict attention to ita moat e!feet1Te tmplo,raent . 

Vr. Jnln blntod that ao tiM gooo 011 DO aan will be allowed to reto.ID a Job 

~ a wooo.n. :Before that tiM co•o, bowonr, aYOllablo foaalo 

n~outu1'" mot be proYidod and e:rteDt of poodb1o tubotltutlon co.n o~ bl 

froa roglotratlon retarno . 

Frooo otato that wbon IDduotrial reglotratloD for wooo.n dooo take place It 

bo 11)' ogo groupo probab}¥ otartlng at around 20 yearo for wo11011 ond collie up 

lndllltrlal roqulremoDh - 11oeoeoary. Tbero will bo appeal •ebioeey. J.o 

far •• pouiblo lllllhtry will place wo111n 111 work noar their ho•••· If aond 

oloewbero will bo )alii 5 to 10 obilllngo travel npenoo 11101117 dopondllll lellgth 

Journ.,., J.rrhlnc at Job tb17 will roeol.w woolt0 o liT1DC allowan .. of l!lSH. 

ao •ootUinc 1c• • .,..,. ao bao alreadT b&oo dolll ill caoo of aorrlocl -
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loa-eoonUal I.Aotutr1" _. to 11ecta to }lr'nt .. •- ,...,.Utu" tor 

oll pooo ible tub &114 tbuo o.plot'WI'I appoalo4 to _. Ill'. Jerla to c1" .. ._ .. 

o! ,.._aotato .. at to ollpl.OJooo t.aTiac tor war work. 

(~ llootll&r.r prtl1a1Dal'1oo to !IIUADOI ot a ooapaloor,r rec1o,rat10D or~r tor 

•••• wlll tab ooao Uao. Ill aouU•, tor,...,.., work ouob u o111p.J.141ac, tbeH 

will be ,_.dlaU opoolal roclotraUoa tor - 1a tblo .,.4 oU.or ooleeto4 a 4-

tr l .. tlall&l' to HC1otrat10D ·- tl.ae aco 1a nc1-r1ac tra4oo. b4u'tlo• 

will oloo be •roqu.~oto4' to roleaao certala - tor otber work &114 aoa 1IIID 1aaft 

l.o!l cortola tra4oo aro 11ltw1oo belac •roqu .. to41 to rotva to t~ 

llr. Bn1a aca1a e.pbao1ao4 tbat ..,..,. often 'IIOill.4 tlrot be 11M4 to oeb11ft 

r .. Dlh .... t o4 _. Y0111!1t &l'7 aoaao. 'D1rooUoo1 ( tbo curHat ouJjbea1oa for c..,U.. 

lloo) woDld be oll)llo714, be lllt1aete4, ao IJ1&1'1acl7 u pou1blo ull ool7 u 

obu,.a. 

lo all )ll'lao1pol ladu.otr1u tlloro wUl aloe be 1\arthor oxu1aaUoa ot wllat 

coo be 4ooo ~ UfCI'&41ac, 41-ok1111ac ucl. traaato ... 

(3) Preu ••-•to ,.aoralq taYora\lo. lueb er1Uo1- u ... ~ •11117 

coocerood w1tb olCIWiloot of pro~at ,_.,. ot -lepaoah 1a •1ow tbat tiao 1o faot 

approaebloc wbn OYai'J-. aD4 • ...., wUl 111 -~4 to tab tbo11' Hopoctho placoo 

• llhlo o •ch- ot total aob111aaUoa. 

!odq'o 'liiilS lo&Mr whlcb 41ocuooo ...,. pt.ao, torao .... ,OC'I1 ( 1,o. 

luoonr) of foaalo labor 1D ooao 011!11Uoo worb aa llllac 0 aotor1ou' , cauo4, 

It oqo , ao1al7 _. poor 11•1ac. traaoport aa4 welt ... coa41Uou. 141tor1al 

'!houct> lllalotor ot Labor, baYlac c .. :paloorr poworo, alFt be .. .., to "'" 

tl>,q If aocou017, 1t WOIIl4 be alaoot tapooolblo to oYorcoao a otlliJ'-&~ otrlb 

•-• worlolro -. o~ Ula' oca41UODO o( o.pllliJ'&Oat woro --..ur 
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(4) eow t llia h l op-u r~ote4 ' 0 Director lo1eou ... kntoo ... ,....,. 

Plt oo• e<l'fltl to,_r tllet <leteUo req•ote4 1a Dep.rt••''' lo. eo, 1.._, 1, 

" "' polleh t"' ...,, aco. 

COPr:aJa 

• 
• 
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Seorctary of State, 

Washington. 
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FOR TRE .lSURY • 

PLUll 

LONDOll 

Dated January 31, 1941 

Rrotd 3:50 p. m. 
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1, The British press, this morning in coaacnting on 

Sir Edward P•aoook' e forthcoming visit to the Unit•d Stat•e 

in oonnrotion with the rcnlizat1on of d1rrot inv•etmrnts , 

is careful to point out thn.t he 1& to.king with him no 

clear-out proposals and to cmphnaizc t hr various oomplico.­

tione and difficulti•s in connection with the subj<ct. 

The British Trro..sury official announo<mrnt wa.s mack 

in the following t•rma: •In the light of mtnial P.lrrady 

aupplird and contemplated by the United Statra of AmErica, 

it mny now be freely publiohrd that His Ko.j•aty'a Gov•rn­

mrnt havr realized o.nd diapoord of n vrry grrat proportion 

ot their gold holdings o.nd arc ate~ily renlizing the 

Amerioan scouriti•s own•d by their nntionnls nt every 

OpPortunity. .+. more difficult problem is prurntrd by in­

vratmente such no buoinnan in the United Statu and United 

8tntre oom.PBDira oontrolled by oompaniea in thie country, 

whoee 
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N-2-Jonunry :n, 1941, Jo. 376, from London. 

whooc oharca Rrc not quoted on the etook exchange . fhe 

GOvernment arc rcnolved to m&tx the be et ~oseible uoe of 

thcoc investmo:nta and with thie end in view they h.we rc­

qucotcd Sir Edward Peaoook , who hns great experience in 

ouoh matters, to go over to the United Stat•e and examine 

tho: poooiblitics on the spot. Sir Edward Penoock will rcaol 

America very shortly". 

Financial writers otreea tho: unlikelihood of scles 1n 

c:~scs whrrc t hey :tro: likely to destroy t he profit-earning 

o.'.Piloi ty of any tmdcrtakillg by divorcing it from t he Engliah 

pnrent concern. Another point invariably mentioncd in com­

mente on the oubjcot is the delicate problem of bow tar 

Bri tish interests which arc boagbt out of tbc Am•ricon 

market will be allowed to retain an interest in Unitcd 

Stntro .markrts. The instance h cited of the Unitcc! Drug 

nsaets in thE United Kingdom oold out come yrara ago whcn 

no ouch stipulation was mBde. Tbe following comment in the 

Ci t y column of the DAI LY TEI£0R.UII 18 typical: 

1 Jnotber point Whioh may ariae from the diacuss ione is 

~bcthcr, after the s&lr baa been effected, it will be 

''·· :u~bt incumbent on the Bri t1ah interest thus bought out 

to kocp out of t he United States m~kcte. The gcnercl feel­

ing i n the City is that t his will not be ins ist ed on OB 

tthcn Ullihd States intcrnto in thio country wo: rc bought out 

in 
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in =t:)Cnt r~ve no et1pW.at1on of t hit' kind • aa •w. o 

'll'': TIW~S City oolumn notee tha~ &c~rctary wo~ntbau 

rrccntly valU&d Britieh direct and oth•r inveetm~to oa 

$900 mill ion and &dc!a: •but that figure 11 far from eynony­

moUD with th• 80110\lllt of ueo:te available to be made uae of 

~t any particulnr moment. What the propoeed vieit of Sir 

Edw~d Peacock doce d•monetrate ie tho: • 1111Dgn£ao of thie 

country to thrOtl everything into the prceo:nt etrugglc for 

the importance of tbo:oc direct usete i o of a quite d1ffo:rcr. 

order from tho: holding of Bri tieh investors in ~all Street 

and far traneoo:nds the nomina.l tllentttary valU£ of thE capital 

involved• 

Sir Edward Peacock ia a director of B~rings, the Bank 

of Engl and, the Canadian Paoifio Railway and a mcroo•r of 

the Committee of the Hudson'• Bay OomP&DY• 

a. Wuoh interest 18 bEing ohown in economic di&cu.. 

oions 1n Waehillgton and wide publicity hae bun givcn, 

'f.!"'C\ally tO t he QUUtiOJl Of AmeriCan eXJ)OrtS tO llw:Gia, 

~~.! t:~r poseiblor frnsing of .Pie aeeeta. 

~. lhl< Treasury and W1n1otry of ehiPPing han announ~ 

•{, ::l:'l.t 1n rt•• of the w1dnprea4 uao: of British sterling 

bank notce on ebipa , arrangements have bup mw to allc­

tho: legitilllatc uac t o oontinUI . further, regulations for 

thc use of notn on eb1PI 1111~ their import into tho: tlnited 

I1ngdot1 
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Kingdom will bE put into operation on February 1, r.hen 

incoming passengers wi l l not be allowed to bring in 

225 

more than LlO per heRd of sterling notes , any in excess may 

be confisca tEd. 

4. Changes arc also announord 1n the rest rictions 

on the taking of money by travel ers to Eire. A n.n ordrr 

coging into force on Saturday will allow travclus to Eire 

to take notes or Eiro: pounds UP to MY ~~mount . TIK con­

cession docs not apply to sums sent through the mAil nnd 

existing rc&triotiona on tbr export to Eir• of oth•r 

our rrnoics, gold, securities, 1naurano• policire r•mn1n 

unchanged. 

5. Today'e press carries the announcrmcnt that the 

Government will introduce a nen vote of credit in the ~·ar 

future, the amount expect•d bring LlOOO million. This . 
will br the third in the current fin~ci&l year, the ot hcr 

two tcgrtbcr amounting to L3,000 million. 

JOHNSON. 
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P.AJIAPII!IAD or m.JlltiX UCJ:IYJ:D 

J'IIOXI Aaer1ou E.baaa:r, Lo11do11, &llgl&114 

DATI: Juuar:r 31, 194ol, 4t p.a. 

110, I :56:5 

roa fUASilllX . 

8'1'BIC!Lr COirlDII!LlL, 

230 

Yeater.!q Yal.e:r reaa$ed,dlll'1J18 th e OOill'tle of a OOD­

nr .. t10D1 that ha bad ha4 to W1 tll41'aw a ebort tille a&'O 

troa a prov1e1on of a draft wh1oh ha4 been euba1tted to 

t he J ap&D .. e a clauae proY141J18 tor pa:raenta 111 gold, 

He bad upeoted that tb1a would be aet bJ a retuaal to 

go on v1 th the negot1at1on1, but tb11 d1d not h~pen. 

YeateJ'da:r Yal.e:r gaTe the Jap&Deee another draft, but he 

not bar.al'd a gue .. aa to the pl'Obable fate of tb1a one. 

JaDI801. 

I Si 

IA1LW 

... 
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Secretary of St ate, 

l'&ahi..Dc\OAo 

71 . .T&O\I&l'1 31, 6 p. .. 

231 

Zurich 

llt.ta4 .TaJIU&l7 31, lHl 

aeo1d oi:l8 p.a. 

lo a con•eroatioo todai wilh Director O.noral Tober of the $w1oo 

national Bank he expreooed concern &~out tho poroiotent ruaoro of \ho 

trooatnc of SWiu fUDdo ill the United Statu. lit pointed out that tho 

bank wao current )¥ ~inc larce M OUDto of 4nllar notoo thrown on tho 

lll&rlNt b)' &OJ<iou Swiaa and that tha llattonal llanl< wao dotnc 1to aharo in 

upbold1t~t tho cold otand&rd. l!o uked whothar ooDI idea of tho poUq of 

our c•~•rnmont could not be g1Ytn tht llat1onal lank conotrninc ito atti~ 

tude tooard Srlhtrlaod for tho buk' 1 confidonU&l intonation. 1 rtfor 

ill th to conneoUon to -q atrictl¥ confidonUal dt opotch Jo, 144 of Jo.oobor 

26 reqgaounc oiaUar infor.ation aocl. onccoot that a tolovapbic rtplT to 

tho quaoUooo railed th erein .....Ucl. be balptlal. Swin doaocraq it aMine 

a O<JUrll6eOWt otaocl. to Mintaill i to political illdtpondocco and ...., 1101'&1 

oupport giYin at U.to u.- would fortU7 i to potition. 

Du.rinc .T&'t1JJal'1 laot thoro .... a O.ioporinc oMpoiP apioot .u.trioao 

t tCOU'i Uoa rtouHinc 1n hM'OI)' &alta oa looal atook oxohanet• cl.topito cood 
. ' .'1 

finanoial )' itldo for which tht ..-ra co.,..rninc tht 1retainc of lhria• 
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PA!W'IIRASK or TICL&CJIW( RECEIVED 

P1\0M: Aaer1oan Eabau:r, (Parie) Vioh,y 

DJ.TIC: Januar:r 31, 1941., 15 p.m. 

NO, I· l:le 

Tht following 1e atr1ot1J oont1dtnt1al: 

Reference, telegram ot Dtotmber 28, • p.a., Bo. 1190 

rroa the !ll.baee,.. The 1ntol'llant a tnt1ontd 1n this telegraa 

atatee that he haa Just reoe1Ttd 1ntoraation tree a rrenoh 

oouero1al pilot who haa nown part ot t he Belg1.an golc! to 

F'ranoe troa Oran, that the Germane han reoehed troa the 

French, at Marseille, 193 oaaee ot gold Talued at 

1150,000,000 French tranoe. Th1e pilot eetiaatee that 

approximatel;r 7,8150,000,000 French trance ot Belgian 

gold at1ll remain in French North and West Atr1ca. 

LEAHX. 

U :LW 

,... 
J 

-. 
a 

• 
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DrCQIIIG C!l![,JJIIIUJ( 

J'edaral ll .. at'To :Ballk of !low York 

low York 

lo, 16 

Ov 12 .U our aftila'blo biolaacoa 1n Ullitod 

Statoa at proaoct alaoat o%bauoto4 plaaao do 7our ut­

aoat to baTe our application cold tale accaloratod 1t 

pooaiblo. Alter o%pocto4 -.ploTatnt of $1 ,000,000 to 

ba paid llllaranty 'l'ruat CcJoptU17 of !low York to 500,000 

to purcbaao of alxoa 150,000 of fiTo ono-balTOI 350,000 

of four one-halTea 

n.-a llattonalbanlt 

233 
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J!lall .I.Mrl- :llabuOJ, :.0.- .Urea, Arpatlaa. 

llt.TII JOIJlJJOZ'f 31, 7 p.a. 

HOI tl5 

latera to lloo})U'tM11t1a tolocna :53, JIIJ'OU7 71, 7 p.a. 

It 11 difficult to aeCUN lDforMtloa troa reepoalible 

offiolal.a - 4ua t o the cabl.alt cl'iah bore aal1 r10ipat1eaa of 

lllnhtero of JoretcD .lffalra L!ld Jlnaaca - ra tbo o-r-at' • 

pollcloo on a queotlon of th1a t.portance. IA a talk which tbl 

Co1110arclal .lttaobl bad with hich oftlclalo of tbl Central -· 

It wao ttattd re the pooolble aale to S)llin of Argentine corn ud 

ether foodetuffa , that con'Nraatlono aro now be lac bold to that 

end 'bllt no conclualou ha'N boan raaoht4. 

lhen quaatleaad aa to tbl l'U80r of ~at for "ora ooat to 

S]llln balD& &ado In bl-d aterlloc, be la341ato)J ropllod that 

be hod DO 1n41oatloa of auch a plaA and t hat Arpntlna wovl4 hari4 

be lntereotad In recllrtac -re bl-d otorlloc II abo alrea4;r hod 

too liUih, !be - offlelal addld that the •Uar of bl-d 

otorl1~~e wao 0 ,.. which thOJ felt AJ'pntl.,.. could not ool.,. alnDI 

Lllcl that e.antllal)J It ' ... .t bl aolftd throucb a tr1aJ>cul.ar Dl'l'DIICI­

a.,t ill whloh tbl United StatiO - 41reot)J or ilo41raot)J lllT01Te4. 

\'1 ~ 

I 

\ 

Regraded Unclassified



liT ............ , 

l Mbowledp nootp\ or ,..., le\hr or .1...., 23, 191!1, 

.. ..,.,.u., w lie eAnoeA ot \llo ww oeo\1 w U.o uat\14 1\a\ll 

for oenlo\., llri \h~ _. o\llu torolp 1..... laolllt41., \Ill 11,, 

of ID\Iroo\ _. o\llor ,.,, .. , •• \bo 1ouo ... , ~ \llo pooplo 1r 

\hi tlal\14 1\a\11 .. \bell' ••• ,..., • 

.U ,.,. IIMw, \llo pa-.tlo hM I,U.,uoao oldoll \ll1 ,._, 

1114 4vlac \llo lao\ - .. l'lloo tuolo tor \be pvpo11 of ..tt., 

10AIII W roro\p 11"1,._\1 -· & ,_rt of \Ill .. ,.! pa"lll .. \\ 

or \ho oat, .. ,.., .... _, ........ , lrop\ la • ~-·1 

oa\acoi'J• J\ h \lluoton talk 4lttl•U w h\onlao \ ho "'""' 

ooo\ w \he Dill'"' "''" .._ .. or \bo11 1-. Dw\ \be •.!1 
ao\ho4 \lla\ J IIMw of oldob o\11 ~two ,... u opJ>ftd•\o ••• lo 

\o appl)o \bo '"'" .... ra\o or la\oro1\ oa \Ill nh\aa410C ID\trolt­

•....saa ,..nto h"' or \Ill Vai\14 11\a\oo u of .Ju1 JO of eaob ,.., 

\o \ h1 _, ot \he h4o"'o4a'" of r om p ,..,_" \o \he 

U..l\14 , ....... ,, 1921 aa4 ...... , ,.... Noh, ..... , ,.,., .. , ..., 

,.,._,, -~ .. \Ill Vai\H '"'" "' \booo ronlp p-h 

4\ll'lnc \lla\ ,.., aa4 eA4 \he 4ltt•- '"'* \o \he prtaotpal of 

\bo la4o"'o4allo, 11 \ba\ "' W1 .. \llo4 \hi upat4 ln\11'11\ Noh 

r aar lo eant" .._ ....... a ,..., of \he ,rtaolpal h \be .,..,_ 

• ..., ... , ,.,.,. J ...... , ... \be la4o\\o4a ... or t ontp .......... 

to \ho Uat\H "''" .. or hal )0, 1921, ......... \ho rontp 

,..,.,._ .. , -1'.!11 ~P~Mt.,, ,a14 t ntol'll\ up w \be\ 4a\e •• 

\ botr war ''"''• •• ta or4• " p\ a ..,_ .. 4ato tor .!1 \be h11\o 

rroa ~lob \ o ,,.,, ov oo~\a\loa1 • 

.U of \ba\ 4&\o \bo oa\o\u4tac pl'iaotpal __ , of \lot , .. ,_. ... 

. ... of torotp .,.,,_ .. " "" Uat\14 "''" ..... tlO,lllo,ooo,ooo. 

lr _...., \o Wo tlcan ...- ,.., • .. ...- OII'ITliC ollarp "'" 

oa \ho aworap rah 11 - •• ta\ol'llt-~., 4o'U u or - )0 

- roar aa4 414ooUIC \llorot"'• .., ,..,... ...... "' \llooo ..., _ 

_ ._ tvt.,...., ,..,.., .. arrtwo a\ 1 \oW ooo\ • \be 11aolo of 

\ huo oo.,.\aUoao 1t ..,.,.a-\ol)o t6,100,000,000 u \be ......,.., 

ooo\ \o \be Dial\ .. 1\a\oo tor \hlo fll'llP b"' tor \bo ,.rto4 ,_ 

1921 \o l'jllo, IMlutwo. 

l bawo ao\ \aha la\o ooaol411'a\loa Ia Wo ...,.\o\loa ~ 

.._.alo\I'&U11 .... , .. 1t \ba D.par.,..., t or \Ill baa4llac of nr 

IN\llo hM. !be l arco oooh •• W• _, "" ,......,. .. nnac 

\be 'lor14 lar ~- \hi 1-• wore \1181 -'1, loa\ 4VliC \Ill\ u .. 

Regraded Unclassified



-·-
.. ,... ..... .. - ....... ..,._,,. Ill ., .... ,.. ... 
.r tM ,.tat. ln-t .. U. .... ~ ' ,_ -•· .We - la 
- ., ... ln-\ ** ... " , ,.u - .......... .. 
.... ~ .. ·-· I teal , tt IF...W., tllat tile .... alaVUlft .... .r arilleallr nia ... tile,_.. la tile 14'-'r S... ... la •• 
-~ ...... lat-' ... -... • .......... " .. _ .. eta. 
\~oat "•....,. -..n1au..,. ••"'-' .... ,. .... .., -. toW ••• __ ,_ .... 

Ia \11&1 nal .. lM, .... le Melud fw ,...... lahm tiM a 
..., etl a ...... , ........ _. ell ~-~d II ef t.l ,.., 
........... "" ....... - ~ J-r 1, 1,., .... .. 
tM l ... ~dl II at In J - I I dl at .. -· ~ ...... ~ 
....,.,._ -' _.. ~ tile .... ClbPI Olrll ... -. I • al• 
~..... **will .... - • ....,.... ., 
111 otel7 at tM tab~1h11a ~ t.l •• ..,,. \1 •.,. QdW ....... 

•••••~ ef _., lrr 1 
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UIJDII ltiDI IliAD 
CCIICJHII 01 IDIAICI 

• .. ~. 1>. o. 
~ ...... , 2}, 1941 

Jf aot 1Dco~t1\le vlth th• pa)llo 
1Dteuot J eboul4 lib TWJ IIIICII to \o 
o4du4 of tu total cooh to the U.Ste4 
Statoo for ••rTlciac Br1t1oh aa4 othor 
tor1101 loaao o1Do• the JUkiac ot tbao• 
loaoo. tblo to to include tho coot ot 
lotor•ot aa4 other ••rT1o•• oo tb• lou.o 
~~&do by tho people of the 11111tl4 stat•• 
to t ho Oa1tt4 ltat•• OoTOrDaeat. 

!'huldJIC rou for 'fOW oovtoor, J • 

Regraded Unclassified



IM\1.1'7 ll, l9U. 

_. c~ear rr. s..r.t.,.,, 
ID • nat-\ t.o tho W.,o &lid ....,. C:a.l.tt .. _,_.., I•_,., 2'1\h, I ..,,...... tho ... ire or tbe,...,...,.,. 

to raioo -• tor national defcoo b7 ..U.odo llllleb .tnn,U!c 
utiCIII&l .oral.o. To aoc...,Uob th1t0 w ban ukocl tor autllorlt7 
to lao .. -vl.tloo 11hieb 1l11l oaablo lAdi<rida&lo _ ,otloro to 
... trlbuto thJ'O'II&b tho1r oa<r1n8a to tho national datonoo. 

Suoh a proaraa 1l11l nooaoolt.ato a !atrlf Cl\onol .. oltort 
OD our paf'i to bri.DI \h- Mavit111 t.o tho &tttnt1• ot tho ...... 
oral public. ~ o! tho 1n!o.-tlon orti<~oo now o~ratU., ill 
other <""..-to do~to aDd .,..,c1oo !Yo .. boon conopi<l..,ul;r 
oucoootlal ill tb1o t7111 ot aoti<r1t7. Wo ebollld llko t o ..Uat 
tho.tr cooporat!.Aia 1n plann.tnc ov .,.. Pf'OINIL 

I do not want to add unn .. ••••rilT to their proact ln&rd•, blat it wootld bo belpN to u 1t w ooald a&ll 1IIPOD -
bera ot 70"" 1Dlol'll&t1on at&tt haa tiM t.o t1M tor co.,o&l _. 
uaiat&Doo aot ill....ut.oat. wUb tbotr ao.-1 dwtiao. lloro por­
t1calar17, w obollld lin tbalr a1AI 1a tNUMtin« pooaibla OOJ!r 
tor poatoro, loallna, and other pul>lleltT aatorlalo, u ..U u 
paooiblo oh...,ela tor dl.et.r1bv.t.1c. Tbolr OWl cont.oot. with por­
tlclllar oootico ot tho popalatic Mlaoo thei r o:q~orlonao ... 
P"'i&llT ftlt&ablo. 

lollld 70U bo ao tind ao to 1nd1coto t o TOliJ' Dtroetor o! 
IntorwaU• 7011r ... wtlltnrooo t.o ho .. hiA aoaiat u ill tbla Mtt.IJ'? 

Boo. Cordell ll'ell, 
Socrot.o,., o! lt.oto, 
•lhiacton, o. c. 
Pli0thltb 

1 • ,. to ('-11cn J!" ' , .. 

Regraded Unclassified
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OPIJ1C8 Of' 

T'H& .CC:ItKTAA Y M AOfllltCULTU"I 

() 
l-Jl-.41 J 

Hem. Remy llorganthau, Jr. 
Secret&l)" of the 'rreaeuJ')" 

244 

In our phone conTeroation 7eeterd&71 

70U aalced that I send 70u a cow ot 

rq tall< ginn before the Agricultural 

Ccmforence at Purdue UniTorait)< on 

J&rl!IU7 15. I aa glacl to eencl 70U 

a COP7 aDcl it ia attacbecl. 

Sincere}¥, 

Regraded Unclassified
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_ ......... . 
Ia ...... .aa ,_ •• l"w .. .,._ .... ..._ 

••* ........ w ... -••--a ·a e •• 11 acts 

I oe .. T2r tda tO 0 ° Jlld M i ts I I 5 ... Pea 1 cs a 
..... I ·-.a Ute ...... I 102 a '"'N'P ..... _._w._. 
1a ta_ .. , .... ,.a s Ple n..a ._.. • llftllttt'r * ••-•utata 

., .... ---
.. 5 ne u fll _,. ........ ,. • • a 0 , ............... .,... .......... .-. ...... 

.... fll tmt3?111'-.l!il' 'nzFIII &e Ia I Ire WIU p¢0 til -

" 't fC fJ6 ... 1 I wla a...., ...... .,.._ ... - ...... eNidd ...... 

- I I "z tile ·-~s--rt't .. A Pel #'ft. h .... l&a at 
........... ,.. IM at~~e• 2 t? M•a ______ _ 

........ # s,.ella'l-lrt I _ .... t' ....... Jrt~ _ ..... 
o 10Sld0il'tntn .. ... ,, W 11= Jlld U 1 .. 0 I I • 

011 ,.._ &e .. 0 Sr 111111 0 I' w t&lfWirt ..... • a I ' 

"" II 0 l!'"t-- C5 a liM WI- 02- ltnitnl a-
laslefll_, 'I ........................... ~---

.................... _,.? 'sstM lAP .. rP'"t 
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.. ; SS' no e~..- •1••••••1111e1 Ia • be • 1 

._.. •au a fw .... tiW • ..._ e1 _........, • a nate 

.... ., ........ Willa ............ lnsl-. ..u ... , ... .. 
• A II fll ...... wla a ...... ...,_ I ... IMatA tN'dd ....... 

..... lXIII 2 

........ , __ .,, .. ft sltl ...U.. •• WIM aUI W 

~ ............... 3" " .......... ..... 
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2:, ... .. ........ ,. ••--•we& 1 ,,.. .. ...... ~ ..... , ... , 01 ,,.._a. fl' a 11r· xt..,, .. ,. Mlfr;xt 

w 111 ="•·-- as 11 ,,.._ .. _.._....a • .. 
-....,- 11 , ..... - ......... , ..r.u. ............. .. -.. --. .... - ,. - ..• • IMd WI .. tM1e _, •Ia tl- I •• ,.. SO-
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._, 11 .._ ..._ • sk fll ..,,._ .. _" a ·• --- - .... 
.. I u• w RIP fll IS ¥&.aU...,. e't q,. 

a il'nnst •• tile •«•"' a fll tile 11-e..aa ,... .......... 
.,.. &a.., .... rstn ?t•U- ,.. -. w~ ·ts l e1 ,.._ ,_-. 

Is &• ._ art·•"' le &a"--._. 1a-. t _. e1 .. 

If If- ef .. IW.W ............ h -'lta&e fW TU¢hll M 0 .. 

_... ... ft--.0·11 fll ... llr I& leu I • • ... .. .. •• 

•tete'" & ._., ...... w I ..tfteUM - -·- I 3 2 1Jc 

"'' ala hi 11 te v nr =en• ._ .. sa _.. _,.. tt 
••·• w n., a ....... _ 

...,. ••-u _., ... *-"• ....u"' nrstst-.. .. 
a' I'"'• ..,._tile.,_.., a..U..- W.. a t1W"' *II 1 

,, rt 0 ..... .._fll .......................... ., 
...... l.Jo 1,.. (II. e)UJ ..... fCSIII?UI _,.._,, .. I 5 rt 0 

wiU \e &a a IN&"-" tm s• ... ..._ w.-"• n&atUii" tile 

-· •a ..... fll..,.e. _. u..tUU.. _,- nft .. 'll &a tile 

---""' ....... \e JSftaa.t ........ =e211111U II ........ et OS ., .. ,._ * 0. ~ 

...... II'_,.,,. ..... •sttt .... hi llo _. ............ ,, r-.. 
... ...,.. .... .., •s•aea .... .u&~~ ... ••srtt.....,.. 

...... u--. It I w 
(l) ........ , ... ,.. .. ,... .... , ... .,... ....... ,._ .. .. a-a,_,,... ... 
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,.,_.... ......................... . 

................ ,,.. .. ttL 

....... ..__.au-.,, ................ .. 
.... .. ._,., ... I IIIIo tt Ill .. uo'M .. (II) ..,__.._ ......_ 

.. .,.....,.._. ••• ,~,_ .. _, ... ,.,_. a <•.&a 

(l) ttu -,.... fll au,.. "•,.... _. wsa (II) u"m- ... 

.. Nl ftllll,.... -..au ....... ··-••~t~..... ....... .. .,_ 
n •• t6 au tna • ",__au·-- e~ ,. ..... ,.,. _...._ 

fill ttu lu1w rt &a ..... ,. • au..._. u"s • 

•eta•t-ISS llh II ........ n-.w,ll•ll tte ..,._, t6f I, tte 

..-ue ...._ 'Ill• '""•••-••-..... wsa e. ... ..,.., -= ta 

............ It ................................... ... 

~ ... er .., '*'*' 1s• • .,....._ aa e. ••--sr•• ... 
w n. It ulm ...... AIM at Ulu ' I'•'• m& ttu •- fill .. ,...,.., 

........ llh Ill .... ,.. tte ..... , .... IIMu.&..,tm, ......... ut...... ..... , .... le ............ Us&-

-. ....... w t6ttelur I I .. 7 r11ro &.•o tte...af/1 

.... ...... ... , .... .. • ....... "'' Ill .. ··--'' ... 

Ulll'-t&a _,_ Wltlm ll&a) t6 tte ...... WI " lmS ... ., ,aS, 

_. 'tu mOIIIul til I lW..U. _,. •Ur I&Cl) 7 a 1 • 

...a 1 1u. IY &a-.. n'"" el .. •• *' ,.. "' a 

... tte ¢ I I tt ISs eu1sJ au.... h ............ llltua. .. 

.......... .. «• ..... , S' ,, .............. ,.... • 
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""'"" "" THIIt .ICftln'AftV Ofr AOIItiCVLTUflll 

0 
1-31-41 

Ron . Henry llorgentbau, Jr. 
Secretary of the TreeeU17 

J 

244. 

In our plullle connreation 7eaterde.7, 

7ou aalr.ed that I aen4 7ou a copy or 

rq talk ginn before the A.gricultural 

Conference at Purdue University on 

Jannary 15. I am glad to send 70u 

a coP7 and it ie attached. 

Sincerel7, 

Regraded Unclassified



... h'ft&'ka. D. O. 

---------------

An addretl 'to' Claude R, Vlctard, s.cretU7 ot -'crleuHare, 
at the .ran. and HOJDe Veelr: conTocaUon, l'llrdll& Ulllnroltr, Latarette 
Indiane, at 12:JOp . ... CJl,Jie4neodq, Jazt~»:rT15, 1941. ' 

245 

I coee betoro 1011 people """ are _, ulchboro ..., tollov tantotro to 411eue 

vitb rou tbo •auon1 o need• tor cenaral, 1oac~ra~~~e preparednetl ot acrlC111tura. I 

a:o colJIC to d1lcut1 thll lllbJec:t troe the ot&Ddpolnt ot tba tTPI ot preparednlt1 

wo need In &eriC111 ture to nep ca tunl!DC out the abllndanea our laUca boo a ricjlt 

to upeot troa ito tara plaat. I - t ~lo to 411011tl t he tJpe ot preparednatl .,. 

oeod in order to cet - ln return tor th11 abllndance - an .&.eriCAD UTlnc tor cur 

rum cen and voaon and chil4ron, 

Ollr dioUoDU7 tello 111 that •preparedut~• aeano, in llep1e hrao, aaldiiC 

roa4T, But , MkiDC raa4T uwall7 ion't a oiapla tall<, Va are rarelT tullT PI"~ 

pored; parhopl aore otten we are whollT unpt'ep&red. Our lact ot preparednatl 11 

rrequentlT clue to our 1Dab111t;r to JlldCe the tutwe and our 41t.acre .. nt OG -t 

ectton 1o appropriate to aMt the tut1D'e. ..e11tance t o ehoDCao •.......,.. -

trait, aloo 11 trequctlT to bl ... tor our lack ot preparedne ... 

I thlnlt it can be 0&14 tlat there are tw oituatlono which we coald not be· 

"ell prepared to a .. t 1t we could ellalnate the•• thrM reaooll• tor anpreparedn"' • 

Vbat I • N,YiJIC 11 that, with pro~ tnovledc• and 4etaralllatloll, w - be wall 

PrepAred to aeet \he tuture ill _,. or JIMCII lll 1n4ua tiT or 1a .,rleul tva. Mr 

Regraded Unclassified
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A year or 10 ap, I nad a 'boolt called "'•edM:rtco of Je sic fboacbl,' 

4oocrlblal lhe theorioo of o\4u S.lth, KlouU, Jollll ll_.l 11111, Karl 11an -

othon • . '1!111 otat-t 1A tbat boalr: baa 1\adt la 111 _..,., "aaro 1o tho -

vhOIO rtolon 11 Vi41 and 4oep &CIIICII lo CXpaOI tho 4rltt Of tl!.o IICI in which lla 

u ...... ' . 

Now , of oouroe, that 1 o true, But to fail to ooelt r .. oon1 for bade tau.. 

..,ontel otw~Cea thet aro teltiDC place .,.4 haYa teltlll place , 11 foolhh, fhoro oro 

ol¥81• eortalD th1Dt;O ve can 8greo on u· vo t hlak bazd an4 otra!&ht a114 diiCUo 

thioc- with .,. OJ)IIl alnd, I aelt 1"" t o thiak baM an4 otratcht vlth ao on e.rta!D 

0 opoctl of our fano FOblea hero thh after- ae4 I hope oar 411cullllon - ba 

vlth an opon aiod. 

I bolloYo that if I vere to oelt a sroup of fano1n or a,p-1cull1lral loedar1 

or oeonOODlota ( 1nclud1JIC the GoYtrDillODt Y&riety), 0Vbat 1o tho reaa011 we are 

o>pDrtiDg 10 littl e wheat or corD or cott oD or ler4 thil yoart•, I would recoiYI 

a reply lD uoloons 0 '1'he War 1" 

Nov, that anowor would bo accurate on tho baolo of certain compariaoDa , · 

But it would be to onor 1t we oq that World liar No. 2 t o tho oole couao for o\11" 

elDon complete lou of o:rport1 and that ao 10011 aa WJ" and1 wo vlll haTe -t 

vo lhlDit of a1 ••oreal' ozporta. Yet, lm't 1t true that 1011 Nl4 I, and ao1t faro 

J)IOJ)la, oro pr ODo to thi.J>k aD4 0.,.11 oq - 'Well , if "' could cet lh11 war OY&r 

with, our o:rporto would 10011 roturnt• !hat i d .. , it •-• to ao, h a rooult of 

poor .... 017 and v1 ohtUl thi.J>kiDt;. 

Tho facto are that tho trond of Aooriallll ft.l'111 oiJ)Ol"tl baa boa dovawr4 

olnco t he turo of tba century • !!ow I do~' t meaD t o NT that t ho dacllno baa bl• 

conotant , •. You lalow bot tor than that, It bel bHil ll1 f1to .,.d otarto. bport• • .. 
ohol up duri"C tho World War ~·· hl thq bad ~ docl1D1DC boforo tbat f or 

15 7oar., llporh toll off Ulto a otaoo 4r.,a4 frx a '- atl.r lha -l 

Regraded Unclassified



24? 

.. -J-
h~ ll~ 11 tile 18por~t t!Wic to r-'bert tile 1011C;-U• t...m Ia _. 

uporh So 4o"""!'""·· ror • lOIIC u .. oar .. uaat polloi•• ~~a,.. bee IIICil u to . . 
dloeOQl'IC" ratber tball •courac• oar fare eaporto. &leo, ~lle r 11t ot the world . . . ' . 
h .. llYed lD fear of war 4ariq oar C*l&raUoa, aod tbe utloa• of the Old World 

han bHI1 ti71DC to beiloae ~elt-eutficlent for foo4. .Ueo, nev wd to tbio 

h•lopllero ao4 In tile lutaro ae.ia)lbere lle1 bolD breton out for culthatloa liT 

tho allUont of acroo in the poet ll() ~o. The outc•o lo a picture of oar 

uporto u4 of tor•1CI" pro4ucUoo that rou cao Mto liT thlllkiDC ot the lottar' x. 

Start ~he 1Jne of oar fare Uporto at tbe ~r 11ft - cornor of tho' L 

!he~'• tho rear 19()0. !be line coeo 4""" ~o tile lQ<er rf.cb~ boD.4 cornar. That'• 
tho roar 191l0. rortr rMro ot decllne. Start tbe UD.I of IDOUD.t of tara coo4o 

produced In other countrho at the 10YIZ' lett boD.4 eornor. 'lhat'o tho roar 1900. 

It oodo at the llp])Or rlcllt baD<\ corner of the X, !bat'o 1911o. J'ortr rearo ot 

lncroo .. In torelp production: tortr roaro of decUoo In Aaarlcao farm oxporto. 

'l'bat 1o ~he lt In our equation tor the tuture of A8orlcao ~!culture, 

How MD.7 rMro did it tel<e ua to real he that t he laot World liar opeeded 

up tho 4ocl1ne In oar uporttf I cao't aoevor t ho queotlon b-uoo we otlll -

to be llDOb1o to cot tminroal acceptance IYin of ~ho tact that tho docllntnc 

trend boo bon COiDC 011 - INCil lell -Slit)' ao to the 0111010. 

In the int aril between Worl4 Waro Jo. 1 1114 2, we toet 1011 •err tar­

roacblac otepo that conc-.l.ecl the 4ecllnlnc t r eed. Vo loaned bllllono to ......,. 

to bUJ our prod\lcto, We toUDd later -t we thoul4 bon lo:D.own all tho u .. , ~bot 
1~ w1111tt a loan __ It .,.. a clft: wblcb, after all, lo ono war of lteepinc liP 

uporto. .Aloo 4vinc that perio4 we 4ec141d to raloe our tarltfo whlcb ~· Jutt 

•• ottocthe ill ac'c.-plilblq tile appoelte -: e~appinc uporto, !hiD we 1114, 

'Vo ,..,.., ~ Ci~e fore~C~re..;..trlel &117 JOOrl Jfl'o41laU. o We boacbt their cold, 111111 

lln0-li1-J 
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lbo7 uao4 -• of tho dollar u~ tb.,. cr .. to4 to w, "Crlcultun.l pr..Cch. 

But ,... c:MI end tbe dollar ezcbeDcl created 'IIJ' cold pvcbaooo vu uaed to w, 

ucuanto not fana pro4uc'lo. In lll17 .... cold purcbaoto collld aot lndlflnilol7 

contlnua to u.ko export u.rll:eto for fU'IIl or other producto. Yo biiTo Ehe larcllt 

ahara of tho vorld'o cold tuppl;r elr ood7. Roconll;r we tried expor t oubol4loo on 

acrlc:ultural producto, Ye laid "Ye will UIO 00TOr08ont fUDdo to doel i n 1 '1'117 

cocpetttt•e world market . • In eome v.,a, rewul t l teemed .uceeeeful but 1D other• 

tbq dldo 1 t •. 

'l'bo !oct of tho •Iter h tbat iD tho pool 20 701!'1 OW' oo17 aeUon lbat 

offered a reel oolutlon to the probl• of loot oll)lOrU for American pro4ucU woo 

tho Roclprocel Trad.e J.creemeota procra:>.· low. ellboucb vo baYe "'117 carofllll7 

tried ln operating lhh program to &Told UDdul7 lncroaoloc imporlo of proclucto 

that CO"l'etO with American produclo , 10110 &CriOullureJ. loodora otill &ro '1'017 

otoutl7 rooiotlng tblo attempt to rootoro International trade, aud incidonla117 to 

brine about a bettor UDdorotanding and creator mutual confidence between uo and 

other nat1one. 

Long before Yorld Yar llo. 2 broke out. oomo countrloo voro uolng tba barter 

aotbod of car17lng on international trade. But vo collldn 1 t get uporto b7 

portlclpotlDg ln tbio kind of trade - ann lf we wanted to - nnleoo we wore 

vUllnc to cho up our tarlfh and our e:rcbango buill upon cold. 

.l.n7one lObo otoppod to thlnll: could ooe tbal aoot bopoan natlono carried 

on tholr trade on tbo baolo of polltieel conoldoratloa. Lllcovhe ~opaao nat l ono·, 

vent to oountrioo other than tho Uni ted Statoo for tbolr agricultural producto 

bocauoo lhq could oxcbange their 111811ufaclured produclo wl th ouch coun trleo on a 

mort &cb&Qt&ceoue baele. 
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Vorl4 War l o. 2 cllu.xecl tho tree<! 111 ov upott tra4a that 11a4 be.., colQC 

011 for four 4eea4oo. Llltevioe lt broucht out l Dto obarp roller tho lltDetlol1 

\bat Amerl...,. farll pro4w:to face l11 the vorl4 export arket o to<la,y. 

For lcotanco , lot uo look at t he worl4 aupp}¥ and cocl\ll:lptlon flguroo of 

oomo of our maJor oropo. Lot uo teko wheat and ootto11 ao tvo e.x&a~ploa. '!'be 1940 

vorld production of cotton woo 30 ml lll o11 beleo, Tho otooka o11 band voro about 

20 mllllon baloo, and tho vorl4 conaumptlon nf cotton thio year m83 be onl7 about 

25 millioc balea. Ic other worde , t horo are t wo baloa of cotton 011 hand ia tho 

Yorld toda¥ for oney bale that vlll probabl7 be uoed lc tho current aarltotlac 

7aar. tho 1940 world production of wheat waa ~ blllioa, 100 mlllloc bulhela; oa 

taa4 were 1 bllllon, 4oo otlllon ~aholo and vorl4 conau::ptlon thi a :rear r»::r not 

be aore than 3 bllll on , 300 mllllon. That moano that thoro are at loaot 2 bl lll o11 

buaholo of wheat ln t he world today f or which no oarkot exloto. JAd ao you kDoY, 

the altuatlon io likewiao critical v lth record to lard and tobacco. 

Tboao tremendoue world-wide farm aurplueea are not a reeult of the war. 

Tremondoua eurpluaoa wore on b&Dd before tho war broke out. And if the war wore 

to end tomorrow, or ne~t year, the¥ would probablY etlll be there. Conee~uontly , 

ll thoro aey oound reaaon for t hl DkiDC that our axporto wlll return lc a larp 

and pano&oont aoaaure vben hoatilltioa coaaef 

If lt la lllrprob&blo that our exporta wlll return to vbat we thlok or •• 

'norc&l• •olumo, than 1an't 1t 1n tho lntereet of farmora. end tbe nation. to 1., 

fut uro plano accordincl:rf In view of our preunt lara• reoerveo and ~ur ablllt:r 

to atop up pr oduction rapidly l f export outloto ohould dovolop , 1 ean't boliova 

that anything i e loet by beinc prepared f or a dimlciohod export outlet . In taot, 

from tho otandpolnt of internal etrengt h and eoonomi c well belnc, there io much t o 

~. gained by beiQC prepared t or .ueh a o1 tuatlon. 

l~l~L-5 
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Of courtO I ve von' t be ao atupl d aa to clou our qaa to &I1T export poa­

tlbllHio; vblcb "'"¥ opao up, In fact • vo' ll kaep a abarp lookout for tb• an4 do 

•••rTthlDC poaaiblo t o rootore old aarkota &114 flnd oov onoa, ~t lot' a be 

buoloooa-llke about It and do our tblllklnc about export• In an at•oophero of bar4 

tact, not eent1montal hope. 

If It Ia laprobablo that our exporta vlll return to what wo regard ao 

oonoal, then tho producoro of wheat &114 cotton and lord aod totacco BU&t proparo 

ror a beyora 1 aarlic:ot. ao far a• vorld trade 1• concerned. A..nd when tbero are hue-

oupplltl oo tho vorld urket, I t oeema to 100 tho olll7 YaJ to nold cut-throat • .,._ 

petitio• Ia to doTOlop lnter110tloll&l agree .. nta uoog the producing ll&tlooa, SUCb 

acreomecta can bo worked out, in a world at peace. and toToral ~t,ht be in effect 

rlcbt oow had not the war lnterYened. 

However, at boat, we eeem to be under tho nocotslty of bolng prepared to 

export In ••allor volume In the future. 

So then we como to the at1ll more difficult quoatloo: "What aro tho boat 

vay o of boloc prepared?" Ia cower to that queatlon, ao10o of ua vlll alaplT 

'Roduco productloo•. A«aln, I wlah it were aa almplo to do that aa It Ia to taT 

h . 

tc tho eaae of' at leaat one eoe&::~o41t7 - cotton - 1\ eeo.:a to ae ve CN.It 

returo to the actloo deacrlbed ey our tent •agricultural a4Juatmaot• - not .. rely 

to tho Idea of reduction. I know a lot of 70u people who haYe been In count1 

plaonlnc work have coDe to the concluolon that I hen reaclled and vhlch I han 

atatod to Congroa• lonal Commltteea: "It Ia not dlffloult to ••• what wo ahould do 

with our land to prooorve Ito fertility , otop eroalon, and create better •l•od and 

bettor organl•od farming unite, economically opoakiog. Tile trouble comeo when wo 

tey to place tho people vbo would be drinn off tbe land by ouch change& 1" land 

utllhatlon. • 
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-=all in aise , Mh•r• there were aellcnaot eroeton •• --·· and whore tho maJor caah return to far11oro wo.e lmpalrod by loll uporte, 'l'boee .,., 

oo=o of tho problelll before the people of tho Cot ton Bolt, "Well,' you 041 , "thle 

Ia Indiana and Indiana to not a ootton State,• But ae I aald, you Indiana count)' 

plannere llavo run up &&&!nat a llmllar problem In )'our work, It h leoo acute 

bocauoo our people dldn' t happen to looo ao muoh of tho u port marltot as coUoa 

grovoro did. But tho &&In reaaon I am talklac to )'ou about cotton adjut...,t 1o 

beeauoo rou people here and eYoeyvboro han to help ooho tb.at probla aa one of 

Jour contribution• to preparedneoo, 

Tb• tlrot thins ve muot realho lo that vo can't roduco tho aUDber of people 

v.ho ll•e on cotton terma , or wheat tarme. or tobacco tarme, in t he aace proportion 

that vo reduce tho acroagoo of theae commodltlee. Tho fact of the metter lo that 

ocrlcultural population baa been lncreaalng beoo.ueo our aurpluo form people coulda 1t 

find a place In olty lnduotrlea, It It mr hope that thoro con be greetl7 lncreaood 

lnduotrlal o>panelon In areas vhere ve have tho problem of too maD¥ people and too 

lov lncomoo bocauoo of loot merketa , I am pleaood to ••• that efforto are being 

-.do to locato nov munltlone planta In ouch aroao. Chootor Davlo oa tho latlonal 

netoaeo 4dvlooey Co=:~~loolon to vor!<IDC hard to achlon thlo end. 

Ae farmore and aa cltlzeno, vo have a roaponolbllltT to help the under­

privileged In &&rlculture. Requiring them to ratiO looo cotton or other export 

cropo len't oolvlng their problem, They muot bo encouraged and be given tho meano 

tlrot of all to ralae the thlngo they need for their own tabloo. We can't afford to 

let pooplo go vlthout aaoquato dleta, That to one reaoon vh)' I 0&1 vo nood agr i­

cultural adJuotmont and not Juat reduction. 
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too, l lmOY thh a4,1uotll.,t h cortaiD to • ...., lDCraaoecl producttol1 of 

alllr:, -pork aJid •ecetablu. Moot of tbh hcraaao wlll a114 abould bo coo au eel bJ 

tho f .. llY 011 the farm or In tho lmaecllata 11olshborhood waora produced, But, 110 
000 can suaraotee th~t a amall portion of auob boao produotloo mlgbt not sot toto 

tho oo-oalltd commercial market oome time, ooao plaoo, temporarilY. IYoo 00 , 70., 

and 1 muot alwa¥1 keep to mlod that thooo people who oeed better liYID& 00 tho 

tarme are •1cttma ot ctrcumat,ancea be7ond tbeir control, and tn a v.,, of our 

ow abort - li&htodneaa. Yo can't afford to abJ'II& aDd aar th-r ohall al>tqo be 

Wl4eroourlabod aJid poorlr clad. 

Yo co=orclal farmera =•t help and oocouraso our lou fortunate follow 

tar .. oro wheronr thor =&1 be located , to gr ow tho thiD&I tbq need for t heir 

actual well-being, The oext thing we muot do oomtbow lo to help tbam find tbo 

opportunity to rocotvo enough cash income from tome tource to maintain a decent 

way of lhlog, 

Rlgnt hero I want t o make a l i ttle coofeaolon. Sometime• I am rat hor 

aabamed of tho poalt loo we are ao Inclined to take oo thlo quootloo of commercial 

product ion of cropa in Yartoua areaa . A few weeki aco, 1 atopped in a atore tn a 

o:all oouthero town. Yblle there 1 oYer heard two farmoro dlocuoolng tho prlcoo 

aod 7loldo of the aor bKoa tbq bAd railed laot roar. It wao eYidoot froa tholr 

converaatlon that theae tarmer a were looktac upon 101 boana ae a eaah crop. I 

tboU&ht to qaolt! •Juot ao I ouopocted, aoce of thaae oouthero farmoro aro 

gottlos out of cotton and Into 107 beaoa.• Ao a matter of fact, I did not alk 

&01 quootlooo: or let them know who 1 wae bocauoo I thoU&ht tbo oltuatloo mlgbt 

bocoao ombarraotiD& for all of uo. But 1 thought about that Incident oeYaral 

tlau •Inca and of the urrowoose of tho Ylow wlllch I t ook In 1&110& in &1 owo 

alo4: "'lhaoe people haYe no rigbt to produce 107 boaoo ud oell th• • • a • ...,. 

141~1-11 
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of aeottac tho oUuaUoa cr•t&d 117 tho looo of eapono tor coUoa _ .,. pooplo 

up hero In Indlua and Illlaola are tho ool.7 oooo lObo aro ooUU&d to tile 001 
b.-n •.arket, 1 

Tbon I bopn to ooarch 11:1 ••orJ a 11 Ulo ao to vhoo and llov .,0 acqulrod 

tho oxoluolvo rlsht to produce 101 bo&Dt, I bow thtt tq own nolsllboro, tilt 

Pouto Brotbero, wore plonooro in 101 bean production In "¥ nolchborbcod, Tbtr 

olertod about t ho time I bocan to fara, and oor bo&Dt b&vo pro-.&d to be a 

profitable crop, I t ~aan't loac bofcro Htnf1 lord vao oondlac hlo trucko doWD 

to Poult Brot bore to bur aor bO&D oo&d, It 414 not oooa t o ao thoo that thoro 

vao &Dllhlac vroac about that . I tllovcbt It vao all r lcM tor a lUchiCOD taraar 

who uo4oubtodlr bad a prottr cood oourco of locoao, to cc lato oor bt&D pro4uo-

One roaeon . of courae, for lnereatlQ& 107 bean production ln Indiana, 

llllnolo, and other plaooo, lo that bocauoo of tho tractor and t ho truck vo htd 

loo~ur outlot tor oato , just ao oomo tarmoro have loot tholr market o thr oucb 

cbaactac world conditione. I can nov oee that uaconoclouolr I vao condoaninc tho 

cotton crovoro, or more opoclflcall7 tbeoe two cotton tarmero In thlo ooutbern 

town, for dolac Juot what vo had boon dol ac; trJIOC to tlnd a oubotltuto tor a 

crop which bad aot a dr&otlcallr curtailed aarkot. 

I b&YO had ooouch axporl&neo In acrlculturo oo tho tara and off tho taft 

to lmov that It 1o coloc to roqulro a t r amondouo effor t on tho part of acrlcul­

lural leadore ovof111horo to lll&ko what I .., calllOC •acrtcultural ac!Juotaont• to 

•eet tho lou of oxporto and to help lons-noclootod, uador-prldlosod tara pooplo .. 

Plrot comoo tho obllcatlon to cl-.o farm people tho facto oo that· thtr C&D ooe . 
•, 

What muot bo dono and bow to do 1 t , 'l'ho Land Or ant Collect &e"""in,.. particular-: 

lr t bo ll<tooolon 8nY1co, IIUot load ill thla &docatlooal prccru. 1arll 

lltw-41-9 

Regraded Unclassified



254 
- 10-

orcanltatloDI ~It Joln In tbo educational effort, Tbe !, !, !,, l&Dd Ule 

pl&DDing, and all other farm commlttooe muet do t heir ebare In bringing tbeoo 

problomo before all far~ people. 

All of ue are t;olng to run Into that cc.,..on human trait _ tho natural 

reolotanco to chango, It Ia going to be a little difficult, oven omberraaatng, 

tor oomo of uo t o otart advocating production motbodo which are to eomo extent 

In conflict with proJocto wo have bean following for a number of yoaro. It'• 

not going to be oaa7 tor ua farmore to glvo up our habltt aod lncllnatlont of 

man7 1aar11 t tandla& -- that of lncroaola& our production of otaplo coc:orclal 

cropo. All of uo enJoy turning out fa.re producta. llothlng to aoro aatlaf)rlng 

thaD ualnc a new, aaooth-vorking tractor t o turn o•er the rlch eoll durin& the 

ware dqe of tho aprlng, Wh&t 11 more onJo:rablo than watching a thrlftl' bunch 

or pta• oat corn In tho clover floldf Modern aacblnarJ and maw methode haYo .ado 

farm worK moro enJoyable each year. But all too often the Joy or producing Ia 

followed by tho oadneae of eelllng In glutted markota, Then farmora complain 

bitterly that no ono to helpi ng th~• with tholr problomo. They may oven aecuoo 

tho Federal or Stato agricultural agencloa of teaching or Inducing them to do 

ouch thlnge ao maki ng two blades of gran grow whore only one grew before . I 

want to oay that ao a faroer I know how oao:r It 11 to bothut Influenced. J.t a 

matter of fact, vo farmoro have de:acdod that kind of Information! 

Vbon I elgned tho crop report l aot Prld&J ou=marlslng the l94o oeaoon, I 

vaa told t hat the ;rlelda for all cropa In tho United Statoa thlo year wore tho 

bl&hoat on record . I conaldor that a real achievement, The Experlmont Statlono, 

the Estonolon Servlco, and tho far=era ot tho countr:r aro to bo commondod for 

t heir part In attaining this r ecord, I aa In no way condemning tho tocbnologloal 

devalopmonte which have made farming moro efficient and looa vearloo=• • I know 

1410-41-10 

Regraded Unclassified



255 
-11-

that tbooo donlopoumto, hl -· IDttucoo, br<o ltd to O'for-produc:tlon on tba 

ono had ud to uneaplOJIIODt on tho othor, But, t hat to becauoo vo haYt not 

uotll tho oaeo ln&onul\7 and foroolgbt In puttln& tbeoo technological doYolopo&llto 

to work ao we did In finding th .. , Tho troublo lloo not In tboeo loprdYoaonto In 

production methode -- I t lloo in our failure to ..to proper adJuetmonto to •oot 

tho rooulto of making tho lmproY .. onto, 

Thooo problema ot adJuotment aro tho to~oot for low-Income producoro 

wo aro In no way rooponol ble for their doYolopaont. All ooclotr bao tho •oral 

obll&&tlon to bolp tbooo people bocauoo It lo In ono way or another rooponolblo 

t or haYlJl& helped lncreaoe tho probl•• of lo,...lncoae fora people, Aloo, troa 

tho hard-boiled dollaro-and-conto point of Ylev, It auot be real hod that 

lottln& theoe people go on a dolo would be auch aoro oxponoiYo t han holpiJl& tho• 

mako tho nocoooary adJuatmonte In tarm1n&. Llkovloo we wot remember that ono 

indloponolblo olamont in national proparodnooo lo a vall-tad, well-clothed, and 

voll-houoed rural people , 

Thooo problem• I ha•e been dlecueeln& prooont great dlfflcultloo, Thor 

are oxtramel.7 cooplu and their oocial impllcat l ono aro olarpl.1 troaondouo, 

onr, thoro to one pbaoe of tbe agricultural adJuotaont pr oblem t o vblcb too 

little attention hao boon paid and It io a pbaoo that otforo real poooi billtloo, 

In ar opinion, Corta1nl7 It preoento a cbailenco. 

I rotor to tho field of tbo underfed and poorlY clothed people In cltloo 

and on far11o, Thoro to an opportunl t:r In our own llaU on wore "' can • unh&operod 

b:r world relatlonohlpo and completely unalndtul of the war I t :rou ploaoo, find an 

outlet tor aan:r of our oo-called ourpluooo. In blo rec&llt •eooago before 

Congrooo, tbe Prooldant named four klndo ot troodoa. One of tbooe wao trotdoa 

from want, llltb 20 aUllon people lhin& on an a•orego ot 5 conta per aaal' vo 

l4lo-4l.-ll 
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CU hardly N:f that tho JaeriCaD people &ro fUI fro• .....,t 110Vo 'tr•olldoua pho 

bon boon aa<lo 111 brl<lcl~ the gap botwooD tho vuto or thlo needy croup 1U1d ou.r 

highly efficient production methOde . But we h&vo made oDly a otep , Row If we 

will uoe tho oaao 1Dsonu1ty In find!~ nov waro of IDcreael~ coDoumptloD that wo 

navo uoed ID develop!~ nov methode of production, I olnoerely bel ieve that we cao 

eraoo thlo want that oxlato I n the ml dot of plenty , It lo tho challenge or our 

tluo, J.nd In my opini on an attack upoD that problem, with courage and lmagloo­

tloD , lo tho aoot laportant move to be •ado ID asrlcultural proparodneaa . 

1 would l1ke to aay a word coDcerDI~ aDothor kiDd of proparedoeao beforo 

fiDIIh. You and I, and everyoDe, v1ol1 that 1t would be pooolble to brl~ to u 

eod thlo ter rible and devaetatlng luropeao coDfllct . Ve all want peace, but we 

wont It to be a real peace , Thlo lo no time for vlohtul thinking, 

The people who want t o make peace now ar o almoot childl ike In their faith 

that vo caD cultivate the good will of t ho tyrannical dl ctatoro. I don't believe 

lhoy r ecall that thooe wore exactly tho tactlol uaed by maoy people In tho couo­

t rlea Dow uodor tho heel of tho dlctator o, I doD't bel ieve they atop to th1Dk 

that It lo much bettor to have our matorl alo uoed by othoro on foreign ooll to 

otop t hlo threat to the llber\7 and happ!Deoo of the world than It lo to eave th .. 

for uoo hero IDa loDe rtsnt , IDa loot otand. We farmoro doD't like war. But at 

the oaao tlao we will not oubacrlbe to 8117 ohort-ol&htod actl oDo or Idea• which 

will ultimately only further add to our problemo of defonoo . Thlo again lo a 

place for hard, otralght thinking. 

---Y ---
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TREASURY DEPARTMENT 

INT ... O I'I'IC • COMMUNICAT10N 

DATI lanu&ry 31, 1~41 

To Secret ary lloraeJ>th.au 

""'" )lr. naua 

Olll reports: 

January 6. Clark' e Toure, loadiJli tourist oaanoy In Cuatatala, ho.a app&r­
ontly boon collectioe American money 1D currency and trnolero• checks and turn.­
ID!; th.,.. onr to the German or Italian Legation, reoeh'in& Cuatatalan ourroncy 
or looul cbecl<o In exohaoee. 

January 9. A peraon oalled J"romor in Buena 11 ottulng llexioan clthen­
ohlp pepera at t500 e ach. Be Ia belieTed to eontrol eoaplotely t ho Banco Popular 
In Hanna. Six persona in Ha..ana ar. belieTed t .o baTe troudulent Honduran paao­

poru. 

January 9. The NaTal At\acllo a t G<&tatala reporta that the liice.reguan uw 
Foroigll Exobaoee Control C~aoion haa been appointed ettecU n January l , l ~41, 
and includes one :Frederico Lopes u president; Lopez 11 resardod 111ghly by tbo 
Brl tiob llinister. 

!I'B1 reports: 

January 118. A oumoary ot Sortet gonmment aooount o 1D the Cbase Bank 
ahowo aa or lleoiiCber lB, 19.0, t 27,935,622; DeceDbor 24 , 1940, i26 , l90,730; 
and Dec•bor 31, 19.0, $23 ,1>26,858. 

Janw.ry 28. The lliDiater ot 71nance at V1¢b1 hal been 1Dtomed that a 
'IM.rttr aar-t ia about t o be conoluded between Spain and ArgOiltilia by wh1oll 
-.reonuna is to oupl>l7 ~.ooo ton.e or aal.ze w1 thi n aeTen -tho md Spain 11 
to land iron refinery product• tor Argentine ra1l't11111o tltty per cent to be 
abippad dur1oe tho tirat year. 

JanUBry 29. Edgar AnMl llooror•s artiolo in tho Ch1oaao Deily Nno on 
Ruoolcwe.ndorer marks dioturbod Boinel<on or Robert Hautt and Company and hie oaento J 
dealing in Rueoll:wanderor •rl<a i n t bo Ch1oago area and oonT1nood He1Dol<an that 
t .... ail>g oporoUone would proTODt tho tranlllli ttal ot Rueoll:wandoror and g1 tt -.rll:l. 
~~ oonaeq_uenco, t beretore, iDatNotione ban boon recoiTed tro• !lew York tbat there 
al'o no longar 811)' rutr1ct1on.e on the 111110\IDt or order• aooopted tor gitt •.U to 
CoN&QJ wbereao tboretotore an 1Dd1rtd\lal could tron.ator to Oe- at ou UM 

no """" tba~~ !iOO gitt aar11:a an4 no aore than 1,000 gitt aarl<o 1D one year. 

0r. 
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TREASURY DEPARTMENT 

INTKit OI"FlCK C0MMUNICA110N 

:m<!CTL't COJilo'IPI'lll'IAL 
D4Til Ja~Nary ::11 , 1941 

TD Secretory Worgenthou 

ltr. Kleue 

l'BI re:><>rts: 

J anuury 5. PrelJ.min1U7 innst1getion or tbe &ta Shoe COl:lpiiJly wea begun 01 result ot complaints that tho Bata buaineae ie used by t ho Corman sovornQRnt t or 
aubver&ive purpoeea in tb1e country, I t appears t hat the Bnta plant 1D Belcamp, 
llorylond, Ia eituated between the United St1.1tee PraTing Grounds at t.bardoo.o and 
t~e llllited Statal Edgftoo4 Areonel and that tbo OOilp~ ~aye a large nUIIbor 
o! Cteeho wbo baTe been pana!Ued b7 tbe_ Nasi &OTOl'llCellt to loan Europe t or tho !in !ted States . 

January 7. AJl Investigation in Wsnoo City or tho aoU v1 ties ot tho Trano­
rer Trust Company , Ltd. (aaaooiated with Kolllwr and Jakob Coldsobm1dt in tho re­
patriation or Osrman banda in the United St ates and conaie ting or Paul Cottl l eb 
&nd Ernest Gottlieb and other• in tbe A. E. B. American Corporstion) indicatoo that 
t t a Cottliebe and their aaaooiatee are cbo.rged with Nazi aoti T1 ties; their looal 
uooci&te Erlob Joeepb , eleo launm aa Erich Joeepb Stern, 10 a baptised J ew who 
u s t or 18 yelol'l cployed by tho Ge'""an Location and auU doeo secret ssrrtoo 
•or:.: tor thell on a pieee-work bo.aia; Joseph it oaid to be considered • dangorouo 
character and U known in the Jewieh colony in Wexico City at a Nazi opy. 

January 24. A preliJIUnary etu4y or the financial ecthitiea ot au &&enolu 
aer.dlng toad peok&&•• to toreisn oountrlea and operating ae tr,..el aganoiea and 
ro>elgn exchange &&eno1ee 1n t he Now York area. Jill is aoni to ring the accounts 
or t hese cooapenie o mieh include Kane Utech and CollJ>"'!iY, 29 Broadwey, end ito at­
filiated corporatione (New York OTerseaa Corporat ion , Foraa Wan&&ement Oor:><>r&tion , 
"""rap Travel SeM'ica, Witrope Paroel Service , W1deuropean Yoo4 Package Service) 
eo well as Fortra , Inc. (tied up with t he Hamburg-American and North Ce= Lloyd), 
l'roUminary examino.tion ot bank aooounta ebowa Hene Utech de:><>ai ted between July 
arul Dece:nber 1940 over $ll00, 000 and withdrew auba tantiallJ tho eaae amount. lilt-
rope and !Udeuropeen between O.o•ber 1959 and O.ocber 1940 aleo llllowed over 
1:500,000 ot dopoaita and w1 tbd.re.wela (a lar&e portion ot the depoaits &<>1"& into 
Ill eeeount in the Cre41 t Suiooo tor en account i .n Sw1 tzar land 1n the naae ot 
SjlOnholz, BerliD). Aaerop allowed between July 1939 and O.ocber 1940 about tl,!\00,000 ot 4opoai to and withdrawals, muob ot tbe money going to the account 
of tho Reiohab<Wk with the National City aa well ae to tbe Crodi t SU1soe and the 
Skondi naViaka Bo.nk tor account ot the Oerman parent, Witteleuropoei eohea Reitobuero. 
All()tbor suapeoted 0001pany il Expre aa Erehango, operating 1n Yorkville, aotual!y oYiled 
by ana Epstein and ahowi.Dg dopoli t o and wi tb.drawala between 1uly 1939 and O.e.-ber 
1940 at between tsoo,ooo and e900,000. .Fortra ehoora depotitl and withdrnalt bo­
tnen t'on!lber 19:19 and O.ecber 1940 ot $l,02S, "-2.19 and f983, 436.63 reopootin!y, 
liJOat of t he w1 thdrawala going by oert1t1od ohooke to n.rl.ouo New York banko. JIII 

. •cnolu4••• tentat1Te!y that tb.eee o011pan1ee are acting eo clearing b.Oila .. tor verioue 
mellor houeae and individual• 1n the e ... typo ot buoi nooa throughout the country. 

OJr 
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:Peder &J. lleeene II<Uilc 
of llew York 

97(e) 

:c ... o .. : I .> • ""'U.t .~.·rtzs 

•~·~----~L~·~v~·~K~o~o~k~•~--------

ilate Janum 31 . 1941. 

S~tbJect: ':EL\:1>!!0::!: cm;v::::;!Se!I<r.i •1 m 

:a.u:x o:r :!!:!GL..\ll!l, 

V.r. Bolton called at 9:30 o ' clock a . m. ~t • · t d 
uo wnn • to diacuoo with me , he 

;eid, wna not very i ii!J)ortant bitt 1t waa a ronttor which va1 cauoi• th 
wg em some embar-

ft5Bment. In comnlianoe with our recent cable &eking tor authority to chPree their 

aceoUAt \otltb ~2) , 000-odd, they had., after aome dhcueaion vtth the Treasury, &!inn 

01 t .ll o •~tt hcrity. ':'hey had not e:mected aey difticllltlea about &ettln;: the •t•rUoc 

~~ f roc the varloua bene!lcierlea to whoa it bad bten ~ld. However, they nov 

!lc.1 thAt the only ..e,y of r;et.tin& rei11bllroe...,nt !roo the boneflciariea vill be bT 

~tt ing a vote or credit or a bill through t he Houae or Coar.ona. !hie, Bolton eon­

ti:~ued, would. be •try embarrassing for !lll concer ned. He Vll11ted ua to be ac("Ulllnte4 

l Lh the altUAtlon becAuse they were anxioua to n•oid an1 unneceaaary publicity. 

~""¥ wore otill pondering over tho matter and he wne wondering whether we could moko 

:.rq a~"'at lona. 

I replltd that nat~trAlly we fDll'/ t'/llljl4thhed with the predi cament in whlch they 

!ound tW!t~aelvea and that he ohollld gi"" ,.. ac11e t i nt to t h ink it onr 3nd diocun 

U .-Ub II'/ auociatea. l!eanvhi\e I wuld 'lOint o"t that ollr po• ition vao eouall1 

o:zbe.rrau i lll: becallOe "" had llDdoubteUy eor:aittad a ttcholcal no1atlon of tho 

:eutl"8.11t7 J..ct . lD.I'\aauc.b a e the :3r1 t1ah OoverameD.t account wtta ea.rr1ed by ua &-• 

f1 Jcnl acent or the United Statea, our Tr4 a 1ury ~~ertment vas of course 1ntereated 

iDd "' had diaCilned the .,..tter vitb them and .,. both telt 1D Yiev of tlle lleutrallty 

'~t . otc • • that the money ahould be returned b7 ue to tbo r~mlttera. I promised I 

.,llld telephone him in a few daya, 

I then referred to their repeated re~lllat that there be no into~bank dealing• 

Wev York 1o regietared «terlin& at r.tea l'liDC between tho official ratea, 
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I oalcl, had to tlwl beot of WIT lr:now1.ocl&e 1CI'IIpllloutl7 beon co:oplhcl vttb 'by 

Tort 'be.nkt (ao ft:r aa be vaa co..cornocl., ~Uoa aalcl., be ll!ao cloUC)lto4 t ho way 

lh1ll6• ba4 cono), Bow~tr, I continuacl., w had &00<1 rouoD to O.otliZie that baDll:o 

oultlde of llow Tort wro DOt co~~plJiDS v1tb thh llrlttoh ro~ueot (•I •houl.d l.ucico 

tbl\1 11 true, • lloltoD oa14) . Tho roo.ooD for thh, I coDt1Duo4, quito poool bl7 ..,., 

tho faDt that b&nlco outoldo of llow York woro DOt quilt avaro o! tho Brlthh roquoot, 

;. tbat ao H lilA¥ tho outco .. o! thio oltuatioD wao that !low Tort baDll:o toUA4 l hoa­

ool••• a t 8 clload~antago ~a-a-~o bADko outo14o of ~'" York by roaooD of tholr 

co:plylnt; yl\h tho Brltloh vioho o, Thoro wu, of couroo, DO way at our ~•ri!Jicc 

the !acto but I vao vonderiDg vhothor t hoy lA LoDclon coulcl chock !Ato tho Mltor an4 

correct tho oltue.Uon It It vao ad~oa'blo, !olton ropl1o4 thot they had alvayo 

eD1taYorer1 not to eab&rraaa .kericall bNlk1 ln u:t va:t &Dd aT01ded 8ZJ¥ UlUlece&l&rJ 

friction vlth th••· Rovner ho ""' nq sratotul. for WIT counto and voulcl ••• vbat 

oulcl be cloco, 

I oxplalcod that I did not telephone hla all thooo mADT montho bo~uoe I had 

beec tole! by Mr. Butterworth of our Embaooy that no a rooul.t of ocrambll nc t ho 

telephone oonloe wao oo poor novadafo that it wao not worth trJi"!• I vao now 

dollp t ecl to !Inc! out that I had boon all vronc. lloltOD ropUocl that tho phon• 

urdco V&l qUitO C')ocl but tho trouble WU it wao DOt ilolww froa lntorruptlono, not 

Croo froo tho pooolbllity of loalto and that thoro!oro ODO had to be "fT diocroot. 

;; .. ryhocly wao nry clwlortul. 111 London an4 in tho beot of health, ho oald. 

LVli:IOI 
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COMMUNICATION 

' "o" 1-lr . Coclmln CONFIDENTIAL 
Per.totered oterltne tron•aotio~• ot the r eportlnt benko • •re aa fol\o~•• 

s,\d to co~~rclal concarne £58 ,000 
Purch~Ged from eo~ltroia\ concernt £25,000 

272 

Open r~r:C:ot oh~ll~& va• "lt!'.in cuo tod d 4 .0:}-l/2. T?•n ... ct!ona cf the ro;»• t­
!c;,& ~:.:let vttre •• t ollova: 

Sold to coc=erc ial coacernt -e-
Purch.R.ted free com.er·c1&.1 C?ncerDt ts,OOO 

~e only notlee~ble ~~~~se• ~~nc the other currenoiea conei ated cf a t l\£bt 
in the Sved ith lerona aru\ continued ic:>r o•er.ont in the Cubo.n peoo . Clooin& 

lr·:•ot ••t1?n• vero: 

C•n!ldian dollOJ' 
s~t•• franc (co~•roial) 
Swedish lcron" 
Roichal:l81'k 
L!ro 
Portuguese e1cudo 
Ar~ont!ne Pe<O (tree) 
Braz ilian cilreto ( f~••l 
V.exlcan pea~ 
Cuban peso 
Chineoe 7""" 

17-114% di•count 
.2324 
.23S7 
.40'l5 
.0505 
.04o1-l/2 
.2375 
. ~505 
.20~ 
7-7/16~ diocount 
.05-S/16 

'n.<ro \:ore no (Old tnnesetiono cona=ated by uo to:lfo¥. 

"he :'tdo•:.l ?.e,.,...e Benl< o! !lev '!ork roported thAt the B.I.S. •hi;•"9f'd $3}7 ,000 
!o .;ol4 fro11 Sv\ t :orl._nt\ via Liabon to the l'e~.or.U. t o be ,.,.,.,..-Ired ! or ltt account. 

T~4,v't !o~be~ gold ~rice vat eaut~e1ont to $34.01, a erln of 3~ oYer tho ltYol 
of •~~·=r aa. su.,or wo.t 1/16; hteher "t the tqu.lv.Uent of 44. 87¢. 

In London, a price of 23-l/4d wao QGaln ft~od tor cp~t aod !orwar~ silver , 
OQu!vo.lent to 43. 2H. 

£1-ndy and Harman'• oettle~ent pr ice for !or•lgn oil'for •~t unchange~ at 34-3/ 41. 
~rtatury' • v>rchote price tor ~oreign o11'for vat aloo unchan&ed et 351· 
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>• 'l'""ch&ae4 200 ,1)0() ounc .. of dlnr froa the Jallk ~f Cona.U. :dor our ro~ ... 
·•t;l y acreu ent, r&hlng the total l><N&t>t, fro~:~ that oourco t urtcc JlUlU&%'7 to 

,.; 000 ounc••· It h ;>oee1l>le that Canada • aalee to ua toll !u ~rt of the 
;;"~hl:; U : H of l , :::OO, COO ounceo due to that COW1tr71 t ow coin&go requlr•::~e:>to. 
~~··· "" t:q>l&Mt1oc , 1 t vill be r ecalled , .... c lYen ~7 :BII.Dlc ot o-. offlchlt lut 
!oll when their DOn th~ telot VOl'O below tho agee4 lholt . 

During the contb o! January, we purchated 9.1~9 . 6oo ouncea of ei lver ur.1er 
•.•• Sll nr Purcho•• Act. The Gourcco ot theae purohatea vere e • foll ows : 

Trpo of Silver 

;1e"' Production 
1. ~ro~ VAr ious countrie• 
2. l'rou C~a under l'greement 

In••ntory 
Froa Ch1DA 

To tel 

~. 9)4 , 6oo 
475,000 

},290,000 
450,000 

9, 149,6oo 

CONFIDENTIAL 
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No. 305 

SI TUATIOII Rl'POf\T 

I. \Vestem Theater of War, 

1 . Air Force Operations . 

274 

li.I.o., 11.11. 
Januacy 31, 1941 
l2 :00 .II . 

British sources s tate that Genoan d~llght att.acka 
on Jenuary 30 were the "heaviest 1n IIIIIIV weeki.• Single German 
plenes bombed London, the llidlanda , and East .t.nglli. 

II. Qreek Theater or 11ar. 

~: No activity reported. 

mand. 
~: Local sueeesst\il action reported by Greek High COO>-

III . Africa and L:oditerraneen Theaters or \far. 

l . :Y£: The German COI!IIIIInique stated that German airplanes 
b<lmbed suez, at the southem end or tho Suez Canal, and Ism&lia, a 
rail tel'lllinal midwa.y along the Canal . 

2. Ground: 

Libva. Capture or Oem& was ccapleted on the morning 
ot January )0 . 

Eritrea. A concentration of British torees 1s proceed­
ing 1n the Agordat. Barent.u sector. 

Ethiopia and Italian SomalUand , Intensive patrolling 
by the British is reported eaDt ot UetenrNl (Gallabat) • 

Note 1 This mUitary s ituation report is ieeued by the llilitary ln­
tel!i,enee D:l.vieion, General Staff, In view or the occasional in­
cluaion ot political information and of opinion it is elauitied aa 
Restricted. RESTRICTED 
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...un.u .. • ua. r-t or u.. _.... c 111 1a3 clowill4r u. ,. ,,.. 

~ U.. ""* ta• - ot 'II~- W liT ):lllltUD 

~· tba ........ .wl ... be "' lad. 

2, ~~~·t · JlOO.W.~­
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~ 1D 1Jlira a IWUAA ...... ~ • r ,.,. ,,.- trlt qM 

'l:f' J1o7a1 .u.r r- ~ tl'a ::'.CJP'• on. Ald.l ~- dwUqr& 

Sa \be Qroek 'brtw. 1ho "- ot .u.a Sa f'\MIIpl• ._.- hd..,.. 

llriUA ~ tr. ..._, IWia aiNnt\ OD \be lf"NNIle4 """ .. 

.l.fte6t)'•'- ... 1 ..... - , I\&lSaa ..... UW.pot\ .,.,,,. 
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a.cre\aJ'f of I \ate, 

v .. htJIC\ca. 

..... f'J'OII ..... ~' 
Jo"->7 8, UU a\ lOtliO a.a. 

J~ 31, 19U 

Beo14 3t40 p,a, 

36?, JU~UZT 31, li P••• 

•'bN•r'• ~&, ».c:ea'ber 25, 2 p.e. 

guqu.x WJtXiMfiW. 

J rlac1ac "P \o 4&\e U.. JrlUoll foo4 poo1Uaa 4eoerl- 1a 

rete..- oallle llialotJ'f ot Joo4 llao W orae4 •*•1 ao toU-t 

!~~ere llao 'beea .... tartller u\erloraUca olaoe al~Decaber vl.tll 

arrlYall racelltlr tea41at; to fall 'below 1,000,000 \ Oilo aoll~ 

parllr owl~~& to oo .. ollal raaooJll, la:proYOant lo llopo4 tor, bv.t 

BO\ collf14eBtlr upecto4. 

D.wrloraUOil ill npplioo 1o rela\11'017 aoot .. barraooliiC 

w1 til -'" u4 clleeae. !lie wotl7 aeat rotloll of 11.24. t..cl'041.ag 

oer\&l.a 1\- praYloulr 1IIU'IltlOM4 1o ao\ oatlafo.c\ OJ'f aa4 

1111llotq 1o coaoeru4 aboa.t hhre 6enl0J1Milh• Svpplloo of 

clleeoo 1thich 1o lapor\allt 1a JrlUoh Uet parlle'Qlarlr with ••' 

ollor~ are DOW oalr ou halt ot B0.-1 u4 oarl7 lap,..,._.,, 
1o 11ar4lr poool'blo. ~11 .. ot fato are belli& ..Utal:U4 bv.\ 

rothlr .,~oartou17 Oll4 llllllo\J'f dHlrao to o\raat;thoa reaerno 

poul'bl7 lll fora of lar4. 
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-a-
IIAMq •• ~ lafo-4 u ~' lal.lea\1 \!Ia\ ·~- ... ~ --•b-7, 

to~ \!Ia JOIIUlo ......,_ ...,.~, of ...,..., re(ld-o for 

-•'"'"' fooa.t.tto, h pootl.T ia\oreo\14 1.a \all --1-• 1 -· ._.,.... •uu~ 
of o'll\o!.aloc ~o1tlo pro4aoh 1a \lie taal\14 1\1\oo a114 1o \Ill -'loal 

~·'" 11114 proootaow 11111oll _, 111 omo-..4 1o .. 1.., ot \llo 0 .....,_ 

,.._, ..rroattac U. lrl\lu aaborlUee. 2M MlalthT 11M •ll\1-4 

100,000 toao of 'laud_,, (for proeU-.t ...... ,., ••••lT polk) ao,ooo 
to 150,000 toaa of ollaleo, ao,ooo \oao ot 'beooo, 10,000 ot lar4, 11114 _ 

opeclt114 .,...uuoo of oon ..._,, 

Mlalo'~ rlo•l1- tift pi'IGUoal pro\1- requ!rlllc lhnoaloo, 

na., 4ollar orchonp, obiJPlac, pbJwi-.1 OftUo\111\7 ot nppllto, 

pr1oot , 11114 pl'OOIOal'eo !be oaoll 6ollar poeU1oo tho !rtoaVJ o\ateo 

aocor41ac to \Ill Miaht~ will precl"" tattac aou ... ~ of caoe lt 

toclat-..tft uo ....,..., froa \Ill 1Jal.te4 Sta\11 1a ~pprto1ablt ~\Hito0 

lnlt 111a1et~ 011-1 \hio probl• atfeo\14 'II~ clhcuo1oae C"CIITIOtl.T 

uaor ~· Sblpp111C aooo•~ for aarl.T eh1paoah ... 'Ill 41ftrta4 u 

1%\l'MI -rpaq, lnlt 1'11.\art J011Uoa h orlUoal u Deponaaa\ -... 

Aa to ni'Pl111 aacl prl- \!Ia 111a1ot~ b ... 1...,.. of iaforaUoa. !hi 

paorol l.apreeoloa 1o tllat opea ..at '(IOI'c!INII ai.pt w ll - prl• 

repo...,..e1oao .,., of au proportioe to \Ill teaaUUII u.-olftl. llla1et~ 

a\taollott oo 111!P0""- u a -rpaq \o prl- per 01 , lnl\ b f~ 

tbat ~a\ 1a U.. Uai\11 ""'"' of prl•• -·~ to linN """ 

t'llpplito will baft reporoaaoi- }lllort1oalarl7 1a \Ill loalaioao aacl 'Ill 

llkel.T to report ,.,. pare~~Uo a....-c-•t• •teh baft 'lloea oa\orocl la\o 

\biro 11114 11"oataall7 41enz'll prloo lnolo 1a Uai\14 l:lac&la• 111a1e\~ 
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-.ret-.,...__....._, illlart•rr "'"''lllw u~-. f.atd-

.. -. .. -. ... b.., poodMlU~ "-" lrUW '"''"o--w,..· 1u, 
""'Mi" ( .. f_ 01' o\lluvioo) ....... s.a - ..... _.....,. ....av. 
!M .,...q ot -.. Ml ~~ fra ...,.••lac III!Tiflaloa • * 
•Uor ia c-ouoa, "'"' wwl4 wl- -•• M4 Sao\nooUoao, 
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JIOriS 01 SillNDt I1F .lll!CIW"f .um 111T!!!!ULS 

SIIPPLmS 1'0 AllliCl. 

Atrloa, nat 

100 CUrtioo P-40'• 

20 cn.n llt.rt.in 167•• 

280 
I 

1.........,. )1, 1941 

'f'beee aircratt are dest.l.Ded tor utWaation 011 tbe seft.ral 

lorth Atriean tronu. 1he tirot th1PMnt boo boon -.de 11 

a lo,.....pa.. wssel - tbe 'WlllRL.IIIB - a ..... 1 ot 16 lalot.e, 

10 ,000 t<llla capacit,.. Special ......_.,to were -.de to 

IJlS\U"e the .u'ety of the nasel &Ad oe.rco .a route. '!be 

•hol• cargo bad to be entrusted to W. ooe "'••••1, owt.n,g 

to 1Dabilit7 to obart.er other oh1po. lo 11. s. oh1po can bo 

chartered wu!or presont logiol&ticn. 

). Tho TAIII!IUJJIE ia proceeding to Talu>radi en the Gold Coeat 

1n Atrica, where tbe airora!t will bo unloodod and. aaaeabledJ 

th011ce the7 will proeeed bT air oftr a opoci&l rout& 

doftlopod bT !lo&l&Dd tor tbo oxpnoao pw-poso ot •1Dt.a1Din& 

air c_..ncations iD tiM ot war, oboW.cl t.nuit t.brcol&h 

tbe ~torranot.D be bloeked. 

4. this route tlows troa T&l<oradi tlll'oll8l> taco• and. laDe> iD 

Britioh ll.pri& to Fort !.UJ iD •troe• ~ncb lquator!.al. Atriea. 

Proa thoro tbe route gooo throllih !J...Fubor iD Anclo-!Qllti&n 

Sou4&n to I!Jiartou. 

~. lb&rton 11 the tocal point lfb.onco 41wra1cno can be •de for 

aa;r ioorN.oocl actidtioo apiDot Ital1&D laot Atrica iD 

ooabiD&tiOD with R • .l.P. torcoo alro&d;r ototioned iD and world.D& 

troa ~· - · it DOCIOI&l"7o tbo aircraft coold fl7 
tllroGCI> 1Jpada to .UObi ud 01> to bi>Ut& tor th1PMDt. to 

aa;r -toned poiDt. iD Dl41a or tbo Por llaot. .lloo airoraft 

troa ll:l&rtOia D&D oiail&rl7 roiotorco Britioh !oren iD .lcle11 

bT direct. tllsht across AbT&tiDi&• 
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6. ~~ IOOl'Mll;r airo..tt arrirlD& a~ Dart.owo wlll tq up the IU. 

tJuooacl> 1lad.1 Balra, t.br<na&l> to Cf.1:oo &Dd .U.lllL1>4ria, .two"' the 

aiD R.A.T. baa .. are located. rro. the"' theM &iNn.tt c:u 

ba ~ •• open.tioDol cono14oraU.Ca •7 41o~~. either 

1A the ou.paicn on tho larthora coast or Atrioa or for ...,_ 

tntorce.eents of British forces in Crete, Creece, ~ta, Palestine 

a.Dt1 other e.reaa or the Middle East . 

7 . Tho route ia 1A41catod upon the a~taobed ""P· It wlll be 0000 
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that b7 delivery 1D this ft7 thoao aircraft be applied to rel.ntorce 

air atraagth 1A """7 thaatraa of war , ..t.oro BriUab air besos ...., 

alrea47 well astoblisbo4 &Dd all aocooaary taoWUu oxillt tor 

• 1Dtonanco of air sqadroDo. 

8 . Tho 4ol1vory or &1roraf't in tbia ft7 rill toDd to increooe .. 

oporatioaa 1I8J" require . Thoro 1a a auppl .. antarr mthDd 

or delivery ">7 ship around s. Atrica and tbrouul> tbo su .. 

Canal, f or final delivery at Alexandria, where complete 

rao111tiaa exist tor asse~bly or aircraft propar•t ory to 

&oina into uervice. Norma.lly , however, this a.U-aea route 

• 1ll be empl oyed ror delivery or equl~nt, .otor transport 

&Dd atbar war store• roqdred in support or l!rltiab...,. 

9 . The cbartor of" tho Norwegian vo51el above •ntionod waa 

coatl7 &Dd involved a b8AV7 war rill< 1D consi.C:DiDS ao Y&lu&bla 

1 O&rl " to one nssel. I " other ehip.s could be lll&de afti.).&ble 

tbirs would constitute a 1110Bt valuable sol ution to the wbole 

prbl .. o! traneporti.ng supplies trom "-rio.a to tb1 very 

aportant war thoa tros 1A Atrica. 

10. So tu a1 South .&t'rica 1taelt 11 cOilc•rned, c•rta1D shis-nts 

or &iro:ra.f't ••• been .a.., 'fis. 

5 chil oircrdt &Dd 

16 Gloan *-rliA 11>7 tTl"'. 

Tho o1Yil airo..tt are required for •in~ ot c~cat,..,. 

Dorthn.r<io froa S . Atrie&• U with t"- trana-Atrie&D air 

rout., •• &l.so with the •ir route• troll S. lfrie& northwards, U... Regraded Unclassified
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11'1\1* aa•--l.:lltll a•••--d'•o '-w .. , 1 I , ..U 

we ,_, ......_ t• u. ••ol'illrt.__,. 11 _. -•-••••u-
- tM ..,u '"-'""' et &1r ... w ....... "' .. .._ 
--.. Ia w ....... Ah-1a 607"" ~'-. 
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.. , ...... sflll.a-.n~~a ... ~..__._ 
..,....., .. . ................ . . -....... ~·· 

a. ..._ aa.-R.,. <llniM4 tw 11\Wau.. •-. ......,_ 

... ~,.,.... •ttrn••• , ........ _. 
a Ia d" weeel • 1M •'fj'-IUI'DII • a -.....l ftl. 1.6 ._.., 

lD,OIIO .... -...1•• ~ Ul $ te _..- te 

_ .. .,..fill.~- .... --. .. 
....,. .... w ..... ""' ........ *"-~ .... .. '-""• .. ...,.. .... ...,. ... '· .. ...,. --
... ?F\111 .. -- ....... l8clala\Ua. 

J. a. ''ml+" f.l Jl'lllrtfer te faDft4l • .. Ga14 oeu\ 

hm' a, • ..., .. ,. .... a _,.,...fill~ 

air '•"-a Sa "- fill .... ......u ....,., .. c.t ........... _, __ .... "". '• 
'DIU - ft-. ,._ N :odi *' _. S.... ..S t.e Sa 
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.... .,. ac 1a •,.,...,... s. .,.... ,.._. _.ww .u:n.. 

.................... zeta. Jlr b ..... ,. lu;t'• 

........ Del 

,. De ,_ ..... ,~ .............. -·-·-·-t• 
.., 1z I -f ..U.'Ii"- aplal\ JWUa lu\ Ab'l• Sa 

....................... ,... ~ ......... Sa ... caM•• 

,._ ......... , •• u ..... ., .... as-~\ ..u .n, ... -----··.w.-·•· 2 _,_ .. , .. 
.., ............... Sa.,...- .. - lu\o AI.W.....,.. 
,._ ITla"l- - ···~......,.... Zlrit&a ,._ ta ~ 
tr-..... ft&all' ...- A)fwrfe'•• 

• 
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'· ... - ,,., dnftft U'l'l ..... • , •rt 

• - -. ..U., aa 41 te ou,.. _. n , s.a, ....,. Ulo 

.... a.u. --- :a-w. .............. w-1\-

... ,..., ..... .... "-1 -of 1 ...... ..,. Uatate, ...... .... a • ., • ._., .... ,..netAhtawtt.n-. 

w· •• ,.,_., .. et lrl\bll t- Sa a...., -.., ~-. ,._u.. 

1. .. ...- u IM!aW--.. .,~.,. n wAll • _ 

.. , "' Wl....,. Sa \loU ..,. ... .u.ntt .. .,.u..a .. --

dr ~Sa- ....... et -· ...... llrlU.. dr- ... 

olna4J ..u. .... w- ... all .. • • .,. IUUitl.ao - "" 

.......... ef ab- c 2 -· 

!l>l .. u·~·-
o! ~....,. l>T ololp ...- s • .lhioa and ~ \bo .... 

Coaal, rw tSaol oloU...,. ., n-e"ria, ...... ...,.. .. 

! aoWU.t oxit\ !or on-bl;f ot dron!t prepor&\ol'T \o 

co!.ac Sa\o .....t .. , ... 11To --, \hl.t ..U.... ""'"'" 

rill be _-. ,..S !or cleliftJ'7 et oql&i_\, .. \or \nftapor\ 

... - war -· "'l'>in4 u -' ot llri\~ -

9. !lie oUr\or et - ..._saa ftoool aboft - 1--' aa 

~ ... Sa.-.1 ... a _..,. war rblt 1e _.ipSae oo ftl~a~ 

a OU'IP \o - ft&ool. I o!Mr ~ -wl be - a...na~ 
t111t -u oou\1- a _, ..:lua~ toliiU• \o - ~ 

p:rta1.- et V.• a ••• , ..,.U.• ,_ ' &a te .. .., 

"" ...... - -- 1e un.. 

10. .. tv .. --- un. l\ooll " .. ....... _.. .....,..,... 

ot alroftt\ .... - - · ""· 
' d..U ,._,. .. 

J.6 ---- - "'"' .. d..U ,._,. - ....,._. t fll _... __ ol .. , _ ....... -

wl rtah-81.~• »•U•*~dr 

-· .. &1M "' .... dr ...-. ,... • • U!i.o& --nla· Ulo 
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-- ~P<•--•ol>~.l\la a."'•=--.iu ..... "'"~ ..u 

we ·•Md ~· tor the~ at wv .,,_u••oo\1-

ADd tM l"&p:id ~ ot &lr ftiattnn aa\a w *'--..:r 

-- Ia 0..\nl ............ ..,...... ~ bo --· 
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KDIOIWIOOII FOR '1'1!1 S!CPJ:'I'ART, 

JanUI\17 31, 1941, 

The •tan• mail on the subject of Bill #1776 and the Secretary's 
aeverol appearaneeo on the Hill 1e 8lmoot entirely antegon1at1e, It 
doeo not bear any evidence of an or~tzed compai~ -- that te, there 
are no printed cardo, fore lettera, or individual lettere from one 
particular at ato or city, Tho letters nnd JXIOt8l cardo come troa all 
over t he country, and analyah of perha.po 60 ot the do not indicate 
any one section repreoonted more than another, 

In t;ener8l, the letters ahow violent dhbel1et in !:nt;lMd'o 
•poverty•, a deoire to .ee !:nt;l1ah a .. eh here taken over 1n return 
tor aater18l oold, and great tear tint a117 tP>e ot cooperation will 
le84 ue into "ar. Sono c:ha.racterhUc c""'""nh, and oome fair:IJ' =­
usual oneo are quoted herewith. 

J . Gerard, Chic~ , Ill. •I am one of the &1111ona of unfortunAte 
people who put their money in Oo•ernment bondo 30 yen.ra ago , and wao 
eaeured by the Government that they would brint; 4 por cent interest, 
Now at the ege ot 85 my husband 1a compel led to work et;ain and I~ on:IJ' 
a tew ;reo.ro youne;er, muet do the a1111e , Unlen one ht\o a large fortune 
they csnnot liTe on 2 per cent intereat. You ohould look attar the 
people ot th1o country 1nete84 of aendinc money to ~ngland.• 

Mioa Mary J:, Armotronc:, Atlantic City, •Like thouoando ot other patient 
and lon!l""auffer1D« c1thena of thh country, I ahculd like upltilDed 
over t he radio , or elaewbere, 1lb;y tbio country 1o asa!n aoked to P"T for 
anot her of J:n&l&Dd ' o periodic varo. The bitterneoo and hatred vbieh 
will enou vben our peacatul populace h taxed for tbio purpose will 
lalov no boundo, J'ollowing the laot war, and t he enormouo aao1mt of loot 
collected b7 Britain, balancing to a large degree her looeeo of immediate 
caah, ohe did not even offer ue a p&1ntins out of one of her gellertea. 
She h84 at the oame time added enormouol7 to her poooesatono. The Brttieb 
Empire hao far greater reoourceo than tbio countr;y, llo lo78l citizon of 
th1e country would aak the people of t hio nation to contribute to the 
Br1t1ah for th1a war (which they, in large meaouro, eauaed) , without 
tangible posoeoeiona, dollar for dollar, turned over t o th1o countr7 by 
that lllmpire, • 

s , s, Moncrief!, Hotel ~air, Loo Aneeleo , Colt! . •Tour b;yaterical and 
b;ypocri tlcal all-out aid to the Brit1oh imperiali ote doeo not blind uo to 
the Donotrouo Diotakea of F,D,R. and ;youroelf in h8Ddling the •sold o;yotea• . 
There will be, Clod willins, no •ore •blank ohecko 1 for ;you tvo, ADd no 
foreie;n vero in which to bury 7our fiacal erroro.• 
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M .. oreadam tor the Seoretar,r, J&DIIal7 31, 1941, 

lie..- Bread, !lev York Olt:y, •I rea4 nr:r e&retllll:r thio aon.tq oil 
the 141 torial Pace of the lev York flMe 'fOVZ explanatioa to the llouee 
Joreip .Atfairo Colllllittee, llr1t&1a1 o titumcial podtioa. It the 
fiU&DCial coD41tioa of llritaia 11 ao critical aa 'fOil t old the cQialttee, 
would 1 t be 811111 to explaia to :your oVIl ead a;r cOUDtl'7MOI vhT the wp­
poaa4 ricbeet co1llltl'7 ill the world 1a in thia condi t1on calli~~& tor 
f iU&DCial help !roa uo, 'l'ell ua alao 1t 'fOU can how and where 1a Clel'!UIIT 
settin& the tuada to c&rr:r on thh war without calllns tor financial help 
from other countrieof• 

Jra4 Jouletieh, lev York Oit:y, •Regardleaa of your peraoD&l !eelinga , 
I do aot conaider it inappropriate at thie time to requeet :you to do 
more worr;r1ns o•er the welfare of the United Statea thall of other natlona, 
I am certaill that the Leaae-Lend Bill will not do the Ulllted Statea an:r 
coed, and I aa Joined ill thia opillion b7 a crovin& llWiber of .Aur1cena 
who were bora here and expect t o lin and die here , rAther then be 'plowed 
under' due to aiatakea of a fanatic pol1c7, • 

Mra , V&rren S, Moore, Kiaai, 0You YOl'l'7 & geat deal about :Europe. It 
would be wonderful 1t you would vor17 JWit • little bit about .nat 11 
trasioall:y called the American Tr ... U17. You ea:r the BriUoh &re tl'7in& 
to place &n order for 2,000 more plMea, but han no tunda - gat the idea, 
You declare that under the propooed Lease-Lend Bill Kr, Rooee•elt could 
proTide IIWl1 tiona of vur to nl\tiono th&t CllliDOt pa:r tor thew~. You do aot 
mention the t act th&t the United St&tea b8a no aoae:r either; that lt 11 
$&0,000,000, 000 ill debt, !nsl&nd h be&ten &nd you know it, and :rou could 
atop the alaU&~>ter to11orrow, but no, you think tar •ore of ~and thall 
you do Aaeric&, &nd are villi~~& to eacr1t1ee J.llariean 1118Dhoo4, tr;r1ns to 
take the American peopla 1a mi.nd.a ott of 'fOUl' p41t ei&ht :rear• ot tiiWicial 
blunderlns - the vorat in hiatoey, Get your own houoo in order - 7ou can 1 t 
e•en tend or run the u.s. with an:r eonoo, but :rou and Rooaw.elt want to 
butt iato :Europe'• buoiaeaa, and &re goins 3,000 lDilee out of :your V&7 to 
do lt, When I think ve haTe to hl\n 4 more ye&ra ot you, RoosoTelt sod 
the reet of the atuable-humbleo around :you, one would like to flee to the 
South Se&a. Iti enough to diacoure.ge the atrongeat, • 

Ban.&rd ltohltert, Jr., .t.atori&, Lons leland, "Reodin& the nevapapera thia 
nenins of your at&teaolltl ma4e before the SaMte Jorei&ll Relat101la C­
mittee, re U.S, llwot Help l'lgllt .l.xie, 1a aiopl'f ridiculo\111, un-J.IIericu 
and pro-llrltiah troa a:r conception of Oonrn~~eat ae an AlD•rican World Var 
Veter&n, Democrat and part ly ~lab deacend&Dt. • 

Mlla ..,... o. :lacha~ruth, l'blladelphla, l'a. •I aa a cithen of tu tlnUa4 
Statea, and. a a ncb, I Vl\llt to atate nh-ntl:r and lllphatlcall7 that I do 
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l!eiiOrMdua for tb41 Secret"Z'7, Jlllluaz'7 31, 1941. 

not vant one peiUIJ of the aonoJ I pa,J tor tuu to 'be uaed tor the 
purpo .. of b411piJ14 Great Br1 t&1D in the var Sill: declared Md 1e endeavoriJI4 to ,., • 

I . B1UIIeDeUne, llarrh'burc, Pa. 1I .. clad TOU have ODl)' '~~entallJ I cb&r .. d ott the 'billioDI IJI4land h i ndebted to ua, leap lt alln 
ud tho 1D tereat COIIJ>Uted llD4 1oae daT we .. ..,. han enoucl> 1~ AMricana 
in office in Waeh1ncton, D. O, to collect •• England baa ILl~• collected from everyone over indebted to her: plue her collection• froM tho•• 1he dedred to euppreu, like our forefathere, Prior to 1776, India, Africa tllld III6DT othero, Zncland h dooud to 'be di11obad tt1 t h her 111&ht7 
Jmpire , and 1LDJ help ve clvo her vhen 1ho1 a 'broke la at our tarparera 1 

expenae - 'beaideo VI prolonc the murderinc that nov exietl in Europe,• 

JAonrmou• - 11 knov rou must f eel kind of &U11t7 otter TuoodaT'• 
quaotloni ng, 'foreign Relatione Co~ittee •, ••poclallT when rou trT to 
get the public believe that Britain hae onl7 one 'billion, four hundred million 1D auete here. Look up 70ur Y&ll Straet Jornal of about t hi r t7 
da7• ago, !be7 tell 7ou there il aeven 'billion• in Britieh lnveet•ent• i n thh country. l eap )'our feet on the p-ound. lie are not att&Okod and never vil1 'be if JOU onl7 uee coooon eense and let Europoano fight their own 'bat tloe ae the7 have done for 7earo. • 

R. H. nift&'l, Chi caco, lll1noh. 0 11bo are ve to 'believe? You 1aid JanU&rJ 28, 1941 - 'After baYing 11vod with thh unral ,eara, I 'n como to t he conclu1ion that Briti1h dollar a1ooto are about lxbeu1tod, I f Congreoo doe•n ' t act, Britain vill have to atop fi&hting1 • Yill1AB Loah7, American Ambneeador to France eaid January 28 , 1941, ao fol1ova: '117 por•onal opinion ia that the Briti1h Government can and vill prooocute the praeent war to a sueceoarul conclueion 1 , 1 

Michael laralua, r.earDJ, Wev Jeroer . "Th• oppoaition of t he peoploe of 
the UDited Stateo to the Rooeeve1t Adminiotration'o couree io an oppoai­t1on vith no ife or buta. You are miat nkon i f 7ou believe that the matter of whether Britain vine or lose• tbl a ~baa an7 intereot to moot of the 
peoplee. • 

Rae Roeentbal, Oincinnntl, Ohio. "Tour anovere to the Senate foreign Relatione Oomoittee vere appallinc l Well, the reot of ue don't ' charge ott• Britain'• previou1 debt I And eo the $65 ,000,000,000 debt 11•H would oarr7 ue Onl7 untU 1942? \that do VI haYe a SeorttarT of the 'lre&IID'7 for -- to bankrupt t he united Stateo? Hov about uei nc a little eenoe?• 
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M .. orandua for t ho Secretar.r. 

The aoin phrale upon whi ch a croat CAQ1 of the lettervriters pounce 
11 the 1tat.ment that t he Secretary baa .,.ntally WTitten off the l!rlthh 
debt. Th1a aeema particularly infuri&t1ft4, Md a1 praet1c&ll7 &11 the 
mail thnt hoa been &11tagoniatic to aid to Britain hna mentioned the unpaid 
debt of the laet var, i t ia evident that thia i1 an eepeel&ll7 aore 1pot 
in the mind1 of those who do not approve of t he present Administration 
polie:y. 

ot 60 .ample lettera, 56 are ecain1t the Lea1e-Lend l!i ll, and 4 either 
approve it or the general Adainlotrotion polic;y. 

Mev York l ead1 in the antagoni1tic l ettera, vith Illinoio, Penna;ylvania, 
Ohio and Xev Jerae:y t;ying for aeeon~ pl~ce. 

A plea aant note amid many aour onao io the folloving from Mar.r Porker, 
L&urel, Maryland. (A clipping giving HMJr'o report to Representative 
TinkhND about hia being in the minority i 1 attached. ) "Throe cheero for 
a real American - takes gray matter for "" anawer like thet. We don't 
want a OiTil War between the DemocrBta and RepublleAno in thia country. 
There aro milliona vbo have confidence in our ~e~t Democrae7, one of uo 
vould.n t t help much. Don t t let M;rono t!ovn you; help that great man, our 
Pre1ident , to 70ur full knowledge. Re i o r ight in ever;ytbing and needo 
enr:y one of uo. The ll.sr;r Parker !M1l:Y 1a praying !or him da1l7. Bh 
Democrae7 v1ll a tand b7 him. • 
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