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1. On Deeea\er 15, 1938, the r e we e a ~ priTa te conference 
between T, Y, D&hlquiat an4 H, Brown ot the !ira ot Orriok, 
Daklquiat , Nett & Herrington, who a re Tranaaaeriea•a 
oounael in the pending action ot S&C, an4 John ll, Grant, 
and A. J·. Sca111pini , a 41reetor ot TAO, at which the 
1\ttorneya eta te4 their in.,eat1(11 t1on ot the ot!aira 
ot the oorpcr ation Ia 4 unooTared the fact that A, p, 
Giannini ha4 \een charging hie expenaea oto, twiee; 
agoinat t h e account on t he \ooka ot TAO and to the Bank 
o! AMerica N. T. & S, A, It tho SEC ooul4 eata~liah 
that t ac t \ y aonaing their auditcra into the ~nk and 
then go cTe r AP,' a incoae tax returns , they would no 
dou~t hTc an a irtight ca ee. 

2, I woa told on realia\le 3Uthority that AP baa been 
takin~ oTer $350, 000 a year ( a conaer-.RtiTe eatiaate) 
out o t TAC by chB r gea to TAC, 

3 , On Wondsy morning, Beceaber 18 , L . w. Gi &nnini , eon 
ot A. P, Gi annini and pr~!!:nt of Bank ot America s a 
well aa cha irman or the ' : ot Tr " neru.erica' Corpora-
tion, ot Which hie f ather ia chairaan or the boa r4, 
arriTea home !rom Washington, where he baa b een nego­
t i a ting with !lr. Dela no , Comptroller ot the Currency , 
8nd othere, Arter the l awyers aTe,. conference with 
him a t which it ie hoped there will be a meting of 
minds , llr. Dahlquist is scheduled to apeak with !lr. 
Cheeter Lane , General Couneel of the S~C , at 4 p, m. 
Monday afternoon EST, (This conference t•nd telephone 
oonTeraation a ay be delayed, in onae there ie not a 
meeting of minds,) It things go through no s cheduled, 
ond Wr. Doblquiat talka with Wr. Lane, be will he 
authorized, it be finds it neceeenry to do 60 0 to agree 
that the Comai 6aion a QJ send in auditors a t a ny tiae to 
an ke a complete examination not only or e ll the iteaa 
in the order tor bearing ~ut of any other iteas they 
aay want to eXBmine, I!I:Q'11fl!l the Co-i don agrees that 
an* aaendll!nt a y \ e HiMI 'IJ the regietrant and; when 
in t e rm e atisfactory to the Comaiaeion, filed by the 
r egiatront; and pro., i4ed further that upon filing or 
the aa endaent the preeent prooeedin~a will \e diamieesed, 
nnd in return tor tb • they will agree that the Commie­
a! on will not be \ oWl4 to ghe thea baWiity on 

other i tea e which they 1118.1 diaco .. er in the eourae of the 
ex.amination, 

4, The7 will endea.,or to IIY e the ltonk excluded, This to 
a"pid t he posai\ility of t he examinere' !indina the ex­
penae i tema of A. P , nnd nleo eo a e to paaa the hlaae 
tor the c urrent hearina• t r,. their ahoul4era to the 
ahouldera of othero . It ia eaeenti al to the SEC'a oaae 
thAt the bank \e not excluded, \ec~uee eboul4ith e it 
would •• ia poaai\le to pro .. . the e lleotion t wi , e or the 
expena~ iteae, 

5, Unt er a aarketi~ a greeaeng with Yultf , H!lll aen & Co, 
450 Buaa Building, Sen Fra c aco , entered into l a te in 
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Septea\ er or this ;rear al"l ter~~inatecl a fe w daya aao, 
the r e were waab aalea or Bank or ~er1aa stock, Tbia 
urk et1ng aareeaent 1a not to \ e a on!uaed w1 t h the 
syndicate agreeaent with t he aome !ira. 

e. On NoTea\er 1 , 1938, A, 0 , Stewart , Chair.an o! the 
Board or '-a 8& t 1e Coa•t Vortaaae-Oo.p&~~ .... . the 1araeat 
stookho1cller or Pacific Coset llortp a e Coapany, 

~· v .. ·1 :,. "~· 

' 
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Doc•bor 22, l9Jf 

!)..., Jouea 

I h&Yo 7011r letter of Doc•bor 15 &ll4 011oloour ... 

'lho Olll7 roopoDao I can ulto h to oDolooo th o 

le\tor of Doc•bor 22, which tho Coloptrollor of tho 

Curr01107 haa vriUOD t o Mr. Cll&DD!Di afhr fUrther 

ooDaldoratlon of t ho whole matter lD tho !roaaUJ'7. I 

cannot add to thlo offlclal otat•ont of tho poo1t1oD 

of t ho 2'roaaUZ7 Dopartaont. 

/ o/ JohD W. R&Dto 

HoD. J oooo Jonoo 
2oooDOtruct1on l1D&Deo Corporation 
WaahlDCtoD, D. C. 

011olonro 

ROn !'Jped 12/21/Jtl 
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JOI !D IIDIIWirl 

!he·~-- ooaol'll4al tile -•wloa of 

tile lledt of jMrloa aa14 onr tbe \ol~ho• to4q tbet b11 

r•n Wftl4 111oor tbe llul<1a ~lit 11MUU1" to 'bo 

•1,!10,000,000 .- ito 'book Ot!PUal to 'bo tlU,eoo,ooo. ~ ... 

1111 "'"-- looo" of .11,000,000 tl'oa tile 'book OI!Pltal Wftl4 

1- ..n ..., OI!Pltal at um tlOO,ooo,ooo. !o eolli~ tbe 

10 to 1 rauo o\t;palab4 1a tile -,p•-••• \lie lledt 1lftl4 

' aoo4 a od41\1aaal t4Q,ooo,ooo or \lle1'MHa1 of o01p1\al otaak.' 

5 
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B.M.J'r: 

RaDell 

.;, !laDes 
111'. Tqlor 
llr. Poley 
111'. Gaston 
11r. Dv.ttield 
Jlr, Deluo 
111'. 11plwl 
Kr. Folger 
11r. Sedl.aeek 
11r. Douglas 
Kr. Rogge 

Deoellber 22, 1938. 
11115 ...... 

Wben we aet last Satur4&7 111'. BAnes brought in 
a prel1•1nary repo!!t and now be baa a suppleaent-
ary auggeatioa to e. I •d lill:e you sen:tl•ea 
to hear it. 

Well, when we aet here lalt Saturday aornillg, we 
hadn•t, at that time, receiTed the letter troa 
Jlr, GiaDH111 1 a letter traDiaitted to us -- his 
wilh, or acrenent really, to do certain thill&a 
which the Coaptroller•a Office felt was Decealary 
tor h1a to do. This lette.r cue 1D Saturday 
atter our aeetiD&; it was a4dr .. aecl to the Coap­
troller or the Currency, and read a• follow•: 

"Dear 111'. CoeptroUer: l'hile 1 do not feel thd 
oar Balik •hould be required to llan a capital 
1truc~e ot o- to tea when tb18 do88 not apply 
to ot!aer ba.Dka, and while I do not agree to ~ 
or the criticiau that ban been aa4e in the 
report or •xea1nation and letters or the 
Deperueat, 1D the 1Dter88t of arriTiD& at an 
aaicable a4Ju.taent or ditterences and a desire 
to cooperate with the Depertaent, I belif!Te 'he 
attaobecl prograa will be acceptable to ., Boar4 
ot Director• and I will pre1eat it to thea tor 
approTal with .r recoaaendatioa. 

•In thi• connection 1 waat to express .r appr ecia­
tion tor the courteo .. and couiderate oooperat1oa 
the' I haTe receiTecl troe youl. c~ J'o•• ..... 
crsd:8)', ot the a. 1. c. and F. D. I. c., re1pesU~ 
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and UDder Secretary Banes or the Treasury, as well 
as other melllbera ot your Department wbo participated 
in tbe discussions . 

Very truly yours, 

L. Y. Gi anntni," 

Attached to that letter is a memorandum. 

Does he mention me, John? 

I don't think you participat ed in the conferences. 

This is a ban!d ng metter. 

No doubt be would have, had you been there. 

Attached to that let ter is the memorandum which 
I read to you last Saturday morning. We took that 
letter - Comptroller took that l etter and bas gone 
through it very carefully wi th our counsel, the 
counsel to the Treasury - Comptroller here in the 
Treasury - with the result t hat an acknowledgment 
has been prepared for that letter. we considered 
first, whether or not we should rewrite ter i1a 
our version or what we wanted, and Wr. Oliphant 
finally agreed that - I won't say •finally agreed;• 
he finally suggested that we might do this thing 
much better and expedite the whole matter by 
acknowledging Jlr. GiallJiin1' s letter .and have the 
Comptroller say, in acknowledgment , t hat he was 
not empowered, uDder the statute, to change his 
position or give away any of the duties which are 
ascribed to him under the statute. And this is 
t he drart ot t he latter which we have prepared, 
and on which we are agreed that arter advice or 
counsel it will answer that purpose . This is 
written by the Comptroller of the Currency and 
it reads as follows: 

"MY dear Jlr . GianJiini: Your letter of Decembe1• 15, 
1938, with its enclosur~in which you outline a 
program to meet certain criticisms of this office 
as to managerial policy in tbe conduct of the Bank 
ot America, 1. T. & S. A. , is acknowledged received. 
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•Let ae aay 1D reply tbat I aa &lad to be 
iDtoraed or the corrective .. aaurea enwaerated 
in your memor8Jidaa. I aa clad also to !mow that 
you believe the program you outline will be accept­
able to your Board or Directora . It ae8118 that 
this program would, as .. ttera ncw atam, proYide 
a aatiar,ctory aolution or the points it purport• 
to coYer. This opinion ie, at-course, neceaaarily 
based upon the aaauaption or diligence aDd 
meticul9~s good raith, in both or which I aa 
placing =7 contidence. 

"In order that there can be 110 possible llisuDder­
ataDding, I think I should atate to you some or 
~ turther tboughte rollowing our recent con­
rerences concerning certain controll1Dg considera­
tions or public policy in relation to the duties 
iaplicit in such public orricea as the one I now 
bold. 

•The Comptroller ot the Currency is only at liberty 
to cell attention to practice• requiring correctio•, 
and to observe whether corrective changes baYe been 
made. He is not at liberty, by coutract or agree­
ment, either expressed or implied, oral or taoit, 
to bind his orricial action in the tuture, or 
otherwise to surrender the discretion which the 
legislation creating the orrice Yelta in bia. 
These•general remarks are addrealed priaarily to 
the rinal paragraph ot the 1100rama which you 
enclose. 

WJiore specifically, I aa not at libarty to consider 
either parapoapba one or aixteen or the -randaa 
aa constituting all)' iaplied agreeaent on tbe part 
or ~ or !ice the t a eli Yidend aay be paid parl1l&llt 
to declaration 1D llll'cb 1939 11', rtewtng the matter 
at the t1.11le or such propoaed payaent, it is ~ 
Judgment t~ auch payaent would be an unaare or 
unsound practice. 

•Bererring to paragraph& eleven and thirteen or 
your aeaorandwa, the rererencea therein to named 
dates sbould not be taken as •DT understlmding or 
agreeaent on the part or ~ orrice to ror ego what­
eYer orri cial action 1D connectioR with theae 
Mttars aay r r a. tiae to tiae be required 1D the 
proper discharge or tbe dutiu or ~ ortice. 
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• .., I close b7 •cain expreaa1ne ., appreciation 
ot the steps being taken to correct the condi­
tions in your bank DOw UDder criticisa by ., 
Ottice.• 

I'll read that tiDal paracraph to brine 7ou back 
to date. Tlle tinal paracraph ot that letter 1ay1: 

•It is UAder1tood that tailure on the part ot the 
ballk to satistactor1l7 carry out any ot the tore­
going proposals, unless specifically waived by 
the Comptroller ot the Currency, in writinc, will 
serve as a coaplete release on the part ot t he 
Comptroller or the Currency troa an7 consent, 
1aplled or otherwise, to the torego1ng prograa.• 

Herman seemed to !eel that that paragraph needed 
aaplitication 1D this letter because a contract 
on the part or the Coaaptroller was implied. That 
was not intended; that paragraph was put in at 
our suggestion and over their protest. However, 
we thiDk we have covered it autticiently in that 
sentence, reading, •Kore specifically, I am not at 
liberty to conaider · ··" etc. 

•Very sincerely. " Signed by the Comptroller ot 
the Currency. 

I thillk, Kr . SecretarT, that perhaps -- just so we 
remember what those paragraphs are, referred to in 
the letter -- first we reterred to, aore 
paragrap.hs one and sixteen. They are both para­
graphs that han to do with the capital structure 
ot the Ballk and the payaent ot the dividend, and 
read as follows: 

#1 •Due to the widespread operations or the bank, 
ita great uuaber or branches, and close affiliation 
with Tranaaaerica Corporation and its allied 
interests, the bank will effect and reasonably 
maintain a sound capital structure having a r atio 
to ita entire deposits or one to ten. The bank 
agrees to turnish as much additional capital as 
ma7 be required ror this ratio, as determined by 
the Comptroller ot the Currency atter the result 
ot the exa•1nation DOW in progress, including a 
review or the items classified as slow. The 
increased capital will be paid into the bank aa 
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earl7 as practicable at tar the aaount shall 
have been deterlllined, but in no event later tbaa 
June 30, 1939. Bo dividends will be declared 
therea.tter unless the then sound capital structure 
bears a ratio to the entire deposits or substan­
tially one to ten.• 

That is paragraph one. Paragraph sixteen, r eferred 
to reads as follows: 

•Upon the bllllk•s agreement to the program outlined 
herein, approved by ita Board or Directors, it 
will be free to declare a sellli-anrmal dividend 1D 
Karch, 1939, if its directors elect to do so, pro­
Tided steps have been taken by the bank to increase 
its capital stock as set forth 1n item (l) herein. • 

Item (1) I bave just read. The other two paragraphs 
rete.rred to - paragraphs eleven aDd thirteen - wiB re 
we say •references to named dates should not be 
taken as any understanding or agreement •• • • 
Eleven says: 

•Loans to Transamerica Corporation and its allied 
interests will be brought within the legal lilllit 
allowed to one interest as soon as possible, and 
not later than July 15, 1942, except as set forth 
in item (15) below.• 

I will rater to item (lS) in just a moment . Item 
(13) referred to is: 

"The bank will eliainate •otbsr real estate• and 
the real estate contracts ot Capital Coapany and 
California Lands, Inc . , such elilllination to be 
diligently pursued, and completed by December 15, 
1943.• 

Article (15) says - this is the article which con­
tains all the references taken from the s. E. c. 
order, and we put them all in one paragraph, and 
agreed to nothing on these. 

"It is understood that proposals by the bank with 
reapect to real estate purchased from Transaaerica 
Corporation by lllercbanta lational Realty Corporation 
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011 or aboat J1117 14, 1937J With reapect to the 
obu'1ed ott aaaeu repvcM.aed b:r the balllt troa 
nbaidiariea ot !rall8uuica Corporatioll 011 01' 
about J'llb 14, 1937J with reapaot t;o eWell: ~ 
ktiollal Cit:r Balik ot In Y~rk ao ed b:r the bUlk 
on or about J'lll:r 146 1937, : abl:luld, in 
tbe opillion ot tbe oaptroll o ttie carr~, 
be reaoved troa tbe bank' a a .. atl tor caiii.J w1 tll 
raapect to depreciation on bank bullding, alliS Witll. 
respect to service cbarees on dormant accounts, 
are unacceptable to the Comptroller ot ibe Currenc:r 
and turther negotiations Will be collductad as to 
thea, attar coapletion ot the exa•1nation DOW 111 
process and 1n connection With increasing the capital 
atockf ot the bUlk. 

Kr. Secretary, that, I think, ia all I have to say. 

Well now, )(r, Delano, this letter which arr. B&Dtl 
read, ia that agreeable to you? 

Yes , Kr. Secretary, 

You want to ask an7 question, Bill? 

Yea1 this. Suppose the letter was sent today; 
wo\Ud it - could you start a proceeding UDder - ••• 
what section is that? 

.Thirty. 

.... to.orroll'l 

lo. 

·You couldn't? 

I don't 
I don't 
I don't 

think so. I•ll rater to our counsel now; 
like to answer the lesal question because 

Well, I think that we could, Bill, but I don't 
think that it would coma with very sood grace attar 
this letter. I think that we ought to wait until 
the examination now i n proerau ia cOIDpletad and 

. we have a look at tbt criticized aaaeta, and the 
capital ratio at that tue. Our banda aren't tied, 
boweTer. 

Regraded Unclassified



B,.II,J'ra 

1"0181'1 

B • .II.J'ra 

l"ole;ra 

B • .II.J'ra 

l"ole;r1 

Douglaaa 

Fole:ra 

Doqlaa: 

1"ole;r1 

Doqlaa1 

Roue: 

Doqlaa1 

Ross • • 

B, .II.J'rl 

Roue: 

B.M.J'rl 

Ross•• 

B.II.J'ra 

- ., -
Yov Jlaa4a are wtlaU 

Are DOt tied, 

Umer tbis letter? 

ODder tbia letter. 

AD4 ~ ballda aren't? 

Wo sir . 

Except 1n teras or good raitn. 

That is right; and ra1r dealln&. 

As a practical aatter they are tied; as a legal 
aatter, DOt. 

Aa a legal aatter, 110t. 

J'uat ror the illtorution ot the group laere, we 
baYe atarted aDOther - wall, it ' s an investiga­
tion, it•a not a proeeeding ;rat, against ona 
ot these coapanies in the Giallllin1 group. 

Tillie Truat, 

12 

Tille Trust, tor alleced 'Violations ot tbe Securitiea 
Act, the aale ot - what were the;r, thrirt? 

It is a thrirt plan, the obJect or wbich is to 
sell Bank ot Aaerica atock. 

I• that tne one wnera the;r pay doWile cOIIIIIisaions 
1r :rou hold it niDet;r dayl? 

Well, that waa the plan that tne:r bad rlth rerer­
elllle to .usociated Aaerican Diatributora, which 
il a predecessor ot Tille Truat. Tbey aa:r do tbe 
aaae thing UD4er Tille Truat, but I do not .... 

I thou&ht - it aa:r be Juli hearsay - that they 
contimled the practice, but UD4er anotner neae 
or &DOtller guiae. Ia that what :rou are arter DOw? 

Yea. 

'lllere tbe;r pa:r a do'&ble ~adoa. 
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n ia11.1 t tlllt .-baiOil, aaotq tbat .. are 
attar; it ia tbe repreae11.tatio11. (llat tbe7 Mke 
111. 1Dduclllc peraou to enter...._ tbU pl&Ja abOilt 
aoqulaition aDd aala ot atook - pne thiDc ID4 
anotber. 

Well, wbat I nnt to 181' 1a tbat aa tar aa I aa 
COIIOerlled, I aa wllliJIC \o M'l'e thla lattar so, 
proY1ded that the 8, B. C. taela tbat this won•t 
1n an;r way baaper or llltertere with their procedure 
1n their bear.t.ngs agaiut Tranauerica. 

llay I aalte an oblerYation about this Section JO, 
llr . Secretal7? 

Please . 

Our .t'eellllc, very strongl,-, u a practical aatter, 
is that 1.t' thia letter goes torward and thi.a 
acre-ent becomes e.t'.t'ectual, that we are 1n a 
Yery .ach better position in caae ot ita violation 
to go to a Section )0 prooeeding than we are wltll­
out. In other words , we think thla builds a 
record, and it they violate it our poaitioll. ia 
very liNCh stronger. That iS, one o.r the consider­
ations in setting up an agreeaen~ ttrat is to 
build our record: we have given them a chance, 
come to an understanding with thea. I.t' they don't 
live up to it, we ara in very .ach better position 
to prosecute thea; i t helpa our record. That 
beara oa tbe question you raised. 

Tbere is no reason, llr. Secretary, 1n Yin ot the 
worldnc arrang-ent between the Tl'eaaury and the 
s . B. c., wb;T, aa tar a1 that soes, •liT thla 
sbouldn• t be done. 

That is all I wanted to kiiOw; that letter - I .... , 
tbat is all I wanted to kiiOw. We are 1n partJaer­
ahlp, and I want you entirely latiatied, and Mr . 
Olipbant advised ae last nisht - I aean that when 
we were working on thla - that they would write 
that kind o.t' a letter - cooperation asreement. 
llr. Ranee think~ WI:f poaition is all risht, so I 
am w1111ng; ~ worked attar I lett bere last 
nisht and this is the re•ult ot the thllll, 10, 
llr, Banes, I am w1ll1DC t o take thie thins now. 
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I thLnk I sbould 1tate - I doa•t tbiDk it ..,. 
be DIICeiS&r;r_ W do 10, but I thillk it ai&ht be -
1o there wollld be ablolutel;r DO •aiiUDdara'-ndial 
at all, we are soill& to so ahead with our hearias 
on J'aDQ&rT 16 a.d we are soins to so risht 1tra1s-t 
throush with our prooeclve, llell or hisll water . 

Rish•. 

Bo .. tter what .. ,. be wa1Md out, So rar as the 
Coaptroller•s ortice soe1, il a wholl:r dtrrerent 
thing; there is no aisunderlta.ding on that, is 
there? 

'l'bare is no aiiUDderstancU ns; and abo, so there 
rill be no aisUJideutandins, this report or the 
Coaptroller• s rill be in, ror the earliest, when? 
'l'he aost rece.nt eX&lllination? 

It rill probabl;r be in the latter part ot J'anaar:r 
or soaetillle ot Februar;r, 

Tba t is illlportant, 

We have two weeks or hearing•, 

At least. 

Public hear~s back of 111 b;r that tiae. 

See, this whole docuaent i l buUt with an idea ~ 
Sirtng that tiae in there, but 'be;r e&Jlft po .. »l;r 
aet tbose tisuru w~ch we han asreed to on ;rOU' 
sections, on Section 15 - can't possibl;r set those 
before .- Sed sa;rs, first or Pebruar;r . That aisht 
just as well be .. de the fifteenth ot Pebruar;r it 
it were necessar:r . I n other words, our baJids are 
not tied, according to Beraan Oliphant; when be 
drew this letter be se,rs t hil unties the Coaptroller•• 
Office, insofar a1 t.JXJthing. I thillk our banda 
are tied untU we have bad the reaul t ot this 
exaaination. 

A• a practical matter. 

J'Uit as a .. tter ot keepins lood faith and dealiDS 
tairl;r, but our handl aren1 t tied to asree to &DJ­
thilll untU we set the re1lllt ot tbose 1'igurea, 
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aDd then, so rar aa tlae Captrollar ia cOMerMCI, 
it be rectitiea hia capital aitaatioa aDd givee 
a r ati o ot oD& to ten1 which il in exee11 ot the 
aaount r equired ot otaer baakl then I thiDk our 
bands 110uld be tied, praoticall:rl tor doing &JIJ­
thina uDder BeotiOD )0 - it be l na up to thia 
agre-nt. 

We are leaving caapletaly out ot consideration 
hera, rutura negotiations ot these Vital aattera 
that artect :rou; that is all lifted out. We 
could do a Section )0 uDder th1111 it we can• t 
c011e to an agreeaent. That is all possible; 
that could happen. 

Yes. And the results ot our bearings aay elicit 
intor.lll&tion tbat is relevant to that group ot 
data that i s lifted out ot our order and sat 
aside tor ruture study hera. 

EYer;rthing - we triad to cover that coapletely 
and we won't get at that to neaotiate with thea 
until you have had hearing a. And aa:rbe our 
leverage w~l help, I don ' t know; it•a one ot 
those things . 

Maybe I aissed soHt hing. Hames has told aa 
right along tbat he bad it iii aind during these 
neaotiations tbat thia couldn't coae to a bead 
unt~ sc.e tiJle 1D l'abruary, and be ' s had tbat in 
a1.nd right aloJii . I aau tbat ann it tbay 
decided that tha:r would a area to avar:rtbiJii the t 
we asked r or, that t hey wouldn't have the cba.uca 
to agree unt~ a011a tiJla i n l'abruary, and he bad 
that in a1.nd all alODi• 

We are going to deu;:r au;:r raqua1ts tor an adjourn­
a e nt ot th.e haarilli on .T&JIDa%7 16. We're goiaa 
to start proapt - r i&ht on JeDDarT 16, pronto. 

Bow, it thia thiJII il cleaned up, I want to talk 
to :roa about another thina which bear• on this . 
Wow, I•a perrectl:r satiatied with this. Z..t a 
aacond, while :rou otlller people are hare. I 
told you about s:r connraation With SeD&t or 
Glass •• • •• 

Yes . 
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...... oat baDII: llol41Dc lec1alaUon1 &lid w poatPQM 
aJJif 111troducUoa uatU attar tlla tlrat ot 
P'eltnar:r, aDd he acreed. to do 1t. '!'hen I called 
b1ll back alld told Ida 1t na acreaable to tbe 
Prealdent, &lid thea be aaid be'd been tblakiac 1t 
onr &lid wut would I think 1t be 1ntroduoe4 111 
ao tut Iiila bill would cat tbe rlcht ot 'R7• lta t 
J aa14 I'd t lil1ak 1t over1 alld I haven' t anawere4 
~. and, ot coarse, Iiila bill - I don't know 1t 
antbo4y1a seen 1t, but it I understood it, it 
treezes the preaent aituation; it does not do 
an;:rthing toward aald.ng it iapoasible tor a..u;, b&llk 
holding coap&IJ7 to do business. J1:r 1ncl.1.Dation 
wasf I was waiting to see you people - was to 
cal b1ll back and say, •How, wben it coaea to 
procedure, Senator, in the Senate, tar be it troa 
ae, but I still think it would be better 1t you 
didn't introduce it satU attar February 1.• low 
I don't know bow you !eel, but I want to call b1ll 
up just as soon as this is through. 

I wonder it there are likel:r to be other bills. 

That is, trankl.y1 what he is worried about. Be 
told ae 1 ver:r nah in thia rooa, be 1 a atra14 ot 
an Bcclell bill. He said, •Can you proaise tbet 
Eccles won't send up &DJt~?• I said, 01o, I 
can•t. • 

There isn•t aJJ1f Be~ bill. 

'!'here ian r t &1111 You ha4 lunch with hia. Can 
you proaise Ecc&.ll won't send up anything before 
the tirat ot P'ebraary? 

JJrr bUl; tbere will be no bUl. 

Or a rec018eDdat1on troa Congress to study? 

It a~hing that will be the uxiJiua, 

Deairable to have hia bold ott. 
• 

Bold oft. Aeybo4y alae got aey feelings on it? 

Well, on that line, 1t I ptatred. the cor rect iapres­
aion troa the last aessi::& you would like to have 
brought out a• a backcro tor our hearinga over 
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there, tbe tact tbat tllere is this holdiDg ca.paJV' 
structure; perbaps also the tact tbat there are 
baDits within that structure, 101M ot which are 
examined by the National Bank Ex••1ners because 
t~ are Jlational baaka,· or aeDbers ot tba 
Federal. R .. arTe Syatea. Tban, asain, that tbara 
are state baaka tbat are aellbers ot tba Federal 
ReserTe System, which -.re axaained by the Federal 
ReserTe Board Exaainera, a lid in the third place, 
tbat there are state baDita, not members ot the 
Federal Reserve Syatea, but which are insa:red by 
the F. D. I. c. , alld therefore ere eJCUdned by 
P. D. I. C. Bxaw1ners. 

Sure, tbat•s coing to be all to the sood. I went 
all through that last year 11ben we tried to get -
I said it we can only acre~whether we use pink, 
yellow, or white paper on baDit ena1nat1ons, that 
would be a step forward. I mean, aaoncat all tbaae 
agencies we did set thea to agree on wbat Jd.Dd 
ot paper they'd use. But that was a terrific 
job, just to get them to asree on just what Jd.Dd 
ot paper they'd - did we get anything besides the 
paper? 

Not very much - a little. 

Waa the paper selt-liquidatiDg? 

(LaughS) 

Let ae call up Glasa while you ere bare; either 
will or won't get him right away, anless soaebody 
disagrees I will say that we'd teal a little 
happier - I•d teal a little happier it he let it 
go until the first ot February, but it a situation 
arose, •liT. would he call ae, aDd I don' t th1nk 
I'll say anythiDC about Eccles • GaeJ "I don't think 
I'll go out on that liab. 

Jlo, but I - that 1S certainly the impression t .hat 
I get. 

(Over telephone) I wollder it Senator Glasa -
whether I could talk to hill it he is at his hotel 
or at his ottice, please. !bank you. 

May I aalt turther, in the saae general line, ere 
t .here &JV' turtbar things in the way ot bacqroulld 
that you would lllta to ban our proceediJI&s briDg 
out? 
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Do you a1Dd gettiag iA touch with B4 Folerf 

Not at all. 

1.8 

Berman Oliphant was taken desperately ill this 
morning - heart trouble - desperately lll, and 
the best we can bope for 18 uybe t bree months, 
or something - Tery bad heart attack - so if you 
wo'llld. llr. Foley's coins to act in his absence, 
and you•re asking me questioaa which I can't answer 
like that. You can sit down with Ed Foley; go 
over it; then. after he seta the picture, 1t he 
is in doubt he can talk to some or us at this end, 
but I think it ia too i.aportant not to discuss it 
with Foley. 

(Telephone) Bello. Yea. Is he there? Thank yo• . 

I think I'd like you to know this 1t you have juat 
got a aoment. 

I sent over an anoey~~ous memorandum handed me by 
a friend of mine from San Fr anoiaco. The writer 
ot the memorandum wae an extr emely reli able perao~ 
is close to t he Gia.nnini interes~ and apparently 
has been in on some or the conferences that they 
have been having on the S . E. c.-Transamerica 
problem.· I don•t know if you saw it or not. 

lllo, I did not; no, no I haTe not. 

It is r ather interesting because it indicates the 
things that the Ghnn1n1s are currently worrying 
about. 

And those are? 

The primary one is that the S. E. c. w111 be able 
to prove tbat Giannini actually has been charging 
the same expe.nse both to the Bank and to Trans­
america. 

It is a tax job, you mean? 

llaybe; that isn• t 1n the memorandum. 

It might be. 
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That is, tbe writer ot tbe a8110raDdua sqs that 
the Giannini people indicate that the s. E. c. baa 
aade its touchdown it it can•t - it it can prove 
t~t, and their job if t o keep Ul troa proving it, 

I see. Well, I understood it - am I not right, 
that our tax people have arranged contact With 
you on this whole thing? 

Yea, t hat is correct . 

Is that right? 

That is correct. 

I don't want to bold you; I •l l let you know. 
JohnQ7, you let him know what Glass says. 

There is one further •• •• • 

Here he is; just a second . 

The appraisal question. 

I ' ll mention it. 

(Over telephone) Bello. When he•a tree may I 
talk to him? 

Question ot getting asliatanee on the appraising 
ot some ot these properties, and I think the 
problem we have now is to try to get some as­
aiatance !rom Boae Owner• • Loan Corporation. 
That is it, isn•t it John? 

Yes. Tax·-· ·-· 

Are you still over at Home Owner1 s Loan? 

I think so. 

They do this type or work. 

I can give you some work - help on that ; I know 
them; I know the appraisers. 

I would say, give them all the help t he Governaent 
cu. The Gover maent should. 
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nat•• a tcnach Jmot. 

Tut•• - •••n cot an awtul. lot ot tbla out tbere. 

house ••· I tbillk tile OoYerraent should, 

(OYer telepbone) Bello. Hello. 

(Telepbone coureraat1oa Wit~ Senator Olaaa 
at 10:53 A. K. attached.) 
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III&Jr: 

Senator 
Glau: 

H!.!Jr: 

0: 

lllAJr: 

G: 

IIIIJr: 

G: 

IIIIJr: 

0: 

H!.!Jr: 

G: 

I!I!J'r: 

G: 

Hl&Jr:. 

G: 

RlJJr: 

G: 

HloiJr: 

G: 

IIIIJr: 

Rallo . 

All right.? 

All -- Renr,y lloraant.hau, Jr. 

Row are you, !.lr. Saorat.a17? 

D~.-er 18, lNI. 
:..aa •·•· 

I'm pretty well. Row are you, Senator? 

I'm fairly well~I've got a bad oold. 

All - - Senator, talking about ~1a bank holding legiala­
t lon 

Yee• 

All -- trom the standpoint or the TreaeU17 -­

Yee? 

Ah -- we would a little bit rather, it it ie feasible, 
to hold orr until the tiret or February. 

Well , I 'll try and do it ae I told you I would. 

Fine, but you remember you raised the question the other 
day. 

Yu, it's IIU' own Judgment that it ..-ould tao1litete ma·~~ttr 
by introducing the bill the tiret thing and then aaktng 
any &Jiendmente that your heartng would euggeet, but 1t 
you thinlt otherwise, why, all right.. 

~ell, it would be a little bit better tor ue, but I 
-- I'm just gotng ~at tar. 

Yee . 

And, ot course ir the situation ohangee, why -- we are 
here and I'd be glad to coma to oee you at any time that 
you want me to. 

Vary well, we' ll talk about it ~ter. 

But, thank you eo muoh. 

All right. 

'l'hanlt you. 
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• • 
w•••+ IUOif 

........ ''· ,,,. 
Dea? let.aa1el 

t ' '' t• •••l••• .. erew1t~ lette• Ire• Mr. ~. 
•• Olaaalat. ''••l&eat et ••• •••k et ••••l••• te ••••r• a\le •reetea 8elaae. Cea,treller ef ta.. Oarl'ea•7• wlt• ........................... , .. , ............. , ......... . 
wlt• Mr. etaaala1 r•••••tlaC erltlel••• it••• aa& ••• 
,., ••• ••1117 ., ••••• ak. 

'· ............................. , , .... . 
•• •••• ••• tel•t••••• ••• Orewler ••• alee •••••• te lt la t•e ............ aa Well 11 Mr. 8elaaee It Ia ~ •••••••••• , ..... , ............. ••1•••, •• ,, •••• •••••• ,, ••• , •••••• 11••'• ,,,, ... ............... , ••• 

Ia aa offa•t \a •••••• ••• Olaaa&a& •••• aott••• , •• o •• ,, •• ,, •••••••• ••1••• •••••• ,., •••• , ..... 
••• •••• oalr trr&•i to lloo•••M• ••• lwt&oo of •~••• 
ettl11 la,ar\1all7e I eaplalae• te •t• '''' Mr. ••1••• ••• •••••• ••••• ••1••• ••••• , •••• ,, ........... , ••• 
••••••• •••• , ••• ,,, ,,,,, ••••••• ,. •••1& ~ •••••• , ••••• , 
to ••• &I • ._ ••r•• prlaolra! lto•• la ••••••••~ '' ware 
ll,al&ate& ·······•••11~ .... ,., •••• ,,, r···· ....... . 
fer •••• ••• •• -'''' •• •••• all •••• •• ••• la ••••• .. ••• 
Ia •l•• •I ''''• '' •••1& ••• •••••••••• .,, ''''' ''''' ••.........• , .. , ..••....•.••.••.... 

1 ••••••& ••· --.aalat •••• •• •••1& ••• talr 
treat .. at •• ••••• ••• all ,, .. , •••••••, aa& I •• ••••t .. a& 
•I ''' teelre •• ••••••••• •••• ''' O••••••ller la •••l•l•• ......... ,1. ·•.s··· .. •· ., •• , .,,,, ............ ~ ...... . .. 

·······~· l••• •.••••• ...... -.......... ,, ••.•...... , 
•••• , ........ o. 
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Dear Yr. Coap troller• 

••. u., ••• , •. o. 
•••••••r ''' ''" 

lhll• I •• ao\ fool \lliat o•r \oak 
•~••ld ' • ro4•1ro4 to ka•o a oa,l\al atr•otwro 
or 1 to 10 ·~•• thle looa ••• OJplJ \o ,,, .. 
baalr: e# a a4 vbllo I •• aot acroo to •••1 of t~o 
orltl o l••• tba t h• •• ~••• •••• la t~e report of 
••••loatloa aal lottor• of tko Dopartaeat1 la 
tbe lataroat of arrl•l•C at oa ••lo a\lo a4J••t­
•••~ of llfforoaooa ••• a &oelro to oooporato 
wltb tko Dapart•oate I \ol io•• tko attoollial 
pr••r•• will \o aooopta\lo to ay loorl of Dlraotora 
aol 1 wlll pro ooa\ lt to •••• tor a p,roYa l wltlt. 
•Y rooo••oala tloa. 

Ia tbl1 ooaaaotloa I waat to oapro11 
•1 app re otat.1on tor the oourteoue aal ooaa llora to 
oooperatloa that I ha•o rooel••• fro• yov , Cbalr••• 
'••• • aal Crowley , of tbo arc a a4 f DlC roo peott ~ol y , 
aa4 Va4er Saoratary Baaaa of t~o Yr••• • ry, •• wall 
•• o\her •••~•r• ot yo•r Depar\aea' ·~• pa rtlolp•,•• 
1a tbe 41•o•aa1oaa • 

loaoralala Pra a\oa Delaao 
Co•pt.rol\ar ot tko Curreaoy 
41 a·~ la( to a , D. C. 

\ 
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Deoea\er 15. 19)8 

Alter • e•eral oonferonoet \e tweeo L. w. GlaDnlol, 
Prealdeo \, v. 1. Blauer, Vloe Ch&lraAo, aa4 R~•••ll Salth, 
Catbler, of \be 'baat, Cltlot WaUooal Baok J: xa.laor l'olCor, 
Attl ataat Chlot Watl o aal Baak lxaaloor Claroaoo Saltb, aa4 
lx.aalaer to4laoek, to .. of whlob oooteronoo 1 wore att eoctecl )y 
Coap\roll ar Pre•too Delaoo, Deput y Coaptroller Upb&aJ Uaclor­
Seore\ary o f t•• Yroaavry Saao a , Loo Crovlay, Cbalraao of tho 
1a 4 ara 1 Dopoelt Iaav.raooe l::orporatlon, Cbah•aaa Jonoa &Del Saa 
l:u tlt&D.I Of tho R.PC, the follov1ag voul4 laoa \0 OoDa\1\liate an 
a ooep tat.le procr ... lor tho actJuataa nt of tbo lteat referre d to 
he rota. 

1. &h .. to t be w14oaprea4 operaU o1u or tbe b&alc, lte 
•re a \ auab•r of braaobea, an4 olo ta attlllat1 oa wltk TraDta•erlaa 
Corpora tloa an4 ltt all1e4 1nte..-etta, tbe baalc will effeat aa4 
..-e aaoaa'bl)' aalatalo a aou1ul oapltal atruature ba Y1DC a ratio 
to 1\.a eotlre 4e po alt• or Oft" to ten. The bank ....... to turnl ah 
aa auoh a441ilooal oaplt.al aa may be re~\11ro4 for thlt r&\lo, 
a a 4etera1ae 4 ''"the Coapt roller of the Curreaoy atter the 
reault of the examlaatS oa now la pro1Jreae, 1a.olu41aC a reYlew ot 
the lte• • Ola teltlel at alov . fbe 1aoreate4 oapit a l will be pa14 
i11to the \aalt at early at praotloa\le att ~r tbe a.mouat ahall 
!a aYe beea 4ater•1ao4, 'b\lt la ao o"f'e1lt later than Ju ne 30, 19'9• 
Wo 41Y14ea4a will be 4oolare4 therea f ter unleae th e tll.ell aoua4 
o apltal atrvot•r• 'beara a ratio, to tbe ea\.lre 4opoa1ta ot aub­
at aatlally ooe to \.ea. 

2 . Re al eatat.e la the aae•a\ ef 1 1, 578,005 · •9 aow I ' 
o arr1e4 uo4er tl•• be ac11~ ot • lt,aaklat t.ovaea • will lie 1aae41a\.el 1 
adJva\e 4 aat lara otorr t.o the Coaptreller . 

)• S\.o o ka ao4 boo4a l1a\e4 oo laaerta 4 8 to 50~ laolualYe 
\0 Pate G or tbe • 4a1a1atra t1oa Depar\aeat Aep o rt., wltb the 
ezoeptloa of \~e Kar l P ru1t Coapaar boo4t la t~• par • •1ue 
••ouat of 1505, 0bo , oo , v111 be ac1Juate4 to the aa\lafaotloa of 
the Co•ptroller by Juao 30 , 1939• 

4. ~be rema1n1Dt balanoe of approximately 11, 500,000 
of unreallted bona write-up will be e ~lalaated \t Juae )0 , 1939 • 

~. 
•took ..,111 
taot1oa of 

Tho 16 loattt ma4e •on 1 2?? tbft.roa ot the 'ban'lc:' l owa 
~. lmoed lately oollooto4 or oor re oto4 to the aatte­
\.bo Comptroller . 
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6. T h • • • o . l t.ew a rt l lae 1 1 a te4 a t a p pr o .: l aa t e lf $11,000,000, of wblcll. $4 .500,000 l a o latal fle d ae el o• , w 11 '- e aa4e aatlat a otory to th o Coaptroll e r. 

? · The b ank v ll l DGt a c.qtdro tbe aa e ete or • ••••• tke llablllt l e a ot aay other baalc for tbo pv.rpo t o o f aerat o r or coatol14 a tloD wltbo\lt t ll.o prior w rl tte a a opro•a l of tbo Coap­t.roll~r or tb e c-.rro aoy. 

fl . Any 41•14e ft4 1 4eolar e cl wl l l a t \.b e t l a o of the lloolara \ lon be 4 o 4u.ct e 4 tro a tho v ndl • 14e d pro f it a ooo.:t•t ana oarrlo4 • • a ra t er•• for 41•14oa4a. 

9 · Tho etatv.to Vhiob probl'blta ' IUtlonal bank troa l ~t n4 lntt upon it. 1 own a took will be atrlot.ly enforc ed, and tb e aam e prlnoipie wll l be applied to lo a ns on Tr•n••••rloa ttoo k . Tb e b ank a a y eatan4 teapor a ry aoooaao4atlo na ~o alo c kbol4er 1 of T r•oaa a erlo a Corporatloo 1 • saa ll a•ouo~• tor t.~ el r b• t1 a 111 p\l t' ;totea, acce p tlntt T'ran • ••~rlos atook •• 1\lppor\lnt% aec u r1 t y
1 whe n t h e y c a n demonat.rate their ablllty to repay tho lo a n wl t bou t r e lyl.n ,i u p o.n the a~le or tho ttock to pay 1 t . 

10 . 4 ay loan• to Tr•••••erlo a Cor p oratloa a a4 lt t a ll 1e 4 i a toreata w ill ha •c tbe prior a ppro•al ot \.b e Board o t Dire c t o r e of the 'bank an~S. .,ucb approval vll l b e r e oor4o cl l a the alavt e t of th o 'boa.rll me eting , 

11 . Lo a a~ to l'r a.n. aaoerlca Corpor a U Oft an4 lt a &11 1• • .ln tere a \ a Jill be broY t( bt wltbla \be le~al liatlt. a llo• o4 t o oae interest a a 1 oo n • • p o l al ble , a n4 Do t l ate r U11D Ju ly 1 5 , 1 9 42~ c ~t oept • • eot forth la lt e aa ( 15) b el o w . 
1 2 . 'lb e 'D a a k will aot w r i t e up oa lt a 'Doo lr: e t 1l e • a l•• o t a ny of it a aeeets~ and no profit will b e t aic:e a 'D)' t h e b aalt on any atte t a t old to a 1"$l a te~ c o•p&Dy ~ ualo1 1 •uob 1&1 t l t • bona t 14c a a lc and wl tl\ou t reoou r t e on tbo baak. l f aay t uolk tale la caach other th a a tor oa s b, tho aot t or a o to1 t a k e a la pa y•eot or part f' &y=ea t t her e for wlll be prop e r l )' a e o• re4e 
1 ) . The b ank vlll e ll•lna\e • o t h er real elt&te • a a cl t: b e r e al ett~te contracta o r Cap i tal Co•••D Y a o d C&lltoraSa L a a4 e , I no . , auoh cllr~lnat.lon to 'b e dl l1Ceotly pur t u e4, aacl oo • pletel by Dec e •'D•r 1 5 , 19• ' • 

1. 4 . The bank agree a t.ba.t. any orlt l oi ae d llleaa •• • oo vered. her e in vlll. ha•., pr-orapt aa4 ef f cotl 'lt a tte nt.l on , aa d t.b at lt 11tlll OOOI)erate wlt b \.he Coaaptroller o t th e Cu rroaO'J ln a n e r rort to b r\n' all. matt e rs pet' t alalal to , .. e lia ak l a l l ne vl \h h la reqvlre•e a t a. 
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lt). It la uo4er a& oo4 that propo aalt by \.he 'baDk vlth 
r a apeot to re a l ett&tc purcha ae 4 fro • Traaaamerlca Corpo r at loA 
by Werobaota Watloaal Realty Corpor a tion oa. or Uov.t J'uly 14, 
19)7l wltb ree peot to tbe ob a rte4 ot t aa aeta re pur obaaed b7 
tb.a b a otc fro• au 'b e1 41arl ea or Tranea• a rlo a Corporat1 oa OD or 
a ltoltt J\1.11 14, 19'37 l wit h reapo o t to et ook ot llatlocal City 
Baa k o t Wow York aoqu1re d by tho 'b a atc d o or abo~\ July 14 , 
1937, wblob lt•• • abou14, la tho oplaloa ot tho Coaptrollor 
o f tho C•rroaoy, bo ra~o~o4 fro• t bo b a ak• a a aaata for o• ••• 
with ro t poot. to 4opreoiat l oa oa b aak: 'b'll 1 14l at 1 aa4 •l tb roapoot 
\o aor•loe obarC• • oil 4or•aet aooountt, ar o v.n aoo optatlllo to 
tho Co•ptrollor of t.ho C\lrrazt.oy ao& t•rtllo r aoCotlattoaa wlll 
'b e ooo4•ote4 •• t o tboa, after oo•rle\loa of t!le exaal raa\ loa 
a.ow Sa ,.-oooaa aa4 lo oooaoo\loa w tt. looroaalof \ h e o a pllal 
e too-. • 

16. V••• tko \ aatr: • o •Crao .. a'\ t o ta. o p r o &raa o•tl lae t 
~arola, a p p roTo 4 b y ita loar4 of f>lrootora , 11. wi l l \o trao to 
4oo1 a r a a eaal-• • ••• 1 4l•l4oa4 la Wa r o!l , 1'''' Sf lt• 4lroot~r• 
eleot to •• aa , pra•ll.o4 eto pa !laTe \ aaa tat.a \t tllo \ aalr to 
1.aor•••• lto oapltal atook •• aot fortJl la ltaa \1) Jlorala. 

1? • 'l~o tara&olac aoaetlt•toa t Jlo prl.a o lpal ltoaa 
orltlolao4 la ottl.oo lottora ot loptoa\or '' aat •••••"•r ''• 
1'''' aa4 •~•• t~o proaaat ••••laatloa ••• Ia procroaa la •••tl••• .. , •• '••k •111 .......... ,, ··~··· .. , ., ....... ,, ... . 
et ••&•&•I•• aot laot•••• Jlorola to tile e&tlatao tloa at ••• 
Ooaptrollar ot tU Carroaoy. 

It la ••••••~••• \Jlat tall•r• oa tJla ••rt of ••• 
- ··- to eatletaotorllJ oarrJ oa t ••1 of tile forocolaC propoa•S•• 
aalaaa apooltloallT wal•at ,, tJlo Ooaptrollar of t~a Carro•ra 
la wrltl..,, wlll aor•• &I a o oaploto ro l aaeo oa t~o part of 
••• o •• ,. •• :u .... •' ••• a ....... ,. , .... ••J' ••••••'• ta,u•• • ....... , ........ , ...... , .......... . 

• 

• 
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IIJ 4-.r llr• 01un'n' t 

TCNI' letter flit De.-ber 11, 11111, "'"' 1te ~ Sa tM* 
you outli!W a pr o;ram to M.t oorto.i.D or1t1o1..,. or t hio ott1oo u to 

- serial poll07 1n tbe ooocluot ot tbe 8az>lc ot Merioa, I. T, .t s . .L 

h aolarocot'leqe4 reoeincl. !At • •-r 1n repl7 tl'&t I aa p..s to 'bo 

W onned ot the oorreoti ... -•uroo -rat ed 1n your m-ralldua, 

I am ;1&4 o.loo to - that you 'beli ... o tbe PI'OCJ'UI 7001 outll.u '11'111 

'bo aooapta!>lo to 7'- -.-4 ot DirHton. It - that tlolo prop-a 

-14, u •ttno - otan4, prorl.cle a utlltaotoi"J oolutioe ot tile 

pomte 1t purport• to oqyor, !hi• opinion 11, ot oouroo, nooouaril7 

'buod upoo tho aoou~ion ot diligODOe aocl ..tioulouo 1ood faith, 1n 

both of whiob I .. plaoin& IIQ' ocat14•oo• 

Ia order that tbero oan 'bo no poodblo llio_o,.....ocl•nc, I 

tbl.nk I oholll4 otate to you •- ot IIQ' tnrtber tho1acbto follow1JI& """ 

rooont ooetoreaooo oonoorni"C ..v.1D --'rol11nc -14-\iou flit 

• 

publio poU07 1n re~ to tbe 4nti .. lapUoit in 11lob ,-uo otti- u 

tho~ ono I - bol4, rbe c-ptrollor ot tbe Cur~ 11 ool7 at l~ 

to oall att•t1• to prsotlooo roqa1riJI& oorrootioe, aoc1 to oboorn 

wb.tbar oouoot1'" ..a..p. loa .. ~-.~e. S. 11 ""at Uloxt) • 'bJ 
oontraot or av .. a-llll:t, oithor ..,.._...s or s..pu..s, ~ or tooit, to 

bind blo ott1o1al aotiooa 1n tbo lataH, or otbor'll'loo to au: hr tile 

• 

• 
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-·-du.,;p;'tt!Aa ,.,. lept~JM!a a at I• -- om.. .._.. Sa .._ 

,.,.,_ ~ ...-rta are •44-eo .. ....-..n~Jo to tile n.1 puacra)lll 

• 

lloro opeolt1oalq. I .. an at lihnJ to -14er oltla­

paragraplll 1 or U ot tU -raaa .. ae o.8t1WUJI& ..., iapU .. -.r-
..m: on t'be put ot .., ott1H that a d1T14.a a7 be paid p~ to • 

deolarat10D 1a ll&rab, l93i, it. 'ritorizl& tho • t tor at the tbw ot auoh 

propo .. d ~. it 1a 11J j wlpooat tbat 1110b pa,_t -.14 be "" unoato 

or ...,.011114 pranioo. 

btorrlD& to P.r&&J'&pba 11 """ U ot 70W' -ran&.. tba rotor­

onooa tbllroia to -" datoa ahomld an bo talc., u wrq ..a.ratam<np; 

or av-t on tiM put ot .., ott1• to tON,o ..,.tner ottio1&1 anic 

b ~011Deot1on with theao attora ~ rr.. ti>M to tiao bo required 1a 

tho propar dhobarp;o ot tho dutioo of ... om ... 

lla,y I olo .. b)' ~ab apro .. iap; llf' appno1at1oa ot tho otopa 

bola& t&lcaa to oorroot tile -"11:1- 1a ,_r 8aat - 1&4or oritieU. 

b7 11J otfieo. 

llr. L. II. Cliaaa1a1, PNndet 
8aat ot Allloriea 
Loo An, oloo, Ot.lltomia 

• 

• 
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........... aaaoo•••-oll'~ 

L N eu.••HH 

-~--. 

»• R 

Dear llr • C011pt.rollirs 

tour att.r or Decnber 22 bu ....... nce1Yed, and ita -wata 
noW<!. I will aWait tbe 1attar to oar lloezocl e1oJ1c with tbe _..... 
tor adJuatJ.nc tbe ditterencaa bet- Jour De~ &lid 0111' llaDit, &lid, 
u prenouaJ.¥ i adicated , will NO ad to tbe lloezocl tbet w uadertaloo to follow tbe, progra"' outlined in tbe _..lid,.. 

Aa ttated to JOU1 tbe tbrea princip&l itau Hfened to in 
Paragraph 15 ot tbe ........ndua llbould, in oar opinioo, be liquidated ill u 
orderJ.¥ II&DI'Mir aceordin& to tbe or1c1Jial te~~tatiTI ._,.t, but DOt latar 
t~an Ju.l,y 1942. -..tbe1a .. , .. will proceed OD all •ttara u ftpidl,J u 
pooaib1a witbout UDDKela&rJ 1o .. to tbe Balik. 

· I do oot wiah to be tacbDi.ca1, · lNt abould Uloo to oall to 7oar 
attent ion the tact tbat the a•oralldla •a DOt or _, authorahip but -· 
prepared io tba Treaauey after tbe .. Tift! cootereocu in wlll.ch w all p&rtici poted. 

I t.lt at tbe tiM and aUl.l tad tbet .... ot tbe ~ and 
contents ot tbe apoda alld ~ wH oot ........,ted b7 tbe cu-w.-a, 
and that certain facta and t1IJIU'&• .. t forth in tbe utter or oar 41NOton 
addreasod t o tba Coaptroller of the t."urrency Wider elate ot Ootober 11, 1938, wore not ollffioiantl.T wigbad. a ........ r, I placed _, fAith 111 the aa~Dr&J~Caa 
~ ivan to .. am ay uaociatet b7 tbe coot ..... a thet tbeJ are DOt 10inc to be 
unfair to t hia inat 1tut1oo, aad accepted the procr- u aulaitted in .....S.Z. 
to ..,.,.1TI at a proapt and aaicabla adjuat..Dt or ditfareocaa. 

!Ia !Ml thet we heTI done a good Job 1n rNtorinl the Balik to • 
prooperoua s tate am to public cootidanea, and in graatJ.¥ iaprorlzlc ita 
aound capital atruetura , ita wl,.. ot loena and <l•po•ita, and ita .. rwioa 
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Honorable Preatoo Del&Do -2 - Dec•ber 31, 1938. 

to the Stew e1DGe • ap1ll - 1Dto control ot the llallk S... 1932. •• are proud ot t» tact tb&t • were ahla to .So tbU w:l.tbout oa>Hn1 upcm tb& 
Covtr-nt tor capital . Bubatenti&l loeHa abaorbecl in c.._ with aen.NJ. 
t bouaaa<l other b&nlca, which, 1A our particular ee .. , tor tb& 1108t part 
rosulte<l tr011 tb& acquisition ot otber b&nlca, are --recwunt, &114 thert­rora, teldn& tbU into cona14eret1on &114 tb& e&rn1np record &114 peat 
l.apro•-nt, it •- reuonebla to anUcipete that bpro•-At ot the 
capital atr\acture laDceforlh will he _.. rap14 &114 aubetent1al than s... tb& 
peat. 

In our conterenca llr. Foliar 41acuaead the encloaad tebuletioD8 
of eo.rninaa , loa .. e, and 4ivi4tnde, •hoain& a nat addition of $2,187, 000 \ 
to capital t\lnda trcoa aarnizl&e tor t he )'a&re 1927 thrOUih tb& t irat halt 
or 19)8. lie ..... cbacbd thee• til'aree &114 aiiCl.oae • ...... dttaile4 
tabulation prapered b7 our &ecOUDt&nte. Frca thie 7ou will obte"" u. t 
net protite S... the 76&rl MDtioned •re $7),009,000, and eaeh divi4eoda 
paid , $61, 70) ,000, leaving a net a<ldition to capital fUnds tr011 eerninae 
cf $11,306,000. fbe ditferenoe bttnen this .!'igure aod tb& one ohoWD b)' 
llr. Folger reeu.lto !rca hie inclusion ot a otoc.k divi4aod or f7,soo,ooo 
in 1927, which » treata ae a eaoh die bur-nt, eod t» Wlderetetaooent ot earn1np tar 1930 to thl ext.nt of $1,62o,ooo. fb1a underetetaent 
reeulta !rca at1 error S... t» preperatbln b7 lnelner An>old S... 19)1 ot 
an ueodad earninp &114 diwidlnd report far the period todin& Dec•ber )1, 
1930, which 8lrTOJ' •• recopicad in llr. Couch' 1 latter to ue ot .Jul7 )1, 
1931, but apparantl7 nenr corracte4 upon 7our office records. lit art 
encloeinc copita ot lattere relatint; to thia Mtttr. The net 11>C%'Maa S... 
capital tunde trcoa e&rnin&a will be f'\Jrther inereaee4 on the eloa1ng ot 
the Bank'• boolta tor thi.o oeriod to appro-tel7 *13, 200,000. Thie doea 
not inelnde the reb&bilitetion of ourplua to thl e:xtent or $12,000,000 
which bat taken place dW'iDI the peat tour T&V•· 

We are jut cloain& t» beat 7tar in the hiator)' ot the Bt.nk. 
Our depoeite &114 e&rn1n& uHte hlwa raacbad an ell title high in the taoa 
of thl &dftraa action to which w b&wa been l\llljecte4, and our Dtt earn1nga 
will be _.. than t24,000,ooo. or thie uoomt, approziaatel7 81,200,000. 
bae been allot tad to t» llallk' a personnel under a prof'it-elt:.rin& bonua plan, 
aDd $9,600,000 bu b:Nn pe14 to atocl<holdare 1A divi4eode , l earlng _.. 
t he.n $13,000,000 tor reaerwta and inc~•• i n capital tunda. Our Bt.nk 
bu proapare<l throu«h the reaourcetul.Deaa and foreaightor ita -a-nt 
and beeauaa, ainca we apin- into control, we hue upt ita ~ 
proritebl7 &114 eatal7 _pl...,ad. / 

Plaaat be .......S ot oar coctim>ad deeire to cooperate with 
70UZ Dtparteant, the Faderal Is• 1 ••• &114 tbs Fader&l Dtpodt IDIIU%'tlii:S 
Corporation. 

11&7 I tau thie opportunit;J to wish 7ov. and 7our• the beet ot 
health _and proaperit)' in tbs lite tear. • 

~~. 
·~a14ant. 7 
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.lusuot 14, 1931. 

Dear ~r. Vinoent• 

l:r' · Price . the }.a t1onal Pank Elc'\:liner celled today 
and r oad the letter whieh t.d been eent to ua b •· the Controller 
at Currenoy. oonoe rnlng t he F.Arnln,., and Dl•ldend Report of the 
Nati onal Bank tor the period ending June 30 , 19:51. 

I ahowe4 htm our work ahoeta tor tho tontati•• reviaed 
report. but he aaid he would addreaa • letter to the Controller. 
whloh t.Ould ob•ia te the .neooaeity ot preeenttng a revised r e­
por~ . 

l!o took the file copy of th o "port which he prepared, 
to&Other with the letter tr0111 the Controllor, otetiCJ: that bo 
would write to the Controller and have t h eeo recorda , toK•ther 
wlt.b a oopy of hia letter, returaecl to ua on Konday. 

PM /Elf 

• 

Toura Yery truly. 

p. I . 'hrDI I' • 
.t.oolataat to t he Caobior. 
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Cuhl.er, 
SOJik ot .U.rloa latlo fro 6 laYo .Aua., 
Son Franoleoo, Callt. 

O.or 81ra 

a.oeipt 11 ..--1 ..... or ,_.. lott:or or .,1,. •• _l .. t.& aa 
11r1endod report ot oaftliap, ~- - 41n._. or JOI&I' baalt tor 
tho alx IIIODtbl parlo4 eDAie4 l) .. e.ber Sl, 11110, wbl.ob JOI&I' letter 1\a\ol 
11 tDI.do 1-JI aooord&Doe with taa. •••1 •.r• a reo n'•tl_., ba't 111lloll 1a 
found upon ezaainatlon t o be ovt ot '11&1.,.. 11 1'- 1t u4 11 ".r 
U,8Z0, 478.67. The - ao Nport 11 lu..ri.lo- or Mla»o 1a .. 
aau i t.• u a reault:. 

FUrther, •poa a•e!•tton 1t 11 ..- that dtlaOilp -.. 41""-4 
''.able f r om the prorlou.l parlo4 Of t2,100,000 toptlaer Yltla the 41ft­
" !.red !.*rob 10, 11181 ~h .. a total ot t6,eoo,ooo ito. 11 ot tb• - 10 

ort ahowa t•. eoo,ooo. Pree-bly tbo u oo,ooo 41rl- .rlllob tbo 
• 1• 1 not1t1oatlon reoelft4 llanb • ehon pa14 b7 tbe ........ ,or ot ,...r 

luu been h>olucle4 1.a orror 1n tiM ,._ 10 report ot ~IIC'• ...,_ .. 
H Ylden d.a . 

1-1•••• be aclnee4 1n tllll oonnootlon that onl:r 41rlc11D41 4eolarocl bT 
t ho nat ><nol aeaoohtion (lo. laoM) ebov1d bl reported t o tbh ottioe. 
Slenka are encloaed and you ar• r•queated to torward oorreoted report. 
ror Dooembor 31, 1PIO ancl June 80, 1881. 

Er.o 1 . 
2129 - 6 

Youre nr:r t rvl)', 

(li&Ded) l!o Bo Ooup. 

c 
0 
p 
y 

Deputy Coooptroller 
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roll !Ill 8I9J\ftMY I 
!Cr. Roae Of the I.J:.O. •aU thet 

Senator Dcnme7 of Oal1fol'll1a ha4 oalle4 on h1a an4 

urged that An7 eer1oua oonaequenoe• to fran•aaerioa 

or t he Banlt of .Aaer1oa would retard tha eoonoll1o life 

of Cal1fol'll1a for )'eare. \'be Senator told JCr. Rogge 

t hat he had received hundrede of latter• troa atook-

holdere. Be added that he 41d not want to do an)'th1ns 

i mproper 1D approach' ng ICr. Rogge. ICr. Rogge ea71 

that he bel1en• he oonvinoed the Senator of the 

unavoidable obligation on the 8 .1.0. to proceed with 

a hearing, but Mr . Rogge aleo told h1& that 1f the 

Bank were to put itaelf in the poa1tion acceptable 

t o the Oo-.ptroller he would be w1ll1ng to ooneider 

treating the Banlt angles of the oaae 1n euoh a wa)' 

aa to a.oid publioitJ alaoat entirel)'. 

!Cr. Rogge told ae that heat wae being put 

on the 1.1.0. froa ever, •ouroe to oall off the 

i nveat1gation. Be a4a1tte4, bowever, that the I , E.O. 

had reoe1ved no word to that eff eot troa the llh1te 
1 

) 

(c ~ ·p; Houae. 
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II!II)RAmXJI 'lO I 

Donald Richberc cal.:ucl on • at .3 P .1. WoNiD& .. tbat be 

)Uld boon rotainocl •• COUDaal tor tba Bulk or A-.rica for ita baartnc• before 

the S!l:. Ho Worud • tbat 1JI bia opiD1on thoro wae 00118 q11811UOD aa to 

whether the SEC bad JarUcliat.,_ to a udit tho lallk or A-.rica boolto with 

the idea or altlni pubUc cr1t1c1Md aaaete, it betns bia newpolnt tbat 

INCh a dotendnat1on of critlclaed uoeta •• axclueln)¥ the Coaptrollor' a 

1'\anctl.oo. I -.do tba ·- that tha quoaUon aJIIIMI'ocl to .. to be 

onU rel¥ a JAcal one aa to wbetber tbe SEC ba4 Juriediction and tbat I 

pariOIIal}T ba4 no op1JI1on 1JI tbe •ttor but hoc! aa......S that the SlX: was 

procooclin& within ito proper Uao1tationa. 

Ro further r equested 1Jifor•t1on aa to our relationo witb the 

B&nk of All8rico oftlcialo, and lilY poroonal opinion ao to their good fa1tll 

in • • tini our cr1tic1ou. In nry careful ~· I 1ntoued b.ia that 

thie o/tico , 1JI the nora! uerci11 or ita ti&Dot1one, ba4 .ado certa1JI 

cr1t1ciiU or tho Bank or '--rica and ito oparationo, and tbat tbe -

of Aoerlca ott1clala were attu¢.1Ds to •ot COlr orit1c1-. I apla1Jiocl 

t hat t bo Coaptrcllor cCOlld not, ot oour11, - to torogo 8lJ;f nt hio 

proper authority ar ro&PODI1bdlitieo and that or poeitlon waa tbat wo bad 

di i CUOied Ctrta1JI •ttorl With afficiala Of tba 8o.Dk of A-.rioa IUid they 

bad agroed t o do certa1JI thlJI&a to -t a portion or our criticiou. 111 

wori waitl.nc tor porforMDCa, I •do it clear tllat tbo Coaptrcllor coul4 

talk with no ooa concomlns tho attain ot "''Y •Uooal ballk acopt tba 

proparl¥ conot1tutod ofrtciala ot the ballk but tbat 1JI b1a pocl.tioo aa 

atturnq tor tba Bulk or '-rica I cODaidorocl b.ia aat.iUad to -

WoTMt1.oo U I ba4 Chan b1a. 

Delano 

Regraded Unclassified



• • W\l>le , ___ ~. 
c qto ttn .r the ~. 
,.....,..,. 0., 9 •• 
.... ~D. c. 

Dear • • c..,v.u., 

U a .... !.a& et - lleoft et DU•"'" .Ul•:•:•:•:-.:r·• 
I ~~ '- 'lie .... -s- .U.. ..... • 
"la'I.Jic - - ...... .-tw II ill ... ~tepa. 1Mlw4t'll 
.,_ 1e\W at Dill I II D. 

~.,.. rer ttl• '1M ._.. at~ • ..,..._.. 
11 .. 'lie •• ~ .... ~ ......... ill .... 
_,_ _. '- ....... M tM lleoft et lllla1\- ,._ 
u .... ·~ - _._ ill ........ - .... ..-cr- .... ,.....u. l,..uil ...uw. ., .... ..... 

l ....u liD - ,,, • tM rata .. 'ldiUil l 
.... la ... l.ftt• ., 'II I .. 11. ...... - MtiU. ., 
tu.-.ooo .. .afll'-~ ,... r. -. ,..s.t lilT \Ill # 
V.. t1nt llaU et 1-. IIIU ftPN tiU r..laloet hr .._ 

_, - · r=;sae et -•aaa•1 .,. rea.-•• •• o ' .... 
,....... - la .... ~. 7 ••• l_wta ........ 
V.. 1 5 II 5 f.a ............ \a! ,... .....sa,. ,,, I 

.... , .... ..,..., ..... a.~ ......... ,... 
u .... w,ooo, am..,.. .. u ~. ttt .. s.a ....,a.. 
.... IWin..t Pftft'- •• 5 ................ ..sna.e 
fl'ler .. 1111 111'1"'- elt, .... .., .... 

~ ... '••• .......... ...,. '"'.ue- .. ,_ 
lla II .,. ,._., 

•I• L..... . .. _...,.. 
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SECURITIES AND EXCHANGE Colo4MISSIOH 

WASHINO'!al 

JMuary 18, 1tat. 

Tho lloD>rab1t JobD w. H&Dta, 
Under St or otary ot the rr•oury, 
\'fathiZJGton. D. c. 

I tDOlooo htNWith t he lbllowiDc o 

A oopy of a letter, dated JIIDII&I"T 1$, ltU, fro• 
Do~ald Riohbt11;, o t al, · to .. , 

A oopy ot "'Y replT, dated Jamaary u , 193t, to 
Domld Riohbtr&, et a}J 

A oopy of a teleg,..., dated Jaouary U, t roa .. 
to Prooton De lam 1 

A oop1 ot a tolet;...., troa Prooton Delal» to -, 
dated January l 61 and 

A propooed dratt letter, dated JIID11:r1 18, fro• 
.. to Dolald Riohbtr&, o t alo 

I baYO m t ao TOt pr .. tnttd "'Y draft lttttr ot 
JaDUAry 16 to tho Coo.iuioo lbr oltai'&DOo. Btlbro clolllc oo, 
I wanted to got your •"Cll•otiona and ol-.......oe. 

I alto would Uke to get your tl\ouchto ao to mother 
or D>t it would be dooirable to olotr "'Y letter ot Janutry 16 
\11. th IODIOM at the Feclere.l Reaene Board. 

tDOI 

• 

' 0 '· ..... (7_ 
~u.-o.~ 

Cba1r.all• 
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-· • u ........ u 7 ...................... "3' -

,.., _ _.,,. .... a tra St:;a ?' S 111r11 f r n.,. ,.. ••• 

3 ...... , .......... ~ .................. , , 

411¢ _ _,, lla Ia .. IEII U Pc " 

- 7 -•-•-a.u Ia s c Ia • •• a a 3D nrl • .. . . ... .,._.~!'11 e;,. &'lla Ia - ......... 1 al Q I ,.. .. ··---~ 
aee,rei~M,.. I ....... ss a • ., ..... ,. 

1r a .....,,,03• ._, .._ Pupa He P netats .. ..._.Peat' .. a 3 1 

lh r11 Ml .. I a 1M .. f I 'a if t 3 $'* IE Pa•ru ?4'1\o 

.. u..c ...... ·ua a IIi .... .__..,.; ....... 31a111'6?• ell m 3 • 
_. ..... .. 

,_._ ., .... .,._ ............. ---~ ..... ___ ,. .............. --"'_" ....... , .. , 
-. ......... ._ ltatSIS.W a• .. Pupu:c? ..... srsuptlr 

• --· ...... Ml ~ .............. 1 A • v~ - ......... -.. , . 
........... a rl,.. 3 • a•s-~1 .- ..... m ..., ... 
llellW.. ..... -- a ....... ,_..- .. ··--· .......... ... 
• ..,...,... ...... r Us 'rt c:cS II' -iledalat?IP'Ire •=n•llblllt ... l 7tn -•'a-- ell •s-•t• .. 
wlU II J J - ... f 3 ' 1 
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• , ..... ., A • 
. ,, .... . ..... iem 

11,....._ .. .....,-..,....:·;'• .• '-an a ·~-. .. ,.n sa 
.. .. 0 0 .... -··· · ....... 0 .. u ·----·· ~~- ........ , ..... ., .. 3 0 ..... "" ....... -

..,....,. •a tt Me¥ a Pswe~• 3 

?ret= ..... .__._ 
hll_ ......... el ............... ,. 1 

....... . 

Spru'lJw•le 11111 .. • '"' 1 ,_ _. ...._. 

.Ulloa .. 111111 t. .... _,...,. _. rJuur .. el ... ._. fll .IIJIJorSa • OPM1ir 
unw.t •• _....- ,.., a e. •- ..,._. ••-. ' sww 
... ~ ........ _ .............. , ... ., ....... ..u ..... 

po ........... -·te 5 S..,...u.lel._. .......... w. 
1ac -an "•' .. '* - n• • .... e1 a- ..,. 1 ae1 ... -.. .. : •..s- ............. , ....... ,... ... , ,.,. ....... w-
.U, le on..t, • Will!l .-.... ....... Ia 1111 "•I 'II·~ fll .. ._. 
•w. PIP•...,. .e * r s=etw • -. i• .... ,,.. 

C=prJ tar ... lupwa ... ,., ......... ~ _, _,_..,. 
.Ul_laJ,__--~ ..... - ••••••• Ia ........ ··- fll .. o.....n Ua• • 0 ;II •w, ... ~ ... w .._. _.-.' I a& 
llopMU Lwu 11 ?upwaUe all W .,...~no ..U.O _. .... r'lolUU.. 

.......... ..,. ~. as.os. '".u.. r.u _. • •• a 1 -

ot wU•..t 'lluba ... .._, .. Sa* fll -loa b ~ h1lF on• all 
~~~ I Q -· ..... Jt Ia ... AeJ lowk'PI J.o~ -· UiM ...... 
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s.-ts.,.ua .. .,. ._....._ .._. • .._. a. ..._ 1a • ,. •a • 111 

~. u. ws.a • w' ._,., ~ e1-. '--eta. -. ,., .. 
,.~ -' *' * .r a rrts IWr ....... ,..._ _. lauw.,.1 1a •"-' 

ba*8 •sa .. ,. ... , .. 1a • 111 :al 1- ..,,,,,,. to 1 ,.., ...u -.. a.-
,.prMt_.~._. .. .., .... ._........._.,.,.,. r '..te_,.; 1 • 

te ..-. J.t • ., ...,.,... U. 0 2"'• laat..W .,_ Mk1.ac ,.., w el 
,.prio4 .... Ula.-1 .. ~ .t.a..u.--. it •Ill• be __ ....,. 

lit .....,U. Ule = 'eet- .. -· le ite fM1U. 'r II '! .. ,JMielal ...... ,. 

tor IN ~U.. • =• • IUCtwM to 01 11••• 1a • ..r., _ .. ..._ 
"• '*" u. 1e- to - .,,.....,, ... lllltN a.._ Dletri n o._.., a ._, • 
..... aic.,. be ew.r •• •u• ., .. ....._ ,.._ ... tac • aa ur .,. • 

c.-1 tw tile ~aU. ..._ fei&W oW w -1 tw U. C1 '••1M 
tllt.t 1t .., - .._. • .._ ,._ • .n-un i.wwtlpUa et • -

s..s.-u ..... 
tr.,.... • c- ,........, _.-. ele ... _.. ta * ... ~ .. _. • a •• 

N~ lwu-, ... ..,. fU ... .U. .. fM?j I ... lwuUc.,. I '7 

m• "' tliltF wa11 •• -. -.r~q ,. ,..II • ws .. • • , •••• 111 
- t•--.1 -...._, , 10 rtlq-. _,..-. .-.-.r. fll ~ owpoa .. 

u. -· •• u...,. .. ..w ............... - .... --- .... , ,.. 
.. c.,.. .......... •&ataJr .. - ... -liMe ....... ., ..... ' 

,.. ••uuct•a. ._. -Jr haiNf • -so&.,. ,..ua.l, _..._. ,.., ... ._ 

a ,.,.. .,. * en1dft-• ,. M """'., 'r ......... .._ ........ .., II* 1 'tr 
... PIFf ... , .................. ite e-.1' I I WI 1 'ei ·- .... .. 
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eoa.-1 tw ~ -=~ats- .,..,.. te •lnft • etn- et * ~ 
eorperotic •-aate~ te 1•• ._ I'NMI.Me wt.• ..... ...,. ,....,.. ,_ 
tho ~ <It ,_uiilc till ~ ..... ..u .. 11- - ~ 1.a u. 
wt~t/rd•~ et till ..-,....nlal·l.o-•, .. te,.....-. o-t..s..-
t.oM4.17 _, Ut JIIJIU. te Jl'- all ... ft'l ..... it ... lft4 -"-~ 
n idla .. 11&4 -. pr"1 --~ 
od.j ..... t1oe heariA' te .- tS.. •• U.. c-t.olll.., -.1• law .... ~ 

proporo4 "" , . ,..,....... wt.• • tllll pre...tetle ot - ..s..-. ~u..M 
117 t1oe oppon.l'T ter U. ,.. ....... c.r.-atl.oa te ,.._. ..,. ..U.... ... I.I'M 
I.e ito .....u. 

ftl.o la,_lib .... cr- ... a ...... ~- taJr ~- JI'IPI ..... 
\loa ot rrt-- -· ..,... te "F II aa1 fw tM Cerp-U. -· -111 fW t11o c-1 .. s., wt• the ~ .-tlls-tt.a _, -1 tor tM o..t.oala 
etotM - ~ Nt '1117 ...u .. .,.., -. ,..,..._ ..-u ... ~..,... ..-
'- tM c..t.oala tw lta ..,.-1. It-.- an w1 rl Uaat aa te.., 
letal s.o-o nEU""&t.oc-. ,...,_ ..._. et-. -aUptl•--. w1' rUIJ• 
ot tlw c..t.ool.oa ...U 'N ,.....,_~ ~...JAW tw Jl'•-•s- ~ - _,_ 
prloto tri~1 11 tMt ~ ,....ti.IM al-t 'Ill " 1 1111 f/1 ...U. npw.o•-.. 
u ......... pJ.ac - .s-. ............ u. et ......... <It ... o..,. ... u.. 

0a ~:au~ •-eel hr-. Coal.oas- ..:aw -1 tu- C.-•· 
tla ll&lt t. I.Jot- ._ np.N111& till atU.._ et ~ c..t.oala. C...l 
tor U. c..t.olla .... eta- .._ • ~lila wu .ot ..,.able te • 
pr ............ f/1 ....... . 
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Wblell tile _..._.. of the ,..._...... llal a.O Me hl~ ,...,_. ... 

o-1 "- .. twpaa11w ,... • .,..St6a Ia 1 - ol 

r.r * o 'M'• te .,.u ~~·-"• .a.. t» ortliaal ,....,.. et 
,. ......... l'"ri ... t.. wiF ,... _. ..,..su- ..... et ~.ns.c 

.... 4w~ t» -..!UU~ et tloe ._ ;w- - -1 tw tile 

~ .. ~ .. _.. elolt,.- te ...U.. t.w•w.a- 0.. tile ,__ .... _ 
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M14 .-Ia ftaall:. N -.ra la M iMSatl• allc\unw la ... ~ 
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'IIUII:e _. alaa t• ..... I I C Ina ....... , .. IF., SIC .... iea lc 
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ato, - lt ... Ia .... n.i ..... a I I D&ll 111&111 ..... , : .......... .,_.,. 

....,. ._a ._.. " '" ...-..... '" ,.., n .. _ ... '" ._, a •· 
.............. ·-- 3 .... rt ....... 

Mar· rt• ow.-ua .... t?odr 3w I W l'lft-'lao - -,. 
.,. tM ..at et ~-• ._. ,.... tM l'lllftU... et tM 1..-1 c'llll& 3 3-

ot - c~~r el * Owa 1 _. tM ......,_ ••-"•,.• -... "'" ._ 
a"'"'~ et FRll llo ~_. ~ .. ..... _., et IJ•--rtt 

\ ,..._. - tt h .._ c..U.U• et -'"-• ., - ,.....,_ .,.",.,. _ _., " 
b,~ .. "'"* fl'11 lo ia *""'• *' tM a-lU• 6 - , •• 

-•11• oMaia ....... - --.~ ... w-u. ""'"'• 111 * .,...u_ et "",__.,,., ...... -"• ..,._. ,.., 1 13ac •~ " tc 1 ••"' 

twtlleo' ........ w ...... 1_. flftlalo 1M I b " _, .ul ..... 
...,_.._ 1J1 1411rt et .... rte Fl• We .... ,..,, ... te aU- aa-tts-
• _.., .. CMit?aela 1a "'"7 ,.... .-t~ 1a .,. Mill.,.. ., ... ..-.. 

lap .... - it "' 1•· ""' .................... t ... et ... Cl.tlll ... 
•11• w fM1 _.. M -... ,.... lMII et 13 t " lai..U.. _. • 2 rrt 

·~ ·- ol·-·-. .. - - .......... llllli,., ... ., .... ftrl'IC IJI 

k\ Al11 '"' D1l* et 2 ••• ''* ....-'*"• '" ••••• _. ''* ,...._ 
!:eUore ,_ tM ~ '-ltule '*"• 1 - ...... ,.nl.ll ,.Ua 
-...ttl a el •-•ra-••tallll ....-..... 'llllle - ""* ... 1111 ___ ,._ 

t f flol al lurre .. lt"t ................ ..,... ......... f'l'lllil ... .. 
\!:e' I 4 et U1 p U et tM'IMI I Mala~~' 1111 .. I II .. llllll .... 

'"•"• ...... Aiel ... ..-~ .. -·· - .... ., ... 21 q .... ., 
101'-e 1J1 I taW n-rt.ao 
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J I . . I I . ! . • i 1 ' • ' • f I I I ~ I J : 2 • 2 1 II ... ~ ~ ; • ~ ! l 1 i "' i :: f ~ i 
.. t' ::jll~ efr, ·'•' 

•~ ~-·:~· ·' i . .. "'I . ~~.,T~ ··f£f =r ' .. ' .... lf ~I 
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rreaso rl .. Cerperatl .. teo_,_, street, 
- -•1-, Cel1hl'loia, 

1a - •-"• •Ub ,_lac prMM41Jaco __. Soo\loa 1t (a ) 
(l ) ot tbot -..1\loo ExU..C• Aot ot ltM to llwtoraiu wbft ..... 
tho roc1nratl .. eta- at ,,_r1• C.rporau ... oapUa l 
otoolt, P par HJ .. , Oeald. M .,..,_... or wit.......,, lt l o ow 
proNGt W •Uoa to r .. lli,.. loo110aoo ot • • -• .... oo too­
ord• lllC tho appropr1.ato atnooro to produeo ooriala rooonltl 1a 
tho pooOMol• or o-ol ot ,..._rloa C. 'POr&tloo Qio.b Mar 
oa tbo o,_,.coo allosod. 1a tbo .,.dor l.utltut l.ac tllooo proooocUaco • 
... appr ool ato tbo pr .. •tl• ot thooo rooard o at t ho boarl.ac 1a 
'lu hlactoa a y ooanltwto a -4• • U.. oorpora tloe Wbloh lt 
• 1 wl ah to anld, Aoow4tacl7, lt 1o •"U•wtod tlo• t I a lin ot 
proo•t loo-• ot .,._o •- t- tho C-ool oa I'Wnl ob 
tho oorporatloa Wltb oopioo ot propoood t- ot ou\'po=o opool~ 
rooordo dool rod all4 tbo --•tlon .-ko •~ rooor do ~tol7 
Oftiloble to c-soolon'a wtatt t.ctt lU ... tlOD at -.-otloa' o 
ottlooo Ia sa. rraael_, -natloa at rooerdo will tlooa 
ooalllo t bo natt to aucc-n a ..tloa4 tor tloo latrHunloa at tbo 
heor lac of ••h of tbeoe reoor4• ot tM Mrporatlu •• u• ..... ,_, 
nth tho l oan lfto..,....onoo to tho oorporatloa. 1 -llaoloo tbat 
tho aoooptaaoo ot tblo OIICt;Ootloa 1o 1a ao •••o a lepl roqulr- Dt l 
It h ottor od .. rol7 u a proo .. lll'o Whlob wol&ld appear ta bo to 
t ho .. t ,.1 .-co ot tile c-sooloa'• otatt .,.. tho oorporatl•• 
Tko tonr ot • ~late reply \'7 oolloot wire 11 n<~••-· 

~:tor ' • LaM 
-1-1 

_." .. • -co ~·n• 
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l eaara. r1e~rb, 5ta~l87 and t&hlqQia t, o/o t avl ea, ::J.cbberg , f eebe, Eue1o<t a: llichu'Claon , 
~er Il\lilcUns , 
~15 e~rteontn s troet, 
~.aahlr:. ton . 1: • C • 

52 

Thie will aoknawladae receipt ot TOQr l e tter or Jar.un17 Uth , 1n wbioh )'OG req-at an 09JIOZ'tm-4.t7 to pzo-.t Ol'&ll7 t o the Coi'Wiieel e 'JOO' l'Wa~ne to.r w1eh1nc an a<l j urn­s.ent or the lwaJ'1nc: .. t tor .r-., 16th in the aattor ot tl~ 11at1n8 azl4 reCSetrat1on ot. U. atoelc ot T-ar.:enoa r.or por at1on . 

Your lattel' ~ not urae .. a r- tor poat­;.onar.ent of t.he haartns that the Cof'JIC)ftiUCII'I dedi'N _... t l ·-o to .;1repere ita dare,_ to the C~M1011' a o~ • =-•or. w::1oh ~d ac!A!J'Ma 1 U.lt ati'CIII(!l)' to the .•ornUa1on•a cSJ.aeNt1on- 'INt rather that~ an Ol'<lcrl)' proeontntlon ot the ••1danee oan be e oeured onl7 t~~~h o ~t,>Onet'lllnt of t he heaJ'lne 1n t tw couree or whloh tM t: Ot"rJ.edon •e atarr algbt be ciYCl aoceee to tlla boOic.a ot t'w r.or,.o· atlor., a r.4 lie t hua ana~ to a.'lort-eut the nrt:inur:r to.- ot juc11o1al proced.uN 1n wh1oh O'f1der:ce 111 oua t onaril)' ~ad. bf' the prooe .. ot eub~ and •~11'o~t u.am.lnetlon . y.,. atkoh t o )"QUI' l etter a eo';>)' ot a telocr- rrcn the C~eo10n'a O..ral c-al to ~ ' "" Po' atl on, eua&Mt1ns that tbe oorpo~Ucn•a bul'd.n ot .-roc!uoin,;. rooot'da and 111tne .. oe with raapMt to certaJ.D Ot t he 1t- in the C~-1onta Orda' ~t be .... t er 1all)' lcoaer.OC! 1t the Cocalaa1on•a ooanael WN paraittacS ta 1r.epeot the boOIIa and raoot'da or the co.,.arat1on wit:b a vl ew t o lletanolntna 111 ..,_nM thoae de+ •ta whloh WCN14 be .,.,.t Nl...,t ad -torial to the quoau- a t 18-. Yout- lathr lncUoataa tbat tha Col";)) ... t.1011 4Ml.raa to • ~capt l hh auaa-uon, bat onl7 on e ondltlCII'I \bat, paneiDG euoh 1napaot1on or t ba boolla and reco.u, tlw hMrill(l 'ba 

Regraded Unclassified



61la,..S net onl7 u to till .,._ tho CS...lo,._. ot 
11h1th o01114 llo -·· .... aM U9041W )7 ... a ,..,._ 1rwi'J ~ .. u ... ._ • to o11 -*'-'- 11Waed -., tho 
c~N1GII11 ~ (o Hpt; tor t~ tNt' ., u to tile 
OOpPIMO di"GGtaN, oto.) • 

I •:r eo11 .,_ atMrltloo to tbo tut that tho 
c~auo•o •41• ,.. lleaJ'lllc 1D thla oottol' •• 11"" 
Gil tbt 001'1'01'11t1- 00 IIO'toetiOP 25, 19~, aM tha' the to1.- dtoobld to ,._ loUor, oltboucb 41opat~ oo 
J-PT 1• 19~, ... Oint 1D ooot1..-tlGII ot a ftGOUUGII ort., .. L7 .U. to tile COrpOraUen on ~llol' 15, 19}8. 

5 3 

•• 

Io l'IIPt!le-o ~ tiMt ~~ Uopoot t1on ot 
4hputed ~u-, 1t Sa tbo poUo:r ~ tho O..S..o1cm 
to hol4 boal'iD&• oo tbo Mlle4l&lo4 •too, 1U\looo tor coo4 
-• o1tiiiP ol .. noo4a •1"1 tl• to ~paN 1to oooo. COUM01 ttW the o~ooloo ,.._ ,.._ U• the ~ .r 
proM04lftC with till -, f.,o at aU ts- lloOD proJai'Od 
to go '-......0 wltb tho~ 1ft thla •tter Oil the 4oto 
•ot ln tho • ..._. tw lleaPIJic• 'l'be ar...-o 1ft~" 1dtol' aro ~tl:r UNeted 111 the -.1ft not to tbo pootpo• act 
ot tho hMI'ill&, tNt to till ooneluaoa tbtt no Marine lhOIWI bo boU at au. 7bo c-s.ootoo obY101111F ._, 
Cltort&lll ~nob...,. .. ,, onll I u tboNtoN 4li'MM4 
b:r tbt o-toelon to adYUo ~ thot sa lto op~JU• • 
QMIU1 pupeeo MD bo Ml'ftd !{ • oNl olalloNUoa .r 
tho n- • a , .. u 111 JWI' 1o .... 

y- talthftlll". 

WlUlaa Oo ~ 
C'»f r 

("llAI!e tla 
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oorr - m=nr 

JAJOI 111 '"' Ge''• .. 

• e•=•= ILO U IMr 

-· 11llliM o. Ill..,... 
Qe1 a ---'"" _. D beep a-. ....._ t.e. 

- l?& ,_ wtPr et,........ ._,. tech .., 1 ~ ..,_ 
t eUeorln& ~· willa 1 .....,... Uoail ....,_ •sac ,.. e1- ,..., 
.,., ~ et"" ern .. u4 11r • .._ ..._._._"'-F e1-. trnaa1 
.-. n ••• k ...-u..u, ..__. -.il-. ,.., .. ,,lap 
oent...,u., .. la""' ......... lollvlac..,., la""' elt...-n ..... 
aq S.,ll•UJC et Mrell.UJC fll ..... &' el tul- ile NtU1 
1op1 .~u.u .. a .. -. ,..n e1 -. c q lulw st -. cc• 10 
or tile ... W&l Ill f? ...... , Paoleto ftoe a-itlM u4 Dlh ... 

c.-t.oal• u -w "r • NhM •• • Usnlt loqsrt'll JC 
, ... , C.-!MlJC • psnlnlar reiiPJC8i~llltJ ,.net t. ••• 
\ Me IIV\lwlar ••q• sf.aUtJ -. oaat.Mll& ln elett t _.._ 

M\kn'J ... ,_.... ala U'S .,..lal .. Ulllllet ile l-lt, 
•tt.el) .....,.. .. _. Uelllaft ,._ -... l?r&IM JC U.. 

c...-..u ... , st u.. o.r...,. .. u.. , .. .., au w ....... "-
........ , tloeil ..... l? - ..... _,.. .. ., • " • ' ' .......... ., 
...... lMC'II u4 11M etssllnrs eltlN 1? lllelJ&Uac, J&Urnl) 
Melt. ...... _ .......... ~ l.lltJC'rl - ........ .... .. .. 

lletu- ~~·"'···,_ ... , ........... lll ....... __ ......... 
n- -.. • loftl .... 

...._ IJ'QlseUC' 
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... ···-· 0 at= 
TELEGRAM 

....~,~~'!1'~·~·~~~~!!~----

oa•b~u~.----~ .. ==~·='~·~----------()PPICIAL -NI -1-GSICO'IUV;&LWSIIT-frfr - p 
........ p ... ........ --. 
.... 11&1 .... 
ltola ..... rwta 

us.w,.._,H$ 

··---

....urns a•IP ................ ..... 
~~ate et ,.._.,.,,. tt? 1 12 • a...._.... •-... uiiM fW...., a 'fll ........ -, __ ,., .... .... _.._, .. , ,, a ......... ,.. ...... 

I 0 1• ........... 0 U I au ..,. 1.-.. 1 ' •·· •sural .,, ••=--

-

• • o ;Ill u .. *Seal lleaw _.tee atee- a A 'Oft teiiiWI 1.,... a. tllou;-rtiJJt 

'- ... 1M .... lou; .... fll -- ...... ,__, - I 7 ,_. Ia ... hill , I 

- • ....... ,., t lie ' 1 - ...... ·- t I 
...,.. ,.._.... .. ,.. .. .._ .... tMir ._,, 1 I Nftwt'=• _. J51r 

~~~~~~ .... ~ ... ~f/1·~-~ 
fl ..._ Cqlll J&er f11 ... ... , ..... t2lf P I a1. N ...,.. .... frsJ a 
.,. _. fll _ .. ,_.,_as., ~~tee tttt--'111 fll s.• _ ... , .... --

,._ Ue S. ... •Ucate~e fll etn... fll t2lf ,_ 9 1 al .~o,..uw--·• tee pulse .. 

!Mre 1: • -Ill cow., 1 .... Mt Is ... 0 ellleU• fll tile owa-.v _. ... 

liillt et -s.u, t. tile mlsw>• ... -.. e1-* 1oM_._. i.e I ala"*-' 
n~ Ill ......-s-e _. ar:eU•• fll ... ' :Ill u. f/1.., Ouoa yla ...... 

" .,. hu41S.. ... aau en 1 fll '" .... a._ • .... .._., ,.... • ... _ .. 
tlt..tla ....... JINIInrt'ft., +• ... alt ....... tM ..at el ,._ •• , •elw-
'-flt.eats.a .,., ... a q(h;.-¥JJer ., ... ow a 1 _. ... r.teara1 • I " ._.. • 

.... .. ,~tllee?rMl~._._... ... a- .a tlo MIWlAJWI 

lilll ,..,,..... .. lfttJp .. -- ..... ...,. .......... Ia dw.,- ... 
...,_\U. • illlle eMU: tills wlU ~ .. wttlo JW w ... til I W.. 
~. Jew ...,...,._, fW ,.._., s-1 t2lf ~ at ._._ __ ••• otJe.t -ott. .. 
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Moura. lll.all'borl, 1\ule' u4 Dlllltuh\, 
o/o ~Tho, IUah'bor,, JM'bo, lllololt A lllob&rdaoa, 
Bowoa hl141JII, 
815 rlftooo\h Stroot , 
Wa.ohi .... oo, D. 0, 

Dear Slrol 

I!! !'rpya!rtca Corporatloa 

Io rq lo\tor of J.......,. 14, 19}9, ropl.J1a, to :rour loUor of 
JanU&J'7 13, 19}9, I fallod to rop!.T to oorta1a 111oloe4.1a, u4 1a 
occura\ o otat .. oot o oonoornl ac tho ro1a\1ono 'bo\wooa thlo eo..toaloa, 
tho Coop troll or of tho Ov.rroaq, 1114 tho J't4cal loool"fo BooM.. !ho 
aoat loponant of \hooo otal•uh aa4a 'b7 70" are u foll..,. a 

• ta tho proo .. t lu\aa.oo ..,.. tho Clbarpa laaaobod oplaot 
,...,.....,.,. CorporaUoa With \holr 1ao14atal ratlooUoa, act 
oD17 upon tho Baal< of .&.arloa, 'bat 1lpoa \he t'Dl.flll.aoot of tho 
1opl obllp.Uono of tho eo.ptrollor of tho Ovreaq 1114 tho 
J't4oral loaol"fo Joard l!.a'fl 4oao a n.at -=• of ............,.,14, -. 
juot1t1o4 1AJ~ \ o t houo&Ddt of 1aooooa\ porooaa Wb08 1\ Ia \hi 
ob1lp.tloa ot oftlooro of tho todoral IO'foraooat \ o protoot.• ••• 

1 fhtro h DO OOAti'O'flr o]' pea4.lq bt\Wooa \ho C .. p\ rollor of 
tho Ourroaq u4 tho Baal< of .a.ortoa1 t o tho ooa\r&rJ, tbo Boll); 
ot Aaorle& hal a ot 1114 h cc.p1Tlq wl \h all ._uoaa 1114 
l!.lrocUoaa of tho Co.ptrollor of tho Ovreaq 1A roprd t o tbo 
l!.aad.lia« and aooouaUa, of 1 h bullaooo. Vo \horoforo, taco tho 
oxtroor41a&r7 a1tuat1on vhoro prooooutloa of ol!.arpa attoo\la, 
the !ellk of .Aaorloa lrtolYo an laplloaUoa that tho Ca.ptrollor ot 
tho OurroaO]' and tho J'odaral looo"o BooM. are ao\ t'Dl.t1111a, tholr 
o'blip.Uoao UAdar \110 1•. • 

Oa 'bohalf ot \hit Coooalooloa I ..-uoall]' 4orq that tho pro­
coodlap 1A tho al>crro aaUor 1ID4U' tho SI01lr1Uoo ~ Ae\ of 19}4 
C&rr7 la tho oUch\oo\ "'-croo arq l.aplloaUon ot dorolioUoa ot c!u\7 
or fti.l.1vo t o t'Dl.f111 arq 1-.1 obllp.Uoao oa tho pan of tho Co8p\­
trollor of tho OUrroaq or tbo J'odorol loot"' Board. 'lboSoourlUoo 
&ad lzallaa,o O .... iooloa h orM\od b)' & o\ah\o vhlob pl&OOI OD it 
apeolflo roapoao1'b111t1oo ao\ ol!.arod b)' arq other IOTt raaoa\al &IIDOJ. 
!o dltobar~t thooo roopono1b111\1oo tho co .. looloa l a c1ot bo4 Vi\ b au\b­
orl\7 ad powon vhlob aro opoolal and 1laitod t o Uoolf, oaUrol]' 
toparato and dloUao\ fl'OII thooo oootorrod oo tho Co8ptrollU' of tho 
Clarroo07 or tho J'odaral loaono lloar4. 
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INia 01"" Dl Cll-lllill•t:.II'IIDII 

• 

TO hcretaq ._;wit 

POOW Jlr, F~, &ot.ial 21BIW1 0-111 

,_ !W ,_,_ 

!be bo&riJII "" '-rl.oa .._.t W. --sa, Weft llou7 Fitt., 
fr1a1 he•tner ot t• SIC. ~ II...,. 1 l'atelT • n ..,..s t~a 
jariMioUoa ot tM c-len• .. _. ...... \M\ * attalro ot * 'llalllt 
were subject to tM uolllftft Jvtaclint• ot tM hdeml llltool'ft 11aar4 
aDd the Coept.rollor ot tM c~ .... r.rtloor ., •oecl tMt .. -
tiled a cc.pla1at 1a t~a DUtrin ~loan ter .- D!.Vin ot Ccl.-111& w. 
aondll& aet1Jic tor 1111 ~.ns.- 11114 a 41Mlaato!7 J .. l '-

.Uooclated witll ~ II.~ 1a lUlie ~. t-q ~ 
to the AttorceT Cleuml, 11114 a II', llalol.taln, roh"lT ot Onillr, '*laa- 6 
Do.hlquiot ot S.. haaol.••• Calitenla, """ 1a a,..._'lT _, ...-saw 
with tho tact., I aa iatoae<l tlat We tiJ'II ...,...._ a-all.T Mfta1 
pt the GiaJIJiiJIJ. a: ; -1• (appara\q M boellllliBI floe xrria) ad \Mi 
OliO ot i t. ...... le lltollell lett, .... ., M a mlaUW ot larol4 lett, 
head ot the Be~tot.raU• Dl.wili• ot •· i le bo\araoU.. to ...w *' 
F.d Bemqo bee""" retalu4 to .....0. * JM!IIUiito7 tor Qtaa-1-1. 

Riobbe,.•o azc t- to • *' .-..., ... ml.au to atton 
ot opill1oe alld -u-u .. Wld.elo llaft .._ ireMd ood; aU.~ 'Ill* 
the Coept.roller ot tM Ou: V'• oftlae. 

!be IIMriac ... --~ ..... -'11 r o I o ,, at -- 0 'p1ele 
•-•Uoe, 1a clat- to tile ....... ot l..U• -.u.,, Wore .._ _. 
uc-i .. tM iaj-nl• 1a to ........ 0 :w ., ,.,.,. 
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TREASURY DEPARTMENT 

INTER OF'I'lCIE COMMUNICATION 

....... •u• 
10 Secret4r,y Koflentbau 

PftOM llr . Fole7 1 .Aot ine General CoUDoal 

Por Your lnt'OJMtlop 

Tba application or Tranaaaerlca Corporation tor • toiiJ)OI'8J'7 

reat.rail\lng order to preYent SEC trc. introducine ll.ll7 nidence 

inYOlvine tbe Bank ot klerlca wu baarcl in a p,...l!.! norr ay b7 

Judge Bailey in cblabero thie .o.rnin&. llo orde r wu iaoued , tho 

Judea merely putting t be application OD t he oalenclar tor a totwal 

be&rill£ on next Kond&y, Januo.t7 ~) . Rowever1 SI'.X) atipulatod not 

to preoent any evidence involnne Bank or America until after tho 

appllo4tion tor tbe te•portll'7 injUDotion bao been decided, In tbe 

mean~! me, SEC will proceed wi th 1 to hearing a, introducing evidence 

dealing 10lol7 Yi th tbe Bold! ng C:0.PII.Jl7, 

lo n ll continue to eooperate with SEC, 

t:/J ~~I 

~· 
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TREASURY DIEPARTMDn' 

TO S.oretal"T llor...,tllau 

'"o" 11r. rol.q, Ao\111i Goeral e-el 

for ;rop latpatJ.p 

•• '~'nc··mri• 

'l'bl.o ""miDc'• ~ 011 ~rica •• tabe up al.>et .,.._ 
plot.aly b)' tbe ollllldllaUoo or llr • .lodnnre, Treuurer ot ,..,_rice 
Corpore.Uoo. !be purpoae of tbo -e'•Uou •• to oatablleb t11a 
!detorlcal do ... 1o-t or tbo bc>]Mng oo.J*Dl and ita relaU .... bip to ito 
n.rlo1.10 ouboidiari .. and att1l1atao oi.Jloo 1928. Tbe be&ri.Jl& ..., adJoarMd 
111Ul 2 o1cloclt tbio aftai'IIOOD •bon llr. Aadron will ooou- bio •"-· 

Tbo bigb Ugbt ot tbio ..,nuoc'• FOO"dioc wu tbo d..Uo.l b)' 
Trial Eu.aioor Fttto ot .Roaa•e attempt to obtain t.- tbo witllete taeU-
1101\Y eettblilbiDC T,....._rioa1o and t11a Cl1aDDJ.D1 taaJ.]J'11 owoerobip ot 
stock in the Paoitio llortpge Co.p1117. Tbe beoit tor tbo llaal.oer1 t rul1nc 
that the evidence wu iDade'..eeible wu tbot aoaonllog to tbo •to-t ot 
the witnoee, Tren-rioa bad not oned uq etoet I.Jl tbo Paoitio lo...,. 
Cocpan,y e1nct 19)5. Boae noted an appeal t.- tbo rn•'oer1e ruJ.1nc to 
Uw. eo..J.euoo which. 1• expeotec1 to be boud before tbe boariDC 11 ....,.._ 
••nod tbie afternoon. 

F.#f£, 

• 
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- - --IUIIII.I IJUt-

.... -~·-
"' ..... \&17 .. zpat.loola 

,_ 11r. rolq, AoU., lleaeral Ca Nl 

ror TOR w-u. 
a.. '"rrnrt• 

!he otiler clq 7011 uDcl .. aboat Trial 'nat,.... Pitto or tile SIC, 

.r..o 1o bMr1ai tile '"-riM dellotiac prooor'l"''> lo- at \be SIC 

._. ta !mow ftl7 aoh about hh. ~. ho haa oput •ot or JaU 

ottioo• u Clol.eaco Ud Baa haaoi-. I ...s.ntUd !aU ._thor, l'Gdp 

rmw o. ntt., 1• with IIJ'O, ...s laU - 11 .. tho 1ep1 nan ~ tile 

• 

&at GoDU'&} Co-l lolla .lecP, ..... 11 PN..U., \M ta~ tw SIC, 

•- ta ho d..ua\iaic \M Maria& tw \M ~. Ud 80 tv &I ,_ 

llllta IO \h1o ia 1 fiPOI \u\. 
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TO 

INftlt OI"'''Ca C D IIIIIUNICATION 

S.cretu7..,ra-U.e 

1r. fo1•7• Act.!.., Clneral a-..J. 

rw DR Wuwt.ta 
Rar Tne•wrty CorpoatJ.op Betr'M 

llr. llorP coaUD....t Wo atteZ"DOCD Ilia u:u1 .. u .. ot ib', ....,,..., t.be Tret.eurer or TNuaMrioa corporat.ioa, to diiTIIlop fliJ'tller ioto .. u .. w1 tb reference to the otructnre of tho oat.ire 'lroaooMrica aroup. 

Dur1J1c the IIOOil raoo .. , the eo-J.ooioo d...tod llr. liosP'• appool trom tbo aom1q ruU., of the J:reelaor to tbe otfoct U.t iot-t.ioa with reteroaoo to operat.iou ad otoU -rolld.p ot the J'aoitto Caut llortpce CoolpQT -. aot ..tld.ooUole 111 md- .._. the order ot tbe Cooaiuioo •• not brood -.Ia to porai t nob A4111oo1oa • 

.\ceo~, ot tbo oaten ot- U. atto- -1•, ib'. lloae ellbaittod to the beelnor tor - .. 1 .. to tbe Coeei .. ioa a -•ted aaendaoot to the or11111&1 ordor of U. c-l.ooioa, wild. oil 'OOulAI pora1 \ llr. llol(p to pat 111 U. rooord iotoreet.ioa with rat•- to tbe act.irlt.ioo alld the otoct -rellip ot the J'ac1t1o Cout lortpp Cloepo.DT, ·~ dlll'iq tbe 7oaro 1935, 1936 Ulll 1937. Attol'MJW tor U. ""'-r1• CorporatJ.• ,. .. to U. I, l•r tor traue1 .. 1 .. to \loa C Uoioa tla1r objectJ.coa to the ......_,, wlld.u wra, 111 .. ,_, \loot there coulAI lie oo beari., nth raforoeoo to tM •tter lllolllllecl 1a no)! • ·-t a\11 1'raooaeer1oa Corporat.ioa 1114 1114 appropriate ..Uoo ot- 1aeeoo rai ... '1!7 the ._.....,,, aed U.t tbe '· - ito taco, .. not ~' to tba •ttero ...Sor blte1J7, o1Me tM Pu1t1o Cout .....,_ C s 1 h 1a .., .., .. _,.. or -~ 'liT ~rioa CorporaUoa, or U1J ot 1 ta euheidiarioo. 

The o:reelllat.iCIII of .... Wzw8 will ..U.. -~ IIDnaieC at 10 o'cloct. 

68 
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t ·~ • 

tho Bul< of .&urlca, u tbo eola P'l&J.JIUtt, aU8a •eh ot tbo .-Ioera 
of tbe SEC, it. 8aorat&J7, &J>d tbe Trial ,., .. ner tor a clacluatol)' jlldpel>t 
ODd .,. iAJ wooUoll (l) to pra,.. .. t tile anto~llt ot a~au tor tile prodw:UOil 
or the recorda ot tbo Bul<, ad (2) to pra,....t tbo aecur1111 ot raporta ot •uoeal 
iiiDk olOUI!.aera Oil tbe llt.Dit •a colldi Uoll ODd tbe publlc1s1Jic ot &117 •t.rlal Ina 
~boce raporta. tho baaio ot tbe tirot ola1Jo 1a allo&ocl u , tint, pronoi ... 
of the KaUOII&l Sanlrln& Act, o..terrlJII uclueiYe rtaltori&l -era iJI tbo 
eo.ptroller ot tbe Oa.rrellq, &J>d, ••~• prortal ... ot tbe SIC Act to tbo 
ettect tbat tbe eo..leaiOil should not tor 1UQ' peraOil .. boaa •t- ot accozU111 
ara preocrlbad UDder tbe pro'fiai ... ot uq law ot tbo 1hl1 tad Statea or &117 l'1lla 
or raauJ,aUoll tberalllldar8 prescribe iiiiAIOilllbtaat Nlaa ud racuJ.atlona ntll ra­
apect to tbe aaae aubjaot •ttar. tlrsder tbe aeoOild ola1Jo it i a allopcl tbet tbo 
Dofenclanta buo aocnaracl hoot tbo !reul1l)' Depel'taea bank raporta ill rtolaUoa 
ot the pro'filloaa of tbe banlr111C lawo that auob report. 1bell ba conticluUal, 
and that tbe intoraUOil ao obtainocl waa ueocl b)' tba DetOilclanta ao tho aola 
uana of dratunc tbo ·~ ., , It 1o olaillacl tbet tba P'l&J.Jitltt will be 
irraparabl7 daapcl lt ra at b)' ~ ot iaJUIUIUOil 1 1 10ot &1,..... 

The raopact ill abicb tile rrauu.,. i .a . ill'rolncl, iaaolar u tbe latlCMl 
!iaDk oxu1Mra 1 raporta are concoJ'Mcl, la ob'fioU8J it i a tbe aubjact ot lr. 
OllpbODVo opilllOil to tbo affect tbot. JO'CI M¥ ..U tboaa raporta aw! labl• to t.be 
S!.C. lA tho tint. ola1Jo t.bera - to lie a ..Uberat. attallpt. to -lnd t.bet. 
tho Coaptroller ot t.be c..r.waq, u tile,......, ba'fillc uclaalw 'fialt.ari&l powra, 
boa boa" t~ aatlotlocl b)' tile klllr'a roperta aad t.bet. t.be 11u1r baa c..tomad 1a 
all raapecta to tbo c-ptrollar'a Nflul.-ta ud to tbo -Uac practioaa 
preocrlbocl b7 bill, W.t. t.bat. t.11a SIC ia att.pt.iac to •••U• •ttera acoaptad u 
proper b7 tile c-ptrollar, &J>d t.beratore to proacrlbe rulaa tor t.ba l'1a1llt.1tt 
lncocaiatallt with tbe rlllea prescribed liT tbe c-pUoUer. !be Plailltltt at.t.pt.a , 
to no1d tho poi.at that. r-rtoa aubeit.tocl aut ot AMrloa roperta ill •• o 
Uon altb tile roclatre.Uoa atat..Dt b)' t.be allapU• tbot. it aa Nllalrad to do 
ao b7 tbo ruloa ot t.bo SIC, thora 1a 110 direct roapeot. ill a!d.olo JO'CI or tile 
Coaptrollor ot tbe 0urra11q M¥ be lnal.'rocl ill tbla 11 Uptl•· !be at.tallpt. ot 
tho PlaJ.aUtt to oraat.a aa ba• out. of a.. allopcl laooaalatnq ot trea-t. ot 
tho sue baalr roporta b)' tbo c:c.pt.rollar &lld tbo SIC doea aot •- l.ibq to 
ouccoed, ainoa tbo SIC 4oea DOt elal8 'rial tor1&l poaara onr tbo klllr !oat Olll7 
tho ricbt to eDaiae illt.o t.be aattleiuq ot tile raciatr&U• at.a-t ald.* 
CO .. red botb ~rl- - tbo 8u1r aa - ot !ft ••rl•'a nNl dJarlM. 

f. H1-t· 
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Pr11ent1 

.fama&J7 111, 111311 

1010!5 P• a. 

Mr. Han•• 
Mr. J'ole7 
Mr. !)uff1el4 
Mr. Uphaa 

IUllfirl I Jut eent tor 07 (Uphaa) to oo• 401rD, 
b41oauae fellow baa writ t en a 4oou.ent and aft1da•1t 
that 810 wanh to u .. llondaJ befoN tbe Juclge heN. 

~ ~1~1 Laet night, about 151~ or 8, Obeetar 
t.ne an o ~ sge oa1la4 an4 ea14 that the7 were wanta4 
t o aooo~q>~ an4 boleter their anewer to the oo..,la1nt 
tor t he 1nJunoUon that Bank of AMr1oa 1e ... ung -­
lteki~ att14n1te fro• the OoiiJ)troller of the Curreno7 
etat1ng whet the e1tuat1on •• 1n reepMt to tbl aooou.nt-
1~ prooe4ur" ana praouo .. that are requ1re4 b7 law an4 
regulation of the Co~q>troller to be followed b7 .. t1onal 
Banke ana the7 ha4 epeo1f1o refeNnoe to two ~be 
an4 the .. two parag aphe Na4 tble ft71 (D .. lxblbU 
I attaohe4.) 

!r. Upbep: It'• all trae, esoept that there are 
no rulee or re1Ulat1ona for aooount1ng praotlo••· 

!r. J'olpl !hat' • trueT 

lr· J!uff1tl41 !ha7 han b"n aooepta4 ae true. 

lr· !lnbppt aur •• 
,It· lpl!JI Ra•e w aooepte4 the• ae 1n all reepeoh 

true a OOI'NOU 

!hat'• the earn1nge an4 41ri4ende etate• 

llr· Dptt1el41 We enn aooeph4 the• • 1111 • 

lfe were up oil 
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\be 1111 ... 14 ... tel.U. - alloat at• ......... 
u4 \llU •••tas ••" ot pew. r .. .._. 'll'!'tto2' ll:sft a 
-UIII• Olnrtll1a till• wttla t1ao Cl !l'kzU. .. • otneo. 
loot !boll olNI' 1t wttla •• ...... 'lUll l a ~!II 
t o oall up tlla .I.Uona•J loaoNl to PAN aa tbla. !Ilia 
.nor lla llao aHa 1 t tllea •- u4 - •• Ia tllla oaoo, after I pt ..... CIJ ll&o pt ta .... tlala ~ 
oYor tllo pboa. to l'rootoa Delao. 

!f· 'fUI .AU 1'1!1bt· I t bllllt oo, --· .. etart ofr aa • .., • •• •• 

Jlllhs (!o Jlr, Upbaa) I aa DOt MJ1as tblo ao 
loorota"i70? the !re&nl')', "-' ao a - to ..a prapoo1-
Uon. 

If• O:tpl .Aa4 I th1111t lla wo1114 be perfMUJ 
w1l l111C 0 l0 JCMI 01' t t t t 

~I lo, I woa1 t tllko tllla 11111ooo • .. 

68 

Jlr, fp1111 !hi• 1• tho OoiiiiPti'Ollar of tllo Oazoro•J• 

!lll.o.irl I aa DOt .US. .. tbl• aft14aY1t, U U 

lr. fp1tll lo, dr. 

Jr. !htrps I II&Yo ao obJooUu to 'b-' •' aU. 

lr. falvs loa ban aot boar& n all. 

lr· 'ptns I ll&n ao obJooU• to ....u .. 1t oYO:l' 
the pboao. 

kl '"}}G I ban booa roa4111C troa tlla 0011Pla1at, 
DOt troa bo 4aYlt. 

-..us Lot'o ,_., 4o u 1D 'bo •&J w ..U ao: 11J, 
blat I ~-·to uk tile .I.UOI'IlOJ GoaoNJ., 

(.a.' 'hi• po1at, •,.Jr pboao4 tlla .a.t toraoJ .. ~Nl• 
1lbo ... aot la a4 D,.Jr ..U to 'llo operators __ .,. 
wo1"4 I waat to talk to hla.) 

•· '11"' n w111 bo th1• ano-•·· wt I ws.u 
oloar horo. 

Regraded Unclassified



a.lr• I will tell Ida late We af .. I'IIO-. 

!be pelnt I aa ,..,. h thlel tble tblJic Ulat 
70u lla'"' wrt.nen, I 4on' t bow wtaetber tbe OollltNUer 
will drn U OJ' not, but oer&alnl)' I -t tile AUONeJ 
General h AI that tb.1e le lepl. all4 JII'Ciper aa4 etbleal 
tor ua to pn 1uoh a eupportlq affl .. nt. 

~· llpbpl It WI ltal't with h1a- be ub4 foJ' 
att14aY1 • on a lot of thlnr• en17 4q, u the tillar 
prooet4t. 

!!!l.lrl It )'OU 4oa1 t 1111141 )' .. (Diltt1tl4) a.4e 
a •urreli!Oii - aake )'lUI' .aaentoe. 

Bf ~tl41 Wt got the ltookholhre' lllt of 
the Paoogace Oa..-."'f &114 , .. ttrtq • • •. 

!!!l.lrl InoU1ataU7, th111 bo)'l but been eaUar 
raw .. a~ 

lr:;dff1tl.fi x .. t • ..., uo tl'114 to get lh 
ol'dezo ue o a - '1• to look late the tNIII&Otlo118 
of Pao1t1o lloripae. !be lank of &.l'lea ba1 bola aAJlar 
there wat ao ooanHtloa 'lle'wen the two oo..-n111 8114 
that, thll'lfort , 1i ha4 ao pari ln thll prooti4111Je I 
thllllt tht •toetllol411'11 U1t, wb.1oh " rot thro'QIIl tht 
hl'lau ot IateJ'IIal .,.,_, woul4, lt u4e a•allull to 
thea, lhoW thll'lll a IOiliiHUOII b1twea tht two OOII'Ulll• 
'l'ht qu .. uon 11 whither" llholll4 Mke U anllallll .. 
thea or oa wbat 11a1111 

1Lh1 I aa ro1111 to let that •- wp to • ~ 
Jobanle""""'lliiile 

u.u 

(Pole)' 

k ...... 

k· J!pU1e1aa x,., w haft tbe u.t. 

lr, lpJ.pl We w1U hkl thta both up topthlr. 

11Lh1 I wlU 11ft :rou fellow a 61flaUe appelat­
""""'ii""aboat tour o 1olook1 

!hat'• aU l'llbt witb •· ftl1 7011 
"' Ulat tt.1 

) 
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lr, Ftlgl lve. 

a.iza "et1 1 I' I rt II' I llaYa t.U ..._ tat w 
baYO 40 .. lftJ7th1 .. we ... , .. , J*lt ........ ft halt 
ooaVol the anuu .. 1a -.. lt1 1 110' 1 -· Alii 
Jla•t ,_ ru''ll the ,.-..., I toe•t tlll.alt INn 11M 
baDU .. Ms rlt .,., wn. -.p. tllat'liatdi. lid 
tba po1Dt I u 7d1• 1a bore n ... at ono oll4 #.;;leb-
1118 intor-.Uoe, nt the ue that lo going to bo ..a. ot 
that le oot 1ll OW' ooatl"'l. file lliauh 1t loafte our 
b&ll4o aa4 •- OYer theN U' • 1D tho baa4o of -thor 
AgiDOJ to bo UH4 ia a .., tbo '!JoMRrJ td.ght Dot Ul U. 

~ ~~ Ae tar u thlo att14a'f1 t 1e oo110ora .. , 
1t will part ot the Oourt rooor4 aa4 will 'booo• 
publlo. 

. ILhl ror laet-•, Jell tab thle thlag "•' 
~..:rli""talklq abollt• aa4 I han liCit ollaap4 ., 
poel' 1on a bU 1 bllt 'h-aa..oa..noa 11 110t oa trial 'bot oro 
tho Ua1to4 ltaUI !re&elll'f• • 

lrt pgtt1ol41 I oan uplala tba v.eo tbeJ wut to 
JNt thle o. 

!111&1 !hat1o the pa1at I u -.k!IIC• Wo ba.ft 
our owa 0110 with laU of "-tl'loa aa4 whoa ft Mgia to 
u .. U n nsp eYei'J' p1He of 4oo-t tor neb, 'llbrtbor 
U 1 r proper, u4 thea aga1a wo alaJI llaft te keop la 111M 
that 1a tv.raiebhJI ertdtaoe n a14 the etoekbol41r .a w 
4on1 t nat to atal't a ftll oa the lallk. I aa aot plJIS te 
bo that OI'UJ• 

liP Du~l !he -e tbtJ co 1nto the llairtcaP 
Oo~~P&aJ :the :r theJ got •• ., ,.. the laak. 

Jlll..hol I waat to 4o OYII"Jtblag I oaa to bolP 
8101 oilllii otba:r bo.J14, the td.nte ~• at11!f loan• 
the 'fJooan:rJ 1 t 11 out of OlD" ooatrol• 

lr• Mus !hat1 e l'lgbt. 

1Lh1 Aa4 JOU 4oa1 t lulow Jut how tbaJ are PiJIS 
to UIO -n-;-
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lad. 

k• ,b 51 We ••'' be UMN tfll' nllla"al dUMp, 

ILirl I ukef. ,_1&1 7e1t.U, bow 11111 U wiU 
.....---A14, I!JM wq it h I01JIIo 111ft ha1,1 

k• PMmf141 fbat1 • Plpt, too, 

II,~ .. I - Colli to 4o eYel'fthliiiC I oaa te 
helf IJW, t 011 the other haD4 I do111 t wut to be tJ» 
oat •-paw, .Tuet let'• be '1'11'1 oaretol ud let'e oheek 
the 1-'oM&IIt th111«1 with the AUOI'IIIJ Oe111Nl &114 be 
1'1'17 elll'e that w an triple leral - both lesal •• 
ethloal. !bat I - both lecal &114 ethloal, fbea I 
4oD1 t oan, but thoM an ., two thlftrel that I -t to 
be legal &114 eth.1oal. 

II£, lolg: Yea, air. 

!·'rl l reG!ae wbat thh h - &114 the other 
th1• w llutt1el4 told .. , that he teele that '1»7 are 
'bu1141ac up a oue ••• ' 

k• t~Qeldl ~1'11. to lhOW peraollal 4uqe 
eo•where a 11et 10111bod7 111 ol'ller ~ replJ to th11 
Pao10o Ooaet llortgare Oo.p&IIJ• fte1 olala thle wu 
a falee, ullo1oaa, tut1le att&ok arat.aet A. P~ Oiallll1111. 

I!Llra Do JOU (llaMa) wut to &&1 ~h111C tieton 
1011 tak'8'iliiee bo71 o'l'll't 

. ~ Rrrel I peel JOG wut • ~ Qllllh wUb the 
General £- people &114 u eoo11 ae I t11111h wUb tbea 
n w1ll han a ••Uq, 

Jl!!.b:a Do 1011 (Vpa..) n~~t to &&1 &llfthlftll 

lr. ~F 1o, esowpt U U1 ba'l'l 10M 'beaP1111CI 
_, Dot.l'. an a 11111111111' of 111qlllr1u u to .. llllr 
th11 dnelopaellt MIDI tblt froa 11ow oa the OoiiiPti'Dlllr 
11 golD« to "1U'4 report1 of ezuluUoa of laU.-1 
Balik• u a'lallable to otlllr -.,., ..... , Depart•11t1 1a 
tile n111t tU, uk tor ,._. Ul4 theN 11 •o• "-'-t 
011 the start of laUoaal laakl ,,.,..,..w- eYer ov r1'1'111C 
thee• nporta to uo. You 111 1t 1 t h heal &114 1th1oal 

~ l'tla!l th11 dOll ... -- _, ........ t. !he noo1 an eatu.l;r dth1a JOIU' d110nt1M aall ;roa 
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eou14er caoll applt. .. u .. • 'b.• pal't fit --•••••• M'ltel 
..... 01 1.¥ ,.. .................. Hl~ 1a ..... ""- &t .. 
faotc •• ...,. wear la ... , QPllcatlca. 

.llll.iJ:I I MY& DC I'CPCh tba' I ICft tb.lc bt-U­
to uo. 

Qhs .A.n4 1f I bad U to 4o ewer &pin I wal4 4o 
uaou.i"'i'he-, but I 4o wan' h rcpca' IQ'Hli, tbat u 
n fO along, thlc 1c oDe of 100 problcu tbat " law ani I 
c!oD t waDt &Yel7bo47 111 the !r&CIIIll'7 tlc4 liP fi'OII DOW U'U 
JUM of thlc. 

th1.Dit 7011 oll&tl' to be oarcfal bow 7CII 
aD ... I' 

lr, bb•pl I ... 

lr• ''"II h YCI')' lp&&1t10o 

!be 11 tuaUoD 11 no 41ttcrcn' froa 'lllit U _. 
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8, leu- el tM tan tbet aa DUIIIII• 31, 19)6, 

1NJI-r1ca CorpoNtioa .......S llabnut.l.alq all ot tM oap1'-l, etoet 

ot PlAintit! and alao ot Pirat lt.tioal.llaak 1D Reno, a aatt...U b&Jit... 

ing auociation, and or llalll ot Aaerloa (CalitOI'Ilia) , a Mak1,. carpora­

tion orcanJ.sed allll oxiatiAg UDdu the lan ot tbe State ot Cal.U'ornia, 

'!'ran-riO" Corporation •• required b7 the l'lllaa ot the eo..taaion to 

tU., and did ti l e with ita appUcaticm tor rag1etrat1on, a eorobined balanca 

eheat ot PlaiDtitt and said other banks. .U r.quired b7 Sect.iooa 12 (b) 

(1) and 13 (b) or tbe Act, and b7 tbe rv.laa and NCIJ].ationa ot tba eo..ta-

aion, aaid ...,.biDed balance sheet., 1Daotar u it cootaiued 1Dtor.at.1on COI>­

carninC Plaintitt, •• prepared troa and in eabatant.iall,r tba - totw u 

til. 'Report. ot Collllit.ion• ot Plaintitt aa ot Deaetlber 31, 1936, prescribed 

by the Co•ptroU.r ot the CurrenQT and tiled w1 th b1a b7 PlaiDtitt, liT 

reason or the af'or-nt.iooed o.merabip ot tba etook ot eeid banks, Trua­

IJDerica Corporation waa aleo required b7 the rulaa and raculat.ioDS ot tile 

Co>Uiiuion to tila, and did tU. accoJO~ ita application tar ragiatra­

t.icm, coabiDed profit. and lcH atat..eato tor aa1d buD tor tile oala"'!er 

:raaro 1934, 1935, and 19)6, J.a required b7 S.Otiona 12 (b) (1) and 13 (b) 

or the Act aDil 'by tile rvJ.ea and recula t.ioDI ot tbe eo..taaioa, aid ..,_ 

bined profit and lcoa ata.._te, 1Daotar u t.bey oon'taiDed intor.atioa 

conoernillC PlaiD tift, were prepared tro. and ia aub•tantiall:r tba -

tcma aa tbe •Report& ot krtlinga allll DiYiclandl' ot Pla1Dt.1tt tor thoaa 

yaara proeoribed 1>7 tba C0111pt.rollar ot t.be CIIIT811<17 and tiled w1 th ha. 

Said 'Raport ot Colllli tioo• and •Reporta ot 1an1,.1 and D1'1'1cland1' ot 

Plaiotitt ao tiled b7 '1'ran~oa Corpol'&ti• ooot.....cl 1D all raepaote 

to the requir-te ot law, tile rn1• and recuJ.at.laal el the ea.pvolllr 

) 
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of tM OU: r u4 to tile 1 ; 1'111 Jll'ltl- ,,._-.t.'WW .,. ..._ _. 

tMo. roporia llaw ...._ un1W .,.Ida .. Ia aU r11111to Nl,--, 
0114 oornot, aDd 1a aocor"- wi* tM law u4 ropl.t.\1- - ••• .,_ 

1J>t FSOUoea &jiJII'O'NOl &lid roqlliro4 bJ Jdll, 

a . Def....taDto, tllroaP Uae _.... - llllopomne borola w-
Nfcred t.o, -., .... ., •• to .... pabUo --·-.. u. ot PJASatUrf• 

boou, recol'do, &lid attaira u a...,.. of d.iroot.l3 or~ 

iapoliJIC upoa PlainUtf Det8111laDto1 """1deu ot t.be .-Uq aDd 

alreo4;r followia& &lid ~ wUit t.be •-t1Dt aDd f'!n•yS.J 

aatllo4a .,....or1bod bJ law aDd bJ t.be ott1oera of t.be ao- • t 
11..., ateWtoi:'J' JIO!NII'- ....., attain, it 1a ni4•t tlaat Det.....W 

are at~ bJ t.beaa acto to foroe P1&1nUtt t.o adopt buainoaa, 

or autboriaed bJ tba proper ottioiala Uld .,_oioa ot t.be Goow nt. 

!hi.e 1a olear~ an 11l.epl &lid -..nnW atu.pt bJ n.t...santa 

to u.roiae witllolat at.llor11;r ot eoac:- Yiaitori&l ,._.. Ofti' 

Pla1nUtt an4 an a\u.pt tMrob7 to f- P1a1oUtt to f..U. *t 

ditt- t aDd -n1oU.al 1Mtoa•&.1- et - ..,.nto ....... 

ot t.be Go•w t, a roaalt not tolenble aDd lnni~ 1..,.1•1 

to uttar OOilll&a1.= 1a Uae .,..,n<•troU. ot tile •U-.1. Nnkial la• 

ADd a r eault wbl.cb 1a -cbt t.o be ....-w bJ Ooe~ tbrolllal> t.be 

- • tooant ot t.be law forb!.Aidlal ..-oJ.oe ot Yiaitori&l ..-e Oftl' 

bonta '117 ~no not dlllT &lltlloriaed. P1&1nUtt llaa no\ witllloeld 

ADd llaa DO deoiro to &lid ..2.4 DO\ witiiMld 11i1r lat-\la ION 
1'11 

ita attairo tra 1111r om- ot *e Goo-F'. or llllr.,... ,._ 
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aw1'11l.l1 .. uu. to u. • propel' om ...... ot • a.tw stat. 

t.l..r.-.17 baw tiiU illto,..t.lao oe all •tten ooeoeno1q Pla1Atufto 

!1MIIc1al oondiUon and baft n-Wl,r •v•'D..S and OODei4ered 

1D deteil eft%7 it.M 1D Pl&i.DUlf' 1 booke and reOOl'l!e. Ill tile 

report or tile aa t1oDOl built exaal.Dera aade to tba Cooptroller or 

tho CUrrency al o! October U, 111158, (tile laat prececll nc report 

prior to tile Dec.-ber 51, 1958, "lleport o! Condition• iocluded 1o tho 

abow aanUoDed applic&Uoa !or regl.atr&Uoa ot Trtmauuica 

Corporation) the Mid aaUonal baalc •xoe1nen !ound that the aat 

eound capital, lllrpl.ua and m>d.i:dded protitl of Plaiotit! obo1111 oa 

1tl boou and itl p~bllshed etlt.eatl and &lao uceeded bJ oenral 

a1lllon dollar• tba UIOWit at llhieh 1'r&Diuer1ca Corporation carried 

itll iDY .. teeot 1D tile etock o! Pla1Dt1t!. na1Dt1t!, &I a naUoi>IJ. 

benking aesociaUon, 1a au iDetrueeatallt,y o! tba 1JD1W St.taa, 

oparatao under tbe pronoioas ot tbe aatioD&l hlllldnc lowe and 1o 

under tbo conataot eupen1.eion or tile Cooptrollor ot tile ~aey. 

PlainUrt C&D DOt IUbeit to &D UDCODICionable att.Mpt to force it 

into tbe poa1Uon or beiD& nbJect to tile ditt-t and oon!llcUag 

dotlreiDaUooe and inatrncUooe ot oeporotl aceDCJ.ee ot tbe Go.,..,._ 

eent. the attaept or De!ead&Dtl to exerciae Yiaitorial ponro OYer 

Plaintitt cooetitutlo au illepl and DDW&rralltld 1Dftlion or tile 

buoineot and propotV- ri&htl ot Plaiout!. 
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PrtetpJs 

llr. Han .. . 
11r. ro1e7 
llr. Dlaffleld 
llr. Upbaa 
llr. llallo 

~· Rep .. : Well, we ban 4Nofh4 -- I guou 
14 bao e pt anotber OOPJ' -- aJI aff14artt wb1oh OJ 
aqo t h h tuo, ae far ao he 1tn01re, 1e aboolutelJ' 
oorreot. the other one he 414 not want •o oip be­
oauoo 1 t oa14 eo .. •h1ng he ooul4 not pron 1f 1M ne 
put on the wUnooo etu4. 

lllaiJ:: Bow long 11 th1o onol 

one. 
Kr• folt11 Oono14oN.blJ eborhr than the other 

.!i!ldl:l llaJ I raad it. (IH khibU 1I 1 ••taohe4.) 

I 1nhn4o4 to lean 1 4 1 oat. (Doou­
ortdenoe 111 eupport an4 upl1t1oaUon 

forep1ng ••ate .. nte ...S. b7 • 111 th1e atf14artt 
the po11oeeloa of or are aY&Uable to tiM off1oe 

ot 'Cbe Ooaptrollor of the OurrenoJ.) there wae no 4oo­
u.ontei'J OY141Mo. 

J!!.ir: Ae I un41retan4 U 01 a lqMD, 'Chloe 
follon are oonten41nc that the do hal ... • 

lr•. lo1fll •••• ao proY1e1on 1n 1te ltatuto •••• 

JI!Lil:: •• •• ao prortllon 1n 1h Ita tub 'Co ox­
aalDo 'Choeo baDite 'booav.H the 'Nnlto alree4J oro oua1no4 
en4 ell ot tlba'C 11 talteD oaro ot bJ the Oolll),roller' • 
Oft1oe. 

lr• !Jq•r: "-''• the oontent1oD of ~1•nD'D1. 

JL.lr1 "-t' I the OODhaU• of M&.-1111 u4 all 
JCN -~ to eq 11 the JaUoMl lluk law1 require 
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DO parUaular &aOCIIUIU. •th o4o I N1d JOU OM • ., 
U in two wol'4a. . 

Mr. J'ola71 HO aubh • .,. tbat t~ Oaau1oa 
ahall not preaarlbe aooCIIIJIUng praouo .. tor uot~r 
agano7 whoae -~ode ot aaoCIIUIU• are preaor1be4 uader 
aD1 law ot the U11lhd lut .. er •liT ftle or regulaUo11 
thereof or pr .. or1be 111aonahtent rulee allll regulaUona 
with re.peot to the ... e eubJeot aatter. 

~Jr: But the7 aaa pruor1be rulee 1t the Coap­
troller • no rulee Clft aooount1QS. Ie that the -.hole 
po1ntt 

78 

"t;a J'olly: Be eqe he hae. ruln and the Collptroller 
• .,. he • no • 

!lr. Du£fieldl I w.at h aake thie point. Jlr, G1aa­
n1ni ,.,, iile ooJOPla111t that the Ooaptr oller ot the 
Curreno7 hae aaoepted the repone ot oon41U one all4 eanl­
inge ot the Bank •• 111 all reepeote tul17 tl'llt all4 oorreot 
all4 in aooordanoe with the law and regulation and aaoount1ng 
pr..oU oe apprond b7 h1-. low U eeeae to ae to u ..... r 
part ot that ooapla1nt and 11ot to anenr all 11 "1'7 bad 
bue1neu, eo I han a eeoUo11 that I would 11lte to eee ill 
it. I ftllt th1e repl7 att14aY1t to 1nolu4e uother para­
graph, one that ,.,, that tbeee repone haYe b .. n reoe1Yed -­
not aooepted - reoeind b7 the OoJIII)troller ot the Cv.rreno7 
onl7 • • reneoUng the ooll41 U oll ot the baalt aa4 1te earn­
ing a ae ehoWII 011 the ba*1e OWII boQke, 

D,Jra 'lllat do 7011 ,., , ,llr. Ooelptroller't 

lr· i!t"' Jlr, J'olce~d I both reaote4 to that 111 
thle wql n wou1d like to co baok and •tu47 U; loak 
at the etatutee. We are a little bit inclined to prefer 
not to, but will iDS to gi'l'l it oone14eration. 

I!L.I'~I I approaoh thie thing a little bU d1tter-
enU7 t li&il7ou. I11 taot, I know I do. What I u t1'7iiiC 
to do here 1e to do enl'71ih111S I oan • • • • 

Jlr. J'o1ua • .. to keep tanh wUb 8111 Douglae. 

!·Jfl Yee. I wUl explain that. I w.at to 4o 
'""1'7~nghat I oan to belp 810,lecell7 allll eth1oall7, 
prepare ~air anenr tor th11 t hiiiC llonda7· IDW, the 

Regraded Unclassified



Oo11Ptl"'llt1'11 Oft1n h-' ta tftal, •1tllel' 11 tile 
ltore1:&J'1 of tlll fi'M81D'J• £11. M ~. 1t 1 • 
rlgbt - allll roa ~- .. 11 • , .. • u - r... • 
11 to ear that n 4o aet PNIOI'1be a11J 1'11111 fftll' a4U-
111C b&Jike ..S, tberefore, tiler &1'1 -' 4up11oat1Jic aa4 
ouot get n 11111••• ttwr ro 1a a1111 •KM1• u '~1ft• 
and ttwt' • llbat tlllr are u111111 ttw o..r. •• 11ft t~~ea 
pel'll1el101 •o 40e 

!lr. folu 1 1 tb1111t that' • eubetant1al.lr oOl'J'eot . 

!liLa: llb&t tb1e an h •rtnc, I 4on't tb1111t wUl 
ab an1111tareaoe u to wllat the Court 4eo14ae. 

Ire p ., I I tb1111t tllat 11 OOI'NOt, 

1r r~1 I tb1* tbe nil of,~~,, n.1e bul1u11 
11 to IUii~ the a11epUoa ••• •her haft -.48 tbat 
tbl OOII)trolllr bae PI'II01'11114 IUilfOR aoo-UIIIC PNOUoee 
1114 wba• tbl II&" 11 •nlJII to 4o h 111 1'1olaUon ot the 
proY111on 111 tbelr atatute wblola JII'I"Dtl thea fl"'a 41o­
t at1ag ._.,.1111C p!'IOUOII, bui1UII PJ'IOUOII 1114 Otbal' 
•tbo4e #., anotlaer ag-r bae ulfeRI rqul&Uo• u411' 
a federal law oa tllat puot1CIIIl181' niiJIO•• 

JILilol Ia that lalt paNIJ'IJib tbe o...,t..Uel' . ..,. 
that I liiftao Pl'l101'11114 Dltbo4. 

lr• hl,111 fbat11 rtcbt. 

t· 1r~11 Bear 1a alllll ro• 4o ba1'1 t- tel 
whiob t J -.r OODfOI'II 111 111141111 1D the11' Npol'h 1114 
I tb1nlt JOU ougbt to 1DOOI'PONte the toru 1a JOU%' IIIIWII'• 

lr· ra1eza !her are. Joba. 

IILiJol G1YI thea lft1'7tb111C• .t.ftll' l• - tbl'clalta 
on ttah-;-r-aa go1rw to.., .... tb1DI ell•· 1 _.the 
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freaaur)' laWJere t o giYe 810 eYer)'thing th117 are en­
titled to, legall)l and eth1oall7, that we ban got 
to help thea in the preeentation of their oaaa on thia 
inJunoUon. I thinlt wben JOU do that, that 1 a the oal7 
thing that ia raiaed. 

Mr· r'~er: A aaaple OOPJ of earninge and diYi­
denda goea w S:or ia attaohed hereto. !bat' a John'• 
point. 

HK.Jr: It'• not there. 

Mr· FoleY: Yea, i t 'a in there. 

"f{jr: Are we g1Y1ng thea nerJthing to help 
thea on a 1nJunotionT 

Mr• ro1e1: I think thia will eatief7 them. 

!PI ,Jr: Will thie aui t SlOT 

~· r~~y: I t!Unlt it will. We oan go farther 
and I t lik1 would be a little happier 1t we went 
father, but the7 will be aat1atied. 8ill Douglas will 
not reproaoh you for hart~ fa1lad to go along. 

HM,Jr: He oan't reproaoh .. -- 8ill Douglas -­
when we gin hia neryth1~ legall7 pendi~ beto:re t he 
Court and when you au the Attome7 General find out 1t 
we han gi•en them enrrth1~ that h gerMne to th1a 
inJunoUon euit. t'bat1a one Job. And tbat 1 a .mat JOU 
aek 8ill Douglaa, and you aak the Attorne1 General. 

low, if the CoiiiPtrol~er -- we are through with 
that and th1a 1aJunoUon - then, it the Oo!lptroller of 
the Currenoy feela that aoaebod7 h aeking publ1o etate­
aente wbioh are not true, that '• hi a r .. pona1bil1tJ to 
do what he aeea tit aad let hi a oarr)' out hi a reepone1-
b111t;r . 

Mr. Polp; C. :: 

!Dih: two separate iuuea. 
bear whitliir Hanes agree• with ..,, 

I would like to 

XI' !!anJa: I agree abaolutelJ and I ~ not agree 
with »uHieidiliat the CoiiiPtroller oaa co &117 tut:her. 
I Juat oan' t aee that at all. I think :•ba baa ' gone aa 

• 
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tar aa be oan u4 nu4 up aa4 lut1t7 tbe ataw.n. 

ILi£: fhiN aN fto .......... tbi.JIII• 

1 %111 Cbere are. ODe 11 •- te 
th11 1D IUU u4 Cbe otblr 11 ao..th1• wllllll 
01 allll hlaao ban Co 411141, ..e tbatT1 oap te 
tb .. to 4ao141 wllltber thiJ' wam co do ao•atb1JII abollt 
that or not, but tbat 1 a purtlJ' a .. tter up to tb ... 
fhe7 oan aak ad•1oa ot oounaal, 1t tbe7 w1ab to, but I 
th1Dk the 1D1t1aUn abooll4 be tba1ra. 

~u1nA: I paraonall)' teel 1r I nra 1u 
Douglaa a , 1 Aa4 to taoa alone 1n oourt tbaaa 
allegation•, I would tael that 1t tba other aganor d14 
not help • annal' that, I waa lett alone. 1 luat want 
to •DPhaa111a that A. P. G1A11111D1 11 tl')'1ng to get tba 
publ1 0 111111'1 .. 10D abi"'ad that ba 1a bi1J11 PII'IIOUta4, 
Ba got PI'OIP'81a1 nlJ' -. worttl4 up. 1 '1'bara 11 no ooD­
tronrar bl'-111 till eo.trollar u4 Bank et A.anoa or 
fr&DI ... ftU. aa4 UJ'bodJ Wtlo MJ'I tbll'l 11 11 a -&114-10 
liar. 1 ADd 111 ra•l4 up and 40WD, wmas b1a u.a aa4 
hi •ar• •rua 11 all aa a••••• •• ••ar • peraonallr. • 

JILiJ:& ., wboat 

lr. l!ytfitlA& hll')'be4J'. 

Jlll.b:& D14 be cat apeo1t1ot . 
lr• Mu& ' •e, · be bu not bien apao1fio. 

•o, DOt 1D tb1a oue, fbat11 wllat 
ba 11 J1e )au DOC t1111abl4 wUb Chi DIWI-
JNIPII' olt lliHgOI')' 8ql, 10UI W quo\1 , .. OD 
tbaU 1 ao•l Certa1Dl7 ao•l 'foa - quote 
M on what Doual4 obbii'B aa14o 1 Blat be' I CI')'111S h 
get U pubUo Chat tba Collll'l"'lllr llu 11Ulad Ida «M'II· 
1 think u 1a 111Pertaat not to let the 1Dprna1ors•• ou• 
1D a fi'IUUI')' aff14artC Chat we bl.n DOOIPCI4 tball al 
true aDd OOI'I'IOCo 

Jlll.ir& 1 ..... w1tb J'OU 1~, but tbll'l 11 lDit 
0111 tb1Jii"1iifON \Ill haUl DOW• 1 hkl U tbl.t tbtl'l 
11 a wr1Uen requ11t t..- IJ:, Doacl&•· 

lr. lolpa ••• tbel'l 11 uo•. 
• 
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lr. Rrptll Ub-buh. 

,.Jr: Xou 1hoald ge' a W1"1tha requeR troa Jbe, 
Douglaa thua aa4 let h1a etah 111\at he wanh aa4 I 
tb1nlt that th1a att14arlt -- t here 11 no reaaon wbJ he 
11lould not a44reu that letter 41reotl7 to t he Coaptrollar 
ot the Currency. 

llrt Hop•p: Enr7th1ng alee hal b .. n 41reote4 to 
the Seore &r'1 o tba ~reaCJ'1· 

llll,Jr: All rlght, t hea; e44re•• U t o ••· 

~· U~1 I tb1nlt 1t he wanh ae to .. lte an att1-
4a•1 t , 1h1 e ahoul4 aalt ae. 

srtr: I th1nlt to b o conllltant -- J OU telloft 
(Comptr r ' • Ott1oe) 414 no' gin lila the otbar 1Dtora-
t1on. I g&Ye u to b1a. 

k·Jf~u: ~heJ ooul4 aot. Xou were tba oDlJ 
one that o • !heJ oaa g1n th11 att14a"f1t • 

.!~!!...!!~ I What 40 JOU ad"f11el 

l!r• ro1u: I 4oa1 t th1nlt 1t1 e -.erJ 1apor\allt. 

llll,ir: All ot th1a 11 1apor\allt. 
what tu will talte. 

"{• rg!e~l I don't 1ee •hJ th11 aboul4 aot be ..,_ 
4reue4 o \ oaptroller ot \be Cul'ftDOJ • 

!!!L:ll:l Ran JOU aD7 op1n1on, Johlll 

82 

ft• ~~ I •• Juat ltHP11'4! it right 1n the 11ne 
where 1 -~ a1noe we 1tarted out \!eal1ng enUrelJ with 
tba Seoret&J'J ot tba freuurJ an4 1110, I thought 1n the 1D-

tereat ot oODellteDOJ •••• 

If• ~'onl llpl1t the 41tterenoeo A letter to 
the Coapro4r ot tbe Curi'IDOJ an4 oo"flr1n& leUer to ' he 
lleorlt&J'J uk1ag 1t ~ appronl to 'reaell1' U to the Ooap­

troUer. 
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We ban a geneNl rule wbea uq 
alike for 1afo~Uoa tbd u eoae 

... Nbl'7 of Cbe 'rN&IIlJ7e 

.!lllhl It CbeJ feel \bat WDJ 0 \baJ feel OOJ!"NOClJ 0 
JOU (Vp'tiii"/ aN a pan of tba 'ftoeaellJ7, roa -., not 
IDe n, biiC 1011 aNI 

1114 Cb.e7 wr1h u1 a leUer wb8ll Cha7 _. .. t• 
tb11 op1111oa! 

lr· ~il'' re,. 
baYe thoH el'le · 

'l'llat - a441'elle4 co JilL 1 

Jlll...irs 1 Ch1111t I wvul4 kHP 1t tba - '1&1• 
rou (Vpliiir4oa'c oiiJ"" 

... !!nt .. l ••• 1114ee41 

.llll...izoa Lee IIWI wue • a let"r .c.u• ..- 11e 
aah .:ii"T."'bn U Oftl'e Aa4 \be _1', I .O.U Uw 
U Co 11W1 111tw llJ u4 1DJ 11 Chll qNM'IIll ul lt U 
11, ••4 u -r 1atoa ur. 

lr, f•'"l Anll' Cbe l.Chl' -· oYW! 

•• 
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lr• IIR""PI !ba'' • 1lP to J••· 
Jll.ila Xn 41••t au wU!a •• Datflolt, , .. , ttaaoa 

ue '" oaporah 'lltaco ODe 11 a I'Cqlllo' tar aa attl-
d&Ylt • •. • 

lfr· ¥o'~fl41 U 011• 'o • tbat 7ou ban a •­
plaint. I On 011 how 1111 atf14a•U 111 repl7 t o '.bat 
oan be 1A repl)' 'o al.l lt 1 t 1a onl7 1n part. 

!t!; lgl~l Wilen Rocca 11114 Obaoter Lane oall..S • 
on the pDa, d a1glat, wha' the7 epeo1tloall7 aak..S 
t or 1a reeponbd 'o 1n 'hll art14an t. !bat oonN all 
the7 aelt tor. fll117 a&J lf )'OQ .. bellleh 1t, t.bat aalteo 
1t that -h better. 

!~~Lira I wUl talk tvlteJ wUbou' 11117 ellbellleh­
Mnt, ali!l? tha'' • what 'he7 alk tor fln thea ,tuot wbat 
th17 aok tor 11114 thea lo' Gene Dutt1el and 07 set t,ether, 
YOQ •• ,.. u•o a tu.IUIJ tillac, &DJbo47 'llbo euoooedo Ol' , 
the feliow wbo oUoko ptq 111 the o\her flllow 11114 l lllte 
to ue 07' • noooooor oU.lac p1no lnto the AoUIII Coap­
troller or tha 0ui'I'ODo71 

ll£i;''1!: ~o otber thlnco thlt I want to 1&7• 
Oh11hr elod up, Jlld bofol'l -· 11114 lie aolr.od 
1f • • woald ban &117 obJootloa 1t tboJ 1aolude4 111 thllr 
anner to 1Mann'n11 • requot tbo two 1onero 8111 Dwglae 
eent to 7ou 11114 70111' two replloo to atU aakllll alllllablo 
to 110 tbo ~'roUor' o repono. lel'l are tbo lotton. 
(loe attaobed ~blt II.) 

J11Lir1 Ban 7011 ooon tble otutff 

!!Llr• What do 700 tblllkf 

tf• l!anto: I tblllk 1[ I WII'O YO\Io I woa14 ot&J 
out or ao •oh ao I oould. I 4on1 t th1nlt n•o '"••­
\11'7 bullnooo. I think thl7 obou14 so on tlae1r own oteaa 
•• llllob •• tlao7 oan. 

If• Dod!tft41 !'tlat 10 DOt ~t WO told tboa. Wo 
tol4 tlaoa 'w bo with JOU llCIJ• • 
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Mr, Kant a: Xea, I know. 

IUI~r: (Jleadi~' "That none ot the aater1al in 
tllil repo will be uaed in a publ1o hearing witllout ~ 
approval. 1 

f.·~lu: 'l'hey all oa111 over 8aturdq morning 
and aai~ put that 1nT and you aa1d, I did. You 
ea1d, Well , I want to go along wi th 8111, 1 and eo we wrote 
tll11 letter. 

IUI.Jr: Who aalted tor tllhT 

!lr. ro1u: Cheater Lane, General Counael. 

RK.Jr: Whr doea be need tll1aT 

Kr• FoleY: He needa 1t to refute tile allegat1one 
1n G1annin11a oompla1nt that tlleae reporta were obtained 
by the SEC illegally. 

KM .Jr: He wanta to uaa tll1•· 
retuae it. 

I don't tlllnlt I oan 

llr Ran!!: You want to get tile opinion from tile 
Attornefi&ener • 

llr. 'eiey: When I go over to the Attorne)' General 
I will a how • tb.h, abow 11111 the letter•. He baa llr. 
011phant 1 e opinion and be told 111 be would read 1t before 
I got t here. And tell hUI wh)' we a.re aek1~ tor bla in­
t orll&l opinion at tbl~ tllll. 

Rf·Jr: I thinlt the eugg11t1on would be that llr. 
Oliphant e opinion abould go 1n aupport ot tbeee letters 
and, 1t poaaible, the Attorne)' General'• opinion aupport-
1.-g u. 

Mr, Foln: Do 7 ou want to make a t 01'111&1 reque et ? 

KM,Jr: Yea. I tll1nlt ti\At would be vert helpful. 

fr• Folez: Yea. I will tell h1a we are .&king 
a f orma requeat and we are malting a torul requeat to 
review llr. Oliphant' a opinion and to give 70u b1a opinion. 

KM ,Jr: 1Jb1ob haa t o be ready b7 Monda)'. It I aa 
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going to do tb1a , I want to ahow wny I did 1t. I 
want to ahow llr. Oliphant' a opinion plue the Atto:MieJ 
General' e opin1on 'baolting up Mr. Oliphant. 

!lr. l!anet: Get all the a up port JOU oan. 

IUI .lr: Sure! 'Wall, what right doae llo!Wen­
thau lla e o do it? 1 Beet right -- lee;al opinion 
and the AHo:Mie7 General baolte ip llr. Oliphant, and, 
i no1dentally , when the Court geta it, Juet the taot 
that I g1Te i t ia no legal eT1denoe , but the7 ge t t he 
General Counael'e opinion plua the Attorne7 General ' • 
I aa.id publ1ol:y , at av pre .. oonterenoe , that I gan 1t. 
It it publi o knowledge that I ga•e it to thea . Wb7f 
Here'• the legal doouaent I baaed~ aotion on and t he 
Attorney General t&Ja the General Counael of the Treaa­
ur:r ia right . It the Court gate thoae t wo doouaente, 
that'e aomet hing; otherwlae , it ia Juat two letters. 
Juat Morgenthau. What right don he t hinlt be buT 

Do you agreef 

llr· l1au•: Yu, I agree. 

Mr. r~ie!: And t or your own proteotion, I th1nlt 
you are anti e to baTe that fro• the Attorne7 General. 

Cheater Lane ea1d ha apolte t o Bill Douglae about 
oall1'lf on Eoolea and Crowley t or atml.:).o.r att1dav1te . 
He aa1d it it wae all right with ua, t he7 would lilte to 
get our attidartt and then Bill go to loolea and Bill go 
to Crowle7. I aa1d I thought it waa up to thea. 

~'Jl: I would sooner or later be oballe~ed oft 
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what au t7 I bed to g1Te the Coaptroller'a report . 
f h1a giTet ae an exouae to publiah llr. Oli phant' a opinion. 
It' a a gl'&lld thing. 

Mf· 8anea: Do JOU want to tallt about Paoitio 
llortgage 

lfr, ~fJitld: file deoUi on wae it the7 would 
write and a~or it, we would giYe it to them. 

£f·Jr: Liaten, boJI• We are goiftg awtullJ feat . 
Can 1 t t a particular - - tb1a baa nothing to do w1 tb the 
inJunotioft. 
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Ire DPtf1tl41 Je, .... , - waite 

a.. 1ut tt111111 w11n 1 tell w.n .. 
Lane i"I,i,,:e:r I wad 'o 7Ga 0 fo:r 'be lllftltaYU 
t:ro• O"l)t:rolle:r, M7 I h ll hla n a:re '*111« ap 
nth t he AttoJ'De7 O.ae:ral tho qu .. uoa aboa' ll:r. OUpbuiC' • 
oP1D1oll1 

J!...b:: r... r ... 
lr• Polg: Alii! publhhing the letter1 

JIIL.il:• roo. rea. 

• 
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u m lllftiiicr aa.r • • --mm ,.. m DI811lGf • en I 1 

Bulk ot u.noa lau-1. !nit • 
Sa'riDC• .&..,ooi&U.., a lau-1. 
... H "I .Ueoo1&Uoa, 

PlaiJlwt, 

.... 
IUliaa 0 . DoucJ,&11 Georp C. llaU...., 

RoNr\ &. lleaq, J'e...,.. I . l"ranl<, 
l'rucb P. Brao110r and Be11Z'7 JUte, 

D.t..,.,.,te. 

CbU.&ou.. 

.... 

C7ril a. OpbQo, beiJ>c tiret duq .....,., Mpo111 and oe,r.1 

1. I ao • D.pat;r ec.pt.rollor ot t.bl ~ and, ProotoD ~. 
Coapt.roller of t.bl ~, beiJI& about troa t.bl Diotrio\ ot Col.-lda, 
I &II DOW duq aotiJI& 1A bi1 otHd u .&ot.iJOI eo.ptzooU.or of t.bl ~. 
In tblt 01paoi t;r, and be'l'izla penGII&l ~l~ ot t.bl •ttere Nreia­
lfter Mt tor\1>, I ..te tbie attida'rit with reprd te oer\a1A al.leptioN 
1o tbl ooopl.al.At 1A tbie aotiou, to witt . 

2, Ia paracrepb 8 of t.bl eaid OMp'lolnt it b ellqed tbat a ..­
teill oo.biAod behnoe sheet of t.bl plaiAt1tt and oer\a1A ot.ber buluo -
prepared troa and 1A nbetaatialq t.bl - tona u t.bl 111epor\ of e­
dition' ot Plal.Awt u of D.o.ber 31, 1936, pre~bed tr t.bl ~ 
ot t.bl c,........q and tiled with b1a tr Plal.Atitt"J and t.bat- e=M,... 
profit and lou etat..Dte of tn••· 1• Corpol'&\ioa •tuoter u t11"7 
OOIIteia iDtOJ'MUoa ~ PlaiJlwt were prepared troa and iA .... 
•tao~ t.bl - tona u t.bl 'Jiaport of IUDioc• ud Dirtdacle' of 
Pleioutt tor iboM ~ preiCZ'ibed tr t.bl ~ ot t.bl Cwx • 
ud tiled with bia"J and tbat •8a14 11apar\ ot Coad1U..1 ud 'lleparte of 
lerlllJI&• ud Di'l'iAlladl1 of PlaiJlwt 80 tiled tr ~ Corporatiaa 
OODtoxwcl 1o t.ll reopeote to t.bl req~te of ~. _.. 1'111e1 ud .,._..,.,., 
tioN ot tba eo.pt.roUor of the CWi &q and to t.bl ~ pnot.iON 
pre1ar1bed liT bia, and tobiN npar\& ban beu &OOipted lr b1a u 1D t.ll 
rllp&o\l 1'1111, trw, and_.....,, and 1D -~with t.bllu and ...... 
llt10111 and &COOUDtiD& preoUoll &ppiOied and reqlllred liT bia.• 

In ro1paot to t.bl t0i'qii1Jic al.lepU.., t.bl tacte U'll 

(e) leportl of 1011111J.tiaa of au-J.IIUIU U'l...,.. to the C ;u 11• 
ot t.bl Owucq aot 1Ma u.a t11ne u-a ...., ,_ ••• "II w a r- Jlft­
•anbed liT bia, IIIII. oii rona 1a _, "' tbl M* 11r \M I ; • llar ot tba eo.­
._., toptber wi~ ~ ... tba ...,....u. .... ..,. a..p\e 
oow ot tho tON of l'&plft ot ...tlU., •aptw ctll •• iDI&aw"-• la 
atteoW a.r.w. 
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ll.epol'tl of MrDillp &Ill! d1rl4111111 ot aat.ioaal buQ are .._ to 
tile Co.pt.roller ot tbe Ourreno,r ..,.. 'D!I!!'llT &COol'd.1.ac to a tor. PI"NGG"1W 
b7 hl.a, lhiob tOl'llia MDt to tbe 'bub It' tM ~of tbe Ca: •• tocotber witb 1utnaat.1ou oo= :cdac tbe ~ tberoof, 8up1.a ..,. 
ot roporte of OOl'Dinll &Ill! 41~, toptber witb nob ~. 11 
attocbed beroto. 

(b) n. D&tioaal. buld.nc 1ua pro1oribo "" puUaular aooo1Dlt1ac 
118thod or praotice tor natioll&l. banka. Tbo Coolpt.roller ot tbo CarrooOT baa 
ioaued DO 1'\lleo or rosuJ,atiolll proearibioc ~ puticular accOUDtinc •tbocl or practice tor aatioll&l. banka. 

3. Parau•ph 13 ot tbe ea.1d .,..plaiot 1totee tbet "Pl&iJltitt 11 ~ 
~ tollowilli aDd COIIJ>lTbl witb tbe aooowttioc aDd tinaDcial •tbocll 
prescribed b7 lAw &lid b7 tbo otticere ot tba OoTerMent linn atetuto17 
power over euob affaire• and. tbat tbo Detolldanta are attoaptioc •to i'orco 
Plaiotitt to follow tbo clitteront aDd oolltUCtioc iutrllotiolll ot -
eeparate aaenoiea ot tbo OoT-ot• 1 aDd "Tbo proper oftiooro ot tbe 
UDited Stotoa alread;r bon tull ioto:w.tioa OD all •ttora ooDOOrllioc 
Plaiatitt' o N noM\al ooaclitioa aDd bne ropeatodlT one' ned aDd ooaoid­
ered in dotaU OTery itee in Pl.aintitt'l boob aDd rooord1.• 

Insofar ae tbo eaid alleration aq bl conetrued to roter to tbe Oollpn 
troller ot tbo Currea07, tbo tacte area 

(a) Tba natioaal. blnlr1 nr 1an pro1aribo 1111 putiaular aooountin( 
•tbocl or practica tor aational 'bub. 'I'M Coolptrollar of tbe CWIOIDCQ' 
bu ieaued oo rulaa or resuJ,atione proeoribioc &'If porticular ac-tin( 
•tbocl or practioo tor national banka. 

4. Dooueentery e.lld otbor ITidanoo in 1upport aDd uplitioation of 
tbo rorecoioc otetuento &ado b7 .. in tbi• attidaTit are ill tbe poll ..... 
sion of or are aT&i.lablAI to tbe office ot tbe eo.pvoller of tbe Ciw'ronOT • 

s.orn to botoro • tb1l 

lotery Plabl1o 
'laeld..a(toa, D. C. 
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Tbe HoDOrable 

~ ~ pwew O'WTMJQI . ., .... 
lou A 12 17, 1931 

'rile Secretary ot tile treu...,. 

Tbia Oo.iaeiaa baa beton~ it a regtatnUoa atate­•at aDd &JIIIul. report tilt<! b7 TraDauerioa Corporatioa 
puraua~~t to Sect1011 12 aDd Sac\1oD lJ ot the S.cur1t.1.. l:lt­
Cbo.Die Aot ot 19.3.4, aa -114&4, Proa aa - .. uoa ot tile 
•teri.al tiled, 1t appear& to tile Co.iaoiOD tllat the reC1a­traUoa atata.Dt aDd &JIIIul. .-.pon -taiJI tala& aDd lll.a-
1eood1Dc 1Dtorwatioa 1D tile fi=~ ata'-ta Ht forth t~~er~~~.a with raspeot to bw,;w:i Gorpozoat1oo aDd u • ....,_ 
11d1ar1 .. , 1Dclllii.Qa B&Dk ot .lluer1oa I , T, 6 S, A, 

ID co-UOD 'lith. f'llrtbero ezn!MtiOD liT tbe 
Coo:.iooion, .., I reepeothll,T ~ tbet oarta1JI recorcl8 
OD fUo with t.be c..pWolloo' ot tbe CazTeala7 or copiN tbore­
ot be ...Sa aftilable " l'eprouatatifto ot tile Oo.iloioa tor 
iDapeoUoD aDd 111a 1D IZII' public bee.r1Dc wbicb .., be aut.bor-
1&&4 liT t.be 0-aaioD to cleteni1De wbet.her ~oa 
CiorparaUOD baa tila4 to ~ with 1Z11' pz'091aioD of tbe 
S.curitiM l:ltollaJip Aot of 19)4, &a ._a1e4, Tbe iDt-tiOD 
dea1re4 at tbia U.. OOD&lata of tile roporta ot tbe D&UOD&l 
blllllo: exul.nua OD B&Dk of Allerioa I , T , • 8 , A, fOI' tbe period 
1931 to 1938 1Dcl1111ft, topt.her with nch coplaa of _, caD­
tract&, aera-te aDd other &CIW'e& uteri.al refelT&CI to 1D 
&1ICb report& aa.., ba aftilable 1D the til .. of tbo Ooap­trollv ot the Oarrollq. 

(Slpe4) • • O, Dou&la& 

111.1..1u O. D,..laa 
ObairMD 
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l 
llMr llr. D<nll:l.-.11 

I bo.n ;rour letter ot • ......,.,. 17 iD which 7au r.q-t tbat 
n turDUh t.ba Co:aiuiou, tOI' 1Dapect.1on aD4 uae iD pahlio 
"-'iDI• authorised b)' tbo. ea-taaion, Mporla ot the nat.iooal. 
b&lllt ~era .., B&Dk ot .berioa J. ! • A 8. A. tor tbe period 
l93l to 1938 iDcluift taptbo.r with oop1aa ot UIT -tract., 
ocruaonta, &od otber eoarcea ot -tarial. rete......S to iD tile 
reporla aa aq be a~le iD the ru .. ot tile CoooptroUar ot 
t.ba Curreo07 • 

,.,.,._,, to 70ur requeat, I aa atteobi.DI tor tile ~ 
t.1a1 ue ot tile Securit1N aod lxobuce c-iatd.cm tbe _ .. ,....,, 
r.porla r.queatecl. OD coad1Uoa, boor.,..,., tbat.1>01M1 ot the •terial. 
1D t.baae Mporta rill be 1111414 iD UIT publlo beari,.a wi- tuat. 
obteiDi"' rq appron.l iD VitiJIC. 

• • 
• 

llr • WU11aa 0. Doaelu 
c~ 

8iDIMINlT 701lrl 1 

(81pe4) B. llort•tbeu, lr • 

SearetarT o! tbo. !rtiUID'T 

' 

S.euri t1ea &od ltl<cbo..Dce ea-tea1• 
•••hi"'toD. ll. c. 
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'!'be lloDorel>le 

MM* '*'MAIW-4] '* D& ..... 
.. • .., .. :u, 1.,... 

'!'be Sooret&:rT ot 1IU '1'reula7. 

_. .s.... lr. S.cr.t&:rT• 

l'w-8Uallt to IV' Nqlllllt, 70U ban e&WIICI to 
bo tunliobtd to tbe c-iaa1,. tor ito coDtidout.1al uoo tweat;r 
Jlicu1nor1 

• Raport.o ot the OcadiUoa ot tbt 8aDlt ot .borica, 
II, T. a S. A., dotiCI Feb.....,. 28, 19311 A"iUUt 311 1931 llar<:h 
31, 1932, lov-'>or 9, 1932, April 10, 1933 (two roportof , 
Soptoohor 18, 1933 (two reporto), .J- 22, 19)4 (two roporte), 
Fobru&r)' 11, 1935 (two report.o) , October 71 19351 AprU 27, 
19)6, Octokr 14, 1936, April 20, 1937, """'"t 31, 1937 (two 
roport.o) 1 aDd AprU 28, 1938 (two roport.o) 1 I'Oipoct1T017, ud 
tin report~ of aJ1 ene1'»tiOD ot 'l'raD~OO CorpoftUOD 
d&tiCI .r........,. 29, 19)4, .r- 30, 19)4, .r........,. )1, 1935, ...,._ 
uot 31, 1935, ud -.,.ch 31, 1936, roopooUnl7. 

rrao "" 6llllll1Dat1oa ot thoeo roporto 1t appoora tbat 
&11 coatoiD illtO%WltioD relen~~t to tba proca1C11111 authori&ICI 
bT tba CCIDe1.ee1oD UDdor S.otiOD 19(a)(2) ot tho S.curiU oo !z­
ah&DC• Aot ot 19)4, u ... DdiCI, to dotonllno whlthor tho Copitol. 
Stock, $2 pa:r nlue, ot Trc-..too CorporoUoa ohould bo .,.._ 
poDded OZ' withdram froa llltiQI aDd nciotratiOD OD tho l oW 
York, Loo AD&olea aDdS... Froaciaoo 8took !zch&QI• • I • a t­
toohiDC a C"1'7 ot tba c-iaaiOD1 1 propoeiCI ordor tor booeriDc 
iD tba proco~a autlloriaod. . · 

-.;,. I roapocttv.l.l7 roquet 7oar c ... aeut. to- pQbllo 
ottioial ue, u part ot the propoeiCI proeeiCl1JII• 1 ot 8GCh ot tho 
1Dtorut1oa ebt.o.iDICI he• tba11 twellt.T....ti.,. roporte u boore ao 
tho &llocat1..,, c ... tdlied. iD the propooiCI Ol'dor or ...... .m. 
thoroott 

• 

Your a fai thtDll7, 

(SigniCI) h . O. Dougl.u 

WUllu 0. Douclu, 
Cbaini&D • 
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I ba.,. your letter ot RoYellbor 23 , 1938, ud cow ot 
tho Co;;minion•a propoaocl order tor a hear1ll& 1D tba pro­

c...t1D(a api.Dit ~anMMrlca Corporatioo. 

J'w-IU&Dt to TOUZ' requeat I harob7 C<liUieDt to tho pubJ.lo 
ortioiol ue bT the Securltioo ud l:xclwlgo C...U.oica aa 
part ot tbe propoaocl procaoclingo ocainat ~-nca Corpora­
tion or such of tho information obta1b04 from tho twoo~ 
e><&~W~er' a reports ot the condition ot tho Bank ot .&loorica 
H. '!'. 6 s. J., , ud ti.,. report& ot u:aainatioD ot 'l'ran.­
aMrica CorporatiOD harotofore !'UrDiabocl your Coaaoioai<m U 

baora OD the ell.ap.tiODI CODtainocl 1o tba PI"'''Oiocl order 

or ... - thereto. 

(Sipocl) B, ~~orcu-•, l r . 

BoD, WiWul 0 , Douclaa 
Che1rMD 
Sa curl tiaa ud l:xollallc• Coaaoiaaioa 
Wt.ohilljftc>D, D, Co 

'lt1f 23 1938 
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luafiP1 eo, 1181. 

fbe Haao...no 
!he lleoreh.r:r ot the \'reuur:r. 

liT dear )(r. lecret1U'7: 

?be lleaur1t1ee lllld &zchufe 0-hdOD 1e at 
preeent 1DY01Yed 1D a legal prooeed!Jic which baa ra1•114 
the qu .. uaa of whether 7our O.partMDt 11a7 legall7 die­
oloee 1Dtoraat10D oonta1DII4 1D the repone ot an e%&111Da­
Uaa ot a aaUODal 'llallk. !be prert011e Npl&Uaae 8114 
pNDUoee ot 70UJ' hpan-t w111h raepeet to IIGOh .U.o­
oloarae ...,. beo- NleYat to a .. 11eN1aaUOD ot a. 
qu .. uoa ra1Nd lJl 1lbe 1ese1 prMH41Jic. 

llq I NepeoUQ117 raqaoet, ~ret...... t~ • 
70ur Depart-11 tlll'll1eh • w11ih oop1oo ot the INl .. llll4 
reculaUone wh1eh 1'ar1ou loorotar1 .. ot 1111• ,.._, 
haft p..-J.cah4 w111b. re .. ot to UeoloiiiiN ot 1atoft111-
111on coata1De4 lJl the tU•• .r 'IfNI' DepartaeaH Jig I 
alec requ .. t a att14uU eouol'lllal tile pre~ .a · 
pan pol1o7 ot 7CIU' Doparbont w1 til ....... , ' to 11M tur-­
n18111DC ot 81loh llltoa&ti.OD to ~~tal IICIIIlea tfllt 
tho plll'!\01!1._ ot uddlJIC IIIJeb ..-ua 1A uw .rtlo1•t 
a.-..... Ill' Ull1r aauaat · · 

r..n ta1UJh117, 
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J&DU&r7 20, 19~9 

The Honorable 
The Seoretaey ot the Treaaur:r 

111 dear Ill' · Secret&17: 

You are t&lllillar, I beline, with the proceed1~ 
instituted bJ thia Commission purauant to Seo~ion 19(a)(2) 
ot the Seouri ties Exchange Act ot 19~4 to detendne whether 
'!'raneUierioa Corporation haa tailed to OOJIIPlT with SectiCDa 
12(b) , l~(a) and l'(b) ot that Act, and the rulea, reso­
lati ona and forma prOIIIUlaatad bT the Co..tuion tbeHllll4R, 
and, it ao, whether it 1a Moeuar,- or appropriate 1n tbe 
public interest to suspend or witbdraw the registration ot 
Transamerioa Corporation•• capital atoolc on •he uew York, 
LOa Ansel•• and san Pranchco Btoolc Bxohangea. 

You have doubtless been advised also ot the 
action recentl7 instituted bJ the Bank ot America National 
Trust and Savinge Aaaociation to enjoin the Coamiaaion and 
ita otticera troa oonduoting thia proceeding inaorar aa 
the proceeding involves an inquin into the truth or 
talait7 or financial atatementa ot the Bank or America 
tiled b7 'l'rana ... rioa Corporation aa part or ita application 
t or regiatration QDder the Becuritiaa BxohanSe Act . 

Por TOur intol'lll&tion, I attach a oOPT ot tbe 
co~aplaint tiled bT tbe Bank ot Aaerloa 1n thia action. Aa 
JOU will nota, the prlaarT contention upon which the deeenda 
ot the ocaplaint are bued 1a that thia COIIDIIiuion haa no 
jurhdiotion to question tl:e aoeounte or a national Nnlr1ng 
auooiation tor tbe reason that the methode and practioea 
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ot accounting or national banking aaeooiationa are preecribad 
and regulated bT the canptroller ot the currenOJ· I direct 
;rour particular attention to the allegatione in paragrapha 
8, 12, 1' and 14 ot the complaint. 

I appreciate that the COJIIPtroller ot the currenq 
ia authorised b7 law to exeroiae, and doaa exeroiae, aupar-
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Y11017 JHI'I'II'8 OftP 011'ta1a Of t.ht flaaelal Pl'llllt1018 
of u.Uonal ben!r1ng a .. oelatlllltL •4 that n8 ueoel­
aUODt &PI b7 law nquln4 peP1outall7 to fllt tUh 
h1& reporh of oonc1U1oa. 1a tom th1oh be 11&1 pne01'1"be. 
Bo .. wr, I do not u4treteD4 tbat tlt~IP the law or •• 
praoUot of rour Dtpan.tnll talh for nperrteloD or 
oontrol b7 the. Oollptroller oYer the uo-tlJic Mtbodt 
thioh 11&7 be tollo.,4 -, adllllal b•pk1 DC attoolaUODI 
1n the !reepllll of tllelr - Moire an4 PIOOJ!'de, or that 
aD1 ex1etllll Plqu1reaenta of the CoaptMller atteet the 
aanner in wh1oh t1Dano1al etatementl of a national banlr-
1DC aeeoo1at1on 11&1 be prepared tor inoorporat1on 1D an 
appl1oat1on tor registration under lbe Seour1t1ee IXcbtnce 
.t.ot of 19M. 

If I 111 correot 1D the underetan41ng expreeee4 
1n the preceding paragraph, I ehould YilT auoh appreciate 
your arranging to euppl7 thie Co•1u1on, for 1te uee 1D 
the 1DJunotion prcoee41Dg to 11h1ob I ban referPid, 11th 
an atf1d&Y1t of the CoiiPtroller of the Carreno)' to the 
following etfeot: 

'1'hat the CoaptroUer of the OurPinor 
doll not regard hiattlt u e»tborhe4 b7 
l&W to, and doll Dot 1n taot, prttol'1be 
the aooounting uthode or praot1oee to be 
followed b7 aational banlr1DC aeeoo1at1one 
1n the aa1Dttnanoe of their own boolrl end 
reooJ!'de. 

Your• f&1tbtull7, 

l.\.- o· ~.v " . ·f... 
• mi .. o. 11onglu, 

Clb.&ir-· 
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' •U_,HII" ........ I M' AllliiiJC. 
Urblll !'II ftCVIIItl'lfiF'MJJ llrOll.tiiOI OOIIIIIBIIOJr .... 

u a refalar •••doli of "•· -. .. ,.,1\1 .... d lxobo•f• 
Coaaleeloa, ••~• •• 1\a of,loea 1» \he c1~7 

ot Vaablnf~oa, D. c., OD the 12ad 
da' o! •oveaber, •· D., lt3e. 

Prooaedla• under Sec~loa l91 a)(2 J 
of \li e Secu.rlt.lea S.ac.baaife Ac\ .. 
of lt$4. • . a alfteaded, t.o da1.e~lae 
vhe\ber t.ba r aflat. ra\loD ot .. 

tRAWIAIIIRICA CORPOBA~IO. .. 
CAPITAL STOCK, Sa PAR VALDI 

ORDilR POR D:.&RIMG 
UD DISIOU!IWO 
orrJCIR ~.o tus 
tl8tlHON1' 
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lt. appaarlaf ~ the Coaalealo~ t.hat. traaaaaarlca 
Corpora~loa la t.ba leauar ot Callt.al at.oot, II par value, 
aad t.ba\ eald ~raaaaaarlca Corporat.loa rafla\era~ 11,580,~84 
aharea of ••c- a\ook oa •ba ••w ~o•k 8\ook &ao~aafe, , •• Loa 
Aafelaa 8\ook &ao•••••• aad, _, .. ••••••'• oa . •b• aaa 
Praaotaao ~\ook laobaA••• all ••'••••1 aacurl\taa aacbaae••• 
\7 t111a• AD or a\oa' AQCQ•' •, ~lit, aa •tP11oa•toa oa Pora 
t4 •••••• for ... ab,pora~1oa ~7 Jo'a M· Graa\, Praaldaat, 
wl~b ''• aa~4 aao•aaf•• aDd vl\• tba Ct••laalon purauaa\ ~o · 
8oo\1oa ltlbl of ''" 8oc~ri\1oa •·~··~· AO\ of 1814, •• 
oaoado4, All• poarauoa\ \o Roale oJ1W.. laow l\llo X-lle--11 . •• 
aaaadad, proaul••~•d b 7 tba Co~alaaloa \harauadar . wbloh 
app11oa\1oa baoaaa atta ot1Ya 8aP~•~~•r 10. ltl~l aAd 

tba tGaalaaloa ba•••• reaaoaabla •roupda \O bell••• 
\~a\ •raa .. aarlca Corporatloa baa tailed to ooapl7 v1tb 
, •• pro•laloao ot Boc\loa lllbl of, •• 8oooar1>1•• •••b••f• 
Ao\ ot ltl4, aa aaaadad, the rulaa, ••••la\toaa, •••• t4 
aad ''• Iaa\ruo\loaa tbarato, proavlfa\ad b7 \be Coaalaatoa 
\btrau.•der, 1a "bat. \be appltoa\loa tor ratlaWat.loa o• 
fora 14 aad \be aaaadaaata \hare\o, tiled \, aal• Corpo ra• 
' 100 ooa\ala tala• aad •lalaadla• •••'•••••• of ••~•rlal 
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- a - lleleaee lo. 1~ 

r•ot.a 1iColu4t•• tt·aa.JCc:fal atateatlf\• of •ar4 Corpora­
tion ~~4 lta a~baldla~lea, ~blch 4o aot .~orrectl~ ~etleot 
the tr~a trdanolal oondltldU ot t.he Corpora\lod a~4 lta 
•~baldlarr•a, a ll aa here1Aatter aore part1aularl, aet 

r .. r\hl 

The talae and a~aleadln• a~ateaed'• Whloh the 
Qoaalaalon baa reaaonabl• frounde to belle•• eai•t in the 
appll oatlon on 'ora 24 and \be aaendaen1.1 thereto be1Di 
aora partloularlt a a ; follov•: 

r. rtea 4 (b ) a rtd t1.ea 11, Col. 0 call for certain 
lntoraat.lon v lt.h reapect to all pareat.a ot t.be 
ra.lat.rant.. The Inat.ruct.lona to f ora 24 d-etlne 
1.he tera • parent • 1.0 include a peraon 1ft control 
of t.he reglstrah\ and t.bt t.e ra •coctrol • la deflJ!I.td 
to aean •t.be posseaalon, . d1rec1. or lnd1r ee1. , ot 
the pov'er t.o direct or c:auae the dlrect.lon of the 
aanaieaent. and pollclea ot a peraon, Vbet.h~r 
thro~th t.be ovnerahl p of Yo~ln• aocurltlea, by 
eon\rac\ , or o~hervt••-• 

1'1\t Col\al•alon b-aa reaaoAablt • •rouncla t.o bctlleve 
1.hat. Ln. Ul34 g~neral proxl••• t.o retflaln ln •tull ~ 
rorc:i~ and. errec.t, unlotl ro\folc'ed, for a tera ot• 
ae Ven· yee.ra', v ere dele~a.ted 1.0 a Cor.all.toe c'oa-
poted ot A. P. ~i~nnlnt, John K. Qran.t. and L. M. 
01annl.nl, that au·e: h prooxlea wer-e voted a.t t.he 
annual aee1.ln.Q ot atoclcholdura Qn Karch . 28, ..1884, 
and vere in ettect. at the date ot the ~ppllcat.ion 

on 'ora 2• , and that ~t auoh dat.t t.beae proxlet 
oon.terred upon A. P. 01an.n1n1, John K. Qran1. and. 
L. M. 01aonln1 the pover t.o direct. the aaD•IeaeDt. 
and polletea ot the reCla\r~nt.. It t.beretore 
appeara to the Coaalaalon that. t.be failure ln It.ea 
4(b) and lt.ea 11, Col. 0 t.o dlacloae the oosalt.tee 
ooapoa e4 ot A. P. 01annlnlr John M. 3raa~ a~d 

L. K. 01ann1n1 aa a paren~ ot t.~• ~efla\~auL oon-
11.11.\U.•a an oalaalon· or a a"1.ei"1Al tao1. . 

It. Hoa 38 aft<l Iha 28 call tor' 1n'tcrraa\1"" vHh 
reaped'\. t:o- . the' reauneratlo" pa14 by th8 recrairal(t 
a nd !ta aqbald.larlea t.o cerialn ot ita attt·cera, 

•dlred\ore a~d ••ploteea. 

fhe coaalea10n h's reaaOnable· -rounda td belfe•• 
\bat Oft Jaliuot'J' 211. 19:10, \hO aUa of , 1,400, :1()() . 

vaa Placed on t.be book• of Bankl~aly Oo•p&n~ .ot 

• 
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1882 
1833 • 
1834 
1935 • 
1eae • 

••• 

a1u,aee.ae 
13t, 8511. 81 
100,5811.14 
18 1 .951.03 

811,814.18 

.., ... Jo. 1950 

1\. appear a t.-o c.-be Coaa l aetoa •ba\. · \he tal lure c.o 
dlaoloae \.beae rae~a la t~••• tl aad 2t render• 
reClat.r~\. ' 1 re1poaae \o \baee 1\eaa aa\ a rl al l7 
alalaadla•· 

111. Wlt.l'l reapec \. \.o \be • Balanc e lbeet• of f'ralliaaaerlca 
Corp or a\ to.:. •• ot Deca•'ber tl. 1t3e ... . . 
A. In SchedJla · vx the t (cure et,t~t.?tt . se l a 

aet ror~h •• a ch ar•• \o • Pald-Jn lur plua• 
in 1t3e under the c apt.-loD •Cbarc• reaul\.la' 
t r oa oaacellatloDa and rtcH a t.r.lbu\. l oD ot 
oaplt. al at.ock. • 

the CoaaleaioD b a a reaeoa abla •ro•••• \0 
'believe tbaf.. of f..bla aaoua\ 11.1&4,~1•·'' 
repreaea~a eoaa laaloaa aad otber aoelea paid 
b7 7raaaaaerlca Corporatloa \.o ~aaoelat.ed 
Aaerlcall Dlat r lbutora , lac. ( •• \>II a\ \1•• a 
vboll7-oweed auba141&r7 of Ia, tr-Coa•lata\el 
Corpora\lo~ vbich wa1 1\aelt a whol1,-owat4 
l\ll»l1dlar7 ot· tr•ztaaaerlca Co.,.pora,loa), la 
ooDDIC~loD v1\b tbt follovlo• ao\1•1\lea: 

Proa 1834 \0 Aprll 'lt3"7, AIIOCl l \td Aatrl o a.a 
Dla\ r lbu\ora, IDe. ••••••4 la '~' b~alaeaa of 
eollcl\lA• ordtra \o pur cb • • • traaaaatr lo a 
Corpora\lon a\ook oD t.bt ••rlooa a\ooM •• o~•n••• 
on vhlch auc~ ' ' ook vaa l la\ad. • I' do• • ao\ 
appear t.b a \ ln &D7 c aat Aaeool at.ed Aaerlo a a 

. Dl a\r1'bv\or8, tact. ao11olt. td ordert for ''' 
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purohaae ot c apita l a tock h e ld b7 '~raaaaaerlca 
Corporation. Tb a e olleltat.loaa v•~• effected 
b ¥ •eaoa or con~racta e ottred into b7 Aaaoclated 
Aaer1c&D 01&\r~butora, lac. Vl\ b ladepeodeot 
de a lera and t. brOuQh a la r f t nuaber ot a a lea-
aao e•plottd directly b7 Aa a oo1ate4 Aae rlcan 
Die\rlbutora , Inc. At toolat.ed A• e r l oan D1atr1-
bu~ora, I nc. paid ooma1a a 1ona to the dealera 
and to lta ealeeaen tor t he ordera obtained a nd , 
to enoouraQe retent ion of the . •took ao purchat ad, 
additiona l coaalaalona v aro paid 1n proportion 
to the dur•t.lon or • ptaoeaent.a. • to support 
tbeae aotl~ltlea, Traoaa aerlca Corporation paid 
t.b e tollov lDQ aaount.a to Aa1oclated A~erlcan 
Dlat.rlbut.ora, Inc.: lD 1G34, $338,85?; in 
111'• sea1.,202.1?: ln 1eso. t1,124 ,724.?8. 
tbaaa p a yften~• ve re ~raa~ad b7 Aa aoeia ted 
A.aer lean Diatributora, Jnc. aa cur rent. earnlnta 
and vere a e~ up on i~a booka • • ineoae l n the 
)' eara rece l •ed. 

Jn \h e lltht ot the tac~a aet /ort.b a bo••• 1~ 
appeara to the Co•alaaion ~hat tba eoa• laaiona 
and otber aoniea paid to Aaaocia t ed Aae r lean 
Oiatribut.ors, Inc., ln t.he aaount ot t1 . 124,?l4. '78 
in li3e, repre aont a current eap~nae properly 
o har feable t o profit 1nd l oa a a nd that reQla­
tr ant•a t~eat. aent. ot . ~hla itea aa a eha rQ e to 
• patd-ln Surplus• and it.l failure t o reflect. 
thi a ite a aa a eurre~~ expenee vlt.h a conaequen~ 

reduction in • zarned Surplua • renders tbe 
• Ba l a nce Sheet• a n4 · Scbedu l e Vl a aterlal17 
al e l ead lnt . 

J V. Vit b reapee~ ~o the • Protlt and Loa~ Sta~eaent• 
ot Yranaa a erica Corpora tion 

A. Schedule VI aeta tort.b aa charfea to •Paid-In 
Surp lua • under \be eapt.lon • cbarte reau1t1nQ 
troa cancella tlona and r ediatr l batlon of capi ta l 
o \oek" \ho fl~areo ~4Q8,132.?2 in 1D3 •, S891, 201 .1' 
ln 1D3 8 ond $ 1,1?1,a1 •• 8e 1n 1 D3e . 

The Coaa laalon baa reaaonable •rounde to belie•• 
\h U ot \beoe t1Quroo ¥33e,eo? ln 111U, 18111,202.!7 
in 193G, and 11,124,7~4. 78 ln 1 g3e r epreaen t 
coaaiaa1o~• and other •oo1e s pa id b7 Tranaaaertca 
Corpora tion to Aaaocl ated Aa erlc a n Dlatrib utor* • . . 
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v. With re a pect. to t.h<e •.nat'anoe Sheet•. of tnt.tr-Aaerlc:a 
Corporation aa of Dece•ber 3 1, 1830 

"· . Under th e c • 'Pt.loD • R•••r••• - r o;. llab lllt.J' a od 
poaa l~le lost UDder _out.tt.&Ddlnt cont.r ac\ of 
guaraJlt.l' •, and •in Schedule V rtlat.lftt! t.o 
a ddlt.lon t and char~e a t. o • Rea er¥et•, t.htre ta 
aet. tort.b l h e figure S\l,302.,38L8a. The 
aocoapan7lD~ Not.e ctat.ee th at t.hl a aaou nt. 

.relates to a contract of •uaran\y tl•tn t.o a ank 
ot '••r lca H.'l. a nd S .A. ln t onneot.lon vlt.h 
c ertain aa aet.a of the · nan &. 

The Commission has reat onablt Qroundt to believe 
that certain fact• havln~ a •att rla l btarln~ on 
thla ~att.er. are as tollowt: 

In 1831, in the courae ot an esa•lnat.lon ot 
Ban k ot Aaerlca N . T. 4 S.A., t.llt n a llonel bank 
t z aalnera c l aa•ltled certain atat \ 1 of tbe Ba n k 
ln t he taee aaount ot approxl~att11 136,214,000 
aa loaaes and d oubttol a~counte of auch ona a t 1a­
t actor7 character aa to reqolre \ h1l r t llalaa\lon 
troa t h e Ba nk's bala nce ahett. Under t~r•• con ­
\r a cta d a ted June 2&, 1031, Dtc tab e r S1, 1031, 
and ft o ruary 13, \932, Bao~ of Aaer lca "·'· • 
S .A. and Corporat ion of Aatrl e a () o t b of wb lab 
were at t bat tlae ~G.e~~ o wned )1 f raoaaat rl c a 
Bank Hold 1a' Coapany, 1 t.ae lt a wboll 1-owraed 
tubaldlary ot Tr a n s aae r lca Cor9ora~lonJ, e ntered 
into a~ree•enta which provided that Ban k of 
Alllef'l oa N.lf. AS • . ~. •atreet \.0 eetl , traneter 
and 11t over and doea htreb, 1111, t.ran•fer and 
ee t over to the. Corpora,ton, and \hi Corporation 
••r••• t o purchase and dote here)1 purchaee 
t r o a the Bank• all such aaet t a . AI conelde ra tlon 

·. 
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for ,,111 aooo\o, Corporo\loD ol Aaorl~, •l\'"• 
-. .. to, no too• ... , •• , or eu.au .. ooo~ ~ - .. · 
•••••• porforaoaoo Corpor~\loa ol Aaorlo• tt;•••• 
w&\b ''" 8aok \bo oooo\1 pGrcbooo• \o.o\lof:.l\• 
o441•looo1 ootlo\orol. Corporo\loa ol Aaorioa 
Iolli• \O •1•• ottoc\ oa l\o \ooko \o ''" .... ,, 
a o<&alr .. _, U••• ooa\roo\o ot parobo .. •• •at• 
or \o refltot. ••1 41rto\ 11a,111\' 'b•r•aa• .. , 
,., opporoaur uoou4 \bo o\ll.o\loa arhla• 

••••r •~• o••'ract.a •• a foaran\• ~~ ••'tl•• •• 
a reeer•• troa cap1t.al aa.rplu.a. la an ••o\18\ ap-

pro xlaat.tl1 equal t.o t.bt '''"'''"' purotlaae prlce 
uader \he cont.r ao'\.1. · 

tB teS3. t.be t.hr ee ooa~ract.a wert ~raaeterred to 
' lruaaaer1oa Baoll H.ol41n• Coapan,-, and !raat &31e r1ca 
lallk llo141'' CoapaA7 \1 a reaolot.lon of ita Board 
ot Dlrect.ore. da\ed Aoeuat. 30, 1833, a«r•td to 
····u•• a ll 0~ \bt oblltat.loaa o t Corporat.lOD or 
jatrloa aadtr \~oat tbree cer~alo coat.r a ct.a be\•e•a 
aald Corporat1oo or Aaef'1ca aad taak ot A•erlca J.!. 
, ·a.&,• JD ooa~•o~loa v1~~ \b1a 'raaafer, Corpora­
'loa of Atterloa e11a1aa\ed 'be reaerve ae\ up \o 

.. 

oo••r 1\a o'lteat.1o6 uoder \be ooa\rac\a, \hea ••· 4l 
e,e.atl•• ap,roal•a\elt •s•. ao• ,,.,e. e.,, ud • reaer•• 
la t•e •••e aao\an\ appeare4 on t,be booke of tru•-
aaerlca l allk Hol41D• Coap&AJ'· At. a "Speolal 
1\ocll:bolclera Keetlat• oil April 20. liiO, the oaae 
et truoaurloo Soak ftoldlllf Co,.piD1 voo cboafa4 \0 

Ja\er-Uerloa Corpora\ loa. Pro a . ' lae \o t.1a• Bull: 
ot &aerlca a.T. A S,A. reduced \be 1\ea 11\ vp oa 
1\o •ooka \o rotloc\ \be o\1lfa\1o' ot la\er-
Aaerlea Corpora\lon uader \be \bree ooa\raota b7 a 
wrl\1-WJ of .-relat.e4 aaee\ a aA4 ~7 var~oue ot.ber 
aeue •• ae\ tor\b below uiadet' p•t•fr apbe YJJ t.o XJ, 
old lY \0 .IVU, \o\lo 1aoluo1••· . 

Ja \be 11''' of \be tac~• ae\ tor\h, 1\ app~ara t.o 
, •• Coaalaaloa \ba\ \be it.••• ·R•••~vee - ror 
llo\lll\1 oa4 poool~lo loaa ua4er ov\a\aa4l•• coa­
Uao\ ot ...... ,,. \O•o\laor wl\b \lao MCOap-D1l•• 
lo\e, 8clle4wle V, ea4 \be •Balaace Sbee•• are 
aa~erJ.all7 alelea•lat: 

l. la \raa\la• ••• aoa,rao'• d•aerl~ad aad ~be 
.o,ll······ of la\ow-•••rloa co,,ora\1•• ,,er•­
...... •• • •• ., .. ,, ra~••• lkaa aa a ,arclta•• 
aad ••1• v•tob aJloQld •••e '•ea reaOrded '~ 
ae\\lat ~P '-• ••••'• pvrobaaed vl\b a eorr•· 
opoa41af 41roc\ ll"o\111\r tor '~• p~arcb••• 
prloe ao4, to •tov ot \bo obaroo\or ol \1111 '. 

••••'•• • re••••• tow ''e 1••••• ••1•• wo•l• 
h \one '" Jnor•Aaerloa Corpora\loaa 
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r•••••••l• •roooda \ o )elt••• \~a• \~e 
)\oo of llat, 8 8 8 ,100.I5 1 o o1Dd oo ee\&oo\ed 

l o a••• ... do• • •t•l aooou•'• •••r••••t•• 
ta ea:oe•• o f te. ooo·.oo9 aod alov a ooo ua\a 

&A oxo••• \f 1 125,000 , 000 bold -7 Bo a k of 

AaeTlc a l.f . a S.A~ Refletraa• baa talled 

\o dt e oloae \ be•• loaaaa , douO\ful 1\e•• 

aa4 a tow aoooua\a t a \ bl · • Repo r ' of Coad1 -

\1oa~ , '''' ' r Sa Schedule~ o r elaev~ere t a 

\he re.la,ra\ loD a\a\e••a' , b•• fa l led, \ o 
p r a.vlde ' " ' ree e rve' to r e·uc b loaae.a an d doa.b t. . 

t~ l ac count a, and, l n 6be IU~p le•eo~arr d ata 

t u r nlehed l a a c e o1"danc • wtt.b para g r aph I ( ~) 

ot t.bt taet.ruc t.1o nl a a t.o f t nabelal 8 \a~ e aeat.a 

ln t.h l lne \ ~uo\1on Bo ok tor r o r• 2• • baa 

a tt1r•a\1Yt lY 1\ated ~hat th e re ar e no loaa e a 

on loaaa and d l acoua\1 not. prO Y1de4 tor . 

• Uo l t e d S~ a \1 1 Go• ern•en\ o \ lt gatlona, dlreo\ 

and/or lull~ •o•raa\eed • a nd •other bonda, 

atooka and a tOll r l t l tl• are Itt t ortb Qftdtr 

•Aaaeta• a n d i n Sched ul e r And Sobtd~lt 0 
a\ 1478 , 0le , 7 7 1. se ond. 11'70 , 0 7 8 , 108.00 , re. 

a pec \.1, t l)'. Ybe: Co• • t aa t·oo b a a reaaoe a lt le 

' ro11n d a \ o b t ll e • e \ b a t •h••• ·t•••• t aol~da 

Un lt.e d · &\ a \ ta Govera•.en\ aad Ml.ln l e t p a l eec\lrl­
\l a e held b7 aank of ~aar toa N,t.a S .A. v h tch 

vt r • vr lt\t n Qp ~n 1$3 ~ a nd 1V38 ~• \h e tateat 
ot a p p roa l al\tl7 t 14 . 000. 000 a ad vhl oh a t 
\he d a t. t ot \,he •Aeport. ot CoJufl \ foo • l ao l u.dtd .. 

•n un reallatd a pp raol a t.l o n o t a p, r o a laa\tl7 

t e.ooo.ooo . ' h• r tCl a\ran t ba• t atted t.o 
d laoloae \ h la tac t. ln eith e r Sohtdiie r~ 
8obe d• l* O, \ be a upJ)l e a e ntarr d. a\a tu.rct a b e d 

ta aceorda nee vl tb parac r a p - 1 (0~ ot the tn­
at. ruot.lo n Book t o r ror• 2 4, or· e lat,htrt 1D 

the re. l a t ratl on atat e a i n t. 

~ b t OD17 provia loD t or a reetr•e , oa~~loDed 

•Reaer•• ror cont lD. t ac1ea•, l a .a e \ •• 
l t,04G,II&.ol. ~he Coaa l aa loD t aa r• •toD ~o 

bol1no t h u . 1, 9 '71, 068.48 or thl o !1, .... . h 

• Jtpllcable \0 8 aDt o t Aae r l c a N,'t.A B.A., and 
' t ba t ot ~h l a S 1,G7 1,Q08. 4 8, .,,,.ozl•a\el)' 

tl , •eo, ooo l a a r••• r •• t o r ael t - ta a u rea o e • 

Yh t Coaa laa lop tu r \he r b aa reaaoa \o ~ al t a•• 

- h at tb l a rt aer•e •• a1 1 1 tad 1 D- bee •••• ot 1'• 
1 Jud e qu ae)' -
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•• ·In · talll!' li t.o proYldt euft1olta\ dtpree:la\loa 
tor bank ·prealaas, turalLurt, aad tlxt~rea ot laal 
ot A•erlca Y.T. • S.A.: 

O. Ia tallin• t.o ~ro•ldt tor loattl oa \oada aad 
ot.t\tr .ae~u.r1."1ea htld lli7 8aak ot Aatrlct tt.t . : 
6 S~A. \o &be ea\OD\ ot approal•o\OIT .400. 000 
and toe lo•••• on- ot.ber •••• " t•••• t.o \ht es\ta.\ 
ot approalaah IJ'. t;aoo. ooo. · · 

D. "Un41v14•~ · ~rofl\o- no\ " lt oo\ to r \h a\ 
ea2,803,61J.9&: Tbe Coa-.iaelort hal rtttona,\t 
•roundt .to btlle•e that. t.bla tt.urt i t t elat a ad 

1 abloa 41n-

l. 1-l' that tt. 1Dcludea ••pro•t•at.tl7 ; ~t,ooo,ooo ot 
Gftrtallatd appreclat.loo rttultl•• troa t.b t 

0 
114,000.000 'vrHo-up 1a lVII n4 1830 of Unl\Od 
8tat.ta and Munlcl,tl eecurlt.t ta btld \7 a ant of 
Aatrlca M.Y •• s;A.; 

4l. ID tallht• to. lnclodt • r•ae.r•• tor lcttt ta and 
4ou.b\.ful. account•, l.o•••• oo real. ••'•'-•, d'•r•­
ola\lon ot bank pre•l•••• turol\Urt aa d tlz\area 
of Bank of Aae~lca •• !. & S.A. a nd loaaea oo ••­
'ouritllt •n._d other ••••'-• i11 eac••• of 
tl3 .ooo. 000: 

3 , 

.. 
In &ba\ tho \o\al 'of Ill aDd (al v ould vlpo out 
\ba\ por\ l OD of tbt •Uodi¥1dtd ,rotl \1 - Dt\• , 
vbloh ••¥ be attrl-uted to Bank of A•erio~ •·'• . 
A S .A . aad v oulct recatalrt a reduc'-.,o• ot \ he •aa.r­
plua• accoOat ... of la nJE ot •••rio• I.Y. • . I.A • 

•••• ·' 
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Ylllo IIHio "••••' \o n• •coa-lud lapor\ of •••••••• au 
u Dl"fl•••••• for 'uk of •••~h• ,.,.,, a •·'·, ·fire\ ••­
~• ,. u .. oa aaall n •••• ud I nil ot &aartoo I Call torah 1 

ro~ ~•• yea~ eaded DeotabtP ll, 1tll -
' . 

·. I 

•• 

... 

• • 

at 

• 

t A ·. 

•• 
•••• 3. . .~ ~. 

• -! u 
" ~0 

the 1~••• •Reoo•erlea oa ~onda, atooka aad o\be1 
eeo.arl•l••• aa4 •Prott•• oD eeourltlea aold• .,. • 
o\a\od to ~·••• t14,t41,tta.e,, Tbt Co•••••••• 
baa reaao~ te ~ell••• •ha\ \hll t1.ure 1aolude1 
aarooll••• appreotattoa ot approatao\el7 
•~.ooo,ooo reault.ln• troa an .,proz1a•~•l7 
•a,ooo,ooov·rt\e .. up tn 1830 of Unlt.ed St.at.ea o0 ., .. 

•~DatD\ and Municipal aecurl\les held b7 Baat o 
Uer lca )f'.t. • S.A., a nd, 1D addlt.lon, lDcludea 
a au~a\aDt.ial aaoun~ ot unreal1ao4 apprecla\loa 
r•aultlnt troa \be wrlt.e-op ot certain ?raaa­
aaerlea Corporat.loa a\ock held by BeAk ot 
Aaerlca ~.!. • 8.A. aa collat.era l tor vrlt.\ea 
ott loana, and \ha\ tha lacluaioa ot \bia ua­
reallsed ap~rec1at.1oa •• la&o•• 1• telae aad . .......... : 

' 
fhe pro•latoa tor loaa and depreela\lota OD ·~ut. 
ln' boute, turnlture end t1at.urea• 11 aet. a\ • 
•1,088',123.40. the Coamlatlon ha• reaaoD 'o ••· 
lleve ~ha~ tb1a tlfure io inodo~u•~•l 

The detlch'ft'cloo o"H to"rth ln i11 nd 181 oro 
retltct.•d ln ~he atateaent ot ae~ protlt.a aad 
un41Tldtd protl\a aa d render \heae 1\eaa taltt 
aad alaleadtn·f \o aa aao unt. la exce·aa of 
.,,000,000. It. appear• t.ba~\ t.be 41•1deDdt paid 
ln 183:5 b7 8aatc ot Aaerlea •·'~'· ·• 8.A. vera aor 
tba• 13,aoo,ooo ln ••c••- oC lt.a act.oal curr••' 
aarnltafa • 

••• ..... ... , •• ror \hi year tDdtd Dtoea~ar 31, 1t38 -

-n 

' 

1. • • 
h 

~4" ~· •l..,n ... el ·'·· . ;,. -· . . .., ,. ·" . . . 

Yhe 1~ •• •Reeo•trlt l on bonde, a\ocka aDd o\btr 
ae(orttlea• Ja '"•~•• t.o be •6,30a,•oo.ae. t•• 
Coaalaa.loa haa reaa oaa'ble •rounda to belle•• '-'1' 
\ht.a tl,ure 1nQludaa unreallll•d apprec::latloD of 
approalaa~al¥ •a,ooo,ooo reoul~lnf tro• a 
e&,OOO,OOO vr1~o-Up 1n 1t81 ot Unl,ed Statal 
Oo•ei-ru•ent. and Munlc l~al aeour 1 t.lea beltl bt ltD 
ot Aaer1ca, 11.'1'. a 8.A., and, 111 addi\.loD, lD• 
cludaa a aub•\aat.ial aaount. ot uAraa11std apprt 
clatloa reault.1Df tro• the wrlt.e-up of cer\ala 
~~anaaaerloa Corporat.lo~ at.ock beld _, Ba•k of 
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,; ••.&u•· 
"' '"' 1 . • .. ., .. ., ' . 

·••ot•o 
' ... ;,. .. 

--

-u- h1 lh19JD 

Tbe deflcleoelu oe\ tor\b ID Ill. Ill ud tal 
.,. rttleoted ta \be ., •••••• t or •• , protl•• 
aad and1•1••• protl\e aad reader ••••• 1\tat 
talu .,.. alalu•l•• ' \o .. aolo••' la uoou of 

,ae.ooo,ooo. X\ appoau un uo u .. uoado ••" 
In t~se bt Boa• or •••rloa l,f, a I.A. voro aoro 
\baa t~.soo,ooo ·In ot~ou or no oe\ul oorroa\ ..... ~..,.; . 

11. V1\b reapect io \he •sataace Sbtt\• of Callforala Laatl•• 

tao •••• of Qtoeaber at, 1$36-

' "· . ' . , 
• t 

lc~t4Ult VIi rela\lDf \o • sorplot• ••'~ fortb •• .. 
addltlloD· \o •larae4 Su.rpl11a• ••4•r \lilt oap\loa 
•Profl\ OD 1&11 of a_aat\1 ,porctaa•td froa atrtll&\t• 
\bo ••• ot 129~.918.2&. tbo · aoooapaatlat •o\o 
e\atea tba~ \his .. o••' ,,,,,,,.,. \lilt •••••• of r•• 
al1sa\10D o•er tbe ooa\ to Callforala L .. dt. ~•• · of 
aa QAdlYldeG oae-balf 1D\tr••' 1n cer\el• ao\tl, 

p•r~• ot oo\ea, del1c1ellC7 ;v.d••••''• e\o., \Ill erato­
fore vrlt.t.eD ott 011 \ba bookl of laa~ ot Aaertca 
ll.'f. a &.A. aDd pv.robaeect froa t.be Juk tt7 Ia\er­
A&erlca ,Corpora\10D ancf tro• tat.er-A•erlca Corpora­
~1oa \Jt Calilor~l• Landa, tee. 

The Coaala~loD ha• reaeoD •o bali••• t.ba\ aer••l• 
faot.a ba•laf a ••t.•rlal ttearla• oa \11111 aa\\er are 

•• tollowa: • 
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• 11 • ' I I ~ "'II ...... 

- ...... rt 1·; .... ~ . .... ... .._.,... •• ~ ..... .. 
oolt •• CorpiraUoa. of &aerU. l ~•"k ol •II~ 
wore "' ••u ua• · ••·eo• ..... '' .............. . 
looll loldl.Df Cupaar, lUoll a wllolL,·o•aod ••~-
1141ar7 ot 1'raa••••r1.oa Corterat.toal, fer a ooa­
o&hnUoa of .. ,o,ooo, oU of , ... aaa•~.o ollortod 

ott .... u. l.Do'llldllf ~···· , .. "" ·~···· otr ., 
\0 <31111 1, ..... . !1111. ········~ .... , ..... , ....... 
tor '~' •••• ooa•1•era\1oa \o lraaa .. er&oa ••••••l 
Cor,oro\&oD aDd · \llo~ to lra .. aaorlo• •••• loldlat 
C•••••F l"o\11 vbolr.-.waod oullal•larloo ot , ...... 
aaerl oa Corporat.ioal. O• JID\IIr7 a, 1114, Baak 
of Laerloa x.t. • ·•·•· eold \o franeaaerlea BaDk 
lloldbf Coapu7 for ·• couidora\loD of $110-,000 all 
ot \be aeae\a ot t.b.• Beak ob•r••" ott troa Jul7 1, 
1111, 1.0 Jul7 1, 1H'7. At. a Special St.oe:kbolder• 
Mee\1a• · oa April 20. 1t31, •~• •••• of traaaaaertoa 
laak Rold1Bt Coapan7 vaa obaate4 t.o Int.•r-Aaerlca 
Corpora\ ton. 

0. Oot.o,er lt 1810~ ra.er-Aalrloa Corpo;a\loa \raae­
terred \be c••r••• ott ••••~• C0¥11'14 h, ... \vo 
atoreaea\loaect aQr•••••t-• t.o Ca11fora1a~ r.aada. l.at. 
aod Capu,i Co•pn1 l ~nb vbol11•0WDo4 oalloUlorloo 
of traaeaae~1ow General Corpora\loa wbleb oorJora. 
\loo vaa ~001 o•ned bt fr••••••floa Corpora\loaJ 
tor aa •Urofah oon1ldoi'at1oa ot 11100, aoo. 

Qa Jvlp 14, 1837, CallforDia Loado, lDo. 'Dd 
Capl\al CoApiDI t~aaeftrrect \beee aaae aaie\1 1111 
11,48&,1811.&7 colloc\od bf 111\or-Aaorlo• Oorpora&io' 
(tor- \be aceo~•t. or Callforala Laada. lao. aa4 
Caplt.al Coaput) t.o Baok ot A•erlca l.t. • I.A. for 
• ooaol4ora\10D of ee.soo ,ooo. Ybao, 1• 1817, 

· halt of Aaorlca 11.7. 4 i.A. poU 180 1100,000 for a 
por\1oa ot the •••• ••••t.• vb1ob t.ba ••ak bad 
orlflaau, 1old 111 nu aacl '11S4 f4r 1100,000. 

A• part. ot Utla aaae t:raaaao\.1oza, !ra..Deaa1r1c• 
Corp~ra\1o~ en\ere4 1at.o ea ••r•••••' ~aaraat.eel•• 
\ho liD~ lfliDI\ lOll \0 \hi 1&\0D\ of 11,100,000 
oa \he obar••4 ott ••••t.• repurcbaled. 

la \be llfbt of \llo facto oo\ tor\h abo· .. , 1\ op• 
poaro \o \bo Coaal1alon \L~\ \bo fiCvro Slt,otllolf 
••t. torot.h lu Sebedule VII •• •EerneU Sbrvhaa.• aader• 

' 
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' ··~- ,.... • J ••o\lla ~::~~~i~!~~~~~~=~ It lto, wiAo, ... 

x. 

ool• •lol~d l~n I" hllol\• Ia \h 0 lalMII ' 
l:'ll~••~•rlaUlt ahlloi·!IJi • , •• , 

. . . .... ~ •· .,,. •••P•~ •• , •• ·••1•••• •••• ,.of c.,,,,, c ...... · 
U or IJoooa•oJ' 810 111111 ~ f • •1 P1 .-. ~ . ~ 0... . , . ... •ohd•h nx 'l'oh\h ... \\o "-~·".¥~"-"'• u 
' ~. ~ ... ad8l\ln \o ........... n.,~ .... re,;wn• .... .. 

J' of aaae\a ll''u:c:haaed troa afC111•"•• \be •a• of 
111?.810.13. 2be ' acooa~aDJl ftf Wo\e a\a\ea tba\ 
thla aaount ~epTea.a\a \he •~ o••• ot realtaa\loa 
o••r tbe eoa~ to Capl,al Coa,aD) ot aa '•dl•lded 

, 
" 

•••• ona-laa tt' la\areat. la oer\ala •o\ee, ••n• ot •••••• 
det1o1eno7 JG.d••••'•• e_\o., \bere\otore vrlt.t.ea 
ott on \be booJr:a ot BaDk ot Aao rlca •·"· A S.A. 

•••41' .. , .. ... ., 
aad ~urcbaaed troa \be lack •r Jat. e r-&aerl c a Cor­
pora\~oa ••• fro• ,., ....... ,& •• c ... , .... ~··· •• 
Copl\al Coll)--.r• • 

• 
. ., ' . 

I a ~•• llfb\ ar ••• ~ ... , f .. ,. ~~••• ••••• ·~ 

·'· 
... 

J 

• 

frapb n:-.t., l\ -..••~• \ill ''" lloiuthtl•• ua\ "• . · 
t1tUrl tl0~,01t,ll II\ for\b II tebod~ll Yll II 
•Jirotl\ oa aale of •••••• puro)•••• fPoo affllla\o~ 
~oto\bor vl\b0 \-o .~ .. IWbrlof Wo\•, aad \bola­
o·tuoioa of \Uo &IOU\ at "liPOid hrphl 0 II \Ill 
•lalaace 811iee\ • ·are •••el"lallr •l•l••••••• 

1\ •••••~1•1 \o ''' Coaala11oa· ,,,( •••••••' \o leo-
Uoa ut•l a nd (bl or ~•• B10art\lu llrobaofo Ao\ of stu, •• 
aandod, lad l11leo IU1 aad til to- llll .. 1-IIA-1 n.t. I-11A-II 

,Proo,.lfa\ad br \bo Coaal .. tol' \borooator, ~noo"'Uorlu co.,o•a­
U.oa t:lled oa or ••••' hao l't, lftt, 1\1 aoaaori'Popor\ oa 
r ua u-1 ,.,,. \llo thcol ,..,. ••••• Dlo .. hl' -is, 111", olfot6 ' 
tor '"• Corp ora\loa llr;oha •· Oroa\, Proo ltoW\r' aad 

It " t 

Yhe Co•aleelon haYln• reaeoaable •~••••• \o ~elleYe 
\ba\ eald ~Paaaaaerlca Cor,ora\loa '•• tall•• ~o ••••l• wl\• 
&ba pro•l.oioao ot BeoUolll neal aad '"' oti\llo -arl\111 
ltcba11•• Ac-\ ot. 1884, a• ne~td•d.• t.he ralee, ret•tatloa-., ron 
24-1 IDd \hi lDI~ruo\iODf \boro\0 0 proaul;a\od ' Wt 'bl Co .. ll­
aloa ~hereua4er 1a ~ba~ \be a~Duat repo•' •• Po,. 14-1 ftJ•• 
'' ••l• Trau•••~~loa eor?ora\loe ooD••••• tal•• ••• ata1ea4• 
lef~ e\a\eaeD\a ot aaterla( tacte ~lacladlaQ fl•aaolal •'•'••••'• 
o~ aal4 ~~1a11a1~toa Cor,oratloD aad 1'• eabeld,arlee, w•toh 
~. ~·~ oorroo,lp rofl,o\ ~ho ~ruo flaaoolol ooadl\ioa ot '~' 
Corpora~ lOD a ad 1'• aubeldlarle,, •11 •• ••relaat\er a o re par­
' 1•~1 ar17 ••' tor\bl 

• 

Regraded Unclassified



,. 

- 14 -

tlte talte • •4 •1elead1~• eta\eaea\a wblcla \lla Co••l• ­
lloa ''' reaaona~le •rou.nda \o t»elle•• oale\•la \lae •••••1 
~por\ referred \~ at»o•e beleQ aore par\loolarl~ aa followa: 

:u. 

• 

Wl\h reapec\ to tb1 .•aalance 8h•••• of lfranaa .. rlca 
Corpora\loA 11 of Dece•ber 31, 1t3'P -

•• 
. . . '· 

Jto\e a rater r la4 \o the tt.1111 oapt.lonad •ttarket. -
eble Beourl\lea • aad •taveet.aente ln 8eourlt1ee or 
Aff1U.a'\ea• et.&1.el t.l:la\ ·eecurl\l•• baYlA'- a a a rA:e\ 
••lua of 81,830,814 amd tnveat.aente ta aeourlt.lea 
ot a!t111at.ea bavlftQ a oarr7Jn- value of l&,e30,67e.aa 
were pledged ·aa aecu~lt¥ •co in oonnaet.loD v ltb a 
coa\raot. of •oaran~ee and (&) on an option to pur­
cbaae car\alD aecurlt.J••·· •ot.e 1 r~Cerrlnt ~o • coft­
t.la.ent. Llabllltiee• etatac tba~ •At Deceaber 31, 
1837, the Co r pora(loD vaa repo~\e d •• b e1 Dg coA­
tiafen\17 ll ablle (ate) under eert.aln coDdlt.lo111a of 
contrae \ 1D \he aaoun\ ot S5,838,123.74. ~ 

l 

l. The Coa•tstlon haa ~•••oaable 'ro~ada t.o belle•• 
that. ce r .. "&ln additional tae\1 hav"tnf a aat.erlal 
bearlnf' on t.be •e~nt.rao\ of guaran~ee• · referred 
to tq ' Note Bart as tollova: 

In oonneotio~ vl\h the tran•aet.tdne deacrlb~ 
ab.ove under p'6rafraph IX-A , ln vhlciJ a portion 
ot the charged oft at i ot.a ot Bank ot A•erlca H.t. 
• S.l ., orlfioall~ sold b7 the Bank ta 1933 and 
1934 tor an affra•ate ednaldtratloa ot S300,000, 
were rePurchaaed b7 \be Bank OD J\117 14, 193'1, . / . 
tr-ow Callforn ta Lands, Jno. and Capital CoapaaT 
to~ a consideration ot •e,600,000, traaaaaertca 
Co~pOra\lon eat.ered ift t o aft •freeaent tuarantaal•• 
\~a Bank a4aJnst loss to the ••tent ot $e,aoo,ooo 
on the asaet.a repurchased. 7ba ratereDce ln 
Motes B and I ~b a • con~rac\ ot fuaran\e•• appar­
tll\17 refers t.o \bla a tr•••••t. 

Jrt \he llfbt ot th e tacte eet tortb abo'Ye ta thlt 
pAraQraph a nd in parall!raph 11-A, a11d ln tb.'e lltlli\ 
ot t he apparent d1 apar1t.1 betweea the actual 
'alue • Ot t.he ·.aase t8 repuroha1ad b)' tbe Battll: aad 
tlt.e ••ouDt ot reoo•er1 'uaranteed . b7 Tran•aaertoa 
C1orporatloo, lt. appear• to t.be Co•mla~lon \b&\ . 
Mot.ea B and I &4d the •ealanee Sheet• are 'ro••lJ ,. 
lnadeqV-ato to reflect. t.ha nature ot Traat:aaertea 1 

ob li..t.atton under t.be contract ot cuarantee. · 
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us 

. ~·~ c,_.,~~··· •u re ..... u • .,,_. '• ••ua ... 
···· - ~··'-~'· ··~~···~·& , ..•..• ., ... ' .. , .. ,., 
····~·· ·~ lie .,,, •• ·~ r ......... ,., ....... . 
'

1
•• f•Y••••• •• Ia •••• ••• ,. follower 

Ia J•}'• ltl~; lttb of &aorloa •• ~. • 1,&, •••· 
cboooa , •••. , •••••••• , • • ~9PP0f l\toa aa eoo IAirr 

1 ~ t o\ook. of la\looal Ct\1 •••• o\ '"• •••• •••••• 

Irloo_ ot 141 po~ ohro, t\ IPPot•• \h\ , .. noel 
aroh~d ~·· ~·\ ap Ol ' \llo ••••• ot loall of 
• or tea· •.r, • a,&, u ••.ua.eoo, ,-. ,., ...... 

Jll•l t o,· ID• ••u 1•1•••• woo awe '' oroUUot 
IB,,le,eo6 \ o lo\or-Aoortoa ~orporo\loo \o •••••• 
b7 that abouat the balaaoe ot the ,16,114,000 o~­
liQatloa or1Qlna117 uadert akea b7 la\er-Aaer l oa 
Corporation uader \he olrouae~aaaea 11\ tOr•~ la 
para,rapb f-4 . A• part of \he coa\ ract of p•r­
ebaae and aale ot Wa\lonal Cl\7 laok 1\ock, •r•al· 
aaerlca Corpora,loe ••r•td \o r•••rcbae e \~1 
a\oek a\ ••a per a hare o••r a ptrlod of t 71ara 
at tbe rate or 11. 320 a har11 eao~ rear, aad 
pledCed an addlt.loual block ot 11,400 •••••• '• 
••cure l'S• ••••••eat. I\ further ••••••• \~a\ 
o~ Deceaber 11, 1e~' • \ be aarke\ •alue •I Ja\loae. 
Cl~T BaDk a\ook vaa approxlaa\tLr I&' ''' •••••• 
fbt retereuce la Mote I to ·· ~ op\loa \o pa•••••• 
certain aecurltlaa• app•ren\17 rtlataa 'to t•t• 
traaaaot.loa. 

lt appear• t.o the Coaalaiion tbat~t~a lore.ola• 
tranaactlon wa a a daYloe eaploTtd la aa atttaJ\ 
t.o reduct or ellalnate the bal~aee of 'h~· obll••­
~lon orlflaall~ undertaken b7 Ja\tr-Aaerloa Cor-
poration, a nd that. the dell.Aa~loa aad trea\aea\ 
ot t.bla t.ra'.asaet.lon •• an •optloa• aad \ be fallaft 
to dlacloae t.ba addltloaal lotoraa\loa. aet fort• 
a~oYt a nd \be c1rcuaata noe a •~rraoadlal \~11 
tiaaaacttoa rtnder Iotta I aad J aad ••• .. alaa• 
Sbaat • aaterlallt alalta dla4. 

Ia 8ohodule YJii the tltGrt t444,000 ~· ••\ tor\11 •• 
a obar•• ~o •Pa td~Ja Surp lua • la .alf a-Car \~1 •••­
tloa •contrlbutloa to Aaaoclatad Aaarloaa D1a\r1••­
~ora (JneorporatedJ la coaftiot!oft witb rt41etr1~s,1ea 
ot oapl~al •toot. • 

• 1 • uad• ~ 0 boll••• tb•\ The Coaa1ee 1on haa reaaoaa .. e, r o 
1 \hla aaoua~ rapreaanta co•ai11lone and o\htr aoD •• 

• 
• 
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pald '' tracaa~erlca Corporat.10ft \o &aaool•••• 
.aaerJoaa Dlat.r11:1ut.ora, 1' tio • ., Jt.hea a wlaollr:.owaad 
•••o1diot7 ot In\or-Coa\iaoa,ol Corpora\loa wblob 
vaa a vhollr-ovnad aGbaldlar7 of traaaaaarloa 
Gaaaral Corporation, lt.aalt a ~b~ll7-owaad ••~aldl-
11'7 ot tr•••••erJca Corpota,loel la ooeaao~loa wlt.b 

• t.ba act.1•1t.1aa deaer1bad aboYe 1» paraeraph III-A. 

ta t.he llfh \ of \be tac\a aad tor t.ba raaaoaa ae\ 
fort.' abo•• 1D parafraph III-A, it. eppaara t.o \~a 
eou1aa1oa t.tlat;.. "'lat.Tall\•a ~raat.aaat. of ,._,. 1\aa 
reader• t.ha •ealeqce Sheet.• aad lcbad~l• VJIJ 
aaterlally alalaadluf. 

With raapect. to ~he •Profit and Loaa 8\a\e•en~ · ot 

Tranaaaerlca Corp~rat.lon -

A. - JD Schedule Vl%1 t.he flture 1444,000 lase~ tor\h 
•• a charQe to •Paid-In Surp l ua• ln 1e3., under the 
cap~ l on • con~rlbutlon to Aaaoclated ARerloan 
Dlat.-rlbu\ora (~neorporated) 1a. oonneo~lon vl ~l\ re-
41ac.r1bvt.1on of ~apltal attock. • 

the Coaa1 aa1 on baa reaaonable •ro~ada to belle•• 
that ~bia aaoua\ repr•••nta ooaalaalona 14d o~htr • 
aonlea pald bt !ranaaaarloa Corporation to •••oc1• 
a tad Aaerloan Dlatrl butore, tno., (then a whollY­
owned eubtldiar~ ot Iftter-Con~inent.al Corporation 
which va t a wholl¥-ovned aublldlart of Tranaa•er1oa 
General CO'rporatlon, itself a vboll1-ovned tubt1d1-
ar¥ ot Tranaaaerlea ~orpor.atlon) ln oobaectlon wit~ 
the aec.lvltlet deaerlbed abo•• in para.raph Ill-A· 

Ia ~he llfb' or the facta and tor t.be reasona ••~ 
for\b la para.rapb III-A, 1\ appeara to t.b.e Coaa i a­

alon tba~ raflttrant•a treataeat ot ~hla ltea 
f'e~dera t.be •Profit. and Loaa St,t.eaent• and Sobedolt 
VIII aator1ally a1olea~1nQ. 

Vltb reapect to the •Balance Sheet• of tnter-Aaarloa 
Corporation 11 of June 30, 183? -. . 
.t • . Under the c eptlon •Raa arTaa - r0r 11a,b~l1t.T aad 

poaslble loaa under outatandla' oont.ract. ot 
tuarant.7•, and ln Sched~l• VI ralat1of t.o addl­
~lona aDd ch a rt•• to • ReaerTea• , tbere ia aet. ford• 
\bo· tl furo t8, eel, 099,82. 

Ja t.ha llfh t. ot ~be tact.a aet. tort.b abo•• 
uad•r parafrapb V-.t . 1 t. appeara to the Coaall• 
aloe t.ha~ \he 1~••• •Raaer••• - tor 11ab111\7 
and poaalbla loaa under out.at.a•d1D• contract. 
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. -,, - .. w,. .... 1950 

·~ ······•;•, , ••••• 1. tr ... , •••• ,, 
$he\•.;ar• .. ~erullr ilieiu4&d& '. aa•• 
1. 111 \ r oehat no eoacr~n.~· ·•••~~ite• 11 paratraplo 

_,_, ••• , •• •'llta\los or'-···-'*····· c •• , •• ._ 
\ l oa \~ereoa4er 11 a ••••••'' r••••• '~•• •• 1 

3. 

P~•o•aa• ••• ••1• •llloll ... ~1• loa•• •••• reoor4oe ., .. ,, .... , ''• .... ,. , .......... ,, ....... .. 
poa(lat,41roo\ lla,lll(r for \llo •••••••• ••lee, 
aa4, la •lew o t ' '' o~arae\tr et ••• ••••'•• • 
roea roo for \bo loaaoe wlllell wool• •• llorao 111 
la\er-Aatr loa .eorpora\loa1 

In ~hat the ••ount 11\ ~, at •aeatr•••• (or \~11 
obll-a\loa dott no\ rttltO\ \bt 'rut aaount o r 
'be 11&~111'' dut nor th e ~otalblt loaatt uadtt 
J.bt . cont.raotat 

In tbt Ult ot tb• tera •reco•ttlta• lD 8obe4el t 
VI 11 e har~te't •to the •Reaer•••• orl.laa ll • 11\ 

• II IS tnJ 

up to oo•tr Iat.tr-A•trloa•a o•l leat.loa aadtr t.~t 
\broo eoa\rao••, la '''' • ••• •••• ta&la \o ••••· 
catt the t.r•• ••'••• of \be rede6\loa of Ia\er~ 

XIV, 

. , 

•o 

. - Aaerlca•e o'llla\loa . · 

Vltb reepect to t.he •talaaoe Sheet.• of treeaaaertoa Clea­
.fr&l Co~;oraUqo· ao' of Daaeabor .at. ltlf • 
· .. 

A, Onder the A&~\10a •ta•eet.aeB~• lD leo•rltl•• of 
•ttr~1a\aa - l anka• \here lo ••' tor\ b \lie tlt••• 
$8,374, 148,06. lD lob~4~1• 11 l\ 11. e\a\14 •••' 
\be lDYI&\aeD\ lD ,,. Ca~l\a\ 1\00k Of laaaa 
d••aerlo~ e cl'ltalla l a c arri ed oa \~1 ••taaoe 
ahee\ at · the aaouat or ll,lfl,lll.ta. 

If 'e.t 
• f'• ll:dA • 
(4611 

lo \bo l.l'h' ot \bo ta"• •e' t o•" ehn •••e• 
,ara~raph Yl-A, 1\ app,ara 'to \he Coaalaeloa \ba\ 
l\ · 1• aa\ot1oll1 a1ole~4lDf \o ••' foY\11 \be 
tt.ure I8,888,3J1.8D aa the o arr1l•• ••l•e of \be 
lnve•t~ent ln th e oapltal atoo• of laaoa cl•Aaerloa 
o <I' Uolla vHhoU' ·&a41ca\1D, \hi at to o\ \bo\ \be 
reatr lctlona referred t.o la 'parafre'b VI-A ••• 
ba•e upoa thle ta•eataeat. 

l• 

w1\- rea~ec\ \o \~e •Balaace Sbee\• 
1A4. , •• of Dece ... ,,. 11. utwr -

of Calllorala ~··••• 
• 

;A• f!Jcbeclule 11 re l a\ la• 'o 'llt•"r•l~•· ••'• lortll •• ar 

.. · .. 
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addl\loa t.o •laraed larplae• Gader '~' Oaf\loa 
. •,~olU oa oau of aaaah t!lroband tro• affllhh• 
tbo .... of u,ua,sao.ll•· . , ........ , •• ,1 ... lo\e 
aU,'fl \ba\ ot \blo aao1lat 11.1,1tf,IIC reprueah 
\be eaoaao of raa11aat1oa oYer tbe ooa\ to Callterala 
Laada, Jao • . of aD va41•14ed oae-balf la\erea\ 1a 01~. 
\ala aot.ea, . part.a o t aotea, 4ef1o~t~C7 Jud••••~•, 
1\0., \borotdtoro ~rl\\1~ ott •• \be boot• ot •••t 
of &aor1 o a •·'· • 1,&; aad p • robeaed troa \be loat 
\7 JJ\er-A.trlc a Corpora\loa aad troa la\er-Aaerloa 
Corpora\1~a '' Callto·r.Dl• S.a4e, lao., aact \lla\ ,., 
roaa1a1af 1 1 ,110,000 roproooa\o \bo obaro of Call­
forala Laada, lao~ 1 D ee,aoo.ooo, v~lob OD JU17 1 •• 
.183'7, Bank o f Aaerlca I. T . A I .A. ae reed to pa7 to 
C41~ lt~rnla~ Landa,, Jnc. and Capital Coap&D7 lor \he 

rl~Kt to tuture recover1ea on theae •••• aaaeta. 
4 The Mote tur1.htr atatea that ln oonneot. loa vl t b tb .LI 

parobaae Tranaa•erlca Corporation en\ere4 in~o aa 
aQreeaen~ ·vbereb~ l t fuaran~ee4 ~bat ~be lank would 
r e co•• r ~be aaount ot J:& , e;oo. ooo at an annual r-ate 

ot 11,300,000. 

' I'D \ b e 11-bt ot 1.be taeta aet. tort.b a bo•• under 
para.rapb tS•A, lt a ppear& 1.0. t.be Coaalaaioa t.llat. 
\be fl.uro 13,080,1.'20.04 ••~ fo r\b 1a lebodu h U •• 
•larned 8urplu~· under tbe c ap tion •Profit on aa1e I 
of aaaet1 purobated fro• aftlliata• to.etber wltb 
t~~ accoa~a~~1~ • Ko~o, ~nd tho 1noluo1oa:bt \•1• 
aaouat • • •larntd Surplua• in the •Balaaoe lb~et• 
are aa t eriall¥ alaleadln•• 

Vitb reapeot· to the • Ba lance Sheet• ot Capital Coap&D1 

•• ot Deceaber 81, 1817 -

A. Schedule IX r e l atiaf to • surplua• ••~• tortb •• •• 
addition to .•lerned Surplue• unaer tb e caption 
•Profit on aale of aaaeta purcbaatd troa attiliata• 
\ bo oua ot 13,080,118.00. !be a cooapanrtn• ••~ • 
atatea that of t bia a•ount · li•8,118.10 repreaen~a 
\be esoea 1 of realisation o•er the coa1. t~ Capital 
Coapan~ of an undivided one-~alt lntereat la cert.a la 
notea, ,parte of not••• 4et1oieftOJ Jud.aenta. etc., 
tb,retotore vrlt~en ott on the book• of Biok of 
A•el"lca l .f. A a·. A. and · purcbaae4 troa 'be Baak \1 
I~\er-Aaerlc• Corporation and troa Iater-Aaer1ca 
Corporation \J Capl\al Coapan7, aad t ba\ tbe reaata­
la• 11,100,000 r epreaen\a the ebare ot Capl\a l eoa­
p.a~ 1a 16,000 , 000 vhlcb'oa Jolr 14 , 111~, Baak ot 
Aaerl o a •·'· • S. A. ••reed \ o paJ \o Ca11tora1& 
Laada, lac. oad Capl~ol Coapaar tor 'be rlfb~ ·•o 
tut.ure reoo•er l ea oil tbeae aaae aaae\1• !bl Jo" ,.,_ 
,..._,. a\11'\ea \hat i• oonaect.loa vu.h th1t puJ'obUe ta·· rJA& 
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~be Coaalaalon ~a•tng reaaonable ••oqada \o ~•11••• 
t.hat. t'raaaaaerlea Cor por at.lon baa tailed to ooap ll' v ltb \ he 
pro•lalona ot See't.loD 11(~) aed Seo\loe liCaJ ••• t"J of '~• 
Seeurl t.le a l a cba ft•• Ac\ of 1934 , aa ••••••• • \ be ralea, ••••­
latlona. ror• a• , •••• a 4-1 , aad t.be lna\ r uo\loaa , • ••• , •• 
proaul.a\~d ~,. tbe Co•alaaloa \bereuader, la 'bat tbe applt­
oatlon tor re•lft.raf.l~ oa l'ora a• , \be aaawa l repor\. oa lora 
24-X aftd the aaeadaeo\• •••••~•, fl lld "' aald •~••••••rlea 
CorPorat.loa ooDtala flaaacla~ •'•'••ee\a ef Yr•••t .. r loa 
Corporat.ioa and lta aubal41ar tea , wal oh do aot oorreo\17 
reflect: the true flDaDetal eolil.dt•t oa et traaaaaartee Cor.- . 
pora t.lon and lta · auba 1dlarlea, •• hlrelaa t ter aore ••rt.toolarll' 
11tt. forth: 

xvu. It appe'aro to ~he co .. luloo \ha\ ho tdual polleJ 
ot Tr&DI&aerl~a Corp ora•ton ajd 1&1 IUbaldlarlea wltb 
ree~ect to the. •••••• of orea•toa aed ••••••••' ot 
cer~e 1D •reaer•e••, aed •~• ••lfuaa7 '~•••of. 1• la­
prope.r Ia t.be folloviaf ••••••'• : 

A, 

• 

•u 
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- 10- ......... 1950 ... _ . 
sa Uo\ Jh .... , of \h rotuo .. areJJ ... N ., ... 
•••U ol U• •orlou oo.,aaloo la "••WP•••rha 
••••• 1o aahrlallJ lao4otao\al la •"''-'-' .. • .... 
•coatlatd Ropor& ot Coadl\loa• ot laak ot Aattrloo 
.,,,, • a. A., rlro\ · laUoaa l 1•111 Ia .. •••• ~ 
Doell ol Aaorlc a (Col,lloralal •• oC .llt~t•t't•r Ill, 
ltll, obowo "Lou• oad d,hooaa\a" ill , ... uou\ of 

·1811,188,100, 85 wblob lAO\Udoa, -·· otllor \bla.o, 
lodo 1D \hi oao...-t of 110,.,1.,4,8111.'PI OA •tara 
1-,t~(~• ••• •ot..._,r real aa t. a t.e•. tile .-lf reaer•• . . 
1a &blo • coablaod Rapo"r\ of CoadUioa• lo dul.aU'od 
11 ~RIIItYe tor COJlt.lrlifi iDClll• &Ad la II. fort-h 
at. tt,048,t38.01, Ot whtoh aptroxl•atel~ l1.4eo,ooo 
l a a reeen• for aelt-lnau.ramc._, 1•••1~»• a 'balance 
of 108$,828.01. Ja 1\a •Bal uoe s"heat.• •• ot 
Dec ea'bar ~~. 183&, C1pl \al Coap a D7 o a rrled • Real 
lata\e Meld tor Reeale,• •'- 161,3'Pt,662.11, whl_oh 
aaoua\ reprea•Dt•o • L-.d, Bulldla4• a od Jap?o•e•ea\a~ 
aad •• ot \-be •••• .da\e, Ca11toro1a Larula, toe. 
c arried •aaGl lat.•'• aa.t I Qutpaan\ Held· tor Reau•• 
a\ •11. 387,008. 7t , whtclt aaov11.\ locluded •t..aD.d, 
a~tldtn• • aad Japro••~••'•• a\ t3t ,aao,eaa.~e. 
wl\b Do r•••r•• oa \bt ~ooka ot 11\her ~oapear 

! ap,ltoabla \o aucll ..... -... Aa ot tbe .... clet.e • . 
O~cldoa<al Lito Xaouran9o Coapaar Ia wbo~lF owaed 
I U'baic.UarT ot Tranaa•erlca General Corporat.JOD, 
1\lllC I wholly OWDtd 1Ublldla1'1 or ~rlftllalrlCI 
Cor porat.loa, abowea oa t'• boo•• •aort.f•f• loaoa 
on rtal ''"''e• a.ad ~-..,laaoa Out oa troper\J' aold 
••••r cont.raet.• la \ha aaouat.a of 18,.17&.ate.ltt 
.._.. ee. ea&,oee.oa,._ i-eapao,1Yil1 ·. wt\lll ao rea•r••• 
"appllc a'bla t.baret.o. 9beat • a rtoua tt.eaa ot loaaa, 
dlaoo~a.nt. .. , aad la•eat..aeat.a l a real eat.a'\. e ••fr•f•'• 
ua. .eea,8e4. n, • •Uao\ • •tela ''or• 1a oa aUrefa\e 
toaorto of -•' 868e,e•a. ot, ' 

Ja '~'' ~IOIQJt ot \~e aat.•r• ot •b• •reeer•••• 
referred t.o abo•• RAder A, 1\ ·~· latroper to obart• 
loa••• aa4 eapeasea •f•1aa\ aae' •reaer••••: 

la ' ' • ,,.,.~•••' of lo•••• aad •••••••• vllo• were 
ao\ p roioa\ a\ \he da&e o l o roodJWo\aol\ of ooaowa\~ 
'~' rooul\od troa evoa\o ooourrl a • ••\oe61oa\ \boro\1 
•• •'•rfto '" oor\ola rooorYea orea\ad a\ \bo \lao 
of •ueh raadJ••t•••t. ; 

.. 'Ore••. • 
ld 

• 
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11 - · .......... 
JYlllo l\ f&r\~or &Ppoara \a .ao ~l&&l&& \\a\ ..... , ... , 

la ''• applloa\laa tar r••l•\ra\loa .. ..... 14 . ... 1
; 

l u ..... l ..... , for la ............... ~ •• ran ... 
\o tlle flaaao&ol •'•'••••'• lor 1\ooll ... 1, • . •• ._ · 
oldlorloo oer\lllod la aooordoaee wl\~ _.

0 
.. ,.,~.., 

of pah,rapllo n or \h l&o\no\loao 01 \a Plauelal , 
1\a\eaeat.a la "'• .IDa\rao\to• looka to• t"- 14 au 
rora ••-~· ~aapee\1Yel,. 

I\ bol~· .~. OplDloa ·~ , •• c ••• , •• ,~. , •• , , ••••••••• 
htrtia ordered \o \a •••• la •••••••r1 aad Pr•••• la ,., ••'l&e 
lD\oren ond \o old h . \h oaloroouu ot "• pro•telou or \lloa 
Be ourl\laa .lxoh Uta Ao.t. . ot 1114, a a ••••dada • 

J! 18 ORDIRED, ~uraua~\ \o S•ot.loa lO(a)(l) ot a&14 Ao\, 
t.ha\ a p ublic btnlnf .be 'be14 ~o de\tralot wt.e\kar YraaaPtrlea 
Corporati o n baa failed t.o coaplt wl\b aao\loa ltC~) aad Sa o\1oa 
13(&) a od (b) ot t.he Sacvrltlea t&cb&fl•• Ao\ ot 1834, 11 
aaeadad, t.ba r~laa, retalat.loaa aad tor•• proa•l•a\ad ~, \ba , 
Coaataa toa t.bartw:u!el', lra t.be reapect.a at\ tor\b abo••• aa d 1f 
ao, vbt\htr lt l a neceaaar7 or approprla\e tor , •• pro\tc\loa 
o t J.n•e•\or-a to auapaad tor a parJ.ocl aao\ aaceedla• \wel•• 
•ou•b• or '• vltbdrav \be reflt\ra\loa of aa14 cor,ora\loa•a 
Capl\&1 Stook, Sa par •alue, oa aald ••~ York 1\ook lao• .. ••• 
Loa Aafeloa Stock lxabaaaae .-d Saa •raaolaoo 1\oek l•••••foa 

If 18 PURT~R ORDIRID, porouoa\ \0 \ho pro•loloae ol 
Boo\loD e11bl ot \ho Bocbrl\loo laohoafe AO\ Of 1114, &o 
••ended, ~h•' tor tbt purpoata of au oh htarla.,· Hear• •••••• 
au oftloe r of the Coaataelon, la bare~, deata••••• \O ••· 
elulatar oathl aad attiraa\loaa, aa•poaaa vl\811111, eoa,ol 
\bolr at\eJ:t.daaoe, \aka e•ldtaot, aad ret.ulre ,., trodao\loa 

"-o t ai.1 •ooke, papera, eorreepoa,deaoe, aeaoraada, or o\har 
reoorda deeaed rtle•ant or aa\erlal \o ''' latalrr, ... ~o 
ptrfota all other d11\lea lu ooaoto\loa \•erewlA ••••or1ae4 
b7 lav; 

tt 18 PUR!IIItR ORD&Rill, \ha\ \loo \aU&. of \OoUao~ h 
>Uo ~ •• ,.,., bo•h oa >ho 18\~ 4ar of .. Janorp, lt .. , &\, 10100 A.M. la Rooa 1101, Boc•rl\loe aa4 I••••••• Co .. aoelea ••11• 1••• 
1'1'18 ~Peaea,.l•aala .lYeaoe, •· v., Vaeblaf\oa, D.o. u• ••••••N 
\btreat~er a~ aaob '1•• aad plaoe •• ••• ottleer ••••1 .. et••• 
4ealeD•'•• ••7 \ de\eralae. 

lp Uo Co••l'aolon. 

I lULl 

--oOo··-

rra•ola •· Ira••••• 
•••••••rr. 
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COPT 

I ll !Ill DI S!'RIC! OOIJft OP '!'HI OIIIftD S'I'AnS J01 !Ill 

DIS!'RIC! OP OOLUIIIU. 

!ank or Amorlca llatloaal Truot 6 
Savlnr o Aoooclatloa , a National 
Bankiog Aoooolatl on, 

Pll\l.nUtf, 

•• 

) 
) 
) 
) 
) 
) 
) 
) 

11111 .. o. Douclao , Oeorce C. llathowo, ) 
Ro'bort !. Healy, Jor<Jao !1, Prank, ) 
lrancoo P. Braooor and Henry Pitta , ) 

Defendanto. 
) 
) 

Ci •11 .AcUon 

lro. __ _ 

11'1lllam B. llcHoynoldo , 'boln& first duly oworn, ~op•••• Md lft¥11 

121 

1. I an t ho Adalalotratlve A•Piotant to th• Secretary or tho ~reaoury, 

2. ~~ practlco and policy of tho Off! co or tho Coaptrollor of t ho 
Currency ~ith re~ard to perottting Governmental agenclta, and othera, to 
lnopect rocordo of tho Comptroller of the CUrrency nre governed 1>1 Section 
161 or the Rovlood Sts tutoo (u.s.a. Title 5 , Soc. 22) and regulation• there­
unde r. 

3• Bocorde and documonto in tho poo•ooolon or the Office of tho 
Coaptroller ot the Currency ers , by virtue or prOTlalons of law, recorda 
or tho l'rMoury Department and In the cuotoey of tho Secretary of tho 
!rt&IUI')'. 

4, Purouant tc tho !orejpln&, H hu 'boon t~• proctlco a.od policy of 
ll'.e Soorotor:r of tho Treasury, wl!oa he doe=o tho oa:so not to 'be !:>laical 
t~ the public l nt • ro•t t o permit t ho l nopectloo IUld uoo o! tuch recordo 
&Ld doeustnt~ by aueh Oover~~entsl agenclee for the ~rpo•• of •••latiAI 
th"" In thp efficient dhcbargo of tholr ·la..tlll dutlu. 

Sworn to betore me this 

~l•t d,.,y ot January, 1939· 

(SIAL) /o/ S&BIIol B. Marko 
ilotory Pu'blic 

W&~hlncWD, D. c. 

f•f I, H. WcRoynoldo 

Regraded Unclassified



• n !Ill lllftlllct 0018 ar ta WlftD lf.t!ll • • 

DII!Uat Cll' onr"NNU 

J...t of ••noa laUoul tr.t a 
laYIRCW Aoooclatlon, a latlonal 
~:c Aoooolatlon, 

71alnUff, 

•• 
fUllaa 0. Do.,.lat, Otorco C. llatb ... , 

IIDbort I. Beal7, Joromo I. haN<, 
i'r&~~ch P. ll'lluor ucl !Ieney 71th, 

Clnl MUon 

lo • 

C)'rll II, tlpbM, hlllc tlrat clul7 t...,rn, clepouo aNI 1a711 

1. I .., a llepv.t7 Co~~ptrollar of t ho Cu.rrtaq aNI, l'r01t011 Delao, 
Coaptrollor of t .bt Cw>raaq, bt1"« abeont froa tho Dhtrlct of CGlu'bla, 
I oa acw cbaly aotlac ln bit etl&4 u MUJIC Coaptrollor of the Ooarraaq. 
In that ctlfl&Olt)', allcl ha•111C poreollal lalo•ltilct of the uttoro btrolll&!ter 
nt forth, I ulto tbll afflcla•H ..t th recarcl to certain allopt10111 Ia the 
cooplalnt 111 thh action, to ..t ta 

2. In paracraph s of tho oe!cl co~~plalnt It lo allocod that a corta111 
combined balance ohoot of tho plaintiff and ctrteln other baolrt '••• pr.­
pared fro= and In wbtt.J>tlall)' tbt ... , fora u tho 1a.port of CG11dltlo11 1 

or Plaintiff a o of DtoM'bor }1, 19}6, prtecrtbo4 b)' tho Coaptrollor of tho 
Curroaq and fllt4 with h1a b)' 7la111Utt'l allcl that certain coabl11t4 profit 
and lou otatomo11t1 of !rantaaertca Corporation 1 llloofN" u thq contala 
lntoraatlon conotraiiiC Plaintiff ware prepart4 frO& aNI 111 n'botacUall)' 
l b l lUI f ora &I tho 1R.port Of lanlliiCI aa4 l)l Yldtlldo 1 Of 7lalaUff for 
l!looo )'taro proacrl bt4 b7 tha Coaptrollar of tho Cu.rrtiiCT and fllt4 wl th 
hb'; aNI that 1 1al4 1lltpcrt of CoDO!JUoa' am4 1a.por\o of lara!IICI -
l!lwtdanclt 1 of Plaia tiff oo f1lt4 b)' !ru-rlca CGrporat1o11 coatorat4 In 
all roopocto to tho roqalr-nte of law, tho rnlto 1114 rocnlatloao of tho 
Cooptrollor of tho ClorroiiC)' ud to tha acCOWlUnc practlcoo oppro"Oo4 am4 
roq111rt4 b7 bin. • Ia PQ-cr'JOph 14 ot tho aalcl c011plalot It h allactd that 
cortala pro•loloat of tho ltouritloo lzcbaDco Act 14eprl•• tho Coaalooloo 
or an:r Jurlt41cUon OYer tht accouaUac of uUollal baolro, t111Ct tho reporh 
or national banlao ucl tho! r .. tho4o of acco1111U11C art pr01cr1bod b7 the 
Coapt rollor of tbt Cu.rronq UDder the banldnc 1.,.. of tht 1Ja1tt4 Stntoo'; 
o.n4 that 1!111 co Dell Uon of aD¥ aatiollal 'bank, u report tel to tht Co11ptrollar 
ot tho Ourrtnq on ferae preocn bt4 b)' hi a a114 111 aocorduco wl th prlllclplot 
utobUohttl 'b7 tho banklnc la" ct thetlllt tt4 StatOI, can cot bo cMlloiiCtd 
or rntnt4 or oYOrrlcldta b)' tht Coaalooion. • 

In roopoc\ to the forecolac all-Uoao, tht faoto ar01 

( a) R.porto of COII41tloc of naUoll&l 'banko are r eqnlrt4 to 'bt ao4t to 
tho Cooptroller of tho Cllrreaq DOt lett thu three tlaoo ttall )'tar ..,cordliiC 
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~ a ton proocrl-..t ~ Ilia, wblall ton lo _, to u.. "--t liT \lie 
Co~~ptroller of tho Cvl'-, \op\ller wUII lao\1"110\lono conaornlq the 
preparation tile roof. A cow of "" ton of report of aan41 tloD, ron 2130 
(8111'ked lxhlbl t A), 8114 a GOpJ Of INCh lno\1"110\loao, r on 2130-0 (au'ltod 
bhlblt :a) 8114 a cop7 of a 111Mocrllpll14 COTerlq letter (~Mrkld lblll'lllt C), aro attachld hereto. 

a.porto of oan1np &114 4hlhD4o of uUoaol 'bulto .,., roqulro4 .... 
H4o to the 0o10ptrollor of \bo OurroDq 1MIMMII117 -1'4lq \o a ton 
proocril>ld ~ hi•, whi ch foru II oont to tho banlro 1>7 tho Coll!lti'Dller of \be 
Currency, toptMr wl tb 1notruotlono concorniDs tho preparation thoroot. 
A copy of the tono of report of o&rnlftS1! ud 41 • 14ondo, ron 2129 (aarkod 
Exh11>1t D) , and a cop7 or ouch lllotructlono, ron 2129-.1. (aartcod lxhil>lt I) 
on4 a cop7 or a al.aoocriiPhld ooTerlns lo t hr (aarked hhl'b!t P), are 
ott&chod beroto. 

(b) !l'bo nationlll bankiDS lawo proocrll>o DC particular accoWIUDS ••thM 
or pr actice for national l>allko. !l'bo Oo10ptrollor of tho Curronoy baa ioouod 
no ruloo or ro~~tlono proocribins any particular accounting method or 
practice !or national bako; and be do .. not In tact proocrlb• tho account­
ill& methode or practicoo to bo followed b;r natloftlll b&Dko in tho u!ntoD&IIco 
ot their om booko .,.._ roc:or4o. 

(3) Paracr~b 13 ot tho oa14 oo~~plalnt otatu that "Plo.htltf 1o lllr n4T 
follori~~& and C010pl71ns with tho aocountlnc and financi al 1:1othodo proocril>lt 
b7 law ond b7 th• ofticoro ot tho Oovo,....nt &iTOD otatutorr power oTtr nell 
of!airo 0 and t hat tho Dofenduto art att.-ptlns •to force Plaintiff to follow 
Ute different and confllctln& iutructlono of two 10perato apncho of tl:o 
Oo•o,.,...,t•: and 1 !!1o proper orticora of the lhlltot Stateo alraody ha .. l'Dll 
lntonaatlon on 1111 .,.ttera conconlq Pl&lntlft'o flDaDclal conditlon and 
ho .. repoate4lr o:wolnot and coDoidored 1D detail OTorr 1t• In Pluntlrt '• 
'booke and record I. • 

l oootar ao tho oald allt~tlon ma¥ be conotruod to rotor to tho 
Coi!J"trollor ot the Ourronq , tho tach are o.o t\atot lo paracropb 2(1>) be roof • 

(Soal) 

Sworn to betou ao thh 

2lot dar or Januar;r. 1939· 

L•L J. r. Do•w~ 
lotarr l>Uc 

'faohl JIIItoD, D. C, 

Wr co .. l ooioD oxpiroo 
Janusr.r 15, 1943, 

1•1 CTrll !. ~ 
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tbo ~~~ruuns...,. -~~of-. •-su .. -.c~ ...... 
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~rpor•U• \Mro 1a a 1arto 'IIJ.MIII of II\Mir at Ulo ~ 

"-~~• ... , \be ....,.ltlM..,. .. ,,.,., C •us.. "-\be 

dlltr plao.C .,_ U to uoor\OM \be w.loo of tbo lito* of tile 

ploSaUff 'llaall \lid W8 ...U _. _ .. "' ~ IIDUial - ,! 
,..,. !bore- 'llo ao ..,..t Molal \bot. 

low, bow u 11 to anln n \bo ftluo ot \bat '**'• 
atooll \bot u bel4"' tbo bo14JIIC .... .., It -'4 tllllo 

\bo nat_. e1 taae 11oM aE to '" .... itS., 111 ...... 
... u•uaa., ..,. ,, ... ,.._ ...- _.. .. -... wJM. a 
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'1111' W t111o rtpt to Co tlaot, U •• tlaoir .. _. to .. *'• 
Del ~o 1111' .. .., of ?PM t.UP117 W ?lao rtpt to •'" ..._ 
\bat..,...., ..... 

t7llo plaalnut ... ,..... .............. s. ,,.. .. 

•ill ~0 clcae ........ le ~· 'leU, ?lao o.ut tlll••!r• 

tPaot .......... M*ll .... lniJII'I'!O ~ ........ 

tau ... ._..., .. real ftlao of -.ar .... u-' ..-
to ..... tiM""" .... wUl ........... Jl'llo .. .... 

-·- ... u .,, • tlllo .......... ., .. ..., .... I I 0 • A--

Regraded Unclassified



... a ,.._ • 
.. , 2 , ......... . 

...... -. ..,, n o.ut ... laM.._ -.be .. ._ ...... , ............ -........... , ... ., ... , 
.,...,aw, •••'""""• • let~a .. -· eu • 'I 

I 
all ..... ,.. .. ..... '0 ..... -· ut.._,._ ......... 
aUilaal .. 4 ......... ., ....... .. . . , ..... , • ._f-.~ . 
l'eiR ... - llYMt ... -·· HI R ---ts,tllt II HI I 9 1 .. 

•• ....... -· "' ...... , ...... .,., w, ,_ ... 
4.,_,..... • dd -· " .... ,_ 01' ·-·· 

file ....... ••• 7 .. ., ... .... '• •••• ,,. 

IPMII .. , rt I 11 ~~~~ Ua tM ....... ,_.. et tile taaa 

'be tal' • ltnta. ..... - et ~ I' 11 ll.a, .,. .._, 

Jan •• otj ._ 1tr '• 11M au .., 1&w ..,_,._ ao * 
oUIOI' _., ~ aa Ia ulue, ,.. ••-tat IIIII ... - wrr-
#U'-' of 11M ltnla ,_ 11M ...._, • at • ,. Mo. 

l±araUr RIIRk'"IJ wttlt ._ lloii'I,.W--it 

- ...... a.ut ....... - .. .., ....... _ ...... 

_, • 'np C 'Raila URI na wal ... • ........ t1Mr 
olaooaa.., w\,.ma J 11.• rspt.., J.att _,,.a tMa ta 

..... " ...... ..,. .......... tat .. tlll.l - .. 

.......... ... lart RIB C 1•tt.- 1.1 Dl ...... hi U 

.... Jaa fta& ... &al JSZWR- tla&l Msto D MR ...... _ 

-... ...... ...,. ......... c qu.&J.• ., ... CIW'l •• 

It.... ..... .... IS Ia ........... ts , ... ., .. 

J1 J±ll el ... - tlild ..W 1&W R &lrrtd ) I ... -....... ., ........... " . .,. ... -... -··tel .-lima 

Regraded Unclassified



......... _ 
•~.~~;;·: ·---~ i )Stu •• IJ1'5 U 

........ _. s •• &; n a a sa ... '- 511!!1211: 
............. ., ..... 211S.o 

ft ............... •ut .......... _...,-
...U sft, lllir .. lllir _., ....... I I til ..... Jill U I• 
fta' .......... ,_.,.. ......... , •• - .... 0-·-· •••. "u .............. uw. ..... ..w_ 
~aul =>••= .. ue .,,,, _, ._ ••r~ sets. .... It 

11 ~- ......... caut, ... tiiJ8 CloiFn u ....... -
................ ~ ....... 2 ••••• _.., 

•'• a..,... ~ P,.Uifll, te ._. ••• a*- lise 

b- .... ~ ........... ..., .... - ., .. 1eaiiJ ... 
tor taall Mw2&1 &t *' IMI1 • IIC1 ..,. et ... ,., " 11c ,.. 

.ll!r ......... lllr ..w .... •• 2'1S. ...... sl1 -

IM- tMt ac 111M ...W ,....., ... 5 _, II elstet .U 

ot ta.e .. _...,_._ _, •• sw1e Its fts'hl _, .._ 

bl"r ...... 1lcwll .... _., ...w .. _,.,.,._.,141.... n .. 

r ... , 1 • sst we2•1 • tcsas• .,.. .,.. ,.,. - t2de 

ball •• 11 ...... - ..... Ole - .......... u .. 
-.a~2e ...... 1rsa sw1e a-. tassltcsaes.. 

1M Glut ..... iU fta'latl Cf feet MCU 5?41 .. ae 
.,_,tal _, nsrstsstW eJe•• et tact, _, tM o.ut ,_.. 

"• ••••·sa.s ., 1aw a -re=•• .a• -. -...-... 
...... tul ............... - .. «ct ....... ... .. 
'""..._ .... .,.. ,.._ .. , aa u.ae _. as ... -u.. 
ts a %1 1 SIS ••tn .. 21 1 &U.S _, 8 2 51 :11-~ 

........ , .................... J 'a 

Regraded Unclassified



a., .... ..... 
II US e ... I' ,bp e6 .... , I 7 1 if 

~ .. .,,, .. I' 0 1 u ..... --llillli--
'"" ........... 

.,. •=a.,.. nu tu -.. ....... • ...,. .ua .... ,., ......... ., 
• 

... louaa. lo tu .. ~· laftnlaatl.aa u All at •• 
it ., .... , tlllat la, at IIAMt etu.a, ... 111'11 .. -. I 

t!ltllk a •• npta•a .. tbd ~ ll'fiRI&aU.. .. .,. 1 .n aall' 

attdl'l oltM--~11M~. We ,.IDIJI te ....-. 

wl~ ~ ............. • ........... ath&no 

... ftwllf'o a u ........ , ..... - ....... a 
d., .. - ...... , .... ,. ....... , ten. .. .. .... 

\Nil'-1• Mt.n • tM\o 

1M o.vt. I • ... unlit ,. ..... ftNe ftlllllllp 

Of I'Mt1 IIAAlllls.A at lft1 ... Mt£11""- - M 1ft At 

SatiMaaa•••· 
........ aatla•IP'· 
... ltwl... .. w • '1111 ... ... • ..... .. 

-a ......................................... . 
-u ... Jl..., ol , ............... " .. . 

... ...._ .,.._till ••;nats.., I wall M ,..,., .. ta ................ -.... 

... ltaallf'o I •• aet ... - ,_ MaW aft lllawe ...... • ............... .... . .... .. ....... ,.. ........... ,..,~ 
-.. ~ ,..., 111 d ...... .,~. • atJ , w= ... ,.m• 

Regraded Unclassified



.......... -,.._ ......... •'"'••· ......... 
t11M •11 IIIMa •st.• .._, • Ill ...... a S II te .. 

- _..(Barr I J ' .. IIJI ... ,. ,..., .. trif 17 ,J: 
._...,_.san' .... ) [2 

.. --. 
-

I 

Regraded Unclassified



13? 

-----
a. o.n (o•r I' •• 1.)1 a. c..n ... ,.. ..., 

UM aiiDt\1, Ull ..... e&.-, _. a. lilt ... te .. liNe 

u.-u et -•el • ~UI *-• A llaoll._ .n M 

_.1, 1M U11 o.ut ..... 1 111111._ II U111 11H *t ,.._ 

of tb1 llef~te. 

tbll II I Dft an. It II ltlaam, till _,to. U1e "­

fit of t111 pelt11o ... t• tb1 protenS. of t111 ~~~~u. a. 
aot _. ,.aaed attv tb1 fiuoolal eraab of 1919 _. "'­

the 1lo1SD1 of all 'Ill IIIIIIU ill 19l). !be aot 11oM 10t 

a ... , IIIIIIU, ~·•:b' o• 11r ..,lllat._, froe betaa ..... 
tba ~ulldift ... _. _, .. 1 of .a1 •-•ltila ..S 1111 .. c-, ..... 

Ia tllu 1111 t111 21-aa-ila eo..,.ntS.. bu ftllll • 

•l'plloltS. wttb tiM c-uas- to a.U 1 1 .. ,. of 

· atoM to tbe ~111. ,_.. Ule ''"'' of tiM b ._ 

eo..,. .. uoa tU.e 11 • 11qe ~ et ftNII 1t -. Jld~Uit 

MUo ... , UM .... lU11 ... III ..... C •ao-IIUtM 

411~ ,U.III II,_ " to Ullrtall tiM ftlel If tiM ..._ It .. 

plaiDtUf M* ._, •1 llol14 ... -~~~ llr tbll boldtaa -

JltiiiT. , .... 1 - Ill ....... , .... , .... 

low, bow II U to ... ,,. It tb1 ..au. If Uln '**'• 
ltou ._, II MU 11r ttae belll"l I 41., ft ..U '*' 
Ull "''-' of tM "--I 11 t1 lu .... ,_..,., Ul ...... 

_. 11••••111, 1111 .s .. tM ....,. ..,..._ II.- •'r • 
...... _.... "-u,.._...._ ........ . 
........ ..... ,.. ......... ltlllelat .. .. 

· iu" II• ~ till OUr•.., te •'" u .... ,.,.. ,rlwtl 
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s.ro .. uaa tho eo..uouor of Uaa C:Urreq a!Pt ba••· n 
alcht ulr Uaa horotUJ or tba h'MIIU'J', tlbo baa Uaa eo.,­
trollor of tbo CUrreq Wldor Ilia Doport-t, tor th1a Sator-

•Uon. It •S.Cbt Uknha -· Sll order t o tSIId out llbat tho 

real nlua ot tbh blllllc1 • atooll u, WI\ Sob 1a Olla of tba 

111portut u .. ta of Uaa boldiq OOIIPM~T -· Mila ilulop...Set 

1n•o•U•at1011 •• to tba raal Yalua, tba fair nlua, of Uaat 

ban&' • atooll. 

In tho op1n1oo of the Court, the 6acur1U .. U4 lxobal• 

Co-1aa1oo b .. tho ricbt to u .. all t hoaa Mana in Order t o 

arr1n at tba worth ot tba auata bald b)' tba boldsn. e~IIIIIIIIT• 

• ow, Sa order to arrha at tba nlua of the aneta bald 117 

tba boldinl COIIQIMIT • lt mat 10 into tba nlua of tba atook 

ot tba plaintiff ban& that 1a bald by t ba boldinl OOIIPM~T, 

and it 1a tba dllt)' of tba Co-1u1on to ll .. all reaaODabla 

••an• to arr1•• at tba fair Yallla of tbat bank'• atooll • . . 
!be Co•1u1oa applied t o the 6acratary of tba haaaury 

and finally obtained troa tba &aorataJ')' of tba hNaUJ')' tba 

roporta or tbo plaJAt~t bank •de Uaroucb tba Ott1ca ot tho 

Coaptrollar of Uao CUrrecy. Ill tba opinion of tba Court, 

tbq ba4 Uao ricbt to d o tbot, it waa tbair duty t o do Uaat, 

and tho loc rotaJ')' of Uaa bMOUJ')' bad tbo rl1bt to 11n tb• 

that 1ntoraat1oo. 

!ba plalAt1tt blllllc bare ra1 .. a tba quaaUOD tbat thq 

wUl ba doaa lrrapanbla SaJuJ')'. •ell, tbo Court tbSaka 

tbat UMIJ ara DOt baiq daaa 1rroparabla inJil1'7 U1A1 tbat • 

fair altloata of Uaa r.t nllla of their atooll to DOt 1•Sal 

to bun tbo biiDic ODd lt wUl protaot tba Pllbl1o 1n blqS., 

Uao •-tuoa ot u.. boldiAI OOIIIPIIIQ'. !b1a aot 1a ao<Sol11 

Regraded Unclassified



,,, 
111s.~ats- _. a • 11 -. ~ 'r u.. o.n • u.. 
,..,... et aUaJatac Ule _. tllat "'spue 111M Ia ..-.. 1a 

palliac \1111 ao,. 

Apia, 'lla llap~ Col&r' bae laid~~- \be '"''"* 
tbat lloUI 'IM awrte ...s \be ftriolae ~~~. or \be 

ueouun, edatas.tnu .. , _. h11llaU" lllwaellae 111 1• 

aU wortt tor \laa •- 1004. L.l.ll•Ue, taa dtrter•t -

otutca• 1114 daput.c\e or \he Oon..-t 1bould •- to 

reaar4 tA-ll•••• .. ob caa, 11 a •tar-Utt~t ...,....._, _. 

• • workial au\ lh o• ~ftUOCI lAd \bat b~p tro. otAII' 

daHI't-\e lbo.a14 JIO\ ba alkali tor or IOUP\o 

!ba ftrSOil• 4eparW.tl ot \lao Oo•a..-t, a•aralll' 

l paakial1 ebould. ba llko \be ftriouo parte ot taa 11u.a 

bolna' • braiD. laolt. caa or tboo ebould bolp tho otlaar. 

laoh cao of \boa ebould lad aid lAd abo Snto .... uaa to tiM 

otbor 1114, Jue\ •• Sa aa\llre, 7011 •-ot eaparata aaa -

part-\ ot \he llrata hoe Ula other, 10 U ·ebould ba, 

a•orall7 .,alkiDe, wUb tiM Oo•......_ of tba lllattad 1\etae. 

•ow, \lao Coart dooo JIO\ -to..., \bat'" '-ritUI 

Ul4 a.:--.o Ca •eeiall - l'lla rillS 11114 do aJ\bJDc \b• 
ollooea 1184 .ullpo_. pooplo ri.P\ llld lett ad put tb• to 

UDbaanbla ta-••l•on ad ar11t loeeae, Jill\ ca • fllbtal 

axpa41UOD or a wU4 10011 oba111 llu\ ta thll oaea tiM 

laourtu.. Uld bobuaa c:-1111aa le 110\ uaclanall: ... to 

IXII'IUa .Ultorial poRJ'I Clll tbll Mallo lt bel II" llba\IYir 

s.to .. u.- at aou14 troa tiM c:o.,t..Uor of \be Cllrr-. • 

h bae a. ..... ~•-•• Sa racar4 to eortaSa l*- of \be 

,.,, • ., of tllll Milk ._., -w ..... • •'•'ill llovllll • 

tlaa ft1ae at Me etoell ead, turafora, oo t ho •torlll ftl.Do 
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l'kU ...... ,X'sJ ..... . '" W. .. Jl' I H tM ,.,, .... ~ .._., I du••• fill 
w, _. ..,... ... u.; "' " a. to-...._ ..... _. .._ 
..... " .. , ... o.n. 

•· ~tm.,. ww -. eo.n ..- ... a M., •u 
\Mao,.,.., an,..,. .. , 

•• Cout. ... .... .... .... , .. ....--. .....,.,,. 

llllUl "" ,_,.... uo ....... . 

lr. looao. lo fu ao Uao ..... u,.,._ 11 a•n-•4 11 

U at .... , tllat ta, of 16uao, •tlroll' aptn~o to u. 1 

tbsall lt ... uplaiaod , ................. u. ......... ~ 
attalro of \M .._ llet alao oUt••• .. ,..,, .. to_, .... 

al\b tba ianatlptlaD • tboao •~~aor attalre. 

Ire 1\.allfo 1\ 11 DOt liS., to talco *• ... ~ I 
4q or wo to'" 1111 t1ao fiadillaa or tan. h,. Jato 

ti'OI&lllo llotoN • tllat. 

ftao o.n. I • ..- liaS., .., n.r. ftaNo ttllll .... 

of faot, -aliUIS.. of lao, ... MJ~Ma..Uoa - 1111 tot ., 

sa Uao aen ar or •· 

•· ...... llld 11 rit)lt • 

•• ltlallf. .. 11.14. ,~ .. ..,.&mal~ tllat­

~14 11 alaoM • hU. •I'Uat• 1\ •- t o u Uaat \Mt 

-u llo Jl•~ of U• Ill *Ia to tot It .,. 

lr. loaoo After t1a0 ~tS., I wiU llo '"''" o4 to 

10 ab ... - r.u. --· 
...... .,. 1 .. sot ... -,.. 101&14 .............. .................... 
......... _ ... t, .... .., ..... ,..f .... 

~ ot .._., uatl .. t.a of w, ·_. •)'41 ••• ... ,. ..... 
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J--r ea, 1111 

roa m IFUP*MJa 

.t.t JOur Hq'lleU, I 1Jiqu.lre4 abcnat She 

tranea1ttal ot the Pao1t1o Ooa1t Mortgage Oo~ 

stookholdera l1et troa the Bureau ot Internal ReTen.ue 

to the 8.11: . 0, .t.n Internal Rannue aaent naaed 

!hoapeon, Who baa worked on the G1ann1111 tax oaeee, 

baa been aee1gned to collaborate v1th the 8.1. 0. 

Be vaa aaked Terball7 b7 8,1,0. ott1o1ala about 

1ntoraat1on on the 110rtgage o~. Be took with 

hla, 1n raaponee to th1• utorul raq11eat, a oop7 of 

the etookholdere l1at Wh1oh he ••1• vaa 1n b1a 

peraonal oare. He let the 8.1.0. uaa1De and photo­

etat 1t all4 then returned 1t to h1a own t1lea. lo 

oorreepondenoe paned between. the 8,1.0. and the 

Bureau. He aa:ra that th1a utormaUon, l1ke all 

other 1Dtoraat1on Wh1oh the Bureau 11 auba1tUng tor 

8,11: , 0. 1napeot1on, oan not be ueed toraall7 by the 

8.1.0. until the Prea14ent autbor1&11 their Ull ot 

1noo .. tax 1ntoraat1on. I told h1a to u.ke doubly 

sure that tha 8.1.0. doel not aalte 1117 publ1o 

reterenoe to tbie .. ter1al. 
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.... ,. ···-
TO S.o:retaJT lloz'pataa 

"''"' ld•rd B. Fo187, lr., ,loUJII O..ral c-ot 

ror YpK imwue 

( O'Jio~) 
'lb11 IOOI'IWII1 ludp O'lloDilu. or tile Dietnct Court poe~ tile 

Bul; or AloeriCI -.riq Ulltil Dext lloadq, at 'lb.loh U...1 be Ita-, tile 
enUze ceaa ""ulcl be beld oa tile attar or 1UU1q a .,.......,t iliJ.-otioa. 
'lh"" be zetu...S to4l,l' to bold aliT ~ Oil a IOOUOD to clia1u • 

.lt tile Yef'T poeiU ... requeet or tlw Jqo1 OOII>Sal tor tile Buk or 
.&aerioe t.D4 t or tile SIC .,.....S tllet tile ,.,..._rice be&r1q before tile 
SIC would be clieooetia- •tU attar tile bear111a urt ~. 

S1Deo tho proaeo'lnc urt lloadq 1o iD tile uto&re or a trial aa 
tha Hri ta both .. to tact t.D4 law, 1 t Will app&:re~>tJT aqt be eutfioiaat 
to eetablieh oortai" raota req,.,_ r.- tile Troa•"'7 DopartMat 117 -
ot tile atr1c1a11. ta alroad7 t.zuai t- to tile SIC, It 1'111 probeb1,7 be 
neceuarr, 1t thlo SIC ao roq,.eta, tllet t'aota ooatai....S 110 t.lloM atC1da1'ita, 
with retoronoo to oertain pro.ctio .. iD tile Coooptroller'• offloe, 'be 
eetabliebocl betoro tile Court 117 witoo .. •• r.- tile Troae...,., 

Regraded Unclassified
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• 

,. ...... lolAir • 

lea TnF'' rt• 

2. Ill -• ot.bor t.baD rlol.atiou ott» MUoul '-""''II 1-. t.bo 
pr&oUce bae 'bHa, ~ epuk1"1, to ...rue to 41'f'tllp 1DtorMUaaia 
writJ.ac. 'lo Wu t.bo:r. en~ buuuwu. 'lM:N uu appelld.ocl ....._ 
t uo tile& inataaoi"' usa.pleu ot - UJOUpUaau, - CODOti'lli.IIC & ail trn4 
pro .. cuuon u4 tM otber t.bo ai--a-t ot t.bo .. tutu ot u 111-tut 

lDd1an -· 
3. It - to M • - ~ t..r ~ tax u4 otMr ,.._.. 

-t e~~tor-t ...,.to to J'UC!Mit u4 to be 11....., 1DtorMUOD CICIIlt&1Md ill 
ccot14eDUtJ. :r.001'4& bat 1d.~t uv 1D"ittaa 1 waioa\ioe • t.bo nbJuo\ 
on t.bo part ot t.bo ea.ptrollc u4 1d.tMat bendl"' "'*"' t.bo doo to -
Mln1. 

4. 'lM Coloptroll.u''• ot1'1oa bu ~ ....Ut.i.-4 t.bo- ot 
ouch conNA•UoJ. ...-de 1a all ,..._ ill lllliala '•tiOD bu -
pur111t tu4 • an acr• t not to - t.bo '" w u ,_ 1a ~. 
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..... , ., tala 'ft'Nn~T, 

.., l ra~ r ..... ,, 1a .US.Uea, 
\bat 7- 1aJart•1a\ '-U.ail u w1~ MI'UtJ.M 
oopt.ea et -... NlN IIIII replat.1-r 

r .... tat.~. 
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• 
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... ,.... lllllltwtl• -
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1dl.loll ap,....... 1a * 1IALL ll!llDr J"OIIIIUL •odaor· 

fJI.-1/ 
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lW.L S'1'liDI' JOORil.AJ.. 

l/28°39 

Giannini Ask& 
~orgenthaut~~Y 
'Cards on Table' 

.... -

Mla.i' ! 

.... ~ ... __.. '11----;::;: .... -fUiaiU ............... = ... ..... .._ ...... _ .. _ --
-. .. .,.- ---­whtc~ U.. qc .... --- $) ~ ... -·w .... ~ llltllle II'..,......., 
......... Mr. 7 ·~· .... -on U>ttablt l!'l;tatlliO .... cltM 
CotmU, I U tM .. , ... '-"'--A. P. __ .. __ ..;.,,.. ___ _ 
w..u ... u.. 0 ............ ....,...,. ___ ., .. _ _ ,..,,,.,. 1-

__ ... -a...·--_., .. .., ____ _ _ ,. ___ .,. __ 
CWtflltM.::...... ...... ..... ,.......,.. ..... ... ... . .. 
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• F'!DEMI. DD'OIIrT lllsulwlc;r; ~TIOII 
WASHINGTON 

Mllllft+"RRI 'fO I 
Tbe lloDorablo Baaz7 llor(eotbn 
Searet&r-7 of the 'rre&IJarT 

Iter n.. BanJc llol41Ac c~ Qlaeatioa, with Special 
Ratwr.pce to 'rep••rciM Corpor•ttm 

Aa a r..W.t or oar oonferODCo, I wiob to oot before 
7011 the ooee~~ee or rq pooition w1 tb reopeot to tbio problu 
iD an effort to ueiat in ita ooluticm. 

It 11 rq opinion tbot tbe croup b.o•k•na 11•tu oboul.d 
nenr bon been peraitted to OOM iDto oxiotonoe. _.,.,, noo 
that 1 t bu appeared &Dd beoOlle an eotobliohed inltitution iD 
101111 porto ot the oo11ntr7, traatunt of it .... t be predicated 
upon oeriou oouidaratioa or the inoidontal etteoto wbioh M7 
flow b-oa &f17 particular aotiOD. 1'bue OZ'Jenbeti ..... bon -
peraittod b7 law to oOM into oxilltonoe and bon poaaib]J 
500,000 otoollboldere. Care should be tal<an, it poee1ble, to 
noid oa...U, uq llJidue bardabip to the .. otoolthol4ero, -t ot 
who. are ..U iD.,..tora, &Dd to noid ~iq the eooooal.o 
~~ or the 'llaiiU BOW ecmtoinod iD the P'OliP"• It-t 
""t he toreottoa that - ot the poooape &Dd thair c....Ut-t 
ba.obl hen ooopvatod .. at o •ebl7 iD poattiq tbo1r iDiti­
tvU.ou .1D aoo<l order ud 1D -.!Aie'"'"l "'nk1nc •t.&Ddarda a1Doe 
l9SS. ~ ,_...,. 1a Jll'i.-z'ilT w1 tb t.boM earooptlcmel poooape &Dd 
ben'ka ~~~ ho'fo DOt 11..., owideDoo ot e wU""IM'" to .u.a 
howe &Dd to rootr1et upanoJ.cm. llhiD"" attitude or~ 
oibWtT 1e aanitoatod oe tha pert or the......,_, ot doaJ.Mnt 
bentl "I inlti wt.iou oparatiDc .,.,., wide eroao, e ••10111 oit-­
Uon W.to. 

~ roo-4aticme ere, briet]J, u follows 

(l) l o turtber beDk boldlnc oo.peniee lbo1114 be pcaittod 
to OOM iato aU-· 
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- t - lUIIIU'7 51, lla8. 

(2) lil:1aU.ac *It hoJd 1•1 ......,..,,. Uolal4 be abeolateq 
JII'Ob1b1te4 r.-- hzotbao npau1oo, att• t.llrovch ..,_ 
q.U.it.ioo or ad41Uoaal bub, either 4J.notq or 11>­
di.Hotl,T, or Ulrouah aatablliiiMat ot o4d.l.UOII&l brADCbaa 
by bub oow 1D tbe croupe. 

(a) lanka abould be requirecl, witbiD tbree 7eara, to oolleot 
loau whiob tbe7 baYe ...S. to tbair attillataa. 

153 

(4) U the reepeotin croupa do ola&D bowie aD4 aeaa, atter 
thrM ;,eara, to be operatina 1D a 1ooiall7 4eo1rable 
raabloa, it seeu to u a debatablA queotloa wbetbor the 
canual nltare would be b .. t proeotecl by ric1dl;r reqDir­
iDa 41~aolutioa by a oC'taiD date. U tbo7 ban oloa.oecl 
howoa aad are oot beiDa pvaUtecl to axp&Dd, po10ibl7 tbe 
•death aenteaee• ehool4 not be oarriecl oat; or disoolutioo 
1D cartein euea or ....tv Y&r71Da ooaditiODa could be pre­
.cribecl by tba auperrl•Oi"J autboritieaJ or poaoibl,r ll1ld 
pre~aure tor 41soolutioo ehoul.d be exVtecl throuch a.-
41Yioe aucb u witbhol41Da ot 41Yidea41. 

lhile it ia quite uo••ear1. that public attaot.ioo be oco­
rined tO croup baok1Dg in general, it il D808II&r71 U WU diiOuuecl 
at our oontvepce, that n ...copiH that our bi& a..diate problAa 
1a not croup baak'or but the ~ana•ecrioa Oorporatioo and the Balik 
ot U.rioa. .lt tbe preeent tiM tbe Bank ot AMrioa bel 490 braoobu. 
Tbio repraaa~~ta a larp OODD&~~tratioo or oredit 1D ooe croup, or 1D 
faot, in tba llaD4a of cma ..... 1'be Bank Of .lMrioa 110uld DOt be 
to110bed by hol41ua o- lesillAt.ioo. Alread7 ~iea Oorpo­
ratioo bel 41etr11Nted eo _.,t ot tbe otooll: or th1l baoll: aod there 
appeara to be no ..- wilT i t oanoot rea41l,r distribute tbe r ''"'er 
without uq atteot tor tbe better upoo tbe oODditioo' aod polio! .. ot 
that bulk. 
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Wllr'UICe C~ 11114 Pao1t1o •uou.J. l'1n W....aoce Ocep&IQ'. 
l'llrlbel' ape.u1oo 1o. tbe Mnkinl field 111 We p-owp 1o.to nelp!>or­io.l atatae or nen 1o. t.be State ct O&lltGrDJ.a tllroQCb eddJ.Uou.J. 
brucbee or additiou.l. att111atae wUl ..-t4 add to tbe ~ dittioul\ prot'• ot Mt.l.ataat.ar,. ••p1net1oa.a &Dd proper n.per­
Tia1011. Blloh & attuatioo could ... 14 get out ot bud. 

'fb&retore, rq op1o.10D 1a tbet ..,.. 110at iaportADt probl­are to reatric t t.be turtbel' ape.u10D ct auoob p-oupe e1 tber tllro"'b 
brOAcbee or &tt111atea &114 to u erciae clo .. auperY1aioc • .,.,. tbee 
with a wi .. to ocrrectio.l uq uiatio.l UDa&tiataotoq ooa41Uo~. 

lbile tba opWoca wbiob I ben h.re aet dOWD ~ dniate 
..... bet 1o. uphuia troa tbe rlen a:preaaed by tba Preaideot, I YIAt JOU to know tbet I rooop.l.se b1a u tba t1oal one to deteraioe 
poUc7. Jh&teY.r the t1o.al dec1a1oo 1o. tbia ooanoot1oa, ao lon& u I r•aain 1o. tbe Qoy.,.,...,t, tbe Preaident will find • l07al to wb&t­
enr dec1a.1on ba ~ aeke. 
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.,..,.. FDa . . • 

TO IHretiu7 ..... '"• 

,.o.. I• L hlq, lr. 

.. !PR ,_,. 

I aa attacbiJIIllllp 0 1Da &'1•'• op1.Aioa ot lut "'-~doT~ 

.., t.M •rita t.M epplioat.i- ot liiDt ot .-.rioa tor oa Ol'ller to ....u.h 

SIC tn. 101-.iato • tiara att..,UAa 8rulk ot .-.n .. 1a lta tru..d.oa 

lata n et.. 
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OPIJic. or m com 

Tile Court co ·~. J . )l Tile Court bu '""" crrer the 

exhib!te, t~ cues cited, aDd ~~ Uet.ned to t~ able ~te 

ot ooiiiUiel on both eidee. J. deoiBion Wit ~ •de, aDd the Court 

..toe a decision in this caae in taTOr ot tbe detendante . 

Tbio io a new act. I t io bl.aaiDa tbe -.y tor the ~nefit of 

the puhllc and tor the protection of the puhllc. Tbe act waa pualll 

after t~ tinanci&l crash ot 1929 and after the cloaiDa ot all the 

banlal 1D 19)). Tile act doea not exespt bub, expren}J' or 1>7 1ap11-

catiOD, r.... ~ UDder the jnri&dictiOD and ccat.rol of the Securi­

ties &Dd Excba.,ge Comdssion. 

In tbia case the 'l'rB11aaaer1ca Corporation hu tUIII an appli­

cation with the Comdaaion to eell a l.arae aaount ot atoelt to the 

puhllo. .Among the aasete of t~ Tn.neamerioa Corporation there 1o a 

large block ot etoek ot the plaintiff banlt. !low, the S.eurl. tioe aDd 

Exoba.,ge Ca.ieeion bu the duw placed upOD 1t to aecertain the ...U.U. 

of the atoclt ot the pl.a1Dturbanlt that waa bold &Dd OWD8II b7 tbia 

boldine ea.pa!Q'. !here eaa be no · d6ubt about tbat. 

low, bow ia it to arriTe at t~ Telue ot tbat banlt'o etoelt that 

1e bold b)' the l!o]d!ng coapall11 It could take the ate-t of tba 

bank u to ito COD<Htion, 1te aasete and U.b111Uee, aDd gi-n the 

otoclt certain book val.ue. It lll.ght - I preawoe it would not ­

ooneider whet the bank'a stock l1lll:f be ••111111 tor on the maxitet. It 

llliabt aelt the Comptroller ot the Currenor to give it whatever private 

1nto.-tion t~ C0111ptroller ot the Currenc::T llli&bt ba-n. It lll.gbt aak 

t~ S.eretal7 or the TreaaU17, who baa the Ccooptroller ot the CurrenCT 

under bia De~t, tor th1e wo.-tion. It llicbt 111taw1a•- 1a 

order to t1Dd out -t the real Telue or tbia banlt'a atoek ia, wbicb 

11 .,... ot the i.Jiportant aaeete of t~ l!o]d!JII ~. - alta 
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t 8 I .C .. q 0 li 1 ·- a • 
-.waa. .... • ,_,....fll .. -. ............. .... 
-~~tlila .. ._ ...... .... -~~-- ..... ~ 

Anlcl be,~.,... ... .,, llltla tM 0....-- ot tMIIoiW ..... , 

... tMCioartdoN -- .. ..,., ..... u. .. 
lnbenp o-1ee1.., - :roa 1l1ld ad 4o &IO'Wac t~~q obDoee ..,. 

nbpoaa people richt - left ad pat t~oea w ..a.u.ble ~ 

...t•oe• - c:reat ~ ... 3•t ca a tiellbc ..,..s!Uca or a 1l1ld 

100M cbue, but 1o tide - \Ia Seouriu .. ad lite-..,. c •m011 

1& DOt ....S.rtaldJic to GiU'Cd.ee 'fiAtort&l ,_ ... 011 tide lllllot. It Ju 

cot wllatenr iot-tica it OOIIl.d troa tM ~r ot * o.rr..q. 
It 11u te ... a .. .,, • 1a ftiiU'd to oerta1a ltoee ot tile p1 ; rt;r 

ot \ble 1ou1t tMt '00111.4 l!&n a •wrt&l 11ear1a,,. * 'llal• ot 1u 

•toot ad, U.ret ..... , .., u. •tert&l nl• ot \Ia m,,.., o a , •• 
etoot. 'llloee ,...,, .. 4o 1111t.,.... to • ~. z-ueauca 

eo tar liT \Ia llecnzritiee ..,. lrebeep o-ieaica appeare to 'Ill tritld.a 

\Ia law &114 tr1 tll1a • ltaV ot \l!&t o-1&&1011. 

It .., .. tllet • pla1at1tt ..... 1o tide - OOIIl.d ... OOIIl.d 

DOt, .., or .., llllt, iatern. 1a \l!&t proao "•I• nat •ttar 1& 110\ 

tor \Ia Coart to 4eo1de or to _.. IIIQ' a t 011. 

low, it 1• va. t~at u. 11u1t s.a tide ou• ... ald mt ..u1 

elabpaa • are i&lllled &114 .... alaN act.1ca 1ll4er it 1& t&1oea-

- iato -"· llllt tid.& Court 1& ut 10181 to .... lte 4eo1&1 ... ... 

-- 1 _ .. ,, .,.. ... .. tbl& &IIi\ belalil&&&t..... ... -" ot ........ • .... ·-· 
\o .., pereca *' 11u ...., qpt...,. 1a _.....,. tritll \Ia law ot til& 

ladJ &114 tw \Ilia bult, U 1\ 1114 a pod - ot ..Ucoo, to 'Ill r.-

tulred \o et1oM liT atf.l t;1a o-iniOII W ... all til& - \l!&t; 

til& -- ooald poeeibJ7 ...a .... OCIIIpl&te4 all !:ot~1te~~~~~~-, 
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.... ...,.. 
Jc F. T. Jrtlat.nar ---.... -..... lol ........ . --
.lunaa~T ao, lNI. 

BODONb:Lo 81111'7 llorgutbau, 
11811 • tbirUatib Street, 
W.@1118tOD1 D. 0, 

Dear BIDI'J: • 

I tlbought you llisllt be 1ntar .. t e4 1D 
copy or a latter which I baYe written to Mr. Wayoe L. 
Doty. 

.. hear ftl'J Uttla bare about the s. 1. 
0, aot1oao I IIDt JOU ODI or two oUpp1Dgl wb1cb 
appeared early. 

SbOD14 &DJtb1DI 00111 to -.y attention 1D 
wbl.ob you would fie intare•tad, I will be happy to &4· 
•1•• you. I baYI neYBr rapre1entad tbeae 1nat1tut10DI 
in an7 •ttar• ud I do -.y budnau with Clll1toraia 
State Bank wbicb bapp&DI to ba located 1n tbia bulld-
1~ aJI4 tharatcn'tl do not ooaa in contact with &DJ or 
tbl ott1c•r• or ot'fioiall or tba 8&Dk or Aaerica. 

Ot cour11 tbl papera bare wbillh are 
oppoaad to t;ba Prelidaat triad to aka a good dill 
out ot thl haDOb ot't1ol1' IM1Da 1n tbl Dousll• plaDI, 
wbl.Gb taotol'J 11 looatad 011 tbl 0Qbk1rta ot I.o• Ansa­
laa. Bowe•ar, " oaa azpeot attica ot thil k1D4 
partioularly during tbl la•t part or the pr .. aat &4· 
a1nietrat1011. Pr011 now 011 we can 1xpect the react1cn&I'J 
pr111 to do an~ag it can to UAderllina •.he Rooaenlt 
A4aia1atrati011 aJI4 attlllpt to rid& 1nto power aut par. 
!iwl'l 11'1 10 MDY tbiDgl tO be dODI 1n tbl Dlltt twenty• 
tbl'la aoatba or the pra1ant A4a1aiatrat1on that I do 
hope " oan keep all or our torc11 tosatber. 

111tlb bllt w1•ba• tor 70ur continued go 
health, I aa 
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IM'IIU)' 88, ltat. 

Ill'. W&JM L. Do'F1 
leevU:r '1'1 tle IaaiU'anoe Bl48., 
Loe Anaalee, Calltornta. 

Dear Ill'. Dotl;rt· 

I bope :rcu appreciate -r poa1t1on 
wbicll I atatod to :rou •l>n :rou called the other 
4a)' •1 til reterenoe to 'l'l'aneuerloa and the Bank ot Amer1oa. I appreciate :rour 1ntoreet and that 
ot )'OUJ' olloata w1 til rotorence to · til& • toolr 1n 
tbeoa 1nat1tuUona but I aa ave :rou real1H _, 
po&1t1on wboa I &dvhod :rev that I oould Dot Mira 
All)' o eat on tho aoUon ot the Oowr-Dt -
pond1DC 1n Wuh1nstoa, &D4 ban deollned to 1Mb 
an:r o-at to otllere 1lbo llaYe .. lr:od • abCNt tbe 
aituat.l,oa. I do aot teol at Ubort:r to ..a an:r 
&ta tOMDt Oll' to p n CVt &D)' int-tlon wbiob 
o&M to • aa an ott1o1&1 ot til& Oon~Dt. I 
ban docl.1nod to' reproeon t other bonlr:1DI 1nat1tu• 
tiona d a ce ret1r~ tll'ola t he ec.ptrollerebip 1n 
PIU'Ol:r los al •ttera wbiob bed Do ocaneot1oa with 
til& Oow~t 08' t be Caaptroller'• Ot t 1ce. 

· i han enr:r cont14ence 1a t ba ott1• 
o1ala ot our Oon~t to do Wbat h ll'isM 1D 
anr:r ouo &ad the article whlob :rou eb~ to • 
,..._ Wa~toa, tll'ola one or the S.rdooa 1 oft til 
rer eranoo to 11aa1r e:&&alnat1caa not bOlas resarc1ed 
aa cont1deat1&1 I -•t 4ac l1De to c-nt on, ex• 
oept1ns to aq that I ban ever:r oont14enoe l n the 
So ore tar:r ot the Tre"IU'J and aa aiU'e be will be 

r 14&d b:r tile beat 1ntereet8 ot the Oowr-Dt. Aa 
at& ted to JOia I han not had an:r conwreatlon oft til 

AII)'ODe oonoeli'D1DI &1 tiler tile l!&nlr ot AMrloa t1r 
'fNna-r loa, &1 noa t he r111q or the ec.pl&int. 

I a1 noerel:r hope that :rou appree1ate 
., poo1t1on in tibia -ttar and ajp"8e w1tb ito 

Your• "I')' e1noerol :r1 
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RB ftWISAMpiC& SI!OAflOI February 10, 19)9. 
)z)O p . a. Pr .. enta 

Gaston: 

H.K,Jr: 

Hanesz 

H.M.Jr: 

Mr. Banes 
Mr. Gaston 

1'bere are two pointe t.ba t 07 tbiaks - one ot IIIlich 
be tbiaks we abolllc1 worry about, aac1 I cion • t worry 
about it. Tbe tirat r.1nt 11 w1 tb r esarct to a 
s tatement ude by A. • Gienninl, IIIlo bad a party 
for the newspaperaen las t night , a propaganda party, 
in Wbicb be circulated aaons the newspapermen and 
told them t here was a conspiracy at~ainst Ilia to ruin 
bio organized by Secretary liorgentbau, Praak Altschul 
ot Lazard & Preres, the Fla1sbbacker brothers, CbarlaJ 
Mitchell, J. P. Morsaa, and o thers, a nd the obJect 
ot tbe plot was to f or ce Ilia out ot control ot 
Transamerica and tbe Ban.c ot Aaerica, Wbereupon tba 
Pacific Coast institution• - Bank or Aaerica - ware 
to be turned oTer, aersed with tba Anglo-California 
Bank. aac1 turned onr to the PleUbbackars. Tbat wu -
tbat ended it. I didn't set tbe ••• 

low, the thins that Cy tbi.nks we should worry about 
is that the tile ot correspondence wbicb Giannini 11 
preparing to circulate around to all newspaperaen tor 
their confidential information will include, be 
tbiaka, the long letter - undoubtedly include tile 
long letter ot October 11 by the Board ot Directora 
ot Bank ot Aaerica, anawarina the charges ot bank 
elUIJiinera, to which Cy aays there was no adequate 
reply by the Treasury or tbe Coaptrollar 1 s office. 
The only reply to the recor 4 1a tb,at brief letter 
inTitins thu t o cou on t or a coatarence, as they 
bad sugsested 1n another letter, and Cy's op1a1on 
is that that ultea the record look bad 1n tbo qaa 
ot any newspaper .. n . I cion• t think so. 

Wall 1t I aay Just wain that, and llr. Hanes looks 
atte~ banking utters "'tor ae aac1 then reports to ae 
when be thinks they are iaportant enousb. I' 11 ask 
hie it be wants to sea Cy. He can see Cy, and U 
be ctoasn•t •• • 

This 18 t be first tUie I've beard of it. 

Well, this is Just under tba baadiaa ot sossip. 
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Oaaton1 

R.M. Jr• 

Gas t on• 

R.M.Jr: 

Gas ton: 

B.M. Jr: 

1.65 

-2-

I tb1Dit it 110uld bue bean better 1t tbat lattu 
bad bean answered 1D detail, but I don't tbtnll: tllare 
18 6QJ •••• 

Liaten, old .. n, I don't tbllllt - 11 tbat all? 

!bat' a all. 

I tboucbt you said tbere were two tb1DC• · 

Tbe two tblngs tbat I bad.n ' t told you were t bat, 
tirst, tbe conspiracy was to siva control to 
tbe Fleisbbackers, and tben •••. 

I see. 
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!Oa S.oretary llorpntll&u 
l"'!Oih 11r. Gaaton 

hbnary 10, 18!9, 

llr, 11plwA &440<1 .... bite to what I ball tol4 you ot 
A.P. Giazminl.•o oontonnoo with tbo pnu leot oipt, ey 
oa;yoo tll&t G1azminl. oai4 tnat tbo plot ,.... to toroe h1a out 
ot til& -pMot ot ,,...,. ... rioa am to .. rp tbo 8eDt 

166 

ot .\Mrioa with tbo £Dclo-Califoroia UDder tbo 41reot1oo 
of - noiohl>aobro. Ot.boro 1D - plot ...... bo aontiooecl, 
1D &44it1.., to youroolt, Fr&Dk £ltoolllll, La......S Fro roo, t .bo 
Floiahl>aobro, 11pbea an4 ... •ro Cll&rllo llltoboll &Del J.P. 
llorcan. G1&11ll1D1 ropooto<l tll&t ao oooo u hi o lewyoro would 
lot hl.a bo """14 1a.ot1tuto a ptrooD&l ouit a p1aat you tor 
"'-PP• 1D tao &liOIIDt of two a1111on 4ollaro. Tu thine *lob 
Cy oo.14 bui'D04 Ilia up wao tll&t llario Glo.anio1 wao thoro liot&D­
iD£ to an4 apprO't'iDc apparontl)' what .l. P. oai4, *llo at tbo 
- tiM llario 1o "pla)'iD£ o.roiiDd." With tho Coaptrollor, Tu 
part1oular oooaolon tor ...,,...,. 1D CJ' • op1Dloa 1a tll&t ttao tllo 
ot oorroopoa4onoo wbioh £,P, 1Dton4o to al roulello to tbo oon­
~r MD Will probabl)' lDoludo tbo loa, lottor of DiDO-D 
papa b)' tbo Dirootoro ot tbo B.<* ot AMrloa, 4ato4 Goto'bor 11, 
which oont&i.J:wd ta.lr d.•tailed. &nRIIr to tbe u••'nert 1 oba!"ce•• 
!nio, CJ oqo, wao DO'Nr an .. ro4 noopt with a latter !.> 
Tit1D£ t._ to o ... .., to Wo.oh1DctoD tor 41oouul..,, Ill hi o 
opini.., thio Will aoloo tbo rooor4 !.oat b&4 to &D)' ,.,.opapor aan, 
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• TRI!ASURY DEPARTMENT 

DATil 

... " 'k ot ..,tea c.-. 
0.. S&t.ur41.J, PebnaJy 11, 19)9, tho lhl.te4 Stat. .. Cocrt. 

o~ .lpPe&la t or the Dis trict ot Col~abia ~ reotral.ued 
the Securit1eo and !mb• np Ca..iolll.on trc. iJ>Yootiptinc •t.­
tera CODOernl.I\C tho Bank o! .lMrioa, P8ndinc tho tiMJ. diapoai­
tiOil ot the &ppea.l Ot tho Bank tro• tho doc1o1on ot Juot.ioe 
0 11loDOghue in the lower court . Such a tetaporary reat.raillinc 
order io general.l,y granted pendinc tho det.oral.nation ot appeals tro. lower courta. 

Ill i...W., the t.porary reatr&ininc ardor the Court ot 
J.ppeala ~eel with the req~aat ot the S.ouritioa and kchence 
eoo.taaioD that aotion on the appeal be apeclit.o4, !be Court 
)lO'OYidacS \bat oo....al tor tho Bank ot Aaorica woul.4 b&Yo to tile 
their briot and other pertinent pepero not later than PtbrUOI'7 
251 that the S.ouri t ieo aDd lxohanco Coaiooion would hn e to 
rue ita brio! not. later than llai'oh 2J a Dd tJjllt the appeal woul.4 
be oet tor boar i na ao tho tirat oooe on tho llareb oolondar. J.o 
a roault tho ooao wUl ))O'Oba~ be &re-d about ~~&reb 6, ctter 
11bicll t.ba Court ot J.vJ-lo wUl r eDder ito opinion. 
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I aa a4naecl that, par-..t to the order ot tho Court ot 
J.ppeala, the Seouritieo and J:zcb&np eo-!moo wUl not inYooti­
geta -ttara relatt,.. to tho Balli< ot .laarica, penclinC tho diopooi­
tion ot tho appeol., but wUl oontiJ> .. ito boorina with ratoronce 
to Tranaaaerioa Corporation ADd ito •ariou auboidiarioo other 
than tho Bad<. r.....,_,, 
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• ~ 
TO ~ loi'P'Dt.b&U 

,.... llr. rol.,., Acting General Colllllltll for zoyr 1plo£Mt.1op 

Be• Bani< ot Aaerica •ttollll Truat 
aD4 Sa!iye Atf0g1•t1op. 

!he argw.at 1a the ~ted States Court ot .lppoala tor the 
Diatl'iot ot Col1ab1a in tho Bani< ot Aaarica caae • • orist~ 
echeduled tor llarch 6 . At tho urgent l'eOIUOat ot 1'-oara. Dahlquist 
and Bl'om, Ban haDCieco &ttoi'Ue)'l t or 'f'ranMHrie& Corporatioa 
and the llanlt, t.b&t an utenaion be ll""!lted 111 order t.b&t the)' 
alcl>t return to Sen l'ranci•co tor a -. rapt'eaentatina ot the 
Seouritiee &Dd !rcbang• Coaiuion q:reecl to extend the arg~DeQt 
date to lluch 16. 

Cbeatar lADe, Genaral. Co~mael tor the Seouritiea and !rcbange 
Co-.!aeion, will probe~ argue the caaa tor the COIII:ll.uioa. At­
torne)'e tor the &Ilk apparon~ prefer that Dolllld Riohberg argue 
tor the Bank, but it h cloubttul that be will be beck trom Mexico 
by March 16. 

!he Seouritiea and Exchange Co.Ueeioll ie J>l'oparing '!.be aecaa­
tsar"f pepara to be CUed in the llnited Statae Diatr1ot Court tor 
'!.be Diatriot ot Col1abia to obtain tree that Court an order co•pel­
Ung '!.he to..- reCAlcitrant witDeeaee to t .. ti.ty at the Tranauarica 
bearing wit.ll retareoce to the Pacitio Coeat llortpga Ooa-. 
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TREAsuRY DEPARTMENT 

"""' 
TO llearftuJ --...-. 

rROM lr o J'plq' .lo\lac CleuraJ. Clo-l 

ta1t.erdq, Felirllu7 14, the !N.uulerica IIMriDC adjo....­
at the ncp.Uoa ot lr, Rogge, uobtf.Dt General CoZMJ. ot the 
S.ourit.ie1 an4 J:rcb•DCe eo-toaioa, UDtU lla.rch 20 • 

.I'Wit prior to adjo...,..at to1r witniiHI re~ to .,_. 
qUOietioaa or to produce doclJMlltl relltiDC to Pao1t1c Cout llort­
pp ~. !he witDeiMI ......,, I. 1. Clqto"• .Jr., an4 Carl 
Stu.r, S.OZ..tuT-TrMaur.r an4 '1ce-Pr .. 1deat, r"poctJ.•elT, ot 
P.oit1o Cout llortco&e ~, liao ll&rpnt llallozy, Secreta..,. 
to I. P. Q1amdn1, 8Dd Charles .J. ~th, broltor, oho 11 allepd 
to !law on.4 ia 19)S, joilltq with 1110 ll&l.lo1'7, 10, 000 ohora1 
ot atoot ot tile Pacitic Coast liortpce CoaJ)t.JV'. 

lr. lo~&e will doubtleeo requut the Seouritiel llld bcb•np 
eo-iaa1oa either to •PPlT to a court t¥ an ordor torci111 tbe 
witaea"1 to te.U.t)' an4 produce doo....iita, or take otepa to 
pro-uta the w1 tDe1110 cr111l111111T tor wiltul r1tual. to coapl;r 
with the o-il lion' o aubpoallOo. 

!ha heariDC probabl;r wollld haft bMil adJourned to an eulier date 
(ll&roh 7 •1 1\lllllted Jv lr. 8o~&~) had the aaaillOI' not -
acbedlaled to lit in anothor caM bee!""'"' aat -· It 11 
pro'lla~ that Jv ll&roh 20, the Colll't ot J.ppeela will haft h....sad 
-a dMiaioa ill tha BaDit ot .laerioe ca .. , ...S it -r ba po .. 
1ihla to deteraille .... tbor tha baariDC oaa ba broadened to i.D-
olUiloa tha Baalt. 
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,...,., ..... ...... 
1 baYo u ....... cl with Loo Crotrlq, .r .... Joan, atul h'ootoa 

DoliiiiO, tho ftbJoot or our ..,......,t ou4U or tho IODk of .&..ri-
b Yi" of tho fiiCt tbat ono of tho con41 tloao laicl clo ... 117 tho 
Oollptroller tor tho IODk of .bon ca to "" prior to 1 to llerah 
41Yicloncl cloolaraUoa wao acloquate capital t o produce a raUo of 

1?0 

l to 10, ucl tho tact that our wclH 11'111 110t be -loto ut1Ul 
about tba lot of lolarch, wo ban clooiclocl t bat 1t h lo6Yioa'blo tor 
tho Oo~~ptrollor to ool1cl a lotter to llr. 01011111111 DOU!Tl~~C h1a that 
prollal110J7 ticvoo, DOt tiDal, •- to olx>w tho aoeoooltJ' tor a 
8441Uol1al MOUnt ot capital IIJ>JirG:da&Uac $3Q,OOO,OOO. 'fo thlDI< 1t 
fair to cin hl.a thl.o abaaee lntoraoUoa ill orclor tbat be ~ DOt 
ban tho ncv.oo whoa tho tlaal lii'U''" c1o co.,. 1ft that he could DOt 
talco ouch prolla111D17 otopo aa wo thl.Dk aocoo...,. for c-tuac thlo 
adell Uoaal capital prior to t ho Uao whaa it will bo DOCOIOVJ' tor 
hl.a to cloclaro c\1Yiclol1clo iD March. 'fo oro hopeful \hot llr. Gitlllllt11 
h soinc to lin lip to tho lottor ancl opirit of tho hrDo lolcl cto ... 
'by tho Oo~~ptrollor. 

~io brlncoup tor 4heuoo1on one aattor whlah wo 11'111 ban to 
4oo14o \IJIOD. llr. 01011111ni, 1 hope, io SOia« to 114'•• to p'lt 111 tho 
noeeooary 84clitional capital. 1 bolioYo ho lo coins to do lt throucb 
tbo a01U• of otrorins to hl.o prooont otockhcldoro tho risht to 
o\lbocr1bo to a441Uonal otock. TO\I will r-bo• tbot Joooo acrolo6 
to \111clorwrlto ouch an ottor it 01011111111 110Ul4 acr•• to aalco lt. 
llr, Giunil11 will probablJ' ..,t tho DC to lon4 aonoJ' on tho otocl< oo 
ottorod to otocldlolcloro which .. w.ct of CO\Iroo DOt 'bo a cloportUl'o fro• 
put precoclent. 1D thlo e.ont clou'bUooo tho quooUoa will arioo 
llhotbor or 110t 1a tho re'l\loot liT tbo SocrotarT or tho ,........,. tbot 
the DC acl•- ouch acoo•ollaUoa to tbo Jaak or JMrlca , ft obclllcl 
1uert a wnsc at c~... liT attltu~A oo \hie queeUoa. wtdch I 
otatod ••rt troDI<lJ' to Dol..,.., Jonoo, ""' Orotrl07. h tbot wo obclllcl 
not cloport 1n IJIT ...,. 1ll thl.o cuo fro• tho uwal prACUeo pur..-4 111 
tho cuo ot OJlJ' other bon1c. In o\hor worclo , I thlDI< wo obclll4 treat 
llr. 011111Dilll J'lot u wo woW.cl troot liz', X or llr. T. I • aclYiood lT 
.r .... tbat 1a other coo•• whoro tho .. unt or tho illnotaont ill\'oln4, 
ropreoon h lou tboJl 50 percoat of tho oqultJ' of tho 'boDI< • _ .... , 
cla~~oo bee aot bo&D roquirocl. 

It )'0\1 ~provo or tho pool Uon t&l<on a'boYo, I 11'111 DOt 'botbor J'O\I 
fUJ'ther a'bo\lt thl.o aattor unUl .... wac oonoroto coaoo up. 

r w ,ff--. 
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I'EB15 1939 

., .... Mr ••• , •• 

"-* ,.. _, -.11 tor ,_ ,..,, .. , 

ani -ruonual. .. ,, of robft&rr 1:1, onaloot.as 

a bu1r 1rua -eol.Uatlea plaft. tiM PNPOaal 

h an 1Jit ... ••1nc ono OYon thoap, ao rou 001, 

U 4ooo .. , 'OIIOb tho .. ,._ .. pen41Jis llohre :rov 

a-too loa. 

.._,..,Of tM fiiWUJ, 

~ ••••• ~· 1!1lt.a o. Douel••· 
""·•me•, 
luulUoo ..& !£nboap a-.lodoa, 
1.,. ,_.,.1-u ·-· 
~.D. 0, 

&IDibp 2 . 10. :18 

Mt.iled: 2 :30 P.l!. 
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() 
SECURITIES AND EXCHANGE CoMMISSION 

WASHINGTON 

February 13, 1939, 

Personal t.n4 Con!'idential 

To t Henry llorgenthau, Jr., 
Secretary of the Treasury 

Fro. t Williaa 0, DouglLa 

'fhe enclosed. :a:DOr&ndu:l o.._, I belien.., troa one 
ot t he battery ot l a.yers ropr .. &tl.nc frLDa..,..r ice.. 
It 11"&8 trana:Utted. to De th.rout,h ono ot our a.ttorneya: . 

I 4o not belieTo it is any offioi&l propoaal . 

There 1e nothing in it whioh boe.ra at e.ll "pon 
the i aauoa r aised in our proceeding •&ainat Tranaamerica, 
namely questions •• to -..hether or not tho financiAl 
statements are fals e and misleading. Therefore, in 
ey opinion, it dnos not present &eything for thh 
CamM!asion to eTeD conaider , lot alone take aotion 
upon. 

8ut I pass it <U to you tor auoh intoreat &I i t 
may h avo . 

Eool. 

172 

Regraded Unclassified



• 
:1?3 

Ret fnDoaerioa Corporati011 

1. All o"""""'iao l.n til. ~ioa p-oup otiler thaa boDb 
IUI4 iJ>nraDoe ••pen 110 will be •rpd. or oouoliclatod. iDto ou 
oorporat1011, l•'f'ill& a •1Dcle out••iTI.nl oorporctiCOl (horoiD&tt:er 
rotorrod. to u tbe •corporaticm") ox<>luohe ot the bazU:o and 
iDaur&AO• oompaniea. !be exaot MADer ot euoh ••~'C•l" or ocmaol14a­
tioa W<>llld. han to bo done with 4111 rop.-4 to tho awi~o ot tu 
10 u to bli'Ure a tax-t!"ee rMrpa1aat1CD. A a .. or .._4e4 
applioation tar rociotration lbr tho ..... r1t1oo ot tho Corporaticm 
would. be tiled on tho approprioto tora, althooalh it 1o not at all 
oloar at thio tao wbether auoh tono wwld. be Pono 23 tor ""'oouor 
oorporaticmo or oo• other tora proaoribed b7 tho Coaliotion. ID 
0110h applioatioa or ....,_.t tull 41ooloouro ot all the ohallanpd 
it .. wwld be - to tho oathtaot1on of tho c-iuion. 

z. !be CorporatiCD would 41opooo ot all atooll: hold b7 it 
1D Bak ~ .U..rioa llat1onal Truot and Sa'l'iDII Auoo1at1cm (horol.nattor 
rotorrod to ae tba "Bak") l.n oxoou ot Ton poroont (1~) ot tho 
total outotan41Dg otooll: ot tho Bank ae ooon ao praotioablo without 
undue aaoritioe. 

3 . All d.oolinc• and tranoaotiono botwoon the Corporation 
IUI4 tbe Bml<, oxoopting anl;y thooo ariol.n' out ot tl» otooll: O"ODerohip 
1n tbe Bak, W<>Uld. oooao. ;.. aooa u roaoonabl;y praotioablo thoro 
""uld bo a oo~~ploto an.d tl.nal 41'i'oroo betwo., tho Corpcrat1cm and 
tho &ak ( oxoeptl.nc Olll;y tor tile r., poro .. t (10) 01010rohip), and 
all - ~!1ooro and dirootor o would be olioiDatod. ID order to 
p~t uq lou of ountidonoo tllio W<>ulcl not be demo at onoo ao 

. tv- ao ta.o Olnpb.io V'O -oomocl. but l.n uq -t tboo)' .,ulcl 
roolp t.- all ottiooo belcl 1D tho Corporation not later than 
tbe elate o.t J.. P. G"nninifa anatietb bi.rthda.Y. 'llbioh OOOW"I 
.rl)- 1D lHO. 

• • fbe Corporation and the 8ml< W<>Uld giw tile c-l.ooion 
oatiotaotol')' ,...,......., •• tbat tl»ro _,14 bo 110 "'-linco 1D tho otooll: 
ot either tho Bank or the Corporaticm 11bioh would bo cla-d b7 the 
Coooaieoion to be "fiol aticmo ot either tho 1833 or tho 19M .A.ota. 
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