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Dear llr. QiomWUI 

a.r ...... 1a - to tM -tiDe tllio 
110millc bet- tbo ~troller ot tbo CUreq, JOU 

ud IIIJ'Mlt. 

I oa authori- b7 our OU.OtoN to 
..tn• JOU U..t., upca tbo Nqll .. t ot tM Seont.err ot 
tbo TNUill7 ucl appt"Oftl ot tbo PN.W..t, tbo DC 
will led to tbo otooldlolaN ot tbo loOI1Ik ot .lllerioa 

•· '1'. • a • .t.., ad1<rS•·u7 or "" ....,..,, u.o _, 
•-••17 to -.able -.ob ehaktalder to .u.oribe tor 
hb pt"O ... t. ..,_ ot _, laornoo ill tM ooplt.ol. -
ot ,.,.... llADk u.ot JOil wq atonillo to ..to -..1 tbot. 1a 

appro'NCI b7 tbo eo.pt.rollor ot tbo CUreq. !lao otoat 
to be pntorrod otoat 'bol.riJic • per ...,,., protorrod 

botb ill d1 'l'1de4o - diotrilllaUcD. !lao lQoao will be 

ot ~1/~ per-, plliJUlo ..,..nor~, -will--. 
... .--U. oooh 7oor tor tift JMrO ucl tbo ll&laoe ill 
o1x JOUOo 

111o ftt.lq "-to -rdM u.o otoat will 
1M G.roiood b7 u.o DC~ 1t U.O... lo detual\ 1o -

~\ ot l.at.root. or prillol,-1 ot tM 110t.o. 

• L. 1. 01-t•t 

ddea\ 
IlK ot ~ 1. '!'. • s • .t.. .. PnMl-. C&Utwsla 

lllAOOftlT ,..... •• 

Qa•1 -
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llaroh ., , ltlMI 

I 4oa1t kDow wether I n1U ban &117 

reepoae1bUUJ' for tbe Balik of Aaer1oa oaee, 'lnlt 

1f I 4o ha .... pel'hape I ehould hll J'0\1 that the nen 

meeting ot t h e d1reotora on a d1Y1dend probablJ will 

be Karoh 1:5th. 

&aD 
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•• floe~ 

,._. ....... 
11114er ta\e et rollrurT 25"'• •· Jo .. o Jo ... o•t a loU• \e 

llr. lia=lal, ..,., et ftlcll h at\acllo4 h•mU.. Ia., --­

et rollrurT 15"' I otah4 \hat I wnl4 aot looU.or ,_ alln\ Wo 

~1Millal .. u_. utll .... WDC CODCI'Oh ~Do4o I - lorlDClDC 

Wo \o 70V •"•Uoll aow u Wo So \he flrot ~ S.a \he •1'­

Uoa wlllch llu \t~Ua p~ o1:ace _, •-......... I ...... rota..s tro. 

Jeooo Joaoo \hat thoro 1o ao 4epartvo 1D wbat ho 1o propoo1uc \o .. 

hore troa wlla\ llu 'Moll toao 1a o"'"" oaeoo la tho put • 

.u .. , o1aoo ., _,. ...... , Jlr, CU.-laS hu ropl1o4 \o a lntor 

f,... "'o Ooaptroller et tho Cvroaq, Sa wllloh \he C..trollor ... noet 

that \he prol1a1UI'7 f1preo of tho •4U ollowo4 a aooooo1Q' for 

tald.uc etopo loold.ac \oftl'4 .,.. .. uuc hie 01111tol \o 11rlac hie rauo 

'lip \o l - 10. Ia thlo lett. •· liaaalal etatoo tho\ ho hao _..., 

loat 1 t 11 IIPJ*I'•t tro. \he \oao of tho loU• \he\ ..._ he tooo • 

1\ 11 wUh a fool1ac \hat he 11 plac far '-"" UIT r..,.U-\ of 

l • or ..,.. '-"" ret'lir-\ M4• l!7 tho C..trollor et tho Oorroaq 

Wpea oth.r '-1<.. Ia other woi'U, \o J*t U ol8pl.7, I eUll 'llellno 

Jlr, tl....Sal 1o plJIC \llro1IF wsth tho procr• Sa epl\o of \he foot 

\hat ho tooo DOt like 1\ • 

• 
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COPT 

DOOamJO!lOI niUICI CO..oa&flOI 

IAIBIIMOI 

Wol'ftco h ...to to \be MIUIIC \IUo 1101'11111& ,.,_ 
\ho eo.p\reller of \he Ovr•CJ, 70U u4 .,,,u, 

I • auUior1ae4 117 ov.r lllreotoro to ellnoo 70U t.ha\, 
11p0a \ ho rocotp\ o~ \he SocrotaJ7 of \he !hMV7 &K IIPPI'Oftl 
of \he Pr .. tt..\, \he llrC wlll loell to \he otocldlol4ero of \he 
laDI< of .IIMrtca 1. Y. & s. A., te4tn4ul}T or ta .,...,, \he 
IIODIJ aocoooWT to oaaltlo .ell o~l4er \o .Uoe~·no for 
hto pro ra\a oharo of atq •- ta \he -t\al otock of 
JOUr :lluk \he\ 10U .., 41tondM \o Illite aK \he\ h IIPProYM 
117 \be eo.p\rollor of \he Ovr•CJ• !'lie otoolt \o 111 prefer:rell 
o\ock kariliC ~ po:r .._, prefe:rro4 'bo\b tD 4tn41D4o &4 
4.to\rt wuoa. '!ho louo wtll 'be a\ J 1/1$ por ...,., _.'blo 
quar\orl7, aa4 wtll .. ,,..., .,. .. ,.,h aaoh 7oar for flYo 7oaro 
aa4 \ho bolaDOo ta otx 7-.ro. 

Ybe "'iDe :rtcllh -o:r4e4 \ he o\oolt wtll Ito ourotoe4 
117 \he llrC oa}T tt \hero h Waul\ tD \he _.., of tll\oroo\ 
or prtDotpal of \ho ao\o, 

Jlr, L. 11. ltuata1 
Prllt4oe\ 
laDI< of aortoa 1. Y. & a. A. 
8u Pranohco, Colt~ol'llia. 

.. 

ltaooro}T 70111'1, 

/o/ I•••• •· Jo ... 
011&1,... 

5 
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n. a\\acbed 18 cow or a le\t.t ....,.,.- 'odor 

,.,_"'-~or u.. .._ or-'-· 

' 

ot_,_, .... • ... ibll loud ot DS.reotora ·~ .._ ..U.C • 

Jluoob 14 ~ t.o ,.U del'lD1\e aoU.. t.o PI II II after 

• • ...,_ 'tv \be ••• r\ wit.ll ,.,. ,.,. riM.l ~ w 'be 

....,.,.., t.o ov llt.oollboldere ..s lafONIIII ,.,_ or "'• 

llddl\laal oa,l\e.l t.o .... !lll'beoribM.• flab -w -
"' .. • e...S.'-' \lid 1D1Ual ...,. 10111 'be \ella a\ 

u. _. ... • ~~arc~~~ 14u. or \b1e ,..,. \e l'l'ftlM \be 

... _. -.1\el ....,alred- la .... \Ma ..... )1). 1.,... 

P.D. 

' 

.. 

• 

• 
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....... fi ll ---
Honorable Pret ton Delano, 
Co2ptroller or the euz.r.ncy , 
Tl-M:Nr'J llepo.rtftent, 
Waohingt.on, 0. c. 

!C:1 d .. r llr. C02ptrollero 

San h&!ICiaco, Callt:>nU& 
llllreh 7, 1939 . 

Your letter of Pebruar1 20, 1939, arrived •~.en I wao in 
the laat , &ad reached • ouboequent t:> our laet conr.,rence in 
llaehingt9n on the aorr\J.n&; or Pebrunr;,- 25 , 1939, lit 01h1ch ti=e ft 
d.ieeuaoed &ad agreed upon the procedure to be roUO'Ifed in the 
•tter of inereeeina our capital. 

On the baaio or this understa nding ftnd of D mutunl Ob-
18M"' nee in good r a1 ttl or the prov1•1one Of the ll8,.0rt>nd\lr.l or 
Decerober 15, 1938, you c~<n consider that our Board or Oirectore nnd 
the llaaegeMnt or the Bank ore COII!ill. tted to proceed tri th a proj;ral:l 
to ineroaae the cap1 tal atructure or the Banlc to the· Depo;rt:oent • a 
apeciti ed rat.io not later than June JO, 19.39, the uo~.,t o!: .Wditiona.l 
C8p1tel , aa &I;X'eed with you, to be arr1Yed at at'ter ,.. IBve had an 
opportunity to dilcuaa with you b detail the t:'in:!L-.cs or •·our 
GIUlinere with r •£ard to the nctucl ascet YLlJo or tile B<.nk, and it.e::~a 
th.~t were left for f'Urthi>r diaeutsi on in t he !le:>orandu::. . 

Mn¥ I be por, itted to c&ll to your attention, tor the 
purpooo ot clnrHylfiG the oiturtion, the f&ct Lhllt your letter r e r ora 
to the 11cr>or nndwo us 112lne , wherecs i:~ fac t it • ao not or nzy author ­
ohip but w.a pr epo.rod in t he Treouury Oepnrt.::lont nfter the 
conferences to which your let ter r efers . It doeo not r epreaent our 
v1owe , opinio~ or concl\lriono , but qa accept ed by Wl on the bosie 
or our confidence in the aa:w-nncc:s o!' t.be con.!"erees t.lnt fair t.reat­
•ont would be accorded thio ~ • .l<, tuld in the lntoroot or arriving at 
"" Allicnble CldJuat.::lent or differ ences . It .... exproas1Ye ot O'Ul' 
deel.re to llO aor e t tLn h.•l! MJ in en o.-.looYor to cooper<lte trith the 
Tl'IIOUT)' DepGrt.::lent. 
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Our !lou« ot DiMcton bu at two oo•ecuUw -u.p 
diacu .. ..s the •tter or t.be De~ot•a reqllil'eMot ot 1DcrM.Md 
capital atructure, wbicb, aa I atat.cl to 7w, 1a extre-lelfol, Ull ap­
peara inequitable aDd vbiUoar)' becauae 1t 1a 110t appU.cl to all balllrao 
ll .... rtbele .. , co the baaia or the .. .,,.1111 .. aDd our ....s.rataftdh .. w1Ua 
rep.rd to the procedure to be tollow.ct, t.rriwd at 1D our coot-~ 
F•bru.or7 25, 1939, the Board or Director• at the -t.illc oa llaroll 14 
intenda to tab de1'1n1ta acUOD to pr<11p0M a1'ter coDtw- lt' U. 
Ma•s-nt with 70\1 t.ha tinal pleD to be aubai\\ecl to our ftM!:h'fsM 
and iD!'or:ainj; t.- or the ad.dit.ioD&l capital to be aubtscrib.cl. 

~ ld.nd reprda to 70\l• 

Pr .. .l.llent . 
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TO ..... , 3 7 • ,. 

I. L Nirt lr. MUDa ... nl 01 Mil 

rer ... w r· 
I liaft J•t .._ iat.......S tllat t11a 1ut ot -.ri• - • .,.U 

lleto .. t11a 1.-J. ~ ot •u le IIU .,.u .._ lldJ.,.... .nu ~. 
a.z,h ?!f, at .. .,.._, ot ...U • ..._., ...., llaa .._ ~ Sa 

lload.oo Cit;r. 

• 
• .. 

• • 

• • 
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........ WIP!IIJI1 
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Oepi.M fll ..... ~ ..... elM .... -' 
w • am- fll • la"-1... .. ,_ loa .... h.,. 

~. 

u.a. • uwt/e/ ...... -·· , I 0~ .... , ......... 
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.. , .. . 1.2 

RE BAI;~ OF kWERI CA SITUATION llarch 15, 19)9. 
) 100 p . ll . 

Present: 

B.!.I . Jr : 

Ophum: 

H. 1.1 . Jr : 

Upham: 

Delano: 

8.!.1. Jr I 

Upham: 

H. ll . Jr: 

Vph.wa: 

H. I.I . Jr: 

Upham: 

H. II . Jr: 

Upham: 

Delano I 

Uphum: 

llr . IIanes 
~r . Foley 
llr . Duffield 
llr. I.Jelano 
Mr. Upham 
l.lr . lturpey 

Toe reason of t hls 11eeting is, I read on the Dow­
Jones ticd:er thbt tr1ey voted a dividend, snd, not 
bei.ng a stockholder o f the Bank of America, I've got 
to come to you to get my information . bo - inci ­
dentally, I've got a bottle of ch811pagne at stake, 
too. 

• .. ell, I lost a doll&r . 

lih&t? 

I lost a dollar . 

I collected one bet . I ' m not so sure about the 
champagne . 

I want you to know there 1 s at l eas t one bottle or 
c he.mpagne at stake . 

Taat will influence ~ declsion. 

Xou 1 ve lost a oollar ? 

Yes . 

What was your bet? 

I bet they' d pay a 25 percent dividend . 

Y/ha t did they pay? 

19 .2 . 

19 - regula r di vidend . 

That was a little foolish, I think. 
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H.ii.Jr: 

Delano: 

H.J.I.Jr: 

Delano: 

B. K.Jr: 

uelano• 

H.M.Jr: 

Delano: 

B. U: . Jr: 

Delano: 

B.ii.Jr: 

Delano: 

13 

- 2-

Where do we go r r oa her e? 

The question binges bare, ilr. ~ecretary, es t o 
wbetber they've taken what they call prel1a1n• ry 
steps looklnc toward the placing or new capital 
in the Bank. That was the meaorandua that we had 
called r or. 

Now t~ve passed a resolution appointing a committee 
to conrer with the Comptroller as t o the amount or 
cafitsl . Now, we haven ' t seen the text of that thing; it s coming out by air aail . That•s what they tell 
us after the telephone ••• 

Have you any inkling whet method it's going t o be? 

Yes, they've ta lked to J esse Jones about the method and they've got a plan worked out with Jesse. He 
has given them a memorandum subject to your approval 
and the approval of the President, and that method 
calls f or Jesse to loan t be1r stockholders up to a 
hundred percent on their subscriptions tor this 
stock. I n other wor ds, the issue will be offered 
to their own stockholders and underwritten by the 
R. F .C. 

Bow big will the issue be? 

o~el l, we don't .mow yet. Our r ecor ds sbow it ougbt 
to be somewhere between J J and 38 111ll1on. 

Now wait a minute. The stockholders get e chance 
to subscribe - let's say they of fer them JO-odd 
million, let's say. 

Right. 

JO million plus or stock. 

That's right. 

Now, if they only get 25 milli on, and let's say 
they're S aillion dollar'S shor t , what does tha 
R.F. C. -what would tbey have to do? 

The R.~'.C. would then ta.ke the balance, it ' s 
my understanding. 
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B.II.Jra 

Delano: 

H.Jf.Jr: 

IJalano: 

a.W.Jr: 

IJelano: 

B.II.Jr: 

Delano: 

H.li • .Tra 

Delano: 

Hanes: 

Delano: 

Hanas: 

a . li .Jr: 

Sanaa: 

II.II.Jra 

Baneaa 

-3-

•bat ldnd or stock ia it? 

It'a preferred stock payinc 4 paraent. 

~referred stock. 

11 

And the R.F .c. ia loaninc the aonq at three aDd 
a halt. 

To? 

•o the stocAaolders to subscribe to this stock, 
whicn is 4 percent stock. 

At three and a halt. I•a a stockholder, borrow 
at three and a halt , then the Bank pays me 4. 

~bet 1 s right. 
• 

A belt percent profit. 

There's belt a percent profit in tbe transaction. 

•b,y? 

I don't ltnow. 

Inducement. 

Inducement, I guess. 

lnduceaent to lUke the local people subscribe, 1t 
you can. 'l'bat's whet the R.F. C. wants to do: get 
their IIODBJ 1n tbe Bank r ather than our aonq. 

WbJ shouldn' t the R. F.C. cat, say, 4 percent 1n 
this case? 

Wb,y shouldn't they get 4 percent? 

Wb,y sbouldn' t they? 

I don't know. l(y underataD4ing is that tbis 1a 
110t au unusual practice, t or the R.P.c. to encouraca 
local baDil people to put their aoney in their looal 
banlta . 
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•n~y•ve done it betore, lt you'll r .... ber. 

lio, I don't.. 

Tbe li'leiabbacker loan. 

Xe s . 

l.lone o.n the sue basis. 

~aa it? 

Xes, the loan t o ~'leisbbacker. 

•he t int loan. 

First loan to Mr . ~leisllbaekar . 

Tbat was to the Lily Corporation? 

lo, Septuber. 

Other end of tbe year. 

1hat 1s 8 hell ot a long time ago. 

I thin4 it was 8 two percent 

• 

There we~ a wide spread in tbere at tbat time. 

That's six years ago. 

1 don' t know what ' s happened in the aeantiae. 

• 

1 said to Uncle Jesse, •Ia there aeytll.ing unuaual 
in your arrangeaent witb Giannini? In otber words, 
is tbis transaction aey d irterent than fOU would 
make ro,. any bank in the Un1 ted States? 

He said, "Absolutely not.• 

Well , be ' s wrong; he's wrong . ~e ' ll seareb our 
records , and since I•ve been Secretary ot tbe 
Treasury we'll go back; won't go back or that. 
I don't think we've ever made a loan like tbis 
since I've been l>eoretary or tbe Treasury. It 'e 
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Hanes: 

very easy to ascertain. 

I never saw one go tbrougll, 

I don't know. 

Where are our records? I mean where would tile 
records be? 

Our Preferred Stock Section would have them. 

Plus llurpby . 

llurpby would know, in George Ba•s's section. 

Who can do this f or ae, t or my end or it? 

! can do 1t or Gene can do it, 

Well , how would you (Hanea) like it done from 
our end, to search my records? Can you (~utfield) 
do it? 

I•H do it. 

~'~ell, I want to know if while I've been Secretary 
of tbEI Treasury - I don't think, John, I•ve ever 
done it. And then go back - ! mean have a cut-oft 
date since·I•ve been becretary, see? 

Ob-huh. 

hnd then - well , that's tar enougb back, isn't it? 

~es, that's rigbt. 

! don't think it's aver been done. 

If tbat 1 s the one, I don't like it. I don't like 
it. Bow we're right back - L mean this is tbe 
purpose of tbis meeting - I mean I see this - the 
reason tbat it's unusual and apart- I mean it looks 
as though the thing was pructically set, then I've 
got to come along and throw Oiann1n1 down. 

Nby don't we ask Jesse right now on the phone about 
it? He may bave the answer quickly, so wetll know 
what it·is right now. 
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Well, can I ask a question be!o!'e we do i t? • bat 
would the R.F.C. buy this preferred stock tor 
direct? 

•brae percent. 

Buy what? 

Buy tbis stock direct. 
dividend rate would it 
stock? 

I mean wbat interest -
ask if it bought this 

Well , three, in some caaes three and a hal! . 

It they reduce according to schedule, they get 
a three percent r ate . You see, Jesse's making 
money by dotbg it this way also . 

Well, the Bank, by tbat token, is paying more, 
isn't it? 

lbat1s right. 

I mean this is such a big broad thing and there 
i s so much around town. 

I went to add two things, ~r. Secretary. In tba 
first place , I think it should be made clear that 
this deal - these proposals between llr. Jones and 
llr. Giannini were worked out without my having 
knowledge of them. You see? 

well, tbat 1 s not right. 

-.bat is, the deal was made by llr. Jones with llr. 
Giai11lln1 . 

Nell now, before I call ••• 

That's number one'. 

Please take your time. I've got all t he time 
necessary. 

The aecond thing is, so you'd be fully infor:aed aa 
to the terms ot this pr eferred atock, it ' s to be 
retired within six years and to be aaortiz~ - I•a 
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talking about tbe loan now on the stock to t be 
stockholder s - be amortized a t tbe r ate or 10 
percent per annum for five years, and then a 
lump sum in tbe dxtb year to r etire it all. 

18 

Well now, look, it you caae in here a nd said t o 
me, •vorgentbsu, we 're proposing three percent on 
tha regular basis t he way we've always done it" -
so far as I know - I mean there may be some isol ated case; I 'm willing to say that if we ' ve done, since 
I •ve been here, five hundred oases, there may be 
one, but I don't think there is one; and even it there is one you can't say this is the usual way to do it . 
Now, if I ever want to do it the usual way, I now 
want to do it the way the 99 have been done and not the w&y tbe one has been done . Now, see? 

Why can 't, if it 1 s agreeable to lianes, in order -
or I'll ao it aoy way - but in or der to aake it 
again look - I mean I don•t want to take the ball 
away f r om you fellows . See what I mean? Dut I 

· don't went to find myself witb a thing almost sewed 
up and then suddenly come over bere and Giannini 
is under the impression that it 1 s all right and 
that he's got the t hin& all settled, und then 
suddenly r•m in the position - or we •ll be 
unani.mous ...... 

••• ot holding back, yea. 

I mean all of us together . 

I think that's very important . 
·. 

And I mean if this thing- if I'm right, and I•ve 
got a pretty good memory on these things - now 
look, I don 1 t want to take this thi.ng at t his 
s t age, but do look that up . 

I •ll look thnt up. 

On this thing. But if I'm right, since I• ve been 
Secreta ry - let's say there 's only one time since 
Mr. Roosevelt' s been bere; let's say there's only 
once. I would say I don't think t hat yo~ent 
t o come i .n and recommend it to me, do you? 

Tbat 's right. 
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Waat? Am 1 r ight? 

l wouldn't either. My understanding was everything 
was in order . 

I paid no attention t o it for that r eason. I 
thought it was undoubtedly •.•• 

~xcuse me a minute. (Leaves r oom) 

The difficulty of that position right now is that 
Giannin1 1 s been t old that ' s all right. You see? 

Well, I don't think Jesse - in toe first place, be 
called me up froa~ Florida &.n<l J. said, "•low, one 
thing I want to be sure of before I tell t be 
Secretary ••• • -and I wrote n1m a memorandum to 
this effect the same dey ••• - • •••• I want to be 
absolutely sure that tning is done exactly in 
accor dance with the pr actice. In other words, 
I don't want to recommend to the Secretary to do 
something tho t is either one way or the other -
now the position i s pretty precarious if we ' re 
going to do things differently in this case. than 
it ' s ever been done before." 

J esse assured me that it was absolutely in accord­
ance 'Kith the general pr actice. llut if 1t isn't ••• • 

Well, it was not put up to us, John. 
up to you? It wasn't put up to me . 
a i d it. 

Wa s it put 
Jesse Just 

ne aidn 1 t put up any of the details to me except 
t o s ay , "You remember I wrote uiannini a letter, 
of which I sent a copy to toe Secretary, stating 
that with the Secreta ry' s consent I would agree 
to underwrite his offer to stockholders.• 

l:>o I saia, •Well, t he underwriting must be in 
accor dance with the pr acti ce.• •ha t's all I asked. 

Well, that ' s what I thought. 
(I!.U. Jr returns) 

Look, let me say something here where I think we 
can make life easier t or everybody, see, a nd I think 
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that Benes will agree with me. I think we haYe 
to let Jones know - and I think you' re (uelano) 
the person that bas to do it - t hat be mustn't 
advance these tbinge us far ee t hey ere, to a 
state, wbere it ' s o national bank and where the 
law says I ht.ve to ask for it ~<nd where you are 
~ representative as far as national banks go, 
that we nave to be in a posi tion where we migbt 
have to publicly turn do•n Jesse Jones. 

Yes . 

How, tnat's what it amounts t o . Now, Jesse can 
reacb you, be can reach uanea, ne can reach me any 
time be wants t o . We 're not turning down tbe Bonk, 
we' r e turning down Jesse Jones. And of ell tbe 
bbnks, with all tnese s uits pending, I don't see 
no• for one second you can mcke any kind of a pro­
position wblch isn't liKe 99 out or 10~. Am I 
rignt, Jobn? 

Rigbt. 

Wbat? 

hbsolutely right • 

.l<nd I'm not - tbls group wouldn 1 t be turning down 
Giannini, we ' d be turning down one Jesse Jones. 

It ' s tbe terms that you're obJecting to. 

That's all. All I'm asldn& is, from wbat you tell 
•• - is that wnetever the proposai ls, it be Just 
like the lest bundrad tha t I •ve done. liow, certainly 
nothing could be •ore r easonable than tnat. I want 
tba same as tna last bundred. Am I right, '-y? 

Seems so to me. 

And I wouldn' t be turning down llr. C.iannini on your 
advice; I 1 d be turning down Jesse Jones, and I don•t 
want t o turn down Jesse Jones. ~ut the only way be 
can do is to let you know right from the beginning. 

And certainly the President wouldn't wan t tor a 
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minute - even if 1 r eco .. and •omatbing wbicb is 
tbe way you d escribe it, I'm aura ba wouldn't 
take it. And than - wel l , 1 Just think the wbola 
thing would be unfortunate. 

Now, if we still got - but unless Hanes disagrees, 
I wish you'd (Delano) talk - 1 think the way I feel 
is that tbis national bank is your baby, and I think 
6f t er you get the information and if we're right, if 
t his hasn ' t been done once in f ive years ••• I mean 
I wouldn ' t go back to t hat one t hing, because God ! i f 
we 've got to s ay we did 1t t he way we did it for 
Flelsbbac~er a nd arBw a ttent ion to tha t one, I 
tbin.< that woula be • • • • "ll'ell , bow did you d o it?" 
•Ne aid i t t he way we did t hat Sept ember ~orporation• 
Then focus tne whole attention or hmeri ce on the 
September Cor pora tion? I t bink Jesse must be 
slipping. 

Well, I think he must have done some 1n between 
there, don't you, John? I mean t can't conceive 
making those sta teonents with • •• 

1 think before we ge t excited we 111 find out just 
exactly how • • •• 

Henry llurpby knows this stuff, doesn't he? 

Yes. 

(On phone) Tell Henry Murphy to come right in 
here, please. 

Would Transamerica a s a bolder or the common stock 
or the Bank - any statement as t o whether they would 
borrow or put up their own money 1n order to subscribe 
for this preferred stock? 

tlo, the whole q uestion is or being an option, Gene -
a n o ption. That is, Jesse is standing behind the 
offer . 

'l'bat is, he'll lend them the money 1f they want to 
borrow i t. 

~end individuals the money? 

Regraded Unclassified



!Jelnno: 

uutt'ield: 

Foley : 

d.s.Jr: 

Delano: 

~'oley: 

Hanes: 

Upham: . 

Ilanes: 

Upham: 

Hanes: 

-11-

lndividunls or any stockholders. or course, 
Tronsamerica owns 48 percent or the stock of 
the Bank. 

I would bote to see Jesse lend Transamerica 
money on which they 1d make a halt percent profit 
t o buy stock in the Bank. 1 think they ought to 
go down ~n their jeans. 

22 

I do too. I think we'd look a little foolish putting 
$J5,JJO, OOO new capital into a bonk and they declare 
a 19 percent dividend . it t hey 've got that much 
pr ofit, wby don't they reoabilitate their capital 
ou t of earnings? 

Nell, toat 1 s the posit ion t hat I took originally. 

\ell , of course, that's the position we'd all like 
t o see them take. 

If you're going to loan them money to buy their 
own stock and put it in the treasury and make one­
half percent •••• 

It isn't quite t b.s t, because you've haven ' t got 
any - you're esking this bonk to go woy beyond 
wbat you're asking any o ther bank in the country 
to do . 

Vh no. 

You certa inly a re. You haven't got a one-to-ten 
ratio, you're not demanding a one-to-ten ratio, 
in other banks. 

"e insist on tha t in every bank. ~oe don't get it 
in all ba.ru<s. ~oe llsven't got it in ell banks. 
nut we don 't have a bank of this size, with the 
coraplexi ties a.nd the number of branches, a J~¥wbere 
else . This bank - if oth&r banks ha ve a ten-to-one 
ratio , tbis bank ought t o have a one-to-seven. 

II ell, but you ha ven 1 t got any way to enforce it . 
All I'm s aying is, you haven't got any power to 
enforce it. 
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But we're treating it Juat like other banks. 

I thought the Comptroller wrote a letter tallin& 
these fellows not to pay any more dividends, in 
September . llidn't we? 

We sent them a wire. 

Which was read to all the directors, in September. 

Toe ag reement superseded tbst, though. 

I suppose that conference nere superseded that. 

Is •superseded• the wor d? That i sn 't toe word, is 
it? Wbat•s t be word? 

Tbe laWYer ought to tell us . 

I mean you can't •supersede" 

"Nullified• it or wnatever it 18. 

I never thought that that agreement nullified the 
dividend warning. To make clear that it didn ' t, I 
wanted t o put in this letter a repetition of tbe 
warning that we put in the telegram, and I was 
overruled . 

No, but wbst I'm getting at - wbat 1 s the word - I 
mean the word wbicb follows -I mean where ••• 

·~upplement. • 

It wouldn't supplement it, it would replace it. 

"Replace.• 

I think • supersede" is t be good word. 

All right . 

(llurpey comes in) 

Henry, are you familiar wit b bundling preferred a took 
aubscription of national banks? 
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:tea, sir. 

All right. As far as you con remeaber, have we 
ever - have I ever signed a letter to the R.F.C., 
where the bank offers its stockholders a right to 
subscribe to new prafer~ed stock and the R. F.C, 
underwrites that issue? 

To the best of my knowl edge, and I thi nk it's 
Col!lple t e , ' there haven ' t been aey cases of j us t 
tha t form, no . lJe have always r equested that they 
subscribe to t he s t ocit, r •ther than hav1Jl8 an 
under writi ng deal . 

'II e ll, .,uld you go bacit ••• 

aenry, wbat he means : are ther e any cases where we 
have asked the R.F.C. to lend money to the stock­
holders? 

Xes , there are quite a 

~ith which to purchase the stock. 

:tea, there are a number of cases of tbat kind. I 
thought you meant that the R.F.C. would stand ready -
would underwrite a public offering. 

Since be became Secr etary, a number of cases? 

Well , wait a minute • .L.et ' s get the proposal. Let's 
get that straight firs t . What's the proposal? 

Xou want me to give it? 

•hat's the proposal, so be can l ook it up. 

1he proposal is tbat the d .F· C. shall agree •••• · 
Let's start the other way. The Bank will offer to 
its shareholders t be right t o subscribe to preferred 
stock at a certain price. The R.F.C. coincidentally 
will offer to loan the money to the shareholders up 
to a hundred percent, if necessary, for them to buy 
this stocit, to be pa id back over a period of six 
years, ten percent per annum, until the sixth year, 
and then the balance in the siXth year. That's the .... 
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Stock to be 4 percent preferred, the aoney to be 
loaned at 3. 

The money to be loaned at three and a halt. 

There have been a number of loans to shareholders, 
more often to corporations which are organized -
dummy corporations which are organized for the 
specific purpose of purchasing the shares, to 
purchnse preferreo s tock. Now, whether there's 
been an unaerwriting agreement of that kind, I 
don ' t !<now. 

• Let ae ask this . 

1ae main thing is whether there ' s been a differential 
in the inter est . olhat the Secretary is interested to 
know: is there a differential in interest? 

There bas been. There was a differential in interest, 
you remember, on the oeptember Company. 

I wasn't Secretary of the Treasury then. 

We recalled that. 

Any others you can think of? 

No . The whole list isn't so large that it couldn't 
be .••• 

examined quickly. 

- that it couldn't be exaa i ned as a whole. 

~ou've got a record ot every one of those. 

Could you have it by tomorrow morning? Go tnrough 
it? 

It would •••. 

they can get some help. 'l'he ~omptroller can give 
you a couple •••• 

Mulroney can do it. 
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Is this confined to national banks? 

Xes. 

Wel l, if we confine i t to national banks ••• 

lolly should it be'l 'J.hey do it for state banks. 

Well, do it anYWay you want. ~be point i s this, 
Henry. This is e proposal f or the Dank of 
hoer1ca . 1he thing that 1 want to do - I went it 
to be as near as possible to the formula that we 
use in 99 cases out o r 100 . That's what I want, 
see? 

Or course, the whole 8Jilount or theae preferred stock 
loans, llr. Secretary, is very small, of the order of 
magnitude or il~,OOO,OOO , as compared with a figure 
of the order ot' magnitude now outstanding of, say, 
$500, JOO, OOO for direct preferred stock purchases. 
nnd at the last time I looked into the p~eferred 
stock loans, there were about r our loans which 
accounted for, I think, maybe 60 or 70 percent of 
the total amount. ~o you can't draw much i n the way 
of precedent about i t. It ' s been a highly unusual 
form of transaction. 1 think tha t - I made a study 
of this for l{r. Taylor back a t the time of the 
t>eptember l:ompany deal, and I think the.n only about 
two percent of the total deals tnat we had in this 
preferred stock were in this loan form, and these 
several •••• 

~ell then, if you have it, it would sake lt very 
easy. As soon as you ' re ready, let llr. lianes and 
•r. Delano know. nhat I'm trying to get c t is -
I said one per cent - I want t o make it as near -
whatever the form of getting money to strengthen 
the structure of a bank, .1. want to follow that 
procedure which ls as near 99 percent - and I 
take lt that ' s what you'd like to do. 

Exactly. 

You cert ainly don't want , of all cases, this to be 
an unusual case. 
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lly only point , llr . t>ecretar y, 1S t hll t any l oan c aae 
is an unus ual case; they ' re s uch a small category 
of the total cases . 

I dian' t use the word "loan,• denry. I said what 
~ wanted, what ~r . Uelano wants, and llr . Hanes 
wants , is to get additional capi t al into the Bank 
of America . 

That's tlle first step. 

hnd we want to use tlle procedure to get add i t i onal 
capital into tlle ban.t ot .. merica - t o follow tna t 
pr ocedure whi cll is as nea r a s possible t lle normal 
procedure whicll has been followed since this law 
has been on tll.e books . 

•lell, f or about 98 percent of all cases by value, 
tlle procedure nas been t lle direct purcbase of stock 
by the R. F. C. liow, any procedure othe.r than tllat 
belongs to t llis very small minority. 

•ell, tha t's what tnese gentlemen want to find out. 
:.nen you have i t, let ll.r . Hanes know; and " u.ffield 
wil l work with you on it. ~ig it out . i f we made 
it once, it's very easy. Am I stat ing it - you ' d 
(Delano) like tllat information. 

That's rigllt. 

Jolin? 

~es . 

•bat? But I still say, and I tllink tbat 1'111 rigllt, 
tlle t on these tllings , unless they •re tlle regular 
thing, it would be foolisll for Jesse to stick llis 
nec.k out \liithout letting you know right from the 
beginning so that you can keep us informed why 
i t' s unusual . 

I think it's phrticularly unfortunate in tllis 
instance if we ' ve done socetlling llere, you know, 
that ' s way off the reservation or unusual, because 
Jesse llas writt en a memorandum to the ~ianninia 
saying ne ' ll do tllis tlling, you aee? 
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SubJect to the ~ecretary 1 a aDd tbe ~resident's 
appr oYal. So tbat thil bee h on you aDd tbe 
~resident if we don ' t do it. 

I think tbat 1 s t he miaera~le part of it. 

'.!:here is one case - pardon me - I baven ' t muob 
f acilities for looking into it - that comes t o ~ 
mind. ~erhaps you people know tbe answer on it, 
It seems to me that Manufacturers Trust of New York 
had a deal of this kind but after it had passed out 
of our Jurisdiction or any or our records; in other 
words, that the R.F.C. purchased the stock 8Jld after 
they had purchased it, substantially after our 
re~uest, an arrangement was made for selling that 
preferred stock to pr ivate individuals and the R.F.C. 
undertook to loan the money on an installment plan 
to buy it, and there were various incidental arrange­
ments. But notice tha t we had no responsibility 
for it at all . ~e r equested the R. F .C. to buy the 
stock, then after t hey got it that nappened . 

Wall, somebody made the remark that if we followed 
this formula we'd be lending the money to lrans­
america . 

>hat ' s right. 

That's ridiculous. 

We ' d be landing the money to ~ransamerica for 
Transamerica to buy stock from the Bank of 
.t.erica. 

The President wouldn't O.K. that any more • •• • 

~nd make balf a per cent on the deal . 

de wouldn't O. lt. tbat any more than he ' d O. K. -
well, I don ' t know what. It's 

Would Trsnsamerica pu t up any additional collateral 
other than the stock? 

Just like any other stockholder s deal . ! suppose 
it would be Just like any stockholders deal. or 
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course, in the September dea l they bad additional 
collateral . ~hat was s upposed to Justify the 
additional differential. 

1 1 m not going t o talk t o Yr. Jones . I •m Just going 
to walt, i f Mr . Hanes agrees, unti l you're ready to 
talk again. 1 1m Just going to sit tight until I 
hear from you people. 

~ou WbOt ~r . uun&s t o work this out wi th Ur . Jones? 

Iilat ' s wnat you have been d oing . I don't know bow 
much time Kr . aan&s has got . 

I 've got all the tice- I 1 ll take t ice, don't worry. 

but 7-e couldn' t- but I'w Just polnt ing out that t o 
Wblk across the street t o s ay to the !'resident, "Yie 
want t o loan 14 million dollars to Transbmerica to 
buy addi tional s tock in the tiank of "merica ... " -
why he ' a Just lhugh nt me . ne ' d Just laugh a t me, 
nnd I think be'a be jus tified . 

Have to Hork out some wey t o get 14 million dollars 
out of Tr ansamerica . To get the money into the 
Bank - what ' s wbnt ! •m inte res teu in; to g et the 
money in the BaCh. 

•hat ' s wnat we 're trying desperately for, Kr . 
Secretary. 

I think it's e wor t hy cause, 6nd I think it con 
be done , but it shoulo be done the way the 99 or 98 
percent is done . 

That ' s r ignt. 

···u.. t' s direct purcwse • 

Tn~>t 1 s all. 

~tell , John, when you and Pr eston Uelano are ready, 
we ' l l move . 

.Jure . 
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• 
roa m •mw, 

!be tollow1DC t1guree ar. tor 70ur iatorsa,ioa 

1a ooaaeotioa with the propoaed preferred •'ook deal with 

the 1aa1t ot Allerioa. !he7 are baee4 oa the a11apUoa 

that 30 a1llion dollar• ot preferred etoolr. would be iuue4. 

1. 'l'he propoaed plan would be aore ezpenaiYe 

tor the Baalr. than the 0~7 41Hot purohau ot praterre4 

atoolr. bJ the R.r .c. becauaa the propoeed plan calla tor 

a • per ceat diYidell4, llhereae the Baalr. could obtain 3 per 

c•n' 41reot troa the R.r.o. !he additional coat to the 

Baalr. 11 lhovn 1n the tollov1118 table. 

•- 41Yidend -­lugguted plan 

3- 41Y1den4 -- Direct 
PQrOhaee b7 a.r .o. 

A441Uoaal OOit IUI4er 
IUCC11te4 plan 

tl, 200,000 

eoo.ooo 

• 0500,000 

e , .... 
!Lite ot preferred) 

.'7,200,000 

a.too.ooo 

tl,eoo,ooo 

2.It frall-r1oa were to borrow troa the a.r.o. the 

aon17 with llhlch to b117 1te pro rata lhare ot a 30 a1111on 

dollar preterre4 etoolr. iaaue, franaaaerica would aotuall7 

realhe net 1nooae on the deal llhlch waa till&lloe4 b7 Oonrn­

aeat aone7. 'l'he uoua' real1&e4 b7 the holdilljf coapanJ troll 

the balllr. 1a Ilion ia the toll0¥1118 'able. 
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,. 41Y14eD4a on u•a 
pro rata $12,600,000 
ot profaned 

3i• intereet to ·R.r.c . 
on tl2,600, 000 

llat inoou to 
Tranauerioa 

- 2-

Auaall7 

teM,ooo 

.. l . QOO 

• 63,000 

e ,_. 
IW,ft of mf!EI'!4) 

ta.~.ooo 

2.M6.000 

• 378,000 

Theae two facto indicate that the plan 1e burden­

sou on t he Bank and profitable t o the bank hold1ng ao~&DJ· 

There ia no apparent reason llb7, it the obJect1n ia to put 

local aone7 1nto the Bank, Tranaaaeriaa ahould haTe to borrow 

the aone7 with Which to purobaae the preferred atoak. The 

aoet recent Traneaaer1oa balance aheet (ae ot December lll, 

1937) indicates current aaaeta ot M a1ll1on dollara 1n 

exoeea of current l1ab1lit1ea and total aurplua of 68 R1111on 

dollara. Included 1n cunent aaaata are aarketabla aeour1t1ea 

reported aa haYing a ..net Yalue of tG9,ooo,ooo of 11b1oh 

tao,ooo,ooo are tree troa pledge. Therefore, Tranaaaer1oa 

ahould be able to raiae the oaah far the preferred atook 

purohaee without bol'l'OW1Dg troa the R. r.o. The .... 1e true 

ot Mr. G1ann1n1 11bo, aooordl.ng to hie own atataaent of hie 

net worth, would haTe to bUJ onl7 k,OOO worth of the new 

preferred atook and oould ra1ae that aua out ot eon 

koo,ooo worth of a~etable aeaur1t1aa. 

In th1a oonnaot1on, 1t 1a 1nteraat1ng to nota 

that a oont1nuat1on of d1Y1daD4a on the ooaaon atook at the 
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J11'11••• :rau (aner aU.o "• for 41rt4ea4• oa a aew pre­

tarred etoolr. ) wollld aut-uoall:r retlzoe the pzoefll'l'l4 atoolr. 

within t he au :rear• oon~od]llah4. lD other wor4e, U 

Traneaaerioa 1nYeete4 t12,eoo,ooo 1D new pzoeteZ'Z'ed etoolr. 

1t 001114 etUl upeot to Z'IOiift OYIZ' the Ddt IU 71afla 

f 2l,OOO, OOO 1D 41rtdeDCla on the oo..on et oolr. or t h e 8aDir. 

whioh U holde. Thue figure• euggut that 1D zoeallt:r 

Trane ... r i oa expeote t he BaDir. t o pa:r tor 1te own preteZ'Z'Id 

atoolt throup t he 41rtdea4e whioh the 8aDir. will pa:r t o Ue 

oo .. on etooltholdere . If t hie 1e true, there 1e DO zoeaeon 

wb7 t he B&Dir.' • e&Z'Dinge lhou14 not be retained 1D the 

Bank through eoae other plan than the prefeZ'Z'Id etoolr. plaB, 

llhioh 1D enenoe zoequiZ'ee that the e&Z'Dinge be banded onr 

to franeaaerioa and other ooaaon etooltholdere aa4 t hen 

pa .. ed baolt to t he 11a111r. a• a redeapU on of t he uw pre­

ferred ltoolr.. 

• 
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TREASURY DEPARTMENT 

TO ...,.taz7 ..... tiiA 

I. L Folio', h., AnSae ' • ' 0 -111 

lpr qv WpwMe 

loiiD ..... of 8IC tal s• eel n...ld 8buboeq, - of 0111' &ttoJ'IOq8, 

aro....S - t.odq &Dd 8&14 tllat ~ .liM a letter tr. ... of ~ -

011 tbe lleot Oout etetJ.ac tllat be- obtoUIM ~~ tr. ... of tbe 

credit - of t11a 11u11t of .IMrioa iatozw.U• tllat a 1-. 1a tbe __ , of 

approxiaataq teoo,ooo 11M..__..~ ta-pa ·-n otno!.al 

1a tbe Me1ahtaU.,.. I ~!aft ollarlrrf llllnill!l¥ tbe ...- ...,.n of tbe 

eu••uU• of tbe llullt, Wld.eb ta1la ta ciJ.eol- h pMN.l aariUobell 
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Karch 21, 1939 

HM,Jr sent tor Foley and told hi m what Hanes 
had Just related, viz: that Xannee had called up and 
said that he was talking tor the Preaident and that 
Jimmie Roosevelt had arranged an appOintment with the 
Preaident tor him to sea Kario G1ann1n1 and t hat the 
Prea1dent would not do 1t. Therefore, he had a.sked 
Bill Dcuglaa to see h1m and he retuaed. Xannee then 
called up Johnnie Hanes and aaked h1m to aee Giannlni 
and Hal ey , ot SEC, whom Bill Douglaa deaignatad, at 
tour o 1 olook today. 

34 

HM,Jr said to Foley , "Hanea aeked me what he 
should do. I notice that the President had an ap­
poi ntment w1th Jetty O' Connor today. I am sure that 
that had something to do with lt. I made t wo sugges­
tion& to Hanes. Firat, that he ahould have a stenog­
rapher 1n the room and also you , the Acting General 
Counsel. Hanes aa1d what about Preaton De~ano and I 
said no. As long as the Whit e Houao did not suggest 
it, I would not have hlm there , so that you can say that 
you cannot cow~t yourself because you have to oonault 
the Comptroller. Hanes thought my s uggestion waa good. 

Foley then handed the Secretary the attached 
memorandum on the discontinuance ot publ ic hearings on 
Trans america. 

• • • 
The Secretary called Bill Douglae at 12:35 p.2. 

and a record of thelr conversation follows on the next 
page. 
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llliJr: 

Operator: 

HJJJr: 
WID. 0. 
Douslae: 

lillJr: 

D: 

HUJr: 

D: 

Hl&1r: 

0• 

H:.!Jr: 

D: 

JU.Ur: 

D: 

lWJr: 

D: 

Hello. 

Chairman D?uglae. Go ahead. 

Hello. 

Hello, Henry. 

March 21, 1939. 
12:315 p.a. 

You still can talk man to man, can ycul 

35 

You're God damn right. Anytime; I •a not -- never go1ng 
t o quit do1ng tha t . 

What about t hle call that Johnny Ranee Just tells ae 
that comes from Henry X:annee about Ranee seeing llarlo 
Glannln17 

Well now, thla 18 what I - - thla le the dope, ae I 
understand lt. »arlo Glannlnl came ln yesterday 
mornlng. I thought it was golng to be A.P. 

You dld? 

11ario came in instead. 

Yeah. 

At nlne o'clock. He eat down in =1 ottice, and I 
•Now, betore you start talking, Yr. Glann1ni, I &n•~~•Qj 
tell you what the procedure ln =1 otfice le on -­
such conferences as this. We have a etenographlc 
transcript. U&ybe 1n vlew ot that you wouldn ' t llke 
t o talk. • He eaid , •r couldn 't talk wl thout consult­
ing a;r lawyer. • And he lett . He talled to call me 
~aok betore t he Boee eent up a;r naae on the court. 

Yeah. 

And I was e~ yesterday wlth a lot ot thlnge that 
tended on such events. 

Yeah, people llke me oall lng you. Things like that. 

(Laughter) To =1 great pleasure. Now, eo I arranged 
to r hlm yesterday to aee three ot the Comm1ee1on -­
!Jathewe, Frank and Eloher -- and he had a talk -- a 
long talk yesterday afternoon with them. I thought 
1t was all over. 'l'hle morning X:annee called me and 
said this: He eald that through J1~ Roosevelt , 
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O: 
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O: 

KIAJ'r: 

0; 
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the Bou had agreed it Giann1Di caae on t o Al'l'ange a 
conference t o eee M and Ranee . !hat 1 e what ll:annee 
aaya; I ba•en't talked to t.be Boas about it. 

Yeah. 

Kannee said, 'Will you ••• h1mT• And I said, •wall 
e1nce I preeuaablY will be getting out or here be­
t or long, unleaa the Senate r aiaea some hell, and 
since th1a il a long-term thing, I think that new -­
that t he fellowa who are going t o be here attar I'm 
gone should handle this.• This i a a long- range thing 
we 're work ing on. 

Yeah. 

Ther efor e , I ' d auggeat t hat -- t ha t Kaley, who ie a 
layYer and a member or our Commiss i on, sit 1n ror ue, 
and I said that I was aura t hat Haley would be w111-
ing to sit m Cl'la conference with -- with Hanes ir it 
was agreeable from your end . Now that 1 s all I know 
about it. 

Well ..... 

Now, what the subJect matter ot it ie, I don't know. 
Aa tar -- t.be oonrerence t hat he bad with the t hree 
or the Commissioners yaaterday afternoon wae -- it 
was they -- it waa -- they aaid absolutely nothing . 
He kept talking about motives and publicity and th 
like .that, and it waa a Yague t hing in which aoao.Lut.eL. 
nothing happened and it waa a perfectlY uaeleaa con­
terence. 

I see. well, I don't mind aay1ng I 'm Just a thousand 
per cent d1agusted, and t hat -- why should Jiaa7 
Rooaevelt stick hie noaa into thi a. 

I don 't know. 

I think it's outragaoue, and I don ' t mind sayi ng eo, 
and saying it pretty loud too. 

Yeah. Well, I'll -- when I got thi a call trom Kannae , 
it came Juet a r aw minutee ago -- well, I say a raw 
minutes -- probably within the halt hour -- I told 
him that ir that ie what the Boaa wanted that I would 
try to work it out. Now, nothing darinite baa been -
been decided because ••. .• • 
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0: 

HUJr: 

O: 

Hll.Tr: 

0 : 

ll!!Jr: 

0 : 

HUJr: 

D: 

Hl.!Jr: 

D: 

Hl!Jr: 

0• 

HL!Jr: 

0 : 

HlJJr: 

0 : 

- " -
Well ..... 

He was to check with you and I wae trying to - - wae 
going to get to you before he did, but I ..... 

Well, Ranee cau in here, and I -- I'"e ne't'er known 
rannee to cell that it wasn't tor t he President, eee? 

That's right. 

And •• ••• 

!Cannes said that Giannini ea1d that J 1IIIJ:IY had agreed 
tor Giannini to aee t he President. The President ea1d 
he made no such agreement. The only thing that he did 
suggest was t hat Giannini aee me and Hanes. 

Well , on the ticker I see Jesse O'Connor had an 
ment with the President this mor ning. 

Is that eoT 

Yeah. 

well t ha t's -- that's in lieu then or Giannini 
probably on the same aubJ eet matter. 

I t hink eo. I gueea eo, I don' t know. 

Sure, he's probably lawyer. 

Oh, I'm Just disgusted, Bill. 

Well , Now I'll-- I'll steer the t hing on trom t his 
end. : ... 

Yeah. 

It you t hink •.••. 

Well ••••• 

The thing to do ie t o get word back to the Bon that 
no purpoae would be a&r't'ed; that he' a alre~ had h1e 
conference with the 8. E.C. and -- and a s t ar ae you 
are concerned he ' e had -- the thing 11 all co't'ered, 
and that this 1e Just -- this surplueage, I think 
our record would be clear and that would be the beat 
way or handling 1t. 
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Well, I'• -- I ' • thinking ot the Pres1dsnt'e •at• -­
I aean, that J~ Rooeevelt would be m&k1ng appo1nt­

msnte around hen tor people to aee thinga; I think 

it's terrible. 

I do too. I do too, 

And -- it's bad enough having Hall Roosevelt •tick 

hie neck into everything. 

Yeah. Well now -- say -- why don ' t you let me carry 

t he ball tor a 1111nute on t his thing and let me call 

back Kannee and eay that I've bad a talk with you 

and that trom our point ot view be ' a bad -- a lready 

had his conference, nothing to be gained, and I can 

eay whatever you want me t o eay. 

Well , you do it that way. Why don't you talk, it 

you don't mind, on your own, and I'll call up U1ee 

LeHand. See? 

Yeah. 

And tell her that I think trom the President'• stand­

point it's terrible. 

Yeah. 

Now, 1t be wants ue to do it, all right. 

Yeah. 

See? How'e that? 

Yeah, 0 . (. But let her know too, will you Henry, 

thst he's already eeen ue here; he ' s already had hie 

conference, and it 1a absolutely nothing ..•. 

Yea. 

He's Juat -- I tell you, he's Just fishing around 

tor ..... 

Well, thia ia Juat -- tor a1x years now we've been 

trying to tind out -- I've been trying t o tind out 

whether Giannini ia running t he Treaaur,y or the 

Treaeur,y 1e a\U)ervidog the Bank ot America. 

That'• right. 
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KJWr: 
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KIIJr: 
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IUWr: 
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ADd Ulle S.e J11•t. eppleea110e tor lala. 

!hat. • • all . Be '11 -- he 111 r. ollt. aQ4 s.t u 4oeu •t. 
get &QTtblag lt wlll be aaot er ble~t. , and ••• • 

I think 1t'e terrible, and I -- I'• sotaa to oall 
up II he t and aa, 1t - - I ..., lYeii tallt t.o tbe 
Pru14ent.. 

Yeah. Well .• .. 

But you do l t the other ._, and then you - - we' l l 
each call each otber baok. 

0 . X. I'll - - I'll stand ri&ht on the l!De wlth 7011. 

Thank you. 

0 . [ . 
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1'hen the Secretary oalled n .. Le HaM and 
the following it their oomereaUonl 

I!!L:!.I:: Are you alone, ll1eq1 
to you1 

Can I talk 

111•• LeH& Y••· 

HM .Jr: It you know a bout thia, atop me . I 
am terribly excited. ~nee oalled llanu and Bill 
Douglas and aaid that Jimmie Rooaenlt had -de an 
appointment tor Giannini to tee the Preeident, but 
that the Preeident would not tee hia and we ebould. 
Both Bill Douglae and I think it 1e terrible and we 
should not aee him either. Thit baa bean going on 
tor about a year. That it why I got rid of Jetty 
O'Connor. Douglae eaid that three of hit Oomm1111onere 
eaw Giannini yeeterdq and got nowhere. It Hanu •••• 
hia th1a afternoon and ha doee not gat what be wante, 
and we oannot giTa hia what be wante, be will Juat blatt 
eome mora. ror JiliUIIl.e &oeenlt to • tiolt hie noee in 
thie thing ie aimply cwtul. I do not think on Jimmie'• 
eay-ao that Giannini ahould get any apaoial treatment. 

Mitt L!H: I don't t hink eo either. 

BK.~f •• baTe ieeued oertain ordere to hia 
and be ha eregardad them. For Jilllllie to do tb1a 
and tor Giannini to think that ha baa a baolt door to 
tha l'h.1 te Houta ia aimply awful . Xou know that the 
Prelident made llointyre write Giannini that there 1a 
no baolt door to the 'fhite Houae. 

dent, 
"''gj"R: Let ae han a talk w1 th the Preei­

t roughly agree with you. 

But I think Hll.J£! Of oouree, we oan aea him. 
it ia Ju apening t he White Houae. 

!be Seoret&rl' then oalled in 1 and told him 
of the abon oonTeraation and alto pbAoned to Bill 
Douglaa (at 121&~ p. a . ). (Copy of oonTereation 
w1 th Jlr, Douglat follow• th11 page. 
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HUJr: 

Operator: 

mcJr: 
Wll. 0. 
Douglas: 

HliJr: 

0 : 
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HJ.IJr: 
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HUJr: 
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IWJr: 

D: 

\ 

Hello. 

ar. DOllilM. Go U.a4, 

8111 ..... 

Yea, Re11171 

8111 .... 

Yeat 

...,._ 11, l.N8. 
li:Ba p ••• 

I want ;rou to know what. I told IUee LeRand -- thle 
1e between ue. See? 

Yeah. 

I Juet told har that. -- that., ot couree, an,rbod;r the 
Wh1te Houee wanted us to aee, we would .••• 

Yeah. 

But there wae no reaeon tor War1o G1ann1ni to ooae 
over here; that the onl;r pend1ng bue1nesa that we 
had wae that certa1n orders wh1oh have gone out 1n 
the Comptroller's ott1oe, wh1oh up to now he had not 
oo11pl1ed w1th. 

Yeah. 

And I ea1d that. to let J~ Rooeevelt make t.h1a 
appo1ntaent. over here w1t.h JOU people, I ea1d 1t. 
Juet. cheapened the White Houae. 

Yeah. 

Seet 

Yeah. 

And I eaid I thought 1t waa terrible. 

Terrible. 

And that I hoped that fbe Pree1dent wouldn't 1ne1et. 
that. we eaw h11D. 

Yeah. 
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ADd I aaid, "It you acre• wi~h ••···" She eal d, 
1Abaolu~alJ'. 1 

Yeeh. 

And ahe aai~~ha minute the Preaiden~ is alone, I'• 
going to eee hlm. 1 

Swell, Now, I haven 't been able to get Kannee. He 'a 
bean out. 

ll'ell ..... 

He's due in about ten minutea. 

ll'ell, doean't t h1e pretty well taka care or it? 

I t hink so, but I' l l -- I'll complete it at~ end 
a lso. 

Well, that would be helpful, but I I • d Just do 
that it Just cheapens the ll'hite House. 

Sure it does. 

Now, I'm -- I'm in a frame or mind -- well, I'm Juat 
not going to let the President's oldest son sell him 
down the river. 

Yeah. 

That's the way I •.•. . 

You're you're dead right on it. 

And ..... 

You're dead right on it. 

Anybody can eee Johnny Ranee &Jl7 time dq or night. 

Sure. 

He doesn't need Jimmy Rooaevelt or Jeaae O'Connor to 
make the appointments. 

Sure. Th1a baatard haa been trying to see me tor two 
weeka. He wanted me to mae~ him a~ the Chevy Chaae 
Coun~ry Club. 

Regraded Unclassified



JI)(Jr: 

D: 

HUJr: 

D: 

I!I.!Jr: 

D: 

HUJr: 

D: 

Hl.!Jr: 
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Yeah. 

At. aoae rao4anoua llke t.bat., 11114 Juat. bp\ t.ellill& 
hia t.o go t.o hell. IC1 ottloa door 1e opn alld X aa)a 
appo1Dt.8ent.e all tJae t.1aa t.o an ~bo4;r 111118 .. lt.'a 
-- 1 t.'a aoaebocty '!l'ho baa a boab 1n hie pooqt.. 

Wall, now t.hat. you alt. ~1 up on t.bat. tront. at.alra, 
nobody 1a golng to bomb you. 

(Laughter) Well, I'• not aura. 

All right. Welli 1~ you hear anything or I hear 
anything I'll oa 1 you. 

I'll check back. 

Hanes 1a sitting hare next to me, and be and I are 
two peas 1D a pod on tbU. 

Swell. All right, Henry. Thanka. 

Thanks. 

' 

• 
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Operator: 
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Hello. 

Chai.rman Douglae. 00 ahead. 

Hello. 

Hello, Henry. 

Yea , 8111. 

llaro!a 81, U3G. 
8:42 p.a. 

I Juet t alked t o Johnny a f ew 1111nutea ago. I .... 

I haven 't seen h1111. 

I called Kannee ....• 

Yeah. 

And told him-- I didn't mention your aide of the tb 
at all; I Just mentioned our e1de of it. I eaid that 
I'd gone over the thing here again; there wasn't any 
earthly aenae in ue having another conference because 
everything had been talked out yesterday. However, if 
the 8ose eaid, •wust•, why I'm on his ball team and 
we '11 do anything he want e . . 

Yeah. 

But I told him that he -- t hat I eaw that it ie a 
uaeleae thing from our end. He came back with a -­
aaid, •well, the appointaent baa been made, and wh1 
don't you ee.nd somebody ovar and -- to - - to Ranee' 
office and Juat aay t hat there ia nothing for you to 
add. It'e all bean covered b.1 the previous conver­
sation.• I aaid that I had talked to you or to John 
and Iannee didn't mention anything about calling it 
ott. Now, thia waa about one-thirty, I gueaa. 

I aee. 

Now, have you heard from •••.• 

No. I Just came up. I've had Jeaae Jones here tor 
an bour and a halt, a nd I had th1e t1cltet to call 
you, and I wae going to call up Uiu LeHaDd and ••• 
if abe had anything. 

Yea. Well, I did averJthing I could to diacourega 
Iannee, and I told h1a to talte it baclt to the Boaa 
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!!UJ r: 

D: 

HJIJr: 

D: 

45 
- 2-

because I t.housht. by t.hat. t.1ae M1ee LeHand woul4 h&Ye 
seen t.he Boea. 

Well , lJ I get. an,:rt.h1ng troa her, I'll call you baolt, 
but. lt you don't. hear troa ae, wby you ltnow t.bat. I 
got nothing. 

Yeah. 0. K. 

Thank you very auoh. 

Thank you, Henry. 

I 

). 
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Upon returning trom lunoh, IDI,Jr again epoke 
to Mi .. X..e llan4 and then aent tor Ranee and repeated 
to him hie oonYeraation with Mill X.. Hand, &I tollowa: 

1 I Juet tal.lted to Mi .. loe Hand• and aelted it 
abe bad any word tor me. lhe aaid aha tallted to the 
Preeident and had I said that Douglas bad eeen Gian­
nini 1 I ea1d yea , he bad seen him in the 110rning and 
the Commieeioners had aeen h i m in the afternoon. She 
wanted to know it I bad &n)'thing new. I ea1d no, they 
reporhd that he had no propoeal.. 

'Well, aha said, the Preei dant thought that he 
had the same right that &n)'body alae did to see OoYern­
ment people. I aa1d absolutely, but not when Jimmie 
RooaeYalt made the appointment . 

1So I said to her, may I make a auggeetion. 
She eaid pleaae do. I said how would it be it Hanea 
oallad him up and said he waa worlt1ng on Sooial Seour­
ity and it he .,.., going to be in town tor a day or two 
would he, Giannini, giYe Hanee a day or two to get 
himaelt straightened out? So Kiea loe Hand eaid that's 
tint; don't let's aa7 anything -- juat go ahead and 
do it that way. I said what I want to aooompliah ie 
I don't want Giannini to think he 11 aaeing our people 
on Jimmie Rooaenlt 1 a arrangement. She aaid don't •at 
&nJthing to _wbod,- elea. Go ahefd and do it. I eaid 
I'll take 7~. Will JOU taka 2~1 She eaid yae; 
go ahead and do it; that's parteot. 1 eaid t he onl7 
reaaon 1 am doing it, I don't want Jillllll1a Rootenlt 
lll&lting the appointment. and abe eaid neither do I. 

1I want to call up Bill Douglaa in Jour prel­
enoa and tell him th1e oonYereat ion. Wbp do you think 
ahould oal.l Giannini? 1 

Mr. Hanes aaid, 11 will oall h1111 it I ltnow where 
t o t1nd him. Bill ma,- ltnow.• 

HM Jr then aaid to Mr. Hanee, 'I teal lots 
batter. li1 I am trying to do 11 I&Ye the Preeidant 
trom hie oldest eon. It'e one ot thoee damn tool 
thinge that I take on myaelt. I oan 1 t help it and an7 
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t1• 'he Prea19nt do .. not lUte 1t -- but he endentl7 
do.. lUte 1t. 

1!he t1rat t1• I enr tumed J1 .. 1e RoonYelt 
down. I 'wae a ••ber ot CJoyemor Roo .. Yelt I e oe1net. 
lie oa .. around and aa1d, I P Juet etaruac 1n the 1n­
euranoe bueine .. and don't :rou th1nlt 1t would be Dioe 
1t eYe I')' member ot the CJonmor' e oab1net would take 
out a 110,000 pol1c;rT I ea1d I a11 terr1b17 acrr;r. I 
have all the 1neurance I want . So troll that 4&7 on 
be hae had hie kl11te out tor •· 

1 It G1anD1D1 wa1te around a OO\IPle ot d&Je, 1t 
won't hurt an:t and you JJave to help ae Gill 8oo1al Secut'ttJ. 
l'e have lote ot thi~e to do. It you want to eee hill 
along about Thureday or Fr1da;r, what t he hell1 -- pro-
'l'ided he 1e go1ng to be bere. Let hill waH a couple ot 
da;re and 1t1 • you calling hill. It' • all r1gbt, and tor 
hie own ealte he' • a dean eight better ott. Takea a 
little nerve to do 1t.• 

At thie po1nt, the Beoretar:r epoke to Jlr, Douglae 
and oop;r ot hie oonYereat1on, at 2166 p.11., tollowe th1a 
page. 
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Oper a t or: 

HlJJr: 
Wm. 0 . 
Dougl8a: 

KWr: 

D: 

lll!Jr: 

D: 

RU.Tr: 

D• 

HJJJr: 

D: 

HL!Jr: 

D: 

H!Mr: 

D: 

Hl!Jr: 

HWr: 

D: 

HlJJr: 

D: 

Hello. 

Chairman Dougla1. Go ahead. 

Hello, BUl ••. . 

Yea , Henry. 

~larch 81, ~-
2155 p. a. 

Johnny Hanes ia sitting here w1th ae . . . 

Yeah. 

And he can hear on thi e phone. 

Yeah. 

I J llBt called up IUee LeHand • . . 

Yeah. 

And between the two ot ue we'Te cooked th1a up •••• 

Yeah. 

And I 
it. 

Yeah. 

ehe and I are ehartns the reaponeibillty on 

And either yoll or Hsnee wUl call up G1ann1n1 and ee:r 
that you ' re all tied up. 

Yeah. 

But, 1t he 1 e go ln6 t o be 1D town, wh,y 1n a couple of 
da.ye yoll can call hill on the phone and be glad to 
aee hlll. 

Yeah. 

In that way our friend Jtam,· gets no oredit tor lt. 

Yeah. 

Don't you think that's a good onef 

Yeah. 
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RJIJr: 

D: 

lll/.1r: 

JOhnl\7 
Ranee: 

D: 

H: 

D: 

H: 

D: 

H: 

D: 

H: 

D: 

H: 

D: 

H: 

D: 

H: 

-·-
wow, JoiiiiiV le dUiM liFe aal be'• pert~ .uJ.-
111& u ..u. .1a1a • ot>-~o11 -- 11e - lOltuil a-•• 
eYeD lalolf wllU'e lie 11. 

I 4on't. kllow e1t.lulr. "' ool.ll4 proabl,y t1114 b1a ~ 
eollll41116 out. a few llot.ele. . 

Well, now, ~uet. let. •• elk -- (Pauea) 

(IOI.Jr. t.alke- aa141 t.o llr. Ran111 t.luiD Hanei t.alta 
on the phone.) 

81llf 

Yee, John. 

Who 1e 1111 attorne,. . I ' d Juet. oall up hla attorn.,. 
and tlnd out. where I can f1n4 hla. 

He'• e l1t.tle eon-ot-a-b1t.oh bl' the name ot 1arar1, 
or ao•thina lUte that. 

Well now l1eten, 8111, I tall you. 
alnd, I'll tlnd hla. 

He'e -- he'• a --

~be ..••. 

He' a e N4 ag. 

Well, I 1 11 f1Dd h1a an:rwa:r. "-'• generally -- laat 
u .. he wae hare they told •• he wee eta,y 1Dg at the 
O&rlt.on Hotel. 

Wo, he'a et.a;r1Dg at the ~tlowar now. I Juat. got 
e note tr011 .,y aeoratar;r. 

~flower? 

Yeah. 

All r16ht, flne. Well, I'll oall h1a there and eee 
1f I can't oat.ch h1a. 

Yll. 

If I -- 1f I -- anlaaa 3'011 bear beak trna ... t.aU 
the J 11481 he Dledn 1 t 00111 • 
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D: 

K: 

D: 

K: 

D: 

K: 

D: 

K: 

50 
-a-

Yeah. Well, the Jvdge •• •.• 

It I can't lcoate h18 then I'll -- I'll tell the 
Judge -- I gueee we•li -- we'll haYe to eee h18 1t 
he oo .. e. I don't know what elee we oan do, 1t he --
1t .w.e cllft ' t oatch h1•. 

Yeah. Well, I ' • ture we can catch hta, and 1netead 
ot the Judge I'll haYe Jerr, there. 

0 , K. FiDe. 

Good bye , John. 

All right., 

Good bye. 

Good bye. 
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INTU OI'PICa COI81LINICA'I'ICIN 

Mft 

TO &eontaz7 Jlerpatii&D 

'RO" 1r. rolq, .tou., a.-a1 Oo-...1 

for )'OW 1Dt-Uoa, Ule ft'e I I 1oa Marlnoi &\ tile 

SeouriUoa aad """"'• c.-inioa •• a•peadoo4 t.hio ..,.,._ 

ins 1mtll 10 o'oloak tb1radq IIOZ'IIiJII• • 

I underotoad til&\ tho Cli&mll.Di ,roap bt."' ~poMCI w 

the Seo\11'1\1 .. &ad lqbnp Co.aie6l.oa Ul&\ it dlaooaua .. 

public lleerUia, oa ooadiUoa that tharo 11 M4e anill'ble 

to th.o c.-1 .. 1oa all ot tho boob aad ...,.,..,. ot ft'eaN 1ri01 

CorporaUoa &ad ita ••!d'ariea, ac11011ac \be llaak ot -.ua 

oa4 \bo Pacitlo Coaat ....... ~. tho eo-laaloa ..,1114 

bo porait.to4 w iatroclaco 1a ..uo-, u pan ot ita rooor4 

ia tho proooedtac to dallat th• ~ca atoot, aq iatono­

Uoa or taota o'btal- b.- ·...- boob &ad rooorda. It \Ilia 

procraa wro tollooed tho Giannini ,ro .. .....U ~babl;T dlaill 

\be wo -• - ; 1 'tac oa appeal 1D tho IID1to4 State• Co­

ot .lppoala tor Ule Dtatrtct of Ool•b1&, -:q, tho 11aat ot 

.lllortca oa .. &D4 the - to ooepol wit.aoa .. a to toatUJ -

oaraiae Ule Pao1tio Coaat ~ Coapo;zv', 

f.~# 
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TOr 'l'ho J'iloo 
• 

1'110141 llr. !WI•• 

'l'ho lbl.h lou•• o,_tor callecl •' 1.81tl 1114 u14 that 
llr. lan.ooo wanto4 to opoall: to ••· llr. Xannoo c.ao on the wire a.c4 
atatf4 t<> • that Jiclil7 looeenlt hlllll aal<o4 hie father to arrance 
a aoeUnc tor L. II. Gia=in1 wUh tho Chai.._., ot the loeurHieo 
and lxelwlf:• eo-haion, John Ha~>ea ot tho ~ ... 8\U')' Departaont 
end hia .. lf 'bacallol of the eonflloioa aD4 41tficuH1oa that Mr. G1&DD1Di 
wu hartnc in 'feahi~n. lanD•• aaid t ho Praa14ont •u anxl.ou. to 
heft ua Mot wlth Giannini 1n order to tey to atraicl>t.., out thia 
aituatioa. After llr. Oiann1n1 1 a errl•al tho Proaident decided the\ 
bo would not 'bo preaeat himaelf at t hia propoao4 aoatinc, 'but it waa 
bh doairo thet DoU&lao of tho 110 a.c4 IWI•• ot tho ~~~81U'7 ooot with 
G1armini thia afternoon . 

I told Xannae th.o.t I WGuld bo gle4 to COIOplJ with tho •hhea of 
the White Houae. end would meet with Giannini at 4116 tblo oftornooa. 
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..... 

....... 

........ 

.. Oil 

.... 001 

....... 

• • 

loll, Jolulalo, I • llotw. ,_, ~ DO, ~ ProoU.•t, 
Jl.ao ....... u .. , oa \boo OoMt, M4 lhaalal at \boo 
-.,n ....... ,ol , 

!bat I o a \oqll 11]10\ to llo lao 

!bat ' • a II]IOt \bot w pt la n.r bero "OI'J aq, Jt.io 
....... u aal4 bo -'-4 a4ortab ...,.. ao, altllo'ap I • 
,Jut loaroliiC of \bat p-.o, to pt ll...Sat, 7'ftl ftfr tllo 
frouV)', u4 - ... boo aal4 Dnelao, .., I ._ .. u 1o 
fruit, ot s-ri Uoo top \boor eo \bot 7'"l ooul4 ol t to ... u4 
baYO a Ullt 0114 llo aloo to tbo folloo- trroopooUYO of \boo 
aorl h ot tba 4ochloa. 

ltaaaoo a4noo4 .. \bat 1011 .. ro pllfC to ••• llaaatal. I • 
ao• tol4 \bat H 1o CDittC to llo pootpoao4 u U l '-now• 

lo oro \l'7111C to cot tlatebo4 W'1 \II \bo loolal locort \7 boar1tteoo 
tba loor otarr boo to ooo tbo Prot14oat llotero boo CDH 'b..toro 
tbo eo..l.ttoo. 

I tol4 llaaaial tbat " '1101114 ooo lt.S• toaorrow aoralq. 'float 
I '"""14 oall lt.Sa 1a tho aol!'1lla& at oxao\17 wbat Uao .. wual.4 
\o roaAr a4 I haft alroaAr toll. J'rak to llo la roa41uoo. 

•on, \bat W'lll 1lo all rlpt ~ 

.. wu porfoo\17 oaU..tlo4 (aon'tte 11-.aial), 

l o ••- to 11o n\b ... -!ba •-a4 call/~ troa Jl oa \boo loot Coaot. loll, bo 1o 
a llt\le )lt ourc1oo4 .,._. ropor\o h'oa - ......... - tbo 
80'111'00 - tba ou OO!IIrM• - lo I tol4 bla I wo'lll4 at'-\ to 
o\ralp\oa tbo couroo ..,, . 

I W'lll tab care of H toaono• oa4 llotoro -•· 

toll bla bo rill boar froa 7""• aa4 , .., aa4 J'rult W'lll pt 
toptbor .,..,. \bore • 

Too, \bot'• rlp\, 

All rtpt , Jollaal.o - ftaako 

fhOIIII< 1011 at ... o - Ooo411;ro • 

Cloo611;ro. 
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COPT 

SU!III!II'f or O. J0D 110001, .USUUII! CJ--.u. 00011&, 
~ 1181l1CP'l'IOII OJ !l.lftAICIRI~ IIIAIIII 01 IIAICI !t, 19391 

ICr. lxaalll..,. I ban ~o UDowaoe \bat 'l'raaou..,loa Oorpoii'&Uoa 

h&l otter~ t o tho Co•hlion tull aooeoo \o lh boob u4 r.oor4e 

and thooo of lh oubo141ar1H. 

!l'raniUerlca Oorporatloa bu ••••"~ the rlpt t o obJoc~ oa 

tho Cl'(ll1ll4 of rol oYaneo to tho lnt.o41loUoa of arq m4eooe vhleh tho 

Co•holoa u:r ooev.ro tbro~ lh lnopooUoa of thole boob all4 r.oor4e. 

!ho appeal of l!ank of Aaerioa I. f. lo a • .l. tro. tho Jadpent of 

tho Dh\r1ot Oourt tor tho Dh\rict of Oolwobla, 1a vh1ob tho llullt' 1 

4olll&ll4 tor an 11lJWlot1on apinot tho Oo-hoioa wao 401lio4, will bo 

arcuocS 011 Thu.ro4A1. 

ltf fiUOII Of thh &niiOWlO-Oilt , Yh1oh h tet'led \o b7 OOWllol for 

!ranou..,1oa Oorpo• loa, I horebr requeot ~bat thh hoarloc be a4Jo1.lt'll~. 

f or the purpooo of oll&blloc tho eo.msooloa1 o otatt to ...aiDe tho 

boob and rooor4e t o vbich &CCIII h 'bolD« ~lYoD. I ulr that tho b..,_ 

Ia~ bo ro..,.~ 011h11 411• 110Ueo fro• tho o.-lnloa. 

111 order to aYold arq pooo1b1lltr of •JoUIIdarotandlac. I aloo 

vhh to otato that tho o.-1111011 bu eo tor~ 111to 110 coat aoot apiaot 

tbo roowopt1oo of tho hoarl1110 horola , or with r~ to arq other 

~~at tor. 

?0 

Regraded Unclassified



Regraded Unclassified



,., .. ftlee 

,_. .. ._ 
"W. ... _u - • - .. •• 1110 , , ., .. ..,.u .... .. 

\elt .. \llat .. - .. Ill• ............. - ............ _ 
ah tel .,.._ _,.,_.&. -~ • ,._ Wlhala. 1e '-lt • ..._. 
loU •lT l•t•Mt le tale lt-'-1 •t'" ... \llat le !ala .,. .... 

• • tl.-lel ... - ......-1.- ... --- .... --·-­- •"'1 l a orMr te ~t lila Uftp - -~ .a.. O.,tnu.ta 
oru .. """ .a.. -..rtu .. ... btt rp a.-s.-... .. .. ~·~ 
Uoe .................. a.-ta ...... u - , ...,.a ......... Ulat 
U flwn- wt~ tale ~•'a otll• _,well • .a..tr- .. 
a.s._ , ..... wt. le ..U Ulat M ... aawtal .. .,_ ..... .-s~• 
.,.., . .. , to ....tala * ... 'lv - a-rsu .. ... , . •• o.-t..._ 
... tllat M ... - lola - .. - I- at u.. '-'"" ... • a .. 

aa-laat.a \e -uu..r. ..... t --"~v.a&au.. p ...... t 
Utt••- ....U M ...,.. ... . 

I ..,_ ... .. ll-r ,._,.leallT wMt I W ..U .. Ida - Uoe 
tal .,.. .. , ~. U..t a --' •ea1 at twlbc -'•"" le ..nata 
II'AePttre le wae~~~..-, u..t • .... leMftm .. ..sta a .. ,._ u..t ... 
- af lola ••-· ... I ..,. ... ldat• .. ,. lola • .., _.. '- -u-
aloaul .. , ............ la ..... t.... n-r .... \bat ...... _ .. 
that taet 'llat tllat .s- Ilia •lllT le._..t ... ta -s .. Ulat JMU• 
wae taae .. W., etU-, M leU .... , lt - 1111 a'IIU .. Uaa .... 

-.-.. M ....U .... t tM ••- ....... I tolt Ida -· -
O.,tnllar'• otn ........ ..._ 111.-11 at•lT wtta ~. ot-Sat• ••• 
loa W _... .... _,. •• ..s..., .a&a- t 'd 'lv - o.,tnll•, 
... \loa\ •ttl M W talld te .. - WAp, ttbla M W ....... .. 
••· u.. a...,.-u••• ottt• w .. ...,.nl ..sta IWI. , , ....... ..., 
pl-t ..... , \loa .... la •t'" _.. ..U M a;pr..Sa ... - d\1 ..... 

hten M let\ 11a aat• tMra - - ataar •t- M W-... 
....... \e -tt•, ..& tale\ - - ... at ... tlea at- ,...,. I ' $ , 
lie aat4 \loa\ lr, I tt $ W telt 1W1 taa\ lla W a \aa Ufttaaltr wlta 
Uoe ......_ al Ia~ lei , ... \loa\ M W -'•• a Ida\ • tM 
ttfM\ .... , ... ...,, -. ............... lW. .... - .,...,. • 
.,.,._, \llat ll w - ..U. ....... I ' $ wtta lreM \loa\ w at 
l ... t cf,ft Ida \loa .,...._. ... - Sa _. ,.._..t lite .... at taa 
..... klaN a ,.._. ......., se ,-tt .... .,.asaat Ida. I ... •• feldllar 
wl\a ,.,. Ita$-· _. n .,. .. ea11• a.-teat- lalwart .. • 
tlM O'llt ... , tM a\atu at tate - h . I - .awl ... lr \M a.-tMs­
\lla\ n tt• M9a a ...... S.rt.at - .,..sa.- I ' * • aaA taat tMft 
"" a ,.,ol'IIUltr \Mt lreM •14111' -. S....l"' al...,.. • U.SaS.. 11aa 
...._ .._.... • tllla ,..... 1 •1• lW. \Mt ll tt - le ""'' .. wlta - ,.u., at - ....... - .... ...,. at .... "' ' . .... , - ..,. 
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"'" 11• e ~ ••• rsuatr .. -··•• 11&1 - ..,_ rt .. , 
........ .....,. all - .. - .. ,. )IWteowu, .a., al .... 
.. •• -..11 lt le Ia ._ ... , • .tell till ,.u.., e1 till._ a, 

(1 
• 1 J.·.;l. --

?3 
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• ffD[RAL DEPOSIT INSURANCE CoRPORATION 

WASH INGTON 

.lprU t, 18111 

111 dear llr. S.C..etaryl 

llo are Wo.....t that tbo boar.! ot clirectora ot tbo J.uk of 

Aaerie& Mational Truet and SaYings .lasooiation proposes to incroaeo tho 

capital atock and surplu accOIDlt of tho bank in tho aua of $21i,OOO,OOO. 

fbo propoaal co11tuplatoa a prop-aa n orob7 tho Rocoaatruct1o11 linallco 

Corporation will UDderrrito an issue of now Class .l pretorrod stock, 

which will bo ottorod to tho present etookboldora for slll>eer!ption to 

preomptiTO risbte, the Roooaatruction PiD&Dco Corporation arr••iDC to 

Mko loano on ncb portiona of now allbaor!ptiou u ~ bo doairod h7 

the proa•t otockboldero , aoooptiDC tho IIOW otock u oollatnal. In all 

lil<olibood this woul.d noooaeitato a lou to Tranauerioa Corporat1o11 h7 

the RoooDstruction Fia&nco Corporation tor a part or all of thoir aub­

ocription to tho now otook. In this coDDootion, it 11 fiT UDderota"""'l 

that llr. llilliu 0. Dougl ao, Cbairun of tho Bocnritioo and l!::l.cb&ugo 

CoiiiiOiaeioD, illtorpoaoe no obj.otiona to tbia prop-aa. 

fllo illcreaao of capital 11 ill lino with tho prop-aa that ia 

boillg doT&lopod b7 tho Oftico of tho Cooptrollor of tho Curra11c7 to 

74 

overcou tho II&Jl7 oritioi ... of tho oonduct of tho atraira of this i .uti­

tution, and it 1e belloYod that with tho illjootioD of tho proposed ••• 

capital tUDda tho poaitioo of tllo book will bo T&rf •toriall7 atrOJl&tbonod. 

The J!OIIOrOlo 
Tho S.C..ot&rf of tho rr........,. 
lluhinctoo, D. o. 

... • 

LJO T. CIOIUII 
CbalrMa· 
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Aprtl II, lffl 

fo1 !rho Socrota17 

11'0111 llr. Buoo 

I ha4 a loD« \all< wi\h !oa 11m th \od.q aa4 llo uko4 .. \o puo 

aloD« Ulio ia!o.-UoD t o ;rou. Bo aa14 (1) thoro 1o Yiol•t cr1Ue1• 

010 tho part of tho laUoDal ~~- of tho Co8ptl"'llor 1 o offieo for c!Yi~~& 

out • hot tho:r eou14or eoDf14•t1al la.to.-Uoa t o tho SIC 1a tho llak 

of ...,.tea caoo; (2) the truaforrl~~& of tho local otaff of tho 

CoiiJ)trollor 1 o office \o tho haoral Couool 1 o offico of tho tr........,.; 

(J) Prootoa Dolaao 1o lottar to Soaa\or IJrDoo otatioc \bat tho Oooptrollor 

woo aot uki~~& for •-Uoa 11114or tho roor-haUoa ota"'to. !bio 

lottor, ;rou will r••l>ar, wu wr1 \tea at tho """''' of tho Prao14oat. 

! oa lllaith aloo aa14 tbat 1f :rou -t \o loa4 a fipt ocdlllt tho ao-eallo4 

:Browo :Bill ia tho a..,.,, &bolieh!OC tho Offioo of tho OoiiJ)trollar of tllo 

eun ... .,.. ho 1o proparo4 \o cet otroD« ....,.,., for )'OU ... , l>oliwoo \bat 

tho 1>111 oaa \o 4otoat" 1t :rou ao 4oa1ra. I puo Wo aloac \o 7f1G 

Yithout -•· 

?5 
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. . 
Dear loa.a .. 

llllcloeed 1a (1) OOJJT ot a letter I ft'Ot& to llr. I., I, 
0!"'"'"'• Feb%U017 25th, iDdl.catillr tho ter.a &4 -.11~011• 
upco 11bicll we ...U tlaaee.., 1A- ot the G~~Pital. •toot ot 
the hBk ot Mcrioe 1. t. a s • .t.. 

(2) 1 lettc' boa Willie 0, Doacla•, Cba1.- ot 
the s-ri~ea &4 I!ZchaDp c-l.aaioa, data4 llarcll Bat, •t&tillr 
thlt the s-ri~•• .ad bnbnp c-l.eaioa..., 100 r.a....., 
tho RrC ebootJ.4 DOt uabt tho •tootMJA .... ot the hU ot Mcrioe 
I, !. & 8 , A, th2'oaCb loa• that 11111 ladle thee, t.o'"""l 
tr.-s.ca Corpora~, to tlaaoo the 1Ao....., 

(a) 1 letter ot April a boa 11r. x.. 1. 01-•n•, 
Pr .. 14et ot the ~~at, 8PI'l.71a& tor a loa or loa• aa beba1t 
ot the •tooltbol4 ... • ap to tu,ooo,ooo, to be •u•ed 1A the parobue 
ot prot&rred •tooll: 1A the lllat. 

lOll 11111 DIIW that -. whb to repq the -. at the 
rata ot lOll eaob ,_.. tor I ,_..., &4 10$ the 8th , .... , *'* 
11 ... ell lbort.r u.. then .. ~ 1a .. 11qa1da~ ot 
profft'l'e4 •toot • 

...... Nble lola ..... e. . 
IJD4er 8oorete17 ot the troea.q 
•1Jb1aataa, .. o. 

?6 . 
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IUX:ONS'J11UCTIO!l rnw;cz COI'I'OIIATIOII 

!lASHING TOll 

February 25, 1939 

Deer J.'r. 01ann1n1• 

:teference 11 •de t o th'J rreetin.& t hie M rn t ne: between tbe 
Co~rtroller of tle Currency, you and .y1elt. 

t a. autl oriaed by our Direct or s t o ad•i •e you that , upon 
U1t r equ,.at ot t he Secr e-tary or the Treasury and e pproval of t he 
Frooidont, the RrC will lend t o t he etockholdoro or tho Bank or 
J.rt~~rice 1 •• T . f S. A., inclivid1.1ally or in t r oup , the roney 
necea1ery to enable each stockhol der t o eubecribe f or hie pro 
r ' ta l!lhe.re of any increase in the C8pital et ock or your Bank that 
you ~y dete~ne to make and that io ap~roved by tho Comptroller 
or the Curreney. 7he e~ock to be preferred etock bearine 4~ per 
annun , preferred both i n divi dencl ll! and di~ttribution. Tho loana 
wlll be at 3 ·1/2" per annum, peyable quarterly, and will ""'ture 
one-tenth ench year for five years and tho 'oslrLnce l n "ix yearft. 

'Tho voting ri&hto accorded tho otoo~ will be u oroisod by the 
RYC only if thor o 1o default in tho peyment of int oreot or principal 
of tho note. 

l r . L. 1' . Giannini 
Pr tOident 
Rank of lmoriea tl . T. 4 s . A. 
San f r anoteco , Cclitornia 

Sincerely youra , 

(Signed) J oooo K. Joneo 
ChairN.n 

CO - The Comptroller of the Currency 
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SlL\JIIlnJS AID llai.&ICll cx.ISSIQI 

Tbe llonorable J eeee B. lOIJiel, 
CbUI'ND, 
Reco~~at.Nction Finaace Corporation 
ll'alb1Gaton, D. c. 

lD the coater .. ce 7e1~ with ,.,.., the 
Coaptroller ot the CU=..c:r, Preetoc D~, &lid the Onder 
SecreW.,. ot the 1'r•IIW'7• JobD 1. Baaaa, ,..,.. alllr.ed .. 1.t, 
ho• the nnpo1Dt ot t.bia c-taat ... , there -.ld be arq 
obJeotion 1.t the Becollet.ruct1cm f!.D.ce Corporaticm aoder­
to tl.omhb the Baall: ot Jaeriea with ..!clitional ce,pital, 
tble ce,pital to be .. pplied clireot.l.J bt the porcbaae of 
praterred atoct ot the Beot, or a loan to the etoctboldere 
ot the 8&Dit ( wbich would 1Dclude 'I'ND-erice), MOilred bt 
the praterred atoct. 

I ban tel< .. the utter 11p with the c-taaicm 
end • •tbcriaed to llddee ,.,.. that .. cb a atep 1a 1a DO 

.., a-e to oar proceeci1Dc apiDet &lid iaYIItiptioa of 
'I'ND-erioa Corporat1• md that theratore C... oar po!.at of 
Yiee there 1a ao rea- ot poUc:r 'lhich " -.lei ..!Y&Dce 
ap1Det tt. 

Oar proe.eediDC mel oar iDYaatiptione are 
baaed 'lboll)' &Dd eotl.ral7 • the etatatea 'lhich " ~.ter. 
Alq .. cb atep aa 100 pl'OpOM, tharatore, bae DO bear1ac 
wba taoe.er .., t.be aattera UDder oar Jariaclioti•• 

• 

taara fai t.btll1lT, 

(Slaoed) •· o. Dou&la• 

WUltp 0. 1'Joucla11 
Cbal .... 
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.,..,..,.,1 /oell B. l ooea 

.....,.uuouoo nauce Col'porat.ioe 

..,ld.D(too, D. c. 

COPY 79 

1t tho Bvch 14 ..tUIC ot tbe cUnctore ot our -... a _,_ttee -. appo1Ate4 
eo .. J.der iDcreaoiai our capital, aud Upclll rq returi to SaD Fruoiaco the co.itteo 

uke ito r-eDdation to the Board. 

It ia rq purpose to auu .. t that. " iAcN&ee our capital hnda t25,ooo,ooo. Thia 
bri ll& our ratio ot capitol tuDda to clepoeit.e to a~tely l to 10 bJ lune 30, 

oUl be clo~~e tbrouch ottOII'ine aW>ecripUoe n,bt.e to otooldooldera . 

You ban aci'O'ioocl .. that. upon ~ueat ot t be Secret&r7 ot the 'fl'8UIU7 mel approftl 
tho Proeicl•t JOil -wl 1-s our etooklloldera, 1Dcl1'0'1claa1J.T or 1A pooup, tbe -.v 

*••l&lr"f to tinuce tbe iAcN&ae, mel the terM upoll obic b tbe loeD or 1- -wl be 

f 
Ill all probebUit,r tbe atookbolclera will uatborise the ionance ot preferred otoolt 

b.ar a cli'O'icloacl rate equal to ~ per ....,.. oa the IW>aoriptioe price ot the etoolt. 

In Tiew ot our sneral conTeraationo I will reca.encl to tbe clireotore ot Tr­
CcrporaUOD that u:r cli'O'icloacl reoa1Yecl ao tbe ,... a tool< lllbocription tv, or oa 

ot, Tranoue:r1ca Ccrporation 1A ac: .. o ot 1At.erMt. to tbe RPC be raitteol to tbe 

C)lr .....w.p ...., ouch tbet U will be eaq tor ,.. to retire the pretorrecl otooll 
a omcb aborter t.1ae tban 'fOIV ~ terM mel oe will .... t. tbe pri...Uec- of,.._ 
i t u rapi.cll'f .. .....W.C• ...., aT&ilable tor tbia pal'JlOH. 

You IIIII' treat tbia u an appUoaUoa oa bebelt of our atockm]dero tor a loeD or 
up to t25,ooo,ooo, tbe loan or 101118 to be on .,..tanuall'f tbe ,_mel OOD41-
outl1Aecl 1A 'four' letter to •e ot Jebrlaar'f 25, 19)9. Upao reoaipt. of aciTice tbet 

application 11 approYecl, our clireoton will, I ... aure, t.elle clat1Ait.e action to 
tba plan 1A operation. 

L. • • Qtee1p1 (~) 
L • •• Qt eetn1 1 ~ 

Belli< ot ~-• •• f. • s • •. 
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TREASURY DEPARTMENT 

COMI'TROU.ER Of: THE CURRENCY 

WAIHIN<n'ON 

.t.Jri14, 1939 

RAiference 1a ...So to the otteobecl COPT of a latter 

data<! Fobnlar7 2S, 1939 1:1-.. Chairan Jot>eo of the RecoDIItruc-

Uoc FiD&Dce Corporation to Ill'. L. • · G1Mn1n1 1 rr..t14ant of 

the 8IJil< of .&Mrlca lat10D&l. rru.t. &Ill 8a'I1Dal .laaoc1aUan, aDd 

turt.bor to a latter dated April 31 1939 1:1-.. Ill', Glom1n1 to Ill'. 

Jonea. Tba oorrespoDdence 0\lt:U...e a proc~u.re to bo follond 

1n 1Dol'&&I1Jic tbo O&pital ltook aDd 8Ul'plwl &OOOUDt of t.bo 8IJil< 

of AMrioa. 

Tbo llaooDIItrllation n- Corparation 1a expected 

to UDderwrite an iaa"" of ,.. c~ .t. etook wldcb 1a Jr&ferred 

botb u to di't'icluda aDd .... t. po101tl.na. Tbo RAioonet.ructicm 

FiDo.Dce CorporaUcm further &C"M to ...U loeDI to the boDt 

et.octbol<lere em the ~V ot the ne• atock pronded .,.,b 

ltoctboldan p-ater to ao t~ their nbecript.iono. Tbo 

DeW et.oct w1ll 0&1'17 a dindud rate of J,f., aDd the RAiool>­

etl!llct.l.nn l'1llaDce Corparation will ...U 1 te adYaDCu to 

et.octbolclore at 3 l/2$. Sboulcl t.be orr-rica Corpora-

t1on1 wbillb - a lerp ~tap of tbo e tock of the 8IJil< 
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ot .... no.~ too ......... tr. \M. ••'*="-"­
Oorpor&U.OD to f:IMMe 1W =' II 1pUa, 1\ 18 JII'Oi 114 tlat 

tbe _, re,.,....w liT u. 41tfareaUal 1D raw lletnc u. 

dJ:ridellll paid b:r tbe - 'lluk ateok 8114 U. o~~Rp 11114e liT tile 

Raoou'""'U... ~ a.,onu... tw -It ftMaoi.DI, w1ll be 

rellitted '111 tbe !'r.......U. OarporaU.oa too tile 18•u1Dc laak, 

~at mate tw tile beJII!Hac ot tll18 -twr .. 

propoM4 ..., Ill". Qhp! n1 ' 8114 u llu u. &JIIII'Oftl ot tbe .._ 

oo .. tzuot.iaD f'1Dace CorporaU.oa, nbj.ct to tile fCDWJ. 

reque1t ot tile Secret~J7 ot tile !'l'euDrT• I l't'OO "" tlat 

tbe S.or.tal7 of \M !ftUU) requet tile leoout:l'aoU.OD 

Pi.Dp ... CorporaU.OD to fs.- tlll.a- 18-- tbe Wraa 

propoaad. 

u w1ll be ....,.u ... tbet 1D DeoiUer ot 1938 tbere 

.. ,. 11114 .. ....w ot oaar ....... 1D tbe Coaptroller'• oft1oe, 

;ert.J.oi;aW 1D 11:r Ullder Secretal7 ot tbe 'Erau1ar7 JloDel, tile 

C.ptrolllr ot tile Oux-. ud 111.a awn, 0111.1nu 1- ot 

tbe leooMtnoU.oa ~ OarporaU.O., Cllllinla Crowl411 ot 

till Fedenl D.poait ldiiZ'UOI CarporatJ.aD ud ,.,.,...awu.~ 

ot tbe ... ot Uer1.oe lau-1. !'I'Dit 8114 S.'f1ap Auoc11U.O. • 

.U a ....Ut ot t111H oaar- Jlr. L. 1 . Qlen!d!d 

4u;atolled a -..a.. to tile eo.ptroU.r ot tile CWx.q 

outlta••c 1D o...U.rallle detdl oert&1D ete;a wlliOil tbe 'bul< 

••c 1 t prr; '' ' too t.aD to-t-ot \M w1tio~ 
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•ldob 1114 liMD tincW Sa pnn.. -•·u.. loT tile OttS.O. 

or tba eo.pQ'oller .,..S..t. tile o-..t. ot tile bulk. n. 

0011ptrollArr1o otrioe, t.brvu&h 1t.a -•••u.. prooedare, 1a 1a 

c-t.dt. tauGb ritb tile ,...._, ~ tile laa* ot AMr1c& loat1e1 

tonrd tba OU'1'7ial oat ot t.ba OCII'NOt.ift JII'OIN.II outliMd 1a 1r. 

-Orudla ia quaat.iCD ...... ~ loT tba bulkl o -­

aont. t.o aiataia a ratio ot 1 t.o 10 batne11 tile .......S oapl.t.al 

r.qu .. t. of lr. G!emiJit t.o tile .._tr\lct.ioo "--a Oorporat.ioa 

for n-lD& addiu-1 oapl.t.al 1a a 1180&11'!7 ot.op t.onrd tile 

etfoct.ill& ID4 aiat"''"" of IUCb a ratio. It 11 .:r opi.II1CD 

tbat baoauae of tba aooet. oODdiUca of tbe lUI< ot Jurica tba 

•eouriae of tbaoe addi~~ t'lllld. 1a a ftl7 iaport.oat aM 

DOCNI&J7 put of oar JII"Oil'U tfllt t.ba iopron-t. of tbe 

capl t.al poei t.1oo ot t.ba bulk. 

Tba Bollon.ble, 

f&l7 aiJIMft.iT JOliN' 

f'a(~,., ... ..., 
Praot.CD Deluo 

Ooept.rollArr 
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R'ICUNS'mUCTIOI! I'INANC£ COF\POIIATl(IN 

I':ASHirCTON 

F'obruAry 25 , 1939 

Dtoer 'r. Glatlntnl a 

Reference ia ~de to the meetin& this rornln~ between the 
C~rtroller or tho Currency, you and oyeelr. 

I na &tltl.ot•ited by our Dl.rectorf' t o t~dvhe you thet, upon t he 
request or ·u ,, Secretary of the Treaeury and approvt•l of the 
r r •aldent , tl•o IU'C will lend t o the atockholdera of the Bank of 
Ar.~orico t:. 7 . A 5 . "' •t indiv ictue.lly or 111 croup , t)Jtt money neceesary 
to onablo eoch stockholder to eubecribo for hia rro rata ehare of 
t~.ny incrcoee i r1 tho cnr,itP.l etock of you1· Bank thc.t you l!'.ay determitle 
to roko nnd thrt io approved by the CoMptrf))) er or tho Currency. 
The atock t o be ~ruforred stock bearine 4~ per nnnum, preferred both 
! r. dividendo and diotrihutio11 . 7he \ncno wll l bo nt 3-l/2f. per annum, 
J->ayabl e quarterly , e.nd will mature one-tenth ea ch year for five yeera 
and tto balance in flix yec.ra . 

':"1 'l vo1.1ny, r it.ht.s accor ded t he e"t.ock will be exercised by the 
f-Jo'C crlr 1!" th11re ia default in the pay.,rt-nt. or intoroat. or prir.c iJ:&l 
,r tie note. 

~1r cerely youra, 

(Si~:ned) Jouo 11• Jonoa 
Chairr an 

I r . L. 1' . (iic_nnl nl 
f rt'nifl ent 
R· n• of Amer tr~ N. ~. ~ s. A. 
S~n Fr~ncJeco , California 

CC - ':'he Co""Jlirollor or the Curr ency 

• 
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THI!: U NDI!:R SI!:CRI!:TARV 0 ' THr; TRI!:ASURV 

WAeH INOTON 

D ..... BoU)'I 

I oa ccloi111C h...-ith a file oa tho llaalt of .a..r1oa .. uer 
co8ta1a111C a lett or of tranoai Ual \o .. 4a\o4 .A;lrU 4th licaocl 1>7 

v Jouo Jo811, \opthor with tho followiDC 08clOIIll'lll 

~ (l) I.ethr froa Jeooe Joneo to Ill'. Glat~~~lai ,.....OlDC to 
Wl4orwr1to tho 18croaao ill aapltal of tho llaalt, dah4 Je'bnar)' 
~. 1939. 

~(3) I.eUer troa 'lilllaa 0. Douclao to Joooo Joa ... 

· (Z) I.ettor troa L. W, GlaDD.iai, Proo14eat, to Joooe Joaoo. 

• (4) Letter of roco-.ad&Uoa '1>7 J e .. o Joa .. to rou. 

,._. (0) Lett or of roco•e114at1oa 1>7 Prootoa Doloao, 

84 

(6) Letter of reco•eii4&Uoa '1>7 Leo Crowl.,.. (4 ~;......, -1"~ 
v (7) Letter of r•co-1144tloa '1>7 11114er Seor•t&l7 Banoo. 

I oa aloo ooa41DC a co11plete tlb ao out liaocl a'bon to tho 
Prtol4o8t at lara lpr~ 1>7 pOuch thio atteraooa. 

I truot thio 1o tho latoi'Mtloa ,..,. 4 .. 1re. 

Tho Boaora'ble lloa:rr llorccthll!l, Jr. 
!he Olo lotoro 
So& Iolallll, Goorpa 

(W.B , Orlcl aalo of abo .. lotton aro tllo4 ua4.er tbelr 
r .. poctho 4atoo. ) 

·. 
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tn:c : o~STIU'(iTIO:S t"JX.\.~CE GOICPOK.\TIOX 
\\',\Hif~GTO~ 

Dear J o""""-1•• 

!llcloaad h (1) OOV7 of a letter I wrote to J r. L. 1. 
()ionnlnl, Pebl'\lU1 2Stb, 1Adicati.Dc tbe t.el'lla ... d coad1t1oaa 
upoa wllicb we ~d flacce • izlcreaM or tile o.pital atoclt ot 
the Bank or .IMrica 1. T. " s . .t.. 

(2) 1 letter t.- 11Ull• o. Doolcla•, Cbali'IIU of 
the Secur1 tie a ... d Euhallca c-J.all1011, dated l arch Qat, at&tizli 
thet the Sacur1 Uea aDd Euhallp eo..lall1oa ... DO rMaoo wtv 
the RPC al>Duld DOt aall1at tile atock""ldera of tbe Bat of Aaerica 
II . T. a. s. 1. t.hroulb lo•• tbat will eal>la tbea, 1ncludizli 
Tre.a-..l.ca CorpoNUGa, to rs.-ce tile iDe ....... 

(S) 1 latter of .a,.rU & t.- lr. L. M. Gi.,...1n1, 
Prea1d .. t of tile Bat, appl;fiAg for a lou or loea oa bebalt 
or the atooklloldara ap to tzs,ooo,ooo, to be uaad 1D the purcbaae 
of praterrad atoak ill tbe llaDk. 

lOll 1llll aota tllet tbiiJ' 1d.ab to r..,a.r tile -q at tile . 
rata of lOll Mel> 7*U for 1 pMH, &4 ~ tile 6 tb 7aar, 11111cll 
1a a .,cb aborter u.a ill& we requ1ra 1D tile 11qu1dat1oo ot 
preferred atoak. 

Honorable Jobft 11, &IDea 
Onder Secret&r7 of tile TI'MIW7 
'llalhlncton, D. c. 

Sizlceral7 ,....n, 
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'•bru.rJ 26, 11111 

Dear llr. GiuD1nia 

a.r.,...... h Mde to u.. -u.1 tlala 
110miAc be- the eo.ptroUer or the c..rr-q, JOU 
ud ~Nlt. 

I .. aaathori...S 117 our Dlreoton to 
ad•1M JOU that, upco Uae requut ot Uae Seoret.8z7 ot 
the rru....,. md approftl of the Prea1.-at, Uae IPC 
eill led to the atoc!IMI.<Iera of tba IMII< of -..tea 
•. T. a. 11. .t.. , 1D.4h1daall7 or 1D. pooup, tba _,. 
oecuMJ7 to cable uob at.oollboldar to wbaoribe tor 
hil pro rata lhare of uq 111. ....... 1D. tba oap1tll at.oot 
or 7our Banlt that 7ou u:t dawNiaa to Mke uc1 u..t 11 
appro .. d b)' tba Coept.l'oUar of Uae Qa,.,_oJ. !!Ia at.oot 
to be pretena4 atock bear1.Dc .. pll' mo•, pntena<l 
both 1D. 4h14c4a ud 41atribuU.... !!Ia loaa will be 
at ~1/l!ll par ...., ... , pqabla quai'Wrl7, cd e1ll uture 
...... -u. aacb Jail' tor tift ,..... ud Uae b&laDoo 1D 
ili Jall'8. 

!!Ia ... u.1 rs,taw acoor<la<l tile atoct e1ll 
1M u.rd...S b)' the UC cm17 1t Uaere 11 default 1D tba 
~t ot iA-•t or pr1D.o1pal of tile DOW. 

r. L. II. G1....,1ni 
PreaidaDt 
lluk of .&Mrioa 1 . r. • s • .t.. 
S.. rr...o11100, CaUtonlia 

61ooorel7 ,......., 

' 
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S!XlJRI'llES AII D EXCiWIGI! CC.XSSlOM 

USIIIIIGTOII 

l arch M , 1959 

Tbe Honorable J eaae H. Joeea, 
Ch&l.niM • 
ReconatNctioo Fl.n1111ce Coll>OratlOA 
f.aab.l.a~ton , D. C. 

Dear llr . J ones: 

I n the con1'erenco yeater<~eT with ;rou, tho 
Cooptroller ot tho CUrreney, Preston Delano, u d the Under 
Secrota17 o t tho 'b-oo10117 • Jom a. Honea, you a okod • e 1t • 
fro• tho wl.-poi.Dt ot thl.a C:O..ioaioo , thoro would be any 
obj eoUon if the Reconat.rllc Uoo Finuco Cor...,ra Uon Wider took 
to t:\ami sh the Bank of America ld. th oddiUonal capital, 
tbla capi tal to be 101pplled d.lreoUy by tho p11rcbaae ot 
pr etarrod atoclt or the aan~<, or • loan to the stockholdora 
of tho Bank ( • hicb oollld include Tnna..,erica) • a0011rod b)' 
the preferred atoek. 

I have t.aken the •otter up w1 th the c-loaioo 
and • authorised to adrlse y w tb4t 111cb a etcp 1a 1n DO 

-.y iiNODO to wr ,;>:"Oc..di.Dg acainat and 1nvoaU&ation of 
Tran ... eriea Coll>Or4t10n ,.,d that therefor e fro• our ;>oint of 
Yin there 1a D O reaaon of . polley ..tucb • • would advance 
&iainlt i t . 

Oil!' procaedi.Ds and our inYOeUpUona ara 
baaed •boll¥ and enUr~ oa tho a tatutu which • • ..ainl.a~r. 
AA¥ ~cb atop aa you propose, therefo re, b.aa oo bearinl 
•ba taoover oa the •att.era uador our Jurladic Uon. 

• 

Yours t&l. tbtully, 

(Si~ed) "'- • 0 . Couslaa 

!rllll .. 0 . Doulloa, 
' Ch&l...-ao • 
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C 0 P I 

.lprU ) , 19)9 

I ':~~:·~~:.~J~•;•~:•• B. Jones 1~ Fl.DADCt Corporation 
D. c. 

Cba!naan J oneot 

At the llorch l.4 e eeti.Dc ot the dlrectoro ot 0\IZ' baalt a ...-J.tt ..... appol.Dted 
cono!der !ocreao!nc our eopital , and upon rq rat11r11 to Son rraoclaeo tho c:o.oitt .. 
.. u i t.a ro<:OIIIIendat!on to the Board. 

It !& rq purpooe to suueat t hat • • 1Dcr .. ae o\IZ' eap1t&l. t'lmda • 25,000,000. Th1a 
br!"' 0\ll' ra tlo or eapi ta.l t\JIIda to depoal ta to approxiaato!¥ l to 10 b7 J uno JO, 

• Ul bo done tllroUCh ot tari.Dc eul>ocriptioo rtcbte to otoetboldaro. 

lou be•• tdY!Oed •• thot upon request or tho Secret&~")' or tha Trtul1!7 aed approft.l 
tho Praeideot )'Ou would load our atoekholdero, 1Jidh1due.l.l)' or 1D croup, the -• 

to finance the l.Dcroeso, and the terea upon which the loeo ar loaoa tould be 

In all probabllitT the stocltbolders wUl autborhe tho bouance ot preferred otoelt 
boar 3 d!oidtod rata eqll&l to J.f. par ....,.,. OD the aul>ocript1011 prlca of tbe s toelt. 

ID view or our 80Ytral con•oraations I • ill reco-end to t he directors or Traos­
Corporat ion that toT diYidood recoiYed on the now otoclt oubocriptioo by, or oo 

or, 'l'l"e.nauerica Corporation 1n exceoa ot l.Dtereat to tha RrC bo r emtted to the 

OUr earo~o&a are liNCh thot it will be •tT t or 110 to rotlre tho preferred atoelt 
a liNCh aborter tat thaD )'our uaual teree and •• wW ROt the priYil ... ot ,_ 
It u n p!cUT u eoro11>ca are a..,.UAble t or t h1a iNZ"J)Oae. 

Iou erq treat thie u &D appllcatioo Oil btbe.lt ot 0\IZ' atoeltboldera tor o lOAD 01" 
up to t25, 000,000, the loeo or loeoa to be Oil oubateoU&llT the t..... aed .....U­
outllned 1n T<Nr l otte' to .. ot relmar7 25, 1'1)9. Upon recalpt or adTice Ulat 

application 1a appoftd, oar directora will, I u wro, talte detl.DJ.t o actioo to 
the plan 1D oparatioo. 

• 

81ncarel)' ,.w:ra, 

L. Me QS e etnt {81,..S) 
L. 11. Qt emtns, Prees.cs-t 
II&Dir. ot .a.-loa, 1 . T. • s. • . 
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HK(;QNSTilt'L'TIO~ FIN.\NCH GOUJlOJC.\Til1~ 
W.\SRINOTON 

AprU ... 11111 

Dear llr . S.Cre tt.rJ1 

I - .,t!lorisecl bJ our Board to 

.--.. 4 t.ba~- 1.-1 all or e:t pe.r~ ot tu,ooo,ooo 

.., t.ba pr.!a......S atoclt ot U.. lleDit ot Aaarica latiaul. 

Tnlat and S&'liA«• .laaoci&t1011, C&Ut:oi"Dia, to taabU 

the lleDit to 1Dore&M 1~• oapUal t'wlda bJ tbia -t. 
Our .. ..u t ol'llal 1'8-•da t1011 • 

with daWh , w1ll. be ..,t to 7011 1D dlla OOW'Mo 

90 
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TREASURY DEPARTMENT 

C0MPTR0U.ER Of' THE CURRENCY 

W.uttiNOTON 

bfereDCe u .-de to the ettecbed COPT of a letter 

dated Pebn.lar7 25, 19.39 troa Cb&iraan Jones of the bconatnlc-

UCll1 P11>&Me Corporation to lr. L. 1 . Ghnnlns, Pru1dent of 

the llaDk of -..tea •tiOD&l fruat aDd SaYiap .ueocintioo, aDd 

turtber to a letter dated April 3, 1939 trc. lr. Giann1D1 to llr. 

Jonu. TIIU correspcmd ... ce outUDea a procedure to be tollond 

1n iftcreuq tbe oap1tal. atock aJid aurplua account of tbe llaDk 

ot AMrica. 

Tbe boooatruction P1DeJ>ce CorporaUoo 1a expected 

to Wlderwr1te an iuu. ot - Cl.ua A atoclt e h1cb 1a preferred 

botb u to 41Yi.dald.a and UMt poaitioD. Tbe Beconatruct1oo 

n-. Corpcrat.loD turtber acree• to ..u loaDa to tbe be.Dit 

atockllolclara on U. aecurit;r ot U. new otock Jli'Orlded oucb 

otocklloldaro prefer to ao tiD&Dce U.ir eubecr1pt1ooa. Tbe 

,.. otock eUl O&rl'7 a 41'0'1d&Dd rate ot 4$, aDd the Becoo­

otruct1on P1Do.noe Corporation will ..U ite ad'I'IUICia to 

atocklloMvo at 3 1/Z$. 811oul.4 tbl TranNMrie& Corpora-

9l 

• 
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of .&Mriaa elM\ to 'INa:w e.. "- 11 aa.w~~aaa rs­
CorpcraU.. tor~ ito •u tr•w, 1\ s. prrsuad ta\ 

tbt _, ........... w 'r • dUt-uaJ, lD ft" ....... 
dirtdead pa14 llr \lie - lieU nook Mil "- olluop Mde 11r u. 

ReconatruoU.. nu- Ool pwaUoa ror -~~ ftaaoial, wW 11e 

r ... l.tted by t bt '"-loa Clorporauoa to U. lania~ lull:. 

Precede"' uiata tor • ,_ .... Hnc or t.b1a •t'-r u 
propoead by .... Gtai'Dint, allll 1t ... tlw &JIIlnftl or t lw Re­

C>OIIIt.l'ucU.. n-o. Corpar&Uoa, eubJec:t W. t~ 

req,..at or t lw S.C...t&r7 or • 1'reu~U7. I re co 1D11 tlwt 

t he Secntlr7 or • t'nuu7 reqaeet • .._ .. u. 

J'inuoe CclrporaU OD w tt- tbia- s.a- lqMlll t he t.e1'M 

propoaad. 

It .w be reoalled tlwt 1t1 Deo•ller or 1931 the ... 

. .... lwl.d & Mri&& or ooatez II iD tlw Coaptroller'a ottl.oa, 

parU oipatad lD ""IIJIIer llecntar)' or • tr...uT a-, • 
c-ptrolJ.ar or t bt Ouu V allll Ilia etatt, Clw.iraa ~- ol 

t1w &eoo~~atnot;t• n- eor.,o .. u.., Clw.iraa ero.1q or 

tlw r..s-1 .Dtpodt Iwuww CoapwaUCD &ad NpnM-"U­

or t lw ..,. or .....no. 1au-1 rr.t a s.n.ap .t.o-sau... 

.U a r..lt ol tlllel oc.ter I Dl8 l:r. L. •• Qfewlnt 

~I' 'W tGJ t.lle Ocspkre]l er of tM Gai 7 

ouU'n•nc 1a _,."enble "ekll ~ •"~* ald.OII \lw 'Ill* 

••• t Jll'll us to-- to_,- ot u. ort.Uos-
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c.,.,.t&Dt toiiCil with U. ••lllr-.s.-•t til tM llu* of a.rs.oa )ooMac 

-~ 1Jl qGeltiGD- Ul ~ .. tile beDJtla M'II"­

IODt to r1At&111 a raUo of 1 to lD 'lleti!MD tile aoaad oapltal 

requ .. t oL llr. Q1emtnt t.o U. a.-truoU... n- CorpanU... 

for n-tac addiu-J. oapltaJ. SAl a IIIDI IV')' IWp ~ t.lll 

offectiac 1114 =Ut==- of -Ia a raUo. 

t .. t bece- oL t.111 uaet oCIIIdi t1GD of U. llulk ot -rloa t.lll 

.-tac or t.111• addlt~ t..s. 11 a .,..,. apartaat Pll4 

,.caellftl'7 pert til - ......... t• tla 1A,,.,. .. o,.,u -"' a1 t.lll 

oepltal poa1t1GD al t'lle 'bulk. 

..,. al-lT ,...., 

H.c.c~tJo.. ... 
,.....~ 

Ocwpk a]ler 
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to• !be leore\arf: 

,..,., .......... 
lAUer 4lotah4 'b)' t.. Cl-owlq troa wtaooula !aila4 

to arrl•• la Uao to aloe W o poulo. fill - feft8J'4 

94 
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THE UNDEit HCJICTAitY MTHE TltEAaU~ 

WAet11NOTOH 

Dear llr . .... .., 

.\a ,..,.. Jaoow, I haTe 'Mao !ollolltq """' alo .. lT \be - U aUoM 
l>ot - \be ~voller 1 e Office ea4 \be offl ol ale or \be JeUt or 
.lioorloa oobicll haTe "M• piJI& oa ...,. t ar • .....,.al •alba, H baa 'Mao 

ov ' "'" '~' \be Jealr: of .....,.oa t.r-• lh o,.ltal w • ,.Ut 
wbere tile laetUa U oa -'o4 haTe a .. , ao.-4 o,.ltal raUo or $1 ot 
"""" al w aacll no ot ,.,..u.. 11r. t.. • · 01ua1111 _.... u.at a. 
walt •-..U \a ... Ur-ra tlla\ Ula JeUt lur- He oopltal 'J 
ohlu JO, 19». -. • _, nttiohat w wtac tile raua \a tile l - 10 
l>o.eh pro'l'ltat be oooaU 'M uevet ot a .. ..., of o-.a1111ac...,.. oopiW 
!ato. la ort.,. w pt Ida w - w mea ""' eMlUoaal _, ot 
••ltal r..,.Srot, .Jean .Jo- IleA \a- w ...... rwrl\a...,.. offoriJI& 
to ... eto....,ltara. fth _. 4oaa 'J .J .... .Joua la llle lat\ar w 
llr. Olaaalal 4ata4 ra'lln.ar7 25tll, 19». oop:r of *loll h aoaloe .... 
llr, Olaall1al h aow • ..., w ..a otfanac to llle ewaldloltara of eU­
oorlpUoa w a441Uoaal o,.l\alfltaAe....., tile \orM ..a aoa41Uo• 
l a14 ton la Ill• let\er w .J- .JoaH &aW •n )t, oop:r of wllioll le 
alao • aloeat, 

• 

la ortor f or U. leooM\rllotloa :n- OorporaUaa w ,. tlornP 
wl\lllh aoa\l'aot H will 'M -eur:r far,.... u ~at tile 
fr~, w alp a l aUer ...,...ttq tile .._.tnotloa "- OOonr,.poOlr'll .... 
t loa w -.17 '-'a tar We ~ l • ~ \a Jola wltll '"""" 
Dat.o, Lea Clrelllq, _. l••• ,_ ia r111 'lac w :rea ..,_, :rea elp 
- a....,._, ta tile la--loa ~ O..,.raUM, -- .... tile 
bto,..Uoa -w.M 1a U. _,u••• ..._..._ 
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RECONSTRUV'I'ION ftlUNCB CORPORA'fiON 
WASRINGTON 

.lpril4,11. 

I - - tborbecl 'bJ ov loe.r;l to 

-•4 U.t w 1-..1 .n. or -:r put of tu,ooo,ooo 

011 tba pretUTecl at.oo1< of tM 11ct of amoa latt.aul 

Tr111t &4 S.'fiqa !oaoat.atica, ~oJ'Dia, to ~ 

tb.e But to 111- 1tl oapital flm4a 'bJ tb.11 -'-

96 
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FEDERAL Dci'OaiT INauiiMCc C:O..OUTIOII 

WASMI .. lOII 

.,. deu llr. s.or.tarT• 

9"1 , 

l e are W OI'Md ~ \he !loaN ot dineion of U.e 111111t ot 

.&aeri e& Jlatioul !rvt ...S Sn1Joc• .&a...ciati<a propoMI to uc,.... the 

a.pital stock and nrpl.u acco...,t of the bank 111 tbe lUll of 1 26, 000,000. 

no propoaal 0011t.plate• a procru 'lbereb7 the a.coutructioa F111aDce 

Corporation ldll llllderorrite 111 il...,. ot ,... Cla11 ~ pret.......S .toclt, 

whi ch ldlJ. be ottered \o tbe preMDt etookbolcler1 tor oaboeriptioD to 

preenptiYe riptl, the a.coutruCtiOD fiD&DCI CorporetiOD acraa111g to 

aake loua 011 IUCb portiODI or - nbecrlpti<aa u ~ be d .. ired b7 

tbe preset IOtockboldero, acceptiDc the ,... IOtoclt u collateral. Ill all 

likelibood tbia would nace81itate a lou to !ransaaerica CorporatioD h7 

the ReeoDIOtructioD Fiii&Dce Corpontioa tor a pert or all ot their oub­

acription to the "" etoclt. 111 thie c0111110tioD1 it ia -.:1 llllderetAAC!hc 

that llr. l lllial 0. Douglal, CblirMD of the S.ODritiea and Zl<challce 

CccciaaioD, 11lterpo1e1 110 obJactiODI to thll PI'OP'II'· 

. "\'be ilocreue ot oap1 tal 11 1D lille .:1. th the PI'OP'II' that 1D 

bo1ng deYaloped b7 the ottice of the eo.ptroller or the ~ to 

overcoM tbe 1111117 orit1o1- ot the con1haot of the atralrl of t.hil iDitl­

t uUon, and it 11 balined ~ 111\ll \Ill illjeotlOD of the propoled -

oaplt.al tllllda the po.S.ti<a ot tile beak 1d.ll be Ylr7 •teriall7 at~· 

'&r7 t.ra1T 70""• 
.XLA~ I cf2~~t..-4.,...oo..........--.lc::12.., 

Tho IODONbla 
Tho Secnta7 of tile !NLSL) 
t aehi.nctoe, D. c. 

LID!.~ 
a.esz-. 
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Dtllftl~ CCIIIM or !Ill 111111'10 lt.WD 

POP !!'.J: IIOIIftn._ Dtftllt~ oi C"IJ'ONII& 

' . ' .. SOU!R-' DIVIIlCIII 

-SI_CUII_t""t"'u=s· '::AII:::D::-. ':sx:::CJl:::T.A14Q:::;:£::-;:C:;:OI!II=I:;SS:;;;:IOII:::'",----:: •• 

'· Pla1DUtl, 

... 
. . 

UM!tRUS!, INCOOPO.'lAfW, B.u!IC OP 
AIIIIIICA NATic»t.U. TRUST 4 &.\VINtJS 
ASSOCUTICIII , ~ER!lli'I'H PA!l£1!R, 
RAWII V, VOOO, H. £, BLANCH En, 
A. p, Ol.llllUHI, L, IWIIO GUiiUIU, 
~ J(JUl II. OR Alit, 

: ••, 

. . 

••• 

rue No. 

• 

• 

.•r • 

: . .. 

• 

l \ appear• \o t.he plain~ltt ~a\ \be dtfeod.u\a art t D.aftd ~d ari 

about \0 tD•a•• i.n acf\a t.Dcl pt.ac.t.lc•• which CODttl\.U\1 and 111'111 cODa\U;u\t: . . . . . ., . 
vlolatlous of St c\ion l~(a) ot the 8ecur1\1tl Aot of 103~ , · aa .-eDdecl, 48 

St.at. o•, 18 ti.~C. "7'7q(a), &Dd t.he pla1A\1£f Drla. a tblt aCt.lOAot.o '"OlA 

I. 

u: 

Dtf~D4tzt. Tl•etruat., IDcorporat.ed vaa lacorporat.ed 1• Calltor~la oo 

J11no 23, 1830. Dotood&DU A. p, Cl1uw1n1, L. !l..,lo 01UA1D1 a,lld JOhn' II, 

Gaout.1 a~dtd u d abet.t.ad d~!-Dd&Dt. r.~e\i-,uat.~ i ,'Doorporat.•d Uul lt.a offlc.n, 

dlroc\~o. oa~ •••a\o \o ~~--·~~- \be oo\o oad proc\loeo wblob p~ola\ltl 

lotko •o oaJolD, ' Doto1>dooU !!uill ot ..,.rico .. ,~_.1 frU\ A \I.PU.,o 

,. 
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r bl h • p Gl&~>Dlnl 1o CbolrMA ot \be 8oaJ'd or lllroc\oro Aaa oc:la \loa, o w c • • 

aM L. Mar lo Ol&ADlal 1a Prealdeat. a.Dd a dlrect.or, a Dd Meredhh Parker, latp 

ll.'. Wood aM u. 1. Blaacbett., vho are offlctra o1 Tlae\rua\. , Iaco.rporat.ecs., Aid 

COAI \1\I.l\C tbt boal"cl of dlrect.ora ·thereot, h av e part..Lolpat.ed &ad eont.laue \o 

part.lc!pat.t ll\ t.he aot.l snd pr,.cU.cu whloh plalnt.lff aooka t.o enjoJ..D. Priot 

to \.ha orQanbat.iol\ or defeadant. Ti_aet.ru•t., Inoorpor at.ed, a a ld 4efeMaata 

Pa rker, Wood and 8la.nche1.t. br.d been e1nplQ¥ed by Aaaoclat.ed Aurlcan Diat.rttna .. 

t.or,a, Joe., a corporat.lon, aDd by Ba.n.kuerlca Coapoey, a cor)XIrat.lOD, bO\h 

aubaldla rl .. o.r 1'ransaeerlca Corporat.loa, o! vhlch corporat. lon defel:dae\ "· r. 

Glannlnl 1a Chalra&n ot t.he 3oard of Dlrec\.Ora; L. Marlo Oia.nnlnl 11 a dt .. 

• dlrtC\Or and • •etcber or t.he txecut.lve Comalue~t . rroa 1934 to April, 

1$31, Aae ocla~ed American Dls~rlbu~ora , Inc., en~•G•d in the buslne11 of 

eoUcl\1nQ ord•r• ~o purchase Transamerlca "=orporat.ion stock on e t.ock ex-

chaneu on vhlch au.ch 6 t.ock was listed, !'or ~he purpoee of creating a p\1bl1c 

de•aDd for ~he coaaon at.ock of 'h-aMaaerlca Corporat.io·n, thereby atlaula\.lzlf 

aa.rket. ac\.lvU.y Lheu~;, &lid suppor\l.DQ '"and. lncreulc~ t.be aarket. price 

\bereor. Since June, la3?, Ba.nka.aer 1ca C c.pan~ b•o been a.a4 at.lll is u-

tated, ••on• oLhtr t.binQa, in the bualnes• or aollclt.ing order• t.o purcbate 

Tranea .. rlca Corpora\lon st.oek on s:t.oek u cha.nQea on wb lcb aucb 1tock U 

lhud and ot •ollcl\.lnQ orders t.o purchaee at.ock ot' Sank of Aaerlca Jfa .. 

Uonal Trust. ' Sa·v lnQt Aaloeiat.l~ . 

Si nce on or about Auautt 11, 1939, defv.ndanta Tiaotrt.a.t, lncorpora~td, 

Meredith Parker, Ralph W, Wood and H. 1 . Blanchet t have been and now are, 

lellin~ a nd CIUJin; t.O be IOld, aQd de!eDdiDt.l A, P. 0i&DD1D1t L. MarlO 

Gia.nalnl, Jobn H. GranL and Ba.n.k of Aaerlca N&\looal Tru.a\ ! SaY lDQa 
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Atsoc iat ioo, b••• been and nov are ·~•~tlnl t he aale, by the uoe of tbe a•lla, 

securltiee, t.o-wit, (1) 'rlffle \ ru.t. Cert.il'lc:a\.ea, copy ot one of vlllch ln 

pre tent. uae le at.tached h e reto, lll&rked Exhibit. A, and { 2) coaaon st.ock ot 

sank o1 A-=trica Na tiona l Trust dt nav l.nt a A1UtOola1.ion , a corporat.loa., of which 

defendant A. P. Gl&Anlnl 1s Cbalr aan of tbe Board of Oirtc:torc, aad L. ~arlo 

a tannlnl 11 Prealdent. and a director. Such a tcurlt Ltl ar. aold to tbt pub­

lic pur~uant to the teras ot au a~reecent. ot tru• t cal led a "?rust Aareea~nt,• 

dated Au,uat 1e, 19S8, bet~••~ Tl•etrust, Incorporated, !lt.le Insur ance and 

Guaranty C011pall.)', dellllQLia\ctd the •t.ruatee" u.ader \.he •12recae:tt., ud tbe 

boldora fro111 t.hee to 1.l•e ot T1aet.rust. Cert.lt1c at.ts C t.htrela G.Dd 10111et.1aes 

bereluafttr referred to as "trustors•). In 1he aale of aueh Geeurl~lea to 

~he public by the use of ~he m~lls . de!dndan~a Tl•e~r~at , Incorporated, 

Heredlt.h Parker , Ral lth w. Wood, and H. C. Bhneh•t~, aidtd and abet.t.ed by 

the dcftr.danta A. P. Giannini, L. Mario Ch.nn1ni, John l'' . Or :mt and Sank of 

Anerlea National 1rust & Savlnis A$soc1~~lon, bavt waploy•d and art taployia' 

a devic~r, aebeze, and artlflc~ ~o delT :tud., and have obtained &lld are obta.i.Ai.Dtl 

aoney and property b)' aea.ns of:' UDtrue stat.eatnta ot aat.lrlal r a o:t.s and osla­

sloaa t o at.att aat.erlal !acts neeetsar7 t.o bt etated 1D order to aak& t.be 

tt.at.taen\.a ••de, in \he ll'bt. or t.he clreuaat.aoeea under vhlch they vert aad.e, 

no~ mlaleadlni, at set out. ln detail herelnait.er. A copy of the •Trust 

AQreeaent • is at ~ached ~ereto, a~rked ! xblblt. 8 . 

Ill. 

Tlmttruat. , Incorporated . maln~aln• lt.o principal oaeeutive and s alta 

oCfiet in t.he Cit.)' ot san Francisco, CallCornla, •nO Aaln~ains other ealea 

ottlcee in \bt clt.ies ot Roll)"W"ood, ltoug Oeach, Oakland. l"resoo, Sacraaent.o, 
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• 11 1. • be Stat.t of Calltoraala. 'Tlau.ruat.. Ineorpora\~ -aad 8\.0CIU.OD, "' 

plO)'I tpproslaauly tltt.t taleac en and aal t l aa.na11era, whose reauerau• 

vu lAd h dependent. upon c oMhalont d trlvcd fro. aa l~a of Tiaet.ru.at. Ctnltl .. 

• at.oa and eoaon nock or Banlt o! A.aer1ca Nat.looal Tr\&at. A: SaviDIIa Aaaoc:Sut ... 
IV. 

Tl•et.rutt. Cert.ltlcaLes are sold. t.o t.he p\lbU.c Jn t.he face ... owu.3 of 

f;CSOO and •ul.\lphs t.bereof. A purchaser ot a 'Piaot.ruat Certlticate .,,..., 

\111cau, 1D 120 equal aont.b17 pan;:eo\.a, CO&atnclnt on a cer-1.aln dat.e ucs 

eoot.laauhf on t.be correapoz:ullnt dt.¥ or each calendar aontb t.bereaf\er wu.u 

the t act uount. of t.be Cert.1t1cate has ~ een paid ln tull. Uowe•er, t.he 

"t.ruat.or"' flay, ~d ln f•ct. is encouraQed. t.o , aoke payments in advance 1,a 

aaounu tQual to or ln 111\lltlple s ot' the e•ot.lJl t. of the aont.hl)' pa.)'Jient, aad 

pay the tull fa ce a• ou.nt. ot t.be Cert.ltl oa \.e before 1. he designa ted UraiaaUco 

Apar'l. rroa t.be dovn payaent. which accoapa.ohe &n applicatloo for a u ... 

~etA and oov a re ~el..af aade by • t.ru..at.ora• d1rtc1.ly i.o t.be 1.Mlat.ee . lD .ddl· 

t.loo, pur1uant 1.o &D arranteaeut ~ade b7 Tl•e1.rua1., Incorporated v lt.b de­

hnd-.nt. Ba.ak ot A.aerlca liaUonal TrYa\. 6 Savini• Aaaoclat.ion , an<1 Cen\ral 

Bank:, • corportt. lo.n cont.rolled by Tran1ta1er1ca Corporation, aontbl)' pqMtM 

••¥ bt, have been and now are -...elng aade at. auch banks and b r-.nchea thereof 

tor t.ra.oall.itt.al t.o t.he t.rusc.ee. Pay111en t.a on Tlaet.ruat. Cett.itleat.ea t.o ,.id 

b.nka .ad branche a thereof for t.r.nt •lt.t.al t.o t.he t.ruateo •AY be , and b~• 

been, lAd are now belof a&dct pu.r suant to •aut.borisat.1on e ar<ls* exeC\lt.N '' 

t.be • t.rua t.ora• to aa ld b··•- d '"it \JIC ~~ author111nC aald ~&nka each • ont.b to •~ 

) 
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• --• aecoua\a or depoalt.or • t.ruatora• vlt.b the .. 1 ........ CNI.\. 0 ~\bl.r ,..,...,.. .. 

cbart • bu ~•ao or 1a be~ ••de bl a11eb baaka tM uao ,, .. 41,,. qt aueh 

,,rv\Ctl• Strv l ota ot t.bla \7ft: are uo\ ordlaarllr rt.od.ered ._, -. .... vl1.b-

1" oOADIIIICt.lon t~lt.b t.b~ p~rchue of Tlrurvat. Ct~Ut~o,1.es, p~raona h••• 

bttD aod now ~rt btlDQ apllclt.td to apply for lite lnaur~ot coverlD• t.he un-

applied f o r , and rt celvtd, and nov are aopl7lat Cor, &ad recelvl o1, wacb lit e 

lnsu.ra.oct. All auch life lna·urazace hu beta ud la b ela• pl a.ctd "'lt.b Occt-

de.oul Li f e loa~.arance Coapan7, • corporauoo, vb lob h a wb olly ow..S aul:l-

aldl ar1 of Tra48 .. trlca Geoer&l Cor,orat.loA, a corporat.lon, vblch 11 1a t.urn a 

The c.ruu.ee, upon receipt of e ach , aopt.bl)' pay .. ot., hu tlttD ~ aw h 

deduct.ln• t.htretroa varloua fee• and ~b•r•••: ·• .• 
A ao-oa.llod • crea\iOD fee• ia cbaritd b¥ Tlpe~tUit, Incorporated. 

?hla t'l l i a det.enolned iD accordence ttl\h 1.b1 follo\lln¥- aobe~ule ln t-e.-

• 
epee~ ot the tace aaount. of t he Cer~lflca\e: 

(a) Up t.o ~ lncludiDQ t.be flrat. Twelve H~red Ool l•r• ($1,2~.~), 
oh por ceo• (11!'1: 

('D ) OD \be nea t. ~l~bt.een HI,).Dd_r·ed Dolla.ra Ctl , 900.00)~1 the u cl ODI-
tour>b pore..,, C!l-1 /4,.1: , 

(o) Oo the DIXt. 1'lu'-ee Tbouaa.Dd Dollara (33,('11(V\.00)., fO'lr ud \ bree­
tour\bl percent. (4-3/4~ ); 

ld) On \.he next. Slx Thousand Dollar• ('le.OOO.OC)), tour ud ODe-tourtb 
puc on• C ~-1/~~ I: • 

t e) On al l ••ount.a ln excet a ot Tvel•• Thous and Dol1ara C~l2,000.N>) • 
t.hree azwS one--half percex.t t 3-1/2~ ) • 

Tbe • \ruat. ., r••~nt.• providea t.ba\ 1.ble (et tball be che r,ed OD t.he 

r.'l Of ODI-tlfb\IIA\h of 1.-1 ~11 date ot each aont.h l1 payaeut. at. t.be 

tte UD\11 1\ 11 paid lD (Ul1. 1D praC\lCI• I~Ch (lla baYI bleD aDd 
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....., .,.. )eiJI. ~oduOh~ bJ \ bo \ru\H ~,of U ,o' fln\ ,_;..U - .... 

eo,Utloa \o vblch eQual \ b, .. .....,, \ha\ WO'Il,d bo pald la ,., •• ":",'alai 
a oo\blJ , .,..n\o t or a porlod of ol.b\ooa aoa\bo , oo \ bo\ \le toll 

la•ou.nt. of t h e Ofltltion tee • '-' be 4e,ctu.at~ 1btfctr• t.Le • t,rultor• baa ...,, 

ol.bUU aaporoU pOIMA\a, lt be ._boa a odO 0 a ... bo ~ fit au\blJ - · · 

la adv&Act; such t••• u awtt. to • 04 ot the flra V t lfbt.eea •u\!alr Ptr­

•••u 04 1 01,200 tac:e aaOUAt. cert.ificat.e. ! ucb teea e.re t.r u.a-..lt.tM 

\o 'tl.Mt.rvn, lacorpoota\ed. 

A •~called •t.~t.ee tee• 11 cbar.td \7 ~l~le Iaauraace aad 

O\\ar .. \7 Ca.pt.D,J, t.be \I"'U$\11, Cor cler~c a l e.nd al.Alat.erlal ae·ntc.• 

perforMd pu.reuant. t.o \te •u·uat. lfrteaea\• . thia t ee .. owa,,, t.o 80f 

OD •"ob ' ud all aoct.h l:t p&JMAt.a, exolua 1•• of t.ht fl rat. t.vp --~11 

PtiMQ\1 when aadt conC\lrrtat.lT wlt.h t.ht .1Dlt.1al P&J'MDt. . CD 1 1!:1,100 

fac t eaO\LDt. cerU i lcat.e, au.cb f ee u ount.1 to' ~ ot each aont.hl,J ,..,...,, 

tlctpt; t.bat. tu.c~ tee 1a not. pald aa 1 \be flrat. t.vo"aoa':'h17 pa,..D'\1 wH• 

cade ooncur r t a\17 wi\h \he 1a1\ 1al ~I,..D\. 

Vbt r t lite 1a•uruc:e 11 \aJteD out v1t.b a !lah.ru..t. Cerlitlc-eu, 

1aevuct prea1au are ebvted a\ the r a\e ot 80f .,., aoat.b per tl,.OOO 

ot \he U<Na\ ot \h.t l.zaau.ruc:e CO'ftraae. 1\ach t eea ar. d.M 'OC\ .. ou\ 

ot tach aootbb p~aezat., ud \riA .. 1\~ed \0 t h e Ocoldeat.al L1te1 IA­

ouroaoa e..,..,. 
0\htr teet are charftd b7 t.be "'"'' "' ' la ·d·ea1Qa at.N COD\o1A•co1••· 

I ' ' ,, 
' . 
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TIM bahaoe ot all 110atJllr P-DU r ... alDIDf ot\er \IM ...... \lou. o t 

, M dtd-nated tet e, •ut. be UMd b7 t be tru""' \ o aoqglre tor , ... aoooaa\ 

of 110h •'ruat.or'" ebarea ot Bank ot AatrlCa tlaUoaal Tr\lat. 4 8a•ln•• 

usoc1aUon co .. on etook lherelztatt.er 1o~UM1 oal~td •bu~t et.ook•). 

'l'he t.ruatee, btlore t.hit cloae ot each bueinttl dtt, det.tl"'l.l.nie t.Re t.ot.al 

MoW\t. ot ouh availoble tor the pu.rchut of t haret ot bank lt.·oo.lr ln ell 

ot t.be *\oruat.ora• • accounts. Thereafter, it. purcbuet eharea ot b&Dk 

at.ock vlt.b auch CNh, and ft.!locatee to t.!le tourt.b dechtal pob' at their 

• u.rarce ft.tt. oo at. all eha.res ao purchued to the r •apeot he • tl'\lat.ou' • 

AU tharea ot bMK stock aaqulrtd b7 t.be trul\.ee tor \he .ccou.n.ta 

ot the .-truatore" have been e.nd are laeued ln 1.ht "a.' ot the truetee. 

PUrauant to the *truat aQree~ent•, thl truet.oe h .. lnt.erm1n,led and la . 
nov 1nttr•1n.U.niJ all ehare• of belt a t.ook 1n t.he ·.trut~ou• • acoounta, 

The ·~rua~ afroeaont~ pro•14et t.ba~ t .oh of ~~· •t.rut~ort • 

• 'Pht •t.ru.at.or • "&1' at. an¥ t.lu revoke btl l'1Aet.run C.rt1t1oat.e 

\y de l1ver1nf t.o t.he t.ruat.ee his vrlt.t.en r e queat tor au.oh revocat.1on, 

&lid upon p.,..ent ot • tee ot 32.tsO. In t.he event. ot tevooa\lon, none 

ot the oh&ri•• deducted troa t.hu •truetor•e• aonthly ·p~ent.e tor t.be 

~rt&tlon tee or \ he truatee • 1 tee are rec redit.td to :ltt account.. · On 

the titt.h d~ atter the receipt ot a reQUtlt. tor revoceUon, the 

Pr-opel"\7 ht t.he • truat.or •a• Kcount., oonaht.lnf o t ouh tor tr..ct.lonal 
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thU"tl and of hll thvtt ot b&Dk at.ock acqt;alrect vlt.b t.be 'bal-.:.e o f all 

aontlll, 9 _,..at.a reaainl"' att.er \be deduc\lOf': ~: the 4ea1. a M.e4 '"'' 

11 dtll•trt d t.o t.ht • t.ruet.or. • 

••r.eeaont • provldea 1.hat alter t.he ttrllt.ln •tloa date of the • t.run -. 

tach C·trUtlcate, t.he ti-uat·ee ahal l de11Ytr },0 t.he • t.ruat'or • 9U} £.r>r 

• ··d .all tull abaret o f bank ttook: t.hen held. ln tbe traot1Qn&l tnana -· 

•trunor••· apcount: 

'l;lattrun, lncorporat.ed hat been .net now la ttl11nl2 •.aJ.d bank atoek 

and 1t aoUn' u a dea,l~r tor protit ln the purchue and s-.J.e ot aa.ld 

'tank 1\ot:k• AMDnlf other t.ransaet.lons ln tald bank etock, Tlaet.ruat., 

Jncorporated, purport.lnlf t.o act u ~ d•aler, ha.a aold at. a protlt abaru 

ot bW tt.ock to the t.ru.et-ee, purchu1nQ tor •t.ruat.o ra. • 

v • 

. On lntortntlon tnd belle!: 

CoMtnolnlf on or about A~guat.. 11, 1931), Tl111ot.ruat., lllco~ppra_ted 

offtttd $:),000,000 ft.ee uou.nt of 11mtt.rust. Ce~rt,1t1oat.ea t.o t.he pu~Uo, 

\~trtb,r aolloitlnQ offers t.o bu.y bank a t.oc~ ln the Ulount ot; t.b' bala.net 

ot 9&yllltnt.s •&de unde r saleS 'l'lmetruat CerU.tlcat.ea re•a.ln.inll aft.er 

1Y. U. hu haued. ~d sold t.o aore t.ban 8l x hundred peraou. b7. use 

ot the ••Ua, Certiticat.es ln. aa •&Qrtltat·e tac-e :traou.nt. ex..c:eedlnQ 

3t.eoo.ooo. l t. la nov ofrerlnQ for a ale t.o the public t.ne unaold 

VI • . ' 
On inforaeatlon a.nd boUef: 

U.ftrulant Thsetruat , l.ncorporat.ed ,., .. orQanit.t~d w1th the tq.t.lYt . ~ • 

tuppott. and Ulb\ance of detendant.a A. P, Gian.A.inl, L. M:N"lO Giana.W . 

8ILd John H. Grallt., Cld has been aod. a\Ul 11 'btln' operat.ed b7 de£tD4•" 
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pad.tr, Joo<l all<! ~~-be~~. 111\lt. tb acHn '"'"'"' IDCI aaa ln- o t 

deta ftdanU A. P. 01 &DA1n1, t.. tcarlo. G1.aa11111 1 Jolut ~· Qr•t, ..S. IaalE ~ 

of Merica Nat.toaal Trvat. 4 Savlqa Aaaocl aUoa, tor \he toUowl nf pu.r-­

poaea, .. on' ot.here: 

C U To aid in the vidtapread a ale and dlat.r lbuUon ot ah.,.., 

ot 9111k ot Merica HaUoft"al True\ • Savln f l Aaeool aUon o--. 

stock. o vned or 1.0 be acquired by Tr&ntMtrloa CorporaUon, 1'r ans­

uerlca Serv ice C4rporaUon, VJIJ/or ot.bar pereona &n4 cor poraUona 

att111at~ed vl\b Tranaa.erlea Cor poraUon. 

and dt at.nd tor abe.rea of Barak o£ ..u..trloa Mulonal t ru.et. ' 8ft'1n.C• 

stJ.d bank et.ook and 1upport.l1af and lnoreul"' the """'lett. price of 

such at.ook: 

f3) to effect. \he place ment. or aha.rea ot Uank of Marlo a 

Nat.1onal 'tru.at. • ..iavlnga .tsaoolaUon coRaof! a\.ock u vldd.y and 

vu. 

On lntoraat.lon and bellet: 

In order t.o acco•pllab, .. ong other thlDft, the purpo .. e here~o­

tore rec1te4 in Pa.raQrapb Vl, t.be d~ten.dant.a, Tl .. e \~utt, iDoorporat.ed, 

Keredlth Parker, Ralph Wood ud H. 6. al~chott, -.lded a.nd abette d bt 

the de tendant.a ~ P. Olannlni, L. ti:.Or lo G1ann1n1, John tt. Grant and 

!l&n,k ot Am.erioa Nat.lonal trust ~ Savln.t• A.ttoclaUon, have, tlnct on 

or about AUQua\ u. 1038, in the aale ot aeour l.Uea, n iM~tlY, f1Mt.rutt 

Cert.t f lo at ee and coaaon etock of aank of ... erlc• :fat.lonal Tru t t. 6 

Se.h;.a Auoc.latlqD, 'by t.be U te ot \he aalla, e•ployed lftd ar·e AOV 
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- 101 1_, 0 cle•l .. , ••-· ad -ltlco \ o dotr....S • he ,. • ...,~-... ot 

... a. - lUoo, lJI \ltd purch .. ro On.! proopooUft pvoll .. ,.;, o t 

('I be • t .. l _. 
t l • l r lan CorUtlco\oo .. ,. '" bo' \old, ... d ' t ,..r• tot .. - -

boln- tdla \haC tb; purch u o "ot ·• !l .. tru~\ Cortltlo••~' la 'iGo •-... 
u or a Ioilar to \ lie c reation ot • oavlofo bllllk aooowi\ ' 011d taat \bi 

pr lnolpal 
.._ I'll • ' • • j 

~~~ ~Pa1a tn •b7~auch pe raona. wodt4 and will , a l ail&rlJ \o 

.cco~t, re"ain ln(~ct: · .nd .be wl t.hdravabt• i t. '" anj ttae vhb-

out lou, "hlc:b auch repre3ent.at.1o.ns wore Ialit and fraudulent, and 

.,.,.. kAotm bt detendants to be talae aod fraudulent., and were de­

a lfud \o, wad dld, delude and deceive, tmd et.tll are cteludtne and 

dectl¥htf purc~uer1 and protpee·t.lve p~oba.11ra' ot Tlae\ruat. Cer tltl-

cet.et. 

. . . aad to dtlUcle and dec:el•e unwary ud fl.nMo1elly lntlfptrleno.ed pereona, 

det ead,u t t t'devlitd and operated, and .now are oper•tlnf; th; pl•n ot 

epeou.ltUoa ln the couo.n at.ock of 8Qllk o£ Ml11'1o a Uat.lonal 'l'ru•t & 

8av1n•• ~tnc1•~1bn, repres~nted by lnve•~aent 1n T1~etrust Cert.1f1-

o at.u , to ruiable q closely u poaaib\e \he atobanics o( the oper~ 

t. lon ot a awlnQ• bltlk ac:c:ou.nt.. 'i'hua, .,..!tftndant.a arranl!td t.bat. 

_,. ~r&DOb Of the dete nc1ant. 8~ of Merica .lttt.lonal 'fruat. 4 Sn'1Dil 

Aeaoc1at.1on Or throuab . an,y branch ot Ct nt.r3ol a~. 1.hat. aucb ·r.,.entl 

would bt re.c:orde4 ' in a book alallv t.o •• lavlnfa \anJc pat•book, called . . . 
a -,l•et.ruat. P~11 Book•; &nd t.hat. •.ut.hnrlaa~lon c.rda• would be em-

plot td, Yt ry s1a11~ to' t hoae used in t.ht operation of lchr l tt" .. Club 

8 twlnte AoooUJ\ia, lnst.rUcU.nQ branchea ot tbt Ban.k ot ~tr1cA'.f at1oDal 

'fruat. 6 SIY1Dja Uaocl ailon or ot' Ce.nt.ral bank t.o doblt. . •trustor• 

depoal\ or a• accou-•s b " .... tac: •o.nt.b to •like p~er.ts \o the t.r ut.et. 
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.111o1 l \ ... • P-' of - ... ,.1 ... .,..,_, ... lr\lll• \o tet) .. \II• 

dofeMoMO ...... w ·- - ..... \o M .... , .. ....,. ..... - ~_. \0 

be a adAI, o\ b•• alallv f aioo - tro~\ '"'"-OW...• ... -
tendanu ...,,.14 ..,1.., - o ... o \o be-~. • ..lt.,. -~ .... 
cou•od \o ~· .. pl o,..s, o\ bor olallv do'rlooo 4ao1•~•4 ~ <lal,.... . ._. 

doctl YO unvar,y .,d flDUGlal~ l ,.o,arlAIIO"":, ,.,_, 

Vl U, 

On Ln!o~•tlon and bellet: 

rroa 4UQUit 11. 1939, Tl&etruet., Incorporated, aa4 1\e ottlctra, 

dlrectorl, .,tnt.a, and s a\es pereonn•l, vu.~ \ he ald. ud aH\MD\ ot 

or AM:rloa l(_a\lon&l 'l'ruat. A Savl"'' .\saoclatioa, ln \he ••l• ot , ... 

e\lritha, n••l¥, , aald Tikt truat. Cfr tiftc&t.ea and a aJ.<l ooaaon e t.ooll: of 

Sank ot ~trloa National Truat a Savlntt Aa~Qola\lon, b¥ the ~·• ot 

•one.v t.nd prol)trt.,r by me a.na of u.ntr u..t ata\tatnh ot :.&t.e rlal. ft~eLt IA4 

oah•tont t.o at.at.e aat.erlal facu necaeiv.v in or der t.o aeke t.be e t.at..-

.. D\a aade, ln t.be lliht. o! t.be clrc:uas tancea under whlc.b t.Mr veH 

·~•. not. alaltadlnt, in that. -ll"et.ru.st.. lbcorpor a\e 4. b¥ ADd \ UOG41l 

ltt ottlcera, aaent.~, and sale • pereo~l , dlrect.ly and 1a41reo ' 17 

repreaent.·e4 and cau.aed to be repreaent..ed, a.n4 11 no" r epnteJ\U.a• u4 

CIQilft• ~o be repreaent.e4: 

{a) That. t.he purehaee o t a Tl•et.ru•~ Cer u qoat.e 1• <\U 

• uu N ; or al•ller t o, t.be oreat.lon· 9-t a a avln•a, .aoount. 1a ~ 

bank, &Q4 t.ha t. aucb Cert.1£1cat.ea w111 Pit • hl•bar r•~ ot r•~~D 

. *'haa d'IA be obtained tro,. a ania4• b&U &000\l.ft\ ; wbenM, 1D 

t.rut.b an4 ln taot., t.he purchu e ot • l'l•et.ru.et. Cert. ~Ucat.e 1• 

- ' llOt. t.he a-. u or alalla.r t.o t.lle c rea\ 10a ot a , .. 1ftf!1 aocou..n\ 
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Ia • hu _, tile 71 .. , ..... ~ pla u ooMeUal" • pl• hr '*"­
opoftloUGII I• tllo - f t.!>ol< or •- o t Mlrln .. ,leaal "'-' 

1 laYiafo -ouuoa, ...s tbo Yal• o t • ti.Mtrun Cor\ltlo"'o 1o 

at aU ·-· d.,oDdoD~ UpOft tbo .. rkot pr!oo Of 1"-ld 'b- ltoc,, 

uw1 t.ber' 1• ao tlzed rate ,ol· re\u ra. 01 ••14 baak •'oOk, '' h'"'' . . 
.. kiD. 1t 111po1ol'blo to pro.tlot wUb OOOVI0,7 tho\ tho rUe or 

t·t\ur n wlU bt better or vorae t.bu '\be fixed rate o t ret.UI"D ot a 

••1n4t beAk ~ecount., whlct. taet.1 defe.ndan\1 011ltt.ed" to et.a\e aad .. 
wltloh teet.a veN nece.aaary t.o be t\.a\ed ln o rder ~o aa.Q: the a\ at. ... 

1\1 fba~ t~o ..,,., p &l4 111 bF parohuoro of .. 14 Cer\lfl- · 

or noalAil .~'' • ·or a re.vooat.lon toe ot tt.&OI whereat, l.a t.ru.t.h 

aod 1ft tao\, tho aoDt7 paid In b7 p~robuoro o t oald Cort.lfl-

oat.e1 VO\&ld ftot. lie ayai.lable a\ all t.l .. , , nor oo\lld u . ._. 

vUhdrawa la tull a\ _,. UM au.bj ect. only \o a ••&11, lae lf-

DJ.tloaat., or ••ha.t, or a r e•oca l.'lou fH' ot tt.ao. lfbere 11 

ao pro•leloa 1ft t.b.e !'lut..na..t. plm tor -wu.wrawlaf!• acme,. paid 

1•• M \ ha\. t.e ... i t popal&r17 \ladera\ooct ...S wae aad la aader-

a\oo4 ~I' proopootln p~buan. PVcbooora •••"•f rot""' o f 

-.oa111 p&14 la oa a l'lut.rv.e t. Cert.!tloat.e 11V.8\ •r..,oke \be 

pu.rohuer of • ':l•etrutt. Cert.ltloa\e' obt.eJ.na oub tor all ' · 

traoUonal obar .. Uld obh1Do all toll ob orea of ~~- " '""' 

Vblcb b- HID purob ... d Wltb tbo bal ... o o r IIODIU pald ln\o 
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"" ..,_,, ,...alalDf after deAoU011 ot .,._,- ...,,,.Ual 

tooi - oll .... ll • llorno'- on toft~ 111 ......... IYo - ., 

~ho to .. oacl • ..., •• Wloll •- Pl'"lo4&elr 'lloo8 dodeo\ .. ,--. ~ 
aon•hl1 p.,.,outo •""• -7 \he ,,... .... ve rooretl\o4 \o hlo ..,_,, 

or ro~urnod' \o hla 111 t.ho •- of -nloa, 'tho val .. of aR' · 

-.bore• ot 'tim!? 1\ook ob\&lDed apoe ·nYoo0\1• to ....... "' .,.. . 

•h• \boll aarko\ prlco ot well ·o~~-, ud t• to L-Olblo \o 

dtUmloe in advance wbat. -.ou:nt., lt 'ULI', vUl '-• available t.o 

or lllq bt rea\lsed by a •t.ruat.or" upoD "YOOeUon.. ... ot 

februar7 27. 1939, t.he •vltet. •&lue ot bMlk ~" pvcllu .. \7 
t 

the Cr1uUe tor t.W aceoun\ ot all •t.ruat.ou• wu ..,roala.W'll 

t.ba\ dat.e. 

tad ttcurt "ethod of accuaulatlnf a d.etlnl•• •• tor eo• oo .. 

te"pl~ted tu\urt need or pu..rpoM, euch .. an o14 .,, ret.<inMa' 

t'V.A4, aa tMrftM7 tu.nd, a ch114rea•• eftoa\toaal f'\aall, a ••PloD 

tlallar pol'pOitiJ whereas, l.a \r"Q1.h aa4 lD IN\, \M ,.,...._. of 

o TlM\rut. Co"lfloo\o ODd '"" aollln4 ot -•Ut •-"" do 

110\ reproeee.At. • aah:, or a .oad, or • ltOU"' •tho4 ot ~ .. 

· \lnt a' detln-U.e a\a tor ,.,._ oont.e-.pla\.ed tutvt nee4 or pu-poM, 

ouob , 1 .., old 4• ntil•e•n~ !'aDd, 80 -•a•not tud, o oloUdftD'• 

e4u.cat'1onn f\and~ • • yacat.ion Nzld, or a bUiiMII •re••"••, la 

t.ba\ \he Ti•e\rua~ plan 1a aerelt a plAD ind1rac\lJ \o acquire 

baat a\ook, the value ot Vb1ch tlu.c\ua\a• wi\h \ he riae aDJ tall 

ot \h.e aarket. price t.heraot. 

110 
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Cdl !lid ,,.. J1Uk ot .Awrlca h t.l-1 T,...\ t ,..,,... Aee'""'"- • 

... /or lU ............. vero •_pel< or \lao !1M '"""" ~ut""'-• -
ll. \llerobTo o114 JJ>\OiidlD. \ 0 CODft.J ud 0&~071At \bo -··•• \1 ..... 

..Uootl tho t oald \>UJc f!"'""-.od ...,~/or • .••"red ' 111 rotvA At tho hll 

"""""'' ot 00007 po ld, IJi. on 1117 TIM,\1')1,1\ CorU/Ico\o aa4/or tu\, "" 

reeouroet ~t ~a ld b~~ were pl~dlltd \0 tee""' aGd ,o\114 tuye.._~\ 

ot \ he tull face 1110\l.Dt. ot aucb Ctrt ltl cat.a • \ t.be, t.tl'llllla\ ,1oa U\e 

\htHot: vberoaa, 1n t.rut.b ud 1.rJ tact,, aeltbtr t~t BaM of Aae.rlce 

aca t..iooal Tr\ltt. • Sa•lnll• A.laoc:la\,lon zaor 1\a reaou.reea were , back or . . 
e\lob C~rUtl cat.cs, DOJP bad ta14 baak ,a.nnt-etct or aeaUI'ed . \he n\un 

o f U.t tuU aaowat of aone7 pald ln oo auob ~trt.ltleat.ca , aor vu;e 

\~1 HIO\&I'CII ot a-aid _\uk pledlltdi \0 IICU.I't DOl' CUcl t.btJ lU~~\bt 

pa7 .. D\ 1A f'\lll of t.he face al!lou.n\ ol 1\lc::b CertU'lcatea., . ~ . 

'tl .. \rua\ plan u l.nveator v ould aolvt d'e *AIIt·-o~~ problea• :of 

•vllert \ o but• u4 •vbt D t.o. ttll, • . M&Dl.»t t bere b7 &114 iDt.ad.l.D• t.o 

ocan1 aad c0b¥e7l.cll \he Dt&Dlllf t.o proepect.1ve purchue~ tha\ \h 

pr1eo1ple ot dollar ayeraflDII vo\&14 eol ve t.be pr~l••• ot •wJMa t o 

_..,. ud "vbe• w oeu• whtl7 ._.., ' rofltob~J ., apol U.a \ \be eaplOJ• 

Mn\ ot the principle ot.dcllor p,..rafl.J>.f ""~ tbo 'UN\Nit P~ 

1"CNld aat\U'e to • pu.rchtaer of a Tlaetruat. C•rt.1/1cate a pr~otU. uadtr 

••1 aod all 0\ock aarket. ccodi.UODt ..;.loll• lohf ~~ of .&Mr,l~ . 
Na\lODal Truat. ~ 8&'(1D.QI AIIOC:1~\.10D ta iled:, Wh.ereae., ~ t.ru\h ~aDd 

Regraded Unclassified



' 

- 11 .. 
'• 1•H 1t'~O :-l- J. ~ ... ':"?' • "\ ttClJ,- . ..,(• 

1a ,..,, ~ prlao!pla ot !"ll•r a ... ,.. .... Ia 'I"' •1- or orl.l.aal 
1.,._ r -. o•• Nl¥ .cttt.~· -:" 'fOJ •~: , 1. ,.. • ~ • .. •• .,. ..... § . .... • 

aor 1.a 1\ ow.Ua,lo \o o -u l.a ... a\or •17 ,~_,. \M , .... ,,., 
\ •.... ;~·' tt.t-l l •\•! •! 1!:.1 11 leo' • ' '" • t,· • -.~ t o.~1• ,.. . ; . 

ploa, oor 'F opplpl.a• · \llo.,rlaolplt o t dollor • ..,.,..la ....... \114 
,., 4 l 4t-t•i'"·"" "'f.' o•.t 1 ,n . J·t , ' •at t ~ .... . ,..,.. __ , , 

tlao\r110~ plu ;o.1d •• lawa\or aolw ''- •-lo• or "vboo \o hF" 
.r4.-. , . t l')lo JJa.-uli1Jt..J• e4: ;)~.J'A "t''l tv, )~J , 1 Crtl \, ' .>t . ,. , 

or "whoa \o ooll" Wloolp or PTOf1\obl.7, D6t would oopl~~ or 
' • ,. 1 .,..-~ 'H'l-I'!S~ ~o t~i .rbo,t ·o o:f.f l tt~ .. 11. "' J *' • - •oc 

\ho prlaalplo ot dollar .... ,., .... uador \be fl .. , ,..., pl oo •••.,.. 
,. ) .) ~ ' '"' .. ., •"J 1"of 11E;.Jot 1: • • • ... 

• • 
\oo a pu.rchaeer ot a Tlaet.rut Cer t.ltlc.a t.e a ·prot!\. uder • ., aDd 

tl .......... ~1-.!Jl '' i. 

all a \ook •rke\ coad1 t.1o~•. u.aleaa \.be Ba.a k ot AMrloa X•t.loAal 
• • f ; U"'\J "',J 1 '- t.. ,,_, • ,. , 

-· fru• t. f l a •lDf• Aaaoo1at.loA f"alled . fbe prlaclple ot doll-•{ ~·•nf-
, •1 ~• f -:. ... , ;a.-:sJ • ,.,.~ ,., • ,. t. 

l n• la t oo' baa . ' betA vel l Down t or aaA7 7••~· aad Ua Me:a a Dd 1a 
.. "! q 't"' i •na... •~ t " :a" 

to ••11 1a'Ytatora 1A a larfe uuabtr ot ect-nllad 
• l:"i!'t"l' .. • • 1 .... il:'! 

~WMt anJ.lable 

•thr1t\ p1~· ooapan1ea . 
0 !• 1 ,'f ' ,, ! ~ J • t l • :.u,. • • ottT ~t!J '! 01 ' 1 , .. +- C t) 

ttl Tbn tbroucb \ho •t,orou~ ot .~~· p~IDoi,P\0, o~,"!M.~li 
'.obu~ " ... ~.i ~o "~•• ", • :.t!l ., ~~ t ' . • 

.,oroflo• ol\4 •ooopou.odlof' u~r th~ Tl .. trun plaa, ,a 'i~\li'!'' 
.. ~'~J' ".C•t1) , • ~J ~~ ro .. .Jt., f .l tr.tl .. , 1 1'1' •· ,\i .. •. 

CerUttoa t e, u. or b efore 'tbe M\v.r1t.T thtri~t. v Ul 'it wqr.~ .. '?r1-
,., ~~" • 40 /W ~'I' .. 1!. ~o'l ~ ."\(1"1!-, ., () • 

ouoly 0\1\od ._,., rn. lu !roo &Of \o 30<1' Ill n cuo ot \be 
' ' • .~.,.,, t.. " .. , 'jl" .. t ... ~.""' • t • ... . . ....... " .... 

he. aaowt.t. o t t.be o.e rtd. licaW: vber~aa, U , \ru\.b aad, 1a h~\•H•,. 
t ,. ! c, .. ·~ 't~" ~' t .: • :,.,_.1, " ~·1 \ ,.,. 

vaa , aa4 te, oO ...._.oaaltl.e b~• 1• U•Oil vb l o)\ \M t\l\u..re ~~-:,\~ .'t( • 
• ).,, ~ ~ ~,· ~~~ .~· q J 

'fi.ae\1'\aa\. Cel'tt1t1cat.e c oulcl b&Yt beta or cu be ao pn4J~~.d~u 
... f ... .0. ! J .,, ..... ... • -

''- vo~\b . \llaroot 1• _,olob oDd oeU~l7 dopoodoa\ up "- ~ .. , __ 
• - ~ ... ~· ... j,._ ., , ... 

Ua• f'll'~'\ pa-1~ of aharea o f buJr a,tock )l~io.b ban Htlt pva.baaed 
• J J , r. • l .1 , 1 .-~ ..)'t·! • • 

. for \lit a coolln\ of \bo • \ruo \Or" vHb th, baloaoo ot blo ,...,tlll.l 
1"1 • • ,i)i: ol \ . ... ~. ' ; .; .. e."it'':# • .. .. 

po .. oato rooolDlDf of\er tho "doduo\1011 or dtOlfiiOWI\ r,oo ,o~ < ' '!;~, ;.1 "-.r• l : :. -;,' .,,:• '''1 ... • • • ~ 

obar•••' •• btre1obefor a aet. t~rth 1Ja ,.,..,,..ph IVa vll oh .. rket. prlce 

ot 1114 aharea ., vall be •ubehat.lal17 1••• t.hu ~ a'MUt. ot 

' ,.,...D\1 • de b7 a •\rv.a\.0-r. • 
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1.1.3 - lt-

1, 1 fila\_.. u. .,;...,..;. ot1.M ,.. ... ,,a. el~~ 
• ·'· :,.:'4\41 

....... - u. ,_,,..n. p1u. U.. "'ru'--" &o _., ... w ..,. *• 
:. , • . ~.l!.,l ...... k· '14« 

o6aioto of- o\ock o\ .,. ,,..,.;.,_ ••' ""lido 1o 1- tllooa * ....... 
• , o•d'1ot"" .1.• 1·~-' .t.. 4 ll .r:.a11 

Mrlle\ "1" ot """" ; ....... OOIH\1•• t.o o\o\a ':"" .. Wrlal fM\a 
,., ,. •• , I ,,,. IJ\. ~' rutJ l l,fHI • .. l: •-••'1 \0 \o o\0\od 1.11 or<ln \o - \be o\o- •de CO\ lllo-

• lJ • . o,q1':1 ,, .. ,,.., . .. ,CJw• ~! .. , 
1oo4.\a•• \\0\ U.o OfOrilt.loa of Ulo pr1oo1plo , of dollsr • .,.,.,'"-

• t'l- "' • u (Qb 1-l ,.lf;,J.on • 
uador ••• t1J04u,..• 'piaa 1• dopoadou upoa \bo ~lela• of oqul po;r. 

•ea\a of a tlsed. UCND,t. at st.aw• in\ervala. a.4 t.bat. t.lle pri.ae1plt 0~ 

" dollar '"""f1DII wUl operat.e OD-17 lf \bt "'t.I"'.tt.or• la able to Ull 
II • • • 

vUJ Mko ILio po;ron\0 0\ ro,.au la\onalo tor a o\o\od porJ.oct. 1,._ 
•• p 

,...,.cu.e ~t vbet.ht r "\-ulD"•· Mrlte\, or ,eHoaal ooe4.1t.U... aN 
. 1 .. l.h-- ... 

• • • i • 
1111 '1110\ Ulo oporoUoa ot \bo 'Uao\,...\ p1u 1a r.... tr• aU 

,.. ' \ · •l ) 1 ! (1 I 
r1e1t1 oadl~r orroro &r111af troe \b1 ouroloo of lluaa J...Spoa\) 

' "' •lt.i .. ' " "' ""t v"'"''' 1n truth and 1n hot., t.ht optrat.1oa of t.be 71ae n.\ plaa 
• J.. ' .J .. .. 

la ao\ tr.e troa a ll riaka or errore ar1a1•• troa \be .. erclae of . 

,., 
1a-.ol"d 1a • ., .co.aoa. a\Oek u ... , ... \ ... cs.at. \be .... 0, ""' ~ 

• ,... por1o4 coa\O.,lo\ed '1>7 lllob plu, !18.\,...\ C.rUtloUo ,_,. 

..... 1 .. Mak ltock ud CCC:Up7 t.bc 11M potl\. r;;.. ... are 008_,.,._~ 

vlt.b \~ .... tHt~~l-. •• '\.he • ., ...... pv.rc~aaer 6t c~ a·'\.OOk.. 

111 !'II&\ \bo !18.\,..., ploa pr~ldol to• ·,.o.,.....dlJI• lao-

' ~:r Nia'"1....,.t ot dhldood1 r•N!nd 011 1baroo a lid treoU•I :ot 
a. t ' ~! I oro1 of balllt 1\ock Pllrobtlod 1>7 u.1 true \ol tor \llo aocCIOa~ ot 

•••' ~u 

a.n• a,d• • 
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--~·· ..,__., .... il" .... ~l ........ . . ~ ........ ..... 
--I I ... 1111 11 ......... I ,.,.,,~ ...... 1 iltll,...e;l 

la., ._,...._ ....... ..-h'M lM ---. ............. - ·-

.-1 ...... -~-· I Dle ... l>l"'\lla ..._,.,.... .... ,. IF\ at 

·" ··~· ·ll•MtLIID; -.ow, ~ \Aa -·· h.WW. .1111\ .. ,.,... 

--~ .... _,.,_,, , ..... ~ Ja-*• _ _.."'-'J 
~rlaitl_._ ;urtd -~~~~~~141 n ..u' u .. riotallt' .. ,_ .., ~ 

or \ba1: ~ 1'rac4>&l.._ •- v ould '-• looreOII<I •• •ef•\e<J , 7 • 

reoe-lpM •.W. n.l..Aft~ ~.t • ao.tt 4-lvW.Wa, ,...._, ,... 'Nl• ot a .. 

flM~rua\"0...\ltl.ca\e"l ... ~.u u..u ---·- ... n ...... . 
• t laC - ,.1 __ ~ alla?Oa, 9t )Iuiie a \Oak ,.,.__ ,,. ~- l 

. . ... ....w. ,_ ........ ,~_ ....... aoocK&\ .ua. , .. ~- ., snttlr" 
·. 

• • . ,., i J · 

.'1-.J •I J .ftln ~ tt .. w-uat p.liUll proYluo tor "opo~~~-luJ ••P..... ' 
ola\lOD", All tt,. .,....,.. ;r~ of aba..- ~ ..,.,,.\Mil ,........ ... 
\J \1M '\ruaW. ro .. . ~,aoc<!!ll't ~-::!oM •u-ui-•1 ...,._, la 

\M&\1> ,...._ loa t'aot., ~ .!~t.,...._\ J!l .. 4oea oot, or,M ,...U •'• 

Prooti.41 N ,•: ; f;90J"d lal •HO)I<>I:aU"'' "'! nW. 114-.lla¥ -

,._.... ........ ,. .~ ,......... tor u.. ·o-t or '¥ ".4r,W~W.. a&aoa 

U..ra ta .... ...,. 'IJ'ckr U.e TJ.ae.~•t pl aa.,. wbl.,.. ., .. etau-

1t ..,. , .,. ba c--dad. 

11&1 !bat a pllrcbaaer pi a flaatru\ CnUt1oa-te oould '"" 

poot a OOilblDad rahrD t.- lD"l'M froa - apjraolaUoa la \bl 
. . \ t 

oberea of ballll atook purcllaaad \J \loa t .... - tor \lao •- 0 

... 
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-UI• 

,_ of '"'-. ft \e U~-.-·- ... ,,.. ..... ,141 • • Lllf 
0 

& 
0 

...... 

,., _. .,.,. ~ wa ,.., ,.. ..... " a rs...-~ • . ...., ~. 

(- _, ot ter.ooo1; -1d fin t.o oi&Oll o.,Uliot\o 0\, t.he ·~ 

Uoo ot \fll ,..,, o•Yol•o of t""" Moeee \o tl.a.'P- ..... -,IliA,,.,.._ 

.u l a fao\1 ,..,,. w• ~d 11 1t10 10ad ~u1• •poa .va.teb ~J•t•meQ 

\be o\0\o .. a\ \ho\ o -laod rohMI trot htco• _, opproCIIl..._ of 

troa f7' \o J.K. per IIDlltla, coapouade4 on Ill irwe•t.•..at. ot 160 per .:.,.t.b 

o•tr • ua ,..,. ,.riod on • TJ..attrue't. Cert.1tioa\.e .in t.lta _tec. _-.uat. 

oouaouoa ot o.U Yolueo toLled \o t.,olto 1m.o coJt~<ldtl!•t.loa \bee -~­

bUUt \ ht\ \boN • ., be no oVI\LDft in 1ft¥ P""'1ou1or ,._., ._, \M 

• took •t.T aot\lall)' depreciate r~her than apprtalatt ln Y.twi-,1-;CMI tor 

C .. \lf1ot\t ot\or oobD\hlJ' p-D\0 01'0 aodo t.btrtUI\dtr tor \tD' iJW'o/ro 

wUl on\lrolt olopead upca \be ""prod1oh b1o 'aorket. pr1oo at. \Ito&' 

\lao ot olt oroo of It- o\oclt puroboood b7 1-ho t.rut\oo fo; \be 

~rue\or•e• ICC:O'Qil'\ vl\h -tlte bal.ac:. ot 110n\bl7 p..,..a\e ""alaiaf 

ot\or t.bo .S.dolcUoa of oubahMlol toea, u ltorol n'botoro oo\ ton• 

1a Por.,r opb IV. hrt.horaon, "La ropreoon\lnf \o proopeo\1" . . 

0 • , ... 

Regraded Unclassified



pvrciiOOOn \bat OD iD ... O\Ma\ iJI 0 tiM\ ..... \ Cer\lt&•\e ., 150 ... 

aont.b tor a period ot wa ,.,,.,, at. a OOI!pouacled n\va et ,._ ,., 

t.o t&1 ,.,. auu, vould. fin .• nl\&e t.o 1\aCb C.rUtlnH, a\ tile n­

plratlon ot t.en ,,,,.,, ot IB,e:se to 113,?;78, dtfeadaat.e, aad eaoh 

' . 
or \hea, and their offlcera, &teet. aod talee peraoaael, o.it.t.td 

• 
t o e\At.e the Mterial Caet aeee11ary lD order to uke t.he atat.e-

to t.aU lDt<t accoont \be ~ttect. ot the deduo\1011 ot auba\&.cUa.l 

!ttl and char••• payable W!ldier \he fl .. t.ruet. pla.a prior to the 

• 
U) That where U:l.au.rance 11 tabn ®t v l th a flaetNat. Cer-

titicate, the lite o£ the •truator• 11 lneurtd tor the tull taoe 

a•ou.ot ot \he CerUflCiate, to that lo tbe ev·ent. ot hh death while 

hlt 1'11it\Malt Certltlcat.e 1a in ettect, t here vovld 1 ... dhtel7 M 

t.be face aaov.nt. ot bla Cert1f1C*t.4; vbereaa, la t.ru\1'1 &.Dd 111 tact., 

on tbe Tl•et.ruat C.rtltleat.. 

( •) Tba1. all .cmt.bl7 pe.T••~U •d• uader a 'f1Mtru.li. C.rt.1.f1-

cate voulcl be kept 1Jat.act, or \.hat. a ll tuob .on\!t11 ,_,...u would 

be .Lnvea ted 1n aharea of bank at.ook, or &.a.tt OA17 • aull, or iA­

tlj~Lticant, or ~oalnal fee vo~ld be deduct.ed fro. tbe .oatblJ ,.,_ 

MD\.e, or t.alat. t.bl ODlJ te•• aad cb•r••• \bA\. would 'be deft.:t•cl 

troa i.be 110Di.b17 p~..a.u vou.lcl be ,,.w•'• teet of let' per ...... 
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U'? 

- ao-
• 

aad/or lUilrUOO p.-aluaa a~/or • . rnocU1• t .. Ot U.ttO ,.,.Ua 

upom revooet.loa. ot a "Tlaet.ru.at." ; where•• • 1A t.rutla aad. lll tact, 

1 oreu.1CW: f•• in tha aua o~ c• ot Ute tlrat •1,200 hoe aaovat., la 
1 • 

t.he aua of &-1/4~ of 1.he nn:t. fltteoo face aaOW1\, 1A tbe 1\UI ot ..._,14, 

of t.he neat. ~3,000 race u.ou.nt. , 1D the eu.• ~~ 4-1/<4t ot t.be aest. 

t(.OOO ract ••oWit., ud in t.~ au.a ot 3-t/3( o.n all aaounta 1D a·z-

ceu of &.\,toO, ot any Tlaet.ruat. Certl t lcat.e or Cert.ltlcawa vout• 

&1a,OOO face eaount Certitlcat e, a Qd would 1acreaae 1D aaouat ~•t 

vo\Jl4 dtcreu• lD perceut.aQe t.o the hoe aaOUDt. of t.be Cert1flcu .. 
' . 

prox.batal)t 2t., of pay•e.nt.a equalUnQ the IUA ot the £tr&t. eitbt.etD 

AtaochUOc vaa choeen •• the 1D•ta tu.at Mdl~<t .t:. ~ l"~r-. ., t.;-aat, 

ln.oorpora ttd, because h "*• the tlAaat lnveat.neet. :z:~;J lcn '-• &Uabl a : 

tor flMt.ruet, Illcorporate4 becauae u. vaa the finee t. iD"Net.ae nt 

aediu.a anUa'Dlt. llut vaa choeen U. ol'd.er to eff ect. t.he J'Urpoeu 

btralu~o•a rto1h4 111 Par~tnph VI, 

fo J !'h•t the purpose ot 'l'lut.ruat, Incorporated ia ftC e.Dable 

prov.lde nt.-•l.nded. peraons to aecure tbe bet.t.er t.t.lnQa 111 Ute; 

WbtNAit ln \ruth a nd in tact., \be pv.rpoae or T1aet.ruat.;· 1-Dcorpo,..t.H 
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wo• ud t o ~o 00"'7 _oo\ \ be ffi \1'1\ll\loo ,,..,_ loeNLao- ,., • ..,.... 

\0 1a ....... ,.ph VI. 

. . • D • 

u,cm t n.to,...\ l OD aad ballet, ale• • •aJoiau aad r-eat~11Md t beretroa, 

tt.e1 det'eada nta wi'll ocatlnue - tba 't.cta aad1 p raoUcat bere l a dteor Ued . 

WHEREPORE, pl a i ntiff deaanda: 

A. , that. t.he datenda.nt.a and tbeir aftnU, ltnante, l'tpr.aent.ath'wa, 

upl011'11 a.nd penooa lD aet.t~ "Conc.rt a.ad parUc1pe\lOD vi\h t he• \le 

ferunutly enJoined troa, in C.he ••1• "of se-curlt.hl, na•lT. 1'1•t.naat. 

Ctrt.1ttea\4a aod o~oll at.ock of Back of Aaorlca )(aUoea l 1'rua t. 1 

Sa•ln•• • aaooia tion or a-ft)' ot.-ber aecu.r1Uta , bJ Ult "'' o f the M U a , 

dlr.o\17 or 1Ddil"ectl',t, 

U) C·epl071At a device , eoha~, or art.1t1oa to datra11d, 

partloula rl)t i n dt vla lnQ, o.P*I'I\1D• a JMl reprett nt.1D'f a plan or 

ac~eaa of coaaon tt.ock. apeeul.a t.loo 1D &.ck of • •arloa Mat.lonal 

fruat ~ Savlnf• Aaaooiatloc atock •• a aav1•8• b&Ak a ocOUAt or 

•• a plan ot ..,..eet~~.a\ s ialla r to a aavlo'• baDk a ccou.D\, or ea­

ploy1nC " Q1 ot.btr dtY1c:e, acbeu, or a rUtiH t o detnud pu.rcla.aaen 

alaUa r lo tb&\. ae\ loM.h above or or a alaillr pvpOr\ or 

objec\; 

ca, Obt·alolntt 110De7 or p roper\)' b¥ Mll'l of uatru. a t a t.e ... 

atnt• ot Mt.e rl.al he\.• aDd. ~luioap \o ot.at.e .. urh l het.e 

ueo••••rt to H at.a t.•d 1n order- to .. ke t.be a t.a\.tMDt:l Md:lt 

1A 1\be l l.ht o~ the clrcua.~a.ctl UDder which th•1 a re aade, 

not ~aleadlnf cohoer~lDf 
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ta) tbe alalla r1t7 of aw:h ttcurU.ltt \.o a •••.Lata b aq ae. 

couat &Dd to the 7lt l4 thertoD and earoinfa t.hereot, 

Cb) '!'he aaou.nt .. a•dhble t.o a.od v .hhdrawable b)f purca .. ,,.. 

fcJ Tbt aateneaa, aowtdnoae, or eecu.rl \¥ ot eucb aeourluu 

11 lD•eatMnt.a t.o aasure •ccu•ula \100 or detln U.e auaa of .CIIL., 
tor lptcltlc purposea, 

fdJ The "backlnQ• ot 'uch aecurh.lea b¥ B-.nlc: o£ Aaerica 

Nat.loaal Trutt 4 SavinQt Ataocl a t.loa and/or 1\.a resource•. 

ftl The IJlpllcas.J..on oC t.ht prlDclple of dollar avtrafl.Af &o 

aYCb atcurlt lea, 

f f) 'fbe principle oC 4olhr averaglof and coapo~d1Df, 

( ') 'l'he COlt. C1f purch .. era of Danlt of Aaerlca Nat.lOAal !'run 

t Savln~s Association stock under the Tlne~ruat Plan, 

fh) The freedoa troa all rleka or orroro arlalo~ tr~ the 

exerclat ot t.uaan Judg•ent. of a purchaaer ot auch aecurit.iea, 

C1J !he effect. or eo.poundlug lncoae, 

(J) t he cc.poUDdlng ot u.nreaUstd :.pp&·eclat.ib.D, 

Cld Tbe coabloed ret-urn tro,a lncoae ud appr·tclat.lon OD s'll~ 

aeeu..rtUat, 

C l) lnsuran.c,e prot.ect.loo avUlabl e under t.be 1"1aet.run Plaa, 

(a) The tees and char,ea attached t.o auch oecur1~1es, 

C nJ The rea.son for aelect.lon ot 9a.n.k: ot Aller loft Hat.lom.•l 

Truat. a l avinga .Uaoclet.lon at.ock •• t.ho lnveat.aen't. ae4.1ua, or 

&n1 ot her uct.rue at.at.eaent.a ot •aterial taot.' or ot.her ~taaioaa t.o 

lt.l\t a at.trlal tact.a necesaar,v t.o bt 1\.l t.td in order ~o aaJ&.t t.be aU\· ... 

atat.a aade , l _D t.l.e UQbt. of 'he clrcuaa t.a.ncet u.ndtr "Whlcb tbet U. ••• 

oot. alal tad!nt , alallar t.o tbott aet. tort.b above , or ot alallar ~ 

or obJect. 

Regraded Unclassified
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S'l' ATI 0P CAL I POI<ll U I 
I 

CI'I'Y AliD COU!I7T OP 
~All PRAMCISCO 

I 
l 

$. • 

.. 
ss 

T'ha \. he 1a oae of t.he at.\.ornt)'a for the Secur.L t.lea and l:rchan•• c-.. 

•ladon, PlalDt.lff herein, t.~at. ht baa btln dul)' au.thor.l&ed 'b:t llid Plaia\ltt 

\O ••k• t.h1a aftldavU. tor u. and in it.a belaall'; th at. be ha.s read the COl'e.. 

ln 111. tortb are t.nae, ezcep\ sucb tact.• u a re t.htreln at.ated u.poo bton.a-

bellevta \.o be true. 

!hat. tbl IOUrce of depODODt. 1 I lnfor•at.lOD &nd t.he erou.nda Of. bil btlltf 

are 1nveaU,aU.ooa 11ade SDd condu.ct.ed by ,deponePt. •• at.t.ornt:t herein tor \M 

Plaln\1!! herein, ln charge of \.hie ~at.t.er, and t.he test1aony of wlt.ntlltt 

eaaalntd by offlccrt of t.he Securities and Yachau'e Coaalaalon and by de; 

ponent. in bearlnfa held ln this action, Litor• depo.non\. a.nd others as of-

6ubaor1ji,O .a4 eworn to before •• 
t.hlt "CM da1 at 4prU, 1930. 

Notary Publ1o lD and tor the City 
u.d Count.~ oC S u l'ranchco . S\at.e 
ot Ca11tora1a. 

E. Porrea\. ~ancer 
At.t.Ol'DI7 

Regraded Unclassified



, ., 1111, •• 

J'rotll 11•• .,. 

JoDie of AMrlca, ..-tl)' reoeln' f.- ... .,.., JnH Jo-, 

Leo !, Crolrl.,-, .... Preo\oa lleJ.aA, 

(1) JToa DC 

Let- \o ......... kiM .lfrll ... 19}9 
Leuor \o 'Seen\!r7 kiM Jprll II, 19}9 
Cept .. - lou ... t'.- DC \o "-'•l - l ob.....,. 25, 19$ 

lot\er t.- IIC to DC - llai'Oil 31, 19$ 
letter f'.- IS..S!l to lrO - April :S, lt:s9 

(2) 1'roa a..-u ... ot t1oe Cur , 

Let- \o ·-·....,. k\ .. .lprll ... 19}9 

( J) ITo! 1'NI'!l !l!poot\ I!!!!J'-! 9orR!raUM 

Le\tar to ._,_,. k\M .lfrll II, 1m 

l.!l , Abow l o\\tr! ,.. t'U" 'lllllbr nopaoUw .,, .. 

Regraded Unclassified



ttta,...... 1 to-. a en .,. a-_, * a.r.o. '- ._ 

nww•- ~ • ... ~ 0 

1 ... wo-· ~~.a • • 1 s n n· 

u. '- rs.- • ru 2 r ~ ar ,_,.. ..._ ~ ._ ... •...,. ~ 

a~-,... ... Pr do 1 ~ ..... ~ 5 lea \1 ta. 3 Q 0
1= 

.t \M OWa .... '- II' $ ... Ia tM\ ~. tile PI II' II\ ef 

.-~ea~~-u ... ._*\,lltllal.ala .... ta.a.r.o.,...- ... 
,....t ~ ..,. 7 • 0 

.,. .r -. t1 : ... * sa a a1 .r u. ......_ 

._,, tile..,. dU ..,_ '"to i1'1F r N'tr ••I' 0 1t Sa tM ..... 

ttl ....... ' qh ... .r .. --·· ...... ~ .... _ • .r 
._ P.....U 'I N IW»' e - ... r o Pal lliJr&\ llllr--rl lwJW t'= 

...... -u _... ... -...,. ... ·---5 t w. ,...:'t ...... 
_, ......... ,..w • -~ .......... 0_ .. ,,. ..... 

·(U n -a. .. ...ur • 2 2 to ...a. w ,...-.tM .. ..,. a.aa­

w tlla\ a ......... ..a,e _. M .... U &\ _.. IIQIIIr * g'W 

....,. ~..,.--. .._a •• ._..0

_.,, .... • •u-'ft•• .,_"-a. 
_.to ...... *' r ............. M ..... WZdi1f• ef ._ 

..._ ....... - (f ..... UU.. U, - H), 1t U. ..,&W .... ~ 

• •u.al .......... _ .. t 0 • .,. _, ~ • aa2 ••· • ..,.., r 

_,lie JIIW .. II I \ ...... 7 ad7 h If .. 61ftd 2 .. 

_.,... ... ..,.._wl ......... -.7 e., "gl't Mr0 --~ 

tnu. at ... .. 0 ' ,_ .. .-. ...... r ... ss1•-

-
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-·-
u., ..._ ..a.u., • rw.a.c. uu. u, -· s6), , ..u-1 

IIOali: 1t proM!!!It.& te ue ... ,....,. et lu ._w ru -. ..,_. e1 

dt.U...Sa. ... - e U.w-1 M pdA "r e •"-1 ""'* 1a u _. 

C"&t•r \ lo .. l\e 111\ llfttl\e \Me • IIMd, !.eM l\o *- 0114 N""-7 

Nil . .... 

AMN'diJIIJJ', lt \loa ...,...W la\\lr la \a- ...,w.,, l\ 

•boW<~ .,.....U• \loa\ • 4b1.4111d wUJ. DO\ 1oa 6M1aN4 u till ,.,_,or 

I!Mll • ranrt.U. ll ..... -- w r.nu u. - ar \loa aant.aca et 

u.o Mak ll pqla& _ .. , .. 41'PlcleMa, willa ... .....UC• ~loa 

.... \a wlw-.tr ~ - ,......~ --· - "' "' .. .._ .. 

-•· S.Cll • ... \rie\lool ..W M ~ witll \lie ,..,.u.. ..._ 
11f tile~ at \Ill OuoCMt liiiU \e' IPS,.... \a \lie -*'• 
or \!Ia ....,. of ~ or \Ill lull • lep\ ullor U, 19,., •• Ill 

MI'MII \11M \lla\ \Ill CaelaNU. ... ,.,..... et \Ill Uri._. - ..... 

-'-PiaU.. -u -.r\lWU .. -'• ... • al IIIMlllc prlftill 

Wilder -u ... )0 et ,.,. ........ '*' e1 19,, u u hd. n. •-"-

._ of MIQ ea _., ... •--oull I ,,,. ,...,U111, af\lr ..-.. "'-

~at \MOua •• ..U twU* ..._ .... lw • ..... "• 

k r- \lie...,.. et O.owwe et \loa r~ II n • .-." ..-

etfteera • U...\lro et \Ill ....., 

(2) n. 4nn or \loa l.a\\lr ,..,.,.. \11&\ \loa .,. ate et 

t l tW \loa ~ et \Ill oua •• till ..... et luowwa e1 till 

'"'ll'al. a.- ..,._, or \Ill hdelr&l ~' lw Wtl o.,..u.e 

' 

Regraded Unclassified
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" -" .... ee -'• w --· ' 2 2 IIIW1See, *ll .. ?!Pdct 

~ ......... ,.. ...................... a a ·--

...... I$ d 'f 11 aN- fMa a 9 .... aU,., ........ -................ 
ftlt 0 '" "•., tM lila I$' a... ••-•alll"' 'dee-* 

kat til "-"' o!Me U la a •ts-al ...._ It \M H,&W n.a at 

t~ot Moo~~ .-.lA .._ ~ • *' 11r1.1-• ..t 11a, ,. .. , * 
CJ e .... u . at Ula Con I$' la eeU..U.S te .,.sat a II'Mil,.., u ..., 

u-w • tl'tlelr at a eeu-1 ....., ..u--ra _. •--•a ~ 
Uc ,....U.., &tMr llaftlll.._ ....... "r Ula Ctqk 1 2w ttl* a.-

-~ ... ern- - ....... " ...... ., ···-·.,-, a "' 

a...ft lrotw tw l-Eal,._ alta. (W.I,C, tlU. U, -· ft), 

ftlt Jellen1 ..,.., !!--···· ..... u.. .. .. • ., """'"· 
IIU I tlftet J I 1P'f lat ..... lit tM ftWII2 WIJIIIl\lw al Ula ... oM 

IIIIIIW !left a w1ee lit tMcu '.tiLl • u..r w-' a JN' a' ... ti..._. 

-w ... t. ....., - ePJitel .... ., .. ...,. - -"""' .. -

lata w ftl ..,. ' elll ,n;tleee Ia ... tlwo It Ula .... et ..._.... 

• l te tina ... - ...... '• ... ... a --'• .. __ .. ---·-

1a a "• * "••r .. a•• .r -* ....,, • a- p ueffM *'• .. _. 

teeU. at ._ lila r e ... .__ er--?.IPILIJI ""* ......... U * 
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- s rw,....,. ___ , et ?Srf6• ~ 

a 0 'no W .... f6 a oa IS W ..._ .. 111!!111 .. - .. _. 
......... I ..... .. ...... J .......... 4·-·~-· 5 .a· -~ .. -
...., ....... I ........... , 5 ... , ......... 

• •• 

1

, "• ,..nt_ (t.a.o. uu.. u, -· .,. rr • ="-' 
..- u '-1-' _. • •11 lw ta see t•d 11r • o eli u • ., • 

............................... .. > ...... 

till ........_ ta 4 4 , .. _. .,. .,.. z' arnr - te" •-

-., .. , 1 al. ,, u ..... (1 ......... u. - •• ~ .. 
• ..._,.,.,

1 all .. ,_,u,.e-..us ... (l PMt~ 
tlrtl-...) 1a _. usc &tea o ,,. !rs? ...... ,... 

.-1114 ........................... ,., •• 
1 7 5 ..... 

.. ..tU .. ....a ··-11'1411PC ... u I Sro4 .. a. u Mlr a'*' II 

(U.a.e. ttu.. u, -· ~. 

Regraded Unclassified



TREASUJIIlY DEPARTMENT 

IICTD orn c;a COMMVNICATtON 

.... APR 7- 1!138 

,. Secrotur llorsentbau 

..... 11. B. rou7, J r., Acua, o-rs1 Colaael 

for YOUf WorMt.191 

Bet l!ap!c ot Merle&. !!.T, i S. A. 

On Tlleedq, AprU 4, 19)9, tba S.ouritieo &114 lxcbance eo-iaoioa 

Cllod a bill ot ca.plaint 1n tba IJn1 t.d Stataa Dle trict Court tor tile 

~orlboro Diatrict ot Cali!omia, requatlnc an lnjUDctl.oa to r .. traln 
Tiaotrust , Ina., A. P. Giannini, L. II. Giannini, and JobD II, Orant, Praaident 
ot Tranaamerica Corporation, fro• de!raudi.ng 1nnators b7 a ache,. or 
selling so-called trust certiticatao, 'fheao cortificatee, eol4 in taco 
u ounu ct $600 and •Ill tipl.eo theraor, ~ be pure baled 1>7 pllDento ln 120 
ooothly 1Datallunta. UDder tba trust acro-nt, the tullda obtained rna 

tbt sale of the eertl..ricatee are lnnet.ed 1n atock or tbe Bank of AMrico, 

The certiticotee are ool4 UDder a plan b7 which tbe purcbaaen are 

lod to bellen that tbeJ are l nnetiDC in IOIUthlng veey aUl.l&r to & oa'f'inga 

account. They reoein booka aUilar to 11-ringa acooUDt pan books aDd ~­
.. nts are onten>d in tbe booka in a unner oU!ur to t he entr, or -•to 

•• C!uist.:>aa Club aa"finge &CC011Dte. ll<>nnr, u an act..J. t act, 1t a 
cortlflcate holder ohould caa1,.. ·to ntlldraw the tulldo he hal lnnated, he 

can onl.J receln bank atock ot the Bank o! AMrico purct.sed with b1a tlmdo, 

rlt b a caah adjuotaent tor aq !ractiOD of a ahara or ouch atock. In -••• 

Uon With the aale ot tbe certl.tloatea, the purob&len are also aolic1t.ed to 
purchase lns llnlllco to cover the unpaid balaDoo or tbe 1DatalUenta oo the 
certificates . Thle i nsurance 11 plAced nth tba Occidental Lite Insurance 

Cocopony, owned b:r a auboidiarr ot Tranaa.Mrioo Corporat1011. 

As ot Februar:r 27, 19)9, tba .utat ftluo or the Bank'• atock JIOil'"' 
cba• od tor the accoUDt or certlticate holden _. approxiatolJ' 40 per emt 

leu than the uount ot tho p8l1Nnta ead• 1>7 tho•• holden. or the ts,ooo,ooo 
or the cert1t1e&tea ottored tor aale b7 Tbetrun, Ino., beeinnine Auguat ll, 

1938, th\18 tar 110re than 600 ponona have purchased oertl.ticatea With a race 

value of $1,600,000. 

The certl.tlcotea are ottored tor &ale ODlJ' ntllln the State or J 
Calitoroia, &J>d, acco~, are not. aul>Jeot to roctetntioa with U. 
Sec uri Uea &J>d Exobanp Coaaalaa1..,, Tbe ei ..U au! t b7 the Coaaalaai.., !or 

an injunction baa bean instituted Ulldar aocti.., 17 ot the Seouritioa Act or 

19JJ and is, lb brier, predioat.ed on an alUption tbo.t the United Statea 

ID&l.b have boon uoad 1n the &ale ot eeollri tiel 11114er a aobeM to dotraad 

PIII'Chuen. 

fu.f-f 
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...... \&17 ......... APR 7-1938 
L L rolQ, lr., Mu., a-ra1. Co Ill 

rv n- tete=v· 
.. 'at t( Mvl•· '•'· ..... 

oa .,...._,, -rU 4. 1m, u. '"-1-u ..... • • - c ,_,. 
til_. a lrUl or " p1 ·• ·~ 1a U. lalW ftawa llla\rio~ c:o.n t07 u. 
lorU.Ors DUlric~ of C.Utoftla, ... -u.c • UJ..U• v ... ~ 
ft .. t.Jw\# t.o., £. P. OIMP1Jat. J... I. 0 fee1•1, .. loa. .. Gr.\, ........... 
or r-r1oa Corporst.1ca0 ,_ dehallil.llllawNn "r a..-. o1 
..uuc •• r ued v.~ •n1t1oaw.. n... .. runoaw., ..u 1a ,. .. 
-•'" or t6CC Md .-lt.1pl.e u.....r, .., - ,.,..-... 11r ,.,...v 1a 120 
-~ 1 ..... 11-w. ....._ u. '"-' acr '• u. ,.... ~ r.. 
t ill aa1o of,_ •rt.1t1oat.oe.,. ta .... w 1a atoelt o1 u. laM o1 Medea. 

n. .. runcew. .,. ...u _...,a J11aa.., Will• u. pc 1 ana.,. 
W to 'bell .... ~lid tMJ .,. lafta\lac 1a -\Ill .. ftl7 eleU.u \o a an1ac1a 
oeooc\. 'fllloJ ..... s ... llooU atenu \o M91ap _,,... llooU ... ,..,_ 
- '" are oaw,... 1a U. lloab 1a a -~~ atelier v U. -~ o1 ...,._ .. 
• Cllrlo\aa Cl,. •n- -'-· I t uw, u • ao\1&1 tan, 1t a 
.. n.Jr1oau bolder a....U clee1ft v wt\Wia U. hMa - baa laftaW, -
oaa oalJ' .... 1 ... lout atoelt ot \lla 1ut ot t.ri• pc ' ... a \II ~· ,...., 
11~ a -" .. jw~\ tor .., tttuU• ot a • ...,.. or ._. n..11. Ia __ .,. 
Uoa •U~ U. oa1a of u. ..nt.tloawa, u. pu 1' .. ,.. an al.o ..u.tW to 
,..... ..... lao- V -It U. ..,.s• -~ t ot U. 1M• 11 U oa U. 
MM.Itloat.oe. n.u h 1a:~ •• U. Ot 1 .. \ali.U'a Iaac 
~. _.. .., a -'-ltiaf7 ot ~» noa ,..,...u-. 

&o or '•bnuJ 27, 19)90 u. -..b\ ..U• or u. ._.,. •'-* ~ 
c!ou .. tor \be ·-·' or .. ntnoaw IIDlMra .. .... ·-~ /IJ par -~ 
loll tbaa \be ..... , ot u. ...,.. ......... u... llaUora. ot u. M.OOO.aao 
or tbe carUtioauo otra,... tor oo1o .., Uan&""'- Iaa., ...,_... Alllpft U, 
19)1, t ... tr.r .. ,.. Uuta a ,...._ - ... ,.. - ... ..rursoataa a \II • r.. 
n 1 .. ot t1,600,oco. 

Tile oart.1t1oawa.,. ottara4 tor oolo oal7 aUtla u. ftaw ot 
C:.Urorala, .... •••rdJ.ailll'· ... _, ••J-'"' ncia\nt.1oa a\11 \be 
laeciUoa ............ CocalH1 ... n. eiwtl nl~ "r U. a.-loeioa t• 
aa ltJ-Uoa 11u .._ 1Mt.1WW _.ar MCtl• 1T ol U. '--itt• Aft el 
19)) ... 1a, 1a llnat, pndloaW oa • .U..tt• -~ tllalalW ,__ 
toile ..... -- .... 1a u. oalo ot .-ttt• ......... "' ..,.... ,..... ......... 

ff .. Ual .. J I. L r.; IR 
DIS/Jiru llet7pa4 4/7/ 19 
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TREASURY DEPARTMENT 

INTER O I'I'ICIE CONMUNICA T10N 

DAT. Mit 1 • -

Secretary llorc<mthau 

Mr. Foley, J.otinc General Counsel 

lea BanJc ot AMrisa, 

On 'lburadll)', April 6 , 1939, the Onit.cl Stetoe ot Aeeriu and 
t.ho Securitioo Lftd Exeh~~~~&e CoM.i soion tiled a cCOiplaint in tho 
District Court of the lhited Stetea r<>r the llortharn District or 
Col!tornia ap.i.1111t W1lliaa J. llahane)o, Bank or A.erica, L. 1! . 
Clitnnini, 'l'ransaaerica Corporation, and Tl.aotruot, Inc., requost­
lnt: an inJ ~a~ction to enjoin llohaney, a ro,..er •Pl0700 or the S. K.C. 
l'r<MI disclooinc to the derendsnts contidontiAl into,.,...tion obtained 
b7 hill d uzo! nc 1111 e:rpl.O)'llent with tho Coel.ooion, and to enJoin the 
defendAnts troa continuing the eaplo;yunt or ll&hana;y aa an attcr.-y 
for tho Bank. 

llahaney rooianed as an attorney in tho San Fro.ncieco ctrice of 
tho S. l!I.C. on IIIDilU)' 3 , 1939, otrective at tho expiration ot hia 
nccruod 4nnunl leave, February 20, 1939. Since J anuary 1, 1939, 
~.<.hanoy h&o boon empl oyed by tho Bank ao an attorney ut $7, 500 a 
year (hi& salary with the S. E.c. ·.-no $4,000), Laot fall, at llahaney 1s 
r <·Cjuost, ho wae · transf'erred to Washington taporeril;y for duty f'roo• 
October 11 to llov•ber 2, 1938. Tho cOIIplaint Gllogeo that llahaney 
obtai ned much confidential into...ation concerninc tho inveotij!ationa 
b7 tho S. E.C. of Bank of Aaerics, 'l'ran....,orica Corp<>ration, nnd 'l'iloe­
trust, Inc. , o.nd that llben he terainated his eaplO)'llent with the S. E.C. 
he faleif'ied to tho Cozneoion tho idontl t;r ot bis new .. player o.nd 
tho 11.1tuzoo ot his OllplnJ1Ient. 

r~u· 
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.. 

.... ....., ........ 
let ... e( ' In 

0. ftl,.....,, A.prU 6 , 1939, U.o ... _ ftow o or..._, .. .., 
1M tAoW'iU.. ....S lacbaap C:O.bol.oa ru .. • -plala\ la -. 
Moi rlc\ Co~ ot U.. -.1- 1\a\eo ,,. U.. ....,_ Wn ot 

1.30 

C&llt~ral.a ap1M\ Ulllu I, · -·-· kilt et "-n... I.. a, 
~al. tr-s. .. Coor;oenu.. . . .. ~ 1 ... ........... 
loc •• laJ-Uoo \a aajola ... ', • to,_.. -,lo,• ot u.. s.r.c. 
no. 41•t.•lal u U.• Ml'ndaaU G'>&l'ltlh\1.1 latono.u .. ~ 
111 -\.a .... l .. Ilia w;>loJMa\ wUh U.. c:-lNl-, .., \e -.Jola u. 
<lot-.o\e ,_ .... .... \lie~·., ..... ....... ... 
tor tllo lldk, 

... ""M¥ ... ~ u .. "'""'-' Ia ....... '"*- •tt leo ., 
Ill• s.r.c. oa 1 ... ...,. ) 0 19,, ett .. u .. a\ tile u l'lraU .. ot Uo 
......... ,,-.], 1 ...... ,~.., 20, 19)9. . , _ 1 .. _.., 1, 1,, 
"'b&Mf hao ._ Mplorod 'r U.. •• •• aa a\U... a\ t7,~ a 
J OU (Uo oala'7 e lt.h Ule ll,E.Co ... fo4,000), ~ tall1 O\ M• .. 1a 
••\"'-'• loo ... \ftaote.....,. \0 ,...,lac'oa -••arU~ fer 4tdt' ,_ 
Oc\oMt u "" .. .....,.,. 2, 19)1. ._ - .w-18• .. u _ \loa\ .....,. 
•"-18M ..... - tUn\lal ,.,_"_ ~ ....... '-••Up"-
• \ll0 1:, ( ,(. e f lallk of "-or1eao !J'aeeeur loa Cor- a\1 ... - U.... 
\rl»\, x ... ,.., Uu\ .. -.,. \end8a- uo •pi ,_, .. u .. -. a.a.c. 
M talalll .. w U.. c-ia&Saa - W..Utr ot Uo - -ltrw ... 
..... .. """" ., lob Mp1 0 -'-

(1111tlal .. , •••• '·· h. 
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carr 

to1 llr. De~ 

h-oal llr .... ,e 

Ia • l .. ot u. tao\ \loa\ J aa aohc .. q '-llllt, 

all4 la order \bat U.re rill be ao •lnD4erotaD4lac, I 

aa ooDIIlDC ;rou \hlo -raa4u \ocoatlra our CODYoreaUoa 

to U.o offec\ that ;rou will cloar wiU. \be J .D. I.e. aD4 U. 

Jt4eral RooerYo, l . e., Crowllf aD4 l celoo , \be le\\er 

wblch wo are 4eolrow of ha•lll« llr. Clloaahl 11.4& aD4 MDII 

to \be Co01p\rollor, &DII, tu\har, that ;rou wlll prooot4 la 

t'be effort to p\ llr. Clloaalal to olp \be 11\ter. 

flU ;rou a4Ylte llr. lloKo;roc14o, llr . Cloo\oa or 

llr . folor of &117 prccrooo 4urlac rq a'boeaoo. J ••- tbo 

Socre\a1'7 will Will\ to blow a'bool\ \hlo wbea ha ph 'bact 

OD lloll4q, 
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2nd draf t of l tr to !be Comptr oller 
troa Giannini 

11r deer • , OollpVollera 

I aa 111'1Ual 7ft wit.ll Nf- w ....,u.u.u wlliola laaft 

~>.- coille fonvd lNt oe tbe 1a111t ot -'-1• 1. or. • e. 1 . , tile 

!l'oUVT De~ ..... tile •• J'. c. fetr blcreaeiac tile .. pital hooloo 

ot tile llw. ....Ucular Nt-.. ta -. to a letter dated ,.._ 

arr 25, 1939, addruaed to • b7 tbe CM1raA ot ~a. r. c., q~ 

.., nplJ .. w &..,U ) , 1939, h wld.cla allPlioethe-...,.. oe -.-u 

ot _. otockMJd«ro for a 1oaa etr ~of'"" to t25,oao,oao to.,. 

aodo b7 t be a. J'. c. to tile .toe!r!to1' • flf tile aw of a-toe •· 'f. 

6 8. &, 1ad1~ ar h lft*P• tile......, to be ued b7 tbl otock­

boldc• to nll•etri"- fw.., '--• 1D tile .. p1w .took of tile 

1IW tilet 'MT ..... ~ "PPll ..... aPP"Oftd ..., tile ~ of 

tbo CVH~~q, I ....S..t&all that oopiao of tile .. lettaro - "­

tarelobed to poa. 

&o a ooaditieD to .., leu wld.oh tile a. r. C. ~ ...,. 

PID'-t to tile• J.etWn, tile aw 11111 ... to ,., ""' tart~~er 

dl...u..d u 1a ~ oplJdoa of e.~ tile c.pvou... of tile c ......... 

(; 1loarcl of GotWWI of tile J'eMraJ. .. _ _..-, fltr tile p~ 

Depoo1t x-- Coo:pontl~tile dMlaratloe of Roll dl'fUnd -w 
l.apa1r tile oapS.tal ~Rock of tile awe -u -uww .. aat• 

or 'IIDIOIID4 'lN•Hac Jli'UtlO&) Ia Oi"'er to tu1Utlto Ollft71ac Gilt 
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w..• .......... ~ ...... '!rr~ .... 5 

wUida•- "•ts......_ ............. t......, :A~t.a. 

--.,laW .... tl ~ .. ,, ' 

o.,&N tl U.S. ~ .... .._fa I I .... L r. t., 
~ r. D, I, O • ..a tM ._. II lssw-u ~. r I 4' u 

I DIIr h1• ~ ~~ 
Ctqt:S 11• f/6 tM OL: y, 
r.owa; 1 a e '• 
~.D.o. 

It n&J, ,...., 

1M I. I' ,_., IW '1 , 

--~~~·· '· ... ,. 
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~ ,..., Mr. a.pw.u ... , 

I • ftiUIIC 70' wi\11 ret-oe to aqoUaUoaa olt.1oll ~tan 

)HD pl"C forwvt ••'- tiM Ja1111: of Allerloe I. ! . 6 I • .L., the 

'l'r"IVT Depai"U.\ ..a \MI. J'. c. for taor ... tac \lie oepUel tatoU 

of \be llaal<. ParUcoalaJ- refer••• h ..a. to a letter 4ate4 J'e,.,._ 
orr 2&, 193P, e44roooe4 to • ~ the Cbai...., ot tbe 1. J'. c., a.o4 

fl(f rtplr 4a\e4 April a, 193P, 1a wlt.1dl ~~ppltcaUoa wao -· oa 

l>thalf of oar otoc*llo14.ro for a 1- or la•o of 11p to $26,000,000 

\o lot aa4o ~ \lie I. J'. C. to the otoc*llo14aro of \lie 11aa1< of .&Mrtca 

1. !. 6 I • .L. b4h1hallr or la .....,, \lie aoaq to 'M 1loM4 ~ \M 

o\ocklool4an to .Uoorl'M for - t..croaao 1a tiM oepUel dock of 

of tho 0\lrroacr. 1 udan\a.o4 \he\ oopltt of tho .. lt\\aro hen 

-- tll.nllohe4 "' ;pn. 

~ a ooad.lUoa to - to- whloll \M 1 . J'. C. M7 -.b ,.,._, 

\o tbeoo l ottan, tllo lleld< will .,... to pq ao toar\bar 41n4-' 

tt 1a tho oplat .. of{;tu....]u.. a.pt~u ... of tM Oanw.cr,fi!. 

Joal'll ot Oonraoro of - J'e4erol a.- lraU., or tho J'o4erol 

Dopo olt la-oe Corporauoa]- 4oclaraUoa of..- 4ln4-

woul4 lllpalr Ulo oapltel •""* of tiM IMir6:r w.alj eolloUtato • 

uoato or • ....., '-Ui"C pracuoeJ la o,.or to faollltato oorrrSac 

out thlo .,.._,, Ulo lleld< will aoUf)' tho Co11pt~llor ot Ulo 

Cllrroacr -rithla a r _ _.le ,._ Mtoro 10111 INd Uytj-' lo 4Mlarel 

\ 

Regraded Unclassified



-·-
et \~roe -~w .... t6 ..a .. ......_ 

OoplM of •• 1etW ....... ,__ ........ L '· o.. 
\~roe r. J), 1. Cl. _. tM IMI'i of lwow-a of .. Mw.l '1 N 

BoaoraUeh .. toaDe~ 
eo.,u ou ... of t11o ~ 
fHaAI'7 Depu t t 
"'"'actoa, D. C. 

L. M. Glaaalai, .... l ... t 
l.ak of -l .. , I. !. A I . .l. 

• 
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April 7, 18:18 

!'he ~ere 11h1oh the BeoretaJT eeoured, throlllh 
Duffield, troa the ott1oe ot the Ooaptroller ot the 
Ourreno{ and loued to llr. Douglaa were to4a¥ returned 
b7 Doug aa to llolle;raolda, and the;r are to be returned 
to the Ooaptroller b;r Jlr. Duffield whoa be return. to 
faah1ngton on Konda;r. 

!'beae doowaent a 1noludad t he f ol l owing: 

1. llaroh 18, 19:19 - Dutt1el d1 a ••cran<!.u to 
t he Beoret&JT re llr. A. 0. 
Stewart'• 1ndebtedneae to 
Bank ot Allerloa 

2 . Sept . 30 , 1938 -

:s. Oot. :SO, 1938 -

•• Sept. 88, 1938--

6. Sept. 17,1938-

Preaa Releaae, FRB Syetem 
announo1ng rea1gnat1on ot 
A. o. Stewart aa Claaa C 
D1reotor and Cbalrman ot 
the Board and rRB Agent ot 
FRB ot Ban rranohoo. 

Cop;r ot ••orandua regar41ng 
A. o. Stewart Loana 

Cop;r ot aeaorandua 'Reter­
enoee to the A. o. Stewart 
Line 1n Report• ot lu.alna­
Uon ot tbe Bank ot .a.ertoa, 
I.!'. 6 B.A. 

Photoatat ot letter to ••· 
Prent1ae, Jr., Cblet Xat'l 
Bank baalner, Waahlngton, 
trc. a. H. •Lou, x.•'l 
Bank baalner, BaD Frano1aoo, 
turntahlnc oo~leh Una-up, 
a a requaated b;r phone, ot the 
A. o.Btewart 1ndebto4neaa t o 
Bank ot ._r1oa an4 lat'l 
!'ruet and 8aY1nga Aeen. to­
gether with Uat ot eeour1Uea 
held. 
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.lprU •• 19)9 

'98 ,. mzr•v• 

, ... will~ t1.1111 ., ..... -I'Wi~. 

obrooiOloer of _. -u, tile l'elatl••blp ot tile 

TNUW7 (1nclu41q - ott1ce or the Co.ptroller of 

- o.an-7) wiU. t .. llaDk ot .... 1ca latioa&l tlrwlt 

0~ 1e ill .... .,...Wt 

(1) A oow of a ..._... alnaq 11allll.tW w 7001 

111111 wld.oll 1e ~\II liP w S.p\llllller 21, 

1931J 

(2) A obrGDoloc7 troa Septeober 1938 W Aprll 

4, 19)9. 

Pwu-\ ....,_'-tor loot.ll tile .. period~~ 

are aftilable U 7ft deelre u.oa. 

fttr~u- ... 
Prellt.ca Del&llo 
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!BB l!.lli'K OP .AIIBRIC.l li.U'IOIAL !'RUST AID S AVIIGS ASSOCIUIOI ---- ---

•••• 
PNpared'bJ 

DONALD J , SRBIIBOIID!' 
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0JobnOOill 

"O'ohDeonr 

"Taberr 

•a.M.ha 

Ill'· Seoretu-J, 4o JCN ban &DJ naoo1d.ono 
k ub u k tlbotur, or not, tbe Mnk'"f 
lao ebpp)d lie ln &DJ wloe aball&odt I u 
tbat lie•-• JGU are t.Ular wftb tho 
buiJdD& lan. 
'rbore 1a onl.y one tblng that bo thor a ao 
about the 'bonldns eltuotlon, and that 1• 
we -J want to do •-J with bol41"8 ,,..,_ 
paniea ror bonk eoourltiea. There are 8 
or 10 bol41"8 oompanioo that bold a lot or 
baDI< otook, ODd I tb1DJc that 1e an Wlhealthy 
e1Aat1011. 

Do JOU UliDk tbat tbe bepk' DS la•e U tbOJ 
are- OOftl' tbe llltu&tion pret ty wellt 

Bae1oal.l7' JO• • 

.AJ>e not taw prortelODe ot the bUildns law 
u to br&Dab .._nk'na rather too Ulleral, 
eopeolallJ ln tbe oaee ot a.all e mstieef 

Blat lo •-tlhlnc oleo, and U you 4o not 
a!:D4---

0!obor (ln-
terpoeln&)!!boJ 4o tile •- tWIIP •tlOMll.J 011 a 

'broe4G' ooa1e, atlbOat rep~'« to the Ual-

•a.K.Jr a 

"Tabor a 

t&UODO ot tbe la• U to 'branab 'bPir1DI• 

I 4o reel YerJ otronalJ on tbe ~'bject ot 
bo14lns -paniO•• !bore suld 'be juet a 
r- people ocotrolllnl !llportant b&DI<o. 
2be}' .... poow1na &11 •• t1•· 

I UliDk JOil &1'0 OOI'l' .. t DD that. 
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• B.K.JR: 

- 2 - 1.40 

'fhe7 have one 1n In York, I have no 
cri t1ci8111 ot that part1ou1ar group but 
I do not think it ia a bealtbJ al~tlon • 
(p. 20) • 

2 . .ranuart g, ~ - Secrete.rJ•• atatt •••Una. The 
fol OW~II& quoted tr0111 the a1nutea e 

"llagUl: 

" H, II . Jr: 

"llaglll: 

"H. IJ • .Tr: 

"Magill: 

"Magill: 

"llagill: 

•uagillr 

-
B81U')', I thought JW. might be interested 
to know I had a lunch yeaterda7 w1 tb 
Bill Douglas. 

Yea. Then be aaid be bad ao.,e atutt on 
Trana-Ameriea. 

On what? 

On Trana-Aaer1oa. 

He volunteered tbatf 

Yea. And be aai4, 'I'm thinking ot sending 
it to Jett7 o•connor. • 

Yea. 

•well, • I aaid, •be ian•t in the Treasury. 
Why don r t JOU aell4 1 t to the Secretary. 

Ytla . 

Be aaid, •all right, 1 111 do that. I 
don•t lalow where to aell4 it, but I•ll aend 
it wherever it abou.ld go. • Be aaid, 1 It•a 
trapental'J, but it looks very bad.• 
Yea, Well, I •d like to have it. 

Yea. Well, that •• about • • • 

Now, 1a Trans-America aubject to regulation? 

No, I wou1dn r t think ao. 

No other than the New York Stock ~change . 

Regraded Unclassified



- a -

I _,ulc!n •t tb1nk 80, wl. tbiD what he waa 
talldJI& about. 

Well , that •e 1Dtereating.• 

Januafi 21, 19:58 - Letter boca llr, W1ll111111 o. Doul!laa, 
ob& :rman ortbe SBC, to t he Seoret&Z'J tranalllitting 
pureuant to llr. Jla&ill '• •11&8••t1on, a oop7 or a ' 
aurvoy ot the Traa ... erioa Ccrporation prepared in 
connect ion with the SBC•a atudy ot inwaataent ooa­
pan1ea . wr. Douglu indicated that the SEC could 
,.ake no turtber eurvey or Traneamerioa ae part or 
the investment atud7. (Summary ot SEC report pro­
pared bJ Jlr , Upham and dated J&nU&rJ 26, 1938.1 
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•· January 28., 19:58 - Jlinutee or group ... t ing 1n the 
Secrel'&r)'~ttice relative to bank holding com­
panies. (The whole eeriee ot joint aeetinga on 
the Preaidont•e moaaage to Congreaa relatiwe to 
group banking wae part or the Saorat&r)'•a 1ntereat 
1n tho Bank or .laerioa e1tuation. I During the 
meeting tbe Seoret&rJ waa inaiatent tbat praapt 
atepe be taken with reference t o the Bank ot .laerica. 
The following 1a quoted boom the a inutee ot the aeeting: 

"B.M. Jr. 
(to ~tr . 
Douglail): You don't mind 117 aaying thati•ve got 

that - that that waa a nice report on 
Trana-.t.merica you dumped into my lap. 
I •an I juat want the .. gentlemen to 
know tbat I rye got it and that you gave 
it to-, beoauee I can•t juat ait with 
1t and not do eometbing about it, and -
I Man I •a willing to a coept it whet'O 
you people leawe ott. I mean • ••. 

That particular atudy waan •t a hundred 
percent; that 1a to aay, we hadn ' t got 
wa7 down into the roota or t he 'llllole 

thing; we juat touched t he aurtace or 
that problem. 

I haven•t tully abeorbed it, but after 
I have I'd like to talk to you eane more . 
But it only bears out tbie - tho tact that 
there 1a aomething wory much to be 
worried about. (p . 6. I 
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"Joneaa 

•a.w. Jr : 

0 J onea1 

- 6 -

-t I 11111!Dt W 4o at th1a U.., MfOH 
.. ao aD7 hrt:ber, 1a 'hie. u 
SaONtal'7 of the fl'aaaun, I a ao1Jic 
t o uk tbe Cba1ftaD of t~ a.F.c. to 
take a look at the llalllt of AMrloa to 
aM wbether the7 han M~offlolent oapltal 
&114 I '• aollla to uk hill to do 1t juat a~ 
~tl7 .. poaalble. 

All l'ia;ht:, 1t • • aan have JOUr (D1sa• l 
report IUid JOUI' ( Cl'ow'leJ) report, ·~ 
n•ll 41a rl(lht lDto l t and I'll pve' 
JOU an an .. er 1ll a ••I'J few day a • 
• •••• aot aaae aen•ral 1ntormat1on, but 
I don' t th1llk n •ve bad the benefit of 
the COIIptroller •a r eport. (p.21!. ) -
And. *at I -.-ld ••1 1a that juat aa aoon 
.. Ill' • .Jonea 1a raa4J, IUid now tbat he'• 
heard what ,ou•ve aot to .. , - the -•• 
I f o lDto 1t, the-" aerloua it loob -
bla the II1Dl te tb.a' he • a rea~d I • 11 oa11 
anotbar ... una lib thia. , 
fortunately, n aan oall 1 t a bank holdlna 
... till& aDd not have 1t look u lb oqb n 
were atudJina !7alla-AMr1oa or Ballk of 
Aaerloa. But I would aay to Ill' . .Jonea -
I aean he'• a fut worker and SUndaJ• don't 
aean an:rthina t o him men he baa to work, 
ao that the 111Dlte he • • fot -•tblna and. 
la rea4J t o report baok o tbaae •aaenolea, 
1lbo ... ohar&ed with the reapona1bll1ty -
and fortunatel7 .. ... aot evu-1bo.tJ 1n the 
roca mo•a aot .,fthlna to d o with 1tJ there 
ian•t a117body 1D he OOftll',.•t 11bo la•t 
1D the roc. now, and tbe aillalte ,ou•n aot 
acaetb1n8 •••• 

I'll atve ,.:u a l'lna• 

You 111 atv• • a r1na and •• 111 have anoth.­
•••Una. But I th1Dlt it'• all the aora 
_.,tlant that •• tab a look at the Bank 
of .-.rloa and ••• that theJ baY& •ple 
oapltal. !h- •••• to be 1llrO opWCIIU 
.. to thell' atat-t, and tbat•a wbat 
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botbara •• - tbe taot that the P.D.I.c. 
tbinka one tb1Dg and the Ccaptii'Oller •a 
o!tica tb1nka another. And I ~ink the 
quiokar we sat to the bottca ot it the 
better. ADd, ot oovaa, we don•t :..Ot 
to atart an,- wbiapna or llll'th!Jia, but 
I would &a)', Jll', Dall&laa, that one or 
two dQa to 7011 wouldn•t aaka an awtul lot 
or d1tteranoe.• (pp . 2··26) ( Mr. Jonea• 
report giYen to tbe Secrat&rJ abou t 
Febru&rJ 18 , aee lf below. ) 

J~rx 28, 19Z8 - Letter troa Mr. o•connor t o the 
Secretary (raoein4 J anu&l'J 29 at lls65 a.m. ) 1n 
which Ill'. O'Connor ~reaaa4 aurpr1ae at Mr. CII'OwleJ ' • 
cr i tical r • arka a t the morn1ng confer ence (' above ) 
wi th reference t o the Bank or Ameri ca. Mr. O'Connor 
ata t ad that it Mr. Cl'owle,. 1 a atat•anta ware correct, 
he abould bave)jreaanta4 the taota to t he Bo&l'4 ot t ba 
F. D. I . C. and a notice ahoul4 baTe bean aant to the 
Banko 

January 29, 11138 - llsOO a.m. - Saoratar,- auageated that 
J.li' . o•ronnor, u a meaber ot tha Bo&l'4 ot tha FDIC, 
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ask Mr. Crowle,- to bring intol'll&t1on relative to Bank 
of America toraal17 before the Bo&l'4 ot the FDIC tor 
whatever action the Bo&l'4 de•ed nec•••&rl'· Ill'· o •connor 
agreed. (Seorat&r)' 1 a aemorandda.) 

JU!Uary 29, 11138 - Latter trca llro o •connor to tba 
Secratar7 1ii"mim he a4Yiaa4 that Mr. •· P. Giannini 
wu 1n h1a attica and 1n41oata4 that he favored a 
bank boldine oca~ bill baaa4 upon a 10 par oant 
atoclr. ownarahip det1A1t1cm ot a bank bold1ng -p&Jl)'• 

~~~1~~:; l~ - Latter !rca Kl'· 0 1C-r t o the - Iii""ibioh he adrtaa4 that Ill'· CII'Owlal' atata4 
to there wae notbing the Bo&l'4 ot the FDIC 
could do at that tilla with rereranoa to Bank ot 
America and that there wu no action he could auagaat 
t o t he Bo&l'4. 
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Januarz ~. 1838 - Jll', Opper 'a -ori.Ddum, dated 
January :Sr,-!838, oonring 11eet1ng at Saoratary•a 
houae a.t 5:00£!•"'• , on JanUAry 29, to advhe him 
or the SEC '• tereat 1n tbe· Tranj-.t.mer1ca 
a1tuat1on. Meaara. Throop, Lana and JUdy or the 
SEC preaent. MHting ooncluded by requeet trom 
the Secretary, aooe4ed to by the SEC repreaenta­
t1vea , that any final a ction determined upon by 
the C0111111iaaion would be eo-un1oa.ted t o the 
Treasury. 

January :51, 1938 - Letter tr0111 the Seor et ar:y 
acknowledging Mr. 0 1 Connor•a letters or J&DUarJ 28 
and 29 (5, 6 and 8 above) and atat1ng tha.t 1n 
view ot b h oral d1acu.a1on with Mr. O' Connor on 
January 29, he aaaumed n o turtbor r epl:y to the 
letter or January 28 waa neceaaary. 

Januar y :Sl, 1938 - Memorandum !rom Mr. Opper to tho 
Secretary adviaing that Ill' . Cheater Lane or the SBC 
had 1ntormed him that the SBC had d1aou ued with 
Meaara. Neblett , h1a partner Warner, Baker and 
Scamp1n1, all or Tra~amerioa, the propoaed 
diatribution or Paganucci atock (aee memorandum 
under 9 above) , No conclusion rea.ohed and a.nother 
meet ing scheduled tor next da:y. 

February 1 , 1958 - M811orandum tro111 Ill'. Opper to the 
Secretiry -.:crY1a1n& tha. t 1tr. l:bu tar Lane or the SEC 
had i ntoned him tbat the SiC had taken the poa1tion 
that t he P~oci atock could not be d1otr 1buted 
without regiatration. Neblett advieed or that 
conclua1on . ~at1on or a general inveattsation 
or Trana ... erioa at111 open, Lane indicated be 
woul d keep ua advteed. 

Pobruar:y 1, 1938 - llemorandum tro11 Mr. Upba:l to the 
s ecretary 1n which Mr. Upb8m atatad that Mr. O'owley 
had 1ntol'llled hill that at a conference with Mr. 
Gi annini on Saturday (January 29) be had told Mr. 

Giannini that, a o tar aa be waa oonoerned, Mr. 
G1a.nnini •a application tor approval or eo111e branches 
or atate banka would never be granted . llr . Gienn1n1 
alae indicated tbat he favored t he bank belding 
company bill. (See 15, 20 and 21 below) 
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p0bru&R }!., ~ - Secretary•• atarr aeeting. 
s ecre ary gave Mr. Jones• report (aee 'above) 
to l.lr. Upham. (lfinutea p . l.) 

March !l,.. 19~8 - Letter from the Secretary to Mr. 
~wley-rnwbiob he inquired &a to whether there 

had been any change in the policy ot the p. D. I . c. 
s ince ita letter ot February 18 to the Central 
Bani< or Oakland, Cal11'orn1a, 1n which letter the 
Bank waa advised that action upon ita application 
for approval of certain branohea would be post­
poned until public policy on the matter had been 
clarified. 

~arch 9, 19~8- Secr etary's statr meeting. The 
-ro!l"ow1ng quoted !rom the ainutea: 

• a . li .Jr: *"* Kr . Oliphant, I 1d like your people 
to examine lfr. Olus • bill !rom t he 
etandpoint •does it control Trace­
America?\ Will you please, also, l.lr. 
Oliphant, find out what, 1t a nything, 
s. E. c. ia doing in regard to Trans­
America, aee? ooea it do anything on 
Trana- .America? • (p . 2) (~!emorandum 
ah>Wil.ng etrect of Olaae Bill, if 
enacted, upon Trans-America Corporation 
eent to ll!r . Upham by l.!r . FOley on March 
11, 1938. Copy f i led hereunder . ) 

~.larch 18, 1938 - Secr etary • a stat! me et1ng. The 
-ro!1oi1ng quoted fran the minutu: 

u a.:.. .Jr: 

Telepb.one co::.veraat1on between 
the Secretary a nd Mr. Dcuglas 
ot the SEC: 

Pine. Now one other thing. Ab, 1! it 
would be agreeable t o you, I 1 d like mY 
Mr. Uphan t o eon taot, 1n your shop, 
whoever is doing the i nvestigation ot , 
&h, Trans-America . " (p . ~) 
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•s.w. Jr: 

"OJ>h*: 

"'l . li.Jr: 
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~·· 
Jll I'IUdOD Sla Btaft ... UJii 

( to ... t)llllatl) I .. , JOil tiD &ulp 
IDM 'I'~ :p'i4 laJ .. _., u.ba to'lll4 
-.11 • •• .. ......,, h aan .. bSa -
aan .... - • j!:t-"10\ll.U •11aa. ..u S.ellodf • Will I .Uti to•bocl7 
lllw14 do tb1e a •• OcapwoU .. •a otttoo 
- ._. •• .---. Ho, ao 1\ WOUld 'be 
jllatl 'beW.en J'GI (llr. 'DJbaa) 111d <me penon 
ao tbat noboclJ but JOU and one peraon •••• . 
(Piu'.uant to the abon llr. Oliphant 
appointeeS llr. 8mrbond7 1n llr. Pole ,.•a d1rt­
e1on of tbe General Counael•a oftioe.) 

.Ul Jl1Ft, CJT 

Yea , tine. 

I ••• J'OU to tt.e tb1a ttt1na ~etber 
aJI4 'ben a• wo fo aloq JOil aep lll'o 
ki!:r and •7•• t ad-.1aed what JOU are 
4o , aM, but tbat 1a a b!c enoullb job 
tor aDJbodJ - I •an tba OQ~~Ptrollar•a 
end plua tho s. B. c. end, aid tie the 
thins toaou..r. I am not at all aatht1ed 
w1 tb mat•• sol.ng on. I aean I'm not 
soins to walt until wa ban a potential 
1'. v • .l. OD our b&Dda, or 80Mtb1ng like 
that. I •an, 1t 1a just anl'}' tlaa I 
take a Dllllllo at 1t, 1t ph worae - ••ll• 
•••• - ao U JOU·O m fet what thoae boJ& 
... do1.nc OYer ...... • ben the tbcJu&bt -
I•n Ftl an idea bea1dea that.• (p . 15) -
'l'l':lplo oont14ant.1al1J, tba th1na I bad 1n 
111114 -• thlaz i'hla tiLing 1a 80UJ' u 1t 1a 
.all tile •• York St:oollt Bxolanaa - 1t •• 
OW14 hit the Row fork Stlook KzCibanao, •s...•a tiM ft'ana- Aaarloa 11atec1, aD4 1t 
,..u tellowa want 'o do aomo111Una - ban JOil 
aot ... ptla tlo 80 an.. ft'ana-.a.arioa 1114 
k1ok till• ottt• That'• wbat I•n 1ot on 
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~ alDd, "BaYe JOU IP t the eta tao do 
that'• ~ 1a thea job, • .,. JOU. 
sot the pta to so aDd 1anat1pte hau­
AIIIIl'i oa, aDd if 1t • • a a a cur a a I lalow 
it 1a, to gin 1h• a d~1at1na?• (p. e) 

l!aroh u, 1938 - ... era • Pole7 •d Sh11l'bond7 dhouoaed 
the Tre.ne-.Aam-. eituat1on at l11noh w11h IIeure. 
Allen 'l'hl'oop and Robert B. n1ne of the SBC. Ill'. 
Throop gaye IIJ', PoliiJ a cop7 ot a letter fl'CIIl Ill'. 
Throop, aa Oeneral ccuuel of the SEC, to Ill' . Neblett 
ot the counsel tor Trana.,.er1ca, i n 10b i cb Jlr, 'l'hl'oop 
advised tba t hie office oou1d not render an op1n1on 
tha t the proposed distribution ot t he Paganucci atock 
could be effected witbou t prior registration. Cow 
ot Mr. fbroop 1 a letter. 

147 

llarch 21, 1~ - Seor et&r)" 1 a etatt aeet1ng . ?.'be tollowi~ 
quoted tr~ tba a1nutear 

a. u. Jr: (To llr. U~) Did JOU get the report on 
the holding oo~q~aniee? 

"Upham 1 It oame 1n about noon S&tiU'day, 

" H. M. Jri Are ycu BP 1ng to go to .., r k t oday? 

"Upham: I 8111 apeak1ng ot t he principle ot their 
report. 

"B .II.Jr: The repart ot the 1'N!Ia-jmerioa? 

"Opbam : The auditing 1'11'111 puta 1n eo •ny except1one­
tbat they dl.c1n 1 t aee tb1e a nd they d1dn 1 t 
••e that, and on the bae1e ot mat waa 
preaented to them, it looka all r ight. 

•a . ~ . Jr: At l ... t you got it? 

"Upham: Yee. 

•a.loi , Jr: I t muat •nt1on 1he ho1d1na oompaniu of 
Trana-Amerio&J doeanlt it liet 1hoee? 

"Upha:n: Yea. 

"R.II , Jrr You could obeok that aiainet the bak. 

Surely. (pp. 11 cd 1.2) 
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AprU 1, 1818 - Ln'- (MpJ IIH 4a'-4, "'' &JIU•UJ 
.Apri l 1, 1N8) boca ......... , "' .... ~ In 
llhloh be ••.,.••Mil U.t 'be eppUoaUOD k ea;3{1ah 
the bHDohea er * C.v.J. lank ot O•lrl.., 11e 
appron4, u4 fiUIIbao •'-'ed tba t be wul4 41•-• 
with llro OI"OW18J the quaUon of a441tloaal 01pltal 
t or the Oalclaad lck at the QaUfoi"Dla 8 .. te Buken 
Asaoolatlon ~ 1n -.,. 
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21. April 1, 1938 • Lotter fron n. Cl"o111ey to Jlr, Olann l n l 
auee1ng to p..,.1 t tho ootabl11l1Dont of the t our 
branches of the Centr al Bank of Oakland 111 t h the under ­
standing that no more banka would be acqui red b7 the 
Oakland b ank without t'1ret getti"S the pem1u1on o! 
t he FDI C, and that tho utter of add1t1onal oap1tal 
would be d1aouuod. 

22 . J\lly 8 , 19;58 - Ezoerpta from nernorandwD prepared b:J 11r. 
Upham coweri ng neet1ng at 10:~ a.a. or xeaara . 
'l'a:J lor, Dlga and Upban 111 th the Secretar:r: 

"JJr. Morcen~u aa1d 'that ba _. a1oll: an4 
tired of hear1na about Oh•lnl &114 tba 
&el'lll&ll o"41te and tho tact that ba .,..ldn't 
do what the oa.ptsooller want• him to do 
and aa1d that he thought the Colllptsooller • • 
ort1oe .. t *'> handle lt without br1na1ac 
1 t to h1ao Be e:llpl'elaed the opln1on that tba 
people 1n the eo.ptroller•a Office a nd the 
FDIC aa well "" •eta alee, • or the:r _,ld clio 
ea.th1ac a'bolt 1t. Be ea1d that h e felt t ha t 
Mr. 01ann1n1 waa ..tllll7 aart frc:a h1a own 
standpoint hili: be thoujplt 'the bank euperwlaora 
ought to be ~!!!a• ..,.t. 11r. xorcanthlll -
gave aa h1a o opln1on that the BIDk 
oUSht either to lno .. aae lte oap1tal or out 
1ta d1w14onda b bald. (po a.) 

"Mr. llo:rpni:bau aa14 on ••-d ttvN&bt that ba 
waa 1ncl4ae4 k the w1" that tba cc.ptJOOll• 
oueht to 1nald em the lluk tak'n& 'llbatew• ba&ae­
cleaning a i;epa wore tel t to be naoeaaar:r •4 
that 1t theJ clo1 ~ would ~n troat th• juat 
l1ke &D:J otber -k and &1"0 to RPC DODO:J 

go1ac into the lick on tba ••• baa1a that 
they put 1t 1nk oi:bar 1natlwtlooa. lt DOt, 

• 
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h e eald lw •1114 PQ"IO n7 be lDoU .. t to 
•dt etlll \IDUl .. u beuea _, 'betoN 
4o1Jii aJI7ilhlD& 1D tbo .. ., of pozwlttlJI& 
a44i tlcmal 'bl'aohn. In a~q ennt, ho aalt 
he woult •• 110 ,rlldaoa OD llruoh .. but 
let t~ ._. t o OH u llben tllaOJ Ia•• OCII• 
pl1 ed w1 th cur roqu1r-n11a. 

"llr. Upba .... 1Dde4 ... llorgen tho.u that he 
had requeatecl tho CCIBptroll_. • a Of fioe to 
bring in a program of minimwDa that they 
woul d 1ndat upon. Ill' . D1gga aaid tha t thia 
program was not ready but that it would be 1n 
throe or f our weeks when t he lateat report ot 
uu1na tion ooces 1n. • (p . :5) 

s eptember 21, 19:58 - llemoran~ trom lllr . Uphu to llr. 
Ol1ph&nt in which llr . Uphan stated that on many 
ocoaaiona , between )larch 19:58 and Septemb .. 19:58, t he 
s ecretary had aalted h1m to inquire about a apecte at 
t hs Bank: ot .&Mr ioa s i tuation and to pr .. a tor 
action baaed on e~ation reporta. Upon many 
occaai ona Mr . Upham brought thoae requoata t o the 
attention ot the Comptr oller•• Otf 1oe. 

• 
• • 

• 

• 
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I thi.Dk thU 1Dol'allN •11 tfll!p tua. U ... 

not l1at all or t he ooDreNDcae held 1D the seontal'f '• 

ottioe. It doe a not 1Dcluda conraNncaa OD the paeral 

eubject ot hol41Ds co.p&nJ lesieletloo. 

It c&D lie elabor.te4 U you or the Secretal'f 

rteh••· 

• 

• 'Dpa 

• 

• 
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'li!B BAR OP ADJUC& llol'!IOD.L '!RIB'! UD a&Ylll08 UIIOCU'!I • ... 
... • 1N8 

&niL, 1811 

• 

• 

• 
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September 1S, 1es8 

Septaaber 10, 1988 

Septellber 2S, 1988 

Ootober 1, 1988 

Ootober 11, lea& 

Oot ober 2&, ltH 

. ~ 

ViiiMa ~.. • ........ 1'7 •-r ._w taar 
ol'l lela ot llulk AM.S... 
•• , •••••• ,_ 111111 •• 1918 

.,...,.. to D '"" ra:._er to 
N64 at .-tiD& ot balr 'booN 
-I'DiD& balr t bat ~olorat1on 
ot ozq d 1Y14oD4 110uld be unsa1'e 
aD4 v.aa011114 baalliD& praot1oo. 
(Boa 1'4 doolo rod d1Y 141114 
IMYOftlloloH o ) 

lAtter rrc. Ooqb t o a. p , 
G1aBD1D.l -erllla J.ttor or 
.,. 6, 1•• •stll Nlpoot t o 
""'"•~' ortttel ... 

IAUar tra. A· p, Oama1D.l to 
DiCP protodiD& ,..mllla llol~· 

IAttore to oaoh d1reotor ot BaDk 
ot ... r1oa outllAiD& poreoul 
11ablllt)' •• dlraotore aD4 ~ 
-rtallla orltloleu lA lotoet 
roport or -I.AetlGD• 

IAttor tr. baDir atatllla that 
a o-s.ttH ot a1Ao dlrootoro 
M4 'llooa ~ to roYlft •­
-lll'uoa•t'- trea o~rollar. 

t.at\or r- dli'Ootore ot bUit 
..... .._ ol'itlo~ lA lottor 
ot •• ,. ••• •"· 

lloft'al Sa 'fa;rlor'• ottloo roaobo4 
-luloa DO NPlJ' to lottor ot 
OohiHII' llUl wltbnt Uloi'OIIIIIa 
appaual ot *' J.Uor ..a obaDpl 
Ia IIUII 10Dd1UM1 nbooqu•' to . ... ,s •. 

• 
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october 2'7 , 1818 

llovember 1G, 1818 

Jlo••ber 21, 1H8 

Moveaber 23, 1GS8 

lovember 23, 1G~ 

December e' 111~ 

December le , 11138 

Decfllllber 22, 1818 

J'&nual'f D. , 1GH 

-·-
... 1 .. 1 .............. 17 ..... ,,.. 
otat~ A1e tlolltt aots. 1llldor 
••• u .. 10 •01114 .......... .._. 

Bopon• or o.aawu .. oat to • ., • 

... -laatloa or llallk baa-. 
Lotter t roa Co.ptro1ler to bank 
a gHe1ng to oonterenoe 1n Waah1ng­
tOD n th roproo ... tat1•a• ot bank. 

Lotter t roa Seoretal'f Margenthau 
t o Doacl ae, agreeing t o publ1o 
ott1o1al u .. bJ SIC ot 1ntoraUon 
1n repono. 

ColltO:NilCIOO 'IIOCIIB 'between C.-pti'OllV 
m4 orf1o1alo it baalro 

Lotter to COIIIItrollor trca L . • · 
G1a11D1n1 OD-lttlq MIIOraadla 
prog.._ of 17 pointe tbat be egroe4 
to prooent to hlo 'boaTd wltb ble 
reoooooon4otlon tor the1r aooeptanoe. 

Lotter fro. C.-ptrollor to L. •· 
GlaJID1n1 otatlq t hat he ounot 
b1n4 Me otflolal aotlon bJ agree­
_, an4 U.t -ruulla 1o to 
bo oon.S4ere4 u aaro-t bJ tho 
b&Uo 

Lotter fro. L. 1. G1aDD1n1 to 
Ca.ptrollor ototlq that - ren4aa 
not ot G1aDD1n1'• auUioNillp but 
preparo4 1n otfl.. of CO!IIItroller • 

Lotter fro• L. •· G1aDD1n1 to 
Coaptroller etotlD& that bo&Td 
baa ..... to .. aiiu4 w1tb prograa 
olltllDeelo 
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Fobruacy 201 19:19 

February 251 1929 

llarcb 71 19:19 

lola rcb 141 19:59 

Karch 18 1 19:59 

.\larch 231 19:19 

April 3 1 19:19 

AprU 41 19:19 

- ll -

Uti4av1t ot Deputy CoJ~~Ptrollor 
Upbaa 1n Bank or .&aerioa oue 

154 

that COJIIPtrollor dooa not pre-
aoribe aooount1ng praotloea tor 
banka . (Given at roqueat or 
Cbairwa.n Douglaa and upon au­
thorization by Secretary Korge ntbau. ) 

Kr. Del ano•a letter t o L. K. 
Giannini etat1ng capital increase 
required or trom $llll m1ll1on to 
$38 million. (Tentative t1gurea) 

Lotter trom Jeeae Jonoa to L. M. 
Giannini atat1ng RFC agreement 
to t1nanoe atock 1ne>roue. 

Lotter trom L. II. Giannini to 
CoJIIPtroller objecting to program 
outlined but atat1ng w1ll1ngneee 
to tollow it out novertbeleea. 

Declaration or dividend by board 
ot direotora. 

Lotter or oriticism prepared baaed 
on report or examination reoentlJ 
reoeived. 

' conterenoea begun between ottio1ala 
ot bank and llr. Folger on laat 
report ot examination. 

Lotter troaa L. K. Giannini to RFC 
requeating t1nanc1ng to extent 
ot $26 aa11Uon. 

Lottera to secretary llorgentbau 
trca Jonea 1 Banea 1 Delano 1 and 
Crowley rooo.,..ooding tbat RPC 
be raqueated to t1nanoe capital 
stock 1noraaae aa outlined. 
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'ftll: IDI: allln'JUIYIDF 'ftll: 'I'III:MUII't ---
.lpdl 10, 19J9 

I baft 'fO'V :Letter ot April 1.0 • 

.u 70il -.:, -, I baft Jut nt.r<Md te 1Q' - atter 

a bl'iaf w••• _. t1lld .,..U a ; ' wi~ ...... I aball 

DaMl4 II. llsl!Mis, .... 
e:u - 15~ ""-' 
.. IWicta, D. G, 

• 
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IV( L 
DOSALD R . RIOtlDERO J- '-./ -"--... ··--- "- --?r.:_ e... - ~c 

.lpr1l 10, 1939. 

Honorable Henr.r Morgenthau, Jr., 
The aeoretar y ot The freaeur,r, 
Waahington, D. 0. 

Dear Henry: 

There are one or two =attere oonoerning 
whiob I ehould 11ke to have an opportun1ty to talk 
with you at an early t1me, it your engageaente 
vill permit. 

One 1e the Mexican eituat1on, 1n vhioh, 
ae yo~ lmow, I have been endeavoring to work 
out an agreeaent between the Mexican governaent 
and the to reign owned o1l coapan1ee. Thie utter 
cloeely invol vee eeveral queetione ot international 
finance, aa to whioh it would be very helptul to 
have your advice. 

You oan be aaeured that I aa not uek1ng 
any partioular aotion or ineide information, but 
merely wilh to ateer a d1ttioult couree in a 
t urbulent aea ot international polltioe. 

The other utter 1a one 1n llbloh you aay 
or may not oare to have any partlaular dleoueeione, 
but ae ·to which I would teel neglectful it I did 
not erpreee a deeire to try to proaote better 
relatione between the freaeury and one ot the 
largeet banking 1net1tutlo111 ot the oountr,r. 

I aa not urg1.ng th11 utter upOn you it 
tor any reaeoa you vould not care to diaouu 1t . 
But I 4o hope we oan have a talk about the t1ret 
oatter w1 t h whioh ay ooaoern ie tar daeper than 
that ot a laW)'er repreunt1ng private ol1ente; 
b eoauee here I th.ink critical national lntereete 
are involved. 

It your eecretar,r could give ae an appoint­
ment by telephone, I could meet practicall Y any 
hour arranged 1n the 1J11Ded1ate future • 

81noerel:r 70ur1, 

DRR: .lH 
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Forz:the Seoretm1 
&pii'Ull, 1~ 

Do DOt the Anelos-enta 1A the 1.0 o0114uot or 

tho Trana ... r1oa .. ttera orrer a raYorable opportUD1'r 

tor t he pra .. 1Da now or bol41Da oa.p~ les1alat1on 1A 

tho b~nk IDS riel4t I t b1Dk we bee4 t he help or auch 

lesiel ation to bre&k Up the Weat Cput sroup. 

It there 1a t o be bank1Da 1es1alat1on, or h&arlDSa, 

( u t here ...... oerta 1A t o be ) ao that an airiDS of 

oundry Yiewa on tile part or Pe4eral blllkiDS offi o1ab 1a 

inevitable, • h1 not have it 1A oonneotionwitb a 

oonatruotive propoeal, auoh aa the Ola11 bill tor tho 

eliminati on or 11ore OQ~~~Plete oontrol of bank hol41n8 

eompaniea. 

llq I reo,_.n4 that Sebetor Olaaa be enoourase4 to 

1ntro4uoe .,4 preaa b1a srouP bank bill. That .a, 41nrt 

aoiiMI attention t o bNJ'1D8 .. ttera into a uaerul 41raot1on. 
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jpft1 U, 19, 

])NJ' .J OIIIU 

Upo11 WIT ra\urll tl'OII boae raahl'<lq the leUar 
o44raue4 to U.a Secret...,. reprdlac U.a pretene4 atoolt 
ot U.a kllk ot .Aaarioa waa oalle4 to WIT aU•Uo11. 

!bh leUer <IDea DOt apeoittoallr ....,. U.a pout 
h 'l ... IUoa. ,U the 1--~ob ""' Jlr, IOIIH , llr. Deluo 
a114 1 a U...uct, we all OOACU're4 La U.a plaa o,.U lae4 ~ 
Kr • .Joo" &114 .,... of 111 ac:r"' to wrlh a leUer a4oralac 
U. l o or4ar to a\ral.lllt• the raool'll I • a&ll41ac U.h 
........... to ooatln the ........_,en'IDC u ie4loate4. 

I u aorrr U>a\ WIT ottloe 414 DO\ he•• aora \lae to 
oontao\ •• 'before ••41ac U.a leUer, 'bolt I • a4•lu4 
Mr. lle1&DO requ.ea\e4 U the\ att ....... a. 

loDOl'U1a .Jolla W. ..... 

Toura ••rr \Nl:r, 

1•1 r..o '· Orowlar 
~. 

4aahtu\ ,...,.....,. ot the frauu7 
Wulll.,._, D, 0. 

160 
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FOR tHI IIOJ!I'fWI 

!he arrance•ent wUh tha llaDk ot Aaer1oa 11h1oh waa 

tentat1velJ .. aa 4ur1ng Jour abaenoa tro• the !reaaurJ at the 

tiret ot t h11 •onth 11 one w1th wh1oh I oan not acne. 

I realhe that beoauee I waa awa7 trom the Departaent wb1le 

t be arrangeaent waa being vorlted out that I OM not , wHh good 

grace , obJect a t t h 1a lata date to the oonauaaat1on ot t he 

plan. However, when t h e t1nal pe.pera are 4rawn up, t her 

would ord1n&r11J paaa t hrough lllJ ott1oa, an4 I WIUite4 JOU 

to ltnov 1n a4vanoa whJ I will daol1Da to 1n1t1al the agree-

ment . 

MJ objeot1ona to the arranc•••nt are aa tollowa: 

1. fha 2~ a1111on dollar& ot pretarre4 atoolt 

to be 1eeued 1e 1nada~uate on the baa1a of the laet 

exam1'nat1on wh1ob 1n41oat .. that 30 to ~8 a1111on dollar•' 

worth ot preferred atoolt ahould be 1 .. uad to put the Bank 

1n a aound poa1t1on. 

2. !he Coaptroller ot the Curreno1 haa never aa48 

a toraal datera1nat1on (aa waa oonte..,late4 1n h1a .....,_nt 

vlth tha Bank) ot tha euot aaount ot preferred atoolt Wb1oh 

tbe Banlt abould 1uue an4 1n the ab .. noa of euoh a 4etera1na­

t1on I believe wa ahould adhere to the t1nd1nga 1n the 

tlt&lllner 1 a report -- not to what tha Bank ottera to do · 
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:s. !be propoHCl cnatbaoll la tile pretoi'N4 etoell ft11ae 

rro:a ·a oaah nluo o t 26 111U1oa 4ollare '• a pap Yal.u ot 

10 a1ll1on dollar• i a eJuoUt io4 &114 llilbt aotuall7 be tat al 

to the froaaurr' • prograa tor otreDC'heninc tho laall. lo ball 

aeeeta are to be olia1nated booauae ot the outbaoll and it 0111 

not be Justified on th1o groWI4. On tho other hand, the &441.­

tlon ot the 16 a i llion dollar outbaok to the Bonk'• aurplua 

would brine that aurplua to a point wbl.oh would exouae the 

Bank from further neoeaaitJ ot a441nc e per oent or 1ta e&rn-

1nga to 1ta aurplue before deolarln& d1Y1dan4a. !hue, the 

result or the outbaok a1gbt well be to weaken our 1n01atenoe 

on ourta1laent or di Yidon4a • 
• 

•· I obJoot to the R.r.o. lending aoner to the 

Bank 'a common atookholdera. I agree with rour original state­

ment thAt th1e oaae ahould be handled 1n the noru.l -1 and 

core than Q8 per cent ot the preferred atook tranaaot1ona haft 

been handled bJ d1reot purohaae and not be lending. Certa1nlr 

loana to the ooaaon atookholdara 1a not the noraal ¥&7· 

I do not bol1en that tho 'lroaaurr ahould be 

placed 1n a poait1on ot approY1ng a loan or flO,DOO,OOO 

to Tranauer1oa Corporation when that Corporation 1a 1n­

•ol•ed 1n litigation with the 8.1 .0. MorooYar, I beliiYO 

Tranaamarioa Corporation, in y1ev or the apoo1al taYore it 

baa raoeind t roa the Balik i n the paet, ahould be 

required to 1nnat i ta own aonar -- not R.r .0. aoner -- 1D 
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tile oapUal atNOtwoe or the S.U; INDauar1oa ol.a1aa to haft 

t6o,ooo,ooo or oaeh &114 IIAI'ketabla HOV1Uu . 

11. I do not appro" or the Htbod or nacouauon 

thrOugh wb1oh t he acr••••nt ••• aada. It ••••• to •• to re­

eult 1n ooneultat 1on and acreeaent bet .. an the Coaptroller'a 

Ott1oe and outa1de ageno1ea auoh •• t he R.r .c. and t he 

Federal Reaerve batore ooneultat1on with 70u, thereb7 t ao1ng 

tile '1'reaeur7 with a Tirtua1l7 aoooapUahed raot betora the 

!reaaur7 baa had an7 ohanoa to pan lq)OD the aer1h or the 

aobeme. 

UD 
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COI'f 

~ Prodoat 

1 aa la r .. olp\ of a cow of a propoot4 l oUor ~ :roa \o 'llo 
tlpt4 ~ Mr. L, M. Glaaalal. !M ooooll4 ~ of U.h loner 
proY14oo la oftoo\ \!Ia\ \llo llatlk of Aloerloa I , t . "1 . .1. • .,...., \o 
pe.:r ao 41rl41114a 41ta,pr.,.t4 ~ \he eo.p\rollor of U.o o..rr..q, u.1 
Joar4 of 0oYenon Of tilt 7t4oral ltltrYo IJtt•, or \be Jt4oral Do­
pool\ luaraaoo Corpol'&Uoa. 

We "CJ'II w1 \II \be priaclplo of ooa\rol of 41Yl'-'t pa14 ~ 
baolto whlch are la aa ...... uofao\ol'7 ooD41Uoa. 1to b&Yo tolt t or a 
looc t lM \he\ \1111 '-* ~ oat aa aaroato-'17 1ar,. propon loa of 
lh aaralac- la 41Y141114a l .a Yl• of no prooaa\ ooa41Uoa. l h Mel! 
41Y14aa4 rah h ou -.o of \ho -•U7 of lh .., hoal"C pret­
orrt4. l owr.g._tfe aro Yl\allr latorHW l ll ,.ul"C U.h t25,000,000 
a44!Uo,..Y'!M&~h '-*• aa4 \ be qu11Uoa ariooo 1a oar a1t4o ao \o 
\bo a4'rlea'IIUlt7 of a\\achlJIC \hh proYllloa to U.o ooatl'U\ llhla \be 
law 4ooo ao\ opooltloall7 ~,. \he Ooep\rollor \ba\ - or. Wo Wlll4 
4hllko to ue \blo proYhloa 'Ill \ba ,_oa tor \bo llaak of .U.orloa 
act looroaol DC lh oaplhl. !bo q1111Uoa of ooatrol of 4lY14oll4o 
bao looc 'lloon all4or ooae14ora\toa '111 \blo CorporaUoa. 

tho loaoMlo Prootoa Dolaao 
Coopt rollor of \he ~ 
WublJIC\oa , D. 0. 

Slaooro17 70urt , 

1•1 Loo ' · Cl'owlq 
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Attached are a copy or a letter trom the Comptroller 

to the board ot c11reotora ot the Bank or America, N.'l' .& s.a. 

ot San Prane1eoo, Cal1torn1a , aUDB&ridng the exaa1ner 1a 

cr1t1o1eu i n the laat report ot uu1nat1on ot that bank, 

and a brief IIU-1'}' etate-nt or the or1t1e1eed oond1t1ona . 

The Comptr ol ler haa asked me t o aend the•• t o you 

tor transmi ttal to Secretary llorgenthau. 
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- $120,000,000. 

$4510001 000 iA tile fan of lwplr1• m.- pro.-..u... Thia ..a. 

a total of approdateq 116510001000 of clualfW &DIS filot4 u•w 

to wbich -t ha edd..s ot.bor cr1Uc1MCI UIIW wb1oh llriDc tile total 

ot tilot4 aDd tro11a u11w to IOMt.IWii o .. r t20Q,ooo,ooo. 11aa1 

.. tato held iA - fan ar aDOthar tota1oo praoUcal.lJ' tJ,oo,ooo,Ooo, 

or alaoot the -t of tile nat o......S oapl.tal otructur.. In ot.ber 

warda, ti>ood ud cr1tjoiMCI -to are • ._ tJ,oo,OOO,OOO In """""" 

of the aot oCIUIIIl oapl.tal otnctua of tile ""*· 

(2) 

tbt u•t oODIUtlaD o1 tha -. J:ftr7 r.port of _ .... tlaD 

oiDca 193) hu po1ated coat tile cJeeiraldJJ.V of tile r.toatlaD fll 

N.rD~.oaa to oorr.ot tile :LDMoqaa to capl. tal otructan &DII to 111-
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19.~. It u tile poeition ot tile Ca.~U.r•e otfice tbat a..­

e&uao of tile llrp ._..t ot ho .. 11 Ullte tile oapitel etructur. 

ehould be 111ol'IUI4 and a ratio ot 1 to lO between tile ,.t eCNDd 

e&pital alld total dotpoaite be aillta1De4. U thil retio e&ll DOt 

bo obtaimd b7 tbo taldJic ot preferred •toot tbo onlJ' alter110 tin 

courH u tile retentioo ot M>'ll1.np UDtU tile proper retio u 

ottected. 

(3) !be llrp U... ot credit to troau .. rica CarporatiCIII 

and ita wbeid.1ar1• total1JI& • ..., $72,800,000 1o a oubject of 

criticiaa. Tbo practice ct can,1.Dc $36,~,000 of ito otber 

real ••tete ill 1oano and dUcOIIIIte Ulldor coatracte gb111 tbe baJIIt: 

b7 two ~ oomod wbe1d.iar1u of Treuun1ea and reportiDg the 

.... •• 1oano ud dUioounte ill publlabed roporte b etrcac:Q' 

crtticiood. 

(4) n.... u ariticia ot - .........U trenoact10111 

betw0111 tile Balllt and ~ca CorporatiCIII and ita oubeid1ar1eo. 

! bo11 trauact1ou haft tobll ploco h.- U.. to U.. folloriDc 

tho olJaiDation of $3Sp2li,,OOO of dou!>ttul uoete &Dd loa111 ill 

1931 and 1932 and 81lbatitu.Uili tberotor eorteill CCIIItr&cte 'i""u 

to tho bank b7 a ~ OWil.cl wbeidiar7 ct Trllll&lllr1e& OorporatiOD. 
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~liMPLY TO -·-""'"Of',... cu .. ~·· 

Board of Directou, 
!l.lnk of America J. 'l'. IUI4 S • .L., 
S&l> J'rMehoo , California. 

~ntl.,..DI 

T REASURY DEPARTMENT 

CXlMf'TROI..UR OF THE CURRENcY 

W.UHINGTON 

April 14, 1939 

169 

Cop:r of the report of eliMillatlon of ;rour ~Dlr: ._loted hb!'JlU7 
28 bao been forwarded to :rou for :rour 1.ntotw~&tloa ad &Gi4ance 1n aftectlac 
lba corrootlODI neceooar;r to place :rour iootltutlon 1D a oatlofactor:r co.a. 
dltloa. You art Vl:ld t o •leo a euetol •tu&IT ot tho 1DtoroaUon contained 
thartln aDd to tan the proper otepo t o l..llp>-on the auet coedl tlon at ner;r 
r .. orabh opportWLlt;r. 

On p&ee 3 there are oobednled Wl4tr Olau1ticatlon lluaber II , 
$113 ,468,~.80; 11D1tr Olaoo1flcatlon Jluaber III, t •685,059.97, aDd Ullder 
Cl&uitlcaU on ltllaber IV , which repreo•t louoo, , 883 , 531,10. It it 
aoiWIIed that iteao Jlllder the last -4 olaotlficatlon ~•e alread;r been 
tllainated throuch ch&rp off but ill the event that the;r b&n not it h eJt>­
pocted that NOh action wUl be talcen without dela;r, 

On tho •• pe~ the adJuoted capital otruoture, after certain 
deductlont , h thow ao $102 ,324,220.14, and with dopooit o of $1, 379,857,017,68, 
h 4otlc1oat 1pproxaatel;r $36,000,000. 00 1D order to prondo the 4eoire4 
rotlo between theoe aCCOWits, aD4 to afford the proper protection to creditoro. 
It lo uedorttood that the Mctooar;r action wo talotn at :rour Metlllf: on 
Y.arch 14 to tol'lllllate plano tor tho 1Dor•oe in tho capital of ;rov balok , 1D 
accor4ance wi th ;rour •aor11D1ua dated Doonllor 15, 11138. 

!h..-o 1o lioted on pBt;e 8 , inoart 2 , a lar&e 11DAI of ore41t· to the 
!ron-erica Corporation &D4 ito onbt141arioo, aureptillf; $72,'1'98,082.Q 
vbloh hao hoOD cbjoct to crltioin tor - ;rearo. You aro urce4 to ellai· 
nato the cau.oe tor thio critioln b;r red'uclnc thh concntration to o011tt,..... 
tho llalto with a new to ultl-ttl;r OOIIPlotol:r diYorolllf; tho atfatn of 
tllio Corporation troa thooe of the boDJ<, Inolllded in thlo concentration i o 
an oxtenoion of credit in the for~~ ot •OUArantoed Loano• 1D .., ..... , of 
$4,885 , 220. 06 , 1U14 an •Option to Pvch&oo• pYon b;r the boDl< to !raa...,..ioa 
Corporation in the aaount of $2 ,173,440. 00, cc•erlnl: 46,280 oh&roo of the 
llatlonal Olt;r Bank of J ew York, her.elnattor referred t o. 

'l'heoe u .. o repreoont tho re•inder of the Into,..Aaerloa ccntraoto 
(foraerl;r Corporation of Ameri ca contraoto) ln an ori,inal oaonnt of 
$35, 214, 000, 00 linn lD 1931 aD4 1932 for the rnoYal of loooeo, do11l>ttDl , 
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or otlulr aoooto of - -Uotao\or7 ~ ... u to N qlllre thell' .uc.: 
,..uon troa the 11o.aL 

0.. ot tba aelboclo uo4 'itT the ~ \o ro41aoo theoe OOiltract o ,., 
tho WT1 Hnc up of • -•lll 1hd tool ftat eo Ulll. Mlmtoti'Al 'boa4o ai>CI'Io coot price 
1• 193e aD4 1m til _, ot $14,007,'788,34, ldlioh .....,.t ,., appllo4 •• • 
roducUoll on t ho o011traoto, 

In collftootlon wl\h the ......noua aelbo4o woo4 to ro4uco theoo 
00

,_ 

t raeto, :rour attlllUon 1o oallo4 to tba Georp B, Joolcow1h lou lll t ho ._,t 
of $86 ,000,00 ldlioh 1o oarrio4 at the Calitol'lll-.,llt~JD~~o'7 'brallCh, !hto 
loan 1t Neurad 1>7 otoak lll tho fran-rica Oorporatton, aD4 tlul ....,t of 
$30,000. 00 wao oharpd ott and oold to the I nte,...Aaerica Corporation 11Dder 
OM of t he oarl7 oont reoto, fblo loan va o tnlbo~entl7 vrltloll "P $12 ,000.00 
o• Ooen ber 7, 1936 Ulll. .,. additloDal $9,000. 00 Oil October 30 , 1936, or a 
total of $31,000. 00, Ulll. t blo &IIO'Cll1t ,., cro4lto4 "PPD t he lllt"'""'orica 
onnlroel 1a4obto4Mu . llab_.ntl7 the ...,..to of $10,730,00 aD4 $9,528. 00, 
or o t otal of $30, 348, 00 ,.. oh&rged ott ap.lJlot t he uadb1clo4 profile aCC0111lt 
of tho balll: Oil March 215, 1938 aa4 October :n, 1938, reapoct1 ... 17, bv.t tlul 
rorser cre4Ue on the contr act• were aot. rweree4. !be net r e.W.t of t.bia 
tranoadl oll h that t he aoeet poa1Uoll of the 'bo.Dk wo w.bllo4 to the o:Rollt 
of the vrt t ._up, Ulll. tha mboeqaellt oharp off of t30,248.oo "J)l'ltento a 
41YOro1oo ot 'bonlc oernlnc- Iovan\ tho el.lataaUon of tho obltcaU Oilo ot 
trano..,.rtca Corporation or ito Ollbotdlarloo, 

Fro• u.. to U• certain oh&rco4 ott porU .,., of lloloo oold Dlldol' 
tho Yartouo COillreoto vore re1notatod ao acUTe auot 1 of t ho llanlc end applto4 
to....,.d tho reduction of tha bal&llCO dWI under tlul oontracto, fbo proCo4111'0 
followed vao t o v r tte up the acUTe portion of l oano Oil tho bank' • booq ao 
rapMtedl7 ao tho OllpporUnc collatorel -•ctatod ill uluo aD4 tho un­
raaltud r oCCI'IIl'ioo t huo obtained .,...., awl1e4 to~ tlul r oduct1oa. of tho 
current obllpttollo. ru .... dono ua4ar tba 1notructlono of tho --t. 
ani vat baood oolol7 11p0n tba taYoreblo aarlcot price of tho collateral, vitl>­
wt roprd to tlul f lDanclal vcrth of the borrovore or tho f'iltlll'O otai>Ult7 
o! tho • rlalt, n. writlnc ap of tbe11 lO&Ilo, oecured to a larp 4ocroo b7 
stock ill fl'&ll-rioa Oorpot'atlon oolal7 Oil tho otrt~~C~h of unroaltnd. "1'­
pr.etatton 1n •alue ao a ro011lt of an l.Ju!:reeoo ln tho .... l<ot Yolwo of tho 
col lateral OOCIIl'lDC thaa, 1o 101Joll7 apocull&lYO Ulll. 1nconototnt vlth ooom4 
11ankloc prillotploo. n. o:xact extent to obloh Olleh loano vero ..,.1ttn "P h 
DOl lalovn, but tho uu1nor otateo t t 1o oott.ato4 t hat 1t VCilld lnYoln ,..,..ral 
all llon dollaro, 

Tho foro&Olnc -~~ vel'l appl1o4 to~ tho ro4uct1cll of the oon­
tracto aD4 in tho aJor portion of 1notanceo loooea ho:ro bolll mbooquontl7 
eat t..ated Oil tho l oano that voro wr1tton up. fbo o:Ront t o ..tllch tho oharcl4 
orr ••toto haYO been wri Uon ap l'lprooento a w.bntnc of t ho aooot pooitloa. . 
or tho bank aa4 tho o:Ront to Vbich tho written 'Ill' aoooto haYO bo011 onbooqlllllt-
4' Cl>o.rfled off roprooonto a 41Yil'olon of - prottto tovard tbo reduction of . 
obl!pttooo of '!ranaaaarioa Corporation Ulll. ito 011bo14lar1u. Ill 7Dill' -ran-
4"" datod DocOIIbar u, 1938 the otat-nt h aado that tho 'bo.Dk vUl aot wrtta 
"P on i to 'bool<o tho Yalue of &D7 of lt o .... to. 
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!be lat-u.rt• ......... - ....... ~, .. _ .... "' --·11111• 
coUat .ral tllndoll""'"'--, ala OoapozaU• 1M -.1411aft ..._ ....u..w 
'b7lhl ealo of Rob oolla\aal. !Mfttore, U ..u ...-r "*' tlot IIJIPll 
UoOI ot l ila oN41h U'iolac .,., ot \Jot '-'• WU\a 'lip •-lhtoo tho..::... 
ot 0 s l t l or llot forll•-•• ot a ._.... tat of a i'Opllt~ 001- ooapo­
ratlon, .. u hor of 'lllaloh - llo ,1uUtW, ...,_ ooaotl\1a\oo a -t=tnc of tile 
11111 con41 Uoa of \lie 'baall: to lila\ oztoat. 

'!be o:aaalaor natoo \hat 1a traolac a f ... ot tho report""' reoo .. orloo 
lbrOUilh pn'01..,. aa4 proooal ropono ot -laUoa, tba tollovtJic are Ullllploo 
ot tho .. t hode rooono4 to "' tlot .... u• to 1'04uoo tho oo-oallo4 •o..raatoot 
LooDo' ot 'h'-rloa Oorpor&UOil at tho upoaoo ot the 'baakl 

(1) It appearo lhoro • • a aol profU of tl4,307.10 roalhn4 on lha 
L.A. llloooaa4a Counl1'7 Olu'b proport7 oa Aaa&ut 30, ln7, acqv.1ro4 1IDiler tor._ 
clolllll'o, Which • • oalero4 u a orod.U oa 1haraaloo4 t.oaAo• luol-.4 of tha 
ul.lrl4o4 pr of! t o of tba baDl<. II W<nll4 ~ tlott ~ profit roalbo4 em 
lhlo traaaaoUoa propor l7 llol e>JICO to \lot ~ 

(3) '!'be 'b&Dic aoqu1re4 U Uo to tho real oolat o ooour1ac lha llar7 
Gantsor loan oa Ooto'ber 6, 1~ aa4 OC>l4 U to tho OapUal ~ em 
De-bar 17, 193'7 tor tl2,447,SS, 1M t1111 _, e>t 'tlllloh ,.. ll44o4 to tu 
eonl,..,t ID4o'blo4aooo of Oapllal o.p_, aa4 1M 'balllt roporto4 a roOOYOJ'7 
on lbh ealo of .11,'44.3'7 -oh vao oN41to4 u a JlllliiOal oa 1M •CJaaraatao4 
LooDo, 1 A t ... da71 lalor a looo e>t t6,447.SS 010 lha •1• prloo ot lhlo parool 
to OopH al OoliJIIUO' ,.. ollarcM ott bll.t DO porUoa of tha OD4or-t ado oa 
lho 10uaranlao4 Loaaa• _. ronroo4, l1aoo tho 'balllt oDJ, roalho4 t/,000.00 
on thlo aoeel f 1D&llJ', U ..ollld appe.,. tlott tho 41ttornoo of t3,1144,37 obolll4 
Ian boon C1'1dlto4 to tho 'baaklo prot1 h. 
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alai up tM 4ollar quota. .t.t the Q~>iratloa ot the flrot ;r...- oa 
14 1938 tM Corpot"OU oa eleote4 to t>DO!'ohe i to opU oa 1.1111. 4i4 P'UCbu ~ ~ 

lhai"OO !l"Oa the baalt, Bo ........ , iaotaa4 of the baalt '-adlllc ~t of the 
opllon priot ot $1143 , 360. 00 1ll e&oh, Ia o1"4er t o el11l11lat o thet pot"tiOil ot tho 
~onotaont wbloh caul4 han be., acco..,lhht4 throUf,b the &ole ot ...tf1c1m t 
allaH• In tho au loot, 1 t aocept e4 trom ! ran-Mea Corporation an i 11osal 
.,00n4 4oo4 ot truot obl1r t1on ot t he Vootern :ru...nuuro lxo~ Oorpor t>tloa 
IIIIIch h approx1aah1T 7l OVI1e4 b7 t ho Capital Oo-~, 1.1111. rel ooot4 a liquid 
auot haYins a ..,rket Talu e of $288, 660, 00 at that u... fhh tocon4 4oo4 ot 
tn~ot 11 aubjoot to a pri or Hen i n taTOr ot the Metropolitan Lito Inourmoo 
Coape111ln tho uount ot $1 ,000 , 000. 00, an4 bao a •tv.r1t7 ill exceoo ot 15 
1aaro. !he re•tll4or 4ue at the t ille ot ito accoptanoo by tho bank ,...

1 
$580, 000. 00 plua i11torut ot $2, 497,22 or a total ot $S82,497, ?.3, ot vhioh 
.,.0\Uit $543 , 360. 00 w.o taken ill conot4eraUon of 11,330 oharoo o! the otoclt 
roforro4 to an4 the rtMin4or ot $39,137.32 w.o appl114 on the ct.l1nqu.ent pq­
"'"h duo troD Capt tal Ca.pen;r un4or the r eal totah coatracto. !he loan 1o 
pqablo $30 ,000,00 oach otx 80Dtbo a.n4 to nov carrlt4 on the boob at $560,000. 00 
d It tlll.l7 4tocr1bt4 on P"(;; 8 , lnoorto 27 a.n4 28 of the report , You aro 
rtq1l4ot o4 to 1-.11&tal7 re,.. ... thio illop.l Aooot tro• tho banlc tor c:aob. 

fbo 1 0ptlon to Purchaoe• stTOD 'b7 the hank to franouertca 
Corj)Orotloa lo nov car1"1e4 a t $2,1'7.! , 440. 00 an4 OO'foro 4S,28C oharoo ot 
~atlo!Ul OU7 .Bank ot l ev Yor k vlt h a •rkot 'faluo ot $1,041, 440. 00 at the 
dote of exulnAti on, The book Talue of theoe obaru lo further protected by 
an a4dl tloOAl plo4st ot 18,400 l baroo o! the oNH a took, obovl114 ..,ricot TAlue 
o! $423,20(),1)(), 1'he 0011bined ll&l'kot Yalue o! the otock oupport1Df: tho book 
t .. ootmoot of $2,173,440,00 u01111to to $1 , 464, 640,00, or a lou o! $708, 800, 00. 

Durtnc the paot ,..,., 1AD1"• the haole heo purono4 tho policy o! 
selllos tho roal eotat e aoqulra4 b7 it thrOUGh !oreolooure to Calltol'ft1a Lan4o , 
Inc., an4 Capt tal Ooapa111 un4ar contracto, fbo indobto4Dooo o! Ca11tomla 
Lanh, Ioo, at th~ tille of oxaaiDAtion &IIIOUDto4 to $12, 23S, 719,73, o! vhloh 
$11,658, 436, 09 to a raal .. t ate &Aloo contract. tho ln4obto4Deoo o! tho 
Copttal COOip&117 agrepted $25, 827, 358, 96, ot llhioh $24 , 911,358,96 to a real 
estate &oleo oontraot, !beoe colllbine4 contract• total $36,1569, 795. 0S. 

the contract ot California Lan4o, I.nc. to opeclt1oall7 ooew-ecl by 
'f&r!ouo tara propertioo, >lhl.le the contract of the Capital Co11p&117 to opecl­
flcall7 ucw-14 'b7 Y&Mouo parcelo o! city proport1 acqulrt4 by tho haDic UDder 
forocloouro. On April 4 , 1934, t he oontracto nov 1a exloto110o vera entered 
bto botveen the hank an4 theoe vholl7 o""o4 oubo141artoo o! !'ran-rica . 
Corporation, an4 canoellt4 all prtT!ouo oontrACto vltb the ocapantoo, an4 pro­
portleo wore twn onr um.r t he D.OV contract• tor tho bal&Dooo dua under 
tho former contraoh, o..ur theoe nw cont raoto aU ot the propertleo vere • 
loclUJiod in the taco •OUDt ot tho obllpttono: no 4ovo J>&lMill • • required , 
1~ o! tho !aoe aaount 4ue Oil the cont ract• -' payable vtthin approx1•tel y 
tvo 7t~~ro tr .. tho ori stnal 4ato , an4 the ro..tnl114 'balance payable I n till 
&uluaJ. 1notoll ..,h ne haDic rot aino title to t he real utat o 1mt1l It to 
oold by Colttomla i...lo, IDe. or C.,.ltal Oa.p&J17 to a third party. Interoot 
h P11&ble at 1~ per lllDUII on t he balanct 4ua an4 the haDic payo all real 
Utah tiU!Io on the proportioo hel4 under contract. 1'he corporaUOilo are 
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The latlol>&l :a.aklac Lour prortdeo that ao uUol>&l 'baalt oh&ll bold 
pooouoloo of eDT real oo\ato except aa ohall bo aeooooe17 lA tho tl'&llaactloa 
of Ito baoloeoo, for a loqor per1o4 \baa fin :r-aro. U 1o ort4oat that 

01 
a rooult of tho rortood torao all4 o>oD41 tloae ..t tho proaoot o>ootraoto that 
tho baak lo oublo4 to """7 parc:eb of real ootato wh1<>b oro oltller aualoablo 
or caD oAl7 bo ool4 at a nbot&lltlal looo , fo.r ao o&al1aHo4 - .. of 100ro 
lh~ the 4orteo of c rodlUJIC tba proceodo of tho aalo of a ct.,.,. ~l ao 
J101"10t on tho bal- of tho total ooatraoto, lllatoo4 of treatlac ee<>b ,,....... 
action ao an lndl Ti$&&1 Hoa. 

Yaul' aotho4 of bu411ac tho baok0a otbor roal ootato 1>7 aaloa to 
thou coapaoloo UII01or contract 1o OODotl'I2H ao a rtolaUoa ..t tho oplr1t of 
the 1 .. aod thorofare oboul4 bo ob""" oa 70Ql' boca ao4 reported ao otbor 
real utah OWil04. YOOU' ...,._,, o\atoo that tho baolt will o11a1nato 10tbor 
Real !otato1 all4 tho roal oo\ato <>antraoh of tho O..p1tal 0- &ll4 Oal1-
fornla Lando, IDC. , n<>b ollalaatloa to l>o dll1paU7 pllrouo4 &lld oo.p1eto4 
b7 Doco•l>or 1&, 1943. 

Oo pap 8, laaort 1, thoro lo obon ao O:&'Collln 1oao to !Prao .... rtca 
Corporation &ll4 1 to 0Wilo4 &ll4 colltrollo4 ouboldlarloo In -t of 
SZ!,037, 36S. 07 wh1ab oboul4 bo ro4aco4 to tho 'baalt0o lopl 10&ulac l laU of 
$9,200,ooo.oo without uadll& 4ola7. 'll:do rtolaUoa of SooUaa 6<100, 11.a.a.a., 
•u lhto4 Ia tho prortou ropart bat apparoat17 ao aotloa baa 1>- taDa to 
ellalllOto tho -· for or1Uc1oa. 

Do4uoUac ta&,t04, &&2.81 of 1- 1•aro4 UDder fttlo II of tho 
httoo&l Bouolac Act thoro na1a $2?7,000,loe.l6 of all otbar tTPO• of real 
ootato 1oaoo, of oohiob t&l, '703,663.07, or approxlaatal7 ~ 1o oubjoct to 
adYOroo c1aoo1f1catloa. 0t tho or1 Uo1oo4 real oo\ato 1- tl.a, 11&,069.29 
roprouot dlotrooo u .. , of &tab tetal a6 llld1T141>&1 1- totalillC 
$7,383,943.00 are aotaa117 1&1101 ... foroolonro ao rona1o4 1>7 tho foroolonro 
rooordo of tbo baolt alld tho ..-!Dilor roprooOilt probaltlo torooloovoa Ia tho 
oplDioo at tho flol4 oDal.aero. Ia rtow of paot o.zperloaco H 1o DOt UD11bl;r 
that tho aajor porUoa of tho uou u4or forooloouro will Ill Uaatol;r rooal t 
lo other real ootato 0Wilo4. 

0o pap 2 laOort 7 tho ODalllOl' otatoo that &2 1- IICCJ'IIC&tlJIC 
$8,471,373,1& oarrto4 Ia 23\-"oo aro ooourod 1a part lt;r 7,458.~ -;: 
tho baoolc•o on otooli::. n 1o 'tlll4orotoo4 ~ 7<1Ql' oaoh1er tba' • • r 
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hU bua larp1J oonwotef., ' t• aro roqvo\14 to teb t 
tblo MUor wbiob 1o a wiol&U• ot SeoUoa A01 O.l.l~=-l &oUo~rroct 
1rnr -ora114u 4&\ef. DeooaMr lS, 1131, ' • • 11 aeoo wUII 

011 pac- 9, haoerto 16 an& 1'7, 1Did111r bao obon a 1ht of 171 
br&IIDMI lD obiob real ootato lo&lll ~Uoc ~,1'73,3'70,315 aro oanlo4 
that oro ouwortef. b7 AJ>pr&1aol oer tlfloatoo wblob t.ro f l n 11aro old a114 
••••· It lo noted that l •o41ato oorrootlon of thlo ooD41Uoa bu 'booa 
pro•1•e4. 

111 OOIIMOtloa with,.,.... bow and o.ourtuoo, thoro aro Hoted 011 
pact 13, !lloer t 13, o1n rf1.,. h.,..o of llo114o with a book nJ.,.. or 
$&, 966,033,78 &114 a u r lcet -.alue ot ~,168, 633. 30 which to 110t qu&l.UJ ao 
1 .. ootaont ooOIIrlUoo. !'hl.rtrho 1oonoo, banoc a book ftlu or $3,406,075.150, 
aa4 1 aarbt ftluo ot $3,681 , 471,150, or a 4oprooiat1on of • '724,150',00, 414 110t 
qu&lll'1 u lnoo-t oeOIIrl tin wbaa parobaaa4 &114 t horoforo aro lllecaU7 
holt. .Ul bonl!.o 111 tlllo -p ao well ao all o teolce _, oboal4 be 4lopooo4 
of u ropUl7 ao circi1Mt-o will ponU &114 tho boll4 accout oh·wocth-
at ... .,. ruorab1o oppor\uat tJ, 

Tov.r attoDUoa lo 41roo- to tho oDidDOr'• - ralatloc to 
tho bon41 loouo4 'b7 U. -- ProporUoo, lao., an at fill a te of tho 'baalc, 
corrlo4 at $52&, sao.oo. • ...,.. tho lloalc - all of tho Ollht&D41oc 'boll4 
luuo o.xcopt $3,000.00, (for wblcb th17 b&To 4o!>ooUod a lllce oaOUDt 111 t rut) , 
lo ad4ltloll to all of tho Ollpltal otoolc. It wov.l4 appear that tblo lteo ropro­
uoto ot he r real ootah a.a4 U.roforo ob01ll4 bo tr&Doforro4 to thot aecOIIllt 
&od 10 rtpor h4. 

In order t o llhow tho oo110utraUoa ill flxo4 l 11notaonh, thoro lo 
lbom 011 p• 14, 1Door t 1 , of tho report a roOAJ>ltulaUoa of 'bulcloc bOQooo, 
turol turo a.a4 tlnvoo &114 Dthor real ootato OOM4. \!he ooolblaat total of 
thou account. ACCJ'IIIIIloo $15, 380, 437. 4&, l110l11dlac tho ooatraoto of 
Callforata L&D4o, Iloo., &114· Capital ~ borola'boforo roforro4 to, wblob 
to~tbtr with a t otal of .13,lll5, 041.31 of ootual &114 prol>Mlo forooloovott 
•• raal ootato 1-, roprooato a •-utraU• at $10'1,1195,486.75, all4 .. .,.. 
•Ututoo 0110 of tho M,Jor pro'bloao of tho 'b&alc. !hlo rlpro io AJ>Prolliatel1 
$5,000,000.00 111 o-o of tho a4Ju- OAJ>lt&l otraoturo or tho 'baalc ao obon 
011 J>lce 3. 
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roocqd oUloa of I'Ml oo\at., M4 tho oliat•Uoa of tho llai>IU\7 of 
,..__rioa CorporaUoa U4er Ito -en-at to Jl'lnbuo. !lao I'Ml ootat. 
1o queoUoo 1o aot 'boiac 1loe4 aa 'boaklac Pr.iooo, aa4 tho oobe4Rlo oa 
2, lourt 10, obon that lll -lo &ccral&tlac t4,8:11,344.711 nn par.::. 
•• dAtil raoclac INa 1918 .. 1939 l.acboho, - a p&roo1o totoltoc 
$2113,806.87 won pvahaao4 tr• 1934 to 1938 1ao1utn. !bto to\ol of 
$5,066,1~1. 62 oh01ll4 bo 1-«iat.q .... on4 tna tho •AI'17loc ftlu of lho 
olook or tho llorohaato JI&Uoaal baltr Corporauoa ao4 ob- 08 tho 'boob 
and roporte4 ao other real oatat.. 8uob o'bJooUoaa'blo traaaaouou .. oa.t­
lloe4 abon oh01ll4 'bo 41oooat1DU4. 

It 1o note4 froe \be ocbe41lloa oa pace 2, l aoor h 12 ao4 13, of 
dopreclaUoo oa 'baaklac houoea an4 t'llnlitvo &o4 f txt.na that ool:r t n 1931 
... tba al1ooa\>1o ..... ... ,. tho ,........ of Intoi'D&l leYOD1lO aowau,. oharp4 
of! tha 'boon . Sl- that 4ato to tha en4 of 1937 H 1o ohoora that 1 oa. haft 
acll1&117 \.akoa 40)>roota Uoa for 1- t ax pvpoau of . 3,300,563.16 1a 
,,.,. .. of tho • COUll oharp4 off aplaot tha U 4h14o4 profl\ aoc....,t of tho 
lwlk. In •1., ol tho boa.,. lafta-t 1a fh:e4 auoh 1t 1o ""' 'bolloYe4 
tile b&k baa 'boOD cbarclD« off a ..tfloloat -t of 4oproclattoa ap!nat 
b&kloc hou .. e &114 tvn1 tura &114 :ft.rt1lroo. llooronr, tho u•t DOr olll -
a further aaal7&h ol thlo ottuattoa 4v1ac tha co11roo of \be o-•U• 
ooo lo Procnu uo4 ,._ are raqaeo- to clYO thlo 1-taat attor carotlll 
conoldorotloo wtth a 't'loo to arriYIDC at a aathfaoto1'7 - · 

Oa pace 16, 1A10rt 1, thoro 1o a oobe4v.lo aboolac that oemce 
chargeo In tho ut ....... t ol tl!90, '7114.49 haYO boon oharp4 aplut 4oraat 
&cccnmto olllao .April 10, 1933. .AI ,..,. ban 'booa praY101lolJ' a4Yloo4, tho 
poll lion of thll off1oo baa al..,.. 'boaa that 4onoaat aooOQJlh aro tho pro­
periJ or the 40)>oattoro ao aattor bow 1oac thor raaala In tho 'baalr. uo4 
ouot be carr114 aa 4apoolto ao loac ao tho7 oll1ot. J lth roopoot to tbo 
rlcl>t or a bank to Mice a oomoo cbarp on 4oraaat aocOQ.Dto, H 1o not bo­
llon d tllot tho 41rootoro '00'014 'bo Julltle4 1a Mli10C euob a obarp rtth­
..,, the conu at of tho 4apool ton aa It oo1ll4 1ll Uaalolr roo1ll t Ia tho coa­
fllcatloo of tho acccoaah, .All cbarpo borotof ora aoooue4 coat1'&1'7 to 
tucb rollac oh01ll4 'bo reotore4 to \be nriGU 40)>001toro' aoc01lDh Ia or4ar 
tllet 1011.r boob uo4 pabl1obe4 report& ..., acCDJ"&toq rotlaot tbo Ua'bUlUoo 
of tho haak. C..btor -til uo4 .... J'orran ooatorred o1 til coa.aoo1 for tho 
CoaptNller Ia oo-uoa wt.t.la thlo u .. , &114 .... J'orran ocroe4 to ni>•U 
to tblo otflco f or 1upootloa, coplao of tho coatrach utore4 lnto 'be­
tile haak and tbo 4opooUore. ftaal 4otont1aaUoa of thlo !too wtll llo 
4oforro4 natll reoolpt of tvtbor latoraaUoa froe .... J'orrari. 

Tour attoat1oa 11 oc&ln 411'octe4 to tho .A. C. 8towar\ &D4 atf111-
• to4 1arco Uno accrocattac t8,242,:11U.6'7, of ob1oll ta,eoc,ooo.oo lo olaoot­
fh4 II 1D tho ropon. !'be oollatoral oo..nac .,lo oo ... utroUoa ""til 
the nooplloa of "PJJI''zlaat.lr •a,eoc,ooo.oo of ~~ to4 Statoo obllpu .. 
&od a ••all _, fit llot.4 otoob, 1o -r1oe4 of 4ofaalte4 boD4a llartac 
• 11oHo4 aa4 o1ooo1r ooatrolle4 -.nlattn aarbt: otocl< 1" 'rnu-noa 
Corpcrau0 , an4 tbto 'ballkl 1..n.,.u oa 41otrlot bolide, uo4 otoolao la llqat4at­
loc J olot Stoat J.a4 laab - otllar roal ootato hol41ac o~oo. :roa 
oh01114 lullt apoa tbo llq1l14&Uoa o1 lba ori ttoloe4 porUoa or roqulro 
adequate and oaUofMto..,. collateral. 
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!ho Illpo 'M a.- OrMlu an alaeoltlot Q ,3al,la,51 aa u 1 $1,289,010. &1 aa In, u4 • 1 ,000,000,00 IT. Ia aooon..o. wl\lo u.. ,....._ 
-t reodloil. wl\lo \be MaRl ' .1,000,000,00 aboollt 'H oharp4 ott at 
each uaalnatloa utl1 tho n'Ohnp 1o .. baa 'Mea ollllla\eil.. 

tJilil.or \be oolle4lllo of real ootato 1- on ll"ce t, l,.orh 6 \e 
15, !nc1uolYo, tho .-laor baa llttet $16,162,2&9,U wbloll l!.o not oollfon 
to tho proYIIlou of SooUOil 24 of \lot l1il.tre.l .. 11no J.o\, "'-" 1-
oboold be boU«M ill ooafonol \7 w1 \lo We 110\loa or l!.hpoleil. ot, 

o.. pop 17, iaoorh a, 3 aa4 4, tho o-lDer b .. "' ooat oor\aia 
orlllcloao of tlwo nporh of o0114Hioa ao of hill 30, 1938 aat Septllll>er ll8, 
19:SS. You a ro roquooto4 to tab ncb 1\epo ao art aoco••at'7 to oUIIlnato 
tho ceuoo for ouoll cr t Uolaa. 

Tour 1!.1Y14aa4 poliO)' bae beoa cr1U o1111!. Ia OTOI'J' report of o:aa1-
.. uon olaco 1933. •otwl \loa\aD41ac ouch or1Uoloa t ho 41•141114 rate baa 
boon locr ... oeil. t toadil7 troa tho .......al. rate of • l a \hat ,..ar to the prooaat 
rote of 19.~, or $9, «10,000:00 .......al..t,. It 1o ll&llltootl, Ulllafo aa4 _. 
ooood to dioburoo I a tho tona of d1Y14e4a tho -.lor porU oa of tho baak1o 
operatlac o&mlap wbUo tho or1Ucl .. 4 aa4 flz.od aaooto art approll:l•'-17 
~ of tho a4J,..to4 oapUal otl'DCturo of tho 'baAk, ao obowa oa pac. 2, 
lnttrt 21, ot ~ npor\. 

!!'he o-a\t Ia \lolo 1ottor are a ,_.,. of tlwo ori \I cion -
b7 tbo exulaor Ia tho report of hlo o:raalaatloD bol'lll on •OY•ber 21, 1938, 
ao4 relate to tran1&cUoa1 prior thoro to. !ho b&llk baa ..,...e~~., wi \lo rofor­
eoce to 11nral of tho or1Uc1ooil. Uo• 1, to uloo corrootloDO. 1Jl14oubto41J 
Pl'O«l'•• hal bon 11&41 1ll th.at pr.,.... Jo ohal1 &pproolato aa oarl1 repl1 
to tho pruont cOIIIIWOicaUon, ~ nac u lllfo.-un ao t o tho acUon wbloll 
bat booa t akoa wl th ro1poct to uch of tho It- cri U chel!. la tho report 
&a4 lo thlo l otttr0 aa .. u U \loo U- COftrK ID tlwo _......,_ Of 
Doc•bor 1&, prepant ov.booqua\17 to coatoroacoo la Juhiac\Oil botwo .. tho 
Coopt rollor 8114 oftloon ot \be bulr. 

Pl ... o liM OOP7 of ,..... nplJ to thl o l ot\er to Cb1ot llaUoaal 
lank -Dir Irwta ll. Jlipt, 1 ...,,.,.,.,. Stroot, lool 921, SIA lraacloco, 
Calltomta. 

(IJ!.,.t) ,...._ ~ 

cooptro1loo r .t tho Curi'IJI07 
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10so&5 a. •· 

lllr • Pre eton Delano 
Mr. Ran .. 
11r. rote:r 

llr. Delano: I hue theu lettere troca the 
Fe4 an4 troa Leo, 

· 1?7 

l?'·i[t= (Re&41ng the letter troa FRS) ot couree 
par~rap r.e 11 the i~ortant part - - where the:r ea:r' 
that 1 JOW' r .. ponl1b1litJ. 

lfr· Delano: Yte. 

llll • .Trs Woul4 ;you han theee photoetate4 an4 
let ae have a photoetat tor Ranee an4 me. 

(Rea4ing Crowley'• letter) Well, Crowley 4oee 
not give ue a olean-out anewtr, 4ott haT 

f{• Delano: 
l1ttle b , 

No, I think he puea:rtoote a 

llllt.T£. What h the etatue at between :rou an4 
the Banlt erioaT Where 11 U T 

Jli• lltlan~ I auocet4t4 ln k .. Pllll Gi&M1n1 
over, eo liii•• n prtaentt4 the leUer to hla. I 
think th1e pr .. ente4 eometh1ng 11h1ch lhoul4 bt 41a-
cuue4 t1rtt. But he will be back toaorrow 110rn1ng. 

Hfdrl !hie woul4 be a:r thought -- I a& eboot-
lng troa hip -- to ti'Y to get a Mn&ge to the Pree-
14tnt that the re4eral Rlleer<re 4on 1 t want to go along 
and that Crowle:r u li .. Uant about lt and that, there­
tore, I eucgeet to the Prea14ent that we Juet let the 
letter 1nolp4e :rouret1fllan4 leave the other two agenolea 
out. 

( 1 ) I haft COM 
!r. Ptlanol Jo44t4 approve • 
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~o ~bat o-baloa .,aelt. 

11Llr1 Lot • ••• 1t I ou rn a ol-.soe 
troa the"""Priildeat aow aid 1t n rn a oharaaoo tileD 
we will Juat ro-wzoue tba ltUer an4 keep 1\ a taallJ 
afta1r • 

.!!!WZI:I I han Dot had t1M to 41geat -- th11 
baa not~o do with that YlrJ IIJIIlaual letter that 
Jon•• wrote .. laat Dlgbt! 

1ng. 
llr• l?elego: I Juat heal'\\ about that th1a aorn-

178 

.!!!l.,h: Let .. uk 7011 one qu .. uon, for ., OWD 
reoord. ---.rai Jon•• ha4 aoo•••• to the aoet rooent report 
of the Bank of Aaerloa! 

lr· P•1 •091 Yea. 

~~ He ooald Dot han had the leUer of 
or1t1o1a~oauae I baYe not reoe1Yoc1 that. 

!fi petfto' roa got that letter of C11'1t1oiaa. 
It wa• on wr en re•ter~. It haa b .. n 4el1nred 
to JOU now. 

llll.Jr1 What I aa trr1DC to -- Jon .. wrote that 
letter to ao before he ••• that letter of or1t1o1aa! 

.!f· Dtlepol Be _,. haft ... II the n .. 1111t1011 
report lie .., han neD the or1Uo1a report bJ 
8ecllaohnk. 

a.il:: lid aa tile ao•t rooent report! 

lr• Dtlyol !he 0111 a• of IOYeaber 21. 

Jll.b:l You th111k tw haa aeon that! 

I a. •er• •ura he baa ... n that. lr· PtlanOI .. # 

lll..irl But he oould not han ,.Ill tlw leUer 
ot orlU'i!ii'""froa here! 
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*) !!f:;?ol lo, beoauee that wae onl.J oo ... 
plated 1e1 e • !be letter of orit1oi .. troa 
t he eX&Il1ner , be oould han .. en that beoauae that ' 
in the report. • 

(At thh point , llll,Jr IPOile to lli11 lA Hand 
and the following 11 a reoord of what he aaid to her. ) 

1Ki117, good morning. 

Will 70U d~ a job, plaaaaT 

When I o&lled the Preei 41nt , a t Wat'll Springe , 
a bout Bank of Aller1oa, hi eald that we ahould not bu7 
any of their preferred 1 took unle11 llr. G1ann1n1 wrote 
ua a letter wh1oh .ore or 1111 amount ed to that he 
would not pay anr diY14en4a if it waa not agreeable 
to the Federal Re1ern, FDIO and the Ooaptrollar. 

low, we haYe Juat gotten a latter -- llr. Delano 
haa -- h'• t h e Federal a. .. ne that the7 don't want to 
go along wUh the 1~11t1on of the Pr11ident, and •inl.Y 
baoaun the,Y think U e the r .. ponl1b1lit7 of the COIIP­
troller. llr. Crowle7 aort of etraddlet the thing. 

We hire -- ~e Ooaptroller , llr. Han11 and I -­
thi,nk ~t 11 entirel7 adequate 1f thl latter readl that 
the,r eball not pa7 diY1dende unlete the Comptroller of 
t he Ourreno7 1&71 U 1e all r1&ht• 

G1ann1n1 hal been 11 tt1ng around 1n toom, 
ora1t1ng Wlt1l we oould get the letter oleare4, &D4 .., 
reoo ... nd&t1on to the Preeident ie we &ate the letter 
read ju1t the .,.., ba eua .. ted, but -.ke the ~troller 
of the Ourreno7 f1D&l arbitrator. 

ADd it we oould get a 711 or no on that. 

In the !reaeiii"J hare we are together 1n think­
ing ,,..17 purpo .. oan be nrYI4 b7 -.king 1t read that 
the Coaptroller of the Ourrano7 lhould be the arbitra­
tor. 

o. 1. !hank JOU yer7 aaOh• 1 

lhe' 1 Ylrl' good. lhe will gat .. an aneorer, 
and the lll.nute I bear, I ntl let rou know. 
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Jonuf 
Mr· Dtlano: Could I eee the letter rr011 

~~ Yea; ot oourae. 

Ma7 I Juat throw out a hint whioh I threw 
out to Ranee thia morn.ing and he likea the auggeation 
very muoh and l would l1ke you to be t hinking about 
it. 

It we ehould be unfortunate enough to reach 
a atalemate on th1e t hing, thia ia tbe suggestion 
that I made t o Ranee. He l1kaa it. You can tell 
me whether you like it or not . 

l'or the a aka of all or ua, it we reach a atale­
mate,i>n Y1ew or Tarioua t h inga that happen, ~ eug­
geation 1a that we invite in three people: Mr. Toa 1. 
Smith, Kr. Jett Cooli¢81 and Mr. Hanaa of Salem, and 
aak them whethe r they would be willing to take all ot 
th1a material , look tbemeelYII i lll and make a recommen­
dation to the Traaauey. 

Mr. Delano: Very good idea. 

IIII.Jr: And I would eay beforehand that I would 
take any recommendation that thoae three would agree on. 

Kr. l?!lano: You aa1d Jetteraon Cool1¢gaf 

~~ Tbo ... Jetteraon .Coolidge, --tor t wo 
reaaona,~• -~• .an or Tery high eth1oa. H•'• a 
Republican eo I don't want it e&1d that we hll4 only 
Demoorata ~n the o~ttee and I don't know of a better 
Republ1oan. Do you know or any bet ter Republ1oanf 

llr pelano: 
adT11ement ! 

I would like to take that under 

1111 Jr: Jett Cool1¢Be haa been here . Be ia 
a man of edre•lY high ethic a. Don't know ot anybod)' 
who hu a high ethical atand1ng. He'• the oppoe1t1on. 
He haa a f ollowing and Senator Gl&aa t hinlta YIJ7 highly 
ot h1a I aa only t hinking or t hil i n tar .. -- be- lf 
O&UII, 'frankly, I t hink I can talk f or Hanll and 1)'18 - -
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neither of ua haa got time, in tha praaent aituation 
ln the world, to eit down and dnote exolueively a 
week to thla thing, 

181 

,llr, Delano: 1 regret ao IIIUch that you have 
to be in on H. 

~{J{: But 1t you want to eay to me, Kor«en­
t hau ,1 w ake full reapone1b1lity, and you donTt 
want t h1a oollllll1 t t ee of t hree, t hat' a all right too. 

llr. Delano: 1 rather l ike the committ ee idea. 

llr. Haner !he collllll1ttee aopealed t o me when 
Henry auggeetedt. I t hought i t "'' a ewell idea, 
not partio~arly becauee ~ brother happen• to be on 
it , but aome three ~~en that you did have oonfidenoe 
in, that you believe w~d give you an honeat answer, 
and t hoee three would. Kaybe Bob Fleming inatead of 
III.Y brother, 

HM Jr: No; I would rather have your brother. 
He' a an ~er of the American Benkert and it givea 
us that prestige. He will be the next President, 
won't he? 

Mr. Hanea: Yea. 

l(r, D~lano: !he aapeot that I have been very 
much 1mprene with, it eeeme we practically haYe an 
order from the Pree1dent of the United Statu. 

HM.Jr: It .!.1 an order. 

Kr Delano: And that ' • t he only reaeon I heel­
tate at arl abou~ reviewing the whole thing; it would 
be a quaation whether we ehould have perlllieeion of the 
Preaident. 

!l!ld~· Oh I wouldn't do thU without that. 
Here' a a~;r fr~m the President of th' Un1~ed Stat~•· 
Ae tar ae I am concerned, it' a final. What :; ~ay ng 
1e you will do e nrytblng humanlY pouible t o g • 
Giannini to e1gn th1a thing, 

Mr. Delano: 'l'hat 1 • my duty . 

Regraded Unclassified



182 

-e-

ll!l.l.r l !ben \he three ot 11a walk OYer , 0 1ibe PreelJiiit aD4 e~,'llr. Pree14n1i, we llan 4oae 
enrJ'hilll PCI .. 1ble 'o OU'1'J out 70111' withee· w 
ll'e etal-'14· .... 1ihnefore , there nu' be no 
prete1'1'14 a holt, !he IIUI nede 10 - 1 rauo. Be 
nu&e •x• a1111ona of 4ollare, or he nee&e t o CIIU'­
t a1l hie d1rt&en&e, one or the o1ibel', h etNncthen 
bU bank. We llan a euaeetion to aalte beoauee eo 
Ul\J ageno1ee a r e 1n on t b1e 1illlng and we haft an1nd at 
a atale .. te. We woul4 11ll:e to auagut we brlng 1n thue 
tbNe .. n1 or would you l111:e to ban 1t ban4le4 eo• 
other ~T1 

Mf, ~t~o: !hat' • the etep I 414 not under-
e tand. \ - we woul.d llan to do that, becauee 
obY1oualJ t he J'ree1dent baa 1eaue4 a f lat- t oot ed order . 

ll!l.l.ra ODe of t he reaaoae people oan't eaw \ he 
liab of£Ciii'M 1n Wuh!J1«1ion 11 be~• I alwaJ• ll:now 
where t he l'Nd&ent a1ian48 and \11&\ • whJ \ hey oan 1 1i 
aaw t he 1~ ott. 

llllt I aa onlJ 1ib1nll:1ng of what would be the 
next atep 1t CJ1ann1n1 refund t o 4o whet the J'reaident 
of the UnUed ftat .. -.nta b1a t o do. 'that -• we 
han t o atar1i all onr asain and I ne t b1nll:1ng what 
u th e wq t o do u aDd eUll ll:ttp IQ'aelt aUft and 
oarl'J out 11iJ and of tbe r .. pone1b11U 7, aDd \ha''• the 
•ucc .. uon. 

lr• 1111 epol I th1nll: U b exoelliD1i• 

Jlll..al I1i dOl en' t haft t o be 1ibo .. tbrM ; 1t 
oan be ai7llir••· 

1r. Ia !fl tM •1n thine 11 t b h : we ough' 
to g et t hie oaf of the wq. U'• a tr1fl111S th1as 
ooep&N4 to the other 1ih1DS• n haft 1io do. 

lr l!fl 1 wuh the wor l d 1n tlallee • . 11i •e•• 
a nu1aanoe't0 e~her the J'ree1den1i with 110. 

~1 !here 1e a lot at etelte -- oan~ 
Ooap,rollii'Of 'he Olll'Nn!!Jran41!~-~::!:! tba:': aan nn h1a bank • a eau .... 
wbat U •oan'• 1iO - or oa t nt 
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!If• §f'uo: Could I hke Uae t or one other 
t h1ngTe IOUUid the Brown bill )'Uh1'41.7 &114 I 
have dl'aft of a propoeed letter troll the 'l'ra .. ur:r, I 
aiD wondering, iD the light of the taot it 1e the Co!lp­
troller' • Offioe whioh 11 llainl:r attacked here b:r the 
Brown bill, if :rou would lilte to hen ue pr11ent the 
Comptroller' 1 Yien. I h&Ye a l'lqUIIt fro• the Co.-
mit tee. Or41naril:r, we don't do th&tJ we el.llpl:r •rce 
our anenr w1 t h :roure. X. it goOd etrates:r t or the 
Comptroller t o answer thie p.rt1oular requut of the 
Collllittee, g iYing our reaeone wbJ ,put t i ng ua on reoord 
we think it would be a ~etake to tura t he COIIPtrollerl• 
Offioe OYer t o FDICJ 

f'fif I ha.,. no ful1~. 
:rou woul e alo~ t hoee l i nea. 

1 would do an:rth1ng 
You deoida. 

ftt Delano: It 1 e Jut a quut1on ot pol1o:r , 
1ft oan wr e a etrong • 110randua. 

Jlr:, elul It would not be 1Doonehtent with 
the letter t t tbt ~eaaur:r it euppoeed to tend. 

Mr· p~anol !leanne, nol 'l'he 8toretar:r of 
the 'l'reatUI'Tb~t not want the Comptroller'• Otfioe 
abeorbed O'l'tr there. 

i t . 
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Honorable .Pr-e\oa Delao 
COllptroller or *• OurN!lot 
'!fl&O\U'Y JleperU&1; 
11ub1U«ton, D, o. 

Deer eo.ptroller Delenoa 

Apru 16, 19)9 

On April ), 1939, in OOIIpli&noe 'dth the prorllione ot 
tbe aoaorandua and oorreapondence ot Daouber 15, 1939, ben een 
OIU' benl< and 7our ottloe, I flied wlth tba RPC on behol.t or our 
nookholdera *" applicet.lOG tor • loan or loana to mable our 
otod<boldare to eubaoribe to 125,000,000 of preferred nook to 
be l~tuad b7 our benl< ..... 7011 raqu .. t 1t. 

We baTe rert- 01rt artiolee ot incorporation with 
repreeenteU• .. ot TOUr ottioa and *e DC, cd ere in eubetanUel 
ac:reement on the •ace• in th• 11bat 1101114 be naoeaa&r7 t o atteot 
tbe capital !nona ... 

In *• courae ot tbe dlaOllaaiOGa with you and other 
repreoentaUna ot TOIIZ' ottloe prior t o fllin& the appli cation 
with tbe RJ'O, n repOned on the preaent atatua of ell -•re 
coYered in the Da-r oonterenoa and 1t • • oaraed that good 
progreu b..t baell -·; *"d that u lone u tbe Procru we 
tolland, the n.pan..nt would be eat1af1ad. I aeltad It there 
wore eD1 tunllar •U•re to be d1eouaead or olarlflad and ..a. 
odYiead that there wre nOGa. 

Oil the bula of 70irt 1ut e,.;.J.neUOil , .. n.ow haYo .­
capital tun4a ot n-t1all7 110ft tb& t 120,000,000 (aot -
Yelue in .,... ... ot UabWtloa) -' - point with pride to cor 
record in ..,rt:lD& 011\ ot the aDpnooadantad O(llld1Uoao that -­
frontad the -07 1a 1932 and ' )). We ban - abl e t o -
llllbetant1a1 In- In """" .-4 oapital hMa tbroUCh aara1nP 
and to P*7 n-t1al d1rld-.o to our lara• A11Dbar of otoclr­
boldere wbioll baa baell belphl In pr<*>tina ..........,-. Ia odd1Uon 
our dopoo1te !an ...,.. the dollhlod ainoe w ...,.... raepOilOlbW\7 
tor tho .,...._, ot tile bal< in JehruarTo 1932• 

we ben ....,....,..,. w1 th praotloall1 eYerT GopuUellt of 
tbil .Adainlatreu ... 1n lh attort to prct10te reoOYol'l' and are 
proud or our .... trlboltlon In thl a . .. pact. 
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l!onoreble PJoenoa ~ 
&prtl 16, 1,. 

Ia 4o ""' •- ell7 .a41Uma1 o.pUal a1nca ov oapl\al 
tunde are aow IIO!'o tlaa 4oubla 1~ l'e'lU1-ta U4 •-t• 
to meet all ~ at •- ~I.D& l)ftoUoo. It 11 ~•re-
toro untalr ~at w llloal4 be t oroe4 t o aaintelll a 1 to 10 
rotio ot oap1Ul *• tllh la aot l'e'lU1re4 at otllor ~. 
Rowe'fOr, we~ to- tll1a l'e'lU1-t 111 tile 111\oreot ot 
orr1v111a at a aioabla ..tj-t ot 41ttarenooa an4 t o eo­
operate 111 t il your ottloo. 

Ia new ot ~. dela:f ~at 6aa tUen place tllroQ&h 110 
feuU ot ouro an4 tile ~aiR that our &prU 41rectora • •et111g wu 
held COl ~· al.......tll, it will probably be DOCOOa&r7 to 4e1'n the 
ettooUn data at tile oapl\al 111oreue obcul4 you teo~ Jdlat 
you wnt ua to p~ wttll it. I a are raa47 t o do ao em tile 
bula ot tho aszoee4 plea. "l'o ~ Dft om41U cma at tll1a 
tiM that were aot 41aoua- or ccat.-plate4 the, 1t ap_..., to 
ce, wcul4 •-lhte • -ob of tile w hal good tt.1th p1e4ge4 
at tho u .. of tile -bar ocmt-oN. 

llotwttlletandlag tile taot that W¥ wife baa been Ul 1.D. 
a hoap1tal 111 lw York, I baYe be ... 1.D. laobillgton almoA oon­
otantly tor t he pa.et three woke 1.D. ... effort to conclude the 
errq•anta OODtoaplete4 1.D. Old" Doo•ber agraaMDt • J.. obe 
hao reoovore4 euttlol ... tly to -bl• bar t o tranl, I • now tU­
lng bar to Cal1toraia , bvt I want ._.111 t o reiterate ~at our 
bt.nlc 1e prep&l"M to -ply 111 til every agre-11t I han •4•. 

117 ~ npft8 to .JOU• 

8111o-ly JOUHo 

(a lpe4) 

L. • · 01t.llll1111, l'reoldct 
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"" .,._... Mit e1 • ,..., ud lftw ,.._ .,, r..a. 
lf-Spt tl U. C_,k 1 1V fll U. ClluPtMJ ae ,.....DW t.. 

lr. Ol•e•etta _ ,' aU• U. .n.ntM • t April U , 19)9. 

~ UU le\tu U.,..._. w tao t'-pUillor ea a •.U-
U.. prnrlre\ .. tao 2 

au& .. - n .... - u. 
.... tftetl. n- c.r,..u.. el tao .. el ..... u. •• 

.......... ..,,000 ... ._., pr~ ..... 

... ••-••• tHk 111,. •• t. tM p;q1 '• et.&Uq 

a a.-,_••U. ~ tM ,_. et .....u., .., •'­
tlaplaW &a \M ,....aa'.nuast lu\ luwkr Sa tao 

-•wrrw•.,._ ** taC ~a\ Ulot U.. ·-~ 
l' ,..,, ......... t6 ,. ,,. 

I taC a ... w palll\ w\ .. llr• If 
2

_. tao\ Sa 

.............. , ....... pi 0 •• .., .... ., ..... 

--~ 
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~ ....... --u, -......... "-., 11 l'htW..Ual 

appronal- Mt NMiN tM .nt. ..._ -•"• au. -w 

.,. .. w ..,. rn-• ... 1 .. - ..U ~ U. Phd._\ "' _,...,_.., 

I !w\Mr .... 1\ el.ear \11&\ tM oa.,....U...•a ottue ._!ret w. 

la\t.tr ....... lif' 1r1ao _. U.\ 11 1\ .. ,.. .tpM I .. .w~ c..W... 

u ., h'J w - u. •~.nretu. t.111a ...,....,... •Jtll .. u.. ~.a­

~u.auv ..,. • u. ..,.., ot ., uu.1v 'l'ltlloolt r .... .,.. '•-· 

r-lq sr-w wUII a ll\wr ....,.,.,\lac bl• al&eatare. • 

ullef \lila\ -~~ a le\t.tr reti\o tlla taa\ \lilt 1t "'' a eo•UU• 

lllpoead lif' tM !'red.._\, I \oU IIlii I o..wl Mt .,,.., to orlta 

-~~ a ll\wr, .. r\11114 110\ w1""'",.... -...lt.AtloD 'l'ltll 

., Hpent.a. 

ftU - 1 '11 I ..-lw4 a le\\tr ,..,_ •• 1- • · ,,_,.s 

•'-Uac "- wf'" 3 rr te p:a r •1" u. w= .. t~ 1a 

D 1 ..... fll lu\ ~ ... , 8al\\llll .., rate- ta - --­

at lad • .._ w ta tM -.wr wlllO lila .. utad • •S. a\ 
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I .. IR'itilll 7"'1 • UII ret..-.- to o.coU&u..,. wh1cll 

han been aoi.oC tarnrd between tbt lank ot "-er1oan • • ,. '8 . .&., 

tilt Trea•ll1'7 Depart.MDt and till a.r .c. t« inonaain& till capital 

!'undo ot till llaDit. ParU.cular reterenee 11 Mde to a lettor 

dated Pebru&rJ 25, 19)9, addreolod to .. b7 the Cllairun ot tbe 

R. r. c. , and rq rapl;f dated .&pa-il), 19)9, to wbJ.cll appllcaUoo 

waa u.de em bellalt ot OlD' atockhol.dere tor a loan or loans ot up 

to t25,000,000 to be Mde b7 till a. r. C. to the atoc:tlloldere ot 

tbe lank ot .&..rlca 1. r. l 8 • .&. iodJ:ridualq or to croup, tile 

•on•T to be \18od b7 tt. otockboldero to wbec.ribe tor eDT to-

c.r .. ee to tt. capital atock ot tbe Bonk tbt.t ru:t be detorotoed upoo 

and &PJrOYod bT tbe Collptroller ot tile C\1' rtn<>T. I under a tODd 

that oopilo ot tbeae lettora bt.YO bt.en turnillled to JOU• 

.&8 a caal.iUoo to anr loan wbJ.cll tbe a. r. C • .q 

IIO.b pi.I'IN&IIt to tt.H lett;.ra, till lade will acreo to declare 

ao 1'\Jrt.t.r di~Dd 1t to tt. optoicm ot a1 tt.r tbe, Capt.rolla.r 

ot tt. CWrcey, tt. Joa.rd ot ao .. naora ot tbe Pod•.rel Keoern 

SJate., ar tbe Pecleral Depoait IDRI'&DC• CorporaUoo tbe paJMDt 

ot auch di~ would 1.8pa1r tbe capital otod< ot till Bonk or 

would cOIIOII.tuto &11 ....ate or uuOUDd be•k1"1 proct1ce. ln 

order to taoilltato C&IT11DI out tbJ.e acre-nt, tbe Bonk will 
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_oJ'd 1 te ••• u.s•••• •••s , ... •• \Ida • ,, W£ ' b •Ill 

not1~ tbe eo.ptrc>U.r ot tbe ClarreDqr witiWI a ....._ble tS.. 

berore OlJ1 nob d1w1Macl 1e deol......S or tbe ocmtqplt.ted ate 

of euob eli~. 

Copieo of tll1e letter ba,.e been f01'ftr<lod to tba 

R. r. C., tbe r. D. 1. C., cd tbe Board of Go .. e1"110re of the 

Federal Reeer-.• S7ete.. 

Honorable Preeton Delt.oo, 
Coaptroller of tbe CurreoCT, 
Treaeury Depart..,t, 
llaebioctoo, D. C. 

L. 1 . Glaan1Dt, Preeident 
Bock or ~rica I.T. l S.A. 
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• •MssW Mft fill a Jlllt; ed ~ ~ 1r, I..L 

G1•n1• 1 to U. Cc:::pD l!er fill U.. Own~- - nW tor 

llr. G1um1""• oone1d• nt10D t.be attenoOG of lprU 1.5, 19)9. 

I\ aa npletnect t.o Jlr. Q1nrSn1 tJiat U. Preaidell\ 

~•ired t.ld.8 J.t.t.er diap&tolled to tile C..ptrollar u a con41-

t1011 pre....S...t. to U.. ......s.rwrt t111c or t.\JiuoiD& IV t.bo 

--~-n- CarpauU.. ot U.. 1ut ot "-ric&'• 

,....,...... t:z,,ooo,ooo u.. ot Jr&t....-.4 ...... 

tilet. 1a 111.8 op1a1a -Ia a ~t. - -~ uaJut1tUcl, 

a dJ.MrialaaU. op1ut. t.1w IIIDk ot .&arioa, &1111 aot. oGD­

W.pJ.teol 1a t.lll ....... .;. 011Ulal4 lui Deo•bor 1D tile 

1 teak •nr'• to poiat. M to lr. ru-••• U..t. 1a 

_, a.weet• 1111...,.\illtl • p; 7 ••.., n.p eL .~~ 

bo4 later MIll •PJIIIULed 'r U. Prii1Wt. et illl Uo1W4 li&ila, 
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.... 
t.w.- ••-• -•UT • ..,.,, .-s.u. *' u ~ 
approftl WN ..,. ........... .a. a\W ..._ e=•tt·nu. w.l4 

haft t.e 1le •u- a 1t1 •- o.1t "-«tal Pfteldla\ 1.11 etn 11, 

I 1'llrlller ... l' ~*'tal 0 Qk 11• 1e Clttiee teesret Ude 

lat.t.er est-« lit' Ida, _. t.lat U 1\ ...-. eiCM4 I w.1t oo ,...,. 

it. ., dut;:r t.o - tM diMreU... tJoa. ocmterred oritb •tJ.n ian 

parUallt;r uod "' tM lleet ot ., eldlit;r oritboott. tev or t e_. . 

•· <He•••• "'* e oow ot t.la att.eelled latter 11'1\ll 

Ida 'boat ateW taat • ..u Mt en 1.11 • wtw •W 1\ .. 

t araJJT ll'lllnW d\111 a .Ww reoa-\l.ac Ida aipatan. It 

ulted t.hat -~~~ a latw reol\1 * rut taat it ae a oollll1t.1Gil 

tepoeecl 11ir .._ rr.JMR, I t.olt Ida I oCNld DOt ecre• to write 

INCh e letw, 1MM•I•l 7 DOt ld.t.looat hrtliler -..lt.eUDil oritb 

., . .... rlar •• 

-,-.·u .... I .-i.wcl a latW ,_ .... 1.. I. 01
_,_, 

ete\l.ac 111.11 ,,. a te pt 'wt.\111 • 11'4= ..us-4 1.11 

Dao•'ller fll left,_, '-' .-l\UIIC.., ,..,_ "' _. ...,_ 

or l&at .. ._ • w * l.etWr wldalil 111e .. ubd to elp at. 

t hat u.. ftl8 ww ~ .... .. • •• !.a alao duallod· 

6t,~u·-~ ....... ~ 

• 
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JCrd.U··~· 

I aa 111'itiq 1011 with ret- to DeJoti&Uou wbiob 

han liMo IOlal ,........, batao• tba lallk ot .t.Mrioa 1. T. ft s. A. , 

tba ,.........,. O.pu-t-t ODd tba R. r. c. tor 1nore .. 1D& tha oapital 

tundo of tba lluk. Part1011lar ret.....,.. 1o •4• to a utter 4atecl 

Pobr\W7 25, 19)9, addMoHCI to • 'qr tba Ohatnu or tba R. r . c . , 

aDd 'II rapl;r 4atecl April 3, 1939, in whiob appl1oat1oa wao ..t. on 

habalt of our atookholdero tor a loan or louo or up to t:zs ,ooo,ooo 

to be •do 'qr tba R. r. C. to tba otookboldero of tba 1a111t ot 

AMrica 11. T. a. S. A. indJ:rid:uallT or 1D poup, t.be _,.,. to be 

unci 'qr t ba otookholdero to wbec:ribe tor &1Q' inc::reaeo 1D tha 

eapital otoolt of tile lluk that _, be dotmoined upon and ap-

pro ... d 'qr tile Coooptrollor of tile CllrreDO)'. I andoretond that 

copioo of tlloeo lottero baft - t'llrn1obed you. 

b a condition to &IQ' loan whioh tba R. F. C. _, 

oe.ko p01I'OU&nt to tlleoo lottere, tba l!uk will - to doclAre 

DO furtbar diwidond 1f in tile OpiDiOD of tba Coopt.rollar of 

tbo Cll.rreDO)' the ~t of lOCh di'fidoDil would ~ t ba 

capital atoclt of tile lloDit or would ooaotil.llto .., 1111oato or ...,_ 

IOQIId ben)tlnl pNOtica . ID ordor to taoWtoto earr7'iD& out 

thio a~nt, t ba lloDit will not1t7 tile Coooptrollor of t ba 
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~., u. _, ••·w at.e., .u -~. 

II II all' ,_.., 

L. 1. 41enzde', rr...14ea\ 
11e11 ot Uorioa 1. T. 6 s. 1. 
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Honorabl e PraatOD Del•ne 
Comptroller o~ tho Cul'rellq 
Treasu.ry Dapartmclt 
7as~, D. c. 

!Har Comptrolle.r Del.mo r 

&Uf~N' a 

OD April 3, 1S139, ill cOIIp].iazlca with the provuiane 0~ 
the memorODd~a aD4 correaponde»ca ~ Dectllbor 16, 183e, bot­
our bank md your otrica, I ~ilad with tho DC on bobel~ 0~ oar 
stockholdara an applicats- ~or a loan or loana to cabla oar 
etockholdara to aubaoribe to ~.ooo,ooo o~ pra~arred at.oc1t to 
be issued b)' our baDk 1lbCI. you raquaat it, 

wa have ravi•ad olll' U'ticlaa ~ 'worparat1on with 
repreeentatiwa o~ your o:lrica and tho DC, all4 are ill ll\lbet.ID­
tial agroamant 011 tho cbansea ill t.bu t.bat woal4 bo nacaa8U'7 
to ettect tho capital illcr ... o, 

Ill tho COUI'IIO 0~ tho diacuaioaa Uth )'OU all4 Other 

repreaentativaa o~ yrNZ' oa'ica prior to fil~ tho appUoatiGD 
• ith t.bo RI"C, - reported on tho prea011t atataa o~ all •ttu .. 
covered ill tho Docelllber coat'orcu:ao &114 it- ocrH4 t.bat 80414 
progroaa bad bean .a4a J an4 t.bat aa lO!Ijl aa tho pro~ -
followed, t.M Department woald bo aauano4. I aaltad 1t thoro 
were aey turthor -ttora to bo d1acuaao4 or cl..Uiad aZ14-
advi sed that the.ro ware nona. 

On tho baaia o~ your l.Ut ox••in•Uon, wa IICIII haft aoun4 
capital tunda 0~ aubat.ant1&lly mora tt~m •ao,ooo,ooo (nat aaNt 
value in oxc .. a o~ 11ab1lit1aa) 1114 can point with pride to 0111' 
record in working out o~ tho unpracadantad c0Dd1t10Da that CaD­
fronted tho coWlt.r)' ill 1.932 and •33. We have boOD able to alta 
Bubst.anUal . illcroaa•• ill our aoun4 capital ~ throup ae.rniJICO 
and to p-.y aullat.antial d1v1danda to our 1-ae m•b1J' ot atoclr.­
holdera wbicb baa bean bd~ul ill ~tina racovOJ7. Ill addiUOD 
ouzo depoaito have .oro t.ban doublo4 aillca •• aa..-.4 ro~bUi\J 
for tho ~-t 0~ tba bllllt in Po'bnlar)', 1932. 

-------~~-
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'fe ban cooper.t.ecS witb pract1c&Uy every de~t t 
this .i.cSIII1n1atr.tiOD ill ita eNort. to promote recovery IID4 u! 
proud ot our CCIDU'iblltiona ill tbia r .. pect, 

\fe do not DM4 lUI¥ a&U.tional capital etnce our capital. 
funda are 6oW more t.ban double lepl require~~~o~nte 11D4 ad,equat.e 
to meet all ataDdar~Sa ot •oun4 bat!lr1ng practice. It 1a there­
fore un.ta1r t.h at " eboul4 be torced to maintain a 1 to 10 
ratio ot capital when t.h1e 1a not required ot other bank.e. 
However, we asreed to aet tbie requirement in the interest ot 
arriving at an amicable &dJuatlllllnt. ot dit'l'erencu and to co­
operate wit.h your otti ce. 

Dl view ot the dalay that baa t.alten place through no 
fault ot our• an4 the tact that our April director•• mHti.ng wu 
lteld on tbe eleventh, it will probabl¥ be MC .. Nr)' to deter t.he 
effective date ot the capital 1Dcreue ebould you decide that 
you want ua to proc"d wit.h it. 'fe are reaey to do eo on the 
buh ot the ~·d plan. To iapo .. new conditione at thia 
time that ware not diacu .. ed or contemplated t.h•, it appeara to 
me, would conetitut.e a. breach ot tha mutual good taith pledged 
at the time ot tha Declllllber conterencu. 

!lotwithetandtng tbe tact that D11f wite has been ill 1n 
a hospital 1n !few York, I bave been 1n Waahington almoat con­
stantly tor tbe put three wew 1n an ettort to conclude t he 
arrangamanta contemplated 1n our Decamber agreemant . AI 8h8 
bas recovered autticiantl,)' to enable her to uoavel, I am now t.alt­
iDB har to Calitorni&, but I want again to reiterate that our 
bank ia prepared to comply with every agreement I bave made. 

'&e· . 
------;7 

K. Gia.nnin1 , Pre&~ 
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.tun H. tJOMU 
dJ!oiii¥NI O,fti i ...... O 

IIECONSTRUGTIO.N FINANCE CORPORATION 
WABIIINGTON' 

April 5rd or C tA I bad a requeet r­
Uilder See.retaloJ liaDea tor our ..-cdetl.oDO utA 
...r-oe to l.acnu:lD& tAll ~tal or tile a.t or 
.~aerie. I . ! • A s. J.. 

I ft'OW 7'011 Jpril 4tA Wdet.ac tAll\ 
our llo&rd ..-...Sed l...st.a1 all or ~ per\ ot 
tu,ooo,ooo • tAa pnr......., 1toak or tAa a-t to 
tul)le 1t. to t.aarea .. it. ~tal ._ tA11 _, IDAl 
\bat 011r ueaal tonal r• cdetl.oa -'-4 follow, 
'Obic.h I • t.aoloal.al• 

0.... r-••detl.ODI llH kaed UJ)OII 

the OODolua10DI reached at tAl ooot .... Oel kl4 1.a 
Deoe.ber betwon ott1o1ela ot tAll am, tAll Oollp­
t.roller ot the Ourcq, ~~ ot b11 1t&tr 11114 
fOIU'I, Cba1.- Crowlq ...S our orpahatl.OD. 

1b1la .. ball._ 1a 1troa1 ~tal 
atnaoto:t.Ha tor all_., tAll Ntio ot ...S oej)ital 
t\md1 to ~alt. ot \II& a-tot Merioa 11110\ oa\ 
ot l1aa with aG7 otller "-rl&\ beta, ....S wbUa 
4a.u.l>la 1t 1a ao'- 1.a our op1aioa, -tl.al tAll\ 
the - t.a- 1w o.pltal. 

80DOreble BIIIJ'J llorc&~ 
Seoret&r7 of the !NuoU7 
•eb1actaa, D. C. 

lllDo~ ,.,..,.., 
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COPY 

SGbe4ule Hat1oD&l Ho. ~91 

Jl.lTIONAL BANK 

LOAN TO BE SECURED BY PIU:ll'l>RR!lD STOCK 

Cont1nutns Inat1tut1on 

~ 
Bank or Aaer1oa National 
~'1'\lat and Sav1nga Aaso­
e1a t1on, San Prano1aeo, 
Cal1torn1a . 

APPL I CAJIT AIIOU!rt OOlilliTI ONALLY APPROVUI 

Coaat Compan7 AsgNgata Par 8ubaor1pt1CIIl 
San Prano1aoo, Value Prine 
Cal1torn1a. 

~lo,ooo,ooo .oo ~2s,ooo,ooo.oo 

Regraded Unclassified



JIB: 

!f91JBST: 

R"m••IOJ • 10\'JII'P !1, lHI 

cam •••.•...•..•.. 
• • 

' 184,000,000.00 
aea,ooo,ooo.oo 

200 

u. s. 8e~t1ea •• ••• , 
Other &eourltlea •••••• 
Benk1nl Bouae, p & p • • • • • • • 
other Ileal. Batat•. • • • • • • • • 
Depoalta • • • • • •••• 

l.le' ooo, ooo, oo 
68,800,000.00 
6ll1 8001 000e00 (I>J.r,& ID4) 

• 
o 011 (Par) • • • • • • • • 
::t;t:~. h-oft t.. : : : : : . : : 

l,a78,ooo,ooo.oo 
110. 000. ooo. 00 
u,ooo,ooo.oo 
112,681,000.00 

IIBSOURCKB II III IY 

.Ul loan• and 
D1aoo\lllta 108,111!1,8110.88 2,816,80lo&8 l,lil'r,7Ue87 

01'el'd.Htta U,6:50,U eea.oe 1,1182.66 
Prao1UII on B4a. -o- -o- -o-
Bonde, sao., eto. ao,o~JS~.oe a,U8,16llel'r a,81S,770.'7'7 
Bank'nl Boual l,aea,8ao.n -o- aa8.eo 
FUrno · li'1xe -o- -o- -o-
Other Real Batate :5,6.&'7 ,606.&8 -o- liMI,M7eU 
caah n •• -o- -o- -o-
Shol'tqll -o- -o- -o-
other. 611 lili0e08 '7118.2'7 168,11'7'1. 8'7 
ller. Jat'l a.a1\7 eo. . 1,061i,lale&e -o- -o-
Dep, on Bke&illaa 

P a:P -o- a 1aoo1aaa.71 -o-

UJI,668,Mie80 7 1 681i1 068ee'7 6,~,6111.10 

TOTAL CAPI!&. stOOl: ; • • • • • • • • • • • • ' • ' ' 

\ LI:Ua 

~· ........ . 
Jet V.U...s4acl Pre~1tl • • 
Baa"'" ~ar -t1JI&no1•• 
a ....... a ••-' ·~ ,... 
ts.-•t ·~ pMt'ail a4 atoolr 

VII&11-M4 pMfit OD aaCIIU'1-
Uaa ••ld prtar to data 
•t ..... • . • . . . . . '"•aoe.N 

. . .,.. ...... 
l,&ea,UlelO 

teo·'"· .. 

S£o806,884eU/ 
( Dd Appreo. 

lQ.a ... m.f! 
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F.ARJriiGS 1~ 1~ - -let tree operati-• 
!otal Proti te & !lao, 
total Loaeu ~ Dap, 
D1v . pd. on c-on 

1,106,000 7,216,000 
1,1~ •• 26 2,708,70f 
6,S22,8e4 12,662,680 
e . eso.ooo s . 760,ooo 

Net chanse in ll'nd. 
Profit• R l,f77,56f R6,S87,628 S 858 O~· • • , • w,f52,U8 

At thia tlllle t he b&nk edYilea that ita net aound capital 1e 
approx111l&tely $ll6,000,ooo,oo baaed on earntnga or approx111latel 
$7,200, 000.00 ainoe the eX&JD.1nat1on (attar allowing tor d1Yiden~ pa • 
able June so, l~S~, and the real1aation by aale ot bonde ot $1 600 obo oo 
ot write-upa in u.s. Bonde, which waa deducted ae a loa1 1n th~ la~t ' 
eumination.) The re-.1nder or the clailned capital 1e exceptions taken 
by t he bank to claae1tioat1on ot the Bxaminer. 

1.-

2.-

~ .-

It ia proposed to issue 1, 000, 000 aharee of preferred stoc~ 
wi t h a par value of $10. 00 per ahare, retireable at $25.00 
per share, di Yidenda payable at the rate or f~ per annum on 
t be retireable price of $25. 00 per &hare, 

The Coaat Company will haYe a nominal capital (approxl.m.&tely 
$10,000,00 to teo,ooo.oo) &nd will be owned by ten or twelYe 
ot the Oftioere and Directors of Bank ot a.. rica lf .T. & s.A. 

Co~on stockholders ot the bank will be giYen at least so daya 
in which to exeroiae their preemptiYe righte and the Coast Com­
pany will purohaee that portion of the atook not taken by 
stockholders or aol d to othora immediately after the lapse 
ot the time tor etookholdera to exeroiae their preeapt1n 
righta . 

While the diY1dend rate on th,)Preferred etock will be~ ae 
against an intereet rate of ~ t o be charged by the RFC, the 
Coaat Company will enter into an agreement with the bank 
whereby the bank will aenioe all aalee ot atook and turniah 
all required olerioal h elp. The Coaat Company will turn over 
to the bank 1n oonaideration ot thea• eerviou a ll of the pro­
fita that alght accrue to 1t ae a reault of the purchaae, 
ownership and aale of the atook. 

In order to fac1l~t• the aale of atoolc to etoclcholdera who 
exercise their preemptiYe rignta, the Coaat Company will agree 
to extend credit to auoh atoolcholdere on the eame baaia ae 
that given to it by the RPC. 

The preferred atock will carry a converaion priYilege which 
wil l allow the boldera of sharee of preferred to convert 
into one ahare of common stock. 

RI!COIO!Ell DATION 

It i .e reo-nded that the RPC loan the Coaat Comp&ny up to 
$25, ooo, ooo. oo, to be aecured by f~ preferred etcck of Ban.1t 
ct t.ariea N.T. & s.1 . or a retireable Y&lue equal at leest 
to the face of the note. 
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- a -

'.!'hat •-• ataolltlol4era 'be &1••• t halr P"-PUn l'lpta to purohaaa pratei'J'e4 atoek. 

'1'l:a t Ooeat Co.panr all'&• t o ratlmd or pa:r t o t ho 'baDlr: t or aor­
Ylou, anr axoua d1Y1danda or &DJ othor prot1ta, OYor utoreat 
and oxpaue. 

Tbat t;b.o noto bo paJ&blo at tM rate ot ot leaot 1~ on or before 
t ho up1rat1on of aaoh 7"1' tor tile tlrat 15 yeara an4 tbo :re•u­
dor of ~ be 4ua at tM cd ot tbe 8th ;rear wlth 1Dhr111t at tho 
rato ot ~ per annua. 

Tbat 1n oaao ot default ot t our quarterl;r dh1denda on tho p:re­
torred atoolc oaoh ahara ot preferred to ha'fe 2 •otea lnatead 
ot 1 . 

m a. &tsliilii 
Ohlot, ~1D1ng D1Y1a1on . 
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TREASURY DEPARTMENT 

IHTP OI'P1Ca COWNUHICATtO .. 

TO S.oret&J7 llorpnthau 

'"ow E. R. Fole7, Jr. 

ror TOut infol'llttop 

The 11111 ted State a Court ot Appeals tor the Diat.rtct ot Cohabi& 
tllrollflh Cb.iet J"uat1ce G:rouer, W.,. btld •menlooual7- ' 

1. Tbet tho deliTeeyto the Coaiaalon 1!7 tbo S.cret&J7 ot tbo 
~UW7 o.t tbe eu•1nen1 reporta wu autbort.a,ed &Ad legal; 

2. Tbet their uae iD p:roceedillga to obta.1n tbo noceaii&J7 facta 
and ln!o:rwat1011 wborel!r to carrr out tbo 1n• .. t1gato,­
tunct1cc ot the ec.naaloo, 11 proper J 

) . That except to the extant neceaaa,- to Oll'J7 out tbe purpose 
j uat aboTO aentlouod tho !'I porta should bo trea tad a a contl­
dantlalJ and 

4. That the oubpoonaa ln their present tono .,.. unreasonable and 
should not be en!orcod. 

The Court, iD ita opiD1on, iDdicat.ed that tbo present oubpooD& wu 
too b:roadJ tbot it tbo CoaaiaSlOD desired all of tbo ln!ora&tlOD l'ICjU&I t.ed 
by the eubpoena, l t obould aeDd an oxaalner to tbo lleot Coast whe!'O hearlnga 
sbould be helciJ and that it tho .. tarlel na to bo prcducod iu laa~, 
the subpoena abould bo Dll1'r0Wod and daal opecitioallJ' wltb the iutoraatlon 
deal rod • 

.la tar u the "-•"17 ia cocce!'llod, tbo decioioa repreaenta a 
coapleta wlDdioation of our a ction iD turni"' OTer tbo bank exaalnation re­
ports to SEC. 

Tbo tollowl.ng extract t:roa the Court 11 opillion ia interoaU.,a 

"ADd t bia brl~~ga ua beck to the question w1 tb wbicb wa 
becan tbio lnqui,--tbe autbor11;r ot the Seoretery of tbo 
Treao"17 to furlliab the intoraation in quaatiOil &Dd, aoiNiinc 
tbot, wbotbor 1 t obould be published b7 the Coaaiaalon. 

*** 
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on.. ~aa1011 iuiow t.lat eqal -r 1a lodae4 ill 
tbe Seoretu7 b7 R. B. 161, ~ob aut.bori .. a tbe bead ot 
O&Ob Depart.ent to prescribe h(UlatiOIIO DOt 1noonaiatent 
with low tor tho cuatod.r, uae, &nd pnael'fttion ot it. 
ncorda &lid pepora. lie tbinl: tbh 11 correct, &nd tlat the 
power inclu4ea tho right to dewr.J.ne whether noorda aT 
be witbdr&wn &lid uaod b7 other depart.onw. In tttio new 
1.11d aince tho Cotlptroller' a noorda an w1 tbia the 'hoeu11r7 
Depertaent &lid the Coeptroller, b7 at&tute, ie lmder tbe 
rener&l directiOII ot tbe Secnw%')'' it tollowa that DO 
diaUnction can be ll&de between tho two cluaea of recorda. 
s .. , renero.lly, 25 o • .t.. G. J261 35 o • .t. . o. s. Without 
•ore , therefore, •• bold tbet tbe aot of the Secrete%')' ill 
t 'u.rnl.abinr the eo..J.aaion w1 tb tbe report. of the -
ellllllillara ln the present oua 1na oot i~>conaletent w1th 
law• .• 
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TREASURY DEPARTMENT 

INTER OI'P!Ca ~UNICATION 

lOB lOll III!!'I' U(I 

To. w1ll ..-... -t lr. L. I . 01-.!ai, Preo1d010t. or tu 111111t 

ot .berica llaU...U !'rut ODd Sa'l'illco Aaaooi&Uooo or SaD l'r&Ddoco, w1.re4 

Secat.or llaper ...S c-ue•- 8t.•pll, Ch•',... ot- s-.at.o- ._ 
Buldoa ~t.t..o, t.o recr-et. a _.,ooai...al u-u .. u • ..t t1>o _ 

1D 11111ch tho Seellrit.ioo ad lbtcba«o ~oai• bu - CCII>4wot.1.q ito 

he&l'iJIC t.o dot.er.lao ~ tho reliet.r&Ucm or tu ot.oGt rll 'l'nn •ioa 

OorporaUoa (tile Bak ot Aurioa bol41at ~) lboald be ou; hi, 

!'huo t.olocr-a ooat.ainocl illpliocl ol'l.t1o1• ot tloo f1'0U1117 ror ..tS.ac oftl.l,.. 

able t.o tho O~oaiooa Coaptroller ot tho c..n...QT roport.o or epeln•t.10101 

aaclo or tho Bak ot .&aerioa. 

Wo -taot.ocl c..,....._ StM&aJl and S..tor 'lfl.per (tho latter 

throqll bio Cler\:, 11r. WUl) ad c11ocaaeocl tbio •tter with th•· llot.h or 

th• a.ro ~ ta.c111ar with tho Mt.ter ud hno paid DO ottat.ica t.o tho 

Ghat at t.alo...-. Wo hnd.lbocl t.hOIO with cop1oo ot tl>o ...,.,t, Wet or 

Col.-bi& Conrt of Appeals caM .....t&ii>1Jic tho propriot,r ot tho !re&nr71o 

aoUon 1n t'vldllbi.n« tbia taforMUcm t.o tho eo-l.oaica. !boT oo1d thot. tiMIT 

woald ~ thlo, ao ...U aa a C)alitoraia Diotriot Coa:rt dodaicm l>oorin& • 

tho aatter lb1ch w P" t.U., with 1nt.oroot. !'1107 aro 'both -~ at.1o­

t1od with tho oo .... ool or tho Troao111'71o pot~Uloa. 

1/~·.fl· 

• 
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