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llarch 21, 1940 

Dear 11hitnq: 

Your l etter of llarcb 20, 1940, co..antinl on 
the compoaition of the differences between the Co10ptroller 
and the Bank of Aaeri ca waa nry gratifying to me. 

I want you to !mow that we feel the satisfactory 
outcome of t he cootroYersy was due in large measure t o the 
part you played in i t . Iou took bold of the problem in a 
way which assured only the heartiest cooperation froa the 
member s of ., staff with whom you were wor king and both 
they and I consi dered you one of us fro• the beginning. 

When Dean Bates • report reaches e point where 
it will be worth wh Ue to bne aome one take a look at it, 
we shall get in touch with you for ·that purpose. 

Sincerely yours , 

(Signed) B. Morgentbau, J r. 

Wb i tnq llorth Sq110ur, Esq. , 
120 Broadway, 
l ew York, Hew York. 

NOT:lld 
3/21 ' 40 

Original Forwarded to Addressee 
Fro• Office of the Secretary 

FUe to Mr. Tboapson 
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llu'cb 20, 1940 

Dear lr. Secretary• 

I -.a gled to l earn tro. lei Fol107, &DIS the 
annOWlc .. ants in the press tr .. San P'ranciaco, that the 
dlftaroncea betlreeo the 8&Dk &DIS the eo.ptroller bad beeo 
eo.poaed with appareot t1nalit7. The aetUueot ••-
to • h1&hl7 satistaetoey tr<» the point ot rl .. ot the 
Depart..Dt. • 

J.a thie outc... .Ua wmece.,.arr rq tDrther 
partJ.oipatiOD in the Mttar (ucept, pouib~, in coo~ 
nect10D with "" exow1Mt1oc ot Dean Bat••' report , 1f it 
1a daued deairable that I ahoul4 aza•lna that), I want 
to talr.e th1a occaaioo to upreaa ~ appreciation tor the 
opportunitr to work with you and 7011r colleague• in the 
Departllent, and tor the cCIIplete cooperation which •• 
ai ... n to .. b7 .... .,.one. I eapec~ appreciated the 
opportunity to work with 7aur aplelld1d l egal otatt, &DIS 
tho aenaroua -.y in whicll tha7 receiTed .. into tho ~ 
~tal told and ca .......... .,. poaaible uoiatance. 

With k1ndeat regards . 

/ a/ WhitnWT llortll ~ 

Hon . Benr,r Moraentllou, Jr., 
Secretary ot the Treuurr, 

Waah1n&ton1 D. C. 
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1JD1te4 llta'-e of AMrica1 md han., it. .-.-1fto1pal p1aoe of ......,_, 1a 
t be ott,- -s o-v or Sea ftwlo~ 1a \be stet. or c.utCil'llie, -.-
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t be Board ot Dl.natare ot ea14 .Ueooiat.iGD bel4 Oil IN'oh 1.4, 1940.1 
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(Sip«\) R. P • .&. EVnW!D 
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Sacret.e.rT ot BAIIlt OF AIIERIC.l ll.lTICII.lL 
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Lettlll' edtean4 to C, II • .,.._, l)ep&t;)-~ ttl tbo Oazorcq, 
b7 L, 1, Q1em1n1 1 Prea14ct, 11114111' date ttl hbraarT 201 1'}40, 

8 

Be al.eo 1'-.4 o. ~ of req.ur-te with r .. pect to But ttl 
.bc'ic& ll&t1GD&l frU8t eD4 S«t'1Da• .Uaoo1&t1<m pre••ted b7 tbo C<lllptrollAir'• 
oftice o.t tbo tirlt ..t1Dg, 1.114 tllil But'• NlpaiUNI to I1ICb • ... Be 
the Ned .. lettlll' addreeMd to ld.a, .. PJoN14at, b7 Preltclll Delao, ~ 
ttl tbo Cllrr«lq-, ltllder date ot hbraarT 26-, 1'}40, eD4 .. wadla ttl 
~toot tbo c-ptrol.lAir of tbo CarreDcl7 wldch aee._n<ecl ..U 
lettlll' ttl l•braarT 26, 1'}40, ..... .f'1!lal. propoeal. 

Tllll PrM14ct ...rlll'Z'e4 to .. ..uac ... J~uoo~a a, 1'l40, 1a t1111 ott1oe ttl 
tbo ~ttl tllil ~. 1Jl1lllicll 11111 llr. Bill, "Mar Snr•ta&T 
of tbo 'rr-..al7J llr. CUldJI&, C-.1 tor tllil But, eD4 llr. loJ.IIT1 c-1 
tar t llil Collptrollco'• otnce, per\1c1po.te41 eD4 1111 1'-.4 to tllil ..t.Sac o. 
Cop)' ttl & report ttl tbo ...t111C prepii.N4 b7 tllil 'rr-..al'7 Dwp&r* t~ 

Tbe PrM14ct Ntorrrecl to tllil prcpoae4 - 11 .... ttl ltoclt b7 tllil But 
oD4 1e4 o. 41louu1ca ca tile I'Gb~.ot of u 1IIKI u1t111C tor eaall a-. 

Be ~ a atet..t 1Ddio&~111C tbo eltiate4 ...-.1Jlp ttl tllil lak 
4llr1IIC tbo Jl'l I. JILIIIZ'o a4 & t-.t ttl tlatare ...-.1Jlp - & ~ 
per1cd, 1Jl ~ ~ .. -..Ia t«r tbo .,. ttl IMir'l'1c111C tbo ·- s-. 

.......,_ 11&11 
JAcm~ 
Dr. G, 1!:, ftacU IIZ1. 
L. 1. Q.1 enn'•' 

o • •• ......, •• 
B, .&, ... _ 
wa. •'1 •oe .. Sa 

I, B. P~ .&. lniWID, U.. IIRlT l1eote4 ...S ~114 s-wt&r7 ttl 
BAR or UIIIT()A JUDaU. !llllft AD SA'fiiiQII .IBIIOCI.UitW, o. 1&~1GD&l Blnlr1111 
Alaoo1&Uca as he! a4 a:1ft1ac ....s.r ...S 111r -rlnae ttl tbo Jan ttl tbo 
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• THE UIIDI:It acciii:TAJrl Of' TMI: 'I'W&AaUII'I' 

WAaNINOTON 

.lprll ~. 19110 

Aa 1 114rt .. 4 you our the telepbone, lt IIIPP•u• that the IIJ'C, the 

llanl< of .looerlc., aD4 the Coll>troller of the Ou.rr..,ey ha•• reedled -

qreODut OD the ~"'-"" 1D.al .. 4 1D the ArUclu of Aao~cl.aUoa 

of the lla:>k 1181<1DC pronoioa f or all hlcre .. e l ll Ue c.ptt.J.. In tha 

fJO,OOO,OOO ... lUoaal ...,ual, tu,ooo,ooo wlll -. la u.. foN ot 

preferred otoalr aD4 tlS,OOO,OOO wlll le 1D tbe foN of oupl,.., wl\b 

tlle rlpt of the :lllllk to coann tha preferred etoalr lato - otoCIII. 

'fhh tboo WDII14 put the :lllllk oa a ....,u.J. otructar• balh of t62,ooo,ooo 

co-a IIIIIPl '-1 aD4 t62,000,000 nrpluo, or a total of tl211,ooo,ooo 1D 

""Plt.J. aooCNZ1t. tlllo wlll le froo.., aa4 -t le rl4blol4 wltbout the 

count ot tha O...,troller ot the Ovi'IIIGJ· A d.ratt of tbe AnlclH 

or AaeoolaUoa wlll JII'0~17 IP ~ the luk tblo .-!.., I .., ad 

o_.:t - tltfleoalUee 1D ptUq U.. to acr'"o altbnlb \We ..:t le 

oo• alaor cbrr• 1D the ~· :Before U 1t fllla117 -roY" tha 

llaalr will of CO\Irtll baY• to rt •tborhaUoll fro• 1 te etocldlol41no 
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TH~UNDER 8ECRETA""OrTHI: Tfi~URY 

.l.prU ll, 194:> 

Mlil!OIWIDUM JOR 'l'llll J'ILJIS 

t~r . Je .. e Jonea telephoned me tod&;r &t e.bout 
12:}0 p .c . • oaytn~ thnt he ba4 a preco roleaoe which be 
wanted to read to ~• to ••e whether 1 bad ~ objection 
to it . It otart od out by otatln~ In affect that the 
Racoootructioo YinoAee Corporation bad acrood to l oan 
the 111.11 of $}0,000, 000 to t ho 'ru-rlca Corporation 
for the purpose of pera1tt1nc it to purcbaao tbe.t uow>t 
ot preferred otoc:k o! the lle.nk of .l.:lerlca. It then vent 
on to pn ooe1e •tathtico repr4i nc the capi t&l otrueture 
ot tho BaDk and the p ropoood ret1rocont or tho preferred 
ctock over & pe riod of 7earo . Mr . Jonoo then oaid t~~t 
that woo a utter of dot&ll but whnt be real ly wanted 
•7 app roval of wea tho lnat oontonco in tho otato~ent 
which, in effect, oald: 

1_9 

"I ""' glad to 1&7 t hat v1th thio a~di tioMl 
capital t he llank of .I.!Derlca will bo in a 
otronc ce.p1t&l pod Uon, with the controvcra:r 
between it and the co.., troller ot t he CUrrene7 
oatiafaetorlly settled.• 

I told Kr , Joneo tb&t 1 """ l ntoreotod in the tirot 
oontonco ot bio ot&tezent e.o well ao the laot; that I wao 
t~u1te ourprlsed that the acreo .. nt ho bad c&do coTOret " 
lou to ooly one of tba otooll:holdoro and that 1 ~;auld not 
clear tho atatezent ao !ar • • t-he TnaRry vaa eoneerued 
without flrat conoultius the Secreter:r of t ho ~reaour;r. 
Kr. Jonu oaid that bo voo concornod with &ettius bio nonoy 
'back an~ the 'l'nuua:>erlca Corporation ,., tho ~oly otoe'-.holde r 
t lut tho Corpo ration would be w1ll1ftl; to lend $}0,000, 000 or 
&n~ par~ the reof; and, turthol'llloH, ht did not think the 
Truo~tr;r outht to Interfere with what be conoldored to be 
tho dut~ ot the Reconotructlon J'inancc Corporatlo~ . 

I tol d ~r . Jones that we 414 not want to interforo, 
'but hero vao a ID&tter In vhiob other 'branchoo of the Goven>rlont 
oe rvice lfOre vi tally lntoreated; that tho Treaoury had been 
vorlti~ rather closely with t he S.curl tloo and Exc:hiUI!:e 
Co~1 aa1on on thi!l whole aet-up; one! t.hat vhlle we h&4 eome 
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.. - .a.n'a'At'IC OD OU' u4, we 414 U\ \hiM U.\ 
-tlllor 'inaoll of \lw Qo.,.,....., ollollld 6G .., .. \IU"C 
Ulat wtll14 laterfen wUh the other ,_.a. I tMWat 
tllat tile uacnmo-•t he PI'OJIOII4 to ....a tllat \M 
leOOaltNa\lOD JiDDDOI Corpon.Uoa IOU -Ute& to ..U 
a 1Ma " \be ,....._rlaa CorporaUoa aD4 to U oai, aa 
a a\oaldlol41r of \be JaDk of -..naa 111c:ll\ be Ql4 ia the 
So0111'1t1 .. and lx~ proceo4lnc• to the dotrlMnt of 
t he Qo.erna>ent . I 41~ not think ho volll4 v&Dt to be In 
th&t poll Uon and I vat quite cntaln the 7ruaury did not . 

I aokod him it he could not bold tho loruance of 
t ho otet-nt up until aft er lunch and be ll&id he could 
not aa he vao catchl111: & trah to le&Ye tovn ohor t}Jr after 
one, and H muat go out bet oro one . I ocltod h1a tben if 
be would hold It up unt i l one o'clock oo that I collld aee 
tho SocretarT and call hi• back. He oaid be IOOUld. 

I then took \be •Uor up v1 t b tbo locreter7 &Dd 
P'" bia tba pict-an u outlined above. He called Mr. Jon .. 
aa4 told bla be bad to oonoul t tho So curl u .. and lxch.aD«o 
Co•i11ioa and vollld he ploaao hold the e~atter or i .. ultlf; 

tbh otetount up tor a period or two or throe houro. 
Mr. Jon .. oaid be vat lenl tlf; t ow and be vould bold 1 t up 
un Ul t o110rrow aorni tlf;o 

"'' rut or the record conc.rnht tho •ttor baa been 
rocor41d 1n tho Secret&ey' 1 office. 
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Jerome 
Frank: 

H . 1~. Jr: 

F: 

H.!'. J r: 

r: 

!l.l~ . Jr: 

r: 

R.ll .Jr: 

r : 

R.V.Jr: 

r: 

!l,M .Jr: 

Yea , sir. 

April 11, 191io 
1:05 p. m. 

Jerry, at twenty minutee to one Jesse Jones calla 
up Bell and t ells him thnt he ' s going to leave 
to~m and t ha t we -- he wants us to -- he r eads a 
release to him. I' m going to try to tell it to 
you and 1! I oan•t Bell 18 s itt ing here , in which 
the stock, wh1oh i s the money Whioh i s t o go i nto 
t he Bank or America, he-- R.r.c., i s lend1n~ it 
t o t he Trans~rnerica. 

Lending tt to Tranaa~Prioa? 

Yeah . And I'~ taking t his position that unless 
you or the board or the S.E.C. tell me that you 
approve or this , I 1 o ~1n~ to disapprove of it. 

Well , I' ll get the Commi ss1on•e reaction right 
after lunch. or course - - of fhand , now this ia 
Juat a quick curbstone reaotion , I don't know 
whether o!!1ciall y we could disapprove. I n other 
wor~s , Uncle Jess being a governnent agency oan 
make any l oans he wants to and we don't have to 
approve , so tha t I' m no t sur e tha t orrioially we 
can take an~ position. I think it ' s crazy as 
hell . I think that he ' s • •••• 

Well, he 's quoting that Bill Douglas , when Bill 
was Cha1r ,an , t het he approv~d the idea. He ' • 
go1nf' beck to t hat •. Well , I don 't . .. .. 

Well , I ' ll bet i t i sn ' t eo. 

Well , I'll bet i t isn't ao and • .•• . 

I' ll find out by goshl 

Well , I >~ish you would. 

All right, I will. 

But unless the S. E. C. advisee me that they approve 
or thi s, I 'm goin~ t o disapprove or it . 

21 
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r: 
• 

H.M.Jr: 

r: 

R.M.Jr: 

r: 

F: 

R .M.Jr: 

r: 

r: 

l! .~.Jr: 

F: 

H.M.Jr: 

22 

- 2 -

Well, I -- I•ll get their i~eeeion right a~ter 
lunoh and I think probablr we oan' t go anr ~rther 
than to ear -- we haYe no ott1o1al power to 41•­
appron but i~ we're aeked u hiiiiiJI bainge we're 
not tor H. 

Well, I'm asking you ae Seoretary ot the !reaeurr 
and I 1ll get-- Juet a minute, Bell ie here • ••• • 
(Pause) 

The R.r.c. adm1n .••.•• 

Yea. 

•••.•• baa agreed to make a l oan to Traneamer1oa 
Company ~or 30 m1111on dollars. 0~ course , and 
now he wants the anawar now. It' a an outrageoue 
thing. 

It' • orasr ! It ' e an insane i dea I 

Well, and he must haYe known thie now tor weeke 
and he lets us know at twentr minutee ot one. 

Look at the poeltlon he'• going to be ln. We are 
-- we're etlll going on Wl th our prooee41nge 
agalnet 1bem. 

I know. 

Ve BaJ dellet the eeouritlel and heaYene only knowl 
What. And the gonrnment ot the United Statu puh 
•oner 1n that nnture. 

Yeah. 

It' 1 just absurd! 

Yeah. 

Well, I'll let you know as eoon ae I get the Com­
mieeiop together. 

Well, I -- I heard th1e thing at -- ten minutes ago. 

Yee. 
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H,M, Jzo: 

r: 

- ' -
Aft4 he oalle4 -- 01117 oelle4 Jell at twntr 
•1aat.. of one. 

23 

Yel')' 11004.. Well, I 1ll let l'OU blOW ,J11et U IOOD 
ae I oan. 

o. lt. 

·. 
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April 11, 19'1<1. 
1: 10 P•• · 

H. M.Jrl Hello. 

Operator: Mr. Jonee. 

R.M.Jr: Hello . 
J eue 
J onee : Hello. 

R.M.Jr : Je•••' 

J : Yes sir . 

R . ~ . Jr : Dan l s sitting here and he ' • told me about a pro­
posed rel ease and a.gree•ent . 

J: Yeah. 

H.M.Jr: Between the R.r.o. and !ransamer1oa . 

J: Yeah. 

H.M.Jr : Well , I haYen ' t had t1 .. t o get the l etter t o tlnd 
out what the letter eta t ed Wb1oh · I wrote JOU, but 
I thought I wrote a letter aek1ng the R.r.o. t o 
l end money to the Bank ot ~er1oa. 

J: 

H.M.Jr: 

J: 

H.~.Jr : 

J: 

H.M. Jr : 

J: 

H.!.! .Jr: 

J : 

No, we don' t lend it. Ve - - we lend it on t he 
etoolt. 

Well, I ••an, Who doee t he borrow1ngt 

!he etoolthol4er ot t he banlt. 

Vall, I h&Yen' t got t he letter but t hat ien• t the 
nol'll&l war t hat you do 1t. 

Huh' 

I • an, nor111all 7 I thought 70U di d bueinell With 
t he banlt. 

Ve lend money -- we l end the .oner on -- to the 
etooltholder on t he etoolt. 

That •e t he way • • •••• 

!hat • • the war 11:' s alwar• done, Henry - that U, 
Where they borrow. In th11 oaee th1e was the 
etrong .. t borrow that we ooul d get. lfow, 1t we 
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H.K.Jr: 

J : 

H.M.Jr: 

J: 

- 2-

didn 1 t do 1t this wa:r we would haTe to let them 
name a -- some other -- well, aomebod:r without 
reaponaibilit:r, and we wanted a good note, some­
thing we oan get our mone:r out or. I think I 
oould settle th1e note betore I get it. 

25 

Well, or course, juat putting it up and ea:ring -­
now juat What are :rou putt i ng up to me ae Becretar:r 
ot the Treaeuryf 

Nothing. The onl:r thing I wa 1 putting up, Henry, 
waa on t he last -- the releaee tha t I read -­
ma:r I read you the whole releaee' 

Please. 

Ahe R. F. O. has authorized a loan or 30 million 
llare to Traneamerica Corporation tor the pur­

chale ot pret6rred stock in the Bank or America 
N.T. and S.A. The loan will mature at the rate 
ot 3 million dollars a :rear tor 10 :rears and ¥111 
bear interest at 3i per cent. Each stockholder 
Will be allowed a reasonable time in which to 
determine whether he will 1ub1cribe tor hie pro 
rate share ot the preferred stock. The stock­
holders Will haTe a -- the etock will haTe a par 
value ot 20 dollars end w1ll be eold at 50 dolle.ra 
per ehere end ret1rable at the latter tigure. It 
will beer d1V1dende at the rate or 2 dollars per 
ahara per annum. 12 million dollars will be added 
to the capital account and 18 million dollars to 
1urplu1 and und1Yided protita. Th18 ¥111 g1Te the 
Bank 62 mUUon dolle.re• cap1tal, 62 a1111on dol­
lara' eurplua, and 110re than 20 million dollars' , 
reserve and undiVided prot1ta. • ~ ~ 

Whet I had in mind, Henry, in making thiS releaee / 
be 10 in detail il to tr:r and do the whole situa­
tion aome good. Nov-- to t1n11h, 1 I 1 m glad to be 
able to aay that with t hie added capital the Bank 
ot America N.r. and B.A. will be in a ver:r strong 
capital pol1tion with all oontrovera:r between it 
and the Oomptroller1 e ottice latiatactortl:r ad­
justed. • 
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H.M.Jr: 

J: 

!I. M.Jr: 

J: 

H.M,Jr: 

J: 

R. M.Jr: 

J: 

H .~.Jr: 

J: 

lf.M. Jr: 

J: 

J: 

H,M,Jr: 

- J-

If ow, that laat paragl'aph 11 what I wanted to 
aublllt to Dan. 

Well , When Dan oue in I oalled up Jer.ome ll'ranlt •• • , 

Yeah. 

•••• •• and asked him how he felt. 

Yeah. 

And he said without talking to hie Board that he 
was greatly ahooked to think that the R.F. C. wee 
going t o lend !ranaaaerioa anr money, and t be.t he 
would i mmediately take 1t up vi t h his Board and 
let me know. 

Yeah. 

Jfow, I'm going to vol unteer t his information it 
you don ' t ask me. 

Yeah, 

I certainly, as 8eoretarr ot the Treaaurr, until 
I hear trom the S.E.C., Who have a very eerioua 
oaee pending aga1nat the Traneaaerioa •••••• 

Yeah • 

•••••.• I ' m going to aak JOU --I don' t know Whether 
I have any authority or not - - but I'• going to aelt 
rou anywar, as both member• ot the eue A4a1n1atra­
tion, to poatpone doing anrthing until we hear 
t r 011 the 8,!:. C. 

Well , we got -- had a lot ot trouble not long ago 
about t he llat1ona1 Labor Relatione Board, Henr,. 
Letting them run our bualneaa. 

Well, I don ' t know an,thlng about that but ••••• • 

Well , I do. 

But I do know that I have written you a letter 
and ••• ••• 
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H.M.Jr: 

J: 

I!.M.Jr : 

J: 

H.l! .Jr: 

J: 

H.M.J r: 

J: 

H. M.Jr: 

J: 

R.~.Jr: 

J: 

H. M.Jr: 

J: 

H.H. J r : 
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- 4 -

We 1 Ye oomolied with lt, We ' re complying literally 
with your- letter . 

Well , that•a What I want tlme to tlnd out, I oen •t.". 

Well , I know we are. 

Well , I want to sa t iety ••.. • • 

Well, you needn ' t question my word about it. I 
know what I 1 m doing on lt. 

Vell, I atill say that ae long as you ' ve put t he 
release up t o us and you ' re lending 30 .•.... 

Vell , I didn't put -- the l a s t paragraph i s the 
only part I 1 Ye put up to you. 

Well, I •m 'I'Olunteering lt, J eees , and I ' m asking 
you, and you can do Whatenr you want. But I ' m 
aeklng you to postpone consummating thie deal ot 
lending 30 million dollare to ! raneameri oa •• • ••• 

Yae • 

•••••• unti l I have time t o bear trom the S,E.C. 
Now you -- now I ' m aeklng you that tor~~ally. 

Yem. 

"ow you oan - - you oan do What -- and I don ' t ••• 
llbere there ' e any harm in -- ln wa1 t1ng a ooupla 
ot houra •. 

Ito , there 1 • no harm in welt lng a o ouple ot hour• . 

And that'• all that I ' m &eking. 

I euppo .. then that you 1 11 a leo go to the Presi­
dent and aek hlm to atop ue trom dolng l t . 

No. "o , I ' m not going to go 
don't think it 1e neoeeeary. 
know in my deallnge with you 
the Preel dent on anything. 

to the President. 
I - - ae tar ae I 
I 1 Ye never run to 

I 
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H.M.Jr: 

J: 

J: 

H.M.Jr: 

J : 

B."'. Jrr 

J: 

B. M.Jr: 

J: 

B.M.Jr: 

J: 

R.M.Jr: 

J: 

• 
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Vall, I don• t eee 'llh1 you called r'l'anlt about it. 

No, I don't eee Wh1 you called ••••••• 

Becauee he had -- tor a vor,. good reaeon. 

Because he happene t o be the Chairman of t he B.E. C. 
who have a -- under 1n•eetigat ion t he Transaaer1oa 
Which J OU propoee t o lend 30 a11lion do1lare to . 

Ye e, on good eeourit 7. Henr,., I •a trying to get a 
good note. 

But 11Uppoa1ng the 8.!.0. deoidee to go ahead and 
Traneaaerioa 1e delieted, et cetera, at cetera. 

that won't hurt us. I'm tull 1 aware of that. 

Well • . •• .• 

Ve -- we•ve etill got the note and the note i e good 
even though the,.•re delieted. 

Well, if you haven't eeen the ruling of the Judge 
here in the court in Vu},lington where he tallr.ed 
about the .. ftJ'l. oue agenohe all being a part of 
the - brain oell, and that one brain cell 
ehould help the o121er, I enggeet tbat 1011 read that. 
AJI4 tbat wae ln regard to thie very particular o­
pany. It wae W1 th reR&rd t o the Ooaptroller aalr.ing 
available to the s.z.c. intoraetion in regard to 
Traneamerioa and Banlr. of .lllerioa. 

' I have a letter in •1 file troa 8111 Douglae, the 
Chalroaan of the 8.!.0., a.,.lng that there 1<~ no 
reaeon i n the world Wh1 we ahouldn't make thi e 
loan. I' • fol lowing right along the va,. we've 
been doing «11 the time, 

A letter troa Bill Douglaa! 

Vh1 oertainlyl 
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J: 

H,JI.Jr: 

J: 

H .~.Jr: 

J: 

H.l!.Jr: 

J: 

!!.M.Jr: 

J: 

H.M.Jr : 

J: 

J: 

H.)t,Jr: 
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When oould that have been vr1ttent 

When he vae Cha1rman ot the S, E,O, 

Yell , a lot or water hae gone over the dam, 

29 

Yea , I understand that, But i t•e the eame kind ot 
a deal ve were working on a year ago - - a year and 
a halt ago, 

Yell , i t must have been oertainly prior to Januar1 
tiret ' 39. 

It vas -- it vae. It vas in Deoember 193S, when 
ve had th1e eeanoe, l ong eeanoe with the Bank ot 
Amerioa. 

Yeah . Yell , t hi e matter, having been brought to 
my attention , I-- I don ' t teel I oan do anything 
elle. 

All right, 

And-- but I don ' t see hov a oouple ot hours where 
thie thing hae been going on tor ·veeks oould be a 
matter of l ife and death with you. 

There' s no -- no, it ' e not a matter of l ife and 
death at all, Henry. It doeen•t make any di!­
terenoe Vheth.er -- I don ' t have to do it at all 
ae tar ae that'• oonoerned, 

Yeah. 

I think I vas doing -- thought I vas doing, and 
think I ' m do i ng What ie the right thing; vhat•a te 
the benefit ot the Adm1nietrat i on. 

Yeah. 

That•• What I'm trying to do. 

Yell , I'm thinking ot t he Adm1ni etration and only 
or t he Adm1n1etrat1on. Nov1/the S,E, C. telle me 
t hat it doesn't make any f difterenoe ae tar 

• 
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aa tbe)'1 re oonoel"'le4 then I•il pertitotlJ' ~~app,., 

It 4oaan•t .ake a partlole of 41fference to ae 
whather the)' pat - - wheCher the)' 4o -- what the1 
4o w1th thle other fellow. I' m aware that the)' 
hne sot all thle ola1a. 

Vall, talklng for MJ'&& l f, I certa1nlJ wouldn't 
lend one dollar to a concern Wh1oh wae beins au•a 
by, le t •a &a)', t he Department ot Justice. 

Yeah. 

I wouldn't lend them a dollar. I oerta1n1J wouldn' t 
l end 1t to them -- I can g1Ye JOU an example. I 
wanted to talk t o the Alum1nua Compan)' ot America 
the other da)' about whether t he)' had enough alaain­
ua tor aeroplane& but be t ore doing 1 t I lll&de II1U'e 
that ay talking to them wouldn't, in an)' way, lbter­
fere w1th the Departaent ot Jaat1ce1 a ant1-truet 
eu1t aga1net Alua1nu11. Now that may be pretty t ar­
fetched bat at111 I d1d 1t juet ae a matter of - - ot 
courtea)' and cooperation. And that'• all that· I'm 
th1nk1ng of now, I'•• sot nothing aga1nat Trane­
amerlca, bat s.z.a. hae. 

Yell , I don't know an)'bod)' who baa cooperated-an)' 
better ~han I ha•e, Henr)'. 

Yell , then 1t J'OU ha•e WhJ not oont1nae and e•er,.­
bod)' would be happJ . 

Yell, I don't -- I•a wlll lng - - I won't ll&ke the 
releaee toda)'. 

All rlgbt. 

And 1f I -- I want to sake thle now, it th1a isn't 
thlng 11 so1ng to be carried t o the President I 
want to be present. 

If I - - 1t I communicate 1n an)' wa7 to t he President 
1n regard to thla , J'OU 111 be w1 th me when I do 1 t. 

o. It, And then I want -- 1t Jerry P'rank does 1t , 
I aleo want a chance to anner. 
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Well, I'll tell Jerr7 what ,-ou ·~but I can onl7 
talk for t he Treaaur.,.. 

Yeah. 0. lt. 

Thank you Tery .uoh. 
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Apr11 ll, 1940. 
2:20 p. m. 

Bello . 

CT. Did you know that Jones was going to make 
this thirty million dollar loan to Transamerica? 

Yes. 

You did . 

Oh yes, last Friday. 

Well, why didn't you t ell somebody up on this end 
of why didn' t you tell t he Comptroller? 

Well I don't know whether he knows it or not . 

Well, how did you know it? 

I saw a letter from the RFC. 

From the RFC to whom? 

To the Comptroller. 

Is there a letter? 

Let ' s see. I think I mentioned it to the 
Comptroller, I'm not sure about that. 

A l etter from the RFC to the Comptroller . 

Yes. 

Will you bring it in. 

Surely. 

Thanks. 
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Rallo. 

Hello Henry, - Jeroae . 

Right. 

I ' ve juat talked to my oolleaguea. 

Yea. 

Aprll ll, 1911<>. 
2:22 J>·• · 

And officially, our answer ia thia. We oan•t 
approve or disapprove it, but regardleea it Jeaee 
ahould make that loan, it won't atop our'proceedinge 
one iota, and maybe he' l l want to t ake that i nto 
considerati on. 

Vall now, let me tell you my oonvereati on with 
h i m, afte r I called you. Let me see. I told him 
that I had talked wlth you and that while I 
realized t hat he dldn ' t aek you whether I app.ro<red 
or diaapproved what he ea1d 1n regard to the loan, 
that pending my hearing from the SEO that they had 
no ob jection. I did aek him t o wi thhold doing any 
action, see' 

Yea. 

And he haa agreed to do that. Now my position 1a 
th1e, I want to know wheth~r the SEC - it's 
agreeable to them, that another agenoy lend 
Tranaamer1ca t hirty •tll1on dollars. 

No, but - you aee we've - Henry, you'll appreciate 
Vhs officially, we've go t to be careful. It 1t 
ahoul d - Hello. 

Yea. 

It Oiann1n1 - if we should expreaa ourselves aa 
belng against it Giannini came out and aaid va •ve 
oppoeed - interfered vith hle relatione with • 
another Governmental agency he 'd have something 
to eay. Nov, taohn1oally and otf1oially, we can't 
ob ject to what Jesse Jonea doaa. 

Well, neither can I, ae 8eoretar:r of the Treaaury. 

No . But nov, but Jaeee ought to know that it he 
doee lend i t, he ma:r be embarraeeed b:r having made 
a loan to a oompan:r and then having ue go and 
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expose all the facts about i t , Which we will. 
Because we•re going on with our hearing whether he 
makes that l oan or not. 

But that doesn ' t help me in the position that 
I'm taking, is the one that I •ve always t aken. I ' m 
not goi ng to be even an indirect part y to any 
action which might embarrass the SEC. 

Well that - but that' s your conscious and your 
guide and maybe Jesse hasn't got one. 

But I 1m asking the SEC to advise me , because I 
wrote the lett er to Jesse asking him to lend t he 
money, you see? 

But you asked him t o lend it to the bank. 

That • s r ight . 

Now if he's going to lend it to Transamerica, 
What are they goi ng to do with the money? 

He said he ' s lending it to them as a principal 
stockholder . 

And what are they soing to do wit h i t ? 

They in turn are going to l end it to. the Bank of 
Ameri ca. 

They're not - they ' re going to lend it or buy 
stock. 

Buy stock. 

Buy preferred stock. 

Yes. 

So that Transamerica becomes a preferred s tock­
holder - the preferred stockholder of the bank, 

Offhand I would say so. 

Well now, it just - all of us have agreed, if you 
ask us as individuals what we think of i t , you 
can imagine. You don ' t need to be told, but the 
SEC can ' t say anythi.ng to Jesse Jones , that• s 
his business. 

No, but you can say it to me. 
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Well I can t ell you what I think personally. 

Yes. 

I .. think it's a God damned outrage. 

35 

(aside) Tell him to come in- Upham' s outside. 

Now - hello . 

Yes. 

You told me tha t Jesse quoted Bill as having 
approved this . I just spoke to Bill . 

Yes. 

Be said he can recollect ~~~ no such thing 
and that whatever he said on the subJect was 
said in your presence and he thinks you•ve got 
stenographic notes of it. 

No, be says he has a letter from him. 

A letter? 

Yes. 

Well , well I - you didn't tell me that . I'll 
check that immediately. 

No he has a letter from him as Chairman of SEC. 
It ought to be in your files. 

Certainly, it will be, - saying that he approved 
of a loan to Transamerica. 

Yes. 

Well 1 •11 check that right away to phone you. 

Now just a minute . Upham just brought in this 
letter written by Cooksey, Secretary of RFC to the 
Comptroller of the Currency. Let me read i t 
to you. •Proposed that this Corporation make 
a loan t o Transamerica upon security of shares 
and so forth and so on • • • • Corporation agrees -
to make a loan to Transamerica in amount not to 
exceed thirty million under conditions amongst 
others. 
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And then they go on and make the cond~tions . 

And they won ' t - in other words , they ' ll buy the 
stock with the thirty aill ion and put that up 
as collateral with J esse. 

I guess that's it, yes. 

It1 s pretty obvious that the purpose is to 
whit ewash Transameri ca . 

\'/ell that 1 s - that was what flashed t hr ough DIY 
mind. 

Of course t hat ' s hi s purpose . 

But I -you see, I- I can ' t call back and say 
t o Jones, well, tho SEC Commissi on has no 
obj ec t i ons, that ' s t he positi on I 1m 1n now. 

Well our position i s that it's either objecting 
or - it certainl y isn ' t approving and has no 
power to disapprove, but I• d better l ook at 
Bill Dougl as ' letter and call you back. Le t 
me see if I can get tha t right away. 

Will you do that? 

Regraded Unclassified



I 

37 

1E BAII!t OF AMERICA April 11, 19-lO. 
4tl5 p . a . 

prosentl 

H. ll . Jrt 

llell: 

H. !ai . Jr: 

Foley: 

B. JI .Jr: 

Poley: 

H. !.!.Jr: 

H, M, Jr: 

14r.Bell 
r.tr . Poley 
Mr. Upham 

Frank is coming over at 10100 tomorrow. He 
couldn ' t come over this a fternoon. Did Jones 
eall you yet! 

llo. 

Well , if be calls , tell b1m that Frank is coming 
over to see me a t l OzOO o 1 c lock tomorrow 1110rning. 
Frankly, a.fter reading this letter I don't see -
unless Jerome Prank will change his position -
Jerome Prank says t he Board Just doesn ' t want 
to take a position now. 

The only difference between the situation at 
the present time and the position Bill took 
1n that le t ter 1a that here all of the money, 
I understand, i s being loaned to Transamerica, 
whereas the situation that was put up to Bill 
and that Bill and his Commission passed on was 
Where a loan to the stockholders o.f the bank, 
whicb would include Transamerica , was secured by 
pre.ferred stock. It is a difference of degree , 
that · 1s all. 

Well , I am not going to rigbt w1 th these fellows. 

I don't see how you can, L!r. Secretary. 

I am not going to tight with them, but I want, 
for the record , to oay, "Well, look, now I have 
taken this position until I hoar from you f ellows 
and Where are you! Now, Mr. Jones referred to 
this letter and unless you tell me that you want 
me to tell Kr. Jones not to do this thing , I am 
Jus t going to tell him that SEC tells me that 
they have no obJection.• 

Well , tnat the y don't want to take any action 
about it. 

No, I am not going to do that . The SEC baa 
not said to me that I should u.y to Mr. Jones 
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that they have an objection. I want a clean out 
answer. I am entitled to a olean cut anawer . 
This ia a clean cut statement or 8111 Douglas •. 
There is no if, and or but about that. How the 
hell he ever wrote that letter is beyond me. 
To t he stockholders or the Bank , whioh would 
include Tr aneameriea. If they don't give a 
damn, why should IT I am not goins to try to 
save the world. 

I think i t woul d be a lo t be t t er a t this t ime 
i f Mr. Jones d1dn 1 t i s sue any s t atement, even 
though he e ventually makes the loan to Trans­
ameri ca. He has a.l r eady announced, Cy says , 
t hat he is going t o make --

Thirty million available . 

At least he has made a comoitment to that effect. 
He didn ' t say to wbom. Now, that is enough. 

May I just read t h i& a gain, wha t I said? 

(Reading telephone conversation) 

I s ny here , 

"I, certe1nly, as Secr e t ary or the Trea!lllry , until 
I hear from the SEC, who have a very serious 
case pending against t he Transamerica --

"Mr. Jones: Yea. 

"H. U. J r: I am going to ~ sl' you - I don 't know 
whe t her I have any author1 ty or not - but I 
am going to ask you anyway that both member s 
of the same Adm1n1strntion shoul d postpone 
doing anything un t il we hea r f rom t he SEC. 

"Jones: Y/ell , we got in a lot of troubl e not 
long ago abou t the National Labor Relations 
Board, Henry, letting them run our busi nes s. 

"H •• t . Jr: , 11e11, I don't know anything about 
that • . 

"Jones : Wall , I do , 
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"H, II,Jr: But I do know that I havo wri tten 
you a letter. 

"Jones :· 1'/e have complied l1 terolly with your 
letter. " 

And then it goes on and I &ay a eain , 

"U. J.!. Jr : .... I am a s king you to postpone con­
sumoating this deal and lending 30 million 
dollars to Tranaamerica . 

"Jones: Yes . 

"H , U. Jr: Until I have time to hear troc the 
SEC. !low, I an ask1nc thst fonnally . !low, 
you can do - I don 1 t soc any harm in waiti"8 
a couple of hours . 

''Jones : No , there is no hs rm in waiting a 
couple of hours . 

"H. H,Jr: And that i s nll I am askinc; . 

"Jones : I suppose t hen that you will also go 
to the President and ask him to stop us from 
doing it . 

•n . u . Jr: llo , I am not goi ns to the !'resident . 
I don ' t think i t is necessary. As far a s I 
know , in my dealings with you, I have never 
run to the Presi dent on anything . 

39 

" Jones : \/ell, I don 1 t seo why you called Frank 
about it . 

"Jones: No , I don ' t see why you called. 

"H, M. Jr: Fo r very good reasons. llccnuse he 
hoppens to be Choir=n of tho SEC Vlho handles 
the investignt1on of 1'ransamcricn, Ylhich you 
propose to lend 30 million dollars to . 

"Jones : Yes , on good nocur1ty , Henry , I am 
tryi nc to get n rood note . 
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•u . N. Jr t But •uppoaing the SEC deci ded tc 
go ahead and Tranaamerina 11 deliated. 

"Joneu That won' t hurt ua , 

•u . K.Jrt Wel l, i f the 

"Joneaz We have still got the note and the 
note ia good, even if they are dolistod, 

"H,W, Jrz It you haven ' t aoen the ruling of 
tho Judge in the Court in Ylaah1nston whore 
it talks a bout thooo various agencies all 
bo1ng part of the aemo bra in cell, and tha t 
one brain cell should hel p the other, I 
_,ul.d ausgest you read that and w1 th r egard 
to this parti cular company and with regard 
to the eon trol of making available to the 
SEC i nformation about Transamer1ca-Bank of 
Ameri ca. 

"Joneaz I have a letter in my files from 
8111 Douglas , Olai rman of the SEC, eay1ng 
that ther e i a no reason in the world why 
we ahouldn ' t make th1a loan, I am following 
right along the woy we have bean doing all 
thla t ime. 

"H.K. Jr: A letter from 8111 DouglaaT 

"Jones: \'lhy certainly. 

"H. K, Jr: When could that have been wri t tenT 

"Joneaz When be waa Chairman of the SEC. 

•u. w. J rz Well , there baa been a lot of water 
gone over the dam. 

"Joneaz I understand that, but it is the aame 
kind of a deal we wer e wo rlc1ng on a yea.r ago 
and a year and a half ago. 

•u, M,Jr z Wel l, i t muat have been certainly 
applied to January 1, ' 39. 

40 
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"H.M,Jr: I don 't see how a. couple of hours -
where t his thing haa been going on now f or 
weeks, will be matter of life and death with 
you. 

"Jones : No, i t i s not a mattor of life and 
death at all, It don't make any di fference . 
I don 't even have to do it at all, as far as 
that is conce rned. 

"U. Jri . Jr: \/ell , I am th1nk1na o f the Adx:l1n1s ­
trati on only, a s t he Administration. Now, 
it the SEC tell mo that i t doesn ' t make any 
difference lUI far a a they are concerned , then 
I am perfectly happy. 

"Jones: It doesn't make a parti cle of differonee 
to us whether they - what they do with this 
other fellow. I am aware that they have got 
all this claim. 

"ll . ~l . Jr: Viall , talking tor myself, I certainly 
wou l dn ' t l end one dollar to a concern which 

,was bei ng sued by, let's say, t he Depar tmen t 
of Justice. " 

And I go on talking about it. 

'•Jones: \':ell , I am willing - I won't make the 
release today. 

•n . u . Jr: All right. 

"Jones : And I want to say this now 1 1f this 
thing i s going to be carried to the Pr esi dent , 
I want to be present. 

•n . M. Jr: If I communicato in any way wi th tho 
President in regard to this , you will be with 
me when.I do it. 

"Jones: o. K. And t hen I want - on thi s Jerry 
Frank business , I also want Jerry ' s answer . 

•n. u . Jr: ~ell, I will tell Jerry what you say, 
but 1 can only talk tor tho Treasury.• 
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That ia that , I am soing to put it up to 
Jerry and if Jerry won't say that the SEC 
doe on' t wo.nt this to go through, then ny 
position is o. K. This wishy-waahy business 
on their part , I am so oick and t i red of it. 

He has got a Commission that he baa got to 
deal with and he can ' t control them very well. 

That isn ' t i t , D&n. l'ihat you say 1a perfectly 
true, but i f they feel that they can go into 
Court and the fact that one of the Government 
agencies has loaned ano ther one 30 million 
dollars - Transamerioa will say, "Tiell, God 

42 

damn it , here on the 15th of April , the Chair­
man of President Roosevel t 's lending commit tee 
thought we were good enough to lend ua 30 million 
dollars . We can't be so wicked. Well , they 
lend us 30 million dollars after the SEC had 
boen investigating this two and a half years . 
I don 1 t see tbn t anybody has got anything to 
worry about . " 

If I was Judge , I would say I think they are 
right . l"lhose money are they lending? 

I t i sn't before a Judge, you seo , it is the 
Commission. Tbey ore the Judges and t he reasen; 
I asaune , that Jerry doesn't want to take the 
position and the Commission doesn't wan t to 
take the position is because certain charges 
have been oade a ga ins t Tranaamor1ca that are 
under investigation now and there 1a a bearing 
before a Commissioner who 1a taking testilrony 
for SJ::C. !low, if SllC went to the RFC and said, 
"Don ' t make a loan, • I suppose the Commission 
feels tba t that might be cone trued as prejudging 
the charges that have been mado by SEC against 
Transamerioa prior to tho time whSn the matter 
was finally deci ded. 

lie could say if he wo.nted to do that, "Look , 
Jesse, i f i t doesn ' t make any difference to 
you, if you could make t ho loan to the Bank 
of Alllerica, i t woul d lllllke us ver y happy. !!ow, 
Jesse , tha t is on a strictly personal basis. " 
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But he could, 1t he want od to , But I am not 
there . I am not going to put any pressure 
on Jerome Frank, I want you fellows here , 
and i t Preston Delano is here, I would l ike 
biro hera, too. 

He will be in in the morning. 

fie will just talk i t over wi th Frank and 
simply say, ~ow look, Frank, that ia what I 
d id. I ~ant you to ad vi 3e ~. because I have 
written this letter asking Jones to lend this 
i .ns titution money a nd t his 1s the way he 1a 
going to do it. !low, have you any objection?" 
I want a yea or no. 

He didn't give you that over t he telephone. 

Be certainly did not. 

Be said, ''We would rather they wouldn ' t , but 
Yle are not in a position to --• 

4.3 

He said as f ar as he , indi vidua l ly, is concerned, 
he said i t waa moa t outrageous, at cetera, et 
cetera, et cetera , but as a Commission, they 
don't want to take any position. It they don't 
want to take any position, 0 . X. , llr. Jones, go 
ahead. 

You certa1nly shouldn't. 

No . You a r e with me on thi s a hundred percent , 
aren't you! 

Up to a certain point. I don't th ink you ought 
to tight their battles at all . 

VlhoT 

SEC. I think they ought to go to Jones . 

I think the Secreta.ry 1a right , Dan , in calling 
this matter to Jerry's at tention, because Jerry 
might aay afterwards , •wall , you and Jones worked 
t his out and you never told me and 1f you had 
given me a cbance I would. have gone to the 
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President and I would haYe told him that thie 
w&e the moe t outregeoue thing I had ever het.rd 
or t.nd 1t nenr would have heppened, but you 
didn ' t tell - and 1t 1a rour f~<ult . • That 1e 
what he would aq . 

Yea and he t.nd Ben Cohen, too . Th&t 18 i n the 
r;;Jl,., Ed. Sure thor would and all tho columna 
would have boon !'Ull o f it. "Ood damn it, Mor­
genthau sold ua out . Ho knew about th1s t hing." 
I f thor found out about t hat l e tter of Apr11 4 -
"Ho knew it Apr11 4. ~,. d1dn ' t he toll us 
about it? " Then aa rou aa,. , t hor would all got 
noble , not ignoble. 

Wall , I think you have done your duty, eall1ng 
it to their attention. 

I think --

SU1'8 rou have , and t hat i a Why he couldn't do 
an,.th1ng else. 

But I am floored by this Douglas lettar. 

Well, I think the explanation I have given ie 
the only o~e you ean make. 

Regraded Unclassified



45 

RE SANK OF AliB RICA April 12, 1940. 
10100 a .m, 

preaentJ 

11. ~1. Jr: 

!'rank: 

l' . t• . J r: 

Frank : 

11. 1! . Jr: 

Kr.Bell 
Kr. Pole¥ 
Kr . Upham 
Mr. Prank 
Mrs K1otz 

Jerr.,, let me repeat what happened, Yesterday 
Mr. Jones called up Bell and read this statement 
to him, see, which he proposed to release. Did 
anybody read the statement to you? 

Just summarized it on the phone yesterday. 

And he only asked about the second part and not 
the first part where he was talking about lending 
30 million dollars to Transamer1ea for the pur­
chase of preferred stock in tho Bank of America. 
He juat wanted to know at t he end where he talks 
about 0 this would give the Bank 62 million dollars 
capital, more than 20 million dollars reserve 
undivided profits and he thought that wae all 
right. 

now, what I said to him was thio , "Well, I am 
thinking of the Administration, pnly tho Adminis­
tration. !low, if tho Sl::C tells me that i t 
doesn't make any difference as far as they are 
concerned, I will he perfectly happy.• 

Then he nent on to say it didn't make a po.rtiele 
of difference to them Whether the SEC does or 
does not. 

Jones said that! 

Yea. 

"It doesn ' t make a particle of difference to 
us whether the¥ put - wha t they do with this 
other fe llow. I am aware that they have got 
all this claim. " 

0 

And then he sees on and gives me hell because 
I talked to. you, and wanted me to promise that 
if I went to aeo the President, I would t ake 
him along, and the saoo for you, and I said, 
"Well , I can't promise an:rth1ng t'or Jerome 
Prank. I can promise tor myself , but I will 
toll him thet , " and then he said he would wait 
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and I said, ~t ditterence does a couple ot 
hours m.aket• 
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So, having started th1a thing and then, ot course, 
he referred to this latter which he found 1n h1a 
tile a . 

It was approved by the entire Commission. 

So I just want to state my position. I started 
th1a thing with the SEC and while he hasn't asked 
me whether I approved, I s tuck my neck out and 
said, "llow, until I talk to the SJ::C, I am going 
to ask you to withhold making any statement . 
'l'heretore, I have asked the SEC, througll you as 
Qulirman. 

\7ell , having forgot ten that letter - all of us 
did - I mean, you asked me the question and I 
canvassed the Commission and the conclusion was 
that we have no basis tor approving or disa pproving. 
It is officially nona of our business. He is a 
coordinate branch or the Government and if he 
wants to make a loan on collateral and it is 
lawful, that ia his business. Our concern is 
solely with the proceedings pending before us 
which will proceed regardless of whether be 
makes a loan. It ia up to h1m to determine 
whether, having made it, the continuance of our 
proceedings with the poaaibility of d isclosures 
ot unfortunate character 1n those proceedings, 
.. y a tfect bie prestige as a lending agency, 
but that 1a a matter ror b1a judgment and not 
tor ours. 

Now, the President might ooncem .himself with 
that, but we haven't any right to comment on 
that. I don't see bow we have. It is his 
business. He knows What our proceedings are 
and I think that letter isn ' t quite as precise 
aa I would have made it. 

I don ' t see how the devil Bill ever wrote that 
letter. 

It isn't quite as precise as Jesse made it out 
over t he telephone, but nevertheless it is 
pretty strong. 
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What it •78 h daply that it 1a none or ov 
bwline.. . Well, I think it could baTe aa1d 
it 1n one aentence 1natead ot three para81"&pha, 
but that ia what it aaya. 

It h that aturr 1n the bracket• , 70U aee , there. 

Well , be ia stating Jeaae •e.propoaition Whieb 
was that be bad taken the matter up with the 
Col:llll1a ai on and i t 1 a in no way germane to our 
proceeding and we are proceeding 1n an investi­
gation and that therefore fr(l!l our point or view 
there 1a no reason or policy Which we can advance 
against the~. It is true, it ion•t our poliC7. 
It isn ' t a question affecting our policy. OUr 
program and our investigations are baaed wholly 
and entirely on the atatutea which we administer , 
Any aueb s tep as be proposes , therefore , baa no 
bearing on the -ttera under our jurisdiction. 
That ia l i terally trua . I don't see what we 
could say. In other words , whatever our own 
judsment ~gilt be aa individuals as to whether 
1t we were running the RFC we would make such 
a loan is extraneous, ao tar aa our fUnctions 
aro concerned. I do thinlt that he ~gilt con­
aider from the P<>int of view of the RFC and 
from the point of view of the President Whether 
a loan of that kind will be embarraaaing when 
our proceedings go on, but that ia up to bim. 
I don • t aee that we can tell him any 1110re than 
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be - if be reciprocated and aaid, "I have chosen 
to .-Ice the loan, you ougllt to atop the proceed­
ings , • we would resent that, if be aaid it, aa 
not being his buaineaa. Bill ia literally correct, 
only I would just answer i t in a sentence. I 
would •Y it 1a none of our buaineaa. 

When I call him up, I want to aay I talked to 
Jerome Frank and he aaya • whatT 

That it ia not a matter of our concern, it ia 
a -tter tor h i s decision or tho decision of the 
RFC, one way or the other. 

~e Oo~saion • a concern. 
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The Co~saion1 a oonoam, not a\ne, u.s we OUl 
and do neither app:&"Ova nor dhappl'O ..... · 

You wbatT 
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We do not die approve 1101' approve , because we baw 
no power to do ao. 

Disa pprove - -

Or appr ove, and i n r oaching hia own decis i on , I 
think he shoul d talco into account tho f a ct that 
our proce edings will conti nuo --

I don ' t th ink that 1a up to you. 

I t •:r possibly Olllbarrau hilll. If he asked me, 
tba t 1e what I would toll hilll. 

I aa1d I wouldn't do anything without talking to 
;rou. Now, I am going to aay I talked with 
Mr. Frank and he said it ia not a matter or tho 
Commiaaion'a concern and tho;r do not disapprove 
or approve , 

That 1a right. 

Now, I don't · think it ie up to me to t oll Jones 
to talk to tho Proeidont. 

I f tho President wore to aak me , I wou ld aa;r 
trom tho point of view of h is Administration, 
he ma;r be VOl'J ollb&rraaaod for tho Federal 
Government to make a loan of :10 million d.ollare 
to a concern which 1a being 1nvoet1gatod and 
whoso dirty linen will be waehod and published . 
That is not my bus1nosa. Tbat 1o Joase'a buai­
nooa and the Proa1dent• a bu11nosa. 

I mean, I am thinking of myself. 

What reason 111 thoro tor hill making or doing 
tho job this wa;rt Do ;rou know of an;r? 

Ho ooul.d do it an;r one ot aovoral wa;re . 
don ' t know prociaol;r Why ho baa elected 
way, He said that th is was tho largos t 

I 
th111 
solvent 

/ 
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stockholder and - -

It i s simpler from his standpoint, 

It could gi ve h im solid security and s implify 
tho p roblem. 

can • t he buy prefol'rod stock in the Bank? 

You see, that gives him control or a part 1n 
t'•o !:lllrulgement of the Bank and they don ' t want 
that and he has gone alone with them, because 
be can r;et it through t hh procedure , If you 
do se>-"'ething with this company 11b.1eb makes it 
look as thougb i t i s going to become insol vent , 
then he steps in a nd ooizoo t ho stock and then 
ho lo an omer of tho stock e.nd he becomes part 
of t ho management. 

If he wanted to do it this way, he coul d cr eate 
a separate corporation and they coul d transfer 
assets out o f the Tranaru~erica whi ch could be 
put up as collateral in add ition to the stock, 
et cetera, and he could mako a loan t o t he cor­
poration to underwrite the i ssue , 

I doubt whether the co~pany is insolvent . 

Is insolventt 

Yea , I doubt i t , but i t may be. It is just 
pos sibl e . I 81:1 j us t talking now w1 tbout going 
into i t very much, that tho roault or the dis ­
closures might provo contingent liab ilities, 

!lot a&a1nst t he stock. 

No , against Transamerica, Whi ch, of course , 
couldn't affect his collateral , but possibly it 
is a simultaneous transaction for value re ­
ceived . It i s not a pas t debt, i t is a present 
debt . So he is safe and i t i s merely there fore 
a question of convenience on tho one hand and 
of appearance on t he other, Tha t is from tho 
Pre sident's point of view, tho latter . 

I don ' t see how i t ca n bo embarrassing to Jes se. 
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I abould th1nlt that it lld.gbt be embe.rraaa1ng t o 
you people, i f anybody. 

Well , it 1111gbt be, 

Mi ght be uaed in the hearings. 

Yea . Of course, the ans wer would be t hen that 
just the one you have given, namely, that that 
shows no oonfidence on hie par t in Traneamerica, 
because be is amply proteoted. I mean, he ie 
safe as a banker and i t doe en 1 t molce any dif­
ference. The morala or the borrower make no 
difference when you have got good collateral and 
you put i t 1n a t1n box. 

He is safe. 

Yea , he ie perfectly eare. 

It I waa a lawyer for Transamerica and appeared 
before you on t be 15th of April and one of 
Mr. Roosevelt's agencies loaned me 30 million 
dollars, I would rub it in eo hard - -

Oh,' they will , but what can we say about it, 
Henry! F.or the SEC to say, "You a re embarrassing 
our Pl'Pceedinga, • that merely means that they 
are giving an emoti onal argument, newspaper argu­
ment , but it isn ' t relevant. How can we object! 
He hae a right to make .the loans i f he gets 
appropriate collateral and the atatute authorizea 
the loans . 

They have tbis advantage, it ie a hearing before 
t he Colllllission and not before an outs i de Court 
or outside Judge and you oight take that int o 
consi deration. You could i gnore i t in your 
consi deration. 

The headl ines will carry it. 

All of it will be tried in the newspapers aa 
the evidence is brought out. 
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Why, long before the hearing, if he makea this 
loan, it will ba publicized and the appearance 
will ba created on the \'/eat Coast tha t Transamerica 
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baa got the bl .. a1q or the RPC. All"Md;r tbe;r 
have aent out a ato17 tbat ;rour adjuatment w1th 
th• haa -uat the dind.ual or our proceed1qa. 
Indeed, that got 1Dto 8tuadard 8tat1et1oa, that 
our prooeed1J18 -• at an and. OUr bo;ra caue;ht 
that 1!14 not1f1e4 Standard 8tatlat1oa t!;,n had · 
better get that out ln a hurrJ. Th1a, or couraa, 
w1ll be uae4 tor that purpooe. But I don ' t aee 
mat we can do about it, unleea tho Preaidont 
wants t o do a<JIIething about it. It 1a not our 
province to do it. 

o. K., thank ;rou. 

( Ill'. Frank lett tho conference) 

When I call Joaae , would ;rou aa;r, "Jeaae, it I 
were ;rou J: would certalnl;r bring thia to tbe 
Preaident•a attention before I did it,• or 
wouldn't ;rou offer tbatt 

No, I don't think eo, under the circumatancea. 
I think that h implied. You told him bow you 
reel about it and ;rou diaouaaed tho thing with 
Jerome and be held it up aa b e agreed to and 
;rou oan tell him wba t J ero111e add. 

How doee the Prealdent know, or dooa tho Proal­
dent knowt 

It 1e up to Ill'. Jon•• · He 1a reaponaible to 
the Prea14ent d1Nct • . 

Somebod;r ought to tell him, not tell him wbat 
to <So, but at lMat 1nfona hila. 

That 1a up to Ill'. Jon .. on all big loana and 
they do go to the President on all of thea. 
Jones can anap b&ck and ear, "Well, Henry, I 
don • t have to have ;rou tel 111e When to go to 
the President.• When, after th1a big fight 
I have got to back down, he i a going to ride 
me w1 tb ho bna1le. 

An4 not go to the Pree1dent, becauae be won't 
go to the Prea14ent juet becauee you auggeat it. 
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Be will • .,., "Mow l hten, I don ' t need 3"'U to 
tall a e What to do.. It juat shea h1a a ohance 
to ~da O.,.l" .. • 

Tba t i e 1111pl1e4. 

I w1ab ')'OU wouldn't llllake the atateent - I don ' t 
care so much about the loan, because he is al­
ready cannitted on that , a pparently, but to lll&ke 
the statement right at th1a t1ae 1s not necessary 
at all. It 1s already announced publicly that 
he 1s going to make a loan. 

He ma:r ask :rou to a&y all right . You (Upham) 
don't like the paragraph about the Comptroller! 

Well, I dOll 1 t l.ike to have Jlr. Jonee speald.ng 
tor the Comptroller and aa;r1ng that the dit!er­
enoea are settl ed. It t hey are , i t ae81118 to 
me the Comptroller ought to be the one to aa:r 
ib, 1! 1t i a aaid. 

We have bad no publici ty . 

They ail aren • t settled, are they! 

But Jeaae aa:ra lots o! th1nga. 

But be baa aa'k:ed ua whether or not we have an:r 
objection to that sentence and you aa1d :rou 
WCIIlld han to speak to the Secretary. 

WbJ.cb ... tencet 

The laat sentence. 

The laat sentence about the Comptroller. 

I haven't got it. You would rather have that 
lett otn 

I think n would pre !er i t , .I don 1 t th1nk: we 
would argue a lot about it , would we , C,.t 

Ho. 
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(Telephone conversation with Jeaae Jones !ollowaa) 
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Mr. Jooe• 1• tn Richmond and he happened to be on 
the llne. 

Good. Hello. 

Rello , Renr)'. 

Can you hear met 

Perfectly. 

Jeete , Jerome Frank hat Juet lett ay 6ttioe. 

Yeah. 

And I aeked him about that part or t he t tatement 
that hat to do Y1 t h !ranu.merloa, and he -- thU 
1e what he anevered me. Rt ea1d that i t'• not a 
matter ot the Commteeion•e concern and they do 
not d1eapprove or approve. So that'• t hat. 

Yeah. 

8o it that'• t he way they reel I'm not going to 
uke any coament. 

Well, Henry, when I wae talking JtBterday I vae 
vatting to -- going to catch a train at 1:4o. 

Yeah. 

!here•a no immediate hurry. Aa a matter ot taot 
the end or the week - - What I val trying t o do 
••• t o do • little bit or good tor the Admin1e­
trat1on. 

Yeah. 
' 

I don't care if he goee ahead-- I don't care what 
Prank dote to Traneamerioa, you ltet 

Yeah. 

/ 
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Ir he deliete them and I ' •• been trTtng to - - I ' Ye 
aeked hi" any number or t1111ee lilly he didn ' t go 
ahead and deliet. 

Yeah. 

And take his medicine, and take hie licking and 
start oYer. Not a-- I don't intend it to be a 
matter or l ire and dea t h . 

Yeah. 

But ve f elt t h1e, 1! ve had that note the vay ve 
vera doing it, ve•d ~et eomething -- we could sel l 
our note and get our ~oney, ~robably as soon as 
ve vent it. 

Uh-huh. 

And that lt might ehov another -- it might also 
be another indioation, Henry, that there vas no 
longer any fight between the Administration and 
Giannini. 

Yeah. 

Nov that's just the lov-dovn or what vae in baok 
or my mind. 

We l l, . • ..... 

So anyway I'll do nothing about it until I get 
back. I won't get baok until Sunde)'. 

Yeah. 

I ' ll eee you Monday or talk 
t hing else. 

or any-

All right , that's f air enough. Nov, While we're 
on it, the Comptroller'• office and Bell reel 
that they'd a little bit r ather that that laet 
sentence referring to the Comptroller' s office 
1D uld be lett orr. 

Well , I - - I would that'• entirely right. I 
prefe r that myeelt. I 1 Ye got no right to apeak 
tor them and I don't vant to aeeume it. 
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Well, it you -- well then tba' v111..-, the• happy. 

Yeah. 

Ir you•re around Monday and giYe me a ring I'd 
be delisnted to eee you. 

o. lt. What'• the neve th11 morningt 

I don't ree l so good about 1t, Jeeae . 

You don' t huh' 

Ro , I don•t. It looke t o me that the Ge~a are 
more than holding t heir own i n Norway. 

Uh-huh. 

Yeah. Well, do I underetand that betore you g1YB 
t h1• out you're going to eee ue again or ••••• 

Yeah , I'll talk to you Monday about 1t. 

o. lt. 

I•a -- oame down here to aake a ~eeoh on Carter 
Olaee laet night. 

Good. 

4nd the old tellov eeeaed pretty SOod 811d he had 
a grand ti.ae. 

Oood. 

Re vaa the honor gueet to a b1g dinner. 

Oood. 

lo ve really had a YerJ nioe eYening. 

rine. 

!hen I'll probably eee you Monday. 

Kollday, yee. 

o. If. 

!hank you. 

Ooodb:re. • 
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Klotz : 

J'ol O)' I 

lUoh: 

-·-
He 1a ttw ~t .. t -.za 1n W.8h1nston IIJid tw 
1a ao a~ --

Instead ot hla belns ... d - and I will tell 
)'OU what 1a golna tibl'ouch h11 Mad, 

It 11 ttw PNaldent. He 1a aoared, 

Because he lmowe he 1a wrong . 

He 1a 110 smart, you have got to adm1N him. 

• 
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9•50 1.11 • 

... Pnl lloeeDtMl of I.-dlllbar& rhallUn eo., •• 
York Cit)-1 telepbaaed Mr. Dela>o uld!ll for an appointunt. to 

d.Ucuae with the eo.ptroU.r a deal be 1a Mld.ng witb tbe 

Bank of ....,.ica. Be 'RIIted to aolc two quMtioDe: 

(a) If the ec.pt.roU.r !mew of ur:f reuon •111 Ida tu. 

ahould DOt do tbU ~ - nb3ect, of cour .. , to tbeir ...-..1 

w .. tiptiall w1tb a aatiatactorT renlt - becaH of ~ 

tba CollptroU.r lliCh' llllaor in c-otion witb t.be1r cue bare 

or with tbe SIC J 

(b) It tbe ~·r 110uld be 'll'illln& to diiC"cllll 

with 111.- 1ntOJWUl7 tbe terM •d detaU.a of the deal tbq 

.,.. uk1aC with tbe Balli. 

... Delao 1ntoraed Mr. ..,_tbal 011 both COIIJit. that 

be -t deoliM to cli.acua the utterJ tbet wbUe be wUbed to 

be coar~ 1t wu cpdte ,_.aible for the ~ller to 

diaCUII tbe affeirl af ' 111Uonel ~k with UIJOM GDePt 

tbe of ticere llld direotore of tbet benk• 

• 
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•· CMMnc pbaMd t.be ~u .. at. lol.5 r.•. Mi71Dc t.~~q 

ware ill oCIIterG>Ce 111 th t.ba '111111-nt.ere wbo wut.ed to wart. -

lonrtb;r proddoaa ill tbe vtilllea of ·uaoo1at1oa ol t ba Bonk of 

AJDerica, witb part1o'Olar ret-oe to proteot1JII tbe preferred a t.ook­

bolclera rr .. 41llltioa 1a tbe .....at of Ul -.!dit.1oaal et.Gc* ia- "' 

tbe bank. Tbe eo.ptroller 1afonoed ~. Cll&b1JII that be ..,lllcl .... t 

to talk with ~. lflll.rone7 and otber tecbDioiua bare before uldnc 

tlJ1 -..t. ~. Delaao IQUeat.ed t.bq tonrarcl thia office bJ 

a1ru.11 a draft of tile aaid proT1a1ona. 

111t.b rMpellt to t.be w• 1 wit....' propoait.1011 (wtd.cbb 

belllc ....ut .. tl7 f-•> ~. CUIWic aa1d tbe1r ar.....,_t 111t.b 

TrUiaaarioa o~ oollld not. oonr the e~~tire ~ boat CDl7 

abollt ~~ t.be otllar 60lC (be 'llllllarat.ood) to be bUidlad bJ tbe publJ.c 

'llllllerwrit1JII. Blprcll.nc tile pr..-pt.ln rllbta of atooltbDl.clen 

~. CUIWJc aaid tlla ortock'Jnldan ..ud bew a lJJil.t.ed U.. for 

parcbua. ~. ""•Mnc aaid be felt. that tba baDk bad alread7 

propoead ~ pnt.ect.in J'i&llt.l htr tbe p:'aferrad atoc"""ldere 

bat tbat t.ba -.d....rlt.ere w...W t.b1l prot.et.iOII l.ar&elT 1aD.......S. 

a. fllrtber naut.ad tllat t.b1l olfice 111t.bbol4 fonral"d1111 ita 

c-w .., t11a propoaed .,....... 1a t11a vticl .. ocnteilled 1a t11a 

belllc•a wire ol April 9 ..U.l after tile Coooptroller bad reoaind 

a fn otber oblli .. a wb1cb tbq a:peoted t o forward w1t.b1a t.be nat ' 

dOJ or t1111. 
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AlrU 19, 1940 

.,, CUIWic pbDDe4 tbe eo.pwou.., fro• San· J'ranciaoo at 

u.~. ... Cub1aC state be boped the bent•• rCra.tt of tbe 

articles or aaeociatl.on dellftl'ed to the Co.ptrollu thia 110l'lli:al 

b7 11r. ColUna li'OQ].d be aceept.ab)A and t.hat be coul.d be adnaed 

toclq of tbe dao1aioa. Be ea1d the btnlc wu worldng apl.net t l.a 

ill the Mttv bee&uae tbe7 w.re ...no... tc pt t.be 110nq in the 

benk b7 llq 31, 1940, aDd wanted to a.>d e GOf17 of the artiel• u 

t inal.l;r ~ wlt.b t.be1r DOtioe of t.ba otoeld>old ... • ' •et:l.nc. 

llr'. DalaJio eotnse llr'. CUb1Jic tbat t.bu ••• rather abort not1eeJ 

t bot !lr'. 1111lr0017 wu out ct tcom for the da;r and probab}¥ !or t.bs 

weeken4, bllt that be 100uld. upedite t.ba •ttv all pceoible, 

111'. Dela>o aake 111'. Cllah1ns it be would. o.ml thi.t of!iee 

a OCfll of tbe ac:rr=Dt wld.ch tbl biDic bed 8&41 with tbe 111111er­

writvo, ~ it be eet b7 .U..U th1.t aftemooD, 111'. 

00..... iDqaire u to 1lbca the 111111..-.rit ...... re, aDd 111'. C...ld.Dc 

int....-1 Ida t.be .,..ticate -w, be beaded b7 Otie and CcllopenJ' of 

Cleftl.ed wit.b bot...., 40 aDd ,0 t1%W tc be in t.be ll"'liP• 111', 

CUeb1nc atate tbot Otie llld ~would. 'QJ11_.-ite 300,000 

aborea out of the 600,000, the balenoa tc be t&kerl b7 other atcck-

boldera or otenn•n• 1Dt._.te. '1'be 111111_.-it .... pl&n tc eall 

Regraded Unclassified
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0 

tlllt otoolt at l,o ,_. ...,. _. wUl lie ; ••W tor tWr 

UDlii'Wrlt.i!lc ~ • dSnot reo · 011t or 1111d1T.I.d.ld prot1ta. 

Th1o papat nt of ..U.T.I.d. .. prot1u wUl -' to ...._ 

_., tbln 1300,000, • J '~•1 • blllr 111111r of tile no ..... ,d_ 
uercio• tWz pro azpUw riFt&• Jlr, OooMnc ldn.ood t.lat 

lilt ao...-d tile bonlt 'IIDuld ban DO objocUOD tc Conrardine tbe 

eo.ptroller a COPT ot tba acre-nt with til~ UDler'l'l'itera bat 

tllitt lilt (Ill'. C.hiJig) lad DOt roccl: .. cl their pe1111u1.oD tc do ... 
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a. BILL• 

At a ccmr- Ml4 atteD4ecl "' ... IIIMel 11111Ua 
ur:l Jtr. (Jbarlaa eous •• , t.ak, - ....... .. ,rm 
Post and Blrge, the _....,_ ., ol'Ndl'll all ot the 4eta1la ot tile ~ ""~• 

capitallntioa procru ot U. IIIIII~Mt built -. c!UcNue4. It .. lie 1 pt 

out at that coontercoe tbat Ulll ~•'I -"llle to autharise tile 

ilauaAce o! $12,000,000 ot P"foorn4 .took at Ulll ~~C~NPte .ale price ot 
1)010001000 will be bald "" 1117 13, l'MOJ tbet the ~n ricbW ot 
tbo ~holden tco pll'Cbeae tbe P"ferNd .toclc ldll erzp1re 011 - 27, 1940J 
tbat tbo underwrite• or t.be P"f.rred otook ldll be actrioed 011 J\ale 2, 1940, 

or Juno 3, 1940, ot tho exact -t ot otook thq ere tco purcbueJ aDd that 
Jime s, 1940, baa be• oet u tbe date 011 which tbe pret.rred .toot 1a tco be 

iowecl, t111e all.ow1Di the Ullderwrit.ro a p.riod ot 2 or 3 clqll 11:1 which tco 
pJ&ce 111 t be honda or tbe pubUc tbe UDderwrittc pret.rred .toot. 

ll\llleroUe det&l.le """ d1acueoed 1 'blrt tbe .. _tial tuto Jaooucht 
out 1D reprd to tbe fiD&l ...,._, tor tbe P"f.rred otoolt -. tbet tile oub 

to 1"7 tor the part1011 ot tbe P"flll'n4 .took oubeoribed tar _. the ~ 

~ ba peJ4 il:ltco the built Sa a.. lftzlc1- ca ar w ..... 1117 2?, 1940J tll&t 

.Ill the ear~ .......W.C ot J'lme 51 19401 the wei alton -u depodt Sa the 

Federal Reoorn lloDit Sa In Iart, tco tile oredlt ot tbe oab~ect bulk, the oub 

to 1"7 tar tholr portlca ot tbe P"flll'n4 otooltJ tbot tbe bulk 11:1 Sea Jftzloi­

IWld ba notltiod ot the roco1pt ot oach ~ 111 ... Iart .. - u poe-

aibl.e {w!Uch .....wt probe~ 110\ ba Ware 9 o' clock C&lit.....U. tiM 01' 

1 o'C>J.oct dqllgbt ou1Dp tiM Sa Jw Iart)J thet QPOD the rooodP' ot _. 
advice in Sen Fnnoiooo a oortitloate ot ~ conrille tbe l&le ot til& 

entire IUIIOUilt o! prot oorn4 otoolt -u be .-ted aDd 4alinrod tco !re·•­
lrlght 11:1 Sen Fnnoi.ooJ thet lrernar 'lrfcht would road _. oertitio&te ot 

~t to thla ottioe ....... the ~· aDd thet .... ..-IP' ot ..... tea. 
pbcaie adYice b'OII 'lr, 'lr1cll', U. CaolpU'ollar ot U. OWz OT -.14 S.O.. loU 

certitieate approrlnc U. uoaeaoe ot U. P"f.rred etoolt bT t.he ab~ect beak. 

Later, lro lllolth oo.lW b'OII Jn JCII'It tC> uk 1t it WllUld be e&tla­

tactory tco th1a ottioe 1t ""Jl.- 5, 1940, U. cartitioete ot ~ .. 
la:xlod to lr, Gi'bbo ~ 111 ... lad: ... u.r UleD tco lr. 'lritllt Sa Sea J'l '1-· , 
tho reuon tor tbat reqaNt bei'll \bet u ot U. naiDC ot t.he t--'b ot ~ 

tbo:r 1IOilld han C>Olleoted 111 Sea J'rllaai&oo U. pro uo4o ot t.he .ale ot otook 

at that pol.Dt, aDd tbat tbo md aitero Sa In ICII'It would .tllnl.1ah oull t,.. 
tho ;oJ.anoe, !be md aitero'' oboalt -u be anUebl e ear~ 011 the .......W.C 
ot the titth, aDd at tat ts.. a rlol ,. uldet ot U. bulk -u be Sa ._ 

Iark to cqou:te tM oortit1D&te iad1o&tllle tbat U. 'llllole $30,000,000 bed liMa 

pe.i4 l.Dto tho bulk. Be .. told. t.het a~ .._,. -u be DO ob~ooUa 

to dollftrllle tco 1r. Gl* 1o7.o u. oartitioete ot ~t, reu.r thea 

doU•oziaa it tco lr, 'llrtP' Sa ClalUaraiao 

-
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-··-
lllfORAIIIlN ,., I ... D. • • Ml, 

'llilde' Ill UWq ttl tbe fr II 1 

Ccoat1rld..al rq pbaM lldnoo of Ills. _..w.,, npcrio 1a 

IJie pl'ooa 1Dd1Aiat. t.bat tbo BDk ot "-'1oa 11114 tile c• wz1tors 

$)0,0000000 lllllat ot .a.doa •u-1 !rut ed ao.1ap illu oiatia 

p,..lo:rro4 ort.oolc. 

cliaOQeMCI tbo •tw wl~ Ida ldo lut ...U.C wl\lt o Yt..r to 

obta'"'"l tr. tt. ~ n-. Corpcratioo tbo tll1llle 

fl>r the t,:>,ooo,ooo pnttii'Nil s.-. a-. ~ noW tW » 

illttlldacl to a.- tbo •tt.r wl\ll ldAo ...... hut - - ...... 

... Ill ~ obaoWt """' ... ...ad ... - tbo 'llu1e ot tbo 

c-s.t.ct a1raod;r _.. to tbo """* _, tllo IIC. a-. ~ 

etaWcl fVUMr u.n 111e \be pt. u ..U 11o Nt.t.r .U __. fc 

the beat to Mk1a tbo taU tr. tbo llrC ro\ller U.. \Ia JCil • 

p'llbl1o olferiac. ...a I ocnu wl\lt \lt1o po1a at .s..r. It tbo 

.tude aro olltd_. ~ tbo llrC tbo 1lollk will, of -· -

the 1Uid-n.U.C f... I Wlllonot..D4 that 1t 1\ 1a tr1!M u • 

loan t.bo nt. ot illl...n wUl » ) l/2fo, 11114 1t t.bo pnt..-1 

•took 1a pwlllluo4 ~ ~ tbo """* tbe nt. will '11o =--
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TR~UIIIIY O.PAIIIITMINT. 

WW'ih1••pP1111CH I C~ 

WMIIIII OW 

.-!IOl'udlaa to u. w ..... T• 
We ba ... just been a4't1.MCI b7 llr. 'llriebt, 

Diatriet Chief National. BaDit haailler at San rran­
ei aeo, Ulat the 8&llk ot .&Mrica baa certitiecl Ulat 
it l•u recaiYecl caab 1n the .-.at ot $30,000,000 
to cOYer tba ie1111&11C& bJ it ot 6001 000 lllt.rel ot 
.,.. praturecl atock ot $20 par nlua, aolcl at $,o 
par abar&, aDi OUTTine 111 ..-1 didd....S ot 12 par 

abara. 

» the ranlt ot th1l lldno• the eoaptroU.r 
11 toc!.q 1•nine tile ~ioata aPJI"'"1ni tba 
illlli&AO& ot preterrad atock. nil oartitt...ta will be 

torwardecl to the baDit toai.&bt.. 

llr. Wri&bt iotoru 111 Ulat pr•-•pUn riebt• 
ware -•111114 1>7 preaantl¥ ..U.tine abarelloldara in 
the total -t ot $1,02),200. SoabaoripU.ona b7 tba 
plblio -'114 to $1., 500 ,ooo. ,. arc tlarD1aW 
Trua••rioa t;27,476,800 to co-plAit& the ~tioD• 
,. arc JMD to 'tnuaMr1C& -. interaat at Ula rata 
ot ~ aDi ...t ba -'1M4 at Ula rata ot ~ par --· 

f.lt.t~(O. ,..., 
Praatoll lllluo 
eoaptroUar ot Ula Cvr&""' 
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l!eJIIOI'S.nciWI tor the leoretarra 

I n ooMeot1on with 70UI' re-' 
ueat tllat llr . Delano turn111h 701l !1th an explanat1011 of what happened 

on Bank of Al!ler1oa , he 1ay1 he reported 
to 11r. Bell on June lOth, &8 per the 
attnohed memorandWL At that tiM he 
told Ur. Bell ' e eeoretary he tbouaht ' 
the utter wne 1.a;>ortant eno~.~gh t or :rou 
to know nbou t 1 t. 

He will be glad to speak to 
you peraoMllY about 1 t, should you 
P1sl> h1.a to do eo. 

n. m. o . 

(He aa1d his 1natruot1ona have been to 
report to the Under-Secretary.) 

Regraded Unclassified
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t~C~ml!1'3 UL!!Sil 

FEDRJW. LOAN AOl'2lOY 

l!ASHI!Wl'Oll 

STJu"!II!Ji'l' BY Jl!SSE JONES , FEDERAL LQAI! AIIIINIS'rRA'l'OR 

r L 
(I) 

.... 
? 

I'L&-31. 

Juno 11, 1940 

<ale lllu>l< of America !l&tional Trust 6114 SAYiC&t .t.aoociotion has 

toda1 co:oploted itt ~1tal increase tbrout;h the hauance of $30, 000,000 

prtfured atoek, represented liT 600 , 000 aherea with o. po.r value of $20 per 

lbaro, rotirc.blo at $50 per share , end benrint; dividendo at the rate of $2 

per ahnro por IUUIUID, poynblo eemi- o.nnuo.ll)', 

I 

Stockboldore and others ho.vo preaontl)' aubaoribod for 50,464 shnroe 

ot tbo now atocl< , Bt $50 por sho.ro , Which G~Dounto to $2 , 523 ,200, o.nd t he Bl'C 

has loo.nod Tro.naG~~~Crien Corporation $27 ,5:;3,800, aoeurod b7 the rem inder of 

tbo !uua at $50 por aho.ro, 

Tho 10011 1a o.t 3-l/2f. interoat p!O'O.blo tCII!-="Nil117, 3lld is to bo 

••rt!a«< et cot loll than 1~ a year for ten roar• . but durint; the first 

7\14r Trao.I4Dorteo. ""'¥ aurro.ndor to tbl Bl'C ~ unaold portion of the stock in 

-nt of tbo bo.lo.neo duo on tho note. 

A condition of tho loon ie tho.t TrnnaDJDertca will givo the stoc~ 

holdoro of tho 1lank f\l.rthor t i mo i n which to buy their pro ro.ta eho.ros of 

tho protorrod stock o.t ita cost to Trnnoo<~orien plus llacruod dividends to 

the dato of o.ey 0\ICh prucheoo, 

I 
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Wll'l'ial to \M -u.r nparW Mle to \Ill 

Bonk of Aaer1oe 117 tM ~t.ioo n-e Corporat.ion or 

PJ, OSS, OOO 16et.ropol.1t& water Dlet.riot. ot llooltMn> Cell!o-a 

Colorad.o 11'1'_. l'a\v llallde, a op'"'oa l'elldereclll.f _. 1.ep1 

.Wt bol.d8 tM ...... to .. awenl olallc•\iooe ot • pol1Uoal 

wbd1'1'1doa- \o lieu 35 IIW 'llr tM awenl \a1llc ,_... 

1'a:IJIC ,__. u, et -· ia IIMiU. to tM rn••--• to be 

a. ......... \lk::z ,_, -

.td ed to .. ~ .... - lDJI d ... ~ - •• , •• , 

....vuu. .............. SLJ', •••••••• 
Bill III llaw$1= ft-. Owt .. atl•pulrel,. 

1111 ..u ... ·-~ t:UO,ooo,ooo d ._ ....._ te -s­

IBi.wrJ.'-'t, ... ia ...... ~ tile "'tM .,...uo • 

...at - •• to * Jt.o1.4 ...a.. aq - rated .,. 'llr 

lloool;r,- to 111 II I •rn -'iWM 0 Ult.U~ S. 
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1f!W!6!IWJI tp • - • '''! ll "' "''"• 

Jll au r'•• 111.tll .,_ r ..... t, \liRe u ..-tw 

bor..tth a procr .. a report of the BoDle of AMrioa•a ""'BP''­
to clet. rlt.b tba prop-• of llarch 6 , 1940 aa IOIIIUtW bJ tba 

eo.pt.rol.ler a1lll a-D aa ~· of tba ~ .. of tba 

c-r.-,.• 

(1) &a - u po.,.1'bla, a1lll ill 817 ann\ DOt lat.r tbaD 
JUne 30, 19<40, BoDle of Merica latioul. Tl'ut a1lll kftllc• .u­
ciatioll w1ll add t JO,OOO,OOO of addit!.oDal o.p1tal tiiDda bJ the 
1uuoce of - _. preferred etook, or bot.b, ...S tba Beak wUl, 
prior to Apr1l 1, 1940, IIPPlT tor tba lfiPI'Oftl of tba ec.ptrollar 

o! tba C.Or.GT tD ...ta tn -· !loa lleDIIt w1U ..s-r to 
obtal.a a o~teet tra tba ..._......,tioll n-. eo.,.....ts. 
to para11ue _. 1...s ..,.. pret.....S atook ill the -' of 
SJO,ooo,ooo pr1ar to .&lriJ. 1, 1940, a1lll 1t .,...f.....s atoo11 u to 
be eold, w1ll- -to obta1a- ..,.. t rlth tba ~llar 
of t.be ea-.._., 1IPCI' tba \.- of tba ta to t.be art1clM 
o! ~atl.• bJ .&lri].1, 1940· 

uaud ,_. 10, 1940 apprvrial the '"-- of 

au,ooo,ooo par ftl1aa of preferred •took ret1re'bla at 

t.JO,ooo,ooo. ~ ~ 600,000 abai'N of tba par 

ftlu of 1:10 ..u fJJr t,O ........ prorld1al t.be 

edditl.~ 111,000,000 r. arplM - ..Uri.cMd .protita. 
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~ "ll'snra. 16,900,000 ...... 

(3) 'l'be Bank ahall obtaiD additional o-n.ty .. tutactorT 
to the Collptroll• or tba CllrNDOT to oecure the oontracto or 
C&Utorllia ~,Iae., uti c.pital ~ witb the-, uti thll 
COIItraot.t or c.pital Co'lpenT witb ~~ latioD&l a..lty 
CorparatioD. 8o1Gb additioul .-tty eball be 111 a ~ 
equal 111 nlM to tba d.itr..._. hlltww the -..paid. parcbue 
prico upoo ....,., OCII&nct.a end. tba Yaluo or tba propert.J tb­
'ODI.r, u ..,. ..U.. llppMl"' 111 tba oobaal.a oo~ 111 tbo 
r..,....t or __..tia Me- .l.ll&l&rt 31, 1939· 111 or 8Mia 
ooDV&ota aball be eUa1Aated. ~ tao. ... n. or tao. 11111t Gil 
lla ' OW lau-lllaalty ~atiGD 111 Do•••"" 1.5, 1943• 

'llhiob u liCit eooephble to tbo Coolp\I'OU•• Tbie 

•tt• u at tbo ,..~ ts.. tbo nb,.ot or ..,......,.,. 

of oorriiJ 1 1 bwtc- t.t. Csqtaou.r•a oftloe 

IDd. tbo a.t of~-. 

(4) All Pi ~- - baaU 1a tbe ..... lafte' t port­
folio abal.l be -u..a on ot _.nat _,...,. (otbol" tbD 
bolld )II'Oftta) to •tw1t7, or to oall d.ate, U ..,, 81111 -'1-
aatlOD Pl'ftioul.7 rae a owcl • bo..So eold. at boot ..U.. ... 
b1tber _,be rwtuwd. to tba ...U.'fidwcl prol1ta wooXIt. 
Cllrreot bo..s JII"'fite lllall ba ..... to tan • .,.. ot -·-' 
loooae, a..s _, bcal )II'Dfite DDt eo uwcl IIMll ba paued. to a 
rooo..,.. tor l.oNM or .., ebuuter .u1 ia tbe op1a1all of tbe 
~U.r ot tbo Cwa v ndl ,__ 1o ...,._te. a.enr, 
th1o ,..._ for l.oNM, pl.- tbo _.ttaaU. raeu •• .....a 
not -- tbo total ,..-- ........ 

Ill bU ll"'tiiiOri ..... - 29, 19411 

tba azee!•• ot.W t11at tbo b.-It wnJA, at \M 
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(5) ,. ... au, u - .. ,.cble, hnl18b to a 
c~ttee oaapo .. cl of tile noe Pre.u.t 1a Ollarie of lrwi'Wt1oas 
ot the reclenl II.Mene IIIDk of lui rrcoaoo, or eo• oftioer of 

84 

the Banlc ciNSCUW '117 Ida, the hpeni81a& .._,,. ... of t.11e rec~era1 
Depoeit l'l:lannoe CorporaUoo for tile T~Nlt\11 m.trs.ct, ud. tile 
Chief National Bank bw1 ner for tile T~Nlt\11 Jacleral Raaena lliatrlct, 
ell obtalaable raoorda ud. 1afomat1oo with raepact to t be acquiai­
tion ol aacb baDid.n& pr..Ue cr1t 1c1aacl 1a tbe report of _.,naU oo 
of lUCVt 3L, 19~. lac~ tlloea ellolm oo the Bonk•a booka &Del 1a 
ue 1aTaotMDt 1a llercb.mta Jatiooal II.Nlt r Col'pOI"atica, cletill& back 
to tile tiM eueh preaclae wu acqu.1racl aith.r br t he BM1k or m, 
•ol>er ( 81 ther lleok or C.-q>e"Q') of t be VOOIP prea.,tlr or tbm 
ect~Pr1•111& t be Trail-nee orpo1set1ao. 

!be ._tttea llllall couicler t.be fair T&lue of aacb 
pr.iee at tbe tS.. of acll aoqu181t1ao, &Del tbe epeciel ccnd1-
tiona wbioh bad to be Mt 1a t1x1ac the price pe1d.. rrca tbeae 
conaideretiOM, tbe oo..S.ttea aball cletere1na tile uouot wbich 
ehall be Wlacl '117 tba ooaaaittea .. the Nts..tacl ooet -t of 
aecb praiee to tbe Bank. n. Telue ot each praiee eball tlleo 
be oetabliebed at .uoll ..U..tacl ooet 8011Dt, plua tile _..t o! 
1117 expendit-area ~t to aoqu181t1oo fOIIDII br the oo-ittee 
to have bee .,pproprietelr capitelJ.eacl, laee t.be apprcprieta 
aouot of clapreo1&t1011 at the clapraoietioo rete all.Gwacl br the 
Boreeu of lJiteroal a...- tor .... rau: of -..bip. ,.... 
liDillocatecl reaene .. t 11p bJ tile 8M1k ohell he recbloacl bJ the 
clittoreoce hetzuo the pre.-\ oarrr1al Tel1M of aadl IIDCII pr_,_. • aod tile Tel 1M of a oil prai.. u cletaiWiMcl '117 tile 
co-.utee 1a the - llare1aebo.,. etatecl. Tba clachi on 
ol a ll&jor1tr of t.be .-bare of tile oo..S.ttee &hall be MrcH._. 
1'be r_,.....,. of ncb rea.rT&, 1l ...,, -., he retur....S to the 
mdi'ficlacl prctita acOCIIIDt. #. partial rala ... of t.be reaena, 
or a cleoreue 1o the -' of tile ra&.rft to he ut up, ar 
be lll&de u ao011 u tbat proceciare b j~~ttiliacl, 1a t he opio10D 
ot the oo..S.ttea. 

Tba oo..S.t tee oreatecl br th1e raq~t 

ia a t work ODd will oc.plata ita tind1Dp u 

rap1dlr u poeaihla. 
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(6) !be w .......... ., ~ ............ 1a 
s.ct1oll 5210 1lld.W .................... of !I Ua 

eorparat1cll alliS &11 ~ 1a 11bUb 1\ - or IOIIUoola a 
-,ont:r illt-'• to tbe llllk, 'llil1 be 11a a .,.. wttlda * 
u.Ltat.i- ed _.,., •• ot 11eet.ir 5210, llo1W at.ate. a.n..s 
statute., tor -:T- llui'IOLW liT lal:,l$1 19421 Sllld tb-rtw 
tlle 111"1&'---. et-* .,,. .... _ 'llil1 1111t be ...-t.w to 
GDMCl .... liiiL, .. ,_ ... -••'-· "-~ ..,.,,_ 

- of .,, Ua - ita ~ - beld .., tbe ... 
wUl ... e11wl•ted liT lal:,15, 1.945, ... 110-~ 'lliU lie 
JUde to fl aa-rioa or its ... W.U. a-.nd 111r the stoat 
ot 1Ube1cl1sriss of frsosnrloa. fld.s J)al'aCnllb lllsll110t. 
apply to obl4at.1clls of Clapital Coospsn.r and Cali.tornia IADds, 

;rnc. arl.siDC out. of rael .. taw oalu oontracto, wb1ch oontracto 
are oo......S in IAWhw..S paracr~ (3) llersot. 
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The 8ollk MIT ..,.,. r........n .. oharu ao ~t:r 
!or aall louis tor bul.Mes purpoMa wbera the horrowv d-trat .. 
a capacit:r to 11qul.date thE loalt otberwi .. than throqll the aele ot 
IUCh oharas. llo l..oaD8 tor opecal.at.i.,.. purpooea will be -.de 011 the 
a-nt:r ot 10111111 ~~bares. 

!be a:nosi.,.. lo& to rr-1oa Corporet1cD ill 

.-., 1a tbe lest. report ot _, .. t1cll at tl31174,868e.17e 

11r. Bu..U o. llldth, Eaoatin noe Praeident, w1>o •ao 1a 

tile olt;r OD M1iJ 1, 1~, oalled the attl.ce ud otated that 

u. t:L,,oo,ooo lo& to tile _.._ stet.. eo.,.....ts... bed 

bee pe14 1a tall with ouh. 'llb:1oh -u ndDoe tile l1ae 

to tll16741868e37o (fb1s redloot.1r 1s DOt. ran.ated 1a 

tbe ._... of ....a-t1r ~eMd llq ~. 1~.) aiMs 

tha 1DJeotiOD ot- c.pitel hilda, tbe _.,,. '""""' 

l11d.t ill 112,400,000· Tbe "lar(e liM" to TausaMr1c& 

Corporat1cll alliS ~ ,... am. 1a the ....-t ot 

.t.llp8t 31, 1939 at. 16'71 6241 7)5e021 1lllaraaa it ill ..._ 1a 

the CIOirreDt ._,t. at I581 5881 1M>e981 or a ndDot1cD -

tw.. -'"'t1clls ot t9,o)6,548e04• 
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!be Ileal< u el1•h•tille till la"-1 CitT IIIII* .toek 

1n -l'llua• with 1te 1o~1oD to PD'Oila"·" 'l!le erwt­

otet• tbat tiMI opt.1aD ... -.1M4 1a port daJ'1ac .... _ 

tioD b)' ~G& t.aldq up 111)20 ob&r .. at t4B I abareo 

ThU 1 ....... 22, 640 abarea (with 18,400 ob&ru odditioDal 

pled&ecl to o!taot cleprec1atioll) e&rr1ad. at tJ-,086, m . The 

urlcot nl.ue o! tiMI&a 411040 ob&r .. at tbe bid price ('7-J.s-.40) 

of 241 (ubd 26) u tl,oos,480, or a cMpreoiatioD of 181.,240. 

(8) !be 111111< llball pn 'rlcwou attem1oll to tbe •""'na-
tion or oorreot1oD o! U1f reel .. tete "o' d1np or real ..tete 1-. 
that aq DOt ooD!om to atetutotT ~to. 

Tbere baa bee a racllaotioll 1a 1llepl real aetata 

loaDa a1aoa till .....,.UoD clatacl Aqalt 31.1 1939, o! 

t41 2l.S 15'So89o 1'blrl baa bee a HCIDoUoD 1n till bale 11 

houao, twnl1tolrl ud ~. otlllr realaotete GIIDid, 

ud reel aotate aold ....... OCIISnct to Cepital ~ 

1114 c.l.Uora1a Luda, D>c. ~ t9l,l1l,9S8.46 to 

ofw. -=t, 

t 3,76l,6?1.28 ........,_. a radaotioll 1a tbe ooavoota o! 

Cepital C ~·IIJ aDd tS2S,009o73 MP"Oetl a ~ 1n 

tho oco&raote o! c.l.UCI'Ida Lade, II>Co 'l!le "othw real 
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..w."-- Ul L W 1 1 !Md 55 !~ 

t:l,:aoo,oao _. u - -n• • u. ._... a 
t6,909,~.24e 

(9) !be Built a ball. 1Jd.Uate nep. to uovta111 wt.U.r it 
1a entitlecl to UOO'IV UIJ part of tM - peid b)' it torr...... 
_,.ica a.-al OorporaUoe ill ~011 witb t14al1t7 1oe-, &lid 
1t 1t 1a ooncllldllll the Bulk t. ct1tlecl to reoo....-, it eball taka 
otepo to reoo•er the - · 

The at~ tor tlle llaolt ban 110t 71t oollpl.etecl 

their 1maet~t1011 cr lWIC!erllll U1J cleoiaion witb reference 

to tba r1clJt of tM bellk to reoo•er - paid to 1'rana­

-r1oa Qeaeral Corporatioll ill c-eot1011 wit b W.Ut7 

loeo... t'be •tter bu beell clelqecl ctae to tbo attor1117 11 

cluira to 1llepeot .., old 1Acl-'t7 pol107 wbich the bailie 

bu be4 c11tt1011lt7 ill looatiDC• Ill". -•all G. 11111 tb, 

!x1011t1Ya ftoe Preeid111t of the llallt, etetea tMt be llllti­

oipatee .., earl.7 op1J110!1. 

(10) Tbe Boucl of Db-eotore of the Bulk 'lli1l IPJlnft the 
forecoiDI b)' April 1, 1~. 

*********** 

!be reo&llt .,..., .. tioll of the Bellk of .AM rica etertecl 

J0J11W7 )l, 1~ &114 ~·W 11q 29, 1940 •. ebon a cleoreue ill 

tbe total or vtUo'Md a J1Siecl .. eete rna ll$1,060,'114·24 to 

U43,1ll,Sl7all3o It alloW a-- ill oritioUecl aaMta 1l'aa 

Regraded Unclassified



• 

D._ -~~·--••Ia 
ta. _,.w ...... :Ill t a ._ ..,,.,-.. to 

ataa tM .sdl\ia ot- .-w, tiM anr'e"te book 

c&p1i&l et.rMtare of tbe 'blak, u of .J-. 10, 1~, -w 
~i.ta u of .J'cme 10, 1940, -t 

r).t~d •. 0 
Preetoo Dal.o 
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.... 
At a •-':t.ac 1a tile oft1oe ot ~. a.r.t..,. 

att.Dded br Iader 8ecretar7 a.u, Call>trollar fll tJ. 

C..r.q ~ .. ~:r c s Lroll.ar lJPIIa. it -

deod.ded Uat .IW?hr • j 1m ott),. illlllr ot DrS.oe 

till II" tM I t 'e'U. ot- "llr-1111111 - ~ 

lbl' ..a. lila ' I ..U he NJ..W. 

D - tlrthr dacd.ded that tile - prillolple 

lll..U he ear uid ia ' n•,. ....... t. 'Ill ' r 

• .... 1Mee1n1 oe&rollad S.Ut.tiorll, ...... tile 

nra 1au-1 11rr11: ot ~ ..a tl!r .. ~ 1rr1t 

• 
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• • 

lilt IIIIa u, 1MO 
• 

....... "'"' t= 

ftle ,._.,., W••t. are ulrille • to ...,,.. 

DiDet.etn acldJ.U.~ bronobu. 

Tc or tl>eM are r..- the IIIDk ot &ur1ca 1 . r. " 
s. 1. . ot S. ,.._.oo, 

apt or tale - f or tho Piret. leU.aael ... 1< of 

Pcrtlaad, o...-. 

or u. '- wld.Gia u. ..,. or IMrioe ..... 

!lot (!Mlao .,.. a ·lee) elloUII be Ma1eal 
....._. tllero S. • DMd tbr edolt.ts-1 hel<181 
tM111ts.e 811 •-• u.-s. e ro.n or 
et'-""e ll!r tile 1111* or -.nee to e" r u • 
ou.r teH81 s.nt.~. 

a.. (n 4~ ..,. c. ·-> iTbodd be Ma1eal '11 a • tlrno S. • DMd tor Mn1<1111 taeilits.e 
at tllia poiat. 

0.. (et IJII]-od) eiiGIIld be Maieal boon I 
1t ., ........ s. to. erie!t1t t ••• ·­

......u.a s..u.~ 11oft a rillft ot ,..s-1\7• 

a. (at ..... JS.eld) lbciiW be "-lad boon• 
t.11on s. .- .. usos.a DMd tor llenldal tM111tiee 
811 :,.,Ill s..uwu.e wollld be ~· 

.,. (n ,_, r.te) ....w • ..,_,., .u1 
appcwal u. llee pe lilr tM ~ a-za1 
_..au.~UoaortlleDMdforl ·••• 
fMUlts.e ............... 

• 
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.. 
a- (a\ ID a.lftel) ...U lie deled --. 

a - inMtlpts.c. ~ 1'- tile "nd1• 
ot tow: ,ean .., t~t bre na 110 .....s for 
llenldJIC tulUts ... 

ODe (at •- Oab) ~ be aoted 'apciD 
...._ .. n !~.aft DO fonaal appli•tse. 

ou (at Ploo - Oftrltlllll) - 'be crate~~ 
'Gill .. • til- 1a a.- ~"7 r-o far reject1nr 
it. 

'11th reepect to the ~. for the lint laticxal 

Bonk of Port.luld, for fin of wh1ch ft han tomal appllca­

t!.ou ml UrM 1Df~ II'Plkatiea, all of th• be1J1c 

ballP - -.l cr ahCIIIt to 'be .....,t t.,o !re-rioa 

Corporatl,.., 

All llhclal4 be uajded ... t.ha huia of poliq 
with reepect to rr--rl• Corporation. 

'11th ra.peot to the l1qle applioati,.. tor t.ha 

bno>Cib of tha lat1...al IIIJII< of 1fuiiS.IIctDD ill r.-, t.hare 

---- --- -- --
We fnor tha dlllial of all of thiN appl.Uatselo 

We th1olt IZ1T flaothar qpcd.oe of thl 01amifti n-1&1 

ep1ra 1a apillat tha pahlio :llltenat. 

u 111p1Sc.U.. are reoeind to ~ tnD..,.. 

-ill aotsn aperatse to othar loOatsea, withool\ 
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• 

-~ 

1Wi .... tM tG\4 ..... ot ... • ••• - ..u Ill a. 

polld to Ved .-Ia 111pUoaU.. ca \bdr I'IIIJIID\ift 

•r1tl, urupn\1"' of tM 1111'11'11 poUq .,......t apmne. 

'l'b1a IIIOI&lcl110t 1110111la r.oftl of...._...., - 6nwL uo 

f.ur~fR 0 
l'rutoll DelaiiO 

• 
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Present: 

llr. Gaston 
llr. Ball 
llr. Fole:r 
lJr . Sohwarr. 

September 2!5 , 1940 

5 P• • • 

f!IL ,Jr: (To llr. Bell) Read that out loud. 

Ur. Bell: (Reading United Preas ticker) 

•Atlantic C1t:r - A. P. G1annin1 charged toda;r 
tha t certain Federal officials ~ere responsible tor 
the withdrawal ot Russell G. Smith ae a candidate tor 
Second Vice President ot the American Bankers Associa­
tion. 

'Smith ia Executive Vice Preeident ot the Bank 
of America, an institution which has been at odds with 
the Government 1n the past. 

•In a formal statement iseued at Convention 
headquarters, Gi~nnini eaid that 1big Treasur:r ott1-
c1&le1 or the Federal Go't'ernment sought to prevent an:r 
one connected w1 tb the Bank ot America trolll beif"6 hon­
ored. 

•I do not know ~hat prolllpted the ~lthdra.alot 
S:Uth's name,' Giannini eaid, ' but I do know that cer­
tain s:rchophantic aatellitiea ot the ClOSt arbitrar:r 
and bureaucratic deoartlienta ct the Federal Go-vernment 
have been perniciously active lest the Bank ot which 
llr. Smith 18 a high orticer, and which 1s ~inlted with 
IllY Mme , bs given appropriate recognition. 

. "Giannini then quoted t he tollolfing excerpt 
from n Waehington banking news eel"t'ice which said on 
Sept, 22nd, 'The story circulating here is that Tom 
S!ll.th , who was once an Aasietant Secretnr:r ot. the 

• 
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•Treasury, hAc be on Yery bue:y on offio1al. auageationa 
rece1nd to prennt IIUoh an n·antual1t~. there are 
various nrai ona of the 1t017, all of wh1oh oolno1a. 
on Treasury 41al11te of ABA honore to off1oiall of thl 
sank of Alatn:4ioa. There 1e no peraonal ori t1olaa of 
l\ual8ll Baith, h1aaelf.' • 

rect . 

ID!,Jr: Now, your horsebaok opinion. 

ur. Gaston: The story ia all right as it la. 

Hli1J r: Let her ride? 

Ur. Gast on: Let her ride. The story 18 pe:r-

IOl Jr: I ask adrtoe and I have to furnish it! 
Peraona!!f.""I waa going to get eometh1ng out to Yr. 
A. P. Oiann1n1 -- what is th1a lo~ word where a an 
1a Just a l1 ttle sorew:r, thinks he s being persecuted? 

Ur. Oaaton: Payohopathlo. 

HU~: 10ertain Treasury offioiale think Ur. 
Glannlnr-r.-a payohopath1o oaae.~ . You wouldn't say 
anyth1ngf 

Mr. Gatton: No. 

~.ro1e1: Ho. 

Would you, EdT 

~: would 10u, Danf 

llr. BetM: I hate to get in th1a fight again e.nd 
hat e t o aee 8 thing -- I don 1 t thllllt an7bod7 UP there 
beUevce th1a. This is all in the organization. 

HU
1
Jr; Well, Toa 8m1th oould ~· a etatemsnt. 

Kr. roter: If anybodY should ~· a atatelll8nt, 
1t'e '!'om. !Fe name is the qnlY one uead. Bay he baa 
no conneotion with the Treasury; baa reoeived no 41reo­
tion fn an1 w&:l troll the Treasury· 

Wr. Gaeton: He's not smearing anybodY·. He's 
eoearlng fiimeelt. 
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H11,Jr1 Would TOll «et !oa to ~q ao•th1., 

Jlr, rol8YI You oOIIld talk to fOil and w 111a 

what he th!iilte, out I don1 t think I ~d enaCIUJ'qe 

h1JD to make a etate .. nt . 

Jlr, ~~ !he OlllJ' qu .. uon 7ou aan ralM 

i o where beliliiltHthe state1110nt that aomebOdJ hu been 
1 pe.rnic1ouely aotive 1 • 

Hll J r : Do you agree with all theae boys that 

we ahouiTTot do anyth!ng1 

~~~~~~~·we;~i:d~on ' t 11ke t o see the etorJ re-
vived. the Department down to hh 

level . 

now. 
anot her day. 

Kr. lohM£1: 

xr. Oe.eton: 
make it. 

'l'hia 1e all there ~· to 1t ~t 
a117 -baalt it •an• anotber star)', 

A ~mob bigger etcrJ. 

A auob bigger et017 than be oan 

llr. rolei: It we etart eaying anything now, he' • 

going to go to illkie . • ..•• 

Kr,' sell: Probably alreadY he.e. 

llr. ro1eY1 •... and get the whole thing dragged 

out 1n the papers. 

,,Jd: !hie teuow Ruuell Smith 1a thlll fellow 

who wae of all the land oompan1es: 

J.lr, roley: He used to be a bank examiner. Was 

with t he OoJII)troller'e otfioe. He' a auplloeed to be t he 

brai ns of the bank. 

J.lr, Belli Be 1 8 a ver)' able fellow a nd 1t th1e 

statement is true that the ABA dffio1ale 11ke Smith but 

they don't Ulte hie oonneot1one -- I heard this two weelte 

ago t hat they were udng every aeane they could to get 
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Sml.th out ot l i ne . 
S?ri ngs laat year. 

Rad the same trouble down at Hot 

Hli,Jr; On the record, I have not t alked t o any­
bodY about anything to do with any ottioer in the ABA 
and nobody has talked to me. 

llr . Schwarz : You "ill be aalted Pbout th1a tomorrow 
morn1nr at your oreaa conference . 

llr. Sell: I am sure no other Oovern~ent official 
~.aa t a lked about it. 

t1l'".e . 
llr. Pol ey : I have not talked nth anybody a t a ny 

Ur . Schwarz: NobodY in the Treasury. 

HU ,Jr: "I am not interested.• 

l!r . Sell: "It's their affair and you have no inter­
eat 1n who is head ot 1 t. • 

mJ,Jr: "It's of no interest to me.• 

, Ur . Sell: I t the Secretary is asked about 1t to-
liOrrow, what ' s wrong with h1m aay1ng that so tar as it 
concerns t he Treaaury, it's not a true atatement and you 
r~ve no intereet in who i a sleeted to an oft1o1al posit i on 
1n t he ABA. It' a a private organ1zo.tion. 

HU Jr: I don't think I will mention Giannini by 
~. ~11 simply say, "I have taken no interest in 
who ar e offici als or the ABA and neither doea anJbody 
connected with the Treasury and anybOdY aays eo, they 
are nothi ng but a God damn liar. • 

(The meeting broke up n t h muoh laughter. ) 

• 
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A CAIIDIDATI FOR IICOIII 

AS~IATION, 

/JIITX IS Or 'JM.. All 

I.TitvTION IIIUCI Ill IIIII AT OilS 111111 1111 GOYU.DT Ill 1111 PAST, 

IN A FORIIAL STATIEitiENT JIIUIEI AT COIIVIEIITJON IIIEAIQUAITDS,/i,JAIIIIIIII 
I 

t TXAT •&IC: 'fR orrJCULS• Or 1111: FIEDDlAL C:OVDNIIENT SOUGHT TO 

ANT OHE C!!!WIJ!IQ !fiii lH ~p OF AI!I!t!o\ FROH BEI IIC: HONOlEOi 

•1 DO NOT XIIOII lfJIAT I'IIOIIPTU THE lll111DRAIIAL or SlllTII'S NANt,• 

GUIIIINI SAID, •auT l DO KNOll TIIAT COTAIN SYCKOPIIANTIC SAT£LLITIS 

or TX£ !lOST ARIJTIA.IY Alii IUIIEAUCRATIC DIEPARTIIIEIITS OF TNE FEDDAL 

(OVDIIIEHT IIAVE liEN PDIIICJOUSLY ACTl¥1 LIST THI lANK OF IIIIICII lUI, 

SIU TII IS A HIC:II OFJICO, AND lfJIJCH JS LJNIIID IIJTH IIY NAME, BE GIVEN 

APPROPRIATE RECOGNITION, • 

I IAHNINI 111EN QUOTD 1115 FOLLOIIINIO J:XCDPT FROII A II_!SNIMc:TON 

BANKINC: NtvS SDlVICE lfJIJCII SAID 011 SEPT, 221 

~ 1110 liAS OHCt All 

lti:N VOY BUSY ON OFFICIAL 
"THI STORY CIRCULATUIG KUI IS THAT 

ASSISTANT SICRET~RY OF THE TIIEASURY, 

SUC:C:ISTIOHS RICEJVD TO PREVENT SUCII EVENTUALITY~~ THERE ARt._ 

VARIOUS·:-:V-::tR::-::S~I~ONS~,.O""r•TII~I .... S~TO~l~Y~,~AL~L~O'!'r"':v~K:O:J":'CH~C:'!:O~IN~C:':l:':~t ON TREASURY 

DISLIKE or ABA IIONOIS TO OFFICIALS OF Tilt BANK Or AIIDICA, TilER£ 

IS NO PERSONAL CliTICISII or RUSSUL SJIITII, KIIISELF • •• 
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~~ 
......... -- .............. - ~ 

lltnl•retaq .. fd '?I ................. _~ ... ~ 
alflalal et ............................ ~ ,... l8 ....... u. fl 
otn--., _... .._"_, r .. ,.._,, ..... .t.Uanu ""'· 

. . ............ ---- .. ,.,.., ... "' • -* el A. ' · " ht. 
Qal- et _... liiFk el "-'• •• I. 6 L A. ........ \kt ~18 
...,....u ..... w .... .r • r.Mm -·-• .... .,.n1..tou1.7 .. u .. • 
11 .,.o~aa u.. ...u.._ et .,.._ o. llllltal tN nee , .. .u-, •t u.. .t.. 1. A. 
.... 1111* h ...al .. "" , ... u. • ., 1M ...,. ., A8rtea. 

'1M ......., 11M J-' .. -* '• .. .tell .._ ol ... U. ef A. L A. 
eftldal•' ..... ""F 11aas1 a ..u ... ftta~ .- e1 ... u. ., .... n-
Soel• ottl"" l8 1o.tea. 
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Pr eston 
Delano: 

H.M.Jr: 

H.IC.Jr: 

D: 

H.M.Jr: 

D: 

H.M. Jr: 

D: 

H.I!.Jr: 

Bap\ .. bar 26, l94o 
9:20 a ••• 

Oood •orn1ng, Mr. Becretar:r. 

How are :rou? 

How are :rou, eir? I Juet came i n trom that 
Banker• ConTention laat night and I tound 
t hie note that you had cal led me and they 
t ol d me- I t alked t o Danny thla ' mor n1ng -
he aai d it waa about thie Giannini bleat, and 
I Juat wanted t o aey I aaw Tom K. Seith Just 
betore I l ett. 

Yeah. 

And ot course I don't think I need t o aeeure 
you that aa tar aa I'm concerned I've never 
done an:rthing down there i n the nature ot 
tr;ring to control thoae election• or haYing 
anything to do with it at all. I talked to 
Tom about it and he thought that we'd better 
not eay anything, I mean, that wae hie advice 
in the matter. 

Well, I won't aay anything unleee the press 
at lO:JO aeka me about it and then I'm going 
to eay that I had ae much to do with in­
tluenoing the people at the A.B.A. Convention 
aa I dld at the Convention at Boaton ot the 
American Legion. 

99 

(Laugh&). Nov, I thlnk that woul d be appropr iate. 
What To• thought wae - there wae eome ¢ebate 
down there - the thing made the ottic1ala ot 
A.B.A. quite mad. I think A.P. did hiaaelt 
conaiderable harm by the wa:r he' a handled 
thia thing down there. 

Wall, did ;rou do anything at all? 

Not a t hi ng, Mr. Secretary, I mean, oertainly 
ae tar aa I'm concerned I never even opened 
my head about 1t. I would oonaider that it 
would be very i mproper tor me to take an:r 
poai t1on on it. 

I would too. 
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D: 

H. M.Jr: 

D: 

~.K . Jr: 

D: 

H.M.Jr: 

D: 

- 2 -

And I don't know about t om. Ot course, I 
think To• 1e an A.B.A. man, but as tar ae it 
being done trom any auggeation trom the 
Treasury insofar as I'm concerned, why, 
there was nothing, abeolutely. I wanted 
to give you tha t aeeuranoe. I thought 
possibly you might be quitted about it, you 
eee. 

I will be. 

'oell, ae tar a e I 1m oonoerned, abeol utely 
nothing. 

0 . K, I 1m glad to get that. 

And on this ot her t hing, I'm goi ng to get 
buey on that and try to find out about thie 
bill now that Steagall's reporting out, and 
as eoon as I get something f urther on tha t 
I' l l ge t in touch wi th Danny on i t. 

Thank you. 

Right, sir. 
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H.M.Jr: 

Operator : 

R.M.Jr: 

B.M.Jr: 

r: 
B.M.Jr : 

r : 

H.M.Jr: 

r: 

B.M.Jr: 

r : 

l!.I!.Jr : 

r : 

R.M.Jr: 

r : 

B.M.Jr: 

00\ober 15, 1911Q 
l Osllo • ·•· 

Hello. 

Mr. Prank. 

Hello. 

Hello, ReiiJ'1. 

Hov are JOU' 

Prett7 COOd - long tt.e. 

Rl.gM. t oo l oag. Jel'Oae, I vu checking on 
thi e one - J•••• Jon•• ... Preaton Delano 
and t old h18 that ha'd had Giannini i n to aee 
the Pree1dent laet veek. 

Yea. 

lunthiag vae to be tixed up. Rue JOU 
beard about 1 U 

Yeah. ' Yea, Jeeee hal had 
v1tb •• and be'• &ot ••­
the Bon at 12:15. 

You're eee1ag tbe Boee. 

tvo or tbree talke 
I'a soing to eee 

' 

Yea. Row, I'• telling - I'•• eent o••r a 
aa.o a l read7 that it Juet oan't be done and 
that 1t &AT ettort il .. de it'll Juet do tbe 
exaot oppoeite ot what ' • i ntended. 

Ri&bt . 

1.01 

!be onl7 th1Q& that I oould do - I'• not eure 
I oan do that - would be to adJourn tbl bea.ringa 
t or tbree or tour veue. What do JOU think 
do JOU think that il deeirable' 

n 

Y ... 

Ko. 
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r : 
H.M.Jr: 

r: 

H.I!.Jr: 

F: 

H.M.Jr: 

F: 

H.II.Jr: 

r: 

H.l!.Jrl 

F: 

H.II.Jr: 

f: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

- 2-

You do not. 

.0. I tiUnlt tllat fOil oupt to SO OD 
bui1DIII a1 lllll&l. 

Well, he'• putt1nc on •••r1 b1t ot preeeure 
on •• to do that and 1\ .. , blow up r1Cbt 
1n our taoe beoauee one ot •1 oolleaguee 
.. , .U.e a publ1o etate .. nt 1t I 4o. 

Well, it he doe• 1t, 1 think that the7'd 
be etupid not to - Jour oolleacuee. 
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Ka7 I quote 7 011 t o the Bon' Or would 7011 rathezo not. 

Xee. Wllat - that 1 t!Unk it would be •••.• 

Unwin . 

lee, 7011 oan quote ••· 

Well, I'• Yery glad ot that. 

Detin1telJ and 1 think 7011 ought t o go on 
Juet the ..... bueine•• ae ueual, and inetead 
ot be1nc good politioe I think 1t'e the woret 
kind ot pol1t1oe. 

Well I 4o too. Ae a .. tter ot taot, wllat 
th17lre try1nc il a equeeze pl&J and tbe7're 
Juet tr71nc to take adYantaa• ot tllat threat . 
and pereooallJ I don 1 t think 1t aaounU to a 
dull. 

Well , wllat oan he threaten? 

Well , 1 Dean, tllat that1
1 COiDC to- fOil knOW­

llaYe eoae etteot on lUI people out there. 

Well, 1t the polll are aDJ • •.•• 

Doeen't aake aDJ 41tterenoe. 

1n Oal1torn1a doeen't make an1 41tterenoe 
~d·~~en 1t I think 1t Wll 01011 I t h1nk 1t'e 
the woret k1nd ot pol1t1oe. 

Oh, eure. 
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R.K.Jr: 

r: 

H.K.Jr: 

r: 
B.)!.Jr : 

r: 

H.li.Jr: 

r : 

H.M.Jr: 

r: 

H.K.Jr: 

r : 

B.M.Jr: 

r: 

R.M.Jr: 

r : 

R.M.Jr : 

- ' -
low, wba' we'•• doea hera 11 - I don't know 
wnher fOil know - ..... held up all l1oenlu 
tor nn branohu. 

Yeah. !hat' • one ot ~. t111nca he' 1 klokin;r 
abou,. 
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An4 I'• not 101ft& to gl•a hla anr beoauea I 
eald lt'• a ooab1net1on ot blgneee and ba4nee1• 

(Laughe). I.n the· woret poulble wa7. 

In tba wor1t po11lble we)' . 

It'e got all tba Yloee ot both. 

lxaoU7, and to gln tb• t hou wollld be Juet 
to go apln It IYil'JtiU DC tba t I tiUnk the 
lew Deal etandl tor. 

Well, I'• dal1Cbted to cat JOill' aeeuranoe 
on u. 
And I'a not going to do an7tblnc. A1 a aatter 
ot taot, Jee11, I don't tblnk bad bad ~· nel"Je 
to broaob lt ·to •• but be went around to 111 
Delano and Delano eald go ue 81 bon. 

Wel~, do JOU t111nk the Cl11et reall 7 wante to 
dO aD)'tl11ng or le tl11e Juet one ot Jeell1 1 
ldeae. 

Wallf 81 pen 11 tbat Juu MJ ban laid, 
oaa tJ7 and do eoaetiUq, 70u •••, aDd the 
Preeldent .., ba'Ja eort ot no44ed 1111 bead 
or eoaatiUnc aDd Jane ba1 taken that ae a 
undlu. I. tl11nk 1t '• one ot ll!!!! tl11nce. 

(Laugh• ). All rlgbt, thank a '"" ao auob. 
I'll lat JOU know. 

I'd be our1ou1 to know attar 7ou'•• 1een 
111• 1t 7ou 1d oare to 4rop o•ar. 

I eural7 will. 

Gln •• a rlnc - tbat wollld help ••· 

o. 1., tina. I eurtl7 will. 

fbank JOU. 
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October 18, 1940 

W IOIWIOOV TO a 11nder Secretary D. 'II. S.ll 

llr. L. 1!. Oiamini called at 1111 office this moming 

at ten o'clock. A general discussion of the relationship 

between tbe s.nk o! AMrica and this ot11ca eneued. 11r. 

Oieludni intoned - tnat the bank was 118ticuloualy linng up 

to its o~at1ona outllnec! in the so-<:alled •Requir•ants o! 

the Comptroller or the CUrrency• whlch ware approved by the 

b&nk 1a directorate on llareh 14, 1940. Additional collateral 

to aupport real estate contracts held by California Lands,Inc . , 

and Capital CCIIIIP&n7 have been ~iohecl, llr. Giannini intormod 

me , to tho oatis!action of the District Chief National Bank 

Euainer. '!'he benk bas secured opiniono !rom Attomeys 

llcNebb and Cuahing on the queetion of tb_ci return troa 

Tr~~n••erica to the bank or tbe self-insurance 111nd, and tha 

benk w1ll """'e nry abortly to obtain either a court dechion 

on the queation or an ed.ju..-t with Transaerica based on 

the attomeya • opiniona. I understood !rca llr. Giannini 

that there wu a dit!erence o! opinion betwe en Attomeya 

l!cNabb and Cuahing, 11r. Cuahing bel iennc that eo.., $200,000 

should be returned troa Transamerica to the bank, l!r. llcNabb 

hol.diz18 that the bank ,... not entit.led to &117 retum. The 
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reduction of lat10Dal CitT Bank at<lck 1a proceec11n1 aoocrd­

U!g to acbedlla, aa 1a tha recmoti"" of N&l. •tate contracts 

b1 Califarnia LADis, Inc., eel Cepital ec.paftT. Tbe bank'• 

depoei ta are r.ainl.ng about atat1on&r7, the bank ha'ring paid 

off aoa $4010001000 of go'ftn!Mntal dapoaits and g&U!ed that 

a1ch in p-inta clepoaita. 'l'be bond pr.iua ~s between 

$1710001000 and $181 00010001 ani till bml< bu a PIIP&r protlt 

ot $310001000 1A tbe loletropolltan !rater D1atr1ct ot Southam 

California, Colorado Rher Water Worka Bonde purc:baMcl boa 

tho RFil a t tho U.. the additional $30,000, 000 of capital 

wu placed in tha bmk. Present oamin«a, after all oper­

ating axpenaea ani loaaea, are approxiMittng Sl,~oo,ooo par 

month . Conoeming the matter ot the real eetata adJuataent, 

tor 'llbiob a rea ..... ot $6,9001000, wu eat up u one of till 

raquira-• of tbe eo.ptroller, tba b111k atanda read;)' to 110 

into oonh,_a rlth District Cbiat lational lllllk II:DIII.ner 

lricbt u ._, u tbe oo-.ttaa -•e<l of llaura. 1b'icbt1 

Fanat., eel ClArk ooaplete tlllir findinge. 

Ill". (11em1n1 inclUired u to the prosr&ll being made 

in our oonaidoration of b1a requeata for branch•• for till 

Bank of .boerica, the Firat National Bank of Portland and 

tho National S..k of 11U1b.ington, Taco.. Ha wu in!orad 

tlllt ftl7 ct.Mhl conaiduation waa bodJ>C ciTe to all of 
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tMI• Nelllltlte but that 110 decieiDD bad ~ .. eni:nd at 11 

ret• There foll .. ed a ratller lact~~T cl1awaeiOD or tile 

•rite of brmch benld.ng u oppoeed to .o-oelled Sndepende& 

or unit 'bcllc1Jig in wbich lb-. Giclnini atrongl.J defended the 

extension or broneh ba.nldng ....... in tboee areaa adequatel3 

ocrYed 1>1 unit benlc1ng. This d1scueeion wae largel.;r 

acadeaic and d1.d not touch Clft en:r or tho apl01f1c requeste 

!or hrenches b;r the Blnk of Aaor1ca. 

lb-. Q1em1 n 1 frankl;y atated that h1a u.1n reuon 

for beirc ho ro waa to .cccepllah a eetU•fl'lt of the vor­

icue 1111 ttere pending between the Giclnini interests and 

tho sw. Conferences with the SEC a ro now going !ornrd 

and 111ll ~ contimle<l <Dring tho collin& week . He eteted 

that theee contereocea with tile SW crw out of an inter­

view gronted to llr. 1 . P. Giannini t,. Preeid«>t Rooeevel.t 

in which tbe Prea1clmt bad ~seed hiael! •• deeiro1a 

thet the pending controvara:r betwel!l1 the SEC end Tnnl­

.. er1ca ahould be brought to a eonclueion. 

{1.1~rD ••• 0 

Preeton Delane 

1.06 

0.-t:.c.(/1~ "' ft 
9~~ ~~tuv. Q . p ~"'-..,.-~ 
.-t!d~~fr~~~ 
~~~[)~~;; 

--=~----~ 
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Ootobel' 30, 1~ 

Tile lfllite Rouee 1nfozollld the Seol'ltal'J that A. P, CJ1allll1111 
oaid to eee the P1'111dent on Ootobel' 2nd at 10120 and lett at 
11:25. 
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R. M.Jr : 

Jeroae 
l'rank: 

R.M.Jr: 

r : 

B.M.Jr : 

P: 

H.M.Jr: 

r : 

R.M.Jr: 

r : 

S.M.Jr: 

r : 

B.M.Jr: 

r: 

B.M.Jr: 

Bello. 

Hello, HeDJ'7. J eroae. 

Oo'obtr 29, 1~ 
2110 p. a. 

I though' J Ou'd torsotten about ••· 

What happened •• after that inoident 

108 

I got eiok, and then •e•eral thins• btppened 
- I ' l l tell you in a ainute Juet what 
happened but tirat bet ore I torget - Arthur 
Ooldemi tb oalled tbla aorning and be vante 
to get up a Co .. ittae ot people on the atreet 
t or the Preeident and aaong otbere be tbougbt 
ot Earle BUlle. 

Yeab. 

I t old bla I 414n 1 t know how he'd etand 
but I thought JOU aisbt. 

Well, 87 gueee il ~t be'e about lOl~ ' tor 
Wlllkle. 

You do. 

That' • 81 gue ... 

'lhe7' d better l&J ott , abt 

Well , I'• poeitiYe ble wire it and I'd be 
alaoac eure that be 1e. 

Well, tbe7 1 d better not touoh b1a then. 

Yee, troa eoee~ng tbat be eaid a couple ot 
week• aao., gueee ie that be'• 

On tble otber utter, what happened wae t hla -
I eaw the Preeident and Jeeee had dletorted 
the eituation and ell that the Preeident 
thought wee that it we oould poetpone the 
bearing until atter eleotion. Vell, then 
I got into bla. I eald, well , What tbey went 
to do JOU ltnow ie to enJoin ue. Well, be eald, 
that'• tine, let t b .. enJoin JOU. 

Xeab. 
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r: 

H. M. Jr : 

r: 

B.M.Jr: 

1': 

H.M.Jr: 

F: 

B.M.Jr : 

p: 

H.M.Jr: 

r: 

R.M. Jr: 

109 

- 2 -

Well , I told that t o Jeeee wbo didn't l1te 
it. !hen tb17 oaae on bere, we bad a lot ot 
U.llte witb tb• and thle cot to be preur 
tlobnia.l etutt about our order tor a bearing 
and Wbetber it ooaplied w1tb tbe Court ~rder 
in that cue tber brougbt a rear aso, eo Wbat 
we decided to do wae to chance tbe tora ot 
our order and aeanwbile we'•• pu t ott tbe 
bearing llfttll Deoeaber 2nd and t ben we're 
goi ng rigbt ahead, in wb1ob oaae ther'll 
enjoin ue. 

I eee. 

But tbe Preeident eaid 1t r ou begin rour 
bearing r igbt now and etart it, r ou're goi ng 
to drag tbe S.E.O. into politi oe and I don't 
thlnlt 1 t' e a good idea. 

It JOil do what? 

He eaid, I tbinlt rou'll drag tbe Coaatee1on 
into. tbe pol1t1oal oaapaign and I j ll lt don' t 
think it 1a a good idea. But he didn ' t urge 
ae to do a eingle one ot the thinge Jeeee 
wantl. 

Well , I'a eure he wouldn't. 

I ltnaw he wouldn't- he didn't e•en aention 
tbea. I bad gi•en bla a t llll aeao and told 
hla all about it and he eaid, ot oouree, on 
tbe aerite go r1gbt ahead. 

Beoauee when Ranee l ett here tber loet - tbe 
Gianni ni ' e loet a rell friend. 

(Laughe). You ltnow I'•• otten laughed- it 
reallr wae Jobnnr you know in the tiret place 
Wbo brought ue the Coaptroller' • report and 
at that tiae he urged ue to go ahead. Two 
weeki later he wae oonepiring wi th Jeeee to 
et op ue. 

I d1dn ' t ltnow that. 

Didn't r ou ltnow t~U 

Mo, I didn't ltnow that. 
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r: 

B.M.Jr: 

r: 
B.M.Jr : 

r: 
H.M.Jr: 

r: 

- '-
Ob, I ' ll tell you that etorr eoae,1ae. 

I'd like to have that. 

All r1pt. 

Well, I ' d l&J ott larleBa1l1e. 

You would. 

Yeah. I don 't think you've got a chance. 

All right. Thank you. 

11.0 

• 
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11.1 

R£ BAliK OF IJIERICJ. October 30, 1940 
10:20 a ,m, 

Fresent: 

H.U.Jr: 

l!r. Bell 
Mr. Foley 
!.!r, Delano 
Mrs Klotz 

Jones t ackled me at this meeting yesterday. 
He said he wanted to talk to me for five 
minutes and I said what about nnd he said 
it was about giving licenses to the Bank of 
America , 

"The President told me to tell you he wants 
it," and I said, "'iiell, you had better come 
back some other time, " so he is cCilling back 
at 3:00 this afternoon, and I just wanted to 
be brought up to datef because I had a con­
versation yesterday I'll th Jerome Frank and 
he went to the President and ho said the 
President had told Jesse no such thing with 
regard to Tr ansamerica, absolutely the Presi­
dent denied ever having told Jones any such 
thing, So I wanted to just find out before 
Jones comes in at 3:00. I am going to tell 
him two things . Number one, I have been here 
seven years and I so far have never hsd the 
President ever tell a second party to tell 
me what to do; and number two, I am opposed 
to doing this anyway, 

(Ur . Delano entered the conference} 

How do you do, Our friend Jesse Jones asked 
to see me on the branches of the Bank of 
America , He told me that the President told 
him to tell me t o do it, whioh I don't be­
lieve because Jerome Frank told me that he 
got sWl ar inst ructions . He went to the 
Pr esident about i t and the President said, 
"I never told Jesse any such thing, I . • 
wouldn' t think of telling him such a thlng, 

.. 
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Bell: 

~.r. Jr : 

Dela.no : 

H.l.!. Jr : 

:lelano: 

H.M.Jr: 

Delano: 

- 2 -

He says ~ou go on the way you have . I 
wouldn 1 t dream of giving you such an order, " 

11.2 

There is a memorandum in your files dictated 
by Mr. Delano on this matter, and he wrote 
on the bottom of it in ven and ink - he didn ' t 
put it on his own offio1al copy in his fi.les -
that Jesse did tell him that the President 
s~id that Giannini could have these branches. 

::ell, I am not going to bother the President , 
but Jer~e Frank got a similar request . He 
"ent to the President and the President cate­
gorically denied it. In any event , I have 
oeen here seven years and the President bas 
yet to delegate a second party to give me any 
orders. 

Well, that was the thing that struck me as 
being absolutely absurd , 

I h~ve yet to get any orders through a second 
party and I am certainly not going to take 
them f rom Jones, of all people. 

What is the story? Refresh '?!{ memory. I 
knor. you tol d me that r&rio G1annini r.as 
coming in. 

\/ell, !.:aria did cO::I.e in. 1iell, I will start 
back. 

Jesse called ne up and asked me to c~e over 
and see him, so I did, and over th~re he told 
me that the President, after a Cab1net nect­
i ng, had come in e.nd said that he had an 
interview wi th A.P. Giannini. 

The President did? 

Yes , the President bad summoned Giannini down 
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from the itlantio City conference and he 
had had a meeting w1 th hiJil and he told hiJil 
that he thoultht the time had come to wind 
up thie equaoble between the Government and 
the Bank of Amerioa and that he waa going 
to ask Jesse to see that it was closed up 
finished, ' 

This is Jesse's story? 

:11.3 

This is Jesse' s s tory to me. And Jesse said 
that in pursuance of that he was going to 
talk with Jerome Frank and - that be had 
talked to Jerome Frank and he had Yario coming 
on to meet Jerome Frank and he succeeded in 
having Frank put off a certain suit which 
was to start that morning. It was about 
three Sundays ago. 

I don' t believe a word of it. 

Mario was coming out to talk about it. In 
the meantime, the President had mentioned 
to Jesse that there were some branches that 
he wanted, and to fix it up . 

The President had mentioned to Jesse? 

Yes, that is Jesse's story, and that Jesse 
was to s ee if he couldn 1 t fix it up so 
there would be an amicable adjustment of 
that phase of the situation. tlow, says 
Jesse to me, "\'Jbat branches are the(.l \/hat 
is the situation in regard to that?' And I 
told him briefly that they had applications 
in here for branches, some eight from the 
Firat National Bank, some ten or eleven from 
the Bank of America, and one in Tacome, and 
Jesse said ''Well, what about them?" And I 
said, "''leli now, mJ" personal opinion con­
cerning these branches is that none of them 
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should be granted, becauee I think the 
Bank of .America and Giannini should not 
have any fur ther expansion. I think they 
are plenty bif enough and I think i t is in 
the public in erest. I think it reate with­
in the discret i on of the Comptroller to aay 
there shouldn 't be any more expansion of 
interests. 

Jesse said, "Yes, but this is a pol i tical 
year, " and I said, "Jesse, in previous dis­
cussi ons you have expressed yourself along 
the same lines, that the one thing about the 
Giannini thing that you didn' t agr ee r1ith 
was that they should go any further, so I 
thinlc we are together on that." He said 
"Yes1 but this is a Presidential year and we 
may nave to throw some bait out here in re­
gard t o this thing. • Well, I eaidf "If there 
ia to be any further discussion with me con­
cerning t his t hing, I think you had better 
talk to the Secretary of the Treasury1 be­
cause at.ter all he is my superior ofi'lcer 
and he is the proper person to talk to if 
there is same pressure fraa the outside about 
further branches of the Bank of America. • 

tl4 

He said, "Well, give ae some data on these 
branches, • and I gave him a brief - just 
laid out llhat they were, you see, and he said, 
"\7ell, I will talk to the Soci•otary of the 
Treasury about it . • 

That is the substance of the thing. I haven't 
had a word since then, 

\'loll, he asked me yesterday and I am s~ei~g? 
him this afternoon. tlow, did you eee J.:ar1o. 

Yes , 

What happened at that meeting? 
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Well, when Mario came in he - we talked 
first at some length concerning the posi­
tion of the bank and what they were doing 
to live up to the requirements of the 
Comptroller, and he outlined in detail how 
they brought down along the line, somehow 
to 49 million dollars and the progress oade 
with the bank stock --

~.'hen the)' are down to 49, how much is that 
down? 

I t is down f ran about 68. 

To 49? 

Yes. 

And what about the National City Bank stock? 

\'lelll that is progressing along according to 
scheo.ule. 

Are they selling some of it? 

Yes. Transamerica has taken up their option 
froo the bank in accordance ~ith schedule . 

I don't remember . Transamerica is going to 
buy it? 

Is buying it . 

Is buying the llational City? 

Yes , It headed u~ there to secure an obliga­
tion of Transamer1ca and had the obligatio~ 
created wi th us to take it down at a certllln 
rate. 
That had a limit on it. Is that the one t hat 
had the limit on it of three years from the 
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time we were diacuaaing it? I think it 
waa 42 the;r were to ban entirel.J. 

But the;r are making progress according to 
their schedule. Aa a matter of fact we 
are in the b&nk now and we are making up a 
memorandum for ;rou, Mr. Secretary, which 
will be in in a few da;ra as to just what we 
find on these various requ.irementa of the 
COl:lptroller. 

Generall;r speaking, though, there baa been 
a prett;r good compliance. One thing that 
is pending at the mocent, which isn't a 
matter for the bank - .it is not criticizing 
the bank, but we haTen't aetUed that real 
estate depreciation ;ret, and that is due to 
the fact that our cOIII!l.ittee, wh.ich is ccm­
posed of the FDIC repreaentative and our 
Ch.ief Examiner and the Federal Reserve mem­
ber, .is .in a squabble among themtelvea as 
to the amount. Our man and the FDIC man 
are standing out for a certain procedure 
and a certain amount, and the Federal Reserve 
man b on the other aide of the fence . 

That may be scm. pressure, tooL because it 
has gotten back to Rcclta and uclea has 
called me and wants a meeting of the old 
c018ittee, and he has Preston on thia· real 
estate proposit.ion to see what baa happened. 

Vie sent out there thh 1118111orandiDII and set 
up th.ia cOIIIIlittee and told them that they 
bad full authorit;r and that we didn ' t want 
1 t to ccme back to Washington, we wanted 

U6 

them to determine what the amount would be 
and settle it with the bank. Now, it is -
two people have decided what it should be, 
and the other man is on the other aide and 
he h work.ing back through the Board, apparently, 
to get a<De change. 

• 
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Viha t Board? 

Federal Reserve Board. Mario didn't even 
mention it when he came in, 

Except to say they were ready to sit doi'ID and 
talk with this committee whenever they made 
their determination • 

•• hat else did he say? 

Then he said, "\·,ell now, what about these 
permi ts for branches"? I said that they 
~ere here and that they were under very 
careful consideration and 11e had arrived at 
no decision, end from that point on he went 
on to argue the question more or less academi­
cally about brancnes and I was very glad to 
get into that field and rte talked for ten or 
fifteen minutes about the relative advantages 
of branch banking and unit advancing, 

Was he pleasant or ugly? 

He ms very pleasant. 

How many branches for the bank itself? 

There are either ten - I would have to check. 

It doesn't say? 

No, it doesn ' t say. 

And what was the bank up there? 

The First National Bank in Portland, which is 
a subsidiary. 

How many do they want? 
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They w&nt eight. 

And those are the two things? 

The eight could be given more oasily than 
the others . The eight go down only on the 
basis of expansion. Some of the others 
Mr. Secretary, we couldn 't give anyway. ' 

Eight up in --

In Oregon, 

J.!ight be given? 

l!lght be given. 

Didn't you mention Spokane? 

No, TacOJDA, We don't want to give that one. 

But they own this bank in - where is it? 

In Portland. Transamerioa owns that bank1 
but it is run by a very good man, UcNorton. 

Well, I am just opposed to any expansion for 
tham, 17e will just aak Eccles . 

But the bank hasn't brought any pressure 
directly on you for these branches? The 
only thing they have done is ask you about 
tham when they have seen you? 

That is right. They have asked about them -
they eaw me when I was out at the Grove . 
Just in passing, they asked about tham, and 
then Mario asked about them the other day. 
They seamed to be satisfied with the state­
ment that we are considering it • 

• 

us 
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Californi a i s safe, i sn ' t i t ? 

I think so . I understand it is almos t two 
t o one i n Californi a . 

(The Secretar y recei ved word l.:r . Eccles was 
out of t own) 

lie !lasn ' t cODe in yet . 

That is just 11hat that oeanc • 

11.9 

•. ell, I 8J:I certainl ;r [;Oing to t ell hln in a 
ver y nice r.a:r t ha t i n seven years the Presi ­
dent hasn' t had to have a messenger go be­
t vreen us , and i n the second pl ace, I am not 
going to do anythi ng fo r these fellows and 
I consider it the 11or st c01nbinati on of bi g­
ness aml badness t hat I know of, so after 
election 1'/e wi ll get in i t and we will just 
tur n t hem dor:n , but nhat I think I \'.'i ll do 
i s , l'lhon I do it I 1'1ill have Crorrley and 
.Scoles her e. Ther e is no reason to have 
Jones sit i n on it . l!e has nothin& to do 
r.'i t h it . But ne nill have a li ttle oecti ng 
r.'ith Cro11l ey and Eccl es just to have the:~ 
support ne . I can't imagi ne en;rthin;; 1·;orse 
t han iust a neek before election doin:; sooe­
t hing"for ~. Giannini . 

It 1·;ouldn • t do any cood, an;r;;a:r • 

· .. ell, the.t is bad polit.ics a s r:ell as 

.:hat can he do f or you, &i ve you a check? 

l'he. t is about a 11. 

I will t ell you what t he story i s, Ed. 

·:.nat is t he s t ory? 
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The story is that he has threatened to 
so on the radio and all thai stuff . 

lie has already done all of that . Everybody 
in California knOl'IS how he feels o.bout the 
Administra tion. 

1.20 

'rhe appeasement is suppoaed to stop him. 

·Nothin~; that he could do in the last r~eek 
before election could chance that situatio~ . 

':'h2bl'oint is, I think, r;d , that there r.as 
sa.":le story they threatened that he noul d 
zo on the radio and run big ads in the neT<s­
papers and take a position very flanboyantly 
for \,illkie, you see. 

'·•ell, I think it would be wonderful. I 
would ten tines rather have my pal of !!on day 
night, Pope, come out for Roosevelt, which 
he did, and let this Giannini come out for 
\•illkie . 

I don't think it is tood politics to appease 
that fellow. 

· .. ell, he is for · .. illkio 81!"JJ7ay, so r.he.t is 
the difference? 

I can't do it, Preston. 

That is right, you can't do it. 

An~ more than the SEC coul~ do ~t . They are 
eomg right ahead with thelr sul t ana they 
explained to the Pt•esident that they r:ere 
eoing to bring - what do you call that word? 

Enjoin. 
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Enjoin them in Deoember1 and the Preaidut 
said to just go riiht anead, He said to 
thrust SEC into a thing like this was the 
worst kind of politics , 

I not only think it is ths worst kind of 
polities, Mr, Secretary, but I think if you 
have t o make a deal you ought to get quid 
pro quo for the deal, and I don ' t see how 
you could get anything out of this one . 

That is practically the way we feel . 

On grounds of principle and on grounds of 
praeticali ty, the ansrter has to be no, 

Yea, I think you are right. 
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Henry. 

Hello, Ed. 

Oct ober }0, 1940 
2: 5l p ••• 

122 

Henry, Giannini haa been ralaing hell, ot 
oourae, aa you know out 1n Oalltornia. Nov, 
Malone vas in today - I mean, he ' a threa tenlng 
to do all aorta ot thinga, and nottty all h1a 
deposi tor s and atookholdera and everything 
el se and he 's going to start a riot . 

Yeah. 

Nov he's telegraphi ng me - one ot the main 
things, I mean, a t hlng that I don't ltnov 
whether it can or can't be done, te the 
question ot new branohea t or hlm in Oalitorn1a. 
Oan tha t be done or can't 1t? 

I couldn't get that. 

I say new branchea tor hie bank i n Southern 
California. 

Well, Jonea is ooming in auppoaedly with a 
meaaage ror me at 3 o'ol oolt on that very 
aubJeot. We would normally have turned it 
down but rather t han turning it down, we 
Juat held it i n auapenae. 

Yeah. 

But everybody i n t he Treaaury, 1n the 
Comptroller's Ott1ot , ia oppoaed t o 1t. See? 

Yeah. 

And tor abou~ - oh, I don't know - it 's been 
hanging tire tor about t wo mon tha. • 

Now ot oourae, he haa a gun right up against 
our'head and it' a aimply a caae ot trying to 
play a little pol1t1oa wi th t hem - that's 
about all it amounta to. Nov, he's aending 
me a liat - he'a telegraphing - i n order to 
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'

et the 1aJ Wbioh ia or oo~rae i mportant 
'• haYiQg ~ telegraph ae the liet and'I •a 

goinc to - hello' 

Bello. 

And I'• goinc to get the liet and 
that will bring it in t o 8at~rda7 or a~n4af 
then we're all rieht then we oen aee - hello' 

I'• not do1ng that - eoaebod7 elee l a doing 
that. 

What 'a that? 

Boaebodf i a on the wire. It'• all right. 

B~t that i a t he tho~t that 1a ln •1 alnd. 

Well, 14, let ae tell 70~ thle. Be haa 
eounded ott and ae tar ae I'• oonoerned­
he'• attacked •• all o•er the oountr7, •••· 
and celled •• ner, naae under the eun, ao 
there ia nothlng ae tar aa the Treaa~ or I 
aa oonoerned pereonall7 that th17 do, and 
the intereating thing ia - ~p to now no newe­
paper would oarr7 1t although he ran paid 
adYertiaeaenta. 

Yeah. 

And wbat he' • aeltinc to do, trankl7, I oan' t 
do eo the beat I oo~ld do •• to cl.o nothlns -
DOt to tul'll tn. dow, Jult t o let 1t SO -J.ong. 
~t, trank17 ••••• 

Well don't, t or Ood'e aalte, get &n7thlns 11ke 
that out. 

Like wb&U 

I aean, I'• go1nc to p~t on the aot or 
oonaulUnc with 70~ and eo torth and ukiDC 
pro,reu. 

I'•• got it ~•r ooneideration. 
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h tbat al.l rlghtt 

Yeab, and YerJ good oonalderatlon aleo. 
• 

And I'll keep mJ moutb abut. 

But get tbe word out tbat I'•• oallad JOU 
and eo tortb. 

Well, the eaeleet wa7 to. do 1 t 11 to tell H 
to Jonea and t1 •• m1nutee will get 1t to 
Glannlnl. 

Tell lt to whom? 

Jeeee Jonee. 

Well, auppoe.lng JOU tell 1t to hlll. 

I'll tell Jeeee tbat JOU oalled •• and tbat 
Jou're putting all kinde ot preeeure on me. 

All right , tlne. 

How' e tbatt 

That'e great. 

Thank JOU. 

All rlgbt. Good-bJe. 
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October ;,o, 194o 
):25 p.a. 

• 

R£ BAlli OF AMERICA 

Present: 

K.K.Jr: 

Mr. Foley 
Mr. Gaeton 
Ml'a. Klot1 
Mr. Bell 

I thought that I vou ld report Juat vbat 
bapoened. At tiTe ainutea ot three, I 
am eure it vas purely coincidence , 
Mr. Jonee arriving at three, Mr. Eddie Flrnn 
oalle4 up end wanted to know 1t I oouldn 1 t 
do ao•th1Dg tor 1Uann1n1 on the branohee, 
ao I said we had all talked about 1t and 
I vaa aure tb8t we couldn't , eo he ea1d, 
•well, tor Ood'a eake, I ' • going to tell 
thea I'a putting a little preeeure on rou. 
Get thAt; vol'd out and let people know 1t. • 
I eaid the eae1eet wey to get 1t out vae 
to tell it to Jonee end 1n t1ve minutee 
Giannini would know 1t. He eeye, •Tell 
thea I oAll ed rou up and we are working 
on 1t like hell.1 end we baTe BOt to bold 
it until SeturdeJ. 

8o Jonn oeae in. Th1a 11 Tei'J intereet1ng. 
rr..Dk told ae halt the etorr. FrMit called 
ae end t old ae that he told Jee .. Jonee 
tba t be vouldn' t do an¥ thing, that he bad 
gone to aee the Pree1dent and the Pree1dent 
told h18 he bad never told Jones to eee h1a 
and ao torth and eo on, and bJ Ood, he 
waen't going to do ~nrthing. Re would let 
the oaae go until the tiret ot December and 
not mix it up with politioa. 

Now, vtut Jones ear•• Giannini oame to aee 
h1a and Giannini did eee the President on 
October 2nd, A.P. He eav h1a tor an hour 
and tiTe sinutee. 

125 
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Did you check t hatt 

Yea. 

This 1s a Democratic talk Dan, this isn't 
a monkey talk. (Laughter\ 

He nailed th~t one on you. 

I don ' t get it? 

Don 't you get lt? 

We are talking facts, Dan, He le a Deaocrat. 
He has never told me eo, but I knov lt. 

I - neutral. 

He is f rom Hannibal, Mieeour1. 

'.tell anyvay, wherever we vere, J erome rrant 
gave me t he 1~reeeion he vaen 1 t going to 
do anything. Nov, Jeeee ea1d he had a no te 
f rom the President to Jerome and t hat he got 
Jerome to postpone the thing flrat, a week, 
end then Jerome had a number ot oonterenoea 
v1th Mario and they agreed to poatpone the 
thing untll December, vhloh la Juat ae 
d ifferent aa ~Y and night vlth the record 
on my telephone. It i e big etutt, hov he 
1plt ln Jeeee 1 e eye and eo forth end eo on. 

That ie r ight. It VBI vondertul. • 
Tb11 ie Juet tor the guidance - ve are her e 
and Ju• t eo w have Jerome Prank '• number, 
vhlch I have had t or aoae time. 

I t hink you have, t oo. 

Well, Jeeee dldn 1 t eay that the Preeident 
aeked him to eee me, which i 1 intere•ting. 
He eald he had asked him to - he .ald 
!U .. LeHillld said, "You Jtnov, t he Pre&idont 
vante to see you.• He said, •You knov, 
Je1ee, I can't r emember vhat it il. Give 

Regraded Unclassified



Klotz: 

H.M.Jr: 

Bell: 

H.:t..Jr: 

Bell: 

H.N.Jr: 

- ' 
.. that baaket. • Jee1e .. 14, •te 1' 
aomething to do w1th Aahuratt• He aa1d 
"No, tb&t isn't 1t. • He laid, •ta 1t ' 
aometh1ng tor G1ann1n1t 1 Ha 1a1d '!bat 
is what 1t 1a. • ' 

He waa k1dd1 ng you. 

No, I hAve heard tha Prea1dant do that. 
He was very caretul, beoauee he knew I wae 
goi ng t o check it. 

It 1e a great town. 

He ea1d the President aa1d to 1ee Crowley 
and Eoclea and the reet ot thea, but never 
mentioned me, and Je1ee didn't say tbe 
Prea1dent told hia to ••• ae. 

Well, the Prea1dent aa1d to try to olean 
th11 thing up, 10 Jeaae 1aid Giannini had 
threatened to do th11 1nd that and thay 
haYe got two million depoe1tore and eo on. 
'Oh yea,• he 1a1d, 1 tinally I told Jero .. 
Frank that by God ae the b1sgeat creditor 
or trane-Aiiler1oa, I deaMded thet ha poatoone 
thh trial. 1 He aaya, 1 '1'bey owe me 30 aillion 
dollara and I deaand 1t.• I telt like aay1ng, 
'Are you bcaaU~ now that tbey ova you 30 
_-'S.ll1on dollaret 

Well, ao he a&1d, •nwy have Juat got a 
couPle ot llttle thinga, can't you tu tbeat• 
1 0h, by the way,• I aa1d, 'they are tor 
Villk1e, aren't thayt• He aa1d, 10h, yea, 
but 1n a kind ot quiet way. All the bankere 
are t or Villk1a. It 1a to keep them troa 

f atting aggreee1Ye, you know. • I ee1d, 
They are tor Villkie, aren't theyt• 'Ob, 

yea, they are tor Willkie, but it you can 
al1p thea a taw little branohee, 1t will 
Juet be --• 

What will they do, Just keep quiet but they 
will et1ll be tor Willk1at 

Well, they are not going to not1ty all their 
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depoaltezoa how to 'IOta. 

'l'heJ ha·n . 

So Af ter hAving Ed Pl,nn besging me to be 
A good boJ, I eaid to Jeeae, 'J•••• I ' 
will take it into conaidezoation. • Tb;n hie 
race all lit up. I aa id, ' Now, don 't mta­
underatand me, thie ia no commi tment or 
any kind. ' I aa1d, 'Don't go out or here 
thinki ng I ~ oaking ~ny commitments. I 
lUI going to tal.lt 1 t over. • 'But 1! you are 
going t o do aooe t hing, you hsd better do it 
t oday.• I sai d , 'I will think i t over, ~~t 
I lUll not oromleing to do ~nyth1ng . 1 He 
wanted me to sli p them a couole or brsnchee . 

Begging, ien't he? 

Herbert, who 1s t he elder ot the group? 

Do you want me to aAy t hat you a r e reoord1ng 
your oonveraation with Flynn ea accurately 
u po aatble? 

You were in the room. 

I wae in the room. 

How wae it? 

It wae. I t hink it ia a good idea to take 
thAt under careful conaideratlon. 

Are JOU eupposed to let him know tod&J? 

! dldn 1 t aa y a word. 

Ae tor al1pp1ng him any branchee, I am egin' 
it. 

Today i a Wednesday. It J onea calla, I sm 
going to be out somewhere. How about you' 

I agree with that. Juet under consideration 
and no aotion. 
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nou: 

Gaeton : 
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Bell: 

H. M.Jr: 

Klotz: 

H. M.Jr: 

Bell : 

H. M.Jr: 

Klatt: 

Gseton: 

l!, !(,Jr: 
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I 

Vell, Mr. Mari8DSbaQ, rou 414 tell ld411 
nJDn tlla t 70U 10'111411 1 t po 111 bl7 do 1t, 
that ,ou and 101ft' !naalll")" iJ'OilP were 
oppo .. 4 to u . 
B11t that fOil voul4 take 1t lln4er oonei4eraUon. 

No. 

He eaid he cou1dn' t ponibl7 lb it bllt rou 
wou l d give that 1mpreaaion. You ~uld tell 
Jeese J ones that Flynn brought preaaure t o 
bear. 

'lb!lt 1a right. 

And thllt he, Fl,nn, VOtold g1're the 1~~preuion. 

Oh, n1nn. 

Flrnn vou1d give the 1mpreea1on that I waa 
doing 1t favorably, but I told him - I said, 
"I can't do it. • 

DeUnitely. 

I aaid, •I can't do 1t.• No, I didn't give 
M inch an;rvhere. 

\lell, I @Pt t hat impreuion, that you weren 't 
soing to give an inch, but you were going to 
let Jeaae give 1t out thAt the Treaeurr vas 
goi ng to give --

No, I aa1d to Jonea, •Now, when rou walk out 
ot here r ou hAve no oosm1tment trom me or anr 
kind.• Fl)'RD aaid to me,•I am going to give 
the imnreaaion that you ~re going to give th1e 
ravorable oone1derat1on, • and I h.ad no collllllent. 

No, but rou 414 aay that you were going to 
tell Mr. Jones- I don't know what--

Tbt> t Flynn was bringing preaaure to bear on 
:rou. 

Tb&\ 1a right . 
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H.II.Jrl 

Bell: 

I!.M.Jr: 

lee. I •M• to do ll 
to tAl offtae M 'IIPt I q4 
I ..W, .,.... - ot a. r .. c. • 
AM f01I 414 ten "• .. • -., l'lllm _ 
I .. 14, •Jeaee , tbat 11 pr et t7 aaart , rour 
hAYing Plrnn call me up t1Yc a1nutee before 
JOU coae 1n here.• •I hAd ne•er e?Qten to 
b1a about 1t. • I Mid, 1 I 1t1ll thlnk 1t 
11 eu r t.• 

llo, the record h .eey, YeJ'1 etn1gbt. n rnn 
aa14 be w uld s1•• l t out thAt I wae gtrtng 
1t ta•orab le oonl1derat1oo and would I pleaae 
let U be Jr.notm that be ha4 called ... I 
ea14, 1All I ba•e got t o do le to taU "'"'• • 
baCIUII Of nrnn'e CODY8J'IIt10D I haYI SOt a 
record. Vlth Jonee, I eald, I would take lt 
lnto oonel4ar&Uoo but vbeo he welted out ot 
the rooa, to un4aretaod there vae no coaa1taent 
OD 11 part. 

Bell: 1\lpt. That 11 aoo4. 

H.II.Jt- ; 

Polar: 

I!.M.Jr : 

Pole7 : 

H.M.Jr: 

Fole7: 

H.li.Jr: 

Foler: 

H. K.Jr : 

Nov, walt a a1nuta. Va ha•en 't got Boea FlJDD. 

Do11 ' t call M that. (Laughter). 

WeU, vtlat about U, lour' Do J OU know what 
a loUJ 1ef 

Y... I ll•e4 1D the couotrr once. 

Good. CoM BoeiJ, COM Boll7• 

I tblllk U 1e all r libt. 

llhat 4o JOU .. an, i t 11 1111 r l ght ' 

I 4on'' tblllk JOU ought to go anr terther 
thaD that. 

Voul4 J OU g1Ye b1a a couple ot branch .. , 
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H. M.Jr: 

Klott: 

H. t!.Jr: 

Bell : 

Foley: 

:1. • .Jr: 

Poley: 

H.I!.Jr: 

7oley: 

Bell: 

!'oley: 

H. X.Jr: 
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I wuld not. 

Okay. How abou t you, Kra. Klot~? Just a 
couple? 

No air. 

Oh, Just a couple. 

You don 't think he ia Just fixing to overrule 
us? 

He Just says, "I disagree with you. • 

When I overrule him, it Just ge t s around 
t~t I diaRgree with him. What Jaaae said 
was very tunny. Jeaae said, 1 You know, a 
c~uple or weeks ago thinga looked very 
oloae in C&tifornia,• and I said, •Yea. • 
I pulled this out and I bsd it especially 
on my desk. "Do you know vhat the bett ing 
odds are in California?• He aaid, •No.• 
I said 'Six to t1ve on Roosevelt . " I said, 
11 1 don l t think even Giannini CPn upset thAt.• 
He a aid, "I don 't either." But I bad th1a 
on my desk eaoecially aa ~indow dressing. 

lllvl t are the odds on the election on tbA t 
thing? 

Th1o is aa or yesterdsy. E\gbt to five, but 
bow about my booklllllter? 

You can't get any money. Two to one. 

Tw to one? 

Yeo. 

This 1a Bookmaker Klot&. Od~s not changed 
~eepi te Kennedy 1 a speech. I 11iah you would 
aeo Mra. Klotz. She alooat rolled out or 
he r chair and upset mo in ~oing it when I 
talked to Kennedy, welcome to America and 
congratulations on h1a epeech. He was eo 

:13:1 
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foley: 

H.K.Jr: 

Klotz: 

Foley: 

H. K.Jr: 

Poley: 

Gaston: 

Foley: 

Xlot t: 

Foley: 

Bell: 

Ilott: 

Foley: 

H.M.Jr: 

Gaeton: 

Kloh: 

Foley: 

H.M,Jr: 

- a -

ple .. ed. 8lle aoouaed .. ot ptUng ready 
to auooaed ltennedJ-. I didn't think it would 
do •n7 bani. 

It vaa a good epeeoh. 

That 9 ob1ldren etuft. I u ~nl;y aorry he 
didn't ha•e 11. 

It vse beautifUl delivery, perfectly 
beautiful. 

And the tact th!;C; he 1a a vealth;y fellow, 
th&t he 1e --

Kenned;y f&mil;y --

That he is a Cathol i c, that ne hae been 
in England, th&t he 1e an appeuer, thAt 
he 1e euppoaed to be out ot aorta v1 t h the 
Preatdent 1 a foreign policy, all of that 
oombined. 

The build-up vae awell. 

.•.••••• to give it a • er;y, very good effect. 

I loved the taot that he eaid - vha t di d he 
eay, he Wee eponeored by the 

87 the lennedy taaily. 

Who aaid thAt, did he 117 itt 

He eaid it h1aaelt. 

The announcer, as eoon •• he t1niahed. 

When they atarted and when they t1n1ahed. 

In other worde, he 1e paying 1t himaelf. 

Thllt 1e right. 

The family pald tor the broado~et. 

No, I take it the f amily, beoauee atter all, 
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Foley: 

H.:l .Jr: 

Poley: 

S. !!. Jr : 

Gnetnn : 

Klott: 

H.lt. Jr: 

Fo,loy: 

!I. M.Jr: 

?cloy: 

H.M. Jr: 

Poley: 
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he haa a tlook ot oh\ldren. 

He can't pay tor 
all sot truets. 
each truat . 

1t h111eelt. They b/.lve 
He deducted a 11ttle rrom 

Poor Teddy had to put up 82, 500. Thet 1e 
why he waa looking tor Teddy. 0 \lhere 1a 
Teddy?" he aaya . 

It was h1a nine year old thPt wasn 't down 
at t he a irport. 

Teddy had to put up h1a t wo aharea. 

Uell , he was . He wee dovn watching ae 
depart ¥hen they were down there l ooking 
t or h1m. He wea down t here at Oate 2 where 
they were ou~ooeed to have lett trom. 

Tho book his son wrote, I understand, 1o 
really qu1te wonderfUl, the book be r eferred 
to . 

I have met the eon. He never wrote t hDt 
book. 

You know Arthur Crock lost control ot h1m. 

Well, t h e only plece I chAnged was as the 
result ot Flynn ' s call, 1nataad o t telling 
Jeaae to Jumo 1n tho ooe~n I t hought I 
would k1d h1m on. I don't th1nk I k1dded 
h1o ~t all. But I thought I would --

Well, he teela batter. He came over and 
talked v1th you and you ea1d you would gtve 
tt cone1derat1on and he can atall them unt11 
Saturday. That 1o all he wants t o do. He 
ws atra1d that you were go1ng t o be tough 
w1th them. 

Well, I would have been. 

And then he ... 'Ould have to go boac and wonder 
how he c ould tace them. 

1.33 
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H.K.Jr: 

Foley: 

Bell: 

H. l!.Jr: 

-
. 

. 
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V.ll, wbat I II&Ye doae bu~• aobod7 eD4 
the7 pt ao bNAO.e eD4 - Where I 1101114 
'-"J~ on hla ""• lt he Md lll14 the 
Pre• ent 11M. to14 h1a to en rae, wl11oh 
he 1114D ''· 

He wae ell&1'1; eaou&h not to ea, tbat. 

I 4on't bel1eYe t~ Jeeee eYer .. 14 the 
Pree14ent told hla to eee you. 

Delano told tvo d1tterent etor1.ee. 

(Telephone eonverast1on vlth ~elano) 

. . .. -.~. 
,•.r, 

--:.J.• 

• 

' 
• 

:134 
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I! .M. Jr: 

Clperator: 

Pres ton 
Del ano : 

H. M.Jr: 

D: 

R.M.Jr: 

D: 

R. M.Jr: 

D: 

R.M.Jr: 

D: 

R.M. Jr: 

D: 

H.M.Jr: 

D: 

R.M.Jrt 

D: 

R. M.Jr: 

Hello. 

Mr. Delano. 

Hello, Mr. Secretary. 

Preeton, - hello? 

Yea , sir. 

Henry Morgentheu. 

Yea, elr. 

Oc t ober )0, 1940 
): )8 p.a. 

Jones lett here a tew alnutea ago and came 
in, and he did no t say tha t t he Presi dent 
had asked ae to eee him - aeked him t o see 
ae. Hello? 

ll:ee. 

So that queation didn't come up. He asked 
me to give this thing - you know - he said, 
oh, glve them a couple or little branches, 
eo I took a lear out ot the book or the 
Btate Department and eaid I would take it 
under conelderation. 

(Laughe) . 

But, I said, don't leave thia r ooa Jonee 
tblnking that I've aade any coaaltaent or 
any kind. He said, I underatand. 

rine. 

Hello. 

Yea, air. 

135 

8o between now and Tueeday I'm going to study 
1t very, very carefully. 

(Laughs). Rlght- o. 

You're not going away anywhere are you? 
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D: 

H. M.Jr: 

o: 

H.M.Jr: 

0: 

R.M. Jr : 

D: 

H.M. Jr: 

o: 
R.M.Jr: 

D: 

H.M.Jr: 

D; 

H.M. Jr: 

D: 

R.li .Jr: 

D: 
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l o, 11r. I'a COiftC t o b1 blre. 

W111, I aean, I ~hOU&ht 1t 70U WOuld ~n 
I ooul4111 t Pl&ob JOII, ' 

Will, I aipt PDI11blJ be oone14er1nc a trip 
eoae'11111r1. 

What'e tbaU 

I 1&7 I alght po11ibl7 under •eoond thought. 

No, it'• not neo•••arJ. 

(Lallgbe). 

'But I'• coins to think the •atter OYer and 
I'a co1na to et114J the population and all 
the Pllt of that kind of etutf. 

All rlpt, Ill". IIIOPital'J. 

And we'll all lit ttcM- w1tll a .. u •. 

.R1ch\-o. 

With a ea1l1. 

I lit it. 

I a1an, Jll11i let'• I tall, thlt'• all. 

.R1pt, llr. 

'ftlank JOU. 

Oood-bJI. 
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Gaston: 

H. K. J r: 

Gaeton: 

H. l!.Jr: 

Bell : 

R.l!.Jr: 

- u-

It i e a Yery good idea to olinoh that. 

'o'htt? 

It 1a a very 
then I don't 
any br11nohea 

good idea to ol1noh tbat, but 
euppoee he would be planning 
~thout ooneulttng --

1.37 

Oh, he ie soar ed to death. He won't =ave. 

No , he didn 't tell ae th~tt Jonee sald to 
'ee him. Jones ea1d that the Prsaldent 
sald to see Delano. When he oeae to Delano, 
Delano s11id, ·~ell, tho Secretary or the 
Treasury is ay superior o!tloer and I th i nk 
you should see him. • 

Delano told me - t his te the impress ion th~ 
he got ! rom Jones, t h9 t Jones said he was to 
see me. It ie un12portant. 

Lteten , Dan, after seven yenro 1n ottioe I 
have never given in to pressure. I have 
alweys let the oh1ps tAll >the re they may. 

I 

To rrive you a lit t le illustration, Bob Jackson 
t alked to me yesterday when we were ready t o 
draw t hese numbers. He eaye, •Henry, I went 
t o aek your advice. Ve heve t he paoero to 
deport Mre. - the wire or the Communist l eador -
lire . Browder. Bhe should be deoorted. Whet 
do you think I should do? Should I do it nov 
o r should I do it ne~t weet?• So I eald, 
•Ie i t all right' All I can t ell you, and 
I don' t want to be - you know, up et age 
about 1t 1 - but I eeld, •In our own departoen t 
when we ba ve some thing that 1e re,.dy to do • 
whether somebody eaye it ie good or not good 
politics, I just do it, nnd I have been very 
lucky. It you are asking me, I weo~ld do 1 t • • 
' \lol l , don't you t htnk I ought to talk to t he 
Pree14ent,. •well, • I add, •too t 1a up to 
you, ·but 1! you have tho answe r t here, I 
would do it. But that 1s whAt I have always 
done. • 
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Foley: 

Bell : 

H.ll.Jr: 

Bell: 

R.)! .Jr: 

Poley: 
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I wouldn't an7 more grant the1e brenchee 
thAn t l 7, a nd the President or t ho Uni ted 
Stat .. neYer baa aeke4 me to do it. I 
mean, atter all , it I am SDing to ata7 here 
t our yeare more , I am an ardent Hew Dealer, 
and let them tr7 to etop me on the Gianninie 
and all the reet or theae tellowe and one ot 
the main reaaone I wan ted to anewer that 
t hi ng or 'i1lllt1e I 8 when he ea1d, •No ardent • 
I wanted to go on record ae being an ardent 
New Dealer. I don 1 t went these rellowe to 
aay l ike they sAy about Hull, "You know he 
is all righ~, he 1e coneervative, he i s one 
or uo. • One o f t he or1ncipal rc&eone I 
vsnt ed to get it out on the rront page Will 

t ha t. I don't want them t o eay what they 
'"Y about Hull an.d all the reat or the aturr. 

It you are going to et sy here t our more yeare, 
you 11re going to become an ardent New Dealer, 
are :~ou? 

He ie one now, Dan. 

I thought that sort or confirmed it. 

What I mean, t he kind or th inge lUte going 
a rter chain banlte and the rest or t hat k1nd 
ot eturr, it 1a ll1gh time that we vent atter 
a bigness like the Banlt ot Allie rice, 'l'rsne­
Az:lerioa, and these holding companiea t hat 
don't give anybody a Job, don' t put any bread 
in anybody' a mouth and don't put a root over 
anybody' a bead. 

I aeree >.1. t h you. 

1.38 

And the only way th1a Democracy will live, 
i t we continue to move rorvllrd and move t orverd 
a grea t deal teeter tluln we have ln the lft~t 
eight yenre. lte have go t to. Th11t doesn t 
mean tha t a buetneaamsn can't cnke a ~enaonable 
profit and ell the rest or the etutr. The two 

' t hings are absolutely compat ible. 

Bi gneee and badness 18 what you ett1d th1a 
mo rning. 
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Foley: 
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I heard it a aid around t<tvn th11t it 
Rooaevelt vae elected t or a third term 
even the Treasury ~d the State Oepart~ent 
ought to become Ne11 Deal. 'ile ought to be 
convinced attar eight yeara, hadn't ve? 

Well, I think there 1e much leu or thAt 
talk inaotar ea the Treaeur1 ia concerned 
t~ the re vaa before, Den. 

Gae ton: Yea. 

&ell: I never be a~ lUI)' o t 1t. I Juet henrd that · 
one recPrlt. 

!'oley: 

H . !~ . Jr: 

Foley: 

H . !~.Jr: 

!'cley: 

!i . V.. Jr: 

Eell : 

role:t : 

H.!{ . Jr : 

Fo ley: 

H.I<.Jr: 

liel l , I don 't hear it ao much any 1110 re. 

Did tod~y'a Daily Neva - did you re~d that 
ato ry? They gave one reporter e100 to bet 
on Roosevelt and another reporter ! 100 to 
bet on 1/illltie. 

llho did? 

The Dai l y Neva. They sent them out with 
$100 1n their pockets. They both placed 
t heir beta at 7i to one on Rooaevelt. That 
ia the odds on Roosevelt. ThAt ia the odds 
they got. 

7t to five? 

Yea. 

That ia on the Na tionAl election, not Just 
in New York. 

I di~'t t~ov you could get any 7~ money. 

They did yeaterdsy. 

T•oo to one. 

You really ought to get bold of t he Daily 
Neva . This reporter went right into the 
ottioe o t the Commonwealth end Southern 

139 
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Poley: 
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Foley: 

H.K,Jr: 

Foley: 

8 . !~.Jr: 
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and aaid, 'I want to bet on Rooeevelt . • 
He ooul4n 't get anybody to bet on V1lllt1e, 

Oh no. 

Oh, abeolutely. No money around. Oh yea, 
at unfair o44e, but not at the SOlng odde. 

Their obJection vaen 1t to betting, but they 
vented big odds? 

Tha t l8 11:. 

They wanted tvo to one. 

Well, Harry Durning called up a fev alnutea 
ago and he sAid, •r a2 beglnnlng to get 
enthueiaatic about Nev York tor the tirst 
time. • 

I did )'eeterday, 

.I told him I did Monday. I aaid I vee only 
up there one dey and I vae enthuelaetio. He 
eaid, "Well, thinge are eheping up all right. 
The Iennedy speech helped." He eaid that 
John had a good audience thle noon, that they 
had an ov erflov crowd. They bAd aTer 250 
people and it was a repreeentat1ve crowd. 

liberet 

Dovntovn at the Athletic Club. And the)' hltd 
Hoe7 and the)' had l!arr7 Durning and Willie 
~ndler of the Corporation Oounael up at 
the deak and the)' had people tro:o the Comp­
troller 18 oftlce ,.nd SEC and John Cl'hill'e 
office and people fro• around Vall Street 
and even the onee that are soing to vote tor 
'iillkie eaid they telt a little bit better 
about the Nev Deal afterward. John had 11 
p11in in hie stomach afterward and he had to 
go back to Booton and I eaid he elve)'e got 
thoae after he got a little nervous, but 
that v•all right . 

Wh)' doee he alv&)'e haYe to go to Beeton? 

, 

14.0 
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He bae got a doctor up there. 

It h a good pboe to haTe a doG;or. I 
have got one on the farm, too. 

Harry aaya, •For Ood'e eaka, tell that 
fellow Morman Thompeon to atop eend1ng 
out tboae not1Gee that 1t Anybody tllkee 
more than two boure to Yote ther are go1ng 
to take 1t off 1n annual leave. • He eaya, 
'I gpt together vtth the PootmMter Md we 
agreed not to distribute the etutr. ~r 
people vUl go a.a t Md 'fOte tor 111ll lt1e 1t 
we do that.• I think it ie not a bad ldea. 
Do we have t o do thllt1 

It has been done in every election, I thlnk. 

Our Norman Thompeon? 

It follows the precedent eetabliehed by --

141. 

You oan ' t vote in two hours, and if the people 
t hink the)' have to loee something off their 
annuAl leave, they won 't vote. 

!lorman did that' Ttolk to him. 

Well , it is done. 

I tAke it it 1s in l1ne wlth vhat hae been 
done 1n other deoerteente. 

I:Yeryth1ng 1n Mev York 11 " hol1481o rou Jtnov. 
Nobod7 work• except the Pederal emploreel. 

Wall, they conform t o State holid•r•· 

1M t 1a all right, Hllrry dl.d 1111 right. 

Bure, he did all right llnd eo dld Norman. 

You know what they have done' Don't let lt 
go through the maila. ( Laughter) 

1lh7 don • t :you atop 1t down here vi th rrank Wlllkert 
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a.x.Jr: 

Folt11 

H.M.Jr: 

, 
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I ~Ilk that 11 uneloue. 'flue 11 the 
b .. , one, Juet 4on 1 t let 1t 10 tbroU&tl 
the .aile. It te obeoene. 

n aln't l'l&b'· 

Get Huatlngton Catzone to rule lt 1e obeoene. n 1e wondel'tul • 

.Ul 1'1ght. 
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R.K.Jr: 

Operator: 

H.M.Jr: 

Ed 
n.rnn: 

H.!LJr: 

F: 

H.M.Jr: 

r: 

H.li.Jr: 

r: 

H.li.Jr: 

r: 

H.li.Jr: 

!': 

Rollo. 

... nJIIII. 
Hollo. 

Hollo, RaftJ'J. 

Ootoller )l, 191!o 
11:26 •.•• 

I had eomebod7 in the room and I couldn't 
talk. It vaa Nelaon Rockefeller. 

1.43 

I tee. I tell JOU, I got a telegru troa 
OLanninl and he lieted • nuaber ot applicat1ona 
tiled with the Comptroller ot the Currency 
on which we baYe not recel•ed ohartert . 7be 
1o.cot1on in .. ch cote it followed b7 the date 
ot opp11cot1on and thaD ba 10 .. on to aeU1cn 
about 20 of th .. I r•••• datin& hack to 1936, 
1937, 1934, 19J9. wonder 1f it'• poaalble­
I auppoae JOU know wboro tht7 all are - I 
wonder wllother it't pottibla at all that 
JOU oould iaauo ono or two of thea - do JOU 
know what I aean - or do JOU think JOU can't 
40 aDJthlna w1 th &DJ ot theat 

Wall, lot .. toll JOU - let at Jult txpla1n. 
Joatl Jonea 0881 in JtaterdaJ. Now, be't 
taken . ..... 

I laD I' bNr JOU. 

Bo'e taken Ula trouble- he didn't ooae 
aroun4 to ••• •• tor two or three weeka, aeet 

Yeah. 

low, J•••• tal1a •• Ulat boUl Giannini'• 
are tor WUlkle. Did JOU know tbatt 

WbaU 

fbaJ are both t or Villkia. 

Yea but bare I 40n' t oar• about Ul•, but 
Ula' idea 11 that he baa a latter anc1 • apoecll 
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H.M.Jr: 

r: 

R. K.Jr: 

r: 

H.K.Jr: 

F: 

H.M.Jr: 

F: 

K.lt.Jr: 

1.44 

- 2 -

all prepared to all or hie etookboldere 
and everr one or their depoeitore and the 
whole outfit in Southern Calitorn1a and 
ther'r• a tremendoue group ae you k~ow in 
which they're goinc to denounce the Pr~aidant 
and eo torth and eo on. Now, everybody out 
there adviaee me that it may be ratal to the 
whole propoeition beoauee while we're all 
right in California, we oan't etand an7 mix-up. 

I aee. Well, I'll t alk to the Comptroller 
again, reeterday I talked to him once and 
or course we've all 

What di d Jonee ear, Henry? 

Jones eaid thle that - I looked 1t up - be 
aimply eald tha t the Preeident bad aaked hi11 
to aee the various agenclee - he d1dn 1 t ear 
he bad asked him t o ••• me - and aee whether 
he couldn't tinieh up thie Giannini bueineea. 
Well, Jonea bad aeveral conterencea with 
B.I.C. and the beet he could get out or them ••.•• 

Those th1nge we could all - I mean, tboee 
things we could stave ott and I've bad Monroe 
look 1t up - look into it - Monroe Goldweter 
and take 1t up with Giannini's attorner and 
Giannini 's attorney knowa that thoea 8. 1.C. 
things and that thing• like that can't reall7 
be dona ; rou know, eo they've got thoer. But 
on theee branch t hinge they 117 that there it 
ever y reason to do it and that lt'e being 
held up tor varioua and eundry reaeone. Now, 
it we could ahow - I 11ean, lt I could ehow 
good taith b7 eaying that eome ot theee thlnga 
were done - rou aee whet I meant 

Yeah. 

It would Just - in order to etop the thing 
until - bello? 

Hello. I'm here. 

Until atter next week. You eee? 

Yeah. 
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B.M.Jr: 

F: 

B.M.Jr: 

F: 

H.M.J r: 
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- '-
I whh rou wolll.d reau, cn tha' un 
ot 'heir applioatione and reallr let ae 
know what, 1t anrthinc, 7011 oan 4o eo that I -
Gi annini ia soinc to oall ae to4&J and tiler 
tell ae out tllere that unleaa we get eoaetlling 
out or it he ' • - or oourae he'• etioking a 
sun lip aaainet Ill but, untortuna,.l,, the 
sun it it explode• aight kill 111. '!'bat ' • 
vhat I'a atra14 ot . 

Aren't you prettr eure or Calitorniat 

No, I'm not. I'a not, I mean, I think it1 a 
all right, I ba•en't anr queation about it 
at the preaent t iae but anr aore rocking or 
the boat won't help the eituation .• 

I eee. Well, I 'll take another look at it, 
£4, and 1t tllere 11 an,thing that I can 4o 
I'll oall 7011 baolt . 

All right. Fine. Good-bye. 

Ooo4-bJe. 
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I!.M.Jr: 

Preeton 
Delano: 

H.II.Jr: 

0: 

H.II.Jr: 

0: 

K.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

Oo\O'IIer )1, 1,-o 
llhlO p,a, 

!at";% Ju:; :r.4111i W.e folder WIUle I wao 
tbi , to UIO Prol14ont an4 in W.o 
.,.4D&•,.!!! .. \bat JOil AJ the ODI in PtOOI 

Of ~4~ JOu rooaaaen4 \bet, 

~boll • \bat OOul4 'bt 4ont notpt on tht general. 
• tor, that we would den7 all branohee. 

Oh. 

That'e,one that oould 'be done except that 
we don t 'believe in &nJ expane1on, but the 
othere - a lot ot the other• go out on the 
noN&l ..... 

Voll , all the othore art no, but Peooe 
and ()yerland - it that one town? 

Jo, that'• the naae ot two etreete in 
Loo An&eleo eub-41etriot. PeGoe and Overland 
would 'be one 'branoh. 

That'• a 'branoh. 

That' 1 tha l•et daU&in& ot t hoee tor the 
Bank ot Aaerioa. 

Jow, in tr,inc to read tbie thine, I oen't 
find a detoriptlan ot the eight branoh·u 
tor tho Firet Jational Bank ot Portland. 
Ran 7011 got anrtbin& on that? 

I'•• cot that. I have t o get that out ot the 
tilt. In tbe general dieoueeion at the tiret 
ot the 'book rau'll tind a reference to thoee 
and that thl7 all go out under the general 
rule ot non-expaneion. 

Xeah. "With reepeot to the 'brenoh ot the 
Firet National Bank tor ti'ft ot wbloh •• have 
torsal applioatione, all ot thea being 'bank• 
now owned or 'boucht or about to be 'bought 'b7 
Trano-Aaeri~ all ebould be deG1ded on the 
baeie ot poliGJ with reepeGt to Trane-Aaerioan,• 
'but it doeen't give •• an 1nd1Y1dual deeoription 
ot what tbe7 are. 
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D: I oaa ''' tboee tor ,... 
H.M.Jr : .. , S~a• •• tan .. ,.. ou. 
D: ~lip'-·· 

• 
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R.M.Jr: 

Operator: 

R.M.Jr: 

£4 P'lynn: 

H.M.Jr: 

F: 

R.M.Jr: 

r: 

H.M.Jr: 

F: 

R. M.Jr: 

F: 

Hello. 

Jlr. J'l.JM, 

Rallo, 14. 

Yeah. 

October )1 l94o 
2:1~ p.a. ' 

The thing tha t you put up to ae I thought 
waa eo i mportant that I didn't lt8Jlt to take 
t he eole reaponaibilitJ eo I walked acroea 
the atreet and eaw the Bou a.nd ga·re b1. •• 
!air account aa I could ot our two con•er­
ea ti on •, and told hi a how I telt and how the 
reet ot the people here !alt. 

Yeah. 

So he aa1d th1a. He eaid, tell ld to tr7 
hi a beat to ltld thh ttllow along ..... 

You can't do it. I've been doing it now 
t or tour veeka. 

Well, he ea1d you oould tell h1a an7thing 
that JOU want to , but he aaid that I didn't 
haYe to do &nJthlng bet cra election. 

Well, he ea1d thle. Be aaid •.••• 

Giannini. 

Giannini aa1d that he 'd been - that unleae 

148 

I could g1•e hla aoaeth1ng definite, he vae 
through, ao I oan 1 t kid hi a an;r longer, Henry, 
it'a gotten be7ond ••· I aean, I'•• kept h1a 
going now tor o•er a aonth. I had h1a coae 
on to New York, I had h1a tee the 
1 did anything - I didn't bother anybody. 
I had Monroe go oYer and work with thea tor 
three or tour daya to try to keep thea happJ 
and e•eryth1ng' elae and nov it hat Juet 
reached thia point, and he ••1• that it 

1 aoaething definite 1en't done on thie , he • 
through. 
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H.M.Jr: 

F: 

R. M.Jr: 

1': 

H. M.Jr: 

F: 

fi.M.Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

Well, I Just went aoroaa and the Boae eaid 
that •• . .•• 

1.49 

Well , I think myaelt thet 1! aomethlng - one 
ot them even waa done ao aa to - we'd eet her up 
and say, well, here, now that'a done, let me 
get to work on the othera that lt would be 
all right. I mean, pick out the one that you 
could do w1 thout anything ••••• 

Well, they wouldn't be aatiat1ed, Ed. 

Well, at leaet I ' d have an argument. I'd 
eay, well, I ' m getting aometh1ng done now. 
Give me a cbanoe at the reat ot them. 

Well, I told the Preeident what you eaid 
that they were holding a gun at ua and he 
aaid he ien't going to be held up between 
now and election on a thing like this. 

Well , I don't care- I mean, 1t'e immaterial 
but t hat's • • ••• 

Well , I wouldn't take 1t on my own, eo I went 
aoroae and he eald aa tar aa - you could tell 
them anything tb.a t you t elt the t you •. • •• 

No I wouldn 't - I'm throu~h. I can ' t do any 
mo~e with them. Chriat, ITve been kiaaing him 
t or a month a nd I'm kiaaing ao maAJ people 
I'm sick and tired and you can do nothing tor 
nobodY. That 1 a the whole God-damn trouble. 

Yeah. Well, I'm eorry. 

All right. We'll let it go at that then. 

Good-bye. 
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ku 

YM'',. m zg T" p=m w w me~r1 

1'bere ia llllt.:l.tW Mrwit.Ja a Npar\ ot JII'OCI'eN ot tJaa 11uk 

ot lacioa'a .._, .... to oato• 22, 1~ wit.la tJaa procru ot 111ra11 

6, 1940 U nlletW 1:17 t.laa ~ &114 kDOWD u ~ta ot 

the c..ptroJ..ler ot tJaa ~. Far CGDY&i•ce, tJaa ~· 

are -ted 111 clna1l wit.Ja .._, u to tJaa srocreu H&li.aed 1a­

wtcce. 

(1) All - .. ,_...bl.a, - 111 UlT _,DOt later t.boD,.. 30, 
1940, 111111t ot "-1oa lau-1 ~ &114 s...uca .u-auca 1l1ll 111111 
$30,000,000 ot lld41ts.-l oapl.tal r.da 117 tJaa 1&- ot c- ... 
pretCTed atook, ar botla, u4 tJaa Bllllt 111ll, Jll'1ar tc AprU 1, 1')40, 
•WIT tar t.1aa aPJ&'Oft1 ot t.1aa ~ ot t.1aa evr .... ,, tc IWIIl ~ cr..... '%'be Bllllt w1p. ....s.a,... to obt&ia a o~t..t troa tJaa 
ReoCIIIIItruotiOD n- Carpan.tiOD to - hue ar lAa4 1IPOII JlftfCTed 
1toclc ill tJaa _, ot 130,000,000 Jll'1ar to April 1, 1')40, &114 it 
protlll'!.'ed atook 1a to be 8014, 1l1ll ....s.rar to obt&ia.., aero t 
wit.Ja tJaa ~ ot tJaoo ClllrrcoT 1IPOII tJaa tcu ot tJaa • 
to tJae artiolae ot -1at1011 117 AprU 1, 1')40. 

,_ 10, ~ ~ tJaoo 11a.o _,...,. ot tl2,ooo,ooo JIU' 

1'ILlDe ~ Jlftf.red atook Ht1.rable at $30,000,000. t'boN 

...., 6pO,ooo .-.... ot tJaoo JIU' 1'ILlDe ot t:20 aoJA tar tso -*• 

tloaa JIN"WWIc tJaoo lld41\10Dal 118,000,000 tttr nrplu .. 

IMl..u-4 pnftta. 
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~ 1 '"""• t6,900,ooo 11u ...._ ~ 
t....-.4 tn.111141'1'14eol Ja'Ofitoo to _,_w ... ._. 

(4) .&lJ. pr h•• em ~ 1ll tile Built'• 1rn...,taet port.tol1o 
ahall be UICil"t.1Md out. of Olll'lWlt ......U.:• (ot.ur tbu boD4 profit.) 
to aturitT, Gil' to ..U datil, it uq, aDd UGII'tii&UOII ~ 
reaerTecl ca ~ ..:1.4 at booll: '#iol.rM liZ' h1cbc' ~ be retcDed to tile 
lllldiYl.ded profit. ac-t. Carreat boD4 profit. Niall be ued too 
tab CtH of -·-~ loNu, aDd aliT boD4 profit. 11ot 10 ued Niall "" 
po.aaecl to a.....,.... t« l.oNN of arq dlt.racter ... tu u tbe opiJWil 
ot u.. c~ of tbe eaz.r.o,q IIIOh rnlll'n 11 ad.-u. Bcuou, 
tb11 .......... ff/1/f l.oNN, plu \1M ....U..tica NIL¥1 11- l1ot G-

eted tbe toi&l. Ill' '" ace to. 

153 

C"l'''""• !be ut.i.Gaal bat e:re.Sner hu llllhiAd taat 

preed- ... ~ 1ll buk'• ~ portfolio .... beiac -u.-1 

out of Olln'lllt ......u.:e (ot.bu' tber> boD4 profit.) . 
~I 
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1.54 
_,_ 

CGrpcll'at.lca fw U. t'WltUl 11!8\rict, ...s t.a. Cb1.r k t.1COMJ. 11a11: 
l:luiA_. ftr tile t'WlfUl hdcoeJ. IIIII ie Wet, all o"td•ble 
recorda AD4 w-u.., '111tb respect to tile t.Oqllie1t.1ca ol _. ba»­
iDC Jll'lllP Cll'it.1o1M4 1a- tlle Z'OipQI't ol -"n•Uca ot .~npat 31 1939 
inellllliDI tboM ..._ ca U. llali:'a 'boalla 1114 1a ite ~tIn ' 
Moroballte kt.lcaal 11Mlt7 Carporatlca, dat.1q baalt to tbe tlal lUll 
preaioe w.a &OClU1H4 eitbe tiT tbe 11a1i: ar ~ ..- (eitb.- 'llllnt _. 
cOIIJ)IID1) of tM II'OUP ~ • tMa 0CIIIir1al.nc tbe 'rnnoo 1oo 
orgonisatica . 

Tbe co.ittee lball couider tbe feir YOlWI of eooh pr.coe 
at tbo tlal of nell aoquie1t1CD, 1114 the opooiel ocaditicao 'll!l1ch b.ld to 
be eet 1a t1Jd.ag tile price pe.14. ~ tbeoe cOIUI14ont.icao, the -
aittee eball detenolae tbe -t 101dch lball be uaed t.r the co.lttee ,. 
the oetlated con ~ ot each Jll' l • to the Bo.Dk. 2M YOlWI ot each 
proeioe eball tba be e.tlhlhbed d IIUh eetlalted coet -t, p1u 
the -t ot eq 'I 11t.zre. abu ~ to ooqiiUU.ica t~ t.r tbe 
c..tttee to t.ne llo.a ouaopieteq oep1te"M4, 1eoe tbe OJI!aopiote 
-tot dellule\lca at tblo de;: a1et.1ca rete e!l sed tiT tile a.r.. 
ot Dt.tenal •• f• -'* ,..r ot ........a.tp. "- ••1190't4d ru ua 
set 'liP tiT tM llonk ellel.l be I ' led b7 tbe ditt- btl • tile _.at 
CU'l'7l.nc ftlna ol eeoh .... .. ' .. 1114 tbe ftlna ot .... .. '.. ,._ 
doterained tiT tile ....tttee 1a tile _ _. lleniee'boft eteted. !be deot.­
e10D of e ~arit7 of tbio ........ of tile ~ttee ollaJ:1 be Mwljel• !be r_,,.,_. ot ..t. ... ._, 1t ..,, .a:t be retaned to the , .. u:•14e4 
protito eo-t. A perUel rel..- ot U. ....... , • a 4eonue Ill tbe 
-t ot the ...._ "' 'be eet "'• .a:t be ...to .. - .. thet sa--­
cl'llno 11 tut1f1ed1 1a tile oplaiOD of \M dcaatlttee . 

Tba ..-it- 11 ....tac aa.p1ft1oD ol it. tledlap 

bolt u. llonk ... 110\ 75t - eell..t 1a -r-. 

Regraded Unclassified



n. llllllt ~ -. !lwt· 1oa -. .. u -nv tor 
oull loal\8 for INeS..a pw;cau •- , .. bonuew ~tntee 1 
capaciti)' to l1qll14ate t.be loa otMnd.M tblll tbroap t.be aale of 
IUCh ol>ar••· l o 10Cla fo r apeculatbe I'VP<>••• will be _. OD t.bo 
aaeuriti)' of .,cb abarea. 

oaount of obl.1cat1coa to tho bonk u cllt1De<l 1D Soct1on S200, 

u.s.R.s. , of !lwt-..ica Cor;orat1GD IJid aU n'bl141ar1ea 

of wb1cb 1t - or coatrola • -.1or1t7 1Dteroat 11 - witbiD 

tho l epl 1-'"1 lla1\. la ot Jlll7 31, 1CUO tile &Qrepte 

oaount of ••h 1Ddebtedneu wu $11,066,34?.97 apiDat a 

loan1nc llait of tl21 4001 000o 

Tile -r.rp J.1Delt to TnDa-r 1oa Oorpont.ion IJid 

a11a141ar1ea- ..._, 1D t.be roport of 1qlolt 31, 19~ at 

t6?,624,?l5.o2, .......... Clll October 22, 19<10 it-- to 

149,]J6,2l?.74, or a rediiiiUCIII of $18,418,Sl?.28. !JI tile 

repcrt of nw1•t1co atertec1 J-.,. 1, 19<10 {~ted 

1.S5 

llq 29, 19<10) tile total 1Ddebteclaell .... ..,_ u t 58,S88,1B6.98, 

or a redlaot1co ot t9,4Sl1969o24 ~ J.,Ul'J' 31, 19<10 IJid 

Ootober 221 19-~Do 

{llohl It ehcGld bl urdentood that t bl •• ooUed 

-r.rp L1De" to ~01 IJid ito att1111tel 

*1Db at tile ,......., u. _.to to - 149,000,000 
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do .. not 'rlol.ate the PI'Ohibiticm of Seoticm 5:100, 

u.s.R.s. , lltboll;&b it ac...s. 1~ of tba bullt•a aapl.tll 

and 81111>lua. fh1a "Larp LiM• 1a antioia..S 011 the 

buia of "aDdue oonc.,tratian• ratber tban 1llap.l1t7• 

Tba raucm tbet tbe $49 ,000,000 of t'he "Larse Line•, 

llthou.Bb exeeocliiJ& tbe $12,1.00,000 of lap]. loaning 

liait, doee not oo• llllder the atatute 1a that tba 

line 1a aitber apec1tieall7 a.pt troa t'he operation 

of tbe atatuta or cloea not oonatitllta a direct utao­

aion of cradit u ooat..~>lat..s b7 tbe atatllta. 

IDolpl .. of tbia are tba parebua ~1187 obll&at10118 

of Calitcrnia Landa, IJic, , &ad t he Capital COIII*V, 

and llao tba obl1gat10118 of Tr.na-rioa in tba fora 

of a guarant7 of certain uaata of the bank which did 

not aria• frota an:r direct loana ..te b7 the bank to 

rr ...... riea ... ita attiliataa. ) 

(7) Tba Bini< lblll elbdnata tbe ~unt of inftatllmt 1n atoclt 
urder option oo tba beais o! the prograa now 1n affect. 

Cc:apllanca. Tba blnk ia eliainatin& the llational Cit7 

Bank atodc in aeoordance ldtb ita •option to plll'CMae• . '!here 

are 22,~ tlharee (with 18, 400 abarea additional pladpd to 

of!aat dapraoiation) oarri..S at t l , 086,720o00• Tbt urket 

Tal,. of t.baaa 41,040 ehar&a at tba bid price (1~1940) 

of 2?f (ukacl 29) 1a tl,l.28,600, or ., ..,praoiation of 141, 880• 
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{8) TM 8uk llhal.l gin~ atteU011 to tho 6 
t1on or correction of mr real Mtato boldillp or 1'1&1 otu:-­
lolllt that .., not oonfor. to otot~~torr reqair-te , 

0 
• 

O..plianoo. '-I'OUo ealoe ot real 11tato - haw 

been of!ooted e1n~e J.,1111'7 31, 1940, the c!ato of the prenou 

exaaination. l!arever, 1l&ll7 new parcelt ban been acquired 

'Ob1oh ha ... 1nereaaed the acoount froa 16,909,942.24 011 

Je>11117 31, 1940 to f7 ,86) , 18/.,:JO aa or J1111 )1, 1940, .t.t 

the conclusion of the ezu!natl.on whl.cb 1a oow 1n proceaa, 

1llopl real oatate loano 11111 lhoor a eubetllltial reduction 

onr tho ~reported J~D~»Z7 )1, 1940, 'nMI reduction 1n 

tho aount ot tM California Linde, :me., oootracte betaeen 

J&n\W'T )1, 1940 and October 22, 1940 eaounted to t896,?99.17J 

.,-.4 the reduction 1n the Capital C~ contracts dur1nl the 

•- period auregated tJ,l0?,296o78, On OCtober 27, 1940 

the total r-' "''W cootracto of Col1forn1a LeDde wu 

t9,4921ll0.88, e>d the total 1Ddobt.ednl11 of Clopital ~:r 

to the bank aao-ed. to Sl8,141,840·31· Tbo ~to or 

tho ec.pt.roller pr<>Y1.<M that all of tbeee oootroeta are to be 

eliainated troa tba aueta of tba blnlc b:r Doceaber 15, 194)· 

(Woto1 It obould be undorotood that a1nee the conelu­

lion ot tbe agr-!lllt real tetata forool.oeuroe ban 

oocurred. ..,d probabl:J ,.w eonUnut to occur 1n _. 

•aeuro, tbe ,.t ruult of whieb 1o to add to the total 

.....ant of real eototo oorned aa carried on tho boolca of 
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the ~. !Ide dO. aot - tlat the lalllt s. liCit 

ci'ti.ac n....- atteU.., to tM aH"'n•tlOD ..a 
correctlce ot arq real ..tate bold!n11 ar real 

on&M ~ Ulat 'aT Dot. CCDt- to oteta.t.orT 

~ la:tt w.pq tbot clar1JI& a certa111 pa1.o4 

real ..tate boldine,. nnq aoquiMd tllrooiP t ........ 

clo<lure 'aT oorcee4 1A dollar -t tbo llqlWlatlOD 

tar the - period. ) 

(9) TIM I!IUik ellall 1111ts.te otepe to ucerta1A n.t.1>er u s. 
ooUt.led to ,_,_ arq put ot tile - pa14 l:lF 1t to ~ca 
C...R&l Oarpclratlce 1A --.:tlcn wlt.b tu.Ut7 loeoae, Mil 1t 1t 
11 cCIIcl...s.t the I!IUik S. 111tit.led to no....r, it o11a11 te11a otope 

to ftOaoG' the -· 

the attect Ulat tbq ba ... docidl4 Dot. to rooart to ccart 

actice with nr- to tM :ri&bt ot tba Bank to,.. 

CO'I'W'- paid to ~ca GIIIR&l CorpcraUCII 1A 

·-octiCD wltla tu.Ut7 ~. 'la:tt to Olllmt tbo •ttW' 

to a>:bltntice ...s.r tile pi"<I'Piaicel ot tM Callt-s& 

otota.too, aich JI&'O'rl.de tar the aJ:bitJ:atlCII of CCDtn.cta 

ill daplto. 1lodC" t~as. pi"<I'P1a1ce ot lur, ubi tJ:otaro 

'aT bo appoilltld to ~ tile poillte ill quotlcn Mil 

tbo putiae 'aT bo booand 117 tile docioicn ot tM t.~:bitft-. 

taro. llr. N-'•' ototld that otepe are ben~& t.obD 

to pat t1ao ... O 0 I "6 1A .ot.i<a to cbtaill t.11 1&1:17 docioiceo 

1.58 
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(10) The lloa1"d ot lllreotara ot tale llorllt will &ppi'Oft the 
!OI'91Pill& by April 1, 1940. 

Co~lete oo~liaDee • 

•••••• ••• 

Tbe b«ok ia 1101r under onras! nation and tbe rtpOrt 

11'111 be oo~letac1 tbo latter part. of O.Ctllber 1940. '!'be laat 

report ill the t1l.e 1a d.ated. Jam&17 31, 1940 (COIIIPl&tad. llq 29, 

1940} 

(-1.~«&.•'\4 
Preat.oo DelM>o 
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H.M.Jr: 

£4 n:vnn: 

H.M.Jr: 

r: 

H.II.Jr: 

F: 

R.M.Jr: 

F: 

H.M.Jr: 

F: 

R.M. Jr: 

I'· 

H.M .Jr: 

Hello. 

Bello, Re111'7. 

Y .. , 14. 

I taU:ed wUh the Bo1a lut niglat after 
tal king With Calif ornia. Re eaid t or me to 
g1•e t hie aeaaage out t o Giannini. 

Yeah. 

Be aaid to U )' t o h1• t hat - hello? 

Hello. 

160 

••••• that there wu a little Iriah ln h1a 
and thU he wouldn't han a gun qa1net h1a 
oheat and wouldn't be t oroed to do aft)'tblns, 
'llut he Hid th1a. He aaid )'OU tell Giannini 
&bat I Will aae hla a week atter eleot1on 
and that I Will arranse that eo .. ot the~a 
thine• be granted. Now, I oal led 01ann1n1 
and I told h1a that. 

Yea. 

G1ann1n1 H)' a t11a t he' a been handling t he 
thine with Jeaae Jonea and he 'd like )IOU to 
Yerit)' it ao )'Oil aan talk with the Bon and 
1t fOil attei'W&J'4a would get Je1ae Jonu , 
that would nan t he th1ng our unt1l 
't ,, • . 

Row, let ae juat get thia. 
ngeaU.ng, tdt 

lfha t are ;rou 

I •lllle•t that fOU oheok with the Bo11, 
fOil aee, aa to what he t old me to tell hi• 
and then Giannini aaid that he'd like )'Oil to 
tell it to Jonea and J onea in turn ~ill tell 
1t to h1a. See what I aeant 

Well now let ae aake a counter euggeet1on 
beoa~ae I 1 don't want t O bother the Preeident, 

••e' 
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r: 

H.M.Jr: 

r: 

H. M.Jr : 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

F: 

H.M.Jr: 

F: 
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Yuh. 

Wh1 don't- I don't -an~ to oall b1a. I don't 
•••n know where be 1a ri&bt nov. Wh1 don't 
JOU oall Jeaaa and tell b1a ot tba oonvar-
aat1on JOurttlt and leave ae out ot lt? • 

Wall, what the bell - then 01ann1n1 taJt 
tba t JOU atterwar4e will 1&7 tba t there' e 
nothing to it unleee ••..• 

No, no - the Preeldent- I'a working tor 
Mr. Rooaevalt and I'll talk to hia after 
eleotlon, but I don't want to bother the 
Preeldent aga.\n. 

No, I know. The onl7 thing 1a he will rel7 
on Jonee, ew1dent17, and rel7 on rto one elae. 

Vtll, Jonea will aurel7 take 7our word. All 
JOU 1 ve got to do ie to oall hia up and tell 
hia. 

I don't think it will do it- I mean, it 
7ou eaid to Jonet that I relared that •••ease 
to JOU and that'• what the Boea told ae, even 
70u ta7 - 70u oan 1&7 to Jonu that :rou didn't 
tal.ll; with bia but that I've given rou that 
aauace and the aaae thing - e&Jing that 
70u' ra working ro·r t he Bon and ..••. 

Val l, oould JOU do it thit war - talk to 
Jon•• 70uraelt and then aak Jonee to oall ae? 

I will, 7et.b. 
ript ava7. 

Thank JOU. 

Good-b)' e. 

All right. I ' ll do that 
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lnaber 2, lNo 

(Dictated ner the phone froa the tara) 

1.62 

I juat apoke to Jease Jonea and he •11• that between 
Ed Flynn and the Chairaan of the 6eaocratic Central Co..it­
tee of Califol'Dia ana Giannini, ther han )lia about WOl'D 
out. He doeen' t eee what aore he can tell thea. Be eaid 
that what Giannini wants ie about 16 branches itaaediatelr 
but Jones understood that the President did not want to d~ 
anrt hing before election. I said that was r ight and Jones 
told Giannini that I said I would carry out any ~rder that 
the President gave me. Then Jones queetioned ae and he 
asked whether I would give the aatter coneideration without 
prejudice! and I answered, "Of course. I have never had 
aD1 preju11ioe in connection with the Bank of America, and 
I would give it abeolutelr fair ooneideration.• So he 
said he would call up Giannini and gin hia that message 
once more . He said that the laat tlae he talked to Flrnn 
waa thie mol'Ding. Flrnn tried to get ae laet night and I 
didn't talk to him, and he tried tllie aorning and I han 
made no effort to talk to him so far this morning. I feel 
it 1a uaeleu to let him put all of this preuure on me be­
cause I am not going to do anrthing1 and I don't aee how 
Flynn can ask me to do &nJthing if ne lietened to the 
President'• epeech laat niibt, particularlr that part which 
referred to holding co~aniea. 
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•a s a, 1960 

IIIIIOIWIDlll 'fth lbler ~ D. 'f. 11oU 

Jlr, J .. ae Jon• e&llec! • 011 the tal~ 

t)!U 110m1D1 to ask once ..-e CODcenliJIC brencbee tor 

' 

tbe Blnt of ...n.ce, Jle etetecl tbat lilt-, Ohnn!nl-

u.,..ance tllat brmcm. woald be p-anted attar the D&t1oaal. 

el.ectioo ~ '!'Uedq. Jlr, "- inq'd.recl wtletber I ,... 

rae: !t!.nc apin.et tbe braobea 1.11 quot.icft IIIII I a~enrecl 

that I had elrMd7 lllfozwd bt. tbet ncb wao ~ podtiot>, 

He 11181ated that tb1o wu oontr UJ to t be wilhN of the 

Proa1dmt. u apreaeed to bt.aelt IIIII to liz', fl1nn, I 

replied tbat I bed no desire to oppoae the Prea1dont oo aliT 

RCib 1a&e bllt. I -t. 111811t tllat imtzoaoUono fro• the 

Cl~Ut ll<ecn&ift - to • tbroach the Seol"et.u7 or the 

,.,..._,. wbo,..., nper1or of11cer. 

-
) 
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JIMW,... -- n...l ----.., _ _ 

--· ..... - -=w p. '· !el' 

ftle 01amh1 1Btereete .,.. Mld.nc Ill to appro~ 

tftnt)"""M (2l) ad41t.iorW. broncbea. 

n ..... of tba .,... for the Bank of Aaar1ca 

llat.ional !'luet. and SPings .Usoc1at.1on ot Son Pronc1aco. 

11M of tba (!oar intoiUl) .,... for t.he Firat 

NatiCII&l llull<, Portl.md, OreiOII• 

one 1a for tbe llaticnal Bank ot 'llubinctoD, 

Of t.be al- 'lblcb the Bank of Aarica a Mit a: 

1'110 (DWIDo Slid OonsalM) abol>ld be dell1ad 
beoa• there 1a no- tor add1t1ooal hlnlr1nc 
tac1Ut1• and becaue tbere 1a a reoord of 
at~e br tile Blllt of Aarica to ~ oat 
other .,_,lrlnc 1JI8tltati<llla. 

ODe (at 4lrd 8lld er.w-) aboald be_. 
beoalaae t.bare 1a no n...:l for hlnHnc facl.llt.iu 
at tbia point . 

ODe (at Jncl1110od) abol>ld be danlod benanM 
if azq bn~~cb 1a to be eatabliahod, the ot.bar 
co..,.tlng 1ftetit.aticaa ,..,. a ricbt of priorit7• 

one (at llareh Piald) ah01114 be dtcldod oo 
the buia of pol107 witb reapeot to ~ 
OorporatS.C., aa an qpllcatS.C. wu racelft<l .., 
Jlooa! or 6, 1~ ~ tbe cus.- lau...al TrUt 
aad kftA1a llull<, Rl~relda, Calitcrn1a, to 
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..t-hl1eb a ~~ ... _. b u ~ ....... •• or ..t,leo .. t to lla~ n.ld. 
"' to be • larp iDDN&&e in pereoanel in 

both tl>e .l1r and Art1llel7 r ... .,.. ancl letter. froa 
tbe Cane""'"& Otti...,, of botb of u... bl'tllcllatl 
ot tbe aernc. etata that a brench bulc at tbU 
looaticm woulcl be a creat oonYenieDOe to tl>e 
otfioera &cl lllliatacl • ., • 
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-~ Tiro (at .U., Poate). Inuet1&at1Aono ba.,. b.., 
-• eel bw<ner ancl Cbief bwiner reoo....Secl 
tbat theae applicationr be declinacl. 

One (at San O&brlel) ello.Ud be deiecl llllleao 
a raw ilrt'u~ation obooUcl morae the finclinp 
of tour yeara &&o tbat t here wu no need for 
banlr1ng !acili tiea. 

One (at Sbenaan Oel<a) u the •- aa applica­
tion to r- dol'll&llt branob tro. 56 )6 South 
llroadlrli7 to tl>e illtereeotion of Van llu;(a end Ventura 
Boul-.rc!a, which wu rejaotecl Sept.ber 18, 1939. 

One (at Pico and OYerlancl) obooUcl be diaoppro....S 
b&cauae it is a request tor reaoTel or a doro.nt 
branch. It en application u rece1T8d to eotebllab 
a new branch (and not a r""oTel eppl1cet1on) a MW 
in.,.atiption ohooUcl be ordered before reconoidering 
tbe application which baa been preT1ouol7 diooppro....S. 

One (at San D1eco in the T1oin1ty or Saaoatraa 
Street md Paellie R1ct-a;,) reee1Tecl in 'a oo.ml.ca­
tion b'OII lfr. c. c. Collino dated Sept.bir 1.6, 19$. 
Ho action of 111q ldn4 tall:m act¢ to aclcnowleclp lfr. 
Colllna ' letter on October 8 , 19$· 

There are torul applioetioM on file for tift 

branchea tor tbe Piret Jlational Bank, Portland, Oregon, all 

ot th• being benl<e ncnr owned b}' Treneparica Corporation• 

Firot Jlational s.nl<, 
Firet llational Benk, 
Oool.idp and JlcCle1ne Bank, 
Clattaop Coant7 Benlc, 
Benlc or Sel.lwood, 

Foreet Groft, Orogon 
Cotta&• GroTe, Oregon 
su ... rton, Oregon 
S&Uide, Oreeon 
Portlancl1 Oregon 
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In ~tion, Mr. lfacii.,Bbton, Pretident .r the 

bank, etated in a eonferenco held in th11 oft'ico on .1.118Uot 

20, 1940, that Tranaa.erioa Corporation would probably ~ 

three other benke in Oregon at a later date, which it would 

be their desire to operate as branches of tho Portland bank: 

First llational Bani<, 
First National Bonk, 
Doll&lao Courrty National Bani<, 

Gazoc11ntr, Oregan 
Cor-rall1t. Oregon 
Roaot>urc, Orel)oo 

In a letter fro• llr. llacllmlbton dated October 2:1, 

19~, be states that they are dos1roua of establbhing a bronoh 

•aoNWbero along or around Gliaan Stroot• but oro not oub-

adtting a formal application because of tho tact that they do 

not htve any det1nite apace in mind and oro not 1n position to 

negotiate for or obtain the some until roaeonablo usuraneo 1a 

obtained that perlll1aa1on tor tho oatabliahz:lont of tbe proposed 

brtnch will be granted. He aaya that tho a1tuat1on io aucb 

at tbe present tiae that ~ 1n tho block occupied by tbo 

bank ia niiXt to :l.llpoeaiblo during banlcinc hours, ond that tbe 

aatabliabunt of the proposed branch will relieve the conges­

tion around ae wll as 1n their banking promi1eo, and that 

greaUy increaaed service will be rendered to tho people or 

that diatrict. 

With reapect to all nine of thue applicetionll 

J.ll ahould be decicled on tha baoia of policy, 
with respect to Tran••erica Corporation. 
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'11t.la ref- t.o the •iDil- opplioatica tor the 

branch of t.lae Jat1.oaal !IIIII< of 'l'uhlncton, <raoo .. , tbere 1a 

.., • .., reuon tor ~ 1t. 

---- ------
•• ta..,r the dcial ot all of tiMoae applliatione. 

we th1nk ~ 1'llrt.her expene1aD of the Oi&nini t1nanc1al 

,.p1re te apiJlat the public intereot. 

fu,~ilo., 
Preaton DeUno 
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•=' '- ., • W 9'P P1.m11 

.Ill~ of \MH IIIP11oat£GM- -. • 

....... 2.)44, ~ "' lau..J. ............ 1.1. 

11111'- wbo ,...r IICD--111' ldl tbat the I!'PlioaUoo>e be d.U-

appro-..cl, 2'bU reco-.tion waa aoDOUrred 1o b1 tbe 

Cbiat lua1Der. 

It ~ppeara tbat the 11catereJ Ccnmt7 Baric md TNat 

~. laHnu, Califcn1a, ada ita lpplieation to tbe 

lteta a.1r1n1 ~t for a brUICb at fort Ord earl7 

1n the ~ar IIIII baa .,_ abMd 111.th ita ~ to ••t.ablUb 
111oh branoh, ca.p Cl.aiJtoD ia now liD!ar oanatrv.ctton md 

it 1a b&q pl.....S u the priJicipal beadquartel'e of tbe 

anUra n.-t.ioD, 111icb 1Dcl1111 .. Fort Ord. 
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.. .. ,.,,. 
(1) ,_ 22, 19.39 - A&IPUoatioD reou....s to-. do._. 

br&oh floo• 642' er...._. 

(2) .llal7 10, 19.39 - .lppl'O\'al reoo•ed..t b7 ..... ocr Palaor 

aDd Cbie! kuinar l'lriO!t. 

(4) Ilona or a, 1940 - ftll..o ~plieat.l.on 1a • r-•·t tar the 

naowl. ot a •do,.,t• 'br1nch to a ,.. 

lo.,.tlon. All the blnk baa tw.>t:y-one 

•do-t" br"""hee, the appronl ot the 

nac>'Q.l ot one 1111&ht, end proba'bl:y would 

lead to other appl1cat1ona ot a oiailar 

neblre. .lt &nJ rata, it oonaidaratl.on 

1a to 'ba pnn to thia ·~pli.catl.an, a ,.. 

iDftet1&at1oD obollld be ordoMCI. 
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Dee11a~r 13, 191to 
3 :oo I>·•· 

R£ BAilJC or AMERICA 

Present: 

H. !l.Jr: 

H. :.. Jr: 

Foley : 

H. J.f.Jr: 

Foley: 

Uphnm : 

H . !~.Jr: 

O'Connell: 

Foley: 

H. !~ .Jr: 

Upluom : 

Bell : 

Mr. Bell 
Mr. O.eton 
Mr. role7 
Mr. Sherbondy 
Mr. O' Connell 
Mr. UphAa 

Before ve go any turth~r. I hear you "Ant 
to get lett ott thin com~lttee in the after­
noon. 

I wouldn't cry if l were l eft orr. There 
Are oth~r things I would llke t o do , 

Well, somebody told me you were do tng a lot 
ot work. You ere loalng your hlli r . 

It 1lo gro.,lng. 

Grow1ngt 

Yee, he io getting i t back. 

Yes, I would appreciate that. 

( Ltlughter) 

Why are t here eo rev on t hl' Bank or Amerioa? 
Vhat 1A TliEC doing beret 

I a2 pinch hitting tor Mr. !ietJ ~ne . 

It 1e 1n hie ehop. 

Well, somebody, who te going to talk? 

Are you going t o talkt 

No I em going to let you do the talking. 
I ~ant to say I called Mr. Delano, and he 
coul~ hardly talk over thl' telephone. His 
voice 1e gone and ~ra. Delano aleo pleaded 
t hat he no t come out thie a fternoon. She 
ee1d he vas rPelly eick end JuA t on the edge 
ot pneumonia thl' t iret or the week. 
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Upbnl 

H.H.Jr : 

UphAn : 

H. l!.Jr: 

Upham: 

H.M.Jr: 

Upham; 

H.M.Jr: 

Upham: 

H.M. Jr: 

Upham: 

Bell: 

Upham: 

H. K.Jr: 

Upbamr 

H.lC.Jr: 

Bell: 

Upha~:~: 

Jllll. We ._._. .. of loYea'ber 111 troa the 
t~211'0llel"~loat..s that ww h"CI e'DJ)llc&Uone 

Or bNAollee. U froa tlw !lllnk ct Aaerlca. 
ttnoe tbe data of the ae110raa4ua, we have 
tJDoee aora, eo there are now lit. appllcatlone 
,... 'tbe B&lllr. of Aaerlca, 9 tron thfl rtret 
l*lonlll. Bank ot Portland, whlch trane-AIIerloa 
OWD&-

Which •• • 111 not eonsl4er todAJ. 

All rlght, 

Ve ~11 not eone1d~r thoaa t odar. 

And one troa th~ Natlonal Benk 1n Vaeh1ngton, 
vhleh 1e o• ned --

•o, I ont¥ want to conelder --

Juet the Bank of Alllerlca. Well , t he Comp­
troller recom.endld on thAt day 

Are thel'tl an7 chllngu on thA tt 

Three addltlonal branche& le nll, 14 lnet~sd 
ot 11. 

Tble 1e tor the Bank o f AMerica' 

Yee, l!lr. 

Vall, 10U 1a7 the Portland le redl7 psrt 
ot the wbole eat-up. 

He ••7• we won't Ulte that up t odar. 

Well, the Portland thlng goee tto"'~~:!;nca' 
Aaer1ca, the control flove t o 

'l'bat 1e rlght. 

Well, I u talking onlJ about branohee of 
the BanJt of Aaerlca. 

All rt&bt. There 8re 11, then. 

14 applleattone. 

1.73 
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H.M.Jr: 

Foley : 

II. M. Jr: 

Fol ey : 

H. M.Jr : 

Bell : 

H. M.Jr: 

UphAm : 

H. ll , Jr: 

Foley: 

H. M,Jr: 

- 3 -

I am not going t~ ooneider ~n;rth1ng that 
hae to do with trene-Americe until I hAve 
time to talk to eome or th~ senators end 
Congreaemen a s t o vh~t th~y v~nt to do about 
bank holding legislation. Ptndlng thAt I 
em going t o - ·Until I hav. a ohsnce to talk 
wi t h a rev people like Senator Gleae an~ 
9enator Wagner, I don 't wont to do eo~•th1ng 
that they mi ght feel mi ght hurt tht ~honcea 
or oaae1ng this legialation. 

I t hought t he ournoee of thle mettlng wea 
to oonai der th~ trP~evork of a bill to 
eliminate holdi ng oom~nlea . 
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No, th• ourpoae or thla m~etlng le to consider 
apnl1cat1ona tor brancht9 ot th~ Ban~ o t 
M erica. 

Oh, I am s orry, I t hought 1t vee t h• legta­
lation. 

Applicetions tor the Bank of America. 

For additional branches. 

Nov, what ie pend tn~ before the Comn trcller 
on that1 

May I uey only this , th~ t I agree ~tth that, 
but I t h ln!t I ought to tell you thot Hr. l!Ac­
Naughton t he Prestdent or t~ Portland bank, 

' I haa told t he Coaotrcll er that hi• next year a 
plene will be arrected by the decl,lon on 
t heee 9 branches and the Comptroller boa told 
h im that h• wil l do h1a beat to get a deete1on 
before th~ end or t hP yeAr. 

Well i t I can e;et 8round til 1t 8n4 you tallows 
over' h~rr (indi cating l awyers) knov the atory-
4o you know t he atory ot tr~na-ADtr1oo eo you 
o~n go and e~pla1n i t to Cartor Glns e1 

Right now1 

Well , no, sometime nftxt week. 
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Foley: 

H. M.Jr: 

roley : 

H.l<.J:-: 

Sherbondy : 

H. M. Jr: 

Sherbondy: 

H.l'.Jr: 

Sh•rbondy: 

Poley : 

K . l~ .Jr: 

Poley: 

H. M. Jr: 

lJphll'l! : 

!; .Y..Jr: 

- 4 -

I could knov 1t, 1t you would tel l me whAt 
1t ~.~ next VPek. I woul~ hav~ thP etory, 
yea. 

Well, I would ltke you to grt somebody eo 
that you would be temtl1ar with the t h\ng -
I menn the story just to deeor1be 1t . Ck!orge 
Haae has done ce a. beautiful chArt, t~\th the 
help ot SEC. I d~n 't mean t~o much 1n de­
tall. I mean Just eo th~t --

We helned on that . Donald (Sherbondy) 
worked on thJtt . D?nAld know~ thP wnole 
etory. 

Al t rtght, t hat I <!nuld c11ll U'> Cttrter Glaee 
nnd eay, 1 ~'~v look h~re, Certor, ""-"Y I eoae 
over? I want sooe adv1oe. Nov, hPre 1s the 
thtng. lie hAve got these brAnches oendtng. 
Before we do anyth1n£, whAt ve VAnt to know 
ie, whl>.t 1s your adv1oo on thb thing? • Do 
you know 1 t? 

I think I do well enough t hnt I could -­

'ie l l , you would know 1t by Hondey, wouldn 't 
you? 

Yee, I t htnt. I know 1t well enough now. 

An~ do you kno~ Juet VhAt BEC'e troubles are? 

Yea, I do, very vell . 

He hae been following t t all along. He has 
been t ollow\ng tt tro:a t he very begtnni~. 

ThAt 1e all th~ t 1s neoeeeery . Al l r1ght . 

He wo rked on 1t v1th Whitney Seymour end 
went all the vay t hrough t t. 

You remind me next week 1\lld I w1ll try to 
get hold ot Corter Gl•Pa. 

Then the only thing before ue 1a 14 appl1-
ost1one tor branches tor the Bli nk or Aoer1cll. 

Yee, sir. 

1.75 
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Upham: 

H. M. Jr: 

UphAm: 

H.:I..Jr: 

Uphr.m: 

H. K.Jr: 

nell: 

H.K.Jr: 

Uphat~: 

H. M. Jr: 

UphAm: 

H.•!.Jr: 

Doll: 

H. Y..Jr: 

Bell: 

H.!{.Jr: 

Bell: 

Uph&m : 

- 5-

l •ee. lloQe ot tbt!:lt 

None ot thea be approved. 

llh,yt 

1.76 

In h1e ctemontndUJII to you, he eA1d, •we ravor 
the denial or all ot these anol1cat1on8 • Ve 
th\nk any turthPr exo~ne1on or tht G1ann1n1 
financ i al e!lloire t e age1net ~he oubl\e interest.• 
That 1e the end ?~ your Pf~rAndum. 

I thought he r ecoooended one. 

No, 

Now, va1t a minute. 

The laat paragranh. 

WM.t wae that one tha t I thought he sa t d was 
o. 1:.' 
Well, he perhaps told you thAt if the decision 
were to give thP Bank s ome branoheo, thPre 
were two of these t hAt w~ could juettty on a 
mertt bAste. If t he policy were not to retuee 
all brnnehea, t here Ar~ tWO of theee t hAt 
could be grant~d on their m~r1te. 

llh1oh twot 

He told you tha t before election. Vhen ve 
had t he eonterPnoe he e11id 1t you •<Pnt ed to 
do, eoctethlng t ht're we r e two or thrf'e brsnehes. 

Ie t h1o the on~ I ha~ then? 

Well, 1t 18 one brllllth t up to date . 

D1d 1t have th~t th\ng on 1t, •we ravor the 
denial ~--•t 

Yee. 

Which two did he think? 
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WeU, OD pap two, about \~ a14dle of ~ 
P"P 1t •1• one U Ploo and 0Yarbn4, 

·'!hat h tlle one I waa thlnklna ot. 

• ow, that one, we thtnk, la one or tRP t•w 
th•t we would g\Ye to IIIIJbodJ. Moat ot theaa 
branohee .ve voul~ turn down on t heir aertta, 
no .. tter who t he apnllcant vaa. 

P1co nnd Overland te t he one . 

P1co end Overland c?•tld be b1VPn t t we W!Uit 
t o gtve t hem any br~nchee. 

And 1! eoceb':ldy elte were •~'\n~ the appl1-
catton, you ~ould s~?rove t hoee, la tbnt 
r1ghtt 

Not 1n Csl1torn1s. 

Yee. ThAt 1s a street corner, Plco Street 
and Overl,.nd. 

In Los Angeles? 

It ls only one brnnob. 

I n Los Angeleat 

Yea, alr. Nov, ve heve --

Juet a minute. Th1a l s what ht said, Herbert. 
"The one e t Plco Md Overl,.nd eho11ld be dlea­
pproved because 1t 1s " request to~ removal 
of a dorcant braaoh. If "n appl1catton were 
received to eetRbltsh ~ new branch "nd not a 
removal ennl1catton, n new lnvee t tgRtlon should 
be ordered. tor r econstdortns the apol lcatton 
vhloh hao been prevlouely dteapproved. " In 
other vorda, he v~nta to UAe thta ohartrr, 
ao to apeak, tor th\a one , to cloa~ t h1s and 
open another one? 

Yea. 
ThAt l s whAt he sald at t hRt conference, too. 

• 
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- 1 -

•v. ta•or the denial o! al~ 1111!tU.oU1one. 
Ve think any turtber I'XJ)&JIIl!NI ot the lllannlnl 
tlnAno1al eap1re le a~lnat ,_, publlo tntereet.• 
Well, wbo aa I to tly ln the taoe ot .a. 
Coaptrollert 

Then the only thing you haYe to oonelder 11 
whether theee do not repreaent eXpana1on, 1t 
they merely represent tranater to a more favor­
able lon&tlon, aomethln~ or t hAt eort. 

Wel l , let ~e put tt Juet a little btt dlt!er­
ently. Let me out it o little bit dit!erently. 
Arl' ..-e wholly within t he l~v to r l'tuee any 
branch~• to th~ Bank o~ Aaericat 

Oh, I think ve havl' abaolut~ dtecrPtion. 

Thet ie right, abeolute di~oret1on. 

Vall, before I teke vhet might be determined 
by unfriendly persona ae 8n arbitrery action, 
why wouldn't it be Ju8t ae well to do thie 
an~ trane-Americe before nome or t he Senatore 
ond Congreaamen, and eay, "Nov, it I do t hie, 
1e thie - do you agree that thie ia in the 
public intereet? Thie i e wh~t I want to do.• 
I don't want to do anything without ooneult ing 
membera or thP Bankins end Currency Commi ttee 
en I can reel thAt I hAve their eunoort. 

Whfl t kind ot e reaction would you get f rom 
Henry Steagall on a t hing like t hatt 

I don't know end I - in thl' roo•, I don't stve 
a dean, aa long a e I have go t Olaee and Bob 
Wagner with ~e . No metter what they did down 
there, 1! those tallows were wi th me, eee. 

Then you would hAve to nlok the people that 
you --
No, I thought tlret - what I thought at !irat, 
I would go to carter ~nd juet Carter elone 
an4 I would 1 ay, •No., look, I wnnt an h~ur 
and I want to lay a problem before you, and 
then after he bee heard lt ~nd etter I get 
hla react\on, I would aay, •All right, no: 
vhat voul4 you Rd•lae ae to do !rom here! 
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We oan 4o tbat MrlJ next weal!. 

r Mould think )'011 r.l1~ht do it ?n the wtlole 
aet-up. 

On both, DIUI, on both. 

Yea, beoauaa 

On both. 

After all , they ~e eo clo,ely tied 1n, I 
don't ~ee hov you can oeo•rftte th~m . 

No, on both. Ia th~t agree~ble v1 th rouf 

Yea, e1r. 

Take a letter to Carter Glasa. 

1 Mt dear Senator: 

1.79 

1 At JOur convenience the Comptroller or the 
Currency and I vould like to hAve an oppor­
tunity to lay before )'Otl a ver)' importMt 
polio)' ~tter affecting bank holding coopan1ee 
and branoh banking. It v1ll probably take 
ae at leaat an hour to dieouaa t he metter 
adequately. 

•would you let me knov vba t t ioe and place 
wo•Jld be convenient fo r youf 1 

!he fallow I hftve got to get t1ret 1a Carter 
Olaaa, don't rou agraef After all, if Carter 
Olaea 1- v\tb ae, be v1ll tell Jeeee vhere 
to head in. Jeeae von't vent t o make tbe eaee 
aletake twice, going up againet Carter and 
ae - and Mr. roley. (Laughter) It i1 
a tough oombination, Carter ~laae, Ed Fole7, 
&nd lforgenth&u. 

Morsenthau, role)' and Jonee, that ie prettJ 
aood. 

Jo, it 11 Carter Olaal, role)' and Horgentbau 
va. Jaa1e Jonee • 
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_,_ 

-· u .... l ~ .. 11 up •'*•• • tCIIIP eollllii&UOD, 

II ll...._a ao .,.._ 

t'ou..,... u ....... .a.. ~ •• o~· 
of tlllea. . 

JIQn't 10u thllllt Z M4 naaon to bet (r.upcar) 

Thank God for old Tijuana. It e•Yed the day. 

They apeak 1n r1d~lea. 

¥ell, then, there le no reaaon to ra\@e that 
other ,olnt, 1e th~ret 

71Juana aaYed the day, 

• 

• 

• 

• 

• 

• 

• 
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INTD Ol'fiiCii Clli1151jAIURIIIICC:AA110N -Du ' 11, l'NII 

- 1. B. J'olq, h. 

t1w -t.eaU• ot 'I'Nae 1r1.oa ud tile llult ot .&Mrioa 11 tile~ tile 
cue o.t !e$ ot •=ia •• DpyJ•• bol..da that the ottioe of the Colptroller 
ot tile c,....._,. 11 • propor Gene ••\ .,.,...,. to illnatipw •\We ~ti're 
to tile loalt ud ._t. tile Seolrl.UII ud kcbaap O...Ueion 11 DOt tile FOplil" 
aceDOJ to obt&1D tv beu-1..Dp WoraUon ~tile llult. tile Secrarit.iM 
IDd lxohenp c-I.II1Gil, ot CO'IIr'H, cloe8 DOt ..,-.e with thie 1ntcrpretat.1Gil ot 
the no..,...-· 

tlw ~ Corpal'at.ioJl u.o tued with !r:tal ........ J'itw • D...,._ ot Wola1oal .n.s.c- wb1Gil w1ll he.w to be puea4 IIJ)Oil liT t11oo Secnrit.iM 
IDd ltmbnp eo.1111oa here 1n 1luh1Jict.Gil• !IM>M ..Uou 'lill be cl1apoMd ot 
Wore u:t otber aoUoa b t.aUD 1n the -· It. b FO"bahle tileD thet a co.t. 
proou'lar will be 1111U&Wd a1t.her 1a San J'raD01aeo or 1n the lllit.d. Swtll 
Diat.riO\ Qourt tor .- D1.trlot ot Colmlb1& to obtaia u order ~11"1 the 
ntM••• to wlt.U'J. .l ...r-J. to watit)" pun-t to •• u order 1101114 
a\lbjeot tile IIU'V r.Niar to rm<--t tar oonw~\ of ooart. 

I 11ball _tiD,. to kMp 7"U 1Dto.....S. 

,,., '~" 

• 
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CUIIJJ&tliL 
Dsl 

0 u, lC)IO 

'l'l'an-rioa Corporat1011 ._. for-d 1a 1928 tor tho PliZ'pOao of bl'l.AciD& 

\IICler one corporate lltrUD\- tiM 1a\ohote ot A...s.o P. Gtapnln1 ODd bio u­

""cl.ateo 1n ba.nk8 ODd 't'N"io• otber .. \epriaoo on tM lleot Cout. ODd in In 

fork Cit7 ('l'bo 11aDk of .beriaa lational .laoooiation, 'l!>l.Cib n.a •"''ul..r<ld br 

Ute llational Cit7 Bank ot !lew York 1n 1931). A. P. <Man•••• ODd bia '!fest 

eout aaoociateo ban CODtinued to dollinate <rr.n-noa Corporation ODd ito 

related ontorpriaea t'roJa the inception ot TranaMrica Corporation to data, 

lith tbe exception or a brid period, durine 1930 and 1931, '"""' RU.sba 

r.lker ot !lew York C1t7 aa 1n control. 

The Tl-an-rioa croup conoti tuteo one of the 110at ponrt\11 tinancial 

o.ggrogntiona 1n the United Stotea and ±a in a dollinatina position on the 

West Coast. Tran-rica Corporat1Qn oms or baa a aub5tant1al interest in 

9 notional banka (in addition to om1ng approx111Stol7 10 percent or tbe 

stock or tho !Ia tional Ci t7 Bank of llew York ) , 9 Sto to banks, ( 'l!>l.eb banJca 

bno hlllldH<lo of branch .. ), 1 bank 1n Ito17, ODd 29 other corporations and 

co.panieo, 1nolud1nc lito inlurance cGIIpiUlioa, ODd concerno e~ in a 

lido 'VIL1"1ot7 or aotirltiea, such aa tiro 1nauranco, aeouritJ doalina, ln;T­

!ng, ••llina and -··line or tara ODd urban rool ootote, &¢cultural tinoD­

etng, manufacture ot •tal caot1nge and tor£1nga, l~ buaineaa, operation 

or a f urniture oxcb&Jiio, turniehinS or allditing and aocount int sorrlcos, ODd 

operation ot a tranl agonOJ 1n Ital,y and San frMoieco. (Tho stock or BOlli 

ot those concorna 11 carried 1n tba 11&1111 ot allNidiariea or aeaool.atecl l.D­

t.rosto ot 'l'ranauorioa Corporation. ) 
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aa4 lrV',.. tnuS.U.. fte II* ~ .a..ta .. \Seal "'-' _. llnlllp 

u.oos.ua - a W S.liJO If • ·••• .,.,'lila at t.M llllak ot Itaq 

lat~ 'lru\ Ulll aan.p ar.uau. ('1111ab --.. a •u-J. but :1a 

192'7) witll tM llllllk at~ ot OalU-s& (UIO\Ur M•nn•n• but­

pnised IJDder t.ba lawa ot t.M state of Ct.l1tarn1&). '1M 8aDk of .u.rtca 

at J!N-t baa 495 ~ •• all 1D the State of Ct.l1tarnia, aa4 ..,. tnncb 

in LaDda. It u the f-'ll lvpet bult 1D t.M United Stataa &Dd baa a,. 

poaita ot l'OQCIIl;r IJ.,~,ooo,ooo, about EO peroet of 1lb1cll are 1n81lred lJr 

t.M r..s-1 J)apMit In - CorporaticD. 'I'M in81lred a.poaita of t.M 

lloDk of .a-1oa an appraxS-.taq twi.oe t.M total oapital &Dd aarplu of 

tM l..s-1 Dapoa1t :r-- CorporaticD. 

Prior to ~. 1m, '""-noa Col-poration ownecl -- t~~an 99 !*'­

cent of all the Ollta••""'nl lltook of tba Bank of .u.rtca. II> 1937, orr.u­

uerioa CorporaUoD ~ u a lltook 4iridd to the CorporttlcD' • 

atoolr21oJA-~ ..ttuiat ot ita Bulk of .&Mr1ca lltook to roo!w>a t.M bold1p .. 

of t.M Corporatia Sa t.ba Jlllllk to aJIIlll'CIIdataq 42 ~-'· 'l'ba parpoae of 

tll1a ~a~_. to a"-Pt to ..-o ~ Cazpa­

ticD h.. tbla aiftiq ata~doat1Aitia of a )w\ld!nl I iMT br recho­

inl ita Jeold'np :I.D the lltook of t.M Jlllllk below 50 perMDt• ~ 

intar.na n1ll daSate the po1.101ea of u.. llank, ~oa Corpcll'aticD 

itaolt o.1n1 1D -• ot 71 peroct of the llank' • ooatateoii1DI - u4 

prafft'l'e4 atoolt. .t.. p • ~-'n' u ~ of tbe 'board of diroOtoro of 
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~ ... et tt.~ ._. ..._ lo; L •8 -lll'eu.•, s. ,.....,. ~ 
tho loDit. 

~t. ,... tM dq Wa ... - 1ato tM ·~ ......... .,._ 

it bu COIIHlht.ef t.M -' 111'fiaalt. ~ JWM1a ot t.lle •u-J. liUik 

ne•1nen &84 tba OLr-'1 " ot tbe Qa caq .__ •""-- : • • .... -- 'WW'J blt:f-1 .. 
thtro aa llt.U. t.elldeB07 ca the part. at the 41roct.oro &1l4 t.ho _,_, 

of tilt Bank t.o cooperaw 111\la ar t.o follow the RCPotiCDII &1l4 roe nc!e-

tiou at \lao __ ,...,.. Uld ot t.1ao ottioo ot t.1ae Coept.rolar of tM CU:t•""'7• 

ftlo Bank, UDder t.lao doeiD&t.ica ot ~ .. Ooz:porat.ioa &1l4 tho lllanntnto
1 

onppd 1A & pro..- ot ape••ica b7 \lao t.&ll:1q - ot ll&tioD&l Uld St.&t.o 

b6Dkl t.hrollp t.lao aoquia1U... ot t.laoir ot.oolt, Uld the O<llmll'a1CIIl ot .....a 

bt.nluo 1At.o ln.aobN ot \lao Bank ot Aeu'ioa. 'fbo ro.ult. .. a boa~ .,....._ 

hoad uo:t a d&JI&uou oca-t.rat.ica 1A rN&U"'~ trooen aeeet.e, oepeoil.l.Q' 

1A roal. o.Ww, At. t.1ao - t.1eo \lao lluk, UDdor t.ho doeillat.ion ot TraDe­

&Ptrica, IDd.o&Torocl t.o allow a aood oamiJ11 eOD41tiOD 1A order to Jutif7 the 

1*1MD' at J.&rp di~ wbicA, up t.o 1m, .... t aJJooet Colu.e1~ t.o 

~- Corpon.t.ica, Uld a ~ put. ot lbiob blt.o a- t.o TraDe­

aeoriea Corporat.ica eilulo l'UT. 'l'lle zwalt. ot t.llo daaiDat.ica ot tboo lui< b7 

~ .. Corpon.t.ica ae a poliCJ ot bloodlnl the lui< tor t.ho ~t ot 

tho hold!"' P'WP• 

'1M troaa ooa4it.1ca ot t.1ao leDI<, .SU. l&rp~ to ite - ~ 
.. Dt 1A real. oet&t.o, zwalt.ef 1A a .,.., aritioal eltuat.ica 1A 1933. Prior 

to t.ho _.pDOJ Nnlr1"' bAlltla7 1 t.1aore ae a oout&Dt. etroae of loaD8 troe 

the Federal ... ..,. lluk 1A Sail Jnaciaoo, troe the JlecQIIOtnct.i= ,.,_ 

• 
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_,_ 
CorpOr&Uca, * tna -··• 'an....._, Sa-... to llwp tile ... .,_. 

Atta' tile oloelai ot tile..,. 1a ..,., 1,, U 'IIIU a Hl'1aoza 'liiHtia 

wbotM:r tile luk 8llaal4 be l'IOJ a4. •• ... __ ot ..... 
-·-· - -11M ot tile 

Banlt, 1\1 dpui- ca t.be 11wt Clout, q4 tbe atve ot tile 'lllole 

~~atiOII&l lle.nld.QI piotlll'e, 1\ 'IIIU reo, 14. 

lltboUP the a«~eral cCIIId1t1cm or tile BIUik 1aproye4 otter 1933, it 

cODtimMd to •naace ill UDU.fe aDd UIUIOUDd htnk•na FeOticu, t o Yiolate tile 

spirit aDd tile letter ot tbe DltiOII&l benlr1n1 11 .. , aDd to t1o1tt the ... _ 

thorit)' ot tbe oat1011al boulk aaa!n .... aDd tbl Co.ptroJJ..er ot the CUrrenq. 

!lie nat1011al boulk ..,_.,.,.. aDd tbl Coolptroller or tbe CWT011C7 coatl..aucl 

a conawt pol1o7 ot or1t1ctaa aDd pr .. .,.... upca tile Bllllk. !II••• otrarte 

were UD&'t'a1.l.ill&1 bonYer, partl,y beo&uae ot a lock or appropr1ote author1t7 

in the Collptroller or tbe Curre1107 """ the Duk, but prt.ril,y because ot 

inautrioi«<t coat.rol .,... the boldine crouP llblob doeillatl4 tba Duk. 

!he raedJ.ea aftJ.l&bl.a to tb• Caoptrollar ot the CWT«107 rltb rot...­

to tbo Duk ware of ROb a obaraoter thet be .. reluowt to ,... thw UDtil 

&baolutel7 -l&l'J· n-. 1 'JM ill llriot ,....., (1) the appoill-t ot 

a ccmaenator tor tbe Duk, 'tlbiob ~ prollabl,r ban reeultl4 ill the clol­

ing or the Built aDd 1 ontioU cCIIId1t1oll '"' tbl lfeet Coaet; (2) the pabll­

cat1011 ot report• ot cn•lnot1ao ot tile llaDk, llhl.ob aipt ban reeulte4 in & 

run an the Bt.nk aDd 1te cl.olinll llll4 (3) a procHdinl boton the Baud ot 

Qournore of tbe Jederal IW...,... SJaiw to ~e tile otticera or ~ 
of the Bulk, Wbiob would ban ....W.ted in a lCill dreW Gilt procoe4'na rlth 

• atreaaw. oourt tipt, pr ohbl,r tenili&Unc in tile ~ Coart ot the 

• 

Regraded Unclassified



UliW Stat.., andldtllt llaft nnl.W ta baa"J 11'1Uiotraalt ~the 1upr 

~pod tore. 

lltftt't.Mleee, it •• r~ cleo14e4 tbat drutio etepe 11a4 to be 

taken. It •• tilt opinioo of tbt ottiot of tba C~Uv or tile Oaneaaq 

tl>at 1n 11'1.., of tile· -t111faotc1a7 ueet ocm4it1on of tu Bank, eapeo1a117 

the lArc• uount of rtt.l eetete held dl.rtc~ or 1ndl.rto~, and potentJ.al 

losses UOJII U.t Banlt' t ~uets, t.bet it •s tapo.z.tin tor tu Bo.Dk to di~ 

e<mtiJme ite -•lin di'll'ideml paUcy. .Uthouell tile &ZIZiual di't'i&oa1 rete 

o! the Banlt hold bHD re~~ critici...S eince 1933 tbat rete ba4 bun 

ccniUD~ ~- tNa 4·' ptl'COIDt 1D 1933 to 19,2 percent. Accorcl1nc:~T, 

111 Septuber, 1938, tile Buk •• -=eel tbat the ooDt1n11&11ot or thtt u~ 

cooah'e d1n41114 rete without u t.proy ... nt 1D tho ueot condition or tho 

l!ank would conotitute ~D ,..,.Ce em! uaaound preotioo ud th~t tho iloq>troller 

o! tho C~ -· prepared to «XC'(lilf tu IUICtiOnl COnferred upon h1a 

to reaed;r the condi tioo ot t.he llull<. Recudloee of that n.rn1nc tho houd of 

director• of the Banlt 1D Se~..t.r, 1938, cleoare4 tba reculu' di'ri4&114 at 

tho reto ot 19.2 pcoent. ~ tho .ubt w.l.Uo or the atoct ot ~ 

u:erict Corpora Uoa, tba lloldiD& c-!'(p' or tile 8aDt, dopem.d to • J.&rco 

dacreo upon the di'ri4enda reoei....S boa tilt Bent, tbl holdiDc cOIIIQJ crouP 

• • detenoint4 tbat tilt Bant c!i'lideml rate should not be ri4WIId• 

At ahout the eue u- that tho situation betoMn the otrioa ot t.be 

Oor.~ller or tilt Ourr.ncy em1 the Bank we becoail>C oritical • oontlict 

t1 and tbl Seeuriti .. and 
Rl 4tTtlopblc bet-D rr->"101 Corpora OD 

Eltclwlee c-ieeioa. '1111 Secarlt111 and II tonp eo-it!ion •• or tht 

opinioe tbat the reciotreUOD ttateMnt tile4 ~ ~ Oorporetioe 
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~ \o tM 1lftbt rtr ita 11\ook - tile .......... Ocataho4 M• alliS 

lliol...SUC illt..U. wUII Nt- ta '"-1.. allll 'IV1ou of ito 

ouba141.arlN, htO)""Inl tiM Juk of .a..n... fo ONio\ 1.a ito "-Up. 

t.1oo tJao 8ooarit1oo U14 ' • •• c-t.a1a ~w t bat tba a-.tar, 

ot t.bo ~ _. -1)•\t'o \o 1t illt.,....tl.le cGDtal.aed 1.a tJaa roporta 

of oxaa1•tloc ot t\to BaDlt ot .a..rtoa. Cort.al.a of t\to reporta ot _ _."._ 

t.1oo nro a ecor<liDiq -. a...U.Ohle to the S.cur1t101 alliS ,..,h•nc• c-... 

ll1881cD, wbareupon t\te BeDk bepn a nit l.a t\to Dlotrict Court ot the tln1to4 

Statoa f or t\to Dietrlct at Col.aab1a to eD,Jol.a tJao eo.loaicD trca Dl1nc tniCII 

ropor\8 . tho D1etrlct Court IJid the Onitod St.at01 Court of Appoalo both c!o­

ciUd &&al.aot tM lalt, IJid DO atte.pt aa ado to oarrr the oaae to tho 

.._ Court ot t\to On1tod St.atee. After a neue, tbo 8oC'CI1'it1eo &Jill 

!:rcbanl• boarl.alo rolatin to 1111oth..- tho r eeio\rotioD otate•nt ot 'l'nne­

UlOl'ica Corporatioc conteiu false &Jill aial01dl.a£ 1Dtoration, aJIIl the 

~ca otocll: acCIO%'din£q eboul4 be re!IO"ed trca lietine on the u­

cboJices, bopn aaal.a l.a llaJl fraDc1eco Oil Doc.aber 9, 1940. A tartb..- ro­

•••• •• tall:on 1Noc;!m1nc Doc.aber l6 booaUM ot the ref'uiiJ. to toatit)' ot 

certain otfioan of~ CorporaticD IJid 'flrlowo of ito ...-1<11ar1ea 

'lbo nre nbpoonaod u wltM•••· 
~ Bepta\ter 2), 19)8, J.prU u, 1939, lnl:T )1, 19)9, allll October 2, 

1939, the ottico ot t\to Cocptroll«r ot tho o.arr..,., tronaaittod tonal 

lettaro to tho boor4 ot dirooton ot the lui< of .&.rica oriUcio11Q8 1c do­

toll tho condition ot, IJid t\to - l.a Wblcb the Banlt waa beinc operated, 

aJIIl ito doJoin&tion ~ t\to ~ Ca1'porltion boldinl VOOP• this 

, , ,,. it .. f1Jial),f clociUd 
poliCJ of cr1 tioi• IUid proo811Z'e bol.al - • 
tbat otopo ..U ban \o be taken aitMr to poablillb the report ot ..,_,,._ 
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Uall ot tllll ...... Mt ... ~- 'IPI _. _ •. •• _..,._ 

. - ·--
Bolli< ...s u. ...-.1 piiAs. ~ . .,. .......... ~ •• to .......... 

ceediDC W.. • .... ~ •••-• ~ tM ~Wen! '••••• ..,.._ te 

re..,ve ottlMra -.4 "-•kaa ~ U. 11M. llsesw, ill Cll'dR to 11.,. tM 

Bank • ts..J. ,.._ •• to Jlftaun 1te ... _. to ~ oa a llr+w tor 

~ ita OOIIIU.\1oua, upa llllta\1- ot u.a lak _... l'ell•ate4 to ~ 

pear at a ~inl at tM otnoe ot tbe Cotoptrou.r ot tM cUl'l'ell07, ~Cin­

n1.QC on Febr.._..,. 14, 1940, 'lbe hearing aa to~~ ~tore a d1eintar.oted 

oxaainor, who _. to .ake toraJ. Nncl!na- aDd r<r<et<O>OO-D<'Iaetiona u to t.be ..,_ 

Uon "lhl.oh t"- Co.ptroller ot tbe Curnney abollld tate. a_,. 11. Bate a, 

Doen lloeritll8 ot tbe lid'V8raity ot 111ch1can Law Sobool., •• Hlacied u 

-mnor to pneide OYC' tbe bear1.Dc aDd to pr8pU'8 tbe repart ~tile~ 

t.rollar. BaJJNSCDtat1 ... a ot the Belllc rafiiMcl to attnd tbe ~. bitt 

did oo• to WubiJicton aDd 8Dtez' into M£Oti&tiou with repr<eHntau ... a ot 

the Comptroller ot tbe c ....... enoy. 

Attar lo111 aDd 1lm>l....S necotl.at1ona tbe Bank ap-e-.! to - 10M 

atepa to iJopr0"!'8 ita ooadition. -'-& other tbillla, it ~ to i.DcreaH 

ito oapital t1DII 1n tile ..,,..tot t)o,ooo,ooo b7 t.be l.aananoe ot ~~ 

otoot. o..r t:n ,ooo,ooo ot t11e t:Jo,ooo,ooo ... ed-....-1 b7 t.t.o a.-truo­

uoa rt.nanoe Corporation. Tbat .i.narMM i.n oapital t1DII cr-~ ~ot-.1 

tba ratio ~tw. 4epol1ta ...S oapital and PYW t.noreued protaotioa to tbe 

4oPMitore. !be Bank &lao acreed to eetablllh • reear-.. apinat oerte1n 

looaea Ht liP 117 tha nat1olllll baDl< -nw!Mre, to. r.d\101 real eatate hol.d.i.nca, 
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to ~ U.. ..,..Uoe of .-1J1c --.lise4 write-..,. 1D MOWtU. 

u a liUU fflr tbe NW' of 41n..s..s., 11114 ~ tau otMr opecU184 11\o!pe 

to 1mprOft ita 001141Uoa. 

Altlu>ucll the •cr•••at of the Buk oonotl.tut.4 a •Jor rtoto%7 1D the 

offorta of the ~Uer of the CurrenC)' ~ auperrtee the Be.Dk, aad 1f 

faithtul.l7 oarr1e4 out, w1ll result 1D substantial improve...,t iD the Be.Dk'• 

oondttiou, the aituatlOil oan .,..... be proper:Q- ouper't'ised ... tu Congrees 

IDiot• t.d~uate legielat1on to deal '11. th bank bol.di.n& companies auch aa 

Trenau>orioa Corporation. So lOll& aa Tre.naarica iDtereots oonti.Duo ~ 

rennUII ~ boleter the nlua of the stock of treneuerica and ae a comenient 

tool tor taollitati.DC the acti.'rltiea of the entire holding c.._.,.,. group, 

it rill be l.Jipotlaible far the regulatorJ autborit1aa effeoti.,..:Q- to auper­

viae the Bank and to aaaure that it w1ll be oporated iD a sate and eo\Dd 

manner and tor the benefit of 1t1 depoeitors. '!he Federal Government has 

at preoent no aatiafaotor,- oontrol crnr bank boldiD& co.,Ues 1 nor doe1 

exl.ltin& legislation gi.,.. the Co~ of the CurranC)' appropriate 

eanct1on1 to uoure that oatioual banbl rill not pq .xcallint di'rlde~, 

will writa ott lo ... a , &Dd w1U eapp 1D aata &Dd ao\Dd be....,"C• 

The arduoll8 ettarta of the office of the Cotlptroller of the CurrtiOCT 

end ot tbe 'rrMIUZ"T ~p&rtllent ha.,.. resulted 1D at lMst a tuporer7 1.11>­

provement iD the condition of the BaN: of .t.Mrica, but ao long •• t his 

Bank is dollliuated by tbe TroulAdrica group tbcre rill be a oonetant ef­

fort on bebalt of that group to use the ll&J?lt 1D a -•r iuoonel.ltant nth 

• 
• 
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tile_..., 
'liM a liull fl A ?eteJr- 'J • I** ia \W 11M a 1 zltes~ 

holdUi a I 7 ...... ia·*-11 tile lilllk Sa -.lf-. U. ---II 

tile ho]dt ...... - 1a ......... ,.. tile '--"' fll U.t .,..... Al-':r 
a procraa 1a llllder ~ to atte.pt a tllrt.IMr expaneioll of tile actinti• of 

the D&ti.OD&l baDU dOIIiaated 117 Tr-anaa.erica CorporaUOil. there an -

pencllQ& with tile c:o.ptrolhr of tile ow._,. apPUoau ... tflt l4 addits-1 

branc!IM tflt tu llt.Dlt of Uel"ica, 6 addiUOD&l l>raAclleo tar tile J'1ra1; 

RaUOD&l au.lt flit l'ortJaDl (......t 117 tile !r • •1oa pooap) , &lid a braula 

tar the lau-1 au.lt flit ~~u~W~ctoD. '*- (alM ......t 117 til& ~ 

Cl'OilP). 
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Jlr', folq poiaW4 OOlt tllat tlla bill &e,.tar Glua 1Dtzo4 1' \wo r-r• aco d.idD't 10 quite aa m aa u.. ~ t.looaPt u.. ntaaUoa 
...errute n- 1t froM rath.r tllu • 11"'•W todetiJic ..u.. lllr. Fol-,. 
eaid tbat tbo bUl tbo ~bad 1A a1Dd woW.4 -~t a -potation 
tobicb 01IIM4 _.. t11u 10 Jllln*lt ot the ~ill& etoolt or ao 1uure4 butlt 
n-a. OWDilll Ulir atoolt: 1A Ulir otber butlt after 11me 30, 1944. Be 1111111oaW 
U>&t tbia bUl 'bo nbetitutod tor 8o•tar Glua' old bill. It •• "11'"4 
that lllr . folq -:1.4 Jll"C"14e S...tar Glua '111t.lt a ._..,. ot t.1ta Tro&aliZ'J'• 
4r&tt whioh -:1.4 po1At 011t t11o diftoro- bet •• tllat c1ntt ...a a.-tor 
Qlaee ' bUl aa4 attar S...tar Glaaa bad 'boaa Ci" D t.11 opportw>it)- to atad;r 
tbo draft ho 110\ll.d Ci ... ~ ODd Folq a cbt.Dco to talk to h1a allol4 it. 

S.crotuy Jlorc6Dtllall auccostod tbet lllr. DolaDo eD4 lllr. !bley prepare 
tbo l ocialotion aDd go o..,... it '111tb Soaatar Glua 1A lqDcbbozrc the latter 
pert ot DG:t -.Jt. 

Secrotuy llorpDt.hau told S...tar Glua tb&t ho wOQld lilto to 
diacwta t.lto -t1Ac '111tb S...tar ....,_. S.~>at.or Gwa iDdiooted tbat 
tbia • • port.otq acr-'blo wit.lt hia • 

.artor l •rtn& Soatar Qlaaa, lllr . J'ole)' talaJiloiiOCI S..tar llagaer'o 
oft1co aDd loft -.!. U..t Seorotuy Jlorcollt.ltau, llr. Del&Do &Dd lllr. Yo.le7 
oould l1lto to ba ... ..., oppua tcmit)- to talk about butlt holdiAC COIIJP&'IT 
l ocielatiOil witb amat.or l'a&Mr at t11o s. .. tar• • con ... uienco. It .. 
l of t that tbo amator oould cot 1A touGh witb lllr. l"ole;y whoA~ retlll'1UI 
to llallhiDC'toD, 1Jb1ch would probabl,T 'bo •-tiM tbo oar:Q> pert ct next ftelt. 

" 
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____ ,_ .......... ..,. ........ .,....._,, .. s ' .. *-
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.,.... Ill Iii ... ..... _ ...._. ........... !J 1 
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._.. ....... • J Ia GwpwaU.S - • llu a MIW¥11 S.•wt Sa 

'•tt-l .... (Ia *''* .. _,.. &Ill rt•W., 10 ,....., ot .. 

...... fll .. la"-1111 ....... ., ... .,..,, ' .......... (eliSa ...... 

.... a 
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.. f/1 "' t d. 1 '-II ts J..,, .. J9 ...... Wjil&tilll ~ 

I ) PLio S..:a.l?tlll&t& 31311 ___ I $ 1Wt ... II IAI n;apf ia & 
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..... \&61 et a "-1 11 111 ta IW., _. 11a fi!Ktl-· (tM • ..- fll -

fll .... .... _ ta _... .... - ., ~-_ta ...... 

... "'*' fll .... __ Ia Gwpa&t&Ao) 
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\Ia ,._· .. ......... ..._,..,..__...fill a W'bl _,.," ,.._ 

' 
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S.3575 

1N Tiill SENATE OF THE UNl'I'ED S'l'ATES 

JA~'l14kT 6 (~M.ndar day, M A._.If 2), 1938 

Mr. Oa ... \.il and llr. McAooo introduted, the follow ins bill; which was reed twice 
and ref~rred to the C~rnruitt .. on llanlrin~t and Cum.ncy 

A BILL 
'l'u provide for the regulation o! bnuk holding companies nnd 

affiliates, and lor other purpoRos. 

1 Be it enacted by the Senate and n OU/le of Representet-

2 tiue& of the Unite? State.! of America i11 COII!JI'tM atsemblf<l, 

3 That this Act may be cited as the "Dank Jlolding Company 

4 Act of 1938". 

5 SEC. 2. {1) "Insured bank" means any opemting 

6 bRJJk, banking association, tn1st oompany, savings bank, or 

7 other baukiog institution, tbc deposits of which are insured 

8 iu nccordonco with the provisions of snotion 12B of the 

9 Fcdornl Reserve ,Act, as amended. 

10 ( 2) "Person" nteftllS any individual, partnership, aaso-

11 ciation of persons, or company. 

/ 
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1 (3) "Company" means cny corporation, incorporated 

2 bank, banking assooiation, insared bank, joinHwelt oom-

3 pany, business trust, or llUstees of any voting llUst. 

• ( 4) "Diroolor" lllMDI any director or 11U8U8 of any 

6 company, or any individual who performs similar functions 

6 in ri!Jipecl of MY oompany. 

7 (5) "Securities" include notes, dnlts, aooeptsnct$, 

8 bonds, debentures, capital notes, voting llUsl certilica~ 

9 eapital swelt, trMsUry swelt, warrants, and righll to IUb-

10 tcribe.to or certifleate. of deposit for any of lhe foregoing. 

U (6) "Oepital stock'' includes common and preferred 

12 swelt, capital notes, and debentures. 

13 (7) "Control" mollll8 the legal or equiteblo ownership 

u or holding of more than 10 per centum of the total number 

15 or par value of the oulstending shares of capital stock or total 

16 number of voting rights for electing directors, or tbo domina.-

17 lion, ~y or indiJe«<y, in any lllAilller of &he eleclion of 

18 t. majority of the cfuecton of an iruJared bani or ~ny olher 

19 compt.ny, and wherever ased in Ulls Act &he word "oonuol" 

go in any p.mmatical fonn sbNl have Ulls IIW!!ing. 

21 (8) "Holding oomp~ny'' of aay iDiured bani met.~~~ Illy 

12 OOIIlpt.n,y which oonlrola the iDiured bani or oontroll any 

211 olher oompuy which in bun oonlrola the iDiured bani, and 

~ .eYery CGmPf.D3 in ~ny seriet or anooe&lion of oompllliet in 

25 IllY 1yatem of oonlrollina and oontrolled oompt.Diee, in wlaiah 

a 
1 any oompeny or combination of oompe.:ues conlrol &he i.a· 

2 IUl'ecl bank. 

8 (9) "Affiliate" of any i.aaured bank met.na t.ny com­

' pt.ny which with roapecl to the insured bank ia • hold.in& 

5 comJllU\)', every company in t.ny aeries or auooollion of com-

6 paniea colllllituting tmy system of controlling and controllod 

7 companioa, in which any company is controlled by the i.n-

8 aured bank or by such holding company or by any oomp&ny 

9 or combination of companies in such system, t.nd any com-

1o pany having one or more aharebold.cn who have lepl or 

11 equitable ownership of mon~ than 50 per oenwm ol lhe 

l2 nwnbcr o.r par valu& of the oulstending shares of eapitalatoclt 

13 or voting righll for electing directors of both the compt.ny 

14 t.nd tbo i.aanrod bn.nk: Provided, That notwithstanding the 

~6 foregoing, any company engaged solely in tho buainoaa of 

16 (•) operating a safe-deposit vault; or (b) holding or op-

17 orating lb& buildiog and premises oooupied by any inaur&d 

18 bt.nk, ahall not be t.D afliliate ollbe insored bank. 

(10) "EtJeeti•·e date" means tbe date of enactment of 

20 lhia Acl.. 

SJDO. s. n shall be un!awlul lor any inaured bank, 

22 
directly or indirectly or by any devioe whatever (I) 10 

23 
mako any loan or extension of credit 10 any ol its affiliam 

• , 0 1y of ill luuds or any funds administered by 
2
i Or 10 UIVOS. 1 

. , y •ccurilioa iBsoed or guaranteed by auy ol its 2!1 1t, m an . · 
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• 
1 ~; or (2) to pw~ 1111lleellri~ from Ul1 of 

2 ita afliliala; or (S) to mako any loan or utdiiGB of 

8 oredii to aoy Jk!r&On secured by any coDatcral con.Wting 

' of .Uy serurities i11oed oT guaranteed by uy of its alllllale1. 

~ NotwithstAnding the foregoing', any insured lJank, which 

6 prior to tho etTcctivG date, shall have made lillY loons, oxton· 

7 1ions of credit, or investments which by virtuG of this aootion 

8 would constitute t•rohibited loans, exterutious of credit, or 

9 in\'ettmcnll if n~ade after the effective dlte, sholl have three 

10 yean after the effective date within which to oolloct, sell, 

11 or othen~ise di•pose thereof. During said lhn~year period 

12 any 1ucb loans or extensions of crediL may be renewed or 

U extended, but no rcnownl or extension shall bo given boyond 

H ij&jd period. Within two years after tho ctTcctivo dnto, 

16 wboro nccossnry to .nve itscll from loss, uoy such· iu8orcd 

l G blink may accept soouritics ilJsued or guamntcod by ill! 

17 affiliates, as pa)~i1ents to apply on or as collateral security 

18 for loans or oxterutions of credit made prior to thG effective 

19 date to any penon other th8ll one of its affiliatet, and in 

20 BUOh eve:ot the insnred bank shall colloct, sell, or 01hcrwise 

21 dis!*O of 10th securities within three y.iara after the 

22 eft'ective date. 

23 81!l0. 4. It shall be unlawful for any company to acquire 

1M any capital stock, or voting righta for electing cllrellton, 

2G of aay inlured bank or of any holding company of any 

5 

1 iBiared baDk, if such company is or apoo 111ch a~i<irion 
I would become a holding company of any insared bank. 

I Sl!lO. 6. No insured bank sball es~A~blish or operate or 

4 be ponnitted to establish or opemte any new or additional 

I bnulchea wbilo such insured bank is controlled by any hold· 

8 iog company. 

1 SHO. 6. Every company sllal! before the expi~tion or 

8 1ixty day1 after the effective date cause to be 6lod with the 

9 caabier or secretary of every insured IHutk u to which it iJ 

10 an affiliate, an affidAvit to be Qgned by one. of its txerotioe 

11 offioen having knowledge of the fad8, wbiob ohall set forth 

12 u of the eft'eot h•e dlte ( 1) the total number and per vslue 

13 of tbe outstAnding sharea of capital stock and total number 

14 of voting rights for electing dire<:tors of suoh inaurod bank, 

13 which such company owns or holds, the names or tho pe,.. 

16' 8on.s in wboee names such sbares or rights are illued and a 

17 fuU description of any iastraments evidencing 1110h 1hores 

18 or rights; (2) the amoani of any indebtedn• of sach rom-

19 pany to the inJured bank, direet and indired, the maturity 

20 dates, and the penon in wboae name such iodtbcedneoo 

21 stand&, if other th8ll tbe company; and (8) an lt4!mized 

22 at&ttmoni of ita ftllllets and liabilities 11 of the last day of the 

23 preooding month and of ill eamiogo for the current filt(ll) 

U yet~r to tho last dA.y ?f t.he preceding mODib, if tbe com~y 
23 be directly or indirootly indebted to the baok. Wubia 

j 
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1 __, ._,. .., ..,. ._., _. • • ,, ·a • 
2 1171tr, II &bere J. ._ U1J -.p Ia _, tJl tile ...... 

8 covered in oUCh allidavU, exCO!" ik!m 3 dlereof, dlllinr IIIII 

• month, the company .W.U file a lib report, 10 Jcmr uli& 

D sbtll ounlione to l!laDd in the :relation of aa aftllllte Ill dh 

6 insured IJnnk. Every oompony shall 6Jo within thirty daye 

7 alter ll1c lAst day ol Juno 110d Deoemoor o! each yur with 

8 the cubier or secretary o! every inaured benk u to whidl 

9 i~ IJ an alliliale a like sworn itemiud lhltement of it. MRII 

10 and liai>Uitiel u of the lut day of Jane and Deoember "' 

n cedi year and of it. ~ for the eurreat filoU year eo 

12 the 1.- day ol·Jillll! and Deeember of cedi you. J:v.-, 

18 insuJ:ecl bank ahall retain such aflidavila and ttatemellb 1ie 

1' llle u a part of it. records for at lean three yeers. 

:1,6 SBo. 7. Every ID8Iued baok, holding eompony, and 

18 dUiale &hall llle with the' Federal Depo~~it Ins11T111M)e o0-t-. 

17 )Onlion suoh annaal, eemiaonoal, quarierly. ana oclrer 

18 periodio and •l*ial repona, the · -wers to IIICb 11peCifte 

lll qeuli-. and the minulee of IOCib ditea6ora', .....,.hoWera', 

JO ............ and other meeliop, .. the Corpon&iae by 

11 ...., ,., .,_a,. .. - ry 01' appropr;.&. .. tile 

a ,...,.,. •lllliLNra tJl ........ itiol! tJl ally -....t _.. 

• 01' ... the proper ........ of the hlenl clepM ...... 

lA - .,._, IDil till C':iOrporaliaa _, ~ IIICb ID'fllllia­

• : .... .., .., lillared ..... ~ - ... , 01' elli•W, ... 

1 

1 .......... ._... ~bona~, ........ _, ... 

I J119per to ~ the CODditioe o1 u y -.... bank • tW 

8 ~- of the relatiw belwW~ 111y boldiD( oompuy • 

• alliliate aod any insored hank, upoa the Federal depoalt 

II inturanco syatem or aoy insnred bonk. And liWlb lo•etd-

8 g&tions sl•llll oo made at tho expense o! the Corporation; 

7 and it Bh•ll bo uolawful for My insured bonk, holding oom-

8 pany, or aJI'iliate knowingly to make any !aloe siJI~menl 

9 or report to the Corporation or to rel050 authoriud repr&-

10 ~e~~tativet ol the Corporation ~ to any informalioa ,.. 

11 qolred in ooooectioD with lilY socll in•eatigallonl. 

12 Br.o. 8. After the eiJeclive date, the Board of Oo~C)IS 

18 of tho Federal Re.ene System ~ not, withoul the oooaeal 

14 of the Board of Dinlctore o! the Federal Depo~~il Ioauraooe 

1~ Oorporation, grant or extend the operative eft'oot ol aoy 

18 voting permit to. any holding compAny affiliate uudor the 

17 proviaions of aeetioo 2 of the Banking Aet of 1988, u 

18 amended (U. S. 0., tille 12, see. 61). 

19 Sr.o. 9. Wbeoe•er il shallapJ*r to the Board ol Diree-

20 ton ol the Federal Depoait r-rance Corporation that any 

21 pe.- it mrPf or about to eog.ge in any t* or pnclita 

22 which OOQititute or ,.;n coostitote a YiolalioD ol the Jll9n-

2S .;0111 of thi• Act, tbe :Board in its di11Cf81ioll ru.y briog an 

:U atAioo in the proper district copzt of the Uoi~ Btetea or the 

2D 8upmne Court of the Di.nct of Columbia, lo eojoiu such 
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I .. .-.rltca _..., ..... . lit!" •liri"C 

a ... .,.&lflltPUollo.U.a' 1 _Y_,___...._ 
a tiaD, c1oam, or ~ ordn shall ~ p'1ttd Wllhooa 

' lload. '11M Corporalioo may ~~ suda, IMole- u l!llf 

II be a..U.ble ooocerning web acll or practicn w any Ullited 

6 Billet attorney or to tho AUomey Oenoml, who, in hie dil· 

7 cro(jon, m•y ins(jtur.e appropriate criruiMI proceeding~ unolor 

8 IIIia Act. The proper diotriot for the coouneooemcnt of any 

9 iojUDCtion prooeedi.ng pwwant to tllis seetion lhall be any 

10 diolrict wbmOa eny act or llUSielion eonaiwting the violl-

11 tion ocauncl or in which the clelendant ia an iobabit&nt or 

12 lnDI&dl ..._, and ~ in aucb a.ses may be Hrvl'Ci 

13 in any dill:rict in whicll tbe defendant is an iubabiltiJit or 

H -ell baaine• or wherever tho defendant may be found. 

1<l Jadgmonts and decroea so rendered shall be subjet't. lo roviow 

lG u provided in 1ecc.ioDa 225 and 347 ol title 28 o! the United 

17 8iatM Code, and IOOiioo 7, u amended, of tho Act entitled 

18 "An Aot to elt&blilb o. court of appeals for tho l>iwkt of 

18 Q.hmbia", appTOYecl February 9, 1893 (D. 0. Oodr, titlo 

:110 18, -. 26). No 00111 aba1I be 111 d for or ~ the 

2l 0., lioe in any vn-'iag IIIMier thia At~ btoupt by it 

... .,..t. 
• a.o.. 10. b lbalJ be lllllo.wlti for any inluncl ~ to 

H N • a, boldiJic OOUIIMU~Y, direclly or indirecldy, any 

111 c1hr'l•c1 1111 any "*- of ita capital IILoOk ao 1o11t u sucla 

e: 
1 W.. 1 vaWI ··-•w._,.._... ... 
a . ...-. ... • ..-. JiPII 1or elediac dia ·rrs., _. 

8 iaaed bt.ak, or olaay oolllj)lliy •biellil •laoldiat 1 .., 

' wi&h nllpie$ of IIICh inllllecl bank, ICqQirecl iD ...... Ill 

I N1y pro'fili011 of thia IMlt. 

• BlfO. 11. Whenever the Board of Dirooton ol the Fed-

7 erll Do~t lllSUI'IIDce Corporation lhall delcrmine, altu 

8 reasonable notice to the oompeoy all'eoted u opportunity for 

9 a belriog, that any iosu:red bank or any company whiCib 'With 

10 ""JHHC)t lo any ialared bank ia llbcldiog OOIIlJliiiY bu ...... 

u ay v-~Mo of 1hil Ad, and &bet ... -- • ~ 

12 for &be protectioD of lbe pablin or lbe .u.ty and iaU'"' tl 

13 the FecleNI depold~ 1)._, i& ~make a 8GcWrr 

H of rho Wll& of sueb violation. Upoa making aoeb 8adiJ>c, 

16 tbe BOIIfd of Direotons of tho Fedenl Depoat Ioannce eo.. 
16 pl>raliou mt.y - the same to be·PI'bliahecl ia th.t ledml 

11 Regillllr and tbenalter the -.reel bank 1ba11 be iMII&ihlf 

18 1o ...,.;" depGiill of public llmdl of the UDilecl 8ta111 or of 

19 uy palolin oSon, egeal, or ~ of &be u.u.-
210 &ala Upoo J111ki1c 111cb fiading, 1111 BoaN t1 ~ 

21 of tbe J'tclelal Dlpoeil ~ Corpotaliaa 1M¥ ~ 
a3 .. te ••• tile a.ued llaiiiS ol th& -... ...... i& liU 

28 _.,. • pron.lod ia aobMclion (i) of -*> UB of 1M 

!It :recltnl BeMrv• Act, .. aaeeded. Upon notihlion iD 

liD wrililc by the Boltd ell Direoton of the Jederal Dlpoai& ~ 
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1 - Colpcnrion to lhe 1loud 111 Oonmon oldoe FM-
1 ml a-n. Bywtem 111 ony _. a.liDg 111 _. ~ on 

3 the pan of any holding company and requ~t f&r 811ch nvoce.­

' tioo, the Board of Governors of lhe Fedml ReMrve Sptem 
~ lorthwilb ahall proceed .to revoke ony volinr pmnillbere!Ar 

8 foro pnled to such holding com(llllly as a boldiog oom(llllly 

7 affiliate onder the provisio08 of section 2 of IJ•o Banking Act 

8 of 1988, as amended (U.S. 0 ., title 12, sec. 01). Tho 

9 Bcl&rd of Diroclon of the Fedm.l Deposit J nsllr&liCe Oor-

10 poratiou lbaJI bave !be rigbl, upon lllch tom11 aad conditi001 

11 u may be oonaislenl .,.;u, rho public interest, lbo u.l~ and 

12 integrity oi \be Fedenll deposit insurance apwm and the 

13 JlCil1IO'" of this Act, to review, IIISPODd, modify, or revoke 

14 any order or liodiog made puml&DI to this II!Ciion. 

l~ 81110. 12. Any penoo or pt.rty aggri.oved by an order 

16 ioued by t.bo Board of Diroctors of tho Federal Deposit 

1? ln8UnuHlt Oorporalioa uad" this Ad may obtain a n~vie.w 

18 of auch order in !be ciroait ooout of apptela of tbo United 

19 SloiAII within any oircnit w~roin aoob person ,... .. or bu 

liO his prillolpll plaoo of busineu, or in t.be Uoitod &olill Oourl 

11 "' Appelll lor tbo ~ of Oolumbia, by ftliDr in -

B -. withiD sixty days after tbo eoby ol _., order, a · 

• wtiaeD pelitioe praying that tbo order 111 llid Boud be 

11 wifed or M uide In whole or iD ~rt. it. oopy oL lOCh 

• peCillon sMII .. r.thwitb " "" upoa uy "" t' 1 111 ..W 

( 

11 

1 Bo.N, w llpOD u:y ofticer tboRol ...... lei! by the sold 

I Boud for that p6poee, aad the""'JJCCII tile llid Board oholJ 

8 certify aud file in lhe coort a lraiiiOrlpt of the rteord upO\> 

' which lba order complained of wq eolend. U poa doe 

II filinr of lOeb lnmmipt aoch COOrl aball ba.. uduoi10e 

6 jurisdietion 10 affirm, modify, or IM!t uide 10ch order, 0n 

7 wholo or in port. No objection to tho order of Mid Boord 

8 shall bo oontidered by the court unless such objection &boll 

9 have beeo urged bolore llid Board or uol• lbere were 

10 reaaooable rrounds for failure 10 to do. The fiaclinp or 
11 the said Board as 10 the facti, if supported by 101btllntial 

12 evideuoe, eball bo ooaclosive. If applkatioo it made to the 

13 oowt lor '-•• to addDoe additional eftdeoee, and it II tboWJ> 

H to the atisfaolioo of the coort tbU saeh adclilioaal eYideooe 

1~ it material and that thoro were reasooable grounds for failure 

16 to adduce wah ovideDOO in tho prooeedings before said :&erd, 

17 tbe eoor1 may order such additioaal ovidaa to be llkeo 

18 before !be llid Board aad lo be adduced upon t.be hfllrin« 

19 in such manner ond upon 10oh lei1DI and oonditiooa u lo 

20 lba ooout may seem proper. Said Board may modlfy ita 

31 6DdiDp u to tbe fodt by reuoo ol t.be additional oftd.,_ 

22 10 lllteu, aad it lbaJI file with t.be coort 10ch modiJied or 

13 new fiodiags, which, if i!Upported by 110batan.tial o•ideo-., 

lK oba1J bo coDOiosive, together wit.b ill reoommeodslloo, il A1ly, 

.215 lor tbo aoodilioatioo or .. tliag uide of tho oripal order. 
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a • joNlpwm1 arut decree "' ~~~e:-n; ~. lliodlfyilt, 

I • ..,.Miele, in ..bole or ill p4t; illY •h ol'Mr el ~ 

• Bou4 tball be tlnal, IUI>jeei to zeview by the 8apr•e OOIIi't 

• ol lhe Uniled Stales upon certiorari or 06rtitlciatHm .. p~ 

I vided in aectioru~ 3(6 and 847 of title 98 or lhe Uni~ Blatts 

e Oode. Tbo ilomrocncoment of prooooiting11 under /hit eooti(m 

1 ahftll not, unless apccifically ordered by 1ho oourt, operata 

II u a 111y of !!lid Board's order. 

t Silo. 13. It ahall be unlawful lor tlae individual dirod;lrt, 

10 ofl'aters, or ~oto of any company to aatborite, order, or do 

U any ae1 collllitating in whole or in 1••ri & ~loiAI!on ol ... 

U pravioio111 ollhis Act by SllClh eompany: 

Szo. 14. Any person who knowingly violatN any pi'Ql. 

14 .Uioo of thia Act •hall be guilty of a. misdemeanor; MY 

1~ oomp1111y wbioh knowingly violat~ l ouy pr6oiliot1• of thia 

LG Aot, UtJOn conviction lhereol, shall be paniahod by Bno of 

11 a~ eaeeeding to,OOO for ea& violalioo, eoc)•aoy natural 

.18 peraoo who knowingly violales MY provwoo of tlail l A eli 

lt aJIOII -oietloo tberool, shall be 'pWiilbed for eMil oriolalicill 

20 •111M ol aol ~~ $5,000 or by impn-t for not 

21 ...,..,..ing ooe year, or by both, in lhe 4itcnli01i o1 lhe 

22-. 

:13 Silo. 16. No ptmdioo in lhia A.ee mall aJIPI1 to, or be 

:M u..clto iBelade, lhe U'nited 8t&U!a, & Sl!ta, or'*' poll~ 

30 cal 1111Htirilioo '01 a Slue, or any o&rponitlon whleb is 

13 

1 Q..u, ....... a.Jr or~. by aayoae or- o1 

2 tile lonpiag, or any CCir]>CinlioD which io ~ by a 

8 )llnOil or peliOIII appoinled pou8IWll 1o law by the Pl'Ui­

' deDI oflbe United 8lalel or the Gonrnor of a Slata or tho 

II obief eaeoulivo of any politial aubdiviaioo of a State, or any 

6 ollioor, JlgODt, or omployeo of any of tho foregoing acting 

7 u l'lab in the oourse or his oll'acial duty or to any oompany 

8 which is dclorminod by tho Board of Diroetora of the Fed· 

9 61'81 Dcpocil lnaurance Corporalion, oo applioalion lor 

10 euanptioo or of ill o"" motion, 1o be only ineidt~~tally a 

11 boldillg oompany aod 10 be primarily engaged in bcuiDe. 

12 other than holding the 11ock of or man.ging or oonltolling 

13 benU, b&Jllcing associalions, saving~ b&Jlb, or tl'DII com­

U panics, or lo be only incidentally or temporarily AD aftiliata 

1~ of any insured bank. 

16 SKO. 16. If any provision of this Aol or the app~catioo 

17 of 1uab provision lo any person or ciroamstanooe ahaD be 

18 held invalid, the remainder of tho Act and the applicelion 

19 of auab provision to por1001 or circn-•1'006 other than thoaa 

20 u lo which it is doclarod innlid ahal1 ~ be a!eeted 

2.1 lhenby. 
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Ptno!!Ll 

llr. \ , P. P'oJcar 
Chief ll&tiOIIU Bank l'bainer 
Rooa 219 Treeaury Buildin& 
11a•h111ctoo, D. c . 

JAAUAJ'y 10, 1941 

Wednei<Ui1 I bad a.n iotonal cliacu .. ioa with Rwo .. u 
G. Saith, ElaeutiYe Vice President or the Bank o! ..... rica llational 
Truat and SaTiiJia .Uaociation, relative to a pooaiblo udcable aottloo­
Mnt or tho benkl"i preadaoa controversy. llr. Saitb baa lll!.d.a the 
!ollowilli propoaal. llowever, it 1• entirel,y tentative and subJect to 
acceptance b,y our office as well as tbo Executive Co=-ittee of tbo 
bank. 

It appears tbat the total doprooiation eatLoateci b.y 
tbe AaericAA Appraiaal Coapo.rv on aU ballkl.n& proadaoo of the bank, 
whicb illclude tboae eriticiaed b,y our uaatnora and aui>J eet to Para­
erapb s or tbe "Require~M~~t" llot, auro&atea oo•thilli between 
$4,000, 000.00 &Dei t.4,soo,ooo.oo. &aith propoaoa that the henk write 
ott thia U<NDt1 ..U.or11Ji atrictl,r to tbo apecitic uounte and preai .. a 
reco..llded b7 the ....,.rlcan Appraiaal Coapaq 1 and b,y auch action create 
a tor.u.l& &Dei precedent tor thia office. 

It aucb proposal is acreeablo to tbo Coaptroller and 
tho b&Dlc, Para&rapb S will auto.&t.icall,y be upunced troa the "Requiroo­
.. nt• liot and the local eo-tttae cliacharced, and tbrowi"i the roapon­
sibillt¥ tor tho write-otta beck with thia ottico. 

The uount which ... . &lith propoe .. to write ott 18 not 
entirel,y adequate to auttica tbe need.o •• I ••• thai. Honrtheleoa1 it 
there ware no other 1apeciieenta to deal w1th1 1 aa oura that we could 
spread. the tullda to aatiatactoril,y co'fOr needed d.oprociation. Ho ...... ar, 
I do not favor the idea or being bound. to the AaaricAA Appraisal 
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Coap&IIJ ' • opprt..buente or ooapaU.d to talto the cbar1e-<>tto u roc-..docl bJ tAll •ppn1111 Coapev. n.. 1do& ot oot&bUah1Jic a proc..S...t tor""' 
exoe1vro ADd IIICc.oooro 1a -J,J oclioua, ADd I oiDcorol,r bopo tllat 
DO acru t wUl bo ...acW with tlla Colopt.roll.or' o ottico to iDcludo eucll 
a Jiii'OpoaiUoo. » 7w. bow, I ba .. DOt boen 1D •-tlv' with the oo c•l lee! 
tOIWll& wlt1ch llr. Clerk ot the hdero.l looor.. Bank uoro ... acreect upo" 
1D tAll W.oh1111t4" col>teronco and up to th1a tiao 1 ba.,. not acmowlqecl tbat 
tbe co .. ittoo was bound by eucb & forauJ.a. Under the oirowutaneoa, I 
consider it eotireJ.y iDcoooiot ent to l.iDOre OM formla and odopt &DOthar 
one wh1cb 1a 100re nciw.o tbal> tbe·oM o\lbe1.tted b7 llr. Clark. 

Mr. s.ith adrleea • that Pl"eaident G'-nnSnS 11 DOW eo rout. 
kat &Dd wUl co....Ucato with h1a troa Cbie&~o. I do "ot mow it it io 
llr. Gi-Mbi •e iDtentio" to so to liuhil>aton before hie return to tho Cout . 
It be dooe, undo\lb~ he will wish to diocuss this lateot dovolopaont 
with 7011. Sbould 70U ba.,. a discussion with llr. Glonnini or av otbar 
...ooro of tAll belt' • otatf rop.rd1Ds tb1A pii&M of the bonlrinc proe1.oao, I 
wUl appreciate it 'fel'7 -.ell 1t 7w. wUl odnoa • the raoul to ot 7<nr 
ocxafe.reace . 

Ver,y trulf youra, 

(Sipecl) Irwin D. Wri&bt 
Chief lational Ba.ok llilae1.ner 
r ... lttb Fecleral. RoterYI Diotrict 
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