
~•'lllurJ 1 - 7, 1M1 

J 

Regraded Unclassified



• 

-.1.-

- :a -

!ank ot J&erica 
I'DR a olu J'ederal Reoer•• Board, federal lltlpooU 

Inoll!'ance OorporaUo1>, and frealll!':Y to tin1oh up 
Bank ot .l.aorica ca .. - 2/7/41 ....... . .......... . 

(See aloe Book llio pace M) 
BelCiUII 

Soe War Oondltiono 

Chill& 
See Var Conditions 

Coao~ Guard 

- 0 -

Ice Patrol: BKJr do .. not vhh 1t o!f1c1allT 
aban4one4; 1good coTer• tor act1Y1t1•• to be 
carried on in Graanland area- 2/7/41 •.• •...••. 

lltlnaarl< 
See Var Coad1t1ono 

Dutch latt Indiet 

- D-

Set Var Conditione: &othorlandt latt ll>diot 

- :1 -

l:r;port co .. uol 
See War Col>d1tiont 

-, -
PinanCiJIC, Oounuaent 

United Statet S&Tinco Bol>dtl Ora<reo contact• 
Poet Ot!ice Depart•ont on 11>b1ti tut ion ot 1>1¥ 
4ehnte .. riu - 2/~/41 ........ .. ....... . .. 

honoh Indc>-Chi~>a 
See Var Col>dltiono: Indo-Ch11>a, Prenoh 

Oeruq 
See War Co~>ditione 

Ou&l>la~>d 
Sae Coatt Guard 

- 0 -

370 802 

27,79 
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la4o-Cbt.aa, h•cll 
leo War Coadltlaeo 

Iator-Jaorlcac B&ak 

- I -

Soo W.Ua I.Mrlca 
Intorcoatlaont Corpora tion 

Soo War Con41tl ono: Cblna 
Italy 

Soo War Coadltloae 

- J -

Japaa 
See War Conditions 

- L -

W.Un Aaerlca 

Joot race 

rrocrou r eport - 2/3/ 41 . . . . . • . . . . . . .. .. . . . . . • . 370 52 
.&.rcoa Una: 

Loan to Spala or one allllon puotao: IIMJr 
( ln .&.rhona) a alee Traaoury 1 taft to cbocl< -
2/5/41... . ... .. ........................... 169 

Intor-A&erlcan Bank: State, Traaourr, lodoral 
Roaorve Board, Xxport-Import Bank, Rookofollor'a 
croup , Guaranty Truot , 11rot Jatlonal !&Ilk or 
Booton, and National City !ank dloouo o problem 
or pcoolblo eompotltlon ln tloldo wboro prlvato 
b&nko runetlon- 2/7/41........................ 211 

- M -

lllat, Bureau or 
Soo aloo War Condltlono: Indo-Cblna 
latabllobaent or . ... alnt dllcunad at croup 

aoeunc - 2/5/41 . ....... ................ ..... .. 

llotborlaado 
Soo War Condltlono 

llotborlando lao\ Indleo 
Soo War Con41tlono 

Ordnance 
Soo War Condltlono 

- 11 -

- 0 -

134 

Regraded Unclassified



N'!z IMie!nt 
loo 1llr OIMIU.. "-·---··-

-·-
... War o.Mltt••• 0....... 

l'rl• Ooatro1 
loo War Ooa41Uoaa 

-·-
Be••u ..,hloa 

llaoaoo Protl\o !lu Aa\ ot 111601 Propooa4 p1M 
tor craauac a441Uoaal rallat •4ar <acr•••t 
r aaclla4 botwoc .Joint eo-1 tho u4 traaoU17 
otatt) .• . •. ...•• ••••••• . ••••..••••••••••.••••.• 

loloeaalt, .Joo opll 11 • 
... tu ..... ol .. 

as-, 11r .Job& 

- s-

1oo 11u Coa41 Uona: 0111\14 J:1ncf.oa 
loMq, Doctor 

loo War Coa41 U01111 llvl\sarlAB4 
lpain 

loo Latin ..... rloa: .t.rcoaUaa 
1\o.t 

1oo War Oca41t1oao 
lw1\oor1M4 

loo War Coa41tloao 

!lu .... 1 .... 

- '-
lollaalt, ,Jco.,la 11.: hl.11'f&1l oa4 Ca1ra o 41ocuo 
p~aao ot caoo- 2/ 6/ 41 •••••••.•...•.•••• •• 

a ) J'1l1q r•-' - 2/10/ 41: 
... 1oo11: m. .... 100 

tu.Uoa 
............ le'ftol• 

tuc 011 
lao War Coa4l Uoao: Cilia& 

-tJ -

tJD.lta4 ltatao la'fi~~CI Joa4o 
... ~ ...... Goftrue'!'t 

....... 
• 

310 145,146 

ua 
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-.-___ .,... 
•••••••••••• .,., ... ..... 

Cl>laal 
ICUl\&17 eqoJ.poo..,t froa lll>. .. le to Cb=clti.Ac lhow 

leal'_.l 4vi.Ac paet two -til• - 3/1/41 •..... 
tuae 0 11 ~ aa4 ~4u4 ,..,... Oll Co­

..,U. retul4 rl&bt of re--rt tl>roap 
tor' ot lalpb4ac - 3/1/ •1 ••.•. . ..•..•..•...... 

rse•stal ..U\1•• •• roporte4 'T llal1~atola 

• 

_, Olaft-Cerr t o tr•nz7 .A.ttaolle', ••p-l -.,.,.1 ..................... 0 ••• 0 ••••• 0 ••• •• ••• le•-•te•• O...,OreUoe ,.,., ,,, .,. of ...,.,lAc 
of ltl f .. ,o.,. at y....,- 11/3/•l . •.•.•••••• •• 

tac 0111 ho •lAc eo.,...,., heal"' oftloe, 
roport for laaaar,r-Deo.abor, 1940 ••••• •••••••• 

u-ta .1. operator. - ~· to " 4liCN.1114 . , crovp 
.... , .. - 1/ 4/ 41 • . . .. . ... 0 •••• • • • ••••••• 0 • •• 0. 

lzabaall aatll:et .. , .... , - 3/1/•l. •••········· · ·· ··· 

-.n O...tro1• 
-..n• of '"rol- proaoh, ,.,.. .. l roe , aa4 

unp 1\Hl tree 011Ue4 ltatll to 1..-, 
V.I. I .L, lpaf.a, •4 Or•t lrltala - 11/1/ 41 ... 

( ... aiM Joo1r: Jn, -· 1M - 3/t / •1) .......,., 
War....,, .. , air ( le .A.rl soea) ..to ,. .. .....,. 

.,._.to .-.oil:- 2/7/•1 ••••••.•..•••..•..•.•.• 
( ... JrlUIIl eatt.aher Jooll: m, -· 1173) 

l....alaa, , .... 
O.talal.ac eloll:ll troa tllll\14 1\atao IClo.t 4loou- ' 

1a ao-..... ~- - a/•/•1 . . ...... . ..... .. . 
~~· liar --··.. lllllr ( le .A.rlsoo.a) ..... ,. .. IV7 croup 

..... - 1/ 'f/ 4.1 •. . . 0 ••• 0 •• 0. 0 0 •••• 0 •• 0 •• 0 ••••• , .... 
.IMrl- !.Jrreela•t• h ,..., u4 ,.,_,,, 

~a ......... Ia Olllte4 ... , .. roportl4 00. 'T 
..ural JIIIII'YI Jail: If lw York - 11/•/•1 •.••..• 

' 
t 

.. 

., 

• ~.oo,1oa, 
100,187' 110 

210 
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• 

- •- (eoau ..... ) ........ , .... ,_,......, 
lllltM7 ....... . 

._ ~ue •• ...un&a•• •••- ., ._. -
1/l a. • ........ .......... .. .. .. ... . .. .. . 

··~· ,.,_, of &a•-•• • ... ..-..u. e1 
neaeaad.iq h)? .....,_.at to pr ... •t now 
ot tu4e to ca..._, - 1/1/41 . . .. .... . .... . 

lataarluAo .. , la41eoa 
ao-1o poliq eluUa?l4 w .r..-•••• -.,on 

'117 .AaerlOIII Ooanl Coaenl, IIW.ll - 1/4/f.l. •• 
0Nua011 

n.t :bpuolODI .JOIII-I?ll- oorraopoa4•oe -
1/6/41 • •••••••••.••.••....•...•••••••••••. . ... 

PI>UI,pplu Itlaaclo: 
lletaue: War an4 laY)" llap&rcaoeto report to J'lll 

oa Qjlesoa 1 o requeot that fDDh not 11? 
eppropriata4 ~t alraa41 ~\horlol4 •••• 
fro• ncar ueloe Uosll aa4 cvroeq 4...-.1-tloa .. 

a ) !raaour)" aoltl4 to -t - 1/15/41 ••......... 
l) !r...ur,r OAIV&r- 2/7/41,., •••••••...... 

Prloa Ooa?rol: 
Voolt laUGDal Wool Or...,.ro .Uaoolatloa-!r...ur,r 

oerreopoe4aace ooaoeniq laor••• ll prloe -
1/4/41 •••••••..••••••....••.••..••.••••••••••• 

Purohallac Mloaloa• 
ll4eral laoane llaAk of IIW Torlc ota?-t ol>owlq 

4oll&r 411~1-ID\1 for Wlek ID4lq 
I U.'Ur1' 22, 1941 •.... ........ ............ ...... 

... I 000111lt \o .... opoel4 with rataral .... ". llaal< 
of IIW Torlc eo 1>1 tao• u lpaolal AG00111lt '1 1 

aa4 t o 1>1 for laak of 1Dclaa4- 1/1/41 •.••••••• 
Taotiac ord.er aalea- 1/3/fJ., 1/7/fJ. ••.••••••••••• 
Wood., lol>art L (Coaeral): llloCIUaloa OD 1111 of 

1 looorreo\aaoo of Dlr'o ootla\1 of JriUol> 
Uract lo'reo-to 1a llllltl4 ltatao• - 1/6/41 •• 

1\eolt 
Guo Daa-!r&aour)" correapoa4oeoa -••niac o?aal 

reqlllr-\1 - 2/3/41 ...••••....••••.••••••••.. 
lwl?oerlan41 

lecur1t1•• t rameact1on•: leoar1t1ee aa4 IT'bP"se 
Oo.aiooloa ropor? - 1/1/41 ••..••••••••.••..•••• 

..._.,., o l>acJ<cro111l4 4.tooueol4 a t cro• -uac -
2/4/41 . ...... .... ............................. . 

I!Dl\14 llapoat 
llaoa'o ( llr Joho) •••oac• ?o IMJr- 1/3/41 •..•.•. 

Wood. , lol>ert I. (Coaeral) 
lor d.iocroaoloa oa Bill of 0 laoorreo?oeaa of IMJr ' 1 

eo?la?e of J rltlol> 4lrec ? lo'r&l?aaoto lo lllll \ 14 
ltaeao. • ••• 1far Ooa41tloaot Pvollaolac Mlaoloa 

Wool 
... 1far Ooad.iUoaot Price Ooatrol 

16,a&,llt 

110 

9&,101 

I 

141,143 

1 

79 

115 
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T 

Y'M' I I 

--. •••• - , ... Dlrieloa 

-

• 

llr. B. Knle CocllnA, 
t.clmla.1 .Laoht•t to the 

IMH\UT of \be ~. 
Vull1ac\oa , D. C. 

Dear llr . Coabru: 

1 Walt ,_ ., w11 be laMnna4· u a twnUr 

ITmh' n the .U~a\ at MIIVlUao v•MO\lou 

llr, looullbela. 1 .Urat ... a UolaM far ,.V lat._ 

tt• MpF at lila _..__ of l...., ,, 19111 • 

.. 

TJ1!7 \ral7 ,.va, 

(81pa4) 0... Pv..U, 

.... Pvoall, 
DiH<>tor • 

1 

• 

' 

Regraded Unclassified



C 0 P T 

_...,.., 

to 1 Ouooa Par .. u, Db·eo~or 
!rM.1Jic al bob•• lli•rhioa 

l'roa: Walter c. l'.ooaobba1a, Jr • 
.Uiiotat to U. llireotor 

lhlbJeot: 8eC"OJ'it1 .. !'raaeaoUoao froa Mherl&4 

Acoor41at; to pHliJI11l&17 roporh re .. 1n4 b7 tba 
CoM1n1oa , aot ealoo troa 9v1 herl&4 - ... been 1ll tho 
folloviac ........ te: 

JUJJ18r7 27. 1941 
JUJJU~rT 28, 1941 
JUJJU~rT 29. 1941 

$203,000 
297,000 
124,000 

Oil JDil&l7 27 , 19ln, Doa11l1oll: A Doa:l.llioll: ooll for 
JJ.i•at...a, LU .. , a Zviob baall:. Jrow Jro\bare A llarrt.a 
•ol4 for tvo SW1n bub a4 other ealo• wro for tho ao­
OOUIIh of tw 1Jlftotaoat \nLOh ao4 aa 1a41T141lal 1ll 0...8Ya. 

Oil J.......rr 28, 1941, about ten flrao parUo1pato4 
1a tho .. 111ac. Doa1ll1oll: 6 Doa11l1oll: ooll for Jaaca 111l1o• 
D1 Oro4Uo 1ll l'Aipllo &ll4 aoot of tho other ool .. wro for 
aocouh of baaka 1ll awu .. rl.a>IA. 

Oa J.......rr 2'), 1941, Doa11l1clt A Doa1ll1oll: ap1ll 
'ool4 for ,..,.ral baaka. l!.of'ua, Stoao A Co., ooll for tba 
ao-t of J.. Bo,_, A Co., a prl.,.to Malt 1ll Zurlob u.4 
o\Mr oal .. wro for nrioua baaka, 

PracUcall7 all \ba oolliac 1o troa oaoh acccnmh, 
tho oocvlu .. ooll beiac oa lopooU ill ..., York. Oa• of 
tho llroll:lll'o parUclpatillC 1ll \hoM eal .. a4Yiooo \bat ill 
a441Uoa to tho eal .. of o\oclto vhiob are roportol to \be 
CoMiuion, a lar• nl- of bclllo 1o boiac ool4 for tho 
accouh of SW1n bub, 

.. 

2 
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.......... 

..... $ .. , ......... - ......... - ....... ,.. 

7 ? .... an 17 ..... _.... • .......................... -
-n ,, 

• 25" , ...... 

L .... ::-:s:-~ ...... • ,,., .... a •a 

~· .. ~?.'' •. 
rs •· alldlf/ISuc._, ............. 

3 
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,. 

.... 

F'EDERAL RIESIERVIE BANK 
•. •· e.eJt._, 

OP' NKWYOA K 

18DIU'T 110, lSIU. 

CXIIPJDPntL 

Att.ettec ICr· B. ler]e OXhrtp 

I u eneloeillg lulrni th our cOIIpil.a tioa tor tbe 

... t ended J'aDIU'T 2%, lSIU, 8bowiDc 4ollar 41a'='-ta 

ov.t of tbe Britleh ~ aJI4 P'lWich accOIIIlte at th1a belllt 

aDd tbe •an. bT llldch th .. • expeodituft1 were tinatlcecl. 

r.. •• bob, 
Vice Prel14ent. 

4 

Regraded Unclassified
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to 
~\al ott1•1al 
'Debita :Br1U.ah 

I 

17. 5 1 
9.6 

r1"00H4.a ~tera t"rnD ottie-1&1 lcor. 
Ot»r TutU or Br1>lob J./C _·10th.,. •l or '"'01 
De btu 

1
Cl'edtta Co14 P.r Own P'ior F1•tuw:ll 1e!"'4tta Deo.r. (- ) .,_bite 

, ~· 1D Bolano~ 

44.3 43-:4- • -

--
--

n.• 
0 
o.• 
-.z 

-3.0 )., 
on. ~- 30 26.'7 26.7 28.6 I lt..O • 1.9 10.1 ?,5 

- . _., + ~ 

,.. - 1»•· • -.. ~.-.--- -
I -- ll.l 1\.f I - i 2.0 1-·' --· - 1 - 1 .o • -- I -

22 ' - .T •• s I -
0. 2 0 2 - u.r .. b_• -- • !: -- - - . : .. , 

I a ' 
! • 0 

r•eekly AY-.J:!M or !ot•l ~bite Binoe Ou:tbnalc at l!lf 
1Dill ton 

- -- -. - 1.9 
25 

• 9 ... 
3 .2 2 .4 
2 .7 2-.-. 
2. 3 ->:o 
~:'3 • 

5 . 9 
4.6 s.o 
• 5. 0 

21· 3 t• 36.1 

I 2.6 • ?.9 

.. 
2 -. 

Regraded Unclassified
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(a) Iatlu4ea P.,_.h .tor aooouat: f't 8ri.Uab ~haa1ftC oc-taaion , SrlUab .ur Wlnl•h "Y 1 8r1\llb ~J'IlY &•rd., lrUa.ta\ ey ttf ~·~ TtaMr 0..\,..1, 01111 lltalftJ7 or llllpplJ>a. 
(b) ~ J"'.me li t tMM f~a rep-N .. at ~tal .alee f'f o\Ml'lO&D ...u.rltt.u 1a O.CM~nd D:lelJ'lot DtJIO.r\.t t•'r a t$l1Wl\ c-.t \M U..hM 11 ... ~-.... (bull ill nr U.. alN, bl:twftl' ,...,.- DO\ !I.a-.. Men af'e4lt~ to t.1w J!luk or Jblcl.u.d.'e &oOO\mt 1n e.U oa.••• ) hel.utas ·d'4l H • WMk eaa..ct .nu. •• t he nC\Lfta J'ellft•a:t t1'Q.ehr• f"'"<a the Batik or Wont.r.el1 NMr Ynrt ...,_M J 1 11b1olll ta CNI\.<'Clian t\\r nquhh t l'\nH Aat.l"i.a Mt\lrlU•• bald 1D t.b.U OOYD'tf7. '1'bt n e.uttn app4U"tatl.1 rethOi prooeecla ot utttotal N6\U"lty Mlet, taol\ldi.Qs thoM baMU4 thnt\lgh Jl.l"ift\• t:t.ah. :rna 1\me lf to M:i 19 , tJU .. oUruie 1n •eolir).Uea ~bh in 'a.p•o lthd fOHi f.!;n ·~rreno.r.a, l.nolwHns 4t!.ll• re , b)-1 U.Uttt Ku~• n11d.onu wn Jrcihi.bitK. · · · • • • • • (e) IMlAI¥• ~ate nil" aooowit tiC ~ob A1J" er-.IMlriA a,ad heftob Pw-oblteia«~••lnn. -( 4 ) IloAl-. odJ-• ' tor ( b) -· • · • • • (e) Allout. fie aU.Uae t:nna:ren't4 1"Juu ao~U nt Brltlab autbnrlzed banka with Hew Yorit 'banka . (f) • .Meut tll a1WOD uu.terre4 trca a oonunu rt Br1Ueb auUmrlu4 bank• with New Y~ft be_n.ka. (s} •""' tB alll1DD tru.at'err-.4 t'ftlllll aoGOW1h of Sritiab authOrized bl.nk1 wttb New Y<1rk b&nke. (b) .. About tto aUUoa t-Notonicl tl"Ca aOOOUDU ,;t Br1Uab aut.tvn·1•4 tank• witb~Nirtr ' Tork: bD.rtka. (!') AdJufttd w •Ua1Mie tU eirMt « tao a1ll!(•.n pe.14 'out on 1\tDe 26 M4 returned ' \he t C"UtwlQS 41t:t: IJ) .U.OU.t ea a11.11aa tJIIU.ate:r'NCS ~ .. *"mt. 0~ Brttta.b au\burhed. ba.aJr.• with *"' ·Yoitc: ~.. • ( k}. ao.tt t2 ll11lJ.oa buete:n'94 r-r.. MOOQJI:t'l ~ ltrtt.Ub autba-rla.d ba*• with Rtw ·'f\'\rk bulca.. ( 1) About .. a1llJoa \ft.aOhrrN tl'a •-h ~ Bl't~t..b out-t..a -· with JIW •YMk "ulto, • o • •• •: I • ' • ' • 1 ~ • ' • • 

(II) A Hut t6 ~Uih Vult err .. 't"• Moov.nte o l an tt.'- author 11M. be_nlle • th ...- l'erk t.nte. (a) .&'Hut . ) 2 •U.Uea t.-J\1-ter .... t ro. ... towrta or BrUiel'f a wthori .. ed M..U wi.tb Mn•Y ... t -...ln--. ( e) .lMIIt .2 aiU foa tt'tlletn,... tree aeeftlh II lrlti• h authw1Nd bMtl wlth Mew 'hf'k ltulb. :•w.t to. I -.us.. ..... .,."""' ,..,. ...... t ., ~ with . .... ,., • .,..11:. . . . 

. . . . 
·. .. .. ·. .· · ' .. .. 

'. .. L .. 

• . . 
•• . . .. .. 

.. 

. . ... . . . . 

· A~v nuo~s 3\U 01 
lNUSISSV WOINH~li 

lHl JO 101HO 

60 6 "' I fDj l te 
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•• 

P.uwo&IWI 

A evic\17 oo!Sfl4enUal telec:ru (110, ~) 4&W 

ltbn.arJ 1 froa the blleeq at Moeoow rea4a wl>nu\ldq 

•• follower 

Oa JaDUA1'7 3 1 I ha4 a coDftraaUoa vUb the C!Wuoee 

.A»uaa4or 1D vblob be dtcleJ'e4 that there b.lo4 'bt tlO u 

1-M 4vl11f: \be paat wo 11011\b.to 1D the ebl,_at of 

II1Ut&r7 tqulpMat to C!m•sJrl~~~t fl'O• liDttla. AIIODC tht 
' 

evppllte 4ellnrtd vtrt 250 w•Ut ot llirorah, aa orppre­

olablt ..,. ... ot lillbt tteU art1lle1'7 plt o .. , peolbt, 

_,hloa aa4 •8&11 ar.e. LoaOYIIII:I, be aald to •· W 

10 .. dqt IICO 'loiotd a llild 0011p1&111t to tht OblatM ' 

Central 0o'ltrn80Dt1 e aetloa apiaet the Jew fourth~. 

In repq, the Clliae• Mbaeudor be4 dtolare4 tbat \be 

\Ull t7 ot the ClliatM ~ W 'ben t...S...,.rtd 'b7 \be 

'beba•lor of th.t - lourtb .t.r.,. lill4 the llew JOIU"tb .t.r., 

'beea allowed to follow 1\,a poli07 1t llicbt ba" orl Ucalq 

atftottd tho reehtance to JapaaeM -arteeloa belDC ..U... 

t&1D.t4 b7 th.t Clllaaee. Loan old , th.t Jabaoaador dtolal'td, 

.. &814 to accept thlt txple:Aatton. Tht 4tli•el'7 of l!Dedan 

odlt tar)' INJIPli•• hat , elnce thh coa ... reaUoa vUb 

LoiO'Iold , oontlntd, \be M'baeudor etated, at the -

•o1- whlob enettd 'bttore \be ~~~~,p~ataUoa of th.t wo 

... u., P1"10tdlac thle. 

7 

.. 

• 

• 
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-I!-

Du.ri11« the perio4 ~••• Maroll 11M lule *• tM 

tbaw will .. , 1A u4 roll4e 1a oea\ral .Ula will~ .. 

paoNble, ChuQ&!d.JIC will rooeift f roa \be U,S,I,I. • 

f'w'tber aili tArT npplloo, the AllbaoNAor ooDCldM, u4 

\ beroforo ChiDe .. ot ticio.lo at ChUJI«k1ns are MIO U a tiJIC 

w1 th a SoYiot blip to f or aUl tArT npplieo to be 

4ol h ol'M after \be thaw. 
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PARAPHRA81i 

A telegram (no, 10) dated Ftbruary 1, 19U, troa tht 

American Consu1 at Hanoi reade eubetantia11y as to11ovel 

The Texas Oil Compan,- and the Standard.-VaouWD ou 
Company have been retused the right ot reexporting their 

produota through the port ot Haiphong. This i e the eeoond 

retuaa1 which these companies have received since the 

eatabliabaent ot Japanese control over reexportation 

through that port, The present instance involves the 

retuaa1 ot the right t o export by a vessel which is now 

on her way to Haiphong. under charter tor that purpose 

by these companies, As regards t he Texas Oil Company 

the authorities had made an ora1 promise t o issue the 

permit, and the permit authori t1ng the reexportation had 

already been issued to the Standard-Vacuum Oil Company, 

The Standard-Vacuum Oil Company wae informed on 

January 30 th"at t he reexportation permit w!ie. being with­

drawn (a1though it had been iaaued Dtoember 13) . The 

French liaison officer who i nformed the Standard-Vacuum 

011 Company said the vi thdrawal was being mads at 

Japaneee inaietence that until a settlement had been lll8de 

with regard to the entire subject ot transit oargoee, 

there ahould be no reexportation&, However, the same 

ott1oer said that the Texaa 011 Company' s promiaed permit 

to reexport would not be issued because that compan7 had 

traneshipped 

9 
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tranaab1ppe4 at Boq l:q fflll' lnpa a aarUno re­

exportation . 

~ 41-gar4 b7 tlw J~" ot th11'4 part7 l'illlU 

an4 tlwll' o011plata oDDtrol in !'onptq h qaln U1uatrata4 

b7 tlw abon, !'be iapl'e .. i on hu ~en r•oeived tr• per­

aona vho are usually vell 1nfol'lled, tbat Japan vlll aoon 

proceed to force a settlement ot the queet1on regar41ng 

t r ana1t cargo v.n1oh v111 llalte ava1lallle t o tbea tbe cargo 

vb1ch bad previously been oona1cned t o the goveraaent a t 

Cllungk'ng. It alec a~ara tbat the Japanaee eettleaeat 

ot the heue v111 aue aYa1lable t o the• vhatnea; otlln' .... 
portion tlwy may covet ot tlw general tt'aDelt o~go, 

~ 

• 
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llel1Tero4 to 'l'ft&au!y llep't. "Q>' llr. lficholaoo. U 

IWIIOOIWI :rJlQI SIWIOIIU 

h'bruazy 1, 1941 

To11 Tea- pol (cenoral ~r Bank of ChiD&, lloqlron.r) atatea hoa4 

ottl~•• Bank ot China and Bank of Co.aunl~ationa co~eto!7 our­

nrhod a Ro11taro report of Jan11017 29 to oftoct that thoir Sb•npt 

oftl coa are aceoptlft« dopooih of n01r ll&nc Ch""-l eurronc;r fr0t1 

ll"""liiC' • Central Raaorn Bank ()lllppot), Routna now loarna froa 

b leb autborltlea of two 'b&nka that no lnatruotiona ha-. OYer 'boon 

~eaued to their S~i 'brancboa to aecapt notea and that lnvoati«&­

tiona sro being made in connection with tbia report. Reutoro haYo 

&lao boon inforaed atriet ordora haYo further 'boon iaauod ~ two 

hoad otfieoo Cbun~ to their Sban«hai 'brancboa that under no 

cireuaataneoa aro th"7 allowed to aeeopt ]lllJIPOt notea tor dopooih 

in 8ll1 fora. 

Noto. - See radio of 7o'b. 3 in apparent ccntrad1etion. 

Regraded Unclassified



,,.,, ..... 
J 

CONFIDENTIAl 

A telepoea (no. 33) ot rebruar7 1, 18G, t :ro. tbe 

ott1oer 1D obarge ot the Amer1oan •'bu•7 at llantlnc 

reade eubatant1all7 •• tollowaa 

lfbAin ottered in large quanu the tor txab&Dp the 

new notee are d1ecounted eecretl7 b7 exohange ehopa 

aa much ae 10 percent i n t erme ot tap1, according to 
reliable reports • 

• 
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IIEB 

SrorrtarJ ot Statr, 

Wo.shington. 

366, PEbl'llo.rJ 1 , 1 P • m. 

POR TREASURY Plllll HE.t.TH. 

ORAY 

Brrlin 

Datrd Frbl'lla:r)' 1 0 19U 

Rro •d 8 p.m. 

A prEsumablE tirat strp in o. lo.rgr scalr convErsion 

ot thE Rricb•a tundEd drbt to o. lowEr intErEst ratr is 

oonst1 tutrd by n cul1in3 i n ot thr 1927 govunmrnt bond 

iaaur, th£ only Grnnnu 5~ iHtEmal bond issuE rEmaining 

on thr markEt. Srptonbtr 30 lo.st 295,000,000 marks ot 

this iaauE wErE still outatandi~g. It is to bE notrd . 

that, strictly SPEaking, tbie ie not a conversion 

oprro.tion eincE thE bonds will a'-PlJ br paid ott w1 th 

no option ot EXchangE ottrrrd ~ tbr holdrra. Thrrr ia 

no doubt, howrvrr, that it i1 o.ntioipatrd that thr 

tund1 thua rElEaard will largrly br rrinvratEd in GErman 

Oovrrnmrnt securitiEs o.t o. 3-1/2~ rate. It is not 

onto.in 1t and whEn connreion of thr •-l/11~ banda will 

br attrmptrd. Bonde ot •-l/2~ intrrret which was thr 

1nvor1oblr ro.tr tor long tc1111 borrowina trom 1935 to thr 

beginning ot 19'0 0111ountrd to 2,, ooo,ooo,ooo marks on 

Srptcabrr 30 or M~ ot thr diecloecd tundrd drbt ot tbr 

Rrioh on that datr. 
II ORRIS 

Regraded Unclassified
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1/Jfl' fREASURY DEPARTMENT 

r v~·l I INU .. O l'l'lCK COMNUNieATlON 

DATa lelll"t&&&'7 11 l~l 

Secre~ar.r Mor.-Dtbau 

Hr, Cocilr• c ·ONFICENTIAL 
!UigiohNtd a~n11D& tr..,aaoUoDt of tho rqorUDC "b&Ditt wne at followa: 

Sold to co ... r o1al cODCtrDt 
Purcha"'d f rom comser cial coDCarna 

OpeD aarlot t a~erliDC reaai.Dad at ll, OJ-l/2. fr•aacU ou of t hAI rqortlDC li&Ditt 

•• follova: 

Sold to co-ro1al co.llonu 
Purchatad froa ooaoer c1al OOilOtrDt 

I. },000 
I. 1,000 

!l!he Cub&D pe ao, ..tl1ch hat ha4 a f 1rll tou ot lata, iJI»rom to 7-1/lfll, dhOOIUit 
, .t. veek 4;0 , U wu quot ed at 7-13/ lfll,, 

ClootDc quotat1ollt for the othtr curreDo1aa ,..,.., , 

0811&41.., dollar 
Swiat fra4o (oo ... rc1al) 
..,.41th lr::rou 
la1chaaallt 
Lira 
Port,.,.... e tCN4o 
.t.r,.,u.,. puo (frM ) 
Braa111en a1lre1a (free) 
lle.rlCaJ1 P" .. 

CbiDe"' 7U&Il 

17-1/~~ d1aoowot 
.2}24 
, 2)86 
.l!oo5 := . 2375 .om 
, 2066 
,05-1/2 

!l!ha Jlederal l!eael'T• :a.,u: of II.,. York reported that the Cntral 1!&!ll< of 
SalTador r qa1d the llala4ce of the threo-aoDth loa4t pre'l'ioV.alT aa4e t o 1t b;v the 

..,1cil aaov.Dted to $J6o,OOO, 11poD rapa;vant, tho Federal returned to tho 

S&l•adoro:.., li&Dit'a OWII e&rll&rll:ed acoouat all of the £014 wh1cil vaa held ae collateral 

th<lae loa41, !be -.al-.. of th1o pl4 wao $llo7 , 1185. 

!bt !reUU7 11...-.l lleeaMo ....Ur lloth the Gold la"'l'Te Act * heOilUTe Order 

ae - ""-ed, peraUUDC U.. redlral laeerTe llaDI< of I ev I ort to effe ct the 

·••••o"''"' t r ... atere or CD14 1a Ue -.wto: 

Regraded Unclassified
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•1,13>0 000 froa tlao __ , td tiM laUoll&l leU of ~ \o 1.1.1. 

ao••• ... 2, Uloa troa 1,1.1. __ , lo, I \o tlao _, 
of tho latlcn>al l!llzak t;1 tho lb .. =e of Yqoola'l'la. 

15 

tor lbo .,..., laftlftel, tho &bon ctpeNUoa to UoaUNil •• tiM oao oaaateol 
'-.... , .• 17. !lie •naotore rop'o-' a aalo of pU fli'OII tho Du11h MDII: to tho 

ru.~;ooJln>u ballk throl!lll tho ...Uaa of tho 1,1, 1., ldoooo low Yorll: pU hol4lac8 an 
thoreb7, !lie ll,l,l, 1411 pq •ho laUoaal 111111: of 111-..t la dollu-o 

...... ........ troe 1h dollar _,..., •• . tho r ocloral, aa4 ... ...Uroba4 \hot tho ~at• 
1o uol ac thu o fua4e t or tho purciLuo of 1:1DC4oa ot la=a:!t dollar boa4o, !be 

wUl roco1n P«f'PII\ fro• the TII&OeleYi&ll ballk b7 cloblt to a dollar ecoout 
laillh.1DAI4 b7 tho latter on the booko of tho l,l,S, 

llo .,.., pl4 e..,...onh wore roporte4, 

!be Joabq plcl pr1 .. vee 31 h1&t>er a t the ~ftllot of .}4,o4, SUYor weo 
a t the equhol.Oot of 411, 901, 1q1 1/lf>l, 

CONFIDENTIAL 

Regraded Unclassified



o-:2/2657-220 
11o. 306 

SITUATIOII ~T 

I. Western Theater of liar. 

1. Air Foree Operations. 

11.1.0., W.O. 
Februar7 l, l94l 
l2:00 "· 

A British oolllmllllique states that <k>.ring the daJr of 
Janii&J'1 3l a large nlllllber of Gennan planes, operatin& singly, but 
in large numbers, dropped bcmbs in the London and eouthem ~land 
areae . There >Tere few casualties, Tloo Getman ballbers were brousjlt 
down . 

II. Greek Theater of War. 

Air : No activity reported. 

~~ The Greeks report the capture ot positions ot 
great importance . 

Ill. Atrioan and Uediterranean Theaters ot \1ar. 

Air: R.A.F. planes attacked the airdrome at Bares sever al 
times cluringthe daJr, •e<:urin& direct hits on the hangars. A Cr-42 
waa shot doon. In Eaat- Atriea a bridj:e on the llega- Noghelli road 
waa straddled by bombs, In Klll1)"a, R.A.I'. planes attacked Itellen 
artillery and the post at lloyale. 

!!!:!!!!!!!! : 

gm. The Italian High Canmd adlldte the loss or Dema 
and statos it rras ordered evacuated to prevent encircl""'*'t. Italian 
troops are retreating toward Bengazi and ot!ering some resistance. 

E&Dt. Africa. The Britiah report operations are proceeding 
eatiatactorfii. 

~ 1 This military situation re))<ll't 1a iuued qy the llilitary Jn,­

Wli~nce Division, o-ral state. In new or the oecaaional J.n,... 
elusion or political into11114tion and of opinion it is elassUied .. 
Btatrietod. RES1RIC11P 
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llo. m 

SITUATlON REPCJ!T 

I . f/eet.em 'nteater of •ar· 
1. Air Force Operations. 

F"" ni&ht operations took place. 

II.I.D. , W.D. 
htmlaJT 3, 1941 
l2100 II. 

Qel'llllll\ da,yllgjlt oper ations were by single planea, 
ueina cloud cowr, and •re clirected principal4' against a1r<1rc.ee 
md rail linss exeopt west ot Ireland, where several ships were 
bombed. 

II. Greek 'nteater of ; /ar, 

&!:,: Some air action reported. 

Ground: Local opera tiona reported, 

Ill. African and Mediterranean 'l'heater,s ot War, 

&!:,: German bombers made another da.yllght attack on Brit­
ish shippins nt Bardia and Sollum. l.lalta waa alao bombed, British 
bombers made night raids on 'l'ripoU and a nearby~. Local 
operatioM took place in Eaat A.trloe ond the Fleet Air Arll attacked 
Sardinia. 

Ground: 

25 

L!!?z!.· Br:l.tiab fcrcea are eoncentratina -t of Derna. 

Eritrea. The Britiah captured Agordat PebN&rJ 2, and by 
dusk were 1n Qlosa pursuit of the Itall&IUI withdradng towards Cbe....,. 
'ntey also advoneed in tbe Bareata area, farther south. 

~a~a. Italians in retreat on road between llat4111Da 
(Oallabat) an ndar. 

Italian SaD4liland. British patro:U are pressina tbe 
Italian advanced screen. 

llote: 'ntis military eituation repon is issued by the llUit.&r)' In­
telligence Divieion, General Staff . In view of the occasional in­
elusion of political information and or opinion it is classified aa 
Restricted. Rl:S'l'RICTBD 

Regraded Unclassified



ROS 

Seorttary of Statc , 

\lashing ton. 

73, 'l'h1r4. 

• 

PLAIII 

STOCKHOUI 

Dated FlbruarT s, 1941 

Rro ' d 11 p. m. 

3015 
26 

. . 

Rikabank report January 31 1n million crowns metallic 

rraervr 694 foreign exchange 769 loans and diacounta 769 

nott circulation 1417. 

Oovrrnmcnt rEvEnuE first six month• current fiaoal 

ycar eoe compared 760 sam£ ptriod last yrar both million 

orowna . 

Riksbank haa recommcndtd to tht government conver­

sion of part of foreign exchange rtaervta into esatnt1al 

commodities to bE storEd abroad if nrocaaary during thE 

war one newspaper of opinion this mtaaurt is intended aa 

safeguard against poaaible blocking of Swedish dollar 

balanou. 

INFORM TREASURY, COMMERCE. 

STERLING 

NPL 

Regraded Unclassified



.ciH al ~·• -- ~•-111&1'"11 ), 1N1 

,_. ... 11114 MU>lac to nJ>Ort of 1oportuoe blat aa14 tllat D1aft7 

waa ,wlt1e4 u4 tbat 1111 11oe4 ball ooM la lan ~. Gutoa aAM 

lf tiM aoeiuUoa of tlw .uo.,.r, 111ppeto, W 10111 nor, aa4 !Jio.pooa 

11141oate4 t!Mt 1t bell 10M to tlw Pruldeat 'llllt h e 414 aot bow -tlwr 

U ball cou t o the CapUol. 

Coo oa14 1111 ohop ,.. C[Uiot &o4 ,._, lw W aot 1Mar4 a vor4 f roa 

Xr . VhUo. 

o .. t oa tol4 8ohwan tllat lw aoU oe4 ._ ball 11leeee4e4 ill pttillc., 

arUole 117 .&loop aD4 liataor ill tlw paper aa4 hlalo _,W that u 

oou4e4 prottT ... t~wauo. Bohtlaro aa14 lw v00ll4 oo-1011. u to tiM 

btorode4 peopl e !wro 1! thq ...,., to 111 llrOQCht oq> to 4ate. 1..-n 

aloo oa14 tllat DorothT fhoiiPI Oil vlll lie llliftillc uzt aoath fro. tlw 

hral4-o!ribttao to tiM hll IIJII4loate &o4 t1M11 vUl appear 1a t._ Star. 

Ora<ru aa14 tbat after lw aD4 lialla _, o<rer ooM •terlal tll11 

aorahc lw atpt 10 4o- to tho Poet ott1oo DopartMat aD4 111 Jut bov 

tar tlw7 t10ul4 11o vlllillc to co t~ ouoU tv.tillc a opeotal 11r111 of 

otaap~ aiOil oerUf1e&tll tor ,... 1a tbio PJ'OCI'U• Gutoa thoqlat w 

voul4 pro11ohl7 'ftllt to ,... opeolal olllipUou throqllo11t oa tllio aD4 

1t 10 voW lleUor pt llu7 oa it. Clo'aYII thcu.cl>t U v00ll4 takll UM 

to ollaluto tiM proo111t oerlu OOIIJ)lotol7 all4 ou•otUa\o • ...., o.. aD4 
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aot uzq Wit. IDIIIa ..U tM U.. ,... to •• tM •• '='• of '-del 
S..iACII u4- tM • ......_. oa M7 ....... , WftP .._. la Uft_. 

,.oDce• for .. f-•, .-tau .. un-t .._,. u4 Utten.t '"'- wt 

oalu'ciac tM o.Utac nUoto. lnfte o.U tllat .,.. tM .-.n1 u. 

u4 ..... \bat U..n ..U a1 .. \o U.. quoUoa of oo\Mllalda& ._-t .. 

lflloro \Moo tlll ... ooal4 M .. u - aoro wid.olT \loa& \M prooMt 

faolltU .. would poraU aA4 o~o\14 \bat wo aloo hl<o \b.l.o up with tho 

Poot ottlce. Cloatoa acroet u4 t hoacht .,. wov.l4o 1 t waat to hon t wo oerloo 

I'Willioc at o•oo, a44toc that •• would pro'balllT howo t o otart la with \lot 

roplar 8erioo J)..lglil l1l \be 8aw1oco -.ado aA4 tboa, Wiota wo pt tlot otlotro 

roM7, nlloU.,_,_ oloaa. OraTOo tllaach' \Mro .,.. ao roaooa..., tlot 

pro110Uoa Procr- ollov.ld aot h dOTOlopod tullT witbollt a-.1\lac tlot nll­

oU \ utloa for tlot proooat ooovt Uoo wb.l.ch wo..U blot '"" or throe 110atho 

allll :rou would 'be rod.onloc tho• ao 70" I#J alooc wUbout howtoc to wau. 

Cloa\oa oa14 711 'but otaoo U 4ooo blot UM to ub \U. w W 'boUor 

doold.o _, w aro t#JlOC to 4o oa4 \hoJl coaooa\ra\o oa ..... poUora of 

pro110Uo•. Qnfto &ll14 ho W l1l hlo otfloo a - oa Juot eaoUT 

wbat tho Poot otfloo1 o proooat oorioo to . lllt.M tboll.,.t thoro .. , \o 

ooeo\b.l.oc wrcoc 'be-• lalph :lollq, wbo to al_,.. orlUoal, W a 

ool- laot ,.. .. pratotoc tlot friUiliT to tlot oll:loo la tb.l.o oawtoco 

pro.,._. Outoa .....,..w w lilt bold of lo\oT all4 loon a talll: witll 

b.l.a. Ealaa &ll14 lot .,.. nr,. fr1aii41T. ~· oal4 OTOrTbodT ,... for 

tho qotn w aro Mllr1•c obollt. Qutoa tboqllt w w 'bottn oou .. t 

•- poool\111Ueo • • \lotoo wariou aooUoa looMo all4 er- acroM all4 

..... \bat la fMt wo wro dol .. \bat aad oa14 lot W ooll:od Xr. lloaa 
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u4 !lr • ..,_ to ll" • all U.. - 'M7 - WK ot Mil 'M7 

... - po4 , ..... 

holrlq eal4 M w w a "" t.. • · touc • h •M~Uc at 

tM Onaa ..... la II1Ml ~ lt ...,.._., 11U\M IWI. luldor oal4 .. 

11M a Jo~ lor -w, oa tba lepl a\all -- Joe Oren ol \boo state 

~r'-"' W calle4 >q> &ad wu voa4al'lac IJ tlloelr ..,. ccral4a'' ta11r: 

t o •- u oa our lepl o\&11 about U.. propooe4 pro~Uoa oonnac 
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plaao t or U•• vhloll U..ool no aft ua4ar oxpon ooatrol . fklo -

proolaMUoa boo -· roloi'I'M llaclt l or ..... arpl ac "-• aoW, -

aero• oa tlloe war u 11 wrUtaa >q>. 1\ 1o ••rr oo.pUoa\M Mil Gnu'• 
ooaoora 11 u,., ..,._. \ba lta\o ~·' ooulta1 t ..s.ia1otor U ••­

it h a tr-D4ou Jo• u4 ''-' aft aov kllulac to OIOD4or 11 tlloe l'lpt 

war 11a1 t - olar1t1oaUoa ol tlloe toNo ot tbo leptoaaco .Lot tutoool 

ot pll\Uac all \1111 a\utl ua4ar ·~ ooatrol, hOMOO tlloe ..., u . o\oa4a 

aov tMr a1pt ao\ aa -ltooUoa lor OQOH l or onrr pbo\ocftlpla taiDta 

bT a Jrovato C..ra &ad lnoa 11 atJoa14 Mil 010.4ei'M 1t • .,..,.,q oa Olll' 

o\alt oo..U.1 t tallt about u . Claatoa tlloapt \bat , u aa orl!lai~Uoaal 

•tt&r, U ,.. all wt. !lie J4a1atotrator ol llllport Coatrol lo nppooot 

t o prooaa\ ttrooUno to \lla Dlnotoa ot llllport Ooatrol 1a t11a 1\o\o 

Dopan.oat &114 ba pr.,....o all orion 11114 roplaUoao h M ot,..t bT 

•» Proottaat . Pro.-llq tbio Ut.tac baa llooa puoe4 oa 117 oq>eno. holtl or 

oa14 \MJ wro vorrte4 u U.a o4al.a1otrawro •-•• tba7 ba•• a tro-

.. otou loot u4 potate4 oot \bat all tba aq>eno bana1 t acn&t-
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laUil tro• Juu• ... rn .. rna ·~ .. u& tw or ...... otlla ,..,18 _ 

""~ 11 u....,..lac '*1* 11 *' u to '-* - -· ...... 
ua.& if tbere were c-Uou of llt811tJ or teobaloal ...._ll,,..u,.. 
quou.... ho!Elq o.U ......., - oM 'IIM1o 1-.al .... u. u to 

wt.t»r we oaa do 1\ tlllo - or ldlootllor we oliMU do U -.,. - eM1Ue.l 

re&Q].aUou or -\her U lo poool\lo-.,. OOM .UlU~ J'l&"latlou 

Wl4er t» loplo...,. Aot , be'*'"" JuUoo alrell4:r 11&1 tb& -r. H 1o a 

loa,c 1aYolY04 prooooo eDd tb& , ... ouoa 11 IIU\ber rou ollolll4 olarlt)' tb&t 

oltuatloa or P'"' 1\ ll.ll4or o:q>Ort ooatrol. !Aoa o..,o roa pat n ll.ll4or 

~Jq>ort coatrol tb&ro i o \be worilla& of tho 4ofla1 Uoa oo tb&t rn ralo 

o•• •- plloto&:n~PM u4 oUU cot tb& 'IIMlo ouo. Gutoa tlloolctlt tb&' 

oa tM faoe of it U looloo4 llloo a oTuUoo MUor "' tllolltllt we .....U 

be a llttlo U) iatonal aa4 tall< lt OYor wltll t~. loaoll:lor tllncll' 

tb&t wolll4 \a all rlpt aa4 Guta told ll1a to lato .. on... hoiElor oa14 

Ill 11114 ooat \o Guto1 a loUor 01 \be lui,...._ of ooatruto - tb& 111' 

UO,OOO,OOO worth- for ol.,.ftrl 'llllt Gutoa llllla 1 t 1111 lt ,.t u4 

holl1o7 o.U Ill alpt -t to tall< t o Claotoa ak•t Gnooo a lUUo later 

la tho 4&7. 

Oairu aa14 lop, lloOorMOII: 11114 hl~- latu4ar u4 -to4 fiiV 

•-Nida 01 tho LoD4-Loaoo Jill u4 b& cot tho. ap OYer tho weolooa4 u4 

11&4 -t tbn ap tlllo 110ntac. KoCo ... oll: -w t o ll:aow tt tho Preo14aa' 

lla4 tllo -r to ou4 OOIYI71 to Jncl•""• .mat ll•UaUou thoro wero to 

tllo \ill, -tb&r or aot t llo \lU a\llortM4 ~rt&Uou - llo -w 
to uo till uta. Gut...., ... "' tt wo osl4 o:orpreoo oareolftl aa till 

.,..auoa of oo...,,. wl\lloat ooanlUac ..,. .. ol11 u4 Oatrao uoare4 
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hia that ,. could. n o Prooid..,t boo autboritF. i rreopootln ot the 

bi ll. Xt i o doubtful vbotbor Concrooo could f orbid hia t o do it. 

Gaoton oaid bo bod t ho general powr to aol<o e:rcoptlono in thio co11bat 

aono aat t or. Cairno oa14 be woul4 han t o do that under tbo J:eutralit y 

Act. Schwara aeked what the anewer vat on appropriation• and Cairnt 

oald we were otill wrootling with that but ~ wao o! tho opinion that 
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it did not autho rise appropriationo. Gooton aol<od 1! tho bill did not 

oxoroooly authorise appropr iation• ao4 Pablo aol<a4 i! t ho Prooidont woul4 

be .. t o so back to get new authorlsatlo11. !be other thing. Cairno oald. 

vat the l lat t at looa on the Prea14e ot •e power contained in the bill . 

NcCoJ'IIack aloo wanted tbo bill br olaln doWI1. oectlon bF section. and an 

anal Ftl o o! Its purpoooa atat od oo be could b&Yo it in front o! hia . Ko 

oald Foloy'o addroao wae t ho Aaorican imbaaoy in Mexico City. 

Pohle oald bo wanted to aention reoont dtYol opaonto on Indochina. Be 

had not iced a pretty detai l ed otory 111 t ho Now York ~iao o to t ho effect that 

thor bad pretty wel l oold out to tho Jopanooo on 11aYal baoeo . put t b .. i11 

charco o! Cuot oao .~ 11oarly •••rythinc. He po i11tod out that I11docblna woo 

i ncluded in tho f ree s inc ordoro ao a Pronch colOD7· Gaoton aokod i ! tboF 

dl4n1 t bo .. a conoral lieonoo and Pohle oa id yo o and that -• what he wanto4 

to 41ecuat . Ve hAYe a nuaber of llcenaet outetaodiD& coYertnc tba Bank of 

lD.d.ochtna' a Far Kattern br-.ncbet ancl UAdt r that l i cente we f 'ro11 t wentt-t1•• 

percent ot their balances on the dar t he l i cente vat ieaued eomewhe re back 

In June and al l now dopoo l t o. and that llconoo boo boon ro11owod »>nthly. 

t t wae renewed f or Jebruar7 ta the l aet tev d..A1• · Under \be 11ce·aee , vbeD 

wo loot chocked up. thoro wao about $10.000.000 in tho !roo account an4 

on • qual uount 111 tho blocl<a4 oCCOWit. Soao of t booo ore In tho Per 
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laot . !be qu .. u oa ..,.. raloecl. a t tbe UM wbetber wo obould r..,ob 

that llooa oo aad State told ua lt ftOD 1t a propltlouo tl.ao to do lt, 

32 

but t he7 would b ep track of wbet h COlli& OD laYolYlDC that $10,000,000 

which could be drawn out laoido of u hour. Pehlo thoucht wo ohould 

vaat t o raieo that quoetloa with State acala -- whatber tho llooaoo 

ehould be roYo~ . fhoro io aloo a llcoaeo for tho lrODch Chlaooo JaAk 

wb1ch ba1 eo•• tuode tn it. low there 11 ea.. ~ueetton •• t o procedure. 

Vo wrote State a lottor before but Pohlo did not think tiao poraittecl. too 

aueh of lottor-vrlUa& horo ODd tho"&bt wo oll&ht to pt ooMbod7 onr tbero 

aad p t tho State Dopartaoat 'o polat of Yiow. Oaotoa thoupt wo oul;bt to 

co t o S111111or Volloe with u. Cochraa ouCPetod that Pohle had a cood 

coaaeotlon with Athertoa. Pohle oal4 tbe oal7 quaotloa wao wbethor U 

i o eeriouo eaouch to call up SUaaor Velloo aDd oar vo vut to raioo t hie 

acata, ve would ll~ to coae o?er. O.eton wonder1d tt we ahould not write 

thn a loUer aa4 take 1\ onr u 4 4h cuoe U at the e•• Uao. Pohle 

eai4 be oou.ld be•• a l atter 1D a ohort tiM. Cochraa poiatod out that tbero 

won t wo 4iYhioao coa ceraod -- Far laotora aad 1\lropoaa - Atbertoa 11 oaa . 

Oootoa t holl&ht it would bo bett or t o take it up with Atbertoa aDd 1t be 

vaato t o take it u,p with Volloo be could 4o that. Pohle •DCP•tecl. be pt 

tho letter out u4 briac 1\ up t o bo oisaad aad thea call hill up aad O..toa 

&&J'Oad. 

Oootoa told of hl o coaYoroatioa with Aooiotaat Socrotar.r Loa& oa 8atur-

4ar recar<iiD& the roqueet for fWD4e for Daai eh ehipe oa behalf of Maorok 

Noller, 4urioc which it had boon asroecl. that wo woul4 wri te a l etter aokiac 

the Sta te Dopartaoat' o a4nco . Bo hopecl the Prooldoat wao abollt roa47 to 

appo iot a cool'diaator for ohippias, tho o:dot1DC otat uo bo la& coallload . Ia 

oaid locio aloo callo4 for tbe cool'dlaaUoa of oooaoa ic dtfoaoo . Pohle 

proa1ead hill a letter oa u .. Daaieb ebip - tter to4&7. 
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at all th1o weir. Ooallraa thoucbt tura waa aottuac tor u to u . 
!he a\017 &inn out in Lo114on 4oe .. •t 10 qv.1h ao tar ao ~ horot&J'7 

414 on tho ll111 ri th roprd. to tuir plaao tor aotuallr 41opoo1ac ot 

tuoo 1..,••-nto. P-el< io tll>lac to ott147 tu oltuaUoa a114 "" wba\ 

tho pi'Oop&oto aro. Oaotoa thoucbt 11a wao ao1ac to loolr 1ato wtoat t~wr 

han aa4 how to 41opooo of U all4 what woul4 lie tba ooaoaq"UD.ooo . 

Cochran oa14 th11 had. been ptt1nc topther a Uot u4 Poacoolc •18ht 

han that II.OV. Be 1o OODCiru4 Vi th direct ill'f'lltaiDh. Gifford hal 

beea hire olace a rear aao on llete4 oecur1Ueo - - th1o ..., to worlrlac 

on c11reat inToo-nh , real eo tate, etc . Gilford otlll retalao I:Uo 

Jo.r1e41cUon onr tbe o-011. atock an4 11ote4 11curU111 eo their oplwreo 

are act onrl.app1ac. ClaatoD thoucbt u voul4 pf'O'ba'blr oo• 1D all4 ha'rl 

oo•• 1Dfol'llal talko w1 th Oodoraa. 

Pehle oa14 there vao qv.1to a bit of utenal coal"« up to Claoton -

tho ti:Unp tur had. 41ocueoe4 tu othor 4a7. Ciao to a aoko4 Grano if ho 

had. aaTti:Uac to roport oD tha Jo llaT14oon M4al all4 Grano oa14 no 'lllat 

that ha had. tr1e4 t o clliael oo .. M4alo 011t of llro . Jooo tor the S...ratarJ 

all4 ho wu tolcl that ,. woul4 han to pq tor thea. fhe lliot aa4e tbeN 

at a price , pertoralac tu oue oenlce tor tbe ID&U&IU'al Oo•lttee ao 

UJODI eloe, 

Ciao ton aoke4 !hoiiiPIOII. who vao talc1DC care of the opace o1 tu.aUoo 

1D tho lew York Fe4eral :Jv.1lc11D.C aa4 !ho.poon u14 14 leroq wao wrki"C 

011. 1\ all4 that ba had. tpno 'lip to loolr tba aUuaUon oYer. 
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IIIII IF Lilli, 

I .W.t 

ard hbrua17, 1~1. 

Dt!A-1 f'1 ';. 1'1. """"')~ ft::-r;...-I 

I muat aand to 70u and lira. lloraenthau 1117 
warm tbanlte ~or )'our card o~ good wiahee at 
Chrietmae time. Here we are entering on a 
new )'ear which ia going to be decisive o~ the 
~ture o~ libert)' , and we are all in good heart 
because we know our cause ia good, our countey 
ia united, and the practica1 help o~ )'Our great 
people and republic ia not ~ar awe)'. I eha11 
alwa)'a ~er how pleuant were the dealings 
between ue when I waa Chancellor o~ tbe Exchequer 
and I retain to the ~ 1117 interest at this eide, 
and i ndeed atill have m&n7 contacta with our 
'1'reaaur7 worlt. You do not need aae to tell 70U 
what haa been the at1all.ua and encouraa-t to 
ua ot )'Our Preeident' a MIIDi~icent apeecbea and 
o~ the aealouaneae with which )'OU and others in 
the American administration have supported )'our 
progr- o~ help to Britain. We in this 
countr,r wou1d never atop ~igbting to reaiet 
thil evil that threatens to overwhelm the world; 
and it ia an enormous encouragement to know how 
close we are to 70u all in thia time o~ criaia. 

BelieYe me, 1117 dear Jlr, Morgenthau, 

)'OUr& aincerel)', 

Hen17 llorgenthau, Baq. 
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F<..R I O!. l: P:>ICE, S • . i . 1.. 

-'lH'. Dec.:...bcr , 1.· .. ·' · 

Sir, 

i1ith r e !'orence to tt.e n<.to !'o. ·~fi<l vt.ict. th~ iir.lted 

Sta tea Acbussador w s so good tl ~o s:iclress to Gle on tM 5th .. 
Allguat, I ha''ll the honour to :.: t ute that liia Uuj<~st;t ' :.; 

0o"Wel'ID8nt in the united ltin;!dOtn 11 r e desiro~.:s of o~ en1na" 

- turther ."coount in their ntlm8 at the Pecidral Re ::;erve 3ank or 

!iaw York. 'l'he Pedersl Res»rve Bunk h""e sugrcst t:d th·•t His 

llajeuty'a GoveMlCent should oddrco~:: t!. 11• reot:est ~o tl•e 

Secretar;r or State or t he United St••t J , t~nd I 3!. .11 

a.coordir.gly be obliged if . ou .all b. k1r:C cnv .gh tc rc:rwo.rd 

t o the Secretary of StLte of t he U: ~ted Sta~·s fer •r~n~~• s:a l<)~ 

to the 'l'reasury De• art•~ent or the Un1 t ed S t."""" r.nd 

Je4eral Reser"We Bank t he f ollowing requeats ~nd 

(a) Ria Majesty ' s Government r~~ue~t the 

Bank or ll'el7 Yorlic to or en an ace. unt to be •mtitlcd His 

Jk'itrmnic Majesty's Go11ernment S ecibl /.ccount "B". 

(b) !li s Majesty ' s Government re~,uest the Peder&l R""'"'" 

lla.llk" accept on tt.c1r behnlt' 1natruoticns or tt.e Bonk 

ot ltlglau4 111 all Ulltters rell.tine to this account. 

(c) Ilia t:ajes ty' " Go11ennent t ·.l:e tl".is OJ. crtunity to 

adrtae the Pederol Reol!rve l'ank o)f t:eYI Yorlr. th" t the 

Bank ot Jngland ia outhorioed to mana~e and o er~te any 

nnd all aooounta in t••" -: .• "ll• v::' ::h. Jolu j es t:r' e Gvvernrnent 

with the 'federal Rcser11e Bunk or Nev1 York ond in 

oonnexton therewith t o give a ll ta~nner c r order s , 

1natruot1ons ... nd "dvio:es r~l&t1n:: to ::uoh -:ocount , i t 

being ex: r essl¥ ur.dcr::tood tt> .. t the . erson or 

• R~rechel Y. Jo~-on • ­..... - <l·· 
etc. , etc., etc., Regraded Unclassified



~i .e uut horised b y the Bank or Jnglend to &18J1 

1t che~ueo , ar~rts or other or ders , inGt~u~tiona 

e4fiees dr...m on or cther ..,ise r el!. tins to suob acoo1111ta 

not be • trtcere or em1-loi/ees of t he Bank ot ln&land or 

1n S!.glund. 

BiS uo je~ty ' s Gt~Yo'MIIIIent also adYi ae tbe Jecleral aeaene 

t h• t ~1.e Bt.nk ot ·:Sr.gland is auth0r 1ued to request tbe 

enins or rurtner aooounta in t he n1111e of Hi s Wljcs t;y ' a 

"nd to ~~ee and o~er~Le such accounts i n accord­

~he inatruc tior.s ~s outlined in paragraph (c) aboYB. 

1!1& L:uje ~;; ' s GoYernment contil"'ll tha t t he understanding 

ai:J'ee•e nt 11ith re:;urd to tea~ed telega·6.'11e , cablegr8llls and 

con~air.ed in the following cables -

ro~ . 9o2 " nd 977 , de t ed Augus t 1 and ).U&ust a , 194.0, trooa 
l'e le'r" l Re.erve B!lnk of New York t o Blink of :~Dalan4 

Noa. 514 a~d 825, d~ted Au."llc t 2 and ~ueuet o, 1940 , tram 
ih r.k or l nghnd to Pede1·ai Reserve Bunl< or New "tor Y. 

uny telegra'lls , -radiogr .... .ls tmd c ableerl'lms rel a ting to 

'-11:' ~ .cu .. llt or P.is Uu j eety ' s Government with the Pederal B.eser Ya 

llbni< t•" l; ~w York nereto!cre or heresft~r e stablished. this 

.. ' rt: :sn.l .. .,To:et.>ent !.G to the efreot thc.t (1) the 

Re : :·ve BenY. o!' 1:e.., Yurl: J. s outt.oriced bn4 re<!_uested 

·~~. ~ nd r.c t '-'1 oc an$ tele (lrlllll , o tt'ble(ll't.:l or radiogram, 

· i :o .. r~ Account in t!:e n..oe of His !.!a j eRty ' s GoYeMDent , 

!.l.e • • ~ecc ived by th<' Peder&l B.c~erve Bunlt of New Yorlt in the 

• f ~~ e Bl.nk of Kngl and and t~hich confon~a to arrsnzeoenta 

3 ·• r Z• .:;lo.l.d \/Hh res: ect to t ho :lutl'.enticf.>tion of telegr&~na , 

0 .: l·!.:ro:no 'ln6 rad1ogr• 1~s by the ~o~.oe or i.oe t nu:.>b ra , end (2) 

·uch tulegrBIII, c · le8J'fllll or r.,d!.oerc.:•• will 'b~ b!.n41nc Ul'on 

n .nk of 'ar,alall4 and E.ia Jls Jcct;y ' s oove1'1Dent end m l l h•"• 

'' •· • -=~ fol'Ce all4 etteot 1n al l r e s , ec~s ttll a le t t er ei zned. 111 

-~; .• l r or the Ba'ak ot lllgl&nd by 1 u ott ice• whO are dut hor Ued 
to/ 
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• • 
inotructiona or other canaunicnt i ona s~b ~s are 

i n the t e l..,-am, ct>blejp'am or r adiosrl!lll. : 

( :t:'~ :!1s JJa j e sty ' s <k>Yo~nt oont1nn that all tunda aliA 
r 

othPr . ro1 erty which •91 be tr<\nate~ed, de!'oeited or 

r l a ced in any a~count t he name ot Bia Majeatv'a 

Government with the r.dera l Ro3erve Bank ot Kew York 

be the funds Rnd ! l'Oi orty ot ~in Uujcaty ' s Goverament. 

(g) F.i~ ~l\ je3ty ' s Gvvernment ~dvise the Pederal Reser 

Bunk th' t the a uthority extended to His &•i tann1o Wajea 

k , bacoador 1n 1'/gshi ngton ~tnd t o LJ', .r .A. C. Oaborne UDder 

t he •-raeney l!igning !'r ocedw•e" does not arrll' ~d 

S! ecial Aaoount"B". ~ther His Mftjeat y ' a Government 

advice the JlrJderal Rec.•rve 'Btlnk thut ln r e&J eot ' ot' Bll 

Br1t •mn1o III:.J'laty ' s OC';.,rnnont s: ecie:i Acco.IXnt· •A• e\i4 

SpeoJ.nl .AOOount "B", ( t.nd Ar-'' l'tlwl' accounts tc whloh 

er:~e rsen~ algning rocedu"'" ' 1:;ht not a;··l y) , t he 

eignatol'!Aa wl:3 h·.ve autt.o1·i'.y t o 

&nJt ot JDalg.nd L=edhtely r!Jr to t he til;.e 

- .. ~ ei ening : reo dut•e buec "'"" e1"tee t1Ye 

ett .. ha'te authori ty to u1~n ~n 

Gon: -nt. 

2 . !be Je4eral ReserYe 3ank hsYe 

l!n jes ty'a Oo'terTU:l~nt ' :: eo:t:nur!')flt).an t o. th•> Uln.,lltlr.r.! -
ot' th'l Vlfite4 St tee sould. b'.l tll'tt • .-nho-.t~4 1ltr 

Oer.e rul ot the t'n1~ed S teo t i'!S 1n LOndon and I 
• 

l.e eratetul 1t the count,r-ei~~·:re 'b7 tt.o lollllll'•: 

K P!)er ot the la;er:s a t the Jroreip otnae or 
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r. J1ller4 Calfv . , 

••• ••ue• ....,. ., )a.rtn. at ....... ••••nt. .. ...., ............ _ .... ., .... 
lpretp Qttlqt, T4JI"'Cil· 

........................ -.............. .. 
lloollf .. (l(l._IIII' .. '...OC-III'If .. U... ... If* ' , • ......,_, 
•·lllalll'-.',.,.,._.,..,,, .. lAth .. ., PH ?v •lMO 

l~uJ . • ""a 't•...., __ __ 
• 
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or tor the United 

' ill SID.._ 'before thie note is tr&ne-

X haYe the honour to be, 

with high consideration, 

Sir, 

Your obedient ser•ent, 

(lb• tbe seoretal')' or State) 

Jv.PJ.~ 

'allmf'IED AT THE FOREIGM OFFICE 
FCR 1.EGAUZAT10M 
OF THE FOREGOIMCl 

SIGNATURE. 

14 DECM 
sr~:~~~k, 

Regraded Unclassified



t hia note mat be duly authenticated by or ror the Uni t~d 

tee Consul General in London betore thio no t e is trans­

the Un1te4 States Oovel"!!l~en"-

I have the honour to ~e. 

wit h high conaiderhtion , 

sir , 

Your obedient Servan t , 

(Jbr tbe Secretary or State) 

}I.PJ.~ 

Oe.RTIFIED AT THE FOREIGN OFFICE 

-

FC.R LEGAUZATION 
OFTH~ FOREGOINO 

SIGolATURE. 

LoNDO~ ~/L;;:~~~k 
24 DEC 140 ..J, C/f"" 7' ' 
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•• • 

..... 
i'80elP' or JOUl' IIOW 4aW4 .r._.., :., 1Ml, • · 

l ...,. ,. lloa Ill ~ ~ .. 

-•8)1111( ~ • ~ text o t a not •rke4 •eeo..-• 
_. 4aw4 Dece.bar IO'h, 1~, 111141'aaae4 k tile 

.IMI'10Cl ...,._7 1n Lolldon b7 the JIIN1111. Ott1oe 

011. the aWI;)ect ot the open1111( ot a t'll.l'thel' 

-GIIII.t with~ l'atanl aeaene Balllt ot Bn York 

111. tha - or B:l.a II'Uall.ll.1o Ma;)e&t71 & OoTW amt, 

Ill rQl-7 I haft tile lloDOUI' to aww 

t.ha' tM M-' or the roret8n Ott1oe note ot 

Dao.-ao I!Otb, 1~, 1a 1n aoool'danoe nth tl» 

1uvaou- Noe1'N4 bJ thu ...., ... 7 tl'CD B1a 

Ma~7'• Oon,..nt, ~ I ah.all be lll'&tetul U 

7011 all o~cate that note t o the 9&Cretu7 

or ta. ~UUI')' and the J'edar~ .aeael'ft Bcill: ot 

... York with the ccotinlation that the 1llatruct1ou 

c011\a1ne4 in it -te t'l'oal Hie lleJeatJ'e 

I haTe the honour t o be, 

with the hi sheet oonaideNtion, 

8il', 

Your moat obedient , luable aenant, 

'""' g, 
'i'he Honourable 

P. 
(1) 
tj 
~ 

Cordell lllall, 

8&Cl'fl&l'J ot state or the un1 ted Statea, 

( Wellb~n, D.C. 

•.. 
IU 
~ 

lzj ..... ...... 
(I) 

-

Regraded Unclassified



.TR 

Srcrrtc ry of State , 

Washington. 

414, thir?· 

FOR TREASURY. 

PLAIW 

London 

.. 
• 

Doted FcbrunrJ 3, 1941 

Rcc ' d 2:10 p . m. 

1. ~ith reference to t he pnrcgrcph numbered 1 in mJ 

telegram No. 376"of J~nu~1 311 the FINANCIAL NEWS todc1 

runs c.n tditoric l !'l~~d~d "our do l lc:.r oestts" which first 

arts out the considtrot:ons found in the press of Fri day 

as rtportt<i end ends with c pltc:. that thE rrnliznt1on of 

dollnr assets howevEr nEcEssary is serious but thE loss 

of str ategic trade centers throughout the Western 

Hrmiaphrrt accounts for even more capccially in vitw of 

lost opportunities for tradE during the wnr and the need 

t or oversees mnrkcts oftrrwcrda: win recent months we 

hcVt begun tor EC.lizt thE folly of democra tic disunion in 

the prc- wcr years e nd to cvow our detErmination to seck 

path or full cooprrnt1on in the task of r ebuilding n 

better world. But coopcrrtion impliEs pnrtnrrship rather 

thnn vassal age and our p~rt in the post-wor world will 

4.7 

not bt ca sed by thE severance of thE present direct l i nks 

with America n coDIDtrcc CJ'Id 1nduatr1• \1c must cdmittcdlJ do 

everything 
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-2· #414, Pebrur.r,r ~. rrom London. 

everything 1n our power to convince Oh1ted Stotts spokeSMEn 

in Congr cae ond tlsewhi:11E thc:t we arc drterminEd to pay 
' 

cr.sh down for osai stnnce eo long as wE possibly cnn. But, 

to any thE ltcat of off1e1r.l policy., 1 t 1a ccrt a 1n tha t 

our prESEnt a ctions contrast f orcibly with thE earlier 

dtlny and lackodo1a1ccl procEdure 1n the matter of exchangE 

controls . Prrhops 1t is not too much to hope that further 

discussi on on thE problem of di rect invEs tmEnts will show 

thE 1mpr ncticno111ty of lnrgE-acalt realiaa t1ona. ThEre 

should certcinly ot c thtr "rye of putting up the necessary 

security , or c t least of ~sauring tha t thl: pledge of 

such cssct s os securi ty for suppliEs dots not involve on 

outright change of ownership. " 

2 . The Bonk of England g~v£ notict to bonks on 

Jc.nunry :W tbrt by r: Netherlands Oovernmtnt decrtt Dutch 

rcfugera 1n the United Kingdom a r c r equired to register 

guildEr ba nk notes 1n thEir possession with the Dutch 

Consula te between JcnULry 24 and Pcbrucry 7 , The notes 

will be stampEd by thE Consul r~d ot te r Fcbr unry 7 unstompcd 

notes will not bt exchanged a ga inst sterling by thE 

Mc thcrl rnds Trea sury. It is though t th~t such notEs 

s till in tht hands of refugEES to t nl o rela tively smell 

cmount ct prEstnt but this atcp ia t akEn to prevent any 

poaa1blE r epl enishmEnt bEneficial t~ Germany. 

I!Siol JOI!MSO!i 

Regraded Unclassified
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TREASURY DEPARTMENT 

DAft h'bn87 ), 19161 

Sooro\ar,r Noreen\~ 

Mr. CoobraA STfUCT LY CO NFID EN TI Al 
Ott1o1ol ooloo ot Jr1UIA-OV1ltcl. cl.ollar oocur1Uoo ucl.or \ho yeoUDC orcl.or 

ottoot1YI ro'bi""CW"1 19, 19ljo, 

doloa troa 
l't bnw"7 22. 19ljo 
,. Jallll&1"1 18, 1941 

'lO'l'AL 
1lm!OARY 22, 19ljo 
TO JANUARY 25, 1941 

Jo. ot Shareo 
Solei. 

47 .441 
~,915 

2 ,152 
41,866 
26,939 
1 ,~zs 

ljo6,291 

4,4Q5.~n 

4,812 ,290 

$ Procoocl.o ot 
Sharoo SoU 

l,lto7,636 
1,822, :502 
l,sllo,~ 
l,ggli, 

ggli,567 
2l ,g!~ 

8,082,453 

1JI,618, 220 

145,700,673 

Joaiul Tol"O.t $ Procoocl.o ot 
ot Joncl.o Solei. Joncl.o Solei. 

1,502,000 1,621, 1!12 
1,12),000 1,208,b89 

17,000 ll, ljo1 
1,26o, 500 1,387 ,801 

141,000 911,726 
~l,OOO 4l ,4~ 

4, 796,500 5,191,868 

6,983 ,800 '5 .501. 629 

11,780,:500 10,700,1197 

Nloo Poa\o ropor\ocl. oaloo ot noa-Teo\ocl. oocuri\~oo tor \ho ... k oaci.1DC 
laJ111&1"1 18 \o\alocl. $250,000. 
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. t / l TREASURY DKPARTMKNT rl' INTD OfiPIC:. CCIWIIUNICA110H 

~ 1 • lr4 ... ,.. :r.11.....,. J, 191!1. 

Mr. Ooc-
CONFIDENTIAL 

Bac1otoro4 ohrliDC t ranoaouo ... of tho roporU.ac llallll:o wro u toUowt 

lo14 t o •-rcla1 """"'""' &.llo,OOO 
Purchoao4 troa co ... r clal CODcor..a ' 9, 000 

ID tho opeD aarket , oterliDc hol4 oto&47 at ~.0}-1/2. !ranoacUoiLI of tho roport­
IDI baal<o weN aa foUOWI 

lol4 to -rclal """"'""' ' 2, 000 
Purchooo4 froa CO ... rclal CODC>Il'U ' 8, 000 

file Cllllall p liO, ..tLich a4-e4 lao\ ftU to ClOM " 7- l/16f. 41ac ...... t , CODti."'*'-
10 p .ID todq, !hi flul qaotatloa wall 6.1)/lfi!>, 

Little aoTo .. Dt took place ill qaotatlo,.. tor tho othlr cvroncloo, It wu ,.._ 
.rtt4 tbat a TIJ7 oaall .....,., of Swllo franco anllalllo fer Do.,_..,o ... rcl~ uo wu 

ool4 at ,2JJ~ Oloolnc qaotaUODI Wrll 

Oau41u dollar 
8ri11 true (c-orclal) 
Moo f ranc (no--rclal) 
8w41ah trou 
llelch..s 
Lira 
.ArpnUDI pliO ( tHo ) 
Bradllu ailrola (tree) 
Mozieu J>IM 
Ohlao M,........ 

!hi Jo4oral lleoorn llealt of I ow York ropono4 thot tho kat of Cana4a ahlppod 
702, 000 ill pl4 troe Cuada to t hl J'Moral tor ... ...,., of tho OoTo,_at of Cana4a, 
•&1• to tho I ov Torlt .I.III&T Ottloo, 

lllftr -• 

Regraded Unclassified



JII.Do!T u4 .....,,, ""1_, prtoe for forolp tll'O'OI' •• --hee&O" M Y...3/'l• 
frt&111J'7•• pvc- prioe for forolp tll'O'Or - 111 .. _.. • ., M 351• 

"' •• n ... pvcba• .. of lil'I'OI' •o•lllt.ac 510.000 -· 'llllller 'b• lllnr Pal'o 
.l.o,, all ot wlob ooulne4 o~ - .,...,....uoa fi'Ott forolp o-trl .. , tor 

ulln 1'7• 

CONFIDENTIAL 

Regraded Unclassified
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COUHCIL OF NATIONAL WL<ISE 
(Xl(JIIDIIIATQR 01 can m:w. AND CIA.~ MLATlOHS 
~ ntl AIIIIIICIII -.JCS 

You~ll ttnd, herewi th, tor your 

conl1deot1al information a copy or our weekly 

d1,eat or the current aet 1Y1t1oo or the •ar1 -

ouo departments and ageno1eo handl1n, matter• 

on inter-American concern. 

Attachment 
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53 

fel>N&rJ 3, 1941. 

WEEXLY PROGRESS R!PORT 

ON ACTIVITIES I N RELATION TO TilE OTIII!R AIIEIUCAN REPUBLICS 

!nter-Depart.lental c-dttee on lnter-Aperic;an AU!itf 

The !irat of a series o! meet!Qra to explore polic:y-conoideratione 
ra.J.aed by the survey o! Colcmbia was held on January 28. Discussion 
focused on three problems: (a ) criteria !or the extent o! exchance 
anistance to be vanted !or current c-reial account.; (b) status o! 
arrears in !inanclnc ~enta; (c) extent of the support to be £iven 
ertorta to achieve oalt-autficiency in staple !oodstut!a. 

• A group of experts of the Department of Agriculture head..t by llr. 
Garibaldi Laguardia have been sent to Cuba to participl\te dt.h Cuban 
otticiala in a survey of potential agricultural development . 
along th e lines propoaod by the Cuban Econoaal.e W.asion in October 1940. 
Particular attention will be given to (a) development of irrigation works; 
(b) development of new crops f or export t o the United States ani other 
parts of tht lfeatern Hemisphere; (cJ development o! a e:yst• of rural 
rehabUitatl.pn, It 1o anticipated that the OW'Vey will require two 110ntha. 

The question of oquiJlll"nt tor the BracUian steel plant bas been 
diacuoaed with ani cleared by t he A~niatrator of Export Control. 

llr, C. L. Luodtlce, 4r!cultur&l Attach6 at P&na!U City, 1s proceedlnc 
to N!.caragua to make a preli.ad.nary survey o! agricultural potentialities, 
with special r eference to lud>er and abaci, raquosted b7 the Nicaraguan 
r..,verment. 

The t1r11t rubber survey party, which ude the studies in Peru, 
Ecuador, and the Pacific aide of Colombia under the l eadership or Dr. E. 
C. Stalor.an, baa returned to Waohingt.on -.hero a report is being prepared. 
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curant Prgbl• 

peanu 

Luclber: 

Zinc; 

On J&nlal')' 22 Arpntia tiDcl )000000 baxH u ibll !lppe.r' u.it. 
on 110..-t- ;J peua t.o tile IID1 t.c1 at.atea IIIIU1 ADrU 1 ot tbe 
CllM'ent a..-. Tbe -~ l.ndl.cated tllat. \lao decieioa 
waa tAken follllld.ac a llll'ftJ' ot the Ml1cet aad wltb a n• t.o 
the cl1ft1cultJ of obta1n1ac refl'ip.rat.d epace tor tnd.t u ..U 
aa t.o tbll need to r ut ;a euttioleat 8p&Ce for lllli,..at. ot 
,npea to the Dnited at.atea. 

Tho Robinson Lumber CC111P&'17 or New Orlesne indicated to the 
Coorcl1Mtor 1 a Office that it waa prepared to 1apcrt r._ 
Nicara,ua IJII"AI8l.lJ 10 o.Ullon boar4 teet of )'allow pine tor un 
in detmae contract•. '!be suppl.r or larp-abe )'ellow pine in 
the United St1tea is said t.o be pr!OCticallJ exhauated; the 
Nicara,uan pine would be coM1dorablJ" cheaper. 

AlthoUIII the President. of llex:lco 1a preaaiac for oettl .. nt. ot 
tbll lalior cl1apute at tbll loeita ~lte.r ot the -ric:an ~ltiac 
and !Wtiniac ec:.p.a;r, it 1e feared that. tbe eli ..,uta MJ dete~ 
orate into a teet ot etraacth ~- Labor and the A.-udat.ration. 

Induetrial DI.111Dnd8& ~ {'rreuuJ7) ia pl.aM1nc purehue of 
cl11110nd1 tT<. BruU .rter trona, 011\ cl1tt1cult1eo Milatiac 
to qperte to pue on tho cliaiiDnda. 

Cottao: The Pore~.F Rolationo ec-ittee of tha Seaata on J&nlal')' )0 
voted to report out ta.orablJ" the coffee a,ra n nt, 

cm.WML 
Muaic stu4t 

Tho lxecutin Caaittee approved plafta for a clipper trip nl a n!ldt.ll 
b7 I!Yans Clark, Haber of the Ceordin.ltor•a llualc ec-l.ttee, to Centnl 
and South A.Mrican countries, beg1nninr FebN&rJ 12. llr. Evula will et.udJ 
pre-Lenten carnivals with a view t.o et1.111bt1ac United Statea intereet 1n 
1942, lnnetipte opportunities t or auaic into~, and eetabUab 
relationabipa with 1nd1v1dualo and orpn1ut1ona pl'OIIinent 1n ... ic in tbe 
neighborlac Ropublico. 

'sb1 bt.tiov oC Upittd 5ttt.ea Cont.epo£!17 Fim Art 

The lxecutiva c-ittee of tbe CoordiMt.or•a Office baa autborhod an 
increaoe of . ),600 .in tbe t.otal -m allocated for the ahibl.tion of 
Alaerican paintiJWIUid water colore t.o be aent t.o South .IMrica aa daacribed 
in the 'lleeklJ procreu report of J&nlal')' 6, 191.1. 
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fub11cat1ont 

The Coord.iMtor1 s Office is considering tho prep<~ ration ot copioa 
and U luatrationa or two pictorial l&nj!Ungo books, one in English and one 
in Spnniah. The 0 trice is also considering t he preparation ot a two-vol~~~~~e 
guide book on the other American Republica; one tor the Northern and one 
for the Southern hl\lt. 

Weekly Progress Report No· 18 
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h~ ll, lMl, 

TlSU' ~ ~ti.!CII TO SIIUGIIU OlriCI 

llall~hlch • h18 _, rlaU to Uda otftoe a\a"wt1 u.. 
tor oo• tt. L B. l'lalll 11M oa\81'\alaH \M rlw ~\ U ...U 

be..., •• ,,..,. to w1~ ouppon of tho Watloul. CvroDQF tna 
tho Shen&f>d .... ~a~t. A aoat.ll aco, llal~htch •• ~. w11o oaU 

b.o felt 1\ ooult be cloaa , bocauo t.lle aftraco Cht.Mao baa o...rt~ 

dance to t.llo aaUoul. CUl'riDCJ aat to h18 u lltotetor of 7toaaca. 

Ball-Patch oxpro11ot a prof01Ul4 ttfforaDCI of optoioa, to tb.o 

of! oct that tt tho Chto ... pouaat h ottoro4 two cv.rroDoha, 

both Toluoloao, poaaeaato11 of the one ootatltnc poraooutto11 aa4 

of tho other not , t.llo for.r will be oholllll that tb.o 011]¥ 

otro111th of t.lle nattoaal cv.rroiiCJ to 4ato baa bolD tta ooaTOrt t­

b1Ht)': aD4 that tt t.llh ta wit.lltr...,, tb.o Cht.MN O..n~t 

will to offoct aboadoa whatonr 11ablaDcl of o011trol it -., haft 

OTOr ocoupta4 territor,. ~11 baa booa tho official poaitioa 

of tho llrttbh O..Tir-•t all throu&f>, -r•4 1D IV Olarlo-Xarr, 

Ball-hteb, u4 Jlocoro. 

rollowiDC thla 1Dtorrlw with hll&, llall•htch .- c. c. -
(414 aot cot tho aa. uact~), who 4ollh4 that .a;rthiDC ef t.llo 

oort wu to t bo wtll4. llall-htch v.rco4 hill to otr•DCthoa XUDC 

and bop hill up to tb.o .... k. 

tut ""thoro wu a loalt 1a \M prooo bore, to • article 

oo propoaot •tho4a ot uao of \M ~rl~ orottto, to tb.o effect 

that th'7 would oot be uao4 \o aul'J'Orl tho ov.rroac:r iro tb.o Sbaoc­

hai aarbt. llall-htch felt· aura that, cooaorabip tn ChwiP:iDC . 

be lAC what it 1a, th18 oo'Gl4 aot baTO pttoa out without •- . . 

oort of offtotal apprOTal.l b.oaco b.o wtrot ta.ttato~ to IJ~, 

••lc1Dc what wu boiDC 4oo• a'bo•t u. Tb.o ro]llT atatot that 
aoth1DC ..... lalowa about tho arUolo 1a quoaUoa , ao hi wtrot it 

ta detail aat ..... 1afol'lll4 IV BoD&l<OIIC 1a rop~ that tho -.uor 
wu boilll tobll up ooo.rcoUcal~. 

ltt.111D t.11e put 411J' or two, Clarlo-Xarr •• Ch1aDC Xat-ab.oll:, 

who oxplai""4 to h1a that thq ~ '111111 co""14or1DC ...,, aa4 
aoaaa to uao t.llo ~rioao cro4i h t o boat a4Y&ataco, aa4 woro 

atra14 \hiT would ban t o lot tho ShaDCb&i ...,at drop. Clarlo­

r.rr t ol4 Chtaoc b.o _. Mat avprlao4, 1a Tiw p&rtioular~ ot 

tb.o COUTift&tlOM ... procOOtiDC 1a laabiDC'OD bo\WII1l tha U.S, 

Trouurr, Pb11Upo of tho llrtUah Troaaurr , M4 'f. T. Soooc, aD4 
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hlt. 3, lMl 

Tho 'J&l.- of Ch1Jloeo dollar 4rop]ll4 a little to4q 'bolt r~M4 

fino tbrouchout the dq. J'ithor Tu (~r. Sba:Qcbai braaeh 

of llaDic of Ch1Jla) , at a t u that J'rei>Cbtown ltrADchu of llaDic of 

ChiD& allll llaDic C.......UcatioDI nro forco4 to accept o• laldl 

oacb I &Dld.Ac DOtoa for account of now 'baU: 'bolt are 110t accept­

inc now lloha for accounta of 1Jl41Y1-.lo. T. I., Clwlc , (­

ocor, Sbaacbai ltraocb eo,tral llaDic of ChiJla) """ 1Jl Boackollc, 

ullllorataa4a Oo11tral l!aDk baa "ot acco~o4 "''I' now JlllPJllt aoha. 

Mona of toroi"' 1taDiao han lteon ute4 to aeoopt tho .. "" •otao. 

It h ltol1•'"4 1Jl lo..al banltillc oirolu that there b a OM 

oquabbll.Dc c<>iD& 010 ltotnen tho Ja-•• u4 lluki~~& roraa 
abo11t tba Jllllbl.Dc of their roapaoti'" notau i . e. , ""'" of 

tho Jlllppat :auar-.. laDit u4 .Ja_ .. a111tal'7 "•'"· 

CCPr:aJa 
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~he llonorabt. tha S.crataey of the 'l'Haou.r7 and ~ranoa1 to 

ha,...,lth coploo of the par8pbra .. of ~1a~aa ""· II, 4ate4 

l'abl'Q&l")' }, 1941, froa 'fa~ CODOUMDC at~· a to 

prneat tba tuMa of tba federal •Hr.. Jallk la the 

Tolcohaaa llpaota JaDk in Jiw Torlt fro• balDS fro••• br 

tba .AIIarlcu o. .. ,._,t, 

ID01o~~~Ha: 

l'arapi>raH of 110. II 
f ro• 'l'ai~, 
l'abl"'IU7 3, 1941. 

• 

. . 

• 

• 

• 
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PAUPIII.&II ar ......,,. 11101n111 

n<llll .&Mrlou Coaro.la\e, 'foliiA'\ao, CllliiA. 

D.U'11 lobra17 ~ . 19111, 11 • ·•· 

110.1 s 

A l ooal .&MrlOAD buolMeollall bao boon approaohe4 b:r 

tbo tln&ncial e:~port of Japoll oa tho Aola Mfoiro llo&r4 

hOTt t or ouy;• oUono for wa:ro to p!'Hon\ tho treesln,o: of 

the Po4erol Reoern B&Dit fUD4 o in the Tolroho• !l!>ecio 

!Mir ln llov Torlc b7 tho 'O'nito4 Statll 0o .. I"'IMnt alone 

vHh otber aoooto ln the Unitd Stateo of fortl~ counuleo. 

'fbo oo 1UD4o aoorv.e4 fToll tho 1~ aoaoloolon colloctecl fro• 

tho ozcbaftCo OD uporto fro• !forth Cllloa and they conotl tuta 

the bulle of tho reoer.e of f oroi«" ourronc:r for t ho 

J'o4n&l Rooorre l!anlc note heuo. !ho 3Uthorltl"' of Jo.pan 

ftre nov CCDCtrnod about the pr oteotlon of \hooo tun4 o. 

'!'bore will be hold a\ Pti!li"'! thh voolr a contoronco on· 

tho oubjoc\ vhlch It to be at tondo4 b7 tho tl~~~tnclol eZJ)ert 

.. Dt1one4 abo••• 

!bh Moue* bolJ>s transmtto4 to till ~tMnt allll 

•'lll•t~4 to CbuncJciag aDd PoipiftC. 

011 

U1YCL 
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ccNf\O£N1\M. 

A teJ.egram (no . 8) ot February ) , 1941 trom t he 

American Consul at Tsingtao reads substantially as 

follows: 

A businessman (American) in Tsingtao has been ap­

proached by the Japanese financial expert on the Asia 

Attairs Board in Tsingtao tor suggestions as to a method 

tor preventing t he Federal Reserve Bank ' s tunda on 

deposit in the New York branch ot the Yokohama Specie 

Bank t rom being frozen , along with other foreign assets 

in the United States , by the Unit ed States Covernment. 

How to protect the above-mentioned tunds is now per­

plexing the Japanese authorities . The tunds Which 

constitute the greater part or the foreign curr ency 

reserve tor the Federal Reserve Bank' s note issue r epre­

sent the ten percent commission collected trom the 

exchange on north China exports . During the weak ot 

February 2 a conterenoe in regard to the matter will be 

hel d in Peiping and will be a t t ended by the financial 

expert ment ioned above . 
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tho Hoaora'ble U.. ...,...\&17 of U.. !Ha111r7 &114, r.torrl.al 

to U1~ DO, n llatocl. JIIJJifl&rY }1, 19~1 trOll tM .l.atrlot.ll 

ConiOila\o O-ral a\ loarl all, r..-Uac ..-ro of U.. tr .. tllll 

of torolp ~ 1a U.. 17a1Ucl -uo, oDOloooo a oop7 of 

otrloU7 cooflcl.oaUal llat~P&'ch ..,, 11111 cla\acl. hT- 26, 

191!0 troa \llo OoiUIIIla'• -..at. 

lo. 11111, ~-... 26, 
troa OoaRolo\a hMral, 

Zari.all, -·-luA. 
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Or lg1D&l by &lrmall. 

Zuri ch, 8wiherlalld, llongber 26, 19llo, 

SlrlcllT Confidentie.l, 
"'itbJect: 

Rwlors concer nin« the pooolbili ty o! & blocldng o! swi ..... ate 1D 
tho United Stateo. 

!he Rooorable 

fhe secretary of St&to, 

63 

t have the honor to invite the &ttention of the Dep&rtment to t he encloaod 
in tracalation, from the "Beal er l~chrlchten• B&ael of November 19, l94o, 

"Blocking of all foreign aaaete in the United Statea•. Ao will be noted 
artlele purport s to be baaed on a news item appearine in the •New York Poet" and 

0totea tbat the aut borl tie o in 11aahin«ton have prep&red a plan providing for tho blockl.ng 
ot all foreign n88eto in t ho United States, with the e:rception of the fundo of the 
countries of the Western Hemiapbere. 

f"ne !oregolng article wao brought to the at tention of Coneul Alt&ffor by lolr. falter 
i'Oioler. a director genero.l of the Credit SUiaae, Zurich, the l&rgoet and 110at i111portant 

the group known a a the •:aig Swiaa Banko" . lJr. Fesolor pointed out thet recurring 
~ra , booed largely on noticee appearing in the New York preao, are cauoing conoidorablo 
1ncoovtnience and loaae1 to SWiaa banking 1ntereata. Each time one of tb.e1e noticea 

it reeulte in the tranafer back to Switserland of a certain &IDOunt of Swioo 
the fear that the ownere my loe• control of ouch !Undo i f Swiaa aeooto are 

our Gcvernllent . llr. Feaoler heo inquired whether there h &etU&llZ ~er of 
thio being taken if there i a rio change in the preoent political aituation in 

~~!;::~~:;:;~~ In other worde, if the Swiaa are able to lllllintain their political 
11 aa heretofore and thoro ia no interference in tho internal affaire of the 

br foreign intereota, io there any danger of Swioo aooeta in the United Statea 
blocked! 

The Cr edit Suiaae eatabliehod a branch in the United Stateo, the Credit SUiaae 
rork .A&enc)', 211 Pine Street , !lew York City, in 1939 and carrieo on a ver7 activo 

• ''Uineo•• eopecielly on behelt of Swiae tnvoatoro 1n tho United Stateo. It therefore heo 
lntoroat in clearing up thia ~ootion if poaaible and 1 would appreciate 

'0CI!1Y:Iru> appropriate information in t ho p.romiaoa which could dhcretoly be paeoed on to 
intereata. 

to Legati on Beru. 
to .1\Qerlcan Conaul&te, !aael. 
oo, 851.6 IC'IIIo./mr. 

Roapocttull)' youro, 

Jamoo B. Stew.rt 
American Consul General 

Tranalation o! an article 'Obich appear• in t he 
"Baoler ll&chrichten• of '!fove•b•r 19, 1~. 
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. tr , •• ,._til • anso:a. ** 111••• 1a * 
OJiaola' ~ ... ., ...... 1t. 1911o. 

In Torlr. !be • ., Ton '•"'" l'tlpOfte ,_ 

•ebi"'"" \bat \U OMpll\- ~\llor1Uoe baft JI"Pir ... 

a plaa 11hioh prOYiue for \U bloolliJII ot all forelp 

ao .. h with tho omopUo11 ot aoooh or oowotrloo of tho 

lrlotorn BotioPhoro, !hlo proco4uro h 0&14 t o bo 

oollll4oro4 111 a.ah1IIC\Oa ao aa affooUn - to 1QPP0H 

llclll••• troa tho froa111r7 00111114liiC \boa tho froo 

41opoo1Uon ot bloclal4 aeooh. Collll4orlac tbat attn all 

oouatriee aro to bo ox.pto4 froa tho bloclllt.4o, thh 110Uoll 

'1101114 111 other rooPOch aloe be 111 accordalloo with tho 

pr .. .,t rorol.cll poUc7 or tho U111to4 Statoo. l'ree14ont 

lloo oonlt bao DOt 71\ "PPJ''TI4 thio plaa. 

64 
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Vaehi~OII (AP)-!M .. turlaa4ao lopU011 -'1111014 ,..otV"-ir tU. 
1 h co••,..•• U4 aopo11414 pa,.o11t ot 1atoroot 011 •4 roa..pU.oll ot 
Uo outot•4111C 41'bt, 

Thoro aro 110 ouht•4111C loturluU llollar 'bol141, \llo 111U.ro dl'bt 
bdiiC oUpalaU4 111 l"illloro. Bo1141 ouhtoa41JIC total 3,000,000,000 
1\11ldoro (about $1, 6oo,ooo,ooo 'b7 pr ... var omllaap.) 

Alt'bollch t uro vu 110 otat-d troa tboo lopt1o11 to tbat ottoct, 
lt vao 'C1.1141rotooli t bat a •Jor objocUn of tho 1101'1 vao to pren11t 
f'olllla froa p 1JIC lllto Clel'MD haA41. 

tho 1opU o111 o otato•nt oioicl: 1 !bo pnr,..at will OOII0141r tu 
poooibUH :r of rowaiJIC 1atoreot pa:r-Ah to 'boM !141 'boll4hol41ro aa 
oooa ao data aro a·raU.allb ooAOeraiJIC \llo -h ha14 oa oa4 olllco 
llq 15, 19llo, 1a oouatrioo outo141 tu torrUorioo ooatrolloll 1r:r o. ... ., 
u4 ito allioo. !o thio ••4. faAiliUoo tor r-ctourt..c 'bo1141 •4 
othor o'b11pt1oao of tbo llAcdo• of tboo lotborlaalla will 'bo aTailalllo 
ilm'ille tho aoath of Jo'bruar;r, 19~1. Boldon iA tbo ooau ..... tal Unitoll 
Stat eo of Aaeriaa at ouoh o1&1u ohonl4 pt ill touh vi \11 \llo oo•oula•oo 
sonorol of tho lothorlaa41, oi\boor 1a lov York, a .... huoiooo or Chioap. I 

Tho lopUOII oo14 H U4 100 iii!OJ!'IIIIUO& 011 hov III&Cb of tboo 41bt 1o 
hold 111 tho tlai toll Stat eo. · 
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( 

mears 01 PI!POLIII' PliOIKJCfl, IICiAP x.. AID IICiAP--. 
IIIII til Ull!ID .ADI !0 JIIM, "WU, .AUI.-- M1!4D' 

.. - :II' U.Airllll ..afl --
......... , • .....,. 1, 1,..1 

' . 
pBODUOfS 

0114 II&• on ( 1Do1wliDC 
D!aaol Oil) 341,023 llbla. 117.500 llbla. 121,000 llbll. 

Jla:4•4 o? Callfol'll1a 
l!icl> Ootano C?a4a0 

.U1 Otbt? Ctildo 

Guolint J.•• 
ll&sol!no :r 
lll Olhor o .. ollna 

( .ncauac on -

A•!at!OD Lubr1oat1nc ou••• 
All Olbo? Lubr1oat1nc 011 

lettoolhll Loa! .. • 

'iooatera•, tuch u Iao­
Oc:tue, I eo-B•XAD• , or 
leo-PODI&DO 

194,032 llbla. 
2flo, 289 Bblo • 

lJS,soll llbla. 

1,26o Jblo. 
34.502 Jbla. 6,871!llbla. 

ro.ooo llb1o. 

18. 579 llbll. 
6 ,810 Jbll. 

91!,656 IIIlo. 

u,ao !ou 

6,6oo fona 

of lbo Stuot017 of the traao'arJ', DlTio1on of boaaroh and StatloUco. 
lebruary }. 191!1. 

' Office of llorohont lb.1p Cont?Ol , tra&O'ar7 Dopart•ent • 

' AliT llA\er1o1 f?OII wbloh b7 o.,..oroial 41at1llaUon thoro can ba o-s-arat.t 
aor,o than 3 pa?Out of artatlon oeotor f,..1, hJI!rooarboll or hJI!rooar"'"' 
•hturo - Prao14.,.1 • o rt11111at1ono of J'lllT 26, 19110. 
! Y!al1on Gaool1aa. 
it «!1oo4 1D the Prea14nt'a raculaUou of JulT 26, 19110. 

, 
' • • r 
\ 

~ 

• 

Regraded Unclassified



• 

• 

THE INTERC:ONTINENT C:ORPOMTION 

30 lltOCK&r&:u •. ~ ~'lA 

NC'W YO"K 

• 

Ill!'. PlaWp '-'· 
tJDiW Stat .. !reuarT ~t, 
• ehiqto111 D. O. 

DIU' Ill:'· YOUIIC• 

• 

I eojO)"ed t4e opportomit;T ot -.Jd..oc :rour 

acqaa11lt.no., alt.boagb I aa 101'%7 it bad t.o be UDder the 

oireaut&Jio .. ot oar laet WMI<'a -tiq. 

I NO&d.'nld a letter a tn clq1 aao nooa lb:'a. 

c. I. BUDter, ld.te ot the a...-1 .,..... ot oar ClliDe" 

taot.orJ, 11Y11lc the deta:ila ot the J'ap.~~e .. 'boe111& ot tile 

plaJit. I tAoqbt TCI'l 111Ft t1Jid t.l.lll t.o read the eaoloeed 

OOJ'T• 

'AOirbc to.-.rd to -u.a 7"" ....,_.. &114, I 

I. D. l'U'lt~T• 

ct.:....v ./ 
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.. 
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Dear Billa 

COPY 

• 

• 
• • 

BAd tba brainat ora thla 110m1JI& that 7011 aiiht 
enjo;y a letter other tban buaineaa, about our little ban;;-bang 
porty 011t hare . I can tell ;you before we 10 an;y further that I 
ootf 1T Uu bolobe and what the;y can do to a 1)41raon; ao 1L later .,., 
u thia let tar ;you tb1.nk -"lYell Oertmde 1a •howin& tba wh1 ta 
!Nthar•, ...-ber that I warned 10U· •••• 

Supposinc I start at the besinn1n& and autch 
tbroush tba whol e thine tor ;you. llcCart;y•a wit a , lerr;y, whoa I 
UU, waa learlnc that ~ on the Condor tor Luhlo at 2:30; oo 
attar •P4'n41n& the ..,m111& w1 th bAr , I ..... hoM about noon to 
rruhan up before o.w, C&lle in , and llt.ll;y edt. daahln& in and 
uUd me to come up to the cl.uh tor lUDcb. I e&id 0.1., and ott 
we went to hunt C .11. We • t h1A on the road, - someone had taken 
bia car, ao from tbera we went on to lunch • 

.Ed, Matty 1 Wallace and I wai tad tor a table 
to be ru.c~, and we were juat finiahin& our coffee wban tba siren 
ecuru1ed. We bacl bad several ale.ru before and o.w. bad trouble with 
the air deton .. •n tcyins t o mob tbaa underatand that tba;y IIIUBt 
I.e 110re careful 11011 the;y blew tba eiren, - ao 111&117 blowe for l at. 
lllarm, eo 111&117 tor •uraent• eto. etc. So when thia one waa sounded, 
evan tbOI.I&b c.w. bad cone to aleap on the diftll1 he Jwoped UP 
and- dom to our and or the 1'0001 and &aDd all or·ua, (who were 
:rellina our head& orr, actin& the toola, to he quiet u he reall7 
wantd to cbect the &lara and how it wee aounded. ) Well, the ....,. 
1b1n& waa eounded aa the •ursant.• With tbat be aave • a look that 
i ••ll know .....,t bulline .. , and out ot doorl WI went. 

Be shouted tor ua to a•t in tht oar and be ren 
to tbt front ot tbe oluhllouae; diclll' t tab h1A lone to r ace bact 
7•llina - •oat coin&, I can ••• thalli. • I n 11M meanti.u, tbe other 
cara nre all leaYin& the clubyard. lleither 1111 car nor C.w.•a was 
tl.ere, oo we of couraa cot into llaUy's without hesitation, waited 
f'llll¥ three lllinutaa tor lim BiounaOG, t0110d out later abe had gone 
to a•t bar autchboolt, then .. raced down t he bill rl th anothar 
car tollonq ua. All the othara ware out ot aiaht by than) we 
cnly aroaaed onto the aa1n road at the toot ot the bill• when ... 
heard the bomba dropPin& and whiatlin& all about. Chuck ca.J,led!tO I _., ') 3 R 
atop tbt car and dift into the ditohee, wbl.cb •• did, and t~ 
on tbt -.in roaa t o -t • """ -q taithtul Chl.Jwll Bo;y, lloa, call1n& -
"lli11y I have cot jewl caae.• Ooah did I tMl l1U a heel , - f•-. 
COIIJ.dn t t taJot Care or 'q 0WD Yalnablel l 

-
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•~at ritll ... JllllUAc .. and c.w. puah1nc ... 
one! 'Jall.Y Y.l.l.1ac at • to ae t "-• I 041.7 cot to - tho laat Din• ob1pe thot ..,t C>Yer. Ot oourae, b)' now :rou know there wore 
,;6, but we believe t be laat t m-.e to have beell photo el\lpa ae tbe 
boys who watohod tba whiol.e allow aq tbey dida • t drop uq ba.be at 
&11. B,y tho tiM w wre .. u :!Ato tbe ditohee, t11e7 bad tumed 
and haadod be ell: bcM, - tbeir horrora .. u 4coe, 

l'baw, - llllat a loaa taU our eat haa l But I 
.., n U :!Ato it now, and you will Juat hava to bear with me, - no stoppi ng .. at this stage ••••• 

'llallaco bad r...,.,.<l his O&J' into a ditch in 
stoppinc, eo it 1r0Ul.cln•t atart; we walb<l C>Yer to tho bouse and 
i•t lline, drove back to tbe club hilltop, where we could look tba 
place onr. lie could aoe erea t ~· ot black smlla pourinc up 
and C .11. waa ab'aid tba,y had hit tho power house. By tho tilDe we 
topped the bill several other care had returned; one wae Uatt,y•s , 
and tboy wore loold.ng trantical.J.y for Ed. Seeu he had tD.l.J.en 
oft l!att,y'o car ae it waa roundini: tho hill on the downward trip; 
hsd called to them not to atop; and that n o tho last &ll,TODe had 
• .., of U.. We quicltl,y oraaniaed a o.earch for U., - Clll,y to be 
told b,y one ot the Cbinno thot he had acne to the taotor,y with .... Sobel. 

Wo then took time to look cut over tho bill at 
our f actory. Tbo r11:1n,y waa a ••s o! bomb craters , coader burllinc, 
three Rrane coaopletel,y ahot, t:!Aal aeoeahl,y bit square on the trcmt. 
The ponrbouao ne not hit"J it was tho lleiael oll dlllli) riabt beside 1 t that ..... burn1nc. 

Tho ...., l ett us , (Nan and •) at the club, and 
•ent down to hAolp put out tires that bad started. We stood in the 
big windows in your apartment and watched tor several ainutea until 
•• could ••• all the care headini: ..hock this ea,y and tUJ'IIina into tha boopital. 

.... 

Hooeotl,y, Bill, I don ' t recall that either of ua 
ll&id one word to the otbar, but we both headed out ot tbe bulldinc • 
I took a car, - I still don' t know whose it waa, and we wont down. 
!ru-outo we picked up Jlamie. Sbe was in tho big r oom. What a sf&bt 
Det us aa wo wont into that place! I stopped Dr. -Yv. and &eked hia 
•bat to do, and be told ua to get their clothes orr and into bode, 
ehieb se did to tbe beat ot our abUJ.t,y. I ... t cont .. a that I cue t:1 
IO doa> near fa:!Atina arreral times tbat it it hadn't belli for n 
llurpb llarrold who was workina rf&bt boaicle •, I' a ' BIIIW I eaul4 ~ 
been just another patient in the hospital, but he •o.U. 'Job and 

laugb with thea, and no ae.ttor bow badly IU.IIjlled they llli&ht bof be 
OCuld alw•ya set a grin out of tboll. Goab but be waa &Oodl.liOWD 

tberol For one thing, be can apeak their l&JIIUIIIe, founcl out who 
tbey ••re, etc . J w.u, an,ywa.r, attar an atternooo and evonin& • .,..t 
io there, tr,yiq to - and ecatort tholl MD&l*l and tom 
bodies, I woadar it tho llbolo darn world baa e..,. cru,yl 
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!» bmoboo '1'1llac• that bou .. our ...... ....., U4 
bHD bit and set atire; anv.J. 'bume<l to 4N.tb, but-' or the 
people bUrt nre riiDn1.zlc tor tbe h1l.l8 and cot olipped either 1n 
u.. beck or leg a; \hay bad to tak8 ott a oouple or leas, and 
boliavo i t or not I • tood and handed ban4a&u While they did one 
ot tbellll Don•t ask • now bow I did it for I couldn ' t taU you. 
Dorn eUH I couldn't do it ap.io, bl\t thllt day I ll'll8 r11n111ng on 
High 0 , and bal.t the time didn't know Where I wae nor what I wu 
doing. I even gave one tcypo , and I•m quite auro it hurt ,.. more 
tnaJl it did the w011an I gave it to. 

Poor Dr . Iu wu up to hie neck in blood. l!eall,y, 
lUll, that hospital was running in blood, - all over the noore, 
bode, ate . Hot near enough beds t o taQ care or the people, so 
n b.od to put the stretchers 011 the noora •• they cue in. 

I lll&de tha ruark as w went into the hospital 
that I would give Oordoo Seagrave holt an bour to get to us, and 
b7 coab it was Just 35 llinutaa later that I &lanced out ot tbe 
window and tbere be C4l08 around the drive on two wbeelo , bis wife 
llt.r1an right be bind h1lll w1 tb another carload ot nuraeo . Utar the;r 
cot there a little order came out of positive chaos; tbe doors to 
the operating ro011 were thrown open and tho .. two •n, -Dr. Yu 
and Dr. S.aarave, stood at those tables and handled those cases as 
fast ae hllllllllll,y possible , until after ten that nigbt. Reall,y, I 
have never seen anything like it in all m.y life. Our water suppl;r 
waa or courae out otr, and we bad a devil of a time getting sterile 
water tor them, - brought it from all tho bot water tub in the 
houaes. 

The Start B hcuaea were badly bit. Hot a house 
11caped. One dJ.reot bit in Staff A croup, one large boab lit right 
1n tront ot tbe ~•UITJ no daloage to tbe bu1l!Un&: that can't 
be repeired ....uy, but it n.a tbe one that pl.a1ed tbe de..U with 
our water line. 

Attar 1t. n.a all over and the bolob pattern could 
be otudied, it na determnad that they droppedtbe1r bOIIba two 
IICCllde too soon , and were about 30 deere•• ott tbe1r course, or 
tbe:r would have wiped tbie place ott the -.p. They reall;r bad us 
plotted just rl.&ht• the beav":r 500 pounder, 100 pounder on down to 
the 20 pounder rieht where tbe;r wore needed. Oooh I'm &:liad tboy 
are rotten bombera; aa 1~ is ,actual.ly, tbere ian•t M:l a:reat dameie 
dona to the plant at all. 

In Final Assembly, there were tour «jau, co..­
Plotaly ruined, the Breda and the lladaJu Duck both full ot abrapnel 
but cao be fixed. 

There are two duda in the pev ... nt in rront ot 
11nol Al•• bl¥. One bebind tbe clubhouae bill and .... or two up 
1n tbe billa bebind the worblen 'a villae•· 

.,, 
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n.r. .... ll1ae II:Ul.e4 111 • clacaoR 1'1&11\ cia. 
beaicle t11a IJ'OUP B ~. .l llallb bit. cloM liT aid 11w1..s u... 
Then there were 8.-..ral. killed .., tile ldll.aide d tbe7 l'Uio aid I 
saw five die in tho hospital attar thq llrou&ht thea a. Wllile I 
.... in tile hospital, tbe7 reciatared 65 •1tb tarribl.e -..d.~, 
and I don' t len~ bow MDT llitb al.i&llt outa, ate. 

!be~- llan all. II- crald, - ner,­Jac.k in tba cane w.nt to ~.and worbcl. l1b decal nner a cca­
pl&int trOll azq or tb•. !be .... n han been Jll4t .. &oocll .. are 
still livinc in eaap in our h0114e u are t be Giles, but 8'feryone 
else h.sB moved over onto the Burma aide into arau boiiSea, - lloat 
or the fam111aa ... far """" a a llanw1ng . HoweYer .... laave hare 
dur1Dg t11a da)'ll&ht boura man we feel tbaJ lliibt Pll7 WI a retum 
rloit, and we ba't'8 a &raaa b0114e re~ to 80Te .into OT&r N111r 
the golf courae , but intancl to fix 1 t tor WI 110re or leaa aa a 
camping place. I trankly don't want to alaep here on IIOODlit 
nights. (Before you snort, jWit ruember what I oaid in tha be&inning 
o£ thia l etter. I may be a eieay, but I want no part of one of 
those Japanese bombe. I eaw too liUch of it. on October 26th.) 

'the airla b&'t'8 all tabn to the -e n1ca1J and 
are aa good-aatured about it u Clll1 be. llooally, Bill, we hen a 
grand gang out bare . They carta1nly Cllll8 tJ>rouab tbia ordeal 
with fl71ng colora. The Mn worlted &ll nicht at tirat. Col. C.T. 
was bore and ha wanted tbo atut! IIIOV8cl out or tha factory at 01101. 
So out it want . !hen in tha daytime thay hac! to talal their f amiliae 
out , so 1 t uant no sleep or a proper natura !or ""'"" of tlla• tor 
over a week. 

llally, tbe Dicbneona, and Matty are atill at 
tbe club. Tho others have IICIVecl into •t ehecla over in llanwi nc J thq 
call it Stokarville , u Bill Stoker trU t be fir at one over there to 
rsnt a hoiiSa J tbt othera have built. Wally ia buildinc a houao 
for the Dicbnaona over in J>anckbew, but I don ' t think he will 
liiOVt . That younc ...., baa 110rbd lib a de.-on, and he h.sB hac! 
to. for a II!Ulo tht7 hac! to toed 5 and 6oo .., at niibt and ba had 
to tu:rn1ah the food, - did a rood job ot it. le are &ll proud ot hia. 

Ed burt hie leD" very baclly when he f'oll tro11 
tho ear, but betora be lett he hac! die care! eel first hi a crutobee, then 
bie cane, and eaid it wee coocl aa new tba c1q ba lett. It oould 
ben been a nr, earioua acoiclent. ! honk Oocl n nan•t. • • • • -

a 
t he Cbinoee -eel out in a ~A..t nii"ht 

attar the bOIIbinc DY'&r to Panclchaa, where they-~r tbe native 
houses, tho natina havins lett. hot ia today I beard o.w. 
IN! Col . Obin eet:laate thoee llvinc here around 150. II-

~~ 
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Oh, darn it , I t h""8bt I bad about covered the 
worlcD, and I la!ow there is one thin& you wUl want t o lcnow. That 
1s wh>t roason waa thare for thu coJiins in on ua with no waroing. 
r.eu, I 1ll try t o explain t hat. 

First off , they OIUll8 in ovor Burma, not over 
C!Jina, with 1Yhom we have radio contact. Then too, out in the 
hills fro~ here we have l i stening pouts and they are connected by 
telephone to nir defense headquartera; b,y coming in over Burma, t he 
rndio ••• of no use , but our boys out in the hills heard thea~ and 
j)honod in Md asked if •·e had planes in t ho air. Wo did hove two 
R)'ltls up, ao t "e· answer ..... of course - Yea . He buns us>, but b,y 
b•t til:wo, ht lcnew he heard something 110ro than two !lyons, so in­
ato~d of phoning again to a.d , he telephoned direct to the po•ar­
l:o...,o and tho boy tbere sounded the alarm, Md before he could get 
to cover ho wu k1llod b,y a boab tbat bit the .. plO)'IIent building. 
TL<. are soinct to put a bronse plaque in tht po .. erhouao tor hia. 

Anot her thing , the boya :oanntng the guna in 
ti.o hills Gto.yed at their posts and tired at tho abipa , but to no 
••ail, aa the Japs were flying around 16, 000 to 18

1
000 feet up. 

Tbo euna oaainat the boobs sounded l ike ~ 22 pi stol. 

Now Yle are compl e tely connected with both the 
Bur.na aida and the Cbina s i de , so the next visit should be :mown 
· .. ell in aclvancoJ the las t one fi&S entirely too olooo for ccofort; 
llo·Nevor, now I ""' gottinct so t hat I can sloop without seeing thos e 
horriblo' 111Anglod bodies , I only hope and pl'<cy tbat they won 't c0010 bock . 

I t•a been •ver t wo woeka now Iince the Jape have 
flollll at all, · not since tbe day tbe; a bot Foxy down, - tbat was so 
••d . You can ' t by any stretch of ~!notion call that liAR, -it 
11 nutbing but lllll'der. But as Chuck bops rollind.ing .. , he la!ow 
toe chances he was taking; ~.ri .A.C. ere doing all their flying out 
boro bl ni&ht now, - and much better I think . 

I do sincerely hope t hat all this long winded 
tale bao not bored you. I somehow felt t hat you llli.sht enjoy a 
little more til4!1 a business letter would tell you &bout our famous 
litt le City and the way it i s going to pot. Dam the l uckl It 
llllcea me lick nt heart to see all our hopeo blasted , but ao C .w. 
oayo, - there can be oth<>r factorios built ••. , 

With attaetio~ate greetiJiil' froc: all of ua and. 
our beet .. lahas to you. allraya -

(Si gned) Certruda Hun(ir . t 
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THE ADVISORY COMMISSION TO THE COUNCIL OF' NATIONAL DEFENSE 

WASIIINGlON.D.C. 

on.. a-ble Re1117 b'l*ltlln, lr, 
s.or•tal7 ot tile 1'Ha8Ur7 
lllbinltoD, D. o. 

~ 
~~ 27, 1')41 

I ...,t to t.ballk JOU tor the eat.iaato ot Br1t1ab Gonrmomt 

roqllir-to tor eteol 1D tho liDitocS, Stotoa, wbiob 70u emt .. 

1.D JWZ letter ot lUU~rT 17 OoDd 'lbicb I ban ~ atwliod. 

S1Dco J"OOoi'riq 70= l etter I ban rocobod tile -tlll.T 

J>rocru sta~t of the Britiab 11'011 a:a4 stMl Oorpontioa, Ltd., 

ci..U.C their oat.iaatoe tor tho c..U., ,..u. !bare ia ~blo 

dittormoo bat- tboae eatiMtoa, 'lbiob I abolaJA lllto to n!.l.t 

tor 70ur ..nice •• to whether tbq O&D ba ~aod, 

'l'bo 111'1t1ab t1:prM troa tboir Iutituto 1D41oato tor the 

.. ,_,r ,..ar 1941 approxiaatoq S a1111oa a:roaa tau 1D .-1-

('llhiob _, DOt ba arrantocS) tbet 60l' ot thio -t 1o 1D ~ 

f1n1""od 8tool OoDd -•wLible 1Dto 1Jicvt.o at &DiD- fttiD 

ot ~. OoDd 1t n aa- t.bat ~ 1o aild.larq -•illLil>le at 

.. iD- fttiD ot ~. it Jiolda .. UIIDial. d.ol1'f'll1'7 ot 

6,,ao,ooo cro•• tau, 'lhiob 1a eqw.1 to 1,120,ooo aot tou. 

'l'bo n.- 1D 70= .. u..to 1a 8,2Sl,OOO DOt tou, or l,Ul,OOO 

aottau _.. 

Ilia :r- ..U..to l,S04,000 ut tou 1a eot aeib tor &ipe 

duriD& l'lU, b.t I u Waned U.t tMM eldpe, *lob..,. of a 

/ 
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OU'IO tne • ..u ,.. J,!IIIO ...... ., ,.,. ... 1 lltee1 ., ~ ~ 

tM iJipt ...-~ u 3£) 
5 5 ~ 4.000 ... '-· ., • 

rate ot 1,504,000 in tau et ~- tUa ..u .,.._ 
-t 3'16 ..,._, till1tlll - ~ ...._. wt _..,, • a w 
to be th• rip~ --· .. 1t 1e ~ the lh ... t aDd tutur. 

oapaGit)' ot OUJ' llldP1U(la, I u :latonect that the Brit.Ub 

pi'OII'U at lft-t ..U. for a.lT ~ ._. ot 'llll1ob a.JT lllllt 

&N apeot.d \o be oft the ~ thU )'Mrs 

lbald....t 500,000 1IDu tor llldpe - - the pan1'1118 Nqllir-- \baa 1,5(14,000 taut 

'lU .. t.tate td. til 'llll1ob ,..,. .......... k1Dd ...,.p to ~ -

liw• tor the •lrder 7M1" 1941. 918,000 ut. tau tor ~tsa. 

It 11 ., ~ theta larp pcri1a ot tide ~tsa 

.teal 11 for '-UU. "*'-• 'IIII1Aill are 110t -.dot ot 1J1Cot 

.teal ~ ot eut 8tMl. 1a t~ ...... n..l-'d•l oquit;J 

U 110\ !M' 
1 1 1a tiM s..n _,..ait;J fSpne nparW 1lr tile 

J.n- rz- ... "-1 :r.nit.te tor tile n.1 s.lutlT· n 

-u -· U I • ...t 1a ...,..., *' a ~ 1lr 500,000 

ba to 418,000 t.a wal.4 lie a -• UblT ftcan tor tile 

!apt n.1 r ... ~u.. 
y_. ..U.te abo 11- 480,000 taN for Jil,ut I •·••, 

'ba u u 110t.-.. *' w. plat w; , .. , u 'the 11111"'f 

a.w., 1a ...S.It. - a. 'IIIIIIJ8 ., au 1-. -u • ,_, 1 

• 

"' .. _ ... ~ 
1a u. n..,. e. a&W ..... d..uJM ·= a··-
-'lletatc,..taa.~z a' '-' 

• 

• 
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It ..... -. ......... au. Ill 10 IV ····-••III•W 11111.t'-• 

.,_ ••ts-tea ....s tM Ntiat.a or tM lll'lUM u.. ....s ftMl. 

UorporatJ.OD, Lt4,, '~MoT_, to J,ll51000 lie\ tou, ... it w 

1111btr&ot ~ tra 7"Dr a..,... for 1941 or U,'124,000 .n -.., u 

l•n• tor Brit11b a:pclrt 8,609,000 ~~et tou 1.ut.4 ot tM 

u, 724,000 teo. of J'1>UZ' eeu.&w. 

It to t.be lll'1t11b ..:port we add 1, 800,000 tau for ca..-

&114 2,000,000 tou for otba' a:pclrte, we w1U pt • tot.l _., 

f1&lzN ot 12,409,000 tou, 1lb1cb ie oouuta.bl;r w1UW. tM ~ 

of 141500,000, ..will .. to- we llaft 1lle uiJic, 

toar etu-tea cUd DDt 1Jidiaaw •tba' a.. ten.. won eroN 

or "", blat 1Jiqui1T Ira 7"Dr ortioe brcna&bt tM repl:f t.bet tbq 

_, .,,t, aoept.iDc for pPHibl;r a few it.. of .-11 _, 

*1ch won croee, of 1llbioll tM iDeluaiGD ~ DDt •t.trial.lT 

tfteot t.be re.lt • 

.&ppreoiaU., ftr1- 7VDr belp ill taoil Mttc, I • 

t 
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llr. Ora..es tint reported that be bad -ROT llortb 7.,.t .. ..-. 

da;f about . the qunt.ioa of 1lbetbel' or not. tba Poet ottice ~t 

would be wl.l.llnc t.o el1ainate ita pr .. ent •rtea of pollt.el aa'fincs 

stAmps and cards and 8111)$titute a new de!enee eeriee tor woe 1n 

COil" pro&:r•· Ur. ~orlh eaw no reaa011 w!"IY t hat could not. or sbouJ.4 

not be doae . llr. Graws also eaked wb&t hie poa1t1on would be 

about ua1ni poat.al eavl.Dgs certiticatee as well as etepe as a 

part of cur prop-• and North• a feeling •-d t.o be t.bat t.bat 

• ould be m unnoceasazy dllplicat1011 ot the etAmpe. llr. Iulm aru1 

llr. Oruoe feel that there would be no po.rticlllar point to 

streeeing the &'l'a1l&b1lity o! poatel eavin3e certitioatee. 

l!r. O&ston pointed out that it it took a eaver a1x montbe or 

a r-ar to as .. the price of an $1.8.75 bond tbay would get ~a 

t rirlal •ount of 1ntereet out of it md llr •. Ora..ee eaid there 

would not be an:t eelling point tor us to lUke. llr. ora .. a &lao 

saked about the poliCT of tbe Poet ottice Dtpartaent witb ret......,. 

to the eetablialaent of ageociee other than post o!ficee and pollt.el 

stst1011s where staope coul.d be put an aale ae a part of the 

Tr&a11Ur)'1 o progr• and llr. North ... no objeot1011 t.o this. 

llr. Ora we said the Poet Office would be entirel,y wi.Uing t.o 

suppl,y the stamps md the Treaauzy would euppl,y to such agencies 

the literature, poatera, and adftrtia1n8 .. teri&l. llr. Gutoa 

aeked whether the ataape ._... a u-aterrable obliptioa IDd 

79 
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ur. Qnfta Mid ~ wen u ta., an aot. •aa-Mcl t ... at. ~ 

111d woulcl be re.-.u.le 1A 'the b&dll ot Ill)' boltler. 1r. ar.wa 

eaicl he talt that • cCNld ccuat em •r. llortll and Ulat., at b1a 

requett, he wu ping tc g1w b1a a -o OCIIta1Ainl u. .. ...nou.o 

pointe 1n order to haw it cheoked through tba Poat otfioet a 

local d1'91a1CII . llr. Grawe Mid..,. could count Cll tuu coopera­

t.icn ot the Poet Office people an my k1Dd ot a prol"ll alcng 

the Unoa we are now tbinldDg about. 

llr. orawa also aaked llr. Ball 7'15tordoi.Y to go ahead with 

tho pral1ainary wor'.c ot dasiiiJl an a naw •nee ot etaoope and he 

will aak J1a Br)'an and Gene Sloan t~ to check the c&rdAt an 

'llhl.ch the at•pe are to be peated for the conwnienco or keeping 

them. It ia expected to use a apecial.:cy deaignod card. The Post 

ottice now euppliee euch carde but North lll6COated t hat we get out 

new onoe atreeeing the ul.timata inwo-t in "'Vin&l bcndl and 

the Post Oftico and tbe TrtUII%7 woul.d distribute the. 

llr. Wil.ey aaid he bad smt a .-o tc llr. Oaatcn <10 Dr. SciW'7 

lllld llr. Oaat<10 aaid he woul.d dig U up and alked llr. C<>chra> if 

he had t..en 1n en acae Metill£11 laat ~~ or ,_r when the 

Swiaa bee- diat.IIZ'Iled about the poaaibility ot their tllndl here 

beina !rosen. Dr. Sa1ar7 - 1D at tb&t tw. llr. Gaatoa said 

tho FBI na interested 1A Dr. Saury and n . Ooobntn &41d he bed 

ll~orand!aa ot all of hie conwreationa with Dr. Scaary. 

80 
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Mr. ~.._. u'L -.lit.._..;~ • .-........ . . . . . 
baekSJ'OIIIUI .. d lll'o Clollla WI Mid ttwr. _,llf II~ t.bl\t. be 'IIU 

pNtt7 !'•1l1ar 111th "· ~.Clute lliid ~ .... cuu.a'ocM1d 
Mlp llr. l'1le7 aa Dr~ s-z7 u b. pr:'sbq 1a1ft a pod cM.l _.. 
abollt. Ida than be biueU did. W llr. oa.too 1a1ew 1e that. 

Dr. Br'Upaann brought Sc:aary in and introduced Ida a. a special 

adrlaar to h1a . llr. Cochran said Saa.Qey was not .., otfic1al ot 

tM S.U• Central Bank but -s a good friend o!' t.M bead ...., and 

wu 1ent cmor here ~ t o "" about. pt.Unc !'oodat.u.U 

throu&b t o SW1t•rland. Be pointed out that 11<11aJ7 bed be• at 

.,...1cna tille1 Clll t.be queatiCD of h'Miins end that be 1a a 11o111 

ot interuUns backsround, belns both a banker and ao ecCDaailt 

lllld a SWiee by natural1u.t1cin. He •• a aubjoot o!' the !'onaer 

Auet.rU-I!IInaar1ao lbp1ro aod durin& tha World war be na 1n 

881&1111 with the am;y o.t occupeUCD to look att.r llelCian 

8CODCI01co. ~ter Sc:aary _,t to 8w1t•rlmd m d .. naturalised 

md ~tlT - to 91cma to help pt t.M RotbHblld r~ 

cut. lle 1a OClll&lderod TerJ flood CD toroll!) IXlllllmp. 

llr. aa.tc:m 18ked CochraD il he had ltrf11de& -t h1e peraCD&l. 

rolati<lM with D-. SCbacbt were ond Cochrlll Mid tbe7....., in 

Btl B1111 at the • .;.. t1•• Jlr, Qaaton wondered 1! i t would not be 

ad'rlaabla tor t.he FBI to t.all< 111 til D' • llr'IIQI&m ebout 8aiArJ • 

Mr. Coallrc Mid il tlllf' -ted to talk to a !'Ol'lip laptlCID 

• 

.. 
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about a - 1lbo baa • ctl.pl<aatto nat1111 t.~~q o'-ld 10 throo&sb 

the State Dtparblent fint . 1fil"T ollid t. -.'Ould chock tbio llith 

!'oio. Cootu. eaid f.hat "'- Sallary t:l.r et •- .,..,r he had a 

t.allc w1th Walt.er st..rt before it waa .unseated that t ho 

S<!cretary aigbt eee him beeauae both he and Stewart lalft 

senary• o background. The Seereta:r; waa gl.-..n tM infol'llllltioo 

.. atlable and that Senary had only been eoen here ClllCe since 

t.lwl. ll.r. Cochran coneiders hill h1flhl7 int.elllgent md*one of 

the beet W onned aen an European attai.ra that t. knowa ot and 

added that ha had sotten q:<4te a bit out ot tha tallco he has bed 

nth b1JD but that he (Coohrm) has been cautious in thoee tallce. 

llr. Ci<lston asked if Cochron thousht hie point or vier; wae 

pro-Nazi and Cochran aaid he was abeolute~ pro-Swiea. Cochran 

said there was a little friction bet....., Saoary and Bru£1!1UM and 

thot tho IL1nieter would not al.low Saoary to aake repre1!411ltet1CIIl8. 

Pehle asked 1t there -.a•t eaoe question ae to whether Saury•s 

talk &round Wall Street ..,.. not reeponeible t or eaoe of those 

earlier disturbances with regard to the ia::Jnonoe ot SUes treesing 

and Cochran eaid he did not think that Saoary had narted the 

gossip, 

II)', ' ':l.ley cllid that Uax Hom of Sotina cMe in yeata~ and 

ro>,rked that llr. Pehle was employing 12,000 people on a pplications. 

llr . Cleeton roaarlced thlt be had gotten his clecia&l pointe aiaplaced. 
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Pehle po1Dted out. tbat. Bona - 1D • a • 1ct• C-.ollat\er ad 

otat.ed that our Nl&ti""" w:t.th h1a on Ccqro aatt~ 11a ... been 

highly ut18taotory aDd tbat be wae hllhl;r intew,.rt., · .~. autca 

ao.l.d he had recehed a ID&onnclla ca llr. Lipeohats trca Kr. 'li.l.q 

who pointed out. that this 111&11 waa tl'QI Ant...rp. 

ur. O.aton allked it Sir Fntdorick bad brouaht in a new 

'fio1tor to aoe llr. Cochran yester<lq---Kr. Peacock ot the Bani! 

of !liJl.a!d. Coclu'an said be caoe in tor a llinut.e and tbon re­

tunwd to talk about China. The Chinen ha,.. their own stabill...,-

tion lund and ha..., been in touch 111 tb the 8rit1eh OcrrenBS~t 1n 

ra&ard to what arrangements can be aade jointl,y. Cocbnn indicated 

it wnn getting coaplicated and added that we were not undertaking 

any operations Ill the Chine so matter baa not yet been COil3\llllllllted. 

Both tho Chinooe and ourselvvs are lRlitins to hear tr001 Oreat !lritain 

md Peacock 1o aubmittJ.ng a t1e1110 today which llill be sent to 

llr. Gaeton 8Dd other Treasury people to o:aaine . An arr&ngai8Jlt 

hae been fisured out whereby they c8D rel1ew the Br1t1ab IIDcl put 

all the load on the Allerican dollar. llr. O.ston incll.catod thAt 

the Socretary bad bad a cll.stinct uncleretandins on this point llitb 

Soong. Cochran said tbet the British have the idea of uking the 

UIIO or sterling ao restricted it could ml,y be ueed tor CCIIIIlorc1.el 

Pllrr>o•ee, insulating tho pound trail the ll&in problell. All ot tho 

Prasoure would be on the dollar-trail peopla who _..tad to get out 
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rroa the 7'*' i.oto dDl.l.are. The- 'td.ll" on n. outan•a 

dl!lk todq. 

llr. Oaoton aalced trhet.her 1'8acock had r.queated ldYice or 

help en lne II'Ain probU.. (diepoeiticn or oeouritiea in u. s. ). 
Cochran eaid he had not and that Peacock had tcld h1lll they were 

just ccUing their teet on the ground and plAne en opcniJig an 

office in New York; he ...., told llr. Oeeton ia now in ch&rge . 

l.'r . Oeeton iaagi.oed there ..,.. little tar Ida to do here in the 

Troaaury unt.il he e:ra:Unes the aituation a little and gets scae 

data and ideas t o discuss w1 th the Secretar)'. Cochran indicated 

Peacock nantod to ta.lk it owr 'llith Phillips and perhAps t he 

klbaooador because there haa been scmo critioia !rm London or 

this policy ot selliJ>e seeuritiee. Vr. Oeet on aoked 1£ Rubenatein 

mo llr. Cochran •o friend, too, and wo.e told t hat he c>sme in about 

a .-cak ago introduced by John Harlan, !omer~ a Treasury le-.yer, 

lind be had all lc1.nda o! !1Jianc.ial echo:ea, mo !or Latin-Aaaricana 

~i us in ccapeneation dol.lara !or aomce on loans !loated in 

I.atin-A:oerica. Since Rubenstein returned to Hew York be called 

Cochrlln three ti.clea md a sked to be pl.:l.eod in touch with the 

Britiah and Cochran l"'l!erred him to llr. Qitt ord . Rubenstein i e 

llokin& a campaign to collect the probl.eals ot Oowl'l'lllont o!ticiale 

in Tlas!nngtonl he haa money and apparont~ a great deal o! energy • 

Ho entertained the Chilean Aotbe3aador and ethers at a r ecent dinner · 
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ca.ment.inll an t.be bill Nia1ng the debt Uait, Jolm SUlli ..... said 

there liOuld be a ainori ty report in which a =otion 1a ,.,do that 

the debt limit be raieed on~ to 60 b1llian inetead of 65 . 

sulll van conaidere that atupl.d &a ,. would need about 57 or sa 
thr<l<l&h next year and the 60 ia more than enough tor that period 

but not enough f or t he tW'O years, so it 1e not expoct.ed that they 

1l1ll got art;~ place. They are not opposed to taxable securities. 

n-:tcbt Patcaan called Sullivan on Fric!q and in one eontonce 

talked about six or se""" c!il!orent angle• of the situation end 

particulAr~ about an _,<hent providing that these eecurit1ee 

be redcoced for what they cost whi ch growe out of tho fRet thst 

after the War Liberty bonds dropped to about 82 and Patoa.en 

thouGht that waiJ pret ty terrible. He wanted to know how .. , felt 

about tho M>Cn<hent which '"'" being dratted. Sullivan offered to 

lock 1t ever. easton said we want to be 8Unl, in cue o! such an 

oooocbent, t hat tho power of the Preo1dent to bsuo three bill1oo 

ct C. s. notes 1s coot1nued because we are like~ to need it 1t 

all our socuri ties are going to be rcdeeaable on de=and. Sullinn 

aatd the cCI:I:Iitt.ee 11&5 very s:trong f or rede«:dng all securities at 

par At A1f1 t i.cle a1d that the matter • - up 1n oxecuthe session 

and ho had explAined to th«> that it had been Treasury policy to 

85 

do that and that we had been doing it t or quite aomo t ime and under 

the bi ll aa it ia now drafted we would continue to nave the author ity 
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to 40 th't but that we 414 not woat 10 bo obllc-4 to do 11 '-coaoo, 

for tx""l'lo, lf thoro 1o M other low laclu4 hurrlooao oa4 poo-plo 

oood aone7 to llllko replliro an4 lf a bllUoo dolllll't ' wort h .... 

In 1o ono wook wo 100uld bo out of luck 11114 vllh no U 11o to do ro­

flnMclnr,. G,ooton poi nted Olll that our H~bll1t7 l o .,.•l•gs boDdo, 

out of~ 45 billion debt, ~• porhapo Jt billi on aod that 11 vao 

not Mllclp,ted thlo I7PO of debt vould bo •oro th&D a traction of 

total bonovlnc. Ora••• oald lt •161>1 bo .. r o th&D" alnor fraction, 

po01lbl7 at hllJI> "' 5 billion " ,..Ill' out of ooeo l li billion thh 

7tl'r. 

Mr. Pohle olatod that tho lottor to t ho 8ocrotar7 of State ~olein& 

•d•lce on pa~ont o to Danloh ohlp oporatoro had rono out by op oclal 

aouon4or TotUrdftY wllb ch&Dcoo ouuootod b7 llr. Oooton. Nr. Oooton 

•JrPreooed f o.r that we allJI>t ha .. otep)Mid Into ooaotbln&. Poblo 

thoUAht ve ebould ha• • a eonfereGce vltb Maritlae. Juetlce, and State 

011 rele"llc-1 f\mde to Moller. Ke feel• thAt we hA•• no\ eloaed the 

~oor t o tbl o b7 our lottor and thlnko vo tboul4 ooo Juotleo ao one 

of tho loureotod -cleo, al t o Ja.,-. Poblo aolco4 If tbo croup 

hAd notlood tho otor7 ln t blo IIOrDi n&' 1 pAper vltb roprd to t...., o­

ferrln~ ~loh bo~to to American llnoo ud pointed out that thoro 

VOl • rumor that tho7 wore ~ln& tp oot ul' " refuceo ~Yorn~~ont In 

Lon4on to handle Donlth boAtt; no~llatlono vlth tho Narltlao Co•­

Dhllon art btlnc prooo..t atiUlwhllo. ! rut u 1o oll for tho othor 
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oUt u4 be I>Ao bon ao,...1aco4 troa tbo boshalq thoro lo llOtblq 

ve c!Ul do t or tho llrithh In tblo picture, Bo ~""1• t oolc tho Yiov 

thl\t vo would MYO to loclc o.ttor .&aorloan oblpplll41 lntorooto but o.o 

t~r •• Brltloh boato o.ro cc~coraoct bo waon 1t lntorootod, O.otcn 

••kid If wo ohould MYO n tAllc wlth Stopford todft¥ w ooo whst he 

tbllllco o.bout thh tbl~. Pebl.o thou«!\1 11 would be " 410od tbl~ 

-a4 : entloned thAt Karla, !roa the lab~117, Oteftr Cox RAd aoce of 

t~t oooplo t~lcocl t o bia el>out lt. Gatton poi nted out that ve had 

oerol1 ~•lcocl for lntor.atlon o.n4 adYico In our lottor And "" bad 

repe•ttd t~At wt would lllce tho Jll4s-ont of ot~or &StllCioo o.n4 

••ked tor Information, o.dd~ that (Broclcenrldgo) Lo~ appo.rontl7 

turno thlo whole thing o•or to Sausotad, Lons talked to Mr. O&otoo 

the other dt<.Y About lwldllos all thlt ahlpplng ttuff through bla 

office, It btlns tho proper plo.co, He oY1dontl7 did not like tbo 

Ideo. of <koton t.Ulc1~~~: to Borlo altho~~#> when O.oton aootlooocl Berlo 

to hlo he oo.ld 1t -• All rlpt but tho.t tbt ln!orMUoo could bo 

obtolnod fro• Lo~' o oft! co. Poblo o~ctt the thlac to blow up .pio. 

Mr. luha polntocl out that a ll8Dioh Oon..-t had boon oot 

U1> lo LoMan 1ft tho lolot aonth, DOt A "fusao COYirllOOOt but 

ooOletblnl!l the Brithh han dono to rocognho their .Ullot. .t.t tho 

beginning Dtnaark wAo placed In an ontlrel7 dlffereet catosorr from 

Norw~J •. Holland, ftlld BolJium &Ad luhn thlnko they ore now sot tins 

r tad7 for aoeothlftl:. 
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Mr. O..otoll oalcl Tftl U lwl oolcl h'br&ll4tooD 1w1 tal bel for 

hoW'O wUh the IC&riH•o Co.-iuloa but they ooul4D't pt •JW!Iero 

boCtl.lll lobr!llldhon coul4D't oult:o lip hll alncl u to vb&t to do. 

Pohle th lolto tho th le& to clo lo to let lparlco M.lco 11p hlo aiDe! u 

ht ltnowo the problea. s..,ptacl tole! ICr, O..oton thAI tho Do.Doo were 

prelllft! ~<Del It wao Til')' t.portant to get th111 oblpo trt'IDtforrecl, 

O..oton told hl• he tho~\ the queoUoll -• oo .. vb&t cllffertlll; 

tb..t we hac! booJI oupplylJI& thooe ohlpo throU«<> hbl'&ll4ttoll Mel to 

awlteh to Moller would be to recognl1e hl• AI th• boaa troa nov on. 

Pthlo talc! ht tho~\ tho Karltl .. Coaaloololl 1o Attltuclo oo thlo 

.. , t\U!>U "' tho nogot1At1on• are juot between ao•o AMrlcu eblp 

ovn1r1 vho sre ~lsd to hATe the boate ~d the D~n1ah 1ntereeta sr• 

solo~ to got oome •onoy out of cb&rterl n& thee, but they boYon't 

«••• .nr plACI with the Brltloh &Del u..tll tho 8rltloh &&roo thAI 

t hou l>&nhh bo"to &re going to 0811 uDder thdr n,.g they woo 1 I pt 

""1 plac t. 'l'booo boat• will tranl ln tho rsr l<lot ....., lo h .. lo­

obtro t r ll4o. KarttlM oayo thOJ &re &Oln« to atlt tho llrltllh to 

role"" tho llMloh nooolo ace! tho llrltloh sron' t «<le& to «<t !UI7-

thl~ ""t of II. J[ubJI pollltOd out that lorwo«\Aft ohlpt n7 t ho 

l rl tlob fla~ llOW I ll Brl t loh oerwlco and Pohle aclclocl t hat lorway lo 

"" •117 wi th " rofll«oo &OYOrDIIont oet up Ia London worltin& rll!ht 

vlth the Brlthh !Uid with their fi>Dclo I ll tho 'B.ou1lt of IAslancl, ot c, 

!he DaDitb IC!nlotor lo In a clollcAto pooltlon but In thlo partlculsr 
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1u,..uoo bo tooll U..t attlt' tbo ,... bo .,., 'llo la tho poaluoe ot 

!>Arllllf protooU4 tbo Moller llotoreoto, 

Mr. 08oton told Xr. Baal we ba4 a tolocro- tro• Karab&ll 

who pn ou.t " et&h•oat to tho paporo MTtns tllo.t tho loorot•"7 

of tho !r<Aou.rr wao croool7 lsnor.At abou.t tho prlco of wool aa4 

!!Mo "'" we wert worlclat; on a rtplJ to ol~q~ hl• dowa. 

Mr. lu.cl<le7 o8l4 t hAt ln Xr. ToWII'o "botoco ho ""' oet lnc 

o ftlloY n.,.t4 lr&u.. Xr. O..otoa product« " report oa Mr. Kraua 

4oocrl'llln« bl• llO a .. ntal caoo Wbo hAo -..do otato .. oto that bt 

all!flt t17 to ooo tho locretar7 1a ordor t o 10t Ill• to cornet worl4 

..tf•lro, lrauo 1o a """' of "'''JIO.Niltl7 oo•o l atolloctual aD4 ol!a.-

cotlond bJ\cl<po'CIDd ..tlo hao boco• a blt or,.ott4. lllctlor thoacbt 

IIJI1!>o he hAd boner not ooo bla but Su.llln a oue«eotod thAt we 

•lsht u woll ooo bl8 new, wl th ooeobod7 oloo •rc•••Dil ouch ao a 

Socre\ Somco """ to be lntro4uct4 at lllo uolUaDt . Calrno oal-4 

'PI&blloht4 a -blot on tbe ou'bJect and oeld o'bnoual7 a Secret 

Somco ...-nt ..,.. olttlnc there pcol nc "' "" llotlotaat. O..Otoa 

tho1Wtt rr..u. al&bt bo latolllceat uouch t o reooat thAt aad 'bo­

lle•od he •l&bt he ell rl&bt untll ho &"O t ucltod. lu.ctlor ul4 

lrout ""' colnt; to publloh ..tl&tonr ht lul4 t hlo atUrnoOD and Juat 

••ntod t o tJ\lk to oo•o'llo47 ,.'bout lt ADd O..o&oa o~~.t;~~otod lllctlor 
• 

toll bla it .,., laureotlat; aa4 olloal4 'bo pu'bllohad. lloactl17 oeld 
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ho vool4 llko t o ban tiOM'boq with bi a AA4 Outoe o~~geotod aa 

ootl•t liAA fro• Ooo ' o office. Coo aaid bo v..Ud II&Yo 144 there. 

Mr. JuokltT oaid ho 11&4 lioton•d t o tho Orook Kiaiotor for 

,.. hour yeotord.q afteraoon IUid learao4 nothing DON but oald 

the Mlnl tttr WAI ••~ re~1et1c snd knev t here weren't &ft1 •ore 

P-40 'o but thot ho wonted thirty flcht ln~ plonoo. Ho vat told 

th•t hlo probloa ""' vith S=er Velleo all<! Juoklo:r thoueM !orlo 

thoul4 be APPrlt e4 of the aituntl on &a t he Greek Mlnltttr V A& ture 

to c'\11 on tho St ate Dep~taent thlo aornln&. Buckley pointed out 

that Murr~. Chit! of t he lear Zaot Di>iolon lo State, lo tr:rlng 

to a!lko sood with the Groeko but ho hAl • ••• vll4 140Ao llke 

t'\kln« flftoon back from tho Chlneoo and another flftoon fro= 

' 

tho arl tloh , and Added that ve could toll Stat o vhat tho un4or­

ot.ndlnc voo ao t o the purchooo of thooo till-In ordoro thnt are 

to co~t ~on~. The Greeks ~&•• a ttcure not to exceed th1rty-!1Te 

ualooo oo•• unuoual 11 tuatlon donlopod about will oh th•l" hAd to 

tdk to uo, o110h ao the Boeiag 'Propotl Uon. Goo ton "oked vbethor 

""7 nro«reoo h.-4 boon ..de vlth tho Ara7 on tho coapan7 1
1 putting 

tho tn& on 0 0110 of 1 h plano• but Buckley bAd not be..rd. 

Kuhn '"14 tho Socretor:r 1• gettln' " lot of hootile ""11 oa 

hlo remark t hot he had mentally vrltton off the Brl tloh ~ 4ebt 

an d oal d he thought it called for • l etter o~ln~ th"t tho 
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secret&JY Me•lf baa DO ~ t.o write ott u. *bt bat. -

W.P4' expreeeiq a penaoal opiDiCID \bat. be d1c.l Dot t.b1J1k • 

could collect.. lll ot.!Mr upe¢e ot hie t.e~ - t.o be 

itp~ored. 

• 

, 

Outen a aid be bed noticed in lin. Forbv.eh'a laet wekJT 

rorlcnr that there waa a preponderance ot letters not Mre:Q> aga1nat 

U>e Lend-teue 81ll but det'inite:Q> pro-Ool"IWI and aigned with a 

•Joritr ot Oeman D&Ma. X'lllln said ,.,_ the latt.en wre 

en011)'11oua rou could otteo - tbe Oerun tonoation ot the letters. 

He added tMt eboat tortr an~ lAtera were receiftd daiq, 

ton ot which wre auepicioua:Q> Oe:no.IDic .. d tan ot wbiob wre 

prett)' !air latter• ot c-t. He ocneidaro it to ba not eeriau.. 

11r. Sobwars SUQeated tbat Vr. OUten might ...,.t to take a 

look at Pearson end lllen lObo diaOWie prop&ganda in general, going 

back to Oeorp C""l• OUten eCI8UIIIt.ed that the oollltllni.ata .,..... 

not helping Tre&SU%7-stat.e relations Ufl• 

llr. Thoepeon re-ad that llr. Oltty took h1a oath on 

FebN&Jy l.at and the p&pera - in roat.erdar eo he ie now a 

t'IIJ.l.,.tledgod collector. Thoepeon wa:eated tMt. n. outon pre­

pare a latter tor the Secret.ar)' to lira . llol.doe e'la1l.ar to tbe 

ono tor lire. Peoplae. outon said be had done eo 111d eent thee 

to lliea Cbauncq )'8at.erdiP,T. 
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TUaG"-'PM omca 

WF SALTLAK~CITY UTAH J AN 31/41 

WORQ£1<THAU 
TARY or THf T~EASUIIY 

l~f£8 I AI 9 o, 
JANUARY 15 ON BEHALF OF WOOL ;ROWINQ INDUSTRY I WIRED PROTEST VOUR 

)I.UARY 12 RELEA SE Ill WHICH YOU CHARGED THE RE HAS BEEN AN UNWARRANTED 

!IS£ 1• wOOL PRICES I A SKED YOU INVESTI GATE O"ICI AL RECORDS OF COURS E 

;r WOOL PRICES WHI CH SHOW YOUR CH A RGE UNFOUHD~D AND THAT YOU THEN W~KE 

>. BL IC CORRECT I ON YOUR REPLY THROUQH IIR GASTON IS ... OLLY INADEQUATE AND 

••• AII SrACTORV IT REALLY QUOTES IIR HENDERSON& STA TEMENT OF J ANUARY 6 

.,ICH RELATED ... OLLY TO PRICE OF WOOLEN QOODS YOU SURELY IIUST KNOW THAT 

1•£ Rlll WOOL CONTEN T OF WOOLEN QOOOS I S A SIIALL PART OF THEIR COST IN 

ATTEMPT TO CORREC T PRACTI CES OF IIIIOCESSOIIS or WOOL YOU HAVE UNWITTI 
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I SHt tT 2 

III)RKtO ~ SERIOUS I NJURY TO WOOL PROOUCEIUI ON IEHALr o r NATIONAL 

!100~ QRO~~t:RS ASSOC IATION MUS T THE RErORE RE SPEOTr ULLY REPEAT MY 

OR I Ql N~L REQUEST THAT I N rAI RNESS TOU MAKE "UIL I C CbRRECT 1 ON YOUR 

. DMITTtDLY ERRONEOU S STATEMENT Or JANUARY 12 

r R MAitSHALL 

825A 

Regraded Unclassified



TREASURY DEPARTMENT 

INTO OI"'''CII COMMUNICATION 

Mr. Ooobraa 
CO N:-~ D ENTIAL 

Boc!tttro4 attrl1114 tri!J1aact1ona ot the raport1JI4 blollke wra 11 tollon : 

Sol4 to co1111ercial conceru .£.37, 000 
Purcb&ao4 troa co,..erc1al coz>eono If. 6,000 

103 

!Ito 7o4oral lluone lla.ok ot llov York ool4 <11,000 1A repatero4 aterllnc to 
, r.»-rtporUac b&Dlc. 

Opoa IW'to\ o\arl1114 vao quoted at 4 .0}-l/2. !ranoaoUoao ot the repor tt.,. 
lab .... ao t ollo,.: 

Sold tc co1111ercW coacoraa If. 9,000 
Pvcb&ae4 trca co ... orc1al coz>earna <116,000 

!Ito oal7 ob&JI4o that took place ... .,. tha othar ourrellciaa vao a 4ecl1aa 1A tho o 
""o-eo"'erc1al1 Swiat t:r&DC; aaall aaowota ,.ra tra4o4 at .2325. Olodac quotaUona 

0111141an dollar 
8v1aa tr&DC (comerct&l.) 
8v1oo franc (noa-co-=ero1al) 
8vo41ab ltrona 
lle1ch1Ml'k 
Lira 
Jorcen t1111 p11o ( troa) 
J raa111all a1lre1e ( tree) 
Cuban peao 
llexioan pe ao 
011111011 J'IWl 

!!!ora voro 110 cold tranaaotiona coa.,._to4 b7 ua todq. 

!ho 7o4oral lleoone J&Dk ot llov York reported that tho li&Dk ot .,,loa• lh1ppo4 
II,O)O,OOO 1a cold trca l'bcl&Dd to the J'o4oral, to bo o01l'urlto4 tor accowot of tho 

lalloD&l Bllllt of tho Xinpoa of YucoaaTI.a· 

!ho lo.bq cold price vaa equiTallllt to $}4.03, ott 31· 81lTOr vaa 1/161 lover 
01 lho tqai Taloa t of 1+4·. Sll. 

lo Loado11, a price of 23-5/164 vao apiA tilce4 tor both t pot and torvard t 11Tir, 
.•hal .. , to 43. }}I. 
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EaJdJ' 0114 llan:AA
1 o ooU1oMnt prloo for f orolp olln r wao anabnC'14 at Y+-3/'41. 

!ruour1' 0 pvcb&oo prlco for forolp oUTer w.o aloo '11Aaba.oco4 at 35f· 

Vt ado ob parcb&ooo of ou ... r tota.Uuc 500,000 0"""00 llDII.or the IUTOr 

p,rcl>&'" .Act· Of tblo _ , 50,000 O'IIAOOO roproooato4 a oalo froa Inn .. ~.,.. aD4 
J;l.OOO oOliCfl conoloto4 of now prodv.cUoa froa forolp OO'IIA\ rloo, for fo!'VU4 
ddlttl'1· 'l'bt ro•lnlnc 100,000 O'IIAOOI r oprooonto4 part of a oblpaont of 833,000 
,.,on oblppo4 to tblo ooUiltl7 a IIODtb OCO b;y tbo Central l&lllt of Chlaa. So far, 
"hA" purchaoo4 550,000 o1m0oo of tbo Chluoo ohlpuDt , 

Tllo report of .TaaU&rT 29 r eco1To4 froa tbo l o4oral lleoer ... l&lllt ot low York, 
, 1,1l>& torelp oxcbaDCI pool t1oDo of b&lllto aD4 bo.nlcoro In Uo dlttrlot, ro ... alo4 tbat 

10, loW pot!Uon of all oouatrl oo wao ohort tbo equiTaloDt of $S, 728,000, aa laoroooo 
,r $1<46.000 b tho ohort potl tlon. lot challcoo vero ao follovot 

~·· 
!orope 
c.:da 
!&d.a J.:Jerlca 
11]011 
Cl!.er hlo 

Short Pool t1on 
Jaauaq 22 

$ 5),000 
3 .291,000 

563,000 (LoDt;) 
243,000 

4,3)9, 000 
922,000 

.,..--.-..Lil,~OOO~ (Lo114) 
$8,282,000 

Short Po oltloD 
Jaauarz 29 

$ 35,000 (Locc) 
3, 302,000 

4os ,ooo (Lonc) 
2011,000 

4,461,000 
1,2114, 000 

43,000 (Locc) 
$8,728 , 000 

- • ss, ooo 
+ 11,000 
• 158. 000 

}9,000 
+ 122, 000 
• }22, 000 

4o,ooo 
• $1146,000 

lndlcatoo lncreaoe In ohort pooltlon, or docroaoo In long pooltlon. 
lndlcateo decreaoe In obort petition, or 1Dortatt In long pooltlon. 

•o,:,.~lutd pot!Uon In reclttero4 and open marll:ot etorllnc. 

Tllo l'edtral Rueno Iaale' o report of .TaaU&rT 29, llotlcc dopooUt of bo.nll:t In 
b!o vilh lho llov York acenc1oo of .Tapanooo b&llltt, thovo4 that t uch depollh ~talo4 
ilo6,o66,000, a docllu of $10,194,000 o1Dco .TaaU&J'T 22. llott of tbo cbango In 
!t,.o!to took place on tht boo lea of tbe Yoll:obaaa Sptclo l&lllt0 o llev York acti1C7• !he 
lllltr' • priDe I pal dollar llablll t1eo ~ and dollar clalao OJl Japtlleoo bo.nll:t In .lola 
tloo4 •• follovo on JuU&rT 29: 

:ab!l!ttu: 

Jaauarz 29 

Dopoo1tt for .Tapaa & llanchurla ••••••• $55,81},000 
Dopooltt tor China········ · ········ · · }8,6o4,ooo 
U.S. Trtao. b1llt, co,.. paper, etc. . 29,1)4,000 

to ........................ . . . ......... . $54.669, 000 
I Other- aainl7 .Tap. !aport blllt ••••• 11,078,000 

Cb•np froa Ju. 22 

- $11,8:1J,OOO 
• 1,;ss,ooo 

1,497,000 

• $ 7, 14},000 
7. 835,000 

~· last tbroo catosorlo t refer aallll;r to .Taptllett bi\Dkt Ia .Taptll &D4 Nanchurla. Tbt 
llltrtl l!otorTt l!aalc va t 1nfor•o4 b;y tbo Toll:ohaaa acenc;r that dtpoolh of tuch bo.nll:t 

$11,850,000 aailll;y oviiiC to fnndo paid out b7 ordor of tho hoo4 offlco acolnot 
b Into Japan. lJl addition , $7,8}5, 000 wor th of aaturlnc .Tapaaoot !aport billo 

U.J lho low York .,..,07 vero paid off , larpl7 thro.., aa 1Dcroaoo In lo&Do cranto4 

"''"J to tbt ;.;~ N FIDE NT I A L 
---- --------
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nC3 C(8l!3Si'OSDSilCS 

ca~lll!: ":UL JILSS 

J,, r. boll» 

' 

1.05 

DlB Jebraaz7 II, 19111 

su:a.n.l!: 'l'!Ua'HOD OO!ilEli.St.!IOII nm 

B.UIX or EllOI.t.IID, 

1 ulle4 llr. Bolt on at 10105 o'clock a.m. 1'hey were ba•iDC a quiet tae there At 

...,..1, he ~&14, 0llot Yer)' IIIII.Ch nolo•", 

l r .. er\04 t o our coll'rereatlon or laet J'rid.e7 aor nlDC. I ba4 41ecu .. ed the •tter 

1 1uud, ""' needl .. e to eay we all greatl;y apPreolatod hh keeping ua poet e4, 

! had !inlahe4 apellld.DC t o ~ on J'r1~ 100rn1DC, I cont111U04, I looked onr our 

aod toWI4 that we had actuall;y alrea d;y ret'Wided pracUcaliJ' the fUll aooWit. 

ms \! we ha4 not alre&d,y mde the refund we telt that our dec1alon to mice 1t could 

!Ia•• b .. n at!ectod b7 the fact tb&t 1t lll.gbt require lecielaUon !roa hie end.. 

llllll'U11 we would well prefer not to han an;y publici t;y but 11, in the circuatancee, 

Jllelty ""' WI&Yoid.ebl e, ..., felt ,.. could net help . Ae I bad pointed out to hla laot 

we toWid our .. lvee in " delicate eituation and telt that ..., had to go throuch 

the &atter t.l planned. 

llr. Bolton replied t hat eince we had actuo.llr •de the ret'Wido, 1 11'e haYe got t o 

:<!:u>il ouuelna here In ..tiatOYer wa1 we """ aad 1t without publicity, "" ohall0
• - t 

•• U.. "<:riM• we bad colll:lltted.. he inc:uired, and I explained at OCJOe le116th the 

!'nlralltyl.ct and ita prohibition to eoUclt and collect lUnde and contribntlone tor or 

:: ~•411' ot a belltt;erent gonrnaent or of an;y qent or inet ruaant &l1t7 thereof • The 

lilOOIO!Ltl•oo •• nr;y c lear , I O&id, but untortunatllJ ba4 been onrlooli:ed. b7 ue In 

I OO~:ect.loo nth remlttanc"* tor their account, which routine-like reached ue throuch the 

and over tbe coulltere. 11e had accidont&ll;y atuabltd on to the whole thiDC e.• a 

Jto';l).t ot a lotlar Wider the haadin& "How to send Dollare' publiahed on December } , 19110 

I> the w ... Yorlt l!era.\4 ! ribuDe br one of Ita read.era. In thle letter It had been 

Utoted, \! I re:oeaber col'rectlr upon tha adYice or a Brltlah ottl:l&l, that It would 

~ btlptU 
It contrlbutloD.a were ..to in d.ollare in lfew York rather thou> in oterllDC 

In 
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CCJiFIIIS'"TIAL FILES 

L. f. Jlloke 

105 

IlLS lo'blnl&r7 4, 1941 

81lllJm!: TELII'!IO!m COII'rAI!SlTION nm 

lWIK OF llliGLUID, 

I colle4 llr. Bolton at 10:05 o ' e>looll: a,a. ~"7 wero baYinc a quiet ttao there at 

-•1, bo ooid. "!lot Ye'r7 - noloo1
, 

1 rOTeru4 to ov connuatlon of laot J'rida7 110rD1nc. I ha4 41ocuuo4 tho •ttor 

I 1toud, and noedloao to ~ n all craatl:r appreciato4 hlo keepinc uo poott4. 

1 ha4 !1niohed opo~1D& t o him on J'ri~ IDOrninc, I contlD!lOd, I looked o1'8r our 

:ttor4t oo4 found tbat we had actually &lrea~ refunded pre.otlcal.l:r tho full amount , 

r.t tno If wt ba4 not alrea~ <>ade tho refund we felt that our a-obion to make i t coul4 

:.ltlll• • b<eo atfectod 'b7 the fact that it aigbt requi.re leeiolaUoo fro• hio end. 

.:.tonlll we woul4- prefer net to ban all¥ publicit:r but if, 1n t ho circllllot&DCoo, 

>llcliy ""' uo&Yoida'blo, we folt wo could net help. Ao I bad pointed out to hia laot 

.. foDD4 ouraolveo in & delicate oituation and felt that we had to go throucb 

the matter a o planned. 

liT. l!olloo r eplied that oioco wo had actuall:r mo.de tho refUDdo, •ro have got to 

:t!lo4 ouroohoo bore i n w!iatOYor wa:r wo c&A &D4 1t without publicity, we tball" . 11bat 

•• tho 'cr!ae• we bad coJCitted, bo inquired, an4 I explained. &t oou l encth tho 

r .. tnllty Act and ito prohibition to eo licit and collect fwl<io &D4 contr1bo.t1ono for or 

:o ~<half of a belligerent gonr1111ont or of any a«ent or inotrWIIentality thereof • !rho 

l""""''ll•on wao • ery cle&r, I aa14, but untortu.n&tely bad been o•erlooli:ed by uo in 

I CO~:ect.ton with rea1t tancoa tor thoi.r account, which routine-like roached uo throl!O> t ho 

104 o• er tho coumere. y0 bad acoi4ontal~ otliJiblod on t o t ho llholo thine ... a 

!tnlt of a lot tor under the baod!nc "!!ow to send Dollar•' pu'bliahed 'On Deeuaber J, 1940 

14 tho liew York Beral4 'hi - 'b:r 0110 of ito rea4ora. In t hi o letter 1t bad 'been 

1t I rt111omber correctly \IPOD tho a4'rice of a llrithh offic ial, that it would 

be bolllflll 1t 
contr1but1ono were -de in 4ollaro in lfew York r~<tb.tr than in eterlinc 

in 
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bJ,a 1 coPT o1 tlla Ao\ Ulll 4-l.-to llo\ of tbot ~ate reha6tll b7 u, H •• 

qo!U clear to hia, llr, BoUoa noplio&. 'You baft ~~e~toll a 1 aa ll]Apl reooi'ror.• 

101114 •It util !Ia recoiftd our lAtter Ulll tllaa "" at t~Mr oollld 4o to cl.-ar \bot 

I tbtn re!orred to llr, !ODg0o l etter Of llooeaber Z"(, l9llo wri\ton ill llr, BoUoalo 

In rtply to my letter to llr, Boltoa of lloooabtr 3 1n roprd to the 41tf1cult1eo 

•rt eJ!llrlenciQ& wi\h t he brolaero ill our -.rloot. I otatod tbott we conoldorod t ho 

rsoo.l ad would not &<> into the •tter arq further boot before clodDg our flloo 

OQ&Pat!QI to our 'hee.ourr the -nt of a o....S.uion which would procticall;r 

to 10.\Pportiar ynur arloot, while we bad been tlla ouoo of puttiQ& our own pooplo 

I a! bllolneu. 0 What I b&d ougguted ill my let tor, I oaid, •• a prooedw-e tbott would 

blle coot the llritloh Treaii\IZ'y a PlllliTo oo ay letter could not han been interpreted 

• watttloo that tho llritioh !l'reaour;r •••~ a boordon 'lbich it had not e.lr&ady 

"""'4. \\bat I hod had in aind wao eilllply a ocheae w>dor which o\ll' banko paaoed on to 

r.r ~robro eoao of the ooal.uton which the BriUoh authoritioo were now ... yillg to 

ballko 1a London, llr. Bolton replled that u,pon hio return ho had loolaed up tho 

""''IP'"W'DCI and had arlted my letter with a notation o1a1lar to -t I !lad ,lOut 

Rt bad llOt written .. howeftr boca.uoo he tho~t it woo too late. I repllod 

I 1114 not want to reopm tho que 1Uon boot jU.ot wanted to pt the record otrai&ht. 

l'tPfdo llr, ToQ&'o loot pareqaph, I oaid, I would not OTen .....,t to pau hio 

on to 0\ll' bonlee bocauoo I felt that it wao no wmy out and tha~ I had better 

•bout i t. llr. Bolton replied that he rathor rosretted the letter and wiohocl tho;y 

•aitld hh return bocauoo he would r ather haft tallaed t o •• about 1t on the to:La~ohono, •• 

• Ia • 
~ hod that our brobro bad approached uo in tho •ttor and that we had felt it 

l..ncuabont 
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;..,.- ,... ... t o •liP~ __,. JHtllMli~. 111-r W 'liMa 1M ... 81 late • · 

Jlr, Jol\0& .. u. la ..... k - u ~ Oftl& .. .... 1\ .. 4Ufu.lt 

til u 1a\O \bot tb\ ol tU .....-1 -Vol, ._ lie lla4 M\ ctna 'liP ..,_ ,.. 

.,..u4 renrt to it ia a UtUe lbile. I replle4 tbat U tile ... OOI>l4 lie a eolaUoa 

11>1 probl• oo .uob the bett ... • 

Jlr, JoU on atata4 that the ... were o ... \aia a4111a1atraUn obaDgea lleiae ..- a\ 

book whlob llicbt 11n bla a little .., ... tlae aa4 in t bat caae be would call ae 

tiel to \l.ae •• in the paat . 

.. 
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niOlll American bbue:r, (Par1e ) V1cbJ 

DATE: February 4, l9tl, noon 

110.1 lU 

108 Ll 

The foll owing ia tor the Treaeury Department trom 

Mattheve: 

Information bas come to me that the Germans have 

aecretl:r obtained posseee1on or the entire portfolio or 

aeouri t:r bold.inga ot t he Belgian National Bank which had 

been r emoved to the Toulouse br anch or the Bank or France 

tor aatekeeping last spring. I am told in confidence b7 a 

high ott1cial ot the Mi nistr:r or Finance t hat Janssen, t he 

Belgian National Bank Governor, sent instructions to the 

Bank ot France sometime in October to return the securities 

to Brussels. The greatest secrecy vae exercised in carrying 

out t he operation. It is believed that a short time Ago the 

laet ehlpment vas made. I t appeare that neither the Bank 

of France nor the M1n1etr:r or Finance have anr data ae t o 

the value or compoeition ot ~his lot or eeourities . !be 

Bank or France got t hem in sealed packing oases , and 

returned them ae ther had been received. 

An estimate ot approximately 215 ,000,000,000 Belgi.en 

franca tor the value ot the Belgian securitiee is given 

by Radiguee, vbo vee formerlY t he Belgian O?unselor here 

and the termer Belgian Minister ot Justice. I t is the 

opinion ot Barrett of the GuarantJ Truet Companr t hat 
thie 
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th.ll lltU.h 11 Mt 1111tll17 hllll• B1 tiU.Dkl that IIYII" 

one·hllf ot ~~ Belg1&D latloDal Balik hol41nse ooae1ete4 

ot tore1p 1eea11, 1D011141q 'l'&r1oq .lmenou etooll:a u4 

bonde, Br az111aa traot1on etoote aD4 bon4e, u4 !oath Atr1oaa 

diaaond eharee. You oan pree~aabl)' through Ouu 1n Londoa 

ob;a1n preolae 1nforsat1on aa t o these eaour1t1ee. 

END OF K!SIWJ£. 

LURY • 

... 

ll:LW 
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11.0 

CONfiDENTIAl 

-
A t.llll'U (no. e) ot re'bruan "• lHl, troa t11e 

AmerioaD Ooneul. General a1i BataYia :rell4a eabatanUa117 

al tollOWII 

On Tebra&r7 3 the Netherland• delegation del1Yered 

to the Japan••• delegation a memorandua, a auaa&r7 ot 

vh1oh il ae tollowa: 

For the purpoee of aaking clear the poeition of the 

Netherland• delegation oonoarn1ng the econoa1o negotia­

tion• going on at preeent and ot aYoid1ng the poa1ibi l1t7 

of a m11underetand1ng, the Netherland• delegation etat11 

again t he ocneiderationa whioh are determining the Neth­

erland• Ind1ea economic poliOJ. Although oonetant oa:re 

in a epir1t of good W1ll ie being giYen to the matter ot 

a~Juataent and iaproYeaent of eoonom1o relatione and the 

inorea11 of ntual trade W1th non-belligerent or neutral 

oountr1ee, it ie neoeeearr that the following pr1no1plea 

gourn the aeaeuree taken toward that end. The chief 

aim• ot the pol107 of the Netherland• Indiu Gonrnaent 

are t he progreu; welfare and emancipation of the pol*­

lation ot the Ind1ea. Btepe which are in oppoe1tion to 

the intereete ot the people or which narrow the extent 

ot their tutare deYelopaent lhould be preYented. The 

inter••t• ot the Netber landl Ind1ee require that the 

buh tor eoonoalo relaUone W1th toreign oountriea be 

ODI 
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one or abaolute non-d1aorlalnat1on: the roraat1on of the 

Netherland• Ind1ea i nto a aelr-auataln1ng eoonoalo 171tea 

w1 thin the 11m1.te of the Ungdom or the Netherland• lhall 

not be disturbed b7 t he participation or foreign oountriea 

in the eoonoalo growth of the Netherland• Indiee ; there 

shall not be created in 8D1 field of eoonomio aotivitJ a 

preponderance of foreign intereete; eoonom1o aot1vit1ee, 

i ncluding trade, Will , eo long ae the war in wb.ioh the 

~etherlande Government ie involved goee on, be subJected 

to unavoidable reetr1ctione i n order to safeguard the 

derenee or the Netherlande Indiee and to prevent t he 

enemr rrom advancing ind1rectl7 or d1reotlJ. 

The faote do not eeem to bear out t he atatemant con­

tained i n the Japaneae memorandum that the natural reaouroea 

or the Netherland• Ind1ee have been developed inadequatelJ 

and that the eoonoalo relatione between Japan and the 

Netherlands Ind1ee are or euoh great importance ae to 

Juet1r7 the uee of the phraae "interdependence•. !he 

scattered character and t he ecaro1t7 or natural reeourcea 

1e t he reaeon wh7 a large part or the outer provinces ia 

th1n17 populated rather than becauae or laok or labor, 

spirit or ente~riee or funda. Poor results from a num­

ber or (t} to aaaiet mining enterprieee and the racte 

obtained rrom eo1ent1t io exploration• oontir. the above 
etateaent. 
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ttate•eat. Co~ With reaarna, tha outpat of 111aerala 

ie high and in the oaae of 111narala 'llhloh "zoe of low fltl"ol\a, 

u tor 1nttanoa iron ore, tha7 "N nplo1tad vben deii&Dda 

arose therator, Produotioa haa been inoreaaad to euoh an 

extent in alaoat all t1tlda of tropioal acrioul ture that 

in order to avoid glutting world markete permanently 

reatriotione were i•poaed. Thit doee not mean that t here 

11 no room tor turther denlopant. Vith1n the l1111tt • 
mentioned above, ~ 11Al private foreign knowledge and 

oepttal are .. loo .. d. ao .. var, thit tbould go forward 

in a rational ~~ADDer and thould be brought about pr1noi­

pally tor the benefit ot and with the ateietanoe ot the 

large population ot other eeotione ot the Netherland• 

Indiu. At proot that the Netherland• Indiet 1e not 1a 

need ot immigration from foreign oountr1ee, it the taot 

that elligration troa Java organi&ed by the Oovermaeat 

total• 50,000 pereont a year and it raP1411 inoreaeiag. 

In order to relieve the preeeure of the population ot 

Java and other plaoee, all eeotiona ot the outer proVinoee 

Vhioh oan be cultivated euttio1ently to attord eoonoll1o 

returne are required. 

At to the iiiiJ)Ortanoe ot trade relatione bet .. en JaPan 

and the Netherland• Indiea, it ebould be borne in Iliad 

that between 1930 and 1939 there wat a deoreaee in 

JaP&D'• 

Regraded Unclassified



tl3 

CONFIDENTIAL 

Japan 'e peroe~at ... of the ezporh of the Netherl..S. IA41ee. 

'I'M inol'la .. in Netherland& In41., ~e fro• J-.pan wae 

made pollible b;r exporta to third oountr1ee b;r the Nether­

land& Indiee. There wae a etill further deoline in ex­

porta to China and to "Kanohukuo1 • Fro• th1e it 1a proven 

that the Ne t herlands Indies wel fare ie dependent upon 

trade with all the world rather than on mere geographic 

nearneu. Distance ia not eo i .Dportant ae demands fro• 

(t ) . '!'hat there ie room tor improvement and that t here ia 

ever;r reaeon to further ae .uoh ae poeeible normal eoonoa1o 

relatione it proven b;r etatietioe. 'l'htrttort, t he Nether­

land& delegation eubmlta propoe&la aa tollowe: (1) ;ren 

balanoea accruing to Netherlanda oompan1ea or national• 

in Japan be made available tor an:r lawful tranaaotiona 

connected with t he aconoa1c i ntercour se between t he Nether­

land• Eaat Ind1ea and J~an; (2) the freedom neceaear;r 

tor und1eturbed exeroiae ot t heir trade bt granted Neth­

erlanda campanili and natio.W. • in J~an; (3) produote 

ot the Netherlands Eaat Indiea important troa an eoonollio 

atandpoint Wioh are now barl'ld from Japan b;r •ar1oua 

meaaurea, including monetary, be bought tor uat in Japan. 

In t hi s connection may be mentioned aapeoiall:J sugar, of 

which Japan and thoae areas ot Oh1na and "ManchukUo" Wioh 

were IUPPliad b;r Japan••• retinerie• t ormerl;r h&ve a 

ahortqe. 

) 
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• 

J.o a ro..U~ of ,-.uerdq'o 41q~atch tro• !olr:lo 

0171DC tbat ~u Jap&~~~~ .. Premer ba4 dao1da4 t o atk 

• 

Pt.rl.J.ueA~ tor powr ~o oe1H &A4 41qo .. ot torelp o&o4 

proporUoa 1• ~ U DM"IU'7 ~ pro'•' .~.....,. •• 

proporUu a'broa4, I a.Z.4 Ill'. loaoll 1A \hi a "laAk '• 

propara a .. ..,raAc!Da oa ......,,_ lana\MD.h 1A .r...- uA 

Ja,pano .. illTIO\MD.h 1A 'u lJD.Ue4 l'a'••• Oopt of 'hlo 

....,...,41111 1o a\\&CU4. 

·. 

1.1.4 

• 

• 
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11.5 
a ?' n ... 

··~-- ... ..._._,,.­
IIUiaO!a '-"- 1 • ..._._ ta ,.._ ... ~ ....... r...-... ta Vai\84 ...... 

A.ftila'blt ilaU oa Jt,pa»o• 1......,o_,to ill the tTa1tt4 1\aho ad, oonnrotq, 

.IIOrl- umobotAh 111 Japaa are ~he4 111 tha attaoha4 table, 

011 JOlt/JU7 22, 19111 ohort te .. bnlr1a& ao .. to hal4 110 th1o 41otrict tor 

io;aofll ocoo...,t ....... te4 t o $121,000,000. Ia e441Uoa tha ftl'101la Japo...e .. 'buk 

"coho 111 thio 41otr1ot repone& $110,000 ,000 of 'beelr11l4 -. .. h .,. to Ch1a&, •ot 

ot *lch proba'b1:r •• for areao 1IIIAer J_. .. ooatro1. !be to\&1 ,... to .,..,._ 

'ltNtort, •• a'b011t tl01,ooo,ooo. It ebolll4 be aota4, hotn'or, that - ..u 
pori ot thh total repro-te4 balaaoeo ha14 tor tha aoocnaat of Jo;paae .. bl'IIDOIIIIo 

or .1.-rloaa 'bllllaJ aa4 \bar-tore aot eottlall:r Ja_ .. proport:r. Bo rellab1o t1cvu 

oa J•P&D'• loll!; tt .. 1~WU-h ta thio ocnaau,- aro aTaila'blo 'b170d tha 11141.11 ot 

1m, for &lch !late tho Dop.r- ot o.a-e~r'lloo alia• aa eot1Mto of $11S.OOO,o6o, tho 

lilt ot &ioh 0111 111 \ha f- of 41reot parUolpoUOM 1a .Portoaa ~~~ oaterpri .. o, 

lllr l< .. ollcl"ioll of the Toa' lptoie :lluk'o reporh, •• 7011 kaow, 114 uo to 

'loUtn U.t the J_.,. athorlUu M.4 eo~te4 """' t66,ooo,ooo of 11oUe4 

halo, !1'......., 'boD4o bJ \ha oa4 of 1939. !bio porUoUo lao oi.Mt •• U~U&teol, 

llownr, 10 thtt Japuo1 tvrct hoWIIC• ot .AMrloaa _....iu .. an proba'bq aot 

lor h'oo U. flcve for 1111--1931· Bor to\&1 flo&eolal oteb la thio c0'11atf7, 

loo11141ac 'both ohort aa4 llliC , ... i.afto-ah, ou bl pl&oe4 at Uov.t talQ,ooo,ooo. 

!his '001114 ~ to be about \ha - •• owr l.afto-ato 1a .r.poa, ..- •­

ot llh1oh l'IJir•-h .AMrt- Jlol4t1111 .r ,_ .. Gotw '"' u4 _,_ .. 'boatl8 
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,.,...... tlw * tnala -· ''-..u- ._, ._ _...... 

., lii/IU to "l>look" or •Uo•U• - S.1 t •• ...U. -· '-~ 

...,,.,.1,11 cou.otere4 b:r a llfi'MII11111 fill IIR -h b tllle -•11»• u liMa!&'-

,.1,4, h<l""er• tbal '111111• .r~·· lloUUp U'l !ll't.U'IJ, b till ton fill ~ 

u¢4 111eto, ov bol4llll• .... oo~~e•ll'ah4 a. lo111 ,..,. -lU11 'lllblob 001114 .. , 

4lfPOet4 of •• eatiJ,, I a ~. coauoUoa J'O'l will reoall lb&t \bez'1 llo1'1 11-.. 

,rnallJuUcaUono tbal lbl Japaneoe 110ne\U'7 aulhorlUOI are conl-lat!Jic lbl 

-.ru o1 thalr b&DI<IQ& &lllh DDw Ia !In Jerk t~ ll'aall. If INCh nre ac-liobl4 

!dart thl .. accOW>ta were •trosm•, J_..•. 1111h Ia tblo co-r:r COII14 'be redllcl4 

It lhe onnl o! a .,toal "bloolr::llll, • 
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14JII fora (a) 
scocko 
Boob 
Ditoot 
IUocellanoouo 

Totol LaD& '1'ora 

&crt Ton (b) 
!iOJild Ill& J'w>do 

:14~ fin: 
lla r Jo 11do 

- }-

4 
2 

41 
--2 

{ ... d at 1939) 112 
Diroot 111notMI1h 

(end of 1936) ~ 
Total Long '1'ora 159 

Short Term (b) 
l!ai11<1DC l'w14o _J9. 

Tol&1 .i.Mr1oo.n IDYootcte" to 111 Japa11 229 

U7 

(o) Dop&rtDOI>t of 04maorco ootl=Ateo for tho end of Ju..o, 1937, tho laot 
date for 'lllhicb data are a-Ua'blo, 

(b) S.col>d llhtrict fiFr•• for J~ 22, 1941, 
(c) Iccluioo $11o,ooo,ooo for Chill& (Bart h Chill&) reported b7 J.,...ooo 

bank acencio o 111 ••• Tori<. 

COPT 
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GMJ -' • • 
'" JWilii) 

I 
:0.\H ,......,. '· leU 

.... , ' '" P.• 

Seen~ ot State, 

87 , l'o~ ' · 4. p.• 

I aa 1atorM4 'lllr a ,......,.. ooaa14tre4 roli.Ule tbat a 

ropruntat1n ot tM Arpau ... Jut& luloul 4e .t.~ 

now 1o lla4rl4 1o ... couatiJic with tM lpuhll G.,.....-,., 

tor tho oalo of 100,000 to 130,000 'balet ot oottoa. h;yMllt 

h to ~ etfooh4 onr a ])Or1o4 of t wo 7•ar• fl'OII tM proooou 

lC 
J.C 

1.18 

• 

.. 

Regraded Unclassified



SITUATIC»> RlfO!!T 

I. 1/estern Theater ot War, 

1. Air Force Operations. 

tl9 

11.1.0.' w.o. 
Febrllar)' 4, 1941 
1.2t00 11. 

A amall force ot R.A.I'. bomber a bombed t.arpt.a in north­
n at occupied France shortly before daPn on Fabru&l'f ). German planes, 
t1,r1n& d z'8lf, dropped 'bombs at aevoral pace a in London, Kast An&Ua 
and Kent. 

The German coammique claiJ:Ied auccesatul individual 
attacl<a on airdromes, factories, storehousea and railroad.s in t outh­
west EneJ.and, deatroyine R.A .F. planes on the cround and eecurinc a 
direct hit on a h4n8ar , 

II. Greek Theater or Ylar. 

1 . Air. The Greek co11111unique reported that Ita.lian planes 
bombed the coait'of western Peloponneaoa but inflicted no casualties 
or damat• • 

2, ~· Both sides report patrol and art.illol'f activity. 

III. African and lledi.terranaa~ Theatera or War. 

1, Air. A lliddle Eut Com>and COillllllniquo stated that R.A.F. 
'lalbera acoo..,USbed be&'lf r aid.s an Castel Berdto, in Libya, destroy­
ill&''""' Ita.lian planes on the ground . Other R.A.F. forces uchine­
«Umed traneports on the road.s to SeMur, Derna and Ben&asi, and 
attacked the a1.rdroma at Appollanio, destroying three pl-• on the 
cround. 

The Ita.lian High COO'III&IId alhita bambini ot Tirso River 
D11111, in Sardinia, with no affect. 

2 . Ground• 

Libra. The British continuo preparation for advance 
trcm Derna. 

Eritrea. The British, having occupied Barentu, are push­
inc the Italian forces towards Chereo. 

Regraded Unclassified
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IUU. ..,._ Ia r•wlo t dl o..duo 
fNattao pan., ......... ,... -

SMtiAI -'llml Dt,iopla, baw ._ 11 $ 1 .. .. ~ Mun. 

Tile ~-·- ot .,.,. ,... diij ..... 

• 

Note: Thie mili tar;r IIi tuation report ia iuuod b)' the 111lit&r)' In­
tili1s«>c• Division, General st&tf , In vi.- of the oceuimal in­
cluaion or political intorma.tioa aD4 or opinion it ia cl&asl.tiad aa 
Raetrieted. 

• 

. 
• • 

• 
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JAR AID Qyt I8I'U2IIIIml ...... , . ..,... 
JM 10 1141 

The ilar and Ha..y Oopartaenta han conaidered U.e request 
of h'esldent Que: on o! U.e l'hillppine ec..or.eal\b \bat f'lmlb not 
ye~ apJ>roprietecl but already authorised to be paid \be Phill~ 
:cn.ororealU. trc. -. deriTed trc. aupr exclae taus and CIU"''eC7 
devaluation be proyided at Ulia t.1Joe in order to penoit l.Jop.,._t 
o! ~. defen.oeo o! \be l'h1llppine leland&. It 1a understood tb&t 
~. ""' in quenion a:>ounta to appraxaat.el¥ .,2,000,000. 

The Departments bell"• \bat cletenae -•una w!Ucb oou.ld 
appropriAte}¥ be W'ldtr taken wiU. -.oney priaartl¥ intended tor tb& 
benerit o t the Y111p1noa would haTe an i-.diate}¥ &dft.Dtepoue 
etroc~ on the tDOrale or u.. l'h1llppine i.loY•-t and people and 
would , a t a later cle\411 be or -teri&l aaaiat&nce in aasurin£ an 
etrectivo defense ot U.e l'hilippinas, How ... ar, ae recocn1aed bJ 
Preeident Qunon, the 110at ettic1ent pl&nning and execution or these 
det.,se •••e&suru can be attained oftl7 it they are reteiMCI under U.e 
control and superrtaion o"! the .Ui tary and n&'fal authorities ot tb& 
''nHed Stat.. . The oar and Ha..y Depar-nta are &lao or the opinion 
l.lwt those i .xpenditureo, 1t ot the typaa desc ribed below, wi),i not 
uav- a aerioualy adverse e!!ect on the national de!en.oe poUcy or 

"o ·raa or \be United States. ' 

:>ince the tunda undar co:>aideraUon are intended p~ 
t'or tho benefit or U.e Pb.ilippine people the)' obollld be •--'ad !or 
Ceftnso itllaS WlliCh will either 1:81edietll)' Or ult.l.Mtel¥ belon& to 
':.~\ ;'1lt.p1nos t.ht~~selves. These iter:u incl ude equi~nt., IINftit.lona. 
h .... n atlono, and U.e training or the Rlillppina lv:rq. Shortes•• i n 
''·' • tuipment an..i munitions required !or !orcoo i n ~· Uni ted Statio 
• ' 1or the llritish preclude sending additional auppliea or this 
· l ' ' to 'the Philt pp1.ne Islands at t his t1me. llowa'flr, 1t 1a recOIIt­
".,.OU ~ha~ the Co...,onweal th Co'feM'l!'lent be pemJ.tLod ~0 place ordara 
b ho Unit.od Ste\4\o deliv~ry dates to bo coordinated u fllOot 
th ··~•i•snt. wit.h t.hoe•' ot other nati ons allowed to pu.rch&ae military ~ 
"" : l ioo in thio country. It 1s desirable to atrengthon and enlarge 

- l -
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1.nou <J.!- a.t.allaU- 1D tbe l'b11.1pp1Aee 11hieb ! a eUitata t.be 
operation• aDd de!...U•• capebSUt.iea o! U.. preMm prrtaon aDd -.lob 
rlll beeOM • • eilablA t.o tbe l'b11.1pp1Ae c-r.wt.b it and wben United 
Statu rorcea wi~ r,... tbe l'b11.1pp1Ma. Tbeee project. include p 1 
111d bcab!>I'OOfi.DC, air tielcle and e.-.nl.cetiou !or t.be A:rrq ( .. tt.ated 
"" coot approxiutel:r 2 allUCG clollara), and davelol*tnt or addit1Cilel 
arlation taoilltha t or tba Ia 'f)" ( .. tt.atad t.o coat approxiaatel:r s 
a1111on dollara) . Tbe Cm=z• nct1n1 O..aral, Pbllippine Depart~oent, baa 
,..c.-anded tbet tbe .Pb1llpp1ne A't':q be call ed int.o aet.i•• aerrlce tor 
trainlne under tba United States mllt.ar)' aut.horitiea . !lo eatiute o! 
tiiA coot baa ;ret been obt.&ined. Legal a ut.bority tor ouch action is 
cex>tained 1n aac:t1Cil 2 ( a ) (12) , .t.et or !larch 21., 19)4. Sucb traininC 
rl.U vaat17 increue t be apeod a t wbicb tbe Pbilippt ne ~ can be 
p,..parod !or atrectiYI defODSe o! tba Pbllippines . 

Tbe 'lar and lla")" Dep&rt.aente recor;aend l.hat you au~<:oriu tbe 
oucutlan or eucb or tbe aboT....U.aC\Issed aaaaures, in whole or in part, 
aa t.hoae depertaenta de- roost. beneficial to tbe strengthening or tbe 
"'Ui ppin. de!enae and t.bat can a t tbe same ti• be acc001J>l1ahod within 
tbo l1a1tat1on or tbe lllnda now a uthoris ed tor tho benefit of tbe Pbil· 
i ppino ~aeltb. 

It you approve tbeee recOI!Dendetions tho .':ar and llavy 
lloparl.llente will initiata a c t ion to prepare Ule noe.,sary estimates in 
anti cipation of a r equest to the Congres s to •ke available the tundl 
alroad.;i authorised but not yet a ppropriated for t.he benefit or t.he 
l'hl llpp1no COOIIDOI'IIIa&l t.b. It is rec.-.ondod t.Mt a cablogru, in oul>­
s ... nca &I follows, be diop&tcbed to PresldeM <uezon o! tho !'hllippino 
~orrr.~.on•ealUu 

Tour duire t.o cooperate with tbo UnUod States in pr eparing 
t.1e fll.ilippi .ne I alaDds t or de fense, and yo11r eugg .. ticn that t.he 
n ceooary expenditure s be aade Croa tunds eollocteo !rom su£ar excbe 
"&Jtes a.nd r esultin& rrom C\lrrency devalu.at.lon are uat.ifyin& t.O the 
o YOmunt o! the Unit.ed Stat e s. Tbe ooe11rity or tlwt Pbilippine 
I· umla has been under eerioua consideration by l.l:e Y.ar and Navy 
• ,-...rt.r:tent.a, a.nd at.eps are be:ine t.aJ(.en t.o st.rengt..hon t.heir detenses • 
. • rtain or t.he ...aaures con~""'?l&t.ed may appropriately be charged t o 

1o • fundo 1n queotion. AccordinGlY an a ppropriat i on froo> these sw:>.O 
• Ill bo ooujht rrom t he coneress to be oxponded uncar •he supervision 
on! control o r the military and naval a Jt looritieo of the ~nited St ates 
ro r the i mprOVOIIIent of t he defenses 01' tho il>llipp1ne lolands. 

i!espeetl'ully yours . 

~A~; .. ~ -
secret.ary or .ar. 
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J!U(JI'I' (I!IR. GiSrtll' S 9a 30 GllOOP liDTDiO, PEII!UAR! 5, 1941: 

Caima had nothixlg to diecusa but said that hie broado&at wet 

very ...,u. Ho aalced if there waa a meet1n& 1n Col. llaxweU • 0 ot!ice 

at 10 o•clock end oa.Jton checked and tound that there was not. 

9Uckloy said it ....., a subeaa:nittee meet1ns on proclamations, leg:f.s­

l:ltion, etc . 

ScltwU: SU&ii"Sted that the Geoeral ll'ood incident was about 

closed . Wood charged that tho 81"1t1ah bad aisled tlwl Secreta,.. 

but ho di~ • t know how and Gaston agreed th3t there 11a11 nothing we 

ahould do. Schwarz mentioned 11 rather scurrilous pieco bf 

i'ranlc Kent in mich he said that the Secretary had not taken ad­

VMt a{lO o! the good financial brains available 1n tho country and 

wna trying to hnndlo the situation hilllsolt. 041oton asked Schwarz 

1! ho hAd ooon the Marshall letter written by Haos and Schwarz 

ll<l1d he 1<1ls Wl11 tine tor a cow. Schwarz said he llight 1!1..., a cow 

eo t he liP, at Onston• a sue.~st1cn, ond Gaston said he oi:;ht Pick 

~P ll So.lt !Alco City paper .mere JJa.rsball •s of !ice 1s locnted and 

rro. whonce the story caooe . 

Coe said his office had done a good de<>l of worlc on direct 

1nvootnonts o! the 81"1tish with Coacerce data tnd said he could 

Gtort checking and canparing if Peacock heel n list to au!Jrlt . 

:lnston 1nog1nod he ''"" spending all of his tille with' Phillips nnd 

so.id ho oxpectod Peacock when the Socreta,.. returned. Cochran 

thoucht '1!0 had not bettor ask hie 1n until the secretary returned. 

128 

Regraded Unclassified



- 2-

Kuhn hllci nothing to diacuas anci O&at on said he wae sending him 

a oo~no which another applicant, Charlie l!araha.ll, had given him . 

l!>rsb&ll has worlosd tor 011Yic1 lawrence tor Mftral. ;reara and uaed 

to be n1 th AP here and ran the Consolidated Press o!tice in New York 

1n the l.!lte 20 1 a, building up n considerablo l eased wire sorvice 

129. 

!n :: .... Yor k, princi~ business news, 'llhich went very strong. Alter­

nrc! they sold out to the AP, t hoir &ft.emocn stock quotet1cna and 

scce of their features and other fea tures to NANA, a.tter llhl.ch !;lwrcnce 

d1sbandec1it. Lo""ll Mellett sent Marshall ovor to Onston who au~;Gosted 

he write the como. Kuhn appro""" of Gra""e' scheae to heft t he top 

r.en on financing publicity build up their own publiel.ty organhationa 

1.~ the field and hold 1.n abeyance the ""'pl.O)'ment of subord!.nnto per­

con.~el unti l the men to run it nre choson. Gaston also cicubted that 

..., 110uld want t o cocnit oureel""s to anybo<IY until !-I'D top man is 

engaged and said he had beon tot~ nonca:v:dttal to these e~en llho 

have c0<1e in euch as Matt Da1eer, Sncrow !v'ons and Uarshllll. 

3Uckley said he had liatonod t o Kr aus for an hour and thirty­

!'he ainutes yesterd&,y and that he bad le.tt haPW &ft.er road!.ns bis 

plan >thich SOOCied to bo a gigantic '171'A project !or the British 

lhpiro. lluckloy outl!.ned Kraus• echemo and •aid that as nn 

ecocccist Knus was a good FJCbiatrist . Duckle)' then said the 

;n-ior1t1es probl.m was a very pressing <~ne on IIIACbine tools and 
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cit.e<l preae repol!'t.e to tile etteot tllet DO uect ucb1De tooll w1U 

be dell vere<l alter hbruazy lS an4 no new eMs attor tho 28th. 

Buckley alli<l he was having a ccntab tcdq with tile priol'iU.a poopli­

StetUniua ancl Towera, hia apeci&l conaultant, Carl A<Sau, cleaiptecl 

by st.ett1niua to take up ~ special probJ..e 1n tho tor«<.gn t1el4, 

3lacld.e Slllith, his counsel "'- tho Trea4Nl'Y people know verr ... n, 

.. <1 Clitt llill. D:ln Nelson ia caaplete~ out ot prior1t1ea an<l 

St.ettiniua 1s 'fit.ellsing i t, running it aa an a.blniatratift and 

not a judicial tunction an <I it 1a be1:1Mina to 'lfOtic . lb:kley ex­

pcctc<l to <11scuaa with thaa a eouplo or proeechlral probJ..e which 

he lila)' want to t alco up with G&at.<>n because • U!f want to aak Stet.e 

to oiroularhe tho foreign goftnnants ancl haft th• eaoe in an4 

<11aouoa machine tool priol'itiea probleiiD. O&atcn aake<l what Nelocn 

was <loins and Buckley pointed out that the ORI wao d1 'fided into 

throe brancboo--Pro..luction under Jom Bl.gera, Pr1or1tioa uncler 

Statt1n1ua, md Fecleral Purchaaing uncler tlelaon. Buckley said 

tboy had called yeaterdq alt.ernoon !r<a Oftll an4 aeked ua to -

a new l1a1aon 11111n to be hired bJ llelaoo-l1a1eon ~ h1a and 

!oreign govelTI>8nt.s, part.ieular4< the Sr1t1eh Purchla1ng C<a'>iaa1on. 

Gaston aoid he couldn't do that in t.be !ace ot t he Executift Order 

placing sola liaison in Young's otfioe, · but Buckley said that wae 

on].Y a lottor ancl added that the new l1a1ean 1111111 had - epand1ng 

a lot or t ime with tho Sr1t.1ah Purch&ainl c:a.oisaion without tbiV 

• 

• 
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or ho ao.)'ing a.vthing to 118. outcn thought. that 'lllloln u. 
Socrot 4J')' ca.n back - should haft Knuclaon t11d Uelaan in here and 

stral.llllten thia out. 91ckl.ey th0113bt Nelson• o un wu an intelligent 

and nico fellow and thou8ht be would haft !lllllantyne look into the 

angloa ot his job, saae ot which anglaa are Wider Nelson and a01118 

ot which are not . oaatco canmentod that it looked lll<a a plan tor 

ell:dnat ing Pbl.l YoWl&' s shop when the land-lease pta into o;x>ra­

tioo . The l.1&1aon <111n tor Nelson, carl lllen, told a>ckley be ....., 

ec•>rlncod he couldn' t carry on liaison with the !lr1t1sh Pllrc~ 

c.-"l1ss1on without wrecking tbe wbolo "78tec but be 1s goins to 

koap in touch ld.th Treasur,; before be !ilea &nr detin1t1"" roc"""" 

cond.ationa. oaston suggested tba t it be wore ouch a good man it 

might bo ndviaable for us to take him ovor. Buckley said if it got 

to A critical point be!ore the r eturn ot the SecretAry .., could 

diocuss it ld.th Knudsen and set tho thing settled because ho ia 

"":')' tnthuaiaatic o""r 'llbat the cCIIIIittae baa dono . OUten added 

"" would bll. .. to •tcb the situatian clo.tel)' it it p t .s to anr 

point ot att•pted action crossing 'llir<la • 

CochNn ukad 11 Nelson '"'re sU!.Yin& on and Sch'Wara said be 

had denied tho resippatian story. Oe.ston beard thnt be ,.... 

aerlousl)' considering throld.ng up his banda and going b~ck to 

Cl\l.cago but lluckloy snid this aecned to haw blown owr • 

1!4aa hlld nothing to bring up. 

• 
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Pehl.o mentioned the llelgim ship matter •hich Gaston pre­

·liousl,y •aid ho mieht. clear wi t.h St.at.o and Pohle s:Lid 1 t could 

be dono o.tter the mcotinc . Gaston told tho atory thn~ on the 

•• ~~or or Iabrandtsen-!.loller • hips we had an applioation Saturday 

fr<n "non nOMd Foley tr<n a law tirm r opreoonting l.loll.or. 

132 

~ol9;t e1n0 in with HelJnlx>ld or the l.lar1tl.r.>o C<n""lieoion to ask t or 

.~Mise1or. t or •·oUcr to use .;4, 000 ot the Danish ahipl)int: ca:~~es ' 

iwu!• to po.y tho ere'IIS of their s:ups •!.ich IabrMdteon Ius been 

,._nn:;. Gaston t.al.kcd to Lon& a!>ou~ it and "' ~ote then a letter. 

Yeotcrdlly ~ho Dlnish llinister ca,e in and attor roviowinc the sitU<ltion 

and tho conflict bet~"en Is"orandtsen and l!urek lloller, he announced 

as fchltl ontored t he roan that he "as coine to pey the February in­

a~all"11ont o r ;2, 200 t o t he crews out ot leention tunde, Pohle 

told hill\ he "-oul d have to have a licenoe tor tha~ and the \!inister 

beCI\1~ oX<Oitod and demanded i nstant action: 'rho upshot was that P<>hle, 

n.t. 'ia.stx. 1 a d1 reet.1on, asked Isbra."ldtson ~t.hor he would conti."lue to 

~ ~~• r\On and he decided he • ould ptrJ "Gain tnio oonth after 11hich 

U·.o l'iniater ;>ro:eased to be very hapP:f over thia solution. Gaat.on 

••1d ..,. still h&d a tancle to straizbt.en out with other depa~ents 

c011corned as to what is going to happen to t t oao ships and 11hich 

sido 1s eomc t o be !nvored of the two intorosta atnlj:gling for 

eont.rol or t.h(l'l. 

CochrM aaid yester dlly Knoke told h1Jil t hey had made a little 

stuey in !low York Jo'ederal on Japonoso aeoote in this country and 

, 
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..,.noc SAw' "';ill ,.._ 1M l'llalla - ~ a·~ at 

copioe wl>ich 'Ill~ be dl.n$ii~:& U'Oqlld ~ th1e •om!D&· 

ThO J&JlNIIM PNd.er ne nrdM'' ... 'i~• or a ..,_ wh1ob 

... uld ponait t'- to Wka rftal1atoz7 ..U. to H i M aeMte in 

thei r cOillltry. Cochran &leo eoid he hac! had a tallc with HCIWl.IDcl 

Shaw at t hO St ato Dopart.Mnt :veet.c~ and he ea1d t he7 wcre w ry 

abort o! applicant s tor ;>;ale stenographer s t o so to t orei.gn 

cOUIItril e . T~ ea1d w are ae ehnrt as arqbocl,y alae and bad 

n~ to oend over , Cochran said a soo4 -v <>ollep '""" bad 

g«1t into State that 1llliY, ll8lV ba'l'in& gena out end otudied at the1r 

polite 111d added that the -'n'n& board tawred """' who haw bad 

field experience e-. in ~ olerical. capaoi ty. o .. tcn thoucht the 

beot W8iY to obtain reoruit e would he to call attentioo ot eaoe 

reportero, euoh ae Jerry Klutto, to thie problAm and tbey might 

t um up a l ot ot young - · 

o .. t... aekad u Cochran had _, 11art1n Nichol.eon and ha oa1d 

be bad tor a ainute. Qa.st.oo added that ha had 8QIO 1ntereetin& 

illpreoa1cna oo the attitude o! the Japaneee . Ni cholson eqe there 

1a quite an 81'IIIY ot 0en1an1 1D Tok;yo, apecial aee1etanto 1n £OW1"11-

:oent dlportaente, and aoet o! t.hell boll1coee atat..Mnta out o! 

Japon ll'O producta ot t.beee ad'daol'8 end tba Japanaee put t'- out 

in t ear and t replclatiLGD, the c-ral att1tlld.e _, Japaneae 

buaines- and sow-t o1rolaa being ooe ot sreat tear ot gattin& 

• 
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in trouble w1 tb the tl>ited st.atee. Tiler ... en.-~ lick ot tbe 

Vlbole C)J1.uteo aclwnt ure and it ·14 tho\lgbt t1>oy c Cllld be bought ott 

pretty cheap. Coobnn said be talked 111th tbe Collector in 

tos Angeles yooter~ ""o bad somo interesting ideas on ()lll'tllln 

prcp<~gM~, etc., on the Vleet Cout, 

Slllllvan said be h&d taJJ<ed with Senator Goorp t hia aoming 

"'.o i a golng to try to t>Ue an appoint.oont this afternoon to go 

o .. r tho general rel1ot ac.eocbent . Praot1cal4 all tho eon!erees 

are loold.ns to him for his ~ and he ia oxpected to call oo 

Sullivan t his attomoon. SulJJ:nn atetod tbat George was capable . 
or aboorbing this utter as he is the beat lawyer in tba Senate 

and follows all of tbia aort of thing. lie 11111 talk to Stem before 

seeing Sullivan snd 1t he gives tba word that 11111 autcnlltic~ 

moan i t ia oll riaht 111tb Harrison. Legislation to o:nbrace the 

G<ll\tral plan was initiated last ?ri~ by Tarleau ond his office 

t.•d it 11111 take about a week to dre.tt i't. Slllllvan said be 

•1s~.od to pt an oi/;Jq before they finiebed H u it 1a ftl":Y cCD­

plicated. Orafte asked 1t tbia wu that 722 thin& and Sull1...., 

sait 1t waa md offered to show it to ora .. • after the eeeting. 

Orefta eaid be had pre'fi~~ spoken of th• opposition ot 

tho Plliladolphia Conares.,..,n to the e atebl1a!wlnt of our proposed 

now Clint. Now .., haw a latter rraa sonntor J.dnr.la, of Colorado, 

voicing his oppoai tion . we •re ropl,ying thereto and the rep~ 
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shonld reAch Cl&~an todq bort. thero 1o little ,.. """ eq at this 

juncture . Gaston asked i! we had an estilaate an the new mint and 

oraws said we had a bill in Congr""a t o oatablieh the mint ,.hich 

roquiroo generel legislation and which ia ponding nO". Tho bill 

morel;; authorizes the e stablisbcent or an institution and tho 

.><ccasary a.ppr opria tion and we plan to c ak for t ho appropriation 

t:.!.s yce>r, 1t we cot the general log1c1At1on. Ci<>et.on asked ld".o 

.u aoloctin& the aite and G.-avea s.Ud tho bill provides t!ut tho 

alto will bo selected b)' the ?adoral llol'ka Aeeney, subject to tho 

opl)roval or the Secretary of the Treasury. Wo have a aite in adnd 

i n llorthom Illdl.ana, which is tho llliddlo point or our dietribution. 

~rnvoo said thnt it looks as thou(lh we are goine to hove quite a 

!it~ht, 1t1th conoidorablo doubt as to whothor wo will win i t; if 

"" should conclude , on tlr. Bemard'• and yoia oi" the situation, 

' thot >:e 'llill probabl,y les e it ..., hod hott er not ltlllke it at all, 

~roves •u.c.>ooted. Kuhn asked 'llh1 there ""s ouch opposition and 

Groves atid the two princ i pal a.i:rt.s a t Philoclelphill and Denver 

tiruro they >rOIIlC lo:se """"' traction o! their production in those 

in t i tutiona. Graves said t hlt> ~.bile there would be jU!tt u puch 

upl)roval troa the n"" locality on a lo6iolnt1 ve oatter ot this 

<ind tho objection of " few ic au!ficient to dotent i t . Unless it 

la or ou!fieiont consequence to get a ruling it Ms to eo b:f 

unanimous conaont practically. Qllston """ mother tnctor~tho more 

&rg~Cents we pose for it as to the logic of central IIIMu!acturing 
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and <~at.rllNtica U. ...-w- 1a &1111111 \o be U. oppoeit.lca bee• .. 

\bq e&Til JOU pt. a~ Gil tbl aalnl1ne Nilroad taoke jut. oat. 

of chicaao with all PI'CIJ*' ci:Utrlbut101\ tao1l1\1ao t~Mr ..., - that. 

11 goina to t ake buifteoo &1119" both traa llenftr 111<1 ~lpbia. 

orawa aaid that ao a practical· propoa1t.101\ wbat· w bad.. tn.d \o do 

wu to aooid puttillg all our egga 1n """ b&Wt; l'biladalpbi.a aakeo 

t.hree-!OIIl'tho ot total coinage nmr 1nd yet w had to "'ip coin traa 

San 1'$\oiaco dlu1JI& the lut few ClOI\tho to tho !aot.ern Seaboard 

becauae l'bilodelpbia could not supp~ tho ....,d. OUr oppoeiti oa 

to enl.ara1Da l'hiladelphia 11\d DonYor io now a quootiOI\ o! wlaer­

abill ty 111d ..., would ratbu put our pllnt .t:urther !l'aa tho Seaboard. 

Thanpaon aaid lottol'O bad been caaing 1n •ekini juat llhat the re-

quirenonte would be tor the new location and Graveo pointed out 

they were t roa people who think ~be t.h117 Cll'l arranp tor. the new 

institut ion within tbail' reepacti'N cliotl'icto and we are not .,.,.,. 

concerned about that , 

Cochran oo.id tbe 1"1nniab LegatiOI\ was baPP1 t o tell !'1- yeoter­

diiJ tbat t.hrea aeparato reliet billa tor Flnlond baTe been introclwled 

at thio eeeoion-d:itterent loa> i deaa. 

Thaopeon N:ld Surrey bad aalcad hill t o arranga tor the printing 

ot an Internal Rnenue l.dldniatrati.,. Code and wondered how mMtl 

co])iea Sul.JJ:nn ww.tod ae he didn't have enough,....,.,.. S\lll1ftl'l 

thougbt 4,000 oopieo would be alAoat enoush• oaoton ul<ed b"" 
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t.be tile being prodaMd .., u. W.ot eout -. cCIIinc ..,, • 1nc ... 

l.tllC 10 pAid, <111d how to lillY it, Scbwva aaid t.11e7 ran 1n~o a little 

di!ticult:r and Sull1,.. said tile volunteer -. the eoript 'll'iter 

but ~here was no producer. Otlaton thought. • Jaisht consider another 

year llllll<1nl: our """ .t1la aa the Sec:-ot Service lll.d and g1 'ring 

lecturoo with it. Sclnlars said that wae his origl.no.J. idea-to get 

tJ11 !W'O&U to contribute soae mcne)" tor that purpose . 

SliWVAII' S CCIIV".!l!.SATICII .l..WTFP. 1'11! II!ETDrot 

Sulli'VWII taet night Chuck lades WU Oftr at the house, tim I 

t&lJced to him owr the phcno. Apparont:cy the Joe Schonclc 

case 1\>a blown up. They 1\>ve just diacowred tbnt tho 

dividends which were poid, which Schenck !ailed to report, 

were not poid out of earn1ngo but out or capital assets 

and that blows !lbout $2501000 o! our ol.aim lljlainat him 

Cairns : 

o! less than $300, 000 out o! the window. llilligan is 

on hia '0¥ down !rca New !orl< t~ and will be in here 

about ll o 1 clock. 

TMI general ruling is :rou can1 t. pev d1Yidand8 out o! 

capital . 

Sullivant That will result 1n the corporation'& owing us about 

another lllillico dollare but thoro 1a a poasibill t:r that . 
thet $5,000,000 loss tba corporation took that :rear 

which roaulted 1n thoir hn'finlt no eamings ""'~! be a 

• 
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Gast.cn: 

• 
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phcar ~d t.11at. ~ ljp about the anq. .., .-• 

OINOlc tella M t.ld.e. OU. baa been hoodooed all the 
• . . 

wq along, \bat. 11M Cllift - · t. interelted 1n the 

tiret: plaoe and ~ t.4 a d1tt1oult. t.1M 

inwr..t.ing b1a 1n proeeaut.~C· Tlwn C~ll up 1n 

!lew Ioti< was hard t.o eell and he wao oold en the t>41n 

caee which inYOlved all or these rCII&I1t1c and adwnturoua 

axpen.see being deduct.ed aa buainlee eJq>Onsea 111d ap­

parentq Kades tbinlca C~ll na attroct.ed t.o that. part. 

ot the c aae because i t. would aalce a let or headlines-

a lot ot blondes aa expenses. 1'.4 dcean•t tb1nk c,.hlll 

will be able to go ahead .. wit h tho porjur)' part. or the 

caee . Schenck· didn ' t know this wae " dividend out ot 

a&mingo. 1'a are going to bo up attdn.t the gune t.o­

CIOI'l'OW or t~ next d#!f. Foley won • t be back and neither 

will the s.cr.tar,. md 110 mq """" to ulce a dae1o1on 

whiche...,r wq wa juap, and I will report to 1011 >~ben wa 

hear the out.e.- or this contarence. 

I will just. Mve to at.r1ng along with what Yo;' and Chuck 

and h'lmt1ngt.cn t.b1nk ebout it. 

Sull1Y11n: I undll'lt.oocl traallr. Kadee leat night that !looney and 

Reed knn t.bie and told Qtt.adehl111lo either tor&Ot it 

or ccntueod i t with e CIIIat hing else 011d, or couree , we 

are 1n a w17 abarr&ea1nc poeiticn because t he statut.e . 
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of IJait.aU~ CD noflmdl IWII ~ ~ IIU'ab 15. rr \IIlii 

loaa of ss,ooo,ooo that t ile COl'I'Or&ticn 1q11 u apel'i--.1. 

in that )'M1' U bona ftde tlien .... .,. cae ot tboae atock­

holdere who recei-ved a eli "'-<lend" is ent1 \lad t o a retlmd 

becauee t'-7 all paid ine0111e tuee on that dhidlnd but u: 

the clividend r.as out or capital ueota they were not obli­

gated to pu;v that tax and t.he Treuury wUJ. have to notify 

the. I think i! • -..t ahead with the tr11J. of the cnse 

and than arternrd.s ac:Jcnowlodaod thct t hia wu not a 

dhidend and that he clidn 1t reall,y .,... ua $)00, 000, but 

~ tso,ooo or ~wr liNCh lase t hat wee, ,.. would be 

in an untenable poeiticn, but 1! thia loss prows genuine 

t~, I t hink it is up to ua to notify those stockholders 

ao they can petition for rotunda on which tho atstute 

expires on llarcb 15, 

outoru Are we under an obligation to notify atoekhol4ers? 

Sull1 ftllt I think n are where a col']>01'1ition i s pulling cno like tbU--

Cairns: 

tbore ian•t 8111 legal obligation to. 

I aeant a moral obl1£&t1CIIl. 

Sullivan• we can talk all of that over after "" tind out tba ra.ul.t 

llastont 

ot t~• a 1nwstigation. 

I .,. just wooclllring whether wo can concede that is the 

caoo or Yhstber .., had just better ao ahead with tho 

triel Gild eec -.bat de-velope. 
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SulJ.i'IWit w .. JI1U mow b7 three o' olocll: tb1e &t\emOG2. ..,. u. 

corporation o!ficiala and Schenck ic Chai~ or the 

Boo.rcl· lcnow about this eo pre.._b~ Sobenok ~u 

knowe and hie att<>l'ne)" Ienon. 

oaator\1 That I • his de!enee. 

Sllll1va111 lie will c01118 in and ~ I owr~d t 25Q, OOO. 

And the a7tion against twa is not a tax action against 

h1a at all but a criainal action, CliO in which ..., are 

not concom ed? 

SUlJ.ivant That•a right . We can aak !or a poatpmcment o~ the ..,.. 

but I dm •t think we w1ll ..alee any .,...,. now and o! course 

1.40 

'1<0 eM' t '""'" an;r leak an 1 t or 1n1f riak of i t until "" 

decide where we are. c- is set !or trial lion~ the lOth • 
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February 5, 1941 

¥7 doer Senator: 

I am gla4 to &nBWer y011r quootlon about 701torday'o 
tootlmony b7 General Robert I. Wood, who told y011r Ooaoittoo 
that 1 l arge companleo, unliotod, lilco Lnor Brotboro, the 
~rlcan Vlocooo Corporation, the Dunlop tiro Caop&Af plant: 
cotton plan~\iona, cattle ranebea, other real tat&te. 
ovldontlJ did not a ppear In Socr tt&rJ Vorgent~'• tl~rao.• 

General Wood' s ot .. tosont en th1o point 1o o011plehl7 
incorrect . 

Tour C.-lttoe "41 wish to know that tho Trcaour1 
hat made a carotul recheck of Ita tlguroo In tho l ight ot 
General Wood ' 1 assertions. Thia recheck abo" a that '"1"7 

141. 

ono of tbe Individual companloo named by Oonerol Wood wao In­
cluded In Soorotory Vcrgentbau'o oetlmato , already glvon to 
your Oommltteo, of $900,000,000 In Brltltb dlroot lovoetmooto 
In thla country. Slmllarl7, tho Socrotary1 o oatlmato Included 
all Brltlab;ownod proportloo In thla country such ao cotton 
plantntlono, ca ttle ranchoa , and othor real ootato. Tho 
'l'reaoury 1a confldont that tho tlguro ot $900,000,000 repreoonte4 
tho value of all ruch aoaota In thlo country , ownod by Br ltlah 
oltl1ono, which oan be conve rted Into dollaro. 

Bon. Juoo r. Byrnoa, 
United Stataa Sonato, 
Woahlncton, D. c. 

Voq trul1 1oura, 

{Slcnod) Horbor t I. Gaaton 

Actin& Secretary ot tho TroafUrJ• 
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II;( doa.r Senator: 

I ""' glad to answer 7<10.r C!UtoUon about 7tOtor4&7' • 
toot1mon-r b7 General Robert ~. Wood, who told :roor Coaoltteo 
that 'large compan1oo, unl1otod, l1ko LoYer Br othoro, tho 
!=orlean Vlocooo Corporation, tho Dunlop Tiro Co.p&nJ plant: 
co~toa plantatlona, eattle ranch••· other real ettata, 
o•14ootl7 414 not appear tn Socrotarr Yor centbau 1 o tt~reo.• 

General f ood'• ot:\te11ont on tbh p011lt 1o cc.pletolT 
Incorrect. 

Your C011111ttee fll&7 wtoh to know t hAt tho 'l'reaour:r 
b&o 111&4• a oarotul recheck of Ito tt~roo In the light ot 
Oonoral roo4'• aooort1ono. Thlo roohock ohowo that o.orr 
one ot tho Individual oompsnteo named by Oenor~l Wood wao In­
cl uded In Socrot~ Yorgentbaul o ootlmnto , alro&dy g!Yen to 
yaur Committee , ot $900,000,000 In Brltlob dlroot lnvootmento 
In tblo cOUDtry. S1m1lorl7, tho Soorotar-r'o ootlmate looluded 
all Brlt1oh-owne4 proportloo 1n thto country oucb ao cotton 
plantatlont, cattle ranches, and otbor r1al oetate. Tbo 
Ttoaour:r 1o oont14o,nt tbat tho figure of $900,000,000 ropr .. onte4 
tho Yaluo ot all oucb aaaoto In thh coontr:r, Olrno4 'b7 Brlthh 
oltl&ono, wbicb oan bo eonyorted Into dollaro. 

Ron. Jamoo F. Byrnoo, 
Unltod Stntoo Sonato, 
Waohlncton , D. c. 

vorr trul:r :rooro, 

(SIIJlo4) Bor'bor t ~. Gaoton 

Actin& Sooro tar7 of t ho Tre&OU"T• 
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llnTED STATES SIUTI 

Cosal t too on Appropri ation• 

Honorablo Honry Uorgontbau 
Secretory of tho Troasury 
Waohlncton. D. C. 

Dear Ur. Socr otory: 

O.noral R. E. Yood, tootlt,rlnc befor e tho Sonata 

lorelgn Rolatlono Committ ee on yoot•rdaJ, otatod: 

"If wo aro to throw opon tho dooro of our 
treasury to Britain, It ooomo only fair thot all 
Brltloh roaourcoe In this country bo ll~uidatod. 
Larso oompanios , unllotod, llko Lover Br othor o, 
tho A=orioan Vlocooo Corpor ation, tho DuDlop Tiro 
Company plant, Insurance coapanleo, cotton plan­
taticne, cattle ranchee, othor roal 11tato, 
evidently did not appear In Socretnry Worgentbau' • 
t1cureo.• 

I wlob :rou would adrtoo 110 whether or not 

OeAer&l Wood'• atate=ent ia correct. 

Vor:r t ruly youro, 

(Signed) J&lltl P. Bprneo 

JAIBS F. llY!UitS. 

nB11o 

:143 
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Bonorablo Honr,r Yorcentbau 
Secr·Uary ot tho Troaaury 
faohlacton, D. C. 

Dear Yr. S.crotary: 

G.neral a. I. 'loo4, tooUfl'lnc lMitoro tlMI Senate 

roroicn Rolntlono Comodttoe on JOotordoJ, otato4: 

•tt we aro to throw open tho 4ooro ot our 
treaiiU'J to llr1\&1n, 1 t oooao on}T talr that all 
llrltioh rooourceo in thia countr,r be llqu14ate4. 
Larco companloo, unl1oto4, llko LoYOr Brothoro, 
the Aaerioan Viocooo Corporation, tho Dunlop Tire 
CoapaDJ plant, lnourance co~leo, ootton pl&D­
tat1ona, cattle raaebaa, ot~r roal eetato , 
e•14ontlJ 414 not appear la Secretary Yorcent~ 1 e 
ticur ... • 

I wioh you would ad.n oe ao whether or aot 

O.noral f oo4' o otat .. ont 11 correct. 

Vor,r trulJ JOUI'I, 

JAIIIS r. lltRIIIS. 

muo 

1.44 
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ro: seeretary Jlorgenthau 

!'ROY: lh'· Sullivan 

Febl'IIAr)' S, 1941. 

145 

Att.tlched hrn~to ie a Nvioion of the euggeated plan fer ..,...nding Sec­
tion ?22 of tho Second Revenue Act of 1940. The revie\one ,.0 ,.0 made e!ter 
ccn!erences 1fi th Ill' • Stem wbieh resulted i n agreeoent bet..een his =Wt and 
J:r . Tarleau and !.!r . Blough, 

The toll01fing arc the diff.,reneea bet..een the ..,..,randua c! January 22 
19\l arr:l the •110randum of "ebn:ary 3, 1941, rep.rdinc the propos ed rdiet ' 
llDII•r t~e Excess Profits tu t.ct o! 1940. 

Para~ph 4---Ineorporetl.on of partnership or sole oroprletorobip . Tho 
dd ~"'"''Mull ll.aited relief to ease• w!tere th11ro • • no change of ic!mtity oa 
• result or the incorporation. Under tbia require...nt all of the partners 'IIOU.ld 
han had to beco"" oh&Nhol ders . The new ~~W~C>randum does not contain this li..S.ta­
Uon, so that relief ay, U it turrs out to be !euiblo, be granted nen when 
all the partners do not continue as shareholders or t ho corpcrlltion. 

P!.r~grap.'l 8-Consolidated returns ot casualty inauranco companies. The 
old mel'lOrerr:lw. stated that the conaolldated re turn r equirement be ro-examl.ned 
to aocorta1n ir casualty inaurnnce companies may be permitted to tile consoll­
dot•d returns with non-inaurnnce companies. The new me"'r&ndWI statea at­
fi.,.tive}y thot such o.n insurance coopany should be permitted to join in a 
coll$ol1<bt'td return with a non-ir.suraooe coJllP&ny• 

General relief- The old memorandum prorldod that no relief should be 
1'Tl:ll .. J for 1ncoae derived in large part fro~~ personal nrrlces. The new .. ....,... 
=-!u:o doea not contain this 11aitatl.on, but tho ortect ot ita reiiO'f&l will not 
re!ult in ,r::.~ting r.lie! 1n such eases, in Yin or tho !act that neither the 
~""nl relief provision nor the specit1c reUor prc>Tiaions prorlde tor relief 
!or such corpcrationtl . 

'!'ho old 11e110randum prorld.ed for apPOo.l tr011 tho Coaiasioner •s deci!ion 
rt:;>tct i ng the general relief provi.sion. to a tllree-melllber divioion or the Board 
or Tu Appeal a , The 0 .,... memorandum provides for apPeal to th• Board of Tax 
App .. l~ , but does not contain the r equirenent tho t th• appeal be heard by a 
three-~tomber dt vision of the Board, The new m•mc•fndWil states that S..ction '721, 
ant! the other relief prorlsiona as well, eMU be optional 1fith the taxpayer. 
'l'hio point 1o not ao...,red in the old memonndlllll. 
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PropoiiM plaa fer -'be M41U .. al nUat 

.... r U.. -.en-ProtUa 'flu U\ et 1140 

!he propoaala n\11 .. 4 llalaw are we&e•W u a .. u.K of pro­
n41ac d41UeM1 rallet ,....r \lie -. .. • ·Pntlh 'flu Ao\ ef 1940. 
De propoaalo are \o lie laome& 1a llea of lhoUoa 'I'ZI et u.e pno· 
eat law, 'IN.\ la .U.lUoa \o U.. pnnalaaa of lhoUoa m. 

I. lpeoltlo bllef 

1· ... oorporatloaa u4 oorporatloaa wl\h n. -.u ........ ? 

146 

!o pnn4e rallaf fer oorporatloaa wt\h tlu tlaatlac -ap u4 
tor aoollr or raa•tlr orpabe& oorporatloaa, ~ llloal4 lie per­
alUe4 to oarrr to.-.K fer - ·,._... \lie ..-..e4 uoee.-protlto c...tU 
of~ e..:eoo proflto -llle J'WU• 

a. Orowl!4 OO!!p!r&Ueaa 

!o pronde a •n aqa.ltallle anrace -ap ore4U la \lie O&lle 
ot crowtac oorporaUoaa, the follewiac alteraaUn .. tllet of oo-u-. 
lloee perlo4 _.,.lap U.a14 lie pera1Ue4 la &UlUoa to \lie proo•t 
anraclac aatlle4s .A.eoer\ola tile annce of 193e all4 113'7 aarDiJiclo, all4 
\he &Ttrace of 1ta aa4 lSIJt ~~ n.lltre.ot the tlrot anraca troa 
the oeooll4, 4ln4e \lie 4ltfer0111Ce lor two u4 &44 tile ren.U to U.. anr­
oce of 1ta aa4 n• •raiap· flle nn.Hlac na ollall oouUt.to u.e 
lloae perlo4 eara1Jace, uc~i \~let a flp.re la e..:eoo ef U.. larpet 
l.aco .. of arq 7WU 4arlJic U.. loaae parle4 a:r aot 'be ue4. 

a. A'bu.-1 ......,ueu li loaae parlo4 

!o al4 u... .. oarporaUou 'lilllo ban """"" eara.lap 1a U.. loaae 
porlo4 'baocae ef ........ 1 4edi!O\loll u- ... oll.alaate& a4ar pre .. t 
pn>noloaa, u 1e .._,tad. _, a-...-1 ~Uou la tile loaaa parlo4-
elther u.. .. alouraal 1a 11:1a4 or .-...-1 la _, ()r nfereiiCe to 
the anraca of u.. <>Orraopoa4iae U• 1a \lie fov prodou ,.....)­
lllcrol4 lie ollalaeta4 1a u.e ~taUoa of llue perlo4 ~-

4. Iaoorporatloa of prtaenldp or eole proprle\orell.11 

!o peralt tile annce earalap ore4U of a oorporaUoa ferae4 dar­
lac the \aeo parlo4 ae a reeal t of tile l&Oarporatloa of a parteerela1p 
or eob proprlatoreldp to retleot tile earal.act of 0'1101> pre4N .. eor, U.. 
llo"' perlo4 ..,.lap of \he oorpora\loa olooul4 be ..._, ... 'b7 referaaoe 
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1o ~ ....,u.,.. ot .U ~ or pnprio'-HUp lutoM ot -
P"""' 111P0\UUeal I,..,.., ot ia99o'-4 -.tw pro'l'14e4 ta ._. 
proooa\ la•• ft11 pro'l'ioiea llooal4 M lW \o4 'o ouo1 ta wbJ.A 
well 111o00rporatiea HCIVtl ta • -...tree ••lluco· 
a. OopUaliaaUoa of it .. pro..S.UlJ Waoto4 ae ~•-

147 

fo pro..at \U llar4Pipl \ll&i ~ ooov.r 'b;r r•oo• of - to4uo­
\1oD 1D prior ;roan tor iDe- iu: pv.rpo101 ot oori&ia u:poa41t......,1 
eooo oopii&l1aatiea WG14 b&Yo 'boeoflh4 - io>rpo.;ror Wl4er illo 
1,.ooo-protlh i&x. ille iup&;ror lllcN14 'bo ,. ... u~ot -. ro-•matu 
prior ;rooro &ad -.ke \he 4ooire4 chaac••· flmo, 1t t.llo ~r 11&4 
onoaoouolJ dodwl~o4 u up...Utw-o 'IIIlich lbo"U b&Yo 'boea cap1\&1.1oo4, 
or b&Yl114 u op\ioll 'o dodwl\ or cap1Who \U o~...u-..., 11&4 olloo• 
to da4>10t it, 1t lllcN14 'bo ponoli\ot 'o roYloo \U oarllor taooM t.u: 
troow ... t u4 cap1i&l1oo \U o~...Unro it oo 4oo1ro4. ~ &UJ.tieaal. 
locoao t.u: 4u ae a roalt ot nob. ob&ll4o, pl•o 1atoroo\ tberooll, 
oould beYI 'o 'bo paid.. Ia the oaoo of upo114Uureo tor &dnrt1o1Jic 
ud I')Od will, ihe cap1i&lhatiea ot \U poriloa proporl;r o\tr111oi&'blo 
to C&Pital lboul4 'bo ltaUo4 to ·~•41tw-oo a&do ta tho 'buo period 
1D Ylo• of \U lbori llto of ...., ... up.U-...o . 

&. OorrooUoa of orroa-. ronlh proYlftalr r-b.o4 Wl4er tho ta­
ooae i&i 

To pro..at \U herd.oiUpo that •:r ooov.r b;r roaooa of orroaOOQo 
troollooo.t of tt .. wit.ll ... ., .. , 'o tho lo.ooao iu: 1a prior roaro 1a 
caooo whoro n.olL 1-• 11&99 a boaria& apoa tho o•oeo-protih i&x. it 

• h ~oto4 \hilt iupa;roro 'bo po,..1t\o4 'o ro-o-iu \be r onlh 
r-b.o4 Wl4er \b& ~ t.u: 1o. prier ;roar o ud t o tolto poo1Uou 'l'iill 
r .. poot 'o t.llo OJIIooo-profito t.u: iacou1ot•t wit.ll t.llooo rolllllto 1t 
tho O&rllor tr•taeat wu orro-u. Ia n.olL oaooo, llolfoYOr, - &d-
41Uoo.al 1-•• t.u: 'llhioh Wftld b&YO ~~- ao 1t the troo-t ill t.llo 
prier 1aco .. iu: ;roar .,..,. l l.l<orioo altoro4 aot bo pa14, topt.llor 
rltll tahroot tharooa. Corroepoll41llcl;r, if illo iacoulotoat poo1\1oa 
h tolt.,. \r illo Go._,_ •• , aa;r rotut ow1ac to the ~r, pluo 
io.toroot, 811o\ 'bo pa14. 
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!loo pNo•' no\rioUoao &ftoo\t.ac iaelul.oa of 1.........,. 
~·· 1o .. ._u._w4 ... ....._ oMII14 \o ao41tlo4 to , ... u 
..-l\7 1uvaa0o ••IIPn'oo ( 'ilooo lo-0 • .,. aloe ftloh an 
\t.Ucl uclor 100\loa :ao. of \Ito la\onal, a.- 0.4o) to tllo 00,_ 
oollclt\ocl .,..,.._. ri\ll aftllla\M aoa-lon....,.o COIIpallloo . 

9. Qalo oa lawlu\&17 ooa...-oloa of RI'Oponr 

At capl\al p.iao aro allalaa\o4 ti'Oa UDoto prof!. h I.Bcoao, aJlcl 
u pia oa \bo laftlU\a%7 coaftnl.oa of propor\7 (-b u l.anruco 
pol4 oa \Itt looo of a ohl.p Ia omooo of \bo \ax baol.o of \bo ohl.p) 1.o 
olall&r t.o capl.\al piA, n.cb p.1a (lt 1\ 1.o l'l>lo4 ao\ to 'llo COJ>I.tool 
101a) llkowloo ollolllcl 'bo oml1L4ocl tr. ucooo proflh ~. 

11. o.ao..1 a.uot 

!o pro'f14o nUot Ia 'IUIOllUcl.pa\ocl ca .. o ao\ COftnd. '117 \Ito a'boft 
opoclfl.o nll.ot pro..tol.oao, a c-olL'Ol Nllot prol'iol.oa oboal4 l>o la­
oor\ocl aloiiC \Ito tollowiac 1~1 

It tho \azpa)'or oo\al>ll.ohoo \bo\ \Ito baoo poriocl ....,,_,. ao -
pu\ocl uaclar proo•t 'PI'O'fioloao "" looo \ll&ll \Ito ool'l>l.,. ftloh 001ll4 
DOroall7 baYO \oa uporloacocl \)' \bo \upaTOI' ariac \bo baoo porl.o4, 
aacl aloo obowo \Ito a4Jv,o-to aoooooa17, ncb ~o•••h oboal4 \boa 
be •clo, pi'OY14o4 \Ito)' 4o ao\ o\lloroloo ooatll.o\ wl.\ll ..., prl.acl.plo 
roopocUac \ho COIIpll.\aUoa of \bo aftn.co OOI'DiiiCt o...U\ coa\oloocl 1o 
orloUIIC prol'iol.ou , no aooor\ot.ft\ of \bo OOI'Diact nl.oh wo1114 
aoraall7 baYO baoa uporl......,_ ollall 'bo aa4o la \Ito 11&1>\ of \Ito \7PO 
aacl ...aor of 'bulaon ~ 1a '117 \Ito \azpa)'Or ao of \bo ll!ocl••1ac 
of lh tiro\ oxoooo-pNfl\o tax tuablo TOU· 

14.8 

!bo followl.IIC llal\aUoao oboal4 'bo aa4o applloablo \o \bo c-oral 
rolhf pi'O'fioloaa 

(a ) J o rollof oboQ14 'bo ..,.,.,.,. (1.) tor low 'llaoo poriocl 1acOM 
dllo t.o (1 ) hl&b priooo of •torialo, la'bor, oapl\al 0114 o\llor _,o 
of proclac\l.oa, (2) low tolliac prt.oo of \Ito P"-'• or (3) lo• 
pb)'Oloal '"'1- of aaloo oriiiC \o low ......,... \7 \Ito ""'" of \Ito 
pro-\ for \Ito OQ\pd of \ho ~r: (J) for oapl\al 1a"""'oah 
aaclo a\ rola\lftlT low prloo loftlt or a\ 'llar,.ia prlooo; (0) tor tho 
clonlopaoa\ of la\aacl.\loo \)' \ho ~r nloh o\llor \azpa)'Oro ~ 
btYo ooouo4 \hrn&h pu-obaeo: (ll) for 'borrowocl capl\al: (I) tor \bo 
\lao aacl aaaor of orpallaUoa: (r) tor oa7 faOt.or alroocl)' COftn4 
b7 a opooltl.o rallof pi'O'fioloa. 
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(11) .. rellof IIIMlt lie _._ ulo11 U.. MIJ>Ol'DUea 1e pq­
l.ae aa ,,., ..... , ... tuo iaz oflllol " at 1 .. \ I ,.,. .. , of Uo •mal­
t.IX aot 1-•o ut ul11o ._ rellof _._ ..U ronl\ 1a a 
UaiAUoa of oJIIooo-pfttl\a iaz 'T a\ 1 .. , 10 poro••· !he rel.lof 
puhcl ollolalcl -· ro<lllco tho .,..ooo-protlh iaz lle11'1' I'Mlo a ........ 
tlpro, aa4 tho rMuUoa allowot 117 Maooa of noll l'Dllot llonlcl lie 
~14 'T 10 porcoat of tho iaz oo.p.ato4 wt\llov.t I'Mlo roauuoa. 

(o) A tupa;ror ... , OOIIpll\o hh iaz wt\llov.t tho 'b ... tl\ of tho 
poorol rollof prowloloa aa4 • •• poUUoa tho Oo•lnloaor for -
rolhf 117 •7 of a ola.la for rotu4. 

(4) A \upa71r a&7 appeal hoa \ bo Co•lnloa or'• 4ooh1oa ro­
opootlal tho pural l'Dllof pro'lioloa olll7 \o tho Joard of !as J.ppoalo . 
till cloololoa of tho llo&rd roprcl1ac tho olala tor cnorol rol1of ~ 
bo flaal · PftOodaral o\epo oboulcl llo a4op\o4 \o ooorcllaa\o tho coa­
ddoratloa of \be rel.lof aa4 oon-l'Dllof phaooo of tho olllooo-protl\o 
\IX, aa4 \u coulclol'DUoa of tho I.Jicoao \ax aa4 \llo o:a>uo-profUo -· Llal\aUou (11) &Rei. (c) oboulcl eloo l>o applloa'blo \o \llo epooltlc 
rollof prc'lioloa rqo.rci.1Jic tho oap1\al1a\1oa of atnrUolal aa4 coot 
•ill olq)eaci.Uurll• L1a1 \aUoa (4) oboulcl. aloo llo appllealllo \o \be\ 
tpooltlo rolhf prc'lioloa, \o tho prooea\ 8oot1oa 721 prc'lioloa, 
(llhloh, ll.b "'" other rollof :prc'liolou, 1101114 11o aacl.o opUollal 'lith 
tho \alq)a7or aa4 110\ aaacl.a\or7) aa4 \o tho epooltlo rollof prc'lioloao 
rotpOOUD& aliiiO~ 4o4uUou aa4 alllloraal laooao. 
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Secretary of ~tate, 

t7aahington. 

436, l"ifth. 

FOR TRE.ASURY. 

PUD 

LOD4011 

1.50 

Dated J'cbruary s , 194.1 

Reo' d 11: 50 a. r.~, 

Publication of two votes of credit to br pzysrntrd 

to Parliamrnt ' indicatrs that a supplementary vote of 

•soo million for th• current fiscal year will bring 

total votes of credit {which provide funds for war 

eXPEnditure) to i3,300 million, the previous votes 

having bun rrporto:d in the Embaeey' e tElegTBms !lo. 

635 of !Larch 13, !lo. 2076 of July 9, and Ho. 3457 of 

October 17. This supplementary vote is more than and 

presented soono:r than was antioipatrd, the total votes 

-

f or war u:PEnditurr rxcnd1ng by .SOO million thr estimate 

in the July supplrmorntary budget reported in thor Eobae&y
1 

• 

telegram Do. 3353 of July 33, At the sar.~r time a vote 

of ·i.l , OOO million is to be prnrntcd towards war expendi­

ture in the fisoa l year 194],..43. With non-war npmdi­

turc oovcrcd by ordinary f.Ppropriations of .SS7 million, 
tho: 
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hatl -2- Io. 436, February 5, f:roc LondOn 

th~r prob&bll: year' s tota1 o:XPcnditurc will be .-:5,967 

million. R.-vo:nu.: for the pnao:nt Y't&r 1a c01:1ing in wo:ll 

and will probably txc~rcd the eetioatc of • l 360 oillion 
i • 

but a deficit of approxioat~rly .a 600 million must be 
• • 

cXJ)I:otcd. Savi'nge (that is net int&la: frO!:l loans of 

various aorta) :yielded about io9a2 o illion up to January 

as and 1f maintained in tho: n~rxt 9 wecke at the present 

wukly ratE will yi£l.d a total of about iol,l38 million 

tOIT&rds the .a',600 oillion deficit. 'll'itb the rroa1ning 

-1.1 ,463 c illion financed by 1nouuu in the floating debt 

plus liquidation of gold etooka in hand at the beginning 

of the yo:&r tbc nccessity of inor~r&ecd taration and of 

ae.vings voluntary or othErwiSe, is r.~anifeat . No further 

budgtrt aPpears oonto:mple.to:d brton J.pril when n•w and 

heavy burdens e.rc cxpo:otcd. Ootwcntators continuo: to 

i gnore any rclicf to tho: budget position inherent in tho: 

Lce.ae Lend B1lll Ho:vcrthclEBB the need for f'o.IX'thcr 

ae.vings efforts e.a m:ll as taxation inorcaacs 1s <Jere 

than obvious on cconoc1c as vdl as budgctar/ grounds , 

especially when account 1s tak~rn of th~r rcinvcstcr:nt of 

the prooccde of vested ao:our1t1cs, e. largE proportion of 

nhiob doubtless goes to snell t he •savings• totals na 

JO!IIIBON 

WBB 

Regraded Unclassified



510rotarr of I \a to, 

luhlO&t .... 

76. J'it\la. 

J 

~52 

... '? -

..... .. ..., ... Ull 

.... & ..... ... 

l oJOt iAUOIIa be\non Sndiola IOild 0.~ da'--Ptoo 1Jl :krll.ll roonUe4 acr­

ltDI prod U oc for \r..S. betwoan Snun ud :Bolci• u4 l otborl udo 41lr1oc lKl. 

lllh Jothorlu4a \~ will htal at alllloe orw. u4 wi\la llolc111a 6 llillioa 

.,. .... oadl n:t• fhoao fiprOo aro ...,t- ll.alh which 1\ 8q P""" difflcnl\ 

!lllttll lnu~ u bo\la lotberlaM8 IOild llolcta. to lorp enoat laek nUalllo 

ouholl&l co11.'11041Uoo u4 oiaoo o.r.u., u.!Ubc \o truofor \be faToralllo Mle­

•• illro41U...O.~ oloarlllc to conr aporto h otbn oOillltr1oo oo01lp1o4 _, 

Gorao:- whtob 8ndon roquoto4. Zxporto h lothorludo wtll inol..U 12 a1111oa 

cl'OWilo worth l llllber produta ud 111 rotnrn 8Wodoa will olltaia radio oqnl~a\, 

tara produoo. lbl~ah to tbeoo couatr ioo will be - •1o Xiol cual u oooa 

u opoa for tratnc ~lo oblpo oro r outo4 oroud Deaarlt. 

Cn-, u4 he4oa ban ~~CN~4 t o a 12 porcoat laoro&IO 1a prlCII of laa'bor 

uporto4 \o 0..-_ 41lriac lMl u4 a qno\a of 60 allltoa roicho .... b baa -• 

oot up. Swoua hopoflll tblo .u-uoa 8q Ollbeo~uea\1~ bo 1aoro&lo4 u eo.._ 

Ia lllo4 of luabor, •••l.aa abi~ata aonalq rocdn4 _, o..-_ troa J.r~l 

b&YO boon 1Dtol'l'lqlto4 _, WI'• 

8oo4oa u4 o.r- ban - .,_...to to roo- ooniol u4 iatoroet oa 

ho41oh \ruobe 7 porooat nitrate loaa 192& 1D dof..U\ daoo 1119' l , lMO. l"'lr­

••lt t o S..diola ianet- will be - thr....,. tiM O.r .. 1n111ola oloarlDc· 

\ 
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Dll.'l'J: I Pabr11A1'7 & , l.iU, 8 a. 11, 

10.1 :IN 

.Uhr 111&U118 that the Raioh1e ourrenor oiroula111o11 

(apparantlJ i aoladlq rant• bank not .. and coine) hal 

1noreaeed from 1~.~ billion marke on September 1, 19~9, 

to 115. 8 billion aarke on Januarr 1&, 1940. ~inhardt 

aeaerte that th11 increase b7 2.11 -illion aarke muet bw 

regarded u •ooapletalJ noraal1 and attribute• it to tbe 

tollow1118 thr" taohrll (1) the 1nt1'0d11ot1on ot the 

reiohaaark o~~rrenor ill the i noorporatad tener Pdliah 
• 

proT1no .. ; ( 2) larcer uolllltl of oath hl14 bJ the Tariolll 

unite of the Rl1eh1 e araa4 foro .. ; and (15) illoreue4 tvnoTer 

and inooaa. 

It eholll4 be pointed oat, u regardl the olil'renor 

oiroulatioa t1cur•• wbioh Reinhardt quoted, that th17 

do not take aooouat ot the eharp inoreall dlll'ing the lut week 

of .lllg111t 18311 jlllt betore hoet111t1U aplnet Polan& etarted 

&I Will U thl paalt ill thl Olll'riDOJ 0 irOIIl&UOn Of thl Reillh 

reaobe4 on the la1t 4aJ ot 1840. !1!. .. 1 two dat .. repruent 

the hif!b .. t an4 lowl811 pointe of the ourrenor o1roulat1on of 

the Reioh ill the present war. !he aaollllta w.re 10.9 b1ll1oll 

tor the t11'111 dati, an4 115.7 billion tor the eeoond, wbioh 

l'ipl'lllnil aD 1BOI'eUI1 
tor Chi t1r1t 18 &Oilihl of thl war, 

ot 15,8 billion aaru. 
Pleue inton Oo•eroe aD4 frl&eiii'J ot 1lbe f oreso1J18. 

!ltLW ... u. 

Regraded Unclassified



• 

.. 

hrUa 

.'" .. UMr7 ,. 19111 

lleo't l2aJO p.a. 

154 

396, r.b.-rJ 5, 9 a .a. (SIO!IOI OD) 

liT Ult- 27, J~ 6, 6 p. a, 
In a reYiew ot the public debt ot tho laHoual Sool.aliot rogtM 

c!nr1ac tho paat olcht 7UJ'o pv.bli ohe4 la the loot hone of tho llrol'SCIII 

ST!Uili ZIIITUW. Btrr l'rlh litinhar4t, J.uioU.ot J'ioanoo 111n1 0U r •to 

public ti&Urto rolat 1ac to t ho Rtich ' • • rUM tax roooiph t.D4 

1D4tbt t4Dou 11h1ch ht"" not boon reltaoo4 1n tho rocoJ,ar rot\U'U ot 

the TreaiiU';r or i n Reinhardt '• pr ..,ioua arUolto. 

In add1Uon to re1torat1ac bio prtTtDUt oatiato ot 21 bUlloa 

lii&J'ko tor tho Rei ch' • tax r ocoipto and ot 30 billion Mrli:o torrnt DUtt 

!roc ell aourcoo o:a:wpt l...,o in the thocl ;roar end1ac llarch 31, 191!1, 

llelnhtrdt &1Toa prollalnar;r t1«Urto tor the )'ioU ot tht 1oooat turn 

o•tr aod prop6l't7 ta:mo. Tho inooao tax 1o upcU4 to turnloh S 

bUllon -.rll:o 1n 1911<>/41 a a -lllot 7 blllloo Mrli:o ill 1939/llo &114 5·3 

kt lll Oil •rll:o 1n 1938/39, 'fht )'iold of tho turn OTtr tax 1o ClYtll at 

3. 8 bUUoo coaparo4 nth 3. 7 bUUo11 aod 3.3 bllllo11 arb roepeothol;r 

lo tho preco41ac ;roar. J.o roopoota rocoipto f rom tho proper ty t ax 

Relnhtr4t clt.lao ..,. lncraoao !roa 417 al l Uoa .rll:o ln 1939/llo to 500 

allUon -.rll:o la 191io/41, 

l'urt hol'IIOI'o l!a lchardt tor-eta tbo t...olo_..t ot the Rolch1 o 

- tl-•• 1n 19111/112 b;r otatlac thtt "ell l..UeaUoao po1ot to tho 

tllrtboor 
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tvU.. I• ••• ol taa &eo ••• "' J) )llUoa -• 1a u.. tl-.1 

.,.., 19'11° ..& t11at u.. -'IM oourtbi&Uoa o1 ~ 1 

&114 ot- 111.-1~ 2e1 - l\oae will 71•14 u a441Uooal ~ 

bUlloll ark'! 

ID !OCN4 t o tu ll<itoll'• .... u .. 1114e'o\o""'•• at\lr poiDUac 

to thl recbaaU oa. froa .... 1/2 por COD\ to r1/2 por OlD\ CrlJIC U.t 

paot )'101' ID the r ate at 'lhicb tho 'froa.,...7 h &'olo to borrow ID 

tho arloot b1Db&r4\ plac .. tU lla1oh'o total 1a.dtbh4Dooo 1Dol.u41Dc 

taX ouUtloat to &t 19 'ol lUoa. - at the 11>4 of 19110. !h1a 

oollp&l'lo with 69.7 'oi lUon -.rko at tU 1114 of Soptt•'oor l!jllo. 

liCIUIII 

Ill! 

• 
• 
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...... taqf4 ...... 

~ 

396. hll- 5. ' ... 

An• •••lal .... tile....-. -• rr olndMW (..,......~ I.Ml .... 
lee naloo M* ..._ ..& OOIM) ._ IM- fn. lJo) lltUla....,. • 

Soplnl>or 1, 1939. M 1!1.1 1ltU1a -a • I " 15. 19'10, le~t u•n• 
thai 1111o ,_ "' 11.5 lllUl• ..a - 11o .....,.._ u •oe.p~oto~ .--1• 

u4 all rlnloo U •• t111t follMrbc tllfto t-ons ( 1) lbo lM.......,Uoa of rbo 

rolcho....t coari'OIIq l.a lbo 1-rporoh4 t o....- Po1hlo prorlaceo: (2) lUpr 

_..," of ooalo llel4 "' lbo ftrl..,. u.lh of the leichla anoa4 torcaa; u4 (}) 

ll>Crtaoo4 t.....,.oYtr u4 lAo-. 
1t ohould be pol.ato4 w• wl\lo roapoot to lelDharil • a qQA>Io4 tlcvaa ot 

.,.,.,..,7 clretlaU• ~ 'loor 4AI ul hlot l.a\o aoooal lbo oh&rp ll>C ..... 

4arlec lbo lpl "'"* of .,_., 1939, jut before looallUUta opaoo4 aptaa' 

Polaod; ..,, 4AI lbor tllla lola _, lho poelt Ia the avro11a7 cl.nrolaUoo ot 

lha lttlch raac!>til D11_.,.r }1, 191!0. !bo rolch1a - clrculaUoa lolal1o4 

10,9()0,000,000 ....... ,., 'ho w• ... ot ...,.., 1939. lha lowoal poh• 

llllrlal I be porloil eil .... )IN_, ,..., Mil 1.6, 700,000,000 -· oa Doooal>or }1, 

19'10, tho lolpol polat. Ja otllltr ...,..., the - c1J'alll&Uoa 4llrlac the 

flrat olxl- -•u f4 lbo w.r lM......t 5, 100,000,000 -.. 

JIQIIRll 

... 
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Srcrrtary of Statr , 

Washington, 

404, February S, 6 p, m, 

GRAY 

Brr1in 

Datrd Ftbruary s, 1941 

Rro ' d 10130 p. m. 

1.57 

My 342, January 30, 6 p, m, and 396, Frbruary 5 p a,m, 

FOR TREASURY FRO!.! HEATH, 

A statrmrnt of tbt Rrich1s t ntirt disclosed indEbted­

ness at thE end of October has not yrt apprartd (figurrs 

tor short ttrm indrbtrdnesa had prrv1oualy b ttn iaaucd 

through Novtmber) , According to this t ht Rcich' • total 

discloatd i ndrbttdncaa inorraaEd by 4. 16 billion marks 

to 73, 82 billion marks during Octobcr , Thia was tht 

bightst amount borrowEd in any month sinct tht brg1nn1ng 

of the war 1'11 th tht rxc£Pt1cn of May whtn a total of 

5, 05 billion marks was borrowrd followEd ho.,rvtr by a 

rt lat1oEly low incrrast i n dtbt.of only 1, 56 bi llion 

marks i n June , 

Of tht total increasE in October 1, 96 bi llion marka 

was in tht form of short tcrm indrbttdntsa (st£ my No, 120, 

January 11, 3 p . m. ) and 2. 20 billion marka i n long ttrm 

lndtbtednrsa which atood at 39. 86 billion marks at tbr rnd 

of 
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EB . a- <1041 PCbJ'I>a1'7 5 , II P• .. fl'OII BvllDe 

ot Oo tobtr. The •-t of '" !'rn11U1'7 ocrt1t1oat 'u 

1asurd 1nortaerd by 1. 17 b1111on marks; srrica e was 

olosrd with 2 b1111on mark• 1eaurd and 0 86 blll!OD .._.. 

or striu 7 wu eold 1n Ootober. Ll·loana 1D tbr ._t 
ot 1. 09 b1ll1on mark• wert taktn by aavlnga banks and 

insurance institutions during Ootobtr or ~ich 0. 88 billion 

marka waa at 4" interEst and 0. 21 billion marks older 

issues at 4f• 42. 6 billion marks ot 19~ ~ bonds 

wert givrn as compensation to ownrrs . ot rormtr Cztoh loans. 

Tbrst incrcasrs in indtbtrdneaa were partially ottsct bJ 

the reducti on ot 25. 5 million marks ot long term bonds 

(including 200 7 million marks ot the .. " ot 1938) and i n 

addition ot rev&lorUation bonde i n the amount ot 78o2 .. 

million marks which had brm drawn in thr aUIIIIIltro 
• 

State Secretary Reinhardt statrd in a aurvry ot thr 

financial situation publiahcd on January ~ that tht 

•present• 1ndcbtcdnras waa 79 bill1on aarks. It is aaau.cd 

that by •pruent• hc aunt the rnd ot Dconbtr in 'llbioh 

c
8
ar tht 4 bill1on marks drbt incrun in Ootober was 

abnormally large and was tollofltd by amalltr borrowings 

during the last two months ot thr yrar. 

liORRIS 

Ell!l 

• 
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12ANmtO Df. lA OSA 
•••• - A.lltZDNA ,t, . . . . • 

r~·· . 
,\I......... • II tlArt r N"'- 4. PM. 

-q~. ':? i. ~ 1 
;if;: ~~ ~o{ ~ 
~c!V\.. ~o-..4 ~ ·~y­
~AM3_. 9 cM-v.#-d . r A~ ~ 
~~~(~ 
~ 1/:i: j1.( ~ • ._e;c; ~ J 

• 
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1.60 

INnR OI'I'IC8 CCIIIPIIRIUPIIOIIC=-"11011 

"' 
,.,.. llr. Ooolan.a ·":ONFIDENTIAL 

Rtc1oUrod oteruac t..-Uono ot \be uporU~~& 11Mb wn ... toUo.oa 

Sold to oo-rcl.al coJLOtno 0.72,000 
Purcbaeed troa e~rcial oonc•ree ' 8,000 

t ho ltdtnl lltoent llhlt of llew Torlt oold -.!5,000 1A rochtorod oterllAc to a 
., .. repo:Uoc b&Dk. 

Opm .,.at oterlinc ..-ua4 at ~.0}-1/2 uUl lato afternoon· u c1oood at 
I.OJ-1/-. frac...,Uono of tho reportinc b&Dko wore ao tollowoa ' 

Sold to •-rcl.al oo110orno io 7,000 
Parollaoed troa •-rol.al coueru io S,OOO 

Cloo1DC quo\at1oao tor the other carroao1eo wore l 

Ca.....U.aa dollar 
hioo tno.ao (c-rol.al} 
hiu traao (IIOIHIO rol.al} 
'"dioh ltroaa 
Relchoarlt 
Lira 
upaUao pooc (tree} 
llru111an allrolo (tree) 
CUaa pooc 
lle:doaa pooc 
Ch1neoe 7a&B 

17-1,11~ 41ocout 
.2}2 
.2}2~ 
. 2}86 
.lloo5 
·0505 
. 2}75 
.0505 
6-7/rf. diooout 
.3>66 
.05-}/1 

there wore ..., cold t.....,000uou co, _tod 'o7 ua toMT • 

•• .... cold ·~h wore roporhd. 

fbt :Socba7 COld price -· oqu1Talol1l tO $}11,00, off 21, 111Ttr ao _Flood at \U 
tq>l•aleot of 111!.671, ott 1/S~. b Lon4Da, a prloo of 2}..1)/16d •• apia f1D4 tor epo\ 
AU foroord .:: ol', oqu1T&lallt to 112.}}1. 

!ht l!.u~ &~~d iar8NI'o ootUnont price tor toro1p ollTOr •• ~a\ y.-3{~. 
! rooll1!'7 1o purobeoo _prlco tor forolcn allTor •• aloo ucbeJlcOd at }5¢. 

'l:'o •dt liTo purollaooo ot o11nr to\aliac 500,000 ouoeo wo4ar tile 11l•or 
'""""""" .lot. 0t thlo _,, 20(),000 -•• n_proonttd a •lo f...,_ 111Yhl017o aa4 

6111 
))0,000 - •• ooaololod ot - pro....,Uoa troa tonlp CO'lllltrioo, tor forari 

TUJ, ~-:;'/ :::::> 

.. 
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IIILITARI nm:LLIGB;t;CZ DIV18IIll 
fl.u\ DI!PAl!'riiENT 

~oshtn(ton, Pebru&r,r S, 1941. 

The intol'1111L tion contained in this eoriea of bulletins 
will bo restricted to iteu troa otricial. IOill'ces which are 
reuon.a~ confirmed. The leaeone neceaoari]J> are tents­
tift and in no sense • ture studies, 

This doeu.ent is being given &n &ppro'focl distribution, 
and no additionAl copiea are a'nllleble in the l!Uitar)' In­
telligence Dirlaion. For pro'fiaiona soverninll its repro­
duction, aea Letter TAG )S(l. OS (9-19--40) LI-B-11. 

SOURCE 

161 

The infol'1111Ltion in this bul.lotin ia booed upon reporte llade 
by AIAiriean official obeervera durin& late November and December, 1940. 

CO!ITEiiTS 

1 , GLIDER'! 

2, 1111! 1.05-<P· U'TU.IRCJWT GUll 

) • 1111! VOlJISlli.GI!:N 

4, COH!DT ON GFJU.!A!! COI!PANX OFfiCE!lS 

S, CQI~!ENT ON OPllRATIOJiS J.T QUNJ(Il!!!: 

...J.-

, 
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CON?IDEilTIA!, 

Confidential Swiss sources at4t4 t hat one of tho ke elemont P 
in tho Corman plan for invasion of Great Brit4in is a la y l 
carrying glider nhich presucobly wquld bo used from groa~g~ei:~~onne -
It would glide to specific deatinotione under favorable wind con~· 
di tiono for the purpose of landing troops , flhilo tho Swiae source a 
fool certain of the exiatence or such a plan , they aeom to doubt ito 
fe .. ibility, 

2, THE l05-l!ll!1, APTIAfficr.U'T GUN 

In TENTATIVE LESSONS BULLE'l'III No , ?9, Section 7c, en Aaoriean 
officl.a.l observer was quote<! as follows: 

•The 102 ....... entiaircra.tt gun 1a nev, and it appears to 
have tbo all-purpose characteristics of the standard 83-wo. "eapon. 
It haa a aechanical loading device, and it is mobile . • 

Tho aaJDG observer now reporta: 

"Conversation with a GerCI&n antiaircraft officer and obaervs­
tion of various types of antiaircraft awmonition manufactured at ths 
Bochumor Verein indicate >71th ronsonablo certainty, although not with 
offici4l oontirl11lltion, that this caliber io 105....., , instead of 102-mm, 
Thio tent4tivo conclcsion !U>.s been otrcn(lthenod by conversations nith 
othor officers , including the ron <•ho origilwlly stated that the 
caliber of the gun nas 102-cm," 

3 . THE VOLKS.:ACEN2 

An official German technical aoureo reports thst the V.9!!!!:: 
aosen, popular four- pe&se"8"r automobile modified for aUitary use, 
wW replace the cootorcycle in the Coraan Arrtl/ . In spite or the large 
nuaber of 110torcyclcs and DOtorcycle-treinOC: personnel in tbo arlll', 

l , 'i'he u.so or gliders in tha nttacl: upon Eben Eelael was reported by 
one source and quoted in TZHTATM LESSOt'S !:UUEI'III, No , 28, Sec­
tion 2e(l) as follows: •surprise landl.n£• were made by pe.ra­
chutiate ~ t r oops in glidera, eithor on top or the fortification 
or within ito walls . All troops ao landed were probably provided 
with flame thro11or s and other pioueer equipaent . • .A photograph 
showed six parachutes and ten gliders inside tho fort. The gliders 
were lar ge ; they carried from ten to twonty men each . Apparently 
they were towed up to a certain height by power-driven aircraft 
and then released. • il in SPECIAL 

2, Charact erietica of the VolkGWa,en are listed in deta 
BULLETIII No, 27, Section 2b(l2 • ' 

COIIFIDOOIAL 

-2-

Regraded Unclassified



163 
COIIPID;]ITIAL 

the unatiafactoey perfol'lllallce or thuo 'roh1cloe tor ailitaey trana­
porte tion baa pro:lpted the chlmge . 

A great IIIIU\Jf ml.Utaey Voll<swann ba'le ro~ontly been seen 
on the streets of Berlin, 8lld the number oeeao to bo constantly :tn­
creaoing . The chaoge is probebly be ins IW!e aradually, and ae IIOtor­
cycloa beocme worn out the7 are roplacod with Vo1kewagen, 

4. OOtOIENT ON GERJ,I..Ul COMPANY OFFICE® 

common t : 
A general officer of tho GorNln Arii\Y makes tho following 

"Before the campeig:n in the !'!eet, \Te undores t1mated the 
"IcDderful leadership of our 22-:year old coi:IJ)eJI)' coaanders . They 
acted without bositotion tthere older ""n would have peused for loog 
consideration and heavy artilleey reinforce .. nta, T1loe and ap1n 
•• found tbeso 70uog co"""""'ere calllng tor a roo 88-ca. antiaircraft 
sun•, a ba.ndful of antitank guns, and o platoon of pioneers to aadat 
thea in to.k1.Dg a famous fortress aDd then actually capturing it with 
no dola7 and relatively raw losses , 

0Tbo enthusiastic leaderohip Of fCUth 1&0 OPC of the great 
features of our advance in t he l;eot, • 

5. COIIIIEIIT ON OPEflATIONS AT DUNKI!YI. 

Tho follOTiing rem&.l·ks r1ere mo.do tzy a Oormo.n gonoral: 

•You aok nbout Dritish leadorship at Dunkirk. The Britbh had 
only ton intantrr divisions and one Pnnzer divioion in Flanders. They 
T'ere flanked tzy tho Belgians aDd the French, eo "' cannot say 1111.1cb about 
their h1ghar lendership, It, by lower leadorohip, one means individual 
hr&'lel'J' and willingnees of an entire organiu.tion to sacrifice itsell', 
tho Britiob were good, The7 ere bravo and stubborn. 

•I believe it 1s .,.soible that the Britiob bad eir auperioritr 
over the Dunkirk area ror tWo or three c!qo, It I re•=ber correctly, 
during tho short period vhile our air beoeo were moving up, tho nuaber 
ot British planes was uncomfortable . 

"hom e strictly millt&l'J' point of view, one llight say tbot our 
succeaa wao duo to strategic surprise of an anoii\Y nbc had deliberately 
adopted tho defensive to force us to r epcat tho •xporionco or tho llorld rrar . 
l!ad .we been so foolish, it nould hav~ coot us two million men . Tboy aee~ 
to think from tho first ca1 s of operntiono that we >lore going to repeat 
the old von Sohlieffen plan, Moving their boot troops to Flanders to meet 
the expected hammer-bead, the7 hod onl7 third line troops to meet our .. in 
blco, ohicb ..... through Luxembourg. • 
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Sl'l\IATIC!I RI!I'ORT 

I . lloatem Theater ot liar . 

1. Air Force Operations. 

164 

ll.l.O., W.O. 
February 5, 1941 
12:00 11. 

A British camnmi'!Ue atataa that R. A.F. bombers attack­
ed tho docka at Brest and O...seldort, in the indlatriel area Acco 
dine t o t he cccmmique Ulertl was little Genw~ activity duri~ the 1'­

d!IT. TIOO bombers were shot do1ln in the Til-. Estuary and one fi&ht­
er ott the coast ot Kent. 

A British news source atated R. A.F. raid5 were talcin& 
place today over territory in which the Genaana are preparing tor an 
invaaion ot England. 

The Garmon High COIIJMJ'ld stated that aucceeatul attacks 
had been accomplished on vital war objectives and airdromea in eeat 
En{:land. 

li . Greek Theater of liar. 

l. ~. No report of operations. 

2 . Ground . Artillery and• petrol activity reported b)' tha 
Iteliana , The Greeks claim capture of illlportant ltelian positions. 

Ill. AfricAn and llediterranean Theaters o! l'lar. 

1 . Air. Accordinj! to e Cairo coiii:IW\ique (lliddle East C..,_ 
Dand) , R. A.F. b>mbers raided Berka airdrome at Bencul., where liollt>a 
were dropped on aircraft diaperaed on the sround, otartitljl large tiraa. 
~ccessl.\al attacks on t be rallwq station at Barco are cla!JDed. Sue­
cesatul attacks are reported on transport col.mlna and troops, in which 
caauel ties occurred and considerable destruction of 1110tor vehicles. 

At Eritrea R. A.F. pl.snea supported the Am)' in their ad-

vance . 
,\ German cCIIIlllll'liqua of Pebruacy ~ stated German bombera 

attacked two IM.tieb eirporta on the leland or Uelta. Hqara and 
barracks wore destroyed and a munitions dump exploded. 

ruary 4. 

2. Ground: 

~· British advance el-nta entered Cyrena on Feb­
The capture or this t""" isolates Apollonia, an Italilft air 

• 
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and seoplane baae to the DOrt.heut, 

llrit.Uh troope t.H l'epOI'teli nurq CbeND, 
ccllt.ipllu , 

Ethio~. Thi lll'itilb ednnce on tile l!et-.oondar 
road c:ontinuee. It en f'orcee in eoutbem Ethiopia have wi~ 
to the eut ot Lake Stepbanie, About :lO lllilee trooa the bor<ler. 

continues . 
Italian Somallland. Intensive British patrol activitr 

note: 'l1l1.a llilltary situation report 11 iasued b7 the llillt&rr In­
~ee Division, General Stet£, In view of the oeeaaionol in­
clulion of political intonostion and of opinion it 1e cleesitieli aa 
Restricted• 
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I. Jee\ern ,._. cd .... 

WI 1.'be a.A.r. --b.w a ratber atenn .. • • ...,. cd 
the invaeion ooaat during -light of the Sth. !he AU 111n1etr7 
announcecl the loss of eeV81l fighter plaDN in the operation, 

Tile German Jl1&h C-..1 at.tacl thlt wi4eepreed 
attaelca on 111lit.ary objectbea in EOlslancl oauaad -rowo tires 
111llle other pl&Dea 1nfl1ctecl ext.anaiw dulce on BriUab ah1~. 

n. O!'!!lc theater of ........ 

Ak• llo acthity reportacl. 

OI'OIDIII1 the Oreelca report patrol and art11le17 aotbity 
and ol&ia to have repul.aecl an ,Italian tank attaok. 

In. African and ll!diterran.an theaters of 'lar. 

A!!:• 'lhe Italian COIDIIWli<tuee atatacl that local action b7 
It.lian planes resulted in three British BlenJ:IeiJu bel.ni ebot clolal. 
L!lchanized. forces in North Africa were und.er att.ck b7 It.lian ~· 

the British c-iqua st.tecl that R.A.P. pl.aDM _.., 
keepillc the retreating Iteliana und.er conatant attack. 

QI'OIDIII: 

lo!!1n: '!he l!r1 tisb are II>TiJII wetware! ,floa be7ol>d CU.., 
u the Italians retreat towarcla BeiiCaai• ' 

Eritrea: llritiab forces ~ ... twarc~ are within 35 
lld.J.ea of A-. 

Abyssinia• British sources report an adftnce autward. 
tonrc1 Qonclar ancl con.solid.ation of captured. poeition.s 1na1cla tha 

southe.rn boundary. 

~lien ~Uland. 'lhe It.lian poeition at BelU Qoc&nl. 
(Belealll8ali1, 45 .Uee east of the l8n7& frontier, hal bean captured. 

~~ 'lhia .Uit.IT eituation report. ie ileuad. b7 ~-~.Ji.,!:? t!" 
tell:J.eanca D1 'fiei on Qeneral st.aff. Dl -n .. of the -~ 
elusion of poli uoei s.ntorwatiCG &Del ot opinion it. io o1Uiit1ad. as 

Baotrict.acl. ""!W1'11! 
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..... -' tM .__ II SERlea W.. lMl'IIAe& 1a tM llet of IliUM 

hl4U,.-' .u.& U.t 1a lut.•a lut letter be w. eel& tM n.ue at 

900 aUlloa laallldM aU alMa ..a luv- ,,....... tu. 1..._ 

uloo4 about tu 'boi'U alaee 1e Calttorala aDA1 U.;r haft Mea 1aole4a&, 

hllhu aa14 ~ W 110t oo,.,late4 lU weeUplloa (Sch••k) 

Jtlh.._, atterMOa aa &laou- with lutea \J Oalne aa& hlaeelt tM 

preY1oll8 ..., , a&41 .. that be 414a't e,.,.n to-., the renlt .. tu late 

t....,. !blab " llhRl4 ,........ for a ooatl•nn 1a tltat - ot at 

1-t a well, Oa1l'u ,......._ - ..,..te aMo&t thh ..a apn- a 

udra to talk to hll1'hll aMo&t U to4ar. 

Ora"• lla4 aothl.. to 41ea ... 

Ooohrae oallal. at-Uoa to aa U• 1e tU JIII!Peh We ~~<>rat-. .....,. 

\~ hlciaaa aUMillac rr.u col4 1e repr1aal for tile ahl-t ot hlci&& 

col4 froa Dakar. luha ...- 1t be llla..pt the aouoa onere4 _.. 

t haa u. &014 ehlppet to Dollar - PUle &aU ~ - eaoh ..... - 1a 

....._. wUh *1oh O.ollru acr-M ..a e&U4 t~tat lt •-' u. triQ,ooo,ooo 

the7 apeoltle4- oore lha&- -t .,.., of,_ to Dalcar. •••••· 

the lraaoh ban oore lha& 26o alllloa 1e law Jon aa& u h lb....,.. tM 

Oeraaae alpt lalla elailal' aolloa. Pablo eel& tbaJ - .., .. thh with 

the laaaiaea u4 OooJaru polete4 out that U - thro .... tile laM of 

Pr-. Claatoa -uoaa4 lltat tile Genae• 11M eo• Pelhh ID14 alae -' 

Ooohr&l eel& tt- 1a rr..oo aa& wteat ot tall:l .. oara ot u the..., 
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tb07 _.,_, U \allta oAR of tllq ,., u • a aldp - ••• u to 

lloDl' 0114 tba7 ~ trr to cet u 'buL Pan of u.a hlpaa 10u 111u '­

taka• ,.p throu&h lor~., Atrtoa aa4 oa aorou t o llaJ'oaUl .. 0114 tiiA 

tba Oei'AIDI baTe cou.,. bol4 of 1t, aa4 tbat 11 wbJ tm hlpaaa .... 

coalac 'baol< oa rr.aoa for U, Coobraa a4de4 tbat oa aeov1Un 

I Sw1harlaD4 .... ~ aaoat .. - Ill tll17 .... oalllac DOW •••• u 

t ba Moo .-.at baTO arowul 2 'b1ll1oll 4ollal'a 1A oaou1Uao aa4 caall mre. 

Pohle I"CCCt\e4 that hcl<laJ aa4 eo• otllan alc)>t 'oa 1atal'lo\e4 

1D 11.- b4ocll1aaaa uttar ot JAOtariq. O..toa aqla1Aa4 tbat va llo4 

41ocuooa4 two 41tfa1'1Dt propoa1t1oMI J. la\tar IO!Uoll Jell o1pe4 oa 

JOJIJlarr ,1, *loll 1acl- • 111\ of utar1ala for la4ocll1M for wto1cll 

tba7 ware aal<lac two~. a , ... tba ftl'41ot or aaural pol1CIJ ot tlla Ita to 

Depar-at - J.tllanoa, :ra1o aa4 llaalltoa ba4 Mall lloro -- waa tmt w 

woW.4 lot tllaa baTe a little otutt tor la4ocll1aa oo ao aot to tool \bat 

lbaJ are 'oatac .,., ott or \bat we 1.1'1 tal<lac 41'&1Uo aotioll apiut til• 

W!o1la tba .. MpUaUou ara procaa41ac tllll'l tor till un two vMI<a • . . 
Bowonr , State 414a't -t 011Jtll1ac of.,.., IJ'I&t 1apor- to co ao tho7 

waota4 Ill t o a1Dil• ollt tho aiaor U•• ae4 rolaaao tllllda for t-o par­

pout. J.ll4 t11u aa to tho othor latter *loll aaloa4 , aa to tho two 

1114ocll1aa '6aal<o wll1cll lleTO CO"•ral licaauo , wllatllar wo aboll14 1-

t llo .. 'oaat uoaaHa opaa, tlla 00..-o aaOM4 t o 'oa tmt n wo1ll4 'oa 

a prott7 &Oo4 14ea t o J'OTOD tbooa ..,aaral Uoeuao u4 at tm •- Uao 

l ot S\ata a4T1aa tho :JJ'Iacll that wa woW.4 pvou a lulaat or U'oaral 

atUtll4a 1a p-aaUAC uoaaaaa tor tho ua of tlloaa fllll4a, 0114 part1oulul7 

that w wo1&14, ..,.., tbo..,.,. u waa aa4er tho proolM&Uoa, trMt Uoa 
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hill• Mil' *' lMt a1c11t ,_, -• -r all t11e ...,u_.,_ 
&14 .. ao\M akw.t ·~ of .._ -•Uc .. ••• tlOO,OOO, •• 

of \loooo •- to lla N.ll"' '' Qpon ooa\rol uA Ia•'.,• •tll'talo 

lito .. pbalt, OJ'al\ -r. •lt .at o.Urooto , llopo, u4 p........,uUoal 

pro4uoh, aou of 11111oh •- otrotectoallT s.pon.at aa4 7n oJIOUIIa to 
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• 

lot tbo now ooau-. Daotoa aalt ... ,, ·-·- 4ar1ac tile -•tou 
tbat U wouU lla a "'"' 14ea to oulalt to loo Qreoa tba opootfl o ltoa . 

........... \Moo an aot 1'- """""' to lloouo oo tlloro woaU \o • 

parUaalar polat to nkl"Uc tlloll \o loo tre•. Clutoa ulalt tloa 

vllat wu \belr l ... -..o tbe poUq 4ooh1oao roo\14 ca -" ooatrol 

1114 -UoaM tlla\ we ooanl\14 lluwll at U••· 1\ato oa14 U _. 

roU..r ftC'M - Uoon - ao ollarp 41'f1aloa of 81ltllor1\7 u4 Clutoa 

,.,._,,14 -rM tllq oouU pat 1\ thlo _,, WMro U la'folftt t•otloao 

of latoraaUoaal nl.aUou .at \be poUoloo we-- to puwu, ,.....,., 

loo Greoa - tile J"itll\ plMI, .at - U wu Jut a ••tar of -r'fiac 

oapplloo , -rM lluwll - tile r1f'l\ pleoo, .at \bq ,..._. - -

,..,,., tile also of u. 
lllG.tl• woMII"M 1t 1111 oftloo ailll\ aot \o poralUM t o arroaco 

oa tbooo t lllaca to ••• •- to 01'11, \llat to, os tlllaco •• alrteil7 

ouJao\ to •:~~PC~rt ooatrol -' - oa •- \llat an. •• 4oa't al_,. 

....... 17 pot- troa lluwll'• ,..,, part1GalarlT .. \lltaco 

aot IUJ~•• to oi;PWt _,rol. Qa tile o\llar a..A. -u -.rn-a 
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- 01111 tor ..., ,.nsm.r t._, ...... .at u ~ -ua•• _,... 
u.o 1uuu• ot hnlp :rau u& ~ ..u u ~ •• -- te tT.ooo 

""' u.u•t -Mer u •nil 'Mt»rlac wt.._ It 'lw7 an ~,. 

pro4uh ta-r ... • to J- uA U 4otoa1 t ..- -a ,_ to -" 

uotllllr l>u4 1.11 \be plotv. . ... ... ,,....,_ tlaat u w aotl.eM a 

aonaeat of to .. -41'T that 1o &Ol"C to '111 'lle4 , all--- aot u4ar 

lllll upon coatrol , 1\ •- to Ilia tba lopoal \IUIIC for u to 4o ..,,.u 

111 t o pt .e.t l.llto ... uoa we - - • 4oa1 t - to Mloo u ·-u .. 

atll41 of osp~r\t - 'lnat pt wtoat l.llto ... u oa w 1111 .. ae4 oUait n to 

._11 ae4 aell: IIDw Moat U, .... , 11 tha poUart h lt all rllla' to 

lot W• otatt flow to tha Ortoatt Jlull:lar ~· tlllo _, 'llull: to 

tba pro'lll.n 'llofon t» hotl4aat .. to -thar to loot to .._11 for 

4tol&loa 01' _ ........ 10111: .. rorelp ruu. Qaetoa aal4 4ooltlo ....... 

to ,,., ..... oa ..... fonlp fluiU ........ , ...... u- .. _, ~ 

polloltt ooatraq to what othal' ~·•• of tllll ,..._, 01'1 4ol.llco 

Ptblt aal4 tlal't .. aot onolal ia Jorelp J'u4a -· than 11 110\ u 

approololllt __ , of nportt ·-• ~o llartlll ... -..a w .., .. ., ele011T 

vttll 8tato . !baT ooanlt larplT oa tllll oll tl-Uaa ae4 oa Tnf•eJplu 

¥bart w an IIOV 'lloc1aai"C to clott 1.11 aM Pelale .......,, tloat 1.11 Ule 

...n few --- than -ua•• 'llo - .,., ... ,,. 

O..toa oo14 \hat cortoialT torolp tlaeft coatrol _, .... ,., upon 

ooatrol . llllea u -• t o J-, llartlal,,.. , ... tla, tto. • \lie ~oUoa 

raltt4 an tolallT 4lttl.llot trao e.,ort ooatrol qaeotloao -' w an 

o'llll&ll4 t o ••• ..,_ ap vltll nate""' we 1107 oa - of \!lett o:n uu .. 

...... -tUoae w -·to ral• vltii.._U. ror l.lltlaaOI, lf I'M'IIor 

Regraded Unclassified
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-' -: 
uree or - ,..u..-~ f/6 •Nz 'I' ll •• ..._ .,._. 1 , ~ 

.... - \111M ..., dRK :&.- laM ................ , •• --

to ' ' eqerW, tMa W U..U ._. ~1 • -· Mia .... ... 

wbetlllr .. _, .......... 4&81 ......... ·--- ... - INa1lF 

1A Ooe'• -- 111111 ollnU laok lato lt ....... u .. ,... J'vtolp .... . 

Poblt tall. tllat Ill.,_ Wft uAu tM _.N1, fir .... la, ..... wn11. 

bo a 41ffer .. t plotv. u4 w .....U k 1'1-t 1a tile aiUle ot tlalt lie 

export pro,loa t o .r.,... » U le tile tQN1 pro'1• la t orolp fU&t 

ooatrol llat ,...., kiD J>Utloalarll' aerlou. 010 1- ,.. -. ao -rel 

euopt u:port ooatnl u4 Dtteue llat Mia ooa.!W tloroaplutlq'o 

otfloo u-.111' • =·'dM till - u4 w U.. 'Mea '"'rkiac wltlo tM 

rreao11 1a ,.S41ac tile Uqoutloa ot \lila, ...... etoW *' ..... -
a llooue rttlll-t t or r*'• tooll witlt. Wlliolo hll1l ...- kt aMM 

tbl.t Jenllari, tlril .. ~-- 4Mler ta ..., ron. 11ao -. .. oe1Uac 

• •lllao toolo .. ._, .... _..,., *Solo- aot • .... uoa of aport kt 

.. .:.17 41opotlac of U.. or 41ftrllac \lrill t o 4oMtUt Ull of *loll w 

4oa 1t lfPI'Oft at tile hit pl'lM lie ...U pt, Ye llaft 'Mea a)l e to ,.., 

l.ato tllat pl...,. aleo oa _.,, •'·'-· eto., f or tM "-L ......,.,.. 

outtl. tllat •• lal.ollolaa t» oa17 reaeoa m tarel• hM8 ptttac Oft'• 
nnpolat 1e ,_ 11 tlal:r are retel'ftl. to .._11 lila wUl ·~ .. 

1\ , ' uwoe 1a ..ntla t~ ...- u o-1 u4 ta)l'1oaW Urtt w oaa 

exoreltl -trol oa ,..._ ao tile .r..-• -• - 0.hooo fU&t = 

U..J'•• cot t o - t~oelr llJiitM 4ollare tor e!QIOH· Pololl tall. tllat 

l ta\t 1a411atM ... u;rtbl .. of .... Ulpor-- lu't colac ....... 

are euu .. oa all tlriltMit. laalMtac ...Slit• tlrM ul. • let of o\111. 
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1?7 _,_ 

JIMt1q -•W tMt la" U'e _, U .... 1M _, 111111 at a 

_ ... -u ... ._., llate~.ntepatu..._..,_. •• ,nl 

wU bo<lt .ull •hllr· Aoat M v t11ne web ... ta. ... ntal7 _, 

o•.r • - M Leea ~- oa ..U... ~ tor lato~aatlea aaA lt 

tva.&"' at tM open -•lac u a Nil nlaUoa tna ta. 1nuv7 
. ' 

tor oJQ?Ort ooatnl. lutoa ,.._ w W. tlllo Jll'ltt7 wU lro- .. , 

bd MlM _.._ •l.cb' _.... tS.. to 4lototo a toatotha • • oa Wo 

•lA • U • r oa tloooo llltonelaUoao - l'oralp JuU, Pllll Touc'• 

ottloa . Joa lnoa, hoto , lbpon Ooahol ... Cfll. 

n... aol4 lfllq w. \bo no aaA .. ot¢ac a. ~"' a ~ ot 

4o71· loa'*ll7 ..... lt ............ - .... u .. ,_ , ......... \or7 .. 

lao"'" p ..... ooat-• ,........., ...... ~ p~. ... ... ..u 
oot 70\ aa4 ....... M- ~tor na4 1\1 lie- tile ~loUu .... lloaU 

oa tbl -It \Iliac uA u1Da4 lt ~ W. - tlw lnalt1o ••-• 

thio .oraiac U7lac tiM!r w. ..,, '-' tboa .._ ..,., ..... 17 aolnl4 t~wir 

con....,, t or ofttoa. IN- • ....., ... tllet raoz _,. -.. tall8a ott 

tO. oa4 of tlw UU. lloooltlq oal4 tlw Ql!hoao otol'l' .. alMot ...U, 

rlclot ... llolla ........ lt boz _ , , ,.ulac tllat "' to oaU utatlea 

to tbl aoU.U\7 ot •- ot ov - p~ ao a .-uol\7 ·-•· I I a 

oal4 \bo prooo ...,_w 11a taliiDa4 tn.~. llolla peiaW oet tllat ba lna4 

- oat wUII a otol'l' .atoat \bo ali'OI'Ift oanlAtr U lutrl"" *lela -

t alall' 11aa -.... Dit a aU1\or7 .. .,., "7 •• JrlUu - raoz telA -

l\ ..... bow Mal'- ..... ,... 11:11184. .... loaoltlOI' t llo .... \bo ..... 

otat-at atpt -.... •- ._.._ nt tllat Ill _,, 10 "" .atoat 

tO. Olllaaoa. laatoa ..._.., \lien - aoWac w ..U 41 -'od it 
~·-. Mq _ .. _. 

aa4 ...... _,14 .... , u - lllu'• -1-• --- --- -
tllat lila taoto _. oarnet ....,, ao to \bo ....... . 
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eo• otW tllll tut tllat t11a lea e•, 1.e ~uoe t• ... ,lee * 
:a.}«Saa co14. an eleo ta11:1.ec t1111 -su., l.ee111Uei , let ., 

.~~~trloaa eeouUlM - tiOO,ooo,ooo wnll, l aoloolt., • anv. of 

Jolclaa teovlU• 11al., u14 le '-· - of wbloll en o111S.Uoao 

of AaoerlO&A oo....,s... lhlle w lleft ao 'fipfte oe tllle tllll o...-

vlll t ooa llaft • rloll lti.U;r of tllle ttaff t o tiM Oftr llere. llet\oa 

a~D4 what ba4 bliPJ)eu4 h ov.r proJeot 1a tha te.rl7 4a;ro of tb8 l.eYaoioa 

w.a w \rll4 t o wrl< od a plea 117 •tell tha lelclau wooal4 llot Wo 

ontf. Coollru &814 tlllt a l P\ haft liMa toM I.e eoao - lnat w ..,.,. 

oo l..Uoatloa of It. Pelll• taU t llle .. _, \o !.eel ... tile -11 1e1c1oa 

ltUoaal lleall ponfoUo of •-1U•• &loll lla4 liMe I.e :rr- u& ... 

Jobaooa, - eUU h tU ao-r of tile laUooal leU of lelc1•· llM 

rt\W'M4 t O hlpU frO.,_ ... llM orterl4 tllllll Maarltlll ra-

tural4. Oaatoa uD4 lt w llloal4a1 t 11• tol., ,_,Ill., allot&t tmac to 

pt 11th of till• etaff, U 11al., .,,tlT repeterl4. P~• aalt - of U 

11 ropeterl4 eet Ooelu'u wo.Urat lt it ooal4a1 t lie pUta tllro..,.JollMoa 

oow. Ptblt aalt ao, aot ul ... U - p\tu fro. J.el4oa. Clattoa .,......_ 

Loodoa &14 perlllpl \1111 -.1- oorporaUoea. hllle aelt tlllt lla4 liMe 

eou 1&trl4 oe a ....,._ llult earUtr I.e tU pM _. U .,...,, liMe 

tbollCilt f~&~lllle . IIIII Merl- oorporatloa wa' l aoroall¥- ael.ett 

1t 11 repettrat I.e a lelllaa--' le tllllt- tlllll' ooelt aot" 

aa:rth1ac ...,.,. leatoa ult:M lt t1111 ,..._,uoe oo-.14 aot lie IIM'lltllllt 

that aa;r 11ov1Uet l,..rtM an of -nlllp of,,..... ooutrlet ul. 

Regraded Unclassified



-·-
Poll!• polaW oat U.t w Ml, la tMt, ._ .... .. -. a ...... 

coa\1'01 aal all ~,._ ..UC la ..,.. to - ,..._ ,.,. r..a.1 

aou"• aal tur llan to ,.._ • .,.. lieU .._ tor tloe l.u\ rev u4 

0 11a1t. Ooo Mloet ...., -* of 1\ w pt ov llu&e oo ~ \loe r~ 

aoo•~ aal Peblo laol.1oa\e4 ""' a ..,.., &Ml 'II•••••• ... v1 u. all '!0•\nlo, 

tt ,.,., 11:110v tiler ~~oa .. •• • thi'O,.... tu -•n1 ,..., 'llrtac u 1o ~ 

• 11>1 Upl-Uo pOGCb be_ .. t t 1t oo•• '~ ,.,. reaero1 a...~ 
11>17 ....... co \ hl'o .......... 4e\o11 \o , ..... ....., - 1\ . n 1o 41lJ'1ac 

tldo orac1ol pol'io4 - U - ~ tloe Up~Uo PftOh \hal tllor 

e&a •' oOM .,....11-'1• 'III'Obr w .. u u tor •-· Qootoo .. - 1t w 

ooo14 ..,, U....,.. ov -tllo•oe - Ulo 'III'ODn ~· \1>1 hUJ'o1 

lo•-· Peble eo14 la \ba\ oo-too w M4 110\ t- .., - · 
n.... eot4 \un .... a - la ..._ w11o woo ..., to lev York oootollr 

o co...,1o of welro oco a4 ll:aan •-\Iliac a'lloa\ \btl loa\ to ..,, ptac 

'book \o •ow Yorlt for a _., or oo. Qoo\oa oat& loe ,_.ore& \llo -

u4 Polil.o oo14 \ba\ v• \ba fin\ 1oe4 11o M4 - oa \llo oolltac of 

ooovtUoo _ul .. la aal .ue4 \ba\ a.- _. a - 1o Ulo !neAI'7 -

boo - lotonoUoa or - 1oe4 u \o - · n.u oo14 w oooU Ml1 

b1o 1o u4 -.£ lola 1IP to ..., York oo otftelal holaoeo - 1oe to a 

lolqer ta \loe roorpa1aaUoa -uoa. Gutoa __.no& 1118or Irer -

OYU vi \II lola aal. 11-.a eo14 M -U eo1l ·- oYOI' u4 \M ~I' 
oolll.4 ta\e~v bh tnae4 la..., York aal- liMit vi\11. tbo owrr. 

o441ac \ba\ 1oe _.-of ._.,.ll'o ••· Qu\oa .. -tt ~ .. w 

to opoolt •••••• u a)oa\ u - .... ow ... •' lola - loei'O -

ooo ._, - 11e aoae . .....,.,. ,. ...... ,., \Ut IIC wrkl oa fontp 

loloo w ..,..ow \bat w ~' lie dla to wn vi\11. u.oa to Ill' o-

• 
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U o\ \Mt ll ..._. hnell. hll1oo ..U. w w ..u.;, w.., -.r 

,,._., ahw.t WI Ul1-c ul it - ea oon~ of tllat tat w pat 

01 u port ooatnl. 1M •~ - liP la -.toe .. .._, u4 u 

loDC •• ,.,.,. •• U.~o 'lite loopllolo 1a tbe tr.l-Uo pou1o 1 lot • 

of that ohtf ooa lllu 'lu'oacll· holl:ler aol!M tt ,. 414 aot ba'N 

ooopora\lYe aero-•· with tba loutb Morlooa OOUO\rloe OD thlo otulf , 

atrUaoo , eto •• u4 t hov.cht tbio .,.. ODI of tbe 'lleot oourooo . Outoo 

oa14 thiN WN Wo alrlliMII fUacUolll.oc, a 0. .... &114 u ltallu. Pahlo 

oal4 w would. explore t bia -uer tunber t o 111 What , tt ODTthlac, ,.. 

COD 4o twar4 l'lttlac \be hlclaa l ilt fro• tho lolclu pooplo ta loa4oa. 

~ohraa oalt our people ..,..._,lrla'N ""' W 117 ooataot witb Loa4oa 

but lf thlo la.,or .,.. ooatac trcno .....,.,.. w alcbt aet u. llaaa oa14 

to oo• utoat w alll>t aet tho aotuo.l ,..., of tho obaroo la :hlclu 

aa4 O.otoa o-ID\M that w oou14 BOt 4o a t blDC with tho lollth Morlooa 

probloa 1a thlo otato ot affaire. Pohle oa14 tho 11ovl U11 ooaiDC ia 

froa Sollth Morloa llaYO to co thn ..... tho coa\rol u4 Malt \bat there 

vao ,.,., Uttla -1ac 1a fro. thlt oovoe. Coe ... aot nro tho o. ...... 

vo..U ooll tllell ao thaT •- to - plaatr of 4ollaro aot Pahle alii 

tho ..... , ,., altllt llol4 - · loackll1 1&14 tbl1 oou14 oell - 1a 

lloutb .&.nloa wi\llolat- -tac liP Ml'l aot hllle aloo -u.- tile 

l vloh Stool!: .,.,..._ ..,_. than 11 a riiOllr aartot tor ouch ...rtU•. 

~ooa oa14 tllat t ollowtac tile •orotarJ'• o.Uoaltloa to a1aa 

thh .... 11: M .... IOiac to plaT .. 11 Wo atterMOa. Oaotoa aoiiM b1a 

about a l etter fro. tbe ~oor~tarteo of 11ar 11114 .....,. oa tu4.o f or 

PhlUpplao utoaH u4 - tol.A \hat .. ffolflll'lr ftl wol'll:lac lt .. , • 

• • Regraded Unclassified
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u h ....... , ... ~ '- •eten .. ,..... ~- .. a.u ... 
loAI4 it .. llat Mtlliac' ~ teftdte lu ... "-Ue~ - lll 

l!IO Jad&et -- .. u. 

• 
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tWt_...• 0 I-' .... Muc;o;, ..... lite,..._ U...eet- te 88 *"" • 
.......... * ... u ... , ,...,.~ , ........ , .. 1M ....... ,... ..... 

1r . ...... , 'rltU 1Mt ...._ 

I tcU .... .._. .._ ..... , , 'fle&t te • I W aluc W a ..U ,_ .. 

W*IMU...IMtt;r.a.u-...,...w 3 ••••••••n ,,_ 
_... .............. ,.. 1 ...... _,._. .. Nlllt• ......... ..Ue& 

••· .. ,.. ..... w •• tea.& • eM" -. w .. _ .. ., •llrlu a n.. wl .. 
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,...,, ••••sa aiM so ~...., • .. "'., al '• ... ., 
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3 Sl•lsa I I &4fl I welo& ... e ......... WI U.... 8t 
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• IW us ..... .. II I ......... - II I I ..,. .... 8t le rfl llr 
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a a M 

Nil ot•sl 1 .... ..... 8t a' I I Ia - ....a& ... ...._10 5 •s 
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........... "__.. u ...................... =3·· ..... .. 

.,.. ..... _hMu s•rtl Ile$.,allleM• ... ..... 

• ... u=a'l"'r .... ,,._ 111e1a 1 rsw a ,. • • • fUCIIlt • 

... ..... - .... !~=- ~ ,. tdlu, ......... "' =·= ... 
.,..... te tn<'IS- .... a. ... r • .,.. te ...... ., a.u.s 
~- au ... _ .................. • ... ~.,,;':';::' 
- .... ee& lla .... f ••IMf leU ... , a*':' I -• 
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WIIIII.DI:PARTIIDIT 
QOP"1'1"1'"~~- OP TMK Cl4mP OP ftN'P 

..... .. ,Gel 

J'e'tlruar7 6, 1941. 

Honoreble lleDr1 lorpo~~, Jr. , 
Seoretu)- ot the Treuur7, 

Waehillctoo>, D. C. 

Dear Mr. lorcenthau• 

TbaDk 1"" Te%'7 wch tor the tol.lowiD& report., 
wbich r ou Milt ae thio date• 

Part I - .t.irplaneo 
Delinriea ot end lin Ordere tor .lirpl.mlee, 
June 9, 1940 - 7e'llrllaz7 1, 19411 tlntUl.ed 
Orders end Bet.blatecl Delinrieo OD J'ebru&r)' 1, 
1941. 

Part II - 11rplme EDciDe• 
De11nrieo ot end lin Orders tor Alrpl.&ne 
!llg1neo, June 9, 1940 - J'ebruerJ1, 19411 
Untilled Orders end Eat1aated Delinriee 
on rem.ar,. 1, 1941. 

7a1 thtullr rour•, 

Regraded Unclassified
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J9Q1 J. f, lloXI OII 

" . .· .. -~ . -- . 

i:· . ' .. .. . • • 

!lUI h""-7 6, lMl 

IIUJnO'ra loaeo 41 Kapol1 tr.\ ~ 

1\lcont l,f I han ooUoed couidlra'blo aotbi\7 1a u,1 aocoUDt of tu :a....o 

41 N$JlOU Truat Oo•p&aJ , In York, wi\b iblo baaalc, aDd on ohackioc baok han 

roua>4 111$1 doco Jawart 2 , lMl l!uco 41 lapoU bao t raooforrod to the Cora 

~ llanlt 'l'ruat Coa:po.qy of lin York, for crodit to tbolr account, $3,900~. 

I cailtd tbb to llr. XDo1<o1o attention and, a t hlo rucceotlon, rooter~ 

1 •li!Ud tho CorD llxchaDce Bank 'l'ruot Co•:po.ey and 41tculld with 11r. D. B. Slleror, 

irlll~tot , )(r, l!alpb l"otoro, Jr., :Pint n .. ProoldoDt, and llr, ll, B. llaaon&lo, 

nco Preoldlot , t bo aot1Y1t1 ot tb• l!uco 41 llapoU Truat Co11Jl&111, 111'0· York, 

,.eow>t with til... !'bq ftro all .,.., bolptl&l and pro•!aod to ciYO • lztT 

cooperation DICIII&I7• 

Todljo I opollot on tbo tolopbooe witb llr. ll&cltnllt and bo told "'" tbot oillco 

the f!rot ct tho 71ar dlpoaito to tbo account cf tho Banco 41 Napoli !ruat 

Coopaey, II.., York, uoUDtod to approx1aatol,f $4 ,000,000 , and lbot Corn hcb&DCt 

hu !*14 out to tho• 4m'1nc tu .- period $3,300,000 in caoll. It lo l.nhroot­

"'c to nolo \hat at all tt.eo tbq haYI rlqllllotod old 'bUll. llr. ll&cJ:o:u!o 

1&14 111$1 \horo bad not 'boOn ezq o!u'blo dlpooito froa &111 otllor M"'dnc illot1t1>­

tlooo for accow:at ot tbo llllleo 41 lapoU !ruat Co.poAT• 

I ro!trrod t o tbo lllorconey lllllldnc Rocul&tloo Jo. 23 of ll&reh 12, 1933 

lll4 told llr. ll&cJ:ondo that it 1o rq undtrotall41nc that tu a'bon rogulation 11 

otlll ln force. 

JfliCE:BOC 

COP!':aJa 

Regraded Unclassified



Srorrtary of State , 

Uaahington. 

415, February 6, noon. 

OIW' 

!In lin 

Da.tcd hbruery s , 19-U 

Rl<o1d 11:18 a. m. 

lty 45, J nnuary 7, 3 Po m. 

FOR TRE~Y J'ROU RUTH. 

~oording to the etntrmrnt for January 31, 1941, 

thr Rdobsbank' s investornts sh011rd an inoruse slightly 

:>elOI'f avrragr during the last week of th• month. 11hile 

as was exPEoted both invrstments and note oiroulation 

fl:ll ooneidrrably b.r low thr totals of thr yrar end whioh 

is al'l7aya thr ~ak point thry wrrr nrvcrthdrss oonsidcx-­

ably abovo:: thr Hovrmbr:r 1940 figurce. ~).~ring thr first 

t hrco: werka of January thr rrduotion of invcet:nr nt 

hol dings and miecrllanrous assets, note oiroulation 

and eight deposits had bern unusually largr rrflrcting the 

extremely liquid oondi tion of the money 01arkrt in January 

fQllowing the coneidrrably tighter situation in Drormbr:r. 

Thr total of invretment hold.ings and misorllan•oue assets 

drol ino:d by 3048 million marks during the first thrrr 

wrrks of JanUArY• 
Thr 
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1um -3- lo. 415, hbzuary 6, 110011, tl'Oill BrrUn 

The !llr iohabuk' • in~•~' bol4ing. on JaAUUJ: lll, 

1941 atood at U908 lllillion mart. (-ro1al end 

Tr~:aaury billa 14503 million maru; collateral lo&M 

38 million marka; . clig1blo: aeouritice 88 million marta; 

other acour1tica 349 million marta) aa oo~cd with 

13, 924 million marks a wnk earlier, 15846 million marks 

a oonth earlier and 14036 million marks on November 30. 

Uiso~:llancoua assets Which includE the operating credit 

to t he Reich had declined to 1447. million marks free 

1600 million marks a wcck o:arlhr 1736 lllillion marks a 

month earlier and 1870 million mark& on Bovembcr 30. 

On January 31 thuc nrc 13694 million marks and 

Rdohsbank notu in circulation aa oomparod with 12865 

million marks a wcck earlier 14033 ~illion marks on 

Dcocmbcr 30 and 13198 lllillion marks on November 30. . . 

• 

Du%1Dg this two-month period there have bccn;unueualJ.y 

largo: variatiollB 1.n aigbt dcposi t a. On Janlla1'Y 31 they 

stood at 1736 million marta as oo!IIJ)&rcd with 1833 million 

marks a wnk carl1cr,3561 million marta on ~ccmlxr 31 

and 1.406 mil lion marks on Hovcmbc r 30. 
1101!Rl8 
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• 

CONFIDENTIAL 
Jtoci•""' otorll-c ,....._u ... ot \lie I'OpOr\U, "-D - u tou-1 

l o14 to -row ,.__ 1.30,000 
Purcb&M4 f .... 0 1 rot&l couoru 1.27,000 

Opoa -.r'lolt otorli.Dc ....U..4 at II.0}-1~. fnaoacUoDO of tbe ..-portU,­
.. follOWI 

lol4 lo -row _.... 1o ll,ooo 
PvclleM4 troa c~l.al coloCoru 1o 3,000 

!110 ucuttu f .... ,. .. , 'llloic!& lleo ...._ '1""\04 ta tile aot~- of •2375 ot-
22, opeae4 a\ tllel lrlel \IUo .....U,. Doart-c \be ...,, llnner, U -ot, ..a 
clooo4 at • 2J6o, 

Cloot-c ('IIOtaUoae for \be o\ber oarroloCtoo ,...., 

Oau41oa dollar 
Mao true (o-rol&l) 
Moo tNM (aoa co-rol.al) 
lw4loll ll:rou 
let~ 
t.tro 
lruUSaa al.lrolo (fi"M) 
O"lllloa ,. .. .. xi_,. .. 
Ob!MM ,_ 

Vo oc14 $!191,000 to pU to tile o-tre.l :lui< of \be Vnp := a.p.)Uo, 'lllo1oll _. 

to 1to -noo4 Mo-t. 

Jo ...., p14 .... ,_.,0 ...... ...,.ned. 

lo so14 or oll'oor prt.ooo,..... rooo1'fl4 troll,_...., todq. 

J. prloe of 23-'5/lM wo apia fl:lll4 to t.oa4oa for opo\ u4 to......a ou .. or, ..,.s­
to 112.3JI• 

11 1 aotnpd at 3'-3~· 
11aa4r aa4 ....._,0 ooUl_., prt.oo for forotp • "r -~a\ J5l• 
~'o JUctaoo prloo for torot,. .u ... r _. &loo -

• 
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,. ..,s. , .. ,.,.,._ Ill .a.-J!td'•IIJI.IOO - ..._ ... II'- Ju ; 57 

o.o ot , ... , _...._ .. !10.- -·L I; .,...,.., _,.Lia>l• ,._'-'til 
~~-•n••· for fo...-N a.u~. lilt ...._ •• ..... ••• ... 1&,... f1l • ....,_ 

of -• _, M We .._..,. • _.. ... - * Deuld. .,_ d Old-. 

• 

• 
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..all 07 D G&IIOJI'I ' 'JO -••· pemau T. 19111 

lllllll•aa aa14 Ill 11114 MUM \o haator Oeorp t llio ......UC """ 

- tol4 tbo a .. ator 11114 'Mea ualllo to to UT\IIiac oo. t i!A p ... ral rellot 

... o.4Mo.t ~• bope4 to toalp\ or t-rrow aa4 oertalal7 '117 lloll4q 

ooro.lac. oo wo wlll ti!Ao. l>o tno t o co aiiAa4 oo. that. fho 4ratt of \bo 

... a4alo.t lo pracUoallT flD.1obe4 W.t tbo prol>loa lo \o pt acr-o.t 

of tbo ooo.torooo aD4 \bolo l>otwooo ti!A o-Uooo. !hero an two .....u!-

... to t o tba l'lll>llo Dol>t Act that wlll pro'ba'blT bo ottoro4 ao eoa1 Uoo 

... a4aloto troa tho tleor, ODO I"C&'toto4 'bT \bo Poo\ Of !leo Departaoat 

0114 tho otbor liT tbo !reao11r7 Deputaoot aD4 tbat lo what 8o.lllna bao 

to ooo Do\IChtoo. .!lout Ulio ..,rulac. OUtoo ao- wbo\hor tiiA Poot 

oa14 U 414 oot 'b~>t wao t o oo.a'blo tboa to hl ro ooro bolp thaD thq aro 

oow roo\ rloto4 t o 'by low tor Olaoo } ao.4 Olooo 4 poototflooo . 

!ho"'ooo. oal4 ho bo4 notll1ac W.t oal4 wo woro pUloc opaoo llao4 

up for tho Jl'l'bllc 4o'bt oporotlono tor tho o.ow crollj> Kr. Ora••• lo. 

~tuac toaether. • oal4 tboT woul4 pro'ba'bl T 'bo put lD t11A Yaoll1acto• 

lolll41ac oo that o.-4 to 'bo tbo 'boot plooo. Ooo\oa oal4 boo 11114 

cloaro4 a oouplo ot appoiot .. oto T••tord&T oa4 oucrotto4 wo ba4 )Ottor 

lot 0oq lol ... riac Jmow about u. - upooto4 t o olou a cOIIj>lO aon 

ID a 4aT or two 0114 t ol4 11r. lllllll,... ao \ o looooo Jura ba4 tho pu)Uo 

baoll: ot hla 0114 nory'boc!T lo wllUoc to han Ilia. Jura bao 'bon la 

COIIIIWIIcoUoo wl\h Hol ... rlac aliA bao waato4 to 4ol&T utU attor till 

22n4 whon \horo lo to 'bo o JOIOtl"C lo looOOOI •lnrlll,l 4ooo AOt thllll< 

bo ohoul4 •1'· 14 J'lTU oa14 u - all rlpt with hla oa4 to woft 

• 
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• 

• -·- • 
• 

. . 
U nt 111-- ... M te ... U.. llllUWII •Ubo W• 

obJooUoao u tllat - tile a..loet••'• '""' " ' ' ' 1.114 111 lr:uw u 

tlloro~.· ...... ..S& le19Hlaa -•• te tell luD tllat u•1 

cot to ,..,.,, tloo .,.~, l'liltt ..., u eooa •• w - ,., u 

tliJ'oGtll. ...... ,.....,., 'liP till ...-.., for O.UIItor of '*"-
n.o atw S.u tor, Waller••· baa acroM to loao' o aw 11ltcUoa 'Oiblcll 

h Cl&rl< lqldro, • a owpoopor ... pollU cal o&ltor ot tilt ... ttlo 

Star, aa4 n,... -• eloq Wttll lila. Wo 11'1 oUU walUAC oa h o 

Jauraal ...... ,.. Colleoterob.lpo at felo&o aa4 1111~11 M4 ao 

4t chloa baa '- _.. U.Oro ,..,, ~101 oMM &bot &bon wro 

otYt ral Out••• oao•• ~ oa IWIII u Do&latll. 

lcllwaro oaUM •"•U• to a lfell 111'11\ Jovul otoi'J tlllo 

- • lD< 'tllhloll ..,. tlla\ llaator )Jr& lo &raftlac a \ill 'lllllob Wftl4 

place till loorl\11'7 at till fl'luw7 •• tbo &lrootoratll at all 7o&8ra1 

l~odlac ..,....,... o.. ... ld& tllo O.Ut OoooN _.lM llu oa arUoll 

\7 a 0011\ luft alla\1& ... *loll ...a. a pot 48&1 Ua Oe.­

prornro«a tolt.la ... bo til..._, Ill W ""or .,.U w ... ,..,, "'"' 

U, lollwan ...-& •- .....U. U olMI IIUlor _, wUb till 

llarlaoo aa4 Outoa aal& M Llo,. - la ••MP"lll .. lac till o&Ulac 

All4 that tllo pa)U•Uoa - a -·· 

o,. bat aoU.lac t o u_... Oatru aal<o& 1f Clutaa W opoaa 

t o loll"'" aMa.t till poaol\lll\J of 4nMUilac till frllfti'J U4 

Regraded Unclassified



. ..., . 
...... ..u 11111 w ••· o.s- ,.~atet .. , .... , • • , a ... _ 
of tbe &O•w-at &IJW .... a ~lat.._-.... .. ..u 11111 w 

bou aolot4 1f tbe fNaevr -•• •• pt la oa u ... ~oaata oal4 

w voa.l4 .U to. 

llll>a w aotbiac aoep\ tll&t lutoa ...., t11111 .. ,~ ... ot • .a.tnac 

t4Uorlal la tile leral&-frl"'- \bio •ralac oa loll On. w.ot letter. 

lluklq oal4 be .....U4 "- 4ellph4 to roool...., rna UT •• """ 

ua tla4 ooot tbe coatu to of tbio 'i'ioto17 Don lelooa ll oappooa4 to beft 

voa. aoco...Uac t o tile 110ra1a& _,.., r-rte oa Clfll. lutoa • ._..­

CILioll: looll: lato U . •olrlq 1&14 t11111 -rt ooatrol 'lluloou vu pttlac 

101'0 OOQ11oa\a4 lie- Looa ..,.,_,, ollloo •- to H ooalac laW 

tbe plotue 110n ••~ latel7 oa n-a&lac U..t 4lflernt anlolft 

bl plaoat IUI4er lt 'Ill \~loa\ too aDOil npn lor npp~. hotlor wa41n& 

If bl co~ aak .... or eoae'llo4r Qaotoa woul4 taol ... t• to 4o a llttlo 

l.anou.,uac 'lloton 11e _, 'lllfon \beoo .o-utoo oooUac• oo tblt 

vU.a tbor talk a'llooot oilo or latt be 010..U beft a liUlo 'llodc ooa&. 

1o aal4 lot...., oa t~~e ,.,._,, ... lllliob tntte all- ,~uou 

taA ozo•Uft ortan ... n .,. a&o tbat - tb1acl • ..._.. oqon -

trol. le aal4 otillllll'wlM lot ,Jut _, ool4. lutoa ..,...tat ._. 4a 

thll ... tllo'llatat lt • .,..a ltaa. ... '*"'' It -~ ........ u .... 

If llae4orooa vaeh , ... belp w olloa14 belp bia. lutoa aeDI. If 

!oa4arooa...., repraau- oa tbat o~ttoo aaA Juklq aal4 ..,, 

uroot~. Qaetoa tllo'llatat .,. ,.. tbe ou .,. • ., of tbe ao ... naoat tbat 

ohoul4 'Ill npn-tat aa4 ,..,., ~· oo a lot aon •- !1'_.,.,, 

I!Ulac \lot ~ -• lot - oa u - 'Ill- 1M raioa4 lotll -

• 
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u .. aA4 t1»1 aakK llla '' ..,., ... ._, oo-uac oa tM -U• 

ot rootrlotl-. ozporh, ee14 101a ...._ \I» aau.,. of.., .... -*loll 

1a U'IJ7, Ia.,- &8ll Dlf- eo.t111oa, lUll tl»a 1atonat1oae1 nlaUou 

aaclo, vb.loh ..... , • • 0114 ...... tllo 1a\onol --·0 oaclo , prlot -

4..-4, oto. le \ua,llt "'- •-iUoo oacllt to ropn11a\ fov ..... ioo. 

!lou \hoa.cllt .. aMI'IOI abH14 lloYo OOM\oq OD tl» -Uoo, IJuklq 

or.i4 tho >NT thaT 414 aotr wu to i""i h 11 ... 4orooa to ''"4 ooaebo47 ""'"' 

bo propoooo • -\Iliac ...,t \hot I» _. ut reCI'larl7 ropHooeto4. a. 

pointed to tho 4oallr of N&lwlll'o ADXiOt7 to boooao tho oooaoalo dofoaeo 

.... s~ ..... tloao4 thlt llopkiao ... •ucco•to4 for this Job ia thit 

oornl~~C' • Wall Stroot Jovaol. 11114tlq leld 1t tl»7 voat ea laola 

Maxvoll al&ht ncae•t o a1lo lUll od4o4 1a ooao ouoo ho W tal<oa \1» 

Ubortr of ,.._.., ... o Uttlo aon otlld7 '""" u oa o1lo lUll fah . 

Juoklo7 oeld oa Groooo thlt hlo ooarotoi'J vu Jwt t f1A1ohiac a -

brl"Ci"C it 11p to date aad _.,14 to opoolr:: to Oaotoa oboat H after 

... u,... Oaetoa oappooo4 lalloa\71.1 1»4 tol4 hla aboat lia 11ool7 of 

tho Ouraat7 tnat vbo 11 dlnotor of pvolluoo . h hlo Jut l>Ha 

arraoct4 with Guroat7 frtutt " ........ b.lo oomooo for aaothor oi:< 

eoatho aa4 t1»7 "'"' po......,.tl7 uol&~~ocl hla to Waohlactoa to follow 

thro""' oa all utaUe of poarobaaiac oa4 it 1o ozpootocl Jw:klo7 rill '" 

~lllto a bit of JioelJ, a..toa quor1oc1 O..lra• ao to vhothor bo 1»4 tr.~ 

wUb Jro4 latoa -'"' -atiac tho loW 10 u t o porelt otrr.topc 

ar.hrir.lo to oo• 1a fl'll aA4 ulao4 1t I» W f- _, hlo 14101 

... . 0114 -U•r 1» W len a 4rr.tt . o..11'1• le14 bo hl4 aoc1 thlt bo 

ba4 tolc1 11Ml7 w wo..U Wora b.1D vbothor or aot U -u """' ""' 

t.dalnlotratiYalT IDA -thor or a ot it "".U aooo~lioh hio obJootl.,..o. 
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• _,_ 
.. aliO toU 111• W &U M\ .... • \M tuitt poUIF. • Willi 

vUII Ill• • ~·· tlloee ,.,. pola\e u4 ... toa ,......_, .,. .....u •• It 

to Ilia tut » ooaRlt oa tutft ,.llar uele•· e.un.a .._.,., ·lt 

,. 11114• a ..._..uoa lllot \lla\ to 111• U wlll p\ to tlla\ ornol \lla\ 

,. are la fanr of U '-' lutoa aal4 lla - atral4 II• 11 aklac tile 

an-Uoa U h olooro4 Wllou we puo oa tile oilal alotraUn aec1n. 

c.tru oal4 be lle4 ..U l t claar tllat we wre oot PMI1ac ou poUar 

u4 aal4 lie II..& aleo talD4 wl\11 leore\U7 loMe u4 lie &&14 11e w..U 

.... eal4 lie lla4 ao\lllac 111l\ r.arD4 \llat llarella1l - oroeeU. 

l eUere wi\11 "' eUU u4 aeD4 ..Utller we lllo.u work liP a npq to 

llh lateet. O.etoa tllo1l&llt .,. .-u llol4 oa to tile repq uUl w 

..... troa \be other letter u4 .... acr•et... t o repq aow wo..U Ja•• 
oaoovace aore lenore. 

Co~ eal4 llo llo4 -tlo•4 to Coo tlllo aol'll1q tile UUlo U• 

11 tile Wall ., .... , Jovaal'• J'ritq ool- a)ooa\ Profe11or lo1l\llar41e 

l weeUpUoa Ia • .., Tork ae4 \be loac arUoll Ia \be • .., Tork rw.o 

to \Ill effoot that Waaii1JI&toa ll w"'dac Jolci• Ia Uo attect 'O\ of 

Proaoll col4, roferr1ac to ,.., ltete, r•ra1 looern u4 rawou7 ..U. 

hnotela -taaW Lo .. ;reoter&q u4 ...... If w allaa14 4o aartldac 

&llo1lt It 111lt Co~ 414 aot tool U.,.. 0111' MUor. lo-.n pola\o& 

ooat tllat u .,.. a oovt - aow u4 Oaotoa tbooa&llt .,. olllo..U DIP C"1••· 
Pelale 11o4 aotlllac to uoouo 111lt 0.0\oa aal4 that llu !'ral" oalla4 

lila wp 711Mfta7 attonooa t o latora Ill• \hat w w...U JII'OM'IT - -" 
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,. .... t. m ,_.., ,., ...,17tac ..c •Vtttlllc tU Dloal• 1111,., 

tilt llanoll: J.lao 11114 &a.. I.ult- LlM. Out. wt llaer ll.t ...._ 

«oalliiC willa lla4~11N' oa \lao •11•• oll.lpo U14 llatlt pla la.­

••1 .. 1 obal'torliiC to tho a.rt- ot-olalp OOIII'Uloo __ 1JaUo4 

.r....tt, 17, I , J.laH, Gr.ao .Llu, lollaal• Llao, U14 llool't-lloCoratoll:, 

tru1H oJII)IIaoli..S that llaer wero all U.l'lo• olU••• •• prnl«a4 

1>7 tho lblpplDC .t.ot ot 1916 oa4 tllet lU rov.too ""lch tbo7 vlll plJ 

ha•• all 'bHe «ato~ to l>o ••••Ual. Outoa aal4 ho ba4 ukt4 

""" ... can'71DC tho pollq oa tblo •nor ot torolp olalpo oa4 

'"'ltt ba4 told Ida tho c-\loo 11114or \lao obal....Ulp ot tilt 

.t.Uoner O.aoral ba4 'bHe d.1noln4 'ftt llaat tilt Prool4oat ba4 ukt4 

Ca1>1aot ... uac that prDCrtto •• -'• oa4 tho Proo14oat 'Wilt YOrJ 

wch oacourace<l. Poblo t.hoacbt we lr01&14 l>o rlpt la tho a144lo ot 

H oat atloo4 1t w bow wbo wu wol'k1DC ca lt tor tilt .t.Uora07 Geatral. 

Calzao ea14 ho 414 aot bow 11114 Ptlalo aa14 1t W. oooald. tlad. tllat ott 

tboa vo YOQld. ha•• a chaaoo to lot .tutlco bow •t &a.. real plctve 

lo bora •« toll thea w ba4 vrlU• t o ltato al>Oilt H aa4 we were 

aot &OlDC to 4o U7thl11C uUl w ba4 beard troa ltato ao4 -· o4-

Yloo4 all acoaoloo ba4 l>ooa ooanltt4. Claotoa oald. thoro ho4 1>toa 

COQIIll\ aUODI with llaall:vortll aa4 J.oiiC la a.ato U4 tboll&llt V0 W 

boor4 at ou tlao llaat a- -44 laitll no haadllDC tblo •ttor. 

Pohle o.Ud J., M. c. laltll ba4 1>toa h&a4llDC - ot tllaot aa\Wn 
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"'' au.•• ..., .-., w. -.. au ... ......_, 111t -.1& ..u ... 

... .. .... '*1e _ .... Ill' ....... wt., ~ ............ 

,.1111111 tni.U eGle& M& *at lilt;_&,_._, tllltt Ill..._ w 

ba.,. \e.porarUJ' Ntu.& Wo at111tr \111.., u.. 11a1,. an ...._ te 

coau- to ~" ,.,._._ .,.. Uoat Wo )lilac ..w .. , lilt\ lt 
KartUoo .. to tJAT pl-.. Clutoa ea14 t..Lt\l 11104 ••U- two 

uooUl H polah - ( l ) ..,.\bar U.. lrlUall will _....t .. \bat 

4urlJic t ho pol'1o4 of \lla Clllar\or t.llero will n M •loo\&Uoa ot 

1.95 

tho .. oblpo oa U.OM ..... . .-4 (2) Uoo s ........... aauor 'lllltoll tllq 

thtall U uolooo to talle q •Ul \lla olller auor lo eloare4 wl\11 

tho lrlUall. Peblo \booaP\ lM)' lllt&a1 \ ..... - pl- ...toll 

aocoUaUoao WIN eo .aoll coff 'beoa- \be ro.1 le- lOll \be _, 

tJuooacb le are \II& :lrlUall leUliiC tiiM oall, aa& lt \llq 4o, ploat:r 

of lto11 woal4 like \o ... \be boa\e. .. ... tle&l4 aa artlolo lD 

tllo pqer rof•rrliiC to \boa• •coUaUoae aqtac :a.l»>l4 M4 -

la the llarl U• otfloa, lu\la aeloK it \be propoeal _. to fl:r 

tho Cluloll f111C _, l'llll• pola\14 oat \ba\ \biro - M preooal a. 

u&er 1111o11 Un• all1pe ooal4 n allanlrH •• \bale-~- llaetl 

.. , fl:r U.. _._ fliiC. hill• ea14 \II& 4ltftoaU:r -.r Clulall 

law le u..:r on14 •• sraut•r wl\lloal ooaiO&llliiC U.. Clulall hnra­

... , aa& \llq IIana'' ooaooato4 eo \her all ooatloUI so fl:r the 

llaalall flJIC aa&, u..rotoro, ollla \llq P' .,.. of U..•• -tal •••ro 

oa4 \II& JrlUall ........ , JICI'II'. \IIIIJ' atclll ptot \boa .,. laot1q 

ulte4 olio a..4 .._ 4ealliiC wt\11 'Ill :arUtall ao4 Pab1• ropll .. ,.._,., 

• 
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.tll oll ..... , ., ......_, - •11~. • ........... arlthll w _, 

-tllliiC ,. •• tM hlclaa '-11uo •"• te hlllo • oau 11a w 

peooo4 u otauac tat t11a anua u. oot -.. ..., 41ffteau7 wtu. tba 

Jooo-lolcl• aa4 tile _., .. , O.otoa oa14 tlllo luol'J14 IL hrf. 011 .. 
of lov Jor117 aa4 Peblo oaU tba 'baolrcroaal. oa 1t ,.. tllat 1tao4arf. of 

,.., Jorao7 aot u t o trautor tlla lhil'l troa a Jol pao rui141UT to 

tbe , ...... 1 .. flac ill • larr7 • • • 4a7 u4 loa ... - "'"' b&J1!11M4 1o 

that tba :lrl U oll aa4 t lla lllciUI u4 l t u4ar4 llo4 a tatO: u4 1114e a 

40&1 .tlloll pn \lla JlrlUall 011 of \ loa lloate . ho-.tq oa14 tha llriUoll 

P"" hl.a a liUor 711hrf.a7 raforrlac to an oarUor l oU ar Ill 11a4 _, 

t o Polllo u4 tllat \lla7 vera oU11 41111U of1o4 u4 t lloqllt loa olloaU 

p t t lllo cnoor oeata. Peblo oa14 \ball wora aot till •- lloa•u tllloo 

.,.., all olaaro4 u4 O..toa oa14 tllat •• a Ooalf 0 11 4oa1 - - aaotllor 

4oal . 0o-Dt111C 0& \1111 OU , O..toa 0&14 VI b&YO COt OOM \ hl.IIC 0& 

tllooo Olllt olllpo '1111\ \loa otlllr 4-.1 wao \Ill ou of olloaclac till fotU" 

t &Obro t o P~ ropotr7 froa lllclao ropotr7. • oa14 t ill ,.,. 

lllc 0111 of ltaHa-t ro-tl.T l oft tba Tlrpa Iolaa4o u4 woro pltSiat4 

• P '117 tba anuu aa4 t.- t o ~w. le oa14 tiMT lla4 Jut oatoro4 

lato a ooa t raot w1 \ll roprf. t o \loa leoo..:a.lcl• u4 \Ill Mpo\oo ratrau­

hrrlac \Ua t o a lel&iaa eo..., OorporoUoa u4 tile ooatroot prow14oo 

oao of tlloH tvo 11 t o &0 lato t ill oomoo of \Ill Jlrl Uoll. lhackl:oT oa14 

tllot woo a 41ftoroat oao troa till ou ba lla4 la a l.o4 IOll4 1..-n uloo4 

1t t lllo Daaloll 4eal ,... tor \Ill loa\11 Mor'loaa ru. O.Otoa oa14 U wao 

t or ...-lou rau, to. til .tooarloa , till Orloat aa4 lo11\ ll Atrloa. 
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-'-
11aU -.14 be W M'""c ~' ..,._,, , .. urtq be _.. a 

..,roalte "' oou14er \lle pooolllll1Uoo of 4rawlac ap a blaok lltt of 

oaCGJ'Ulat baee4 •• the l4ea \bat ..,.,. \he v1\hhol41q ,.,. ,.., ...... , 

coae lD, the proJaot that we are e..,... 111 al&M require C01JlC o••• 

thou ntUJ'III aliA, lt we co onr 1\ for that Jl1ll'l>Oie, we .,... co o.ar 

n tor \he purpoe• of f1114l"C ov. \ vho 1t P&TiQC people abroa4 for 

1ecor1tlee, 41Yi4eade, 111\eree\, •••·· &114 that ailbt t ie la ceaer• 

all7 vi\b \be poet1b111\7 of followllc \be Vbola probl .. ~. 

U 11 nbJao\ to all lr:iadt of coa41Uoae aa to vbe\btr ve caa work 

1t ... aa4 n ... proal- \ o read hnne1a'• fllu oa \be ni>Ject 

oA4 talk t o bl• atta........te. Be a44e4 \hat 1\ volll4 1G.abe toM 

..,rk ill latel'llal .. .....,.. bll\ DO\ la hie part. Be \blab 1t 1t poui­

ble to 4rav up a lit\ bv.\ 1\ Wlll4 ao\ b• 100 p•roaa\, Oal7 \be 

larca re\arae. 

On>ne ha4 ao MUare to 411.,.u, 

\ 
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SD!rc'ZLX CQ;I?T!l!!llWL 
198 

February 7, 19~. 

m!ORAIJD!I)! 

TO : Secretary Worgenthau 
FRC»l: !Jr. Gaston 

Sir Frod.eriek PbUlips, l!r. Purvis , H8rbert F'eis and ~orle 
Cochran Mt. with 11111 on 'l'hursda:y, Februar:y 6 , at. 10: )0 A.l.:. Purvis 
had come in 'll'e<lnesda:y evening on his return !rom L:ontreal ott.aa 
3lld !lew Xork . I explained to Sir Frederick that the Hopldna eeble­
gru had only been handed to :you after your r eturn free the Cabinet 
on Frida:y and that the.re.fore :you had not had tiDo t.o send for biJ:I t.o 
include tu. in the discussion . I explained that ;rou ...,,.. still dis­
turbed about the episode and would like to know as full)' aa possible 
Just 1lha t happened. Sir Frederick seea~d r ather unoas:y and said 
very little. Purvis Wldertook the explanation . He had received no 
further light on tho matter frOJO London and was !creed to conclude 
that Hopl-.ina had t alked to t he wrong pcr oon, that is, t.o someone who 
was not full)' 1n.t'or.-.ed. Then again it "as possible thnt the cable 
he had sent Januar:r 18 on a quito different Cl4tter had become con­
fllsod with hie cable of January 22, which explainod t.ho arrangement 
with Jossn Jones , the J.rrJr;r and the llavy, which :you had succeeded 1n 
concluding ,that da:y. He added, however, that hi& cable of January 
22 hod b'oon quite precise and it was dif!icul t. for h1:o to see how 
it could hove been llliswxierstood. He said ho would allow "" t.o r ead 
the January 22 cable and also the cable or January ) 1 , 'Obl.ch 1IBB sent 
after the·.U:scussion of the Hopkins cable or that da:y. 

Ballanty-ne e..., in at 12:30 with the t,.. cables . P.e said he was 

practically c01111111 tting lese majeste in allowl.na • t.o see theJII and he 
t.ook thea back with h1lo. They bore out coq>letel:y, however, 'llllat Purvis 
had said . Ballantyne's real purpose in cosdng over, at Purvis' direction, 
ns to tell 1110 "'"""thing which Purvis eouldn ' t very well ss:r in Sir 
F'rcderick 's presence. This wu that Sir Frederick had !ailed t.o keep 
Sir Kingsley Wood tully Wonoad and in i'aet had contused the ""ole 
11111tter in his cables to the Treasury. Ballantyne said Sir Frederick 
would have been quite willing t o explain this t.o me 1! i t had not been 
for tho presence oi' tho others , llerlo Cochran and Her bert Fei s . 

In the 10:30 lll88ting, in response to ff'l!l q~~esUons , Purvis said 
ho believed the arrangement with Jesse Jones showed ever:r prospect or 
working out satisfactorily except for the ono teature of the effort to 
realize a011l8th1ng from the salo of British capital investments in 
Al>erican plants . Jones wu raisin& so man:y q~~osUons ond there were 
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80 on;r inherent ditficul tiee that tlwre d.idn • t ••• .ueh proepect ot 
accoq)).iahing atl)'tlt1ng wortbwhlle 1n tllh d.i.rect1Cil before February 28. 
Ap"eement had been reached., with respect to the 883 llillion or Ulorlcan 
type orders, not to atteoopt to place the .tull ordera 1oanedia~ but 
the amount would be rec:luced b)' plaoing ll1.n1Jaua orc:lera a>d options tor 
the rolll&l.nder. ()!e epec1t1c c:IUticulty had arleen rocardine the 
Erlichon 20 millimeter guna; two contraotora were 1moll'8c:l and Jones 
wiahod to give orders or only a thousand t o each wi>Ue the contractors 
wero ins i sting on a ~ ot two thousand in order to make provision 
ror construction. otheMiise tho plan •••aa to be 100v1Dg well and 
~loy lor the ~ particularly 1s hard at work on tlw ordnuce part 
of it• The problem DOW is u1nl)' one that has to be worked out be­
tween Anq and !levy and Jesse Jones . 

Purvis baa arranged w1 tb the Gu.arant)" Trust to guarantee JiJO 
JOicaly ' a services to biJ:a tar another a1x 110ntha and liicelJ- has come 
to liuhington to mke his permanent headquarters here so as to follow 
up all details of the purchase proeram. 
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T HE. U N DE.R 8E.C R£TA RY Or THE TRE.ASURY 

WASHINGTON 

W!l!ORANDUll FOR Tim J'ILliS: 

Subject: Conf er ence with the Pr tal 4tnt a t t he 
lihUe l!ouoe, Pebruarz 7. 

Upon orriving a t the off ice th1a cornin~. I •a~ adviaed that my 

;>;opol ntaont with tho Preoldont wao for 11: 115. I h"'edlatoly call ed t bo 

lhlto ~ouoo to lnforn Cenoral Watoon that I had requeotod no ~po lnt­

::~.•nt Md wond.~ red wMt 1 t wu all a 'bou.t .. R,., ta1d t hAt ht 414 not Jmo• 

-~~t the co~erence wae for , ~t t he Pretidtnt had lnttruct ed hia to 

c&ll Jer ry Frank, CoDmlaai oner t Pike and t l cher , and Leo Crowley , and 

De for t hla con!er~nce. The Pr et l dent knew tha t I wae tuppo•~d t o be 
on leave but bad aaid t hat lt ! ~•re i n t own, he ~anted mt to a ttend. 

AttfJr • &.1 t.ln& t or AD bour and t en a1:'1\1t tt, • • got l n W t e e tbe 
Preoldent about 12:55· After talking about tho poos l bllltl eo o! 
Pat~am~~uoddy and the NlagAr~ Ri•t r for Addi t ional elec tri c power , ht 
t ald thn.t he had a memor&nduo on hi a det!!lc , f rom whom htt did not tt\Y, 

t~t went lnto th~ Oi nnnlnl Qatter &nd he would l ike t o tee the v&~1oue 

Go•~rnaent agenciet ge\ t otether oa 1t and t tttle aame. He ea14 t ber o 
io hard\)' a 4q 1:0•0 b7 t hat bt dOU not heor aboUt thl o DAtt • r 1\.~4 he 

could not aee ·~ It had no t bote oe ttled . 

l At ked hl o lfhli.l t he rnc.nornndu.m cover ed , whether lt was the SEC 

problem or did It lnvol~• t ho Trosoury. He otated t~t be thougnt I t 
• •• lorcely t be SEC. I told hla that t ho Trraoury mat t er had been 

l o.rt;tlT oettled •I th t he 3enk of A.-.orlee exc~t for one oa&ll I ter. coo­

cern i ns tbe l oa• on reel eotsto and I tboucht tbnt .oul4 b• set tled 
withi n t he course or the n47t f ew dAYt• Leo Cr owley sa1d th•re it one 

oth~r mntter . and t hnt 1& the m~tter or br &nchee . I r epl i ed thAt even 
that , so r~~ as t he Tr ea&UTY 1t concer ned , 11 aet tl ed , t or we have t urned 

down &11 the appl lcatlona for additional brancheo. ( I found, •hen I 
r@turr.e4 to t he 1Te~. t hAt 1 t x eu~equent appl 1eat lone h&ve been 

recol~ed which ere otlll pendl 04•) 

Jerry Frank opoko ~P and oaid t~t he thought the f ive people In tho 

room wer e pr e tty • uch i n agree:~ent • 1 t.h the Go\•or tu:'lent ' 111 poll c)" • 1 th 

r Pepect ~ Tr&nt a:er i ca end th~ Bank of '-orica, the onl y onea i n the 
Gov~rr4:tnt no t ln agreament with t~l • ~u.p were Jetee Jonet and ~arrlner 
:lccl r o. Be oald that he t houcbt IJ Transenerlc~ had " ,.od l a"'J'er, tbio 

~hole mat t er could be settled wt thi ~ ~he courat of six •tekt. He haa 
told them that tbe S£0 would be wi lli ng to • It down wi th ropr• oenta t l voo 
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of floanoauica, oUpoalata lbo fach, D4 tho C:O..holoa 001114 ....tar 
a 4tcloloa oa the loulo of lbooa fach, It alt,l>t eorl< ..,, that ther 
1JO\Il4 han to adaU cartaln thliiC'I whlch aro facto and tho dacllioa 
atj!ht han t ho offoct of ch1Q& that orpnioauoa a pul>ltc op&DII:lac, 
but 1t eould not hurt tb•, 118 oald that the Coaalooloa be4 epct 110ro 
t1DO oa t bto cooo lb&D &D7 other thor baYo oYor had, an4 bo 414 not foal 
t~t t ho matter could bo oattlod without a 4octoloa of tho eo .. tooloa, 
end If tt woro oottlod lilbout a 4ocloloa , bo tboucht tt eould burt tho 
Conotooion'o roputatioa and probably would lntorforo lith ito futuro 
oporntlono. Tho Prootdent oatd that bo dld not want tho Coaotoolon to 
oottlo tho aattor without a dectolon, Ho agrood wtth Jerry on tb1o 
pot nt but oatd that ho 41d want thea to got to£other and ooo if it could 
not be worked out a e he wae cettins tired. of hoarl nc about tt. Jerry 
•atd that bo bad conferr ed. fl tb Z4 7lyan lut wook on t bo mat t er and 
ougcoot od to bi a that be toll tho Gt AnDinl t nterooto t o get tho~olYoo 

"cood l&wyor , ltko Ou.ohlJ141 or naglor, who could nocotta to a aot tluont 
of tho aat ter. He wao eure t hat it could be eorltod out alone tho llnoo 
hi bad OUUOitOd. 

!he Prooi dont ouccootod t hat tho croup of fi•o people preooat oort 
of fora t honoolno i nto a col!lli ttoo to eork out t bo probl•· I oatd 
• • would be clad to h olp all we could, but it oppoaro t o 100 to be • 
clearly an S!:C pr obloa and that tho 'lrouury bad not hing to do lith u, 
Wo bad oottl od our mat t er lith thio group, which woo oopara to and die­
tinct f ro• tbo SIC actioa . Jorrr Frank ~ood t hat tt wa• ontlrolr 
a Coaoiooion matter but oatd if tbe7 got t nt o any 41ff t cult1oo, tber would 
be clad to conoult with Leo Crowley and • • • He then turned. to tho other 
two neaboro of t ho Commiooion prooont, who ~ood. I did aot rat so AD1 
ol>J , cttono t o tbta, but I quootion whether tho Treasury eboUld eYeD be 
con•ul ted oa t hh SIC action ll6alntt !ranaaer lca. 
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T01 Secretary llorgenthau 

l'ilQI: llr. Gaston 

204. 

Fobruar7 7, 1941. 

I br ought up the matter ot the ice patrol at the Cabinet 

lleetin& t.oc~q. The President soi<l he wu umo1ll1na to have the 

ice patrol otticiall.7 abarulone<l eince it 'IIOul<l be a goo<l cover 

tor the activities we 'Wiah to carry on in the Greenlan<l area 

t his spring. I explaine<l to him that tho proposal was to carry 

on the Arctic explorati on work ~. but the aban<lonment ot 

tho ice patrol woul<l relieve us ot ur:1 obligation un<ler tho 

International Convention to furnish intorution to subscribing 

nations. lie thought that the a<lvontage he montione<l outweighe<l 

t.'>at conai<ls;:;,tion. ~ 
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,..._, .,, 1941. 

., 
!Ot 116 • ..., ....... ta.. 

,.., .... OM'-

1 ......... , ... \lilt -''- ol \lila 1M J*\rel ., \lila c.ldan 

llaeUIIc Wdlir· • h , ..... , ..u he- --'lliAc to haft \lilt 

1M ,.w.1 ~ I 1 1 .s-a u ...u lie • pool -

,., \lila .. ,blU... - .... '* ..., - 1a u. Clrl ,,.. -

W• .,.uc. 1 , ....... \eliSa \118' tM ,rr,anl- t.o O*"T 

• tile ANU.. ...,_U. ..- .....,, 1Ift tM 'M" 1 t. of 

U. 1M ,.Vel -u ..u.r. • at -r MUpU. ...s.r \lilt 

Jla'-8".al ~ '* r-1* loi-U. to nbearibiac 

MU... • *""'" *' -. ..._..,. ba -t.loaed _....V 1 
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rebruarJ 1, 1941, 

MEMO!WIDUM roll 

THE ai:CRETARY OF THE TREA8URY 

Before t h1e Ice Patrol 1a 

ott1o1&lly abandoned ror 1941 , 

I woul d like to apeak with you 

and th e Secretary or t he Navy 

!'bout 1t, 

F. D. R, 
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111 d.ear llr. Pr .. id.ent: 

TREASURY DEPARTM ENT 

WASHINGTON 

J&DU&rY 30, 1941. 

The c-n<~ant o! the Coaa t Guard., who iAo Ch&ir!u.n of 
the Intordep.rtaental. Board on InternaUo~ Service of Ice 
Obeervation, Ice Patrol, and. Ocean Oeralict Deetruction in tbe 
North Atlantic Ocean, b&s acideed. ae that the Board. at a ,...eting 
bald. on Jamal')' 2l, 19/ol., nnan1!10\lal1 rec.-ended. that, in rtew 
of uieting internatioaal ocnditiona and. d.iaruptioa to normal. 
oaritiae c.-ere• and. practice• in the North Atlantic, the eoa­
d.uct of the international aerrtce of ice obeervaUoa and. ice 
patrol be d.iacontim>ed. !or tbe preeent. ThiAo roCOIIIlend.&tion 
waa d.eeid.ed. upon atter caretul ocnaid.eratioa ot the varioua 
tactore bearin& upon the cond.llct of thiAI internatioaal oerviee. 

I concur in the rec011111end.&tion of the Board., and. do• 
it wi .. that the aainteoanc• of an internatioaal oervico of ice 
obaervation and ice patrol b7 Coaat Guard. voao&la be d.iAocoatinu 
tor the pr .. ent. 

, . Pr .. ident, 
The 'Milt• Houae. 

Inclooure 
(Board. rec-ndatioa) 

The l'lbite Houae 

______ 19/ol.. 
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TREASURY DEPARTMENT 

UNrnD STATES ClOAST GUARD 

•• 

WASHINGTON 22 Janut.r7, 1941. 

!be Honorable, 
'the Seorett.r7 of tbe Treaaur)o, 

Sir1 

At a ... tine beld on 21 Ja~~Ut.r7, 1941, of the Interdepart­
:>.ental Board on International Service of Ice ~erntion and Ice 
Patrol in the North At.l&nUc Oeaan, it waa u non1-l.al)o rec.--ed 
thet the .aintenance of the international .. rrlce ot ice obeenation 
and ice p&trol b7 the United Stat• Coaat Guard be d.ieeontinued for 
the present in Tiew or the cxiatinc international aituation. 'tbil 

r ecaaenclation wu arrind at atter the Board hed caretul.l.J con­
sidered ex1atinc conditiono in the North Atlantic and the varioua 
!actore bearinc upon the con<mct of thio international •errtee 1>7 
the CoaatOu&rd. 

The International Ice Obaenation and Ice Patrol SerTice 
ia carried on b7 the Un1tld Stat• Gonr ... ent pureuant to Article 
37 of the International Comention on Satet;r of We at Sea, •icned 
at London on lla:r 31, 1929. Cuatouril7, thrll Coa1t Guard cutter• 
are aaliened to thia dut;r durinc the period ruminc pnerall7 trca 
llareh to Jul)o, to deteraiDI the location of ieeberp in the North 
Atlanti o in the Tieinit7 of the Grand Banlc8 and to broadeaat wam­
inp to aar1ne - ere• trayere,ing tbat recion and to •ua-t aate 
routee tor 1hipping to follow to a.-oid icebargll . In addition, 
atudiea are made of oceanocraphic conditiono preva1linc in that 
area, and aet.eorologieal oboervationa are taken. 

!be e!!iciont and ettectin con<mct of the dut;r io de­
pendent, to a large extent, upon the cooperation of North Atlantic 
aarine -rc• in turnioll.i.n& adrtce l!z radio of ice 1i,nted, and 

ot eea wat er tiiiiJ)eraturea, Thil cooperation waa not aYailable 
durin& the 1940 eeaaon eince alrl.ppinc refrained !roa the uae of 
their radio while in the North Atlantic, and the routtl followed 
b7 ahipPinc were thoee dictated b7 ailltarT oonoidtretiono rather 
than the cuat.c.ar117 pr •eribed North Atlantic Lane Rout•. Since 
cooperation of lortb .lUantic urine -orce in t he tr•"•'uioc 
of radio reporte of ice 1i,nted, - ther conditiono, and 11a a ter 
t-.peraturee can not be apeeted in the pr•ent crioio, and •inee 
~ attl!lpt b7 a aingle Coaat Guard cutter on patrol at 001 tiM 

to det eraine the location of ice tnrou,t>out the entire Grand Banka 
region ~ be iapract icable, the aaintenance of the Ice Patrol 
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woul4- attcml a tl1ll;r reJteh)e - tor ice illt~, oor 
an ent~ •at• ¢dance for obippiQr. hrth..re, azs:t rout• 
which Jd«bt be wa-ted bJ tbe Ice Patrol -u be nbeerrilllt 
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• 

to tboae cliotated bJ ld.lltarr ~:~eoeea1t1•• The .. &114 oUler coM14~ 
atioM entered 1Jrt.o the 1'1- CO'fW'll1nc the Board.'• actio~:~. 

!be reo •otioll of the Board. upoll tbie utter 11 re-
opecthll;r eulaitted to ,..,.. for c-.nicatioll t o the Pr•1dlllt 1t 
JOU ohoul4 ooncur. I aq •&J that, 1n view of thil intern&tioll&l. 
1 orY1ce be1nc perton.cl pureuant to an Intematioll&l. Comoation, a 
repr•entati,.. ot the State Departaant att&ll4ed the .. .un, to 
attorcl CQWI.Iel ancl advice to the Board. 1n r .. pect to the inter­
D&tional upeet& imolncl. 

~,_ ..... ..L_ 
R. R. W.U:SCK!, 
Rear A<lairal, u.s.c.o., 
eo-clant, u.s.eoaet Guarct, 
Chairaan, Interclopertmelltal Boarcl. 

-2-
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TREASURY DEPARTMENT 

INTER Ofi'I'ICil CONNUNICATtON 

DATE L - 1- '{ ( 
ro Secreta.rr llorcctll&u 

, .... ru. Bell 

Thoro wao a aeeting at the State Dopartaent 00 Febl'llllly 7 
1941 attendeeS b7 repreaactatino of State, Tr .. ouey, Federal ' 
Raoel'To Boa.l:d, Expcrt-lllport Bank ll>d l!oelce!el.ler•a unit 
Robert Loree or the Gllarant)' 'l'nlllt Cooopan,y, Char l eo Spen~er 
of tho Firat Hatioca.l Bank or Boaton, ll>d Razulolpll Burgeao OJ>d 
Laneaoter of the Hatiaoal Cit)' Bank. The -ting ...,8 held for 
the purpose or considering .... of tho pcinta that had been 
troul>llq the priftte banks in connection with the propcead 
crea tioc or tho Inter-.bleriean Bank llld, in puticular, the 
problu of pcedbl' c011peti tion b7 tbo Intor-AIIerieac Bank in 
tielde Where prinote banks now tlmction. 

Mr. Berle outlined tho ftrioua altornetive ways of doaling 
with tbie question. He eaid that tho propceal made by the privata 
banka {copy of Which Burgooo loft with tho Treaouey 10 da;ye ago) 
involving a change in the proposed Charter or tho Inter-Aaarican 
Bank waa not aatiafactocy beeauee it involved going beck to each 
of tho Auriean Rap1jbl1cs to have the Convention oignad again. Tha 
odvantagoo llld d1N,C!nontagoo or having Congreaa by legioletian 
instruct tho American Director how to act on thio probl• was elao 
canoidor..S. State and Treuuey felt that thi.o course would be dio­
ndvantageoua because or rig1dity in tho powora of the Bank, tbe 
pcoaibil1t)' or othar coUDtrioo adoptin& thie Mthod of ak1ng 
rooarntiono to tho Connntioa, and because it wsa an unua..J. practice 
for a director to be inetructed by legielation bow bo ...,. to act. 

Tho other elternetin conoidored wsa for tho Ez:ocutin depllrtrlente 
to wr1 te a letter to the Congreooional coa:d ttsoo to tho effect that 
obould tho Bank be eatabllahod tho Allerican Director would oeek to han 
the By-Lowe of tho Bank Bllended eo ao to provide exproooly that loana 
of l ooa than two years could not be made to tho nationals or participating 
eovorn~~~onta unlon the govornmant or a central bank or perhaps """" other 
acceptable bank guaranteed tho loan. Tho thing wbicb troubled tho 
private benkoro wao the pcoaibility under tho axioting By-L<••• of loano 
up to two yoaro being 11111do to nationala w1 thout anyone elao guarantee in& 
such loano. ot course, with reopoct to loans or more then a two-year 
period tharo will bo DO changO in tho oxi.ating provioiono or the By-
14Wa r-equiring ,.,.....,....,tel guarantee it tho l oan 1a 11111do to a national. 

-
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It ...... to WI, &I well &8 to the other intereeted aaencieo, that 
thor• 11 no objection 'llllat.rrer to tldo llflthod of bandllng tho 
pro'blea nn4 1t you au- we caD oo ad'rieo State into~ and a 
l etter will than be prepared by repr,eeentet1Tee of tho intereoted 
deportment• and tho priTOto 'bank• deeeribing to tho Congreoo1anal 
eonmdtteea tho c>hana•• 1n tba By-tan of tho lnt&r,-Americo.n Bank 
'lhicb tho .AMriean Director W'ould propose upon tho organization 
of the 'bank. '!'he 'bankere atoted that 1f tba A4al.n1atrot1on were 
rllliDg to toke tbia action tba propooal for the lnter- AIIIoriean Bank 
would then be eatiofactory to tho nix or aOTen NOW' York and Ba.toa 
banJ<a that they repraoeDt. '!'he bankerO U80 a&raed t4. \ISO their 
sood off1coe to oppose any suegestiona tor •baa&•• that aigbt be 
Cl/.dl 'by any other 'banka. 
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SECR Et 
JAJUO 1141 

The l'reaid.,t., 

The 1ini t.e Houae. 

De&r llr. Pr .. ident.t 

The liar and Navy Dopartaent.a han conaidared tile request. 
of !'resident. Q\lez<>o or the l'll1Uppine C-.o .. aalth t.b&t. tw>da DOt 
yet appropriated but. alr~ authorised to be p&1d the l'hilipp1De 
Coooonweal th troa -. deri'red troa aupr exciaa taxes &lid C1UTmC1 
devaluaUoa be prortded at t.hie tt..e in order to partit 1ep,..,.._t 
or the dar ...... or the l'll1llpp1ne Ialande. It 1a W>darstood t.b&t. 
tho swo in qua at.ion a:1ounts to approxiAaf.el¥ •52,000,000. 

The Dopart..ente belle.,. thet datenae -•woe• llhlch oollld 
appropr1At.el,y be undertaken with 110M)' priaaril,y intended tor the 
benefit of the Filipinos would haYe an 1.,.ed1atal,y adftlltageoua 
effect on the 110rala ot the Phillpplne Ocr.t.,....t and people and 
would, a t. a l ater data , be or -terial aaoiatance in a uuri.ng an 
e!!ecUvo defense of tile Philippines, However, as roco&niatd b;y 
l'raaidant Queaon, the moot efficient. planning and .xecution or thaae 
detente ·-wres can be attained onl11t Chey are r ota1Ded UDder tile 
control and auperrtsion or tbe 11111tary and naval authorities or the 
United States . The ilar and llaV)' Dopartaent.s are alao or tho opiniCII 
that ~hut expenditures, if o! tile t;ypea described below, will not 
have a aeriously adverse efCect on tbo na~ional do!enoe pollcy or 
proiP'&a o! the Un1 ted States. 

21.7 

Since the !W>ds under co:asideration are intended pr1Mr11J' 
for tho bene!i t of the Phillppine people tbe7 should bo e_.,ted !or 
defense i tas wnich will either i....,odiate~y or ultimately belone to 
~he Filipinos themselves . These it<DS inc ~udo equipment, r:lllllit.iono, 
1natellation•, .and the training of the l'hillppine Anq. Short.acea in 
~hu equiposen~ an.! munitions requir•d !or forces in tho United State• 
and for the llritish preclude sendinc Additional supplies o! this 
tJP8 to the Philippine Islands at this time . However, it is reca.­
mcnded ~hat ~he eoumonwealth CovernJ'Ien~ be permitted ~o plaoe ordera 
i n ~he United States delivery dates to be coordi.nated as most 
expe<lient wHII those' of other na tiona ell owed to purchase 111111 t&r7 ( 
ouppliao in this country. It is ausirable to strengthen and enlarge 

- 1 -
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.. , .. , 
t.bMe.... 'Wcl'etf- Sa .. N''PP'•• 1llblala taaU1 
apeJWt'n _. •r '" 1 a r "'"-of \M Jll'lll&t tat& \M 
wlU lie 1178 &1 "*1• W tM pi!1Uppl-. C oaltll ~..:: ::. 
...wa ,..... W!lu.e. tn. tM pi!1Hpp!-.a. ~ .. pn>jeote '"'wl& IU 
_. ' • a ft~ air fteW& _. oaU.. for tiM A1117 ( oeti.NWII 
w-' ItS ·-~ 2 1'111'• dol.lAre), -s clno~ of .&liti~ 
.~ tftte1!1tU. fw Ule lla'IJ' (oeti.NW w ooet 8jiiii'Oldatoq 5 
efllte ..,. a). • c ..., •• a..al Jltaill-'- ~--· .... 
Ill • 1 _, - ftdllppi.N .lft~J lie .:u.s '"""~;;; ~ ffllr 
traiJdac _... Ule VlllWII 8\&t.oe a1Ut&r7 ... u.ors.uu. Jo ooti.Nte of 
tiM _. 11M ;re\ bee Clbt&1.Nd. Lopl autllorl\7 for ncb aeticm 1o 
-t.A1Mcl1a -u- 2 (a) (12) , .let of llueh 24, 19)4. S..cb t.ra1n1Dc 
wUl. .-.,q 1M- tiM 8peocl at. wb!.ch tlla Pb1lipp!J>e ~can bo 
JII'OIIIINd for otfooUYo del- of tllo Pb1lippillea. 

ftl& ..... ud lla'IJ' ~to rocaaoDd tll&t 701& authorlao the -u• of .,.. of tiM all-.11acu....S -...rea, 1D wllola or 1D part, 
u \Mee d1partamte - - .._tici.al to u.. ~ or t11a 
JlbUSpplM d&f- ud \bat ou at til& - U.. bo aaa~abocl w1th1D 
tiM U&d.\&U. of Ule tiDIII - authori...S for til& .._tit or tlla Phll· 
1pp1M c &1 t.b. 

It 7011 wo" tlloao roc -·ndat.10IUI tho 'liar and Na'IJ' 
Dep&rtlloDW wUl 1D1t.iate aat.ioa w prepare tha nocaooll')' aotaatea 1n 
aat.1cd.pat.1e of a req••t to tllo Coacro•• to &ako o'fa1lebla tho tu.nda 
a1ro.q autllorhecl boat. DOt. 70t appnoprl.at.ecl !or tho bonet1t. o! tho 
J'b1Upp1N C •oaltll. It 11 roc..,mdocl tll&t. a calllegru, 1D sul>s 
a~ u follGn, lie clbpatobed to Proaidollt. ~ .. on o! tho !'hllippl.Do 
C~ : n aaltlu 

tour clee1ro to cooperate with tho United States 1D preparlnc 
tho l'b1.Uppille Ieluda t or 4ot_, &Del 70ur -ooticm tll&t tho 
.,.__,.,. oJCpODditoana lie -.do troa l\lnda colloct.ecl rr- sugar exciao 
t.u.a and roaultl.D& tr.. c:urroncy .S.valuaUoo are groUtyiD& to tho 
Coft..-t of tho Ull1t.ecl St.atoa. Tho aocur1t.7 ot the Pb1llpp!J>e 
Iel.an48 baa boeJl ~r aarioua conaiclaraUon by t.ta War &Del *"" 
Dopar-t.a and at.lpe are boinC t.alcen t.c at....,cthOil their cletonaoa. 
Cor\a1D ot iho _...,.., cont..;>let.ecl a.ay approprl.at.al7 bo charpcl to 
tho tlln.S. 1D queotion. .lccorc11ngl7 an appropr1.at1on 1-n. t.hoao suu 
w111 bo aougbt tr<a t.ho congrus to bo expended under t he 1111porrloion 
and control or tha 11111t.&r7 anc1 naval a"thorit.ieD or the United Stat.oa 
tor tho 1apro., ... nt. ot the detensao ot tho f~ilippine Islancls. 

Respocttully yours, 

~h ~ ..... r.-
Secretary of ";ar. 
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10, I .,., • 

'l'hOI'O U'tl l'IUIOI'O pel'010t.1J16 1n 'l'ehrall that. al.~W 

aooOUAt.o hol4 b7 aat.1oaalo ot t oro1SA oountr1oo 1n Aaor1oaa 

banlto will bo bl ocked. 'l'be unott1o1al rate ot exob&Jlso of 

t.he dollar hae deol1ned epprox1mat.e11 1~ during t.he paet 

woelt ae a reoult ot t.heae ru..ore. 

• 

Certain local buo1neeaaen et.at.e that. t.he Gerraan LegaU on 

U the oouroe ot t.heee ru..ore. 

])REIJ'OI 

Ill VOL 
l 1 

• 

• 
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1/, ltauou .. of oqon -'!,..to 

of '-c OU fna r 
2 
.... 

Ia -•zwltoote to ._ DoJ&r-•; 
orlctul 11114 - oo:pioo '117 a1r .u. 

Cow "' ......... , JWt~ 
Cow "' ........ •' Glrwcl'1••· 
"'"' oo:piM te Ooanlate lloaoral, •·•It'•'• 
Cow to Coanlate, ,,.,.., 

2 2 

• • 
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:-.. o.;g ~'~~·.!"::t, <r., a ~ .. :.,-:; ou,_ •· ~. 
~·ua .. 16 ._as._ 

0 r ''II Oft .... 

J·ru7 ... .._, :a.,a.G 

- ( Ia xu • .,_, 
0 • 

lloa" • . ,·,,.. ............. .... .... al !I 
111f1JA%7 ~.966.0 3,616,865.5 909. 306. 5 
,,,......, 3,673,655-0 1,1}1, 5}11. 5 1,0,,11115.' 

~ a, no. 7'11J.o 1,}6},130.0 3,91)3,1166., 

!prU 1,311,097·5 1,3Jli,Q95o0 1, 689,001.5 .., 797,1SIJoO 1,"".939·5 1.177. ,.,.o 
lao 1109,19Qo5 3,009, 57"-5 

1,1131, ns.o 1,366,156.5 

.t.acut 1,051,19'.0 1,.;., ns.o 1,alia, a)ll.o 

lop\-- 3,070, 70}.0 1,;5115. 62}.0 1,6211, 991).0 

Oo\o)or 1,791,}}6.0 1, 751.}19.0 1,0611,10}.0 

........ 3,lii5,6II.O 796,166.0 1,()93, 710.0 

Doo.U.r 3,119,0311.0 1,1l!a,ll95oll 1,l!al,151-5 

1Aml&f7 (1~1) 1,903.371·9 1.~3.837-9 

Iote I 
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Date h)!pz z • • 
"-'Jee" .... u ... u !ftt. 

,..,., L • • I!!!!M . 0 I!! tt ..., ron 

Ia rn1ft1111 \be '"UlT tore1p ·~ repor\o t1lo4-,. u,. Jaco 41 lorpoU 

frcll\ Oo1p0q fill ..., TOI'k tor Ulo -b nM4 J__, 29, 1~1 .... h'll......, 5, 191!1, 

I Uaeo-roro4 lila\ , al.......,. U.., 1allll repor\o4 aalo• rtl daooUo 'lloDilo tor ao-t fill 

fortipro, a.ooua\1111 to $3 ,150,000, ture vu 110 ccrroopolllliDC bcroaoo ropor\Ocl.ia 

4apoo1\o ct t'oroiporo. 

I tolephoucl. Mr. l'icicl.olll.lli, AuioloJ>~ l'ico Proo1cl.ont ct U1o l!aDCo 41 1'11p0U !rv.ot 

CooptJOT &Jid, 1:a hlo a'boonco, opoloo vith \ho troa iiiU'Or, Mr. I. llarchioio. I 41ocuooo4 

vilh h1a tbe1r oa'loo ct cl.oMoUc 'llon4o for account ct t'oroiporo, Allcl. he u.td thor voro 

'&OYoraMnto.• I aolal4 h1a IIOToral quoUo11o about tho roi'Oltlll& cl.oUaro, aJ14 IIJ.o 

uovoo,. wro tar froa oaU.Caotorr. llowwYor, hot 4lc1 otato \hat tu aa1o fill tu ~o 

f or the acooUllt ct \he loU tuto J'asionalo por 1 Ooab1 0011 l'latero. 

1 p.TO Mr. llloloo tuoo faoh, &1111 he aaaeatod that. 1 contlmo tho io-reoUpUoll. 

call vao aaoooia\ocl. vi th tc.o ot&Uotlnal probloa ct illtorprotl.JII tho weekl)' fcrolp 

oxchOJI&e roporto vhioh wo forvarcl. to tho !r•UIU'7• aJI4 that a brealol.own of tha a'llo.,._ 

••UoiiOd aaloo ol pn..-d 'llollll.a for .ccout of forolpora voulcl. he ••1'7 holptul. to 

Jroa ~. pol.ll\ oa Mr. l'iolcl.ollllli vu ••ry oooperatin . Ia \Olophoi!K lo\Or 11 

~ attornoon &1114 pn .. 1a c!.otail tu p&)'MIIh .Po acainot tho $;5,150,000 vhich hac!. 

'btoa Nco1To4 !roa t11ot aaloo of •conr -nto.• .Accorcl.lJl4: to hio o:opl&n&tloa, o;ppro.,.. 

lootol)' $2,5()0,000, ..,0 tl)' in Cl\oll ct .-11 cl.o110111a&Uono, vu pale!. to Mr. l4lci Po4eota, 

llo1opto ot tho toUW.\0 Jalloaalo per 1 0&11111 coa l 11otoro. !bo ba'l&aoo , w!Uoh IIPPO&rOcl. 

110 to bo locUlate e-rclal traaoactlollo, vao pale!. out 111 •&rlouo ..., ... , ,, l'&"'iiiC 

$},000 to $)00,000. 
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··-·· • my ,. DCinD 

IIICih ~- • .._Ill', ..._AU.., Mpatta. 

Dt.tlt h'lmaz7 7. u .... 
woa lU 

X.toreaoo J)epuot•nt' o tolocru - 33, JU11a1'7 27, 

7 p.a. Mol. Z.lluq1o tolocraoo 95, laztl>.tZ7 31, 7 p.a. 

Coooorci&l Counoolor ot !r1tloh labaa17 iD Juonoo 

.Uroo otatM. tbat 11 tor 11 lldHoh labuiiJ' 1o conoorucl. 

it bao no kDowlo~ tbat ~ cono14orat1on bao boon ci••• 
to porait SpaiD to lq' ArcontiDI corn, JIIIFMDt ~o be aac1.o 

iD bloob4 otorll.D&o 

Thoro bao boon , hownor, 1 cl.ot1a1to ACJ'II•nt ontoro4 

into whorob:y tho :Br1tloh Gonrn.a.t hao .,roo4 to cl.oUnr 

to 8pt.1n 60,000 t ons of wheat troa :Br1t1oh otoolco pu.robaoo4 

iD Arsent1na. '1'b.o exact aaa.a.or iD wblch thio tr .... ooct10D 

1o to be coa.o-to4 ... not 1Dcl.1oatocl b:r the otfloi&l 

of tba :8r1t1oh J.llu17 but 1t appe&rl ri&IOD&blo to Ill­

that tho ohi~nt ot tho .m .. t to SpaiD will iacroaao 

.t.rsentina'• hol41Dca ot blocbcl otorllac. 

Tho truaaction outllucl. abo•• 1o bol1oncl to be 

tho louie ot ro4ont pro11 roporto. 

{ 

IU.IJSB 
. I 
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Secretary of State, 

Waahington. 

465, 8cv~tnth. 

FOR TRE.t.SURY. 

• • 

Dated. February 7, 1941 

Reo ' d. 11145 a.m • 

When presenting t he two votea of credi t r eferr ed to in 

the EmbaasY 1s telegram no. 436 of February 5, th~< Obanocllor 

of the Exchequer diaoloud that for t he pe.et 5 wults total 

expenditure averaged Ll3-l/4 million e. daY, ilQ-1/3 million 

of which we.e for war purposes (iS mill i on for the fighting 

eervi oee and i S-1/3 mi llion for Kinietr irs of supply, 

shipping, food and hoiiiE nourity) . Threr figur£8 compare 

with i 5 million (t_ote.l) and i4 million (war purposu) a. 

year ago and lblO.S million (total) and lb9 oil lion (war 

purpoere) in October When the laat vote of credit waa pe.eecd., 

Be urged prompt payment of d.ircot ta.xes, promised 

Treaaury vigUa.nce against waate, no ted thal civilia.n con­

eumption must b1< further curtailed. and savings considerablY 

i noreaeed, 
Be referred to the eubjeot of 1 t he impending danger of 

i nflation• aa •a matter of eome present d1aouasion1
, defined. 

inflation 

) 
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- I - 6815, h~ '1, 11141., troa Lolldon. 

inflation ea •an Ubbcaltbl rise i n prioee over and beyond 

the ncoceei t ice of the oeae • and etated that •an EXOeaaive 

gap between taxation and savings on the one hand and ex­

penditure on the oth•r is undoubtedly a predisposing cauee 

of i nflati on and it ia obvious the present gap i s very 

great• . He went on to say that a auperfioial atudy of the 

figures secms t o support thE contention that th• gap is 

exccaaive but that he is •certainlY clear thnt from a 

true analyaia of figures , thE danger of the eo-call•d gap 

hoe been greatly exaggerated• . Outside rcsouroca in th• 

Empi re and foreign countriea and automatic aav1nga (pr e­

aumablY social aeour1ty funds, war i naurano• funds, ctc ,) 

have been largely drawn on. 1 But I emphaaize that t bia docs 

not mean that I wish to minimize the danger that prices maY 

r i se exoeasivcly or thnt there arc other clemEnte in thc 

problem and other sourcea of danger that nrcd to be carefullY 

watched. I would give thE assurance that the govcrnmrnt arc 

very muoh alive to tb• whole matter, and theY wUl not 

hes i tate to takl: any practical e tcpe to control the danger 

should it arise and it ia obvioualY a aubj ect Which can be 

tackled from aeveral angles•, 

Preas comment& on t he speech i nclude rcfrrrnccs to n 

probable brondcn1ng of thc aoopc of rati oning (TIKES 

rditorial 
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-- a - 485, tebn&rJ ' · lhl., trOll r.oDCll>n. 

editorial) the danstrr of the probable gap t bia t.1u nest 

year (tiM£8 city colu.a) , the neceae i ty to eurpaea t he 

.S6 mi lli on per week of eavinga recent l y r ecorded (DAILt 

TELEGRAPH), the need to treble thlt rate (KAIOBE8TER 

GUARD LUI) , the adviee.bil1 ty of adopting o. eo heme o.long the 

linea auggeatcd by KEynEs (JIHANOIAL NEWS and WAIORESTER 

OUARDI.U) o.nd o. hint tho.t to.xo.t1on of inorco.acd incomu 

of indivi duals 'IUio'!f be conhmplo.ted (JIIUJIOIAL TillES), 

A tiaclY arti cle 1n the EOOHOWI8f eatimntca nest 

year ' • cspcnditurc at • 5,130 mi llion nnd revenue on the 

exi sting to.x baei a 11.1 ~, 700 mill i on leaving a gross gap 

of • 3,400 mi lli on - or BaY • 300 mi lli on a mont h. I t plaoca 

the Yield of genuine ao.vinga in 1941-43 nt •100 mi lli on n 

month, and i ncrco.aca i n i nsurance etc. tunda nt ~ small 

a\1111 . Citi ng Kr . Morgcnthc.u'a statements on Tu<eda.Y it 

cati .matce tho.t dollar oseeta hAve been drown upon over the 

tirat ailtte•n months of wo.r ot the o.vor3ge rete of b40 

m.1llion per month. Accumulo.Uon of etcrline;-o.reo. bo.lnncca 

it places at i15 milli on o. month. The o.rticlc conclud£a: 

'When o.ll thcee non-i nfiationary rcaourou c.re ad<:lcd to­

gether it i s very difficult to put their coUbincd pr oa­

peoti vc totol i n 1941-43 o.t more then any • 150 milli on o 
mont h 
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• 

IIJIO - a - , 65, rcbruazy 7, 1941, from London, 

month, or hnlf thr gross gnp, There thus rcmnina n net 

gap of n further Ll50 million a month to be mrt by in­

orcc.sccl ta.xation and induced or compulsory savings - or by 

i nflat i on. It is this figure thnt should act t ht tonr for 

the f i nancial diacusaiona of coming months.• 

JOHNSON 

WSB 

• 

• 

Regraded Unclassified
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TO .... \U7 ........ 

........ llr. a..-.. 
ST!liCTLY CONFIDENTIAL 

lo. of llbaroa • Preo•u of lolliMlT&l• • ,.._ .. of 
loU ......... u oflo ... lo1. ,..... .. " 

1~21 "·6o7 1,55'.= ~·000 ~.JT~ 
II 75.115 2,632, 6 ,000 )6,110 

" ~:= 
,Z,,T50 1911,500 197,~ 

)0 727.1~ 201,000 2105. )l 
)1 2,61) 200,7) 6111,000 611,700 :r.__,. 1 ft1 1!1 Ill •a 

21~.9111 6.~·"' 1,967,500 2,U5,71) 

llo )1,275 

Sal•• fr• :r.__,. 22, 1gilo 
~.w.!l! ~.I00•il~ ~.zoo.~ to ~~ 25, 19111 ~1.IID•2 

!O!.AL ,..., •• 
151,711.~1 1),71!7 ,100 12,116,21.0 

1,., !0 """'" 1, 5.017.271 
19111 

111• hate ..... ...- alOe ot _.,.•••• aooulU• fer tloo WMk oM1ac 
~~ 25 totalM .,.,.,,000. 
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CONFIDENTIAL 
bcla\01'.& akrUq \NauoUo•• of the rapor\lq 'baab .,... ... follon1 

Sol4 \o oo ... rclal coacene £71,000 
PIU'ohue4 hooo ·-•lal oo ..... na £8},000 

Ia the o:pell ..,.lao,, a\erliac vaa fin\ quota a\ ~.0}-1/~. ........,... ,...,... 

\1M 1\ 110n4 \o ~.OJ 8D4 re-.!.lle4 a\ the\ 1 .... 1 4v1ac tho af\enoo... 'frao-Uoao 
ot tho raporUq 'baob ware aa followo1 

Sol4 \o -olal oollOft'U .£4,000 
l'arollu.t hooo ' r olal co_ ..... £7,000 

C1oalq qao\atioaa tor the othOI' O'GI'reao1ea ,....., 

C··d t aa t.ollar 
lw416boM 
~ 
I4n 
.f.l' .... \lu P""O (fl'oe) 
JraoUlaa a1ll'elo (fl'ee) 
OQea paao 
~~eEl- pa• 
OlalM• ~ 

!II- ,..... "" pU vaauoUoao co•-- liT u \o4q. 

!Ill JMal'al Ia- Jaa1r: of .., York repor\e4 that tho Jaolt ot Caoa4& tll1ppe4 

.}. ;o},OCO 1a pU fl'oro 0--'a \o the Je4al'al for aocou\ ot the Gow..-\ ot 

Caoa4&, for .. 1o to - 1Ja1\at 1\a\ae beq otfloe. 
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SITUATION J!!P(J\T 

I. Western '!h!!ter of war. 

II. I.D. I W.D. 
rebru&r7 7, 1941 
l2a00 Jl, 

242 

[;k: The British Air W.niBtr; announced that hea'f'Y raida 
l.llstina two hours were made on Channel invaeion ports . Despite bad 
woathor r1tote reported hits and fires in warehouses and dock areas. 
Gorman r niders were inactive durina the ~ht or the 6th. 

Air Ca=Odore Qoddard states that British fi&hter 
p).M>os and ground defenses heve brought down 1.40 Gorman night raiders 

ainee JUne 191.0. 

n. Greek Theater of liar. 

Air• No activity reported . 

orounda Restricted patrol and artillery activity reported. 

III. African and Llediterranean Theaters of war. 

!;k• Official British di.spatchee atate thet R.A .F. planes 
hed material~ aided the AI'Ilr/ or the Nile in the attack on sengazi, 
The excellent airport at Bengazi will .l'llrnish a •jump-off point" for 

British raids on Italian soil. 

()1 the Cheren front, the usual prellminarY aerial 
attacks preceding assault tactics have boon started by the R.A.F. 

around: 

Ylll!.· The capture of sengarJ. haa bcCl announced by the 
Hi.sh c.-and of the ArmY of the !lila. 'lhe Italian North African 
~ is reported neeina in disorder towards Tripoli . The Italian 
ll18h cQIIIllll'ld reports a violent battlo in progress """th or sengui. 

Eritrea. Fighting reported around Charon. 

Abyosinia and Italian Scmaliland. British report progress 

in their operations. 

Note: This military situation report is issued by the W.Utary In­
tell1jlenee Division, oenerel Staff, In view of the occasional ik­
eluai on of political information and of opinion it 1• claSsified aa 
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