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H.M.Jr: Bello. 

Cong. John 
Cochran: Dan? 

H.M.Jr: Morgenthau. 

0: Oh. I asked tor Dan but that's all r ight. 
Mr. Secretary, thie 1e Cochran ot Miaeouri . 

H.M.Jr: How do JOU do. 

C: Sa7, you've got a bill down here aak1ng tor 
anotheJC lll1nt. 

H. M.Jr: Yeah. 

C: Somera - between you and I, ott the record, ie 
eore ae hall at the Treaeury Departaent. 

H.M.Jr: Really? 

0: Yeah. He eaid the Bureau ot Internal Revenue, 
or eomebody, published up in hie home town paper• 
the tact that he owed the Government a lot ot 
money tor income tax. He eaid it practi cally 
ruined him politically but • • ••. .• 

H.M .Jr: Which Somere ia that? 

C: Somera - Chairman ot the Committee on Coinage, 
Weights and Meaeuree. Alwaye been rour friend, 
:rou know. 

B.M.Jr: Oh, yeah, Andrew. 

C: I told him I couldn't underetand how that wae 
done . I thought it wae oontrar:r to law to do 
that , but an:rhov, be won't call a hearing on 
that unleae he gate a requeet trom the Treaeurr 
Depar tment. 

H.M.Jr: I aae. 

C: But in any evant I thought that eomebodJ up 
there - Dan or Mra . Roee or somebody - make 
a request t o call a hearing on that becauee 
we want that mint and I want it tor St. Louie. 

2 
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I •••· 

I vaot it tor two reaaona: I vaot it beoauae 
70u want it and I want it, .. oond, beoau .. 
70u aee we oan put it in Bt. Lou1a. 

Well, thia ie all newa to ae and I'a glad JOU 
oalled ae and I'll look into it. 

All ri~t. I don't know what the hell it ie 
but h.e e ud. 

Well , I ' ll look into it. I thought he wae ., 
tr1end. 

Well, he alwa7a baa been, but he 1 e awtull7 
peeYed about eoaeth1ng. He aa1d it waa publiehed 
that he owed J OU inooae tax aone7. I aaid, I 
don 1 t lmow how in the hell he oan do that. I 
41dn t know the7 could do that under the law. 
'ftle7 oan publ1 ah retunda but I didn ' t know the7 
could publhh the taot that an7bo47 owed thea 
unleu it waa a traud oaae. 

'!'hat 'a right. 

Beet 

Well, I'• glad JOU called •• and I'll look into 
1t. 

All right, and then write h1a a letter or he•• 
eoaebo47 write hi a a l etter and au t or a 
hearing eo we oan gat that bill out and get 
it paned. 

I'll do that todaJ. 

All right. 
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(JIMW h Vadn s-etaJ')' Jell It' tile Spu1ell.Aabuae4or at t p.a., :hb"*'Y 12, 

lliiiCIIAIIDJih 1-111111 tato .... U.• u.llllc wUh elli)IMah of Spuiell ailftl' 
ooia Vl'-..4 It' lie loa lUoe e.ad :pal'o11Me4 It' tba Vat tad Stet .. 
!I'Mn1')' 4>11'1ac Ule 7MI' 1138. 
(a.fere...,.e .... to folio -ben of tbe priatel t...,..oript 
of noorl) 

J'IliST Sllll'IID'r, The ooatreot wu fo:rMd lQ' tbe offer of J'ederal a.urn Beak 
of !lew foiti i44i'ieee4 to Beak of Spain (148-151) ul lQ' tbe .. ble of llecrta of 
April 1 , 1938 acceptiDs the offer (164 ,166), The offer of J'ederal Reeern !&Dk 
1a to bu;r up to 11, 000 ,000 OUDcea of ailnr . 999 fiae, at f:¥ per OWICI , 9~ of 
the coot of tba oilYOr to be paid upca ito 4el1nry. The offer &lao otateo tlwt 
•It you 4el1nr allnr coia ••• y ou auee that we &rr&J>&"I at your upenoe u4 
rille for ultiDs ul ref1D1nl: ouch allnr iato sood 4el1 ... ry ban" ( 160,1111) , 
!'he cable of llec:rta ot ateo t hat he will c1el1nr a1lnr cota. 

5 

!'he oilnr thuo pu.rehaaod was shi pped 'to' SS, IICIRIWJDB acd arrived 1a Bew Tone 
OD llay 30 , 1938 (ll6) . J.n ad.,..,.• pqooeat of $2, 00? ,1500 waa ..U to Do loa Rioo 'to' 
checlc doted JUlie 2 , 1938 ud eDdoraed aD4 caahed by Do loa Rioe oa Jane 3, 1938 
(173-l?f, 1M) , If 15 ,000,000 OWICII, ,999 fiae , wre ehipped the total ........ t c1u 

be $2 ,1150,000 of which $2,007 , 500 wu paid, leadJIC a beh•oe clu of $lt2,1500 
ehi:taent , leu a4Jv.at•ate required for expeaoe ill "••ltiD« aad refilllllc 

ailTir lata 800d deliTery bua• (1151), 

SECOND SRIRIIII'.r, The coatract was for.-4 liT the offer of the Secretary of tho 
Treaeury to the Gonra.o'at of SpaiD of Jue 3, 1938 ( 187-192) ""' tho accoptaaoe 
contained 1a t he 110te of Do loe lUoe doted Ju. 6, 1938 (1M) , The offer io to 
purchaae approxt.ately 15,000,000 ouacea of eilTer . 999 filii at f:¥ per oUDCe , 915~ 
of the pu.rch&ee price to be paid aD delinry, The offer &lao etatee (190) t hat 
" &111 reuouble """' DIOIIMJ'7 eoeto aa4 expeaeee 1Dcurrec1 'to' the Outed Stateo ill 
coDDectioa with ew:b ellnr ellall be for your acoOUDt•, That ie, for t .he accouat 
of the OonrD.-IIt of SpaiD. Tbe offer contaiu a prodlioD t hat expeD&e of Mltiac 
coill iato bue ellall be borDO 'to' the Goftn..nt of lpaia. 

!'he e ilnr thue pu.rch&eed waa ebipped OD ss. FDSIISJI! IWIJ)IJIG aal arr1Te4 at 
Bn Tarle OD July 2 , 1938 ill the fo.m of eUnr coill (121, 122), J.n ad....,..• pe;J111At 
of $1 , 997 ,800 wu ..U 1a reepecot of thie elli)IMat oa July l t, 1938 'to' ehMir: for 
that eua, whieh wu ea4oreec1 aad oaabed 'to' Do lao Rioo OD July 111, 1938. It 
5, 000 ,000 OUDOee ,999 fill• 1r1re ellipped, tbe total .-mt ~able wou14 be 
$2,1150,000, of which $1,99'1,800,... paid, aaTlec a balaaae ae oa thio ohiJIMDi 
of $1153,200 lou &111 a4JuetMat requ1re4 for •ltllll ooia iato oilnr buo aad 
for •reuOD&ble aa4 aeoeooaJ')' oooto u4 ex:penoee iDCUl'l'ld 'to' the UDitel Statio ill 
collDictioD with IU4h oilT&r• . 

fllliD IRI!'IID'r. the coatraot wu fo..-4 lQ' the offer ot lecntaJ')' llorpn\halll 
to tba OoTI.,..II\ of SpaiD dated July 8 , 1938 (214-2111) &114 tM ~· thereat 
coataiud ill tM ao\e ot Do loo ltioo to leantery llorpll\bau doted July 10, 11138 

1( 220o·222), !he offer ie to parchaa& a~oxt.atel7 11,000,000 OUDO" of oUnr, 
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, 999 flM, at .. :per -· tejl of tile :parcbee<i ~l.oe to 1lo ]1&14 OD .S.llftJT• 
Tho otfn aloo otatoe (217 , 218) tbat •..., reuoD&'blo 111114 •••MI'T oooto .,.. 
expenoll 1-1'04 'b,y tile 11ai\o4 ltatoe 1a •-ouoa wltll noll el1ftr• llball 11o 
for tile aoc:owat of tile Go•••-•• of l]1&1a. !be otter ooatalu a prortdoa .Ut 
tho e:rpeue of •1UJ1C oola lato 'bore llball 1lo 'boi'M lir tMI Oo•••-• of lpata. 

!he all.,... Uaaa parcbuo4 wao lhlppe4 o• ss. ~ oa4 arrlft4 at 
J n Yorlt oa JlllT 22, 1938 la tile fora of oUftl' oo1a (1.36), .Aa o4-~' 
of $1,"" ,800 wu ..te la roopeot of thie lhi~•t oa .Aacut 4, 1!138 11,y cheek tw 
that ,,., wbleb. wae en4oreo4 oa4 oalhe4 'b,r Do 1oo llioe oa A'11p8t ~. 1938. It 
5,000,000 OWlO .. , ,999 flae, . .... ehlpped, the total -. ..... , Jll9'&'blo would 11o 
$2,1110 , 000, Of whioh $1 ,997,800 wae p&i4, 1eartuc a 'b&loaoe duo on thio lh1paut 
of $1~2 ,300 1eoo ~ adJuotment required for ao1tiJIC cola into oi1Yer 'b&ro and for 
• reucuble and neconar,y cooto and e:rpeno" incurred b;y the United Stat11 in 
cormee tioD w·ith aucb eil'f'er•. 

!ht thrH lhipaeata &bon .S.oaribed were inYolYed 1a the auita brc>u&ht on 
behalf of Blu>oo de J:ap&D& aca1J>et th.a J'ederal Reeene :aa..k, UD1te4 Stat" Lillet, 
ud t he Super1nte:ndent of the J.u~ Office, &Dd wh1oh ..... before the D1etr1ot 
Court on .S.ftn41mt1 a .ot10D for Judpent and were app altd h the Circuit Court of 

!hq wro the lhipaenta .S.aarihed and conaidtred 1n \he prlahd t....,.._ 
of record. 

lD &441Uon to the a'bon three lhipaenta, thne were two aoro lhipaeo.ta, the 
of whioh are Wllalowa. A lhort deaoription of th"• lhipaenta tollonl 

lOURTll SHil'VBll'll !hie ahipaeat couiated of 4,668 oattt of S:pe.nilh coiu 
whioh arr1nd 111 Nn Torlc oa Sl. II.UIIII.mll on Soptnber 30, 1938. The ttti•t•d 
YOlU. 1o. dollara of the lh1paeat 11 $4,300,000 (aM atf1dertt of Tal1a, P'&' 232 
of !'roaaor1pt). It 9~ ot the JW'oh&a• price hae lloeo. ]l&id h De 1oe lliot, thea 
~. or $21~,000, reaa1u ua]l&14 u to thia lhipaeo.t lett appropriate o4jut•o.te. 

JD'l'll SHIHIIII!. -~• ah1paeat couilted of 4,668 .,.. .. of S:pe.nieb. coiu whioh 
arr1nd 1n lew Tarle on ss. IIOCS&t:cLT Oil JOftllber 5 , 1938. !be eotiaated .alua 1D 
dollare of the lhipalllt it $4,300 , 000 (aee atfideYit of Talla , P'&' 232 of 
Traneoript). lf 9~ of tile pw-c:ba" price hae beeo. paid to De 1oe Rioe, thea 
~. or $215,000, rell&iu uapa14 aa to thil lhlpaeat lon appropriate o4jut•ata. 

Refereo.ce ..., be ao4e to the tollowiJIC paee-ce ia the attid&Yit of Secret&JT 
llorc-o.th&ol (folio 127 of !rraneor1pt) 1 

"'l'he contraob with r .. peet to eeah ot euoh purehaa•• of ailftr 
pro•iud tor the ~"'• &pillet .S.l1nf7, of ~~~ of the po.rchaee 
price of the eilnr, tical .. ul-llt to be aa6t • the 'bull of 
fiCIII'ea eetab11aht4 1ilr a 11Dite4 stat•• llillt, u4/or J.e__,. Ottloe, 
an4/or recopiaed AaeriO&Il retiaer1••• Such tical aettlnlllt hae 
o.ot u 7et beaD ..a. wit!~ roepeet to 1Z13 of euoh lhi~lltt. • 

Jl'oa \he intoraUoo. eet for\h abon, therefore, 1\ appear~ that tilt toll­

iJIC oaouata roaaia uapa14 oa the roepeotlft lhipaeatel 

• 

6 
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""'liM,..., ... ,.. . 
~· I 

~. 

Jiftll I 

-. -
-a­• • 

tla,IOO 
la,IIIO 
111.100 
1111,000 -. m.g 

..,,,100 
• • 

fb11 uout 11 nb,IM\ to ~ioa .. , A4Ju\Mat poarnu\ \o \be ,nne~ 
ot tb• r11p1ot1 .. ooatraote. 

!be ticurea 111 tbh -moraAdJm ara •PFo:t1-te oa.l;r &114 are liN•d 011 ut1-
IO&hl of tba ..alua of tbl abi~nta, 
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ArthV 
PlarYlll 

B.ll.o7l't 

PI 

R.ll • .Jr: 

P: 

B.M.Jr: 

P: 

B,ll.Jr: 

P: 

B. ll • .Jr: 

PI 

B.X.Jr: 

P: 

B.ll,.Jr: 

P: 

• 

• 
rebii'UI"J 12, 1,-1 
)t55 •••• . . 

•• • 
lnrJ. 

ree, eir. 

Wel'lft 1 t JOU 101n1 to let ae baYe IOalthlftl tol' .,_ 
ree, eir. We're ba•inc at th11 Yei"J aoaent a 
SupplJ Couno1l aeeting IOiftl OYel' the fiiUl'll 
that their tellowe ba'fl been wol'kiftl on. I\11 
rather dittioult to set thea tocether at euoh 
ehort notice but we're Juet co1n1 o•er to aake 
eure that th17 reaeonablJ oo•er the around alone 
the eaae baeee. It'• a prettr b1& eubJeot -

Well, wben - I goina to cet thnt 

Well, JOU 1re goinc to cet it th11 afternoon 
without queet1on. I think it aaJ take ue another 
hour to wl'k it out. 

Uh, uh. 

It'• prett7 hard coing. 

~ell, now let •• think. I'•• got to leaYe 1J 
hoUII tonight -

r ... 
- at twentJ ainUtll ot ei&ht. 

r ... 
Do theJ need expla1n1nct 

Well, I 'a aeeuainc that all rou Will want thle 
t1ae 11 eoaething ••1'7 oondenee4 and ••1"7 clear. 
In other wrde, 11bat we're propoe1nc to g1n rou 
11 a break4owD --tile tollowinc headincet 

Aircraft ot encinee 
!alike, ordnance and IIIIIWI1 t1on 
.. Ohlne tooll 
Iron and eteel 
... aerohant lhiPI 
llieoellaneou• 1nolud1na 
qr1nl tural produou wbioh 11 
Yei"J •oh 1n the nature ot a 
peel 

. 
• 

• 
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• 

B.K.J:!' I ' I aeu ha'l'e JOU a 41Mtl' eacac•en" 

P: 

H.K. Jrl 

P: 

B.K.Jr: 

P: 

B.K.Jr l 

P: 

H.K.Jrl 

P I 

B. K. Jr: 

P: 

B. li.Jr: 

P: 

B.K.Jrl 

P: 

lo, that will be excellent. I'll be there at 
7:15 it that will eu1t 7011. 

x .. , beoauu I'll be 101nc to tbe Vhlte Bouee 
at twent7 .tnutee ot elaht. 

I'll be tbere at 7:15 ebarp. 

I 4on I t kDoW what J OU a44J'eee tbe t.ux .. bus PM»1e1 
all I know 1e that tbe7 ueed to print etallpe there. 

llbat - what we thaU 

I 4on 1 t know - ~ Witt aaid, 1 Bow 4o 7011 a44r••• 
tb .. e Lmr•WI'aere 'lltlo are IOiDI t o be tbere 
toldPtt' TOll know. 

Oh I eee. Oh, ot oouree. Oh 7ee. 

I 4on ' t know Whether 1t' • 70ur hlp e .. , 7our. 
4uohe .. or the orown prinoe or What . 

(Laugbe) I'll ban the intorut1on. 

I ta7 all I know le that the7 ueed to print etaape 
and ralu tbe1r rnenue -

!be7 d1d. I r .. eaber the7 were 'l'ti'J cood look1DI 
on ... 

And that'• the ~ the7 pa1d tor tbe1r re'l'enue. 

(x-pe) x .. , that' • quUe true. !hef 414. You're 
not ..una a euaut1on are 7ou, hDI'J' (Lauch•> 

Well, 1 t' • an 1d ... 

(Laupe) 

Regraded Unclassified



I,I • .JI'I 

P I 

a.I • .Jr• 

P I 

a.x. Jr1 

P I 

B. II • .Jr: 

- '-
. ,.,, lt u 11 .... ,., ... , 

I.DtWfWH. . 

lo' • b$'· .l .-u " ..... , 7•15 - • 

.. oauH l 11111114 lute M ''' U lrt -

• 
• 

. ,. .. 
• •• • 

• 
Allll J OII 46 _, U .'1D lliiPll toN, 4DD 0 ' J'!llo ... 
lt u•e .oy~ eppU~114 tor \be .aen,. 
Well \biD l lllpt Ull411'1tiD4 U. ,, , 

X••· Al~ riP'· 
r ••• 1t 1t 1 t et.ple enou&b. 

P: (Laupt) All r 1pt . !bank JOU. 
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RE AID TO BRITAII 

Pr .. ent: 

H.ll. Jr: 

Bell: 

H.lf.Jr: 

Cox: 

Bell: 

H.li.Jr: 

Bell: 

R.Y.Jrt 

Bell: 

Kr. Bell 
Kr. Young 
Kr. Coz 
Kr. Fole7 

II this what I aa to &in tht~e fellow:a 
ta.orrow? (referrla« to ea..&rJ of polio7 
questions in oonneolion with Lend-Lease 
appropriations, dated Februar, 1~, 1941) 

HaTe JOU (Bell) seen thi•' 

Jo. 

The 1111eting h off. That ie too long 
lllJft7· 

The notion wun•t that JOU would gin it 
to th•, but that 7011 would be --

I• the aeeting off? 

This 11111eting is off. 

I thought JOU aeant toaorrow aorning. 

Jo, the aaeting is on, but there ie no 
uee fooling with that uaort.ndua. Don't 
read it in here it JOU haTen•t read it. 
(Laughter) - I baTe got lota to do. 

Ie thia aOMtbing tbt.t wae aade up todq? 

• 
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Cox: 

Bell: 

H.lf.Jr: 

Bell: 

H.K.Jr: 

Fole;r: 

Bell : 

H.Y.Jr: 

Bell: . 

Fole;r: 

Bell: 

Fole;r: 

H.V.Jr: 

Fole;r: 

H.lol. Jr: 

• - 2 -
• 

Thh afternoon. 

No, I haven't aeen it. 

Wow look, Dan. I will be available at 
8r30 tomorrow morning. 

I will, too. 

!t the house, and so will these three 
gentlemen. For 70a (Fole;r) it is 8:15. 
(Laughter) - Get 70ur skates and ;rou can 
coast down. 

I will be there. I don't run out of gas -
I hope. 

He was prett;r late this morning for some 
reason or other. 

Nobod7 knows what happened to him from 
six to eleven? 

Yea. 

Six thirt7, aa long aa we are making a 
record here . -(Laughter) - It was 6:30 
to 9:30, and I waa in bed sound asleep. 
Nobod;r woke me up. 

That is a good record. 

I didn't know 70u had this hearing toda7. 
I thought it was ;reaterda;r. 

Can I call up Kiss Fole7 and find out? 

She slept late because Forreatal is in 
Florida. I was rel)'ing on her to call me. 

I will get no help froa lllaa Fole;r. 
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• • 

• •• 
• • • • • 

• . .. • • . • • 
... . 

H.li.Jrt 

• 

Cox: 

B.ll. Jr: 

Bells 

Cox : 

Bell: 

H.ll.Jr: 

: 

Fole71 

H.M.Jrs 

• 

• 
• 

• 

• 

• ' l . . • . . 
• • . • 

• . 

• 
• .. . 

• 

. .. ... 
• . .. - a -· . . . • • • 

(ilaouaoiea off tbe reoor4) 

• 
• • 

• • 
• 

n.a,· JOU had better get tb11 tocethor • 
aa4 llok lt lato ahape tor .. , IDa I 
will '" tbe10 people at 8t80 tollorrow 
IIIDI'IllBg• You mow what I nat. I D 
afraid t o give that - -

The thought wae not to gin thie to 
t he• , but t o acquaint 7ou wi th the aajor 
pa?t o! the polic7 queetlon. 

Wel l, t he f el low t o acquaint ie Bel l, and 
I aa aort o! golq to e1peot bt. to tab 
the leaderahip t011111rrow 'beoauae be baa had 
a ulDii:ler o! connraationa w1 th tba Director 
of the Buclget, and rou fellow• bad better 
get togetblr. 

Weren't 70u over there todar? 

Bartelt and I were over .all IIOI'Ill ng. 

I just haven ' t seen t hea eince t he7 caae 
back. 

I atlll aq I aa going to count on 70U 
on thia aDI - God bleaa the !Dgliah. I 
told - it .U.t have been Monda7 afternoon -
Arthur Purvis, who let •• know llonda7 
*'Mli.ng, I wae havlnc thh eecret ••tine. 
It i a at tbe bouae. 

Tea, I got it. That ie nearer. 

I aaked b1a how .uch he tho,ht he aiiht 
neea, ana I called bia ~ a ittle while 
aao. ~.·he eaid, •we are juat in the 
aidat of a diaouaalon.• So I aaked b1a 
to drop into the houae tonight at 7:15 

• 

• 
• • 

• 

• 
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• • • 

• 

• 

Young: 

Bell : 

H.W. Jr: 

Bell: 

H.M.Jr: 

• • 

• • 

. - .· • 

4 - •. 

to leaTe me eo .. kind ot a figure to 
giTe these tell~• toaorr~, 70u aee, 
but the thing that amuee1 .. la that I 
am alwa7s pushing the EDclish. Here we 
are in the Treasur7 alwa71 three or four 
jumps ahead o! the•, ana i natead ot their 
always pushing me, we are al ways ahead 
ot them. I hope they - some day they 
catch up. 

I think it is a for lorn hope. 

I think it lllght be nry wise to take two 
or three bites at this i n Tie• ot the tact 
that rou haTe said that {OU didn't know 
what t was going to cos , we had no 
estimate, you didn •t know what we were 
going to be doing three or tour months 
from now, but you would go up with a 
reasonable appropriation, I aon't care, 
two or three billion dollars, and just 
say, "This will run them and we will be 
up again when this ia out." They are 
going to be here pretty steadi ly. 

You said last week that we don ' t know what 
this thing ie going to •ount to, and it 
you come up next week with an estimate ot 
some liTe or six billion dollars and this 
is our figure, the7 would sa7, ~ell, where 
was this last week?" 

Well, Dannr boy, here it is seTen minutes 
ot five, ana I haven't got it now. 

That is the reason I say that --

I am perfectly sincere, and this fellow 
PUrTle hasn't got it. Right now at five 
o'clock it I called hi• back he couldn ' t 

• 
• 
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. . 
• 

Bell t 

H.K. Jr: 

Cox: 

Bell: 

Cox: 

H.K.Jrt 

• 
• 

- 6- • • 

• 
gi1'e • a flalll'e, 10 ~ taatilloDf 11 • • 
a,lnoere. . 

I kaow. it we.a ainoere, aacl I want to keep 
1t tbat ,..,, I cloa't want to fo up there 
with a figure of fl~• or aix b llion which 
will still be a gueu, and it seeu 'to 111e 
it would be auch better t o take two bites 
at it at least, and uJbe three, while 
this Congress is here. 

'fell, I aa not sure thet 70u are right, 
but re~~~ellbet, nobod7 troa the T:;oeaiUPT 1a 
goinc to hen to t11tit7, and ltnox and 
Stiuon and the Seoreta17 of A,rioulture 
are go1Dg to do the t11tlbing. Thet h 
the ahape it 1• atill in alnoe 70u (YoUDg) 
han been gone. 

Well, D&DDT, the figure JOU au tor is goiDg 
to be dependent in part on what the 'far 
Depart.nt we.nta to do. The7 waat to aak tor 
110re tor their own purp0181 without ear­
marking 1 t tor 17'fS. 

The7 do, but 1e it going to enntuall7 cOM 
out tbat warr 

.. 

1Jell, if the7 ask tor and get 110re 110ne7 than 
the7 would ordinarilT aak for and the7 haYe 
got the power to dispoae of atutf which the7 
procured tor their OWD purp0181 to Britain, 
Greece, and China, then JOU would of necesa1t7 
aak tor a 11110h auller aaount tor the direct 
purpoaea of carrying out the bill. 

'fell, I think it tOilorrow we can get old 
Stiuon and Inox and Claude Wickard to 
thinking about thia thing, beciDae the7 
hann •t dODe •ch thinking, and hue 

15 
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Bell: 

B.li.Jr: 

Fole7: 

Bell: 

Fole7: 
• 

• • 

•• • • . 6 • 

another meeting or ao ao we can kind of 
get together and then go to the President, 
that is about all we oan hope for. The 
meeting is adjourned, and I will aee you 
all at 8:30 tomorrow morning. 

Except Foley. 

Except Foley, and that i s 8 :15. Bell, he 
sl ept all morning. 

I just talked t o Senator Byrnes and he called 
about the origin of the revolving fund, and 
he wanted to know if there was any special 
provision for that, and I told him no, we 
had merely taken it out of the South American 
bill and carried it forward from there. 

Well, he said he thought he might give that 
up if there was any opposition to the floor 
or if there waa concerted opposition in 
the committee tomorrow. I told him that 
1 diem •t know whether the Al'JSJ:f would object 
now or not. The7 didn 1 t urge that the thing 
go in in the first place, and it got in there 
because it was in the other bill. I didn't 
think it was awfull7 important. Be said he 
didn't see how such mone7 could go back to • 
be made available within the discretion of 
the director of the Budget for the appropri ­
ation from which the mal:er ials were made 
available, 70u see, and I think if he gives 
it up we are not losing auch. 

The cash ia the only item they are concerned 
with, and there won't be any. 

Within the period when we are operating under 
this bill . The cash will come maybe later 
if there is a settlement. 

• 
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Bell1 

H.V.Jr1 

Bell: 

H.V. J r: 

Bell: 

B.V. Jr: 

Fole7: 

Bell: 

Fole7 

H.V.Jr: 

Foler. 

H.K.Jr: 

• 

:. 

• - ... . • 7- . . ... , . .. 
. . , 

b,7are ·harlll( a uetl.ac of the tuU. 
ooiaittee toaorrow.IID1'11111g, the Senate 
Fi'auoe', to o~eJd ir tllb ll1ll. · · · 

Yu. 

.llld the7 WIUlt • there, a)ld of course, 
Sulli VIUl. 

Ylh& t t ille? 

Elenn o'clock. • 

That is all ri ght . 

Bernard has been down there all afternoon. 
The7 have agreed to report it out, the 
auboa.mittee, to the full oo.mlttee. 

fhe7 hope to paaa it Frida7. 

The7 hope to be able to get up ahead of 
the Lease-Lend Bill, which won't ooae up 
until l(ondq, IUld that the7 cu g~t a full 
co..ithe report toaorrow IUld take it up 
on Frida, and pua it then. 

That will be wonderful. 

!bead of· the other bill. 

WoDilertul. 

• 

1? 

, . 
• • 

• 
• 

• •• 
' 

• 

• 
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Meaorandlaa tor: 

!he 8eortt&r7 aeked tbat 

a oop7 ot thie be turn1ehe4 to JOU. 

He dote not want 70u to keep a cop7 

or to aake an7 notee. Pleaee return 

to ae 1n Rooa 285. 

Nell M. Cbaunoe7 

' . • 
. . 
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H. M.Jr : 

Sen. 
llarltle)': 

R.M. Jr: 

B: 

B.M.Jr: 

8: 

H.M.Jr: 

B: 

H.M.Jr: 

B: 

B.M.Jr: 

B: 

B.M,Jr : 

B: 

rebll'IIAI'J 12 , 1941 
5:00 p •• • 

• • 

Bell•• ' 

lena,or larkleJ, 

Bello, Alben. 

Bello. 

Henr)'. Bov are )'Ou7 

Fine. Hov are )'OU? 

• 

I'• all right. Alben, ve appeared to~ 
bef ore Prenti .. Brown, Sub-Coai ttee on 
Finance on our bill and t he bo71 tell •• 
tbe7 think tbe:r are co i nc to report 1t out 
to•orrov and I &leo cather that the)' haYe 
bopee of gettin& it onto the floor Fri~. 

Yee, lir. 

llov . do )'011 tb1nlt that 11 coin& to be 
po .. iblef 

Yeah, I'•• jUit talked to ~ and told 
tbe• that it tbe:r report ed it out to.orrov, 
and I don 1 t e'ee ·vb:r the:r oan 1 t, vb)' we'll 
t&lte 1t up rr1~. 

Well, that would be wonderful . 

I want to get it out of the W&7 before tbie 
otber bill co••• on. 

Yeah, becauee we ' re reall7 r1gbt up &&&in•t 
the gun on tbie t1nanc1n1 and if 1t ooul4 
be done, I'd &reatl:r appreoiate it. 

Well, that'• What we're plann1D& t o do. 

Well , I wanted t o know wether I oould oount 
on :rou and if I oould t hen I'•• 10t notbiftl 
,. WOI'rJ' abo11t . 

•ell, l' •• alJ'Nd:r &J'2'&n&e4 w1 tb tb• to do 
1t and I told ht tbie •1'1WI& that l 

• 
• • 

• 

• 
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K.M.Jr: 

8: 

B.M.Jr: 

8: 

K.M.Jr: 

B: 

- 2 -

thought th•f ought to get 1t out tO.,l'J'OW 
an4 then we 4 take it up Frid&J an4 paee 
it an4 I talke4 t o Prent1 .. Brown u4 tol4 
~ the .... thine, eo thef'r• •••Una at 
11 o ' oloolt in the _,min& to trr to get 1\ 
reported bf 12:00 eo it we 4o that 1lh7 we'll 
aet it up Fri4aJ. 

Thank f Oil eo auob. 

Say, tbere'a a matter I wanted t o mention to 
you einoe fOil called me. You know in th1e 
bi ll, Len4-Leaee Bill, that fOU wrote an4 
Cordell Hull wrote an4 Btia eon wrote an4 
Inox wrote an4 all ot fOil 4enied writing it, 
eo that I ha4 to tinallf olaia pa.renthoo4 
i n or4er to giTe it eoaa ehow ot legitia&Cf, 
fOU un4er etan4 • •• •• 

I know, 

(Laugbe) . In that proTilion there, you know, 
where the Preei4ent ie authorized to 4o all 
the18 th1nge notwithetan41na t he exiltenoe 
ot anJ other law, there hae been a bugaboo 
areate4 on the groun4 that it giTee h1a a 
blanlt ohecll: an4 that it, notw1thetan41ng 
&nf l aolt ot appropriat1one - that be can go 
ahead an4 a&ll:e all eorte ot oontraote tor 
th1e etutt which interpretation t he Director 
ot t he Budget eoaewhat oontirae. 

Yeah. 

Now it 40un' t do an7 hal'11 but I think it 
will all a7 eome ot that tear to proTide in 
that eeotion there that thie ie eubject to 
appropriation• to be aa4e bf Concr••• an4 
t o authori&atione t or the a&ll:1ng ot contra ote 
troa tiae to t1ae wll1oh Congreu a&f center 
upon the Preei4ent. !bat'• the ouetoaarr 
language we put in trequentlf an4 it hae been 
in all theee Detenee articlee, theee Detenee 
aeaeuree , wbere fOil appropriate •ar t3 billion 
an4 then fOil authorize a billi on aore in 
oontracte ( I Juet uee that al an illuetration) 
eo that it r ou ooae in here atter thie bill 
ie paeeed with an appropriation, or aall:1na tor 

26 
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H.M.Jrl 

B: 

R.M. Jr: 

B: 

H.M.Jr: 

a, 
H.M.Jr: 

B: 

H.M. Jr: 

B: 

H.M.Jr l 

B: 

H.M.Jr: 

B: 

R.M.Jr: 

- ) -
ari appropr1aUon of 136 billiou, the ... e 
bill ooul4 aleo author1&e the Preei41nt to 
enter 1Dto oontraote f or another billion or 
tw. • 

Yeah. 

Bo that 1t 4oll the eue th1nc Wlthout in 
an)' ft7 atteot1nc the a .. t ot the bUl an4 
it Wll l eaUef)' eoae tellowa. I taJ.ked t o 
the Preeident thla aorninc about it and he 
ea1c1 1 t vae all ri8ht. 

I eee. 

And. I thought )'OU 'd l l.ke t o .know that I'• 
tJ')'ing to work that out. 

Well, )'ou th1nk JOU' re co inc t o work 1t out 
that ft7? 

Yeah. 

Well , of oouree I' c1 like to talk it o•er W1 th 
aJ b071 but 1t· t he Pree1d.ent hat agreed. to 
it I euppoee it'• too l ate. 

Well, we'•• alreac17 agreed. to the uend.aent. 
We f oraed. a eub- ooaai tt11 thle aorn1nc on 1 t 
and. J~ B)'J'DII and. I hau b11n vorkinc it 
out and. l talked. to the Pr11id.ent about it 
and 1t 11 all right v1 th h1a. 

Well, 1t 1t'a aJ.l r1gbt ••••••• 

It d.oeen't hurt the b1ll but 1t Juat eort of 
&1Yee the 1apreeeion that Concr••• after all 
ia keep1ns 1te hand.e on it. 

I eee. Well, I appreoiate )'our tellina ••· 

Well, I thought J OU 1c1 like t o know it. 

'fti&Dlt 7ou, Alben. 

fell, be soo4. 

I tJ')' avtull7 har4. 
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8: 

B.M.JI'I 

81 

H.M.Jr: 

a: 
H.M,JI'I 

• 
• 

·. • 
-11--

• 
Wbatt 

I '17 awt11117 bal'4. 

Don'' '17 too bal'4. Yoa 4oa'' wan• Co .Ut 
a fool of JOal'ltlf '17111C Co bt pod. 

(La.,Uh 

(Laqba). 

L1eten, •• loac •• 7ou1re a ----·---

• • 

• 

.. 
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• )AIW'IIIAD 0'1 ftU T •• lllllnD 

I'IIOila Allen- adluie)', (Jeri•) '11~ 

DA'l'l:z rebra&l7 12, 111u, e P·•· 

10.1 1811 

l'<ll 'fBI: TJIU.SUJIY DIPAa'l'KDI'f I'IIOil MA'f'l'DWI. 

• 

%e1terda)' Rueff ba4 lunoh With ae. Be ea1d that 

• 

on th1 Belgian gold que st ion, Janseen of t he Bel g i an 

National Bank had 1behaTed a agn1fioent l T"· ITer, effort 

b.A b11n put forth b)' the Geraan1 to tr.y to get Janseen 

to aek tor deliYer.y of the gold in the naae of the 

laUollal Bank of Belg1•, but he ba4 •tedtutl)' retu11C 

to do 10, Rcnrner, 1t wu the polio)' ot Bouth1111er to 

1plq the Genaan gue 1 to the tullllt, Rueff 1&1d. It 

wu ooQaequentl)' Bouthillier who ba4 ordered thl rrenoh 

to del1nr tJae gold to the Gel"'llane. Ruett lald that 

• • 

he under1tandl del1yery ie taking plaoe quite elowl)' beoau•e 

of tl"antport d.1tfioult1ee both real and deliberate, but 

be 4.14 DOt ban an;r figuree on the aaout alread)' tul"Ded 

oYer to the ·Gel"'l&n~. 

END ~IOI ONJ: . 

LUJD:, 

-" 

.. 
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• Dllfl• ftiD. .. 

• • 

.. 
• 

• 

• • . .. 
a.fe~• ttlecra- of reb~ •· qeoa, \fl ..... 

no. 115• fr• the a.buq. ftle 4elln1'7 of the au•• Of 

eeou:r1Uee beloag1q to the •at1oaa1 Baalt of Belcilllt 1e 

a different atter. Jue .. a ha4 ute4 tor ~. Altho.p 

the lr.1n4 of .. our1Uee 1D t he ou .. wae not lmOWD to the 

iank of Franoe, Rueff vae under the 111preee1on that 

Belgiu Oonrn~~ent paper ade up the aoet part. 

Ruert ea1d that the J'renoh ban nov been aeked b7 

the Oeraae to br1ag baok to Fr.noe their OYD gold etored 

at J:q ... but thq haYe not been too 1ne1etent aa 7et. 

Be ea1d that the J'renob b&Ye been able to uee euooe"tull7 

the erguaent of eer1oue trueport 41ff1oulUee • . 

END or XUSAGE. 

LUBY • 

.1 c 

1 

•• 
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February 12, 1941 

Reading cop,y of ' the Secr etary's testimony on 

Debt Limit Bill at hearing held by Sub-Committee of 

t he Senate Finance Committee , February 12, 1941 • 

• 

• 

. . 
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! ... &RPMI'illl bet.ore ~ tCidQ 1n a~t. 

of H. R. 2959. 11h1ch raises the clebt l1lll1 t to 

$6,,ooo",ooo,ooo, provides tor the el1lll1nat1on 

of the present partition 1n the debt limit, 

provides greater flexibility in our financing 

operations, and provides that the income !rom 

all tuture issues or Federal securities, both 

direct and indirect, be subject to all Federal 

taxes. 

The 1942 Budget subm1 tted to the congress 

last month indicates that our contemplated 

National Defense program has now been increased 

• 
• 

t ~ 
• . . . 
• 

• "' . 
• • 

• 

to approxtmately $28,500,000,000 1n appropriations, 

contract authorizations and recommendations. 
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• I • . 
• . -. . . 

It also 1ndt0.~.- til&' tbe wtl•• etpmtttUreo. ~ . . . . . . ... 
• •• 

pro~ will resU1~ in ca.b1Ded deticlte tor . . ·" . .. 
the fiscal years l.9U and 19U ot $l5,40o,ood,ooo;· · 

The balance ot the borrowing authority on • 

January }1, 1941, was $1,12},000,000 under the 

general 11m1tat1on, and $1, 628, 000,000 under the 

National Defense 11m1 tation. This combined 

total ot $2,751,000,000 provides the Treasury 

with borrowing authority sut!icient only tor the 

next tour months, and even 1n that period we 

would be restricted to short-term obligations 

tor a larger part ot our financing operations than 

seems advisable at this time. 

• • • • It 

. . . 
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Staori-~ ••=ant.te. •oau t• a.. -.t,.. 
. . . .. . ' . . . 

. . 
be purcll&ee<t by c~c1&l bank•, thereby caws1Dc 

. . 
a turther 1ucreue of depoe1te. tbe Treuur,y 1f0Ulcl' 

• 

11ke to avoid further Increases of deposits as 

tar as possible and to some extent th1s can be 

accomplished by 1ssu1ng obl1gat1ons attractive to 

permanent Investors outside ot the banld.ng syst•. 

In times such as these, 1t 1e our desire to borrow 

as much as possible from real savers rather than 

trom banks. 

The b111, among other things, proposes to 

amend the Second Uberty Bond Act so as to llm1t 

the race amount or public debt obligations is~ed 

under the author! t7 ot that Act to an amount not 

to exceed 1n the aggregate $65,00o,ooo,ooo 

outat&Dc11ug at 8Jl1 one tiM. 
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This provision as written Will repeal section 2l(b) 

or that Act which authorizes the issuance ot 

$4,ooo,ooo,ooo race amount or National Defense notes . 

Another matter or vital importance in connection 

with the financing ot the National Defense program 

i s the tax-exemption feature or the debt obligations 

of the Federal Gover nment and its agencies. I said 

last year that it it were within mY power I would 

issue National Derense securities subject to all 

Federal taxes. As you know, the discretionary 

authority or the Treasury to issue securities 

subject to all Federal taxes is confined to 

Treasury notes With a maturity or rrom one to t1ve 

years . 
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• 

As to all other types ot Government eeeur1t1ee1 

the ltur i teelt c1et1n1tely f'1xee the exemptions 

r rom taxation and there is no d1ecret1onary 

authority in any executive officer o! the Government 

to vary these exemptions . 

Anticipating that the congress would consider 

the ~uestion o! tax exemptions in this session, 

it seemed to me highly desirable that the Treasury 

make no further otters ot long-term tax-exempt 

securities until the congress had had an 

• 

opportuni ty to consider the ~ueetion again in the 

light or the huge defense financing program before us. 

-
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I began in December to 1asue tully taxable 

Short- term obligations tor caeh to meet our 

immediate requirements and deterred our March 15 

refunding program, Which ordinari ly would have been 

concluded three months in advance, pending the 

decision ot this congress on the question ot 

• 
eliminating tax- exemptions trom all tuture issues 

ot Federal securities. I conferred with same 

members ot the senate and ot the House and discussed 

with them what I had in mind. It was my hope that 

congress woUld promptly enact legislation to make 

the income tram all tuture issues ot securities ot 

the Federal Government or any ot its agencies 

subject to all Federal taxes. The program met 

with their hearty approval, 

Regraded Unclassified
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The pr1nc1ple 1DY01vecl 1s not new. EYeey 

adm1n1etrat1on tor the past twenty :years has 

recommended the complete el1m1nat1on ot tax-exempt 

securities~ The b1ll now betore you proposes 

that the Un1 ted States Government actuallY take 

the r1r st step to eliminate this undesirable 

reature rrom our !1nancing. It is particularly 

appropriate that this should be initiated in 

connection with the financing or the National 

De!enae program. All w111 be called upon to 

share 1n this ta.ak. This me.kea 1t urgent, trom 

an eQ111table point o! view, that all subscri bers 

be treated alike. 

38 • 

• 
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This is tmpouible it the securities are isalct wltb 

tax-exemption priVileges Which are worth nothing to 

the poorest aub8cr1bers but a great deal to • 

the more wealthY aubacr1bers. SUch exemptions are 

incompatible with the democratic financing or the 

defense program and should be removed. 

Our Whole econ~ an<1 effort should be 

concentrated on national defense. I once again 

want to urge economy in Federal expenditures • 

• I believe, therefore, that all Federal non-defense 

expenditures should be re-eX&DUned with a 

magnifying glass to make certain that no more funds 

are granted than are absolutelY essential in the 

ex1st1ng circumstances. 
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~ v1ew or the enlarged progra tac1ng tbe 

• 
Treasury, 1t 1s desirable to have greater . . • . 

'I 

rlexibility in the types or securities which may 

be offered to meet the requirements ot various 

types ot investors. Therefore, thls bill further 

amends the second Liberty Bond Act so as to broaden 

the authority under Which United States Savings 

Bonds are issued and to provide !or a new class 

ot s~curity to be called •Treasury savings 

certiricates.• The statutory llmlt on the term 

tor Which Savings Bonds may be l ssued would continue 

to be twenty years, as at the present, while a 

limitation or ten years would be placed on the 

Treasury savings certiricates. 

Regraded Unclassified
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It would also prOVIde tbat both classes of 

securities may be issued on .an interest-bearing 

basts, on a discount basts, or on a combination 

interest-bearing and discount basts, and that the 

Treasury may !1x by regulation the amount or 

Savings Bonds and savings certificates Which may 

be held bY, &nY one person at any one time. 

In addition, the Treasury would be authorized 

to i~sue stamps or provide . other means to eVidence 

payments tor Savings Bonds and savings certificates, 

and to provide tor the exchange ot eavtngs certificates 

tor Savings Bonds . This would permit the Treasury 

to carry on a program encouraging more popular 

participation in the financing. 

Regraded Unclassified
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In this connection, the Trea8QJ'7 W1abee to be able 

to otter securities of a character Which should 

facilitate and promote thrift and savings. we 

hope that a substantial part of the defense program 

tor which we have to borrow funds can be financed 

out of the real savings of the people. However, 

in bringing these offerings to public attention I 

can assure you that there will be no high- pressure 

salesmanship or coercive propaganda. 

one of the most 1.mp0rtant services the 

Amer ican people can render at th1e time 1s to 

co-operate in suppl.y1ng the means tor national 

defense . 

42 
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we ought to make 1t possible tor workers and 

rarmers no less ~ baJL~er• •nd busi ness men 

to contri bute to the financial needs ot the 

Government, not only through their tax payments 

but through thei r savings as well . The bill 

therefore provides authority to issue securities 

43 

on such terms and in such denominations as w1ll 

enli st support !rom the largest number ot subscribers. 

There is every reason why a substantial part o! the 

savings resulting r rom the current increase 1n 

employment should be conserved by investment 1n 

United states Government securi t ies . The small 

i nvestor who puts his savi ngs in Government 

securities will in this way contribute not only to 

national defense but also to his own individual 

security. 

-ooo-
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Personal and secret 
• 

Dear Mr. Secretary, 

• • 

• 

.. 
~ • t t. >i* I I ..... .......... 

I enclose herein tor your personal 

and secret information a copy of the latest 

report received from London on the military 

aituatlon. 

Believe me, 

Dear Mr. Secretary, 

Honourable 

Henry Worgenthau, Jr., 

United States Treasury, 

Washington, D. C. 

Very sincerely ,yours , 

• 

• 
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~/26~-220 
!IO, Jl4 

Sl'1'lJATIOII REPCIIT 

I . Westem Theater ot wa:r. 

U.I.D., 'II'.D. 
February 12, 1941 
12100 u. 

Air• German. Slight offenllive act ivity by clay and night. 

Brit.ieh. Daylight fighter operations over northem 
France on the llth. L1mited attacks on Hanover and ar- last night• 

II. Or<>ek Theater of l'lar. 

Ground: Patrol and a:rtUlery actions only. 

A!!:_: Axis. 111deapread raids over Greece. Piraeus, port 
of Athens, was bocbed lAst night. A rather heavy attack was made 
on the llth on Yanins air base (Britieh) 1n the cOIIl>at zone . 

Britieh. Close support operations 1n the Tapeleni 

area. 

III. )lediterranean and African n>oaters of \7ar. 

GroUlx!: Continued progress lrJ British light oecbanized 
!orca<~ in Itali= Somal.Uand indicated by capture of Atcadu, a 1'<*1 
junction ?5 miles from the Kenya frontier, Pree French forces claia 
t o heve seized several oases 1n the K\lfra area, southeut IJ.bya, 

othentise no change 1n tho situation. 

Air: The R.A.I'. bombed airdromes on the island of Rhodes 

on the lOth-;-

!!2!,!: This military situation report is issued by t~ UUitary D>­
telligence Division, General start. Ill view of the occasional in­
clusion or political information and of opinion it is classified as 

t:estricted. RES'ULTCTllll 
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TREASURY pKPAIIITMI!NT 
_wnc;a __ _ 

.... hllri:Wj 12, 1941 . . 
.... 11111 Cba.a.., 

.. 
,..., 11r. Cos • • 

I .. nry sorry \ba\ rr:t al.rle tail-' 'o eell4 J'01l a 
COPJ wll.., U wu - out. 

U wu - \o \he 'lhUo l!oQoo b)' opocial -•-v 
"' S:4S P.ll. co re~>rury 10. 
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I tell --- la ..- llftl• tllat I -w 
to ..a a letter to the PNelaa\ .._,. h1a that lt 
11 po11l\11 11114•• the l.a-loue bUl to traaaf••z 
leue or 1_. 1&1'lnltval pr1wte to lql .... 1111 
the letter owr co to tiM PNelllatt PloUo lot • 
a.. 
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~tv/! 
1£ BRITISH SUP.PLY COUNCL IN NOR I"H AMatiCA 

• ... -MO • 
llcHJ.A.MIH ~ STAnoft 

w ..... NCJTOH. o. c:. 

• • 

February 13th, 1941. 

Dear Mr. Secretary, 

With reference to the point you raised 
w1 th .. laat avenine, I find that there bas been 
a a1sunderstand1ng about the authority to spend 
$2 millions a week on machine tools, tor which we 
have asked you. This $2 ailliona a week toru 
part of the $35 aillions a week, and the proposed 
procedure involves no increase in the amount or 
change in the type or order which we would place; 
it is only a simplification or method. 

What our people asked apparently was 
that we might spend this amount without request­
ing your agreement to each machine tool contract 
aeparately: this is a purely administrative ar­
range .. nt to enable a large nuaber of contracts, 
many or thea very a.all indeed, to be placed 
quickly under a progr..- arranged by ua aoM 
tiM ago; you have already approved a aiailar 
arrange .. nt tor a weekly allowance tor orders 
under $50 , 000 to be placed by the B.P.C. and tbe 
B.A.C. Details of each contract would be fur­
nished to the Treasury when it bad bean placed. 

Yours sincerely, 

G..,~~ 
Tba Honourable 

Henry Korgentbau, Jr. 
United Stetea Treaaury 

Washington, D. C. 

• 

•• 
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•t•t oa. ••uac at tba leoret...,.•t 
........ ShOO .LM., h'brllllr7 u, lHl, OOD.­
cerD.iiiC Lea4..Z..... .AppropriaUoat. 

Thoae pretea.t wore , Secreterr Morceatban, Secretary IDoz , 
Secretary St1meon, 8ecretar7 W1ck8r4, Mr. Rerolil 181\h, UD4er 
Secre tary Jell, Mr. Joley, Mr. Coz, Mr. McCloy, AD.4 Mr. Touag. 

'l'bo Secretary ot the '!reae11r1 opeD.M the MeUac by pueiD.& 
ero11114 copiee of t he atti\Che4 theot eat1tle4 •Quutiont of Policy• 
ileal111C pr1D.c1pally v 1t h eppropr 1at1out to bo tecure4 for leuil­
leatt oparat1oue. The Secretary ttate4 th"t tba Pru1ilout he4 
tali! t o hl.a t h:ree Uaet that the a .. tliiC vat t o bo tecret, that 
ther o volllil be no lealco, &114 that 1t vu 110t t o bo k!IOVII that ~ 
vork vat bt 1Dg ilone on the opent1ont of the lollil-leaae bi ll 1n 
l'ilnDCe of 1ta paao<~ge. ~ S.crttary ae14 that that vaa wll;r he 
bl'il calloil the ooeet1Dg at hi t haute &114 thallkail tho poroono pruut 
tor com1og . 

J.o Ulliler 8ecretaJ7 lieU hail ilono coa.eiilerable vork vith 
Mr. Harold. Smith on the cpett1on of the rua of the IIPPTOJir1at1oa.o 
to be aooureil, Secretary Morgentban &tkeil Mr. Jell to e:rpla1n t he 
a ttached abeet. · 

Belli 

SUaaou: 

Belli 

St1maon1 

Ill look1Dg at the t--.ry ~~geNI.a ll&ile liP you v111 
ooe that 1 (&) pretenh the 1ilea of a lUJIP eua to 
be allocated. troa tiM to U.ae by the Preeiileut 
to the Depertooenta of the Oo•era.aent for cerryi~~g 
out the purpooet of the b111. 'l'hlt eppropr1at1on 
volllil operate 1D tho - w;r ao t he relief or 
ilefonte eppropr1.at1ono vhore the Pret1ilent allo­
eat·• • tunda. 

Would. Oo~~greu a11ov tuch a pr oceiluref It 1t 
1ega1f 

I ilon' t t hink ve voulil haYe ~ trouble vitb 
Congreu proT1ile4 that 1 t ,.... pllt on a tll11 
aceoua.tiD.& bade ao that Coa.grut vould be tully 
aeqv.l.nteil vith 'Oihat vu goiD.oS on. 

'l'he tone of the debate uov beiog carried on b7 
Congreu illilic&tet to .. that the p eople there 
vant tll11 tuovleilge ae to hov the aonoy vill be 
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Belli 

V!oku'41 

YlclcN'dl 

Belli 

St11110111 

I.M.,Jr.l 

bolt I 

• 

..... le lt ,.. ....... , '"• 1~ -
+J&.,.latiea on.• '-tli tM recz'w .., Dell••-• awaopalaU• .. ...u .. u.. ..­
proprlaUoa -·~ tw U..M arUc1H *loll 
w nra o ..... \o the lrlUib' 

l(a) ""•• •• 1~ tile 414oprlaUou ftw tile 
u-auc w- procna 1a wtu. the loU-1-
appsop~ 1a\1ta. 

C... Uae Preeldallt ...,. Ulat tile lla4·1--• llpp1'0• 

p.rlaUo11 h anl.lallll for u:r _,.,. or h U 

llllited! 

t .. , 1t can be .... a for &IU" co\llltl')'. 

1 aa clad tbat 7011 are not adoptlQS WUlkh'o 
...,;geoUo11. 

1 I<DDv Ulat tbe IMpart•nt of .&crlcul two would 

·~ Ulat tile IIPPfopr1aUoll llboul4 bo MAe dlrecrtl7 
to 1t, ht U h a:r perooaal f .. llJIC a l11i4i ""' 
lhou14 co \o tile Pr .. ldellt for epec1flc purpooee. 

Yo 11118\ 4ec14e tbe ,,., """' fora of tile 14iPf0prla· 
t1oll. 

It :rov. ~ It before Co8p"ell 111 detail, 7011 ronal 
10bat 70U are p1J1C to .,.. tile aoae7 for, aa4 7011 

aloo aa:r HYeAl nl.uablo ailUAI')' 1nto,..Uoa, It 

•- to .. that 1t CoJICfeu 1o coliiC to ~ ... tile 
Pree14ellt Uao power• 1Dala4o4 111 tho 11111 thon· 1t 
lhould abo c1n hla tile 110110117 to carl')' out tha11 
powre . 1 Ual.llll: Uaat :rov. edu14 ulc for a 1Ui4i wa 
14iJ40pt1aUoll wlUl oo• TW7 Ceaeral JuotlflcaUoa, 

rro. the allltlll')' po1at of Ti.., wo oerta11117 llbould 
aot rtYeal ,.., tbo aou7 11 plJIC to bo uea4 for, 
'lnlt Uao fM11JIC I pt rr- tile boarlap 1o tllet 

CoiiCfllll -" to lr:Dov 10bat tho .,..,. lo COliiC to 
be ua4 tor. Ia u:r ..,. .. t, vo llbou14 bo pr.,...I04 

olU.. ....,.. 

Let Jell uplala tile tbr .. ...,. outllllo4 la tho ....... 
-. I aaa oae paeral etat-t, .. ...,., It vao 
Jll4ibulle4 'b7 till.lde tllet we ... t han ua1t7, 

11114 l ""•'' a1a4 M,71J1c \bet w will lie ... oae hell 

- 8-
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l!.M. ,Jr. I 

Bolli 

S\1aoo11t 

tnoxt 

l!.M. ,Jr. t 

llloxt 

of a I'OY lt U.. Prell&at ph • blaalc obeoli: 
for ol&tat or alae biUioa 4o11.ra. l _, to 
oouollute U.. _,..,. 1MiltM b1a ea4 aot area\o 
..... troallle. Of ooarM, 1M1 001114a"t 4Ml wl~ 
tllll teollaia.l pnJeoh *lCIII ..-.14 oo• ,., for 
alloaaUoa of tuU, h\ pWIYpa-- coul.4 

bo fou4 -...4 ~'· 

Tov. ooul.4 4o \1111 - tb1D& tlllot vu 4ooo b7 lcltoa 
oa \1111 PD pnJoot ..._ a blubt appro•al ... 

'ClM4. !M pnJoot - wl"a 11p 1a tbo twa of 
a boolt aD4 pro..,.tod to \1111 Prea14nt u4 IMo ....U 
llpprO'I'o 1\ 011 t ... troat pecoa. 1 &ln that u &II 

o:raaplo bocauoo J'oloy vao Ooli.Dool tor 1'11.1. tbon aa4 
bo lmovo tiMI procoduro. 

lJIIUr l(b) \1111 nrloua ~-" Vllul.4 cot tha.lr 
OVD llpprOp!"latlOIII juot tbo "a:T \bo7 4o IIOV, but 

part or all of thooo approprlatloao voul4 bo u.od 
tor tho le~~4-loau bill. Ua4or 1( c) tharo 1o a 
collb1aaUoa of l(a) aD4 l(b) ...,.. tho Proa1d011t 
ooul.d alloaato .... 7 for coo4o to bo -t abroa4 

u4 \1111 ~'-"'" coul.4 uo U,-tal ..,...._ 
prlaUoao fbr \1111 bu114111c of plata u4 alallar 
proJocto. 111 uovor to loorot&rT hoz, 1 foal that 
pooplo voul.4 foal bo\ter 1t tiMI Prn14Nt ulto4 for 
u o11t aD4 011t ttpproprlatloa to CO'I'or tho bill u 
nell. 

Tov. v111 ha'l'o croat 41ff1cul.t7 1t Ooacrou 1o aot 
allovod oo• cMclt oa coatrol of tiMI oltuaUoa. 

Ju.t follov , ... uatval prooooo. luppooo Br1ta1a 

hao 300 oh1po oa order u4 Modo 400 -•· !M 
Br1t1oh co to \1111 llarltt. Qo.looloa u4 toll Lall4 
,....t thq -.4. Lall4 ohllrp&llo Ilia poaollo u4 tlsvoo 

Ollt tho coot per ohlp which - bo a alllloa or a 
allllon and a halt aa4 th&ll n.,... .. out tho total 
bill , Dll4 that sooo O'l'lr to .. 1\h aa4 to tho Proo14oat : 
att ... vltlch &II ttppropr1atl011 •aovo 1o oo11t to 

0oiiCI"'"· !!loa 0oiiCI'ooo will co to vorl< u4 t t,llt 
o,.... tha ohipo for th o llr1Uoh. !Mt1 o tha - 1\ 

1o COliiC to vorlt, 

lo, that vould bo torrlblo, that volll4 bo torrlblo. 

Woll, tllat 1 o t ho - 1t 1o COliiC to vorl< v.alooo 1 .. 
aa Mfhll7 be4 cuooor. 

-3-
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H.)(. ,Jr. I 

Boll: 

llicknrd l 

Inox: 

:Ox: 

Xnox: 

H. II. , Jr.: 

SU :DOOIU 

Xnox: 

HcClo:r: 

Knox: 

... 

Co~~grau haa b a1D4 a blMlc abeck i4ea, Jl\oan 
113a1lton J'ioh 1o thillldn& in toMio of a chock for 
two billion dollaro. 

You rill haTe t o brealc 1t dow in conorl\1, If 
1:10noy appropriated ! or planet j!OOI to tho Ver De­
partment , it can 1 t be uood !or anything olae by 
t ho Ynr Deplll"t ment , You run into a lot or trouble 
if you try to avitch it. 

?.'he t rouble wi t h OD"icultUI'Al produc to h that you 
might hn,.e t o oviteh in a hurr:r. You ..,uld have 
great difficult y in providinc !or Adequate t rans­
portation in ouch an oYont . 

You could lm::p All rood, but you would haYo to dia­
Unculah botvoon CU"I and plMot. 

You D8J" haYe to co:>b i no both and aak !or blanket ouaa 
for apecific ito:~a , and Alto tor an unearurkad ' ""' 
to bo allocated b:r the Praaidont. 

Tho British rill co:oo and ~ what tho;:r vont-ouppoao 
they W&nt anti-aircra!t cun•. rho only people in t he 
Oovornmont that know an;rthing 1\bout ant1•a1rcratt 
guns IU"O ill tho Anrf and lfi\VY-·lt 11 B tochnicl\l Job. 
rho exports have t o oi t do>m 1\nd f igure out tho kind 
or (;Wia they W~U~t Md i ta dotaih oo they can' t •a:r 
how much tho coat it go ing t o bo. It oooma to me tha t 
tho A:rr:rr and lla'VY are dotln1toly ca ine to have to do 
tho buying. 

There' 1 no arg<.llllont on t h&t . rho Prooldont did add, 
hovoYor, that he t hought . othar itomo or a co=cercial 
nat ure lllca r ubber and U n ohould bo bought b:r ~oen. 

~to r 1;tht. 

It ahould be that ..,.,,. . I wouldn 1 t vant to buy !or 
Vickard-I don' t knov ..n:rthiD(l about bh buolnooo. 

You "can shift t ho ftppropri~tiono vi thin an item, but 
you can't shift tho e>ono:r froe> ordMnco to air . 

Don't you think tho luglioh ought t o como in with 
t hei r noodt and doti\Ued f1guroo, Mel then vo can 
llO to vork on it--that 11, I could work on all tho 
IU>Yal i toJ:It. 

-. -
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I .M •• Jr. I 

Stl.atOII I 

R. N. , Jr. 1 

St 1810111 

lbd worrl .. • 1e ~' ao - 11 -' ....p "' 
kMw .... , tblo - will Co lA tile au\ Uu-M IIOil\he, 
!line caa't ~- tell •t»r Ua Plac to -ter 
lll the lle41""'- or 111 In111114, 1Mpq41JIC Oil 
tile locatloa, tlla wapou 11q 'be 'I'Utl.T 41tter ... t, 
11114 1UI4er a 1peclt1c llpJ)J"CprlatlOII ()OIICJ'IP" ·JO'IIl.4 
h&Ye ;roll all tle4 liP Juat ....,. a trauter troa ou 
t:rpe to uo\her ...., be aoat .. ual. 

Tou ha ... put ;rour hall4 011 \he 11:.,....1 ot the -1• 
thl~~&. lhell I ~ppeare4 before both Oo.-ittHa ot 
Oo~~greee, I took: liP what tho b111 aeant u Oor4ell. 
IIJI4 ;rou paeae4 1 t OD to ... . YhiD I cot there, tl .. 
aal4 that the Socretar7 ot tho 'l'roa01U7 lla4 to14 
thee that \he Secret&rT or Var vo'lll4 expl&iD 1t. 

I 1_.1114 IV' tricka troa OoN.eU. 

To .. t h e bill .....,, t bia-it vo1014 ch&Ds• t he 
vllole prea ... t t1 tuat1o11 b7 eliaiuaU~~& all parchaa­
iD& co..tuiou DOY operallllc S& ov -lteh; \he 
~IIC Y01l14 be ceDtrellle4 1A oo ... r_,t hllll4e. 
!heee parchuiJIC co•illiOIII, odllcb are DOY ..-pet­
lDC J~Callle\ each otllar tor \he - coo4•. 4o DOt 
kDOv ov •tho4a. 'l'lt.e7 41ttvb ov prlc11 11114 aar­
lceta aD4 thq PIQ' bip prlcll. 17 li:e"Pill& tile title 
lll the li'Dl te4 Statee vllile the YMpODI are ill prO• 
41letioll, lt gi ... e aa bterla perio4 4V1D& their 
COilttructioa to 4ec14e were l1lCil Yeapolla eboul4 co 
vii• the7 ere fl.ull.T tlllllhe4 . t'lle -b•re ot both 
OoJ~Creeaiollel Oo..tthee ,...,14 at that b..,.,..e thq 
reallea that tlla vital 4ecilioll u to the 4iltribu­
tiOil ot the v...,.,u or var 1111 1A \he hllll4a ot tho•• 
people ot the ao .. ..--llt .oat 1Aterllte4 1A tile 
••tioaal 4efellll ot the 0111te4 ltatea. 

!o • it •- that a -ber of 4eoiliou rill be 
UCII&ar7; flret, ..tlat COUDtrilt Y1 tal to tlla Cote .. 
ot tlla l1ll1 te4 Statll eboul4 recehe YllpOU-that 1a 
a •Uer tor tha Slate ~art•llt. lecoll41.7, ..tlat it 
to 'be or4ere4 ill a guerel w.r-that ... t be 4eter'­
Dllle4, all4 I .,,t 4ec14e 1t l1lCil veapoaa to 'be or4ere4 
oo'lll4 be ue4 b7 ue it the lblclieb vere e11aiaate4 
troa tlla picture. Ye 11q b&Ye to toke ao• cbaacu 
on torelca t:rpee , aa4 there will be a 4etinite 4eci­
eioll to 4rw tile 11111 u to bov tar ;rou can co. I 
ha .. e111 t cou14ere4 \he ..,propriatfo11a require4 ... r,. 

- 15 -
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• 

• 
• 

K,M, ,Jr, I 

ltta.at 

1 .1 . , Jr . t 

• 

1 .11. ,h . a 

ltta.at 

I.N. ,Jr . l 

• 

• . .. 
•"' ,., !f•'._ till al" ..._. * '' a1 *' i ................ .U 'I II 
-.u .... • 3 .... ,-w • ,..-u. • • •• 
ia * .... fit .. ,..,.. .... •••• IIICII.er 
al % lllan 'llela ••? 1•1 •• U, al % 111ouM 11 .. 
.... ba, .... ¢•11, - .. "-91:, ...... 111 
tlliM 11 II 11.1 rs.t~~t, 'fUll :J'ftl' JlenllllR, I 
~ lUDI tl ne4 Ulle IIIII ha, 

c--.,1117 "'-"" u. .,...... • t 
•UUe4 "' ,_._ .. O..pal.oaUoa• . ) 

!hat ..... I ZCilliD\ Maoru4wo. It 1'0'0. cot llpproz 
prlatlou, 1'0'0. will corta1Dl7 DH4 •• .. th111C 111<1 
tiM orpni oaUoa )'OU ,,_.,, t o carr7 it out, 

!1M , ... 11 that 1'0'0. will ban t o ban aoao son 
of a ..... to s1tt quu uou before thq cot t o 
tiM Proal-• 

..... -'1.7- w. _,iiiC llu 'lleoa ol11e4. 
'fe - Wile .., a t1a11111e4 ..,_, wiUl lllllall to 
praa- tiiJ l'n1ltMt 11 tile •11 thilll . 

It - ttl • 'l'ltal tllat tile .. Ullll Jll'IICIM 'be 
~ ia witll - procna, 10 tllat 1aetoe4 ot tuo 
w wiU - .. , w1 ua • 1111&1• tJa1 '" tt1too pro­
--. ._ wUl - a lot ot ti'OQlo ao U wtU 
.,., .,., till c-Uoa of a ,..u1a11 :.ro.r•• *loll 
11--r- -~ ....Uo. !1M cal«** 1\ - .. 4oll0 ... -0 u wUl lllolp. It w1U llalp .. tiM lllll 
.., u wUlllelp wtua tile poepll of tile -\r7. 
I ..... .._ I _, .. - tiiJ Pr"lUat, l tol& 
11111 wa\M" er.p "' ot t11e ,.. ...... tiC plcman, 
"'· .n• "'*'• u ..... oanftl~. 11e ..u 11e 
ua•t,.... • " · 
Tft _,, dNp ... _,...,. U.. to n.,- oa Ulh Joh 

-~ ... 
• 111114 tile tuw 1 olln14 ooaUau to llolp tile 
lrlUIII .... .U "to otllor parallaaiiiC lllM1ou. It 
- 1111 .._.1U111 tllat aa AMletaat ...,,'1117 of 
tiiJ !t1U1117 lhou14 bo aoolCM' ao aa Alto to '-11, 
JNa - aa, 110,...._., I u Pilll to U.. " 'be 
..... lato lt-t;a.t'e tile wr I fMl ebftt lt. 

-·- • 
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JJ.)(. ,Jr .I 

lllitlll 

SUJIOODI 

SD!tbl 

laoxo 

lalthl 

Tn1n n Uda :INrt pr1 '1 .,, \'nnu el ,..r 
..,..1_ Sa IIUlU• \0 U.. t.\ tW U.. 
!r- I -' 'M U.. 1..._. 1JI -ld· n\ U. 
-•me pollclea tor tiM -'rF. I\ - ., 
14M .... .....,_. ..., pro\'~ r .. 'Aln4 u.. lleJp 
of \he IIH4 of a Dapar\-\ •' a ...- of tu 
Boar4, \haD \he · hell4 of \he\ Dlipar\Ma\ abn14 
"-• a _,_. 114 boo, 

l \lWIIt that MCh ou of ua OQC!It \0 taet.caat• 
IO-U t o WOrk with Waro14 lalth OD the badpt , 
8114 tbon ve coul4 bl\Ye another MOUJIC oa Satvdq 
80J'1Wic. 

Yo he,. tballcht a coot 4aa1 abollt the paa ot the 
11'1Uab procr- lllld ..,.. .,_ procru. Aa ,..,. bow, 
thoro b~YI boon a lot ot chuco• b tho J.r., lllld 
1""7 pr~ aa4 that cl-aatraha the ~>.~eel ot 
fiexib1l1t7. 0.. the eeahalca lwohlcl 1t •-
to M that tberl 01'1 01>17 two OIPPI'OacbMO tlret , 
,..,. COD turalab &OOcla oa ooatract 'lllllcb ba'l'l beea 
~cl tor troa axlatlac 11ppr0prlaUoaa or &OOclo fro• 
atone, !b. 4ap1oUoa ot thh 11pproprlaUoa woa14 
he.,.. to be Jlacle 11p 1a aa _, aqv.1 to thet tvalcl 
O'I'W to the 11'1\lab bi tr..,.fer proiiUMI>l7 tr• the 
Proelcloat'• loacl-1 .... tua4. 

'-&417, ,..,. cu- a \rueter tro• tba Prll141at'• 
t\m4, 1t be lul4 the 11pproprlaUoa 41roctl7, for tba 
_,...t of tba &OOcla to bl IIJit abroll4. !he latter 
woa1cl •- to be cl1aUactl7 bettor oa tho jp"01>104a of 
fioxlb1llt7s • 

It woalcl haY• - -- ...... tap 1a thet ... 
ooa1c1 toll _, •u7 Voa14 be loft. 

lD thAt - Ccauo11 c•ta two lool<a , ou o" the 
roporUac ..,.., ucl tho other at tho ll'llppl-atal 
llppi'OpriJIUoa, Too. ooalcl aloo " " tbo cRtral tua4 
for _, •ur1ale. 

t.t Jll aaa 1t l pt thh etraJ.cjlt. Too. propoao \0 
u1o: tor cortala .,.. tor cert&l.D t lllaca . l'roa thoao 
.,.. 7ft t1ll JI'Uhb "'lela lllld thea refill tba 11ppro­
pr1at1oa troa tba Proe1cloat 1 e tunA. 

Tea, that' a tho lelia . 

- ., -
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• 
I CS Ill U. ... ._ ... - ., •J• ' h 
., ... - ... tllllft\ tW ... 5 .... --... *' w ... ... ~. Ilia"'"' - ... ...... _.._._ ....... _ ... , __ .,,. 

_..._._. "'-_..,..._. IS ..,..s_.t... 

Tn ore. tlla\ Mrt of ..., •••lal ,.,_ tM ~ 
1 ... 1 IIPJISOpJiaUoa .... Dilp \be AriiiJ M4 kf7 
ta4a ia\110\. 1\ llln14 'be .,_ llroN •IIIIIIP M 
oo'NJ' that aort ot a eU•Uoa. 

1 auu \hi.JII< \hat .. .,.. Plac to eo.,.. •• tor a 
blalll< eh.ck. 

1 doD 1 \ thJ.Dlr: it I I a bl.illll< eh.ck a t all-it -
\bet \hll'a 11 a gaat 41oti.JI4U oo bat""" a l~ 
.,. II'JII'O])datlOJI ncb u ,.... &lHio4T han tor thoo 
U., aD4 ....,.-that'• oot a blaalc checlt. 

1 t .. l nn that ,.. cu pt aroUDd H; all we han 
to ao ll -ce 111 0111 pl"OCJ- a oo-• 11111 teot 
...... PI'OCI'illl< 

hll ll rtc'lt-thq are two 41ttereat \hlJICI. A 
b11a4 1..., - ll q'Cllh 41tteraDt troa a l1111p -
wlob 11 llr..., 4oWil '" pural tor oartalD \hlDC•. 

• 

• • 
• 

Tn ehnl4a't loaa Iicht ot the tact that thoo bill 
"'"' a lot ot nex1blllt7 before UT appropdaUou 
are paaee4. It th17 Cllt aa IIPPI'oprlaUoD ot 8 blll1oa • . 
4oWil \o a blllloa, ,.... al&llt pt ot1>01r: 111 aa -rce• 

Toa _, al110 th1Dlr: ot the 41tt1CIIlt7 of oro..dl"C 
thlo 4-..4 tor pou lato \he prohcUoa CIIP1Clt7 
of tha OOlllltrJ'. Tn cCII14 probablJ oal7 proec. 
4 blllloa 4ollara worth of pob with ov ,....­
p.......,\1011 copacltJ, eo W7 &at tor a lot ot •aq 

,.... .,...., -"'"'· 
1...-... 
1\ ll hll 11 14111 to \U. H 111 0111, two, or three 
bu ... 

Ye ..,t loolt llheeol aa4 work nt a procr-. It JOll 
hl4 the rl-"t to ooDtract OD a procrM, "'"' 1t 1011 
414D't han the 1101117, 1t volll4 help to leaMII ..,._ 
ltet 41atv-..,.• aa4 aYo14 troable. J'roa the\ polat 
ot nw, 1 4oD't 111 how JOll oolll4 4o U placo•oal. 

- 8-
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hltbl 

1f1alw'41 

B'. M. ,Jr. I 

SUaooa1 

Smith I 

Tft onU .UU .. l\ pill J .. \M ii'WOpaS. 
U• 'IIU tat -u •• atteot ,_ uaaa.n 
•Uoorl•••· 
Tn aleo pt l.ato tiM -le JIPO\lea ot -•ato 
4otcuc. 

Tn ue4 1lezi'blllt7 &1114 41rootaeu ot aaUoa. 
!1M 11r1Uob uloid. tor .OIIDII04 pork &1114 41'lo4 111111:. 
Ot oOlll'oo, w beYOa' t "1117 OAIIII04 par.._ _., 
Mioh d.ollal'o vUb Dill' aoo4o &1114 Dill' rapplloo. 

• Rorol4, will 7DU ..a Qp tbo ~rlotloae tor .. , 
'l'bio 1o purol7 tentatlYe, llllt 1t oo .. o to .. that 
a o we ,.e4 cr-t fiod'bU1t7 a central ~~pproprl.a­
Uon to 'be alloeato4 'b7 tho Proo1doat vonl4 'be t bo 
eaoloot ~ out. You pro'babl7 oboul4 CODY&Oo tho 
lead.ora oa tbe 11111 t o aoe wllat tbo7 tbl ak ao tbolr 
~t oa tblo wwl4 'be -.cb 'bettor tboD Olii'O. I 
tool that a 1..., - IIPPI'01'1'1atloa cOli 'be Juotltlo4 
ln a 'broa4 piiOI'al ~ 110 tbat tbo Coaltteo will 
aot 'be loft ln tbo d.ark u4 oo tbat tho MII07 caa 
'be u oo4 to tbo 'boot a4T&Dtaco . '!'boa 70u coul4 uoe 
tbo appr oprlatloa lt 70U WODte4 to to .U:o Qp otbor 
A:nq 0114 ltn7 tua4o wblch U.e7 be.,. opaat 011 C004o 
tor export, or 70U coul4 uoo tho opproprlatloa tor 
,..., or4ara tor 0117011e. 

Who would alp tbo coatrutot 

I thlak tbo autboorleaUoD oboul4 oUll 'bo loft 
w1 tb tbo Socrot&r7 of Yar u4 tbo Soeret&r7 ot tho 
IPJ'. 

Ybot .._.,. t o - replar ii'Jil"'PrloUoaet Wbat 
1 t ,. oboul4 waat to or4ar a 4n'ble ..., .... t "" tbot 
we ooul4 ~tlTe halt to tbo !rltlobt 

Tou woul4D't 4o tbat-tbe !rltlob porUoa wonl4 
ca.. out of tbo 10D4-loaae ~oprlatloa. 

0011 we 4o lt 11 tbo Pree14oat t r011atero tho tuado 
to u et 

Oh 701. !be prooe4ve 1o prlt\7 well eotebllabo4, 
tbo ucouatllllt 1o ol.l;>lo, 0114 1t ae .. o t o bo quito 
caq ouopt tor tbo ootllal plooalliC of tba po4o. 

- II -
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Ia eMUt•, " -.1 IM tile '"" ttret, M4 
before Ullt ,.. .... t 4ICI"M bet....,. O'CD'Ml• ... 
I allall MD4 ,...... a 00]>7 or tile llrl Uoll table 
lhov1ac r~h tor the tlecol TMr• lMl 
aD4 1942, 1114 -"'- _...,.,..._ oa oxlotl.ac 
llr1 Uell oriare b)' -• ...., • 

.:t:4. 
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In this connection see the President's 
letter of February 25th setting up an Ad­
visory Committee of the Secretary of State, 
Secretary of Treas1117, Secretary of lilr and 
Secretary of llavy but named Ur. Hopld.na as 
Secretary of the 6ommittee instead of Maj . 
Gen. Burns as Executive Secretary • 

·. ... 
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'fr.uw'7 • 
DlYialon or Monetary Roo .. rch ?8 

Date_ ... J!.l2Dil7~...12iL-19 

'fo: llr. White 

STRICTLY CONFIII!NTIAL 

This 1e the chart. or the !isur•• en iloports. 

Not.e that though ilop<rt.e are below the 
program, they are allloet ·~\Ill to tnoee ot the 
tirat rear o! t he war. 

captain Bode, !lead ot Fcreii!JI Int.elllgenee, 
Dill, will expedite sen<lin& the Deeellber tiguros 
to ue ae soon a.s they arriYO. 

0.0 

• 

liB. WHI'I'E 
Branch 2058 - Ro011 208 
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IMP OR TS INTO THB UNITBD IINGDON 

~lattve -.thly, 8ecOnd YMr ot war ~red with Flrot Year 
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February 14, 1941 
10:00 ll.l!l . 

RS BRITISH PURCHASII/G PROGRAJ.: 

.'resent : 

Phillips: 

fl.l.:. Jr: 

Cochran: 

.. 
·• · . Jr : 

?!lillips : 

... . :.: . Jr : 

Phillips: 

t:r. Phillips 
t:r . Cochran 

The principal thing I asked you to c~e for was 
this: Edward Peacock has been here now I guess 
about two weeks at least, hasn't he? 

Two weeks? It has been mor e than a week, yes, 

Well, he came the day I left. 

I t will be two weeks today that he arrived here, 
in Ne11 York • 

And I don't think he has sold anything yet. The 
reason I sa7 that, nhen ho was here he said be­
for e he consummated a sale he would let oe know. 

Yes • 

And certain thin~s have happened - yesterday a 
Cabinet member made the suggestion that we ask 
f or all your securities to be put up, you see, 
nhich I tumed down and then this whole question, 
you see, of the sale. I said I wouldn't dream 
of asking it, but when t~ese things are brewing, 
I like to--

Like to see some action. 
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H.J.:.Jr: 

Phillips: 

H.::. Jr : 

Phillips: 

li . ~ . Jr: 

Phillips: 

li .!.:.Jr: 

Cochran: 

:l .t:. Jr: 

Phillips: 

li .J.!.Jr: 

. . . , 
• 

~ ' 
• 

•• 
• • 

0 • 

2 •• - - I • 

Yea. For. 7C1flr iD!ormatio!!, you l!Ould be IIUl'­
priaed who this was. It •11 Stimlon. How, 
when Stimson begina t9_~lk like that, you see--

Yea . 

That is bad, because - I think that a little 
action and a little announoamant on the sale of 
a couple of properties would help a lot right 
now. 

All r ill:ht, I will see what can be done. I am 
just aoout a week out of date, but I know of 
one that can be done . 

\/hat is that? 

Vhooee. 

Whatever it is, if they could do something 
and then announce it. I just don't know who 
got to Stimson or who atirrod him up on t his 
thing. 

And this Jones statement came out just the day 
before . 

Well, I saw Jones that nildlt and I said, "Jones, 
ian't your suggestion jus~ slightly illegal?" 
He said, "Sure it is, &utI explained that. " 
I said, ~iell , the press didn't carry it.• 

Yes, All right, 
about that, sir, 
on it. 

That is m:y story. 

I will see llhat I can find out 
and see if we can get any action 

Regraded Unclassified



t .K.Jrf • UAt. 

re'bNal"J 1), 1~1 
l211kl P.K • 

• 
Operator: •Gil.'•~ .Jo•••· • 

a.M.Jr: Bello. • 

Jill I 
Jonll l Bello, leDI"J1 ' 
B.II.Jr: 

J : 

B.II.Jr: 

J : 

B.JI.Jr: 

B.M. Jr: 

J: 

H.II. Jr: 

J: . 

B.II.Jr: 

J: 

R.M.Jr: 

J : 

B.M.Jr: 

J: 

B.M.Jr: 

I.X. Jr: 

low ue '"' 
Pret'J aoo4. low ue 7011t 

I '• all"fe. 

Well, that'• pret\7 good. Beni'J, wbo handle• JOur -
\bl• oert1f1oate bue1n••• where a fellow O&D 

aaort1ae h1e plant 1n f1Ye 7earet Wbo bandlee tbatt 

Well, we do - 7011 aean -

In JOur off1oe -

Well, of oouree the fellow who'• worked on that 
1e rolaJ bat •• don't oert1tJ, 7011 know. 

Well, who dotlt 

Well, AraJ, aaYJ and Defenee oo .. 1ee1on. 

Well - theJ oertlf7t 

We refultd to ban aOJth1ng t o do v1 th 1 t. 

I •••. Well, nov what 4o tht7 - tht7 oert1t7 
that a plant 1t neott .. l"J to national dtfen••· 
It that what tht7 dot 

Well, I'a DOt faa111ar; the th1• oh&DC• eo tau 
·blat either - 1t there eoaebod1 that J OU 1 d like to 
talk to about 1 tt 

Yt1, tbat 1 a what I WAU4 the· -

Uh-

- tba dttalla. 

Wall, JOU llkt role,, don't JOUt 

tee, oarta1nl7 I do. 

Vb.a WOllld JOU like h1a to - onr to ••• Joat 
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J : 

1. 1C. Jr1 

J: 

a .M. J r : 

B.M.Jr : 

J : 

a.M.Jr : 

J: 

Operator : 

a.M.Jr : 

Operator : 

H. M.Jr : 

- 2 -

Golll.c1a 1 ' I ~ ~ laUi oa tile teleplloaet 

t .. , ftft17. 

I'd llke ~ talk to !Ia oa ~e pboae ts.rn. 

Oh n.relf, 

Beoeu .. we'•e pt a loan here tbat'• - Ulef're 
relr1nc on - 1''' •or' ot • 1ea1 th!DI - tbef'r• 
re111111 oa tha uorU&1ftl 1a - ou' of prof1U. 

Well, 1f f~·~ ~ •'-1 one 1eoond I'll ba't'e r ou 
ew1, ohed, 1f f Oil don't a1n4. 

0.1. t1ne. fbanlte. 

Bello. 

t ... 

Opera,or . 

Mre. lpaaaler, Jan put Mr. Polq on tble ~o 
and I'll i~ on tor one a1nate; thea Mr. Jon•• 
w1ll 'alk to b1a. 

Plea••· One ainu'•• J••••· 

J: teh. We'•• go' our uob1nel'1 all worked oat now 
eo the Arai and la't'f oan co Juet •• tau a• ther 
• nt t o . 

H.M.Jr: I ......... tile atreet; t bat 11 Wb7 I ooalda 1t 
oell. Bello. 

Operator: Qo &bead. 

H. II .Jr: 14 -

14wel'4 
Poler: tee, Xr. B•oretai'J. 

H. M.Jr: horltai'J Joaea 11 on the w1r 1 and he waau w alk 
rou oa tb!a wr1te ott bu11ne11 and I ea1d f Oil kDIW 
all aboat U 10 I'll baag up aow and 1f roa'll do 
tb& t or l'llD o•er tbere; do aar th1ftl rou oan t o 
help h1a. 

1 : All r1Cbt, tlae. 

86 
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Jt 14- . . .. 
t : t .. ,. llr. horetarr. 

. .... • . . .. I • . .. • 
S.II .JI'I a.ne. 

• • \ . • 
• 

;.· • 

•• 
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Jftll 
.roue: 

8.11.11'1 

J : 

B.M.Jr: 

J: 

S.II.Jr: 

J: 

B.II.Jr: 

J: 

R.II.Jr: 

J: 

B.II .Jr: 

J: 

B. II.Jr: 

J: 

B. II.Jr : 

J : 

H.II.Jr: 

J : 

B.II.Jr : 

• , 
• ,.~ l.' 1,_1· • 11150 •• ._ • 

' 
llelle~ 

. . " · ... 't • 
~ .. 

, • • . ·' ·. • -· • ....,-.. . • • • • tel, • •• '"r.r'. 
~ , . • 

~· 
• • • u l l la pi i'IOB. ... . . 

• • •• . . . 
lel1o. 

. . , ... ~ • . • • 
Bello , Je11e. 

I WI talkliiC wUll - I cot tbl'oqh wUJl &4; he 11 
coln& to oal1 •• back. 

Yeh. 

• 

•• 

• 

Well, I 1tar1:ed to tell 7011 tbat we bad -':14 011t 
our uolllne1'7 on all th.h exoept tbat .. an l'el7111C 
ot oour11 upon the War and the laYJ to do tlle1r own 
negot1aUnc. 

10au1e we don ' t want to co 1nto tlllt, 

Yet. 

And 10 I tlllok 1 t 1 1 all ln pntt7 aoo4 IJlape now. 

Good, 

And, 10 I don't know lll)'tlllaa elle tbat'e hurtlaa, 
do 701lt 

Jo. lo - tll1qe are - I tll1nlt tll1nce are aoT1"1 
bea11Utlallf. 

Yeh , well 1t eeeae eo t o ae. 

Yeh. 

And-

EYel'7tll1nc' e aoTlDC alone beaa,1tull7 oonelder1n& tllat 
we are wba t we a r e . 

1'ba t 1 1 pod. o, r:, tllankl . 

!hank 7011. 

• 
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:.ID !ORANDUl.t 

TO : Secretary Uor senthau 

FROU: L!r . :lchwerz ~ 

• 

• 

• 

• 

I 

Pebruer, 13 , 1941, 

, 

. 
• 

• 
' 

I t alked to l~rman Dext er in Jesee Jones• 

otrice ~nd he says that apparently a t aw ot the reporters 

i n Lheir hurp to get s tori es on the \li r e yesterday after­

noon skipped over one step in the roa s ible transactions 

outlined by Jones . He says , however , that the attached 

story Appearing in the Hashington Post this morning is 

an accurat e r eport ot \'that was said at the Jones press 

conf cren<le . He explained that Jesse stressed the teet 

that t he HFC heel euthor i ty to lend money to "qualified 

Aoeri c an borrowers" such as ben.ks , in.surence companies, 

i nvestment trusts , etc. , end that it eny such organizations 

~tented t o put up American investments a s collateral , that 

should bs llil.l right. Baxter said there would be no ob­

ject ion , if you ere esked to comment , to clearing up whet 

t he Loan Administrator had in mind, 

Copy to t:r. KUhn 
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I ••• .Jr: 

seoretal'7 
suuon: 

B. M • .Jr: 

S: 

R. ll • .Jr: 

8: 

R.II • .Jr: 

S: 

B.M.Jr : 

8: 

R.II.Jrt 

8: 

R.M. Jr: 

8: 

R.II.Jr: 

8: 

H. II • .Jr: 

S: 

R.II.Jr: 

8: 

R.II.Jr : 

~ 
'•bii"'IIU'7 1'. 1~1 • 
)11) P .II • 

Bello. • 
. ., 

• 
Bello. • 

Wllatt 

I'd like to giYI JOU a hundred planet tod&J. 

(Laugbe) Well , I need eoaetbing. You'•• giYen 
ae a paper here tbat rather appall ed ae. 

Ob. 

Tbe Onll that J OU tent -

Well , I giYe JOU all t he good neve. 

Yee, all the good neve. 

Yeb. 

Eighteen b~llione. 

Row IIUOht 

llght11n, 

h that allt 

Well, reallJ, no eeriouelJ I 1a etaggered the W&J 
the7 haYe lnohed along up. I aean tiret the7 
were going to take oare ot their oo1111itaente and 
t heir epeo.ial weapon• and tbeJ 1 Ye dropped ott one 
at a tiae. •ow tbeJ're getting the WhOle of ue. 
And theJ -

I 1a eorr,, Barr,, what ' • thatt 

I - don't JOU bear aet 

I - there wae eoae talking here; I didn't hear Jou. 
Mow I hear JOu. 

I 1a7 the7 eeea to - tbeJ are aoYin( etead11J along 
with ue, I aean - telling ue tiret that theJ could 
take oare ot the tiret oo•1 taentl and the apeoial 
waapone. Then, thtJ drop ott one at a tiae tboea; 
now theJ can't do aDJ~Di· 

Yeh. 

. . 

Regraded Unclassified



• 

1: 

a.•.Jr: 
S: 

Jl,lC.JI'I 

8: 

B.M.Jr: 

8: 

B.II.Jr: 

8: 

B.X.Jr: 

8: 

R.M. Jr: 

8: 

B. M. Jr 1 

8: 

R.M.Jr: 

8: 

R.M.Jr: 

8: 

R.M.Jr: 

S: 

B.II.Jr: 

• • 
- 2 -' . . : 

ADA 1 \tdlllt - r . : ... , W'!• U "'!' llltla 
Joql., ~ :- ... -. ot Gil JIIIPII" - • 

I lb. 

Woulcla'' , , . .u• ~ U'• 10111C w au a te1'1'1bl1 
111J11'eii10D on our people. 

'feb.. • 

• 

I aean e'fei'JODI Wlbo deale w1 \Is thee - th17 1ll thlnk 
that thl7 11'e J•U 41'1'f1111 11&1'4 'b&J'Ia1DI wlth Ill aDd 
Ula' 'b.e:r thlnk we're too eae:r. Oueht tb.e7 not to -
woul4n'' it aake a franker iapreeelon it the7 offered 
to turn o•er to ua all theae thine• that the7're 
trrlng to reali&e on th .. ael•eet 

'lou aean in the war ot aaeetet 
I 

'111. I'4 ..,, .. re the7 are; now U~at'• all the7 are.• 

Oh -

!ate \h... Jleal1&e OD th•; take thea ae IIOUI'1t7t 
or ID7 WJ :rou like \bat wa:r an4 -

Well, I thlnk tha' woul4 be an awful lhook. 

Vllatt 

l Wnk that would be an awful lhook to thea. !he)' 're 
401111 an awtul aood Job on their aell1DC. 

Well, 70~ ~ow aore about \bat than I 40. 

Well, t~se:r are. 

I ha'feD • ~ - onl:r heal'd the Wl'OIII en4 of 1t. 

Iea. 

r. • • 

well, anrtlae 7011 want to aee the 
clad to abow 1t to )'OU. We get a 

I get a 41117 report •. • 

Well, I know. Bow about their other aeeetet 

Well, Peaoook Juat pt here aD4 he llaen't got 
narted :ret. 

Vllat '• dlatt 

I ear I4WaM Peaoook bae Juat aJ'I'i'fl4 ..... 

) 
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I 

Ill 

R.IC.Jr: 

6: 

H.IC. Jr: 

8: 

H.H.Jr: 

8: 

H. N.Jr: 

8: 

R.M. Jr: 

8: 

B.M.Jr : 

S: 

H.X.Jr: 

S: 

B.H.Jr: 

S: 

H.M.Jr: 

S: 

- 3 -

Yee. 

••• • and he'• Juet 1ettinc orsaniaed. Be b&an ' t 
aterted :ret but the7 ahow nel')' inolinaUGD of 
doinc it. I - JOU don't - a&J I be Tel')' t r ankt 

I want JOU to be Tt1'7 frank. 

I don ' t think the two propoeala aate two and two 
ll&ke tour. I don't think that beoauae their 
progru 1e ao big that we abol.ll.d JIIIIP in and .. , 
that we're not aatiefied. 

No, that's Juet a aoaentarr reacti on; I didn't 
mean that's a tinal i.apreaaion but I-

Well, do you a1nd -

I '• tl'Jing to giTe rou just the efteot t ha t thie 
paper made on ae and I's a trlendl7 wltneee. 

Well, lleten, old man, rou can giTe me all rcur 
iapreaeione and then, it JOU don't alnd, I 'd llke 
to aa.;r : Bleep on it. It ;rou aUll teel that wa:r 
Saturday morning, I'll tal k to JOU about it agaln . 

Yea. 

I don't mind-

Well, all right, I dldn 1 t heYe an;rthing but J Our -

I reall;r think toda;r that the Brltiah freaeur:r 
on their own are doing ner;rthing that I can aak 
ot thea. 

Well, that'• -

And juet becauae -

You're a auoh better witnet l than I u. 

Tht;r reall:r are. And juet btoauae their war needa 
haTe juaped ao I'd be Ter:r loath to etep on their 
corn• right now. 

I tee. Well, all right, but -

I'a here. 

Rea .. ber that we ' n got to aate thing• get throuch 
here too. 
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. . 
Februar,y· 13, 1941 

. 3:55 pm 

Present: 

J4r . Gaston 
Admiral Waesche 

• 

HU,Jr: Admiral, I am dictating this . 

The President told me today that -- this is very, 
very secret, that he has decided to send up to Greenland 
a.n expodi tion composed of A-rmy, UaV)' and Coast Guard, 
Coast Guard to transport them, to make a survey and study 
of airf ields. That they are going to work it through --
they are going to recognize Greenland as an independent 
State and1 through the State Department, work with them 
and help them finance this thing. 

He wnn ts you to call on Admiral Stark and General 
Marshall, talk the thing over with them and get ready. 
Non you are also going to have to protect them. You 
will have to work that out, too. 

Somebody told him they could go up there in April 
and A. Berle told me today that •Iceburg Smith• told him 
it ' s open now and you can get in any time. 

Admiral Waeache: Julianebaab is where they have 
been talJClng about establishing a base . That •Y or 
may not be open. It is not open normally until the 
latt er part of April1 but this has been a f ree ice year 
and you mny go into Julianebaab. Julianebaab is prob­
ably 100 or 150 miles south of Isortok Fjord and that 
is not open t he year around and it • s normally open frcu 
about April to September or October, but at times, de­
pending upon whether the ice is heaV)', heatr ice year 
or light, you can' t get in earlier than that. 
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• 

• 
• . . • 

• • • .. 
• ~ -2-.. ! 

• 

• -
l!r. Gaata1U . Qu1o l"el.atio111 up 1n Greenland are' 

better thAli the C&nadian. 

~·t'" : The President definitely does not want 
the Eng and Canadians to go in there. 

You (Admiral fhLesche) had better aee Stark and 
keep it very "hush, hush". 

Admiral VhLeache: Jq understandinf is Coast 
Guard is to l'UI'nish transportation and g ve them such 
other ass i stance as they want fran Coast Guard. 

oOo- oOo 

•• 

• • 

• 
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s.x.Jr: 

r: 
B.II.Jr: 

r: 

H.II.Jr 

1: 

8.11. Jr: ,, 
H.II.Jr: 

r: 

B.N.Jr : 

B.II.Jr : 

r : 

B.II.Jr: 

H.li.Jr: 

r : 

B. II,Jr : 

r : 

• • • 
, .... .., 1,, 19'1 
5100 •••• 

' " 
.. uo. 
Jaroaa -

x .. , dr. 

• 

I vu Slad 'o ••• 
JOUl' lUI - solq 
tor rq lake. 

• • 
' 

• 

~· nave on tba ticker tor 
to ba a Ju4Ce - and I'a eor.., 

'l'bank JOU YII'J auoh, 11r. I bope th11 110n • t 
preclude rq coa1nc oYer end haYing that lunch 
on tax•• one ot tbeee 4aJI. 

Ob, no. 

I 'd reallJ l ike t o do that becauee it' • gett1ng 
botter and botter oYer here. 

tax11' 

Well, the etteo' ot tba tax - a1 the taxa• set 
higher on - &iY1DC a deduc,ion tor intereet 
without an7tb1nc aquiYalent tor diYidende. 

I Ill. 

We'd like reallJ to preeent - ebov J OU bow 1t 
worke. 

l o, I 1d be &lad to Ill J OU an1~1ae. 

llben are 70u coins on the bench' 

Well , I'a no' oont1rald 7et. 

But I a1111 -

Ob, I voul411 1t wor.., about the'· 
Well, '~• tor oalllns. 

I'a dalilb'•d t or 70ur lake. ., .. 

• 
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• 

nw'IIAII at------ • 

JIIOIII .a-rt- ..... , :ao .. 1-u.. lruU. 

»1!11 :h\rau7 13, 5 p.a. 

fO, I 96 

A ttlacNI' llae J'u' llaa raoelnl '117 \ha 1&1111: of lralll 

tto• \ho J.I.I. at Jaaal raloliiC \ha toUow!.ac .,..auoaol 

1. llhat oro \he ccll41t1cno 1md.er ldUch 1014 would. 

llo .ccop'-' tor bpooi\ ll;r \ha JaDk of lraoU in lio 4o 

la~~olro tor \ho aocOUDt ot \ha J. I.l. 

3. Yonl4 \ho l&llli: of lra.U llo villiiiC -. aocopt 1014 

1Nll1o10 110 Jew Torlr: 1a azchaaco tor pld. ...Uloa 1a l1o to 

.T1111dro pron4&4 a paraU tor oach a tru-Uoa oaa 1la 

o)talood. troa \ho !roo~. 

!btro h to llo 100 ropl;r ll;r \he 1&1111: of Jralll t.­

ao41attl;r &114 110 \he -tiM \ha 1&1111: of lradl wul4 lla 

tour -. ... of 1014 1a \hio -.oor 1a _.. .. uoa vi\h lh 

om ord.l.aar;r pld. oporoUou lint act .. ro Uwl \hio -•· 

. . 

98 

• 
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• • 1'PR8K.MPMP..IPI!'II'g';*!m'~'~ •• • • 

1&2 

111710 .3 ,209 .3,101 1,874 
• 

Sept. :n .3, 7.35 4,149 1,882 • 

loY. 29 4,185 4,391 

• 
liM. 31 5,004 4,586 1,804 

.w. 

1111 . 31 5,4T1 4,630 1,815 
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• 
... • • • .. • 

.. , 
• • • • • • • • .... • .. • 

• • • 

1. stocU • 
• 

• ~ta., llllU.,., ... ···-·· 

2. Pilote • 

C. R. O. 
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....... w ••• ., .. 
' Uklnc ot -lld011a tor 

C+f· .,) 
cotU.nc &O'f•.,..n\ conine\e hu 

II 

cnn \o I.U'p proporUono; \ bai 

.. 6,... -·· *'- Anlr 
olttoera llan 'Mea llaAIOI'tlDC 

tu pacUoo, w i'bai tho UUnc 

'buro • poaa1'blll '' ot a maJor 

oo&D4al , .... pine \o wrUo 

1a Ulo lotior about u , 

1_01 .,J 
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TREASURY DEPARTMENT 

INTIR Ol"''lCa COMMUNICA'T10N 

D Aft 

Secrett.r7 llor,...tllaa 
Pe'brat.rJ 13, 1941. 

lit. lullll 

HaM7 'lld.te adrt••• apiaat ,ettq iDtD &IV' caatl'Oftr q 
over FJJnn'• fi.lurea, ...U.aa JOU ftllt to "'*' -ap the 'lltlole q\laatiCD 
of Cona<la ' • ueet• bere. Be 1&78 that ~·· ticure• about. Canada 
.,.. llll>atAnt.iall7 correct, and that we lhall be CD ..U 8l'0'8l4 1.t 
we t rr tD cliapzte tll• 1D deta11. Be ~at• ati~ to tlle 
areo-t about tlle Brltiab "ta.U.7" 'lltl1cb 7ou ued CD tlle B1ll and 
at a prnioua pre•• conte""ce 'lltlea JOU retued tD tall about Canada • a 
tillancial poai t.t.cm. 

U 70U are aakad about ~. tlle t ollowSJI& Jd4jlt be an 
anners 

"'fr. ~ ond I •- to be h l ldnc ot clitte""t tlli.Dp. 
In 1111 teatJ...ao;r em Brit.ieb ... ate bere, I talked about tlle uaeta 
ot t he 1ln1 ted 11D(cl0111 tbe Got-amant with which we are doi.D( bui­
neu. llr . ~ 1e taJidnc about tlle a~aat• ot tbe Brit.ilh l'llpire, 
includinl Cana<la, J.utrali&, I n Zealand, Soutb Africa, and Inclia, 
all ot 'lltlicb are O&l'!'71nc em war ettorta ot their om. Ot courae , 
CanAda baa aaaeta ot ber om 1D tllia oountrr; bllt Canada probablJ 
rlll need tlloae a~aat• tor bar ..., c<llllllitaenta betcre thia wr i .e 
OYer.• 

j 
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THC AoiEIIICAN MeTAL COMPANY. LtMITU> 
e 1 . ,.O AOWA"f' 

New YOftK 

"~'~·-01·· .... 
(c.,.U ...... Ut 1:,., \.U • . IICW YOIU 

Honorable Henry Morgenthau, 
Secretary ot t he Treasury, 
washingt on , D. C. 

Dear Henry: 

• 

. .... 

• 

.. 

BIH:.U 

J'ebruU7 l3,19U 

I tOld Mr. Schott t oday t hat you would like 
to be kept post ed on any important developments in con­
nection with negotiations with the Russians tor molybdenum. 
Schott told me that he has a written bid tr~ them tor 
4000 tons ot molybdenite concentrates. He has already 
received intimations trom the State Department that no 
export lioense will be granted, but tor the purpose ot 
obtaining a olearer idea ot the polioy the Department 
wishes Climax to f ollow he has made an appointment with 
the Division ot Control tor 11 o ' olook Tuesday morning, 
February 18th. At my suggestion, he will telephone 
you either before or attar his visit to the State De­
partment to ascertain whet her ,you would like h1m to call 
on you, eo that he may report to you verbally. It you 
have any other wishes, please ~et a e know. 

• 
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TREASURY DEPARTMENT 

-IHCnON 
.. 

Pebru81')' 1), 1941 • 

.. 
J!FlJORANDlllll J.I'OR THE SECRETARY: 

Re: Public Relatione DiTieion 

• 

•• 

In accordance wit h your i nstructions given me some 

weeks ago, 1 haTe now complet ed an investi gat ion ot the 

personnel employed under Yr. Schwarz in t he Public Rela­

t i ons D1 vision. 

You indioated to me that you lacked contidance in 

some, i f not all, or the men working in the Public Rela­

tions Ottioe. You indicated that you had the ~ression 

that they were not well qualitied; that at least some 

had been t~lures with tormer employers and were hired 

here aa the result ot intluenoe; and that some were users 

ot alcohol to excess . You asked me particularly to in­

Teatigate and report to you conoerni.ng these matters, 

and to advise you generally regarding the qualiticationa 

ot the group. 

• 

1 was assisted in the investigation by SP.ecial Agent 

in Charge Ralph R. Read, ot the Intelligence Unit , loaned 

to me tor the purpose by Mr. Irey, wbo worked continuously 

on this a .. ipment during the month ot January. 

• 

• 
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The following c en are employed under llr. Sohwarz •a 

supervision: 

Edward Mayl 
Rex Herbert Lampman 
Charles Paul Schaeffer 
Francis Llewellyn King 
Lee 11. Schooler 
Richard Stephenson 

Each or these men was i nterviewed by Mr. Read , and 

the rormer employers of each were consulted either per­

sonally or by correspondence. The officers or t he De­

partment ' s several bureaus and services ware questioned 

regarding the character end value ot th a work done by 

t he members of Mr. Schwarz's staff, and their criticisms 

sougbt . I.n addition, Mr. Read made contac t with the 

various press services with a vi ew to determi.ning their 

attitude and opinion regar ding the ertioienoy and useful­

ness or the Treasury PUblic Relations Division. 

!.!r. Read has no1v given me the results of these in­

quiries, in t he following form: 

(a) A det ailed individual report with : 
relation to each or the six men above named; 
and 

(b) A summary report cont aining his con­
cl usions as a whole. 

I am retaining the individual reports in my tiles. 

I attach a copy of the summary report, with the suggest ion 

t hat you examine it i t and when you find it possible t o 

do so. Jor your convenience, ho~ver, Kr. Read ' s conclu­

sions may be recapitulated as follows: 

Regraded Unclassified



(1 I With one axoept1on (nng) , the 
dx man reported upou bave ben recruited 
tram the n ... paper field , have bad wide ex­
perience as report are, news analJSta, an4 
writers, and are well adapted tor their 
work. All have a good understandin& or 
.mat is required ot thea, are industrious, 
and are willing to work, and do work, at 
all hours , day or ni&ht, when the necessity 
arises . 

( 2) The salaries paid are moder ate, and 
it v~uld be di r ticult t o assembl e a ~tatt 
better qualified without paying auch higher 
co=pensation than these men receive. 

()) The orticers ot t he Department and 
its various bureaus and branches are on the 
>thole nell satisfied with the service ren­
dered by ur. Schwarz's statr, and the in­
diVidual members or the group are uniformly 
well regerded within the Department. 

(4) The press aseooiations, and such 
newspapers as were contacted incidentally, 
highll commend tae Treasury Public Relations 
Divis on. One press association (INS) be­
lieves it to be the most efficient in the 
Government. The individual m8111bers or the 
stett have the.conridence and respect ot 
the press representatives with whom they 
come 1n contact. 

(5) Any persons connected with the 
Treasury Public Relations Division wbo may 
haYs been given to the exceaeive use ot 
intoxicants, or may have been guilty ot 
drinking during ortice hours, have either 
been separated rrom the service, or have 
ceaeed to ortand i .n this particular. No 
offenses or this kind have occurred within 
the last year. The conduct or the group 
in thie respect has tor a long time been 
in keeping with the conduct expected or 
respo.naible orticers ot the Department, and 
ia such as to reflect credit on the Treasury • 

(6} There has been a atea4y 4evelop­
aant 1n the Yalue or the ••bare ot the 

• 

. .. • 

• • 
t; • 
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atatt •• th.,. b&Ye beo•e beUer aequaiJitecl 
with the deta11a at the DIIJian..t•a aotirt­
tiea, and an obaerYable inoM~e in the 

· general leYel of the ettioic07 ot the fl 
ottioe aa a wbole. · 

(7) The division is adminieiered by 
Mr. Sohwarz on a sound and eoonomioal basis 
and under hie supervision ahOUld oontinue ' 
to gain i n value and improve in ettioiaoy. 

Recommendations 

" 

I haYe devoted substantial time ot 117 own to a 

study ot this subjeot with .Mr. Read, and in the main 

I agee w1 th his conolua1ons u aboYe SWllllarized. ~q 

opin.ion ia that the conditione ot which 70U spoke to 

me have been oorreoted and that Jotr. Sohwarz •s small 

start 18 now wall disoiplined, and properly qualiried 

to perform the duties or a publio intonu.tion eerYioe 

oover1ng the routine aotiYitiea or the Treaau~ Depart· 

ment , 

There ia, howaYer, · opportunity tor greater aerYioe 

to the Department by this Dirlaion. Eaoh new apeoial 

problem ot publio relatione--tor example, the lend-lease 

bill, defense ttnanoing, or taz- ex-.pt aeouritiea--re-

• .. 
• 

• 

• 

• 

. 

, 

• 

. 

quiree apeoial techniques in its handling. It aight be well, 

so tar as praotioable, tor such matters to be disoussed in 

advanoe with Mr. Sohwarz, probably taking adYantage ot 

t he adTioe or Mr. Gaston and lfr, K'UIID, ao aa to pe:nait 

the general linea ot any desired publioity o-.paign to 

• 

• . • 
• 

• 
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be worke4 out . fta Mr. Schwan Will 'be in a poalUoa 

to say whether the Public ·Relatione Divieion ie able to 
• 

undertake the new asaig!llllent Without lowering the etandard. 

or ita routine functions or whether additional help lllight • 

be noede4 t omporarily. 

As you yourself suggested, it s eems to me that the 

start or the Division might advantageously be enlarged 

permanently by the addi tion ot at least one or two analysts 

and writ ere oapabl e ot skillfully presenting the broader 

polioiee and programa or the Department in relation to 

such important matters as taxation, financing , eto. The 

pres ent personnel doee very well in maintaining contacts 

With the press, and in keeping the publio intormecl , through 

press , radio, and motion pioture channels , about the De­

partment ' s routine activitiss. It is not, in my opinion,, 

adequate , either in numbers or, with the exception or Kr~ 

Schwarz b.imeelr, in ability, tor the larger job in41oate4. 

'l'hie situation can be met , I believe, Without draetic 

action . I believe that all or Klt. SChwarz's present staff 

are uaetully employe4, and that no.ne should be replaoe4. 

My recommendation is that Kr. Sohwarz should be instructed 

to find tor hie group one or two additional persona, quali­

fied to make a study or the public relatione angles ot 

Federal taxation and tinancillg, to write releasee, and to 

prepare statements, reports , apeeohee , and material in 

• 
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other to~ tor ~e ue of •he Seo:retu, Ul4 other ·ota.. 
oere of the Depertaeut on theee and ot her eild.lar n'bleOta • 

l~ile I have no apeoi tio kDowl ed&e ot persons avail­

able tor auoh an assignment , I believe that it would be 

well , aa a beginning, t or Mr. Sohwarz t o make oontaot with 

tbo outstanding eohools ot Journalism ot the country, 

euob as Columbia, Missouri , eta., With a view to enlisting 

t heir aid in discovering suitable talent trom lllliODg former 

students. I feel that it these ohannela are followed, it 

will not be a matter of great dittioulty to find well 

qualified young wri ter s who oould add greatly to the uae­

tulneae ot Mr. Sohwarz'e or gani zation to you personally, 

and to the Department as a wllole • 

. / , · s -
> " Harold N. Gravel" 

Aeaietant to the Seoretary. 

• 
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...,...., .. ,... ... . ·coNFU)S..I\4 I"IAL. 

t.cllttH4 tttrlliiC tnuaaUou of tbo reportS.. bolla wn u to1lewt 

loU to o Nl.al oo_, IWIS,OOO 
Purohaoo4 t roa co-r cl.al co,.ceru 1.}2, 000 

• 

!!>t r-ural b oom lult of lin TOJt: aol4 1.5,000 la roch hl'e4 ahrl111C to a . ..... 
..;ortt.cbak. 

0pn -"'' etorl"-1 r •- a& II.O}. fruu.cUou of \ be "P01'llac bub ...,. 
tou ... a 

loU to -l.al - &.11,000 
Pvellue4 '"- a rol.al -:ru 122,000 

Do OldUM ,....~ 'lllllab 4H11M4 to ,_,,1~ la ..... ,...., 1M\ .... llu elMo n­
.t. tutaUoa ot ~1{21 wa roool._. '"- tile' ••*"' *Ill• ...s,.., u4 \be 

1/1.£1 mor ,.,._l'UF a 10ftl ... a&trl'atot to epocnala\lft MU"-1 ot .. u.u. 
liT ....,.., -•rtala\J' OYor tho proopeo\ ot u .n ... t .. ot - torolp ...... 

coaiHl, u4 l'III!Orl of crowtac , ... l• "*- ,.,... Mil AMrl-

.U tor tbl o\blr tnln'OIIOloo, \loon ,.. a _....,,, lllpro;anat la •• Ond1 M 
u4 •- 4acllao la t11o .Vpatln a4 o..llu P""• OleoS.. I(Utatlou ...,.. 

O•e•f'• Ullal' 
hi•• ,_ ,_rolal) 
ho41ua.. ..... * 
I.lra 
ArpaUn ,. .. (troo) 
lraolllu allrole (troo) 
O'&'llupeM •m-,. .. 

'l'lleH wtro ao pvolluoa or oaloo ot 10U e<u-w-•tot 'T u •ot.r• 

b ov ..,.., at Doo....,. JJ, -u• - ..u ot •• ...,..... ..... 'T the Juk ot 
u fhoa.l ...,.., ot tbe lrwlllaa loft-'· ot ••• ._, ot tllo 100,000,000 
orlctaa.llJ' pvo11uo4 ea Oo\lllor 11 11ir , .. V. I. IY'UiAUn JW4. a-11 

~""'""'iloai •• plaoo ..._ tbe ,_ ... ~uou ot t11o ,... .. _, "' ,_.. 

' 
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111o froUW7 luua4 lie.., ... ua4er 'bot h t ho Oo14 a. .. n. .&at aliA IDcutln Or4n 
10. 1}89 ao -o4o4, peralttiDC tho h4oral a.un. llaalt of J oy Tork t o eff ect t ho 
toUOYiac t,...aforo of &Ol4 la lh ftUlht 

$11;1,500 fro• \be llatloul :S.U: of Do..nt1o accowot to J, I, II, accouat 
fo. 2, aa4 a Ul<o .......,t fro• J , I.I, ..:couat llo, 2 to tbo 
aecou\ of \bo Jult of Pon'QC!al. 

1t.o abon ~ratloo. roproo..,\o a JIQJ'.,_ of &014 'b7 tho J,I,I, fro. tbo lloalab Jal< 
a aala of tho .... uoaat of &014 'b7 tbo J.l , 1, to tbo Jaal< of Por....,al. p.,_., 

m bt Mde ID. 4ollaro oo. tho booka of tho h4oral a.oo"" Jaal< of low Yorl<. 

! bt State l)opart•at forw.rjlod oabloo to uo otatlac t bat the followiac &OU. ablp.. 
IIAII ha4 bean Md01 

62b,ooo 

froa kat ralla, ablppo4 'b7 tbo 0-awal\b Jaal< of .AII.ot rtJ.la, SJ'dal7, 
t> t ho Po4ora1 a.oon. 1u1t ot 1aa haaollco , f or aalo t o tbo u. 8, lllat, 
b t ho p&lt , tbo pr-41 of oaloa of &Old llllt 'b7 t bo c_ ...... ub Jaalt 
ban 'hoo. o1'o41\o4 la part to JriUido aa4 ln pan to kltrallaa ..:cout. 
f,... Obllo, ablppo4 'b7 tho Coatral Jaalt of Obllo t o tbo h4oral l! .. on. 
Jalllt of Joy York, 4hpoo1 U• Alllaooft. 
f roa klt l'tllla, oldppo4 'b7 tbo JMk of low lo'llt b Waloo, 8;,4Ao7, t o t bo 
.U..rlcan f1"'llt 0.....-T, lea haaollco, for aalo to tbo 11, 8. lllat . 

total 

lo &Old or ol1nr prtooo wro roooln<l. fro• loa'-' toda7. 

lo !.4odoo, t bo prloo fbo4 for opot ollnr .,.. 2}-5/164, 11DCWcM tr• '-o4&711 

lml, ft.t fo..,...4 C[WitoUoa wo ZJ-1(44, off 1/164. 1'bo 4o1lor oq'lllnlonto wro 
~.JJI aod il2. 21; roopeoUn}¥. 

• 1!&1141 aod Bar.aD•o oottloMat prlco for forolp ather .,.. uobupd at 34-3/'141• 
!he '"'"IU.'71• PIIJ'Cbaeo prlco for forolp ollnr .,.. alto ucbaacK &t 351• 

CONFIDENTIA_L 
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.,. _., tour ~· ., •ll- \etalb& JOO.acio -• ...... tM IU-'74 ,.,, 
,111• -•· 250.000 -... ~~.w _, . ..,; ,naou. ,_ , .... ._. ..... 

~~'1 •
1
.:',.,. 4•ll••rr• on. n!Mr !10.000- npre..,..e&,.n at a •'d: r; tl -. .. 

" .... ,. 'bll .,_..., lM\ ..... "' \1M a.Mn1 ... ., OII1Mo ..... . ... 
• 

• 
• . . · . 

• • • 
• 
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... ,., h11rurJ u. lMl 

...., ..... JJitll 

S.oret&J7 of a..-., 

.t.!"UCIII CCMIIRCI. 

•30 :r.....,. uu.. 

f ollowi.Jic 1e a 1. 

• 
• • 

o .. eral ... ._. Jna eftlltU truuplri.Jic lapua .... 

abroa4 4ur1DC 1140 there -rpt two Ol")'a\alliuut 

obJooUuo \b.h ooaatl')'; uotuliobMD\ b.l.cb.~ orpalud. 

utloaal tofo~u qat• ..,, ureaUoa .,. ... tar lout Aula 

coprooporU7 upbure. DarU, ..-ua\er part rear \b.urefore 

-.lor etforta direuted t-' rea4Ju\8n\ DUUoa'u 

ICODOIIJ' aloJIC \b.oue liaou eoau14tred ••t Jlr&CU&Ulu 

for aetoal real1aaUoa \b.lu o\Jaou.... Iaa'lllli\7 tent­

auto Cbi.M 1aol .. at 0114 ruporuuu1oau I'CII'o,_ war 1o­

toool f1od ur~ =~ offortu oat ub.laflT ruopoaul\lu 

'bl r tb • .,. aaUoa.l utno\1are --•t, b.aduaU, plau 

pouter lout Aula uoproopurlt) uphore aad. ooaelu1oa 'l'rl­

ptrtlh ,..,, 

• 

. . 
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ltftrto •: a I , I &d.- •• ... •• n-.. 
ov.t• ooa.rolaialela _...... -17 ,...._ •U•'• ur-

1..,..trlal, f~l.el, ... hillt..r.l, II Hlai, pollU..a, 

t.D4 ooolal. leoplta JII'OCNU ...,. \laia tiaaUaa - .,.._ 

oto>~d.ac toatve ,...raJ. -•• .. u .. t\7 1140- ..... 

OllliOD olear]T d.iloe1'11aloll !.a4utr1al pro41>cUOil, 

av1oultvol 01&\pa.t, fl.a&Dcl&l d.ewlll~oh . fordp 

tro4o, ord.l.auy 'bul.aeaa trau .. uou aDd. proflh aDd. 

ucro• pre...UiJIC !atonal prooperl\7. 

Iada8trlal proa.u-. .lll -.lla\11 Wi- eat 

roporh l.ad..laata alft detarloraUaa S....t17 llldar .. ... 

t l.a110111 atraia protraetH at"'Ula Glt.iaa, \roM m ... laa 

otato oolltrol, aa~rloaa a~t.ortaca• ••••lltlol .. tarlol, 

l a\or ..,, ololltrla JIOOOI' u4 tvtlt.or 4oall.ao l.a..._trlol 

ottioh-. llaJor poUq apeii41JIC ~Uoa1 o pr-.u ... 

oapao1t7 I DOOI&Atoro4 _...,... o\atMlll elt.iof]T 4ofooh 

1a eODtroUod. """"' llatorlolo ao\UllaUaa plM •t 

d..ltticulUoo fro. 1ft liYOl lliaiaco la4uatrlol M4 ,...t.e 
oultval prod.lloUaa u4 nrtallod. t.porh. llnoDdYO 

IIOiloalo plaeo for , .. )loo arau olio toll elt.orl tbllr 

obJIItlYO •• l'Hilpto ~ •tarlolo froa oocv.piod. Chill& 

. 

• 
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• 

• 
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• 
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• •••!.a* "•PP"tuw titr eoa.i.t. ,...~sa-. .. . 

u..a• oout17 11M M ,.et ...... UUJ. prettt, ....,. 

1114utl'loo nftorK creau, tna ,._.._. •••rialto 

·. 

•• 
wblob 411.•- alao -..tH tboeo plaah . lwlllac •• 

oou_.re ,......., .. lNt !.A tlwtr - ... lat ... lllet ,.. 

4o<lllao uport a.-4 aacl reatrleU.,., placet 011 '-taUo 

oolu. lor tlrat •l.cbt aontha 7ear ,.ural I.Aclutrl.al 

)>I'Oductioo I..Ua ob- dzop throe J10l11t all£ J>Or .. at aa4 

-ufaetunora IU..Z toor poi.At tln J>Orcoot wlllla ai.Atac 

wu up two poiDt ·~t }10re111t •-..,.,.. ktouln 

....,ouloa occurrocl outpot oott• 7ar111 ao4 tutlloo, 

allll: yarDo ..,, ...,. • ., )'Uno aliA toxtU11 but allk t extile 

pr o4uotl011 a4.aAoo4 •• hoa~l•r 4oaaa4 ao oubotltuto tor 

OOttOD COo4oo fr1u1pol faotoro rllpoaalbll YOlu.i t.­

cliDI 1A4Dot rl.al JII'04uctloa Jll'laarll7 •- thooo rop.r4-

loc out:pot JII'OYlouo 7-.r ..... :., abort...,. oklll14 labor, 

aotorlalo, 11>11, aa4 olactrlo JllftJ'• 

Cottoa opt..tac •4 woarlJic laoilut17 o}IOrato4 • 

CJ'I&t l7 roc1uco4 bade clurlDC lHO ..,ollu fra rolaUnl7 

ht,h lnol aetiYlt7 JII'IYall1DC 19119 bii.Ac rooult ol-.p 

cloth oh1-ah forolca Ml'lcoto c1u Jll'laarll7 I JII'Ia4 

iuropo111 hootll1t1oo aa4 oouoq..-at 1Daooooo1b1l lt7 

• 
. -• . . : 

• 
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cer~ ...-loth, tat-.l.lialloa •p'='ll" ut ~ ,.._ 

etrlcUc• _. ...-rJ DC ao\1- 11114 U..lr .,. ...... poooo ... 

tlODI aDd to OYifl,oamtd OoD4l\100I oor(alo aart.•o 
~ 

ruult b .. ..,. opeou.la'UoD paolaaaoo ~ laUer pan 

tblrty-o1Do. RotlooUac 4lor001od aot1YU7 thlo 1D­

d .. tt"7 ••plo.r-nt illdle .. tbow alx poiD\ 0111 percent 

4ocl1 .. between Septlahlr thirty Alae aDd Slpteaber forty. 

!luriD& poet ;year thio 1Dcbaatry na iaporteAt cou,..r 

J.atrlcan couoo bol\ proepoch for 1941 oeuoD not "br1cbt. 

"fblrtU laporte .l.Mr1001l eottOD r .. ebld aaoot DiDI h11D-

dud tb<Naa.a.d "balee dur!Jic ooUoo ;year I D4lQC .11111 31, 

1940 or about forty per .. n\ total U 11 reliably 11\i--

mated fort)' fort;y-o.111 takiap will not exoeld two hundred 

fifty tbouoeAd to three lnmdrld t h<Naa.a.d bllto. 

Oplratinc ooD41Uona iron ud o\11l 1n4utry UDfnor­

ablt 1940 &lld TOl- prodncUon undOIIbttdl;y bel ow liTtl 

tblrt)"-nille - a.cute po~er a.a.4 fud ohortoceo: ebarp 

decline Tolu. ocrap lrooa taporto rooult ocorc1t)" fortlp 

ex.ch&Jlcl a.a.4 Ylrtual ooooat1on laporte attn a ppl1 .. U oo 

11ctDI1QC o;yotla _. Uaihd Stat .. of .btr1oa: poorer 

qual1t)' ocrap aYa1lablo aD4 reduced arr1Till p1c ireD &Dd 

1roD oro froa Br1 Uah 1D4la 011d Br1t\tb llal.liJa rooult 

1.16 . 

• 

• . . 
• 
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.waru. allipptac ta.tuuae ... ezport .... ti-s.,-.: 
or .. tllt pro'blM t .. illc 1M1aeU,. &Ill 7 .... wu tla41llc 

oolut1oa pro'blee oreate4 lr ll .. aaiac or aorap 1roa 

ob1~a\o fro• Ualte4 Btatea ot A8er1oa tor lhortoca 

oxpocto4 4ruU¥117 curiall ataal &111 oparaUou 

4or1DC coah& ;,oar. 

AcJ'1cv.lturo. Tal"QI acr1cuUural output approd­

•t•lr 0~\ 011e ball pa'COD\ 'below tbirtJ-lliU, ob1otlJ 

ronU obortap tertWser lo'bor Mel prna111D& uotnor­

a'blo .. au.ar a01141Uou, l.lae crop ~or lv elena pol..Dt 

onoo p1 rcoot ooap tblrt,.-Dlu aa4 ol.x pol..Dt al.x parent 

'bllow 1119 J&&r •••race. Oocooa prodaotloa ott tbrao 

point ol.x parcaDt M4 'barle;r tbrao porcaDt but pia 

occurra4 wMat 011.t p1.1t •l&bt parcaat. OOYol'IUIIat coatrol 

wao oxtoD4o4 41atr1but1oa aa.oroue .,r1cultural proaucto 

oopocWlJ rica, ~. charcoal aa4 ecce , ott1cW 

pr1co tl.xlac raculoUou applio4 praoUaallJ all tara 

proaucta aa4 rat1oa1ac e;rat- atepla t oo4 ouppllaa 1a­

ot1tuh4. Acr1cvJ.tural 1Dcoaaa oatlaoto4 tour 'b1U1oa 

yoa, .Wcll..Do a1sht pol..Dt al.x paroeDt tr• tblrtJ-ail>e. 

Plaoa proJacto4 w14eopraa4 expaoo1oa acr1cultural output 

tbrou&b .. 41ua plaaaacl pro4uct1oa r1oa aacl otbor a\aplo 

U? 

• 

• 
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too4.o\llft&, llqn-at \111eMe 1~ •I t Wl .. &l ,..._ 

cblclioa ter Ullaen. ._ ellk Jll'l .. • ...,.liiC 11ft\ eb: 

aootba droppet tne bleb D1 two fov .- aero tea 1a 

;.,.l»r7 to 1.oor of - \lane fl.,. aero a\ 'llllob lenl 

atal>ll ho4 'IV' coY•rDMDt parobuea to\alll!IC ooa lmadral 

tb.......,cl l>alaa. ! otal •l<JlOr\a cblrl!IC 71er ••U•ta4 no 

t tcb\ Dlat tbree tlcbt n o 'b&lao , cleo 11M t"D\7 f he 

poretDt, thir\7-alae. Sbi~ll\o Vai\84 Statu of .t..erlaa 

\ WtD\7 tbrte polat - p~r .. at oo.p tblrt~oi&e. DNl i&e 

exporh otber ooDD\rlto coao1clera'bq blcbtr• blotlq 

clt)ll'tUlOD 4118 priarlq 41alaiebad 41MAcle I.Mrlaaa 

iaportora, COY•,...at prioe 'ead dlatrl~'loo ooatrol ea4 

aoti-luxur,r leclel&tloa prob11>1t 1ac doaeatio a&laa bti" 

cracl.e allk taxtilaa. 

llioa. lerioua abort&&e prn&lla4 l&Uer )~art 7•er 

clupUt laporte &I'01ID4 aizt7 aillioa llaabela. llo4DoUaa 

4oaeaUc coaa111pUoe -1 ..... 4 'IV' oo.pala017 ,.., allllb 

oul>aUtutu aa ~. aoocllto, po\atoto u4 l>auo 11114 

~ •b:iDC 4-ouc rl• with f oreip ri" aa4 'bwt.,. 

Local raUoaiDC 17•t•• han 'baao aetal>llabo4 ftl'l.,. 

• 
• • 
• 

• 

• 
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porto c0Wit'7 aad 1\ lo aaUclpahd ..aUo~~~rlde U*-t 

oyoUJD wlll cOM Into torca durlac ton:v-one. In .U.l­

uoo conrDJitlnt resu].aUono tntorct4 4urlDC lMO 

roo~ttd off1c1al CODtrol oupplJ 41o\r1but1on rica, 

NtHrt btlttt ta1rl7 ac>Un U.pono fortlp rica will 

acatc be ntctooar,v t ortT-ont. 

financial dtnlopaanh. llart prollouncod ot r a1n on 

ti.uacl&l rea ou.reea aaDiteated b:r 1Dcrea.ae 71ra oM ou 

one t• o three anen aena thouaud 1.c note c l.rculat lon, 

dtcllnt t wtlYt percent rate national boD4 abtorptioc, 

r iot :von t lx oix tix elgbt a1111oa or alaott tn at:v 

tour porcont Dat1onal cl.ebt, ontorctnaat oubctaat1all1 

heavier taxoa, eharp receaaion exporta foreicn ourren~ 

countriee . etriki.n,c iDcreaae one OM tnea. perceDt 

lapcrt n:cttt wUb tboot areao aad ra<lw:Uoc fifty per­

coot n lut oxporto cold. :J1r "'"' fon:v China 1cc1tent 

• •• 

ha4 coot Japaa onr alxteeo 'blllloo JeD aad otill r a­

calced Dation' • aaJor pro'blta fUrther c .. pllcattd ~ 

lturopoaa war dtYAlopaeato. DtasD4 tor tUIIdo rott co,.. 

olotoct ly froa urcaoc:v natiocal bond abto~ptioD aod. 

loduatrial producUon txpaooion procraa• ltfcrtt oaUtf)' 

theot d.omand.t not o• erly oucctooful tor 4tcl4e4 ocarcit :v 

!ucdt ;prnallad. aopaciallT duriac latter half 7ear. 

119 
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""tboriiON Uloro appeare4 oo.ploto •.leu reoeoota t r oa 

blp dOCZ'OO IDteruJ. JII'O.perlt)' ... 4 OOODO.iC acU .. U7 

oUa!Md tbrO\II:tl tbirQ'- DJ.De u reoult CbiDI incident. 

Ratto !DCrtaoo balllt dopodt . pootal a ... iDCI u4 'boi.d 
aboorption dropped; 'baalnou prot1\o ... d ...tue bill 

oloar!llCI .. ro lower; ao3bor T&lue 41ohonorod billa 

aotabl7 b1cl>er: and urdd docroaao acc.,..d INIIbar 

appllca.oto tar par.lto tor capital looreaaoo ... d tor 

ootablh-nt nn bualllooooo. J.lao there wu doel!De 

!a pro4ucUoa .. oluao . 11DJ»;'C04oatod '-114 tor ouh 

which otittonod mODOJ' ratoo, o~botant1ol ohrlakace !.o 

ccrpcrah dobant\U'o -.rlter and oto~ dow.,.ard tondoaey 

throiJ&bout yoar 111 otock u.rltet tro.ooaot1o111 and prlou. 

Crd!Dary hulte adopted 110ro coutlou at tl tudo toward 

appl ioatiOI10 tor loana, thoro .... . creator part!c!pat!oa . . . 
1.o !.oduetrlal tlnaDCO OD4 bond aboorpU on 1111 ioa!-

co~erDMnl balllto a.od Dopoolh Bureau ... d COftr-Dt 

control wu otroftCihonod o ... r corporate a.o4 pr! ... to tUDdo 

approxlaato thlrtooo bllllon 7011. oo4 boodo loouod oOTOD 

!he uro aoro alllloo 7011. aa compared 7011 two t wo IOTOD 

t !cbt Dillion a.o4 Ux •IIIII tolll' a!ll!on roopacUT8l7 for 

• 
.. 

Regraded Unclassified
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1'36 to )7. •uo.a 'loo""' le-& lllrbl 1!JIIo totalW 

Jtn· ol~< 1lx et.P• n ... 111Woa ..,u .. , ,... flft t• 

elpt oDe alllloa la tbl.rt:I""Di• aa4 ,.. tov \bree \bree 

uro aillloa la \blrt,....lcht, laleo dlarlJII 7M1' reaohe& 

JtD tift •• three fowr a11Uoa pta ,.. fl1'1 thrM ou 

aUlioD onr tblrl7-al1101. lor thlrt,....lsbt rate boad 

ll>irlr-Diat elsb\ ala• polat two ptroeot lNI tor for\7 

porcini froa pr ... iouo TNr• !blo UDI&Uofactor7 olt_. 

Uoo aroo1 froa WllliN&l:IJ' blo"7 4naa4 la4aolrl.&l fUDd.o, 

priT&lllDC tlcht 80D.I7 .art.\, ceaoral deollal bUOIDIII 

aoiiTll7, blsblr llYlDC 00111 and dawnlDC rllllaalloa 

oaUoo 'o eooOOIIJ' coanot UDder uiollDC prooouro 1 ... 

dat1D1to17 cuarutee otrYlce ud taco YalUI lbooe boodo. 

LlpolaUoa, Ou oalleot feature tlDODolol treado 

durlfiC 7M1' •• •err obnouo dateral•Uoo co•o.....,.t 

coa-lpt all &YD.lloble tua4o for wartlal iodaatrlu ud 

bond aboorpUoa. !o tblo •4 efforh •de eotablloh 

bleb dacreo plaaae4 fiDallclal b7 r1plaUoo oredll ao4 

brloctac UDder .tale ooatrol all prlYato oorporatl u4 

Ollllt: fuado, lnerol t..por\u\ ordlDiliOU eoforoed 

occolorate coaoorlptloa tuDdo aod proaote prlYDie 

lanolliiDh 

• • 
. 
• 
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llo"'"7 .... a,. . Gem~\ '• -.Jor poU07 •J;IU41• 
pro4w1Un capt~ei\7, la1cber -41\7 11114 •hrlal prlcoe, 

prouu.ro fro• lmcb •Uollal kll4 f1-1~~~r 11114 -1-c 

1 tooko \llloold uroball41ee oreah4 4ur1ac 7MI' oopoo1ell7 

lolltr ball creahe\ doand f or oaeb Ill MUo"'• hh\ oey. 

11o1117 retoo wro collddore.bl;y hiper thr~t Jlll7 

Dtcuber period •11l\e.in1Jii lonl t o po1101 fh'o f in tin 

percent ~"'' 100n>al too point three .. .,.., too tin 

perco10t. 

Bill ole&rine•· I.....,tiYe tor .. derate lnol 'bud­

non aot1Yh7 pr..,.a111Dc 4urtac TMr •• 1101 tro• clocreo 

1oto.,.l prooperi\7 or ro .... l tranoaot1o10o ao ill thlrt;,­

oloo 'but rather froa hip ooluao gooer,..nt 41eburooaon\o 

axempl1tiod b;y decline for firot \lae in ooooral Te&r• 

1D total 111111ber bill olearin;;o. 01' OYtn ar ... ter iapor­

tonco wae eharp reyereal 1D trend dlohonored billo th••• 

tota'olhhit~~ record hi&b ill nua'ou ....d ~ ... for pen 

IIYt re.J. ;ye&ro, 

Stock .... kot. Caution, &pprehonoloD doGillahd otock 

ao.rkot eontiaeDt and ebe.re pricoo follo•d otead;y donward 

ltDdtnoy throuchou\ ,..... Pow r ahortace ant1o1pohd 

oproad lluropean war , ti&hhD1Dg ocollOaio coDtrol , action 

• 

Regraded Unclassified
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t7aUo4 ft&teo of .YirS.. 1a plMt..~ .., aar •-ual 
aurW• 'OIIIIUr lioe- .n-. -U• .._..,... 
troa rar lao\, ten•MII l&'en&Uoll&l rola\lou ..a 

otf1o1al ~Uon curb ..,ocralaUYe 'lnl71111C all eo, ... " -· 4oUrrtnh to t1'14111C and prioe a4Yanceo. 

roroip noh&J~&e , Gr•ter pe1101 t7 foreiCII ,..., ... .,.. 

4o~onotra\td almoot co~lete otoppaco iooua~o t"'h&&ICe 

peraHo tor o~port noaaUlt&r7 .. torialo, acre rl.&id 

~~~ptf\'1o\on all nc~ t r anoacUono ad 'b7 ontorc•oat 

aWUonal control aeai!IHo. Such peno1to ao •ro 'boliiiC 

c:rant o4 for tranator 1Dcroall4 froaon AMr\o.n Mrcban-

11111 tude ••• 41accnt11me4 October. Yon otorliiiiC 

one .,1111ag t1Yo ponce ~7 8th. On War 11th Yokohama 

3ptc11 llanlt etopped oale pound •-"«• 'bUll but with 

ota'b111zatlcn lew York Londo& crooo roto latter pert ~ 

• 

noJ'1:0&1 ratoo &pill b..-. offecUYO. Yea dollar ratoo 

wore ottad7 at t•at7 throe onor. olz\Ooatho. Ylei'bll 

oorcbaD4111 ~ort 'bal&uc• with torol.&J> CIU'rl:lll7 cowotr\oo 

tor 19~ eetlaated rea •llbt eight aero aillioa ap\Dot 

~· toW' a~ro five alll1oD tbirtJ-IIiDo. Goodo ohipooonh 

•Dl7 t1tt7 percent tbooe for :prOYiouo )'MI'. lllcolph 

!•·o:o 1nY\oiblo }>a7111Dte will lilrew!.oe fall tar below 

• 

• • 

• 
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• t-t..t -1, a.,w tc&ri -.q to ... f.caen, avatt..t 

ohlppl'lll aot!YtUoo all4 4eclbe 111 torelp t...U, 

ED<Iee'fOU Osped!tjp &014 prO<b&oUOD 1Dthelfle4 Cbi'O'IIIb 

adopUon pr .. t,.. o:rota ... a other ... .,...,,, bv.t Clto'llll'lll 

prodnoUoo 'by ohl-Dh U. do .. 110\ a,pplll' \bat tboto 

LU't iDWr&DC& contraeh 1D force olld October 

roached TID two DiDa oix •• ODa ailUoD ..,.1110t :ron 

ho four f our DiDO throe alllton at on4 Doc .. ber thirt,.... 

f1D&oolal than horetofore &114 tboil' otoak embaJlco P\11"" 

chtooo oontributod -hrial]J' to decroo etablltt:r ohown 

to thoro priooo, 

Capital p&71MDh, In mooUag :roar'• de•od tor 

fiJI&JtOlal bondt ... a 1Dduetrlal upantlon aore oxtonelft 

uao •• ado Gonr,..nt f'Clllda. It aloo bocalio orldent 

froa bond bol.Uago that pr!Yato b&lllr:l'lll lDOtliuUona &114 

pubU c C&llllOt be rolled llpCD to carr:r aouDtl.ac -.tiM 

tspeD4tt\ll'eo, Capital pa:raonte for fil'tt oltYO!l aontbt 

reacbod TID DiM Dino olght OM atlllon ap TID nllll four 

''"'" atllloD onr end lloftmber thlrt,....Dilll. Po71MDh 

tor gonrlliiiDt a114 bank bolide wore hlpr b:r t110 polllh 

• 

I 

Regraded Unclassified



- 1)-

\IIHO ,.._., uo1 •• t1aroo ..... ,__, ... .,..u..q 
'but oorpora\0 clol.,._nro ,.,_,... toll Ill• o11e 11a1t ~ 

coot. stool< ~· at :lllf••wo o• f<IV two atlltoa 

ro" )'ID ots .. ro ho a1111oa. 

J'orot«a t rade . Iatel'II&Uoaal oo-rolal relaUou 

111bJooUd mall'ou 11opach. .&.booaoo oo-rolal troat7 

with ~oited Stateo of .&..ertoa ca•• rloo cooeldorablo 

anx11t 7 oYer diaruption trade betw .. n two couotrioo. !hie 

approhonoton well follJid.ed for cluriq )'Oar o:q>orh wide 

Yar1et7 producte includiDC iDdnotrial choaicalo. •chino 

tooh , petrol..,. producto, iroD &114 otMl eorap, Pic 

lroo, iron and otoel fioiahed producto, abraotno, 

aobloorr, et cetera wore placed uodll' united ltateo 

GonrJUDeot '• o:q>ort liceno1DC o;yotea aod all1paooh 011 

ito•• to Japao •ter1all)' reduced durlq latter part )'Oar. 

RolaUou with SoTt et Ruoa1a allowo4 110 approolablo u.>roT .. 

aoot. 11111\&r)' adY&nco iDto J'roooh Io4oohina had TOfT 

o1p1t1caot ocoaoa1c obJecUn a o allortaco Japaa1o rico 

crop •de torolcn oupplioo taperaUn. Olooor coDtaot 

•do wi tb I' ether lando Ka.t ID41oo to tuve adeqUate 

~pl1oo oil ud other produch a.n4 aoro otrenuouo etforh 

41rootod t ow.rdo t.FoTI..ag trade rolaUooo with South 

Allor1ca and Wextco , 11ar oond.ltlooo aocontuatod tonoto11 

• 

125 
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..-r7 tlqNII'tell& -Wi'-'loa .J .... Io IDI II' ... 1\1 

4wlll4liac 'POlaM u4 rol\rioUoao oo •IPil"• •• .J_.a ot 

_.,.1 n\11 •urialo 'b7 OaDoda, .&.unrolio .,., ID4Ja. 

Relooot 41\11114 toreip tra41 naUoUoo JII'Obi'bi,o4 a 1 

of October 16 h\ troa n9 iotoraUoa •• an1lablo 1\ h 

etrlldDC17 1'1'141Dt that \ro4o rell1ilto woro far froo oau,... 

fac\orr. 'total tor ~.,. reacbe4 ~" onon atx oJ.cht one 

o1lllon biper b7 • i<lht poiat '""" ~reiD\ th&a tor 

tbirtT-Ilial. Elq>orh were 41oappo1Dtiac witb onlr • .,. 

percent pin wi\b larger ~rcontoco 11" bloo arooo u4 

obarp 41o11.,. ooCill'illc obi,..Dh toroip C11Z'riD07 oo,_ 

trlu. 1-.porh wro ~W Dinotoen ~rooDt witb pu.robaoeo 

!roa !orllCD ourronc7 orooo porUoula.rl7 11Dito4 ltoteo 

of .I.Mrloa about """" ~rcont abo•• tbir tT-~Ino. Tra4o 

uport tra4o oocarro4 old,.oah ...,iDI JII'Odaoh, r1111 

Jam, poroolaia, ina -.-taoturoo, .,.,_'bill proe.ch 

aJ14 •ob1.,.r7. !boll pino boWiftr wore lorCOlT ottoot 

br boa.,. doo11aeo ..... oill<, caaal4 coo4o. -· 1•Mr 

ac4 wcotoblo oil. I111Jorh oil 71•141ac •torillo, o..U. 

126 
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• • • • • 
• 

• • 'o.aj;. • • 

. & ........ --~~;.\..a 
• 

ropot.re& wtr•Je .. br'W ~~~ ~ _..,_. . . . 

. . 
~~~PP11•• hOII lluallllrU. .llialaftr tto- tl)dtet ... ,,,. fit 

.A.aerloe dul• tire' alae .,,,he t .... -.a& ahU ·Ilia 

porcoat -ralu _....,_. 'lllbl~ aqorh -s~ approd­

•t•l:r - lenl, .t.rrlYa lo raw ccttoa, owtalD etaal 

proi!Dote, woo4 pv.lp &D4 tiDPlate all rectetero4 larce 

pl .. llui ._rte ec.-.p lroa, 11&4, allal- &114 ...-

lt•• were b•Y)' •11011&1> to 111bataDtlalll' ott•t tb!e lo .. , 

lhld"" acth>1Q-, lblle 4oaaeUo lllaa!Da" ,...,. 

leaao4 o•tata U.V•• pro-l\7 t111• •• larcol7 often 

117 blcbn o~l\7 prlooe, _.0U7 llqlplloe &114 ottl­

•1all7 rutrtotet lllaeiaa• aotl1'1Uoe, llorooY• l.n­

uo....,. tread Mlb-tiall7 obocke4 117 p-t prloo 

crt41 aarobaad.l,. ott-". oborteco etap~ too4 u-

aa4 api*NJit ~tllnio attu..- ottlotal ola" to-4 

-11 &114 M41• dn4 llladM•-• ...., .,.. ..,.., toroa4 

• 
• 

.. 
• 

• 
• • . • • • 
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ct.,. ap tMlr llutMu .. ,lnl7 11114 ..- ot»r -

~port. 1D tte14 larp lout• .. iaHNno ,-. .... 

uoatotolica'blo oipe that - larpn u4 o141n onu­

l1obo4 oorporaUou w ro Oil do-4.troa 11111tf1oton 

_, .... ,, t~tal o\ral.a 11114 ottooh 1UIOO'IUI4 '"'• 

control --••· SOM theoo ccJ>Corno are chlot ~port 

tor ka7 l~otr1oo, 

!ranfPOrt&Uon. Jap&ll'o tDtlro c.-rc l&l tran ... 

por taUoD o7oha io 111 •err 4ocroplt otato. 11a1~ 

oqu1paont h ol4 aliA arge11tl7 DNA ropalro. frllolto 

&D4 'b!looo han 'be .. f'II.DD1JIC tar 70U'o witllo'llt proper 

rop4coMIIh anA lubrication &114 print• oaro haft 'boon 

rt411Co4 to oxtr••l7 -n aua'bor thrOIICh iiiPOrt r ootri ... 

Uono, war 11114 tear, l.acl< proper vpkaep anA -oU7 

~oolino. MaJorU7 ""'h Ulll.h han 'b .. n coaYorh4 into 

charcoal or gao 'bllrnoro 'both ot which haft prOYt4 •ot 

u ootlataotOJ'7, lloo.da haft 41tor1orah4 &114 Y11'7 tow 

allot of 1111w har4 .....r- hl&hW&71 haft 'boon conoU'Gato4 

411ri 'IC paot tow ,_..o, 8h1pp1QS tao1UUu llloori .. 

4tttr1oratt4 larpl7 troa a111tar7 oonoor1pt1on 'bottoao 

fer tr&D.fPOrh, obor~ coal u4 laolt •torl&lo tor 

ropa1ro. llxtr..,. 41tt1C11l.Uu Mn 'bon aot with 'b7 

iaporhro 111 o'btailliQS OBftioioDt epao• tor coal, iron 

Regraded Unclassified
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,.n.. ..,...,.,,_ wr ,_... ..._, ~ wow • • 

wu .... *1* wltll -v.otl• 1a -..no '* tOI'Olp 

ovr•.., -vloo 11M _. • ._~ ~ ....... .._l,.. 

tro• l .. lollle ~'•· 

... ,.,_, 61111 W&ll6· I'HoepU~ looliM _., .. 

IJI lllOJ'- ill !'aM -.ploped Ja)ileDeM lJI4JletJ'l61 4VlAc 

1M"• llh•reaa Ulere waa appro:a:J..ata pill Wll ~J'Ceo\ 

4111'111C tlrai aloe -u.a \h1J'V>-a1oe \here wae oal7 iwo 

pout tov poroeni 1ocr .... '*- lleptas'ber ihlr~ 

otu ea4 hpinller to.V. llvlac- por1o4 ~JMD\ 

te:rUle 111Aut17 tell ol.z polai - poroeai 61111 -

poill\ atu peroeat 4eoltu oocrarT .. :paper lll4uv,o. 

Moot Nl}lloJe61 114464 teotorJ .,.,..oue were •pp* " 

larp eoalo fttarprhe, ibat h UloM b&Yioc •re Ulall 

tlf\7 worar•· .lnr• wp ratae wre et&t>t polo\ M 

por-i blpr 4vtoc t1J'et Jl1u 801libe Ulall oova poi. 

Aohal illo- roM aa renlt 1-..r wr~ bovo, 

laa-- onr Jll"rlou .,.., -•tac tn poroeat. lotll 

,... ratae 61111 _.... ~ ,.... e1clllfl"""il7 'bel"" 

r1• to li'lrloc ooete ot wor~ olaae 'llllloll -""' 

.,..,_ polat iiiJ'M ,..._,. 

o-4ltir pr10M u4 lletoc •••••· Jeclulac 19110 

1\ waa oleiou \bat q1111eiloo aueld., ..,..,.K "'-' -

6041tlr :prloeo ..& llwliiC oono _. - ot 0\l\Oteat• .. ....... 

Regraded Unclassified
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• 

o04aoaio prolll- taot.Joc "-• .. u. ,._ ..n.4 

rlotl oul>O~D\ Cl'&nz...k Oll1M lDot4nt WIN 4et1a1WJ.7 

roopondlllo b1&bn pro4114Uoa ooo\o 1a 1111\uo,.,. a114 

, .. oral lonr1ftC otOUIIlaft 11'1'1ac of ...... ObYI.ouo:a., 

no doer•• oonvol 1ao\1~W4 oolll4 obook r1o1Jll oooto 

• ltol t oretp raw JC&Wriolo roqu1ro4 'b7 4etouo 1111\u­

trlot but :producer• vert coapenaato4 t or bi&bn cooh 

of •hrlalo roquire4 'b7 1roa alii\ ottOl 1111\v.t\17 1>7 otttctol 

nbo141tO. lubol.Uu were alec Cl'81lto4 :prnoa\ laoroulJll 

pro4110Uoa eooh btlJll paaoe4 oa to cou-ro of cool alii\ 

aotobu. '"trill' wboleaalo :pr1otl kriDC tlrot olntD 

aolltllt wtro tll1rtMD poiat tbroo parooat b1P>or tllu 

oo•oe.-por. D.otiaUo 4owa..rf. trolll\ pr ... a1lo4 in wholotolo 

prtou troa J81lQaJ'1 'broa&b ADCut but traotlow pillt vert 

rocl ohre4 4v.r1Jll oloot4c aontbo raor--• 4o .. olopooat 

attr1bute4 aoro to ezpori ve4t :proopaoh tball t o otticiol 

prico coatrol M aroreo. ~tail pr1ooo 1aoroue4 t o "'" 

Cl'fO\tr 4acrtt 0 OftrJll0° for 7&&r btlJll MftDW.po1at 

tllroo porcnt abo" tb1rt71l1M lnol. .A,..rDCO wholoaolt 

aDd rota11 prioo 1a4&Mo tor t1r_. olnn aontbo 1111\ioaw 

fo,..r bortftC r1- 'b7 tb.irt7 parout alii\ latwr 'b7 t1tv 

point t1" porooat olDoo OlltbreAI< Qbiaa lDo14oat. Io1"1DI 

cooh fu ao1ar1e4 ...,rkero wore u '"nee ot '"'"'"" 

J)Obt fov.r porooat b1&btr dv.riDI raor tbta tb1r\7'-ll1llt 

ohilo ca1a fOlr la'oriDC cluo ,.. '""creator •• •1P>-
po1at 

Regraded Unclassified
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polat tl>rH poraat. 

O..tloolt for fortT-oM. '"-1 ~-· 1 MoDOIIir 

oot 01111 for for\1-0M ht for -.,. r-aro to - &epea!l 

aaoo\ ctlrol7 oa oa\coM .....,,... ,..... Oer\aia ~·· 

hao bHn IIIIAo \ovv4 roalhaUoa t~~G M,l.or ob,leoUI'oo: 

oo\obllohlomt hicl>l7 orcaz>lao4 D&Uollal tofonoo qo-

.114 oroaUon croa hr ••t J.ota oo-tll"ooperl\J opboro. 

fa1t: F •;paratloaa f or aore ex\eza.eln var oov UDder vat• 

All rlloW'OII \1111 OOIIAt'rJ, ChiD& aa4 liaDohuria aro 

bl1111 110b1l1ao4, tll"o4""t1oa ,.... •torialo aa4 npplloo 

boilll opeo414 "Po lallor 'bolac recl-W aa4 roallooaW, 

u...,olal rooourooo 'bolac oouorlJ*o4, foo4ontro 'bolac 

puo""o4 u4 loclalauoa _,.._ c1Ylac Clon...-t 

neoploc powro onr all •ttoro perialalac D&Uollal 

4ofoaMo tboH otforto 'bolac otroacl7 I'IIJIJIOr~ larp 

•Jorl 'T oTapaaaaa poopla ao\wi \ho\aad.lac har4ohipo u4 

4opr1.,.Uou u.q ..n.,.. ut tboao alraatJ bolac 

llltforo4 froa tov ,..r oabrol1M11t 111 ..,. with CJh1Da, 

Cor\aia 4.,..._ -•• 11a1 'booa aobi...& 1a ,,...._ 

Uobao\ creator .. , .t.aio oo-prooporl\7 opboro with 

oul>JIIc&Uoa po4 l*J'\ JroaA IA4ooh1Da ut 11opto••••• 

rolaUoao with tbailu&. h\ aotaal oou.-pUoll thio 

P'IA41oao i0J11oro 4epoa4o eaUro17 11p011 aataro ...a _,. 

htortoro- otforot 117 Va1\o4 ltatoo of J.aorioa ...a 
.... , h1\aia. 
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.... 
-*>- ,.,......, 13 tra ... 

Oroat Jritala. 0. tide ..U liM!IIt noto leot'-r .,.,... 

AliT at~ foHOUt tral of Aftelo,...to 4Vlae ...... 

1•ar _,.orotore _., M }Int..- \F oqllaUo lt loJIU lo 

aot d.r- 1Ato Jlouoopeu -· 

Bepr.IJ.ooo tibe-r Japu Moo- •'bro11D4 Jvopeu 

war her ,elloral ICOilOIIJ' d".lrl:ac fort;r-ollo ftot 1A...t \6'bl:r 

coaUauo rocoooionar:r tro"D4 prnatli:ac 4ur1:ac 191!0. 
Dua4t Oil 1aduttr1al prod'QCUOD v1ll cortaial;r M 

1Dtuo1f1D4 ao will dltticul Uoo oacowtkrD4 toourt:ac 

a4-k .-..ppllet raw akriala, lallor, coal 0114 eloctrio 

povo.r . TaaJ.abMat 'Oa.lW lt&kt ot AMrioa at reHrYoir 

uudial •tor lalo vlll loan v14o p.p 1A rqpl.:r 0114 

4omaa4 pooUioll , ou iorpoool'blo 'br14c111C 'b;r lhlltfli:ac 

oourcoo ouppl;r. Ito'*- Oil llaDd oro .,. nl- 'but it io 

bolilftd \hat thooo roproont ·nr:r U.iW quatlt;r. 

Viti> 4oclW:ac offiot_,. tr.,.opor\6Uoll faollitioo 

l'O"tioularl:r lhippt:ac 1t will 'bo iacrOati:acl:r difticult 

ob'-ia 4ol1.,.r:r - 11a1W 'fOl- •krialo anilalllo 

ICaacburia , CIUaa a114 Jrnah X,.dochtoa. Ortakr otrl.a­

,.no:r .,...., therefore aloo 'bo uoroloo4 1A rqpl.:r o1Yil1.,. 

4tllaD4o wi_,. ....,. turthor crartai~t 4a1l:r lloooultloo. 

Jroa filwlolal otaDd.poillt otra!.A of aatiollal 'bollA 

abeorpUoll will M feU ..... aoukl:r .,.... heretofore 

tor 'but1Aeu protno will 4oolloa, oo-41\7 prloeo • ......,,, 

Jll'Od111CUoa 
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pro4uoUoa code rlM d ll'I'Uc 11 - _,-..a 
lOTtlll. r.erou MUief.e will M eQlo7M ...... , 

aaUoll&l e&TiiiP ""' liON coi!Ple\eJ, ooaoeatra\e all 

tbuolal r .. ovoee 1.a lwiAe llon.--at. l orelca ftlo 

ohaa&a wi.U 'be liON rl.cltlT ooa\rollet .... , IIOU, will 

bt uoon4az7 Upo)rtuoa f or t.hl.e hera of oo-a!Uee 

not IIOUT· Co10tl.auet tue1o10 vUl 1101\ l.U..J, prnall 

..,,., II&I'Dt froa lon equlllbri• '-'-• IIV.PPlJ' ""' 

4tJoo.llll capi tal d all t1.canc1al eitu&Uou wlll McoM 

ruther wakuet troa nrteH naUoDal 'bol04 llol41J1CI• 

l10ternaUoDal relaUou ,...., pro'ol-Uoal for 1t 

all bternaUoDal .Uplcaq 11 tc 'oe COYen et 'or ule 

aotlne relaUou wl ih - oountr1 .. , lhoUe4 Ita til of 

.berica 110 particular, are fra&ht wlth .,..h 4&JICer. 

0o•ero1al relaUou iheratora will be oorlouel¥ 1apa1rl4 

&.114 torlip trab with 4ollar &104 eterllJIC ..,. .. , 10ot&)q 

rl4'11014 4eep1te oore Met nantial aa\eriale. More 

ext110dn v.UlhaUon ,..... 1.a Mttl-IOt l.ataruUonal 

uco=h vUl 'be a\ta~-.4 .... , preanre 010 f orelp 

·~ balaao11. :lxpor\ tre4• wlih other artat will 

bo Yi&orov.alr JIIU'ev.e4 t.hrovcb co~ .. t o17 t raAe .,.. .. _ .. 

and 'oartu er e to tc lDav.re the larc-a\ ponl'bll qv.anU U u 

illpOrh enuUal po41o IJenrtheliOI abup 4rop l.a 'both 

oxporh &104 Upo)rh h ezpeo\14. 

l'llrther IIC&J'aYaUoa colllll Uou IXJ)IOH4 4,.. 1101'1 pro­

Do=oet lllor\ape faruu_.,, labor, far- 111Pl-\e ""' 

fen 

• 
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•• .. • • # 1. •• • 

,_ -·-·· ..... otfl.sal --.. *'"•• 2'11 ' 

IIIIJ!Pllee u4 uteula tkte DOa-1 nv 4lltr1'h\lea 

0114 ooar•pUoa fan -proQote, .. optial• ·---

for boreue4 ll'ala pro4aoUoa M4 nu..k for .. 

olU: 1a4ub7 ez\r-q clooJV u \llle '"'""' taoe4 
v1\h probable lo .. chiet ~~&rat aa4 Mia oo1U'Ce re,....,.., 

Oon,...,.h price fixillc pol1C17JN0la4 .. all po .. ibll1U .. 

11q broel. ••- &11'10121 ~al priooe of laa4e. J'ano 

1oc- thorltore vUl ohov little Upl-oY ... at, tiJWIOlal 

probl•• will M iatllleit184 u4 l l"fill& ooa41Uoee will 

crow vorH. hrthe.-re D&Uoaal boDil aboorpUoe -· 

oolll t or ..... poe1 tift :perUcipaUoa bca4 parollaHe ~ 

rural po:palaUoa. .a. 11p84 '111ll1ue1 

Iato,. Oomoroe. 
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• I . . . . 

• 

• • .... .. 
!l>.e horetd7 ot ltaie preo..,h hil ooiiiPlS...t• • •, • 

llle J!OIIOJ'&llll thl lleCJ'I~ of the ~ • ....,. ""' eao1 .. 1e 

o cow ot cl"'pdoh ...,, 1.330 cla\ecl JaA"flArT 37. 19111 tl'oa 

lllo jaerlc&ll LeptloD d l'Drl - PrliMie, ""' a oow ot 

bepe~ 110• 1326 claMcl JfiZIUZT 39, 19111 hoa the -

I.ecatlcD , r~ the cluire ot the T""nb•• lpocle 

llaDk W Naclft iii t'lmcla fi'Oil thl lJalMcl 1\oWi o 

lllolorur .. t 

1 • ••• 1230, Jaaaar,r 37, 
troa l'or-l'J'1nce. 

a. ••· 1326, lc"flArT 39. 
troa lor '--1'1'1Dce. 

ehtcow 
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••• 1230 

.. • 

file lloaorablo 

!llo leore~ of haw, 

Yatll1J~Ctoa, :0. c. 

Slrl 

lJI oonfi .... Uoll of -., tel-en- .,., ll of Jo.r!i'QUT 27, 

12 llOOil, 19'11, I h&n t.he bollOr to report that t.ho J'iooal 

~•-teUn baa WoZOM4 .. that tile lew York Ottioe 

ot tho Tolr:olleloa lpeoio Jak tole&r&J' d tile Jelli(U laUoaalo 

!o la hpUUI(U ci.1Ba1U to illcroJ,re it tile l atter woulcl. 'be 

properecl. to tall» onr all of ih lev Torlt aooO'Gat o, to 

roclift all roaittuooo t r oa 8ou.U. .AMrioa, allcl. to c....,. 
out tho illotru.ouo ... ot tile haacl. ottioo ot tile Jak ill 

toldo. !bo l'boalll.opreo ... t.Un tvthor roportocl. tllet 

tho lallqu laUoulo wu r~ ill tho attinaUfto 

!be cl.oeiro of tile Tolt:oh&M lpooio Jak to llaft 

tho 1!&1Uaa laUollal Jak act ao ih oloariJIC acnt f or 

ih .AMricall aac1. Bou.t.h .AMric021 aoc-h woulcl. appear to 

hno a aoot ooriou.o l.Jiplicatioll. I oh&ll lcoop tile llo­

pert•lllt PJ'OIIPtlT 1ato1"1114 of all cl.oftlOpMIIltl o 

Zli:LI 

851.6 

lln poottul.}T 70V1 , 

J. '"" oow ot tho .sCDA orlc1ul. 
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Jo. aa6 

SniO!LY OOliJ'IDD'.rUL 

fha Honorable 

fha S.ontarT of ha\o, 

~.D.o. 

Sir: 

Vi th roterenco to WIT 4upatoh ..,, 13a0 of Janv.rr 37, 

1941. I han U.. honor to tranoait herevlth, tor U.. atrio\~ 

con!ilienUal 1Dtomd1oa of U.. ~-·· a COPT ot tho 

latter of Janv.rr 2}, 1~1 . wich the tobha.a Specie llank, 

L1rd ted, Jew York AceaA~To .atroooeli to \ho Juqu Jatioulo 

4a la !.apl'bl1qae 4'J!a1U, 

laolo 1111'11 

1. Cow ot leUor. 

I.TS:LS 
151.6 

JIDIIAJI) J • IP.&JD 
Charco 4 1Utaino ... 1a\or1a 
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BJ t"P"'* a ; Per. ~ 
... 'l'eltr ...... 

II~ 
~~~ .u~auoa 

~·· Det>ar-• 

110'" I 

... 'l'eltr 
0 

Joa('M laUoaal• lA la ...,..Utu 4'11a1U, 
Port of Pri.JioM, 

lla1t1. 

Vt N"l 4n1roua of maldn, eA IICl'OOilellt viih ;your COo4 intU tuUoD 

e4tr wiob,. v1ll lot ill a pot1Uon to ope &4tpotU acco""t viti> rou at .., 

UM ,. 1:a7 oo 4ac14t. !hit ao-t .., be uUllle4 ul./or 41opo- of '117 

u &Dd/ or olD' t'oqo Offioa (l'ruidentOtflce). 

lalo ~· accout '117 ov nrlou oorreepoD!lato ill O•~nl AMrlaa u4 u.. 

'fut ID41u. !Zht colleoUn, loaDial vill lot wtruote4 '117 u to rmt to 

roo tor \he ore41\ of ov _,..,, !Zhe&e remttuo•• vill 'be ..... 1a 11. 1 . 

Yo v1U tloeDit 70'Il to 1Dtora u '117 ntuft al.n.1l repftiq tM 

toUoviac pol.attl 

(a) 'Mhether or aot 70" an ill a potUioa to ...,. ACH-•• for .ell .._... IApotUt ill tile nrr-1•• _u....,.. 

(b) !Zho rate of 1Dttntt JO'tl an pr~ to tllov for eaab IApotUt. 

(o) 'llhotller or aot then an .., Cl"btell" coatnl reotrloUou 

~nMUpotitt: 

(4) 'MheU.. U.... _. _, o- aietiq repl&Uou nttrlotiq 
rmt-.a of .... AepotUt to a tll.1d _..,., - at tao. 
11a1-... ltate., 1.- or .., ota.r _..,. 1a loatll • rl•• 

(e) llq- IApotUt \a n.itte4 to_, Uticllate4 _..,. _. 

-vu. 1a t• .. 11 ••• Dou.n. 

1t \hen lt .., ttll.r Woratioa or tlllll"ttio•• Ulet ~ &art to 

~ lt -Uaa ft. tao. ...... .. pro~-. - v1ll II,PPI'tOlatt it 'IW7 
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CllfJCI t( I IF.,. Cl 

'" 
11101 

J. ". lloiHa 

.. ..._.,1,, $ 

11111~\1 loaoo Al lllpeli '"-t 0 1 IQ .t 

• .., York 

1r. c. J.. llen1ac .t .._ JMionJ....,.. .t Iwens.uoa - 1a .. 

,....., afUnHa aal ual ov ... t..aoo 1a elarUJiac tor u... tao. pl­

ot tbo ...,oa\ oporauo .. ot tho Jaaao U lltopall !ro.o\ co..,rrq .t • .., York. 

ftO l .J.I. W lMraol of t ho ~t 'rid\ _... -..,. u to t ho Con lttbr.,.. 

:kilt ! ru t COfiPaT of hw York for \lie JI'U'l)Ooo of -klac oa - ot \lot 

rtc111t trODaforr _... -..,. tho Jaaoo U l'apoll !ro.ot Co~ tna tho Jowll 

Jooorn Baak h their acoou\ at tho Cora bnllotap Jaak !rut oo..,o:q. Mr. 

Jorr1ac N4 I -t nv rq _..... .t 11~ ' *icll ooa\alu tao. tiM­

lOCI of rq Tid\, 

I 1110 r1tarrol llr. a.rrtac to 111r -u4a of Johnar7 T ,......41ac tho 

.. ,1<17 foroS. olllllhlqo Hporb of \lot Jaaoo Al .. 11 !rut c...,_ tor tao. 

-a ..... laaaarp 29 - ,.~ 5. 1~1 . _, .... Ida , ... ...,.,. ... pl-• 
• 

lr. •rrt.c hlopho..;. \IUo aoratac aa4 uko4 U w - \lot -' Woo 

ot tbo ho~ oa1h wUhlr..-11 aohl 1a \lie aHft-aoa\loul _.... I toll 

~ that llllfortua\117 w 4o ao\ bow till .,..., lotoo 'bat \11M I »ft ,... .... 

It '""'" that tho wUWr-.11 wro _... t.Mta\117 aftar •o 1- hal -

tlllrl4 ut oollootol. 

llr. •rrt.c oall that illot latomaUoa lot lla4 o'llt.alal4 ,.. .,.1'7 llotlpt'll h 

\\o J'.J. I . at that lot YW14 oaU u 1a a 4rq or 11 • 

• • 
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1.41. 

II.I.D., I'. D. 
FebnaarJ 13, 194l 
12,00 J(. 

SITUATICII !lEPgU' 

r. Western '!!lea tel' ot War . 

.\ir1 Bad '"'ather prevailecl over Great Britain and 
... tern europe. llinor activity onlJ' on both aides. 'l!le Germans 
claiA a sueceaat'lll coordinated aer~ino attack on a large 
cC/tiTOY in the eastern Atlantic in the latitude ot Portucal. 

n. Greek 'l!leater ot Y.&r. 

~: ULnor operations. 

Air: Scattered Italian actint:r in the cCIIbat zone. 

nr. )Jec!iterranean ruxi An'ican 'l!leatera ol \'tar. 

Ground: British progress continues in northern Eritrea 
.mere tho important road junction of El Ohena haa been capt urec!. 
Elss""ere, no chan£e in the situation. 

Ak: Oerman. Attacks 1118de on British troope and in­
stallations along the Libyan coast. 

British. Fairl:r hea"7 support ot the attack ,in 
t.he Keren area, 

!Iota: 'l!lia 111111tary situation report 1• issued by the lll.llt:ar:r Dr 
tell16ence Division Oeneral start. l)l new ot the occasional in­
clusion ot political 1ntoraat1on and ot opinion it 11 claaaitied aa 
P.-strictecl, RBSTRICT!i) 

• 
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GROOP l!EETir:G 

Present: 

H.~. Jr : 

Yhccpson: 

HJ:.Jr: 

Graves: 

H.M.Jr: 

Schwarz: 

• • 1.47: • 

• •'* • • . • ' • 
• f . .... • . 

t • , • • • .. • I • 

·' • 

. ' • • Ftbl'lllll'f i4, 1941 
9t30 &,II, 

.. . .. 

• • • 

• • • 
•. • • I • ' ....... 

' .. . . 
l : . \ . 

J.1r , Tho:IipSOn 
l!r. Cochran 
l1r . Kuhn 
l!r. Gaston 
llr. \Thite 
Jlr. Grana 
Ur. Bell 
lo[r ' B&as 
llr. Schwarz 
J.lr , Sullivan 
l.!r. Young 
Mr . Foler 
Ltr. Pehle 
l.!r.Jlaaa 
J.!i u Chauncer 

l>orman, what have ;you got? 

• 

I have a matter I would like to see ;you about 
sfter the neeti.ng. 

Harold? 

I have nothing except that I have got these 
things that ;you were talking about. 

Well , when we get through I would like to see 
thlllll. 

There are two editorial• in the Wall Street 
Journal this JLOrning, both of which are rather 
kind to us • 

• 
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s.li.Jr: 

Gaston: 

Schnrz: 

s.1.:. Jr : 

Kuhn: 

Sclmar~: 

H.i.:.Jr: 

Young: 

Scbr.arz: 

Kuhn: 

Selman: 

Youn,s : 

H.I:.Jr : 

Yount;: 

'!'hi te: 

li .I:.Jr: 

Schwarz: 

•• 
• • 

• 

• • 
- 2 -

Kind? Wondertul; I will look at them. 

Do we need ldndneaa? 

148 

We don't need it. . ... 
That is all. 

D~d you have a chance to find out wnether that 
was a new or old story of Perlmeter'e? 

I couldn't get it last night after I left. It 
is a story of Perlmeter's about the Secreta.ry. 
Did you happen to see that? 

I haven't sean it yet . He has been working on 
it for several weeks. 

This is one that appeared in a West Coast paper . 

I saw one in a Miami story last week. 

Was that a personal story? 

Very personal. 

He had been working on it for several weeks. 

By Perlmeter. 

Very uncomplimentary. 

I didn't think it was too bad, but I didn't think 
he did very well. 

Perlmeter here in Treasury? 

Yes. 
• 

He said about three weeks ago they had said it 
was time to do one. 
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H.ll .Jr: 

Schllarz : 

H.~. Jr : 

rute: 

h.!!. Jr: 

rute : 

H.M. Jr: 

\'/bite : 

li .l!. Jr: 

\illite: 

B.!:.Jr: 

l'ihlte : 

H.l[, Jr: 

White: 

H.~ .Jr: 

• 
- s-

Well, look into it, anyway. 

It must be the same one. They sent it out in 
their mail service. That 1a wey it would appet.r 
in other parts of the country. 

Vie~ will you get together on it? 

White? 

I am surprised. 

Yfuat are you surprised at? 

That it he were to write an article of that kind 
it would be of that character. 

That ia very interesting. Have you got aeything 
yourself? 

No f no, he didn' t mention it to me. {Laughter) 
Dut I am a little surprised that he didn't. It 
sounds much woree than the--

Have you got anything you would like to bring 
to Jn1 attentioi~,, .l.!r. White? 

I am afraid I will first have to have a con­
terence with Perimeter to f ind out. You are 
speaking of Perimeter's article? 

No. {Laughter) Harry \'lhite, come back to 
reality. 

Oh! I have here that --

Once a beachcomber, always a beachcomber. 

Apparently. I wish it were . {Laughter) 

Do you want to bring anything to my attention 
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at this staff meeting? 

• • 

• 

No, air : I understand your question now. M1 answer 1s no, sir. 

Now, as I fixed up my schedule this morning 
are you coming in at 10:15? ' 

Yes, sir . I called the Budget and they said Ur. 
Smit h wouldn' t be in until 11:00. I !!\less he 
ian' t feeling very well, and he is hn;ing a cheek 
up at the hospital . 

I have studied it, and I thinJC that this thing 
doesn't particularly concern Graves or Kuhn, and 
I would like to confine it to you and Baas, you 
see. 

Do you want to bring anybody in? 

I might bring Henry in. 

All right. I would like to keep it small. In 
that case, this will - Harry, you say the letter 
to State on freezing--

It should be ready in half hour. 

\'/ell, put it do1m that it 1rlll be illite and if 
you are still here, Bell, I would like you to 
sit in on it . Also Foley and Kuhn at 11:00 
o'clock. 

I think John Pehle ought to be in . There are 
some points here that he would know a bout . 
There might come up a discussion . 

I don't know whether he is raising t he question 
of Bulgaria this morning or not, but you might 
want to think about Bulgaria since there appears 
to be not much difference now between Bulgaria 
and Roumania . 

• 
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I don ' t thin,k there h arv difference. We 
m:ote State some :time ago. I as hesitant to 
rahe it again becauae of peold.ng an.7 at that 
lllll&ll ll4rt ftf ~ t . I shouldn' t think we woul,d 
would want to write

0

,to State and sa7, "How 
about Bulgar ia?" 

No. • 

.. 

Peble: It is too small an item. 

B.:.!.Jr: 

1\'hite: 

0 H.JJ.Jr: 

Bell: 

a.::.Jr: 
Bell: 

H.J.:.Jr: 

Bell: 

It isn't ~1, it is important, but the7 won't 
do an)'thing about it. The7 will wait until all 
the funds are withdrawn and then the711ill do 
a0111ething about it, Then I am seeing 70u at 
11 ! 001 Hal'1'7'l 
Vii th reference to this letter? 

Yea . 

Dan? 

Mr . Gaston told 70u some time ago that the American 
Acad~ of Political and Social Science wanted 
70u to make a talk on llarch 4 5, or 6; and 70u 
said 70u would ,furnish a speJcer. llow I have an 
invitation to talk. Do we want to do it? I 
don' t mind the talking, w t I do lilind the prepara­
tion of the talk. It takes a lot of time, ana it 
caaes right in our financing. 

On !Jarch when? 

Fourth, fift~, or sixth. 

I would skip it . 

It would be a terrible time to be preparing 
apeechea . That is the worst part about it. 

• 

Regraded Unclassified



H.l!.Jr: 

sebnrz: 

U.!!.Jr: 

Bell: 

!U!.Jr: 

Eaaa: 

Bell: 

Haas: 

R.J:.Jr: 

Bell: 

Gaston: 

H.!.I.Jr: 

Bell: 

H.!.!. Jr: 

Gaston: 

Bell: 

ll.Y.Jr: 

Bell: 
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I would forget about it . 

Shouldn't some body from the Treae1117 go? 

No. 

152 

• 

I don't know the organization. Uaybe some of 
them do around here. 

Ian ' t that the one that Burgess is the head of? 

That is Patte.rson. 

Patterson is the President. 

University of Pennsylvania . 

We have got too much work just now. 

Herbert Hoover is Vice President. Clarence Qykstra 
and Carl Kelsey, whoever they are. 

I think we told them pretty flatly that we would 
try to provide someone f rom the Treas1117 Depart­
ment. . 

Well, I can't spare anybody just now. I would 
skip it. 

All right. 

I am sorry, Herbert, we just can't do it. 

At that time they said any date in l!arch. 

Well, their meeting now has been scheduled for 
those three days. 

Anything else, Dan? 

That is all. 
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(Handing reports to Secretarr) Here are same 
production pictures. 

Oh, can't rou hold on to this and if we get 
through with this earlr marbe rou can tell me 
about it. 

Eaas : Yes . It will take about five minutes . 

!i.!!. Jr: 

Eus: 

H.J.:.Jr : 

Haas: 

H.ll .Jr: 

Young: 

Pehle: 

H.l' .Jr : 

Peble: 

H.!'. Jr: 

Peble: 

H.J.:. Jr : 

Kuhn: 

H.L!, Jr: 

After the financing . 

All right. 

An7thing else? 

That ia all. 

Phillip? 

Nothing. 

Nothing . 

I think I told John J.fack at 11:30 . llave you 
heard? 

Yes . 

He ia - I think it is Lithuanian matters. 

Esthonia. 

Esthonian? 

I haven't anrthing. 

If ;you don't hear this forenoon from that man 
that ;you telegraphed to in Minnesota, get ~eorge 
Haas • . He can find it from l!oodl's. Get him to 
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huhn: 
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Kuhn: 

B.JJ.Jr: 

Kuhn: 

Grana: 

G. atOll: 

H.ll .Jr: 

Kuhn: 

• 
• .. 

• 
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d r: _"' tun DaM ot the Prea\4-t ot · ila. 
Pl~llu7 OIII' ·Ocape'll. 

I h .. ra hat Dldlt -that we lleeaD I' elY• 9 • 
. Dcul4 Banh, ~hat he exput.a thia 1111i~ 

oppoa1t1on fJoCIIl hia boll ud aa14 that 11 !e · ~ 
got auch oppolitio!lr he would go ·onr the boll' 
haad to Pillaburf IUJUelt ud probabl7 could 
fix it. 

Well, who is the man I telegraphed to? 

Hutchinson, who ia Barril' boaa in Ki.Jmeapolla 
adverthlng agenc7. ' 

I thought Barrie worked for Pillabur,. 

That agenc)' worka for Pillabur, ua Barril ao .. 
all the Pillaburf work. 

Ian•t he alae adTertie1ng manager of Pillabur1f 

I don't think eo. But ae a member of that aganCJ, 
he 1• ill effect the adTertialng m1111ger of 
Pillabw7, aa I under1tllld it. II that 7ov 
underatanding? · 

That il rq understanding. 

The ltOI'J I heard frCII ICIIelloQ here •a that ho 
had belll with that arncft thal: he had bea taka 
over b7 Plllallur7 an that now the aganc7 had 
taken the accounl: back u an agtncJ account and 
left h1a aa the ll&ll in charge of the account. 

If we dao't hear b7 noon, becau1e I haTe got to 
keep aoTlng, 1f JOU will get the naae of the 
prealdent of Pillabul'f, I will phone him. 

Wall, I wired late hat night to Barrie to get 
after Pillabul'f ud aee if he could budge hia, 
ud he will proba bl.J let u laiCIIJ thil 1101'1ling. 
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~uhn : 

U!. Jr : 
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8.11. Jr : 

Coohran: 

H.l!. Jr: 

Cochran : 

B.li. Jr: 

Coohran : 

B.li.Jr : 

Cochran: 
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I have either got to do it thia forenoon or 
when I come back fram Cabinet, which will be 
all right, but rou can talk to Barril. When I 
com.e back at 4:00 it will be 2:00 o'clock out 
there . The7 are on - aran•t thef? 

Central Time, 8:00 o' clock. 

Yes. That ia settled. All right. 

Zoltowski, the Polish Financial Counsellor in 
New York, was in a few days ago and he asked 
whether the Treaeury would have any objection 
to Poland ins tituting a suit against tne Bank 
of France. 

I wouldn't want to uy anything about that. 

I tallced to Bernstein about it and also to the 
State Department and they didn't 11ant to malta 
any comment on it . 

I certainly wouldn't. What else? 

1.55 

• 

Phillips came out of the hospital yesterday and 
w~ll be in this morning • 

.At 10:00? 

At 10:00. I don't thinlc Plnsent will be able 
to make it. He hasn 't bad breakfast. 

Nicholson has been i .n town and he is up in New 
York now. Nicholson was here and is in New 
York now. 

You can't get a member of the Engliah Government 
here by 10:00 in the morning. It h juat too 
God dalaed bad. Excuse ae, lfiu Chauncey. 

We bad a report fram Rangoon that Chan baa been 
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H.l.!.Jr: 
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looldng into that propolition ot eencllng tung 
oil do1111 the Irena! R1 nr in b&rgea . 

DtBruben, the lllniater ot Finance of BelgiUII, 
who is in London, is going to came over ve~ 
abortl:y. 

Argentina has built up her gold b7 19 million 
dollars this last week. 

Brazil yesterday rerid us t he dol l ars . You 
know, we have bough 10 llillion dollars worth 
ot llilreia . They repaid t i vo J:Llllion two or 
three aontha ago and than repaid the balance. 

You boys had better get that all into that 
memorand1111 and consult with Cochren. 

That is about all I have. 

Dr. Gulick was in yesterday morning. His Board 
will not let him do the job. He has same kind of 
a plan where he things he could do it on a part 
time basis. 

Well, John, please wil l you get something started 
on overlapping taxes - I have been talking about 
it tor two months. Will you get scaathing atarhd? 

Yes, sir. 

And somehow, same place at the end of seven years, 
I would really like to get the thing started. 
Let ' s quit talking about it. Let ' s do aauthing 
about it . 

I understood you wanted Gulick to do it. 

It he can't do it, out the window. 

He went out the window unleea you want him to do 
it on a part-time auparvislng basis. 
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H.ll.Jr: 

Sullivan: 
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Bell: 

Sullivan: 

H.!.!.Jr: 

Sullivan: 

B.!! .Jr: 

B.li.Jr : 

Bell: 

B.I!.Jr: 

Bell: 
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I want it do111 • 

Then he won ' t do it . 

Will you get it at&rted? 

Yes, sir. 

Burgess thought he had same very goodmen lined 
up. Do you have anybody in particular you might 
want? 

Burgess? 

Burgess thought Gulick had some very goodmen 
lined up on £his. He got in on it through the 
Carnegie Fund and I wondered whether aCIIle of them 
were good enough. 

He never had gone to the point of trying to 
engage some of them. 

Well, John, put your mind on it. 

Yes, air. 

Foley? 

Here ia a m•orandum on that Executin Order 
meeting. 

Oh. Has Bell aeen this? You miRht read thla, 
Bell, and then you will oCilla baclC at 11:00. Would 
you bring it back to me? 

Yes. 

What elae? U you get a eall frca. the Budget, 
let me know. That c01118s first . 

I am sure it won ' t be before 11:00. 
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Foley: 

UI.Jr: 

Foley: 

H.loi.Jr: 

Foley: 

H.ll.Jr: 

Gaston: 

H.Y.Jr: 

Gaston: 

H.ll. Jr: 

Gas ton: 

H.II.Jr: 

Gaston: 

H.LI.Jr: 
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• 

Here 11 a re~aa~ ot that Iarke oaae. 

Well, ~ k11p after Ill 10 WI OIR lit dollll Oil it 
wlll7w? ' 

Yea. 

I would like rou to keep after me until I do that. 
.ln;ything else? 

No. 

Her~rt? 

1 IIIIl wham ;rour office dlnrted to me, a III&II 
!1111led Laroque, the Prealdent of the Federal Hcae 
Lou BaDll: ot 'linltoa-Sal•, North Carolina, was 
sent onr by R. J. Re:rnolde. Hh purpoee was 
to iDYite ;rou to addreae a aeeting of the stock­
holder• of the Home Loan Bank in Wineton-Salem 
at a date in Karch to be selected by ;rou. 

What 1a the honori111? 

We didn't get that far in our negotiations . I 
v ote a memo oa it. 

Did ;rou turn hill dollll? 

I told hill I thought it waa unlikel;r. He pleaded 
that ;rou ahouldn'l: turn hia dcnm without ;rou 
g1Ying hill a chance to talk to ;rou. 

Well, he ia turned dcnm? 

Yea. 
If we haYe get a couple of minutes, I could see 
Grana and Knhn. 

, 
• 

• • 
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RE FINANCING 

Present: 

Raaa: 

H.M.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.IC. Jr: 

• 159 

. ' 
• 

• 

Kr. Bell 
)(r.Hau 
l(r. lfwoph1 
l(r. Haclla7 

• 

• 
• 

!•~ru&rJ 14, 1i41 
10:18 a.a • 

• 
• 

• 
• 

• 

• 

I han got a couple ot tellowa who are 
goiuc to report lor roacl work 1a caae 
JOU neecl th•· 

• 

Fine. But it JOU woulcl talk to Thoapaon, 
JOU Ue 1 &Del then reall7 WI hi a a part 
ot thi1. I don't know what pa,roll he ia 
on. 

On the Stabil i 1ation Fund, I think. 

(llr. Hadle7 entered the conference.) 

HaclleJ, it tt il agreeable to JOU, I aa 
goiuc to l!!!}.j 7ou into Haae' organiution ../ 
ao ru reU17 becoJDB part ot it and not 
jua ott b7 7ouraelt. Think it oYer. It 
la on the baai1 that JOU ait in on tbia 
boncl 1tutt all the tiae. It doean't aean 
an7 cleoreaae in aalar7. 

That 11 il!pOrtant. 

Woulcl la.&boclJ - I ha•e read tbia etutt, 
ancl it 11 - 1 can't aake out whether JOU •ucc••t tour clitterent tTP•• ot ••curlti••· 

• • 

. "' . 
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Bell: 
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I h&Ye read 1 t now, and could ao..boq 
talk tQ .. ana juat tell - what ,.. are 
pr opoalng Yerball7. 

Go allead, G•:~f'. I 11 ke tha aoud of 
JOW wioe, I hate .., on. 

'160 

The first proposal, Kr. Secretar7, is a 
aodification of the existing aavinga bonds. 

I don't see the sense of --

The onl7 thing the7 want to lmO'If is the 
t7Pea. 

Well, the7 can get it after we get settled. 

I think that is right. 

You (Radle7) can read thia. 

He baa read it. 

ill right. Then go ahead, Georg6. 

There are three auggeatlcna u to t1P'• 
of aartuge bonds. The f irst auggution 
ie a ~dification of the preaent one. 

That ia Kuaber 1? 

Muaber 1. The flrat aodification ie a --

Bab7 bonds? 

• •• • • of the bab7 bond a. The first aodi· 
fication ie an admlnletrat1Ye one to reduce 
the amount which can be purcheaed an7 one 
7tar froa ten to three tbouaand doll are· 
That ie, 70u have got a aecur lt7 here ~ich 
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Bell: 

Haas: 

H.M.Jr: 

Haaa: 

.. . llurphf: 

R.loi.Jr: 

llurphf: 

Baa a: 

• 

• 
~ . • 8 -

ia a relatiYelr high rielai a high 7ield 
relathe to tlae Ml'bt n• a, bat ill ora •• 
to ••t the aaal.l in11hr, J'01I -t a 
aeouritr of tlaat aort, but 1• order to 
elWute other inn1tora which could pq 
the replu u.rket Jield, JOU reauce the 
.. ollllt which can be purchased to three 
thousand. In addition to t hat, we are 
suggesting that the redeemi~g aohedule 
be modified ao aa to give a larger 7ield 
it held t o u.turit7. That would tend to -

You aean in the last period~ 

In the laat period. Thet would tend to 
aake thea hold it rather thu rede• it, 
and give1 the Treaaui'J aore protection, 

Wouldn't that aean it would make it leas 
attractive in the earlier atag••' 

That ia right, but when rou get to three 

ie&l'a, Kr. Seoret&I'J, it geta up to - what 
1 that figure, HenrJ? 

It r.u atart out - going to get a Jield 
of .9 tor the full ten 7e&rl, after ru 
han held it tor three 7e&rl, rou wil get 
a Jield of s.se it rou hold it for the 
remainder of the ten Jill' period, 

Where 11 that ahown in thia table? 

La1t col-. 

tou :!:! Kr. Secret&l'7, et three 7eara 
JOU dJI't part with tbat ualeu JOU 

fot another 110urlt7 juat u good u 
hat, 10 thet will tend to .Ue people 

holcl 1 t. 
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li.}l. Jr: 
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H.J,I. Jr: 

llurph,-: 

Bell: 

H.ll.Jr: 

Baaa: 

Murphr: 

H.K.Jr: 

llurphf: 

H.II.Jrs 

• 

Thle h a new plu? 

That la the new plu. 

• 

• 

• . . " ,.., .. . • 

•" • 
Oil the p1'118Dt 011.1 ru get S.Io·, but )"OU 
are going to .ate i •ore attraotlYe? 

RaYing once purchased it, your lncentlTe 
to hold it is much stronger. That reduces 
the difficult,- or haYing to make other 
obligations. 

You can ' t afford to let go of it alter 7ou 
hold it three or tour 7ears. 

Row could fOU do thaU 

Show hi•, Hell.l')". 

162 

B7 dletributlng the 7ield dlfferentl7 oYer 
the period in .blob rou hold it . The yield 
tor the whole period ia the aame, but you 
glYe thea leas in the earl,- 7eara and hold 
llaok Mre t• gin thu in the latter 71ars. 
That .. ua their inoentiYe t o continue to 
hold it ia atronger. 

Where 11 that ahon? 

Thil h the pr11111.t plu, ud thh h the 
pl&D. tor reduced 7ielda. You notice right 
now it 70U hold tor three 7eara --

It ie thea• two I wut t o look at . 

Well, theee appl7 t o the other concept. 
If )"OU hold it tor three years, JOU get 
two airteen on the present plu. You 
would onl7 get one thi rtr-one out of the 
propoa.a plu, but tor the t~ still t o 
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Bell: 

H.li.Jr: 

llul'phy: 

H.V.Jr : 

llul'pbT: 

H.li. Jr: 

• 

• 
l'1lll :rn Wul.a oalf pt three t'q 11114er · 
tll8 l'bat Jla, .a three tltt~espt · 
a4tr ~· ot118t~ · fte an plu briq1 · 
7011 la .-oil eulhr. 

• 

Y~ .... )olUnc 1t for thr11 r.u• ..a 
fettlng an anrage retul'll of wo li:rhn 

1 really way out ot line wi th the current 
ratet. 

Tille ie the - 78 ia it 

In each cue they would be i uued at 75 
but at the end ot ai:r rar• - three yeara, 
JOU om turn thea in a 80 dow. We would 
recbtoe the -t you could tul'll thea 
i nto to ?8, but ainoe you are going to 
get a hundred in ten yeara, you haTe got 
.ore to walt for. 

The prea•nt yield la two ai :rteen with 
three twnty-one to go~ 

That 1a right. 

In al:r ;pua tbe yield 1a one thirty-one 
it you hold 1 U 

• 

That ·h rlght, with thrll ntty-eight to gc. . 
You aotloe JOU can co.par• the two on thea• 
charta. Here 1a the preaent plan, the 
Jield for the tl .. that you would haTe 
lt, ud JOU can 111 hoe tr-ndoualJ abon 
the reat of the Mrket it la. 

lfow, OUI' prop011d ODI anhat aplite the 
difference. It la alwara war aboTe the 
Jield you get out of the aarket security 
but bert h the 7ltld tor the tlaa you 
han held it. lb.tn you turn that baokwal'd 

• 

• 
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H.JI.Jr: 

Bell : 

H.ll. Jr: 

Bell: 

B.I!.Jr: 

Bell: 

H.JI.Jr: 

Bell: 

• II • 
.. 

ana take it tor tbe Jiela atill to run 
the preaent plan doean•t build up eo ' 
rapialJ he0au11 theJ Chi JOU •re 1a the 
earlier perioda, whereat our plan which 
holu OUt 011 JOU 1114 Ch• JOU $5,()() 
the tirat 111 .onthl JOU hold it, raplal7 
builda this up. J!ter JOU haTe held thlt 
si1Jears , 70u are going to get tour and 
a h ! per cent. It is still worthwhile 
to bold. 

That is what JOU aight run into, ana thie 
!its right into tbal picture. 

I aee. I• a woaan like this Kre. Porter 
an7Jood at this sort o! thing1 Do JOU 
thi abe could contribute anJthing'l 

16C 

I reallJ don't mow, Kr. Secretarr. That 
woman baa got a lot ot pep, 1114 iaaginatlon; 
but I juat don't mow enough about her to 
117 whether abe - I think aha would be 
actin and probabl7 write a lot ot ae•randa 
on ideas. 

Well, I don't want another Edna Lonergan. 

I don't know, I saw it aentioned in one 
ot the oolu.aa r•terdaJ about a ltd7 bond 
erpert troa Wal Street. 

It abe oaae abe would haTe to work under 
George. 

Either that or in the publioitJ end, under 
J(ulm. 

Ko. Well anJWaJ --

She h the writing tJPe. I don't know 
whether ehe would be •ch good on a decilion 
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• u to polloi ... Sill dou write YerJ well. 
• • 

B.II.Jr: .lJ'O J01l pHti7 Wll lOla 011 thh' 

Bell: Tel, I aa. I would like to keep the 
pi'UOIIt laYillga boll4 &lid the till Jl&l' 
10 that the people who han 1tarted it 
aa aort of an &1111ult7 plan can keep 
right On with it . 

B.li.Jr: Well, I understand thie pretty well. • 
I will co .. back to it again, JCU see . 

Now, what ie the second one? 

Baas: fbe 1econd One --

H.li.Jr: I .. m, I get the difference and I think 
that idea of $5.00 in the laet ail aontha 
11 'fii'J neat. 

Bell: And when we put out our literature, we 
would like to publiah a table showing what 
the people are ghing up when they redeea 
theae bonde before aaturit{. In other 
words, it JOU f't out in • 1 yeare, JCU 
are giYing up be aeourity froa here on 
thet ia going to Jield JCU four and a hal! 
per oet . Could JCU afford to do that? 

Haas: It ia a da.and eecurity. 

H.li.Jr: 1ho else outaide the TreaaUI'J hae bad a 
ohanoe to oritlol&e it? 

Hua: Dm, I gueaa. 

Bell: I hope I am not outside the Treaaur7 -
{et. We are going to aend it to Eccles 

odaJo 
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H.Y.Jr: Jell 

Bell: 

H.Jl.Jr: 

Bell: 

Haas: 

H.II.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.!l. Jr: 

Bell: 

H.l!.Jr: 

Bell: 

H.M.Jr: 

Bell: 

I would lib to han Bob Rouee down 
Kond11 or Tuesday. 

I aa tor i t . • 
And get Piser and Eccles over and we will 
have a little meeting here. 

It is very t.portant tor thea to aee this. 

All right. And I want other people to 
look at it, too. 

You uu outside people'? 

Yea. 

Would ;you take aarket people? 

No, I was thinking aore ot - well, a man 
like Spencer ot the Firat National ot 
Boston. He is a very sound aan. People 
ot that type, . 

Toa Sial th'l 

Yea. Those kind ot people, people like 
that . You can call up a !ew people like 
that. You aight think about it. I aean, 
good sound fellows, ;you know; people who 
aren't Just Governaent bond !ellowe. 

Well, ot course these are Governaent bond 
aen. 

Thay have done very well up there. 

. ~ 

They pulled that bank out ot the red nicely. 

• 
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H.K.Jrs 

lfurpbTI 

H.M.Jrs 

Bell: 

H.K.Jr: 

Bell: 

Baaa: 

Bell: 

. .,.-~~- .. 
~ ' • . . -. . ;'..,l!-:"11 c.~: ' . 
·- ?, .. ·~'· t \1' 1 • , ... 

' .... ~·····~.~ ..... ~-

- t- • . . ~ 

W tldl' ua la In tort llao -faotiiHa 
traata r. ~ ••rr .. 1. tallow. 

. . . 
Glb .. a. lie "ftl tu tin' IIAil that 1 bow 
of that went la~ loac tara OGTara.enta 
1n a big wa7. That was wa7 back. 

Do JCU ant hi.a to co• down bere, or do 
JCU want a fellow like Bob Rouae to talk 
to hia ln lew To~ 

167 

I wov.ld lib to tallr to hia 111 .. 1t. You 
oan talk to • about it and we will arruge 
it Mond&J1 W. firs~ oan talk with Federal 
..a Route ..a thoae reople and 10 forth, 
ana then bl'iac in th • other croup. 

I kaYe a long letter here froa Pope, who 
wrote t o Rouae about the Tre&aUPJ takiag 
too ••h of thia tne of aoae7 out of the 
aarbt ana telling people to au.p the 
aaov i tie 1 tbq now hold in order to go 
iato thia. You han got to be careful. 
I think there aipt be a potat there that 
we ..at to look at. 

We han got a proteotln proYialou which 
•-• up in the nnt --

Be abo wrote • a letter 7uterdq in 
Which he ca•e thia - I didn't paJ 1111 
attention to it, but it ia Juat a aatter 
of ouriouait7. Be wrote or called up on 
the telephoae about 80 banta throupout 
the OCIWlll'f11hO • and he put two queatiODI 
to thea. ()De, are the)' worried; and tOM 
of thea aald, "Y11" ana eo• of thea aald, 
.. o.7 
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• 

B.)(. Jr: 

on. otho• wa, "liD ,., ... ,.., .. lutlbtlou 
'bol1on it ooatlioaoo h na\oroi la tM 
!ro .. ar,r -• .that ·haa to bo o1pla1Doi ·- awblok 
••• tJaat tho publlo are t.proaaoa with the 
tut tUt tile !I'M01li'J uo &olaa to ooatlBo . • 
.-..1 prMotiro la rala1JIC-t~lr hail 
..a ban· a pollo7 the•h aoua, that the 
TreaiUI'J can aarket in a aiogle 7ear ten 
or twtlTe billion dollars ot n .. aone7 
reaaonabl7 aatielactoril7 to the Trea•ur.J·" 

Alld oat ot aoM 80 peC!fle that anawroi, 
64 ot thea aaid "Tea,• and 16 ot thea 
aaidi "Jo. • ADd out ot the 16 who aaid 
no, 4 ot thea are in Mew York Cit7. Ian't 
that lDtereatinc' 

Y•l'J 1Dteroat1,. Well now, I ban got 
thh utter ot be Ruabtr 1. Row, nat 
11 the aeoond'1 

Haas: Row, luaber 2 - there art three of them. 
You can call the other two - 7ou can take 
thea in Ul7 order, but I will take this 
one up u RUIIber 2. 

B.K.Jr: 

Btaa: 

Juabor 2 h tbt eue t7Pe ot bond ae this 
one • 

.&zoe JOU going to do the two p411' cent one'? 

It h two per cant, 701 . The onr-all 

{
iold ia two per cent. The purpoae ot 
hat Kr. Stcret&I'T, ia tbia, that there 

are ladi1idual inYeatora, tYen UDder the 
proaent aituatioa, that bu7 the full 
10,000 each Je&l'• an4 we are goiag to 
pn thea a bond which tht7 can purchase, 
'ilhloh h a doamd bond with a bonua on 
the ondi jut like that other one, 10 
tht7 111 1 ho14 it, the7 will han Ill 
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H.M. Jr: 

Bus: 

H.II .Jr: 

Hu s: 

H.M.Jr: 

Haas: 

H.II.Jr : 

Haas: 

H.J.I. Jr: 

Haas: 

H.!.I. Jr: 

Haas : 

• 

- 11 -

incentive to hold it , but we reduced the 
rate nearer to the aarket. 

Just excuse me, On the table one, the 
United States SaTing, you are proposing 
SS,OOO, aren't you? 

Three thousand, yes, si r, and that is 
available fer sale as it is at the present , 
just to natural persona. 

Natural? 

Yea. In other words, corporat ions or banks 
cannot bUT it . 

That 1a - and on Plan lllllllber 2? 

Plan !lumber 2 ia two per cent. Now, 
on that we had this proposal. We have 

1.69 

fot a third one, and we made this proposal, 
hat in each year a person could buy up 

to $50,000 of the two bonds. In other words, 
they could buy 25 of one and 25 of the other, 
or 40,000 of one and 10 of the other. 

Of 'llhat? 

Two and three. 

Oh, {ou are going to do two and three 
toge her? 

That is right. 

Now, I don't know whether I understand 
two. Two is a two per cent bond. 

Instead of a two, nine. 
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H.li.Jr: 

llurpq: 

H.M.Jr: 

Haas: 

H.M.Jr: 

Haae: 

H.li.Jr: 

Baas: 

H.li.Jr: 

l!urphr: 

Bell: 

170 
• • 

- 12 -

AJid On that tblng, fOU atart with 82 and 
at tha end_ ot~t e aix 70u would get a 
7itld ~~ • Mn? 

·. ' ~. 

Ro, JOU wo~ld" g!t 57. 

In this case it doean•t run up 10 fast. 
does it? 

No, because 70u onl7 have two per cent to 
work on . 

You get one tenth of one per cent cumulative 
7ield for every six months JOU bold it. 
If JOU hold it a Jear, JOU get 20/lOOtbs for 
the period. If rou hold it a 11ar. JOU get 
40/lootha. Tha figure ia Mde a little evener 
because 70u have to round the redemption 
figure. 

But two and three have got thea ~ogether 
b7 --

Fift7 thousand. 

Of two. lhich ia three? 

Row, three we have a aavlngs bond which 
baa a coupon. There are certain people 
that can't bu,. it because the7 can't wait 
for te.n 11ar• and get no income, so n 
have got one that baa a coablnation discount 
and a coupon attached. That is Rwaber S. 

That ian•t Ruabar S here. 

It is table three. 

Yes, that is tbe one. It would start at 
$95.00 •• the diacount . 

•• 

Regraded Unclassified



• 

H.M.Jr: 

Bell: 

Haas: 

Bell : 

Murphy: 

Bell: 

llurphy: 

Bell: 

• 171. 

• 

- 13 -
t 

Oh, this h one that goes down mel then 
up? 

That is right. It goes down to $92.60 
if the7 redeea at anr time during that 
period. That means that if they redeem 
it , they have - we pull back some of 'the 
coupon that we have given them each aix 
months. This is 75( isn' t i t? 

Yea. 

We give them 75C each six months on that 
bond, but if the{ cash it during that period 
we full back on t . In other words, the7 
can t get t he $82.50. We pull back two 
ana a hal!. --

$8 .00 at the maximum. 

Oh yea, $3 .00 of the seven and a half that 
we have paid them during that per iod. 

That ia right. 

So they have only gotten $92.50 plus four 
mel a half. 

Thef have only gotten four and a half 
dur ng the period. While these things 
are running off, they get 75C each period, 
and we have eut down their redeaption 
value sot so they are ahead 25(, and 
that continues until t he7 reach the end. 
Then we reatore that at 25¢ every six 
months so they have in addition to that, 
a 75¢ coupon, 25¢ restoration of principal, 
and the principal is restored at the end 
of the ninth 71ar. At the end of the 
tenth year, they get a hundred . 

• 

• 
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H.V. Jr: 

Haas: 

H.Y.Jr: 

Haas: 

H.li.Jr: 

llurphy: 

H.Jf.Jr: 

llurph.r: 

B.Jf.Jr: 

B.li.Jr: 

• 1?2 

• 
- 14 -

Let 1!11 aee if I get thla thbc. You han 
cot ~he United Statea SaYiDcl BoDd which 
rou om bur $8,000 worth of and rou han 
olwlged t~ thi.Dg to ll&ke it Ml'l attractln. 

To hold. 

Then 70u coae along w1 th a two per cent 
bond which has certain feature a in it 
'llhioh r ou propose a un can b117 up to 
$50, 000 worth. Right? 

And corporations - eni'Tthing but coaercial 
banka . 

Two and thl'ee bot h rield three rear a . 
Ther haYe identical rielda. 

Jnd then the t hird plan which baa a coupon 
which para a dollar and a halt a rear bpt 
the redemption Yalue goes down to --

Fro• $95.50 to $92.50. 

Jnd then it graduallr gou back up again. 
But th.oae are the onlr three securities ." 
r ou are of fering? 

That ie right. 

That i • wh7 I aald 70u spoke ct tour, but 
I could oalr aee three. 

If we spoke ot tour , it waa an error. It 
wa1 onlr auppoaed to be three. 

I went through it, and I got the iapreaalon 
there were three • 

• 

• 
• 

': . 
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R.V. Jr: 

Baas : 

B.I!. Jr: 

llurpey: 

B.JI.Jr: 

llurphy: 

B.II.Jr: 

llllrpbJ': 

B.M.Jr: 

Bell: 

R.V,Jr: 

Hua: 

llurpby: 

• ... .. . . • • 1. • • • .. 
·- 11-

OD page three w •'l 11ouritbs at 
leaat three t.rDea of whioh are deaoribed 
below. ADd thin we deaorlbe thea 11 
.,. I •s• 1 and •c• • . 
I gueas I read it on page ai:r. 

Or tour prin.ciples. 

Yea. So there are only three different 
securitiea'? 

Three securiti es. 

Goocl. low, on the two per cent with no 
coupon •• againet the one with the coupon, 
you ''{ you could bUf tbtee two together, 
but no to exceed 50,000, or 50,000 ot 
eaoh one. 

J . 

. . 

No. You have a lilait that.JOU oan distribute 
u you want . You oan buy $60,000 a year ot 
all of one, all of the other, all you want 
ot either one . 

So you could bUf SO and 20 but not aore 
than 50 of the two? 

Yea. 

Could I alao buy 3,000 ot the other? 

Tea . 

Can I bu7 $2,500 Postal Sa?inga? 

Tea. 

But you oan onl7 bu7 that onoe. 

• • 

• 
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H.V.Jr: 

Bell: 

H.II.Jr: 

Bell : 

H.li.Jr : 

Bell : 

H.M.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H.li. Jr: 

• t.74 
• 

• 
• 

• •• '-"U -,. .,... 
• 

• 
I• tha~ atatuto~ • 
Yu, I~ that h itatutor;y. I aa ·· 
sure it h .because Ro7 Borth called • • • 
~p the other day &Dd w&Dted to nghtu·. ·, 

!low llllCh? . 

FiTe thousand. The;y would giYe us the 
money for a short hl'll - I uan a low 
rate aeourit;y ot two and a quarter, and 
that would get thea out of it with their 
e:rpenaea. 

Incidentall;y, I wish ;you would .. ke a note, 
I W&Dt to talk to ;you ••• tiae eoon about 
thh two per cant we ue allowi'ng Poatal 
SaTiDC• and Crowle;y'• office. I think it 
h too high. 

Oh, ;you aean on thoee epecial two'e?• 

Tee. I think one and a halt ie enough. 
I wiah ;you would conaider dropping it on 
the tint of Karch to one and a hilt. 

Ot course, that aakee thea want to go out 
and innst it in the aarket . That isn't · 
long-tel'lll aoney. 'Ire han had that quite 
awhile. 

Well, think about it, will ;you? It they 
w&Dt to go out and bu;y it, it ie all right 
with ua. They C&ll. 

Row it is, but it wouldn't haTe been in 
Dec111ber. 

Well, think about it . I will throw it at 
;you. 

• • 
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Bell: 

H.ll. Jr: 

l!u rphy: 

Haas : 

H.I.I. Jr: 

Bell: 

Haas : 

Hadley: 

llurphy: 

• .· 
• 

1.75 

- 17 -

Yes . 

Well now, gentlemen, four thought on this 
11, I t ake it - why d d JOU limit it to 
t en years , for instanoe, on these two 
per centers~ Why don ' t you make it 20~ 
What is the argument. 

On a depreciation bond , that is offering 
it at compound interest for an awfully 
long time . It is one of the few places 
where the Treasury agrees to reinvest 
your interest as it accuaulates. 

Then too, there are probably a good many 
people that don't want to go for 20 years 
without any return, you see. 

But the coupon one? 

How about on Number 3 just i n order t o 
be different, making it 15 years and 
put a little higher rate on it? 

You could. 

I think that the longer maturity with 
the higher coupon would be - would attract 
a lot 1110re people than just abl7ing at the 
ten year figure. 1 lot of people are 
looking for income and don't care what 
the maturity i s as long as they can get 
1110re i ncome. 

Ot course, there is t he quest ion of what 
the Treasury gets for i ts maturi ty. In 
the case of an ordinary security, 15 years 
means 15 years. You put it out and you 
don't have to worry &bout i t tor 15 years ; 
but in the case of a securi ty that you are 

• 
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B.JI.Jr: 

Baas: 

B.II.Jr: 

Baas: 

H.ll. Jr: 

Hadley: 

H.li. Jr : 

llurphJ: 

B.I.!. Jr: 

176 

- 18-

lll'nUc to rodoq on doUJUl, it h a 
queatiOJI of 11Mther JOII aro Juatithd 
in pa.71JIC a gl'oat deal. MN 6ooauo it 
ia 16 70ara a• o01paroa with ton, UDle1s 
JOU hold back a •orr larce portion of 
JOUr return for tho lalt - to· tho lut 
fin 70ara. 

Well, I .. just raising it. 

I thilllc we can exper iment with that. 

I u Just thilllcing. I don't know how loqg 
JOU fellows han b .. n worltlng on this. 
Bow long'\' 

Oh, a rear and a half, fooling around wi th 
it . 

Well, I u juet - JOU haYe Just 1hot this 
at me, and t u t rying to aaaiailate it. 
I know the President hal right along been 
talking about a higher coupon for 30 11ara, 
but JOU would haYe to giYe the aan YerJ 
little at the beginning. I aa just thinking 
out loud. Let'• eay you did a ~5 or 30 
,..,.,, two md three quarters or eo .. thlng 
up in there. Would JOU haYe to aake it 
rodooaablo at aDJ t ta.? 

You aean ef this t7Pe of bond? 

Tea. 

If it ie non-nefotiablo, it is awtull7 
difficult to ge thea to take aoaething 
JOU don't allow them to sell and won't 
redeem. 

The7 can't sell except back to the TreaaurJ? 

• 
•• 
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Bell: 

Hadley: 

H.li. Jr: 

Bell : 

H.M. Jr: 

Bell: 

H.M.Jr: 

177 . . 
- 19 -

It ia non-negotiable and non- transferable. 

Jnd it you aakt thea negotiable, you have 
a danger of running into competition with 
your other market issues . 

Let's leave thia to one aide tor a ainute. 
\bat are you fentlemen thinking ot on 
this two bill on dollar f i nancing tor 
the 15th ot l!arch'> 

Well, we haven't done very auoh thinking. 
about it. I think we have got to begin 
considering that next week, one, as to 
whether you want to do it all at once, 
or two, whether we are going to have to 
take two bites at it. If we do it all 
at once, whether we aren't going to have 
to have three issues, a note, an inter­
mediate, and a long bond. 

That wouldn't --

And if we have those types of ieaues, 
are we going to Just allow the cash to 
go into one security, say the long bond, 
and let the holders ot the other securities 
have an option to go into any ot the 
securities that you offered? We have 
got to consider that, because i f you allow 
cash to go into the others, then you are 
going into the banks, where we don't want 
to go; but we may have to do that anyhow. 

Well, I don't think at this time, until 
we know better how they are going to take 
these things, that we can be too stiff in 
our regulations . If we are going to have 
three securities, my first blush would be 
to let these holders of these aaturing 

• • 
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Bell: 

B.ll.Jr: 

Bell: 

B.ll. Jr: 

Bell: 

B.M.Jr: 

bell: 

B.II.Jr: 

Hadley: 

H.II.Jr: 

Hadley: 

H.li.Jr: 

• 
1.78 

• 

' • • 

. -to- • • 

. .. 
' 

••ofarltl•• un the lptloa to. plot ·U7' 
OM" tf.tUee. · • . . 
That ll Yll7. g~; ,_,, llr. 

·'' . 
. W ~I aJ..o thlllk I woulcJ .let the 

public decide how 11UC"h they want to buT 
or Ill three for cash. I meu , I u 
juat thinklng out loud. 

You would do that• 

You can liai t t he uount that the7 cu 
ba7 of 1D7 QJie. We han done it that 
..,., h&'fea ' t we? 

We ha•• pat a cash llglt on, yes, that 
11 r ight. 

Buen't n? 

Y8 e, wa ha•• ieaued - we haYe had two or 
three issues u d we haYe aaid 400 million 
of notea and 400 aillion of bonds or 500 

· aillion of notee and 300 aillion of bonda. 

lhat are thoee l aat two defenee notes 
.elllng at? 

The oae that oaae out laet .onth ia at 
aiaetJ-nlne twenty-ah to eight, and the 
one that o- out in Dtoellber h ninety­
nine - about elghteea to twent7. 

S., that agaia. 

Niaetr·Diae twent:r-alx, twent:r-elght. 
That a 6/32nda below par, and the other 
one ie 16/S2nda below par. 

Jot ao good. 

. . 

.. .. 
r . 
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H.II.Jr: 

Bell : 

Haas : 

H.li.Jr: 

Bell: 

H.li.Jr: 

H&as : 

Bell: 

• 

• 

"· 
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Thoae baYe sort ot uneettled t~ asrket 
and the7 doll't lmow wbat to aalte the tu 
taotor wprt h on futur e ieauee . There ia 
Yery little. agrea .. nt as to what the tax 
taotor is going to be worth, ao we haYe 
got to be Yery oautioue in what we prioe 
the next issue at. 

Do we haYe to pick up that bond on the 
16th of Karch? 

Yes. 

179 

In the psychology ot the aarltet, Mr. Secretary, 
it is all upset. It started with the Federal 
Reaene stateM.nt, but - and people are 
generally speaking with quite a degree of 
confidence - people in the .. rket are feeling 
that there .ust be higher rates. You take 
the British experience. You probably have 
noticed the Conaola were 70 in May 1939, 
and now the7 are 77. In other words, in 
a war period over there, their rates have 
gone down. 

That is all right. Somebod7 told ae about 
it. 

I sent 70u a report. 

I read these things, George. 

Thank JOU• I 'IIU juat tr7ing to think of 
something that •ould help the psycholog7 
ot the market . Everybod7 believes firmly 
with all this tinanolng rates auet go up. 

Tbe7 are talking it all over the countr7. 
They won't discuss anything leas than three 
per oent on this. From Chloago •eat they 
are all talking about a three per ce~t rate 
on this financing. 
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H.M.Jr: 

• 
Bell: 

H.li.Jr: 

Bell: 

H.l!. Jr: 

Bell: 

H.li. Jr: 

Bell: 

H.li.Jr: 

Hadler : 

R.li.Jr: 

• 
• 

• 
:-.11_ • - • • • • 

' 

· a.t • ·,..u ao - I •. J1a•t t~IIC 
cnat l..a un. I ·~eot to,.,....,. .a 
.,,.. tt.. to tJile fliuolq. 1 ooalJa"t · 
ao tJ111 laet wek. I -. too ehot. 1r · · 
aiad b llear aow. I baa a. r.oa tiM lut 
alrllt. IYa tlloagh I et111d ate. lhat 
I wae tlllakiag a~out, fet •a •11 the bill 
paaaes toda7. I think it will. Ia there 
1111 ti• limit on wben we could begin to 
tell that stuff' 

There ia a tiM lillit. We cu't aell -

For thirt7 da7a? 

Firtt of Maroh. But there ian't ID1 reason 
wbJ w cu't hue au oftaringi aq nut 
week aad haYe it dated March • 

That ia what I waa thinking about. 

Yea, that is all right. 

.bd what ·I waa thinking about, JOU llight 
turpriee the b071 a little and if the bill 
paaaet, _d6 one next week. 

•• could ••rr well ao thlt. Dudle7 llilb 
1&71 the •rbt h not expecting two billUm 
dolla.r operations. The7 a.re expecting JOU 
to take two bites at it. 

Well, we could do one next week. You would 
do a refUnding, wouldn' t 70uf 

O.t the refUnding out of the •11 first. 

Do both refUnding• ana then lea'fe the 
oath until later. 

•• 
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181 
• ~ 

• 
• 

• - 2S-. . 
• Olll io t .... Uh the firat ... k in 
)faN. 

• 

A ret1mi1Jll alfht gl n fOU aoae ldea of 
· 111lat the tuab • ·bOad h worth. 

Do t._ retundlDge 1114 then it fOil did the 
retundinge, :rou could confine that to • 
well, a 6ond t hat looks damn attractiTe 
llld make it daan at t ractiTe. 1 billion 
two of one issue would be Ter:r Dice, 
wouldn't it? 

lou ~~~~ do it all in one issue~ 

I think ao, 

Ths7 think the7 haTe cot enough •• 

I aa not ao aure about that. I should 
think poaaibl7 we might want two ieaues 
on that. You see, :rou haTe got two kinde 
ot people holding it . You haTe fot 
iluH Tiduala &lld ineuruoe c011p111 ea on the 
inTeati, aide, 111d JOU h•Te got the banks 
holding hea on the other aide. 

. . 

Well, fiTe thea their choice and the7 can 
awing nto either one. I don't w111t 111 
lnteraediate, I take it now with all these 
partitions we won't apeak of a note aDJ 
aore tor the ;reara. 

Jot a defense note. 

I ae111 there ia no distinction aa between 
a the and a six ;rear, and ru han the 
same features ao there i an' 1D7 difference 
lll7 more. I me111, there isn't a difference 
there used to be a difference between a 

• 

• 
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Bell: 

H.Jl. Jr: 

Bell : 

B.M. Jr: 

Bell: 

H.)(, Jr: 

Hadley: 

H.II.Jr: 

Bell: 

B.)I,Jr: 

Hadley: 

H.ll,Jr: 

. not• aa a llaaa. 

or..s •u.ttlon. · 

Jlcnr th'" h no tirtorntt. botwn a 
tovl uaa ·a llJ 19~· . • 

That ia right. 

You ~f!: perfeotl7 well, ••7• get out 
eo.et for four Jeare and eomethlng 
tor 12 or 15. 

The onl7 difference would be tbe tera, 
length of tt. , 

Yea. But I na Jut thlatbg, • Dote 
UW&rl OODDOtatea IOUthi_Dg 1dlJ.ola ftl 
whol 1 tu exnpt and DOW it doem•t 
&DJIIOre, 

. . 

lett-tea I'UD that th111 lut two da!mae 
ooha are 75% ill New York right Dow, and 
that the three biggeet b&Dite haYe ODe third 
of th• md the7 doD't - the7 ..ould rather 
DOt haYe IDOther DOte i ... diatel7 uotil 
thie ia digested. 

• 

• 

!11, but Badlef, IUppOilDg n cue tla. IOMthJ,Dg 
lD the short raoge --

Put out • aix year bood. 

Six or ae'l'llll 71ar boDd, &Dd thtD eo.thing 
lD 12 or 15 or 20 Jl&re, aDd thtD glYe the 
aarlttt ita choict. 

That would be all rlcht. 

Th17 could take either ODe • 
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Bell : 

llurphy: 

H.M.Jr: 

llurphy: 

Bell: 

• 1.83 

- 25 -

That would be all right. 

I think ;you might want to consider - I think 
the banka would like to han &n.Jt;hing np 
to ten yeara if they could get ao... earnings 
on it . You might think l)f an,ything bet.een 
nine ~d ten and then ;you might think of 
someth~g out beyond our present maturity. 
Suppos1ng we went out to 70 and ;you had 
to pay as much as two and three quarte ra. 
It would be out there b;y itself and wouldn't 
have so .uch pressure on the 60-65. Do 
;you think it would, llurph;y? 

• No. 1 am a little aurpriaed at the suggestion, 
because norsall;y I think of going out into 
new territory at a tt-l when the market ia 
good and here we are exploring new territory, 
going into hostile territory, ao to apeak, 
and such thlnga as the Bdiaon and Boston 
are not worth a damn. 

They are not? 

No, the syndicate waa atuck with those tor 
a long time. 

The long corporate aerket baa been too 
optiaiatic about the ratea on the last few 
iaauea, and the laat tour or five iaauea 
have bad a very poor price record, falling 
ott aa much aa three and tour points. 

The7 have done a lot of refunding in the 
last ;year and put it wa7 out there at 
these small low rates, and certainly soae 
tiae along the line they are going to. bu;y 
thea baok at a fraction of the cent on 
the dollar . 
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Bell : 

Haas : 

H.Y.Jr: 

lturphy: 

Bell: 

Murphy: 

Bell: 

H.II.Jr: 

Bell: 
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The7were going all right until after the 
first of the year. 

They are pretty low rates for a corporate. 

Now the7 are haYing trouble doing it. 

Two and seven eighths or three and a half 
points? 

The S0-65's are ott three and a half 
points . Two IDd seYen eifhths is probably 
about the SUie. I 'IIOuld hinlc something -
I would be more inclined to think of some­
thing 55 to 60, just on the fround that 
until the market i s in a bet er frame of 
mind I wouldn't explore that virgi n terri tory. 

You Ddght have a better chance to get the 
real investment money. 

At the higher coupon . 

The banks wouldn't go in there, probably. 
We might want to give a suggestion, too, 
to the possibil ityo! announcing it, when 
you announce it , that you say that this is 
a security under the new law, tully t axable, 
and you want to give people plenty of time 
to think it over and leave it open two days. 

How JUD7 days ? 

Two days for cash, because there is probably 
going to come a time along here some place 
When we will have to leave it open two days 
and if you do it before you are forced to 
it, they Ddght have a different reaction • 

• 
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H.ll.Jrs 

Bells 

H.ll.Jr: 

Hadley: 

Bell: 

H.K. Jr: 

Bell: 

He.dley: 

R.li.Jr: 

Bell: 

B.II.Jr: 

Bell: 

B.K.Jr: 

Bell: 

B.K.Jrs 

-2'1-

·• •u. it .. did lt u~ 'l'laun4u Wba 
w &l't Hflal4iq, w 'IIIQ14 11.-- tbin • 
peop~ two ud & ball dap. . 

011 a Hflmaillg, j.a. 
They would haYe Thureday, Friday, and 
Satlll'day. That would gin them •• 

Se.turday is a holiday next week. 

That ia r ight, it ie a holiday all oYer 
the countey. 

1'111, that woulh't be ao good, would it'l 

••• 
You au do 1 t Weu11day. 

Well, that ia awfully abort. 

• 

• 

lloDday ia thl ~th, iaa•t it' It ia getting 
prettr oloae for two iaauea th~n. 

Ban to do it OD W.h11dq. 

Yea. 

Could do that • 

Could be done. It would rueh ua to JUke 
up our .Ind a little. 

Well, if I Just ude up '81 .dDd I • not 
goi.D.I to do anything ebe for two dar• -
rou line seen • work before • and get 
these people down hera. 'lhe.t, Dan? 
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Bell: That ia right. 

H.M.Jr: 

Bell: 

H. li. Jr: 

Baas: 

Bell: 

H.M.Jr: 

Bell: 

B.M.Jr: 

Boll: 

R.ltl.Jr: 

Bell: 

H.loi.Jr: 

Just concentrate on this thing for two 
d~71 solid, and we oould do it . 

You woal4 haYe to ••• that the bill wea 
signed Tuesday. I don't suppose it will 
bo held up in conference or anything. 

Oh. 

• 

Are they going to put in the OSHA proYision~ 

No, that was knocked out. 

Was it knocked out? 

Yea. They Yoted in the aubcoiBdttee 
that they thought it might raise a question 
and be controversial on the floor . u. S. 
Housing is not Yery popular on the Hill, 
and certain Senators aee red eYery time 
you mention it, ao they thought it waa 
better to leaYe it off for a separate bill. 

Ia it different in the Senate than it is 
in the Bouse? Has lt got to go back to 
the floor? 

Yea, you haYs got ao .. poet office amendaenta 
in the Senate, but we shouldn't haYe any 
difficulty. 

Dan, you told me you would be all right on 
Monday through the tenth ot March. 

That is right , I will. 

So if you did this thing on the 24th and 
then went in for cash for the week of the 
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H.II.Jr: 

Bell : 

H.M.Jr: 

Bell: 

B.M.Jr: 

Bell: 

ll .l!. Jr: 

Badley: 

lturphy: 
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lOth to the 15th, that la two weeka 
elap11d. 

. 187 

Well·, the ti11e la all right, We don't 
han to uke it on the 15th. We could 
date lt the 20th. 

But what I am getting at, auppoalng we 
offered ~ refunding on the 24th, you aee, 
and then we waited tor two week a, gin 
the aariet a chance, and then we went ln 
on the l Oth to get our caah. 

Yea . Juat a little abort time between 
the lOth and the 15th. We could date lt 
the 18th. There la nothing sacred about 
the 15th. 

No, no. 

18 will haTe plenty of money. Taxea will 
be coming in pretty heavy then. 

Why can't you dp.te it on the 15th~ 

Well, after you .nnounoe lt the lOth, you 
aee, they haTe got to print the aecuritiea 
and get thn l.nto all the Federal Reaene 
Banke. That glTea you not .ore than ali 
daya at the aoat . 

we can still date lt --

Your aaturi ty date would be the 15th. 

If you dated it baok to the 15th, you 
would haTe to pay acme accrued intereat 
when JOU picked them up, and that would 
aake it 118aay. 
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Bell: 

H.li. Jr: 

Hadley: 

H.K.Jr: 

Bell: 

H.l!. Jr: 

Bell: 

R.l!.Jr: 

Bell: 

H.l.!.Jr: 

H.K. Jr: 

- 30 -

le CID d&te it the 18th and it will 
aature on the 15th, 

That ia all rifht. If we did it on the 
24th and we wa ted two weeks and then 
went back tor cash, there is two weeks 
elapsed there. 

Yes. 

Dan? 

Yea. 

That isn't pressing thea too .uch? 

No, I don't think ao. 

We always used to do the stuff -­

Not when they are well distributed. 

we uaed to do the stuff on Konda7., you 
know. 

They are nry anxious to get thie refunding 
out of the way ao that alght help tile caah 
onr. 

I think we had better figure on a retwulillg 
on the 24th and go into the caah on the 
lOth. 

Bell: That is all right. It ia a good prograa. 

R.l!. Jr: I think if we aim !or that , i t will be 
all right. 

Open your books on the ~4th or tile 25th? 
You aee, you will han Saturdq and Sunday, 
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H.M.Jr : 

Bell: 

H.Jl.Jr: 

Bell: 

H.K.Jr: 

Bell : 

H.ll. Jr: 

Haas: 

H.K.Jr: 

Haas: 

H.M. Jr: 

Bell: 

H.K.Jr: 

1.89 
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two dara there on the Jeek-end with no 
aarbt. 

~e have done that before. We could do it 
on the 25th, wait unt\1 Konda7 and ••• it 
there ia anything over the week-end. We 
used to do that - we have done that, too . 

This is all right . You are going to leave 
it open three da7s an7how. 

Announce it on the aorning o! the 25th. 

• 

ill the banks will have gotten their notice. 

But otter it on the aorning of the 25th. 

If it weren't for the- getting a aarket 
at the last moment, we oould reall7 send 
out our notices Saturdar aorning anrhow 
ana - we will probabl7 want to hke a look 
at the market so we will leave it until 
lfondar noon. 

le used to ao that . Well, gentlaaen, it has 
been Tel'J inetruct ive t o ae. I will atop 
now. You get how I !eel9 

Yea. 

ind I wlll be talking to rou again lfonda7. 

Want to look at this thing' 

I can' t now. I have another crowd waiting. 

Hadler suggested rou alght have a bond 
w1 th a co1,1pon changing ner1 TO•!', starting 
with one per cent the tirat Je&r and --

Let hia bring that up the nut tiae. 

• 
Regraded Unclassified



1.90 

TREASURY DEPARTMENT 

IN'TI"--I'FICK CONMUNICAT!ON 

DAft February 1 2 1 1941 

TO 

SUbjeotl 

lleoNtU")' llorgentbau 

llr. Ha&~· 
Pro"94e~ l'onu ot 11n1te4 ltat .. I!I&Y1nge Bon4e 

I. !be Probl .. ot Deaan4 Obl1sat1one 

rroa t h e "9411lt of ... 1w ot the !re&•lll'T probab1r the 
pr1no1pal pr obl ea ra1ee4 b7 11n1te4 ltatee aa ... 1nga bon4e 1a 
\hat the .. aeoll1'1t1ee ~ be re4e .. e4 at &ll7 tiae at the 
option of the bol4ere. !hue, the !rtatlll'T taoea the po .. 
t1b111 t7 of 4eun4e tor re4eapt1on oa a large eo&le. !he 
u gn1tu4e of th1e probl•, ot oouree, w1ll srow ae the 
YD1uae tf ea ... 1nge boll4e outetan41J1c 1Doreaa ... 

Deun4e for re&e.pt1on &&7 arlee either 1n ooneequenoe 
of r111D« 1ntereet ratee wh1oh lea& 1n ..... tore to eeu aore 
reaunerat1..,e 1n ... eeaente, or ot 1nereaee4 u;pen41 turee tor 
oonewapt1on b7 the hol4ere. 

The r1u ot 4eun4e oooae1one4 b7 r1e1ng intereet rate• 
oan be a1t1gate4, but 1t oannot be a...oi4e4 ent1relJ. !he 
pr1no1p&l aeane of re41lo1ng th1e riu h to aeke the J1el4e 
on aulnga bon4e low 4ur1q the earlier portion of their teN 
relat1n w thell' Thl4 1f hel4 w aatur1tJ. !he return eo 
v1thhel4 4uring the earlier perio4 1e then autoaat1oall7 a44e4 
to that eUU to M reo.ein4 1Jl the later per104. fh11 -.!tee 
the bon4 a aore an4 .ore atu.ou ... e 1.netrv.aent to hol4 •• 1t 
approeoh .. aa tllr1 tr, an4 eo 4hoolll'toCe• reaeapuon. 

!h1e hae been done to a ao4erate 4egree llllder the preeent 
a&1'1Dge bon4 plan. 'lime, the T1el4 to aatur1tr of 11ia1te4 
Statu eartqe boll4e 1e 2.90 peroent, while the J1e14 1t the 
bonda are hel4 onl7 t1n Tear• h but 2,28 peroent, an4 the 
71el4 tor the Nll&1a1ag t1 .... Tear• 1t hel4 w -tur1t7 h 
3.52 peroent, It woul4 be po .. 1ble, how .... er, to 1Doreaee the 
noourageaent Sl ... en w the hol&ere to reta1a their boll4e tor 
the full ten-Tear per1e4 b:r w1 thhol41ng a larcer portion of 
the l&lt1aate 71el4 thall 1e aow the oa.. lllltll the latter 
portion ot the h ... fe&r teN. All. of the plane 4eeor1be4 1n 
the aeoon4 eeot1oa et th1e ••oran4ua eaplo{ th1e pr1no1plt 
to a greater 4egree tb&n 4oee the preeent P an. 
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!he riak of preaature r~'ion «ue 'o rieiag iatereat 
ratu wollld atU.ln s..portaaoe if 'be llnl ot 1atar11t "''" 
1n the bond aarket aho\IJ.d r1ee &bon the 71eld tor the re­
•1n4er ot their period to aatur1t7 of a oona141rable porUon 
ot the outeU.n4111g a&~i11ga bonde. !be boldera of thlle aa'f'­
Ugl bonde would then ba~• a peouni&l'J' 1noani1n for IIW1toh-
1ng trOll thea iato aarltet obl1p.Uona prioed to yield a higher 
r1turn. .AI thia oon41 Uon baa ne~er enated a1noe the iuuanoe 
ot ~&ving• bonda ooamanoad in 1935, the red-.pt1on axper1anoe 
ot the pruent bonda 11 a poor guide to what a1ght be u;peoted 
1111der higher iatereet ratea. 

Although the eXl.etenoe ot outetan41ng deund obl1gat1one 
expo11e the Treaeury to the r1ak of large-eoale redupt1one if 
1ntereat ratea 1'111 , 1t aho\IJ.d be noted that there vo\IJ.d be 
ooapeneat1ng 41a&dY&ntagea atU.ohed to the iuuanoe ot tel'll 
ltCUl'1t1u d11igned to attre.ct tude froa the l&.lle 10voea. 
such .. our1 Uea wo\IJ.d fall to a aubeU.ntial 41aoount 1t 1ntel"­
est ratu 1noraa11d. ~e Liberty bonde wh1oh were haued «ul"o 
1ng the World War were 11our1t1ea of the latter tJPe. !he .. 
bond• tell oonaiderably below par lhortly after the end of the 
War, oaul1ng sraat popular dha&t1efaoUoa. (!he 11-lfll. percent 
Second L1bertr bonde, tor e:raaple, fall 'o a low of 82 on 
Ma:r 20. 1920. ) 

D ... nde tor radeaption for the purpose of inoreae1ng oon­
IWIPtion expan41,urea a1ght ooour either in per1ode of de­
prelliOn and un-.ploJIIen' or in periode of tull eaployaent. 
In per1ode of un-.ploJ~~ant, 'here wo\IJ.d be no obJection to 
l&t1et:ring auoh d ... n4e freely and rahing the neoeuar:r tude 
troa other aouroea, 1aolu41ng the eale ot uour1tiu to banlte. 
In periode of tuJ.l eiQilOJIIen,, on the other handi 1 t would be 
beet to ride• noh aeour1t1ea, aa tar ae pouib e, troa U.X 
rennuu. !o the eztent that th1a aho\IJ.d not be po .. ible, it 
would be neo11eary to refund th• 1ato higher nate 110urit1ee 
aold to real aa~era. 

A wideepread 4ea&nd for radlaption of United Btatee -~-
1nga bonde, whether for oonauapUon purpo .. e or beoau .. of in­
oreaeed 1ntereat natea, would undoubtedly lapOae a burden on 
the Treaeurr. u alreaq pointed out, tel'll aeourit1ee, euoh 
ae Liberty bonde, 1f outat&ll41ng under a1a1lar o1rouaatanoea, 
vc\IJ.cl autter eubatant1al 4eprao1ation 1n aarltet ~alue, thereby 
throwing a oorreapon41ng burden on their boldere. The real 

<111ut1on therefore 11 aerely wbather the burden lhollld be 
borne b:r' the Tr 11eurr or by the in41~1dual holden of the bonde. 
On balanoe 1t would appear aore aoo1ally dee1rable that the 
Treasury ebould baar the burden than the 1n41~1dual holdlre. 
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!he rd'I&D41DS of Gonl'llllnt 180uriUu tbroup Ule 'freaWI')' 
would undoubte4l7 proYe len 4eaorel.i&1DS thaD v14.,prea4 
aarltet liquidation, nob aa ooourred after t he World war. 

II. ~·• Propoeed ... Serite of 
Unite! State• 8&•1nsa Boide 

At the prel8nt t1ae 1t would appear to be part1oularl7 
deeireble to' encourage holding of United 8tatee ea•1nge bonde 
tot the full ten.-)'e&r period, and at the 1&1118 t1ae to plaoe 
as large a proportion ae possible of future inorea1 e1 i n the 
publio debt i n the banda of bona tide ea•er e. To attain the 
tiret of theee obJeotine, it is reoouended t hat a n .. eeriee 
ot aaYinge bonds be ieeued a1a1lar t o t he preeent bollda, vi tb 
a aatur1t7 :r1eld of 2. 90 percent, but with reduced inter.e41-
ate )'ielde, the 11a1t on in41rtdual purollaeee of euob bonds to 
be $},000 1n anr one oalend&.r )'ear. 

In order to attract a lar~ •oluae of "•1nge without 1n­
oreaeing unneoeeeari17 the intereet charge on the public debt, 
it 1e reoouended that Ulere &leo be ieeued two new eeriea of 
bonds vitb both uturit7 and interme41Ue )'ielde lover than 
those on the bond• propo .. d abo•e, the lillit on indi•idual 
purobaeea to be eubetantiall7 greater than the tlo,ooo per­
aitted tor the preeent eeriea, Tbeea two bonde would be alike, 
exoept that one would be of the appreciation tTPt, vh1le the 
other would oarrr a current intereet return, It 11 bel1eyed 
that b7 thue offering two tTPu of in•utaent uourit7 a 
broader urket would be tapped than b7 the offering of an 
appreoiat 1on bond alone. 

Seouritiee of theee three tTPe• are deeoribed below: 

(a ) Bonde with redu.oed inter.e41ate c•lde. The preeent 
Plan of ieeuanoe or Onlted States ... Inge n4e is oa.pared 
with that prop o .. d in th1e eubeeoUon in Table I and 1n 
Cbarte I and II. It will be seen that under the proposed plan 
a larger part of the total appreciation in n l ue ie withheld 
until the final reare of the ~r1od. In ooneequenoe, under 
the propoeed plan the inoreaee in 7itld with the period held. 
lage behind that ot outeten41ng United Statu •••inge bonds 
undn the preeent plan at ie shown in Chart I, but theee 
71elde are, neverthele~e, bigber than thou 6Urrent17 a nil­
abl e on market ieeuee of 'l'reaaurr bonde tor e•er)' regular 
semiannual redemption date. 

!he ei&e ot the bonus offered under the propoeed plan tor 
holding "Tinge bonds until (inal uturit7 11 indicated in 
£!~art II. Tbie chart above the y1elda 1t h eld to •tur1t7 
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'1'h1re w01114 ... W 'be -s»H1al. JveUf1oat1• fer Ulle ,.._ 
4Uo1Jig the reWI'Il oa •na.ge boDcte 1f aet held uatU ts.M1 
utlll'it)'. 'l'he 41~1tr bew .. a the l'aU of retura oa .. .,_ 
11181 bonde and that Oil opea aarltet obl1.aat1oae 11 greater for 
1nterae41&te per1o4a thaD for the fUll ten reara. JUrtber­
aore, 1 t a&)' ba &l'C'le4 th& t 1atenae41a te red .. pt1on eholll4 be 
oone14ered at a qeo1al. prhllage, 1dl1oh ahollld ba aooor4ad 
to the holder• of the boada olllr at aoae "or1f1oa below the 
etandar4 rate of retlll'll to aatllr11;T. It auoh a redllot1oa of 
111ttral41&te rea.ptioa •aluea ehollld aalta .. .,ia.ga bo~ 
eoatWhat le .. attraot1Te to pereou 1dlo ooa'-Plata 'llol41a.g 
Ulea olllr for t.-poJ'a1'1 1anataaat, th1a wOIIld ... to be a 
poe1U•a ad.aatace. 

It 1a al.ao propoHd that pvoh&11a b7 &AT 1D41T141lal 4111'­
lng a ginn rear be 11111 ted to .,1 000. llubaor1pt1oaa to th1a 
ttriee wolll.d be l1111tad to aatllNJ. paraoaa, •• 1a the oaae 
under the preeent plaa. 'l'hia re&lot1oa troa the pre1111t 11111 t 
of tlO,OOO wollld aot aater1al.l)' 1ap&1r the uallabll1t7 of the 
bo11da to the lower 1aoo.e ola..... It aiPt be perUaeat to 
ob11rn 1D th1a ooueoUoa that the •x•- aaout of Poatal 
Su1aga 4apoe1ta fend.Ue4 w be held b7 &AT oae paraoa at !.Ill 
0111 tlae 1a olll7 f2,5QO. '!haae, it would be po111bla With a 
llilt or .,,000 per lear for &II 1111411'141181 to aoqllil'l agre­
gate hol41a.ga of .. ,. a.ga llollda (at aatlll'i\7 ftlua) weln 
t1mu ae great a a the au:ia\111 Poe tal I&T1Dge dapod te. 

'l'he low 11111 t oa &llllllal. PllJ'Ohalll ehollld 1D aoaa degree 
reentoroe the tell4enor of re&loe4 1atarae41&ta Jielde .to a1t1-
gate the probl• of d•n4 o~t1oDI referred to &bon. 
!hie l1a1t woul.d tend to aalta the llo~ ralat1nl7 aora at­
treoun to thon pareoae of a.oderate al&lle 1121011 1Dnataant 
pol1o1aa 4o aot tead to ohallga 1D reqoaee to ftr1at1oae 1D 
the aarket rate of 1atereet. 'l'haee paraoae wolll4 ba la .. 
l1kel7 to IW1 toh ol&t of ea•1Dg• lloade 1ato other 1111&11 1D 
Ule neat of a flltura r1ee of 1aterllt rat11 than wollld thOII 
vi th larger total. aeaae. 

. .. 
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fhe propoaed plaa 1a OOIIJ)IIJ'ed with \he preunt plan ill 
table II and ill Qhar!a III aad IT. 
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Tbla plaa h 'ba .. d . Oil \he un4erlJiJ18 tho~&ght \he\ the 
ouaul.&tiTI ratlll'll for the period held aho\ald be equ.l. to 
0. 20 peroellt tor eaoh 71ar held, YOrltillg out to aa IYIIl 
2.00 peroant Thld 1t held tor th,tull h~Ta&r period, 
!hU ideal haa 11a4 to be departed troa alightlT, due to round~ 
1ag. 'l'hua, the iuua prioe aa vorlted out 11 $82.00 &114 the 
rteld, 11' held to aaturi\7, 11 1.99 peroent. 

Under th1a plan, it aa7 be aeen, the 7ield during period 
held r hea auoh aore alowl7 in the earl7 part of the period 
til en 1t doea under the present plan (Chart III), and \he\ in 
oonaequanoe the Tield during the reaalndar ot the ten~rear 
period, if held to aaturity, bullda up aore rapidlr (Chart IV) . 

!he propoeal to introduoe th1a type of P.rtnga bond and 
the type v1 th a ourrent retlll'll deaoribed in ( o) below, 1n ad.­
d1t1on to ao41fying the eohe4ule of redeapt1on .aluee of eaY~ 
1nga bonda iuued under the preaan\ plan aooorda Y1th the 
sound aerohan41aing prinoiple of offering eaoh tJPe of innator 
the security beat lu1\ed to h1a own in41Yidual needa, eo tar 
ae th1a oan be done without aaor1tioa of the 1ntereat of the 
Treaeurr. It &lao a&ltea 1t poaeible 1n aoae degree to eepa~ 
ate the f1aoa1 aapeota of the a&Yinge bond eoheme troll 1ta 
other aapeote, and thu1 to obtain a larr Yoluae ot aaY1nga 
!rOll 1nd1Y14ual e&Yera w1 th a a1n1aua o f1aoal 41aeoonoa,. 

'l'be bonda reoouended in th1a aub'aeotion, w1 th both re­
duced 1nterme41ate and aaturi\y yielde, would proY1de an 
1nYeatllent outlet tor those Yho will YerJ largelT be barred 
froa the regular ae.riee 'b:r the $3,000 l1a1t, !hue peraona 
conet1tute, tor the aoat part, a group Y1th relat1Yaly large 
1n41Y1dua1 reaouroea vhoea pr1noipal iDYeataent need 1a a 
eeouritr oarr,ing no r1alt of aarltat depreo1at1on. 'l'heee are 
not the peraone vhoae thrift 1t vaa tho~t to encourage by 
the iuuanoe of e&Y1nga bonde. It ia unl1ltely \hat their 
purobaaea would be aater1a1ly 41a1Jliahed by a reduot1oa 1n 
the aatur1\y Tield, 

It ahould be pouible b7 the 1uuanoe ot the two tJPea 
or a&Y1oga bon4a 4eaor1bed 1n th1a and the preoed1ng aub­
eeot1on to anoourage the 1nYeataent of .-all e&Y1nge ill 
Government aaour1t1ee and, at the aam• t11lo, to place ae 
large a proporti on aa poaatble of future 1noreaaee 1n the 
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pub110 debt ill the bande of priT&h 1nnatora Without JI&PII8 
an wmeoaee&rT bonua 1n the rona of axoeuln interut obargea 
to a\t al.n th1a and. In th1a oonneot1on, lt ia nsguted that 
tbe lW t on annual aubeorlpti ona to th1a aerie a be oonaidal'­
abl:r larger tban the .10,000 ~anaitted Wider praaant a&"rlll8a 
bond regulation• - pouibl7 ,50,000 a 7ear, atbeor1p t1ona 
would be ..aoepted froa all ola eeae of eubacribere, axoapt ooa­
aeroial bankl. 'l'ha purpoae ot a l lai t 1e to prnen t, a a tar 
ae poeaible, eY1toh1118 froa aarket i11uee of 0o"raraaant eeourl­
Uu, &nd to pr otect the 'l'reaeurr froa the atteote ot d1epar1-
tiu in the attraot1"raneae of a&'rill8a bonda and ot her 'l'reaaurr 
eeourltlee such aa are likely t o arlee when one aaourlt:r ie 
offered tor oontinuoua l&le. It lhould, ot courea, be 1nde­
pendent of that lapoaed upon purohaeee of the a&"rlnga bonda 
:r1eld1ng 2. 90 percent. 

(o) Bonde wlth a current return. It ia further propoeed 
that a apeoiil type ot aa"r11lga bond be haued With the aaae 
:r1eld to aatur1 t7 a1 that Juet d1aouued, but vi th a regular ourrent i .nteraat payaent. 

'!'he ~ropoeed new tJPe or la"r11181 bond would bAn an h aua 
pr1oe ot '95. 50 and would aature at t he oloae of ten 7eara at 
SlOO.oo. It would pay a current return ot 75 oant1 aaoh aaal­
annual period O"rer ita entire life, thue gi'rlng a un1fona 
ourrent return of 1, percent on the iuue prloa. Ita re-
4e•ptl on Talue 50 oanta upon the payaant of 
eaoh of the flret intereat payaenta of 75 oanta 
eaoh, reaching a low of 50 at the end of the 1inh aeal-
annual period. 'l'he redeaptlon 'r&lua would t hereaft er inorea•e 
b:r 25 oente eaoh aealannual. period until i t again reaobi4 the 
original iuue pr1oe of $95· 50 at the end of the a1Shtaanth 
telli&nnual period, a t wh1oh aaount it would reaain until fi.nal 
redeapti on at $100. 00. 'l'he OOIIJ)uted yield tor the entire p e­
riod would be 2. 00 peroent, ooapoundad elllliannuall J . 

The propo1ed plan 1e ooap&red 1n Table III vi th the pre-
1'1ouel:r propoeed plan v1 thout currant return, but with approxi­
••tel:r the eaae aaturlty y1eld1 111 t he three reepeote of 
(l) :rhld during period held, \2) yiald durlng reulndar of 
ten- :rear period lf held t o aaturity, and (3) 7leld if held one 
additional period. Char t v ahowa the yield during period h eld 
for eaoh plan and &llo oOIParea eaoh of thea with the preaant 
Plan, and with the ~lda .on 'l'ra&.IUl'J bond• and notu Oil h Pe'bruer:r 6, 1941. rt VI ooaparae the two plant vitb eao 
Other and with the pre11nt plan on the baala ot 7hld durill8 
re•a1ndar ot ten- rear period if held to aaturity. 
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!Ide \JPe of ••uc• llo114 h rn ....a fer \he JIIU'IIIM 
or et1U118 all u.pGr\all\ Mpea\ of lannor a-a - \he 
a.aand for a 11ouri \7 wbioh ooa'b1Du proteoUoa fl'fa urket 
a.preoiat1oD all4 a regular iaooae. rue a~. it llhollld 'be 
11ote4, 11 aoe\ ialie\ID\ ia \lao ••1'7 110\or of \he aal'ke\ 
ltl!trt eaY1qe 'boade ooul.d 'be plaoed W1 th 'but 114Yall"Ce -
11111el)', wi ~ ian a tore whoee prinoipal 1a euffiohnU:r large 
to aalte 1nooae a wort:IDfh1le ooneideraUon, 'bu\ who are DO\ 10 
vealth7 (nor eo poeeeeeed of o\her eouroee of 1nooae) \ha\ \he7 
oan attord to forego 1nooae tor ten rear a W!Ul.e awa1 Uq all 
appreo1at1on of pl'ino1pal. !he real1t7 of \hie deaand 1a well 
atteeted br the iagenu1\J wh1oh baa been devoted br 1nveetaent 
ooW111llore to the oone\ruoUon of purohaee plane dea1sne4 to 
eate the prennt eer1ee of e&Yiqe bonde rield a regular 
1IIOOeto 

rour pr 1noiplll appeared paraaount 1.n 4nil1ag a plan t or 
aaYlqt bond• of the tJPe here oont•plated. 'the f1rat .,_ ot 
thee appeared 4eeirable 1n order to a•x••• &I the attraot1on of 
the t~ourur to \he iln'eetor, &114 \he laet two UIDtd aeou­
a&l'J 111 order to eafel'&'rd the iatereete of the GonrDent. 
!'hut pr1no1plee are •• tollow11 

(l) 

(2) 

(4) 

'the ourrent return of the boade ehollld be ae 
large ae poeeible ooneietent with the total 
retura allowed oYer the whole ten-rear period. 

The ourrent return ehould, 1f pouible, 'beg1a 
at oaoe &114 be leYel OYer the whole ten-rear 
period. 

,!Jae total return dl&ring \he tire\ t.w rear• 
lho'llld aot gJ"eatl:r u:oeed \hat avallallle oa 
urket eeouri Ue• or oa \he ooaourrenUr ot­
tere4 appreoiat1oa eer1u of eaviqe boD4e. 
rue ie aooeel&l'7 1a order ~t the uouriUII 
ehollld det1n1tel7 aot 'be attraoun to iDYutore 
oont.-platiq hold!ii tb.. for a abort tiDe 
oal.:r. 

'the •r1tl4 Auriag reaaia41r of te~rear perio4 
it he14 to aaturtt:r• ehollld be built liP a• 
rap14l7 ae pou1llle ia or41r to eatesuar4 \he 
Gonl'DeDt ap1net preaature rede.,tioa of the 
'bolide ia the ••••t of a r111 1n iatereet rat••· 
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!be propooe& plaa ooatoraa k till•• arUu1a Naooubl.• 
well. It off1r11 # 

(1) 

(2) 

(3) 
• 

(4 ) 

A OUJ'J'IDt return Of 1.57 peroent on tile 1ely• 
prioe. !bio 11 OYer three-quartero of tba 
total IIIIWI'1 tT T1eld of 1!, 00 PII'Oint. 

The OUJ'J'Int return bel1no 1aae41atelr and io 
leTel OTer tho ent1ra pel'1od, 

The 17ield during period held' doee not r111 
&boTe 0,53 peroent untU after the end of the 
th1rd 7111'· 'l'h1e OOQ&r .. vi th a :r1eld of 
0.57 percent at the end of the ... e per1od on 
the propo11d appreoiat1on 111'111, and v1th a 
retul"'l of about 0. 45 peroent (pluo an llllltnowa 
u ount of 1 righte1 Talue) on 'fre&IUJ'1 note~ 
of three 7earo aatur1t7. 

!he 1 71ald dur1ng reu.lndll' of tln-71&1' pel'1od 
1f held k aat ur1t71 bu1ldo up troll 2.00 P•~'­
oent at 1oeuanoe to. 2.91 peroent at the end of 
f1Te Te&ro. !h11 oafeguardo tho treaeur:r 
againot a ri•• in intereot ratee of nearl7 
1 peroent 4uring the next fiTe 7earo. 

Theil Tariouo adT&ntqeo oan oal7 be obtained b7 1oae 
reduotion in rlde-.pt1on yalue dul'1ng the fir1t fn 7ear1. 
!he altern&t1TI 11 a lh&l'p recJJaot1on 1n ourrellt return 4l&r1ng 
tbe earl7 711ro. Tho oaour1 t7 11 aeaat to appeal, lloveTer, 
pr1ur117 t o 1nTeotorl VbD want a generou1 1nooae retul"'l on 
a lo~-t1&1 b&ah. If theT han to v1th4rav pr-turel.7, 
tbe:rlil11 reoeiTI a fair retul"'l on tbair aone7 for the pel'1od 
1neeted. In proportion, howeTII', ae the7 are VOI'I'1ed onr 
tbe 1&1141ate re"-JJt1on Talue, t1117 are not bona f14e lolllt­
tera 1nn1toro &114 thl1r piU'Ohalll of the boll41 would pron 
aore a 1ouroe of •b&rft•••nt than of profit to the 'fre&llllT• 

It 11 propo11d that the 11a1t on puroha111 b7 a •i.JISl• 
aubeoriber of the 2.00 peroent appreoiati on 1er1e1 be applied 
to th1e oeriu &110, the eubaor1ber beiDC pera1t1ild to die­
t r ibute h11 puroha111 v1 th1n that 11a1t betv11n thl two 11r111 
•• he 1111 fit, Ther e 11 no d1fterenoe in the eoonoaio ef­
t eote or the purohall of the two 11rie1, 10 there would appear 
to be no rea1on Vb7 the 11111 olao1e1 of inT11tor1 ohOuld not 
be Pera1tted to eubooribe to oaoh 11r111 and to diTidl their 
eubeoriptiono betvoen thl two oer1el a1 thl7 deoire. 

4\taohoente 
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Orllt.• d St"-t·•• S.Y1J»C'8 BoDd.• 
Coap"--"i • oo Of l"r1t .. n.t n-.D w1. t h Plaa ~or Jlto4uc •4 1Dt.•nae4ta t ·e Tlel4a 

Wu:tber of ~.-ut ton .,.,1 ue Tlol4 clur\ac ~rlo4 lwol4 Tl:}4 durtac ~ln4or 
0 DO• >4 . ... t-

P\M for Plu t or Pl• t or &llDUa] 
Preee:nt reduced ,...._, n4- ,...._, n«.....a perlo4a pt ... ID,kruchat• plaa lak.....Ua\o plaa lA\eneclla\o bel4 ;rio14o :rte14o Jielli 

0 ·1'5·00 115·00 .~ .OO'C 2.!JC)'C 2.'JOII 
1 1'5·00 1'5·00 .oo .oo 3-05 3-05 2 76.00 1'5·50 1·33 .67 3·07 3·15 l n.oo 76.00 1·76 , IJI 3-10 )o25 71·00 76·50 1·97 ·99 3•1) ,. 
5 79·00 n.oo 2.09 1.06 3·17 3·52 
6 10.00 '11·00 2.16 1.~ • 3·21 3·" 7 n .oo· 79·00 2.21 1· 3·27 3·66 I 12.00 10.00 2.211 1.62 3·111 3·1'5 9 2·00 11.00 2.26 1.72 3·1&2 ~!I 10 .oo 12.00 2.21 1. 79 3·~ 

11 15·00 2 '00 2.29 1·15 ).611 -.11 12 16.00 .oo 2.29 1.9() ~·11 II. In 
~l 17·00 15·00 2.}0 1·9) .02 -.10 u .oo 16.00 2.)0 1.96 11.)1 5-09 15 90·00 17·50 2.~ 2.07 11.26 5-ln 
16 92·00 '9·00 2.57 2.15 11.21 

t~ 17 C)ll.oo 91·00 2.67 2.29 11.17 
11 96.00 9).00 2.76 2.11o 11.12 7-39 19 91·00 95·00 2. 811 2.50 ' 11.01 10.5J 
20 100.00 1oo.oo 2.90 2.9() - -

'fr 11 ~'· DlYhloe ot le.....ell - ftaUoUco. 
Tlel4o an -laal anm.l ra\oo owpc hd _ _,lJ. 
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OnU•d StaW• SaT-t..ec• had.• 
CC.Pf"r1 acm of Pre ant Plaa w1 th ProJIC)ae4 2 h rCellt Plu 

•u:t~er of !loa.puon ~.,. T1o1d 4ar1uc porlo4 IM14 T1o14 4ur1Ac .-.ain4or ·-1- ot 10-J'Mf por1o4 
-..-1 Pre Mat 2 hrc&t Pre .... t 2h ....... t Pre-t 2 hront por1o4o plaa pl• pla p1• plaa pla l>eld 

0 m.oo •• oo .ooe .ooe 2.~ 1.,C 

1 75·00 12.00 .oo .oo J.05 2.10 2 76.00 12.0!0 1.3J .211 J.Q7 2.19 

~ n.oo 12.11o 1.1{; .~2 3·10 2.29 
11·00 12.6o 1.,., :~ 3·13 2.110 

5 19·00 SJ.oo 2.()9 3·17 2.50 

6 ao.oo 2'11o 2.16 .~ 3·21 2.61 
7 11.00 .oo 2.21 .6g 3· 27 2. 11) • 12.oo sll.6o 2.211 ,.,. 

3·~ 2.11 
9 2·00 S5·11o 2.26 ·90 3· 2 • ., 

10 .oo 16.0!0 2.21 1·00 3·52 2., 

u 85.00 17.0!0 2.29 1.12 J.611 3·01 12 16.00 ... :tO 2.2'J . 1.22 ~·11 3·16 
~~ 17·~ ~.0!0 2.JO 1.~ .02 3·29 ... oo gc>.llo 2.)0 1. ~.31 J.J9 1') 90·00 91·10 2.~ 1.51 ~.26 J.~ 

Ui ~.oo u·O!O 2.<;7 1.61 4.21 3· '91 17 'JII.oo .6o 2.67 }.6g ~. 17 3·7'1 11 g6.oo g6.lio 2.76 1.Sl 4.12 3·70 1q 91·00 91·0!0 2.811 l.'J1 4.oc J.67 0!0 100.1)() 100.00 2.90 1.99 - - • 

fNU1117 'Dopar-t, llbtot• td .. _rclo - ftaUottco. 
Tlo1~o N'O ~.,.hal --..1 rat~• 0-s>"uadod -1.....,.}11· .i 
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7eb1e I'll 

Unlte4 8tatea 8aT~nga 8on4e 

Coaparl e on or 2 Percent Plana wttb a.n4 w~thout CUrrent Return 

P~UI YUhoiJC OIJJ'reDC lleCI&JoD nan w1th ournac lleCI&JoD or 
11 ... 1> ... or 75 oen~• eaob 1 1 Seaaael ,.r1o4 

·~- Y1~4 41Jl"1Dg: Y1el4 41li'1AC: ..... ~ Re4.-p- 1\e4.-p-
pai'1D4a UOII Pel'1o4 lleaala4er or One 114411 U OD Per1o4 JII••Sader of cae 1144' 1 beU Yalue beU 10..11' per1o4 pel'1o4 Yalue hal4 ~o-11' per1o4 perlo& 

0 182.00 -~ 1.,,. -~ 1!15.50 -~ 2.~ .~ 
1 112. 00 .oo 2.10 .4!1 ,~.00 -~2 2. 08 

II 2 82. 20 -~ 2. 1!1 .119 ' .50 • 2 2.111 
~ 82.11o ·u 2. ;!9 :~ 94.00 -~3 2. 211 

82.60 • 6 2. 40 !13-50 • 3 2.11o 
5 113.00 . 2.50 ., 9J. OO · 53 2. 53 
6 ~-llo -~7 2.61 1. 114 92-~ :~l 2. 611 2.1f 7 .oo . ' 2. 70 1. 43 !12. 5 2.72 2.1 
a s4.6o -78 2.111 1.1J!j 93-00 -~ 2.n 2.12 
' :t·llo ·90 2.119 1. 117 93-25 1. 2. 11~ 2.1 

10 .20 1.00 2.99 2.32 93·50 1.16 2.9 2.1, 

11 87.20 1.12 3-0l 2.29 ~-75 1.25 2.99 2.li 12 88.20 1.22 }.1 2.27 .oo 1.32 3.11 2.1 
~~ 89.20 1.~ 3-29 2.69 94-25 l. ~~~ 3-25 2.1 

90. 11o 1. u~ 3-10 94-~0 l. ~ t~ 2.12 
15 91.50 1. 51 3-05 94. 5 1.4 2.11 

16 ;4·20 1.61 
j:~~ }.00 ~-00 i :~~ 4.3 2.11 

17 .60 1.69 J.Sl .25 4. 2.10 
111 96.4o 1.111 ·lo l.7J 95-50 1.~7 &.21 1 .~ 19 911.20 1.91 • 7 3.67 95-50 1. 7 10.99 10. 
20 100.00 1.99 - - 100. 00 2.00 - -

D1Y1a1on or Reaearob and ICaC1at 1oa. 
Y1el4e are no•1nal annual ratel oo~pounded •~annually. 

• 
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The Secretary left with the President at 
Cabinet today the ribbon oopy of the attached meraorandlml. 

• 

• 
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JIEIIORANDUJol • • \ ;4 

' ' 
1"01 Secret ary Morgenthau ,,. -. .. . 
FROM! llr. Sohwllre@.. -

I have just learned that Secretary Hull yesterday morning 
called in acme of the State Department resulera for an •ott- the­
record" press conference---only ten correepondente "'re 1nrt ted-­
i.n order to diepel the idea that treeai ng of American aaeet1 ot any non- occu,pied countries ie imminent. He didn't specUy 
the reasons t or talJcin8 to them at tbie time but the correspondent• 
got the 1mpreeeion from other Stat e Department off i cials that be 
had been prompted by your statement at Konday'e preea conference 
that you ware •optimistic" about tree&ing and yesterday'• 
United Preas story preClioting iasuance of freezing orders atter 
passage of the lend- leaaa bill. 

J.\r . Hull said to the boys that the problem was still 
under etud;y , that he didn't think any !lotion wae iiMiinent and 
insisted that there wae no difference of opinion within the 
Cabinet . He said that there are many ramifications to the 
questions , eome of which were very delicate, oaueing him to 
believe the problem would be under atlld;y tor eome time to come. 

The Secret ary of State eaid it wae aeeumed that if we trou 
Gercan or Japanese aaaeta 1n this country, they would take the 
sll:le or 110re draatio steps w1 tb reepect to Alleriolll asaata 
within their bowlclariea and added that we had aasete in Gerany 
worth three or tour tiMe aa -ob ae Ger1118De bold here and aaeete 
in Japan ot several tiiiMIS the value of Japan .. • usete hare . 

He said we didn • t mow what Rusllia 1e UP to at the 
moment and that, U we are not careful, we llight drive Russia 
and Japan into each other's arms. 

He admitted the advantages or immediate treezins ae it 
might hel p to ourb eapionage and aubveraive activities bllt 
contended that the disadvantages were sreater • 

• 

Regraded Unclassified



• 

• 

Pabl"UUT U, l9Ue 

I herewith enclose COP1 or lll81110r&ndua 

I u aending to the Prea1dent, at h1a requaat, 

on the treea1ng or rore1gn tunda. 

The Honorable 

Hanr, Jlorg an thau, :rr., 
Seoretar} or the Treaaur,. 

~ 210../ 
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RE FREEZING 

J>resent: 

H.Y.Jr: 

Foley: 

Kr. Young 
Mr. White 
Kr. Foler 
1lr. Cochran 
Kr. Bernstein 
Kr. Pehle 
Kr. Bell 
}[r . Iuhn 
)(isa Chauncer 

: 

·. 
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rebnarr· 14, 1941 
llsOO &olll. 

•• : 

• ' 

I verr hastil7 read Mr. Hull'e letter to me. 
Will you summarize it? 

Yr. Hull sars at the President's request he 
submitted the attached memorandum dealing with 
free&e control. He recommends first that there 
be a registration of all foreign holdings; . 
second, that there will be a continuous report­
ing of all transactions in those funds wheneTar 
that -r appear to be nec8UU'Jl and, third, that 
the app ication of freeze power, the ad ho~~ ~~­
that is to specify transactions on the fin~ 
of the ittorner General, that aubvereiTe ac­
tivities are being carried on or other auspicious 
things are being done in respect to those part­
ticular funds . 

Now it seems to us, in the light of this memo­
randum which State has submitted to the President, 
that the draft which Ferdie Kuhn got up has been 
superseded, and that we should now do two things. 
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li.Y.Jr: 

Fole;r: 

H.~. Jr: 

Foley: 

H.:.:.Jr : 

Foley: 

H.!!.Jr : 

Fole;r: 

21.6 

- 2 -

~irst , you should ask for time if they bring 
1t up at the Cabinet meeting this afternoon 
on the ground that 11ds proposal haa Juat been 
given to you this 111orning, and you haven • t had 
iufficient time to oonaider it, and that ~ou -
and then that we be given an opportunity to 
prepare a reply presenting our objections to 
the State Deparbaent proposal, ana then raying 
befor~ the President our case for geographical 
freez1ng control. 

llow, does Hull say anything in there about 
where he is going to put export control? 

He doesn't deal with that at all. 

What happened was, in strictest confidence, at 
lunch lfonday I raised tho question with the 
President, and he took out a pencil and wrote 
a note and said, "Vfuat are we going to tell 
Henry Morgenthau when he returns about freezing,• 
and sent that over Monday. 

This was da!ed the 14th of February, toda1, and 
says, "I am sending to the President at hlS re­
quest the attached m1111orandUIII,• so pre$umably 
it went over this morning. 

That is right. 

Now this--

Well this is just what they said when we walked 
in the roaa, and although Berle and Fei~ bot~ 
agreed it was not the way to do it, he 1s st1ll 
doing it. 

It is the same proposal, Mr. Secretaryt and it 
also is the same proposal that is smbodied in 
the d.raft of the Executive order that Shea 
showed to Bernie last night, so it presumably 
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H.II. Jr: 

White: 

H.II.Jr: 

Bell: 

Foley: 

Bell: 

Fole7: 

H.II.Jr: 

• • 
. . 

• 
• 

• 
. • a _ .. 

. 
• 

• 

bat the · ~or' of b~th luatloe and State &ll4 
that 11 !lb7 •• ~ it ia 10 lapol'tult that tha 
t1WI& llllalcl not ocae up for cliaeuu1011 at the ' 
Cabaet wdq. but that you •houlcl &lk tor u-. 
&llll nu tilt ••uaa we O&A work up a •-•W 
oppo11Dg what the State Departant aug .. ta &ll4 
tilttiD£ tor.tb our oaee fol' geogl'lphio&l. treeu 
aODtrol, ancl then perhaps it might be well tor 
us to talk to Bob Jackson ancl see if we can get 
Bob Jackson on our side. 

Well, hie referance to Swi tr.erle.ncl, I juat think 
be ia all wet on that. 

I think that ia right1 _ too. He.r1'7 thinka his 
whole ••orandll& ia au wet. 

The more we talk i t over, the woree their pro­
posal beoomee. It ie much worae than nothing. 
I think a Tll'1 excellent case can be ucla if 
we han a few de.7a, . ancl I also think Bob 
Jackson can be won over. He cloeen't eee the 
l.Japllcatione ancl cleticienciea of this aa 
age.inet the other. 

I don ' t belieYe he knows about it. 

Your maaorandllll indica tee! that Shea wa1 oppoaecl 
to it. 

Not thie order, the other orcler. The eeconcl 
order the State Department eubmittecl to Justice 
and didn • t aubmi t to the Tree.eur;r which would 
eet up a pollc7 control--

Be ia againat that? 

Couneel tor foreign affaire ancl freuing and 
aubTeraive activities. 

I willlet 7ou gentlsnen listen to tbia telephone 
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Foley: 

Bell: 
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-4-
• • 

oonnaat1GD., bat plMit be n17 quiet 11hlle 1Ga 
IH llatlllillg, 

'l'he e1p1!1oant thing ab011t that aeoond orcltr 
Dan, 11 that the State Departact h the obai~­
.an of the oa.aittee, and that the aa.!Diatrat or 
of export control who would be put under the 
State Department is the secreta1'7 of the cag­
mlttee, and all of the objections that th~ 
made to our order when we proposed having ex­
port control 1n the Treaa1U7 on the ground that 
the7 ahouldn • t be the ohairu.n and that they 
shoUld baTe a veto power and ahouldn • t be 
sharing their voice in foreign affaire with 
other Cabinet ••bera and all that, are preaent . 
.Ul thoae difficulties and objectlcna are pru­
ent . m those objections can be urged againat 
their orders evan to a greater degree than they 
oould be against ours, ihioh shon that thq were 
supercilious and that the7 weran't reall7 the 
real objections. 

Well, I m surprised that Dean J.chuon. taku 
a poai tion like that without talki11g to sOJRebody 
here in the Treasu1'7. 

I doo' t think he under a tanda it. 

I think he baa been oc:apletely taken ln. 

Be haan • t bean there long anougll. 

(Telephone convereation with J.ttorntJ General 
Jaokaon follows:) 
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I .JI .Jr: 

OperUor l 

B.li.Jr: 

Operator : 

H.M.Jr: 

Operator 1 

H.M.Jr: 

Operator: 

R.M.Jr : 

Operator : 

B.II.Jr : 

Robert 
JaOltiODI 

H. li .Jr : 

J: 

H.II. Jr: 

J : 

B.II.Jr: 

J: 

R.II.Jr: 

J : 

I 

llello. . .. 
• 

• 
fll1 Anonq haenl. 

Belli. IIllo. lllllo. 

ftiU IIUU ban HID h1a 

All r1pt. Bello. 
..... ..., J: .. talkiq "· 

I I • 101"1"1· 

Bello. 
I tboupt 1' •• Ill". Jack eon. 

Can I oel.l. 1011 baakt 

Pltall. 

Bello. 

Good 110m1na, Renl")'. 

Row are )'Out 

Well, pre\tJ well. 

• 

11:15 • •• • 

"loll, I Jut\ COt a OIIIOI"&nd)lll troe ltOI"ttal")' hll 
wh1oh 11 a oop7 ot one hi 11nt 'he Pr111dtDt on 
th1t trlt&lJic tNa1neu. I don't lulow Whether hi 
leDt JOG ODI 01" DOt. 

-~ 
• 

• 

Well, 1t he hal 1t haan 1 t oooe to ., attent1on )'tt . 

Well, that'• tha laet th1nc and thtD woi"Una baakwll"da , 
- 811"111 ti1D -· OYII" thtl'l VOI"Uft& w1 th llhtl: )'II terdl)'o 

Yell. 

An4 thle ll:eouUn 01"411" nov ,, .. , to be ooapletllJ 
tUI'IIed &I'OWI4. I doD' t know Whether lbea hae bi"'U&b t 
1t to JOUI" attent1on or not. 

I baYeD't eeen the- I 1Ye eeen What tbt ltate 
Departllent ftAIItl4 but I haun't eun llbat tht7'•• 
t1nall7 woned ont, 1t &nJth1DC· 
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J,IC,Jr: 

J: 

B. IC.Jr l 

J : 

B.X • .Jr: 

J: 

H. M. J rl 

J: 

H.li • .Jr : 

J : 

H.li • .Jr: 

J: 

H. li • .Jr: 

.J: 

ICo, I'a not tak1n& tbe reepona1b111t7 of wboae 
f un de lbolll.d be froun and wboae ebolll.dn • t. 

220 

Well, ~t'• tbe 1fl7 Shea'• aot 1t and I sot a 
•••orandwl here froa lernetein of the aeeunc 
7eet11'4&7 and I tell 7011 wbat I'd lUe to do 1f 
7011 ba4 Ule t1ae beoa11ae I ' • atNid 1t' e 101nc to 
be bro11aht up .. Oab1net. Collld 14. ro1e7 and 
lernateln 4rop onr and 111 7011 r11ht nowt 

I don't 111 how I oan thia aorn1nc. I don't 
think U w111 ooae vp. Of oouraa, I don't know 
Wbat the Beoret&rJ •7 hue 1n an4 but 1 don 1 t 
want th1a departaent to han an7th1D1 to do w1tb 
that. 

Well , that' a the W&'f - that' 1 the W&'f 1 under• tand 
U waa drawn b7 Shea on 7011r behalf 7e ehr4&J. 

Well, 7011 oan tell tbeae fellow• a hundred t1aea 
that 7011 don't want tbe Jur1ad1ot1on cC 70ur 
departaent extended bllt t he7 will tJ'7 to do u. 
Yell. 

I don't want a d&lln thine to do w1tb that; I ' n 
aot a ore beadaah .. than I oan handle now, (Lauaha ) 

Well, tl'allkl.7 , Bob, 1 wee au&ed beoau11 I thlnlt 
u we 7011 that dropped tbe 111d to •• that th1e 
thine wolll.4 be a w1tob bunt and l n lletenlnc to 
7011 I ~t I d14n 1 t want &D7th1DI to do nth 
u baoa1111 Wbat our poe1Uon 11 on tbe trea&111J 
I th1nlt 7011 Jtnow we nnt t o do 1 t on a seocraphloal 
baale and not b7 ooapan1ee 1n Aaerloa. 

Well, the SaoretaJ'7 obJeote to that . 

I Jtnow. 

An4 that 11 a .. uer t• tllalala thl JU'le41•U• 
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J l 

B.M.Jr : 

J : 

B. IC . Jr: 

J: 

B.M.Jr: 

J : 

B.M. Jr: 

J: 

B.M.Jr : 

J : 

B.M.Jr: 

J : 

• • 

- 3 -

fd t~ae .. w,-. z .... , .... •w• abo.' 
0
"'' 

1 ••• .. , ur IMN ot taNL 
Woll, trUl JOII 4o \bh fliP t ,.:. 
bo14 ot lbeiat ., 1 •• -1114 1011 cot oon, 'ell b1a to Uop 
OPON\lllc IID\11 7011 0011 OUob 11p wUb b11t. 

Y .. • I '11 cot ldaoto••• 1t 11 and en 1ntoNo4 
about 1\ bot oro ... una. 
lotoro Cob1U,. 

Yeo. 

And t bon when rou' r o r ea4J v111 rou lot 00 know 
and our bora can ooao OYer or V1ll rou oend t or -

Woll, I \hink t hat wha t oueht to be dono on thlo 
t111nc 1a to - tor llull and rou and I to ou down 
and tall \hio OYer. 

Yeb. 

Row, •• bad lone oooo1ono v1 tb Bor l o and tbon tbo 
t1nal 4Ntt whloll thor t1nallr ouo book ntb 
414ft' t rooooblo ~uunc •• taliod about . I 
tb1nk wo a1sht ao woll oottlo t hlo at tbo Road 
ot tbo De~rtaont an4 I'a about tbl'oUsh -.ounc 
tl.ao ritb 1t booauoo, attor all, thoro aro 
quoot1ono of pol1oJ to bo dooldod ao tbo boola 
ot tb1o or4or and I \hint that r ou and Rllll oro 
tho pooplo Wbo 1 YO cot t o doo1do tboa but I -
or tbo Proo14ont - but I don 't \hink tboro ' • auob 
u .. ot worltl.nc on dratto ot doouaonto that nobo4J 
1o roa4J t o a ooopt. You ooo what I aoant 

Yob. Woll -

Don I t J OII tb1nk oot 

Woll, I do. I frankl7 woo qu1 U upoot but I vao 
aoro upoot booauoo I wao w1ll1q t o bot throe t o 
ono that r ou 1d bo oo.plotolr out ot •TOP&thl· 

I don't waat tblo troo&1DI roopono1b111tr. 

Woll ouppoo1nc I 40 tb111 I wruo a l1ttle note 
to hll - an aoltnow'l.o4pont of b1o - and 11aplJ 
001 I'd 11to to at b1o earl1olt OODYOD10DOO 11t 
4own w1 tb 11111 aD4 7011 and aroolt • 

fbat woul4 bo t1ao. 
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a.M. Jrs 

J : 

a.x.Jrs 

J: 

- ~-
llow wu14 tala' be' 

!tla' Wu14 be all rip,. 

!hank 7011, Bob. 

II)' a, Betll"J. 

• 

• 
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Bell: 
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Foley: 

1\hlte: 

H.l.!. Jr: 

• 

• 
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Who bat -. three to 0111? .. .. 
. • J. . 

You di~' t laave an1 .... 

Kr. Secra~, before ~left, I aaked Shea hot • 
Juke011 feU about thia, and he aaid ·be- thought 
that Jackson and he saw e7e to eye. 

Well, I &m a moderate com~ared to Jackson. I 
am very moderate about th1s thing. 

• 

Nothing could be worse, ae Harry sa7s, than have 
tile G-IIIID put on his derby and black coat and 
walk in and say, "Any subversive activities toda1 
boys?" Nothiug could be worse than that. ' 

I still think there ought to be this preparation 
of the letter and a statement of the oaae, even 
though TOU are going to talk it over with those 
men. I still think there ought to be that 
preparation. 

Well, what I want to do, gentlemen, and I would 
like to have this - even if we get into an 
argument, I would like to have on a sheet of 
paper !or Cabinet - this thing that has hap~ened 
about the aone1 going down to Brazil and br1ng 
thh thing up to date, the stuff that TOU (Cochran) 
told us about how 11.ucl1 mone1 has gone into the . 
Argentine. I would like to bring this up to 
date so I han scaething in llT hand, so I can 
e&T it is all very nice to talk about American 
mone7, but look what has happened during the 
last couple of months in the Argentine and 
Brasil and look at the balancos which are being 
built ~p here, and now we are aitting here 
arguing about s0111ething, an~ every da7 the 
mone1 is going up and everybody knows that it 
England had a setback, they could change the 
goverm.ent. Argentine and Bradl in two weeka, 
uaing the monef to do it. 

• 
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I think that ii· good bat I .. afraid th 
aotioa \o that will t,"r couru then.:,., ~oF. 
10 lltbrq_up w1 til a pl&ll~ u w~ han.. .l n _ 
IDtb tbe qaeatioa no· ,r h one 0r· illp~~ tiol- at ooatrol beo ... , t e State Departaent 
aoo&dll that that 1a d11il'able. It haa now 
becoae a queatioa·ot \he method .. 
(Uiaa Chauncey entered the conference.) 

The)' don ' t. I read it Tef7 haat11J. The1 don't 
accede that any recom=endation--

The;y will say, "We will go right forward and 
find out these c0111panies who are transferring 
their IIODeT and atop the t0111orrow. • 

I am not going to argue. I want these !acta 
when I go over. If aomebodf will give me these 
faota.· Now, if - )'OU {Cochran) gave them same­
thing new, you see, at 9:30. Now, if--

That ia hardly big enough to make. much of a caae 
on, Kr. Seoretar7. I will give it to Harrf, if 
he 1a writing the mco. 

Let me decide that. I do want TOU to give me 
those things, and it White and ltuhn and Bernie 
will get together, and fOU (Pehle) , too, and 

fin ae soaething juat the wa7you (ltuhn) had 
t, onlT bring it up to date. 

On both subjects, first the mone7 that is leav­
ing and then what thaT are doing to our businesses, 
or do fOU want to leave the second out? 

That wasn't good enough. It waen't ver1 good. 

It wasn 't verr convinoing. I would leave it out. 

!11 I would like to ••1 is this to the Preaidant, 

• 

Regraded Unclassified



White : 

Foley: 

!!.1.!. Jr : 

Young: 

H.~. Jr : 

• 
225 

- 7 -
0 

1t I could haYe it Oil a ebeet of paper ao that 
{!!.0~~li!okit ,~ 1111 hanid at tin millutee of • • .... • Prea dent I have been 
talking about this thing - • ala you get the 
date, how l011g? 

We aaid since last fall, because it was earl;y 
in December. If you want to go back that tar 
it ns a ;rear . ' 

Since last June. 

"Now look, l.lr. President, I have been talkillg 
about this. I may need this. I am going to use 
1111 own judgment. Si.nce last June I liave been 
talking about freezillg these countries. Now, 
what has happened, there have been constant 
leake and conetant publicity in the papers, and 
every time there is a leek, theae fellows take 
their money unt il they have built up their bal­
ances in Brazil to such and such an extent, and 
they have built up their balances ill the Argen­
tine to such and such an extent, and the longer 
this thing goes, you are bui!din~ up a potential 
weapon. Now, they aay they didn t overthrow 
Vargas, that they only apent five million dollara . 
Now, they have got down there at leaat 10, and 
I don't know bow muob·more t.hat they can la;y 
their bands on and this time they will spend 
10 million doliars, and tbe;y will overthrow 
Vargas, " and I nnt that to uae until it comes 
up, and I will say all of thia atuU about the 
other thing, I will let Kr. Jackson talk about. 
He is supposed to do it, and I won't do it. But 
I have got to have something like that. 

Does the fact tie ill that the War and NaV1 Depart­
ments have established a board to determine eco­
nomic policies for South American countries? 

One second. Give me that letter, Foley. I want 
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him to ba.ve thia right away, 

·~ dear Cordell: 

226 
• 

Thank fOU for your letter of February 14 enclos­
ing a copy of your memorandum to the Preeident 
on the freezing of foreign funds. 

At yo~ earliest convenience, I would like to 
meet w1 th rou and the Attorney General and dis­
cues this whole matter. 

Yours sincerely.• 

If you will get that to me right away. Bring it 
in youraelf and t7Pe it yourselt. 

Yea, air. 

That is the whole thing, and I know - listen, 
I know the President. I know what is worrying 
him. I know how conscious he ia of the South 
Americana. I know - how oan we on the one hand 
talk about being worried about Dakar and the 
Germans coming down the African coast the way 
Berle told me yesterday, that they are inching 
their way down from Spanish Morocco down this 
war; and, on the other hand, we ait here abso­
lutelr impotent and let them build up these bal­
ances to finance a revolution. Ten or fifteen 
million dollars in Brazil or the Argentine will 
buy both Governments and overthrow them. 

What - they have got five million dollars of 
currency. 

I want that so I can have it. Do rou think this 
t hing - it is wrong to bring this thing up? 

If brought up~t Cabinet, rou mean? 
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If Hull br~gs it up on this selective freezing . 

No, I don't think it is wrong. 

I ha~~t to have something. 

You ~ve got to have something, You can 't make 
a dec1sion on the basis of t hat memorandum of his. 

When he brings it up, I am going to wait and the 
Attorney General i s ~oing to say "I won't have 
aeything to do with 1 t . • ' 

I don 't think that is the method of handling 
there. 

He will saf that. I know Bob Jackson . On these 
kind of th1ngs - nobody is going to atop him. 
That is his whole creed in life, and nobody is 
going to stop him. After he gets through, if 
there is anything necessary, I am going to come 
out and say, "But look what is hspvening. • Now, 
as to this - he doesn't mention this export con­
trol or the rest of it. Let' s 1uet keep this 
thing on the basis of the freez ng, and we wil l 
let this battle of where export control goes -
let it seek its own level, you see. 

Yes . I think we are on weak grounds when we 
talk about tha t . We are out of our field a litUe, 
and we are fighting for more power there, but 
here we are dealing in our own field, a field 
which we share partially with the State Depart­
ment because it involves foreign affairs, but 
they are suggesting a method f or exercisin~ con­
trol over these funds which is completely lD our 
field . It is a financial matter now. It isn ' t 
foreign affairs matter any longer when they 
suggest that you do i t on an ad hoc beaia •. If 
we say that is the wrong approach, that is 1n: 
effectual and harmful. VIe are merely expresung 
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~fgh~p~i~!7 ~ our own field where we han a 

But if the decision is made to freeze on the 
basis of that memorandum, then I take it the 
Trea&Ur"f doesn't want to be the one to car~ 
that out. · ·• 

No. 

We won' t have anything to do with it. 

It won't be effective. 

228 

I won't have anything to do with it. But I don't 
have to aa7 that. I ~ in an impossible position 
when Bob Jackson says he needs that. But Bob 
Jaokeon says he doesn't went anything to do with 
it. And I just - I know Bob Jackson. That is 
the kind of thing he boils over about, and he 
won't let an7body put a.n;ything over on him, 
witch hunting and all this business . 

Well, I know how he feels about i t - Hoover and 
the G-man over tpere, and how worried he is about 
their activities, and certainl;y he isn't going 
to--

I am all right now. Now, ;you fellows can pre­
pare - see that this thing is copied. It is 
onl7 three copies, and have enough copies that 
everjbody in the room gets one, and I want this 
ba.ok here - well, here is Uiss Chaunce;y. I will 
get her to do it. 

I think there is one additional point ;you might 
like to mention in addition to what ;you said. 
That is, it is not only the funds which they 
are drawing down and transferring which gives 
than potential power, but it is dollars which are 
currently available and which they are using. 

------~--------------~.----~ 
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Therefore, . even though the balanou are not 
large-- . 

Hcnr, Harl')'?. Hcnr ue they uaing them? · 

Well, they get dolllra all the time for various 
tranaactiona, differencea which they receive. · 

Boll'? 

The7 own stocks end they receive di Tidends . 
The7 have pa1JIIenta coaillg to th• froa exports. 
They get dolllrs. Now, some of t hose dolllrs 
th!f are currently using . No t only are they 
piliDg up for future use--

Where, Harl')'? 

ill over Latin Allerica. The7 transfer the dol­
lara and they don't appear. Their balances in 
Brazil, for example, do not inorease aa much aa 
the7 would if the7 weren't spending currently 
that money. It ia not onlf that they are piling 
it up, but they are using t all t he time. 

Well, Har1'7, I can't use that . I t isn' t cle&r 
wba t you mean • 

.lnd fitted into the arpent that Bull himself 
ude in hie office, there 1a a tr•enlioua •ount 
of German and Nazi fiipaganda goiQc on in South 
.lmerica, Har1'1 is a ~ aaying that they must 
be using American dol ars to finance it. 

Well, ..tq didn't he ea7 so? All right. Look, 
70u are going to give me something to use at 
Cabinet, and I will look to Kuhn to see he puts 
it in 1lrf hands at five minutes of two. Just 
wba t 11 going on with this money. 

Briefly. You ant a briaf atat•ent'l 

• 
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Yea. 

A table . 

Yes . 

•• . 

• 

• . . 

Five minutes of two, put in my band. 

Pehle, you will see our man. 

• 

• 

• 
• 
• 

. . . , . . 
'-4 ' . : • 
·'\. ' :·· •' 

\ 

• 
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... .u... ~bt. .. -. .. tatenn~ ...u Mt • waeJF 
flu• te ..u ... 'r tM ull ,_.. tM 4JMt .wa 
........ -u 1aa.l ...... ... .,.n,_, ., ..ua ........ ._, • ...... u. 

1a .. bel ., ,.. .......... '""· ...u-n, ... 
••••• et U.. _. Un aattmrUr w hull .,..US. 
........... t .. ,..,. •• ~ tu• .... ' llllN• 

te '"'*'· Ill ._ ..,.1. et .- •n• •• .,. ._ 
uturlU.a a'nll -' • u.lW W tM •ll=alt at 
ur ... ..,, _. •w• " ,... te ,.nul • n• tM 

I fll ... ,_ .dl 111111lt,.., •'-• e. IF I H 

.. = .. n I llw " a1IH M"d I aUa ""' a .. •-=··' I~ • I - -· 

, 

Regraded Unclassified



. . , 
• 

ttu a;. ~~ala la ••• a•l tlla lte • 2 2 " ,•• .. 

........... ., ............. e.t ... '" ...... 
Utul ••• llle1, Wll tM I »•t t tl hltl11, 

~ ll .......... • ·......ue ........ ---el ....,.,.,. MU1'lU. Wll ._ YSe'atlWI t1 *-
,.,.._,., Ill t11rw lr;ut te U.. ...,. .. et s. 
fo .. \111 111LlU ahftU M )001 .. 1a ~ U.Nlll If 

\MMponHe 

n 11, ~ .... lieU...& tllat tM aau-.1 lat.Jibt 

wwl4 Mit M MrN at tM .rllllt U. 'r ...,till ef 

\M follpt •••• WWI flnt1 "1l8tfttla 11 lOftlp 

h•llia&• 1a tiW ...... ,. h11 ll..,...... ot tM 

ubal .. bel ner tlle11 hMia ••••'• ...u-a 
rqortlJia at Uulaltlal 1a tlleM t.ll ..,.... W.a 

aq .,,... .... ,...,, eaA ~. tM ..,U.Ua et 

"-•1111 ,_.. to .,..uu ••••" ........,, la tM 

oplala at tile ...,.terlll et tile '"..., -' state 

... tM nw 1111 I• al, ..0 ..Ua la , .... ,111 tw 

tU flartlle,.... e1 tile w- et tile talW ltatll. 

Regraded Unclassified
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IDIMDi~ 

-----
118ft• • . 

J!IRDil It ill't'It.IIII JICCIIOIIIO Dl:nll8l o-.r .. -rru, 
IIIOULl!DIO "'DICUCJIB D ~ IIOJWIQI, P'OIZDII 

P'IIOPEif f Jill rtm:ICII lltJ!IIJG, COII'11!CI.LIIIG T1ll EXPtm 

UD Ofll!ll IIIALIIGS D W illS£ ILlfDWLS, T1ll IIIQTJISI­

!I<IIm 'tlllllll»', SKIP UiiiiDI'S, .t.ID !'II! PIIOflilCrilll 

r1t W!W PIIOllOOTIIII rB!11 IIES!IUJJf8 .t.1D P'OIZDII 

otal&OIO, .liD liiU!'ID IIU'I'IIII. 

24.5 

117 'firtue of 11D4 paza~ to tluo autbority noted Ia • 

bT tM Claanituticm, by eeot1cm 1 ot 'fitlo II ot tbe Act ot 

J>me 15, 1917 {40 Stat, 220) 1 by HOtioa '(b) ot tba .let ot 

October 6, 1917 {40 Stat. 41$) , •• e_..,e4, by HOtiol> 2(a) 

ot tM .I.e\ ot J- 281 1940 {54 Stat, 6?6) 1 by MOticD 6 ot 

t.M .I.e\ ot ~~ 2, 1940 {~ Stat.. 714), by t.bo Act ot Octoller 

lD, 1940 {54 Stat.. 1090)' ...,. by ..,.._ ot all otba' 

autbarlt.T ...ted 1a •• aDd by ..vt.ue ot t.bo ocot.iaoo4 

~ ot a poll"iod ot •t.icDal I IIU7t aDd tiD41lle 

t.bat. tl~U Orela' 1a 1a t.bo pllbl1o 1ateren ad 1a •oa•..-r 
1a t» 1at.cMt ot ,.t.itlall14at- AD4 aeount.,, u a ~~~~N-

by Cll'Urad .. folJ,onl 

~I 

11ot1• 1. ~ 1a baftb7 aetabl•abod • c1..usa 

1 ._.. w- Coaaaittee <~ ratllftll to .. u.. 

"ea.l"-"), n. Qoaaa1twe aloall oaooo1a' ot t.bo ,_.._., 

Regraded Unclassified



• 

• 

., .... , ••.• ' .,.1._ .. _ ... -· 'J • ,.. ........ ,L,, 

the 111111'11.a- nag • ll 1_., _.a ....., .t \be OUt. 

f4NI ••· sa,_;._ n . hWlrt.,, ~ .. · _...,. 

~. ~ ........ .,., ..__,. f/6 Mate 1a ........ . 

f/6 ,pall•SN ....: fttiN !I _. nt, ..._, ~ ..U.C 
r ' 
•• 

.S.~ ~ • \JIIocc:p -* ••1111Mio1111172M?•••••• .,_., .. e 

.... : 1 .. \be o..t.\\N .,. ~te ... ...,., ollall 

toa '"*" pol<aw relatJac to t.1ot e&1T71r1c 0111; of tbo 

pill} 0 II I of tJ:a.U Or4.er • 

...U.. 2. hbJed to pol1o1ea t.....tatecl b7 t.1ot 

c-t."-1 (a) uu.. n SD4 m ot t~ OzoUI' o11a11 11e 

eAetn1n. .. "'\Jilt.. • .. , ot t.M; !!:'-•--,, .. (b) fttla 

nu. n 

..,....~,.,. ONir lo. 8389 ot &prU 10, 1940, • I 't:', 

• "nc lilacNti.'N ONir to. 6560 ot l_, 15, 19)41 1.1 

1 I 1 "' ......... ton-• 
IINUoJl '· JGtwitutiD''"'.., ot tile~ 

f/6 ..U... 1 to a, Sac'Min, ot ~ OzoUI', allot tile 

t..u..I.DC ~ .... probibl.tecl, ..... ~ 

n.lJ.T .-JIIr1Mo4 .. tile lie utel'7 of \be fz ELL ) .. 

- ot nplatS..., nli.Dp, ~,.., u--, 

II' t>\b u-, l.t I.JI901111nc pi~ l.a lddM- t-s. 

-~--~~ I d ..... l.a u.s.. ~~ - .., aats-1 

,. ..t, 11aa a\ .., ts. • or eSace the eftMU'N !Ide 

.,..,. ......... ., .... .,.., ........... . 

• 

• 

• 

Regraded Unclassified



• 

• . . 

• 

_,_ 
• 

&. Ill ___,_ tllf IINII1\ .. , •• .., ..... 

illl S..Ut.a1.call wi~ \boo llla1W 8\a'-e 1 11114 all 

'"-'- tllf ....U.\ bv' • .., ... 1r1n1 iuUtlltS.. 

wi\lda tb. 11111\M lliate• 11114 .., t.nt'nc wtl• 
tia' Olltei.de \boo 11111W fta'-e (1aol11111nc .., 

pr1ac1pal, qeat, boa otf1oe, branoh, ar corro ... 

JIC!IId-t ...&llide tba 11111\M St&taa, ot a Wlr1ac 

!utitau .. wi~ tM 11111W 8\atoa) 1 

taia wi~ \boo 11111W 8\a'-eJ 

C. .&11 v.uutiADa 1a te>r'dp .,..,.np liT 

.., plftAD witlda \boo 11111W 1tatoa1 

D. 'rile export or withdraal troa tbe UaiW 

lliatea, ar \boo .......,kine ot coJ.4 ar aUftl' ooSD 

,.. !.PSm or ..........,q liT.., 1*1'- witlda tbe 

11111\M state.J 

L AU -.r .. , witlda bar eqartatiADa 

ef, R Apltnp SA, f1117 ft1d•MI of 1Jidebt h II 

...... ,.._ ot _.jdp ot ,.opa t711T .., ~ 

wiUda \boo llaiW 8\a'-e J 11114 

'lo Jlq ~ tor \boo pw;c•• ,.. wll14h 

llu tba etteet ot trn41AI or &YOS41Ac tbe for .. rl'll 

• Regraded Unclassified



-4-

~. ~. 'to 111, w ott '•• 

(l) n. ... ----. ,,.., pt\S,a -

t.:nut- of • • ..-a.r ._ ... , sa, ... wt\11 

:r .. pM\ to, .., ~- ... ~........, 

ca 1lldAIIl \111ft 1e ~ ar .__. ....... ---·-
to II!WIIl ~ 1e atf1>ao4 .. o\llonlee 0-

taoJ.d, a tu o\up or o\be:r 1\up of a 

toreip OOUD~ deoipa\ell sa thle Orde:r or 

a DOtar1.ol « obllar Mal. Wbioh 'b7 ita -­

t.!tn 1Dd!oatno thot it aa otupocl, 1Fopr1D\e4, 

attUio4 ar attaoJ.d witlda noh !oreip 

o-vr, o:r 1fbon tlot at\ell4aat ohv-1 -• 
• 

.U..olOM o:r 1Dd1oatn that noh 1\up or Mal. 

'a:fo at. uq tiM, ban baeD etupocl, illprill~ 

ed, attiD4 o:r nt.t.aobo4 t.~t.oJ aa4 

(2) n. Mq111e1t.1AID 'b7, or t.:raufo:r to, 

a:r plll'IC wi\llia t11a 'llalted st.ntn• ot cr 

~sa a:r ~tr or~ t.-.ot 

1Ddioatn tbet t.ba _.nt.t or .~ 

t.-.ot 1e .at pllpionllT oiiloa\ell wit.hia tha 

lla1t.ed 8tatH· 

a. ~ ~ or t..,. r:r-oarT ~ ,.......s..-
aat.•.- ....,a]atno or p:"Oidl>it ,.... ...,b "plat.icalo 

nl.1.DPo or saot.:ranSAIU u .,. ~ ~· 'b7 
_.. -- ·- , .. , ~ 

- of u-- or eo -· ·- -

•-- 1F rt'MI • ~ ld'llialo cU:reo\11 ar .... a 
~· 111M* 1111W Ma-, r:r- _, 

--------~-- ----------~ 

Regraded Unclassified



• 

• 
• 

• 

.. ~- .... 
'> 

}.• .. ·, . . . . . " 

u ........ ,..·-·· 
?' --·· ................ ....... 

...._ ttl~ -..1\SN • ...... _ ... ttuotl .. 

.... ....... vuw ...... . 

• ..... U.. . - t.. •t..sp ~ .... td 

Ja ti!U •4 a t..sp _.., SIIOl 111 Ja * 
t.U..S., I ) ' 1•, u4 \lot, tela •etr..Uft a.te of • 
th1a Ordao" - wi\h reapeot \o 81117 ....,h foretp 

(a ) .t.prU a, 1940 -

~­D ":J 

(II) 

(4) 

•u, 1940-
\lot lle\bllrllllda, Bel.,.. .... 
r a NriJ 

(•) onolla' 9, 1940 -
7 ...... 

(f) 

• 

• 

Regraded Unclassified



, 1941. 

S.Ots.oo 12. 

A • 'f'ba Seeret.a:ry of the TNUV1 ~ Nquire 1 

b7 - ot replat1cu, rW.lDao, ~1cu, or 

othar'd•, urr per- to tumUII ...,_... oeth, 1n tho 

.tOil'll ot ,.part• or otllerriM, r... tiM to tiM ODd at 

8Will ts. or ~. u he ~ uolpta, oc.pl.ta w ..... 

•tieD r.ktin to urr tranaaoticD r.terncl to 1n 

-tieD S(b) ot the Aot. ot Ootober 6, 1917 (loO stat. 415), 

aa · •""..,, or with r.apeot to tho Snt.,.at ot azrr ! or­

•ltla o-t.IT or urr aat1Cil&l tll....ot 1n urr properlJ, 

1Dolu41Ac the procblot.iGD ot urr boob ot ocooaat, ...,.._ 

tnote, Wt..n, oro_. papon, S..-""'> t.herWUil, 

1a the crutoll7 or OCIIItJ'ol ot a1ICb ~· either befan 

or .ner nab tnnaoticD 1& oc.pl.ta4J ODd the~ 

ot the Treaaur7 ~. tiJroaCil azrr apDCJ that be ~ 

ct.aipate, ianatlpta urr a1ICb t.nna&ot.iGD or aot, or 

urr YiolaticD ot tbe prOY1&1cu ot th1& ClrQl'. 

B. JnZ'7 per- ..,.,..,.... S.. u:t of the \........,_ 

tiOila ret.......S to S.. ..ot.1cu 9 ....S lD of th1& ClrQl' 

.u,u lr:Mp a hll raocd ot eaob a11Cb t...aaaot.iGD -­

.,....t 1a 'IIIJII1a, re~• ot •thar ..,.. ~ 
1a .UacrW4 poa zt to u-'" or ot.beft1&e_ :.' _* __ ..,.. ______ _, 

---
Regraded Unclassified
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.l, !I» t.. ·~ * * * imol'fiDc pl'opaq. 

u whloh e:r fDNip c.....tq ~aipted 111 thie Orcl.r, 

atr a:D;f Dl&'tional t.t.r.ot' haa * • • IIQ' inter. at.• eholl. 

i.DclU.S., bolt DOt. liT w:r ct Ual.t&tial, (1) a~q ...,_ 

atr tl'llll8ter to sach fareip 001111trT or a~q natiooal 

tMreot, (11) a:D;T apart or 111tbdraal ~ tl» U.Uted 

stat .. to .....,h fareip -t.rr u4 (111) a~q truater 

of ......Ut. eatprHM 111 t.r. ct the Clll'HIIOT of -h 

fcnip -v,.. 
B. !I» t.. 0fON1p oOUDt.rr" aholl. include, but 

Dot liT w:t' ct Ual.t&tial, the at.ate u4 tl» ...... t 

t.Mreot ... t.l» etf~in ~te ct thil Orcl.r u wll •• 

u:t polltioal lllllod1111aial1 ac-T <tr ~t.al.UT 

tMreot • u:t territ<&"T 1 4k ;a ah IT 1 ool.ca7 1 pw\oo 

tarat&, aDdato, dcw!ns..,, poeeooaial <tr p1aoo rabj~ 

to t~» Jlll'Udinicm tMrectl u4 •holl. a1eo J.nclllde .q 

nbolr &0 t w 1 ~ (i.Dcludin& IIQ' poUUcal II'Cibdirlllial, 

.,...oT, ... ~t.T t.Mrect) to tho u:tont u4 

~ to tl» atollt t»t ..... h .....,..,.....t ~iaN t1lt 

o1aW to .-oJM do jan • ~ tuto ...,.....tpt,. cm<r 

tao. .... auh ... -" otteni.,. ~to ...UtGed .-~> 

t~ -loaTI u4 tllall tarlMr 11<>1. GT ~ 

to tl» aHet \~!at -" s-- 11, or haa -· or to 

Regraded Unclassified
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t.he ~- that tMft 1a 1'9·-·bh - to llel.1an 

that INCA porea 1a, or has ~. •1Aoo nob a!teoUre 

date, aotiq or purport.1na to aot cl1reotlT or ,,,_eot)¥ 
tor the benefit or .., behalt oL u:r ot tho t 

~. 

o. The tena • national• ahall 1no1..S. u:r per-

w!lo hae be011 clooa1cUed 1A, or a IUbjoot, o1thc or 

1'9e14ant ot a i'ore1p oo1111trr at u:r tilDe .., or o1noe 

t he etteot1Ya dAte oL thi.a Order, but ahall DOt, except 

u hereiaatter Jlll"'rided, 1Acl..S. u:r 1ndJ.yi41»J. cla.1oUed 

1A aDd r .. Wnc cmlT 1A the lln1ted States at all tieoa .., 

and. .U.oe INCA ettectin date or .., oa4 a1noo Jome 17, 

19401 1t INCA etteot1n date 1e IUboeq~ to 1,_ 171 

19401 aDd llhell tl.8o 1Acl..s. u:r pu-turahl.p, uaoc1att..., 

oorporat1"" or other orgaaU&t1C11 orlf&Di"d UDder the 

laws ot 1 or 'lh1oh 011 or a1Aoe the arr .. tin date ot th1e 

Or4ar bad or hu bad 1 ta principel p1aoe oL bu.a1nNI 1n 

1uob torticA 001111tr7, or 1lh1cb .., or 11-Aoe ...... ettectin 

date na or hu bMc CGilt.rollAd b,r, or a ow..taatial pal't 

ot t.he .took, ah&na, boada, clebeotunl, ootea, dratt1,or 

ot11ar MCUrities or oblic&t1""a ot 'lhich na or baa bMc 

CI'IIU4 or cont.rol.JAd by, direatl¥ or l.Ddiract]J', auah 

i'or~icA oountrr uiJ/or ""' or aoro oatio:l&la ther&oL u 

here1A clet1Aed; mid eh&ll turther 1Ao1..S. u:r pore.., 

to the extent that euob poraCIII 11, or haa -n, alnoe 

euob etteotin date, acting or p<ll'J>Orllnlf to act din~ 

1¥ or ~otl.T !or the benefit or "" behalt oL auoh 

tor.ip oounV7 or national th&reoL; mid ab&1l !\ather 

inolU<S. ~ otllar per.- .., tiller& ia reaaonable C&lll& 

I ) 

to belie're i.e a •nati<>oal" u hereiA cle!!Ded· In _u:r...:..----~""-

Regraded Unclassified
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• 

_,_ 

- Sa*'* 1ir """- <~~ • '- a ... WlaltSa a 

, ,...u••s..J.o~-u..-r-., b" 
·.-~a ,._ -.n '- ...... to 111 a •ts-1 o1 -a 

.-Ia r..Sp 1": '*'• 'l1le loezeM17 ot \111 !I u 1 · 

lbllaD. flnw Nl ,_. \o de\a 1M • t. ... obaU 11e 

..... - 11ea ._.,_JI 111'1da Cloo I ''II fll"t!U 

WlaiU•. Wltllout 11111tat 1oo ot tbt torecol.:a&, tbt 

teN "uts.-1. ~ eball aao izlcllllle aliT ot11er JliiWa wbo 

1e deka ,_. ~ thot IIMn\arJ' ot tbt ~ to •• 

c to han bee, e1oee noll elteotln 4ato, aot1Dc or 

pai'JIGI'Uas to - ~.., ~-- tbt 

tsnnS. ot a de•tpeW f~icla -w, <» D&\s-1 

t-.ef, .. -.a~. tbe tara 1 tinet1oo•, .. 

..... -.s., eballloollllle aliT~ to .,.,a., ellape, 

~ .., uoll'toiD tbt aotlrttt.e or pollow ot 

, .., .,_.., 111 _ ot 1117 :reJ.atiooebl.p 1a ran, • 
. _, -"- .. , ... 

- ot.., .....tnot, pat. • ....-.-·· 

...... -·-"'· jJN'lwHns .., u-•'111• ..n:.uns ... 
zooqa11f' &ll',_l_d,, 1117 11j'l$f_J_IItt to eXIt .... iat~ 

• 

Regraded Unclassified
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• 

I . Tile tera • tbia ----• --.- • u IIM4 u tbia uta , 
ehall _, !'lzleauti ... Or<S.r lo. 6560 or .r..,.....,. 15, 1934, 

.. -Dded. 
S.ot1oo 1.4. Tile Be&lll&tioruo ot Hooellber 12 1""' , 7...,.., are 

beNby .oditW 1Jl 80 tar aa tbq u. l.Docaaiateat rlth tile 

prortaioDe ot H0t.10118 9 to 14, 1Jlclul.ft, ot tbio Order, 

&Dd alOe¢ aa eo ...utUd uo ~'b7 o011tia1Md u tu11 r.....,. 

&Dd attaot. 

Trrut m 
Seotion 1. Q99r 11p•ti511, o( lQroim Bu11nc• Subject 

to tile pollciea tOlWilated 'b7 tho Oo.itt.o, tile S.aretarT 

ot tile TnuarT aball oom'Ciil!&t. the bu71DI, or otber aoqui­

oit1oo, inol.ud:i:a& negotl.Dticdo \~tor, 'b7 or em bebllt nt 

U7 tONip coztr7 cr not.iooal tberent, nt all w­
artiol.H, 1Jlc1UI!J.nc aU 111lltar7 eqm~t &Dd .aiticml, 

o~ent parte thoreot, &Dd ach!.lw17r tooa, &Dd a t erill 

&Dd auppl1o1 ,.. ..... ..,.tor the -utactUN, eorrlol.Dc or 

operation ot W- art1o1oo, 1D IIICh a aannet' U rlll mat. 

atteotiftl;r turtbor the utereoto nt natiooal Mt-. rar 

ouali p!ll'POM the s.cr.ta'"T ot thl TrauurT oball ..ne aa 

the Hd- otfioer botWMII tbil Goftnlll"'t &Dd taraip 

-trieo &Dd notiaD018 tblr&ol• The s.cr.torr or tho 

~ Pall liMP t ile ea-lt.t.ao _.....,t.I;r u4 tal.l;r 1D-

tON04 ot hU aotirltiea 1Jl ~ ~th. 

Regraded Unclassified
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s.otiGD 2 • hmrt M 7M1· !lie f'roolwus- .......,_ ' ....__.., 
...s a.platiou a..r.tar .... 1....s -s.r a..u- 6 flit tile All\ flit 

J~ 2, 1940 (~au. '714) lllliloall, ·~ .. ~r~ens. or~ 

...-•rl, r-s& 1a tlall. r- all4 etteot, all4 tM ~tar 

ot !:lpCII'\ o-trol &114 h1a .tett lllall. .... 1111111M\ -. the ~ 

and ooati'Ol ot tiM 8eoreta17 ot tiM ~. aotiq INl>Jeot '-

tbe polioie• tOl'lllllated liT tbe C~tt" ODd to the cl1reot1clla ot 

tbo aeoreter)' ot St.ate 1a reprd to all Mttero 'lb.1ob in the 

J..:~e~Mat ot the SecretiJT ot State otfoot OIU' foreip relot1clla1 

and. the Uceuiq procedlrre 1a ottoct u ot ~elate ot tbia oro.r 
eball ..-1D 1a effect lllltll ....ut1ed, •=mded or ,..,obd 117 

re£1.11ot1GDI hereafter iesaoocl b7 the Secret8r7 of the Tree.tNr)' ntb 

tho appl'O"al ot toM Seoreter7 ot St.ate. 

Seotica ). leppinU;1m1pg gC lo,ter1ele PM'er! JmN1i• The 

E><eoutive ON.r aDd S.suloti.ona heretofore 1uaed IIIIIW' the 

Aot of October 10, 1940 (54 Stet. 1090) lball, exoopt ao 

herein or otbarlriae ••""ed, r-aia in tlall. foro• &D4 etteot, 

exce~ tbet tbe poonra therein noted 1a tbo SeoretU'J ot ler 

IDd tbo SeoMVJ' ot tbe laY)', actl.Da joiatl;r t.hroucl> the 

Arq aDd laY)' lbdticaa Boerd, are berebT trauterred to the 

~ttee, ectJAc 'll'itb tbe appl'O"&l of the Ant:! aa4 1"7 

lluniticaa ao.rd, IDd tbe tzct1Gu ot tbo Adii1Aiotretor ot 

Eltport c.ati'Ol a114 hie otatt oball bo Slli>Joct to the supo%'­

vioiGD aDd o..,ti'Ol ot tiM Seoret&r7 of tho Troaeur7 Slli>Joct to 

tbo polloi•• r_.ated b7 tbo c-ittN• 

s.ot.ioe 4. rmt,ml, pl &'n w=n'i•· rfh• ProO~ 
~-- •---" 111111er ...,ticm 1 ot Utlo II 

tiGD &D4 tbe lapl..U..._ ---

ot tiM .lot ot J.- ]J, 1917 (40 Stet. 2:20) lball r.-ia in tlall 

~tiGD tboHof eball 
foroo Ul4 ettoot, ~ tb&t tho 

.... -s.r .. ~ ot tb& ~ actiDa .,.bJoot to tile 

Regraded Unclassified
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s.ns. 1. ,.,.....,.,. at "'•r ., , "'im trw 

Retktiat.•.,. !qrp'p 9 ' 4. lith woh a4n.oe aa4 

U&inalloe U M ~ nqld.N froa t be llftV&l 48 .. 7 M 

ADd ...-s... ot tbe P..s.nJ. ao.-t, tbe l""'""'-7 CleMra1 

ab&ll, &ctinc 1A accorclaDce with tbe polioiee for.l&ted b7 

tbe ec-1ttee WJIIU-.t to tbe ...tllor1ty bereiabetore n­

t.......S to, ar plll'81aDt to uq other eU~oor1t71 

(a ) Ccmdact. 1a'Yestiptime, br1ac cz-1 j....,. 

pw..,.. ot d•"nc with rwtriots...., bindruoee err 

oODdllot ~tal to D&tioa&l del- err MOlll'it7o 1114 

attaotinc productS..., tnde end ctber opcati..,. 1aoS.. 

.s.rt.al tbento, b7 rM&m ot err apo...S b7t 

(1) uq toreien o011trol err un- - • 
intcest .u, .u.r.otlT or 1Dolirtot1T, fliiT -•• 

ar 1Dd....tr1el elftehlteh-t, a~~terprUI, &Rint7J 

(U) fliiT ....-.ate, Uoeu.,, I&td .,._ 

~ts, 00118J)ire01•• or otller sreotiotl or ~ 

wioell 

( iU) indutritl .. ps.ooace or ll&botact ar 

tbe obt•in'"l ot w-tl.on • - t-ieD 1atU'-

Regraded Unclassified
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• • 

tM tGftiOial •t.ten ..,.. HI(Mit. ot tile Ottloe ot 

ProdliOUOD •-•s-t. or 1111;1 other !.at.nn.d. "1•117· ot " 

tbe acw-t.. 

(c) Pvtora auch 0~ nlaW ..._~ • . ................ tile 

eo...ttt.M, tritll til. apprvn.l ot tho .ltW....,. Gonen.l, 

u:r trca U. to tiM aaaipl or del.tcata to IWI. 

fin&' 

S.cUcD 1 . lw 41 4'"M' ba tbt C='tttt. !be 

c-it.t.M llbal1 -..a- 1a oiiCb ota41 .. ODd eb&ll Mko nell 

re wnhticall to tba Proe~t, to tiM c...po.oo ODd to tiMo 

&PJll'opri&ta departllcta Ul4 oc-cloo of tiMo 0otu1 t u 

tba c-ltt.M ~ 1a til• 1at.noto or tho oocaoooic dot-

of tba 11a1W et.tao. 

S.oU• 2. GqsrUpM4 Jel1dJtJ of Prio£ Apt.iN gd 

DOt. M d.-4 to rftQD 1111;1 roplatioD1 U_, ralhct 1a­

etr'llcU. or otber actiOD 1....-4 or toDD pwo-t to 1111;1 :a., 

~tt ... , ~ or re~U.., boretotoro rotornd to wbl.dl 

11 1a etteot u ot tba data or till• OrderJ prc101M4, bon'nr, 

tbat all. ncb ... ~u ..... u-.. •• ralhc•· I.D.etructl ..... 

or otlleJ' acticall oball. be oubjeot to tbe prodei..,o ot tblo 

Order ad tbe roplatlODit U-lllo J'lll.l.Delt I.D.nJ'I&CtlODI 

or otMr ..u- 1..-4 or taka ~· • -•·•••at., 

Md1tioot.ioa or ....-u• loT or paro-t to tile ~ 
ot W. OW.. at f11t1 _...,., l*oo"•UODI• ...,alatlODio nUap, 

IOCt. ._. or 

• • Regraded Unclassified
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ezq rcdt or F" • "nc b.o4 ar ·--* * 1n ~ oiYil Cll' 

orla1nal - prior to """" I ·-·-. ....utloatiao ... 

rnooaUOD, and all penaltS..a, torttlturea and ll&bllitS..a 

\Ill~ &nJ nail UZ'd8ra, proolaatta.a, n&lll&t1ata, ruliDp, 

inatructioaa ar lioenaea ahall cootin~~e and II&T be ilntorc~ 

u 1t INCh """""nt, IIOdifieatlal or l'ft'ocatlal bad DOt 

bMn ude. 

Sectioc ) . l!tgulatiooe, Except with reopect tc Title 

IT, the Saoret&r:r ot the T .... llll'J 1a aut.borisecl and -.power­

eel to )lfteoriba trw tiM to tl;- ro&lll&tiou, ru.11np, and 

inetructioce to aarr:r out tho porposos ot thie Order and 

258 

tbo proo~tioce and orders herein referred to, and to pro­

Tide tbereiA or otberwiae the conditlale UDder which liooiUiee 

M:T ba ,ranted bJ or tbrougb such ottinoro or agaaoiee u 

tho Sooretar:r ot the Tre&e\117 _,. doeicl>ato, 01111 tho dociei.oo 

ot the s.or.tar:r with r .. pect tc tho crantl.Ac, clC>iel or 

other ds..poe1tioc ot a licaiUio ohall be tin&l. 

Sooti.oo 4. It ohall be aoncluainl:r pre..-cl. thot uq 

rocuJ,atioc, lie_, ralJ.ng, 1Datructi.oo or other ecti.oo b7 

tho s.oretar:r of the Treaeur:r or tho Attcrnor Oooerel Wldor 

tho Order bu baoo 1sned or taken 1n aocordon•• with &Del 

aubjoat to ho poliaiee toraulatecl b7 tho eo-ittoe &Del with 

tho ••-' ot the Soaret&rJ of state 1n roopect ot policieo 

UDder Titlaa II aDd III heroaf • 

Sooti.Aa s. "'YPP'*'•· Tbil lbaoauUn Order &Del uq 

"---• or ~i.ooa io.....S reclll&tlau , rvl.iJIP, .--- . 
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10 • The Seoretal7 

TREASURY DEPARTMENT 

~ COMroluNac:ATION 

• . . 
_ afternoon heiat.D.t !ttol'D.'J Geural. 

Frank Shea ..k.a lleruteln to oou to hia oftice end cU.scu
1 

some chang81 ill the Eeo!IOilic DefeD.ae Order. t waa apparent 

from the dlaouulon that Shea and Dean Acheson and others of 

the State Depal'tunt had theretofore been cliscusaing ftlS of 

dealing with freeal.Dg control and export control along linea 

satiafaote17 to the Juatice and State Departments. 

Shea lhowed Bel'D.stein a draft of an Executin Order 

relating to rr .. siDg oontrol enabling the .lt tol'D.q General or 

the Secret.., of the TreaaUF,y to require reports of all foreigm­

Olllled aaaeta in the United States, t o aake innstigatioD.a with 

respect to tllil , ... , and also enabling the Attornq General to 

detel'lline that a person aubjeot to the influence or control of 

a foreip •tate, or national thereof, hu been acting ao aa to 

interfere w1 th or end.&llger the national defeD.ae. Upon the 

AttoMBeJ General'• .eking the determination such person's ac­

counts would be blooked and subject to r egulation b7 the 

Secretar, of the Treaaurr under freeaing control. Bernetein 

discussed with SUa -e of the objectioD.a to thia proposed 

· order both t... the poiat of rliW of polic;r aa well aa froa 

• 
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the poi.D.t of rlw of~~ 

~· wo •howa. BerutUn two aratta of tu }11'.0-

viaiona clealillg 111 th e~ort !!'Dtrol, one of which, aiotatea 11;r 

Acheson, pu\lle whole oonti'Ol -.Ill' tli.e Se~re~t.l'J at StateJ . . 
and the other, · drafted br She&, would ban·put the ..te!Dhtrt.· 

tion under the Seoretarr of the TreuW'1 nth tull nto pcnrer 

in the Secret~ of State u far as 1n1 ~eation of foreign 

relatiol18 waa inTolved. 

Toftl'da the eoneluaion of the dlaouaaion Shea received 

a phone oall fi'Oll .lcheaon mel ShM reported J.cheaon u eqi.Dg 

that State wu agreeable to .Juatioe'a draft of the treeli.Dg 

control order abon mentioned anA that State would il18iat on 

the export control being under ita jurisdiction. 

Shea uked Berl18tein to let him. han hie eoiiiUilta on 

the language of the order. Shea ~eo indicated that he had 

hoped to han the l:xecutin Order aubaitted to the Pr11i1Wnt 

at the Cabinet •ating of Febru&r7 14. Shea alao aaid that 

he hoped llr. Jaobon would tey to get )(r. Hull and Vr. 

1!orgenthau together to ait dowo and dlaoull the ll&tter. 

Du1'1ng the oonferenoe Shea alao ahcnred Bematein a 

draft of an l:xeoutin Order which he had· reoeind from State, 

but whioh had not as yet been turniahed to tha 'l'rtuW'1• 

Thia Bxeoutin Order ai.llplJ' prorlded for the aettl.llg up of a 

Regraded Unclassified
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colllllittee oonahtlDc of ••t ot the Cablut otflova, 1he 
• Loan adli1Diatrator, 1114 tht 41l'eotor of ON. ru. oo.lttee 

na to aot UDder the ohalnwlahip of the SeoretvT of State 

and have the MmSnl1tr&tor of hport Control u ita nor•tvT· 

ill probllliLII relating to international trade and finance 

handled b7 the Departunta end agencies were to be tunneled 

through thla ooaalttee ao u to .Ue for a coordinated and 

aJllchroniced poliq. Shea indicated hie opposition to thia 

order. 

• 

• 

Regraded Unclassified
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• 

• 

.. 
-..-... the 1\t.on.r lleiMral allall ~ ... )L.at 

to a.n 1Dnltipt14n IJIIIIolr S.otSoD 1 ot \ail t1U., or ot~~onUe, 

t.Wt A'lr aot1rtt;r ot A'lr I*'- 1• nl>jMt to t be loll-

or CO\lt.rol ot a,.- torejp atate or &111 netSonal or political 

oubdirtaSon ther.of , &1111 that aliCII act1v1v bindara , iDtarforu 

with, or on4aJlcua the national datenaa, Rdl peraon lllall be 

dee....S a national ot Rdl !OJ'eicn atata, ud atrecthe """" 

plllllSodSoa or \Ida detea ••U• or u.. u~ OeMral 1a 

tr. r.a.a1 11ec1a~ .u or u.. r.u-s.. ~ •• aa 

~ ot, p~~ra..,t to U.. cUnatioaa ot, or 1a wbioll U..... 

1ball be ..,. 1atenat ot ..,. nail ~. era prob1111ted nbject 

to •• nlN ... repl&t~ •• tM lleoretll7 ot u.. orr.aarr 

.., s-'IIGI"ilte ll" -.u ot lJ.••••• or ot.Oa:wiM& 

J.. J.11 tnutan ot credit 1>•- u:t blllk­

iAc i.uUWtiGILI wiildll tile IIIli tad SiataiJ and all 

t;nuten ot credit l>a- u:t lwllr' "'l 1Dii1tutiGD 

witllia the UDitad &tate• &lid u:t ba•t<ac wUt\JUGD 

ooateiAie the UDited Statal (1aollldiDC u:t pr1Do1pal, 

-···"t 0\lial.dl ...,.t, ~ ottioa, bi'IUIGllo or corru....--

ot • bank'DC inaUi\Jtio!l witiWI t he UDited State•, 

the UDi ted Sta tea )J 
to .., aak'DC wUto>-

1. w ~ta 1>7 or 

tJ.oo w1 tll1a tlla UDi ted Siltall 

• 
• 

. . 

• 

• .. 
• 
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• 
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• 

c. All U xrt'- ia r--.. ...,.,., 
D. :fb ap.n • .stt tnal ,._ * ~w 

Biatu, or 'tu ~ ot p14 or .u..r oota .. 

tNUI& .... ,~. 

1. All v..ten, witWn'llale or uportaU.. 

of, or ci...UO,e in, uq ...-14eacee ot indebt eclneu or 

.n.cl-•• ot OWilel'ehip ot pnpert7 in which uq 
0 

torwip et.t. or a uat.ioaal or political .-!YieioD 

tllel'eot bu or at uq U.. eiDce lla7 ? , 1. ll&e 

w, .., Sllter.na 

r. - waa.cu. tc \be parpcHI. Ol' whl.oll 

llae the atteo~ ot eftdinl or aY014ine the toreaoinc 

pro111111 u .... 

• 

• .. 
• 

'll' ' • 

• 

Regraded Unclassified
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• 

• 
• 

• 

• .. 
• 

• 

• 

•• 

' 

•rtw••mum . • 'I; 

• 

• • 

' - ~ 

'""- 2. ... " - r --- • - - -. p; --~u.ou ........ 
... ~ w.w ... "'-!-- leoUGa 6-ot ~ . 

Act ot .J\al,J 2, 19.40 (54 SW.t. '71.4) abal.l, ac• a.e '-eia 

ar oiberwiae •·m1ed, ~ 1a tQll fOJ'Ce &ad ettect, 11111 

the ...., e'-V. tor ot kporl Cooltrol &ad M. atett alalJ. be 

aobj eot to the 111q)erf'1aicll &ad CCIIltrol ot 1.be s.cr.t.o.r,. ot 

tile fl'MnrJ, aoUac ...,j.n to tile pol.Ui .. forwlaW b)' 

the c-it._ ud to the dinoUau ot tile s.cr.t.o.r,. ot Bt.ate 

1a npr4 to ell M t tera whioh 1a the jlll!pet ot the Secr.t.o.r,. 

ot SW.te atfeot ow foreip rel.at.lOUJ &ad the 11omaiac pro­

c~ 1a atteot •• ot t.ha date ot Wa oa.s.r aball ~ 

1a ett.n •W ..utied, nm1ed ar r..oted b7 repl&U ... 

hera&tter 1..,.... 1>7 the s.cr.t.o.r,. ot tile Treaaur,- with the 

•PPI'G"U ot the lleontazT ot SW.te. 

-•. . ·-
• 

• . . 

. -

• 
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IWit1lli a or 1'1"'U m 

• ... . .. 
' • 

"""1 pe" "j ··· tile pra '-U... ...._ u4 -'·U.. ... . ·---
lleretoton 1HIMII Wider S..U. 6 ot ta.. Mt. ot ~ a, 1-

(54 Stat. '714) allall, ucept •• bare!A or ot~wm .. . ..,4..,, 
r.a1A 111 Nl force aid .Uect, aid tbe AdaiAbU.tor ot 

ExpOrt Coatrol ia tbe prwpo.raUa ot Ilia llwll". tbe ~ 

t or aid •XIl ' 1t.ve ot t'l8ldlo, a tbe .-plo. a • 

u4 ocatrol ot tbe s.ntuT ot It&t.. '1M JI'OO-'- - Sa 

.U.ot perieJa1ac io tbe plaaSac ot 0 diU..• ...... tiiiPOrt 

c011t.rol u4 tbe lft.llt,l.Dc or HlVI.Dc ot applioatiCDa tor tiiiPOrt • 
Uoeu•• llllall -tJJ&u. 111 .U.ot atll elt.N, eocl1t1e4 or 

e~..s.l h)' J'eC'IIl&U... 1ane4 bJ tbe SearetarT of state wUII 

the appi'Oftl ol the c-ltt ... 

• 
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• 

• tl&tll I 5 ' te ........... o1 8/F to. 'p na-. • 
11r vMm• • ..U"-1. ~..-.. 't w1 Ja-. ~ 

_., 'r' X I* p' ??a fll _._. fll-•ada, 

• .... 1 '7 aw • .._ & U 1w Ia J?'a ....._ 
• 

..._ • ._ ,,. r&fll.-sa t e.._~ . . . 
,.. - ......... k 180 .. I 57 ~ 't ......... 

..,10 Ill ... 1111 .............. ..,. 
1 !! i 

._ •

1 

..... - ,.-.-.o!ll"·n • .... • .., -rfd '' -IW IU--

f/1 11r p 52" ..... I I htSR; U I; • ... a-A 

JU ' - .. pii5a' 7 "' ...... 

' ............. ., ........... 
.. 

1 5 , 1£1Wn1 2 ?h51'n r sal' _. .n 

_. a at ._ U 7 a ••-• -~ • 
2 ... 

1 .. 
• 

• 

• • 

.. ........... . • 'Em' wau, ... - -
.•. ., ....... 

1 ..... lu"= J ., .,. " ..... , .......... ·-....... 
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a. .. __. ••r2 • .._ .. a&w 

_ ....... ., .... .o- ..... ....... -.. 
W''• • --lllllfJ, 

a. AU Is -. •• aU' 2 ,, • a V9-

" - ,_., ...... udl JPF"' 8 8 1' 8 • 
' ' 2 uwM81A8-P' fll II p a II II IIIIa _, 

0 
• 

-· 2 'I •"• n ..,,_ ,.... •• r , •r''M-- ... ·-
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• 
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.. 

11J atKJI \le. 
J, 'lllle -. ... "-1• _.._, • II _....~, ... ..,.~ 

- fto !lou .,._ t'F"d•U .. Ia or a _,., • • ..... .... ei\Ua 

. 270 

• ....U.\ et a t-s.a _ _,.a\ ~ \1M • _. 

ala.- 7, 1940, .. IM1l alN l.aollaM UIT ~ 

urlla1p1 IUUia\la, _,_aU. Cll' otheir «pai8-

U. ............ tM la .. ot, .. a1a - Cll' as­
_, •• W • llu W l• priMlpal plaoe ot '"'alaeoe 

Ia ~ t..S. ... .,, _. a1a =_..sa.. _., 4aw 

_. • !lou.,._ -....u.... ""' fllf a .-.t.oa\lal ,.n 
et •• "'*• ......._, ._.,, ..--.., uwe, e.n., 
• otur .......S.U.. • .W.S.\la• of -.hltll .. or bu 

.,.__,.lilt _'nl, .. llrt U....\17 Cll' Wlreo\17, 

_, t..tp .-w,,.u"-1 .. .,.,..uta IIIII/•-
...... _.,.,,, .....r u ....... 4lat't.MIJ u4 aM1l 

tw tt· ,., ... _, ,.._ to tM __ , u.a~ .-t 

,..._ u, • !lou ....... dMe .-t ett..U" taw, .n-. 

... - ,. .. ,.,, "' ... U....\17 .. Wine\17 , .. 

., MMI1\ • a 'lllbal( ot ...:. t~ ev.w ar 

•\laMl • ,.U"-1 nttJ:riala tMnefJ u4 eball 

l'llnl>er sw• taT.._, ,..... ao u... Sa r­

Ule - "' bllU.. u • -.uaa1• u ..,.. .. defiM4, 

Ia .., - 1a a1all "" ....... If \be ,......., MtlalU.. 

a ,__ u a ,.uaal et ,.. \UP - t..s&e wuW7, 

_, ,__ .....U .,. ...... to lit a •u-1 ef eub .-

t...a. _.,. !1M ""'"'' o.eral llba1l - t.ll 

,.._ • '"'"'"::d.at ...., 1a _. ~~ball lit ...... • lit a 

~eau-1• wl\bia \be_ ..... ,.,, or \h1a W\la• 
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li.M.Jr: 

Operator : 

H.M.Jrr 

George 
Haaa: 

li.M.Jr: 

H: 

R.M.Jr: 

H: 

H. M.Jr: 

H: 

R.M.Jr: 

R: 

H.M.Jr: 

B: 

H.M.Jrr 

B: 

Hello. 

Hue. 

O.orae. 

x .. , 'Mr. S.oretarr. 

Pebru&rJ 1~ 1~1 
~t.:n P·•· , 

•• 

Atter O&blnet Jeaae Jonea took a1 ea1de and 
aeld t bat the State ot Arkanaea la going to 
otter 130 alll1on eora or leaa ot roed bonda 
toaorrov - big arn41c.te. 

Xeab. 

!her'" e a eked h1a to take • part ot 1t. ,bezoage -
troa one to thirtr rear1 b~t the aYerage tittean 
reare and I think he eaid tbe7 ar1 cotng to 
obarse »• and he vented to know what we tbo~bt 
abo~t 1t and ve •~Sleeted he eight otter to 
take halt ot 1t at ''· Bee? 

Xeab. · 

I don't knov a daen thing ebo~t it b~t I la~~ine 
that Hadl17 doea. Do rou know anrtb1ng abo~t it? 

No, b~t ve oan oheok up on i t. 

Wall, set 1t taat and lt I haYa gone ahoot it 
~P to the hoaee and aark it ursent, will r ou, 
beoa~•• Jonee 11 going to oell ee on it. 

And rou vent to know ldletber that ,. h 
eat1etaotorr tor hie to take. 

I vant to knov all the deta1la about the whole 
deal - 11 '' a good rate or not. 

All rlgbt. I'll aee that 70u get······ 

And it not , what 11 a aood rate. 

I'll aee that rou get 1t, Mr. 8eoretarr. 

Regraded Unclassified



R.II. Jr: 

ll4 t oler: 

R.M.Jr: 

r : 

H.II.Jr: 

r : 

H.M. Jr: 

r : 

H.M. Jr: 

,. 

R.M.Jr: 

r: 

R,M,Jrt 

... 
• .. 

• 

14t 

tee, lr. hornarr. ~· 

0' lll'llll,• 'hi IIDel'll. oM 1 t 
111 l:lll'l Jult ncnr an4 U~~e Ol' O.P.JI, We 
~1lill .a•• to take aeru:"teo!!~ ~ 

1 1 po4 .. D. I '«114 hla no b I 
I'4 pau it alons to Bernard inro~ "; • 14 
Bernard oould lake up hla own l1n4. ou an4 

Ytab. 

But I aald I'a not 101111 to - be ta14 oil. 
~1'r• ao bard up. I ta14, Wbat 4o 7ou ~uppott 

'II sot '«< do here 1n the !reaeui'J. I aa14, 
U takee t1'1e reare w tre1n a lilA 1114 then rou 
-t to -• alons aD4 take W.a . 

Yll!l. 

8o rou oan tell Bernar4. 

I'll tell hla. '!'bat'• tut eue tb1nc thlt 
0&81 up oooe before JOil know. 81aok1e 111 th 
11 the fellow that put O'Brien llp t o thtt and 
Blaokle anted to set Bernard. 

Well, I waa '111'1 bll'd-bo1led, bllt I tol4 11.11 
I 14 pall 1t aloq . 

0 . I . We 1 '11 SOt another th1n& tblt we'll bin 
to ooot14ar. Coz ' • -ber 11 - be'• 1oueo the 
1DtoN&Uon t ro- the Dran Board now. I th1Dk 
hla 11uaber 11 around 16o0 or 1700 an4 we'll 
lill'le to oone1der wbetll.er we want to aalt t or an 
ezeapt1oll tor hla. Be'• tll.1rtr- t1we, he hla 
two oblldi'ID and he' a 811'1'1ed. 

Yeah. Wall 111 h1t oaae the anawer 1a ree. 

leah, I t11.1nlt we o...pt to atlt 1t 111 11.1a oaae 
beoauu I thlnlt we nee4 hla. 

JQt aent1oll 1t to fhoapaon. 
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F: 

R.M.Jr: 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

F: 

B.M.Jr: 

r : 

H.M.Jr: 

F: 

B. M.Jr : 

- 2 -

Yeah, I Will. 

Yeah, I'd unheel\atlngly eay yee. 

0. i . '!'bank e. 

But tell Be~P4 and let 
an ewer 1e. 4 

I W1ll. 

the 

You know thia ·tell ow coaee i n and be 11 t. 
here and he eaya, "I'• very bard praaaad, 
I've f ot a lot to do, • and I eald, •xu, and 
all I ve a;ot to do 1a t o ralae a b1111oo 
dollare a aontb. 1 

(Laua;he). 

I aeld , "that'• all. It taltea ae tlve 7eara 
to tra1n !Ua and you and Mol\eJftolde - Mol\eJftol de 
wanta '"'en ohautteure and you nnt '1 lea;h­
la,lve repreaentatlve. • Ina Vtl'1 aeao. 

Th17 all t!Unlt that tbe1r Job 11 t he eoet 
unfortunate •. . ..•• 

Ob, 71e. I aean, the ooclt7 llttlt eo-and- eo, 
70u know. 

lll.lre . 

I aean, he aeld - - - - - - - ~ - --- - - -

.. ~ 

' 
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!I.M.Jr : 

Operator : 

H.M.Jr: 

Lowell 
Mellett: 

H.M.J r: 

Ml 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.J r: 

1! : 

II.M.Jr : 

II : 

H. li.Jr: 

M: 

H.M. Jr: 

M: 

Hello. 

Mr. Mellett. 

Hello, Lovell. 
' 

Hello. Did theJ break up your Yaoatlon t or 
you? 

(Laugha). 

You didn't get to etaJ JOUr tlee out there, 
did JOU? 

What? 

You didn't eta1 JOUI' t1ae out, did JOU' 

One week. That'• all I f igured on. 

8a7, HenrJ, bow deeply 1ntereeted are you ln 
John Orider? 

Aa I vbat:t 

How deeplJ intereeted 1~ John Crider? 

You are. 

Bow deepl,J intereeted are JOU' 

In John Cr1derf 

Yeah. 

I'a not intereeted at all. 

Well , that'• tbe anewer then. 

Well, I mean, I don't know what JOU aean. 

that be w" 1uggeeted to the 
Well , it ••••• tor tbe Pre•• 8eot1on and wee War Departaent 
referred to ae euggeete4 b7 JOU. 

1· 

•• 
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. 
• 

B.II.JJ'I 

M: 

R.M.Jr: 

M: 

H.II.Jr: 

II: 

H.M.Jr: 

H.M.Jr: 

M: 

"216 

- 2-

Jobll Orlelert 

Oae4 to be wUh the lew Yorlt !laee. 

Oh, Jea, blat - the reaeoa I ·~ eore 4lleb 
1:bul unal h thU I Juet 4tAa t ltnow llbat 
7011 were \alkiac abOIIt. lo I bann • t 
na;eUa4 h1a to a~bo4J. i baYeD' t , .. n bla 
tor aoatha. 

Well, that'• O.I. then. Be'• all rlgbt , 
ot oouree, but eoaebow the7 got tbe lapreeslon 
that ..•.•. 

'1'11& t I .,., baolt1ng blat 

Yea. 

lo, lt 1ea1 t true. lo, no one bat aentlone4 
bit naae to ae ln tlx 80ntht. 

Well, \hat't all I need to know and I'a auob 
obl1ae4. 

'ra1r enoup. • 

JU.gbt-o. 

. . 
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• • . .· 
• 

• cone. Jollll 
JCoOol'Pokl Bello. . . . 
H.M. Jr: 

MoO: 

lf,JI ,JI' I 

Mofh 

B.li.Jr: 

MoO: 

B.N.Jr : 

MoO: 

B.li. Jr: 

NcO: 

B.M.Jr: 

14 f OleJ' I 

NcO: 

r : 

BoU.o, JobD. 

!o&b, low &ro JOUt 

Go lib, 1 a1aaa4 JOG about tolll' c1an •• 

(Laucllo). Well ..... 
• 

loW 81'0 J'OUt 

' 

Fino Cllanlt J'OU. 1114 J'Oil &Ot a l atta!' I 
OODC J'Oil loot n1Shtt 

!oal1. 

•• 

!tsa'' • eo' 1 wnto4 co "ilk co J'OU about -
to loak 1DCO u. I upl.a1ne4 1n \be letter 
Ju Waano~ \boiiP' ella t \bore oi!Pt co 
be aoao proYUlon l n tlloro that vou14 protoot. 
\be Pro.Uaat ln 4otorain1n& ulan eo tllat 
\be Pr .. 14aat wlll llan un4or J'Uloe a n4 
l'eftl&Uoaa oetab1111ho4 tho 01t1aatoe an4 tbo 
Ya!lioa all4 ao t or\b. 

low, J obD, 14 J'oloJ' lllppone t o be hero an4 
bo1a been etu4J'1Jia 1t f OI' a t - l.,IPU bla 
70111' loner. Oou1• b e tal k t.o/i'llllt. nowt 

! ... 

Jaet a eoooa4. I 111 put hla on t.bo other 
pboao. 

Jobll . 

, 
•• 
• 

• • 

• 
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. . 

MoO: 

r : 

MoO: 

r : 

MoO: 

r : 

Moe: 

r: 

• 

• • 
- I-

appropN.an 4epuant to 4e\el'll1no tile 
•aluo of \he Mteri~ tbat .,1114 be M4o 
aYallable &114 *'t Wider tlul ruloe and 
rltCUlaUono tbat Wa14 be lleuod bJ tbe 
PrftWnt to ll&ft7 Olat "Dot. Olll,J 4bat pro­
'11lion 'bu~ o~hor feature• ot tba 'blll, woul4 
be ooDoluol'fo an4 tho Coaptrollor Qonoral 
oo1114n' t quoeuoa \he •aluo tbat the lulad ot 
tho dopeaent t1-sed on tbat Mtorial, and 
Georse il co1ng to otter that .. andment it 
he gete an opportunity on the Floor. 

~t'e tine, 14. You eee i t oaae troa a •el'7 
conetruotin eouroe trlendl7 to the b1lWD4 
it waen't a44reeeed at all t o the otber~rt 
of hle aundaent and I tho~ht there o1pt 
be eoaethlnc to 1 t and tbat • wb)' :r; "" 
CODOOJ'DOd beOIUII I oculd lie lfbere unlll l 
eoaethlD& llke tbat •• doce, un1111 the 
oxietinc law t ook oare or it, tbat there 
aigbt be eoae d1tt1oult1ee or .. barreeeoente 
encountered in the future. 

• 

Well, that'• ri&ht and we aicht hi•• trouble 
with the Coaptroller General un1111 that 1e 
inllrted, booau11 he would d1eacr11 perhlpe 
with the Yalue that the head or tbe 4epartoent 
fixed an4 ..,en though we oight t ake the 
poeit1on tbat he 414D 1 t bau an7th1nc to 117 
about it einoe 1t 414n1 t i n• ol•• the traneter 
of tundl, neYerthel eee be a1gbt take the 
contrar)' 'fl.. And I think VI olllbt t o elioinate 
that queet1cn'it ' 1t '• pcee1bll to 4o it. 

I didn't know t he Speaker bad talked with hla 
becauee I d1eoueee4 it with the lpeaker too. 

Well I think att,r you brought 1t t o h11 
atte~tion hi called in Senator Byrnel and he 
raieed the queetlon vlth' UI and we worked out 
the 1ancuace and Senator Georc• hie cot 1 t . 

Well, tbat1 1 tine, 14. 

o. ~ - . John. 

All richt. 

fbank you • 
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t~ TREASURY DEPARTMENT 

~~.r- I 
• 

INftlt OPPIC:. ~TIOH 

Do\ft h'"-J 111, -1 

1Hrt\w7 llorpat.llaa 

CONFIDENTIAL 
11r. Ooollru 

RtcitUrt4 ottrllq VIAIIaCUou of the Hpoi'UIIC 'bul<e wro u tollon l 

lol4 \o 00-I'OlaJ. OODOII'Ill l£J,000 
l'vchut4 troa oo•erclal coaceno £:10,000 

Ill the open aullat, etvl1Dc 'ftl tint qaott4 at ~.OJ. Aro1UI4 DOoDUao, 
11 -"' to II.OJ-1/11, 1114 olo ltd. at that l enl. !r~aoaoUoae of the re,ortiiiC 
~ vorl ao t olltn l 

loll \o oo_,..,lal COD.,.I'Ill ~ 

!'velluM froa OO&vClaJ. OOIICirDI .(1,000 

!he oDlJ a:ppHol.a)lo _,_, 1D the other ovna.o111 oouhW ot • ooa\1._. 
lo]>ro-\ 1D the Oaul.iaa 4ollar. Olo•iiiC qaot.Uoal ....,.., 

Oeat41u 4o1lar 
llw111 tnDo (oo-roial) 
ht411h lr:roaa 
lleioll-'t 
ld.ra 
J.rpaUDI pliO ( tHo) 
JraaUlu aUroh (trll) 
o..'bu po10 
w.xt- polO 
Cll>lMIO JWU 

Vo aol4 tho t ollow111C -•• ot pl4 \o tho 'baob 1D41caW, to 'bo t4411 
1o lllelr l......nte4 aoooa\11 

t6,ooo,ooo w till Jack ot laft 
991, 000 \o till Coatral Jack of tho u......,.. lle]la)llo 

i6,991,000 !oW 

!be Jt4or al Je..,..,.. Jut ot IIW York ropor\14 tho tollowlac we p14 ....,... 

""'' · 'both ot whioll will 'bt 101A \o till IIW York AINI Ottloll 

IJ,aos,ooo troa Oue4a, lblppot _. till Jack of Outd.a to till hbral tor •-• of 

a.6ao tho loft,._\ ot C.-,.. ..,.~ AtrhU lleHl'ft Jack \o tho 
,coo f roa 1ft~ Atrlaa, lblppe& ~ till 1,1 , .....- t or ac-t ot tho 
• lew York ....-q ot tM .....,. lo~ JOV r • 

.:-:--- ........ 0.... Jalcl• 
....... ooo !oW 

• 
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• -·-
!111 uaw ..,.,_., ,.,_.,. • .,..lAo te u ... ,ialtllat a. en... •u-.1 

._t, toa4ollo old,.& t103,000 la pll. ~laMa M lk b..& ottloe, tor Mle 
lo 1111 In Torll: Aaeq Ottloe. 

!Ill Jo4erel leeent~ :Bait ot lw Tozolt toto ..... u t.hat tl>e OhaH Jo.Uo-.1 

Joak, rroo. cicll U.e hl.eral llu .._ o\ .. h'&~ ~ col4 M4 allnr ,..1 ... la 

* ,...., arll:t.t, M4 ... ua "' u-u- reoetn., - (IIOMUou .:a. .. u.. 
pli Floe talla \&low U.. eqal'l'lll•l ot .}IJ.oo or tl>e au.,... prloe rt ... ...._ 

u.o ~Cl"lnlea\ of 115·"'· !be lu\ loMq _ .. uoaa repor\41 "' ua wen t:n.96 
tor pl& om Jebi'UU7 10, u4 1111.171 tor aUnr oa hii!'UU7 7. 

ID London, the prioe fiDl for apot tll'NI' vu 2}-1{44, ott 1/164. tlla 

tornr4 quDtaUon vu alto 2}-1/114, W!.CJwoco4. !be 4ollar equ.i<ralent of thit prioe 

II ~.;nf, 

11oD17 N04 ...._, ... u 1-nt prioe t or t orel.&ll eilYer vu u chApd o.t ~3/'41• 

lbo 'fna~VJ' 1 p>J'OhaM prloe t or tore~ oUYer •• alo.o WI.Clw>«od a t 3~· 

Ve lllt.de one ~· of o11Yt.r aao""tl.q to 5(),000 01111Cot uil.er the 111Yer 
, ,.,,..,_" .Let. !b1o ooneiaWI ot - proil.""tlon fro~~ torel.&ll ooun\rlea, tor t oii'Vtll't 

a.u...,.. 
lie aloo piii'Obaeel ,,000 -•e of aUYW froa the lull: of 0.,.... ....,. .., 
lOA~ .,reT. II'• 

CO~ FIDENTIAL. 
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281 

. • • , -. ' 
• 

• J: • 
mz.• • 

• 
• 

• 
1 ....... . 

\ 

•• 
·~ . .·. . ' 

UIJIJJII.t:..' t 
7ebru&P)' l.4, 194l"'ill{'o. ! • 1.; •• 

• • ... . . . .. , ... • 
• 

TOt 
. . 

Ill &G""rdu>d• with ClllJ' coannatte>n lan nicbt1 I 
cheolcecl tllia .,ndllc with lilt', llcbbola, ,_ witll the Ctl't11)'1Dc 
ottico ot the llatioMJ. Dar- eo.iaaion, on tile qu"tion ot 
tile pubUceUOD ot contnoto. Ro adviaocl • that up IDitU 
about a month aco both tbo llilr. and Ita~ DaputMDte publiehed 
in tho FO<loral beiator a tair~ c011>llto ruutl ot Oftl7 cono­
trect, For the put .,ntlj, .......,.r, tb.,- haft publiehocl a 
notice that a ooatract haa bean nardocl to trUOII am well a eoncem 
in accordance with pronaion.a ot prnioua~ annou>eed eoDtraeta . 
I attocll hereto notice ot a cbanc• order 1n the Federal Regioter 
tor FolmlaJT l)th, 

I ulcocl Jll', ll.chbola 1t tbo eoat!'acte U..elfto 
...,.,. &'l'&ilablo to tbo pabl.1c and to MftP&JIOr MD at a1 the!' the 
lu Dapart.nt or tho 11n7 Jlop&J'tMIIt and ha actrUocl • that 
tbo7 ,.... not, and tbot 1D Ida op1D1011 ao .,.b or tbo wo.­
tion •• ...., .. Ml'il7 confidential that 1t wwld be -uo to 
Nke th• a'l'llilablo to tho public . 

' 

• 

Regraded Unclassified
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• 

,. nDa.L ............. , •• ,..., II, lMl 

..................... -- --·-~·--'""'",__,, ---=o:-...: 
,.... l'ltiNOl7 .. lJU. - llo • - ... - • -,,..., - '.:::. ·= ~.t::' = - .. -= 

.. 'IIIII bt • --,, ... Qol. n .. t• NM.-..., ll.lMI: • 1111 .. _._ lhll h .._.,. 
11:41a.•J ......... .... ......... u... - ..... __ t_ 

= --·lllo hit )01-)lntDnr¥ Wa. tlllo,.,, __ .. ll&tel Oouu ' IUbMI&o lbl 
..,_ .. 1111 ...... ,_ .. • .. 

""" MATftll or ,.. •• • ... 
.umiVJI " "'" .............. I:D 
..... v,n!OOAf ZUOI1"'T 

c• llloL -· u v.ep. ""'· ni 101 • 'lllclofco_ ... _OOotoflor ............. 
Doled: --.. lMl. 
1-1 ..._ ........ 

~. 
IP. a. Doe.. 4.1-J.ON; I"'tdr. ~ l.l, lMI: 

U:tl a. a.t 

la.ta.l Jlo. ... DPa t / 14/ tl ll 

Ala Oauo,-~.­-...o. ...... o.ao 
ID-L. JIMlllll' COD.-Y, MI.,..,.... .......... 

C-OrMt 
I!Ub)ect: Mdllloa&l ..._ 

..-u.,. --· w ........ ,.,. 
11M 009UI~ htl'WJ eleeU CO dlr· 

doo Ill - aDd ..,Uoo oaatalnl<l 10 
AIUolo MB "'_._ w m ... uau "'-1110 .......... ot ...,....10 ... 
ftln:dlbld ..... \bl \.tnU ol t&c 1 ol 
&rUclt 11 of .aid OODt..racl &ad to pur. 

- - "'*"' -tO<- ..... -- ID I JIDOI 'lt't$.b tht ...,.. ol 
iblt oplica oonte"Mc' lD AIUCit MB ct 
.sd CICIDI:raelU * tortb berel.detoW: 
n. JOl QQaDiftJ' ol ~ • • • 

......._ PW" t W UDder &bt &erW ot ODD· 
~ w us ~la:HI, • bertta7 IDc:rtUe4 
to • • • . 'l'bCAI addi-Uc!Dal COil fOil lllo-l lJ.Ift.-· .. 

n.. a..srtcl« ab.u - aDd .... 
lfnr to &be 00; .. r =ec oerltJD ...,. _.., .. u.. __ ... 
caDed tor al a total swtoe DOl IICCMt.ol, 
It .»'f ........ 

Ad'nDcl p&~mmLIIUI be rude hom 
lbu to ,_ tor lbo anlcleo ... , ... tor 
UDdor 111o 1enu1 or lhJI e~w>~• order 
wbeD Ule 8len!t&I'J' ol war dNmt .ud:l 
aoUoo ~ 1n Lb4 tntcell ot Lbt 
Jf&SioDIJ Del ..... 

-odf-1. --... 101111 
talldl ~ Orcter .ad appHCflblt ODt1 "'llio--,..-... '""" joU .. &dl • IOter_IO_ ---llfll __ ..,.... __ tor .......... ..- .. -· .. _...... .. .... --.... 
·~··-~-·­
___ .. _ 

- --"--~...,...--;---
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• 

GI.U . 

II.UIIJJ) 

• 
• 

DUM h"""'-'7 u, l.Ml 

.bo'4 .7108 Po .. 

Soorot&r,r of State, 

fuh1~o ... 

ue, 7e~ 14., a p. .. 

!be .UpnUM Aalluudor W...--4 • 7 .. t•~ t.bat 

ao ooatraoh baft lleen 11,..._ oa )lba1t of tho Arpa\1u 

Gour,...at for eltll• \M we of coUoa or wboa\ reforro4 

to in ov lo. 100, h"bnal7 9, 1 p.a. I• otato4 tbat \Ill 

bal11 of Ill ......,..._t b.a4 "beea IICJ'H4 liJIOD 1a pr1ac1plo 

co.,..rla& \lao we of ooU•, "blat \bat 11 yet bia COYora..nt 

ball aot 1M\neh4 1\1 IJI&0\11\on to •tea \lao coatract. 

m 

• 

• 

• 

• 

• .. 

• 
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TREAsURY DEPARTMENT 

- llr. Baa • 

aJbJeot: 

lleore~n\hau 

~e r authorh.aUcin to obtain neaeeaal'J 
detaUed etat1etioe on t.he hol41DC• of the publ1o 
debt aJd gu&rallt .. d II01lrit111 bJ tlle TariOill 
olaeeee of inT~etore. 

1 . In r"ponee to Jour requaat that we take i-41ate 
step• to obta in inforlll&tion that will aaaist J OU 1n oarrr1ng 
through the de fen .. t1nanoiJ18 Pl'OlP'U 1101t effeot1TelJ, 
I am eubm1tting for JOUr cooa1derat1on a propoeal to 
obtain 41reotly from 1nnetore a eer1ea of reporta on 
their GO'rem•nt eeour1t7 hol41nge. 'l'beae reporte would 
allow for eaoh 1nT~etor own1ng ae moh aa $100,000 of 
Oove~nt 11cur1 t1ee the par UIOUnt of eaoh heue held, 
fbeJ would be IIUbal.ttld to the 'l'rlaiiU%'7 on a prepared 
fora - onoe a 80nth bJ be.nlte and 1neuranoe ooJII)&Alee, and 
onoe a Quarter bJ obr innatore. It is propo11d that 
the fora be aa1led out w1 t.h a letter OTer JOUr e1gnature 
explaining the nec .. l1,.t)' tor the data. 

2. In obtaining t.he foregoing data, 11:1 ehall han to 
contact ~rold.MtelJ 15, 000 holder• of Oonmaent eeour-
1t1ea, whoee hol41nge, we e:rpeot, aaount to approx1•telJ 
two-th1r4e of t.he pr1Tate1J- held public debt 1IIU81 out­
standing. •1 thout the .. data 1 t 11 not po111ble for JOU 
to know the eztent to wh1oh the defellle t1nanoing prograa 
1s being proY141d tor out of 1 rea1 eavings1

• lle1ther oan 
ailswere be IIUppllld to a great aa117 other 1J~~>ortant 
question• - eo• of wbioh appear 1n the appendix to th1l 

umorandull - wh1oh are certain to arill . 

J, It ~•ar• to • that the data IUggested abon are 
essential if JOU are to be prortded with adequate 1ntora­
tion on all pha••• of the detenee f1nano1118 prograa. 
During the period of depreaa1on f1nano1ng, detailed data 
on 'Who hold Ocwe~nte' were not eo iaportant in oon­
neot1on w1 th f1nano1118 operat1on1. In the de])riii10n 
Jear1 be.nlt abeorption of Garemaent eeour1till waa 
dea1~ble 1n order to acoelerate the upaneion ~~ ~~._ 
ore41t In the deten•• nnano1ng prograa, JOU _.,. ·-
1n41oated the dee1rab111tJ of 11a1t1ng bank abeorption of 

Regraded Unclassified



• 

OoYe:m•nt ••cnuot1:1oo 16 o..s.to 1:o pnnnt aa llll4llo oredU 
expanalon. 'ftl.o - oooo ot tho a.t1111oo tlaanoing prograa 
lllight ••11 be •aoarod, ao a aattor ot tao~ , bJ the extent 

.,ao which a larp Pl'OJIC'Uon ot the now 1oi\W e are peraaaont17 
placed in tba porttol\oo of 'real oavaro•, 

4. 'l'be dthn•e tlD&Dolng proiP'UI, it atabt be poi nted oat:, 
will 41ttor balloall.)' :rroa the t1nanoing progzou un4or1:akon 
du.rlng tho Worlf War. When thll World War tlnanolng prograa 
started, the pubUc debt stood a1: approX1111&telr $1 bllllon, 
In the preeent inetance, new debt 1uuea 111at be eupel'­
lllpoaed upon a dlreot and guaranteed public debt etru Clture 
already aggregating t50 bi llions. It will not be euttt.clent, 
therefore , Juat to sell a great Yolwle of new 1o1111ea of tho 
defense oeour1ties 1:o indlrtduala. atah buyora ol(!llt .-7 
for the purchases by the tranafer of other 1aauea thar al­
rsad.Y own to oo-rc1al banlt1ng inat1tut1one - a procedure 
that they followed, on. net balance, throughout the period 
of depre .. ion f1Dano1Dg, If 'real oaYinge' are to be 
tapped, it ie ... ont1a1 inotoad that the buyer e of defenoo 
eeouri t1o o offorod by the OO'rel'D.IIIItnt pay for thair purahuea 
out of their 1 roa1 eartnga 1 and not out of the proceeda of 
other GOYam•nt ieauea liquidated in the lllal'ltet . 

5. A froquent review of new aoqu1e1 tiona and dlapoaala 
of 1nd1 vidual iaoue a of GOYern•nt aeour1 tlee by the 
various olauoo of holders will be neoauarr if the 'l'reaaurr 
1a to be tull)' appraised of ahanglng trend• i n the lnnat­
ment mar:Uto, 

• 
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General • 
• 

Wha1; Olaelle ot 1P .. to:u are 'bu71ng 4etenae 11111r1 u.11t 

Are .OM 1nne1;Qh MU1ng oth4.r u a. 1eoarui .. 1n 
order 1;o bur dltenae i..U.et • 

Don 1.1; appear tb1.1; t be pu~ee ot new hsuBa 1a beJ.ng 
t 1nanoed by the n pa11a1on ot banlt ored1 t ' 

~ 
Are big banka bunng det8na8 1aaua 1' Or 1e tbe ~ 

oonoentra1;e4 1n .-.11 banks' 

II bank 'ba71Dg oono8ntrd8d in big oit1u' 

What 8fteot are ... aoqu11it1on1 ot eeour1t1ee haYing 
on tbe oo11poe1tion ot bank porttol1o1t 

What 1a 1;he eft8ot on bank 8arnJ.nge ot the purohaae ot 
det8nee 1e11111t 

Are banke mortenJ.ng up on otber h8UBa 11\ order 1J:> buy 
1,ong dltenM 1111111t 

In~ Oo!pen181 

What k111ll of 1111uu are ueuranoe oapan1ea b1J71ngt 

Are ~T Mll1J18 mort i8111 .. i n order to buT long 
d8t8n11 181'18 1t . 

Are 1;hiJ' repl&oing old hauea ntb d8tt nl8 ieau8d 

Are tbiT bi&Tlng 4ettDI8 ill\111 on niW eub1oript1ont 
Or are 1:biT bi&T1ng new iuuee MinlT during tbe .. oondarT 
d11tr1bution in 1118 •rbtt · 

• 
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• 
ltal!!!:r ll4lY1b • 1 • 

Are ,..,. .. wUII 2a.p llloo-• '111111111 aliT aoa.SAerallle 
port1oa of '!;he a.r.a .. 1t••••t . 

AN 1:b•7J1qw14at!.q otber u. S. h-• 1a or4_. u-_ 
dtftD .. 1- •' 

Art ~ lafttUJII tilt f'lm4a de.,.. f'Joo• the rtt1rnftt 
at Mtw'11;J of .._tztllpt notte in n• "lalrablt 1uu .. t 

AN tht7 11qv.14attnc tazab1e 1uuea at nerr opportun1t7t 

llarket lloVtJII8 nta 

Dur1ng aarlla t dtol1nea, where doe a tbe ttll1D£ oo1111 f'Joo•t 
.lnd who are the bu7tret 

Ia tbe te111Jig -otntrated 1n dtftnae latuee or 111 old 
181111Ut 

Are ttl.ee 11pter when the pr1oe of an lawt dropa btl010 
part 

Wbat 1• tilt etteot on bank oap1ta1 of •rllat dtol1ou 
1n pr1ota! 

R1ghte 

.lre I 1'1gh te I 111 the haD4 8 at b&nJc tf 

AN the7 in ... York 01 1;Jt 

D14 1be holAtrt obte1D t hea reoent}7t 

Art uw7 11ltt17 1D ba·n pUI'olaeed thn at apeoulat1ve 
pr1oett 

11100• of datentt 1t 11111 t ao-.117 
to wba t enant 11 tilt 

being .abJtote4 to ~·' 

• 
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• _______ , __ 

,.., Alaiii'UI 

... J.a.l. ,__ • 

~-~ M,J.Ml, 

l' • 

.: .c 

• 
. . . 

• 

• 

• 

.~~~~I, J'Jfa .,.. .... ...: lila -•: ; a -~ tarlllc .._ ,.., 

..... ..-at --~"~ k .. ._.. n L L lN ... tile ,..ua1 

poUq ot al~t aU k lrikla. Ill ar- \ o llowo fell-.t -.. 

ala l1M1 1 (1.) tllet lrikla ta ulo h t'- ller..,. war otfon 

.,., to aoekl., k ntaAlo tiM GU\of. l ktoo1 (a,) t llet .S4 "' lrl\ata 

will s.a.rt\u~ \.a t iM 11at\o4 1\o\oa ta\o wr1 (a, ) \bet ttaaaot., 

of \1M wr, or putlolf&tlM 1a t\ , wtll ,.., ... , 11 da 11-\or. 

1M 1111) of flla'• ar l\totn of froaov7 a\o\-ta oa lrt\hll 

uoo\o to *' _.,. fail k .,.,_ \M auro lrl\lall ~,.. Ia a 

eol- ot J_, a, • ,..._, "'ftr ..,. ..... -' 111111 et * _. 
plro llllnU .._ 'Mea ~~- no. oalF \1M aaao\o of \M ll'l\lall Jaloe 

waro ctna M lritata'a Wlai' aa•t• .,. ... J 4a Mt ....... . 11r ..a., 
\1M ~ ot Jriti .. _.u, _._, ... Wap aM 11- laoNI \o 

ta ..,. wattot 1\a-, ...,... •••n•• a4 lrl\1111 ...sat-, a. oat-­

cnal.atoa far tao...,, ... "'tal ....... _..\IIIla tak tu,IOO,OOO,OOO. 

lilt Malta*' Wa fl,_. Pftllall~ -"'l• •- 6apltaaUn. 

Jlpa rat- .. .-17 alii .. "' .... 4t_.u of lrl\1111 ...... 

lll \lola •ut17 alMa U.. 11 *1&1 \ of tloe war. It .. ,,,.,, o 

aa llo' nct., k..,. lrt\lall lonr&Ma\ \1M n\lro .,,lli,OOO,OOO at 

~ro ... Wap l& .... watW 1\a\oa ...,.not )J \M ,.._ral ltMill 

lou4, Ia ••&tti&l, .,. ...,, 11'1\ata - atMo _, ._.., _..... 

lllc k .. _,. ,_,. 4ata, .. ,CIM,ft,,OOO l& pU, el '*!all at 1aaot 

10 Jill' -·· ... a 'lllUlM 4aU&ro, -· llol ... \o ll'ltata. lrlUall 

. . 

-. "' 

w.r- ,_. ... JW t a' l& \M GUW 1\atao laa\ ,_..1_-rllac 
"' ..... lei .. , .... .,. .,. 11 ........ rtv.,... eaJF t£,100,ooo,ooo 

t a -•• et aa111 "' we •-tiT• !Mroforo, \1M lrlUall a.& ...... 

aatlalllo t• •= wda a J_, 1, lMl, aa11to ,..... ... 100,000,000, 

u .._.... "'~ ... '*-•• ........ ., tl,w.ooo,ooo. 

Jlpa .., .... t - '*'-"'7 ata-tl M li'l\tall fl¥U11 

waro 4aa~ "' ••• 1 - .-IV• ..,. IJIIIJM\
1 

- "' .-b ao 

,, ..... a - M f&llllllo fll' L L lN. 

Ia Mftft1 •·-·, npa - -not at4 \o l r l \ala aa tloe 

'*' ... ..,., u dU l&t1&&a aurl- .,Utaa l&\o .......,.... .. _ 

ao a "'"-' ...., - wtU - ..- ...U" ,.ntotf&U• lMWit­

alllo, 1o n- .. putlRlai'~ •= aaaa - proortaln ot L L ltft 

..... ..u ..... ..,.u ., ll'lttu w.rolllpo lD _ .. ,_ ,. ..... ··­

*• ..... ,..... • .._ ...... ... ... ... -· .,..., ., lrlt­
lallpU l& a__._- tt. ,..-Ill& • taottl&c boll-. 

lttleuoa fd * __._ wa s • aai'l&O "'uaht lrlU* ... __, 
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• 

IINTD OPI'IiCa C I 7 FUIBCATION 

.... ,.. ,........,. 14. ltu. 

TO ... olUJ' ...... tlla 

- .u. .... 

wrern 51'''". la...l.. mi· 

ii!!I!!AI& WCTIQI 

lditorial aooephaoe of B. I, 1 'n6 1D tbo ...t111ed to.,. appl'O'<ed b7 tile 

Bouse !A - a-n.l. CIDll" a a....IN ot wa ;•~• oppoMCI to 11tf ott.ctin a1.d 

to l!rltaiD, .till u..U. it.o -.1D t•t.uroo. 1!bllo M117 editoriol pape ~..,timae to 

11rp reotrict.1011o caa tbo dolopU.ce ot utlloriV to tbo hooid.,t, 1t a oppol"'Olt 

tna tbo1r t.caao t.llat. tbq an DO lqer ho.tllo to tbo ...,... itMlt. 

!ho I'Mt.riot.ia Met. peroiot..Dt.JT adn>oat.oct 11 tbo ""'' :roo-.lod tv 

.,.lendfiU 'IIUJ.Id.o, t.llat. tbo boMt1oiaJ7 -trioo be opocitiod br Ccqreu, 'ftlo 

bul.o ot tb1l ocaat.&U.. ....-n t.o M • dooiro to ...Uado tbo So'r1ot ~- tr. 

110" pooo1hlo uotn.Mo ,_ tbo lldt.od St.at.oo. 

lditorialo Sa a-raJ. ronal a po'OiD& .., .. ot w.-v roopoct.1Dc tbo 

bill, fte •- IDd aoaat.o Cooaait.t.oo ~· - t.o han •tiotiod tbo ....S.OV 

ot ..at. ~ ~r a Nl IIIII tair ~ tor llotll oidoo. U ,.......... tbo 

Wbd8Dq 1o t.o ' e1 M tbo ...,.... tbat t.Sao io of tbo ooomoo 1D a1ci1Dc 8r1ta1D, 
5 ,.,._.. 

Jnd(inr h<a tbo cw:at. t.o11por ot U.1r o~, wh;opero will aldbit. litt.lo 

;otitll~o 1d.tb .., alt.W t.o peolpAI a-to aot.iCD - I, I. 1m liJ' t111but.er or 

cJolq tact.iu. 

!Am!llll 18 GNT'S' 
& ...... o1 -' •~ eatlio ..u.r ,.utoat. ...U.ieta ot tbo 

, .. rtbodi ~~blob tbo ~t.1• 11 aUec-4 to llaw toll_. 1D ....,...., R. 1. 1.,.,.. 

~. tMoo - ~r tllo Met. port. ,_ pepero -t.iollT ~- bl• t.o tho -.. , 
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• 

-a- • 

tbq .., 1le -'II ..u.,. 

floe -' ~ etl U..M 111 tllo ..t..U. t11a1. t.llo ~ etl 

~U.• ln' u Sa ss 1' fll t.11e 'llltU .. -..u, .._1 .. sa .. ._ _. 

"-*Gil tbe ~ etl '-• ........ W'pcl bn11n, 111.~ u 11'1\eia 
. ' 

.s,ht fall 11114 1- tiM WW 1\et.eo apoeld t.o iaow-t&bb doQcva. floe 

pb:foic&l daqer t.o tbe lla1W 1\et.eo b.aa 11ec O'ferotate4, t.lloH or1Uoo OO'If"'•, 

1a 111 o!!art t.o -... t.llo co~rr 1llt.o adopUOG of tbe Lcci-'•N propc>Al • 

.u-t. ""rJ' Mw 1 per =eef•4 looo 1lec rtaoroul.T or1Uc&l of t.11e 

l'r .. 1.clct•a pro•• OOI>torooaao •-t • t.llo DocM cl1a:r7 eta~ that s...at.or 

a111or - ;rou-e .,. jii'OjlbooW llu1 .S.S.U.. ot Jluoapo. INa tbe SoaUIMt 

ornpepora ~ looarUl,7 *lf""rt'nc 1. L 17'76 1 ' •« W. uUa ae oarrr1ar 

_ _._t. .II& we· ODd 1.-u, t.llo ~v of t.llo ProoiAct'• oftlao. .... 

act1GII to t.hlo .. 1a -.rltocl -\rut. t.o t.llo a-rol apprconl aoaordocl tbo aovtaq 

loU troo t.o cloriAo ~. dueo loo W "- &:1 .... • fair boart.rl ""* \loot' 

apparct.],T foU ~ t.o totead a..:Jer, duel 1M W 1lec t.lll 't'lat.Sa of • ,...... 

-.1. llap .tMa t.lle Proaidct. • 

••• !!tTPI!T 
It 111 l91dct. t~wt .., odlt.orial wrltora ..-1A •_.taeld tllat. O..t 

8rl.taia 1a .-111Ml.T at t.llo e4 of loor dollAr rooo..--. !looro 11 aooo41"11T 

1'14tlpru.d '! lle1• of ... d"ll u t.o tM n..toial ... ltMDOel W t.lda 

~rr of -u.-4 4ot1.elt ttneeelnc • t.11o .-1• .. """17 t.e .saw. t.lle 
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• • • ... rU1.... .au. .... I 0 OS , _ IMI.A .................... 'IIIIIIJw 
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UqldAaW Wtft .,.._ 0 e 'i'mn ffta .. ld.W ...._, 111ft - ta.' . . : . . .. . .·•· . . . . . . 
oUae4 ... ' .... ~ !~•• "B!l.te.l'!:ll., ., ., '!'-~"' .......... 
.&Mr1ou *..-.• rr..:.la~~·· ..._. 'W_.,._.,_ . 
tip JlelaU..,. o-1\\M aooui....,. :rat.ber 1711P'\h.Uo ....,._, It _, l>e .._ 

oinbl• W .U... \1M po1a\ Ula\ til• llriu.ll .... bT DO - ~ t.be -~ 
• 

' . "' 

• 

• 
• 
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. ·1..-te..Ua ... Mw.,•••M~t&W. n.-.. ...... .. 
. n .... tbi ~ •u.o ••••• .... 1 .. 11 aollll 
toMla~~-• ·.,. u ... x_, 
to ... lll8. U M ll 81\ pllll to lie MN ..... • s-.. 1 au ., UD to 'klM'•· * u1 .. u··r · ... , cot ~ • ... ._ t.n 1 ·., to tan to \1a .-t 
ov ant ft..alacl U.. u..t ._. la'rbl• ~ e 1 dp • 
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' • 

• 

• 
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• 
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• 

I ....et _..ntaa w1ir 1t uwla tab tM .... 
of lllps'f~ .. -tla to tva Gilt ... ~·· I ..... al..,. tolt tllat tub •tw ot ..t .. tvliiE 1o au-
paW. I w1a JW ...U dw. laU • ..U 1M '-7 tit 
lutlf7 1llllr 1t taaa • h1I _.to-. ..t ... It 1•• 
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llr. llurphy_ 
llr,bnq • 

. - llr . ... ~ -- PEPARTMENT ~ .. . ' . 
INTD-Of'PICK COMMUNICATION cT':b v{ i 

TO hore\azT~thalt 
Kr. Baa 

• 

DAft Pe'bNN7 1~, 19Q 

• 

SllbJeot~ PI'Opo.e4 Aft&D .. , BoD4 Retun41q Deal 

The State of Arkan .. e hae Olltetan41ng abollt tl37 aU 
1ione of bonde ~able trooa higbwa;r I'IYenllee. or theae -
abollt t90 aillione are oallable on Aprll 1 and "7 all-' 
11one on .1\&lr 1 - at lealt th11't7 da)'et noUoe being 1'1-
qllired 1D eaoh oaee. The aYeNge OOilpon rate on the ollt­
etan41Dc bonda 1e 4.11 peroent, or, if the taet that the 
hiSher OO\lpOn bonde are the longeet 11 taken into oon­
eideration, 4,44 peroent, 

It ie propoeed that the entire h1gbwa:r debt be re­
funded. A baaltiiiiC e:rn4ioate wollld bid tor u aaollllt of 
n.w bon4e euttioient to rep1aoe the t90 aillione or old 
bonde oallable on .AprU 1 , &Jld the RJ'O tor an uollftt or 
n.w bonda euff1o1ent to replaoe the t47 aU11one of old 
bon4e oal.lable on Jul;r 1. 'l'he RJ'O wollld aooept de1qed 
del1nl'1 oa o11ll;r 1 on i te ehal'8 of the bonde in order to 
.. ,.. the State froa pqiiiiC dollble inter11t. 'l'he IIJ'O w111 
l'elll"fe 1:!le ript, howner, to deaand earlier deli'far;r 1D 
oa11 it f eele that · the preeern.tlon of 1te rigbte 1'8q\l11'8e 
th1e. !he pl'1no1Pf.]. oontlngeno:r whioh the RJ'O ha~ here 1D 
a1a4 ie ~ po11ibll1t;r of 1egielat1on pr8'fenU.q the 
tutlll'e 1e-oe of taz.-exeapt bonde bJ ltate and looal 
«<Teraaente. Ill 11110h aa 8'fent the IIJ'O wollld proo\lre 4.­
li•el'T or 1te boadlt 1D uae •to set under the wire• on 
~ t&lr.-ezelq)tlOD pri...Uege, ud the State wollld han to 
pq 4ovble iatel'let troa thet date llntll o11ll;r 1, 

All Mat t,o a1111oae of the new bonde wollld 'be 11rial 
boa4e Aile i n troa 1 to ~Y.i ;reare, not oalia'ble pnor to 
utlll'1t7• The ~nlng t:50 .Ulione wollld 'be in tara 
bon4e ctae in 1:!le eaae Je&r ae the final "rial aatlll'1t7 aDA 
oal.lable tl aillioa a Je&r• 'l'he RJ'O wollld ~· a erou 
.. ouoa of the entil'e i .. ve, 1te bond• beins 41Y14e4 be­
twlla ten bode an4 .. rial bonde, and betw"n the ftJ'iove 
utlll'iu .. et tha .. rial bode 1D the ... , wq ae the 
b&nkere 1 .aaar. • 

• • Regraded Unclassified



t11e •••e •• taao llo~~&o wo.111 'bo W.wl'Uae&·llr u.. ~ .. of .... llukero, ..a GM UG WM14 ~. \he 
ra\oe ae \lao •voro. -'-I'Uaa to X. 111111-=-u;;:.: 
et \lao 11'0, Use 111'0 toea M\ laiell4 a •111fl.a-o' \be .. -;:­
'1114 'llf tlla 'llultero. .. eou.&'e• .,.., &ppi'CIU..telf .. , 
\lao &Yence ..._,.. Nte Oil \lao aow 'boab wo'lll.• 'be alloa' 
}-1~ poreeat. 

tile 'lloab 110111.4 'be }l&fa'blo fl'oll poo111le &114 au w 
11oellae ...,,11\lea. !he 8taM IU&ftllte .. that ~. aet uoua\ 
ot ouoh re.,.llll .. aY&11able'ttor the h11bn:r tv.ad would be 
aot le•• thall 110,250,000 a :raar. Ot tbio, )0 peroeat 
wo1114 be 4eYOte4 to h1ghwa:r Uiateaaaoe &114 70 peroeat or 
17,175,000, would 'be bYoted to boll4 ""ioe. If ~e bolide 
b&Ye &a aYONCO 0011p01l of }-1/4 peroeat, tbie would be llllf­
t1o1ea\ to pa;r t1wa out 1a about 30 :raare. .t. higtler ooqpoa 
011 the boacle wolll.d require a loJl«er pa:r-ott per1oc1, b".a1i tha 
aax1aua period pe~tted b:r law would be 35 :raare. 

!he lta\e of .Arltaaeae 1e aot a b1gtl-P"&4e rhlt. Ue 
debt 1o hiP relaU.,. to 1te r .. ouro .. &114 pepul&Uoat &114 
~ere -· a foro ell retua4.111c ot 1 to boacle 4lu'1llg \he a.­
preu1oll. Ito preHil\17 ou1ie1iea41q b'bt 1e Ntecl II& &114 
B b;r Xooct:r' •· !he bode Y1U prob&il:r pa:r ou1i, howenr, 
&114 aa:r be a SOOd Ileal tor ~· BJ'O 1t the future 1 .. \l&IIOO 
ot taz.-ueapt uour1 u .. b;r 81iete &ad 1ooa1 SOYornaeate 1e 
prohib1tecl, tureb:r girt~~« the outetall41q heuea a 
1oare1 t:r 'Ialiie. 

'l'here 11 a tpeo1&1 eleoUoa 1n .Arlt&lla&l toaorrow 
(11&\11r4af) to raUf)' \lao propoee4 refll~· !be 11r0 bal 
aot Tet tom'"T .-!Uell Uoelt, but be aoltecl to 
&pproYe Yarlou lepl tom• e1~er 10-rrow or XoJ14&;r. 
Appi'O'IlaC \heN YOII14 be \&lltuollllt to a aorel. oo.taeat. 

Bib Y1U be opeaell oil \lao aew 1eeue oa re'brUr, 27. 
It aboa14 be aotell \bat 1t retllll41111 of \he llaroh leovi.­
Ueo •"bf \lao !l'o&turf 11 &IIDOUUell Oil \hi a oralll& ot 
J'e'brurf 25 u Uoo•••ell 1ll TOUr otuoe 1ih1• aora1JI&, aD4 
1o opell tor' three daT•, J'ow.&r:r 27 woal4 'be the t1aa1 c1a:r 
of noll \hreo-4&7 por1o4. 

• 

• 
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.lea= a. l9A hbr!arr 1 . u,u 

... '7 'loabera (B-17) 6J S7 

lle41• aa.a-. (lh:O) '' '' 
IJ.cht aa.~~e... (1-.201.) 0 u 
Pllrn1 t (P-40) 188 17) 

(P-39) _.i _.l. 

289 279 

._ ot tile abcwe pJaDe. are ~with ...,.. or ~ 
proof ...... ot ha.r.z,. 1, 16 bad ~t. tu. ~· Die -
dta\ia ..s.w with ••P"t to ..._. ud ~proot .... -
~ I, u4 at tbat tiM ca:Q- S ~ bad ..t.qat. tu. ,_.. 
!lie aet ......u.e ill tile total ot -bat )llaiiM ot the ....__ -u-.. abcwe a-u., tor tu ..t part, ttooo tile cl811'n1'7 ot 20 
B-17 'boallen to the llr1t1811 ud tile ~biJ.iatia ot 12 _.. 1a 
Ol'd ... to pr'CiriM 8J1aft pan. tor tllee. 

'lU abcwe t~ alarl.T a.u-t. tile "'" dtoatiAIIl 
taoe4 bT tile Air eorp. u a ...W.t ot aq 11aoto!'ll. 

~~~e poiat 11u - ~>MD ..-obed .ur. tu CIIIQ a1r t- 1a 
DOt NM1'f'1ac p1a.- .r ...,_ -bat t,-pe 1a ntt1oiAIIlt -be!'ll to 
-ble the pS.l.crt. to.._ ,_,,.er with tllee ..S... Nrri.oe --
41\S.... !Mft an aJIIW d•~ three pUcota tor eaob airplmoe 1a 
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tile Clll au roroe at ~~. 

fte .-t-1ea ot IIDI'IIle -a tile 101111& a114 •CU" p11ot. 
aDd tile -t.Jal. ll'OIIIId or-. 1a becimlinc t.o •uae • .,.. o..._. 
aDd IDCIUP IIOdC'Il OOIIlat. equi~t. t.o prOYide taoUiti• tor ~' 
inc 1lllder -.toe OCIIIditi.,... 1a beo=••r ur,...t.q nMded, 

Oil ~t. ept1ma •ohodul• , el.lo81nr t or tile -t.q 
planned clinN1ea or plAn .. t.o tile Brit.iah , the Ur Co~ w1lJ. not 
...oein acleq~ate plan .. t.o equip the 2$ ~ oz-4lnall,y plallnecl 
for l.prU 1 , 1941, 'I'M 2s-t:roup propoaa w1ll be at. leut 3 IICIIltha 
late ill it.e 0081p].etion. fto ...,01111 • t.ep propoaa or S4 croupe 
or41Dal.lJ' 80beclul.ed tor ca.pleticm b)- .lprU 1 , 1942 wUl, it 1a 
•ts.ated, be about 6 -th8 late Ullder the prNentq -bliohecl 
procraa or plana di8U'ibu.ticm. 

ot tile 20 B-17'• rela8ecl t.o the Brit1ab b)- tho Ur ~. 
l2 en -at "cCC:-rd n.ld, all ~ requireci b)- tho Brit.1ab 
ha't'ill& been OOOiplated b)- tha Booinc o..poiiT with tho exception ot 
leak-proof taDJao, ti&ht. ., ... ot t.l~Ne plan .. are on the taotor)" 
tloor tor ollaap8, all4 t.l~Ne llhoul4 all be clelinrocl b)- J'obnar7 21, 
'l'bq tr1ll ~ be without loU-proof 1lallU • illoo tho 20 Hlt­
•ealinc t.UIIal wbioh Booing ha4 o'blaillecl, aDd on whioh the &r.,y took 
a clefel'MDt, prone! t.o be ,_tiataotor)" .clurinc iutallation at tho 
Boo11lg plant. Iutallaticm of the 8elt-lillr oquipMnt •hould be 
1'8lat1nq •1aple wt.. it ha8 bee reoeincl. ~ • • the~ 
en ..Utabl. for t.z,a1n1q all4 acl-te Brit18h or.- are not u :ret 
aftilabl.. ft1a - eit..tioll 88:1 dnalbp t.h1e IICIIlth ill a leeew 
clerz- 1a -u..a with tile 11-24 delinri• flooa the Colleolicletecl 
plant at ..., Diap. c-..11 cle ted e<l'rs... the eixt.h plane w1ll be 
OOOiplated _, h'llroa17 28tll. .. haTe .tz..D the et.t.ent.icm ot tile •J>­
i*OJWJate Brit.1all aatbari.U.. 1a ~ t.o t.h1e •it•ttcm· 

Dolrillc tile IICIIlth of .Je.malo7, the ,.,., rooeincl Cllll7 19 
taotioal pl.uN, iJlolucUnr 6 Z'«(111aiticmecl flooa tho a., up Cloftno­
-t.. Ia tile - par1oc1 the la"T rooeincl 12$ taotiaal. ~ aDd 
tho Bri t.iall )08 taot.ioal planae • 

.. ban .,.._ t.o expect. a -iderabl. illploo t 1a 
plane deliftriN t.o tile Ur ~ ber1aDillc nut IICIIlth bat tile 
dtlatioll tor -tiM t.o ...,.. tr1ll ocmt.Sau t.o be -u.ta•t.orT· 

11011111'1' " · t.anrr. 
SpeoJal. UeJatant t.o tile 
lleorotar7 vf War 
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GAII:I!:NISAUM, WOLI"I" & EFtNST 

Z8a WAOI &ON AV-EN U E 

lion , lien%')' L:orgentbay , , 1r. 
Secretary ot the 'l'reU\try 
'l'reeeur)' Department 
Jaahl.D&ton, D.c. 

Dear !lenry: 

HCW YO"K 

February 16 , 1941, 

On ftrioua oeeusiona o• er the last tew years, I ha•e spoken 
to t ho President about the wiedom or btiiDg better 1Dtomed as to the 
tinwlcea or what are presently tax exeopt corporations , I take 1t that 
no one no•• knows whethar t he total exp0!1d1turea ot such organi zations 
run to a milli on dollars or a billion doltara , or more . 

At t ha President •a suceestion I sent him a memorandum on tho 
aubjoc t und be ~a aent me a copy of your mo~orundum in answer thereto . 
I have spokon a t VQrioua times to Ed !Oloy and your boys ebout t he u~tter 
u.nd now, u.t the Preaidont •a suggestion , I WD writing t o sea when you can 
see :>e tlbout i t . I cun come dow pretty nenly any day next week that 
you auaseat, or, 1! your calendar ia in aucb ahape, I eun let you kllo" 
when I am co::dn& dolCil on other mutters, 

for "'¥ part I don • t s ee how del'IOOrecy can r18)>t apiDst tho 
comuniat ud nu1 underground M01'a,..,nu unloaa we r ealize t hat lite 
under tho 8 111 or RigbU negates t ho nocoaoit:r ot ancnymlty 1D public 
mat tore. 

Beat to you and Ellie , 

Regraded Unclassified
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The Honourable 

PtriRyl and. S,oret 

• 

Dear Ill". 8ec:retar,r, 

umaa&•IAIIY, 
WAIII.OTOII, D.C. 

rebruar,r 14th, 1941 • 

I enclose hel"'in tor JOUr 

personal and secret intor•tion COPJ 

ot the latest report recei•ed trom 

London on the military situation. 

BelieTe m&, 

Dear Ur. SecretarJ, 

Vel"J e1noere11 JOUre, 

Hellr7 Uorgenthau Jr., 

On1te4 States TreaaU1"7, 

Washington, D. c. 
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~el ..... ._, ... troa ~doa 

..... ,_..._ u~. 191tl. 

a.nre, 100 •U.•• • •• of tile ...,. • 

••• U..lliHl lt.r Nidal' •• -. of ,,.,_., 12~ aenN1 

Uipe l'ltPOP\e4 au k or e lnlllna, fl&l'\laor "porte nal .... 

a. lno~q alNref\ eupeetod 1.,1114r ..Uneo la 

1.1Yorpool a., ntab\ ot i'ebN•PJ uu.-u._ - u4 • 

rebr•,., 12th obtoen OtHhV lelnao wore uplodod 1a \M 

IIUJIIIIIer. 

J , A-P. drifter •aa,.r• allot 4own one J. D. II •• • 

of l'e'lll'lloPJ 12th tn tho The•• ' •t•PJ• 1111.,. alraraft 

alao aUooltad unaueoooofllll¥ •tor-ehJp •BftJ~gor• ... 

A- P t,..wlor ott the :oo\ oooe t of l:looUond. 

4. Powo JtaUwn olltve now llnown t o han bon 

oopturod on Pebi'UOPJ 11th. 

5. On llob ru•PJ 12th ott \he :Iouth l".oe\ Coed 

of I t Pll• n Jooal1l on4 - l t el l on "Leonardo 4o Vinot• 

7515 tone •••. ooptui'Od and Oorm.n "Dokorger l• wbea 

1ntoroopte4 att009\od to OCQ\\lo horoelf &nd 10 llko~ 

to ., ... 

6. On (wo .... IIAdoqpboHblo) ltr1U sh "Boi'OII lUnto• 

••• wrool od end oboadonod on he\ro¥ Hood o\ 1&.45 

,._._..,. 12tb on••'¥ olrorett N••• and aoblne-......,..CI 

\ho wrooll. 

Bptl 1r t orts. PobNaJ7 12th. lo opo,..Uoao 

otber t~ routine end roooanolooonoo .... rtaklna owing 

\ o a4Yorao wootlwr. One 1:\ooutor\ 1o leloolna• .. pt 

oporoU011• ••,.. onnoollod. 

t. llafl\ of P•bNOPJ 10~ 07uh 8b end 0 MU' 

to a~ 
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I # t,.,_ ... , ........ •.. ' ·•~ . 
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• 

•. • . . 
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.. - . . . . ' 
. . ~ .. :. :~~:·iap '~ ~ os'•·.- · ...... ;. ·., ...... ~: 

~ .. ~.~ ~·•'- . '•• · ,."*.-.. .e .. 11n ... -... · • • 
• . . . • ·ta.;,..;. ........ . . :. ·. . :. . . . 

t. . lei'" 

fwM a'llelltw .. at Y1111Ba aarodrow. • 

l Ci, 11ell• • • _,_..,. 11- U U.. • .,.,. w9 U1Jie1eN ' 
• 

,_ q!ta ._..d OOtaleo and Ca\aala aero4Joo•• Oil 

... ,...,.. a\ l•d t o ll' ane,.. UN..rt. 

u. kl • lr ' 'EM· o.,u_, ,, ...... ., liU. 

aM Alp \ el ., • ._., 11\11-l,U.. .... ••U•llf' • 1 

, ... .,. -u -1•· One J.u. u ........ 111 let\lao4 •~u. 

... _. ... , . ...... ., 11\la. 

,. ...... 111 .......... . two .......... _ .......... . 

~~-a. ..... 
u. •s p .._. .. '-.... ,..._ ...... I'Ulte 

(o..•) •nfNMI wl._ tlp tare •114 41e\ro¥H •• 

••• •• .- ....... ... owa ...... 
lak ASNNft __ U ... eftP lad tPOII he l l'l U Ill 

Ill••· 
.. _ .. I ariUIII 5 
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~- ' LI.D., W.D • 
llo. )16 • 

• . ,... _, 14, 1941 
• 12.00 .. 

• 
I!I!IIlft!ll IIIPIIl'l' .. • 

• 

I. Western Theater of w . 
Air • U1.nor act:l.vit7 on:Q- on both aides. 

n . Greek 'lhea ter ot 'lar. 

~: llo 1llporta.nt operations. 

~: Italian ai.r eftort a..-hat diDI1n1shed in 
intenait,. 

In. 11!41terranean and Atrtcan Theaters of 'll!!r. 

• 

Or ounr:h No llignitioant chanil•• in the ait uation. 

Ak• ~· No large scale operations. Oeran 
aviation continues active in eaatern IJ.bJ&. 

Jlr1tilh, Sporadic activity in East .l.lrica. 
The Italiano report the dest:Netion or a pe.rty ot British 
paraemtisto who att.q>ted to land near Calabra in the •toe• 
ot Ital1

1 
preolD8bl}' tor sabotage purposes • 

!Iota: This c111tarY situation report 11 iasuod by the UU1t&r7 Dr 
ti!llccmco l)irlaion, Oeneral Stat1', In via• ot the occasional in­
elUiion ot political Wcration and ot opinion it 1a cla&aitied u 
R•tricWd. RISWCm! 

• • 
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