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· '*Ike ·.._ C• . ... - o.u ..... ......,.. ..... O.uel, 
,ww._., •• I '-' · .... "-.... ..... ' au- .._._.._ c a r 

• 

• 

• 
1M ... CloUlUoaaa .Urplaa .. (.._uaa) 

~._.._ .. Ml.l .. lcla&Uoae 
... Hl ... , ~-· J.. I , 
~···· tt ........ , t tiO ... t iaa- 1/ 1?/tl ••.• 

·. lollaetoa, lela r. a • .. ,,...u._ J.lta la._oe Ca"·ar acr••• to 
reloa•• tor tft -u.• 111 -•oUoa wlU. :Dat••• la•lac• :aoata - 1/111/41· •.••.•••..•.•.• 

a ) hllhu ••h 111 1\, J.o" h u4 ooollbn 

• 

.. 

Ilia u c• ll• • - 2/26/411 ••• look m. p.c• 22 
.u-, .. , Ua 

••• 1\a\lllaa tloo land 
AaoU'alta 

Woolt a .. War Con41Uono 

- ll -

:le111Jicar, a. L I•• ranoaa•l , .Dh111o.a of 
hlprla 

• 

ha War CootlUODot lorllp luob Ooa\rol 
:luola••• Ooa41\loa• 

Base .... raotaa oa el\,..\loa t or waok •o4lac 
••'bru.I'J' 15, lMl • ..... 0 0 ••• • •••••• I •••••••••••• 

- 0 -

Clblla 
... 'far CoDtlUoaot 1\ra\eclo • u rlale (Copper) 

Cll1Jia 
... l\a\ 111 .. \ l OD JWad 

• 1ar CoatlUoao 
Ohlllaa OoaeanaUoa Corpo 

h• llaaooiaa. ao-• 
Coat\ o.art 

traaet•r \o .. ,. acat11 d.,r•ca\ M t a 0.•\oa 
a..oraa.._- 1/ 17/ 41 •••••• • ••••.•••••.• ••• •••... 

COD•oll4a'e4 .Uror at\ 
1 .. War CODtlUoaot .U.rplu .. 

Copper 
I•• War Ooadl\toae: 1\rat eclc Mat ortale 

- .D -

Dollar 
... Jar Ooatl UODII Golt 

hr ... .Abteo17 c-18etoa, laUODal 
... kUoaal :DafODM .AbiM17' eo-t .. loa 

• .. 

.... . 
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ftaaaola&. ••-• 
'-rl\ho-... •e•p eo-soolDD .-... \o 

e-ft ..san IIIIT larp prl-to ,laMe~ 
, .,.,......, ._..,, 1N1, .u. Go•• _, .. .,.,.la& 
eperatlooo are oo - 3(1?/tl. .. . .. . ... . . . .... . ... 3?1 

( ... abo look m . ...,. Ull) 
Depart_, ot .Acrl0111\llro; ot ... nla Colllol"''aUDD 

Corpo , laUeaal To~~o\b MalAhtraUoa, &4 all 
pllbllo worll:ll }!DfJr ulto Boll t o rnl• ll1ill • 
&EMl MEl. - 2/ 17/ 41 . •......... . .. . ....... 0 ••••• 

Dlllt l lal\atlOD bill 110\ tO rDl f or ll~tllrl -
J/1 ?/ 411 ••• . • ........ ... . 0 0 ••••••• 0 •••••••••••••• 

a) hllatoro Barkl~, Barr lion, ant Brow 
•~•4 t or a eatet aece •••.•.• •• • , .•• . . . • . .. 

!rreaeUI')' 11111 o1'1'er1nct lla4l~ • -ra.t4u - 2/17/ 41 •• 
Opea Market eo .. l ttoe •••ting - 2/19/41 • . • ••••••••..• 
OQ1to4 Stateo OoYornsant ooaurltloo nov •••tot and 

anilable for ae.le - 2/19/41 • .•..••.• ..• ••.•.•••... 
llAl Md 

See War Condit i ons 

- 0 -

General Counsel , Off ice of 
!aport of proJect• durin& Jaouar,y li4l •••••••.•••••• 

Oeraa.t-ooo~lod JUropo 
See Var Oondltlona 

Otra&DT 
See Var Oondl tlono 

Gold 
l ee War Oon41tlona 

Oroeoo 
See War Oondltionot AirplaDeo 

- H -

l oucAtll1nc. J ... o L. 
lee Jppolntaonto and Roai~tiono 

- I-

InYootiptlYo Sor...ico, freaour,y 
a •• l atlonal De1'1DII jdyiaor.r CoaaieliOD 

- J -

Jobaoton, Gal• r. 
leo jppolataente and iee11ftat l one 

III,IPI 

H 

9'7 
99 

281 
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• 

Regraded Unclassified



• 

- :r. -
I.aOQar41a, J'iorello 

Jolt olallar to B-u'broolt0 o ngeohd to :rm 
lt7 DJr - 3/18/U ........ . .............. ... . 

- II -

llln t, lu- of 
Copper froa Chile for Poanltll .. e Yar Condltloao: 

ltrataclo Natorialo 

- I -

latloaal · Det.noe J.dviloey Couluion 
Alter Bela a!!air, HMJr tell• Gaoton not to do &D7 

pertoantl inveetigatlon•- 2/18/41 ••. • ••••••...•. 
a ) Cleeton 411cuooeo further oriclnal arrani••t 

betweoa IDIJr and Mcllqnoldo b7 vhich Sacret 
Service would do a bout 2715 character 
i u uUgaUont - 2/19/41 ... ... . .. .......... . 

1) Mcll17110ldo-HMJr converoatioo - 2/21/ 41: 
See Book 374, pace 193 

2) 71lll1 e • ...,randua &ad MclleTGOldo' requeot 

Book hce 

an a 

to J'DII - 2/ 28/411 Joolt m . p-en 204 and 205 
3) rill e ipo - JIII.Jr and Mcll17110ldt dilcuu -

3/6/41: Joolt 17i• Pact 193 
4) Boiaburo .. ent dlocutoed ln O.oton 

aaorandua: Book !7i, pat;eo 248 and 247 
llatlonal Youth J.dainiltration 

See 71nancinc, Oovernaent 

- 0 -

Occupled ( Ooraan) lllrope 
S11 War Condi Uon11 Genll4-oecupied Jurope 

OrdD&De>e 
111 War Conditione 

- p -

Parren, Thoaao 0. (Sure-on G111oral, Public Btalt h ltrTict) 
Prellalnar7 report fro• London on food oltuatlon -

3/1?/41........ ...... ............ •• • •.• • • • •• • • . • • • .. 108 
Peroonnel, Divi tioa of 

MC>B1711oldt looltiD« for Job for Ballincor; Wil ton, 
from larm Orodlt, &&7 bo made Dlrtotor- 2/1?/tl... 60 

Prlce Con\rol 
See War Conditione 

r 
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aauoesac 
1M liar Coa41UOUI Prla. Ofevo1 

....... lenal.CID 
~' lecvUtaal loollhu pree•t• -. oa 

r•eal ot noapUoa oa ''-'• _. -sotpol 
"-&a - 8/lt/•1 .. 0 •••••• 0 ••• • • • • 0 ••••• 0 • •••••• 

Port ot lew fork .a..u.orttT - J'e1• reo-•daUoae 
ooaooratac 1a 1tcbt ot r .. ol.acltac ot ._.,.,.., 
t .. , ..... ot tll.tvo s ... u• - lfn/411 leo look .rz:t, 

11t1 .. 
JNICO M'P 

loa War Ooa41ttoaal Or4aaaoo 

- s -
S.eret Santee 

Boo laUonal Detom ... Lihho17 Oouiuloe 
Stabl11oa tlon ~ 

lteport tor thcal TMr an4tac .Jau 30, 1MO, 
tranaaitted to lDi- 2/19/41 •.....••...••••• . .. 

lnto,...uoa with r _.-4 t o <211na an4 Arceatina 
proY14o4 for S.aator !aft- 1/19/41 •••..••....• 

!'uatloa 
Ill ll'fCUI lll'fhlOD 
~-aaa.pt Beovl tloo 

............ IIIY1110D 
!'vll:q 

-!'-

he War Con4lttoao: r or otcn Plln4o Contr ol 

- u-

ua-.lor-t lloltot 
Work ProJect • Ada1alotratloa report f or veall: 

.. 4111C Jab~ 5, 1941 •••.•••.•••.•.•.....•... 
'mll\edl~-

... lf&r Ooa41Uone~ • utt&rT .,lannlac 

War Ooa41 U oaa 
41rp1u .. l 

-·-
Coaool ldated boabor belle tlooa froa Oallforala 

to ~4 vltll lrt \loll orew1 .Jaoll:ooa aall:e 
IIIIJr ooaolll'lllac; IIIIJr aall:o hrril - 2/ 17/41 •• 

a ) 1D1• uphlu .u ... uon to .Jaoll:aoe -
2/ 18/41 •.••• . ••••••••••••..••••••.••••.. 

D.11YOrloo ~ purcbaaore u4 tTPO•• 1/ 1/ 40--1/18/41 .. 

• 

328 

194 

82,88 
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War Con4itiono (Continued) 
.Urplea .. (Cont inued): 

•ctA••• 

, 

ltat•o and dlopoo1\1on of inopochd oncinoo 
of Britioh -.ptre in On1to4 Statoo for v.ok 
ondin~ lobraar,y 4 , 1941- 2/1~/41 . • . ••••••. 

All ioon ln~ineori~ Co~~~ lhipaonto -
2/ 17/ 41. 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

GrMcll 
licnod order ~i•on to Knox by IDRI BMJr tollo 

Book l'a,;o 

373 ~ 

131, 132 

Toun~ froaaury will ot~ out of it- 2/17/41, , 8V 
Obilla: 

Bri\iob Go•unaent aokod by Obian~ tai-obok for 
troob oxproooion of Y1ovo i f Cbinooo GoYornmont 
obould diocontinuo ouppor t of aarkot in Sban&b&1 
in order properl7 to uoo cr o4 ito ~rant ed b7 
Britiob and United Statoo Go•orn.onto for 
curronc7 purpoooo- 2/19/41 ..•. • • •. .• ••••• •••..• 

&x~o aarkot r eouae' - 2/ 15/41, ot c •• •• ..••• ••••. .. 
Export Cont rol: 

lzporta ot pet rol.ua producta, acrap iron, and aerap 
ot oe1 , froa United Stat eo to Japan, Ruooia, 
Spain, and Graot Brit ain, woek oadin& 2/15/41 •. •• 

l lnlandt 
linancial condi t ion, rood oituation, otc. , roportod 

on b7 Aaorican Min1otor, Rol oink1- 2/ 18/41 •••. . . 
roroicn lundo Control: 

Acbooon in State Department a dioappoi ntaent to 
BMJr: RMJr tel1o lrankfurtor - 2/15/41 • . . ....• ... 

a ) Aebooon-RMJr con•oraation •.••••••• . .••••• ... 
1) lolq a .. orandum on conforance in 

Aebooon 1 o office. oo .... 00 00 •• • oo 00 ... oo 

(See aloo Book ill• poco <01) 
.hlcaria, T~olarta , !urltq: Gold and dollar 

r ooourcoo ln• entorf obovo that poooiblo froooin~ 
of Aaorican accounto would ooriouol7 attoct 
Tncoolarta oftl7 - 2/ 19/41 •••• . •••••• • •• • ..• . . •. • 

BUApr7: 
fraaoacUono vltb Ooarant)' fruot Co- and 

•ational Cit7 Bank- 2/19/41 • . •• • •• • ••.••. . •. . 
a ) Stud)' t o be mado ao to vbotbor tbio io 

part of aonaont of fundi froa Un1to4 
Statoo: Soo Book 374, ~· 6 

!raaoacUono vltb Guarantr Truot COIIJ>aftT and 
Cbaoo •ational Bank - 2/. 30/41: Book 12!• 'IC' 19 

(Soo aloo Book !ZQ, poco 368 - 2/~/41) 
Goraan-occupiod Juropo: 

l oport on current experience of Aaorican ca.panioo 
vitb proportieo in Azio territor)' ( Vbi to 
aoaorandua)- 2/17/41 ••••••••••• •• .•••••.••... . 

Oo~l 
l ood oituaUon roYlowod b7 MOrican aa'baoo)', 

Berlin - 2/17/41 .. .. ...... oo •••• • oo. oo . . ...... . 

Gold: 
Bo}«ian ~ld a t Dakar: Aaorican a.baoor, Borl i.a , 

~~:/!~.~~~~~~~~~~~.~:.~~~~~~~-~~-~~~~~~ -

366 
22, 185, 236, 371 
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370 
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- W- (CoeUau4) 

Ww O.UUloao ( CotiUaU4) 
._._~,_ LechlaUn• 

Coat•- .. fen ~p~~ropriaUoao 111111'1114 .U.; 
pr .. ata IIIUr, ltl.aMa, laoz, Wiokal'4, Jell, 
lOliiJ, Cox, TO'IIDCo ao01o7, .llal'ol4 .i\11, aa4 
J~ (~ta .. i of Aericultare)- 1/1&/41 •• 

a ) lo'llll' ._ i4• faYore4 
'b) Joarco •• a1looate4 to lJIII f.....,re4 pluo 

aa U. ,..&cr• aa4 a Ia.., pz:ocraa 
c) two a1\eraatlww ae\bo4o prea .. te4 la 

373 

_,... .. ,. llll ..................... . 
••• • llll ulte4 for ...,.\ata .. t to 41ocuo. , •.••. • ., •• 

a ) Conter .. oo- 1/17/41 •••..•.•...••.•..•.•.. 
Wa4oworth ... a4aont placiD& O'raluat i oa witbta 

power ot lDI aa4 not Co.pt rc11 or Geaoral'o 
ot!lce - 2/15/41 ..•••.•.•...... ...... •...•... 

M11itar,y P1ann1nc: 
toport fro• London tr~omitted by Ha11!ax -

2/15/41, etc .......................... .. .... . 
Or4Au.ce: 

1!he IUllion 1Dtte1d JUneo•: Tounc aoaoraadua 
tol1owtoc ooooad conteronce witb preoidont and 
Tico-preoidoat of latlonal Arao Corporation -
2/18/41 ...................... .. ............ .. 

Price Coatro1: 
SatiolliAc of ci•111aa doaaad: BMJr trano•ito to lDI 

cb&rt out1intac prob1 .. after conterenco w1tb 
ropr eoeatatlYII of Booderooa'o o!tioe- 2/17/41 • • 

a)· Obert &1Y1D& opect!ic UN~P1e : a inc ••••••.•. 
Purcbaoiac Miooioa : 

• 

Seo aloo W&r Conditione: Lend-Loaoe Lecio1ation 
Britlah Plaaacial Poo1t1oa: 

JrH1ah etoctllo1diac- 1n Tilco .. CorporaUoa 
41ocuooe4 (2/14/41), •••..•..••.•.••••••.•...•. 

aorpn (J .P.) 1oaa: Pur'ril laoloh tbil 1o 
"4eY1co 1 to raloo ... .,. quickl7 aad cot a 
"plea I - 2/16/41. • • • • • • • • • • • • • • • • • • • • • • •" • • • • • 

Br1t1ah noe4o aad _,, of baadllDC dilcuuod b7 
BopltlllO and BMJr - 2/17/41. ..... .......•.•••.... . 

a ) lDl ..,, Bopkino' Yio1t t o London wao to 
aocertaln coodo; rDR want• to •• • Cburllbill 
poroonall7 •.....•.....•...•................• 

Bepltlu aoll:o Cburcb111 to publlche pr .. oct boa.., 
Br1t1ah tazoo ae roquoot tor 1ncroaoo in Len4-
looaoe qpropriaUou 1o about to be aado ·- 2/17/41 •• 

Pe4oral lleoono 1a111t or low Tork otat .. oot ahowia& 
dollar 41obur•••to tor veel:: •n4111c 
Po'braar,r &, 1941- 2/15/41 ...••.•.••. . •••..•..•••.. 

Toottac onlar oaloo (.r .. ua4 of oaleo, Po'braar,r 22, 
1140- Pobraar,r 1&, 19t1) • .••..••.......••••.•.•.• , 

Uaitod 8tatoo Goyornaent oocuri tieo now ••oto4 acd 
aYa1lab1o tor oalo - 2/19/41 ..................... .. 

Pee• 

ll 

• 

10 
1ll 
7ll 

18 

34 , 212,238 

133 
138 

1,12 

40,341 
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- .. - (ColltlA'U4) 
look Pace 

War Coii4Hloao (Colltin'U4) 
au .. taclo llat•lah: 

Copper tra. Cbile tor peaat•• 4l•a..•" at t:ao _,l.llc -2/lt/41.......... ..... ....... ..... ... 1'73 
(hi ~~~~ look ill• J)IICI 8) 

!'az ooae.....-.. ot propot .. ule ot oopper to 
Ketal• let~ ~ b)' K1a11 Pro4uotl 
OOJ'l!Or&\toll - 2/l,t/41 .......... .. .... . ........ . 

a) Clo11q "Cl'•-tl - lhl.ll1...., auora~~4,.. 
recar41DC- 2/26/41: look JU, pact 1811 • • 

Wool (4Qetral1a~~): 
Piaeeat ct••• lover Ya1uatio11 <•sa ailllo11 to $120 

alllloll) tor aaou..t to be etor .. in Unlte4 State• -
2/lll/41 ... . . .... ... ..........••••.••..•.....•.• 

WUlkh , )feo4tll L. 
O..lton r eport• on ta.ik at IJaUonal Preu Olub luncheon 

tollovlJIC Jri tloh trlp- 2/17/41 •.•••••••........ . 
WU tOD, f . 1' . 

Set PeriODDtl, D1Y1alon ot 
Wool (Auttrlllan) 

Stt War Con41tlont 
Work Projtctt A4&1n1etratioll 

Stt Ullo.plo,..IDt Bt11et 

liiCOil&Yl& 

- y -

Itt Var Oon41tiollt: l'oreicn fun4t Co11trol 

• • 

• 

.. 

78 

• 
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February 15, 1941 

~ORANDUM FOR THE SECRETARY' S DIARY 

On Friday afternoon, February 14, 1941, at 2:30, 
Merle Cochran brought in Pinaent and Playfair to talk with 
Bex•nstein and Foley in regard to raising money against the 
British stockholdings in Viscose Corporation. 

Pinaent said that negotiations had been progressing i.n 
New York for more than two weeks whereby Courtald, the 
British parent of Viscose, the United States subsidiary, 
would hypothecate with Morgan and Comp~ its stockholdings 
in Viscose as collateral for a loan which Morgan would make 
to Courtald. Courtald would then make the dollars available 
t o the British Government in excha!!ge for sterling. Pincent 
said that the arrangement had hit a snag when lawyers for 
Morgan and lawyers for Viscose raised the question that the 
transaction might constitute a violation of the Johnson let 
and the Neutrality Act in that Courtald might be charged with 
acting on behalf of the British Government. Mr . Foley asked 
Pinsent why the British had not requisitioned the American 
shares hela by Courtald. Pinsent replied that it had been 
the British policy not to take over t he control of American 
corporations from British corporations . 

Foley then suggested that, Pinaent obtain' a statement of 
facts from British representatives in New York and submit it 
to us . 

On Saturday morning, February 15, Foley walked homs with 
Secretary Morgenthau and related the incident to him. Foley 
explained t o the Secretary that the transaction raised a 
question of policy as to whether t his Government should insist 
on the outright sale on the part of the British of the Viscose 
shares or whether we should facilitate transactions of t his 
character by being instrumental in obtaining for Morgan and 
Company and Viscose an opinion from the Attorney <hlneral to 
the effect that the transaction did not violate the Neutrality 
Act or the Johnson Act . Secretary Morgenthau's innnediate 
reaction l'r&S that loans of this character smacked of outright 
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Tiolation of the spirit of the two Acts and he would not 
be a part7 to it. He said h• dia-not want to be put in 
the po,ition of explaining to Congress that we were going 
baok on ~ur representations made to the Committeea tb&t 
the British would have to sell all of their holdings in • 
thit countrf• Seoret&rf Yor~Je!~u instructed Fole1 not to 
assist the British in the con tion of this arrangement ·• 
and to tell Pi.Jlaent and PlaTfdr that he was grievousl1 
disappointed that the1 should even suggest that dollars be 
raised in this fashion, and that the Viscol\ shares should 
be sold outright as Sir Frederick Phillips had indicated to 
Secretarr Korgenthau that the British were prepared to do 
with their direct investments in this countr1. 

• 
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Botea on lleet ing at the Seortt1117' 1 
Bout, at 9:00 A.M., J'ebruary 11!, 1941, COD­
cern1nc LeDd-Loaae Appropriation. 

Tb011 pre1ent at thie meeting were, Secretary Morgenthau, 
Secretary Stiaeon, Secretary ~ox, Secretary Wickard, Under 
Secretary D. V. Bell, Bd 7oley, Oacar Oox, Philip ToUQS, John 
llcOloy, ll&-old i!IJD1th, IUid llr, Jump or the Departiii8Dt ot ..\uicul­
ture. 

Bell: 

St1maoD: 

Boll: 

lnox: 

Stla1on: 

Bell: 

lnox: 

Boll: 

lnox: 

Pending t he arrivDJ. of the Director ot tbe Budget, 
I would l1lta to aek Bell to read " ae1110rMAa on 
tho form approprlation1 1bould take for land-loaae. 
(Cop7 ot DeJ:>Ore.Ddua attached). 

The Sub-Cocc1ttee met yo1terda7 to d1acuaa tho 
throe k1ndo of appropriationa, l\lld the result ..aa 
that the lump 11111:1 i dea vas favored. '1'1>11 sum vould 
be allocat ed by tho Prea1dent, subject to queetiona 
ot atrateQ and political tact.ica. 

~t appropriation& are ineludedt 

Tho appropriation• prior to the poeaage ot the bill, 
thAt 1a, tho $1,300,000,000 "'well aa additional 
appropriAtiono tO be procured after tho paooago Of 
th~ bill. 

What about tho fUnds which are alre&47 available, 
and alto tho uao ot RJ'O tundat 

DoU this moan that we don It set azl7 new appropria­
tion it it h all included in a lu=p 11111:1 for allo- · 
cation by tho Proaidentt 

Tea. 

But thio appropriation would just be uood tor leDd­
loaoe; dooa that menn a now purehnoing or«&nlzation 
would be oot upt 

It 11 ay uDderatandi~ thrt you """'t lcnov whnt la 
for United Statoo &nd what it for Britain until it 
1• aade. 

I can Juot oeo eDdltaa Greek a1tuat1ona coming out 
ot this. When I wake up ill the 1110rnlag, I voDder 
vhat Henry want1 toda,-. 

3 

. . 
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I!,K. ,Jr .I 

Yickt\rdl 

SUmoonl 

tnox: 

St1moonl 

I!.K. ,Jr. I 

SUmaon: 

R.N. ,Jr. I 

St1r.>oon: 

B.N. ,Jr: 

Smith: 

· . • 

Vall, 70u lalow 1 d1cln1 t ot~~rt it. 

But 70" certainl7 do know who f1Dhhod it, 

Vhen thh bill 1o paooed ond working, there will 
bo large deairee for wespono and we don't lcDow 
.oht'\t will go whore: tha t will be true or pleneo, 
ammunition, anti-tank guno ADd all thingo like 
that. A divieion will have to be mnde between 
what tho ~ spplieo tor end what the Proaidont 
sppliea tor . llow realidng thnt Congreu hu a 
keen interest in thio, tho co .... itteo on llilitery 
At!aira would have no "17 or lcDowing end mi ght not 
approve tho divialon of material; it might not 
even know tho 8SbreGate amount, 

Ian1 t it ponlblo to treat l!rlt1oh rectu1reaonta 
oeparatoly end teke 1t to Con,veao ao a eoparete 
roq_uireoentt I V8llt t o keep 1t spu t from our 
ovn Departaonts, and we all len"" that tho Chinese, 
tho ~rooks, and tho Brltioh all went oooethlng. 

Tou must rooembor thie probable oltuatlon--ve 
moy gat into the ver while the bill ia ln effect, 
and, in thnt event, all our 8ll1oo vill wnnt 
oomethi ng, It aooma to me that we muat have a 
Board constituted to decide ouch ctueotlona: that 
le the only renl way to do it although it may be 
determined in port by the form of tho aetu&l 
sppropr lr<tlon. 

That wee tho idea of oetting the appropriation 
up ln alternate forma ao that tho Prooldent could 
decide, 

Yo wet th1llk of the whole picture. 

It aeeos to co ve are t8llc1ng enproprietlona 
becauae they oro tho !lrot otep, no t tho or~anl­
:&tlon. 

h " Boud po .. ible under thh memorandum? 

Oh Yea. 

~o ua in the Bureau of tho Budget thla lump aum 
aooma the olmpleat form for the appropriation to 
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• 

Vicl<N'dt 

Stimaont 

R.II.,Jr.: 

VcCl oy: 

R.t·~ . ,Jr.: 

JCnox: 

~!cCloyt 

Vici-.txd: 

B.,.,. ,Jr .: 

l!cCloy: 

St1moon1 

.. 

talce, Tho l~e can be e l.::lple and that 
h Tery i.lllportant. 

I t will be impoaaiblo to go to Consr••• e•ery 
t ime we need oomething--the Yhole thing would 
bo& down. 4 

I think you would r un into n lot of duplication 
11' you triad to hMdl o • nll fore i gn purchel'lDg 
eepar,.,tely. 

You sew t ho Purvio memorandum. Tho Preaident 
could t ake the needt no outlined there and add 
to them tbe Arr:f¥ ond liM')' neoda, then place the 
order a for ell of theo "' 0110 order. ':'be stu!! 
would not be diTided up unUl it ""' c:ade. 

Our atftf! 1s N.re,.ey at work tr)'i n& t o put 
those needs together. Vo would like to have 
one appropriation wi th a t lenot a 15 per cent 
twitch, that io, 15 per cent could be switched 
1\l"ound !roo one type of o(lui pment , tuch ae 
ordnMca, to onother, ouch " ' 10ir. I think 
thnt there should alao be a amftll cont ingent 
fund tor ftnYthing eloo. Thor o ahould be only 
one progrN1. 

I kno~ that the Preai dont it conteoplating 
these or ders aa ono over-all picture. 

~· hns naked me !or n picture of tho Navy. 

Vell , e~ter All, Secret ftZY ~or&enthau wrote 
tho Prosi~ent tho O.norBl Vataon ceaorondu=. 

You're cn~t o.gain. 

Did General Vataon Juot tend ,. cop;v of hh 
cemor&ndw:al 

Yeo, he forwarded n photootat . 

Thora io a certain amount of intricate IOnd 
>~oor1Dg work in putt1~>~: together euch a pro;;ro.m. 
novover , thoro will be n ~oot doal of aavin& 
and economy if it con be handled centrally, The 
Board should anvo the Preeidont Bo much aa 
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• • 

'Belli 

StiiiiOIU 

S111tl\l 

Stio:oon: 

Sm1tb: 

Stimoonl 

Smithl 

B.M •• Jr,t 

• 

., 

'· 

)IOOoi ble, ot cour .. , aa tiM so•• on tho 
procrea will b..,oao l111pler. I wonder vbAt 
took tho p lace of th1o cluri115 t bo laot ,... • 

'1'be Al' • eel Purcbaal.ng Co..U oaJ • coordinated 
the contr acto. 

I would lilte to know how thnt W8o done. 

lou rnioed two pointo; (1) concerning tho 
planning of the pr ogr...,, whicb t~U~t be clone 
oooebov, an4 (2) vith roopect to tho responsi­
bility of the Ar~ ~nd ~nvy. 

Yo can't take that rooponoibl l ity without 
the Board. Yo don' t >~ant to IOI'Iko the ult!J:iato 
decioion. 

On the appropriation proceoo thoro io a feeling 
that a large fUnd allocated to t ho Prooident 
would e1mpl1fy the whole thing. lou wouldn't 
oave the Preoident any time by making direct 
appropriations t o the oevernl Depert~Aento. I 
believe in the lump oum i dea oubjoct t o policy 
dec1oion by the Board 111 the boot IAonne to obtain 
flexibility. 

Yo w&llt t o reduce the n110unt of work which will 
have to go to the Preoidont, IID4 it ohould oave 
trouble if the routine thiD&O voro loft in a 
direct u m:r epproprint ion. 

I f eel that t horo io 4&11Ser in opl itt1ng t ho lend­
loaoo bill i nto tvo parto. I t you divide i t up, 
you au.ot Justify the J.:r~ &114 lle.vy part in detail, 
~t 11, 80 ~ «UftSt tankl , etc., 3Dd theD ~ID 
you get i nto 110 ~ bllloo of cotton an4 that sort 
of t hiag, you M:f f ind that you are oubject to 
1nfluenc .. by preooure groupo which would like to 
unload. I thl.nk it ohoul4 be kept general in 
character even if it io put in tbe form o! ArQy 
an4 l!a.vy appropriat1one. It ohoul4 not be mark:ocl 
111 part of tho lon4-leaee Mel mixed up with that . 
'1'bo lump oum i e much cl onror to out into appropri a­
tion la.ngw~go. 

C&ll I root11to m:r pooition 111 I have changed~ mindt 
I thi nk thio--111 you know , I inoiotod on tel ling all 
thoro vao to toll about Britioh financoe, If an 
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• 

• .. 
• 

1tnox1 

McCloy I 

R.N. ,Jr. 1 

Saithl 

!1.11. ,Jr, I 

B.IC, ,Jr .I 

Smith I 

Cox I 

• 

• 

approprlaUoa 'bUl 1o to 'be P"PN'K to care 
tor the aee4e of -,;1u4 P" &lna. to the Jadcet 
oa. the baeie of the J.rthv PurYio •-r....t-, 
IIA4 thea. to 'be t~pPrond 'b:r the heoidea.t IIA4 
reterre4 to Coocruo, I thia.k :rou ohould tell 
~hea whAt the mone:r 11 to 'be u•e4 for. It 11 
a 400d VftT tor democrac)' to work, It ;vou do 
that, then in a yoor or two thoro oan be no 
lDYeoti&ation of &D.)' lump .woo. I like to 
eee the democratic prooeeeeo work ae the:r are 
ouppoeed to work. 

!hare ie a lot to McCloy' • idea of haYiDC ae 
aach of the appropriation tlexi'ble ae poeoi ble 
aa.4 OYen to havinc a contincent ton4 of a 
billion or eo on top. I ouppooe that the 41rect 
approprilltiono would run about 711 per cent of 
the total. !hen, lifter the P81o&gl of the ~~ppro­
pri.Ation 'bill, ,ou could han a pol1c7 board, • 
like Secretar:r Stimeon •UC~t•te, a&ko the neceo- • 
lor)' decieione, 

I a. with )'OU 100 per cent. 

You IIN.It lurro one prograc. 

I thia.k eo. You can have on .lt.rm;r program aa.4 
e. Na'7 progru nlld then an additional lump eua 
for contin&enciea. Soome to ae that thie polic:r 
'board ahould al.eo make tho deal Nld it could han 
a aub-coamittee to coYer tho neceaaar:r cround vork. 

I thia.k vo are millill& tho bi"eat point. .t.ttor 
all, ;vou can JuaUtr a luq, lUll in aa aw:h detail 
ae )'OU v1eh 'before the Co..tttee. 

'llhe.t cossl.tteet 

The !ppropriationa Comaittee. 

Oh, that' a it--not tho Mili tN')' Affaire or r..,.al 
Committee. · 

llJ' adoptinc m:r point :rou N'O avoidi114 hundroda of 
t:rpee of appropriation laD&UAC• which will &ot )'OU 
all enarled up. 

Havill& the J.rfll/l aa.4 Navy in on 1t would tend to 
allq :public tear a. 
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IUaeoar 

S.lthl 

B.K. ,Jr. r 

lnO:o:l 

B.l(. ,Jr. 1 

Xnox1 

S.Hh1 

I!.M.,Jr,l 

I!,N, ,Jr .I 

• 

• 

Ina 1t J'OU Jutlt7 a l'lllll' - lpprOprla­
Uoa, 1t wnl41l1 t bo ben4 Je4 la. Ooacro .. 117 . 
~Mplo ecq.l~te4 vitb ~ 11114 laY7 d'talro. 

!l'lle Anti 11114 laY)' would Jutl~ 1t Jut the -· In tho laot var til~ 41411 1\ haYo a 1'11111' . ..,. 
IIPJ)rctpriation, You aoe4 tloxibllit7 tor the 
~ ao vell u tor tho 111'1Utob. 

Z...ou if a direct appropriation olovod up the 
pa .. 1~~g of tho b1U tor a veolc or tvo, 1 t h1Dlc 
lt would bo worth 1t. 

So do 1. 

I 4on 1t think 1t 1o a cood i d .. to tako the 
power o.va;r ffla Co~~greu-it 1 o their roaponoi­
bil1t7 o.nd tho7 Ollght to keep it . 

I can1 t get out of miad tho idea that -.bon vo 
cot throuch vo are coinc to nood a uified 
countr, more than e.,..r, 11114 that point h 
carr71rlc a lot of veipt 111 tho lloaah. 

What I would like to 4o would be to take 0110 
pl&ll to the l'reoident rather tbaa two pl&Do. 

What do :you think, Baroldt 

I don't care llllch either 'Wfq a• tar a• the 
hllll4lillg 11 concerned, J.ctuoll7 it dopolllb 
a lot oa otratec taetoro . Are vo fiebtlnc 
a var or are vo DOU It vo are mch aoro 
detail would be required. I otlll thiDk that 
1 would gi.,. the l'retidoat at lout ono altor­
ll&tlYo, 

1 think vo are prott7 vell acrood -~~~ our­
oolYeo on ono pl&D. 

Voll, thoro vao no .p-ooiiOIIt botvoOD ua attv 
two houro ot dhcuotion l,..t D1&11t. 

lie ... to .. thoro io p rottT sood asro ... nt 
hero. 

-a-
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., 
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• • I . IC. ,Jr. l 

• • • • 
~~ 

'" 
Vkkartt 

• & 

B.M •• Jr.$ 

• 
• 

8\iaeODI 

• 
B.M. ,Jr .1 

• 
• 

• • 
l lib,... 6be ... ., ........... ... 
~-~ .. -. ..... - ... . • • 
..... l ..... .- '-* plu ... t 'be v.- .. . 
m \lie .... u .... , .... . ~arr Ml-'e 
--.. :•ts• 1ao1114e4 u u • • ,..., . 1 1•n 
.U (w aa llf1'0la\..a ·~ u.reoap.Ja Ya\•a. . . . . .... 
l _, .1. __.uoe4 Uta\ 1 - \all< 4lreot}T 
wsta. \lie .. u,.-, tn w•t ~aaft. eo·­
W...U th» pa _,, - · 

Oh, ,...,.•u be a ... 'b,r of the boar4 oa all 
IICJ'ioultural pro'bl ... . 

!baM 1o uo iatenUon of tr .. aiac 70'Il or uq­
'bo4;f elae • 

(ICeeeiiiC e4Joune4 al>ou\ l Ot l O .I..IC ,) 

• 

ooOoo 
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,._ tlol w' 'jodU e1 et .. tot\7 ... f1M1WH\7 t1o1 blip­

•tt1S Ia d-.1 !left ....... otMr t!Wic•. blip- •t.Md elt-t••tM 

tM ~OfN11t- ffllr pndet.ndJWic tile ')dlriM ilrpe of at.cl to be ai,_ M 

t-Jca-vu., 

...... , •taoe otur ~ ot poUq 11114 poUUoal •traM~T 

-:r be imol'hCI the othcs altenetin •t.Md t.a a1 .. pre-tecl. 
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TREASURY DEPARTMENT 

INTO OFI!'Ic• COMMUNICATION 

Ill'. Ooollnta 

!ha &lcrotar.r'• ato~tr.plat rocor4a4 \he ooavoraatloa which tbt ... rat.r.r 
at 10 o'olKit ;reatora.., IIOnUJIC wl.th Sir hMirlok PIIUU,a, a4 wl.\11 Mr. Ooollra 

!II* Soorotar,r lla4 1a41cato4 to llir J'ro4ar 1olt the a.iruUU:r o~ 11r :ldwarf. 
baiiiC a'blo at the oarlloat poaai\lo 4ato to npon - c-i• r ... lllh ,ia 

1111clertaltiac f or tile 41qoaal of 41reot llri Uah ianat .. ah 1a tllh ooutr;r. 

J.t 11 o'clock Mr. Piaooat to1opboao4 .. \hat, followiac Sir J'ro4ar1clt'a •iait 
tlla !'roaaar,r, a toloplloao ooanroaUoa lla4 'booa lla4 wl.tll Sir :u...-4 ~It 1a • .., 

!U latter lla4 r oporto4 U.t utficalt:r lla4 ariaoa oa tbt local ol .. o~ \he 
lrezooa.c>tlcoa vlaich Slr :laar4 lla4 hopo4 atcjlt \o coa-to4 at a vor;r oar~ 4aU v1 \A 
rtiJ'•ct t o tbt Tiacooo C~. 1'-- tU utfloal.Uoo oot -.p ~ U. lalt;rero _.. 

to bloolt aa oar~ traa•cUoa, a4 porlllrpo ..a -•oar:r a 1....-r »J''OOoo ~­
holl411ac of tllia ,r.oport:r Plaooat uko4 vllotbtr tbt lritlah Cftl4 aot Ull:o &4vu­
of tlla &loret.r.r o otfor ..U te llir :lc!nr4 Poa.oook aa4 avail \11-lY•• ~ tbt 

of oar Ooaoral Ocnaaaol. · 

I broqbt tlaia •ttor to the &lorotar.r' • attoaUOD. at aooa aa4 thoa. tOlo-
111'. Piaaoat that Mr. Jolo;r aa4 I v0'1114 roooln Kr. Piaaaat aa4 Kr. Pl.qfalr at 
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February 15, 1941 

10:55 am 

liU, Jr called General V~tson ' s office and asked 
his secretary to tell the General that t he Secretaries of 
Vlarl lfavy, Agriculture~. Director of the Budget and IDJ, Jr 
would like to see the Yresident the first tning llondal 
morning to report to him on their meetinf this morning on 
a recommendation as to how the Appropria ion Bill to the 
Lend-Lease Bill should be handled. Hl.!, Jr would like the 
first appointcent on ~nday on the President ' s calendar , 

• 
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Juet1oa 

l'abruarr 15, 1941 
ll:OO • • •• 

Frankturtar: Pratt7 wall. Bow are 7out 
•aoat1on. You'•• bad a 

H.M.Jr: 

r: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

B.M.Jr: 

F: 

H.M.Jr: 

J': 

H.M.Jr: 

F: 

H.M.Jr: 

1': 

H.M.Jr: 

1': 

Y .. , t1l'l 

Glad )'OU did. 

Are JOU where 70u oan talk? 

Yeah. 

The reaeon I'a oalling JOU ie tb1e: I asked 
l'erd1nand Xubn to get 1n touoh With 70u toda)'. 

He did. Tomorrow he'• talking with ae. 

Good. I'a terriblJ d1eappo1nted in JOur 
tr1end, Dean Aobeeon and I wanted to tall JOU 
about 1 t. 

Wbat 1s happened? 

Ob, be'a Juet gone oYer look, atook and barrel 
to the ring oYer there. 

(Laughe). That's a great maw o•er there, 
ien't it. 

Yeah, and I 1a not the on17 pereon who teele 
that wa7. TbeJ'Ye alread)' eeneed it in "other 
quartere and ••••.. 

Wall, be aa7 be teaporar117 tr71n.g to ••.••• 
Well, I don't know an7thing about it. 

Well, 1t'a on thia tree&e thing and the whole 
bueinaee and ••er7thing elee. l'erd1 bae the -
all the deta1le. 

Well, I'll talk with hia. 

But I'm terribl7 dieappointed. Well, I aeanf 
ha'• - l'eie bat atood b)' hie cun• ae tar ae 
know. That'• the intareeting thing. 

In balp1ng - I aean, in oooperatina. 
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H.M.Jr: 

• • 

F: 

H,JI.Jr: 

F: 

H.M.Jr: 

F: 

H.K. Jr : 

F: 

H.M.Jr: 

F· 

R. M.Jr: 

F: 

H.M.Jr: 

•• 

- 2 -

Yea, he haan't changed. But Hull eYidently 
turned oYer the drafting ot thia thing to 
Aoheaon and he'• been worklnr with a .. n oYer 
at Juatioe and when I told Robert Jaokaon 
what they ~agreed on, na.e17, aeleoCiYe 
treuing, .. re ani.B.I ... n will go anooping 
a~ eaoh ooepan7 and then it the7 think Che7 
are a little pro-Ger.an then the7 oertit7 
and I'• to go in and treue that OO.p&llJ. 

Huh. 

They told our people that Jaokaon agreed to 
it. Well , I'd bet anybody 3- te-1 Jaokeon 
knove nothing about it, and I called hi• up 
and he aald he'd ~e daaned lt he'd do it. 
He eald hf' d have nothing to do ~tb it. Be 
aa7e t hat s the laet thing in the world he 
wants to do- another w1toh hunt. Aoheeon 
wrote the 111eaaorandua on that baaia whloh Bull 
signed and aent it to the Preaident. It's 
Just unbelieYable. 

Is that where the matter nov ia? 

Yeah. 

Well, 1erd1 knove all 

1erd1 knova it ineide out. • 

Bow tree aa I to have t hat knowledge atter I 
get itt I mean how tree aa I to telk to Deant 
Let ae eee what the talk ie. 

Ae tar ae I'm oonoerned, I'm perteotly vlllin.g 
to have him know that I've laid the taota 
betore you. 

You are. 

Yea. 

All right, Ban JOU had a talk With hilllf 

Mo. Be goea over there, vorke on thie thing, 
vbioh is vitall7 important to ua, and he 
doeen't talk to anybody oYer here but vorke 
with thia man - what ia hie naae, uaed to be 
in the law aohool a~ Buttalo. 

15 
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r: 

R.IC.Jr: 

r: 
H.M.Jr: 

F: 

H.M.Jr: 

f': 

H.M .Jr: 

F: 

H.M.Jr: 

r: 

R.M.Jr: 

. • • 

- '-
Shea. 

Yeah - worka 1t out with Sbaa and Bbea 1a 
telling our people that thia 1a vbat Jaokeon 
wanu and Wllan Jaokaon beard about U be 
reallJ got •er1 angl'T, •el'T ang..,. But we 
wou14n 1 t know tba t - I aaan, Dean baa oontaotad 
nobodJ 1n the traaaUl'T. 

Really. 

Yeah. 

Well , I don 't understand that at all. I'm 
seeing Ferdi tomorrow afternoon and then I ' ll 
know all the dataile and, aa I understand it , 
I'm free to know what I shall know. Ie that it' 

AbeoluUlJ. 

And I'• tree to in talking with hia, to let 
him know that rive talked wi th JOU aa I have 
tor aoaatima paet on thie aattar. 

Yea. beoau11 
hie attitude 
no different 
o•er there. 

the way I feel ia if 
ia go1nf to be, well 
than a1 the raat of 

that's what 
then he'• 
the gang 

Yea. Vall, I know that one or the things that 
worried hia when he went o•er tbar~ waa leat 
he becauaa or hie relatione With other people -
that be waa going to plaT an independent role 
and I think that moved hla verT deeplJ. 

Well, what I did ·waa I kept awa1 from him 
beoauea I d14n't want him handioapped by being 
known aa poaeiblJ ••••• 

Vall, that haa worried hia nr1 auoh that hia 
triandabip tor JOU and a lot of other people -
that thtJ alght thlnk that he ooaaa in there 
to be an independent SUT· Tbat'a an awful 
plaoa JOU know, the Stau Dapartaant. 

!bat'a WllJ I kapt &W&J but thla- and than the 
other thing whioh ia ao aauaing, Barla aaidl 
•state Dapartaant ia a poliOJ abop. Va don t 
want thia export oontrol, 1 and thaJ'va plaoad 
the whola of it in the State Department. 
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B.K. Jr: 

F: 

H.M.Jr : 

r : 

B. M.Jr: 

r: 

B.M.Jr: 

B.K.Jr: 

r : 

: . • 17 

.. • ' 
• ~ -• 

UJI-bllh, . 1114 JOU .., tile MUH' la .. . llefON . . 
'be .... Uint? . . . 

3ul1 ..ot. tbe Prea14en' a le,tar reat.r6af 
at Wllllob 1M aent •• a WPJ, llblob r..u ~ ab•' u4 baa aaen. I tb1nk be1a P' a WPJ 
Of U, aa4 be la14 tbe ~~bole tb1._ llafoN tala 
.. eaJ4eU. lo wen I P' tbla, at•ar ta1klq 
to lob, be aa:ra 1 Le,'a Ball, JIIIU an4 I aat 
toptller, 1 and i 1 .. edlatel:r wrote Rull a 
l ett er :reater da:r aor n1ns and aaked that we 
get together oeoauee Boo and I abeolutel:r 
wUl not do U tile WJ Bull baa a aked t bat 1t 
be done. 

• -

And t he r eooamendat1on ooaea t roa Shea, :rou . .,. 
Ko, tilt reoo .. endat1on 

CollaboraUon. 

...... 

Well, 1 t' 1 a oollaoorat1on oetw"n Shea and 
Aolleaon but aottlJ, we underetand, Aollt~on . 

Now tbe pu1p 1t tbet Aoll .. on pt ll1e taote -
tll1e 1t puip - troa Panol~Q, beoauu Berle 
an4 rete aar••d w1tb •• tbat 1t it -· t o be 
done lt ellould be dOne b7 tree&lnS on a 
seopapll1oal oaeu. 'ftle:r asreed t o tbat and 
PanolaQ' we tile onl:r one wbo dldn ' t . • ow 
alona ooa~1 a aeaorandua do1ng it b;r eeleot1Ye 
oOIII*nitl . U would be tile daan4 .. t w1toll bunt 
JOU •••r aaw. 

tea. Well , lt I ware Attorna:r General I wouldn't 
wnt t o lla•e tbat r"pone1bllHJ. 

Well, Bob aaid be wouldn' t touoll it an4 I 
wollldn' t - ann it be. aa14 be would, I wouldn' t 
0U'17 out tile ordere. I '4 .., talte tilt daan 
tb1J11 ou' of tile TraaaUI'J . Iou oan 1aas1ne 
Cbe w1toll llwlt. and tor Dean to be a part of 1t, 
to •• it ' • Juat unbel1nable. 

Well, I'll t1n4 out an4 tben I'll llan a talk 
wUil JOU 1 BtnJ'1. 

r1ne. 

fblulta tor oalllq ... 
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euw of ~ ~tp le«ber ..... ., ... ~ .... 
• 4' .. .. , 

Honorable Henr,r Moreantheau, 
The Secreta.., ot the Traaellr)', 
Waah1Qcton, D.C. 

' 

' 

Febr11U7 14,1941 • 

20 
-T.K....,_y -

I aaa\Diittlngto you a 1Uiieet1on •d• to e b)' Congru-.. lladnorth, and which I ban diacuased with Speaker fta1b..-n. 
I &lao talked onr the t.)oepbone with Secreta.., Hull 'llbo suaaet.<l tlat I 
tal.lt 1t onr with 70u. 

Congraa~~~~&n Wadsworth oftered an aaend .. nt in the Houae,wbichi include herein. The eecoDd part or b1a a»ndaent 1a wbat 
I call to ;ro..- attention. "Jilll" lladeworth feels thet 80Mtbini ol tb11 ld.nd abould be put 1n tbe b1ll to protect the Preaident. He feels that unleae 
ac.etb1ng ot tb1a ld.nd 1a done that the Coaptrollar General al.Cbt taka the 
poeition that Wider ex:1at1Di law be auat pass upon the valUII ol 8"7 
•Detenae Article• transferred, leased, etc., and tbat be llijlbt eat a 
dittarent value thaD the President. I cllll see tb11 point. Wadnorth 
feell that IO .. tb111C alODjl these linea abould be .ada 8 part or tba bill 

•Tbat tba al& .. nta ol expanse and the aao1111ta 1n tb11 Act aball be detarained, reapectinlJ',by the head or each departent and 4jlenCJ concerned, under rej!Ulationa to be approYed b.r tbe President, 
wbi.ch aball be unitono so tar ae practicable for all depart.nts and agenci81. 

• Such lanj~uep detinitalJ' places the power 
within the PraaideJit. I+ r_,yes all daunt as to the poeition tbat tba eo.pt.rollar Cla~~Cal1 a attica al.Cbt ta. .. , or teal constrained to take, UDder 
ex1at1DI! law, on n?ieriDC val• • placed by the Preaident or a clewt.ent 
or &pneJ. I think there 11 something to his auueetion, and I aa ~sing 1t 
aloiiC to you tor )'Olll' eonaideratiOD. 

Regraded Unclassified
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TREASURY DEPARTMENT 

/ "' ' INT&Il OFFICE COMMUNICAl10 N 

tP 
....... 

S.C\f.~&J7 Morpa\hau 

22 
• 

Mr. Cochr ... C 0 N F I u t:: I~ T I A L 
Re&ietered eterl imc tr.,.eactione of the reporti n& banke vere aa fol1ove 1 

Bold t o co-r clal concern• £12, 000 
Purd\aoed fro• coamercial conceme £11, 000 

Open aartet eter11n& ...... c1 fro• 4. 03 at the openlDC h 4,0)-1/4 at the clooe, 
~raz11ao:U ,oae ot the reporU"4o bub vera u tollovo: 

Sold to co-rcial concern• -0-
Purchaeed troa co ... roial concerue £ 4, 000 

ContiDUinc ih iaproT-ent , the 7U1A a4T•ce4 to 5-5/SI ill ShaA&~>ai thle 
lomt ..... up 1/SI. 

01ooin& quotation• f or the other Qlrronciee vera: 

Cana41aa dollar 
8v1n traac (co-roial) 
8w41eb krona 
Reichaurk 
Lira 
.&r&IUtina peoo (tree) 
Br .. ilian ailreie (tree) 
IW>d.can peeo 
Olaban pliO 

lo nev cold enpcaunh ve.re reported, 

16-3/S~ d1ocouut 
. 2323-l/2 
. 2385 
. 4005 
, 05()5 
,2J63 
,0505 
. 2066 
6-15/16~ dl oco~ 

!'he J'e4oral ReeerTo Bank' o report of J'e'bNar7 11, liotlnc clepoai h ot 'banke in 
with tho llov Torlt acenclee of lapaD .. e 'banke, ehovod that euch clepoelh totaled 

, 170,000 , .,. inoreaee ot $8,524, 000 eiuce J'ebru&rT 5. Moat of the chance i n clepoeite 
place on the 'boolte ot the Tolt~ Specie Bank ' • llev York acenc7, 'l'he latter• 1 

4olh.r l1a 'b111Uee to anc1 clolltz ole iae on Japanne 'b..U in .Uia etood aa 
on J'ebru&rT 11: 

Regraded Unclassified
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.. 
Jo'b1!!17 11 

J.la~UUoat ».poo1 h for .JIIPUI 6 IIUiebvia.. t65,)16,ooo 
».pooi ~· for C211aa ... ..... ... .. , )7 ,1!2,000 

• ; u.s. tre.aa. bllla,~. ~r,e,o.27.~3,000 

' 
lou a ••....•...• ............•• . . $61,997,000 

1 Ot.bor - M1Dl7 .Jq, lltpor\ 'bUla 13,2.96,000 

.... 751.000 
- 8111,000 
- 1, 127, 000 

• 5.m ,ooo 
• 1,221,000 

23 

laot \hroa ca\acoriaa rater -.11117 \o .JqiDioe bulce in .JqeD and 11&1\dlnria, 
\ha $8 ,751,000 rho in cl.epolih ot llleb blllkt waa accoW>tacl. for liT t.ba 

1ncreaaa in \ha .&ca.noy1 a 1oeDa, p1ua \he $1,1270 000 racl.ucUon 1n \be u. s. 
'l'ro,a•>rv billa, o\o, 11b1eb \he .A«ollCT ho1do tor .JapeDua b..U:a. 

• 

CONFIDENTIAL., 

/~~ 

I 

• Regraded Unclassified
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TREASURY DEPARTMENT 

INTU OI"'''CK COMMUNICATION 

STRICTLY CONFIDErff1AL 

!118 :r..s.n.i ann •• 3ul< ...t ..., l ortt nportel. tile touma. ti'&UM\&• la t» 

of tho Oon\ral OorporaUoa ot llaall:ille Oolq)OII.l .. , lllldapeet, .a1Ata1u4 wlt)l 

Oll&rctr '!'rut OoiOp&IIT of lfow l otlr:o 

Pa14 t o 

• 

QQN-111t1 Truat 0018J)0111 ot 
lfow I ori< tor acooQilt ot tho 

Valoa llaall: of l wlt1orlaa4. 
zuto)l 

Regraded Unclassified
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FEDERAL RESERVE BANK 

OF N~:wYoRK 

February 15, 1941. 

CQNfl DElfflAL 

Dear Ltr. Secretary: Attcp tioot t!t. H. )(erle cos hron 

1 am encloai ng herewith our co•pilation for the week 

ended Febroery s, 1941, showing dollar dhbursementa out or 

the British Empire and French accounts at tbia bank and the 

means by which these expenditures were f inanced. 

L. w. Klloke, 
Vice President. 

Honorable Henry Morgentbau, Jr. , 
Secretary of the Treaauey, 
Washington, D. c. 

28 
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(a ) Iatl.ud•e 11 .,..ata tv.r eoooowrt <t£ 81-l.tieh Pw'Ob~utna oo.-.s. .. loa, .Br1tt8h Air Ktniotry, Brlt.l*b &.appl,y Board , IIU.niatry ('ll.f SUppl,y TiaMr 

Oont.rol. aad lU..a.leh7 O't Sb.tpptng. . 
(b) ~Ill JU.ae 19, tbeae tJ4p.lrea rep:Neent tot.al. alee f't Amerloan aecnaritiea 1D SeooD4 Dhtr1ot »l,orted tor a'!lo'!IUUD.t ot \be UD.it.e4 Jt1n&4ca. 

(ProOH4e ot t» .. ale_., bowenr; -.:t not h••• be•n ore4Ho4 to , .. 8Qk ot I!Dg).an4'• aooouutt in all caMe. ) Begtnnins w11b. tbe ... tc: ended 
JUJW 26 , \be ntp.LI'ea represent' ~era tw. tU Bank or Moutl'e&l, NeW Y4»-k Asenoy, 11D1o!t. ia 9V.tt.c~i&Ja .tor requ,1a1.tinne4 Jlmsri-.a .,.,..r1.t1 .. 

bel~ 1.Q thta ~b-7· '!be b'ana:ten apparentl7 :rtn .. t proo.eede or of"t1oia.l. MC.urtty al.lAe , 1oolu41Dg tboM !aD4..l.ed 1hrou.gb }:lrln.te 6t&la. 

Praa ~- 17 to ~ 19 , ~U~ 111 -lfrltlu P'!J"blo lA :-•it~ foreign c;unenol~o, 111olu£111g 40l..l.uf, b7 111>J.te4 napa rutc! .. u • 
.... prolllbl'*· . • • - • 

(o) IMluoloo -nta for &COCJWit ct !'ro!jeh A1r ci<-loat.ooj &J>4 ,..aoh PuPO!iutn& Cladoal••· • 
(4) Inel.uoloo adJ ... -~ tar (b) abon . • • •- · • 
(e) Alln\at tee alUion ~erred. t'rUl a~~ounta ut 8r1Uab. aut~rb&d blmks with New York ba.nke. 
(t) .. .Abou.t $U ailliou \~ef'erre4 .trara aoc.ounte f( Br1t1eh authnrized banka rlth New Y"rlc beNce. 
(&l AbOut 118 allllon be.Aate:rred -t'rca aoOounta ut 8r1Uali authorii~ ba.nkS rith Kew 'forte b~a. 
(h) About. tl,.O aUllou tftn_are:J"r''a tram aOoounta .it BrttUh authurhed bailie with-i~'Torll: bant11. 
( ll Ad.Ju.~e4 to el1ainaie the effeot at $20 m.Ul{tlQ pa14 "out on 1\lne 26 add returned 'the roUI"'Wtne: d«Q': 
(J) A.'oout $2 a11l.ton tl:'6Aarerre<l t'rCm aooaunte ot'Br1ttat.a•n.u\bvr1z.t4 ba.Dke·wttb New Torlc be.nta. 
(lt) 'About 12 a1U1on ban.aterred from aooounte ur BrU.hh"autborh&d banks•With Hew YPl'k banka. 
(ll A'bnu.t. ... lll1ll1on tn.Aarerroc. · trCI:ZI ooGI\untt ~'Brhtah ·euthorbe4 bOJ!.kt: 'W1th NeW y,..rk banta . • • .... . . 

1~ 
AM\lt l' allll .. ~.rut.tenM tr.. MO-~a of lrltlell &\lthoria .. bub "fttb *• tort Nab. . 

a AHQ\ 31 a1111 .. "nihtwrM·tr•• u eftD't• ot ·ariU.eb · t.ftborl.aN. 'buka ·Yith •• Twll 'b&Db . • 
• 1-bov\ .. t e.Ul.1 .. '\ru.thrr.t' tro. •oout a ot 81"'1'\1_,. a•thoriaM bu.ta with • •• t.,ll bt.ob. . 
P Abw\ *' .uu .. tno.r•,..., tro. a ooftllta of lrUbb u1.bor1Hd. bub with ... York ..... ..... tl.f aUlJ.oa 

' ~ruetWI"N t 'l" .. •oo.al ot C..-o:D• al.tb But of Au.et.ralia.. 

., 
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:mTROPOLIT.>Jt LI ::?3 ntSIJRAl!C!i: COt:PANY 

New York City 

• February 15th , 1941 

Honorable Uenry t:orgentheu, J r . 
ecratory or the Treasury 
·aPhiogton , D. c . 

:~y dear r.:r. ~lorgenthau : 

I have your letter concerning Ur. 
Gal e F. Johnston . I have been away from the office for a 
coupl e of days , holding business meetings with our Field 
Force , and am jus t now hastening to reply. 

31 

We are , of course , desirous or 
cooper utinc in any request from the Government and we 
shall be pl eased to r elease Mr. Johnston from his important 
dut ies wit h our Company for a period of "a few months" as 
r equest ed by you. I have jus t telephoned J.Ir. Johnston at 
St. Louis and have i nformed hi m that I am writing you 
accordingly. 

I have no idea who brought Ur. 
Johnst on ' s n&Qe to your attention in t~ls connection but, 
\/hoover it wa s , i s deseM"in(; or real thanks at your h8Jlds. 
In addi t i on t o being an outatandin; citizen or s t . Louis 
and ac tive in community oatters , u·r . Johnston is .one or 
t he exceptionally f ine men in our lletropolitan family and 
he will surely Give a good account of himself in the 
importnnt 110rk you propose t o assibll <; o him. 

i'iith l:ind por:~oncl regcrds , I am 

qordially yours , 

Regraded Unclassified
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Dear Merle, 

liiU!ISII :DIIIUSY, 

V.ehiJic'oa, D. c . 

lebruar,r 15th, 1941 . 

You ~ remember that 1.1:1 Phillip a 1 a letter to you or the 
lOth Ja11u.ar,r he put tb.a n.lua or the 250 ,000 ,000 poUIIda or 
Auatraliaa wool to be atored 1.1:1 the Oaihd Stat .. at aoMth1.tlc 
betw en $13(),000,000 azul $150,000,000. J.ltboucb, aa w Ulldar­
atazul, the purohaae or th1a wool b7 the Oaihd Statea Gon.rn-
.. nt h 110t lilot~ to be p roceeded vlth for the p reaent, I 
t houcbt I abould let :vou lr:nov for purpoaea of record that w nov 
! 1114 t hat the aboTe figure for the n.lue of thh wool 1a too 
hi&b, and that the figure abould 111 fact be ao .. th1.tlc betveen 
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$85 ,000 ,000 azul $120,000 ,000. !he rea a on for the large difference 
betw.., the a1n1aua azul ...U..U. tigur .. h that the pdaa of 
vool to be ahipped haYe not ret been aelected, but it aeeaa 
po11ible that t he actual .alue ~ be aOMVhet nearer the upper 
limit than the lover limit. I am aloo not olear at preeent 
vhether the nev figurea for .alue are baaed on f.o . b. pricee in 
Auatralla or c,i,f. pricee. AI 1 underatand that the United 
GonrnMnt undar the atorage acn .. ent 1a to p&T tor the coot 
ot ehi:paent of the vool troa .Auatralla to the United Statea, 
the cornet belie of the .aluaUon, in the ennt of the purcheae 
of the vool b:r the United Stat .. Oo-rern.Mnt , vould of courae be 
the Anltraliaa f.o.b, pricea. 

Mr. B. Merle Cochran, 
United Statea !reaeur;r, 

Waehin&ton, D. C, 

CopJ!ellk 

Tour• eTer, 

(S1cn14) J err.r P1naent 

Regraded Unclassified
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nm•••-· 
WAIIIIIICTOII, D. C. 

"" . 

Pareonal and Secret Pebruarv 15th, 1941. 

Dear Mr. Secretarv, 

I enclose herein tor your 

personal and secret intoruation copy 

ot the latest report r eee1Yed from 

London on the military situation. 

BelieYe me, 

Dear Nr. Secretary 

Very sincerely yours, 

Honourable 

Benrv Morgenthau, Jr. , 

United Statee Treasury, 

lfaahington, D. c. 
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G-!J./2657...220 
No. 317 

SIT!JATIQl! Rll'g\T 

I. Western '!heater of war. 

37 

M.I.D., W.D. 
Februar,r 15, 1941 
l2a00 1L 

{!k: Oennan. Fair~· heavy attecks on the ni8)1t of the 
l4th-J.Sth 1n the London area. Condderable ac tivity against shipping. 

British. llomal operations on the ni&ht of the 
14th-15th our western Cle=lll1)', focussing over the Ruhr. 

n. Greek Theater of l'iar. 

Qrourd a Streng local Greek attacks which ~ ildicate 
resumption of a coordinated otteneive, but 'llhl. ch cannot as :yet be 
irxlentitied as &ch. 

Air• Ho information available. 

III. Mediterrnrean am African Theaters of roar . 

Ground a In Italian Scmaliland the British forces 'IIIIich 
captured Aflledu are advancing southward on the pert of Chia1mal.o. 
British naval unite are demonstrating along the coast; 

British progress 1n Er1 trea appears held up. 

Otherwise no ch~. in the situation. 

Air: '!he Italians claim effeeti.,. aerial reaction againet 
Ute British naval forces off Italian S<ael114rrl , 

0er111an attacks on Bri tiah unite 1n Libya continued. 

Ualta was asain attacl:ed on the night of the 14th-15th. 

1!2!!• This military sit.JatiClll report is isaued b7 the U111tar:y In­
t.ll4.,oe Dl.viai.cn, General start. In view of the occasional in­
clusion of political information and of opinion it 1a chaaitied as 
Restricted. RESmiC'm! 
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Fabruarr 16, 1941 

Spoke to Arthur PurTle at 61SO tod~ and told hta 
that I had heard that Edward Peaoook'a lawyers had been 
in to aee Foley yesterday, and I waa very muoh disturbed 
to learn that they are proposing to get a loan through 
J . p. Korgan and not to actually make a a ale . I aaid 
that I thought that waa a very poor way to proceed. 

PurTia aaid that he had been in touch with Peacock 
since I apoke to him about it a couple ot days ago, and 
it waa •imply a device with which to raiae aoae money 
quickly, but they tound that in uainR this device, they 
couldn 1 t raise the money any more quickly than it they made 
a real sale. I said that I never could explain such a 
thing to the Congress and I thought it was a great mis­
take. PurTle kept insisting that it waa simply a device 
and not a ~lan1 but I still questioned it, and he said, 
~ell, you'll nave to take~ word tor it.• He said he 
was working very hard with Peacock and pushing him to get 
through a aale as promptly aa possible. 
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Jebi'UJ'7 16, lNl 

SeoNtaJ7 StiaaOil oalltcl • at Un aiJI'tat_!l put 
senn, ana wanted to lmow abOilt the ••tiDC for JIOII4q, 
aa h• 1a 10ioue to go •II' fa11dq for a welt' 1 no a• 
tion. 

Be told ae that he had eent the President a 
oopy ot hi• aeaorandua which outlined the setup to 
handle the Lend-Lease Bill after it haa paned. I told 
hia that I had not been ill o~oation with the 
Prealdent to iadlcate how I thought the 1pproprlatlona 
Bill ahould be handled. 

. .. 

• 
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GROUP llEETING 

Present : 

• .. ... 

H.K.Jr : 

Sullivan: 

H.J.!.Jr: 

Sullivan: 

H. W. Jr: 

• 

42 

• ., · . .... 

. ,· 
Flbi'UU'J' 1'1 I l9U 
9180 1.11. · 

•• • • .. : .. • • • 

• 
J6o. Gaston ,. . 

'&-Jfro, Young • • 
Jfro, Pehle • 
J6o. Slllli ftll • 
lflt. lol., • 
lflt. !ha.paon 
lflt. 11h1te 
.... Baa• 
... Bell 
.... Coohnu 
lflt. Solrn.rs 

I cnat oat ot thh 110J'Iling' 1 r.per, Jolm 
Slllllnn, this ra~rl b7 Pro euor Lnts 
ot Pl'inoetcm, Uld I whh fOil 110uld get 
a OOPT ot it. I would lite to read it. 
I thlDt it would be a good thing to in­
rite h1a down here1 t or rou t o Inrlte 
h1a do. here and II&TI a till with hill. 

111 rlcht, air. 

Did 70il ••• 1t in the paper? 

lo, I did not, 

, 
r•• .. 

• 

• • 

• 

• 

• 
• 

• 

•u, thla 1a k1ll4 ot 1a two pieoea. I a 
IOI'I'J' I ton it, I th1ak 1t u,rlloq baa 
_, 1a.u - I 01Jl1 t do 1t thia Wet, beoaue 

• 

• • 

• 

r 
• 

• 

• 

• 

• 
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Schwan: 

B.ll. Jr: 

• 
Schwarz; 

H. H. Jr: 

Schwan: 

H.l!. Jr: 

Schwan: 

H.M.Jr: 

Grana: 

H.ll.Jr: 

Schwa~s: 

H.ll. Jr: 

Schwa~s: 

B.l!.Jr:-

Schwarz: 

• • -2-

I have just booked IIV"•lt up eolia oa . 
finanoi.Dg. 

CRick, I have got the ~epo~t t~om Gravee 
on 701a diThion. 

Yea, su. 
And it is an excellent ~eport. I compliment 
70U • 

1'hank you. 

I don't know whether rou have seen it or not. 

I haven't seen it, but I would be interested. 

(Mr. Foley entered the conference. ) 

It 7ou would please not let &nlbody else see 
it, if I could have your wo~d on it . 

SureJ.T. 

Is there &D1 reason wbT he can't see it? 

lo, no; he ought to see it . 

I would lilce 70ur wo~d on it. 

1'hank you. 

One ot the men that he compliments the -.oat, 
I neve~ knew existed. 

• 
• 

It shows how arsterioua we a~e sometlmee. 

Luap..n. I neve~ •t hla. I never •t Schooler. 

I will b~ing thea 1n when there 1e an oppor­
tllllit,. 

• • 
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R.ll. Jr : 

Gaston: 

H. Jl.Jr: 

Gaston: 

H.l!.Jr: 

Gaston: 

H.l!.Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.J.I. Jr: 

Gaston: 
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Herbert? 

I haven't w_thlng o! importance. I had a 
letter !rom Sherman ~nton over at the White 
House the other dar telling U8 to inYestigate 
a man to replaoe a oolleotor o! internal 
revenue at Pittsburgh, It is the !irst en­
trance o! Sherman ~ton in to the political 
picture. I have referred it back to Yr. 
Flynn. 

Where does he and - what ia that other 70ung 
fellow's ll8llle? 

J illa;r Rowe? 

• 

Yes. Where does one begin and the other stop? 

So far as I know, neither o! them la aupposed 
to be in that picture now that Ed Fqun is down 
here, although he is a~ on vacation now ·at 
Palm Springs, California. 

Well, it isn' t too muoh !or 70u 7et, is it? 

Oh, no, not 7et. We can stall on this !or quite 
a while . 

Aqthing elae? 

No, I haven't got &DTthing else. 

Coast Guard still ~ntaot? 

Yes. I don' t know whether 70u want to revive 
consideration of this question o! the Italian 
and German ships. I don't think so. The 
situation is still as it was. The7 brought it 
up to me the other dq, and I said unlen solll­
thing new ooourred to make it more menacing 
or more disturbing, that we had better go right 

• 

• 

• 
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H • .lri.Jr z 
• 

Gaston: 

H.M.Jr: 

Foley: 

B.)(. Jr: 

Foley: 

H.ll. Jr: 

Bell: 

Foley: 

H.J.!. Jr : 

Foley: 

H. M.Jr: 

Foley: 

• •• • 
• 
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• - ' -
ahead on the 'previoua order• that we had, 

That· b all? 

That 1e all. 

ldward? 

. ,,. 
' • 

• 
• . • 

\, • 

• • • ~ 
• 

• : 

• 

Here is t he outline of the appr opriation* 
program under H.R. 1776. 

Have you seen it? 

Cox worked it up with the people over in the 
Budget. 

I will give Dan a oov,r. 

Well, we will read thie - we have a tentative 
appointment !or 11:30, and I can only take one 
pereon. I think the person to t~e ie Dan. 
So it you will be poeted. Will you, Dan? 

It l ooke all right to me. 

Cox indicated that after they fot back to the 
Budget, Saith again nid that he other ~ 
wae preferable, end he probabl1 h going to 
eubldt a minority report ortllT. 

I am eure he is. I counted on that. 

He didn't participate in the drafting of this 
thing. One of hie people did it. -

I was counting on that, because Secretary 
StiJuon called up and was nervoua about it 
and wanted t o knowi and I told him that I Ul 
aure that Smith wi 1 report a!te~. 

I will ehow you the JIIUIOrandua to Irey on that 

• • 

• 

r 

• 
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H.l(.Jr: 

Foley: 

H.ll. Jr: 

Foley: 

H.Y. Jr: 

Foley: 

H.ll.Jr: 

Sullivan: 

H.I.I,Jr: 

Sullivan: 
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ftaooee trulnotlon. 

Well, I han sent 1r0rd - I called up PurTle 
and told h1a it 111.1 just out o! the queatlon, 
that they couldn't put a deal like that through, 
and I told the l'reeident what I had done about 
it restera.r; and he •aid I was absolutel1 
rigbt, absolutel1 right. 

Harey and Bernie and I are going over to Dean 
!oheson's o!fice at a quarter after ten. I 
think. it would be a good idea it Pehle could 
cOM along also. 

WhT not? It gives hill so11111thillg to do. 

(Laughter. ) 

That will Jake it !our against !our. 

111 right. Is that !air? 

Well, I don't know whether it is fair to the 
State Department. 

O.I. John? 

Mr. Doumton is still talking about that noan07 
on the Proceuing Tax Board o! ReTiew, and I 
UIIDM that I can state to h1a that atter 7ou 
get through with the financing and have tiM, 
7ou will be glad to discuss it. 

This week. I am through llondq. Ferdie, rou 
might in con!idanoe aee our friend Ed Wright 
a!ter this meeting. Ile is pretty good. 

I have got to see Doughton this morning, and 
the House will oonour in ths Senate' 1 amend­
ments to the PubHo Debt .lot, and they are 
introducing --

(Tele~one oonverntion with Seoret&J."7 stt.­
son ! ollan. ) 

• 
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H.M.Jr: 

Operator : 

H.M. Jr: 

Henr)' L. 
Btimeon: 

H.M.Jr: 

S: 

B.M.Jr: 

S: 

H.M.Jr : 

S· 

H.M.Jr: 

S: 

B.H .Jr: 

8: 

H.M.Jr: 

B: 

H.M.Jr : 

S: 

BMJr. 

S: 

I 

• 

-~ 
• 

Hello. 

Secretary 8timeon. 

Hello . 

Hello. 

Pebruarr 17, l9'U 
91~ a ••• 

KeDJ')' talking. I broached that eubJect laet 
night - the pereonal one . 

Yea. 

And the President thought it wu an excellent 
idea and an excellent tiae. 

Well, I'm Yery glad to hear that. You were 
urr lr.ind. 

He unheei tatinglJ thought i t wae good. 

Well, did he give you anr light on when we 
are going to meet on thie .•.••• 

No, I eiaplJ told h1a that it he would eee 
ue , it wae goinf t o b e a unaniaoue report 
eo I thought he d be aore apt to eee ue on 
that bae18. 

(Laugbe ) . Well, will it be tOdaJ? 

Well, what happened- it '• eet t or 11:}0 it 
he appro•••· 

Oh, I eee. But be haen't turned JOU down? 

Oh, no. He doee hie appointment• eomewhere 
around 10 o'cloclr. and then •• • •• 

I eee, · eo eomewhere between 10:00 and 11 : 30 
I'll get word to come OYer. 

Wel l , rour agent will let ue lr.now. 

All ricnt. Well, I'• YerJ auch obliged to 
J OU, HeDrJ. 'l'hat relieYel ae Yel")' auob. 
!bat ...... , . 

Tbanlr. J OU, 

4? 
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I &laTa refer to Geeral •teOil aa sti.uon' e 
agent, and he aa,a, ~don't .et ·aaroaatioJ• 
and .I aal~ll, waa he? ImYt-he in the 
&l'III,T'1

8 "We~. he 1lr no agent of lline. He 
leta me kDolr abo14t an UrOO appointment a~ 
five minutes paat 11:00, Be ia no agent ot 
mine.• 

Am I to go t o St. Louie? 

Yea. When is it? 

I believe it is Frida,. 

DOll 't you want to go? 

• • 

Sure, I am willing to go and take a crack at 
them, but I ·aaw the letter you wrote to La 
Guard-ia suggesting that I go, and I hadn't 
seen that he had taken the suggestion. 

That 1a here. I have had no answer. 

Knox is going to apeak out there too. 

That will be comp&nT t or you. 

I think he is rinR to tly out Thursda,, and 
I might !11 ou with hi11.. 

lll right. J.n,yth1Dg else? Just &a so011 as we 
get this financing thinf over, I am going into 
taxes up to here. (Ind eating neck.} 

I had a talk with Senator George this morning. 
He is home in bed ill. It sounded like a 
pretty bad oold. 

»erle, would you drop over to the state Depart• 
ment s01111tillle between now and lunch and take 
a look at the S.lbn deapatohu and the Far 

• 
'· 
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H.U. Jr : 

Cochran: 

R. J.I.Jr : 

H.M. Jr: 

Bell: 

H.U. Jr: 

• 
- 7 -

East deapatohea? 

YJI, air. 

Will you, please? 

Surely. 

• 

(Secreta1'1 on Yfuite House phone . ) 

Hello ••••• 

Yes ••••• 

Yee ••••• 

Wonderful ••••• 

I would rather you would ••••• 

Is Rar1'1 going to eat with us? ••••• 

You say I am expected for lunch? ••••• 

Harry having lunch too? ••••• 

Well, I'll be dalmed .... , 

H.~ Jr. signing ott ••••• 

O.K ••••• 

Good-bye ••••• 

TWelve-thirty, and I should call the others~ 
I said •no." 

Five minutes of one . 

Lunch with the President and Hopkins. Hopkins, 
incidentally, looks wondertul. He has got 
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Cochran: 

H.U:.Jr: 

Cochran: 

H.J.f.Jr : 

Cochran: 

H.ll. Jr: 

Cochran: 

H.IL.Jr: 

\\bite: 

H. IA.Jr: 

Schwarz: 

- 8- • 

regul.al' Yorkahir. pilllt chleke, 

When do you nn\. M to report to 7ou? 

Oh, ~ter lunch: 

J.ll right, I will go between 12:00 aDd 1:00, 

Yea. I will aq now I will see you at 3:00, 

.lll right, air. 

The Balkans and t he Far East, 

Yea, air, I hid nothing this morning except 
Zoltowaki, the Polhh finanoil.l oouuelor, 
telephoned from Bew York Saturday ~ing he 
ia writing a letter aakinlo!.o:" lntervention 
in behalf of a IIIIUl ~d , who . used to 
be Minister of Collllll8roe in Polend, Hie 
property ia going to be taken over by the 
Germane . I told hia that I didn ' t know that 
you could do aznrthing. He haa alreaq written 
Bull! tt and Biddle and has the Embau;r taking 
1 t up w1 th the State Department. 

I suggest you all read Frank Waldrop's article 
on this particular Pole who 1a here and there 
tr;ring to get him out of the oountr;r. What 
ia hie 11&118? Be ia a doctor, He didn ' t han 
it entirelT straight . It 1a ver;r interesting, 

Rajohman. 

He has got to leave the oountr;r, and hie two 
friends, llowrer and Harr;r White, are tr;ring 
to move heaven and earth to keep him !rom 
getting out of the country. I won't tease 
you, Harry. Edgar Jlowrer and Benj&llin Cohen 
are the two men. Raad it. 

It will be in the T!Ma•Beralcl. 

• 
• 
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• - 9 - • . -I don't 'mow how he ll111ed rou. 
It 11• the ll!ldvatanding we haTe. 

Verr ~tereating. 

. , . 

Lacour-Gqet waa phoning aD;in on that ~~&tter 
of heli!ng get re?ugeu ouf of France . I 
th.ink t fa still a State Department matter. 

We are still D.T berond a 24- hour basis on the 
$10,000,000 of gold for Africa. 

That is all I haTe. 

I telephoned Gregoey thh 1101'!liu with what 
CUll up in coiiJiection with hh a'Eoey of 711-
terdq. He said that he had been eaTing 
t hat material that he got, a good bit of it, 
when he was up in New York talking to bond 
dealers. He aaid he alao talked to members 
of the Committee before which we asked an 
appropriation, and he talked to about three 
or four people in the Trea1U17 and that he 
used annual reports for 1917 and ' 18 to 
get the background. 

I was glad t o read it. I found out what we 
were doing. That was GT>egoey in the Tribune. 

I didn't see it. 

I thought it was a little preTioua, It waa 
perfecH~ good. 

He alao said that he got soma !rom Ted Gold­
smith. He got some help from him. 

From who? 

red Goldlllith. (Laughter.) 
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Bell: 

R. ll.Jl'l 

Soh war z : 

H.M. Jr : 

Schwarz: 

Kuhn: 

H. J.r. Jr : 

Schwarz ; 

H.Y.Jr: 

Schwan : 

H.IL. Jl' : 

Schwarz: 

• • .... · • 
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'l'han hi dla ..,.- ao.boa, in the 'floe•IID'7· 

I will haTe to read the artlole. 

Read the article &Del TOU too, Iuhn, 

• 

I compared 1t th11 11101'11ing with Goldllll th • 1 
let tel' r and Goldllll th do em' t haTe the same 
stu!! 1n his lettal'. 

If TOU want to f ind out what we &l'e doing 
down to the last ten cent postage stamp it 
1a nrr intel'eatinc. It 1e Tef'T fuonbla 
and very nice to me and all that, but I was 
jus t sol't of &llllaed that he had such a good 
pipeline. 

Wall, theT get around. 

Is this in Ttstel'dar's Tribune Ol' todar'•? 

Yeaterdq's. • 

He does the 5uDdaT column. 

lt'~J~TbodT wants to know what the progrua ie, 
I auggest TOU read Nick Gragorr in Teat~rdar's 
Tribuna. 

I will be asked todq whethu it 11 all l'ight 
Ol' not. 

It 1a all l'ight. 

At the l'equeat of 111'. Ho~teling with the 
appl'onl of 111'. Gl'uee1_ tlieT defel'l'ed announc­
ing hie appointment. He was- he didn't want 
us to announce it quite thet ftT. You '1U.7 be 
aeked thie attemoon, hownu. I han had 
one CJU81'T aald.Jut was he coaing oTel' hel'e, and 
noboa;r know• T•~• 
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Gaston: 

H.Y.J'r: 

Graves: 

H.ll.Jr: 

Graves: 

Gaston : 

H.!.I.Jr: 

Graves: 

H.Y.Jr: 

Schwarz : 

Pehle : 

• 

• • 

• 
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~ wife asked me the same question, and I 
said, •ae aucoeeded J'uclJte Hoyt. • He 1a doing 
the same work that Choate and Hoyt did. 

Work? 

(Laughter . ) 

Yes . Ask Harold. Ask ll.B. Harold. Harold 
says that is right. You know what H. B. stands 
for? 

Half back? 

No, ask Harold. Ian' t he going to - -

Yea, he is all right. He is very serious and 
intelligent about his approach to this thing 
and very industrious . 

I remember Choate but not Hoyt . 

He has already dug up one thing, that we don ' t 
begin to cover ever,y retail outlet each year. 
We don't collect our $25 stamps . It he does 
nothing else, it he gets that thing through 
and gets it back so we cover every retail 
liquor outlet once a year, he would pay tor 
his salary. 

~ times over. 

Harold was very suspicious, but he came back 
and was man enough to say he thought he was 
all right. I dian •t know. It was a chance. 
All right? 

All right. 

Riefler called Friday from Princeton and asked 
me to see Jacklin, who is the treasurer of the 
League of Nations . He is over here temporarily. 
He came in Saturday, and he was troubled about 
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H.M.Jr: 

Pehle : 

Pehle: 

H.U. Jr : 

Foley: 

Pehle : 

H.ll.Jr: 

Pehle : 

White: 

Pehle: 

• 
54 

• 
-12- .. 

the poulblllty that 1f we froze Sides 
tuoas we would freeze the League of 
llatiOJL's tuncls, and I told hii .that we 
had meohanloal deTioes for giving thea 
prett,r complete freedom. 

Can't 70u put the League of Nations and 
the Vatioan ln the same oategoey? 

Sure 1011 can. 
• (L&ugllter. ) • 

• 

He wanted tl lmow whether he could get sou 
aaauranoes aa to how he would be treated, 
and I told hill ~~~&Tbe he had better tallc to 
State Department. 

It la worth one good dinner. 

We haven't been up there to lunch 1et. 

He didn 1 t want to talk to the State Depart• 
ment. He said he had just talked to British 
·Tre&SUJ'1 officials and the{ said, •st&f awar 
from the State Department. · 

(Laughter . ) 

lb.o told hill that? 

He just said British Treasuey officials, and 
he had seen Sir Frederioj, I think, ao I don't 
lmow just who it was, but --

(Laughter.) 

I got the feeling that the point ·was that -­

We got ft. 

He was afraid if he went over to the state 

, 

• 

• 

• 
• ., 
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H. W.Jr: 

Pehle : 

H.U.Jr : 

Pehle : 

I!.M. Jr : 

Young: 

H.M.Jr : 

Young: 

H. ll.Jr: 

Young : 

H.M.Jr: 

Young : 

R.L:.Jr: 

• 
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- 13 - •• . 
Department t he State would use it u anot her 
argument again.st frening somehow. He said 
he was goilif to Canada, and he ga.n me the 
impreuion hat it Canada promised him com­
plete f reedom of his funds , he might moye 
them up ther e. 

Good. 

I think that wouldn' t 

Tell him to take a look at Haiti, also. 

He is operating out of Canada . That is all 
I have . 

Philip? 

Mr. Van den Brock, the head of the Netherlands 
Purchasing Commission --

Yes, I have given him an appointment. 

You have? And I think llr. Zimmerman ought 
to come with him, who is the fellow who has 
been running the show during his absence in 
London. I s that for today? 

No, tomorrow. How about the Greeks? Are 
rou going t o let them know about their planes? 

I haven't said anrthing about it or done any­
thing about it . 

Well, I would do i t todar. 

Ask the Minister t o come in? 

,Well, why don' t rou call up Frank Knox ' s 
office and find out what he has done about it 
first ? 
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H.U.Jr : 
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H.L!. Jr : 
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Young: 

H.M. Jr: 

Young: 
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• 

• 
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Sure . 

Just to check. 

Right, Then I will oheok with you again 
belore I do anrthing on it , • 

No, that is all right, go ahead, 
got to work the thfng out to see 
really gets them now. 

Right. That is a.ll. 

You have 
that he 

George, I know you have still got that thing. 
Hang onto it. Tell Stephens I want to see 
you. 

All right . Allison was particularly late 
today, but that table baa the figure . I 
marked it in. It ia 66 . 

Could you find out what the Allison engine ·­
what number they are, whether they are D or 
E, the ones that are goinf to the Ar~ now? 
I would be interested in he new ones for the 
Armf. Vfuat ones are they that the ~ is 
getting. From now on, if the English are 
still getting the - what ia the first one 
they turned out? 

C. Are they still getting C, and what would 
that new one that the Armf is getting be. 

It is the E. 

I would like to know, 

George and I have a new table here on the 
engines, the status of British engines, those 
in transit and awaiting shipment and export 
and so on. I would like to take a minute 
sometime to explain it to you, and we are 
getting a similar table on frames which will 
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match it . I think you will find the figures 
quite interesting, because they show a pic­
ture that has never been shewn before o! 
just what the situation is . 

Well, I can see you gentlemen at ll:SG. Vfuat 
are you doing at 11:30? 

Seeing you. 

Fair enough. Haas and Young. We can clean 
up the other stuff from Leon Henderson's 
shop at that time, t oo. 

That is all , 

Ferdie? 

I have nothing. 

Harry? 

In re-examining the value of the large British 
direct investments here on the first batch, which 
includes possibly a third, our estimates are 
running about 10 per cent higher than those 
of the Department of Commerce , largely because 
theirs were made four years ago, so that it is 
interesting at least to know they are not lower 
than the Department of Commerce . 

You mean higher than the 900 million? 

Yes, it will be, if the remainder of them 
remain the same, of course . The large compan­
ies show somevthat higher in book value than 
theirs do . 

Anything else? 
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Whi te : 

H.M.Jr: 
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White : 

- 18-

We would - Louohhe1a, with -.hom we are 
world.Dg in the S.E.C. on theae evaluations, 
would - thlnlta that it would be TeJ7 help­
tul it he had rour perminion to go to the 
New York State Insurance Commission to get 
intol'lll&tion and data on the British insurance 
companies. 

Go ahead . 

Is that all r ight with rou? 

58 

Go ahead. We have got t o put a lot ot pressure 
on these bora on the direct investments. I 
don't like the ft¥ ther are acting at all. 

There was a comment in the British paper, 
Financial News, that just cme in in which the 
leading article spoke ot the danger to Britiil 
interests ot being forced to sell Courtauld 
and other item. indicating a ver,. definite 
displeasure at being forced to part with their 
direct investments, but that 1a natural, 
Ponibl77ou rmember that the New York ~en, 
m&QT of them, were a little bit concerned over 
the proposed Inter-American Bank. 

Yes. 

Ther came do1111 and had a 1111eting and they 
raised their ob jections. Their objections 
were e~lained awar, and then an aaditional 
suggestl.on was lll&de bf them with the end 
result that ther han gone along, and the7 
are going to support it when it comes before 
Congress. 

You might be interested also in the wind-up 
ot the several 1110nths 1 dispute between Argen­
tina and the State Department on the Jolost 
Favored Nation treatment. Ther came to some 
sort ot a compromise in which Argentina agreed 

• 
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to let tha lmow ahead of t1• 1t &!11' • 
diaoriainator,r treat.ent waa being 

59 

practiced. · We have got a rather detailed 
atud;r which ahow1 that GeJ'IWIT haa acquired 
an awful lot ot gold and foreign ezobinge in 
the last Je&r· or two. We thiDk that ahe hu. 
got almost three quarter• ot a billion ~llars. 

Good. That gives her that much more interest 
in gold. 

Well, you will notice that her comments on 
gold which were so prevalent a 7ear ago, 
about getting along without i t, have almost 
ceased. 

Anything else? 

That is all. 

Harold? How is Odegarde? 

Jlr. Kuhn and I talked with him S.turda7 morning. 

Saturdq, res . 

He was out of bed but quite obviousl7 not able 
to get out ot his house . !a I understood, he 
intends, it he i s well enough, to be down 
here Wednesdq. 

Good. Well, it rou gentlemen want to see me, 
let Stephens know, will rou? I am going to be 
verr tight on appoint.enta al l week ezcept 
financing. Dan? 

The Social Securit7 Act as amended in 1939 seta 
up a Trust Fund Board t o handle the Old ! ge 
Fund, and it is required to ren9er a report on 
the first dar ot the aesalon ot Congress. We 
an a little late on it. We had aoae difti­
culty in getting agreement with the Social 

• 
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Seourity Board, 'but now we have that agree­
ment. 1 t 11 here tor 7ou to lip. 

60 

I read over the lli.nutea ot tbat •eting 
we had ot Much 10, 1988, ot which Rans011 wanta 
a COPT• I no nothing in it whioh he ooul.dn't 
have except the argument or the explanation 
that Crowley gave tor hie helping Glass draw 
that bill, You remember he drew it . 

~ I make a ngg .. tion? 

I would just cut that out . 

No, he will have to come to ;rour ottice and 
aee it. I don't want it to leave the build­
ing, Dan. 

It is nothing but 'ust a matter o! procedure. 

I know, but I don't like these things floating 
all over Washington. I never know where they 
are, 

O.K. I will let him come over. 

llr. lfc~olda 1e worldnffl the Ballinger 
case. I haTe been preu him pret~ liard, 
He is haTing a little dltt cult)" finding a 
plAce at the sme grade in salary, but lie 
has detinitel7 promised to work it out. 

What did we hear !rom the Department ot 
Agriculture? 

We can get Ted Wilson, not on a reimbursement 
basla, but on a direct transfer. The{ can't 
apare hila. 'l'hq are loeing their au stat 
director. 

" 
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You can get hill? Get him. 

We oan get him, 7ea. 

Couldn't I eee him with 70u and have a talk 
with him? 

Yes . I was wonder~ if 70u would rather 
wait until we get linger placed . 

No . I would like to eee what this man l ooks 
l ike, so i! 70u will t ell St ephens I would 
l ike to see - what is his name? 

Wilson. 

I would like to see Wilson with 70u. I would 
like to see him. It i s a questi on of todaf 
or tomorrow, because I am going to go into 
these other meetings, and I won't have &n1 
time. Please. 

All right, gentlemen. 
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1'be Seoretar;r ot State preeente hh o~laeh to 

the Honorable the Secret..,. of the Tre&fii.IT &Dd enoloe .. 

a cop7 of & etr1ot1;r coot1dent1&1 .. aoran&w. dated 

J&Duar;r 24, 1941, rece1ncl. without conri..Dc c-caUon 

:bben7. Berlin, conceJ'IIiDC o.r.&q1 • foocl. ~Pl7. 

lOncloi!W'et 

llooranaw. fro• 
lilllbau;r, Berlin. 

• 
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l!orlin, J allUIU')' lM, 1941. 

Str1ct1z Ool1!1daDt1al 

l'or !ruu\lly troa Heath and tor tho Dopartaent 1 o 1nto..­
t1on. 

Shortly att ar t he outbreak of tho war 1 had a converaation 
with tho head of the reaearch oection of tho newly formed Rational 
Dtf•noe Council who, while avoiding detailed comoont on the econoaic 
probleu con!roDtillg Ge~, did otate ,..1'7 cat ecor 1eally, and 1 
boli..,e olnceroly, that Germaey would be able t o aa1nta1n her 1n1t1al 
acalo of rat1ono without d.U.1nut1on tor a period of t wo yean. After 
that tiM, 1t t ho war continued, varlouo factoro would cauoe a 
gra4>Jal reduction 1n ratio"", aaonc thea; preouuble ohortage of 
~!cultural labor , tranoportatlcD d1ff1cult1eo, fuol shortage, 
dlff1clllt)' of replacement of "&l' icultural machinery and lack of 
pboapbat1c fort1lizoro. S1D1lar pr•d1ct1one were pr ivately uttered 
by ot her i nformed contacts. 

1 new learn from what 1 believe to be a reliable eource that 
at a recent conference on the food situation the Secretary of State 
of the 111n1etry of J'ood and Agr1cultllre announced that it would 
crobabl)' be neceeeary by next auamer (in otbar worda ooao two or 
three nontho before the end of the firot two )'earo of the war) to 
r..d,;ce the DOat ration and poooibl)' th.e fat ration ae well. ICY 
!n!oraant aal:ed that thia 1nforcat1on be not telecra)lhed or 1n 
&Ill' wq reported unleu 1t could be done 1n the aoet con!idantlal 
J:&D.::•r. 

Donald R. Heath, 
J'iret Secretary of tbe imbael)' 

Approved: 

I.e land llorria 
Charco d 1J.ttairee ad 1nter1a 

'DSJl/Jp 
A true cow of 
t l:o oiped oriclnal. 
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Jult10e 
Frankfurter: BenrJ, th1a ia Feliz. 

H.M.Jr: Ballo, Feliz. 

Ftbru&rJ 17, 1941 
10:41 a .e. 

r : I I d lUte to ba"ft a 1e1turelJ tallt w1 th JOU 
before vel'J long, preterablJ t omorrow. When 

64 

do J OU go to J OUr ehop ln the aorn1ng - t oeorrow? 

H.K.Jr: Oh, I l eave the hOUII UIUall7 at 8:15 or 
8 : 30. 

r : Oh, God! Would JOU plot ee up and we oould 
bave a talk then? 

H.K.Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

r : 

H.M.Jr: 

r: 

H. M.Jr: 

SurelJ. 8urt17. 
I 

It 1 
• eoeeth1ng tbat I d 111tt 'o have a talk 

- not tor five einutea over the phone. 

No. Well, now it that ...... 
I tpent a good deal of tiae on Jour daan 
Job. ( Laughe). 

(Laugh • ). 

I eean not on 7our Job but on Jour oo .. 1ee1on 
and it '• all reall7 - I aean reall7 it'a 
going t o be all right. 

You think ao. 

Yea, but wbat I ' e oonoerned with 1a to ghe 
JOU a little bit ot the background of the 
a1tuat1on. 

lbould I be at JOur houee at 8:45 toeorrow? 
Bow would that be? 

That would" be - tbat 
a1nutea eore 1n bed. 
tor a Judge. 

would give •• fifteen 
That' • a good plaoe 

Well, I 111 be at J Our bouae toaorrow earning 
d 8:45. 

I 
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F: 

H.M.Jr: 

r: 

H.M.Jr : 

r : 

B.M.Jr: 

F: 

H.M. Jr: 

F: 

H.M.Jr: 

F: 

H.M.Jr: 

F: 

H.li.Jr : 

F· 

H.li.Jr: 

r : 

H.M.J.r: 

• 

- 2 -

• 
or I'll &1•• 7ou a oup or taa 1n lata 
atternoon at a'1 hou... Vbat would 70u preter' 

No, tomorrow - well, I'll &1•• 1t to JOU 
to4aJ. Bure. How about that? 

Well, wbat t1ae do 70u get ho .. t 

Well , wbat time do you get hoae and I' l l 
llargain w1 th 70u. 

• 

I'm not terribl7 good in the late atternoon. 

You'd preterit in t be morning, wouldn ' t 7out 

I'a not avtull7 good late atternoone. 

You'd preter 1t 1n the mor ning , wouldn't 7out 

Well, 7ou'•• got me at •7 beet. 

All right. Well, J OU p1ok me uP at 8:~5 
toaorrow. 

Right. 

Thanke •err auoh. In the meantime J OU know 
tbat the t blng 11 going t orward w1 th a g~od 
procedure, I think. . . 

Well , our bo71 I think are oYer there now: 

That '• what I'a 1a7ing. 

I nann 1 t talked to lubn - I bann' t bad a 
obanoe, 10 I don't know. 

Well, I'•• epent a good deal ot t1ae on 1t 
and I juet want J OU t o be - well, what eball 
I ea7 - 1n a rel axed trama ot m1n4. 

Wall, I'• relaxed. Thera are two thins• tbat 
bother •• equallJ. One 11 the a ooompl1ahaant 
ot what we ware tl"J1nc to co attar and tba 
other wae 87 dieappointaant i n ••• • • 

.• 
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r: 

R.M.Jr: 

r: 

R.M.Jr : 

r : 

H.M.Jr: 

r: 

H.M.Jr: 

r: 

H.M .Jr: 

r: 

H.M.Jr: 

r: 
B.M.Jr: 

• 

- ' -
Well, that'• what I'a aoet oonoel'lled nth 
an4 that'• Vbat I want to talk to JOU about. 

Well, that •••••• 

'l'hat' • aore 1aportant than the 1Me41ate 
problea. 

Y••· It Dean Aobeeon 1en't C01ftl to be 
what JOU think he 11, the eooner I know 1t 
the better. 

Well, - (laughe) - JOU aeeuae he'• go1nr to 
be What JOU thoueht he WA8 C01DC to be. 

Wonderful. 

All right. 

KaJ I thank rou tor all 70ar tiae and trouble? 

No, rou a&J not but I'll ••• JOU 1n the 
aorn1ng. 

But it'• reallJ 1aportant. 

It'e aore 1aportant than rou think. 

Well, I'a ever eo auoh obl1red. 

r1ne. 

'!'hank JOU, 

•• 
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H.M.Jr: 

Operator : 

Robert 
Lon ttl 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

R.M. Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr : 

• 

Hello. 

Mr. LOYttt. 

Hello, Kr. Beoretar7. 

Good aom1ng. 

Good morning, t1r. 

reb~ 17, 1~1 
11:~ a •• 

LoYttt, ar~ JOU ooa1ng to ••• •• toaorrow? 

10:15, e1r. 

Yet. l ow, I'Ye got another th1DC 1t 70u 
could haYt 1t. I know I'Ye atked tor a lot 
but 1t 7ou can get 1t - I wonder 1t 70u oould 
br1ng w1th 70u a 11tt ot an7 Ar.7 planet 
wb1oh art t1n1thtd, oo~ltttl7 t1n1thtd, but 
haYt no eng1net, 1t that oond1t1on •~1ttt . 

Well, now, Mr. Beoretar,, I'• atra1d 70u ma7 
get oontue1n1 1ntoraat1on on that t7P• ot 
etat1et1ot be01u1e we would haYt a plant 
that 11 1n the OBQ a1r t oroe t or example 
down 1n Panau that hat no ena1ntt 1n 1t 
btOIUII the tng1DII &rl bt1nl OYtrhaultd. 

I don 't aean that; I aean atr tht taotor,­
new. 

You aean on the planet at the taotor,. 

I aean ~ taotor1tt - well, l1kt the 0111 ot 

B-17. 

Yeah. 

All r1g.ht, 11r. 

I aean, U't tbtrt an7 aort 01111 like the 
8-17 11 wbart tor 1DitanOI 1n that 0111 JOU 
,.,, fitlnc thn out and had to tend tha 
eftC1nll beak to c•t aore. 
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L: 

H.M.Jr : 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M. Jr: 

L: 

68 
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lee. Well, I oaa &et that tor 70u ••rJ 
eaell7, elr, but I don't belle•• that'e tull7 
reepone1Ye to, perbape, wbat'e ln Jour alnd 
becauee I oaa .. , tble, that we oan &•t ••r, 
much aor e aooeleratwd alr frame production 1~ 
tor example we bad the en&inee that- the ~2800's 
of the Pra,t-Wh1tne)' which are &oin& \P the 
Britieh. In other worde, the Martin ~26 
boabere are held up not beoauee of alr traaee 
but because there are no engioee tor thea. 

Which engine do tht7 take? 

The)' take the Pratt- Whltne)' 21!00 '•· We are 
getting enginee now troa them; we are gettlnr 
planee troa thea thie aontb, but Martin telle 
ue that be could double the production by 
April let 1t he could get enginee. 

Bow aucb horee power it that? 

That'• approxiaatel)' 2, 000 boree. 

No. Well, the Engllth cen't help JOU on that 
becauee they ha•en 1 t got aDJ. 

Well, the7 are beginning to come out now. 

Yell ... ..• 

So the problea ln other worde 1e that there 
are certain tJPee ot air traaee that we could 
aooelerate produotlon on it we could get 
engine dell•eriee. 

Well, 7ou're a little ahead ot ae. All I want 
to know ie there an7th1ng like the caee ot the 
Boeinge where 70u actuall7 are ebort ot enginee 
and the plane• are l7lng around w1 thout enginee 
1n thea. 

The alrtraaee without englnee. 

Yeah. 

I can gl•e that to you eaellJ. 

• 
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H.M . Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr: 

L: 

H.M.Jr : 

L: 

R.M.Jr: 

L: 

H. M.Jr: 

L: 

R.M.Jr : 

L: 

!i. M.Jr: 

- '-
That's all, Juet are there air fraaee 
completed, under oanvae eoaewhere, lacking 
engine e. 

Yet, air. Only for the Araytbeoauee 
of eoae for other takere that are in 
fix. 

Well, Navy? 

I ltnow 
that 

I t hink the Navy i e O. X. on engine•. 

Well, I'm only i nterested i n t he Aray and 
Navy. 

All right. 

Who did you have in mind? 

Well, there were eome Britith planee completed 
out at Glendale, Burbank, that did not have 
enginee a couple of veelte ago. In other wordt , 
the air frame• are coming through faster than 
tht enginee. 

You'd better check that; I queetion that. 

All right. Bob Groee told •• on the phone, 
I think it vae about two veelta ago. 

Yeah. Well, you might cheolt that. 

Well, I won't bother wlth thea, eir, becauee 

No, don 't bother with thea becau•• I've got 
their tablee here before me and what I had 
in alnd vaa if you people have got - t he Ara7 
and Navy have got plane• eittlng around 
completed without enginee, a&Jbe I oould be 
a little helpful. That'• vhat I waa thinking 
about. See? 

Fine. Yea, air. 

69 

I mean on a teaporar7 baeit. That'• what I 
wu thinking about. If the lnglieh have an7th1ng 
like ~hat, the7 can get that to ue. 
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!I.M.Jr: 

L: 

l!.M.Jr: 
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All right. That'll be helptul. 

Yeah. 

I'll have that ready tor you tomorrow. 

Thank you. 
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rebruar, 17, 1941 
12:17 p ••• 

• Congren•an 
Moleough: Yee, Kr. Secretary. l .. 

H.M.Jr: 

MoJC; 

H.M.Jr: 

llcl: 

H.M.Jr: 

Mol: 

H.M.Jr: 

llcl: 

H.M.Jr: 

licK·: 

H.M.Jr: 

llol: 

Row are you' 

Pine, thank you. 

Mr. Mcleougb, I Juet want t o tell JOU I'• 
working on the Marx Brother• oaee. 

Tbanke ver7 •uch, air. 

I Juet wanted to let JOU know. 

Well, that'• very t houghtt ul ot JOU. 

Do JOU know lfhen it'• oo•ing up tor trial? 

Well, the eituation with relation to the 
trial brietlJ il th11 : thl7 were echeduled 
two we eke ago toda7 - t011orrow. 'l'hen Monda;r, 
two week• ago todaJ, I appealed to Mr. McGuire, 
beoauee ot my inability to get to Mr. Jackeon, 
and atter pleading a7 heart out he tinall7 
atated that I could have a week. 

I eee. 

And in the •eanlfhill that I wa1 to au Mr. 
Marx to coM to Vaehlncton and ••et with 
Kr. VeDchll on '1'hureda7 a w11k aco, whioh I 
did. '1'heD Kr. Wenohel, ae I underetand it, 
called the Juetice Depar~ent. !o who• he 
epoke pereonall7 I don't know - oh, I think 
I do. It wae Mr. Clark, and he aeked Mr. Clark 
to give eo•• additional ti•e and that th17 
were due a week ago t011orrow tor trial. He 
indicated, 1nc1dentallJ, Vben he diecueeed 
that ph&ee With •• that Kr. Clark vu eo•elfbat 
piqued that he aeked tor the additional ti••· 

l lee. 

!hen that leave• 1t, &I I 11e it, waiting 
tinal decielon tro• rou - that ie, the 
Trea1ur7 Dlpart•ent. 
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R.M.Jr: 

Mol: 

R.li.Jr: 

Mol: 

II .M.Jr: 

Mel: 

R.M.Jr~ 

MoK: 

- 2-

Yeah. 

And I know of no date oerta1n that bae been 
.. t. I'a IW'I that that alp' be oonf1Ne4 
b7 d1eou .. 1nc 1 t wUh Ill'. Wenohel. 

We'll do that. 

Ma7 I 'ek again, Mr. leoretarJ, 1n the event 
that no favorable deo1e1on 1e reaobed bJ 
JOU, that JOU be good enough to l et ae again 
eee J OU bet ore t1nal deo1e1on? 

That 1 
• a talr requnt. r ... 

Thanke a a1ll 1on. 

0. I. 

'l'hank JOu, elr. Oood-bJe. 
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THE UNDER SECRETARY O,.THE TREAaURY 

WAaH t HOTO N 

ooii71111!1CI XI !BJ mn IIOIJSI, 12110 P, 11,, naauut 11. 1941 

'l'booe preaeat 'beal4 .. the Preal4111t worez Secretarioa llorpatball, 
suaaoa, ""'"• ..,4 'llck6r<l: Director of tho Bu4&ot a.tth, llenre. llar17 
Boplclaa ..,4 Boll. 

'l'bo Proaldeat 4laCila .. 4 for a taw ao .. a\a llarr7 llopldna' h'ip to 

t:::":~H~:~:l~t-~:r~!~!ro!~•:: ~t~;!!•!t:~t~at::'a!::t 
before 11Dtl1 2 A. 11, end thq b..! DOt tiahhed '"'' One laportent thlq 
wblcb we b..! our1aoke4 waa tho colllac aoed tor f ood nppllaa. Be tholl&llt 
t~t wu ooaethiq w!Ucb ~4 be 1aoke4 lato 1aaa4late17 1>7 \be Secret..,. 
of Acl'lcul tura. 

'!'he Proal4aat oald tbet be b..! talked wl th tho Coacr"lloaol 1e84oro 
that aornlac about tho total r oqulr•oato ua4er tho Load-Leaoo 1111. Bo 
aaked tb .. bow tho Coacrooo would r"1 about hie ou'baiealoa of ooUutoo, 
whether tb.e7 would lllo:o to beYo a total at oaoo, oq 3 or $4,000,000,000 
ln calh aa4 3 or $4,000, 000, 000 la contract CltborllaUono or whether thq 
would lllte to howe lt 41Ylde4 lato aOYeral au'beholoaa. 'l'be7 ..,.. -laoua 
l a raco-a41ac that lt 'be 41Y14ed an4 t hat the &&JOIIDh requ1re4 'be n'b-
al tted froa tlao to tiM, 1Dc1ud1BC Juat oaoll&ll caah an4 contract autho~l­
saUoaa to co .. wl thlu tho c.pacl \7 of tho coun\17 to produce tha artlcleo. 

Socrot&J7 1\laaoa co-ted tbe\ thlo - laport..,t &114 be aald that 
•• ,. all kan, thq ba'ro 'beea worlo:inc \hroOICilllr. Joaeo 1J> \be D'C la 
order t o 'bu1'14 up tha c.pacl\7 of tho oouatr, &114 to Jo:eep that c.pacl\7 
pro4ucl nc h the hterla whllo \be Load-L ... o Bill hu 'boea peadlac. 

At thlo polat tho Socre\&J7 bu4o4 tho Proo14oat tha M&JOr aD4a w!Uob 
h84 been prepared la \be Jure., of tha ~ot ao a renlt of \be coatoroaco 
held at blo houeo oa Saturdq aoratnc. Be told tho Prelldaat tbat thh 
wao a aoaorandwo of procedure whlob t ho tour CablllOt offlcero proont b..! 
agreed upon, 'but be - 110\ oo aura that hh Dlrootor of the llu4cet wao 
bapp7 about 1 t. Be ,.. \bore and could ep .. k tor hlaoolt. 
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'!'be Praat4•t \bee rea4 \M tint JMII'IICI'IPh et We _ .. ..._, 
'fbicb are a~ of J u4 U 4atat.lat prooa4ve u4 aat.4 u .. 
all rl&M with ht.a W.t ha .. Mt ... ue nra U wn14 loa all r1t\llt aa 
t he BUl. Ba aoli:at allftt ....-tac- of nazt.llllltT u4 •\her or .. , 
tea par c•t wn14 lie nttt.ot.•t• ft. hcrata1'7 aat.4 flftan Jltll' _, 

1184 beta •-•"' at the oollfar- halt at ld• hnaa oa •'-'lllr• 
lie peraooallT - ..,, allla ta .... wllat that ,..._...,. ahoa14 'M. 
11r. a.J.th etatat that ontou}T- ,..._tap wn14 haYa to lie •rka4 
out u 1t .... •-•...,. to llaYa nazt.lllll'T ta operauac the procna. 

!he Praa14•t th• aoli:a4 u to wllat proportloa wnl4 the tala lie 
apUt bet•••• I and II, and Juot u a !'O'IIjlb pe01, aoaaoaa -•tal 
that It aJ.e.t>t be $},000,000,000 cub aad 0011traot authorhaUou to tba 
lu and lla't')', and $1,000,000,000 oaoh aad 0011tract a~~thorluUODI u 
a l1111p •• 111tlch •uld take oara of all tha Dapartaete, t.achdlq 
.Acl'lcultva, llarltlaa Oo•ohotoa, ate. 'lha a:act flprao wnl4 han to 
wait oa the brealalo• of the J rHhh prosraa •d Ito lata~ratloa with 
tbe praomt laUooal D.f••• prosr-. !ha lar aad la"7 Dapartaeata ara 
aow """kiiiC oa that. 

llr. 11a1 th \baa lll4a lt.h pot.at, that 111111e ha .. willlac to ,. 
aloac oa thla pro-, he a\111 - of '\he oplal.oa that It -. 110t tha 
baot aathod of procalva. Ba hiOd 4hcuaa4 It at -• laac\lt. witlt. tlt.a 
••hra of hlo om otatf aad tlt.q, wi tit. all ot thalr 'INicl<croU4 u4 
oxparhaco, tal\ that U - wroDC to apllt 1lP thlo pro~raa -DC tlt.a 
11&111 1 taao ot approprlatloae oa the boob of tha War aad • ..,. Dapart­
aaate. Ba aai4 that ba thoacbt thara - a ~raat ollaaca ot loaiDC 
'b\14cttU7 coatrol '111 tha Jad&at hr- aad aoooutlac ooatrol '117 the 
,.. ... 111'7 o<rar tba ~~pproprtatloa proca4araa. .. - .-t ta cartala 1 t -
aot u alaple u hiOd ba• outUaad u4 batora wa ,..., th!'O'IIjlb, w •ul4 
han to 1/1> baclt to eoDII'••• MilT Uaaa to pt &thorl\7 tor a441Uooal 
tlaiblU\7. 

!ha Pr .. t4•t aai4 that ba &~read with Jlr, llalth Ia paaral ....,t 
ba wu qulta cartal.o that tba eoDII'••• '10ul4 aot clYa hla a 1_, .,. 
&ppl'Opl'l&\1011 U larp U wa Will Daa4 to CarrJ OUt tha pro<rialoaa Of 

t ba Laod-Loua Bill. !Ia \hou&llt It woul4 -.. -..\tar to haa4la it la tha 
aaa~~or outUaad 1a tha aaaoraad•, th• u tha aatarlala or artlclaa 
eoao ott the ......,acturlac ltu It thea lie 4ataralaad 11111ch wara to 1/1> 
t o tba Brltlah u4 11111cb wra to tora a pa-at part of 0'111' latlooal 
cletaa... Ba the aoli:ad aa 11' I 414 110t Will< Wa the kat 'ftl!l to 
acoouat tor thllo u4 at that Uaa haYa aa acoouat with the 11'1 tlah to 
•bleb theaa artlclaa ....t4 ba cbarpl. I aai4 that t hat .. the oalT 
'niT to llaa4la tba aauar .tar W• propoaat pro<M4ura, llllt I .. , .. ta 
pol a t out lt ahoa14 loa ,....retool that the oal7 _. the frMnr7 -
haa4le tba npaa41tvea .tar We 111tola PI'OII'M h 1a the ftnt lu-. 
ebarp thea to our lattoaal 4ataaaa ao that aach ,_ 111tn our D.sl7 Ita~ 
.... , h PQbllaha4 It will ahow a larp •uooal ,.,., .. al!pMilwr., 
put of 11111 cb will -.. tor the _, ot tha JrUSah aa4 11111cb will ao\ 
be cletarataa4 uatll welllta or poaat-.lT aoatha later. Ae tba 4o-t• 
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uo olpM 1-t.ac or loaabc tloeM U'Uol• _. •tenlllo to U.. lrtttela 
.-4 tbo•• to-h .... ftl.t u tbe tu_,., *' h tbe tsm .,..... 
Wai\J \be fi'MAI'J will llaft to obel'p U.. lrtUela _. ....Ut - -
laUoul 4at ... o ...,..as'-,_.~ \bet prooeoo ,. ..... ..,. pi'Wl~ 
pll'olitbM laU oul 4ateaoo ap...Utwoo. file o .. o'IIJeotsoa to ~· h 
tba\ tlllo u pdl\Voo Sa \be flnt Sao'-o will 'Ito .... , .., la l!Jin, 
&114 t he or.tl\8 for \be II'Ultb .., 'Ito 01114o l a 19112, la o\bel' wi'U, 
:rou will lila ... ored.lh aplaot 19112 eapeaoU\IlNo for ea 81l,lu\MII\ of 
1941 ospoa4S tvoo. 11111• We lo ao\ tllo , .. , Wac, U lo \be ool7 
praoUolll wq \lila\ n- ...,rk l\ oat witbout a IJ'a&t -uaa or &US­
•aUoa. 

bra • •• aoaa 4Soeu .. 1oa aa to tba 4ratUac ot tbe 'oill 'loat 1\ 
wao eoaelu4M tbat there waa ao aeeoui\J tor tbh aa the HCillar ~ 
tar:r proeo41lft 110'&14 be t ollond. !be lar &114 laq Dopar\IMab ...,11.14 
aullmt tbalr utS..ha t o \be Dtuc:tor ot tbe llld.pt wbo ...,11.14 propaH 

tba aoconar:r 4o..-ob tor the ~l4aat to n 'bal \ to tile CoiiCNO•, 
'Obieb woll14 be r atorr.t t o tile _...,rl aUoa oo.-1 Uoa &114 oa wblc:lll 
tbat eo-u .. ...,ll14 bol4 ~ la \be 11nal wq. 
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»P»Ji.umon !0 cADY out s.a. 177§ 

It h reco•allllecl that the tollow1ac .. u.od be uoecl to 

obt81n tbo approprlatlone to carr1 out R.I. 17761 

I. 'l'ho 'l'ar Md lfavy Departllento ehould req1111t tllftda 

tor thllr OWII and torelp future ""'d' tor 11111 \ar7 

And n&Yal equipaoBt. 

II. A eoparate roquoot s hould be ude tor a 1\IIIP I\IJI to 

the Preoldont for al1oC4tlon to t he appropriate 

a&ODChl to talco CAre of: 

(a ) Procur•ont ot aerchallt ohlpe, IICI'lcult=al 

producto, etratollc and. critical aatarlalo, ate. 

(b) Unantlclpated neeclo 1Dolwll114 thou of 'l'ar 

and llavy. 

I. 

A u.Jor part of the torolcn need 11 of a &llltftl'7 and na•al 

charact er of tho eaao pnoral · c;ate&Orho ae are pro•ldecl ln 

exloUnc approprlatlone tor 'l'ar and. II&YT an4 tbue prorlolon to 

••et t he torelcn need a1~11 requlroo ·~anelon ot tboee appro­

prlatlone. To afford aome t l exlbllltT pro•lel on ohoul4 be Dade 

t or a perconta«e of lntor~eabllltT bet ween approprlat lono 

?6 

wl t hin each dopart,.tmt. 'l'he plannlnc and production of planoo , 

oblpo , sun• and other artlc\oe would be melded and a eeparatlon 

could be ~1Yon to tho .tpproprlaUono Co•l ttooo or the appro:d•t• 

I 
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dollar MOUDt of Ule equ.l~t f or tlaUe4 8\atoa aD4 forolp 

ooodt in Juatification of tho requoat t or ~propriatlona. !be 

tllooaU on of O'l.uiPI'"''t noe4 'bo II&Ao ol017 at tho Uao of 

41apoo1Uon. Wo oould thua retain tor Ult oqulpaoDt which had 

btCODO IIO'rt OIOGtial to our OWI1 dtftDtt thaD to that of a 

forolcn ooUDtry 'bocauoe weh a coUDtry had 'boon 4oteato4. or f or 

other rta&O!ll . 

Jr aupentlD& ~ &Dd NaTT ~roprlationa 1n t ho t orocoln& 

aannor, t ho ~t or tho lump au. ~roprlatlon rl'l.uottod would 

bo proporUonatelr le... !hit would be aoro i n ltotpiD& 101 th tha 

proaont aothod or tocurinc fun4o tor a i l itar,r &Dd naTal purpotot 

and alcht 'be l ett aubJeet to erlticiaa t haD a roquott for ono 

over -.-11 lump aum. 

u. 

'l'ho lwap oua would 'bt duirabll to cour tho arUcloo tor 

which t he noe4 it cot cloul1 I<Down at thit tiM aD4 to prondt 

t or tholr procur-ont throU&h t hott acenel tt 'bttt equ1ppe4 to do 

tho Job, 'l'he luap oua 10111 tloo be uttlul t o a ttt tu44e 

txpanai ono of noodt for millt~ and n&Ytl oquipatnt 'btron4 tboao 

prov1dod under the additional appropr letlona f or t ho t• rurJ>O••• 
&nd any porcont&St of intorchan&oabillt7 wbloh it aa7 be foatlblo 

to teCI,.e. It a1&)>t tloo 'bo r equired to taka care or our OWI1 or 

tortlcn nttdt reoulU D& troa oo .. ""Jor dioathr. 
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Fabruarr 17, 1941 

Hopkina ~old .. that what the Engliah want after the 
Bill passes are 50 aora PBY fl7ing boata, 90 long dis­
tance bombera, and SO deatro7era (10 a aonth), and all 
the merchant ahipping that we oan apare. ill thia 
is OTer and aboTe eTer,rth1ng else that the7 are getting 
now. The7 want the aboTe as soon as the Bill pasaea, 
plus experienced crewe to fl7 thea. The7 are uaeleaa 
to them without the crews. 

I t old Hopkins the plan waa for a four-aan board, 
Bull Stimson, Inox and -raelf, to decide how eTerTthing 
sho~d be distributed. it f i rat he didn't like itt and 
then he suggested hiaself aa aeoretarr to the board, 
and I aaid, •s.e11.• He eaid that he expecta to deTote 
the next two or three montha entirelf to promptlf 
getting material tor the Engliah. 
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lelmau7 17, lMl. 

'rhe Pnd4eat aala at l'aaoh to4q that Bopklu wa• aent to IDcl:ud to tbaa 011t what the 11 .. a. ot 
the Bllglllh were tor the aezt tl~e aoatha. 0.. ot 
the aoat 1ntereat1Dg th!B«• the Prea14eat aa14 wa~, 
'I han jua!hf:: to 111 Cfiurohlll •••lt 111 orier 
t o explain a to hia.• 

• 

• 
• • 
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TO' Secretary Jlorgenthau 
PRill: llr. OuteD 

• 
• 

. " 
Je~maarT 1?, 1941. 

Wendell Willlcie Ul&de a very fine talk before a llatiooal Preas 
Club luncheon todq. Annars to questions occupied acre than halt 

the U.. and be was very able and !rank 1n c1ealinll with thea. Be 
made an excellent 1Jipreae1oo. Kurt Sell of the German u...,. Agency 
was pr esent in tbe glllery where I aa t . 

\'11llk1e said that bo!ore he made the trip some business men 
who tllked to him said they had aeen reports that the Bri tiah syat.m 
ottar tho war would be completely aoe1al.iat1c and they ~utioned 
whether .,.. wanted to support England to aeh1trre such a result. Be 
J:lade a particlllar point ot seeking the answer to that queatioo. Be 
said he ,... eonrtncecl alter telldng to all the leaders, particular~ 
the labor .,d radicll laadara, 1n and out o! the OoYemMDt that the 
system o! !rae enterprise would endure in England attar the war but 

that the !1* to enlarge the opportun1 tie a of the cOIIDOn men would 
go on attar 1!be war and that IIIAI'IY inequll1t1es would be corrected. 

He said the 110at auential thing was to keep the ah1pping "11111&" 
open so that England could continue to breatbe. For that purpoee the7 
needed 1110at (l} destroyers, (2} boclber planes, (3) shipe. Be said 
the "highest authorit T' in this ccruntry had con!1mocl hie belie! that. 
we could furnish addi tionll destroyers. He added• •It that 1sn 1 t . 
plain enough, ask JDe s00118 more questions. • 
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R.M.Jr: 

Dean 
Acheson: 

H.M.Jr: 

A: 

R.M.Jr : 

A: 

R.M.Jr: 

A: 

H.M.J,.: 

A: 

Hello, Dean. 

Februa:rr 17, l,all 
) :5) P·•· 

I wanted to oall you and thank you t or lett1nc 
tbo .. lade oo•e oYer bare tbh •ornins and 
talk w1 tb ua. 

Oood. I baYen't •••n the• yet , Dean. I Juet 
oaae baolt f ro• the White Houea, eo I don' t 
know what happened. 1 '• at a diaad•antaga. 

Well, not a sreat deal happened and 1 t waan' t 
beoaun allJth1n& happened that I wanted to 
call JOU up, but el•PlJ to a&J that I think 
that 1t'a the way to go about it to ban a 
ta11t and ta11t qlll te a lot. 

I think eo. 

We talked th1e •orninc. Attar a little while 
I think - you know there are ao•e olaehaa of 
pareonalitJ and they bac1n t o wear a 11ttle 
thin after a oouple of houre and people get 
fairly ebarp wl th one another. 

Yee. 

I think we tallted u lone th1e •orn1ns ae 1t 
•• good to do at one ol1p. What I ebould 
like to do 1e to renew 1 t apin after en:rrbo4J 
bae oooled ott a good bit, not wlth ·the idea 

80 

that our 41eCNae1one will affeot thie part1oular 
4eoieionl I euppoee that will be worked out by 
you and IIJ'. Hull and the Preei4ent, _but I think 
whatner happen• 1t u n:rr deelrable that our 
people oYer here and your people - your fellow• -
ehould Juet work alons w1 thout too .uoh - we 
all tend to set a little pride of poe1t1on, 
you know. 

Well , tbe only recret I ba•e ie that theee 
.. at1np414n't take pleoe before Ill'. Hull put 
it down 1n blaolt and W1 te 1n tbe ton ot a 
••.orandu. to the Pree1dent. 

Well, I think 1t 1• too bed pel'hape that tbat 
baa happened. 

J. 
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H.M.Jr: 

A: 

R.M.Jr: 

A: 

H. M.Jr: 

A: 

H.M.Jr: 

A: 

R.M.Jr: 

A: 

H.M. Jr: 

A: 

R.M.Jr: 

A: 

- 2 -

Baoauaa I doubt wbathar he ' ll want to raoada 
tro• tb8t poa1t1on. 

Oh, vall, I think it va can t1nd out wb8t it'a 
all about we ' ll undaratand one another a lot 
batter and I don't know- I don't underetand 
the a1tuat1on well enoueh •.. • • • • 

EYen atter two hour•' 

(Laugha). No, I don't. 

Well, anyway I'• glad to have talked to you 
and I ' • going to eee -:r boya l ater on and 
get a report. 

Wel l , I thought that .. ybe I could get one 
or another or our tellova, either Paevolelty or 
fell, a nd perhapl coae over toaorrow. 

And tee our people. 

Yeah, and etart tro• where we lett ott. 

Good. 

What we were working on thla mor ning la Juet 
what we want to accoapl1th and bow we acco•­
pllth it, to try to put a balance tbaet on 
thla thing, and I'd Ilka to go on with that. 

f1na. I'a aure you'll t1nd they do too. 

Ub-hub. 

'1'hank you, Dean. 

All rlgbt. 
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H.M. Jr: 

Robert 
Jsokeon: 

H.M.Jr: 

J: 

H.M.Jr: 

J: 

II .M.Jr: 

J: 

H.M.Jr : 

J: 

!!.M.Jr: 

Hello. 

Henry? 

Yee, Bob. 

Pebl'Uary 17, 1941 
4: )2 p ••• 

There ie an item on the ticker which the State 
Department hae juet called to m7 attention 
that the tiret or 26 long-range bomber s built 
tor Britain b7 Coneolidated Aircraft ie 
expected to talr.e ott later thie week non-stop 
flight to England. The plane will be coamanded 
by fing Commander DaYid John Waghorn ot the 
R. A.P. when it leavee. Weghorn will be 
accompanied by tour other orev membere and 
poeeib1y one or tvo ·paeeenaere, it vae said. 
Nov they1 Ye been rather oaretul to obeerYe the 
Neutrality Act by takinr thoee th1nge into 
Canada and I wondered what bad happened, it 
JOU knew, that ohangee thie. The7 are pretty 
plainly in oontl1ot with the Neutral1t7 Act. ' 

Oh, really. Well, Bob, I don't know. I vaa 
eurprieed at all the publicity. It aeeaed to 
ae moat unfortunate but I'll - are you watching 
th11 :roureelt? · 

Yea, I Juet don't eee hov- in the tirat place 
I think it's dangeroue rroa the viewpoint ot 
public aent~aent and th1e debate. I think it'• 
a rather plain Yiolation and in the eeoond 
place I don ' t eee hov ve oan olear i(. 

Well, would it be all right it theJ etopped at 
Jaaaioa. 

Well, I don't think that would help them any ••••• 

Bermudat 

••• •• because it'a a bellirerent ehip the minute 
that the)' take it OYer and it'e sailing over 
our territory without any perait trom the 
Secretary ot State. 

Well, they've been pera1tt1n~ aaobinee to go 
IYery day to Canada. 

,. 
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J: 

H.M.Jr: 

J: 

H.N.Jr: 

J: 

H.N.Jr: 

J: 

H. M.Jr : 

J: 

R.M.Jr: 

J: 

R.M.J r: 

J: 

R.K.Jr: 

- 2 -

Well, the7 so to Oanada un4er our orewe, 'ae 
I un4er etan4 1t • . . 
Oh, that ' • the thins. 

Our crew makee 4el1Yal'f l n Canada, then the 
Royal Air Force take ott trca Canada. It len't 
a bell1serent eb1p untll the R.A. r . take 1t 
o•er. 

Oh, you'd be aatletied it our orev would 
del iver it either t o Canada or to Jamaica? 

Well , I don't know any reaeon wbJ Jaaa1oa 
would be dltterent than Canada. 

The reaeon I aa7 Jeaaioa 11 that it' a the 
eou,bern route and I know ther'•• go t a tine 
airport there, but 1t 'l been cleared that tbe7 
oa.n take the11 to Canada. 

Yee, but th1e 11 a 4epar ture troa the aethod 
they'•• been pureuins. We eent the deetr o7ere 
to Canada, it 70u recall, and aade del1vel'f 
there. 

I eee. 

What I wae wondering vae 1t eoaabod1 hal ginn 
thea eo•• approYal ot th1e aethbd. Ot couree, 
U7ba theJ are Jult 1111Pl7 aMOUOOlJIS thll 
to throw the other people ott the track. 

I don't know but I'll t1n4 out 4aan quick. 
I ' •• 1uet eent t or 14 Polt7 and Phil Youns 
and I'll put them on 1t. Row l ong will JOU 
be at JOur ott1aef 

Wel l , I 'll be here a little bit Jet. 

Will JOU be there t or ten 11.1nuteet 

Yee, Jel. 

I'll haYe an enewer tor rou w1 th1rl ten 
llinutee. I'll call thea up J111alt and I'll 
haYe an anewer t or JOU 1n ten alnutee. I' ll 
call JOU baak. 
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J : 

H.M.Jr; 

J: 

- ' -
Well, :rov oan tell th• tba t we don 1 t aee Ul7 
wa:r tbat we oan atan4 'b:r and aee that done 1D 
the preaent atate of atfalra. 

0. I. 

0 . I. !bank 7011. 

• 
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H.H.Jr: 

Operator: 

Arthur 
PurvU: 

H.H.Jr: 

P: 

H.M.Jr: 

P: 

H.M .J r : 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr : 

P: 

Hello. 

Mr. Purv1e. 

Hello. 

PebruaJ'J 17, l~l 
4:)9 p.JI. 

Hello, Arthur. • Ae ueual, you ' ve got •e into 
awtul bot water. 

Ob, my. Ae usual? 

Well, yea. 

Holrt 

Well , the Attorney General il terribly excited 
and eo ie the State Department aboat tb1e 
announcement on the tloker that a Coneolidated 
A1rcratt bomber 1e tlring with an Inglish crew 
directly to England and ot couree they call me 
up and think I know all about it And that I've 
given permieeion. 

Xee. I don't even know it it'e one ot oure; 
I haven't seen the tioker. Let •• tind •• ••• • 

Well, there hae been all tbil etupid publicity 
about the 26 bo•bere leaving San Diego - H' 1 
been in every paper. 

Yee. I wonder vbere that co••• tro•' 

I don 1 t ltnow. 

Let ae ring up Morrie and tind out etraigbt 
away. 

• 

And then would you plea•• call up Philip Youna? 
The Attorney General il eitting i n b11 ottice. 

Really worried about tb11. 

Yee, and they want to get out a denial tonight. 

Ql.l1 te right. 
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H.M.J rt 

P: 

H.M .Jr t 

P: 

H.M.Jr: 

P: 

H.M.Jr : 

P: 

• 
H.M.Jr: 

P: 

H. M. Jr: 

P: 

H.M.Jr: 

• 

- 2 -

Now an Allerioan crew oan take ~ botlber 
either to Canada or I •ua .. ted~ioa 1t 
7ou want to go the louthlm rollte. 

'lea. 

fbe w~ tbe7 baYe right along. 

But did it olaia that there ia en lnclieh 
craw aboard her? 

That'• what the ticker aaid- an Englieb crew, 
it aentiona thea b7 n&8e. 

Reall7. Would the 41ttioul ty be tba t tbe7 
bad alao tlown it o•er - I aean, did an Eng~iab 
crew tly it aoroaa the continent? 

God, I don't know, but be aa71 it ia abaolutel7 
lln-ne~atral tor an En&liab orav to tl7 a · 
tigbting abip troa the United ltatea direotl7 
to lngland. 

Oorreot. I ... n, that doean't reqllire a lot 
ot iaagination, doea it' Let ae tind out · 
i_.ediatel7 what baa gone wrong, it an7thing • 

And the whole thing - I aean, all ot thia 
publici t7 at tbie Uae w1 th the bill up tbil 
week, ~o ae it ia Jllat unbelieYabl7 atupid. 

I ·oan't belien that we ba•e aft1th1n& to do 
with the pllblio1t7 , but I'll tind out. 

And would 7ou aind telling Phil i p 'Ioung? 

z .. ediatelJ, Henr7. I'll go right at it nov. 

Thank JOU, 

• 
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, • ......., 17, lMl ... . 
I .w 

I wn14 llb to -.. tfta ~- N N u M -... 
G,...., ot tM ._ ton t.l'-o nt .u ., "' w .... 
U• ,,. to• tM utlolo *lU il wet. • • n...w 
Pll• et tM I 'v papol'. n .... lot • .._ R1 e.,. 

H. Uorgonthau, Jr. 

w-L-~ S"~­F 'l'.~ 0 ~ vt 11 ~~~~~M 

Copr to II'. lot n. 
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COlll'I DlmLU. !0 DIP lOU POI'l'B 

hbi'U8J'y 17, 1941 

'l'ol 'l'be Seeutary 

l'roal llr. TOIIJl& 

Ro: P4nea f or Gree ce 

In accordance vith 10t1r requeat at the at&f.l' .. eti~~& th h 
mrniJ~&, I sot a coaplete ator, on the lateat Graalt plalle 
dnalopaonh b-oa .I.&Diral Tovera, 'l'he ator, IU¥ be ._hod 
ao .l'ollovu 

Late l'rida7 afternoon, Secretary Knox called .I.&D1ral Tovera 
Nl4 a.'>ovod hia the chit direoti~~& that Graaoa ahould recaho 
flttaen old and f ifteen nov Gl'WIIUII planet 110v and another tlftaall 
nov Gruaan' o by the oaiddle of March. .I.&D1ral Tovar. pointed out 
t o Secretary lnox that thit would requl.ra a oert 1ticate h-om 
Admiral Stark otating that theta planet vera llOt ooaantial to 
the llatioll&l de.l'enoa • 

.l.dJoiral 'l'owero ve11t to aee Adairal Stark &114 tho latter 
aaid that ha could DOt ;:in ouch a certificate aa tbe l&'f1 baa 
a top priority on 1221 planet 1n ordar to tulf1l ltt do.l'a110e re­
qulra::ouh end tbe an.-..• a rapreaut ltP l o. 1 011 th1o priority 
Hat. J.4a1ral Stark authorised Adairal 'l'owaro to tall Secretary 
Knox that a cartificat~eould not ba iaau.d • 

.1.4Jolral 'l'owara aav Sacratar, I'IIOx on latv- DlrD1~ jut 
pr ior to a oaaeti~~& vUh tho Graalt Kinlatar end laid tho ..,ola 
O&lo bafora him, Adal.ral 'l'overa .,.. preae11t at tho .. eung bet-n 
Secretary ltru>x &114 the Groak Kiniater and at that tioaa va11t onr 
tho 0&10 ACoUD OhOWiJIC how badly tho lfa'f7 DOOdad tholl, 

111 reapo11aa to a 41raot qnoat ion by tho Graak Kiniater, 
Secretary lnox o&14 that the planea would ba 1184a aYaUable to 
the Graaka by thla GoTer,_t, Z..14ently, tho Gr"k K1D1ater 
lmoodi~taly c~led Athana end a4T1te4 tho State Dopart .. nt. ln 
rtoponae to & call h-e a Wall.ace llurrq, Adairal 'l'ovara aaltad lturra;r 
to so eaay end t o keep 1t quiet for tho u .. bei~ becauae 'l'owero 
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fel t very otrongly thAt tho tranafer o! ~eae planea at thie 
time would do great """""&e to the len4-le•\le bill. 

• 

Adlliral '!'over o e~~pbaehed thh point agaln an4 again in&ellll1ch 
as Ad:Ural St~z<c would han to uke a cert1ticate to Coo,ve .. if 
tbe plane• vere tranaterred. llovera aa14 he had aleo dlaeuesed 
,he eltuat lon vith JOrreatal an4 Stark an4 that both agreed and 
t houoht the transfer of tho planoe vould baYe very eerlouo effect 
on tho lond-leaoe bill if transferred at thlo time. It io tho 
contention of Admiral Tovera that 1nAillll1eh ae aome o! theae planet 
wn' t be reM,y until llo.reh 25th, that tho deal tbould be delayed 
~til tho oaa~e of tho lon4-leaae bill. 

AI a reeult of Ad.miral. Tower•' conYers&tions vith A.4::11ral 
St:lrk tllld Hr . l'orreotal, " conference " '" bold thh morning at 
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the Navy Dopnrtment at vhlcb Knox, Stark, and Porr eetal were proeent. 
As yet thoro are no report• on tho reault of thh meot1JII:. Admi ral 
'Cowero 1\tked "" to preeent to you hh point of Tiov AI outlined 
a.bo.-e. 
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Fe'bPIIAPJ 17 • 1Nl 
Lt. Shphene 

Seoretar,r lorgenthau 

I went t o aake en appolntaent wl th Robert Lontt, 
.hahtent to SeoretUJ StiluOil,el ther Jlcmdq or !uudq. 
Be called • SatUl'da7 end I would 11ke to aee hla. 

Aho put down 1Jeclneedq noGIIl f or 1\IDOh IPe. lorgat.lwa 
end ln. Berrlolt. 
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rortlulll ...._ 

SMntaaT ••.-tMa 
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I wCIMer 1f the lullllh onlh't flal ... 111\T Ill. 
ptUIII oat liON ycaUioltJ' allcnat the flaaaolal ..a 
ooe.Io aaorlflou Caloh thq .... •k'•C• I tlthk 
1t 11011lcl \o 'fVT ulphl 1f. thq e.U. I wlllh 7ft 
woaU th1ak alloiat We Ul4 u ..... lt wl~ •· 

• 
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'•bna.rr 17. lMl 

D. '· •n 
StOretU'f Jlorpatbau 

Pleaee put Chaii'IW1 Pnnlt o! the SIC on notloe tbat .. 
Ut ooa!ldentlalb t b1nkl:f o! doing a bla I"'IR oa Nfmacltng 
betw .. a Pebrlw7 25th. 28 aDd 2'1tli IDd I would pN!er 
110t to ban a:q large print. !lauot.i oa thoM 4ateo. 
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INI 

11511011 

• • ..,.,." • .,. lf, -• . . 
Lt. Steplloal • 

Seoreta17 llorpatllaa 

•. 

• 
Jlonda7 I wilh to call up S.utoP Bal'tlq and S.utoP 

Rarrilon and Senator BrOIIIl o! Jllohlaa and thank th• 
tor hulDg paned tho $6S.ooo.ooo.oao Lbt llalt bW. 

~ 4t,.~£ 
~ ~,,,oll.V 
th-/ ~;'l¢w-
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TO 

\ • 

TREASURY DEPARTMENT 

INTER..OFFlCE C0MMUNICAT10N 

OATK h'bn&J:7 17, 1141 
llr. II orca \be 

I , H. Hadlq 

mt"'! BIW. OlDJIII) 

J.YtJ', "" let 100 J. ...... lat 100 ail , 
all. reed. IT & Clll. , IT & Clll., loot 10k. 

bUll 0.008 0,0008 

J.•tr. price tor _,17 lao\*-

100.-

!o\al tuuro 
r.o4. If .. Clol I 

$U8,008,000 

Regraded Unclassified
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c-"' .. nJ< ADVISORY COMMISSION TQ THE COUNCIL Of NATIONAL D£fEMS£ 

n OEitAL ,......W: BUU • .DJNO 

'l'o : 

w .... ...,...,o. c. 

February 17, 1941 

Ur . Ceorge C. Haas, Director , 
~ooeorch ond Statistics , 
1'reoeury Deportment . 

llr . J . !'. ll8Jr.l!l ~ 

'1he follol<inp , I think, Will intereot you 
to the l lttbt or our recent convera.ettons . It 
1! froo tne ~nited States Ne~s t or ~ebruary 41 , 
• ~ 11: 

·o~ la oonaiderinR request for 
new leelaletlon autborizlnv ration­
Ing of materi als to nondefenee in­
duatriea end to defense subcontroctorn. 
Planned ia central control or all 
prior rut1ngn ond est ebliohment or 
'maotcn· ochedules 1 in Washington . " 

• 

Regraded Unclassified
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• r.ta__, 1'7, 1941 • ... ... 
TOI SaoNt&IT llorpnthau 
FRa.t• ur. Guton 

Perhapa tha queat1oo of the tranater of the Coaat Guard ia 
not ent.irel¥ foreclosed. llaJrbe 7011 1l1ll set N>other chance to be 
board. 

I aa still comineed that it would be a serious m atake to 
tranater the Coaat Guard to the lla'f)" unl.eaa and until we are actu&ll,y 
at war or lalo1r t.hat we are about to s et i nto war. 

The !Ia.,.• a inaiatence 1l1ll not be •t alapl;r 1>7 offer!Jic a 
eertaiD llllllber ot out.tera to liMa. lbat. I tb1Dlc n oould otter in 
the laat. anr-1. t;y ia to ..U ~ abipe, IIZJT a.bar at .n and IIZJT 
other taoill Uaa ot tha Coaat OUard a Ya1labla to the 11..,. at IIZJT U. 
on cleMncl it the puzpoee ia .-r ..... pNpar&t10111. 'lbia would ...., 
that it the7 wialled to - a do._ outtara tor -""" tor e lUll. tad 
tl.Joe, thq could haft t.Ma, or it tbq wiehad to -.lea a teat in IIZJT 
sinn area ot 110bUisinc ..U. oratt, shore atat1one, and .... .., light 
houeaa , in a detenee sa-, tbq could be turned oY&r to tM. taporaril7 
tor that purpoae. Subjaat to theaa interruption& the Coaat Guard could 
continua to oarry wt. ita oi...U tuDot1CD& in a ~ 11117• Coaat OUaJ'd 
unit& and aqui~t. c&D el~ be ...S. &Y&ilable to the 11..,. 011 order& 
ot tha PNaident and in tact n haft beea siYins tbaa eftl')"thins tbq 
ban aakad. I tb1Dlc that tor thea to take .,.... the rcat.ina ""'dn1e­
trat1oo ot the Cout OUard 1IDdar ~U. condit1CD& would Mrel7 
e&lberrua and bandioap tbaa in J1ck1nc their orpniaat1oo into abapa. 
ntq can b&ft the ~t. ot the - and ~t, ac tar u thq 
would be ueatul to thea tor the parpoea of dat..,.. preparet1oo, w1 thaort. 
the ..,.,...._t ot ba1ns re~bl• tor the ei...Uian tunct1CD&. 

It- to • prat.t;y plain that the tor.J. tranater ot the 
Coast OUard (to no £OOCl purpoae u I ... it) would create • ••rr bad 
public ilpraaaioo. 

<¢£_' __ _ 
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TREASURY DEPARTMENT 
( 

INTER OFFICE COI04UNICAT10N 

I 

secJ.tar7 Morceatbau 

DAft J'abra&J'7 17, 1941 

Mr. Cochr.., 
STRICTLY CONF ID ENTIAL 

Otflcla1 ea.l•• ot llrlt1th-owae4 4ollar eacurltlu 'CUU!ar tba neUJIC orur 
o((lcl ht ltbroar)' 19, 194o: 

Jo. ot Sb&Nio $ Proeao4e of Joaiaa.l la.luo $ PrccH4o or 
Solei. Sb&Nio tlol4 of lload.a SoU lloa4o SoU 

,,, .....,.,. 10 50,822 1, 11}7 . ~20 1155.500 1156,152 
11 111,~ 360. 323 116,000 111,651 
12 B 0 1 1 4 a 7 

~' 
16,Sli6-l/2 311, 753 3911,000 ll2ii, S61 

3.765 192,6o9 137,000 1}7,176 
15 1,!!Ql 1001S!!Q ~.ooo ll ,5!2 

SS,2&4-1/2 2 , llo2,995 
troa 

1,201,500 1,232, 152 

22, 19llo 
l:!S 1 2I~ 1 s61 111, s~.z~2 robl'U&l')' a, 19111 :i , 2ll,Z:i1 1~1 Z~l1 SOO 

J'DR1JART 22 , 19llo 
16,082,911 J'DaU.AilT 15, 1941 5,300,035-1/2 161,}78,856 16,955.300 

Mlu Peate reported. oalae of nca-nota4 eocurlUu tor tile voak aa41DC 
rob"~&rY 8 totalo4 $6oo,ooo. 

~/~.P 
/ /' /7' ~ ) . 

Regraded Unclassified



mel a.. Oil {1..c1\141ac 
])1uol 011) 

Blc414 or Calltor.Ua 
Bleb Oo- OruA.­

.111 Othor Crado 

!l&aoll.Ao A•• 
!l&oollno :SO 
.Ill Other Oaoollao 

!noUon Lubr1caUac 011••• 
.Ill Other Lubr1caUac 011 

1 ~~oaT lle1 Uac lcl'llp 

115 • ()()() llblo • 
62, oll4 llb1o. 

7 ,16) .111 •• 
129.~ 11111 • 

11711U 

OU1ce of llorohut lbip Coatro1, 'lnuar, Depar--t. 

~ &etor1a1 ftw which ..., 00-l&l UeUllaUOD tllara - M ..,_, ... 
~than 3 poro•t of anaUoa 110\or tu1, _,.,__or~­
:~- •- h .. 14•t'o Hplauo ... of J'Ol¥ 26, 19llo • .... u • ., ~~aoou .. 
!o 4oi1Aoclia u..'Proa14•t'o ropJ.&UDa8 of ~ 26, 19llo. 

• 

6o. ()()() lblo • 

2,120 !ou , 

U,759 !ou 
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Dllr , ... 

!M*J•I•J_, ...,. 

et rew-r, :w~. U.UDc 'lMkl et 
.teet .... ~ ett .... t• tale ...... 

el .. lac U.... I• Brllt..ll 1111zat. 

1 .. lat.n.W Ia -s.c We 

w ... u •• 
i 

)~ 

~· ~ '· r ... w. l 
IIIW ........,. et U. ..,. 

I , 

I 

·. 
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~1•1•1-. .... 
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ttoek .... u, llt...a ,_ tale, s.-
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I .. w...tel la *1111 ta.la 

w-u ... 
l ... tht•=lr· 

•· ~ '· r ... w, 
1IIW a...w, et .. ...,. 
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• 

• 

.. 
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• 
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Dl&t Mr. ro.l"h•Wl• 
no tollowill& blocko ot stock ha .. bo_, .......,t.q ott.- tor Mle. !'bo" tor •arUloll 

e/c• ba .. t..to -.rkecl •r• • 
ao .. ot thie receot otterlage, euch a• •MolJ'bdenua Corp., Pacific Gaa a m.eotrio an4 

s. a. lrtn eo., ba•• aot been 'feZ'1 euccesttul., partioularlr the •Irtae Co.• which.._, ottencl at 21, 

nth the accou.at now olo11d la a&lliac at 22 S/, , the uneold. bal&ao• at the teraf..n&tlon ot the aa.oo.t 

1• not know, &l.t.boia&b it 11 r.ond that approUMtely 76,000 ab.a.r11 ••~ un»ld. 

J;;>fOX• 
.loE94L ~ 

25,461 .u. Oolt.ecl ""'"t. Co. , 
u,ooo ahl. Pl.)"llouth 0U Co . , 
21,867 aho. Looo Star o-t Oorp. , 
92,100 abe. s.o. ot leotuolQ' 

s,ooo au. O••ral Aartoaa 
f ruoportetlon -

Ottonoc 
OCCtred, Bx PJ1.Ct 

Lee-111Woeon Corp. 68 

llleo a Co. 18 5/8 

·~ bo"'lrt 41root 5S 8/8 
troa British• (pUJ"ohaN 

prioo) 

BarriiUJI Rlpl 07 a 
Co., Ino. li 5/8 

lllTth • eo.,Iao. 

!0,000 aho. ~Corp. Jutan DUloD • Oo. 7 8/• 
...JilL. 

• ~s,ooo bo~~&bt. at. 7.5S~ s,ooo • at 7.10 
5,000 • at 7.15 

20,000 abo. I. I. llul'oot do 1-. Soil th, llarll07 a Oo. ua 

6,000 aho. footoro .l.uto ll'appq Oo. -...rill tq,allb, L .1.. 
Ploroo a CuNtt 

40,000 abo. .lrlcuooo latural Ciao 
Co. - e~ Pretarrecl - All Oil a co. 8 

100,000 ob o. Paoltlo Goo a Ueotrio - lionbri.&bt. • co. , Ioo. 
Luard l'rereo a Co.lao. 28 1/4 

t$0,000 obi. a. 1. lreoo Co. 

Approz. '!ot.el Do.lor 
Sprvd QonW"M 

2 11/, 
!1/8 ---t. ~ 5/8 lhldenrtt.loc 

(oot 4'r&l lo'bl41) .to -.to 

.__t l'ee . 7& ._to 
(.to ceoto 
Oodereritlll(} 

11/4 

• 

1 1/2 (oold at ....W 

(not. amloblo) 

1 S/8 .81 -· (.12 .1/2 ---t> 
( .to OodonritlDC) 

1.85 1. 
(.~~-) 
(.e5 IJadonrrit.tac) 

f);. r. iJA-4 
4. G. !Mlo Regraded Unclassified
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DEPARTMENT 0E STATE 

WASHINGTON 

!be seoretarr of State preeente hie oompl~nte 

to the Honorable the Seoretarr of the !re&l\11"1 aD4 

lull the honor t o tranlllllit the enoloeed etr1of1r 

oontldent lal oommun1cat1on for hie lntoraat1on. 

' 

• 

Regraded Unclassified
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TREASURY DEPARTMENT 

INn It OI'I'IC:a COM NUNICA TIOH 

,....,. Feb, 17, 1941. 

TO llr, 1bite 

,_ llr. Southard 

SUbject: Report on the current experience of ...,.rican companies with 
properties in Axis territory, made on instructions !roc~ Under 
Secretary Bell. 

1. Gener al Conclusiona In the preparation of thia roport I interviewed 
senior executives in 2l corporations in New York City which currently 
have majority or important llinority interests in f actories, refineries, 
public utillties and stores in Gerlla117, Italy, Occupied. Ellrope, Japan 
and Occupied China. 'ftlge executives generally agreed that in Genaat\Y, 
Italy, and Japan, their access to and control o .. r properties bas not 
aaterielly changed since the beglMfng of the war, but thnt their 
aitll&tion in Occupied »..rope bas become difficult and that Japanese 
policy in Occupied Chine is freezing them out. All to foreign exchange 
treatment, remittances from ~y for interest, dividends, and 
sale of properties are in general freer than before the war, but 
virt11ally no funds can be brought out of IteJ.y and remittances e1 ther 
cannot be made or are vary small from Occupied »..rope. Tbere 1e evi­
denca that hitllerto fairly re~ar remittances fraa Japan ere eo:oing 
to an end. 

2. Experience in the 1ndirtcmal areas a 

Aa to access to ro rties and control over ro-
era u en no materia c e since the war 

was already olose governmental supervision over all 
Ameri can-onned factories and refineries whose prod11ction could contrib11te 
to the war, Tbi.s e11pervie1on baa continued and has been facUitated. 
by the f act that the staffs were already entirely, or al.most entirely, 
0o1'11o.n Nationals. 'nle few r••• ning Alaericana have in moat instances 
been withdrawn but the original staffs are otherwise in charge. Ameri­
can 010lersb1p of the properties has beEn respected bat. the head offices 
have not been recairtng adequate iotormation troD their subeidiU'iea. 

Aa to Interest and dirldenda. Allerican COIIIJ)IUiies 
are currently getting interest and dirlilenda out of Oenoan;y more 
freely than before the war. 'lbese rarlttaneee are being made b7 means 
o! the complicated, pre-war JOeCb4Dism of the dividend IIArk end mark­
.t'un<ling bonds at 10 - 12; per IIAI'k. 'lbis 1a an iaprov•ent over the 
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3 - 4¢ rate or last July but a only about hUt ot the 23¢ rate at 
1fhl.Ch most ot the investment s were orisinally aade in Gei'III&n;y. It 
ia eonerally agr eed that the Germane are uaina their dollars freely. 
Scene American cocnPI!-nies are recei'Yin8 payment frocn the Germane on 
coamercial account in the fonD or South American currencies . 

Aa to eale or fiiopertiee. Geman;y has r ecently bought back 
American Interests several large German corporations and is nsgo-
tiating for further such purchases. In <ld.dition, IIWlY companies have 
had tentative German orters for the purchase of their Oei'JIIan factories. 
Sale of these purchases have been ude at 1urpriaingl;y high prices. 
'lbe JIOti'feS behind this policy, which 1a a further indication or 
Oel'll&ll¥ ' • relatively f r ee use of dollar exchanie, can only be guessed. 
n ...,. reflect a fear or freezing of Oenoan lUnda, a desire to elillinate 
ties nth Aaerican corporations, or •er• optillia concerning the out­
coae or the war and future lack of need tor dollar exchange. 

Regraded Unclassified
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• 
that the outp11t 18 beillg taken b7 the Oerune in "turo for local. 
ourreno1• or occupati.on aarka. M to tore&p pch•nge treatupt, 
only 1111&11 uounta of IID2lAIT are currently COII1Dg out of tb!a area 
1n c!ollars. llan7 •encan companies foreeaw the likelihood of 
exchange d.1!!1cult1ea and bad. their eubeid.1ar1ee incur bank loana 
pri or to the ooeupat1on in ord.er to r•1t in c!ollare, Tbeee cca­
pan1es have little or nothine blocked. at preeent, but others ban 
conal.derabl.o amounts tied. up in the oocupiecl ar ... 

ear to 
0<1 aa;r injure the position ot the tlnited. States 

u a financial c.,ter, ~ big bank, bowner, W'OIIld wel.co.e tbe 
treesinc of Swiae and Swe<U.sh accounts on the crow><~ that they are 
be1oi actbel;r used. bT tbe Genw>e. 

lloat of tl\o executives 'tfClDdarecl whether A:.d.a aaaete in tbe 
Vnit od. States are large enougn to provid.e an adequate security for 
Aaerioan assets in A:.d.e territory. 

the reaponae of the aeautbes durin& interrl .... was alaoet 
invariabl.J' cord.1al and 1t appeared. to ae that • tvtber aplonation 
to th• of the scope and intent of an:, .teMion o! tha trees1Dg 
polic;r cOQJ.c! eee11;r win their interest. 

Regraded Unclassified
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• .. .....,. 10, ltQ. 

1. £cCIIO to prOJ>!rlhl! control OYer procluctiOD ad lUll. 

St.to ccapo.n;r (but DOt 
it. bad l>eeD expropriated. Most tho AloV'ic~Z>-CNDed •-
p&Dioo were started aDtirely ar al.loo1t eDtirely with a.....,. t.Dd Ital.i&DI, 
IIlii '111>11• 1D 11&117 iDstaDcoo the two or three Aooerican -uUno baft 
be<D witbd.rUII the ~-.r ot.o.tt 11 otberwilo ot1U UDIC1Dc tho proper­
till. lberenr tu procllaotioD 11 kqed 1Dto tho • ., lH£7 l!(tort! tb..-e 
11 clcoo ao.-......n ~lei• wldob utelldo to o .. tor ar tli8 ew­
tion eqr•· Iiltor.&Oil Li tlie fona of tilaaDctal &ild oporaU...,. nporto 
lroo 11 or Clel'II&D,f cr It;al.;r-llut particular}T tree ~ ~ 
quato and 1D 11&117 iDit&Dceo rtrtuell7 -.xietont. S... .laoric&D cc.p&Di01 
ban bad oDly worcl-ot ....... tb intoJ"S&tiOD cODCorDit\a their proport1oo 1D the 
two oountriea. 

• Regraded Unclassified
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Dh1a1on of llonet&r7 

R .. aarch 

oaae of llolland, eou oo.peni .. are aettinj! reuooabl7 
reports wher eas other s f in<! t hat only the aost suar<led infor'IUtion 

is be1nc sent out. One cooopaey (Socoey-Vacuwo) can c...WU.eate with 
its Bolcian eubli d.ia.r,. only rla ita OeruD CCOIJl&DJ'. Moll& the c:oapaniea 
conaulted, tha onl7 inatance of expropria tion waa that of tile Standazod QU 
ot lew Jara87 pipeline ~en over bJ the lloUllan1an Oovernaent. lhis ,.... 
... port.! to the State Departaent. 

5 aillion of wllich $5. 4 
llll.llion are in dollars in New York and are blocked. 1c U. 
United. States. This banlc 1e accounts reoai..able h anoh francs are rapid.ly 
bei ng l iqui dated.. The eustod.y accounts in vaults 1c unoccupied. territory 
have t hus tar not been r equisitioned by either Berlin or Vichy. But the 
Chase National Bailie reports that the cuatod.y account& of ita custo~~era 
ln the occupied. sona can be settled. only Wider ths auperrtaion of a Oerman 
orticial, in the course of which all &old and f oreign aiC)lritiea are 
paced. in a saparata account, wllich ia than l ett 1n the Bank. 1l>e 
llat ional City Bank ' • aate deposit boxes 1n Pari• eaonot be opened bJ tbe 
users except in the presaoce ot a Oerun ofticial, 

in long-eotablishad Japanese eaapaniea 
lllhrall r do not the • ...., probl•J but ba'rl appar entl7 been suU1-
c1ont.lr uneasr over Japaneee denl opaante to ha'rl atoppad advancicg 
110ney to t he att lliatea aDd to have bosun raduoin& their inveatmente. 
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2. Reaittance ot interest &lld. d1Yiden48. 

• 
• .. 

D1 Yieloa ot liolleta.y 
R.eearcb 

~~~~~~~~~~~W¥oi~~:~ Dillon on such a 
loan and at leut one ccapan;r baa reeeind interest at the 40¢ aark 
rata. 

(2) l1\ IIOSt inat&rJCa:.abonYer, the r•ittancea or both ~ 
wrest and dindenda b&n been e tllr h OM cuetcaer re....ar cban-
oe e Y1 e • and e a the ltOC!Yeraiona-

sat. or aa , e ra e on e aarlc rc. 
fi04# and at that rate 110et c011po.n1ea preterr..S not to ooGYert their 
blocked tunda. For exaapl.e, the Soconr-Vaouua Corporation had ita 
oeraoan aube1d1ary loan the July, 1940, d1Yidend to ita .t.uatrian COIIpo.ny 
lor expansion purpoua. But by JOY•ber, the diYidend aark bad appre­
ciated to 11¢ or better and aince then ~ ccmpanioo han be«1 aetiYel;r 
witMrmris intereet &lld. diYidende tl'CII ~ (tor inatanee, Socon;r­
Va<:uoa re,..ra..S the &boY-tiODed lO&Il end aol,d the tllnde 1n the tora 
ot d1Yidend urb at 11- ). ~ere 1a et1ll a aark&t tor the aark tund1ns 
banda but with the proYiao that the bond& aat be d&linr..S to the 
IOIIYSrdonaltuu or tha OoJ.ddlak<llltbaDk 1n Oera&nJ• s- c~ee (tor 
exapla, IOol_.th) .... r&l11Ctant to &Grut tha aart..S .tlaDd1nc boada 
obicb thq baYe 1n tbia c011ntry to the exiatin& ...U aarYice to Berlin. 

ca.-
it be able to withdraw $)00, 000 

ot ita blocJr.~ -roi&l credit• in Oe~ 1n the fora or 
Colcabian pooo1 without auiatin& ~ to conY&rt i tl pe1oa into 
dollara. 

• 

• • 
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• ......_. ot c~aa, foraut1ac 
U. clqer ct ... at. laut. ot tr..iJic, di.ract.ed their .U.id-
iarl.ea to 111t.ic1p&t.a ...-..1ap b7 ~ tr. bulb aDd .-itUJac 
ilollan. Ill ccnaaquz~Ce, • coeddeahla ....., ... ot tile ocape"'•• iat­
'f'iewd do DOt b&Ta ezq ~ blocload. Otllera, h......,.er, do. Doll.an :Ill 
111111 UOQ.Ilte are be1n& raoaincl tn. Deaaarlc aDd trca llorwaTJ bat tr<a 
a.lcillll, occupied J'r&DCa, aDd Bollud, 11\t.la or DOtbi.Dc 1a HiDe ra­
cobecl. Qlll c~ (Unico Cerbicle ud Cerboo) baa lara• aDd 1JicrMa1ftC 
-. ct bloclcecl Jlclrwc1aD troe .. np aacUJac 0er1oac ~· tor 1\a oatpzt ot torro all~. It utic1pat.aa u1aa tbaee troe .. to COIUI....,. 
tile propertiaa aDd aappart. tba workara cblr1q tbe anticipat.ed ahutd..-. 

11>11 ....,. oot racaincl trca ita attUiat.a aDd baliane 
tl!o acban&• pemih nra DOt aruat.acl. lloreo.er, iDdiract. roporto nra 
rocobocl t.bat otller -.rican oc11pniee baTe o0011der~• .,.. bloclced 
in ,.... l'llrthar infOl'llation ia n.adad in order to dat.a.ina 1101'1 
~<>e~~ratal:r the •rch•ns• ,,......,, baina accorded -.rice ccapeDiaa in IIIia &re&. 

• 
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), Salt of propertieeJ 

on w.re 

Dbuioa ot ~ 
Reaearch 

OUUJI offers 111 aou fora for the purchaaa ot their in a-D 
on~orprisea. Two of theoe oorporatione - International Clelleral ll.ectric 
11111 1. I . du Poat da !I.-ours - hne aade one or 110ra aalee aDd. hen 
recohed doll&re 111 oettl-nt. 

'lbt International General ll.ectric aalea aDd. current Degotiet~ 
are-~~~ special Mntion. Late 111 1940 the corporatioo'a 110 ldlHoa 
holdi"i in Si•eu and llalake bonds ...,.. eold to a lin York dealer 
for $11 111l.li011 aDd. were destro,..,.t b;r Ilia on inatructiona tr.. t be 
OOldditkontbank. In Dec•bar, the corporation oold ito ainor1t;r in­
toro•t in Si•ena aDd. Rllekl eb&ree for $69) , 000, or about 65 percent 
of tilt price paid tor th• in 1929. Th1l sale wu b&lld on the Berlin 
qu.Wti011 tor tho lharee, rlth the reic~o comortld to dollara 
at 9.2 conto. At the preact tille (J&ml&r;r-Jebruar;r, 1941) the •­
broker~, oper&tin& tor Oeraan accOWJt, 'ftllt to b1l7 the International 
Otnor&l. ll.ectrio boldin&a in .LB. G. (Garwan General ll.ectric) and in 
Otraa (tht srtat Gtrllan lup factor,-). Neither ot theee otters art 
ret sood enough to be aooaptldJ tba otter tor tho .t.. l. G. lharoa wooal.d 
Ntum ool;r 24 percent ot the original imeat .. nt. 

It appears, tberetore, thet 0eraan7 bu ntt1c1ant dollar exchange 
nlilablt to continue durin& the ._.. ita pre-war poUc;r or repatrieting 
Uerican-omtd Oeraan .. curitiea. llortoYer, 111 contraat rltb the ex­
•ttdincl7 lcnr pricea receiYid b;r the -.deane in the pr---.r p.-iocl, 
tho aa-n. ba,.. recentl;r paid aa -cb aa UO percoot of par tor the 
duirtd oecuritiea. 

'ftlt ..,tiYta beh1ncl thie CWTent parcbaaa ot AaericAA interest• in 
Gt-.ii corporetiOna are DOt kncnrll and oAA ODlj b; pooled at. 

(a) 1'be Gal"UUll .. ,. antic.ipete the tre .. ins ot their dollar tuda 
and hiiiCe aa;r prefer to uae their dolllre to bu.;r back propertiae, thua 
rtducins AlatricaA clailla on Garwan7 in &111 poet-nr eottl-nt. 'lhi.e 
fur of !retlina .. ,. explain wh;r tba .taerican and Foreian Pcnrer 
Corporation ne r ecently aaked b7 tbe GanJ&ns to PIT an \IDMturecl dabt 
ahead of time. Certainly Ga.-ey 1a not 111tereated 1n selling ita """ 
diNct invoetaants abroad 1 tbe International General ll.eotric ~ 
no ~ abla to b\17 certain aarwan 1ntereote 111 Maxico and Argentina. 

.. 
• 
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Dbbion of lfoootar)­

Reaearch 

{b) The Oentana aoay aiaply be opt:labtic about willn1n& the 
...,. , do not need dollar exchan&e for acre preea1na purposes, and 
believe t1117 tU.7 be able to bu7 propert.ies now at good prices. 

{c) Possibly the GolddiakOI\tbanlc, party to all knom purchases 
ot .laerican intcresto in German enterpriees, ia able to ul<e a reichs­
lolrk profit by reselling the shares to Oer~~an corporations. 

{d) 'ftle policy uy reflect a Oenaan de a ire t.o al:lainata the 
l.nfluencl ot power tu.l Alleriean corporations in aroat Oerun 
ent.rprilea. 'ftl1a Yi811' aay be confirlled bT the fact that t.he on17 cleted t ranaacticiiS known are t.hose imolYina International 

orli lll.ectric and Du Pont. 

4. tt>ere is no anania1ty of opinion a the corporation executives 
wer:a ... ea as to the effect s ate and ,..ote on tbeir 
comrtftoa U an extensiOn of the trees§i piilicz to !iiCiude other 
countr u I!Urope or .&ai a . 

~~~~~~~~~~~~~~~~~i:~~ ~~"T ~ beUens the 
un:LttoC1 states as a financial center would be 

t.dveraely atteoted, and sees no other usatu.l purpose served by 
t reuin& than to prennt the ua ot !'unde tor sub'f8rabe activities. 
The ~aical Bank t.hinka s011e of ita cuataaera would be banaed bT 
1\trtller t reestna, but cooeedea that Oenaany could not retal.iate beycad 
atoppin& the r-.• "'"£ intereatj and d.1Yiclend ~;raents. 'Die .!uric an 
Expresa ~ is efra.icl tba\ Geruny aight retaliate bT ref'llai.llg 
to allow &"T aore re.tugees to lean. On t.he other hand, the llational 
City Bank 1a hopetu.l that United States control over foreian assets 
in thia country a1gbt ultiutely lUke 1t pouible to swap ita Per1a 
boilcl1nc tor eoae property hera; and t.he Chase lationel Bank, 'llhlle 
!ear!Ul of tbe effect of general lreesin& on ita clepoaitora and 
cllenta in Soutb Merica iiiid drlna, wuld welcoae tbe treesin& ot 
S'rlu and Swec!ish aaaeta becaee it 1a at pr .. ent :laposa1hl.e to 
detenoins w!Uch transact ions are Gel"8&1l. 

Japanue aeaeta ere !rosen Japan tU.7 uee that action to 
Juatity inehtence on auUder ~;raento tor Baot Indian oU. 'l'hree 
ot the elnen C<lllpaniea favor an exteneicn ot freesi.a& to cover at 
l ea•t O.noan and Ital.1an dollar aeaets, balimna that our bargainin& 
PDI1t1on woul.cl be :laproyed anc1 that the treat.ant WOI&lcl be no aore 
•nere than that aceorclecl ua br O.nw1;1 and Italy tor _. ,....-.. 
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~ of thlee c~ .. urc .. tbat tbare be OOIIpllao17 repnrat1on t4 
all tort~ ueeta 1D the IIDitecl Statee to pN'fellt .,. .. loa ot tl'lftiJic 
ordtrlo 

(a) tbey are not sure tbat Axis aoaeta 1D the Unitecl Stataa are 
lara• tDOQC)I to prcrr14e an adequate • aec:uri t7" tor .a.ertean useta 1D 
1rlt tsrrit.ol'l'• 

(b) !be7 beli ... a !enenl freu1Dc of, •·&·• all a.ropean aaaets 
lA the IIIUtecl States 1IOul. be cieeirable, bot tbe7 are ,.,.wllat tearhl. 
ot the conaequeocae ot picJdn& wt certaiD DOJ>-iD,..clecl co1111trita tor 
treni.QC. 

(c) Tht7 conerall7 c1o not bell.,.• ClenlaD7 110ul.ci retaliate b)' -
tucatina their propartiaa, but the)' ara not aura &Dei are ooneequat17 
ooenl\at t earful, JIOat ot tb• cio DOt •- IIIICh conoemtci cwar the 
prcblbilit7 that Oerman;r 1IOul.c1 iaaeciiatal)' atop all 1Dtareet &Dei ciirlcionci 

~-·· • 

Regraded Unclassified



Pl'w 1. HouatCIIl, Pr•1dect, 
Jo11ph A. Bauer, 1n charge ot Foreipl Depvt.ent. 

Quoaical 8aDic lc fruat ~. 

Jlr, Archie Lochhead, Preeident, 
Univereal Tredi.D& Corporeti~. 

Jlr. R. F. Loree, Vi ce President, 
llr. Rer~~an Brock, 

Ouaranty Trust Ccapa11f. 

Jlr. 0. S. Rent schler, President, 
National C1t7 Bank of New York. 

11r. R. Donald C.pbell, Prea1dent, 
llr. Stearn, Read, Forden Departaent, 

Qlaae Jat:l.onal Bank ot the C1t7 of llew York. 

llr. 8. R. lDch, Pree1dent, 
llectr1c BoDd aDd Sbare eo. 

llr. Calder, Prea1deot, 
uarican and Fore1cn Poorer ca.pany. 

llr . Ja¥ Crane, Treasurer, 
Standard OU Coeopeny (II'"' Jaraey) , 

llr. 1. L Stockton, Vice Prae1dent, 
Internatiooal Telephooe and Telauaph Corporation. 

llr. I. P. ~. Preaident, 
.lolarican Blpreas C<apany. 

llr. w. s. s. llodgars, Preaident, 
llr. W. H. Boria, Fora1&n Salea, 
11r. s. R. luhn, Aaa1stant Jllna&er of French Ccapan:r, 

The Texaa Corporation. 

llr. Robart c. Stanley, Qla1nlan and Preaident 1 

International 111ekel Co. ot Canada. 

llr. J, A. Brown, Pree1cleot, 
llr. H. r. Sheets, Viet Preeident 1n C21arge of 

Foreign Operationa, . 
llr. John r. Seal, Aaeiatant Treaeurar, 

8oe011f-Vac1lllll 011 C<ape11f, Inc , 

• 

• 
• 

.. 

• 
• 

• 
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Mr. 1. r. S1JI&er, rr....,...., 
Jlr, A. II• ~. iD Cbarp ot Cbi.DeM Operat101181 
Jlr, 1. r. coe, iD Cbarce ot Japu.ee OperatioM, 

Steadarc1-V- Corporet.ioo. 

llr, R. 11. 'lbit.e, !reuurer, 
thlion Carbide and Carbon Corporation. 

11r, Oralia I. llonrd. Read ot lllport Di..U 1oD1 
llr. JeDid.Da, 

Qenera.l llot.cre kport Corporation. 

llr. Clark IL ltiDor1 Preeident, 
IllternaUOD&l OeDeral llect.r1c, 

llr. •• 01beon Carq. Jr.. Preeideat.. 
Yale aD4 1'oee illlullltaot.v1JI& ec.p&T. 

Jlr, CoiiCJ'O", iD Cb.er&• ot llllropeu Operati-, 
aeriou a.diat.or & St.andarcl S&DitaJ7 Corporatioa. 

llr, lle7oe, Praaidat., 
Jlr, Paul. Boter, !reearer, 

, • •• Woolwarlh eo.p8QT. 

..· 
• • 
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TO II):' , e1 te 

- llr. IJl.l.Mm 

Subject• Petroleu Siiuat.1cm 1D Japua 

1. In !.he lNt ei.x -.tba we eat.iaate Japan baa i.DcH&aecl it. atooa ot 
petrol- proclu.ct. bT about ..,. .anth•a a\IPPl¥, and DOW, accord1Dc to 
cu 88tiut., h• ca ~ about e1 ... .., or twln IOODthio' fti!Pl7, 

2. Ita eourcu of eupplJ- 1D the peat ei.x -.tba be.,. beiDa 

Prooo the 1Jn1 ted Stet•• 
J':roa the htherl.and But llldiea 

( eetiutecl) 
J':roa J&paneee procblctica 

(utiMtecl) 

Total n• ftPPlT 

Eetiaatecl Japanese c.....-ption 
(6 808,) 

Totel.-6 - · 1Dczoeue 1D etoc:ka 

13. 3 wd'''ca bbla, 

s.o • • 
.1& • • 
20, 3 llillica bbls, 

l7.S • • 
2.8 • • 

), "-P&n88t etooka at ~ tiae ot the PHe14..t1a Proc~tion (JIIlT 
26, 1940) plaol.D& pe~ llllll.r- apo~ oont.rol, ,..... •tiutecl 
to be bet.... )0-32 _, n 1 on l>u"rea. 

I'Heent etoca -u, therefore, appraxiaate 33 to 3S llillion 
b&rrele, 

4. Licht retiDecl procluct. b&Ye co.prieecl an illoreaal.D& proport1cm ot 
Japan •a illport. • 

In 1939 her 1aporte of guoli.Da lroa the United St.taa uountecl to 
1,1 aillion berrel.a, or 4 percent ot ell pet.ro~ illport. lroa thia 
COIUitl")'. In oont.rut, bar iapcrtl of suoline lrca the u. S. 1D 
t.he laat .tx -the were 3, 4 llillion berrela, or el.oat 26 percent 
ot our abi~te of ell pet.rol- procluct. to Japan. In Q.11U1tit7, 
our recent •b11'88Dta of auoline r epreeent a elJ<..t~• i.Dcreue arer 
1939. 

Si&Uar~, ...,. ·~ otlahricatiDi oil ('llbicb b ~ceecl to 
be relat.iY~ cU.tt1calt to produce) el.eo 1Dcreaeecl. In 1939, 
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DiYUlOD of II"IIM .... ..,._,. 

ReM.-ola ~ 

lubricating oil uounted. to lees til& 2 p.-c .. t of ovr 
petrolelll nporte to JepanJ ill the lut d.x .onthlo, 
the product. accounted f or ..._. ' pero .. t of ovr ehiJI­
menta . 

I t 1e understood that aut 40 per.:ont ot tbe new Japon­
eee-Netherland East Indies contract 1a '- be tilled. w:l. tb 
refined products . 

s. Our ehi~te o! crude oil, gu oil, aru1 tllsl oil baft 
declined !rom l9J9 le.-sla . Hon ... r , J&l""' ia get tiD& 
incre&Md quantities o! these products !rca the l!ether­
lencl !ut Incliee, whoM nporte to Jepan roee troa 2. ) 
llillion barrels o! petrol.,. product& in 19)9 to an 
Mnual rate ot 10 111111on barrel.a CIIJT8Dt l;r. 

128 

I 
I 

• 
• 
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fr•UUT7 Dep&rW.nt. 
D1• 1olon ot llonet.&l7 IINMrob 

oat.e_JP!llw•..,•r:~;LliJII • ._ ___ ...l,Ml 

•• 1111'--

Jlr,ou-

ft1 h" ts 

Lo~>ricat.llll Olla 138,000 'bunla (1ael...,•l 11100 
...,._ ~ an.ni• llllae) - alMe' 
__... ~ MMl. 19.)9 ... , '•· 

r-u,., 84,000 lNirl'eU-- aU~..._..,. 
11. ••• 

erode• 147,000 ~ -- .-.n '-' ~ .... 
... 11 I llo --· 

Ill. IBlft 
___ ...;B~ 1058 - 10111!1 

' 

•• 

' 

• 
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STirn Y COwADENTW 1.30 

ALLI- a.IUIIII:LD•• C1C11M11r 

J&nuarT ••••••••• • •• • • • • •• • •••• 
11a1 214- - June 22 •• ••••• • •• • ••• 
June 23 JulY 20 ••••••••••••• 
JulY 21 .. Aug. 17 •• ••• • • •• • • • , 
Aug, 18 - Sept. 14, • • • • • •. • • • • 
Sept . 15 - Oot . 12 •• •• • • • • •••• 
Oct . 13 - HoY. 9 • •• •• ••••• •• •• 
No•. 10 - Deo. 7 •• ••• • ••• •• • •• 
Deo, 8 - Jan, ~ •••• •• ••••••••• 

January 5 - 11 • •• • •••• • • • • •••• 
January 12 - 18, • • •• ••• • • • •••• 
January 19 25 • •• • •••• • . • ••• • 
January 26 februar7 1 ••••••• 

rebruar,Y 2 ! • • . • .. • •• . .. . .•• 
February 9 15, • • • • • • •• • • • • • • 
February 16 - 2d, •• , ••• • •••• •• 
Karch, . , •• • • •• , •••• , • , , , • , • • •• 

April ,. , .,., •• , ••••• , , • , •• • • • • 
Kay • ••••••••••••••••••• •••• • •• 
June, .•.•••• , •••• , • • • ••• •••• •• 
Jul.J • •••••••••••• • • • •••••• • • •• 
J.ug-uat, •••••• , ••••••••••••••• • 
Septe•'ber, • •• ••••••••••• • •• • • • 
October • ••••• • •••••••• • ••••• •• 
love•ber •••• •• •••••••• • •••• • • • 
Deo.eaber •••• •• •••• • • • • • •• • • ••• 

;~U&rJ • • • • • • • • • • • • • • • • • • • • • • • 
K!r~ary .. ............ • ... .. • • 
A . • • • • • • • • • • • • • • • • • • • • • • • • • 
pr11 ... . ...... .. ... .. ....... .. 

~; ............. . . . . . . . . . . . . . . . ........... . ......... . 

iotllii 
*1••'• 

10 
211 

~~ 
140 
263 

i~ 
2211 

~ 
33 
.32 
86 
66 

Dhlalon ot lleaearoh ADd 8tat1at1ot. 

• 

I 
I 

248 
4oo 

-s5. 
277 
225 
225 

2u 
hbru&l'f 17' 1941 • 

• 
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41 

2 

33 

33 
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31 

1 

32 

• 

6o 

26 

31 

35 
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STRICTLY CONfiDENTIAL . . 

All180D IIIJ.pMata to 1:ba u. a. u., 

JUIIII 9, 19110 to J'e~ 15, 1~1 

tniin• June f • J"aa. l Ju. 19 I fib. • 
model Jan. 5=18 I rab. 1 2- 15 

0 269 57 

E 20 1 3 

, ll 1 

Blg engine 
(2,000 h . p . ) 

Tot al 307 1 61 

M ice or the 8ioret&r7 ot tha fi'ia8W7, 
1>1Y1elon ot ~aearoh and ltatlat1aa. 

.. 

v 

l !otal. l 

326 

28 

12 

373 

rebru&l"J 17, 1~1 

• 
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I .. ,_,,ft a ... lete ~ ot thla ow:• 
P31ICIM to tM A IC&IJ c-.1. 

YOUPI daOONlJ, 

.... ,.. lr. 

Copy ot 1 tr. and encloaurea to 
Atty. Gen. Jackson 

Copy ot ltr. to Leon Hendereon 
Vlth photostatic copy ot 
e"cloeuree. 

I 
/ 

1.33 ./ 
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I aa .-1111£ a oo !~.J41 ot tbla ow:• 
paaiiFII to tbe A~ • 

loan •1Delftll, 

f .... , an s a ,~r. 

Oop7 ot l tr. an4 onoloouroo 'o 
A t\J. Oon. .Jaokoon 
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Oo».,!lt ltr. t o Leon Bon4or.on uw. pbo~nauo oon ot 
onoloeurea. ...... '""**• 
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!Ill lata J I al. 

Ertoe. 
Oop7 ot ltr. to Pr111dent 
Pboto• t at 1o oopJ or 
ettaobaen~• to l tr. to 
Pr111dtnt. 
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11101. 
OoP7 ot Ur. w Pl'ee14en' / 
Pbo'o•ta,lo oopr ot 
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·­; ~ ,,.. 
THE NEED FOR POWER TO RATION CIVILIAN DEMAND 

IN ORDER TO MAINTAIN PRICE STABILITY 

A s,.cific Example 
Z INC, SUPPLY AND DEMAND IN THE FIRST HALF OF 194 1 

(l'lfW~E$ IN THOu.SANM tN SHOitT TON#) 

Tnc total pictu,.. 

SUPPLY 

DEMAND 

But tnio breako down into two pdlrts' 

SUPPLY 

DEMAND 

l RATIONED MARKET· VIRGIN A!ETAL 
(/)nc• 1.25 C.nta) 

2. COMPETITIVE MARifET ·SCRAP METAL 
( l'rt'u 10 Ce n u ond up} 

""-r ,...___ - ... ...... .. _. .,._~ 

SUPPLY 

DEMAND 

Er:=__ 
~ 

If__., ., Ciwllitu1 o..,.~ 

1... n. ••-n.l Jorobt.. h -.. nuon a ~ 
e lt"!:l.r ~1 1Ae.,..&alftC I IIIPPb •• \h11 hAnG\ M 40M "-1.111 
tb.t .... , da aoatbl - or b7 n41M1ft& Ot' o\bl,...l .. 006-

tl"'l l l.IC ....... 

t . ~.ooo c.ou of.....,.... ... M allalM\414. 111 MJ 
ODI ot \JU'Itl Wa)'l l 

(• • ._., prl" 1• liP _,u Jto,ooo tot~a of ._.. 
t:vu-. .-auw·wa. 

( b) n... U.. ,.~, .. ( w tJI.lak " a.,a .. U) Mt 

haft tbt o,.1al power o f 6Ml411111 IJbo 

.... u- .... 1l'lao ... .. , .. """ ......., - ... 
ca-1'71 _.,. ~~ 1a a P"lU .. '-0 

... u. ..., 11M . .............. 1• ... 

-u-.1 ,.U• ......... , ( Aft tar. ~ 
pro&:ttMn, wM ..,. .. ,.,~ a1.1 alae 

Mt t&Ue tor a.llUarr ,......,,, 1a .., 

-.u. ... ,..1u•t) 

( o) ,_. .,. Jlrl• ... .,_, a. ft\u.J.Ic ...., ....... ,_ ...... ,. 
ftt.U 111 -...u.~,, ... .-17 ... tnaole 

_._.. ..,...._ U a F •--.1 ,..... 
..._ _, M ._,..u.& &a - ,-u.. 
.. , .......... u ....... 

- ., v..r. ...... .. -- -- ,_,.,.,. .. 1M , ... _..., ,..,.,._ 

}. ftU ...... la Ule tlft\ p16M. U..\ t.t:Ula\1. .. 
t. ,.. .. ,...,., all1b0r1t.lllf \lal PNaU.a\ ~ n\lon t laJIPllte 
111 ' lbe '"a t tt illlo"'-P, hlorltJ fOP ,., &a4 k '7 
. ,...... M7 a. ,......,.... .......... u. t( -.) of ,.U. ..., 
' 71· bllt UN,. u .. eJ.a.ll..aP hpJ. enllorn7 "--~ 
.-4 r.UOA tM rttl41161 el,I.JIP17 t or e1•1Uu ~. 

•• N t ,..,_,. W tf:!!p.la! 9t IZP'!h t!! • 111'1'1ftl 
o·r Mn1.!M '*'Vtn 1o .,_...,., h SA iUit!!IU!!I!elr 
tbe _., t.,._n.eMy d\UrUJ nieh Ul!e Go,.....,.,., wlll 
NQ!l!'! 4_1., the tttea .. pro!!'!e. 

s. ...,,.. tboa14 u.11 pawr liO , ......,, ~ 

• ..,...u.... u.u.&t:eo tl».t •W'-'7 ~on.U•• .... t1.U.~ ....u.,.... IIMW.4 be ... 111lotii.N4 .. , • •lllll• ..... ,. !1U.a 
...U ,._.,, thot.t Ulilt Ntloalat ,..,. .. ....W lie IMl.acaW 
W CW'I: ... IMtUAl• . llc,U.dt. IJIPOrleue al.N ~ 
,...., .. t 1altoi\J' tl:lat \M .......... 1. •bo.U .. , ... 1 ..... 

w1~ "-1•• poou;pa - u..1r ,...."• u to .an ... .. , 
... --~ " "' wt•'=·bl • ... ,.,, C!! .. .. 

tW!trH!elw• ,. ""' ,, ..., ....... eW!trr 
R1.trtUt• MD t!p •neftk ot • X'' tpf ww Wl• 

a !t • __, *lal!'"''" " • nrc• e1 
!m"', 

" "'""'" '"" .. •pl.! -
• n lten t1 

.., """ .. Wt ....,, 

• 
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STRrCTlY CONF IOENTI A( 

Februar, 1), 19~1 

IIEMORANDUM TO 8ECRI:'l'ARY MORGENTHAU 

Prom: Da•id Gineburs 

Subject: Dmersenoy Priorities and Rationing Act of 19~1 

Herewith annexed 1e a draft bill and en accom­
panying explanatory memorandum. The bil1 dose two th1nge: 

(a) It enlargee and oleritlee the exletlng 
power over m1litery priorltiee -- the 
exleting power hee been delegated to 
OPM; 

(b) It oontere a new power - the power t o 
ration the reeidual eupply among COII­

peting civilian intereete. 

Tnle 1e done by way of delegation ot authority to the 
Pr eeident. Wher e t he new power ehou1d be lodged 1e hie 
deohlon. 

The bill 1e 1n draft torm. Before any aotiQn 
la taken 1 ehould appreciate the opportunity t o reY1ee and 
olarit;r oertein prOYielone which we heYe included t or pur­
poeee ot d1aouee1on. Legal memor anda 1n eupport ot the 
conetitutlonal Yal1d1ty ot the bill are aleo enoloeed. 
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STRICTLY CONFIDENTIAt 

A IIILL 

'1'0 Bltpe41te ~U411 and. Dallftl7 ot llaterlal. 
ll.oeae&rT tor llaUonal !Mt..,.e and. tor other PlarpoMa 

It it epagtt4 br tht H'Mtl end Hpuat ot Reprteent,t.ipo 

or the United stptt• of •=ria AA Csmmoa aootpblt4 . fhat. 

(a ) llir reaaon ot the exiatt.na net1cDU ...-£&11CT in the 

interest of neUolllll cleteoaa of ~ the tl:'aa flow ot c01:111crce , 

of l'&lliOvin& burclene and. obat.ruct1ou tharato, 1 t 1a eaaentlal. to 

control Mil a4Juat the aot1't'it1ea of paraona anppcl in tba 

procluctioa 11114 cliatributlon ot •teriale in ouch a anDC" ae to 

CiYe tile raqul.ra::lents ot netional defense pr1Mz7 cooaiclerat1on 

IUld to pro't'ide tor e.n &e~llitabla cl1atr1but1on ot ""'terlnla, 1o 

ohlch aho~a exiat, to the c1Y1lian popW.at1on. 

(b) It ·ia ba'ellir claolaracl to be the pollc7 ot the 

Oai ted statao ~ 1o accorclt.nca d. th which pol107 all ot the pro­

visiona ot thia ' Act llbaJJ,. be iaterprated, to pro't'icle li&GJUI tor 

tile ~. orcl..-J.;r aa1 ~ted .ob111Mt1on ot the raaourcao 

or the net10D in orclar to 1noura tllat pril:>e>'T conoid-tion will 

be ;;iven the ~.ur-to of net1onal cle.fenee and 1o order to 

pro't'ida tor the &e~nitablo cli.otribut.I.OD ot -ter1.alo &.11011& the 

civ111t.4 popW.atioD ...... ehart&pe are oauaacl llir aotioD tu.l 

in t he iataraet of ,.u-J, clat&DH• 

• Regraded Unclassified
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Section 2 . l'!lanw, dlll"iJJc tJse axi1teaoe ot tile 

11111J.onnl o•:or goncy declared ey tile Pr111dont on Sept .. ber. s, 

19)9
1 

the Proeidont tincSe it to be in tbe intereet of Dt.t1onal 

detenoe1 he 1s authorised 1 • 

(a) '1'o r ef!Uire tht.t delivery or 11111ter1ele 117 crq pereon, 

puralll'nt to ml)' public cont.J"Ilet, al\rll toke precedence OYer aey 

other dell vary b7 such person, to such extent end under tuch t.cr:.a 

and eoncl1t1ona 1\ll the Proaide:>t -..y J21'1e<:r1bo , &ncl to nlace a ec.­

pulsary ordar r.itJs e.rq person tor e.n:r •terWe, at a price deterllined 

by the Pr .. ident to be t-.soDAble, end under cuch tome aJid c:oDdit1ona 

•• tho President M.'T preecribe, wl>ich •terial.e are ot tile 110ture 

ftnd kind oopoble ot being produced b7 eueh. pereon or which eueh per­

son owna or hae in etoclt, end to r~uire tMt delinrT ot euch 

ma tori nle b7 such pcreon po.~raue.nt to ouch order ahall telce precedence 

Olftlr "117 otber dill""r"T b7 such pereonJ 

(b) to require tbat deli""r"T ot •tericl.a tv UIT per_, 

purouant to e.rq t oreip contrc>ct, abeU telce Fecedence OYV Ut:T 

other del1WX7 tv .uch >*IS , to .uch er:tent and under such tenu 

and condit1ona ae tile President ~ prescr1beJ ~ 
(c) to require that dell""r"T ot •terial• tv aliT~ 

p:u-euant to &IJir eubcontract which is' related to a public -tract, 

a foreign contract or a cOJlPU].eory order, ehall telce precedence 

over aQT other delinrT tv such pereon1 to .uch extent Ul4 upon · 

sueb teJ'IU end cond1t10D4 ae tile Preeident ~ preecr1boJ 

• Regraded Unclassified



(d) to .. tabllall a rule of prioritJ- preocrib1Dc tbe 
• 

1aqueneo 1D w!Ueh contract .. prbate all<l otba'WiM, tor •tarilil.a 

ahtlll be filled liT u:r per_, 

(e) to tu -.z1ala Slid/ or a1D1aua production quota a ot 

materJ..oJ.e tor u:r persoo, requ.1r1D& .ueh per>aoll not to IIIICMd 

IIIICb ~ quote.a 1D the production ot mator4la ONl/or requir1Dg 

ouch person to fill .ueh m1n1mw quotes 1D the production of 

•tul..o.la it such peraon .,.,., baa 1D atocl<, or 11 capable ot 

produciJ>& aueh •tor4la. 
Section 3. The PHsi.dent 11 baH'bT authorised to aell, 

undor alleh tenaa and conditione 11a he ~ preaoribe, u:r •ter:lal.a 

acquired purauant to a cc.pul.ao17 order 11ellod ' in accordi\DCe with 

this Act , Sectioll 9 of the Selectin Tre11l1ni and Service Act of 

19/,0 or Section 120 of The llo.tioncJ. Detanee Act (U.s.c., 19.34 

edition, title SO, eec. 80) to uq perSOil, or to u:r locel or far­

•16'1 aovern:cllt, it s,ueh ..Ue h de....S bT the Prosi.dent to be 1D 

t!:e l.lltereat or ~~ation.U detenae. Jzq ..,...,.. receind bT the PrM­

ident " " tho procaoda ot r;zq such eal.e ahall be depoa1 ted to tbe 

credit ot t hllt ap roprietion out ot w!Ueh •• paid the cost ot auch 

-~.~·-!.• lc, and the ~e aball be a...U.hla durtn, the tiecal. 7Mr 

in r,h,,oh tundn are receiYed and the enautn, .ciace1 .,.r, tor the 

• '.U',oco for Tlhich such expended tunda nre appropriated. 

:142 
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s.otioa 4• In tile ...... t that UJT pereon abo.U taU to 

complt ill -rbole or 1D pert with a -~_,. cmt ... plaa.d, a ....a 

or priority octebliabed, or a q110ta t iuc!., puriN&Dt to thia Act, 

or with 11 pNi'onnce or p.'ioritT nq.ur-Dt diftoted pun\I&Dt to 

tbh Act or Sect~on 2(a) o~ the Act ot .1\me U, 1940, 11111ch tell­

urea to c011pl;r are ber~er rererred to eo •nola~ODO·, tile 

Preo1clont 11 berob7 authorbed to telto i • .U..ta pooaoce1on ot 

the plant or aucb perOOD a.Dd to opere.te the - , or to te1to 

pou eoe1on t or uee b7 the United states or 8ZJ;f •t.er1o.1• eo.ered 

b7 ouch cooJlll.lsoZT order. 

1.4.3 

Prcn1.4ed. that DOthiJlg benin abell be d...S to render 

1Mpplicable exietillg *to or federal. la .. eoncern1Jlc the bealtb, 

aa.rety, security aDd aoplo;rmODt etalllliarda of the 111pl~~· ill sucb 

plant. ~ pereon wbo shall coad.t aJiiT violation cbcll be cuilt:r 

or a r olon;r a.Dd upo'l eonnction tbereot sball be punished by a tiDe 

not oxcoocl.1nc tso,ooo or 'b7 1Jipriao110ent ~t DOt 1110ro than three 

rear• or b7 both ouch tiDAl a.Dd Upr111011:1et>t. 

eo.pen-tioD to 'be pa14 bT tile Un1 ted state• to 8ZJ;f per­
or 

• • rent.U tor the - or the pl.aJlt of euch peraoo/tor U/7 aterials 

so taken sball be ta1r aDd Ju.&• 
8eotiOD S (a) . '1'be Proeident ~ iDnetip.te aDiT tr.cta , 

conditions, practicoo, or .. ttore , tbs iDnatip.tion ci' which ho 

deoue neou1&1'7 ~ appropri.c.te to doter:oine "hetbor nn:r person liP• 

Regraded Unclassified
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-'- . 
...,.a la- &a ............ - ............ "' ....... -

• • old IJl tM ............ "' w. .... - .......... .., ... 
' l<a t o -M"'- WU tw II f' I IU'SI ~ 

--~~~~ ... -"- ............ ...an.. 
llll ~ p.nd- ttl-''- U, (e), (1), _.(a), ttl 

t he Aot at.,.., 26, 1"' (V.a.o., 19" eclttl•, MJppl.-t Y, 

uue 1~, - · '19r, (e), (I), u4 ( e) nlaU .. to a\t••nu flit 

wU••- .- \lie pi'OIIaftl• flit 'IMMIIIII, ,....,. ..s •••• _ _.,a) .au 

11e applloable to eMil la'rN\lptl .. 1a tile - - ..S to tJ. 

- met u Ia tM - at laftetlptlwa 11r * '-!tiN .a 

Jxctnc" o-aa.&a •• .u ....--. 
a..u. 6. ... ow lt -.u ..,. .. to ... ~ ...... tat 

111:1 pe- 1a ...,. .. 1a or &a a'lllld te ... la .., aow or JII'U­

u- 11111o11 -u.._ • 11111 -u.._ a Y&alatl• flit tau AOt, 

.,. -.r ..s..c • anta 1a tH - "' tile wr.sw ... ., 1a • 

pope~' 41aU1 .. -- "' .. 11altal ...... 1a .. ,...,. .. 

Pblllpplae _, fill tint ...... or 1a tlia proper 11a!W ltatN 

oooan at .., ~'-' • .-Mr .,_ -~- to u. ~ .. s­
ot tlw 11UW ... ._, te a,JoSa or --.~a .u .ow or •••U-, 

•• upca •,. a r ••• •• • •.---•• • , .. , .. &17 ~·• • 

.......... NaUa1alal ...... ala11 ......... witM!lt "-'· 

..... laoo 7 Cal. 7 1st • p..SW ,_ 1a .,._..s-a 
(o) , (4) aa1 (U ttl W. aaftl•, tM llatll .. -'- ttl tM 

....... ~ .... ~·· .. ·· tm\atlft _. llln!' 'M 
u .... , nM , ..... 

' 

_._ .... a!MI 1a tl&a ...U• .... 
7 ,.,.. ..-u.r 1a ... u.M "' .... 

• 
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un1 ted st.: teo , ~ court. or tizct 1Dat<.nca or t.M Pll111p:-1M 

Istcn<la, : nd the Unit.cl Stat.a oolll'ta or "'lT T.n'itoey or other 

p.lllce rubjoot to t.he juriltdiotioll of tM Unit.cl State" , ~bt.ll 

hove oxcluelva jiiZ'iltdiotion or rtolatione or t.his Aot nnd sho.ll 

l~t~V" jurio41otion, for MWJe shown, aDd aubjeot to t.ho prortsiona 

or aoction 17 (relat.in{; to notice to opposit. pnrt;y) of t.hc Act 

ent1t!ed 0An Act to auppl-nt exiatinc laWI a&Linat. unll'wt'Ul 

rest.rninto and 80110pollea , aDd tor other purpoeec•, e:>!'f'Ond 

Oct.cbt~ 15, 191.4, •• amanded (o.s.c. 1934, title 28, aeo • .381) 

t.c reatrain auch 'l'iolationa. 

(b) Jzq fC(Iaaoution or £U1 t under t.hio .Aot -:r be 

brought by t.he Unit.cl Stawe 1D t.he diat.rict wherein the detend&Dt 

is found or ia 1111 1Dbab1 tent or traneaota bueinue, o.nd prooeus in 

:ruch Cl\18 0 ~ be served 1D UJ:T othar diet.rict or which t.ha defend­

ant 11 an 1Dbab1tant or whare"nlr the detenoknt -:r be found . Jud!:­

~enta and 4-• eo rendered ehr.ll be aubjeot to ren ew ce pro'l'ided_ 

in oectiona 128 aDd 240 or the JudiciAl Code , aa ..,.,nd..s (o.s.c. 

1934 adition', title 28, eeca . 225 aDd 347), and in ...,uon 7 or the 

Act or Fehrue.r)- 13, 1925, •• -macs, (u.s.c. 1934 adit1on, title 

28 , aec . 349) . 

(o) lh..,..... an order tor preference or priorit7 or a 

eo111pulaoey order under MOtion 2(~) , (b), (c)J and (d) or an order 

fixin.& '"""'•• or "'"'- procluctinn quotu UDder 11aot1011 2(e ) 
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-7-

1" i vt uod , the 1ovrcon to wboa LUch order 1ft c11roet.ed , 01n4 no ot'' ' r 

:o~raoo, MY obtnin roview thor oof by 1'11.inc u roUtion to ~;et aalde 

or enJoin ouch 01'<1er in the Dictr1ct Court of t.bc United s t.-tu for 

~ho Dintr1ct or ColUIIbie . A co!')' or nuch retition ahcll rorthl'lith 

be ~N-v<HI upon t he President or upon tho pcrcon or a~:o11cy duly 

, ulhorhod to adr.dniator the atatuto17 :u-ovioion upon which t he 

ordnr in c:uaation :was 'bnsed, or upon the J)'rcon or acenc:r duly 

dofiOI" t.ed to rece1 ve such service . llo auch !"'ti t1on 'OilY be rued 

unlcse the por..on f 1linc; such petition ah:n have, 'IIi thin ten days 

tftor auch order -• iaauad, raquected in writintl the c:ency or 

p r con 1eauinj; cuch order to reconaidor aaid order, nn4 unless 

cuch .,et1t1on is filed within thirty c!D,ya attar c rulinG haa been 

tnl'do on caid r equeot . The f'Uinc or pendency of ouch n petition 

:::\ell not operate ns a s t a,y or eucb ordor. Uo o~cr, in.Junet.ion, 

o:- ttt>y , reotrainin:,, :;,ucpendin~, or r.oatponin(. the ..-Jorc_,nt, 

op,r c tion or aecution or such en or<ler • hc.l.l be ..,tcred b7 the 

rirtrict. Court or the United St<lt.ec tor the Diatrict or Col..abl.a 

o~ by <DT other court, unless the Attorney Conarrl o! the United 

fu tN , or the rorcon or agone)" .. c!JI1n1atorintl tho statutory 

rovinion under ,,hich the order n.e iuuad, roque ~tc such order, 

i nJunction or atc;r. 

(<I} A:rJ:T port)" aggriovod by taJ:1 tint.l. order, Jud0:1ent , or 

decree or the Dictriet Court of the ODi ted Stt tot tor tba Dictriet 

.. 
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or Columba W'f obtdn & J'e't'in ot ouch ot'<ler, JudeJXDt or decree 

i n the United Stnt e o Court o: .l.ppeale for the Dietrict of Col-1>14 

by tiline in &ueh court rlthin &l.xV &J"• &tter U.. eniz.:r or llUCh 

ordor , j \ld£1lo.nt or decree a petition, pn>yinc thot •uch order, 

judl].lont or decree be modified or oet u14e iD ubolo or 1D pErt. 

j , co;>)' Of SUCh petition EM.lJ. be tortln;1 th SN'Yed upcm the 

?rcrider.t or upon the perEon or ~:ency duly cutbori~od to c dc1n1ster 

tl:c otrt utoey provision purGUant to ct.ieh the order in c.uection 

wne 1ccuec:' or the !:oerron <iul.7 defi!ccatcd to recei ve aeit' service. 

?rovidld, lfb& t t:here the perty e g¢eved by CJI1 fincl c rder, 

judl!l'ent , or decree of the United stc.tea Diatrict Collrt f or the 

Dlctrict or ColUIIIbi •., i~ t he United St<•teo, or ~ of ficer or C£ency 

tho:·oor, cuch order, jud;;tent, or decree '""7 be r cvl ewod by the 

Supreme Court or the United s tnte £ UpoD a pplication for certioreri 

or do rl th1D 60 d&YF after the entr;· or cuch order , judjp:lent or 

decree or the J"udicicl. Code. 'nlo j ud&Pcnt <.nd decree or the acid 

Court or /.ppec.le et~, coclitY1n ... , or &e ttin; rn:de in t:hole 

or in . crt GJI7 ouch order or the Di ctri e t Court o:: t!t.- Un1 tf'd Sk teL 

ror tho District or ColiDbic shall be 1'1ncl, •ubjeet to revicr: by 

~he rupreao Court ot t he UDited s tctee upon tpt·l i eetion ro::- eert i or r r 1 

l>;- the !'IU't:Y e£grined by such jud£1!lc~t or decree 1:\C.Cle r1 thin 60 dt.. r 

rtt<r t ho entry thereot • 

• 
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(e) Attn .. ..t.r, ~"YYpnat or .~ to tiM ett'Mt ti>r \ 

U> order UDder ..U. 2(a), ('b) , (o), (It) or (a) b.raot. 1a 1aftll4, 

beco::oc t iDAl •.n4 -J!PKla'ble, the ru1ir •plnet 'llball ciiCh u order 

~• i uued •7, 1a aooordaDCa with .NOtiona 41 (aG)UII 2~, '1'1tl.e 28 

or the United stGtae Code, 'brlD& a auit a£tlinct tho Ub1ted state>~ tor 

clru:lc;;o' which tw. ... rasu.l.tad diractl7 l'l'a. eoapl..lanee •ith sudl 

iD.....Ud orbr II)) to t he; time that eaid deoree 'be- finnl c.nd non­

ep;>e<ltlbla . libore " coapul.eo17 order it heU inn lid, cucb clunt u 

!llcll 1nclude tiM te.1.r and jwrt coapanaation tor tbe caterie.l 

delivered or token '117 tile Govc=cnt cDd for tho w:o ot the plmlt; 

potse: tion or ddch bas 'been taken b7 t be Gove=•ent• Providt4, 

That it r. !'Or oon r ho 1o tmtitled to brins suit un4or thir subeactiOD 

1e rlro entitled to 11110 Wider subeection (r) or thie eaction, he 

e>urt d oct tc nue Wider one or ot~~er or the eub•ectione , o.Zld the 

i nstitution or m.Ut IInder ODe euch l!llbcection ahel.l constitute a 

bt r. t o <"llit under the other sub£ect1on. A tinl\1 ord• r , JudSPent or 

eccr •·c ' " te>red b;r the United Stcte~ Diatrict Court tor t he Diatrict 

o: Col uabin or tile lhU ted States Court ot Appeal a tor tile Dietrlct 

0~ Ooltt~bk :lhrll beco:le, tor tile purpote or. this section, " t1ne.l 

.. non-<.p~ble Cl'de>·, ~udfl"•nt or dacr ea r11en no petition t or 

..• , .. · · :ec 'been rUed witbi.n the ~...,riod preacr .l.bod b7 eubsect.ion (c) 

o!' :•i: ooction , or • hen certiorari IIIIo not boon applied tor wit.h1n 

• r~o<l JU'taoribed b7 atabaection (c) of thic oection, or rhen a 

': '<iot t or certiorcri J.ar 'been denied, or ~:~hen c. , etition t or 
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rer <i•l. rl lll' r bcon r;r•.n~, <>Dd < f1t•~ o zo,lr r , J~>.lj;..<nt, or d..,...,. 

I• ll ,•; rni.~r•'<l by tit~ l'uprctlc Court, 

(1") T.ltOIIOYOl' the Pre: id~nt oltnll J'I).Ace a cor.opuJ.Gory or<ler 

1.t h r ny ,,._.l ' 1 on ror t'J\y M t <'rit lc or \',ht•noV<'l~ t he PJ•onidfmt rh.a.ll , 

ror "'" oi' t he Uttit rd St d.et>, t d tc J'<>Dne rdon r-• t ~ ll'.r t<'rlrlr or 

o:' t!tc ,~rnt o:: U\Y pt'r r on 1n nccol"dt r.cc \Jith a l ot-i on 4 hereof, 

,>t 011\0r of t ucll caterit.l.r or t..UCh plc nt thtll be 1V 1d r..s COlJ!)8Jl­

Ct"tiC~;. !'or ruch tra'k r il l c or for the ur.a o t• t.uch yU.r n l , :·ueh s\D c a 

the :>rc11idoat chrn dotcr:>in~ to be foJ.r c:.l¥1 J W>t . If any L-uch 

o<nor 1c um-.illinc to accot't "" full. t\nd cot~;\le t.- cOr.tJ>enMtion for 

r~>eh rv t~>·irle or for ure of •ueh plcn t , the cum co det ermined by 

tho l'l'ac1dcnt0 nuch owner •hrn be pdd 50 Jlel"CM t of ~aid BUD end 

r·h; ll bo entitled to sue the United Str toc for LUCh ncldi t..ionr.l sUIII 1<81 

cho:> ndtlod to t ho t um <Uret.~· reeei ved by eueh o~mer , roeh owner I!IC.:Y 

co;.: ' drr fr.ir end j u. t cott;>enution f <>r eucb O'Atericlr or ruch lit'& ot 

hl~ !'].rnt , 1n o;he .... r.ner provided b)' a ooiJ.on• 4l; (20) end 250, Title 28, 

ot he Code or tan or tile United Stc.tee ot .&:o•r i eat pmy14ed,'i'""-t 

no .' r t on sllfll be entitled to br1Dj: II\ICh r uit unleaa he 6hnll, rlthln 

t. r. ti: yr ...rt..r be baa been notifi ed or the prieo f ixed ror ~~nterl.L.la 

or :or t-ho use ot a plo.nt, notil)' 1n wr1 tiJIC tho ~rcon or agenc:r 

fi:'Cl.n.; ouch price thftt be deems nuch ¢ce unjUGt r.nd request rccoa>­

Eid•retion thneot , pmy14ed turthl'l" .Tbr.t 1n determining, for tile 

n'lr"Ote cr \hie ,\ct, fair and juat CCIOI)>ena&tion for f. IV Cllltc~a, 

~o~1c. tie ar.rket price or export price need not be foll=ed \'~ben nuch 
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f'Tlce V c.re not fair llJI<I J•t. beoc.llle of ccmdit.ion<o l'CGulting ~ 

coWI"nl·~ntltl e.ctiritiu rel&W to '*tioDal, cletenr e • . 
Section 8 . The Preoiclent tllull have cuthority rroa till8 

t.o t i , o to 11111ke , &Joolld, t ad reacind ouch rult~, ond r o,'\llt.tiono t. G 

Dl y bo noeer M.l'Y or e.pJ>ropriete to e&r17 out t he T¢0rlc1ons ot this 

Aet ; to utili:c cueh l'ederu ottieern rlld t'm!)lo;reer nlld , rlth eoD­

acnt or the eppropri£ to loa>l (;O'fer~CCnt, cueh otriecra end .,.;>l.,.Jeeo 

of LilY loa>l (;OYcr~~:~eDt, es he lilLY t1lld neeeeeary to oo..tat 1D the 

c"'-1r.1otret1on or th1c Act; to del e£11te to well • coney or <tt eneiee 

•• ho 1:1< y dea1GDOte or create , or to euch orrieer, otrieera, ~ 

or em;>loyoec, ae he fUJ' deoipte, tlfiT powcre eoDterred UJl011 h1a by 

thio Act, by eection 2 (a) or tho Act or Jlme 28, 1940, or by ectioD 

9 of the Deloct i ve Tr• 1DiD£ end Service Act or l940J to appoint, 

1:11 thout re~rd to the prorlaioll8 or the ci rll eerrlee lo.wo but nub-• jcet to the Cl&caitiCAtioD Let or 1923 •• amenclecl , ouch attcrDeys e.nd 

<"!>crtc ani to a p-.oiDt such ot.Mr e.plO)"Ma w1 th r.puod to eodatinc 

lno e:>p.lleable to t1>a .-pJ..,...t and oo.poDAtiOD ot ott1ecra end 

e;:;~lo)·eeo or the United steten, ae he -:r troa U... to t1llo t1Dd 

reeocrer; •tor the adlliDietretioD ot th1o .&ct. 

Section 9. l"or the purpoae or ada1D1atering thb Act, it. ie 

hereby cutboriaed to be appropriated tor the tiloe.l Yfii)Z •lld1nc 

June 30, 1941, the - or clollara, and it ie blreby 

< uthorited to be appropriated tor each oubeequ.t .,.er thereatt.er 

Regraded Unclassified



• • .. " 

I 151 

- 12-

a - au!Cicient ~ auv out the p>rpoaia ot thia .tet. 

Section 10 (a). Ae uaed in thia Act• 

(1) The t.... •per eon • iDoludoa one or ""re 1ndi vidunla, 

pe.rtncrohips, a tsoc1at1ons , corport~tiona, buaineao tl"uct s , nnd 

nny buoineas orsnnization, and any tl"uctoe, end ~ receiver 

or tru.tee in bankruptcy. 

(2) '!he ter.:a • public contract" iDcludeo aJ17 contrnct 

e .. tored into b7 ~ executive d epertaent, independent estobllah­

cent, or otlu>r &i"J>CT or iDstruo:entality or the Unit ed state&, 

the District ot Coluabl.e., or any corporation t.ll or the stock ot 

nhich 1e owned b7 or on bellal.f or tho United States , and 8ll7 

contract entPred into b7 any looal sovcrn:nent , 

(3) The term "local. g6v ornmont" includes the goTCrnment 

of c ny stnte , count7, town, towncbip, or IIUD1cipalit,-, and any 

cgoncy or polltice.l subdivioion tbareof. 

(4) Tho tern • toreiCJ> coYV=•nt" include a any apnc7, 
. 

co:citl ion, or repre~entotive o! any f oreign tovernment . 

(S) The ten> •roreign contrnct" 1ncl•.!des 8liJ' contrPct 

t•t·red into b.1 any t or cicn cov~~cni. 

(6) The tem •production• <:.nd t ho t oro "produces• each 

includes manutncturins, proces61nc , t c bricntinc, nininG, turn­

i chint;, pr.cldnn, ance:nbllnrr; c.nd hllndllng or r.orldng on in c:rr:t 

• 

• 
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(7) !be t.nl •nbacllltzuta• iDcl..S.a (a) coDtracta 

!or •tar1t.l• beW... per c011a wbo b&Ye oblipt.lozu; un4er 

public contra eta, forei p contttotr , or COIIpul<or.,- ol'dere 

t ncl nrrr c-tbar OC"&CIDJ (b) contrcctc !or rolatecl oaterWe 

between ouch other persons e.Jid r.n;r ou]lpl.icra; (o) cootrecto 

for relntecl .matcri£ls "t e.n;r: otago of procluct.lon rhich di%'­

eotl;; or indirectly enter into or contribute to tbe produc­

tion or catwrWs lllt.iro&tcly to be doliYored pur.nznt to o 

public contre~t, !ore!.&n contrrct, or cOG!JUl•0%7 order. 

(8) Tbe terns 0 eale• or 0 aall.0 et.ch iDcludea exch.!lnj:e, . 

let'ee, rent, be.1l e.Jid lend. e 

(9) 'Xbe Mrm •caterWe• includes I:IAterir.le, e.rticlec, 

Guppliee, <mel equijJDent, floe.t.lng • nd otborrlae, end ChiJ>a, 

pl<tnt racilitiec, tools , equipo:ent, or lifO' pert thereof, ' nd 

aenicea .of any ld.nd, acept peroonlll or pro!ecsioncl •ervicec. 

(10) Tbe ter. •plll.nt• include• e f<~ctor.,- or estt?.blish­

aent tbrt produces -~, or a:rrr pert thereof, end all 

pntont rigllta, licenainj; ri(lllte, contrEet riel>to.' purcllrre rigMo, 

nM eiaUar richta nacoa8&1'7 or nppropl'Uito, or helpful to the 

opcru t1on or uq pl.cnt. 

(b) Aa uaec1 in 011baect1on (a) o! thiu aeetion, tho ter::s 

"include• r.nd •includes• sbnll. not be deelllecl to exclude other thinj;G 

o1.herwioc t:1th1n the aeening o! tbc tPI'f.l ~r tcn:us defined . 
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(o) Tille Ao\ llllaU lie oppllaoltla ta \lie an ... ol 8\atoo u4 t 

Terr H orlet, oo4 \llo laiiUl.IU' PG-Nloeo ot tiM U.Uo4 8\otoo, lo• 

olwl lng tU PlllllpplOo lalu4o, \lie Cuol l'.ollo, u4 \llo DlUl'lo\ 

ot Colllllblo . 

S.otloo 11. It OA7 pro•loloo of \ble Aot or tbo oppllootlon 

lbereor t o fiA1 poJ'OCG or olr-tooooo Ia bol4 loYalld, tbo ..-lll• 

dor ot tbe Aot OOd tiM oppllooUOil Of oiiOia p.roYltloo t o otbor por-

8001 or ol~tu- olloll llOt bo_otreoto4 tboNbJ, 

S.oUOil 12. Tille AO\ a7 bo ol\o4 u tbo .... ..,...,. Prlorltleo 

ond RaU Oillll« Ao\ or 1941". 

.. 

• 

• 

Regraded Unclassified



J.54 

STRICTLY CON FIOENTJAL 
"' 

·m:o:.;.:OO:I 

ml : Lcl)ltl Se ction, Price Stc.bilization Divid on 

f UDJ'!CT : DrAft Provisions for .Tucliei a.l Roview in 
Propooed Priori ties Bill 

• 
section 7 (c) , ( c! ) , and (e) of the propoced bill set 

rorth ll dTAft of provision£ f or JudiciAl review or priority, 

ruotr. , t nd cogplll.sory orders , issued J'Ul'<U<.nt to tho nuthority 

;;r· t<d b)• cect.ion 2(a) , (b) , (c) , (d ), ~nd (e) of the proposed 

bill . Thcte providons , r.hich hsve boen dTaft.ed without an 

r de ,u.-:t e eXII'Iination of the applicable lceal authoriti es , are 

<lc' it.nod 'lot·ely to serve "" e. bnsie for diccuaai on. 

I t mny f~ilitc.te t hst di scussi on briefly to summar i ze 

'"o ,,,., rt !Jl'Ovidons nnd to i ndicate the problella rrhich they ra i se . 

1 . 919 W-Y o'Lte;jp 1\Jdic i nl rerlpw . - Only "the rter son to 

· o '· order ht.r bocn directed. 

:t . IToc!durc.l prerrouiait.pp tor 1udis1£1 rgv1 sw. 

(c) No petition :or r evie" r11£:¥ be filed unl.eoc 

. or per t on issuin;; the order in r uer tion ohtll, mthin 

: rt.. r th~ irl ut.llce of the ordot·, hsve been r equented to 

(b) /1 r>etiti on for r ovio• rnuot bo filed vlithin 

t ft<-r l rulinr hr o ~en :V'do on "'ho r~ucrt to rcconoidcn 

. • 
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3 . J•pue pM 1ur:1£4igt,1en. - Such petition ahcl.l. be 

fil ed •ithin the Diatrict Court ot the United Stcteu tor tho 

Di~t.rict of Coluabl.&, 

4. St.gy pr grdtr§. 

(a) 'l'be 1'1l1.nj; or pendency or 11 petition slv<ll 

not Of'Crc te I tl ft ote:y Of the Cballonged Order , 

(b) llo order, injiiiiCtion, or etc>-, reatraini.n& 

the entoreeaent or op.....,tion ot an order ehcll be entered b:y an:r 

court a t a ny etego ot the proceedings llllleea the Attcrne:y General 

or the Unitcod Stetn, or the ~enc:y clluced with reepon.aibility 

Cor edal.nietering a s\atutory provi&ion upoo which ouch order -• 

baaed, rcque.te such reatraining' cction. 

S. lPP'lletf rtJill gt dtgioigpp o( th• Di§t;ig\ Court 

(o.) 'l'be pereon to wbooo the order in queFticn 'IUS 

1 .. ued or the gonrnooeJlt u;y appeel 1'1'00 a t1ncl order or Judpent 

ot tht Diatrict Court b:y t1l1ng a petition tor renew in the United 

Sto.tea Court ot J.ppeeh tor tba Diatrict or ColUI>b1a 'fit.hin &1xt:r 

ckre e.tter the entr:y ot tba ord.r '117 the Diatrict Court or the 

United Staten. 

(b) ~~owner 1 where tM Un1 ted Ste teo i a agcriend 

by t.n:T tin&l d- or ord.r ot tM Diatrio~ Court it...,. oeek 

rev:IA11 by application tor gertiqreri made within al.xt;r dcya atter 

tho entry ot the ord.r ot tM Diatrict Court. 

155 
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(o) !be t1nal. e.a,-son ot the Ooqft ot '~ ia 

""bJoct to min tv the _Sqc_ Ooqft llpoa applioeU.On tor 

gort1oror1 tv the_ pu1;Jo aarinwd tv •uch Jlldpc\ or d-, 

tv1do ,,1 tl\in aixt7 ~ atW the entr)- thereot, 

6 . prsw1'1p fer WPGDec t.tpn Lgr Ac=a• reWttpr 

trqn cpmpl1rMt uit.h llll Jzml1d grdtr pqndJpy a41y41Mt.lon ot ik 

inytliditr. Uter a de~>iaion tMt " priori~, a quota or a -

pulco17 order ia 1.D.....Ud becaMe 1'1DtlJ. • J>d -ppeo.lable (u 

det'ined in the bill), the ~ to <:1\011 the order mo directed 

""f 11118 1.D the Court ot Cl.AUl.a or the t eder:.J. diat.rict coarta, t or 

dA::IIIceo ree\ll.tin& troa "'*pliallCe witb the order up to tbo tiM it 

wu hold to be 1Dftlld, 

Wi tb reapeet to rni n or compuloor)' order• iealied UDder 

u ct1on 2(a) or the propoaed bUl, the tollo1'11.D4: add1t1o..U provieiona 

tor review or coapeD8fl.U.0D are Jlade, 

U tJJ:1T owner 1a llll1"1l.l.1.D to accept e.o 1'\ll.l. oDd CO!!IJl].ete 

eo=penoat1on tor •ter1t.l• and tbe pl.aDta ~ the c:aiiPID­

oatJ.on wbich tbe &OY.........,t baa tixed, auch oomer eb<.ll, d.tbl.D 

ten 11113• al'ter the t1x1ng ot the prioe , requeat the peroon or the 

tgenc)' t.dlo1.Dieter1.Dg aecU.On 2(•) to re-14er tbe prioe fi:D4, 

I f ntter the d1epoe1t10D ot tbat reqaeat, the price 1'1xe4 1e atul 

U.~D4tlatactory, tbe - IIMl.l !. ,.W 'Of ~t and abal1 be 

anti tlod to - the liDited sta\ea 1.D tbe Court or Cl.IJJu tor auoh 

cdditionc.l - 1ddch, a. &dded to tbe - ba baa ~i...S, tba 

• 
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. 
or tor tile pl.ui a "1 llilllo Ii ia paotuild U.i, 1a ~ 

tair and juat aa• n=u., tile~= al'bt. pao1oe 01' tile IIXpCII"i 

pric~ need ...,, be toll a..S s.t 11111111 p&'ioaa an tou"d IIIOi ta1r Uld 

j uat beca .... ot oo"11Uou I'HIIlilac tNeo 10••-tal. aoth1t.1• 

.-latina: to the .. u~ c~.r ...... 
Ii 1o aleo ~ wiih n 8pa0t to COIIplll-r orc!era, 

t.....,t an elect1oo ~be ...ta betwea tile r••~ tOZ' c!aapa 

l.ocurred b)" e~ nth ao or11..- aub~equeo~ Ml.cl to be izmll1c! 

, 

and t.be r oall4;r tor ta1r a ; •tJ.oa w!lioh -:r be 1Jrlobc! _, a r-r­

.mo, elthouab ac!ll1iilac th• ftllcU.\7 ot tha a • il-r or1l..-, c:h.olla'IC'tl 

t.be !airn .. a o! the price 1i nx.a. 

PauiDC tor the --='• the qu .. uoo wbaiher peroooa oth.r 
' 

tMn t.boee to "'- priOZ'i\7 Uld oopate or11..-a an clireotec! oboald 

be onti tled to juc!ic1al renew ot IIUCh cmlara , ilia t oreiOiDC prort-

1. 'lbath..- a req~ allollld be 1apoaild b)" ataiute that 

NV or ell ot the aclai.D1atra t.1,. ozoa.ra cllollld be precilded _, aa 

t~-11~1" t.r~ t1Ye llearin&· 'l'b1a q,.atJ.on 1a particular~ acute ill 

eon.1ect1on r.ith orc!.ra t1x1B& ~ quotaa aiDOa iiiiCb or1l..-a -:r 

rorul t i n eren t harc!abip . Ro requir.,..ot o! ada1D1atrat1Ye heuiDp 

N>r be on 1mpoHd. 'Diu the Prea14aoi, b)" 'ri.ri,. ot the 'rule aald.Dc 

!.O"o1·, eouild r eq.hJ.e or db~ !lith baariDCa daJiaDc!!DI UJ10D tile 

.. 
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diet<\ tea ot U.e 1Dtereat.ot na t1oDO.l. detouo. 

2 . llbeU!er Ule proYieion Ulet ronn ma:r be had onlT 

in the Diotrict ot Col1111bia would illpou Ullduo hardship on pereono 

d1•tl>nt tron tb~ Diatrict. Oil Ule lliiNIIption U..t t.ppee.la will be 

111troquent and tlmt llDY neceeoit7 tor tho Priorltioo Dividon to 

richt a~~eu• all over the cowtt.ry aight Ulldul]' lwoper ett'ective 

obio.l.otl'ntion, the District Court bao boen l:lllde Ule exclusive 

roru:s ror re.rlew. 

J , 'liheU!er the proYieion f or coapoD.Oation tor da=gee . 
ro•ultlng troa co:aplionco rttb = lnVDlid order pendi.ng adjudication 

or ito 1.nvc.J.1dit)', is neeeaso.r7 or docirablo. The ato.tute oper&tes 

to roquire compliance mill priority quota lind c0111pulaory order<, c t 

tho rick ot hii"T polll'~ties, until end unlor a there 1& c. fiwl ~nd 

non-eppoolable adjudic:ation ·of ilmUidi ty of ouch ordero. The desir­

abll1t7 or J.m:oediate eo:npliance rttb aucb ordoro ia oelt-4Yident . 

COGI?lr, or r i sk extrecel7 5ITirl panaitieu, it n s thouc;ht d .. !.re ble 

rc r. "4tt or ot policy, t.Jid noco~OII.l")' 111 a M t t · r or conati tlltioMli ty, 

to .• <e •o:oe provis ion ~or eoJ>peiiiWl tion for dt.;:wl.;cr ret;Ul t incl trou 

eo.•lir nee nth orders subsequcntlT hold to be invtclid . I t is 

r co(;n.hed t hat it Tl1ll be e...tro,.1 ly cUrticult to co10pute ouch coo­

l""' tion. Nonrtholess , it ns fel t t ht.t ,,uch " provirion •·o•lld 

b• :africlont to meet the objecti ons atem1dnll trOll! the doctrine or 
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fX 7!\l't.t Jmpc. aillce 1t pemita t.be ve-nt t.bet a ~ MT 

eubjco~ t.be orders to a J'IIIUeial ~at witbout l'lllllliD& the rilllt 

or either ........ peaaltieo or Jn.parable -t.arT lo••· !lor ... 
, 

over, •ueh a pro'riaion MT -ble the oourto 1D a proper case to 

prnsnt oneroue . 'bllrdena which oboul.d be IJIH&c! oYer the entire 

co=uni t.y troa tlll.l.in& upon a •in&l• 1Dd1 'ridll8l or ebterpri .. , 

159 

.t. buie question raised b7 ~ dr6rt ot pro'riaiou tor ~udt­

c.!.ol red n 1a wbetber contractors whoee contracts are subordi:>eted 

b)' priorit:r, quota, or ~sor:r ordera rhoul.d be liven e.n oppo:r­

tunit)' to c:hallcmp the -tidit;r or ouch order•. Pro'rision tor 

eucb an opportlmi t:r llillb~ perhaps be Juetitied on the foUowin& 

1. Such a contractor baa a prac~ical interest 1D the 

vnlldity ot aucb ordars as gr""t aa tho 1DtarHt of the person to 

wl10t1 aueh ordera ue directed, 

2 . .t. require::1Pnt tor procpt JudtciaJ. renew llight be 

coupled with a pro'riadon that such ren .... ahould be the onlJ .. l:lcru>a 

or ottecldJI& ouch ore! .... e.nd t.bnt aucb ordaro could not be attacked 

collcterellJ" 1D breaob ot eontnot auito broiiCht b7 prlnte 1Dd1'rid-

ualo . S\aoll a pro'ricion llicbt be daairebla ... a ......... or uaurinl; 

ind .otry t.bet clalllage suite would not be the panalt:r of cooperction 

1ri tn £0Vel'DI:Iant policies, HO.....r, there 1a no coapelliDI; need to 

;ivo 1nduotr)' sucb O.UIIl'fiDCe 1D this ""-) , 1bo doctrine or iloporoi b-

11lty would, in 1111n1 ca .. a , conatitut<i 1\ll adt'!UAte datenae. 
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l oreOTcr, the OOOpol'Utioa ot 1Dd~U~try h:.e •PtX ren~ bMA torth­

C<>:Llns. l'iMll;r, oontr .. otora ""'¥ u ..... uolYo• oaouro , uch , asur­

•ll<•' by obtl<irUq w, inra !'roll thoir cuat.oMre, 

160 

;) , Contractors whose r il)hte aro oubordinn teu tv pr iority , 

•. :w t..•, and lllttlldAltozT Ol'li<~rs, IIJI."f briTo •· oond titutionHl rit.)lt to be 

b•. rd dtll roapeot to tho Tuli dity< 01' o-uch order• . Th.ta c,ud< ~ion 

11. • not been ox•,• ned 'tv thia ottice. 

O.>,>a&ed to " proyiaion f or judicl&l rOTie.: • t tha inot.Lnca 

o~ c.ho deferr<:<l contr .. ctor c.re tha follo."in... conr lderr t1ons : 

l . It woUl<l COIIB1derabl.y enlarge the cL •• entitled to 

r, vic• und nlt:ht cons t1tut<> nn 1nT1ttl t 1on to judicuu t;., , t a <.nd 

t.ho1r nocompt~ing <lra in ot e.dmin!Gtrt t ivo n rourcee . 

2 . S~oe tha J'e""J. ties of tile attJtute uo t>pplict ble 

only to those to whom lll'llezoe ua issued, the i.nlplict.tiona ot 

ex !XU'te Iwpc woUl4 not r.quire judic1al reTiew tor subordin:>ted 

con~ ctore. 

), It 18 <11t't1CIIIIl\ to conco!Te procioel,y "bet the scope 

of t ha j lld1c1al i.DquirJ' woUld be. It " oul.cl aeeo t~>t;t the courte would 

be .'orecloae<l troa coDB1der1fle ~:!~ether the pcrt1cul&r order >res con­

si : t ont l'litb nat!~ detenae , or whether there ""a al.terMti ... action 

:>ore coacluciTa to natiolllnl dafiiiBe, It woUld 11111 therefore , that 

J u.llcial. 1nqlliz7 woul.cl be oontiDe<l to the queetion or whether the 

oruer in QUOetioa na conatitl>ti~ e.nd authorized tv • ttJtute, 
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Once tho conbtitutionnllty or the at< t ;•te '"' ' u i.Albl1t hed, tbere 

,ould eeOl> to be ali,;ht pouibility tlv\t till ,ordor l&ight be 

nucoocotully cballonced on the erowxlr- thAt it "' s beyond the 

ott tutory qutborit y . Tlliu 1u true becnute or the extreme]J-
},/ 

conprehensive powers conferred b7 the propoeod o~tute. 

It chould o.J.co bo oboervod t lv\t t ey provioion f or 

Judici al renew r.ould r~>~Juire nrovici one for adec;UI>te notice o! 

~d....tnictrlltive or e>:ecutive notion. In vl e .. or the vcy eontroctore 

•ho ni(;ht be affected b7 C tin;;le preforc.,ce Ordnr Lnd or the 

docentr~li:ed chLraetcr of tho preoont priori ty ~••igncentc b1 

locrl contrccttnc otricera, it i • doubtful whether " ~acticable 

:tethod of aiving the necesscry notice could be adopt ed . The 

r'ode1•ul Reiieter is, of course, a posoi bW t7. ltoroover 1 1t !lilY 

be t hllt priority orders '::'Ould bo contident1o.J. 1n chu-&cter =d thtt 

a ,IUblic =d rldeoprec.d diEcloeure of cucb ordora t.nd the identity 

of 1.1\e contr6ctors e.tfected thereb¥ llight be lmlriu. In tb16 

connection, bowncr, i t sbould be obeerved t.'>at r.t :n-c> e::~t tboce 

to ::h001 priority Orders ere liESi._ued cencrLllJ' JJ<.ko copies or INCb 

ordcre Lnd uae oucb eopiee to Juati!)' the defernent of otber eon-

tl'tlctc in nccord&nce rt tb those orders . 

Some of the problea1 reieed in connection -::ith judic1o.J. 

review or t he orders eutborbed b7 the propooed b1ll c.re timi.ler 

to !)robl01:1c reiced 1n co1111ect ion • i th lllincnt dOiliOlin proc~~ • 

Jccordiaw, it io ~geete4 tlv\t tbe Luld• Divioion or ~ Depe.rtaent 

i/ ?OLFibil1tiec of cucb cbalJ.eJI6e 'COul4 O! COurt:e , be increaoed bJ 
c 111 Concree•io:ml IOCidit1cet.1on 11a1tin.s the scope o.r the etetute. 

.. 
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ol Justice be ~ted. llor-' 1D Yin or the t&ot U..t 

u.e ClU38 DJ.Y1a1~ or U. ~tor JUetlce would pi'G'b&bq 

be colltd ~ to ~ tlai~, 1t too abould be couul.tecl. 

·. 

1.62 
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ST RI CTL Y CONFIDENTIAL 
~~ 30. 1~1. 

Ill: !~plaa&Uoa ot Dr&tt LeciolaUoa 

Section l 

leoU oo l ooataillo a CoDCNIIloo&l tla41Dc that 

lo4uatrlal a4Ju-h are .. .,.,....,. t o la.,.... that tha ...-

qul roae.ato of tha uteaoe procraa will be oaUotle4 ao4 a 

4eclaraUoa that 1\ 11 tha pollc7 of Coacn11 to e4Jaot the 

acthltloo ot prod-ro oo that tha ""'- ot aatioo&l utaaoe 

wlll be ClYeo prt.ar,r coaolUratloa. 

! hlo .. otloa,·~llo aqt ooooatlal, lo 4oo1~ to 

a oo1o\ la ouppor\ of the blll1 o coootltutloo&llt7 oboul! 

l1UpUoa be 1AotUuta4. 

Secuon 2 

!be poworo ooatorre4 'lllr leoUoa 2 are U.al\e4 to the 

o .. rpaq uolara4 'lllr the Preol4eat oa lepW!!aber II , 19}9, u4 

coco or tho .. ponro oaa be oxercl .. t ualo11 \lie ProolUat tla4o 

ouch aoUon to bo ill the iJlteroot o! aaUoaal 4otouo. 

SecU oa 2(a), 

'l'hh pro-r1oloa autborlSII the Prool4oat, to reqalro 

pr!orlt7 tor 4ol1Yerleo pur.aaat to &a7 public coatrAct !/ at 

1 Publl o coatracto &re 4otlae4 to laclu4o coatrocto of &a7 
fe4orol aii"DOJ ao4 &a7 otato or l o""l &jlUC7• 
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u.o ozpeaM ot oU.. te1hn1ae u& top~ oo..,uoo.,. or4•r• 

u4. req111" prtorU;r tor ~1-hul .. t!MNUAer. ht 00~0017 

• ord.oro ~ be p1Aoe4 with a perooa oal;r tor -tertalo ate -
penon h oe;pa~ ot pro4utac ... bat Ia otock. -..ooM'ble prloeo 

.,.. ~o be tlDCI. '117 U.. PreoU.at tor •terialo oo"'"' 111r a 

compuloo17 or4er. 

Aol\borl\;r to reqllire pr1or1\;r t or all ..,..,.._t oon­

trooh h uoeoe&l)' ao 1e aloo aa\borU7 \o plaoe oo"l??lleo1'7 

ol'lioro. hoUon 2(a) of tiM Act of .JioM 28, 1940 o..-r• tiM 

PnaW.oa \ to u-.4 prlorlt;r oDlJ- tor Mtq aa4 .. .,. -V&oh. 

S.cUoa 9 of tiM lleleoUft !ralD.tac &D.4 .. n1.oe Act of 1940 

allthorisu U.. Preeiclea\ to 1e- oollpllleol)' ordore 'bv.t ev.oll 

powr ~ be o:rero1~ oDlJ- \loroap \lie 1lar - .. .,. J)ep&r-h. 

11a4ar ~bh MoUoa ot \lie f.rett 'bill , U.. Preo1cleat, or &aT -CIT 

to whoa ,.. •111>\ ulep\o hie power ooul4 reqlliro prloru, tor &aT 

federal or 1ooal -\raot - 1e- a oollpllloo.,. or4er tor &aT y . 
M\orlalo, !lot power to 1e- oollpllleol)' o..Un h aot 'Cial.la1 teA. 

Such..., or4er oaa ooftr oa17 -terlalo whloll' U.. pereoa h -'ble 

of prodllclac or bao 1a otooll:. !!lie ~ tollon hoUoa 9 

oxeep~ that tb1.• proY1e1oa wou.l4 cloarlT a,pplT \o U&lero. lla4er 

Seottou 9 1t 1e not o1ear ...,..,..., U&lero are oo"'rM• 

Y Materlolo are ut1M4 to lD.cl...S.. Mn1.oe~ ot.ller thaD perooeal 
or prof•••loaal .. r.loee. 

:164 
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Sectloo 2(b) 

!blo proYialon ~thorlooo tho ProoidAnt to ro~lro prlorlt7 

• ror dellTOrloo pureuaat ~ torolp contrach, l.o., contrac\1 ox-outed 

b7 Alit forolp goftl'llMnt or toroip ooiLCiiooion. 

Rell&rKI 

Au.thori\J' to requ1r& prlorl~loo tor ooatracto ot the 

Brltloh, Oblnoll , Iouth Jaorlcan &.publ ico &n4 other approftd 

rorolp so•o......a\1 too• not onot uador uloUn& laclolati.Oa. 

!be llll4 tor ouch I>O"r• 1o 11lt-IY14Uto 

lecUo• 2(o) 

!bio proYieion authoriooa • ProalU.t to ro~U. 

prloritJ' tor 4ellftrloo pur.uaa\ to AnT oubco•trao• (ln~u41n& 

~ll ouboo•traoto &n4 8UPP1T oootraoto) related to a public oo•-

llith roopoot to eu-..trao\1 rolaw4 to u.!l -' k"J' 

prlao oontraoh , thio powr anoh '117 •1rtuo of loo\ion 2(a) of 

tho .let of hM 211, 19110 an4for 8<10Uon 9 ot the lolloUft !rala­

IAs .,, 8on1oo ~' ot 19110. !1>11 oonoluoioo, howftr, i o not 

free troa oorloua doubt &n4 aooUon 2(o) of tho bill clar:itioo 

tblo poiot &n4 '"'"'da thio authori\7 to ouboontraoto rolaWd 

to othor publlo ooatraoto aad torolp contraoto. to ol<lrolll 

prlorlUu oftooUftlT tor .. ,..,...., 4epar:-'• other than tho 

J.r.:l aod ••"7 &n4 tor toroip .. .,.,....,, , thio powr 11 Yiw.l• 
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y ctlca 2(4) 

!hio JTO•loioa aa\boriooo \be Proo14oa\ to prooor1bo 

u.o or4n 1a vlllch ot.Uiaa ooa\raoh ollall -. fUlM. 1\ 1o 

oppl1c• blo \0 all prha\a ooa\raoh. 

Jteaerkea 

II\U'iag t be Vor 14 Var ooatrol onr t bo or4ar of 

4ol1nr1u pv.....,\ \0 prl.a\a oont raoh ,.., offoc\&4 11l41roc \l:f -

Ulro,..,. coa\rol of the \ru.,ar\&Uoa •1•'-•• l ot oal:T VOIIJ.4 

w.cb 1a41reo\1on -. oaa-.roo• ~ 1111\ 1t 11 vboll:f pooo1lllo 

U..t 1t woa14 no\ -. ottooUw. .ror ao h\bor1t7 ozhh \0 

ourc1oo pr1or1Uu owr the traokiac qo\aa or •rchaa\ ar1ao. 

ID 1441Uoll, ollor'-• 1a \ru_,ar\&Uoa liT rail MJ ao\ -. oo 

&0\l\o 4v1ac the preooa \ -I'PDCIJ• 

S.cUoa 2(o) 

!II~·· prorioloa h\llorlaoo \M Pretl.S...\ to flz ..,;t.a 

lad a iat.wo pro«uuoa qv.o\aa , 

l!ooaarlto : 

166 

• 

flllo w.ltoeo\loa 1o 4n~ \ o poral\ the 41recUon ot 

proc!ucUon ia\0 chaallelo 1'1'1Ulr&4 liT aatloaal 4ofoaoo, the lllpoo1Uon 

or a roqu1re-\ \bot a p..._r 1aoraaoo pro4uo\ion lt be la oapalllo 

or oo 4o1ac, or \hat » 4ooraaoa pro«uUoa. Coatrol onr p.......,Uw 

eapaci\7 .... oooaa\lal aa4 wo aoro._. 4ar1ae the Vor l4 var. :h\ 

\hh control ,.1 ap11l ozor\14 liT 1a41reo\loa. .ror \be roaooao 

&ina a bow ' - ooa\rol 11 ao\ a.olr&blo . ••oo a opooltlo 

Pro• i olaa lo ..... ._. 1a \lla tnt\ -.w. 
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In co tmoction c.i.t h the pot.',•r t• cont< 1nod i n Section 2 o~ l 

t''•' bill .1.t r houlrl b. observed t hnt <n ot'fcctlvc pt•i oritieo systeJil 

(c ) Control over tho cequonce in t.hich cont.rrct.• ere 

~llled . 

(b) Pov<'r t.o dote~c c.nd ..Uoct~te outJ>Ut r et;ardle ss 

of the cont.r ct~ r oletionrhip betvoen t he 

producer r nd the user. 

'l'hio section t.uthorizes tho Preoident t.o utc.bliah 

directly t he order in .:hich t!.ll controcto oht.ll be f illed, r.nd 

to dot tnl.no wbt.t ~>Atericl., t.o t he e~nt ot exiotinj: pat.ent.inl 

ct' )'llci ty, hould U. produced. The bill doec not cut.horise the 

Prooident to ~equire the diYOroion Of Mterw t'roc One pat.enti.al 

uter t.o r,notl>~r in the e.baence of contrectual. rele.tionahipa between 

t..;c .,.oductt end the desired uaer. In rueh '- 111tuct.1on, the 

Prer1dent. ~ a chiOTe this objeetiYC indiractl.T by ple.cin;; a 

co:~ taloory order on bebnlf of the £0.......-nt and then rea~ 

t.o the de sired user, if auch action 1a in the intererta ot 

lllltiON.l detenue . It n.a deeaed inexpedient to authorise eucb 

di v• r "1ono diftctl.T in n ew of the deel.re.bili tT ot b&vinc the 

,;cvornuent uteblleh fair LDd ju: t pricu 1n ouch caaeo . 
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Ia \Uo -uoa u e11ooa14 11o 0'-"" \llat ..,. 

dot1A1U oa ot U.. wr4 '•terlalo1 to 11rM4 ~ to pent\ 

tba 41'Nra1oa ot ecaus,..at, • •C•, a aohlM tool, troa _. 

poroo11 wbo 11 u111c I'IIGII. equlpaoat tor U.. P1'041aoUoa ot a -­

ouoa\Sal pi'Obot, ·••C•, p1uoo, · to aao\Mr per- wllo Y1l1 uo 

U... eqd-a\ 111 \he probcUoa ot &a .. ooatlal pro.l11.0\, •·C•, 

alroran, 

!be pr1oe to he pa14 tor II>Cb oqulpaoa\ , llowwr, aa\ 

bo r oaooaa\lo ao 4o\o~ 117 \llo ProoUoa\ , lloriOftr , U.. 

4horo1oa -u hew to 'be 1a U.. 11\oroot ot aaUoaal 4o1'•oo• 

!!lao , oato1'1&1'4o baw - llllor\&4 tor U.. protoouoa ot prhato 

pereoa .. 

looUo11 3 

!hlo oooUoa au\hor1ooo \loa Proo14oat to ooll, loaoo, 

" "' or llaU ao:t •torlalo a.~qulro4 1a acoorllaaoe w1U. a-­

JN.l ool'7 orllor plaoea pu--\ to t.hlo liUl, U.. oo-·• .. .,.tac 

oeoU o11 ot \llo lel ooUw a.~ Aot ot 19il0 or leoUoa 120 ot 

tha lJ&tioaal ~toaoo Aot. lull oaloo ~ 111 84o to ao:t per­

or an:, local or t orotca ,...,...._, aa4 \he proooo4o oball 111 

c1opoo1to4 \ o \loa epproprl&Uoa dlarp4 w1U. Ulo pvebaoo. 

BAI• r lto 

lao- ao the powr to Uepooo ot ,...,...,..., propor\7 

h no\14 1l7 Ule OOIIOU\uUoa 1a the Ooacreoo , aa4 ao ao coaon.l 

&ut horu, •• 41opooo 01' propor\7 hao ...... cruto4 to \llo _u .. 
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br och, this • t•ovi ::i on is :te.co:::t.«s.t'Y . Uy ~·"" n D ol" t.ia& thr'J.t t ot 

.-. cl.\t,; coot. u.L.:or y orJcr t· , cou • .let... .• itn tho .·owr1· to di s ... cu:e. or 

"'I .: L• r i< l n co t cquircd, it 1• f elt tlv t tho <'r•nioent w.ould 

be H· 1ndlr• ctl.,y to direct r nd to t. llOCt te tn. ,:r O<luctive 

c ·· ..:lty or t ny !!:: tiU:. .. I•Cturer to UtiUtt)'l! tt..d UU\. t'8 t"l.r(tl r cU.eG& 

of 'Wu.: coutr~~ctw l rolu tionsh.i,, bot .. een cuch .... uUJ.'• ctu.rer wxt 

tru• ur.ur . !Nt 1.1' t ;lic • o • ...- to o lL~o of • .., ttr L l& ic ~oot 

~r. ntc..l to t.bot Pre•ident, t.b<. ri~;ilt to cou . .el co-:.,~lL nee . ltb 

•lloc:. don oNern trould be ineoa,u.Ete . 

T'td11 section t..Utuor1zea the Proddent to c"""".ndeer, on 

• rontAl bnn1a, tho !•lt>nt, factory or ,'ll'o<luct1n e &t..bl1a:wont 

or - "1/' "croon who reCU..ec to co:op4' with a r1or1ty r equ1recont1 

.uotl. or COlll;>uleocy order . Si.m1larly, w'ner o '· co:n?ulooJ.T ord.er 

COY<rillc cetorit·~• en b..nd 1a not co:opl1ed ~lith, the Preoidoat ~ 

t · :.e • ooceaaion of 1\lCJl lllt'.tericl.a. f.dditioDUl. at.nction.o are pl'O-

1.69 

vic>e<i for 1n tho.t a per son "ho i s sulltr ot noncoa:>].iwlce ~ • 

t ined u , to tso,ooo ez>d/or 1::::>r1sor>ed tor oot 100te tban three ,. ...... 

ln c..oe tbs c<>=Ddeeri.Dc at.nctioll i a invoked, tbs - ol 

tho , L.nt or t:Ltericl.e cb.Ul be pc.id a : '. ir I'Dd j1111t rental or price ru>d 

tho Covernt~ont in 0 !J8l'&"tin& tbs .>lent ·~ eom;.J,y nth t.ll l ocal 

" nd to<ler ' l bcelth, D<>fety, aecurit)' elld empl<l)'lllellt otcndd<:la. 

Hei'< I:Y_ 

Soetion 9 ol tb8 Dreft Act nnd Section 1.20 ot tb8 De.tlDH 

ct cont.:~ill allooat ido11tic:cl. ,rovbicna and. 81>¥ l>o rel1ed on .. 

. ~:cedent.; to w y;ort tha 1ncl uaioll ol llUCb a pn>rldon in 
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\he bill• ftle aMI. ~or e\r~\ peaal\S..e le .. u-..u.a\. 

locUoa 5 
I 

!hle -\loa ~•r• l.afteUp\oi'J' }Htftre 011 t.be 

rr.o14•uo\. • le -\horlHd. \o l.aneUpw UIT tach, 00014Ulo118, 

precuo .. or 010\wre 1lh1oh be 4eeu ...... ...,. o r approprlew \o 

4otorelu -\her \be 'bl.ll bee 'bHII Ylolate.l or to o'btal.a ~ora-

Power \o lene\lpw \he 'boob aa4 reoor4e o t MT 

perooa n'bJeo\ to \he 'bUl le uoee...,. prlarll7 •• • clu'b \o 

eocure oo"')leta c!.aw Yi\b rupeo\ \o pJ'04'GO\lft ~lv aa4 o\her 

•Hero ud. \o d.e\eraiDe -t.ber \be 'blll le 'belllc OOJIPlled. Yl\lh 

.U.Oot ld.eaUoal power baa 'bee11 coateJ'J'IId. OD \ba e:uouUn 'brucb 

b7 Coacreoo iD U.. pae\, !hie prorte1oll voul4 oreaw ao ...., 

SecUoa 6 

'!hle .. ou oa -\borl&oe t.be ProelUa\ to o'btaiD 

lDjwocUft relief -r be tiad.e t.be\ UIT .:.erooD le ~ 

In act1Y1\1ee wblcb oone\ltQ\0 or will coae\ltu\e • Ylola\lon 

ot t~1t b1llo 

Ruar~e 

!hie tora ot rellot will pro'ba'bl7 'be 100n u ped.Uloue 

thu would. tbe iDYCcaUon ot \ba co..-..4eerlllc aa4 orl.ai.Ul 

S&Dctlooo. hJ'\bePIOOre, 1t 1e lou d.neUc aa4 proYl>!.oe • 0101'11 

1.70 
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demotr. tic I>Otbod tar dealiJI& nth r oc:e.lcit.re t producero . 

Injunctive r oliof i n e'l'ailoble f or the entorc..,.11t of 

,,riorltY orrtore ieeu.d pursunnt to S.otion 2(a) ot the Act 

of June 28 , 1940 e nd bc.e lone been reeo(llized u " proper 

::• t.>od of ontorcf.D& statuto17 cOIE.CJ>C!e . 

;,ctl •n 7 

;.. sep<'r~>te ......,..._odwo coneerniJI& ~ c.ueeUon 

of !U<ilci. l rorlew with .:hicb this section de.J.e lr- e been 

_r.;> rod ..DO is t ttae.'>ed hereto. 

Section 8 

This eection ~uthorizes the Presi dent to pro~,ate 

nece . o• ry r.IJ.es on<l reeull<tions, to delegate hia ~ware to 

r n;· fcdcr l ogcncy 1 ot.: te 1 or other l oc, 1 • aen07. In 

•d<iitl on he h Ol!I!"'Wered to appoint~ oubject to the civil service 

_ • G1 e .. 1loyees rnd o!'f1cer s nnd, ~t.thout re t,t...rd to 1uch !ewe , 

.. 1oyern ~ expor-te. . 

SUilLr .>rOYiaiona ..ro f ow:ld in other titet llt oa . 

~ ct.Ln 9 

'l'h.i o Hoction r.uthorbes annW>l cpproprS... t i ons for 

•·'· - '.nls t r tion of the bill. 
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prU I 

Tb11 prcrr1e1on haft beea ine1rtecl in orcl•r to oOIIJ>lT 

with a pc-u-tarT rule ot tile Rou .. an4 t11u1 a1....,. expedi-
, 
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t1ou1 oo1111ident1oD ot a propo1ecl eppropriltioo ebould tile bUl 

b• enac tecl I.Ato law. 

'lll11 e.otioo d•ti.A• certeiD t•ru ueecl 1A tile bUl. 

s.ottop ll 

thie I.OtiOD prcrridee that 1t e117 pc't ot tile bUl 11 

deolarecl to be WICooetitutiOIIIIl , tbe other prcrriaiODI rill 1t.Ul 

reM1D. 

RwrUI 

r.cC~t acta ot ~· 

S.Ot10D 12 

'filii lectiOD CCIItaiAI tba abort tiU. ot tile Bill& 

••11Mrc1G07 Priori~• an4 Rat1oa1Dc .lot ot 194].• • 

• 
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STRICTLY CONF IDENT\A\. 

.IU~U~7 22, l 9U 

IWlORANllUV 

Re: Conatltutional.ity of the Propoeed St.atutoey Provl.aioas O.lqatioc 
Priority and Related Powers to the i>)oesidtllt 

the - randla which follows h deaillled to tern u U.. bub 

for a brief (iC oae bec001ea necessary) 1n oupport or the conatitu­

tiooo.lity of the proviaicca delqatl.ng authority to the President 
l/ 

• Mch are contained 1n a proposed priority statut e. 

Tb• O.hgation in Queetion l!!d tbt 
Reguir.....,t or an Effectin Prioritit• Sr!tp 

It 1a a coanonplace t hat modem war is a war or !actoriea 1n 

•Mch errective organisaticc of the nationa.l econOO\Y 1a a prerequiaite · 

for vict ory. The present defense eme.rgtr~cy, no looo imperative~ tb.:ln 
·. 

~or l tselC, demand• auch organiatioa. To acbina i t, a coordinated 

re.u, vee contllctl.ng demands for materials, e<;Uipaent and seM'iceo in 

ac' r ~Mce ~1.t.h the paramount needs of nat.io~l IOCurity. lhuo , the 

tJ ·" trl~l :.lobilization Plan, revision or 1939, s tates (at P• 3): 

l. ' .o LXOCdlte Production and Delivel')' or l.taterialo Ueceooaey for 
• · l >n<l Defonee and tor Ot.he.r Purpooos• - Prepared by the Legal 
• •·r, Price stab111ution Dirtsion. 

' 
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• A priorlt,r MT be detillecl u the aeaae whereb)> precedence 
i s .,tablhhed in the procur-nt proj!Ha a fter cono.i derill& 
,.11 urj!ent 1\Dd euential neede of \he laUoe. The right of 
governaent to i natitute drautic priority action h&e long bean 
recognbed, but 1t underwant rapi d d8Yelo1• •n t during the 
~.orld l'lar . Priori soon becnae the 11 d 
And therefore 
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An effec tive priority eysta~~ r <t<1uiroe not •eraly ~·r to con t.rol 

the •"'luonce in • hich contracts are t'i Uod but aloo the ~er to pre­

tcrlbe tho ueee to whi ch productin fAcilities ehould be put 4lld the 

po•or to allocate out put without r egard to the uiatence 9f 

contractual rel~<tionoliipoo bet ween the aupplier llDd the uaer. It 

rOC\uirea alao a aac~- b)' which needed u.terlale and aqui-t can 

rrocpt ly O.Dd directly diverted fr.,. looo u11ntial to aora eesontial 

u•••· The proposed bill (beral.nllf'ter s 011atillas called • the bUl•) 

le deoignod to afford tho legal beais tor the u tablishaent of an 

errec:.h o priorl.tiea ayat •• 

'!he experience of tho UD1tod St.ctu durl.D~ the last war d...,.,­

s t.ratu tbat auob a ayetaa requires prcapt adj uotMnt to awiCU;r 

ch:.nsing t'acte , the application ol' expoor t t acllDlt!uea to a nrlet.,' 

of sltuationa, and the Modling of coaplax da tnile. Priority aJid 

procuroaent r egulAtion, in abor t, aus t be auffic~ently flexible to 

P<'I'IOit a synchronhed, c oordiJu>ted aarsh&.Uing ot induatrl.al 

re•ource a. The bill delegetoa brand authority to the Prooidont 

lecnuse only oucb delept.ion will iniiW'e thh nec eoaeey £laxib111ty 

<nc coordl.netion of priority and procurea ent pol1c ioo. 
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" The blll authorl.ua the Pr esident, during t he exhtence of the 

0 , t l •n• l omerc ency declared b.Y the ireeidont on Se~tamber 8, 19J9, to 

tal<e t ho rollowlng a ction when he finds i t t o be in tho interest of 

nut l onnl del'eneer • 

:1.?5 

' (a) To rettulre ;>riority Cor delivery or materiale under on.y public 
31 

oont roct at t ho expenae of other deliveriea (Sectlon <~:a)); 

(b) To place a compulaory order with ar17 peraon tor C>D.teriele and 

to re. ulre ~riority tor dellveriea under auch order. The .,rico tor aucb 

cat· rlala la to be fixed b.Y the Pr eoldent (!!!) and t o be subJect to Judie-

ial rev1ew;. 

1 (c) To require priority for deliveriee Wider foreijll\ contracte, ~· • 

r contracts executed b.Y any foreign gove~ent or foreijll\ purchasing commis­

sion. (Section 2(b)); 

(d) To re<!Uire priority tor daliverioa purauant to 1117 .ubcontr act 

( lncluding all subcontracts and supply contracta at any ot&a• ot production) ' 

llh lch h related t o a public contract, a foreien contract, or a compulao1'7 

order. (Section 2(c)) ; 

(e) To preacribe the ae<-uence 1n which contracts, ?rivate and other-

•l•e, shall be tilled. (Section 2(d)); 

(f) To preacrl.ba the ldnd or ldnd'll ot Ol&teriala which a.re to be pro­

~ucod and to t ix ma.x1.mum and/or m1n1nrum production quotae to the extent of 

th• exloting potential capac.ity. (Section 2(c)); 

'l./ "t'ubllc contracts• are d.etined in Section ll(a.) 2 to include cont racte 
or any federal agency, and any state or loca.l govel"'ltAental agency • 
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1.76 

(r.) t o ooll , loa4 , or rent u:r aahrlal• acqv.lred In accor4a.uce 

, ll h a coapv.l eol")' orhr placed pureUADt \o the 'blll, S.cU oo 9 of the 

Solocll•o S.rYice Aot of 1940, or Sec tion 120 of t he •atloDAl Defm .. Act, 

to Anr pereon or to aut local or for•1CD co•ern.ent, lf .uch action t 1 de .. .a 
0 

to bo In th e IDhr .. t of national defenu, (loot! on 3), 

Pro•lolon l o aade for adequete Judic ial reYlew of the ezercloe of tbe 

Pret ldent '• power to l eaue cospuleorr orde?e , prlorlt7 or4ere , or quot a 

or~ oro. See Sec t ion 7 , (c ) , (4) and ( e) . 

I 

The etatute •••t• the requjr .. ente for Yal 14 4el!l!tion ceoer&llz 

applicable t o lo&iehtlon, 

A l on« line of caoeo bao euotalood the dele~tlon of autborltr to 

bo oxercloed br adalnlotratl•e or oxocutiY8 aeancloo In acccrdanco with 

broad otancl&rdo eotabllohed br Concrooo. a ..... . . cited~ 'P'P· &-7. 

ADd ot aAdardo controll ln& oxecutl•e or adldniotratl•e action no aore, aa4 

oftao l ooo , definite or reatrlctl•e than t booe ln•olYod bor e ~e bean ~ 

held . 'l'ho recent 4echlono of t be 11\q>r- Court (United Stateo •· lloclt 

Kozal Cooporat!Ye, 59 !of• Ct. 993; B. P, Hood 6 Sono Y, United &tatoo, 

52 Sup, Ct . 1019) 111b.ioh notalDed tba Yal141tr of the Acricultural llarket­

l og Act of 1937 are partlcularlr perth>ant. i'he declared policr of tbat 

Act , vhl ch ""' applicabl e to etch\ muaor,.ted -o41tleo, vaal 

"(1 ) Tllrouch tho ezercloe of the povoro conferred upon tho 
Secr etary of Acflculture under tblo chapter , to ootebllob 
AD4 aalntaln oucb or4orlr aarkotlnc con41tlono for acrtcul­
t\U'o.l co-o41Ueo In btorotato co-erce aa vlll ootallllob 
prlcoo to fanoero at a l OYel that will stn acrlcultural 
cc .. odltl oo a pnrcbaalnc power with r eopeot to artlcleo tbat 
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tal"l!ero 'bu7, equhaltnt. t.o t.be pureh&ainc power ot acrlclllt.ural 
co..T.Ioditlea in the baae period. '!be baaa period in t.ba caaa ot 
all agrlcW.tural c"""""it.ies oateapt t.obacco and pot.atoea ab.tJ.1 
be the prewar period, Aucun 1909-Juq 1914. In the caaa ot 
tobacco &nd pot..t.o••· the *• period mall be the postwar per-­
iod , August 1919-Juq 19291 ADd, in the oaea or all CQDodit.iea 
tor •11ich the base period is the pr-.. period, Auguat. 1909 t.o 
July 1914, will aleo reflect Cllrl'tftt. intereat. ~t.a per acre 
on rann indabtectn••• aeeured 1>7 real aetat.e and tax -ents per 
a.cre on !ann real enate, aa con'traated IIi til euch intereat. ~­
:oent o &nd tax ~ts durin& the baae period. 

• (2 ) To protect. the interest of the conSWier 1>7 (a) a p;>reaehinc 
the l evel of .rlcee which it 1a declared t.o t. the policy ot 
C<x~Breaa t.o establish in subsection (1) or thh aection 1>7 grad­
ual correct i on of the current leval at. a e rapid a rate aa the 
~ecrel...ry Of Ajrriellltur. deOClS t.o be in the pllbliC intoren and 
feasible in vitnr of the current. consumptive d...,.d in dcoMat.ic 
and foreil"' aarketa, and (b) aut.borisi.n& no action under t.bia 
title which haa for ita purpose the lll&inttnance or pricea t.o 
rarn~ero abon the level which it 1a declared t.o be tbe policy of 
Congreaa t o eat.abliah in aubaection (1) of thia aeetion.• 
7 u. S. C. See. 6o1 (SU.pp. V) 

The Secreta1'7 of ~culture, in order t.o acc~liah the declared 

poUcy, • • • authorized t.o det.endne which ot the eo•Dodl. u .. named ware 

to be rej!Ul.ated; t.o iaoua, etter notice and hearing, one o.r 110re of a 

vorit l y of ordera, epecitying the geocraphieal area t.o which the order 

» • 1 te applicable and the period du.rine which it. would be operative, 

~ '. .lso, as 1a discloaed b;y tbe declaration of polic;y c;uoted above, 

1.77 

~Jt o,:.ed to balance, according t.o hie view of public interest, the de­

sl r , •. ;t ot a orice raiaing policy agairaet a eonawnar protection poliq, 

Th• " 1 '>lo t i on there involved, aa the diuant or ll.r. Juati<>a Roberh mal<aa 

, • H;1 clo,. r (H. p, Hood & Sons v, Unites! St atu. oupra. ,a t PP• 1027-

';. :' Strl'eep1.ne in character . 
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n.o eow-t, nnerthel. .. a, rejected the contontion that the atandarde 

controlling tho exorche of the delegated powere were eo Ul~efined aa 

to rondor tho ototute 1nnlld ond preeonted the tol.l.owi.ng ~ of tba 

perl.incnt easoe (lloited stataa Y, Rock l!onl Corp. , !liR£l, at p. 1013): 

"From tho earUeat d~a the Congreee hae been COIIIpllled to lea•• 
to tho ~etrati ve ottic;ore ot the Qove.,...nt autborit7 1D da­
t orJIJ.ne !acta wltl.ch were to put legislation into effect and the 
dotailo or regulations wtlich 'IIQuld impl•ont tho more general ...,._ 
actmonte. It 1a well settled, therefore, that lt io no arguaent 
lll&lnot tho conetitutiooallty o! an act to ·~ that it delegatee 
broad power• to exocuthea to detenaine the det.ailo o! 11\Tle gi&­
latlve och-. 1bia necaa.....,. authority hao never be., denied, 
to dealin.g with JAciolation inYolrlne quu tione of econoaic ad­
j uataent, ••h tnact&ent ""'at be conoidered to detena1ne whethe r 
it ot.ot .. tho pw-poae wbicb the Coogreoo oeoko to aceooopUm and 
the otandardo b7 11b1ch that ourpoao io to be 'IIQrlced out with 
outticient exactneeo to enable those affected to underatand those 
U uta. IVitbin tbeae teats the C0f16reoo needo opeclf7 01'117 ao 
far aa 1o reaeonablT practicable. '!be preoent Act, we believe, 
oatistiee tho .. teoto. •. 

The propoa ed atatute M eta all of the r4cui,...nte tor Yalid del&­

gat ion a rrtmed in the R9ck Roral caee. It ,..tat01 (with autticient exact­

neu ) the pu rpoae which the Congre .. ('IIQuld aeek) to accoapUsh, • viz, 

"the procpt, orderlJ', coordinated mobiUutlon ot the resources <£ the 

n&tlon in order to insure that tho requir-to ot national defense will 

be -:•t Wid to provide for the equitable diotributlon of u t erialo among 

the :tvillan population.• llo...over, lt at.otu el•rly the standard ac-

cor •l.ng to "'tlleh tbia purpose abould be aehined, rlz, •national defense." 

flnal1y, ln view o! the tact that an et!ectln priority &JOt•, aa has been 

lrhlicntod, requires the appUcetion o! export technlquee to awittly chang­

inp f•c t o and complex detail , the proposed at&tute haa been as specific •• 

i s "re&sonablJ prac'ticable . • 
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•• !ro•4 otnroor~o ""' b oee 11J1hol4 In • .,. ... of OUM llllloh atferd l..,r_ 

tlu ••r•or l for lho eonoUtuU onall\7 of loroad bl-Uoa Mloh u tha' 

tn•ol•rd 1 n l ht Apleu\tval llarkethoc Act u4 lhAt l a lho propo,.e4 prt,._ 

tty otnlule. ltahlor •• lbr, 2611 0, I, }2, ~~~1 (lllldeolrable nold•telt 

h• York Contrl'l S.euriUoe Co. • • Ualhd 1\&tll, 217 U, 1. 1:1, 21!-25 

(fUbll• l nlerrot): 1'-.lorl'l Radio c-holoa • • lrolooa !load .. l!ortecr eo, 
2!0 r. s. 266. ?II~ (publi c eonunhnc o, lntor• ot or noeoooltrl: l'rloehrr 

l 

' co. •· ~lUna. 6o r (?II) 711 (C. C, .L :14, l q}zl .s.!!:.!.· ~·, 217 u. S. 61&9 
(UD!dr nflt hod • of eol!l'etttlon ADd UA!Ai r a c\e, ttu~ efftte\ or te~aq ot 

vllleh It t o 4ootror or oubot•Uallr lnJw• .,. laduatrr); 1'14oral !'rode 

Coal u lon .,, (honer, 210 0 , 1, 19, (public lahr8t). lhotrlc lload 

~ Sh•r• Co. • · locurl\lee &Dd ~cbNo&e co .. leeloa, )0} u. I, 1119, 

(DoCOIIOt1 Ot npproprl&to public latonot Or for tho pr oh ctlOil of hl'footoro 

or CODI\IJitr)t MciCuul •• ••al, 16 ,. ... llup, 11116 (a, D, w.T. atf1 4. 87, 

(?d) )77 , C,C , A, Ml..aKL. J&..,. )01 0, I, }IJII (public l a torOit ); ooo aloo 

Swahlnt Coal Co. •· AdlrtM , }10 0 , · S, }81, )97•399• 

In .-low ot t he f orec;olac •thortUoo, lhlro lo 110 roo• t or tho .,.,..., 

ltotlon lbat tho propoee4 bl-Uoa h llln.ll4. 

PMN:A Rotlaly Co, Y, Jtzu• 29} 0, I , }IJIJ; lhoehtor Pn-1\rr Corpora­

lion •· U. S, 295 U, 1,, are aot applloal>le here. !ho h l -tloa la.o1Ye4 

Ia lhoto • •••• wao la'Oall4ate4 l>ecaoe ao 4ecluaUoa of pollor or otu4ar4 

or •ctlon vno llll4 4Dwa tor the pl.d&lloe of lho Proel4eal, a .. P•p•• 

hfl nlr.r Co , .,, a,.., npa. at pp 414 A.!!91 UaU!4 1\aln •· Ool411llth, 

91 Fti, •s}, 98'5 (C,C,.L M. 1937) , ~ a otaadu4 lo , ao hao "- ehulr 

d~or.o:rotocl &bon, 4•tlae4 "' tho propooo4 otalvt• """ e-..tfl cl•t unau .. 

. ... ~0 be Will wllhla OOD.otltutloaal l1aHaU060 IIPPllC~lo to eoacr•oolonal 

• 

• 

Regraded Unclassified



180 

II 

,.hcrp ltclWttm f' Q$]· atltctf fgrtW n lat1me or Mt'fbl 4t­

Cc;se I tb;; •wnslardt mum' or t.ht !!tM1Pt g( "' 4tlwttd •Btber1t;r 

py be b£Mdt£ t.hpn 11 s•urtlly ,t.M eg. 

EYoo it the ,Jl"'poaed at.atut.e c1i.d oot -t t.ha requirueota tor n1.14 

dele~t.tion goner~ applicable to le&ialation, it \lOUl4 oot ba UllCOIIatitu­

Uon.l. It ia INbmit;ted that ataDdarde co,..rnl.nc the u..-ciao ot dalacated 

authority b7 the Prea1dent rm:t, r.ben roroij.'O re.l&tione or a natio1>8l de­

fense e· l8l"i0DCJ" i a involved, be brooder thnn 1a COnal' ~ the C&£e £lid tb<>t 

tile ;ll'O,o:ecl ct.< tute c1e-.rq r;wet& the requil'ounte tor "ftl.id dalacation 1n 

t ""' conte:<t or c dctenae e;:er&ency. 

In United St tees I• Curt;i•s-!irisht Corp. , 299 U. S . )04, the 5upre-. 

Court austainod n joint resolution conterrinc upon the Pr.eol.dent the autbol'i­

ty to prohibit tho anlo ot aunitiona to the countries ODCa&ed. 1n tbe Cbaco 

conflict or to illlpoeo conditione upon such aule, 1t the Presl.dant room.i that 

•uch llCtlcn would ,>romot.e the reeat.abllllhloent or pu.ce. In tho coureo ot ita 

opinion, the Court loliiiOUDCed t.ha cloctrine that daloca tion n-on tbi:JuGh it 

::Utiht be 1.n'nU.1d beceuee too broe4 it it deelt wit& JIUl'el:r 1nt.amn1 att&.il'e, 

could be Tr ll.d WbarO "ita axcluaiTe aJ.a Will to atford e ~ for 0 l8lrUial 

CO!lQition rl th1JI t-~ terJ'itoz'7, 0 !be Colirt predicnted this cloctr1ne 0D 

tho follorlng c:oul.der.•tiolla& 

(1) n.. tedel'c1 ,.ower oo-er 1nt.erD<.t10Dtol rolJltiona dl.d DOt de.,..,.S 

u >on r.r : i.nov.ti,.. creote 1n the eon.tituti.oD bu.~ Wile the -•aeo.J'7 cOIICCI&i­

t. nt or OOYOl'oipt;r. (Seo P• 318). (2) ln the reela or internuUODtll. at-
• r. ir:·, •with ita illport.allt,coaplicuted, dolicat.e a.nd IIIUlitold j)I'Obl ... , 

tb. l'reoidont baa a .,.., dalicat.e, pl-"7 IJid exoluain ~· • • aa tbo 

t ole orc.•n or the tederal &OTernMilt•.. (s .. P• 320) . • (3) ll&rrow ,.._ 

rtr1ct1ona on t.M l'l'eaideDt.'• act.ioD 1n t.bat fiel.cl .,.. unriee bac:lUM 

"t.iao f ora of tbo l'l'eaideDt.'e aotiOD - or, 1ndeed, •to.t.bar M aball act 

• 

-
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rt t ll - "'1 well depeDd , ••• ~ tile llt.ture ot u.~ contidenth~ 1D.Coi-­

cr.Uon , tueh he han or •1 t.hereart..-r rece1Ye, or upon t.he ~rrect -.,hich 

h.l• nct ion MY hllvc u~ our torc1p~ ~tioraa . • (PP• .)20-.)Zl). · 

OtlecaUora ill coam.otiora uit.h lnt~mal r ceulaUon darl t 'ftcd to ~r­

rectu::.te t hr rleteru:e JU"'i:l"'"" tUls within the dootrlno or the Purt.io-tirigl>t 

cece . !'11ch repl.atlon b £0 emo~l!hed nth, o.nd 111'tected by, 1ntcrt~t<t1onal. 

nl.lltior~ tlv t 1t auat be coru:id~ a r-rt t.heroor . SUch regulation, 

aoreov.r, i r ~!'ted by the am:e purpote 1!b!ch hoo cencrcted nuch or the 

rtj;Ulr.tioa 1n the tleld ot 1ntflrll<lt1on:.l. aftdrn, vis. , the desire to pre­

Yert W • countr71e im'ol""'ent ln' wr. In thin connection. 1t 111 lliQ>Ui­

ca.~t t!Yt t.he hint.or1e prc1ct1ce, "'111& ae tar bc>ck oa 1794, ot eonterri.nj; 

rlde r.uthorl ty upoD the Preatdent to llllpooe end revnka •be.rgoea baa been 

de~ir;ned to avoid 1nvolveMDt 1n wnr. And 1t r:aa this (1X'IIct1ce that the 

Court OJOplv>viscd (at pp • .)22- 328) 1n ADnOUDCi.Dtl the dootrlno ot the 

Cuttiu-li'ricbt eeae. Surely, there can be no oer1oua queotloD that d ... 

f•nre reiUl&tton, -obich 1e eo intimately connected 1.'1th 1ntcrnat1o..U rele­

Uor.< t nd which aprin;:s troa tile - beelc purpoae, tUla t.it.bin the doc­

t.rb< ot' tbot ceca. 

But eYeD 1t an unre.J. dhillion be aade bet.aen 1nternat1onal. atfd r a 

OJld ioterD£1 dateusa reeuletlon, 1t 1a cleer tb:'t ••817 reaeoD for owrte.izt.­

inr brooder ete.ndarda 1n the rteld of tnternatloMl &tta1ra applies to 

doro::·e r e£Ul,4t1on. Thua, ae the Supreae Qourt axprer ~ r ecognised 1n the 

kl!l:i!.;i!-I:r1£ht eeee (at p • .)18) (1) the power to declare and • e• we.r, Uke 

the rower oYer 1nternat1o..U rel&Uou, 1e a • neceee&r7 eoncoaitant ot 

catio.cr U tyo and 1:0uld axiat eftD 1t u had not a.ttlrlatl..-.17 been conferred 

' 

Regraded Unclassified



• 

182 
• 

by th Conctitut.ion; (2) The Precidcnt., n~ Coi-Jituldtt-i.J>..Chl et, in t.hc repre­

ro\t-t~.tivc Of tho rv.ti on in tho Olt:C'l'Ci .. e o£ tho • t r power. 'n\o pos-er t.o 'C'C.[.O 

1.rt· incl•,rlo" the l"'""r to proJ>nrO for ••r1 ould whon llllr i c being '·'OCcd in 

cv• ry .-.rt or the world, except t he r:e ctorn IIQ<Ll•J~Iere tl\d throd<mo to 

iovolvt thi•· cow>t1')'1 no dict.inction l.D tho Prcridont •c tilt tuc = bo r.:<We 

r.hcr "''ct1.l• o propcll'l'tion 1'< t.hc1· tht.n r-CU"ti.l e <.ct1on 1D il)volvcd . There 

11 U.t '" e inhoront ul<l c0t1pel.ll.ng nececcit)' to delo!>"te brocd , uthorit)' 

tc '.he Pro1>ident eo oc to p«rW.t botb pro..:pt tdjurt.:o<nt to •'11'11'tl)' cbuleiz'e, 
J/ 

rr.d often confidential. , facts and e.ffective eoordina.tion or coapl.ex dettil . 

:.:r . Chorleo Evunc Rllj;hoo , no" Chief Justice , i n " epeeeh before the J.mericcn 

Ctr ~ctociction 1917, gave clns£1c exprcooi on to t he apeeicl need for 

e: ecutlvo and cdmin1str•tive f lex1bil.1t;y in IIU'tir1e1 

•Coll£l·~•o emmot be pernitt ed to cbondon to oth&ra 1 tc proper 
lec1alntivo functions; but in t i.me of rll.!r, r.hon l ecitlction nU£t 
bo odnpted to w:.n;y cit uctione o r t he utmoat eonplex1t;r, which 
ClU3t be dee.J. t d tb effecti val)' end prOJJjJtl)', thoro i r •pecicl. 
need ror nexibilit:y en<l for ever;y reeource ot pr~ct~cclit)'; Er.d, 
or courre, whether tho l.1n1tn or perW.oaible delegr.tiOI! ere in 
ney CC' O OYM'ntepped el:ore;ys renc.ino " judieit.l c;ueation. r.e thuo 
not onl;y rind thene great ....,.. pO'<'erG conferred upan the Conp-e•• 
u>l the Presideut , recr-ect! vel.;y, but c.J.•o a ..,.t incre<.Ee ot 
•dn1n1etmtive t.utborit)' t.broU£)1 legic.letivo action apr1n;:1ne 
rroa the neceseitieo of war.• 
The: e oboervation& ue not less pertinent r.'nen iDduetrial 110bil.ization 

1'or • <ietonae e:urcene;y rather thLn • .,.. 1o invobed . (4) A lone line or 

loti: lc tivo precedent afford& ovei'WhelCiint. su, "ort to delegation purs\ID.nt 

tc ile t·r: r pO'O'Or dU.eh confers brood nuthorit;y to t be Proaidont . See .l.&&Lr 

-----------------------~----
.J/ 1i it Cloer thnt tho ernnt Of priorit)' CIW>t be seared to ailite.rT- p}.l>nt;, 

f'hich ere often contidentio.l , and foreisn deruorncnt~, t.hich cl.so =• 
otten eontidenticl. 

• 
• 

• 

• 
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s.c~ion l20 or iiaUoa&l o.r .... Act, ~ v.s.c. S.c. 80 (l9l6); a..rc-"7 

Shlppi"' Fund Act, IIJ stat. lOl (l9l'7)J laftl AppropriaUoa Act, ~9 stat. 

556, (1916)J Food and !'lleJ. Act, IIJ stat. 276, (l9l7)J 'h'acl1JII With the 

!)>emy Act, 4D Sto.t . 4ll, (l9l7) . 

l!oreover, tha s..pr.. c-rt itaeJ.r baa .u.a.tr 1ndie&t.cl that broad 

atand&nle ...,. be .. t.a't>Uabed wbc authorit7 cleJ.ecated to the Pr.,.ideot 1a-

pi"'•• on hb act1Y1Uea •• Cc=="Dde~in-Cbi•t. '!'hue !Jn1tt4 St.aha "'• 

Ch..Uc&l Po1!!1dat 1cn. 272 U. S. l , inTOlTed the Tr~ With the Erl""''T Act 

111\1ch re<;Uirecl the public &ale of aeiaed allan p&tanta IZil.eU the PresiciODtl 

at.oti"' t he reaecna therefor, aboulcl ' in the j>UbliC interest determine othe~ 

wise. • The United Stat•• brou&bt auit to aet .. ide certain pat""t &alee 

made to it b)' the ChP1ctl Y<"JN!•ticn on the rround, ._,. othen, that the 

stntutorr provi · ~on tor det.minins whether there ahould be a priT&te eale 

involved 111 • .111conetitut1011tl deleption of lelfielative power. The Court re­

jected that contantic:n ancl stated (at p. l2)a 

See also Salect1ve pratt La• casu, 24~ u. S. 366 ; l!c!!ilnlez "'• Qnited St Ktea, 

249 u. s. ')97. 

In view of the toresoinc, it ia cl .. r that the proposed dalesation tallo 

within the doctrine or the Curti•!=!ri&bt cue, and .wld, accorcll.nglJ, be 

valid even thou,h i t clid not ...,et the r equi.r•tnta applicable to legislation 
}j 

not dlroctlr related to foreign affaire ancl the war power. ~oreover, even a•-

11:: ~ •• g th'e in6 ppllcabllity ot that doctrine and that tho clalesation 1n cueotion 

ll It •hould be obaenrecl tbet it 1a doubt!\11 tbet the Ul-derinecl dOC:trlne 

•' the Curti~e-l!rl rbt case h<>s aMY hlotorical basis. AccorclinglJ, 
ot reliance should not be vlocecl 011 that doctrLne. 
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:sun be teated by all or the conat.itutiow.J. reqllir-ta c•~ appll­

c:abl• ta l ecialat.loa, tllere Is , ... .,. have d-.nat.rated aboYe, no queaUOD 

thttt tho propose<! dolecot.1on 1& coneUtuUonal • 

• 
Regraded Unclassified
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TREASURY DEPARTMENT 

IHTCJt OI'"F"ICa COMMUNICATION 

rooM llr. Coobran CONFIDENTIAL 
Rotiottref" oto:rllnc t:ranoaoUo~~a ot t he re)IOI"ti.ac MD~to •r• .. , tollow11 

Sold lo co-orclal coocerDO 1047,000 
Pw-cha"d fro• c<>,.,.erclal concorno ~l. 000 

ep.n arll»l otuliDS •• ote&d;r all c1&7 at 4.0}-1/11. 'Zhore ••• DO lraneect1oao. 
~ tho reporUac MDkt ln thh t~ oterli~~~;. 

!he Canadian 4ollar l.J:Iprond to 1'4-7/s</. dhcount Alter openinc at 16-1/l+'f, 
.Uocount . ~ Ml)ar rale •• cla.e to a ~1 dl-.nd b7 lollr1oto colnc lo Canada tor 
titter epor\e. 

In Sheachol \he Chlna .. ,.,an and ohrli~~~: both apprec iated t~plnol the dollar, 
!ho Chlnuo yuan •• quoted at 5-11(16; , v,p 1(16; and ohrlinc •• $3.93-l/2, v,p 

, Io Bonclconc otorlinc ..... d v,p 11 to 3.911. 

Clooloc quotationo tor the otbe:r ·currencioo were ao tollowo& 

Swiu fraoo ( co-:rclal) • 
S•dllh lcroaa 
Relch.-rlt 
Llra 
A:rcenllno pea~ (free) 
llraaU1an mlreh (free) 
w .. ican puo 
Ou.ban peoo . 

. 2)2}-1/2 

. 2}85-1/2 

.11005 

.0505 

. 2J6o 

.0505 

. 2066 
6-15/16~ .dlocouot 

!hero were no p....oha01o or oaleo of cold coa-lod b7 uo toc1&7, 

Uo ,.,. &old oncac•-nh were reported. 

In Loudon the price of allTer •• unchaJl«ed at 2}-1/1;4 for 'b<>lh opot arid 
dolhorioo, b dollar equ1Talent of the'" pricoo 1o 4z.2l;, 

Ro.n4T aod RarM!I'o "tll•••nt price for foreip dlnr -• Wlebanced o.t 34-3/11;, 
'l'realllll';r 1o Pllrobaae price tor fo:reip ollYir •• aloo ' ""'lw>ge4 at 35¢. · 

Ye made ho Pllroheou of o11Yer aaounUnc to 100,000 ounc10 under the 81ln:r 
""''"'"'" Aot, 'l'hh 1 u.,.r conohted of ,..,. procla.otlon fr• foreJ.4:n countrlll for 

del1Ytr7 • 

• 
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to aloo Jll'l'cha004 150,000 -•• ot alb ... ,...,. U.. lllollk ot QuMa ...._ -
~ IIOAUllT IICI'I-111~. lliiJ'1111 Je'b....,.7 .. MYO pvolla .. 4 a ·soSal of 3)0

0
()00 

~ • • •• 0ooopare4 nsh ~u acra•4 ... \lll7 llai\ ot 1 , 3)0, 000 - .. 

• 

-
CONFIDENTIAL 
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TREASURY DEPARTMENT 
• 

• • 

• ..... llll711CI 

. . 

In accordalloe with the reqa.ut COIItal.Ded in llr. ""onp•a~~'• 

.-rt.Dd\111 or Dec•ber 26, 19.39, there 11 attacbect a ~report or 

atQd.l.oa or project.. earriect on in the Otf'ice or the Gttlaral Counaal !or 

tilt -tb or JanWU7, 194].. 

Attacluullt 
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lAI!!W lQU 

1.88 . 

tbo tollo'li.ni matters receind att.ntion in tho Ottica,of tho Cbiat 

Cow>ael tor tho Bureau of Inten..J. lwn.iuea 

1. Bill (S. 4269. 76th Colli! •• 3F<I Sess.l to txtepd old ye end our-

\'l.vors ini!Ul't\llCOo Conaideratioo 'AS given to a bill introduced b7 

SeMtor Yqner to extend old ago end aurn.vore inaurence protectiou 

to approxaa t~ ten aillion e4d1 tional peraous and une.plo;v>M~~>t 

c011pentatiou protectiOD to ab:nat live 111111cn e4dl.tional peraoua. 

2. Plll.ni of Ph!] fpplne tax returns 1p Ho!!oll!lu 1pateed ot Beltl-

110re. Consideration '""" gi-ren to reC........Sing leclalatiOD wherebT 

persona who have their principal place ot bwoineas in the Phllippineo 

shall tUo their income t.ex ret11r11a in Honol ulu nther than in Belti-

more. 

J , Question whether living guartern . etc., £\upiahecl by Hawaiian 

!l!!!!ar !!lontatioue eonatituta !!!i"• Conaidaratiou waa ei-re to an 

intarest1ng queation arising in the ceao or BaaaUan 8"£el' plante.­

tlona which inYolna the quastiou of whotbar liYlnc quarter&, fUel, 

ater, etc . , f\l.rniohed b7 the plantations to their a.ployeea consti­

tute Aiea, end their Ylll.ua. 

D>e above utters were bandlecl under the supervision of G. E. 

Adaaa, l!w, Legielation and Regulation• Divioion. 

tbe following na the eubject or special stu<IT conducted under the 

auperdsl on or Assistant General Counaal Cairnll 

4. Ctaea and 1Dte.rpretat1ona of statuti torb1ddiM l &Dd hold1nga 

• Regraded Unclassified
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or !9" th•p 500 &er!! 1p PMrte RiOO• !be •t;Qrtr, prepared br 

11r. Dll Boll, ae a diacwoa1011 of the hieto17, ertecthaees, -

torc-t, eM. Judicial illterpretatiOil of tho eo-called "500-Acre 

taw•, section 3 ot loillt Reaolutioa llo. 23 ot llq 1, 1900, 31 Stat. 

n6 (U.s.c. tit.le 48 , eee. 7.52), which restricts the maber or 

acres or land that JU17 be held bJ a corporation 111 l'll8rto Rl.eo. 

Cons1darat1cn .... given to the attorte or the l'll8rto Rican lecie­

latllro aillca 19).5 to eaforee the law aDd to the ecanoel c edrlaabillt)" 

or tho law. 

'lha following aatt.era reeeiYed aUau.., ill the Lagiolative Sec­

tion W>der the direotion of .& .. iat&Dt Geearal Ccllllaal. Bernardo 

OCI1'II!!!ATICI! or PJWJCTB 

s. BUl to ral.ieve the hoapital.e trop double t.e,tion under Harri!O!I 

Nercotig .Act (tor description see ori31nal. report, i t. 9). 'lb1.1 

bUl, prepared b)' lUes lleDu.ft , tocether with eubeequct Mterlal. sul>­

lll.tted ill eupport of pertieulu phase• ot the bill, ia still reeal.vi.nc 

eonsi dera tioa bJ the Buruu of the a.dcat. 

6. Fidelltr boad bill (fo!?!£lr 1d111\1t1!d •• •l!qpd Surrerl (tor d._ 

scription see or1c111al. report, 1 t. 10) . Ilwl to the interest of 

about ten other aaeoeiaa ill this bill, which •• prepared bJ 

llr. Spinaern, the Bureau of the Jlud&et hao not yet been ahle to gin 

a the usual clee.rr.nce. 

7. Federal depositarY an teo> (Cor description aae ori31nal. report, 

it. 6). llr. Reeves has completed hie work on a draft of. this bill, 
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anclit. ia aow 1a the~~·· otfice •atUac ua. ~ 
Dat.100l ot ..-..raJ. pol1CJ '!"Nt.iCIIUI niHil liT the ott1ce ot the ec.p. 

troller ot the OurreDc7. 

s . },ctiac s .• D'•t.r&tora "'11 (tor cluoript100l -June report, 

' item 33) . 11u llcDQtt 1a cant1au1Jig her et11Cf.T of t.1ut DeCeeaiv ancl 

t ou1b1UV ot cenerol legialatioe to prorldo tor~ bureau or 

d1rlaion ch1ota 1a the absence of a ch1ot. 

9. La• C?•lt\tt ot Dotenae Cm-gplcot1ma !!oar4 (for descr1pt1coa 

a .. Rov•bv report, itea 23) . llr. SPiDiam 1a contlmolng hia tfiOri; 

with u..,:r- c-ittee, aa the freuur7 repre .. tat1n, m dratta ot 

lepillli.tioc to .,.thoriM COIIJI].eta coctrol '117 the Qoy.,_t, ot n41o 

and wire c~ceu .. tac111t1ea 1a tl.ae ot war or S..pend•nc war. 

10. 9o<!i.l'icatiop of Public !?ebt lag (for clu~ptioc "" J?ec.bv 

report, it• 14) . Mr. Koken is contiauiag hie work 011 thie project. 

'ftle tollowl.ag aattars ..,.... IIOl'Ucl oa UDder the cUrec:U.. ot 

.Msiatant Gceral Colillaal Bemetaiaa 

o! drottlnc liceoaee ancl other ~ta incidat t.o the ftrioaa o­

tcneloc propoaole ot the treesinc control. 11.-roua contereocee wre 

bold and lleeara. Tiehollt ancl Dub troa the Raw York federal spent a 

nw:aber o! de,ra worltinc 111 th this office 1a the deYalopu~~t ot a -'>er 

o.l' ll&BIIIIree thAt UoT he necea118J7. lleaara. Bematain, Luxtord, DIIBoie 

Md &ltton worked on thia Mtter • 

• 
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u . Propoftd p•u" Qrds:. A _,_ ot tlarthor c1ratta ot u.. 
propoapd lxeellti're Order conaolldatiDc tile Yarloua econa.1c clef-

- b&Ye been prwpenc~, incllld1Dc a revilion of the -.berlhip 

of tile lconoedc Dateoae Board, whicb baa beeo reetrled the Ci'filim 

Econoaic Defeoaa Caolll6"*· 'lbe inclusion of a naw title rel.et1Ye 

to tbe tunotione ot the Attornq Oenerel on cletmae procluction, re­

at.rictiona arising out of foreign Cilld c!OII .. tic COI>trolJ netl.Dg in 

tile Secret.&r7 of state Yeto ponr with respect to tboee portions of 

tl:le orcler ..tal.nl.atered 1>1 the Secret.ezy ot the tr6uur)-; llm.tiDc 

tile scope of the tor~ coatrol to continentel l:>.arope, except RuaaJ.a, 

Greece, '1\lrker Cilld the Vatioan. lie !lAve pert1o1peted in a COI>siclerable 

nuaber 0 .. oonterences at the Depertmont or JUlltice encl at the State 

Deportment attencled 1>1 representatives of t.llo Departcent of Juatice, 

tl:lo State De~t, f.nd l.eQG Henderson ancl D&vicl Oineberg of the 

SEC, cl1scuaa1Dg the nrious clra!'ta of the Executive Orcler relatiDc to 

econoal.c cletenae. lleaers. &rnstein, Lwctorcl ancl Dulloia worked 011 

t.llia •tter. 

1.) . Amontipe .tg..-t. We ban worked with the Stete ~t 

Wlcl tile Federal llesene &nk of New York on tho question of the ... 1-

dence to be f'urnishecl bJ the Argentinea relothe to the autbor1t)' of 

Argentina and tbe Central &nit to enter into tbe ..:reamt. I.e 

drafted ouggestecl toms of the decree to be 1soued br the Argoot1ne 

Govornment anc1 the stetute to be pasoecl b)' the lec1slaturo • '!'his 

111ntter is still beina taken up b)' tbe State Depart&ent with the 

•• • Regraded Unclassified
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,. . . '. 
Arflentl.De reprea.ntat.ina . llr. BemataiD 811<1 llr. Soa\tao ....a.a:. 
011 t.hie ... tter. 

14· Chinese Mresmt. w. prepared a Ndratt ot t.ha .L .... 
• 

t1on 081'e•eni wbic:J> lwl been .,.l:a1ttad to tha chinese. We .... 

still wai tina to hear troa the Br1 t.iab aD4 Chinese Gil the urqe­

oumt. llr. Bernstein worked on thia aatter. 

lS. !!elsian Decree . lie received a latter troa the Stete Depart.. 

\.nt enoloeiJia a note troa the Be41en Aabuaador relatiJ>c to ~ 
ioua BeJ&1an decrees aftecttnc ~ta ot BeJ&iAin bolas end ·other 

officials to deal with propert)' 1D thia COUDt.ey. '!he lat.tare 1111<1 

1.92 

uote ... ro a.,!t to the -rarioua Federal a....... llllllka, aD4 a papblet 

conto1nina such intor...t.ion baa be.n priDtad by the Federal Rae...,. 

Bnnk of Hew York for general distribution to 1Dtarestad pertiea. 

llr. Bemstein worket on this utter . 

16. Federal, RaoWYe Board legielat1911• Ttda office d1acuaaed ld.th 

lleura. lfratt 1111<1 wn 11 """ of the Federal Raearn Board the proposed 

clwlc•s to be IIAde 1n the b1ll relat.inc to ao-t ,...,_ toretp 

central bela deposi te 1D l:e.nke 1D thie coaDt.ey. 1fa ednaed the 

Federal Reserve Board ot oar approval of tho new draft of the b1ll 

ond ha•e writtec a report to the Senate llonld.ll& cmd Cl&rranC)' ec.-
1111ttee to the a .. e ettect. Mr. o.mute1n work...S nn thh ~~&tter. 

17. Gold frO! South Africa. 'l'bie oft'ica worked ld.th llr. Cocbrezl.., 

the ac.-..ant aD4 other ~-t· relative to the ahipmmt ot' gold 

• 
• 

• 

Regraded Unclassified



193 
• 

- 6 -

rroa Soutb Atrlc:a on tbe Americm batU .. bip. llr. BemeteiD 

•orked on tbis !""tter. 

18. J;ntv-Aineriaftll Bank. llr. BemateiD attended meotl.nca nt tbe 

Stnto Dop4rt.ent of tbo Yll.l'ious apnaios tllat worked on the Inter­

Amorican b&nlt and diSCWISed the etti tude of tbo private bonlta and 

..... or tbe Bllggeotiona lle.de by tbm~ . • 

19. z . & F. ~aftets Re~ 1 yt.ion Corporat.lon v_. ~ell Rnll. On 

J&nWU"J 6, 1941, ~o Supremo Court decided tbat tbo petitioners 

cov.ld not contest ~o peJamlt by tbo S.croter)' ot tbe Tree.sur7 of 

tho sabotage awarda. 'lhis otfiao participated iD conterencea witb 

tbe Dep4rt.nent ot Juatico relating to tbo papent of such awards. 

Considerable wo>•k wu done iD connection witb tho award• 'paicl. aiDce 

Janllllr)' 10, and iD regard to certain 811&11 awards to ,...,bers of five 

underwriters groupe . lliss Hodel worked on tbeao mettere • 

• 

• 
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TREASURY DEPARTMENT 

DAft re'bNarr 17, 1,-1 

.utaohllentl 

• 
• 
• 

• 
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Un1te4 Btatee 
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Week en41ns 
19~1 

luaber ot Worker• 

Jul:r 3 
Jul:r 10 
Jul)' 1

4
7 

Jul)' 2 
JUl)' Jl 

AUf!UI\ 7 
August 14 
Auguat 21 
Auguat 28 

Sapteaber 4 
Septeaber 11 
Septea'ber 18 
Septaaber 25 

Ootober 2 
october 9 
October 16 
October 23 
0Gtober 30 

Noveaber 6 
Noveaber 13 
Nona'ber 20 
NoYea'ber 27 

DeGeaber 4 
Deceaber 11 
Deceaber 18 
Deceaber 25 

Januar:r 1 
J anuar r 8 
Januar:r 15 
Januar:r 22 
Januar:r 29 

Februar:r 5 

Source: Work ProJeote Adaln1etrat1on 

• 

( I n thouean4a) 
1,6o8 
1 , 62o 
1,659 
1,6g() 
1 ,701 

1,709 
1 , 108 
1 , 698 
1 ,691 

1,690 
1 ,61!7 
1,61!9 
1,7<>4 

1,747 
1, 762 
1,761! · 
1, 776 
1, 779 

1, 783 
1,78~ 
1 ,80 
1,820 

1,832 
1,855 
1,872 
1,878 

1 , 880 
1,887 
1,893 
1 ,896 
1,895 

1,892 

• 

Regraded Unclassified



• 

w 

' 19)8 
JU17 ' • 
AIISII•t 
septeaber 
october 
Nonaber 
~oeaber 

19)9 
Jat1U&r7 
reb~&r7 
X. roll 
AprU ... ,. 
June 
JU17 
AIISII•t 
Septeaber 
October 
Monaber 
Decnber 

19llo 
JanuarJ 
,.~aJ'7 

X. roll 
April ... ,. . 
June 
JU17 
All pet 
Septeaber 
October 
Monaber 
~oeaber 

19~1 
JanuarJ 

• 

• .. 
• 

• 
• • . ~ . ._ 

• 

• 

• 

I 

• I 

• 

• 
• 

2,986 
,,~, 

2,980 
2,151 
2,600 
2,551 
2,200 
1,N . .. 1, 790 

,;:rJ 
• 

2,152 

• 

2,266 
2,)24 
2,288 
t,09e 
1,926 r•... 1, 665 

.. • 1,101 
1 1, 691 

• ~ 1, 7~ 

.. 
• • 

• 

"1 779 
1' 820 
1:178 

1,895 

Bourcet Work Projectl A4aln1etrat1on 

llonthl7 t11111ree are weeklJ t1sur" tor tbe 1aten week 
ot tbe aontb. 

fbeJ include cert1t1ed and aoncert1t1ed workere . 
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