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r •bi'IIU'J 20, 1941. · 

JlllllBAlmD( F<ll m SECRir.&R!'S DI.ARY 

On Tueaclq, Febru&r1 18, there was a 
ueting inlfr. Fol11'• oftice and on Febru&r1 19, 
there wu a aeeUng ill Dean .lcheaon' a office. 
Present at both aeetinga were Keaare • .lcheeon 
and Paavolaqo of the State Departaent and lleure. 
Folq, 11hite, Peble and Bernstein of the TreaaUl'J• 
.lt theee two meetings there waa a full ana 
oa~prehenaive diaouaaion of the possible advantage• 
and dieadvantagea of extending freezing control on 
a geographic baeie. Kr • .lcheaon is to pre~are a 
aemorandua describing the advantages ana disadvantage• ana will eubait the memorandua to the Tre&aUl'J for 
oo.at. 

.. 
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R.JI.Jr: 

Operator a 

R.JI.Jra 

Jnee 
Jonee: 

B.M.Jr: 

J: 

R.M. Jr: 

J: 

H.M.Jr: 

J: 

B. M.Jr: 

J: 

B.M.Jr: 

J: 

B,M.Jr: 

J: 

lello. 

leoretai'J Jonee. 

Bello. 

,,.....,., 20, l~l 
,,~ ..•. 

Bello, Benr.J. I'• kind of mixed up about 
our- I'•e kind of got •ore datee for lunch 
than I oan fill. lfbat 11 JOUr e1tuat1ont 

Four da teet 

I ••1 I'•• got ao:re dat .. than I can fill for 
luncheon. What 11 JOUI' eituat1on - oould I 
eee JOU at another bourt 

Well, I' • awful Ucht on that and I wanted 
to talk to rou and tell rau what we were 
thinking about on finano1nc and get rour 
1deae. Tbat1 1 what I bad 1n •ind and I'• 
eeeing people all daJ on the f1nano1~, but 
1f rou'•e got three other date• I oan t b1d 
rou more than 4. for lunoh. 

Can 1 t do wbatt 

Can't offer rou •or' than 4 •• 

ror 1un04, hub? 

Yeah. 

Oood. Wel.l, now oould I bee oft and eee rou 
a little bit - could I oo•e and then get 
•'Wa7· 
Well, here'• the point- I'• afraid we're 
coins to lla•e Cabinet tble afternoon. 

I eee. 

Are rou bue7 around ll:JOt 

Jlo, I could coa• anr t1••· 

2 
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B.K.ha 

Jl 

R.M.JI'I 

Jl 

R.M. Jr: 

J: 

H.M.JI': 

J: 

-·-
w.u., r., .• to .... , 1 ..... 

All& 0011e at Ua)O. 

At 111)0. 

!bat Will ba flna. 

1 111 Juat aan aoae tllh. 

••••• 

fine , thank 7011 YII"J auoh. 1 111 &111 thl 
f11h. 

All 1'11ht. 11:}0. 

U:JO. 

.· 

3 
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R.M.Jr: 

Geors• 
Reae: 

Mr. Redle7: 

R.M.Jr: 

R.M.Jr: 

Hadley: 

H.M.Jr: 

Reae: 

,........., RO, 1,-1 
10:05 •••• 

Bello. la"le I P' Baee all4 BadleJf 

Yea, a1r. 

lee, Xr. SeoretarJ. 

Well, now the Dieoount Corporation, what the7 
reoo .. e nd ia a 5-Jtar ll; a 7t-Jear, 2$ and 
a •61-63, 2-314tha. I wilh both Baa a a nd 
ladl17 wouJ.d t1gure th1a thine and ••• what 
it looke l ike. Beet Or what the7 aret 

fha7 all look prett7 pod except that 7t; 
that'• a l i ttle abort. 

Well, aDJWaJ the7 are reoouend1q 3 and I 
wanted J OU both to know about it and be workJ.q 
on it. 

All right. 

o. I . , George7 

Yea , right away . 

4 

Regraded Unclassified



l..U UJIIt. ... .., .. ., Jlhll ~I .. II 

te111r • ten '• Wwaatt•• 
If. 'I :• a MlU- ••11 a Ia- f ..... .... , ••••'lap ., lt - l ltr 01 ••• ,_ -u..~ ..,...., 

• 
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TREASURY DEPARTMENT 

INTD ~ COMMUNICAT10N 

6 

DAft J'a~ !0, 19111 

llr, Ll'f .. q hlephoned •• at 11:30 thh aonlDc 1JI reprd to tha ••orut. dahcl 

J ebruar7 19 with raop..,t to llnJicarlp accOUDh 1JI !few York, a cop7 vhareot lla4 'Ilea 

p ... n to ICr. Lb .. q, .Attar tal..ld.nc vUh ICr . Llneq, 1 open 1u' telepholla wt\h 

}lr. hoke • o oollt1ftoacl oar opWoJI that \ha \ru.oUon aada 1u' \ha C.tral Corpcra­

t101l ot Jte•lr1•1 C~onhe ot lloadapeot 111 \ha wa ot $JTO,S11 _..tad a 110•1 '"' ot 

llr, laoka proadMcl to han a ~l.al at,.q aada 

ot l!uapr1P baluc .. aa4 to c1n a e the re1111\ \haraot. Ia ~lu\aarad tha 111!-­
\hat ha lla4 alreoodT lllatrv.ctad hh people to draw ap a ... orandla on <lraalt, 

:Bulp.rian anA l\lcOola't'ian balanc .. aa4 ottarad to aand •• a C"P7 ot thia a\114T ao aoon 

aa 1t h tWohad • 

• 
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rebii'II&J'7 20, 1~1 
121:55 p.a. 

lire. 
noUI Bello, Rell1'f. 

Renrr, III : Row are 7out 

K: I'a tine, thank 70u, and how are 7out 

H: I'm tine. 

K: Good. 

H: I oalled 70u beoauee I wanted to tlnd out 
about 87 autoaobile ineuranoe , beoauee I 
had a little accident to48J. 

K: Oh! 

H: Ae 70u know it' • enow1na verr hard out here 
and I had a oollieion. 

J[: 

H: 

J[: 

8 : 

J[ : 

8: 

J[ : 

H: 

IC: 

8: 

Oh, m7! You weren't hurt? 

No, I waen't hurt at all and the other people 
weren't hurt. Be had a alight out, but 70U know 
it vae •err io7 and we were both ooaing •err 
il. ow and the oare were banged up a little bit 
but there vae no eerioue daaage. 

I •••· 
I'•• looked and I ha'fe abeolutel7 no record 
ot an7th1ng at all . 

You mean ot anJ 1neurance. 

Yeah. 

No, I ha•e it here I think, Henr,r. I don't 
know. I mean, I know"' were oarr7ing it 

on, I know that beoauee you epoke to me 
about renewing 1t. 

Well , we did. I mean, 7ou're oo'fered. 

1 vaen't worried about that but I thOught that 
I bad to report it right awa7. 

? 
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1: 

8 : 

I I 

H: 

1 : 

B: 

1: 

B: 

1: 

B: 

1: 

8: 

1: 

H: 

1: 

H: 

X: 

H: 

1 : 

- 2-

Yea, fOil Go aD4 fOil aee I'll ban to npon 
1t tor f08. low 11•• •• aoae aore of ~ &etall• 
b•aauee I kDoW ~t'• Wbat theJ'll want. lbaD 
414 U bappeat 

It bappana4 at 11:25 Central tlae. 

'fo4a7. 

Yea. 

An4 f OU were r141ng alone ln Jour oart 

'f... It 1e reported at the Shaker Re1gbu 
Polloe Station. 

At the WbaU 

Shaker Re1ghte Pol1oe Stat1on. 

Shaker Be1ghU. 

The7 baYe the coaplete record. 

That'• Cle•eland. 

Shaker Be1gbte, CleYeland. 

All r1ght. Well, I tlll.nlt tbat'• .. ... 
Well, I thlnlt I bad better &1•• JOU a 11ttle 
aon. I aaked the Cheater 8od7 Ca.paD1 ••••• 

Vbatt 

Cheater, like 1n Cbeetert1eld, t o take aJ 
oar avaJ and repa1r 1t. 

I eee. lfell, I don't tb1nlt tbat tbeJ oare 
auob who 1e do1ng the repa1r1nf. I tell JOU, 
HenrJ, I don't know wbat queat one theJ a&J 
au and I tlll.nlt that t.bere are torae to be 
t1lled out and all that bue1neee. I'll report 
1t to the broker when I know better what be vante, 
then I'll l et JOU know. 

You don't know wbat 1neurance oo.pal\1 1t let 

Vo, ott band I don't know. 
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1: 

B: 

1: 

B: 

1 : 

B: 

1 : 

R: 

B: 

I : 

B: 

I I 

H: 

II 

R: 

-' -
leela, "' Ule7 probabl7 baYe aa ..... , ben 
111 Cllnel.u4. 

Well, tba''' wba' Ule)''ll probebl7 4o but 
J 111 baYe Ula OOMilll1oue wUb )'ou ., onoe. 

lou baYe ., telepbone nuaber all4 a44re .. allcl 
eYII'Jtb1qt 

lee, ot oouree. 

I 111 81Ye )'Oil rq ~ telepbone nuabere in oa .. 
UleJ want to oall ••· Maine 82)1 ••.• • 

Maine 112)1. 

..... 
!bat'• the ott1oe. 

lee, and Fa1raount 8166. 

And boae, Fail'llount 8166. All riabt, Beni'J. 
I'll report it and then I'll let JOU know Juet 
what tbe next etep ie. Did JOU ·4o auob inJurJ 
to tbe otber oart 

Be ran into •• - the tront ot b1e oar wae 
daaqed. 

I •••· 

~e tront ot b1e oar •• ... ebed up, tbe 
N41ator, I tb1nk, wae broken and rq oar vee 
b1t on the e1de, on tbe rilht eide, and I 
Ullnlt the treneai .. ion wae eaaebed. !be oar 
ba4 'o be reeo•ed troa tbe aooident. 

I eee, and 7011 weren't burt at allt 

Wot tbe el1abteet. 

Oh, tbat'• aazoyeloue. Well, tbat'• all that 
r•ll7 uttered. 

!be aan in tbe ether oar cot a elilht out on 
b1e head, but then vee notb1na at all - be'• 
aone to tbe boepi tal tbouch eo it will all be 
repor,ed 1n tbe rellllar taeb1on. 
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r: 

H: 

1: 

II: 

1: 

II: 

IC: 

II: 

X: 

R: 

1: 

H: 

It: 

R: 

I! 

H: 

Jt! 

- 4 -

Well, they .aka big thin&• out ot theee little 
onee, you know. 

Well, it will all be reported. 
telt 

Well, you know how I've alwayl/about - I aean, 
eo tinioky about the ineuranoe, and it'e Juet 
tor thinge like tb1e. 

I know you have. I' ve never had an aoc1dent 
bet ore but you never oan tell and in tbia 
weather it you drive et all, it ie alaoet 
iapoeeible not to have one. 

Well, Henry, don't worry about it. I'll call 
the broker i-e41ately and ref?rt it troa th1a 
end and I gueae that they - I 11 let you know 
Juat what the next etepa are. 

You nee4n 1 t say any thin& to Daddy at all 
unleae you want to or it you have to. 

Well, be know& you called. 

He doea. 

Yeah. 

Well, you oan tell hia that there isn't anything 
in it at all· I think that would be better. 

Yeah. 

Well, then I won't apeak to bia now •• . •• 

No, he'• downetaire reating but be knew that 
you were calling • • · 

Yea. 

All right, Henry, don't worry about it. I'll 
look atter it. 

R1ght-o. 

Henry, look, would you be good enough •• long 
ae I have you on the phone to let me know what 
your income waet 

~0 
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R: 

1: 

8 : 

1: 

a: 

JC: 

H: 

JC: 

R: 

IC: 

H: 

JC: 

H: 

IC: 

H: 

X: 

H: 

- 5-

Oh, I aant that to Ill'. llarUn. 

Oh, JOU did. 

I rot aoaathlns troa the people out here; 
I cot thea to till out a thine ao it ie all 
otfioial. 

Ob, that'• grand! 

I aent it to b1a quite a little wb1le ago 
I think. 

Oh, well tba t' 1 good. Well, I 414n' t know. 
You ••• I'•• been awa7 tor a couple ot weeka 
and I Juat got baok. 

8aYI JOU been liOkt 

Ro, I wae out Weet w1tb Elinor. 

Bow h ehet 

Oh, ebe'e tine. We're eimplJ thrilled to 
death. 

Oh, that'• tine. 8be reall7 likee eohool 
now. 

Oh, ehe l1kee the eobool and ebe 11 teel1ng 
eo well and looke eo well and lt'• Juet the 
perteot place tor her. 

Well, that'• tine. 

We're awtull7 bappJ. !banlt JOU tor aak1ng 
about her. 

One other thing, ae long ae I ba•e JOU on 
the phone. I ba•• eoae traYeling moneJ, JOU 
know that t ueuallJ report, that I ha•en't 
reported tor quite eome time. It'e about 
$110 tor traYellng back and torth between here 
and Wub1ngton. 

Oh, JOU mean that JOur father OWel JOU. t110. 

Yee, t uo. 

tl 
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Rl 

1: 

R: 

1[: 

8: 

1[: 

B: 

I[! 

B: 

I[ ! 

a: 

• - '-
• 

All~-

loro•-MII4•••.._.· 
llurelr. 
Well, then I'll hear flooa rena. 
at.pt. Yoa'U !war f.- ae, lenJT. 

Or troa the qent. 

Or troa the qent - tl'Oa one or ue. You oan 
oo11111: on 11:. o. 1. I'• eo bappr tllat nownc 
aore eer1oue bappene4. 

VeU, 11: we all 1'1pt. 

R1pt. 

'ftlank JOII. 

Oood-b7e. 

Oood-b7•· 
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........ , ,... .. .... .. ........... , 0 '"'• 

te \118 Oo n et •~ 1111'1 .. ._ taU•"' tte ._..an 
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Mil! We 
llr. IMlll 

r. L aoau ··--(Copill to lle .. ra. l:prov.l, aoa.4a, Wuu. .. , loel• (lutari), ~- (Cueroa) ) . 

Suppl-DtiDc t!w a. .. ooatatae4 1A 7ft\ar4llrla _......_,. t1w 

colt ad dollar raaouro" or JW.caria, Yucoal.,.ia, .,., !l'urlr;eJ, t!w table 

'baloor p na a'l&ila'ble data oa llwlpriaD bololiJica. !be coU reaerwa or 
l!.......,. _. loot reported. at $36,800,000, .... of Which, boor.,..r, waa 

Wl4ar eanarlt 1ll \hU CO'CIIItl7 a4, tboaratore, euJeot to tre.....,. c•trol 

ill the ..,. .. , ef a •tr.eaiac" at llwlpr1aa --· 1a t!w lhite4 Stat ... 

Such act1oa, 1A fact , wov.l4 :pre'ba'blT BOt affeot DOre U.. $15,000,000, 

l!IIJIC&Z'10A 4epoa1te 1a t!w S.OOD4 Jl1atrlot wra roporte4 at oaq $3,100,000, 

ao of Jlac .. 'bar 31, lMO, u4 lac ten ia"•'•"ta hPe 'beea eatla.tecl 111r 

the Dapart•Dt of o-r•• at ~ $400,000 for the 0114 of 1939. 

UJ>.ite4 ltatea iafta.._h 1A K~, oa \boa other b&Dcl, wov.l4 

appear to •oUDt to o...r $150,000,000, or at laaat 10 tla.a IIDDcaz7'• abort 

""" loQC ten ~tae:>ta here. Oar eetla.te4 iP&a-nto at tho •114 of 

19:J9 oou1ote4 l.arceJT of $42,800,000 of 'boD4a ,...able 1ll dollara, all bod 

$7,800,000 of wldob wra COfti'DMilt or f>"OT-At-curut•4 o'blt&at1ou. 

I n &441UOD, AMr1C&II8 boa4 • eatla.te4 $9,300,000 1Paeh4 1ll li11Jl&v1aa 

bUJI 1A111 OD\el'J>t'ilea, 

Regraded Unclassified



1.7 

- :a -

U'IDI.t.DD 'ID.JIDIJI ~ OOioD AID Aal!W! .yPr! ar !!I!!.!R 
(Ia 111111ou ot lloll88) 

2ill 
~4a\l.L:a.lllk 
Alanben 

!rota! (Dao. 16) 

Otur 
!rota! (Dac. 31) 

I.ooc !:e ... lafta-Dh (a..l of 1939) 

~otal Gol4 .,., Dol.lar J.eaah 

ia\ laa\e4 Kol.41JI&a 1n u. s. 
(iliCl"""'c 1014 elanbere) 

(a) Leaa t.baa $100,000. n. -· 0\lrNDtq. 

-
(a) 
3.1 

--a:Y 

0.4 

ae.o 

-- - - - - - - - - - - - - - --

( la lltlltou of llollan) 

to\al (a) 113.1 

• 

(a) SliCl~~elT• of ehon \era u .. ta , fl.prel 010 wbich are 110t aftila'ble, 
lN\ Jll'O 'be'bq ...U. 

'lllllliO 

CO l'T 
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TREASURY DEPARTMENT 

l(r, Ooo!lru STRICTLY CONFIDEN TIAL 
Tba h4ero.l Ro .. rn liN>It of llev Tone reporte4 tba folloviJic tJ'lUloMUoao 1a 

..t.ic.b ilw>prl .... _.,OOUIIh ..... illTOlft<l., 

Ouarantr Tru.ot CO!!?!U!l or llw To!'IF 

Coatro.l Corporatloa at 
Jen'd ac Cnpul••· 
»w!.apeot 

.&loowlt De'bltei 

$1!0,000 

Cba .. llaUoaal Be!!k 

Rolc.babaak, BorlU. 1A 
faTOr or Rolc.bopootao~ 
tralMt .Aualud••broci>­
awacen. Borl.la 

$1to,OOO 

1'&14 'fo 

CbaM 'laUomal JOIIIIt of 
tu Cl\7 of '1. T, for 
..,c01mt at Rolclu'bul<, 
BorlU. 1a faTOr of 
Rolchapoota .. tralla• 
.Aual.&D4oa'brocllmlllcoa, , 
BorliA, 'b7 or4or of 
Ro7o.l Huaprlaa O.aoro.l 
Dlrectloa of Pooto, 

~·' 

Roool ft4 J'np 

~tr7raato·~~· 
at li,T, 'b7 cr4or of 
Rc7o.l limlcVloa Oenoro.l 
:OlrocUoa of Pooh, 
Jlall.apeot, 'b7 o.Ur of 
Coatro.l CorporaUoa of 
Be!!klac Cooopuioo, 
:a..a.p.ot 
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20 
TREASURY DEPARTMIIENT 

CO NFIDENTIAL 
llocloterod ohrllJIC t,....aacUoao or tho reporUJIC bub wro u follonl 

Sold to co-rcl.al conceru US, 000 
Purcbaood fro• co-rclal coDCoJ'Ilo £11,000 

OpeD .aftot oterllJIC ....Uilod at 11.03 'QP to al>out IIOODti.M. It tboa - to. 
,to ~.02.3/4 u4 ot~d at tbat lnol for tba r-llldor or tba u.,. !lwro wM u 
it nmoacl lou '117 tbe reportlJIC 'bullte, 

1D Sbnp l tho lJ. I. 4.oll&r .... d lowr aptaet 'both the CIIJ.MM ,._ a.4 
•uru.Q&, !be 7""" ..,.. (IIOtod at 5-11/lf¥, 'QP 1/321, and for otorlhc lt -• 3 o93-1/~ 

1D BoDe ltOJIC otorllJIC ..,.. 3.92, oft 21• 

Oloelac ~tatloae for tbo other curroaolot wero u follona 

Oaaodlall 4.oll&r 
lwioo fJ'IlllO ( Q.o-relal) 
Bvodloh lcrollll 
llolohoaft 
I.lra 
..... , ... u ... peeo (free) 
Jrulliu .tlMit (tree) 
llosiCilll pOlO 
cu.. potO 

!hero wtM llO pa.rcbuoo or oatoo of pld ooa-tod '117 • tod.o.J, 

!he h4era1 lletorn kDk of J w Tortt reported tho ohlpMat of co14 ftbod at 
r=>•"""'•"'"" troa Yla4hottolt to , ... 0- la\ioll&l loDir:, 8u Jnoaoieco, for aocoaat 

tt.o Btato loDir: of tbe v.s.a.llo ftJo cold will 1>o oo14 to tho 11. a, lliat 1a tt.ot 

fbo 'll'OUIU'7 loollod licouoo -•r 'both tho Oo14 lletorn Act a.4 :lanUn Order 
13119 ao -Ddod, penolttiDC tbo h4eral llooorn JaDit of l ov Tortt to otfoot tbt 

<o•••••uc tnufero of p14 ill 1\o ....ttoa 

$1,120,000 tro• tbo laUoaal kDk of Do-rll:1 o &OOOWlt to J,t,B, ace"""' 
Jo. 2, u4 a like a.oaat r .... J,t.s, aoooaAt Jo, 2 to tbe 
aooou• of tbe lwioo JaUoDal lui<, Joru. 

abon operaUoa roproMDto a ~ ot pld b7 tho J,t.s. froa . tbo Doaloh loDir: 
a aa1o of tbo - -t of cold '117 tbo 1,1.1. to tba lwi .. JaUoDal II&M:, Joru, 

1~••t will bo _... 1a 4.o~ oa tho 'booltl of tbo fHoral lloMrn lo* of lov Tortt. 
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1a lr'•, * ~ tw .... •n-- n pt at WJ-3/M ..a,__,. .u_. 

ott 1/Jii&. • riJJf*. .. •· I. ._-.., et u.. .. ,.S.. .-. 112.--, Ml 
....... twJ.r. 

liUIF Ml ._ •• .. "~ ,nee fer torelp ell'NI' - -=•r at Nitti• 
fbt !lea >'• pu 'eM ,nee tw f-lp ollnr •• PlM • ...,., at )51• 

vo ,..,. •• pu ,,.,_ rt other -uec " a,,ooo - ._..r u.. IU'fPI',.... 
chM• .t.ot. ftlr rllftr •-lnrl of - proaoU• tree torelp -'""• t• to.._.. 
4 ol11'1!')'o 

• 

coNFIDENTIAl.. 

.. 
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22,/ 

....... , ......... 
•· o••= S T R I f' Tl Y C '.HJ F 10' E N T1 A L 
I ..ue& ... ftftw& at )120 Wa .n-.1a a4 t!t=lref !tla fer .... iat_. 

ttoa wllio!t ,. ltd -• u '117 .U.U 1a .....,... • lrlth!t etflolal ,.ltUp et '· 1, 
Go•"'"-"' -ttl••· I &UK •· out.& u ,. -'" to ...,. --~ et ,,. 

w u6l 70atorAq et JINftUac !tla wuiL a --- for ..a .a-u. 
ao..n-•t •-ltue u ·,. ~ ,_.' U&MlT -ne»a for Olle. •· IUterf. 
,....Uti& 1a .... ,..ure, .. ..U. t!tat et , ... U. I, Ow;a lit .-ltUI tddU ... 

~:-:~:: - ..... u.n - ~ $1)0,000 _, *'* ... - .. , ~Me& .. 
. to t.u.- tnn ta48, .,t t!tat ,. W -n•W 1a u.,.dal et W. 

~n" ,.,.,. _, We -.1ac. ftMo We ltoa W ...._ 01 ..U, ,. W •• --' .. 
.. wtt!t u • 

... ftftori- tdto '"""*"' ........... 1a .... Olovl\7 ....... ..& •aU 
!11111• oeeflnM Ue -.uef t!tat U ll 11_,. fooU ... to Mb _. .. , prMlltloM, 
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a&JUh h 

• 
YO tar, et tM fran 01 

-•· rtl., pi 

Pial•t wu 1a todq ..a lett tho attao!ae4 NVI 
with a. !he propoaiUoa1 _ to 'llhloh., Jidtial r-.Uoa 
...., llllfa't'Orabla, la u fo.L.lft8Z . 

!he .bclo-Palnti.u But, W., a 1 eroial 'b&llk 
operatiac prJ.ariq 1a Pal•tw, 1a U.l.rou of bprorl.Dc 
ita llplalt,; the Palutlu Joa4&Uoa hR4, :r.wt. a 
Brltbli orpidutloa oari7111C ·ft l..S.oh eoloaiaUOn wort 
1a Palnt!U ..a npportM 117 oontrlln&UoM of l-ull 
people, b U.ii'AI of ralalilc t1llllla for it. 1I0ft. 

In orlor to OVJ7 ollt the aboTo pvpoao1 .l it 11 f.r:rc''" that the Pale•tlno Foa4atloa J'ila4 ao., the 
rioaa au.balti&l'f of the Paleatillo roa4ahd Jlma, ~· 

borrow a ui:J... of abollt $8,000,000. !hero 1a appara 
aou a.aJ.ro to boi'NW Wa ·80UJ' troa tlao lxpor\-~rt 
Buk. !he $8,000,000 wUl bo u.a u follonz . 

(a) 

(b) 

!o p111'ohuO f .... the !aclo-Pal .. tiM 
Bat ~.ooo of a~~ar ...... 4o~--­
la ftl'iou Paleotble •torprla• ....a 
117 the PalNtw But u4 wo to pvalluo 
~,=--b. - ...,... to ~· bau.M .., the PalootlM BUla there~ illorouii!C 
the llqu.ltiqo of the but .., ~.ooo,ooo. 

!o pq ott a lou of W&0~4ona b7 the 
Paleetiu Faa, ttl. to I I Buk Of 
Loda•, thoro'bf ij.,iq the ·hlootlu F11114, 
Iu. the lin lliiW hola bf LlOTi'a 011 the 
;;;neouou ua uaota oJ Paloetillo rma, 
Ltl. -. 

0 . 
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(o) 

-a-

!o extaa a Nnlrlllc ontit aot to 
ezoee4 $2.000.000 to tht Paleltiu 
FuDa. Lta •• for 1b aotlrtt1u 1n 
Palutl'ii:" 

The $8,000,000 borrowed bf the Palestine Fund, Ino., 
would be seoured by all of the aforementioned assets---­
acquired by the Palestine Fund, Ino., and a noat~ oh&rge 
on the present and future oollec'fi'Oiia of the Palestl.ll.e FUDAl 
both 1n the United States and eleewhere 1n the world. 

In accordance with an understancli.Dg arrind at with 
the Bank of Bllgland, the dollar equiTalent of all suu 
which becOlU pqable to hglo-Pal11tine Bank and to Ll07d'e 
Bank will be turned onr to the Brithh Treasury which will 
provide these two inatitutiona with the sterling equivalent. 
Furthermore, the British Treuuey will be asked to agree to 
the unrestricted tranafer into dollara of all interest and 
dividends to be received on the aasets pledged under the 
American loan contract. · 

Although the proposition here involnd ia somewhat 
different from the first situation presanted by the British, 
namely, borrowing money againat the aecuri ty of American 
shares, I believe that thia is not a propitious tiie to 
encourage IJl1 type of loan the effect of which ia to gin 
dollua · to the Brltiah GoverDIIUIIlt. 

D:l rou agree? 

-
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0 

~. !'olq aalJA4 ... Pi-t ~ 
... MotiMd lit. tllat tlla ~ apjlaOiM 

~. Fol.q•• _, to t11a ett.n tllat tWa 

t. 110\ a ~uo,. u.. to eDOO.-p aq 

t;ppe of :a- tile ett.n of wbioh 1e to Ci'ft 

.. u.n to t11a llrUt.h ao...rz...t. 
~. ~ Nq...t.ed tile ret- of 

ateriiL <•taDid ~-' Jlbot.natt. 

eopUe _.. ...S. aad ..t WI IUM aa.._.,., 
., a..."'n.; .. 

OeUa:w, Illite, hlll.e~) 
•• JU.ft 

• 

• 
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~Cox received this from Mr . UcCloy on 

February 20th. 

·. 

• .· 
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J9 a.ar Jr:ao • PI'Nla.t t I 

'ollbn I 1-.hta with 7011 Gil FebruaJ7 lOth, 
I aula! tted a IIIIIOl'W.nclW.. photoet&t1e oCipJ ot 
whloh 7011 will tlDd attaabia to th1a letter. 

You apprOYed the !ora whlah the .lppropr1-
at1GD 1111&1\ll'e would take 1llwl w •t with 7011 Gil 
Febr\11.1')' 17th. 

I aa n01r aubal.tt~ to 7ou1 tor fOUl' acm­
a1deNt10D a propoeed lxeoutl're urdel' to -.lee 
etteot1n the LeDtl•Leaae Illll. I han not aha.m 
thla to &DlboiJ: &a I -. not e\ll'e whetMr_;you 
wutecl 1111 to clo th1e Cll' not. It rou would like 
1111 to oll&l' th11 w1 th the T&l'lO\II ln41T1duala CCIII• 
Oel'Ded, I will be glad to do ao. llowYer, I will 
clo nothing t\rther •til I hear i'l'ola y ou. 

The Pr .. 1clent, 

'lhe t.hite Ilo\11 e • 

!0\11'1 a1DCerelJ, 

-
36 / 
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, • ...., •• JIG 

~ a..•. PruU.ta 

.... I 1: a ht wltk ,_ • ro--., l()tk. 
I ••lttet a I ..... JMttdaUe N11r fll 
1lldU 1• will flM attu', I to tUe atw. 

Ta &f)i'CWel tall t .. .u• tU ~ifiiJUl• 
ati• ....,... woal4 tab ._ • •t wla,.. • ,.I'W.I'J lftll. 

I a •• .u.ltt~ te J'Oilt ~- 70V eaa­
tluntlca1_a JNP•••• .... utln ~ te ..a 
tffoltln u. Lml•Leuo Blll. I baw. ..t .._ 
t.hll h uw\a"' u I .. aot ,.,.. ~~~ 
.. w - to ao thll .. aot. It r: nall 11b 
• to oleu th1.l wltll tile 1Vlhl lYla.ll oa­
o~1.I will bo ,w to ao eo. lac ""• I will 
ao •n~W~~ twtber •Ul I M&r !Jooa 7-. 

To.a IWONq. 
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.., ... t .. s,. _-., Ja ... Ja .... ta ., .. .., ... 

1) 1M ...uu ... ..._ alu.., !ltd._.., ... ,,_et .. W •q I 

et.-. w ... uUela u w-u. 
........ et .. u ....... Ad. 

a) a. ..... aaa ...ull .. ..-
••• •WW alA, • .,, • ••s"el 
............ _ws. ••••• 
' a• •• ....,1u ....._ .- ww 
..... rtr" Nelin t .. • ~ ., ........ 

a) !M ~lila .t • 11111r 

u... ......... ,ll ..... JNl, 

••• 1t wntJ • 1a \Jilt ,.hll• tawun 
.... , ... , .. u. Clla&NN· 
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...... lrl te • dW te •• .. t=•, 

......... I'J - ... , .. "• Ia tue 
h ..... ~~ .. 

•> 1M n ' 'e te tM Aet et 
D • , JIG. • .. I&Utle.rl. 

1 I'"·"·· ....... leul .... 
MIIIIII'J • ~ _.. tftedl~ 

" QJ1l' •'-lal all t. au ,.,.... 
•• •• Ia ... Ia ....... et .. _.., __ 

1) ........ la.ttener II 

IUJ ........ , ... etteeb& .... 

fCjl?£1 el U. Ml at ~ 
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a. luh--. ef -- ..,.. ~ ulip r.. 

u. awt ef u. a.,.,._, • ..,_,, et w~at• he 

11 ht had. the ki.A<l. a d .-. .. et p••.u 1IIUeh 

be .._. 1t 11.,ttt&17 d.eqlla tel¥ to ueut ~ 

1a lUI upultr u a ssn"er et tM levL 

4. !h.t lloui 11 ...,..,...a to lllfUJ tM 

k1al aa ,. .. 1' e! peneu 11hlu 1t eoula.n 

U0118&J7 to uaut lt tf4t1-*l¥ to .... to 

tlle 4\ltl .. 111cl na~1'a111tltt bpe•t4 em lt 

\7 thla Orier. 

6. 1M& -"' tt the Btari _, 4talpate, 

r... U. itpartulat or ap uJ If whlu be 11 U. 

Ma41 • al~t to ut t.r hia u the 8tut 

,._ M ••- 1t ueuult to 4o 11. 

a. !'M llMri 11 •1 usrt4 t o eODAl t w1 th 

..a .... 1 .. -- ud• tt the chlef ef swf •t 
U. u.,, tM Cldef If ! aYal Op ... tlat of the 

lfn)', eaa, 111 th the 10a-t ot t he hel4 of thl 
• 

UJU'-a' II' &lae.J I OilllnoHt ea:[ Otbtr offlMi 

., -.leJM et U. C.nnuat, -. .. add• tAl 

a..N .._ a .. l.JUle to tan'! ellllu r.auau 
..... thll Oritr. 

• 
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n. 

aa.htabaUoa 

1. !he ahlet anfwlabatln oftleor et tile 

Joll'4 (lwrebatter oalle4 the S.vetar,) ahall be 

a peraa appoilltoa liT the Prea14aat, with the &4-

rl .. of the Bofl'4, lJI4 ~ M a ptPIOA Utailel 

floOII DT tf tbe 4tpart.uta or JCGLOill of tile 

~nt. 

I. In uooriaut with tM polhlot fllWilaW 

b7 tbe JoaP4, the Sttrtt&rr thalli 

a) Rtoeln tlw requlltl at the 

foreign oo.ntrl•• for att1ataaoo or aot 

u the ll&laoa between the Boll'4 &D4 tile 

4tpart.nt or apno7 of tlw GoT~t 

4tt1pto4 b7 the BoaP4 to re .. ln the 

f OI'tlp rep1t or rep•U, 

\ ) Collallorata wi th or ut u the 

UaiHJl for 1:hl repre•etaUn• of the 

upart.nt or qen07 OOUII'Jll4 1!14 the 

repretetaUn• of tlw forolgn eoat17 

......,.... ill .tuhr411hc tpto1tbatltu 

tv 4tfiJlll arUolt•, IUI4 1n 41qoabc at 

tM otbar acbohlatraUn pre~ b.wl ...... 

Regraded Unclassified
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-----
ProrldiJ!g for .An ill-Inelua1Ye Defenae . 
Po1loy Board, the Adplnhtration &JMl 

the Rulu &J1Al Regula tiou to C!:l'J7 Out 

the .lot of :ll.&roh , 19'1, • An Act to 

Pro110te the Defen .. of the Ui11tecl. Statu. • 

39 

liT rlrtue of the auth.ori t)- nated in me by aeotion 

9 of the Ao t o! lfarch , 19U (Public No. , 77th 

Cong. ) , b7 the Coutitution o! the Ui11ted Statu an4 

otherwise, it ia hereb7 ordered aa follows: 

I . 

The ill- Inclueive Defenae Policy Board 

1. There h hereby utabllahed an lli-Ineluain 

Defense Polio7 Board (hereinafter r eferred to aa the 

Board) . It aball oonalat of the Seoretar7 of War, the 

Seeretary of the NaT7, the Seeretary of State, and tba 

Secretary o! the TreaaU17. Tha Board aball elect a cbalr ­

ru.n frOl:l one of ita tin pe.runent umbera. From tiM to 

t!JM, the Board can, when probleJU arhe concerning a 

particular depart!Mnt or agency, add u a taporiJ'T 11111ber 

the head of auoh departlunt or agency. 

Regraded Unclassified
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late the pel.lq al Mb I'M ... _IM"IatU.. te tM 

Prea14at ... 

a) !M .t ... lp ... tr1tt 11111• 

tJanllrtH1n aterlal all be ..... 

thea a.raao u rl tal. te ...... 

b) !M atMI or •twa .tor 
beat uHI'ta!nhc the ..... o.t ..u 
.toro1p 001UI.tl'1ot .tor aterlal alL 

o) ~ atve ul orleat te 

11111111. nih &14 11 1D.tal.e4 te bo 

cha to lull .tore1p 001111.tl'1oa. 

4) !he plat axpau1a, ,.,._ 

•• at a1 ..... .,...tt .. 11111u 

......... '7. 1a t!le J.atanate ef .. 

._ w .... , o.t.toetlwq te -.PloT .. 

... Urett .., ............. the u-

.t .... ..... t.t ... fll'l1p ... trl .. 

1a tM n.-1•1 te tsae. 

•> !he IIJI'I}I'latltu aleh Unll. 

bo n ... atoa tt -.rutuo, ,...-...... 1111 

repalr a.t .... utltlae al ttUNlat te 
·I&I'I'J nt the JIII'PIIOI Of the !at ef 

)(anh ' lNl. 
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t) a.sttsl••...,., 

t "'ac • e1hn"• et au •• 
......... ., " ... " .. filii' ' 

.. 57 II ed U. ;•JTI?T Iff .. Jet. 
c) a. ..-lut.t• ....... 

......_ .... , eiW •• UdJa •• 
"- CW.f ., ..., ., ...... CUel 

., llsllual 0,.."-., .. ...,, .... "-

., .. , alatJac .., .... ..u.. .. ... 
, ... ~u..., ... Oft ' .. 

.. l)n'f .. beufunt, Ia Ull la, ..... 

., ......... , ...... fa"lp .u .. 

... W== Ia fdea lz·l .. M ri'-1 U .... 
') ................. -.~ 

Ia il '•"• ldn1ac .., .... ..u.w 
• '1' 1 'e'uatla llqull et • 
., ... feN'• ..,._.. 

l) a. •"••"'- • uawl..U.. 

w- anlllN u .. .._ tile 11a1W 

....... 1Mb ,. ...... _.., .... 

..,_ 1a u'-n.lel'-. w dtal • .. .., ..... 
Regraded Unclassified



••• 

• 
e).a.n..l 4"dd•ca• 
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.. ~~'--dt ~ .... -~ • • '& • ... 8 4 Jll 

te tile It ... wl. We Ill ' •t I .. 

lip .. ef. fwaila II ..S. ,. 
.... lal.U. 

I).._ '•tM...-e~-.w­
~ • ..,_ w-u. t1Qeeel 

efte---~1 ,, ... I .. 

a 'ftlaU. Mrt1tS..te ~. 

1) IMf fUW .. ef • &Uep ft1-. 

et w.U., .. t_ anlwa &1•1111 et 
....... • •1uu u et • lJIII.tau. 

wll•l• 11•1111 et .._ • Aet. 
I),.,.... Elti'Uf7 IIJI t8 

"" • t.U. •••'PT ......... ~ 
u.w~a • .. :rw' "• • _.IN .... 

Ill s' .. •1.- .... - '*" ., • . ,. .. 

-
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h) leodn tho ..... ..,., latlratl• 

tn. the Upvt.nt OP aa-zaq ........ 

ul prepuo the PlpOPto ....,. tho Ad ..... 

taiJ'e4 to be oulal.tto4 to the CoDgH•o al 

tho •abt •bater ot hpwt C..bol. 

1) Prepare ul kMp all et till 

PeMPU PO~ 1l84eJ' tho Ut OP MMe-

1&17 to lhow ole&Pq all et the .,. .. u .. 
..... the .lot. 

j) Act &I a contral oleuiiiC houe 

ot illtoiW.tion about the ea••hbatioa 

ot the .lot. 

k) PvtOftl ouah othor aab'•tn.Un 

htl•• &J.u _,. be .... ,1&17 to •U'P7 out 

the pup, ••• •t tho .Ut ... Dioh tho BoaN 

a.- a. .. lPUle to uolp to h1a to IU'P7 

out the .Ut. 

III. 

GeMnl. 

1. 1Daa a ••tu•t h aent liT the S.entarr to 

AJI1 cleput.nt OP acuq, U & IOIIPH Of IUfPJ.T, nM 

clepart.ent or ageq will 1t&to with ito HI 'nbtioat 
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a) '1111 utat te _. U. Ia 

1lll1U till "I' 1 lt1l all rtn" " paW. 

\) ... , w ... UUelu ....... 

&J.atel.T uaSl•\le t-. tnutv te tudp 

Mawlu ..... w ... u 1'1tal te ewa. 

•> .. , .. ,.,, U'Uel• ... -

,,._ ..a wUl \e aml&U. Ia till tctw .. 

I ) aat w ... artlelelwl11N-

tW• IMJ.Un•' .. w.cte .U apbet D1Q 

IR"JIPS&U.. •• .,..,..1aueu t11q .. or 

IM.U \e ,,uti. 

e) 'llllat aMlt'nd J1,aat; wehl=n•;, 

tee1.t •• taeWtlu ... a1111a., ll1pkq 

t. ...t U. "t II' ei ~ tuelp ..t., 

t .. all Ia. Nplllte tt.. 

t) aat t.eton lhnU \e ...,,,••el 
1a ll'ri1'1q at tU nhl et IUk w ... 
an lela. 

c> MT etur we .. tlea n lata 

H{MIW n4 lin 4 \7 the leenta., 

..... ..., •• uein\1.e te eunte hll 

au. a. 

Regraded Unclassified
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.. !taol ..... tar, et .... tile .... """ et 

tM lln7• .. Uaa IIMI tf tM ..,...._, ,,. ..-q 

~ta~uul .ul ...... tile .. \nab tar Ma.tu­

tvlllc• J"nrhc. aepll'hc .. ...,.Ubc et u-
teu• aribltlt ID4 \U IIJlUuU JlHIII&I'7 te Mn7 

eut the ttllel' ,...,.,,, et the Aet, aatpt the eoa­

traeb with t'ba lal'llp ••bT I'IMlYbc tM Mtlrlal. 

au. ana .ul lla41• u4 tliU' tMa 1a tM -·· ... 

P""la.a \7 atatute, uent1TI trien 1&4 ...,W.tlou. 

I. l)tll'YIJ17 It the 4efaM utlelll 1A UION• 

11111 with t'ba tuu et the 111'1-t with the t.aotlp 

eoat.,. lhall be etteeW l17 the ·~ "pan.ut 

... aca-7 width aMll ' 'S•talT .... nth a.u......,. 
•tit7 the s. .... ta.,. ... the ••l•'atratlr ot lzport 

CatNl et the ...-uu ... ellai'Uttr, nlue, tUM ef 

41apea1tlla uA "•Uutlla of the lattu~ artlelu 

or w ... J.at•,.tl• u ltllnrH. 

4. IA tMM ... , .,.. the IIIJP1T1ac of the 

•tarlal ail 1a tit lit thueelllr •llHatleu t.... 

approprlatleu, Npata tor aueh all.Hatiou ahall 

be l'lutel thl'lup t'ba s. .... t&r7 to the BGID tf tu 

B~t tor appreY&l. 

4.9 

Regraded Unclassified
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Neelwl ba W1F ta r1p -dr' WI IMU .. Ur.,Qr a 

.... ll.t'•• ' "sf .... " ......... ' 2 ... 

fill ........... 8 I 
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• ..... 2 ,. lll .... ll&tll •• ,, ... 

II• .. lt 11111r _, 1 4 a<r at11 • r _. 
• SuR ...... la ... tla!'dv 2 I 0 a •: a 

"• • • - ., .. Mtll sa au • • 1 a 1 e . 
• .. r ....... ,. .. ,..2 

... .,-ptzu 

rau•n·"r,. e. flee •lis t1 ut 2 a?1dv _. 

v ta 7 0 a11 I l4 .... , P 51 tal" • .... -
" ......................... ,... ..., ........ 
?a till twl" ...... uWt'v ,..,~ • .. ·hnlftdlt . ... v I 7 u vtaln• 

.. tlllrpu&JI•.., flee •k; • hilt .. ta
2

" 

_. '2 'e lt .. tl lrt1 .. Ia ••• .&a 
2 
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' fl I$ f1 ::atub'J Jl f a Ia"' .... fll,., .. Jato 

• .,.. • ''' • , lltlll Ito .... ,. «• poell 1 . . 

I .. 
. • • , 

... 0 , 
• 
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Ia-..... •• ._, •• h'll _, .. .., 

.,.,..._, ., IIIIU al .a., *SA aWS&la M • 

\1M el »• ¢a• ..,. ~MaW Sa •at hshl ...­

~·•• wltWa tile 1WW ltaw, tM flu •1 D 1 9 t 

-* tM ,..us. *' u ...u .n ..-ua • •·sa rleal 
..utlatil ef tM Ia)' ......... , ... , tile JIS?& t 'r 
U el ~ a.W. IIUUtaW • 51 v ;• 'an 
., .. •Wlal ,,..... ••• ' ..... ...utlate 

till .. ._ sUS... M?Sifttl .. " "- •u..bsl til 
.., .......... - ............... u .. u .. ., 
................. , 5 , ... . 

utW.s IW(I) et O•l 's&"'•U... et 1llf 

... tlatsl tsU.. Mil Ill \s 5 
- '•"'' .: ...... ..!..~'!.:¥ ' .. -... - • • --- iljPSI• _ _. 
'tiFRII, .. all1 tlls '-& .... iNdlsl 
,. ......... Ia ... ...... AlW .. 
.. .., 'tlls'stw llu \ssa ....... W: I' •f!ll 

Regraded Unclassified
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m. ':t· ... '!:='c:u:i .. -;i!fit 
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Sa till- ef ....... U.. t• 1 l'let. tl• • 
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_, •• ~~ rr .spt 11t1r • a a "' 1w • rsul'la 
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It?¢ L 
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Ia' Dl..L"4..!.'1A
1
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JU?Utl•• ( 111t tM ~JtlM IIJn")• 

Regraded Unclassified



• 56 

·•· 
...... II .. _ ....... _ ... UI'M'J 

..... a .. .,., .. 1 ,, 'a tal•" au 

...... en11 ..... • 1M1 _,., Ul 1 l1 II • 

• , • .. ...... 1 " , " • ... c r jlllll? PF I IlLS: ,. 

• 1 ami 11r t1 .. IIIII. 

/ 
·' 

I 

Regraded Unclassified



1 OOJII'r ns on.) 

-· IU .. 
OMI&I ~~ e 1 104 

Ito. 784. oos-.lilid•t-~••· J'e1tftu7 ao, 1941 
Subjnt: 

T.be BDDOrable 

'!be SeoratuT or Mate, 

Sir: 

I lla•e ~ ba110r to report Uaat oertaill o-41u .. 
exportecl n- or t.llrollch Cllwl8lt1Jic 4v1Ag luWU'7, 1941, 
•bOwed u 1Aoreaae u ec:apared with tbe prniou. 80nth, 

.t.ooor41q to tbe ateUat1oa releaae4 by the Bureau 
ror tbe Inapeotion u4 Teatillg or eo.aeroial Co..o41t1ea1 89) tone or -4 oil .. r• exported tbroQ6b Cbllll8kill8 lan 
month u OQ~q~are4 with 47) tone during Oeo•ber, or tiM 
January ahi)laUta 826 tona were truaporte4 tbroQ6b llun& 
11114 the r=•hlng 67 tone to Bolls Kons. 

:lxporta or pis oaalAp 4ur1Ag JU\1&1'7 abawe4 .u-at 
a hWl4re4 per oent 1Aoreaae u oo.pare4 with Deo-.ber u4 
hos briatlea reg1atere4 an approxiaate 250 per oent 
1Dor ... e o••r the preYioua 801ltb. 

Regraded Unclassified
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'1'he tol.lcnriJI8 U.'ble s hN a •-..nu .... llat ot 
oertain -41UN ezport.e4 tNa or \broqll Obl•ns"'~ 
duriq the 11011tha ot Deo.-ller, 1940, all4 hiiUUT, i . 

00111111041 t)' .TUQU')' eJPOI'ta Deo.u&r uport.a 
1p tn• h tou 

Wood Oil 
Blaok Boa Bristles 
White Bog Bristles 
Pig Cuiii8S 
White Si lk 

89).0 
115.) 

),o6 
)0. 78 

RespectfUll y roura , 

47).40 
46.69 
0 ,61 

17.)0 
. 67 

NELSON TRUSLIR JOHNSON 

Original (b)' air mail) and 
ti't'e oopias to the Department 

Copy to Peipins 
Copy to Sh&ll8ha1 

610. 22 

J.TW:WCL 

S-6 

Regraded Unclassified



(COPI:I'K:J'IIJ:) 

IXII•MI or tu 
OlllftD II!A'l'U or AXEIIIO& 

56-e. 

No. 788. Ohwlp.ill8, rtln'llU'7 20, lMl 

.Uraa11 

Tbe Honorable 

Sir: 

The S.oretar7 or State, 
Vallh1118tOn, D. C. 

I haYe the honor to report that the Joint Adainie­
tration orriol or the !Oilr GoYernaent Banke, naatlJ the 
Central Banlt, the Bank or Co .. llftioat1one, tbl Bank or 
Ohina and tbl Faraera Bank or China, bee decided to 
eatabl1ab branch oruo .. in towna 111th a pop~alat1on or 
~0,000 or aore aa well aa in a1n1ng oentera, railVAJ 
and higbvq eta tiona 1nd~aatrial center a v1 th aore than 
~ vorkera, Olllt~ar;i oentera with concentrated ocboola, 
diatribllting oantere tor apecial prodllcta and rural 
coamercial oentera. 

Tb111 branchee will be .. all inetitutiona with onlJ 
one or two olerke. Tb17 will handle rea1Uanoea, aue ••all loana, accept aaY1118 acoollftta and alll !britt and SaTing C.rtitioatea. 

Suoh additional banking raoilitiee 11111 be or con­
eiderable aaeietanoe in t~artbering the developaent or 
unoccupied China and in addition it aeana another atep 
tovarde aore bank credit which China urgentlJ needa to 
doYelop in order to help finance the ccntinllad boetilitiea 
againat Japan and to control inflation. The banlt1ng 
co~'unitJ conaidera the eatabliabaent or thea• branch 
bank a aa an iaportant atep forward aa it baa alwqa been 
realized that the lack or a larger and aore nationallJ 
apread banking 171t1a baa been a aerioua eoonoaio veak­
neae in China. Vbile no iaaediate general eoonoaic 
iaproveaent oan be expected dill to tba eetabliabalnt or 
the branch banka, it indioatea, howeYer, that the Govern­
aent banka are following a prograeeiYe poliCJ wbioh 11111 
nentuallJ atrengthen the oountrJ'• tinanoial 'poaition. 

Since tba outbreak or boatilitiea the GoYernaent 
banke haTe eetabliabed 260 branohle 1n interior oitiea. 

ReapeottUllJ oura, 
NILSON 'l'RUSLER JOIDISOII 

Original (bJ air aa11) 
.and tiYI oopiea to the Departaeat. 

Cop7 to Peiping 
CopJ to Shanghai 

s:n.e 
J JX:MCL 

Regraded Unclassified



(COPI&n::ru) 

-·M! or t111 
IIIUD lltiftl OF AIIDICI.t. 

••• ,... C!tw•p• ...... ...., 10, 1M1 

A1r aa11 

The Honorable 

S1r: 

The 8eore~ar7 o~ State, 
lfaellina~on, D. c. 

I han ~he honor to repor~ that ~he Joint Mesnt.­
tratlon O~t1oe of the roar Oo••r••n~ llanlte, ,....17 the 
Ceatral Baak, the Bank or Coaa..toat1one, the Baak ot 
Ohlna aa4 the Faraore llanlt of Cllliu haa 4eo1404 to 
.. tablUh braaoh ott1o .. 1a '-1 WlUI a poplllatloa of 
80 OCO or aore aa nll aa 1a ldlll .. oontera, rall..., 
and hl&hw&J atat1ona 1D4uav1el ooa•ara wUh aora ~haa 
SOC wortora, oul~arai oontora wllb .... oatra~od aohoola, 
41atr1but1ac oontera tor epeo1el pro&.a'• and rural 
ooaaaro1al oentora. 

ftleeo branoh .. wlll be aall 1natUut1oaa wltb onl7 
ono or two olerka. 'rho7 wlll haa4lo real~tano .. , •at• 
nall loana, aooopt aaY1118 aooounta an4 eell Thrift an4 
BaYins Cort1tioatea, 

&aoh additional baat•as taoilitiea wlll be of oon­
a14erablo aaa1atanoo in turtherins the de•elopaent ot 
unoooup104 Chlna an4 1n ·addi Uoa 1 t aeaaa aaother atop 
towarda aore baak oro41t wbloh Ohlna arpntl7 no04e to 
deYelop in order to help tinanoe the ooat1nued hoat1l1ti•• 
asa1nat JIIPan and to oontrol intlatlon. Tho' bank !a£ 
o-un1t7 oona1dora the eatabl1U.ent of thea• bran.ob 
baaka aa an Uiportant atop torwar4 aa 1 t haa alwQa been 
realized that the laot or a larser and aor• nat1onall7 
epraa4 bantins OJatea baa bean a ear1ouo eoonoaio nat­
noaa in Chlna. lfhlla no 1aaad1ata s•neral aoonoa1o 
iapro•aaant oan be expaote4 due to the aetabl1ahaant of 
tbe branob baaka, it ind1oatae, hOwa•er, tbat tba GoYern­
aent banta are tollowins a prosr•••i•• polio7 wblob wlll 
••entuallJ atranstben tha oountr7 1 1 tinanoial "poa1tion. 

&inoa the outbreak of hoat1lit11a the OoYer.ant 
baaka heYe eatabllebH 280 bruohea 1a ioter1or oltlea. 

Reepa,oUu.ll7 oar1, 

JBLIIOI !RUE.D JOBIIIOI 
Orislnal (b7 a1r aUl) 

and t1Ya oop1aa to tba Daparta .. t. 
Cop7 to Peiplns 
Cop7 to Shenghel 

881.8 
JJli:MOL 
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TREASURY DEPARTMENT 

INTmt Ol"''lCK COMMUNCATION 

.... ,. .. ~ Ill, lMl 

Secn\aJ'J' lo..--.. 
I , I. Radlq 

ltc•i hi! .. llow la l!ooa4aq pteirlW.ilot 

.&;ppro:d • i•l7 $40 alllloa or reo&i corporaie U4 ...Uolpel looa4 
aDl t ioclt h•., offel'e4 olace iM tlr oi of tile 7"' l'lllla1a " 
4etlere• whee. !be CI'011PI 1acl'll4!4 l.a \hlo _, fro•• or 
,..nac n1'7 tlow17. l a oecoll4al'7 411irllllliloa &1'! 1 

*-lo1~ Jclllla $ II • 10 alllloa 
Oorporeie Jca4o 3D • 15 111Uloa 
Oorporai! Sioabl 10 111111 oa 

:loU..i!4 toial all • 411 .Ulioa 

Prlce loel!o fl'ca oric:laal IIJI'4101ie prlo!! raa ao blcl> •• 4 polaio 
eUh a anrap lou oa ......,, 1!1!!1 ll!!l' 3 polah. 

l aol'll4!4 1a tile _.lclpel C'"P h •1 alllloa of aa orlctatl $3 
alllloa 11. s. BOilllJIC otfarliiC of "arlOilo illl'll looa4e lna!4 I'!O•il7, •a lllllloa of ibe •4.3 111llloa offerliiC ~7 Ule Ol\7 of Sa Dl-
oa J-7 a •• $1.11 io p alllloa ot tile t1a 111111011 lo'f•ar 
otferlac ~ I!! Torlt lle\rcpolliaa Wa\ar Dlo\l'loi. 

laolutM la tile oorporaia looM CI'01IP h $13 lllll10D of a .311 all11oa 
1 - 311 7!1>1' looM of Clot-• II<! lo Cillo la1ba7 offer!4 re~l'laal'7 6 
•• t7 .Ull• ttl • $11 alllioa lnnphela lail!Q' 311,.... 1t•• 
of re~l'laal'7 11. 

IUoii:J t\oolt l!•H lacl.,... t1.11 alll1oa of u orlctatl t30 .Ulloa 
- otfeJ'la& ~ Lt.~llr. l c-11 , . t.nllr oa J~ 21 M4 P lllllloa 
of a $6.11 lllllloa • - otf!rlJic oa Je'Mil.u7 1otlt ~ I. L lftta. 
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-·· .... , .. ... ,......, .......... 
I , I, llaGIIIF 

!I!Pn It•eem14p qpmz 

Up \o tile ,..._, _, $10 ldUlea •\eortpu ... 

llaft '- r.Mil'IM • 1lae ettert.c of .IDIIllll• ,..._Ill 

la\e .. .Ua\e Cntl\ 1/ .. 6 ea4 to-oa\ll -ftritloo. !lol 

ottert111 1a .. lac...., •.U -rtial \o ovl7 repone oa 

•\oortp\toao. ot tile UO Uelera la In York, ell \a\ 

oao larp oao aa4 '" or \!~no ..alhr oaee ba'fo p1Mo4 

lhoh .Uoortptloaa. All tile In York ......, lla•• elrooq 

.... •lloortp\tou •• u.. .,.....,,_.._ .troo aro llocl..Uac 

\o •• "" ...., well. 

!bon ..,. \o ao fiiiD\eUua u \Mo loiU u\ll -

laatcauoa of IIllo\._\ h p..- to tile ...rtou .Uocrtllon • 

• 
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TREASURY DEPAJilTMI:NT 

INTat ~ CQI.AIIICATIOH 

SeoreW7 IDtpaU.. 

'· • • Wl., 

m•'DT MD• 

PnMI Zllll Ulll 

• 1•10~ 
(3/1&/ •t-61) 

l.'PII 
1.10 

• 1/~0 1/2 71'8· 1.71 
(S/te/•t-fSl) 1.a 

2 1/.,. 1·11~ 
(3/1&/r.o-62) 

l.to 
1.M 

2 1/tf, 10 - 11 7MJ'8 1.02 
(3/1&/&1-&:S) a.os 
11 - 1:5 7Mn 1.11 
(3/1&/&M4) 2.1& 

a 3M 11·1· 7Mft 
(3/1&/r.a-r.r.) 

1.30 
a. a& 

21/af, 13 -te ~ 1.10 
(3/1&/&f,.N) Z.M 

2 5/.,. 16- 30 7MJ'8 l.fll 
( 3/te/rrr-r.t) 1.110 

2 3/. 30-z,..... 1.50 
(3/te/Sl-M) 1.611 

21•25,..... 1.11 
(3/1&/6~) .... 

• 

Prolla'lolo 

"'" 101 •• 
101. 1& 

101 •• 
101.10 

101.27 
101.1' 

101.1 
101.11 

101.12 
101. 

101.27 
101.13 

101.1 
101. 2& 

101.10 
101. 30 

101.10 
101.17 

101.1 
l Ol.lf 

lnll• 

1 P'- •laa 
1 p\. U /12 

l,p\. 711/ 32 
1 p\. 10/31 

1 P'· :nlaa 
1 p\. ts/31 

a P'-· 2/aa 
1 pt. ai/:SI 

1 pt. 11/32 
1 pola\ 

1 p\. 1/fr /II 
1 pt. 13/11 

I ph. 1/32 
1 p\. 2&/11 

I ph. 10/.U 
1 p\. 30 31 

2 ph. tot-a 
1 p\. 17/11 

2 pt .. 1/32 
1 p\. U/31 
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REFINANCING 

Present: 

H.M.Jr: 

Haas: 

R.ll.Jr: 

H.I.I.Jr: 

l!r. Hadle7 
l!r. Bell 
l!r . Haas 
llr. )(urpq 

Febi'IW'7 20, 1941 
4:35 p.a. 
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Well, Bell knows aost11 what I am going to sa1 
an;ywaf. I have sent S<llle of these people beck 
to you, and the W&T I feel tonight after listen­
ing to them, I feel on two issues, a two percent 
and a two and three quarters . That ia the way 
I feel tonight. 

~ 

I am just hal! of that, just the two. 

Well, to give fOU ar reasons, I am afraid if 
we do a two, the1 will all caae e;rg to us, 
"There you go right beck to the a again. 
I thought fOU were going to go to the insurance 
companies and not ju.t rely on the banka. • 

Of course we are dealing with an exchange offer 
and rights . 

(Kr. Bell entered the conference . ) 

I was telling them how I feel. 
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Haaa: 

Uurpey: 

B.!.!.Jr: 

l'urpey: 

H.li.Jr: 

Haas: 

- 2 -

If that waa nn caah, there would 'bt a atl'CIII£tr 
arpmt. 

The insurance COIIIp&Diea han practicall7 no 
rights . The onl7 wa7 that the7 w011ld be able to 
acquire thaD would be through a aecondar7 market. 

We just had one in here that has 27 million, 
Mutual. 

But with onl7 a few larfe insurance companies, 
that is probabl7 except onal. You wouldn't get 
to a substantial amount. Aa 7ou know, we 
haven't accurate data on this. We hope to get 
it as Ur . Haas indicated to 7ou, but probabl7 
the total insurance company holdings of rights 
would be - oh, a hundred million? 

Well, as of tonight, how do 70u feel , George? 

Ae of tonight, I, after thinking it over and 
listening to the arguments and propositions these 
people put up, would be inclined to take what 
Burgess called the anchor and just the anchor 
onl7, for this reason. The anchor was a two 
percent issue, probabl7 eight to ten, depend-
ing on what the market was. I think that the -
I think, first of all, 70u want to han the 
thing go oTer beautifull7 without aD7 catch, 
and the Tiaibilicy certainl7 isn' t ncy good. 
I mean tliere are a lot of things 70u are not 
sure about. There is a lot of switching going 
to take place in the market and all that sort 
of thing, and if 70u put out the long issue, 
I think there is a tandenc7 for people out in 
the market to get 70u to put out an issue which 
the7 can sort of tag, "Ia that s0111ewhat the rate 
that the defense effort is going to be financed 
at?• And I think a good deal of that is behind 
this recommendation for a long issue. And another 
thing, Kr. Sacretar7, what occurred to me was 
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H.lo! . Jr: 

lofurphy: 

H.ll. Jr: 

Bell: 

Haas: 

H .~. Jr: 

Bell: 
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- 3-

that 111 - 1t a larger aoaat gooe ogt lllto tho 
loag, well, that will look wol!r it will look 
ae though the Goni"DUUlt' 1 oroGl t il good allll 
aoet of it wont lllto the loqt bat I a:on't thiDk 
1 t will do the Ul"kot 1.111 goo4 ador tho10 oon-
41t1one to got too 1111oh of 1t out in there, ana 
I th1Dk if' you nuree this aarket along, you can -
the aarket will han4le itself beautifullJ. Now, 
you start with the bills . You put out this sure 
thing of eight to ten, and then you han got sOille 
cash to cCIIIe out, and then by that tillle tlie m&rket 
will haTe a chance to eettle down, and it is show­
ing, as you pointed out, eTidences of doing it 
right now. Those are mJ reasons for - I mean tha 
ny I feel tonight. I don't feel Tel"f strongl7, 
but--

Kr. Burgess, in talking to ua, enTisaged as 
little as two hundred llillion going into the 
loDg issue with a possibility of perhaps nine 
hundred million in the mediUIII and a hundred 
million note issue that you recCIII.mended. 

I think Burgess is all wet on that . I think he 
1s all wet on it . I think the fiTe-year market 
is all cluttered up now with these last two 
iaauea. 

It is Tel"f difficult to predictit, of course. 

He agreed with you on that . 

Be doubts the note . 

He told me it ns no good at all. 

Discount, that is right. 

Yea, that is right. 

He enTisaged a possibility of ea3ily a billion 
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li. !.!.Jr: 

Lfurphy: 

H.!.!. Jr: 

l'urphy: 

HJ!.Jr: 

Jlurphy: 

H.L!.Jr: 

Murphy: 

Hadley: 

R.!.!.Jr: 

Bell: 

ll .L!. Jr: 

Bell: 

-. -
in a medium tem issue but he said, 
two hundred million out in the long, 
hundred million . • 

•rt JOU get 
that h two 

Never mind what Burge sa thinb , . What do 70u 
think after listening toda7? 

I would go with Mr. Haas for the anchor issue. 

What do you mean? 

For a single issue. 

And what is that? 

About an eight ten. 

One issue? 

Yes. 

I am for two issues because you are going to get 
some buying support. If you put something out 
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• 

in the long area, you have got your insurance. 
companies and some of the other investors that 
have been holding back, and they can cane in 
with cash and help your issue, where if you just 
put out the one issue, and it goes to the exchange 
holders, you won't attract the same cash buying 
support. 

Dan, how do you feel? 

I am leaning toward two iaaues, but I have to 
admit that I am a little bit afraid of the two 
and three quarters, '60 area. I have sane doubt 
about it . 

But you don't like the two and a quarter? 

No, I don't like the single issue ver7 well . 
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H .~.Jr: 

Bell: 

Hadley: 

Bell: 

H.!.I.Jr: 

Bell: 

R.M.Jr : 

Bell: 

Haas: 

Hadley: 

ll .!J. Jr: 

llu.rph1: 
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I meant what the Feden.l h reoOIIIIIlending, the 
two an~ a quarter. 

I don ' t like that verr well now. I would like 
to see a short bond somewhere in that area of 
six to eight or seven to nine, and then along 
intermediate somewhere in the 54-56 area, but 
I realize again that that is pretty close to­
gether. \There would the two and a halt came in 
that area? 

Thirteen years. 

That would be eight, wouldn't it? I am still 
a. little afn.id of the two and three quarters. 

Have you spoken to Eccles? 

No. 

I will tell him. 

Well, I haven't heard anrbody came in to recom­
mend a two and a quarter. 

No . 

I think that ·v_as a compr<Dise, llr. Secretary. 

That is adding the market up and dividing by 
two, and it doesn't work that wq. 

No. 
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I am greatly disturbed by the fact that the 
people who presumptively want the long issue 
are not large holders of rights and vice versa. 
If we priced the long issue attractively so that 
the banks go into it nevertheless, we may have 
a very weak secondary market. On the other hand, 
if we don't do it, and we get a very short sub­
scription in the long iseue, it is just a question 
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Baas: 

Bell: 

H.L!. Jr: 

Bell: 

-·-
et atur • .,., 10~ to-~ 
atlltl~-!!~!!· ... Itt1w ~· 1 :r 
..... ., luur• ·-•r~p,; - &II ~1'41 aa 
be haPPJ' aHd ~t, - that 11 Gill but 
U 1t -lil to be taktD or U 1 t wuul.d be 
lt 11 another utter. 1lto, there 11 a qutahOD, 
at Ill'. Baaa aara, of atrlling the ke1Jiote, aet­
ting the rate, whether before we felt out the 
urli:et, we want to set a rate as high as two 
and three quarters. 

If we don ' t set a rate now, we have got to set 
1t later. 

Well, that ia the point. 

Derlne recOIIIII&Ilded the two peroant 1n the fifties, 
about nine and three ~arter 7ears. Then when 
we asked hia about the long bOnd, two and three 
quarters, he said there would be no harm in 
adding it, but a two and three quarters 1n the 
earl7 aixties he thought would be ve1'7 sweet. 

He fts ney anthusiastio about it . He said he 
didn't dream that we would offer it. 

Yea, he said he thought it would be a higher 
coupon than we would want to pq. He s&ldthe 
note aarket needs a reat, and he wouldn't reoaa­
ll&nd that. He thought one issue, nine and three 
quarters, two percent, would tone up the lll&l'ket_. 

(Telephone conversation with Karriner Eccles 
tollow1:) 

• 
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R.M.Jr: 

Operator: 

Marriner 
Eoelea: 

R.M. Jr: 

E: 

H.M.Jr: 

E: 

H.M .Jr: 

E: 

H.I!. Jr: 

E: 

H.M . Jr: 

E: 

H.M.Jr: 

£: 

R. M.Jr: 

Cba1J'8an Eoole1. 

Hello. 

Marriner, I thought 70u 1 d like to know the 
reault ot our talking to the people todeJ. 

I would. 

Wobodf tbet 0&111 down eugg11ted the 2t. 
'l'beJ d1dft It. 

Wobodf. &o.e 11118uted a 5-JtU' note, an 8 to 
lO..Jear, and then a long bond, but 801t ot th .. 
were talking about waa a 2• •••• • 

Shorter - a 2• aborter than the ••••• 

A 2~ and then a 2-,/4tha and let thea take 
their ohoioe. · I got aore on that than on 
an7tb1ng el ... 

Waa that the aarket - eoae ot the dealer• 
JOU talked to ' 

Well, I bad a dealer, I bad a pre1ldent ot an 
1nauranoe ooapanJ, I bad a head- eeoond aan 

· in one ot the big banka, eo there ie three 
dltterent tellowe : a dealer, the eeoond aan 
in one ot the biageat banke and the preeident 
ot en inauranoe ooapaft1, end then another 
dealer. 

In other wordl thlfJIO all the W&J tro• a 
5-Jt&r note to a 2t~ lone bond. 

No, 2-'/4the. 

I •ean, 2-Y4tha long bond. Did theJ all 
taYor puttlna out two ie•u••' 

Wait a atnute. Let •• aek Bell. (falke aaide. 
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D. W. Balli 

H.M.Jr: 

E: 

H.H.Jr: 

E: 

R.M .Jr: 

E: 

R.M.Jr: 

E: 

H.M.Jr: 

E: 

R.M.J,.: 

- 2 -

lobo¢1 .anted one 1eeua did the7t 

De•lne, but he ohanaed wtlan wa told bia. ) 

Wall, De'l'1na Wban he oaae down tlret aald a 
2. . !han we eald we were th1nklnc about a 
2-3/4• and he aa1d that waa 110ra than he'd 
hoped tor but he thoapt that would be 
wonderful. 

On-huh. Well, in that oaae I would tb1nk that 
it you were going to put a 2-3/4 out JOU would 
want to put two iaauae out. 1 would think it 
JOU put a 2~ one out, rou wouldn't want - rou 
wouldn't need, it rou didn't want to, to put 
out the long one. I don't aee an7 great 
obj@Otion to the long one, that'a a 2-3/4. 
!here will probabl7 be eoae inaurance coapan7 
and eo1ae other aaTinga bank bu7ing, but I'a 
rather eurprieed that tha7 wanted tbe 2• 
bond in the aborter saturitJ. 

Well, that'• what they aeeaed to think waa 
the aateat. 

When did they talk about saturit7 on the 2~? 

Between S and 10 - eoaewhere around there. 

It would be priced about the aaae •• we 
figured the 2t on the 10-12. 

I would 847 eo. A little bit le ... 

Ot oouree on juat the note ieaue alone, that 
wouldn't help JOU auch on future pricing, 
would 1t? 

No, but thar ell wanted to keep awa1 troa the 
5-Jeer note. 

Well, that's the wa7 we felt about 1t. I 
thought 70u aaid aoae ot thea eugceated the 
5-Jear note. 

One, the D1acount Corporation. Tbe7 wanted 
three thing•: the7 wan tad a 5-Jear nate, • 
2~ and a 2-J/4a. The)" wanted 1t three weJt • 

• 
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R.M.Jr: 

£: 

R.M.Jr: 

E: 

R.li.Jr: 

E: 

R.M.Jr : 

E: 

R.M.Jr : 

£: 

R.M.Jr : 

E: 

R.M.Jr: 
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Well, that 1e Juet on retun41nc. 

Yeah. 

We acr•• on that on new aone7 poee1blJ, but 
tbtJ wanted that on refun41na. 

Y .. b . 

Well, bow are 7ou letn1ns' Are 7ou ltan1nc 
tonrd the 2~. 

Well, I ne letn1ng tonight t onrde two 1aeuea: 
tonrd the 2~ tnd a 2-3/~e. That'• what I 
nnted to tell 7ou eo that 7ou could • •• • • 

think 
Well, we'll/of 1t. We'•e juet been 41aouae1na 
now the eaYinge propoaalo We were juat going 
o•ar the Baaa aeaorandua and we bad one froa 
P1eer and ROuae and we ' re Juet oone1dering 
all the aepeote of the ea•inge , ••••• 

But thie I got today wae eo different to what 
we'•e been talking yeeterday that I wanted 
to get it to you eo JOU could digeet it tonight. 

What 414 they think about not getting new 
moneJ? I gueee they were a little dieappointed 
weren 1 t they? 

Ro. They all thought 1t wae tine. They all 
thought that t he bill thing ne eUJ"t. 

And that 70a ought t o tr7 out the aarket on 
the refunding until you got - determined the 
aetbod of pricing. 

1'bt7 all thought that waa eurt. !bey all 
tbouaht that bill thina wu e•art. 1'he7 all 
thought it wae eaar t and of oour .. the lii&J"ket 
rHoted that way today. 

Ob, tee. Well, I wae eura the market would 
ao up when they found that out. Well, 0.1. , 
then and i n the aornins JOU 1ll want to 41aouae 
l1ktl7 the•• two iaeuea •••• • • 

Well, we'll take that up and any other 
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H.X.Jr: 

£: 

---'- ... , .......... , ...... ,,. 
...-.. _,. otlllll' JMIIlo t •••••· l'• 
·~M9&~utw•uu • .__.._ 
l41Do to U•n•• tbo111»1e _.. •• 
,.. ... al ....... Ybp .... . 

%Mb. w.u, 0 .1. ••'11 be ..... tbiH ., 
11 o1olod tbea pl'epant to U•n•• ~' 
llbole pJ'Opu. 

ftlank JOU. 

rtwlke fol' oalllq. 

• 
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H.li. Jr : 

Bell: 

Haas: 

Bell: 

H.li. Jr: 

Hadler: 

Bell : 

Hadler: 

H.loi.Jr : 

Haas: 

Hadler: 

Haas: 

H.ll. Jr: 

-:r. 
w.u, w•• .u •l•ep • u. 
It 1a r..U, quito a nut to oNot. 

Yea, 1t b. 

It 1e quite a dec1e1on. 

Well, at leaat the7 have got a nice market. 
The •rket baa been fall1Ag a•1 !rca ue eve'17 
night, It 1e a a..n ehht better to have it 
gel a ll ttle better eacli dq. Bow are the 
righh? 

Tbq cae up two thirb' 1tconcla todq. Tbe7 
are 117 or 115, eaaethlng like that. 

We cUd get an 1Acllcation frca the ineurance 
pr111dent that he would b117 a lot of long bonds 
ln oaae thq ftre turned 01lt. Be turned all of 
h11 ?:1 a1111on for the long two and three 
quartera, and then he would have about 20 to 
SO lllillion dollare more 1A caeh thq would 
1Aveet 1A th• 1t he could get the in the 
ll&rket. 

Be eaid 1hat there h n1Ae lumdred million caeh 
1J1 the 1J1111U'Uee CCIIpiDiee, 

K1Ae hundred fittJ tin allllon. 

'l'bq onq take a fNction of that. 

Yea, 'bllt J..t h available, eCIU of it. 

It hal been available for a long time. 

Well, &DJW&1, I ua going hoae. I had a rod cla7 
and we wlll etart in, JOU ( Bell) and I a 9 :80 
tcaorrow morn1Ag. 
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Bell: 

H.LI. Jr: 

Haas: 

H.U.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.l!.Jr: 

• 

.Q.I. 

'1'hanlt rou all. 

Good night . 

- 8 -

Whatever v1e do, I think you ought to put in a 
little for the trus t fund. 

I was wondering whether we ought to put in an 
additional amount for the trust fund. It might 
increase a hundred million on the long bond. 
Of course, the trust funds now are a prett7 
good cushion because we have got tax exempt 
securities in the trust funds , and we ma7 some­
time want to sell them out. 

I also may want to take all of them and cancel 
t hem. 

Well, that is an ide a. You hadn 't ought to treat 
them any dif ferently than you do the others . 

No worse, an;ywa7. 
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P..._.,. ao, l.')U. 

HOIIo .. ble &.ar7 llorpDtba, Jr., 
8eoretu7 ot the TrM8ar7' 

WubiDctoa, D. C. 

Dear lr. lorgeDtbeut 

!bank ,..,.. ...., -.all tor the tollowing report., 
wllioh Tt:N. MDt •• t.bia datet 

Parti -~ 
Dellnri .. ot ell lw Orden tor 1i.rp]AD .. , 
.JuDe 23, 1940-Pe~ 1S, 1')UJ UntUl.ecl 
Orden ell kt!Nted Dellnriee 011 Pebrua:r:r 
1S, 1941. 

Part II - .l1.rpl.ue !agiDee 
Dellnri .. or ...a lw Orden tor .Ul'"J)laJie 
lngiD .. , J181e 23, 1940 - Pebrua:r:r 1S, 19411 
lJDtUled Orden ....S !etl.aated Deliwrieo 011 
Pebruuy 1$, 1941. 
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'•'lllrau7 20, 1941. 

!bo ROIIO!'ahle, 

The Secrot&r7 Oil tbe Tre&1N1'7. 

Dear Henry1 

I aa sending 70'lo &Dd a .,....., f• other people, tbe at­
tached article b7 Dr. rr.dericlt Strauao, an eooDOeiat w11o worlto 
joiJitJ.T tor tb1e ~nt and the laticcal BurMD ot Be.....,.<o 
a..-rob. !be IIUbJeot 11 !be rood Problea ""c. ...... ll'ar ~ 
anc! the CaaQu.l"!d •••toa.a. 

Dr. Strau .. relatee the rood problea to the total. war 
eOOCIOII,Y &Jid aho'"' that the COIIC!Uered a&tiODI could teed th-­
oelns Hit were not tor Genoan cCDtilcati.one Oil tood and tha 
forced utegra t1oa or the cooquered econoaieo to the need• ot 
Ge!'IIIUIJ' rather than to their o- n...S.. He pointe out that 
there 11 no 111tel1bood that clur1ng thie war a brealtdown in food 
euppllea such ao oocurred during tha t1rat ll'orld War ~ ta1to 
place . But e..., Mintenance of preeent ratione ~ prolablJ" 
reduce worlting ettici.,OT &Dd ·~ -r or the worS1zlc po~ 
uletion. In a prolceced war GeJ'Il&D1 wwld DOt be able tO -
her ration requir-te b7 d~atic tood production &Dd aurpl.Raee 
an.ilable t'roa the Danubian countries. Unleu truo Sorlet Unloa, 
tor political re&IIOilll, 1e ~ to ahl.p tood 1fbicb ebe need~ 
at bo.e, the ocnquered nations are tha 1101t oon....tmt &Dd prolablJ" 
tho onlJ" eource or euoh Coodl in 1fbicb ClerMZ~Y ~ be deticiont 
in a prolonged war. 

A ~or the tindinga u tbe article ia .&ttagbed tor 
:your 01111 perao ocn....tence, since I doubt that 70\l rill ban 
tiM to re&d the tv.ll text, al~ I reca.md a Nl rM41DC 
it 70\l ben the u... Dr. Strauaa Ml WW"UCS ca thio eubJect oODo­
eiderablJ" since the outbreelt of the war 1JI &~rope both oa bia owa 
tiM and for a teeporaq period 1p U. ottice ot foreign Agricul­
tural a.latioae. The artlcle obould be -ted coatic!Mltial.l7 
auee it baa been prepared tor publloat1011 1JI a tnrtl>cam...g 11-
or coe Oil tbe eo....-lo Jouraala. Dr. Strauae hu ooaeented to a 
111ited di.atribltioa in adfti)Oe of publication. 

kclo.ure 
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O.rman Intor ference7 53 
3. 'l'he Conquered Na\1""- 1n \be 0.1'11&11 t!ar-\1111 'low Order" 59 

Regraded Unclassified



- I -

tg lOOP PJQJI. II fD ?""M m maa AIR Dl OOIQIJDID IWCD 

P¥'!! dP IMMzllCR 

78 

tbh arUclo •pbdlau \llat \!Ia t oo4 PI'Obl• i n a aohm war do .. not -­

nat aeral;r in anr UDC atanatlon tor the popolatlDD a\ larp, 1111\ \hat \ be 

a."'*" war at rahcr reqlllr u a 41ot •at•cu.ar41ns t he ttr11<1DC power of \be anr 
.. 4 tba eff1o1eno;r of t he vor l<lDC populatlOD (p, 1-4), !beratore -ct vorkore 

roco1 .. bieber uUou thaD anrap vorkere, end ao1diert aUll hipr raUODt 

(p. &-10). !be artlolo ourYo;ro the food probl•, vlthin O.m&D;r u4 the conquered 

oaUoDt, •• part of tho total Genen war afton. 

Gam&D;r tried, durlng the period of v..-.proparatloa, 1934-39, to a4Juot 

dcaeaUc food production to the uodo of \!Ia tJq~ooted war (p. Uo-21) end to altar 

paoph 1 a toad habHo to 10 vlth v..-.tiu ~Uoo (p, 6-8). Conouaption plenninc 

.. , ooro auceeutlll. than the att .. pta at oxpandinl doououo food output. On the 

•bole, bov .. er, Oomen;r 1o better prepared to taco tho preeent war thaD it wao in 

1914-18, Ybilo acre 1ntono1vo farming 111othodo rooultod 1ft hishor pain end pot ato 

;rlolda before tho war, (p. 16-21), ouch hish 7lolda oonnot be expected in war-Uao 

(p. 21·12 ): 1114 ohorta&•• of labor, fort1l1 .. ro, fUel, Al1d traooportaUon 1n a 
• 

protracted war vlll reduce O.mon tano pro4uoUon (p. »-46). lloanvhilo, o....., 

,..._,lao roquir•onh of broa4sra1no (wheat an4 r;ro) , pobtoeo, an4 Tt«Ota'bloo are 

~ parent bieber thaD in poac .... uao, (p, 10-13), oTon 4ur1n& tho poHod of 

hactho war. 

fbl o h tho Ooraan too4 outlook, baaed on Oomao production, u1oUDC r.-. 

.. nu, curront17 aTaUa'blo 1111p0rh troa tho Dl\llllbo Baein, .,4 fr0111 t ho llothorlando 

"""' Donaark, auua1DC that Gema117 would not extract fl'DIII tho conquered natlono 

foo4 qUolltl\ho \bq th•oolTOo need urgontl7 (p, 66-60). Broe4&raln qpliu vlll 

"'' Cloraan noodo tv.l4o, a t lout until tho and of 1941, poooib4o till aid-1962, 

Potato .,PPUoo aro aaplo, thoacb tran.pc>rtoUOD ditt1Cillt1oo aa;r l n \ or foro vl\b 
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Ule uu .. ,. --.••i .. la 1HI-4D. lfbUall _, ...... 

u. r..Ut of -rpaq tlaucl>ter, ,... ~ .. \M .... rt ... ba<fe ssu.e 
OoneD1 wi\11 rt lrart II .... ,, ra\ioa Nfld-h. IIIIM ._ M IDOIIIII M ... 

biD tilt prr-\ M&\ h.UODI at leu\ tUl tM .ua. til HQ, 1a lNlsU, U1e 

~011uoe ot Dlltoll a4 Dtllitll qpllar, -' a.orrall., ..__... w.tpv.\1 will IUirr 

It •-•"'7 rUiltr to allot tilt llta'IJ ~ woft:err' raUoa to r-r _.brr or 

to re4ucr tilt rrUoar po>aral}T, 

!Ill fat ol\uaUoa 1t 101\ or1Uoal. ll7 114-lMl 101\ ot 0.-'• tat 

rrool'Tto will h ura4 u,p, vi\h BollaD4 .U »-Pitt DO J.oac.r alllt to cppJ.T q­

prtolalllt quuuu... Ovrat nppU .. , l•u•lwllDC iaporh, v111 \II& be oaJ.T 

about half ot pr-.r - wllilr praroat raUODt rrtu!rr 80 prrooat ot p...-...r 

l>tt!o!tDo!" of rtt•inr aDd alDtralr leT Dot 411-co llralth t..adia\111 

or Yh!bq. Bllt tllq tax tilt DlrTOUt qot• of wortttro, who alrt~ lla•• to -

4u:ro laclt of proper olothl~~&, 1Aov.tf1citat lltat, an4 all tilt Drrrouo otra1Do that 

co wUh war !htl t. !l'lla rtteoh of aalnutrl\loD leT 'be pootpoat4, 'but vorttar•' 

tftioltDD1 •4 otaTiiiC power vlll 4eoUnr. 

17114tr tllttt olr.,...t•ce• OeraaDT cou14 aot aalatala, la a protraott4 war, 

U. PrtYa!liDC 4iffereaUatt4 raUODt 1D tilt tao• of theAllT 4ecrl&li.Dc t .. ooUo 

too4 Oll\pl.\0 4epltt1oa of -rpaq oto<*o, aDd 4vlli4UDC iaporto, !l'llt to• baa 

bt-• • ., .. aore 4ifflolilt vlth tilt oourtt ot neoh lD Ital.T. 

l!ovtnr, tilt ruthlrtr llarl hteralaa\1011 ia the preparaUoo aa4 ....,.uoa 
of tho war 1D41oat" olrar}T tilt\ tilt lla1Dh vlll .PlOT ,.,.., atur to llftr\, or 

at lout pootpcoe, the ttricut too4 4ift1olilU .. to be uUo1patt4, !l'llt OOIII!.uert4 

1noli>41DC llmcarr •4 baaia, rraalD tilt 1101\ ooaftD!•t - prrllqe Ule 

OD1T • -ot of \llt nrt4t4 foo4 cppUrr (p. il·•>• 

' 
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u -..t lie ··--· tbu'eforo, \lla\ e......, wlll ennon tna u. ...,..,... 

..... all \M too4 obi ....... tor \be llalA\~ .. , ller toa1' .nor\, u ... epril .. u. 

food • ..u ., \lie popW.a\1011 1a u.. .. a _,n... llaolt explol\a\1011 wlll lie uau­
od b)' tlle!r oe;paoi\7 to pJ'OdDM foo4 re\ller \ltaD l17 tllelr o ...... .-.. !lien an 

e!FI that t..,.aro 1a till oonpi..t rac1011a lla•• U \\la illoeDUn \o ~t tlte1r 

tara ~raUODo to tile Oera111 dea111do. 

D-on:. loi'V&7, Bollall4, .Bdpua, 111d ha11co would actual.lJ be able to 

food their people , doopito tile .BriUelt lllocka4e, it Oera~ were 11ot 84.)1ot1Dc 

their ocrtcultul'al econCIIIiu to Iter own crowl..,. food 111.-lo and their incluatrial 

-111••1'7 111d tr111oport 171t•o t.o Iter var otfort. 

thoro aro thooo who ar&Uo that vo not oo114 to~ to tho conctuor..t DaUODo 

boo11>10 thelr poaco-Uao food !11p0rto wore t;ro&t aDd thooo ba'fo bean cut ott 'b7 

bloolcado. llllt th"o peace-U11e iaporto were noedod lar~lJ to produce tood 

aurpluou (moat, da11'7 producto, • «e) for export (p. 69-53) , 

'rho article ohovo that doloeoUc tood prodi.LcUoll 111 tlteoo oo'IUltrieo cwld lie 

o4jllotod to ti.Lm! ell ooaovltat better than m1111aua food roqulr-nto for a aoderato 

lnol of ocoDoaio aoth1t7, with no dan~r ot aalnutr!tion, 4eop1te tbe blod<.Ae 

(p. ~9). 

Bov eltO\Lt the orn.o!al period ot 1940-41? Doopi to var dutruction &Dd poor 

1940 C"aill ltan11to, tbeoe 5 COUiltftOI could han fed thoaool1'010 thez>lto to •ot­

CtDC7 rooonoo \ho7 ha4 otored up, aD4 tho aoat and td troa •er pnor olo.uchtor 

(p. 57-511). ror the conquered nat1ou ao a vllolo, toocl ouppl!u tor thlo ooaoon 

VOI.Lld han boon adequate, althouch concentration of rotucuo &Dd tranoportatioa 

d!orupt!oo would han oreated t-.porarr ditfioulUu. 

WhJ, than, hao tbere lie ... wldoopro.A tood ohortaco (p.llll-te)f lao! ott!­

ctalo thoaooln o aDIVIr tit! a quao\1 011. !be7 prou4l7 declare that till oonquar..t 
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.. u••' ...... ,. Ute h Wac .._.....,.. .. ,.,... u. _, 81Ut "' to...S. 

.-...,.•- \o .... tile ,..._ of \be o...- 1M ..... 
• 

!M foo4 OOD-14 b)' \be 0. ..... uUII Of OOGapa\IOD h oal7 \be aoe\ 011-

TiOill clralD. lD Jorwq alou, for iiii\8Jloo, tbe ~ of oooapoUOD io -..ua 
1nou&h to keop a tl.urb ot tho llo....,.c1.,. }IOP!lla\loD fro. aa:U.u\rl\iOD. Bow•nr, 

tho Gonoono al'l 41'11Wia.c ott enoraouaq creator (jiiNIU Uu of too4 troa \be ooD­

quorocl naUono for .... iA Oe""'-7 ber .. lt th81l for thair araioa of occupaUoe, 

O.r&lll7 11&1 ertracted frca I»naark •OIICI> aoat to wpp!¥ D....n< 81lcl loJ:YaT -

bbocl tor 3 ;roare; troa __....,, •laDP'•r 1a lollaad •oa.cta a.U· \0 ....,q \1111 

uUn lolclea popal&UOD for 6 aontba. Part of the ehortaco• 1A .Belpua 10114 

l ronco .... 4ue \o '- llpo.rcha .. e1 of wheat, aoat, &D4 fat, 

!b .. o al'l oal7 \be 41rect eftacte of o ... .,. coor41naUon. The indirect 

offech are no lno Wport&llt. Tho lluh are dr&fUDI DIIAilh, llorwec1aJ>, Dutch, 

Beldlll, 111d Trench, ae wll ae Osecb IIA4 Polhb prtaonere OIAd oi'fil1aJ>e 111 .,. 

att11pt to O'ferooM the ehortace of fAI'Il labor iA Oe'rllen7. 'lila aonfhcation of 

rollins etoalr: &D4 tho utllisatloA of rail, water, end truck trauportation lD the 

oooquorocl A&Uone lllterrupt both \be now of pro4uote wbicb \bell COilll\riea Aoe4 

1o r ... pro4uoUoa •4 \be 41atrtbution of fora pro4uote to their """ people, 

!he o. .. .,. war effort bee bepA to eubor41nate the io4uetrtel aecb11111'7 of 

t ho OCCilpiocl repoe1 to ito 1•141ate noe4o. !be ocoapied COUAtrioo are blia.c 

aorpd into the lui ...,._,ial 1., Order. TbAilr too4 ouppl1u are blia.c uoed ae 

eo 1Dtasrel pert of tbe total o. ..... war effort. 
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!be too4 -·'loa la -·s..w ......... , u. ,..._, u. .... , 

'bo ,.,..,.w hw tM cewplu pnlll• If .. ,_.,. • total .., 1 a •J· ,._ 

u.. 'bocJ•'•c of tM -• PftCISS la 111M, .._ 111.-trtsollaft• 

opeclaUoh bPe •-loulJ opp11e4 tM leo-• .tlloll \MJ 4l'w "- \M 

worl4 war ._rtuoo, -11 U.\ \M --•~ae too4 protG.• 4oee •• -do\ 

101'117 la •••r\1111 e\arftUoa tor tM p!lllllla\toa at larp. 1M a.-.., 

o\ra\117 PJ'OP•r, wi\b lh _...,,, oa \M larp oosh ... of blclllJ _ .... ,_. 

"""-·· reov.lHo u\son otnos-,,- pbJdoel se4 -w alsrteeu, 

of \be uu4 foi'Otlt se4 of, ....... mn la wv lldu\J'l••· 1M too4 prolll• 

pol&ll \o \be o....., wv -IIOIIIJ h \MJ'ItoH •• \M eelat-•o of a llsH 

IOiboht-• lnel, 'lloat of s 41o\ set..,uollll& U. otrlll:lsc poww of \M ...., 

1114 \be ettlcl-7 of tM ""....U. popsla\toa. 

ftdo ar\lolo attesp\1 to.., ... o......, -.. ... ,..to ool'I'O We 

probl• b7 la\ecra\1111 tM too4 pollOJ wi\bla o......, Mrlalf a4 la \M 

cooq111ro4 .. u.,... oosplotalJ to Mr .., ottort • 

'· G!l .,.. !to4 '""' 

I, !I! l.eiiODI of tM Vorl4 VH 

•• PY1¥ !blt !ar 

!Ill ••ul4 w.r 'llrol1pt .,..Uo\ .U o\Mr, tbr tM tlrot \lee la a pro-

100Co4 ''l'llCCl•, hlclllJ s-..J'lalloe4 .. u .. , ....... ~\lo too4 -.,lloe 

'I'Ore laatnoteat .,.. ...,. .. .., llftllrt J'alle& oa a ~ Udlaotl'lal 

lloObloorJ. Os1J 11 , n, 4U tM a\MrlUoe la \M 'MlllpnS\ -•rt•• 
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_1 ..... •-..& .... u. 7 

., 11M& ta .... ~ - ...... .._ ... 
.. • ... lal'si1F .... • ••Aw ,.._ .... ~ · 

.._ oluSac u.. run two,...., ot \ ... Hht vo1'14.,. .. u~a~r u.. 
Gt_.. atr1Uoa eqeno aor \be ottlolah 111 cbarp of too4 proclQCUoa 

plpatnc -..4 of fGo4 4b\rtlMUoa arl.._ cl .. r1:r tbe pecullariUM of Ule 
I 

' fro• prerlouo war a , tbU tbe popllaUoa at 1arp oboulcl be J)roteoto4 b-oa 

a&.onaUon or IIIIWIIltriUoa -..4 tbet u ar.;r a&J'CUo oa 1\o at-h. 

Pro'bab1J tbe f1rot ol-.r aoUoa vae upreo ... b:r \be o. ..... Oeaeral 

Staff tbrvuch liold Marabal B1114oabllrc ia lept•ber 1915 wbea be .... th1o 

oalnouo -w-al to \be 0..-- chaacollor1 ••• "Tn are awv. tbat, ia ordor 

toot. !be labor quuUoa 1o of clec1o1ft t.port&llco, aot onl:r MlateiDiiiC a 

nfflclmt number of worltoro, but parUaular1:r lcoepinc up tbelr wrlciy 

tft1c1encr bTM&Dt of acl!C!!!Ah wtr1Uon,• 

lloforo that Uae ao attoaUoa - MOll ,ald. to tbe -Ul foo4 ro­

q~>lr-ntt of vorl-on 011peacl ia wr 1Dd!ootr1u. !owarda \be lllll of 1915, 

\be noc1oct of tbe IWIIUon worltore' eliot ... noophecl, &114 tbo roiUl\ille 

ttriOilt reclucUoa Ia etflol-:r aotecl wUh -~~ IIPP"hoaoioa. "'a\~ -..4 

tl!.uaUoa attar bard '"'ric .._ \be rale. ~l:r oortno wa \be ett.o\ 

on tbo ...,,al eUltuclo ot hoa'l')' ..-1 vort<oro. r-t of talUau ... , lou 

of aantal alortuoo, Dln'OilOMoo &114 1rrltebtlit7 wre pDera1,,1) 

!hio obMnaUOD lecl to • c.-plate nor..,.taUoa of \be raUoaille 

,,., •• !be ortctaal plaD- 1lo&ll - of punl raUODIJIC, .U \be .,... 

of 1916 a nw 171ha .,., ecloptecl1 Baa'l')' ..-1 worton were allot\ecl be­

,_ 16 encl ~ peroent , u\ra bea'l')' ..-1 wortero "' ....... 40 .... ao 
1) llaz l!Rhnor, l)eQtechlaaclo III'DMII:rwlc D&Cb .._ Val\ltrtece, Jerlln. 
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,;_. - ............................. •l..Uia *~'•· ., .. " lila 

...,.. •••-=' u.;.-•ft • • er ._... •• .rn.a.or •• •• ee1e1r • 
Mehoa ., ,... a tr»ttw. 

After \be-· U--. oa \be 'Neb ef .,..lal ..,.uta• .. 

wrtera' foo4 oo~Uoa darlac \be_., -l'lBI a...,...,_.., .. _ .-pla a> 
of 6000 tull7 llad.p\a, \be\ 1 \be tie\ of vllu """"lSI hlotUea ... 

l7Plcall7 4et1c1e~~c\ in pro\eta AD4 fat, a..car •• a\Uled 117 -. of 

•-•e food, coa\eia1QC plNdoai~~&~~\17 e&rbobl'lra\aa, JQ\ aiDce each toc4 

t1Uo ratber \llaa .. uaho, \be worl<en auffeJNd ooaot&DU7 hoe baQCn. 

Jho vbaD worker ,.., "''"''ll\o8&4 \o a 'IV'led 4h\ ta,.,riQC &101-.l prodD.ch 

\Ill\ apt hio balaaca AD4 Min\aiaK hio bealth AD4 eff1cteac7. ftoe ,.... 

uperleDCe bee doaono\ra\014 \be 4-• wbloh a 41a\ 4ef1clD\ Ia protein 
3) 

w ft.\ 1nfilota upoa urllaa worl<era. • 

lfl\h the tncr .. otac e.pbaato en aaohaah014 -.. tutruaeah, \he 

boa., lD4uotr1u a:oper1enc014 &II 11:opeaaton ao oao bed &DUclpa\014 a\ \be 

bec1Dn1QC of \be fin\ worl4 ,.... • Jut ecoaoahh otu41014 \be affech of 

thlo ozpaaoloa nr7 cloM171 
4) 

SchUUac-Tooa polnh ""' U.\ "ailUou of e441\loaal ""rl<en .,.... ,...,., 

1D w.r 1D4aotr1ee. All tbe• -. - AD4 ohil4rea wre no\ •Uafl014 

wUb food barel7 -\IQC pilp1oloc1cal reqair-h. lD win of \be bea'Q' 

~ liOrk bafllre opoa fllnecea \o which \be7 bed ao\ baea prew1Dilal7 

&ecao\oM4, of \be •I"'VQe e\rata u a coaoeqaoaoa of \be 11olao of \be 

&acbiDoa, \be7 bed \o be wall fll4 \o auo\ala \halr a\a71DC power. 1 

Tbeaa hoooaa wre \ jle bull for \he p1au1QC of foc4 producUoa 

&od 4htr1'buUoll for \hie war. 

~) Bel treece ov.r X.baaabal.,..., _.,tal pahlloeUoa of \be letcha .Arbat ta lllaU, 
lo, 1?- ~. JerUD 1918 AD4 1919. 
3l Carl """ f)oaalta, SrMabftll& aDt!. LebaDahal""" 4ea 4auhchaa Tolka, Ieilia , liM. •> D.J.,r. Sohi111~Toaa Die Soa4era-->.--- ur laeatuJ~puhel\er, "-'bolrc, 1!136. -- • ~-
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a) Yar l'!'!p!!'ahoat Ooa t \soa t'•pi ... 

LoA& before the outbreU: of tba !>HII8t *r1 tbe Oerun •tborSUu l&S4 

pl&nl to &YOld IUCb a b..-OWD U foo4 lllpplS&e ae COCIU'I'td dllJ"lQC the flut 

world var. llot 01117 vaa 1t Dec ea...,. to a<rol4 t he world vat alttU:u 111 

pro4uctloD &D4 dhtrlbutloa; U vao racocohld that it vao equaily bpor t&Dt 

to td,j111t both dlffereJitlattd lo41<rldual food allotaente aDd the procui'-11\ 

of total food raqulr-nh t o the DIY pattem of tha war aconoay. 

lroe tba ouhet, tbe 11aHaUon of doauUc food ruourceo oreaentld 

a oerlouo obttacle. It vao cloarl;r r aco¢aa4 that var-tlaa coD41Uono would 

aoko t.pooolble a coatlaa.tioD or food eonwumotloD hablto ao tbey pro<rallld 

before 1933. On the other b&Dd , world w.r 8X!>&r1ence ha4 obow t he oerlouo 

po1')holorl cal effecto of ouddeD cb&nseo in tbe vorkaro' dlot. Therefore tha 

co•oroaont tried, from 1934 on, to direct food conounrpUon IDto chanDolo 

aultod to tbe quantltloe and qual!Uea of food eunplleo which would be a<rail­

ablo In war Uaa. 

l7 19:!7 tbe effect ot ew:b pl&DD!QC of coa.uapUon ha4 becoae apparent. 

4 coaporhoD of the a<rera«e v eU:l;r per c:\'i to conllliiJ)Uon of Oerun vor ldQC 

clau fMIUu iD 1937 with that u 1927 re•ealo tha cb&Dseo. \'be;r were 

claor l r lD acoordanco vitb tha offi c ial rec.-eDdaUono to ouboU tuto foode 

which could readily be pro4Dcl4 dn•eUwl:r, for foodo vhoeo do .. aUc pro­

duction potonUallUeo were Hailed. Tbue t he ooneu&'PtlOD of breed vao 3 

percent bieber hl 19:!7 thaD 1n 1927, &D4 that of pctatou 7 percent bieber; 

wberaoo t ba co110uapUon of aeat ha4 decreaetd 16 percent , of all fate eombintd 

5) Tblo coaparhon h baoed oD official Oerun enqulrlu. The 1927 tspreo are 
dorhod froa "Die Lebanabal tuQC YOD 2000 Arbtl tar-, Ansae tell te-<md, laaat&D­
BoQohaltuacoD, • 'l)llblhbed ill "lliDSeltchrlftan aua Stat hUt d .. Dftteche11 R.lche., 
lc, 22, hrte I &D4 II, Jer11n 1932; tha 193'7 tscuru troa Ylrtachaft aD4 
Stathut, Jo. 4 ud e, rabrllaz;r aDd April 1939. 

Regraded Unclassified



86 

-·-
1 ............ , lli1k ., ,.....,. ....,.. la ...... tWMil "' ..... 

,__,. -u..u-, .a.~,. i• 11t u• _ _.loa., fftho "'ao 1101'­

_,, u4 cna np\Uloo "' II ~. b. ..... polb,. ol OOD aaotloa 

pi.Aiullnc •o CN4UllJ' Unot tac tlao loo4 ba'blto ot ho popoalatloa t-no 

a .... -u• 4ht. !be •tbor1tleo ooal4 r1cb\1J' potat ""' at tbo 'beputac ol 

tbh war \bat 1tbo• wbo W follo....t tbo ., .. .,.ollt reco•oabUou ill •bo 

tlelcl of Dll\r1Uoa 4ur1Jic the -,aa\ ffltt .rearo will barcll7 tln4 thet t'bo7 ••' 
5) 

oov ·~ their foocl boblh ooooaU&llJ'.• 

Ju.t co11_,Uoa plalmlac pHp&ra\or,. to ,.... heo aao\her 1oea 4oo1rablo 

offoct - aa affect which 1a boW>4 aloo to -. lh ropoNiloolou oa \he boo-

tlaoa\ol ~ropoaa foocl ol\uatlon 1D a protractocl ,.... • !be eliot of 0....... 

vorldac claoo ,._illoo Ia l91P heel corroopon4ocl c1oool:r \o 1atoraaUODal1:r ro­

co¢ .. 4 c&lorlo roquh·-ata. !be foocl oliO!'IJ' Y&l,.. of tbo 1937 41ot , bowo.,.r, 

vaa 15 percent below tbot of 1927, .t.lthoucb lt 414 not rooult ln oerlouo .al­

wtr1Uon, \be 193? clio\ allovocl alaoot no IIIU'Iln of oafo\7, S1Dce the C08PO­

olUoD of tho dtot cloterlorntocl in 1938 an4 the t1ro\ halt of 1939, 1t 1a oafo 

to 117 tbot tbo o. ...... people 011torocl tblo wv after 3 :l'l&rl of 1oo4oqll0to coa­

~tto• cc.parocl w1 tb wbot 1a paori.u7 cooo14orocl a 4u1rob1o 

41at. 

At tho out 'brook of tblo vor, tho • .,..,. ... Oe..., 414 ao\ poooooo tho 

Pb7o1cal rooo.,....o \o carr7 on ot...-0 wort o.,.r OAJ' ooao14orablo porlocl 01l 

tho 1D""ft1oleot wv-tleo clio\. ln ooatrao\, tho Oenaa popQlatloa heel 111\orocl 

tho nrot vorl4 war wHh tbooe 1>oc17 rooorToo, - tor \bo our117 Yal.,. ot tho 
?) 

foocl oon-ocl 111 1813 - o l'OQChl:r 15 percent abo.,. \bot ot 193'7. 

6) I&Uoc&lobalalhUocbo z-Apoot, Oc\o'ber 30, 1939. 
7) Aaal7111 ot tho pro-worl4 vor ""rtoro' 4tot O&D 'be tOWIIl 1D !J'aaloa, 1,o. , 
'II, Zhpl.-J'or, Dio loot 4or Sc:bororar'beHer, ill Zolhcbritt tu.r To~, 
lul7 ao, 1937; lluolooVitt"" liar StoUaUk 4oa Dolltocbo11 Je1cboo, lfo . 23, 
"*>-t I. o, 81, 
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!xporionco 4utiac tbo world Vkt ohovod t ba\ con.wrpt loa -., i n cort ala 

roopecto co a coocl 4oa1 below t bo ceor~7 ecc~ted o\&Ddario, , ..., for a 

period of oOYoral 7&&fl, vitbout 4adc-ro~a1 CIODieop....,oo, I f _.. 1>0plll&Uoa 1o 

vi111D& to accept banhh1po, Dllriac a ,... web erH ... i a ao aalzmtr1 Uoa 'be­

coat obaoloto, aD4 ODl)' tho di roct aon11queno11 of a root rictod diet on vorkoro' 

ett1cionay count. llllt rltion e:xper h k:Dow from experiaento and acwod oboo"a-

tloa t bat tba 1maan orpniea autoaat1call7 trieo to onrco11o tbo conoequeocoo of 

looutt1c1en\ food by looo of wol&ht, 1>7 tbo economical uoe of ito r .. '""• aD4 

by o4Juot1og their activity, Deflcioncieo In t he diet may therefore ~oro readily 

be couoterbalancod by averaee coneumere, who are in a potltlon to &dJuot their 

tctlvlty, than by he&"7 II&:Dlbl workoro, 

!ho food .,.cl&lhto In the Ool'MII Vor lilniotl')' plhend 8111>18 lnfoN&-

11oo of t hio kind durinc tho period of war pro,..r&Uon, oo aa to get -.i:illull 

ofticioncy of tho war machlnorf out of reotrictod wor-Ume food 8U]lplieo. One 

of tba loading nutrition oxperta, Ziegolmllyor, carried out a large-oc&lo In­

quiry Into the food contUIIJ'IUon of hea-q ......U vorkero in tho II&Dufacmrl nc 

&ad ahtlng loduatrioo ao early aa 1936, l!e found thet tbo energy ftluo of t'boir 

dht waa n&&rl:y 10 percent 'below tho lnel noceeaar:r for tho -lntenance of 

afflclancy, that meat consumpt ion could not 'be further reduced and fat con­

oumptlon onl.y if a 4ecreaoo would 'bo compontated for 'by lare:or quanUUea of 
8) 

carbo~ratea. 

Hh concluolona appeor to have 'boon Juotlflod 'b:r later donlo~ah, 

Wboo It 'beeamo nocoooary In 1938 to lncreaae working houro In coal m1n1ne: t o 

offoot a 15 porcont docreaoe In output par 11inor, the genrDJDent bad to allot 

hicbor fat ratlono to tbo minora, Yet even tovarda the end of the r-.....ant 

ptrlo4 it 'beeamo e'l't dant thet the then anllable food vao lnout ftcleat t9 

a) llllhelll Ziepl•Jer, Die J:oot der SOhvarar'beUer, Ze1hchrift, tuer Yolltoer­
O&tbruoe: Jniy 3:1 1931 p 205-18 &loo Der doutocbe Yolltowl r t, Aucuot 20, 1931 p. 2284 . ' ' . 1 
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'"tala u. tb4 of wftial otnol-7 \lla\ - • ,., , 

.t. fw aoaU.. lletDN Ule .,.,._. tl _.,. PNI ~· tM otftolol ,, 
too-I.e Jourial of tbo Jut JU''F .Sll "LaM!Jr .sp. of o-\toa of 

wotbn IIIII .-ploJMo baTO -- 'II 'h-i& Ibn, tM criPIIO .lllooio boe 

• ,_w oocll loa -\ tllot It - .-17 \t fxp1aiM4 ~ '--4 -.pUMlU7 

ovt"' to pb.Toiool U14 pQeboloctool -... •• (.t.llcrtnnpftboh). Sooload71 
utreao lrr1tab1llty on accouat of nonouo otra1D reoultiDC troa oYerourUoD 1o 

c..-n, Thirdly, uaozcuoed abooncoo Ul4 ott...,h to ot07 .....,. troo ""rt for 

ootd tor recro.,UoD ar.4 rolcxotion troa oTorot .. ta , 'fbo oYerozorttoa of tbe 

vortero 1a, in tbe loot ODaJyo1o, oD17 &Dotbar •:~~~Ptoo of tbe p.,.ral oTor-

1ltUbaUon of oll rooooucoo vblcb, at tboo o- u .. , boo loll to ecarc1t7 of 

coo4o, olCM!ovn of dolinrioo, OD4 labor abortop •• 

b) Jbo4 Policy Durin« tho Prooont Var . 

lD ropl&UDC var-tillo foo4 41atr1but1on, tba autborl.Uoo bad to bo 

FlaorUy concomoll with the prooonaUon of tho pbJwiool Ul4 pi)'Choloctool 

otroocth of tho ""rtoro onpp4 iD oooeatlol war 1D4uotrloo, ~o looooa vao 

applitd from tho ..... ,. tirot 407 of tba outbroat of tbio war, vbar.ao durtac 

lbo f1rot :roar of tba world war nc o;rot-uc foo4 ·rat1oa1DC bad baeD 1atro-

4uct4 IIIII differaUotoll rat1oD1DC -. ""' rooorl.oll co boforo tba OD4 of 1916, ' 

"- rigid foo4 .. uoniDC 07otoa 1a1tlato4 at tboo outbroot of tboo proOODt war 

Ulldoubtedly ottoeptoll to otrill:o o ooapii'OIIiao botwoOD tba .. uofooUon of \boo 

&1U.. roqulr-ah of tba ftriouo ,,.,.. of co•-• Ul4 tbe potul1oll7 
10) 

&ftllablo foo4 .. ppUoo. 111 rl.., of tboo Ua1\o4 4-ouc MlvplJ otnoUon, 

lbio compro- loo l t ano t boo tnlllrldul ooa-r vt\b o NCluOod diet, Bolt \boo 

prooont f0o4 rat1oa1ac qot• \rloo \o aoiD\olD Ulo 41i'toro!''lol• lD 0011.-pUOD 

I) bio ,.,tocboo fohwtnoohah , llarcb a, llat. 
lo) 'fbio polDt rlll bo '-~' vUb lD tbo _, -U• of tbh ontolo 
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'N-Il a"riiCI aduH ooa-ra, llaaYJ ~ IIDrDN -.4 ann 11aaYJ ~ 

vorttro •• ltiet prawlU..t lletora U.. war. 

Ia 1936 aliA 1131 ....., -.& worbrl llollaue4 roi1Chl;r 30 peroaa\ •ra 

broa4, 70 peroeat aora aaat aliA laO perce~~t "" fat tbb tba ,....,.... adul\, 

t'bl prooent raUo111 allott..t to .._...,. ......al vortaro prOY141 for 01117 40 per­

coot IOH fat, but CJ'ellt 100 !)UC&IIt aora ... , aliA e8 percenl aore i.rea4. 
fbi eboolute qwoot1t1ao of tba ratio11o ara DOIIb below p~ COII~­

IIon for aoot foodo. .berace adulh obtaiJI DOW 6 perce11t lou breed, 3a 

porciD~ 1111 -t, 34 leu tat thaD in 1937. !be raUoao of b.a"7 .....al 

vorttro for ... , are 22 por<:ent below 1936, for tat eo peroeat lower; but 

15 porcoat b1cbar for breo.l., 

fbi relathely hi&h bread raUo11 1a tba b..:l:bo11e of tba preoe11t O.NeD 

probobly no d.&llt;&r of oer1oua 11Dlnutr1t1oll. llllt the laok of Y&riet;r am the 

4111n1obe4 palatability of food. will a.oceoearU:r he'fo po7')bolog1cal, 1t DOt 

taDC1ble pbyoical effect., oa. eta;r1D& power aliA eft1c 1e11cy. 'l'be preoea.t diet 

CIJIDOt l\lota1n ba&'f)' aanual work tor.. aore tban 8 bouro, aliA '""" witbin 8 

bouro oftic1encJ will be below pr-ar. fb1o bad alreadt boccae appareat to­

nnlo t ho oDd of 1939, wball tba 1111tboritieo foWI4 1t 114rieable t o aod1:,0 

noUcoabl7 tba deaaiiAe 011 lebor tba7 bad proole1ae4 at tba outoet of tba war. 

S1nco lo.,..ber 1939 tba 10 bour work1D& day bao be•, witb tw exeopt1o11o, \hi 

UpPer Halt; am aoat of tba pri'filaceo abol1eba4 111 Sept•ber 1939, ba'fl 'bMD 

rootore4. 

It 1a 11te to 117 tbat ..,,II 1t the pruen\ rat l ou ...., be .. 111ta111ed., 

tbe offichllc)' of tbe work1nc populatic11 Mlot cCDU""""el7 dahriorate 

t>fotraote4 
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!be foo4 r•s..-h ot u.. UM4 ,.._. wtll 11e •• nrn, .. ....._ 
,.,. ttret ...,,14 wr1 .. 1 --hh tllllll4 ._., u.. e.- -u - ..., ot 

6 allliOD aol4Ura (oo..,flalDC 8 perou• ot Ull popda\J .. ) aM 1 .SUi .. 
11) 

llorMe 1114 obu.ille4 115 percant of all amlal4e too4 tniJiplt... flda -

lbel tbl lD41Y14'Cial aol41er alone •• al1o\\ed 1ppi'OZ1atel7 '10 penan\ liON 

too4 tblo tbl anne- ctnuu. 

!be food raqutr-nh of \be 11141ndual aoldlar lan act docr••ed olaco, 

11 WA1 oot be .,_lll7 la>oWD \!at 

tbal of tbl boa 'f)' Ullll&l worker . 

tbl aol41or1 o food ratloo tar olt'CMClo nob 
12) 

Be roco1fto ..,,. \ball tvlco ao ...ch broad •• 

\ be ••••&&• conowur at the preunt tt.o, and 40 percent aoro than the h•"7 

oaaual vorkor, 140 porcont and. ro percaot ro.....,UYel:r 110ro -t, and 100 per-

CIDI aa4 30 per:cant 110ro fat. B1a potato cooawoptlon 1o 80ro theA dov.b1o tblt 

ot tbl anrace adnlt and nNU"!7 double that of the hea'f}' II4DUal worker. 

3. Tolal Gel'III&D lood R&gut rom<>nto lt.lrll!l!i thh 1/u. 

The ch~Jl«e to a war econoc7, onn tor a wall orpnhed wo.r-4irocted 

tcOD0&7 1110b aa the o. ...... , tuolYeo illportut ohlno tn food needo. Sneb 

lhlth OCCIIJ' 1D tbreo cllroetlono: (1) AduH .aloe fon11rl7 boloQ&"lD& to \be 

P'OQP ot avorege adnlt eonwaoro, and to. a 1e11er cle«r•• ,, that of bu.'f)' 

o.11U01 vorlcere, 'llecoao ao14.1era and conwao the higher nUono of oo1d1ortl 

(2) lbooe foroer17 oap1o7ed 1o occupaUono wblch aro not o11enUal durin• a 

- (vortora in con-ro' ~· 1Jidualrloo, aarchiDto, oalo-n, oto.) are 

11) nor1oo Lon, lrtoporoaollrunpwtrtoolan u4 llabrv.npa1\\o1YOraor- ,.. 
ltlllcrlop bh boolto, llor11n 1938, 
1.~) ~rlYOd troa 11 . Z1ocola71r, ltlo Jrnaabro.1>c ciao d .. tocbln 8ol4ot an, 1n Zolt­
ocbrlft ~or Vo1koeroao~m~DC, Sept •ber 30, 1938 u4 Qu.rtaraaotor O.noral 
l'hoacoelc, !beoo n~eo rotor to tbe oo1dler1 • peac ... t1ao conou.pUon. Bio 
...,..,Uao ratlono aro onn bl .... r. 8o141ara tn tbl tlold obtoln 110ro \ ball 3 tiaoo 
•• .,ch _, •• tbl aToftiCI cut, 1110,. tbln 10 ttaoo •• aucll cboooo, u4 4 ttaoo 01 •ch pototoeo, lD ed41tloo lla7 aro allotted 1arp qu.nUtloo of f'looob 
""PIIbloo, 1~C~~a~o u4 canaod tlob, 

• 
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.,_ la"'...,. ladaavtM • -.u t•l' aU• .... llh•r•r•ll 

• : I •. ' • • 

(3) - la ..,_._,lal II? 1 'I ~-- .... l~np! , .. _ 

uraote4 lato eoaapa\lou ~ 1 lfl'ttl ~- 0Uoa, ""_, 

of IACh allitta 11, of -•• latpl~ 41llta\e4 'r U. -•• of ...,. ec\h1Uee. 

tot n h poaol111e \o anhe at ~rozt.ate eelt.&\ee of aSat.u recpi..-la 

baoe4 oo \he proMDt raUooa, 1114 \o 1114loate lbe laor .... lD \o\&1 IIM4e 

vhlcb voul4 rolul\ troll AD O:q>&Doioa iD war acUYlU••• 

low to coaolbr 0.~1 a total war-Uae too4 recpi..-a\1, !bo foUow-

1l>c ooU•teo of aS.at.. nl84a (i.e, 4urtac a perlo4 of l lalte4...,. ..,u .. u:r) 

bao'f)' -.-1 worltero h sr...,t.a t or all ra\1....,. too4o t o 10 allltoa people, 

Coepoae4 Of fiU'IIIro, lllDirO &D4 worlterl la Wol' l114Uotrill ; t hat \h& ioor&&ee4 

brae4 retloD for bea'l')' aa~rw worbra h alloUe4 \o 10 ailllon peOple, but 

tbo blcbor fet an4 ... , ro.tlon oDl:r \o 6 allltoa people , - that AD e441 Uoll&l 

6 alllioa worker• worltiac loapr bov.ro rocehe \h& •apeoial• -t 8114 fat 

roUoDI, which aro on17 allglltl:r blpr thaD the raUoaa tor • .,...... .ml\a, 

Tho rocb&ce4 ratloaa for obll4r&D of ...noua ace 11'CIIIP• aro coaol4are4, Oq 

t hio ballo w t1114 that tha aS.at.a -r-UM br ... craiD ...... ucee4 'J'>::Ce­

tlao ...... b:raore thaD llO perceD\, laa\ ... of II a11Uoa \oaa, u i n PA""~ 

\ lao, \hi 014 leloh aow Hqllirea at 1MII\ 11 aUlloD \oaa ot broadcr&iDa • 

)'oar, Z.... aoro otrllttac h \be ioo- 1D pota'o recpi....,la tor -­

couuapUoa. llaoa po\atoaa ha.,. \o ottae\ \be 1ao1t of a creat aaq olber 

foo4o, ...,._,lae coaowopUoa will ...., ... peMe-\b& coaowopUoa b7 at lMII' 

40 percent, Mlat.. IIMila aro abou t 17 a11Uoa \o•• a ,_.., u -calU' 12 

•Ulloa \oDo before \be war • 

• 
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_...,uoe left11t 

U lai'P~ llet•M U 

.... ilill ........ ----....... ~!li'!: 
etteet• • oldl4-'• ..ut~a. .-,. ..... ..,. •w _, ....-u-•• en-. 

·l? per ... t below ,r-.r, \be fa\ recalnaoeh ~ 10 ope~\ lanr, fide 

tllowe oarlac• ot 1!00,000 \oae ot •••' a~~4 100,000 \ozlo ot tat per ,..,..., 

'tbe IIPPro:aiaat• obaac•• 1A too4 requlr-•h re.,_U.DC troa tile wa:J an 
-111'1•14 1A tile tol~ talllaa 

llre~olaa 
Poiahll .... , 
rat 
Milt 

Gtmet'• APmz\aott loo4 ltquir••P'' in Vv=tt•• 
ltpireont• in Milllpp !ope ~ ip legpi=pte 

Ptr lear In IU 111011 In Per-\ of 
PMQt\iu h£=Uee !o;.e Ptec;t=»• 

s.o u.o +a.o •aa 
lUl 17,0 +6.0 +43 a.t 2.11 -o.5 -17 
1.s 1 . a -o.e -m 
7, 5 4,11 ~0 ~ 

a h wortll notlnc that t~t U.. nr1t ,..... aD4 • ball of W1 -· 

till 4oata4 oa the Gera• wortera' afficienO)' 11114 'be ~oer.b ot \bo worlr:i.DC 4q 

were p~bab~ act IIVoOII bipr \boa tari.DC le3?-3ll, i'>d 1 .,... larcel7 •J.• po~ 
11\h b7 tile 1oec :perlool1 of rela\he llll11 la alUtar7 acUrl\7 .at by U.. 

ooatn'bo.Uoa ot '~ - ladaa\rle1 of - of \be CC~~~q~Wre£ aatl~•. aotalllr 

.1».1tna, 0110bo1lbMla •4 Pol-'• lfl\lloolt \1111 latter taotor, the lui .,., .... 

lU11 wov.l4 ~ 1111ft '"- o\IUpol \o allot the lli&ller rau .. for ....., 

&114 IX\ra ~ -.1 ..an .. • ...,. l.arpr -\Or of \be JOPI.lat:loa, \lou 

laorouiJIC tile total o.- fH& ..... 

!be allota•t of \be raUoea for.....,.~ t10rtiH \~ • .uiU-.1 

allUoe. IIOl"bra 1A tile oetecw7 of anrap ilodalh •'-tloellr U.l-1 to\el 
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•vst ..-. " --- ... • .... " --- ........ -I... 1 .. • 

'"al,_.., ... - ,,. •. ----~ .......... , .. 
""_ ... u ... . 

a, .., .... of tile_. tarwo ..U jla... a .... iftMt _. IIIIM-

tloul oll1l• oolMtl'l WlalA • ll 11-•• to tbo o.....U 0... 'Wo .,...., 

ue4o, 1. 11 puo~~~t to tM potato IIH4e OA4 0,11 ,....,..., to tM -• ...a.. 

.u tbe war h pl"Ol011&114, a COAtl.wal loo..s.Dc o1 iM eon. ....au.• 
ot..U.. will pro"bobl7 baft to 'bo olfoo\ "o7 -UIIC \boo lll.per raUooo to ~ 

oore -toro, lf tbo pro-t rote of atfiol- h to 'bo aalotaln..._ 

l. Joo4 hUqr M • Iatyra1 P.n of tM !==n=t Zrocro.. 

oCODOID7. Koro ioportant rr. \be ortiSAal lad "liewpoint - .... \lui tlD.al ... -

pl1ala011t ot vba\ vao cran41loqu.entq .,.U.4 °foo4 froedoo au • :~;...-rae(Qlolto of 

pollUoal treo4oo, 0 or in plain ""'clloll- Hlt-ontflolooq. 0 I.a lllUor'o Jloiclo 

tbe O.raoa poaoaah oo4 farooro, orPDtoo4 oo4 1M "o7 tM .. loh Jbo4 J:otato, will 

pron throQcll von: IDA ralaD.Uooo 11111 tbat in IPlto of all 41ftl~Uoo U 11111 

M pouolblo to olooo tbo riRz'ntac 11111• ....,. t_,.. to v1n tbo batUo for foo4 r-

4oo. lo to,_r ,...ro 4oUto wra la p~. !'o4q, - ... \M J:olclo hot le­

\e\o 1o o &IIOI"oD.too U... ....,.... fomorl.T -•l4•1"M Utoploa - 'bo pat lato 
U) 

procUco witlll.o tbo ollortoot perto4. 1 

fl>ooo ortiSAal 1ot.t1ooo ba4 to 'bo ......,.. crSibaallTo ....,. .. ,_ p~ 

cr• "-• of oooooaU:r looo abltl-. Mora....,. oora 1t vao _._.to­

aore ao4ost Fal of pazhtnc ooa\pat la pn4'DO\o ..... lllpOrto VOIOl4 'bo ,jeopor418M 

b Uao or..-. J:arq la 1N8, lto\o llooHtor:r of .tpl~fti"O a.n..:t·..-. 
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•'•"' ~ , .... •.-.. lido too& t ...... toill Mt 11e ........ ._ w •• I 

••' oe11 1.a .,,.utuiU. -...i• •-' t• ~ t..r ..,.,.., • 1a .Mitt• 

proriu _....,.. fM4 to PI' It ar ... eli..1 PI04Mte _....,_ lllporW. It h 
I U) 

aow _,..,, ,.,., nob a 4ocne of oolt-oafftol•q -• 11e ,._...., • . 
lad pi'Op...,.4a n...nboleaa olalla ,.,., \bo "b&Ulo of PI'04aoU•" I.D-

oroaM4 ulf-llllfflolODOT ln food froa ?II por0111t to 83 por0111t of total food 

roquireoanh ,.,.,..,. 1!133 on4 1939. h h aipifloont tbat on}T ODOI 'lleto .. bo4 

a dollar I.Jlonooo I.Jl \be aolt-tiafflollll07 roUo 'lleOD obtai.Jle4, ,....lT bet-

1929 aD4 1932, tbo 71ara of tbo 4oepeat 4epruololl, - s..pon r .. trtoU-. 

'lopron4' tbo raUo frQO ?3 to 8l pcroont. !bo _..., oharp I.Jlorea. tt.a 

wu lar~ a re!NH of 4ocreaoo4 total con~uon. !bo 4ateriorotlon of tbo 

Geraao 4ht linoe 1!133 ahovo elearl7 th41 .. ani._ of tbo allac-4 teprow-ot I.Jl 

oolt-outflolonco)' betweOD 1933 Clid 1939, 

Ao will be abown 1n th1o oect1on of tha art1ole, the oonoumpt1on pl.nntnc 

port ot tho llali procr• woo fer aore ouocaod'u.l than the on4eawro to lnoreaao 

totol 4oooot1c food auppl1ea. 1'ba failure to lliPPI'Oach food aolt-llllftlol- 1o 

ao rofioot1on on tha orcantsaUOD.al efflo1eney of tha lle1ch J'ood ltotate. 09tii141P-

1oc tba raiO'Q.I'cee or Gera&OT, tbo ta* of 0 olooiac tbo naa!alnc ppa' -u he'll 

bee .., 1apooa1ble taol< nOD Willer 14oal oo114H1oAo. :a.t tbo con4U1oaa 4ariac 

tho "b.ttle of 'pro4aeuon• wore far froa 14aal. !ba ocrtcultv.ral Pn>cr• _. 

troo tbo baclnniiiC .., 1ntacral part ot t bo total procr• ot war preporatlon. 

Obnoul)', 1n a OOWitJ')' w1 th llaltM 1'000\li'OIO &A4 4opletM I'OOOrfte iA all 

f1ol4o, 41root war preparation Jttt ineoleqllato rooOIU'Ou tor tbo -.ool)' 41ft1-

cult taoll or 111oroao1ac oolt-llllft1c1eney in food. 

Whetnor porllal wccoaaeo towar4e thl pal ot food ptaroh)' 117 ba'll -

(1') Borbort llaaa, :Dlo ar..,_o .. h'aobt - ow J'nttortraco, 1n Du TiorJabro.­

Plao, JIIIG&I')' 1938, p. 3>. 

Regraded Unclassified



-·-
•• ~ tMt ...... ..ut Ntdtel Sa ......... Jftfti~ ... - ~ .. 
---· laol..U.C l!lll.-1 .... s...u. .. ... t(fteiel ..... 3 , ...... ., 

t.bo U.\ tw ,.re ....,... tile...,, ... .-:1tlt&H ,..,_ll~ tw ~ .. 
• 

pro4""UOI pleae !.a lllfta.lta:n U w11 U !.a ·--- W UMI of llluV7 IIA 

\r111oponaU.,., epla 1114 epla OGaJh'..,a \bat J~HCN•• la U.lr - fiel4e 

wa• a.~ 'o7 •-•lln 4-""• oa ~lallle reeouro .. of aatertel aD4 1a11or 

..So b;r other -\ora of tM eo m;r, 1' .,.. proballl;r ,...ftt4allle tbat, la at.­

t.-pUJIC to Plab '-eatio pro<laoUOD ot practioell;r ell ••••Ual- .. krlele, 

thl>rhpo aro" ne 1o rw .. tart ala for vbioll tbl o.- .appl;r aUaatioa .,.. 

.mou pro'"u ~to 'be aacrlf1oe4 to tJie OM4a of ••-tiel war lo®atrt ... 

Vbtn the oonotl'llOtloo of tM veotero tortlfloatlODI aliA tbl preparatloo aliA -

t1oo of the Auatriao ao4 Coach lnTaa10Da N(Ulre4 larp a441 Uonal reeouroeo, tM 

fora proP'• taU "• .., .. acutel;r tbe abortoce of aacbiu17, 'b1Ul41nc .. ter1ala, 

ao4 tr~~~oportatloo, X.. f.ct, tM autllorl the 4nv 1oor .. llACl;r upoo tbl aletlAC 

IIJ'1C11ltwel reoouroee to .apport tbe ..._, procr- proper. 

!o whet ext•t h 0... e;r allll to _, Mr pr•-' too4 reqaSr••h .. 

41otat.4 b;r her war •aoMMr;rf 17poa ta.. •-• to We quatioa larpl;r 4epooiU 

tiM o.t..a, pollo;r towart ta.. ecrtoulturel aD4 la4uatr1al •--•• of '" -

q»art4 aatlooa, 

be the o.- olalae .)latltll4 that, lD -trut to tM vorl4 - esper-

1eooe, the tara procna llao• ~ hae nonote4 'both 1a lD-IlAC tbe pro<luotlOil 

hnl of laport..,t foo4o aD4 s.a atr-ctMolaC till tara oaaaOIQ' eo tbat taeeUo 

Pro4ucuoa ca 'ie aelatolae4 or - t.aoreaoe4 s.a a - et 1o.c daratiODt 
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-·11· (ll to ...... -'17 ... s •• , tt~ m , •· c....- .. .,.> ~ 
porh, 1104 (3) to I.Mr- \lw Clll'Pa' ot 'll..W.U, en17 ll:bll ot --.1 ,........ 

1>1 ·~1a.c tbo .... u. """""' ....... 
tbo ooluUOD of \be 'IINelllcraiA pro'll,_ lD\'01904 M ·~ 4ltt1CIIll\l e .. 

In fo'OOrablt crop )'tare O.r.t111 bai4 pro4'11014, 'llotan tile luh - 1..11\0 -· 

¢1\eion\ qutnUUII of 'bo\11 n..t tJ14 1'71 to -· tbo 4aa11Ua J'IOllli-\1 

for- oou~ap\1011 1114 1..11 a441UOII \a (114 3.? aUUoa \0111 of 1'71 (or 3& 

por-t of tbo totel 4oalnio 'brte4crain .,..,.,..,) to lh11toc1<. llllt -•••r 

'*''' wao owUallla.c ti'Oa 1'11 \a ...,_, '111'014. llowftlr, oi.Aoo 4oaloUo prollaoU011 

of wboot CaJUIO\ eaoil~ 'Ill I.Aorlul4, ftJ7I.AC ~UUII ot W..t bai4 \a 'Ill t-

!be lui ,..,. procroa lla4 to 'Ill ooaoerae4 w1 \II potenUellt hiP~~' 'llrleloo­

cr»n ooo4o 111 war-Uae, whioll ooul4 '111 tulfillo4 4ooaoeUoellt oolt if 1'11 •• 

port11 .,btU \u\14 tor wbett. Tile tint e\-s~ VII tlllnforo •-owop\lOD plaD­

DiDC" tc 111>aa.co t- llt'lll h 'beak \0 1'71 'llna4. 11114 \0 ropla\1 '111'014 qaalU7 

tbroacb 14oinuro of potatooe tD4 com. lo ol'4or \0 a'f014 \bo 0101el1 \7 of ., 

lli;I&Doioo to 'brll4crai.A p....ta.o\1011, fii41DC of 'brlo4cra1De \0 Uno\0'* w11 

prolllbl\14. !be wo01ee ot \bo.M .. ..,...., UpiD4e, of ooar11, "" \bo pooli'biU\7 

of Proo141a.c 0\bor tol4a\atta, ao\a~ roo\ crepe 111011 ao po\a\Oie 11114 -e, 

1n place of \be 1'11 fol4. 

In tllle "111 tile 'brte4cra1n pro 'II,_ 11 olo11lt OODDoo\14 w1 \II tbo tiM­

ttuft P'a'blOII, Tille \bo lali .. \llorUlll rooop1114 a\ \Ill Ollhl\1 "''bo fll4 

'!UitU.., h of 4eohha taportaooo oo\ ool)' for \Ill ooluUoo of \be fat •4 

... , pro'bl•, lN.\ 1\ 11 Ilea a 11.0011001'1 pr~nqulll to for lllleqaa\1 'brla4 ~ 

Plioo. Tille 'boo- apper.,t 1..11 lea?, ·- we von torae4 to prolll'bit tile f1141.ac 
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of b~ W Mf..,..r4--...... .....U••• elM - •- M:l' Uld -a, 

all food. oller'-P• .. ,_, oua , .. la\eftU\ea'a, t11Uila tile J.ut f" ,.._. 

... be uao.a 41nota, w Jll'IDt"nc fM4 ellortt.po. a. .. luUft of tllo f..a 
• 11) 

quooUon 1t tlloroforo \llo oootral prob~ of 'llo 'boUle of FodaoUoa•.• 

To pin or ioore ... 1D4opoDClonoo trOll fot4oWif Upol'h ln war-Uao 

., .. not o1opl7 a tatlc of expa~~41uc OUtpllt of INOh food oropo .. can oaoU7 

be ~OVll 00 O.raall eon. o. ..... ecncul\un hao alvqa ~~o .. able to prod ..... 

Dlal'l7 outt1o1eot food carbobldraho ouch .. potatou e4 boeh. 'lo offoet 

tbe lod< of J'10 u food, aoreq 4rcwr qua~~UUu of potatoeo eo4 boeh ht4 

to be aa4e aYallablo tor f...Uuc purpoooo. 

Tbe real 41fficultr, u cb1.rtnc the world war, oonoloto 1D oecu.r1J>c the 

neceUIJ'1 ....,.t of prohln feed. To tat t on a~~laalo •4 to produce aUk re-
16) 

qul.ru derlnlte alnlllllll quanUt1u of carbob7dratu and protein. If theoe 

requl.reoonh OeJUlot be met tor a111 1encth of Ume, tho vet&J>t of oliii>Chter 

eniaolt and tht \'011111o of production 1111ot doollno. 0... purpo10 of tllo 1nportod 

!eedotutto. (ooncontratu like ollceko •4 oorn) waa t o fill the C!!!e!!UWln 

protou' '*'• llar<U7 looe lllportant vet .,other plli'J>Oio, to aalntaln the ...,e.-

•11'1 tll12 betwoa oarbobldrateo eo4 pn.tolJI • . fo keep up aUk producuo,. tor 

lonaAce, aUk cowo require feed coote1n111C a Jli'Otel.....,arbobldrate ratio of 

aboot 116. !be 'bollt of Oeraa~~T'o doauUoallT produoed food, hOWOYOr, baa 

en UDoathtaotol')" protoln-carbobldrate ratio. 

16) li:rnot Sobneldor D1o Nterfrece, oln Zentralprobl• dar llraOIJ&UDCochlach\, 
1o Landvhtachalt and faobll11t, March 11139. 
l6) 0e1'11an and -.noa~~ uperto on aniaalnutrttion are n17 noarq ecree4 on 
lht a1~ req~Ur••ta, Caapare, tor lnot.,co, tllo ft&Ure• of o. lollnor 
1o Gzuadn.p dar lllttonncolohre, 8th o41 uoa, Jorlln 11128, w1 th tllo 111'1"• 
ot hornoon, l!ado:or, IIUoboU. all4 Bamlton, toarboOk of Acrlcoalture 111311. 
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,... .-. ~-~•111 -..ua ot )11'04aot1oa• etenet 111 1.._ , .... -

1 prowb tenon ot - 1 awoa -· a ,. ... , o11oa 111 ,..._, ot u. W\&1 

roqu.i-•'•· to pro4\10o \ldo quaUtJo 4aoot1oa11T -u ban r&ql&ir..t • 

o44U1011ol acr•IIP ot 13. 11 alWoa &OJ'oo, ooo dxtll ot \be acra.,. t.boD op&l'lo­

~ed 1>7 0.1'11., tanoert. !!do vaa lapooel blta a.na.., po'""'"' 'l'lnuall7 110 

·o441 tionol t.Jld tbat ooul4 bt Jill\ to tam u... 0.. tbe othu baD4, tba &lli1Ual 

population bona" ot 4'10,000 periCIIlt uoeealtaho tbe equiftl..,t ot • 

01U1Qa1 a441 t1on ot 660, 000 aONo ot 1Jipro.e4 laD4, C>OIT .. pcmd.luc to tull7 1 

~tot ot tbe ... uro 1Jipr0Ye4 acra.,. ot tbe 014 118ioh. fo aal<o aattut 

ooro 4ltf1onlt, tbe ... ...., ... t procraa requlJ'oed oonaldorab1o &OJ'OIIP tor 

1931 1114 1938 olCilo thon ftl "'Mt roeduotion ot 1. 4 ai1lion &CJ'U ot 1aoyrond 

111 aNa larp •OilCh to teoed 360, 000 people. 

One ot tho J'oocl. iotah oftloiala etatoed tba 411- aa to1lovo: •Our 

raro aortae- h lia1to4, and nowbere 414 vo pre'l'lCN.OlJ' procluoo aore then vo 

ueded. to 1ncroato aoreap ot a portioo.lar}T iaport011t orop, w • baA to our­

~all acreap ot otber orope 'tlboao pro41>CUOII baA, howoYor, to bo aallltalnoed 
1?) 

•• woU, oboe otbervloo th<>rt-• ill tbaH procl.woh -u llaft arioe. • 

!be t.poeelb1U t7 ot illONaelDC tba crop aore- nplaino lorplJ' \M 

••-• ot -I'PJlOJ' tara ... ..,..... 11ltrocl.woe4 b7 tbe lad .,athorttloo oinco 

19M. l .. lllUal~tba utiro procroa .,., ao attoapt to o1J'CI8YIIlt the llaltr 

t1oo or acroap. Ono W&J' .,., tba wboti tu\lon ot blcbor J'ioldlDC oropo, or 

• 

• 
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- »-...................... ,.. - ,.. --~~r .......... ...-.ur 
nokl.a ,.., h 1 tel leaa Pfll a&w _,., f!lla wltl?, lw:;nw-. llt _. 

cr .. w ~ ..- ,..._tlca ~ 

! o.-.4 UftM - tM iAonu.4 lftUhatt.• f1 t.atea.u.te 01' 

c ... r 4-· 1Dterae41ak ONIM ...,. u ,o.dble •• a-nan ... -.. t.a 

one roar or at lo .. t tbho OfOP8 1A ho ,..,.,, ftla7 fllnillll eat oaq pwe 

too4 tor -•r •d aut,_ f~, 'lou\ •.-olallr food tile p1r0to1A coa-t 

of wllich OlD 111 Ill'"'"'*' for w IIILMer -•u 111 f•-•1AC 1A dloo • 

.U.thoGCII tile p1r0tda oon•t of cell fM4 h lw, tldo aU.- fMi -u 
19) 

paztl7 _,.aaato for fM4 -•rat•• fo...rlJ s.porw. Doapt\1 •-

'""' offorto, tldo •oot Uport•t lokat fM4 ra.- -u 111 'llHUMd oaq 
ll>) 

to • '"1'7 ll.alhd •n•t. 1.a)or e~~onoce ... ou rauoa, tM t..pom11tUt1 

of cCDotruoUDC olloa cnd.DC to aliDrt- of 11111141Q& .. tonal .ad lallor waa 

111otbor. In or4ar to pronda lllfflotoot •-h of llloce, 80 .tlUOD aa111c 
al) 

7or4• of llloo WOGl4 baw 11oaa ,...,.,lal'7, Bou ... er, 111 •• .tddlo of 19311, 
aa> 

oot WID- -th of \lito allo qpaol\J wu a9111lo)la, 10 •• 1laralJ lO 

porcoct of tlll caUla ..., ._ 111 cppllad cth We lc1A4 of prctda fM4. 

99 

18) !bio 4moo h tlll ..q ... \bat Ill'~• ldlbar 11•14• par ea-• ct-t 
cnot o441UODal lft4rh, aD4 \bat - 111 rM41lr oODU-.4 1D war-U••· a 
vu larpl.J rootrtotad to .U.UnUDC lliAtar 'llerl.,C.a~ 11•14 h 2& por-t 
hicbor) for IJII'iQ& 11ar1-r, of 1Aorau1Q& tM aonap of .,..... 'IIHta (wbDaa 
proto111 c011t.t h a thlr4 hlclllr thMl \bat of fod4ar 1111\1), .a 111 aldftlQ& 
to hip 11•141111 olonr aD4 alfalfa. 
19) llorbort Beeka, l.o., p,aa. 
00) Dor abc ~wlrhollattUoloer Juhollufru.oh\1 1D John 11138, 1A llnaollaR 
UD4 Stathtlll:, la'bftal7 1!13e, 
Z1) Y1r111r llllU:uo, :a-teD fur die TOU:HrD .. IINIII, 1A :Dw fhr,jallrMp~, 
llaat, 1V<~a. 
22) Boa..., Blldabrd, rau~- O..rflltt.rMralllall& 1A dar 
hlltlchOD La414naollaft, 1D nor ftarJahraoloao .r- I, 111111, 
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oechaDhaUoa, alii!. pe.rUCIIIl...-17 tr r dOQa iaor-• ill t.ruu- -..ptioll, 

actually led \o a aoUoaabla !.pro•-• ill awnce 71a14a. lt oae 0011paraa 

•••111Ct ytalda dur!.ac tM 4 ,_.. period befOre 111M wUil tbon durlac 1936-39, 

0no will t1Dd tMt \be 71al4 of alr.J.,. waa inoraaeed b7 aeatl7 14 pe...::nt, 

U>&t of be)' 12,5 parent, of e1onr 8,7 parent, of wear b&ata 8,2 parent, 

quoaUoa •• t o vbatbar eucb a ftnorabla lan1 of 71alda CAD ba -.intalaed 1D 

...... u ... (wbaD fartlliaar conw.pUon 1a curtailed) , lt 1a J..portant to call 

attaoUoD \o the tact that ... n the 1..,...... CAD ... u, nota tbat tba colneidenca 

of recor4 ylalda 1D three different cr<JUl)a of crop a duri114 tbroa conoecutiTe 

,...... 11 almoat enUro1:r due to the influence of incraaaed fert111zer ~~ppllca-
33) 

Uon.• 

.I.e 10114 ea th .. e • ••aur•• ot 1ntena1t1cat1on could bo ~~pplied, perUal 

output oucceuu raaulted, Moat important ,.. tM 10 pareent increa .. in 

potato produc tion 4nril!4'1936-39 ao COIIJ>&I'ed with 1938-32. The record potato 

crop of 1937 alii!. the ucellnt cropo ot 1938- alii!. 1939, in C08biaeUon with 

tho fa•orab1e 7h1do of - and toddar-beato, 1Upl7 ow- tba attach 

of t ba prolllbiUon ot breedp-a.in faedinc. 'l'ba etforto \o inc,..... d ... euc 
21) 

ProclucUon ot protein teed wre ,... 1a .. aucc .. atlu, ae we ban ...... 

l•aa duri nc 19M-39, .,.ell partial .,. .... e wae ecc~ed b;r acre&&• alii!. 

ProducUon raducUone ill otMr tleldo. 'l'ba conUIIWIIle docreaH 1D tor&«• crope, 

33)1. Sclllen_,.., Der Du-rbedut ln dar LaDdvlrtacbatt, in Die dauhcbe 
Volkovtrtecllett, .:..,...,.,. 30, 1939. 
:M) It 1o true tM acreage ot corn alii!. -t 1UJ)ln .. wae axpalllled a1cbt-fol4 
betvoen 1934 alii!. 1939 but tba 1939 corn 110ro&«a ot 100,000 acroe alii!. tba 
luptnoo acru,ce of u5,ooo ecr .. wre of no preotlael alpitlcance. 
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-'~ 'b7 lt39 to 10 ,......, of tile t&\al .. ...._., - 110\a4 tot\11 ...ill ...,.._ 

• . ali) 
bollololl by tbe .. tllor1Ueo, !be- p ill~~- r~toool. ,...., .. ,, 

01>4 tbo total C"iD ..,.....,. 'b7 1 •• 811UoD eareo. !be lnel of pn4l1cUoD 

could 'bl 1111t\el.De4 OD1T 'b7 •- of 11•14 t.pro-t. 

to -h• llrtan, tbe eaco~~pU.-Dh of tile "betUe of pro4ucUoa•• 

'fbi !01'11 proaru woo 11111 to4 tr ... tbe whet to oucll .. a.u-eo ao pro•1oo4 to 

tocreaoo production 'b7 1Dtona1f1o4 f&rll •etllo4o. Prior to 1937, tllooe meawroo 

414 1t0t produce tllo 4oalra4 affect; periodic food ollortapo occurro4, forci.JI& 

lbo autbor1Uoo to ralu tllolr poliC!' of 1.-oort r ... tricUone. Aftor 1937, tbe 

lotoool!lcaUon procr- re.W.to4 ill t..pron4 Tiol4o. 'fllio t..proY•ont 1D Jlo14, 

porUcularl;y of root cropo, offoet tllo acre~ 4ocreaM in craine. Utboucb 

tbo o!!lclol output new-eo for an1ma1 pro4uch cODDOt 'be \Men at tllotr face 

1'1lue, tbo lorp root cr"!'l pro'ba'bl;r 1&4 to 10111 tncre&ll in lard on4 pork 

production. Tot, oltboucb Imp illporh of foo4 concontrat11 nro 'betnc :flu-

nhbe4 b;r onroeao countrloo, Ge......,:r otlll 4op&o4o4 on t11p0rh for clo11 to 

50 porceot of ito toto for -., coniUIIpUon. 

Pro'ba'bl7 tbe av.ht&o41JI& aooot of tbo otforto 4urinc 1934-311 ia tba 

craouon of tllo rlc141:r orpniao4 ileich 7oo4 li:otato, whlcll pl&Jio &o4 ~rrioeo 

,.,._,ioo food pro4ucUoa &o4 4htr11NUon tnco...,....'bl:r 'bottor tileD 4uri.JI& tllo 

lf1Drl4 war. 

3. Stratoo RooulU!l,l; tro. tb. .&cricultuzal. "llatUo of Pro4uctioa. 0 

Lone boforo tile av.tbroak of war, It ~ apoarent thot wb.to1'&r partial 

w.ccooaoo bo4 beoll o 'bt&1Da4 , tllo7 vero onrolle4owo4 b7 the oeriav.u .. e of tba 

otralno tb.t 4e1'&lopo4 1D the cour11 of the -crtcul.tural "bettle of production.• 

lt h ••ll t o rocal.l 1a thlo coDDect1on tb&t in 1914 tllo Oe..., ra... ecoD08J' 

l'OIIouo4 latent rooeneo 1D nr...Ul:r .... .., flel4 wbtob coul.4 'be &o4 actnal.l:r 

~ lob. Stoptao, Dto :Z..tviakl'IUI& 4eo !'llttorpll&Jio&D An'MI&a eo! t 1933, 1D 
tocho L&o4wirtec'baftUcb. Preaoe, IC&rcb 4, 11139. 
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.. .., 
11114 wblcb wen of cna• ..So'-M • 1_. tut .. .._ ftn\ 

""',_,..of U• wrl4 -· .._,,AI' &lie.._ ..... ot llo\\or we s••• 
n 1o oat• to eo;r - 11114 tho follow~-. U.....S• wUl ......, - .... \M '--to 

ooa4Hlou ia O.rMD lllria.al turo wore, oa \110 dolo, 

l)ctOIT at tb41 Oll\b...U: of \bio - t- ,,.,. wore 1a lilt. 

a) Jaro I.Mor 

Before tl><l o\ar\ of tlae ~Ulo or pro41aoUoa• 1D lt:H, tvo lobor ro­

pruontod no probl•. Tllo autborlt1oo wro tborotoro Juotitlod in roc-Dd1Dc 

ocr_. upaDA1oa 1D root cropo, oorn,o11M04o 11114 1Dto....Siato cropo rotbor 

UMo oo much labor ao erato, booh 3.6 ttaoo ao web, corn II U•o• ao wob, 
88) 

loloreodlato crooo twice ao .aob 11114 oilooodo II u ... ao web. DolriDI tbo 

nnt few JIIIU'0 0 thoH blpr labor roqU-tO Could bo •ot without ...,b 

41fneully, oiDco at t?lot ttao faroen wore .. uu oblo to lno- tbtir 

OOIIIal offorto in 11141 .... wq ao at 11><1 boCiDDlDI of tlae world wor, Zftlcloat 

orp!lhalion .. ccoodod wltbiD a obcrt U•o, by oducaUoa ao wll ao by 

IJIIIald&tioa, 1D oolc1.Dc tar.oro work loDCOr 11114 .... ot..-01&0!1'. 

ll<ll noHt..r odw:auoa ocr 1Dtt.14&Uoa cCNlcl. anrl lar~ooalo oil~ 

- a lgT&Uoa, once tb41 r-at prccra epODod bettor epportwtitioo to 

t.ctonoa. "Tllo orictDAl pl&Do of tbt 'baUlo of procl.ucUoa' btcl. to bo aacri­

n eod on account of tl>o urCODt 1A4uotr1al ospeDoloa 11114 tt.. prooolDI work coa­

ooow wltb tt.. r.._at procroa. 7an1 labor, urCODtly aoodod tor ollp&DiiiDC 

4aooauc food. oull"lt, btcl. to bo 4.....,. oft 1Dto ooaotrucUoa 11114 otlaer 1A4uotrloo, 

<6) B. Roiocblo, VirtocbatUicl>o ...,......,.. hr IAIIoltlw:bt, 1D Dor ci.OOlhcl>o 
~;~4 t, Jan. l, 1939; aloe, 111>co P.lcbaro, Die Serpa cl.er x..tvlrtocbttt, •• Doc. 1?. 193?. 

Regraded Unclassified



103 
• -·-', , 

UIDI tvtllel' .IIIIP1'11 tflll all~lac ,_ lUer ellol't'lle.' 

.&ccor4l'll to otftotal n.u-, tile totel ...._ of tan .n.n - n-

cblce4 18 peroout 'be\ liD 111111 U4 1-. -.J.1 fVea ('11oM bot liD 18.11 8D4 el) 

acroo) ......, loot • peroeDt Of tllelr totel lellor 8D4 30 pei'CMDt of tbelr ule 
liB) 

wreou. Dan~, tile NWeMI' of Acrto'llltva, MU•te4 \be M\ olt,_.-t 

olptloll at botwe&D ?00 ,000 - 800,000 per&olll . 'lhle npra wul4 'be lliUWlJIC 

ooQU&h, oinco U would - tbat 10 pero111t of tile total -bar pillflll.l;r m­

ploJ04 aDd halplac ao f'loail7 -bero ill &erlcul. turo bed loft rar.o w1 thin o& 

,..,-o. Bllt tbo actual daor•ea ,.. &!>out twice tbo ,..bor llllaltte4 b7 ~. 
29) 

!he IUa labor upart of tile P.elcb hod l!etate, Ollentber Pac:r-, arrhae at 

oo ootlll&to of 1,800,000 r ... wcrbre 1114 f&~Waro wbo bod left fVee tor 

cllloo botwooll 1933 1114 1938, I.a., ~ tbo lnt&Jiolftod r-t procr-

1e4 to a now waft of olt;r-vard •lcraUon. Tbo outet&lldlac 0....... labor upert, 

P. Breaotadt, oorroboratee tblo eoU•t• &114 azplalne Darr''e eeu .. te b;r etat-

1~~& that 0 tho lllnhtar of Acflcultve illt1114e4 •rely to lDdlcate tbo lower 
30 

lleH of tbo II&CI>ltudo of tblo •lcraUOD. • Tile aotual. net loeo of fiUW labor 

-W>te4 to 1.6 eUUon per..,,. botwi&JI 1933 1114 19311, accordillc to tbo 1'arll 

cu~~:~o of 1939 whoM roeulte ware publlobed racaoU;r. 

,.... poUcr f...,. 1933 on, ccabillad w1 tb tile pro--iJIIDCo of tbo I.J>IIu­

trlal ........,.Dt procn-, time le4 to a 16 percoot 4acr•M ill tile nlabar of 

tanooro aDd 1'arll worbro betwu 1933 1114 19311. I\ h fair to ao- tbot · 

a?) ll41torlll ID "Dar YhrJ&bNapJ.ea•, October, 1838. 
28) lonrod llaflr, od., Oatuap 1114 Ordaulc dar doutacboD :r..Ddwlrtach&tt, llarllo, 
1939. p. 322. 
29) In llotloDalooalaUothobo :r..Ddpoet, Narob 3, 11139. 
30) Paul Br .. otldt, Loh'lletuap 1114 Land.tluobt , ln Dlo 4.,.tacbo Yolkowlrtocbaft, 
Marcl> e, 1939. 
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11 u. ""lb.-k of -, elom .. 10 __ , of \M lta -'bor - "-._ 

lolo lhot ..... MCh1aOI7 • 

fllo oUoo\ of Wo obonep - llulll7 'bo ......... .-. 1 ..... e1 a 

looc'bt .-17111, H ~ 'bo 1V Mn olllal&allJic lo 1o• 01111 of thot htstrn 

lad otflclolo, lolob l"oo4 a.aso :&..4• ....._., teool't'bo ,.,. oU-Uoal 

•a ., ""' ..,. IIIDOI'IIll7 ...., ... 11oa114 ...., ,..,. tuw lallol' obonap ottoch..,... 

acrtc:W.ture. ..,., ...... 't'tolh ...... nu_. h ''""*- ... _ ............ -...... of lb!a 

obor"", nalble oo. o.earl7 "''17 olllclo f ...... 1iaz17 ,.._, .. Wllldo.c ...... , 

prlll& up thotlr 1hettock oo.Ure17, 011 o p-oot - ru.a 'bonto 'bon bon cal 

1o bolt, •• aolll7 oo. OCCOWll of labor obor~. 

"Tbo booltb of fono 7""lb 1o IID.fforlllc to aa ~IIC -~ oa toecoaDt 

of onnarUoo., lo. SozoD7, 880 ""' of 1938 lll>!>l1C11Dh for II» Sloro l'roopo 

bro4 to be rotllal4 oa W1t11, Ia o f ... coUop 1D lluo07 oD17 7 ""' of 116 

awotoolo were pb7flcoll7 fH, 0114 of l'bo 7 fll ODoa, 4- r.... II» OUJ, !'bo 

othotr 59 ll'IJ>lla •11 ozb1b1 114 4oforo1 Uoo of ,.,. bocl< OD4 cbeot, folloo orc'boa 

ao4 othotr 4eforooUoo.o, vblcb were Dlaorl7 a nov.H of oweraurUco .. 
4c 

'!hot l!UIIber of VOMD IUI4 ctrla w1lllllc lo/toro vork bae 4ocraam4 cco-

tl-..117. !'bo wrk 1oa4 h 1Dcreoalllcl7 ob1fll4 1o -.rr114 oo.4 ol4or -· 

llo tevor than 500,000 -D oYOr etx\7 oro ocoup1o4 1D acr1cu1tvo oa tull­

tl&4 ~>tip, 1D aoot coooa U,..la, ~t r.... 4 or 5 o'o1ocll: lD t'bo aorDI.IIc lo 

lata at Dtchl. hOD all lbh, ou cOD .,.,ace bow 41tncuH 11 h for tbe 1a-

4hloillal ~r 1o COJ'I7 Ollt t'bo 4......U of t'bo ''bottle of pro8Uoo,1 1107, 
31) 

tbla &ppoara nrtlloll7 t.poullllo Ulllar ,.,. olrouetaao01,1 

:11) Ouatay llebreu, SUlletiUI4 to. br lnWCUJ~Cocblodlq 1a Odol, Mooatocbrlfl 

filar Blut OD4 BocloD, 11oro11 1939, p, 152/113, 
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Co<14itlaco ..., not haft been quUo u alano1Ac u hhreno Aoec:ri'bed u.., 

an~ it 11 cU!flcult to •• &7 .._, • tn aactho before \be outbr.U: of 

-· ror poilltiDC \be picture tlal'loor t.haD 1t ect\lall.T ...,.., In - - · the .. 

canditlOJII J.MpJ.T .xpleiA Wh;r after a38 1t ... I.Jipouiblo ...... to llllint'lin 

..... ""' iD central, ond production of azUaal producto in J)GI'tlculor. 32) 

It ohoul4 bo oou>hl>ahed tbat tb .. o c01>diUono perohtod lone 1>etoro tho 

out brenk of tro.r . !rhlo we.. in aarlr:e4 contraot to f..,. lobor coocUUono be fora tho 

outbraok of the world tror. 

lo rtow of tho extent of tu labor o!lort~ c!uriDC the lut f"' ;rearo, 1t 

11 not oorprlliDC that t he fano production procraa could not be exten4od. Bather, 

u 11 rcul<al>le t!l&t Oenoa:>y """'' near to aainta1D1Dc tho CNtput of crapo re-

qutrl.nc ncb lal>or and of an1aal prodw:to. 

b) 7arm ilachinerz and Other l!!provemento. 

TM ohlfto from imported feed concontrateo to dom .. tic root cropa and 
33) 

fmoeotod creoo ollace, accompanied by oharpl;y ioeroaoed labor requirement& 1n the 

32) !l'be etfect of tho ohorte;;e of trained help on t ho liveotock econ....,- hod beon 
'fiond wlth ..,.i ot;y b;y officialo: •c.re and ! eediD& of e1lk cowo nece ooltate woll 
aporienced &d q\lallfied peraonnel. !,- far the createot part of milk proc!uct'lon 
or1ctnueo in cU otr1cto of aall peuant holdiD&O. lc theoo cUot r1eto help -• 
F •oloalAa:>t J.T 7CNDC. Ullll&rried farm !lanAI 1111d prla, who e1gatad to c1tieo c!url..nc 
tho lut r ... J OA!'o. T!!ua, the fuoer and hlo vito CNOt no:> do t!>e1r work aa •U, 
boaioloo aU t he vorl< vhleh hl>a alr~ ltapt tboe buq from dam> to duok. Of couroo. 
tbo,. aro Juot not: able t o do all the neca ooaT7 '>Ork for 11117 lancth of tine . 'lhen­
ner poooiblo , t hel' recluce tho nU!lber of milk coos and IUbotituto feedl..nc cottla, 
':thich roquiroo l e u ':>Ort.• Cf. Ioce and .Auuic:B""' dar lluttorproduktion (Situation 
ond Dlpecto of but t or produetlon) 1n •Doutt~ Loni!Dirtoc!1Gttl1cha Preoao , 
Januar, 7, 1939. 
33) lnt crcodlo.t o crapo " hooo tilll..nc end harYOot1Ac e o1nc1do 71th tho poek of tho 
U1U3l !forklo<ld on fGml, 1n'VOl'Vod novol :>dcU tional lAbor r oqu1roaonh. SiDilarl;y, 
,1bo torcontins of croonfood , 1111d the art1f1o1o.l dr;yinc of r~ 1111d loo.voo. 
rcproooot oporc.tiono 11h1ch _.. unnocooll&r'J boforo 1936. (of . , tor inatcnco , Ubort 
B~bAUD, Uoacl1~1ton dor Tochn1a1orunc dor ton~1rtocho!t, in Dar Vior­
J!Ihrooplon, J uno 5, 1939. 
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or a ao porcat clllllltc•-- Ia U. ..._ ot .... wlwo ea ,.,-.... w ,._ 

poodl>l• ODl3 a& "- OMI of ---"- ot U. • 'nlnl r- popal&Siaa. -.. 

tbh ISl)laiDI ~ penJ.F U. Hlatl..._, tcsw .,. Cllltpoat oetiUcme 'before \liP-· 
~u,.,~t ~~ uUlboUOD of lallal- OP1DI -• 101 of 1AtiiiP1tlaat1cm, the p_.el 

lOYel or tuc output mould owt~ ban repidJ.F 41111Alwd on... 111'1. 

']ho Reich rood ~otate J>.4 or~ pla=ed o lorp-ecel.o .,.c!'-batlcm ot 

rano operatlou. £a late eo 1937 lt :lP4 l>oped for an 8MUel 4eUnr:y of 150,000 

for.> traoiOrt to lDidl\111 aDd lozop f..-.. . 'l'hit procr• could SlOt bo carried out • 

AccorcliJI& to State Alricultu..--. Secratar:y kcko. the totel All8bar of trectoro Oil 

,.....,. 4oao oot ucooed 67 ,000; thia .,...,. that laae theSl 2 parceot or Gert!& f-

oro eqoippa4 uit !l tractora. :a.cJao Ciwa -c1fic r-11• tor tha limte4 uae of 

lbo traotor: ' At fir .. U. .... ...--uw attitude of tho o.r...., paaa&t , u!llcll 1a 

adnree to ll.,. clnl••• ,...._tee! rapi4 •ecllallioatiOSl. 1'o4q (1931) 8nothar raeecm 

atonda out: OerJD&D Oll'lcnaltwn llaa, 4l.lr11lc the leet f eu yeare of labor ehortap, 

learao4 the cr•at a4ftlltape of the tractor. But theSl tho ecarc1 ty of raw uter­

iala , or rat~r the 1Aou.tflcieot 'l"'iaa or raw -tariele allotte4 to a&rlcultura, 

- 11 S..uibla to oatlaf)- f&nl8ra1 4-cl.a !or tractora an4 trw:ko. But thla 

oq bo c~4 111 tho !"o.tura. 0, -.J.l u<'. •41ua-eha4 fa=o, t ract ora are rere~ 

-"· ozupt ~ tractor& .... .... a cooperatiw~. !'hie b t o bo racrette4, a1llca 

the labor ollortap b ... , oariuua OSl .. all &114 oa4lu:>-abe4 faru.• M ) 

1Dcraaaa4 •ohanhatiCil fac111tata4 oparatiooo Oil lorpr !ez21, PA4 ..q haw 

boon lnot,.,..,.tal ill the ralatiW :aai.ot ...... c a of CJ"alJI pro4UCtlOSlo It ..... llOt &bl& l 
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l"'be.-.""' \o .,...._ k ~ SS llla11l e ateDt tM eftMte o1 U111 ..-.1 :&-. 

~~· a.. - ll!lole """ ...V.tia of ,_._ 'ldN .. --. .a tiM 

••!>eni•atiOil of daU7 operMia•, 1dlioll l.e4 k a .a.rp Sn·-.- Ia ~~ 

lnltUr in pUce ot t- bv.n• prolllacW.. , - tar_.. bopot'\ut the tile •...U­
sation of crop pr<KII>atiGD. 

;;nc1ar ftl'-ti.M OGDdiUGDI , the u.i\84 pi'OCNU Ia •cllallh&t101l 1a an 

a4vonta«t, ratiler thaD liD impedimellt , beCIIDae at the pr .. ent peoline ellortf418 . 

fbi inability to uee moet ot tile tan. wch'Mt'J durillc t hie ,.... 11 t~Pt to emu 

..WUonal labor ditticul.Ueo. 

e) l"artilher. 

D)' 1937, t ba tam lellor lhortt«A wu doubtleao at a cr1t1oal •tt«A IID4 

.. ~rod the continuat1011 of t!>e food aolt-...ttlc ienc;r JI"'CC'•· Jot &bout \be 

...,. tillo, ahortapo o.t aU.tecic r• caterialo IID4 .,..uq retardation ill t ile 

,lfllll'I'ITJI' of farm ClloCbiner,o CIAda It ~olible t o otteot labor ahorta&e '1>7 ut•dK 
~) . aoclwlh&tiOil . lncreaaed appl1cat101l of tert1lhar ,.,. probo.b~ tba o~ attaot1.,. 

....,, of ilopro-riDc crop rtelda l'itbout a441t1eo>al lellor. f!>e illcrea.ed use of 

rortililar ... turtbar atl.llllated in 1937 .._ pricoo of llit ropn Mid potaell.,... 

croatlJ ro<lw:od. 

fbo ~harp iller- in f ertUher prO'f'ld t o be tile DOlt trulttul of all tile 

"!b• -~~ of the 1baU l a of pro4uct1oo', Olld e~llial~ 

tbo larpr root - a114 feednu!t crope, wou14 not ban be., poaolble l'it.llov.t u .• 36) I 
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-·-n 11 tlPll"-' "-' - .sue 1111= nn a ...,_ a\ ua r- \'&1M * 
111,._..t of o.r- Pill r's ** &2 d-~ tl» ....,u.-..t of notl-'le 

OXJ*1olon o! tonlue." ..,;,.szeUot Wl\bllld• of oouroo, lD4loaUnc t!» 1'Ml 1-

hth!Jld thO o~clfio o. ...... fonillser pro'bJ... io 'bali""' tll&t tlw fort111aor 

problem 1o OTtA mere docioin t»D tM l&'bor pro'bl&c ill 4etol'llillill~t dor.Jootic Clenoul 

food ouPP110t duriAC thio .,... , bocaUM aer-y will 'be -.blo to alli'Viato tu 1-.bor 

oJ>ortoco, but OOZU>ot pootib~ rceq tU fertilhor ohortap. 

z.,. 'boUof ti>at Oemac &ericult=• bad boon -.blo ill tn. :flare of illcro&M<\ 

tertililtr opplicatlon to enrich ita eoll 'll'itll tho AIOIOOIZ'7 p.l&At nutriOAta, ... d 

l.lzpOI'tct c011cluo1ono with r-d to ,..._tiM food r~Uu tfA1ch tl» fert1ll•or 

queot10A pcooo, 1t 1o uooo....,. at le&Ot to ill~oato t~ crucial foctoro <later-

~ thO prooont aopocto of tbio problem. 

llurl.D& tho 0 battlo of proc!w:tion" conoidorob~ I:J"I&tor qu...titioo of 

fert1lher t• bo!oro wore neo4ed more].:' to ""'illtaiA tho lonl of crop yioldo 
37) 

ainco lou caro ill tilliAC and eon preparation could bo curciood, oinco tU 

qulity llld quont1t7 9f tho r:wmro bad dotorioratod, ~kco 1ntol'llldiato cropo, 

37) "ltticl.,t tllliAC cd eoll preparaUo:> oan h&l1' 1M •01111t of foniliur otl»r· 
!riot llttdod. t'bo ohortap of traiAod r ..... 1-.bor a..sa u 111pooo1blo ...... Oil '1111 
lllltCtd famo to till tll8 ooil ..S.quato~ cd ill tt.e.• (r.4rt~r • .!ll.o "Oodommt..­
nclmzl& 1n llicote dar prattiocben Z..4wirtochaft, ill llio !'boophor_,... , TOl .n.Br7:' 
38) i'ho III&IIUro ohoood a 4ec1dod dofici...co- 1n phoopboric acid &114 1n n1 trateo ow1.DC" 
to uort~o o! food coocmtrateo. 'i'ba ~ ... ano of onr.-iAC t heoo do!1c1oncioo 
h !Dorouod I!PPlicaticm of fartilloaro. • (P. libr ... borc, 17olche j'oJ.col> bat 4ao 
.. 1tpben4o J'orttalloo dar li&D~•lof'.1tt&l'llittol tuor die Beochatf&nM1t unoorou 
StolldUOJl&ero, 1n Su;porphoopll&t, Oct. 1937.) the l!oicli rood :!iotato attaptod ill par 
to ••ore- thio lou 1n plant DUtrionto by 1nduo1nC ! ..... oro, thrOU&b ouba141oo, to 
coootruct liquid ...,uro t&llka. But O<Yill6 to conotruotlcm ~~&ter1al az>d labor obort­
~~~ OAq 5 porco11t of all f&l'llo """ pcooooo euch tonka. (!>arl Sebl:laol_,, Die 
--1'1rirhcbaft Doutochlondo, 1n :... Viarj&llroopl&A, Jun. 15, 1939.) 
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··-r-wll"-' ...... _. ........... _ .. '"•~.._ .. _.. 

... ~w ,-1.-~ .s- u.. p1 ' 11111tt• sa.,.. ,... ..,. • 
oiloeHa• .-JlOh req; '11P' I to I tlue • ~ Jill a' dlllllll ,_ - • .,.sae.•> 

.ll1 .... ~ , ...... --' ....... 1'1. .. Sa ...us- .... ~ .. 

ca!Diaia Jlol4e . tn tiM 'llaUle of prociDaU•• ' "4 •sm,rt 71a14a • tile 

Genwl oo1l ~orto; •at a U• whoo 1101 •41,. bolt rocor4 barftoto wro ~-. 

GorcoD ac:riculturo wao not proY14o4 with the ...,,.,to of tor\Ulaor Dtceo_,. to ott­

••' tho l ooo ot plal>t Jr~tricta 4r..., ""'' of tho ooll 'b1 tho CW'1'1111 cropo. h. 

..,.,, , " have t\lrthor 4oprl ... 4 our ooll of plal>t DUtrlonto ODd aDdaD&trtd ita 

41) 
fari!U\1. • 

There 1o AQ!)1e eYidoDco tllat toll ccm41t1cmo at tblt outbr-.lt of thlo ,... wro 

ooch looa oat1otactot7 ~~ before tblt firot wor14 ...... hi 191. '~loman ecr!CQJ.IUN 

auhled b7 tbo tact that tor 4ooa4oo 1t lla4 -Mod phoephorlc acid tor t1Uur 

fer b~Jcod tbo &lOOWih 4r...,. out ot the ooll by the cvrct cropo. 'lbe ocllo 

CODtaiaod lorp rooorno, wllicb could be eplu41~ utWud ,...., the -rpoq 

aroao .i2l'l'bo ooll wao e<fU&llT well -Ued with the other plal>t nutrlento . 
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Jeton U. ... ,...._of tllle - • U. eell ...... ..._. .. ltl!t-tee te 
n..-u-7 r•n7 t1114 of plat ••rt•. a. un.t ... _ '-•' eoriau la llle 

oaoo ot pi>Dopbortc 11014. Otftotel eoU weh oo o 1arp eoa1e •• ..e.h4 be• 
U) 

?0 percut of tile eotle wre cz-t11 4ettol•t te Jlllo..-orto 11014. a- -
porto bdiend tbel ool7 tile Ucla\ eoUe W IDNWell, lllll lbal lila lleM)' eoUe 

poooooood. lllfttct•t reMrne to ......,. • reaauoa te pllofPIIorto ect4 ~~ppll­

Uoo. "b.-tOll tuh pro....S, bowftr, tllet 114 percOllt of tbe Ma'f7 ooth '-" 

loiOlfttclent """" a114 oro, tor 1n•-•, oo loJ!Cer able to pn411Co ....,... 
44) 

koU: oD17 19 percent eUU bo4 ~Ufftolent reeer..o. • \'be plloepbortc act4 

4oflc~ of tbe oo11 'IIW14 be la11 101..,.1111 1t tile liaa oont111t be4 been 

lllh!ectoey. Liee 4eftc1....,7 o•eu tbe pboopbor1o ac14 111 tile ootl to bo 

co .. ertod. into a elite 1n vbtcll It C011110t be abeorbe4 bJ tile pl•h. Jnt tbe 

Ot.....: ooll uporte fCIIlll4 tllet 50 11•rcent of lOll ootle lllffer froa u .. ia-
f&) 

po .. ri.-nt &D4 tbe other belf aee4e4 to be kept Wider conet...t ob11r..t1on, 

IYu tbe 111111ber of poteoh-defioient eotle inoroa~~ &114 oon tblol belt tile 

Clllthatod. ac,.... containe4 tnlllffici•t potaab. 

fbo pboepborio eci4 4ef1o1eDOJ ,... priaarU7 clne to obortece of raw 

u.tori&l ouppl1u , 0.1'11811.f doll DOt proclnoo U1 raw pboopbatu &D4 ito output 

or baole pboopbate alae, a b7"Proclnct of tbe oteel 1114uotey, di4 DOt uarl7 

Mil tbo pboopbor1c aci4 tertillnr roquir-h. It ... , force4 to ioport 

~) hot;·o·. IMeb, Verotaertto Du.DCOr..rwD4UDC te Zeicbe11 4er Zrtracutdcer­
UDC-h 1Dnoi4u"'CCr ua4 Lea, AQcun 1937. 
44) s. GerleJce, Die LohtUDC dar Pboopboroaeure to Zw:lrarruebenbau, 111 Ze1toobrttt 
4or Vlrtecbattocrupp• lal:ter1D4uetr1e, J-;r-hbruaey, 1940, 4S) i, l!erro&~~D, liev leeulh of SoU Reeearcb 1114 Their ~rtaDce for PracUciOl 
'Crlc:tllture, 1n ProcM4.1nce of tba 18th IntornaUoDAl ConterOllco of .&cricul......,, 
0..14 .. , J1mo 6-12, 1939, p , 26. 
46) L. 8cl:aitt, Zeitc-ua Dll~~~CU~~C•f--, iD Die Pbowbor-.-a, Vol. VI, 
p.la&; aloo, 0, Jiaplt, !rfolct 41a r.J.i-..roor&W>c Uuoror :so.a... D&Cb r1cbUc• Otolebt~P~mtton' , iD D.,.teclle lADd.virtecbattllcbe Proeee, Karch 18, 19:l9 • 
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ao barter wr 3 ••,-&.,... - 10 ...,_. tr. ta.'lldw ...... ..a ,._. 

JorUI AtJoloa, - •• ott 117 ta. .,lthla u....._, file a •••as 10 pea-nat 

- ,.,. lb&olla, wboM w'-1 ........ pllo&~~laato upana ..w ...,. .n odJ 

bdf tbo O.rMD 18port Dla4a, I.oac belen ta. WU", U '- laor-lll&l7 

41ttloult to o'btalll """ belle pho~bato alec frca Dllcb'bcrlJIC COOUitrloo, 

,._. bad. ._oa4 &D •'barso ID 1938, 0..-a toralp axabulp d1tf1cu1Uoo 

forco4 a cu.rtallMDt ot 'bcUlld.JIIla ot 18porta vlUl tba raiOilt ta.t pllo..,a.onc 
4?) 

oc14 vao claarl7 Oat ta. m..ta..• It laaa k ·D at tba ai.U.. tor ao ,.., •• 
f'bo roaoo•• tor tba def1cl011C7 of potaob, llao a114 aHr8iaa are 1o .. 

obrtouo, aluca tba d•oaUc all!'Pl7 altuaUoD abolll4 aoraall7 ..,... DO pro'bl•. 

,....,ll>O,tatloD dltficultloa wra t M prlaor;~> c.uaa, fo heupon tba .. llDh 

of fortiUaor coaouae4 1D 1938, 906,000 ...tlwa.r trelj;bt oero wore noa4a4, ecro 

tw tvlco ao ...,,. ao tor 'breadcr&ino aDd nour aDd DIAI'17 4 tiho ao ....., ao 
48) 

for potatoeo. At loaot a iDee 193'7, the O.re&~~ raUw~ o.rot• M4 faced ID-

crooolos dltt1cu1Ueo, 'IOblcb 'bee- crlt!cal wb"" the ....,..at prcc:r- we 

oteppod "'' ID 1938, "'llltortunato17 the poltUcal .,..Dta (Aoatrla, Voatom 

rortlficatlono) led to oorlouo atr8iuo In tba truaportatlOD tactlitiao, wldch 

~ .. '"'t tho lno1 of tortUhor CODOWIPtlOD, fruaportatloD 41tt1cu1Uoo 

wore aoot Ol1'ora at tba tlao wblll the Nolde he4 to lie plCONd aDd t.a41&ta 
49) 

hlhtr7 of tort111aor 010uld Ilia" 'boa uocooaar7. 1 

4?) Por a doca4o aDd a balf attar the world wa.r, p'bcopborlc acid coD.-ptloD 
.. ,, •• tho anNCo, 30 porc011t 'below pro-war, olthcucb tho ooil he4 'bOlD 
oor1ou17 depleted of p'bc~borlc acid duriJIC the world ....,. ,.aro. 
48) llat!oDolooalalhtlaohe LaDdpoot, All&Uot 11, 1939. 
19) lunotduo.ocor Wid Lola, October 1938. 
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,..,.,, U--' Ia tM f.U..S.. -"•• - ~ 'e ?FA Plio 

4. !!'"'"" l!pplltt " ... !'"• 
n. ,..., .. _ 41_ ... jiU;:wlel.. ............ I( , ...... 

oal• , .. ,... of \be o- _._, ... fee4 Jll'ftl•, ~ (l) ._. tM ... 

...,..u .. IIH4o tor ,.........,..., potetoee, ... ....,.dllM - •U-N~ ., • ._ 

tbu In 1*0•-u .. , Ul4 (a) \bat tbe pot•Uauu .. tar ......._be or ... 

atotoloi.Jic tbe lo.,.l ot d .... uo too4 protluUoa beft 11ea 1 .. ••-' ratber 

- lllp1'01'o4 in tbe couro• ot \be "betU• of producUon• oiDO• 19:51. 

It II 4ttnoult to 4•t•nU. IIOCGrah17 \be on••' to wb1cb d-Ue 

toccl pi'Oi!octlon Ul4 oUll ..Uabl• iepono coa eoot toot! roqlli-h--
4DrlD& a pn>&roote4 war. lloot ot \be 'bolltp""t cwatrloo 4o DDt poablhb .,...._ 

HDt CI'Op tlFII 1 Ul4 IGCb tlproo &I ....,. l>ooll 1'1111oe4 b7 tbe 01 ..... •tllort-

lo auot lnotlld, IJ)I>raloo tbe otfoot ot 81>101flo w...-u .. t.otoro on 

dooeoUc food oupplteo, lD tbe ll&bt of tbe prooe41DC aaal7oh. 'l'bh ,.111 

ollloCidate not oDl:r tbe Ool'tiiUl war-tleo too4 oltuUon, bllt aloo tbe W&JI lD 

which O.n10117 &07 uo• \be C011q111re4 aaUono to ~~apport ~r war effort. 

2) 'ilar-U .. hctoro lDtlUDCiJ!c tbe DoMoUc IIIPPll llt...Uon. 

!be ..,. H111t orMte4 110 a.Jor ·- tlftloulUoo lD Oo...., "Cricvl...,.., 

loot It croaU7 lntuottled Ule exioUn& tlftloulUeo. !be croatoot tlftlcvlUoo 

oUU aro tbe thor'- lD tratne4 ta.. labor Ul4 lD draft oa'--lo, \be dotlc1111D7 

lo •- forUllooro, ODd tbe 1M4oqulooJ of tl'&lloponoUoD teolUUoo. 
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JMrtac u. nn• ,_.. d • ._. tM,... 1a11er a: '1• .. peat tJ7 

\M ..... "'' ,.._, t I I u ' Ia ... talafac Jll'l - llrl laltla, .. le .. of 

1 peat - of tile •'" etnG"-' --. tt tile __. ill--.& tltli--'-IUI=ILIP 

1o "" tare labor ebo~, *lela -. .-~-, .J. ... 'llet.N &M -· .,. 

obontce vee -atute4 'lip \be elal'-e ..-&loa la \be ..ater of a...U.-

~lt <Iran uia&lt u4 \be 4tfltou1U .. 1a operaUIIC tile ahUDg faa -IWie1'7, 

Mt....,bllt Wl\louallt bea'J')' ralna 1D tbe .,, ..... of 1e39 u4 "'"" cold tn tbe 
150) 

vbltr 1939-40 1acraaM4 tbe work load. !be "" of aobool ob.ll<lrea - ao141ere 

•• lta .. tor tva work bardl)' alln1ate4 t be la'bor abonace. liJ \be a.144le of 

Dtc•bor 1939, '10, 000 Pollth prltODera and f ... workere bed beaD U..nor\14 

lo 0.JM:~Y, !bo .. t'bor1Uet bed cont.-plated e.plo)'iDC al>oo.t ODe a1U1oll 

Polto on Oeraaa ferae, but llOV tbe)' e4a1Ued \bet orpDlo~Uoaal u4 t rauport 
51) 

41tt1culthe VOilld dela)' tllOh belp for &Ill)' aonthl. 

Tbe Oeraaa do•iaaUon of Delllllrk, 10~, the Low OOWitrtee, aDd 7rance , 

bldo feir to alle•1ate part of t he tara la'bor 41tt1ou1Utt, !be IIU'bor of 

prhoaert and CODIOI'ipt workera tr .. tbett COWI\1'111 OD Ot,_, f .... e it DOt 

toowa. '1orld var experience ebowed thet lllOh forced labor it Onl7 • ._ .. 

mllolltute tor trained o. ...... tva labor, ~ill' wttb tbe ptouliarlUeo or 
52) 

\bt liOrli:, Otl"&aD re&l'laUone for tbe trea-t of Polhh tva balp hold OQt 

little 1n4ue•ant to tho vorkere to oYereurt tbeatalYit, 

50) LAIIIIvtrtoobattrat z. lliweg, Rtobtllnlaa na a-rptreld-- 1940, la 
tiUtllUQCta tuer 4te Ludwirhcbaft loaderbett 18. 
51) l, SJ'I'Ilp, 'Boto1U&QIIC dee Ludarbeittra&~~e~lt, in .. UonaloodalhUIObe 
l.ao4poot, february 16, le40, 
SZ) olbtn tbe world w.r etarted 400 000 lbudan Polhb f ... worker• were IDPCI4 
1D 0.1'11&11 &er1olll ture u4 aoet 'of ti,. e ta;ye4 la 0.,_,7 throu«l>oolt \be war • ID 
1916, tbere wre 600, 000; tn 1918, 800 , 000; - ta 1919, 900,000 prtaonere OD 
0.~ larte. Ia epl\e of all efforta , thlee prhonere caul4 aot be forced to 
do tff1c1ent work, 1'ht f ... labor probl• 4urtac tilt world w.r <ltd DDt exprett 
lt .. lt 1D • oharp 4eoraaM 1D tbe Daaber of total workere oa f ... e, llot 1D lack 
Of \raillt4 fara•re perUoularlT of coapetallt ...,.....e (of, r. Aerebor, l.o,, 
p, 3a ft. ) , 

• 
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!lit ~·e of .... ......_. to * -..s-1-. of •a. •·--.. ·-·t.•atoltol 
-'"" te fu cr·•tor, Ill 

1 
... 17 • NlatlwlJo, .._ .._ '-"'...,... 

.._ .,rla111...,.. h UblJ to naolft, ftda ....._ J.8W ., 11a *- .. _. 
_ ,...uoa u onp .. .,.., '-' u vau 11a ot u•u.o - to .._ .._, 

u .. at oclt 1D4ueti'J, ....... I'OqOllroa lalclllJ '"" .. Ull .......... llalp. 

!be tua la)or pi'Olll• h bou4 to llaft • .,. •• ._, ... anaauou wblola 

.. ,. 1llllaloWil uUl \laa w• ,.U of \IM 1101'14 -· h _,to N011Ua4 , .. , 

U>t IUA tfforte alaoa 11133 •n ...., 41recta4 \owNa .U.UnUac 4 ... euo 

fetdatuffa for laporta4 fea4 coDOe trahe. !be .. et Mrioue 411ftcul\7 r1C)lt 

tr .. tbo btciJuolJIC of t ide var bae ...., tba ebor\ep of proteiD fea4 , flah 

unchACJ ouC)lt to he p&r\17 Ofti'C ... b7 ...... -1'p!IOJ ....... e ae \1M 

fe.-Uac of tile rooh &114 ba•ee of baeh. ...._ 4ur lJIC 11134-39, tide 4e1'1ce 

•• v14olr eppUa4 , al\bouC)l at tlla\ tl.lle l arp l.8porh of fea4 ooDCetrateo 

vara aUll t-'tlJIC place. lllzrlQC tile war, auoh -aureo .. ,.. to be ap~>lla4 oa 

a aucb lar,or toelo. It h theref~re dpltlO&Dt that, ae oarl7 ae tile ea4 

of 1939, creat &Dxlet;r vao expreooed l eet the la)or thor tap ...a-r the 

u-uon of tbua ., .. ..,,.., , which part17 4eteno1ae t he out po1t of oUt &114 -t. 

"lbt abort&&• of llelp &D4 4rott anl.llele oa4e 1 t loponl lila to aurcl" tile 

IIOC&ttar7 care vbea t ba root cropa were b&rneta4. 1JDtortDDatel7 t ble lowera4 

lbtlr qw&l.l\7 &D4 1DCr .. M4 their per1 ... 1>111t7. Blat otller 41tftcul.U .. re­

aolt, aa14a froo tile lou of feed 'Blue. !be rooh &D4 1 .. ,.., troqueat17 

cootala 15-20 perc eat of forel~:~~ -tter. ..,.r7'bo47 lalewe tbat aucla UDCl..., 

&114 rotted fae4 are a cr-t 4aQCor t o our H•utoct. lleduotioao of • quarh 

• 4ar lA t ba •llt output per cow are trequ&Dt. ...._ 1t fea4 co..,.atratee CAD 
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-. ,...., Unol ._.. .. • 111111111 ~ l't.Nt•• ..& .. llldr "1 Itt• 

_, " .... u.. .... IUor ....... - ~ ...... talltM ta ...... •> 
u ..., ilhtrlllta, 1 

1aa11 fM\on wUl ...._ s-~ •••liM it*- -..s-., 
'11\h thl depleUOD Of lM HeUw. llOnll 'M,.n ta. -, .. -·-· -

pi!IJT a .. IW'el ,._. Mre eDil MH •-Ual, Ttl -~~ 1J11111• - I r 
_...,., iDYol.Yel 111141UoDal Hqlli,_...,, for u;peri-e4 ~Mor, !Ide.,., 

\hi , .. ,.., wh¥ before 1937 iller--' ... baal .. uoa - ... .._.,.., - wb¥ 

~oioo lo fer\111eer coa.a.ptloa .ae f .. olble Dl4 tralttal. 

Stor~o of peo11ae, lllJidar twlae aa4 _, otber -tel'ialo -a ll 
.. ,. t.114 aore cU fflcul \ to utllin labor-.. rtQC ilenoee. Aa • b1cl> !lui 

ott1c111 o\lt11, •u tile pl'eMDt u .. , wbeD .,. are forceil to ...,e 1allor '<> 

\hi utaoot, it 1a T>DrUcular1:r recrettallle \bet we allould rt,. up tile e4-
64) 

ftDUj!oo r~tul UQC frca 1abor-.. rtQC ... blaery. • 

fhl acot OIJ'IOUI _,._tift cUfnculty 11 \be lllor~ Of pboepbor1o 

ocld torUllur. Owlllc to lack of ft'PJI1he, tbe al1o\eeot of pboepllor1c 

.. 14 ftrUlhu .,., l'eilucecl to 40 perclllt of tile 1113'1-38 coa...,uoa (wbicll wao 

10 pm:eot below 1938-38) rtpt at tile out'b,..... of war. 71>r tile fer\Ui .. r 
&&) 

7tV 193!1-40 ODlJ' 26 perc~~~\ of 1937-38 will be aYDilallle, Ia oo.blaeUoD 

Yitb thl ..,.lOili otber tapM•-te, \be curta~~\ •et reclliaoe C1'0JI yie14o 

Ia a protrectecl ...,, 

53) B. JeDil, Jae let bel der YerfUttei'QIIC 'f'OD llllebeabl .. ttera n beacbteat Ia 
llittellunc.., tuer cUe L&Dclwlrtecbatt, ..... 18, 1939, altai ltocbeJLlllatt 4er Lladll­
*""*hatt Sablllha, Dec. 30, 1939. 
M) Prot. L . 'If . lll11, Wh bUtt _. doll beta Druecb olme llladerprot -
lilthll"""n tun die L&Dclwlrtect.n, Oct. '1, 1939. 
66) At the tad of 1939 tile 1939-40 raUoa .,.. lnoreaeeil to W perceat, an4 la 
to-bor 1940 tha 1~ raUoa .a1 t.p>ooYecl to to perc111\ of 1937-a&; it 11 act 
bow whether \be bieber raUoa1 ._,. aot~1:r keD allotte4. 
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Oo-'> ooll uper\o kDow tllat tbll -.or14 .... an..,t to otfMt tbll laot . ~) 
or corl&io tortllhero b7 1.....-... coa-.pUoa ot otbllro, -.ot bo tuUlo. 

fboJ alto lalow that "tbll rlw to,....rl7 lla14, tllat pllowpborlc aa14 a-ppllcaUon 

u:t bt roduco4 •••ontar1l7 witbout 4-.p h qv,uUt7 aa4 qualtlt7 ot crop 

Jlolde, h W!warranto4--. Tlol4o ....,.., bo •1ata1Do4 without odoquato 
5'1) 

pholl'\borlc ool4 torttliution. I 

Ot couroo, 7lal4o are 4otorwlno4 b7 MD7 otbllr taetoro aa14o tro• 

rorll l her, not loaat by tbe 'lr8pl'leo of tbe weatbor, ao wao aeW> 4_.notrato4 

ell o .. r :IU.ropo 1D 1940. Tot it 1o pootlblo to ladlcato a-pproxlaatal7 wbot 

pottnUal ro4ucU ona ln yield _, reault tro• ro4uco4 pbowpboric acid conOWip­

Uoo, ouu•lac tbat all otbllr h.ctoro ..-111 UDCbaQCod. 

fbe tollowlnc oatilllatM of potential yiel4 roductlona are dorlYOd fro• 
58) 

5000 Gorman tlold oxporlmenta. 

In order not to burdan tblo article with 4eta1lo, only tbe concluolono 

56) Prot. !Qcolo, Dlo llotwoadlgjtolt 4or BeocbaffW>& ceouocoador Moncon Ton 
Bobpbol'pbeton Zltocb Oevlnnunt; l>Dd .lmtoadunc lolchtlooollchor Phowphor-ro-
4•""'"•• 1o Doo SuporphoO])bllt, April 1935, p, 33. 
57).Pol&ab conau.ption waa 1Dcreaeo4 (ae _.not 191~14 conowoptlon) 70 porcont 
lo 1914, <05 oercont 1D 1915, 355 parcent la 1916, lUO narcont 1D 191? aa4 342 
pareto\ ln 1918 . Durlnc tbe world war, nltratoo bo4 pla,od \be rolo phoophorlc 
ocl4 h 'bouad t o pla, 4urtnc thlo war, olliCo 1t vao tbe factor •at tho alnt.m. 1 

Tot oltratt conau.ption ha4 to bo roduco4 53 porcont 1D tho tlrot year, 65 oor­
•••t h tho tocon4 year, 62 percent 1D tho third 7ear, 55 porcont 1D tho four\h 
1tar • wbtroaa pho opborlc acid vao alroacly ro4uco4 b7 ?5 porcant 1D tho aocoad year 
or thlo war. 
56) f btee u porl•onta wore l>Ddartakon with tho utlloot caro 11n all parte of 
Gtraan, , undor 4lfforont clillatic and ootl coadltiona, runnlnc o1'or a decode, an4 
are rar ooro concluol,.. than pot axporlmonta. 1 (S. Ool'lcke , ·togo and ;.,oogllch­
b lh n elner l rtragootolgernng in Getre14obau ln Dlo Pbcopbcr-ro, Vol. ? , 
1938 , p. 28?). Tho 0ei'II&D oxporto regard tbo~o oxporl.11ento ao ral>reoontatho; 
ln ract tbt roeo.,.ond&Uona of tbo J!olcb Joo4 !:atat o with roopoct to fortUher 
lppl!catlon woro beaod largely on t bolr roaulto. 
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oppUcablo to t!» ,r .. eat-48.1 prob1• -.r be e\ate4. !be Mtt.at" l»n PYa 

refor to a 60 11eroeat redueUoa 1a pbo..a.ortc 11Ct4 tu\tltoer. !be apvt..\e 

.,_ fUll qiWIUUee of &11 ot"-r terUlhero, altbollcb IICtwoll;r, attrat .. , 

poteoh, aD4 liae will "-rdl;y be ~)plied h tull qu.onttttee on OICcount of labor 

aod traooportation dtffiOultiee, Of couree, liDCI thell 11timateo aro doriYed 

ttom tlel4 IX!ltri•enh and r8'Dresent aver"P reeulta tor tho yearo 193'1-1936, 

tM re4uctloa l.n crop yte14e tn 1941 and '"- tollowloc )'MJ'I need not coincide 

~lotol:r with the e ettmateo here presented, althouch the deYiationo troa 

tho anr..- In the 193'1-1936 period are ao a rule aaa11. 

phorle acid. fortllher reoulte4, ceterh J)!lrlbuo, In a re4uctlon of the 

Jiol4o of r :ro b;y 12.4 J)<ltcent, of whel\t b;v 11.5 porooat, of oate by 11.3 percent, 

of borle;v by 10 1leroent. The reduction In 'lOtato ylo1d dopon4o cre&tly on t be 
. .. ..... .· 

nature of the eolle; one oet of 1000 experiaenta renalo a decreaee of 6.5 per-

cent, anot her tel of 230 expertmenta carried out on o.verAge or belov .... nra&e 

s§) The reeder 'fho h lntereatod l.n tbeee hlcl>l:r elcnlflcant eXDerlmente IIMQ be 
referred to t he folloviog aoureee: s. Gericke, tblcl, p. 289 ff. tor r:re, p. 292 
for wlleot; II. n oeoo, ZVectaaeaelce Maeoualalen w.r Leht1ul« .. teipl'WII Ia 
l'artoffelbeu, tn Dh Pboonboreaeure, Yol. ? , 1938, p, 215, for potatoeo; s . 
Oerlcl:o. Die Phoophordu~ der I!Kkhuecbte, in WieDer t.Ddvirtecbattllche r . • 
Z.l""'c, 1ebr. 10, 1940, tor on&ar beeto; S. OerlOICb, holp-etcbe lflrtecb..tt~ 
ll>tb:wlc, In Dh Pboonbor.-re, Yol. ? 1938, p. W, tor fodder beeto; \'b. 
Polllnpr, Zhle and Autpben der oumantUcen Vl .. eovirtecbatt, In Die Phoophor­
ooev.ro, Vol. ? , 1938, p. 348 for he:r. 
60) f ltb the outbreak of war, obort~eo ot labor and treneportaUon -e it la­
pooolbl e, for lnotence, to epp1;y ltae on aan:r farao. In the autuom of 1939 liM 
eon~tlon wae there fore reduced appreciably ae co.-ared to 1938, and eYen In 
1938 eonawtptton Md b .. n low on OICcount of t he dlfncultleo connected vttb the 
00eQp6tlon of the Sudetenland. (Oberlandvirttcbafteret Biller, 1 io l et dlo 
Dueii&UA& aur 3rnte 1940 nreunebaen? in Wocbanblatt der Lendoebauornoobatt 
Scbl .. !en, Dee. 16, 1939). Reich food lotato oftlciale are aware that neither 
llao nor potoob can be alpplted tn alfticient quanUtlee . "Liae and nitratoo 
ara not roet ricted, In practice boweftr, it lo dltferen\1 fren.,ortatlon 
1\Itfieuluu aa1te 1t iapoeetblo to fill tbe 4 .. 10114. 1 ('loalt lconneG Vir Joht 
4"•nco•?-. in Ge.rtenbauvtrtecbatt. Dec. as. 1939.) 
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-·-
,.,.. tboWod a r....,Uoa ot I~'· !lie """"P Jial4 .......... ._ ...-

botU aDd fo44er boola h I.Jl "'- Mllbborlloool of 10 JIII'O&o' . .., Jl&Ua, llldoll 

.,., of parUoular lllportaace oi.Jloo bat h "'- 110o\ Yalubl e pro\ela taet, ..., 

bt upoctod to 4ocUae baheen 7 . 11 11114 10.& JIOI'G&o\, pro..Uo4 po\aob 11114 

oiiNIII aro appUo4 I.Jl oatlofactorr quuUUu. 

S.foro tile outbroalt of var, the !loich Joo4 :Salah bed. coa\.-plato4 eoil 

..W1••• on a larco ocala I.Jl ordor to allot ferUUaer accor41ac \o the aeodo 

of I..Urlolul oo1h. 'l'hio praJoct hao not procrouo4 tar, howeftr, lllrtha.-oro, 

\he roUODI.Jlc ot tert1Uaer 1o ~14 I.Jl .. cb a .,., that 1 requno fl>r opeclal 

allolaonto c&DDot be coao14ero4, enn If eoll &llal;rou ha.,. ahowl \bat lba 1111.~ 
61) 

lrloot conlollt h partlcularl;y lev, • 

I n •lw of tho 111U17 a441t1onal dlff lcultloo, &Ad the tact tbat tha 1940 

&llol•ont of 'lhoephoric acid fertlltaor vao 't>olov 40 J>orcont of 193'1-38, It h 

f&irlr pJ0-..,1o thet tho actual decline 1A 7loldo vlll be greater than the .. 

uUuloo. 

?he effecto v111 not be reetrictod to orop OQ&IItltloo. !bo on .. ing 

'!'lalli&Un dotorioratlon of doa .. Uc f .. dotutfo vUl odd to tba 41tt1cu1Uoe 

tocloc lhe lhutock ecoaoa;r, 11114 ruther accraftlo tile fat oltnatlon, the aoot 

1'111Atrablo factor ill Ge ............. tlae acriculturo. 

Doflctenclu in phoophoric acid tertllloatloa leod 1aorl\abl7 \o re-

4ucllon 1n tho protola conten• of tho creon food, 11114 1\ h beU'fod that the 

""1•hnl content of feodatuffo .., go be1cv tile ,. ... , aoouoar;r tor adequato 

~1!1Uar, ltlo lot dlo Du._ac sur .llrllto 1940 ..,r ....,ollaaa, 
•~no~Cb&ft llohlulao, Dec. 16, 1939. 

1a 'focbeablatt 4er 
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-·-63) 
Uno~ •trUto,&• 

!be ll••oto4, et-Uoa h fUrther cnpUcato4 11r \be effM'-41' •1-. 
.,1 tho boch milll of 1939, 36 pero•t ot the o. ... oaUle M4 ..n..t fl'oll 

boot-6114....,..th cltooa... Put u perta11oe hea pro"" \be' tu U..• aaoo4 b7 

tbh 4ho& .. will be noUc o4 oD17 tn montbo IUI4 71&ro to coae, lle1Dt....,.0e of 

ollk proclucllon will be poooible 0!117 it -ore caro can be dnote4 to \be cat\le 
63) • 

oo4 pooturu end cre011 1&114 C6D be llraucbt into botlor ahepo, • In the feco of 

oocb condHiono, tu pot euUal decroaoo in bot h qv.e~~ttt;r &Ill! qualit1 of protei11 

rooct will ooricut17 ettoct the outpv.t of 6Dieal pro4ucla, 

!he probl• of dtotrlbut1011 abould 110t be oa1tle4 in ..,proiotDc \Ia 

war' o offeot on a .. ileblo doeeoUc ouppU eo, Du.rl114 t he tiro\ world war, the 

obarp1)' curta1le4 dOIIUtlC food A!'J)l101 did 110\ ... 11 Cit \0 the lllt1Uia COII-

64) 
""''"'• owiiiC t o leek of t,...,eJ>OrtaUon feetUUoo, .I.Dd 4ur1nc the wlntor of 

1939-40, 41tfieu1Ueo in tran at>OrtaUon, plll'tl)' e auood by the freod114 of tho 

wolor rout .. , rl0\llte4 in obortacoe non in ouch foodotuffo ao potatoeo, which 

ioul4 otherwloo u•e boon eecoutble 1D uplo quanti t7 . loa durtD« the wmAall7 

6a) Prot. 1. Scharrer, Die BecleutUD« YOD l:alk UDd Pboapbor-..e tiler die :SrD&O­
Innc llllo&rer lN>IIwirtechaftUchen IIUhUoro, in Di e Pboopbor-r.., Yol. 8, 1938, 
p. 382, aleo, L. Sebattl, Zettce-ue DllaD«UD«otrace•, ill Dle Pbol'lbor...,...e, 
lo1. 6, 1938, '0 . 382, aleo, L. SchaUt, Zeitp ... ue Dlla,..,mptrepll, 1D l>ie 
Pboopbor-r o, Yol. 6, 193?, !o gaop the illpUeattou of tbh particular factor, 
1\ h ftOCIII&I'7 to keep ta lliDd that Ito produce 0110 quart Of ailk, the atlk COWl I 
ou4 150 cruo (about 1-1/2 OllDCOo) of proteiD. It the fodder contaiua lou pro­
lob, the antael can draw the needed portolll out of ito body; but thto h pouiblo 
•lilT for a 111Ue4 Uu, after which the .a1uao of aUk production IIUtt decline. 1 

(llocbnor, S)>arauero Yorwollliunc .an ltwohotutter 1 \locbenblatt der Lt.Ddoobollor­
ouch&tt ltllorttonberc, Oct. 21, 1939). 
63) Loco und .luuiebten cler Bu.ttororooucunc. Douhcbo Lt.Ddw\rtacheftltcb r ....... 
Jan, ? , 1939. 
&4) In tho ... tuan of 11116 for lllotallco t he orpnbaUon of the potato dtotri­
buUoD 1\ulcUoned n ... lee~l:y. But when' the .....,.ian off011o1Yo took pleee aDd 
~la ontere4 tu •r all railroacl care wore noo4ed for aiUtar7 oMrRUono, 
Boa'>' 1'1-ooh aclded t o the oalaat\7 that led to the unfor\UJI&to •tllrntp-rlllter• :! 1916-1?, (ct • .t. . Sltohott, Die 4..,teche lr1aporD&ObrUD«owirtecbett, Publt-

lloD ot tu ear...ct• 71>1UidaUo•, 1112'7, p,Ua). 
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...... vllltn of 1916-17, U. IMIJiala\toa _. ,_... wt\11 llu'eldpa 11e;r1114 11117-

thlllc that coul4 haft liMa apeo\e4 oa \be *hot \be fHt -.p!.r aUu.\IM 

proJ)Ir. 

OeiUII t..uporta\loa tacUlUoa are claol4a4lr laaa a4-'• \Ilea \ber 

voro 4ur1!ljl tho! 1101'14 ..,... • •• aar1r aa 193-: , vba trol&bl \ratno ... 10 par­

cent hl&bar lba.D 1n t ho! p rnlov.a raoor4 "Je&r of 19211, lbolra wore 4000 fewer 

• loc..oU,..t and 80,000 fever reilroa4 oaro \baD lD 19l!e. .t.D4 t ile rolllDC o\oclt 
65) 

voo pnorall.7 1n ba4 coD41Uon, !lore n ol lbot u .. apoclol tronopor\otioll ro-

qlll..-olo could ~ .. t olllr b7 CIU'\a111Dg 110.-l tralcbt trefnc. for lDo~U~co, 

u.. coootrw:Uon of I be Veatol'll forUncauono roqu1ra4 o. 4o.U7 onrap of 

6,400 frdlbt caro: thh woo IleAl a poaolblo onl7 b7 roduollljl tile Ruhr cool 
65) 

helcbt trotfio by troo 6,300 to 6,800 caro o c1&7, Tho! aoloure of Aolotrlo 

o.D4 Caeobooloftldo oa4o coD41t1ono woroo, IC-hila tho doOODda on tho roll-

Vl11 baYo 1ooret.oo4 great17 oo o raoul t of tile war ODd tile ro4uct1on 1n 

o.ohrhod tnuportot1o11. 

b) Oei'IWir o Potential Jood l!IJ!Orh ln War-Uaa, 
f1l8 It oct of \ he Biocllido. 

Cootror7 t o llle o. ..... claloa, tbe b1oo~ bed 11rlouo etfoch tJoo 

tilt olo.rt, !hoto affocla aro DO¥ ~ciDDiiiC to ~ T1olb1o. Dooeotlc tan 

prodllcUoo 1o WIOb1o to a .. t cv.rront roqulr .. onh of the rot1on1D& o;,.t• for 

007 ltlllll of food except pototoeo and a_.-. 

; ... botoro tba war, than, Oeraany tried to oooorolho tile food our­

pluaeo from oo1chbor1ns oountrleo vblch would not be oxpoood to lbo Jrltloh 

blocka4o, Moot of tha oov.ntrtoo of continental a>.ropa, ~>oynor, do no pro­

duce food bo70nc1 thalr ow roqv.l..-enh, Tha follovlD& dloouodon tul'¥171 

65
66

1
1 

llelttochar Tolltovlrl , llov. 18, 1938, 
Dolt tocher Tolltovlr\ , Ja. -o, 1939. 
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··-~ po&e"'lal ,... ....... , ..... -""••1 .... I!, 
(Ina\ ,.s81\- llla1A .. , .. - .._ .. w • "" ., 

~ tlrat IDa~- tna •-••, aa4 \be apeotattoaa ftll ..,. lliP~r 
tor lila tr14a ,,...,,of .r_,,, 11161., h 11 ao\ UJr:u,, a.o-r, \lla\ u. 
lorlat tJaioa - otter -b .-ppon la Ule ....,. tlalvl, lla1111 tor pollU-.1 

C4AII40r1UOAI .... ll willla& \0 lblp foo4 WbSOII ella ftrJ -~~ lllllll at -., 

.lccor4l"' to all llldlcaUoaa, tbe lllor~&~a la dooo11Uc foo4 alllla of \Ill lcYla\ 

Ua1on - ral\lltlllc trooo \Ill a.-doll of \Ill ......a forcaa - will ber417 111ft 

roo4 .....,1uo10, .b4 tbe atrela oa tlla ootorloul17 _. Jloaolu \ruepor\IUoa 

,,_, .. bu beco .. 110re aerloua vl\11 1acreael4 ell l \ar7 requi..-ah, !Ill 

4Ut1cul t7 of lillpptac to hl'MIIT trooo tbe llMII: laa porte, ( .... 'ria \be 

Duube) tn. whl.oll p....,Ueall7 all Jloeelall crata uporh orl~•\14 'bltllra \bit 

.ar, -· lt ... .,. aore laprcbabla \bat hl'MIIT 0111 o'bta1o appreolal>la quaUU11 c 

Of &Nino, 011 .. 1411 or J>bol])be\10, Ill thh 00-otlOD tbe lliPirliDOI d'CU'liiC 

IHO MJ tbod ltcbt oa \Ill 11161. potaaUallUIII Wbea \Ill redlaoUoa to pboepborto 

.. 14 tertUher allo-h tor 11140 ... no aaol4, \Ill ~~e- aa\borlUH ata\14 

U.t IDntaa Pboepbete 4allftrlee dllrlDC 11140 would lapro,. \Ill altuaUoc tllr 67) • . 
1941, .l.ctually tbe allot11111t tor 11161. •• tlar\llar 4tetat~lle4, 

llo *!>])recla'bla cralc or o\lllr ....,1,.. .. are ltlr:al7 to 'be Gtrec\14 -

~ tbo 1Dela•14 p-tr, of O.r- oo1111J1ll4 Polu4, llbe\ ... r quaUUII 

•1 be forc1n7 tatea , will 'be at \Ill lliJIIDII of tbe atar'riDC Pollall popala­

Uon. Direct eooaoeto relaUoaa of till llai.Uo OQII&Olrlea witb 0111\ral lllropl 

bo•o larp17 caael4
1 

ov1Dc to tbe Jloaataa tanucoa. 

6?) Ct., for laataaoa, .r, Dlellaall, Oilea ... 'l'araorp~~~ eU Duea-llhlo, 
NHtelluapn ~r 4h r....twirhcbafl, a.pt, 11139, 

Regraded Unclassified



..... 
foc1a7 oal:r \be Dlabe ... ta - faahll, llll4et DOI'Ml or be\hr \IIIIa 

oo.-1 crop ooD41Uou, IIPP~lllllle quatt\1 .. ot bl'Mil &114 ,.edeniao, M4 

.. u .,.....u Ueo of IDIM.I. pl'ohc\1 IDil ha.t\e, »-rl< aD4 \be lle\l>lr:u.Ae 

~o>n o..-ll:r liMa llllle to upor\ lerp -•• of ...s-1. prodnch \o CINI\ 

Jrii&ID 1114 OODtlDeDt&l a.rop.; bat tbe;r will DOt, after lKl, ba ... IDJ' lUI'-

68) 
1) fba Daallbe Baeia 

tucoolarla aD4 ~~~~rla were onl;y perU:r wcoeutul 'b<lfore tb4o outbrlll< of 

.. ,, IInce tba;y attlll!)te4 to M1Dtaia \re4e relatione vi \II tree ~~ 

=trioo, 0..-..:r, 1Dcl'cl4111c forur .iuotrla aD4 CIICbooloY!IIda, l'IC&hlll 

onl:r Zl percent of the Danubian wllaat uporto, aD4 4? percent of '"- total 

core u porh, between 1936 aD4 1839, Dllr1DC tbl - perio4 tbl 014 Reich 

o\1&1044 onl:r 15 perceat of tbl ~laa, 49 perceat of tbl 'I'UcoolaYiaa, 

1114 14 poroeat of the B<Ucarlaa vbaat ozpotto, fba 014 Rllch toolr oal:r 

4 porcoat of tb4o llwlprlaa vbaa\ uporh ln 193?, aD4 32 perceat lD 1938. 

Onl:r 25 porooat of tbl lblaaDiaa, l? perceat of the 'I'UcoolaYlaa aD4 a P.roeat 

of tho IIDlpriaa cora uporh follllll \bllr .arltet la O.rMD;r proper • B:r m 
tbo l"'&n part of the Ge.-n pre-.. laporte of bJ'III4cralno aD4 fteclcralD• 

-. fro• couatriu tree v bioh 0...-D¥ lo aov Gilt off b;r Ulo blooli:l4e , 

• 

a) .1. 4ttaUIIl aaal:roh of u.. too4 upon p~teaUallUeo caa be foWIIl la aa 
OfUch b7 tblo vrlhr OD "Var\l .. ICJ'lcnltural llun>luoeo Of tbl l)aaube JaolD, 0 

ID lorelp .&cr1CD1ture, Deo•ber , 1940. 
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u 11 lllllifl-t t!lat ... it O.S., II.A •••• ,., la • ;a:UIIlac 
tM 1&'-al' ~Ill- amp~, tllq w.l4 .._.., fa1lT .. , ~\lae 1Qort 

11,a1 01>11 la -~a •' 4rr 'M4ea, total lloaalll• &:llpW\e WQU llaft • aot oolJ' 7• peroat of o.- l.llpon ue4a lD feedcrelaa, II peto•t la .,., .... , 

52 parceat 1D ecp, I peroat 1A ollaae4a IDol a peroa\ 1A auo~. 

!!aich 7oo4 i atata a:r:peno b.4 llO 1llua101lt ... ....,.... tba po-Ual IIIP' 

porl of tho DOilublOil cou..trl.ae ln war-tlao, Wall aware of tba 1notab1U ty of 

0 rop J'lel4o on4 tba 1nou.tf1c1ont foo4otuft buh ln thuo oountrioo, tba7 

,...,.a lhorllJ' batoro tba war that 1 ow:h f actoro ohould atl!tcca all tho11 

vbo hold out bop& that tba eooperatlon with Soutbautern ~pe. 4oo1ra'la 

thouil> 1 t to, ••1 ~preela,lr l~~~pro .. e our food. balance. D11pl te 1nero11eol 

trod.o relatloco 1t would ba 4ac4;aroua to OTOroetl•t• the potant1al1 Uoa of 
69) 

lbolr food ozporto. • 

'l'buo ~prahiiDoione were onl7 too well juoUf1o4 b)' tba 1~ Danubl• 

oropo. Surpluo .. wore abarpl7 c11mtnhba4 b7 ad.•eroe weather eon41 ttou. Tho 

011ulllell7 teTere winter of 193~ affocte4 •oat eropo, craatlJ' ro4uelnc r1114o, 

Ia ooldltton, tba late aprlnc aD4 tba oxhnoiTe fioodo rotar4e4 aD4 cart a1lo4 

IPri"C tovlDC, Larce ocala aobllhatton, putlcularlJ' ln IIID"'Ia, led to a 

thaable rod.uctlon of the winter cratn acroap. To tbaoo han41c~o 1111ot be 

llld.od. tho affect cf the torrl.torlal chaneoo 1A IIID.,.la. llaooarabh, cow ceoleol 

tot bo Sonot Ullioc , coreall7 pro4uce4 ona-ftnh of the ...,.lac wheat on4 

con ocrpo ac4 thr .. -fourtho of the o1loae4e. 'l'he crate l ou this 71&1' vlll 

bo noc aoro 11rtouo, oinoo, while llaoaarabla onJOJ'Id. faYorablo crop eon41ttono, 

cropo lA tho rut of llaDania wore ohort. 

: 9) l etzto 11tbtrtrtebenan l rvartuacec, Der AUabau d.ea 8uacloeth&c4ele un4 411 
l'll&ehruzlaabll"'a, In Batlonaleolialilthohe loanc\poat, Ha7 26, 1939, 

•ol 
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tlillleN \be A.a&M• -.nee - Aepti..., " J.-ll •s. et ,_. ef 

' s~~Ar - .._., ....,.t,_,., .. one of •••• "'U ~ _. 10 ld.Ula 

\oaJMla, -' \boN of oom 11111.111• We. fall ~Miooli hi, 'W• ... -

pont v!.ll \llll.o _, to aaq -.tzillo N4 tiiii.M et oon to -.t.-., et 

\Ill 111:111-at ospono. fbto total apono vtll ... , oal7 40 ,..._, et tile Qen.a 

pr...- vbeat lllpOrh .- l.e11 ,_,. a per-\ of tile p,.._w.r Gema oohl 

t.pono. 

No 11 a oerioua blow to tu Ou.aa foo4 'bal-. Iapon ooo41Uou 

dllriDC tile nret two 7&ar• of tbe flrot vorl4 ..,... were 1l1c-alll7 aore fa-­

YOr~lo. !otal foo4 iapor\o clariDc \be ftrt\ 71ar wore oUll aliOilt t-tll1r4a, 

to4 1o tiM •-4 71ar on.-l>alf, of peace-tLM iaporh, :IY• in 1916, l>afore 

atDh aloao, tberoforo, Gef'A\&D7 rocoho4 II u .. , •• - vbeat ao • COD a\ 

boot rocoho in l~l from tbe wbole D10ubi1Jl llooin • 

.bal7oll of the eoc1al on4 ecoo .. h etruoturo of tbe JlellubiiJl couotrtoo 

f .. Oalt that tbore 1o little 1Uteliboo4 of 1D n;p .. oiOD 1l1 f ... proclucUOD ao4 

ODl'Plutoe 1Jl tho noxt fov 71eJ'I. PoculiartUoo of __ , atUtua.o, oaUODal 

laabUo, OD4 a blcll a.croe of UUtorac7 aall:o H illpro'oablo tbet o4ucaticm CIJl 

ouceoo4 lA apao41Jlc prcclucUOD in a fw 71afl, !ro41Uono &Del <01etoao will 

PH'Nat tbo rollA¥ aAcpUOD of new ~:o4oo of UY1nc "'"' progoooin famiDC 

aotbo4o, nc untlor Geraao ouporn 11011 ad. prouure. Tbo unecoo .. i<> oho of 

tara bo141114:o in beoia, Jlulcar1a aocl Tucoola'fia hoo>pert roP14 Ulp~ut iD 

tara COD41 Uoao. 

WUb tho ooooion of Beooarabia, aD¥ protpoo\o for larp 4ellyeri .. of 

Olltolllo to Gon1117 hen nrtual~ clioappearo4. ITID aoro thaD before tbo Ollt­

\ rotk or war, Genao ~reh&D.ton roprcliJIC tho liaito4 pot.,.uaUu .. of fat 

Regraded Unclassified



_.,_ 
... ,., hW .... 1'1.1 .......... __...,. ...... -Apia& ... .... 

........ 1a J.NI, \llat 
0

111 - -
1 

II ........ fat Jl"lllotl-. .... . 

........ .....,. wtU 110\ "~ .. '"-'. T ..... . la o....,. !loo .. -

1n•• will 110t 'lo 1a a poaU• tulac t1111 Mn .._.. \o alJnlaw- fat 

uncu. hiPlw *.,...._ .. _,an.. \Mr..-. tuuu •n u. a or a 
'PO) 

po...,t of \be o..,... U,.t &M4o of oUM04e.• 

!he J)enu.b1on _,1'1 .. OaAIIOt po .. 1bl.J cworoooo the foo4 4ef1o1ooo1oo • 

which ""ot arloo 1~> . hn~a~~T 01100 \boo r•-• are 4epato4 11114 tboo C~~rnDt 

C:".l'l d1aiaioh. hc If \he 1MI ~- OI'Opo eb<rol4 bo of &Torop 00841• 

tlo•, there WOilll bo a \otal broa4craia turpl.tu of 1,5 a1111o" \o~>o, 1f 110 

DonublaD cralo cou to .Auotri .. Ooowo1onl<la, halT or Oroooo. '!111o WOilll 

b ... l1aoot the o......, bro.Acra!A 4eflo1t. A eon turp1uo of 1 ldllioo. \oo.o 

OOD.l4 oaU ot'J 0111T a fraoUoo. of \boo urc-t o......, foo4crala o.oode. 

2. P-e•rk P4 letherlp4e. 

<IJO,OOO too.o, •ou..to4 to lloarl7 16 peroat of the \0\al o....., -tao fa\ 

••4"1r-nh, a~~cl. \o ooarl.J 3) por-t of proooo.\ fa\ roqulroooah. 1111\, llol.r1llc 
19~38, Oero0117 obtall!ocl. oal.J 011o-flf\h of \heoo upono. Ia T1ev of \be 

lll'loumooo of \be o....., fat atu\1011, poUUoal 0114 oooo.oa1o cl.oa1aaUoo of 

bolb COUAtnoo h a 4eo1rol>1o ... 4 otfocUn ...,, fi'Oa \be O.raea poiat of T1ev, 

t.o • -poUoo aot Olll7 \be .vpluooo but aloo part of ourroo.t :111'0IIl>c\1oo uocl.ocl. 

1D tbeoo countrloo. 
71) 

OorD0117 aq roce1To, 4url.ll& liN0-41, '10,000 toao of buUor, 'l'hlo h 

abou 6 porooo.t of ber eouro fat roqulrooao.to, or oooap to aoot \be raUoao for 

-

• 
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_.__ 

s ..... 8ho U7 aho oll\alll allo!a\ 110,000 -., ot pu1r _, ~ • .,., .. ,.1 
10 ,.,_, of pn-t ••• ....... or I ...._, I'&U- .._ INlau-,~ 

..... - .... tlanllobe4 OD1J' •• \he .... Of ~ tUial ... ....U•• ia 
• tilt tuturo, e4 at the oon Of Ill'•-• -ea.pt&Oil lll ~ u4 loll_.. 

c) Gemer' • Yar:tt.M Jog4 Opleq!r. 

isao\ data are DOt •••ll.allla Oil OI'Op • .,....,., ..,._,.., of cropa .,a lllllaal 

pro4Deh, 0114 oton4 foo4 """""· !l'ba followl"C ~ 1a 4al'lYa4 ~ \be 

pr...Uoc ao.al7oh, froa ocdtua4 llltoraau ... 1bWI4 ill -rCIOlo faraar1• blall.­

tlu hoca4 'b7 tba l!eioh Poo4 llotato (vb1oh ~~PJ>earo aore ralla'bla tbell ral .. Ha 

1>7 tbe liinhtl')' of Acricu.ltura or of Propacon4o), .,, hoe raporto of n.-tr&l 

o~••rnr•. 

'bro.& of war haYa balpecl cr•atl.T, &114 wppliao o'btatna4 ln tba oonqul'a4 nett­

ban auhta4, 111 aalntailll"C r atione. 1'ba7 aq aet• h poui'ble to 1Utt&111 cfl 
curr ... t rat1o111 for aoot foo4o nen UAUl tba end of tba orop rear 1940-41. 'fblo 

4up1te tbo llllfa.arable 1940 cropo, vhlch vUh tba e:zceptlOD of potato•• and 

'bloh wn """h 'below tl>oaa of the p.....ti"C 7 .... 1, and 4uplta tba aharpl7 

41oiohhecl IUI'pluou of tba Doonu'ba ll&oill. Proapacta 41ffor croatl.T tor tba -

rlouo foo4o, eo lt 1a 11ooao1&1'7 to look at 'braoAcralno, aola&l pro4uoh and otbar 

rooh ooparatolr. It ahcu.l4 ba eaph&lioa4 that t.ba tollovi"C .,...... 4oao DO\ 

OCCOIIOt for mch qga~>tl \lao ot too4 ao 0....1111 •ar ban utracta4 troa tba .,_ 

'1'10ra4 oauo.,. (ax.oapt \be Mat &G4 tat .,q~pllao troa Dallloh and Dlltoh ••rc-or 

•liDIChtu. ) 

Broadsu11111 It h certain that t ba 1~ vinter 11'&111 acraap wa wll 

'below 1939, a that acr- ra4uot1on ao4 viotar 1<111 Gcu.l4 not ., .... lT 1la oftoat 

'bp iooroua4 •Price plaot~a, !be total ..,....,. ro4DG\10D wa JII'Ollalll.T llat-
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,...,..u .. u. ua tenus- • 'IP• liNt llllaq, ..._ 1110 ,.. 's ida _, 

414 ••• uoee4 u •Ulloa -.. •• .s .. ., tM 1JIP _,, ._ u te -. 

tlla\ 111 1o laoreula&lF Will W to lln..... la lfita et ........ peaal.Uaa, 

11>1 1940 11rN4sl'oola orop aq l.eaft lOt aora ,._. 8,1 dllloa toaa tor --.. 

cDO_tl.,., ae aplaat Hll'li,._h ot at leaet 11 lllllloa '""'· 1'o \be 

Oonooa 4otlc1t ot 3.11 lllllloa \Oaa ..,, 'be d4l4 till Ja>.otri"" 41flc1t ot 0.1 

aUU011 toao. !be total llbor\ap of II lllllloa \Gao will be allena\14 01017 

allptl7 b7 Delm'M"" ouppll11 of about o.a alllloa tou. !he ~ oloolao 

tllat .. " tblll ? a11lloa \ooa of 'bra.4cl'eiao ara oUll kept a o raaarne are 

~ot fllll1 warr...ta4, llu\ U 11 poaal'b1e that o\Oolto of & a11Uoa toaa wra 

"'oiloblo at tbe bllllllllas ot the 1940-41 orop 7aar. !lllo w<Nl4 .. ., \bat \be 

1~1 4ot1oU of a'bout 3,6 aillloa '"'" oo\114 be eat eao117, ..t \bora w<Nl4 

atll1 bo a'fl1lab1e a r11ano ot 3.11 11Ul1oa toao, or aaarl7 II aoatha' raq~Ur.­

oooh, b7 \he ml44le of 1Ml. !beaa r11en11 mq aol off11t tbe braa4cr'a111 

4tfloll lo 11161-4.3, uAleoa tawral>1e n...uh1u oropa .,.'ble lar&U lllporh. 

!lila, tbl total a'1"&1lal>1• 'bra.4cl'eia lllPPlill ell .. ,, tbl Ovua 

.. co a\ laael Ulltil tbe c4 of 11161, aa4 poaalb17 u\11 \be a1441e ot l!K:a. 

"x;uoiOil of tbl ar-a4 torc11, or 11101'--' ....,_, OD wor!l:las etftol- 1a 

lila ._ .. , 1a4utrill, woW.4 4aple.; \be raoen11 at "" earlier 4&11. 

H ohou.l4 be lllphaalaa4 that, lDill before tbl outbreak ot ,..., auoh 4.­

nooo for oanas 'bre~11 .. a hillier ailllas raUOD u4 adaixture ot 001'11 or 

pot atou ha4 bMI1 tull7 uUlha4, .A. turtblr 4eterioratiOI1 of the qgali\7 ot 

brood. lo har417 faaoibla. With the pro.lo11pUo11 of ,.... beyoa4 11162, u -.1 

4eflol t of 2-6 a11Uo11 w111 oPP'&r• ;1.1.1re17. 01117 halt of thla, at \be •oat, 

•oo.l4 \o ao4e up ~ l~~porta fn. Sou\beaatara aarop.. 
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l'otttHI el!!tatl IIIG a\JoonUq-.,_ lui ..... , ... , ......... ..,UM 

of ~tlae 11114 po' a\oeo tor-.. OO..-p\1"" ..._ ~IU'oroo- .._ 

•"'' of till U"otoat --· 11Jioo -.. reqv.1r-h lla•• lllal' ... o' •' 

lotlt 40 porooll\, '"" • 1'1001'4 potato' orop WQ14 4lJdAioll 'be qaatlQ' ot 
pot a too• pollab~ for tM41Dc )1 6 auu.,.. to... Attar 'be ""''llnolr ot ..,. , 
tbo R.tch Joo4 lotate ,.. toroo', t!Moretcro to nom 00111 a ro'acUoa u 11oc 

?2) 
... btu ad 111 e1~ter Vlichh. 

!rtdoDU7 tbe 19'0 potato crop vu ta'IOrab1e .,4 ae<le H polllb1e to 

aol•ttlD a brpr bo& populaUOD llMoD Ol'1siaoll7 ODDt.-plate4, Tot, C ODelUI'­

l e& 141 hfore t!Mo war rouchl:r 10 perce11t of liMo teed <>arbo~ateo "'" 1 .... 

ported all4 that liMo potato ;rhl4 an11t 4eortall in a prolonc14 war, 1t h prob­

o)la 141 boc INIIbora vlU be re4ucl4 b7 tho ai44lo of 1961, an4 4oaeeUe> .. ,, 

Dwaazt aD4 the !o!otberlaDb •a:r enable a C>OnUauatlon of the preoet ••at ra-

llou at lout. until tho aidd~ of 1941. DoC>I'eallnc d.,.11Uo 011tpo.t an4 o11aa-

lloa of ouppllu troa »...art 11114 t!Mo lotbel'lan4e in 1941-42 v1U •- lapolo 

-ootdoblo otralna upon t be .,.,, ouppl:'. 

!&1: Noel oe1'10111 h tbo tat a1 tuaUon. Before tbo war, about ou half 

ot lbo IOI&l roqulreaeto ba4 been lllporto4, ill tbo fora of lard. butter, V~ 

oil &4 OilMedo. ODl;r an indplflCIIIlt part of thooe lllporto aro nov aYallab~. 

711 rat10111J1C bao decreaee4 total 110edo bJ Dot aore tball 30 percent, DoeooUc 

~lloo of fol<lcralno cd crec feed ¥111 bollno iD tho taco of lacraaeed 

~ "'""'· '1'bo foraar iaporto of oiloelr:o t~~d oi~eedo a~~4 t!Mo bWll: of oarn 

laporta are COlt ott b7 the .BrUiob blo~. 

?3) State S.crotll'7 B. Beato , SohvoiDobeotan4 UD4 liar!r;tordllunC, latioaoleo11al­
hlilcho Lozwtpoet, lebnar:r 111, li40, aleo 11. lieoh, Dor oultv.anfUp U.faDC 4el' ~~ouchtu..d Kaet 111 ur Ootaa.tl<, in Z.iteohritt tu.r BcbveiDenoht, •--.q 11, 19'0. 
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.U tM outbl'ed: ot val', the l!lniater of .\cz1..Uhra oWaed \bet tbe 

ro"'"' of oUoaedo and vbala on vera aqui,.al•t to 0101 ,._..,, ,._U•• 
000..-pUoo ot aarprina. 1'1111 voul4 correopoll4 to about II aontlla' total va~­

UII tat raquir-nh. .t. lal'p par\ ot \Ilia raHr..a 10111t II&•• u._ara4 
anac tM tirat ,-.ar 11114 a llalt ot tbe war. 'file .. raHnaa, !IDA the v1A4tall 

'IcHor av.ppllaa troa ~ and tbe Jratllarlando, larpq a:q>lain t11a aaintan­

IDCI of tbe current tat r at1o111. liT tM Diddle of 19U, JDoot of tbe tat r ... 

.. " .. ahDI1l4 be u.oed up, and no ._-apr eclabla oupplleo can be expected troa 

11o=aJi< or \be latherlalldo. 

Tbe dODooticell;r produced fat wppli u vera derhed about 45 percent 

trcc butter, 40 peraent trc:JI lard, 10 percent tr0111 vhale oil and 5 percent !tOJD 

tollov and • ec•table oil. The enforced 1dlanaoo of tM O.raan vhaUJl& neat 

olooo cuh ott 10 percent o! t heoe ouppliu. 'l'ba dtar ... a 111 lloc Dllllbaro and 

olauchter voichto vill dialillhh ouppl1eo by at lout another 10 percent. .U.. 

lllouch tho Reich lcod :Sotate llao teken Yicorouo otepa to JDaintain ai.lk output 

od lc 1ncr .... butter production b7 allarplJ' curtaillJl& the contw~pUon o! aUk, 

lbo creal dot1ci..,C7. In protein teed IBilat ra011lt 1n a useable decline in butter 
13} 

proclueUon durinc 1941-42 and even creater reduotlone later. It 1o not laloW'A ' . 
lo vhat extent it h po .. ibla to curtail tat ~n-ption tor industrial pur­

poaoo, but au.cb llrlJl&o would be too mall to aher tbo a1 tuation aateriall7. 

Currant f at ouppliao, 1. o., currant dOODeatic production pluo current 

loporte, will be at lou t 50 percent below pr ... var. 

73> Dllr!nc \be !!rot ,-.ar ot tbe war, a ilk production docraaaed b7 at laaot 10 
!IOrcant. Reich lood i:etate otticiale C>lab t hat milk dell,..rhe to clairiao ha•• Increased 10 percent. llu.t ainC>e tbe .... race oannce ralllltill& frOID tbo 
•allooinc ot treeh milk abould increase but ter production by aore than :ao per­
con~, •Ilk output 11\let han declined. (!In Jahr Xrieceernaebrungevirtochatt, 
ID ~olkorel Zaitunc, Sept. 9, l!ltO). 
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9'W Jto4tl :lfta \lie reavtoW 0.- 4lH W -. * • .. - , '-f 
• 

O ,.... - fooU wllla!l, I ...... llf lliJioJ' 1 5 I i .. hi-.n,, _ ........ 

10 nnotf aad ~\dlllt7, laflin \be ooat""* of wer, a. I'll' I,.. .... 
:1110,000 ~Goo of tioe .a4 100,000 , .. of l-•· IL1oe ... b• 1 -­

'tlrlull7 eo'lltetae'llla. 0t \be Merq .. ailUOil tOill ol INU ~ ~ 

0 tncUoa •• 'lie nppllad '117 h.q .U. atber Uljllllol'lq -•n•._ 
fl>o aaeral\J of t heoe foodo h lalt wUb IIIUIII _,, 117 \be popaleUoa, 

Jior .., tbo 4•aa4 f<ll' fl'lob ,...tabloo 'lie n• .....-17 all, !broacboat Wo 

.... ecc wwu .. allowed • ration of Olll7 ..... ecc per -· It 1a ....... fiLl 

.motl>lr 4oollnlac 4COI .. t1a .,.ppllta, all4 4wb411nc pro4wlUon 1n Doa.&1it aa4 

lbo Jotberlaa4o (an a<>COW1t of toed obor tace), wlll aal<e it pooll'bla to aaia­

loill...,. tile an--ok ratlOR tor arq ll=ctb of Ulll, 

.Broellcraiu lll4 potatoeo in ...rf1o1enq wlll not ool.,. tile Gerll• prol>-

1•. Onco the fat Olld •at raUono baY• \o be turibor wrtailecl, tbllr obort-

ace. c4 the COCiplete l,oclc of otiwli lll<o coffee lll4 tae, wot be tel t 1D-

It 1o 1noreuillll7 4ltf1oult to -prondo the ••n••• neado ot rttoaillo 

an4 a1Dorah, S7Dtblt1o nt•1u, oo fer, ben belll 4lotr11Nted olll7 to t~ 

oroo4 fore .. on4 to cbildra, :O.t1cilllC7 of .tt..tn• and a1uralo 1117 not 

han "-leta lll4 'l'ili'llll effeoh on tile bealtb of tile JIOlllllaUGD. Boot -

•ow 1t tax .. till nanoua qe\e of tile worl<aro, who lle.ft to c4ure loclc of 

ProJ>Ir clotblnc, 1nauff1c1ant beat, 8114 all tha llln<nll otraiJU tblt CO wUh 

- 1t .. lf, 

the t 7P1cal eft..,h ot aelnlltrttion 1117 'lie aYOida4 far ,,.. t1ae, ll!&t 

off1c11110)' 1114 'llt¢"1 powr .,.,t 4cl1ne cr~lT or perb.opa - rapldl7, 
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PN.-o\e et a 11"' a I tiW Jl• .... ._ *IU!hd' 
'"'Ua ot .UOUlliC a\ 1eut 1M JI'...UU, •Ill- to tM ..... moue, tiM 

boa'fT..-.1 wolt!Ne u4 \M r• '-"• a\ WP la •• r- of-" neJT 

.,..,.111111 daeuUo foo4 n\pl•, 4wln41111C I.IIJGI'h, u4 dqle\loa or -l'pMJ 

.~ct •• 

n.. FUOe4iliC 4laco.u:lcm ebol&l4 ba ... len UUle 4nb\ tbat tble pro'b~ 

ceno\ ba aobo4 ~\eq 41lrlJIC a war ot loa, CraUn. fila \ut baa ......._. 

,.. aoro 4.1tao .. u >4\h \M ooar .. of -h lo h~. ~.., naftallT 

bo rorco4 \o .. uot bel' Asia }IUI'mer, a o \ OlllT wHb alUtar7 fOZ"oo 1114 wi\11 

_..h, ooal 8114 llll4uatl'lal aatel'lale, w\ alec wi\11 larp qUe~~UUoa of 
74) 

roo«. Jorc 11111\err 8114 locbutl'lal aaelete~~oe, llu, of oourue, \be •- at-

fee\ 011 tho 0.1"111en food Uituatlcm .. e11 upe~~elOA ot tile O...en amo4 torooe 

or "" hcraaoe 111 tile -ber ot Ilea~ -ual wo11tera tor tile a.,._. war afton 

iholf. 

lad off1o1UilOJ u4 tile ru\llle .. lful 4e\eftl11U\loll ill tile preJ&raUOD 

u4 _u.,. ot tile war llllllca\e lllearlT tllet \be llelllb will o.plOJ enrr 

-• to ann, or at leaot poe~, tile oerl""a foo4 41ff100lltha to be -
'75) 

Ucipah4. u.tor tile llll'Claotaaooo, tile ocmquro4 uUODo .....,_., \be 110ot ooa-

-loa\, lll4 pooelblT the OlllT, aource of the aeo4o4 ooappUu. ftd.o oOQrCU 

bu Mao axplo1to4 111 1~1 8114 wUl be o:oplol\o4 locreaell1Cl7 .. \be war 

It will bo oboWil \bot tile oOIUitrlu oub,lucato4 b7 ClerQilT- D.uoarlt. 

lcnr.,, \ba llatberlub, llelp..,., ao4 lr&llCI - al&bt be able to aoln tbelr 
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-·· 
...,...~ae too4 pl'olllea ... u. U. ~\tall Wot '•• lt O.n _, nn IIOt .,&Joon-

181 tMi~CIUtval no ODS •• w Ilea' 01111 IJftliiC t004 u.a., ..,. w!: ,,_... 

1"' t~lr laAuatrl.el aaallluq>.,. ell tllelr re-- to U. ~.Mediate ftCllal.,... 

... , , o! her war ottort. 

Actuollfo l>OvOYOI', tho foo4 aituaUOD at \be pre-t Iiiio io MriOU ill 

aotl COWIII'I.OI Of OOiltlllctal .liuopo, 'l'hh COilOl'UiOil h inoocopable if OllO 
76) 

pltctt tcptber ouch in!omatiOD aa lo aYallalllo fi'OII official .Yori.Call _..ceo, 

r- stat••to of van..,. hropea11 con..-111 IJ)Cika- Ollll part~ca.larl.T !1'011 

the ac.~~t roUOilo DOYil to preY&Il in 11011 of tbeM oOWitriH. Still t-r 

p,.1 .. t !oo4 ohon-cu are 1101 priaari.J.T a re..alt ot ro4ucecl crope ill 1940 or 

the Br!Uoh blocka4e, ao tha tollovinc cUocv.ooioo will pron. 

1. .lpgartnt loq4 I;;mort itqairwenta of thf 9qpgptrt4, letlou. 

Tl:o noU011al econOIIIIoo 011d tile tam o;rot•o ill aoot or tha Geraao-doal11-

ated COWIIrl.eo bad b .. ,. dnelopecl 011 tile baoh of olooo 1ntemaUonol coopera­

Uoo Ollc1 loterchallce. 

Donaan: onc1 tile Jietherlallllo, ill particaJ.ar , bad bu.l.lt ,.p lllhnoln liYo­

tloclt lod,..tnoo, .ohl.ch allowd qe e:rpon ..uplu.oo ODl.T b7 •-o or larco !a­

ports or !~ Ollll COilCOiltratoo. 'l'ho hlc:l> pre-war ratio or iapo'rto or 

CfolU to dcaoeUo prodQOUOD of 8QOh faD prodw>h YOt \he exproooiOil of thlo 

structural pecullar1t7 • 

76) cr. !or lutaoco, l!niew or tha lood allci loecl Bltua\IOII Ill CODtillaotal hrope, 
1~1, 1D U, s. llepartmct of Acr~culnn, lorollft Cropt onc1 li&rttoto, October 7, 
1940, eloo l'outco Crope 111d Man<eto, .r .... 6, 1~1, aoc1 Ja.ou.rt 1.3, 1~. !ho 
41acuooloo In thle eeotlon will be Ualtecl to tho Gemao-ci,.lnated countrioo, 
Dtoaorlt, lcrwq, tho llotherlalldo, llelciua aod lranco, olnce tholr food oit.,.uoo 
h clottlf oonnocted wl th the food o1 tuaUOil aD4 the ceooral war effort o! Ger­
"""1· .luatna, Caochcolov81<1a. •4 PolaDA are tullT l ntecratecl with \be Garaao 
00011"-7: the food ahcrtapo In PolaDd are larcol7 a cUroct re.W.t or Geraao ro­
fi'I111Uooe ct tt&Plo foo4o. Spo1n • a food proble 1a to a lore• aneot ~ out­
Povtb of the clnl war. Swecleo, Fortupl an4 Swltaarl..,d are bolinad to poooooo :..u1o food ra....,..0 aoc1 tho food a1tuat1on In thooo COW>trl•• 1t =~~lJ' 

IC.r U.... 1D the Gera..,-doalllated rac10110. 
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Ap,.e>-ront. Rit:DUI 2r l224 §olC-SULf1e1cncz 1n tht QQQD~2E~' Q2~\~tta . l~lS=JI • 
llo=ork : Norway : 11o~horlo.n4•: Bol&i\UI ~ hGACO 'rotol of 

: : . 5 . . Count£101 . . 
~c.iua: 1) 
Doaoo\ic oupplioa 2) ) 'lb OllOCild 550 ;o: 

lfo 730 7.360 9.1190 
!lot iaports ) llotric }30 aso: 1,200 11'0 2,7J) 
Appcrcnt con.u.ption ) To no :l&O a>; 1,450 l,9J) : 7,54o 12,220 
laporta C8 ~ of :>.JlPtront 

coneuantion }7 c4: 46 62 2·5 22 

Joodgrl\1n~: }) 
Donoatic aupplica 2) ) 'l'hOUIMd l, G4o 270 : 4?0 610 5.4oo c,54o 
!lot l11porta ) llotr1c }50 160 : 1,170 1,21:0 910 ),370 
Apparent conoumption ) Tono 2,190 430 i 1, 590 1,~9) i 6 ,}10 . 12,1110 
Importa c.o :' of <'l:'P<:ront ~ 

'"' coiiOUI1pt1on : 16 . )(:: 74 6G 15 
. 

31 
-~---:- • 

l!!!!!!rto: 
01looodo ' ) 

~ 5: G5 6o 4oo 611o 
01lctko ) 'fhouorn4 4(): 

~ 16o 6oo 2,0IIo 
lJ!a!l!!!r.to ~ l!ot£1c ?00 2~: ]gl r4o l,Glio 
Ex-oorto: 'reno 
l!uttor ) 

. 150 o: 50 } 4 201 
:lcp ) ;5 1 : 75 10 ll l6o 
Kt-a, buon end !!Qrk ) lC5 o: 30 } l 211 

l) !;'o end .,.,t. 
2) Domoatlc production mimo CJ>Ounto noodod tor oood md !clli!\4 to wo.ato. 
~) Barloy-, oota, and com. 

) 01looodo oro in tormo of oil o~uivo1ont. 

• ., 
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Oa11 Jna••· ....... _f*l ............ -... ~ .. -.... .._ 

! _,.........-~uto.-tller~\pcan"•r •a. m .. ..-.. 
~ -'"" 11o4 lJIPOr\ecl larp .-•utea, 9U71a1 ,_.,,._,fit II a\ 

oou'"'I'U•• •• tile case ot »-ant to M Pfto.t la \be oa• ot ·~· a. I 
...,.tnu oooblDecl aet _.. $bell ODe-tlttl> ot tbelr total Ql)eH!l\ ~ 

roqui .. ODh bT laport .. 

(S.o !l'able 3). It ahoW..4 be cpbaaisecl, howenr, that tile" tlpreo do 

act oJFOU tlw eoWaJ. 4eJI'D4eoce CD forelp wpplleo, eiDoe tileM ~eia 

lJipOrh were DOt uoe4 .,....q tor haaall OOD-\1011. Ia all tile -trleo, ~ 
/ olheeclo aD4 

procia)lo q~~a~~U Uoo ot rt• OJI4 vbeat,/ollcokeo voro DOnaallJ s..portot, ill or4ar 

to IUitoia Uno took ber4o, 1114 to produce tile larp wtpu\ of -t, aUlr: aD4 

oep OD whiah tile ocoDoaloo ot Deue>t; aD4 tile llotberlaD4o 4._te4 ill po.-­

U•. J\lrthoreore, 4o•uUc crop ;;'iol4o W bo• aoohtecl b7 IPProcioble 1-

porh of torUlher. 

fbo larp .. , p:por\o ot pork pro4ucto, 'bll.ttor, aD4 ecce 1114icate , ... , 

ooch of tho broe,dcr~D 1114 tee4atutto laporte vore actuall7 cooYorte4 111to OJiiael 

prod110\ smluno. Poace-tille iapono voro b7 DO ••• "" outcrovth of claooUo 

ulllo; thq COJIDOt oern u a 7ardotiok tor tho raal ueclo of \be popllatloo ot 

1bo ~reel COUDtrloo at tile pre .. \ tille. 

2. 9Pt14 the C9Am1trt4 latiMe lttd Dee•ln• yt.t,hout hl'll.lll IA\ttftz-•l 

fho Dlltbrooit of ..,... •• it iapoodUo for tho .upluo-pro4uciAc -trloo 

to cootiDuo t lwl r pre-var policy. tho llrltloh blooto4o OJI4 clltticoaltleo of tr..,. 

•Hh otbor luropoeo COUDtrloo vou14 haYo foroe4 tholl to roarraDP DOt OAlJ tbeir 

forolp -rclal relotiODo, 'bll.t eloo tbelr 4oaootic oCODCJa7, aD4 tilelr fare 

OOOD'-T ODcl foocl COll-p\lOD l.D poz11oular, ...... if their ..... trall\7 heel -

roll'octocl bT O.J'&t.117. !bo ~tab authl>rl Uoo, for u.oph, ftprecl \bet iapoe­

'"111t7 ot obtdD.lq teetotutto fre~~ -- 1a ,_..,..lao wul4 force ._ to 
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-1&~ 

...... .._ ..,.M, ..... »,...... .... "'•,.,.... .. ,.:a.., a-."' 

..- ., ,.,..,, _. -. w --... r.-uu.e ~ 3 w rw •• ....... e6 

....... .-7~-. 

War ooa4lUODI w.J4 of -- ban .... U ...... ~ to ..U.. U1e 

ld.P ~-llM --pUOD leftl lll all II _,1'1 .. , VaUb O.n.q, - of 

u,.. ba4 u4e orpDlae4 efforle before tile OV.\Week of wr \o o._.. foe4 lla'IIUo 

or 4caooUo foo4 pro4DDUOR aooordlJic \o w~lM ""'"'· y~ o. OlllJ' 

p,..,.auoo for ..,...\Ual •er-leo -elne4 111 otol'lac YU71J1C qaaUU11 of 

foo4 riNrftlo Jlo:lt tbeH ~4alllo -Mqa.eDOel Of Ullt wr Wlll4 .ot ........ 

-.rtl7 a4aapr daeoUo foo4 nppU.e la llllt Geese '=••otel -Ui .. lf u.q 

w.n abl• \ o ••• e4Ju-..ta tp ·c=de• !d.Sh S.'e1'- aee4•. 

0. ...... pollUoal eJ14 IOOAaalO 4mlllaUoa ...,. lllit 0eno... OOC~UP&UOR0 "­

*'lro l>aYe ooopletel7 ~oat tile pooel'bllH7 Of IWlh OI'Url7 rq4,ju-nt, 

O,U.rat lllforaatt011 on ulotlnc qplleo 111 tbe11 oov.ntrlll le -~ eA4 

ofh• W>roUoble. llllt tile pvpo11 of tblo enlole le AOt 10 nob \o cl.,. a pr.­

o1H .. , 4otalloc1 oooov.nt of tile ~·-t foo4 eltuaUOA, •• to polllt oat lh 

COGDI0\100 vltb tile o....,. war eoo....,. 

to erpprelee tile -"cpac17 of potoaUal war-U•• foo4 npplleo, 1\ ll -

Olt.orJ nut to •• u .. te -t~ recpir•eh. •• ··-· tbat tile 5 _,rl .. 

ha4 lOa• tbroQ#I tile war u tbe7 aotuall7 414 AurliiC llllt pan :ao _,be, '"' til&\ 

lbo7 aro free t o a4,Juat tbelr eo011aalo llfe vitbov.t Genoan UreoUon. In otber 

vor4a, oltbouel> 4oflatel, tbe7 are not pen ot \be o....,. war-tlM .... Or«or" 

1104 ... 1101 foroel to Uprt•• u.-.. 1 ..... of urcetl7 Alelocl .. ,.rlalo, eA4 \o 

OfCIDho lnduot~ .a4 \l'aupertaUoa \o nU o,...,. Alele. 

Ia nov of tile l.llmael'able lae41att -'lM ~h, lt - tbea 
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"•---' U..\ iMuUial ..,Un'J' 1a all ••• -\rho -a w ...... , , ~ 

1.., pe-\1M. ... a rollbl\, ~•• lloll'k WOO&l4 M .__. .. ft'oa \M JIOliQlaU-. 

.. tt.,.• WOI1l4 be able to a&Jua\ \llelr ao\lnUoo \0 rl4uoe4 toot -..,u011• 

UA4ar ouch C>1rouaat-• - wlllcsll aro aot tor totoM& la a al91U ... worl4 -

people woul4 rot aloac 011 leoo toot tbllll 111 poao ... uao ri\llout ·~ lloal\11 

or otOTlJ>C'"PO"'I'• Tho tn>o ot IGOD.OII7 wbicsll would uio\ 111 thoao OOQII\rloo 1f 

u wt,. DOt tor t be Oeman int•rfereuce, voul4, of courH, ba."f'e uo n••bt..lce 

14 war IOOilOIIT• 

lD a W&l' ICODOIITo \be food problee h ODI Of ... h1D.1DC a 111.&1> af1'10it1107 

ot tbt .-d fore .. aDd ti>e war 1nduou1 .. ; 111 a ....-tlM ocon0117 vlll.ch 1o 110\ 

oonctr~~t4 villi tbe aal11tenanco of a war effor't, llowo.,..., H h &&r'el7 a prob:U. 

ot aYOrUil( aaloutr1 \1011, 1'be opootal food allotaoD\a to bta"7 auual vorkno 

to Ctm&117 &r'l doo1sud to ouotalD tbe otf1o1tD"7 ot worl<ora 111 war lD.duotrtoo. 

It lbe conquered cOUDtrtoo could pro'fide tbo1r populatloD v1 tb ouch qu&Dtitloo 

ot tood aa tbo aYer-ce adult h recei'fiDI 111 O.raan7, tho1r w..--uae food prob-

1• wuld bo aolnd. :ror, aa vao obOVI1, tbo Oera011 ratio•• ora abon tbo 40JIIor 

IOct for •ocl•rate work. 

fl>t1r •v..--uaa food balaAc~• .., co11YOD.1aall7 bo cODdoD .... ao 1D. table 

a, loto a dhcuoolOD of r~•""'- and ouppU ... 

Cootr&J'7 to a ridoopreed UlprooolOII, 11'111 toUch lapor\aot baoico foodo aa 

bret4(ruu, potato .. aod eupr could be adoqu$ •17 ouppUo4. .l olaplo OOIIP>­

Iat1oo, \bo rooulto of vbicll are g1YID 1D fable a, rill boar out tlll.o otat•eot. 

fc arrtYe at aD appron111at10D of tho pr .. ent food roquiro11111\a, vo allot 

tbo Ctman l'at10DO for lnoraal adultol tO O&Ob 1JIIIab1 \aDt Of tho 5 COUDtrtoo, 

!bt locluo1on ot cb1141'1D, vbo rocoi'ra •aller rat1o11o 1D O.ra&DT, voul4 •ok• 
h l>Ooolblo to cra11t biepr ratiOIIo to 111&"7 aOIIUal vorkoro or to offoet 
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• 
Vc.r-t1eo Jtottui romont a ('.nd Doooe U.G Su:ppl1oe ot OON'eo Pood.e 

in U:to Conttu.o rod lfntione 

Donne.rk Norwey Bothorlenda 3olG}UD l'r"""o 'l'ot cl of 
5 

Count ric a 
·! 

PopulQUcn ll1ll1ona J.G 2. 9 ~ · 7 G.4 42 . 0 65. :; 
!lrc~.1"" : 

1~ Oorarn ration tor adlllt : ) 11loara:>a 125 125 125 125 125 
non>ol couwaora ) per ~.llllw:> 

Ccrroopon41ft4 ro~ui~oonto) 0 .5 o.4 lol 1 o0 5· 2 o.z 
.J.vortJCO poooo-tl.no production ) Mlllicn 

niDUa aced ond wcato ) 'l'ona o.o 0 .1 o.G o.u 7o5 9· 11 
.\p))(II'Ont aurp1uo (+) or ) 

dot1elt (-) ) +O.l -0·3 ..0·3 ...() , 2 .-2.J 41.6 

foto.t ctoa: • 
Por~o-ttnc oonauap\ion of l J:ilct:t't'tlO 165 165 165 165 165 165 

Ooi'Od> ri!W. h por t•.ru\WJ 
Ccr rcopoodillt; ~uir.manto ) o . 6 0 .5 1 .4 1 .4 6.9 J.O.G 
..:.• or qo pcecc-\lno prodw:U~n ) llilll on 

a inua aoo4 ('DI!. Yll&to ) 'Ilona 1.2 o.:: 2.5 J.O l5o0 22· 5 
Appr.r<mt surplus (+) ) +c .6 +0 · 3 +1.1 +1.0 4(;.1 • U•7 

~: 
Oom r.n rntion tor ctmlt ) Uloera:>• 13 13 13 13 13 lJ 

nornrl conwunora ) por ennw:> 
Ccrroapondi~~t; r0<1,uii'OO>Oilh ) o .o~ o .o4o o.no 0. 105 Oo500 .;x,, 
AVor 04o por~-t1Do production ) Million 0.210 0 0 · 210 o.200 o.G, 1·-~ 
Apprront aurp1ue (+) or ) Ton a 

dofloit (-) ) +0.160 -o . olio +OolOO +0·095 <IO.J, 40..56; 

... 
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AI o ftnt ~ INIIJIIIII., ......... ~ _W 

., ••••• u • .-~~We ,. ... ............... . 
""'~ tM f ...... aU ................... "'*" ..... ,. · .... .,~ 

78) 
_..ua. !loa -- ,.. _. pn6Dot&oa Wlll4 a.. •• ,.._, ~·· 
hllt tor ~-. ea4 -• ._ ala~ ,_ h.oa, ..._. o .rp!aa ld­

u.. 2atlUoa ••• (or - 40 pa.-t of ,....t&oa) .-K -. 'o till-..., 
~· -' I~ .-14 t- a UfloU of 100,000 , ....... -' w.&• ld 100,000 

tou, loat \Ill 800,000 toa 4aftoU of ..._ tllna ..utao ..W ...u, .. _. 

l7 no »..11111 ..,. rr.oll aJ"plaa of a.• lll1Uoa t-. • 
• 

Joroa \Ill allot~o•t 11t tile ldlll a.-, .... tiM patato rauoa .-K n-

qoiro aot ~~«I tbaa balt tboo JI'OdounlOD of tboo11 o-V11o1 IOoll _,17 w.l4 

ban IPP•• oloblo fll'&lltlUeo -.&~ tllr tbelr ll••eto'*• 
no IOIC&I' pro'lll• -u o111 "•• 111.u.o.t ~ tiftlaaltr. ~ ~ 

-- f OIIr u •• \boo --· u - ......... .-14 ... ~ to ~ ..._, 

a4 otlll lrMp a nrplu ot :&00,000 -· n. latMriM&o -' ~- w.K 

.... ~ llall ao .oil .. ,_, JI'Caual, -' h.- - .-14 '"" _...., -' 
• 

to oporo. Ia all -n ... e-.pt Jo,_, 1arp .-.nin ot ••~'" .-l4 

.. fill toll? ..... , 

thlo oG~Q~GtoUoa .., raloo tboo o'IIJMtloa .. Jfl _. ,roa..uoa 1o llu!ll.lf 

••UUliiC roa for ..,._UM oOD41Uoao, \Ill aaro 10 IILMI WI blow ........ 

lloroa,•o a..ouo poohDtloa •n 4ear- 1a a JI'OU.tal _.. auna, toalll& 
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,..u_Sa .-.. •• s ••• -''-Y'f ,, .. ..._ .... ._., • 
....., ~ • .... ........ liiiJttWitl ~ 

)9~ ... 1-........ air .... • 0 .,. ,_-:: 

r.nm .. r IIIOI'ttiP ..,.anr• • ••=• Jldle tw - ·-.... ....... 1a 

__...,~ •• JO'a-. •• 1>Nh • ...... \all~·· - -. -..w .. u.t ww 
oa'PO\ vill 'be lft&Uf' iuNuel. tide h J&r'l.-la~Jr tne tw •• letllerbulla 

..,a Dtuarl<, vbioll - r..._,• tMlr ...,.. .... l ll ,.....p·p .....,. ill t""'r ot ......,_ 

crel••· fbq 414 -tJr ~ 4vi11C tM tint wor14 -.r. 

rr_,- llne\Oal< -'bere, u vu ill4loele4 }lrftlOI&a17, llan to 'be re­

...,o4 to. ac~ vUII 4-eUco;.UT &Yall&bla tiM IIIPPll•e. lllDae tM -­

qoir• .. h t or •at all4 tat will 'be Cllll;J aMoat b&lt fill p.......r, .ac11 aAJu-t 

WOQ14 oUU lean awe~> IIIPPll•• to -r t• raUoaa. ll •"" aa4 \M iatw-

lda e lpt eUll 'be able to fllrlllall •&11 ...-plu .. e to lol"!!q or laJ.cl.•• !loa 

ro4uco4 Balellll e4 7reaoll raquir-ate ooul4 be tllla4 b7 wthr aa4 lar4. 

"-hal eeaeoll&l abort .... ooul4 'be kept wltbill the aare1D of aetat7, 

Io all oo.mtrlae there e\111 mat poee1blllt1ae of ell'l'lq b~allle 1114 

otbor foo4e b7 euoll \JIPloal ••P*'C7 •-•• aa weN iati'ORce4 ill ~ lOIIC 

btfGI'e t!Mo war. INtiAcralll eappUae, f or ille\QilOe, .., be etratoM4 ao pa.-t 

b7 lDoreaelJIC U.. ailliliC ratio -' 111r Qlloi.UlJII potato .. , .-ppliae ot .e.loll are 

~·· 
I\ h tairJr oanaill "'*' , .... uo tara pro4""Uoa td tlooH -trlu ia 

war u .. ooul4 furoi all -•• 'better t baA aiD1- toel raqair-h tor ...a.r-

J ot ill t heM ollaape, 1t 1e t .,..., ~ ha'l'l bMII e4art ..... prior to 

the 1961 hamate. Jut lt- be,._ "'*'• •UIInt 0...• utart-. tM 

00llqllere4 aaUoDe oov.l4 llaft •=·p4 to pt a1-. Ill u. 4iaiaialla4 at atill eel• 

• 

#' 
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140 ...... 
..as- Ill* .Wr 1110 _,. _. .-111.1 Jl ._, .. ._ ._ all W ~ 

111111 a .- ta••"• __,_ .._ ...,.....,. at -· 

lt la .._ Ula\ :...,.. JOa•a_., at Ula U.. of t'be G;mo.,. ta9Uloa, 

.. ,. \ball • ,.ar•a ato*a at tba tooU _. ou.r .. _al\leo tbat WCNl4 ba •' 
?t) 80) 

ott u ~-· !be ottlolal a-. lutUu\e for llllllMao Beoearoll ''-'-' aa 

lalo 01 Dooeabar, 11140, \bat :o....tr: 8114 tba letw11114o ba4 larp -uu .. of 

croi.A• 1114 1'114a~f. 111 otorece. AoooJ'dlq t o 001111\ Grote, ohlof of tba ecn­
eoltaral .,, too4 eeouoa of tbe lleloll Coa.hal011or for U.e JOothtlrlaD4., "DDltoll 

, ..... lll;ppll .. are cuar•'"' 'Giltll tba 1941 barToot, alae• larp .......... c• 
81) 

bl u- apoD. 1 Be1cl,. b.A pnoparo4 beroelf e4oquatol1 to &TOrt tbe bUtor 

roo4 oharhp ot tba tlrot ,.. .. 14 -.r. h.loe be4 aete 1 t part of ber poll C)' for 

percent bo1ov noraal, """" ..... ....,., wn14 un4wbte41¥ bon'• .,...rte4 all tbeoe 

oropt Will fa'I'Or&ble eH%7'fhero, 10 \bat -~x\ure of potatOoe tO Cl'aiJI 1114 a 

blptr aUU,. ratio -u ban pron4e4 11Ne4craiao 1114 potatoll for ~to 

.U to Mat •4 fat 4unAc tbe orU1~ porlo4 lH0-411 :Dcaazt<, for 

llblclt rol1alt1e 4ata are anU.abl• 1A a r..,on of tba Deaioh .acnc:oaw.-&1 lloer4, 

u.punoo bov aaat nppllo 1 troa -J'Ie07 a~r WCNl4 baYI mota1oe4 ete­

quato ratione 111 all tiloo ~reel naUo11a. lllDoe \be ».Aloh ber4e be4 to ba 

Ndnoo4 fro• a.a to 2,6 al1Uo11 oatUe, ..i4 hoc• troa • a11Uon· to ll allU011, "' 

lout a:x>,ooo to11o of 'beet 11114 100,00 tone ot hoc prooluoh ..... uet, ... 

....,.., 10, 
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141. ..... 
.uu.u ..,.,U•• oori'e....,t te a ~ Meea c ....... la '-• er ~ -
u_.) tor Drm« 81 llo....., _,...., ~- INa .......... ·'wP"er • .a. 

JolhorlaAh obta1ae4 e,ppnld.aa~ 100.000 ••• of 'IIMf 81 po111. a--"*' 
alolllbttr ""'" Dlltch ...... tbh -~ el..Pter ...u • .,. au.& Jel&l1a'• 
:.qo.ir•Utt for tullT 6 aoootbe, Bl.ailar rellllh oolal4 beft 'bo• o,.pe<*M r.­
uorpoCT tU>Iebter in franco. 

f~ Dtllieb AcriCilltural lloard oati.,.tea ~tile l!H0-41 'bo\\er prodao­

ucc frcut t~ re4uce4 berU lltiT .. ...,.., to 1»-UO,OOO tOilo, ao ep&ut total 

Daz>loh fat nte4t of 50,000 tCDa. liollaD4 too h oUU ol>lo to p!O!a:o ooaowW 

0ora tllaD bar """ roquin.enh. kcordlD« to o......., atot•oota, 1 tile ....,. ..-

4uco4 a.~., 'butter procb>cUon OlllT »-15 peroellt ao cooopare4 to tbe b1P leftl 
82) 

of 1m.• 

T•por&r7 ditruJ>UOil ot tr81laportaUon and tile aaaa1n& of rotuce-o ill 

,,., omtart w011ld 'ba•• caueed loool diff1Cill.Uaa 4ur1n« tbt f1rat fev aontbe 

tflor tbt o..,..., 11lYao10il. :Bolt tile orpn1tat101lal FObl•a of 41atr1'but101l 

would oct ha•• ba• iDIIQDIOWitablo. ltUbov.t Oaraao 1Dhrforonce, tbeae OOQiltriaa 

would han trantl'OJ'tod foocl 1D preferODCo to otber aatorlola. It 1a aaft to M1 

ttot tilt food tuJ>PlT Uoalf 1D all tbe CODq'IIOirod naticoa vat ....:h \bet no 4aJlcer 

of otlAUtriUOD IIM4 ban anac otnr1Ac tile orUlool period of l!H0-41. 

J. The Cgpquertf. lett em• ip the Geme XR-''" !Jn Oz4•r. 1 

ti"b7 tbc do food cCDdi tiona 1D U.. oonq~~otre4 nation• pro-t oo far dif­

farOQt a plcturat -

out offtclola Cl.,. a cCIIJ>leta _,_ to tbla qutUOD. !be cblaf acco­

oolo o4ainhtratcr for occup1e4 franca otote4 pl&lnl7 tbe OeraOD poliCT towarolt 

tba 00COl?le4 COIUitriae: •x witll to aapbaoloa in uaa~YCICol toraa tbet tbe 
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.. .,_ 
u\_.oottlleO......, .. ., .... .a.n ... ,, I ... _.u .. ) 
oU • .-. • .,. u&w -. u.te .ua• .. 

VIla\ an \lieN •u HI - ~ .,., ol - ... ao\ new~ .... to ,.... 

ol~ \be toot ~eUoa h IM91ft4, Ur.nq or iadli'M\17, 1a u. .... ua 

of nrWallJ all \Mae _., ftoe •-co a-eral e\att ao4 ua omoen, 

..t>o oc-peoie4 \be Ga- az.r dlui.DC \be lDT .. lOoe, .alt\aCUT ...,n.4 -rtlac 

to precoucol•e4 plaAe la lateczoaUDC \be aooaoaioe ot \be 0Cilqv.ore4 D.&Uooe lo\0 
M) 

tl>o G1,...,. war ottorte. t'bie latecrattoa ... .n .. troa a_t..,. \0 -t17, 

Ia PalaA4, ao att•P' la ..... lla4e \0 alai• that tba fortbricbt aplA>l'-r­

ttoa h la tile illtoroat at tile PoUah PGIXllaUOCI. Tba OCilJ .)>atU'lcaUco h, 

OI'COr4iDC \0 llr. Ioq, that a 1lonr .._ ,. .... len roca, len clA>thia& 11 .. 
85) 

food 0114 len oultura. • 

lt lo that tbelr aouthern aelchbor h abla to taka o•er, rithollt llooaltatloll, tile 

croot ~ualltltlee of perlah&ble pro4ucte vb1ch fora tile larpat part of Duoiah 
86) 

ocrlco.l lure. • 

IJ> llorv111 •Go- eucc.ea1Ul1Jt eDA.a..are4 to otfHt tile COOilaequaeea of 

t1>o i•rvecl• ~lao holotloa, b;o hldDC \be place ot toraer .....-.... Ger­

...., COiltracte4 ""' 0111J tor coo<b 1t tock before tba wr, bolt alao tor prc4aote 
87) 

wllich fc-rlJ vera 110\ ~ \0 Ga-. 1 

• 
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-11-

till l~rt.Mo - to llaw ..u.& tw - .,_._ at' 1 ll•, u~ 

10 Dr • ..,..-x,..n. "DDu •••uan 1e ~ ~ _. .-Ltr at .. 

"'".set lathe ere&- _._ 'lflft.-.n-.• .. " t' .... - ft8l&lw 

,-orau .. 1101'11: 111 0.~. llor-, w la\to& to plaoo a.- ozten tdUa 
88) 

1111\ch loAuotrloo. • 

Tbe lntiiJ'aUoo of llelcl• a11d h-• pnoe~~h creator 41tncul.Uoo u. 
that of ~bvC. 1rhero 0tho whole OOQil\1'7 wao noonoti'W>ted acoor41Dc w the 

DOoolt Of \he 0. ...... Val' -~ vl\hla 10 4.Jo, froa coyol aillt \o fOI'Iip ~ 

.il;IM!. ('O'On dor rw-ilch 'bla 1111' Dnin) ao a hlp ooonoalc otncor JoldoclT 
89) 

pa.\ U. I 

!lito tar, ielcl• ao4 i raoco cift \o tho o......, ocoacalc c-nl o\att 

-..bat aol'l Ualted taolco, neul7, 0 nCO>I'1"C pd tr..,oportln& to Gei'IDODT tiQCb 

uioUnc otoclu, aachlno..,., etc., ao an laportpt to tho o.....,. econoa:r; &4 
90) 

eodrolUnc ootablhhHnto vhlch can aoo1ot the Gen.., otton. • "AenT l'rench 

pl .. h can NO\Ial the output of eooentlal var lnotl'WIInto or they can pro4uce 
91) 

parh for Oonlao f1nao. • 

ot couroo, tbeoe Ger:o& pla11o aolto 1 t abeolute17 1apoool'ble for the co...­

q~>ero4 oaUono to IIOI&pt their eCOOOOIT to their ovn aeedo. !he food eii'Qatioa, 

lA p&l'\lcnlar, h attocted, 

loo4 roqu1e1t1001JI& for the Go....., ane4 torcoo quartered there 1o the 

aoot ohlouo drala. H 1o aot the ..,,, h&r~~tu.l taowr, bolt lA the food 4oncu 

COWI\rho, llorvq p4 llelclua, ito effloct ohould aot be UD4errated. !he -
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-·-
of ..,..,~a ~......,, ,.,. ....._. -• 11111.1 .. at leeat ID ,... • 16 

u. JOPila''- Ia · - ., - luwt .... --- ,.. ..ws ...... we.& ,... 

coas s4 '11 U. ooaoql7ill& ,..,... -.14 ,......., ,...U. a tavtll .t tlae attn 

Jororocilll poplllaUoe wUil a din Ulat -w aftl't .u.a•rusa. 

laz aoro 4aec1DC 1a tM o- .......... to ll'N •~ao t ... .uplao -

lrin, Dtnao11< ed tba lotlaerla48, •a ._ • ...at ~r tbelr perloba'b~ P~ 

.. u 1a tilt Greater o..._ lllrhollattG"-. • We ~. •• bav tbe ..-p1aao t,_ 

-rpoq •laacb"r woul4 ban eobo4 tM •a• .-4 tat pro'bt. 1a all OCIIIqQoOro4 

ulio~~t dulac tbe aoet cr1 Uoo1 perlo4. 

T•t U~lh the larp t.-pc>rar)' tlll'l)lue,, tM lllitoll JIOPU].aUCD faaoll 

' I•J)Or&f'T .UfflGU.lUeo1 ln o'btala1Dc -•· ao llul Otflolalo a4alt , !btu of­

• flchh ott•pl to rofll.to lbe 0 w114 ..-... -••I'AlDC tba -• of ollort-o, 
i3) 

olrcul&to4 'b7 non-u:porto1 'b7 polntlDC 011t tbat olllT 16, 000 1ln oottle wen 

thlppo4 to Oorau7, forpiUDC tba a\a\a•t of a volk earlier \bat 01be •at 
H) 

oo4 fat ourpluoeo 1A lbelr entln\7 'boutUo4 Oe-.• JIQcll to \be 0....e1 

llll'Jiri.H, 1fazaero 4olhero4 OAl7 1600 oottle lnetoeol of tbe prnlCIIl& 16, 000 per 

-. beccM lbe7 fear, vltboat an7 t011114aUoa, a 4nalua\lCD of tbe &Q114or or 
i6) 

a •••fl-tlon of pan ot .. lr beril, 1 

Ot cwru, \Ill 0..... pollo7 uo4 not reoort to 011trllb\ -'lacaliCD. 

PA7bc 1a lelob Oro4U Jot .. (Wolllkro4ltltaa-10bolu) 11 II'QOh -• 
1'baelae~~t­

Ub•""' -·tile - p!UJIOn. It 11 !mow, tor lut-, tllot 1be o.n.... 
•1•arlac 4o'bl to Doaaarky roenlUDC froa 1aporto of toobtutfo, 1DCroaeo4 1 . 15 

9a)) I•IL'Vopno -"'a-hondel, 1n JJ.,.. brcbu' Z.U~~~>&, Jew. '• 1960, 
h Sea Dw.hohe Z.1\""C 1n 4oD Jle4orlallda, Dec. i , li40. 
M) Vo l>w1bt dao noteoh. 1n ll.,.110bo Z.1WD« 1n 4.,. Jlo4.,.wcta, Doc. 7, 1960, 
~ aloo o'b\o1no4 'bot- lulT &Ad llooea'bor 1960, t'bo ••t troa l'bo ••"" 
:)"1 u.act>tor ot 13 'uU10A clllcltno, oornopondlDC to anotbor 30, 000 toJ>a. 
1151 llwothcbe Zolt"CDc 1a 4oD Jt.d.orland&, loY, 3), 1960, 
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-·-
lllW• ~ Nl ••• ._.._.._..a ._ _. f/6 UIO. IMa-..... .... 

. • , .£: 
NU.ftl•oftM ..W..Upe• M• ...... .,. r ....__ 
...... \loa& ue • .... fM4 ttd e._,,. ......... lw lara • ., 

Will a)lo to bel"\ar tootsllilfta fU ladlasUta1 ,..._ts OSI'II u 1 ,_ 

1'111• tom ot \rs4s h ao\ ns\rloW to ,_,., ,..._.. .. ,_ ....,., 

.,.. IQola \oru, \lis a.-• ~ larp ~\I \Iss ot flab, lr&Usr ... -
97) 

potol~t. Dsll)lt& o:tlolal «-ials, \lis teo\ rssslos \lla\ .. enreola'bls pan 

of l'noch u .. ,,oot hoe llo\ll \lla ""-'&4 ... uaaaoc1s4 -· w \0 h •sol4• 

'" Ott:o~. ,,...\bar wUh siosaltls ~\1\lu at '01""-llT ~ ld.a4 ot t-. 
hoe liol4DA. 0 baD4rs4s ot ooarloeAs ot trsoh ..... -.n .. we .._ \rea 51 w 
lato .... Belch &soh ..... nis chos tlls llo.toh 'lrop\allls -r a ·-· .... , 

98) 
oa4 n...noo1a1 ooat*l&ailOD for ld.e """'· • 

.Aai«. tros \he 1Ms41a\a ebartsps ln Ills oonqaero4 001111trloo ro..UUnc 

froo IWih purollaeo, \Ills tors OG llltacroUon lll\o the Jrow Or<lor lou •otllsr 

"rlOWI tfftot. .t.\ tlla c4 of lHO til& lui •-•• •pontooro W a1ros4T 

!0014 that 0 \lls ov.rroet preA~Uoo ot rscp1oH10Glnc. saaaunc 0114 prlco «.\a,.._ 
99) 

alaaUoa llu no\ lllorouo4 aaprnoss of \lis pe-h \0 4al1..r \llsir pro411ch. 0 

l.lbwloo, 1\ ~be llor4 \0 oonftJ>oo til& hlclM tarsor \!Ia\ 1 \11& Mrlou lra\\sr 

oloortapo 1n arv..osls aDd otllsr larp o1 tlss are 6u solsl7 \0 lllloit Jowl oil 
100) 

'rwllac. loll that Oersan7 1o lll"" vrq rs-1llls tor -h ollllr\a1Ss.0 

l'ar.ro 1.n Ills ""-'14 COIIJl\rlso will llsY& Uttls t....c\tw \0 e4Jut 

tbe1r ~rauou to ..Ut O.rs.a ........ !11&7 1r:now \hat tlls1r -•rotlOD will 
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"~ tn ow ., n:r -'"ftt .. ••• .. ,., 7 ... ,._ fl tlil 

•• J ... ..., - I 7 d••.. 7 I ..... d,~ i 8717 I 1 tw'...:! 
~· dU ~ .. tan pr7••• Ia • pd'f•' ..... .,... .._ illftiMIIi 

14 ~al1H0 •• D"P nl .... _; 

So tar, we baft -Uenl oal:r tlllt Unet- It 111 ef ....... Cll6u" 

-~ ia ,. CIIIIIQte4 -t:rl .. , .... * u .... 4re1a .. tMLr,.. 

~ 11: OenaftT. ~ ~ etten• ..,. .. 1 ... ..n-. 

.1nD \.be Nlhloe4 foo4 .appUee - l 'lie .hhl11olW ...s.q...teq 'llr r 11 

at o.- ut•rl- vUh --.. .. u-. Ia ~-•-· 11w ., ..n.-
oato4 at la&~t - thl .. o1 \.be rolllac aMc*. • d~ poporU• of t1111 

10a> 
Ulall4 tuco 11114 lla'pa -.4 of ao\Orise4 U..oponeU• faail1Ua .. iiacll ot \ba 

toed. obon- 1A. 1111oocouple& ,._ le .... to tile dellllereta o....., pollq ot 

cottt.Dc ott UDooco.ph4 lhl>oe I~ tao. OOCII!Ple4 foo4 pro~ ar.... Ge..., 

fD1'olooo -ploto oo11tro1 .,.... tr•opor\aU• 111 all ooouple4 c01111trtea, vltll 
... r • 

tho ott oct that tbe tr•apon requlr-llh of tbe .,..., toi'O&a lea ... 11 nla 
for tbo chill&D DOe4a of tile ooDqQHe4 people, !'Ilia o.r.. pollq oontr111oltea 

11 II1ICll to tllo prna11111c foocl ahonac .. 1D O.n~Oillaate4 COI&IItrlea &I la'* 

ot too4otut!o. 

truoportatlOD r .. trtctlou affect equall;r aerlou}T tllo ..W1 all'• -a>­

pU.o ot ooal aD4 lllduatrlal r• .. tarlala -.4 !11111be4 ,.......,._; ~7.....,. it 

loponibla to reorcezu•• 1114uatrlal lifo _.ep, la - , ....... rt •• 11111laii·O...., , 

ooo4o tor bn 0V11 .,... offon. So far, lUtl e h lal.,.. ooa--"'C 0era& JlaM ' 

tor tbo work.,.• u ~ell 1114u.trt... Bv.' tile Oenea atllorl Uea vUl proballlT 

tollov tbolr Feottce ill Polaaol, aa4 sift tile .,.n:ere ......- ill •a-tlal .,. 

loaaotrtfl lldoquate rat~ at tllo coat of tllo reat ol \ba popolatt-. 

101) !bo rate of tllo .daleS.,. 11'o:10, tor 1&8\-, _. re411oe4 •otber 110 ,.,_. 
!,~) aa, 1940 (aee laretp a- oe 11-*lT, 1-..rt 11, lMO). 
- !lao tr.aponpro'blaa ill 4er ~~--- lllneolnh, ._ llleiNMr lel'­
lot. a, \ItO, •h• ll••u w ... •- s.a" ' c-. t'IIIA.. ~. a. lMO, 
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filii ,.u., ....... -· J •• ll, .......... -· .. ...... ..__l I _. 

.-ill "' he tlllo te I&W I ~~~~- 111111 .. ,... ..... fill .... 1 rz 11" ... 

..,. wlll u. lMit *-fill-....- * 1 tau& .-u ... - ,..._ 

till• will fll1a JMir ldO tire ar.&o of \M Jeri a\lredtlo .. ,.. ..a ncln-

u• tor •IIPlOJMB' la o.z.- oa.poloor, r.r ell -..plo704 wo-..., "' 'Mlal 

- tbtlr dolo oarit. 'fide J'OCit\l'aUoa bee 1IHe eatoroe4 oa 0 lOJ'P eoo1a 
103) 

Ia illlc1 ........ 1rl tbe JetberlaD4e. ,.... tbe Je\11arlea4e, oloae, eo,ooo woa.re 
106) 

1114- -~ to o.r...., 1lr \be 111<14le of 1-'bar, lNO. 

a it baNl:1 ,._,.....,. to c.-plo\e the plctan 11r 41-•lAc o\bor 1'1111-

flcatiooo of tbe food prolll.. ill \be oocor;1e4 0011&\rl .... 1\ it oftec\14, u­
... u, or 1..Urect1J, 1lr \be o..n.... efforh at ill\ec:raUoc th .. e cOCD\rleo la\o 

1111 'Jw Order,• At ill -trio 1114 CaachooloYtlda, 'tlbo• var 1114ualrlea beYt 

coolri 'buh4 IIIICh to \be Oenoan •co- \hrouci>W\ \he war, \be oe<oq>led c­

lrioo an 111 tbe proo••• of lle00111oc part of \be Greater o....,. Wlrhchafhr-. 

iT tho '"' toku, \be food prolllu 111 \hue coua\rlea it llecolliiiC 111 l.llte&rol 

perl of \he \olal o......, var effort. 

~) ioroip 0-c• lleel<lT, J011. 18, lNO. 
104) r ... :..Orchu Z.H=c, IIDY. 19, lNO • 

• 
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PERSONAL AND 
SECRET • 

Dear Mr. Secretary, 

-·--IMft, --· 
20t h February, 19U 

I enol oae herein for your 

personal end secret i nformati on a 

copy of the le t eat report received 

from London on the military aitua-

tion , 

Believe me , 

Dear Mr. Secretar y, 

The Honourable 

Hen r;o- ~·orgenthau, J r . , 

United States Tr easury, 

Washington, D, C. 

Ve73 sincerely ;o-our a, 

Regraded Unclassified



nuMU ••n• •- .. _ 
...... a&ft1 ... 11U 

! 

"-llh•lll O:QNt.4 t. be eleu el 

alaoa b7 a... PobNaPJ lltbo 

It, llalh ..Uod b:t eaear at.roNtt 11 
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D1i!l>h 1.e auoo .. at-. DO baabo .s..,,_. ""' ._ 

loJi.a& aa M l'rlod nt. 0111 r.w-.., nn -
•lAo ... qpl-.t 1.e YalleUo .......... 

Jo c....,. ot 11 abipe t.talllA& U7 ,000 

t.IO Ooll.!o wltb \roopa aad OWU .. &rrtft41 a\ 

.... reb....., uu.. 

'• Attoolr on OM>YOJ SoLo M ott t1>o 

bor .. , !be • Uutlon -· 7 ohlpo totolUAc 

,_,po_ tbouoad Olsht bwlc!H4 aa4 atz O. R,t'o 

IMUnod loot, a ... .,. orrlftd lA ... ...._., • ..,.. 

-... ""' tbolo8t>t tllat tl>ooa . , :rot tvD ,., 

lllftot•on ahto tl>ot t1>o roUor •-noaod aad 

......... la41Mte tl>ot aM - llppor oloao oruiooro 

1, •·• • h b,_., l 7\b ooaotal otrorott 

olptet ott laodaNAo hlAt 17 -u YOoaolo boo 

Unod torpodo baata u4 ~'beota oppoi'UU7 

uorotalAa at hi#> opeo4 ol ooo lA ollaro, Lot.r 

• 

11 ola llar orott o1pte4 ott leqo...S, Plpt.N 

•- ftr olroNtt ott. •••• PobNar7 17th­

-•tal olroroft olFtod oon.o7 ot obolo\ t •robeat 

•-•1• ott Obrootet, ottaollod lorpot -MONIII117o 

1M •·&.'• ottoakod, pilot w_.so.s ODd wiftlooo Jill\ 

oa ot •nt•• 
•• a!& 

~ ._ .. ,.., bolllld Brltlab ah1pe to, 
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··-bl•· let.; RODL A I! rop 
.. .......,lftlil ..... .....,l .... . 
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11. V!! Afii:IQ 

Opentlou lll ••ppert et ftJ' hoopa 

.... _ _. .. 111 b ..... u-,.. ..... 

- Uelt"" tlpter - 4eatre,..- eD4 

-\ber .._.,. •• 

11, Dolrllll • tvtber aUaek ia Cepreal 

wlt'¢T'a • tile 11Ul ell ...... wN IIIU ... 

•"-• "-llllllp .... •-u-... 
11, arllldbl ..... _- '' •••-, r-

Welll.qteu - ......... , ., h l>J'IIU'7 111/liU., 
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1•• t!P'' AI' '9R• -. 1m. 
~ eeu..str • ._. -, • .,_,. 

,_.,,.teeS o ..... u.._, ... · a •• ... 
... .,.,.. ~ .., n ............. ,,...Ill, .... ..,. 
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lie Um II hlteUAt.. ...., .,.,. .. _ 

tt o ........ -.lo -•htSDa ot he ttSD dte*a 

u. n"' • -..th ... , llljjl_. 1ae1 .. ..._ t '•• 
u.. ••M4 tt ... , &aallea •• ...._. ... .. aln .. 

la,.Ua le papol't..Se ODo .,.. ... ,. wo IbM •- ., 0 

Ill"'' ,, ....... 
11. "'IJl 

OD h'll....., Uth oUvol't ottoello4 -

r ...... SD ,_.,... -· ea4 ..,.,.,. .._ • ro...._:r 

lltb booY7 ' • ••a ot Joaallell too1r plooo "'Pial 
wbllb II ohtUono WI'O 1111:1114. tw -~ oll'-.tt 

- ... ...,.. 11114 - pN'IIolll;r ...... ,.. "r pouad 

.., ........ - Go- ... , •• - ... , ·- '117 -

ft ........ 

u. ... 
lwho -~ ot...rt .... ••·l o:rtDI 

tt U.. lllpt of h'lle ltul/1 ftlae 

lie .U.....rt tt-.!Uoo -•..,. ,._ tbo 

lb1.Uob Ieloo. Gol'ttllo I ... ,I'O)e4, - pN'IIo'lllo, 

- ....... lll'ltl .... ale 

lie IO!J PC!JIDJ• liP' of Po'lle lnl>/l"be 

Ia '"" teadea ............ 1 n ... -
nonot !Del......, tw 1a tbo De... All .... ..Selllr 

_,.,. -h•l ..,.. utuo •-P ot aut.~ ..,...,..= .. 
...-nod. c. ... l ttoo .... ottll osoopt 1.11 - ttoo 

...... o ..._.. ..... 11: o POtlw:r oi'Ob oboUOI' ..Sol' ~-

a.t4p ltoUea oa4 ooiiOOCI utltttod oonaltlu ot .,..,. 

to lltllod _. .. ool'leul:r ~· 
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G-2/'1:657-Z/JJ 
Ito. 321 

SITUIITIOII J!EPORT 

I . Restern Theater of r.ar. 

ti.I. D., ~.D. 
,..bruar7 2.0. 1941 
12:00 ll, 

154 

Air• German, Last night activit:y over Great Britain waa 
on en inoreasod scale . Widespread attacks on porto included a rail'l:f 
heav:y raid on London alld a very ~estructive attack on S.ansea, South 
r:alee . 

British. Ob the night or the 1~ attacks were 
oat.e on Brest &OC Calais. 

II. Creek Theater of 'le.r, 

~~ Attacks b:y the Creeks and counterattacks b:y the 
It&liana took place in the southwest sector. 

Ai r: l!o rep<:rts of air activit:y, 

III. l!!o<'.i t erranean and A.fricen Theaters or liar . 

~~ ~s1n1a (:!:thiopia) . In the Cojjam (south of 
I.ake '!'ana) Enja;,ara has been captured b:y the Briti•h. In the south 
the t O>m or ttesa . about 60 miles northt~ect or !lo:yale. has been cap­
tured by the tritish. 

Itelinn Solllaliland. The British report progress 
in theil' oper ations on the Juba River line. 

14m.• The British are puttin& .ore pressure on 
the Jarobub and Kut'ra oases. 

Britrea. llo change . 

Air: Cenoan bombers continued active over LibJa and the 
l!ecli tarrane""&ii. 

Note: 1'1\is militer:y situntion repor t is i ssued b:y the !lilltar:y Ill­
talligenee Division, General start. In view of the occasional !D­
elusion or political information and of opinion it is classified ae 
!leotr ic\ed, RESTRIC'l'ED 
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..... , . .,.w 
tuw~~~.e.c . .. 

f!J'tOnil tpd !I!Oret 

Dear •r. Secretar7, 

I enclose herein tor 7our 

pereonal end secret int'onoat1on t COPT 

ot tht lateet report receiYtd tram 

London on the ailitary situation. 

BelieYe me, 

'lhe Honoureble 

Henr)' llorgen theu, Jr , , 

Uni ted State! treasury, 

Washington , D. c. 

Deer Mr. Secretary, 

Very einoerely youre, 

Regraded Unclassified
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....... ~ 1,\la, uu. 

11!11• r..r •• t'lw ~ aboi'Sl'\ ..,.,... 

a&Ma u• -..- &II .... 0-.1 uea ..,.1, ... , .. .,. 

... - ... ~ liUI. le Npor\ or tnp IM\ •- a&Me 

t'all &• \1M ... el *lu wlll I'I'O'IIe'ol7 -. al••• -

-ll. 
2. ~ •lDH WN a~lOded OD h'oii"UI7 18\11, 

o t'f' Da&ll\ a- Up\ llel\a. 

,, , .•. n l!\ntrz 18Q. 1\el,l·• aJcel, 

aiM awop&q \N•l••, aliO\ town • .,.., alNrat\ oN 

llal'wlob and I&Jooata a/a \Nwhr ott ~\ot\ 4Ma&ad 

'o' \wo DOU' alaa ---.. l'bla alrai'Sl'\ llellnod hU "' 

Lowa\ot\ aa\1-airont\ 11111a. 

4, JlQ\ or b)nan l'Wl6Q. POV 

hoP4flah lleaed aaoor\84 Mrobu\ naaal ,0 •ll•a Eu\ 

or stu. ahlp -.uond J~anaha lhllu 49,0 or . T. 

5• P.M. llmtR lUll• 1'Nan\ a\\aoll.oCI wl\h 

pU'lN ... •-r\84 ablpa ott fl'lpoU. IIIla aooraCI 

bl\a u..a ,. .... \o .aw. La\ar aonw' alp\ad re\IU'IIlDC 

\o fl'1po11 _. ella \orpado .. ud Nllll _, .... , ah l p 

,500 .... y. 

6. oa !!'l!DtrJ 12p u_,., a\\aoll.ad atllolllld 

aaaor\ad ooaYO' ot ' ••L'OluiD\ naaola and ooora4 oaa 

hU oa ahlp or aooo or. T. llaaYJ oOilD\ar-a\uoit .... 

w1\n ...__. .. p\Jl OMI'Iaa. 7olll' llollN la\aP ablp 

eiah\o4 wtU. attar par\ awaoll .. d •oor\ bed let'\ liar. 

1• .. ....... u.a\ a\ 11011_..1 u\aNlft 

aalYep opoN\1- reqlllrcd ~~etora berliOIU' ou lie tllll' 

~a\lllHCI aDd llraaah 1a llroallwa\a r l a\a lD \ha awoll 
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February 21, 1941 

9 a .m. 

Present: L!r . Graves . 

JDJt~r : Lis t en, ;youn~ fellow, I am not going to 
n it tl'lo m to start my dr1Ve . I mnt to s ta.rt this 
thinr -- well, I think rre ought to get socething s tarted 
by the first of !.!arch . \'ie just can 1 t wait two months . 

158 

~. Graves: I did not want to t ive you the io­
Fression that l!'e woUld wait two months to start the drive . 

JllJ Jr: ·;;e have got to start s01:1ething. Vle can 
nol rrai t . ~lose the 1-:hol e public ps;yoholoa on the thing • 
.. e have just got to eet started. I don 1 t care whether it ' s - -
berrinr Ciss Chauncey ' s pardon -- to hel l with the post office 
wit!. their thing. The f act they are unattrac t ive , hell with 
it. You have the public all worked up . I got a good press 
this morning. Swell editor ial in the \'/all Street Journal. 
The public is ready for this thing and I am not going t o miss 
the boat. I am not just going to sit around until somebody 
~!lAkes up his mind what kind of a symbol on tho s t amp . \'le 
have the stamps. We could sell them now, because t he public 
is r.aiting for them and then later on, when interest begins 
to l'lllile , ne will come along with some pretty pictures . I 
t'llnt t o r o to tonn on the first of J.Aroh, but I want to get 
&Oil:(;, harold. 

~ . Graves: Is there anything wrong with this? 
·~ have in 811 post offices our present Treasury Savings 
Bonds . llhy shouldn't we go ahead on thr.t basis and as 
soon as our nerr bonds are out, substitute them? 

, lilt Jr : \'/hat ' s t he matter with the savings stamps? 
Btzy savi~amps and when you get $18. 75, buy a Savi ngs 

Bona." 

l!r . Graves : Jlothing the matter at all . We think 
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the preferable psychology tlould be to t1ai t for t he drive 
until you have the ner. form of security. 

H!!, Jr: I can ' t wait , I am going to miss the 
l'lholc thing. 

I sent a memorandum to Bell this mor ninf "l7here 
is tha l $3,000 ,000? I am not c o inc to wait for 1 t to go 
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ti.rourh wHh the regule.r Deficiency Bill, I TI8Jlt it 
dcked up separately and I can r et it through Conrress the 
i:ext week. Contress is r eady . The people are r eady . 
I can r et rtJ¥ $3,000,000. But to sit here and not do an~ ­
tf.int; until the first of Uay, I am not roinr- to sit! God! 
:e can do t he rer ular savinrs bonds . ~ 

Mr . Graves : Yes . i"/e have t hat , and we can ste.rt 
our publicity on the present Savinr s Bonds . 

HJ.I Jr: You don ' t want to stnrt on regular Post 
Office stamp~? 

I.:r . Graves: ·;,'ell, that too. That ' s an adjunc t 
to the present Sanngs Bond. \'•e could begin on tho basis 
o~ ;,!;at l'le have on t he counter today. I would like to talk 
U.at O'Jer with Qdegar d and Kuhn. 

li:l,•r : That ' s all right . 

llr. Graves: Because all of our tl.inkin& has been 
it r.ould be best to start the thing r.ith the new package we 
are roi ng to have the first of l.Ay. 

. ;a:,Jr : I won't wait beyond the first of Uarch. 
lou have your mailing lists? 

l.!r . Graves : 1'/e are using them. \',e are sending 
out 2,000 pieces of literature a day. 

JnJ, Jr : !lot enough. Not enough . 
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Mr . Graves: That ' s pretty fast . We are dis-
tributing literature right now through the Post Office 
and carriers . 

HU Jr : Well , Harold, get together with t he . 
cro1Td and ~ad of thinking in terms of the first of 
Jjlv, think in terms of the first of !.:arch. But mind 
I ~ant something on the f irst of !.:arch. I know if w~ 
get the $3,000,000 out you can e et it through Congress . 
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.. 

!Jr. Graves: Certainly we can have by the first 
of ~rch , regardless of nhat should happen to that $3,000,000, 
t:e can have a full announcel!lent of this prOfrrun. We can 
have it in all tbe newsrapers and r.e can, in that, say that 
we have these Treasury Savings Bonds on sale now at all post 
offices . 

lOJ, J r: And that it will be followed by others 
as fast as we can move t hem.. 1/e can abo draw the ~ub-
lic' s attention , whic'h t he Post Office has been a.i'rud to, 
to these savings stamps and savi nc s certificates. 

!.lr . Graves: 'Je can announce all of the details 
of this plan. 

HU, Jr: Harold, the first of Carch! 

Yr . Graves: Yea . 

llll , Jr: 0 . K? 

!Jr. Graves: Yes, sir. 

Ill.! Jr: Just step on it . You are sitting around 
ar~uing about unimportant things and with your help I am 
gome t o town the firs~ of J.!arch, and no fooll.ilg, Uarold. 

oOo-oOo 

Regraded Unclassified



'IALL ~tam J!l"'P' • r.bN&Jy 21, lMl. 

b tile Ileal ,,.,. to ~· lulr 
aut, tllo Tn.....,. will IDear a 
,Proball17 - 1- tlwl ao• oa bllllou, 
- afl8r ... ..- - to bo laid 
pi• - aettra b....,_ UYI Ia· 
....... aaaaal 'l'h&IU1 IDeoiU lrom 
roqlaiJ - blllioM to aiDo -..10. 
~ .. .,. "' bo borrowo.S-.7 
oullr .. ... tllet ..... 1111-
~ ... • .. , 011 ..,_ -­
,......, ... old .. Mala. 
I n.. ,.,._,. will oler otamp 
'boob ... boatlo .. ..all plocao to 

for tile ......-n Clio IDaaelal 

~~:::!"': GI&BT ..UUODa of "llltlo uti tllolr •"• Tloat II, tho 
will uk tllo eoantry 141 

.. ,. .. ".....,.ad. of ''butter." lt 
oler i.o a ~terlal IDdacomont.-

atltlltloa.to "' moral obu.&tlon on a.- 141 .Mip aako bll COUD· 

~,:~~~ ,........ t.o npiT lila jill wllat lla ,._,IIJ o,.atll 
--c- wlllt a lllodtlt aocntloa 

i 
boPooto olor ... ~ 

llow •acb 
•IUIIJ1WI an 

fw ov IICarltJ u a 
"' frutlo ...... 
..,--~ bat to,...,. oaiJ 

~~~~~~ Ou .... tilt our ftlll 
~till ..,.. .. _t 

;:~r,-~~ ~ ~. .01 ... 

161 

Regraded Unclassified



• . , 

.... ..a • 
• 

• 
• • 

• 
• 

• 

Regraded Unclassified



' 

I.X.Jr: 

Toll 
Corcoran: 

H.M.Jr: 

C: 

H.k.Jr: 

C: 

li.M.Jr: 

C: 

H.l4 . Jr: 

C: 

rebruai'J 21, 1~1 
9:10 a ••• 

I hope 1n 'be exo1,eaent you didn't cut 
JOW'IIlt. 

(LaUCh•). I alaoet did. 

I got your meeaage through ld and I'm up 
to my eare; I'm trying t o borrow a l ittle 
money. 

I underetand there ie a March 15th tinancing. 

And it you would tell ae how urgent it 11 ..•• • 

Well, I caD tell yA what it'e about. 

But I've alwaye got tt.e to ••• you. 

No, I can tell you what lt'e about. Soong 
baa aeked my brother, who ueed to live ln the 
te et, and pending the time when ay brother 
gete back in thla country and will look at it, 
baa aeked me to repreeent him in eome thlnga. 
I have bad talke with him about the tact that 
it I were going into the Oh1neae a1tuat1on I 
would want to go into 1t through your Unlvereal 
Trading Company. He aald that t hh 11 no t a 
trading bualneae, thla hal to do with thlnga 
atter you get the plane• and beoauae I wanted 
to be sure that there wae no o~Jeotion by the 
Treaaury and eo the Traaaury would know what I 
wae doing, I oaretully t ook lt up with Harry 
Whlte yeaterday and with Ed foley and laat , 
night w1 th Larry Morrll and they all agreed 
that it Soong didn't want to uae the Universal 
Trading Corporation 'he thing to do waa to let 
hla tora another corporation, and that it waa 
be,ter tor me to go in and take it tor hla than 
to have eomeone alee through whoa he'd ti'J to 
bring all kinde or lntluenoe to bear and who 
atght not play ball . 

Well, all thoee tbingl are true, Tom, but you 
don't know what the nature ot it 117 

Well, aay I talk on thle line' 

163 

Regraded Unclassified



S:II.Jr: 

C: 

!I.M.Jr: 

C: 

8.11. Jr: 

C: 

H.II .Jr: 

C: 

H.li.Jr: 

C: 

B.M.Jr: 

C: 

S.M.Jr: 

0: 

8.11. Jl': 

C: 

H.M.Jr: 

%ee, 1011 ta. 
'llbat loonc -.nte •• to 40 1e to belp b1a 
reorult pllote. 'llbat be reallr wante •• to 
40 11 to 10 onr IUI4 Wl'aJICl• tor b1a WI. til the 
ANJ an4 vl til tile NaYJ to ban tbea pNoUoa1.17 
or«er certain aen to ID11et ln the Oblneee 
Alr roroe. 

Well, that hal nothing to do wlth the 
Unl•ereal. 

Well, I ahould all\181 that. 

Jo. Ae a aatter ot tact , tber ought not to 
get alxed up in that. 

Well t ben lt' a all rlgbt lt lt len' t 40ne 
through Un1•eraal ae lar ae rou're oonoerned? 

Ob, IUI"IlJ. 

Now I want rou pel'teotlJ to underetand that I 
11&1 go in v1 th Soong. 

Go in what? 

I aa7 so to work tor Ioong. 

That'• all rlgbt. I juet vent to aake one 
otber eug .. tion t or JOUI' own nlte. 

tee. 

I tb1Dlt rou ought to talk to Bu &b1h about lt 
and aake aure be' a aat11tle4 - the ubaeaa4or. 

Xee. I underetand the relatloneblp between 
Bu lbib and Ioong are bad. 

Well, I don't know but juet tor Jour own aake ..... 
Xee, I underetand that and I know Bu &bib 
Yei'J well. 
Don 1 t JOU tb1Dit that 11 a YerJ good ide., 
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C: 

H. M.Jr: 

0: 

H.M.Jr: 

C: 

H.K.Jr: 

C: 

H.M. Jr: 

C• 

H.M.Jr: 

C: 

- ) -
I think tbat'a a •er7 good idea. 

Juat ao that he doean't out the ground out 
troa under 70u. 

That '• right. Nov I ma7 onlr be available 
to Soong t or about a aonth it certain plane 
that the Prealdent baa ooaa ott . 

ror the Navr. 

Yea, t or the Aeronautloe job l n t he Nav7. 
I think in that event, ot oour ae, b7 that 
t1ae 87 brother will be baok and I'd trankl7 
turn it o•er to hia. 
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Vall, I think aa tar aa I ' a oonoerned rour 
going to work t or Soong ia abaolutely O.K. 
I juat make the auggeation that •••• •• 

and 

I olaar all the way around. 

That you clear with Hu Shih. 

All right. I ehall do that, Mr. Secretary. 

Good luolt! 

Thank you. 
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s.M.Jr: 

Operator: 

.Robtl't 
Dough ton: 

H.II.Jr: 

D: 

R.II.Jr : 

D: 

H.II.Jr: 

D: 

H.II.Jr: 

D: 

R.II.Jr : 

D· 

H.M.Jr: 

Bello. 

OoJIII'ee- llolllbCOD. 

Febftu7 11, 1,.1 
10118 .... ' 

Hello, Btnr,. Bow're :rou teelinr' 

Ob, I'a all right. How art :rout 

Ob, I don't know; I'a aolng along toae wa:r _ 
ttlll down bert. 

And goi ng atrong b:r all aocounu. 

I baYe a letter here - I thought I could apealt 
to :rou about it oYer the phone without ooalng 
down and taking up :rour tiae - troa 0. l. 
LaRoque, Preaident ot the Federal Para Loan 
Bank, Winaton-Salea. Tbe:r' re go inc to baYe a 
••ookholdere aeeting down there the laet ot 
Marob and tbe:r want :rou to ooae down and talk 
to thea. Tbe:r think it'll be a wondertul 
opportunit:r tor a real national eei'Yioe, with 
whioh atateaent I tull7 oonour. 

Well, tbat 1 e ••r:r nioe. Well, hi bad -
Mr. Re:rnolde had alread:r tent oYer ..•.•• 

D1olt Re:rnolda. Yeah. 

And I told hla I Juat oouldn 1 t do it. The 
4aJ 1tn 1 t long enough, Bob. 

Row1 e thatt 

117 4aJ len' t long eno\1&11. 

168 

I vae tear1'u1 that :rou wouldn't han 1111oh t1ae 
tor out-ot-town epeak1na unl••• it wat toae 
tooial tunotion or eoatthinc ot that kind 
Whioh, ot oouree, :rou oan't oYerlook. 

Well, I'd loYe to do it tor :rou, but :rou 'll 
haYe to IXOUel at. 
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D: 

H.M.Jr : 

D: 

B.K.Jr: 

D: 

B.M.Jr: 

D: 

H.M.Jr: 

D: 

B.K.Jr: 

D: 

H.M.Jr : 

D: 

H.M.Jr : 

0: 

t.67 

- 2 -

Well, ubntua U ~411 1 t be ~lul-117 
tor ••j it'• not in., D1etr1ot. lt'1 LoD 
Polcer I D1Ur1ot, but I 04 be a1pt;r Cla4 U 
7011 ooul& ~MUll it' 1 aD 1nl\1\u\1on 7011 
lulow tU\ 1.s>n1 \hi 1\ate. I'll ban to 
tell \hea - lball I lln4 a le,ter 4own or 
Juet tell th .. what )'ou 1114. 

Juet tell thea 70u talked to •• and 1t I'd 
do it tor an7bo4J, I'd do it t or :rou. 

Well, tllanlt 7ou YlrJ .uoh. I wa1 tearful :rou 
couldn' t r• Benr;r. Bow're :rou &etUq alona1 
All right 

I'a gettiq alona all r1&ht; I want to 111 70u 
lOOn. 

Well, I'll ooae down an:r tiae :rou ea;r . 

Well, I want •••• • 

I think we'll get up our bill and introduoe 
it on Monda:r- it'• been taking a long tlee 
to draft it - about aaendaentl to t he exoeee 
protite tax. I hope to brin& it up on Monda;r 
- brina 1t up on the Rouee - and paee it 
Tullda;r. 

Tben we want to do 10aetblng about tbeee etate 
ex .. pt bonde, 70u know. I want to talk to :rou 
about that. · 

Tbink we'd ~tter aet on tbat before we get on 
e general tax billt 

I think eo. 

Or would 1t all co•• 1n together1 

Well, I'd like to talk to :rou about it. 

Be gla4 to do it an:r tiae that I'a not tie4 
up here w1\h a b1ll. 

I'll get 1n touoh w1\h :rou earl:r next week. 

Tbank 70u nr:r k1n4l(. 
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RE FI!WICING 

Present: 

H.l.!. Jr: 

Eccles: 

H.~.Jr: 

• 

Kr. Bell 
J.lr. Badley 
J.!r . Baas 
Kr.lblrph,y 
Dr. Golneuweiser 
llr . Eccles 
llr. Rana<XII 
Kr. Piaer 
llr. S&)'IIICzalc 

Februarr 21, 1941 
ll:OO a.m. 

• 

168 tl 

This isn't the easiest one in the world to h!!ce, 
but I woul~ rather price i t on the market t 
have it be on the bottom. 

Well, there ian' t &111 question, as I said the 
other day, that it ia much easier to price it 
-.1 th the adjustment that has been going on than 
it would han been 1! 70u had been - if it had 
been up at the top of the market. I t does look 
like it has made a bottom. 

It looka that ny. Vlell, I called you gentlemen 
up last night to tell you the ny the thing 
looked; and,as tar as I am concerned, the leople 
that I haTe seen this morning, they are st 11 
talkinf the same way, and two and three quarters 
is wha they would like, and they all agree. 
They don't all agree that a bond, a 1hort bond--
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Eccles: 

SJL,Jr: 

Eccles: 

SJ!.Jr: 

Eccles: 

B.II. Jr : 

Ransca: 

B.II. Jr: 

Eccles: 

B.l.!. Jr : 

Eccles: 

Sz)'l:lcu.k: 

Eccles: 

B.!!. Jr: 

Eccles: 

- 2 - • 

Jlu the optlcm. ' 
t ... 

'l'wo btuea? 

Two ilau... I bann' t talked to Nn !Ol'k. I 
hann 't talked to RQuae . 

I ban tilled to him. 

Well, I haTen't. • 

It 1a obrloua!T aore cliftlcult to price two 
laauea at thie tlae than one, howeTer. 

I don't eee wbf. 

• 

Well, we cliecueaed thle thia a01'11,14tg. We haven't 
had a lot of tlae, of oouru, a~ I talked to 
you laat night. I asked the o ee to meet 
this morning at 10, and we bad tli I' ••orandllll 
prepared here on - maybe you would be intereeted 
in reading it. . 

Yes. I will read it out loud. 

•strictly confidential," from Pleer. 

Last enning we cliacuaeed in a· feneral wey thie 
picture and asked Pieer to put t down, the 
ganeral points of rln. 

It ie just on the basla of ratea. 

Pretty large!7. 

Oh, shall I read it? 

PoaalblT we could cliaouee the T&l'ioua aapeota. 
Well, we are atill acanhlt of the , ... oplnlon 

Regraded Unclassified



H.lo!.Jr: 

Eccles: 

-a. 

that we had the o"- au, t~~.at .. 11 ... , 
two &Dd a quarto • .. , lil tal H DC to RoUe 
he fel t the acae •1 about it. Be •• of the 
op1D1on that aoat of the aeouritlea or at leaat -
were held b1 the banka, eapeoiallf the notea and 
a good llllll7 bonds, that the insurance cCIIlpaniea 
didn't held IIIID7 of the that the insurance 
campaniea are the ones that wanted the two and 
three quarters percent bends, that the banks 
ware not the onea that were particularl;y strong 
!or that bond, that i! a two and three quarters 
waa put out as well as the two percent llond, 
there would be a good deal o! milling around 
in the market, a good deal o! shifting, that 
the job of pricing the long bond would be much 
aore difficult thin the job o! pricing the shorter 
bond that there would be the - not cnl;r the 
diffloul~o! pricing the long bond but the rela­
tiTe pricing, that ia, the relationship betwean 
ther.lcing of the shorter bond and the longer 
bon . The two and three quarters, of course, 
aetlllll to me somewhat of a drhe to get the high­
eat rate that the;r can - that can be gottan at 
thia time . I would personallY, the wa;r I feel 
tod&;y about it, like to sea the rate kept lower 
than the two and three quarters. I think the 
putting out of a two and three quarters percant 
bond may han to be done at aCIIle time, but cer­
tainly doesn ' t - I doubt i! at the £f::ant time 
that la going to be nec11aary. I t the 
inaurance coapaniea are the ones that are mak­
ing the drin to tey to get the two and three 
quarters rate established for long bends . 

Well, all this talk about rtting away from the 
banka, don • t we want to ge the mone;r frCIIl the 
insurance cCIIlpaniea? 

Well that ma;r be. The banks, )lowner, own -
lt it was new aone;r, I would think quite di!!erentl7 
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Piaer: 

Bell: 

Eccles: 

-' .: 

than on the retu41Dc operati..a• I would Ub to 
••• the one iane in the refuD4bg put out at 
this ti.ae, and then when it ocau to getting Jlft 
aoner, it would be eaa1er to pr1ee thi lane. 
You would be able to eatabl1ah what the relation­
ship was Ukel7 to be between the taxable and 
the non-taxable and I m - it would be 'a3 
personal view that rou are going to be able to 
get two and a hal! percent aoner. lfarbe not 
quite so long, but I think that rou can get two 
and a hal! percent aoner frca the insurance 
ccmpaniea and frca the l61.tual Snings Bank, 
particularlr where the7 don't r7 taxes . The 
two and a halt ia going to loo all right to 
the. It that ia true, rou won't llkel7 have 
togrice 70ur savings securities on quite aa 
hi a hash aa 7ou might otherwise have to. 
I n't mean that - aa I said, we haven't had a 
lot of tillle to think about it, and after we dis­
cUll it aore and we get some different pointaof 
Ylew, we might change, but this morning that is 
the - aa I Interpret the disouaaion, it is the 
general feeling of the committee . 

In regard to issues also, the aarket aay put a 
nrr differant value on one lasue than the 
oth,r; and, if that ia the long- tena bond, 7ou 
would find th:cticall7 all of the exchanges 

foing into t issue which mi2ht prove aore 
han the long-term •rket ooulCI atand at this 

tiae. 

There h an awful lot of inauranoe 1110ne7 hanging 
around to grab up the long term bond, the7 told 
ua. 

I think rou are right. I think if rou put out 
the long bond the ineuranoe oompan ea would 
grab it in a hu;q. 

• 
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Bell: 

Eccles: 

Bell: 

Eccles : 

Bell: 

Eccles : 

Bell: 

Eccles: 

H.l!.Jr: 

Szyttczak: 

H.l.l.Jr: 

Bell: 

Eccles : 

St)'lllczak: 

• 172 

- 5 -

It haan 1 t been onl;r the in&IU'I.Iloe ocap&niea that 
han recCBRended this long bond, 

llutual Sulnga would take 1 t, 

I don ' t think we have had an;rbod;r in here except 
one man that has recommended an inter~~edlate 
bond and an intermediate only. Vie 'had one man 
fr~ a bank who recommended a long bond as one 
issue. 

Savings or commercial? 

Trust. 

Yes. You see, that is savings fund.s. 

But he is a dealer in general bonds. 

Your commercial banks wouldn't take it . 

I thought that was what all you Federal Reserve 
fellows wanted. 

But that was on the basis of new money, Mr. 
Secretary. You have gotten some bills out and 
;you have gotten some notes out. Now it would 
sean logical to get out an intermediate bond and 
then go out into a long bond, especially when you 
are going in for new money. 

Not a single person baa come in here and sug­
gested two and a quarter. But not one. 

We had one man that recommended two, that is on 
the single issue. He was a dealer. 

I am think~ of it from the Government's stand­
point and no! the bankers'. 

Sixt;r-two, that would be below six~-sixt;r five 
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H.V.Jr: 

Szymczak: 

Eccles: 

B.li.Jr: 

Eccles: 

Sz,-mczak: 

Eccles: 

- 6 -

tor a two ud three quarter Ma4 ..a I tab 
it the tMnkJng has '6een to 10 hto 30 ;rean 
on two ud three quartera, 

If rou wanted to do it ae eoonaaioallJ aa poe­
eible, I would rather do a two. 

Two about that--

I wouldn't object to a two. The onl7 reason tor 
the two--

I don't 111 the sen11 of two and a quarter if it 
is a question of econa~~. 

The only arpeut tor the two and a quarter, I 
wouldn't feel ney strongl7 between the two and 
a two and a quarter, pereonal],y, but there would 
be same insurance daaand for i t because it 
yields, in the case of those concerns not p&Ting 
taxes, the same as the - well, let ' s see. In 
the case of the two and a 9uarter where a con­
cern 1a pa11ng taxea, it yields the same as a 
two and three quartan. 

And that single bond •s proposed on the basil 
that it would appeal to both insurance cCIIlpanhe 
and lianka. Howenr, 1au oan rnerae that and 
ear it 1e juat in between where it won't appeal 
to either. I mean, JOU ~uet reTer•e the ... e 
thing. 

It the insurance caapenhs bu.7 two and three 
quarter. percent bonds toda7, the7 will peld 
two and a quarter. The pra11a will figure two 
and a quarter on the two and three quarter. 
percent bond today, so that a two and a quarter 
peroent taxable bond would give tha the same 
return that the two and three quarters percent 
bond *ould it the;r !:! 1 t on the JU.rket today 
w1 th the present pr 1111. 
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Ecclu: 

H.l!.Jr: 

Goldenweiser: 

St]IDCzak: • 

B.li.Jr: 

Eccles: 

B.'II.Jr: 

Ecclee: 

1'1& 

_,_ 

Aad 1t tllq get tU' Ul4 a .~~~&rtv JPevt 
'bolld at liU' 1A the •••«•17 4letr1'1111Uoll, bat 
thq 40Ji't lllllell tU bne ll • tallve, ao 
the7f 

Yell, I · if the7 paid acae prvi•, 1 t would 
ftJ'7 to that extent, llhatenr the pr.U1111 11. 

Ban 70u got u7 id .. ,, Goldenweiler? 

Welli I han a - 1••• I han. The7 are not 
awtu l7 fil'm but I don't feel inclined tGIIU'd 
fl two and three ~rter bond thie earl.J in the 
game. You hann t hs111d a two ud three 
quarters for three rear•,. ud I thilllt that it il 
a 11 ttle aarlJ to start ue two ud three quarter 
financing. I thiDit JOU cu still do it euler. 
I thiDit this si taa tion il one where 7ao. lllight 
better t17 out one thet h two or two ud a 
quarter ud not go up u high u two ud three 
quartera, and see how the market doe• price it 
in the course of a few weeks before JOU start 
on a higher baeia if JOU han to. 

Ae a matter of fact, we ae• to feel just a 
little acre cautioua here on thia thiDg and 
that is the r .. aon we auggeated the one bond. 
on the other hand1 we ~ be etirel.J wrong in 
aking the sugg11don. 

'I ell, I 1:11 ther frca 1lha t JOU said, JOU people 
hann't had tiae enougbt to think about it. 

iell, we had the discuaslon this aornlng. We 
haven ' t had the tlllle that JOU han. I aeu, 
rou people--

! hav~ done nothing else. 

That ia right, JOU apent all dq Jeahrdaf, and 
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1C111 talba 1il th a lot of P•~•• ana .a P.' tu 
po~t of dn of • I oua ••• '11!1; the ~et the 
biDittl'J would have Juat that polllt of 'rift ht 
J.n W paat a good azq tl.Ju1 we h&'t'c ' t fol­
lowed lt. I don\t fill that t)lq are a1ap 
right at all. I think that th17 are looking at 
it purel7 fraa their own aeltiah point of Tfew 
naturallf, and that h what 70u would expect. ' 

The7 are our custoaera. 

Yea. 

But fOU UVan 1 t alW&fS•• 

We alwa7s satiaf7 our customers. 

No rou don't. I think toey think this, that 
here the Treasurj is in a difficult spot here 
at this ti.JU, and I don' t think there is &D7 
such a situation at all. I think that the only 
problem is purel7 a technical problan of pricing, 
and I just don't personally like the attitude 
that some of the people have taken, the bankers, 
in trrins to capitalize en the situation and 
Jdn an illpreasion that the Trea1ur7 financinf 
fe going to be a dJ.fficult job, because I don t 
agree with tha at all on it, and·· 

You han a lot of that two and three quarter bond 
taltan by banD beC&llae tha7 are the people that 
han the mone7 on thie refunding. !lOst of the 
holding a are in the banka. The insurance CCII· 
panJ.es would take a 811&11 portion, and 7ou would 
han a ucondarf urket on 7our two and three 
quarter bond. 

Well, as far as lettin2 the bankers dictate, 
the7 have never done i~ ainoe I have been here1 
so I 111 not going to start t.t this time, but i 't 
is only sensible to listen to th ... 
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Ecclll: 

H.II.Jr: 

Eccles: 

• 

H.!.!. Jr: 

Ss1J:14zak: 

B.li.Jr: 

Sz7D!czak: 

H.!.!.Jr: 

-·-
Qt Mlll'llo 

Ad .tttr aU=ar• ~ttw ou 11n .. .,. 
t-,oi'U'117 l: 'billa ua 1 t ao .. a' t pleaae 
th•, but Walbo e clrin for higher latuest 
rat .. h one that the bualters want, JDC}it h 
the one that L &m tl'fing to foreatall. 

Well, fOU are getting a two and a halt percent 
bond, and I don't aa7 that a two and three 
quarters percent bond isn't a long - a long 
bond ian 1 

t; all ria:ht if fOU II'IJOing into long 
bonde a little laler on after t a bond - after 
fOU find out what the relatiTe relationship ia 
going to be between the tuable and the non­
tualile securiq. And I would think that it ma7 
be deairable to put out a long bond, whereTer 
70U could properq price it, that would tap the 
insurance comp•nlea, and if fOU hed to go to 
two and three quarters in order to do it, I would 
ia1 that we possibl7 shouldn't do that. 

Let' a let the thin£ cook oTer the weekend and 
aee where we are a[ and juat &a soon as this ia 
OTer, which will be Kond&J night, if fOU people -
I would like to get 7our suggestions on .these. 

Sue people? 

!11 . I would like to w.i t until this 1a out of 
the •1· I don ' t want to atart two diaouaaiou 
at the aau tiae. 

Kr. Seoret&l'f, fOU are.~ing to call th• Konda7 
IIOl'Din.t!:. Ia there &DTtJUng particular fOU are 
going lo uk thaa about'? 

Yea. I .. going to &ak thaa from their contacts 
with the banks in their district what the7 think 
would go the be~t. 
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Ecol .. : =·-tL·----,... ... to te ~-- llat "--ul utt . . 
BJI,Jr: · tea. I r:t 'abt t o alk tha 1ll thtb .._.,.., _ 

tiel wba aecurltiea ao thef thing the OoYerD-
aeut oould offer. 

SzpDCZ&k: Would 70U B&f as between t heae two bond1? 

B.ll.Jr : I wouldn't like t o oiut IIl1 a~eation in there. 
I would juat a&f, ~t aecu iea doea fOUl' 
ccWunJ tr think - • 

SJ,acnk: And at what nte? 

B.li.Jr: ".llld at what nte?" 

Ecclu: You aaid ia7 batore featlrda{ to wire th• and 
l:t_fOU were going to call t a, but 70u didn't 
in cate. We 111111ed it waa with ntereuce to 
the tinanoing, but I wondered it we ahouldn' t be 
110re apeoitio and ~· "It h with retereuoe 
to the tinanoing, e Seore~ would lllte to 
lr:Dow in 70V 31nion, what wo d go the beat 
in ~e •rket a th11 ti.u, • so thq can be pre-
pered to anewer. 

B.li,Jr: U fOil would do tba t. 

Eeclu: Well, we will include that in the wire . • 
Ransom: lfr. Seoretaq, •f I au 'fOG th111 wheu we 

were OYer ~re la1t, fOUl' gr:'t and oun .... a 
to haTI a •etinf of ainda II 0 1lba t •e indi-
oated. I take i from lbat hae be«D aaid thia 
aorDing that the faith of fOUl' own :r. in that 
particUlar plan ha1 bean e1111nhat 1 «D b7 fOUl' 
eubaequent connraaticme with the •rket. 
Ia that the oaae? 

B.ll.Jr : The7 can talk tor th•aelnl. Bell, 7011 talk. 
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Bell: Well, I llan ... t~ about thla •'•II• 0 

hne. It baa 1101'1'114 •• rlpt al::f u to 
whethll' •• ahoala &tttllft b.are to £ Wa 'bll-
lloa and a qll&l';tv lJa oae h••. llan unu 
dODe 1 t 'betOI'e &Del the Ml'Jr:et •• &GOd. We 
,han alar• •£!1 t a 'b111101l dollar b~ae oae 
apor the ot r, and that has worried u a1Doe 
laat week when it was auggeated here. 

Sz~ezak: BeClluae it ia a billion, more than a billion, 
or h it beeauae there are two ldnda of aecuri-
tie a? 

Bell: Because it is more than a billion. 

Szymczak: ~ot because o! the fact that 70u haTe got notea 
and bonda? 

Bell: We neTer have in the past aa I r.m.mber, put 
over a billion dollars into a aingle iaaue, 
juat because we said that 70u are fatting into 
one '£ot where the market might no like it, 
and t ere would be all of th& t churni~ and 
ao !orth around here, that 7ou would ow all 
the reat of the market out of line. I am not 
satisfied that we ought to do that. 

Eeelea: Isn't it one thing -.here 7ou han fot a total of 
45 or aix or aeTen billion, 45 bll ion outstand-
illi, and where 70u are goilli out to 65 billion, 
it seaas to me that ~u han got to increase the 
alae of 70ur issues relation, poaaibl7 to 
70ur total size of the--

Bell: Should we do that in a urket that isn't n1'7 
~od? It ma7 be all right a little later, it 
he urket settles down prett1 ateadf, but it 

haan 1 t been steadf. 
Ecclea: Ian•t this true? You han uauall7 gotten scae 

new moner along with 7011r refunding. You haTan't 
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Eccles: 

Haas: 
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flaa OOOU101l to 4o 11111 TII'J large IIIOUDt of 
retlmdlDa: ua not n• IIODIJ. .UW&7e 7011 han 
bea 1a for nn aODq wha rou han got 10111' 
rlhll&g. 

Not ala;ra. We han had acae prettrlarp re­
funclbga alone. I don' t know how George and 
}mrph,r feel about it. The,y are the onu that 
recOJDended tl!.elast time the one issue. I 
don't know whether the7 have changed or not in 
view of their conference. 

George? 

I look at it this war. We are doing - it is a 
refading job, and I han '1111 ere - m:r thou.dlh 
are on the market after this job ia dane, oeoause . 
you have got - you are not going into the JUrket 
and lening it stand for a long time, and al­
though I am not very firm in my thoughts this 
morning, m:r thoughts are running toward one i saue 
of about a two as being a safe proposition and 
the other - I am a little afraid of the long, 
that you are going to have a lot of churning in 
the market just because you are putting out n~ 
t7Pes of bond.s, all taxable, and the market has 
got to absorb that aort of thing in addition. 
I aa afraid if you get a long one and an inter­
mediate one, you will add churning to it, par­
ticularlJ because to reach the insurance c~­
panies to ID1 degree you have to go through the 
right market, through the banks . 

The insurance campaniee hold so few today, rou 
mean? 

That ia right, and I think some people are over­
estimating the oash available to insurance 
companies ud in }mtual Savings Banke, available 
for investment . 

• 

• • 
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Baas: 
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I d011.'t b ow aboat ttiat. ie haTe W t:Uoee 
iuun.Doe O!RP'"'" Ia here ul two ot tha ad 
juat & little uUir & Jlaaarta alllioa an4 tbe 
other ODe .eaid, "Well , I could dJ.g up 800 all­
lion ln· oash. • He h11 got oaah ud short tera seoUl"itiee. 

I think they hold over a billion dollars. 

Halt a billion in thoae three. 

J. billi011 dollars in the whole outfit, I think, 
but JOU can't tigure the;r would clean that all 
out, JOU see; and another thing I think about 
the insurance companies, if the market isn ' t 
nursed rif!!kc\be insurance companies- ;rou 
aee, the will bv,y these two and three 
quarters -n• tM idea of getting tb• over on 
IICODdal'J dis,)Ntion and tbe market ian It 
acting right the insurance companies will 
still hold bi ana Slf/ "Wait until we get 
something even better tnan that . • 

But thq are not talking that way this tillle. 

No, you have got the urketclairning, )(r . Secre­
tar;r. That .akes a lot ot difference. 

I think last week tbe Tre11UJ'7 was reall7 in a 
spot on this thing, but I thinlc this week la 
auch encouraging. 

I think, as the Secretary aaya, ha haa never 
allowed the urket to dictate to hill. In thia 
particular inatance, I think you are in a .uch 
stronger position than perhaps the aarket thinka 
you are, ao that there would be even aore reason 
tor guiding the market b7 the aeourityyou were 
i11uing than to let the market dictate the tei'IU, 
which I think they would be vcrJ glad to do it 

• 
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Szyt~czo.k: 

!i.I:.Jr: 

i!.:!.Jr : 

Eccles: 

k'urphy: 

Eccles: 

Hadley: 

Eccles: 

Hadley: 

Bell: 

the7 could. I think George baa expreued a:r 
views almost exactly as to the prestnt iitua­
tion. They are certainb subJect to change 
Kr. Secretary, and the thing la a little pe~­
plexing. 

I am afraid we are making this too strong this 
morning, but that ia the way we atill feel. 

All right. 

ile are still open to argument. 

ill right. 

How do you feel about it? 

I concur very much in what Kr. Baa; said. I 
would prefer a single, two. 

Do you feel the same way, L£r. Hadley? 

No, I don't . 

I wanted the other side. 

1M 

Uy opinion is that if you put out a two percent 
issue, you are not going to help yourself to 
gauge a lonfer tel'lll iasue later. I think it 
would be be ter to put the t.o out now and Jd ve 
them both an even start . I f you put out a fwo 
percent, eight year, sCDething like that at this 
time, it is going to gauge that section of the 
market, but you have a different t7Pe of market 
out at the other end, and I would rather do the 
two together. 

Of course, if we put out a short one that way, 
theY are all going to lodge in the banlcs . You 
don't know whAt insurance companies will do or 
the real i.nveatora. 

• 
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llurpb1: 

Szymczak: 

Bell: 

Eccles: 

Bell: 

Piser: 

Bell: 
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0 

or CCIW'II ~ &1'1 there ~. This isn't 
a queat1oll or prcaotiJIC a fllrther increase in 
baDk depo,lta. 

That h right. 

The b&nka have them. 

It ia entirel;y different when ;you go into new mon.e;y. 

I don't think we have eTer talc en the \:~t tion 
that we want to disgorge t he present hold­
ings of Govel'IIIIIent securities, and that ia what 
it would aaount to. If we are attempting to get 
the banks to redistribute a portion of their 
present holdings to insurance companies, and 
we know that the insurance companies are skittish, 
the;y will bu;y tha on a riling market, but if 
the market stops going down, the;y will wait and 
the;y won't support ;you. 

The insurance companies have same of these three 
and three eighths. The three insurance companies 
that we talked to had about .50 million doll.Us 
of the bonds. 

We have got about 75 million of the two and the 
insurance coapanies, I think, a ;year ago, ;you 
said, Piaer, when I asked ;you this morning, 
that the last figures that ;you had on it, that 
the insurance companies had about - fOU thought 
about 75 aillian . 

Of what, the bonds? 

Of the two together, just as an estimate. 

Well w11 know three insurance companies that han 
50 ;;Illion ·in bonds and the;y are not the big 
ones . 

• 
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l:ccles : 
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Kr. Seol'tltvy, alter fOU han talked to the 
prelid1111h ot the Fedenl Reaene b&W, 110111a 
you han acaeone tell ua in a genenl Wl:f 'llhat 
their thoughts are? 

Yea, Kr. Bell can do that . 

I think that would be interesting to us. 

Sure, we can do that. 

I &m going to talk to Rouse. I told hie to 
talk to Allen about this and to consider it 
from eve~ aspect, and that I would talk to 
him again this afternoon. They felt the '.lther 
day a good deal like we do. Now, I \VOuld like 
to see whether they have had some reason to 
chan~e after they have diacuaaed the matter and 
cons1dered it and, if so, what the reason may 
be . 

O.K. 
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RE FINANCING 

!Tesent: 

H.li.Jr: 

l!adlq: 

H.li.Jr: 

Bell : 

Hadle1: 

H.ll. Jr: 

Bdl: 

-

Jfr.Bell 
Jfr.Hadley 
Jfr. Haas 
Jfr.1lir'pl~T 

r.~ 21, lMl. 
Uaco a.a. 

Hadle7, fOU &re on which front? 

I want the two issues, a bank issue and a 
long issue. 

You see, these babies are al..,s willing to haTe 
me tab the risk and t he1 know it it goes wrong, 
it h me, and here I didn' t know that the great 
Morgan Stanlef tira had two issues io_ sour. 
Chesapeake and Ohio Railroad, certainlf - it 
is a Triple A bond, isn't it? It went sour 
on thea. And then the7 han the Monongahela. 
!hat went sour, And here ia Rapubllc Steel 
went sour, and all of theae sour issues &re 
around, and these fell ows are pertectlf 
willing tor 118 to take the riak. 

Rapubllc isn't out, is it? 

Well, they held it up. 

But it just burned me up to hear Eccles 
talking about not listening to the bankers. 

That was a little unneoeaaarr. 
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I •• ~good thie 110~, I ooulcl 
1q, -..u, at about reading .UUioh'• 
apeeoh &Del tileD TOurll" 

And then the statement. 

And the 7ear-end stat-t. 

I waa awfully good this morni ng, He put 
u in a bad huiior. 

He can't help sqing 1011et~ that comes 
right back to that 7ear-elld s£atement. He 
almost got baelt on it this 110rning. 

He was juatityl.nR the JUrbt, It altea it 
mch easier now 6ecauae it baa ae- do'llll, 

Well, this 11 a hard one to pPloe. 

We haven ' t priced it 7et, 

It 1a a hard one. 

(Telephone conversation with Mr. Devine 
tollO'II'S. ) 

• 

Regraded Unclassified



' 
R.M.Jr: Rollo. · 

Opere tor: 0 . J . DO't'l no. 

Mr . Devine: Rollo, Mr . 8oorot&rJ. 

H.M.Jr: Rov are Jout 

D: 

B.K.Jr: 

D: 

H.M.Jr: 

D: 

S.M.Jr : 

D: 

R. M.Jr: 

D: 

Fine, thank JOU. Rov are 70u tOd&Jt 

Oh, wonderful. Well, after you got bact i n 
that rariflo4 Wall Street atao1phero - haw 
doe• lt look to JOU tod&Jt 

Well, I don't ha•o &n7 doubt in &1 lllnd that 
JOU can't eell a long ~ond. I abeolutelJ 
think JOU oan eell a long bond but there ie 
no tvo V&JO about lt, it 1e going to cause -
ot oour1e , JOu've got to tr7 lt •oaatlae 
there'• no doubt about lt- but it le going 
to oau.. eoae ev1 tchlng. 

Well, eo what , ae t hey eay. 

Well, eo vhat? It will mean tbia, and i t 
ien't that I don 't want to eee you t r J it, 
I do. I think the ieeue will go and go out 
tbe vindov and I'd hl•e no vorr7 about it at 
all. 

I e&h, but it JOU vere writing t he t icket, 
vhat vould you write? liner lllnd about ae. 

I'd eell 87 2, a '~8-50. 

Do JOU thlnk 1 t 1 11 go? 

Oh, aura, it'll go! M7 goodnelll 7e1! llo 
doubt about lt an7 acre tban I ba're aft7 doubt 
about JOur 165 ooabination vi tb it but 71t JOU 
••• tha t it JOU aell •65 or ' 62-67, a lon& bond, 
there are going to be ineuranco coapaniee and 
there a r e going to be eavinf• banke vho are 
going to oell JOur outetand ng '60-65 t o buy 
th11 nov bond beoauee oxoaption aoane nothing 
to thea. Nov, it tbOJ can got 107 or 107l 
tor an cutetandinl non-taxable bond, vhicb 
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D: 
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D: 
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meane nothing to the•, an4 oan bUT :your new 
bond at 101, lOll or 102, they're soing to do 
it, particularly the eavinge banta, baoauae 
they pick up 5 pointe in price and they get 
a better return. Tbe exemption meane ncth1ng. 
Ot course, that 11 going to have t o happen 
some day; it' s go~o happen eome day beoauee 
there is always going to be a apread but how 
much I don't know. 

Well, Devlne, how much do you - how much value 
1e there in having two piecea ot paper instead ot one? 

Well , I'll say thle, 1t you aell a longer bond 
that bond will go to 1neuranoe coo~niea, there'• 
no doubt about 1t. You take your ' 60-65 today, 
I know that 1t we were t o check up to tind out 
where t hose ' 60-65'• l1e, I would aay otthand 
thAt 60 t6 70% ot t hoae ' 60-65' a are 1n the 
honda ot i nsurance oompanlee. 

Well, t here isn't much argument about that. 

Which is good, I think. 

Yeah, Well, 1n other worda, you're right where 
you were yesterday. 

No dltterent. 

That's all right. 

But you understand I'm not aay1ng that a 6o-65 
won 't go becauee I'd like t o bU¥ the 1aaue. 

Yeah. Well, I'll be talking to you again 
Monday. 

All right, alr. It I get any dltterent 1deae 
or anything happens, would you want me to cell 
you? Or call Danny? 

Well, Mo nday call me. 

Well, you'll probably be buay ao I'll walt until 
you're available. 

That's rlght. Thank :you. 

All rlght. Good-bye. 
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H.IL1r: 

Bell: 

H.IL1r: 

• 8. 

•u, at leut he atlob bJ hla ~. that 
11 •a.ethlDr, 10U a.. 
You bow, what the7ftlltecl thh .,l'lliq •• 
10111eboq to tell th• what I aq when f 
talk to all of these praeidente. Well, if 
there was &DTbodf on the Federal ReeerTe 
Board that I felt friendlr with, I would 
ulr them to come over and ait at rq elbow. 

188 

'nlq would like to know enJTthillg thet goes 
on 1n the banks and eTer,r conTersation that 
h carried on b7 the preaidenta of the banks, 
I understand thq pt copies of all the 
things that coM here, !heal agency. -

Well, the;y have got to keep bua;y. 

(Telephom converaation with llr. Sproul and 
llr. Rouse follows.) 

• 
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ff.M.Jr: 

Operator: 

.Ulan 

..,oul: 

H.II.Jr: 

5: 

R.M.Jr : 

8: 

li.M.Jr: 

8: 

Robert 
llouee: 

H.M.Jr: 

II: 

II,M,Jr: 

R: 

R.M.Jr : 

R: 

H.II.Jr: 

R: 

BoUo. 

Jr. lprolll. 

·~au; 11, 1,_1 
U1 7 a.a. 

Ballo, Ill'. 8eoreta17 • 

Ooo4 aorn1nc. Ba•e 7ou been 1n t ouch wlth 
tho aarket to4&7, All ant 

I lla•en ' t been a;,eelt. Bob Rouee llae been 
eeeing a nuaber ot people. I had to be out 
tllle aornt ng. 

llllere 1e he t 

Be'• right here. 

Well, oan I talk to hla. 

I'll get 70u a traneter to h1N right •••7· 
(Aeide - will 70u traneter Mr. Moraenthau to 
Mr. Rouee right awa7, pleaee. ) 

Bello. 

Bob Rou11? 

Ooo4 aorninc, llr. 

Bow are 70ut 

rtret rate. 

• 

What'• the toaperature tod&7in ••• Yorkt 

Wall, lt'• a little oll1ll7. 

Well, how about the bond aerkett 

!he bond aarket eeeae t o be Ytr7 quiet and 
not auob goina on. It'• a ehade eaaier than 
it oloae4 laet night but there'• ••1'7 little 
going on troa our reporta. I'n been ependl.n& 
aon ot the aornln& i ntel"t'lewing a tew people 
and getting their 14eae. 

Regraded Unclassified



R.II.Jr l 
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R.II.Jr: 

R: 

R. M.Jr: 

R: 
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R: 

H.M.Jr: 
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H.M.Jr : 
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rMJt. Well, le' • ••• rov ldMe. 

Well, 1'4 .. ua.r, 1t rou oolll.d &he •• 1011e u .. , oall J'OU ..... 

Ob, -• on. C011e on. 

Ito, ln •• put u - cha 70u ., Ju4peat on 

190 

1\. I'•• been l iatenlnc to about tllbt or 
ten people talking tbie tbin& and I beard 10 
8107 41rn •ucs••tlone that I reall7 .. a llttle 
contue .. at the •o•ent and I wae Juet elttlng 
down now to dictatt 1011 reporte ct tbeae 
intlrYiewa wbicb I wee &Olnf t o lind oa to 
70u at lunch ti•• and t hen 1d Juet like to 
tae a 11 tth tiae and do 111 own tbinUnc and 
c•t the .. tbinc• out ot 111 b .. d. 

Well, tbtt'• tair. When do 70u think 7our 
bead wlll be oleart 

Well, it'll take about halt an hour to dictate 
tblle and about an hour ther .. tter, about halt 
paet one, I'd figure. 

I'• leaving - well, I'll be reatt to talk to 
70u at 2:00; I'll give JOU an extra halt bour. 

fbat 1 I IWell, 

Will JOU be at JOUr dtlk at 2:00' 

ree, air. Shall I oall 70U? 

I'll oall 70U. 

All rlgbt, tina. 

!bank JOU Yei'J SUCh. 

'!'bank JOU, 111'. 
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B.ll.lr: 

Bell: 

B.li.Jr: • 
Bell: • 

B.Jl.Jr: 

' Bell: 

B.l.I.Jr: 

. 
I taD lt that he 11 at leut th'nlrJ"' a11out lt. . . 

'l'Mn 11 a an with a pleaaant pereonallv 
an4 I thiJilc aart. 

I think he ia smart, too, and I think he 
11 the b .. t b0111d an thq han enr had in 
the Feel. 

Well, he 1a the ODl.J bond an that re&l..lT 11 
a 'boad an. 

Be 11 the onq fellow the1 han reailT had 
that baa worked on the duk. 

Bllrgeu 1 a rec0111111ndat1ona to me han not 
alftT• been ney good. That 11 i n the 
r.o0111 here. 

Gentlemen, 1ou are all inl'ited back at 2:00. 
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B.M.Jr: 

Colonel 
Greenbaua: 

R. K.Jr: 

G: 

B.M.Jr: 

G: 

R.K.Jr : 

G: 

... .u,, • allllaq - ., '" •• , •• 

1WI OIUl 11111111 l'eOOYir lilt IJ'OIIIIt, 'bla' DIYV lo.t u ••.• 

Ve'r7 coot. 

!here' e OnlJ one trouble: 1 t ooae1 froa a 
Oel"lllln r•n•l'el 1n an 1 Art of Moe! em Vartar1" 
book b7 th1 Oenan Oen11'el Staff - but no 
ODI rill know tbat. (Laqbl ). 

Art JOU •uret 

Yeah, that'• where I COt 1\. 

Yeah, but I don't th1Dit tbat1 1 10 root then. 

Well, we oan paraphl"a11 1t1 u11nc 1t 41fterentlJ -
don't uee 1t aa a quote. Doaebo4J oan work 1t 
up. J'Joa441e oan take a oraolr. at 1 t - l11te 
1Loat ground oan - - - - - - - - - - - - - - - - -

Regraded Unclassified



Febi'II&J'J 21, 1~1 
11:59 a ••• • 

193 

!I.M.Jr: Hello, llao? 

V. H. 
MoReyno1dll Row a r e you? 

H.M.Jr: 

II oR: 

H. '! . Jr : 

MeR: 

H.M.Jr: 

!!oR: 

H.M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

H.M.Jr: 

MeR:. 

H.M.Jr: 

MeR: 

H.H. Jr: 

MeR: 

H. M.Jr: 

MeR: 

How'e t he Chlet Pooh- Bab, ot Pooh-Bahv111e? 

(Laughe). Pooh-bahing to beat the band. 

What? 

Do you euppose you could ohieel t1ve minutee 
t or Ql sometime today? When are you going 
away? 

2:)0. 

I'll see you next - when are you co~ing back, 
Tueaday? 

Monday. What ' s on your mind? 

Vell, I want to talk to you about 1nveat1gat1one. 

Oh. 

Oh! (Laughs). Then you don't want to see me, 
do you? 

Vell, why not get down a couple or hundred 
more dollar-a- year men and put thea to work? 

(Laughe ) . Thej can't 1nvaet1gate. 

What? 

They can't 1nveat1gate. 

Vell, how do I know th8t you won't 
gl\t1ng M.1•• LeHand next or General 
Steve Ear ly or somebody like that. 

Vel l, maybe we ought to. 

No, I don ' t think eo. 

No , I don 't think eo either. 

be 1nveet1-
Vateon or 

• 
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II.N.Jr: 

Noll: 

H.M. Jr: 

MeR: 

H.X.Jr: 

MeR: 

H.!!.J!' : 

MeR: 

H.M.Jr: 

Noll : 

R.!I.Jr: 

MeR: 

H.M.Jr: 

MeR: 

MeR: • 

H.M. Jr: 

- 2 -

I don 1 t want to get into that bot wter. 

lo, I know, but I'd lika to talk to JOU about 
U aoaatlae. Bob Jaokaon tbl'aw baok e'f&I'Jthl.,.. 
that ha had. "" 

What? 

Bob Jackson threw back ever ything he had; 
he wouldn't hear to it. Aa a setter ot t act 
h1a boya weren ' t gett i ng any place. 

Vall , they auat have fifteen or twenty tiaee 
tha appropriation we have. 

Yeah, I know, but we 'll pay t or what 70u do 
t or ue. 

Can' t bribe me. 

(Laughe). We'll do it under Section 6 ot the 
Eoonolll7 Act ; we'll let 70u bill ua tor all you 
apend on ue. 

Vall, no, that ian't it ; I don 't want to get 
into hot water. What are you - are you talking 
to a e - I eee the chart in the Post th1e morning. 
Are you direct or ot the Eaarganoy •••••• 

Eaargenoy Management Ottice. 

Yeah. I a that you? 

No , tha President ot the United States ia 
director ot that. 

Ia ha director ot thatt 

Oh, yeah. I'~ merely the l iaiaon ottieer and 
ay dutiea are t o aeeiat him in carrying it on. 

Wall, you get me about $1 million aore tor 
Secret Service and I'll talk to you. 

Ua- m-m • 

I don 't eee why I ahould take F.B.I. 
but I '• alway a ~tlad to ue 70u, Kao. 
know that and zTn tuk to you about 

leavinge, 
You 

an7thl.ng -
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MeR! 

B.M.Jrl 

K.K.Jr : 

MeR: 

H.K.Jr : 

MeR: 

B.M.Jr: 

MeR: 

B.M.Jr: 

• 

• 

_,_ 

• 
I tell,_, ooee ......... ._,. llM•a 
l'llll ,. • ..., -1, ..... ''-U~W WU1 -
oat ef .U WJ Mil 111 M ~ 't 100 roa. · 
lwll, I'll aal.l JOU up. IU tbero ~•1 1 
a problo• bore beoauae, • • • • • • .. .... 7 0 

l 1
U pt aD 14M: II&Jool4 Iolr.eo uae4 Co llaYO 

a won4ertlll 1nYoot1 .. tlon ••••••• 

Ob, tbe 4n1l w1 tb Barol4 loll. .. ! (Laucba). 
We11 1 I toll 7ou. Wo'•• pt t o llaYo ao•obo4J 
tllat • aot 41Tlalona aoattoro4 all oYer t11a 
OOUDtl'J • 

... , •• Qla•l• 4olnct 

Clb, be 4o .. n' t worlr. tor tbea anJ aoret 

1Ca7bo 70u oolll4 blro bla. 

'rbo bell I oolll4. Wo'u pt to llan aoaobocSy 
tllat baa tlol4 ael'T1oo aoettoro4 oYer tbo 
OOIID\l'J Or 0100 W0 1 YO r' to oon4 people all 
o•or tbo OOIIDtl'J an4 o oouroo lt1o r141ouloua 
to 4o tbat oort ot tblnc. 

Well, 1t JOu 1 4 oon4 about a bun4J'o4 ot JOur 
4ollar-a- JN1' ••n out ln tbo tlel4, lt1 4 bo 
woD4ortul. 

Well, I'• Jut aalr.J.nc ruloa to lr.oop tbu troa 
plnc out ln tbo tlel4 booau .. tboJ aon4 ln 
oxponn aooounta wblob I 4on' t lllr.o to paJ 
an4 tho .. toll..,. - I oan 1 t a1 t qule\17 b7 -
7011 lr.now tbooo bo7a oYer 1n r . I . I. aont baolr. 
llloo oaaoo bfolr. to •• tbo otbor 4aJ. 'rbe7'n 
ba4 tbo• now tor a porlo4 ot alx aontbe 
ao011811lat1ng 4ur1na tbat porlo4. 'rbo7 ba4 
~atoll l••• than 50, theJ aot about 200 
part1all7 ooaploto4 an4 aent 6aolr. tbe partlal 
roporto, an4 oTor 800 ot tb• tbe7 ba4D' t 
non touobo4. 

• 
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B.lft.Jr: 

xoB: 

H.M.Jr: 

NoB: 

I!.M.Jr: 

NoB: 

S.K.Jr : 

NoR: 

H.M.Jr: 

NoB: 

B.M .Jr: 

_,._ 
• 

Well, CS\IfD• tell a.t te lr ... elftltt 
Jo, I taa.•' t te1l Ida. 

Jo, of OOVH J011 ._,,, ......, tr111 toU 
b18 tbat. 

luro I'll uu h1a tbat. I upon w, l!l1 •••••• 
Woll, ... , to bo aorioua a a1auto: I won't 
4o 1t unloaa tho Proa14ont ot tho Da1to4 
ltatoo aolta •• to 4o u. 
0.1. Wall, I 414D 1 t w.nt to au tho Proa14ont 
to aolt 70u to do 1 t . 

llbaU 

I 414ft' t w.nt .to au tho Proa14ont to au 
70u to 4o 1t ualoaa I bad tlrat talko4 to 
70u about lt booauao attor all I oona14or that 
7ou•ro - I'd talk t o 7ou about ODJtbins that 
I 1 4 talk to aa7bod7 about and I vould vant 
70ur &4'f1oo and I voul4D 1 t w.nt 70u to tbinlt 
nor that I vaa go1ns an4 trJ1RS to sot tba 
ao .. ot both ot ua to oak 7ou to 4o aoaotbins 
that 70u 414D't vant to do. 

Tbat1 a r1pt. Wall , nov, look. Tbe Preaidont 
voul4D 1 t t ouch th1a bot oro flaoa4&7 Oft7V07, ao 
ooao 1n fllea4&7 and ••• ••· 

I vUl. I'll s1u 70u a oall fllnda7 aorn1ns. 
Tbank J OU. 

0. I. 
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• . 
• • 

RR FIJWiCING 

P!'esent: 

H.J.!.Jr: 

Bell: 

B.Y.Jr: 

Bell: 

• 

Kl". Baas 
Jll".llllrphf 
K1". BaclleJ 
Kl". Bell 
Kl"a. not& 

Pebnai'J 111 lMl 
2100 p.a. • 

• 

Do JOU want to talk, Dan'Z. 

On the three million dollar appropriation? 

Yea. 

It probabl7 won't get through batore Karch 15 
iD the regular, orderl7 procedure. It will be 
in the next datioiencJ bill, whioh won't be 
reported until week alter nut. I bellen that 
JOU will do better juat to let it go, end we 
will uae our preaent 110ne7 b7 haTiiig it reap­
portioned. I will talk with 'loodrua on Tueada1 
ud tell h1a that ia what we w.nt to do, 1! he 
llaa no objection. To put it outl rou han to 
hne a rule b7 the cladttee, IDCl t takea tlae 
to do tllat, and we han alreaclr had Crawford 
•aktng a epeeoh on the debt bill iD which he 
1114 JOU were oaming up for a lot of aon•J to 
ad'l'lrtill the11 bonds whereaa 1! it h iD a 
recalar defioienoJ bill th17 neTer notice it. 

• 

. 
• 
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B.Jl.Jr: 

Bell: 

R.li .Jr: 

Bell: 

H.J.!.Jr: 

Bell: 

H.!.I.Jr: 

Bell: 

H.!£. Jr : 

Bell: 

R.II. Jr: 

Bell: 

H.l!. Jr: 

Bell: 

H.I!.Jr: 

198 

-.a. 
• 

I accept ;rov roo uloUCIII, 

Lew Doqlu oalle4 1110 OYil' thh IIOI'Ilinf ua4 ulcl 
that OYer tho nimt he th•t he llio be help• 
!ul, and he woula be glacl to t17 it rt 7ou wanted 
hill to, and he would oontaot all the other ••­
bera ~ aee what thei r reaationa would be . I 
told h1m to wait until we pve hill the word. 

I don 't want 8J17bod¥ aa 117 aouthpieee. 

He told 7ou what he would do on the long one, 
and he said he llig)lt get acae indication what 
the7 would do . Burgees called and he said he 
thought it waa iaportant that 70u or I talk to 
the other insurance compeniea, such ae lletro­
poUtan, Credantial, Penn llutual, and so forth. 

Well, to get their attitude. 

Well, if you have the time, it is absolutely all 
right. That is purely optional. 

I thought I might call at least the larger ones. 

.ill right. 

See if they are thinlclng along the lines--

!! you have the time, it would be ve1'7 nice. 

Vi ell, I will do aoae of the 8J17 how. I will 
do the larger ones. 

What else? 

That is all, 

George, will you read thia over the weekend and 

• 

• 

• 
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• 

Bell: 

u.w • .rr: 
Redler: ODe 4taler got u orcltr Ito• a 111111c!D boDc1a ua 

tufted the -.J-Itet right uoacl. • 

B.W.Jr: Jut Clllt ailllon? 
• . . 

Badley: T11 . 

(felepUile OOin'tPI&tion with Kr. Roue follon: ) 

... 
I 

• 

• 
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Opera~or : 

H.II.Jr: 

Rober~ 
Rouee: 

H. M. Jr: 

R: 

H.II.Jr : 

R: 

H.M.Jr : 

R: 

H. I!.Jr: 

Ill'. Rouae. 

Bello, aouae. 

Yea, a1r. 

Have 70u bad t1ae t or ~he ol~ bean to oleer? 

Yeah, the bean ie oleare~ I think. It looke 
th1a wa7 to ae - I'll atart right troa the 
beginni ng and repeat aoae ot the ground we've 
been over but 1~ helpa _, f ollow through and 
I hope 1t won't bother 70u. 

Oo ahead. 

Firat that the deal hat t o be a euoceeat ul 
one, 1n Y1ev ot the failure ot the - not the 
failure, but the exper1enoa v1th the Detenee 
Notea . We've got to oone1der the aarket and 
1t baa got to be euooeeetul. In the background 
the people teel that there 1en•t an7 hurr7 
about bU71ng eeourit1ee at thie time in Y1ev 
ot the probabl7 eupplJ and 1n a eenee the 
burden ia on the Treaeur7 t o make 1t attraot1Ye. 
The pr1o1ng ot an7 1tautt that are aade haa 
get to be euch that there'll bt a teoon41rf 
aarktt at a prellll.ua a nd to 11.1 alnd a 2t~ bond. 
euoh aa ve were d1eoueaing the other afternoon, 
eeeat to be the beat auited t or that purpoee. 

What percenU 

The 2t~ ooupone, but atttr the d1eouttiona 
I'•• had bare and thinking it OYer, I think ve 
vera a little t oo cheerful ae tar ae aaturit7 
wae oonoerned be~~auee I think 1 t l ea•ee a 
little doubt in 7our mind a e to the eeconder7 
urket, and I think that would have to be 
brought bank to a 1950-52. However, t he 
aarket with onl7 minor exoept1one reooaaend 
either a two or three wa7 otter. The7 all 
taea to teel quite etronglJ 1t abould be 2-V&J 
and I don • t ltnow tba t tba t t bould be d1aregarded. 

Yeah. 
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R: 

R.H.Jr: 

R: 

B.II.Jr: 

B.M.Jro : 

R: 

B.M.Jr : 

R: 

All4 D $ OOIIPOD doH •c tl' WU Wltll.., 
o.U. e.bh&Uoa- la 0081•t,aea Willa_..._. 
00...... 'U JOII aH 101DI Co 4o a .. .., 

1 
... 

:r woal4 re-oft4 ap1nn a aoto, u woa14 
··~ co ao tilDe tho b .. c tll1aa to 4o woal4 bo 
a 2ll ND4 ot lcMa-50, -blaoi WlCil a a-:v•• 
boD4 la tho l,&o•e. :r Ilana• c C.lltOil .,,,lt 
W1 Cll tile lneuranoe OOIIPDJllll btoallH :r ll8ew 
70111Yt boen 1oo1ns th .. down tllore aad :r 
tlllnk pro'babl7 1n the Upt ot Wbat 7"'•• 
lOU'Dt4 tro. Choa 70u ~ ott the aoCual datlnc 
better tllaD I . 

Iaah. 

!llac'o tho oonoluaaa that I'•• -• to. 

Ooo4. Well, at tar •• I'• oonoerne4 I'll lot 
lt r11t now until XondaJ and I'll p1011t up 
tllon qaln. 

:r•o IOlftl to do one oore thlnc : to tr{ and 
''' a 11 ttlo oheolt on our Ju41oent. I a ultlnc 
one ot the bll corporate lln4erwr1tere to tell 
at bow ho .would pr1co the btU 1"41 corporate 
111111 ot unueuol else ln tbit aarltet tor 10 
and 20 71are, .. d I tlllnlt that 1t the polnt ot 
Ylow troa wbl.ohwe'n pt to look at tbio tbiftl 
roCher than atteapt a oeobanloal toroula 
baYlftl to 4D wlth corporate taz equ1Yalonte. 

0. I . 

ftlanlt 7011, olr. 

!bank JOU Ylr'J ouch. ltr. Bell UJ Ullt t o JOU 
laur. 

I llopo eo. !bank 7ou. 

• 
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Jl .JJ. Jr : 

Bell: 

• 

• 

• 

-' -
Well, let ' • lene i t Ju•t like that. .lll Pight, 
Dan? I will be back SUDU, night Ol' KoDaq morning. 

O.K. • 

. . 
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, ..... I ... . ~ 

n.... loot .. tM ., ..... ot ...... wu... .. 
11 ..,. .... te UTI .... - la ...... & ~ .... 
111 _,w u.. cUt ot a lee ..w. 1a .. • 
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)lr, Toq 
SeoretaPJ 'lorpathu 

Two or three dqa ego I uk.a 7011 to ha•• the Britla 
.Ur Jl.llli Oil - I thiJik it waa &a !u bMir: u lolldq that I 
aaked tbh ot 7011 • to lllterpret Ur larahall DMlllc' j +) 
report ern the Gr n pl .... (_~ -\... v~ ~ 1f1 -v " 

It .. - to • that 1lha I ..U & abple requat ern 
IODd&J the Ur llluica cracht to be &lila to gin • the 
&llfttr the ·~ dq. 
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IP• FeH7 _. ... M!. 
• IIMN\uf ... ntl 

• 
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l --

Seoretur JIN,..n 1 JMia 

Fldi: X.un. rq ..a Pt1ale • 

We ... t cwv to eM loRI.Il Darle at 8 p.a. 

todq 1114 i1101111t4 the fneq tuat1on with JWa for 

about a halt hour. 

He tola ue of hia oollferenoe~ with Jfr. Hull 

relatin to thie •tter. 1.1 JOU know, he feels that 

freezing ahoula be effeotecl oonri.llg the mtire r..U­

ing areu llld thlll, bJ a 17at• of gllleral liOIIllll , 

lifted ill the cue of cert&ill ooatriu. We uplaiD.ed 

to him the d.relopaents which haTe ooourred to date ill 

the utter ud the reluctuce of the State Departant to 

proceed, except ill the oaae of aeleot1Te freesing, which 

he heartilJ agreed wollld be unworkable ud objectiouable. 

He sai d that he had augguted to Jfr. Hull, that Jfr. ichaaon 

be auipecl the tuk of workillg the utter out with the 

'l'reaa1117 &lld he wu happJ that Jfr. J.cheaon was t-Iring the 

1111 tter ill h&lld. 

Jlr. DaTil said that our dieouaaion with hia had 

clarified the •tter for hilll and that he was going to 

take the utter up agaill with Jlr. Hull ill the near future. 
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• ... ., 

. ...,.tai'J ..... 
• 

Jut 1-.llllrf pt .... tan to - -'-' tile ... ,.,. •• 
C~IJI,f J11l u w..1.l 11b te .... plaa te pt ltut1l 
• lt. 
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• 

I'Ollow1116 the reoa1pt ot ,our .... orandwo or 

JaBl&rJ loth with reepect to the attect ct bank bold1116 

cOtOPaniel upon the nwabar ot banldng 1net1tut1~ 1n 

the areal wh ere the holding companial operata, we ar­

r anged tor a comprehena1ve atat1et1cal analye1a ot the 

s1t unt1on. The rea~t• ot that analrl1a are i ncluded 

in t he attached memo~· 
There 1a no atat1et1cal proot and almoat no atatU-

t ical evidence ~at bank holding cOIIlp&DJ development baa 

been a cause or the decUne 1n r.waber ot 'bank• lllld benk!:ng 

orticea e1nce 1933 or that the decline hU been mt greater 

1n bold1DS cmop&ny co "'' Uu than 1n othera. In th1a 

roapeot , the atat1at1ca aupport the conclua1on we would 

hue drawn trOIII general lmOwledge am obaerTat1on O! the 

banking t1el4. 
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one third. In Ill1Do1a • banka deollned holl l.'ll& ill 18~ 

to 85~ 1n 1840 • or b)' OYer 0110 bal.t. 

The etteo t ot bft.DIIh beddJia ou DWiber ot 'bullca baa 

been 81gn1!'1oaut 1n •- u ... • but it DWiber ot Muktna 

ott1oea lA ooue14ered. it baa O&lWed uo real redlloUou 1n 

nu:abera •1 ther • aDd 1n aoae OO.IIl'lllDil.'tha the trell4 baa ben 

1n tbe other direoUou. 

• f..ur~•-« • .,., 
PreetCD Delano 
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• 

'l'bo tao11 &b..U4 n 811reaao4 that tlola IIVTOJ' OOYara ... -
point oonoorniq bulc lloldillg ~... It 1a 1Dtendo4 to &b<>W the a­
unt to whiDh tha -uat aa4 4iah1.1nnioa ot bulciq fao111Uoo ie 
aftootod by croup be•k'n&• !'JLo queetiOA U to ftrihor or DOt - OOA­
trcl of •"oral belllte 1D .,. uee attonta tile -'iUra al.lo..tioa ot 
baDt oro4H withia thet UM hao DOt be ... t01loho4. 

Data tor 1929 ud 1940, relaUq 084 to aoo-bn.J1ch OJ>eft\ia& 
banka, &bow tho tollow1Djp 

1. 'l'bo n\labor or be•Hns ottioee (botll ll"'I!P and DOn-- beDka) 
wu reduced am.-1n& tho period Inn tnt&l dopooite 1acreuo4 and 
tho aYoro&o aizo ot benkins Dtfiooo iaoroeeod eubetantiall7. 

2. tD senora!, tho iaorea.ao in total dopoaitl and tho 1Dcreuo 
in tho oizo of 'bankl were sreator 1D tho larger citioe. 

) . 'l'bo 1noroaao 1D aize was greater in tho oeoo of thoeo beDlta 
••bora ot a group than 1D the 1Ddopenfent benlco. J'or both 
datea group bulca aYero&od larger than tho independent belllce. 

4. 'l'bo ro4unt1on 1a tho uuabor of oft1coe reeultod in a ten 
percollt 1Dcreaeo 1a tho proportion or oontoro with o84 one 
or two ban):SDI ottieea.. · 

5· 'l'bo proportiOIIl of uaU bulcl 1a c ... tora with onl7 one ottico 
.... sreater - the 1Ddepend ... t bulcl than - the group 
bulcl -ll 1D 1929 aDd 1D 1940. 

6. 'l'bt proportion or iDdopelldont bulcl 1D Contora with 084 Oll8 
otrico 1noroe.ao4, nareaa tor groQ banlca tho proportion 
docreaaod all&l>t~. 

'l'bo conooutraUon or group lMUib 1a tho larger contora dooe 
not 1ndioeh that tho aaqn1a1tion of a bank in a aall center by a 
holdi.ng ... .P'UI7 tenda to roeult in tho diacooUouanca ot ita operation. 
l're&UMb~ tho 11u1c ww14 be acquired bocauo 1t it profitable aod 
otratagtcall7 looatod. 

Regraded Unclassified



J>opahUon of elll\er 
M-..ftlll-'"W-' mad' 1929 1,.. 1929 1,.. 

t.u tbaa 2,0 17.3 9.1 l.?.2 12.0 
250 to ,00 2111.0 1.6.? 19.4 1?.2 .500 to 1,000 19.4 21.:1 19.9 21.1. 

1,000 to 2,,00 • 17.1 21.2 19.1 21.:7 
2,500 to s,ooo 1:4 10.7 9.0 1.l.l. s,ooo to 10,000 6.0 7.7 .. ., 6.4 

10,000 to 2S, OOO 3·9 S.2 4.9 s., 
25,000 to ,0,000 2. 2 z.s 1.1 1.' 50,000 aD4 o.,.r 5.0 s.1 4.0 3·9 

~ lQQ,R lQi.& ~ ~ 

Ill!• Da\& rela\& ..:Q- to .... - .,....u., b ............ \& 
rogioaa whore bruloll '"""'nr 1e -utea or of necl'elble ~rti-. 

1/a.J.~ rect- wit.b. .............. ., 1M, .... , .. _-., Wll~ ... IMliJI 
lortb Datot.e, ao.t.llllanta, ......... n.:n.a, '--· ... Georcla· if a.J.~ rect- mt.IIMlt. ......., '"'""'"' ,.,.,..., 1-, '-• 
hbrul<a1 llfoa1,Dc, Ug) , Jlort.ll c.r.u-, ... lool\ll Caroliaa, 

• • 
•• 

Regraded Unclassified



_,_ 

'*lo p 

,. ... ~ .. .,.-.. lAID 

AoooNiJIC \o U. -...r ot .,., •1 otfl.ooa 1a \IMI Cea\or 

lfullber or ballldJII lol.OO\od roll•• 
with f"J2 Mpld nf¥ Soloo\..t ro11-

witbov.t """"' .......... , otticet in c011tor 
1929 1940 1929 

1 48.2 60.5 42.3 
2 )1.6 25 • .5 33. 8 
3 9.6 6.s ll . .t. 

• 
~ :M 1.6 .... 4 • 5 0. 7 0.9 2. 5 
6 0 .7 0.6 0 .9 

7 or 8 1.1 0.8 1.0 
9 or .110rt 4.6 3.6 3-7 

~ l.QQ..Q ~ l.2Q.& 

.&a• Da~ relate ....q to bulka not opaot.t1114r bronch•• and to 
reeiooa whore br&;DCh Mnld "I b J>IIIICiietollt or or noclJ.Iiblo proportiona. 

J/ for a liet ot tho st&toa incbdod - too\noto 1J Tabla I. 
V for a l1et ot tho stat .. inc1-..l..t - -t-noto "if, Tahl.o I • 

• 

1940 

60.5 
2'7.2 

'·1 
1., 
0.6 

··~ ~2 

~ 
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TeNeW 

w llli!L5itW • - -- at l.lo\IU D SII.:!ID Q'IICW 1I1ft _, IA&tiiWI 

Aooerdi.Jic to 111M ot cea.r 

p0 pol&Uon o! cemer IDd!J! ......... Or----1929 1940 1929 

l.eU tbaA 250 18. 7 lD.O 10.1 
250 to soo 21.0 18. 2 ].4. 2 
jOO to 1,000 20.1 2).) 15.7 

1,000 to 2, SOO 17.7 21. ) 18.0 
2,500 to 5,000 8.1. lD. J lD.O 
5,000 to 10,000 '·' 6.6 9.) 

to,OOO to 2S,G ).2 lo.1 7.9 2s,ooo to so,a 2.1 2.1 ).0 so,ooo t.nd ..... ) .8 4.1 11.8 

Tot!l ~ l22a.2 ~ 

~~ Data r.late olll.J" to bulla DOt operatt.,. b.....,.bea t.nd to 
"cioM where b:raoch '""*•nr 1e DO.-uteat or ot ne~le properU-. 

!/ for a llat ot tbe Stat .. inolwled - !DOtDOte lf, Table I. 

19110 

1.1o 
7.6 

20.0 
15.2 
u.o 
15.6 
6.6 

15.6 

ll!2.2 

Regraded Unclassified
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_,_ 

"*E• DDifilMi>UII •• - ar MU :ar...., e•e• .. ..,llllmW' 

• 

llab•r ot t.ent1pl ·-·· otttce• 111 cent..- 1929 

1 • 5(1.1 ''·' 17-5 
2 )1.) 24.2 )). 1 
3 9·4 5·9 10.7 

4 , .. 1~5 4·2 
~ • 0.6 o.e 1.6 • 6 0.7 0.) 0.9 

7 or 8 • 1.1 0.11 1.1 
9 or •re • ) .4 2.9 10.9 

~ 1!l2..J! l29..i 100.0 

line: Dna l"&l&Se 01111;r ~ -· - opvniJic liJ'uobea u4 ~ 
>'lliona ldle~ela Melr1•1 Ia -mnut or ot Ulllc11ila prop>ru ... . 

y Jl>r a U.. .r \M aa .. iao~ - ,__, y, 'I'&U. I . 

I 

• 

~-
)1. ) 
11·9 
12.) 

2.4 
1.4 ,., 
o., 

10. 9 

100,0 
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• 
~· -,., 

td --•IlLII,.,..,. _. .... D IRa& •TIW 

.mt aQ 
Jtopono wit h I"''Y Mn!ci•.V t6'1),000 ~.090,000 

Ropona wit hout P"'''P ben!c1..,;.J 51.),000 890,000 

Ied.~tldeut. bub Sl9,000 810,000 

Group b&.ob 1,417,000 3,928,000 

~· Data relata ~ to huJU DOt operetin( bi'Uioh .. and to 
"pona YMre bi'Uioll b••lr1•1 1e --..:1- er ot M,Uiillle propert1ou. 

}/ Per a Uat ot tlla It&t .. ilulladed Me foat•to }/, TQle I. 
y Por a Uat ot tlla Statu 1•hded ... toat11oh "i/, Table I • 

• 

• 
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fta erlcteaoe u a ~. 
In ulocte4 ltatH ia \u C...tftl llortlnoeat wllore ll'O'ql buldac la ,..._ 
n.J.ent the tollRla& &ltta t1'la 1929 to 1940 are ,._Mle41 

1. The ahltt \o oontora witll a 1o.rcn popaleUoa ... ap-t 
UIOD.& both the group alld tbe DOD•gro'llp 'buko b'llt wa •oil 
110re arlce4 ln the cue ot tbo Sl"OIIp 'buka. 

2 . There wao a riTe peroem uoreue 1A tho proportion or cantere 
with DOt .., ... tball t- b&llk1.ns at tiooa. Tbia eh1tt oocvrod 
enUre~ with re~ to the liOn-group 'buka, there beiDg .., 
ahitt aona the grollp 'buka. 

) . Jlurin8 the period there waa a nbatt.Dtlal increase 11> the 
oaown: ot depoalto hold. Th1a I.Jioreue waa s:rMter pro­
port lonote~ ....a& the gro11p 'buka tlwl the 11ldopendent 
'buka. 

In other econamc~ coapo.rablo Stateo 11> the oao area, 
whore group biUild.na ia either 110n-exlotent or 1118i8111ticut tho 
tollowina ehitto troa 1929 to 1940 ore revealed: 

1 . The ahltt waa toward centora with a lo.r&or popule Uon. 

2. Tbo proportion ot oe••tera with not 110re thon two 'bukina 
ottlcel abowe4 a ten percent ucreue, or mora then thH 
ln o~ble Steteo with group 'buka. 

). Tbe &Yero&O size of the ben!r1 D.8 ortio .. experienced a 
t1tt7 percent incroaae aa waa the caoo in tho Stdeo 1A 
llbiob ....,..P benH 1141 ie provale'llt. 

In aalente4 States 11> t he So'lltbeut whore group benHns 
exioto tho abitto were u rollowa: 

l. Tbo obitt to oontere with a lo.rser population .,. conaider­
ab~ ..,.,. 110Uceable ..,114! group bellka than •Dll4! DOn-group 
bank e. 

2. A ton percent uoroaoe u the proportion or banld.na centers 
with net 110re tball two otrioes in tho caoe or tbe non-sro'IIP 
hanka wao porti~ otroot by a docroaoe in the oaae ot the 
group banks. 
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Ill nur oo 'oallT ...,....~. ••• .. or lllo- area 

wboro P'O'QP buld..Dc 1o 1Ae1811U1out tho t oUOirillc oh.ltto ooourre4: 

1. T'llero wu • rolot1Tel7 o.Upt ohltt toward cootoro wUh a 
leJ'cor popnlatloa. 

2. '!'he proportloo ot h&oka 1a cooto~ with oot .,r0 tlwl two 
otrlcoo 1DcJ'M8e4 appro:r:taatel;( flttou porcoot. 

). T'llo l .DOJ'Meo 1D tho &TONCo o1:oo of tho bub wu 11-.at 
14oot1oal with tlr.IR 1D tllo 0CIIIq>U'IIb1o Shtoo 1D lddch 
Cl'O'QP "'"*hi aa a - Jor tact or. 

217 

• 

With roprd. to the 41atr1but1oD ot bruoh ben):1ns ott1eoa tho 
preouoo ot IJ'OIQI .,. .... beo hod DO oboornblo otroct. 'i'boro la oo 
olsnlflooDt 41troruco 1D tllo 41otr1but10D ot bruob bub either 
accordlns to tho abe ot tho eelltor or aocor41Jis to tbo llllll>or ct 
otrlcea wlthlD t ho oeotor . '!'hose oboel"t'atlono are baeod 'OQD 4ota 
tor tho ootlro count..,., olD co oo 4ota1lo4 e.nal7d1 WIO ado ot thla 
prcblea. 

'i'bo «no ohow thot t ho prooonce ot ll'OUJ> baDic1ns baa oot 
chanso« tho d1atr1but1oo or henlrins t a o1l1t1 .. rn. Whet u would bon 
boon ln tho abooooo of - sroupo . 

Fobrua..,. 14, 1941 

Regraded Unclassified
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TREASURY DEPARTMENT 

• .. .. .TUl11&J7 10, lMl 
Kr. Pre1ton Delano 

Seoretarr Morgenthau 

I wish rou would bef!: to prepare arguments wh7 
Senator Glasa' bank hold comp1n1 bill should go 
through. One of the auggeationa I would like to aake 
ia for you to go back fiTe rears or ten years in each 
co•uni ty Where bank holding COJIP&D1 banta operata, 
and find out juat how UDJ banke are in each 
co-.uni tr. ll;r illpressiou ia that where the bank 
holding OOJip&D7 banks oE:~ate there are leaa banta 
aening the cmaunity t there would be if there 
were not bank holding companies. 

I would like you to make this study juat as soon 
as poaaible1 and aee whether the argument will or will 
not hold we.ter. 

Regraded Unclassified
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!Mre t. attached a ._,.,. ot the peraonal iD­
cOIIII tax retuma of .John s. S1ncl&ir fr• 1933 to 19)9, 
1ncluo1••· !!~ere 1o nothing 1rre&U].ar on the faea of 
the retume md there 1o no r ecord of arq cont.-ooa q 
bet- tiWo tax~ md the Bureaa. 

Walter .J. BoU...ieo, Collectcr ot Internal 
~~n- at Pb1ladelplda, aDd .l. ~Raft, Collectcr 
ot Cuo~, ban bleD interri.-cl. leither kD01111 ot 
~ political acti'fit-7 011 tba part of Sinclair. Rat! 
fealo c..-tain that if Sinclair h.cl been at all 
polit1~ ectiYe in recent ;reare, be would ban 
lcnown of it. 

Gabriel .J. WUaon, Intemal Renn~• Aeent in 
Charge , eoyo that It~, Dellocratic District Leader, 
is • stron!ll7 oppoeed" to Sinclair, but ho does not 
lcnow the reason. ltellJ" is in Florida and " baYe not 
attopt.cl to cat in touch with bbl. WUson wu pro­
IIOt*' trcc lle'rmue Agent to Rnoaue Aeent in Charge 
larcal7 through the influence ot Kal~. 

• 

Regraded Unclassified
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r" ~ ""~"'CA" M~:T"'" eo .. _.,.Lt .. ITIIII 
et -AaWAY 

.... vo •• 

Honorable Henry Morgentbau, 
Secr etary ot tbe Treasury, 
Waebington, D. C. 

Deer Henry: 

In esse i t is or interest to tbe Treaeury 

Department, I enclose copf ot letter Just reoe1Te4 

t rom tbe bead ortioe ot our Mexican C• panJ regarding 

reported proposals t o stabilize tbe Mexican peso. 

Sincerely, 

Regraded Unclassified



.lccoMln& to a rdlo repert t11111 Uperta hoa -. !l"!l"tl•••~ 
Department ot the IIDltecl Btatea a.n wt baft retllftle4 to •:!:Sit­
after lll&ki.DI a at\1117 or the rlllaolAio:JIIt-.tiOD 111 lulao, appue 
•1th the purpoaa or atte.ptiDI to &~he the paao. 

While we pr .. •• that the TreaaU17 experta will ulta a 
thoroU&h atud1 or the Mtter tra. all. aql .. baton arrirt.Dc at a 
conclusion, nnarthalua " wiah to point out that mould the lulC&D 
peso be stabilized at a lower uchuca rata than at preaant, ie. 4.86, 
and aetal prices r-m at their praa_.t lnel 1t would be.,..., 
.usastrous, 1t aot tata1 to the Jl'!n1nc 8114 ;;;!t1.D& induat!'7, 11111eb u 
110t onl¥ produc1Ja& the &reatar portiOD ot tba Oo•ernaant's rn•ua 
at the present ti.lla, but elao aanaa aa a ba .. tor profitable o,_tiOilll 
tor other induat~iea ud c- c ial aatarpriau. In tact, it woal.4 
call tor a coap1eto raadluatamt or the acODCaic situation ot the 
eountr)'. U the waca aca1aa ot pract1C&U)o all. a1n1ng and industrial 
vo.rkers have bam adluatad to an or troa 5 to 6:d, it 
would mean that tbaaa wac• scales be creatly lowered, 
which would ruu1t, ot course, in uong the lebor1.D& 
class. 

While the average wage when converted into 
dollars, may aaea low a a coapared to wage acale in the 
United States, when the atticienCJ ot the is taken into conaidera-
tion, the picture la quite dlttarent . l ou will recall that 1n ona or 
our recen t aa.oruduaa wa aent1onad that Loabardo Toladano, the bead 
ot tbe Confederation ot l axican Laborers, had atated batore a .. atlne 
c.t laborers that the 't'&rioua cla .. aa o.t cooperative socletlea which 
bad been toraad 1n the laat tn 7eara bad bean a failure, pr1ncipall.J 
due to the 1natt1ciaDCJ or the laborara. 

1fe belina that the lulcan ottlciala raallza 
a coaplate upaat in their ac-s.c aituation., a 4.85 to 
rate 11 necaaaa1'7 at the preact t i.llaJ but lllould tha Dnltad Btataa 
Governaent ravor a l ower ucb&D&a rata and otter tba nacaaa&1'7 .tUDda 
tor the atabil1zat1on at a 1- rata, the lulcan Go1'arualllt .MJ ba 
t•ptad to acqulaaoa, which wou1d carta1n1J be untortUD&ta tor all. 
concerned. 

1fb1la a reduotion in the uchange ra te, no do'l:ilt, would 
result 1D s0111a incraaaa in i.llportl ot Aaerloan cooda, it would work 
against Jruico•i uport buainaaa, aDd in the 10111 run, wa ballna, 
would be acainat tha beat tntareata of both co~mtrlaa. laxico, 1D a 
prosperous condl u 011 will purcb&aa web 110ra rra. tile Oll1 tad Btat;aa 
at around a 5xl. u~a rate, than th«J 110uld purobaaa 1D • .._,. ..... 
condition at a 11.eo uch&D&• rata, ud there would carta.11117 'be • 
depression 1n luleo at the prea•t tlu, llloald tha achan&• rata 
be lowered to 11.80 and Mta1 prlaaa r-in at their pras•t lnal • 

• 
• 
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........ ..a.aw to ••••• tJooa .... -.n- .,..I'll 
at Jlonterre:r 1tatUUo1 lbaw1D& tlao -.at of t.porta iato •IZloe 
t rOll the 11111 tod ltatol ,_ tbo :roan uaa, •ae, aDd '.0, -­
exchange varied f~ a.eo to Szl, but tho:r 414 DOt baYO tlao 1.af-­
t1on available tor '19 aDd •.o, lllbicb •• rearet, aa •• bol1oYo 1t 
would have given •- Yft'J' 1nter .. t1JIC tacu. 

The BUilt or •exico, tor rMIOila unlalown to ue, ba•e dis­
continued the plillication of their ten-da:r and aonthl7 bal.ance ebeeu, 
and we therefore have DO •a:r or ll:now1JIC their present t1.aanc1al 
cond1t1oni but we ba't'e ever:r reason to believe there baa belll DO 
appreciob e decrMie 1n the 0110\Zt due the Blllk b:r the Go•ernaat, 
nor do we bel ieve their •etollic r e .. ne baa beeo - toriall7 1.acrMaod • 

• 

• 
• 

• 
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_UI7 ............ 

S fR1CTJJ CONFIDENTIAL 

~ 
, ....... !tW Dtlllh ,, ••• , !f'"''tve• OtMr ltllltw <· 
l.-arrl5 t56. 9110.000 .-,. 900 ,000 • 7,000,000 
l .-arTl!2 ~7,100,000 .Jl, 9110,000 ~.9110.000 l.-arr29 1,100,000 ~,000,000 ,a,ooo 
hllrur7 5 116,=,000 • 700.000 5,1110,000 
1•11rur1 u )7, ,000 )1,9110,000 MOO.OOO 

1Dcl11411 P~~J~~Ch for to-~ of Jlri~hh ,_..Sar -uloa, lrltloh Air 
KW.nrr, lrtUoh IIIIPPlT looM, JllJai-'17 of l!w1T !ialltr a..nrol, ""'lllal-'17 
ot lhlpp!ar. 

• 

Regraded Unclassified
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.... &:) .,_ 1111. 

filth htL 

4 \teM•• ..... lerl• r=~rnp 

-- ..... ~ 11, a.o, .-.sac clol.J..t.J' di t. 

wt or U.lrithll ~,...,. rr-o1a ao-t. at U.S.­

..,. U. - 'IIJ llldab ~ ; 'tt>orea ..,. f inanced, 

( 
r.. ......... 
tS. Prnl._\, 

a--n. ....,. ........... 1'r., 
a-.t.a7 of tile 'I'J II~, 
~.D.o. 

.,., .. in l 51 • 
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,., a ' tr .....-. .. tor ---....or ..,.Jt.te .Purobe.eiDC or-.t.••to-. DrU:lM -At.r auautr7, artt.uti ~b ~. ~17 o't 

~,.....,. ~.l"'ll, &Dd )UAJ.at;JT or a.tppi.Q&. 

C•J z.t·-.... ,..,_.,. ~ OA trauftM t'J'oa u. _. York ,..D07 ot tbl B&DJI: or MoDi;IMl.., 'llldoh ~~17 rep:re..- ~ 
y:: 1U or eftte:t&l ·l!lrlU.81l •-.lo• o l A..ri-.a. .. O'UI"i'lW , 1Aoltt41q: t.bn• ott.ohd. ~ 4.t.roeo\ twellUatkle.. ID '"1Uoa _ 

to tM ot't'tetll •l.l.Da, wbetan1lol•l1qu14atio:n o~ tMV'itto• tor prka'M Brt.tt.a-aoontmt...,...lll"ft4, ,..:rtt c\1larl7 cbmiD& UW. 

eu'JT -n• tit tlli-, altt10u61> IM"Noelpt or tbe p1'000o4o at thle-IIOlll< ..,...., • .,. 14onut te4 wltb &liT a~. Moor41D& 

to 4ow ~lo4 by Qoo llrltlll> TftoiiUT am "reloooo4 87 IID0'1'1MJ7 llo-l!theu, tuUl ort1o1al an4 ~rl'h;to Br1t1oll l1qu14ot1oa­

"'/ I>Qr -tleo tllro""' lloo.Mr 1G4o0 -unt o4 to t:13' ll1ll1on. 

(o) • JiDol -o .....,_ 18D idUioll - - Wrlll& 00\ober r... thO •-to ot llr1t1oll outl>orho4 be.oko witb !low Y<>rlo: ..Uo, P"-"l:t 

~-~tlooWIS or pr11tlto <loUar bela• ••• 0\llor J.arall U41astoro h<• ~ •-to ~..,... -• - -
4»=Pil7 ,.,.._. .\be ~81 t.t• of" p~ o~ ezpor' • t'rrw the sieTUas &I'M o4 t•t.b•r elll'1"enUT ••end~~& dollar rMe !p'\a. 

(&) lJ!ob 4oo ,.,... .. ll>r"o oon- or J'Nooll Air - .. 1 .... """- Purobaa!Dc -·•1on. . . . 

( f ) t.l ... • •"-' t 2.$' .SU1ee t.raa.terrM f or .. oo- t of O.Vtl..U•e Ltd.. 1 1r7 • rier er P.rio• fi.eo._. Corp., 

Dll .-- .1.1 11111.1 ... tra.n.tetn4 t~ tho uoout. fit' J,rit .b h a'dborUM :OUb ftth ..,. Y.k bu.t•• 

' 
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Do\ft ··~ 2:1, l!lill 

CONFIDENTIAL 

Rtch\ere4 thrl1QC \rauacUont of u.a report1QC ~ wre aa follon r 

loll. \o O-rcl&l OOilOirlll £}5,000 
Po.robatt4 froa •-rcl&l co110erno £1.2,000 

OJ*' ...-at o\erli.Dc W&t tiro\ qno\t4 a\ II.O~}fll. ~~ 1a \he athnooa 
11 mTe4 up \o l!.O} 11114 clooal a\ U..\ llftl, ~auaot1ono of \he reporti.Dc 'baaD 
.,.. 11 tollowll 

loll. \o oo-rcl&l C<>llceru £1},000 
l'vobaoal troa oo•ercl&l concern• £ 5,000 

111 Sbonpat \he llll1\t4 l\a\11 dollar ftl hilher apinl\ l>o\h \he ChineN 1QM 
·~•rl1nc· !'he 7Jl& wu qno\t4 at 5-31/32/, ott 1/}21 11114 oterl1QC wu 3·941, ott 

111 Hone Xonc \he R.I. dollar •• qno\14 a\ 24-}/ SI, ott 1/8¢ &114 oter11ac •• 
ott 21. 

111 low York \he o1ot111C raho tor torel p exob&QCI wro at t ollowr 

Oana41an dollar 
M11 franc (o-rol&l) 
ln4l.ah lerona 
h1ohuarlt 
I. ira 
ArcnUu peoo ( trH) 
JratrU1.., aUre1e ( tree) 
Menoaa peoo 
Cukn peoo 

!here wre no parch&••• ot pl4 con-'-' 1>7 Ill to4&T· 

!he I.oD4on pr1oeo t or tUftr wre o oba!IC-' a\ 3}-J/84 tor opo\ 11114 2}-5/16A 
lor fonor4. !'he 17a1\t4 1\ahl equiftle\t at \hill prlOII are lla.ll!ll 11114 112. 331 
''IJ>O•t1nt1. 

liaD4T &114 Rara...' • lltt1 ... ,.t pr1oa tor t ore1p t1lftr wat llllOhancecl a\ Y....3N· 
lbo Trt&lnll'7' • :pvoheM lido• tor tore1p t11Yir • • alto W'chl•p4 at 351· 

Ya 1104e \hrM :pvohelll of oUnr \otallac 180,000 """o" a4er the SUnr 
f'V,oho,oo Ac\. Ot \hie .... , 135,000 00011 ooRI1t\t4 ot ...., proboUoll froa forel.cll 
>iotr111, t o.r to~ 4111.,.17, "'- 11-a- ot 55, 000 """"" ,.. tho flaal eale of 
lhlPMnt of 833,000 oaao•• ..,., \o thio oonou7 1>7 \he C..ual B&lllt of Ch1aa. """ 

lreuurr IIW'Ohtted. a \otal of 805, 000 ooo•: ~~'· 

/~~ -
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-Plow .. b7t 

DAft h--., 21, 1,_ 

SUbJect: 

(l) 

(2) 

(II) 

SUMVARJ 

TrtaWZT leouri t1.. haYI 1'11111 111 
ooYer1ng part of 1aat week' • 1oeeee 
srad.e oorporate &114 INJllo1pal bon4a ~~~~ 
pr1oe 4eo111111 111 the pae~ week, Both o1au .. or ee­
our1 t1.. t11'ae4 7 .. terda7 ( abarh II and III), 

The oorpora~e aarket'e d1a1111ehed reoept1Y1t7 to new 
hall .. 1a probab17 lbae 1n le.rae part to the proepeot 
that the hiiU&Doe of tuable Traat111'7 uour1t1ee wUl 
oreate a ooapet1ng eupp17 tor thoee 1nYeetor• to whoa 
talt ez.-pt1on aeans 11oth1ng, but who j\eelre the aax1-
aua of a&tetr. 

11h1le the 7iald bae1e tor a 20-7ear bond 1e not greatl7 
different froa what 1t -• when 1od8'-tera Treat111'7 bonde 
were at their pr-ar pl'ioe peak, on J1111e 5, 1939, the 
71114 bae1a for a 1o-7ear bond 1o about 20 bae1e po1n~e 
higher then 1n J1111e 1939 (Chert 'f). The Jhlda of 
!rea1UJ'7 note• are ebown tor 04Nipal'1eon 1n Chart n. 
!'he alzo... 41rt4end Nh on aut\&al e&YU.e d,epoeUe 
tell below 2 peroent lbar1ng t l\e laet a1x n:~nthe or 
191io. 

I, 

Treaaurr eeour1t1es haYe 1'1een 1n pr1oe t l\1e week, notee 
llor e then r eooYel'ing their 1oeeee ot 1aet week and bonde re­
coverlng aoet of 1110b 1o1eee. Pr1oe ohanee• are ehown, b7 
aatur1tJ olaeaee, 111 Chart I and 1n tha folloWing table: 
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seoretar:r llor p Dtball - 2 

No tea -
l to ~ ;rear a 
3 to ,.ar. 

Bonda -
5 to 15 7eare to 

15 :rears and oYer 
call 
to call 

I J't'bruar;r I J'e'brllu7 
I 10.15 I 15-20 

(ID th1rtJ-aeconda) 

-a + 9 -s +10 

-20 +l~ -2) +l 

The longeet '1'reaaur1 ~ve declined on net balance 
by almost ~ pointe eince D }0, 1940 (Chart I) . !hia 
bae been retleoted i n an in or the average :rield or long-
term Treaeur:r bonda b;r 25 bad e polnta (Chart II) . 

H1gb-grade corporate bond.a held atead7 during 1!108t or· 
last week, but have dropped in prloe rather aharpl:r aince 
J'r1de7 (Chart II). !'be net decline 1n price 11noe the end 
ot December ie reflected 1n an inoreaae 1n :rield or 19 baeia 
pointe. Municipal bonde also continued to decline 1n price 
last week (Chart ni). Bot h clauea or aeour1t1ee tirMd 
:reaterda7. 

II. Qomparat1Te MDTI•nta o~aeurY 
and OOrporate BO 

Except tor the iaaproTed market th1a week, pr1cee ot 
Treaaur:r bonda baTe declined ta1rlJ atead111 a1noe December 
}0, 19110. IUgb-grade corporate bonda , on the other band, 
rose ln price tor about three weeks tollow1Dg Deoeaber )0, 
but have ainoe declined aharpl7· SeooDG-grade corporate 
bonds (represented b7 Mood7 ' • Baa bonde) alao rose in Jan­
uary and deolined 1n J'ebruarJ but their movement• have ten~ 
ed to parallel those or t he atook market. The details ot 
these 1110vementa are abown in Cbarta II and IV. 

The e1 tuation in the aarket tor b1gb-grade corporate 
bond• a t the present t i •e 11 part1eularl7 1ntereet1ng. The 
recent price decline doubtleea retleote the ant1o1pation or 
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secretar:r llorpntbau - 3 

generall:r 1:11gber 1ntereat r atea, an anUo1paUon arouaa4 
1arge1:r ae the reault ot the re4al'al JleaerYe atateMn1i on 
Januar:r 1, 1941. Ot poaat 1aportanoe tor 1ihe future hownr 
11 the proapeot ot the 1asuanoe ot Treaaur;r aaour1ti~a allbJeoi 
to the Je48ra1 inoo~~~e tax. H1 therto 1nnatoroa who 4aa1red 
the 111&%1m.u11 ot aacnari ty, but whoae tax poa1 t1on •• auab that 
ther-e waa no · reaeon tor the11 to pa;r a preiiJ.ua tor tax e:uapt1on 
were natrioted 1n the1r oho1oe to oorporaha ot the 1:11gbeat ' 
grade. Aotual11, Treasur:r aaclll'i t1ea would haYe been better 
au1ted to the1r need& had it not been tor their- part1&l or 
ca.p1ete tax axeJI!l)Uon. The enaotaent ot leg1alation to tax 
the lnoo .. fro• Treaaur:r aeo\11'1 t1ea prollliaaa to create a 
cocpet1ng aupp1y ot aeourit1aa tor the olaaa ot inYeatoroa 
11ho han 1:11 tharto been the ainatay ot the 1:11gb-poa4e oorporoate 
118l'ket. 

It il probab1;r t1:11a new factor- in the market wb1Ch aoroe 
than any other- aooounta t or the waaknaaa of 1:11gh-poade 
corporate aecuritiea, and tor the market ' • i nability oro un­
w1111ngneaa to abaorb new corporate otteringa. Ther-e haYe 
been no 1mporotant new bond offerings to the public eince 
Februar:r 6 when t11.0 lll1111ona ot aerial bonda ot the 
Cheaapaake and 01:110 Ra1lwa:r Company weroe offered to the public 
{out ot a total 1aaue ot $2~.S 11.1111ona). Aocorod1ng to the 
lateat aTa1lable 1ntoraetion, these bonda roema1n about · 
50 per-cent unaold. 

III. Ob&Dgea 1n LeTela ot Y1elda ot GoTeronment 
Sicuritiea ainoe l prli i, 1917 

The yield baaU tor a 2o-;raar bond ot oorreapond1ng tax­
exe~~ption pr11'1legaa 11 not poeatl:r d1tterant to4a:r tl"c11 what 
1 t waa when long-tera Treasury bonda were at their pre-war 
Pl'1ce peak on June 5, 1939· The yield basU tor a lo-;rear 
bond howanro 1a about :!O baa1a pointe 1:11gher than on June 5, 
1939: ThU 1~ shown 1n Chart V wbloh oo!IP&l'U the yie~:: ot 
Treaaury bonda on Jehruary 19, 19~1; on June 5, 1939, A il 1 date of the pre-war price peak; and, tor perapeotive, pr th • 
1937, the date on wblch long-tera Treasury bonda reached • 
1oweet pr1oee in the paat five ;reare, following the 1noreaae 
in roeeene requ1rementa announced on January 30, 1937· 
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S.Grltal'7 _. ... u.. - 11-,. 
TM ~t ••••••• 111 the J1el4a ot traaellr7 aotea a1aoe 

April 1, 19)7 ban OOYI1'a4 a w141r r&JIP than lla•• tboea ot 
Treuur7 bonde. naUa ot 'fl'IU111'7 notee on the t.h1'll 4atll 
lUted abon are llbon 1D llhert n. 

IV. lllltual Sa nap 11u1t D11'1411lde 

During the l .. t aix 110nt.ha ot 1940 the a•erage 411'i4elld 
r ate on all •utual eartnge 4epoe1te tell below 2 paroent. On 
Januar:r 1 , 19~1 the aYerage 41Y14end rata on all ea1'1~~ge 
aooounte in the 5~ 1111tual. aa'l'inge baDlte wae 1 . 97 peroant aa 
coJil)ared w1 tb about 2.o11- peroe11t on Jul7 1 , 19110. 'the 'I'Oluae 
ot depoaUe reoe1 Y1ng a rate ot 2-l/2 peroent or bette.r 
dropped tro• uarl7 20 peroent to about 16 peroent or tba 
total. 'lbie 11 1nd1oatad b7 the f ollowing t able! 

D11'14end 
rate 

3-1/~ 

3 1t 
2-1/~ 

2 1t 
1- 1/21-

1 1t 

Paroant or 'l'otal 11\ltual Sannge 
))apoe1te Drawi11g J)1Y14en41 at Var1oue Ratea 

Jul7 1, I J'ul7 1, Jul{o 1, Januar7 1, 
19)8 I 1939 19 19 ... 1 

· 3 · 3 ., ·3 

6. 7 3·9 1.11 1.2 

)0.2 .'27.1 17. 6 1~.s 

6l.S 67.~ 69. 7 62. 6 

·9 1.1 1·1 lS.O 

. 1 .2 2.9 ) . 1 

The aooalerate4 41~11ne 1n 1ntereet r a!:u!.: =~ 'l'el'J 
1lluetrate4 in the tab1e. Lea1'1ng out1ot !roent (a e1ngle 
&mall voluae ot 4epo11 te reoe1Y1ng 3-l 2 np that the peroentagee 
bank on J'anuar:r 1 , 1911-1) • 1t w1!1 b: ~~~/2 peroent olaeaee 
ot all depo aite 1n the ) pe=~ :. peroantagee 1n the 
have 4eol1nad oont1nuouel :r , _ e 

1 
have 1noreued. 'tbl 

1-l/2 peroant and 1 paroent o .... ne 
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2 paooeo' olatlo, •uwh1le, P'"M la pr-rtluoaaw olao 
up w .TalJ 1, 191!o •• tM YVl- of IIepa. h falUac troa 
higher 41w11leod olaoooo lo'D tho 2 porooa' olatla ozooe~ted 
tbe T<~lii.M falUq froa 2 porooot 1a'D lowv olau... Ia 
tbe laat a1x aootM of 19110, howewer, u a IIUIIber of 
New York 01'J ~~ reduotd thelr ratee, aore depoa1te fell 
1oto lower olaoaea than nre pia.d b7 the 2 poroeot ola .. 
rrom higher 41 rtlleod olaeeee. 

It ehould be noted1 aleo, 'hat autue,l aanoge llepoa1ta 
ban 1DCJ'eated b7 ODlJ • 700 mlUooa 111 the ~It f1Ye 7tare, 
3Dd b7 01117 tl37 mlUooe 1n 191!0, to tl0,61S 111lllooe 011 
Januar7 1, 19~1. !hie repreeeote an anrqe aooue,l looreaee 
of olll7 about 1.~ percent wh1oh 11 le .. than the annual. 
1oteree' aoorua1. Bence 1t would not appear 'hat autual 
aanoge depollte are llkelJ to be an 1~rtao' eource of 
tuodl for the defeooe f111A!lo1og progru. 

Attaobmeota . 
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wt# I .. tu;c: ....... ~-. 
Jlo-....,. 21 • l'JIIIl 

I 
Moe : Tlela!a•u. I 

1 Bell !'elepbo .. , ha~ftata , .. J,...l..l9'111 Ua.l/ll .67 -2 Ulion hc1t1o ~; .. 7-l-19117 Ua.l/ll 1·911 .. 
) 01Ht4 stat•• ltae1 2o101a 1J,...l..l9llg 101.-1/ll 1.<Jil A 

-
011 tall Stataa 1*1 2. 20 •• 1J,...l..l95() 1~1/2 2.1~ A 

5 !.!&Pt\ " .,.,.. , .. l-.l.o195l 126.1/2 2.15 .. 
6 Staadard OU, ... Jenay 2-3/ll'• 7-~1953 1~ 2o37 AM 

1 Jell ,.lepbua, 1'eu¢ -a 51• 10-.1..1957 lJG-1/ll 2.72 -S Jew !:ntlNid ,.1. A !'e1. '4-1./2•• 5-ol--1958 125-1/S 2. 67 -O>ion 011 , Celitorllla 3' • l-.1,.1959 103-1/S 2.78 A 

Penne;yl'l'llllle Jlla11roe4 '4-1/2• • ~l-196o 12l-3/ll 3o01 -!DlMd St&el 3'• lt..l..l96l 105-7/S 2. 62 A 

Jatlonel Stael 3'• 11-1..1965 1~ 2.77 A 

!:rooiO.:rD 1141- 3-1/ll'• 5-15-1966 109 2.75 .. 
Clnelen4 'lleotrto,nl. 3'• 7- 'L-1970 10b.}/ll 2.67 AM 

Regraded Unclassified



243 ,/ 

TREASURY DEPARTMENT 

....... 
10 ,.........,. 21, 1941. 

,,,,,, 

'Pf'!'Il ! Cflml! Sl_ 8, ]!, lrz+ 

lnnui haa «ertaba tiM eclitorial writen. Barlnc e<:q>nooed their tho"'ttto 
t.o tho Ualh o! Nd'CIIIdulq ~ B. I, 17'16, thq now ollC>W clear o1ana o! 
-""'" at tho reiteraUce of tho - 14eu ill tho s..ate, 

It ito ..ndADt ~their cnrret 1 to that thq han beom cJ•nchc et 
tl>e trmt pece beadllnu ot tholtr I'Nplct.in pepere. !llo .. .,. troa tho tor -
aDd troa tbo Ballc•no baa ...SO th• reetin onr Sollate ritual. ""' poiDto ban 
recei....S cloCDIDt et .... e dlu'1AI tho put "'*' (1) that aid to l!ritaiD ...t. be 
pr<liiiPt to be ottoctin; (2) tMt, oiDco ~t o! tho bill u certaiD, aa ... ..­
'lllelldnr •ot• ill !nor ot it will ocetrlbuto to ito uet~Woo ... 

llort orlt1eo ot tho or1c:1D&l bW •- to !eel that thq ban now aocurecl 
all that thq oaa upoot - ..,... th111 thq hoped tor - in tho '11;1 ot lia1tot1..,, 
"' tho powore ,.....tee! to tho Pl'eeid•t. A llSor o! 1ntlu•t1.ol Ropubl10111 p&pc'l 
chide their paz'tT l'OIJI'O••tot1ne tar tho partiNII cli'fio1CII 1D tha Bowoo. 'l!lq 
aclalowltdco that tho .ldldnirtraticm hae cmtributed ... .....w.r -..cl tho acbi..,._ 
-t ot \101!.7 aDd abort G. o. P. 1oadortl to co and clo 111cn1 ... 

S1e1'arl.T, p&pora wb1ch haTe ~tl.T npportecl tho bill-~to 
tho aceeptonce ot m,._,h ill order to oal1rt tho npport ot dout>U'IIl Soaato TOtoe. 
111.,.. 1o """ood'"cl7 et....,. ....u-t tor tho Dirb• -t, and partiCIIlarl.T 
ror tho iaplo•ecl nl'tlia o! it ottoNCI 1>7 the s...ate coaittoo. ca-r e~o 
tor c...,r.ed.CJD&l. opecit1eoUce ot tho CO!mt.rioo to be 'bonot1e1ariu o! 111111-l­
&i.d. But tbe c1 .. 1ro tor zit)' - - to be tho parndiDc •tin. 

'Ill• ...... au... ot tho t .... faith aocorci1Ac to tho coope1 ot Won4el1 W1llJdA 
hao UDdC>IIbtocll.T ba4 a potoo>t ottoct c tho n ... papero 'llhich are n~ ent1-
1d>dnirtrat1ce. .lnll••• tor Ide ~ befc:ro tho a...~ Paroi&n Balatimo 
c:-l.ttM wae all but wdnreel 'llle Da1lT Worker, !llo c:Moaco Tribme and a !n 
eatel11toe oleo ooreuoiJic ~eel• '-C tho llft~p&pero ~; 12.3 c....W 
::OvincJT oc bb •J>PO&ftiiC•• wb11• OGl.T ,..,., ...,Utorecl out.r!.clrt ccmd..,.t1GII ot 
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- 2-

pm nmsmr jj[ !PI!!I!JI 

I~ 11 oo•'llb&~ dltti""lt to oat.&J.oa- ll...,apera ric1dl;r u t or or ap1.ut 
H. R. 1776· TIM lNllt ot thea u..U teat-• ot ~n. ldll, 'lbUo -.ppl•w!ln1 ita 'bu1a 
purposes. thq11Ht1onabq, both the quality aod tho qlllfttity ot the oppooit1Gil baa 
cliadA1ahe<l etead:1J,J ae the Aclldlll.etratiOD ade conco111one, ae tn. ,..uiA• ·~ 
n1tioanca ot the ..._ be- 1mderotooc1, u pubUo op1n1cn Mde itael.t tel.t 1D4 
u a senee ot lll',.nC7 denlol*l: 

st~ ot the t...,.r ot editoriaJ.a, aa dietinct troa their o.zpUcit obsena­
tions pi'OIII)ta the toll~ ,.,.ralleetioc: l tin to Oll.e ratio DOW tad.eta bet­
Uiooa ftowap&pere .mioh are prepared to andorae t.he bUl, albeit. wit.h c.a,i'fiftp, 
and t.ho•• ftenp&para .micb would deetrGT it ant.irel.T or nbstitat.e tor it -
Ull.nl radicalq dltte .... t, ncb u the Taft propoael. .• 

" · ~. 1776 M A ""P'fr'S' DAJ!SACTI!Jf 

R. R. 17'16 11 Yarioual7 referred to in ., ... ool-.s ond editorials u "!be 
Lond-Leaee bUl•, "'!'be Ant.i-111tler bUl", "'!'be Ud-llrl.tain bUl•, aod "The War 
D1ctetorsh1p bill". lenpapera haTe preaente<l it to t.ho publlo ... u.s u a 
piece ot pure pbilanthrow i ..,re often u a bloodle" Mthod ot warfare qainat 
tho Axie, or, in the ou• ot The Cbicap Triblale, ao "The Twil1.4itlt ot l"rM G<w­
ei"ILMOt" . 

But i11plioit in alllost all oOIIIDeftt OOftOornifts it is the aaNiqltiOft that the 
goods to be tranaterr.d to Britain will be linn a11a7. Virt~ ftO consideration 
hao beeft accorded to the ·~nt or ~t in ld.nd or property, or any other 
direct or indirect ~tit• which the President ia authorised to "'""" in rKam 
tor the uaiataftoo rendered. It t.bia upect ot tho bill 11 81Dtioned at all, it 
is BOftorallT alluded to •• a probable tnture eoobarrae-.t to t ho thited stat.a, 
on tbo eowopt.J.on t~t the ,.,oc1o will: clut our arketa. 

Tho pouibllit11s ot ~ in to,... t..,..t will be ococ..S.callT baneticiel. 
to the thited statoe - aDd, 1ndncl, to t.he 'lbole ot world trade - are inade­
'l'&ltel.T appreciated"-' ,....,..per c-tetora. lo-• aan be .-.red to raw 
•torial aouroaa now controlled 1mder arbitrary price pollaiea by llritioh cart.als. 
eo.,pensatiOD aan be .ado, to so• do&reo, throuBb ahi~ to thia oo...try ot 
atrottsto •toriala in 'lbiab the thited st&toe 11 detioiont. Perb&pa it will be 
pouihle to -t Good ••1sbl>or l'el.ati•• with Latin boriC>& by Httins "P a 
truoteeeh1p o-rer llritioh asoete thoro ancl 11Tinl tho other &.rioan i!Aip\J)lloa .., 
opportunity to tree tb-alns tros the bUrdens ot abaontoo laftdl.ordia. 

H. R. 1716 11 now accepted ao a •an• of ootlbattinl tho TotalitArian 
a1Utory -••· It baa nrtues~ also, ao an inat,_.,t with .micb to re1.1en 
the oc011oaJ.o conditiODe roeponllible tor totalltariania. 
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OFFICE Of' PRODUcTION MANAGEMENT 
S0cw. Sttulury BuLDIIICI 

WAUIINGTON. 0 . C. 

Feb~ 21, l~l 

Dear Henry: 

On JJI:f return tree your 

ott1ce this morntQg I tound on JJI:l desk 

your cordial note regarding JJI:l trip to 

England, Your good wishes mean much to 

me , 

The Honorable Henry Korgonthau , Jr 

Seoretary ot the Treasury 

Washington, D. c . 
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TREASURY~ARTMENT 
IHTIEJt.O~ CONIIUMc:ATION 

,.. Seoretarr MOrgenthan 

.- B. H. Fole7, Jr. 

247 

The Public Debt .let of 1941 will be effectin on Yarch 1 
1941. Thereafter no oblig~tions issued U,r the United States ~r 
aJI1 agenc7 or inatrumentall.t)" thueof will be exempt fl'OIIl Federal 
income tax. The TJoeaaur;y has shown ita good faith in ita endeawr 
to ell..minate tax exeapt securities. 

I believe that 70u are now called upon to proceed against 
bondholders of the Port of New York .luthorit,r for the collection 
ot taxes on the income derind from the outstanding bonds of the 
Authority. Needle as to sa:y, I am not recommending UJ:f change in 
our attitude that onl7 future iasuea of state and local securities 
should be subjected t o Federal income taxation. It must also be 
e=phasized that fOU will again recommend legislat ion abating back 
income taxes on securities of the character of the Por t iuthorit7 
bonds as fOU did when the Supreme Court held that salaries of non­
Federal emplo7ees were taxable. 

The purpose of this lUIIOrandum. 1a (a) to suggest the general 
nature of the ooneideratione which lead to the ~onclusion that 1ou 
have no justifiable alternative under the law and the polici of 
the idminiatration, and (b) to aulait for )"Our appronl a p an of 
procedure . 

1. On Janu&rT 18, 1989 I spoke on the telephone to )"OU when 
you were at Boca Grande about the neceaait,. for Congress to enaet 
remedial legislation in ord~r to avoid the collection of taxes frwa 
bondholders of state corporate instrumentalities. You suggested 
that in the interests of expedition llr. Hanes present a l!tter. to 
the President at the Cabillet meeting that afternoon, calhng his 
attention to the tact that the Bureau of Internal Revenue had no 
choice but to enforce the i.Jlcome tax law as declared in the l atest 
decisions of the Supreme Court. 

2. The need for such haste arose from the deoieion of the 
Supreme Court 1n Helnr~ v. Gerhardt [304 U. S. 405] in which the 
Court held the s&larl eso 11111pl o1ees of the Port of Hew Tor~ ~th­
oriq subject to Feder al inocme tax. One ground of the decl.non 
was that the Port of Hew Yor k .luthorit,r was •a state-OWDed corrs~a­
tion• like the public trustees who operate tlle Boston atreet r -
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roaa business or &Df other state-owned public aerTice enterprise. 

3. After you had called the President' s at tention to the 
practical situation created by t his decision, Bob Jackson (who 
was then Solicitor General) wrote a note to the President in which 
be said he thought that your suggestion that ths attention of Con­
gress should be cal led to t he urgent need for legislation to 
eliminat e the inequities which would flow from the retroactive 
application of the decision in Helvering v. Gerhardt was important and proper. 

4. The result of your l etter and thia note was that on 
January 19, 1939 the President sent a message to Congress as~ 
Congress to enact legislation "to prevent recent judicial deciuon.a 
f:om. overating in Sl;ICh a retroactive fashion as to impose tax 
llabihty on * * * 1.ncome derived from securities heretofore issued. • 

5. The statutory exemption from the Federal income tax of 
interest applies only to obli~tions of "a State , Territory, or any • 
political subdivision t hereof ," Unless the Port of New York Auth-
orlty lS a political subdivision its obligations are subject to 
Federo.l income tax. 

6. The Port of New York Authority is a bi-state corporation, 
creat ed by a compact between New York and New Jersey. The compact 
was approved by Congress, which declared that the activities of the 
Port Authority would facilitate interstate and foreign commerce. 
ilnlike counties , clties, towns and villages and similar subdivisions 
created for political purposes, the Port Authority lacks general 
DOliers of local fovernment . Al thoUidl it has geographical boundaries, 
lt has no power o levy or collect taxes and no ~wer to le~ialate 
within such boundaries. It has all the powers which any pnvate 
~rporation would need to construct and operate bridges, tunnels, 
terminals and similar public utilities, including the right of 
e:Unent domain. 

7, Because of the hope that the legislation recommended by the 
Pre~ident nould be enacted, the Bureau of Internal Revenue has taken 
no action to assert a tax against interest on Port of New York Auth­
orit~ bonds for the last two years. On March 15, 1941, the statute 
of hmitations will expire on income taxes due L!arch 16, 1938. 

--
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8. It is ertr-:A-~1ueatiouable that 1ou ahould undertake t o 
exercise &D1 longer atrative di1oretion not to entor oe the 
piJIIIent of tun b;r Por t ot lin York .luthorit;r bonaholaere enn 
tho\lgh the ~urt has not I'Ul.ed 1quarel7 on the point aa to' 11hether 
it is a pol1tioal subdivision. While there is no doubt ae to ;your 
authoritr. to approve amendments to Treaeur;r Regulations without 
retroact1ve effect, t here is doubt that you have the same authorit;r 
eith respect to decisions of the Supreme Court . 

9. If you approve, I should like to tallc the problem over with 
Bob Jackson. If he agrees that n should pr oceed, we would then send 
a notice of deficiency (90 day letter) to an appropriate tarrayer own­
ing Port of New York Authority bonds for failure to include 1ntereet 
on the bonds in gross income . Simultaneously n th sending this 
notice we would issue an announcement that the ~eaeur;r would con-
t inue to recommend that Congress clearly that only the 
interest on future issues wu to taxation, and that interut 
on outstanding bonds of ill whether political 
subdivisions or not , was to taxation. 

10. The Port Authorit y of opposition to the 
elimination of futur e issues securities. It provides 
the money, writes the speeches, stimulat es the lobbyin.l< against 
the Aaministr ation on this issue . Once it i s made clear tliat the 
Port Authority bonds are subject to income taxation, the luthorit7 
rill be forced to cooperate with the Treasur;r in urging upon Congreaa 
the elimination of future tax- exempt securities because as a.Jart of 
that legislation Congress will relieve the inequity which wo d flow 
from taxing the interest on outstanding bonds . 

This was the strategy which we followed in securing the elimina­
tion of tax- exempt salaries , the opposition to which also came from 
the Port Authority and which collapsed when the Court held emplo;reee 
of the Port Authority subject to Federal inc0111e tax on their salaries. 
'i'he Public Sal Tu Act of 1939 provided for taxing future salaries 
and at the sam:1"ime it relieved the Treasury from applying the 
Supreme Court's decision retroactively. 
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11. It the SQr ... Co1lrt llolaa tllat tM Port; .btlaoPit, 1a aot 

a political IUbdJ:nalon, 'bat la ... eb & ltate qiJIG7 orpaiaei 
solel1 to JDIJlage a C-l'Olal eatePpPlae ilL tha pabllo J.Atenat 
it will then han to deoiu 'llhether the 11Lter11t on the bonds 1: 
exempt from incOJU tuatloa 11Dhr the Coutitut1on. In the Upt 
of recent deohiona ot the Cnrt, I han no cloubt that tha Court 
nll hold that the interest h DOt oODBtitutionallJ '-· in the 
hands of prin.te O'IIDera of the bondaf end will onrrul.e tha cue of 
Polloclc To Fll'llers Loan & '!'nat Co. (1895) 157 U. S. 429; 158 U. s. 601]. --:----

Just ices Stone, Frankturter, Douglas, Black end Reed will be 
nth the Treas1117 be70nd uq question, and I th.ink that Justic&~ 
J/urph1 and Roberts will alao be with the ujoritJ. auet Juatice 
~e~ will robabq diaqualit7 hiueU becaun, when he was in 
prnate practice, he gan an opinion to the Port hthoritJ that the 
interest on ita bonds was exeapt under the Conatitution. 'lith 
Justice KcRe1JIOlds DOW retired, there h DO Justice on whoa the 
Port Authorit)" can count on ita aide on the conatitutional iuue. 

If TCU agree that we should proceed on the bash outlined in 
this memorand1111, please indicate JOur approval below. 

r.,J.I f· 
Approved: • 

Regraded Unclassified



I . 
• 

I 

J ; ~ I ,~ ! ~ ~ ! ~ f ~ ~ i ~ ~ 
i!n~ ~irq1r .=, r • 

~~ ~. I ! : .. s .e ! h ;.1 d ! "~ 
.... -,... ~ .... ~ u I ! 1 ~ ~ .· J r .,.. 1- P. I ll 1 I. • 'l .. • ! ,.r f ; 1 ! , f ~ r f 1 J ~ J I ~ 
iii ,~ ~ ~ i J I r f, r r l I f .. f I 
J.f ; ! r f f ~ ~ I f 1· ~ it t i w 
].. £ 11 l .. . j f I I ., 
rtl 1 ~ P I 1 ~ fJ ~ ~ ~ i f ; 
ilt i ~ ~~ i i : ~ ~ = f [ * £ • P. 

J·' 1; ~~ ~HHii ~i, ... 
• 1 I ; l ' r ~• . c ' • ! • 

I 
• ... 
I 

·fi ... 
Regraded Unclassified



252 

••• 

... .. ,.. II 'r -- J!Nrial-. tl tMtloa 7 ot tl:.l 

J•tNll., '-'• 81• ~ Ill~ .U aM&Iiu ot ....U' 

'r _, J•••• wlWa U.. UalW Stat. te .U en• 
If.., ata\e ..-.l 1a ...tala ,.lluallau tt lM 

'"-1._,, • ur ,elUlMl •Wl•ltla lhr...t, •" 

lllf ,..... utbc t• • • ••·u et ... *"• ' 

' 

• ,.UUtal at.Wl't'111-. tM pnrltlat tt Mtlla f 

,, ~ leatnlltr Mt ..,. ... .,UtUlt w .. ,,., .. 

•=••=.r .-blee " ~ .... ~..._,,, '"u.aua 
... ..,, tf .... •• '· 1tlt ,, , ....... 681). 

lh••slr ,...., 
,.,..., .. w a r •·"'· 
••• ...., " .. t.eM.,. 

'an \1• ~ L Y• 'nb til 

..... 1' 5 I 

....... _A 

Regraded Unclassified



-tcon> 

IJIIIftl) IS!A!Q IDAft 

eo..!ttee on roreicn Relatione 

Februar, 15, 1941 

Honoreble Henry Morgenthau, Jr. 
SeoretarJ or the !reaeur, 
Vaehlngton, D. C. 

M7 dear Mr. lecretar7: 

You vlll recall that when JOU appeared u a v1tneu 
before the Senate Foreign Relatione co .. 1ttee I aeked 
you vhether the old World War debt etande upon our booke 
againet the United ~ingdoa or againet the entire British 
Empire, and JOU were unable to giYe ae a concluahe 
reepon11. 

I aa verr anxioua to have a definite anaver and I 
shall cppreoiate it at your eerlitlt convenience. The 
point ia that it the old World War debt atanda in the 
name ot the United ~ingdoa, then Canada, Auetral1a, Nev 
Zealand and South Africa art not defaul ter• under the 
teraa ot the Jobnton Act. 

I ehall velcoae otr1c1a). comment upon thh propoe1 Uo~: 

With vara personal regardt and beet v1thtt, 

Cor dially and ta1thtully, 

1•1 A. H. Vendenberg 
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8ll&fOR VAID.DiiiliiU, Io tM ol4 'lorl4 lor debt. a del* 
1n tiM - ot tM llllitecl ~ "" 1a tluo - ot tM llritiell 
~' 

SIClllr.t.Rt lllliiG!I'!!W!, I ebalJ. jut hue to - tbat 
•I 4o a.ot ~~Dow,• 8"-ll&torJ tiM etet.ct I hue here , 1lb1eh 1a 
DOt U1 ..._ to )'0111' q~~o~etioll, eq,o •Great" Brit.ain,• liG I 
rill ~~aft it loobcl liP aad ciYe 1t to JOG• I hue Dot cot tlwl 
- · !Ilia lqll •ar-t Britda,• *iallia- .. -
to ~ ~ioll. I eiW.l cet u, 'h-• 

.,.... tM fWid1ac ........-t wu Mde it wu o1cilecl tar 
Hia Br1tou1o 

1
-.J•etT' • Gotw ut, u.-attor referred to 

1a tiM doo-t u Clreet llriteln, Ill tM mro.toria &il"' t 
ot 1932 tiM Britieh repze-totbe eipecl tar tM Go•w-nt :>t 
tiM 0111\ecl l'nl"..,, aad theretare 1t 11 th1e letter entity 
'Obiah 'a7 JII'OPW'lT be 11&14 to on u.t a wor debt.. 
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!lioboleoo. 
Spog .. t 

l aoba DC 

J'tbi'Wil')' 21 lkl 

J'hb.., Yu a tttu that Ad!:liral Barca Oowol'a pl&ll8 lD • hich 

be •• kill eel oo. J'tbi'U41')' 5th w1 th an nal other hip Tape­

••• adlit&l')' ,.. .. •• deflDitelr hroupt down hT ChlDoae 

suerr1ll&aj tbat plena for taking SiD.-POre heaa .. refound 

11110ng t he pap era of Oouad j that ntae pl&Da ware turo.od CJYor 

to tha Br1Uah Aabaoaador by Cllwl&l<iD& ott1e1alaj ao4 tbot 

tbia 11 the reu oo. for Allatrallu troop& btiDC MDt to 

Kalqa. 

h&Ya b .. D 4 heuaaine -.ra aD<! • ..,. ot M l &lDc a.Dk ..C 

Co-..tcaUou •4 a ow 5111lk of Cbio.a lluildlDe& ud are 

pl...,1DC to opa their Mfa 1D DOW BaDk Of Chlo.a bu1141DC 

OD bu.JI4 a boll t 1UDt lat 

l aoobaon '· ......_, 
~~, ..... I~ ...... ......, >J 
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8corctery of State, 

ltaahiDgton, 

\ 

655, rebrue.ry 31, 9 a,u , 

i.iY ~· January 30, 6 p . m. 

J OR TRUSu:tY J'ROii l!EJ.TH 

3crl1n 

Dated Jcbruary 31, 1941 

Reo1d. 13:44 p,o , 

.looording to & ste.to:toent of the Rdob •a in­

debtedness at t~E En~ of ~ovcobcr, which bas just 

jecn pu~lie~cd, Gi9ol oacd lo~ rn~ o rdiuo tcro 

1ndcjtednree tncrcr~e~ ~~ins rove~~cr by 1 ,43 

':>ill ion oa.r:te wilicll to.;ctiln w1 tb tile incue.ec 

ot 1 ,74 billion oa.rke in abort tcr~ indcbtcdneee, 

reported in uy t£1£gre.J under retercnoc, c&kce e. 

totll. inorce.ec of 3 . 16 billion oarke during llovttlbcr 

ext~tlY one billion oa.rka lese t~e.n tile October 

1noreae£ 'but al:lout t he altol.le e.a t.le average 

~orrowing ot t ile t1ve uont~• preceding Ootober, 

Total diaoloeed 1Ddc~tedneae (includinG tax 

oer,1f1oatea) stood at 76.il billion ~ke at tile 

end of ]lOVQOU, 

• 
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-3- 655, F~bruary 21, 9 a. 1.1,, fro"' Bulin, 

Th~ principal incr•asee i n long and ~~dium term 

deb t during Hov<mbcr were 1.06 billion roarks in 4% 

treasury bonds and 0,4 billion marks in l i-loans. 

i&ORRIS. 

'fSB 

257 
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TRI!ASUIIIV DI!PARTMI!NT 

IN1 &AoOI"PPCa ~UMCATION 

TO l(r, ~0~/1, 
,.., .. Ill'. //#1 

258 

...... Pabl'Ual'J 21, 19~1 

In rurtha.r r .. pon .. to Jour requeat or Deo•bar 26, 1939, 
there 11 eubaltted herewith !or the D1Thion or Reuaroh and 
statiet ioa a •e•orandua lilting, with brier deaoriptiona, the 
studi es or proJeota oo•pleted or under war, and the naaee or 
persona working on aaoh, !or the month or Januarr 19~1. 
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DIVISION or RESE.lRCK AliD 8UTI81'IC8 

For convenience ot reference, the studies listed are grouped under general subJect heada. 

The namea shown tor persona working on each oroJeot 
include only those ~o participat ed fairly directly, as 
explained ln the introductory note to the corr~apondlng 
report submitted on Deceobe!' 28, 1939 . llo attl!lllpt has been 
mode to cover also pe!'sons vhose r eaponaibility ln eaob 
partioula!' case vas mainly in planning, aupervislng, or con­sulting. 

l. 

2. 

Financial ~Yale 

I . ProJects or studiea completed 

1·11' . Turner, M!'. Purvis 

Theae reviewa contained, in addition to analysia ot the 
cu!'rent situation, the tolloWlng special atudles: 

(a) Exceea !'&aerves {Reviav ot January 8, page 3). -
Ml'. Turner 

(b) 

(o) 

(d) 

Estimated eount or privately held tu-exeapt se­
curities (Review ot January 8, page~) . -Mr. Turner 

The nav Defense note {Reviev ot January 28, page 2). -
M!'. Turner 

Bank holdings ot securities ot the Federal Govern­
ment (Review ot January 28, page 4). - Mr. Turner 

A memorandum vas prepar ed in connection with th! pro­
posed new lsaue ot National Defense notes lnoludthlng - a probable premiums on ree eatlmated yle~d nases an mitt d to the Secretary 
suggested iaauea, and vas t MraneM ~v M!' Turns!' 
on January 21. - Mr. Haas, r. urp "' · • • 
~!r . Conrad 
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eld buea a11c1 prem­
r7:'-="_'lf1th three dUter.' 

J•ll&l'f 15, •d 
MU1'pb7 

A table waa prepared ot probable yield bu.. alld 
ot aucgea'ed llaUonal Detenae notu 'lf1 th three uf;-t'-;­
adur1Uea, alliitng a riYe baala point la~ OYer'= 
eaUutld baaea on the new Detenee notu, 8114 wu ooa­
pleted on Januar7 21. - Mr. Conrad 

A table waa prepared ot probable yield buea a11c1 pPObable 
praaiwae ot auggeated National Detanae notea L~o'lf1ng 
ut1uted baau on the tlrat tio beranee not~. 1t 1he1r 
oatur1 t1ee are ahortened three aontba, and waa completed on J111uary 21. - llr. Conrad 

~~~. &eel 
a table ahonng tor eaob iaaue the oloaing 

prioe and 7ield thet dq, the change in pr1oe and 7ield 
troa the preceding dq, and the price rqe ainoe date ot 
1uue and aleo tor the 7eara 1940 and 1941 to date. A obart 
tor eaoh 1aaue waa ltept ~ to date eho'lf1ng recent d&1l7 
price and 71eld t1guree together 'lf1 th oomparat1Te monthly 
data a1noe 19)3 or a1noe date at 1aaue. Similar oaloulat1ona 
are aade da1l7 on the baa1a ot Hew York Stoolt Exchange oloa-
1ng quotat1one on direct and guaranteed bonds ot the United 
Statu, tor uee 1n preparation ot tba publication "Market 
Pr1oea and Y1elda ot Outatand1ng Bond e, Notes, and Billa ot 
the United Statee• , deeor1bed under Publ1oat1ona 1n tb1a 
r eport. - llr. Ho~, Hila HoCoy, Hr. ~U 

7. At the requeat ot the Seorat&r)', arrang•enta haYe been 
aAde to eeoure per1od1oall7 troa the Br1 t1ab Purcbaa1ng c .. -
a1ea1on certain 1ntoraat1on regardin&JRurobaaea 1n the United 
Statu by the Britiih Elinlre. - xr. Ki&a, xr. LinClow,xr.xaroh 

(a) Veek1y atatuente are reoe1Ted ooTer1ng the it eaiud 
puroh&eee b7 Br1t1ah E.p1re OoTernaenta through the 
Ooa.m1adon, the 1te111&1d purohuu aade by tbaae 
OoYernaent e w1 th the knowledge ot the Coamiu1on 
but not through 1ta tao111t1aa , and inqu1r1ea made 
b7 the Coam1aaion or with ita knowledge tor future 
purohaaea. Similar atatementa are raoe1Ted ahoW1Dg, 
by 1teai&ed oootraote, del1Teriea madA V1tb reapeot 
to ordera placed by Great Br1 t&1n through the Couh­
a1on. 'l'he deta1la 'lf1 th rupeot to order• and deliT­
eriea ara olaes1t1ed b7 ao11e twent)'-t1Te oouod1t)' 
groupe dedgned eapeo1all7 tor the purpoee. 

Regraded Unclassified



- 3 -

!bolo 4ata are N'l'ined AD4 o4Ued 111 'be DlYt­
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•-n. Uq 111 •uar Yohao \he 1DI= o11 ordorl 11114 41Unrtoe, 'bJ 0-.41 'J IJ'O'IIpl. • 
fh11 report 001111UI ot elpt •'-t•e11t 11 tho 
t1rl i 'hreo l-.z.1so ordere plaoed liJ the 
11141'1'14lllll. SOYOl'llllfttl ttl th1 Br1 Uah lap1J'e tor 
\he OW'J'IIIt wook 11114 tho totea to 4ate · the next 
three •tat•eah l-.z.1&e total order• 'ot the 
81"1 Uah lap1re 011 a h1eto1"1oal bane; the laet 
two ltat•e~~te preeent data 011 4el1n1"1ea with 
reepeot to order• placed bJ Gnat Br1ta111 through 
the Bri t1Sh Purobae1ng Co.U11icn. !beee •••UJ' 
c-o41 iJ eat ... nteWIN prepared on Janii&I'J 4 
10, 17, 25, 11114 31, 11114 were trllll•1tte4 accord-
ing to 1neti'Qct1o.ne bJ tho 8ecret&I'J. ' 

(b) !he Coaaiu1on also euppl1u the D1Y111cn each 
treok tr1 'h the data roql11re4 to prepare otat•ente 
giYing the 4eta1le ooncern1ng the phJoical Yolwae 
ot a1rpl81lo 8114 airplane engine order• in the United 
8tat .. bJ the B1"1 t11h Ellpire. The uterial tor 

(o) 

theae etat•ente 11 contained in a group ot trorlt­
eheete prep!U'Od bJ the Oo1U111Uion, but it ie 
neoeeearJ tor the DiYieion to coneolidate and co­
Qr41nate the intormation oonta1ned in the oo .. ieeion'• 
etat .. ente. !he t1niehed table• ehotr, bJ 008PIIDJ 
and bJ tJPe ot plane or engine, the toll owing 111-
toraation: (1) IDaaiii'J ot order• deliYerieo,and ex­
porte; (2) hietoi'J ot order•; (3~ bietorJ ot de­
linriu; (4) uporte, ola11ified bJ deetination; 
(5) echeduled del1Yeriee ot untilled.ordero; 
(~) opt1onel echeduled del1Yeriee; (7) epare part11 
ordere1 de1iYer1ee, untilled ordere, end optio111; 
1111d (SJ eooondhan4 UDitll order•, dol1Yeriu, 11114 
eollechllo4 dell Yeriee ot UDt1lle4 or4ere. !be .. a1r­
oratt reporh were 11repared, and trll'l tr&lllai tted 
on JIIIIUIII'J 4, 10, 17, 25, aod 31, aocording to 1n­
lti'Qot1one bJ tho 8oontii'J. 

Reports are pNpared each welt ebowillg oo•Uacta 
bJ tho Br1t11h Dlp1re Gonl'llllentl tor oapital ex­
pon41turee 111 tho tln1te4 State• and tor extra­
or41narJ oh&rgee 4ee1gne4 to oxpe41te del1Yer1ee. 
!he data tor theee etateaente art prodded bJ tbe 
oo-1ee1on but the tablu aotuallJ are prepared/n 
tho D1Y111on. !ablee ohowing capital oo•1tme\ • 
"'~'~ prepa1'14 1114 wore tra111a1 ttod on JaoUIIlT • 10, 
17, 25, 11114 3i, aooor41ng to 1nlt't'll"~onl bJ the 
8ooHtiii'J. 
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(d) MoDthlJ atat-Dta &lao are preparad with . t 
to oerta1 11 aot1 Y1 tlea ot th 0 reepec 

~::t~!i:;::~::.:~o:;, t::d~~~~:::~~eo~!e~~~~ 
• YerDaeDt. 4 revleed monthl1 report 

oone1st1ng ot nine etatementa, hae been prepa~ad 
o~1~lpl~m1nary baste, with oertaln 1ntorsat1on 
s a lng, 'W1 th the hope that aUbeequently 
tull information will be made aval.lable b;r the 
Br1 tlsh Iron and Steel Corpora tion. '!'he new re­
port waa transgitted on J anuar;r 30, 1941, accord­
ing to instructions by the Seoretar;r. 

(e ) Intormatlon is being prepared aleo by the Br1t18h 
Purchaalng Co!llllllssion which will =ake poealble 
the regular issuance or al allar statements con­
oernlng contractual deliveries on orders placed 
ln the Unl ted States by the Br1 tleh EaDire tor 
(1) e:xploahes and propellants, (2) t oiuol 
(3) shells and bollbe, (4) small arms ammunition 
(5) ordnance, (b) automatic small arms, (7) su~ 
•aohlne guna, r evolvers, and rltl ee, ($) tanka 
and equipment (9) non-f errous metals , (~ mo tor 
vehicles, (11} small boats and ehlpe, and (12) marine 
engine a. 

(t) Sev~ral apeolal atatementa ware prepar ed tor the 
Secretary during Januar;y. On January 10, a state­
ment waa prepared 1temi~1ng orders placed b:y the 
Br1 tlah Goverru:tent throueb the Bri tiah Purohaaing 
Commieal on atter December 19, 194o, ae reported to 
December 28, 194o. On Januar:r 22, 1941, thle state­
ment wae brought up to January 16, 1941, and trans­
mit tad to the Seoretar:r. 

On J anuary 29, a sillllla.r etat eaent wae prepar ed 
ltellllr.lng order& placed by the Br1 tleh Goverruaent 
through the 3r1 t1sh Purohaalng Colllllleal on from 
January 1 thro,.gh January 28, 1941. '1'!118 vas trans­
mitted to the Secretary on January 30, 1941. 

J. &UIIUllary ot comml tmen ta made wl tb r espect to orders 
placed by the United ~1nsdom in t he United States 
up to Decsmber 31, 1940 waa prepared on January 14, 
1941. Thla statement showed to t al orders placed, 
total payments made t hereon, and the balances due1 as 
ot December 31, 1940, and present ed a time d1striou­
t1on ot estimated tuture payaenta on these commit­
ments . fhe data were classif ied by commodity groupe. 
on January 25, thla stat ement was brought up to 
January 16, 1941, and was tranalllltted according to 
1netruct1ons by the Secretary. 
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-·-s. ,U tlw l'eqUU ~ 'he ..... tar, oa J&l~~ 
... Jl'lllflll' .. to Jlr. Guo halt oa 
tiiN ot a.. 

(a) Vetk17 statements are raoe1Yed ooYtr1ng the 1t .. 1&ed 
purcha~ea 1n the United Statu b;r the letborlanda 
PurabaUng 0-1ea1on, and tbe YOluae ot delberiea 
aade 1bereoa. 81ll1lar atat .. ente are reoe1Yed ooa­
oera1ng the aoun tlea or L1ndete•ea, Iao., a large 
pr1•ate o...,ero1al or.n1aaUon operating la the 
J)Qtoll J:aet IA41ee. !he dtta1lt W11b reepect to 
ol'llera an4 del1Yer1et tor theu purohulng ageaolee 
are c1au1t1td 'b7 the •- twent;r-tbe co•od1t:r 
groape Uted tor reporting orders placed 1n the 
UlaJ. ted States b7 the Br1 Uth Eaplrt• 

(b) 

!hett data are reY1eve4 and edited 1n the D1Y1e1on 
eaoh week. Rtporta are then prepared tor eaob or 
tbett ageno1et a-.r1a1ng tbe 1nto:rmat1on on order• 
an4 del1Yer1et, olau1t1t4 b7 co•o411;}' groupe. 
fhett reportt oone1et or three atateaenh: tb~ 
f1rat above the h1ato:r:r or order• placed; the eeoond 
abowt the h1ator;r or del1Yer1ea aade on thett ordera; 
1111d the t!U.rd ·~• the ourreat dtl1Yer;r atatue or 
ordert. btt veekl7 oo•od11;Y atau.uata oonr1Dg 
ol'llere ot the lttherlanda Purob.aa1ng Co-.!tt1on were 
prepared, an4 were tranta1 tted on Januer;r 4, 10, 17, 
25, ud ,1, 1D aocol'llanoe W11b 1natruot1one b;r the 
Seoreta:r:r. 81a1lar ttatueata tor L1ndttnet, Iao., 
were prepared, u d were trantal. tted on Januar:r 9, 
111-, and 1s; also according to 1nttruot1ona b;r the 
8eoreta:r:r. 

Stateaeoh t--.rlr.1ng rutu ro requ1rt.untt 1n the 
United Statet b7 the .lletherlanda GoYerllllent were 
begun 'b7 the Netborlanda Purohaa1ng 00111111tt1on nth 
tho aaa1atanoa or the D1Y1t1oni 1n tbe latter part or 
Janua:r:r fbeae etateaenta ¥11 abov 1D dollar nluea 
oeu .. t~ tuturt requ1r•enh or the Co•Ua1on •1tb 
rotpoot to all oo•od1 t1u, and eat1aatt4 del~Yiu_ 
requtreaenta 1n te~ or pb:ra1oal quant1 t1ea or 
1aportant 1nd1rtdual produou. 
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10. At ... requeet ot tbt ltoret&rJ on Mar 23 arr&Dg .. ente 
were aade t or uo~1ng Weekl;r unttl Sept .. ber 11 4 
after that tortniabtlr, troa more than t ortr ~l::e 
and a1 lane en ine aanutacturere data on 4ellni"iee, 
new o era~un • or era and e•j!aaEtf ~e!tve ee 
bz months on the ~-a otfera.axz o&blu 
are prepare& everzOUier we showi ng th1e intcnaatton 
by type ot pl.ane or engine and bz ola81 ot purchaser. 
Reports f or the tortnil!tlta ended Januarz 4 and 13, were 
prepared on January S and 22, and were t ransmitted ac­
cord!~ to i na truot1ona bz the Secretary. - Mr. Haae, Mr. T1ckton, Mr. D. J . Leahy 

11 . At the requeet ot Under Secretary Bell, various memo­
randa and oharte were prepared tor uae in the ~daz 
diecueeion group, cone1dering aattere ot generiiliifir­
eat in connection W1 th detenae tinan01ng. - Mr. Haaa, 
Mr. RurpJii, Rr. baggit 

The -ter1al preaented during the aonth included the follold.ng: 

(a) An11DalJII1e waa oade ot recent price movements, 
illustrated bJ aix wall charta and one small 
chart: the tirst showing the movements ct an 
index ot 16 induetrial raw materiale and of an 
index of 12 tood1tutta since August 1939; the 
second ahcW1ng t he movements ot the NICB cost- or­
l iving index compared with t he BLS index of 8o3 
coamodl t1ee Iince 1935, and the SLS index ot 23 
basic commodl Uea compared W1th ;~te BLS index ot 
SbJ comcod1t1e1 eince August 1939, both on the 
baa1a ot 1926-loo. On the f1rH ot t heee charta 
were ehovn &lao percentage price ohangee tor 28 
1nd1 vidual ooiiJ:Iod1 t1 ee, lo indus trial raw m teriall, 
and 12 foodatutta, t rom ;he August 1940 low to 
December 11, 1940, and to January 8, 1941. 

on the third and fourth charta vera ehovn percent­
age or1 oe 1noreaeee f or the 10 maJor groupe an.d 26 
sel e cted subgroup• of the BLS all-ooamodltz i ndex ot 
wholesale prioee, indicating the extent ~9~~eper-a1on of price advances 1n 1940 from the owe 
to the latest available quotat1one. 
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'l'wo 11a1lar charta were 
4o •elected industrial .!~:::::ed _Eor a group ot 
extena1•e price 84.., • •uloh had ehovn 
compril1ng the BLS ~::!'otmd1 tbor the 44 items 

um er prlcea, 
to llluatrate the ettect t hi 
on the coat ot reatdenuJ gller lWDber prl cea 

···~ _,~JI 
265 

chart vae ahovn ind oonetruotion, a sll&ll 
July io December 19~a;lng~rcentage changes trom 
oonatruotlon ot a stand~ tr~~· hccat items in the 
St Loui -• ouae ln the 

• 
8 area. This chart 11 described a1 

Economic Conditione I aa i t em 10 (~- so under charta pres t d t' • • u.., ae •••en , an e a the meeting on January 10 ) -rlr. Dagg1 t, lira . l!ay • 

(b) An analyaia vas cade ot recent prlce trend a il­
lustrated by tvo Vall charta, deaortbed abo•e 
under item (a) brought up to date ae ot Jcnuary 15 
and shoving tor 25 indi rtdUal OOIIIl:lodi t1 ee: 16 1n- ' 
duatrial rav materials and 12 toodatutta percentage 
price changes from the .t.uguat 194o lov t~ Janllal7 8 
and to January 15. (Chart presented at the meeting 
on January 17.) - Mr. Dagg1t, Mrs . May 

(o) A review was presented ot the pamphlet entitled 
"Fundamental Economic Issues in National Detenae• 
by Harold G, Moulton, iaeued by the Brookings 
Institution on January 13, and copiea wer e dia­
tributed ot a comparat1 ve table ot t he Budget Esti­
mates and the Brookins• r ecommendations ot receipts 
and expenditures. · (Presen ted at the ceeting on 
January 17.) - Mr . Hurpbr 

(d) An analyela vae made ot recent price mcwea enta il­
lustrated by the tlrat tvo ¥all charts described 
abo•e under 1tea (a). brought up to the date ot 
January 22, and ahcVl~tcr 2S indiYldual cc~~~:~od1t1ea: 
16 industrial rav aaterlala and 12 tcodstutts; per­
centage p rloe changes trom the August 1940 lov to 
January 15, and to January 22. .t. chart vas shown to 
i l lustrate the recent prioa movements ot 18 industrial 
materials, vhioh in December had ehovn extensive price 
advances from thai r loweet prices in 194o. Percent­
age increases were shown to Deoegber 26 and to 
January 15. (this ohart 18 described also under 
Economic Conditions, I, as item 9.) 
the fourth and tinel chart illuatrating price trends 
ahoved tor each ot the 11! oommodi tis a 1:2onthl7 pricee 
from January 1935 to January 15, 19~1. (Charts pre­
sented at the CJeetlng on J anuary 24. ) - l!r. Dagg1t, 
Mra. )lay 
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A pre .. ntat101l trae aada ot ~. freight oar a1tua­
t1on V1 th ret .,..oe to the proepaot ot a anortage 
next tall. nve Vall charta were u .. d. 'lhe nuaber 
ot trllght oara owned b7 Olau I Rallroada, and 
the voluae or oar loadi~a were ahovn b7 aontha 
tor ~e period troa 1924 to l94o. Total trelght 
oar 1oad1nge were ehovn b7 veeka tor the yeare 
19311, 1939, an d l94o, and tor the tirat three 
weeks or 1941. Coal and oolte tre~ght car load-
ing• vera ehovn b7 aontha tor the years l93S, 1939, 
and l94o. The October trei(lb t car surplus vas 
ehown, v1 th the ratlo or care owned to car loadlnga, 
tor the period troo 1933 t hrough l 91lo , and proJected 
tor 1941. The t1nal chart ehoved, on the baaia 
October 1935-39~100, October treight ear loadinge 
and ~e FRB index ot induetrial production 1935-39•100, 
adJuated, tor the period troo l92S through 1940, and 
projected tor 1941. Thie etlldT ie described alao 
under Eoono:n1o Conditione, II, ae item S. (Stateaent 
and charts presented at ~e meeting on January 24). -
Mr . Dagg1 t, Mrs. MAT 

At the requeet ot 
·~- aade ot 

Kr. 
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16. 

17. 

lS. 

19. on January S, a 
reduotion 1n excess re-

20 . At the request ot the Seoretary on January 4, a memorandWD 
vas prepared and vas tranem.l. tted to him on January 6 with 
raterenoe to the Poet Ott 1ce•a handling checking accounts . -
Mr. !!au, Mr. Murp!ii 

21. At t he request ot the Secretary on January 7, a ""'"orandllll, 
and chart were prepared and vera trana!Ut ted to h1m on 
January 9, on the trends ot or1cea ot a1x ind1rtdual bank 
stocks, in comparison Wi th the marke t trerida of tne bow­
J ones i nduetr1al stock index, bet ore and atter :i)Ub11eat1on 
on January 1, 1941, ot the Joint recomoendati ons made to 
Congr ess by t he Board ot Governors of t he Federal Reserve 
System, t he Presidents of the Feder al Reserve Banke, and 
t he Federal Advisory Council. - }!r. Dagg1 t , Mrs. May , 
Mr. Smith , M1aa Hagedorn 

22, At the request ot the Secretary on January 15, a memorandum 
January 16, with respect to 

Leon Henderson concern! 
aae 

Regraded Unclassified
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- 10-

the seaeral 
aOYuenh of 

atooke , and 6 bonda ino1uded 1n 11he 81:'1 ti lh Teating order ot Deoeabar 15, 
and theae were oo.pared W1 th the Dow-Jonea aYeregee 
ot 65 oo-on • took a and ~0 bond a, and a o011po11 te 
compiled 1n the D1T1a1on troa 16 eeleoted etooka. -
Mr. Degg1t, ~·· Ma;r, Mr. Sraith, Hill Hegec»rn 

At the requ .. t ot the Seorat&l')' on J&nll&17 6, a 
111amorandua waa prepared, tranaa1tt1qr to hill on 
J&nU&Z7 30, pbotoatata and ae:aorancl.ua prepared bJ tile 
SEO on tra41 1n oo.aon atook ot the Internat1mal 
!eleEhone e ffi•Pei~ oration e ween anuar, 2 
and , 1941, toga er a IUAa&l')' table prepared 1n 
the D1T1Uon of haearoh and Stat1at1oa. - Mr. Haaa, 
Mr. Uokton 

At the requeat ot the Secretary on Januar, 13, a 
memorandua waa prepared on the prioea ot German muni e­
~al bond a, and waa transmitted tO him on the as.me We. -

• Rurp!ii, Hr. Turner, Mr. PurV1a, Mr. Barnett 

At the requeet of the Secretary 
&nee waa gi•en 'on JanuaZ7 

to inoreaee the 
to proTide tor the Federal 

tuture 1aeuee ~ obligation• ot the United 
tor other purpoeea. - ll.r. Hue, Hr. lturpbJ 

II. ProJeoh or atuc11ee under W&1 

Ooapar1aon ot the re1atiYe am~11tu4e ot ~r1oe 
tiona ot 1ong- tera and abort- era eeourl 1ea. 
Mr. Oonra4 

tluotua-
- Mr. Lindow, 
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oou~on, 
iel s 

Memorandum ooaparing &nd contrasting var and depression det1o1 t-tlnanoing. - Mr, Hurpl\7 

Review ot v ar-t1nanoin!lrmeaaures i n belligerent countries 
I n t ne present var. - • Murpl\i, Mr. Puma, <lr . St ringham 

United States Savlnga Bonds - An analya1e ot tactors 
af fecting sales and redemptions ot United States savings 
bonds , as a gui de to future experience. - l~r. Conrad 

At the request ot the Division ot Stati stical Standards, 
Bureau ot t h e Budget , on Sept ember 20, a reYiev is being 
made ot the 1 Baae Book ot Financial Stat is t ics•, to be 
lssued by the Federil bank1Dg authorltlea. - !"li'. •!urphJ-

At the request ot Under Secretarr Bell on October 14, a 
:temorendum ia being prepared on a memor andWI aubml.tted 
b~ ~lr. John Evans, Pr esident ot the Firat !latlon&I Bank 
o Denver, Colorado, in refer ence to United States Govern­
ment bonds nov owned by the Federal Reserve System and its 
member banks, and suggesti ons concerning a refunding and 
chanae in torm which woul d appear to be i n interes t ot 
the Tr easury Department, the Federal Reserve System, the 
memoer banks, the Federal Deposit Insurance Corporation, 
and t h e public generally whose money 1a deposi ted 1n 
member banks. - Kr. Murphy 

A meoorand~ is being prepared tor Under Secretsr y Bel l 
on a new type ot inYestment security proposed by Kr. Rouse. 
Mr. Murpl\i:Yr. 'i'urner 

In response to a reouest by Under Secretary Bell on 
January 27, oommen1;a are being prepared on a memorandum 
by Hr George Eddy to Mr . \/hi te, in regard to a plan or 
Hr . N: E. Peterson enti tled, ' A Means Of Financing the 
Defense Program•. - )lr. Turner 

At the reoueat or Under Secretary Bell replies are being 
prepared io certain questions asked ~the ~~er Committee 
preparatory to ita investigation or k1~5an ~~ne~! 
condJ. tiona pur suant to Senate Resolution • - ·· • • 
llr . Murphy, Mr. Turner, !'.r . Conrad, Mr . Purvis 
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.U the requeet ot the Beoretarr on Deo•ber l, tour 
upe were prepared ot group banka &114 their bruehu, 
and were tranelli thd to tbe firet beput:r Coaptroiier 
ot the Ourreno:r on .rau-r:r 30. A441Uonal aater1a.l 1e 
1n preparation. - llr. 1'1oltton, Mre. 'lfoli1D4 

ReTenue Eet1utee 

I . Projeote or etud1ee oo111plehd 

1'he re~ar aonthl:r 
Bureau or Aooounte, 

Regraded Unclassified
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At t be re~uest ot Mr. Bartelt on January 21, a review 
was made ot a memorandum to the Commiaa1oner or Accounts 
from tbe IGting Comm1as1oner ot Internal Revenua 

forth ~~~lfj:I~ 

by the Federal Gov .,.rn­
ment 1ta agencies and instrumentalities, vere made tully 
aubJ~ot t o Federal 1noome taxes, v1th no change 1n tbed 
taxable statue ot State and local aeour1t1ea, eat1m~ 
on tbe ball a ot the ah1tt to tax-exempt aeour1 t1ea 

Regraded Unclassified
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on the non- ah1r' baeia; and (b) it the intereat on 
future iaaue a or St ate and local aeouriti .. vere &lao 
aade taxable and State taxation of t he intereat on 
f u ture iaeuea or Feder al aeouritiee vere permit ted. 
Theae eetiaatea vere tranemitted to Aeeiatant Secretarr 
SulliTan and to Mr. Blough in a memor andum addreseed to 
Hr. Blough on January 22, and in a table transmitted 
to Aaeiatant Secret ary Sullivan on January 2S. - Mr. Leahey, Mr. Deloher, Mr. Brontenbrenner 

In connection vith the probable revieion ot the revenue 
lave in 1941, a number or revenue estimates l isted below, 
vera prepared t or use or Aei!stMt Secretary Sull1Tan 
and the DiT1&ion ot Tax Research. - Mr. O'Donnell, 
Mr. Leahey, ll.r. Saith, llr. Brontenbrenner, Mr. Delcher 
(a) 

(b) 

(e) 

An estimat e vas prepared ot the revenue effect, 
on the baai e or to~eaat income levels tor the 
calendar year 1941, or 1noreaa1ng the normal 
tax r a te (includi ng the Defense tax) from 24 to 
30 percent tor corporations vith net incomes 
in excess or $25,000, and with proportionate 
inoreaeea in rates a~plioable to corporations 
with net inoomea or ~25,000 or leas , and was 
transmi t ted in a memorandum to Assistant Secretary 
Sullivan on January 2 . 

An estimate vas prepared or the r evenue e!!eot, 
at f orecast buein.esa levels !or the t1aeal year 
1942, or i mposing a tax on bottled sort drinks 
at the rate ot one cent per bottle witb equivalent 
taxea on unbotUed drinks and fountain syrups, . 
and vas transmitted in a meaorandum to Nr. Blougn 
on Januar;r 31. 

Estimates vere prepared ot the revenue ettecta, 
at the buaineea leTela forecast tor t he tiseal 
year 1942 ot (1) reenacting the 2-oent cheek 
tax impos~d under tht1 Revenue Act or 1932 and re-
saled J anuary 1, 1935; and of (2) reducing the ~xempt1on under the admissions tax from 20 cent s 

to 9 cents, and vere tranam1tted in a memorandum 
to Mr. Blough on Januar;r 22. 
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All ••U•h wae prepared of t he reTIII'IIe ot a 
fllll r ear'a oolleoUona ln the 7eara follow1~~g 
the firs t rear of t B% oolleot1ona, at the fora­
oaat leYela of buelneea and lnooaea f or tbe f1a­
oal rear 1942, froa inoreaalng estate tax ratea 
upon net eatatea Wblob, after apeo1t1o exemption 
are leas than 15 a1111on,an4 lnoreaaing glft t ax' 
ratea to 3/~ the ratea ln a proposed eata te tax 
aohedllle, and vae trana1111 tted in a memorandua to 
llr. Blough on J&nU&I')' 22. 

Eatiaatea vere prepared,baaed on tbe forecast 
leYela Of busineee and inoomea for t he fiscal 
year 19~2, and asawa1ng a full :rear • a oollectlone 
of the eatat e and glft taxes in )'tara folloVlng 
the f irat )'ear or tax oolleotione under the nev 
propoeala , or the reYenue efteota of the f ollow­
ing proposed eetate tB% and gltt tax obangea: 

273 

(1) reduce spec1tio exelll])tlon under the estate 
tax and gltt t ax troa 140,000 to $25, 000; 
(2) adopt a nev tax rate aohedule lnoreaalng rates 
upon net estates vhloh, after apeo1tlo exeMpti on, 
are leaa than $6 mlllion, and i noreaae the glt t 
tax ratee to 3~ the ratea in the proposed eatate 
tax schedule; and (3) reduoe the insurance exol u­
Bion under the es tate tax from $~,000 to $25,000. 
These estimates vsre transmitted in a memorandum 
to Mr. Blough on ·Januar:r 2$, 

An eetiaate vas prepared of the revenue effect, 
if a full year of colleotiona vera received at 
fiaoal )'ear 19~2 forecast l evela of bualneae, of 
an additional 2 oeroent exolae tax on passenger 
a utoaobl les, and. vaa tranalll1tte4 in a memorandwm 
to Kr. Blough on J anuar:r 2. 

latiaataa vera prepared of the revenue ef fecte, 
at f orecast o&lendar )'ear 19~1 incone leYels, or 
(1) 1noreas1ng the bracket r ataa of tax up to 
f20 000 ot aurtax net 1noome, and of (2) i ncreasing 
tbe'braoket rates of tax on aurtax net 1nooaee 
under $16,000, and vera tranam1tted 1n a memorandum 
t o Kr. Blough on Januar:r 7. 
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II. ProJeota or atutlea under va, 
1. 

2. At the request ot the Division ot Tax Research on 
Jul7 12, an estimate 1a beinfa:made ot the additional 
rennue whioh woUld be derh it mutU&l insurance 
oompanlee other t han lite lnauranoe oompeniee taxable 
under Section 207 ot the Internal Rnenue Code were 
made taxahle in the same manner ae atoolt ineuranoe 
oompan1ea other than lite insurance ooanan1ea tmhle 
under Section 2o4, and at the e&~~& time the exemption 
under Beotion 101(11) were reatrioted to local mutual 
oompanlea ot the assessment tYP&. - Mr. T. F. Leahe7 

4. 

6. 

At the rsqueet ot the Diviaion ot Tax Research on 
January 2~. a review is being made ot table outlines 
aubaitted b7 the Statistical seotlon or the Bureau ot 
Internal Revenue tor tabulation ot intereet on Govern­
ment obl &tiona r orted on lridlildUil end liduoi 

noome e ey 

In oonneotion Y1 th the probable r evlaion ot the revenue 
lave in 1941, at the requeet ot the Division ot Tax Re­
eearoh on Januar7 27, estill&tee are being nade ot the 
revenue etteote ot adoption or tbree proposed changes 
In the iiidh·idUal income tax eurtax rate schedules, 
ehov1~ separately the amounta attributable to t he 
Detenae tax. - Mr. Brontenbrenner 

(a) Telephone and telegraph, radio and oable facilities, 
leased Vires, etc. 

(b) Automobile truoka, 

(o) Tirea and inner tubes. 
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(4) 11 halaoaa 00&1. 

(o) Guollao. 

I. ProJeoto or Ull41eo ooaplote4 

Xsozoanc!& on the 
prepazoe4 &114 were 
Janua17 6, 13, 21., &114 27. - Xr. Haaa, Hr. 
Xra. Xll1, Xr. CheTraux, Xr. a.u t11 

were 
on 

Dagglt, 

'!hen aoaozoanc!& oont&l.oed 1n a441tion to an&lJa.il ot 
~· ourront a1 tuat1on ~ tollo¥1~ ap aoial at1141u: 
(a) 

(b) 

(o) 

An anal7o11 ot tllo 13 percent inoreue troa 
Jul7 to Deosber 19li(l, ln ~~ ooat ot oonatruot­
ing a otanc!&zod 6-rooa t r ue houao 1n ~~ at. Lou1a 
area. (Chart 1n ••or&lldua ot Jonuu7 6. Al&O 
deeoribed below, under Eoonoaio Conditione, I, u 
it• 10). - Xr. Daggl.t. llr. Baith, lllaa Hagedorn 

A ooaparieon ot ~e unrevioed New York fiaee index 
ot induetzoial aotivit7 with the index aa revised. 
(Chart in aeaorandua ot Januar7 13. Also deeor1bed 
below, under Eoonoaio Conditione, I, ae item 8). -
Xr. Daggi t, Xr. Chevraux 

A otudf ot the relation ot current prioea to prices 
tor ~e paat aU: 7eara ot 18 1n4uatr1&1 1Uter1ale. 
(Chart in aeaorandua ot Jcuar7 21. Also deaor1bed 
below, UDder Eoonoalc Con41tlona , I, ae 1tn 9) . -
Xr, Dagg1t, 10-o. 11&7, Xr. Saith, Xr. Col olougll, 
Xlu Hage4orn 

In aooozodanoe w1 th &l"l'&ngemento prev1oull7 aado an ut1-
aato ot oaplo;r-nt 1n tho &1P.lono induatg b7 feo5aph1o 
areao wao propaz'i4 tor boo• ezo, and wao ranoa tt on 
Januar7 14, according to inetruot1one b7 the 8eoret&r7. -
llr. 'l'ioltton 
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!!o~!e~:<l!!~-~ti•ithnge 8eorettarr, a tab1 ia prepared 
~~ • e!l!or • ot ~ti'O~'IIII od 

eoroap iron, &lid aorap etee! froa1bi tl'nrtJrstutta,t 
Japan, the u.B.S.R., Bpiln 'and Great Brita! a e~ 0 

dioated by d eparture permit• r-s>orted dall ~· ~ -
Ottice ot Merchant Bh1p Control The tably 1 

d t th k • ee were pre-pare or e wee a ending Januarr 4 ll 18 d 25 
On Januar7 6, 13, 21, and 27, the orlgin~ a~~3 ph~to­
etate were transmitted to Aee1etant Secretary Gaat 
In addition, each week tl/0 photoetata were tranam1 ~~~ 
to )!r. Young, one ot wh1oh was tor ~tr. Purna . -
Mr. Tiokton, Mr. 0. J. LeahJ 

At the requeat or the Secretarr on Januarr 22, 8 memorandum and chart a were pr epared and transmitted 
to him on tha t date, on the export rreiSht situation- -
Mr . Oagg1t, Mrs. Ka7 

0Cgom~p~i~la~t~i~o~n~e were made ot daily quotations onn.~~~~ 
~ and da1l 7 and weekly on • 

and 

Commenta were prepared on the commodity situation as of 
January S, 15, and 22, for Information In connection with 
t he Friday meetings ot January 10, 17, and 24. - )!r.Oaggit, Mrs. May 
A chart was prepared comparing the unravised New York 
Tlmea index or business act ivity wltb the index as re­
vleed from January 1938 througb~ecember 1940. !rile 
cbart wae used 1n connection with the business m~orandum 
ot January 13, and was listed under Economic Conditions, 
I, ae item l(b) . - Mr. Oagg1t, )!r, CheYraux. 

A etu4z waa aade ot the r elation ot current ~ices to 
pricu t or t he haat sl.x rears of 15 l nduetrt mater181a 
ae1ected fro m t e BLS 81 -commodity Index ot Wholea81e 
prices, which i n December l94o had advanced 25 percent 
or more trom t heir lowest prioea i n 194o. This chart 
was ueed i n connection with the meeting ot the Friday 
discussion group on January 24, and was lieted under 
Financial Analysis, I, as item ll(d) , and &lao in con­
nection wlth t he business memorandum ot January 21, and 
wee listed under Economic Conditi ons, I, as item l (c) . -
l!r . Oaggit, )!ra. May, )!r. Smith, Mr. Colclough, 
Mi ss Hagedorn, Miss Spiegel 
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ee 
Eetate Analret. Itemized 1n-oreaeee for materiale, labor, and general coete were 

lhown i n a chart. A copy of the chart, Which had been 
i ncluded in the buaineu memorandum of January 6 listed 
under Economic Conditi one, I, ae item l( a), and alae vaa 
presented at the meeting of the friday d1acuasion group 
on Januarr 10, listed under Financial Analysis I aa 
it em ll(a), vaa supplied to the Secretar7 for U&e'by 
the Preei d ent. - Mr. Daggit, Mr. Smith, Kiea Hagedorn 

11. At the request of the Secretaey on Januaey 16, a 
memorandua vaa prepared and vas tranaa1 tted to him on 
that date, containing an ero1ana t1on of the 50 oercent 
rile in tallov~cee abOYe the pri ce or August 1940 . -Mr.!l'aaa, Mr. D t 

12. 

13 . 

14. 

At the request of Assistan t Seoratar7 Gaston on 
January 17, a telegraa was drafted for reply to one 
from Mr. F. R. Marshall on the Y1eve of the Secretary 
ae reported by the press on the rise in wool prices, 
and the draft vas transmitted to the Assistant Secretary 
on January 17. ~ ~~. Raas, Mr . Daggit 

At the requeet of the Secretary, a memorandum vee pre­
pared and vas t ranemitted to him on January 2S , con­
cerning a telephone conYeraat1on )!r. Haas bald V1 tll 
)~. Hum, of Mr. Leon Henderson's office, With regard 
to oontrolling__P!"!cea 1n aome of the metal markets, 
particiilii'! &IUiiinum scrap and &inc acrap. - Mr. llaae 

At the requeet of the Secrstaey, mfllloranda vel!e trans-
111 tted to hia on January 7, reporting a oonYereation With 
Mr. Fred H. Sexauer , Pr,sUdent, Da1r7Dien'• League Coopera­
t1Ye Aaaooiation, New York City, With reapeot to recent 
d eYelopmenta in the New York Milk Marketing order. -
Mr. Haas 

At the request of the Secretary, a memorandum vaa trans­
mi t ted to him on January 17, reporting a t el ephone con­
versation With Mr. Sexauer, With reepeot to recent de­
velopments in the New York milk marke ting order. - Mr. Haae 
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The proJ eo t on trends or individual commod1~ nrices 
and ~rice !actors during !fie World War ~erl~, patterned 
ifter t he gener81 St udY O~prioea and nrice actors 
1913 to 1922, made in October 1939, but dealing wtth 
alx i ndividual basic coruoditi es: wheat, cotton, hogs, 
steel, copper, and :;inc, is i n abeyance tor t he present. 
The proJect vas designed to de t ermine the princinal 
pri oe !actors associated wi t h the wartime rise and sub­
sequent collapse or prices or these oommodi ties. -
Mr. Daggi t, Mrs. May 

The proJeot designed to develop a oom¥osi t e index or 
basic commodi ty stocks as a measure o one important 
factor i n ths general price level, is i n abeyance tor 
t he present . Stocks or sixteen i mportant i ndustrial 
materials, expressed i n t erms or t heir no t etteot on 
pr i ces, were bei ng compiled tor this index. - 1-!r s . !l.ay 

II. ProJects or studie1 under way 

An atHllpt is being ttade to 1.JIIp rove our information on 
the volume or untilled orders by working out a cooposite 
index or untilled orders based on data t roll individual 
l n4uatr1ea. - Mr. Daggit 

A proJect i s unde r way concern ing torcea de t erm1n1ns 
trend a or basic col>lllodi ty ¥rices, Vblch Involves a study 
or (1) the forces detergin ng general commodity prices 
and (2) t he forces determining the prices or indiVidual 
oommodi tie e. 

With respeot to (1), general co~~odity prices, an 
analysis 1e in prooess ot disparities between demand 
and production as a basic price f ac t or which, under ex­
cees1ve var d emand m1gp t lead to inflation. For use in 
this analysis two indexes of de!Mnd are being constructed: 
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An .lndax or ezport d8114Dd vh1ob expreea81 the export e 
ot II&Jiutaotured goode i n pbyUoal voluae and the 
index or oonauaer b117ing in terae or ph,yeioal v 1 
vh1ob ie par t or tbe proJect on meaauree or oon~U::;• 
bll71ng l i l t ed •• itea 3 below. 

With respect to (2), prioea or individual oomaod1t ies 
shipment• or a gi ven commodity, or deliveries to oon- ' 
sumera, are taken as a measure or demand, to be com­
pared with production. Ten baaio oommodi ti ee have 
been eelected tentatively tor etudy, and thia work ia 
1n prooeas . - Mr. Dagg1t , Mrs. M4¥, Hr. Soitb Miss Hagedorn ' 

A proJect on meaaurea or oona1111er b&1~ ia under wq 
wi th the obJ eot ot developing (! ) an i~ex to measure' 
tbe buJ1ng power or oonsuaere in tarae or ph,yeical 
volume or purcbaeea, atter correcting t or the errect or 
changes in price on t he apparent demand; and (2) an in­
dex to measure changes in total consumer expenditures, in 
dollar volume. These two 1ndioea v1ll supplement our 
preaent 1index or sales•, whi ch i s des igned to measure 
tbe •ottt&ke • ot manutaotured goode into var1oue con­sumption channels. 

Stud1ee on a monthly basis have been nearly completed 
on i ndividual oom9onente or two physical volume indexes 
or consumer buyi ng, one corrected tor the etreot ot 
price changes, and the other corrected both tor t he 
erteo t ot price changes and tor the etteot ot changes 
in national income. The weighting ot the indirtdual 
component• remaina to be done . In addition, with 
reepeot to the index ot ooneumer expenditur e• in dollar 
voluae aubat.nt1al progreu bae bean made in develop­
ing incU Vidual eeriea, i n detenl.lning their eu1 tab111 t:y 
tor 1nolu11on and the neoeesarr adJuat:llente. '!'he pur­
pose 11 to cover as large aa possible a proportion ot 
the purohasea or ult1.11ate oona~mers. - Mr. Daggit, 
Mre. Mq, Mr. Smith 
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A .t\147 ot 'he YOllllla or 1nataJ.la 
ore41 t baa naar11 been ooapletad en;h1b1Q'1og and oonsu.r 
e1gnad nentua117 to rcYid · • Uuel.J' ia da-
Yoluaa ot bu:rlng on d~terra: a •onth17 index or the 
an liport ant1iudneae factor Pan•nta, Vhi oh at ti•e ia 
preeent, p ending publication. or ia 1n aberanoe at 
Department ot Commerce. _ Mra. x:

7
new ltudr b7 the 

A proJect 1n process 1a designed to develo ind 
ot industrial roductlon t hat will 1ndioat~ !~~ 
we e a~prox ma e leYe~ or J~ FRS 1 ex V1 1 inClude aarger nw;a6er o we ; aerlea thAn i 
eluded in a.nJ current busineu i ndioea With w!r~tr 
and aeaaonal adJuetmants approx1llating' those in tb.e ~ 
index. - Mr. Dagg1 t, Mr. SaJ.th 

ot Under Seoretar,y Bell on January 29 
tor the Secretary ia being prepared, 11~ 
tiYe oharte, on the possibility ot a 

~~iiJ~111n October 1941, when oar Ioad1 nge 
1' peak, and containing a forecast 

ot tre1ght car loadings tor October, a toreoaat ot ~~ 
number or t r e1ght care that 11a7 be required, and out­
lining atepa which would alleY1ate or preYent such a 
ehortage. The t1Ye oharte used at t he aeeting ot the 
FridAJ diaouaaion group on January 24, were deeoribed 
under Financial .lnalyeie, I, as 1 tam ll ( e ). 

Actuarial Problene 

I. ProJect& or etud1ea comple ted 

1 . At the raqueat or Under Secretary Bell on January 15, 
a eohedule waa prepared ehoV1n~ the annual amoun t paid 
in equil ina~enta on June I and December 15 oYer 
a p eriod or ten 7eara which would be required to amor•ize 
the uount due from Finland on Decelllber 15, 1940, Vith 
lntereat. ffile schedUle wae prepared in t he manner re­
queeted b7 •l r. Hettelt1nger, and in addi t1on an al t erna­
tiYe schedule was nreoared. Both eohedulea were aub­
mitted t o the Under seoretar1 in a memorandum dated 
Januar1 22. A aunplemental memorandum ot the eame date 
to Mr. Hetteltinger explained the method ot oonstruct~g 
the uort1zat1on schedule. - Mr. Reagh, Mr . Brown, 
Mr . ICroll 
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OOIIpOilllded aeJU.,nuallw 
BroWII ~' 

In accordance V1 th a requeet oontsl.ned in a letter ot 
December 19 trom Xr, Warren Wattlaa, 8peoiel Aee1etant 
to the Attorne:, Generel, auietanoe vaa gben 1n con­
nection v1th several tax oaeee ot tbe Department ot 
Juat1oe, 1nvolT1ng lite ineuranoe paid In the for~~ ot 
annultlea certain and lite annU1t1ea. - Hr. Reagh 
Mr . Brovn • 

In reaponae to m oral requeet on J.nU&r)' 3, b7 
Mr. Gilleland and llr, Pannetona ot the Rural Eleotrit1oa­
t1on Adain1etrat1on, certain oaloulat1one vera iide idth 
reapeot to a loan aubJaot to Variable aontnlr p&Jaente , 
The reaulta v era tranaaitted in a letter to Hr. Gilleland 
dated Januarr 6, and a oopr wae auppl1ed to llr . Pennatone. -
Mr. Brovn, Mr. ~oll 

II. ProJects or etudiea under v~ 

The Board ot Actuaries ot the CiT1l Service Retirement 
and bleab111tr tuna le 1ar1ng out de tailed pl ana tor 
tabUlating ana prooeee1ng data tor u.u 1n prepar.l.ng the 
regular t1ve-rear valuation ot the OiT1l Service Retire­
ment J'und tor the purpoee ot datel'lllin1ng the l1abllit1ee 
ot the Oovemaent under the OiT1l Service Retirement lav . 
Under the law, auoh a valuation aua t be prepared a s ot 
Jul7 l, 19ilo. - Mr. Reagh, Mr. Brown, Xr. ~ll 

J.b actuarial r~ort ot the Board ot Aotuar1ee ct tbe 
Civil 8ervioetlreaent and bhabllh:t_ P'Wid on the 
coat ot the ~ovUicna ot the bUl 8, 4407, a bll1 to 
aaeiiii tlli ol 1 Seriioe R&tireaent lot to provide t or 
certain added benetita, waa raYiewed, and auggeationa 
were tranamitted 1n a latter to Rr. G. B. Buck, on 
Januarr 29. The report , reviled to incorporate the eug­
geet1ona , waa returned tor appro't'&l on Jan,.rr 30· -
Kr, Raagh, Mr. Brown 
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At the requeet on Deo•'ber 19 ot Mr. JohD r • . t11e 
ot the Cbioaco D1Y1a1on laohnioal ltatt ot tbe Bu~eau 
ot Inhm:i Rtnn!!!. fl~Mber aut t oe 1e being ghen 
1n prepu;:ion ot a&tar1al tor uee 11 &II tnooae t ax oue 
1nYOlY1ng the P-raent ot the prooee a o e 1neuranoe 
pol1o1ee ln 1nat&llaente. - Mr. Raagh, Mr. Brown 

In oooperat1oll Wi th the meabere ot the etatt ot the 
Soolal Security Board, there 1e being prepared a drat\' 
tor the f1ret annual report ot the Board ot Trustees. 
ot the Federal Old-~e and SUM'hora Insurance True t FUnd. - Mr. Re&gh, r. Mui'P!ii, Hr. Brown 

The roreign Serrtoe Retirement law, ae approved 
April 24, l9J9, Section 26(a), provide• that the 1

Treaeu%"7 Department ehall prepue the eetlaatea of 
the lllllual appropriation• required to be aade to the 
Foret SerYioe Retlraaent and Diaabilit Fund and 
e e ao ua.r1 Y uat one a n en a ot five 
yeare, or oftener if deemed neoeaeary by the Secretary 
of the Treaaury'. An outllne of the data required for 
malting an actuarial valuation has been submitted to the 
State Department. I preliminary eetimate of t he ap­
propriation required tor the fiscal year 1942 has been 
prepared, and haa been aubmitted to the State Department. -Mr. Reagh, Mr. Brown 

A oopy of H. R. 184t, a bill relative to oert&ln annUities, 
was tranemlttea by ~he otf1oe of t he General Counsel, for 
preparation of a volunt&%"7 report 1t delired. - Mr. Reagh 

Other Projeete or Studiee 

Publioatione 

(a) Data were prepared for the January Usue ot the 
Treaeury Bulletin on average ylelde ot long-term 
:rr.uury Oondl and high-grade corporate bonds. -
Miee Eyr• 
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All ~ •ter1al auba1tte4 t or the Ju11&1'7 iuae 
vaa reY1eWe4 11114 edited.. 8ubatant1al rert~iOJl vaa 
-.Ae in 'he table• on the balanoe eheet ot the 
Exohange Stabili~ation runA. 

Additional rertsiona are being oona14ered tor 
future iasues . - Hr. L1ndov, Miee Eyre 

For the publication Market Prioea and Yield• ot 
Outatan41n Bonde Hotea and Billa or the Onitid 

a ea, compu a one vere m 1 an oopr vaa pre­
pare4 t or the iaaue ooYerlng the month or December. 
'l'h1e publication lhova b7 eeour1tiea the ratea ot 
intereat, lll&turt t1 ea, lntereet par-ent datee, 
and aaounta outatan41ng; and t or eaoh da;r or the 
aonth, together V1 th a aonthl;r aYe~e, olo11~ 
market quotation• (accrued intereet to be added), 
and rields. Quotation• or cloeing prices tor 
!reaeur7 bonde are t rca tbe Hev Yorlt Stoclt Excbong,e 
and are f urnished b7 the Federal Reaern Bank or 
Hev York. Bid and asked prioee tor Treaaur;r notes 
and bid and aslte4 discount tor Treaaur;r bi lla are 
reoei•ed trca 4ealara i n Hev York Citr. All yielde 
are oaloulated to the call and matur1 ty dates. -
Mr. Moodr, M1ea McCoy 

The editing ot the Annual Re*!r t ot the Seoretarz 
ot the 'rrea~ tor the riao year 1940. vae 
comp1ete4,oopy t or the extracts vaa prepared 
tor the GoYernment Printing Ottlce. - Mr. Tickton, 
Mise Veatennan 

At the request ot Under Secretary Bell, on 
Deoeaber 20, a ••orandua vae co11pleted and waa 
tranea1tte4 to h1a on January 6, on the background 
and reeulta ot the statement on pr1oea read b7 the 
Pr eaident at bia preaa conference on February 1g, 
193!, i n connection v1th ita inclusion in one ot 
tb.e nex t tour 'I'Ol\lllla ot the Public Paoera or the 
Pr esi dent . - Xr. Dagg1t 

At t he request or Asa1 atant Secretary Gaston on 
October 1g, an article is being prepared on the 
operation• or t he 'rreaaurr Department during l 94o 
to be i ncorporated in the 1941 Americana Annual. -
Mr. T1cltton, Mra. Wolki nd 
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2. Corrupondenoe 

Repllee were prepare4 to letter• reoe1 1'14 on eubJeote 
relating to tile work of t h e D1Y111on, an4 letter• 
4ratte4 elenbere aD4 eu~tte4 to the D1Y111on tor 
that purpoee were renewe4. - 11111 ll1ohener, Xl•• Zleglar, 
aod otber ••bere ot the etatt 111 IIPP1'0Pl'1ah t1elde ot work. 

Dur1ng Juua1'7 375 l.ettera were reoe1nd 1n the D1Y1e1on 
and 370 were haodl.e4 u required. 

3. Charta 

Chute are prepared end oont1nu.ll7 bro\18ht lq) to date 
tor uae 111 aeaaoranda and 1n ohart boollll on epao1al 
eubJeote, and oorreapon41ng photographic, photoetaUo, 
aod aul Ul1 th work 1a oarr1ed on. !.ble 11 done 1n the 
Gr11Ph1o 8eot1on UDder the IUPI1"1'111on ot Hr. B1117ae. 
A etat11Uoal report on the work ot the Gr11Ph1o SeoUon 
tor the aontb ot J1D11&1'7 11 attaohe4. 
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BlTti.\TI<II REPalf 

I. Woetenl Thea tor ot War • 

I.I.D., W.Do 
r • ........;- n. 1111 
lloOO I. 

Orom><h Detao'-te ot o. ...... troop. are reported to haw 
.. terecl Spali tor reUet ftrk in tile Santalldor rocion (nor th cout) 
tollowiiiC the hWTi<>&~~a thoro, 

Air t aer-n. liinor doJlieht aothi t,. on tho ZOth, ~t 
!IiCht fairly bea'l')' attaob wro ado o'nr tho Tbt.loea Bataary &114 
Briltol Cbolmel . Swanoea •• apin bOIIbec! IO'nroly • 

• 
II . Greek Theater of War . 

Grollll4 t Tho Groob olt.ia loool pine, probably 1n - '!!opolllli 

Air. Cloao Ollpport or the Greek attt.oka by R.A,F . t.ll4 Greek 
plo.noo coiiU"nllOa. 

III , Jiecliterro.noo.n &114 Atr1ot.n Thootora or War . 

Groll!ldo Itt.lio.n Som.lilt.llcl , Br1tioh troopa hove orouecl tho 
.Juba (Giu&:) Rlnr , otliei'Wioo no olWlGO in the aituation, 

llro GerllllD attaoko in Libya ronetl9d. About 50 boml>ora 
appear tolie oaployecl clt.ily in thoae oport.t1one . 

The Britiab apin ba.bocl tho Go....., air baso at Ct.tt.llit., 
S1o1ly, on tho 2oth . 

loter 'fhil a111tar,. oitlat1on report 1a iloued by tho llilitocy In· 
tirr1conoo D1?1a1on, Gonort.l Stott . In Yi.,. or tile ocot.liont.l in· 
olua1on or pol itical intormation and or opinion it ia olaaa1t1o4 ... 
Rootriotod . 

RBS1RICTBD 
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Storrtary ot Statr, 

~.aah1ngton . 

150, P rbruery 22, 5 p, m, 

SUE 11011 A1RE8 

Datrd Ptbruary 22, 1941 

Rt0 1d 5t65 Por:lo 

ThE Dtrtotor of thr Exch&ngr Control adv1aEa that 

new rxobangr control rrgul&tiona to brcomt rffrctivE 

f'tbrl».ry &6 will br announcrd this rvtning. Tbl:y providE 

that tbc exchange rEceived from crrtain exports and which 

a1not 19SS could bt sold in thE frrr markt t muat now br 

eol4 to the CEntral Bank at thr ratr of 4,2182 ptr 

dollar , Tht liat·of export produota allowrd thta rate 

baa bun oonaidrrably tnorraud. 

Iaporta will bt of two o&ttgor1ca, Eaamtials will 

oontinUI to rtcrivt rxchangr prr.ita at thr aaat otf1c1al 

atll1ng ratca aa now, that ia approxia&tcl:r s .?5 and 4, 22 

praoa per dollar, For imports of other than rasrntiala 

thr ratl will bt dttrrm1nld bJ bide adr b:r importers to 

tht Cmtral Bank, tht uohangr going to thr h1gh£at bid4rr. 

Htno r tlbla rat I ma:r n.ry with tach tranaaot1on and will 

to a cona14crablr •cgrcr br dtttra1nr4 by aupplJ and drmand. 

Import• 

• 
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IIQOI'U fd P'ochote 001111411'14 U 1-118 aq4 ot otbiH 

tor wbloh 4-•tt.o PIJ-'ltlatu G'l readily aftUa'blc wt.Jl 

'bl pi'Oblblta4. 
.. 

Dr. Louro atatcd that aa a ruult or .th1e pla u • .. 
would 'br poea1'blr to rrmovr all quotaa on lmporta or 

apro1t1o o......U t1u othrr than thou eprc1tloally provided 

tor 1n trade convmtlolUI wlth other oountrlra , Hr addrd 

that wb1lr ln orrta1n caeu rxccptlollll would cont lnue ln 

tavcr ot lmporta trom Great Britain 'both 'by way of prr­

trrcnor 1n r~cbengr ratr granted and 'by allowing tbr lm­

portatlon from that sourer of eomr p-oduote wbleh from 

otbrr oouptr1re might br proh1b1trd, euoh rxorpt1one would 

b£ l1m1trd to mrrehand1eE pr1dom1nantly of Br1t1ah orlgln 

tvrn 1n normal tlmcs, 

Trratmmt to br soeordtd eprolf1o import produote 

aa wrll as thr llat of r~ort p-oduote to rrcrlvr thE nrw 

uohansc ratca will br announord on Prbruary 26. 

t1ret uoha~r auot1on will occur llaroh 7 • 

ARIIOUR 

EIIB 

'lhr 

Regraded Unclassified
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.,.,un. ••••• ._..._...._.., .... 
•• ~ lll= ... I Tt?l• t« AU M ~ ~L=::= .. 
~ ~ aa .. ,... 1 ••• lltM"'ll tah wM~ 
lll 111'b1\aat~ tt, JN_, 1-. I tat.& w '"'' ... , ... U, -:::. 
••• f .. ,_.., t« it JII"Ue tor .U \e .... -.w.. 11 tie .-t.c "11 
ekoul4 ,. ,., .. , •• • nRlat• ~ u.. u... ., IIF .u.u-1 -u .. 
put ~ Oealre•• ta tllne &liFe. II tU M1ciM1 '11111 11oo4 ,_ u MH, 

1t o""'-4 ba'" Mia ,....a • -.tla -· Oena1a1T" 4o •"' ben to '"'' f or 11>¥ 'b111 ot11H4 to •• ebipl,r 'lllaeaM U .Ue ~ ...... 110 -uer bow 
wuoUJI4 1h other •etho4e ea4 priae1plll ~eq ... 

'lhere llal 'lila - ollal'p '117 ?iol011\ b\lneaUoeiete, an4 lll t..ter­
ftDUOIIlet cut-, tba\ Oucn11 h fW.llllc lllhlle a... 'ltanoe, !!Ia \nth 
h \bat \hi lr1U* !law \hi f..&a, lt \hq -.t \o Ul •-· to co 011 ct.,.. 
lq or«era for - _,he \o -· 'file \rw.\h 1e \Ill\ hore\az'J' llor,.uhoaa 
hie elree4T ...a \he ~Uu taM fer ~to ~- a!!!l Arc9\1M 
1%14 thAt he oaa .a lOiU to \U :Brlt'* lt"De hee the riCjlt to - loeaa 
t o .t.rpaUaa ea4 Clllaa. I 4o aot t.hliiiD. llal tbe power to 4o eo, 'bllt he 
,qo he baa the power. lie hal a 'boat $1,900,000,000 vUh llblcb hi e""'-4 111Q' 
poUJ14o to pr...Ue a ueh cri4.U. A.l a •"~~' o1 fact, obp}T u.ld.q a lou 
dou 110t OI&J'J'1 \hl'ooap \he trueter o1 •ter1ah. 

Kr. lWIILSf, IIi', Prae14•t, v1ll \he 80110tor 71el4 t 

Kr , urr. I ehal1 11e 11a4 to 71114 ill Jue\ a •••t. !'o&q I o'b\alll14. 
f r oa the !'r .. llll7 J)epariMat ea4 fro• \he lleoo11etnotlon 71~~a~~ee OorporaU011 
the fit;VII v1 \h l'liptle\ to \he Claiaooo 10011 .... tho tire\ of lilt Dlc•'ber. 
~ere h e\111 $75,000,000 .tilllc ill ov !'r10111J7 'bou.De• the Clai~~eoo eon­
""' UIO 1\, !!lara wa I $110,000,000 lMD to .lrpa\illa 'baek lll Dlc011'ber, 
0114 t horo 1o e\111 $110,000,000 lll our fHaeur7. llot oao cut of U hae 
'bee uel4., 'It-, qparm}T, there hie 'Ilea ao roquir011at for U. 

I nov 71•14 \o \he Saator froa l•hoq. 

Mr. !•mxr. IIi', Proo140II\, I 4o act vilh to tan thl Saator'o tiM or 
llltart- vi\h the 0011\liiGl\7 ttl Ilia \hooaph, 'bll\ 1\ h DOt aeCU'I\1 to 
,q tbat loere\oJT Nor~ 11u .... a lou to Ob1Aa out of the ota'IIUi­
aaUoa fDel. .,., hi 11a1 4ou he• 'ltoaa to 4o ,..., thl laY amhlriaeo lob 
to do, tlult h, to pore~aa .. llllft'OIOiea for the 1>VJ)OOI of eta'biUaiDC 
Chilli '• 0112'1'1111GT '!lla\ op .... u .. -, 1Do14ntall;r, ctn Cbilla or14.U ia 
the UnU14. lltato~; 'lid u 41roct looa baa 'bon -'• ""' o1 the eta'IIUha­
Uon flUid. to Gbla, or to aJ17 "'her eoutr;r • 

of •o1atco; 11oat lll Oll'botuc• 1\ 1o a lou, 
Mr. !D'll. !bath • .uar - vUh pl4 -' thl t ..... etar 
""' ln eubet ... • tho pva~~a .. of "'!"" .. :r::, ,.14 to llai7 ••erial• lll 
of t he co14 to Gb1M -'Ill•• :::..:1~ otteot u 1o 1 looa. Mononr, 
t he OG1h4 lha\oe. lEI ......, ~-.. \lao 1 ;rue vith co14. eo \Ill\ 
tho Cla1Do10 Ootw rl .,..... to '11117 -- 0 

~---·~ \0- \hat thl ota'bUhaUn ~ h 
tho;r aloo are roall7 •--
roatou4, 
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IUAJIIUI ~ =='MDCJJlD 

JICKa "-leu .... ~. llo .. I...U., lftnl, 

llUSa h~7 a, 1 p,., 

IDa U9 

ll.teriDOo ....,.~'• 69, IN1JDar7 JO, 5 p,a, 

Dollar 'llaloDcoo at tM Yobbua ~11 llaalc a\ tM 

:Bull: of lrasil wro rodllco4 117 tin 111111oa 4olluo 1.a 

orlor to .,..... .. -h ctu !.a tM UD.itod. ltotoo. Bolon .. • 

r-wac 1a lilllk at lralil .thr th .. • oithd.raoalo -t 

to \hroo aill1010 4olloro. 

lllaJE 

COPYaaJa 
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Srorrtary of State , 

Washington . 

215, Ftbruary 22, 6 p. m. 

GRAY 

(PARIS) 
VICIIY 

Datrd Prbruary 22, 1941 

Rro 1d 8 p. m. 

FOR THE TREASURY FRO!! IIA'l'TH£1.S. 

298 

Today ' s JOURNAL OFPI CIEL publiehte an arrttt of tbr 

llinistry of Finane£ providing that "provleional adminis­

t rators" shall bt placcd in charge or 29 liatcd Jtwiah 

banldng bouats wbost dirrotore, undrr. thr anti- Jtwhh law 

of Stpt tmbtr 10, 1940, art prohibited from •rxrrcising 

thrir functions" . Tht list inoludu Lezard Frtrta, Htin r 

Essam Compagni e , Mauricr Rurft t t CompagniE and tht stvrral 

Drtyfua firms . Tbt drcrn stipulatu that tht powers of 

tbr "provisional administrator• shall apply only to that 

part of tht conorrn locatEd in the ocoupitd zont . Tbt 

ayatrm of rstabl1sb1ng "provisional adminletratore• for 

thrar banking bousts is s i milar to that appliEd to othtr 

Jrwiah concerns in tht occuplrd zont und rr thE coordina­

tion of formrr Governor Fournier of tht Bank of Prance. 

I£ AllY , 
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,..1"· t -'1 .. 10 . 11 

lpoech 4elbn..S at tho Beth 

Shol• Coasrer;ation Banqu.t 23 , 2 ,41 • 

by 
llj. J . Prooor& 

l.!r . Cllairman, La41ea aDI Goul;l•.,l 

I thank you noat hoartil1 tOT ba ~ 1m' ited r:ty 'ld.t e &J:d r:tyaolt 

to thio Bo.JJ<Uot . •lo enjoy deoply to be hero and n t loanlc vou !'or vow-. . 
ol'a mine; hoapi tol1ty . \Yo aee in it a ronowod dgn of your aympathy 

an:l friendship for Finland . I know tl'at I am not called upon to ooko 

a long apoool\, but j uot onl1 to craot thil 41atinguiolu!d audienoa, I 

&l'l r;lad of that for yoo.u- aako -- you 'IIi ll all notice that tonir;llt ~ 

oiJ>Png wico could be a bit bettor -- ao a llltter ot taot I .. rather 

hoaroo -- an:l f'Urthorcoro I ra..,bor an old aoyiqo; to the ottoot tha\ 

... ..., the boot semen 1a s poilt a~er 20 l!dmtoa . I for cy part should 

be happ)' to tolk to you -- or rather 111 th you, ana•-ering quos tiona 

ror hours, bec.e.use a repreaent&ti TO ot a amll r..c.tlon like Mine ia 

alweyo happy ha~ tho opport..":1t7 or r h1 "11 triondo !.nfomation 

• Regraded Unclassified



•• 

• , .-.n Ilia ooUDt .,. • 
• 

• • • ~ ~ :vou a jlro.tlnc r ..... ftnl&n4 -- traa a .. tiOil that 
• 

~ ipite ot all the or<le&lo abo had to pau thr~h, . . a..t perllapo 

" .1bllllb to the, etU 1 1o a troo, 1ndepealnt, 4-oratlo 

- bvt not oooupie4 by toreScn o.no.ioo and w1 th no toreip 

w1 t hin hor prooont trontioro, 

&lad ha'rlll£ thio opportunl. tr ot th&nldnc you tor tho 

ua1•-• and IJUpport you and other Jowioh or~s&tiOIUI IUld 

~all OTOr t ho world ha ... ClftD uo Pinna. I t-.1 a oiDOoro 

cratlhllo tor that 011d &lao tor tha taot - ah!cb I will thllll: 

1a "" lllldd able oJW -- that your heart u the heart of a ll thio 

crw.t ...... i .... noti"" 1o otill open to Finland and her outteriqso 

To • p• oooally it h a <;Ulte partioul ar priTilor;o to bo 

Regraded Unclassified
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3. 

Cont;roeo and. only a frm d.ayo ago by 1ho Service Guild . It lw.o aloo 

been " hl.~hly llpprooiated pr ivilor o to mo to receive from tho e •na1 

B'rith <~ncl otho r Jotd.sh or&anitationo tho o>prossi on of their friend-

ahip for ~ co.antry . All t bia reaiah ::.e ot one o~ the r::oaenta 1n 

r::ry 10rlc I wil l novor forget. Twolw yeara -co• bei~ a nelr.ber of tho 

Lencue of llt.tione Council I dr ow tho att ention of thie hirh ass<~nb-

la~e upon the 1no1dents at tho lra1111"(" ..,..11 at Joruoal8ll. 'lh1a ,,.,,..~,hti 

:::e in contact wit'- " """ of the l•dora ot tho Jewish no•ro•••ont; it 

brought a till oloeor to"'" the au1'rer1n,-o of your people . 

You all kno" the story about o. rran tron France, 4-n Ir1•bnan 

o.nd an nnorloan disouo sir.g so:nO\noro 1r. l')lNpo the czuaHtios of 

different no.tlonali t1eo . \"ory politely tho !'rencl::an oaid• "ii'ere I 

not !'rlll'lch, I should like to be Irion" • .lnd tho Irlabl:an replied• 

• were I not Irieh, I ohould like to be French". But tho American 

aald t" I GJ:L ~.tnerleen , o.nd I should be aeh&o.ed not to be ao ." 
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So I think ""e.ll otiolc to our oom partioule.ritio s, to our 

trad1t1 ooa ani to our IIUUloriea . But tMa dooa not oxelude ooo~orat1o11 . 

Dai~ we c.eet in thia country men and -.en of di.tf'ere:nt deaoeut. 

Finnish , Jewish, lrhh an!' ao ODJ but abo.,.. a ll thO)• are Ameri.,..,. , 

loyal ci t he"" of thio gr ""t republic . 

I do not nt this oooaoion advocate any pnrtioul nr political 

aolution tor the diftioultioo ot t he mrld. But l ,urge the nooeoaity 

ot or,;e.nhe:l cooperation between all naticna -- pe.rticule.rly thcoo 

ot the weatern chilhatim who bulle! their lito upon the beo1o 

intluoncea frcm Jucle., trca ancient an4 Christian Rooe e.nd traa tho 

deep for ests north or tho Alpa. 

I represent a. small nation ?thoee only a1tt ahcaya wa~J and al~ll 

will be to develop her om apirltua l and .,.terial posoibUities liT-

1~ u • t ree l'lAtion bone othe r rroo people a.Dd in peacel\tl ooopora-

t1 on nth the:l . 
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&.lrrCWldod by all tho unoortaiatioa ot t ho prooont troubled 

1Dtomat1cma1 situation Finlam taooa a tra>ondoua tool: of rooon­

otNotian &ul robabilit&tioo. ln ~ho -r laat y-.r FiDl&nll auftorod 

t"""'ondcuo lo .. oo 1n Uno am 1n D&tori&l -lth. 

Through tho poaoo "" loot 10 percent of our territory. We hue 

abcut half a millioo rofll&o .. trom tho port ot tho ooWttry oeded to 

Baal& • .,.. han tono of thouaanda of •r orph&no and innlido. 

1Je hue gone into tho wort without hoait&tion alii with the 

u..m.it-; u ..., fought tor our Oldatonoo and liberty. FOr tho rot-

ur;ooa _... heme• •u:d new f&nll aro created. Wo are tolciDg land 1'1'011 

tho otate am frCJD prin.to land-o-.nora. A friend of aiDe who o1m1 

an oot&1lo comprising oxoopt not tcroat tracts about 1500 acroo 

ot tilled ooil oodeo of thSI 1100 ooreo to tho new fal"JJIIIr&. flU' thor-

80
re we ar• ~ oaapcat1cma to tho.• who han autfered loaa••• 

all4 1n <rdor to do tbio .,.. ha'fO introduced a prOf;rooain capital 

Regraded Unclassified
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lny to be po.i d in I. abort lp&Ot Of t i ... . thio lny is re.t!wr hti.'O)' . 

A c.n 11!-o OWDa e. not rortwlo or ~20, 000 hoa to pa,y about $2, 000 and 

in tho bighest bracket ... , , 'f!!loao not torb.lne is n .ooo.ooo hu 

to oode of tMt <f200, 000 . And ploaae note that I ..,. spealci~ about 

fortune. not about i nc01:1e. 

fut in opito of all <littioultioo we feel confident that boine 

loft in puoe-'r.-o will be able to t\llril the task or r econatruotion 

before us . e ban still plenty of arable laD!; we hue the &roatoat 

fororta in Europe . outside P.\laaias n h&To :dceral resourco.a aD1 

.... terpowor still unutilb od . And t he dnolop~~ent duriq; the 20 y oara 

of p~oo showed that our eoonocio life ia built on a sound be.oia . 

vro moro t han doubled our production in different fields and in the 

1930•ios we paid off about 225 million dollars or ou r oountry •o 

rore1&n indebtedness . :;:von rJR'1I our forairn a tate debt 1a only &beNt 

SO ~Ilion dollars . 
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art all our ettorto 1n ord.e r to reoonotntot .,.,. oo~mtry aDCI heal 

tho wwnda ot the w.r cuuu10t nvo 110 trca tho d1ttioultios ot the 

prooct ,._. All tho FiDnloh nation taoeo ot&n&tim anoouro aDCI ' . 

epid.Uoo if help 08llllot be 11otton trCD abroad. 'Ire do not o:zport tood-

otutto IJld other enenti&l o_,.,ditioo aDCI nothi"l; of that Ida! hao 

been bi'OIIS)>t out from rur country. Siooe the autwon of 1939 not a 

li"l;lt pound of buttor or tat 1».1 boon oold abrood, and still thoro 

a terrible ooarci ty of edible fa to, u or otl».r foodotutfa IJld ·o.loo 

text! leo . !hie is due t o ditreront ~otoro outlido our cOiltrol. 1le .. 
han loot H perccnat or our a&rioulturo.l out!'lt• a fiTOO.t part ot tha 

oattlo lao been ol.aut;hterod ~ to laok of il:lportod roedstutro and,.J. 
& bacl harvest • Import I or fooclotuffo, fodclor &DC! other OOIICodi tioo art 

r oduood or OCIIIJ>letely impoooiblo and our exporto, by 'llhiah wo uiOd to 

pq tor our importo, are only a motion ot >bat th .. J uood to bo. 
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!he ration of tato 11 6 ouno .. per peroon a -lc. Soon t!w 

aeat ra'tl.on will bo roduoed to the ••e lnol. It 1a somrall;r 

reoopi1ed that &bout 19 ounoe1 a ,...t: 11 a e '\ninu-.,. aDd 1D our 

oolc1 olU.to the quantity cupt to be hJ.€hor. 'tho ratione ot bread 

oan be ma1Dtainoc1 only 1t 1aporto rr ... abroad om be had 

next tut\ll'e, - Tho 41atribution ot ooap is halt a. pounc1 rrory two 

1:1ontho. Ot ootreo tho ration 1o li lbo. in t110 montho - a.n4 oo on, 

Hoor~or, help oan be oent. Sbipo oan so a.n4 uo t;oiDS rr.. 

hero to our port, Petaa:o, em tbe .A.rOtio Sea. Aa a aa~or of taot 

we oonc1 ahipe OYer -all Cllr own. au! the Brltioh allow theoe 

aenta througlt the blookade . The Britioh Gonrnmsrt: <!ran a olear 

c11atinot1on bcrtwon oupplioo to F1nlau! OJ>d euppUea to oountrioo 

oooupied by Gormaey. They have c1oolt.red tm.t they wiah to aaoiot 

1n aint&in'"' our oountry'o eoCil<ay and in pronnti"' outtoriDS 

in our oCilntry. 
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l'hloo imJ>orts to Jl.nlan4 are poooiblo1 wt our funds are nm-

nlJl: low. 

I atato it openly and trultly• PinloDII u a natiou u-. help 

both 1u kind and in 1tto ftmnoial t1old . J.nd juat thorofon ware 

10 dooply groteful !or the ouiltanoo we get !ran our frieda 1n 

this o01ntry. A yoor ago, tho F'edoral Lat.n Admiuiltrotor oDII tho 

E>port-Irtport BOJJk arr~ed a oredit for purohueo in this oountry. 

!hit orodl. t, "'!" oaopletoly o:dl&uttod, hu boon or tho cr•t .. t 

help. rho -rioAD Rod Croll, 11Ying up to its hi&}! ~tarian 

1d.•l•· baa, under the leaderehip ot Ala'b&aa&dor 1\oram nan.. alnc• 

I 
tho autwm aollt oDII 11 oti U 1111dl.nj; tooclatufto aDII other oCill:lodlt-

iot tor tho deatitllto people in P1nl4DII . Thio gonorcua holp 11 moot 

timely and wloaoe aa alto oontribl.ltlono we t;et !roll prhato poriOJ» 

and OJ"StlfthatioDO, ocmtinui"i the ophndid work aoocmpliohed lut 

y•r by tho Hoowr Roliot f\IDd ani other organi&&tio"" • For all thio 
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- r ... l <loop t.nd ainoore cratit.ldo, oou.inood u we are that atill 

1D our dire need mer1oa •a heart 1a op«> to uo. • 

r... ration.o ban aufferod '""" than the Jo111ah people. D\orotoro 

you underatt.nd us 1D our d1tt1oul tioa. r.,. people han hod to fl&ht 

harder and to toke heavier aaorifiooo to mintain their o:rlatenoo 

thaD F1nland . Therefore wo unclora·t a.nd you, and therotoro n have 

frCII!l tho first J:lOClont of our freodCII in our oout:try oppliod tho 

pr inoiple of tolerance t.DI froodCII of 110rlhip. M )'VU l::nolr, finland 

•• duriq; llO years up till 1918 Qlldor 9.asoian Cr.ariot ;roke, ll1 

tho .. d&ya of opproaaion, 40 yeara _,;o, a rolati., of sino and -:r 

,... .... !.. wrote about Ul nnn• .. po ... thot in ray very poor tranola-

tion begiJW a 

Ire are like Juda '• opproaud raoe -­
ll'o •it tor cur troo<lao'• act<ot:t. 
rn •orrow and au.tterine •• ZJOW tan to taoe, 
118 .tt tor tho tao when in liO>t and trood<D our 

lifo will be opeut. 
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I tho.nlc you memb02'o or tho Both Shol'"' Can&r"~:t.tion tor thi.o 

ne~. Beth SholCD- ian•t it tho l!ou .. ot Peo.oo. 'Ire ill hope tor 

daya to o<ae when peace, order and juetioe will roitn eo:ag •m a.rd 

nations . 

I 1lh&nlc you . 

• 
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PIRSOIIAL A1Ul 
810Q Z 

Dear llr. Seeretaey, 

h bJouloJ' tlliD!, 19411.. 

I eneloae bare1n tor :your 

personal and aeeret 1ntonnat1on a egp:y 

ot the latest report raee1Ye4 tram 

London on the mill tar:y e1 tuat1on. 

Believe me , 

Dear llr. seeretar:y, 

'i'he Honourable 

Henry lfor sentbau, Jr,, 

tJn1 ted State a Treaaur:v, 

waahinston, D.O. 

ver:y einoerel:y yours, 

Regraded Unclassified
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