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TM!: UHODI II!:CIIETMY 0,. IITATI: 

WASMIHGTOH 

Dear lfenJ71 

Thank you Yery much tor letting me haYe with 

your letter ot February 25 oop1ee ot tbl eorreapondenoe 

relating to airplane ordera tor the So•1et Union. I 

am nr7 glad indeed to ban tbe 1nto~t1on you haft 

been good enough to aend -. 

Believe -

erely youre 

Tbe Honorable 

Henry Korgentb&u. Jr •• 

Secretary ot the Treaeury. 

1 
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R.M. h: 

Reni'J L. 
8t1uon : 

R.M.Jr: 

S: 

H.M.Jr: 

S: 

B.M.Jr: 

5: 

H.M.Jr: 

B: 

H.M.Jr: 

S: 

H.M.Jr: 

5: 

H.M.Jr: 

S · 

rabl'II&I'J 26, 1~1 
9:10 a ••• 

Rallo, Harry. Row are yout 

Fine, and I'•e bad a bully time. 

Good. Did you get aome horeeback ridea? 

No, but I played golf and I did aome flying. 
(Laugha). 

Oh, really! Good t or you. 

Oh, I ven t around and dld eome inapection 
down there, but I bad a Yery good reat. 

Row ia Mre. Stimaont 

Pretty well, tbanlta. She gained back auch 
ot her s trength. 

'1'ha t 1 e good. 

But I come back to find t wo appointment• at 
the White House : one at 10:15, in about an 
hour, and another one thia afternoon at 2:00 
o 'clock. I don't ltnov what the 10:15 is about ; 
the 2:00 one eeeme to be about the leaae-loen 
i mplementa Uon. 

Well, it's a follow-up on your memorandum. 

Ye,. Well, I Juat wanted to call up •1 
tldue Acbatee and get oriented on it. Baa 
anything happened about it that I ehould ltnov 
bef orehand? 

Yea, I think you ehould. Are you alone? 

Well, the telephone 11 along. I'm not ln 
connection with anybody. 

I meant that I could talk to you. 

Yea, you can talk. 
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H.M.Jr: 

8: 

R.M.Jr: 

8 : 

R. M.Jr: 

8: 

H.M.Jr: 

S: 

H.M.Jr : 

3 

- 2 -

Well, bere'• ua .. eUuaUon. I'•• , .. n Bopkllla 
..... ra1 taee aB4 be baa 00111 back wt ua &be 
1d .. ~t he' • Filla to de•ote \be nut no 
or three aonthl to cetunc thle thln& etarted 
an4 wen he heard tllat Oolonel lurne ne to 
be alated tor S.oret&rJ, be ea1d, no, be nnted 
to be eeoretarJ. 

'Xee, I cot that. 1'he Pruident erpla1ned 
that. That'- all right. I aean, the Preeident 
explained that and aeked to haYe aoaebodJ to 
help in that aatter, and unleae otherwiee 
advieed, I ahall appoint Burna to be the 
belper. 

Well, I told Barry that he could haYe Philip 
Young and then I aade a euggaet1on botb to 
Harry and to the Pree1dent, vb1oh they llked, -
I aaid it 1t 11 going to be Burna and Young, 
wby not aleo take A4a1ral Spear ae the three 
ot them have been the Preaident'e Liaison 
Committee nov t or two years, end let that be 
the eeoretariat. Then you'll get the benefit 
ot the laet two yeara and Juat not throw it 
out ot the window tbe way we do eo frequently. 
Well, both the President and Hopkina llked 
that. You eee? 

Yea. 

Becauae, tor inatanca, it Bopkina goee &W&J 
with the Preeident on th11 t11bing trip that 
he going on and be gone tor two veeka, you eee, 
we'd have to baYe aoaebodJ to carry on. 

Well, I naturally wanted aoaeone in that ottioe, 
being the Departaent that will haYe altogether 
tbe aoet 1teae to aupply and that'e all I'• 
aeeking tor. 

Well, I'm not eeeking anything; I'•• got to 
be puebed, on th1a thing - I mean, ae to ay own 
reapone1b1lity. I think I told you that. 

You did and I b&Ye no auep1oion ot you, 11 
friend. 

lo, you haYe no reaeon th1a t1ae. (Laughe). 
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IS: 

H.M.Jr: 

S: 

H.M.Jr : 

S: 

H.M. Jr: 

S: 

H. M.Jr : 

S: 

H. M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

- ,._ .. 
(Laqlae) . I MJ DOI'MllJ recarct JOU ae ba•1• 
De 6ubn ot proof bat tble t1M I Ullak JOil 
quite 1anooent •. 

to, notb1n& bad happened wb111 rou were son• 
and I don't know wbat the 10:15 aeet1nc 1e. 
What I'• sotng to 4o - I'• 101ng to pueb 11ke 
bell at 2:00 that wbate•er the Preeident tblnke 
the lngl1eb need tor the epr1nc 0&8P&ign that 
before he leaYee, or ratber before tbe bill 
paeeee, al1 ot tboee t h1ngt ehould be earaarked 
and, 1t poee1ble, eYen put into packing oaeee 
rea4J' to SO· 

Yee. 

Beoauee it t he Engl1eb are go1nc to bold out 
thit epring, the extra tb1nce that thlr're 
going to get •••••• 

I'•• onlr got one thing to add to rou. 

What'• that? 

!bat we don't want them eunk on tbe war oYer. 

True. 

I haYe a reaed7 tor that wb1ab I'•• bad tor 
at leut one rear. ·(Laugbe). 

What I I that? 

Well, rou knOW 1t -

Ob. 

We ought to aake eure that tboae daan 
don't link it on the war oYer, and we oan't 
attord to giYe two t or one that gete there. 

!bat 1 • true. There baa been a eugguUon, wb1ab 
I sot 1n a roundabout war vh1ab eoaebod7 aekld 
•e it I bad beard about. I'• paeeing 1t on to 
rou tor wbat it'• worth. ISoaeone eaid that there 
wae a plan on toot that we ehould eb1p tb1e etutt 
to Ioeland and then ban it trant- eb1ppe4. 
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S: 

H.M.Jr: 

S: 

H.!{.Jr: 

S: 

H. M.Jr: 

S: 

H. M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

- 4 -

Oh, that's been talka~ or t or tbrae •onthe 
but I ba•en't baa~ an7thing to indicate tbat 
it wae a01 mora or,etalli&ed than it baa been 
tor a long ti••· 

Well, I thought it waa a oook-eyad idea. 

Well, I don't know about that, Henry. I mean, 
I wouldn't ••••• 

Throw it out? 

I wouldn't tbrow it out altogether. It.., 
be one or those oirowaloouti ona that we'•e 
gotten so accustomed to that work out prett7 
well in t he end, but ., own aetho~ would be 
more direct. 

Yeah. I want you to know that I kept e•er,thlng 
i n l i ne tor you while you were gone, an~ aa tar 
aa I know, nothing haa happened. Ir anything 
had happened I would have phoned you. 

Well, you were very goo~ to do it and the 
reault is I really real better than I have tor 
mont he. 

I d1dn'~ know - tor a day or two I was a little 
worried about what torm that oommittee would 
teke beoauee Hopkine hat been doing a lot or 
burrowing, you know. 

Yea. 

But be told ae about it and talked 1t o•er 

5 

with me and he ea1d that he'd like t o be secretary 
and evidently that ' • all that be wanted. 

Well, I ha•e no oomebaok on that at all; that's 
tor the President to 187 and I think thla man 
11 a man who hae been qual1t1ed b7 hie recent 
pre1enoe over there. 

Wall , be's rull or enthue1aam and very anxioua 
to help. 

Aa long aa be doaan't take an 1netruct1ve 
poa1t1on, vblch I'm aura be won't, that'• all 
right. 
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B.M.Jr: 

S: 

' B.M.Jr: 

S: 

B.M.Jr: 

S: 

H. M.Jr: 

- 5 -

...... 
'l'ha t ' 1 wba' I 1 ve alWaJI bl&l'4. I wall' 'o get 
to know hlm a l i ttle better. 

WaLl, 70u1ll 11ke bia. 

I'm aure I will . 

Well, I'~ be looking t orwar4 t o aeeing 70u 
u 2:00. 

2:00 o'clock. '!'hank 70u ver7 auob. 

Thank 70u. 

6 

Regraded Unclassified



R.lLJr: 

Operator : 

H.M. Jr: 

Robert 
Rouae: 

B.M.Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

Bello. 

Mr. Jlouee. 

February 26, 1941 
9:25 a.a. 

Bello, Jlouee. Sa•• you talked to anybo4J 
todayY 

Ro, no one today. 

So you don ' t know what went on yeaterday. 

Yet, we talked to t our or fi•e people laet 
night late thlnklng we wouldn 1 t ban tlme thla 
morning in oaee we wanted to h&Ye any 
oon•ereatione wi th you or the people at the 
Board, and I aight run through th .. with you. 

Will you do t hat, please? 

Mille, of Discount - I'll Juat read from my 
notes I made - eaid that on Monday a bank on 
the Veet Coatt told 10 million right&, a bank 
in New York told a large amount and continued, 
another bank in New York told S or 9 million. 
They found ~o buyers tor the rights yesterday 
morning from 101.18 down to 101.2 at which 

7 

point t hey r an into a little eaYinga bank 
buying. They eaw no bu:ting by co1111erclal ~nke 
until after the price bad decl i ned to par 2~/32•. 
The latter buying aay haYe been t or con•eraion 
into notea. Be f urther atatad that the i ntr o­
duction by Senator Taft of a bill to double 
the a1n1aua reeena raquireaente would haYe a 
direct effect on the Ml'ket and that the aharp 
decline from late in the noon hour oould be 
oredited to that neva. Be al t o a tated that 
he belieYed there were etill ee•e~l other 
l arge blooke of righte o•erh&ngi ng the market. 
Principal talk of the market yeeterday centered 
about the possi bility of all tax exempt bonds 
bei ng called at the earlieet oall date and 
replaced ~ith taxable bonda and on t hat theory 
the new 2~ bond waa being figured to maturity 
rather than to the opti onal date. 

Yeah. 
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R: 

H. M.Jr: 

R: 

- 2 -

There wae steady selling by trust accounts 
particularly ot the local banka all during the 
day but he believed that moat ot that had 
d.ried up by t he close ot the market. He 
expected t he market might do a little better 
on Wednesday. He said that hie poaltlon in 
rights had i ncreased about lt million but the 
rest or hie position was little changed. 
Devine stated that the moet surprising thing 
he saw in the market t oday wae the selling ot 
rights by a New England insurance company and 
a large out-ot-town bank in exchange ror tax 
exempt i ssues although neither one ot theee 
sources he believed needed tax exempti on. He 
gained the impressi on that many holders ot 
rights, particularly banka, were looking at 
the large amount ot securities to be ottered 
tor cash later and were reluctant to increase 
their holdings at t hi s time expecting higher 
rates later. 

Yeah. 

He expressed the opinion that it was unfortunate 
that the spread between the tax exempt security 
and the new taxable bond had become so wide, 
that 18, 45/lOOs in baeia in view ot the volume 
ot Cinancing to be done later . He stated that 
he started the day with a volume ot about 25 
mill~on rights which he still had at the close 
or buainess today. He eaid that during the 
day he received an order trom a savings bank 
to buy 10 million ot the new bonds at 101.10. 
Deapi te hie holdings he retueed to contirm 
t he securities to the cuetomer end requested 
an order to buy them tor the account ot the 
customer, Which he did very readily in the 
market and against h ie own interests. Later 
in the day a local bank in New York gave him 
an or der to buy 5 million on the scale down 
atarting a t par 24. He t hought the worst or 
the problem appeared to be over although there 
wae atill a substantial amount or rights to be 
placed. He aleo said that there vas sti ll a 
demand tor t he intermediate tax exempt bonds. 

8 
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- '-
Ill'. Panke ot Ohllda and Co. atatad that the 
!NaaUI'J otter1na W4a7 vaa 41aappoinunc to 
Mill boldera ot rltll•• wbloh r .. ul tad in a 
oont1nuoua aupplJ ot r1&hta Ill daJ. the7 
found a poor . aaoon4arr aarkat tor tha naw 
1aaua and ware able to 1111 only 4 aillion, 
all ot vhloh vent to aaYinga banka in eull 
aaounta. He tound two ola•••• ot aellere, ona 
wbD aold tha righta and purobaaed tax tree 
iuuea and the other who aold righta, held 
the oaab and are potential bUTera ot future 
data. Be beliiYid that there were aoae boldera, 
Who would exchange their r1&hta but were not 
aatiatied to bold the new 2~ bond, Who vlll 
avap 1t later tor othar iaauea. Be etated that 
be belieYed it vaa not eo auob that the 
ouatoaere did not like the n-v bond but that 
in aoaa caaea they were trigbtenad b7 the 
incluaion ot the 2 year note and ita rate 
a a it vaa only a ahort t1ae aao the 'fl'eaeU1'7 
vaa able to put cut a 5 year taxable note at 
]14e rate. Be alae aentioned the raaeon tor 
the poor eecondal'J aarket waa the taot that 
inYeatore felt there were plenty ot new ieauee 
ooains alone tor caab and that they might 
reoeiYe an opportunit7 to inYeat their tunda 
in higher l'ltea later. He further atated 
that the aelling in l'ighta and tha deolina 
in pricea brought about aoae aelling in thl 
outatan41ng ieauaa but that the eupply ot 
euob bonde vae aalll. MoraoYel' aoaa ot thl 
aalllns vae qainat the purchaaa ot a new 
bond. In addltion there vae aoaa aalling ot 
abort tor long tax exa.pt aeouritiee. Be 
atatad that the eelllns in righte vae eteaq 
until near the oloee ot the aarket, that the7 
had no poe1Uon 1n righte laet night and bad 
oloaed the preYioue niSbt the aaaa va7. 

rirat Beaton Corporation - Lanaton. Be etated 
that bla ealaa of tha new bond today ware 
alaoet antiralJ to eaYinga banka to Wbloh he 
told a total ot about 12 a1111on. He eaid 
that the SaYings Fund in Philadelphia purchased 
le a1111on of the new bonde later. Sellins 
ol righte oaae troa eYerJWbere. The lar~eet 
blook ot r1ghte he purcbaeed oonaieted o 
' a1111on tree Beeton on a awap tor '6o- 5e. 
Be alec reported a 11 ttl a bUTing In MJW York 

9 
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City and OleYeland in the pa.rtially tax 
exempt intermediate bonds and although he 
receiYed n•eral request& tor quotation• trom 
inauranoe oompaniea in Oonnectiout and New 
England nothing ~~.aterialhed. He stated that 
despite the tact that aaY1nga banka do not 
pay taxea aome ot thea are reluctant to buy 
th~ new iaaues ot 2's while they can buy 
the outstanding issues at higher yields. In 
endea•oring to explain the reception which 
·the market has accorded the new 2~ bond, he 
attributed it primarily to failure or the 
Treasury to recognize the need in the market 
tor a longer term, higher rate security ottered 
in conjunction with thie 2~ bond ot 1 48-5() . 
Be believed that the Treaeury had interviewed 
a great many people and to the beet or hie 
knowledge all had reco11111ended that a longer 
term, h igh rate, that 1e 2-3/4s~ 1eeue vas 
desirable. He then added that it would be 
d1tticult to distribute the tull 1 billion, 
200 mill ion to banks which were teartul ot 

1.0 

higher ratee and many more securities or 
increasing rates in which they would be expected 
to do their part. He also commented that towards 
the close ot t he market today one ot the large 
banka vas purchasing rights on the basis ot 
a note conversion but that that bank had i ndi­
cated it would no t be a big buyer in t he senee 
that it had been when the Detenee notes were 
i ssued. Lanston also suggested that it would 
be helpful it the Treasury would show a vill ing­
neaa to excha.nge tax exempt iuues which they 
have in trust accounts tor new taxable 
securitiee. Be realized that whil e it might 
be contrary to long term polioy, it was to 
the interest or the trust accounts in the 
immediate market situation. He believed that 
substantial amounts ot tax exempt securities 
could be placed at about the preeent level. 

In the canvaae we made with a wider list ot 
dealera, the dealers apparently bought about 
98i million ot righte and sold either 1b the 
tora oC r1ghte or the new eecurit1es 92 llillion. 

That ' s not bad. 
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I tbinlt the)' did.,.t good Job and I th1nlt 
the ettort w1lllfi'Uptul. 

Yeah. Well~ new I've Juet got one euggeetion. 
Devine ia 2~ aillion lone, ien 1t he? 

Yae, but he'• not concerned about that. He 
believe• in the ieeue. 

Well, I Juat wondered whether - th1nlt it over. 
I'a Juet raleing the point ot the pouibiUtJ 
ot relieving h1a ot eoae ot tboee. 

Well, h•'• in th1e poeition that he'a abort 
bondl to a like aaount. In other worde, 
that's a hedged poeition eo that he- he telt 
in ettect that he had no poeition. He bad 
eold bonde and bought righte tiguring to 
convert into bonde and he'd be even or prettJ 
well hedged. 

Do I understand - they bou,ght how many rights, 
the combined dealere - a little under 100 
million? 

Alaoet 100 aillion the dealer• bought. 

And aold? 

And eold 92 in one tora or another. 

I aee. 

And they all aald that the aarltet priaarUJ, 
I th1nlt, due to the Chaee'e bUJing laet night 
closed a little better than ott the bottom. 

Who did the bUJ1ng? 

Cbaee Banlt. 

What were theJ bu)'ing? 

The)' were bUJing the right• tor convereion 
into a note, preeuaablJ. 

' • 
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B.II.Jra 

R: 

R.M.Jr: 

R• 

R.M.Jr: 

- '-
I Mo. Wollt bow -n wUl f01l lla•o an 
11141oaUon Ol' boW ua., opono4 ualo -~ 

Well, I thllit we'll lla .... an 1n41oaUoa tilt 
11Ulo botoro 10 :00. 

Well, •• eoon •• 7ou cat 1t Will 70u oall ••' 

I will. 

!bank J OU. 

• • • 

• 

• 

• 

• 

• 
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GROUP IIEETING 

Present : 

H.ll.Jr: 

Haas: 

B.li.Jr: 

R.ll.Jr: 

llr. Kuhn 
Kr. Bell 
Kr. Haas 
Kr. Cochran 
Ur. Pehle 
lir. Foley 
lir. White 
Kr. Thompson 
Mr. Gaston 
Vr. Graves 
llr. Young 
Mr . Odegarde 
llr. Schwarz 
Mr. Young 
llr. SUllivan 
llrs. Klotz 

ihe re is Haas" 

Here, sir. 

FebruarJ 26, 1941 
9130 a.m. 

Oh. George, what I would like you to 
have somebody do this mornlng is to take 
these English orders, and take them, tor 
instance, by horsepower, you aee, whatever 
the horsepower& are. 

(Vr. Sullivan entered the conference. ) 

Thls says 250 horae , you see . That would 

1.3 

' 

Regraded Unclassified



• 

Haas: 

H.li.Jr: 

Haas: 

H.ll. Jr: 

Haas: 

H.M. Jr: 

Haas: 

H.M.Jr: 

Haas: 

H.II.Jr: 

Haas: 

H.ll.Jr: 

, 

- 2 -
• 

be there . Then coae X, T, z, who aekea 
it, bJ horsepower, and then I'Wl ;rour 
deliYerJ abeeta aoroaa this waJ, and then 
down here woald be the total. In other 
words, we han on oP<ler so aany total tor 
each month of that horsepower. Do you 
see what I mean? 

Yea. 

The total bJ horsepower. How lo.ng would 
it take to do that~ Can 1 have it tomorrow 
morning" 

Tea. 

By horsepower and the delivery schedules. 

One tor orders and one tor deliveries? 

Well, it would be the total . 

I see, on order and .schedule of deliveries. 

It would be like this except by horsepower. 

Yes. We can do that . 

And then if tbeJ could take the thing -
this is the one I want particularly, and 
then break it down, !ray and Navy and 
civilian and Great Britain. If they could 
make this kind of a breakdown. 

All right . We can do that by tomorrow 
morning . 

I am just going to ask you people if you 
have got something important this morning, 
because I don't want a long meeting. Have 
you got anything i.portant" 
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B.V.Jrl 

Bau: 

H.V.Jr: 

• 

Hau: 

H.V.Jr: 

Baas: 

B.V.Jr: 

• 

• 

• 
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• ... t • Ilia to In Tort ,.,teraq hoa 
lip. Bau• oftloe • . . 

Han ;you heard troa laia'f 

lot Jet. I talked to laia lut night 
before he lett. 

• 

• 
• 

Well, JOU had better call laia up. Then 
)(r. Harrl.aan said he thought thet the 
TreUUPJ had the beet atatietical organisation 
in the world. I aa repeat111g what be aaid, 
and that the onl7 people ln ll'ashillgton who 
mow what ie going on are thea. He can't 
run the Union Pacific unle•• he has •tati1tica • 
Be nnh u. to let hia han a IUD to go to 
London with hia to get the statistics at 
that end to help keep up the master sheet. 

How, I waa thinking • I like hie attitude. 
lhat ie the naae ot the aan who baa been 
doing it'f 

Oar etutt on the Brlthh" "fe han got 
eneral of thea headed up "br Lindow. 

lhat do JOU think of lendi11g hia Undow" 

It would be a big sacrifice to ua, a real 
aacritice. 11'1 are looking toward increuing 
our etatf. 

This aaintenance of thh uster sheet • 
what JOU aight do ie eend aoaebo~ with 
Lindow who could ata7 behind, and let 
Lindow get it started. Let Lindow ata7 
117 for three aonthe, becauee Vr. Harriun 
h euppoeed to COM back at the end of three 
.onthe, and let aOMbOdJ star there with hia. 
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Baas: 

Young : 

H.li.Jr: 

Young: 

H.!.!.Jr: 

Haas: 

H.M. Jr: 

H.li.Jr: 

Haas : 

H.V. Jr: 

-. -
I don't even know whether he wants to go. 
Ia he married? 

Yes . 

He )ust got married. 

Well, this isn' t an order. They will 
have to volunteer tor this , and I won't 
have any feeling it he doesn' t want to go. 
It is something that somebody has to 
volunteer tor. 

It would put an awful cri11p in us here, 
because he is excellent on the superYision. 

Who would be the second man? 

Well , the second man is a man named Leahey, 
in t here working on t he British material; 
but Lindow is tlie fellow who knows how to 
make contacts and get along with people ; 
and at the same tiu he knows what he ia 
looking tor . I don't know how Leahey would 
work. 

Look at the job of going over there. 

(Mrs. Klotz entered the conference. ) 

They tell ua that Lord Beaverbrook runs 
three sets of books on airplane production, 
and that he gins - it is known that he 
gives Churchill the wrong figures . 

Lindow would be good for thet . 

16 

They say he doesn't give Churchill the right 
figures, and we haven't been getting the 
r ight figures because he thinks if he gives 
us t.he correct figures they would look t oo 
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H.M. Jr: 

Haas: 

Foley: 

H.W.Jr: 

Haas: 

H.M.Jr: 

Haas: 

H.Jl.Jr: 

Bell: 

H.l!.Jr: 
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good and he won't get an;r airplanu. 

That is a job !or S&mmJ llaus . 

Well , he is on income tax. Well, turn it 
over in your mind. Harriman isn't going 
until Saturday a week. Turn it over in 
your mind, will you please, George? 

.lll right. 

Ben is going - he spoke to me last night 
about getting an accountant. 

Let him take Piser. If we had taken Piser' s 
and Eccles ' advice on this financing , our 
bond would be selling at what, George? 

They figured it would sell at a premium of 
102t, and we would be under par. 

No, no. Eccles recommended an 8-10 ;rear 
bond at two per cent . 

Or to put it another way, he said the. one 
that you proposed w~ld sell at 102i. It 
would be under water, it would be under par. 

It would be 99t, wouldn't it~ I! I had 
taken the Federal keserve Chainnan' s advice 
and his group' s, the iaaue would be a 
complete flop . It isn't a success yet, 
U~t if I had taken - am I right, Bell? 

That is right. 

It would have been a complete failure . 
And I am saying here that I am thinking o! 
writing a letter to the Federal Reserve 
of all the gross incompetency and l ack of 
intelligence that I have ever met with, 

Regraded Unclassified



Bell : 

H.li.Jr: 

GraTes: 

H.V.Jr: 

Whit e: 

H.ll.Jr: 

llbi te: 

• 
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after talking with 12 Federal Reaerre 
preaidenh, plua the Chaii'IUJ1 of the Board 
and hia ' people, pereonall7 I neTer saw such 
a waste of 110De7. I 111 golag to get IIIOU£h 
aone7 to put a, own people in the Dletricte. 
If I had relied on the Federal ReeerTe 
S7stem, Mr. Ecclee and hie people plue the 
12 presidents , todar we would haTe bad the 
greatest failure of a finanoiag we enr bad. 
I am just going to hire a, own people, and 
if necessar7 fo to Congreee and tell them 
wbf. But cer ainl7, I neTer eaw a deacn­
stration of such sheer incompetenc7 and 
stupidia and lazineu. The 110rning we 
were tr ng to do our finanoiag, Eccles bad 
a coami tee come to town and the7 want to 
run the open market and run the bond issues. 

I am ver7 serious about thi s. We will just 
have to build our own staff i n the fiela. 
We cannot rel7 on the Federal ReserTe. Have 
70u ~ot anJthiDg JOU want to take up this 
aorn1ng? 

No . 

Harold" 

No. 

HarfT'? 

Not unless JOU want to go into t oda7 t he 
question of how to handle the direct inTeat­
JIIInta. 

No. 

I think some time in the next couple of 
da71. 

Regraded Unclassified



H.II.Jrt 

White: 

H.}.!.Jr: 

Cochran: 

B.M.Jr: 

Cochran : 

Schwarz: 

B.14.Jr: 

'M!ite: 

R.M.Jr: 
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I aa seeing the Preaident about it to.orrow. 

Don 't JOU want to have a diacuaaion with ua 
before rou see him on it to clarify what 
the possibilities are of handling it? We 
have had some discussion already and I think 
possibly it would be helpful. 

Yes, I will see you. I will see Bell and 
White and Cochran. 

Did JOU see the arti cle in the Wall Street 
Journal about it this morning? 

No. 

It is the idea that the British aay abandon 
their sale of securiti es here and the 
Government take over, 

First column. 

~ell, I will see when I can get to i t. 
Well, Fole;r and Sullivan are coming in 
on something today. )(,y meeting on the 
Hill is postponed until tomorrow. I can 
see the group at ll:SO, Bell and lbite and 
Foley and Cochran . . 

To assure you about that !rgentinematter, 
you were quite right . I don't know whether 
you know yet , but the Argentine loan that 
was scheduled both by the Export- Import 
Bank and the Treasury has not yet been 
consummated, because we are waiting for 
a certain law to pase in Argentina, and 
even indirectly there has been no assistance. 

Get me a letter not later than this after­
noon, Chick, did you get ay memo? 
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H.M. Jr: 

Schwan: 

H.li.Jr: 

Schwan: 

H.M.Jr: 

Schwan: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.~ . Jr: 

Sullivan: 

H.!.l . Jr: 

Sullivan : 

H.M.Jr: 
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Yes, sir. 

What did you do about it? 

It was on the wire before the market 
opened . 

They had done i t themselves? 

No, but they put it on at our reminder. 

It was not on? 

They hadn't had it yet, and they put it 
on. Here are this morning's stories 
on the bond market , and an editorial 
from the Wall Street Journal. 

John? 

The general relief went through the House 
yesterday, and it will come up in the 
Senate tomorrow morning at ten o'cl ock. 

The story said we lost a hundred million 
dollars revenues. 

That is not correct. That is on the 
full year, at which time we will be getting 
a lot of money. 

Don't you think it ought to be explained? 

Yes, and we did explain it yesterday. We 
only lost 23 million this year. 

Have you said anything to Schwarz? 

No, I have not . 

Talk it over with him. 

• 
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r will. 

Will you tallc to Cbiok? 

I will. 

Well, I em aeeing you et t ... 

.. 

• 

• 

Thet is on thl.a bill, Dan. Do you want 
to sit in on that? You had better. It is 
the question of tax exempts for States. 

Yea. 

Ten thirty. Kuhn, you had better coae to 
that meeting too, so you will know what 
it is all about. 

Ten thirty? 

Yes. 

George, are you all right? 

I have just got one thing. On that Georgia 
pown, that ia the war tne insurance coapanies 
toolc another private sale. They closed that 
deal of Monday before they knew the teras 
of your offer, The insurance coapanies agreed 
to take a hundred and one million dollars 
worth of those bonde before they even knew 
the terms of the Treasury offering. 

Well, I want to say now in front of every­
body that George and hie group did me a 
magnifioent job over the weekend, and if 
the thing goes , he deserves a lot of credit 
for the work he did. I appreciate it, and 
I would like to - I want to see all of your 
(Haas ' ) group and tell them so _,self, 
everybody that helped you on that thing. 

Phil? 

-
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H.M.Jr: 

Young: 

H.l!. Jr: 

Young: 

!l.M.Jr: 

Young: 

H .l!. Jr: 

Pehle: 

H. l£. Jr: 

Odegarde: 

H.l!.Jr: 

Odegarde: . 
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On this airplane export anal7sis 7ou asked 
for 7esterday that you wanted tomorrow, 
the British records and reports are set up 
ao that I think we will have to give it to 
you this wq - -

Listen, I can't take it now. 

All right . 

Any way tha,t they can get it I will take 
it , see? Do you aind~ 

No. We will give you one report tomorrow 
and another one at the end of the week. 

All right. I just can't get it down now. 

Right . When can I aee you on Russia? 

I don't know. You wi~l just have to wait . 
They will have to wai t. Speak to Stephens 
will rou? Today I have got to see this 
bond 1ssue through, and that comes first. 
I am not going to get in on Russia. I have 
just got to take care of ~bond issue. 

Pehle? 

I have nothing. 

I hear you (Odega.rde) came down with Bob, 
who insists there were no doors on the 
train, that you had to get out the windows. 

He didn't get out the window. 

Did you hear Ru Shlh apeak? 

Yea . 
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oaegarde: 

H.)I.Jr: 

()degarde: 

H.M. Jr: 

Bell: 

H.lf. Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.K. Jr: 

oaegarde: 
I 

B.K.Jr : 

oaegarde: 

B.lo!.Jr: 

Oclegarde: 
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B011 wae h .. 

Ver, good, 

Did the bo7s like him? 

He had a Ter7 good crowd and made a fine 
impression. 

Bell, are 70u aeeting with the Federal 
ReaerTe tod~ to get their great wisdom 
end ao forth and so on" 

it 2:30. 

Just trJ to get them to &dTise us. 

The7 have got soae ideas, the7 aa7, on the 
t7Pes of the bonds. 

Let ' s 70u and I and the rest of the Treasur7 
crowd aake up our minds tomorrow what we 
are going to do. 

I think we can. 

All right . And Just because General Kotors -
Bob took 7our idea as to a s,_bol, if it 
ie good enough for them wb7 isn't it good 
enough for ue? 

That ie what I think. 

Don't weaken. 

I think oure is better than theirs. 

lbich one have 70u got now? 

We uee the ,... e,abol, but we use a 
different caption. 

• 
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GraTes: 

R.K.Jr: 
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B.K.Jr: 
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Harold want• juat ODe for alx at-.pa. 

For six weeks or six aonthe. 

That is what I am auggeating this one for. 

In the Treaau1'7 JOU don't suggest, 7ou juat 
fight for it. 

Would 70u care partioularl7 if we took the 
suggestion he •de instead of our own? 

Oh, I prefer hia. 

Well, I do too. I think - it is a atatue 
of the ainute aan, isn't it? 

That is right. Who waa the artiat? 

It is a reproduction of the Daniel Chester 
French statue at Concord. 

Lexington. 

You forgot we haTe the SulllTana of New 
Ha.pahire, not the accent on the "SulliT&n° 
but OD the "New Bupehire • Sulli Tans. 

K7 suggestion for caption wae, "Aaerica 
Clb. Gu.ard • • 

I litWt. 
Well, ie that a deal? Can we go ahead? 

well, if 7our people are satisfied. 

Ferdie'! 

Sure. 

• 
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White: 

H.K.Jr: 

White: 
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It aulh ••· 

Fine. 

• 

I thi~ I ought to mention, Mr. Secretary, 
in the eTent that Jake Viner didn't mention 
to you, that he was ot the impression that 
there ought to be some consideration being 
ginn, if it hadn't , he didn't know whether 
it hadn't; and I don't know whether it hadn't, 
to the question aa to the tiaing ot the 
launching ot the cupaign. He was a little 
disturbed about it, and I .. a little; but 
I don't know whether fOU haTe giTen it that 
and I am repeating what he spoke to me 
before he lett. 

It you don't mind~ saying it, it is 
meaningleaa . I don t know what you mean. 

Well, I gather there ia foing to be launched 
a campaign with retpect o tlie --

Yes. 

Railing ot lunda. 

Well, there ia, and he quationa the tiaing. 
'lell, how would he tiM i.t? 

Well, I don't know. I iagine what he had 
in aind - we didn't dlacuaa it at an7 great 
length - was that he would postpone it, 
but I don't know whether he 

Until when? 

Meant to indicate he knows enough about it 
to comment on it, but I thought he should 
haTe been in on it. 

• 
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B.M.Jrt 

lhlttt 

H.V.Jr: 

White: 

B.M.Jr: 

White: 

B.ll.Jr: 

Whih: 

• 

• 

., ... \flu It, .. to • •tll ...., 

~,p au alk kJaf 

Jo, 

You are aeklng no., 

Jo, I aa uklng hia MIIIIICII'. 

Jll rifht, I will call h1a up, and I will 
alao g n JOU what I think about it. 

Jnd gin it to Harold Grana, will JOU 
pleaae? 

Yea. 

(Telephone contereation with Mr. Rouee 
followa.) 

• 

• 

Regraded Unclassified



Cochran: 

H.lf. Jr : 

Foley: 
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I han nothing. 

Ed? 

There isn't any reason whY that letter to 
Berle oan't be written - lt wasn't going 
to be written by the Treasury, it was 
going to be written by Phil as a member 
of the Uaison Committee, but I think it 
is just as well to haTe the Embassy write 
it and then they can't pin it on us if 
anything happens . 

Sure. My suggestion was, let the British 
Embassy write for this ruling on the 
Consolidated bombers. WhT should we write 
it? 

I think either one could do it. I don ' t 
think it makes much difference . 

Well, it is just a little on the cautious 
side. 

Yes. We have broken off those talke that 
we have been having with the State Depart­
a.!nt and Division of Controls, and we told 
them we weren't getting anywhere. They 
put down the adTantages on liTe pages, and 
the disadvantages on about twelve, and 
that was too much tor us . 

Well, I saw the President last night, and 
he was under the impression first that be 
had sent me a memorandum on the thing. He 
has evidentl y come to a decision. Then be 
said he wasn' t sure that he hadn't sent it 
to Bob Jackson, but either Bob Jackson or 
I have a memorandum from the President on 
it , and let's wait and see what we get . 
He has evidently m.ade up his mind on 

.. 
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Gaston: 

H.M.Jr: 

- u ·- . 

-bl.c. Bt 'wun•t quite oleu 'llllat 
l't .... . 
llqbo he h "'hh!d q about that • .,. .. ._ · 
of l!all' I he ltnt onr hel!O OD tJ. U Jloo • 
'bul1110u. I thiDk ~~t h all .. aooa.plhua. 
le !mocked that aa boo etutt out, lnat .. 
didn ' t get owr our 1tutt. 

It looka aa it tbott papera tbe1 toot !~ 
the Gei'UD aallore Thundq lligbt 11&1 be 
quite ~ortant. It iDdicat .. tllat tbh 
ooneel'D l.n ftew York had been aoti.Dg u a 
fence for Belgian diaaond•, IDd ipparentl7 
for Taluable• ~a the occupied countr i es 
generall7, and it appears that •• haTe got 
a good orl.ainal cue there. 

Good. Thanlc 70U all. • 

• 

· . 

• 

• 
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R.M.Jrl 

Robert 
Rouse: 

H.M. Jr: 

R: 

H.M.Jr: 

• 

Rallo. 

''"raaJ'J 26. 1,_1 9155 •••• 

Oo oheoking around, there eeeae to be no b1S 
blooke banging oYer the aarket. The ouetoaere 
are talking to the dealer• eort ot tr7ing to 
oheok with thea and get a little a4Yioe •• to 
What to do. I'a aura the d .. lere will giYI 
.Ue the reoo-en4at1on that the7 ebould uie 
their exchange. I know in talking with the11 
tellowe laet night that the7 told ae that tbe7 
bad inetruoted their aen b7 and large to pla7 
the gue and turn i n their bonde, and retrain 
troa giYing a bid until t he7 bad aade that 
adYioe a.nd then it the7 inl1eted on nlling 
to aake th.. a bid. 

I eee. 

Allan and I bau Juet beentalking about it 
here and we thought the beet thing to do wae 
to watoh the opening. I'll oall 70u back i n 
about 10 or 15 ainutee. 

Plea11 do that. 

• 
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K. M.Jr: 

H.M.Jr : 

R: 

H.M.Jr: 

R: 

I.U.o. 

,, ... £2217 "· 1~1 10a1J a.a. 

there ara 10111 b1ooka oo•in& in tor aala -
not 1&1'1•· Ooa daalar, Dlaoount, ba4 aa 
a~~?a .. ta of 2t billion otfara4 to ~ of 
16ioh I thlnk, a a111ion waa the 1=!''· 
!he ;a waa .. da up or tour or t111'1 ar1ac•· 
!he street bi'Okel'l' tbl dla11rl not 0111111 
tor who• t!la7 ware aaklna bide, wars quot1JII 
thea a l1 ttl a h1ghar, b1441ac 26 t or th•. 
I sot ao•a 11na on tbe aouroe. Al)piJ'aaU7 
Obl-11 Dn1na waa tr71nc to help 1t a little 
bit aad glrtnc th•• aull blcla and tl'71ac to 
1n41oeta a little better tons, but the 
other tellowe tell ua that otfar1nca are 
ooaing in to tbe• and I th1nk the aanaral 
teellq 11 tbat a l ittl e help would ba 
delirable, e1 ther eo•• 1111 tobee or eo•• oeab 
b1171ng. I'a 1nol1ned 11711lt to qree With 
tba t al th.oush Allan doe en' t t eel the eaaa 
wa7 I do about it. Re'e on the wire and oan 
etata hie own teellnce about it. 

Wel l , I'd rather walt another 15 ainutae. 

Pereonall7, I'• 1nol1na4- I'• unw1111nc to 
••• t be• go below vbere ther oloeed last 
night. 

Let'• wait another 15 ainutee or halt an hour. 
and it anrth1nc happen• tbouah 11 thar war -
it anrth1ng happen• one ¥117 or the other 0111 
•• baok wUl JOU, 

All r1&ht, air. 
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II.II.Jrl 

llobert 
Roultl 

II.II.Jr: 

R· 

II.II.Jr: 

R· 

II.II.Jr: 

R: 

II.II.Jr: 

R: 

Allan 
Sproul: 

B.II. Jr: 

8· 

B. II.Jr: 

,~ "· 1,_1 10: 5 •••• 

Go ahead, Bouae. 

It •t&J• better. !be aeneral .arket tor 
Go•ernaent 1eour1 thl 11 unobaqe4 - 1oae are 
ott 1 an4 aoae are up 1. !be r1pte are 1 a114 
2 better tban tbe7 were laet n11ht an4 1t 
r-1n1 prettJ bealtbJ. !be otlerlnae are 
l1pt. 

low, &I I COt 1t wben I talked to JOU 10 or 
15 alnutee aao. JOU were 1nol1ne4 to do a 
llttle belp1na and -pplnc but 8proul waen 1 t. 
h that r1ptt · 

fba t 1 I rlgbt. 

Do JOU lt1ll feel tbat WIJ! 

Vall, 1 t 1 
• taiUn& aood oare or 1 tlelt now. 

Well, I'd 11ke {ou to walt anotber 10 or 15 
a1nutea and let 1 111 What bappene. 

I'll oall JOU at 11:00. 

h Sproul w1 tb 70ut M17 I apeak to b1a, 
pleaeet 

Iee, 1ndee4. 

Good aorn1na. 

Bow do 70u feel now"about lea•1na 1t a 
natUI'Il. ~t or do1nc &DJ belplnat 

Well, I feel tbat we oupt to lea•• 1t. I 
wouldn't 10 1n unlen 1t aeu aucb worte 
tban tbh. I ban a naure 1n a1u - 1t 1t 
cot down around 5/16 then we'd do 10111e belplna. 

Well, I don't want to do an7tb1nc now. 
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II : 

R.M.Jr: 

S: 

H.K.Jr: 

S: 

H.M. Jr: 

1: 

H.M .Jr: 

9 : 

H. II .Jr: 

S: 

- 2-

... 
AU.aa, 'llblle 1 1 '1'1 P' fOil o• ~ wlro, I 
wllll 7oa1d she 'hh .... ..,, .••rt ool"ioao U»uab'· 
••'•• 1~7 sot to ha'l'l .. ,,, .. oourooo of 
1Jltoi'U.t1on 1n the ·tuturo. fblo ~DS hal 
been 'oo daan oloee and unooator'-ble. We'•• 
got w know • ore about ldlat the banlto ~Ilk 
and: the •••1ns• banke and the 1nouranoee, 
add I'• rea4J to epend • onef. I don't want 
to unl eee I'• toroed t o put our own people 
out t o get it, but trankl7, and I ~nk thio 
11 a ta1r oute•ent

1 
I 414n 1 t get enough 

1Jltor.at1on. I don t think IJITbo47 ba4 enough 
1nt oraa,1on and ot oouree the Pederal Reeer...e 
Boar4, 1t I had talten their II to 10 , 2% we 
would ha'l'e been oo•pletel7 under water. But 
the New York bank 11 87 tUoal ,ent, I'•• 
pt to set that 1ntor81t1on end vloh 7ou1d 
gi'l'l •e a plan. 

All right, we'll do tbat. 

I •ean I'• looking t o 70u nov ae 18J tieoel 
aaent. Row oan I get better i nt oraation in 
the tuture on the market. 

We'll go "to work on tbat. I t hink in thie 
0111 nobo4J real l7 knew what the eituation 
vae ·C01DS w be, the ..rltet - 1t1 Min 
obaraoter1otio vae doubt and oontueion. 

I know but ther e th e queet i on ot preparinc 
the publ1o and all the reet ot that. I 
1uet don't think ve'•• done enough and I 117 
lve• ad'l'ile417. I oan1 t get it lroa the Board 
here and I Juot want w oee vbat 70u people 
oan do ae our t11oel qent and I vleh 70u1d 
think up eo .. thinc. 

We'll do what ve oan. 

!hank 7ou eo •uoh. 

All risht, eir. 

And I' l l hear tro• 70u a little later. 
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!I.M.Jr: 

li.M.Jr: 

r: 

P: 

li .M.Jr: 

F: 

E!.M.Jr: 

r : 

E!.M.Jr: 

r : 

H.M.Jr: 

F· 

• 

• 
• 

rebJ'UAI7 26, 1~1 
l01'WI a.a. 

Bello, Henrr. Thia ia Jeroae. I want to 
oonrratulate 70u on the job yeaterday. 

(Laugbe). 
0 

Well, I think you're a little 
previoue. 

Well, the Street eeeae to think thet ever7thing 
1e going tine. 

Well, it'e nip and tuck, Jeroae. 

Ie itt 

Well, it's still too daan oloee. Thank 
hesvene, I dldn't follow the advioe ot the 
Federal Reserve Board. 

What did they want 70u to do? 

Well, they recoamended a 10, 2% which new 
would be selling at 99 eoaething and the thing 
would bave been a coaplete tlop. 

Well, ay judg&ent wee ba11d on What - I wae up 
in New York yeeterd&y - What all the afternoon 
paperl' were eay1ng, and eoae people I aet on 
the train, they all eeeaed to think 1 t •• a 
great job. 

Well, thank you eo auoh. I'll teel better 
about noon toaoi'J'ow. 

(Laughe) . Well, 8oba7 ot the North Aller1oan 
Coapan7 11 1n and be aa14 the general taellqa 
wae that it bad done a lot to create a teel1n& 
ot aore oontidenoe about the bond aarket 
generally. 

Ooo4. 'l'bank you, Jeroae. 

• 
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H.M.Jr: 

Operator: 

Arthur 
PurvU: 

H.M.Jr: 

P: 

H.M.J r: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P· 

l! .M.Jr : 

P; 

l!.M.Jr: 

'•"~"UUJ e6, ~1 101!10 .... 

hlle. 

Ill'. """ lt. • 

Oooel aol'nlnc, BenJ7, 

Good aornlng. Wa'r• haYlna the t1rtt aeetlng 
Witb the Preeldent at 2:00 and I wondered 1t 
7ou wanted to g1•• •• the llet that 70u had 
1n alnd ot the thlnge that 7ou would lilt• to 
haYe o•er and abo•• - well, thlnge that would 
ooae under the b1lllon three, 7ou ltnow. 

Yee. Wel1, that'• the one I ga•• 70u laet 
e•en1ns - the 1tealztd etateaent. 

Oh, no. I aean the th1ngt lllte the extra 
boabert and extra t171ns boUt. 

Oh, 7 ••· I ••• what 70u mean. 

Becauee you told •• yeeter4ay that ycurlltt 
and Hoplt1nt I 414n It aar ... 

No, ·that'e qulte r1ght. I could do that ••rt 
eae1ly. 

Whent 

Well, I ..an I'll Jutt ha•e to set at lt etralgbt 
away &1111 reconcile two llttt and haYe thea typed 
up. _, Uae would you lllte to get ltt 

Well, the on1y tlae I'a tree 11 quarter ot 
12 :00. It that ruthlng you too auch' 

Well, I thlnlt we c.n • •••• 

It'• elther that or ..... 
I thlnlt we oan aalte lt. It'• not a long lltt. 
'!'be onl7 thing that ...... 

I could ••• 7011 quaJ"ter ot 1100. Would that . bel.pt 

• 
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P: 

H.M. Jr: 

P: 

H. II .Jr: 

P: 

H.M. Jr: 

?: 

H.M.Jr: 

P: 

- 2 - • 

t .. , tbat a1pt be better but 11&1 I lut 11t 
rq a1nd 8tra1~ on thh w1th 7011. t tb.lnk 
there 11 a l1it!a point that ariaaa ~era. 
Bopkina did not &iva •• a oopf ot the aoha4ul.a -
ba had 1t in h1a band, H'• a toolaoap lh .. t. 
It oontaine4 in it a ll'l&t .aft1 rataranoa1 to 
orawe vbJ.oh I have onl7 Jut llotad in panou. 
I would not bave an aoolll'a t1 idea ot tlu 
detail or the raqullta that have been aada 
to h1a. I have a nota ot \he it111 Juat vel'f 
brietly put down on pencil and paper but not 
epao1t1c. I know What i&a•• have been lett 
ott , ot course, beoauel thoal I have apecltio 
information t roa London, but I have no copy ot 
th1e H a t vbJ.ch he baa wll1oh 11 apparentl7 or 
the nature ot a apecial dooaent tba t wae 
handed hia ae he lett aade up ot varloua item• 
that had been 41acueeed •••••• 

Well , would you rather not aive ae a llat? 

I believe it might be better tor me to give 
i t to you juet eorap1ly ae I have U, but 
leave you1to uee your dieoretion aa to what 
you do with it. 

Well, euppoeing you be here - can you be here 
ebarp quarter ot 1:00- that givea yo~ aaple 
tlae. 

I will. That' ll be grand. 

Do JOU want to bring Ball lleau with JOU then? 

Yea, I'd love to bring h1a ln. 

Well, do lt at t hat tlae. 

That'll be grand. Thank you ver7 muob. 

• 
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• 

. ... • 

RE FIMJCING 

Present: 

H.JA.Jr: 

Bell: 

B.¥. Jr: 

Badle7: 

R.li.Jrz 

BadltJI 

• 

• 
• 

. 
• 

Vr.Bell 
)(r, lladl•J 
llr. lblte 
)(r. Bau 
llr.JIIuopbf 
lira. nota 

• 
• 

Fell~ 26, liU 
10t60 a ••• 

The reason I oalltd J OU h, this thing 
.oTed ao faat ..a it happened ao fast. 
lt 10:80 Rouse wanted to go in and help 
the market to do a l i ttle •witching, and 
do a little bUJing; but at a quarter of 
elnen, he ehanged and be didn't. 

I don't think he should do anything. 

I called JOU ill here to talk it onr 
with J011, but since tben tbe thi, ia 
one or two thirtJ-IIOOndl better baa 
lut night. 

I think it ia cetting a little better 
tone Ulll I wouldn't co in ript now. 

Well, at a qurtn of I told hl.a not to, 
and the fellow wbo h htlpiq ua todq 
la Denne. Be 11 cloiq the biclcllJII. 

Chue Bank haa clone s-, too. 
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H.I.I.Jr: 

Hue: 

Bell: 

H.M.Jr: 

Badley: 

Bell : 

B.M. Jr: 

Bell : 

B.M. Jr: 

fuphy; 

H.M.Jr: 

- 2 -

Yea, lut night. But Dnine waa doing 
it detinitelJ todaJ on the baaia ot 
helping ue out . 

It would be 1111oh better it they clldn't 
han to. 

Sure. I don ' t think they ought to do it. 

I aa not tor doing it, but at 10:30 Rouse 
wanted to do it, and wanted to call back 
and then all ot thie etutt happened. To 
giTe Sproul credit, Sproul at 10:30 did 
not want to. 

Anybody got aDT ot her ideae~ 

Well, some ot the reports troa the Street 
are that in the next hour or eo, that this 
selling should stop . Some of the dealers 
feel that way. Getting close to the close 
they will start to bring their stuff in 
and get a better tone. 

They haTe got to aake up their ainds 
pretty soon now what they are going to 
do with these righte. 

J.ll right. I will call JOU again. Enry­
thing happens thia wt.'1• 

Haa I.Jl1body got anr ideas? 

I think we had just better leaTe it alone 
for awhile. 

Murphy, you haTe alwaya got an idea. 

Mf idea would be to leaTe it alone. 

O.IC., goodbye . 
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B.M.Jr: 

Robert 
llouu: 

B.M.Jr: 

R· 

H.M. Jr: 

R: 

H.M.Jr: 

Bello. 

Pe'bftarJ 26, 19'1 
11:05 .... 

!be tone of the .arket 1e d1et1notlJ better. 
We'•• eeea •~e ew1toh1ns bJ •••lace banke 
out of 008p&rable .. tur1t1ee and -.z exe~t 
'boade into the new bon4e. !bere 11 eo•• 
bUJ1ftl 1n the tax eUIIJ)U and eo•• b~q1nc 1n 
the tax ezupt notu and 1 t hae added oolor 
to the .arket on the up e1de. 

An7 ollaftce 1a the pr1ce7 

Chanced the pr1c .. eo that •oet tni'Jth1nc 11 
up 1 to - 1n a few oa"' - 3 or .. /)2nde on 
the ~ and the r1ghte are up to 2S bid tor 
the li, and there are a few bide better than 
that tor ... u aaounu. 

But better tone. 

D1et1nctlJ. It there'• a change, I'll call 70u. 

Do that, plea ... 
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H.M.Jr: 

Robert 
Rouee: 

H. I! .Jr: 

R: 

H.M.Jr : 

R: 

H.N. Jr: 

R: 

H.H .Jr: 

R: 

!l. M.Jr: 

R· 

rebruaey 26, 1941 
12: )9 p. m. 

Bello, Rouee. Bell ie in here nov with 
ae. What' e the tl'ouble no"' 

Well, the aggraeeiva bu7ing that oaae into 
the aarket eeeae to have bean prettJ well 

- eat1atied and the people who have been 
intaraated are turning into IO&la b~ere. 
The proportion or sell ing ot righta ia 
increasing and they are nov down to 24 bid. 

Say that again please. 

The aggreeaive buying ln the market both 
ln the righte and ln the tax uempt lilt hal 
etopped. The buying hal t ur ned into scale 
b~lng on t he va7 down. The amoun t ot righta 
seem1 to be i ncreaalng and they are nov down 
to 24 bld. The Uut ~ Uelng d.own to 27 or 8 
the t one or the/dill'te~ sh!ed t o be pretty 
good, but t he laet 15 or 20 minutes the selling 
hae accelerated. 

Well, we've juet got to vatoh lt a little blt. 

Well, we've got to watch lt closely again 
troa here. We've been keeping cloae tab1 on 
lt or oour1e, but that la the oaee at the 
aoaent. · 

You're not golng out tor lunch? 

(Laughl ) . No, elr. 

Well , I don ' t know. I never know what theee 
Federal Re1erve people will do. 

Well, you pretty well know what I do. 

Well, I'• available up untll 2:00, the t1ae 
when I go to eee the Preaident and then Bell 
vlll be hera troa 2:00 on and he oan get ae 
out over at the White Boule. I can come out. 

All right, t ine. 
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B.JC.Jr: 

R: 

R. lt. Jr : 

R: 

• 

-2-

AD4 ~ ~· be 11 ... .,... la1.l l•ela ., 1111 41& 

llaht. WeU, that bae been tha outoa taae 
lan few-·· 

Don • t ~ .. uate • oall .. beoa•11 we t. 
b7 far taae ••t bportut th1na I'•• pt. 

Righ t. .. 
• 

• 
• 

Regraded Unclassified



R.JC.Jr: 

Operator: 

R.M.Jr: 

Robert 
Rouse: 

R.M.Jr: 

R: 

H.M.Jr: 

R: 

B.H.Jr: 

R: 

H.H. Jr: 

R: 

H.li.Jr: 

R: 

R. JC.Jr: 

R: 

H.H.Jr: 

R: 

M.M.Jr: 

R: 

B.H.Jr: 

Bello. 

Mr. Rouee. 

Bello. 

Bello. 

Yee, Rouse. 

This thing's holding eteadf. 

Bolding ateadf. 

rebl'llaJ'J 26, 1~1 
1:-5 P· • · 

Holding atead,y. The outatandinge are a 11 ttle 
better than the7 were -

Yea. 

And the eecur1tiee involved 1n the exchange are 
juet eteacy. 

I eee. 

The7 1 re a little better than when I talked with 
7ou last. The7 are around '26-27. 
I eee. 

And it looke like we might get through all right 
in that range. 

Uh-huh. 

Tbe7 - or couree theJ're dealing now - all dealinge 
would be tor caab and b7 and la.rge there 1a a bid but 
no otter but tbeJ'll eell t he new eeouritiee when 
1eeued. 

I eee. 

The exchange• are beginning to aooelerate. Ve 1ve 
had more come in in the laet halt hour than we've 
had in the preoeding hour or hour and a halt. 

I eee. 

We're up to 221 million now -

Yeah. 
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a: 
a.II.Jr: 

II: 

H.M.Jr: 

II: 

H.M.Jr: 

R: 

H.M.Jr: 

II: 

R.M.Jr: 

R: 

R.M.Jr: 

R: 

B.II.Jr: 

R: 

B.M.Jr: 

R: 

-2-

Alii ....... .. , 1H1114e &U q ..... . .. ,.. 
•• ba•• - &U qn• IIIla u Jan ua4er 75 111Uloa. 

I aee. Well, bow 4oea tbat OOIIJ)8J'e wlth t11a ... e 
Uae other Uaaat 

Well, I ba•en't tlcure• but the aen baadllDS lt 
N7 u 1 

• •ei'J' tur. 
Well, wou14 7ou aa7 tbat the preeeure to eell the 
rl&hte hu paue4t 

I 1 Ye Juat tallte4 B7ellt wUh thl'le 4ea1ere an4 the7 
tell ae 1t 1 • 11ghten1ns. 

I aee. 

An4 the7 think the7 aea the war olear although there 
aa7 be a t1nal aplaeh. 

Well, I 1'fl pt to be at the Wh1 te Bouae at no but 
Bell 11 here an4 he oan get ae at the Whlte Bouaa 
1t oeoeal&l')' . 

J'1oa. 

Vbo are the pr1no1pal bu7arat 

!ba aaY1ftCI banta ba'fl oont1nue4 ... ln an4 there 
bal been 10.1 lDIUJ'aiiOI oa.p&n7 bu71DC ot the tu­
exeapt eeourlt1ee. !bare'• a l1ttle aquee&e there 
but the bu7era ot the tax exeapt aa7 - or the hol4va 
ot the tu exeapt aee a 11ttle equee&e 41'felop1nc aDd 
the7 11'e hol41DC ott wh1oh ten4a t or a eti'OJ1811' aal'ket 
thll'e an4 beoauae of the w14e apraa4 ln the Yalue -
tbat la a.!Yloo between a tu axeept an4 taxable -
tbat baa a teD4enq to hol4 the taxable bond. 

fell •• thla. DD 70u lalow vbat the Pa411'al a.une 
17at• le plnc to 4o w1 th thelr hol41asat 

lo. I 1a U'JlDC to get th... Aa aoon •• I oll&l' 
With 70U I - aa tar aa 87 re-.adaUon 1a oon­
oene4, I th1llk 1t1 a a'bout - to 87 111D4 - about 
tlt'T-tlt'T Wlbat to 4o tlbether to - or to uo~~aa&e 
thn tltt7-tlft7. Ba'fe JOU 1DJ 14eaa about ltt 

lo. lo I don 1 t thlnk 1t aakee auob 41ftaranoa. 

,_ 0111 atan4po1U 1 t - to ba•e a bll aaount of 
notea llllbt be uD4allrable; an4 71t perbapa boe 
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B.M.JJ'I • 
R: 

H.M.Jr: 

R: 

' B.M.Jr: 

11: 

B.M.Jr : 

11: 

H. M. Jr 1 

11: 

H.M.Jr : 

R: 

B.M.Jr: 

11: 

H.M.Jr: 

11: 

B.ii.Jr: 

R: 

Well, 1f I ... WP1'1Dc the *• take the bon4e. 

Yeah. 

I 4an1 t ••• &117 ••n•• 1n thl1r "•'nc the notea. 

JUpt. 

I aean fl'oa their ·'"Ddpo1nt - tl'oa Olll' etandpolnt 
I'4 rather ••• th• p lnto bon4e. 

Well, I'll 1A7 that I thlnk the !I'IAIUI'1 but I 
woul.4n 1 t quoh - won 1 t quote J OU - 1114 1f the7 
want to obeolt w1 tb 70u - f1ne . 

tbe7 0111 obeolt w1 tb Bell. 

_Rlpt. 

Well, all rlcbt. What 414 J OU 4a with the au l ••t up to )'OUt 

We'•• iot h1ll 4QWII on tlae tn41nc 4aa :t1eten1JIC 
to the oon•ereat1ona. 

!ba''• rtabt. Ie he all l'llb't 

I llaw•'t 11&4 a oballoe to taa w1tll h1ll _,aelf; 
I'• allbaal4 but I'•• b .. n plnc U.ka <011 ..... 
paoa ·% 10' 111. 

• 
h' be''• "'""' on 'be v.unc 4eat 

11' 1 Gown an4 be 1 1 lll till ball4e of llaroue llal'l'le 
pJ'laaJ'llJ. 

lol4." 

liP'· 
.· 

I 
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s.•.Jrr 

R: 

S.M.Jr: 

R: 

R.M.Jr: 

R: 

• 

---..... u,.. alta,., wl'4 w b18 1 14 U..Ma --·- ......... ,ot, ....... 
¥1 l'illl'· I'll ....... It .. ,. 
l.u bla w •ur 8IN ~ I'll' ot tile week. 

I I U Ill b18 . ~ ... ... DODD Ifill' tbll l'lllla 11 OY81', 

llilh 1;. !ballk J'Oil. 

!bank you, dr. 

• 

Regraded Unclassified



ll .l.hl 

ap.l'dOI'I 

H.l . h l 

llobel't 
!lou .. a 

H.M.JI'I 

R: 

B.X.Jr: 

R: 

B.X.lr: 

R: 

R.K.Jr: 

R: 

H.M.JI'I 

R: 

H.M.Jr: 

B: 

H.M,JI'I 

ll: 

R.l!.Jr1 

R: 

!,X,Jrl 

R: 

.. u.. 

........ e. 

BeU.. Bello, Bobt 

Yea, elr. It en4e4 pNUf .. u. 
lb&tt 

ln4e4 preUr well. 30 b14 tor tblo new bon4e, 

30 b14 t or tblo new 'bon4e, 

'lhe -

All4 that'• u honeet b14 - 1n the eenee that - • 
were :rou the 11a11 Ul ere't 

Well - 1t•e qulte 804erate. !be a1tuat1on tbia 
attemoon bae ben a "" ot 1ntereet 1n tu 
eZ1111pt1on, 

Oh I eee. 

An4 that haa pl'1aar11J oarr1e4 the Whole l oa4. 

Ub-huh. 

All4 1 t bee · tol4e4 up aa4 1• oatohlng 1 te breath. 

Ub-buh . 

Ot oouree, What we're ptting troa t he etreet U 
eugeationJ Ulet !'reaa111'7 or t h e JleaerTe llanltl 
.U. nitobee to eaee VIU preuure 011 the tax 
eZ1111ptton. 

Well -

All4 I'• thi llking alons thU line - how 1n the 
vorl4 IU'e we enr so1n« to knCIIf What the real 
qlue 1e 1t 1t 4oean•t _.k 1t out 1teelft 

Yell, look, ol4 aan, 1t we .ate aYailable tax 
e:ut~pta to that - that J .. t eelle aore ot theee 
new 'bon4e. 

em... 
On b nitoh ot the tu: •DIIPh• 

baotlf. 
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B.II.Jrl 

R: 

H.II.Jr: 

R: 

B.li.Jr: 

R: 

R.li.Jr: 

R: 

H.M.Jr: 

R: 

B.M. Jr: 

R: 

B.I! .Jr: 

R: 

H.M.Jr: 

R: 

R. li ,Jr: 

R: 

-I-.. ..., ......... ," 
lfeU, *''• wllat I ..,. I _.. tbe t1W1i lllrlllC 
ltftlebMa 1tM1t CM&t. t. a..W Ulelr ....... 
about lla•lJW to taM • •re Mtllll'lUee ·~ let' ._ 
••11 tM1r l'llllt• ._ - Ulelr ~t ~'SAte. 

Well, I'll be YII'J •Mia oppo .... w the r~ 
Re1ene at th1a Uae .U1ftC e~aUa~ tu ••pte. 
Well, I bann' t talk14 to tbe poo~ IJeJew-411&t: 
I'• aure tba)' reel tbe •• 1Mf an4 I tl!J.u Al an4 
I teel tbe eue va)'. • 

Betore JOU do &n)'tblng, pleaae tell Allan tbat I'd 
lUe to talk to tbe two ot JOU. We'•• taken tb1e 
tb1ng - I'•• eweat blood now tor two da)'l and I'd lUe 
to ••• wbat k1nd ot an atter .. rkat we get. 

Well, that'• exaotl7 ol.ll' reeling about 1t: be and 
I ha•e been talking about lt tor the peat bol.ll' and 
we're tb1nk1ng along ezaotlJ tba ... , 11nea. 

Well, I'• .,,., muob pleaeed wltb the wa)' JOU 
conducted )'oureelt the laet two da)'a. You'•e been 
aoet helptul. 

Well, we'•e tr1ed to be and -

I eald you. I d1dn 1 t 117 -

Wall, thank )'OU VII')' much. 

Moat pleased. 

One other tblng - the exchlns•• here are 357 a1ll1on 
- 357 a1lllon that have been counted. Jonea telle 
ae lt doeen't sean 1 thlng aa countere are piled 
bleb. 

Yeb. 

And tO that JOU 1 d 
brlng it to 432. 

432 out ot what? 

baYI to add our 171tea wblcb would 

I 
That'e the total out ot )'OUI' billion 222. That • 
exchanged here and I aald the counter• are plled 
blgh with uncounted aecuritiel. 

Well, I'• not worried. !be)'1 1'1 not go1ng to let 
practicallJ 1 point go ar1 tbeJ? 
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•••• hi 

Ill ..... ~~ 
• 

JI.Jt.hl ..... ); -. • 
Ill •. .... ,~ ·~ ...... ~ . . . • • 
JI,Jt.Jr: ... .-~."-... ,.; .. • 
R: .... .. ~- " . .. .. 

I :t; • r • 
R.Jt.Jr: .... • • . • • ... 
R: IDo4 .,... • . • • • • ' . 

• . ' ,. 
• 

• 
• . . 

• 
• •• • . · ·~ • 

: 
• • • 

' • 

• 

'• • 

• • 
~ . . 
• 

~ • . . . 
• 
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H.M.Jr: 

Operator: 

Gene 
Dutt1el cl: 

lf .M.Jr: 

D: 

S.M. Jr: 

D: 

R. M.Jr: 

D: 

R.M.Jr: 

D: 

H. I! .Jr: 

D• 

H.M.Jr: 

D: 

Ballo. 

Jlr. Dutthl4. 

Bello, Jlr. Beoret&J'J. 

Bow are ;rou, Gena? 

Prett;r well. 

'•brual7 16, 19'1 
.119 p ... 

\ 

Gene, I won4er it 7011 could giYe •• an anewer 
b7 nationalitiee. 

Yeah. 

!be etol")' wbl.oh 7011 ran on the lett-ben4 
oolu.n on the front page or 7011r paper on 
theee Englieh eeouritiea - oould 7011 tell ae, 
did it come troa an Aaer~oan 1011roe or lnglieb 
1011r0e. 

Well, Mr. Seoretar;r, I ' m going to gi•• 7011 an 
anawer b11t I beYI to explain a little bit 
beforehand. 'l'bat n oJ'J in the fora tbet it 
wae tinall7 run wa1 a large- part h11nob ba .. 4 
on whet we were tol4 priaaril7 b7 Jeeae Jonea, 
who aaid 1t waa poaaible and who aaid he 
wouldn 1 t bet tba t 1t WOIIldn 1 t be clone. 

I eee. 

Bllt he didn't aa7 in 10 -n:r wor4a tbet it 
wolll4 be 4one. All be aaid wa1 tbet it wae 
poaaible and be wouldn't bet tbet 1t wouldn ' t 
be done. 

I lee. Well, that ' • enoqb. 

Yeah. 0. J[ •• tine. 

aur ie1111 I su•1• 1a all right. 

Ooo4. Fine. 
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R.li.JI'I 

D: 

a.M.Jr: 

D: 

B. li.Jr: 

D: 

H.li.Jr: 

D: 

Well, .. , •• 1111 1'1P'· 
llla''e all ~'liM· I Ulll* U'• ~1 l'lP'· 
Dat'• tllle. ..., lie • 101l4 ott JOV a11l4. 

A ooaple of 1Dil4e. 

(l.aupe). 

All rlP'• Oeae. he JOu eooD. 

t.u. Goool-bJ•· 

0 
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H.M. Jr : 

Operator : 

H.M.Jr: 

Harold 
Sal1tb: 

H.M.Jr: 

S: 

R.N. Jr: 

S: 

H.M.Jr: 

S: 

H. I! . Jr: 

S: 

H.M.Jr: 

fd• 1117 16, 1"1 126 , ••• 

.. u •• 
llr. S.Uh. 

Harold lalth, BeDrJ Morgenthau. 

x ... 

I'd l ike to talk on t be pbone t o JOU a a1nute 
on a heart-to-heart bae1e. 

Oo ahead. 

You aa7 or .. , now know that I'•• Juet been 
tr,1ng to rotund tlt b1111on worth ot bonde 
and notee 7eeterdaJ and t odaf and u hu been 
nr,, •er, tough go1ng, and u -•n' t aade aDJ 
eae1er b7 the freaeur, being taken ooapletelJ 
unaware that a requeet went up t or 13 b1ll1on 
700 1111111on tor the AraJ. 

Ie that eot 

I a ean, the people p1oked up JetterdaJ'• papere 
and th17 read we wanted to do a refunding and 
tbe7 aleo read that we needed 13 b1111on 100 
a1111on aore. I wondered 1t eoae wa7 can t be 
worked out ae between the Bu4&et and the freaeur7 
that we know a l ittle b1t about 1t ahead. It 
eeeae that that'• a reaeonable requeet. 

Well, I don't know &DJ reaeon Wb7 1t oan't be. 

But we don't know anJ aore about U than the 
oop on the oorner do .. end tb1e 1en't the 
bottoaleee p1t and we'•• Juet gone through bell 
Jltterd&J and todaJ on tb1e retun41ng. 

Well, let'• ••• now. I eup~ee that 1t'e the 
Ua1ng ot tbeee tb1nge tbet • bothering JOU, 
11n't 1tt 

lo, U'• aore than that. It'• the t1a1ng, , .. , 
bat after au 1t we're ao1ng to ha•• to borrow 
the aou7 and rai" the taall, I tb1nl •• oupt 
to kn- -tblng about the npend1 ture' • e1&e 
all4 I al~e 41d up ant1l a t .. aontba ago. 
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S: 

R.M.Jr: 

9: 

H.K. Jr: 

S: 

R.II..Jr: 

S: 

H.II.Jr: 

Well, I 4oo1 t ••••• 

But eoaethlnc bat bapptntd the laet ooaple ot 
aontht andb~ !?eaeur, it ooaplettl7 lhut oat 
ot the pic.~. 

Well, I don1t know what hat happened. 

I don't either. 

Mr feeling ie - I a ean, I feel alaoet ae auoh 
1n the dark ae rou do, that with tble picture 
changing eo rapidl7 no one can •er7 aocuratelr 
eetiaate tba expend1turee. Now ae to delaring 
a few dare W1 th retpect to tending up an 
appr opriation eettaate, I don't know aor 
reaeon why that can't be done. Now we had 
dropped 1n on ut tba other dar out ot a clear 
ekr - I badn' t hear d ot H troa anrwbare -
a couple ot billione requeet on airplanet. 
When it caae in here I undtrttood that it bad 
the Preei4ent'e approval. We got a little 
nenoue about 1 t and finallr in trring to 
get the background on 1t the War Department 
eaid bold it, tor goodneee eakee don't ear 
enrth1ng about it until the Leaee-Lend thing 
it o•er. Well, the verr dar ther were telling 
ue t ba t it wae in the paper. In other -1'48, 
we 're having our own d1ttioul t1u in kHpiDC 
on top of tblt thine and we often see - De•• 
Ara7- Nav7 people so to tht White Routt aa4 
set O.I. 'e, then ther ooae back to ue Cbroash 
the baclt door and we 4on 1 t know anr aort about 
it than rou do. In other wordt, the Preeident 
putt hie own tttff in a difficult potit1on 
•err trequentlr. 

Well, I di4D't want to so and coapla1n to the 
Pretident Without t1ret talking to rou, but 
1t JOU didn 't ba•e &DJ obJecti on, the firet 
t1at I taw the Prttidtnt t did want to tallt to 
hia about 1t. Do JOU aind? 

No, I haven't. At a aatttr ot tact I've rt 
a whole lot of ooaplaintt on ., own that 
Juet haven't • •••• 

But I hope not asalntt ••· 

• 
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S: 

H.M.Jr: 

S: 

H. M. Jr: 

S: 

H.H.Jr: 

- '-
Oil, DO, 'blat I - la taW 'HI UW IJnM 
WOK I . 

Well, ~ "'e Pzolll41at alpt 11e JOU aa4 
•• to1e"'-r bloauee, lal'old, lt11 IOlftl to 1et 
aore aa4 aol'l 4lttlouU to rahe tile aoae:r 
and ~~ haphau.zo4 ~ of 1111111111 aroaa4 
b1111one - I ~uet oan t 1'1111 1t on that beele. 
I 11an, there 1 got to be 1oae kind of co- · 
or4lnat1on ancl I thlnk I 11 talking oalal7 ••••• 

Well, I'cl be glad to help aake 1011 ieeue 
of 1t but there il no Ull of our talking about 
coor41nat1on the wa7 the thlnc hal been working 
bloau1e 1t etart1 1011 place 1111 and we're 
gett1nc thle thlng thi'Ouch thl back cloor. It 
oo1e1 1n one d&J, we ha•• a few 4&11 to procee1 
it, the7 117 thle 11 ••r:r uraent ancl 1t auet 
get up, a Congre111ona1 ooaaitt1e i1 oall1ng 
Ul to 1hoot lt into 1011 clefioieno:r bill, -
theJ'•• alrea4J talked to thl ooaaittee people 
on the Hill. You 1ee that'• our problea 
wh1oh 1• aleo a part of JOUI"I. 

Well, I'll g1•• JOU a little laugh. Stlaeon 
hacl to &lk !oo1eYelt thll afternoon what the 
13 bill1on 7 wa1 that he'd •••n 1n the paper1. 
He cl1dn 1 t know what 1t wa1, eo there 1e a lot 
of ooor4lnat1on to do. So I'• coing to ra1ee it 
••••• 
Well , we're 1n the 1111 pol1tion at the aoaent 
on the Lencl-Leaee 8111. I'a expeot1ng a bunoh 
of 11tlaatee to 0011 o•er here troa 1011 plio• 
on the Leaee-Lend 8111. We ha•en't been 1n 
on 1t at all - on the 41eOUII1oae a• to how 
auoh, or wba t, and that 1 1 the W&J 1 t 1e COlD& 
to co. Now, I h&Yen 1 t complained to the Boe1 
about theee 1rregular1t111 and 10 on - I 
Ju•t d14n 1 t want to bother b.ia about 1t. 

Well, Harold, there le a 11alt to what we oan 
borrow and we'•e jult gone through bell Jllterd&J 
and tod&J and ~· 11 Ju•t the beg1nnlnc, and 
thl1 11 refun41ng- thll 11n't ••en new oaeh, 
and the Pree1dent thoucbt 1t .,., ••rr, •er:r 
funftJ that I wae a lUtle bit worried th11 
aorn1q. Be thoqbt 1t •• nr:r funnJ. So 
the t1ret •• •••• 
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1: 

H. M.Jr: 

8: 

H.M.Jr: 

8: 

H.M.Jr: 

-... 
•• u. , .. tall,. b\8 11"1.ft.:11a-.., 
'-U JIIIU.kl. l't 1f~Jall~ .. 

=~1·, I'a 10U1 to a&~~- .,, :.. 
JOU ID4 11~4" ftl lt' ... 0ta t" I ~Utll. . 
bU liN .qot .. , ID4 t IWiil4 ak .f)'M ..ac 
1ou uu •• that u 110ul4 be p1.,11ae -w rou. 
Vell, 11: oertalnl7 woul4. 

But I 414n't wnt to talk to blo vUbout 
tli'U tallt1DC to J OU . 

Yeah. All rlS)lt. 

!bank J OU. 

• 

• 

• 

• 

• 

• 
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RE AID TO BRITJ.IN 

Present: 

H.l!.Jr: 

Jlr •. 9ulli nn 
llr. Young 
Jlr . Gaston 
llr. White 
Jlr. Bell 
Kr<f Fole;r 
){ji, [ll)m 
Kra. Klotz 

• 

• 

• • 

• 

• 

Well, I want to tell ;you people in triple con­
fidence what I have been doillg &l.l &ftel"Doon. 
It a!!ecte same of ;you. I want ;you to know it. 

Yeaterda;r around five I got the following letter, 
which waa aarlced confidential., which I will read, 
tram the President. 

•Dear Kr. Secreta1'7:-

I want to get readT for the aclm.iniatering of the 
Lend-Leaae Bill at once ao that upon the da;r I 
aign the bill I can &lao take a n1111ber of ila­
portaat actions in r elation to it. 

llr plu.e are to be na;r ! rca Vlaahington tor 
about ten da;ra after the bill ia dgned, and 
du~in& that period I would like to have other 
propolal.a adequatel;r ouvaa11d eo that I MT 
take the aeries of atepa ~diatel;r upon ., 
returzL. 

• 
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I PMJO•e to a•lnlater the bill thraap the 
11llataoe ot Ill 1clT1aoJ7 Ca.dttee OCIIIpOiecl 
of tU Seoretarr of State, the Seoreta1'7 of 
War, the Seoret&1'7 of the lla"J' ud fOil. 

I 1111 going to aak Bar17 Hopk1ns to act as Secret&rf 
of this Committee during the next fflfl montha. I 
do this because of his 1ntimah acquaintance with 
the needs of Brita1n and his underatuding of 
gOTernmental relationships here . 

Will you be good mouldl to auign one of the 
meabers ot )'Olir Deparbaent to work with Hopkins 
in deb~:.:rlng the aetails of the proposals which 
;your C ttee will consider !rca tiae to time? 

I am anxious to hold the fir1t meetinfwith this 
Adviao1'7 CCIIIIII.ittee at once end I wil arrange a 
time either Wednesds;y or Thursday of this week. • 

Well, to give the thing to you on this time table 
baeia, after asking Young whether it was agree­
able - nobody has seen this letter up to now. I 
called up_ Hopkins and eaid if he wanted somebody 
to help him, Hr. Young was available. Well1 we 
went over there toda;y, and we hid about en hour 
and a half with the Preeident, and we didn't 
get verr far . He was tallc.ing to us about what 
~•I'll Do11ding had told hill about how UDf 
planes the English had end eo forth end so on. 
After we got along, I B&id, ~. President, 
don't ;you think that we ouldlt to hive ready for 
the English when you eign the bill whatever over 
and abOve we can spare and what they need?" And 
he 11id, "Yea. • Hopldns hid a liet, but he 
didn't have it with hill of 18 th1nge which had 
been given to him. I 1111 euppoeed to get a photo­
etat of it this afternoon. Well, than I made the 
euggeation that we report back to the President 
after Cabinet on Fridar1 and enqbod: seemed to 
th1nk that was too quiolt, but tllef took the eug­
geBtion. I don't want rou to think it is all ae, 
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Gaato.n: 

H.J.!. Jr: 

Gaston: 

H.Y.Jr: 

• a • 

but up to the tw I put the heat on, no~ 
happened. low, we then acljovned to Cabinet 
where H&l'ey rea4 Ul the11 lB thln&a, none ot 
which are partioular17 new. Before I ll{:fn:he 
Preaidant said, "No, Benr,y, here ia some 
I want fOU to think over. There has been ao 
1111oh argument between Willlde and Knox in the 
n .. spapers on thia deatrorer thinf. • He said, 
-would it or would it not be pose ble for rou 
to let ua han for the Englbh 10 of rour 
olde1t cutters.• He sara, "I think ther were 
built SO reers ago, "and I ~aid, "lfo, I a 
not going to giYe 7ou LQTthing like Frank Inox 
did for !he Greeka. It fOU want the 10, 250-
outtera - I take it that 1a what 70u han in 
mind." There are 10, aren ' t there? 

Yea. 

The7 were built 10 or 12 rears ago, weran •t 
thq? 

Around there, 7ea. 

So I aaidh"I think this 1a a veey good example . 
S1111ner 'fie ea lmowa what we have done for the 
Greeks . we· han argued for aontha about th•, 
and if rou Saf, 'I want th•,' I will sin ;you 
a res or no and I hope eneybodr elae nll do 
the saae thing . There ia no use in sitt.ing 
around here for dar- and 110nths arguing about 
itt ani if 7ou, Jlr. Preeident, 88ffOU want 
acme Coast Guard cuttera, the answer is fe&, 
and I hope ner,rbod1 elae will sa{ the sae 
thing on enrrthing elee the Brit ah want. • 

I wanted to do that beoauae otherwise if the 
Br ithh - I am f11'1117 OOIIlYinced that the British 
don ' t get the thinga - if rou fellows could sit 
a little closer. You are juet out of~ focus . 

58 
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Gaston: 

H,l.I,Jr: 

Gaston: 

B.lLJr: 

Gaston: 

_,_ 
I l'fh.n to - rq llttoeal.a. Blat lt tl&q fool 
U'OIIDl ua a. •t pt the ~ tHY ..... ukaa 
foP, 1daloh ua w1Wa PIIICIIl, I 4GD't th1Dlt thq 
au hold out, ud alao it went quloltJ.T throuP 
., llind that 1t •• gin tha - ud tht Prea14ent 
eaia,•I will give 70U the aone7 to build your­
eel! 10 moPe cutttPe.• 

I thought it wae a .uch better bteie to do it 
thet ft7 than hen h1a take the whole ehop onr, 
70u 111, and then take all of it and ghe part 
of it to the lla~. I think I aa righl. I dcm • t 
mow. I did aalte a IIDIP dtciai on. 

I think ae a general principle the thing h 
right. 

These are the new conYo{ dutiee. I eaid three 
tillee, "'lr. Preaidant, f 70u want it, I will 
give rou 7111 or no and it doesn't take me three 
monthe to make up rq mind. If 70u Ill 70u want 
it, the anner ia 711." So he aaid, ,en, will 
fOU get them read7 and ao forth and ae on. He 
eaid, •I am aaldng 7ou llOW to get read:r ao when 
I go to Cabinet Frida7 JOU can tell me h~ · 
quicklf fOU could turn th• over and where 'are 
th'{ and their description and .,.....,t and eo 
on. 

It ia juet poaaible thet the 165 footer• would 
be of more uae t o tha. I don ' t mow how hea~ 
a gun the7 want on th•1 .~ut t he7 hen got a good 
deal more speed, thoae ~ toot Dieaels. 

Herbert, the transport. at present onl7 make 
about ei:r knots. !lot the traneporta, the con­
TOTS• The7 make onl7 ai:r mote • Thq anrage 
between four to ei:r knote. 

Yea. Of couree theae 250 foot boata heYe got 
pratt, good llWIUilt on them, and t~ aalce 
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H.li.Jr: 

Gaston: 

H.li. Jr : 

Gaaton: 

B.I.!. Jr: 

• 

-I-

epeecl • w&' N tM owu4 • 

.JI!t _,.:q Mb ala -~ •. i: - •• ..,. 
'T,', !hq ub U, tbe••·· 

Tha we aet lJl the other •• I 11.1 all of 
thh 11 terri bl7 confidattm., There •• WeU11 
and Forr11tal aDd Stlaloa allllllflelf1 aad we 
gOt 011 to the organbaUon. lou cou.Ld eee 
Hopkin• •a't reaa,. Be uid wbat he -.nted 
•• to bol"J''Or a un frca ue and oae bca War 
and ODe frca la't'J' IJld 1-'bodf frca rutice 
and •-bo4 frca the Jf&ritlae C~11ion, did 
we th1Dk that •• right or lhould he get othar 
people? We all agreed that •• rlltht. !ha -
oh to go back, an A~&~lllg th1lllt tlie Pr11id111t 
toia ue. Be 1&1d."'-ehow or otur .Jeaae .Jonea 
found out about thia meeting and 011111 O't'lr to 
aee me thb iaornlng and e&ld he ehould be a 
m•ber of it. • The Preald111t e&ld, •I told h1lll 
at th1a stage it wasn't neoea1ar,r for h1lll to be 
a ..aber of it,• which i1 llltere1tlng • .Je1ae 
&leo wants to go up on tbe Hill and get a law 
through which would ulte it poui ble to land 
money to the Enfllah eo that he could pat up 
or lad the Eng ilh aoney on collateral againat 
their 1eouritiea. 

That 1a where those atori11 ocae frca, thlll. 

lea, that 1• where the etoriee oaae fraa, right 
out fraa .Tease Jonea . 

Now here 11 the thing that bothers ae. In thla 
th~ that they are aetUng up, ad I th1nlt 
Ho 1 aaid he ezpeote to ltl you tonight, 
Young. I don't know whether JOU haTe heard 
frca-hla or not. 

Yo1111g: lo, 

• 
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Be eaid he antea fPia notr at11 11'1U, aipt 
to Wnk about thia 11tup u4 I.U ll&.ld I 
thouiht what he neeaea - l Ala, -r aoa•t tb1ak 
;rou ~n ~ idea of what thia ~ 1JI nl'll:, • 
ud I aaia, ptl'feotl;r fi'&Dkl;r, U JOII are goiJig 
to do thie, Bar l7, rou ou•t go ·an{ t or two 
weeks with the Prea dant on hie bot. • • Well, 
he eaid, he gueaaed I waa right . He reseed he 
wouldD't go. So I eaid, "It h all o this work 
and I thi.lik that tbe Prt~idant•a Uaaon C..Uttee 
are the people who could do thh thiJig tor ;ro•. • 
then Wellee spoke upr ana he tho~ht that it 
ought to be alTided lllto two ~. What thia 
comadttee of fomr doea with HOp~ plua wbat­
enr - should be diatiJictl;r on a war bash. He 
was Tt1'7 nice 1D his attitude. He said he ap­
preciated more than &D;rbo4;r else what we are 
doiDg. All the other things like the Ruaaian 
r81J..U81t for II&OhiJie tools ana South America, 
ought to go to 10111ewhere like OPil or aca.e other 
place, ana that the work that Hopldna does in 
thie committ'e of four in a aenee of a war 
cabinet should be atrictl;r confined to the 
war buaiDeaa,. and I don •t know but what he is 
right. I want to tell ;rou that I aaid two or 
lliee ti.m.ea aa far aa I was concerned, I wanted 
to get as much out of this thiJig aa I could, eo 
I said, "Mow, after a meetiDg lib this, nor.l.l.;r 
I would go and see PurTle and tell hia what hap­
pened. Now, who 1a going to keep Purrla up?" 
Well, Harey, 1D the courae of connreation, nid, 
"There ia only one .reraon I han tilled to and 
that ia Churchill. I aaid, "Well, ;rou han got 
to keep Pllrrla posted and let hill know what ie 
going on. • So Wellee aaidl "Well, the peraon 
to continue to see Purvia 1 Korgenthau, • and 
he told me afterward that the Preaident told him 
•:rea, that he wanted me to do that , but if all of 
this etutf on the war buaiDeea ia goiDg to flow 
in through wbateTer organisation Bopldna seta up, 
all these requeeta for war materiala, than it 
cca11 to this c<aaittee of four, then• frca. th• 
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Young: 

H.II.Jr: 

Young: 

• • 

to the Pheu.l'• ·. It • ..._ Ye17 111 .. , llllt I 
• Jut . .._........,. O'it1lr it beoauae I han . ._... 
wlti .u.~ ~ 9!ib. 7.., We ~t. 1ato . 
ltl. tW~ aoe••t'11U't, aa lt~~'t •. 
Will ....... aDd I thiDk tD&t tW ..,., • • 
-"• l'riJ,a be for •• not to .... Plania a4 
the BP1 t11h aDCl let til• get all atiWtd up . tor 
a fiW aq• or ao, aD4 theA II&JM theJ wwl.4 
get the kind o!' 11rrlce the7 n11d. I don 1 t 
inow wbat to do, bat I • not going to - rq 
poaition baa been cORaiatentlf that I .. not 
goiq to cJo dJthing todaf iJa COIIIlMti Oil lf1 tJa 
the war atutt that the Pr11ident cJoeen't ask ae 
to cJo iJa 11J'itlng. I han aent that i:i:r to 
h1a aow about two or thr11 tiata. I juat 
at this ti.u - I think it 11 nJ7 n17 un­
fortuD&te that there h goillg to te a napping 
of horaea, end JOU can't witliout - I aean, the 
beat example, here is this liet of 18 things 
the Bri tiah want. Hopkins has been carl71ng 
that around with h1a eiAce SundaJ a week ago. 
The thillg oould han been aiaeographed and 
1YeJ7boq oould han a copJ and worlting on it. 
That 1e what would h&Ya happened in rq shop. 
l'e would han an anner on thh FriclaT. fi 
haYen1 t got it Jet. !here 1e no reason 11111 
that ahouldn't han bean dhtributed. 

PhillJI, JOV. eee - let ae ti;t:lk JOU the qull· 
tion a -.lnute. If thh t 1e the _, it 
looka aa of tonight - auppoa HopltiJaa decidee 
to take JOU and ~e ana- Spear t o aeliat h1a Oil 

the ~do_1~u agree with 'lellee that the 
non-aili th.1Dp lhould be 11parated and eant 
acaewhere ·e ee'l 

Jlo, it can 1 t be done. 

lt can't be done? 

lo • I don' t th1nlt ao at all. 

• 

• 
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H.l!. Jr: 

Bell: 

H.!.! . Jr: 

Bell: 

There hu got to 'b• - pdllt, Jrr. Secreta,.,, 
1D tb <loTei'IIMI&~ I .feel YU7 ati'Gqlf, wre 
7011 cu 10 &114 apread out Cllll the table the 
ca.plete · torelp purcbaal.Dg pro£1'1111 1D tba 
Ulllted Stlteai ua I think 1t ought to 1Dclude 
all commercia as w~l ae strategic, critical 
ud •r 111teriela, which h gol.Dg enn IIUch 
tutbar thiJl we han pe today, becauae we 
juat border OD the CGIIIItroiel DOW without 
actually gettl.Dg 1Dt~ it. 

Wel~1 you will han your ohlllce when 70u aee 
Hopltllle to explal.D it to him. I Will t you to 
know that - rill!. I aa Juat not golng to put up 
IJlTthl.Dg 1D tM Ulalllr7. It 70u people thi.Dk 
I aa wrong - r: can juat aee that Bopldna 
w.nta to do 1 all ua it will han to coae up to 
thla committee of tour, tour Cabl.Det aaabera, of 
which I am a aaber. I m.a;y be wrong but - well, 
the beat example la, the Preaident gina the 
Secreta'7 of War Frida;y a week ago a written 
order to giTe the Greeks 45 pllllea, and Welles 
aaid that hle whole experience 1D the State 
Department - 1D hla whole experience he baa 
DeTer been ao humiliated aa he baa oTar thla 
thing. Be a aid the President of the United 
States aent the Iing of Greece a aeaaage on thla 
thing 1171Dg he waa gol.Dg to ghe th• to hill. 

They hann' t got th• 7et'l 

No. What do 7ou thi.nk, llaD'l I m.elll, 1113 personal 
teelinga are aort of ao 1DterwoTen on thla thing 
ae I tell the 1 to1'7. 

I think it h nrr llllfortunate that JOU are get­
t1Dg out of it w1 th all the background ud 
lmowledge JOU hen ot the aituatlon. I can '" JOur deai re to be relleTed, with all the other 
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H.K.Jr: 

Bill: 

R.){.Jr: 

Bell: 

R.li.Jr: 

Young: 

lhite: 

• 

.. .... 
• 

~au.~-. aot, 1111t I a.•t wu tt 1a 
&G1JII to "-U• ta.tbolat :rn Mile • lt. 

Well, l • • the e~ttee ot ffiV. 

I mow, bat I aND the tirat-

'l'he Preaident didn't call it that. I a · a 
-b41J' of the War Cabinet, that h what he 
calla it. 

I doD't aee ~it oan't tunction juat aa it 
baa tanotioned 1D the put tb.Jooqh Phil To1111g 
and 71M1 ud trca here to the big cllE.i ttee. It 
woula be better. 

'l'he •7 Bopk1u ante it to go he ante it to 
go trca Ida workig poup to it., to the oca­
alttee, and then I ti.ke u lllloh reaponeibilltJ 
aa &DJ other Cabinet a.aber, but I don't haTe 
to do the spade work, JOU aee. I will get it 
on the aae lenl that Bull &Dd the othera get 
it, bat I won't be hadnf to apend halt of ~q 
da7 holding these people 1 hanaa. '!'hat ia up 
to HopltiDa. · 

I doD't think it will work. 

I think it ia better. I think it i• better tor 
two reaaou. In the til'lt place, I think that it 
one loob at this th1.D& trca the experimce of 
Great Brit&in, all the prel'•'n"'J orpnizationa 
wh1oh thq hen broken d01111 ud are breaking 
Um n011r, and that it ennta art going to COD­
timae, I thi.Dk 11bat we are going to aon toard 
h Jut that, a •r Cabinet 1fh1ch will han 
:t!:fer not onl7 of foreign purohaaea, bat I 

that BOODII' or later it will be recog­
Diaed that thq han to han charge of the 
11hole plotwoe,_ ud that thaJ nq l!.ke}11d.ll 
be OD top of ue ()Ill( ud enrJt.llllll elae, ua 

Regraded Unclassified



H.li.Jr: 
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Bell: 

?ihi te: 
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luhn: 

lihite: 
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aa.. the Preliwt, uut I Willi: tll&t 11 the 
locloal m»hatioa, ana 1t till •·c;;t• ot tile 
proposal O&D 'be OOAI14eN4 wlt.la t IYIDtaal 
1hp illlllncl, I tb1Dk 1t will bnitallq 110\'e 
ill that 411'eot1oa ana will tr .. 10111' aa. tol' 
the aore laport&Dt deohloa1, l•rlDc ICIIeboq 
elee, &I JOU l&f1 to do the--

Spade work. 

. ... apaae work. I tb1Dk that 1a the Olll,J ratl~ 
wa:r to baD4le a ..,. r.:~ noh aa we are coillc 
lllto. It oertalnb Ian t worldDg well now, ad 
nobo~ h fooled about it. It 1e ill a 1t&te of 
flux, and it 11 goillg to aon t-rd tllat a1 1t 
haa aond 1ll en1'7 oount1'7 1ll ne1'7 _,.. 

That would be all right 1t JOU were etartlllg !rca 
aoratoh, but rou are not etartillg !rca eoratoh. 

Well, the7 nenr etart trr:a scratch. It would 
haTe been better had rou 1tartea !ram scratch, 
but then other wa:r• are uneath!aotorJ, and 
JOU will find that tke breaka and COrrectiona 
will c<~~~.e and that the7 will ahltt around to 
ecae euch thillg u haa happened, I think, 1ll 
alaoat ne1'7 countey. I aa not sure. I w1ll han 
the h1atoey of that checked up and gin it to JOU. 

Well, the President eaid the English went !rca 
the cablllet of Z7 down to eight. You (lulm) 
o1l(lat to know. 

Well, it h a cabillet ....Uer then ei ght, 1ll 
!aot. It ia much oloeer to a cabinet of tour. 
But the7 didn't haTe the ccaplica ting probl• 
ot foreign purohaeee. 

Don•t rou agree, Ferdie, that foreign purohaeea 
auat lllmtabb be a rrt of the whole dcaeatio 
progra, eapeclall7 i the foreign parchaeea are 
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B.JI.Jr: 

• • 

Gt.Jton: 

White: 

Guton: 

B.K.Jr: 

Gaaton: 

lhlte: 

told•• ..auou. I 
lloJa, Be ldd, all of tuM ~ ..... 

• ... up, I Ia &O~ to ~1'1 to Wa a .. ml;­
ot tov to 41&iat, all it tiM.. • 

llbat 4o JOU thJ.at, J11'1111tH • 
I agree pretb auh with 1daat Bam' •14• I 
th1Dk the weak polllt bare 11 Bopk1U' plue 1a 
tbe 11t up. I 1a ~t ati'aid u 11D't up to 1t. 

Well, he will eltlwr .aka ROod or oraok aur 
the ltl'&in. 'that will be the OODIIqlliDOI of 
that, !1 tiae COli OD &Dd tbe prtiiiUre geb 
greater--

It will ban to be tried, I 1uppoae, aocorilng 
to tlw 'ft1 the Pl'111dent lwa alt 1t up. 

Be baa done 1t toaall.J,.lll a letter. 

Tea. lilt u to the &IDal'&l hlaublp ot Wa 
1a.. ot oao•batlai the •~~'c•;c,~•n in 
U.O.e fov aa u llui'J ..,.,,, I that 1a 
altop~ to ba; good. I th1Dit •• han llad 
too Jiull of th11 DOUIUe of .Utipljiq U• 
riiOI'J_ .-1111ou u4 ooordlDatlDI oCIIIi1aa1ou 
u4 all that but. It 1a a fal'Oio 

• 

I would like to tell JOil 11bat Cllll'oJL\11 Ald 
HeiDt~ ill l'llpOilll to reque•ta oa the part of 
tu loue that tbq eatablbb other cc..ltteell 
et oetll'&. Be aa1a lw hal ... to the •-lu oa 
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B.II.Jr: 

Gaaton: 

Fole7: 

nots: 

Sulli 'f1Jl : 

B.ll.Jr: 

Sulllnn: 

ll.ll.Jr: 

Sulll 'f&ll: 

B.ll.Jr: 

[Q]m: 

B.II.Jr: 

. 
·Will; that •• ~ abloe a\ 
I uopeelwlth_. !l'ealeliDt 
clrop ot ttl.. hli'tfaplut the 
CCIIIU.11iaa. • • •• 

· pel all the P81t of 1t Jlu biota ac-. !V . 
• • • 

Well, 1t 1a o.!q back to that. 

I thiDlt fOil han to co tbl'oap tla& t •tace ot 
acl41ng on, mel then 1t ocae1 b&ok to Din 1t 
orlgl~ 1tarieel trca. 

I think 1t will be JOIU' 1b.ow agaln bJ the alcldle 
ot iprll. 

But - I hope 7ou are wrong, but tor the next fn 
clqe, u tor Jq canchtot of IQ'IIlt . 

Oh, I think J flll han got to plq ball with th11 
•vcc••tlon. 

pel g1 n th• the b81t people I han got'l 

T11, I clo, and hope that it worb . 

t .. , Ferclie'l 

be the ohunel t oh th111 ?oreip 
I thiDlt that 1! ~hi• UDder BOPklu can 

PUI'Oba••• can be ban eel ~atl•factorilr, thea 
lt 1a a good .. tup. It the Britllh ana thoae 
can ocae u thlf Jian and mow ther• 1a •-­
boa, there keep1Dg abrealt ot their ne.U. 

llltt JOU cloll't feel 1n &nJ w.f that I aa lett1111 

• 
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lhite: 

Gaston: 

White: 

Gaston: 

Vlhite: 
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the.IP1tlah aa. '117 golq alaq 1dtll1111at • 
Pre1ident waRtlt 

lo, e:roept· tllat thef will hne to pt u.a le 
dealing ir1 til ... bocJJ el... · 

I th1nlt the Brithh c~o~~•t be let dolaa. I think 
1t would be a terrible bageq 1! thlre ·h a 
hiatua of I11Jill1l mel 1t nn cODbaota to tab 
oare ot th• are not placed pi'Operq. I th1.Dlr: 
1t ha1 just got to be . 4CIIIe. 

Well, it would ae• · thit the Secretal"J could do 
thlt 110re etfecthelJ '117 bei.Dc a part ot a V!'IIP 
withlilca the tiul deobion r"h than he could 
bT haTing to aake deohicne h.buelt and then 
hATing to 11ll th• around. 

I th1nlt ao. .Uter all, thia Cabinet 1a going 
to meet, this tour-man Cabinet ia going to meet, 
I aaauae, prettr frequentq. 

And that relltTes the r"ponaib111t7 ot those 
who were doing the spade work to det.l'lline the 
pollcr. What thq will do will be to recheck 
the eatt.atea &Dd ao on &Dd tr&Dsait thaa. that 
aakea thea aore efficient becauae the7 dOD't 
han to 0&1"1"1 the b&l.l., the utter of filial 
determinatiOD, ao it ae-. to ae it ..tea it Ylrf 
detinltelJ efficient ao far aa the Brltiah are 
OODOel"Ded, 

I think Phil is going to han to duplicate Barr,r 
Bopkllll' work more or leas for a while just to 
be sure that it im't loat, thlt the baU im' t 
loat. 

Well, a camittee like that ot.11 flDictiOD onb 
it it baa ccapetmt eub-oc.ai tte .. ~&Dd I thlDk 
that will be hie flmctiOD, 111 18tt up these 
aub-oaaaltteea to &D&lfse their prob -. becauae 
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B.Jr.Jr: 

Folq: • 

• 

H.JI.Jr: 

Folet: 

Gaston: 

Fole1: 

Gaston: 

Young: 

B.li.Jr: 

Young: 

' 

.. · ~;'·~ :\~~ ~ ... ~~r: 
• ' I • . .. . . • • ._ ~ .r 

• •• • • • 0 • .. • ' ... • • 

I ~ lt ·1~~:, ·the eoar•• I wwl.a l.Jt• ·-to 
· •ee 1-t talle. ~ .... to ae it S.. Jllet-­
feotq ·ROJW&l ODe llld the ODI tllat WI uUoi­
pated. '!'he Ol'der tllat. WI 1ent OTtl' there ia 
tbia thing. I tbiat it i1 fi~e. I lite it a 
lot. 

You clo"l . . 
SUI'e. I think it h tha olll.J ~ that it ooald 
work oa.t. la Dan aqa, it h too bed we aren't 
atartiAg a nn progra. I think we are realb 
going i.Dto a new pha11 of tll.h prograa uul with 
70a.r faailiari v with the proble ua with tha 
Treaaa.17 ataff' a knowledge that no other organi­
sation in town haa, it .. ., to u JOU won't 
han 1117 trouble at all ahaping the t~he 
•1 rou 11111 t it and oarl'71n& it aloag wi 
own deaa, ud I think H will work out a1 · 
right. 

I think Phil will be found to be doinc the aae 
work he haa been doing under the Da-lnal auper­
Tiaion of BarrJ Bopki.Jia, but UDder the actual 
aupei"Tiaion of the Secret&I'J. 

That ia right. 

That il the 'RT it will work oa.t. 

Well, you haTe got--

It 1a juat a bed of rona for Phil, with thorna. 

I aa uaed to being aoratohe4. 

• • • 

• 
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~· i~~r: -~ Jllq ~ U b OOilt-.pla~ -_t OOIID"W .. tlh1oJi 11111 11011U.. to pq oaQ wJll ·~W e-. .a. lbat Rpem•lft. 

le ban't tboapt the th!Dg tJuooap. Be 11 .q 
thlnkhg of tU Endhh, 70u eee. Be doeen•t 
lalow IID)'thlng a bout Greece he doeen • t know 
&QJthlng about China, about South America, or 
allout Ruaeia. He baa lletened to thh ~ 
i n Ragland and the7 haTe aold hla a bill ot 
gooda ae to what the7 need, and he undoubtedlT 
llaa ude certain c~taenta and ante to eee 
tnaa carried out. Ae I told the Preaident -
I aean, I wae the peraon who waa puehlng toda7. 
I wae puehlng the Preeident. I made up., alaj 
I would pueh hla. I didn't realise he would • -
I aean, there waa no anappw of finltera. I 
hoped he would dapl7 •AT• •t ant tnta, and I 
ant thla, and b7 rll{ ooae in in 48 houre and 
gin •• an anner, bu he haan't got to that 
point. 'lhla thing baa juet got to happen and--

I think there are two thinf' about it. One h 
that the leu 7ou can upu the foreign purchas­
ing relatione, the euler it is going to be. 
Seoondl7, diToroinf the pereonalltiee inTolTed 
fro. the picture, f 70u take the present pro­
cedure ae euch, the 1aneral wa7 in which it worltt, 
there ie no rea eon -.111 it oan' t work under the 
Leaee-Lend juet the eaae •• it ia operating now. 
lhat 70u han done ia pt a euperTbion of pollc7 
board on top plue whattTer raaltioatione 70u get 
into in ll&klng 70ur Leau-Lead _par t of the deal 
for epecific countriea. Baaicallf it ie the eame 
aort of aaneuTerlDg. 

I th1nlc it Phi 1 would aa7 to 11arJ7 Boplcine when 
he "" hla tonight or toaorrow aorning, •Now, 
&hall I go on for the preeent eeeing tlie Britieh 
PurohaeiDg Caaaiaaion people?• that Boplcine will 
probabl.J •AT, "tee. • · 
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lhite: 

H.ll.Jr: 

• 

Gaston: 

H.Y.Jr : 

Gaaton: 

. H.ll.Jr: 

H.II.Jr: 

Sullivan: 

H.li.Jr: 

• 
Definltll.T. Well, I th1Jit I a aatllflecl tat 
I ban cloil• the Glll.7 tla1q that I ou, ucl I t1a1Dk 
•e ban got to t17 lo .U:e tla.la thhg work 111 th 
aa Uttle hlatu u poallble, 

To Jut nltoh a llimlte - (Dhouaalon otl the 
record) - I th1ak rou all, 

Baa &Jilboq got arq attar thoughta'l 

We are going to ll!lcl theee outtara under the 
Lease-Lend !!ill? 

\'bat h l'lgb.t ud get monq to build other onea. 

Yea. 

Ill order to prepare for that aeet1Ag on the Bill, 
whioh I baTe Ot.llceled about three tiaea, I .. 
nppoaecl to aee the Pr~tldlllt tcaorr• aol'lliDL 
ua- the al.nute I ocae back I will aalt 'fOil gcUe­
MD - I a supposed to 111 h1a at 9:30. I M.n 
pre11 at 10:30. I will t17 to He rou then to 
go OTer the thing. 

r. that .-1 th RarburD'l 
• 

Yea, 2:30. 

I han to teet1l7 at 10 o'clock 1n Senate 0 

F1.Jwaoe tamol'l'OW aoi'Jllng. 

You teet1f7. 
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Sullivan: 
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Then I will came back aa soon aa it 11 onr. 

I will wait until 7ou c0111e back. 

I m&7 be there a couple of hours . 

Is Mr . Kuhn in on libert.y loan? 

Harold Graves. 

Not llbert.y loan, though. 

I meant--

That is right. 

Well, it was a great da.7. 

Obi 7es, another thing the President throw at 
th s committee: should Cheater Davis set ttp 
a separate food department? Chester Davis sold 
a bill of goods . Noboq knows enTthing about 
food or agriculture or en7thing. Noboey knows 
anTthi.ng about it. 

It could be a sub-committee of this committee. 

That ia the cupboard cabinet . 

Cupboard? Dog house! 

Is this going to come out in the form of a de­
tailed order with ve1'1- -

No . It is a secret. It is all in the afternoon 
papers, 7ou see. The President 8878 be wants to 
keep the fact that this committee exists a eec­
ret . I have read about the meeting. 

Do they want us to do anTthing about the order? 

• 
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0 
THE WHITE H OUSE 

fl WASHINGTON 

f~l.£'. .. ····"·~-
February 25, 1941 . 

( 

I want t o get ready t or t he 
adminiatering ot the Lend-Leaee 8111 at once 
ao t hat upon the da7 I a1gn the bt ll I can 
&lao take a number ot important actions 1r. 
rel ation t o 1t. 

U7 plana are t o be away trom 
Washington tor about ten daye after the bill 
1a a1gned, and during t~~t period I would like 
t o have other propoeale adequatel 7 canvassed 
eo that I may take the aer1ee o r etepa 1m­
mediately upon my return. 

I propoee to admini ster the bill 
through the assistance or an Advisory Committee 
composed o r t he Secretary or State, the 
Secretary o r War, the Secretary ot the Navy 
and you. · 

I am gotng t o ask Harry Hopkins 
t o act as Secretary or t hie Com~ittee during 
the next few months. I do th1e because o r 
h1e i ntimate acquai nt ance with the needs ot 
Britain and his understanding ot governmental 
rel ationships here. 

Will you be good enough t o 
aaa1gn one ot the members o r your Department 
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() 

0 

to work wUb aopklna 1n t1enlop1nc U. tleWJ.h 
ot the pl'DpoiiAla wh1ob 10111' o.uttee 11111 
oone1t1no r... 'he to the' 

I .. anx1oue t o bold the t1ret 
-unc 111 tb thla A4Y1eor:r CouUtee at onoe, 
ant1 I 11111 arrange • t1 .. e1tber Wedne~ or 
!b1&1'a4a;r ot thh "ek • 

• 
Al•:r• a1noerel :r, 

'• 
• 

'l'be Honorable 
'l'be 8ecretar:r ot t he Treaeury, • 

Waab1ngton, D. c. 
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R.N.Jr: · MJ.o, 

operuor: Mr ... •alleJnolj!a. 

"•· 

, 
• • • 

• 

rob~ 26, 1,-1 
5:15 , ••• 

• 
• 

Nolletnolde: Yeah. .. 
R.M.Jr: 

MeR: 

R.M. Jr : 

MeR: 

I!.M.Jr : 

MeR: 

H.M.Jr: 

MeR: 

H.M.Jr: 

MeR: 

H.M.Jr: 

II ell: 

R.II.Jr : 

• Did JOU 0111 ae Maot 

Ob, 7eab. I w.e go1na to tall 7ou. 
Tbet've on17 1deat1t1ed one CUJ. Re gete 
a couple tboutand dollar• a aoatb troa tbe 
Sri thb PUrobae1ng. Be vae an adv1aor our 
in Nav7 and trantterred over troa tb .. , ae I 
reoall it. I haven't got a report on it tet, 
but the arrangeaent tor b1a to work then -
I tb1nk be 1e et111 on their roll. 

Yeeh. 

But I told thea I wanted within the next 
48 houre a etateaent troa every d1v1e1on head 
ae to wbat the t1tuat1on wae with all tbe 
people that they bad b1red here. • 

Will JOU keep ae poetedt 

You bet. There vae Juet ethie one aan - Rand, 
1a b1e naae. 

Rand. Where'• he workinat 

Re' • 1n tba airplane ebop down there. 

In the Nevtt 

No, he'e work1n& over at O.P.M. 1n the airplane 
end ot 1t, but be wae or1g1nall7 brought in b7 
the llav7 ae a ooneul tant. 

Qb. Who pafe h1e ealai'J nowt 

Well, eo tar ae I know the llav7 atill doee. 

Well, tben there' 1 nothlna to thiU 
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l oll: ~~-., ... , .... 
R.II.Jr: o. ~ • . 

. . . 
I'll ba'fe U. ta01• 1n -th•r da7. 

H.I!.Jr : 1'bNik :rou. 

• 
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Ronald 
Ran1oa: 

H.M.Jr: 

R: 

• 

R.M.Jr: 

R: 

II.M.Jr: 

R: 

• •. re~ 16, 1~1 
5117 p ••• 

A' tbe Uae I oal.lM )'OU thil at•eraoon, I 
JuU wantM to repor' tbat we were about to 
reaqh a deo1e1on on the exohance of our hol41Da1 
on th1a new 11eue. In the aeanuae we reaohM 
a deo1a1on Wbioh Dan tell• ae he reported 
and I hope tbat'a aat1afaotor, • • 
Ye1, 1t 11. 

fbe reaeon I oalled rou the other afternoon 
n• to aalt 1.1; at 10ae Uae bUw11n now and Ull 
n1xt aajor f1nano1ac, rou bad an hour or 10 
1oae e••n1ng that W&l not o th1rw111 oooup1ed, 
1t rou would l1t Ooldenw1111r end •• ooae down 
and talk to rou wholl7 ott the r•cord and 
1ntoraall7 and not •• ott1c1all ot tb11 17etea 
and g1•e rou 1oaetb1ng ot our own thought 
about the aajor aap1ct1 ot tb11 problea and 
tbe long-range aepeota ot 1t that wouldn 1 t b• 
related to anr 1aae41ate problea ot ret1nano1ns. 

I'd l1ke to. 

An7 t1ae at rour oon•en11nc• lt rou Will g1•• 
Ul a r1ng and we won't take too auch ot rour 
t1ae, but I tblnk 1t would be bllptul to botb 
ot Ul to talk 'to rou about lt and I hOPI lt 
a1ght be to rou. 

fbank JOU, 

All r1ght. flne. 

• 

• 

• 
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B. II .Jr: 

Operator: 

Jllll 
Jontl : 

S.II.Jr: 

J: 

H.M.Jr : 

J: 

H.II.Jr: 

J: 

!I.M.Jr : 

J: 

H.II.Jr: 

J: 

H.M.Jr: 

J: 

B.II.Jr: 

leUo. ..... ..,., , ..... 
•ouo, lloe17. 

Voll, wo rt b7 WUil 0111' 111uo, but wo ba4 -
touell olo441DC todaJ, 

h won't 10 bapPJ, lw!lt 

Jo, tor a Whllo tll11 •""nc u 1..-14. k1114 
ot ba4 but we loU till Mrkot alone, we 414 
notlllnc an4 1't took Dal'o ot Uoolt. 

Ooo4. 

!lao .. Y1ngo bank• wuo tho olllot buJoro of' 
tho 2• bond, all4 I tlllllk that' 1 1ntor .. unc 
an4 onoourag1nc. · 

It 11 1nteroet1nc. 

. . 

An4 tho bon4a oloaod Juot un4er 101 all4 tho 
nota at about 27/32n41. !be note oloaa4 VIler• 
•• pr1oed 1t, but 1t I bad 111tlntd to lool•• 
and P1aer Vh7 I would llaYt boen a ••1'7 41prtllo4 
follow. 

Y .. , :rou would, wouldn't :rou. 

Oh, , .. . the bond that tho:r .... ted - a to 
10 :roar• would be ~tU1nc below 100, about m. 
Y... lot a11f HH tban that an4 that woul4 
llaYt been \tr1'1ble, not Juot oa that bu' on 
tile Vholt oUuatlon. 

lo, an4 I couldn't tell th• that U •• lool11' 
a4Y1oo that I took; tllo7 wouldn 1 t bo oaUit1o4. 

Jo, U woul4 ban boon :rour roopona1b1l1'J, 

You bot. I lla4 a oa11 tJooa JOU bat I wantod 
to 'Ill JOU- P' IIJ'• 

.. 
• 
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J: 

B.M.Jr: 

J l 

.. 

H.M.Jr: 

J: 

H. M.Jr: 

J: 

R.M.Jr: 

J: 

B.N.Jr: 

J: 

-I-

I.U1 t11a''1 t1a1. I e.lJ.e&,.. ..._, *• _ * ,.., u•1 -..c 11wau ... 
Do JOif _, w 1111 ... •IIPlat 

(La~ I a1&b'· the banktl'l ..... "111C 
oo14il"''9e' •1P' llq an4 l wo.l4 1'bout 1e 
eoon so lih~ an4 Jue' 'bu7 t-. 111. I'• · 
atra14 1t theJ 'bu7. tbeJ wn 1 t bi4 - ~J a1pt 
bi4 loot fOI' a )tjl boa4. Well that'a - t1be11 
JOU look oYer Ill ot the etat11, an4 I'•• looked 
~ "el", ann em ~ 10111 bon4e 2., 2i. 2t il 
b1p nen tor a etate 111te K11e11eipp1

1 
1114 10 

r Ul1llk we' n ei tber pt to .., •• von t lkl u 
or we will an4 take the vbole w4. 

Vall, nppoeiftl JOU -.14 JOu 41411' t .. ... 
It we 414nit bUJ th•' 

lfbet vou14 bappen t o the. ltate or Arll:anAe. 

ltoth1ns. !bl7 1re paJing nov - the bon4e that 
theJ're COlDS to retun4 are drawing 4.42 and 
theJ voul4 haYe to so until Ootobtr ae I un4er­
etand it betore thl:r set another eliOt at it, 

• 

and the;r' •• done a lot or tb1nse sat una rea4J 
tor tb1e - paee1111 new lawe and settins ooun 
appi'OYal 1114 tb1nge of that natUJ'e. the banll:ere -
th17 bad 250 in a e;rn41oate, .about all the 
banll:ere in the oount!';r, and 
han pu1114 out and theJ were tlsurtns oo a 
,... rate. 

Vall, bow would 1t appear to the pub11ot 

Vall, I th1nlt it would look Yei"J bad senerallJ. 

•cf I don 1 t aean it notb1ns happened. I aeant 
lllllu14 it appeal' tbet ;rou took the 'buelnlle 
aw7 fl'oa the bank • t 

lo, no. We told the banker• that we 414n't -
I 1Ye 'old thea eYen tb1e afternoon - •• don't 
blue th• at all that tbe aarket 11 bad and 
10 forth an4 eo on, eo that we would pi'Obabl;r 
10 aliH4 1114 bUJ the bon4a and then lkl 11lte •• 
llaYe been dolns allfa11, neaoUate w1 th thea 
tor Ue 41etl'1buUoa - a few at a tiae, wen 
the alftet 11 rl&bt. 

• 
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H.M.Jr: 

J: 

H.M.Jr: 

J: 

H.f!.Jr : 

J: 

H.K.Jr: 

J: 

H.M.Jr: 

J : 

H.I!.Jr : 

J : 

J: 

J : 

H.M.Jr: 

J: 

- 3 -

I aea. 

You aee near ly all the bonda we've ever eold 
have been aold through the bankare. 

How much cash would 1t take? 

Oh, 1t may taka tloo m1111on. 

When? • 
It would take 1t the t1rat ot Apr11. 

Well, the way I reel Jeaae 1e that I haven't 
changed. I tblni t or a State not to be able 
to t1nance when 1t wan~• to 1a bad at thle 
time. 

I t hink eo. 

I th1nlt the State ot Arkaneaa ought to be 
able to do a retund1ng. 

At a decent rate. 

At a decent r ata . 

Either the bond oughtn't to be bought or 1t 
oughtn't to bear tbla h1gh a rate. I mean, 
1t 1t' a a good bond, t he n i t ought to be lea& 
rate than that. It 1t 1 a not good t hey oughtn't 
t o buy 1t at all. 

But aa long aa 1t 1 a clear that you've atepped 
1n and aaved the a1tuat1on •••• • 

Yeah, t hey'll understand that. 

But I woul dn't want to aee the t hing announced­
that the State or Arkanaaa - the thing had to 
be put ott. Is 1t wholly tax exempt? 

Oh, yea. 

It 11, 

The bond ought to be a 3~ bond, that'a what 1t 
ought to be . 

81 
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B.II.Jr: 

J : 

H.M.Jr: 

J: 

H.M.Jr: 

J : 

f.M.Jr: 

J: 

H.K.Jr: 

J: 

B.II.Jr: 

J: 

B.M.Jr: 

J : 

R. M. Jr: 

---
110. W.U, oa Wlla\ llull art ,.. pl., a .. "' 
fell, .I'-41 -r _PN'IIalllf ~1/ltb, Jt. 
~ell, .id.U.O.t .. Ulllc lD tbl NOO ooul"d I 
baYI t~ l~lDi lt, )'OU lee. l aean, it'• 
another tleld - )'OU know wbat I aeaa1 

leah. 

You eaw Ula t tbe other d&J. lone ot olir bo)'e 
are rea4J eo I don' t want to t4lll the raoe 
but I oan e111pl)' .. ,. tb1e - I would bate to 
eee tbe annoUDo .. mt tbat tbe State ot ArllaD•• 
bad to poetponl a ~1nano1n1 elz aonthl beoauee 
tbe Un1ted Statu aartteu OOIIl.dJ\1 t take U. 
Now, le Ulat what )'OU want troa •e' 

leah, I thinll Ulat'e u. 
II tbat what JOU want' 

leah. 

Well, that'e a)' anewer. Now •• to tbe rate, 
I'• aore Ulan Willln& to lean that to 7011. 

I'd lllle to .aake lt 3~ bui I think that'• 
outtlng lt a little oloae: 

Wel l , I don't know, Je111. It'• another tleld 
and I oouldn 1 t adYlae )'Ou. 

Well, we'll deteralne tbe matter now and we'll 
go ahead and b14 tor tbe whole t blng. · 

And 7011 can tlnd tbat tor whateYer 1 t' • worth, 
., cood Will 11 behind 7011. 

0.1., tl,.. !bank a. 

'l'banJt JOU, 

0 

88 

• • • 

' 

• 
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11zo·. Bell 

J.1. ). ?( !fl llr. Foley 
Jlr. White 

• ' • Jlr. Pehle • 
' • • ,Jo_ 
~ • • I 
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THE WHITE HOUII: 

WASHING ION 

r 'a ., •• IIA. 

!IDIOM,., M 

1 -.. pna tw••• ... a .... u .. ta • 
MUtJ' ot ooati'OlUIIC UtoW aM PI'QIIeli'Uol e-e 
~, tore& ..... wttlala tbl Gllltet 1'-'-• 1 • _.. 
tbat tllll ll & Mttar ... •MI ta 111 PIIIIIWtll 
•' ·- IM, an .. oolll1...-&ac tiM 11Ulo• PNPOale, 
U ttlll te M tM Mit IIUIIMtotF - ll ta Mft 
• ao.t.ttae • a ael4 ot till ... ,...., •t ttato, • 
leON~ of. tM fi'OUUI'f aD4 U.. AttoJMJ wa.1 
~ IIPPN'fo If .., uUOIII tbat aN to 111 '-* 'r 
b , ... ....,. 

It la &1 ........... all ............. . 
a1't .s.w1r t.ll'f01'fl4, u« 1 llbellll u.a, ....... ,. .. . 
~ han Ule _,roftl of all the ~~~'' pl'll• 
~ • ., r11a 'etl.oa to• uuoa -...,.. .. a QHlfte 
propolal &1 ..-.t.tte& to • tor IIPP"ftl• 

IM ell u tile ,h' 1 l'll'r, ll NlfOW~I ._. 
Ult aotllal &•--• of tale o,..,.., l 1111ll'f0 &at U 
110\114 be &4Ylll'ble to lla'fO 01 IIOI'ItUr of till o.­
ai.UM ollllll troa Ull 7NU1II'f etatf, 

r. D. "· 
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• 
Spec1&ll1 urcent it ... tor wbioh Loodon r equest• 

have ~en reoeive4 

by the 

Briti sh Supply Council 

20 Motor Torpedo Boats with tull coapleaent ot torpedoes , 
guns and ammurdtion 

)0 Class C fast cargo liners (C type which caae under the 
Maritime Commission 19)8 building programme) 

2 fast tankers (18 knots) - Cimarron cl ass 

'¥>- ""f " 154~ Machine gun.s - .)0 calibre (aircraft) 
... ~'\.. . · 1259 Machine guns - .50 calibre (aircraft) 

PBY type flying boats - as aany as possible 

Four engine bombers -- • • • • 
Medium boobers ------- • • • • 

200 Advanced trainers 

Binoculars - 7 by 50 - as aany as possible 

5 Five inch equ1pments ,)8 calibre (navy type) 

Washington 

February 26, 1941-
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Speciall7 uraeut it ... tor which LondOD 

bas asked asa1atanc• tor Gr••c• 

200 1 000 - 75 1m11 shells 

75 1 000 -105 mm shells 

15,000 -155 mm shells 

An7 tJpe paok Howitzers 75 mm or 3 inoh with 
complement ot ammunition 

Washington 

February 261 1941 . 

• 
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mJC'AI compm!t[ 

86 

I( 
11 1 . 10 4 .. t1"CCJ'ertl a -'II llas'llll1'11 April ln. Den1"CCJ'en , 0 aa'raooD41tiou4 ill tlla thl1t14 State. - reooii41UOA1JI& w 11ec1a 
...,uatel 1 · 

12 1 The ~~r~an 11014 ot 80re •l'CIIIaH eh1pp1Jic at 01101. Jbo1Uall .Pot wait U11tU - eh1pa are 'bllUt. 

() 1 50 PJJI pa- ill a441Uon w tiM PBr wbiob the Br1Uall are ,.;.11'1118 oD their on aooollllt; tully 1q111ppe4 with ra4lo, depth 
~bUS"• bombe, pill u4 -llll1t1on. A4eqlll.ta oparat1114 aparea auppllae. 1Jraent need tor OriWI• 
14·1 Tbere are 29 eDg111ele88 Loo11:21114 plaue in ~&114. 'rbey J1M4 53 Wright 1820 eng:l»aa at once. 

1~.1 Tbere are 100 Curt188 TO!Mhawka without propellere 111 E&lala114. 764 t1tt1 caliber aD4 1000 thirty oallber 11110h111e guua required to 101111lete al'l:lUIIIt . Curt1ee Tomahawke alrea4y 111 Bll6laD4. 
Cone1clerat1on to be gl?en t.ml41ate1y to the replao .. ent ot cal iber gqne III&Autaoture4 by Colt Whiall are lllllatiefaotory the same 8UI1 wllloh hae alrMd:y been III&Autaoture4 b:y our owu araenala 

(7.1 20 lllill101l roWida of fifty oalllHir -lllliUoD aD4 as UJ11 ml't. titty oal1ber 8UI1 barrel• u are &?a1lable urgently 11ee4e4. 

Tbe m&%1aua nuaber ot B 17, B8 C'a or D'e 111 od41t1on to tbe already agreed \11>011 to be aent to Bll6la114 t.ne41ately. Plaua lholll.c! be aent o<aplete red)' tor s.-e41ate operation, 1110lu41ng 
lpU'e parts , boaba aD4 Ul!lllllition. OriWI urgently nee4e4. 

Traneter to the Br1Uah 200 Bortll Allerloan .Barnrda or Tultee luilan1:e trainere 111 ezoeaa of all preaent 4el1?er1ea. 

110.~ At l eas t 5 a4c11UoD&l o1T111an t171ng training aohoola IOipl.etely equipped. 

Ill.) Work out plan to t erry bcabera to b&lall4• 'rbla would release lllllly 800,a.Br1tfall R..A.l. paraollllelo 
~ I 25~,000 lnt1el4 ritl .. aD4 so,ooo,ooo I'OWI4a ot ..-1Uon been sent. 

I Gi ve priority to toola tor the III&Dut&oture ot Point )0) ritlee 
\be Br1t1sh. a- appUea w )0) ..-ltion. 

-4.1 Sene! 80 tralnl4 obaernra - halt rr- tile taotori .. aD4 halt the Am,y oD4 .. ..,. - to aoqlldD Britain witll the ue ot our planea • 
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. 
n.s-~ 

!be ... rftu7 ot tile t_,., 
• , .ublJII\CIII, D. c. . . .. . : ' 

• Dear 8ir1 '" • • 
• • • 

~~ • 

• 

• 

• • 8111~,.., ...... 

• 

• • 
i 

·~ ~~~ 
a.IIIQI IICiml TDIIIWI • 

• 

, . 
• 

, 

t IH 
r "''1.r:rut.!J1 
~t(J tcJ!IiJI!Jif 

........ 
1111 1-. 9 S\1 \i'i p ~s 

r~>c.; s •:'l3~ 

.. • • .• 
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_____ .,.._ 

. 
TO: 

llr, TcnlDC 

• 

• • 

• 

......... 
-, ··~ •• ltQ. • • 

• 

• 

l or rov Wor..Uoa, U..rt h prne~~te4 be1o" '11tt111C 
o! requota t or c1.......,. tile4 ~ tAt lr1Ueh J"vohatl"C Oo•t .. toa 
with tbt Prn14tat• 1 Llalooa o-itttt ShroQC11 Sbll ot!1ct aJI4 llhioh 
at thio vritiDC ar• ht14 ~ tilt Yar Departalll\1 

P.tt JUt4 

Oot, 2a, 1140 
JoT, 2, 1140 
»••· 2, 1140 

I I I 

I I a 
I I I 

I 0 I 

I I I 

• • • 
• 0 • 

0 • • 

• • • 
»oo, 9, 1940 

Doc, 12, 1940 

»oo, 21 , 1940 
Doo, 31, 1140 

Jaa, :s, 19<&1 
Jan. 9, 19"1 
laa, 22, 19"1 

0 • • 

!ator!.o1 

37 1111 A.P. lbot (ProJooSile oal7l 
3-1'-•r A. P. lbo s 
llll-73 J"vniS .t.lrcrats 
P-38 J"veai t Alrcrats 
leo"" bbel't 
bbel'- llanla 117 
a:r.Aeoa • co•Ml .... Jo.Mre 
bber - L .. o..,.t4-a'?e 
la.-.aft baiur .t.1rcratS 
Ia* an. - .t.lrorat\ 
llll-73 • l'vell1S .t.troratS 
fn1>ou - Parnis .t.lrorats 
lltec. lpart Jarrelo, Out Co ... 

p1t t t, Bowttrero, tSo. 
hot Jo, 253 tor 80 * 1.1. 
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Operator : 
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Sen. 
Barkle7: 
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8: 

Y.li.Jr: 

8: 
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8: 

H.M.Jr : 

B• 

B.M.Jr : 

B: 

H.M.Jr: 

8: 

Bello. 

Senator BarkleJ. 

Bello, Alben. 

Febl'llal'J 26, 1 ,.1 
•:21 p.a. 

HenrJ, JOu know our triend, Joe Dutt1 

I'•• heard or bla. 

.. ... 

A little bit t .. peraaental eoaet1eee like JOU 
and I ..... 

On-b.uh. 

He'• got a eituatlon o•er there ln PenneJl•an1e 

that U botherln& bla and 1t '• our the .. tter 
or a Colleotor ot Internal Rnenue. 

Ob., I thought JOU were going to tell ae o•er 

a un bJ the na.e or Earl•. 

No, that oucht to bother eomebo41 elee more 
than 1t ougbt to Joe, but Joe 1e eort or 

41eturbed about 1t here, JOU know, and we'•• 

got too oloee a propoe1t1on on eoae or theee 

uendaente to haYe anJ or our tellowe bothered. 

Ie lt Collector or Internal ReYenue or Ouetoae? 

Well, I don't know wh1oh 1t 1e but probablJ 

JOU 1 re goln& to c1D 1 t - UJbe 1t 1 e under 
1nYeet1gat1on - but I vleb. JOU 1 d g1Ye h1a 

eoae .. t1etaotion about it. Are 70u aoq~inted 

v1 th the deta1le ot 1 tt 

No, but I'll get acquainted. 

All right, and eee it JOU can't tell h1a JOU~e 

going to c1D 1t - wbateYer he vente. 

Ie ble Yote in c1Dubt' 

Well, he 1 e aouthlng around here about eoae or 

theee aaendaente - Juet between ue - and I don't 

want to han to bother with h1a. I'•• got 
enough trou~lee aaong .oae othere. It'• Juet 

• 

Regraded Unclassified
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U NIO-IIIIIel. a DIW .. 0'111' ...... tOP 1M 
ot ou.,... or rD .. I'Ifal. .. .,ODuo ... - :r 11011 · 
lulow wbloh. I llaYoD1t ~o4 N hla about U "' r•.,. so• till• troa otber f11lon Ul4 
look 1Dto U. 

I'll 40 u •• 01100. 
• • 411 rlcb•· • . . 

• Thank JOU. • 

!bank JOU. .. 
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11ear OocollreA, 

rollowtac oa ov roooat hlll:, I ba" 'booa la toull wt.\lt. Loa4o11 
1o oouooUoa vUlt. tbo ?roach propooal \bat ~-- tor 8117 nppll .. 
wblch .a¥ 'bo allow4 h co h Jloroooo alt.o1&l4 'bo _.....,,of tlt.o p~ 
cooo!.o of tlt.o oalo 1ll •ow Ton: of port of \bo lroult. co14 a\ proooal 
1o MarUaltfU, LM4ooa ecno llt.at U WOIIl.4 \41 protora'a to uo tbo 
&!>1"- la JCarUal(M ktoro VUe h-It. 'balucoo la •ow Ton: ~cit. aro 
a& proooat 'looD4. Oa tlt.o other 1t.u4, tlt.q -u ao1t \hot troo Jlor­
r.lt 1ll tho Valtoo!. Staho olt.oulo!. k uo4 1ll tbo tlnt laot-, all'-&b 
tht7 epprociato tbat \lt.oro aro pro'oalll7 act oafflcloat of - tu4a to 
~ tor all tlt.o npplloo wlt.lclt. aro coat-lato4 aao!. tlla\ pan at t.llooo 
nppUoo WOIIJA haft to 'bo poolo!. tor oo.t of tlt.o JCar\W~ co14. !bo7 
tool, llowoftr, tbat tor JIQM!l\ at all tho nppu .. h \41 _... - at 
U.0 JCartW('I'I C014 wltlt.oat tcracla1ac tbo froo llorocooa fW.I w.14 M 
o(Ai•raloat to ciTlac to \ho J'reAclt. atlt.orlUoo tbo troo o!.lopooal ot tbo 
&!>lolo 

llr. Morlo Ooolt.na, 
!o. 219. 
11. a. 'lroaoar7 ~-·'· Vaohbc'oa, D, c. 

Touro olacorol7, 

fofll. 1. Stopforo!. 
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t.ta-6 

u 1a '" .-. .. ,. . • llMer-'u41111 \Ut aecouau­" " at.l ll proaM41A& ~et .. • ~• Go'ra=-t ot Cbba u1 the Cilia• NaUmsal ATJaUoa Col'pont.loa 1A racan to •• lAa~uraUoa ~7 tbe la\\v tia at a aerial trelps oUTioa bet-• lt11\11:71D• aliA a po1at. :rat. t.o be 4naal ... i n w .. tam T~aaaa,• lot oal:r wlll 1\ ~· ••••UUT to -plate t.blt air n.a at. l(:rl\IQ'laa ~- aleo a •lt.a~la tlelA auat. ba ooaat.rua\e4 1A wat.am Til- ~arora ••h • ael"dae oen ba 1aauprat.e4. A441t.loaall:r, pl••• will ~ \o ~• pu.rohuD<l la Uta tlaUa4 St.at.aa. It. \benton .. _ llkal:r t.he t. .... aoatha aaat. alapae bator• t.ha pii'O~aot.a4 aerrlae aotuall7 oaa be p11t lato operat.loa. 
l t 1a n•••r1A& to aote t.b.t. .,.,. appllnllt.l:r are t.o be t.akc t o explore aDil ut.Ulu lucl rout.aa ot.a..r ,_ ~e aurae r o.cl betwaa Cllla• allll IIIUIIa u cl J.JIIIla, laol..U.C t.ba olcl oera••• ro11t.ea will all lie•• ~- uae4 tor oct. urlaa. 1\ 1o clo11bt.tul, bowner, wllat.bar \baM alt.eraat.lft roat.aa will proY a t.o be or -" tbaa allllUlar:r •alue at. u. ton. 

aeapaot.tall:r ;ro11ra, 

llloloallHI 
1/ Cop:r or -raDAua. 

origlaal aad two oopiaa b:r air aall t.o tlla o.,artMat.. two onpl .. ~:r air •11 to Boac i:OII&· Cop:r t.o Pelpilla I ade baM rta BOGS J.oac) • 
870 """ _, 
170/wz ol olr-4 .n.J? 

cm.J --""" '-

• lllbeaa:r• • 4e8pa\oll 110• '"• re~ruar:r Lll, 1941. 

• 

Regraded Unclassified



1 
I OlluplJII reliii'IIQ)" a, lMl. 

Pe1'111t •• to rep or\ ll,pca ., two reo.,t t rtpe \o ID41a 'lllllob were llD4el'\u., . •Ub \be 4elllre 110 !.apron ... 4a .. lop ellJoulble • ...,. ot o-t•tton bet- OblA& alld InUa a \o briAa aboll\ t be olo .. at ooopera\toa bet­Ill4h an4 China 1n raiiPeot 110 Obillll' • war a ttort, 1 -a aWIIGiarin \be realllta • • tllllowa: -

1. A ••r.r tr1eA417 a taoapbere ot balptlllneaa aa4 cooperati on baa been o r .. ta4 bat- \be OOYem.cta or 
Ill4ta and Obtna an4 I beltne t bct the ODYel'llMilt or IA41a will axtan4 ell poutble balp aA4 teotltt taa to Obioa, 

l! , It appear• that, aubJaot. to a toraal 11ltel'Oilan .. ot oounmi oettona bet..., Bia kaJe•t.J'• OOYena.,t., \be OOY UiliiODt or In41a an4 t ba OoYarna .. t ot Cbl.Ja , tno~table oona14ara t1on wtll be flinn to tba ua•bly or a1li t.ar.r aill"­or•tt tor Obi na 1n In4h or Bllraa ft ll4 t o t he tlyilll of the oYer tba frontier i nto China. 

~ . Re preaentationa rel atha t o <Warl&llll aDII. air ,....,._ port rolltea between AaiO.IIl all4 Cblna ware aympatbatioally ra­caiTa4 by the orttoera ot tba OoY arnment ot India IA4 tba matter will be t be aubJaot or a daapatob froa Iii• llaJ••v•• OoTeriUIIant. to tba Cbi naaa OoYerllll8nt 1n \be naar tllt.u.re. 

6, 'l'ba 1D41a.A OOYenaent bu u praua4 ita wtllia&­llall to, enable a Cbill••• AY1at101l Coapany t o oca4110t. a aamoa troa Cbiu t o .li)'itkyina, Cbitta&onc an4 Odolltta 
1.114 Yloa nraa, .abJect t o tbe &nnt.ill& by Cbiu or •raotproall riP\•" t o an In4ia n AYtation CcaJ)81l7. A new alrt1al4 ia now Wider oonatNotion at ICJit kytaa. 

•• An air aerYioe batWMn China and l'yttll:yina aay be •terta4 u aoo11 u t ba landing f1al4 at l!yttkyina 1• completa4. 

6. Aerial a llrY8JI baY a been oonduo ted • • follow a:­

A, L .. bi0-1471 tlcy"1na-Lilt1ang· lllll&1'Wl·91l1tll· c blllll!k 1 Ill • 

B. Laabio-.1171 tkyiu -blitll• Y\IDDOJITi-J[u•IJII , 

o. Laabio-lly1tky1na-obUtagons• Calolltta-Hw 
Delbt. 

on lftb laAur.r lt6l I banded 1D • oopy of ., 41ar.r oonr1Ag tbe pe rto4 or ., a ba•oe rr- ClmAifitill& troa lltb WOY..., V 111.0 \o 16tb l allllU')' l M l 1aolut .... . 011 18\b lanuar.r I au bait ted a copy or the aill~ttaa, o t a 
aaau111 bal4 at the ortio a o f the r oratgn s eorehr.r t o tba OOYar-.at o r ID41a at l ew Delhi oo Slat oeo.,..ar 19tO, o.a ~rt rab:ruar.r 11161 I ball4a4 i n • oopy of ay 41ar,r 

oOYerins 

• 
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1.-t • IM , • .._ lML lMluln. 

u ..,. 11e -u•, • ••-"• - -.a ~.au s.a .,...., ltto, n 'IIIlA u •• ,.,.,.. .. ,,_. t.Mku 
e\afa M \U- to a-.laro Ua pNdMlltr ot OIB w1aa,1oa 
llftw .. ClllM • ,._ - bat ..e .... .,.. x•1.a • no 
o\ber alOIII! • II'OU\o aor\11 ot \be pro-\ • .._ • ._,. M• 
\we• Lealllo •• Jn••'• ut uelJII • aoo-pon oa Ulo ll•:r ot 
hillel a or\11 ot 110'110 oa. 

1 l.loae41a\ol7 -ualonot wl\b IU• lt&aoll••:r 811' 
A.rOb1bal4 Clazt•ltOI'I' H.B~. 'a AIIII&M0401' t.o Obiaa ... after 
\be uob..,.• or •..,aftl lo\\oro oat at\or M'l'eral oo•orM­
U ou wl\11 811' .t.nblllalt _. JU. All• ttl \be 81'1\l&b - • .., 
1 laanecl \bd ll1a lla,lon:r•• GO~a\ 1a ~-· ... ,., 
oou~\ ot IM1a 11M ••- lD_n .. 1a ooar propooal. 
Coaeeq-\l:r I lot\ O...._la& • I~ ao....-v lNO twr 
Jadia do ... ua u cl stopporo, 1a \be ••\1 .. su- AJ'OIIiMK 
b d TOr'/ kllllll.:r wirot t.o \llo ••11101'1\loa 1o I.Ua roe nt-
141 \ be\ \II• \a1k \biqa our wl\11, •· Pl'1• t.o ., top&l'11ue 
1 bad a4T1H4 Ill'. All• \ ba\ a., N\llor t..,olopMO\a oll..U 
be oo•ull1oo\o4 to Ill'. 11: . 1 . r.- ot ~ C•tl'ol •ot ot CIIIM. 

a. Prooocliii'O 'lbilo 1a llu1la , Wbno 1 .. clol.,. .. 
tor a tull Wiilt oa aoooua\ ot "'l'J'pbooa -\bar• in \be SOQ\b 
Pao 1t 1o, 1 rooo1To4 \be tollowiag \elo&r ea , \llrougb \be 
Br1\h b Oon8Ulo\o a-oral, froa Sir Arob1llalcl Clut-Jtorr 
4ah4 Ollua&kina 1\11 Doo•bor lVtO eocl rooel.w4 llr • oa 9\11 
Deo•ber 1940. 

·~or..-\ ot IA41a o4T1ao JCN \o 10 Oil \o Delbi 
\ o cllaouaa Obiaoao Oo'to-n\ pl•• wi\b 1o\or­
oa\o4 clop~o\a• 

\o 1D1ob I ropl1o4 Oil \be •- ,.,. 

" 'J'balllta w1ro llllall proaHcl Dollli •-n· 
I arriT .. 1o Col•Uo oo 11\b D00-'01' 1940, 1D1all 

ba1q Cbrh\aaa &Oil \he tollowi'll ••r "IIUi'll Do7" ao4a 1\ 
!Japoulblo tor • \ O clo 007\bi'll u.oUl \be 2 9\b ot Doo•llor 
wbe 1 oallocl UJ>Oil )II'. 1 .1. Blallcly, OSI , Oil, ICS, Cbiot 
Saornar:r \ o tho OoTo-D\ ot Bu&ol \ o whoa I llrlatlT 
ah\o4 a;r alaaion. Ill' . Bluclr • • • 111011 •o\1111 \o &1ft • • 
lU\or ot 111\rocluo\ioo \o n . 0 . l. Co roo, CSI , Cll , ICI, 
SOoro\arJ tnr 111.\omol dtoira t.o \lla Oonra•n\ of Iacllo 
a\ ••• Delbi allcl \o wll'o Ill'. Oaroo \bo\ 1 •• '-cll.a\olT 
PI'OO McllOI \o ... Delll1 u4 .. v.lcl .. u IIJ)OA bJ.a. 

Oa &9\la ooo.,.v lNO 1a Ooln\\o, I roool'ta& o 
lou., trca Ill'. s:. l. J.wk •olodlll • lo\\01' o4•n•H4 liJ 
Mr • Alloa ot \be 111'1\hll allaaay, 1111•_. .. , "' Ill' • 1.1: .J:W* 
clo\o4 U\b D .... .,. lMO *loll a\a\et, .... o\b• \llla&a, 
\llo\ llh .. Jony•a GOTUW at 416 IIR l'fiPI't tliiO PIO.POO .. 
Bet~-LWaac ro.w .. aiu~o w\ Uo•' , .. GoT-•" 
ttl lat1o .,.. .,._ 11aa ocr-' to ,.,. ...... , ot •rft!T 
fll.cta\a aa ftlllOWOI 
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lo :...::::- ':' ft!ltlll .. ""'nl) • IIF'...,._ • I 

lo I ,. C• ftlltll • 4"'•1) • ... ,. • Altt I 4 • 

... --~----- ......... 1 .. , .. pn • -' liFt •• e\ • r tteJ.t -w ••li.e. 
nef7 oa ·~ • ..allle. ... W• _,t.., \Mt 0 • 
ot lila 1•"• •• w .. t-.ae1 ,. Dr r-. •••• ,et .,., \be llllala\17 et 0 ate•t.e.. ' 

1 ael1el ..-Ill'. o.ro. at tile ft.., .,._, Mr 
ann rq arrl.., Ia ... DeliiJ. _. 1uo ••• .... •• IP,. 
arraace tor • ...etac oa IU.n DM.,.u 1160, 'fth .. ...._. 
wae a\UMa6 117 

n . o. k . cane llai:.r-•nl Jlo1•-­
l r -~ 

.ur c~-·~ ) o...., c•••ta P•l'lrT~-• 1 
llro.,... 
... •etp-.. 

.... ., ... , . 
.u M7 lie ob...,.el troa --. alaatee ar eua • ..._ 

111& ll1e »•Je•'r'• Ocwer-e .u \be o .. _,,., lalla 
oonUa~~ef to taftur a air route lato \1M IIJ'l\qtn ... ,.r 
rat.ber \.baa aa Mre aonllerl7 o M lato a .. l;ra UIA \luot I 
,., ... \Mt 1\ wu fedl'allle to eonAtrate tiler- .-r ,.. 
\J.aa ..U.. wtaoat ....._. eul.af!AI a n•te ar011111 Se1U7a 
tJooa tarau ao..U.vaUoa. I _. •• ...,. tllat •• .. ,,_ 
or \lui nuluf u4 all' I'Gd• ~ w~ •lU M -
.UJaet ot a f ... etall rr- J1U lla.JN\J''a 0.. _ _,. te ae 
CIIJ.a- an • ta aa _,. t~~Mn, eat ,_, •• lat.-* or llh .. ,.._. •• anw e ... tiM On•-• .r lalla Sa 
tile attl ... e et tile ftMtaa atllarttlea wlU M -*1-.&. 
file _,,_ et tile •11J'lac·ta• te OIIJ..a et alllter7 dreftft ••_.leA te IMSa or .._ ._. u• u-.... !llaa # t 
\lila u1 etller ·--tl•• wln ettlewe or eu Oou t or lalla I lleft • .._._.., ,. ni'Ne \llat ., U.. ta to 
op• affUl-.1 ._...._ et a •lutloa .ee- Oll:taa ..a 
\be CM&\olfo wrlf 'T annu naea arq •• - r•;dJ' 
r•dua u1 ta •lte ot -~~ fltttellltl .. u •--. •• 

1 loft ... DeU1 - ttll J .. ..., 1Ml :::::':f-n-
..... 1'0. l.oafar ....... , *o lief •- •patatet.aal -
l'tpi'MU\ett:.e ot \lla Qna_ ... flit Illllla W ...... AF Ulo 
,_..., t1._t t- Cll-.kS. fla oiiJ.u .. ne w Oal•"-­
wlliall w .._ •JI'Oel ..-...,tile J.eAtaa on- nt ... 
ant.., n Ollllazkllll ea ua laal!UJ' loU ta a. .. ...._. 

I 

oa tile fticll& rr- cal•tw M-ew teoll ..... w tq rna loato eo I!Fltll;r1aa ata w atralof twlao ... 
•tel \ll:et wa we ~ .. ,.. ea tile -air tteK •-· 
........ , .. --~ - .. • ..... ftllh ... ,__ ............. ·= '"" ft._ ., -· •1- ,.., ~ l.a ..a. feullllo ..... " .. dr tl'oi:Pt ... la .. ,_ .,.,_ 
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kia to .., ~- pollia la 1Uua n.YiaM, _,, ltktna. 'hllh •~ tua..P •• ~ .. ,..... ,_ Uo air \lad -- • na J'Oil\M _. al• .-i'• pno,loaltlo, ot -.. tM olt oan.a ""'- trcaa.o tD hoAaa Yla~lla•'-lo OJOft\lOD ftrr OMtiUlM, 

3. \llo\ w s.Mia\oq laaquata eo olr 11)'1\qw ... o pola\ 1a l\IU& \o bo oolootat u4 re wlllola aorrlao ftl\ollla droran na\ bo 1-Ua\aJ.y ao4o nalhlllol alao ~a\ wo t.a.cllo\oq iuQC\&Za\o oarana aonlooa r- ~~~ 1171\ktaa allll llbaao lll\o Cllioa. !118 iaaquoU~a or \lao ronsola1 air o.lld 16114 \r&Aeg01'\o\1oa aonlo .. will : 
1. llri.al into ua \lao ••~ra llraala or \lao ..._ rail_,• \llarolly aftUi .. gaul.lw onr \lla 100 n, laJcla Ooln.U IOJ'ID llr14 .. OD \lao -. ftll• WOT ba\- Mo84al.q u4 J.allll.lo ala llrl ... h ot aao&I'M ftlMnlllo \o aall.-.. a • urlal bollll1 ... 

&, r ollno OOJIIao\loa oa \Ill llaPlQ • l.allll.lo aoo\l• ot \laD aur.a ralbraya, ooapo\ln a\ Laallio , aod ••1 ooopa\loa the\ .., ouw n tlla Twlac-JIIafta lltcll-7· 
a. obYhto \ o eo• axtoot loociGYnlcooa tlla\ ny bo oauaed by lap-•• boalllos a\hota oo \ll o TWUiaa•lhll'aa b.l&hway par\1oularl7 oo \lla ll&l.· - ClAd MoitOIII rlYOJ' br14&oa, 
•· Ope lao4 \raupor\ b.Y gor\oro &114 put ulula O'fOr \lao old \nlla troa lbao ao4 11TUk7iaa lo\o Claioo alob boo tile 4htlaat dYnt ... or DO\ aoaaaiD& suollu lo \rooapor\, 
a. 41\•on ·- oarso Yla \bo Irr-'7 rlYor \o 1111u0 aa4 poaalbly to 1171\II:Tloa • !'HIIOpon b.Y rlTar ta, or oouraa, -1> olloapor \llaa Hilwq tnoap01'h\1oa .a o.uao\ bo ao oaollT 41-p\ot ~ aorlal a\\ool<, 
6. Ml<o gooalbl o \ bo fi7los or ursc\17 roquued u4/or Yaluablo oarso 1D ooo abort IIOg (ao\ O'fOJ' ODD bOUJ' aJid a belt) bo\- 1171\II:Tiaa u4 Likiaas, tal1tu or 1\UIIlaqi • t ab roae ollo\Ud bo rolatbo17 uta r.,_ l apaaoao aorlal .,, ... 

I tllJ'\IIaJ' pngooo \ba\ n ~tlaMlT \alta nepa \o nara ~\ Bla .. J .. \7'• Qo'fonaa\ ,. .. \Ill 0o1'0J'IIaoa\ or latla wlU paa\ • poaiaal~a \o fiT aW· 'UJ auenn hoa aaonlalT boaoa lo Iodia ... .,._ la\0 Ollioo, 

soooat \rip \o ID4h: 

'l'H ....... , ru.-' trca cllllll&kl.lc w t..- OlaiiJII)tlo& a\ 1 .110 p.a. oa 18\11 laall• U7 • \A. Par1r •aaia•Dd oft aqutr.a Loabr IIIJ'W17, .. JOI' Mtilllcla , IIJ', 1ka4, OJ', SOllo\\, Pilo\ Sllarp, Co- Pllo\ Bl e&a 
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'Ella tollo.tnc aom1J18 " n.ew h 11w Dellll, ~ohON OOIITOrM\lOIU WON OODdllO\ ... f,_ I~ \O .... l•M!F ohiefl7 be\- Mr. 80lllll aliA Dr . Sella\\ 011 ~ellalt or a ••• AAo oD4 Cajl\alD ~. Dil'aa\ar ot Ohil ATiaUoa 1A XMSa aA Si r AD41'w cl .. , lll~ar tor •-lMtlo~~e oa ~--lt et ,.,. l114illll OOTa.,..llt ooaoanlq oar\aln \oollllloal aopeo\a ot 
u:t.OIIclillf! c ••• A.C •'• MI'Tloo \o llldla, I ooattaof. .,. ciS.. ouado110 \o tllo s••nl tlloolo ot ...... lopliiS dr ... 1a.t 
o~a\1o110 lin-a Cla.iu 1'014 bd.io wi\11. parUalllar r.tarauoa to dr an4 lo114 ro•• Tlo s.di)'a, ,. .... , 8114 ~ wl\b • .,. . .. IU'OOtar aJ1lp&\haUo oo110ldarotl011 tbaD aa .,. tll'n \rlp. 

'I'U ra- tUsbt t ook-ott troa If .. o.lU at l.~o pa. 011 &aft luuol')' an4, attar opc41ns - llicll\ at .o&ra aliA oaa D.!Sit at Cololltta, t ook-ott troa t h o lo\\ar jllvoa at 1.2.11 •- ou lith JOD\Ial')', A Tar)' ropJA t1._\ wu all4o to IIOJIIkOD& wll1* woo naoll ... 1n 10 boul'o 0114 10 a.lllll\aa .nor looTiiiC Caloa\\a, laallllllq tho tt..e 0011-t 
111 a\Oj)O at WlllllA &.114 lt•-1 .. , I a\0)' ... W\ two --· 1a BoiiSkaa.s, louiJII turo at 1.611 •·•• oa ~~~ l .. IIU7' &.114 arr1T1J11 1D OluulaklJII a\ t.U o .a. tho ••• day, jut lt lloura attar lo•rilll Calau\ta, 

2. J:ro .. lo !be oe.l.J attl\1 ~ pi'OpNol \Ia at re-..alt... .,. oaaoD4 T1a1\ lo \llot tba ClllA•• ClOT-\ taka otapo \o nrTOJ' \llo loD4 roll\a \hro.._ Slkac a11d !billet \o tho troll&lor 110ar Sadiya, Ao-, cad oleo \alto at.apo to daYolop lo114 tr&IIOj)Or\ roQ\oo bat- ftlltll', 
Lil<1tu~t; , llil.aC}'I&aa alld OIIM&tll or ao.a poln t 1D ... tam s ... llll•· 

ror r•q rataraooa 1 aolooa a •P fll Cllllla wit.b j)Ortioao or lllclia aOil IIIUaO 011 'libioh I llaTO 
11141o&tecl tile propooeol 1&114 •• air rodeo. 

111 oonollldoo, peraU • \o noor4 .,. op-pr .. tattoa ot tba MDT ao ... taal .. •• tho bolptlll OOIIIIl.don­U oll lllloona aa bT Hlo noallono)' s ir Aroblbald Oluk-Kwr, n.a.11. • a Allllaooo4or to Olallla aod bJ t.bo 01T11 u4 !1111\ai'J' ottloaro or tho l1141on OoTal'IIDOIIt at Oaloutte ,.114 ~'- Dallal. 
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rellnarf •• lNl 

• 
When KoReynolda COlle • ln todaJ, I w'lllt to have a u110 

to ask bU. about the ator,r, namel{ that JUI Wright or 
the Buffalo Hewa, at the Presiden '• prese oonlerence 
yesterdq, aald that there are a n1111ber or un drawing 
large salaries !roa the British Purohaeing Comaiasion 
and, at the saae tiae, are on the O.P.K. ataf!. fhia 
story ought to be run down, and I wpul4 Hjj }~ aak 
llcReynolds about it. C-• • ,_.:.....v .t;, .a. (!;'~) 

Uso bring this stor,r to the attention of Phillip 
YoiDlg and tell hb to inlora Punia about it eo that 
Purvis also can investigate the story. I think this 
ought to be looked into right away for the sake or the 
Br i tish ~~ual~o~o protect our own interest, 
&.......,~) 

./ 
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I doa't - 'llbT w ahoul.d ulto 1. 1. llrle a letter 
oa 'behaU of tM IIP1Uah 1a •-tlon with tM tr...,..t 
of their blc bcallen. It .. _ to M that tho .. ,_,, _ 
ehould •- frca tho IIP1Uah JUao~ to tho state IIOfU"ow 
Milt 1114 ut frca tho !POU11PJ. n- oput to -
about thlo .. IOOD .. pooal\lo. 

{See 9:30 aeetlnst on 2~6/U. Polq 
told BX Jr ht tliought it would be 
better if the l etter came fraa 
Br Eab) 

Regraded Unclassified
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CUd S&!lll'-enPI 

Sohnrs Peportea at 9180 ... u~~g 
OD 2/U/,1 that the aDD011DODeDt 
had been oarl'i.a on t.he tiokeJ' 
before the aapket opened • 

• 

• ... ,, •• 1111 

Regraded Unclassified
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,.... ...... , ... r 

1 tlllM ... , 11r. -..s.a.•e no .u.- I.e 

www,..,. aebt .... _. .. ,,,. 1a .... 1a 

.... u ....... ~ I • n de1 .... te .. 

_, I - ....... I I lXII 1111. • 

• 

• 

~·~ 
1-'- •• • s.,. (' 

~ C/ \.- £ ')I Jc..., c.t _,... : .., $ X ••"J" ...,..,J 
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l(El(O!\ANDIJl( FOR 

TilE et ORJ:TARY OF Tllt: Tl\EASUltY 

F. D. R. 

13756 
•... lru~'r 

t.~ .. ~-~, (•. •, .. ~~':.At. l~OUU:£1-
1'11:1'. ~UF SllOI'flNG "ACTIO!! 

,. ~~-\f-'f" 
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m UP*'I.d Qf OCI • 
~D.C • 

I 

•• ....., 11, lMl 

liJ dear ~. PI' .. Uata 

Th11 h a \rld letter te l&J Mftn 1ft a •tw 
whloll I abGul4 'be cla4 to raport oa at lnc~ alanl4 1ft wlu 

.. to 4o 110. 

It haa oeeve4 te ua that •a.r St~tion 1-B et B. l. 
11'16 ou o! the "beutlta te U.. tlaltM Statea• to \t reeel .... 

'bT a.'f of reN~~f&t &lcllt M lltob. !otlt a.aler• b tM QalW 

I1JIC40a ban beta urc .. tlT , .... bat .... AMrl ... pvtllaHrl 

etoeb of p .. t ftllle. Prhate .. ~ ettra &lc~t alM \t cW te 

••ll thtlr lltU..bp. !be tttal &lc~t ".!!!{ ... t te a \WJ 
ooula.ra'blt a-. !belt \oeb, lf pvt )J tM JatltMl 

GonnMnt ftr lte UW&rr, ...UI M rtMlftl wltMut laJvltu 

tfftot 'lptD tilt jMrloa kelt tr&U ul wit!lftt ...... -Ultt 

oa t he part tt \be llrlthll. llrltlah llHlB ho!~Jf' wuU •t 
bt affeotea u 4 tbt atoekl of .btrltU ra • ~ Tlrt. 

of tilt trudtr at Jrltbh l'llftlltl to .btrlMII ll\rvlt1 *" 
tbt7 woulclno ~ M tfft..C ftr tale, 1MrMN la Tal•. 
'l'he proJeot woul4 thua •- to otter a...., t! ,.,.,_at la­

TolYlD& a nPJ IOUl .. ralllt .. tf .... 7 .,U..t ,,..._lac , 
... ~. lllltMtloa. Of tht tre•Nieu nltunl MM!lta aln 
1101114 eaaut tt Wa tnab70 1t b, o! tovtt, aot atMII&rJ tt 

•,.U. 

Shftl4. tM ngeatl• ._ tt JW .. ,~ tf _1..,.._ 

Uon, I ahoult \10 tf MVMo o~ teo hapPf to ,,.,... a 

etete..at, prettaU.C \be ,..,.Ml la .. tall M~ u rtpHI 

•til)( of prtiMvt ul u ncvta 4hptalU• t f tilt •te.lall 

la thh Ullr-"7 &114 ef .~upll•tt• t.hr"Ch '"' ll'brt.r7 to o~ 
ll'brarha. It w.ll alit 'be ptullllt, I Walt, tt 11Uate U.. 

nteat to nlu tM plu, lf avrlK tut, alE!! evhll tllt 

rteovtta of jMrlun ~tholt.relllp liT MAiiiC b •• -11rlpta 

•t - aT&llUlt la We ... trr. 
Ter7 r••P••ttullro 

.W:IlU ll&CLIISI (ClpH) 

Areh111al4 JfaeLtlu 
!he Ullrvlu of COVIll 
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PAIW'II&a OJ' m-zu ....... 
nora '-riou ._.,, (~.a-u) Ytotar 

DADa l'ebraai7 1!11, ~. I P·•• 

•o. a 288 • 

• 

J'CI\ 7HJ: 'J'REUtlrl DIP.All!Dif! I'IOlC lCAI!HD8, 

U9 

• 

According to Ruett and D.Sletey (Ruetr h 1101r tlll'IWig 

onr the Under GoYernorabip ot the Bank ot Prance to 

DeBletey). note circulation ia -,ppronaate'-7 220 billion 

ttanca, !be:r do not tbiJU: that the near tuture Will bring 

an:r turther aubetant1al rise, Apparentl:r the pcellbUit;r 

1e under cone1derat1on at the Bank that ite veekl;r statements 

•Ugbt b e reeuaed, aince German financial ctticlale are 

alread;r releasing to the German preu much ot the data 

normallr contained in the etatementa, We are told b:r 

DeBletey that neither Sohaettar (Geraan Commissioner at 

the Bank) nor hie aas iatant interfere undU'-7 with the opera­

tiona of the Bank. !he eue ie true of t he rel atione or 

moat other banke 1n the oooupied hrri toey With the Gel'!I&D 

Bank St;>enteion Ottice, according to Chadenet ot the 

Sooi't' 04nerale. 

It WOuld app ear that the principal problue ot the 

B&nk of Franc e are With thl DeY1eaneobut~ Kommando, the 

personnel of whioh f• decided'-7 mediocre, end which handles 

eattera on exchange control, eate depoeit box examination, 

and eo on, 'l'bie agenc:r geta 1 ta ordere fro• Berlin, 

apparentl;r, 
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a,pparea~, U4 le aot 'llll4er the JIU'1e41oUoa of tb.e GeNU 
Ooaa18110illl' .. til~ ~ • 

t:bl pq~~eat of 400,000,000 tl'uoe a a., tr. ttae 
Frenoh Go.el'llllnt to the 0el'IUIIe hu now aoo1111ula ted to the 
oona1derable total ot .e,ooo,ooo,ooo tranoe at the Bank 

ot France, Ae yet there ha•e been no det1n1te 1nd1oat1onl 
ae to how or when the Gel'IUIII propoee to ut111n tb1e 

aaount. BUJ1J18 into l'renoh 1nduetrJ oont1nuee, but apparent1J 
it 1e aa a fa1r1J 1mall rate. It bae no t yet been poea1ble 
t or the Oeraane to get a 49 peroent lntereet 1n Libra1r1e 
Haohette , the t.portant publ1eb1.ft8 hou1e. 

Note l A tr1en41J agreeaent ex11te between French 
publiebere 1n the oooup1e4 territory ana the Oeraany allthorit111 
whereunder the appro•al ot the Gel'IUIIe il a prerequ181te 
tor the publ11h1J18 of any hlltory bookl or e1a11ar hxt1. 

Inci4enta11J, ve were told by Cba4enet that t he 1 1UOOII11 

• of' the lev Yorll: branoh ot the 8oo1'd Glnerale i l pleuina 
to thea. They ha4 operatea ellgbtlJ 1a the blaoll: 1n that 

apnoy 1n the put year, 1aetea4 ot ha•1na a loll u they 
antloipated. He aaid that th11 vu part11 beoauee the 

agenoy pU,ea a part 1ll handl1118 tb.e 11qD1dat1on ot raw 

aater1al purohaaee by the J'renoh 1n th e Un1te4 Stat11 prior 

to the ara11t1oe (tho II vb1oh vere not inolude4 1n the 

lt1a1 traaeferred lut June t o the Br1t1ab Parob&l1118 Coaai1e1onl 
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In Frueh r1aaoo1a1 t1el48, Wider preau' o1l"o•nuoea 

there 1a not II1IOh ot 1.aportanoe now. '!'here 1e ooaUned 

atroog demaad tor Yari&ble reYenue aeour1t1ee, but aa Y'' 
there do .. not appear to be &111 alal'llllng tear that lntlatlon 

will coae. Llkewtee, there 1a naturallJ a rhe ln the Yalue 

of real estate. With a tew exoept1one, lnduet~ oontinuea 

to. operate at a rate between 10 and 20 peroen' ot what 1t 

operated nol"'lallJ. 'l'hle 1a due, for the . aoet part, to 

a laolt of raw lll&terlale, at leaet aa far ae the unoccupied 

~one 1a concerned. Some d1acuaa1on 1a going en ot the 

poaaible notation ot a long-tera loan tor the OoYernaent, 

- Which the banke might eaelly be persuaded to take up, in 

view of their exceae reaerYea. 

Bank of France adYanoee to the Qoyernaent haTe not, 

except fO'I' the dall.y a4Yanoe of 400,000,000 rrance tor German 

account, undergone any lnoreaae. 

'l'he recent appointment of Bouthillier to aeeuae the 

dut1ea of coordinating and oontrolllng the 8eoretar1ate ot 

Induatrlal Produotlon and Coaaunioatione, 1n addltio~ to 

t hose or r1nanoe K1D1eter, doea not augur toe well tor the 

future. In ~ opinion he ie decidedly unreliable and weak, 

and W1111ng to the utmoet to play tha German game. It would ... 
hardlJ •••• that he can be given the highest mark for oon-

lietenoy or ror acral lntegl"lty when 1t 1e reaembered, too, 

that he hae been able to hold hie Job t hrough such 41rfer1og 

reg1.Jiea aa ReynaUd 1 a, LaYa1 1 e, and now Darlan 1 e. 
£lro or MUSAGE. LEAHY. 

-----------=~ 
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l o'bruaf7 26 , lM.l 

Mr. John S011th 
44 [tlf S~root 

Nevton, I. J , 

Dear lo!r. S..Hb: 

Our count17'o hU&• natioul detonu progru 1o nov under 1\1.11 
het.dwnt. l!llUono or 11&11-houro and m11Uono or dollare aro needed 
dall1 to ~roduco the veapona t hat vlll keep Aaorlea onto and otrong . 
Tou c~n a&ttr;u.srd. your own money and :your own t'u.ture, while hel ping 
the de!•••• procram, 'b7 buying United Stato o S&•l nco Bondo nov. 

I aa otill able t o offer 7ou theoo 'bondo at the lov diocount 
~rlceo vblch were ln effect when t he7 were lira~ lacue4 tn 1935. 
!o dato, DOro than fi•e billion dollaro vo rtn ot tbooo bond& he•• 
bttn boucb t. b7 u re thM two mi llion Mer tcu e en and vo:sea. vho know 
~luee. The7 are the moat videlf held bondt ln &~eric&. 

You know Yaluea , and the inte rea~ rate nald on tbeae bond• vtll 
be of creat veish t when 70u buy th.,. t or )'Ouroel! . But )'OU a.a,y be 
asked to ad•lea others, vho do not knov the b~at "81' to a&Ye and 
lovest t he larger income• they can earn thia yea r . Wt ll you t ell 
auch people , pleaae, t hat every purchate of a United StateR Sa•lnga 
Bond ! o & ea!eguard ftGB!not higher cooto or l ivin4t 

Some of th• people vhom you &d•loo ~not be Rble to nay $18. 75, 
a t ono tiae, !or a bond t hat vill be worth $25 if hold for t on yearo. 
Tho:r can bu)' ouch a bond on the e&o)'-~tnt plan by bu)'lng Poatal · 
SaY1n~a Stanua . Theae are on a~le st ~at ot flcea tor 10 eente, za 
••nto. 50 cento, and $1, &nd vbea the bu)'or hao $18. 75 on hio otf~ 
cord, 1t cu bo t xch&n!!"d !or a $25 So.•ID&• Bond. 

I tncloae a booklet and 'vo o~er tor.ae . One lt tor JOU. Vlll 
70U k1D4l7 hand the other, for ce, to tome t r1en4 who outht to uae 
It !or bio own o&ko, but vbo mar not 'be on a, meilic, l!ot l In thio 
WIIJ' 0 70U Yill holp to doubl e public knovlo~!!" or Sa•l~ Bondi . 

Vhb oincore t heoko ln adYance, 1/ /~ ...(C... _._ 
(fr'&, &117 :rouro, 

I~ 

rt::J JC ~ f on17 Morgenthtlu, J r . 

(. t ,. ~ r ~ 1--- , SecretAry ot the Tre.eeuey. 

~<'": t~~ 

• ' }" 
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ntiiSIIGA&TAirt OF ntl TAIASUAY 
WAaMINeTO• 

OV COIIBtr)' baa - ......,.-.! .., a !race lleftnM procrq, wiib tho appronl of a wd~..t people, lilUGDo ot <loUan will ~ 11Hcl..t ~o·pq 
tor tho weapon• ~ha~ eboul<l lc,..p Morioa aato Uld ~l'GilC· To belp 1A 
tinallc1Ac ~1a ooloooel attort, alld ~ enable OTer)' cl.Usen to ab&:re 1A 
tho task, ~ho Oc>oro~ 1a oalH~ llpGil all Morioaao ~ MTO en<l ~ 
lead their •T!AI•· I • m~ ~ ut that ,_ tate 'fOVl" po.rt 1A tho 
e-ta~ ot all -•• tho Jll' .. ol'fttiGD ot <IV tro •,., . 

Tho pu.robuo ot lllli~ Btatoo SaTi.Dco llca<lo 1a a o1.ooplo .,<1 lilnot 
•othod ot bolJ>inl 1D tho 110rk ot naUGilel <lormoo. ITOey bond tba~ ,_ 
bolT will bolp to ~l'OftltbOil tbo aatotr ot tbo ooaot.,. • &<I a~ tho -tao oat ..,.aM J<IV .,., &lid 7<1V hllll.7' • ~~Vl"l. !booo Sa'fiAio 11ca<1o 
114.,. ~ .., oelo dDco 1935 1A <llllamnau .... or $25, tso. n oo, $500 
aod $1000. U..~ a ld.l.llGD &lid a ball Aar1oalla llaTO al.....q .u.-ero4 
tho l.aroat.mt TOl• ot tllooo -n.ttoo, wbicb C&ll ~ bo\llbt tor $18. 7.5 
and r..t....t tor $2.5 ~r t.en ,....... . It 1a ., bopo that J11U17 .uu .... 
.. ro will iATo~ tbo1r aaTi.Dco 1A thoM bond& ill 191ol. 

0111' nat1Gilel1D-. 11 r1einl alld tlllll~t 1a onpond!r<r. .U...,. 
& tiJM it 1a all tho __.. <laeir&blo &lid •oooMr)' ~ MTO. Tho rroator 
tbo a..._, tho D'MtoT 'tbo IPOilci1Jic, m<l witb web "''""c!1111 tllll'O -
ridoo tho 1Acl'MOO<I coot ot U'fiAI. 1T0I7 U.. &II !ATO~ ~ a SPi.Qro 
Baod, Cld bol4a that bond ~ ~0&1' at111'i~7, bo 1a ~ Glll7 bn1ld111r 
1Ad1T1ctcaal ooov1t71 bat jut •• oure1.7, tor b1o CMD b.wtit, ba 1e pootU., 
tho bl'&lcoa .., tho b~ oo~ ot U Ti.Dc. 'l'bo moloa..t bookl~ aod laatln 
trUl rin :r- ~o deWUo ot tho SaTi.Dc• llaada, md will ~aU :r- boo :r­
can pq tor tb• ...u, le' •a~~t ot ~ -~ ~ 1A <tmamnaU-

• u low aa ~Ill -~·. 

Letto ... tha~ ban povec1 1A ~ tbo !l'ou1lr)' 1A l'OCoot ...,the ban 
CCIIIT!Ac..t • tha~ tllOl'O 1o &II on....,olm.n6 <hoiro t.broq!IOilt ~bo oomtey 
to ~ or eol'Tioo. !bo .1ar1aa11 people baTe llh.,.. that ~o7 aro w1U1Dr 
aod oaror ~ help. Sut.nr• llaado J)Oin~ tho w;r. 

S1.llcel'OlT. 
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,g~ W htJ S* 
M&$1" ltl1 ; K$ c 

Poe" M g a I btan I 

THE SEC:,.ETA"V 0 ,. T HE T"CAS UIIIV 

...... N .TON 

.p. ·Q 
1..-

Tho otrnst h of aey goverruoont ' a orodl t r u to l n 1 t o ablllty to 
borrow f roe l to oltlaona tbrouab tho oo l t of ooour ltl oo . Tho creator 
ft ttaber owntns aovern•ent aecurtttee, the areater 11 the national inter­
eat ln the attalra ot the I OYtrn•ent and the aore eeoure 11 lte ored1t . 
ln tho bollof and tho oplrlt of our pooplo llo t ho rool dofenooa of 
Aoorloa asalnat tho obaoo of tho wor ld. 

Never in our blet ory hae the unque otloned ortdlt of our Government 
among our own poople a,nd otbor paopJoa been eo vt tal. tvery Government. 
l oouo l o oasor iY rooolved and many t imoo ovoroubeorlbod . Eepeolally 
sret lfylns hat been the aoooptanoo of Unltod Statoe Savinso Benda. 
Tht l ( bondt woro flrat of fered in 193, , To data •oro than olxtoon mil­
lion ooparato bonds in donominationa or •~' · , ,0 , • 100 , ' 'oo and 11000 
bavo boon purohaood. Already they bavo btOt2t tho •cot wide ly ho ld 
t ln&lt toourity in A•orioa. 

Prlor t o \be preeent great war, tbe trend of national lncooe ••• 
oharply upward, and baa oo continued. Tho creator tbt inoooo, tho 
groator t bt opondins, and wi t h ouob opondln& thoro over r ldoo t be in­
oroaotd coot of !ivins. Every tl•• an i nvootor buyo a Savln&o Bond, 
&od holdo that bond to ton-year aaturity , ht lo not only bui ldlns indi ­
VIdua l ooo~rlty, but ' uot ao ouroly, t or blo ooo btnot lt, ht lo puttlna 
t bo br&kt o on tbo blab coot of livina. 

A nu•btr ot oo•Panloo art oooporatln& with their ••ployooa tbroush 
oalary al l oteonto t or tho rocular purobaoo of Savin&• Bondo. Yony 
t houaondo of indi vidualo on t holr own behalf hove 'olnad tho Regular 
Purchase Pion offorod by tho D1vlolon of Savlnso Bonde and are buyi ng 
t heoo ooourltloo oaoh •onth. 1 haepaak your oooporatlon In takins thlo 
• •uaat to your aeeoolatea and any who • •Y bt under JOUr dlreot super ... 
•hlon . 

SooretorJ of tho Troaoury 
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Fobl'\lery 26, 1941. 

TO• Secreta..,. \!orgenthau 

F"Jll' • l.!r. Sullivan 

St"JC.CT: Closing agree..,nts with respect to propo•ed sale or copper to 
''"Ws 'laaarvo Company by l!lnes Products Corpcr"tl.on , 

The Uinea PrO<b1cts Corporation and l'h-•<len Copper Co:!lP'Ul;7, 'OhollJ'­
Tr.led d010eatic s~:bsi<U.arie= o! t."" Kennecott l'oppor Col:lpeny hue reaueat~ 
• rJUnr and closi ng ac:ree::>ent under t.'le prcrtrtons or •octton 3760 ~r the 
•ntema1 ~e·fl'!nu~ C~o 1.r. ~'la: follorlng a.tter: 

The llines Products Corporat!.oh has in the put purchased copper 
ore r ,..,., the Braden Copper Coaq>a.-v in CIUla and hae sold that ore in forel~;n 
oountries , never having previous4' sold in t ho United Stateo ore purchucd 
!•~-. t.he l!rad~n Copper Co"l""'Y, The contract un~er which t.'>e l!inea Producto 
Corporation acquire• t~e eolllll0d1ty f r o" the Bredon COPt"'~' Company per:lll ts 
rh• 'Iince Products Corpomtior. to reali•• onl;t :on ~stablished profit on the 
re•al~ of that corn:r.odity to oth•r parties . The loanoo Products Corporation 
has a certain amount or eoJ)!ler ore i n the united Statoo which has been treated 
~ere and wHoh , it was anticipetod, wou11 be sold al:'••oQd . The r.:etsJ.s Reserve 
:o"'!"r.j hss requeoted the l!ines Pr oducts Corporation to sell tl>io co""""Jty 
to the,., Tho !.lint's Products Corporation ie willing w .. ll t!\io com::xxll.ty 
to tl!c l otal11 't~rervt Co,a.-r; provi<ied it ia de!1nitel7 osta'Olis~t<! before 
t,_,f'l tale, rt"r income t..a7 !>Ul"PP5es1 that. th• ancA frodt·~~'J ~orpor3ti.On will 
"" roeo~ze<: ~• tho owner and ver.<!or of tl:c co':D>dity, and that tl".£ gcln 
,..., 1 trtd ::oon tJ,a sale '11'111 be cOMidered as he, • ., all Ga1es L"> the pest to 
~-retrn c"..ntrtos; th3t. is, sales by the J.:ines Products Cor:>'>r&Uon and not 
t•• "raal•n CoPJ:tr Co"'P"ny, with the exce;>tion, or cour .. , t.ll.:t t h• gain !roa 
t•• •ale b>· the l!lnes Prod\!cto Corpor ation will be """o&nhed u haYing been 
rnU:•;I wi t.'1 the Un1 ted States , 

'1'>\e !!l:re.tu has 1n the past, for inoo!le tax purpooea , recognized the 
••D3rata ent.!.ty or the Jlines Prod~:ct, Corporation ~nd the validity of U>• 
.,,,. l)et,.~n Braden Copper Co::1::>M3' and that corporation, And then appears 
to be no rnuon&ble basis tor h~lding othcrwioe with respect to the sale nbw 
proposed in the united States to an agency or the Urll t.od Sta tcs Oovct'lltlent 
&t the roquest of the Qovernmont, Tho Bureau, therefore, has agreed, S•lhjftCt 
to your approval to execute a closing agreement under section 3760 or the 
Internal Revenue ' Code, recognizing the J'l.nes Products Corporation as the 
""""r lnd vendor of toe copper . 
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- Ill' • Cochfan CONFIDENTIAL 
iopotoro4 otorllac \ro.ni&Otloae of tho roporUac 'bo.alto wro a o followll 

Sol4 \o oo.oerolal coacora1 
Pu.ralw.oo4 froa o.-rctal coacwrao 

£115,000 
£18,000 

ap.o -.rl<ot otor11ac -• "nah•-.ro4 Cr1JIC tho 4aJ at l!,,OJ-l/2. 'PI'&llO&C\ioa. 
o! $Ill roportiac 'be4l<o wro ao followo: 

Sol4 \o c-rcial coDCeru 
Pu.rcbaoo4 fr- -I'Cial CODCOrDO 

L 2,000 
-o-

I • loo York \ho oloolac rotoo for tho forolp ovroacioo U oto4 below wro ao 
follo .. : 

Caoa41an 4ollar 
Soioo !I'&IJIJ (co-cl.al) 
Sw41oh l<roD& 
Rolch.-rk 
Lira 
Arc .. tho pooo (!roo) 
Bradll.an ailroio (!roo) 
lloldo&D pooo 
Cu'bQ ~oo 

ID, "'"'Cbd \bo 11, I, OquiTalon\ of \bo 7'1U -· off 1/J~ a\ 'j-17/J2J, 
lltrlloc •• ott 11 at 'J .9~1/21. b l!oJIC Xoac 'both tbo 1. I. 4ollar u4 o\orU.C 
•rtaplo umbonl't4 ill \Orao of l1olto4 ataho cvrooq at 211-7/161- 3.91 roopo.,t:l ... l,, 

, ..,.ID&\lLY'lllo J'o4oral leool'TO Bank of .., York roporto4 that tho Yoloo- apocio But. 
" lobo, oh1ppo4 pl4 Talno4 a\ $'J,oll9,ooo to tho Toli:nlloM l]peoio But. 

ltaooloco, !ho col4 rill 'bo ool4 to tho tJ, 1. lllnt 1a \bot olt7, 

Till J'o4oral looorTO Baal< of h1r York aloo roporto4 tll&t $5, 6oo,000 ill col4 
troa Tal41Toetok 011 tllo 1. 1. !lbbio arrln4 In lall l'ralla1- todaJ, It h 

at tho pro .. at Uao *" ohlppo4 tlllo col4 or to moa 1\ 1o ooulp4. !lllo 
lo 1n o441Uoa to tbo oao for a oiallar uout •nUoao4 1n tho roport of 
a:J, which arr1To4 1o .... J'ranolooo J'Oe\or4a, oa t'bo I , a. !roaobalt. 
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&earet arr Kora .. ,bav 

l(r, 'fh1U 

Tbere 1e attaobe4 a 11et ot aeaoranda and r epor t • 

prepared 1t1 tbe D1T1a1on ot llonetar1 Reaearob during 

October, No•eaber , and Deoeaber, 191'0. 
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Agenda tor 4UCNaUon • tM ... aUon of ut•U.. fONSCII 
ex~• oon~rola to aMJ.Uonal veaa. 

s~.Y ot llobohon'• lleporta reoal'l'e4 oe hpt. 26, 1911o. 

Cuba '• Current &oonooalo llhatlon. 

co~entl on ltate Departaent aemorandua on tbe Oeraan Petroleaa 
Situation. 

speech prepared tor toraer Senator A. Lonergan re tlnanoee or 
nation and gold. 

·ahl~ente ot , .. ollne and acrap lron an4 eteel to Japan. 

Con•ertat1ona resardlns tbe Ex9ort-Iaport Bank loan to 
Argentina . 

Rel)ort on octane ratlfti ot autoaob1le gat and POII1bll1t1ea ot 
arltlng tbat rat1ns. 

The f ood a1 tuat1on 1n Continental Europe. 

Proposed French plan t o obtain 0 . 8. petroleua. 

Foreign exchange aeeete and need• ot Great Britain. 

Proooaed aee1etanoe to Argentina. 

!be Argentine Situation - s-rued. 

Soae of the probleaa call ing t or action or daoielon by the 
Secr etar y ot tbe !reaaury 1D the near tuture. 

Con•ereatione with Britleb trade Mleeion. 

Dlgest ot J obnaon'e Keaorandua ot October ll on the Br~tleb 
tluanclal poa1t1on after one year ot war. 

Recent 8oo1al Ohangee 1n lngland. 

lntoraatlon w1tb reepeot to Br1tieb aalea of eeourlt1ee. 

U. S. Exchange Control. 

lleao on Inter-Departaental Oooaalthe on Prloee. 

Dratt ot an artlole on Budgetary Polley. 
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D1•1a1on ot MoneC&r7 

Reaeerob 

coaaenta on 8aftk InweeCaent Plan ot Mr. John ~?ana. 

Re-exu1nat1on ot our l'rograa or Purobuea ot Foreign suwer. 

Keao re propoaed radio epeeob b7 the Secretary. 

present etatua ot Ohllean negotiation&. 

Br1t1ah Empire 41reot in•eetaenta in the United States. 
(Oonaiating of detailed etud1ea or the aoat iaportant 
co~niee under Br1t1eh control.) 

Br1t1ah 1n•eataenta oute1d' or the United St atea. 
(Conaiating or detailed etud1ea or Br1tiah in•estaente in 
Canada, 4uetr&l1a, lew Zealand, India, Britiah 4tr1ea 
Argent i na, BrazU, Chlle, Uruguar, Peru, Cuba, Venezu~la, 
and Clllna. ) 

laportat ion ot Etohlnga at leaa than fair Y&lue. 

Request to r intor-tion on Raron ti .. uea. 

Exu1nation ct aater1al t or Annual Report contributed by 
Bureau ot the IUnt. 

Exa~1nat 1on ot Ouatoae report and tablea prepared tor Annual 
Report. 

Un1ted X1ngdoa Purchaeea ot 4aerican 8eour1tiea 1n July. 

The leynee Plan. 

Propoaal tor EYaluat1on or Br1t1ah InYeataenta 1n the U. s. 
Fore ign Exchange Aneta that can be ude quietly uallable . to 
the United (1ngdoa tor dollar expendlturea. 

Canadian Foreign Exchange Control. 

Reoort on the Oh1neae 81 tuat ion. 

D1geat or apeach by Col. Maxwell on ex~ort control . 

Anewere to queetiona to Mr. Bell troa the Federal Reserve 
Soard. 

Detenae Expend! turee and Intlat ion. (Draft l 

later1al on F1ao&l Policy, tor luncheon No•eaber l. 
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should our Plarob .... ., ...... llh .. be oontlllllit-..-'11111&• 
preeent oon41Uono at tllo JrUNt Jrloer . I I 

Greenland lxobanso. 

The Eoonom1o PoUUon ot Plalaa4, 

Inflation 1n England, .. 
Statue ot Amerloan Aeeete in Oeraan7, Ital y, and Japan. 

Bonde, Notee, and thelr etteot on Reeer.e Poaltlon of tbe 
Bank a. 

Extena1on ot treezlng control to all tore1gn oountrlea. 

The ettect ot ell nr debaeeaent 1n Ind1a. 

The Present SllTer S1tuatlon. 

Notea on Recent Trade of the United Stat ee With Mexlco. 

The Domeatlc 811Ter Bu11ng Prograa. 

Wor ld Gold Production. 

Australia: Intoraatlon on war expendlturee and taxes. 

Selected Blbllograpb1 ot Books and Artlolea on tbe Monetary 
Role ot Gold, Jan. 1935 to Oct. 19~. 

The proposed 2t Cent Plece. 

. ... 

I aauea Raleed b7 Yokobaaa Specle Bank'• Conoealaent ot Flgurea. 

State Departaent letter aellng bow tbey felt about treez~ 
Hungary. 

Partlal llet of Aaerloan Corpcratlone wltb Geraan Interests. 

Swltzerland'e oconoalc independence •anlehlng. 

Report ot Conference of Mr. D'Arcy Cooper, ot tbe Brltleb Trade 
Co~lsalon, NoT. 1, 194o. 

Rooketeller Group'a Dea11nga w1tb tbe Brltleb. 

Illtorutlon deelred by l'orelgn runda Coulttee on Propoaed 
Urugua1an rall•y eurTey. 

. ' -
- ' ' . - ,. 

I - I I 

... • 1~ • ... 

• • 
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• .. D1Yia1on of •one~ 
... MJ'Oh 

Jleo-n4aUone 011 Pores_.,..... •••U•. 
Aaerloan aa .. ta 111 h~, .ltalJ .. Japu, 

Treataent of Aaerloan propartJ 1nUUS .. t 1 bJ a.raagr 
Canada and ItalJ, ,...• 

Leaaone troa Oanadlan lzobange Cont,ol. 

Japan, 

Dollar Expenditure& and Reoeipta ot Sterling Area rroa Dec. 1, 
1940 to Sept. 1, 1941. 

Ke=oranda re Foreign Funde Control: 
Pouible Ena1on through J'rencb American Senking Corp. 
Fr ench Aaerican Banking Corporation. 

Stateaent regarding Foreign Funds Cont rol t or 8eor etar1' 8 Annual Reoort. 

Stud1 ot the Cuba.n JlonetarJ Syetea . 

Proposal t o tax 1noreaaee 1n inwentorlee. 

Comment on Petereon'e 1 A Jleane ot Financing tbe Defense 
Progr11.1111 • 

Comment on Dr. Pinedo'e Plan. 

Comment on GoYernor icoles' speech. 

Per eonal Rea1ttancea to Germany, Ital y and Japan. . . 
AdJustaent or figures on Geraan· aaaeta. 

frsnalaUon or article '!he t1lt1ute Ala or Flacal PollcJ'. 

1!11 doea Oeraan:r repatriate dollar olalaa? 

franalation of Circular lo. 104 - Special Arrangeaente tor 
Iuigranta. 

Kr, Tirana• a aelliOrandua on ioonoaio Organ1r.at1on or llar.1 
Gem&nJ. 

Reques t t or tbe releaee ot blocked tunda t or tbe French West 
Indies . 

Neceaeary Iaporta at the rrenoh Waat Indiea. 

Foreign !rade Nuda of a Oeran-doalnated l\lrope. 

Regraded Unclassified



- 5- DlYlaloa ot •oe.c&r7 ........ 
8111 relaUna t o Porelgn 4000Wih ln Pedual a.aene ballb ... 
1neured bank a. 

p0 eaible rlnanolal aanlpulatlona b7 ~ar.an ecente on the lew 
tort a took •rltet. 

stat1atical inYeatlgatione relating to blooked r unda. 

The tlnanoina or French Rea.ru.aent and lo.r Enend1turea. 
s.tu Foreign Trade. 

Emolo1ment alnce 19}}. 

R~leaae or blocked tunda to p&1 the expenaea of French con­
sular and d1ploeat1o otrtclala 1n Lat1n Aaer1oa. 

The Value to the United Sta tes or So•ereignt1 o•er British 
Poaaeaaiona 1n the 4aer1caa. 

Increased Italian gra1n pr1cee. 

Tranatera of rrenoh blocked runda to Argentina. 

The Financing ot Br1t1sh Purcbaaee 1n the Un1te~ States. 

The Price Stab1lhat1on D1v 1aion 1 a report on the Capital 
Issues Committee or 191g. 

State~enta aade b7 Seoretar7 Korgentbau relating to the uae 
to be made ot the Stab111ut1on l'wld. 

Oenaan Exchange Control and Aaer1oan Intereate. 

Oeraan Finanoial Policies InJurious to American Interests. 

Italian treat•ent or .laerican propertJ intereata. 

France - Spain; rood and health. 

!he propoeed loan to Spain. 

Tbe crganization or etudlea w1th regard to continent al Europe. 

d , i a nA lar•, bv Review of "Italian 4gr1ou1ture un er aao •• u • 
N. \1', Hazen. 

Repatriation of ~eraan Dollar Bonde • 

. : . . . I 
- r • • 

' ' "· ' 

•'f . ,I ~ . . . .. Regraded Unclassified
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D1v1e1on ot Monetary 

Reeearch 

convereatlon with Mr. Klckey, ot Dept. ot Juetloe, on t raneao­
uone 1n Gerun re1am1grat1on aarlta. 

Br1t1eh-owned Argentine Ut111t1ee. 

prel 1•1nary llat or U.I. 1nveet•ente 1n Argentine land, paetoral, 
meat and t1nano1a1 trust oompanlea. 

Pr obable etteot on the value or Br1t1eb direct investments 1n 
the United Sta tes or severance of U.I. art111at1ons. 

u. K. direc t investments 1n U. s. Insurance Companies. 

kajor Gold K1n1.ng Compan1ea of South Atrlca. 

Br1t1eb Ownera~lp of African gold m1n~e 1n relation to 
~erlcan monetary policy. 

The Burma Route 1n the Tra.naportatlon ot Suppll~a t o Free Cb.1na. 

8r1t1sh Sh1po1ng Situation. 

Act1v1t1es or H. A. Kollmar, and comments on the Kollmar 
me:aora.ndum. 

American Corporations w1th German Interests. 

Imoortatlon or Securities from German-Occupied Countries. 

How Japan ia Financing the War. 

Prel1m1nary Wemorandum on Japanese Foreign Excha.nge Resources. 

LUt or German f1rlla operating 1n 'Bwltr.erland. 

L1at ot Poealble Actlv1t1es 1n Field or Inveat1gat1on ot Sub­
versive Aot1v1ty. 

lntoraat1on on Sb.1pp1ng from Cuatome. 

Bac~round or Polley 1n Japan. 

The problem or United States' aeour1t1u held by nat ionals ot 
the occupied countries. 

M111tary S1tuat1on, November 27 . 

Meeting or sub-gr oup on Japan, Nov. 26. 

AdJus t ment of figures of Brithh Investments 1n the United 
Statee. 

' 

Regraded Unclassified
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fork betnc 4oae on ftlaatlon or 111'1Ueb 111• .. '-ente. 

Japan••• &sob&ftCe Ooatrol aa4 Aaerloaa Intereete . 

oeeor1pt1on of the Br1t1eh llete or eeour1t1ae a l•ea to ... 

sum2ary or M1oboleon'• 4eepatohea , October 2}-JO. 

Cooperation of the Bank of Aaerioa -wtth the Japana~e. 

canadian 4ireot inveetaenta in u.s. ineuranoe ooapaniea. 

Br1t1ah 4ireot 1nveataente 1n u.s. ineuranoe ooapan1ea. 

Japaneee 41reot 1n•eataenta 1n u.s. 1nauranoe ooapan1ea. 

l!eet1ng of the Sub-Group on Japan, Deo. 20. 

Chart on Iaport tonnage Landed 1n England. 

Coamente on Lord Lothian' a aemorandua r-,ardi ng the Br1t1ab 
Sbi0ping Situati on. 

Current U. 8. Holdings of German Dollar Bonde. 

New Regiatrat 1'on ot Private r orei gn Debts ordered in Geniany. 

Dr. Dickena 1 aethoda or eat1lllat1ng repatr1at1on. 

s.B.c. Study or Conversion 3a, 1946. 

Norwegian lroner Bonde held ln the U. B. 

Peraone and t lraa active 1n the repatriation or Geraan dollar 
bonda. 

0 ' 

Poaa1ble financial aanipulation by Geraan agenta on the J ew York 
atoct aarltet. 

Keaoranda covering the aaaete or 17 Oountriea 1n the U.S. 

Operat1ona or the Export-Iaport Bank during Septeaber. 

European inveetaenta in the U.S., end or 1939. 

National Inc~• or the u.s. and other leading oountrlea coapared. 

United Statee trade with the Br1t1ah Eap1re during the r1rat 
Jear ot war. 

!be tunouone aad r 81pona1b111t 1 .. or the !reaeurr nth 
reapeot to tba &xport-I.aport Bank. 

Regraded Unclassified
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D1•1a1on of Monet.r7 

Reaaaroh 

Off1o1&l Canadian OpUa1• 111tb reapaot to the neat ProblH. 

Canadian prob1bitioa (or 11a1tat1on) of ~orta froa non­
aterl1ng oountriea. 

Aaaeta that Great Britain could auater aa collateral againat u.s. Government. 

Conference on aetting up of lioenae aratea of export• and 
imllorte, No•. 29. 

Cen&dlen Balance ot International Paraenta on Current Accounta. 

canadian Gold and Dollar Exchange Aeeeta, No•. 194<>. 

Central Bank or the Argentine Republic. 

Cosaent on •1. Pan-J.aer1can Trade Bloc• b7 J.rtbur R. Upgren. 

Report on Aaer1oan Corporation• 1n whiob t ore1gnera baYe a 
control ling or eubatant1al intereet. 

I nformation pertinent to ae1&ure or Greece b7 Italr. 

Tbe need tor a Treasury publioat1on on gold. 

Board ot Trade tor Oer~~an-AIIerioan Ooauaeroe, Inc. 

Information rega.rd1ng tbe roreatal Land, Tiber and Railwara Oo. 

Inflation Preaaure and the reYalu~tion of Gold. · 

Keating on Propoaed Argentine Industrial Sur•ey, Oct. 2. 

Proposed Coffee Loan. 

llex1can Balance ot Paraenta. 

Outline for Study of Baiti ' a Fiaoal Syetea. 

BratU1an Study. 

llemo to Subooamittee on Poeeib1l1t7 of loonoaio Aeaiatance to 
the Argent ine Oo•ernment. 

Pruent Sta tue or Chilean Negotiat1ona • . 

8~7 ot National roreign Trade Couno11 Bull etin on Finan­
Olel Aid to Argentina. 

Regraded Unclassified
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Plgllt ot •••--- -.llaiUe« IIJ' Cba ..,.._Uaa a1 .. 1oa ,.._ 
gar41ns 4anl0]1Uatal proJeab wb1q woal4 re«aoa 111port; 
requtreaenta. 

E~port Ore41t 1nearaaoe. 

Iaport tax on OQpper when 111porta4 bJ' tbe Ketal a.aer?ea Corp. 

Lat1n American negot1at1ona. 

su~ry ot aemorandua prepared b7 Mr. Pieraon on balance aheet 
or the Bank ot Paragua7. 

Should Argentina peg the peeo to the dollar? 

L&Un Aaerie&n Sugar trade. 

Eoonoa1o cooperation between Riwer Plate Countriea. 

Loan t o Urugua7. 

Efteot on U .8.-Latln Aaerioan relation~ ot exten41ns tore1gn 
tun~• control to Ax1a powers. 

Exchange control and Latin American Relatione. 

Geru.n and Italian traneact1one through New York accounts or 
Lat1n America. 

Peru'a current trade and exchange poaitlon. 

E:xobanse article 1n the proposed Argentine trade agreuent. 

Brlt1ab Purohaaee or Steel. 

laporte or llanganeae Ore troa the U.S.S.R. 

Export Control ot Aw1at1on Gasoline. 

Exchange Control Prowlaione tor trade Agreeaente. 

Rwaore ot 1aprowed United Statee-8owiet Relatione. 

U.S. Gowernaent securities held b7 Co .. onweal th and Southern 
System, Dec. 31, 1939· 

Proapeothe Copper Shortage. 

Conrerenoe with texas Oil Coapan7 ott1o1&la. 

Regraded Unclassified
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State Depart..nt -•atw 011 a..an P•troleua •Uuuon. 

lfeetlllg wlth Jlr, :tlaotard (Cal11'orn1a-rex .. 011 co. 

llemorandua re: 011. . , 
Puerto Rloo Sugar Propoaal. .. • 
Export Control - Petroleum Producta. 

u. s. Shlpaenta to Japan. 

Karrle llemorandua on German Avlatlon Gaaollne and 011. 

• 
• 

• 

'· 

• 

lboleaale Prloea ln u.s;, U.I. , rranoe and Japan, 192S-19~. 

lholeaale Prloea in U.I., France, Geraany, and U.S., 1914-1924. 

u.s. lloney ln Clroulatlon, Deaand Depoalte and Exoeae ReaerYea, 
192g-1940. 

Cao1tal llovementa between the Unlt.ed States and 8w1herland. 

Dumolng oaaea ooapleted: 

Safety plna trom C&eohoelovatia and England. 

Ladles• Leather Handbags trom Italy. 

Drawing Inatruaenta t roa France. 

Pllhlng llnl' dreulng troa England. 

D1eael englnea and parte troa England. 

lfetal coated paper. 

Surtaoe coated paper. 

• 

Rel1g1oua artlolea and rel1g1oua carde troca Germany and Ital7 · 

Rubber Urea and tubu trOll Canada. 

Freeb tomatoea and oucuabera trOll Cuba. 

Laatex yarn tra~t Canada. 

Regraded Unclassified



• Pl.y._.,._ ... tr- lw •• 
• ..._.~ n-tf ~4·-u ~U.• ,... '"-• &114 lltc1aaC. 

Tennu raoke~ ' rr-e trOll lilt• .. • , aa4 Alul,ftl-., • 

Obooolate oaaclf, I1ooio1oe OU«J aa4 oaraela troa IW1herlaa&. • Italy and England. 

'l'obaooo pipu .a4e tro. brier-woo4 or root troa Saslan4.­

Brau 0711bal e tro. Ital J, 

la1tat1on huaan eJ•• trca 0.1"UIIJ. 

Rubber cattle boote troa England. 

Blown glaee tisure• troa France. 

'fall oU fro. 8"4en. 

Cotton ladder tape froa England. 

Raron wowen fabrloe fro• ItalJ. 

Sboe tiber board fro. Cllllada. 

Lapping fabrio froa United Ungdoa. 

Current reporte: lee prewioue reporte. 

Correapondenot: 

2~2 Lettere repl1~ to. 

• 

. . 

• 

·. • • 

• 

• 

• 

Regraded Unclassified
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r. '!!estern Theater ot -.or. 

141 

.. I.D., W.D. 
Mlui7 26. 1941 
12.00 .. 

Ak: ~· Ll.iht scattered att.acke b)" c1q &lid DJcbt. 

British. lloral offend.,. operationa directed 
qainst the IIIWuioa Porte and the lblhr. A dqu,ht rUd wu -.1e 
,..atardaT .,awt Flua~Uqr, Holland. 

II. ()r!!k Theater ot !ar. 

()round• llo chance. 

sone. 
&!:• British and Greek att.acke re81181d in the c.,._t 

rn. l!!diterrenean and A.tricen Theater• ot Jar. 

Qround: I.!J!l!• Oel'lllen armored units, etrensth unde­
termined, are reported to be in contact with Britiah forces IIOilth­
eest ot Agedebia, 

lt.alian S<wo]1lam, The port of are ... llhicb 1e 
160 .Uee north of na.;,u (ChieiMio) wae captlll'ed b)" the British 
on Februar7 24. It is reported 1n the preaa that JloCadiscio, the 
capital and chief :x>rt, ·.""" occupied on tho -~ ot Febru.arT 2S. 

Abvs1n1e (Ethi!'Piel. 110181• oa the lo~ 
Ethiopia b-ontier baa be., captcrecl bi the Britiah. 

&!:: Scattered opera tiona b7 the R.A.F. owr Etb1op1.a. 
SCM activit)' .,ainat ahippins b7 Ax1e boM>ere 1n the Jloditerral~Mn. 

otherwioe no operatione reported. 

llote: This .UitarJ aituatiOft repok 11 iallled b7 the lll.llt.u'7 Dl­
telllpnce Division Qener.;L Stall. Ill Yin ot the occu10Ml t­
cluion ot pouucai 1ntorwat1011 &lid ot op1t11011 it 1a ctusitied u 

ll!strict!d. I!IS1BlCDD 

Regraded Unclassified
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o-2/21>57~220 
No. )21> 

SITUATIO!l REPORT 

I. Western Theatre of liar. 

II.I,D., W.D. 
l'ebN&ry 27, 1941 
12:00 u. 

Airt ~· Oftensivc operations over the British 
Isles were mostly by fli&ht , Raids were scattered but seneral in­
tensity was fairly high, 

British. Normal night otrensive operations , The 
Cologne area -• attacked heavily, BoulO!;ne and airdraoes in 
occupied France were also raided, 

II, Creek 'n>eatre of tlar. 

~: llo change. 

1.48 

Air: British and Greek avation continued to bomb in the 
cmbat tone.-

III. llediterranean and African Theatres or '.lar . 

Ground: Italian Dodecanese Islands , British forces on 
February 25 occupied Castellorizzo. Otherwise no change. 

Air-Naval: The British l.lonitor Terror sank after having 
been baobed by Axis bombers otr the Libyan coast at Derna • 
• 

41r: Axis . llalta 118$ heavil,y balbsd . orrensiw alon& 
the Libyan coast continues , 

R,A,P. llo reports of activity. 

llote: This mUitary situation report is issued by the llilitar.Y ID­
i;Uiaenco Division, General Stat!, In viow of the occroio~.!"­
clueion or political information and or opinion it is c ass as 
Restricted , RESTRICTED 

Regraded Unclassified



R.M.Jr: 

Operator: 

Robert 
Rouee: 

H.M. Jr: 

R: 

H.M.Jr: 

R: 

H.M.Jr: 

R: 

l!. li.Jr: 

Bello, 

Mr. Rou1e. 

Good aorning, eir. 

Pebru&rJ 27, 1~1 
10:55 a.a. 

Hello, Rouee. Anrtbing nev todar? 

The market ie appreciating rour ettort. !here 
il a good 1olid bid nov ot 101-5/)21 tor the 
new bond1 and the taJt exeapt bond1 are etlll 
in deaand but there ie trading out or the taJt 
exeapte into the nev bonde. !be 1a•inge banke 
ba•e been .oat helptul, not onlr during the 
eub1cript1on but aaaJ.n todaJ . Apparentlr the 
a&Yinge bank truet coapaniee eent out a letter 
to their aembere reco .. ending the - aaring that 
the epread wae •err aatiltaotorr and reco .. en41ng 
the twitch out ot tax 1xeapte into the new 
taxablee. Nov that ha1 been a •er7 helpful 
influence reeterday and today. Cit7 Bank wee 
a moderate burer yeeterday, I u told. 

Would it be any uae for you to eend tor Ralph 
Henderebot or the World-Telegru and talk to 
biaf Did you 1ee vhat be vrote laet night? 

No, I didn't. 

1 Experte ine1et Morgenthau pulled a boner. 
Wall Street vondering wh7 the freaeurr bae 
loet 1 u tinanc1al ounning or perbap1 1 ta 
courage. • 

Well, I'll get bold ot the clipping and talk 
to Allan about it. I'•• Jult been in to the 
ottioere council aeeting and one ot the oomaente 
I aade 1n reepect to the financing wa1 that 
the general tone ct the pre11 bad been •err 
aauetaotcr,. 'l'be7 bad told the truth and 7et 
tht7 bad put the right and helpful interpretation 
on it. 

All except th11 fellow Hender1hot. 

Regraded Unclassified



R: 

H.M.Jr: 

R: 

H. H.Jr: 

R: 

H. K.Jr: 

R: 

H. K.Jr: 

R: 

H.K.Jr: 

R: 

R. M.Jr: 

R: 

H. M.Jr: 

R: 

H.M,Jr: 

• 

- 2-

Well , I'll get hold or it and then talk to 
bla and than talk with Allan and lte it there 
it anJthing we can do with bla, 

Will JOU' 

Yeah. 

He aay be Juet iapoaaibla but I'd raall7 like. 
JOU to take a try at it. 

All right. We'll aee what ve can do. 

He 1a the on17 tellov vbo bad vrltten that . .,. 
Well, I think the rut are 'ferJ helpful. 
Por exeaple, that editorial in the !iaee 
yeeterdaJ. ' Elliott Bell oeae in and talked 
with Allan and he ·gave hia a prett7 good 
etory on it. 

It'e all been good. Tell Allan I'a ver7 much 
pleased with the preae with the exception ot 
tb1e one thing. There alwaye hae to be an 
exception, and it be could tal k to Hendershot 
I'd appreciate it. 

Oh, incidentally, our tiguree up to nov are 
780 - nearl7 789 aillion, vbicb ie all •• 
expected to get here. 

Ob, reallJ . 

We t1g~ about 800 alllion t or tble D1etr1ct. 

Now what I'd like to have Tueaday aorn1ng • • • •• 

TuUdaJ' 

•••• • 7eah, Tueeday, ie a kind or 
giving 70u a breathing apell - ct 
happen 7eater da7. You aee' 

Yeah. 

A k1n4 .ot e~Y· 

a letter -
vbat d1d 

1.50 

Regraded Unclassified



II: 

R.H.Jr: 

II: 

R.H.Jr: 

R: 

• 
• _,_ 

AU....,..., u. 
Oodc 1 ....,. *'· .,, ~~a,..., 
I '11 4ttln1tt17 h7 to ''' U t .. ,.._ 
!ballk 70il. 

llllbt, Uzo. 

.. 

Regraded Unclassified



H.M.Jr: 

Operator: 

Walter 
Stewart: 

B.H.Jr: 

9: 

H.l!. Jr: 

5: 

!!.M.Jr: 

S: 

H. M.Jr: 

9: 

H.M.Jr: 

S: 

H. K. Jr: 

s: 

H.M. Jr: 

9: 

Hello. 

Val ter at.,.J't. 

Rallo, Helll'y. 

How are you? 

Pretty good, air. 

Can you bear me? 

Pabruary 27 1941 
11!)4 • •••• 

Yea, ai r . Can you bear mat 

fairly well. Walter, tbia inglieh fi nancial 
aituation needa a l ittl e atudying and a little 
help. I wonder ed it you could be down here 
Monday and Tuesday. They ' ve aort or reached 
a crl da again. _ 

Wall, now I 1 11 t ell you, Henry. Can you bear 
me? 

I hear you. 

I 'm juat back and I've go t a Monday da t e t hat 
I could break; I ' ve got a Tueeday one t hat I 
couldn 't very well break. Would Monday do? 

Wall , it would be helpful, yea. 

I'll coae down tor Monday a nd I'll do what I 
can t or Tueeday , but I've got a Tuuday date 
tbtlt would be !)r at ty hard t o tlx . 

Well , aaa what you can do. What time ie your 
Tuuday date? 

The Tueaday date ie mor ning and afternoon, 
i ncluding a lunch, wh1ob I - no, I don' t think 
I can change t hat . I'll be t here Monday morni ng 
early. 

Well, 1uppoaing you come Monday and we ' ll give 
you all the atory and I'll eave time and· · ··· 

I'll atay late on Monday. 

Regraded Unclassified



R.M.Jr : 

8: 

H.M.Jr: 

a: • 

" 2 -

lt
1 

I Oft!JII W a bM4 • JOU 'llnow. 

R11M. I 111 b1 tbll'l lloJI4a7 1101'1l1"1 an4 IAJ 
•• lOJII oa llon41:r •• :rou van' •• ,o. 

!bank :rou. 

All r1Sh,, Banr:r .. 
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I!.N.Jr: 

S.m'7 L . 
Hopltinll 

H.M.Jr: 

8: 

H.N.Jr: 

8: 

H.M.Jr: 

a: 

H.M. Jr: 

8: 

H.N.Jr: 

8: 

H.M.Jr: 

lello. 

RenP7, \hie 1e BarP7. 

Rallo, BarrJ. Bow are ;you' 

Welli I'a here with Young end Colonel Burne 
and want to aelt ;you eomething. 

Oo ahea4. 

At .Chat aeet1ng toaoi'I'Ov afternoon, do ;you 
underetand that thoee dollar tigurea are to be 
oontined to the etutt the Azoa7 and Na•;y - their 
ovn ltutt on the one hand, plue the Britiah 
1tutt on the other that would go through their 
hand e. 

That '• right. 

Then there 1e thle third lilt, ;you ne, vb1ch 
il general, ;you know. 

Which liet, Barr;yt 

Well, 1t llight include an;ything troa oil to 
eb1pe. Nov that lilt ie not to be put on the 
hopper to•orrov, ie illt bacauea there hae been 
no real d1ecueeion other than eb1pe ebout what 
ie to be included in that and the;y'•e got 
••er;ytb1ng but the kitchen etova in it. I'd 
11lte to get - what'• ;your underatand1ng on 
vb&t ehould be there toaorrow. 

Well, I \hlnlt that- 1t vun't •er;y clear­
but I tb1nlt that it ;you haYI the picture or 
vhat the Ara;y neede, vhat the Na•7 needa and 
put that alongeidl and then- I don't eea 
vben ;you get, 1117, like atrategio aatariala ••.•• 

Well that'a what ia in the third liet. 
Tber~'• aaoblne toole, there'• aluminum, there'• 
canned beet ••••• 

Well an agrioul tural product, that would all 
ha••' to p, I tblnlt, into the luap eua vhioh 
11 ping d1reotl7 to the Preeident. 
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1: 

!I.M.Jr: 

8; 

li.M.Jr: 

a: 

l!.M. Jr: 

H: 

B.K.Jr: 

8: 

H.l!. Jr: 

8: 

R.M.Jr: 

R: 

H.M.Jr: 

!: 

H.M.Jr: 

•.u, *' •1114 be J'U'1 or 'be bU11oa .. talk .. aboa,. 
'-''• l'lpt. 

.d WIIOPPOW Wl
0d Set into DO\blq DOPI thaD 

D IIDIN]. d1IOU111on about 'hat, WOUld WI, 

Woll, I llhoUl4 thlnlt ao. I don't aee how 
an7'bod7 OOUld IZJ)eot 70u to ha•e the other 
thlq rea4J'. 

I'a 10111C to set a llet, but I know, troa tho 
taUt that I Juet had W1 th Punh, that 1t 
doe en' t DHn lllJthlns and Pur'lh 11 not aub­
DltUnf lt on the bath that thle 11 aooeth111C 
the Br tilb are alklns tor. Re'e aerel7 
eubaUUns all the etutt that he'e got trae 
the IUnietrye in England, and there haa b11n 
no ooneideration aa to •ther thou are the 
th1nc• - there bee been auoh aore oonl1brat1on 
&1•en to the Ara7 and Na•1 etutr and lhlpe, 
and nothing elee bee been gl•en real oone1derat1on. 

Tbat'e right . I thlnlt 1t JOU he•• tbe otbera 
and had it readf JOu 1d be doing a awell Job. 

Now, Henry, here'• the 41ttioult7 about the 
otbere. Ran JOU got a Dlnutet 

I'•• got all the t1ae J'OU need. 

All r1ght. Here'e the d1tt1oult7 ebout the 
Othll'l. 

I ••• up W1 th llpeaker llaJbiiJ'n: the t 1 
• where I wae. 

Yeah. I hopo JOu're eobor. 

What 

You. .. , 
You'•• boon up there on the Hill J'Ou'•• 
probab17 b11n 4r1nlt1ngt 

WUh lut 
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1: • 

R.N.Jrl 

II: 

R.N.Jr: 

II: 

H.N.Jr: 

II: 

B.M.Jr : 

B: 

H.M.Jr: 

B: 

R.M.Jr: 

1: 

H.M.Jr : 

II: 

S.M.Jr: 

1: 

B.II.Jr: 

1: 

B.M.Jr: 

1: 

B.M.Jr: 

Jla7be be UO•h JOU 41tterenUJ. 

Jo, be woul4D't. Ria uu .. and a1na are 
41tterent. 

I •••· 

IIDrJ, baY I JOU IIIII \he l1 U 1 \he dollar 
t11Ul"•, \bat the A"'J en4 laYJ 111111\f 

KaYe I •••n thatt 

Jo, I bau not. 

'Who hal cot \batt 

Well, nobo4J bee u ...... 
I aean, \be Ar8J and laYJ tor \11•111'1'11 11ot 
OOIIIlUDC \be Brl Ulh. 

Yn aeu u. I. An1J, u. I. •••7' 

Yea. 

I 1YI DIYir IIIII 1\. 

Well aaw \bat l1U 11 h be put on \he hopper n•m• oa a 4ollar tlpre, tan•t 1tt 

I would blll4 thee to u, 1••· 
An4 \Ilea \be laYJ, plua \he Brl Ueh. 

Blat'• r1pt. 
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8: 

H.M.Jr: 

H.M. Jr : 

II: 

H.M. Jr: 

B: 

H.M.Jr : 

8: 

H.K.Jr : 

B: 

H.H. Jr : 

8: 

H.H.Jr: 

B: 
H.H.Jr: 
I I 
H.M.J r : 
8: 

---
~~ Ule1r. are to 'be ao SJi ra'ble tlpne. Bere' e ..., po a •••••• 

llo tbe7 oan loolr. alone tbe IUe Une U4 eee 
0.1. ~. 0. 1. Navr plue the lr1t11b. 

Here'• tbe po1nt: we won ' t have a ooeparable 
t1gure 1t the Ar87 t1sure 1noludee the tlgure 
ot ever7th1ng the Ar11J wenu and then the laYJ 
everJtb1ng the Rav7 wante, and then lt the Ar11J 
end Nav7 talr.e tbe Brltleh tlsura and out that 
down t roa what the7 want to what they tb1nlr. 
the Br1 t1eb can get, you won 1 t have a co.parablt 
t1gure, Wlll JOu. 

No, JOU Wlll not. 

Now, I'• Juet wondering whether What we don' t 
want to•orrow i e the tigure ot what the Bri t ieh ••1 they want eYen though we know the7 can't 
get it all. 

Well, 1t JOU' re aeklng ••, I would put down 
the t1gure that oaae over here troa the 
Brit1eh Government the top or the whole tlgure 
and I wouldn 't out lt down and then tlnd out 
how auoh atterwarde O.P. M. eaye they oan -
well , tht7 117 we can onl7 get 50 or 75~. but 
I th1nk we ought to give thea the whole t1gu.re. 

You • ean to•orrov? 

Yet. 

Yeah, eo do I. 

And not kld ourulvee. 

All r ight, tine. 

Now it that everything t hat JOU wantt 

Yeah, that'• t ine , HenrJ. 

Row are 70u getting along with Pbllt 

Orand. 
You 111r.e bllllt 
Yte, t1r. 
Good. 
All rigM. 
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ff.M.Jr: 

Operator: 

H.M.Jr: 

Jeeee 
Jonee: 

R.M. Jr: 

J: 

H.M.Jr: 

J: 

B.M.Jr: 

J: 

H.K.Jr: 

J: 

B.K.Jr: 

J: 

B.M.Jr: 

J: 

H.K.Jr: 

J: 

. lellct. 

Bello, Jf'aaa. 

t .. b. 

What happened. on tile ltate or Arkanaaat 

D1d.n1 t JOU •••., rel.Meat 

I'•• bean on the 8111 ao I d14D't ••• it. 

We boueht thea all, BanrJ. 

You d.id, and what d.id JOU t1nallr part 

• 

• 

I paid an aYerage or ) . 20. fhay wanted ).47 
or .49 or .50 and they were~ I1ll aee it thie 
haen't gone to JOU. I made a pretty oomplete 
releaaa beoauee ••• • • 

Vell, I'll get it. That'• enough. 

Yeah. 

I Juet came baok, I'•• been up there tor a 
ooupla ot boura and I vented ••••• 

Juet a eecond. (falka eaida -
tbia t o laorat&rJ Morganthaut ) 
be o•ar there now, Renrr. 

Did rou aend 
It ought to 

Thank JOU, Jeaee. Hope )'OU aaka a little 
aonaJ on 1t. 

Wall, anYWaY we're not co1ng to loaa anr and. 
I think joulll like the W&J we handled it. 

0 

• • 
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.-zou.n "" •tn 
• 

• 

S'I'AflXEII'l' BY Ji:SSI JOI!I1S, l'lmiRAL LO.lll .AllllliiS'l'RATOR 

Die RJO baa todq boucht $1}6,JJ0, 557·29 State of Arlc&nau tax 
uaopt blpwaT Utllnc11J>C bonda. $118,3J0,557·29 of \he hl\le will bear 
toterut at tho rate of ~ and $18,000,000 at }~. Die 'bondo that are to 
be retundod boar an aYorace rate of approxiato}7 11.4~. !Ilia retuncUZIC wi ll 
aan \ho State of Arlamaaa app1'0Xillato}7 $28,000,000 OYOr tho Ute ot tho 
l>ooda. 

Ooftnor .A41dn. and blo a80ocletoa bo4 o>:pootod to IOQJco thla rotllncUJ>C 
at a 3~ rata, but It could !lOt bo IICcompllabod at thh partlcula!' t!Joe, cYOD 
rl\h cooporation botwoon tho baJ>kore a1D41cato and tho RJO, 

RJO oftlclnla MYO boon con:torriJ>C with tho UlldorwrltiZIC e)'Dcl1cato 
tor IOTOrnl woolca. D>.o a)'ndicato oxpoetod to bid tor Gl)prox1111(lto}7 $90,000,000 
of tho luuo, which io tho ""aunt of bolide rux:oaoo.ry to bo cal.lod tor pii1IIODt 
on April lat. D>.o RJ'O had boon roquootod to buy tho $116,000,000 cal.lablo tor 
poymont on July lat. 

In our aoYornl con:toroncoa with tho bunkora tho loot tow daTe, thCV' 
l.odicotod to ua that thoy would not bid for oa IIUch 1.11 $90,000,000 Glld•thot 
tbo lntoroat rato would haW to bo ~. 'l'o haYO thou«<>t thla rato too bleb 
tor" tax oxot~pt bond of a aoYGrolgn atato, and otforod to Join tho baolcora 
b7 lolc!ZIC o~»-hal! or oYGn DOro if tho taeuo carrtod a lo•or rato. 

Yoatordq tho bc.olcora ao0110d 110ro uneortatn u to llbat tho:r ooul4 
do, and, u It ,... llDCOa.,.,. to call tho outatand!ZIC boo4a lbrch l .ot, ual.ou 
tho rotulld1J>C luuo 1a to bo clelaTOd until <.'otobor, wa decldod to offor to 
bolT tha oottro tnuo, eu>d at a aubatantlal.lJ' lowor rato thCUl tha baJ>kora would 
IIOico at thla t1110 , 

!'ho &YOrat;O rata of 1ntoroat on the """ taaua, •• tho baah of our 
PUl'Choao , 1a :~pproximatol:y, but allebt l:r leu thaD, 3·~• which, b:r COIIJ>o.rlaoo 
nth tho :rtold 011 outat andiZIC boDda ot othor atat oo, h atill a bleb rato. 

lb will allow tho PovaPBGr t o pleco tho $18,000,000 3~ boDdo wi th 
.lrlcana"' and other btateHod. tOYoatora at par. !l'ho I'OIIaiDdor of tho hauo 
!!ill bo &Yailable to tho 114J'kot wtlon concU tiona appoar to ......,.,..t. 
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a.M.J,.s 

Operator: 

Allen 
sproul: 

H.II.Jr: 

s: 

H.I!.Jr: 

9: 

H.M.Jr: 

9: 

H.M.Jr : 

S: 

R. II.Jr: 

S: 

H. M.Jr: 

S: 

leUo. 

Jlr. lprolll.. 

ro ..., 17, 1"1 
ttOJ P••• 

Hello, Ill'. 8eoreta1'7, Allan lpi'Oul. 

Yee, e1r. 

I got fOUl' •neage about llr. RenderobDt 
and the World 'lelegru - hid ti'Oubll v1 th h1 ~hH. a 

I aea. 

I don 1 t ll.nov the t there ia an:r th1 ng oan be 
done abOut it but there 11 th1a aa•ing feetlll'o 
thet neither he nor h1o finanolll page are 
oonoidered to be auob. It doaan't uount to 
an;rth1ng aaong the papel'l ln llew Iorlt. 

Well, did :rou tr:r to do enfthing? 

I baeen1 t tried to do anything with him beoaueo 
fro• paat experience I don't th1nlt it gete 
an:rwllere. 

Well, I'll take :rour &4Tioe. 

I th1nlt thet 11 the th1ng to do on it. 

0.1. Well, we got b7 n1oel7 todaJ, didn't we? 

We sot bf •e1'7 well and I want to aa:r th1a 
that wllile I th1nlt we oan do e better Job and 
we're S0111C ahead to tr7 to do 1t, I th1nlt both 
our people and :rove looltin& at 1 t nov oaae ebout 
ea olon to the anawer eo 1t veo pooelble to 
ooae 1n e1ev of all the doubto end unoertaintieo. 

llo, I'• ••1'7 .uoh pleaoed at the oere1oe I 
sot troe fOUl' organ1~ation. I ooapl1aent fOil. 

I tbinlt the .arltet veo more oodfuoed end in 
doubt thaD I'•• e•er aeen 1t. 'lbo:r on the flrot 
d&J 1uat didn't JtnoV where th•7 were and nov 
tba7 Tee been ebal'p~Din& their penon• • lH tll 
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H. M.Jr: 

S: 

H.M.Jr: 

5: 

H.M.J_: 

S: 

H.I!. Jr: 

9: 

R.l!. Jr : 

S: 

H. M.Jr : 

S: 

&n4 bacln to ••• thia .ora aa we aaw it 
batora it oaaa out, I think. 

I don't tblnk that they've dona their noaa work. 
• 

No, the7 had their penoila verr dull on that tiret da7. 

Yeah. Let me ask rou a queetion which baa -
do rou k now the preaident or t he bank ot 
Riohaond - Federal Reaerve ot Richmond? 

Yea, I do, quite well. 

What ' a your opini on ot hiat 

I think he 's a verr able fellow. Ha ' e a 
l ittle elow in speech and appearance and he'• 
not t or cetul nor aggraaeive but he hae a good 
head and a lot ot stabilitJ. 

Yeah, beoausa outside ot rour bank he was the 
onl7 tallow that - he eaid 7 to 9 yeare . He 
h1 t it. 

Wall, he'a a thoughtful , able tallow. Ae I 
ear, ha'a not t or oat ul nor aggraeeive, he'e 
a little alow and a little drawl i ng but he 
baa a head on him. 

Wall , he aeemed t o. Right. 

All right, air. We're paaaing the titth t loor 
on the war down and we' re doi ng all right. 

0. I . 

All right . Good-bye. 

Regraded Unclassified



R.M. Jr: 

operator: 

H.M.Jr: 

Rerry 
Hopkin a: 

H.M. Jr : 

H: 

H.M.Jr: 

H: 

R.M.Jr : 

H: 

H.M.J r: 

H: 

H.M.Jr : 

H: 

H.M. Jr: 

8: 

R. M. Jr : 

H: 

H.N.Jr: 

H: 

Bello. 

IIJ'. Bepk1na oo•lnc on. 

Rollo. 

Hello. 

Bow do JOu lllte •1 'l'reaeury nn1cet 

Wonderful. 

Ie that what JOU vantedt 

Yeah. 

1Yer7th1ng loYelJt 

No. 

Vh7 not? What do you vent nov? 

.. 

Well, I want eoaething troa Ara7 end NaYy now. 

Oh, but you're all r1gbt vith ae? 

Abaolutely, HenrJ. 

We're co•lng to the Vhite Houle tor eopper 
tonight. Are JOU going t o be there? 

I'• not aure yet. I -., go out to the N&YJ 
tonight tor dinner. 

M&YJ whatt 

I .., co to Adalral Stark 1 1 tor dinner ton1gbt. 

Oh. Well, good luak. 

All rlght, old boy. 

, 
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i.63 
• ........... 

WAI .. IIOTOII, e.o. 

27th Pebruar,r 1941. 

Dear .. rle, 

.lt a recent inteniew which 
llr, PurT1a ba4 w1 th tba Secretary, tbe 
latter aaked to be supplied with a cop;r 
ot tba &DDOtmc-t Which was published b7 
tba Britillh GoverDMnt on the subject of 
our 41rect innst.enta an4 of Sir 1!4war4 
Peacock's Visit to the United States. I 
encloae copies herewith of the announceJDent 
aa actually issued in the British press. 

llr. B. •rle Coohre, 
u.s. treaaur;r, 

Waahin&ton. 

Yours ever, 

Regraded Unclassified



!Dr OF .l••ia•illiri 

Ill the 111ht or uter1al autat&Dclt 

alraad7 supplied aDd cont .. plated by the u.s.~ •• 
1 t U7 uow be 1'1-aeq published tba t B ·•· OQve~t 

bava realised aDd 4J.apoaed ot a Yal')' craat proport10D 

ot their cold bol4J.Dra aD4 are staad1l7 realia1JIC 

the AMrican securities ~ by tbair nat10D&U at 

eney opportw11t7. J. ..,re 41tt1cult probln 1a 

presented by 1Dnstaents aucb as busineuea 1D the 

United States aDd United States coapaniea controlled 

by coapaniea ill tbia coUDtl')' whose abarea are not 

(luote4 on the Stock ltxcbanea. !ba Oonr-t are 

raaolYed to u.ll:e the beat poaa1bla un ot these 

illYeata.Jita aDd with tbia aDd 1D rtew tbq }!an re­

(lueate4 81J' ldwar4 Peacock who baa creat experience 

1D aucb uttara to ro onr to tba United States aDd 

ex•a1ne the poaa1b111t1ea on tba s pot. Sir Bdwar4 

Peacock will reach J.aerica Ye1'7 abort17. 

Februsr7 1941. Regraded Unclassified
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FRillb llr. SW.U ftJI 

SUB.I!&T• Colllerence ill the ornee or Speaker aa,bw a. Preeeata 

S.Oret&JT llorgmtheu, Speear ~. -.., ~ 
11oCo!Wolt, ~ lloapttoll, Ill'. Cooper or &ouee ..,... 
....S ...,.., Muon. Bell, F<>W and SUlllftJI, 

• 

the eon!entnee IJtartecl 'ld.tl> tl>e S.Oret&JT otat.ia& tl>et bt 
'Ilia heel to clbcwte w1 th the VO"P two prop o nl a . Propoeal I cell eel tor 
the eliiiLDaUoo or tax u:npt state 8Dcl ..U.cipel. aeclll'iUee. lie otatecl 
that. he .. uld lilt• to ..,.,... rr- the group liMn thor thoucht t.bilo proposal 
should be 'brouaht to the Congrese . CongNe...., Doucht.on !oDCecl !or a 
'lthile, Concnaoan Cooper hoped tl>et. 1110h a •••ure would not. be int-ro. 
<lueed unUl &tter the General Reven11e Bill ,... paeaed tor feer of split­
ting the COtll:li ttee ....S the Congress, Congreosman llcCo.,..ck queetiooed 
-.hotber or not. it ehoulcl be 1ntroclucecl tt eucb a U. u the present 
-.hen ""'1"7 at fort 11 being cleToted towarcl n&Uonal unit7. It was apparent 
tro• the eonwroation...ut the strength of the Contereneo of llt70J'I, tho 
Sute Detenao ~ ....s the Atto.....,. o-ral'• orcard.eation, that all 
!our bello ... U>at the preeaure r.- 11.- on the .abero of Congrea 1I01Il.d 
probebl7 prlfttlt the paaeage or the .-.ure 1n tbe I:Ouee. Ill'. Doo,.hton 
ltld llr'. Cooper apMct tbet all ten l!ep!lblie&A ...,.,.. .,r the HoWle ;r~ 
and Ileana eo..l.ttee -td ""te apinst the .uure beceWII J!r, ,.,_, 
the t.:inorit)- IMder, bad ......u.r.e qo irrtl'Odueed a reoollaUOD ... u 1a& tar 
a coastltuU onal -.-ciMIIt, az:d tlat tbrol to tlw Duocrotic ~ 
would Ulld011btec117 join ltla. 11r. cooper stated that bt wu not at all eure 
tbat he ooulcl ...,te tor the _.,.... biluel!. La tar oo 1n tho cont......,• 
l!r. lkCo...ak ........wet to this topic ....S •~~~&~•ted the Qlaea Plall be 1:>­
eludcd. 1n tho o-ral Rennue Act. 

Tbe S.Ontt&JT theoo went 011 to Proposal !It that C~roee direct 
the Appropl'iatioNI c-t ttee and the House Wo.71 and MI&DI c....tttee to 
~!eke SOlie effort to get. o, general picture of the probeble upeod1turea 
and reoa1pto ....s 1n el\pport of hi e request opoke of the c11ttioult7 he heel 
hid wit.h t.be' recent tinADcin6 which be at.tribut.ecl t.o thntc th1ns•• a lack 
of "'-lecle• on tbe part ot poteflti&l inWatoro ao t.o the extent of our 

• 
• 
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oxpend.itul"e progra.a, the tut tllat. tbU .. tM"'J'1rn tinuo!.JII af'Wp 

the ..-oval ot the tu- H t•tve, lind the Fedeftl !lee..,.. 8aDk 
ot~tel:'.l!nt ot l&et ...,til. Ill'. Cooper t.Mi&te}7 ~ bow aJCb 1D 
additional tinancin& •bare• t.b11 ~ of the tu ex~1oa coat ,. 
l'r . Bell e&id that the clitte...tial 1D 71•14 Ntee 011 the bond orte~ 
and corqll.rable tu IXftpt lecaritiN 1D t.t.. -..teet 11 abODt. o004S but 
thlt not all o! this .,.... attributable to the re110ftl of the tu exe..,t1011o 
He stoted that other factors entered into t!lio auch u the ...,llbt of 
ehi!ti"i out of tu~ on tbe part of people 1lho were not prUarU

1 1nttrcated in the tax.-eo<empt feature, the dittmnc tonne in the securi­
ties and other unoertaintiea 01.1eh as the whole Go .. rruoent prograa. When 
pressed br llr. Cooper, Nr. Bell stated thet be thouaht that po.rt of the 
increase due to re......al ot the tu exemption 110uld not 'b<o "'re then .002s. 

'l'lle Secretery then referred to h1a conwruuon with Secreta17 
Jo~Ws in which Secretery Jones advised b1a thet the atroJlioat ayndicate 
or Mnl'ere he bad ......,r known, representiDc 2SO b&nlca bad cotton cold teet 
on .: rot1nanc1r.g for the State or Arb.nsu and Secretary Jonu disci!Sied 
nth Secretary llorgenthau the adrls~illt)' of the R1C t.a1c1ng the entire 
i,..ue becauu tM benl:ers didn•t 1l&nt it at &111 price altbouah it"*" 
ontirol; tu exempt. Secretary }forgentbcu and Secretaey Jonoe agreod 
thlt in view ot the adverse effect that 110uld result froc> the Stete or 
1.1-l<anus beinc obliged to postpone this ro>!inancinc 110uld be so untavor­
cble thet the RFC should take the entire issue . 'l'llo"" then ensuod a 
long discuaeion about the possible economies and ..m~ should toke the 
initiative to bring this about. The Secretary ea1d that he and ll.r. Bell 
belie·•ed at least soo nd.llion dollars could be eli.llll.r.o.ted .troa the budget 
and he referred specl!ically to CCC, NYA and WPA. He stated that he 
beliewd that 1! the country saw there wu a return or &lll'.ity to Washington 
and that s real effort """ bei"G JMde to eco.-J.zo in non.-eosenti&l expendi­
tures i t 110uld restore the confidence of potential inYOatora L~ Government 
aecurlUcs and ,..Ye fUture !ir.ane1ng .,.,., IIIUCh looe di!ticult. 

Sp<'lllr•r !'A;rtum spoke with reeling and witb apparent kDm<ledge or 
the n:oll ....,unt c! good the CCC ""' doinc in aoU conaenation b Texas. 
All ot the M<lbere of Congress pre$0nt, h.,....,.r 1 felt thet &111 .., .. to 
reduce the Budsat would han to """"' rr- the Bxocau... The Secretary 
.. 1d that he bad told the President he na coinc to met with th1a IP'<"'P 
todar and hAd tolc1 the President what he ..... &•inc to 14T• Spo&ker ~ 
~rl th:lt the Pl"ositlant would have to 110ko hilr.o!olt far ..,,... &ftilzlble to 
tho IM!tbere of Convoas than he now -• H the preoont aplendid relatio­
ahi!> between the H1ll and the 'fihite House wu to continue. He ~forred to 
Conereas.-n Woodrulll• 1 experience yesterday a.tternoon in beinc aeked 1! ho 
cou.J.dn •t doli,..r his lllAiasago to Gmleral Watson and then being told that he 
would be put on " waiting list . 

The general eonvonation then revol,..d arcund tho posllibiJJ.tr 
o• a broad statement to the people th1'ough the Concreaa or our over-<~11 
p;..gram ot e~nditures and the anner in which we expected to !i.nar.eo 

Regraded Unclassified



n. eoocau-- Da ..,. Npai'W tlla\ be ... -- h "rt t.IIJa 
.orninl Ul4 \1111 ... le.R bed .,._ &bow\ Ill' ....... ~ fll -
additional peroeo\ap fll all taa 'lb1ob wov.14 JiaW• ... a 
M1t a yoar. Dl_.. \MD fol.l.aoled ..-e ~ oo-u.a abo~&\ tM 
e!!ect upon the eoomtf7 of ra1a1Jic a nbe\anuaJ. additioaal ~ bJ 
n"" mea and a Ml'1owo attapt to eeonooaiH • . There ,.... no _.a1 
concluaiona &l1'"d to during the moot11'3. Coneroao.., Jlouabtcn lett 
rcr an appoint.Dt at the 1far Department and Secretary l:Drgentbau aolnod 
tbt Spe4ktr to 1 .... the door open on tbeoe qutationo , atatiQg that he 
would be baok in a 8011th or so to cl1acuao tbo11 op.in, 

.b the conference ended Conr.re••ren l:cco,.,.ck a&id he tho"'!ht 
... would hue to cOM to a general aaleo tax which he ha-t for e long tt.e 
favored am which -..ld rai•c • ~t deal or lOOney eunr. 

~~-~ 
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Present: 

H.JI . Jr: 

Klotz: 

Young: 

Klotz : 

B.li.Jr: 

Young: 

B.ll, Jr: 

Young: 

FebP!!rl 27, 1941 

lfr, !OUIIg 
Mra . Uoh 

I aa ao clad to see rou, Mr. Young, and I 
hope rou will still sbalce hands with aa 
now that rou haye been to the lhite Bouse. 

(Laughter) 

Won't r ou sit d01111, l(r, Young? I aade him 
blush. 

How tunnr the t wo of rou are, 

I didn't know rou were trailing me this 
110rning, though. 

We haYe our spies . 

I co. into the lhite House and ea7, "''<bat 
can I do for rou, Kr. Young, • and he aqa, 
~ere haYe I seen rou before.• 

I haYe just dictated _,conference with the 
Pr esident. Do rou want to tell me? 

I haYe just been dictating mine. 
quite an inter esting dlscuaslon. 
aoout the scope - -

He bei ng 'arry 'oplcins . 

Harrr Hoplclns . 

It A s 
We talked 

• 

• 
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H.li.Jrr 

Jollllg l 

• 

H.l!.Jr: 

Young: 

H.II.Jr: 

Young : 

notz: 

H.k.Jr: 

Young: 

• 

- 2 -

Jo, •urr 'crpkha. That la what tM HWipaper-
• ... 1a ~0111 ••U hia. Olle ot the ~I'IU •11•• ... How is 'arrr 'opkln•'• 

•w, taiba. &Uiat the acope ot the actht.tr, 
•• to what he thought the Boara woul4 ao. 
u to what he thought II.L hl.uelt would ao' 
aa t o what he thought til people working 
with hia would do. We alao talked about 
the future potentialities aa to what he thought 
the Board aight do in the future, as to re­
latl.ona with the British, as to what countrie• 
llight be included, as to the tJPe of purchasing 
operatlona which we can conr and as to the 
apeol.tic organization whi ch he Yiaualizea as 
worltblg with hia in the preparation and ad­
alnl.ttration ot the Yarious recommendations 
and policies. He was Yery ooaplimentary to 
you. 

Waa he? 

Very. 

1iha t di a he say? 
' 

Two things stuck out in ~ llind particularly. 
One was that there wouldn't be any secrets 
between you. and hia, and ae • 

Slu.rt bo7. He knows JOU would tell &nJW&J. 

(Laughter) 

Tea? Well, that ian't especially complimentary 
to ... I don't get i t . 

All right, what else? 

The other one - the other thing was, if it 
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• 

H.II.Jr: 

Young: 

H.M. Jr: 

Young: 

• 

-a-
• 

..aa•t. lien for what ~~~ 11m •- tile 
k'lth~ Wlllu•t un ptha aJt~ 

• Ill wu pufeotlJ oon'flioe41 ot that 1-bat 
JW baa taken b.oll of tile tb.ln1 d pi tolled 
la a4 41oae a whale of a job, iberea• all 

•of tile other nrlOUI Cabinet otfioere had 
-t done 'fii'J ach froa hll point of new. 

The Board - be ..phaailed that point - would 
eerTe solel7 i n aa ad'fleor,r ciaolt7 to tba 
President, ao be I&JI, ukiD& te ree~o-nd­
atioae to hla, aa lie is golD& to exercise 
tbl n.rious powera under the LeDd-IAaae Act 
pereooallJ. 

He h'f 

·The Preaident. 

Oh, the President le. 

That he is going to feel hl .. elf free, in 
addition to presenting the reoo .. endations 
of the Board to the Pres ident , to presen~ 
hla own personal bpinlone, feelinga, and 
reactions on wbateTer specific aatter i s 
at head. 

He talked about what Saner 'l'ellea had said 
about d!.'flding up the purchaai ng operations 
in two different W&Js, one froa a political 
dl'flaion point of Tiew, b7 countries; in 
other words, confining the operations of 
the Board solel7 to those oountries with 
which thera are no foreign rel at ions questions 
whataoeTerJ I mean, where the countries 
alre&d7 baTe stated or proTed the poli«~7 
of going ahead and helping thea under the 
Lease-Lend, Britai~ Greeoe,and China, that 
other countries, which would inTolTe foreign 

• 
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H.K.Jrt 

!OUIIgl 

H.K.Jr: 

Youug: 

. . . 
• . ...... . ._., h lU . . • 

It la't .0 ·- u,.,. hue auu· .. t,... nac~r OJl lt ud keep lt ooorawtaa. 
• . . 

· •n, co lhaad. . 
• • aiao taltea abo11t the other tlabc ot 
·~~atllc the oo-.rolal pvohula, troa 
tlal. lllU.tin ~olauiD« operat1o111. I clo11 1 t 
Walt Ill -a, the c1btbotln olear ill lab 
- ld.JI4· about tuae two cll!fernt t7P1a of 
apUta, the e-erelal nrna alllt&rJ, &lid 
pepaphlcal or pollt1call7 epproncl Oflalltrlea. 

Be utect .. what I tho11ght about that mel I 

• 

. told b.la I clic!n' t agree 111 th Ilia 011 1 t, &lid 
I c11cla 't tb.lllk lat ooulcl aeparatt tlat oo.eroial 
purohallng .111tlrel7 troa the ailitUf purohaaing 
ud that fOU ooulcbl' t aeparate 1 t on the geo­
craphloal baaia for two reUODI 1 ODe being 
that at ·- ou point lll ••b.la,ton ru han r.t to han an onr-all aune7 of wba tile 
~~p&ot ot total tortlp purolaealng ope ntiona 

1a OS tho thllhc1 statu tOOIICiaJ it fOU art J:!IIC to plan procluotlo11 or clo &D,tlahc ot 
t aort. 

S.oODcll,, that ill oertaiD luhnou, mowing •t tU othor torolp oOUDtrltl han b .. n 
c1o1q llu boa ot laelp to thoae ooutriea 
la llhioh wo aro 181clhtel7 inttruted; 
whoroupn lae ukecl tor Ul nuple Ulc1 I 
•ationocl tu out of the Siuue pl&Du 
u heine 1.11. oxuple, when Sha •• are not 
latorutoa ia, bUt thou pl111t1 ooulcl hut 
'booa aa4o anllable to Chlaa, wb.iola wo wert 

• .. 

, 
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lntereatea in, &Dd which wa w9uldD' t hawe 
lmOWD about if we hadn't hacl tho a a reoorcla, 

Another oaae was the cliYersion of the 
Finnish ammunition to the British and then 
to some of the South American countries 
where they had - couldn't get i t to Finland. 
On the - that was about all he aaid on the 
scope of the a o t, with the added thought 
they considered this Board would broaden 
ita scope, would have no limits upon the 
f ield in which it would work, with the 
implication that it would take over whatever 
economic defense functions raight be politic, 
making reco11111endations to the President so 
that the President could issue directives 
in those fields , defense fields in which 
he had the power to regulate them, over 
Which he bad the power to regulate them; 
and also, I gathered, over those fields 
which he didn' t have the power to regulate. 

On the part icular organizati on, he considers 
hiuelf as doing the full -time job of running 
around t alking to the members of the Board, 
including such people as Stark and Marshall 
and Bob Jackson and Wickard and so on. The 
Lia i son of .Public Relations, internal and 
external. · :fjorlcing with him, he thinks of 
having six or seven people, presumably one 
frora the Treasury, one from the War Depart­
ment , and one from the Navy Dapal't!aent , and 
a lawyer !rem Justice, a shipping raan, State 
Department man - I don't know whether he 
includes Marl t i me or not , that ia indefinite 
at this point. 

He i s extremely anxious and insistent tha~ 
the Treasury do the statistical job for him. 
Evidently Harriman had a long talk with him 
about our reports and sold him on that. I 
didn't giwe him a demonstration of them 

' 
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H . t~ . Jr: 

Young: 

this morning, but he said he would like 
to see them this afternoon. He and Burns 
and I are meeting at three. Burns is t he 
only other person that has been designated. 

He says he doesn't think he will have any­
thing to say about the State Department but 
that he doesn't think it will make any dif­
ference because he doesn't visualize the 
State Department as havi n¥ any particular 
effect or influence in th1s situation. 

He has been reading PM. 

From the Navy he is thinking of Stanley 

174 

and Yarnell as two possibilities and is 
quite i nsistent that the Navy representative 
be a line officer rather than a supply officer, 
in which he is probably right. 

Wlth his six or seven immediate colleagues, 
he figures on having some sort of a statistical 
unit because he says life is too short either 
t o set up a new statistical unit , which you 
can't do in a hurry, or to try to coordinate 
the various statistical units in Washington, 
which is probably an impossibility, and he 
feels qui te sure that the best in town is 
here . He inquired into that a lit tle bit, 
and said he had heard about it from other 
sources other than Harriman. He i s go~~ 
also into the field, I gather, of comp1l1ng 
statistical i nformation or reports or charts 
for the use of the President on our own 
situation, Army and Navy produ~tio~ figure~ 
and that sort of t hing, where 1t t 1es in w1th 
the whole program, so that I supp?se he 
visualizes the possibility of haVlng one 
central focusing point where he can get 
st uf f together and put it i n a decent package . 
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H.li.Jr: 

Young: 

H.ll.Jr: 

- ., -
Be ·~ e'ftPJO!le haa told biJa ar011114 t0111 
that ha haa no ldea of the alae of the Job 
Stluon nldutlJ l~reued hla with that. • 
Be u;ra franklJ he doun•t b ow. Be h 
t171Dg to leam what 1t le all about and 
think 1t onr and wanta • to gin hla a 
lecture on what we haTe done in the put 
which I told hla I would be glad to do. ' 

We didn't get into what operation• had been 
carded on here in 1DJ detail at all. Be 
nldentlJ haa the idea that hla i-dlate 
orgeni1ation and hla statistical organisation 
should be a phJaical unit on so•one'a part 
outaide of the Tarious departaental agencies. 
That was not deTeloped in the course of 
connreation. 

Well, how could he expect the Treasury to 
do it and then haTe it somewhere elae besides1 

•n·, you Juat can't do it on the statistical 
encl. It can't be done. Now on this question 
of geographical distinction or political dis­
tinction between the countries handled by 
the Lend-Lease Board and the other purchasing 
operations, bt suggeated the possibllit7 as 
beiDg a good idea that I ahould nep on with 
the , ... Job I aa doing now, with all those 
countl'lea, ea7 with the exception of Britain, 
Greece, and China, which would be the t.aedlate 
operationa or imaediate interests of the Lend­
Laue people . I could do that IIi th -:r left 
hand, With rur cooperation as We baTe been 
doing lt al along, and with .y right band, 
hold hls hand on the Lend-Laaee. 

u long aa your left hand 1e neareet JOUl' 
he&l't, I will accept that. (Laughter) 
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!Ollllgl 

H.J!.Jr: 

Young: 

H.II.Jr: 

Yollllg: 

H.loi.Jr: 

Young: 

• 

. 

awv. 
tbh 

c\U'IIed • 
o-n aenee 

tblnoo<~»h atua7 md 

Be nid be ne ping to aee l'll.nia thia a!ter­
DOOD ·- tiM &lid •ke two 0-Dta, ODI 
with r .. peot to JODr polition, thet he 
ThuallHd Puma talking with h1a direct 
aDd that troa hia ottioe thi Yarioua in­
to~tion and ao on would !low out to the 
..-bera ot the Board. 

That h BopkillB? 

That h Hopklaa. 

S.oOIIdlJ, thet he W&Dteli to fo onr with 
PurTi1 their requir ... nta, 1 at of require­
MDh; u he thiaka Pnnh hu a lot of 
requlr-h then which art not apprond 
hJ the hilher- upa in London, which he hu 
reoe1Yed ?rOll dam tha Une. 

Ill other worlla, he wmh to au Pu.nia rather 
tllu hen • aee hla. 

That il right, that ia what ht aaid point 
bllllk. Be wmted a nrr thorough underatmdi.Dg 
with PurTle aa to juat whet the aituation waa. 

You MID he ie nry aure of thet, Hopkina h? 

Ra 1tated it u a tact, that he would be 
tllkiag w1 tb Purrla instead ot you, he pnt 
lt that ., • 

• 

.. 
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H.JI.Jra 

TO\IIIgl 

H.JI.Jrt " 

Yoq: 

• 

H.II.Jr: 

nots: 

H.li.Jr: 

Young: 

H.M.Jr: 

He ..... a to tla!U .. al&}lt 
• .,.~lp•ll:rffl,pultr wl.th tut to becln 
• on Punh' aocount, 

, how 110uld rou 11111 up fOUl' ruction~ to 
1ft!' flnt lnhnie111 

Well, it is prettr hlrd to tell on thlt aort 
of a 4ielolntad conference, baoauaa he hlan't 
an7 clau ideas u to whit 1a iDYolnd, u to 
'llbat he ia going to do or what an~oq elsa 
11 gcl~~g to do. I cartainl7 dldn t c- an7 
with the iApreaaion thlt he could do the job 
the ft1 it ought to be done u an lndiTidual. 
It be haa got the proper help, the job can be 
doae it he doe an' t throw too IIIUIJ 110nlce7 
lft'enchea into it, I don't know whether he 
will or not. I don't know anything about ha. 
I haYen't aeen hia before. 

Beoauae I agree with 7ou that if he 1a gol.Dg 
to be the operatiDg JUD of the Lend-Lease, 
he ahould ae~ PurYJ.a , 

DetWtelr. 

I aa glad that he na forthright enough to 
111 that there wouldn't be anr aecrata between 
JVU, hlaaelt, and .,aelt, because it would be 
YePJ unpleaaant. 

Be wu nr.r frank about that , and I told hia 
1 oertalnl7 wouldn't consider it on anr other 
bull, end he said, •rt couldn't be on an7 
other bash." . . 
I -t 111, Philip, froa the W1J 7011 han put 
lt, beoaue f01l han ginn a TePJ good report, 
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Young: 

H. ll.Jr : 

Young: 

H.ll.Jr: 

Uoh: 

H.li. Jr: 

notz: 

H. II.Jr: 

Young: 

• 
- 10 -

I - lniOVaced. 

You '"'' 
Yu, I 1a. 

I waa encouraged with hie concrete approach 
•• to bow actual caau would be handled 
beoan .. probabl7 I aa thinking along the 
aaae line, it b the onl7 practical ••1 in 
which we can do it. But I think probahl7 
the thing that ecarea .. 110at about it ia 
thet he w got to han awtul17 good people 
to do :::,.i:• and 70u hue got to kup 
interd ntal politice out ot it and 
JOU hue aot to keel> national poll tics out 
ot it. !iere is a Job there that can be 
done and done well. 

178 

' I think t r oa 7our first report, I am encouraged. 
.Aren't JOU" 

Ver7. You have gi ven a aarveloua report. 

Aren't 70u encouraged? 

Well, ae Philip a&JI, if he baa good people 
he will be able to run the ahow. It he baeu•t, 
he 1a just going to aake a •u of it. 

Are JOU through" 

Juat one other thing. The aucceaa of it ia 
going to depend on whether he baa got a etrong 
enough organisation to do the actual work on 
a IIDiible basis and lcup 1t together. I don't 
know whether he can hold it together or not. 
M.,be it can hold itself together • 

.&na aec ondl7, it bas got to be done, Hopkins 
or no, beoauae of the aupp11rt the Lend- Lease 

• 
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• 

H.K.Jr: 

Yollllg: 

H.K.Jr: 

!Ollllgl 

H.M.Jr: 

Young: 

• 
-u-

~ t. 'l:.t:r t!t1..•• ~·A:fttl,!:· .. f: ~ ... ,.~r .. ~~J 1'111at. ~~ 
~ t fool uoaaa .a~ 1t up for tile .. ~~ ,. .... an .. 1ft ret thll aot pu .. a. 

0.1. llaas - I aaw Jlua and I 1a haTing that 
thing photostated, It ia excellent, just 
what I watecl. 

Gciocl . I talked to lleiga. 

You tolcl hla what I hacl in alncl? 

I tolcl hla generall7 what JOU had ill aincl, 
and he watecl to know it he could alao 
.. ntion the aubject of thia Joint Aircraft 
C~ ttee, ucl I saicl, •ot course, that 
tie a right in w1 th thia." because it 1a their 
job to work out these things. 

Could aomebocl7 in JOur office when JOU ca.e 
in at one o'clock or a few minutes before 
get fro• the Buick COilp&nJ how aan7 different 
80clela the7 are selling toda7, '41, JOU see, 
ucl call up Procure•nt. How 1W1J aoclela 

.art there but how unr clitferent kinds of 
enginea. I think the7 onl7 aake one englne . 
You call up Procure•nt, Clift llack onr 
there. He will get i t for JOU. How MDJ 
different .aclela of the '41 car are there 
mel how .aiiJ different kind• of enginea. I 
think JOU will find the7 onl7 ulce one. 
Certainl7 not .ore thu two, but I think it 1.1 
cml7 one e~~glne, KaJbe two, but I want to 
uae that u an arguMnt. I u aaazed when I 
111 there are preotioallJ no 2,000 horae 
enginllo 

Maiga waa clelightea. 
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R.li.Jr: 

Young: 

R.M.Jr: 

Young : 

H.M.Jr: 

Young: 

l!.t' .Jr: 

Young: 

H.M.Jr: 

- 1~ -

Wu he? 

Perfectly delighted that you could or would 
t ake the time to talk about this problem. 

He didn't --

180 

No, I said pointblank to him - I know him 
pretty well at this stage - I said vou 
have no desire to interfere with their 
business at all, but that you h.ad some 
ideas and you had some information presented 
in such a way that it looked interesting and 
wanted to pass it on, and he was delighted. 
He thought it was wonderful that you could 
and would take the time to pass on an idea. 

Well, just remember this, Phil , on this thing. 
I am old enough to be your father , not quite. 
I could do it . I got married in 19 --
You are going to have very hard sledding to 
begin with, see, but the thing that we are 
working for is worthwhile and I don't think 
that I am overstating i t to say that you 
have had an extremely interesting and 
enjoyable time for the last year or so. 

No doubt about it. 

So the next month or two may be very, very 
difficult; but I know that you have got enough 
character to take it and ru will come out 
all right, and it is wert trying. 

You think I ought to do it? 

I think you should do it . It is worth trying. 
It is going to be hard, and you can come any 
time to see the old men for encouragement; 
but it is worth doing, Phil, because ~u have 
got to carry on with the experience t ~ r~u 
have accumulated here and get this - an e 
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.... t. that .. ban aa gin it to loptlaa 
to ou17 on. '!'he Pr11idnt ot tlll Ualtea 
9tatea haa aeleotea Ropklaa to do tbia thing. 

low, w u gooa soldiers, wt.~~tlng the u .. 
to prepare for ouratl?ea - the onl7 WIJ we 
can get it, as Mr. Stiaaon aaid, di?ide the 
uterials to keep the Bngliah going. 

Jow, thro~ this Lend-Lease Bill that ia 
the .. chani .. , ad we han got to gin Hopkina 
enr:Jthlng we can and take ill or the dis­
agreeable things, because it will be quite 
dltferent working with hla than it was here. 

Yta. 

But it ia worth the try, and I would like 
you to do it. 

O.K. Thank you. 
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THE N1Vf!J()ICY OOIIIIIISIQN 10 11tE COUNCIL OF NATIONAL W::IIE ....... , .. ..._ 
"'E I 2CII, D. C. 

II!II)!WilD !0 SICIII'r.AIII .. wo 
.lttaDUolll Georp llau 

frOIII lollll I . s.-
~~ Oc..., Preipt Rates 

• blln bee d.iet=bed about t.be 1Atl-. ot 1J>n 
ereuiq oc .... tr.s.,trt. rataa 011 prices tar - _,tlla. .te 1 •ttc 
ot tact, 1A 1U1111UT I 11r'Dta to &.a,. DoomlaoD, 1fbo •• OD t.be Qdpp<nc 
Board duri.Dc tM laet. war, uldDc t.be t be l&llll Ide belp oa u.. prob­
l~&a t.bet w _.. taciq. Uot....-t&JT be •• -bl.• to.,.... doa 
'llllt.il t.hll ..-. ,_...,u. tM PrM14at. ••t a lettar to t11a Mori­
tl.ae eo..t .. 1CI1, Nl8&Md OD h1Jruar7 121 aaJd.Dc t.bet t.be7 look into 
the probl.• ot prorldJnc bottou to .,... tba Mtariala wbl.ch w abell 
need 1A the dat-~· Al~ DOt.h1D& •• aa1d about rataa 
1D t.be Pree1dent1a lett.r, llr. Dani11011 told • toc1q tllat t11a llari­
tiae Coe1aa1CI1 11 COillideriD& tbe rata aepeote of t.be probl.ea eDd 
illt&Dde to ~-t all1pp1A& colt& hoa retUne ou.t ot coatrol. 

, In ..sditioo, I baYe writt.. to .lda1ral Land call-
inc attaDUoD to certa1n apee1!1c 1Ae~• wbere abl.ppiD& rat.la blld 
an o4YerM u.n- Cl1 _. dae.Uc prlcea, aDd I baYe aleo d1lalaeed 
the probl.• at - lAIIcth w1 th llarold 8111 th 1A t.be beau o! tbe 
!Micet. 

I - told ti.t tbe IU'iU.. Coe1ee1011 probo~ 
hao authorU~ to oope with tbe probl.•. t!MG' will be t.broaCh tbeir 
orpni.MUOIIIIl. p11ue 1A a t• ..-o, eDd at tbet U. ebould be 1D • 
poa1Uon to buldla tbe ~ adequatal7. 

• 

Regraded Unclassified



• 

• • 

liP. Bell Wl'Ote a telegram in aooordan.oe with 

Q Jrt I auggutlona in thb UIIOrandua, ancl 
b.itted it to the Seoret&rJ for approval • 

.Uter reading and conaidering the telegraa, 
it ... decided not to aend aa,. 
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TREASURY DIPARTMDfr 
OJ'ftiC8:. n. .._ ....... 

If wo •111 t:tt tathf&e\oJ7 
bocauoo or 4trttwl\r or 
orlsinAl bol4ero to toll 

tht1 octwollr 414. 

1 t h •prt~ around tbnt we wer• 
lof1t4 with rooult •• alcht 
unlaYOrftble reaetloa. It a 

tth'U'"' sou. I prot or that rou 
1 t ra ther than Boar4. 

··-----.... ..... 

r 
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., r~•tt~ rr~tl[li 
i:!,t'r;l i' • .. :: r;., .. ~~f~ 
ir~J.I,f'l li~-~~, .. 1 
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f l(f~'tJ~ ~l'.,t~ = r~ , • .s ~ -=·~ 'I~ I \ i r r ~ r f ~ I ! f t ~ f [ f 
• ! ~ l I J f i f ~ r E I r r r ~~ 
I r ~ [ f t r f f - ~ · l 
f ~ I ! i f l ! : J • i ~ f a 

lEi- J~ ... t~, {EEJiJr( 
I • I ! ~ ( 1 ~ i H f w ~ r .. f i 

1;. :_lE~":.l l~liJi~i 
ff r.;:!!-.JI ... 5.=- .. =-1 
~ ~ l ~ I ! J r r f . 

I~ ., ,. 
J! 

I 
~ 

I 
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.. mt!nll! ..,.._, t88 

Qltioe of \lie IIIOntai'J 
fealllltoal ultie\Uit to tiM IIIOre\&I'J 

~\e 11.-a CJ, 1$ 

tO: 

._ __ _ 
Ia \Jae e\\aoMt _.,. ... I lin• 

,..,.eel~' alll\\eo1 tu retereu•• N4• 1a 
tile ••••••Uoa to \M alhnatlYoo ut 
lpl ...... 'h1ClU p14 er Qree\ Jrl\dD 
W.-ltbl oa tu t16,aoo,ooo ,.,..., to ,_. 

rr.: • · ooee•• 

, 

\ 
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TREASURY DEPARTMENT 

INTIEit 0F1'1CE C01104UNICATION 

OATil J'obruar7 27 , 1941 
Socrotar,r MorgeDthau 

Mr. Cochr&n 

S T R I C T L Y C 0 N F I D un : ,u 
At 11:00 yeettrl!q l·lr. Pl&Tfair 1\aked it I would obtain ..,. appoiutnont tor tho 

s.cretorr to reoehe Sir Frederick Phillip a duri111 tbe att oruoon or tol!q 1n ord02' 
!l:at be ale;bt explain tho Britlob caob poo1Uon. After l!>oalcl.Dt; wltb tho Socretoey 
at U:JO I teloohoned Pli\Yfair t hAt t ho Secretary would recoho Sir l'reder ick thi 
10rnlll,4: At 11:)0. Laat 1118bt at 9•45 the Secretary telephoned 110 t o cila!lle th 1 

to 9 :00 tbio aonobg, oillc:e the Secretary woo aoei111 the President :t 
eDd deoired &111 into....,Uon which Pb1Uipo aigbt w'lloit prior to thAt lml>Oint ­

,,~t. 

!t 9:00 tbia Dorlli!ll the Secretaey recolYed Sir l'rederick Ph1111p o, aceo::~pellied 
~.r. Plo.rfair. Kro. la.oh and 1!r. Cochran were proaont. Sir l'rederlclc atated 

aa of l'.&rcb 1 tho Britlob coah poo1Uon would atand at JIUt about $69 ,000,000. 
includoa otticil\l dollar belanceo on depoait with t ho l'odoral Rotor-Ye Bank at 

Torlc o.nd l.mlodi11te~ realba'ble gold.) Pbillip t ttated that thh 1uo voul.d 'be 
MT''"'' "" vltbln 0, fOV WI from the OOgiDDillg of J.!arcb unleu thOrO W80 OOJIO r 0l10f, 

auootion waa whAt tbty could do 11' the Lee.ae-Lead Bill 1\Dd tbe &1>l>rC1lrie.tlon bill 
••euae.ry thereto were not 'both completed shortly lifter the firat of l·!arcb. l!o felt 
thot there wno little room tor cutting dow their curro.nt dollar expeaditures , He 
<entloned t bl!t be wno tubm1ttlng certain contrACt. to tho Secretary uador their 
'roUoning• t7ttlll thore.for, 'but tho Secretary AQeed thot thoae were com.odtmento 
o!llJ' ud did not i uohe I.Jt::>odiate dollar upendituroa. 

The Secretary uplained thst he vaa goilll to tba Vbita Hou.ae to pr esent Sir :Edvord 
:euoek' e me:~orud~C 1n r~d to BJ'1 tiob direct 1Dnatmenta in this country and bad 

t o aee. riult Sir l'roderics Pb1llil>a bad to t117 in order that one rlalt might talco 
..... of hla l>roble:ot aa wo.U a o those ot Sir l:dvord Peacock. Philliyo 8XJ>leined that 
*• 3ritlob t>oa1Uon the tour aontba of llarcb, .Anril, )l.ay ADd June v1ll 'be particularly 

• After that t ime it obould beslll to b oron. .At nuont be figure• that 
l Ulie 30 be vlll ba.,. a deficit ooaitton ot $~.000.000, atter cl\lcul.ati!ll the 

tlbt be r:ay ban troa «<ld am eecurity aalta. In anawer to the Socrete.ry'o 
~tttloo at to vhetber Sir T.dward Peacock could be axpected to report r eoulta ahortly, 

atat ed thot Pe11cock had aillc:e bia arrhl\1 'boon clUte 'builT i n atwiJ'inll tho 
propoa1Uon and 1D 11aldng nelu.at1ona or ye,riout proportlea. The Viocoso 

11M been tba 'biM oat proopect, 'but the pr opoaed contummaUon ot a l o!lll t~ereon bad not 
bto• O!Jprond ot 'by thh OoYernment. PhUlipa aueed with the Secretary a podtion, 
•lat1114 t hat 1f dollaro bnd to 'be rnieod be pr etorrod an out-tuld-out aale rather t han 
• .. rtv,t;ing. The Secretary oaid thst the;r wore in we.,ant 111 prillcipl~ , althOIJ8b 
Ftrba,, tor ditforent rel\aont. Phillips 111i 4 tbllt 1t bard l)reued Peacoc.< could r•ho 
' tov EW.l loan a ln a OOlliP&rathel;r abort tilDe. 
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C.MihWhT W ~1W 

·-·Nin'OM 

• 
~ eeor.tarr ot State pr. .. nte h11 ~11•1Dtt to 

the Honorable the Secratarr ct the tr.a.ur,r aD4 eaolo1ea 

• 

a paraphraae ot tellgru Do. 30 dated Pebl"'l&1'7 26, 11 a.a., 

tl'OII the Aaer1ou ConiiUl.ate 1D 8a1gon, Prench ID4ooh1D&, 

regar41ng tu~ ot the Balik ot Indooh1D&, together '111th a 

depart .. ntal aaor&Jidua, outl1D1ng qu11t1ona conoe1'111q 

tbl 1&1d t'I&Dd1, &I outlined b7 Baron J .. el BaeJIDI, P1ret 

secretarr ot the Prench EllbanJ, ud Mr. Robert SoliTa, 

repraeenting thf Balik ot ID4ooh1na. 

J'nclOIDMII 

1. lo. 30,. Pebl'llU7 26, 
troa lla1gon. 

2. Keaor&Ddua. 
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••u•u••u•• or,. ; • ••zil1tii&VI:II 

,_. ~- Gtf'-a'LI"Ioj*MI•, e.tc-. ,. • ., ... tz'sO••· 

Jllftl .... 'I'F ... lMl, u •.•. 
10. a ao. 

"1 
!hle 1• 111 "tereaH \o t.elfCI'UI DO, a, zezt. 'll;r t.lle 

D~t.zzat. 6a U1e lltoh ot J'ellruarr, at. 8 p. a. , )IQ"toleul.arl;r 

t o the l&zt. p&N6J'aph OODCiem1JIS t.he M\ter of t.he GoYel'D­

aeat a.aeral'• tree uze of t.he proose~ r .. ult1~~& troz 

rubber •aJ.e• \o t.he UDJ.t.e4 State• GoH.._a t., 

!here ba• 'lleea reoe1n4 a let.t.er tJooz the IaepH\or 
1\ 

OSDPNl ot \be BaDqae de L 'ID4ooh1De 111 11b1ob/ h ol\?4 \bat. 

t.he ~a•ur:r Depart.-t.•• retllsaJ.• t.o SNDt. t.be l1Mase• 

reqllS8\e4 OD t.he 17\b of J'ebru.&l"J ( \o peN! t. tbe t.raufsr 

of (a) 1110,000 t.o t.bs Balik of •llbat.t.aa OOIIJI&DJ for ore41t. 

t o t.h• aoooiiJit. 1D t.bs - of t.he •et.aaerl.aDh 'rra41116 So•Ut:r, 

of Bat.aY1a, f or t.be Jlllrpo•e of t.obaooo pureba•es aa4 tbe par­

zeD\ of pet.l'Oleua prot1aet.e, &D4 (b ) tao ,000 to t.bs Baaqu• 47 

r. 'IDtoelllae at. 111JIS&pore, f or pa;rasat. \o \be J'J'ellob Les&-

t.1oa at. .. ,.k'* \o eoYer ezpea•e• tor \he •U aoat.hs Ju•t. 

8D4?4) 1z41aat.e t.llat. Ule proY1z1oD of \be ru'llb?r eozt.raot., 

whloh waa a1pe4 - the e-u of DHellber, 1940, 'llhere1a \be 

proeeeu of .al.H whloh were OOYPN4 111 t.be eoat.raet. were \o 

be ore41t.e4 \o t.ha B&Dqua 47 L'III4ooh1ae'• •tree aa4 

llONTt.r1ot.e4 • ao.-11\, 17 be laS 418rep.r474. 

It. la at.at.., b;r t.bs IDPpeot.or a.Mral t.bat. t.hP NMlDlaS 

rz'llbsr 
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.. ~ at.e!a le -·..a 1a 11111e ••\I'M\ 1e '• -. ••n•l 
ett•' u.. \lllr& ot a.u • \bo ehu *'P !WI•; ..a, 
tur\bol', \!Ia\ \be Be WI .. L1I•4oQtv )lu eelMW 

11111'1. J, IOI'lD aa4 a. lol1Ya, 'lllo &1'1 DOW 111 IIW .,_, 

to t.altl up \he •\\er ot t.lle all or \be proll ... , alt.IMI p, 

uDl.eu •a •1n'F• ot reo1proe1t7 •7 be a1At.a111104 111 IIIII' 

oo•ll'l1al l'lla\loaa 1 , t.hllr etforh woul4 Pall 110~. 

!b11 \el....- ~apat.ehe4 \o Oart\e to be J'll)ea\ot. M 

Ule Dep&r\Mnt, lh•nsb•', Pl1p1ft&, atm•t•ns an4 BollS lt•IIS· 

J'LOOJ) 

JilL 

lll'fCL 

• 
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JUII1II at !Ill lAD: at IIILOCBia 

!rU tollowtac ~ i.t llltoraUoa ..,. :J!Nl~U'ed "' 

a ••UQC 'be'-"" llaroa Ju;reaa, Mr. llobtn Solin &114 

llr. Liftte,. 

!be ~ 1a tha United Stat•• of all br&ncheo ot 

the BeAk ot ladochtaa nre blocked ~ tha ~diet• ettoch 

of &;o.cuU,.. Ol'Ur •o. 11'46 of """' 11, 1940, .u a 

reftlt of Mjl0\1&\10118 with \be i'reUV7 DtpartMDt, &D , 

&I'I'&JICI•nt wu .-48 J'CIM :!1 where~ 711 parent ot tho bol&Dceo 

of all br&Dch8o, excludlac JibQU &ad coatlDtn\&1 Jroace, 

realatd bloolaod &114 26 porO.at nro par\1&1J.T !rood &114 

&&do workable lv & bl&al<at llctaoe, roanablo ,,.,. '""""'• 

wblch &loo p-OT14td that all uOUDh rocoind \btroaf\er 

1D tbe .. &CCOOIDh alloul4 be f1'014 to the - enta\, !be 

'bl.aaloot llo .. e wu _.llecl oa J'eb.....,. 1.2, l9U. Up to 

tbet U• 1\ 11a4 'be ... ..., ... d -ihi.T bQt oalT after dlacua­

olou •&Cia -"' &114 wUb &D tatoria aa.r1Dc wiUob \be 

'bl.aaloot lioeut wu taaffecUn, tJma ....,.iQC .cit 1Dcoona-

1oao• to \be BeAk. 

!be BeAk appearo for ·- U• aot to ban -· tuli.T 

1Dforao4 u to \be ttchDioal tfftcto of a bl.aaloot lictDOO 

&114 
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.... , "II' ·~ .. __ ns- at ._, • .__..,, ...... f/6 lte 

f-.1? Ia .. IIMsl ...... , ... - tM • 2 
7 7 f/6 a 11 1 II 

t• eau •••••-s-11 *'" s ala • 0 1 u- e1, • 

'e=J'III Ia. - W''slllt d ...... ,1' I W Wll ISIS fllf 

alp f/6 pepe1J - ........ wttlda ... 'llalM& 

l\atee.0 Ia .,&te el tMM :U.SW'-, taoo ,_..-

11r taoo 'ilMSalt ltn ro- ••-•'a,, ... ,_. ... 00 •tno 

-· - * .. lloltt-·-=· tna .... 715 ,. ..... ., 

hiM 17 "' •• tilde._.. ••-IMl'I:JI" ... ,_,.., u •\lollall 

U• • '" laitlla ...., ., u.o ""•- ..,._ a •• ., ... 

. ,_ ----· ... ~ ,_ .. -··1'1-_, lo 

1toi.& • '"v.t\ot a ..... •••"'•"=~n~-1\ pu rr •• tile Ao\ 

ol 01 a - app::•••' 1.- •· 1MO (..Ulo Ill), p '·eef 

--... ,..,..... .... • .. .... .t.ors- Ooan1 ., 

hi... CloaVM\a ~ ..... -'""""
 .... •s.ot 

1.a ,._. • • *'• ~~ 11 for 10,000 - · '-' • fer 

e,ooo .._, Ootet~or a rw 7,000--' Doaw'IIOr a, 1MO 

tori,OOO ..._ 

.. -... ""' -•twot -•nne __._, .... '" 
l.u.l.a& M I a ,..netal 
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"II.M~ .,._t (~) of the • okl la,..l .. -• v1u » ,.u " 'be ••Uer ... 111a ...,..._,.u,.. _, 
t» ,..._ la oull ocalu' d.o to a • .., tuk, 
u4 '» '-'•oa ...._ lupecuoa a • .., T8ft 11M Mill 
oeooplnM.• 

'- ,.,alllo 'GIIIler ~ .. ooatrach II&,.. M&a 1?&14 " 

'be __ , of the lluk of la4ocblaa, klpa, vltb tbe J'reaob 

J.aarloaa Banlrhc Corporauoa. !118 h\al _, laftl...t la 

t booo ooa\rao'• wa abw' $10,000,000, of wlliob 90 paroaat 

~>-.. ,. ... 1?&14 aD4 10 parcut -... a\1U to be pa14. 

1M Oft\rac\ uecah4 oa llecoabar 2, 19110 1>7 \II& Coual 

of \be Ua.Uo4 Stuoo af .&.arioa a\ Salpa, aD4 ~ Cblaf 11 

of 1,000 ,.,.. of ra.llbar, coa~ the abaft-ct""\&4 poopea\ 

proThloa ao fo'GIIIl la \be earlier ooahach '""" \be toll­

lac a441Uoaal provlllODI 

"!be prooao4o of \be aalo are \o 'bo placet la 
the I tree aD4 u.roa\ricto4 eccO'IID\ 1 ot the B&alr ot 
laAociUaa 1>7 anuc-a\ vl\b \be!..........,. Depart_, 
of tbt Uai\M a ••••••• 

.... Salhalo ... , ...... , la ,bl. racar4 la blo aoh of 

1.94 
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_,_ ................ -.................. . -...... , .............. , ... -..... -. .. -~ 
•-llt1 • It &a .._ ,.. ... .. ....... ., ... ~ 22 rtt&.M ....... W.ai.,. 

' .,,.... .......... ., ............. ., ...... ... 
l ...... 1"11fttaM~ .. ftM .... _..S.M&-t I 

"nn. ., .. .,..use ~ u ... ... ' ., 
Du .aur 2, ~ e. ws- tw .._ -u. ,.. 11 

w....r tM ftnt tu. ••• Ia .-.u .._ tM- tr1 · 1. -

DlJIIIM ,_ ....... J.&oaMw fll tM ftli'Mr MWft& 

lrJ tM -'-' .t.Dna'Mr 2 Ia •• pt ~ta4. Z.300 

,_ .t ~ w.r \Mt ..-- ua te 'M ald:ppa4 hta 

.. 111M ., , ........... 

1. ftat &ta _ ....... U tM hUlu ~" (fhs I n1, 

Ileac.-...>. u ,.._. oalaloa _._ h!Uu -•* 
~-··· 

..& r " t FIT). la '=f I 'at OlllM. 

(r ,.. • z ·ac'· u '-'- -'"" <w- .... 
1Sa) (Rns" ', fla..U. Poldact .....,, a.ta -' 

... .,. t) allaU .... hoa - -'..s.tel _ ... wt.a& 

.. ... k•u-•• .u um11111q. ... ~ ., ' -

net·· 

• 

• 
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). ... "I Jill -.a&'-o I Its ... ._ flf W.. 

Ulaatw a l1e*'ll-lan1 ••*'Ill-. 
...... - " -- .. --.. ' ., .. 11111,... .. ., ... 

w tM -.uw ..... , .._ .. 18ft eta_.... lids .... 

.. 1e ,.nl..,_ll' ..... , ,.. ... ~ •••• " ., 

I-'M"'" 

~ .... ., !of •• ,. - .... ,. ,,,. ... -

•• •••• -.u '- .... "'* ''as -. ~ ., "-"-... .. Tnt···- Ia .. ,....... 
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• 

• 
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10 hoft'"" .......... 
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INnR OPN:a ra aaa ,,,.... 

.... ....., ..... 't= 

- Jlr, OooiD'• 

.U 12125 \Mq llr J're&lriolr Pb1111pe hlephoa14 •• \lla\ be w ._ Ia .._. 

with Ottawa - tbat llepll\7 NWehr" of J'1auce Clark will arrbe la 'laebill&'oa at 

!2:00 DOOD OD J'rU!f• Pb1Ulp1 1&14 tlla\ Clark Wlll4 , \"-tlfore, be a1'ailaU1 for -co...UtaUoa !.A \be !roa11117 att ... a lUUe prelW~ vial\ with tbe lri\1111 

o!flclala bare. 1lba Pb1Ulpo aob4 wbl\bar I \~ tile lleorl\aJ7 Ide!" llaft 

J!r. Clark CCIIII !.A on latv4q, I tol4 hla \bat I -\14 U , I t!!o!pt \be lleore\&17 --woulcl prater to llaft \be -unc oa llaD4a7, lolt tba\ I woal4 le\ tile lleornaJ7 bow 

Mr. Clark' a hov of arr1 '1'&1. 

• 
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TREASURY DEPARTMENT 

-/"liNTU 0~ COMMUNICATION 

; .. ~, ......... .... ,.. 

........ 
ST R: CTLY COrJF ID£rJ TIAl 

.... ........ lltel•• , ... l•'ele*Mtlr __ ......... _ 
...,.., U.O ..Stt• MU 1a '-lo Jletftl-. 1IMa 1 ~ M te tM - ttr 
•w .... u'!l, lr . ..... u ~' ~ eerta1a Ov\ ~ t.aMHotet ta ... s.u., wUII 

1ko Uo\rtaUoa of \lito n.u W: "tun•& Uio .an .. of tM 1~.0. *""· 1M 
I .I .C. lit M\ -\ IIUIItat-U• for.._-,_.,. .. of ,...tac U • to \M .,..,.,_.,, 

-... _..17 far tlletr - pl.._ 1a fiNilat~ \M *1M *till \'-7 ~' .s.;., 
1 loll lr . -u U.t 1 ...tt loU tate \M -tor at ..u Ilia-..-.. • toll • 

.w• 111 Mt tun eMn•~ 111• ~ te • · ~ 1111.\o , ... Mt "'Ill?" 111a te 

I tol.,looaol lr, llttori 1a..., Tll'l< at 3tl' 1M~- \M ,...... of \M 

l•t"dl'7· •· lltfolf. ..n..a .._.I toll ,_..11 tllat M ltM at ll .. t llaU a .. _ 
,.,uoo roa4 te ,,.. - \lloo 0.,.1• ~ .a UI.M \loa 1 .1 .0. JIMl Mt .. -.-tol 

))' ~ bpirloo .._,.._ •· IUt .... ,......._ • far \M ,.uq atoll w .... -.!LfiOOrlll/' 

rou-t of .. , ct'l'bl •• _.-tat...au.-; oalt *' • l.Uiwtoi MU -* tat­
lin nrtotlT .. .,t ... Ual;- .-a ...-.. .._. \M ~· *"It •• ",.....a • 1a Ulio 

u••-· hr ., - .. .,t..-ual tat-u ... • o..-.& *' \M Onelo .. tnt_ 
kolUIIP Wire tUM ..U, al..._ M h .-it~ tM ftlli:pt of - ..C .._ .. tUroo 

-Glob U.. ioot ,., ani"' f,.. till JMJU .,.. llal ropnorot tllaa. • 1 pri till 

nhl - of \M -.e ...... te llr, ,_..U 'rJ to~ at 3tl:t :P•'!'· 

: 
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....... ,~ 27. 19111 

S.oret&IT llor,..\lla 

,..., Kr. Coohraa STRICTLY CONFIDENTIAl 
Kr. Pineot opoa wUh •• 'bT hltphone at II p ·•· on J'e'brll.d7 25. a. n ateol 

thai a further oo.blecraa ba4 """ bo011 reoohod froa Loa4oD roportlllc that tho ohip­
aent of $25 ,000 ,000 of col4 t r 011 Cle:na4o. t o llow York tor tho aceo1mt of tho :a.tUoh 
llo'"r""ont roproeoteol a 0 11Witoh0 • Sir heo!.G'lok Phlll lpo ba4 luoll with ao oa 
Jobru&1'7 25 8114 oollt'lraeol that U vas Ilia ro.-OD4atlon that web •owttchoo• ba 
ru orhd t o •• tar ae p ooalblo 111 aaot1Jic the proe111t • .,.,_. 

Pinalllt c:alleol on •• 70oterdq atternooD at 3•JO. llo u4a ., inqu1q in behalt 
o1 Kr. Gl!!or4 ..Uoh I haft aade the oubJect of a ooparato •• ......,._. 

btorrlllc to tba col4 qu .. uo.,, llr. Pla-t otatod thd ba thoa&:ht tba lr1Uah 
c01114 otU l owltoh bll!oro tba 8114 of the aonth llpllro:daatol7 $16 ,000,000 of cal4. 

In 'q conftJ'o&tlODI with tho Britloh l're&IV7 oUlol.alo, 1Dch>41Dc n.,fair, I 
... nuo ... a that aro'IIA4 $20,000;000 of col4 wae be1Jlc olllppod 'liT till lui< ot -

to the J'obral RoeerTe Balik at llov York oa acooWlt ot t ba llo7al llotberlaaAo 
GoTernmoct. I haft been lllt'oraod 1Q' 87 trlea4e that I Illo probob]J' coaoo troa col4 
llhicb bad boon dopoolhcl. with t ho :Bellk ot Jln&land 111 Loa4on. It had !lrot baon put 
11!14or 'J!ro.dlllc VUb tba J1aoa7 ruleo W.en tba llothorlande voro landed, buo hao o1Doo 
beon aoTod to OI!Jio&cl.o vUh 110 reotrlctiono thereon. '!ho l!rl tioh otatod that thlo 
lh.lp:aenl va o not wocl.or t1Jr1 arruc-Gt W.ero'bT procoodo are t o bo aado aTOllablo to 
tho Brltloh. 
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Fe bru.a.ry 27, 1941. 

There was a conference in Yr. Foley' s office on 
Februarr 25, 1941, attended by Messrs. Acheson and 
Pa~volslcy of the State Department and !lesars. Foley, 
~te, Pehle and.Bernstein of the Treasury. The sub-
~ect for discuss~on was the memorandum recaived on the 
prior day which had been prepared by Acheson and 
Paavolsky. 

l.!r. Foley made clear that we had all gone over the 
oe:norandum ver! carefully, and that we felt it expressed 
the point of ~ew of someone who waa unsympathetic to 
extension of freezing control on a geographic basis, and 
that i t did not seem wortikwhile to attempt to go over the 
me:norandum to make word by word changes . The discussion 
nevertheless went on for well over an hour, and the 
Treasury r epresentatives pointed out a goodly number of 
omissions and defects in the memorandum and in the 
approach taken therein. Mr. Acheson nevertheless insisted 
that the memorandum was an attempt to state impart ially 
all tho considerations involved in extending the control. 
The possibility was considered of having the Treasury 
prepare its onn draft of t he me:norandum. It was finally 
concluded that it would not be worthwhile to do this; 
that the conferences had had t he value of educating the 
participants on the "Oros and cons; and that the Treasury 
would have t he Executive Order and other related paper s 
readJ' should the call coo.e at any time for issuing the 
Order. 
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OFFICE OF PRODUC110N MAIWiEMENT 
Socw. sm..m ~~~~ 

WASHING1QI, D. C:. 

~a. ~ IIDr..,.u.., Jr. 
s--etarJ ot tM !'ftuar7 
lalidJICtoD, D. C. 

Dear llr. Seare\u71 

-..., 
,.~ 2'7, 1941 

I appreo1ated ,.._. 1a'l'itaUco ,...~ an.n.ooo 1a 

repon • ~ ~ ot ~ 8teel 1JioluV7. 

!lie rr-t.s.t. aabll • t.o t..U t.be ~ ~ 

tbat. be W01Il4 Nleue the report at. b.1a preN -r ........ 

l'J'1da7 ~· <Ill. thia aoOOUDt. I ...t.a'fOred t.o aet. an ap... 

poiDtMDt. rltll ,.,.. t.oda7· 

011. aoo-t. ot 7"= fUll oaleodar Liw~t BteTma bu 

...S. it. tor • at. lOt)() .....sq ...n1.Dc1 ._I will 1lr1Dc rltll 

• 7"= OOPT ot ~ .._.-t. &D4 CO Oftl' it. rltll JW• ---___ _.:._ __ - - - -
'CT ai.Da_..l7, ~·• 

• 
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,00 .. 

8eoretar7 Korgenthau 

H. D. llb11:e 

Subject: Propota1 tor an Inter-Deaoorat1o Beak to J'1gagoe 
Br1t1eh War Puroh&•c•· 

1. The gilt ot the aeao Kr· B9ett1ger tub!1tttd it: 

(a ) The ,,.bers or the Br1tieh Eapire and the ·oountriea 
or the Western Bemitpbere are t o aet up an Inter­
Deaooratio Bank Which w111 ieaue $75 b1111on ot 
"Joint detenee• per capita ourreno7. 

(b) Tb1e entire ourrenc7 iuue w111 1!me41atel7 be aade 
avail able to the u . ~. Government t or aaktng all ita 
purohaaee in the Western Bemitpbere during tbe War. 

(o) Suoh uaable aaterial aa the 0. l. had purchased would 
revert atter the War to the countries ot the Western 
Bemiapbere in proportion ae the7 bad each participated 
in tbe Bank'a iaeue, tbia proportion being deterained 
by the ratio or ita population to the total population 
or all the part1o1panta. 

(d) The $75 b1111on ourreno1 ieaue would be backad aolel1 
b7 the ob11gation ot eaob partioipant to retire each 
7ear 1/100 or ita prorata &hare or the 1aeue att ar 
the War, the aone7 to be ralted b7 a per O&i>ita tu 
or $1.00 per 1ear. !be ooat would tbua be $500 
a1111on per annua tor the Ea1)1re, $111<> a1llion tor 
tba u. 8 . , and $110 Ol1111on tor Latin Aaer1oa. 

( t ) The Bank'• ourreno1 would alwt7e be acceptable 1n 
each countr7 •on the aame bae1a at a1ght ourrent17 
prava11 tor ita own curreno7•. 

2. The aohaae hat aer1oua d1tadvantagea. The tollow1ng are 
aome ot ite aore glaring taulta: 

(a) 81noe the propoeed currency would be equivalent to 
dollar exchange and tinoe the U. S. ia the oh1et 
urket tor war :..ter1al, tha bulk or the $75 b1ll1cn 
would be epant bert with gigantic 1ntlat1on&r1 etteote. 

,I 
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(b ) 

(c) 

(4) 

(e) 

(f) 

(g) 

... 

- 2 -

U ~4 ·~tile lll'lUib to kJ all aor•a Oil 
pob ClleJ' aiCbt 110' o•taentae '11117, woia14 aMJ.e 
the• to 'IIIIJ' a 41llpi'OporUOftllblJ' 1arp a11are ot -
OIU'reat now of prodlaeUoa, IID4 eer1ou17 1Dtart­
w1tta oar owe 4o .. e,1o effort. 

O.nab woal.4 pre-blJ 'be ooante4 ae a ••'ber ot 
the Br1,11h lap1re and aot ae one ot the ADer1oan 
deaoorao1ea. In that oaae Yer7 l arge infiaUonar7 
purohaaee could be aa4e troa the Weetern Rea1.pbere 
on Canad1&n account too. 

After a few Jeare we would be lett nth aoat ot the 
currenc7 which other oountr1ea could r edeea onl7 a t 
greatlJ depreciated ratea. 

It United States acquired large aaounta of aterling 
and Latin Aaer1oan currenoiea, thoae currencies woul4 
be uaed 1natea4 ot dollars to paJ tor tuture 1aporta. 
Unleea we again accepted thea 1n paJAent t or our exporta, 
whe r e will the other countries get adequate aaounta ot 
dollare with which to bu7 our goode! 

A per oap1ta tax of $1.00 per 7ear would not be a aerioue 
burden on oountriee like the U. 8., Canada, Argentina, u. I. and the Do•iniona but would inYolYe a eeYere 
etrain on India and ~1 ot t he Latin American 
oountr1ea. 

!he Len~Leaee Bill proYi dee a aiapler and auoh leee 
expena1Ya ftJ ot giYing Br1ta1n all the aid tbat our 
eoono-r oan perait. . 
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SEATTLE P ~ T E l LI G E N C E R 
I II f> l 'Year , • • , 

Pob......,. 4, 1841 

Dear Honry 1 

The att:l.ched -e cinn to me in Chioa&o by (I 
01>1 ot the very hi&)> ottioialo tJt hare, RoobUC>k A 
c~. He uked not to haTe bio - 41oolooed, 
but ... t.4 - to pgt tho ouu .. tioo boto ... tbe proper 
poraou_. You are the proper pore em J 

I 4on't proten4 to be tho oort ot iDtornatiQD. 
al ooonomiet who knows &ll)'tbiiiC about ouch thiftso, 
It YO\I are llt ul 1Dtereote4, I WO\Il4 be cW to pgreue 
tho :atter further with the oa14 Soare, ..,._k otfi­
oial . 

ADl>A lln4 I tot "'""" in exoollent ohape, oon­
dderiog the otrenuouo o!tartoter or our trip. It w&o 

by tar the moot 1ntereotin& an4 ploaoureo ... trip •• 
over made, an4 I think aloo pro4uoed e10ellent ro­
eulto tram the lldYertioero we Yioitod. 

Our viaitowith you and Eleanor are bighli&ht • 
in the trip. I only wiah wo oould cot together more 
ott·ell. 

'IQoen you are takinc bolidaye, Why don't you 
• .,.. to Gnd • e oourotr)r in the Paoitio llorthwut : 

Our beet to you alwayo. 

Honorllhle Henry ~orcenthau, Jr., 
,..!'"tr!i Seorotary or tho l'rouury, 

lllr.ohl,..ton, D. c. 

\ 
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It 1o reo= led - t a •-ti~:;.E"' ot the Brithh lllpl.n &ad all tho '-ri.OUI O.OOraoi••"- u4 thet a thh 
oonftutiOD pl&Da 1>. t~ated tor the orpa.1. "' • - ..-- ratio 
Bt.Dlt. T'ho pwop .. • ot thia bank bel"' to orr...,.. tor tha u- ot Tl 
bUl1011 dollara worth ot joiut deleD .. per capita ourreo;y. T'hil ourr!,.

1 to be bo.oked aolely b;y tho obl1pt101l ot eaoh part1o1pa.tllll aau011 to retire 
uoh year attar the aDd or the preaent war 1/100 ot i t. pr-ta aharo ot tha 
entire ioaue, baaed upOD ito proportiOD or populatiOD to tho enUre popule.­
tiOD Of all the p&.rtioipa.t1111 D&tiODO, &Dd with the further underot&Ddi"' 
that each pa.rtioipat1111 D&tiOD would 1apou a per capita tax ot $1. 00 per 
yur CD a ll ot ito iDhabit&Dta to provide tor the retiro,..nto ot ita pro­
rata aharo of tho 1aaue. It would bo t'urther \IDdoratood that each D&tiDD 
•oulcl ·~• to at all tiaea a.ooept ~r capita ourreuay OlD the aam. bub aa 
aight currently prOYail for ita oorn ourroDOy. n.o eDtire haue of 75 billion 
dolloro would bo made imoodiatoly ava.ilablo to tho Br1t1oh Oaoernmout tor tha 
purpoao ot purohaoiD& 1D tho Don-Briti oh Domooraoiea munitinno, ahipp~, 
auat•nanoe, taotoriea, or ~inc ebe neoeasary tor the J\)()ceaetul prose-
outioo ot tho we.r &&&iDat tho Diotatora. It would be further UDdoratood 
that upon tho oonolualon ot the war auch uaable materiAls at all k1D4• • • 
llight be an.Uablo would rnert to tha coDtributi~>& aaticmo OD tho bo.oh ot 
their or1&1D&l pa.rtioipa.tioa iD tho iaouaDOO of tho propoaed curroDOy. 

I t 1o belioftd that tho adoption o! I\IOh a ple.n would alto i=>odiatel;y 
avulablo to tho Briti sh OovorDDOnt ouffioio~ t'uDda to eD&ble tho= to proao­
outo tho ..,. w1 thout tho iDYolYoMDt ot Americm ....,poorer 1D actual o-at. 
It 1o further beU ... od that the adoptlOD ot thia plo.mrould toad to prcooote &Dd 
perpet\l&to tritlldly relatiOD&hipa betnOD the Dnocraole&, atabilhe current 
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b,..h•u•• Mto -•olft telb -•Mr7• u o14 po.t-.. de-11-., 

Jlin1111 .. tho o.._ or ~ lallatlcm, eo4 thr""Sb tho olllllMtlcm ot 

1otoraat alnlJil ao tho ooat or dotoDdlD& d.,.ooratlo 1doalo. It 11 ot1ll 

rurther bollo ... d t hat thio pl an, 1t adopted, WOUld br1D& b- to tho CJ'e&t 

,..jorlty ot tho 1Dbab1t&nto or eaob ot tho O..ooraoioo a oonao ot perocmal 

roopcmo1b1llty tor oootributillg b1a aharo to tho cloltonoo or tho rona ot 

&OYOrDDODt tor wbloh ho baa oxproaaod a protoroDOo. 

On tho bo.ah ot tho latoat populatlo1> tl&uroo anllal:olo to tho 

wrltor, tho &DDl&l expeD&o lDYolnd 1t tblo plu woro odoptod would bo 500 

11111101> dollar• per :year ror tho Br1thh lllp.iro, 140 11111101> dollar& tor 

tho UD1 tod Statoa , aDd 110 111111101> dollar a tor llo,xloo, CoDtral &Dd South 

Amorloa. • 

• 

..., ,., , h ili 
1~11-lt~ ----
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I A A8UIIY' a.AR I MIINT 

.. ,& ClijQjj =~ •••ncA,._ 

- re11naz7 27, 1,.1 
To lleoret&J')' Jloloaentbaa 

~w B. D. lh1te 

1. Appen4e4 1a a obart of the reorgan1&&t1on ot the 
Br1t1ah OoYernaent maoh1nerr tor war ettort aa ot 
Januarr 19~1. 

2. The War Cabinet oona1ata ot 7 (out ot about }0) 
Cabinet llaabara .aa tollowa: 

Anthony E4ao (Oonear.at1Ye) 
81r llogaley Wo04 (OonaerYat1Ye) 
Lord Be&Yarbroolt (Ooneer.at1Ye) 
81r John Anderaoo (ConaerYat1Ye) 

II&Jor At1ae (Labor) 
Ernnt hY1n (Labor) 
Arthur Greenwood (Labor) 

• 

rore1gn Ott1ce 
!reaaurJ 
A1roratt Pro4uot1on 
Lord Preeldent ot the 

Oouno11 
Lord Pr1Yy Seal 
Labor 
111n1eter ~thout 

Portfolio 

111r John Aoderaon 1a a d1et1ngu1ahed c1v11 eervant 
With a w1de range ot ada1n1atrat1Ye experience. Atlee and 
Greenwood were 1no1uded to repreeent the Labor Partr; At1ee 
rel1eYea the Prime 111n1eter ot muoh routine Parl1aaentary 
worlt, but Greenwood 1a a 11ghtwe1fht, who, aa 1a obv1oua 
troa the chart, baa only a •tront Job. 
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'fo oo:rr.la h _.. 
U• 1llll)dl, ot Uo hot•Uca 

r..,ort -·h•• - \lo , .. 
l Uoo• oh 

•) ChoU O.fou o 
I) ..... Polio)' 

rood. Polloy 

a4?1N "•r C•blad 1D ••-

O.oh• ._MrQ.lp la liar caa.a.-

.. .. , ..... 
--~ 

a.-11) 

lll.aU- ~ - ·(~) 
'"-l.t.ar fiL .&iNN\ Prohotio. 
Fir•t z..t ot Q.o .U.ball7 
Pno14at ot a.N o t l'rN.a•• 
Wlaln.r , ..,1,. .. 

o.A ....... '""' oa .. ,. .. "-riD• PVcbMe c-lu .. 

"' Z' 'V""P• 

IIJ.!Uotor o t Supply "(~) 
lUit o t.e.r of ~nra.l' Pro-

.. o\1o. • 

ts.rn Loft ot .._.1..1-.1 '' 
rr..Uu\ ot lcart o f tn.t.•• 
MlJd.a'k.r o t Food• • 

.IJ.4.S. !7• Wl.ahwre ot 
~ • • 1"\, S'-lpplaC, W.dut 
biplNUdiat a.S .,.11" ar.ob, 
~n.l. i. o•or Nu.l\1oM 
..,. 0.,\t. 14111\.t \.ry ot Atr'lo­
o1ll\~o wt.U hft rMty a.ooeoo. 
hDoUoau Ao.l.t.&io 104 Nflr 
laie 111bot.. bubou of 18por-

..... - • (CIIol-•) 
0\Ur IU• h .. n (t) 
t.kr \.o bo fD-.4 la'\0 a 

- IU.aLo""' 

P'UD'd- a h,.q of ..,_.., 
o-t..Notl -.&al. , .. ~ 
prolll... 'fo n .. JIIIN0\1.­
o¥ eohUo• for ...._.1-
Uoo pl"'QQbl• , .,.. -.:r to 

}M'IOe, • to. 

WUl-ti-. 1\t 
••ar&\41 wJ'Ir '\41 nf&lato 
... oo-.out .......... 1a • ..-.. 
... Ji,o&. I\1 ....... .,.. _... 
Mn ot U. ..a 
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.. , DPI .... ",_. 

TO .......... , ........ 
B. D. Wbtte 

... • 
• 

• 
SubJeotl OonerMUoa WfMa ~u .-roq aboU'\ ft~. • 

IU .. Strong, Juat ~ tro:~ China wbere me had 
oonterenoea with the Ge.traliaa~ end aoa~ or the 
leadera, atreaaed the d&qrer or eiY1l war between tae 
Iuom1ntang &lid the Coaa1111'1ate. She eaid that ~ pro- • 
Geraan and pro-.Tapanaae eJ.•enta in tbe raoalntana were 
eaoourac1ng the attaol:a on the Coaauahte ln the !lope 
or etarUag o1Y11 war &lid taoUUatln& a peace nth 
Japan. .t.ooordlag to her tbe Coaunlata are atUl 1n 
ta•or ot reaietanoe to the .Tapaneae, but a repltit1on or 
the recent attaoke, in which aeYaral thouaand or the lew 
J'ourth Route l.ra7 were killed, wae e~~Urel7 pou1ble unleaa 
the pro-J'aaoiat Generals in the Iuoaintang were checked. 
She aaid that ehe had e•idenoe that the Japaneae .t.ray had 
made approaohee to the Iuoaintang offering to make no 
attaoke on the Iuoaintang toroee but to accelerate their 
attaoka on the Eighth and rourth Route .t.raiee. 

lliea Strong thought that aoae Kuoaintang leadere 
were under the aietaken 1apreae1on that the United Statee 
Govern~~ent WOUld look nth ta•or on th.le reopening of the 
o1v1l war. She thought that blgb ott1o1ale, 1nclu41ag 
perbape the O.neral1ae1ao,groeel7 under-eatlaated the 
41tt1oult1ee ot el1a1nat1ag the Co11111un1ete. Accordlag to 
her Coaauniet araed toroea amounted t o about 5QO,OOO, and 
althoqh th87 were poorl7 araed e.he tbousht that an 1n­
tene1t1oation ot recent attaob would be dleaetroue to 
China and reault in the end ot etteot1Ye reeietanoe t o the 
Jap&D .. e. 

lliu Stronc .. id that tbere .fte general agreeaent 1D 
China that the recent AMr1oan loane bad ~and a deeperate 
a1tuation. She thought that the danger ot oap1tulat1on to 
the Japaneae would continue t o be great. The etrongeat 
taotora &eking tor capitulation were 1n her opinion: 
(l) the pro-Japon .. e and pro-Genaan groupe 1n the Iu011intang 
and in the arar, (2) oiY11 war, (3) rielng prloee, (~) 41e­
appointaent oonoera1ng ald trom the United Statee and Great 
Britain. 
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ABRAHAM LINCOLN CENTRE 

...._....,.. .. 
-.a 

'700 0Ait'WOOO IM>UL&V411l0 

CHICAGO 

lloary llorsea tb&u , 1r • • Secre\ary or th> 'l'roeoury 
iioohlnstoa , D.O. 

Door l..r. llorsont b&u: 

Dwln. . ... 

O.U.n. e Ht ·-K ...... 10tH 

bn 1 woat to laab1agtoa about ten da)'a ego to lunoh wl th J.ra. Rooanelt, 
ol:• told 100 that 1 OU&bt to p&as oa to you oc:oo ot ~ taro,. t1oa about 
Cb!Jla. She &11£1101ted that I arrea&o tha appolctmoat through ey acquelctucae 
lc tb> State Dar-r-at. Lr . 1obn Dnlea took llP tho ratter with your o~ tlco 
but you weN jUat lo-art.J1g Cor e. M3k 'e ~eeattoo, u I l earned t.tet s.e=o 
owe lag wile a I dlaod wl t h '!', v. Sool!&• 

I Jacloao a cllpplll& !'l'<lCl tbo "'-w York: 'l'lmoa w_lcb will cln you a brier lc­
dlc~Uoa or~ po1At or view. I Op8llt Dacocbor ' " ChwlS)<Ias, l'I>OChlag It 
t r<>m LDacow by t ho OYorl8Jld e 1r;>l8Jl0 route, I had reths r uauauel eo•t octo 
wl t h ladora wbo do 11ot norr.ally ooe rorelsn oorreopondoAta but who IcY! ted 
"" to thei r b<lClOa tor dillllot'6 011d w&okot~da bocauao thay wore curlouo about 
tho USSR, General Pal Obuag-U.1 , tbr iliB t onoo , Olll.udod rothor ladlocroatly 
t o t bo oomiag "pua1 t ift oxp64tt1oA", C&reoa Ob8Jlc called toocthar twel n 
hoado or tho .,.r1oua "miaor p&rt1ea• to dlocuoo w1 tb "" their worry about 
1atoraal 41 .. oaa1oa, 'l'bere woa a lot or ouch worry Ia ObuasJdag which our 
o::>buay - - located oa tho aoutb ba.al< -- oooad to coo to bo 1gaor1Ag, Sir 
.l.rchlbald Olo.rk-JC.arr t ook 1 t ""'re aerloualy lc tho two t ollta that I bad 
wl t h b l.m, '1'bo SoYiot acboaeador •I th wb<XI I dlaod told 1r.0 thot Chiao • • • 
atr<:ag oaougb 11ow to· expel the 1ep8l!8ao It It waro 110t t or ell tbaao ia­
tamol troublaa. 

1'ro:l Chou &o-la1 , tba ~at ro;oroaa11 tct1n lc Cbunsk1as, I obtciaod ia 
a serloa or ccat•roac .. a tairly ccmplo.to ro.W or tho ar:>ed claahoa tha t 
!:ed boot~ sola& 011 durlll& ths p&ot )'Oar. I ua 11ot cartaia how well or tblo 
h .. r"*che4 t hla country but I doubt .,.ry e1cb whether our omboaay haa bad 
It, IIJ>llka Sir Archlbold, wo anar co41'or with tba Ccccunla ta. I alao 
doubt whetbar tbJ Chwlsl<llli '"""""""at baa boo a aon41ag 1 t through to '1' . V • 
Sooas. I ob ta1Aod lt oa tho underate~4ia& t het I '1'011.14 cot publlah all or 
1t at tbs pro1o11t ...,...11t, UAlaao o!Yil war oa a larp acc.l.o actually brolta 
cut , Cbou w1ebo4 1t uoad 110t t o iatenslty or exauoroto coatlic t but ollly 
to oxplala 1t lt 8Jl4 whoa It ahoul d brook out. TbJro oao1110 ao... l.adlcetloa 
thet oom sonor ula I a tbs oocu_p1sd area ban boea worldcg ala.ultoaocualy 
under Ro Ylag- Chlll aa4 tba 1apaAsao, .. You may bo lctoroatad to l<now that 
Chou a;oatJono4 you poraoaally with con~ldnablo roapect . !Ill booed hla 
O}laloa 011 your 4talgoat10Jl of r , P , Chell I a COCJlOCtlOD 1flth t ho baadliAS 
or ths loaa• he ea14 It wsa a very sood choice OJld that 1t =or> such 
poopla bop~ to dictate pol1c1oo 1t would bo cucb batter lc Chiao . 
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ABRAHAM WNCOLN CENTRE 
700 OAJCWOOO .oYLCYAJtD 

CHK:AOO 

- ! -

It you hne t!JM to ••• ca I ahell be 1A 1/aahlActoc • xt wok from 
Tueaday Ulrou.sh Thurodey. Y011 """ roach ma •I thor u ~bralw:l Lueo:U. 
CocU'• OJlY u ... up to tbla h14ay enolA&, o r ot Loo Bcueo 1A "laahU&­
toc oo .. t t... Tueadey . 

Very t: ~::·· ~ ~~ 
AlS:LTJ' ~ Louiao Strocs 

Regraded Unclassified



CHUNGKING AWAITS 
ROOSEvELT ADVICE 

Civil War In China lo Hold to 
Depend on Vltit of Currie, 

tho Prosldont's Envoy 

CHIANC IS CURBINC REDS 

Britain and Ruuia Wamtd of 
Peril In Effc.1 to Oiurm 

the Communists Now 

-·· 'ne deektlnt cUe• ..,. 1M \hrowD 
bf tn A.mtrla.D OOW nytq: &~t 
the Paetnc In U•• Cbln.a CUp,.r, 
.rho ha.rd.ly ...._u... h.ow aU CbJ.u 
b.an,:• on h._ word&. I.AI.Iehlln 
Ca.rr1t h1 ,olnr out u .Pr .. tdent 
RoofeveU:a fl\¥0)' to dleoq,u.u the 
Cblnu• loan. a plain matttr of 
bankln.r. Sut, btcauM Amertc:a'• 
aU.cht-eal nod 11 worl4•tmport.t.at, 
wba.t th• Chlnet t think U~at Mr. 
CUrTit \hlnka that Mr. JtooNv.tt 
thlnkl wtu decide other thlnl• .. 
... u. 

J"Of' mor. t"-• a ,.._,. ann.S 
el..uhM have bMn tnc......aftl' .,._ 
tw-"n lbt Communltt.-1., ChlMM 
annie. ud otht.r ChU:ft.lk.ln.J{iS 
Both .W.-...ol •• , \bt' Qu. 
~~~~ cue1 ,., ~elr ex~ 
t.ot tro~a ouu.We" a..c..t.tM lh•r 
ahr&Dit ,,.,. a 11-..1 epll\. TbM 
mM• It po~~~lbt. to writ. ott ..P 
d uh u "lOcal frktlon. •• wb.kb 
Chuqkht.C WIU, prH\Ia&'lJ', tryiD• 
lO ... u •••• 

21.5 
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Ill raa\e \o 81-~re a Trench ••lotion OJl&ln.er ot hlp ohNllq 

Ju•~ pao~ ~ Bonckoaa otter aneD raara work lD J'apuaao 

o•lotlOD tac\orlea Be &aTe T U 0 L I (?) tollowl.D& data mlell 

lo ooDolderac! -t reliable Tile J'ap.,ooo ben lD J'ap&D about 

:1000 -bero &De! purouU pla~~eo ln axcollaDt tlghtlll& eODc!i t1o11 

pluo 2000 poorlJ cCDc!l tlonoc! pl•ea lD a44lt1on at tha end ot 

J'uuarr \hoy rocallac! \o Tokyo all tho good pl•oa tllor had 111 

North OhlDo aD4 Maacbokuo Tile J'ap ... ooe ulatlon lDc!uatrr 1a 

&larad to jrodUCO lie-Oil 700 aDd 900 pl ... OO IIOilthlJ aDd outtlcl-

oat aatorlolo are 011 band to laot olght IIODtllo All .,tlcratt 

4atuoo 111 J'apu lo lD oxc...UD&l1 poor eon41\lon ~e to toul t1 

Air plloto are outtlcl.,~ \o ..., th.e pl&Dea 011 

bon4 INt thor are .orr olow 111 turDlD& out new coD tor cell oor-

•lco fr<a what bo boo oeon thlo eD&lUor lo ot \he oplaloa 

tho J'apuooe Da't'f lo 1n tlDe ollopa ODd ollould DOt lie un4orrotac! 

lal>&DIH aro o~ w greatly tear 1111 tlol attack on their •r­

cbo.Dt tlaot .... t o their dlre DOad ot oaourlD& auppl1oo 

J'AOOBI!ON 

Regraded Unclassified
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Seoroto.rT of 1\ato, 

Dat.t ,.~ ~. l,U 

IIH'4 ~hli5 p,a, 

!ho OeNaa pruo -oo the coao1uoloa oa ho!aoo~ 1a - of 

22:i 

co-rclal ucoUaUou 'llblcll baft laoto<!. tor HY•al woeka bet- roproooa\aUroo 

of 1~ lo4 117 ~ooador ~a1 aa4 of the llelolo lo4 117 li1lllot ... Clo<!.l .. , 

!ho aow _.._ 1a -.14 to ...,. ... u.4o aa4 ot.arlaco aa4 to prort4o tar­

liiCH&.. la n.o ........ co. Mtwoea the ho owatrloo tor "" ,..... 1941. n 1a 

HpOr\14 tbat 1a or4or aot to llupr the 4ollftrT of aorohu41oo Tl\al h the 

( coD<lllot of tba ._.. thoro obal1 'bo 110 11a1 \a \loa of o-h troa ol thor CO"UtrT 

lrrotPooUYo of tho balaiiOo of tra<!.o or c1oar1., 4ol>t. 

Dr. OloUuo 1o qaot.t ao b&Tlac ooU tMt .taco tho outllroalt of tho -

I\&17 bao 'booa alllo coao\aatl7 to lacr•oo lh obl-h ot raw -torlalo to 

• 
tho (•). Bo a44M tbat thoro ba4 'booa eo placo I.Jo tho rocci -Uatloao fOl' 

ob&rp llari!Ual"C aa4 tb&t tho oao proocC'Q&Uoa M4 lleoa tho tarU.onAco of 

uoo1'ul omba"CC•• . !ha IIJ.alot ... poi.A\14 out tbat ltal1aD ohi-ah aro aot 

l l.alt.t to fnU, orucoo, t&Apri.Jooo aa4 trub YOCt\allloo, altho~ oao -.at 

"'Pbaoloo thO fact tbat for Gerao&T .ell proach aro of Tl\al iaportuco fOl' 

tho IIOVl oJmoat of thO popalatloa aa4 for tho Yl taala raUoa but u.tea4 to 

laportaat .... -hrla1o ....,b ...... olll<, atrcv7, ll11pllllr aa4 wrttoo. 

1\allaa rloo 4ollnrloo ho a44od c- oepoc1all7 lllto coao14oratlon at proooat 

ao pan of tho ar.T Uot, O...r ~ of tho ltal.l.ao obJ.paoah, CloUuo ronalo4, 

aro 
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TREASURY DEPARTMENT 

INTD OI"'''Ca COMMUNICATION 

TO I-\U711upailla 

""'" lire Ooolofta STRICTly CONFID EJHI11 L 
!Joe h4en1 :bMrft llallt .t • .., T.a n,ortet tile toU...tac t-tl- la 

..t>iall lllllapria .,_.. aft laftl~ 

""' '"'m' !at et hny. Itt'• 
'7 ., pe .. ,,. 

O•lnl o~s- ., 
•*'ac 0 I '••• ....,.., $7!i(),OOO Oaana\7 hut o-

1/faT .t .., T.a tar 
_, .tGalnl 
Cor,emU• .t ._. 
tac o..peatoo, ,..._ 
peel 

ktloel Cltr !'rt tf •• ItO 

.._. a-n1 lllllapria 
J:alle•p Otflco, lla4lipeo\ 

, 7 l :0.\lW 

Oealnl CorporaUaa fll 
?e:nHac oa , ·'••· ....,.., 
Cealnl CorporaUaa at 
•.wac Ole '•a. ......... 

$ 25,000 OlleM ••U-.1 .. 
ot \be Cl\7 at hw 
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uceutw~_..... 
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FebrU&r7 27 , 1941. 

To : Secretary Korgenthau 

From: Kr. Gaston 

. 
~ The discontent of Senetor Guffey, mentioned 
~~to you on the Phone yesterday by Senator Barkley, 

t . -..... undoubtedly relates to the Collectorship of Internel 
. -~ Revenue at Pittsburgh. 

( .J . William Driscoll, the Collector, wa.s appointed 
, 't.. • in FebrU&r7 1936 on recolll!llendation of Guffey. Both 

, \: -1 he and Leo A. Ivory, who was appointed Collector of 
~ Customa at about the same time, were adherents of 

~ ' Dave Lawrence, the Pittsburgh Democratic leader, 
" J "-who was then in harmony with Guffey. Lawrence later 
\ split with Guffey and on the expiration of Ivory' s 

( term aa Collector of Customs Guffey declined to 
recommend him for reappointment. He recommended 
Dennis i. Phelan, who was commissioned on May 29, 
1940, and assumed office July 1. 

On February 13 we received the letter which 
I am attaching hereto from former Senator Sherman 
lilnton, now Administrative .t.asiatant to the President. 
Since I han no instructions to recognize direc tio.n 
by Kinton in political matters, I consulted Democratic 
headquarters. Chairman Flynn ns in California (and 
still is) but I sent to his assistant, Yathews, at 
his request , a copy of the letter from Kinton and the 
memorandum also attached. llathews forwarded this by 
airmail to Flynn. Mathews said last evening that he 
would be telephoning to Flynn this morning and would 
mention the matter again to him. 

Collectors of Internal Revenue hold office at 
the pleasure of the President. Driscoll is an ef­
ficient Collector. 

Encl. 
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THE WHITl! H OUSE 

W .. H I NOTO N 

Februvy l J 1 

0.81' llr . Secretary: 

Senator Ourfe:y bas Nlcoo::andoo the chant;o of the 
Collector of Internal R.lvonuc for the T>enty-thlrd 
D1at.r1ct, with heedq\14rtcro 1n Pituburt;h . Tho 
present Collector 1a Y•1.ll14a Driscoll . 

t.enotor Cu!fey bas reco.oaended for thio position 
Stanley Granger, Tlayneoburg, Ponno:ylvonio . The 
President ••ould like to go alone with Senator 
Guffey ' s reco~endation if Mr . Crangor ~asuros 
up . 

1 hope you flill find :senator Cuft'ey • a our,geotion 
aareeablo and order the neceoaory lnveotigation to 
determine~. Cranger' s fitnaoo . 

. "cy t ,,; ·~·· 
~~~ lilNTON 

~~•e Aioiatant 
to the President 

Honorable Haury Worgenthau, Jr . 
Secr etary of Treasury 
Y.aohin)lton , D. c. 
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Pebn>&ry 15, 19Q.. 

Will18.1:1 Driscoll was appointed eol.loctor of internal 
revonuo at P1~tsburg~ (2)rd Pennsylvania Di3trict) 1n February 
1936 on rocommendation of Senator Gu!fey . Ten&s of collectors 
of intomal rc•;cme are 1ndeterl:ll.n3te; that ia, at t.'>e pleasure 
or the President. J.:r. Driscoll onterad t'le internal revenue 
:ervice as deputy collector on Decee>bor 2?, 1917 (;;Uson adr.in­
bt.ration) and continued in the service u:1t.il :;ovecl>er 22, 1928, 
lrhan ho resicned and reentered t.~o cont.ract.1nr busLness . We are 
in!or::Jed t!lat 'le had attained sue!> 1nt.iJtAte Y.nowled,."e of t.'le 
work of ~'lc office one displayed such ability t lltlt he woulc •ave 
beon chief de?u~, ~~or a fiepublican admini•tration exce?t fer 
t'lo fact t.'lat he ll'as an aek:l.,.le<l,;:>d a."'t' O'Jtspol<en Dc:occrat. 
Lr. Or1Geoll reentered t !lt:! int..ornal r tlvo:n·Jo Gl)t"Vice on .1.u,.,.~st J, 
19)3, as ch:ef of the field division in the collector's office 
at PitU:burgh . 

I e t3 ted to l:r . !"lyn:> \"!hen I sow hie sever al days aeo 
our point of vielf ,o;i th respect to tho rup1acetl'ent of competent 
otricors . ll.r . Driscoll is r ecardod by tho Comissl.onor as com­
potent . 

The:-s is the .rur ther eonsic!eraUon t.~at t~e !"ilins: date 
for inCOIM t.4X returns i s only four -eoks 4Wa:J · It '"oulc be ver' 
unw15e to Mke airJ chanzo in this io;>ortsnt offico prior to and 
!'or $01'"'-A 11'COk!:i !'ol.lowin!; Lare"l 15 , and I L'1 ~uro Vlat t:he Secr~tary 
would re5ist srry pro;>oscd eh"'~~o stro:~rl.)' . 

H~~: ds 

Cne1oeurc: 

Copy to ; 

Cop:1 of le tter to tho Socrctery, dated 2- 3- U f r om 
Sher:nan ::inton . 

W.os Chauncey 
r.:r . Sullivan 

Regraded Unclassified
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